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CITY OF VIDIN FINANCIAL ADMINISTRATION
RULES OF OPERATION

SECTION A-GENERAL

MUNICIPAL BUDGET

• The mUnicipality has an Independent budget

• The mUnicipal budget IS an Independent financial account for the revenues and
expenditures of the mUnicipality for a penod of one budgetary year

• The budgetary year cOIncides with the calendar year

• The mUniCipal budget IS a vehicle for the allocation and appropnatlon of moneys
which the mUniCipality can spend In the performance of ItS tasks and functions
In dOing so, the mUniCipality observes the pnnclples of I~gltlmacy, economy,
efficiency, transparency and comprehensiveness

• The mUniCipal budget IS open to the public and IS controlled by the public, the
MUniCipal Council and the competent bodies as set by the law

BUDGET REVENUES

• The revenue side of the budget IS based on own revenues, shares of state
revenues passed to mUniCipalities, transfers and conditional grants from the
Republic's budget, and from attracted resources

• The following are deemed own revenues

- The full amount of local taxes

- The full amoung of local fees and the user fees for services rendered by the
mUniCipality

- The full amount of taxes on profit of mUniCipal enterpnses and commercial
companies

Revenue from municipal property management and disposal

Profit contnbutlons for the mUniCipalities

Fines, Interest charges and pUnitive sanctIons
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• The followIng are deemed transfers and conditional grants from the Republic's
budget

General transfers according to established cntena

Target transfers for the acquIsitIon of long-term tangIble assets and for the
ImplementatIon of regIonal projects and projects of natIonal Importance

CondItIonal grants, Ie, amounts transferred for a specifIc purpose under
specIfic condItIons

• The following are deemed attracted resources

Secunty Issues

Loans from financial Institutions

Loans from the Republic's budget and from other sources

BUDGET EXPENDITURES

• In the expense side of the budget, budget credits are planned for

- Health care, SOCIal aId, educational, cultural, sports and youth actIVIties of
the munICipality

Land and urban planning and Infrastructure development of the mUnicIpality,
utIlity Improvements and public works

MUnicIpal property management

Delivery of admInistrative and technical services to the community

EnvIronmental protectIon actiVIties

Activities In maintaining public order and the property of the Citizens and the
mUniCipality

Maintenance of the muniCipal councIl and the mUniCipal administration

Long-term asset acqUisitIon
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JOint undertakings with other mUnicipalities, commercial enterprises and the
state for actIVIties of mutual Interest

Participation With property In economic activity, and support for firms, for
actIVIties related to the functions of the mUnicipality

ActiVities for the protection of the community In-cases of calamities and
production accidents

Extension of temporary Interest-free loans to other mUniCipalities

Amortization of borrowings

Contributions from the mUniCipal bUdget Into the Republic's budget

Other expenses not In contravention With the law

• In planning the expenditure part of the budget, the mUniCipal council establishes
speCific budget allocations for

Salaries and security contributions, and maintenance of activities funded
from the mUniCipal budget and the staff Involved

AcquIsition of long-term assets With own funds

Salaries for the mayor, the chairman of the mUniCipal council and the
mUnicipal admInlstratlon

Maintenance for the mUniCipal council

Training of mUniCipal administration

Scholarships for students In mUniCipal educational establishments

Entertainment expenses

Overhead on and subSidiZing of student canteen food and diet food for the
Citizens

SubSidiZing food at children's take-aways

SOCial spending for personnel at the various budget-funded entities

SOCial aid, benefits and services outSide those allocated by a statutory act
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-- cnherexpenses

• The budget deficIt of the mUnicipality IS covered through loans from fInancial
InstItutions or mUnicipal bond Issues
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SECTION B-FINANCIAL ADMINISTRATION

FUNCTIONS OF THE MAYOR

The Mayor of the MUnicipality

• Organizes the preparation of the budget of the mUnicipality by quartlles,
activities, operation areas and mayoralties, and the projections for
extrabudgetary accounts, and submits them for adoption at a MUnicipal Council
session

• Can make proposals to the MUnicipal Council, In the course of the budgetary
year, for amending the annual budget under an adopted procedure

• Transfers credits among budget Items and activities within the sections
approved for the half-year, In cases of proven savings or shortages

• Organizes and oversees the Implementation of the expense side of the budget
by sections, activities and operation areas as provided by Article 55 of the Local
Self-Government and Local Administration Act, as follows

- The costs, wages and social security contnbutlons Included, of mUnlclpallty
supported health, social, educational, and cultural activities

The public utilities, construction, extension, reconstruction, maintenance,
and operating repair of mUnicipal property, and the acqlJlsltlon costs for
mUnicipal property

JOint ventures with mUnicipalities

The costs of the mUnicipal council and mUnicipal administration

The administrative and technical services for the community (when they are
free of charge), the town-planning and cadastral records

The redemption of loans

Environmental protection activities

Capital Investments In economic activities

Redlstnbutlon of the reserve fund for extraordInary budget expendItures
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• Approves the account projections and the statements of own and earmarked
transfers of extrabudgetary funds for the mUniCipality and the budget-funded
Units

- Received under a certain activity, under contracts for JOint undertakings, as
donations, etc

- Transfers from mlnlstnes and other central government agencies outside the
budget

• Controls the activity of extrabudgetary Units funded from separate Income and
expense accounts, by endorSing the projection accounts and the reports for the
respective year

• Organizes the production of quarterly and annual reports and presents the
annual budget report and the extrabudgetary funds report to a MUniCipal Council
session

• Represents the mUnicipality, organizes Its participation In JOint ventures

• Organizes the Issuance of bonds

FUNCTIONS OF THE FINANCIAL ADMINISTRATION

• Organizes the development, approval and updates of budget forecasts

• Organizes the preparation, updates and Implementation of mUnicipal budget

• Organizes and ensures the effiCient and rational management of mUnicipal
property

• Executes the operational management of revenue collection and spending of
budget and extrabudgetary accounts and funds

• Organizes local finance reporting In compliance with reporting/accountancy
laws

• ASSists the Audit Office and the MInistry of Finance authontles In the execution
of their tasks on the terntory of the mUnicipality
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JOB DESCRIPTIONS

PositIon Deputy Mayor m Charge of EconomIc
______________pe'!!~p!'!.~!:!!..a':!~_~9~!!ltU!~ _

RequIrements for the positIon

University level

Job DescrIption

PositIon level
,-...;...;;;.;----

Grounds/method of appomtment
15 ,--------

On the grounds of a MUnicIpal Council decIsion,
proposed by the Mayor

_____________-~(A,~ 39 par 1 of LSGLAAl, _
___ __ ~ubordlnatlon f.I~P2rts_to the Mayor of.tile mUnlcl~ _

1 Organizes the ImplementatIon of the mUnicipal
budget

2 Prepares the development of long-term
programs, decIsIons of the MUnicIpal Council

3 Allocates the budget funds to mayoraltIes
4 Controls the expenditure of mUnicIpal funds
5 Coordinates the management of mUnicipal

property and priVatization process
6 Supervises the mUnicipal economic

development

1 WorkIng expenence
11 General
1 2 Specialized

2 Education
3 Specific skIlls
4 Other------ ----

Important regulatory acts concermng the
actiVitIes of thiS position

• NatIonal BUdget Procedures Act.
• Annual State Budget Acts.
• Local Self-Government and Local

Administration Act,
• Decrees,
• Instructions of the Ministry of Finance.

__ _ _ _ • _pecls!o.."s of th_~M.u!lIclpal Council etc __ _

RelatIons to other mumclpal units and external Mayoralties. flnanclallnstrtutlons, mlnlstnes,
organIzatIons companies
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Position Expert on privatization and price control

9

Requirements for the position

1 Working expenence
11 General
1 2 Specialized

2 Education

3 Specific skills

University level

-,_...._---
Important regulatory acts concerning the

activities of this position

•

•

•

•

•

•

_1 Ot!te! _. __ _ _
___ __ __p.!?s~l.9nJe'!.el__ __ _ .P _

Grounds/method of appointment Interview with the direct supervisor
Subordination Reports to the Deputy Mayor of Economic

Development and Agnculture
1 Develops and updates priVatization programs
2 Prepares contracts for legal analyses,

appraisals and purchase and sale
3 Controls prIVatization procedures

Job Description 4 Prepares monthly and quarterly specifications
for the priVatization process status

5 Keeps a register of the pnvatlzatlon process
documentation

-------------'~.........._..._...._..._-_..._..._... -- - _.._-
• Transformation and Pnvatlzatlon of State

Owned and MUnicipal Enterprises Act and
regulations thereto,

• DecIsions of the MUnicipal CounCil,
_________________________~__ ~~LS orders.....etc _

Relations to other municipal units and external MUniCipal Council, Pnvatlzatlon Agency, Regional
organizations Administration
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---------- -------------
Head of BUdget Department

Requirements for the position

1 Working expenence
11 General
1 2 Specialized
1 3 Other

Three years In a management posItion

2 Education UniversIty level - economic

3 Specific skills

4 Other- ---------- ._---- ----_____--.£«;!~J!!.C!!!.L~~..e::.I_.__
Grounds/method of appointment

Subordination

._-_._---------------

1

2

Job Description 3

4

•
•

•

•

National BUdget Procedures Act,
Annual State Budget Acts,
Local Self-Government and Local
Administration Act,
Decrees,
Instructions of the Mlnrstry of Finance,

______________--=.:DJj!cISlofls_gf tl]!LMyD!91PJ~LQ.o!l!lcJII_etc _
Accounting departments of mayoralties financial

InstItutions cItizens

Important regulatory acts concerning the
activities of thiS position

Relations to other mUnicipal units and external
orgamzatlons
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Position Chief Expert
__________________________________ ..P!~l!!nEJ,_~plta!I!,'!.estm~nt!t!n!:!'p!~~

ReqUirements for the position

1 Working expenence
11 General
1 2 SpecIalized

2 Education
University level - economIc

3 SpeCIfic skills

-------------,_....__.._._...._...._._...._.. _-

e

1

3

2

e

e

e

Subordination

Job Description

Important regulatory acts concermng the
actiVities of thiS position

4 Other-- -_ .. ------

--- ------ ,----------

._-_. ---------------------------------_______--P.f!.!!ltJ91!.1~vel 7

.....Grou~~!!~.!!I~od of ape.;;..o;;;.ln;;;;tm=e;;;.nt;....- ..:.ln:.:;tetylew with tb~ direct sU.Q!!!Y!§QL. _
Reports to the head of MUniCipal Property and

Economic Activities Department and the Deputy
Mayor In charge of Economic Development and

____ ~g':!£.l!ltu~_......

Controls the Implementation of the Pnces Act
and the Rules thereto
Develops forecasts for sources of funds and
capital Investments
Supports the preparation of the list of large-

__sca!~~Q!!.~yg!Q!l Qr.QJ~f!§' _
Pnces Act and RegulatIons,
AdministratIVe VIolations and Sanctions Act,
Actions Against Speculation Act,
The Annual State Budget Acts,

.. _ .. _ _ ,_..._...__e_ti1jlyor .§..o_I!J!!J§ .. .. _
Relations to other municipal units and external Monitored traders, SSB, Union of Consumers,

orgamzatlons Regional Tax Office, Reglonallntemal Affairs
Directorate

,.

•

•

•
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Requirements for the position

1 Working expenence
11 General
1 2 Specialized

2 Education

3 Specific skills

East European RegIonal~

Housmg Sector AssIstance Project """"

Accountant

Economic

Job Description

_1 Q!h~ , _
____ ~~~I!I~!''_I~y!!L___ __ _ 1 _
___. §roundsLi!!.!!hod of aP-E.0lntment Intervle~ wit!) the direct s.~I2~ryJ.~~r _

_______ _ S_ubor!f.!lJatl~r.t 8.§.pgrts to_thg,.Qhlef ~Qlf.Q.u-'J!alJt _

1 Accounts for cash and bank documents under
the extrabudgetary account of the mUnlclpalrty

2 Makes entries of inventories and keeps a
register

3 Prepares lists of Inventory of the mUnicIpal
property

4 Prepares specIfications of expenditures under
____,_.!tte g~:t.r.§t1~dg~tar:Y C!9.QQuQ,t _

• Accountancy Act,
• MUnicipal Council decIsions,

Important regulatory acts concernmg the • Instructions of the MInistry of FInance and the
activities of this position Regional Administration,

__ _ _ •_ Ma.Y.9Ls ord~rs .. _

Relations to other mUnicipal units and external Citizens
organizations and

mayors of settlements
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Position Accountant

13

.... .. .. .. --
Requirements for the position

1 Working expenence
11 General
1 2 Specialized

2 Education

3 Specific skills
Economic

4 Other....... ----- -_ .. ---- --- -.. .. - - -- ------------------- -----

_ __ _SUbordlnat~!l_

Job Description

_ BePQr:t§ tojhe'ph!e!}.ccQYl1tSlnL_ _ _

1 Accounts for budget Income and expenses,
2 Charges off and transfers the amounts due for Income

Tax, Social security
3 Accounts for and analyzes accountable persons
4 Accounts for and pays out deposited salanes

Citizens
and

mayors of settlements

•

•

• Accountancy Act,
• MUnicipal CounCil decIsions

Important regulatory acts concerning • Instructions of the MInistry of Finance and the Regional
the actiVities of this position Administration.

