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The Regional volumes prwide additional program and project data relating t o  the FY 1968 Congressional Presentation of the Agency for 
Internat ional Development. 

Country Data - The following narratives and tables have been included for  each country as applicable: 

Naxrative and Fiscal  Summary of Country Program -- Nmrative t o  prwide a fismcwork for the current A.I.D. program in the country; 
Program Summary table by funding category fo r  FY's 1966-1968 

Table 11 - Summary by Function -- project and program assistance for  FY's 1966-1968, by major cost component and method of 
financing; related personnel and participant data. This table i s  prepared for  selected countries. 

Table 111 - Project Data -- Status of individual projects: for  each project (a) for  which FY 1968 obligations are proposed, 
(b) with a pipeline of $1 million or more on June 30, 1966, or (c) not previously presented t o  the Congress and for  
which FY 1967 obligations are planned. This table i s  prepared for  selected countries. 

Table IV - Status of Development Loans -- loan statue of individual, authorized Developnent Loans and Alliance for  Progress Loans 
which had not been ful ly  disbursed as of December 31, 1966; descriptive narrative focusing on Implementation, with 
specific emphasis on measurements of progress related thereto. This table i s  prepared for  selected countries. 

Table V - This table i s  new th i s  year and i s  used for  countries other than szlected countries. It summarizes for  each country 
the f i s c a l  data on individual Technical Assistance (TA) and Supporting Assistance (SA) (grant or loan) projects. 

Table Va - This table  i s  new t h i s  year and i s  used t o  prwide a brief description of projects footnoted on Table V as new in 
FY 1968. 

Table V I  - This table i s  new t h i s  year and used for  countries other than selected countries. It summarizes for  each country 
the f i s c a l  data on individual Developnent Loam and Alliance for  Progress Loans which had not been ful ly  disbursed 
as of 12/31/66. 

Regional Data - The following two tables provide data a t  the regional level: 

a. Table I1 - Sununary of Program by Function 

b. Sunmury of Status of Developnent Loans 

World-Uide Data - A separate volume with the sub-ti t le 'korld-Uide Summarlea and Bogram Support ~ c t i v i t i e s "  containa a worldr ide  
section in which entr ies  on the Regional Summaries are summacired on a worldr ide  basis. This volume also contains other worldr ide  
data, grogram support and interregional ac t iv i t i e s  infomation, and the Section 63k(d) report for FY 1967. 
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FY l%8 PROGRAM* 
(Thousands o f  Do1 l a r s )  

I 

Country 

L A T I N  AMERICA 

TOTAL. . . . . . .  - 

Type o f  Assistance - 
I 

Tota l  
Technical  

4 r g e n t i n a . .  . . . . . .  1,500 
i i o ~ l v l a  . . . . . . . . .  18,100 14,000 

CENTRAL AMERl CAN 

. . . . . . . . .  I -- 
H r a z ~ l  241,000 2E5,fXfO 

ECONOM l C COMMUW I TY: 

NOCAP. . . . . . . . .  29,500 25,000 
C o s t a  R i c a  . . . . . .  7,000 5,000 
F I  S a l v a d o r . .  . . . .  6,900 5.000 
Guatema l  a. . . . . . .  17 ,800  15.000 
Honduras  . . . . . . .  7,400 5.000 
N i c a  ragua.  . . . . . .  5,800 3.500 

C ~ I  I e. . . . . . . . . .  63,500 65,m 
C o l o m b i a  . . . . . . . .  88,000 &,W 
D o m i n i c a n  R e p l ~ b l  I L  . . .  40,500 15,000 
Ecuador .  . . . . . . . .  8,800 5.000 
Guyand . . . . . . . . .  8,400 7,000 

H a ~ t i  . . . . . . . . . .  1,500 -- 
M t x ~ r o .  . . . . . . . .  200 -- 
Pannrnd . . . . . . . . .  32,800 20,000 
Pardgody  . . . . . . . .  20,200 3,000 
P ~ r l l  . . . . . . . . . .  76,000 79,000 
IJ r ~ ~ r j r ~ , i y .  . . . . . . . .  1 5 t W  14,000 

. . . . . . .  V e n e 7 1 ~ c ~ l  a. I  , 1011 -- 
J a m a ~ ~ d  . . . . . . . . .  5,600 4,500 

l a , t  ( a r ~ t ~ b e a n  I  I ~ I I I ~ I C ~ I  
Programs.  . . . . . . .  5 0 [ J  - 

R e g i o n a l  . . . . . . . .  20,700 -- 
Program b u p p o r t  h I n t c - r -  

r e q i o n a l  A c t ~ v ~ t ~ ( s  . . 15,125 125 

iupport i  ng 
issi stance 

"Includes $100 mi l l ion  f o r  a d d i t i o n a l  programs i n  connection with 
t h e  Lat in American Summit Conference. - 

U . . .  To a l l  the  hemisphere we say: Let t h e  pace be 
quickened. Time i s  not our  a l l y  ..." 

President  Johnson 
August 17,  1966 

A new e r a  i n  inter-American economic and s o c i a l  development -- 
based upon t h e  d i g n i t y  of the  ind iv idua l  -- was launched a t  
Bogota i n  1960. United S t a t e s  support f o r  t h i s  c o l l e c t i v e  
e f f o r t ,  i n i t i a t e d  under President  Eisenhower, was grea t ly  
broadened by President  Kennedy's bold new plan f o r  t h e  implemen- 
t a t i o n  of a s o c i a l  and economic Revolution i n  Lat in America, 
1ea.ding t o  the  Charter  of Punta d e l  Es te  i n  1961. The All iance 
for  Progress has moved i n t o  t h e  phase of sustained forward 
act ion with s t rong support from President  Johnson. The voice of 
t h e  people of t h i s  hemisphere i s  beginning t o  be heard. 

A New Generation of Leaders 

The governments elected i n  Latin America i n  recent  years  a r e  de- 
d ica ted  k.7 t h e  ob jec t ives  of t h e  All iance,  represent ing com- 
petent  leadership f o r  t h e  economic and s o c i a l  betterment of 
t h e i r  peoples. I n  Venezuela, popular support f o r  t h e  regime has 
enabled t h e  government t o  continue t h e  s o c i a l  and economic re-  
forms s t a r t e d  under the  previous administrat ion.  The Chilean 
government, which i n  1964 received t h e  l a r g e s t  mandate i n  recent  
decades, i s  carrying forward a program of "Revolution i n  
Freedom".' I n  Peru, the  government is c rea t ing  organizat ions 
and providing funds t o  help t h e  long-neglected Indian population. 
I n  Guatemala, an e lec ted ,  reform-oriented government has suc- 
aeeded a m i l i t a r y  government. In Ecuador, a period of r u l e  by a 
mi l i t a ry  junta gave way t o  t h e  e l e c t i o n  of a cons t i tuen t  assembly 
which i n  t u r n  e lec ted  a p rov is iona l  p res iden t .  

J u s t  one year  ago, Uruguay was facing very ser ious p o l i t i c a l  and 
economic c r i s e s .  The economic c r i s i s  was overcome and a peace- 
f u l  e l e c t i o n  was held,  preceded by a c o n s t i t u t i o n a l  reform t o  
abandon the  system of nine pres iden ts  and t o  r e t u r n  t o  a s ing le  
presidency. Colombia e lec ted  a new president  during t h e  l a s t  
year. 

I n  a l l  these  count r ies  and elsewhere, t h e r e  a r e  opposition 
p o l i t i c a l  fo rces  which impede f u l l  acceptance of governmental 
programs. However, it i s  s i g n i f i c a n t  tha.t so many reform pro- 
grams a r e  under considerat ion by 1 e g i s l a . t o r s ' i n  Lat in America 
along the  l i n e s  c a l l e d  f o r  i n  t h e  Cha.rter o f  Punta ilel Este: 
t a x  reforms, a.dministrative reforms, agraria.n r.e:orir.s, erlucatSon 
reforms, a d  others .  These progr.,r?.s a r e  ,lesignn:q. t r  give the 
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people  a g r e a t e r  s t a k e  i n  t h e  f r u i t s  and b e n e f i t s  o f  t h e i r  t o i l .  
Other e f f o r t s  could  be mentioned i n  C e n t r a l  America, and,of course  
Mexico, w h ~ c h  has  long s ince  achieved p o l l t i c a l  s t a b i l i t y  on 
3 popular  hase and i s  moving a t  a r a p i d  pace toward making t h e  
o b j e c t i v e s  o f  t h e  A l l i a n c e  Tor P rogres s  a r e a l i t y .  

Following t h e  upward trencl i n  economic growth i n  La.tin America 
beginning i n  1963, t h e r e  h3.s been a. s i g n i f i c a n t  d e c l i n e  i n  
p o l i t i c a l  u n r e s t  and i n  t h e  number of  unscheduled cha.nges of  
sovernment.  V i r t u a l l y  a.11 of t h o s e  c o u n t r i e s  which exper ienced 
unscheduled cha.nges of government i n  t h e  e a r l y  y e a r s  o f  t h e  
A l l i a n c e  have s i n c e  r e c o n s t i t u t e d  new governments through 
c o n s t i t u t i o n a l  p rocesses  o r  mode major s t e p s  forward i n  doing 
so .  Such has  been t h e  ca.se i n  B o l i v i a ,  B r a z i l ,  Ecuador, Peru ,  
lua.tema.la, Honduras and t h e  Dominica.~ Republ ic .  

Durinr; 1966 t h e r e  was one m i l i t a r y  coup i n  L a t i n  America and 
that,  t gok  p l s c e  i n  Argent ina ,  :i, country  which wa.s exper iencing 
a f r u s t r a t i n g  p e r i o d  of economic sta.gna.tion. I n  1965 t h e r e  was 
on ly  one s e r i o u s  p o l i t i c a l  c r i s i s  -- i n  t h e  Dominican Republic - -  
rrhich wa.s even tua l ly  r e so lved  by a popu la r  e l e c t i g n  of a P r e s i -  
den t  and a, l e z i s i a t u r e .  

I n  Bra .z i l  t h e  government h3.s 5 ntroduced a. g r e a t  number of 
economi- and a d m i n i s t r a t i v e  reforms which it i s  be l i eved  w i l l  
f a c i l i t a t e  r e t u r n  t o  governments e l e c t e d  under f u l l  democratic 
p rocesses ,  wi th  a g r e a t c r  l i k e l i h o o d  o '  s t a b i l i t y .  There was a 
d i r e c t  Congressiona.1 c l e c t i o n  i n  P r a z , i l  l a s t  November. And, 
whi le  t h e  new c g n s t i t u t i o n  : lea.rly a.dds t o  t h e  execut ive  
a u t h o r i t y  i n  r e l a t i o n  t o  tile Congress a s  compared t? t h e  1946 
c o n s t i t u t i o n ,  it i r  not wholly a c c u r a t e  t o  cha . ra .c ter ize  it a.s 
" to t a1 i t a r i a .n"  o r  "undenocrat ic" .  

While t h e r e  i s  no guarantee  tha.t  t h e  k inds  o f  a .dminis t ra t ive  
anli economic reforms now t a k i n g  p l a c e  i n  L a t i n  America w i l l  
r e s u l t  i n e v i t a b l y  i n  advances f o r  democracy, many of  t h e  r e -  
forms a r e  c r e a t i n g  a base  tha.t  w i l l  enhance s o c i a l  and economic 
development which, i n  t u r n ,  should  l e a d  t o  p o l i t i c a l  develop- 
ment. The i n c l u s i o n  by t h e  Congress of  T i t l e  M i n  l a s t  
y e a r ' s  Foreign Ass i s t ance  Act g i v e s  A.I.D. a c l e a r  mandate t o  
encourage an  i n t e r a c t i o n  between economic, s o c i a l  and p o l i t i c a l  
ret'orms by encouraging democra.tic p r i v a t e  and l o c a l  g o v e r m @ n t a l  
i n s t i t u t i o n s .  

I n  aupport  o f  T i t l e  IX, A.I.D. has  been reviewing e x i s t i n g  
programs t o  a s s e s s  t h e  e x t e n t  o f  popu la r  p a r t i c i p a t i o n  i n  
development and t o  d e v i s e  ways of  i n c r e a s i n g  p a r t i c i p a t i o n .  A 

nunber of  we l l - e s t ab l i shed  programs d i r e c t l y  c o n t r i b u t e  t o  t h e  

o b j e c t i v e s  o f  T i t l e  IX -- f o r  example, c r e d i t  unions ,  t h e  sav ings  
and l o a n  a s s o c i a t i o n s ,  t h e  N a t i o n a l  Water Fund i n  B r a z i l ,  
community development programs i n  t h e  Dominican Republ ic ,  
Venezuela, Panama, Pe ru  and o t h e r s ,  c r e d i t  f o r  sma l l  businessmen 
and a r t i s a n s  i n  a number o f  c o u n t r i e s ,  and v o c a t i o n a l  t r a i n i n g  i n  
Venezuela, Colombia, and B r a z i l .  

Suppor t  of t h e s e  programs w i l l , b e  cont inued and expanded. 

A.I.D. recognizes  t h z t  much more needs t o  be done i f  development 
i s  t o  be  brought  w i t h i n  reach o f  more o r  l e s s  a l l  o f  t h e  people .  
We a r e  proposing t o  expand community development and l o c a l  govern- 
ment programs i n  t h e  Dominican Republ ic  and G G e m a l a ,  market ing 
by farmers and f a m e r s '  groups i n  B r a z i l  and B o l i v i a ,  i n  urban 
development programs a g r e a t e r  emphasis on s e l f - h e l p  housing and 
community improvements and l e s s  on government-built  and operated 
low-cost  housing p r o j e c t s ,  and supe rv i sed  a g r i c u l t u r a l  c r e d i t  pro-  
grams. 

The Challenge Cont inues  

As reforms t a k e  p l a c e  i n  L a t i n  America, L a t i n  Americans a r e  be-  
g inn ing  t o  h e l p  themselves  o b t a i n  a. b e t t e r  l i f e .  M u l t i l a t e r a l  
e f f o r t s  toward development a r e  expanding. P r e s i d e n t  Johnson s a i d ,  
on t h e  f i f t h  ann ive r sa ry  of t h e  founding of  t h e  A l l i a n c e  f o r  Pro- 
g r e s s :  

"The beginning o f  t h e  beginning i s  behind us .  Now we 
must l ook  t o  what l i e s  ahead. We have only begun t o  
meet t h e  needs o f  today,  and t h e s e  a r e  b u t  a. f r a c t i o n  
o f  those o f  tomorrow.. ." 

One f a c t  t h a t  deeply  a f f e c t s  t h e  problem o f  development i n  L a t i n  
America i s  t h e  wor ld ' s  h i g h e s t  r a t e  o f  popu la t ion  growth -- n e a r l y  
3% per  year. I f  p r e s e n t  t r e n d s  con t inue ,  t h e  popu la t ion  o f  
t h e  Al l i ance  c o u n t r i e s  w i l l  double  every  twenty-four  y e a r s  and 
reach 625 m i l l i o n  by t h e  yea r  2000. Over 4% o f  L a t i n  America's  
popula t ion i s  now below t h e  age  of 1 5 .  This  means v a s t l y  expanded 
needs f o r  food, housing, w a t e r ,  power, s choo l s ,  and jobs  -- t o  
c o n s i d e r  only t h e  minimum requirements .  

Whatever may b e  done t o  reduce t h e  r a t e  of popu la t ion  growth, t h e  
s t agge r ing  c h a l l e n g e  t o  t h e  Latin American c o u n t r i e s  i s  only  pa r -  
t i a l l y  ind ica t ed  by t h e  fo l lowing:  

-- Farm p roduc t ion  should  i n c r e a s e  by 6% every yea r .  Th i s  
i s  double  t h e  p r e s e n t  r a t e .  
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-- More than 200,000 physicians w i l l  be needed by 1980 
j u s t  t o  maintain t h e  present  -- wholly inadequate -- 
r a t i o  of  doctors  t o  people. 

-- Hundreds of thousands of new classrooms a r e  needed j u s t  
t o  meet minimum education standards by 1970. ' 

-- I f  t h e  Lat in American economies are t o  meet these  
s taggering needs and provide jobs f o r  t h e  growing pop- 
u l a t i o n ,  annual per c a p i t a  growth r a t e s  should increase  
t o  t h e  range of 3.54 t o  4% ra ther  than t h e  2.5% origi'- 
na l ly  s e t  a s  t h e  All iance t a r g e t .  

An e s p e c i a l l y  se r ious  aspect  of t h e  problem i s  t h e  need t o  
c r e a t e  new jobs, p a r t i c u l a r l y  because the  growing population i s  
concentrat ing more and more i n  t h e  c i t i e s ,  where t h e  r a t e  of 
populat ion growth i s  54-6$ per  year. Increasing numbers of un- 
employed or  underemployed urban slum dwellers pose a danger of 
p o l i t i c a l  c r i s i s  which preoccupies Latin American statesmen and 
economists. The chances f o r  s t a b i l i t y  and reform within a 
democratic framework w i l l  be s l i g h t  i f  economic growth r a t e s  
cannot provide t h e  jobs which a r e  t h e  founda.tion of a b e t t e r  
way of  l i f e  f o r  a l l .  

Another problem which impedes development e f f o r t s  i n  many Lat in 
American countr ies  i s  hyper- inf lat ion.  In f la t ion  impedes f a s t e r  
economic development by discouraging the more productive 
forms of  p r iva te  investment; it a l s o  reduces t h e  r e a l  value of 
t h e  funds ava i lab le  f o r  t h e  governments' own investment pro- 
grams. Because of t h e  d i f f i c u l t i e s  it poses f o r  t h e  coordina- 
t i o n  of n a t ; o n a l  f i n a n c i a l  p o l i c i e s ,  in f la t ion  works aga ins t  t h e  
economic in tegra t ion  of t h e  area.. Most important, i n f l a t i o n  
thwarts  t h e  attainment of g r e a t e r  s o c i a l  jus t i ce ,  a s  it h i t s  
hardes t  a.t t h e  poor. 

For these  reasons, i n  many of  t h e  countr ies  where i n f l a t i o n  has 
been worst,  governments have accorded s tabi l iza. t ion t o p  p r i o r i t y  
i n  t h e i r  economic p o l i c i e s .  In  Chile  t h e  rate  of  p r i c e  increase  
has been reduced from 3% i n  1964 t o  1% in 1966; i n  B r a z i l ,  t h e  
peak 1964 r a t e  of  1hY$ increase in pr ices  was reduced t o  about 

i n  1966; t h e  Uruguayan Government cu t  i t s  runaway r a t e  of 
95% i n  1965 y one-half i n  1966; and R r u  cut a 1965 r a t e  of 164 
t o  16 i n  1966. 

I 3 

Se l f  - E i e l ~  

In  add i t ion  t o  a new generation of p o l i t i c a l  leaders ,  t h e r e  i s  a 
growing middle c l a s s  i n  -Latin America which recognizes t h a t  it 
has a r o l e  t o  piay i n  t h e  development processes of t h e i r  countries. 
A new generation of technicians i s  moving i n t o  pos i t ions  of i m -  
portance i n  na t iona l  l i f e  and i n  the  many new i n s t i t u t i o n s  created 
under t h e  Alliance f o r  Progress t o  he lp  increase agricul tural '  
product ivi ty ,  s t imula te  t h e  growth of cooperat ives ,  c r e a t e  new 
opportuni t ies  f o r  small and medium indus t ry ,  improve marketing, 
extend t h e  b e n e f i t s  of education, bu i ld  t h e  needed systems of 
power, t ranspor ta t ion  and communications, provide potable  water 
t o  small communities which now have none, extend t h e  b e n e f i t s  of 
public hea l th  programs, and cope with t h e  enormous job of provid- 
ing adequate housing. As these  technicians increase  i n  number 
and importance, they irnprove t h e  c a p i t a l  absorpt ive capacity of  
t h e i r  count r ies  and make it possible  f o r  increasing sums of ex- 
t e r n a l  ass i s tance  t o  be used e f fec t ive ly  i n  support of sound 
development plans,  programs and pro jec t s .  External ass i s tance  
can do no more than support Lat in American e f f o r t s  t o  overcome 
b a s i c  s t r u c t u r a l  def ic ienc ies  such a s  a r e  deeply rooted i n  t h e  
a g r i c u l t u r a l  and educat ional  systems. The Lat in Americans must 
a l s o  take  t h e  i n i t i a t i v e  t o  a t t a c k  t h e  problems of economic 
in tegra t ion ,  i n f l a t i o n ,  mult inat ional  development and t h e  rela-d 
issue of increasing t h e  region 's  capac i ty  t o  earn v i t a l  foreign 
exchange. They ha.ve begun t o  show t h a t  they a r e  ab le  t o  make t h e  
hard decis ions required f o r  rap id  development i n  a competitive 
world. 

Preliminary est imates  i n d i c a t e  t h a t  i n  1966 a majori ty  -- t e n  out 
of nineteen -- of t h e  All iance countr ies  met o r  exceeded t h e  t a r -  
get  growth r a t e  of a 2.5% increase i n  per c a p i t a  Gross National 
Product establ ished i n  t h e  Charter of Punta d e l  Este. Seven of 
t h e  nineteen have averaged b e t t e r  than 2.5% f o r  t h e  All iance 
period a s  a whole. A decl ine i n  a g r i c u l t u r a l  production due t o  
bad weather and t h e  otherwise sa lu tory  coffee reduction program 
i n  Braz i l  and a recession i n  Argentina, two major economies, held 
t h e  growth of  t h e  nineteen Republics combined t o  some 1.1$ per 
c a p i t a  i n  1966. Excluding Braz i l  and Argentina, t h e  r e s t  of t h e  
region a t ta ined  an o v e r a l l  growth of 2.5% per  c a p i t a  i n  1966, and 
has averaged almost exact ly 2.5% annually f o r  t h e  period s ince  
1961 a s  a whole. Attainment of t h i s  per c a p i t a  r a t e  requ i res  an 
o v e r a l l  r a t e  of economic expansion about t h a t  of t h e  United S t a t e s  
i n  recent  years ,  f o r  with opulation growing a t  almost 3% annually, P a country must achieve a 5& growth i n  t o t a l  G W  t o  maint(lin a 
r a t e  of 2% on a per  c a p i t a  bas i s .  Although t h e  1966 r a t e  i s  _a 
reminder t h a t  t h e  des i red  acce le ra t ion  i s  not ye t  insured,  t h e  
f a c t  t h a t  growth s ince  1963 has averaged about 2.3% c a p i t a ,  (and 
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sone  2.8%, exc lud ing  B r a z i l  and ~ r g e n t i n a )  sugges t s  t h a t  t h e  t a r -  
g e t  o f  Punta  d e l  E s t e  i s  n o t  f a r  o u t  o f  r e a c h .  I f  B r a z i l  and 
Argen t ina  can b e g i n  t o  ach ieve  t h e i r  p o t e n t i a l  growth and i f  t h e  
o t h e r  c o u n t r i e s  ma in t a in  t h e i r  r e c e n t  r a t e s  o f  expansion,  t h e n  
t h e  2.5% p e r  c a p i t a  growth t a r g e t  w i l l  be  met f o r  a lmost  a l l  o f  
t h e  peop le s  of t h e  Americas.  The nex t  s t e p s  w i l l  be  t o  b r i n g  up 
t h e  performance o f  t h o s e  who have l agged  behind and s e t  t h e  nec- 
e s s a r y  h ighe r  t a r g e t s  f o r  a l l .  

I n  1966 g r o s s  inves tment  i n  L a t i n  America reached an  e s t i m a t e d  
t o t a l ,  i n  1965 p r i c e s ,  o f  a lmost  $15.5 b i l l i o n  e q u i v a l e n t ,  up 
from some $13.5 b i l l i o n  e q u i v a l e n t  i n  1961. The inves tment  l e v e l  
a c t u a l l y  dropped s l i g h t l y  d u r i n g  t h e  f i r s t  two y e a r s  o f  t h e  A l l i -  
ance ,  b u t  has  r i s e n  some 2% s i n c e .  As a  s h a r e  o f  t o t a l  GNP, i n -  
ves tment  has  r e t u r n e d  t o  a  17% l e v e l  and h a s  a c t u a l l y  i n c r e a s e d  
more t h a n  GNP i n  t h e  p a s t  t h r e e  y e a r s .  By comparison, commit- 
ments of U.S. b i l a t e r a l  development a s s i s t a n c e  t o  t h e  n i n e t e e n  
Republ ics  have averaged some $ 1  b i l l i o n  annua l ly ,  s,nd reached 
some $1.15 b l l l i o n  i n  FT 1066,  o f  which A. I .D .  conunitmerits have 
averaged over  8550 m i l l i o n  and rea,ched some $670 m i l l i o n  i n  FY 
1066. The proposed FY 1968 A.I.D. progran: f o r  t h e  r e g i o n  
( i n c l u d i n g  non-Al l iance  c o u n t r i e s )  o f  under $625 m i l l i o n  i s  l e s s  
t h a n  a  t e n t h  o f  a  p e r  c e n t  of U.S. Gross Na t iona l  Product  i n  1966 

There i s  growing r e c o g n i t i o n  i n  I a t i n  America t h a t  development i s  
p r i m a r i l y  t h e i r  own r e s p o n s i b i l i t y  and t h a t  p o l i t i c a l  and admin- 
i s t r e t i v e  l e a d e r s ,  j o ined  wi th  t h e  p r i v a t e  s e c t o r  i n  zommon e f -  
f o r t s ,  must f i n d  inven t5ve  ways t o  s o l v e  n a t i o n a l  and r e g i o n a l  
problems. These i n c r e a s i n g  r e l a t i o n s h i p s  y rov ide  t h e  warp and 
woof o f  a  democrat ic  s o c i e t y  and make it  no re  l i k e l y  t h a t  volun-  
t a r y  2 f f o r t s  on t h e  p a r t  o f  p r i v a t e  c i t i z e n s  w i l l  c o n t r i b u t e  t o  
t h e  o r d e r l y  development o f  t h e  coun t ry .  

Toward a  M u l t i l a t e r a l  A l l i a n c e  

I n  t h e  f i v e  y e a r s  o f  t h e  A l l i a n c e  few developments have e x c i t e d  
a s  much i n t e r e s t  a s  has t h e  growth o f  a  genuine  s p i r i t  o f  m u l t i -  
l a t e r a l i s m .  No o t h e r  group of n a t i o n s  i n  t h e  world has  advanced 
a s  far a s  L a t i n  America i n  t a k i n g  t h e  s t e p s  neces sa ry  t o  ban t h e  
p r o l i f e r a t i o n  o f  n u c l e a r  weapons. I n  so  doing,  t h e  L a t i n  Ameri- 
can  r a t i o n s  have t a k e n  a  f u r t h e r  s t e p  i n  demons t r a t i ng  t h e i r  i n -  
t e r e s t  i n  r e s o l v i n g  hemisphere problems on a  m u l t i l a t e r a l  b a s i s . .  
The s p l r i t  o f  m u l t i l a t e r a l i s m ,  o r i g i n a l l y  embodied i n  t h e  Fan 
American Union and t h e  Organ iza t ion  o f  Aner ican S t a t e s  (OAS) ,  
was f u r t h e r  man i f e s t ed  i n  t h e  c h a r t e r  e s t a b l i s h i n g  t h e  I n t e r -  
Amerlcan Development Bank (IDB) (1959) and t h e n ,  i n  1963, i n  t h e  
c r e a t i s n  o f  t h e  Inter-American Committee on t h e  A l l i a n c e  f o r  
P rog re ; s  ( C U P ) .  CIAP has  i n f u s e d  a  d i s t i n c t l y  new f e e l i n g  of 

sha red  r e s p o n s i b i l i t y  f o r  t h e  e f f e c t i v e n e s s  o r '  t h e  development 
p roces s  throughout t h e  hemisphere.  It h a s  g iven renewed v i t a l i t y  
t o  t h e  OAS ana promises t o  be  a  most e f f e c t i v e  means f o r  s t imu-  
l a t l n g  f u r t h e r  country  e f f o r t s  a t  s e l f - h e l p ,  reform and develop-  
ment. 

It ham no t  been easy t o  b reak  down, even p a r t i a l l y ,  t h e  b a r r i e r s  
o f  na t iona l i sm and i n t r a . - r e g i o n a l  r i v a . l r y  which have t r a d i t i o n a l l y  
impeded the  s e a r c h  f o r  c o l l e c t i v e  s o l u t i o n s  t o  common problems. 
The passage hy tihe 5 . S .  Confiress i n  1366 o f  thel'CIAP Amendment", 
r e q u i r i n g  tkat a.13. A1 Lionce loan  fur:ds be  u t i l i z e d  i n  programs 
which a r e  consonar~t  x i t h  t h a s e  approved by CIAP i n  i t s  annua l  
countr, :  review p r o c e s s ,  evoked a  c l e a r l y  fa.vora,ble response  i n  
L a t i n  America. and has f u r t h e r  i n c r e a s e d  t h e  e f f e c t i v e n e s s  o f  
CUP.  A.I.D. r e g a r d s  t h e  a.men.iment a s  a. h igh ly  c o n s t r u c t i v e  
s t e p  forward and i s  s t e a d i l y  i n c r e a s i n g  i t s  r e l i a n c e  on CIAP t o  
encourage r.,cre f a r - r e a c h i n g  s e l f - h e l p  measures i n  t h e  L a t i n  Ameri- 
can c o u n t r i e s .  The dou., ts  once f ' e l t  by t h e  La.tin Aner icans  con- 
c e r n i n g  t h e  s i n c e r i t y -  oi' t h e  U.S. commitment t o  mu l t i l a . t e r ? . l i sn  
3.re beginning t o  g ive  w a y .  

The In t e r -Ar re r i cm Development Bank, " t h ?  Bank o  "he A l l i m c e "  , 
has  s t ea .d i ly  ma.tured a s  a  m u l t i l a t e r a l  f i n a n c i a l  i n s t i t u t i o n  and 
i s  a, l e a d e r  i n  encouraging m u l t i n a t i o n a l  p r o j e c t s  which cement 
t h e  bonds of r e g i o n a l  i n t e g r a t i o n .  T o t a l  l e n d i n g  by t h e  Bank i s  
LOW approeching $2 b i l l i o n .  The bank has  e s t a b l i s h e d  a. p r e - i n -  
vestment f u ~ ~ d  o f  $ l6 .5  m i l l i o n  f o r  mu l t ina t j -ona l  pro.ject  s t u d i e s .  
snd recen-tlg sponsored t h e  " L i l i e n t h a l  Report" o n - ~ u l t i n a t i o n a l  ' 
1rlvest.nen-t r ragrams and L z t i n  American I n t e g r a t i o n .  

A.I.D. : a s  -.a.de v iyo rous  e f f o r t s  toward invo lv ing  non-hemispheric 
dori31-s r. t1:e n d t i l a t e r a l  e l ' f o r t s  o f  t i e  A l l i a n c e .  A  Ce:. ex- 
amples o f  t k i s  e f f a r t  i n c l u d e  t h e  S e r ~ a n  Bolivian-U,S.-COMIBOL 
e f f o r t  which provided $7 m i l l i o n  i n  c a p i t a l  a.ssista.nce t o  r e -  
h a . b i l i t a t e  t h e  minicg  i n d u s t r y  i n  B o l i v i a ;  Cana.dia.n a.rra.ngements 
w i M  t h e  I D B  by which t h e  Bank a d m i n i s t e r s  up t o  $10 m i l l i o n  i n  
Ca.r.a.di,an d o l l a r s  t o  f i n a n c e  p r o j e c t s  i n  La.t in America: and Anglo- 
Canadian-U. S .  suppor t  f o r  development i n  t h e  Car ibbean and newly - 
independent Guyana.. 

One u s e f u l  dev ice  h a s  been t h e  format ion o r  c o n s u l t a t i v e  groups  
t o  reach common judgments among donors  and r e c i p i e n t s  a s  t o  ap- 
p r o p r i a t e  p o l i c i e s .  Such groups  have been o r g a n i z d  f o r  Pe ru  and 
Colomtia.  The p o s s i b i l i t y  o f  o r g a n i z i n g  one under  t h e  World Bank 
l e a d e r s h i p  f o r  C e n t r a l  America a s  a  u n i t  i s  be ing  s t u d i e d .  Bra- 
z i l ,  Ecuador and C h i l e  a r e  a d d i t i o n a l  p o s s i b l e  candidates. , .  Dis-  
c u s s i o n s  of t h e  B r a z i l i a n  economic s i t u a t i o n  were he ld  i n  P a r i s  
under World Bank a u s p i c e s  i n  J u l y  1966. 
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The Cent ra l  American BE&'* Economic Integrat ion (CABEI) , while 
rece iv ing  t h e  bulk of  i t s  funds t o  d a t e  from t h e  United S t a t e s  
and IDB, has a l s o  negotiated c r e d i t s  from Mexico, England, Spain 
and Switzerland. The Germans have expressed i n t e r e s t  i n  t h i s  
Bank but  t o  d a t e  no agreement has been reached. 

The concept of  mul t i l a te ra l i sm a l s o  promises t o  improve t h e  c l i -  
mate f o r  one of  t h e  g r e a t e s t  and most d i f f i c u l t  t a s k s  facing t h e  
Al l iance  -- t h a t  of  Latin American economic i n t e g r a t i o n .  The 
importance of t h i s  movement and the  U.S. commitment t o  it were 
underl ined recent ly by President  Johnson: 

"...Some a reas  of spec ia l  concern a re  now emerging. 
F i r s t  among these  i s  t h e  economic in tegra t ion  of  La t in  
America .... To my fel low Presidents ,  I pledge: Move 
boldly along t h i s  pa th  and t h e  United S t a t e s  w i l l  be 
a t  your s ide . .  ." 

Today Lat in America i s  s t i l l  character ized by small  n a t i o n a l  mar- 
k e t s ,  u n r e a l i s t i c a l l y  high pro tec t ive  t a r i f f s  and many i n e f f i c i e n t ,  
c o s t l y  indus t r ies .  Unless Latin America can dramatical ly  increase  
expor t s ,  it cannot hope t o  earn t h e  foreign exchange necessary 
f o r  t h e  purchase of c a p i t a l  equipment v i t a l  t o  economic modern- 
i z a t i o n .  Without growing exports,  Lat in American count r ies  w i l l  
a l s o  f i n d  themselves unable t o  se rv ice  the  l a r g e  e x t e r n a l  debt  
which i s  required f o r  t h e  development process. Economic in tegra -  
t i o n  could br ing expanded markets, higher i n d u s t r i a l  p roduc t iv i ty  
and lower c o s t s ,  a more r a t i o n a l  a l locat ion of  indus t r iee  among 
var ious  count r ies ,  a s i g n i f i c a n t l y  increased element of competi- 
t i v e  opportunity and an improved cl imate fo r  p r i v a t e  e n t e r p r i s e ,  
a s  wel l  a s  a l essen ing  of the  excessive rel iance on one or  two 
primary commodities a s  v i r t u a l l y  t h e  so le  source of foreign ex- 
change. For these  reasons, t h e  goa l  of a h t i n  American Canrmon 
Market hrs been accepted by many Lat in  governments. 

Two major reg iona l  in tegra t ion  organizations have been formed. 
The Cent ra l  American Common Market (CACM) has s t imulated new 
i n d u s t r i e s  i n  t h e  region,  increased t rade  among members by two 
and one-half times over t h e  period 1961-1965, and s e t  t h e  s tage  
f o r  expanded economic and p o l i t i c a l  cooperation i n  Central  America. 
Trade among t h e  f i v e  members of  CACM is completely f r e e  f o r  
about 95% of t h e  a r t i c l e s  involved. A.I .D.  has mater ial ly  sup- 
por ted  t h i s  progress through t h e  Regional Office f o r  Cent ra l  
America and Panama (ROCAP) and through i t s  con t r ibu t ions  t o  t h e  
CABEI, which has made 107 loans fo r  indus t r ia l  expansion t o t a l -  
l i n g  more than $36 mi l l ion .  

The La t in  American Free Trade Area (LAFTB) , including Mexico and 
t e n  South American count r ies  a s  members, has not progressed as  
rap id ly  a s  has CACM. T a r i f f  reduct ions on a wide v a r i e t y  of 
items have been negotiated,  bu t  t h e  more d i f f i c u l t  and meaningfil  
phase of  across-the-board reductions has ye t  t o  begin. 

Proposed Meeting of  Hemisphere Presidents  

The U.S. commitment t o  t h e  All iance f o r  Prcgress w i l l  be re in -  
forced by President  Johnson's support fo r ,  and p a r t i c i p a t i o n  i n ,  
t h e  Meeting of  Hemisphere Presidents  expected t o  t ake  place i n  
t h e  spr ing  of t h i s  year .  President  Johnson hinted a t  what he 
hoped would be accamplished by t h e  meeting when, i n  h i s  S t a t e  of 
t h e  Union message, he sa id ,  

"...we must now move t o  s t r i k e  darn t h e  b a r r i e r s  t o  
full cooperation among t h e  American nat ions and t o  f r e e  
t h e  energies  and t h e  resources o f  two g r e a t  cont inents  
on t h e  behalf  of  a l l  our c i t i zens . "  

R e d i z a t i o n  of  these  goals  would requ i re  t h a t  t h e  p r i n c i p a l  top ics  
on t h e  meeting's agenda be: 

- The need t o  t s k e  t h e  s teps  required t o  increase t h e  
econamic per c a p i t a  growth r a t e s  t o  t h e  range of 
3.5-4.N; 

-- t h e  need t o  acce le ra te  progress i n  t h e  two c r i t i c a l  
sectors  of  agr icu l tu re  and education; and 

-- new p o l i c i e s  and new act ions including mul t ina t iona l  
p ro jec t s  t o  acce le ra te  reg iona l  economic in tegra t ion .  

United S t a t e s  ac t ion  w i l l  be  predicateci on t h e  Lat in American 
nat ions '  wil l ingness  t o  increase and acce le ra te  se l f -he lp  
measures,including t h e  attainment of  higher l e v e l s  of domestic 
savings, g r e a t e r  incent ives t o  exports  and improved environment 
f o r  p r i v a t e  investment. The United S t a t e s  i s  a l s o  i n t e n t  on 
working with t h e  Lat in American nat ions t o  remove e x i s t i n g  
b a r r i e r s  t o  economic in tegra t ion .  

To he lp  i t s  All iance par tners  work toward t h e i r  g o d s ,  A.I.D. 
proposes a program of  $623.625 mi l l ion  i n  FY 1968. This f igure  
is based on new o b l i g a t i o n a l  au thor i ty  (NOA) requests  of $443 
mil l ion  i n  All iance loans and $100 mi l l ion  i n  t e c h n i c a l  ass i s tance  
and i s  exac t ly  t h e  same a s  t h e  t o t a l  amount requested i n  FY 1967 

Rwised 



-c. .. --c- .. 
ALLIAXE FOR PROGRESS REGIONAL SUMMARY 

S h s M  areas are S E C U R I T Y  C L A S S I F I E D  and 

must not be divulged to unauthorized individuals. 

A l l  other material i s  unclassified. 

i n  loans and grants. The $488.125 million programmed fo r  develop- 
ment loans (includes NOA plus carry w e r s  and recoveries) w i l l  be 
used fo r  program, sector and project  lending; $105 mill ion pro- 
grammed fo r  technical  assistance includes $15 million fo r  A.I.D. ' R  

inter-regional  a c t i v i t i e s  such as research and international  
t ra in ing programs and w o r l d r i d e  technical  assistance. In  
addition, $30.5 mill ion w i l l  be used in  Supporting Assistance. 

During the years of the  Alliance, A.I.D. requests have remained 
f a i r l y  s table .  This i s  the case despite the region's growing 
absorptive capacity and increasing commitment t o  self-help. 
Available funds have, as a r e su l t ,  been spread ever more th in ly  
in  r e l a t ion  t o  well  j u s t i f i ed  program and project  needs. Given 
the  growing urgency and magnitude of the  developnent c r i s i s  i n  
Latin America, t h i s  request of $543 million i n  NOA fo r  FY 1968 
is indeed the minimum t o  f u l f i l l  U.S. responsib i l i t ies  as an 
Alliance partner. 

Program loans are planned i n  Brazil and Colo@ia, two major 
Latin American countries which have shown a par t icular  a b i l i t y  
t o  mwe ahead with reform, s tabi l iza t ion  and development. This 
program assistance w i l l  enable Brazil  and Colombia t o  import 
from the United States the goods necessary fo r  the growth of 
t h e i r  private sectors and w i l l  a l so  a s s i s t  i n  the improvement of 
the  public investment programs. By conditioning quarterly 
tranche5 u p o n ~ h e  adoption of self-help measures promised t o  CLAP, 
the A.I.D. program loan technique has stimulated greater  country 
performance. 

Program objectives have included measures t o  promote monetary 
s t a b i l i t y ,  tax  reform, imprwed tax  administration, trade 
l ibera l iza t ion ,  export promotion, imprwed educational f a c i l i t i e s ,  
increased agr icul tura l  productivity, be t t e r  national economic 
planning, and expanded government investment i n  needed infra-  
s t ruc ture  and soc ia l  progress. 

An example of the success of these loans has occurred i n  Chile 
Whare A.I.D. program loans have enabled the government t o  inau- 
gurate a much-needed expansion of investment while, a t  the same 
time, reducing by nearly one-half the r a t e  of inflat ion.  Total  
revenues axe up from 16% of GNP in 1964 t o  20.4% in 1966-an 
increase of 27.5% above a d  beyond the improvement of i n  r e d  

terms during President f i e i t s  two years in office- 

Program loans were extended t o  Chile i n  FY 1965 and 1966 and 
one was or ig inal ly  contemplated f o r  FY 1967. In view of the 
unusually high world market prices fo r  copper, however, the 
Chilean Government has decided t h a t  it ran carry out i t s  

development needs t h i s  year without such assistance. Indeed, they 
f e l t  t ha t  the ava i l ab i l i t y  of program loan assistance might lessen 
t h e i r  capacity t o  enforce wage and price discipline and lead t o  
an excessive l eve l  of public investment which could not be main- 

tained with more normal copper prices in the Puture. As long as 
copper prices remain hlgh, we do not expect t o  provide general 
program loan assistance t o  Chile. 

I n  FY 1967 A.I.D. i s  introducing the concept ~f the sector loan 
as a new tool  t o  encourage fur ther  self-help t n a  rlproved country 
performance. This type of loan, related t o  sp;c ":ed policy 
changes and improvements i n  in s t i t u t iona l  practic i n  a given 
sector ( for  example, agriculture,  education or industry),  w i l l  
finance needed commodity Imports and the loca l  currency thus 
generated w i l l  then be programmed as addit ional  resources in to  
p r io r i ty  programs in  the sector.  This w i l l  permit A.I.D. t o  
focus i t s  leverage more precisely on the policies and practices 
which are required t o  boost the growth of c r i t i c a l  sectors. 

In  addition, approximately $250 ai&Lian for project lending i s  
proposed for such important f i e lds  as  private development banks, 
urban developnent, indus t r ia l  c redi t ,  a private investment fund 
and continued support for  the CABEI. 

Sector loans a t  a l eve l  of $30 mfll~ian w i l l  be authorized in  
FY 1967 for Chile. For example, an agr icul tura l  sector loan w i l l  
provide an increase i n  the l eve l  of imports of agr icul tura l  inputs 
(such as f e r t i l i ze r ,  seeds, e tc . )  over and abwe his tor ic  levels --- 
and w i l l  thus provide a rapid expansion i n  the productive capacity 
of t h a t  sector. In FY 1968, A.I.D. i s  proposing t o  expand sector 
loans t o  a level  of $100 mill ion i n  Brazil, Chile, Colombia, and 
Peru. 

New Ini t ia t ives  in  Education, Agriculture and Health 

The annual reviews of the Alliance by the Inter-American Economic 
and Social Council and the  work of CLAP have shown the necessity 
for the Alliance t o  take new in i t i a t ives  i n  the areas of education, 
agriculture,  and health. The ultimate meaning of the Alliance 
l i e s  i n  i t s  a b i l i t y  t o  improve the qual i ty  of l i f e  for  the indi- 
vidual  i n  Latin America. 

No nation i n  modern times has achieved adequate ra tes  of economic 
growth without a major expansion and reform of i t s  educational 
system. The opening of opportunity t o  t a l en t  also has profound 
socia l  and po l i t i ca l  effects  i n  creating a bas is  for  meaningful 
popular m r t i c i ~ a t i o n  in  public l i f e ,  i n  expanding the middle- 
class,  and in encouraging soc ia l  z3abilLty. 
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The Alliance countr ies  have made genuine progress i n  improving t h e  
q u a l i t y  and quant i ty  of education i n  Latin America. Educat ional  
planning of f ices  have been es tab l i shed  i n  eleven count r ies  w i t h  
A.I .D.  a ss i s tance .  Prom the  inception of the Al l iance  f o r  Progress 
t o  June 30, 1966, with A.I.D. a ss i s tance  24,500 classrooms were 
b u i l t ,  26,000 new teachers  t r a i n e d  and over 100,000 teachers  given 
r e f r e s h e r  courses, and 12.5 mi l l ion  textbooks were d i s t r i b u t e d .  
Since 1961, primary school enrollments have increased by 23$, 
secondary school enrollment by 5$, and universi ty  enrollment by  
3%. Most countr ies  have increased t h e i r  budgets f o r  u n i v e r s i t i e s  
by 150 t o  2 0 6 .  

These accomplishments a r e  important. They pale ,  hcwever, when 
measured against  Latin America's overwhelming educat ional  d e f i c i t ,  
r egard less  o f  how it i s  measured -- by numbers o f  school age 
youth not enro l led  i n  primary schools (50$), primary school drop- 
out  r a t e s  (75%), secondary school dropout r a t e s  (o f ten  8@), o r  
number of adu l t  i l l i t e r a t e s  (50 mil l ion) .  This d e f i c i t  i s  s tag-  
ger  ing and i s  growing d a i l y  because of the population explosion. 

The i n t e r e s t  and commitment of the  Latin American count r ies  t o  
a modern system of education i s  growing. Progress t o  d a t e  has 
been encouraging, bu t  t h e  needs of the  future a r e  f a r  g rea te r .  
A.I.D. proposes t h a t  $100 mi l l ion  be u t i l i z e d  i n  FY 1968 f o r  
programs aimed a t  reducing the  Latin American educat ional  def  i c i t .  
Primary emphasis i n  t h i s  program w i l l  be on improving education 
and manpmer planning, improving universi ty  f a c u l t i e s  and cur r icu la ,  
expanding the  use of t h e  educat ional  t e lev i s ion ,  and developing 
g r e a t e r  un ivers i ty  t o  u n i v e r s i t y  relat ionships ( i n  both t r a i n i n g  
and ass i s tance)  between t h e  United S ta tes  and Lat in America, 
improving educat ional  organizat ion and administration, and devel- 
oping l m - c o s t  techniques t o  educate t h e  burgeoning number of 
s tudents .  The success fu l  program of  textbook t r a n s l a t i o n  and 
d i s t r i b u t i o n  w i l l  be expanded and a broader program of  voca t iona l  
educat ion w i l l  be undertaken i n  FY 1968. 

Half of Lat in America's people l i v e  i n  ru ra l  a reas ,  y e t  they do 
not produce enough food t o  supply t h e  popilat ion a t  adequate 
n u t r i t i o n a l  l eve l s .  With a r e l a t i v e l y  favorable land-population 
r a t i o ,  and ser ious shortages of foreign exchange, Lat in America 
should not have t o  import food s t u f f s  as it now does, a t  the  r a t e  
of $600 mi l l ion  per  year .  A t  l e a s t  6@ t o  7 d 0  of  present  imports 
o f  food items could be produced within the region and food exports 
t o  he lp  meet the  growing world shortage could be g r e a t l y  expanded. 

Despite the  l m  over -a l l  population density, r u r a l  unemployment 
and underemployment a r e  increasing because of pressures  on 
r e a d i l y  accessible  land and t h e  mechanization of  commercial 
farming operations. A t  the  same time, food production b a r e l y  

keeps pace wi th  t h e  population increase and t h e  p o t e n t i a l  f o r  near 
term gains i n  food supplies  (through both expansion of t h e  c u l t i -  
vated a r e a  and increased y i e l d s )  a re  not r e a l i z e d  because of 
weaknesses i n  t h e  e f f e c t i v e  i n t e r n a l  and e x t e r n a l  demand f o r  agri- 
c u l t u r a l  products, and i n  t h e  i n s t i t u t i o n s ,  both public and p r i -  
va te ,  which must address these uroblems. Low product ivi ty  and 
inadequate investment c a p i t a l ,  coupled with i n e f f i c i e n t  marketing 
prac t ices ,  high farm-to-market t ranspor ta t ion  cos t s ,  and unwise 
o r  inadequate a g r i c u l t u r a l  p o l i c i e s  a l l  conspire against  adequate 
incent ives t o  t h e  farmer f o r  increased a g r i c u l t u r a l  production. 
These f a c t o r s  a l s o  lead  t o  high food cost:: i n  the  urban a reas ,  
thus i n h i b i t i n g  e f f e c t i v e  dzmand even while the need increases.  

Some progress has been made during th~a  pas t  s i x  years. Sixteen 
countr ies  ncw have l e g i s l a t i o n  deal ing d i r e c t l y  with land reform. 
With U.S. ass i s tance ,  1.1 mi l l inn  acres of land have been 
i r r i g a t e d  and 106,000 - L c r ~  s 1 -<-1 11 d. Molt tli ui '(00,000 q ri- 
c u l t u r a l  loans have b e n e f i t t e d  th ree  and one-half mi l l ion  people. 
15,000 miles of road have bacn b u i l t  o r  improved, many of which 
a r e  f arm-to-market access roads. 

Lat in America's capaci ty f o r  se l f -he lp  w i l l  be severely t r s t e d  i n  
t h e  s t ruggle t o  Improve t h e  q u a l i t y  of r u r a l  l i f e  and ~ n h a n c e  
a g r i c u l t u r a l  product ivi ty .  The t a s k  w i l l  require  a coordinated 
approach t o  t h e  rural sec tor ,dea l ing  wi th  na t iona l  p o l i c i e s  a f -  
f e c t i n g  agr icu l tu re ,  the  t ranspor ta t ion  and marketing of agr icu l -  
t u r a l  products and the  technica l  improvement of farming methods, 
a s  w e l l  a s  a major e f f o r t  t o  modernize r u r a l  l i f e .  A.I .D. pro- 
poses t o  support Lat in American se l f -he lp  e f f o r t s  i n  agr icu l tu re  
with $18 mi l l ion  of t echnica l  ass i s tance  funds and $185 mi l l ion  
of development loan f'unds i n  FY 1968. Areas of primary concern 
w i l l  include improvements i n  na t iona l  p o l i c i e s  al 'fecting agr icu l -  
t u r e ;  b e t t e r  marketing and pr ic ing  systems; the  refinement, ex- 
pansion and appl ica t ion  of a g r i c u l t u r a l  research,  education, ex- 
t ens ion  and c r e d i t  i n s t i t u t i o n s  ; construct ion and improvtment of 
farm-to-market roads, commodity s torage f a c i l i t i e s  and i r r i g a t i o n  
systems. F e r t i l i z e r s  and other  a g r i c u l t u r a l  chemicals and farm 
equipment w i l l  be made avai labl t .  on an expanded sca le ,  and progress 
i n  t h e  a g r i c u l t u r a l  sec tor  w i l l  be f u r t h e r  enhanced by All iance 
e f f o r t s  i n  t h e  organizat ion of cooperat ives ,  community develop- 
ment, l o c a l  government Improvement, agro-industry, and the  devel- 
opment of p m e r  systems, t runk  highways ahd port  f a c i l i t i e s .  

Progress under the All iance i n  es tab l i sh ing  hea l th  f a c i l i t i e s  and 
h e a l t h  programs has been constant ly improving, but  the  explosive 
r a t e  of population g r m t h  w i l l  require  g r e a t l y  accelerated e f f o r t s  
i f  the  goals es tab l i shed  by the  Charter of Punta d e l  Este  a r e  t o  
be rea l ized .  

Revised 
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I n  1960 there  were 8,200 hosp i ta l s  wi th  684,600 beds ( a  r a t i o  of 
3.2 beds per 1,000 populat ion) .  Although t h e  number of hosp i ta l s  
increased t o  a p p r o x h a t e l y  9,900 with 764,000 beds, by 1964 
t h e  r a t i o  remained 3.2 beds per 1,000 population. 

The number of physicians increased from 90,800 i n  19 7 t o  120,600 
i n  1964. Yet t h i s  represen ts  an increase of only 0.1 (from 5.0 t o  
5.4) i n  t h e  r a t i o  of  physicians t o  10,000 population. Extending 
pro jec t ions  t o  1980, 183,500 physicians w i l l  be needed j u s t  t o  
maintain t h e  r a t i o  of 5.4 per  10,000 population. 

Programs t o  e rad ica te  communicable d i seases  have reduced t h e  num- 
ber  of deaths due t o  mala r ia  i n  t e n  countr ies  from 10,810 i n  1960- 
62 t o  2,280 i n  1964. I n  11 countr ies  t h e r e  were 3,220 reported 
cases of smallpox i n  1964 compared with 8,990 i n  1961. Programs 
t o  improve environmental h e a l t h  have a l s o  made progress. S ix ty-  
nine percent of t h e  urban population i n  La t in  America now has 
piped water compared t o  61% i n  1960. 

Gwernment o f f i c i a l s  a r e  becoming more aware of t h e  d i f f i c u l t y  
of  imprwing economic and s o c i a l  well-being i n  countr ies  w i t h  
excessive r a t e s  of populat ion increase--often more than 3%. S ix  
La t in  American countr ies  now have na t iona l  family planning pro- 
grams, and many o thers  have s u b s t a n t i a l  non-of f ic ia l  family 
planning organizat ions and a c t i v i t i e s .  Regional i n s t i t u t i o n s  
and approaches have an important r o l e  i n  developnent of family 
planning research,  t r a i n i n g ,  and program ac t ion  i n  Lat in Amer- 
ica.  Therefore, support f o r  regional- level  a c t i v i t i e s  i s  being 
extended through A.I.D.'s Regional Office f o r  Central  America 
and Panama (RoCAP), t h e  Pan American Health Organization (PAHO), 
t h e  reg iona l  o f f i c e  of t h e  World Health Organization, and-o ther  
organizat ions.  I n  add i t lon ,  A.I.D. has supported t h e  e f f o r t s  
o f  organizat ions such a s  t h e  Lat in American Demographic Center 
(CELADE), I n s t i t u t e  f o r  Economic and S o c i a l  Development of Cent ra l  
America (IDESAC) and Organization of Cent ra l  American S t a t e s  
(-) , t o  e s t a b l i s h  demographic research and t r a i n i n g  programs 
throughout La t in  America. 

It must be emphasized t h a t  while p o l i c i e s  of population cont ro l  
a r e  des i rab le ,  they can have no impact on t h e  s i z e  of tlie l abor  
fo rce  i n  t h e  next decade and more. To prevent a f u r t h e r  in-  
crease i n  underemployment and under -utilization of human r e  - 
sources, annual per c a p i t a  growth r a t e s  must be increased t o  
t h e  range of 3.5% t o  4%. This w i l l  necess i ta te  coordinat ion of 
e f f o r t s  made toward populat ion c o n t r o l  wi th  other  s o c i a l  and 
economic programs designed t o  enhance t h e  q u a l i t y  of human l i f e  
i n  La t in  America. 

planning, A.I .D.  proposes an increase of  $10 mil l ion f o r  FY 1968 
over t h e  $25 mi l l ion  t h a t  was u t i l i z e d  i n  1967. 