________________ •__ ...MaYQr s ord~~

Relations to other muniCipal Units and
external organizations
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Position

---- ------------------,----
Requirements for the position

1 Working expenence
11 General
1 2 Specialized

2 Education

3 Specific skills

East European Regfonal~
Housmg Sector AssIstance Project 'ftIII'

Accountant

---------------------

Economic

Job Description

4 9the!___ _ _ _ __ _ _ _

___ _ f9..sltl~nl!'!.!.1;,....._...._. • .__.. _.. _...1__.. _
___ _ ~!.ou!,ds/metl'!.od of ~p-p'omtment Jnte.!.Y~~lthth~ dlr~ct supervl~~ _

_________~JlP91£l1!1~IC!I] , , Reports to the ChIef Accoul11aJ]t _
1 Accounts for cash and bank documents

regardIng the followIng accounts
• Pnvatlzatlon Fund
• EnVIronment Fund
• par 4 of Land Act Fund
• Land Commission Fund
• Fringe Benefits Fund

_________________. --:1._.:.R::.:e:.:.,ve:::.rw,es frmn IQca! bug.9~:~ts:..___,

• Accountancy Act,
• MUniCipal Council deCISions,

Important regUlatory acts concerning the • Instructions of the MInistry of Finance and the
actiVities of thiS position Regional Administration,___...__ _ __ _ .. _ __=.._.M.ID!Qr..$_o.tde_~ _

Relations to other mUnicipal units and external Lessees
organizations of

mUnicipal properties



• City of Vldm Fmanclal Administration

Rules Of Operation 15

Position Accountant

Requirements for the position

1 Working expenence
11 General
1 2 Specialized

2 Education
Economic

3 Specific skills

~ Qther _ --- -- ----- ---

Suppliers

Job Description

Important regulatory acts concerning the
activities of thiS position

_ _ _ _ .._m_._~,!!P_~~.!.~tlon -B~EQrts tQ th~J2!!!eJ AccQuD.!ant... _
1 Accounts for the expense documents regarding

the bank account,
2 Accounts for the documents regarding the

Housing Construction Fund,
3 Accounts for the documents regarding the

.-J:!Q!'.§.Lng Corn"p"~n~tlons..fu-'ld _
• Accountancy Act,
• MUnIcipal Council decIsIons,
• Instructions of the MInistry of Finance and the

Regional AdminIstration,______________________, ,:: __ Ms-YQf § orrJeJR. _

Relations to other municipal units and external
organizations

--- -------------,

•

•

•

•

•
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PositIon

RequIrements for the posdlon

1 Working expenence
11 General
1 2 Specialised

2 Education

3 SpecIfic skIlls

East European RegIonal=
Housmg Sector Ass/stance Project IIIII'I'f'

Accountant - CashIer

Economic

Job DescrIption

.1_QtheL . ,
_________pg!dl~n leyel 4. _

___ Grounds/me~dof,!p-p'~mtment Interview with the direct sUEervlsor
Subordmatlon To the Chief Accountant

1 ReceIves and pays out the amounts on the
Income and expense cash notes,

2 Pays advances and salaries to employees,
3 Pays out coupons under Fringe benefits
4 Prepares dally cash reports
5 Prepares payrolls
6 Arranges the list of the deductions for SSB

_________________7.'..---lssue.§ offlcla'-O'Q.~s _

• Accountancy Act,
• MUniCIpal CounCIl decIsIons,

Important regulatory acts concermng the • InstructIons of the MInistry of FInance and the
actIvitIes of thIS posdlon Regional Administration,

__________________._~ty1~.YQ!·s.9rd~~ _

RelatIons to other mumclpal unds and external When payIng fees for servIces rendered by
orgamzatlons temporarily hired persons, suppliers of goods and

services

•

•

•
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Position Accountant
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Requirements for the position

1 Working expenence
11 General
1 2 Specialized

2 Education

3 Specific skills
Economic

Job Description

Important regUlatory acts concernmg the
activities of thiS position

•

~_9th~r________ __ _ ___ _ _ _
Position level 4-- --- - ----- --------------------------_.. --- -- -- --_ ..

G!9und~m.~n9d ol.!p2.om!l!!!.nt !ntID'LlW_wlttl the_dlrects!JpeIY1s.Qt____ _
_______2!!bordmatlon ToJb~Chl!'J ~p~C?~t..ant _

1 Accounts for the expenses for company cars
fuel,

2 Prepares payrolls for the temporarily employed,
,_.._._._.. _. ..::~__$e§,gl2 !tlta books QQ !!2C~ftaS§tats _

• Accountancy Act,
• MUnicipal Council deCiSions,
e Instructions of the MInistry of Finance and the

Regional Administration,
• , • e .M~.YQt.l2..<?rdeJ:§___ __ _ __ __ _ ___

Relations to other mUnicipal units and external MUniCipal Property and Economic Activities DIvISion
organizations EmplOyment Agency
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Position Head of Municipal Property and Economic
___________________________, , A~!!'!ltl!!!..Q!!~!~n _

Requirements for the position

1 Working expenence
11 General
1 2 SpeCialized

2 Education Three years In a management position

3 SpecifiC skills UnwersJty level - economIc

Job Description

-_.. _..._---

---------- --- ---,---------,

Important regUlatory acts concerning the
activities of thiS position

_____... P,g~.!ll~n le'!.eL 1~ _
____~~nd.!'.!!!Iethodof ap-p-0Int!!'ent Thro':!gh a..E2.I1JE!!!.I!!2.tt _

SubordInation To the Deputy Mayor In charge of Economic
_________________pe'!.eloPI1J~QLClrJ.ge.Jl'lCult!JlEt _

1 Carnes out the operational management of the
mUniCipal property

2 Carnes out operational control of the activities
of mUnIcipal commercial compames and
enterpnses

3 Responsible for the pUblic transport services
4 Carnes out operational supervision on the

mUnIcIpal economy
5 Manages the process of licenses of the

c_o.!TI.I!ll!LQtal ~C!IVItI~.§ _

• MUniCipal Property Act and Rules of
Implementation,

• Regulation on the order of acqUisition,
exploitatIon, management and dIsposal of
mUnicipal property,
Rules on the actIVity of the mUnicIpal company
"Markets",

• Transformation and Pnvatlzatlon of State
Owned and MUniCipal Enterpnses Act and the
Acts thereby,

• ObligatIons and Contracts Act,
__ _ __ __ __ __ _ .::..__MunlCI.p..<!I CO!l!lcl1 geclsIQn~__ __ _ _ _

Relations to other municipal units and external MUniCipal CounCil, mUniCipal enterpnses and
organizations commercial companIes, Regional AdminIstration

other legal entities and IndIVIduals, DIVISions "Urban
Development and ConstructIon", "Legal e
"FInancial, AccountIng and Budgeting"

(



•
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SECTION e-FINANCIAL OPERATIONS

CASH TRANSACTIONS

Busmess Trips

• Statutory regulations, Regulation on the Business Trips In the Country

• Procedures In the mUnicipality The employees fill out a free text request In
order to descnbe the grounds for the business tnp In the country, which Includes

- Full name
- Position
- The purpose of the business trIp
- What type of work shall be done
- Reasons why the work can not be done In any other way
- Duration of the business tnp
- Places or Institutions where the employee will be working dunng the

business trIp
- Accompanying documents-Invitation, letters, etc

The request must be approved by the direct supervlsor~eputy mayor or secretary,
and on the grounds of these documents a business tnp order signed by the mayor IS
Issued The compiled documents are submitted to the Accounting Department and an
advance payment IS made, Its amount being determined In comphance with the Regulation
Within three days after the business tnp has been completed, the employee must prepare
a report for the work done, that has to be approved by the supervisor who approved the
request and after that the advance payment IS reported or the expenses reimbursed

Documents and Properties

- Expense cash note-Attachment
- Advance payment statement-Attachment
- Income cash note-Attachment
- Business tnp order-Attachment

Use of Company Cars

• • Procedure In the MUnicipality The company cars are distrIbuted In two ways,
by the respective divIsions and for general use The permiSSion for their use IS given and
coordinated by the deputy mayor or the secretary In the first case, and by the head of the
LOgiStiCS, Administrative and Information Services department (DOAIS) In the second
case The requests for cash for fuel, lubncants and spare parts for all company cars are

• prepared by the head of DOAIS once a week The deadline for submitting the requests IS
the last business day of the week before the week for which the request IS to be approved
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An additional requirement for the approval of the request IS that the cash for the current
week must be accounted for Accounting for the advances IS done by the head of DOAIS,
based on summarized statements of transport work sheets that are filled In by the dnvers
of the cars and certified by the users In case the dnver was carrying out a bUSiness task
wrthout the presence of an official from the mUnlclpalrty, the transport work sheet IS then
certified by the head of DOAIS

• Documents and Properties Transport work ticket-Attachment

Advance Payment for Business Expenses

• Description The advance payments are granted to accountable persons for the
purchase of matenals and payment of services The persons that have the nght to receive
advances are determined by an order of the mayor

• Regulations Regulation Number Three on payments-Chapter Two

• Procedure In the MUniCipality The advance may not exceed the amount of
100 000 Leva All payments exceeding this amount shall be made as non-cash payments
The requests for cash expenses are weekly and are submrtted to the Accounting
department until 12 00 in the last bUSiness day preceding the week for which the request
IS to be approved An addrtlonal reqUirement for approval IS that the accountable persons
do not have any un-accounted advance The requests are signed by the deputy mayors
and the secretary and are approved by the deputy mayor In charge of Economic
Development and Agnculture The following details must be descnbed In each request full
name of the accountable person, the amount, type of expense, which structural unrt will
use the goods or services All cash expenses that were not requested and occurred dunng
the week are rejected, except In extraordinary cases and wrth the explicit approval by the
mayor

• Documents and Properties

- Expense cash note-Attachment
- Advance payment statement-Attachment
- Income cash note-Attachment
- Simplified inVOiCeS, certified by the line manager-Attachment
- Pnnted receipt from a cash register-Attachment
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NON-CASH TRANSACTIONS

Transfers to subsidiaries-Second rank administrators of budget funds

• Statutory Regulations National Budget Procedures Act, State Budget Act for
the current year, DecIsions of the MUniCipal Council about adopting the mUnicipal budget,
Regulation Number Three on Payments

• Procedure In the MUniCipality According to the bUdget allocations by time
penods, types and administrators, the Financial, Accounting and Budgeting DIvIsion
(FABD), under gUidance from the Deputy Mayor for Economic Development and
Agnculture, disburses through non-cash transactions (by payment orders) credits to
SubSidiaries Each payment order also Indicates the types of expenditures payable out of
the credit, additional control (over expenditures outstanding) being also exerCised by the
servicing bank

The respective officials prepare weekly statements of outstanding expenditures,
describing the various types of expenditures In two aspects by date when the expenditure
was Incurred, and by pnorltles as set by the adoption of the budget and by the direct
supervisor's Judgment

The heads of SubSidiaries prepare requests for forthcoming operating costs and
submit them to FABD (the Head of Budgeting Department) tWice a month The requests
coverthe penods from the 1st to the 15th of the month, and from the 16th to the 31 st of the
month, respectively The deadline for filing requests IS one week prior the beginning of the
respective two-week penod Requests are prepared by establishments, types of
expenditures and payment deadlines

• Documents and Properties

- Payment order-Attachment
- Payment order-Attachment

Expenditures MUniCipal Administration Operating Costs and Public Works

• Statutory Regulations State Budget Act for the current year, Obligations and
• Contracts Act, DecIsions of the MUniCipal CounCil about the mUnicipal budget, Instructions

from the MInistry of Finance, Regulation Number 3 on Payments

•
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• Procedure In the MUnicipality Operating expenses for maintaining the
operations of the mUnicipal administration Include