Technical Assistance 

Technical assi'sttance Funds t o t a l i n g  $100 mil-lion a re  requested f o r  
Fi 1968. This compares wi th  a request  i n  FY 1967 of $87.7 mi l l ion .  
The increase r e s u l t s  p r imar i ly  from expanded a::::istance t o  pro- 
posed programs i n  hea l th ,  education and a g r i c u i l ,  re .  

A.I.D. r e l i e s  heavi ly on t h e  con t rac t  exper t i se  J; U.S. univers-  
i t i e s ,  business firms and non-profit organizat ions t o  provide 
assis tance i n  spec ia l ized  f i e l d s  f o r  bu i ld ing  v iab le  development 
i n s t i t u t i o n s  i n  Latin America. As of September 1966, over 360 
A.I.D. contracts  were operat ing i n  Latin America t o t a l l i n g  over 
$90 million. Of t h i s  number, 57 were con t rac t s  with American 
un ivers i t i es  t o t a l l i n g  $39 mi l l ion .  

The Partners of  the Alliance program provides a wide spectrum of  
p r iva te  sector exper t i se  t h a t  i s  being u t i l i z e d  t o  achieve ewer-811 
Alliance object ives.  A t  present  there  a r e  p r iva te  sec tor  groups 
from 30 s t a t e s  which a re  working with counterpart  groups i n  15 
Lat in American countr ies  i n  t h e  f i e l d s  of commercial investment 
a c t i v i t i e s ,  t r anspor ta t ion  problems, education needs, and devel- 
opment of c i v i c  organizationr;.  

The U.S. Department of Agricul ture and A.I.D. a re  working j o i n t l y  
i n  1 5  countries throughout t h e  hemisphere helping t h e  min is t r i es  
t o  reorganize administrat ion,  revamp pr ice  po l ic ies ,  and develop 
t h e  i n s t i t u t i o n s  necessary f o r  t r a i n i n g ,  demonstration and research 
r e l a t e d  t o  increased production and hp:wged land use. 

Approximately $20 mil l ion i s  proposed f o r  education. American 
un ivers i t i es  a re  bui lding counterpart  centers  of learning i n  12 
countr ies .  

The American I n s t i t u t e  f i r  Free Labor Developnent (AIFLD) i s  help- 
ing t o  develop democratic t r a d e  union movements i n  20 countr ies  of  
the  region. I n  add i t ion  t o  worker education seminars, and t r a i n i n g  
AlFLD i s  a l so  sponsoring a v a r i e t y  of s o c i a l  p r o j e c t s ,  such a s  
workers ' banks, low-cost housing, and community ac t ion  a c t i v i t i e s .  
A.I.D.'s support of these  programs i n  FY 1968 w i l l  t o t a l  w e r  $5 
mil l ion.  

I n  order  t o  continue t h e  t r e n d  of a modest expansion i n  g r e a t l y  
needed h e a l t h  programs including those deal ing with family 
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The I n t e r n a l  Revenue Service i s  a s s i s t i n g  some 18 count r ies  i n  
improving tax administrat ion and co l lec t ion .  As a r e s u l t  of t h e  
program, which has e n l i s t e d  about 70 U.S. tax exper t s ,  some 
count r ies  have i n s t i t u t e d  income t a x  systems and f o r  t h e  f i r s t  
time t a x  evaders a r e  being prosecuted. Through t h e  ass i s tance  of 
t h e  Department of Labor, country-bylcountry analyses of manpower 
requirements a r e  being made which p r w i d e  a base f o r  developing 
appropriate  t r a i n i n g  and education programs i n  La t in  America. I n  
a d d i t i o n  t o  t h e  a b w e  programs, over 10 other government agencies 
a r e  a s s i s t i n g  i n  t h e  All iance e f f o r t .  

Supporting Assistance funds of $30.5 mil l ion a re  requested f o r  
FY 1968, l a r g e l y  t o  promote p o l i t i c a l  and economic s t a b i l i t y  i n  
two count r ies  wi th  s p e c i a l  needs, Panama and the  Dominican 
Republic. Continued support f o r  publ ic  sector  investment a c t i v i -  
t i e s  designed t o  increase employment and thus preclude aggravation 
o f  p o t e n t i a l l y  v i o l e n t  p o l i t i c a l  tensions i n  these count r ies  w i l l  
be necessary. 

M i l i t a r y  Assistance t o  La t in  America 

M i l i t a r y  ass i s tance  f o r  Lat in America i n  FY 1968 is programmed a t  
$32.5 m i l l i o n  f o r  g ran ts ,  excluding t ra in ing ,  and $52.5 m i l l i o n  
f o r  s a l e s .  This conforms with t h e  $85 mil l ion c e i l i n g  on s a l e s  
and g r a n t s  o f  defense a r t i c l e s  and services  t o  La t in  America 
which was es tab l i shed  by Congress i n  1966. Training, which i s  not 
sub jec t  t o  t h e  c e i l i n g ,  i s  programmed i n  FY 1968 a t  $13 mi l l ion .  

The major object ive of our m i l i t a r y  ass i s tance  pol icy i n  Lat in 
America i s  t o  a s s i s t  i n  t h e  development of armed forces capable 
of maintaining i n t e r n a l  secur i ty .  Subversive elements are ac t ive  
today i n  Guatemala, Colombia, and Venezuela. Recent experience 
i n  o ther  countr ies  (e.g. Dominican Republic and p e n )  and t h e  
stepped-up subversive in ten t ions  p r o c l a h e d  a t  the  T r i 4 o n t i n e n t a l  
Conference a t  Havana a year ago a re  c l e a r  indicat ions t h a t  
Communist-sponsored i n t e r n a l  disorders  a re  l i k e l y  t o  continue t o  
be a cause f o r  concern i n  Lat in America f o r  the  foreseeable 
fu ture .  Aside from t h e  t h r e a t  they  pose t o  p o l i t i c a l  i n s t i t u t i o n s ,  
these d i s rup t ive  forces undermine our e f f o r t s  t o  s t imulate  La t in  
American s o c i a l  and economic development, which can only prosper 
under adequate conditions of  domestic s e c u r i t y  and s t a b i l i t y .  
The 7% of our t o t a l  ass i s tance  t o  Lat in America used t o  help t h e  
m i l i t a r y  and t h e  pol ice thus l a y s  the  groundwork f o r  e f f e c t i v e  
use of the  remaining 93% t h a t  goes f o r  development. 

Our pol icy  object ives have involved a major reor ien ta t ion  of ..the 
Lat in American m i l i t a r y  away from t h e i r  t r a d i t i o n a l  concern over 
e x t e r n a l  defense and toward i n t e r n a l  s e c u r i t y  and development. 

Some prominent statesmen i n  the hemisphere a r e  promoting t h e  devel- 
opment of a common pol icy  on arms, under which the  p r i n c i p a l  La t in  
American countr ies  would agree t o  r e f r a i n  from purchases o r  use 
of  c e r t a i n  types of p r e s t i g e  arms which a re  cos t ly  and not r e -  
l a t e d  t o  e i t h e r  i n t e r n a l  o r  ex te rna l  defense needs; e.g. heavy 
tanks,  ships  l a r g e r  than destroyers ,  supersonic a i r c r a f t ,  and 
t h e  l i k e .  The United S t a t e s  a c t i v e l y  supports these e f f o r t s  and 
hopes t h a t  the f i r s t  s t eps  toward such an agreement w i l l  be taken 
a t  the  forthcoming meeting of Lat in American presidents .  
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TABLE II 
SUMMARY OF PROGRAM BY FUNCTION 

n F Y  1967 

Supp. Conting. 

must l o t  be dnvulged to unouthorit-d ,"dl- 
viduola. All other motergol 15  uncloss~f~ed. 

Actual F Y  1966 

(Dollar Amounts in Thousands) 

Prop, 

Total SUPP. 
Assist. 

C ~ n t i n ~ .  
Fund 1 Assist. Tot01 1 Tech- Category Assist.  

x x x  - 

52,154 
9,055 
6 04 

22 74z 

go, ooo 

39,607 
8,824 

41,569 - 

Development Loan Program. . . . .  
Programs Other than Devel. Loan, 

Project Assistance 

. . . . . . .  U.S. Technicians. 

. . . . . . . . . . .  Participants 

. . . . . . . . . .  Commodities 

. . . . . . . . . . .  Other Costs 

Total  Proiect Assistance. . . .  
Method of Financing 

Project Assistance 

Direct A.I.D. . . . . . . . . . .  
Other Agency . . . . . . . . . .  
Contract . . . . . . . . . . . . .  =I 

44,000 ; 15, ood 29, ooo 
7 
30,500 

. . . . . . .  Progr?m Assistance 

Total  Other than Devel. Loan . -- 

X X X  1 X X X  X X X  X X X  I X X X  723,625 1 xxx  Total Assistance . . . . . . . . . . .  

a/ Alliance f o r  Progress share of  non-regional expenses. 
d 

This total  includes an amount of $5 &ion which i s  reserved for humit-related grant projects. These projects 
are s t i l l  in the planning stage and it is  not possible at  this  point to  distribute this  amount by category, i .e .  
U.S. technicians, participants, etc.  

NUMBER OF U.S. TECHNICIANS (Program Overseas) 
1 

NUMBER OF PARTICIPANTS 

I Programmed During Year I I On Duty At Close of Year I 
T Y P E  OF TECHNICIAN 

Actual I Estimate I Proposed 
T Y P E  OF PARTICIPANT 

Participating agency . . . . . . . . . .  
Contractor technicians . . . . . . . . .  

. . . . . . . . . . . . . .  A.I.D. employed 

Actual 
FY 1966 F Y  1966 

600 

. . . . . . . . . . . . . . . .  Contract 

~ o t a l  . . . . . . . . . . . . . . . .  

Estimate 
FY 1967 

Proposed 

FY 1968 FY 1967 

667 

.=-=Re= 

675 

3,328 

F Y  1968 

700 

1,163 
4,115 

1,433 - 
4,496 



SUMMARYOFSTATUSOFDEVELOPMENTLOANS 
(In Thousonds of Dollars ond Equivalent) 

REGION: LATIN AMERICA 

I urnulotive Th 
- -- 

Obligated 

ugh F Y  1966 

Disbursed 

FY  1967 Throuoh December 31, 1966 
COUNTRY 

Development Loans 

Argentina 
Bolivia 
Brazil 
Guyana 
C .A. Economic Community 
Costa Rica 
El Salvador 
Guatemala 
Honduras 
Nicaragua 
ROCAP 

Chile 
Colombia 
Dominican Republic 
Ecuador 
Haiti 
Mexico 
Panama 
Paraguay 
Peru 
Uruguay 
Venezuela 
Jamaica 

TOTALS 

Authorized 

IAPSP Loans - 
Ecuador 
Guatemala 
Honduras 
Jamaica 
Nicaragua 

TOTALS 

Total  

Parenthesis denotes deauthorlzations/deobllgatlons. 



1. 
Brazil i 

Brazil 

BASIC DATA 

Population (millions - mid-1966) .  . . . . . . . . . . 84.0 
Annual Growth Rate ( p e r c e n t ) .  . . . . . . . . . . . 3 -0 

Area (1000 square m i l e s ) .  . . . . . . . . . . . . . . . . . 3 , 2 8 0  
Population Density Per Square, Mile.. . . . . . 2 6  

Agricultural Land a s  % of Total Area . . . . . . . 15 
Percent of Labor Force in Agriculture.. . . . 5 2  

Per Cuplta GNP (do l lars ) .  . . . . . . . . . . . . . . . . . . . 271" 

L ~ i e  Expectancy ( y e a r s ) .  . . . . . . . . . . . . . . . . . . . . 55 
People Per Doctor . . . . . . . . . . . . . . . . . . . . . . . . . 2 , 5 0 0  

L~teracy Rate ( p e r c ~ n l )  . . . . . . . . . . . . . . . . . . . . . 61 
Pupils as Percent of Populntlon.. . . . . . . . . . . . . 13 

(Primary and Secondurv ) 

3c 1966 in 1965 prices 
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PROGRAM SUMMARY 
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(1n mil l ions of do l l a r s )  
FY 1966 FY 1967 FY 1968 

Technical Assistance 14.4 15.8 

To t a l  A.I.D. Assistance 243.1 

Object ives of U.S. Assistance 

As t h e  most important country of Lat in America wi th  one-half the  
populat ion of South America, Braz i l  i s  one of the  world's poten- 
t i a l l y  g r ea t  powers. I t s  mi l i t a ry ,  political, and economic 
s t a b i l i t y  i s  c ruc i a l  t o  the hemisphere, and without major accom- 
plishments i n  Braz i l  the  Alliance f o r  Progress cannot succeed. 

The United S t a t e s  has the  following bas ic  foreign pol icy  objec- 
t i v e s  i n  Brazi l :  

Maximum possible  s t a b i l i t y ,  effectiveness and democratic 
o r i en t a t i on  of t he  Braz i l ian  Government and p o l i t i c a l  
system. 

A modern economy character ized by r e l a t i ve  p r i c e  
s t a b i l i t y ,  rapid and balanced growth and steady im- 
provement i n  soc i a l  j u s t i c e  and equitable income 
d i s t r i bu t i on .  

Continuance and strengthening of  the present  construc- 
t i v e  and responsible Braz i l ian  foreign policy,  including 
support f o r  the United S t a t e s  on major i n t e rna t i ona l  
issues.  

On March 15, 1967, President Cas te l lo  Branco was succeeded by 
Arthur da Costa e S i lva ,  t he  former Minister  of W a r  who was 
recent ly  elected by the Brazi l ian Congress, and who has pledged 
t o  continue t he  main l i n e s  of t he  s t a b i l i z a t i o n  program. Bbm 

%?PS t%Wemaa~& f e l t  that the need f o r  ensuriDgt c a n t i q u i e  pra- 
cxdeh &fR& P r e s i d e n t i d  e lec t ions ,  t he  new Pres ident was 
chosen by the Congress where the  pro-administration ARENA par ty  
enjoyed a two-thirds majority. Nevertheless, d i r e c t ,  popular, 
and contested Congressional e lec t ions  were held on November 15, 
1966, and s l i g h t l y  increased the ~ ~ ~ ~ r ~ m e n t ' s  margin. A new 
cons t i tu t ion  came i n t o  e f f e c t  on March 15, 1967, when t he  new 
President  took o f f i c e ,  and the previous ex t ra -cons t i tu t iona l  
parers  expired. The way was thus paved f o r  t he  continuation of 
t he  r e f o m  program within a ~.rhOlly ~ ~ n s t i t u t i o n a l  frmework* 

To promote these object ives,  the  A.I.D. programs require rigorous 
Braz i l ian  self-help in achieving economic s t ab i l i z a t i on ,  i n  r e -  
forming and modernizing the  ag r i cu l t u r a l  sector including more 
j u s t  and e f f i c i e n t  land tenure,  Improving government administrat ion,  
reforming the  antiquated educational system, and p rmo t ing  con- 
s t r u c t i v e  measures i n  heal th,  housing, and labor pol icy.  A.I.D. 
a s s i s t s  i n  financing a t r an s f e r  of resources e s s e n t i a l  t o  permit 
B raz i l  t o  take such vigorous measures t o  real ize t he  investment 
and growth object ives of the All iance f o r  Progress. 

U.8. 'assistance w i l l  provide a aeaus for M l u e n c i n g  Cotlta e G i l m  
while  h i s  p r i o r i t i e s  and programs are s t i l l  i n  a formative s tage,  
w i l l  h e lp  ensuxe t h a t  such construct ive neaauxeb rill succeed, 
and w i l l  permit a broadening of the p o l i t i c a l  base of  t h e  Cavern- 
men* so  tbat the goals o f  t he  Braz i l ian  Revolution aay  more l i k e l y  
be schieved without au thor i ta r ian  measures. On the  other  hand, 
if t h e  B m i l i a n  ~ o l i t i c a l  s i t ua t i on  should de te r iora te .  t he  
assfshance progr- can be cu r t a i l ed  t o  the  e x t y t  appropriate. 

Key Obstacles t o  the Achievement of Objectives 

Capi ta l  Mobilization. Braz i l ' s  ecdnomy has not done wel l  i n  terms 
of w e r - a l l  indicators  w e r  t he  l a s t  two years .  Given a population 
growth of about 3% per year, va s t  housing and education inadequa- 
c i e s ,  rapid urbanizat ion which overwhelms the  a b i l i t y  of t he  c i t i e s  
t o  meet soc i a l  and economic overhead requirements, and technologi- 
c a l  backwardness outside the modern ag r i cu l t u r a l  and i ndus t r i a l  
centers  of the center-south, B raz i l ' s  growth i n  na t iona l  income 
should be about 8$ annually j u s t  t o  maintain the present r a t e  of 
employment. It i s  estimated t h a t  GNP i n  1967 w i l l  increase by 
about 6%. To reach an 8% t a rge t  by 1971, it i s  estimated t h a t  
Braz i l  must increase i t s '  investment r a t i b  which i s  now calculated 
a t  about 159 of GNP t o  over 23% of GNP. 

Planning and Management of Investment Programs. Development i s  
being ser ious ly  retarded by managerial and administrat ive in -  
adequacies i n  the public sec tor .  A l l  t oo  frequently sound 
pol ic ies  and reform measures have been soundly conceived bat then 
g r ea t l y  reduced in  effect iveness through poor implementat ion. 
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Manpower. B r a z i l ' s  tradition-bound educat ional  system i s  wholly 
inadequate fo r  t h e  needs of a modern soc ie ty .  Only 6% of t h e  
elementary school age ch i ld ren  a r e  i n  school. 800 o f  every 1,000 
ch i ld ren  l e a v e - b e f o r e  t h e  four th  grade, all b u t  30 drop ou t  before 
f i n i s h i n g  high school, and only 1 completes a u n i v e r s i t y  course. 
An est imated 3% of t h e  populat ion js i l l i t e r a t e .  

Agricul ture.  Low farm p r i c e s ,  high cos t s  of seeds, f e r t i l i z e r s ,  
e tc . ,  inadequate research and lack  of extension,  s torage,  and 
marketing f a c i l i t i e s  have held the  increase i n  non-coffee a g r i -  
c u l t u r a l  production t o  an inadequate l e v e l  t o  meet t h e  requirements 
of t h e  growing population. The lagging r u r a l  sec tor ,  i n  add i t ion  
t o  r e t a r d i n g  over -a l l  growth r a t e s ,  skews investment toward 
cap i ta l - in tens ive  f i e l d s ,  acce le ra tes  population movement t o  the  
c i t i e s ,  and r e t a r d s  development of a n a t i o n a l  domestic market. 

Recent Country Performance 

As condit ions t o  U.S. ass i s tance ,  the Braz i l i an  Government over 
t h e  pas t  two years has undertaken key s t a b i l i z a t i o n ,  reform and 
investment ac t ions .  These include measures t o  increase t a x  
revenues, reduce government d e f i c i t s ,  improve c r e d i t  and fore ign  
exchange p o l i c i e s ,  and i n s t  i t u t e  basic  reforms i n  agr icu l tu re ,  
publ ic  e n t e r p r i s e ,  land tenure,  and housing. 

Among t h e  more s i g n i f i c a n t  r e s u l t s  of t h e  Braz i l i an  program during 
1966 a re  t h e  following: 

F i s c a l  e f f o r t .  With increased t a x  co l lec t ions ,  t h e  cash d e f i c i t  
of t h e  government budget f o r  1966 was reduced t o  ll% of expendi- 
t u r e s ,  a s  compared w i t h  22% f o r  1965 and 46% f o r  1964. It i s  
est imated t h a t  t h e  1967 d e f i c i t  w i l l  be only 4% of  t o t a l  budget 
expenditures .  

and Credi t .  During 1966, the increase i n  t o t a l  money supply ,"- one four th  of  the  increase during t h e  p r i o r  year, 
while  bank c r e d i t  t o  t h e  p r iva te  sec tor  rose by 3@, a l i t t l e  more 
t h a n  h a l f  of  t h e  1965 increase.  

Foreign Trade. A s i g n i f i c a n t  s h i f t  i n  B r a z i l ' s  t r a d e  p o l i c i e s  i s  
r e f l e c t e d  i n  a p a r t i a l  import l i b e r a l i z a t i o n  program which has 
reduced t a r i f f s  and f i n a n c i a l  charges on imports and has l i b e r a l -  
ized l e g i s l a t i o n  designed t o  provide s p e c i a l  p ro tec t ion  f o r  
domestic manufacturers. I n  addi t ion,  t h e  Braz i l i an  Government has 
a c t i v e l y  begun t o  promote exports ,  most exports  having been f reed  
from all l i c e n s i n g  and from v i r t u a l l y  all administrat ive 
requirements. 

Land Refom. A c a d a s t r a l  survey of all pr iva te  lands covering 
over th ree  mi l l ion  proper t i es  has been completed as  an important 
i n i t i a l  s tep i n  carrying out the  Government's program f o r  the  
r e d i s t r i b u t i o n  of  unused o r  poorly used farm lands. 

There have a l s o  been some f a i l u r e s  and disappointments. I n f l a t i o n  
has proved more stubborn than  predicted,  with t o t a l  p r i c e  r i s e s  
i n  1966 amounting t o  about 41$, as  contrasted wi th  about 45% i n  
t h e  previous year. The economic hardships of tk: s t a b i l i z a t i o n  
program and government i n s e n s i t i v i t y  t o  domestic 8:bl ic  opinion 
have eroded i t s  popular i ty  s ince  the  1964 Rwvolutlun. The s t r i c t  
wage pol icy and severe monetary cont ro l s  have led  t o  a decl ine i n  
r e a l  income p a r t i c u l a r l y  f o r  low-income groups and t o  reduced 
business  a c t i v i t y .  Administrative and education reforms a re  being 
implemented but much more s l m l y  than hoped. 

U.S. Strategy 

U.S. s t ra tegy  i s  t o  encourage the  cont inuat ion of t h e  s t a b i l i z a -  
t i o n  and reform programs already begun as  w e l l  as  t o  press f o r  
the  adoption of new measures t o  encourage pr iva te  investment, 
improve s o c i a l  j u s t i c e  and more equi tab le  income d i s t r i b u t i o n ,  
reform the  educat ional  system, and improve the  e f f ic iency  of the  
publ ic  services .  As explained above achievement of the  growth 
r a t e  object ive s e t  f o r t h  i n  the  Charter of Punta d e l  Este  (2.5% 
per c a p i t a  per year)  i s  not s u f f i c i e n t  t o  achieve such object ives.  

To implement t h i s  s t ra tegy  program loans and P.L. 480 sa les  w i l l  
continue t o  finance a t r a n s f e r  of resources e s s e n t i a l  f o r  inves t -  
ment and growth ob jec t ives ,  while a t  the  same time providing 
leverage toward achieving s t a b i l i z a t i o n  and s o c i a l  progress goals.  
Sector  loans i n  agr icu l tu re ,  education, and hea l th  a re  contem- 
p la ted  t o  bring about bas ic  po l icy  changes i n  those a reas ,  w i t h  
l o c a l  currencies thus generated helping t o  finance the  implementa- 
t i o n  of such reforms. Project  loans w i l l  continue t o  help finance 
the  development of in f ras t ruc ture  and pr iva te  en te rpr i se ,  and 
technica l  assis tance,  c lose ly  r e l a t e d  t o  t h e  aims of the program 
and pro jec t  loans,  w i l l  be provided. 

FY 1968 Program 

A.1 .D. funds programmed f o r  FY 1968 cons 1 s t  of  $223 m;lilion f o r  
deve lopent  loans and $16 mi l l ion  f o r  t e c h n i c a l  assis tance grants .  
The $ 2 ~ 5  !52el-tfrtn f o r  development loans includes an amount on the 
order of magnitude of $75 miUion  f o r  a program loan, but the  
exact amount w i l l  be governed by Braz i l ' s  balance-of-payments 
requirements. 
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A l l  A.I.D. developnent loans a re  t i e d  t o  procurement i n  t h e  
United S t a t e s .  Local cos t s  o f  p ro jec t  loens a r e  financed by t h e  
counterpart  r e s u l t i n g  fram imports from t h e  United S ta tes .  Avail- 
able  information c l e a r l y  indicates  t h a t ,  due t o  t h e  source require-  
ments and s p e c i a l  incent ives t o  t h e  importing public  f o r  using 
A.I.D. do l la r s ,  t h e  U.S. share of t h e  Brazilian import market has 
increased markedly from 1964 t o  t h e  present.  

New loan authorizat ions approximating $110 mil l ion a re  expected 
from the I n t e r n a t i o n a l  Bank f o r  Reconstruction and Development 
(IBRD) and around $100 mi l l ion  from t h e  Inter-American Development 
Bank (IDB) w i t h  an estimated addi t iona l  $40 mi l l ion  i n  t h e  loans 
from other non-U.S. sources. Lending a c t i v i t y  by t h e  Export- 
Import Bank should reach $70 mil l ion.  In te rna t iona l  Monetary 
Fund (IMF) standby agreements a re  expected both i n  FY 1967 and 
1968. 

Economic S tab i l i za t ion .  Braz i l  has maintained i t s  s o l i d  commit- 
ment t o  s t a b i l i z a t i o n .  T n x  co l lec t ions  a re  up, subsidies  t o  
government e n t e r p r i s e s  a re  down. Budget d e f i c i t s  a r e  no longer 
major engines of i n f l a t i o n a r y  pressures .  Bank c r e d i t  and wages 
have been held under c lose  r e s t r a i n t .  Nevertheless, due t o  a 
r a p i d  expansion of  money supply i n  the  l a s t  quar te r  of  1965, 
p r i c e s  during 1966 have continued t o  r i s e  almost as  f a s t  as  during 
t h e  preceding year. These r i s e s  have resul ted i n  a dec l ine  i n  
l a b o r ' s  r e a l  wages. 

A bas ic  t a r g e t  of t h e  A.I.D. programs continues t o  be a sharp 
reduct ion i n  t h e  annual r a t e  of i n f l a t i o n  t o  not more than 10%. 
In  considerat ion of' t h e  program loan f o r  $100 m i l l i o n  t o  be 
negotiated during Fi 1967 Braz i l  w i l l  be expected, among o ther  
th ings ,  t o  extend i t s  pol icy of import l i b e r a l i z a t i o n ;  implement 
a far-reaching program o f  a W n i s t r a t i v e  reform; maintain a non- 
i n f l a t i o n a r y  f e d e r a l  budget; continue i t s  pol icy of c r e d i t  and 
wage r e s t r a i n t s ,  but  a t  the  same time seek t o  avoid economic 
d f s b c a t i o n ,  unemployment, and a h t h e r  de te r io ra t ion  i n  r e a l  
wages$ maintain a r e a l i s t i c  foreign exchange r a t e ;  and f i r t h e r  
r a t i o n a l i z e  i t s  cof fee  policy. These, as well  as o ther  c o p i t -  
n e n t s  r e l a t i n g  t o  reforms i n  agr icu l tu re ,  education, heal th,  and 
housing wF11. be s e t  f o r t h  i n  a l e t t e r  from Braz i l  to  CIILP. 

The c o d i t i o n s  which govern t h e  FY 1967 ass i s tance  program apply 
te problem which will requ i re  sustained a t ten t ion  for several 
years. Exact condit ions t o  be negot ia ted  during FT 1968 x U  t o  
a large degree depend upon r e s u l t s  obtained during t h e  wren% 
f i s c t C ~  year. Xn any event, appropriate  f i s c a l  and monetaty 
lneaatlres wiJf, be expectea f r a t  t h e  Br&zilien Gwertllnent iQ. 1968 
to sssuxe that liard-on s t a b i l i z a t i o n  achievements w5.U not be 

underarlneiL In ad&it ion,  t h e  Brazi l ians w i l l  be elrpected t o  
B ~ W  &n w c e l e r a t e d  rate of progress  i n  achieving s p e c i f i c  goals  
tn  educ&ion, a@iculture, hea l th ,  administrat ive reform, and 
t r a n s p o r t a t i o n  ~d communications . 
U.S. agreements wi th  Braz i l  have been c a r e f u l l y  monitored, wi th  
disbursements under t h e  prof.,ram loans made quar te r ly  following 
reviews of Braz i l ' s  performance. I n  general ,  t h i s  performance 
ha; been s a t i s f a c t o r y ~  i n  s p e c i f i c  instances where perfoxmame 
has been poor t h e  United S t a t e s  exerted t h e  pressures  necessary 
t o  improve r e s u l t s .  

Accelerating Economic Growth. To encourage i n d u s t r i a l  sec tor  
growth, Brazi l ,  under t h e  Cas te l lo  Branco administrat ion,  has 
d i rec ted  economic po l icy  away from t h e  s ta t i sm of  preceding 
administrat ions i n  favor of encouraging both domestic and foreign 
pr iva te  investment. Comprehensive c a p i t a l  markcts l e g i s l a t i o n  
has been enacted aimed a t  modernizing procedurli.; f o r  marshalling 
p r i v a t e  c a p i t a l  i n t o  i n d u s t r i a l  en te rpr i ses .  Minrrals and petro-  
chemicals have been opened t o  p r iva te  development; t h e  r rpu la t ions  
governing t h e  remittance of  p r o f i t s  on foreign pr iva te  c a p i t a l  
have been l i l ieral izar l  t o  encourage c a p i t a l  inflow; and 
Investment Guaranty Agreement wi th  the  United S t a t e s  i s  bein? 
implemented. Income t a x  incent ives a re  p r d u c i n g  good r e s u l t s  
i n  s t imulat ing p r i v a t e  i n d u s t r i a l  investment i n  the  backward 
Northeast region. 

Most of the  imports financed under t h e  program loans, imports 
which must come from t h e  United S t a t e s ,  a r e  dest ined f o r  Braz i l ' s  
p r i v a t e  sec tor  and arc  instrumental i n  keeping t h e  wheels of  
p r i v a t e l y  mned fac t r~r ic - s  turn in^. I n  addi t ion,  s u b s t a n t i a l  
port ions of thp p r o g r m  loans have been earmarked f o r  financing 
the  !niportation of capi' 7 1  eguipment under procedures which 
p r w i d e  interm~ciiate  term financing f o r  t h e  p r i v a t e  importers of 
t h i s  equipment. The countf -part  of  t h e  program loans has i n  
l a r g e  m-azure been used t o  -4 tab l i sh  a t o t a l  of seven intermediate 
c r -d i t  i n - ; t i t u t i o n s ,  which h w e  now made approximately 7,000 
loans t o  Braz i l i an  business f 'rms, thus  c rea t ing  a badly needed 
source of working c a p i t a l  and -'ltermediate terms loans. 

For 1968, i n  add i t ion  t o  a program loan, c a p i t a l  loans a r e  con- 
templated i n  agr icu l tu re ,  education and s p e c i f i c  indus t r ies  such 
a s  s tee l -  and chemicals, and f o r  supporting inf 'raetructure where 
power, t ranspor ta t ion ,  p o r t  and telecommunications f a c i l i t i e s  w i l l  
be expanded. 

Agriculture. Food production is  being modernized by replacing t h e  
former system of a g r i c u l t u r a l  p r ice  con t ro l s  wi th  a system of  p r ice  
supports a t  t h e  farm leve l .  A na t iona l  p o g ~ a m  of a ~ p l i e d  
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agr icul tura l  research has been undertaken, agr icul tura l  c r ed i t  
has been expanded, and extension s e d e e s ,  agr icul tura l  education 
f a c i l i t i e s ,  and marketing f a c i l i t i e s  are  being improved. Coffee 
production i s  being diversif ied,  and incentives have been created 
for  a e a t e r  investment i n  food production by a policy which 
reduces the r e a l  return t o  the coffee sector. 

In  FY 1967, A.I.D. i s  providing capi ta l  assistance f o r  f e r t i l i z e r  
production and agr icul tura l  d ivers i f ica t ion ,  and technical  asais-  
t m c e  for  Brazil 's research and credi t  programs. In addition, 
essent ia l  s k i l l s  are provided t o  help improve markethg f a c i l i t i e s  
and cooperatives, t o  carry out r u r a l  r e se t t lmen t  programs, and 
t o  upgrade the l eve l  of instruction and administration of four 
of Brazil 's  leading agr icul tura l  universi t ies.  

In  FY 1968, A.I.D.'s programs i n  agriculture,  including a proposed 
sector loan, w i l l  seek t o  encourage addit ionsl  investment funds 
needed t o  increase food production, with specific projects  con- 
templated in  cooperatives, agr icul tura l  c redi t ,  and improving 
marketing a d  d is t r ibut ion  systems. 

E&~cation. Brazil 's  goals inciude a far-reaching se r i e s  of re- 
forms in  education, which i n  addition t o  greatly expanding primary 
education and teacher t ra in ing f a c i l i t i e s ,  include doubling sec- 
ondary and higher education enrollment by 1970, and administrative 
and s t ruc tura l  reform i n  higher education. In addition, there 
has been planned a nation-wide textbook program designed t o  make 
available over a three-year period adequate textbooks t o  students 
a t  all educational levels.  

A.I.D.'s program is centered on strengthening the in s t i t u t iona l  
base which w i l l  make these reforms possible. Key t o  A.I.D. 's  ac- 
t i v i t i e s  i n  t h i s  f i e l d  are  three joint educational Planning Teams, 
organized a t  the elementary, secondary and higher education levels,  
t o  provide a plan of broad education reform. 

FY 1968 sector loans have been planned t o  a s s i s t  ?.n t he  financing 
of the construction of additional secondary education and teauher 
t ra in ing f a c i l l t l e s ,  and texbook and adult l i t e r acy  programs. The 
sec tor  loans w i l l  be conditioned upon greatly expanded l eve l  of , 

Brazilian support f o r  these ac t iv i t i e s .  

Health. Brazil has placed a major emphasia on the  eradication 
o r  control of endemic diseases i n  the rural areas. It is e s t i -  
mated tha t  during 1966 an area comprising a populaticn of ffve 
million inhabitant6 w i l l  be reclaimed where malaria and chagas 
disease w i l l  have been eradicated. During 1966, 28 water supply 
systems w i l l  be installed ih c i t i e s  and small towns. Since 1964, 
55 such systems have been established, as  compared t o  only 26 
during the eight  preceding yeara. 

A.I.D.'s efforts  i n  health have been expanded significantly.  In 
FY1967 and 1968 they are concentrated on the  development of key 
public health in s t i t u t ions ,  such as the  National Water Fund, t o  
a s s i s t  with the construction of self-supporting water and sewer 
instal lat ions.  

A.I.D. rill also  seek t o  improve Brazilian national and s t a t e  co- 
ordination of heal th  programs, fo r  the eradication of malaria, 
and control of cer ta in  of the more ccmmon gastro-enteric disease 
which affect  as  much as 8596 of the population. 

The Northesst. Brazil  has attacked development problems in  the  
bnckward Northeast by the establishment of a regional development 
authori ty,  SUDENE, which sponsors a wide var ie ty  of assistance 
programs. in the socia l  and economic f ie ld .  It has also used a 
program of t ax  incentives which, since the Revolution of April 
1964, have resulted i n  the  construction o r  approval of 240 new 
privately-owned fac tor ies  i n  the Northeast, representing an in- 
vestment of the equivalent of about $190 million. However, the 
low l eve l  of technica l  and managerial s k i l l s  continues t o  delay 
progress. 

The A.I.D. programs, which are close?;. coordinated with those of 
SUDENE, are aimed a t  improving manpower, by means of l i t e r acy ,  
vocational, and managerial t raining;  a t  mitigating human misery, 
by means of improved helelth f a c i l i t i e s ,  disease control, water and 
sani ta t ion  f a c i l i t i e s ,  housing and feeding of the needy; and help- 
ing t o  fintmce such cap i t a l  projects  as highway construction and 
maintenance, power generation and transmission, and new industry. 
During FY 1967 and FY 1968 specia l  a t tent ion  w i l l  be given t o  a 
program t o  f a c i l i t a t e  the modernization of the  sugar industry and 
the improvement of general soc i a l  and economic conditions i n  the  
Northeast sugar zone, where same of the  most severe soc ia l  and 
eeonomic problems i n  t h i s  area are t o  be found. 
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A c t u o l  F - 
Tech.  

A s s i s t .  

(Dollar Arnamts in Thousands) ----- --- TABLE II 
I osed FY 1968 

I 

T o t o l  

X X X  
P 

X X X  . . . .  Development Loan Program. 

Programs Other than Devel. Loan 

X X X  
P 

9,132 
1,805 

816 
2.h27 
14,380 

9,709 
1,155 m 

x x x  / X X X  - 

Project Assistance 

U.S. Technicians. . . . . . . .  
Participants . . . . . . . . . . .  

. . . . . . . . . .  Commodities 

Other Costs . . . . . . . . . . .  
Total Proiect Assistance. . . .  
Method of Financing 

Project Assistance 

. . . . . . . . . .  Direct A.I.D. 

. . . . . . . . . .  Other Agency 

. . . . . . . . . . . . .  Contract 

- .- - 

Total Assistance . . . . . . . . . . .  I- . . . . . . .  Frogram Assistance 

14,380 

X X X  

Total Other than Devel. Loan . 

X X X  I X X X  

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

A c t u a l  

FY 1966 

T Y P E  OF PARTICIPANT 
A c t u o l  

T Y P E  OF TECHNICIAN 

A.I.D. employed . . . . . . . . . . . . . .  
. . . . . . . . . .  Participating agency 

. . . . . . . . .  Contractor technicians 

Total . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . .  Contract 

Total . . . . . . . . . . . . . . . .  

138 
80 

197 

+4;5 

52 

730 

137 
8 6 

192 

415 

140 
87 

196' 

423 

135 

95/j 

118 - 
953 
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Project  Target and Course of Action: To evaluate land 
resources, ownership, and socio-economic factors  re la ted  

- -- 

t o  land settlement t o  provide the  base f o r  a large-scale 
homesteading program. Technical assistance w i l l  be pro- 
vided. in land u t i l i z a t i o n ,  c lass i f i ca t ion  and management, 

PROJECT T I T L E  

Agrarian Reform 

PROJECT NUMBER 512-15-120-249 

s o i l  and cartographic surveys and determination of migra- 
t i o n  and settlement pat terns .  I n  addition, U. S. as- 
s is tance is designed t o  support the  GERAN program of 
modernization, d ivers i f ica t ion and reform of the  depressed 
sugar area i n  Northeast Brazil .  This program includes 
modernization of the  sugar industry, d i s t r ibu t ion  of land 
t o  landless  fanners, re t ra ining of surplus labor,  and 
agr icu l tu ra l  d ivers i f ica t ion of the  sugar mono-econcaqy of 
t h e  area. 
Progress t o  Date: Following the  revolution of 1964, two 
new agrarian reform agencies were established; t h e  
Brazi l ian  I n s t i t u t e  of Agrarian Report (IBRA) and the  
I n s t i t u t e  f o r  Agrarian Development (INDA). USAID has 
been providing continuing guidance as  requested by these 
agencies in delineating p r i o r i t y  areas and has furnished 
s p e c i a l i s t  help  in the  establishment of a s o i l  analysis 
laboratory, t h e  t r a in ing  of s o i l  s c i e n t i s t s ,  and the  
preparation of a nat ional  s o i l s  map. A National Cadastral 
Survey completed by IBRA has established a land t a x  base 
on 3.5 mil l ion farms. This land t a x  i s  progressive with 
s i z e  of farm and regressive with in tensi ty  of use and i s  
designed t o  penalize large  holdings of under-used arable 

FU". 

TA 
SCHEDULED FINAL OBLIGATION 

FY: 1972 

ACTIVITY 

AGRICULTURE AND NATURAL RESOURCES 

i n  the  S t a t e  of Rio, r e l a t i v e  t o  modern systems of land 
t i t l i n g ,  regis t ra t ions ,  and records. A l imi ted amount of 
d i rec t  assistance t o  colonies has been provided through 
Food for  Peace and by a settlement advisor s ta t ioned i n  
Recife. 

An i n i t i a l  study re la t ive  t o  the  modernization of the  
Northeast sugar industry and agr icu l tu ra l  d ivers i f ica t ion 
potent ia l  of the  sugar zone was completed by an AID- 
Hawaiian Agronomics, Inc. contract  and provided informa- 
t i o n  fo r  the  preparation of t h e  GERAN Plan. GERAN i s  an 
interagency executive group established t o  carry out t h i s  
plan which was prepared over a period of several  months 
with consultation provided by U. S. technicians. 
FY 1968 Program: Assistance t o  the  GOB w i l l  be provided t o  
carry out comprehensive , integrated land resource and land 
use surveys. Support t o  GERAN w i l l  include contract  m d -  
ing i n  68 of $352,Q00 t o  provide assistance i n  program 
development and implementation, vocational training,  and 
rntrn-1 resource and agr icu l tu ra l  d ivers i f ica t ion studies, 
and accounts fo r  increase i n  t o t a l  cost and change i n  sche- 
w e d  f i n a l  obligation date From 1970 t o  1972. 
U. S. Technicians: 3 (from USIlA and USDI) f o r  Frontier  
Resources Survey; 11 contract technicians; and 3 USDI 
technicians t o  a s s i s t  with the  GERAN plan; and 4 direct -  
h i r e  t o  plan, coordinate, and supervise project  a c t i v i t i e s .  
Part icipants : 17principal ly  long-term f o r  t h e  (ZRAN pro- 
gram, i n  regional planning, cooperatives, sugar technology, 

PRIOR REFERENCE 

p. 52 of FY *67 LA P.D.B. 

PRINCIPAL CONT 

Inter-American Geodetic 
Survey and US Bureau of 

Cost Components Land Management (USDI) 

U.S. Technicians 
US Department of Agricul- 

Porticiponts . . . 
Commodities . . . Hawaiian Agronomics 

Other Costs . . . Internat ional  

IN IT IAL OBLIGATION 

FY: 1963 
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P R O J E C T  T I T L E  ) A C T I V I T Y  F U N D S  1 

1 pROJEc ,,,BE. 512-11-120-252 1 p. 53 of FYf67 LA P.D.B. 1 FY: 1963 I FY: 1968 1 
Projec t  Target and Course of Action: To s t rengthen  QOB 
agencies concerned with na tu ra l  resources i d e n t i f i c a t i o n  

1 Natural  Apsources S m y  

a i d  da t a  co l l ec t ion ,  e spec ia l ly  i n  mineral surveysj  the 
co l l ec t ion ,  compilation and dissemination of  hydrological  
and meteorological data;  r i v e r  bas i s  surveys, well reha-  
b i l i t a t i o n  end i r r i g a t i o n .  Spec i f i ca l ly  t h i s  w i l l  involve 
a s s i s t ance  i n  expedit ing geologic mapping and mineral r e -  
sources appra isa l  on 355,000 sq.  km. ; completing ground 
water s tud ie s  of  a s t r u c t u r a l  b a s i s  i n  c e n t r a l  Bahia; i m -  
proving hydrologic da t a  c o l l e c t i o n  by increas ing  stream 
guaging a t a t ions  from 1100 t o  1500, and r a i n f a l l  s t a t i o n s  
f'rom 1500 to  3000; achieving a production r a t e  of 50,000 
sq. hn.  per year of  l a rge  sca l e  photogrametric mapping; 
developing an insti1;utiona: capab i l i t y  of  placing a t  l e a s t  
40,000 hectares annually under sound i r r i g a t i o n  p rac t i ce s .  
Frogress t o  Dater Assistance t o  the National  Geographic 
Council i n  developing a bas i c  topographic compilation and 
publ ica t ion  c a p a b i l i t y  has been successfu l ly  completed. 
Likewise, ass i s tance  t o  the National Department of 
Minerals Production (DNPM) i n  mapping and evaluat ing the  
vas t  i r o n  and manganese depos i t s  i n  Minas Cterab has  been 
concluded. Thla has  r e su l t ed  i n  auccessful  mining 
operat ione which not only provided these b a s i c  minerals 
f o r  Braz i l ian  indus t ry  b u t  a l s o  f o r  exports of approxi- 
mately $110 mi l l ion  i n  1966. Similar  surveys a re  now 
underway of copper, t i n  and o the r  base metals i n  Bahia. 

A land and water resources reconnaissance s tudy of the  
huge Sao Francisco Valley, where exce l len t  p o t e n t i a l  f o r  

land and water resources development has been found, w i l l  
be completed by June 1967. Assistance t o  hydrology snd 
ground water agencies has r e s u l t e d  i n  the grepter  u t i l i z a -  
t i o n  of co l l ec t ed  da t a ,  the expansion of da te  c o l l e c t i o n  
systems, and improvement i n  the  r e l i ~ b i l i t y  o f  da t a  

( ~ o t e :  The f igu res  f o r  o b l i g ~ t i o n s  end expenditures 
through 6/30/66, shown with a s t e r i sks+  below, include funds 
f o r  a previously terminated a c t i v i t y  - Mineral and Water 
Resources I d e n t i f i c a t i o n  - not included i n  the  FY 1967 
LA P.D.B.) 
M 1968 Program: The COR has requested loan a s s i s t ance  
from A I D  f o r  the  continuance of the Brh-ia mlnerals a c t i v i t %  
the hydrology and ground water prqgrams, ~ n d  f o r  the second 
phase ( f e a s i b i l i t y  s tud ie s  and p i l o t  p ro j ec t s )  o f  the  Sao 
Francisco Valley Program. 

As a r e s u l t  of these and r e l a t e d  resource surlir3; loans,  
grant-funded p a r t i c i p a t k g  agency technicians wlli '72 re- 
duced from 24 t o  one funded i n  FY 68. Completion 3f 
ar~angements f o r  convert ing the remaining few element3 2." 

t h i s  p ro j ec t  t o  loan-funding requi res  extension of t h e  
scheduled f i n a l  ob l iga t ion  da te  i n t o  FY 1968. The fkm& 
reques ted,  $l3O,OOO, provide8 f o r  the reduced complement 
of  grant-funded technic ians  and pa r t i c ipan t s  during the  
b r i e f  t r a n s i t i o n  period. 
Technicians : 7 d i rec t -h i r e  technicians t o  monitor endneer-  

AGRICULTIJRE AND NATURAL RESOURCES 

'ing phases of USAID p ro j ec t s  and one PASA f r o m  t h e  u.;. 
Weather Bureau t o  a s s i s t  t he  ESM. 

TA 

P a r t i c i  ants: 1 2  short-term i n  i r r i g a t i o n  methods. 
l o c a l  s a l a r y  and l o c a l  t r a v e l  cos ts .  

U.S. Weether Bureau 
U.S. a e o l o g i c ~ l  Survey 

Cost Components 

U.S. Technicians Interamerfcan Oeodetic 
Participants . . . 
Commodities . . . 
Other Costs . . . 

19 
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Projec t  Target and Course of Action: To develop wi th in  
t h e  Ministry of Agr icul ture  (MA) and t h e  S t a t e  agencies 
increased i n s t i t u t i o n a l  c a p a b i l i t i e s  f o r  planning and 
implementing a g r i c u l t u r a l  research and extension programs 
aimed a t  e f f i c i e n t l y  increas ing  l ives tock ,  food and f i b e r  
crop production. An important r e l a t e d  t a r g e t  i s  t o  
systematize coordinat ion and cooperat ion between t h e  MA, 
S t a t e  Sec re t a r i a t s ,  and a g r i c u l t u r a l  u n i v e r s i t i e s .  

This pro jec t  supports  increased s e l f  -help e f f o r t s  by t h e  
MA which increased t h e  propor t ion  of i t s  budget a l l oca t ed  
t o  production research from 11.9% i n  1965 t o  14.2% i n  
1966. The research budget f o r  1966 was the  equivalent  of 
$10 mi l l ion .  
Progress t o  m t e :  Contract  technic ians  of t h e  IF3 Research 
I n s t i t u t e ,  Inc ., have a s s i s t e d  over 350 Braz i l i an  research 
and extension personnel on improving methods of planning 
and conducting appl ied  a g r i c u l t u r a l  research and on d i s -  
seminating the r e s u l t s  of research t o  farmers. One r e s u l t  
of t h i s  program of major s igni f icance  was the  in t roduct ion  
of a superior  pas ture  g ra s s  which doubles the  l i v e  weight 
g a i n  on beef c a t t l e  and more than  t r i p l e s  milk ouput of 
cows pastured on i t .  Another research pro jec t  on s o i l  
f e r t i l i t y  has r e su l t ed  i n  t h e  development of an  area  of 
50,000 ac re s  of land  previously considered a g r i c u l t u r a l l y  
worthless  which produced $4 mi l l i on  equivalent i n  corn, 
peanuts and soybeans i n  1966. Some 144 o ther  cooperat ive 
research p ro j ec t s  a r e  cu r ren t ly  underway. 

Research t o  increase  t h e  amount and q u a l i t y  of p ro t e in  

i n  17 s t a t e s ,  a n  inc rease  of 255 o f f i c e s  s ince  1961. 
Financed t o t a l l y  by B r a z i l  s ince  1966, f e d e r a l  and s t a t e  
funding f o r  extension se rv i ces  i s  est imated i n  excess of 
$5 mi l l ion  equivalent  annually.  

Two advisors  Srom t h e  U. S. Bureau of Commercial Fishe&s 
(BCF) a r e  a s s i s t i n g  agencies i n  t h e  Northeast (NE) i n  f i s h  
production. I n i t i a l  f i s h  product iv i ty  and in t ens ive  cu l -  
t u r e  s tudies  have indica ted  t h e  p o s s i b i l i t y  of g r e a t l y  
expanding f i s h  production wi th  improved r e se rvo i r  manage- 
ment. The p ipe l ine ,  represent ing  mostly f inds  obl iga ted  
f o r  contract  serv ices ,  was reduced over 60% i n  t h e  yea r  
which ended June 30, 1966. Increase  i n  FY 67 est imated 
obl iga t ion  represents  funding f o r  Purdue high p r o t e i n  corn  
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and IFZI cont rac ts .  
FY 1968 Program: Assistance by IFZI t o  the  MA i n  improving 
research planning and opera t ions  w i l l  continue a s  w i l l  t h a t  

P R O J E C T  T I T L E  

Agr icu l tu ra l  Production 

P R O J E C T  NUMBER 512-11-130-247 

provided t o  NE fishery agencies by BCF, and by Purdue t o  
t h e  high p ro t e in  corn program. FY 68 funding f o r  IRI 
amounts t o  $1,255,000 and f o r  f i r d u e  $80,000. 
U. S. Technicians: 27 IFZI and one Purdue cont rac t ;  one ECF 
PAS4 s p e c i a l i s t ;  and 4 d i r e c t - h i r e  technicians t o  
coordinate and supervise.  
Par t ic ipants :  46 direct-funded short-term and 30 con t r ac t  
long-term p a r t i c i p a n t s  i n  a n i m l ,  p lant ,  s o i l ,  f i s h e r i e s ,  
and l ives tock  sciences.  

The extension se rv i ce  (ABCAR) has expanded t o  476 o f f i c e s  

--- - -  

~ o & o d i t i e s  : Laboratory and f i e l d  equipment and suppl ies  
not ava i l ab le  i n  Braz i l .  

F U N D S  

TA 
S C H E D U L C D  C t N A L  O a L I O A T I O N  

FY: 1970 

A C T I V I T Y  

,AGRICULTURE AND MIIVRAL RESOURCES 

in.Braz4lian corn was s t a r t e d  i n  l a t e  FY 67 under a f i r d u e  Other personnel and . 
Urnversl ty cont rac t .  

U.S. D O L L A R  COSTS (In Thousands) PRINCIPAL C O N T R A C T O R S /  AGENCIES 

P R I O R  R E F E R E N C E  

D. 54 of ~ ~ ' 6 7  LA P.D.B. 

I Oblioations I Expendiiures I Unliquidated 11 

I N I T I A L  O O L I G A T I O N  

FY: 1963 

Through 6/30/66 

Estimated FY 6 7  

I F u i y  Year I 
O b l ~ ~ o i ~ a n s  Total Cost 

5,993 
1,685 

Estimated 

through 6/30/67 
7,678 

Cost Components 

Proposed F Y  6 8  

U.S. Technicians 

Participants . . . 
Commodities. . . 
Other Costs . . . 

1,608 3,060 1 12,346 1 

IFZI Research InstiLut,e 

Department of I n t e r i o r  
Bureau of Commercia 1 
F i she r i e s  (EF) 

T o t a l  Obligations 
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country: BRAZIL TABLE Ill 

Project  Target and Course of Action: To a s s i s t  Brazi l  t o  
meet the  growing need of i ts  farmers fo r  improved market- 

P R O J E C T  T I T L E  A C T I V I T Y  

Agricultural  Marketing 

P R ~ J E C  T  NUMBER 512-15-150-2LC8 

i n g ,  storage and credi t  f a c i l i t i e s  in developing agricul-  
t u r a l  cooperatives and i n  increasing production and dis-  
t r i b u t i o n  of seeds and f e r t i l i z e r s ;  likewise i n  the  
development of an effect ive  commodity supply and pr ice  
s t ab i l i za t ion  program designed t o  provide the  fanner with 
an incentive t o  produce and market more farm products a t  
reasonable prices.  

It is expected t h a t  f e r t i l i z e r  use w i l l  t r i p l e  and tha t  
Braz i l  w i l l  produce a l l  i t s  annual nitrogenous f e r t i l i z e r  
requirements by 1970. 
Progress t o  Date: The National Rural Credit Fund, created 
with A I D  assistance i n  1964, increased i t s  loans t o  
farmers from 32,500 i n  1965 t o  over 80,000 i n  1966. The 
National Bank f o r  Cooperatives, reorganized with A I D  as- 
s is tance,  made more than twice as  many loans i n  the  f i r s t  
ha l f  of 1966 a s  in  a l l  of 1964. Technical guidance has 
been given over 100 cooperatives i n  15 s t a t e s ;  a lso  t o  the  
I n s t i t u t e  fo r  Agrarian Developnent (INDA) in  establishing 
4 regional cooperative t r a in ing  centers. A national 
center f o r  the  t ra ining of 200 farm senrice center 
managers and operators each year was inaugurated i n  1966. 
An e f fec t ive  minimum pr ice  program, involving an 
estimated GOB investment of about $270 mill ion equivalent 
i n  1967, has been established. USAID ass is tance t o  t h a t  
a c t i v i t y  is being phased down from 4 U. S. advisors t o  
one. 

FUNDS 

t i a l l y  financing a large  f e r t i l i z e r  plant .  
A market news service was s ta r t ed  in  1966 in Belo 

Horizonte, Rio de Janeiro, and Sao Paulo. 
Training has been provided 500 Brazilian technicians in  

seed t es t ing ,  processing, and qual i ty  control. 
Technical assistance w i l l  be required through FY 71, 

necessitat ing a revised estimate of the  t o t a l  cost  t o  
complete the project .  
FY 1968 Program: Technical assistance and addit ional 
counterpart finds w i l l  be provided towards the  f i r t h e r  
improvement and expansion of r u r a l  c red i t  f a c i l i t i e s ,  for  
expansion of the  market news service, a s  m l l  as  i n  dcvel- 
oping effect ive  t r a in ing  progranls a t  the  four regional 
cooperative t r a in ing  centers both for  GOB spec ia l i s t s  and 
leaders i n  cooperattves. Technical assistance t o  the  Minis- 
t r y  of Agriculture t o  improve i t s  overal l  planning, croo 
forecasting, and seed technolorn ?r i l l  continue. $288,000 
w i l l  be required i r l  FY 68 t o  fundthe Mississippi contract. 

U. S. Technicians: 17 USDA, 5 universi ty contract ,  5 
d i rect -hi re  t o  plan, coordinate and supervise. 
Part icipants:  62 direct-funded par t ic ipants  i n  pgr icul tura l  
economics. coo~era t ives .  r u r a l  credit :  14 contract-fuhded 

1 

f e r t i l i z e r  imports thrmgh 1968 and another loan i s  par- 

- - - - -  

fo r  seed in?prokment training; a l l  principally fo r  short- 

TA 
SCHEDULED F I N A L  OBLIGATION 

FY: 1971 

AGRICULl!URAL -- -- - - . - AND NATURAL RESCWRCES 

term training.  
Commodities: Demonstration seed t e s t i n g  an8 drying equip- 
ment and other t r a in ing  a ids  not available i n  Brazi l  t o  be 
provided under t h e  Mississippi S ta te  contract. 

on a re  f inanci er Costs: Local t r a v e l  and l o c a l  sa la r i es .  

U. S. Department of 

U.S. Technicians Mississippi S t a t e  
Participants . . . 
Commodities . . . 
Other Costs . . . 

PRIOR R E F E R E N C E  

p. 55 of FY '67 LA P.D.B. 
I N I T I A L  O B L I G A T I D N  

FY: 1963 



- .  
geneEating capacity of approximately s i x  mill ion KW, 
Corresponding increases i n  transmission and dis t r ibut ion 
f a c i l i t i e s  a re  a l so  planned. This project  complements the  
A I D  cap i ta l  lending program i n  the  power sector  by provid- 
ing technical  assistance t o  Brazi l ian  power companies and 
power agencies i n  developing c r i t e r i a  f o r  operations and 
maintenance, i n  planning the  in tegrat ion of major power 
systems and i n  carrying out r u r a l  and community e l e c t r i f i -  
ca t ion programs. I n  addition, t h i s  project  financesessen- 
t i a l  support services i n  the  form of e l e c t r i c a l  engineers 
t o  a a s i s t  i n  the  formulation and review of loan applica- 
t ions  and i n  monitoring loan implementation. Wherever 
possible,  technical  assistance and t ra in ing  re la ted  t o  
t h i s  project  has been put on a loan basis  and t h i s  w i l l  
continue t o  be the  practice.  
Progress t o  Date: Dollar and cruzeiro loans authorized 
since FY 63 are  now ass i s t ing  i n  financing 766,000 KW of 
generating capacity plus re la ted  transmission and d i s t r i -  
bution f a c i l i t i e s .  

Over 80 Brazil ian power engineers and executives have 
received t ra ining in  the  U. S. and Puerto Rico under t h i s  
project ,  two-thirds of whom were financed with loan f'unds. 
I n  t h e  Northeast, where a s p e c i a l i s t  from the  National 
Rural E lec t r i f i ca t ion  Cooperative Associaiton i s  providing 
assistance i n  establishing r u r a l  and community e l e c t r i f i -  
cation systems, f i f t e e n  e l e c t r i f i c a t i o n  cooperatives have 
been formed. 

Country: BRAZIL PROJECT DATA TABLE Ill 

- - 
contract and- f o r  a power engineering advisor t o  t h e  
Regional Development Agency Northeast (SUDENE) . Contract 
m d s  were programmed but not obligated i n  FY 67 f o r  two 
personal services contracts and fo r  new NRECA a c t i v i t y .  

P R O J E C T  T I T L E  

Power 

PROJECT NUMBER 512-15-220-228 

?Y 1968 Program: Grant f'unds w i l l  be r e  u i red  f o r  exten- 2 sion of the NRECA contract t o  mid-FY 19 9 and f o r  selected 
part icipant t r a in ing  i n  power and telecommunications 
engineering and management. 
U. S. Technicians: One r u r a l  e l e c t r i f i c a t i o n  advisor i n  
the  Noytheast, one general  power engineering advisor t o  
SUDENE, and th ree  di rect -hi re  technicians t o  coordinate 
and supervise the  project  and t o  support loan a c t i v i t i e s .  
Participants: Ten par t ic ipants  i n  r u r a l  e l e c t r i f i c a t i o n  
techniques and management and nineteen power and t e l e -  
communications o f f i c i a l s  and engineers w i l l  receive t r a i n -  
ing i n  the U. S. and Puerto Rico. 
Other Costs: Local t r a v e l  and personnel. 

Project  Target and Course of Action: To a s s i s t  Brazi l  i n  The pipeline f o r  t h i s  project  a s  of the  end of FY 66 
its plan fo r  more than doubling, by 1970, the  1963 power represented pr incipal ly  forward f'unding f o r  t h e  NRECA 

A C T I V I T Y  1 FUNDS 

National Rural E lec t r i c  
Cooperative Association 

Cost Components 

U.S. Technicians 

Participants . . . 
Future Year Estimated commodities - - - - - - . . 
Obl~~at ions Total Cost 

Other Costs . . . 19 - 19 13 10 23 

Proposed FY 68 189 603 1,418 Total  Obligations 129 - 129 124 65 189 

22 

L T A .  
SCHEDULED F I N A L  OBLIGATION 

FY: 1970 

JXMJSTRY AND MIMNG 
PRIOR R E F E R E N C E  

p. 56 of FY '67 LA P.D.B. 
I N I T I A L  OBLIGATION 
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Country: BRAZIL TABLE Ill 
P R O J E C T  T I T L E  I A C T I V I T Y  I F U N D S  1 I Developnent Banks 

and s t r e s s  exports; FINAME provides financing t o  permit the  funding i n  FY ;68 includes $110,000 f& NIYIu,; $35,000 f o r  
purchase of equipment by small and medium manufacturers. Benjamin Spiro, $25,000 f o r  Credit Union Nat '1 Assoc. 
Two addit ional pr ivate  enterpr ise  funds were established U.S. Technicians: Four contract advisors i n  c a p i t a l  m r k e t  
during 1966. A fund f o r  Improving Productivity (F[MDEPRO) operations and c red i t  union development. 
has been established in  the  National Developuent Bank @NDE) Participants: S ix  c red i t  union and 20 cap i ta l  market 
I t s  i n i t i a l  capi ta l iza t ion includes the equivalent of ap- o f f i c ia l s ,  w i l l  receive U.S. training,  pr incipal ly  
proximately $900,000 from counterpart funds. P.L. 480 funds short-term. 
have been loaned t o  25 private  enterprises through the  B W  Other Costs: Local sa lar ies ,  supplies, and local  t ravel .  
which has a l so  used P.L. 480 funds t o  help es tab l i sh  the  

PRIVATE ENTERPRISE I TA 1 
PRIOR REFERENCE  INITIAL OBLIGATION SCHEDULED FINAL O B L I G A T I O N  

PROJECT NUMBER 512-15-920-226 

New York University 
Benjamin Spiro Association 

Cost Components 
Association 

U.S. Technicians  

Participants . . . 
Commodities. . . 
Other Costs . . . 

23 

I 

P. 57 of FY 67 ~BPJLB. FY: 19h4 FY: 1~ I 
Project  Target and Course of Action; To a s s i s t  federal ,  Regional Bank of the  Far South and the  Development Bank of 
regional,  and s t a t e  author i t ies  i n  the  developnent and Minas Gerais. 
operation of ins t i tu t ions  specialized in providing working 23 new c red i t  unions a r e  being processed for  reg i s t ry  by 
c a p i t a l  and medium and long-term financing f o r  Brazil ian the  Central Bank, bringing the  t o t a l  of these organizations 
p r iva te  enterprise.  Technical assistance i s  being directed i n  Brazi l  t o  about 110. Another 17  applications are pre- 
primarily toward increasing the  capabil i ty of key personnel sent ly  being processed by t h e  Bank. Credit unions' savings 
i n  these ins t i tu t ions  t o  es tab l i sh  lending p r i o r i t i e s  and doubled during FY 66. Loan volume jumped from C r $  1.2 b i l -  
procedures and e f f i c ien t ly  analyze project applications.  l i o n  t o  over C r $  3.3 b i l l i o n  i n  the  same period. 
Ef fo r t s  are  a l so  being made, through use of U S .  technici-  A 9-month course on c a p i t a l  market operations and financi-  
ans and par t ic ipant  t ra ining,  t o  establish a sound c red i t  a l  analysis f o r  19 o f f i c i a l s  from public and pr ivate  finan- 
union movement i n  Brazil.  c i a 1  organizations has been successfully completed and plans 
Progress t o  Date: The Development Bank project  has made a r e  being made t o  continue t h a t  a c t i v i t y  i n  1967. 
s ignif icant  progress i n  the  creation of financing f a c i l i -  FY 1968 Program: The f i n a l  obligation date fo r  t h i s  project  
t i e s  fo r  Brazil 's  private sector  with A.I.D. technical  and has been extended i n  response t o  Brazil 's  in te res t  i n  insur- 
f inancia l  assistance. Brazi l  has used the  equivalent of ing tha t  ef fect ive  ins t i tu t ions  i n  c a p i t a l  market and c red i t  
$116 mill ion in counterpart funds f o r  intermediate c red i t  union operatiosls a re  established before technical  assistance 
agencies such as  CREAI, F'UNDECE, and FINAME. As a depart- is terminated. Technical assistance w i l l  continue t o  be 
ment of the  Bank of Brazi l ,  CREAI makes development loans; provided t o  improve the operatiota0 of f inancia l  inst i tutions.  
FITNDECE makes working cap i ta l  loans t o  firms which have and t o  t r a in  key s t a f f  persome> i n  cap i ta l  marketoperatiors, 
agreed t o  increase public par t ic ipat ion i n  t h e i r  ownership f inanc ia l  analvsis . and credi t  union ~romotion.  Contract 



Country: BRAZII, 

Transportation 

Project Traget and Course of Action: To accelerate the 
development within Brazil of transportation facilities, 
particularly highways. This project complements related 
loans for highway construction and maintenance equipment. 
It provides technical assistance to improve the Brazilian 
capability in highway engineering, especially the organi- 
zation and administration of federal and state highway 
departments and the training of key highway officials. 
In addition, this project finances essential U. S. 
services in reviewing loan applications and monitoring 
loan implementation. The Brazilian Government has sime 
1965 annually allocated approximately 12$ of its invest- 
ment budget to road construction and maintenance. 
Progress to Date: Local currency f'unds (principally 
~razilian-owned)' have been provided for the expansion and 
improvement of the main highway between the cities of Rio 
de Janeiro and Sao Paulo and for highways in the northern 
states of Rio Grande do Sul (~orth Production Road and 
feeder roads), Parana p of fee ~oad) , and the central and 
northeastern states of Minas Geraia, Goias and Ceara. In 
addition, AID has loaned the G(IB $18.4 million for the 
construction of segments of state highways in five 
Northeast states. Feasibility studies of portions of 
three federal highways in the Northeast, financed by an 
AID grant, will be completed by the end of FY 67. 
AID emphasis since 1965 in the highway field has been 

on improving the highway maintenance capabilities of 
state highway departments. $55 million has been loaned 
to the G(IB for the purchase of highway maintenance equip- 

PROJECT DATA TABLE Ill 

highways in all Northeast states and Minas Gerais and for 
federal and state highways in Sao Paulo. Thirteen 
Bureau of Public Roads engineers, financed by the 
Northeast loan, are!assisting Northeast state highway 
departments to improve their capabilities to operate and 
maintain the equipment provided and thus improve highway 
maintenance operation. More than 300 operators and 
mechanics have been trained there to date. 
The pipeline as of June 30, 1966, represented principally 

the then undisbursed balances of funds relating to the 
Northeast Civic Action program and the Northeast highway 
feasibility study, both of which have been drawn down in 
FY 67. 
FY 1968 Program: Technical assistance to agencies will be 
provided to strengthen their capability to construct and 
maintain highways. U. S. monitoring of AID loan financed 
~rojects will continue. 
6. S .  Technicians: Nine BPI7 specialists to provide 
technical assistance to federal and state highway agencies 

FUNDS 

TA . 
SCHEDULED FINAL OBLIGATION 

FY: 1971 

ACTIVITY 

TRANS PORTATION 

and to perform engineering staff services fo; the USAID, 
and one direct-hire technician for coordination. 
Participants: Thirty-two Brazilian engineers for short- 
term training in the U. S. 
Other Costs: Local travel, local personnel., training nicis  
and technical publications not availab1.e in Z r n z i l  . 

ment and related technical assistance covering state 

PRIOR REFERENCE 

p. 58 of FY '67 LA P.D.B. 

U. S. Bureau of Public 

C o s t  Components 

U.S. Technicians 
Par t ic ipants  . . . 
Commodit ies.  . . 
Other Costs . . . 
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IN IT IAL OBLIGATION 
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TABLE 111 

1 LABOR 
FUNDS 1 TA 

t h e  Ministry of Labor i n  improving and expanding i t s  
services i n  order t o  increase worker par t ic ipat ion i n  
soc ia l  and economic development under the Alliance f o r  
Progress. The technical  assistance program includes a 
union-to-union leadership exchange, U. 6. and third-country 
t r a in ing  f o r  spec ia l i s t s  from t rade  unions and the  Ministry 
of Labor, short-term U.S. advisors i n  the expansion and 
improvement of Labor Ministry services, and assistance from 
the  American I n s t i t u t e  fo r  Free Labor Development (AIFLD) 
on urban and r u r a l  socia l  projects  and workers education. 
Progress t o  Date: Under the  union-to-union program 170 
Brazil ian labor leaders have v i s i t e d  counterpart A K C I O  
a f f i l i a t e s  i n  the  pas t  two years and hosted th ree  AFLCIO 
return delegations. Labor Ministry o f f i c i a l s  have studied 
i n  the  U.S. with Dept. of Labor specia l is ts  i n  reorganiza- 
t i o n a l  planning, indus t r i a l  health and safety, and p r ice  
s t a t i s t i c s .  U.S. Dept. of Labor experts have v i s i t e d  the  
Brazil ian Labor Ministry f o r  consultations i n  these same 
areas. 

AIFLD ass i s t ed  i n  completing, during 1966, th ree  rural 
soc ia l  service centers offering t rade union education, 
sewing and carpentry classes, l i t e r a c y  t ra ining and cooper- 
a t i v e  training.  With AIFLD assistance under a workers 
education program, the  Institute Ntural do Trabalho (ICT) 
has t ra ined over 4,000 Brazilian union leaders through 
intensive, short  courses. A substantial  -480, T i t l e  I 
grant f o r  construction and equipment was recent ly  made t o  

The pipeline a t  the end of FY 66 consisted chief ly  of 
advanced contract funding of AIFLD technical  services. 
By shortening period of forward funding fo r  AIFLD contracts  
FY 67 obligations were reduced considerably from previous 
estimates. Brazilian i n t e r e s t  and increased requests f o r  
assistance i n  t h i s  f i e l d  accounts f o r  the  revised estimates 
of time and t o t a l  cost  t o  complete t h i s  project .  
FY 1968 Program1 Union-to-union leadership exchange and 
par t ic ipant  programs f o r  union spec ia l i s t s  w i l l  continue 
and Ministry-to-Ministry contacts w i l l  be somewhat in- 
creased. AIFLD workers education programs w i l l  be con- 
tinued and AIFLD r u r a l  soc ia l  a c t i v i t i e s  somewhat expanded. 
AIFLD contract  a c t i v i t i e s  w i l l  require FY 68 forward 
funding of $90,000. 
U.S. ~ e c h n i c i a n i  : Twelve AIFLD contract technicians f o r  
urban and r u r a l  soc ia l  proJects and workers education. 
One long-tam and two short-term Dept. of Labor advisors 
and one U.S. Department of In te r io r  rural labor spec ia l i s t ,  
Part icipants : Approximately 84 part icipants,  primarily 
t rade union leaders and Ministry of Labor o f f i c i a l s ,  w i l l  
receive short-term t ra in ing  i n  t h e  U.S. under programs 
tux.ww3-k th-t. ofa, W t e e n  BFL-CIO 
representatives a r e  programmed f o r  exchange v i s i t s  t o  Brazil.  
@her Costa: Local operating expenses of labor t ra ining 
programs i n  Brazil,  including l o c a l  personnel. 

Department of Labor 
Cost Compwmts 

American I n s t i t u t e  f o r  
U.S. Tochniciona Free Labor Development 

through 6/30/67 Porticiponfs . . . Department of In te r io r  
Commodities . . . 



Country: B ~ L  PROJECT DATA TABLE Ill 
PROJECT T I T L E  

National Water and Sewerage 

PROJECT NUMBER 512-11-520-062 
Project  Target and Course of Action: This p ro jec t  supports 1967, over 650 water works personnel had been t r a i n e d  i n  
plans of two Brazil ian Minis t r ies  t o  provide adequate and f i v e  centers established with USAID ass is tance  (compared 
safe  water supplies f o r  7% of the  urban population i n  the  with 300 trained a year ago). Another 530 w i l l  complete 
ten-year in te rva l  1964 t o  1973, double sewer capacity t o  t r a in ing  in  FY 1967. Training abroad has been provided t o  
these areas by 1970, and provide adequate water t o  meet about 150 engineers. Through t h e  Brazil ian I n s t i t u t e  of 
growing commercial and indus t r i a l  needs. To meet these Municipal Administration (IBAM), t h e  U.8. provided techni- 
objectives, USAID a c t i v i t i e s  a re  divided i n t o  two major c a l  assistance i n  municipal u t i l i t y  administrat ion t o  21 
sectors: (1 )  improvement of water and sewer systems manage c i t i e s  i n  FY 1966. The National Health Agency (FSESP) has 
ment through t r a in ing  and technical  assistance,  and (2 )  completed water systems s tudies  of 35 c i t i e s  t o  provide a 
execution of major physicai  iqrovements through a revolv- b a s i s  fo r  municipal negotiat ions f o r  loans. 
ing loan fund program. A concomitant objective i s  t o  shFft FY 1968 I rogrm;  A I D  w i l l  continue t o  a s s i s t  c i t i e s  to 
responsibi l i ty  f o r  providing water and sewerage services prepare loan applications,  ca r ry  on constructionmd put 
fron the federa l  and s t a t e  governments t o  municipali t ies.  expanded systems in to  operation. Emphasis w i l l  be on devel- 

Direct Brazil ian Federal budgetary contributions t o  the  opment of s t a t e  water funds, s imi lar  t o  t h a t  established i n  
loan m d  program during FY 1967 a re  expected t o  exceea Farana i n  1966, whereby i n i t i a l  cap i t a l i za t ion  of s t a t e  
$2 mill ion equivalent p lus  $8 n i l l i o n  e q u p ~ a l e n t  from GOB- Pmds i s  shared between the  National Fund and the  p a r t i c i -  
owned counterpart. Ic addit ion,  municipal and s t a t e  match pating s t a t e ,  g rea t ly  iccreasing avai lable  resources a s  
ing contributions t o  Water Fund loans w i l l  be an estimated well  as  loca l  pa r t i c ipa t ion  and responsibi l i ty .  Approxi- 
$6 mill ion equivalent. matevy 950 water operaticnal  personnel w i l l  receive t r a in -  
Progress t o  Date: The National Water Fund, established i n  ing. Short courses w i l l  t r a i n  managers of l a rge  c i t y  
April, 1965 on a revolving, self-sustaining bas i s  permits waterworks. USPHS funding w i l l  require $l6-9,000 i n  FY 68. 
Brazil ian municipali t ies f o r  the  f i r s t  time t o  obtain 10%- U.S. Technicians: 1'wo d i rec t -h i re  technicians t o  supervise 
term loans f o r  water supply construction projects .  By project  a c t i v i t i e s  and seven long and th ree  short-term PASA 
December 1966, 17 such loans had been made benefi t ing 1 .5  advisors t o  help  s e t  up water supply and sewage t r a in ing  
mill ion people (compared with three  benefi t ing 114  million^ programs and advise on water system financing. 
people by December 1965) ; 45 more were i n  planning stages. Part icipants:  Short-term t ra in ing  f o r  36 Braz i l i amin  t h e  
Projects  must meet high technical  standards and be se l f -  U.S. and t h i r d  countries i n  administration, design and 
sustaining. g i t i e s  must demonstrate capacity t o  manage management of water supply systems. 

C o s t  Components 

U.S. T e c h n i c i o n s  

Por t ic iponts  . . . 
C o m m o d i t i e s .  . . 
Other  C o s t s  . . . 

FUNDS 

TA 
SCHEDULED F I N A L  OBLIGATION 

rr: 1970 

A C T I V I T Y  

HEALTH AND SANITATION 
PRIOR R E F E R E N C E  

p. 60 of FY '67 LA P.D.B. 
I N I T I A L  OBLIGATION 

FY: 1961 
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Agricul tura l  Education Agriculture and Natural Resources TA 
P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  S C H E D U L E D  F I N A L  O B L I G A T I O N  

p. 61 of FY '67 LA P.D.B. FY: 1957 FY: 1971 

Project  Target and Course of Action: To expand the  capac- 
i t i e s  of Brazi l ian  secondary and univers i ty  l e v e l  i n s t i -  
tu t ions  t o  t r a i n  the  agFi&ltural technicians required 
f o r  more rapid  developnent of the  country's agr icu l tu ra l  
resources. Specifically,  the  goal a t  t h e  univers i ty  1-1 
i s  t o  double by 1970, the  1963 undergraduate enrollment; 
t o  increase graduate l e v e l  t r a in ing  over the  same period 
by tenfold;  and t o  in tegrate  teaching, research, and ex- 
tension.  A t  the  secondary level ,  t h e  goal  i s  t o  t r i p l e  
by 1970 the  1962 enrollment i n  agr icu l tu ra l  technical  
schools and substant ia l ly  increase agr icu l tu ra l  vocational 
t r a in ing  i n  public high schools. The attainment of these 
goals requires advisory services of U. S. technicians t o  
support facul ty  and teacher t ra ining,  t h e  establishment 
of graduate programs, and univers i ty  administrative im- 
provements. 
Progress t o  Date: Staffs  provided under major contracts 
with Purdue University, the  University o f  Wisconsin, the  
University of Arizona and Ohio S t a t e  University are  
ass i s t ing  respectively t h e  Rural University of Minas 
Gerais (UREM~) and the  Universi t ies of Rio Grande do Sul,  
Ceara, and Sao Paulo. UREMf has developed from a minor 
school of 300 students i n  198 t o  a leader among Latin 
American un ivers i t i e s  with over 1,000 undergraduate and 
100 graduate students. It was o f f i c i a l l y  reorganized i n  
1965, creat ing within t h e  University careers i n  research 
and extension equal t o  teaching and establishing an 
in tegrated graduate program under a full time di rector .  

Grande do Sul  and Sao Paulo. 
Coordinators of research, teaching and extension have 

been appointed a t  Ceara where enroUment increased by 2 6  
i n  1966 over the previous year. 

Enrollment a t  the  Ministry of Agriculture 's  secondary 
agr icu l tu ra l  schools has doubled since 1962. Over l2,700 
young and adul t  farmers attended short  courses a t  secondary 
schools during FY 66. The estimated f i n a l  obligation date 
f o r  t h i s  project  has been extended in to  FY 71 requiring a 
s l i g h t  increase in  the  estimated t o t a l  cos t  f o r  completion. 
FY 1968 Program: Emphasis i n  FY 68 w i l l  continue on t h e  
strengthening of graduate programs and on the  integration 
of teaching, research and extension. Additional f'unds w i l l  
be required- i n  FY 68 f o r  one year 's  forward f'unding of the  
contract  with Furdue ($667,000), Wisconsin ( $ 4 1 6 , ~ ) ,  
Arizona ($376.000). and Ohio ($263.000). 
U. S . ~ e i i i i c i a n s  i . 7 direct -Gre- techi ic ians  t o  supervise 
secondary and higher agr icu l tu ra l  education a c t i v i t i e s  and - 
42 contract  adviaors . 
Part ic ipants  : 30 long-term contrmt arrll I6 ehqrbbma AID 
par t i c ipan t s  fo r  U.S. t r a in ing  in such f i e l d s  a s  agricul-  
t u r a l  economics, animal and plant  sciences, -@ mi l s  aka 
=a1 sociology. 

C d i t . , e 2 :  TaoqIng a i d s  and excess .property for 
secondary schools; Gboratory eguipment and librarg matgr 
i a l s  f'unded i n  contracts.  
Other Costs: Travel i n  Braz i l  and loca l  expenses. 

University of Arizona 
Coat Componmta University of Wisconsin 

Furdue University 
U.S. Tochnicions Ohio S t a t e  University 
Participants . . . 
Commodities. . . 
Other Costs . . . 
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t r a i n i n g  f o r  8 0  of i t s  e+imentary school  teachers;  an 
opportunity f o r  a l l  ch i ldren  t o  ge t  a t  l e a s t  a four th-  
grade education; and l i t e r a c y  t r a i n i n g  f o r  one mi l l i on  
a d u l t s .  A c t i v i t i e s  include school construct ion,  teacher-  
t r a i n i n g ,  and development of educat ional  research and 
i n s t r u c t i o n  cen te r s .  Emphasis i n  t he  Northeast i s  being 
s h i f t e d  from school cons t ruc t ion  t o  teacher- t ra in ing  and 
establ ishment of supervisory centers .  For Braz i l  a s  a 
whole, primary emphasis w i l l  be focused on helping t h e  
Minis t ry  of Education solve grade r e p e t i t i o n  and dropout 
problems i n  order  t o  increase  t h e  flow of s tudents  through 
t h e  elementary school system. 
Progress t o  b t e :  School cons t ruc t ion  p ro j ec t s  i n  t h e  
S t a t e s  of Guanabara and Para were successfu l ly  completed. 
The cont rac t  team from the  Research Foundation of t h e  
S t a t e  Univers i ty  of New York i s  working with se l ec t ed  
s t a t e s  i n  t h e  Ministry of Education 's  program t o  overcome 
t h e  major problems of grade r e p e t i t i o n  and dropouts. 
Under t h e  PL 480 education loan i n  t h e  NE, because of un- 
s a t i s f a c t o r y  performance by seve ra l  s t a t e s ,  add i t i ona l  
school  cons t ruc t ion  has been discontinued. Moreover, t he  
loan  has been f rozen  pending outcome of negot ia t ions  with 
both t h e  NE reg ional  GOB agency (sUT~ENE) and t h e  s t a t e s  
regarding co r rec t ion  of de f i c i enc ie s  and r eo r i en ta t ion  of 
t h e  program. The successfu l  teacher- t ra in ing  programs 
a r e  continuing, with in-serv ice  educat ion programs on a 

PROJECT DATA 
vidwls.  Al l  other materlal is  unclassified. 

Country: BP&IL TABLE 'Ill 

- - 

state-wide b a s i s  b e i m  conducted i n  near lv  80 Regional 

Supenrlsory Centers. P i l o t  adu l t  l i t e r a c y  programs have 

FVNDS 

TA 
SCHEDULED F I N A L  OBLIGATION 

FY: 1970 

P R O J E C T  T I T L E  

Elementary Education 

PROJECT NUMBER 512-11-640-037 

been s t a r t e d  i n  t h e  S t a t e s  of Sergipe, Pernambuco, and 
Paraiba . Approximately l50,OOO adu l t s  received t r a i n i n g  
i n  1966. Extension of one cont rac t  (&Iy) plus expansion 
of pa r t i c ipan t  t r a i n i n g  and adu l t  l i t e r a c y  programs has 
increased estimated k o s t s  t o  complete t h i s  p ro j ec t .  Pipe- 
l i n e  items a s  of 6/30/66 cons is ted  mainly of cont rac t  
serv ices  f o r  t he  planning team and pa r t i c ipan t  t r a in ing .  
FY 1968 Program: Planning advisors  from the  S t a t e  
Universi ty of New York and t h e i r  Braz i l ian  counterparts  
w i l l  continue t o  provide ass is tance ,  requi r ing  $270,000 of 
FY 68 funding. A I D  w i l l  a l s o  continue t o  use serv ices  of 
Leo l h l y  Co. ($55,000 FY 68 funds) t o  supervise completion 
of school cons t ruc t ion  i n  the  NE i f  cur rent  loan renegotia-  
t i ons  a re  s a t i s f a c t o r i l y  concluded. With CR$ 4 b i l l i o n  
provided by the  GOB from counterpart  funds, the  l i t e r a c y  
program i n  t h e  NE w i l l  be expanded. Assistance w i l l  be 
given the GOB i n  i t s  program f o r  i n s t r u c t i n g  teachers  i n  
textbook u t i l i z a t i o n  i n  support of i t s  National Textbook 

P ro jec t  Target and Course of Action: This  p ro j ec t  sup- 
p o r t s  Braz i l '  s program t o  provide by 1970 adequate 

Program. 
U. S. ~ e c h n i c i a n s :  4 d i r e c t - h i r e  technicians;  one cont rac t  
adu l t  education methods and curriculum advisor  f o r  the  NE; 

A C T I V I T Y  

EIUCATION 

9 elementary education advisors  under t he  S t a t e  Universi ty 
of New York con t r ac t .  Services of Leo h l y  Co. may be re-  
quired fo r  approximately s i x  months i n  FY 68. 
Par t ic ipants :  31 long-term and 13 short-term pa r t i c ipan t s  
f o r  U. S .  and third-country t r a in ing  i n  curriculum develop- 
ment, administrat ion and school cons t ruc t ion .  
Other Costs : Local t r a v e l ,  copyrights, and l o c a l  serv ices .  

PRIOR R E F E R E N C E  

p. 62 of FY '67 LA P.D.B. 

Research Foundat i on  of the  

C o s t  Components 

U.S. Technic ians  

Par t ic ipants  . . . Leo h l y  Company 
Commodi t ies .  . . 
Other Costs  . . . 

I N I T I A L  OBLIGATION 

FY: 1956 
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PROJECT DATA 
viduols. All othmr motmrlal is unclassiflmd. 

:owtry: Brazil  TABLE I l l  
PROJECT T I T L E  A C T I V I T Y  FUNDS 1 
Higher Education EMJCATION 1' TA 

PRIOR REFERENCE IINITIAL O B L I G A T I O N  I SCHEDULED F I N A L  OBLIGATION 

Project  Target and Course of Action: To develop within 
t he  Ministry of Education and Culture (MEC) an effect ive  
higher education planning system and s taff  capable of 
carrying out by 1970 major improvements i n  the qual i ty  of 
Brazil ian ins t i tu t ions  of higher learning, par t icular ly  
i n  the  f i e l d .  of econmics, engineering and manpower 
planning. The Mid-West Universities Consortium and 
University of Houston a r e  providing the  major portion of 
U. S. technical  assistance t o  the  MEC in i t s  planning 
development and university reform programs. Houston i s  
a lso  working with the  University of Brazil  and Catholic 
University t o  develop a national pos tgraba te  engineering 
center i n  Rio de Janeiro. Through Vanderbilt University, 
A I D  is ass i s t ing  i n  developnent of graduate levelecanaollrs 
ins t i tu t ions  a t  the University of Sao Paulo and the  
Getulio Vargas Foundation i n  Rio de Janeiro. The Ministry 
of Planning and other selected Brazilian ins t i tu t ions  w i l l  
be provided an advisor i n  the broad area of manpower 
projections and program development through the  U. S . 
Department of Labor. 
Progress t o  Date: A I D  has helped es tabl ish  schools i n  
public administration a t  the  Universities of Rio Grande do 
Su l  an2 Bahia and the  Getulio Vargas Foundation i n  Rio de 
Janeiro. In August of 1966 Michigan State  University 
terminated contract a c t i v i t i e s  i n  Brazil aFter helping 
these same ins t i tu t ions  es tabl ish  schools of business ad- 
ministration.  I n  recognition, representatives of 12 
Brazi l ian business schools, meeting a t  t he  f i r s t  
Brazi l ian Conaress of Schools of Business Administration 

LA P.D.B. I FY: 1959 I FY: 1970 
a t  Sao Paulo i n  April  1966, signed a "motion of gratitude" I 
fo r  the  "outstanding role" played by MSU. These two 
a c t i v i t i e s  i n  public and business administration, omitted 
from l a s t  year's presentation as terminating ac t i v i t i e s ,  
have been consolidated under Higher Education and account 
for  increased expenditures and t o t a l  cost  t o  complete t h i s  
ac t iv i ty .  Through a University of Michigan contract 
terminating i n  FY 67, A I D  helped the  Institute Technologico 
Aeronautics (ITA) develop a graduate school of mechanical 
engineering which awarded i t s  f i r s t  Masters Degree i n  
December 1965. 
FY 1968 Program: Contractual a c t i v i t i e s  of Vanderbilt 
(requiring $90,000 FY 68 funds), University of Houston 
(requiring $2M,000), and Mid-West Consortium (prior-year 
funded) w i l l  continue, with major emphasis on e f fo r t s  t o  
help the  GOB ins t i tu t iona l  educational planning capabil i ty.  
A new activi-  i s  pip-ed, $n Qeyclopmental Sciewe and 
Technical Research, based on collaboration between the 
National Academy of Sciences and the  National Research 
Council of Brazil  t o  study joint ly  development and 
research needs i n  selected f i e lds  ($12 ,000 FY 68 funds). 2 U.S,  TechQic-: 0ne.USDL manpower a visor,  t h ~ e e  
direct -hlre  technicians, 16 contract professors and 
short-term c o n s u l t q t s  as  needed. 
~ a r t i c i p & t s :  Sixty short-term and 33 long-term (including 
s i x  contract)  par t ic ipants  i n  economics, engineering, 
planning, - manpbwer, m a  otRer specT&Llzed f *elas. 
Other Costs: Copyrights and local  t ravel .  

Vanderbilt University 
University of Houston 
University of Michigan 

U.S. Technician. 

Porticiponts . . . 
Commodities. . . ium fo r  Inter-  

Othor Costs . . . 1 Activi t ies  



develop and implement plans f o r  expansion and improvement 
of secondary education, concurrently t r a i n i n g  personnel 
and i n s t i t u t i o n a l i z i n g  t h e  planning function.  
Progress t o  Dste: The National Apprenticeship Service 
'(sENAI), sponsored by t h e  National Confederation of 
Indus t r i e s ,  now operates 114 i n d u s t r i a l  schools i n  20 
s t a t e s .  With A I D  t echn ica l  a s s i s t ance  extended through a 
Department of Labor PAM team, SENAI w i l l  be t r a i n i n g  over 
80,000 workers a  year  by 1968. I n  addi t ion ,  with A I D  
t echn ica l  ass is tance ,  t h ree  Area Technical Training 
Centers a r e  successfu l ly  operating. 

Under a cont rac t  with t h e  San mego S t a t e  College 
Foundation, fou r  secondary education planning s p e c i a l i s t s  
and a n  equal nuniber of Braz i l ian  counterpar ts  a r e  working 
with MEC and s i x  se lec ted  Brazi l ian  s t a t e s  t o  expand and 
improve secondary education and t o  t r a i n  a corps of 
Braz i l i an  educational  planners t o  give continuous guidance 

Country: BRAZIL PROJECT DATA TABLE Ill 

t o  a l l  s t a t e s  i n  their-planning e f f o r t s .  A I D  pa r t i c ipa -  

I U.S. DOLLAR COSTS ( In  Thousand 

1 

PROJECT T I T L E  

Secondary and Endus t r i a l  Education 

PRO,EC , Nu,,ER 512-11-610-042 

I Obligations I Expondituros I Unliquidated 
I I !I 

Through 6/30/66 2,691 2,157 1 
843 534 1 c o s t  components  

E s t i m a t e d  FY 67 430 1. . - 

Projec t  Target and Course of Action: The projec t  w i l l  t i o n  i n  t h i s  proJect  i s  being extended t o  1970 i n  view of 
a s s i s t  Braz i l  t o  develop an  i n s t i t u t i o n a l  capab i l i t y  f o r  B r a z i l ' s  i n t e r e s t  and in ter im e f f o r t s  i n  t h e  key secondary 
t r a i n i n g  annually 10,000 technicians,  6,000 supervisors,  education sec tor ;  e s t b a t e d  cos t  t o  complete t h e  projec t  
40,000 s k i l l e d  workers, ,and 100,000 semi - sk i l l ed  workers. has been revised acc ordingly . The FY 1967 pipel ine  
Vocational t r a i n i n g  s p e c i a l i s t s  w i l l  work primari ly i n  r e f l e c t s  funds i n  the  San Diego contract ;  a  subs tan t i a l  
Area Training Centers under the  general  supervision of the  par t ic ipant  t r a i n i n g  program; and personal  serv ice  
Ministry of Education and Culture.  B r a z i l ' s  domestic cont rac ts .  
program c a l l s  f o r  increasing,  by 1970, t h e  number of FY 1968 Program: Fnphasis w i l l  be  placed on cont inui ty  of 
s tudents  completing secondary school from t h e  present  planning, speeding implementation, and t r a in ing  ( i n  both 
l e v e l  of 5% t o  30%. Secondarj education technic ians  w i l l  B raz i l  and the  U. s.) of planners and d i r ec to r s  of schools. 
a s s i s t  s t a t e  s e c r e t a r i e s  and councils  of education t o  I n  t h i s  connection, $209,000 FY 1968 funds w i l l  be required 

E s t i m a t e d  U.S. T e c h n i c i a n s  

through 6/30/67 1 3, 534 2, 587 947 ~ a r t i c i p a n t s  . . . 
Futuro Year Estimated commodities . . 
Obligat ims Total  Cost 

, Other C o s t s  . . . 

FUNDS 

TA 
SCHEDULED F I N A L  OBLIGATION 

FY: 1970 

A C T I V I T Y  

EaTCATION 

P R I N C I P A L  CONTRACTORWAGENCIES 

San Diego S t a t e  College 
Foundation ( a  member 
of California System 
of S t a t e  col leges)  

Department of Labor 

PRIOR R E F E R E N C E  

p. 64 of FY '67 LA P.D.B. 

f o r  the  San Diego con t rac t .  A f e a s i b i l i t y  study, a  b a s i s  
f o r  a  proposed loan p ro jec t  f o r  secondary education 
f a c i l i t i e s  and teacher t ra in ing ,  i s  scheduled f o r  comple- 
t i on .  
U. S. Technicians: Five d i r ec t -h i r e  technicians,  including 
an  advisor i n  the  Northeast.  A cont rac t  team of four  
advisors from the  San Diego S t a t e  College Foundation t o  
work with MEC and t h e  S t a t e  Sec re t a r i e s  of Education; two 
indiv idual  cont rac tors  t o  work i n  the  f i e l d  of i n d u s t r i a l  
vocational  t ra in ing;  a  PAM team of f i v e  U. S. Department 
of Labor technicians t o  work with SENAI and one cont rac tor  
f o r  secondary school teacher-training.  
Par t ic ipants :  I n  FY 1968, s i x  pa r t i c ipan t s  f o r  long-term 
t r a in ing  i n  secondary education planning; another 20 
educators f o r  a  year '  s t r a i n i n g  i n  school administrat ion 
and i n  teacher-training;  24 more w i l l  receive short-term 
t ra i n i m  . 

I N I T I A L  OBLIGATION 

FY: 1946 

~ommodiTies: Training equipment not ava i l ab le  i n  Brazi l .  
n h e r  Costs: Local t r a v e l  and technica l  l i t e r a t u r e .  
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Project  Target and Course of Action: To a s s i s t  education-- 
a 1  au thor i t i e s  and publishers i n  carrying out the Brazil- 
ian Governmentts nation-wide textbook program which i s  
designed t o  make available,  over a three-year period, an 
adequate supply of textbooks fo r  students a t  a l l  levels ,  
and develop the capacity t o  produce needed textbooks. This 
project  a l so  includes assistance i n  development of school 
l i b r a r i e s  and t ra ining of teachers in  maximum use of text -  
books. 

Brazi l ' s  new program provides tha t  a l l  elementary and 
secondary school students w i l l  have use of books on a loan 
bas i s ,  and univers i ty  students w i l l  purchase t h e i r  text -  
books a t  low cost. The production of 50 mill ion textbooks 
is envisaged as  being made available with the  a s s i s t -  
ance of the Ministry of Education and Culture t o   school^ 
and univers i t ies  throughout Brazil .  A t  t he  univers i ty  
l e v e l ,  multiple copies of English language materials  w i l l  
be furnished universi ty l ib ra r ies .  

This program i s  being financed primarily through 
Brazilian-owned counterpart funds derived from the  1966 
program loan. These funds a r e  being made available t o  
t h e  h i h i s t r y  (MEC) f o r  p a r t i a l l y  underwriting the  ele- 
mentary and secondary school textbook programs and f o r  
the  i n i t i a l  financing of the universi ty book 
program. 
Progress t o  Date: By special  decree of October 4, 1966 the  
President of Brazil  created within the MM: a specia l  text-  
book and Technical Book Canmission (0) with t h e  re-  
s ~ o n s i b i l i t v  of coordinatinn the a c t i v i t i e s  of t h i s  pro- 

P R O J E C T  T I T L E  A C T I V I T Y  

I PROJLC T NUMBER 512-11-690-127 I P. 65 of FY '67 LA P.D.B. I FY: 1963 I FY: 1970 
gram. Through an agreement signed January 5, 1967 by the  I 

FUNDS 

GOB, USAID, and the  Brazil ian Publishers Association pro- 
visions were made t o  continue A I D  technical  assistance and 
f ind the  i n i t i d  phase of the  program with ~ r $ 1 5  b i l l i o n  
counterpart funds. COLTED has developed implementation 
plans f o r  the  se lect ion,  purchase and dis t r ibut ion of books, 
and contracts a re  now being prepared. A I D  has coordinated 
the  t r ans la t ion  and publication of 211 technical  book publi- 
cations,  over 1,2000,000 copies of which were made avail& 
t o  l i b r a r i e s ,  teachers, students and ins t i tu t ions .  Another 
106 t i t l e s  a re  i n  process. 
FY 1968 Program: COLTED plans t o  purchase and begin dis-  
t r ibu t ion  of books in  time fo r  the  1967 school-year begin- 
ning i n  March. I n  conjunction with COLTED1s a c t i v i t i e s ,  
the  USAID w i l l  provide technical  assistance i n  such f i e l d s  
as book design, textbook writing and i l l u s t r a t i o n ,  edi t ing,  
pr in t ing and binding. The f i r s t  teacher work-shops f o r  use 
of textbooks i n  classrooms are  t o  be held i n  FY 1968. 
U.S. Technicians: Two direct -hi re  technicians and short- 
term consultants i n  various aspects of textbook publishing 
and writing. 

I 

F a r t i c i  nts:  Approximately eight short-term par t ic ipants  d of book publication. 
Coamnodities: ~ c i e n t i f  i c  books i n  English f o r  d is t r ibut ion 
t o  univers i ty  l i b r a r i e s  and research centers throughout 
Brazil .  
Other Costs: Purchase of copyrights and loca l  t r ave l .  

U.S. DOLLAR 
Obligmims Empmndifums U n l i ~ i d d  

T ~ T O ~ D ~ ~  6/30/66 474 333 91 
Estimoted FY 67 146 1 0 8 _ , , . ,  . I 
Est imoted  
throush 6/30/67 620 * 491 

Proposed FY 68 

COSTS (In Thousonds) PRINCIPAL 

OBLKiATlOMS 

Estl#led FY 1W7 I Promsmd FY 1961 

U.S. Technicims 

Porticiponts . . . 
Commoditims . . . 
Other Costs . . . 
Totol Obliaorions 

CONTRACTORYAGLNCILS 



PROJECT DATA 

w a o s  o n  SECURITY CLASSIF IED ond 
must not bm divulpmd to unouthoriamd indl- 

v idwls .  A l l  o t h r  motmriol is  unc loss i f id .  

-%nprov&ent of  opera t ional  e f f ec t iveness  i n  i nves t iga t ions ,  f o r  U.S. t r a i n i n g  from one month f o r  Senior o f f i c e r  obser- 
records and i d e n t i f i c a t i o n ,  p a t r o l ,  phys ica l  s e c u r i t y ,  and vat ion program t o  10 months f o r  se lec ted  s p e c i a l i s t s .  
pub l i c  r e l a t i o n s .  Commodities: Communications, i nves t iga t ive  and t r a i n i n g  

From 1959 through November 1966, a  t o t a l  of 40,788 PO- equipment not  ava i l ab le  i n  Braz i l .  
l i c e ,  including 261 t r a i n e d  i n  t h e  U.S., rece ived  t echn ica l  Other Costs: Travel  within B r a z i l  and l o c a l  s e rv i ces .  
t r a i n i n g  i n  c r i m i n a l i s t i c s ,  p a t r o l ,  c i v i l  po l i ce  leadership  
r i o t  con t ro l ,  communications, adminis t ra t ion ,  and counter- 
insurgency. The National  I n s t i t u t e  of Cr imina l i s t i c s  i n  
B r a s i l i a  i s  now f u l l y  opera t ional ,  providing support f o r  
t h e  Federal  Pol ice  and t r a i n i n g  f o r  s t a t e  po l i ce  organiza- 
t i o n s .  Four s t a t e s  a r e  i n s t a l l i n g  statewide communications 
systems; s i m i l a r  systems a re  being prepared f o r  an addi- 

Country: BRAZIL 

P R I N C I P A L  CONTRACTORS/AGENCIE¶ U.S. D O L L A R  C O S T S  ( In  Thousands)  

TABLE Ill 
P R O J E C T  T I T L E  

S l b l i c  Sa fe ty  

PROJECT NUMBER 512-11-710-070 

T h r o u g h  6 / 3 0 / 6 6  

E s t ~ r n o t e d  F Y  6 7  

E s t ~ r n o t e d  

OBLIGATIONS Unliquidotmd 

235 - 
275 

Estimoted 
Total  Cost 

7,352 

P ro jec t  Target  and Course of Action: To improve nat ion- t i o n a l  four s t a t e s .  A nationwide Federal  communications 
wide c a p a b i l i t y  o f  B r a z i l  t o  maintain law and order  by system is being implemented. A l l  cooperating s t a t e s  have 
strengthening s t a t e  po l i ce  agencies and by advising c e n t r a l  adopted adminis t ra t ive  reforms t o  improve opera t ional  
f e d e r a l  law enforcement agencies including t h e  Federal  Se- e f f ic iency  of po l i ce  fo rces ,  apply modern techniques of  
curi;ty Agency, t h e  National  I d e n t i f i c a t i o n  and Records po l i ce  science,  and i n s t i t u t i o n a l i z e  democratic concepts of 
Bureau, t h e  National  I n s t i t u t e  of c r i m i n a l i s t i c s ,  and the  law enforcement: ~ h k s e  s t a t e s  now have operat ing radio  ~ n d  
National  Policy Academy. mobile con t ro l  systems; s eve ra l  have "Tact ica l  Force" com- 

B r a z i l i a n  cont r ibut ions  t o  da t e  t o t a l  $14.2 mi l l i on  panies t r a ined  and equipped t o  provide emergency a s s i s t ance  
equiva lent ,  p r imar i ly  f o r  phys ica l  f a c i l i t i e s  and t r a i n i n g  i n  any area of t h e  s t a t e .  
ma te r i a l s .  FY 1968 Public  Safety objec t ives  i n  f i v e  s t a t e s  a r e  
Progress t o  Date: U.S. = b l i c  Safety advisors  a r e  a s s i s t -  nearing completion. Resident advisory a s s i s t ance  may not 
ing p o l i c e  organizat ions i n  t e n  s t a t e s  and t h e  Federal  be necessary i n  t hese  s t a t e s  a f t e r  e a r l y  FY 69. Continued 
D i s t r i c t ;  programs a r e  scheduled t o  begin i n  f i v e  addi- t echn ica l  and o the r  a s s i s t ance  w i l l  p lace  particular empha- 
t i o n a l  s t a t e s  i n  FY 67. U.S. a s s i s t ance  emphasizes up- s is  on the  Federal  D i s t r i c t  and new programs i n  the  f i v e  
grading o f  po l i ce  t r a i n i n g  and preparedness f o r  crowd con- Northeast S t a t e s .  
t r o l ,  r i o t s  and d i s a s t e r  r e l i e f ;  improvement of management; U.S. Technicians: Eighteen d i r ec t -h i r e .  
planning and i n s t a l l a t i o n s  of  communications systems ; and Pa r t i c ipan t s  : ~ i f t ~ - e i ~ h t  Braz i l ian  Public Safety o f f i c i a l s  

C o s t  Components 

U.S. T e c h n ~ c i a n s  

P a r t ~ c i p a n t s  . . . 
~ ~ ~ ~ ~ d i ~ , ~ ~ ~  , 

Other C o s t s  . . . 
T o t a l  Ob l iga t ions  

Oblipations 

E; 267 - .  
772 

6,139 

Estimotmd F Y  1%7 

FUNDS 

TA 
SCHEDULED F I N A L  OBLIGATION 

FY: l969 

A C T I V I T Y  

RJBLIC ADMINISTRATION AND RJBLIC SAFETY 

Expmnditurms 

5 - 1 4 ?  

722 

5,864 

Proposed F Y  1968 

PRIOR R E F E R E N C E  

p.- 66 of FY 6 7  LA P.D.B. 

Future Yeor 
Oblosataons 

502 

D~~~~~ 
A ID  

465 
100 
1x0 
36 

771 

Total 

503 
90 
130 
4P 

' 772 

D~~~~~ 
A 'D  

. 503 
90 
130 

. 49 -- 
772 

through 6 / 3 0 / 6 7  1 

I N I T I A L  ODLICATION 

FY: 1959 

Contract/ 
Other 

Apsncy 

Proposed  F Y  6 8  

Contract/ 
Other 

Agency 

711 

Total 

465 , 

1QQ- 

16 

71 1 
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country: BRAZIL TABLE Ill 

Project Target and Course of Action: The objective of 
t h i s  project i s  the f'urther improvement of development 

P R O J E C T  T I T L E  A C T I V I T Y  

Developent Planning & Administration 

P R O J E C  T NUMBER 512-11-790-122 

planning and administration in  Brazil, within national, 
s t a t e  and local  organitations, t o  upgrade the quality of 

F U N D S  

the planning and administrative processes and t o  develop 
a more rational allocation of public and private resources 

1 

I. p. 67 of M '67 LA P.D.B. FY: 1962 FY: 1971 
The pipeline re f lec ts  participant training f'unding and 

necessary for  economic and social developnent. 
Progress to  Date: The Ministry of Planning, working with 
a team of U. S. contract advisors from the University of 
California, Berkeley, has completed a ser ies  of studies of 

I TA 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

RTBLIC ADMINISTRATION & PUBLIC S A .  

various sectors of the econmy as  part of a 10-year de- 
velopnent plan. With the assistance of advisors from the 
U. S. Internal Revenue Service, the Ministry of Finance 
has in i t ia ted  programs i n  taxpayer compliance measurement, 
taxpayer relations,  training, collections, audit and 
fraud investigation. As the f i r s t  step in a ser ies  of 
budget and f i s ca l  management reforms, in  1966, the 
Ministry of Planning developed a program budget system; 
suggested changes in  budget and f iscal  management are  
directed to  improved program planning, be t te r  control of 

P R I O R  R E F E R E N C E  

budgetary expenditures and accurate and current financial 
reporting. A p i lo t  t e s t  of a new household survey 

I N I T I A L  O B L I G A T I O N  

s t a t i s t i c s  program is underway and f'ull implementation of 
the program w i l l  begin in the l a t t e r  half of FX 67 with 
the assistance of U. S. Bureau of Census advisors. A 
comprehensive Administrative Reform B i l l  i s  expected t o  
become law before the end of M 67. It includes measures 
i n  government executive personnel developuent, a f i e l d  in 
which AID assistance has been requested. 

U.S. DOLLAR 
I Obliaations I Exwndituros I Unliwidotod 1 

E s t i m a t e d  

through 6/30/67 4.21Ci 2 503 1,713 

I Future Yoor Eatlmatod 
Obligations Tot01 Cost I I 

contracts with the University of California a t  Berkeley, 
the Public Administration Service, a private consulting 
firm, and pe r so rd  service contracts scheduled for  
expenditure by 1968. The increased amounts applied t o  the 
project i n  M 67 and the'revised estimate of i t s  t o t a l  cost 
respond t o  Brazilian requests for  expanding the scope of 
the project, so as  t o  include particularly assistance in  
executive personnel development and project management t o  
support the administrative reform measures, and assistance 
i n  municipal and s t a t e  administration. 
FX 1968 Program: During M 68, USAID w i l l  continue as- 
sistance t o  the Ministries of Planning and Finance, the 
Brazilian Ins t i tu te  of Municipal Administration and GOB 
organizations charged with implementing the administrative 
reform meas&es. FY 68 contract funding includes $503,000 
fo r  University of California; $62,000, Public Administration 
Services; $51,000, personal services contracts, $83,000, 
Griff enhagen and Kroeger; $36,000, University of Pittsburgh, 
and $1_25,000 for  contractor,$g b,e selected for Capital 
Project 'Formulation. 
U.S. Technicians: 25 contract technicians, 22 long and 
short term participating agency experts and 7 direct-hire 
technicians. 
Participants: 146 participants w i l l  receive long and 
short-term training in  development planning and public 
administration. 
Commodities: Trainim materials not ~rocurablu locallu.  
Other costs: ~ o c a l  technical s.upplies, servicks and Gavel 

S Iln Thousands \  1 PRINCIPAL CONTRACTORS/ACENCIES 

OBLIGATIONS 

Estimated F Y  1W7 I Proposod F Y  1968 

D~~~~~ Contract 
-. lrn.t.act A 

C o s t  Components  , , Ottpr 1 

U.S. Techn-icions 

Par t ic ipants  . . . 
Commodi t ies .  . . 
Oh-r L - t s  ~ . . 