- Maintenance of the main office bUilding electricity, water and sewerage,
heating, telephones, Janitors, etc

- The city's Infrastructure street lights, landscaping, garbage collection and
disposal, traffic safety

Expenses associated with the maintenance of the main office bUilding are Incurred
as agreed In the procurement contracts with the providers of the respective service All
payments are made by payment order, with the exception of electriCity bills, for which
Immediate collection IS required Contract performance control IS exercised by FABD, and
OAISD IS responsible for verification of InVOices Invoices are paid upon venflcatlon The
Head of OAISD ensures that the mUniCIpal administrative bUilding meets the reqUirements
to users of the respective services

Urban Infrastructure expenses are Incurred In compliance with the mUnicipal budget,
contracts with providers and suppliers and the annual mUnicipal programs for the
respective activity The contractual relations are designed JOintly by the Deputy Mayors In

charge of Economic Development and Agnculture and of Urban Development and
Construction (UDC), while performance control IS the responsibility of the respective
administrative Units reporting to the Deputy Mayor for UDC The latter IS responsible for
ensunng the conditions necessary for controlling the expense Justification documents of
providers and suppliers Payment of InVOIces IS authOrized after a written endorsement of
documents constituting grounds for payment

The Deputy Mayor for UDC prepares requests for forthcoming operating expenses,
which are then filed with FABD (Head of Budgeting) twice a month The requests cover the
penods from the 1sl to the 1gh of the month, and from the 1~ to the 3" of the month,
respectively The deadline for filing requests IS one week pnor the beginning of the
respective two-week penod Requests are prepared by type of actiVity, types of
expenditure, grounds for payment (contracts) and payment deadlines

Capital Improvement Outlays and Other SpeCial Purpose Expenditures

• Statutory Regulations State BUdget Act for the current year and the Decree
on Its enforcement, Regulations and Rules of central government agencies, DeCISIons of
the Municipal CounCil about the municipal budget
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• Procedure In the MUnicipality. Sources of special purpose expenditures and
capital Improvements Include transfers from the central bUdget, earmarked transfers for
small water supply facIlities, for the fourth-class road network, subsidizing public
transportation passes, repairs to schools, etc

Expenditures for capital Improvements and special purpose expenditures are
Incurred In accordance with the budget of the mUnicipality and the annual mUnicipal
programs for the respective activity The contractual relations are deSigned JOintly by the
Deputy Mayors In charge of Economic Development and Agriculture and of Urban
Development and Construction (UDC), while performance control IS the responsibility of
the respective administrative Units reporting to the Deputy Mayor for UDC The latter IS
responsible for ensuring the conditions necessary for controlling the expense JustifIcatIon
documents of provIders and suppliers

Payment of inVOIces IS authorized after a written endorsement of doguments
constituting grounds for payment

INVESTING IDLE CASH

• Definition Cash flow management alms at increasIng mUniCIpal non-tax
revenues by InvestIng funds whIch are temporarily not needed to cover current liabilities

Note FollOWing a request from the MunIcipality of Vldln, a comprehensIve analySIS
and report on Cash Flow Management was developed by USAID's Local Government
Initiative The documents were made available to the local government leadershIp

• Statutory Regulations State Budget Act for the current year, DeCISion of the
MUniCipal CouncIl on the adoption of the mUniCipal budget, Regulation Number 3 on
Payments, tax laws, Local Self-Government and Local Administration Act

• Procedure In the MUniCipality The responsIbility of managing cash flows IS
fulfilled by the Deputy Mayor for Economic development and Agriculture, while the day-to
day operations of the program IS delegated to the Head of Budgeting

The Deputy Mayor

Evaluates the risk Involved In the Investment
Makes a deCISion as to the liqUidity of the Investment
Compares the Yield of the various financial Instrument
Makes the final deCISions on Investment alternatives
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The Head of Budgeting

- Prepares time schedules for expenditures
- Selects a time penod
- Sets the number of penods In calculating cash flows
- Evaluates cash flows and the possible gains from Investing
- Proposes options for making Investment decIsions

INDEBTEDNESS

• Definition Debts are legally regulated obligations under which the mUnicipality
owes a certain amount of money to providers, finanCial institutions and budget-funded
organizations Debt can have Interest charges attached to It, or be Interest-free In terms
of Its source, debt can be diVided Into

- Liabilities to extrabudgetary accounts and funds
- To the central government budget
- To other mUnicipal budgets
- To financial Jnstltutlonsv

Note ThiS section does not deal with "abilities to providers of goods and services

• Statutory Regulations 1997 State BUdget of the Republic of Bulgana Act,
Local Self-Government and Local Administration Act, Obligations and Contract Act

• Procedure In the MuniCipality DeCISions to attract money resources from
other sources are taken after the cash management schedule has been prepared (see
Investing Idle Cash)

According to Article 21 of the Local Self-Government and Local Administration Act,
the MUniCipal Council endorses the annual budget of the mUniCipality, exercises control
over It and adopts deCISions to use bank loans and to Issue bonds

Article 44 of the Local Self-Government and Local Administration Act reqUires the
mayor of the mUniCipality to organize the Implementation of the mUniCipal budget

Article 52 of the Local Self-Government and Local Administration Act prohibits the
mUniCipality to use loans for general cost coverage, such as payment of salanes, operating
expenses, etc

§36 of the 1997 State Budget of the Republic of Bulgana Act rules that In the event
of temporary shortage of budget funds, budget credits administrators may use, In the form
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of loans, Idle funds from their extrabudgetary accounts and funds, which are to be retired
not later than December 25, 1997

Proposals to take Interest or non-Interest loans are submitted to the MUnicipal
Council by the Mayor of the mUnicipality upon the Initiative of the Deputy mayor In charge
of Economic development and Agriculture, and must contain the follOWing reqUisites

- The need requiring the use of funds In a loan manner
- The manner of uSing the borrowed funds
- The amount requested
- The source of funds
- The terms for obtaining the funds
- The source of Interest payments
- Alternative sources of funds
- Redemption schedule
- Securing sources to retire the debt
- Assignment of operational loan management to the Mayor or Deputy Mayor of

Economic Development and Agriculture



SECTION D-LOCAL FEES

Fees for Receipt of Property as GiftS and as Sales or Exchanges

• Regulation

- Artlcal 41-45 of the Local Taxes and Fees Act
- Artlcal 1~2 of the Tanff to the Local Taxes and Fees Act

• Description. Fees shall be paid by organizations and natural and legal persons
for transfer of ownership on properties (real estate, movable properties, nghts, receivables,
SeCUrities, valuables, etc) as gifts and sales or exchanges for real properties, cattle, as
well as for establishment of other corporeal TIghts on real properties

• Fee Rate For gifts of real property, movable property, Including money,
valuables, etc, and for establishment of corporeal TIghts on donation, the fee collected
over the pnce of the property shall be

up to 10,000 Leva 2%
from 1000001 to 20000 Leva 200 Leva + 4% for the excess over 10000 Leva
from 2000001 to 50 000 Leva 600 Leva + 6% for the excess over 20000 Leva
from 5000001 to 100000 Leva 2400 Leva + 8% for the excess over 50000 Leva
from 10000001 to 200000 Leva 6400 Leva +10% for the excess over 100000 Leva
from 200 000 01 to 300 000 Leva 16400 Leva +20% for the excess over 200000 Leva
from 30000001 to aooOooLeva 36400 Leva +300/0 for the excess over 300000 Leva
over 800000 Leva 186,400 Leva +500/0 for the excess over 800000 Leva

For sales/purchases and exchange of real propertIes and for establIshment of
corporeal TIght over real properties, the fee charged IS 10 percent

• Assessment Base The fees are assessed as follows

For gifts on the market pnce
In all other cases

• For Real Property

In the case of sale or establishment of easement or nght-of-way on the
agreed or assessed pnce, and where the agreed pTlce IS lower than the
market pnce-on the latter

In the case of exchange-on the value of the more expensive real property

1

•
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• For Cattle

- In the case of sale-on the agreed price
- In the case of exchange-on the price difference
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• Method of Collection Fees shall be collected by an authority of the tax
administration prior to the preparation and certification of the document verifying the
execution of the deal, and shall be paid In as revenue to the respective mUnicipal council
or mayoralty which has a budget, In the JUriSdiction of which the real estate subject of the
deal IS located, and for cattle-In the JUriSdiction of which the deal has been executed

All private contracts, wrth and wrthout Notary Public certification, shall be filed within
one month follOWing their conclusion for registration at the mUnicipal council, mayoralty
respectively, where the property books are kept

FEES FOR TECHNICAL SERVICES

• Regulation

Artlcal 46-51 of the Local Taxes and Fees Act
Artlcal 3 of the Tariff to the Local Taxes and Fees Act

• Description Fees shall be collected from users of technical services Technical
services shall Include Issuance of sketch maps and copies of plans, certificates, bUilding
permits, approval of plans, granting construction lines, production of surveys, etc

• Fee Rate and Assessment Base For technical services, the follOWing fees are
collected

• For approval of plans for the construction of bUildings, for the reinforced
concrete, wooden and Iron structures of the latter, for elevator deVices,
heating Installations, repairs and reconstruction 020 percent on the
projected cost,

• For approval of bUilding plans for the construction of bUildings on an
agricultural use land where construction has been allowed 400 Leva per
square meter of bUilt-up area,

• For Issuance of sketch maps - Inrtlal, In the case of changes In the street and
yard regulation, for plotting leveling and contour line lettering per parcel
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- For the cities - from 700 to 3,000 Leva, according to decIsion
213/26 8 97 of the MUnicipal CounCil

• For the city of Vldln - 3 000 Leva
• For the city of Dounavtsl - 2 000 Leva

- For the villages - from 500 to 1 500 Leva, according to deCISion
213/26 8 97 of MUnicipal CounCil - 1 500 Leva

• For re-certlflcatlon of sketch maps, 6 months or more from the date of
Issuance 250 Leva,

• For Issuance of heliographic copies of buddIng plans, installation layouts and
others 1500 Leva per copy,

• For granting construction lines

- For bUlldlngs-12 Leva per square meter
- For fences-12 Leva per linear meter

• For water-supply and sewerage

- For the survey, project plans and calculation of an Inner water-supply or
sewerage Installation for a bUilding wrth one bathroom 700 Leva, and
150 Leva for each additional bathroom,

For approval of a project plan for water-supply and sewerage network
o10 percent of the value,

- For sketch map and permit for a partial deViation of water-supply or
sewerage lines 200 Leva,

- For the survey, project plan and calculation of a yard water-supply or
sewerage Installation 500 Leva

• For legitimization, according to the procedure In place, of light bUildings for
seasonal use and for storage of Implements, and of villa bUildings bUIlt
before Apnl7, 1987, wIthout any bUilding documents, or In deviation from
them, In zones deSignated for agncultural use or VIlla zones, a separate fee
IS charged dependIng on the type and size of the bUildings

>'

•
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- For light bUildings for seasonal use and agnculturallmplements, Including
those with basement, with bUilt-up area up to 35 sq m - from 5 000 to 15
000 Leva, According to DeCISion 213/26897 of the MUniCipal
CounclJ-15 000 Leva,

- For light bUildings for seasonal use and buildings with built-up area from
35 to 60 sq m , on one floor - from 10 000 to 25 000 Leva, According to
DeCISion 213/26897 of the MUniCipal Councll- 25000 Leva,

- For light bUildings for seasonal use and bUildings with bUilt-up area from
35 to 60 sq m , on more than one floor - from 19 200 to 45 000 Leva,
According to DeCISion 213/26897 of the MUniCipal CounclI- 45000
leva,

- For light buildings for seasonal use and bUildings with bUilt-up area more
than 60 sq m , on one floor - from 28 000 to 72 000 Leva, Accordmg to
DeCISion 213/26897 of the MUniCipal Councll- 72000 Leva,

- For buildings wrth bUilt-up area over 60 sq m , on more than one floor 
from 48 000 to 120 000 Leva, Accordmg to DeCISion 213/26 8 97 of the
MUniCipal Councll- 120000 Leva

When for the same Illegal building a fee was paid under Para 3 from the TranSitional
and ClOSing ProvIsions of the Terntonal, Urban and Rural Development Act, the fees for
legitimization under the prevIous Items can be reduced with the amount paid

VEHICLE FEES

• Regulations

• - Artlcal52 - 55 from the Local Taxes and Fees Act
- Artlcal4 - 7 from the Tanff to the Local Taxes and Fees Act