Gniversity 
University 

Berkelw 

Pittsburgh 
California, 

,-;...--., , Total 
.otql I ":;o" OthSf -A-a. public ~ d k n i s t r a t i o n  

Services 
Grif fenhegen and Kroeger, 

Inc . 
- . . . - . - - - . - . . . !2 

P I O ~ O S ~ ~  F Y  68 1,847 4,725 10,788 I 513 1 943 1 1,44 5821 1,2651 1,847 

Internal Revenue Service 
-au or Census 



- 

P r . ~ j e c t  Target and Course of ~ c t i j n :  To s t rengthen  ~ r a z i l :  
i a n  i n s t , i t u t > i m s ,  p a r t i c u l a r l y  i n  the h m s i n g  f i e l d ,  r e s -  
ponsible  f : )r  c:qing w i t h  t h e  s o c i a l  and econmic  urban 
pr:)blems. Cap i t a l  arid t echn ica l  a s s i s t ance  i s  p rmided  
f  3r t.he N a t i m a l  H:~using Bank (BNH) and t a  h m s i n g  agen- 
c i e s  i n  t he  Ibr theas t , ,  f 3 r  t he  devehpment 3f savings and 
l ~ a r i - t y ~ e  inst, it.ut.iona1 credj  t  systems, a s  wzl l  a s  f  3r 
s e l f - h e l p  Inw-c3st municipal h m s i n g  pr3grams. Ass is tance  
i s  a l s 3  provided t o  develop ways t o  inprove f a v e l a  (s lums) 
a r e a s  and strengthen urban and metropoli tan planning 
agencies .  B raz i l  i s  e s t a b l i s h i n g  f i n a n c i a l  systems f o r  
c a p i t a l  accumulation t 3  r e l i e v e  housing shor tages .  
Pro jec t  Progress: I n  i t s  s ecmd  year 3f opera t ion ,  t he  
National  Hausing Bank has devised programs f 3 r  construc-  
t i o n  and f inanc ing  of housing i,n e igh t  reg ions  of t h e  
country. Through November 30, 1966, publ ic  housing agen- 
c i e s  i n  15 s t a t e s  cmmi t t ed  an equivalent  of $84 mi l l i on  
t o  cons t ruc t ion .  Nearly 45,000 low-cost u n i t s  have been 
cont rac ted .  The CY 1967 goal  p r o j e c t s  169,000 housing 
s t a r t s  i n  t h e  public  and cooperat ive programs, f o r  which 
t h e  GOB expects  t o  d isburse  t h e  equivalent  of $285 mi l l i on  
from s p e c i a l  f i n d s ,  i n t e r n a l  BNH resources ,  and fo re ign  
loans .  Under t h e  n a t i o n a l  p r sg raa  of housing cooperatives, 
20 cooperat ives have been e s t ab l i shed  i n  7 s t a t e s .  The 
BNH i s  d r a f t i n g  procedures m d  making arrangements with 
e x i s t i n g  banks t o  start ac t ion  under t h e  November 1966 law 
which authorized establ ishment  of saving and loan 

PROJECT DATA 

FY 1968 Program: The U.S. w i l l  continue t o  provide t echn i -  
c a l  advice t o  t h e  BNH's new t r a i n i r g  center  and t 3  s t a t e  
publ ic  and cooperat ive housing agencies ,  an3 t o  t h e  
Guanabara development and planning agency which c so rd ina t e s  
t h e  new fave l a  r e h a b i l i t a t i o n  p r o j e c t .  The l a t t e r  ac t i v iw ,  
commenced i n  FY 1967, w i l l  extend t h e  p ro j ec t  te rmina t ion  
da t e  t o  FY 1970 and increase  t h e  cos t  of che a v e r a l l  
p ro j ec t  a s  i nd i ca t ed .  Ass i s t a r ce  t o  s e l f -he lp  housing 
pr3 jec ts  w i l l  cont inue t 3  be concentrated i n  t h e  Nartheast ,  
Y.S. ~ e c l i n i c i a m :  Five d i r e c t - h i r e  technic ians  (one ch ief  
of USAIDts new o f f i c e  of Housing and Urban Development, one 
se l f -he lp  advisor ,  one housing advisor  an urban planner  
and a housing f i n a n c i a l  advisor  i n  ~ i o i ,  2  PASA housing 
advisors  p l u s  four  short-term con t r ac t  advisors  wi l l  work 
d i r e c t l y  with t h e  cooperat ing GOB agencies. FY 1968 
cont rac t  funding provides $85,000 f o r  t h e  Foundation f o r  
Cooperative Housing and f o r  personal  se rv ices  con t r ac t s .  
Par t ic ipants :  62 Braz i l i ans  t o  be t r a ined  f o r  savings and 
loan aperat ions,  cooperat ive housing, urban planning and 
development, a l d  aspec ts  of se l f -he lp  housing and community 

ItLdd. oreos ore SECURITY CLASSIFIED ond 
must not be divulged to unouthorimd indi- 
viduols. A l l  other moteriol is unclassifted. 

develgpment, p r i n c i p a l l y  through in t ens ive  short-term 
courses. 
Other Costs: Local s t a f f ,  l o c a l  t r a v e l  and supplies .  

C o u n t r y :  BRAZIL TABLE Ill 
P R O J E C T  T I T L E  

Urbm Develapment 

PRO,EcT  Nu,,ER 512-11-810-125 

operat ions.  The.FY 1967 p i  e l i n e  r e f l e c t s  a  l a g  i n  imple- 
a n t a t i o o  o a s ~ s t a n c e  t o  t h e  BNH owing t o  management 
c  anges I n  gha t  agency. 

U.S. D O L L A R  C O S T S  ( I n  Thousands)  

FUNDS 

T* - 
SCHEDULED F I N A L  OBLIGATION 

FY: 1970 

A C T I V I T V  

. C O L m T Y  DEVELO~ITT!. SOCTAT, W E T I - A N 3 N r ,  

34 

-. 

PRIOR R E F E R E N C E  

p. 68 3f FY 167 LA P.D.B. 

PRINCIPAL CONTRACTORWACENCIES 

Department of Housing and 
Urban Doveloprnent 

Foundation f o r  Cooperative 
Housing 

I N I T I A L  OBLIGATION 

FY: 1963 

C o s t  Components  

U.S. T e c h n i c i a n s  

P a r t i c i p a n t s  . . . 
commodit ies . . . 
Other  C o s t s  . . . 
r o t o ,  ~ b l i ~ ~ t i ~ , , ~  

OBLIGATIONS Unllquidated 

221 - i s  . 

300 
Estirnoted 
Total  Cost 

2,175 

Expondituns 

429 

255 

684 
F w u r e  Year 
Obligations 

904 

T h r o u g h  6 / 3 0 / 6 6  

E s t i m a t e d  F Y  67 -- 
E s t i m a t e d  

, through 6 /30 /67  

Estimated F Y  1%7 
Obligations 

650 

1 34 

984 

Proposed F Y  1968 

Total  

215 
Q 1 
- 
28 

334 

D~~~~~ 
AID 

106 
9 1 

, - 
. 23 

,220 

Direct 
A ID  

113 
7 5 
- 
14 

202 

Contract/ 
Other 

Agency 

09 1 
- 
- 
5 

114 
Proposed  F Y  68 

Icontract ' 
z& 

85 - 
- 
- 
85 

287 

199 
75 , 
- 
14 

287 



Pro2ect Tsrget and Course of Action: To s t i m l a t e  p r iva t e  
indus t ry  through t echn ica l  ass i s tance ,  including 
s p e c i f i c a l l y  ( a )  advisory a s s i s t ance  on t h e  regula t ion  and 
opera t i o n  of s tock  exchange operat ions;  (b )  i n d u s t r i a l  
product iv i ty  improvement; ( c ) prornot in(: c o m n i  t y  organi- 
z a t i o n  f o r  i n d u s t r i a l  development; ( d )  e s t ab l i sh ing  and 
a s s i s t i n g  l o c a l l y  owned r u r a l  indus t r ies ;  ( e )  development 
through Braz i l i an  universiLiea of t he  techniques of r u r a l  
i n d u s t r i a l  promotion and management support; ( f )  a s s i s t i n g  
t h e  flow of p r iva t e  imestment  c a p i t a l  i n t o  B r a z i l ' s  
Northeast; and ( g )  a s s i s t ance  t o  t h e  Economic Development 
Commission of two s t a t e s  i n  t he  Northeast i n  formulat ing 
and implementing i n d u s t r i a l i z a t i o n  programs. 
Progress t o  IBte: Twenty-five p r o j e c t s  with a n  investment 
value of  $120 mi l l i on  have been approved by t h e  Centre1 
Bank under t he  Investment Guarantee Agreement s igned with 
t h e  U. S. i n  1965. An add i t i ona l  $150 mi l l i on  i n  poten- 
t i a l  investments i s  pending. USAID advisors  have a s s i s t e d  
t h e  Cen t r a l  Bank i n  devising and i n s t a l l i n g  regula t ions  
and t r a i n i n g  programs t o  implement 1965 l e g i s l a t i o n  which 
au tho r i zes  S e c u r i t i e s  and Exchange Commission type of 
r egu la t ion  of s ecu r i ty  markets. . Nine short-term produc- 

, t i v i t y  exper ts  were provided t o  p r i v a t e  i n d u s t r i e s  i n  
1966. Tyo of  t hese  con t r ac t s  were l a t e r  extended a t  t h e  
reques t  and expense of t h e  pa r t i c ipa t ing  companies. 
Product iv i ty  rose  a s  much a s  30$ i n  indiv idual  cases.  
More than  5,000 middle and top  l e v e l  pr iva te  e n t e r p r i s e  
managers have been provided bus iness  and f a c t o r y  adminis- 

Country: BMZIL PROJECT DATA ridwls. All h r  mrcmriol 1. ~ c l o s s i l i d .  
TABLE Ill 

cen te r s  with t h e  a s s i s t a n c e  cf A I D  advisors .  
Through r u r a l  i n d u s t r i a l  t e c h r ~ i c a l  a s s i s t ance  (iUTA), 38 

i n d u s t r i a l  p o s s i b i l i t i e s  have been iden t i f i ed ,  and f o r  15 
of these,  companies have been formed; i t  i s  a n t i c i p a t e d  
+,hat RITA a c t i v i t i e s  w i l l  be s e l f - sus t a in ing  by the  end of 
FY 68. FUNDINOR, a p r iva t e  investment promotion company 
e s t ab l i shed  i n  1965 with USAID a s s i s t ance ,  is  now e f f ec -  
t i v e l y  promoting investment i n  t he  Northeast through 
conferences and publ ica t ion  of investment brochures, aimed 
p a r t i c u l a r l y  a t  those f i rms loca ted  i n  Southern B r a z i l  
vhich have funds on deposi t  under s p e c i a l  t a x  l e g i s l a t i o n .  
Under t h e  l e g i s l a t i o n ,  m d s  may be inves ted  i n  t h e  North- 
e a s t  and t h e  Arnazon Basin f o r  t a x  c r e d i t ;  funds on depos i t  
present ly  t o t a l  t h e  equivalent  of approximately $225,030,000. 
The FY 67 p ipe l ine  r e f l e c t s  funding needs of t he  seve ra l  

PROJECT TITLE 

Indus t ry  and Commerce 

P R O J E C T  NUMBER 512-15-950-227 

con t r ac t s .  
FY 1968 Program: Emphasis w i l l  continue t o  be placed on 
improvement of c a p i t a l  markets and i n d u s t r i a l  product iv i ty  
and i n  a s s i s t i n g  SllTENE and FUNDINOR t o  a t t r a c t  investments 
i n  t h e  Northeast .  $285,000 i s  requi red  f o r  up t o  one-year 
extensions of un ive r s i ty  con t r ac t s  f o r  RITA a c t i v i t i e s ,  and 
$141.000 f o r  t h r e e  i n d u s t r i a l  consul tan t  con t r ac t s .  

> ,  

U. S. Technicians: 23 cont rac t  advisors ,  mostly sho r t -  
term (13 ETA,  4 productivi ty,  4 SUIENE and s t a t e  develop- 
ment commissions, and 2 community development s t imula t ion) ;  

FUNDS + 
TA 

SCMEDULED FINAL OBLIGATION 

y 1970 

A C T I V I T Y  

PRIVATE ENTEFPIPHTSE 

one PASA; and f i i e  d i r e c t - h i r e  t o  plan, supervise, and 

PRIOR REFERENCE 

p. 69 of FY '67 LA P.D.B. 
INITIAL OBLIGATION 

FY: 1960 

c o o r d i m t e .  
Pa r t i c ipan t s :  16 f o r  short- term t r a i n i n g  i n  indus t ry .  

t r a t i o n  t r a i n i n g  a t  na t iona l  and s t a t e  product iv i ty  Other Costs: Local t r a v e l  and l o c a l  supplies .  
PRINCIPAL  C O N T R A C T O R S ~ A G E N C I E S  

U. S. S ~ C .  and &c. C0mm. 
Conway Research Inc . 
H. B. Maynard 
Council f o r  I n t  . Progress 

i n  Management 
Universi ty Contracts: 

Brooklyn Polytechnic Inst. 
Colorado S t a t e  
LOS Angeles S t a t e  
Utah San Francisco S t a t e  S t a t e  

U.S. DOLLAR COSTS (In Thousand.) 

Through 6/30/66 

Es t~moted  F Y  6 7  

OBLIGATIONS Oblipations 

3,335 
963 

Estimotmd FY 1967 

Exponditurns 

' ~3% 
1,108 

FY 1968 

D~~~~~ 
'ID 

48 
2 

44 

224 

Estnmoted 
through 6 / 3 0  6 7  1 4,298 3,464 

Futuro Yoat 
Oblipattons 

484 

D~~~~~ 
AID 

l1 9 
- 

34 

153 Proposed F Y  6 8  

Unliquidotod 

979 
. . 

contract/ 
Othor 

Agency 

549 
58 - 

132 

739 596 

cos t  Components 

~~4 

Estirnatod 
Total Colt 

5,378 

Contract 
other 

Agency 

8 3z8 - 
67 

443 

Total 

679 
106 

2 
176 

963 

U.S. Tmchnic ian~ 

Participants . . . 
c ~ ~ ~ ~ ~ ~ ~ ; ~ ~ .  . . 
Other Costs . . . 
T O O  O b a t o n  

. 
~~~~l 

4 lL ' 

- 
101 - 

596 
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Country: BRAZIL TABLE Ill 
P R O J E C T  T I T L E  A t  T l V l T V  1 F U N D S  1 I Health ( inc ludes  Malaria g rad lea t ion )  I HEALTH AND SANITATION '1>4 

P R I O R  R E F E R E N C E   INITIAL O ~ L I G A T I O N  I S C H E D U L E D  -4 F I N A L  O D L I G A T I O N  

P R O J E C T  NUMBER 51 ? - -  11 590 - 2 5 I D. 70 of N '67 IA P.D.B. I FY 1958 I F Y  1971 
P ro jec t  Target  and Course of  Action: To a s s i s t  i n  improv- t h i s  e f f o r t .  During t h e  l a t t e r  ha l f  of  FY 67 a USAID 

I 
ing planning and adminis t ra t ion  of  t h e  Ministry of Health advisor  w i l l  a s s i s t  i n  t h e  establishment of a  un ive r s i ty  
(MH), SUDENE and se l ec t ed  Northeast (NE) h e a l t h  depart- based demographic cen te r  capable of  providing r e l i a b l e  in- 
ments so  they can make more e f f e c t i v e  use of  l o c a l  s t a t i s -  formation about B r a z i l ' s  population c h a r a c t e r i s t i c s ,  migra- 
t i c a l ,  demographic and o the r  resources i n  a l l e v i a t i n g  t i o n  hab i t s ,  w d  v i w  s t a t i s t i c s  and w i l l  emphasize the  
B r a z i l ' s  hea l th  problems; add i t i ona l ly to  provide a s s i s t -  t r a i n i n g  of researchers  and teachers  i n  these  f i e l d s .  
ance and loan  funds t o  enable t h e  MH and o the r  Braz i l ian  Since 1964, t h e  malaria  e radica t ion  p ro j ec t  has been 
i n s t i t u t i o n s  t o  e r ad ica t e  malaria  from Braz i l  by 1975. loan-funded. Five advisors  and e s s e n t i a l  commodities a r e  
Progress t o  Date: The p r i n c i p a l  phases of t h i s  p ro j ec t  now provided under t he  loan. One grant-funded advisor  
o the r  t han  malaria ,  were i n i t i a t e d  i n  FY 1966 i n  response serves  as t h e  USAID p ro jec t  coordina tor . lhere  has  been R 

t o  B r a z i l i a n  requests .  A Planning Evaluation, Research subs t an t i a l  reduct ion  i n  t h e  incidence of  malaria  and oper- 
and Spec ia l  P ro j ec t s  Unit (PERSP) has  r ecen t ly  been estab- a t i o n s  and management have improved. !the p i p e l i n e  r e f l e c t s  
l i s h e d  i n  t h e  MH. It is  preparing a National Health Plan a s loker  Pace of implenientation of the p h  p h m i w  c lc-  
i n  co l l abora t ion  wi th  t h e  Ministry o f  Planning; w i l l  pre- ~ e n t s  of t h e  p ro j ec t .  
pare  reg ional  and spec ia l  p lans ,  surveys and s tud ie s ;  v-&qc FY 1 68 Pro am: Continuat3on of  planning and admin1st.r~- 
eva lua te  on-going p r o j e c t s  and new proposals;  coordinate t l v e  a s s l s  ance t o  t h e  Mini r t ry  of Health, WENE and nt&e 
publ ic  h e a l t h  planning; s t imula te  b e t t e r  h e a l t h  program hea l th  departments and of loan f'unded malaria  e r ad ica t ion  
adminis t ra t ion;  and promote expanded and improved hea l th  programs; establishment of  a  demographic research  center .  
t r a i n i n g  and a c t i v i t i e s  i n  n u t r i t i o n  and improved imple- Increased a s s i s t ance  t o  PERSP and t o  t h e  new demopaphic 
mentation of  spec i f i c  hea l th  programs. PERSP has already center  neces s i t a t e s  an increase  i n  t h e  cos t  t o  c o m ~ l e t i o n  
s t imula ted  expanded research and e rad ica t ion  programs f o r  *and i n  durat ion frTom 1970 t o  1971. 
plague, Chagas' d i sease ,  smallpox, and schistosomiasis  - ,U.S. Technicians: 8 Fublic  H e d t h  Service  P A M ,  (one demo-) 
and i s  a l s o  planning t r a i n i n g  programs i n  preventive graphic research, one malaria, and 6 publ ic  hea l th  ncivJr- 
medicine and malaria  e radica t ion .  'o rs )  and 2 d i r e c t - h i r e  t o  supervise p ro j ec t s .  

I n  t h e  NE a s imi l a r  a c t i v i t y  i s  underway i n  conjunction 'par t ic ipants :  42 p r inc ipa l ly  short-term pa r t i c ipan t s ,  f o r  
with SUDENE and t h e  hea l th  departments of  NE s t a t e s  t o  up- U.S. a n G h i r d  country t r a i n i n g  i n  publ ic  hea l th ,  demopa- 
grade t h e  adminis t ra t ive  c a p a b i l i t i e s  of t hese  i n s t i t u -  phy, and malaria e radica t ion .  
t i o n s  t o  improve long-range planning, research,  and opera- Commodities: Public  Health m t e r i a l s  not ava i l ab le  i n  Rtndl. 
t i ons .  USAID advisors  a r e  being assigned t o  a s s i s t  i n  Other ~ o s t s : L o c d l y  b a e d  t r ave l ,  suppl.3 cs  nnd servl  ces.  

Cost Component s 

U.S. T e c h n ~ c ~ o n s  
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Country:  BRAZIL PROJECT DATA viduals. All other material is unclassilled. 

P R O J E C T  T I T L E  

TABLE Ill 
A C T I V I T Y  F U N D S  

Technical Support TECHNICAL SUPPORT 
- -- -- -- -- . .- -. - . - - . --- .. -- .. - -- 'IA 

P R I O R  R E F E R E N C E  I N I T I A L  O R L I G A T I O N  S C H E D U L E D  F I N A L  O R L l G A l l O N  

P R O J E C T  NUMBER 512-11-990-00 p. 71 of FY '67 LA P.D.B. F Y :  1952 F Y :  Continuing -- 
Project  Target and Course of Action: This project  pro- 
vides general support f o r  a l l  program operations necessary 
f o r  the  effect ive  accomplishment of the goals of the A I D  
program i n  Brazil .  Direct-hire positions represent the  
corps of general is ts  required for  direction and coordina- 
t ion  of the  program, including the  personnel support costs 
of t h e  Food f o r  Peace and Partners of the Alliance pro- 
grams. Also included under t h i s  project a re  par t ic ipant  
processing and follow-up costs, communications media 
services,  rents ,  u t i l i t i e s ,  off ice  and household fu rn i tu re  
and other  general programming costs of the  Mission a t  Rio 
de Janeiro and i t s  area o f f i ce  i n  Recife. 
Progress t o  Date: During 1966, the  consolidation of USAID 
s t a f f  off ices  i n  Rio de Janeiro i n  one building was 
completed. Previously the  s t a f f s  had been located i n  s i x  
widely scat tered buildings thraughout Rio. The move has 
improved operational efficiency and pro ram coordTnation. 
Bevance ren ta l  f o r  the  new quarters i s  fhe maln plpel lne  
1 em. 

Over 760 par t ic ipants  were processed by the  USAID i n  
FY 66, including arrangements f o r  language t ra in ing  and 
in ternat ional  t r ave l .  An improved follow-up program 
among the 4,352 par t ic ipants  who have completed t ra in ing  
and have returned t o  Brazi l  was i n i t i a t e d  i n  1966. 

The Food f o r  Peace program supports child feeding, 
school lunch, food f o r  work, and feed grain programs. 
Nearly 9 mill ion Brazil ians now direct ly  benef i t  from the  
program, a f ivefold  increase i n  f ive  years. Voluntary 
Agency programs a r e  increasingly being converted from a 
n o n ~ l  charity donation program t o  one which provides food 

U.S. D O L L A R  

Obligations I Expenditures I Unliquidabd 
I I 

~ h r o u g h  6/30/66 18,579 16,733 1,846 

Estimated F Y  67 2,655 2,910 i , t,, * 

Fdure Year Estimated 
Obligatims Total Cast 

I 

through community improvement programs. I 

Partners of the  Alliance a c t i v i t i e s  a re  now underway i n  
10 Brazil ian s t a t e s  plus the Federal D i s t r i c t ,  involving 
partnership arranyements with Colorado, Connecticut, 
I l l i n o i s ,  Indiana, Maryland, New Jersey, Pennsylvania, 
Wyoming, Missouri, and Washington, D. C. 

Technical Support do l l a r  requirements f o r  
reduced by 401% as  a r e s u l t  of the GOB'S 

agreement t o  contribute Brazilian-owned counterpart funds 
t o  defray l o c a l  operational costs of the  Mission, including 
a portion of the  s a l a r i e s  of l o c a l  h i r e  USAID employees, 
housing and educational allowances of U. S. employees, 
rents,  l o c a l  t r ave l ,  e t c .  The Food f o r  Peace program w i l l  
continue t o  supply advice and t ra ining t o  Brazilian 
e n t i t i e s  implementing FFP projects.  Partners of the 
Alliance relat ionships a re  expected t o  be completed with 
most of the 22 Brazil ian s t a t e s  i f  su f f i c ien t  U. S. 
Partners can be arranged. 
U. S. Technicians: 73 U. S. direct-hire and 9 U. S. con- 
t r a c t  technicians responsible f o r  programming, supervision, 
t ra ining,  and other support a c t i v i t i e s  not chargeable t o  
spec i f i c  projects plus short-term contract advisors t o  as- 
s i s t  i n  sector  evaluation and studies.  
P a r t i c i p n t s :  Approximately 10 par t ic ipants  w i l l  receive 
short-term t ra ining under the FFP School Lunch Program. 
Commodities: Office and household furni ture  f o r  U. S. 
technicians, language t ra in ing  equipment, office vehicles 
and supplies not available in  Brazil .  
Other Costs: Local rents ,  u t i l i t i e s ,  and local  supplies. 

- 
COSTS (In Thousands) 

Cost  Components 

U.S. Technicions 

Participants .'.. , 
Commodities. . . 
Other Costs . . . 

OBLIGATIONS 

Es*ima*ed F Y  1967 1 Prooomd F Y  1968 

P R I N C I P A L  C O N T R A C T O R S I A C E N C I E S  

Personal services contrac: 
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STATUSOF DEVELOPMENTLOANS 
vidwls .  A l l  other material is  unclossifiod. 

TABLE IV 

Country: BRAZIL Borrower: Companhia Pernambucana de Borracha ( ( J O P ~ B O )  Funds: AFP Loan 

Tit le  and Number of Laan: 
Braz i l  Synthet ic  Rubber P lan t  512-LO07 I 
Date Authorized: 9/17/62 Date Signed: 9/24/62 

Loon k . h r n  on of 12/31/64 1 Loon Terms 

m u , i n d ,  of dollars and equivalent) I . . . . . . . . . . . 1 0  yrs .  ( 
Authorized . . . . . . . . . . .  3,400 

Disbursed . . . . . . . . . . . 2,982 

Repayments . . . . . . . . . .  229 

Interest Collected . . . . . . 101 

Two-step....... ... 40 yrs .  
Grace Period . . . . . . . . 4 VS. 

Two-step..... ..... 10  yrs. 
Interest Rote . . . . . . . . 5-314% 
Two Step  1% GP 2% t h e r e a f t o  
Currency of Repayment. . U .  S. 

Do 115-s 

Purpose of  Loan: The loan  provided p a r t  of  t h e  fore ign  
exchange required f o r  cons t ruc t ion  and equipping a poly- 
butadiene rubber p l a n t  i n  Pernambuco. This  p l a n t  i s  t h e  
l a r g e s t  i n d u s t r i a l  undertaking i n  nor theas t  Braz i l .  It 
has  a capaci ty  of  25,000 metr ic  tons  annually. 

Phys ica l  S ta tus :  P lant  s t a r t e d  production i n  September, 
1965. No ma.jor t echn ica l  d i f f i c u l t i e s  encountered i n  
f i r s t  year  of production. P l an t  now only producing a t  an 
ove r -a l l  r a t e  of 25% of capaci ty  because of low demand 
f o r  COPERBO's polybutadiene. This  low demand has been 
caused mainly by t h e  high cos t  of alcohol, a  major raw 
ma te r i a l .  -The r e s u l t i n g  high s e l l i n g  p r i c e  i n  r e l a t i o n  
t o  t h e  p r i c e  f o r  o the r  rubber ava i l ab le  i n  B r a z i l  p l u s  
t h e  lack  of an e f f e c t i v e  s a l e s  organizat ion t o  promote 
t h e  use of COP- rubber have been t h e i r  p r i n c i p a l  
problem. Some recent  developments including a reduction 
i n  t h e  p r i c e  of  a lcohol  and an increase  i n  t h e  s e l l i n g  
p r i c e  of  o the r  rubber i n  B r a d l  ah~u ld  improve t h e  COP= 
market pos i t ion .  I n  addi t ion ,  B r a s i l ' s  Pres ident  appointed 
a work group composed of g m r n m n t  a d  oompany o f f i o i a l s  
t o  atudy COPERBO's problexar. T b  group reoommendations m a  
now being  reviewed brJr the Pmmidont, and the  GOB i s  f o r -  
warding a oopy of th. Conrmimmion's Report t o  t h e  U.S. AID 
Misaion. 

Financial  S t a tus :  The A I D  loan  covered somewhat l e s s  than 
2C$ of  t o t a l  fore ign  exchange requirements f o r  t h e  p ro j ec t .  
The balance was provided by I D B  ($3.6 mi l l i on ) ,  French 
bank c r e d i t  ($5.9 mi l l i on ) ,  c r e d i t s  from US supp l i e r s  
(Firestone,  Rohm and Haas, and Union Carbide) ($2.3 
mi l l ion) ,  and COPERBO ($2.1 mi l l i on )  f o r  a  t o t a l  of  $17.3 
mil l ion.  AID a l s o  extended two PL4.80 cruze i ro  loans  
t o t a l l i n g  C r $  4  b i l l i o n .  

Host Country Role and Procurement Source: I n  addi t ion  t o  
t h e  $2.1 mi l l i on  shown above a s  cont r ibuted  by COPERBO, 
Braz i l ian  sources ( inc luding  BNDE and the  s t a t e  o f  Pernam- 
buco) made ava i l ab le  l o c a l  currency f o r  construction, l o c a l  
procurement and working c a p i t a l  needs. 

The A I D  d o l l a r  loan  was l imi t ed  t o  U.S. procurement. 
I n  addi t ion  a s u b s t a n t i a l  por t ion  of  t h e  purchases 
financed through o the r  loans  were made i n  t h e  U.S. 

Two-step Process: To he lp  r e l i e v e  B r a z i l ' s  fore ign  debt 
serv ice  burden i n  t h e  next few years ,  agreement has  been 
reached under which the  Braz i l i an  Government w i l l  r ece ive  
loan payments from t h e  borrower i n  l o c a l  currency. It 
w i l l  reimburse A I D  i n  d o l l a r s  within 40 years ,  including 
a 10-year grace period,  with annual i n t e r e s t  a t  1% during 
the  grace period. 

Comments on Implementation: Implementation has been 
completed. 

The undisbursed balance of approximately $400,003 i s  
being held on the  books pending a determination o f  t h e  
amount of i n t e r e s t  which w i l l  b e  cap i t a l i zed  and added t o  
t h e  loan p r inc ipa l .  



Countrv: BRAZIL 

must not be divulged to unouthorized indi- 

STATUSOFDEVELOPMENTLOANS TABLE I V  

Tit le and' Number of Loon: 

Borrower: Credito e Financiamento S.A . COP= Funds: AFP Loan 

CGPEG Development Bank 512-L-008 

Dote Authorized: 9/17/62 C 
Loon Stows as of 12/31/66 

(In thousands of dollors ond equivalent) 

Authorized . . . . . . . . . . . 4,000 

) Interest Collected . . . . . . 25 1 

I Disbursed . . . . . . . . . . . 3,635 I 

late Signed: 3/6/63 
Loon Terms 

Duration . . . . . . . . . . .20 yrs. 
Two Step 40 yrs. 

Grace Period . . . . . . . . 5 yrs. 
Two Step 10 yrs. 

Interest Rate . . . . . . . . 4% 
Two Step 3/4$ 

Currency of Repayment. .U. S. 
Dollars  

Purpose of Loan: To promote the  development of p r iva t e  
e n t e r p r i s e  i n  t h e  S ta t e  of Guanabara by providing funds t o  
t he  state-owned development bank, COP=. The bank makes 
these  funds ava i l ab le  t o  small and medium i n d u s t r i e s  i n  t h e  
form of loans,  i n  exchange f o r  equi ty  pa r t i c ipa t ion ,  o r  
combination of both.  

F inanc ia l  Status:  COPEG, as of December 1966, had approved 

129 sub-loans equivalent to a total of $7.27 mlllion, 

Two Step Process: To help r e l i e v e  B r a z i l f s  fo re ign  debt 
serv ice  burden i n  t h e  next few years ,  agreement has been 
reached under which the  Braz i l ian  Government w i l l  r ece ive  
loan psyments *om the  borrower i n  l o c a l  currency. It w i l l  
reimburse A I D  i n  d o l l a r s  within 40 years ,  fncluding a 
10-year grace period a t  3/4 $. 

Host Country Contribution-Procurement S3urce s : The loan 
agreement provides t h a t  COPECr m u s t  match A I D  resources  t o  a 
minimum r a t i o  of 1 t o  3. I n  general ,  COPEG has  played an 
ac t ive  r o l e  i n  s t imula t ing  i n d u s t r i a l  a o w t h  i n  Guanabara 
including t h e  development of  new i n d u s t r i a l  parks. It i s  
a l s o  helping t o  mobilize p r iva t e  savings by marketing bonds 
wi th  i n f l a t i o n  correc t ing  indexes. 

A l l  goods and se rv i ces  finance' i n  whole o r  i n  pa r t  
with d o l l a r s  made ava i l ab le  under t h e  loan agreement must 
o r ig ina t e  i n  and be procured from the  U.S. Dollars a re  
made ava i l ab le  f o r  conversion t o  c ruze i ros  f o r  l o c a l  currency 
sub-loans througL spec ia l  l e t t e r  of c r e d i t  procedure which 
t i e s  t h e  d o l l a r s  t o  imports from t h e  U.S .  

Comments on Implementation: Loan u t i l i z a t i o n  i s  moving a t  a 
s a t i s f a c t o r y  r a t e .  Subloans made with A I D  resources  a re  i n  
accordance with A I D  ob jec t ives  and requirements. 



STATUS OF DEVELOPMENT LOANS TABLE IV 

Country: BRAZIL B ~ ~ ~ ~ ~ :  C~mpanhia de Carbonos Coloidais S.A. (CCC) Funds: AFP 
Titlo and Number of Loan: I 

I Carbon Black Plant - CCC 512-LO09 I 
I Dato Authorized: 1/7/63 C 

Loon %tuo a* d 12/31/66 

(In Thousonds of Dollors ond Equivolent) 

I Disbursed . . . . . . . . . . . 1,175 I I Repayments . . . . . . . . . . - P 

I Authorized . . . . . . . . . . . 2,000 I 

late Signed: 3/11/63 
Loon Twmo 

Duration . . . . . . . . . . . 8 
Two Step 40 yrs. 

Grace Period . . . . . . . . 33 We. 
Two Step 10 yrs. 

Interest Rate . . . . . . 5 3/49 
vo Step 1% G.P. 2gagg$c 
Currency of Repayment. .~.s. 

Dollars 

Purpose of Loan: To finance the  do l la r  costs  of construc- 
t i o n  of a privately-owned carbon black plant  i n  Candeias, 
Bahia, Brazil. The plant,  adjacent t o  the  Petrobras o i l  
ref inery  from which raw materials  w i l l  be obtained, w i l l  
have a capacity of 15,000 metric tons per year. Plans f o r  
the  project  a r e  based upon an agreement of 1960 with 
Ph i l l ips  Petroleum under which Ph i l l ips  granted necessary 
l icenses  and agreed t o  provide technical  information and 
services. 

Host Country Contribution-Procurement Sources: Al l  l o c a l  
currency needs of the  ~ r o . i e c t  (estimated a t  t h e  equivalent - " 

of $4.2-million) a re  being pro;ided through c a p i t a l  sub- 
scr lp t ions  by the  s t o c k h o l d ~ r ~ .  A I D  m a s  are  used 
exclusively f o r  procurement from the  United States.  

Two Step Procefls! Tb help re l i eve  Braz i l ' s  foreign debt 
service burden in the  next few years, agreement has been 
reached under which the  Brazil ian Government w i l l  receive 
loan payments from the borrower i n  loca l  currency. It w i l l  
reimburse A I D  i n  do l la r s  within 40 years, including a 10 
year grace period, with annual in te res t  a t  1& during the 
grace period. 

Physical Status! The project  i s  behind schedule because 
of l o c a l  financing d i f f i cu l t i e s .  This problem has now 
been resolved. Ac t iv i t i e s  have resumed a t  a sa t i s fac to ry  
pace with P h i l l i p s  Petroleum Company acquiring control  of 
CCC, and a revised implementation plan indicates  completion 
of t h e  work by mid-1967. Al l  orders f o r  loan f'unded e q u i p  
ment were placed between June and September, 1965, and most 
of t h e  equipment was delivered t o  the  construction s i t e  
between June and November 1966. The l o c a l  currency portion 
of the  project  i s  advancing rapidly: 70$ of the  deta i led  
engineering work, which i s  being done by a Brazilian firm, 
has been completed, and almost 90$ of the  l o c a l  purchases .. 
have been made. 

Comments on Implementation: Due t o  lack of cement i n  
Salvador construction w i l l  be completed i n  mid-May instead 
of March as planned. This problem has been resolved. 
Engineering h d  procurement are  progressing t f  a t i s f  ac to r i ly  . 
Total tonnage of goods shipped on U.S. f l ag  commercial 
vessels which was 16.7% i n  June 1966 reached 44.3% by 
December 31, 1966. 

Financial  Status: Let ters  of commitment f o r  procurement 
of goods and services have been issued f o r  t h e  e n t i r e  
amount of the  loan. 



STATUS OF DEVELOPMENT LOANS TABLE IV 

Country: BRAZIL Borrower: Eletrobras 
Title and Number of Lwn:  1 
Santa Cruz Thermal Plant (ELFXROBRAS) 512-L-0ll I 1 Date Authorized: 4/20/63 Dote Signed: 9/10/63 I 

Loon Hotw oa of 12/31/66 I Loon Turns 

(In Thourondr of Dollors ond Equivolent) 1 Duration . . . . . . . . . . .  20 VS. 

.. I Authorized 15,500 1 Two Step.. .40 yrs. 1 ........... 
I 

. - .  

I  race Period ........ 3 V s *  I 

hrpose  of Loan: This loan provides foreign exchange 
necessary for  construction of a l60,000 KW thermal e lec t r ic  
power plant, with associated fac i l i t i es ,  a t  Santa Cruz, 
Sta t e  of Guanabara. 

The Santa Cruz plant w i l l  feed additional parer t o  the 
system supplying the Rio de Janeiro area. It w i l l  provide 
a thermal source of power t o  obviate the need for  rationing 
in dry years, for  most of the existing capacity i s  hydro- 
electr ic .  For the longer tern,  AID i s  helping meet the 
need fo r  increased power f ac i l i t i e s  by loans for  (1) the 
Peixoto parer plant; (2) the F'urnas transmission lines; and 
(3) the Rio Light distribution l ines .  

Disbursed ........... 11,176 

Repayments .......... - 
Interest Collected ...... - 

Physical Status: Although there were same delays in 
i n i t i a l  stages of implementation, construction is now 
progressing sat isfactor i ly  with f i r ing of the f i r s t  boi ler  
scheduled for  the f i r s t  quarter of 1967. The project was 
estimated t o  be 6% cclnplete as of September 30, 1966. 

Two Step.....lO yrs. 
Interest Rate ...... 5 .3/4$ ..... 9% gg ~ $ G . P  $ ereafier  
Currency of paymmt . . U, . 

Dollars 

Financial Status: As of December 31, 1966, l e t t e r s  of 
canrmitment fo r  procurement of goods end services under t h i s  

Fundr: m P  Loan 

Two-step Process: To help relieve Brazil 's  foreign debt 
service burden in the next few years, agreement has been 
reached under which the Brazilian Government w i l l  receive 
loan payments f r o m  the borrower in  local currency. It w i l l  
reimburse A I D  in dollars within 40 years, including a 10- 
year grace period, with amual interest  a t  1% during the 
grace period. 

Host Country Contribution-Procurement Sources: Brazilian 
sources are  supplying the equivalent of $16.gmillion in 
local  currency. The equivalent of $8.4 million of t h i s  
amount i s  being made available from the borrower's own 
funds, and the balance of the local  currency acquired 
through additional capi tal  subscriptions and domestic 
borrowing from the National Bank for  Economic Developent. 
ELETROBRAS , the major stockholder, has fbnds available from 
a special surtax on electr ic  energy consumption. 

Source of procurement of goods and services financed 
from the A I D  loan i s  the United States. 

Comments on Implementation: The project i s  now progressing 
sat isfactor i ly .  The management has improved especially 
since having been taken over by the Federal Power Agencyi 
Electricas. 



STATUS OF DEVELOPMENT LOANS TABLE IV 

I Disbursed . . . . . . . . . . . 2,713 

Country: ~ T T ,  B0rrower:~entrais E l e t r i c a s  d e  Minas Gerais S .A. (cEMIG) Funds: AFP Loan 

I Repayments . . . . . . . . . . - 
Interest Collected . . . . . . 79 

Host Country Role and Procurement Source: Thb t o t a l  
estimated c o s t  of this p ro jec t  was foreseen a t  $19.6 mil l ion.  
A l l  needed funds o the r  than those provided by the  two AID 
loans  (one d o l l a r ,  one cruze i ro)  a r e  being provided from 
Braz i l ian  sources. 

The d o l l a r s  provided under t h i s  loan  are t o  be used f o r  
procurement of goods and serv ices  of United S t a t e s  origin.  

Title and Number of Loan: 

CEMIG Power Expansion Program 512-6014. 
. 

Date Authorized: 7/26/63 Date Signed: 10/16/63 . 

Grace Period . . . . . . . . 3 yrs. 
Two S tep  10  yrs. 

Interest Rate . . . . . . . . 5 3/4$ 
Two Step  1% GP 2% therear t s  
Currency of Repayment. . U.S. 

Dollars  

Loon status as of 12/31/66 

(In Thousands of Dollars and Eduivalent) 

Authorized . . . . . . . . . . . $5,300 

Purpose of  Loan: To a s s i s t  i n  f inancing  se lec ted  por t ions  
of  t he  CEMIG power expansion program i n  the  s t a t e  of Minas 
Gerais. CEMIG i s  a mixbd c a p i t a l  corporat ion,  t h e  g rea t e r  
p a r t  o f  whose c a p i t a l  i s  held by t h e  s t a t e  of Mlnas Gerais. 
CEMIG s t a r t e d  operat ions i n  1952 and has previously obtained 
f inancing  from the  World Bank, Inter-American Cevelopment 
Bank, and w o r t - I m p o r t  Bank. AID l oan  funds a r e  provlding 
fo re ign  exchange f o r  equipment, mater ia l s ,  and serv ices  t o  
i nc rease  the  t ransmission,  generat ion and d i s t r i b h t i o n  capa- 
b i l i t i e s  of t he  e f i s t i n g  CEMIG system. The p ro j ec t  covers 
t ransmission l i n e  cons t ruc t ion  t o  r e d i r e c t  power t o  new load 
cen te r s  and t o  connect i s o l a t e d  svb-systems, and includes a 
r u r a l  e lec t l - l f lca t ion  program. The p ro j ec t  w i l l  r e s u l t  i n  
a d d i t i o n a l  power generat ion capaci ty  of 69,000 k i lowat ts  and 
1,100 M l o m t e r s  of t runk and secondary transmission l i n e s .  
AID has a l s o  loaned CEMIG 4 b i l l i o n  PL4.80 cruze i ros  f o r  
l o c a l  currency cos t s  of  t h e  t ransmission l i n e  construction. 

Loan Tmrms . 

Duration . . . . . . . . . 20 
T~~ step 40 yrs. 

F ' h ~ s i c a l  Status:  The p ro jec t  is wel l  under way. Procurement 
problems, now resolved,  have delayed expected completion 
u n t i l  t h e  fou r th  qua r t e r  of  1967. 

Commbnts on linplementationt A major problem impeding work 
on this p ro jec t  has been CEMIG's  d i f f i c u l t y  i n  f inding  t h e  
l o c a l  currency resources needed. The PL-480 loan of  ~ r $ 4  
b i l l i o n  cruze i ros  contr ibuted toward easing t h i s  d i f f i c u l t y .  
EUTROBRAS ( ~ r a z i l i a n  f e d e r a l  power agency) i s  a l s o  maMng 
funds avai lab le  from the  proceeds of t he  s u r t a x  on e n e r m  
consumption. The pro jec t -  i s  now progressing s a t ~ s f a c t o z l ~ .  

Two-step Process: To he lp  r e l i e v e  B r a z i l ' s  fore ign  debt 
serv ice  burden i n  t h e  next  few years ,  agreement has  been 
reached under which t h e  Braz i l ian  Government w i l l  receive 
loan payments from t h e  borrower i n  l o c a l  currency. It 
w i l l  reimburse A I D  i n  d o l l a r s  within 40 years ,  including 
a 10-year grace period,  wi th  annual Znterest  a t  1% during 
t h e  grace period. 

F inancia l  S ta tus :  L e t t e r s  of  commitment f o r  procurement of  
goods and serv ices  undYa t h i s  loan  t o t a l l e d  $4.3 mi l l ion  as 
of  t h e  end of  Dbcember 1966. 



STATUSOFDEVELOPMENTLOANS TABLE I V  

Tit le and Number of Loon: I 
Country: B ~ ' ~ I L  Borrower: Government of B r a z i l  Funds: AFP b a n  

I 

SUDENE ,- Combined Highway Projec t  512-L-015 I 
I /I- 

' ''A* Date Signed: 610- 
Loon Srntus as d 12/31/66 1 Loon Terms 

(In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . . 18,400 

Disbursed . . . . . . . . . . . 612 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . - 

Duration . . . . . . . . . . . 40 yrs. 

Grace Period . . . . . . . . 10 FS. 

Interest Rate . . . . . . . . 3/45 
2% t h e r e a f t e r  * 

Currency of Repayment. . U. S. 
Dol la rs  

P u r p s e  3f b a n :  The loan f inances construct ion 3f nine 
s t a t e  highways t 3 t a l l i n g  291 miles i n  s i x  s t a t e s  of North- 
ea s t e rn  Braz i l .  This 13an i s  considered p a r t  3f t he  U. S. 
c m t r i b u t i o n  under a tw3-year N x t h e a s t  Agreement of Apr i l  
13, 1962, i n  which the  U.S. agreed t 3  provide a s s i s t ance  
valued up t o  $131 millim i n  d o l l a r s  and c ruze i ros  and 
Braz i l  agreed t 3  p rmide  ass is tance  valued a t  Cr$45.5 b i l l i o n  
f 3 r  the  d i s t r e s sed  Northeast area.  

Physical  S ta tus :  The delay between the  x i g i n a l  authoriza-  
t i m  and s ignature  3f t he  loan and the  f a c t  t h a t  t h e  au thor i -  
z a t i m  was issued i n  3 s tages  r e su l t ed  f 'mm p o l i t i c a l  prob- 
lems cmcern ing  t h e  inclusion 3f t he  s t a t e  of Pernambuco i n  
t h e  program. The p r~b lems  were f i n a l l y  resolved a f t e r  t h e  
r e v ~ l u t i o n  i n  1964. The signing of the loan was a l s o  delay-  
ed by t h e  necess i ty  3f accommdating A I D  requirements with 
usua l  highway construct ion p rac t i ce s  i n  Braz i l .  

The consult ing eng inee r ' s  cont rac t  expi res  i n  September 
1967. Addit ional  consult ing engineering serv ices  f 3r m a d  
construct ion w i l l  be needed a f t e r  t h i s  da t e .  These serv ices  
w i l l  probably c3s t  about $1,000,030. It i s  expected t h a t  t he  
GOB w i l l  request  an increase  i n  t he  b a n  t o  c m e r  these  addi- 
t i o n a l  expenses. 

Host Country Role and Procurement Smrce:  About 3% 3f t h e  
loan i s  being used f o r  payment f 3 r  U.S. c m s u l t i n g  engineer- 
ing serv ice .  The balance i s  being made avai lab le  t 3  B r a z i l  
through s p e c i a l  l e t t e r  of c r e d i t  t i e d  t 3  prxurement i n  t h e  
U.S. with c ruze i ros  generated used f 3 r  l x a l  currency expen3- 
i t u r e s  i n  Braz i l .  The respec t ive  s t a t e s  w i l l  pay any excess 
of c o s t s  over t he  amounts prmided i n  t h i s  loan. I n  add i t i sn  
Braz i l i an  sources have been making a subs t an t i a l  c m t r i b u t i m  
t o  the  expansion and improvement 3f m a d s  i n  the  N x t h e a s t .  
The road n e t w ~ r k  i s  estimated t 3  have increased 20% i n  t h e  
p e r i d  1960-65. 

Comments on Implementatim: The de lay  i n  ge t t i ng  can t r ac t  s 
awarded has been caused by the  s l ~ w n e s s  3f s t a t e  highway 
departments i n  completing necessary engineering designs 
and plans.  The i s sues  causing the  delay have been ress lved .  
There a re  no major construct ion pmblems on the  two r sads  
which are  now underway. 

*Note: Intenet  rate at  33/45 on $11 million of loan,. For 
mist of ths loan interest i s  raised to 2% after the 
gram poriod. 

Financia l  S ta tus :  One. l e t t e r  of cmaitment t o t a l l i n g  
$612,000 has  been issued f o r  A I D - f  inanced procurement of 
engineering serv ices .  To ta l  ai  sbursement .&uth?rizt+ions 
issued by December 31, 1966 under t h e  loan m u t e d  t o  
$848, 000. 



STATUSOFDEVELOPMENTLOANS TABLE IV 

B ~ ~ ~ ~ ~ ~ ~ :  Companhia Siderurgica Nacional 

Tit le  and Number of Loan: 

Vol ta  Redonda S t e e l  M i l l  512-L-018 

Date Authorixed: 2 28 64 Dote Si ned: 5 22/64 
Leon % ? u s  os of 12/31/66 Loon T u n 8  

. . . . . . . . . . .  (In Thousands of Dollars and Equivalent) 
~uIotion 12 yrs. 

Authorized . . . . . . . . . . .  5,500 Two Step  40 JTS. 

Grace Period . . . . . . . .  2 V s *  
Disbursed . . . . . . . . . . .  4,624 Two Step  10 yrs .  , 
Purpose of  Loan: This loan t o  B r a z i l ' s  National S t e e l  
Company i s  a s s i s t i n g  i n  f inancing the  c o s t s  of machinery, 

Repayments . . . . . . . . . .  - 
Interest Collected . . . . . .  13  

equipment and se rv i ces  required t o  modernize and expand t h e  
borrower's s t e e l  m i l l  i n  Volta Redonda. The National S t ee l  

Interest Rate . . . . .  5% 
h.0 Step 314 Fhzieafter 
Currency of Repayment. . U. S. 

Dollars  

Funds: u p  Loan 

operation i n  August o r  September, whenever t h e  production 
schedule allows shutdown of t he  m i l l  f o r  i n s t a l l a t i o n .  

Financial  Status:  L e t t e r s  of commitment f o r  AID-financed 
procurement had been issued f o r  t h e  e n t i r e  $5.5 mi l l ion  RS 

of t h e  end of December 1966. 

Two Step Process: To help r e l i eve  B r a z i l ' s  foreign debt 
serv ice  burden i n  t h e  next few years ,  agreement has been 
reached under which the  Braz i l ian  Government w i l l  receive 
loan payments from the  borrower i n  l o c a l  currency. It w i l l  
reimburse AID i n  d o l l a r s  within 40 years ,  including a 10 
year grace period,  with annual i n t e r e s t  a t  314 of 1% during 
t h e  grace period. 

Host Country Contribution-Procurement Sources: Total  cos t  of 
pro jec t  i s  estimated a t  $21.3 mil l ion.  Borrower w i l l  f in -  
ance foreign exchange needs of $3.2 mi l l ion  and l o c a l  c o ~ t ~  

Company was formed i n  1940 with U.S. t e c h n i c a l  and f inancia l  equivalent t o  $11.1 mill ion.  U.S. s u p p l i e r t  s  c r e d i t s  w i l l  

a s s i s t ance ,  including loans from t h e  Export-Import Bank. finance t h e  remaining $1.5 mil l ion.  

The company i s  a  "mixed" corporat ion with t h e  f ede ra l  govern- A l l  import requirements ($10.2 mi l l i on )  w i l l  be met 

ment holding con t ro l l i ng  i n t e r e s t  and with minori ty p a r t i c -  the United States. 

i p a t i o n  of p r i v a t e  shareholders. The present  p ro j ec t  
consists of imprqving t h e  use of ex i s t i ng  units i n  t h e  plant, Comments on Implementation: Work i s  progressing very sn t i s -  

t h e  expansion of t h e  blooming m i l l  and soaking p i t s ,  f a c t o r i l y  i n  a l l  of t h e  phases; engineering, procurement, 

modernization of t h e  number one cold s t r i p  m i l l ,  and t h e  i n s t a l l a t i o n s  and p ro jec t  management. Overal l  percent 

i n s t a l l a t i o n  of a  new e l e c t r o l y t i c  t i nn ing  p l an t .  These completion on t h e  p r o j e c t  increased from 4@ t o  60.7% during 

improvements w i l l  increase  production by 200,000 tons  the  l a s t  qua r t e r  of 1966. The t inning  l i n e  i s  undergoing 

year ly  t o  1,400,000 tons ,  including 150,000 tons  of e lec t ro-  testing with runs to begin as There 

l y t i c  t i n  p l a t e .  The increased production should result i n  a r e  no problems foreseen i n  implementing the  a c t i v i t y  under 
fore ign  exchange savings estimated a t  $35 mi l l ion  per  year. this loan- 

Physical  S ta tus :  Orders have been placed f o r  a l l  equipment 
financed under t h e  loan agreement. Some items a r e  already 
a t  t h e  cons t ruc t ion  s i t e ,  and o the r s  a r e  being shipped 
immediately. Several  items, including cranes and locomo- 
t i v e s ,  b l a s t  hole d r i l l  and automatic teeming equipment 
a r e  a l ready i n  use. The new t inn ing  l i n e  i s  expected t o  be 
i n  opera t ion  i n  March, 1967. An addi t ion  of  a  f i f t h  s tand 
t o  t h e  cold  s t r i p  m i l l  No. 1 and modificat ions t o  t h e  bloom- 
ing and slabbing m i l l  w i l l  be completed and put  i n t o  



STATUSOFDEVELOPMENTLOANS 

Borrower: Government o f  B r a z i l  

Title and Number of Loan: 

Highway Maintenance Equipment ( ~ o r t h e a s t )  512-L-019 

Dote Authorized: 6/30/64 
Loan Status as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 20,000 

Disbursed . . . . . . . . . . . 8,992 

Repayments . . . . . . . . . . - 
Interest Collected . . . . . . - 

late Signed: 11/18/64 
Loon Terms 

Duration . . . . . . . . . . . 40 y r s  

Groce Period . . . . . . . . 10  y r s  

Interest Rate . . . . . . . . 3/4 % 
G.P. 2% t h e r e a f t e r  

Currency of Repayment. U. S . 
Dollar: 

Purpose of Loan: This loan i s  helping e s t ab l i sh  e f f e c t i v e  
highway maintenance departments i n  nine nor theas tern  s t a t e s .  
Loan proceeds a r e  f i n a n c i w  fore ign  exchange and l o c a l  cos t s  
o f  highway maintenance equipment and accessories;  r e t a i n  
American highway maintenance engineering advisors  f o r  each 
of  t h e  nine s t a t e s ;  and t r a i n  i n  B r a z i l  an adequate number 
o f  mechanics and equipment opera tors  for  each s t a t e .  

Improved maintenance of  s t a t e  highways w i l l  have a 
major e f f e c t  upon the  economic growth of t hese  nine s t a t e s  
and of  nor theas t  Braz i l  i n  genera l .  The s t a t e  highway 
departments a l s o  he lp  maintain t h e  federal  highway system 
i n  t h e i r  respec t ive  areas .  

The loan was made t o  SUDENE, the  Government o f  B r a z i l  
r eg iona l  development agency f o r  t h e  Northeast, and it i n  
t u r n  i s  d i s t r i b u t i n g  t o  t h e  nine s t a t e s  the  equipment and 
se rv i ces  obtained. 

This  d o l l a r  loan has been supplemented by an add i t i ona l  
l oan  of  CR$ 4.5 b i l l i o n  fYom PL 480 generated funds. 

F inanc ia l  S ta tus :  Commitment authorizat ions f o r  AID-  
f inanced procurement under t h i s  loan  has been issued f o r  
over $11.5 mi l l i on  and CR$ 4.5 b i l l i o n  loca l  currency were 
disbursed a s  of  end of  December 1966. 

Host Country Role and Procurement Source: This  loan i s  
considered p a r t  of  t h e  U. S. contr ibution under a two-year , 

agreed t o  provide a s s i s t ance  valued up t o  $131 mi l l ion  i n  

i k k i l ' o r e a s  ore SECURITY CLASSIFIED and 
must not be divulged to unouthor~zed and,- 

v~duols.  A l l  other moter~ol  Is unclossafted. 

do l l a r s  and cruze i ros ,  and B r a z i l  agreed t o  p r m i d e  a s -  
s i s t ance  valued a t  C r $  45.45 b i l l i o n ,  L'or the d i s t r e s sed  

TABLE IV  

Northeast a r e  o f  the country. 
The loan proceeds a r e  used only fo r  procurement in  t he  

United S t a t e s .  I n  p a r t  t h i s  represents  d i r e c t  procurement 
o f  equipment f o r  use under t h i s  program, but up t o  $11.2 
mi l l i on  of  t h e  loan may be used f o r  Brazilian-made equipment. 
I n  t h i s  case,  d o l l a r s  converted t o  c ruze i ros  f o r  l o c a l  

Funds: AFP Loan 

procurement w i l l  be used f o r  genera l  imports from the United 
S t a t e s  under t h e  Specia l  L e t t e r  of  Credit  procedure. 

Provision f o r  l o c a l  procurement was included i n  the  
loan  i n  order  not t o  deny a nonnal domestic market fo r  t he  
road maintenance equipment industry of Braz i l .  I f  l o c a l l y  
manufactured equipment cos t s  more than 120$ of t h e  p r i ce  of  
s i m i l a r  items of United S t a t e s  manufacture, SUDENE w i l l  bear  
t h e  d i f ference .  It should be noted. t h a t  Braz i l i an  
subs id i a r i e s  of  United S t a t e s  firms a r e  among the  suppl ie rs  
o f  t h i s  equipment. 

A l l  i n d i r e c t  cos t s  of  t h e  p ro j ec t  a r e  f i n ~ n c e d  by the  
nine northeastern s t a t e s ,  including expansion and improve- 
ment o f  highway maintenance organizat ions and programs, t h e  
l a b c r  and t echn ica l  he lp  requi red  f o r  these  programs, and 
t h e  maintenance of  a l l  equipment. 

Comments on Implementat ion: Procedural problems i n  obtain-  
ing t h e  requi red  import l i censes  have been resolved through 
an A I D  prompted reorganizat ion o f  t h e  respec t ive  Braz i l i an  
Government o f f i c e  (CACM). These e f f o r t s ,  however, took 
seve ra l  months during which shipments from the  USA suffered  
delays. The p ro j ec t  i s  now proceeding s a t i s f a c t o r i l y  undei- 
t h e  supervision of t h e  U.  S. Bureau of  Public Roads. 

Northeast Agreement of  Apr i l  13, 1962, in which t h e  U. S. 
. 



STATUS OF DEVELOPMENT LOANS TABLE I V  

Country: BRAZIL Borrower: Compnhia Metalurgica Barbara Funds: AFP Loan 
T '  

Ti t le  and Number of Loan: 

Barbara Cast I ron  Pipe 512-LO2O 

Dote Authorized: 2/18/& Date Signed: 6/10/65 
Loan Sioius as of 12/31/66 1 Loan Tmrms 

i 

(In Thousands of Dollars and Equivalent) . . . . . . yrs* 
Authorized . . . . . . . . . . . $1,100 "Iko Step 40 

Grace Period . . . . . . . . 2 p-8. 

Di sbursed . . . . . . . . . . . 235 Two Step yrs* 

- -5% 
Repayrnen ts . . . . . . . . . . o Step  1% GP 2 s  t h e r e a f t e r  

Purpose of Loan: This l oan  i s  a s s i s t i n g  i n  f inancing  fore* 
sitchange cos t s  of equipment, ma te r i a l s  and serv ices  required 
t o  expand c a s t  i r o n  pipe production by 15,000 metr ic  tons 
p e r  year  (from 50,000 t o  65,000 tons)  of t h i s  p r iva t e  indus- 
try loca ted  i n  Barra Mansa, 65 h s  from t h e  c i t y  of Rio de 
Janei ro  . This f i rm obtained Export-Import Bank loans  
t o t a l l i n g  $2,172,709 i n  1953-55 t o  expand pipe production. 
The A I D  loan w i l l  r e s u l t  i n  est imated annual fore ign  ex- 
change earnings of  $20 mil l ion.  Pipe consumption has  grown 
nea r ly  10% each year ,  and w i l l  be  f u r t h e r  increased by a 
number of water and sewerage p ro j ec t s  now underway. 

reached under which the  Braz i l i an  Government w i l l  receive 
loan  payments from the  borrower i n  l o c a l  currency. It w i l l  
reimburse AID i n  d o l l a r s  wi th in  40 years ,  including a 10- 
year  grace period,  with annual i n t e r e s t  a t  1% during the  
grace period. 

Host Country Contribution-Procurement Sources: The t o t a l  
c o s t  of t h e  p ro j ec t  was o r i g i n a l l y  est imated a t  $2.6 mi l l ion .  
The A D  loan  w i l l  be used exclus ive ly  f o r  procurement of 
goods and se rv i ces  i n  t he  United S ta t e s .  Other cos t s  of t he  
p ro j ec t  w i l l  be  covered by funds p r o d d e d  by the borrower. 

- lnterest Collected . . . . . . 

Pbysical  S ta tus :  P ro j ec t  i s  we l l  under way although progress 
has been behind schedule because of delays i n  r e g i s t r a t i o n  
of t he  loan  with Braz i l ian  monetary a u t h o r i t i e s  and i n  ob- 
t a i n i n g  import l icenses .  Approxhate ly  75% of the  orders  
f o r  loan-funded equipment have been placed and i s  scheduled 
to be de l ivered  by  J u m ,  1967; t h e  remaining 25% w i l l  be  
ordered before end of February 1967. 

f i n a n c i a l  S ta tus :  L e t t e r s  of  conrmitment f o r  procurement of  
goods and serv ices  have been i ssued  f o r  t h e  e n t i r e  amount of 
t h e  loan. 

.. . f a c t o r l l y  and w i l l  be completed i n  1968. 

- .  -. 
Currency of Repayment. .U.S. 

Two Step  Process: To he lp  r e l i e v e  Braz i l ' s  fore ign  debt 
s e rv i ce  burden i n  t h e  next few years ,  ag reemnt  has been 

Comments on Implementation: This loan i s  progressing s a t i s -  



I mu*; not be d l v u h d  to  unauthorlxmd indi- I 

Country: BRAZIL 

STATUSOFDEVELOPMENTLOANS I viduals. A l l  othmr motmrial Is unclosslfimd. 

Borrower: Government of Braz i l  Funds: Loan 

T i t l e  and Number of Loan: 

Malaria  Eradica t ion  512-LO21 

Authorized . . . . . . . . . . . 6,500 

Disbursed . . . . . . . . . . . 1,080 

Repayments . . . . . . . . . . - 
Interest Collected . . . . . . 10  

Date Authorized: 1/5/64 Date Signed: 5/11/64 
Loan Status as of 12/31/66 

(In Thousands of Dollars ond Equivalent) 

Loan Tmrrns 

Duration . . . . . . . . . . . 40 JTS. 

Grace Period . . . . . . . . 10 p s .  

Interest Rate . . . . . . . .3/4% G.P. 
q0 t h e r e a f t e r  

Currency of Repayment. . U.S. 
Dollars  

made t o  f inance t h e  SOrelgn I Purpose of Loan: - 
exchange c o s t s  o f  U.S. equipment, materials ,  and suppl ies  
requi red  f o r  B r a z i l ' s  nation-wide malaria e r ad ica t ion  
campaign. I n  previous years  t h e  United S ta t e s  had granted 
equipment, ma te r i a l s  and advisory services valued a t  $13.8 

T A B L E  I V  

Financia l  S ta tus :  Disbursement au thor iza t ions  i ssued  a s  of 
December 31, 196'6 f o r  procurement financed by t h i s  loan  
t o t e l l e d  $4.5 mi l l i on ,  compared t o  $1.4 mi l l i on  a s  of  
December 31, 1965. To cover a po r t ion  of t he  c o s t s  of 
replacing vehic les  and outboard motors f o r  t h e  t ranspor ta-  
t i o n  serv ice ,  an A I D  l o c a l  currency loans of ~ r $ 2 . 8  b i l l i o n  
was signed a t  t h e  time t h e  d o l l a r  loan  was extended. A t  
t h e  t h e  of replacement, t h e  need f o r  s tandardiza t ion  of 
equipment, spare  p a r t s  a v a i l a b i l i t y  and maintenance indica ted  
t h e  d e s i r a b i l i t y  of purchasing Braz i l i an  u n i t s .  

Host Country Contribution-Procurement Sources: The d o l l a r  
loan  i s  r e s t r i c t e d  t o  commodity imports from t h e  United 
S ta t e s .  During 1964, 1965 and 1966 Braz i l  has pa id  operat- 
ing and o ther  l o c a l  c o s t s  which were t h e  equivalent  of 
$30 mil l ion.  The planned Braz i l i an  cont r ibut ion  t o  the  
eradica t ion  program f o r  1967 and 1968 should t o t a l  t h e  
equivalent  of  another $30 mil l ion.  

mi l l i on  f o r  t h i s  campaign. I n  A ~ u s t  1963 t h e  United S t a t e s  Comments on Implementation: The malar ia  e r ad ica t ion  program 
informed the  Braz i l i an  Government t h a t  commodity a s s i s t ance  has been revised  e a r l y  i n  1966, i n  cooperation with the  U.S. 
f o r  t h i s  program would be made avai lab le  only on a loan Public  Health Service and t h e  Pan American Health Organiza- 
bas is .  An extension of  t h e  o r i g i n a l  A I D  loan  was signed t i o n .  The improved program i s  now implemented under t h i s  
i n  Apr i l  1966. The loan  i s  now extended t o  cover commodity loan. 
requirements through December 31, 1968. In  addi t ion ,  t h e  
loan was amended t o  include t h e  c o s t  of  the se rv i ces  of up 
t o  f i v e  U.S. technic ians  t o  a s s i s t  t he  implementation of  t h e  
program. A t o t a l  of 12-man-years of  advisory a s s i s t ance  
from t h e  U.S. Public  Health Service f o r  a t o t a l  of  $400,000 
w i l l  be provided under t h e  loan. 

Phys ica l  Status:  36 mi l l ion  people out of B r a z i l ' s  t o t a l  
populat ion of  amroximately 80 mi l l ion  l i v e  i n  a r eas  ex- - - 
posed t o  malaria.- As of  t h e  end of CY 1966, 12.8 mi l l i on  
people were under a c t i v e  p ro t ec t ion  by spraying; 5.8 mi l l i on  
were l i v i n g  i n  a reas  where t ransmission of malar ia  has 
been in t e r rup ted  and p ro tec t ion  consol!.dated; 7 mi l l i on  
were l i v i n g  i n  maintenance a rea  where eradica t ion  had 
a l ready been achieved, and 16.7 were l i v ing  i n  a reas  
scheduled f o r  coverage over t h e  next three years. Delay 
occurred i n  implementation during the  amended loan  negotia- 
t ion .  



STATUS OF DEVELO~ENT LOANS TABLE I V  

Country: BRAZIL Borrower: Centra is  E l e t r i c a s  Matogrossenses, S.A. (cEMAT) Funds: AFP b a n  

I Ti t le  and Number of Loan: 
CEMAT Power Ekpansion, Mato Grosso Sta te  512-L-022 I reimburse A I D  i n  d o l l a r s  wi th in  40 years ,  including a 10-year 

grace period, with annual i n t e r e s t  a t  314 of 1% during the  

Date Authorized: 5/7/64 Date Signed: 6/5/64 grace period. 

I Loon S t m s  o a  d 12/31/66 

(In thousands of dollars and equivalent) 

I Disbursed . . . . . . . . . . . 2,411 

I Repayments . . . . . . . . . . 

Interest Collected . . . . . . - 

Loan T o r m a  

Duration . . . . . . . . . . 25 FS. 

Two Step 40 yrs. 
Grace Period . . . . . . . . 3 WS- 

Two Step 10 yrs. 
Interest Rate . . . . . . . . 5% 
fire Step 314% G.P. .2$1 t 8: 

Currency of Repoyment. . U. k 
Dollars  

Host Country Contribution-Procurement Sowces: The A I D  
1 d o l l a r  loan w i l l  pay only f o r  U.S. equipment, t echn ica l  s e r -  - - ' v ices  an3 advanced t r a i n i n g  f o r  CWT engineers  i n  t he  U.S. 

Local cos ts ,  over and above those  financed by A I D  PL 480 
funds, must be covered from Braz i l ian  sources, i n  pa r t i cu l a r  
t h e  s t a t e  of Mato Grosso and EL?BROBRAS, t h e  Braz i l ian  fed- 
e r a l  power agency. The s t a t e r s  p z r t i c i p a t i m  i s  derived from 
t h e  Sta te  E l e c t r i f i c a t i o n  Fund which i s  financed by a spec i a l  
s a l e s  tax .  ELmOBRAS rece ives  the  proceeds of a  spec i a l  
supplemental t a x  on e l e c t r i c i t y  consumption. 

&pose of Loan: This  loan, supplemented by PL 480 l o c a l  
currency loans of ~ $ 7 . 7  b i l l i o n ,  i s  helping t h e  state-owned Comments on Implementation: This  i s  a  mul t i - face t  pro jec t  
u t i l i t y  corporat ion,  CEMAT, f inance i t s  program of exparding and w i l l  a id  i n  opening up B r a z i l f s  f a r  west .  The e a r l i e r  
e l e c t r i c i t y  generat ion,  transmission, and d i s t r i b u t i o n  i n  l o c a l  currency problem i s  now resolved.  Progress i s  proceed- 
t he  laxge and r ap id ly  developing f r o n t i e r  s t a t e  of Mato ing  a t  a  normal pace. 
Grosso, with i t s  l a rge  po ten t i a l ,  p a r t i c u l a r l y  f o r  agr icu l -  
t u r a l  development and colonizat ion.  Power ava i l ab le  i n  1963 
tras only 32 mi l l i on  KWH but requirements have been pro jec ted  
a t  220 mi l l ion  KWH by 1970. 

Physical  Status:  Construction i s  underway and t h e  p ro j ec t  
i c scheduled f o r  csmpletion i n  1967. 9@ of t h e  authorized 
c e i l i n g  f o r  engineering expenses i n  c ruze i ros  has  been 
a t t a ined ,  and t h e  engineer ( ~ i b o s e r v i c e )  has  reques ted  from 
t h e  borrower an increased author iza t ion .  

F inancia l  Status:  As of Bcember 31, 1966, l e t t e r s  of commi6 
mcnt f o r  AID-financed procurement and se rv i ces  t o t a l l e d  
$3,024,416. A new loan of Cr$4.5 b i l l i o n  w a s  made t o  CEMAT 
i n  t h e  course of 1966. The p ro j ec t  i s  now proceeding at 

end of January 1967 AID commitments 

Two Step Process: To he lp  r e l i e v e  B r a z i l r s  fo re ign  debt  
serv ice  burden i n  t h e  next few years ,  agreement has been 
reached under which t h e  Braz i l ian  Government w i l l  r ece ive  
loan payments from t h e  borrower i n  l o c a l  currency. It w i l l  



Country: B W I L  

STATUSOF DEVELOPMENT LOANS T A B L E  IV 

Borrower: C e ~ t r a l  E l e c t r i c a  de F'urnas S.A. Funds: AFP Loan 

FURNAS Power Transmission Lines 5 12-L-023 

Date Authorized: 5/18/64 - 
Lo01 Stotua 0s of 12/31/66 

pppp----- 

(In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . . 16,700 

Disbursed . . . . . . . . . . . 7,478 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . - 

Date Signed: 10:2/64 
Loon Terms 

Duration . . . . . . . . . . .25 y r s .  
Two Step 40 y r s .  

Grace Period . . . . . . . . 3 y r s .  
Two Step 10 y r s  . 

Interest Rate . . G :p.. . . 5% 
Two Step3&$ GP 2$ thereaf t  
Currency of Repayment. .U. S. 

Dollars  

Purpose 3f Loan: This loan provides the foreign exchange 
necessary f o r  cons t ruc t ion  of 480 miles of t r ansn i s s ion  
l i n e s  l inking  two hydroelec t r ic  power p lants  on t h e  Rio 
Grande, i n  the  s t a t e  of Minas Gerais,  with t h e  Rio d e  

Janei ro  and Sacr P a ~ l o  areas ,  t h e  la rges t  two centers  of 
population and indus t ry  i n  B r a z i l  with almost 8 mi l l i on  
inhab i t an t s .  It csmplements IBRD and AID PL 480 inves t -  
ments i n  fhe  Furnas Hydroelectr ic  Plant and XI A I D  d o l l a r  
loan of $20.4 mil l ion  f o r  generators  for  t h e  Peixoto hydro 
p lant ;  both w i ; l  serve t h e  Rio and Sao Paulo areas .  

The present A I D  loan i s  helping finance the  273 mile 
345 KV transmission l i n e  from t h e  Furnas dam t o  Sao Paulo; 
a 114 mile extension t o  br ing  F'urnas power t o  Rio; and an 
87 mile l i n e  l inking  t h e  F'urnas dam and Peixoto. The in -  
creased power brought t o  t h e  metropolitan a reas  w i l l  help 
meet t h e  r ap id ly  increas ing  needs of these areas  which have 
been experiencing shor t  ages, a t  t imes severe. 

Physical  Status:  Construction i s  u~~derway and, a s  of 
September 30, 1966, was est imated t o  be 57% complete. 

F inancia l  Status:  A t  t h e  end of December 1966, l e t t e r s  of 
commitment f o r  AID-financed procurement t o t a l l e d  $12.5 
mi l l i on .  Msbursements t o t a l l e d  $8,214,000 a t  t he  end of  

January, 1967. 

Two Step Process: To he lp  r e l i e v e  B r a z i l ' s  fore ign  debt  
serv ice  burden i n  t h e  next few years ,  agreement has been 
reached under which t h e  Braz i l ian  Government w i l l  r ece ive  
loan ~aymen t s  from t h e  borrower i n  l o c a l  currency. It w i l l  
reimburse AID i n  d o l l a r s  wi th in  40 years ,  including a 10-year 
grace period,  with annual i n t e r e s t  a t  3/4 of 1$ during t h e  
grace period. 

Host Country Contribution-Procurement Sources: A l l  d o l l a r s  
disbursed under t h i s  loan a re  t o  be used f o r  t h e  purchase of 

T i t l e  and Number of Loan: I 

49 

U. S. goods and serv ices .  U. S. suppl ie rs  include Westinghouse 
E lec t r i c ,  IGE, A l l i s  Chalmers, Peterson Engineering (Sunny- 
dale, ~ a l i f o r n i a )  , Sherman and R e i l l y  ( ~ h a t t a n o o ~ a ) ,  Alcoa 
Aluminum Limited Sales, Preformed Line Products, IlT, 
American Chain & Cable. Yale and Tome (Phi lade lphia) ,  Gen- 
e r a l  E l e c t r i c ,  P h i l i p  Corporation ( ~ e w  ~ o r k ) ,  Bethlehem - 
Stee l ,  and U. S. S tee l .  Local currency f inancing  estLmated 
a t  t h e  equivalent  of $19.9 mi l l i on  i s  being supplied by 
Eletrobras ( t h e  Braz i l ian  f e d e r a l  power commission) from t h e  
Central  E l e c t r i f i c a t i o n  Fund, derived from a sur tax  on 
energy consumption. 

Coment s on Implement a t  ion  : Construct ion work i s  proceeding 
a t  a normal pace. The s t r e t c h  of t ransmission l i n e  between 
I t u t i n g a  and Barra do Pera i  i s  ready t o  be energized.  No 
implementation problems i n  procurement have been experienced. 
Local currency has been made avai lab le  by t h e  hos t  government 
on a t imely b a s i s ;  t h i s  has allowed implementation t o  proceed 
a t  t he  planned r a t e .  



STATUS OF DEVELOPMENT LOANS TABLE IV 

ment and-services needed t o  i n s t a l l  a chenrical recovery 
system that  vlll reduce Olinkraftls operating costs by 35%. 
Production costs vill drop from $232 t o  $135 per ton. A t  
the samb t h ,  the e lbdnat ion  of the need t o  import caustic 
soda fo r  the plant vlll save Brazil an estimated $500,000 
annually i n  foreign exchange. 

Country: BRAZL Borrower: Olinkraf t Cslulose e Papel, Ltda . Funds: AFP Loan 

&sical Status x A l l  of the design work has been completed. 
Completion of the mchanical and structural design was sche- 
duled f o r  December, 1966. Oders  for  equipment have been 
placed, and some of the equipent  has been delivered. Erec- 
t ion of the receiving system i s  scheduled t o  be completed by 
June 31, 1967, and start-ups are scheduled for  July. The 
project should be completed i n  December, 1967. 

Financial Status: AID has issued a specific r i sk  guaranty 
covering a cash investmbnt of $1.5 million which O l i n  
Mathieson i s  making i n  i t s  subsidiary, supplementing the A I D  
loan and prodding funds f o r  local  expenditures. A l l  condi- 
t ions precedent have now been sat isf ied and the l e t t e r s  of 
comdtmbnt total led $800,000 by the end of December, 1966. 

Host Country Contribution-Procurement Sources: Local cur- 
rency costs wi l l  be met by the Sorrower, with the aid of the 
new cash investment by the parent company. Goods and 
services financed with A D  funds are to  be procured i n  the 
United States. 

TWO-S~& Process: To help relieve Brazil1 s foreign debt 
service burden i n  the next few years, agreeniint has beer! 
reached under which the Brazilian Government w i l l  receive 
loan payments from the borrower i n  loca l  currency. It will  
reimburse AID i n  dollars within 40 years, including e 10- 
year grace period, with annual in te res t  a t  3/4 of 15 during 
the grace period. 

Title ond Numbet of Loan: 

O l i n h f  t Paper Mill Expansion 512-L-025 

Date Authorized: 6/26/64 Date Signed: 12/23/64 

Comments on Lniplementation: The project i s  proceeding as 
Purpose of Loan: To enable a privately-owned paper mill  planned and no current problems exist. ?he issue invo lv i~g  
near Lajes i n  the s ta te  of Sants. Catsrina t o  reduce sub- the avai labi l i ty  of 0 specific r i s k  guaranty prctection 
stantially the production cost of kraft p p e r  products* The has been resolved with the recent gnarantse agreement bet- 
borrower i s  a subsidiary of Olin Mathieson, the U.S. chem- ween theU.S. and Brazil, 
i c a l  corporation. AID loan funds are financing U.S. equip- 

Loan -a oa a4 12/31/66 

(In Thousonds of Dollors ond Eqbivolent) 

Authorized . . . . . . . . . . . 800 

Disbursed . . . . . . . . . . .  98 

Repayments . . . . . . . . . .  - 
Interest Collected . . . . . . - 

Loon Tmrms 

Duration . . . . . . . . 5 yrs* 
Two Step" 40 yrs' 

Grace Period . . . . . . . . 2 yrs 
Two Step'. yrs' 

Interest Rate . . . . . . . . # 
Two currency &@ of%g&ent.  3'4'% G*P* . and U.S. 2k 

Dollars 



STATUSOF DEVELOPMENTLOANS TABLE IV 

Country: BRAZIL Borrower: Brazil ian Federal 

Title and Number of Loan: I 
Expansion 512-~-M6 

Date Signed: 11/27/64 

I Loon Status as of 12/31/66 I Loon Terms  

(In Thousands of Dollars and Equivalent) D~~~~~~~ . . . , . . . . 20 yrs, 

. Elec t r i c  Power Agency (ELFTROBRAS)F~~~,: AFP Loan 

Authorized . . . . . . . . . . . 20,400 

Disbursed . . . . . . . . . . . 7,965 

Repoyments . . . . . . . . . . - 
Interest Collected . . . . . . 25 

a re  fo r  dol lar  conversion t o  cruzeiros t o  finance a pa r t  of 
the  l o c a l  costs of the  project ,  including an estimated 
$1,250,000 f o r  imported components used by Brazi l ian  
manufacturers. A l l  do l l a r  financing of l o c a l  costs w i l l  be 
provided through the  Special  Let ter  of Credit procedure 
which w i l l  t i e  these dol lars  t o  imports from the  U. S. 

TWO Step. .40 yrs. 
Groce Period . . . . . . . . 3 yrs .  

Two Step.. 10 yrs  . 
Interest Rate . . . . . . 5% 

GO SS~P. -~ /@,  thereaf ter  G.P. 
Currency of R e p s m n t  . 'U. S. 

Dollars 

Two-step Process: To help re l ieve Brazi l ' s  foreign debt 
service burden i n  the  next few years, agreement has been 
reached under which t h e  Brazil ian Government w i l l  receive 
loan payments from the  borrower i n  loca l  currency. It w i l l  
reimburse A I D  i n  dol lars  within 40 years, including a 10- 
year grace period, with annual in te res t  a t  3/4 of 1% during 
the  grace period. 

Purpose of Loan: This loan i s  helping t o  finance construc- 
t i o n  and ins ta l l a t ion  of s i x  addit ional  generators a t  the  CoIDments on Implementation: The project  i s  proceeding as 