• Description Fees shall be paid by owners of cars, motor vehicles, motorcycles,
mopeds, motor and other boats, ships and aircraft Exempt from fees shall be

• transportation vehicles of

- Central government establishments, military Units and the MInistry of Intenor
which do not carry out bUSiness activities,

•

•

- Diplomatic miSSions and consulates on terms of reciprocity,
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- Special transportation vehicles used by disabled persons for personal
service,

- The Bulgarian Red Cross, when they are used for the purposes of the
organization

• Amount and Assessment Base For the nght of use of motor vehicles, the
following annual fee IS charged

• For cars with engine capacity of

Up to and Incl 800 cm3
- 450 Leva, b) up to and Incl 1300 cm3

- 675
Leva

- Up to and Incl 1800 cm3
- 1125 Leva, d) up to and Incl 2500 cm3

- 4
500 Leva

Over 2500 cm 3
- 9 000 Leva

For cars, for which over 15 years have passed from their production
date, the fee assessed shall be reduced by 30 percent

• For trailers of automobiles

Freight trailer with carrying capacity up to 400 kg Incl - 300 Leva

Freight trailer with carrying capacity over 400 kg - 1 500 Leva

Caravans - 750 Leva

Mopeds of up to 50 cm3
- 150 Leva

• For motorcycles

- Up to and Incl 125 cm3
- 300 Leva, b) up to and Inc! 250 cnf - 450

Leva

- Up to and Incl 350 cm3
- 600 Leva, d) up to and Incl 490 cm3

- 1500
Leva

- Up to and Incl 750 cm3
- 3000 Leva, f) over 750 cm 3

- 5000 Leva

For three-wheel vehicles with total weIght of up to and Incl 400 kg - 350
Leva

•
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31

- With up to eleven seats, Incl the dnver seat, and for tOUrist automobiles 
1500 Leva

- With up to and Incl 22 seats - 2400 Leva

- With up to and Incl 35 seats - 3600 Leva

- With over 35 seats - 6000 Leva

- The fees for buses used for transportation Inside the city shall be paid to
the amount of 8 percent of the fees In this Item

- The fees for buses, except the ones used for transportation Inside the
city, are eligible to a discount as follows -

•

• From the eleventh to the twenty-fifth bus
• From the twenty-sixth to the fiftieth bus
• From the fifty-first to the hundredth bus
• From the one-hundred and first bus and above

• For freight vehicles With carrying capacity

15 percent
25 percent
40 percent
50 percent

•

•

•

..

•

Up to and Incl 1 0 t - 4 500 Leva
Up to and Incl 1 5 t - 6 000 Leva
Up to and Incl 3,5 t - 7 500 Leva
Up to and Incl 6 t - 9 000 Leva
Up to and Incl 10 t - 10000 Leva
Up to and Incl 16 t - 12000 Leva
Over 16 t - 14000 Leva

• For trailers and semi-trailers With carrying capacity of up to and Incl 30 t 
450 Leva per ton,

• Tug vehicles - normal and saddle - 6 000 Leva,

• Special bUilding machines (concrete trucks, concrete pumps etc),
autocranes, special trailers for the transportation of heavy or extra
dimensional weights, etc ,-9 000 Leva

• Tractors (only when registered for movement on the road network)

- From 15 to and Incl 25 h P - 1 200 Leva
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- Up to and Incl 50 h P - 1 800 Leva
- Over 50 h P - 4 500 Leva

• Other self-propelled machines registered for movement on the road
network - 2 400 Leva

• For pUblic transportation purposes

For cars carrying out taxI services, the annual fee collected IS
With the engine capacrty of up to and Incl 800 cms - 1 600 Leva,
Up to and Incl 1300 cms - 2 400 Leva,
Up to and Incl 1800 cm3

- 4 000 Leva, d) over 1800 cm3
- 6 000 Leva,

For buses, except the buses carrying out public transportation services
along regular bus routes, the fees under Para 1 shall be paid with a ten
fold Increase
For buses dOing transportation Inside the city, the fees to be paid are
10 percent of the fees under Para 1,
The fees under Items 1 and 2 shall be paid Independently on the fees
under Para 1

• In the case of commenslng transportation activity under Para 2 dunng the
current year, the fee due IS 1/12 from the annual fee for each month from the
beglnnrng of the activity till the end of the year

• For the right of use of ships Included In the register of the small ships
according to Regulation Number 1 for registering ships In the ship registers
of the Bulgarian harbors and In the registers of the mUniCipalities, for ships
navigating In hinterland waterways Without access to the Black Sea and the
Danube river, the annual fee for each gross ton or any fraction of a ton IS 90
Leva

• For the nght of use of aircraft, the follOWing fees are charged

• For airplanes With maxim um take off mass

- up to and Incl 10 t - 600 Leva,
- up to and Incl 20 t - 1 000 Leva,
- up to and Incl 40 t - 1 800 Leva,
- up to and Incl 60 t - 3 000 Leva,
- up to and Incl 100 t - 4 500 Leva,
- up to and Incl 150 t - 5 200 Leva,
- up to and Incl 200 t - 6 000 Leva,
- up to and Incl 250 t - 7 500 Leva,
- over 250 t - 10 500 Leva,

•
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• For para gllder- 750 Leva,

• For delta plane - 750 Leva,

• For motor delta plane - 1 000 Leva,

• For free-flying balloon - 3 600 Leva,

• For glider - 3 600 Leva

33

•

•

•

•

..

•

• For a motor vehicle which will not be used dunng the following year, the fee
IS not collected, provided that by the end of the current year ItS owner returns
the registration card of the motor vehicle to the Automobile Control Agency

• For unfrt motor vehicles purchased, the fee IS collected under the terms and
In the amount determined for new motor vehicles, adjusted for the time when
they will be allowed In motion

• The payment of fees under this chapter IS a prereqUisite for allowing them
In motion and for granting a good working order certificate at the annual
technical inspection of the motor vehicles

• Method of Collection

• The fees are assessed annually and are payable not later than March 31 st
of the year

• For vehicles acqUired dunng the current year, the fees shall be paid within
one month and In the amount of one twelfth of the annual fee for each month
from the moment of acqUisition till the end of the year

• In the case of transferring the ownership of the motor vehicle, the new owner
does not pay the fees under Para 1 and 2, If the prevIous owner has paid
them for the time remaining until the end of the calendar year

• In the case of allOWing In motion a restrained motor vehicle, the fees shall
be paid In the order set under Para 2

• For a destroyed vehicle, the fees paid are not reimbursable

• Fees shall be collected by the tax authorities and shall be paid In as revenue
to the respective mUnicipal councilor mayoralty which has a budget,
according to the residence of the owner of the transportation vehicle
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Artlcal56 - 59 of the Local Taxes and Fees Act
Artlcale of the Tanff to the Local Taxes and Fees Act

• Description Fees shall be paid by users of quarry matenals all types of solid
rock, clay, sandstone, limestone, sand, gravel, stones and the like

• Exempt from Fees Shall be

• Sand, sandy argylltferous matenals for the manufacture of bncks, roof tiles
and ndge tiles, gravel and stones used by the local population for their own
needs for construction and utility purposes and In agncultural cooperatives,
by permission of the executive committee of the mUnicipal councilor the
mayoralty haVing a budget

• Matenals deSignated and used for construction and tor purposes directly
provided and paid by departments funded by the entities under the Unified
budget and by permission of the respective central government authonty, as
well as by the respective mUnicipal councilor mayoralty haVing a budget,
whIch own the quarry

• Matenals excavated by mIning enterpnses themselves withIn the territory of
the mines or In adjacent places, needed to bUild, maintain, support and fill
pits and surface grounds

• Matenals deSignated for road, raIlway and port constructIon

• Matenals utilized In the construction of reservOIr dams, IrrigatIon canals and
other hydro-melioration structures

• Fee Rate AccordIng to a DeCISion of the MUniCipal Council of Vldln, the
follOWing fees are collected for use of quarry matenals

• For nver, quarry and sea sand, gravel and ballast - from 25 to 120 Leva per
cubiC meter

• For quartz sand for the glass Industry and for sand for cleaning metal objects
(for savlngs)-from 75 to 360 Leva per ton

•
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• For sandy argyillferous matenals for manufacture of bncks, roof 111es and
ndge tiles as well as for Inner and outer plaster - from 20 to 90 Leva per m3

• For clay

- For pottery, argyllaclous sOil and fuller's earth - per 1 m3 from 50 to 240
Leva

- For stoneware pipes and terra-cotta tiles - per 1 m3 from 75 to 360 Leva

• For foundling sOII- per 1 m3 from 25 to 120 Leva

• For crumbled, crushed and tessellated stone from sedimentary, eruptive,
sand and other rocks- per 1 m3 from 20 to 90 Leva

• For ordinary stones from IImesands, limestone, 1ravertlne, dolomites,
marbles, aragonite, shell limestone, conglomerates, etc, for Inner and outer
faclng- per 1 m3 from 50 to 240 Leva

• For limestone, marls, calcrte for lime productlon- per 1 m3 from 20 to 90
Leva

• For limestone, marls, argJllo-aranaceous matenals for cement productlon
per 1 m3 from 25 to 120 Leva

• For stones for the production of

- Paving stones - per 1 m3 from 40 to 180 Leva

- Cylinder stones, millstones, gnndstones, whetstones, etc - per 1 m3 from
150 to 700 Leva

- plinths, cornice, stairs, etc, from sandstone, trochltes, marls, marbles,
etc, from sedimentary rocks - per 1 m3 from 50 to 240 Leva

- Plinths, cornices, stairs, etc, from granites, syenite, basalt, dlontes,
nolrtes, and esrte and other hard eruptive rocks - per 1 m3 from 75 to 360
Leva

- Tiles for pavements and floors - per 1 m2 20 to 90 Leva
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• Assessment Base Fee rates shall be determined separately for each type of
matenal per cubic meter, on the total extraction which shall be established as follows

• On the basIs of manufacture registers kept as mandatory by each quarry

• On the basIs of quantrtles determined by temporary or one-time permits for
excavation of quarry matenals

• Method of Collection In the first case, fees shall be paid monthly, In the
second case - In advance as revenue to the respective mUniCipal councilor mayoralty
haVing a budget In the area of mining of quarry matenals

FEES FOR THE USE OF OPEN MARKET PLACES, FAIRS, SIDEWALKS,
ROADWAYS, ETC

• RegUlation

- Artlcal 60 - 62 of the Local Taxes and Fees Act
- Artlcal 9 - 16 of the Tanff to the Local Taxes and Fees Act

• Description

• Fees shall be paid by

- Enterpnses, organizations, agncultural cooperatives and natural persons
who sell at open air markets the produce from their agncultural farms

- Traders, who have set up a commodity market place

- Craftsmen who sell articles manufactured by them, who have a
permiSSion to trade

Organizers of panorama shows, shooting gallenes, etc

Citizens seiling vanous articles

• Amount and Assessment Base From natural and legal persons, for seiling
at open air markets their agncultural products and collected Wild frUits, mushrooms, etc,
the fees charged are as follows

• Per square meter from 120 to 600 Leva per day, Accordmg to DeCISion
213/26897 of the MUniCIpal Councll- 250 Leva from 1800 to 9000 Leva per
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month, According to DecIsIon 213/26 8 97 of the Mumclpal Councll- 2 000
Leva

• For seiling from a cart with harnessed livestock from 400 to 2 000 Leva per
day, According to DecIsIon 213/26897 of the Mumclpal Councll- 1 500
Leva

• For seiling from a car from 800 to 4 000 Leva per day, According to DecIsIOn
213/26 8 97 of the Mumclpal Council - 3 000 Leva

• For seiling from a weight truck or trailer per day from 2 000 to 9 000 Leva,
Accordmg to DecIsion 213/26 897 of Mumclpal Councll- 9000 Leva

• For seiling agricultural products by non-producers According to DecIsion
213/26897 of the Mumclpal Councll- 6500 Leva

• For seiling commodities other from those In Para 1, the fee collected IS three
times higher

• For seiling cattle and poultry at open air market places from 500 to 2500
Leva per day, According to DecIsIon 213/26897 of the Mumclpal CounCil

- for cattle - 2 000 Leva,
- for blfds - 500 Leva

• For vending places dunng fairs, feasts, etc, for seiling commodities the fee
collected per day per square meter shall be from 200 to 1 000 Leva,
Accordmg to DecIsIon 213/26 897 of the Mumclpal Councll- 800 Leva

• For places at panorama shows, fun-fairs, motor cradles, etc, per sq m per
day from 40 to 200 Leva, According to DecIsIon 213/26 897 of Mumclpal
CounCil - 150 Leva