Peixoto hydroelectric plant  on the  Rio Grande in  the  S t a t e  scheduled. Procurement under t h i s  loan i s  expected t o  be 
of Minas Gerais. When added t o  t h e  four generators already completed by the  end of 1967. 
ins ta l l ed ,  these w i l l  r a i s e  the  capacity of t h e  plant from 
180,000 KW t o  480,000 KW. An addit ional  1.1 b i l l i o n  KWH 
per  year w i l l  be available fo r  consumers i n  the  Rio de 
Janeiro-Niteroi area, where power demand has been increas- 
ing a t  the  r a t e  of l2$ per annum and frequent shortages 
threaten t o  Ehit indus t r i a l  growth. The Peixoto project  
has top p r i o r l t y  i n  the  Brazi l ian  national power plan. 
Total  cost  of the project  i s  estimated a t  $30.2 million. 

Physical Status: The construction contract f o r  c i v i l  works 
(which i s  being financed by the  borrower) has been awarded, 
and the  major e q u i p e n t  has been ordered and par t ly  de- 
l ivered.  

Financial  Status: A t  the  end of December 1966, l e t t e r s  of 
commitment fo r  procurement of goods and services f o r  t h i s  
project  to ta led over $14.1 mill ion.  

Host Country Role and Procurement Source: The borrower i s  
providing the  equivalent of $9.8 million f o r  c i v i l  works, 
- 

construction materials and other local  currency costs.  Of 
t h e  $20.4 mill ion A I D  loan, $13 million w i l l  finance d i rec t  
procurement i n  t h e  U. S. f o r  project costs.  $7.4 mil l ion 



STATUS OF DEVELOPMENT LOANS I vldtmla. All  0th material Is unclassified. 
TABLE IV 

Country: BRAZIL Borro~er:c0mpanhh Hidro Elect r ica  do Sao Francisco (CHESF) ~ ~ , , d , :  AFP Loan 

Title and Number  of Lwn: Financial  Status: Disbursement authorizations issued a t  the  
CHEGF Power Transmission ( ~ o r t h e a s t )  512-6027 end of 1966 f o r  procurement under t h i s  loan t o t a l l e d  

$4,774,260. 
Date Authorized: 6/27/64 Date Signed: 10/9/64 

Authorized . . . . . . . . . . . 7,000 I TWO Step 
Grace Period . . . . . . . . 10 .yrs. 

Lmn Staua oa d 12/31/66 8 

(In Thousands of Dollars and Equivalent) 
Lwn Terms  

Duration . . . . . . . . . . 25 .yrs. 

I Interest Collected . . . . . . - I u.s.. Dollars I 

Disbvrsed . . . . . . . . . . . 2,649 

Repayments . . . . . . . . . . - 

Purpose of Loanr To help finance provision of transmission 
f a c i l i t i e s  and sub-stations between t h e  Paulo Afonso hydro- 
e l e c t r i c  power plant  on t h e  Rio Sao Francisco and the  City 
of Fortaleza, i n  the  Northeastern S t a t e  of Ceara. 

The project  i s  pa r t  of Braz i l ' s  program f o r  spurring 
the  economic growth of the  under-developed Northeast. 
Fortaleza, with i t s  600,000 population was hampered i n  i t s  
development by a chronic lack of power. The shortage has 
been temporarily relieved, by e l e c t r i c i t y  produced from 
portable diesels ,  with a t o t a l  capacity of 18,000 KW, 
financed by AID loan 512-6016 which i s  f u l l y  disbursed 
and completed, To meet the  longer-run need f o r  an economi- 
c a l  source of power t h e  tie-up with t h e  Paulo Afonso Hydro 
plant  was constructed, 

CHESF i s  a mixed enterprise with most of i t s  shares 
held by t h e  Brazil ian Government, I t s  service area i n  
Northeast Brazil  includes seven s t a t e s  and the  major c i t i e s  
of Recife, Salvador, Fortaleza and Natal, 

TWO Step 
Intere Rate 
TWO SIep 3/G$ ' b;P; $ the rea f te r  
Currency of epoyment. . 

Physical Status: The transmission l i n e  i s  presently operat- 
ins a t  178 KV, Elevation of voltage t o  t h e  u l t h a t e  l e v e l  

Host Country Role and Procurement Source: The e s t h a t e d  
t o t a l  cost  of the  project  i s  $18.5 million, including loca l  
cos t s  equivalen? t o  $15.3 million. Of the  estimated t o t a l  
cos t s  of the project ,  $11.5 mill ion are  being financed from 
Brazil ian sources. 

U.S. equipment and material  financed from the  loan w i l l  
cost  $3.2 million. The balance, $3.8 million, w i l l  finance 
l o c a l  costs under a Special Let ter  of Credit arrangement 
ensuring tha t  t h e  loan do l la r s  are  spent i n  the  U.S. The 
Government of Brazi l  i s  guarantying the  loan. 

Two Step Process: To help re l ieve Braz i l ' s  foreign debt 
service burden i n  the  next few years, agreement has been 
reached under which the  Brazil ian Government w i l l  receive 
loan payments from the  borrower i n  local  curyency. It w i l l  
reimburse A I D  i n  do l la r s  within 40 years, including a 10- 
year grace period, with annual in te res t  a t  3/4 of 1% during 
the  grace period. 

Comments on Implementation: Factors which caused some delay 
in procurement have been resolved. The continued inspec- 
t i o n s  by USAID engineers dtsclose sa t is factory  progress, 
and implementation i s  i n  l i n e  with current projected work 
plans. 

of-230 awaits t h e  i n s t a l l a t i o n  of switches and protective 
gear i n  the  sub-stations. Completion of sub- s ta t ions ,  orig- 
i n a l l y  scheduled f o r  the  second ha l f  of 1966 i s  now 
scheduled f o r  the  end of 1967. The postponement was caused 
by delays encountered i n  procurement, 



Country: BRAZIL 

Ldd oreos or. SECURITY CLASSIFIED ond 
must not be divulged to unmuthorixed indi- 

STATUS OF DEVELOPMENT LOANS 
viduols. A l l  other moteriol is unclosaified. 

TABLE I V  

Borrower: Government of Braz i l  Funds: u p  b a n  

1 
- 

Tit le  ond Number of Loon: 
F e r t i l i z e r  Import Financing f o r  Food 
Crop Bpans ion  512-L-028 

Dote Authorized: 6/29/64 Dote Signed: 8/21/64 
Loan Status os of 12/31/66 

(In thousands of dollars ond equivolent) 

Authorized . . . . . . . . . . . 15,003 

Disbursed . . . . . . . . . . . 13,414 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 109 

Loon Terms 

Duration . . . . . . . . . . .40 Ps. 

Grace Period . . . . . . . .10 P s .  

lnterest Rate . . . . . .3/4$ G -  P 
2% t h e r e a f t e r  

Currency of Repayment. .U . S. 
Dollars  

Purpose of Loan: Ts finance imports of f e r t i l i z e r  from t h e  
United S ta t e s  over and above the  $22 million import l e v e l  of 
1963. Local currency derived from sa le  of t h e  f e r t i l i z e r  i s  
used i n  a se l ec t ive  a g r i c u l t u r a l  c red i t  program designed t o  
channel f e r t i l i z e r  i n t o  bas i c  foodstuff production. 

Increased imports of f e r t i l i z e r s  a re  a short-term 
measure t o  increase the  productivi ty of Braz i l !  s farms and 
provide more food f o r  i t s  growing population. For the  
longer run  A I D  i s  encouraging indigenous production of f e r -  
t i l i z e r  through a loan t o  an in tegra ted  f e r t i l i z e r  plant  
(512-L-063) i n  cooperation with American p r iva te  en te rp r i se  
(Ph i l ipps )  =d the  In t e rna t iona l  Finance Corporation. 

Physical  Status:  The domestic c red i t  side of t h e  program 
has been h ighly  successful.  Field checks show t h a t  t he  
program has been we l l  administered and, through the  coopera- 
t i v e s ,  has reached family farms producing bas i c  foodstuffs .  
Producers of coffee and cotton are  not e l i g i b l e  f o r  b e n e f i t s  
under t h i s  loan.  

Host Country Contribution-Procurement Sources: This loan has 
been instrumental i n  the  establishment of a new r u r a l  c red i t  
i n s t i t u t i o n ,  t h e  National Committee f o r  Rural  Credit (CNCR), 
which has now been incorporated i n t o  the  new Central  Bank a s  
FUNAGIII. The cruzeiros generated by s a l e  of loan d o l l a r s  t o  
Brazil ian importers a re  deposited i n  a spec ia l  fund operated 
by FJNAGRI. FUNAGRI i n  t u r n  has made these funds avai lable  
t o  farmers o r  cooperatives f o r  the  purchase of f e r t i l i z e r  i n  
Brazi l .  Over 1,600 pr iva te  and s t a t e  banks a re  pa r t i c ipa t ing  
i n  the  program. 

A l l  procurement under t h i s  loan i s  from the  United 
Sta tes .  The l o c a l  currency fund w i l l  continue as  a revol-  
ving fund i n  WNAGRI f o r  use by GEXCRI i n  making loans t o  
farmers t o  finance the  purchase of f e r t i l i z e r ,  as  provided 
i n  the  loan agreement. 

Comments on Implementation: F e r t i l i z e r  imports were 
i n i t i a l l y  handicapped by numerous f i n a n c i a l  and t ranspor ta-  
t i o n  problems which made it impossible t o  meet the  o r ig ina l  
termination da te  of 12/31/65. Appropriate measures were 
i n s t i t u t e d  t o  resolve  these d i f f i c u l t i e s  and a t  the  end of 
November 1966, shipments of f e r t i l i z e r s  t o t a l l e d  337,072 
tons .  The d o l l a r  f inancing p s t  of t h i s  pro jec t  i s  complete. 
I n  l i g h t  of the  achieved r e s u l t s ,  addi t ional  A I D  funds were 
authorized i n  1966 ( loan  512-L-061). 

F inancia l  S ta tus :  A s  of December 31, 1966, loan disburse-  
ments amounted t o  $13.4 mi l l ion .  The balance of the loan 
was covered by irrevocable l e t t e r s  of c redi t  f o r  contracted 
shipments during e a r l y  1967. 



u n   or b. dl-- to unawhdud indl- 

STATUS OF DEVELOPMENT LOANS TABLE I V  

Title and N u m b  of Lwn: I 
A i r  Navigation Aids 512-H-029 
Dote Authorized: 6/30/64 Doh Sign.d: 9/4/64 

L 

Lm 8s d 12/31/66 , Loon Tu-s  

........... (In Thousads of Dollors ond Equivolmt) Duration 40 yrs.  
Authorized ........... 2,700 

Gmce Period ........ 10 yrs.  ........... Disbursed c;n 
/ - 

Interest Rote ........ 
.......... Repayments - P. 2'$ thereaf ter  3/46 

currency d i k e m a .  . - u. s. 
Intmest Gl lsctod ...... Dollnrs - 

To as s i s t  Brazi l ts  A i r  Ministry t o  procure 
navigational aids and a i r  t r a f f i c  control 

for  selected airports in Brazil, i n  accordance with inter- 
national standards as determined by the International C i v i l  
Aviation Organization (ICAO) . 

The proposed project wi l l  resul t  i n  the provision of 
standardized and recommended a i r  navigation aids  a t  the 
major j e t  a i rports  of Brazil. In  two cases (port0 Alegre 
and ~ r a s i l i a ) ,  the requested equipnent w i l l  complete the 
terminal aids already installed. I p  three other cases 
( ~ p p i n a s ,  Belem, and ~ e c i f e )  no modern terminal aids were 
i n  existence. 

Previausly c i v l l  aviation assistance was provided t o  
Brazil  by AID and its predecessor agencies f'rom 1955 t o  1963 
through a grant program based upon a request fram the  A i r  
Ministry t o  the U. S. Ambassador i n  1954. During this 
period, a demon~tration program ut i l iz ing  the standard a i r  
navigation aids introduced t h i s  equipnent t o  Brazil, and a 
nucleus of trained Brazilian special is ts  was established. 

The equipnent financed by t h i s  loan (Instnrment Ian- 
Systems, Approach Lighting Systems, and Airport SurveilLance 
Radars) i s  essent ial ly  custom-built t o  U. S. Federal 
Aviation Agency specifications . The Government of Brazil, 
armre of the complexity of t h i s  e q u i p n t ,  has requested FAA 
technical assistance with the procurement, factory inspec- 
t ion, s i t e  selection and testing, instal la t ion and technical 
back-stopping required for  satisfactory end performance. 

Funds: AFP Loan 

Rlysical Status: A participating agency service agreement 
Funad frcun t h i s  loan has been entered in to  with FAA, whose 
technicians a re  now working i n  Brazil  on t h i s  A I D  

Financial Status: Camitment documents have been issued for  
the en t i re  amount of the -loan. Disbursements w i l l  gradually 
accelerate during 1%7b8. By January 1967 they totaled $204~00. . . 
Host Country ~onc r ibu t  ion-%ocureme& sources : The 
Government of Brazil  i s  providing the equivalent of $2 
million for  loca l  currency expenditures fo r  buildings, roads, 
power l ines,  cables, ccmmmications equipnent, vehicles, and 
personnel costs. 

The AID loan i s  being used solely for  procurement of 
U. S. goods and services. 

Comments on Implementation: Procurement i s  on schedule, 
but, i n  view of the long-lead nature of much of the equip- 
ment involved, delivery w i l l  extend over a period of 
several years. All equipent  i s  scheduled t o  be instal led 
and i n  operation by the end of 1968. 



STATUSOFDEVELOPMENTLOANS TABLE I V  

Country: BRAZIL Borrower: Bpar tamsnto  Naoional de  Estradas de  Rodagem Funds: AFP ban 
i 

Tit le  and Number of Loon: 

DNER Hfghway Engineering Services j12-6032 

Date Authorixed: 12/21/1964 Dote Signed: 3/26/1965 1 
Loon Stotu8 as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized 900 

. . . . . . . . . . .  Disbursed 583 

.......... Repayments - 
...... Interest Collected - 

Duration . . . . . . . . . . .  40 7 ~ 8 .  

Grace Period . . . . . . . .  1 0  ps .  

Interest Rate . . . . . .  1% G.P. & . t h e r e a f t e r  

Currency of Repayment. . U .S . 
Dol lars  

s i o a l  S t a t u s *  A loan  oont rac t  f o r  $900,000 was signed 
-* The DNW has  submitted an o f f i c i a l  reques t  
f o r  add i t i ona l  oonsultant  s e rv i ces  which w i l l  u t i l i z e  t he  
balance of $100,000 authorized b u t  not included i n  t h e  orig-  
i n a l  l oan  cont rac t .  The w n d e d  loan ag reemnt  f o r  engineer- 
i n g  se rv i ces  has been signed and i s  expected t o  be presented 
t o  the  DNER b c u t i v e  Council very  shor t ly .  

Finanoial  S ta tus :  A t  t h e  end of December, 1966 l e t t e r s  of 
commitment f o r  AID-financed procurement t o t a l l e d  $823,000. 

Host Country Contribution-Proaurement Sources : The A I D  d o l k  
loan  w i l l  be used s o l e l y  f o r  procurement of  engineering 
services i n  t h e  U.S. 

Purpose of Loan: To a s s i s t  i n  f i nanc ing the  d o l l a r  c o s t s  of  
Commsnts on Iinplemntation: The work on both roads has been 

cnnsul t ing  engineering se rv i ces  on two road construotion pro- 
j e o t s  involving s izeable  U.S. l o c a l  currency loans ;  t h e  en- 

progressing s a t i s f a c t o r i l y .  However, t he  except ional ly  heavy 
f loods i n  l a t e  December and e a r l y  January have caused massive 

Lrdng Of * IUo Jmneiro-Sao Paulo Righrny (BR-2) and l ands l ides  on t h e  Sao Paulo-Rlo highway. Debris clearance completion of t h e  Rio Grande do Sul North Produotion Road and repir work is now taklqg place. 
( ~ e n n e d y  Hlghway RS-13). The loan  was made t o  the  National 
high- department (DNER) which has oontraated U.S. engineers 
t o  consul t  and he lp  supervise oonstruction on these two pro- 
jec ts .  

A D  has loaned the Governwnt of Brazi l  14.1 b i l l i o n  
cn rze i ros  from PG480 funds t o  a s s i s t  oonstruotion of  an 
a d d i t i o n a l  two l anes  t o  t h e  m e s e n t  BR-2 highway running 
betwsen Rio and Sao Paulo. Tota l  oos t  has L e n  estlmatsd a t  
the equiva lent  o f  $35.5 nbl l ion .  This road is o o n s l d e r d  
t h e  most important i n  Braz i l ,  l i nk ing  the nat ion ' s  l a r g e s t  
tm o i t i e s .  

'its-13, &e &nnedy Highway, i s  opening up an  a r e a  i n  tha 
nor thern  part of t h e  Stat. of  Rio Grande do Sul  whioh has 
considerable d e r r s l o p n t  p o t a n t i d .  An AID l o c a l  ourrency 
l o a n  o f  C r $ l O  b i l l i o n  i s  help ing  oonstruot the 254 km high- 
irby, wlth oompletion r o h o d u l d  f o r  ea r ly  i n  196f. Tota l  c o s t  
bg oonrtruotion has  boon estimPtod a t  tbm equiva lent  o f  $40 
m i l l i o n  i n  orneeiron. 



Country: BRAZIL 

STATUS OF DEVELOPMENT LOANS TABLE IV 

Borrower: Companhia de Cimento Vale do Paraiba (TUPI) Funds: AFP Loan 

Title and Numb of L&: 
- 

Companhia de Cimento Vale do Paraiba 512-LO33 

- 

Date Signed: 8/3/65 Date Authorixed: 3/27/65 
L r n  korus am d 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 800 

Disbursed . . . . . . . . . . . - 
Repayments . . . . . . . . . . - 

- 
Interest Collected . . . . . . 

Duration . . . . . . . . . . . 7 V S =  

Two Step 40 yrs. 
Grace Period . . . . . . . . 2 yrs. 
Two Step 10 yrs. 
Interest Rate . . . . . . . . 5% 

t L 
Purpose of Loan: The loan i s  as 
se lec t ion,  procurement, and i n s t a l l a t i o n  of  equipment, and 

U.S. Dollars 
i s is t ing i n  the  engineering, 

anc i l l a ry  construction, t o  increase the  portland cement 
production capacity of t h e  applicant  from a naminal 200,000 
t o  420.000 tons per year a t  i t s  exis t ing plant  a t  Volta 
Redonda, s t a t e  02 Ria de Janeiro. ~ o t z  cos t  of  t h e  p ro jec t  
was estimated a t  $1,300,000. TUPI s e l l s  cement i n  an area  
accounting f o r  over 70$ of all cement consumed in Brazil .  
Forecasts  indicate  a need f o r  an expansion of 3% ( o r  about 
2.1 mi l l ion tons) i n  manufacturing capacity t o  meet increas- 
ing needs by 1968, and t h i s  project  w i l l  contribute toward 
meeting this goal. 

Physical Status: Project  i s  under construction. & L 1  items 
financed by the  loan a re  on order and del ivery  t o  the  s i t e  
i s  promised by April 1967. I n s t a l l a t i o n  of  equipment w i l l  
be completed by December, 1967. 

Two-step Process: To help  re l ieve  Braz i l ' s  foreign debt 
service burden i n  the  next few years, agreement has been 
reached under which the  Brazil ian Government w i l l  receive 
loan payments from the  borrower i n  l o c a l  currency. It  w i l l  
reimburse A I D  i n  do l l a r s  within 40 years, including a 10- 
year grace period, with annual i n t e r e s t  a t  1& during the  
grace period. 

Host Country Contribution-Procurement Sources : The 
borrower w i l l  spend the  equivalent of about $500,000 from 
i t s  own resources f o r  loca l ly  procured machinery and equip- 
ment, c i v i l  construction, and other cruzeiro expenses. 
A I D  funds w i l l  be used only f o r  procurement of goods and 
services i n  the  United States.  

Comments on Implementation: The schedule fo r  completion i s  
being adhered t o  and no implementation problems have 
manifested themselves. 

Financial  Status: The AID-Government of Brazi l  guaranty 
agreement has been regis tered with the  Tribunal de Contas, 
and i s  now a va l id  obl igat ion under ex i s t ing  l eg i s l a t ion .  
A l l  o ther  conditions precedent have been met. Let ters  of 
commitment have been issued and disbursements w i l l  accele- 
r a t e  w i t h  t h e  expected increase i n  procurement. 



Country: BRAZIL 

m u s t  not be divulged to unouthorlzad indl- 

STATUSOF DEVELOPMENT LOANS T A B L E  I V  

Borrower: Eucatex S/A Indus t r i a  e Comercio Funds: AFP Loan 

T i t l e  and Number of Loan: 
Fiber  Board Plant  Expansion 

Date Authorized: 4/3/65 
- - 

Loan Stotus as of 12/31/66 

(In thousands of dollars and equivalent) 

Authorized . . . . . . . . . . .  1950 

Disbursed . . . . . . . . . . .  251 

Interest Collected . . . . . . - 

)ate Signed: 5/12/65 
Loan T e r m s  

Duration . . . . . . . . . . . 8 yrs .  
Two-Step ........... 40 yrs .  
Grace Period . . . . . . . . 3 yrs .  
Two-step.. ......... 10 yrs .  
lnterest Rate . . . . . . . . 5-11% 
Two-Step...,.... 

Grace-fprlod ~g &&%%'k 
Currency o epaydent. . U. S. 

Purpose of Loan: This loan  i s  providing the fore ign  
exchange needed f o r  purchase of machinery and equipment, 
p lus  t echn ica l  a s s i s t ance  and engineering serv ices ,  f o r  
completion of a program designed t o  increase the  borrower's 
capaci ty  f o r  production of  hardboard from 120-130 tons  per  
day t o  220-230. Total  cos t  of the  project  is  est imated a t  
$4.4 mi l l ion .  The domestic market f o r  hardwood products  
w i l l  grow, according t o  conservative estimates, a t  10 t o  
15% pe r  year;  during t h e  f ive-year  period 1957-1961, t h e  
r a t e  a c t u a l l y  averaged 2%. Fiberboard i s  $sed increas ingly  
i n  cons t ruc t ion  and many o ther  i n d u s t r i a l  and commercial 
app l i ca t ions  i n  Brazi l .  

Phys ica l  Status:  P ro j ec t  i s  under construction. A l l  AID. 
f inanced equipment i a  on order. 

Machinery foundations and bui ld ing  construct ion a r e  
ahead o f  schedule. The p ro j ec t  should be complete by mid- 
1968. 

Financia l  S ta tus ;  A l l  t h e  funds have been committed and 
disbursements a r e  expected t o  acce l e ra t e  i n  1967 a s  t he  - 
equipment i s  s ped and received i n  Bra 
January 31, 1879 disbursements t o t a l e d  ?&$,088. 
Two-Step Process: To he lp  r e l i eve  B r a z i l ' s  foreign debt 
serv ice  burden i n  the next few years ,  a~ reemen t  has been . - 
reached under which the  Braz i l ian  Government w i l l  receive 
loan payments f r m  the  borrower i n  l o c a l  currency. It 
w i l l  reimburse AID i n  d o l l a r s  within 40 years ,  including 
a 10-year grace period,  with annual i n t e r e s t  a t  1% during 
t h e  grace period. 

Hostcountry Contribution-Procurement Sources: The borrower 
i s  providing cruze i ros  estimated a t  t he  equivalent of  $2.5 
mi l l i on  f o r  o ther  cos t s  of the  expansion program, including 
domestic machinery and equipment, vehic les ,  and refore-  
s t a t i o n  involving 6 mi l l i on  t r ee s .  A l l  goods and serv ices  
financed by AID w i l l  be procured i n  the  United Sta tes .  

Comments on Implementation: This p ro j ec t  i s  being imple- 
mented a t  a very s a t i s f a c t o r y  pace. No spec ia l  problems - - 
a r e  f ~ r e s e e n ,  a id  19.83% of ove ra l l  completion was reached 
by the  end of  December. The r a t e  o f  progress i s  ahead of  
t h e  implementation plan. 

Some items have a l ready ar r ived  a t  the p l a n t  s i t e  and 
t h e  balance i s  scheduled t o  a r r i v e  before t h e  end of  March, 
1967. Orders f o r  equipment purchased loca l ly  from company 
funds have all been placed; some have already been received 
and t h e  balance i s  scheduled t o  b e  del ivered by May, 1967. 



Title and Number of Loon: 
COPEL E l e c t r i c  Gystem 

m u s t  not be d ivu lged  to  unauthorized indi- 

STATUS OF DEVELOPMENT LOANS 
v idua l s .  AII other ma te r i a l  is unclassified. TABLE I V  

Dote Authorized: 2/27/65 Date Sianed: 6/9/65 

(In Thousonds of Dollors ond Equivalent) 

Authorized . . . . . . . . . . . 11,400 

Disbursed . . . . . . . . . . . 2,486 

Repayments . . . . . . . . . . - 
Interest Collected . . . . . . - 

Loon Turns  

Duration . . . . . . . . . . . 25 y r s  
Two S tep  . . . 40 y r s .  

Grace Period . . . . . . . . 5 y r s  . 
Two S tep  ... 1 0  y r s .  

Interest Rote . . . . . . . . 4 
5P fth",Fe~i.te+ GG.* 

Currency of#epaymmt. . U. S.  
Dollars  

Purpose of Loan: The loan  w i l l  a s s i s t  i n  f inancing fore ign  
exchange cos t s  of e l e c t r i c a l  equipnient and ma te r i a l s ,  
engineering serv ices ,  and t echn ica l  a s s i s t ance  and t r a i n i n g  
t o  expand productior, and transmission of power i n  t he  s t a t e  
or' Parana. The loan  w i l l  a l s o  a s s i s t  i n  e s t ab l i sh ing  a 
t r a i n i n g  progran i n  u t i l i t y  operat ions and maintenance, and 
i n  improving cos t  con t ro l  and accounting procedures. To ta l  
cos t  of the p ro j ec t  i s  est imated a t  $25.2 mi l l ion .  

Parana i s  one of  t he  f a s t e s t  growing s t a t e s  i n  Braz i l ;  
between 1350 and 1960 i t s  populat ion increased 1 0 2 % ~  com- 
pared with a na t ional  average of 37%, snd a l l  i nd ica t ions  
a r e  t h a t  t h i s  t rend  i s  continuing. I n d u s t r i a l l y  it i s  
growing i n  importance, but  lack  of power and o ther  i n f r a -  
s t r u c t u r e  have been ser ious  inpediments i n  t h e  way of t h e  
s t a t e ' s  reaching i t s  p o t e n t i a l .  COTEL i s  a nixed c a p i t a l  
corporat ion with majori ty government p a r t i c i p a t i o n ,  which 
 produce^, d i s t r i b u t e s ,  and s e l l s  power i n  Parana. I t s  f i v e  
year prc;gram f o r  expansion and modernization includes 
p r o j e c t s  t o  increase  generat ing capaci ty  from 134,000 KW 
t o  403,090 KW. I n t e rna t iona l  lending agencies a r e  pro- 
viding p & r t  of t he  f inancing v iz .  IDB i s  lending $5.5 
mi l l ion  ,"or t he  CAPNARI-CACHOEIRA hydro p l an t .  and t h e  

nse de Energia E l e t r i c a  (COPEL) Funds: m p  Loan 

capaci ty  i n  t h e  western p a r t  of t he  s t a t e ,  where develop- 
ment p o t e n t i a l  i s  g r e a t  bu t  present  markets a r e  small and 
i so l a t ed .  A I D  has a l s o  extended t o  COPEL a l o c a l  currency 
loan  of 4 b i l l i o n  cruze i ros  from PL 480 ( ~ i t l e  I)-generated 
funds . 
Physical  Status:  Construct ion i s  underway and, a s  of  
September 30, 19/35, was est imated t o  be 25% complete. 

F inanc ia l  S ta tue  t Let t e r s  of comitment  f o r  AID-financed 
procurement under t he  d o l l a r  loan  a s  of November 30, 1966 - 

t o t a l l e d  $11,352,000. 

Two-Gtep Process: To he lp  r e l i e v e  B r a z i l ' s  fore ign  debt  
~ e r v i c e  burden i n  the  next few years ,  agreement has been 
reached under which the  Braz i l ian  Government w i l l  receive 
loan payments from the  borrower i n  l o c a l  currency. It 
w i l l  reimburse AID i n  d o l l a r s  within 40 years ,  including 
a 10-year grace period,  with annual i n t e r e s t  at 1% during 
t h e  grace period. 

Host Country ContriSution-Procurement Gources: Braz i l ian  
sources a re  providing l o c a l  currency f inancing estimated 
a t  approxiniately $12 mi l l i on  i n  support of t h i s  pro jec t .  
The A I D  Toilar loail w i l l  f inance  goods and serv ices  pro- 
cured i n  the U.S. 

Comments or] Im2lementat ion: Implementat ion i s  proceeding 
on schedule and con t r ac t s  have been awarded f o r  t h e  d i e s e l  
genera tors ,  t ransmission l i n e s  and subs ta t ions  equipment. 
According t o  schedule, t he  AID-financed segments w i l l  be 
completed i n  1969. 

World Bank i s  providing $22.5 mi l l i on  t o  t h e  GVANTES hydro 
p l an t .  The A I D  loan i s  a s s i s t i n g  cons t ruc t ion  of t rans-  
mission l i n e s ,  and development of d i e s e l  generat ing 



must not b. diwuLg.d to unouthorixed mdi- 

STATUSOF DEVELOPMENTLOANS 

m y :  B W ~  Borrower: S t a t e  Highway Department o f  Minas Gerais  Funds: U P  Loan 
f Tit le  and Number of Loon: I 

Minas Gera is  Highway Maintenance Equ ipen t  512-L-047 

Date Authorized: 5/23/65 Dote Signed: 7/22/65 
I 

- 
Loon 5tolus os of 12/11/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  15 ,m 

. . . . . . . . . . .  Disbursed 2,192 

Repayments . . . . . . . . . .  - 
Interest Collected . . . . . .  - 

L w n  Terms 

. . . . . . . . . . .  
Two S tep . .  40 y r s  

Grace Period . . . . . . . .  

Furpose o f  Loan: This  loan w i l l  finance purchase of 
e q u i p e n t  and t echn ica l  serv ices  t o  develop, wi th in  the  
Minas Gera is  s t a t e  highway department, an organiza t ion  
capable 3f nain ta in ing  the  s t a t e  highway network. 

Minas Gerais ,  with a 1960 population of 9.8 mi l l i on  
i n h a b i t a n t s ,  i s ,  along with Guanabara and Sao Paulo, one of 
t h e  n o s t  important t h r e e  s t a t e s  of Braz i l  i n  terms of  
economic a c t i v i t i e s  and p o l i t i c a l  power. It has an a c t i v e  
program of econmic  developnent and major p r o j e c t s  a r e  
underway, notably i n  power and highways. Adequate 
.mintenance f a c i l i t i e s  a r e  a necessary canplexent t o  new 
highway construct ion,  and t h i s  A I D  loan  rill he lp  the  s t a t e  
bo th  t o  acquire new equipment and t o  imprwe i t s  organiza- 
t i o n  f o r  highway maintenance. 

Phys ica l  S t a tus :  A l l  condit ions precedent t o  disbursement 
of' f i nds  have been met by borrower and U .  S. procurement i s  
underway. The highway maintenance t ra in ing  program i s  now 
i n  opera t ion  with new equipmen', a r r i v i w  fYom a l l  p a r t s  of  
t h e  U. S. F i r s t  g r m p  i s  being t r a ined  a s  i n s t r u c t o r s  f o r  
t h e  school  i n  order  t o  perpe tua te  t he  program a f t e r  t h e  
consu l t an t s  leave.  

TABLE I V  

Host Country Contribution-Procurement Sources: The s t a t e  i s  
providing l o c a l  currency est imated a t  $21.4 mi l l i on  f o r  
Brazilian-made equipment. With the  a s s i s t ance  o f  t h e  
consult ing engineering f irm whose serv ices  a r e  financed 
under t h i s  loan,  t he  s t a t e  i s  a l s o  reorganizing i t s  main- 
tenance se rv i ce  and developing in-service t r a i n i n g .  

Half of  t he  A I D  loan w i l l  be used t o  buy U. S. equip- 
ment and se rv i ces  f o r  t h e  p r o j e c t .  The balance w i l l  f inance 
purchase of Braz i l i an  equipment. Dollar  f inancing of  l o c a l  
cos ts  w i l l  be financed through Spec ia l  L e t t e r  of  Credit  
procedures ty ing  these  d z l l a r s  t o  U. S. imports. It should 
a l s o  be noted t h a t  l o c a l l y  procured equipment, although made 
i n  Braz i l ,  w i l l  include components imported from t h e  U.  S. 

Two Step  b o c e s s :  To he lp  ease B r a z i l ' s  fore ign  debt s e r -  
v ice  problem i n  the  next few yea r s ,  an agreement has been 
reached under which the  Government of  B r a z i l  w i l l  receive 
loan  payments from the  borrower i n  l o c a l  currency. The GOB 
w i l l  re inburse A I D  i n  d o l l a r s  wi th in  40 years ,  including a 
10-year grace per iod ,  with annual i n t e r e s t  a t  1% during the  
grace period.  

Comments on Implementat ion: The p ro j ec t  was 7% completed 
a s  of December 31, 1966. F i e l d  t r a i n i n g  i s  being enlarged 
and w i l l  include th ree  types o f  maintenance work: (1 )  be t -  
terment; (2 )  rout ine  maintenance o f  g rave l  and d i r t  roads; 
and (3)  patching and r epa i r ing  asphal t  sur faces .  The f i r s t  
equipment from the  U. S. under t h i s  loan ,  bul ldozers  and 
front-end loaders. have been shipped already. 

F inanc ia l  S t a tus :  Comitnent  documents have been i ssued  f o r  
$9.2 mi l l i on  by December 31, 1966. A I D  has a l s o  loaned t h e  
s t a t e  nine b i l l i o n  cruzeiros from PL 480 ( ~ i t l e  I )  generated 
M d s  f q r  procurement of Brazilian-made highway maintenance 
equipment. 



STATUSOF DEVELOPMENTLOANS TABLE I V  

Country: BRAZIL Borrower: Ria Light S .A. 
Tit le  and Number of Loan: 

Rio Electric Mstribution g2 -6050  

Date Authorized: 6/23/1965 Date Signed: 10/11/1965 
I Loan Ststus oa of 12/31/66 I Loon Tmrms 1 

(In Thousands of Dollars and Equivalent) 

Authorized . , . . . . . . . . . $25,000 

Disbursed . . . . . . . . . . . 5,053 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . - 

Duration . . . . . . . . . . . 18 yrs* 
Two Step 40 yrs. 

Grace Period . . . . . . . . 3 yrs. 
Two Step 10 yrs. 

Interest Rate . . . . . . . . 5 9  
Two Step 1% GP 2+$ thereaft  
Currency of Repayment. . U S .  

Dollars 

Purpose of Loan: This loan wi l l  help finance the expansion 
and modernization of the e lec t r ica l  distribution system i n  
the c i t y  of Rio de Janeiro and vicinity. Rio Light S.A., 
subsidiary of Canadian-based Brazilian Traction Company, 
serves Brazil's second largest  c i t y  and an important indus- 
t r i a l  and commercial center. Substantial investment i n  the 
dis t r ibut ion system i s  needed t o  complement the development 
of new generating and transmission f a c i l i t i e s ,  which are  
making power available to  t h i s  area wfth i t s  rapidly growing 
needs and recurrent power shortages. 

Physical Status 1 The project i s  scheduled f o r  completion by 
Docenher 31, 1968. 

Financial Status: F i r s t  Letter of Codtmsnt  issued July 21, 
1966. Total Letters of Codtmsnt  issued as  of January 31, 
1967wsre' $14,620,000 .- 
Host Co?mtrg Role and Procurement Source: During the four 
year pried 1965-68 the borrower w f l l  invest the equivalent 
of $62.5 million i n  t h i s  project. Of the t o t a l  A I D  loan of 
$25 miilion, $17.5 million wi l l  be used fo r  d i rec t  dol lar  
procurement of project items within the United States. The 
remaining $7.5 million wil l  finance a part  of the local  
costs sf the project, representing principally the cost of 
equipmnt mnufactured i n  Brazil with components imported 

Funds: AFP Loan 

from the United States. 

Two Stap Psocess: To help rel ieve Brazil 's foreign debt 
senrice buxden i n  the next few years, agreenrsnt has been 
reached under which the Brazilian Government wi l l  receive 
loan payments from the borrower i n  local  ourrency. It wi l l  
reimburse AID 1% dollars  within 40 p a r s ,  including a 10- 
year gram period, with annual in te res t  a t  1% during the 
grace period. 

Conrmnts on Implementation: Implementation i s  proceeding 
sat isfactor i ly .  Management has, i n  recent months, been al-  
most ent i rely devoted to  the problems introduoed by the 
recent floods and powr rationing. 



L ~ u n t r y :  BRAZIL 

S T A T U S O F D E V E L O P M E N T L O A N S  TABLE IV 

Title ond Number of Loon: 
Sao Paulo E l e c t r i c  Dis t r ibut ion  512-L-051 I Host Country r o l e  and procurement source: During a four  year 

period 1965-68, t he  borrower w i l l  inves t  t h e  equivalent  of  
$77.8 mi l l ion  i n  t h i s  pro jec t .  

Of the  t o t a l  AID loan  of $15 mi l l ion ,  $11.6 mi l l ion  w i l l  
be used f o r  d i r e c t  d o l l a r  procurement of p ro j ec t  items with- 
i n  t he  United Sta tes .  The remaining $3.4 mi l l ion  w i l l  
f inance a p a r t  of t he  l o c a l  c o s t s  of t h e  p ro j ec t ,  represent-  
ing p r inc ipa l ly  the  cos t  of equipment manufactured i n  Braz i l  

Disbursed . . . . . . . . . . . 3,739 with components imported from t h e  United Sta tes .  

Repayments . . . . . . . . . . Comments on Implementation: Implementation i s  proceeding 
s a t i s f a c t o r i l y ,  although a t  t h e  end of t he  year  top  l e v e l  
management personnel have devoted almost a l l  t h e i r  time t o  
t h e  f lood damage and ra t ioning  of  power. 

Purpose o f  Loan: This loan  i s  helping to f inance the  expan- 
s ion  and modernization o f  the  e l e c t r i c a l  d i s t r i b u t i o n  system 
i n  t h e  c i t y  of  Sao Paulo and v i c i n i t y .  Sao Paulo Light S.A., 
subs id i a ry  of Canadian-based Braz i l i an  Traction Company, 
serves  B r a z i l ' s  most important center  of indus t ry  and popul* 
t i on .  Subs t an t i a l  investment i n  t h e  d i s t r i b u t i o n  system i s  
needed t o  complement t h e  development of  new genera t ing  and 
t ransmiss ion  f a c i l i t i e s ,  which a re  making power ava i l ab le  t o  
t h i s  a r e a  with i t s  r ap id ly  growing needs and r ecu r ren t  power 
shortages.  

Phys ica l  S ta tusr  The p r o j e c t  i s  scheduled f o r  completion on 
December 31, 1968. 

F inanc ia l  S ta tus :  F i r s t  Le t t e r  of  Commitment i ssued  J u l y  24 
1966. Tota l  L e t t e r s  of  Commitment issued a s  of  January 31, 
1967 mra $12.9 mil l ion.  

Two S tep  Process: To he lp  r e l i e v e  Braz i l ' s  fore ign  debt  
s e m i c e  burden i n  t h e  next few years, agreement has  been 
reached under which t h e  Braz i l ian  Government w i l l  r ece ive  
loan  payments from t h e  borrower i n  loca l  currency, It w i l l  
reimburse A I D  i n  d o l l a r s  wi th in  40 years, including a 1 0  
year  grace  period, with annual I n t e r e s t  a t  15 during t h e  
grace  period, 



STATUS OF DEVELOPMENT LOANS TABLE IV 

B ~ ~ ~ ~ ~ ~ ~ :  Cia Hidroeletrica da Boa Esperanca (COHEBE) Funds: Loan 
. . 

Title ond Number of Loan: I' 
COmE - Boa Esperanca mdroe lec t r i c  512-L-053 

Dote Authorixed: 10/20/65 Date Signed: 12/1/65 
Loon ho tus  as a( 12/31/66 t Loan T w m s  

(In Thourondr of Dollorr and Equivalent) Duration , , . . . . . . . . 25 yrs .  

R q o s e  of Loan: The loan e s s i s t s  i n  f i n a w l %  a hydro- 
electric p r ~ j e c t  with BE i t i t i e i  cspacity of 108 MW a t  Boe 
Esperanca on the  Parnaiba River i n  Northeasi;ern Brazi l .  
T'ne A I D  loan finances ( 9 )  engineering services;  (b) goods 
and services f o r  power house and transmission l i n e ;  ( c )  

Authorized . . . . . . . . . . . 8 , 900 

Disbursed . . . . . . . . . . . 636 

maintenance equipment; and (d) t ra ining.  

TWO s t e p . .  40 y r s .  
Grace Period . . . . . . . . 6 yrs .  

Interest Rate . . . . . . . . 

s i c a l  Status: The dm. has been under construction since 
Construction i s  now back oz schedule a f t e r  a 

Repoymants . . . . . . . . . . - TWO Step . .1$ G.&, 
Currency of Repayment. . 

intarest Coiiected . . . . . . I u. S. - Dollars 

delay ea r ly  i n  the  year caused by prc.biem i n  t h e  bulk 
plant .  C~mpletisn of the  dam i s  s t i l l  scheduled f o r  
November 1967. Two U. S. engineering firms, Kaiser and 
Internat ional  Engj neering, a re  pro-&ding services f o r  power 
house tird transmission l i n e  engineerirg. 

Financis l  Status:  Tota l  disbursement authorizations issued 
by t h e  end of 1966 f o r  p-ocurement under t h e  loan t o t a l  
$3,040,343. The $8.9 mill ion loan is insuf f i c ien t  t o  cover 
a l l  items o r ig ina l ly  scheduled fo r  procurement. A s  a 
r e s u l t ,  COHEBE has requested an addit ional  $1.8 mil l ion f o r  
U. S. d i ~ e c t - d o l l a r  project  costs.  This request i s  now 
underg~ing USAID review. 

w i l l  reimburse A I D  i n  do l la r s  within 40 years, including a 
10-year grace period, with annual i n t e r e s t  a t  1% during the  
grace period and 2% therea f te r .  

Host Country Role and Procurement Source: The Government of 
Brazi l  i s  now committed t o  provide the  equivalent of approxi- 
mately $66.2 m i l l ~ o n  f o r  construction, materials ,  and equip- 
ment. The incresse i n  t h e i r  commitment was necessitated by 
an increase in pr-;ect  costs  which, i n  turn ,  was a r e s u l t  of 
in f l a t ion  of pr. -es within the  country. Of the  A I D  loan 
( a )  $7.2 m i l l i u .  c ? w r s  dl rect -dol lar  costs of items 
procured in U, S . ,  (5) $2 mill ion covers do l la r  costs of 
ident i f ied  compcnnrits procured i n  U. S. by Brazi l ian  
manufacturers; a25 ( c )  $1.5 mill ion i s  f o r  t h e  purchase o: 
3 r a z i l i a n  equjpmem. Brazllian-financed l o c a l  procwemen+. 
w i l l ,  however, i ~ v o l v e  importation of U. S. components 
considerably i n  excess of $1.5 mill ion of 'J. S.-financed 
l o c a l  procuremefit. 

Local currency outlays under t h i s  loan w i l l  be paid 
with cruzeiros gecerated through Special  Let ters  of Credit .  

Comments cn Implementation: Completion of the  power house, 
originally scheduled fo r  June 1968, w i l l  be delayed a month 
due t o  a tielay i n  awarding t h e  turbine end generator 
contracts.  This deiw resul ted fkom USAID'S dL-t&olding 
Fands u n t i l  CO-XESE received sa t i s fac to ry  f inanc ia l  commit- 
ments t o  the project  from t h e i r  Brazil ian financing agencies. 
Two U.S. engineering firms, Kaiser and International Engine- 
e r ing  are providing s e d c e s  f o r  power house and transmiesicn 
l i n e  engineering. 

Two-step Process: To help  ease Braz i l ' s  foreign debt 
: service problem i n  the  new few years,  an agreement has been 
: reache6 under which the  Government of B r a z i l l  w i l l  receive 

loan psyments from t h e  borrower i n  l o c a l  currency. The GOB 



STATUSOFDEVELOPMENTLOANS TABLE IV 

Ti t le  and Number of Loan: 

F e a s i b i l i t y  and Resources Study 512-LO54 I 
- - 

Dote Authorized: 10/28/1965 Dote signrd-6/3/1966 

Furpose of  Loan: This l oan  i s  f inancing s tud ie s  o f  t h e  
f e a s i b i l i t y  of  s p e c i f i c  proposed c a p i t a l  p ro j ec t s ;  program 
s tud ie s  of  a r eas  of s e c t o r s  of  t h e  Brazi l ian econoqy; and 
n a t u r a l  resource surveys of  a  technica l  ass i s tance  na tum.  
It w l l l  a l s o  provide t echn ica l  ass i s tance  t o  t h e  Braz i l i an  
agency coordinat ing t h i s  f e a s i b i l i t y  etudy program, FINEP. 

Loan Stalu* 0s of 12/31/66 

(In Thousands of Dollors and Equivalent) 

Authorized . . . . . . . . . . . $11,000 

Disbursed . . . . . . . . . . . - 
Repayments . . . . . . . . . . - 
Lnterest Collected . . . . . . - 

Physica l  S ta tus :  FINEP was able  t o  i n i t i a t e  t he  f e a s i b i l i t y  
s tudy program wlth the a s s i s t ance  of a  grant o f  one b i l l i o n  
c ruze i ros  from PG480 funds,  pending the  s igning of  t h e  loan  

Loon Twrm* 

Duration . . . . . . . , . . -40 yrs. 

Groce Period . . . . . . . .10 v e .  

Interest Rate . . . . . . . .1$ G.P. 
2% the rea f  t e r  

Currency of Repovment. .U.S. 
Dol la rs  

- - 

agreement. Cr$920 mi l l i on  o f - t h e  g ran t  have been conrmitted 
and s e v e r a l  appl ica t ions  a r e  being prooeased f o r  t h e  Cr$80 
m i l l i o n  balance. 

FINEP has  been moving forward i n  renewing soopes of  
work and approving con t r ac to r s ,  and has submitted a p ro j eo t  
l i s t  o f  seven major s t u d i e s  i n  various stages of  prepara t ion  
amounting t o  more than $7.5 mil l ion.  Consideration i s  cur- 
r e n t l y  be ing  given t o  t h e  use of an addi t ional  $1.5 mi l l i on  
t o  flnanw t h e  mastor p lan  f o r  t ranspor ta t ion  and $2.2 
mi l l i on  i n  teohnica l  a s s i s t anca  f o r  a mteo ro log ioa l  survey. 

F inano ia l  S ta tus :  No funds have been dirbursed t o  da te .  

Coordinating % a d .  FINEP provides t h e  m c h a n i w  f o r  r e v i e w  
and approval of  app l i ca t ions  f o r  surveys financed under t h l e  
loan. 

Administration of p r o j e c t  and program e tudies  i s  c a r r i e d  
out  through FINEP's f i n a n c i a l  agents ,  inc luding  BNDE ( t h e  
National Bpnk f o r  Economic Development) and o ther  develop- 
ment banks. The f i n a n c i a l  agents  r ece ive  appl ica t ione  from 
publ ic  o r  p r i v a t e  groups seeking f inancing f o r  a  study; 
eva lua te  them elspecially wi th  regard t o  t h e i r  prospects  of 
repayment; approve ( o r  disapprove) p r o j e c t  s tud ie s  involving 
l o s e  than t h e  equiva lent  of  $14,000 of  FINEP funds; and sub- 
mit  l a r g e r  reques ts  t o  FINEP f o r  i t s  review and approval. 
Requests f o r  amounts over  $100,000 r equ i r e  USAID approval a s  
well.  Approved s tud ie s  w l l l  be  c a r r i e d  ou t  by American, 
Braz i l ian ,  o r  j o i n t  venture consul t ing  firm. 

Natural resource surveys will be  ca r r i ed  out  i n  conjunc- 
t i o n  wlth Braz i l ian  agencies mspons ib l e  f o r  na tu ra l  resource 
development. 

Local cont r ibut ions  t o  f s a a i b i l i t y  s tud ie s  w i l l  be 
composed of cont r ibut ions  of  t he  f i n a n c i a l  agents ,  5 t o  20% 
of each study; and of the sub-borrowers, 10 t o  40% of each 
study. Should the  survey eventua l ly  l ead  t o  an AID p r o j e c t  
loan,  t h e  Borrower w i l l  be  required t o  repay the  f e a s i b i l i t y  
loan  immediately from resources o the r  than the  p ro j ec t  loan  
funds. Local cont r ibut ions  t o  na tu ra l  resource p r o j e c t s  w i l l  
be  negotiated on a case-by-case bas is .  

Procurement w i l l  be  i n  t he  United S t a t e s  o r  Brazi l .  
Local currenay out lays  under t h i s  l oan  w i l l  be made wi th  
cruze i ros  generated through Specia l  L e t t e r s  of Credit.  

Comments on Implementationr I n i t i a l  d i f f i c u l t i e s  such a s  t he  
tax a t a t u s  of U.S. engineering f i rms  have been resolved and 
the  p ro j eo t  i s  expected t o  progress s a t i s f a c t o r i l y  dur ing  
t h e  cu r ren t  p a r .  

Host Country Contribution-Proourembnt Souroesr Braz i l  has  
s e t  up t h e  Fund f o r  Flnanoing Projeot  and Program S tud ie s  
(FINEP), wl th  the  Minis te r  of Planning as Chairman o f  i t s  



m a t  r k ~IVULI.( to ~ a u c ( l w i ~ d  indi. 

STATUS OF DEVELOPMENT LOANS TABLE IV 

Financial  Status: The Government of Brazil  has issued ex- 
change contracts conuniting all funds under the  general 
import portion and has closed applications fo r  use of the  
Capi ta l  Goode Fund. 

a f Y :  BRAWL B-or: Government of Brazi l  Funds: AFP Loan 

Host Country Contribution-Procurement Sources: The loan 
was conditioned upon a se r ies  of quant i ta t ive  and quali ta-  
t i v e  t e s t s  of self-help measures taken by the  GOB, with 
provision f o r  quar ter ly  reviews before release of successive 
tranches. The reviews t o  da te  have indicated sa t i s fac to ry  
performance and t h e  f i r s t  th ree  tranches of the  loan have 
been released. 

Brazi l  has made a strong e f f o r t  i n  pursui t  of i t s  
s t a b i l i z a t i o n  goal and has gone a long way towards eliminat- 
ing t h e  eources of inf la t ion.  Although t h e  GOB has not 
been able  t o  meet a l l  the  quant i ta t ive  performance c r i t e r i a  
such ae thoee involving the  l e v e l s  of the  cash d e f i c i t  and 
t h e  current account surplus and current t r ans fe r s  t o  the  
traneport  e n t i t i e s ,  the  d i f f i c u l t i e s  a re  f a i r l y  readily 

explainable and jus t i f i ab le .  In view of the  previous l eve l s  
fo r  these items the  1966 figures represent notable progress. 
Correcting fo r  de f in i t iona l  changes the GOB'S budgetsry 
revenues have been in excess of target  l eve l s  and the GOB 
has more than f u l f i l l e d  i t s  commitments regarding t ax  policy. 
Numerous tax  and v o l y t a r y  control  measures have been intro- 
duced t o  guide the pr ivate  sector in to  moderating pr ice  
increases. 

All procurement i s  exclusively from the U.S. 

Comments on Implementation: The increased imports from the 
United States have had a benef ic ia l  influence on the U.S. 
t rade balance and i n  combating domestic in f l a t ion  in  Brazil.  

Title and Wrmbov of Loan: 

Brazi l  - Development Program Loan - 1966 512-L-055 

Date Auhwixed: 1/19/66 . Dote S igned: 2/10/66 

Purpose of Loan: To a s s i s t  i n  providing effect ive  support 
f o r  t h e  Government of Braz i l ' s  program of s t ab i l i za t ion ,  
development and reform by financing essen t ia l  imports from 
t h e  U.S. The Brazil ian development prcgram, endorsed by the 
Inter-American Committee f o r  t h e  Alliance fo r  Progress and 
t h e  U.S. Government, forms the  bas is  f o r  the  U.S. assistance 
program. 

h r n  a 04 12/31/64 

(In Thousands of DoMars and Equivalnt) 

Authorizd . . . . . . . . . . .150,000 

Disbursd . . . . . . . . . . . 72,240 

Repaynnnts . . . . . . . . . . - 
Inhrest Collutod . . . . . . - 

i 

I.- TUW. 

IXlratia . . . . . . . . . . . 40 yrs. 

Grace Poriod . . . . . . . . 10 yrs. 
2 3  the rea f te r  

Intrest Rate . . . . . . . . 1s G. P. 
2% therea f ie r  

Currency of Repoycnant . .U. 6. 
Dollars 



STATUSOFDEVELOPMENTLOANS 

Borrower: Sanitat ion Department of S ta te  
Tit le  and Number of Loan: 

Sewerage Maintenance Equipment Loan 512-L-057 

Date Authorized: 6/13/66 Date Sinned: 9/13/66 
Loan flotum om of 12/31/66 

(In Thousands of Dollars and Equivolent) 

Authorized . . . . . . . . . . . 
2,500 

Disbursed . . . . . . . . . . . - 
Repayments . . . . . . . . . . - 
Interest Collected . . . . . . - 

T ABLE 

of Guanebara ( s u B A N ) F ~ ~ ~ ~ :  AFP Loan 

Loan Tmrms 

Duration . . . . . . . . . . . 20' y r s .  
Two Step . 40 yrs. 

Grace Period . . . . . . . . 3 yrs .  
Two Step . 10 yrs.  

k;ae~r  .: I~$G;P.- 5%- 
2 the rea f te r  

Curren p of Repayment. . U, 
Dollars 

Pu ose of Loan: The loan w i l l  a s s i s t  SURSAN i n  carrying 
3 

out i t s  1 2 master plan t o  provide sewer service throughout + 
the  S t a t e  of Guanabara, which includes the  c i t y  of Rio 
de Janeiro.  The A I D  loan w i l l  provide highly specialized 
maintenance e q u i p e n t  t o  complement SURSAN's extensive 
construction and expansion program. In  addit ion t o  equip- 
ment t o  c lea r  sewer l ines ,  A I D  f'unds w i l l  finance t h e  
purchase of mosquito control equipment, a d i g i t a l  computer 
t o  expedite b i l l i n g  fo r  sewer services, telecomunications 
and laboratory equipment. A I D  w i l l  also finance the  
services  o f  an American consultant and a program for  
t r a in ing  Brazil ian sewerage technicians i n  the  U. S. 

Physical Status:  Conditions precedent t o  AID 'S  f i r s t  
disbursement have been f u l f i l l e d ,  the borrower has se lected 
the  firm of Engineering-Sciences, Inc. of Arcadia, 
California,  through its Brazil ian a f f i l i a t e ,  t o  provide 
consulting services.  

Financial  Status: No fun& have been disbursed. 

Host Country Contribut ion-Procurement Sources : The 
borrower w i l l  provide the  l o c a l  currency equivalent of 

Comments on Implementation: The i n i t i a l  s teps  have been 
successfully implemented. The act ive  phase w i l l  take place 
during the  current year. 

Two-step Process: To help re l ieve Brazi l ' s  foreign debt 
service burden in  the  next few years, agreement has been 
reached under which the  Brazilian Government w i l l  receive 
loan payments from the  borrower i n  loca l  currency. It 
w i l l  reimburse A I D  in  do l la r s  within 40 years, including a 
10-year grace period, with annual in te res t  a t  1% during 
the grace period. 

$750,000 f o r  loca l ly  manufactured equiment and f o r  
i n s t a l l a t i o n  and t ra ining costs.  

A I D  d o l l a r  Am& w i l l  be used exclusively f o r  goods 
and services  of U. 8. source and origin. 



Countrv: BRAZIL 

and Number of Loan: 

a t e r  System Maintenance Equipnent 5 1 2 - ~ 0 5 8  

m o r e a s  SECURITY CLASSIFIED aml 
must nor b d i v u l p d  to unauthorized indi- 

STATUS OF DEVELOPMENT LOANS viduols. All  other morerial is unclassified. 

Borrower: Guanabara Water Company (CEDAG) Funds: u p  ~ o ~ n  . 
TABLE I V  

- - -  - 

Authorized . . . . . . . . . . . $2,600 

I Disbursed . . . . . . . . . . . - I ' 
Interest Collected . . . . . . .. 

Loon Terms 

Duration . . . . . . . . . . . 20 yrs .  
Two-step ........... 40 yrs .  

Grace Periad . . . . . . . . 3 Yrs. 
Two-step ........... 10 yrs. 
Interest Rate . . . . . . . . 5-1/2$ 
Two-step.. lW0 ohek;&%I 
Currency of Repayment. . U.S. 

Purpose of Loan: AID'S l ~ a n  w i l l  f inance t h e  purchase of  
spec ia l ized  maintenance equipment f o r  t he  r e p a i r  of  water- 
mains i n  t h e  S t a t e  of GuanaDara which includes t h e  c i t y  of 
Rio de Janei ro .  It w i l l  a s s i s t  the  CEDAG company i n  c m -  
p l e t i n g  i t s  1952 program f s r  increas ing  t h e  qua l i t y  and 
coverage of water serv ice  i n  t he  area. The loan w i l l  a l s o  
f inance a f l u i d  network analyzer ,  a telemetering and 
telecommunication system, ?lox measwing equipment, and 
t h e  serv ices  of a c o n s d t l n g  f i rm t o  r e v i s e  CEDAG's master 
p lan  f 3 r  water d i s t r i bu t ion .  

Physical  S ta tus :  Conditions precedent t o  A I D ' S  f i r s t  d i s -  
bursement he.ve not ye t  jeen f . d f i l l e 2  but  t h e  borrower has  
se lec ted  the  f i r a  of Engjneering-Sciences, Inc. of Arcadia, 
Califorr i ia ,  t h r o q h  i t s  Braz i l i an  a f f i l i a t e ,  t o  provide 
consulting serv ices .  

- 
Flnanci s& Sta tus r  No Pmds have been disbursed t o  date.  

1% during t h e  grace period.  

Host Country Contr ibution-Procurement Sources: The 
borrower w i l l  provide t h e  l o c a l  currency equivalent  of 
$1,250,0Xl f o r  l o c a l l y  manufactured maintenance equipment, 
i n s t a l l a t i o n ,  t r a i n i n g  c o s t s  and f o r  spare p a r t s .  

The A I D  iclan w i l l  be disbursed f o r  goods and se rv i ces  
of U.S. source ax3 o r ig in .  

Comments on Imr.~eaentat ion:  It i s  expected t h a t  t h e  
conditions preredent  w i l l  be met by March 15th .  All 
docunents have been accepted, save t h e  f i n a l  copy of 
t h e  engineering cont rac t .  

Two-step Process: To he lp  r e l i e v e  B r a z i l t s  fore ign  debt 
serv ice  burden i n  the  next few years ,  agreement has  been 
reached under which the  Braz i l ian  Government w i l l  r ece ive  
loan ps-yments from the  borrower i n  l o c a l  currency. It 
w i l l  reimburse AID i n  d o l l a r s  wi th in  40 years ,  including 
a 10-year grace per iod ,  with annual i n t e r e s t  a t  



STATUS OF DEVELOPMENT LOANS TABLE IV 

Country: BRAZIL Borrower: Highway Maintenance Depar tmnt  of  Sao Paulo Funds: AFP b a n  

Host Countr~r Contribution-bocurembnt Sources : O f  t h e  $20 
Sao Paulo Highway Maintenance 512-L-059 nd l l i on  authorized t o  this loan ,  $19 mi l l i on  w l l l  be  used t o  

purchase highway maintenance equipmsnt. The m i n i n g  $1.0 
mi l l i on  w l l l b e  used t o  h i n  a  U.S. consul t ing  f i rm  t o  
administer and implemnt  t h e  subjec t  loan. The S t a t e  of  Sao 

I Authorized . . . . . . . . . . . $20,000 

I Disbursed . . . . . . . . . . . - I 
Duration . . . . . . . . . . . Paulo w l l l  cont r ibute  t h e  equiva lent  o f  $20 mi l l i on  i n  

Two S tep  ...... gj F S -  c ruze i ro  equivalent  t o  cover t h e  c o s t  of  purchasing l o c a w  
Grace Period . . . . . . . . nunufactursd highway maintenance e q u i p n t  and o the r  l o c a l  

cos t  t o  complete t h e  pro jec t .  Two S tep  ...... 10 

I Interest Collected . . . . . . - I 

Interest Rate . . . . . . . . 3% Commbnts on Implemntat ion:  The p r o j e c t  has been s l i g h t l y  

Currency of Repayment. . u.S. delayed due t o  quest ions i n  coordinat ing t h e  reorganiza t ion  

Dol lars  p lans  o f  the World BPnk and t h e  GOB. It i s  expected t h a t  
this i s s u e  will be resolved shor t ly .  

Purpose of Loan: The purpose of t h i s  loan i s  t o  provlde t h e  
Sao Paulo S t a t e  Highway Dspartmsnt d t h  t h e  e q u i p n t  needed Two-step Process: TO he lp  r e l i e v e  Braz i l ' s  fo re ign  d e b t  
t o  msin ta in  adequately t h e  rood network of  t h e  Sta te .  In  s e rv i ce  burden i n  t h e  next f e w  p a r s ,  agreement has been 
add i t i on ,  th loan  w l l l  f inance technical  a s s i s t a n c e  t o  reached under which the Braz i l i an  Government w i n  rece ive  
accomplish a reorganiza t ion  o f t h e  Sta te ' s  highway mainten- loan  payments f r o m t h e  borrower i n  l o c a l  currency. It win 
ance organizat ion and t o  e s t a b l i s h  higher maintenance stan-  reimburse AID i n  d o l l a r s  wi th in  40 p a r s ,  including a 10  
dards  and systems i n  coordinat ion with a  na t iona l  highway p a r  grace period, wl th  annual i n t e r e s t  a t  1% during  t h e  
d e v e l o p n t  program now being undertaken by t h e  B r a z i l i a n  grace period. 
Government and t h e  World Bank. 

msical  S ta tus ;  A.I.D. *s condit ions precedent t o  f i r s t  d i s -  
bursement have been satisfied except for  thn h i r i n g  of  a con- 
s u l t a n t  t o  a s s i s t  i n  implementing t h e  loan. This has been 
delayed bocause the consul tan t  who win implement the n o r -  
ganiza t ion  of t h e  Sao Paulo Highway Ihlntenance organiza t ion  
w l l l  a l s o  be asked t o  develop a master plan  f o r  highuays f o r  
t h e  t h r e e  states of  Sao Paulo, Goias and Mato Grosao. 
consu l t an t  w l l l  be h i r e d  a s  soon a s  ths scope o f  work f o r  
tha  xn-aster p l ann ing  s e p n t  i s  concluded by the GOB and t h e  
World h n k ,  t h i s  i s  expected before the end o f  1967. 
I n  t h e  w a n t i w ,  t h e  Sao Paulo S t a t e  Highway h p a r t m s n t  i a  
revlewlng q u a l i f i c a t i o n s  of  prospeotive oonsul t ing  firms. 

F inanc ia l  S ta tus :  To d a t a  no funds hme h e n  d i s b u r r d  under 

t h i s  loan. 

67 



STATUS OF DEVELOPMENT LOANS TABLE IV 

country: BRAZIL Borrower: Government of  Braz i l  

Title and N u m k  of L w n :  I 
Funds: AFP Loan 

pate Signed: 9/29/66 
Loan Torma 

Duration . . . . . . . . . . . 40 V s .  

I Authorized . . . . . . . . . . . 20,000 I Grace Period . . . . . . . . 10 V s .  

I Disbursed . . . . . . . . . . . - I 
I Repayments . . . . . . . . . . 

- I 
Intmrest Collected . . . . . . - 

Interest Rote . . . . . . . . 1& G.P. 
2% t h e r e a f t e r  

Currency of Repayment. . U. S. 
Dollars  

I n  addi t ion  t o  an acce lera ted  expansion of  f e r t i l i z e r  
use, t h i s  loan  has a s s i s t e d  i n  reducing f e r t i l i z e r  cos t s  t o  
t h e  end-users through a s u b s t a n t i a l  reduction of  t h e  import 
duty on se lec ted  f e r t i l i z e r  imports. 

A l l  procurement under t h i s  loan i s  from t h e  United 
Sta tes .  

Financial  Status:  The issuance of  L e t t e r s  of Credit  under 
t h i s  loan awaits  complete disbursement of F e r t i l i z e r  Imports 
Loan NO. 028 funds. 

Comments on Implementation: The 50/50 shipping quest ions 
applicable t o  f e r t i l i z e r  a r e  being resolved,  and it i s  
expected t h a t  a l l  documentations covering condit ions preced- 

Purpose of  Loan: To provide a source of a g r i c u l t u r a l  c r e d i t  ent  w i l l  be received by March 30, 1967. 
needed f o r  t h e  rap id  expansion of  f e r t i l i z e r  use f o r  bas i c  
food crops; t o  develop a c r e d i t  program t o  extend f e r t i l i z e r  
c r e d i t  t o  small landholder and tenant  farmers; and t o  obta in  
a d d i t i o n a l i t y  of  U.S. exports  of  f e r t i l i z e r .  The cruze i ro  
source o f  c r e d i t  t o  f inance t h e  s a l e  of  f e r t i l i z e r  t o  be 
used i n  t h e  production of  bas i c  foods tuf fs .  

Furthermore, t h e  loan complements t he  r ecen t ly  approved 
AID-IFC-Phillips Petroleum Company p ro jec t  t o  e s t a b l i s h  a 
la rge-sca le  ni trogen complex i n  Braz i l .  It i s  expected t h a t  
t h i s  p ro j ec t ,  designed t o  s u b s t a n t i a l l y  reduce f e r t i l i z e r  
c o s t s  t o  Braz i l i an  farmers, w i l l  r equi re  a rap id  expansion 
of  t h e  Braz i l i an  f e r t i l i z e r  market. 

Host Country Role and Procurement Source: Following the  
s igning o f  t h e  f i r s t  f e r t i l i z e r  loan agreement, t h e  Govern- 
ment o f  B r a z i l  c rea ted  a new i n s t i t u t i o n ,  loca ted  i n  t h e  
Cent ra l  Bank t o  administer  t h e  r u r a l  c r e d i t  program. The 
cruze i ros  generated by s a l e s  of  loan d o l l a r s  w i l l  be matched 
by a Braz i l i an  cruze i ro  cont r ibut ion  i n  a r a t i o  of  1:2 and 
deposi ted i n  a spec i a l  fund operated by FUNDAGRI. FUNDAGRI 
i n  t u r n  w i l l  use these  funds t o  provide i n t e r e s t  f r e e  c r e d i t  
t o  farmers f o r  t h e  purchase o f  f e r t i l i z e r .  It i s  expected 
t h a t  more than  1600 p r i v a t e  and S t a t e  banks w i l l  again pa r t -  
i c i p a t e  i n  t h e  program. 



must not be divulpd to unouthorixed indi- 

STATUS OF DEVELOPMENT LOANS TABLE I V  

Country: BRAZIL B ~ ~ ~ ~ ~ ~ ~ :  Cornpanhia Cent ra l  B r a s i l e i r ~  de Forca E l e t r i c a  ( c c B F E ) ~ ~ ~ ~ ~ :  AFP Loan 

Tit le  and Number of Loan: Mascarenhas Hydroelectric and 
Di s t r ibu t ion  Expansion PrDgram 512-L-062 

Financia l  S ta tus :  There has been no disbursement under t h e  
loan.  

Date Authorized: 6/29/66 Date Signed: 8/18/66 
Lwn Status as af 12/31/66 I 

(In Thousands of Dollars and Equivalent) I 
. . . . . . . . . . .  I Authorized 13,300 ( 
. . . . . . . . . . .  1 Disbursed 

I Repayments . . . . . . . . . .  - I 
Interest Collected . . . . . .  - - 

Loan Terms 

Duration . . . . . . . . . . .  40 y r s .  

. . . . . . . .  Grace Period 10  y r s .  

Interest Rate . . . . . . . .  1% G.P. 
2% t h e r e a f t e r  

Currency of Repayment. . U . S . 
Dollar: 

Purpose of Loan: The A I D  Loan w i l l  supplement ELETROBRAS 
and CCBFE funds i n  t he  f i n a n c i w  of  t he  Mascarenhas p ro j ec t .  - - - - 

Spec i f i ca l ly ,  A I D  funds i n  t he  amount of $13.3 mi l l ion  w i l l  
be u t i l i z e d  t o  f inance t h e  cos t  of  ( i )  two 38.5 MW u n i t s  
manufactured i n  the  United S t a t e s ,  ( i i )  assoc ia ted  U. S. 
e l e c t r i c a l  equipment, ( i i i )  U. S. goods and equipment f o r  
t h e  U. S. consult ing engineering services.  

The Mascarenhas s i t e  i s  on the  Doce River i n  t h e  S t a t e  
of  E s p i r i t o  Santo. The generat ing capacity of t h e  p l a n t  
w i l l  b e  115 MW by 1973. Tota l  cos t  of the p r o j e c t  including 
the  CEMIG ( s t a t e  of  Minas Gerais  power u t i l i t y )  i n t e r -  
connection i s  est imated a t  $49.0 million. 

No p a r t  of  t h e  A I D  Loan w i l l  be used t o  f inance l o c a l  
cos ts .  

Host Country Role and Pr~curement Source: The Borrower i s  
providing t h e  equivalent  of  $35.7 million f o r  c i v i l  works, 
cons t ruc t ion  mater ia l s ,  and o ther  l o c a l  currency cos t s  
a s soc ia t ed  with t h e  d i s t r i b u t i o n  system, CEMIG i n t e r -  
connection, and frequency conversion. 

Comments on Implementation: A l l  condit ions precedent t o  
i n i t i a l  disbursement were met on February 3 ,  1967. This  
includes a l l  issues and quest ions concerning the  engineering 
cont rac t .  

Phys ica l  S ta tus :  Ful f i l lment  o f  Section 3.01 Conditions 
Precedent have been delayed by the  negotiat ing of  t h e  con- 
s u l t i n g  engineering cont rac t .  However, t h e  consul tan t  
began work on a l e t t e r  o f  i n t e n t  bas i s .  



Title and Number of Loan: 

U l t r a f e r t i l  F e r t i l i z e r  P lant  5 1 ~ ~ 0 6 3  

STATUSOF DEVELOPMENTLOANS TABLE I V  

-- - 

Date Authorized: 10/12/1966 Date signed>1/21/1966 
Loan Stotur 0. d 12/31/66 Loon Tmma 

(In Thousands of Dollars and Equivolent) 
Duration . . . . . . . . . . .  40 yrs. 

Authorized .......... $14,800 

Disbursed . . . . . . . . . . .  - 
Repayments . . . . . . . . . .  - 

Interest Collected ...... - 

Grace Period . . . . . . . .  10 yrs. 

Interest Rate . . . . . . . .  1% G.P. 
2% t h e r e a f t e r  

Currency of Repayment. . U S  
Dollars  

Purpose of Loan: The A.I.D. l oan  w l l l  a s s i s t  i n  f inancing  
t h e  construct ion of an in t eg ra t ed  f e r t i l i z e r  p l a n t  t o  Dro- - 
duce anhydrous ammonia, ammonia n i t r a t e  so lu t ion  and p k l s ,  
diammonium phosphate and potash. A.I.D. i s  i s su ing  an  Ex- 
tended Risk Guaranty t o  cover 75% of a $21,518,000 priva* 
loan  extended by U.S. insurance companies. P h i l l i p s  Petrol-  
eum Company of t h e  U.S. i s  i nves t ing  60% of t h e  equ i ty  in-  
vestment funds i n  t h e  pro jec t .  I n  addi t ion  t o  lending $7.6 
mi l l i on ,  the  In t e rna t iona l  Mnance Corporation i s  providing 
10% of t he  equ i ty  funds wi th  the  Braz i l ian  Ul t r a  group in-  
ves t ing  the  remaining 30% of t he  equity. 

Physical  S ta tus  : S i t e  prepara t ion  i s  underway. Se lec t ion  
of  t h e  general  cont rac tor  i s  i n  process and w i l l  be  completed 
soon. The borrower i s  preparing t o  meet A.I.D. condit ions 
precedent t o  f l r s t  disbursement. 

Mnanc ia l  S t a tus  : No disbursements have been made. 

Host Country Contribution-Procurement Sources: The equ i ty  
inves to r s  a r e  cont r ibut ing  $25.8 mi l l ion ,  represent ing  37% 

Funds: AFP Loan 

Comments on Implementation: This loan was sianed a t  t he  
c lose  of 1966, and Fmplementation i s  proceeding s a t i s f a e t o r -  
i l y .  

of t h e  cos t  of t h e  p ro j ec t .  A l l  o f  t h e  A.I.D. l oan  funds 
w i l l  be used f o r  goods and s e d c e s  of  U.S. source and o r ig ln  
a s  w i l l  the  75% of t h e  p r i v a t e  loan funds which a r e  covered 
b y  A.I.D.*s extended r i s k  guaranty. 



Chile 

Chile 

BASIC 

P o p u l a t i o n  (millions - mid-1966). .......... 9 -0 
Annual  Growth R a t e  (percent ) .  ........... 2 -4 

Area (1000 square m i l e s ) .  ................. 286 
Popula t ion  Dens i ty  P e r  Square Mlle. ...... 30 

Agricul tural  L a n d  a s  % of T o t a l  Area ....... 17 
.... P e r c e n t  of Labor  F o r c e  in  Agriculture. 28 

DATA 

P e r  Ccrplta GNP (dol lars) . .  .................. sol* 

.................... L l f e  Expec tancy  (years ) .  59 
. . . . . . . . . . . . . . . . . . . . . . . . .  P e o p l e  P e r  Doctor 1,770 

..................... Ll te racy  R a t e  (percent) 84 
P u p l l s  as P e r c e n t  of Population.. . . . . . . . . . . . .  20 

(Primary and Secondary) 
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PROCrTiAM SUMMARY - - t o  make major investments which w i l l  enlarge Chile 's  
permanent product ivi ty;  and 

,(In mil l ions  of d o l l a r s )  
F'Y 1966 FY 1967 FY 1968 - - t o  provide pol icv.  o raan iza t iona l  and administrat ive 

Development b a n s  
Technical Assistance 

Tota l  A.1 .D. Assistance 

Object ives of U.S. Assistance 

A major U.S. i n t e r e s t  i n  Chile l i e s  i n  t h e  p ivo ta l  r o l e  Chile 
can p l w  i n  demonstrating t o  Lat in America and t o  t h e  world t h a t  
economic development and s o c i a l  j u s t i c e  can be achieved i n  a 
democratic framework. Chi le ' s  inf luence i n  Latin America i s  out 
of proport ion t o  i t s  s i z e  and mater ial  s t rength because of i t s  
p o l i t i c a l  maturi ty  and i t s  long t r a d i t i o n  of p o l i t i c a l  s t a b i l i t y ,  
and because i n  Chile  t o  a g r e a t e r  extent  than i n  any o ther  
country, t h e  v o t e r ' s  choice has narrowed down t o  two p o l i t i c a l  
f o r c e s :  t h e  Marxists o r  t h e  Democratic Left .  

President  F r e i ' s  impressive e l e c t o r a l  triumphs over t h e  Commmist- 
S o c i a l i s t  c o a l i t i o n  (FRAP) have focused world a t t e n t i o n  on t h e  
Chr i s t i an  Democratic movement a s  a uniquely s u i t a b l e  veh ic le  f o r  
democratic reform and development i n  Lat in America. I n  t h e  1964 
e l e c t i o n s ,  President  F r e i ' s  Chris t ian Democrats won 564'0 of t h e  
vote ,  t h e  FRAP 3%. I f  F r e i  f a i l s  t o  achieve meaningful economic 
and s o c i a l  progress during h i s  s ix-year  term, t h e  vo te rs  may wel l  
be l e f t  with no a l t e r n a t i v e  but  t o  t u r n  t o  the Marxists i n  1970. 

United S t a t e s  ob jec t ives  i n  Chile a r e  (1 )  the success  of t h e  F r e i  
admin is t ra t ion ' s  reform, development and s t a b i l i z a t i o n  program, 
and (2 )  close and harmonious r e l a t i o n s  between Chile  and t h e  
United S t a t e s  i n  o rder  t o  obtain Chilean support f o r  major U.S. 
p o l i c y  ob jec t ives  i n  Latin America and elsewhere. 

The A.I.D. program supports these object ives by attempting t o  
in93uenCe, acce le ra te  and assist Chi le ' s  broad program of reform 
and development which t h e  Chris t ian Democrats c a l l  t h e  "Revolution 
i n  Liberty". The content and l e v e l  of the  program a r e  designed 
t o  enable Chile: 

- - t o  e f f e c t  reforms i n  t h e  economic s t ruc ture  without cutbacks 
i n  employment which might jeopardize the p o l i t i c a l  s t r u c t u r e ;  

- ,  - 
advice where such advice,can mate r ia l ly  inf luence and 
promote growth. 

The t a r g e t  i s  t o  el iminate  t h e  need f o r  concessional a s s i s t a n c ~  
e a r l y  i n  t h e  1970's.  

Key Obstacles t o  Achievement of Objectives 

Chile has a long t r a d i t i o n  of c o n s t i t u t i o n a l  democracy. However, 
t h e  fruits of t h a t  democracy have so far been l a r g e l y  f o r  t h e  
few, with much of tk population l i v i n g  i n  ignorance and poverty 
and with l i t t l e  hope of improvement. The new administrat ion 
inher i t ed  an econow inord ina te ly  dependent on l a r g e  government 
expenditures and fore ign  ass i s tance ,  a monopolistic p r i v a t e  
s e c t o r  producing l imi ted  q u a n t i t i e s  of products a t  high pr ices ,  
an educat ional  system which worked t o  deny opportuni ty t o  a 
majori ty  of t h e  people, and a s tagnant  a g r i c u l t u r a l  sec tor .  It 
a l s o  i n h e r i t e d  se r ious  and chronic i n f l a t i o n  which exacerbates 
s o c i a l  tensions and reduces incen t ives  t o  save and inves t  product- 
ive ly .  

Fre i ,  e lec ted  with a mandate f o r  change, has faced, and continues 
t o  face, enormous problems. Although F r e i ' s  popula r i ty  i s  extreme- 
ly high, his government's program of s t a b i l i z a t i o n ,  reform and 
development i s  r e s i s t e d  by t h e  t r a d i t i o n a l  r u l i n g  groups who seek 
t o  preserve what they can of t h e i r  former p r iv i leges ,  and by a 
very ac t ive ,  s t rong,  and alwws vocal far l e f t  which supports 
Marxist so lu t ions  and seeks -- sometimes success fu l ly  -- t o  
f r u s t r a t e  F r e i  's more moderate approach. 

Recent Country Performance 

With one t h i r d  of i t s  l i f e  behind it t h e  over -a l l  assessment of 
t h i s  f i r s t  Chr i s t i an  Democratic regime i n  Lat in America must be 
t h a t  it is  a d e f i n i t e  success i n  terms of t h e  object ives of the  
All iance f o r  Progress. The F r e i  administrat ion came t o  power 
j u s t  over two years  ago c o d t t e d  t o  a broad program of economic 
and s o c i a l  r e f o m  t h a t  reaches i n t o  near ly  every f a c e t  of Chilean 
l i f e .  Considering t h e  comprehensive nature of t h e  proposed 
reforms, t h e  f i r s t  two years ,  of necessi ty ,  have been taken up 
t o  a considerable extent  with planning and preparat ion.  Never- 
t h e l e s s ,  t h e  concrete r e s u l t s  s o  far a r e  impressive, and t h e r e  - Revised 4/14/67 7 1  
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w i l l  be more impressive i n  the  
future.- The achievements ass- even greater  significance since 
they were made i n  s t r i c t  accord with Chile 's  cons t i tu t ional  demo- 
c ra t i c  t r ad i t i on  and against strong and determined opposition 
from the  w t ~ e m e  l e f t  and the  extreme r ight .  

As a r e s u l t  of higher than expected copper revenues and budget 
economies, Chile has been able t o  forego U.S. program lending 
and a proposed International. Monetmy Fund (IMF) standby credi t  
i n  1967. This r e f l e c t s  the  determination of the Fre i  Government 
t o  stand on i t s  cwn fee t ,  t o  use i t s  ext ra  revenue wisely and t o  
push ahead vigorcusly with i t s  s tabi l iza t ion  and development 
programs. 

Economic Growth. The Chilean GNP rose by 5.8% in 1965, compared 
with an average annual r a t e  of growth for  the previous ten  years 
of 4 . s .  Preliminary estimates for 1966 indicate tha t  the  in- 
crease *ill reach 6$. Within t h i s  context of more rapid over-all 
grarth,  the greatest  percentage income increases have gone t o  the 
lowest income groups, both urban and rura l .  

Stabil izat ion.  Elimination of the chronic price in f l a t ion  tha t  
has plagued Chile f o r  a century i s  a crucial. objective of the 
Fre i  Government which involves f a r  more than the  simple ar res t ing  
of price increases; it involves basic changes i n  the  s t ruc ture  of 
the  economy so tha t  the  s p i r a l  w i l l  not s t a r t  again. I n  1964, 
the year before the  election of the Frei  administration, prices 
rose 3%. The strategy of the new government is  t o  reduce the  
r a t e  of inf la t ion  over several. years along with other related 
reforms. I n  1965 the  r a t e  was held t o  26% and i n  1966 t o  1%. 
The Chilean G o v e m n t  has s e t  the  goal. f o r  1967 a t  &. 
Copper. Copper is  of fbndamental. importance t o  the  Chilean 
economy, accounting f o r  more than two-thirds of the country's 
foreign exchange earnings. Thus, a key element of the  F re i  
program has been the  expansion of copper production and increased 
Chilean part icipation i n  the  ownership and management of the mines. 
This "Chileanization" program is  being achieved only a f t e r  d i f f i -  
cu l t  negotiations with the U.S. copper companies on the  one hand 
and p o l i t i c a l  at tacks from the nationalization-minded l e f t  wing 
p o l i t i c a l  par t ies  on the other. Nevertheless the  package of agree- 
ments and l eg i s l a t ion  which w i l l  r e su l t  i n  new and improved 
relat ionships with the  U.S. companies and the  i n i t i a t i o n  of the  
$500 mill ion expansion program designed t o  double Chile's copper 
output by the early 1 3 0 ' s  (from 600,000 t o  1,200,000 tons a year) 
i s  substantial ly completed and large  new investments w i l l  
begin i n  1967. 

Public Finance. Although much remains t o  be accomplished, 
Chile's public finance has improved substantial ly i n  the past  
two years. Revenues have increased dramatically i n  response t o  
improved tax administration and other measures. In 1965 revenuea 
rose by 258 i n  real. terms and the 1966 increase was about 12%. 
A t  the  seme time government expenditures, par t icular ly  public 
investment, rose rapidly a s  the  administration began t o  put i t s  
new program in to  ef fec t .  New investment has been par t icular ly  
heavy i n  education, housing, roads and other infrastructure.  
Beginning in 1967 it i s  expected tha t  the  recent rapid increases 
i n  both revenues and expenditures w i l l  be replaced by a slower 
growth. The improvement i n  budget planning and formulation and 
i n  f i s c a l  control has been par t icular ly  important. 

Agriculture. One of the  main obstacles t o  increased agr icul tura l  
production has been the  archaic land tenure system, under which 
vast areas of the best land are concentrated i n  the hands of s 
re la t ive ly  few owners and much of the  land i s  cot use4 productive- 
ly. The Christian Democratic pazty came t o  power ccmaitted t o  
enact and carry out a vigorous program of agrarian reform and 
much of the energy of the regime has been directed t o  securing 
the  passage of a workable agrazian reform law. This has proven 
extremely d i f f i cu l t  against the combined opposition of the land- 
owners and the Socialist-Communist coali t ion which has sought t o  
obstruct reform i n  order t o  embazrass the Frei  Government. After 
almost two years of p o l i t i c a l  maneuvering enactment of a workable 
law i s  expected within a short time. This w i l l  permit an accel- 
erat ion of the resettlement program which during 1966 established 
about 6,000 new families on t h e i r  own farms under already-existing 
legislat ion.  

In  sp i t e  of the  preoccupation with agrarian reform, other agri- 
cul tura l  policies have a lso  improved somewhat. Prices farmers 
receive have increased, although the terms of trade f o r  agricul- 
t u re  need t o  be improved further. Agricultural input prices 
were reduced 15% t o  20$ fb r  a l l  major items during 1965, and the 
substantial. reductions i n  import charges fo r  agr icul tura l  capi ta l  
equipment during 1966 should fur ther  reduce the cost of essent ia l  
imported inputs f o r  agr icul tura l  production. AE a resul t ,  the 
use of f e r t i l i z e r ,  insecticides and modern machinery has increased 
during the  past year and imports of agricultural  inputs have gone 
up by about 7s during t h i s  period. Agricultural c redi t  i n  rea l  terms 
rose over 25% i n  1965 and by about the same amount i n  1966. In 
s p i t e  of these improvements, agr icul tura l  production remalns f a r  
below i ts  potential. and greater  emphasis must be given t o  t h i s  
problem i n  1967 and 1968. 
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1 
Education. The Government of Chile is  committed t o  educat ional  
reform a s  a major vehicle  f o r  s o c i a l  mobility and as a corner- 
s tone of long-range economic development. In i t s  f i r s t  two years  
t h e  F r e i  government concentrated on expanding t h e  educat ional  
system a t  t h e  primary and secondary leve l s .  I n  1965, 6,038 new 
classrooms i n  1,535 new school bui ldings were constructed, o r  
t e n  times t h e  annual average r a t e  of classroom construct ion f o r  
t h e  previous f i v e  years. @ August 1966, 4,645 a d d i t i o n a l  c l a s s -  
rooms had been b u i l t .  The bulk of t h i s  building program has been 
i n  r u r a l  areas  heretofore only sparsely served with educat ional  
f a c i l i t i e s .  

Primary school enrollment expanded by 175,000 s tudents  i n  1965 
compared with an average annual increase  of 40,000 i n  p r i o r  years ,  
while secondary enrollment increased by 30% i n  1965 over 1964. 
I n  1966, primary school enrollment increased by an addi t iona l  
80,000 while t h e  number of secondary students went up an addi t iona l  
5,OOQ. Teacher t r a i n i n g  e f f o r t s  have been in tens i f ied  -- 5,000 new 
primary school teachers  were t ra ined  i n  1965 and an addi t iona l  
2,000 i n  t h e  f i r s t  p a r t  of 1966. Another important s t e p  was t h e  
inaugurat ion of s i x  new regional  col leges under t h e  Universi ty  of 
Chile  i n  1966. 

I n  1967 and f u t u r e  years ,  while continued expansion of t h e  system 
w i l l  be important, increasing a t t e n t i o n  must be given t o  admini- 
s t r a t i v e  e f f ic iency ,  t o  reforming cur r icu la  t o  meet t h e  s o c i a l  
needs of t h e  country, and t o  the  q u a l i t y  of i n s t r u c t i o n .  The 
establ ishment  of a vocational educational system appropriate  t o  
C h i l e ' s  requirements w i l l  be p a r t i c u l a r l y  important. 

U.S. St ra tegy  

The long-range U.S. ass i s tance  s t ra tegy  f o r  Chile aims a t  e l imlnat-  
i n g  t h e  need f o r  concessional ass i s tance  by t h e  e a r l y  1970's 
through a broadly based program of f i n a n c i a l  ass i s tance  geared t o  
Chilean reform commitments and se l f -he lp  performance. The perform- 
ance t a r g e t s  and conditions of ass i s tance  are es tab l i shed  each year  
i n  negot ia t ions  with t h e  Chilean Government. Disbursements of 
a s s i s t a n c e  a r e  conditioned on periodic  reviews of performance under 
t h e s e  comdtments. The long-range s t ra tegy  pro jec t s  a high but 
dec l in ing  l e v e l  of f i n a n c i a l  assistance over t h e  next  f i v e  t o  six 
y e a r s  as t h e  Chilean development program gains momentum. 

The key elements of this s t ra tegy  a r e  : 

--Improvement i n  t h e  i n s t i t u t i o n a l  context of Chilean 
economic l i f e  through reform and el iminat ion of the  
maze of r e s t r i c t i o n s  and in te r fe rences  which hamper 
economic a c t i v i t y ;  

--A major expansion and improvement i n  education t o  provide 
t h e  manporzr b a s i s  f o r  accelerated long-range economic 
and s o c i a l  developments; and 

--Rapid and s u b s t a n t i a l  increases i n  output from a l l  
productive s e c t o r s  of t h e  economy, which must involve 
a concentrated e f f o r t  i n  t h e  agr icu l tu re  s e c t o r ,  a 
major r e d i r e c t i o n  and improvement i n  t h e  q u a l i t y  of 
publ ic  investment and a r e v i t a l i z a t i o n  of p r i v a t e  
investment. 

A necessary condit ion of the  whole s t r a t e g y  i s  s t a b i l i z a t i o n .  
Without t h e  el iminat ion of t h e  chronic i n f l a t i o n ,  which has sapyed 
t h e  v i t a l i t y  of Chilean soc ie ty  f o r  generations, t h e r e  i s  l i t t l e  
prospect of achieving se l f - sus ta in ing  econrrmic growth or  meaning- 
f u l  progress i n  o ther  areas .  

I n  terms of both U.S. long-range ass i s tance  s t r a t e g y  and t h e  F r e i  
administrat ion 's  "Revolution i n  Liberty", FY 1968 w i l l  be a c r i t i c a l  
period. By t h e  end of 1967 t h e  s t ruggle  f o r  s t a b i l i z a t i o n  should 
be i n  i t s  f i n a l  phase and emphasis s h i f t i n g  t o  other  elements of 
t h e  s t ra tegy .  This s h i f t  began with t h e  FY 1967 program with t h e  
introduct ion of s e c t o r  loans i n  agr icu l tu re  and education and w i l l  
continue i n  FY 1968. 

FY 1968 Program 

!Che recommended FY 1968 A.I.D. p rogrm f o r  Chile I s  &&w+ 
!Chis cons i s t s  of sec tor  loans of $35.0 WU#&, pro jec t  loans of 
$25 1BfU;trn and $3.5 mi l l ion  i n  t echnica l  ass i s tance  gran ts .  I n  
addi t ion &~*II$u~D f o r  a P. L. 480 d o l l a r  s a l e s  program and 
#.*f ariW&m f o r  a P.L. 480 donations program a r e  recommended. 

qe * ~ 9 6 7  A.I.D. program f o r  Chile cons i s t s  of s e c t o r  loans of 
6% &ss?l.& pro jec t  loans of $ L $ ~ J L S ~ ~  and technica l  assis tance 
of $3.2 mi l l ion  f o r  a t o t a l  ofx&kB.2 ~ l & f a ~ .  I n  FY 1967 Food 
f o r  Freedom progranrming, because of reduced a v a i l a b i l i t i e s ,  was 
far below t h e  l e v e l  recommended f o r  FY 1968 -- d o l l a r  s a l e s  were 
about $5 mi l l ion  and donation program about $8.3 mil l ion.  

- -S tab i l i za t ion  and t h e  closely r e l a t e d  reforms of publ ic  I n  FY 1967 i n i t i a l  U.S. ass i s tance  planning included a program 
f inance  and t h e  monetary system; loan t o  support the  Chilean s t a b i l i z a t i o n  e f f o r t .  Hnwever, as  a 
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r e s u l t  of  budget economies and b e t t e r  than expected copper 
revenues, t h e  Chilean Government is  covering i ts  budget and 
fore ign  exchange requirements i n  1967 without t h e  need of U.S. 
program loan  ass i s tance .  !Phis is being done without any s lack-  
ening of Chilean s t a b l l l z a t i o n  and development programs. Provi- 
s ion  of  U.S. s e c t o r  and p r o j e c t  ass i s tance  is  being r e l a t e d  t o  
continuing Chilean progress and pol icy conanitments on inpor tan t  
elements of t h e  s t a b i l l n a t i o n  program. For  t h e  balance of FY 
1967 and f o r  FY 1968 t h e  Chilean Government should be a b l e  t o  do 
without f u r t h e r  U.S. program loans f o r  budget support  i f  r e l a t i v e -  
ly favorable  copper p r ices  continue. Should a  d r a s t i c  f a l l  i n  
p r i c e s  occur it might be necessary t o  provide a d d i t i o n a l  program 
loan ass i s tance .  

I n  1967 and 1968 Chile  w i l l  continue t o  receive s u b s t a n t i a l  
t echnica l  and c a p i t a l  ass i s tance  from a v a r i e t y  of sources o ther  
than A.I.D. Of p a r t i c u l a r  s ign i f icance  w i l l  be t h e  i n f l u x  of 
p r i v a t e  U.S. c a p i t a l  f o r  t h e  copper expansion program, estimated 
a t  around $100 mi l l ion  each year .  Chile w i l l  r ece ive  s u b s t a n t i a l  
p r o j e c t  loans from t h e  In te r -Amer ica  Development Bank (IDB) and 
t h e  I n t e r n a t i o n a l  Bank f o r  Reconstruction and Development (IBRD). 
Loan programs a r e  no t  y e t  formulated f o r  FY 1968, b u t  i n  1966 t h e  
IDB made loans t o  Chile  t o t a l i n g  about $40 mil l ion.  I n  1967 the  
IDB w i l l  be considering pro jec t s  amounting t o  about an addi t iona l  
$40 mi l l ion  f o r  p ro jec t s  i n  petro-chemicals, i r r i g a t i o n ,  t e l e -  
communications, small-industry promotion, animal h e a l t h  and educa- 
t i o n .  The IBFD made a  loan  of $60 mi l l ion  i n  1966 f o r  e l e c t r i c  
power d e v e l o p e n t  and during 1967 w i l l  be considering f u r t h e r  loan 
p o s s i b i l i t i e s  mainly i n  t h e  a reas  of highway maintenance equipment 
and construct ion.  It is  probable t h a t  Chile w i l l  continue t o  
receive c r e d i t s  from various European countr ies  and Japan f o r  
s p e c i f i c  i n d u s t r i a l  p ro jec t s .  Chile receives s u b s t a n t i a l  t echnica l  
ass i s tance  across  a  broad spectrum of a c t i v i t i e s  from tl wide 
v a r i e t y  of donors including t h e  UN and i t s  various spec ia l ized  
agencies, t h e  Ford and Rockefeller Foundations, West Germany and 
t h e  U.K. 

S t a b i l i z a t i o n .  The F r e i  government has made good progress i n  t h e  
s t r u g g l e  t o  e l imina te  chronic i n f l a t i o n  and t h e  f a c t o r s  which 
cause it. Support of  t h i s  e f f o r t  is  a  high p r i o r i t y  U.S. program 
a c t i v i t y .  Important progress has a l s o  been made i n  reforming 
b a s i c  i n s t i t u t i o n a l  f a c t o r s  which have contr ibuted t o  t h e  i n f l e ,  
t ionary  process  i n  t h e  past .  O f  p a r t i c u l a r  importance have been 
t h e  dramatic h p m e m e n t s  i n  t a x  administrat ion c i t e d  above, 
improvements i n  t h e  eff ic iency of s t a t e  agencies, b e t t e r  budget 
formulation, and more d i sc ip l ined  cont ro l  of  expenditures. These 
e f f o r t s  w i l l  be  i n t e n s i f i e d  during 1967 and it i s  expected t h a t  
during 1968 s u b s t a n t i a l  p r i c e  s t a b i l i t y  w i l l  be  achieved. 

I n  t h e  past ,  t h e  main instrument of U.S. ass i s tance  d i rec ted  a t  
t h e  s t a b i l i z a t i o n  ob jec t ive  has been the  program loan. It is  
not  expected t h a t  program lending w i l l  be required f o r  Chile i h  
FY 1968. Nevertheless t h e  o v e r - a l l  U.S. program of s e c t o r  and 
p r o j e c t  loans w i l l  be conditipned on continued Chilean progress 
i n  t h e  s t a b i l i z a t i o n  program.' This program w i l l  be along the  
same general l i n e s  as  i n  p r i o r  years ;  t h e  s p e c i f i c s  w i l l  depend 
on developments during 1967. A s  p r ice  s t a b i l i t y  improves the 
object ives w i l l  focus more d i r e c t l y  on s p e c i f i c  i n s t i t u t i o n a l  
reforms ra ther  than on o v e r - a l l  f i s c a l  and nicnetary p o l i c i e s .  
Technical ass i s tance  of $711,000 i n  support of t,he s t a b i l i z a t i o n  
ob jec t ive  i n  FY 1968 w i l l  include t a x  modern?zation, customs 
administration, t ranspor ta t ion  development, water resources.  and 

n i s t r a t i o n .  I n  FY 1967 technica l  r s s i s t a n c e  i n  t h i s  

k r i c u l t u r a i  Development. , Accelerated a g r i c u l t u r a l  development 
i s  t h e  highest p r i o r i t y  i n  FY '1967 and FY 1563. The pzogram ro-  
posed f o r  agr icu l tu re  i n  FY 1.968 includes e sec tor  loan of&& 
-%%# and technica l  ass i s tance  i n  t h e  amount of $327,000. I n  
FY 1967 t h e  program includes a  s e c t o r  loan of $20 miU$on and 
technica l  ass i s tance  pro:ects of $219,000. 

Once a  net  expor te r ,o f  a g r i c u l t u r a l  prcducts, Chi16As balance of . 
t r ade  i n  a g r i c u l t u r a l  ccmiodifies has shown m increasing d e f i c i t  
s ince  1350, with exports c o n ~ ~ n u i n g  a t  an annual r a t e  of $j5 t o  $40 
mill-ion while food inipcrts have grown from under $40 mi l l ion  t o  as 
high as $170 mi l l ion  mnualljr.  In  t h e  pas t  decade, a g r i c u l t u r a l  out-  
put has barely kept up with population growth; improved consumption 
l e v e l s  have been a t  t h e  expense of growing balance-of-payments dr 'fi-  
c i t s .  Social_, p o l i t i c a l  and economic program aimed a t  the  r e v i t a l -  
i z a t i o n  of the a g r i c u l t u r a l  s e c t o r  havc been glven hlgh p r i o r i t y  by 
t h e  F r e i  administrat ion.  By 1971 a g r i c u l t u r a l  output should be grow- 
ing a t  an amual  r a t e  of about 6%. L ~ V L S ~ O C ~  and dairy output should 
grow more rap id ly ;  crop production may be a t  a  s l i g h t l )  lower r a t e .  
Exports of a g r i c u l t u r a l  prodccts should t r i p l -  i n  t h e  coming f ivc 
years .  The need t o  import l a rge  q u a n t i t i e s  cf wheat, meat and milk 
should be eliminated i n  years  of normal a g r i c u l t u r a l  production. 

Accelerated A.I.D. emphasis on agr icu l tu re  s t a r t e d  with t h e  
&0*0 &Ilioft agr icu l tu re  s e c t o r  loan i n  FY 1967. m e  r a t i o n a l e  
of t h i s  sec tor  loan i s  t o  induce g r e a t e r  emphasis on a g r i c u l t u r e  
by ty ing  t h e  loan t o  t h e  import of a g r i c u l t u r a l  inputs  and t o  
agreement on s p e c i f i c  conditions designed t o  improve a g r i c u l t u r a l  
p o l i c i e s .  The s p e c i f i c s  of the  proposed &%J FY 1968 
a g r i c u l t u r a l  s e c t o r  loan w i l l  depend on developments during 1967. 
However, the  condit ions w i l l  be along t h e  l i n e s  of those proposed 
f o r  negotiat ion i n  FY 1967 which include increased investment i n  
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a g r i c u l t u r e ,  land reform, administrat ive reorganization, planning 
and p r o j e c t  preparat ion,  p r ice  p o l i c i e s ,  input p o l i c i e s ,  c r e d i t  
p o l i c i e s ,  markct po l ic ies ,  research and extension se rv ices ,  and 
a g r i c u l t u r a l  manpower development. Technical ass i s tance  i n  a g r i -  
c u l t u r e  w i l l  continue t o  be provided i n  t h e  areas of a g r i c u l t u r a l  
marketing and campesino development. Additional a c t i v i t i e s  may 
a l s o  b e  considered f o r  t h e  development of temperate zone f r u i t s  
and vegetables .  

Education. I n  FY 1968 as i n  FY 1967, t h e  U.S. ass i s tance  program 
w i l l  g ive  heavy emphasis t o  education i n  t h e  form of ar@&&:m 
educa t iona l  sec tor  loan and more than i n  r e l a t e d  techni-  
c a l  a s s i s t a n c e  projects .  This compares with the FY 1967 program 
of  a 420 )c;Ullw s e c t o r  loan and technica l  assis tance of $472,000. 

Beginning i n  FY 1967 the  sec tor  loan technique w a s  used t o  increase  
leverage  and acce le ra te  the  pace_of_ improvement. m e  s p e c i f i c  con- 

, d i t i o n s  f o r  t h e  FY 1 9 6 p ~ * m l o a n  w i l l  depend upon r e s u l t s  
1 obtained with t h e  @Tf FY 1967 s e c t o r  loan; however, t h e  
l t h r u s t  of t h e  FY 1968 loan w i l l  be essen t ia l ly  t h e  same. A condi- 
1 t i o n  precedent t o  t h e  loan w i l l  be t h e  al locat ion of add i t iona l  
Chilean resources t o  t h e  education s e c t o r .  W i t h  t h e  add i t ion  of 
t h e  s e c t o r  loan this w i l l  r e s u l t  i n  a l a r g e  increase i n  resources 

/ f l o w i n g  t o  t h e  education s e c t o r  and should penult a much more rap id  
Iachlevement of object ives .  The conditions fo r  negotiatdng t h e  FY 
11968 l o a n  w i l l  be s id la r  t o  those proposed for  negot ia t ion  i n  1967, 
I and w i l l  Include increased budget a l loca t ions ,  educat ional  planning, 
s t r u c t u r a l  and administrat ive reform, Improvement of i n s t r u c t i o n  
and evaluat ion,  and educational Improvement i n  marginal a reas .  
Technical  ass i s tance  p m j e c t s  w i l l  provide exper t  advisory se rv ices  

t o  a s s i s t  I n  formulating new program p o l i c i e s  and w i l l  provide 
in-country and U.S. t r a i n i n g  opportuni t ies  f o r  Chilean o f f i c i a l s  

Industry. The accelerated development of Chilean industry,  i n  
p a r t i c u l a r  t h e  p r iva te  i n d u s t r i a l  sec tor ,  remains an important 
object ive.  It i s  expected t h a t  before t h e  end of FY 1967 about 
:#%$ i n  loans f o r  various i n d u s t r i a l  p ro jec t s  w i l l  have 
been concluded. I n  addi t ion technica l  ass i s tance  t o  improve 
planning, promote small indus t r ies  and f o s t e r  p r i v a t e  i n i t i a t i v e  
i n  t h e  amount of about $247,000 i s  being provided i n  FY 1967. 
I n  FY 1968 it is  expected t h a t  about @4 m5-d i n  p r o j e c t  loans 
w i l l  be made i n  t h e  i n d u s t r i a l  s e c t o r .  About #m %&&$j@ of this 
is planned a s  a loen t o  provide medium term c r e d i t  t o  Chilean 
entrepreneurs f o r  the import of c a p i t a l  goods from t h e  United S ta tes .  
' I n  addi t ion pro jec t  loans a r e  being considered f o r  por t  equipment, 
a g r i c u l t u r a l  equipment and regional  vocat ional  t r a i n i n g  cen te rs .  
Technical ass i s tance  i n  t h e  amount of &5&,MIO i s  planned f o r  the  
industry s e c t o r .  

Other Sectors .  Although s t a b i l i z a t i o n ,  agr icu l tu re ,  education 
and industry a r e  t h e  t o p  p r i o r i t i e s  f o r  FY 1967 and FY 1968, and 
w i l l  receive t h e  bulk of A.I .D.  aeeietance,  other  areas  a r e  
important and w i l l  receive considerable a t t en t ion .  As t h e  F r e i  
administrat ion 's  program develops, some of these o ther  a reas  mey 
be proposed f o r  sec tor  o r  p ro jec t  lending i f  p r o d s i n g  programE 
can be developed. Other t echnica l  ass i s tance  pro jec t s  f o r  FY 

1967 - $162,000), and Labor 
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SUMMARYOFPROGRAMBYFUNCTION must  n o t  ba divulged to unauthorired i d i -  

Country: CHILE !Doliar Arno~vts in Thousands) TABLE I 1  

Development Loan Program. 
90,000 . . . .  X X X  

Programs Other than Devel. Loan 

Project Assistance 

. . . . . . .  U.S. Technicians. 

Participants . . . . . . . . . . .  
. . . . . . . . . .  Commodities 

Other Costs . . . . . . . . . . .  
. . . .  Total Proiect Assistance 

Method of Financing 

Project Assistance 

. . . . . . . . . .  Direct A.I.D. 

. . . . . . . . . .  Other Agency 

Contract . . . . . . . . . . . . .  

. . . . . . .  Pragr&m Assistance IL - 
- 

I 

Total Othar than Devel. Loon . - - 3,250 3,250 

Total Assistance . . . . . . . . . . .  93,250 X X X  

Tech. Supg 
Assis t .  I Assi:  

Estimate F Y  1 9 6 7  Proposed F Y 1968 

X X X  I XX 

Tech. S ~ P P .  
Ass is t .  Assist .  I- 

X X X  I X X X  

NUMBER OF US. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

O n  Duty At  C l o s e  of Y e a  I I Programmed During Year I 
I T Y P E  O F  P A R T I C I P A N T  

Actual  Est imate  Proposed 
F Y  1966  F Y  1967 F Y  1968 

T Y P E  O F  T E C H N I C I A N  

I I I 

A.I.D. employed .............. I 23 24 I 24 I Non-contract . . . ........... 

Contract . . . . . . . . . . . . . . . .  
fatal . . . . . . . . . . . . . . . .  80 79 91 

Proposed 
F Y I 9 6 8  

Actua l  
F Y  1966  

Participating agency .......... 
Contractor technicians . . . . . . . . .  

Est imate  
F Y I 9 6 7  

9 
23 

8 
43 

6 
48 
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Country: pk il TABLE Ill 
PROJECT T I T L E  I ACTIV ITV I FUNDS 1 

P r o j e c t  Target and Course of  Action: To a s s i s t  the  GOC i n  
achieving  a 5.5% annual increase  i n  a g r i c u l t u r a l  produc- 
t i o n  by 1970. 

Agr i cu l tu ra l  Development 

P R O ~ E C T  NUMBER 513-11-150-194 

S p e c i f i c  aims a r e  (1)  t o  s e t  up a permanent system of 
p r i c e  regula t ions  f o r  a g r i c u l t u r a l ,  fores t ry ,  and f i s h i n g  
products-and inputs  t o  provide incentives f o r  increased 
production;  (2)  t o  improve marketing conditions f o r  ag r i -  
c u l t u r a l  products through the  improvement of  s torage,  
t r anspor t a t ion ,  processing f a c i l i t i e s ,  grading and stan-  
dards,  marketing organizat ions including cooperat ives,  
n a r k e t  news, and crop and l i ves tock  reporting; (3)  t o  
expand and r e f i n e  the  na t iona l  f r u i t  development plan;  and 
( 4 )  t o  develop the  s t a f f  and procedures needed f o r  improv- 
i n g  t h e  prepara t ion  and evaluat ion of ac t ion  programs and 
investment p ro j ec t s  i n  the  a g r i c u l t u r a l  sec tor .  

The GOC cont r ibut ion  estimated a t  $930,000 through FY 
1969 covers s a l a r i e s  of  Chilean personnel, o f f i c e  space 
and equipment, i n t e rna t iona l  t r a v e l  costs f o r  p a r t i c i p a n t s  
and l o c a l  t r a v e l  expenses f o r  the  Chilean staff and U.S. 
advisors .  

Greater  emphasis on increased food production and an 
expansion of  the  scope of the  p r o j e c t  to include p r o j e c t  
eva lua t ion  has caused the  p ro j ec t  t o  be extended t o  FY 19@. 

Technical Cooperation 
SCHEDULED F INAL OBLIGATION 

~ y :  1969 

Agricul ture and Natural Resources 

Progress  t o  Date: As a r e s u l t  of s tudies ca r r i ed  ou t  dur- 
i n g  l a t e  1963 and 1964, the  Chilean Government requested a 

PRIOR R E F E R E N C E  

p. 228, FY 67 LA P.D.B. 

major e f f o r t  i n  t h i s  s ec to r  with emphasis on the  marketing 
a spec t s  of a g r i c u l t u r a l  development. Negotiations were 

IN IT IAL OBLIGATION 

FY: 1965'  

completed i n  May 1965 f o r  an i n i t i a l  group of e igh t  long- 
term advisors .  The f i r s t  advisor ,  i n  the f i e l d  of ag r i -  
c u l t u r a l  p r i ce  policy,  a r r ived  i n  June 1965. The remaining 
seven ar r ived  i n  FY 1966. I n  addi t ion ,  two p ro jec t  evalua- 
t i o n  advisors ,  a marketing f a c i l i t i e s  requirements advisor  
and a crop and l ives tock  repor t ing  advisor  provided under 
PASA, a r e  t o  a r r i v e  i n  FY 1967. 

Eight  p a r t i c i p a n t s  w i l l  have been t ra ined  i n  the  U.S. by 
the  end of FY 1967. 

The Universi ty of Cal i forn ia  i s  managing the  p ro j ec t  and 
providing most of  the  advisors .  

The p ipe l ine  a t  June 30, 1966 a s  well a s  the  lower 
estimated FY 1967 obl iga t ion  l e v e l  a r e  explained by delays 
i n  s t a f f i n g  which were resolved i n  l a t e  1966. 

FY 1968 Program: A cont rac t  ($218,000) with the  S t a t e  of 
Cal i forn ia  w i l l  be extended through September 30, 1969. A 
PASA ($24,000) with the  Department of Agricul ture w i l l  be 
extended through June 30, 1968. 

U.S. Technicians: 8 long-term cont rac t  a g r i c u l t u r a l  
advisors  a r e  funded f o r  a t o t a l  of  f i v e  man-years of ser-  
v ice ;  1 long-term advisor  under PASA i s  funded f o r  a year. 

Par t ic ipants :  6 p a r t i c i p a n t s  t o  receive up t o  s i x  months 
U.S. t r a in ing  each i n  a g r i c u l t u r a l  marketing. 

Other Costs: Publicat ions and miscellaneous l o c a l  cos ts .  

PRINCIPAL CONTRACTORS/AGENCIES I 
S t a t e  of Cal i forn ia  
(FY 1965 through FY 1969) I 

U.S. DOLLAR COSTS (In Thousands)  
" 

I 

Through 6/30/66 

E s t i m a t e d  F Y  6 7  

E s t i m a t e d  
through 6 / 3 0 / 6 7  

OBLIGATIONS Unliquidowd 

377 
j 

254 
Estimated 
Tom1 Cost 

878 

C a s t  Components 

U.S. T e c h n i c i a n s  

~ a r t i c i p a n t s  . . . 
commodit ies.  . 
Other  Costs  . . . 
T o t a l  Obl igat ions  

Oblipationa 

507 

97 

, 604 

Estimated F Y  1967 

Expenditures 

130 

220 

3 50 

Proposwd F Y  1968 

D~~~~~ 
AID 

- 
1 
- 
- 
1 

Future Year 
Obl ipot ias  

32 
Proposed F Y  6 8  

Torol 

181 
2 3 - 
3 8 

2Q 

Contract/ 
O!her 

Apsncy 

89 - 
- 
7 

96 

D ~ , ~ ~ ~  
AID 

- 
- 
- 
- 
- 2-42 

Totol. 

89 
1 

- 
7 

97 

Controctf 
Other 

Aprncy 

181 
23 - 
3 8 

2Q 
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Water Resources Planning 
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A C T l V l T V  ! FUNDS -1, 

Publ ic  Administrat ion and Public  S a f e t y  ( Technical 
PRIOR R E F E R E N C E  / I N I T I A L  OBLIGATION j SCHEDULED 

I p. 229, FY 67 LA P.D.B. / FY: 1964. - 1 
Progress  t o  Date: Phase I of t h e  Maule p r o j e c t  covered t he  
f e a s i b i l i t y  and procedures f o r  preparing a  conprehensive 
mult i -sector  r eg iona l  plan.  The ana ly s i s  and recomenda- 

P r o j e c t  Targe t  and Course of Action: To e s t a b l i s h  by t h e  
end o f  CY 1969 a n a t i o n a l  water resources  planning coordi- 
n z t i o n  process  t oge the r  with improved p r o j e c t  development 
and planning i n  t he  water resources  f i e l d .  This  will in -  
c lude  t h e  establ ishment  o f  p r i o r i t i e s  and a l l o c a t i o n  of 
f m d s  m n g  t h e  va r ious  p r o j e c t s  and t h e  development of 
i n s t i t u t i o n a l  c a p a b i l i t y  within t he  agenc ies  respons ib le  
f o r  p l a d n g ,  programming, and p r o j e c t  p repara t ion .  

Under t h e  o r i g i n a l  p r o j e c t  a  reg iona l  development p l an  
f o r  t h e  Maule Rivsr  bas in  was t o  be completed i n  two 
phases by Gecember 1967. During phase I ,  completed i n  
l a t e  FY 1965, it became apparent  t o  GOC o f f i c l a l s ,  Ca l i -  
f o r n i a  adv i so r s  and A I D  t h a t  water resources  planning 
s h u l d  be approached on a  broader b a s i s ,  given t h e  lack  of 
a  n a t i o n a l  water development po l i cy ,  a  d e f i c i e n t  water re- 
sources  planning process ,  impl ica t ions  f o r  f u t u r e  c a p i t a l  
investments  keyed t o  water resources,  and t h e  r e l a t i o n  of 
u z t e r  resources t o  o t h e r  s e c t o r a i  and r eg iona l  development 
p lans .  I n  addi t ion ,  t h e  incoming F r e i  adminis t ra t ion  
ass igned  lower p r i o r i t y  t o  t h e  Maule River  watershed than 
had t h e  previous adminis t ra t ion .  The p r o j e c t  was thus  re -  
s t r u c t u r e d  t o  concent ra te  on water resources  planning. 

The Chilean con t r i bu t i on  t o  t h e  p r o j e c t  estimated a t  
$720,000 covers s a l a r i e s  of Chilean personnel,  o f f i c e  
space  and equipment, i n t e r n a t i o n a l  t r a v e l  cos t s  f o r  par-  
t i c i p a n t s  and l o c a l  t r a v e l  expenses. 

t i o n s  of +,he f i r s t  phase r e p o r t  emphasized (1 )  t he  need f o r  
n a t i o n a l  water resources planning, 3rd ( 2 )  t he  pr epara t  i o r  
and inplenentat ior i  of a multi-purpcse m t e r  developmenr 
p r o j e c t  based on t h e  sroposed Colbun Dam i n  the Maule River  
va l l ey .  

The GOC i s  c r ea t i ng  a n a t i o n a l  water a u t h o r i t y  under 
t h e  Ministry of Public  FJorks and has s e t  ::p an inter-agency 
Colbun Dam coordinat ing committee. 

A cont rac t  ($132,000) with t h e  S L a t ?  of Ca l i f c rn i a  w i l l  
be exter:3ec? t h r o ~ g k  J n ?  30, 1969. 

FY 1958 Program: The 3 . S .  adv i so r s  w i l l  work with 
o f f i c i a l s  of t h e  Chilean coord ina t ing  group i n  developing 
a planning process  and i n s t i t u t i o n a l  capaci ty f o r  planning, 
programming and p r o j e z t  p r epa ra t i on  i n  l a t e r  resources 
development. 

U.S. Technicians: 3 long-term con t r ac t  t zchnic ians  f o r  
two years  each t o  advise on t h e  economic snd engineering 
a spec t s  of water resources planning and u t i l i z a t i o n .  

Pa r t i c ipan t s :  1 p a r t i c i p a n t  t o  rece ive  one year  U.S. 
t r a i n i n g ;  3 p a r t i c i p a n t s  t o  rece ive  s i x  t o  n ine  months U.S. 
t r a i n i n g  each i n  water resources  planning. 

Other Costs: Publ ica t ions  and miscellaneous l o c a l  cos t s .  

P R I N C I P A L  C O N T R A C T O R S I A G E N C I E S  

S t a t e  of Ca l i fo rn i a  
(FY 1964 through FY 1969) 

U.S. DOLLAR COSTS (In Thousands)  

Unlaquidated 

33 

- 
21 . 

Estimated 
Total  Cost 

473 

OBLIGATIONS Expndi tures  

198 

12  

210 
Future Year 

Obl iga t ims  

50 

-Through 6/30/66 

E s t i m a t e d  F Y  67 

Estimated 
through 6/30/67 

Estimated F Y  1967 
D~~~~~ ~ o n t r o c t / '  

Oblipllrions 

231 
- 

2 3 l  

P r a ~ o s e d  F Y  1968 

192 
P r o p o s e d  F Y  68 

j;;l D ~ ~ ~ ~ ,  Contract,' Total AID 

- 
- 
- 
- 
- 

C o s t  Components Other $& 
170 

17  
- 

5 
192 

Agency 

U.S. T e c h n i c i a n s  

Por t ic iponts  . . . 
~ ~ ~ ~ ~ d i t i ~ ~  . . . 
Other  C o s t s  . . . 
T o t o l  Ob l iga t ions  

Total 

170 
1 7  - 

5 
192 

, 
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P R O J E C T  T I T L E  I A C T I V I T V  FUNDS 1 

Health Services Administration 

PRO,ECT  NUMBER^^^-11-740-208 ] p. 230, FY 67 LA P.D.B. I FY: 1967 1 FY: 1969 1 
Pro jec t  Ac t iv i ty  and Course of Action : To improve t h e  op- many communities s e r ious ly  r e s t r i c t  t h e  q u a l i t y  of serv ices  
e m t i n g  e f f i c i ency  and p roduc t iv i ty  of  the  National Health 
Serv ice  (SNS) i n  administrat ion,  manpower and f a c i l i t i e s  
u t i l i z a t i o n ,  financing, f a c i l i t y  construction, and family 
planning se rv i ces .  

There i s  growing concern i n  Chile  t ha t  t h e  country can- 
nor, support t h e  rap id ly  expanding s o c i a l  development pro- 
gram. The SNS comprehensive system o f  hea l th  care  i s  
absorbing a l a rge  proportion of na t ional  income (ove r  2% 
i n  1965) and of c e n t r a l  government revenues (10% i n  1965). 
Despite  l a r g e  f i s c a l  subsidies,  t h e  SNS has an inadequate 
and r e l a t i v e l y  f ixed  income i n  t h e  face of a  m p i d l y  ris- 
ing  demand f o r  hea l th  s e rv i ces .  In  addit ion,  GOC budget 

rendered, i n  o the r  communities no facilities a r e  ava i l ab le .  
( 3 )  F i s c a l  Management - The SNS i s  expected t o  provide 
broader covemge and more comprehensive se rv i ce  than can be 
reasonably expected wlth e x i s t i n g  funds. Annual per  cap i t a  
expenditure f o r  hea l th  care  by t h e  SNS ($16 i n  1965) must 
pay construct ion,  equipment, supply, drug, and t ranspor ta-  
t i o n  cos t s  roughly equal t o  those  i n  developed countr ies ,  
and personnel cos t s  t h a t  a r e  a t  l e a s t  one-half as g rea t .  
The SNS i s  thus  t r y i n g  t o  provide bene f i c i a r i e s  with a 
l e v e l  of hea l th  care  t h a t  approaches what i s  being provided 
i n  more developed count r ies  but  a t  s e v e m l  times t h e  cos t .  
This i s  a new projec t  i n  FY 1967. The present  FY 1967 ob l i -  

a u t h o r i t i e s  have indica ted  t h a t  public  s e c t o r  hea l th  ex- gat ion l e v e l  was determined as a r e s u l t  of t h e  prel iminary 
pendi tures  m11 be held t o  a growth r a t e  not exceeding survey of t h e  hea l th  team. 
t h a t  of  t h e  e n t i r e  economy. The SNS therefore  intends t o  
improve and expand i t s  se rv i ces  p r i n c i p l l y  by increas ing  FY 1968 Program: U.S. advisors  w i l l  a s s i s t  SNS o f f i c i a l s  
p roduc t iv i ty  of ex i s t i ng  resources.  i n  increas ing  t h e  supply of t r a i n e d  manpower, providing 

Following completion i n  l a t e  FY 1966 o f  an  A I D  survey b e t t e r  hea l th  facilities and improving t h e  q u a l i t y  of ex- 
of  Chilean technica l  a s s i s t a n c e  needs i n  public  hea l th ,  penditures f o r  hea l th  serv ices .  - 

t h e  GOC requested U.S. t echn ica l  ass i s tance  a s  follows: U.S. Technicians: 4 short-term advisors  f o r  two months 
( 1 )  Health Manpower - Qualitative and quan t i t a t i ve  each t o  assist SNS o f f i c i a l s  i n  hea l th  serv ices  administra- 

shortages of ce r t a in  ca tegor ies  o f  heal th manpower a r e  a t i o n .  
major obs tac le  t o  improving the  product iv i ty  of t h e  hea l th  Participants: 2 pa r t i c ipan t s  t o  rece ive  one year each of 
system. The shortage of t r a ined  nurses is  c r i t i c a l ;  t h e  t r a i n i n g  i n  t h e  U.S.; 3  pa r t i c ipan t s  t o  rece ive  s i x  months 
r a t i o  of  doctors  t o  nurses i s  3:1, t h e  reverse  of t h e  each of U.S. t r a in ing .  
accepted norm. ( 2 )  Health F B c i l i t i e s  - The need f o r  an 
improved and expanded phys ica l  p l an t  fo r  t h e  SNS i s  evi- 
dent .  Inadequately constructed and equipped f a c i l i t i e s  i n  

C o s t  Components 

U.S. T e c h n i c i a n s  

Par t ic ipants  . . . 

Other Costs  . . . 
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now financed by the government. The housing budget is the 
largest single item in the public sector capital budget. 
Lower cost construction and urbanization are needed to 
reduce GOC investment budget for housing construction and 
to free fiscal savings for more productive expenditures. 
This will require more efficient program and project plan- 
ning, greater standardization of housing designs and 
materials, better inspection and quality control tech- 
niques, an improved contracting system, increased use of 
prefabrication and other mass production methods, and a 
rationalization of public housing financing. 

The Chilean contribution, estimated at $200,000 during 
1967-1969, consists of local personnel, office space and 
equipment, travel costs for the Chilean and U.S. staff and 
international travel costs of participants. 

CHILE PROJECT DATA viduola. All other material is unclassified. 
Country: TABLE Ill 
' P R O J E C T  T I T L E  

administration, management, contracting procedures and 
quality control and inspection, and to recommend longer 
term assistance in these areas. Funding for the survey 
team is included in the FY 1967 Technical Support budget. 

Depending on the survey team's recommendations, AID 
anticipates that two advisors will be contacted in late 
FY 1967 for two years each to advise the Ministry of 
Housing in the areas outlined above. Depending upon re- 
quirements as the project progresses, a third long-term 
advisor may be contracted for a year in FY 1968 in addition 
to short-term consultants. 

Housing Administration 

PROJEc T NUMBER 513-11-740-214 

FY 1968 Program: U.S. advisors will work with Ministry of 
Housing officials in improving the quality of public invest- 
ment in housing. 
U.S. Technicians: 1 long-term housing advisor for a year; 

- .  
Progress to Date: The GOC has established a Ministry of 3 short-term advisors for one to two months each. 
Housing and Urbanization to coordinate work previously dme Participants: 5 participants for three to four months 
by the independent housing agencies. In early F'Y 1967 the U.S. training each in housing administration. 
Ministry requested AID advisory assistance in (1) housing Other Costs: Publications and miscellaneous local costs. 
management and administration with special emphasis on 

Project Target and Course of Action: To assist the GO€! in (2) quality controls and standards for construction and 
planning, administration and organization in the govern- construction materials, including assistance in upgrading 
ment agencies responsible for constructing 360,000 new the Ministry's inspection services. In response to this 
dwelling units between 1965 and 1972. request, AID is providing a 2-man survey team for one month 

About three quarters of all residential construction is to review the Ministry's needs for technical assistance in 

selection of occupants for GOC housing projects and 

FUNDS 

Technical Cooperation 
SCHEDULED FINAL OBLIGATION 

FY: 1969 

ACTIVITY 

Public Administration and Public Safety 
PRIOR REFERENCE 

- 
INITIAL OBLIGATION 

FY: 1967 

P R I N C I P A L  C O N T R A C T O R S I A G E N C I E S  

Personal Services Contract 

(FY 1967-68-69) 

U.S. D O L L A R  COSTS ( In  Thousands) 

Oblipotions Expenditures 

Through 6/30/66 

Estimated F Y  6 7  112 10 
Estimated 

~hrough 6/30/67 112 10 
Future Year 
Obligatiars 

Proposed FY 6 8  
57 

Unliquidated 

102 , 

Estimated 
Totol Cost 

233 

C a s t  Components 

U.S. Technicians 

Part icipants . . . 
commodi t ies .  . 
Other Costs . . . 
T o t a l  Obligations 

OBLIGATIONS 

Estimated F Y  1967 

~i~~~~ 
AID 

- 
. - 

- 
- 
- 

Proposed F Y  1968 

( .,,+ , 
- 
15 
- 

5 
20 

Contract/ 

112 
- 
- 
- 

112 

~01.1 

112 
- 
- 
- 

, 112 

Contract 

-Y 

4.4 
- 
- 
- 

4.4 

T O O  

44 
15 
- 

5 

61, 
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( P R O J E C T  N U M ~ E R  513-13-410-209 1 - FY: 1466 FY: ~QC,F(  I 
P r o j e c t  Target  and Course o f  Action: To provide union I r o g r e s s  t o  Date: Tra in ing  p lans  have been prepared,  
l e a d e r s h i p  t r a i n i n g  and i n s t i t u t i o n a l  o r i e n t a t i o n  f o r  t h e  i n s t r u c t o r s  s e l e c t e d  and t r a i n e d ,  and course  m a t e r i a l s  

PROJECT DATA 
riduols. Al l  other motoriol IS unclos.iflod. 

Country: CHILE TABLE Ill 

l e a d e r s  o f  t h e  major r u r a l  popula t ion  groups i n  Chi le .  
S p e c i f i c  t a r g e t s  dur ing t h e  f i r s t  y e a r  of t h e  p r o j e c t  a r e  
( 1 )  t o  upgrade t h e  t r a i n i n g  of  e x i s t i n g  union leadersh ip ,  
i n c l u d i n g  organ izers  and 450 s e l e c t e d  o f f i c e r s ;  ( 2 )  t o  
t r a i n  600 newly e l e c t e d  o f f i c e r s ;  and ( 3 )  t o  p rov ide  
o r i e n t a t i o n  t r a i n i n g  f o r  50,000 prospec t ive  members. The 
t a r g e t s  w i l l  be  accomplished through the development of 
cur r icu lum and m a t e r i a l ,  s e l e c t i o n  and t r a i n i n g  of a corps  
o f  i n s t r u c t o r s ,  and es tab l i shment  of four r e g i o n a l  i n s t i -  
t u t e s .  

The t h r e e  major independent democratic campesino unions 
have formed t h e  Nat iona l  Campesino Confederation ( CNC) f o r  
p o o l i n g  resources  i n  l e g a l  and o t h e r  se rv ices  and educa- 
t i o n  programs, and t o  s e r v e  a s  a channel f o r  funds t o  
suppor t  both t h e  combined and s e p a r a t e  programs of t h e  
t h r e e  unions.  A I D  i s  prov id ing  funds and commodities t o  
s u p p o r t  t h e s e  programs. 

P R O J E C T  T I T L E  

Campesino Development 

w r i t t e n .  A six-member n a t i o n a l  team and f o u r  tnree-man 
r e g i o n a l  teams have been t r a i n e d .  A t o t a l  of 135 union 
members, 220 e l e c t e d  union o f f i c i a l s ,  and 100 l e a d e r s  of 
smal l  l and  ho lders ,  s e t t l e r s  and Ind ians  r e p r e s e n t i n g  
30,000 people  have been t r a i n e d  t o  d a t e  i n  FY 1967 i n  a 
v a r i e t y  o f  s u b j e c t s  including union o r g a n i z a t i o n  and 
management, l e g a l  educat ion,  and cooperat iveism.  An 
a d d i t i o n a l  60 l o c a l  union l e a d e r s  have rece ived  s p e c i a l  
advanced t r a i n i n g  t o  enab le  them t o  p rov ide  adv isory  

A C T I V I T Y  F U N D S  

Labor --- - o o ~ e r a t  ior. 

a s s i s t a n c e  t o  o t h e r  l o c a l  unions on union organ iza t ion ,  
management, l e g a l  ques t ions  and r e l a t e d  m a t t e r s .  

P R I O R  R E F E R E N C E  

FY 1968 Program: 
Other Costs :  Miscellaneous t r a i n i n g  c o s t s  such a s  

p u b l i c a t i o n s  and l o c a l  t r a v e l  i n c u r r e d  by  t h e  IDF i n  

I N I T I A L  O B L I G A T I O N  S C H E O U L E O  F I N A L  O B L I G A T I O N  

implementing t h e  program. 

U.S. funds a r e  being channeled t o  the CNC and t h e  unions 
th rough  t h e  I n t e r n a t i o n a l  Development Toundation ( IDF) , 
which prov ides  p r o j e c t  d i r e c t i o n  and f i n a n c i a l  management 
of t h e  U.S. c o n t r i b u t i o n .  I n  a d d i t i o n ,  t h e  IDF i s  provid-  
i n g  funds from i t s  own r e s o u r c e s  t o  support t h e  CNC and i t s  
member unions.  

Funds f o r  t h i s  p r o j e c t  were ob l iga ted  i n  l a t e  FY 1966 
because immediate support of t h e  unions was considered 
n e c e s s a r y  t o  a s s u r e  t h e  c o n t i n u a t i o n  of democratic prac- 
t i c e s  and o u t l ~ o l : .  

International Development 
Foundat ion  

C o s t  Components 

U.S. T e c h n i c i a n s  

Par t ic ipants  . . . 
Commodit ies . . . 
Other Costs  . . . 