• For the use of Sidewalks, squares, roadways, etc, for trade activity In the
open air as well as for uSing kiosks, pavIlions and other, located at such
places, the fee collected shall be per sq m per day from 120 to 600 Leva
According to DecIsion 213/26 8 97 of the MUnicipal CounCil

- First zone - 300 Leva
- Second zone - 250 Leva
- Third zone - 200 Leva
- Fourth zone - 120 Leva
- For the areas and objects different from the Indicated the fee for the

fourth zone shall apply
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• For the use of sidewalks, squares, roadways, etc, for bUilding grounds the
fee collected shall be According to the deterrmned zones per squared meter
per month or part of a month

- In the first zone - from 200 to 500 Leva
- In the second zone - from 150 to 350 Leva
- In the Villages - from 70 to 250 Leva Accordmg to DeCISion 213/26 8 97

of the MUniCIpal Gounc"

• First zone - 500 Leva
• Second to fifth zones - 350 Leva
• For the city of Dounavtsl - 300 Leva
• For the Villages - 200 Leva

• The zones are determined by the chairman of the mUnicipal council

• For use of SIdewalks, squares, roadways, etc, for stonng articles including
agncultural products the fee collected shall be per squared meter per month
or part of a month from 70 to 500 Leva Accordmg to DeCISIon 213/26 8 97 of
the MUniCIpal CouncIl

- First zone - 500 Leva
- Second and third zones - 400 Leva
- Fourth and fifth zones - 300 Leva
- For the city of Dounavtsl - 250 Leva
- For the VIllages - 150 Leva

• Method of Collection Fees shall be determined per day, month and quarter,
and shall be calculated depending on the way of trading (peddlers, street vendors) or per
square meter of occupied area

Fees shall be collected by tax offices or bureaus and paId pnor to the use of open
air markets, commodity market places, squares, etc

Where a location IS taken on lease for a prolonged penod of time, the payment
terms shall be established In an agreement

The fees under thiS chapter shall be paid to the amount of the assessed rates,
regardless of how long dunng the day or month, respectively, the place has been
occupied or worked from at the market place, Sidewalk, etc

•

•
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The MUnicipal Council can suspend the permission for occupying a place when It
IS not used for the predetermined functions, when It IS not used by the person who has
the permission, or when public needs necessitate this

FEES FOR HOUSEHOLD WASTE DISPOSAL

• Regulations

- Artlcal 63 - 66 of the Local Taxes and Fees Act
- Artlcal20 - 21 of the Tanff to the Local Taxes and Fees Act

• Description Fees shall be paid by service users (enterpnses, establishments,
organizations and natural and legal persons) for waste disposal

• Exempt from fees for waste disposal, where such fees are collected on the
basIs of the tax value of the property, shall be

Establishments and enterpnses funded by the unified budget (this does
not apply to bUildings, yards and parcels which are located In resort
settlements)

- The Bulganan Red Cross

BUildings serving as temples

Neighborhoods where the mUnicIpal councils have not arranged services
for garbage removal

• Fee Rates For waste disposal, an annual fee shall be collected according to
a projections account for performing the activity approved by the mUnicipal council

• Fee rates shall be determmed

• In per thousand leva of the tax value of the real properties of individuals

• In Leva, depending on the type and number of the containers used for
waste disposal for non-resident properties of businesses, when the type
and number of the containers used cannot be determined, for each
separate property the fee rate IS determined In permillage of the book value
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• In per thousand leva of the half of the book value of the residential
properties of businesses DecIsIon 284/171296 of the MUnicIpal Counc"
about the fee rate for 1997

- for citizens - 6 per thousand
- for firms - 25 per thousand

• Assessment Base Fees are calculated on the base of the solid waste quantity
measured by special devices, where such devices are not available - on the base of the
tax value of the real properties, In which case fees shall be collected from owners of
properties together with the real property tax

COLLECTION METHOD

• Terms The fee for waste disposal shall be paid In the follOWing terms until 31 st
of March, until 30th of June, until 30th of September and until 30th of November of the
year for which the payments are due

Fees assessed for prevIous years, as well as those due for the current year but
assessed after the expiry of some of the terms, shall be paid Within the subsequent terms
before the end of the year

• Change of the Fee Rate When, dunng the year, the MUnicipal Council
Increases the fee rate because of a Significant growth In the expenses Involved In the
actIVIty, the new fee shall be charged from the beginning of the quarter subsequent to the
Municipal Council decIsion

The new fee rate shall not be collected from persons who have paid In advance for
the respective penod

• Newly Built Buildings For newly built bUildings, the fee for waste disposal shall
be collected from the beginning of the month subsequent to the month when the bUilding
IS finished and, If the bUilding had been used before Its completion, from the beginning
of the month subsequent to the month when the use of bUilding started

For bUildings condemned to be demolished, the waste disposal fee shall be
collected Including the month when the use of bUilding was terminated

The fee shall not be collected only If the property IS not used dunng the whole year
and a declaration IS filed by the owner or user before the end of the preceding year The
declaratIon shall be submItted to the tax office In the JUriSdictIon of which the property IS
located •

•
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• Tenants Tenants shall be obliged to pay lessors the respective portion of fees
for waste disposal, unless otherwise agreed

• Enterpnses Enterpnses file declarations to the tax office where the property
IS located not later than 30th October of the preceding year, Indicating the type and
number of the containers which will be used dunng the year, based on the frequency of
waste removal announced by the MUniCipal Council

When, dunng the year, the enterpnse changes the type or number of containers
used because of an Increase In the quantity of garbage, It shall file a new declaration pnor
to the change The Increased fee rate shall be due from the beginning of the month when
the change was done and IS assessed as one-twelfth of the annual fee for each month
up to the end of the year

In the case when the enterpnse has declared lesser than the necessary type or
number of containers, or It does not depOSit the garbage In the containers aSSigned for
that purpose, It shall pay the annual fee as a thousandth of the book value The amount
already paid IS deducted from the fee which IS due, and Interest IS charged for the
difference, as set In the payment terms

FEES FOR USE OF CHILD DAVCARE CENTERS, KINDERGARTENS, RESORTS,
BOARDING-HOUSES FOR SENIOR CITIZENS, HOSTELS, ETC

• Regulations

- Artlcal 68 - 71 of the Local Taxes and Fees Act
- Artlcal22 - 33a of the Tanff to the Local Taxes and Fees Act

• Description Fees shall be paid for the use of child care centers, kindergartens
and the physiological wards In "Mother and Chlld" centers as well as for the use of the
SOCial care system - all kinds of Institutions for SOCial care and all forms of SOCial services
Fees shall be paid also for children camping at camps for pioneers and secondary school
students

• Fee Rates for Child Care Centers For use of child care centers, kindergartens
and the physiologIcal wards In "Mother and Chlld" centers the follOWing monthly fees shall
be collected

• Weekly centers - from 15 percent to 35 percent of the mlnrmum monthly
salary for the country
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• Day centers - from 10 percent to 30 percent of the minImum monthly salary
for the country Accordmg to DecIsion 18/11 02 97ofthe MUnicipal Councl! 
30 percent of the mmlmum monthly salary for the country

• SemI-day centers - from 5 percent to 20 percent of the minimum monthly
salary for the country

• In the case when two chIldren from one family attend one and the same
child care center, the fee collected for the second chIld IS 50 percent of the
fee due under Para 1

• Fee for orphans or SIngle-parent children, for children whose parents are
students, as well as for three or more chIldren In the famIly shall be 50
percent of that set In Para 1

• For the tIme penods when children do not attend the center, no fee IS
charged, prOVided that the parents have notifIed the headmaster of the tIme
they are gOIng to be absent

• For children accommodated In sanatonum (convalescence) child care
centers and groups, wIth senous chrOniC diseases Indicated In a list
approved by the MInister of Health Care, no fees shall be charged

• For the use of resorts and camps by students, fees collected per day shall
range from 40 to 240 Leva-Accordmg to DeCISion of the MUnicipal Council
of Vldm-Fee shall not be paId by chIldren Without parents accommodated
In the specIal schools The fee reduction prOVIded In Para 2 and 3 shall
also apply to fees for camps and resorts

• For the use of summer kIndergartens, playgrounds and recreatIon grounds,
fees shall be collected monthly and the fee rates are determined by the
munIcIpal councils

• Accordmg to DecIsion of the MUnicipal Council of Vldm-Parents With three
or more chIldren shall pay 50 percent of the set fee

• SOCial Care System Centers People who are served by the SOCIal care
system shall pay a monthly fee for the use of all kinds of centers for SOCial care and all
forms of SOCial services, and the fee corresponds to the real costs for one person

• Accordmg to DeCISion of the MUnicipal Council of Vldm -The fee due shall
be Withheld from the personal Income of the person

•
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• A disposable sum shall be left to the people who are served by the social
care system, which shall not be less than

- 20 percent of the personal Income of the people accommodated In the
centers for mentally disabled patients and In the centers for people with
psychic disorders,

- 30 percent of the personal Income of the people accommodated In sentor
citizens retreats, centers for physically disabled people and centers for
sense-Impaired people,

- 40 percent of the personal Income of the people who are served by the
domestic social patronage

• When the remalntng part of the person's Income IS Insufficient to cover the
fee, the difference IS covered from the budget of the mUnicipality where the
respective center or other form of social care provider IS located

• For people who pay a support sum for their children, the sum for personal
expenses and the means for paying the real cost of maintenance shall be
determined after deduction of the adjudged support amount

• Fees shall not be collected

• From people who do not have personal Income Including savings,

• From children under 16 years of age accommodated In SOCial care centers
and children under 18 who are being educated In SOCial vocational centers
or another form of education set up by the SOCial care centers

• From children With health and SOCial problems who are accommodated by
the respective authontles for a short-term rehabilitation In child settlements

• From children accommodated temporanly In dlstnbutlon centers of the SOCial
care system and In asylums for homeless children

• From children accepted In the vocational centers and other forms of
education set up by SOCial care centers are prOVided with means for personal
expenses and the size of these funds shall not be less than 50 percent of the
base minimum Income

• From people who are accommodated In pnvate boarding-houses or SOCial
patronage shall pay a fee based on an agreement base
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• For accommodation In centers and premIses for sobering, the rate of the fee
collected IS from 5 percent to 10 percent of the minimum salary for the
country Accordmg to DecIsIon of the MUnicIpal CouncJI of Vldm

• Assessment Base The real cost of maintenance of one person Includes
monthly expenses for food, beddIng and clothIng, laundry and sanitary matenals, petrol
for the food delivery as well as the respective part of the total expenses for electricIty,
heating, water, sewerage, waste dIsposal, except the specIal allowances for electriCity,
fuels and water for household purposes whIch are granted to the centers for SOCial cares
In accordance With the Instruction for SpecIal Purpose Support of Low Income
Households and Budget Funded SOCIal Centers for Use of ElectriCity, HeatIng, Fuels and
Water for Household Purposes, adopted by Decree No 205 of the Council of Ministers
from 1996 (State Gazette, Number 72 from 1996)

The mInimal fee IS determIned as a percentage of the base mInimUm_Income
established by the Council of MInisters and IS differentIated according to the type and
form of SOCial services as follows

• For people accommodated In the centers for mentally disabled patients and
In the centers for people WIth psychiC dIsorders - the full rate of the base
minimum Income

• For people accommodated In senior CitIzens retreats, centers for phySically
dIsabled people and centers for sense-Impaired people - 90 percent of the
base mInimum Income

• For the people who are served by the domestIc SOCial patronage - 80 percent
of the base minimum Income

• For spouses hVlng together when both of them use the services of the
domestic SOCial patronage - 70 percent of the base minImum Income per
person

• For children over 16 accommodated In children centers and chIldren who are
being educated In the SOCial vocational centers or another form of educatIon
set up by the SOCial care centers - 50 percent of the base mInimum Income

• For people who are served In day centers or In day centers for SOCial care 
40 percent of the base minim um Income

•

•
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• Fees shall be collected by schools, organizers of camps, by kindergartens or
hostels, and shall be paid In as revenue to the budget of the mUnicipal
councilor mayoralty having a budget from which the funding thereof IS
provided

FEES FOR VETERINARY CERTIFICATION

• Regulation

Artlcal 75 - 78 of the Local Taxes and Fees Act
Artlcal 36 - 38 of the Tanff to the Local Taxes and Fees Act

• Description The fee shall be paid for registration of dogs

• Fee rate For dog registration, the annual fee collected shall be

- From 300 to 1000 Leva, Accordmg to DecIsion 61/8 05 97 of the MUnicipal
Council - 500 Leva for dogs In the Villages

- From 100 to 200 Leva-Accordmg to DecIsion 61/8 05 97 of the MUnicipal
Council - 100 Leva

• This fee shall not be collected

• When one domestic dog IS registered per household In the remote mountain
Villages,

• When the registered dogs are used for safeguarding of business premises
and herds,

• For dogs belonging to the Army and to the MInistry of Internal Affairs,

• For dogs used by bhnd people, disabled people, people over 70 years of age
hVlng alone, and

• For dogs which are used for research purposes by research and medIcal
Institutions
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- Artlcal79 - 81a of the Local Taxes and Fees Act
- Artlcal39 - 40 of the Tanff to the Local Taxes and Fees Act

• Description Fees shall be paid by natural and legal persons

Certification by Notary Public of signatures, contracts, powers of attorney,
etc, and for occupancy procedures for settlement by housing commiSSIons
In case of hOUSing needs

Issuance of certificates, letters-certificatory, permits and licenses, and other
services of administrative nature

• Fee Rate For Notary Certifications of Signatures, Contracts, Powers of
Attorney, etc, which are made by the mUnicipal councils or mayoralties, fees collected
shall be according to Items 37,38,39, 39a, 40 and 42 from the Tanff Number 1 of the
MInistry of Justice (State Gazette, No 71 from 1992) to the State Taxes Act

• For occupancy procedures for settlement according to the MUniCipal Property
Act,

• For ordinance allOWing settlement In reSidential premises - 500 Leva and for
ordinance allOWing settlement In non-residential premises - 2 000 Leva

• For services of administrative nature follOWing fees shall be collected

• For letters-certificatory for legatees which Will be necessary for receiving
funds from Inhentance - 600 Leva

• For letters-certificatory for real properties - 600 Leva

• For the second copy of death certificates, birth certificates and marnage
certificates - 500 Leva

• For all other copies of written statements, deCISions, etc, when not Issued ex
OffiCIO, per standard format page - 300 Leva

• For certification of an InvitatIon-declaration for a pnvate VISit of a foreigner to
the Republic of Bulgana - 4 000 Leva •
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• For certification of an Invitation-declaration for a private VISit to the Republic
of Bulgana from a person who lives abroad but whose parents or one of
whose parents are Bulgarian nationals - 500 Leva

• For Issuance of a certificate for ownership for seiling cattle - 1 500 Leva per
head

• For certification of signatures and time over documents which are not
Interesting from notary POint of view like powers of attorney, declarations,
etc

- For the first page - 200 Leva
- For each subsequent page - 100 Leva

• For certification of copies of various documents

- For the first page - 200 Leva
- For each subsequent page - 100 Leva

• For Issuance of permit (license) for seiling tobacco articles according to
Artlcal 30, Para 1, Item 1 of the Tobacco and Tobacco Articles Act - 1200
Leva

• For Issuance of permit (license) for stonng and seiling by retail of Wine, SPirit
and SPirit beverages the follOWing fees shall be collected

- For the objects which are used for wholesale and the connected storing,
preservation and aging of Wines, SPirit and SPirit beverages, per square
meter for the whole area of the premises regardless of what part of It IS
used for storage of other commodities - 200 Leva

- For retailing of Wines, spirit and spirit beverages In supermarkets, central
universal store, city universal stores, special stores for wines and SPirit
beverages and In the delicatessen stores and fish and fish products
stores In Blagoevgrad, Bourgas, Varna, Vellko Turnovo, Vldln, Vratsa,
Gabrovo, Dobrltch, Klustendll, KardJaly, Lovetch, Montana, PazardJlk,
Pernik, PlovdlV, Razgrad, Russe, Sllistra, Sliven, Smollan, Sofia, Stara
Zagora, Targovlschte, Haskovo, Shumen, Yambol and In national resorts,
settlements, sea and river stations as well as In the roadside motels,
camping sites, etc, along the national highways where there are special
stands, departments or separate premises for the sale of wines and SPirit
beverages - 50 000 Leva, for the other not expressly Indicated outlets 
10000 Leva
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- For trade outlets In crtles or villages with population over 2000 - 5 000
Leva

- For trade outlets In cities or villages with population under 2000 - 240
Leva

- For the sale of wines and SPirit beverages In public catering places,
depending on their category

• Three stars - 50 000 Leva

• Two stars and one star - 25 000 Leva

• Places wrthout categories - canteens, buffets In the canteens, etc 
12000 Leva

- For a temporary stand for seiling wines and SPirit beverages at fairs,
feasts, advertising campaigns of firms and other similar, per day

• Without tasting - 600 Leva,
• With tasting - 2 500 Leva

- For Issuance of certificates according to Artlcal 14, Para 3 from the
Instruction for Conditions and Order for ProdUCing Wines, SPirit and
SPirit Beverages and the Trade wrth Them - 10 000 Leva

- For Issuance of other kinds of copies and certificates - 500 Leva

- For Issuance of permit for public transportation-According to DeCISion
213/26 8 97 of the MUniCipal Council

- For transportation Inside the City, near the cIty and among cities and
Villages Within the boundanes of the MUniCipality - 5 000 Leva per bus

- For transportatIon between MUniCipalities Within the region - 10000 Leva
per bus

- For transportatIon between regions - 100 000 Leva per bus

- For special transportation - 10 000 Leva per bus

- For occasional transportation - 10 000 Leva per bus
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• Petitions, applications, complaints, etc, which are submitted to and by the
mUnicipal councils

• Certificates which are not Indicated In the Tanffs for the Local Fees

• Documents for ex officIo needs of establishments

• Documents connected with the labor actIVIties of people, for lawsUits for
guardianship, for social assistance, protection of the Interests of underage
children and for child support

• The Bulganan Red Cross

-

• Method of Collection Fees shall be paid pnor to rendenng the service and
• shall be collected by the financial authontles of the mUnicipal councils

RESORT FEES

•

•

•

•

•

•

• Regulations

Artlcal 79 of the Local Taxes and Fees Act
Artlcal 43 of the Tanff to the Local Taxes and Fees Act

• Description Fees shall be paid by natural and legal persons for holidays or
resort treatment at resorts The funds from fees shall be paid In as a revenue to the Public
Utilities and Planting of Resort Settlements Fund and shall be collected from

• Fees paid In from trade union organizations, departments and social or
cooperative organizations for each used card or other Similar document for
holiday or for resort treatment as well as from natural persons who VISit the
resort With the same purpose In some special cases when there eXists a
DeCISion Issued by the Council of MInisters some organizations and natural
persons can be exempt from these fees

• Quarterly charges In the amount of 20 percent of the gross Incomes received
from the minerai baths, beaches and mud-cure establishments explOItation

• Fee Rate Resort fees shall be collected In the follOWing rates Accordmg to the
DecIsIon of the Munrclpal CouncIl of Vldm



50
East European RegIonal~

Housmg Sector AssIstance Project ""'"

• For resorts having national slgnrflcance, per person from 15 to 45 Leva per
day

• For resorts having local significance per person from 10 to 30 Leva per day

• Fees shall not be collected from persons on a business triP and from children
under 8, from students and pensioners

• Foreign Citizens shall pay per person from 100 to 300 Leva per day
Accordmg to DeCISIon of the MUnicIpal Councd of Vldm

• Method of Collection Fees shall be paid against special duty stamps printed
by the MInistry of Finance The manner for collection and spending of Fund moneys, as
well as the type and denomination of duty stamps shall be regulated by Rules Issued by
the MInister of Finance, the Minister of Public Health and Social Welfare, In coordination
with the Central Council of the Trade Unrons

FEES FOR ANNOUNCEMENTS AND ADVERTISEMENTS

• Regulations

Artlcal 79 of the Local Taxes and Fees Act
Artlcal 42 of the Tariff to the Local Taxes and Fees Act

• Description Fees shall be paid by natural and legal persons for posting and
displaying announcements and advertisements

• Fee rate For announcements and advertisements the follOWing fees shall be
collected

• For dlstnbutlon of flyers, prospectuses, commodity specimens or samples with
advertiSing purposes on public places from 60 to 420 Leva per day per
person Accordmg to DecIsIon 166/16 0797 of the MUnicipal CouncIl - 420
Leva

• For use of cars with loud-speakers for advertiSing purposes-from 300 to
2100 Leva per day Accordmg to DecIsIon 166/160797 of the MUnicIpal
Councll- 2100 Leva

• For advertiSing processions-from 1200 to 4200 Leva per day

•
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• For use of tables from which advertIsing matenals are dlstnbuted-trom 60
to 420 Leva per sq m per day for the occupied area-Accordmg to DecIsion
166/16 07 97 of the MUnicipal Council - 420 Leva

• For advertisements on transparent bands, on boards with stands or on
billboard over fences, walls, blind walls, etc ,-from 50 to 300 Leva per sq m
per month but not less than 1200 Leva per month for puttIng advertising
transparent band or billboard-According to DecIsion 35/15 01 96 of the
MUnicipal Council

• ForVldm

• For cIty of Dounavtsl - 60 Levalsq m per month

First zone - 300 Levalsq m per month

Second zone - 200 Levalsq m per month for the Villages and areas
outside the cities and

Third zone - 120 Levalsq m per month Villages - 50 Levalsq m per
month, but not less

Fourth zone - 80 Levalsq m per month than 1 200 Leva for an
advertisement per month

• For light advertisement from neon pipes, lamps, etc, on walls, fences, roofs,
blind walls, etc, from 100 to 600 Leva per sq m per month but not less than
1800 Leva per month

• For an advertIsement, According to DecIsion 35/15 01 96 of the MUniCipal
Council

• For Vldln For city of Dounavtsl - 150 Levalsq m per month

First zone - 600 Levalsq m per month
Second zone - 500 Levalsq m per month for the Villages and areas
outside the cities and
Third zone - 300 Levalsq m per month Villages - 100 Levalsq m per
month but not less than
Fourth zone - 200 Levalsq m per month 1 800 Leva for an
advertisement per month
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• For stand alone window displays for advertising purposes from 720 to 2100
Leva per sq m , annually for the occupied area but not less than 3000 Leva
per year for one window display Accordmg to DecIsIon 35/15 01 96 of the
MUnicipal Council

• For V,dln For city of Dounavtsl - 900 Levalsq m per month

First zone - 2 100 Levalsq m per month
Second zone - 1 700 Levalsq m per month for the vII/ages and areas
outside the Cities
Third zone - 1 300 Levalsq m per month villages - 720 Levalsq m per
year but not less
Fourth zone - 1 000 Levalsq m per month than 3 000 Leva for an
advertisement

• In the case when the window displays are Illuminated, fees shall be doubled

• For Identifying firm directing with contents such as name of the firm, Initials,
trade mark, address, telephone, subject of activity, directing arrow, distance,
etc

- When hung up on walls, fences, etc, from 360 to 1400 Leva per year
Accordmg to DecIsIon 35/15 01 96 of the MUnicIpal CouncIl

• For V,dln For city of Dounavtsl - 600 Leva per year

- First zone - 1 400 Leva per year
- Second zone - 1 200 Leva per year for the villages and areas outSide the

Cities
- Third zone - 1 000 Leva per year and villages - 360 Leva per year
- Fourth zone - 800 Leva per year

• When hung up on separate Independent stands In green areas, sidewalks,
etc ,-from 900 to 4200 Leva Accordmg to DeCISion 35/15 01 96 of the
MUniCIpal CouncIl

• For V,dln For city of Dounavtsl - 1 200 Leva per year

- First zone - 4200 Leva per year
- Second zone - 3 800 Leva per year for the villages and areas outSide the

Cities
- Third zone - 3 000 Leva per year and villages - 900 Leva per year
- Fourth zone - 2000 Leva per year •

•
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• For one lamp or floodlight for advertisement Illumination - from 180 to 840
Leva per year, Accordmg to DecIsion 35/1501 96 of the MUnicipal Council

• For Vld,n for city of Dounavtsl - 200 Leva per year

First zone - 840 Leva per year
Second zone - 700 Leva per year for the villages and areas outside the
cities
Third zone - 500 Leva per year and villages - 180 Leva per year
Fourth zone - 300 Leva per year

• For loud-speakers on kiosks, pavIlions, movable tables and others with
advertising purpose - from 900 to 4200 Leva per year Accordmg to DecIsion
35/1501 96 of the MUnicIpal Council

- For Vldln for city of Dounavtsl - 1 200 Leva per year
- First zone - 4 200 Leva per year
- Second zone - 3 800 Leva per year for the villages and areas outside the
- Third zone - 3 000 Leva per year Cities and villages - 900 Leva per year
- Fourth zone - 2 000 Leva per year

• • Fees shall not be due for Announcements and advertisements of
establishments and enterpnses Included In the budget and for the posters of political
parties and public political organizations when mass actions are performed

• FEES FOR PURCHASING GRAVE PLOTS

• Regulation

•

•

•

•

- Artlcal 79 of the Local Taxes and Fees Act
- Artlcal44 of the Tanff to the Local Taxes and Fees Act

• Description Fees shall be paid by natural and legal persons for putting up
tombstones and tombs

• Fee rate For the purchase of a grave plot for a term over 8 years, the follOWing
fees shall be collected

• Up to 15 years Accordmg to DeCISIon 283/1712 96 of the MUniCIpal Councll
300 Leva

- for I zone - from 200 to 800 Leva
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- for II zone - from 100 to 400 Leva
- for III zone - from 50 to 200 Leva

• In perpetUity - fees from Item 1 Increased 5 tImes, Accordmg to DecIsion
283/17 12 96 of the MUnicipal Council - 1 500 Leva,

• For family purchasIng grave plots, Accordmg to DecIsion 283/171296 of the
MUnicipal Councll- ? Leva
- for 10 years and for each subsequent 10 years
- for I zone - from 300 to 1200 Leva
- for II zone - from 200 to 800 Leva
- for III zone - from 100 to 400 Leva
- In perpetUity - fees from Item Ila'" Increased 5 tImes,

• For small grave plots added under regulation plans - th_esespectlve part of 
the Tee aetermlned for the grave plot For urn graves, fees collected are 50
percent of those from Items 1 and 2

Note Grave plots for which It IS proved that the said are not maintained and are
untended are left at the mUnicIpality's dIsposal for subsequent funerals

• Purpose of the funds Fees collected from grave plot purchasing are left at the
disposal of the Ceremony House - Vldln for on-goIng maIntenance of the cemetery
terrain, the funeral home and the funeral car

LOCAL FEES

Accordmg to Artlcal 31 of Decree N 77/1994 of Council of MInisters and
Instructions of the Mmlstry of Fmances

• Regulation The cited article from the Decree gives nghts to the municipal
councils to determine pnces for services rendered by the munICIpalities whIch are not
established by a statutory act or governmental edict Income from these fees shall be paid
In as a revenue to the mUniCipal bUdget

• Types For Issuance of Initial sketch maps, for street and yard regulation
changes, for plottIng leveling and contour lines lettenng for a parcel

• For the city of Vldln - 300 Leva
• For the city of Dounavtsl - 180 Leva
• For the Villages - 120 Leva

•
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• For use of sidewalks, squares, roadways, etc, as bUilding grounds

• For the city of Vldln

55

- For the first zone - 55 Leva per sq m per month or part of the month
- For the second zone - 45 Leva per sq m per month or part of the month
- For the third zone - 35 Leva per sq m per month or part of the month
- For the fourth zone - 20 Leva per sq m per month or part of the month
- For the city of Dounavtsl - 20 Leva per sq m per month or part of the

month
- For the villages - 15 Leva per sq m per month or part of the month

• For use of sidewalks, squares, roadways, etc, for stonng articles Including
agncultural produce - 60 Leva per sq m per month or part of the month

• For approval of bUilding plans for bUildings In the lands for agncultural use, In
which the building IS allowed - 60 Leva per sq m of bUilt-up area

• For Issuance of sketch maps necessary for deals with agnculturallands - 60
Leva

• For the services rendered by the mUniCipality, the persons uSing these services
shall pay the pnce of the forms as follows

• for Identification number - 100 Leva per form
• for all other documents - 100 Leva per standard page

• • for a copy of one page - 200 Leva

• The Fee for use of the parking place of the mUnicipality In front of the TB
"Balkanbank" and the mUniCipality bUilding shall be the same In the case of permiSSion
regime, when personal cards shall be presented, and the payment regime for a stay In

• the amount of 100 Leva per hour

• The fee for Issuance of permiSSion cards for passing With vehicle through the
closed streets In the central area of Vldln for 1997 shall be 2000 Leva per month and shall
be paId In advance Exempt from the fee are the enterpnses funded by the budget

•

•

•



SECTION E-OPERATIONS INVOLVING MUNICIPAL PROPERTY

PROCEDURES FOR LEASING OUT MUNICIPAL PROPERTY

Ordmance

On the Procedure for the AcquIsition, Exploitation, Management and Disposal of
MUnicipal Property on the Territory of the Vldln MUnicipality

Section II-ExplOItation and Management of Realty Constituting Private Municipal
Property

• Article 16 The mayor of the municipality, or a deputy mayor authorized by him,
shall organize, provide leadership to, and control the explOItation of realty constituting
private mUnicipal property

• Mayors of mayoralties shall organize and provide leadership for the
exploitation of realty under Para (1) located on the territory of the respective
mayoralty

• Executives of agencies, organizations and legal entities supported from the
mUniCipal budget, and executives of mUnicipal enterpnses shall organize
and run the explOItation of realty constituting private munrclpal property
prOVided to them gratuitously for the purposes of performing their functions

• Article 17 Real properties for manufactUring and bUSiness purposes shall be
leased out by the mayor of the mUniCipality, after a tender has been held In the procedure
set out In Chapter Seven

• Real properties for the purposes of SOCial, cultural, educational and
administrative purposes shall be leased out through an order of the mayor
of the municipality

• Through an order of the mayor of the mUnicipality, premises constituting
pnvate mUnicipal property can be prOVided to the local leadershlps of
political parties registered under the Political Parties Act, and to trade unions
also to meet their administrative needs as requested and proven

• MUniCipal realty under Paras (1), (2) and (3) shall be made available for a
term not exceeding 3 years

• For munrclpal properties under Paras (2) and (3), the monthly rent shall be
set uSing the methodology In Chapter Four of the Rules for the Enforcement
of the State Property Act
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•

•

•

•

•

•

• No mUnicipal properties shall be leased to organizations, individuals or legal
entities under Paras (1), (2) and (3) until the latter have settled their
obligations to the mUnicipality arising from the use of the same or different
municipal properties

• Article 18 Subleasing real property or JOint tenancy with third parties shall not
be allowed, except for premises provided to political parties for club activities

• Article 19 Tenant occupancy of vacant premises constrtutlng private mUnicipal
property for SOCial, cultural, educational and administrative purposes can proceed on the
baSIS of an order of the mayor of the mUnicipality, for which order preliminary
Implementation shall be pOSSible

• Those wishing to be accommodated Into vacant premises shall file an
application addressed to the mayor of the mUnicipality Indicating the full
name and address of the person filing the application, legal entities shall
also attach a copy of their court registration, a detailed deSCription of the
actIVIties to be performed, the length of time for which occupancy IS
requested, a declaration that the person does not hold In possession
inhabitable premises of the same type as those for which occupancy
permisSion IS requested

• If need be, additional documents can be requested from the applicant as
reqUired by the law for the purposes of granting occupancy permisSion, and
documents certifying the applicant's ellglbllrty to exercise the actIVIties under
Artlcal 14, Para (2) of the MuniCipal Property Act, If the law so reqUires

• Applications shall be registered In a special log In the order of their arnval

• The MUniCipal Property Department shall review each application and, upon
Verification that the actiVities for which the permiSSion IS requested match
those under Artlcal 14, Para (2) of the MUniCipal Property Act, prepare the
drafts for an occupancy permiSSion order

• In the presence of several applications and cetens panbus, the occupancy
order shall be Issued by the mayor on hiS Judgment of appropnateness

• Premises shall be made available Within 14 days after the Issuance of the
order

• Article 20 Maintenance and repairs of realty and chattels constituting private
mUniCipal property shall be the responSibility of tenants and users, In accordance With the
proVISions of the Obligations and Contracts Act
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• In a contract, It IS possible to agree that rehabilitation of the premises be
undertaken by the tenants and users

• Article 21 Rental legal relations can be terminated on grounds of the following

• Upon expiry of the time penod of the lease

• With the mutual agreement of the parties In wntlng

• In the case of a failure to pay the rent due for more than one month, or a
systematic failure to pay the full amount of the rent set or agreed

• Due to new construction, superstructlon or addition of adjacent wings
permitted In due manner, when such actIVIties affect the premises used

• Due to absence of good care In exploitation

• In case of a change In the purpose of use of the premises, subleasing or
transfernng the nght to use them In any manner, with the exception of the
premises provided to political parties for club activities

• In the case of a refusal by the tenant to adjust the rent

• When a tenant under Artlcal14 Paras (2) and (4) of the MUniCipal Property
Act acqUires ownership over premises of the same type, which IS fit for
permanent habitation

• Under the terms of Artlcal 238 of the Obligations and Contracts Act

• Article 22 Contract termination on grounds of Artlcal 21, Paras (1) and (2) shall
occur automatically, with the occurrence of the circumstances envisaged

• Article 23 Contract termInation on grounds of Artlcal 21, Paras (3) to (8)
Included, shall occur within one month of the date of receipt of the wntten notice sent to
the address indicated In the contract, In so far as the tenant has not notified In writing
about the change that has occurred

• Article 24 Rental legal relations under Art 14, Paras (2) and (4) of the
MunIcipal Property Act, shall be terminated by an order of the mayor of the mUniCipality,
for which order preliminary Implementation shall be possible, and the said order shall
Indicate the grounds for terminating the rental legal relations, eVidence collected, and the
penod of the notice to vacate, which cannot exceed one month
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•

•

•

•

• Article 25 The order under the prevIous Article can be appealed before the
County Court In the procedure set by the Administrative Procedure Act

• Article 26 Upon termination of the lease agreement, tenants or users of
premises shall be obliged to vacate them Within one month

If the properties under Para (1) are not vacated voluntanly, they shall be vacated
In an administrative procedure on the basIs of an order of the mayor of the mUnicipality,
for which order preliminary Implementation shall be possible, and which shall be enforced
With the cooperation of the National Police authontles The order of the mayor can be
appealed before the County Court In the procedure set by the Administrative Procedure
Act

PRICES

Rents for Municipal Housing

• MUnicipal Council DecIsion 58, dated 8 May 1997

1-st zone - 100 Levalsq m
2-nd zone - 95 Levalsq m
3-rd zone - 90 Levalsq m
4-th zone - 80 Levalsq m

In case of changes of the minimum salary by more than 10 percent, the rent for 1
sq m mUnicipal housing rented out shall be calculated as a percentage of the minimum
salary, as follows

1-st zone - 0 33 percent of the minimurn salary
2-nd zone - 0 32 percent of the minimum salary
3-rd zone - 030 percent of the minimum salary
4-th zone - 027 percent of the minimum salary

The rent of the part of a mUnicipal housing unrt that exceeds the standard norms as
per Artlcal 31 (1) of the Regulation on the order of acqUIsition, use, management and
disposal of mUnicipal property on the terntory of the mUnicipality of VldJn, shall be
determined at triple the above mentioned rental price
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• MUnicipal Council DecIsion 69, dated 15 May 1997 Market pnces of 1 sq m
of land, WIthIn the regulation plan, according to the functional type for the terntory of the
settlements within the municipality

• The city of Vldm -1-st functional type

1-st zone 
2-nd zone 
3-rd zone 
4-th zone 
5-th zone -

15 000 Levalsq m
12 000 Levalsq m

9 000 Levalsq m
6 000 Levalsq m
3 000 Levalsq m

• The city of Dounavtsl - 4-th functional type

- 1-st zone - 1 500 Levalsq m
- 2-nd zone - 1 100 Leva/sq m

• Settlements of 5-th functional type villages of Pokrayna and Gradets

- 1-st zone - 1 500 Leva/sq m
- 2-nd zone - 1 100 Leva/sq m

• Settlements of 6-th functional type Villages of Antlmovo, Koutovo, Inovo
and Capltanovtsl

- 1 200 Levalsq m

• Villages of Byala Rada, Boukovets, Gomotartsl, Koshava, Smagovtsl and
Sianotran

1 000 Levalsq m

Sell Prices for MUnicipal Housmg

• MUnicipal Council DecIsion 69, dated 15 May 1997 The market pnces of
munrclpal housIng to be sold by the procedure of Artlcal 76 (1) Items 1 and 2 RegulatIon
on the order of acqulsrtlon, explortatlon, management and dIsposal of mUnicIpal property
on the terntory of the munIcipality of V,dln shall be determined according to the basIc
pnces and crrtena, as provided under Chapter Seven of the Rules for ImplementatIon of
the State Property Act (RISPA), adjusted with ratios The ratios are calculated on the
basIs of the Inflation Index growth, as offiCially announced by the National Institute of •

•
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Statistics (NIS) for the penod June 1996 - 28 February 1997 a to the amount of 1369 8
percent

• The City of Vldln -1-st functional type

1-st zone - adjustment ratio 14
2-nd zone - adjustment ratio 12
3-rd zone - adjustment ratio 10
4-th zone - adjustment ratio 8

Rent Prtces for Municipal Establishments Used for Manufacturmg and for
Economic Purposes

• MUnicipal CounCil DecIsion 165, dated 16 July 1997

Type of Type of First Second Third Fourth

• Business area Zone Zone Zone Zone
A Luxury goods and
services

1 Gambling halls, bars,
night clubs financial commercIal 5250 4500 3750 2625• houses exchanges, storage 2250 1800 1500 1275
currency exchange and
other financIal actIVities,
circuses

workrng 2250 1575 1125 900

2 Administrative and legal
storage 1050 750 525 450

_____s_elY!c!al!,J2f!!.~~_______________ .........- ----- -- .. _- -- --- .... ---• B Standard commercial
activities

1 Restaurants cafes commercIal
storage 2400 1800 1680 1440

900 624 448 400
Boutiques perfumery

• and manufactured goods
liquors and tobaCCOniSts
audiO and Video tapes commerCial

storage 1920 1560 1200 840

Food shops 840 568 512 420

greengrocers combmed
bakeries and baked• goods pizzerias pastry
shops alcohol-free commerCial
establishments fast-food storage 1320 1080 900 632
carry-away shops snack 660 540 448 360
bars

•

•
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Type of
Business

C Crafts and other
services

1 Public services watch
makers shoemakers,
carpenters, arts, hair
dressers, cosmetics,
tailors, fitness and other
services

:2 ArtIsts studios

Type of
area

commercial
storage

First
Zone

1260
600

(1)

Second
Zone

960
480

(1)

Third
Zone

780
420

(1)

Fourth
Zone

660
360

(1 )

300 240 208 180

16800 15008 13800 12000

600 480 360 300------- --------
540 420 300 240------ ------
780 660 600 540

commercial
storrng

----------,-----o Non-commercial
activities

1 Health, pedagogIcal,
cultural, SOCial and other
actIVities, newspaper stands,

_Eh~r!!J.a~~nE.E0o~~~~ __._. ,
E Outdoor parking

_ ~9..!!!.J~, ,
F Garages

number-- ----G Car dealer houses
____~9~m~ ,

H Car-wash
___ s.9_!!!..- _

r Warehouses
sgm

600
300

480
240

360
180

240
120

Notes
• The amount of the rent IS the same as for hOUSing
• The pnces as determined are valid for the penod May - October The rent for the penod from November

to April shall be reduced by 50 percent
• The pnces as deterrrnned above apply to solid bUildings The rent prtce of bUIldings With temporary status

shall be set at 80 percent of the above prrces per sq m for the permanent bUildings
• The pnce for garages used by companies WIth socral actiVities, shall be determined at 50 percent of the

pnces under sectIon F

•

•
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Rent for Municipal Land Plots Fit for Agflcultural Purposes

• MUnicipal Council DecIsion 215, dated 26 August 1997

Rent per decare of agnculturalland for the year 1997·1998
Type

of crop
Fields
Perenmals
Meadows
Common
land and
pastures

1-st category

3900
5500
2350
780

2-nd
category

3500
4900
2100
700

3-rd 4-th category 5-th category
category

3000 2600 2200
4330 3750 3200
1850 1610 1360
620 530 450

•
Rent per decare lucerne up to 4 years - 10 000 Leva
Rent per decare lucerne over 4 years - 4 000 Leva

Notes
(1) MUniCipal lands fit for agrrcultural purposes, shall be rented out to unlanded individuals with permanent

residence In the settlement In the terntory of which the land plots are located
(2) When after providing for the needs of unlanded persons there IS stili vacant land It shall be rented out at

an open auction, the starting prrce being based on the prrces stated above

• Pflces of Plots and Cession of BUlldmg Rights Wlthm the Zoning RegUlations

• MUniCipal CounCil DeCISion 223, dated 14 October 1997

20
17
15
10
5

Percent of spread built-up
area for compensation of the

municipality

4500
3800

30000
26250
22500
15000
7500

Price In Leva per sq mSettlement - zones

A The cdy of Vldm
1st functional type
First zone
Second zone
Third zone
Fourth zone
Fifth zone..... - -_....-
B The city of Dounavtsl
4-th functional type
First zone 4 500

__Secons,-zQn~ ___ _ ~.QQ.... _
C Villages Pokrayna Antlmovo,
Koutovo, Gradets
5-th functional type
First zone
Second zone•

•

•

•

•
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E Villages of seventh functIonal
type

64

Settlement - zones

o Villages of sIXth functional type
Byala Rada, Boukovets,
Gomotartsl, Inovo, Caprtanovtsl,
Koshava, Slnagovtsl, Sianotran

Price In Leva per sq m

3000

East European Reg/onal.
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Percent of spread bUilt-up
area for compensation of the

munlcleal!!X

,--------

2250
Gaytantsl, Drouzhba, Zheglrtsa, M
Uzunovo1 Slana bara
F Villages of eighth functional type
Akatslevo, Botevo, VOYnitsa,
Vartop, Gen Mannovo Dlnkovrtsa,
o Boshlyak, Ivanovtsl, Peshekovo,
Plakouder, RoubtSI, Simeonovo, 1 500

_ Tam.Y!!:.:.ne~ . _

G VIlla zone "Bozhountsa"
_...1:~!.9!!eg~_____ 3 OOO,~ _

H VIlla zone "Slnagovsko bardo"
2-nd category 2 250

Notes
(1) The pnce of the ceded right of construction per sq m of spread bUIlt-up area shall be determmed based on

the above pnces of the plots, decreased by 20 percent pursuant to Artlcal102 of the RISPA per sq m taking
Into account the functional type of the settlement and zone where they are located

(2) The pnce of the ceded nght of construction of garages according to the development plan and planned sites
shall be determined to 30 percent of the ceded right of construction. as stated under (1)

Rent of Vacant Real Property (Plots)

• MUniCipal Council DeCISion 213, dated 26 August 1997

• The city of Vldm - 1-st functional type
- 1-st zone - 2 200 Levalsq m
- 2-nd zone - 2 000 Levalsq m
- 3-rd zone - 1 500 Levalsq m
- 4-th zone - 1 200 Levalsq m

Note The rent for 4th zone shall be applicable to the plots In the 5th zone and
settlements Within the mUnIcIpality

•

•
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Establishments Located at the Central and New Municipal Markets, as Well as
the Ones with ProvIsional Status, Owned by Traders and Companies

• MUnicipal Council DecIsion 213, dated 26 August 1997

The rent per s9 m IS as follows
Location

Central market
Newmarket
1-st and second zones
3-rd zone
4-th zone

Public Restrooms

Commercial activities
1200
700
500
400
300

Services
700
600
400
300
300

•

•

•

• MUnicipal Councd DecIsion 213, dated 26 August 1997

Monthly rent
Central market - 30 000 Leva
New market - 7 500 Leva

• "Patent" tax On the grounds of Artlcal13a of the Income Tax Act, the persons
that carry out the below mentioned activities, regardless of the grounds of their
registration, shall pay tax as follows

• MUnicipal Council DecIsion 281, dated 17 December 1996

•

•

•

•

Type of activity
1 Taxi services for each car, van and lorry
2 Tailor s services
3 Shoemaker s services
4 Carpentry services
5 Metal processing services
6 Barber's and hairdresser s services
7 Watchmaker services
8 Millinery services
9 Car repair and tinsmith servrces
10 Cosmetic services
11 Costume Jewelry
12 Machine knitting
13 Repair of musical Instruments
14 Frames for pictures and needlework
15 Plumber services
16 Repair of electncal and household equipment

Tax amount for 1997
40 000 Leva
20000 Leva
14000 Leva
18000 Leva
25000 Leva
13000 Leva
9 000 Leva
5 000 Leva

60 000 Leva
20 000 Leva
30 000 Leva
15000 Leva
4000 Leva

16 000 Leva
16 000 Leva
18 000 Leva



SECTION F-EXTRABUDGETARY ACCOUNTS AND FUNDS

BUDGETARY ACCOUNTS AND FUNDS

Statutory Regulations

Transformation and Privatization of State and MUnicipal Enterprises Act,
Environmental Protection Act, Act on the annual Implementation of the State Budget,
DecIsions of the MUnicipal Council on the adoption of the municipal bUdget

Procedure In the MUnIcIpality

In the MUnicipality of Vldln, the follOWing funds are reported In an extrabudgetary
manner

• from pnvatlzatlon of mUnicipal property,
• for ecology,
• for employee benefits for SOCial and cultural activities,
• other, including

rent from mUnicipal property,
fees for Sidewalk trading licenses,
fees for base market appraisal,
sponsorship,
amounts from deposits for partiCipation In tenders,
parking fees,
Interest accrued on account holdings,
payments from firms for document packages,
amounts under land regulation plans,
deposits for digging street roadways,
deferred salary payments,
loans,
munlclpalland lease,
deposits for felling trees,
office supplies and eqUipment and employee Incentives,
fees under the Settlement of Housing Savings Deposits of Citizens with
Long-Standing Housing Savings Deposits Act,
blocked deposits,
maintenance of road network,
amounts from political parties,
categorization of catering establishments In the municipality,
deposits for c1eanng land tracts,
amounts for Janitor service cost shanng from the V,d,n Terntorlal Tax
Administration,

•
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fees for administrative services

67

•

•

•

•

•

•

•

Along with the adoption of the mUnicipal budget, the MUnicipal Council adopts
projections accounts for Income and expenditures to be Incurred In extrabudgetary
accounts and funds, follOWing a special format -see Attachment Control over raising and
spending of funds In these accounts resides with the Deputy Mayor In charge of
Economic Development and Agnculture The Deputy Mayor for Urban Development and
Construction exercises additional control over spending for capital Improvement purposes
Incurred from extrabudgetary funds (The applicable procedure IS descnbed In Section
C, Non-Cash Transactions, Capital Improvement Outlays and Other Special Purpose
Expenditures)



SECTION G-ADDITIONAL AND CLOSING PROVISIONS

DEFINITIONS

Budget Revenues IS money anticIpated and generated Into the mUnicipal bUdget
on the basIs of statutory and regulatory acts and mUniCIpal councIl decIsIons

BUdget Expenditures IS money spent from the mUniCipal budget In accordance
wIth the effective laws

A Budget Transfer IS the amount provIded graturtously from the Republic's budget
for the mUniCIpalities, or from the mUniCipal budget to mayoraltIes, wards and mUniCIpal
commercIal companies and enterpnses, In general or for a specIfic purpose

A Budget Account IS a finanCIal legal form of regulating expendItures for the
respectIve budget year which an activIty or Unit funded from the budget and not having
a separate budget may Incur -

A Budget Credit IS the amount approved through voting wIthin the framework of
the budget, settIng the amount permISSIble for an Item of expense

Budgetary DIscipline IS due behaVIor, In the terms of the law, of the mayor, the
finanCIal adminIstration, and of the admInistrators of bUdget credIts WIth respect to
observance of the sIzes of budget credits In the course of the indIVIdual reportIng periods
and In observance of the relative share of outlays approved by the mUniCIpal council by
budget sectIons, In accordance With the pnorltles adopted by the State Budget of the
Republic of Bulgana Act for the respectIve year

Compliance Control Control for the Implementation of and compliance With these
Rules of Procedure IS aSSigned to the Deputy Mayor In charge of Economic Development
and Agnculture

Amendments and Updates Changes, addrtlons and updates of the contents of the
Rules IS aSSIgned to the Head of the BudgetIng Department and the ChIef Accountant,
upon consultIng With the Deputy Mayor In charge of Economic Development and
Agriculture Amendments become effective pursuant to admInistrative orders of the Mayor
of the mUniCIpality

Grounds for Issuance These Rules are Introduced on the grounds of Artlcal 20,
Para 3, and Artlcal 44, Para 1, Items 1 and 5 of the Local self-Government and Local
AdministratIon Act

Last Amended The last amendment to the Rules has been made on the baSIS of
the Mayor's Order No / dated
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Expense Cash Note - Attachment
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