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PROJECT T I T L E  ACTIV ITY  1 FUNDS 1 

1 Nu,BE, 513-15-410-032 I p. 231, FY 67 LA P.D.B. I FY: 1958 I FY: 1969 I 
I Labor 

P ro jec t  Target and Course of  Action: To (1)  t r a i n  Chilean 
t r ade  union leaders  i n  union leadership  and management, 
cooperat ive administrat ion and i n d u s t r i a l  engineering, and 
(2)  a s s i s t  Chilean unions i n  developing a  v a r i e t y  of s o c i a l  
p r o j e c t s  including worker housing. 

The t r a i n i n g  i s  designed t o  s trengthen and develop a  
t r ade  union leadership capable of  organizing a  democratic 

Labor l ~ e c h n i c a l  Cooperation 
P R I O R  REFERENCE / I N I T I A L  O B L I G A T I O N  I SCHEDULED FINAL O ~ L I G A T I O N  

l abor  movement i n  Chile which can pa r t i c ipan te  i n  and con- 
t r i b u t e  t o  na t iona l  development. U.S. f i n a n c i a l  support 
of the  American I n s t i t u t e  f o r  Free Labor Development 
(AIFLD) labor  education programs and pa r t i c ipan t  t r a in ing  
is  designed t o  emphasize the r o l e  of  unions i n  t he  d e v e l o p  
ment process, and promote t rade  union cooperation within 
the  All iance f o r  Progress and acceptance of  i t s  pr inc ip les .  

No reasonably accurate d o l l a r  est imate can be made of 
the Chilean contr ibution t o  t h i s  pro jec t .  However, the  
Chilean t r ade  unions and a s soc ia t ions  cont r ibute  f a c i l i t i e s  
f o r  t he  seminar a c t i v i t i e s  and business groups have coopep 
a ted  by grant ing  leave with pay f o r  labor pa r t i c ipan t s .  
The GOC pays the  round-trip Santiago-Miami por t ion  of the 
in t e rna t iona l  t r a v e l  cos t s  f o r  p a r t i c i p a n t s  assoc ia ted  with 
government agencies. 

This p ro j ec t  i s  extended t o  FY 1969 because of i t s  con- 
t inued cont r ibut ion  to  the development of a  democratic 
labor  movement i n  Chile. The revised  estimated cos t  t o  
completion r e f l e c t s  the cont inus t ion  of t he  p ro j ec t  throu& 
FY 1969. 

The increase i n  o ther  cos t s  f o r  FY 1967 over l a s t  year ' s  
est imate i s  due to  an expansion of  the  l o c a l  seminar t r a in -  
ing program. 
Progress t o  Date: From 1959 t o  1965 the U.S. provided tech- 
n i c a l  and commodity a s s i s t ance  under a  cont rac t  with Cornell 
Universi ty t o  a s s i s t  the Universi ty of  Chile  i n  es tab l i sh ing  
a  Department of Labor Relat ions.  The Department has been 
organized, twelve p a r t i c i p a n t s  t ra ined ,  a  l i b r a r y  e s t a b l i s k  
ed, and o r ig ina l  and t r ans l a t ed  mater ia l s  published. This 
cont rac t  terminated i n  FY 1965 and no f u r t h e r  a s s i s t ance  i s  
required.  Since the  labor  p a r t i c i p a n t  t r a i n i n g  program be- 
gan i n  1958, about 350 p a r t i c i p a n t s  have been t ra ined ,  many 
of whom have returned t o  assume the leadership of Chilean 
unions. From 1963 t o  1966 the  AIFLD t ra ined  through l o c a l  
seminars 2,253 labor  leaders  from severa l  Chilean labor 
organizations. I n  FY 1967 near ly  1,000 Chileans a re  being 
t r a ined  i n  46 seminars. The s o c i a l  p ro j ec t s  o f f i c e r  moni- 
t o r s  t he  AIFLD housing guaranty p ro j ec t s  which cover the 
construct ion of 650 housing u n i t s .  
FP 1968 Program: The AIFLD w i l l  t r a i n  approximately 800 
Chileans i n  the l o c a l  seminar program and send another 14 
p a r t i c i p a n t s  t o  t he  U .S. f o r  union leadership  t ra in ing .  

U.S. Technicians: 1 Ass is tan t  Labor Attache. 
Pa r t i c ipan t s :  2  teams of s i x  labor  leaders  each f o r  s i x  

weeks observation t r a i n i n g  i n  the  U.S.; 2  labor  leaders  f o r  
two months third-country t r a in ing .  

Other Costs: AIFLD cont rac t  seminar t r a i n i n g  and s o c i a l  
p ro j ec t s  programs conducted during FY 1968. 

U.S. D O L L A R  COSTS ( I n  Thousands)  
7 

PRINCIPAL CONTRACTORS/AGENCIES 

i Am5rican I n s t i t u t e  f o r  Free 
Labcr Cevelopment 

(FY 1964 through FY 1969) 
Through 6/30/66 

Estimated F Y  67 

E s t ~ m o t e d  

O b l ~ ~ o t o o n s  

l, 212 

250 

through 6j130/67 1 

Expcndatures 

1,175 

200 

1,375 

Unltqu~doted 

37 

-z 
~ ~ ~ ~ ~ d ~ t ~ ~ ~  . . . 
Other C o s t s  . . . 
T o t o l  O b l ~ g o t ~ o n s  

C o s t  Components 

U.S. T e c h n i c l o n s  

Proposed  'Y 68 

P o r t l c ~ ~ a n t s  . . . 
Future Yeor 

Obllgotnms 

2 00 180 

OBLIGATIONS 

Estimated 
Totol Cost 

1,842 

- 
201 

250 

Estimated F Y  1967 

- 
1 5  
71  

, 

- 
11 
60 

27 

Proposed FY 1968 

32 - 
190 
190 

27 

T O ~ O I  

22 

Dlract  ,,, 
24 - 

Direct 
AID 

22 

- 
109 

109 

C O ~ ? ' O C ~ /  

- 

- 
12L 
180 

- 
21, 
32 

COntrOCt 

hfn 
d m  

- 
T O ~ O I  
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Small and Medium Industry Development Industry and Mining l ~ e c h n i c a l  Cooperatio 
P R I O R  R E F E R E N C E  I I N I T I A L  O B L I G A T I O N  I SCHEDULED F I N A L  O B L I G A T I O  

P r o j e c t  Target and Course of Action: To e s t a b l i s h  during 
t h e  f i r s t  two years of the  program 20 new indus t r i e s  i n  
two geographic areas,  the lake-region and the  four  northern 
provinces.  The long-range objec t ive  i s  t o  e s t a b l i s h  an 
i n s t i t u t i o n a l  framework and process f o r  promoting the 
development of smsll  and medium s i zed  indus t r i e s  i n  four  
non-metropolitan regions of Chile. 

The S t a t e  of Cal i forn ia  through the  ~ h i l e / ~ a l i f o r n i a  
program i s  t o  provide the  se rv i ces  of  three long-term 
advisors  p lus  consul tan ts  t o  a s s i s t  the Technical Coopera- 
t i o n  Service (SCT), a  branch of  the  Chilean Development 
Corporation (CORFO),  i n  carrying out  the following a c t i v i -  
t i e s  : (1) developing procedures and t r a in ing  COW0 
personnel  i n  t he  i d e n t i f i c a t i o n ,  se lec t ion ,  descr ip t ion  
and f e a s i b i l i t y  study prepara t ion  of small i ndus t r i e s ;  
( 2 )  i den t i fy ing  l o c a l  inves tors ;  and (3) providing c r e d i t ,  
marketing serv ices  and o ther  t echn ica l  and managerial 
a s s i s t a n c e  f o r  e s t ab l i sh ing  new small indus t r ies .  

A c t i v i t i e s  under t h i s  p ro j ec t  a r e  expected t o  help 
s t imula te  the  Chilean p r iva t e  sec tor .  

Following a  GOC request  made i n  l a t e  FY 1966 f o r  tech- 
n i c a l  ass i s tance  i n  t h i s  area,  funds were obligated f o r  
short-term t echn ica l  serv ices  and implementation began i n  
e a r l y  FY 1967. The p ipe l ine  a t  June 30, 1966 i s  explained 
by the  f a c t  t h a t  implementation of t h e  pro jec t  began e a r l y  
t h i s  year .  

The $150,000 GOC cont r ibut ion  during the  f i r s t  two 
years of t he  p ro j ec t  covers s a l a r i e s  of Chilean personnel,  
o f f i c e  space and equipment, i n t e rna t iona l  t r a v e l  cos ts  f o r  
p a r t i c i p a n t s ,  and l o c a l  t r a v e l  expenses f o r  the  Chilean 
s t a f f  and U.S. advisors .  

Procress t o  Date: Following prel iminary s tud ie s  ca r r i ed  
out  i n  December 1964 and June 1965, the proposal f o r  t h i s  
p r o j e c t  was developed and the GOC requested t echn ica l  
ass i s tance .  

Two long-term advisors  funded f o r  two years  i n  FY 1967 
a r e  scheduled t o  a r r i v e  i n  Chile  by Apr i l  1967. An addi- 
t i o n a l  advisor  w i l l  be provided i n  FY 1968. S ix  p a r t i c i -  
pants  h8ve been programmed f o r  t r a i n i n g  i n  FY 1967. 

FY 1968 Program: The U.S. advisors  w i l l  work with GOC 
o f f i c i a l s  i n  e s t ab l i sh ing  a  minimum of 10 new small 
i ndus t r i e s  i n  the southern lake  region and the  four  
northern provinces. A cont rac t  ($36,000) with the S t a t e  of 
Cal i forn ia  w i l l  be extended through March 31, 1969. 

U .S . Technicians : 1 1on~- t e rm cont rac t  i n d u s t r i a l  pro- 
motion advisor  f o r  a  year. 

Other Costs: Publicat ions and miscellaneous l o c a l  cos ts .  

C o s t  Components 

U.S. T e c h n i c i a n s  

Par t ic ipants  . . . 

L Future Year Estimated ~ ~ ~ ~ ~ d i t i ~ ~  . . . 
Obligations Total Cost Other C o s t s  . . . II 

P R I N C I P A L  C O N T R A C T O R S I A G E N C I E S  

S t a t e  of Cal i forn ia  
(FY 1966 through FY 1969) 



IPROJECT NUMBER 513-15-440-031 I p. 232, FY 67 LA P.D.B. I F r :  1958 1 FY: 1968 I 
Projec t  Target and Course of  Action: To complete by t h e  The chairman of  t h e  chemical engineering department holds 
end of  FY 1968 a four-year program of q u a l i t a t i v e  improve- t h e  f i rs t  doctorate i n  engineering awarded by Santa Maria 
ment and expansion of  t h e  graduate l e v e l  programs i n  University, which i s  a l s o  t h e  f i r s t  engineering doctorate 
e l e c t r i c a l ,  chemical, and mechanical engineering a t  the  ever  awarded i n  South America. The establishment of a  
Federico Santa Maria Univers i ty  i n  V a l p r a i s o .  graduate schoo; of  mechanical engineering i s  almost com- 

Spec i f i c  t a r g e t s  of  t h i s  a c t i v i t y  a r e  ( 1 )  t o  s trengthen p l e t e  and student  recruitment i s  undermy. Graduate school 
t h e  chemical and e l e c t r i c a l  engineering dep r tmen t s  and t o  enrollment had increased from 6 t o  38 students  a s  of J ~ m e  
develop fou r  doctora tes  i n  each depr tment ;  ( 2 )  t o  1966. 
s trengthen t h e  general  engineering program a t  both t h e  The existence of a  f i r s t - r a t e  graduate school a t  Santa 
graduate and undergraduate l e v e l  by  t r a i n i n g  doctorates  i n  Maria has i n d i r e c t l y  ra i sed  standards i n  i t s  undergraduate 
mathematics and physics; and ( 3 )  t o  e x p n d  and improve t h e  schools re la ted  t o  engineering, where cu r r i cu la  have been 
q u a l i t y  of t h e  mechanical engineering program. revised t o  meet more exact ing requirements f o r  graduate 

The Chilean cont r ibut ion  estimated a t  $915,000 cons i s t s  study. Twenty-two Chileans have recrivcd U.S. t ra in ing .  
of un ive r s i ty  expenditures d i r e c t l y  chargeable t o  t h e  A contract  ($98,000) with the Universi ty of P i t t sburgh 
graduate engineering, undergraduate physics and mathematics w i l l  be extended through September 30, 1969. 
programs. 

Pa r t i c ipan t s  funded from FY 1968 funds a r e  expected t o  FY 1968 Program: U S .  technicians w i l l  provYde f i n a l  
f i n i s h  t h e i r  doctora l  s tud ie s  i n  September 1969, r e s u l t i n g  advisory a s s i s t ance  t o  t he  engineering f a c u l t i e s ,  and f i v e  
i n  15 months extension i n  t h e  estimated a c t u a l  completion pa r t i c ipan t s  w i l l  be programmed f o r  t r a in ing .  
d a t e  f o r  t h e  pro jec t .  These t r a i n i n g  programs w i l l  be U.S. Technicians: 2 cont rac t  Universi ty of Pi t tsburgh 
funded t o  termination with FY 1968 funds. The p ro j ec t  i s  chemical engineering professors ,  one f o r  a  year and one f o r  
p re sen t ly  funded through FY 1967. s i x  months, t o  advise and i n s t r u c t  t he  Federico Santa Maria 

Country: CHILF: PROJECT DATA vidwls .  A l l  &r motmriol is  unc loss ihd .  
TABLE 111 

Technical University. 
Progress t o  Date: The graduate school of chemical engi- Par t ic ipants :  5 engineering students  f o r  a  f u l l  year of 
neering i s  f u l l y  operat ive,  and t h e  e l e c t r i c a l  engineering study toward doctora te  degrees i n  engineering. 
school  w i l l  be f u l l y  opera t ive  upon termination of serv ices  Other Costs: Publicat ions,  miscellaneous l o c a l  cos ts ,  
of  t h e  r e s iden t  P i t t sburgh s t a f f  a t  t h e  end of FY 1968. o f f i c e  space and equipment. 

PROJECT T I T L E  

I n d u s t r i a l  h a i n i n g  

Universi ty of Pi t tsburgh 
(FY 1958 through FY 1968) 

C o s t  Components 

US. T e c h n i c i a n s  

P a r t i c i p a n t s  . . . 
Commodi t ies .  . . 
Other  C o s t s  . . . 

A C T I V I T Y  

Education 
PRIOR REFERENCE IINITIAL OBLIGATION 

FUNDS 

Technical Cooperation 
SCHEDULED F INAL O B L I G A T I O N  
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Country: CHILE TABLE 111 
P R O J E C T  T I T L E  A C T I V I T Y  FUNDS 1 

P r o j e c t  Target and Course of  Action: To provide by 1970 
technical-vocat ional  t r a i n i n g  oppor tuni t ies  f o r  84,000 st* 
den t s  who would otherwise terminate t h e i r  schooling f o r  
l ack  o f  f u r t h e r  educa t iona l  opportunity. The long range 
ob jec t ive  i s  t o  produce a manpower supply with t he  neces- 
s a r y  educat ion and t r a i n i n g  t o  meet economic and s o c i a l  
development requirements. The o r i g i n a l  p r i n c i p a l  object ive 
of  t h i s  p ro j ec t  was t o  e s t a b l i s h  by the  end of 1967 the  
i n s t i t u t i o n a l  base f o r  manpower planning, a component of 
which was s k i l l  t r a i n i n g  programs f o r  high p r i o r i t y  a r ea s .  
A s  a r e s u l t ,  however, o f  t he  GOC decision t o  a s s ign  highest 
p r i o r i t y  t o  expansion and improvement of middle l e v e l  
technical-vocat ional  education, t he  p ro j ec t  emphasis i s  t o  
s h i f t  accordingly. 

The p ro j ec t  w i l l  continue through FY 1969 i n  order  t o  
meet t h e  new objec t ive .  The FY 1967 obl iga t ion  l e v e l  i s  
lower than estimated l a s t  year  because of t h e  change i n  
t h e  p ro j ec t .  The Chilean cont r ibut ion  estimated a t  $25O,'JI) 
dur ing  1964-69 cons i s t s  of l o c a l  personnel, o f f i c e  space 
and equipment, t r a v e l  cos t s  of  Chilean s t a f f  and U.S. 
technic ians  and i n t e r n a t i o n a l  a i r  t r ave l  f o r  pa r t i c ipan t s .  
Progress  t o  Date: A team of short-term consul tan ts  i n  mi& 
1964 evaluated human resource planning a c t i v i t i e s  and rec-  
ommended the  procedures, approaches and organizat ions 
needed t o  s trengthen t h e  human resource planning and de- 
velopment base. The methodology f o r  analyzing human r e -  
source needs out l ined  by t h i s  group i s  now being appl ied  i n  
human resource s tud i e s  going on i n  t he  GOC. A team of 

Technical-Vocational Training 

PROJEC T NUMBER 513-11-690-148 
1965 i n  o u t l i n i n g  t r a i n i n g  and educat ional  needs i n  t he  
a g r i c u l t u r a l  s ec to r .  On the  b a s i s  of t h e i r  recommendations, 
A I D  agreed t o  provide a long-term r u r a l  manpower planner t o  
(1)  a s s i s t  the  Chilean Cornmission on Agr i cu l tu ra l  Education 
and Training i n  determining manpower implicat ions of  a g r i -  
c u l t u r a l  development, and (2)  prepare an a g r i c u l t u r a l  edu- 
ca t i on  improvement program a s  p a r t  o f  t he  o v e r a l l  plan f o r  
modernizing the  middle l e v e l  voca t iona l  school system. I n  
August 1966 the  U.S. provided a +man voca t iona l  education 
team which spent  6 weeks with Chilean planners r e f in ing  the  
long-term technical-vocat ional  education plan. The team 
a l s o  made recommendations with regard t o  e s t ab l i sh ing  a 
voca t iona l  education program adequate f o r  Chi le ' s  s k i l l e d  
manpower requirements i n  an economy which expects t o  main- 
t a i n  a growth r a t e  of 5-6% annual ly  through 1970. A I D  
t e chn ica l  a s s i s t ance  i s  t o  complement c a p i t a l  a s s i s t ance  t o  
be provided under t he  proposed education s e c t o r  loan .  

FY 1968 Program: U.S. advisors  i n  organiza t ion  and adminis- 
t r a t i o n ,  curriculum and i n s t r u c t i o n a l  ma te r i a l s  development 
and voca t iona l  teacher  t r a i n i n g  w i l l  advise the  GOC on i m -  
provement and expansion of  middle-level technical-vocat ional  
education. A con t r ac t  ($123,000) with the  S t a t e  of Cali- 
f o rn i a  i s  extended through June 30, 1969. 

U.S. Technicians: 3 long-term cont rac t  voca t iona l  educa- 
t i o n  advisors  f o r  one year; 3 short-term consul tan ts  f o r  
approximately t h r ee  months each. 

Other Costs: Publ ica t ions  and miscellaneous l o c a l  cos ts .  

Technical Cooperation 
SCHEDULED F I N A L  OBLIGATION 

FY: 1969 

Education -- 
PRIOR R E F E R E N C E  

p.  233, FY 67 LA P.D.B. 

a g r i c u l t u r a l  manpower s p e c i a l i s t s  worked from March t o  Mav 

I N I T I A L  0BLIGI )T ION 

FY: 1964 

PRINCIPAL CONTRACTORSIACENCIES 

S t a t e  of  Ca l i fo rn i a  
(FY 19G through FY 1969) 

U.S. D O L L A R  C O S T S  ( In  Thousands)  

C o s t  Componenis  

U.S. T e c h n i c i a n s  

Par t ic ipants  . . . 
~ ~ ~ ~ ~ d i t ~ ~ ~ .  . . 
Other Costs  . . . 
T o i a l  Ob l igo i ions  

OBLIGATIONS Unliquidated 

16 

49 
Estimated 
Total Cost 

394 

Erpendi tuns  

65 

60 

12 5 
Future Year 
Obltgotions 

97 

, T h r o u g h  6 /30 /66  

E s t ~ m a t e d  FY 6 7  

E s t ~ m o t e d  

Estimated F Y  1967 
Oblipotions 

81 

93 

Proposed FY 1968 

T o t  

84 
- 
- 

9 
93 

- 
- 
- 
- 
- 

D , ~ ~ ~ ~  
AID 

- - 
- 

- - 
- 
I - 

Contract/ 
KtXZ 

XgY13LK 
84 - 
- 
9 

93 

through 6 / 3 0 / 6 7  1 174 

Contract - 

Proposed  FY 68 

OLlQ€*,' 
m 

112 
- 
- 
11 

123 123 

Total 

112 - 
- 
11 ' 

123 
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Country: TABLE Ill 

PROJECT T ITLE  ACTIVITV FUNDS 1 

P r o j e c t  Target and Course of Action: To provide during 
FY 1964-1968 graduate l e v e l  t r a i n i n g  i n  the  U.S. f o r  105 
well-qual if ied Chilean un ive r s i ty  graduates i n  t he  f i e l d s  
of  economics and r e l a t e d  s o c i a l  sciences important t o  t h e  
development process. These indiv iduals  a r e  being t r a ined  
t o  en te r  key pos i t i ons  i n  t he  un ive r s i ty  departments, 
pub l i c  agencies, and o the r  i n s t i t u t i o n s  concerned with 
Chi le ' s  development. 

T h i s  p ro j ec t  i n  p r i o r  years  included funds f o r  financing 
s p e c i a l  s tud ie s  by leading Chilean educational  and re- 
search  i n s t i t u t i o n s  t o  provide information needed f o r  
achieving so lu t ions  t o  s o c i a l  and economic development 
problems. The completed s tud ie s  have been au tho r i t a t i ve  
surveys of the f i e l d  involved and have been reviewed by 
i n t e r e s t e d  government agencies and u n i v e r s i t i e s  i n  Chile 
and elsewhere. This year  t he  research element i s  phased 
o u t  of  t h i s  p ro j ec t  and funds s e t  a s ide  under Technical 
Support t o  f inance a l imi ted  number of s tud ie s  i n  spec ia l -  
ized f i e l d s .  The s tud ie s  required by A I D  t o  supplement 
i t s  own research i n t o  Chilean development a r e  i n  f i e l d s  i n  
which A I D  has n e i t h e r  t he  expe r t i s e  nor manpower t o  con- 
duct  such bas i c  research.  

The Chilean contr ibution,  estkmated a t  $225,000 during 
FY 1964-68, cons i s t s  of i n t e rna t iona l  a i r  t r a v e l  f o r  
p a r t i c i p a n t s  serving i n  government i n s t i t u t i o n s  and 
s a l a r i e s  of p a r t i c i p a n t s  while they a r e  i n  t h e i r  t r a i n i n g  
programs. 

Training f o r  Development 

PROJECT N u w e E ~  513-1i-690-172 
Progress t o  Date: Twenty p a r t i c i p a n t s  were s e n t  t o  U.S. 
u n i v e r s i t i e s  f o r  graduate s tudy under this program i n  
FYs 1964-65 i n  programs l a s t i n g  from 8 t o  24 months. Seven 
of these  have completed t r a i n i n g  and returned t o  Chile. 
A l l  bu t  one earned M.A. o r  M.S. degrees. Thir teen p a r t i c i -  
pants  programmed f o r  doc to ra l  s tud ie s  during these  two 
years  a re  s t i l l  i n  t r a i n i n g  i n  the  U.S. They w i l l  complete 
t h e i r  t r a in ing  programs during t h e  next twelve months. 

I n  FY 1966 t h i r t y  p a r t i c i p a n t s  were programmed f o r  
t r a in ing ,  20 f o r  long-term academic programs leading t o  
graduate degrees and 10  f o r  short-term specia l ized  pro- 
grams. Six FY 1966 pa r t i c ipan t s  have completed t h e i r  
t r a in ing  programs, and 24 a r e  cu r ren t ly  i n  t ra in ing .  
Thir ty pa r t i c ipan t s  a r e  t o  be programmed i n  FY 1967 f o r  
periods of s tudy up t o  24 months. This p r o j e c t  has a l s o  
financed 17 s tud ie s  by two Chilean u n i v e r s i t i e s  and the  
Agrarian Reform Research and Traicing i n s t i t u t e .  

FY 1968 Program: Pa r t i c ipan t s  a r e  t o  be sen t  t o  t he  U.S. 
fo r  study programs i n  economics and r e l a t e d  s o c i a l  sciences. 

Par t ic ipants :  25 p a r t i c i p a n t s  t o  study i n  U.S. universi-  
t i e s  f o r  per iods  of 8 t o  24 months, o r  a t o t a l  of 32 man- 
years .  

SCHEDULED FINAL OBLIGATION 

FY: 1968 

Education 

Cost Components 

U.S. Technicians 

Participants . . . 
Commodities. . . 

PRIOR REFERENCE 

p. 234, FY 67 LA P.D.B.-. 

INITIAL 0I)LICATION 

FY: 1 Q ~ L  
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TABLE Ill 
A C T I V I T Y  I F U N D S  I 

nical assistance on utilization of-manpower and facilities, 
expanded use of teaching materials, and organizational, 
administrative and financial management reforms. 

The Chilean Government in 1965 instituted a major 
educational reform program. Its basic features include 

Education Administration 

PRO,Ec T NUMB€R 513-11-680-216 

expansion of primary school enrollment, augmented school 
construction, teacher training and upgrading activities, 
curriculum reform, and the addition of 7th and 8th grades 
in the primary school system. 

These reforms have placed new and increasing demands on 
the Chilean educational plant and on the limited available 

Project Target and Course ol Action: '1'0 asslst in the Progress to mte: In response to a request from the GOC 
GOCys major educational reform program by providing tech- Xinistry of Education, AID is providing this year the ser- 

financial administrative and human resources at a time 
when reform programs in other sectors such as agriculture 
compete with education for scarce fiscal resources. While 
fiscal transfers to education have increased substantially 

Technical Cooperation 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1968 

Education 

in recent years, available resources are still inadequate 
to finance the ambitious reform efforts. Therefore, the 
Ministry of Education and the GOC fiscal authorities are 
determined to finance expansion to a maximum degree out of 
improved productivity of educational expenditures. 

The Chilean contribution estimated at $100,000 during 
the life of the project consists of local personnel, 
office space and equipment, travel costs of the Chilean 
staff and U.S. technicians and international travel costs 
for participants. 

P R I O R  R E F E R E N C E  

- 

vices of a short-term survey team of two experts. One will 
specialize in the organizational, administrative, manpower 
and facilities utilization areas, and the other in educa- 
tional economics with emphasis on financial management, 
budgeting and the financing of an expanded educational 
effort. These advisors will not only define existing weak- 
nesses and recommend corrective actions, but also define 
long-term technical assistance needs. Funding for the 
survey team is provided in the Technical Support budget. 

Although a specific definition of long-term U.S. 
assistance depends to a great extent on the survey team's 
recommendations, AID estimates that it will provide in late 
FY 1967 two long-term contract advisors for two years each 
to advise the Ministry of Education in the areas outlined 
above. 

I N I T I A L  O B L I G A T I O N  

FY: 1967 

FY 1968 Program: The U.S. advisors will provide technical 
assistance to the Ministry of Education in improving the 
quality of education sector expenditures. 
Participants: 6 participants to receive up to six months 

training each in the U.S. in educational administration. 

U.S. DOLLAR COSTS (In Thousands) 

Cost Components 

Participants . . . 
Commodities. . . 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Personal Services Contract 
( FY 1967-68) 
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Country: CHILE TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T Y  I F U N D S  1 

I I n d u s t r i a l  Sec tor  Planning F'ublic Administration and Public Safe ty  echnical  Cooperation 
P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  S C H E D U L E D  F I N A L  O B L I G A T I O  

p r i o r i t i e s  and programs, and improving t h e  i n s t i t u t i o n a l  
capac i ty  f o r  i n d u s t r i a l  s e c t o r  planning a s  an i n t e g r a l  
p a r t  of t h e  na t iona l  planning process. 

N U M B E R  5 13-11-950-211 

A high-level interagency cormnittee has been es tabl i shed  
i n  t h e  Chilean Development Agency (CORFO) t o  give indus- 

- 1 FY: 1967 I FY: 1969 
- , - -  

engineer, and an  information systems advisor  who a r e  t o  
spend up t o  two months i n  Chi le  during 1967 on t h i s  
assignment. The c o s t s  of t hese  advisors  a r e  included i n  
t h e  Technical ?upport budget. 

Although a s p e c i f i c  de f in i t i on  of long-term U.S. 
a s s i s t ance  depends t o  a g rea t  ex tent  on t h e  survey team's 

I 
Projec t  Target and Course of Action: To a s s i s t  t h e  GOC i n  The team is t o  cons i s t  of an  economist planner, a pro.ject 
formulating i n d u s t r i a l  development po l i c i e s ,  e s t ab l i sh ing  

t r i a l  development pol icy  guidance and t o  oversee t h e  
a c t i v i t i e s  of t h e  newly-formed I n d u s t r i a l  Sec tor  Planning 
Off ice  i n  CORFO. An in tegra ted  i n d u s t r i a l  s ec to r  planning 
c a p a b i l i t y  i s  e s s e n t i a l  t o  development i n  t h i s  area,  and 
of h ighes t  p r i o r i t y  within t h e  framework of t h e  Chilean 
development e f f o r t .  

Prel iminary work i s  being c a r r i e d  out  i n  FY 1967 i n  
prepara t ion  f o r  formally i n i t i a t i n g  t h e  p ro j ec t  i n  1968. 

The Chilean cont r ibut ion  estimated a t  $200,000 during 
1967-1969 cons i s t s  of l o c a l  personnel, o f f i c e  space and 
equipment, i n t e rna t iona l  t r a v e l  c o s t s  of pa r t i c ipan t s  and 
l o c a l  t r a v e l  f o r  t h e  Chilean s t a f f  and U.S. technicians.  

Progress t o  Date: CORFO has requested t h a t  t h e  U.S. pro- 
v ide  a team of experts  f o r  a short-term assignment t o  
eva lua te  t echn ica l  a s s i s t ance  needs i n  i n d u s t r i a l  s ec to r  
planning and t o  recommend a longer  term as s i s t ance  program. 

recommendations, A I D  est imates t h a t  it w i l l  provide t h r e e  
long-term advisors  f o r  two t o  t h r e e  years each t o  advise 
COWO i n  improved i n d u s t r i a l  s ec to r  planning. Short-term 
consult ing se rv i ces  nay a l s o  be provided. FY 1967 i'unds 
a r e  t o  be  obl iga ted  f o r  two long-term advisors  f o r  a year 
and short-term consul tan ts  f o r  s e rv i ces  t o t a l i n g  t h r e e  t o  
four  man-mont hs . 
FY 1968 Program: U.S. advisors  a r e  t o  a s s i s t  COWO i n  
preparing i t s  i n d u s t r i a l  s ec to r  plan and i n  s trengthening 
- - 

i t s  i n s t i t u t i o n a l  capaci ty  f o r  s e c t o r a l  p1antiing.- 
- 

U.S. Technicians : 2 long-term cont rac t  advisors  f o r  an 
add i t i ona l  year each; one long-term cont rac t  advisor  f o r  
two years; 3 short-term advisors  f o r  up t o  e ight  months of 
serv ices .  

Par t ic ipants :  2 pa r t i c ipan t s  t o  rece ive  6 t o  9 months 
U.S. t r a in ing  i n  i n d u s t r i a l  s e c t o r  planning. 

P R I N C I P A L  C O N T R A C T O R S I A G E N C I E S  

Personal Services Contracts 
( FY 1967-68-69) 

Cost Components 

U.S. Technicians 

Participants . . . 

Proposed F Y  68 1 149 

Future Year 
Obltgatims 

33 

Estimated 
Total Cost 

. 

267 

commodities . . . 
Other Costs . . . 
Total  Obligations 

- - 
- 

- 
- 
85 

- 
- 

' 85 

- 
- 
8 

- - 
1 4 1  

- 
- 

149 



Project Target and Course of Action: To (1) generate rev- 
enue to finance national development programs, and (2) make 
the tax system a better instrument of national policies 
for obtaining growth, distributing the tax burden more 
equitably and redistributing national income. 

The U.S. has provided assistance in tax administration 
since 1962. In 1965 the GOC began a long-term program of 
reform of tax policies and legislation, including reforms 
in tax incentive laws, sales and income taxes, and re- 
search on the introduction of pay-as-you-go income tax. 
The GOC requested U.S. assistance in policy planning, 
research and drafting. 

The U.S. is now providing advisory services and parti- 
cipant training in tax administration and the substantive 
reform of tax policies and legislation. Tax administra- 
tion assistance is provided by the U.S. Internal Revenue 
Service. Assistance in tax policy reform is provided by 
Harvard University under contract. As the tax policy re- 
form program progresses, technical assistance in adminis- 
tration is to be reduced to the minimal level necessary to 
support the tax policy effort. With the addition of the 
tax policy program the project is extended to FY 1969. 
Ths revised estimated cost to completion reflects a higher 
FY 1967 obligation than stated last year as well as the 
addition of the tax policy program. Chile's contribution 
will approximate $4.0 million in personnel, travel costs, 
off ice space and equipment . 

must not be d ~ r u l g e d  to unauthorozed mdi- 

PROJECT DATA Country: CHILE TABLE Ill 
PROJECT T I T L E  

Tax Modernization 

PROJEC T ,LIMBER 513-11-750-109 
even more. The Internal Tax Service is prosecuting tax 
evaders for the first time. Two have received jail sent- 
ences, and 78 cases are under investigation. Audit techni- 
ques have been modernized, an auditor's manual published, 
and auditing centralized and programmed annually. Audit 
yield in 1965 was up 118% over 1964 and more than 600% over 
1962, when U.S. auditors introduced audit statistical 
accounting. Delinquent tax collections were increased to a 
point where collections almost equal new delinquent account& 
Delinquent tax collections for the first half of 1966 nearly 
doubled those for the same period in 1965. A 1964 reassess- 
ment at current market values of 1,175 parcels of real pro- 
perty resulted in an average increase of 300% in assess- 
ments. Substantive tax law reforms, such as new or revised 
stamp, income, capital gains and sales taxes, have been 
passed. A new capital levy was introduced in 1965. Tax in- 
centive legislation is ready for submission to Congress. 
FY 1968 Propram: A PASA ($67,000) with the Internal Revenue 
Service is extended through June 30, 1968. A contract 
($70,000) with Harvard University is extended through 
J u n ~  30, 1969. 
U.S. Technicians: 2 long-term contract tax advisors for 

a year; 3 PASA tax advisors, 2 for a full year and 1 for 
six months. Participants: 3 participants for three to six 
months each in the U.S. 

Other Costs: Travel and consultation costs for director 
of Harvard tax program; publications, other local costs. 

progressA to Date: -~otal tax revenues in 1966 increased 2& 
in real terms over 1965. Income tax revenues increased 

A C T I V I T Y  

-- 
Public Administration and Public Safety 
PRIOR R E F E R E N C E  I N I T I A L  OBLfGATlON 

p. 235, FY 67 LA P.D.B. FY.  1962 

FUNDS 

Technical Cooperatior 
SCHEDULED F INAL OBLIGATION 

FY: 1969 

PRINCIPAL CONTRACTORS/AGENCIES 

Internal Revenue Service 
(FY 1962 through FY 1969) 

Harvard University 
(FY 1966-67-68-69) 

U.S. DOLLAR COSTS ( In  Thousands)  

OBLIGATIONS , U n l ~ ~ u ~ d a t e d  

316 

233 
Est~mated 

Total Cart 

Expcnditurms 

1,164 
310 

1,474 
Future Yeor 

O b l l g o t l ~ n ~  

, T h r o u g h  6/30/66 

E s t ~ m a t e d  F Y  67 

E s t ~ r n o t e d  

through 6/30/67 

Contract/ 
Estvmoted F Y  1967 

Other Total 
'ID Agency 

- 163 163 
25 - 25 
- - - 

13 26 39 

C o s t  Components 

U.S. T e c h n ~ c ~ a n s  

P a r t ~ c ~ p a n t s  . . . 
~ ~ ~ ~ ~ d i t , ~ ~  . . . 
Other Costs  . . . 

O b l ~ g a t ~ o n s  

',lcgO 

227 

, 1,707 

Proposed  F Y  68 
> 

contract/' 

F Y  1968 

14 5 

AID 

- 
8 
- 
- 

227 38 189 145 

Othdr 
Agency 

122 
- 
- 
15 

8 

Totol 

122 
8 

- 
15 

137 



I m o s  a o  SECURITY CLASSIFIED and 
must not bo divulqod to unouthorixod Indl- I 

PROJECT DATA 
viduols. All 0rh.r nmtorlol Is uncksslflmd. 

Country: CHILE TABLE I l l  
P R O J E C T  T I T L E  A C T I V I T Y  I F U N D S  1 

Pro jec t  Targets  and Course of Action: To improve po l i ce  
telecommunications, po l i ce  capab i l i t y  t o  cont ro l  emergency 
s i t u a t i o n s ,  and vehic le  maintenance and r e p a i r  operat ions,  
The long-range objec t ive  i s  t o  a s s i s t  t he  Chilean na t iona l  
po l i ce  force ,  t h e  "Carabineros of  Chi len ,  i n  developing 
t h e i r  capab i l i t y  t o  provide more e f f e c t i v e  c i v i l  law 
enforcement based on democratic c i v i l  po l i ce  concepts, and 
t o  perform t h e i r  i n t e r n a l  s ecu r i ty  r e s p o n s i b i l i t i e s .  

The GOC i s  cont r ibut ing  $2.7 mi l l ion  during 1963-1968. 
The change i n  estimated cos t  t o  completion i s  due t o  a 
s l i g h t  increase  i n  t he  FY 1967 ob l iga t ion  l e v e l  above l a s t  
y e a r ' s  est imate.  

Publ ic  Sa fe ty  

P R O J E C T  NUMBER 513-11-710-138 

Progress t o  Date: 
(1)  Improvement i n  Pol ice  Telecommunications - The 

border p a t r o l  network, comprising 8 base s t a t i o n s  and 36 
por table  un i t s ,  i s  i n  operat ion from Arica t o  Punta Arenas. 
The Santiago-Concepcion and Santiago-Valparaiso t e l e type  
c i r c u i t s  a r e  operat ing,  and the Santiago-Antofagasta t e l e -  
type c i r c u i t  i s  undergoing t e s t s .  Remote radio  s i t e  
i n s t a l l a t i o n s  a r e  i n  process i n  t h e  Santiago area.  The 
adminis t ra t ive  network i s  t o  be i n s t a l l e d  by Apr i l  1967. 

A d e t a i l e d  study of Carabineros telecommunications 
requirements country wide has been completed. Local t ra in-  
i ng  has been completed by 40 technicians i n  e l ec t ron ic s ,  
four  technicians i n  t e l e type  maintenance, and s i x  techni- 
c i ans  i n  antenna construct ion.  Ten o f f i c e r s  have completed 
p a r t i c i p a n t  t r a i n i n g  i n  communications i n  t he  U.S. Five 

pa r t i c ipan t s  a r e  being t r a ined  i n  communications and t e l e -  
communications management during FY 1967. 

(2)  Emergency S i tua t ions  - The emergency u n i t s  have 
been e f f e c t i v e l y  employed i n  every public  demonstration 
and na tura l  emergency s ince  mid-1964. Radios furnished 
under t h i s  p r o j e c t  have been used t o  e s t a b l i s h  o r  augment 
mobile pol ice  p a t r o l s  i n  1 6  c i t i e s .  

(3)  Vehicle Maintenance Repairs - The r epor t  on 
which t h i s  new a c t i v i t y  i s  based has helped p a t r o l  opera- 
t i o n s  and veh ic l e  r e p a i r  and maintenance through the  adop- 
t i o n  by the Carabineros of many of  i t s  recommendations. 

FY 1968 Program: U.S. technicians a re  t o  provide terminal  
advisory se rv i ces  i n  completing the  po l i ce  telecommunica- 
t i o n  and veh ic l e  maintenance and r epa i r  programs. The l a s t  
group of  p a r t i c i p a n t s  under t h i s  p ro j ec t  a r e  t o  be sen t  t o  
the U.S. f o r  t r a in ing ,  and the  f i n a l  shipment of  commodi- 
t i e s  i s  planned. 

U.S. Technicians: 1 d i rec t -h i r e  public  s a f e t y  advisor. 
Par t ic ipants :  6 p a r t i c i p a n t s  t o  receive 6 months U.S. 

t r a i n i n g  each i n  pol ice  rad io  communications; 3 p a r t i c i -  
pants  f o r  12 weeks vehic le  maintenance t r a i n i n g  each i n  
the U.S.; 3 senior  o f f i c e r s  t o  a t tend  the  In t e rna t iona l  
Pol ice  Academy. 

Commodities: Telecommunications and l imi ted  po l i ce  
demonstration t r a in ing  equipment. 

Other Costs: Local t r a v e l ,  t r ans l a t ion  and miscellaneous 
l o c a l  costs .  

Technical Cooperation 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1968 

Publ ic  Administration and Public Sa fe ty  

U.S. D O L L A R  COSTS (In Thousands) P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

P R I O R  R E F E R E N C E  

p. 236, FY 67 LA P.D.B. 

Obligotims I Expenditures I Unliquidoted II 

I N I T I A L  O B L I G A T I O N  

FY: 1963 

Through 6/30/66 

Estimated F Y  67  

Proposed F Y  6 8  1 225 1 - 1 1 , 7 7 6  11 

Estimated 

through 6 /30/67 1 1.551 

Cost Components 

U.S. Technicions 

Participants . . . 
Commodities. . . 
Other Costs . . . 
Totol Obligations 

1,296 

255 

Personal Serv ices  Contract: 

1,286 
Future Year 
Obligotims 

1,086 

200 

265 A 

Estimated 
Total Cost 

210 I 



PROJECT DATA Country: CHILE 

Project Target and Course of Action: To establish an 
efficient, modern customs service capable of expanding 
public sector savings through improved administration. 
Specific targets includer (1) a major decrease in evasion 
of foreign exchange controls applied by the Customs Ser- 
vice; (2) a sharp reduction from 12 to 2 days in handling 
time of the 250,000 customs transactions each year; (3) a 
minimum 10% reduction in the $2.5 million losses suffered 
eaoh year by improper reception and handling of cargo by 
the Chilean Ports Co-npany; (4) a quicker and more accurate 
compilation of trade and financial statistics; (5) a re- 
duction in contraband and internal customs irregularities; 
and (6) improved manpower utilization within the 1,300 man 
Customs Service. 

At the request of the GOC the project is extended 
another year to allow U.S. advisors to fully complete their 
work in data processing, auditing and establishing new pro- 
cedures for effectively controlling imports. The estimated 
cost to completion reflects this additional year of advi- 
sory services. The $200,000 Chilean oontribution consists 
of personnel, local travel, office space, equipment and 
supplies, and international travel costs for participants. 

%%b oreos ore SECURITY CLASSIFIED and 
must not be divulged to unouthor~zed indi- 

viduols. All other moter~ol is unclosnifimd. 

Customs Administration 

P R O J E C  T NUMBER 513-11-750-139 

Progress to Date: Two internal control units have been 
established. Violations have been uncovered by the inter- 
nal audit unit resulting in the indictment of five ~eo~le. 

-- -- TABLE Ill 
PROJECT T I T L E  - - - ' ~ - T I V I T Y  FUNDS I 

A system for determining and controlling valuation of 
merchandise has been approved and is being installed. In 
Autm3t 1966 agreement was reached with the GOC to provide 
assistance to the Chilean Ports Company in setting up new 
procedures to reduce loss and damage to merchandise passing 
through its custody. The Customs Department of Guards and 
Police, established in February 1963 and activated in 1966, 
brought 20 charges of contraband against 24 people and had 
seized merohandize valued at $35,000 during its first month 
of operation. Two laws have been passed providing for re- 
vised customs auction procedures, the assignment of more 
funds for the Customs Service, the provision of overtime 
pay and delegation of authority to the President to decree 
a new tariff law utilizing the Brussels tariff nomenclature. 
Systems for internal reports, control of diplomatic imports, 
inventory of customs property and administration of Customs 
Tribunals were installed in 1966. A draft of the new basic 
customs law is nearly complete. Nine participants have 
completed training in the U.S. 

Public Administration and Public Safety 
-- -- -- 

' P R I O R  R E F E R E N C E  IN IT IAL OBLIGATION 

p. 237, FY 67 LA P.D.B. FY: 1963 

FP 1968 Program: U.S. technicisns will provide advisory 
services to GOC officials directed toward successfully com- 
pleting programs begun previously. 
U.S. Technicians: 1 direct-hire Chief Customs Advisor 

for six months; 2 PASA customs advisors for six months. 
Other Costs: Miscellaneous local costs. 

Technical Cooperatior 
SCHEDULED FINAL OBLIGATION 

FY: 1968 

L A -  

The data processing center has completed the design and 
programing of a system of accounting of movement of 
imported merchandise, 

PRINCIPAL CONTRACTORS/AGENCIES 

U.S. Customs Service 
(FY 1965 through FY 1968) 

U.S. DOLLAR C O S T S  ( In  Thousands) 

Unllqu~doted 

5 

20 
Ertmoted 
Total Cost 

. 

305 

C o s t  Components 

U.S. T e c h n i c ~ a n s  

~ a r t ~ c l p a n t s  . . . 
~ ~ ~ ~ ~ d ~ t ~ ~ s  . . . 
Other Costs  . . . 
T o t a l  O b l ~ g o t ~ o n s  

- -- 

Through 6'30/66 

E s t ~ r n a t e d  F Y  67 

E s t ~ r n a t e d  

Obl~got~ons  

153 

135 

OBLIGATIONS Erpend~turer 

148 

90 

238 
Future Yeor 
Oblagotaons 

- 

Estmoted F Y  1967 

through 6 30167 1 258 
-- 

D ~ r e c t  
A ID  

37 
. 27 - 
1 

65 

Proposed F Y  196.9 

Proposed r Y  68  - 

' ID 

16 
- 
- 

1 1  

17 47 

w&XW Other 
Agency 

40 - 
- 
- 
40 

Total 

77 
2G' 
- 

105 

Other 
Agency 

30 - - 
- 
- 
30 

Totol 

46 
- 
- 
1 

47 



oreos ore SECURITY CLASSIFIED ond 
muot not be diwlomd to uneuthotimd Indl- I 

I Nu,8ER 513-11-750-144 I p. 238, FY 67 LA P.D.B. 1 FY: 1964 I FY: 1969 
Projec t  Target and Course of Action: ( 1 )  To assist t h e  advice given t o  t h e  Minis te r  of Economy and o the r  GOC 

I 

PROJECT DATA viduols. All  other moterlol lo unclossifld. 
Country: TIKTTF TABLE Ill 

GOC i n  e s t ab l i sh ing  a na t iona l  t r anspor t a t ion  planning 

PROJECT TITLE 
Transportat ion Planning 

process with the  t r a ined  personnel and es tabl i shed  pGced- 
ures  f o r  preparing t r anspor t a t ion  plans, and ( 2 )  t o  im- 
prove urban bus se rv i ce  i n  Santiagu, Valparaiso, Vina d e l  
Mar and Concepcion, and reduce t h e  l a r g e  f i s c a l  t r a n s f e r s  
t o  cover t h e  cur rent  operat ing d e f i c i t s  of t h e  state-owned 
urban t r anspor t  company (EWE).  Assistance t o  ETCE i s  
p a r t  of t h e  GOC program t o  improve operat ions of decen- 
t r a l i z e d  agencies burdened with l a r g e  de f i c i t s , .  thereby 
cont r ibut ing  t o  t h e  s t a b i l i z a t i o n  program. 

The p ro j ec t  i s  extended through FY 1969 t o  provide ade- 
quate time f o r  implementing the  urban bus t r anspor t  
a c t i v i t y  which was added t o  the  p ro j ec t  i n  l a t e  FY 1966. 
The s l i g h t  increase  i n  estimated cos t  t o  completion a l s o  
r e f l e c t s  t h e  add i t i on  of t h i s  a c t i v i t y  within the  p ro j ec t .  
Delays i n  s t a f f i n g  and t h e  obligation of funds i n  l a t e  
FY 1966 account f o r  t h e  p ipe l ine  a t  June 30, 1966. 

The $360,000 Chilean cont r ibut ion  during t h e  l i f e  of 
t h e  p ro j ec t  covers t h e  Chilean s t a f f ,  o f f i c e  space, equip- 
ment and supplies ,  l o c a l  t r ave l ,  and in t e rna t iona l  t r a v e l  
cos t s  of pa r t i c ipan t s .  

Progress t o  Date: Three of t h e  f i v e  long-term planning 
advisors  and one of t he  t h r e e  U.S. advisors  on urban bus 
operat ions a r e  i n  Chile .  The remaining advisors  w i l l  
a r r i v e  t h e  f i r s t  ha l f  of CY 1967. 

ACTIVITY 

Public Administration and Public Safe ty  
PRIOR REFERENCE I INITIAL OBLIGATION 

o f f i c i a l s  on preparing l e g i s l a t i o n  which would e s t a b l i s h  a 

FUNDS 

Technical Cooperatior 
SCHEDULED FINAL OBLIGATION 

nat ional  t r anspor t a t ion  agency and o u t l i n e  t h e  formulation 
and a d o p t ~ o n  of a na t iona l  t r anspor t a t ion  policy.  Both a r e  
bas ic  t o  impmving t h e  i n s t i t u t ~ o n a l  framework f o r  t h e  
t r anspor t  s e c t o r  and t h e  t r anspor t a t ion  planning process. 

The Chilean t r anspor t a t ion  group (CAP) formed i n  1964 i s  
responsible f o r  reviewing budgets and longer  range plans of  
t h e  public t r anspor t  e n t i t i e s .  A s  a r e s u l t ,  t h e  q u a l i t y  of 
proposed p ro jec t s  and agency l e v e l  planning c a p a b i l i t i e s  
have improved. Recent accomplishments of a t echn ica l  nature 
include:  ( 1 )  an engineering reconnaissance survey of north- 
ern Aysen province; ( 2 )  an o r i g i n  and&st ina t ion  survey of  
urban passenger movement i n  Santiago; ( 3 )  a study of t r ans -  
por t  requirements i n  t h e  Arica region, including recommend- 
a t i o n s  f o r  t h e  improvement of t h e  Arica-La Paz r a i l r o a d j  
and ( 4 )  pa r t i c ipa t ion  i n  t h e  f i r s t  of a s e r i e s  of 12  semi- 
nars  on t ranspor t  planning organized by t h e  Universi ty of 
Chile. 
FY 1968 Program: U.S. technicians a r e  t o  advise  GOC 
o f f i c i a l s  on t r anspor t a t ion  planning and urban bus opera- 
t i o n s  and Mnagement . 

U.S. Technicians: 8 advisors  a r e  t o  be funded through 
September 30, 1968 f o r  periods ranging from t h r e e  t o  nine 
months.' 

P a r t i c i p n t s :  3 pa r t i c ipan t s  f o r  12 months U.S. t r a i n i n g  
each; 3 pa r t i c ipan t s  f o r  up t o  four months U.S. t r a i n i n g  
each. 

The p r i n c i p a l  recent  contribution i s  t h e  continuing Other Costs: Publications and miscellaneous l o c a l  cos t s  

(FY 1964 through FY 1969) 

Cost Components 

U.S. Technicians 

Porticiponts . . . 
Commodities. . . 
Other Costs . . . 



abrkd oreos ore SECURITY CLASSIFIED and 
must not be divulged to unouthorixed Indl- 

country: Cmm PROJECT DATA riduola. A l l  other moterlol is unclosallled. 
TABLE III 

P R O J E C T  T I T L E  1 A C T I V I T Y  I FVI*DS 1 

I S o c i a l  S e c u r i t y  Advisory Serv ices  
- -. 

Community Development, S o c i a l  Welfare and Housing -- - Technical  Cooperat io  
P R I O R  R E F E R E N C E   INITIAL O B L I O A T I O N  I S C n E D U L E D  F I N A L  O B L I G A T I O  

I PROJECT N U M B E R  513-11-820-212 - I FY: 1968 I FY: 1970 I 
f i o j e c t  Target  and Course o f  Action: To a s s i s t  t h e  GOC i n  Progress  t o  Date: A t  t h e  r e q u e s t  o f  t h e  M i n i s t e r  o f  Labor 
c r e a t i n g  a more e f f i c i e n t  s o c i a l  s e c u r i t y  system which and S o c i a l  S e c u r i t y ,  a n  A I D  s o c i a l  s e c u r i t y  team funded - ,  

w i l l  p rov ide  more b e n e f i t s  t o  more people i n  a  more e q u i t -  from Technical  Support spen t  s i x  weeks i n  C h i l e  ( 1 )  r e v i e w i ~ g  
a b l e  manner, and a t  t h e  same t ime reduce t h e  s o c i a l  d r a f t  reform l e g i s l a t i o n  and e v a l u a t i n g  bo th  i t s  adminis- 
s e c u r i t y  d r a i n  on t h e  n a t i o n a l  budget ,  t r a t i v e  and economic a s p e c t s ;  ( 2 )  a n a l y z i n g  prospec t s  f o r  

S o c i a l  s e c u r i t y  reform i s  c r i t i c a l l y  important  t o  t h e  i n c r e a s i n g  s o c i a l  s e c u r i t y  system c o n t r i b u t i o n s  t o  t h e  
a t t a i n m e n t  o f  s t a b i l i z a t i o n  o b j e c t i v e s .  Chi le ,  t h e  f i r s t  Na t iona l  Heal th  S e r v i c e  ( SNS) ; and ( 3)  making recommenda- 
c o u n t r y  i n  L a t i n  America t o  i n s t i t u t e  a  s o c i a l  s e c u r i t y  t i o n s  with  r e s p e c t  t o  t h e  long-term t e c h n i c a l  a s s i s t a n c e  
system, has one of t h e  most ambit ious  systems i n  t h e  world. needed t o  improve t h e  s ~ s t e m .  
Eleven t o  13% of t h e  GNP has  gone i n t o  s o c i a l  s e c u r i t y  i n  A s  recornmendedby t h e  team, t h e  GOC has  appointed a  
r e c e n t  years ,  wi th  government t r a n s f e r s  t o  t h e  system pro- c o o r d i n a t o r  t o  o rgan ize  and d i r e c t  t h e  p r e p a r a t i o n  o f  soc ia l  
v i d i n g  about  one- th i rd  o f  i t s  revenues. However, t h e r e  i s  s e c u r i t y  l e g i s l a t i o n  p r i o r  t o  submission t o  Congress. The 
wide d i s p a r i t y  i n  b e n e f i t s  it provides  t o  p a r t i c i p n t s ,  Chi lean Undersecretary o f  Labor f o r  S o c i a l  S e c u r i t y  i s  t o  
and cons iderab le  segments o f  t h e  employed popula t ion  have review U.S. s o c i a l  s e c u r i t y  po l icy ,  programs, and organ iza-  
l i t t l e  o r  no p r o t e c t i o n .  S o c i a l  s e c u r i t y  l e g i s l a t i o n  has  t i o n  and management with  top-ranking S o c i a l  S e c u r i t y  
grown on a piecemeal b a s i s ,  wi th  some 400 s o c i a l  s e c u r i t y  o f f i c i a l s  i n  Washington i n  1967. 
l a w s  now on t h e  books. The GOC i s  undertaking a  program 
of  s o c i a l  s e c u r i t y  reform and has  requested U.S. a s s i s t a n c e  FY 1968 Program: Following t h e  passage o f  s o c i a l  s e c u r i t y  
i n  t h i s  e f f o r t .  P re l iminary  work is being c a r r i e d  o u t  i n  l e g i s l a t i o n ,  probably wi th in  t h e  year ,  t h e  U.S. w i l l  pro- 
FY 1967 i n  p r e p a r a t i o n  f o r  fo rmal ly  i n i t i a t i n g  t h e  p r o j e c t  v i d e  long-term t e c h n i c a l  a s s i s t a n c e  t o  assist i n  t h e  
next  year .  r e c r g a n i z a t i o n  and a d m i n i s t r a t i v e  changes t h a t  w i l l  r e s u l t  

The GOC c o n t r i b u t i o n  es t imated  a t  $200,000 dur ing  t h e  from a  fundamental r e s t r u c t u r i n g  of  t h e  system. 
l i f e  o f  t h e  p r o j e c t  c o n s i s t s  o f  personnel,  o f f i c e  space, U.S. Technicians  - 2  long-term PASA t e c h n i c i a n s  f o r  one 
equipment and suppl ies ,  and i n t e r n a t i o n a l  t r a v e l  c o s t s  f o r  y e a r  each t o  a d v i s e  GOC o f f i c i a l s  on t h e  o r g a n i z a t i o n a l  
p a r t i c i p a n t s  . and f i n a n c i a l  a s p e c t s  o f  s o c i a l  s e c u r i t y  r e f o m .  

This  is  a new p r o j e c t  i n  FY 1968. 

Through 6/30/66 

E s t i m a t e d  F Y  67 

Est imated  

U.S. D O L L A R  

1 F 11 
Obligations Total Cost 

Expenditures 

Proposed F Y  68 1 54 I 112 1 166 

Unliquidotsd 

C O S T S  ( In  Thousands)  

I OBLIGATIONS 1 
I I 

C o s t  Components 

U.S. T e c h n i c i a n s  

P R I N C I P A L  C O N T R A C T O R S I A C E N C I E S  

S o c i a l  S e c u r i t y  Adminis t r  
t i o n  
( FY 1968-69-70) 

Participants . . . 
Commodi t ies .  . . 
Other  Costs  . . . 
T o t o l  Obl igat ions  

' 

- 
- 
- 
- 

- 
- 
- 

5 4  

- 
- 
- 

- 

5  4  - 



Country: CHILE 
PROJECT T I T L E  

Spec ia l  Development A c t i v i t i e s  

PROJECT DATA TABLE Ill 
ACTIVITY FUNDS 1 

General and Miscellaneous I Technical Cooperati 
PRIOR REFERENCE  INITIAL OBLIGATION I SCHEDULED FINAL OBLIGATI  

Pro jec t  Target and Course of Aetion: To provide f inancing 
f o r  low-cost, self-help community p ro jec t s  i n  order t o  
demonstrate U.S. i n t e r e s t  i n  the  welfare of the  Chilean 
people and st imulate g rea te r  community self-help e f f o r t s .  

Five guidelines which emphasize productivi ty,  self-help, 
community act ion,  wealth producing s k i l l s ,  and support f o r  
new i n s t i t u t i o n s  a r e  the  c r i t e r i a  f o r  se l ec t ing  p ro jec t s  
t o  be supported. A four  member committee composed of  
Ehbassy, USIS, Peace Corps, and A I D  representa t ives  re- 
views p ro jec t  proposals, makes recommendations t o  the  AID 
Mission Direc tor  regarding the  se l ec t ion  of pro jec ts ,  and 
monitors p ro jec t s  during implementation. A I D  handles the  
processing and d e t a i l s .  Each pa r t i c ipa t ing  e n t i t y  s igns  
an agreement with A I D  pledging t h a t  t h e  p ro jec t  w i l l  be 
ca r r i ed  out  a s  o r i g i n a l l y  described, t h a t  a repor t  w i l l  be 
made on i t s  completion, and t h a t  A I D  has the  r i g h t  of in-  
spection a t  any time, 

The Chilean investment i n  each of the  p ro jec t s  general ly 
equals o r  exceeds the  amount o f  t he  U.S. donation. 

acquired for  e igh t  i n d u s t r i a l  schools through excess pro- 
pe r ty  sources. 

(3) a $480 grant  t o  a 1,300-member self-help socie ty  i n  
La Calera t o  purchase cement f o r  self-help reconstruct ion 
and expansion of  the  socie ty ' s  ha l l .  

(4) a $1,100 donation t o  a group i n  Talca t o  purchase 
t o o l s  f o r  a cooperative carpentry and fu rn i tu re  shop t o  be1 
s e t  up by t e n  unemployed carpenters  who agreed t o  pool the i r  
own t o o l s  worth 10,000 escudos. 

(5) a $480 grant  t o  t h e  housing cooperative i n  a marginal 
d i s t r i c t  of mueva Palena t o  construct  a p i l o t  brick-making 
machine. 

(6) a $720 grant  t o  a v i l l a g e  i n  Antofagasta province t o  
purchase 300 bags of cement f o r  the  self-help construct ion 
of a v i l l age  medical center ,  which will a l s o  serve o ther  
v i l l a g e s  i n  t h e  area. 

(7) a grant  of 480 pick mattocks, acquired from excess 
property for  $185, t o  the  summer work program of Chilean 
Univers i ty  students. 

(8) a donation of 3.000 escudos t o  t h e  p r iva te ly  supported 
Progress t o  Date: I n  FY 1966 some 45 p ro jec t s  were tedhnica l  school i n  ~ ; ? n a l o l e n ,  a marginal' d i s t r i c t  of '  ' 
approved and funded. During the f i r s t  ha l f  of FY 1967, 1 3  Santiago. 
p ro jec t s  had been approved and fmded including: (9)  a donation of 160 escudos t o  the  Centro de Madres of 

(1) a $300 grant  t o  a l o c a l  u n i t  of t he  National Workers t h e  Colina d i s t r i c t  t o  pay t u i t i o n  f o r  in s t ruc t ion  courses 
Confederation t o  purchase three  sewing machines f o r  use by f o r  two mothers who will teach i n  a nursery school s t a r t e d  
the  70-member Mother's Club of the  union. i n  the  d i s t r i c t .  

(2) a $200 grant  t o  Pay customs repaoking and FY 1968 Program: To f inance a c t i v i t i e s  s imi l a r  t o  those 
l o c a l  t ranspor ta t ion  cos ts  of e ight  d r i l l i n g  machines c i t e d  above. 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  U.S. D O L L A R  COSTS (In Thousands) 

94 

Through 6/30/66 

Eattmated F Y  67 

Estimated 

.through 6/30/67 

Obligotions 

1°1 

60 

161 

Unliquidated 

1 

- 

Expenditures 

100 

61 

161 
Estimated 
Total Cost 

Future Year 

Obligations 

Contir.uing 
Proposed T Y  68 . 

Cost Components 

U.S. Technicians 

100 

Participants . . . 
commodities . . . 
Other Costs . . . 
Tota l  Obligations 

OBLIGATIONS 

Estimated F Y  1967 

. 

. 50 
60 

~i~~~~ 
*ID 

- - - 

Proposed F Y  I968 

40 
60 

100 

- 
- 
- 

Direct 
A ' D  

- 
- 

10 
50 
60 

Contract/ 
Other 

Agency - 
- 

- 
- 
- 

Total 

- 
- 

40 , 

60 
100 

Contract/ 
Other 

Agency 

- 
- 

Total 

- 
- 



P r o j e c t  Targe t  and Course o f  Action: To develop, manage, 
and suppor t  t h e  i n d i v i d u a l  t e c h n i c a l  a s s i s t a n c e  a c t i v i -  
t i e s  under t h e  Chi le -Ca l i fo rn ia  Program. 

The headquar te r s  o f f i c e  i s  i n  Santiago. The four-  
member s t a f f  c o n s i s t s  o f  a  U.S. d i r e c t o r ,  a Chilean 
a d m i n i s t r a t i v e  a s s i s t a n t ,  a  s e c r e t a r y ,  and a  messenger. 
T h i s  o f f i c e  p rov ides  t h e  f u l l  range of management, coor- 
d i n a t i o n ,  and suppor t  s e r v i c e s  needed t o  moni tor  t h e  
t e c h n i c a l  a s s i s t a n c e  p r o j e c t s .  I t s  func t ions  i n c l u d e  t h e  
fol lowing:  ( 1 )  coord ina t ing  t h e  work of C a l i f o r n i a  
a d v i s o r s  and c o n s u l t a n t s  working i n  Chile;  (2 )  maintain-  
i n g  necessa ry  coord ina t ion  wi th  t h e  GOC and wi th  repre -  
s e n t a t i v e s  of t h e  U.S. Mission i n  Chile;  ( 3 )  a r r a n g i n g  
f o r  t h e  t r a i n i n g  of  Chi leans  i n  C a l i f o r n i a ;  and 
( 4 )  encouraging and promoting i n  Chi le  p r i v a t e  i n s t i t u -  
t i o n a l  and c u l t u r a l  exchanges, j o i n t  business  v e n t u r e s ,  
and people-to-people a c t i v i t i e s .  

The C a l i f o r n i a  o f f i c e  i s  i n  Sacramento. The t h r e e  
member s t a f f  c o n s i s t s  o f  a  deputy d i r e c t o r ,  an admin is t ra -  
t i v e  a s s i s t a n t ,  and a  s e c r e t a r y .  Th is  o f f i c e  p rov ides  
a d m i n i s t r a t i v e  suppor t  i n  C a l i f o r n i a  f o r  t h e  program. I t s  
f u n c t i o n s  i n c l u d e  t h e  fol lowing:  ( 1 )  r e c r u i t i n g  e x p e r t s  
and c o n s u l t a n t s  f o r  work i n  Chi le ;  (2)  main ta in ing  
a p p r o p r i a t e  f i s c a l ,  account ing and o t h e r  records  a s  may b e  
necessa ry ;  ( 3 )  a r r a n g i n g  and superv i s ing  o b s e r v a t i o n  and 
t r a i n i n g  programs i n  C a l i f o r n i a  f o r  Chileans; and ( 4 )  en- 
couraging and promoting i n  C a l i f o r n i a  p r i v a t e  and i n s t i t u -  
t i o n a l  and c u l t u r a l  exchanges, j o i n t  business  v e n t u r e s ,  

Country: CHILE PROJECT DATA TABLE Ill 

and people-to-people a c t i v i t i e s .  
The program suppor t  a c t i v i t y  w i l l  cont inue throughout  

t h e  d u r a t i o n  o f  t h e  ~ h i l e / ~ a l i f o r n i a  program. 
The ex tens ion  of t h e  p r o j e c t  f o r  two y e a r s  a t  no i n -  

c r e a s e  i n  t h e  es t imated  c o s t  t o  completion i s  due l a r g e l y  
t o  ( 1 )  a  planned reduc t ion  i n  t h e  number o f  a d m i n i s t r a t i v e  
personne l  funded under t h e  p r o j e c t ,  and ( 2 )  p l a n s  t o  p l a c e  
i n  r e g u l a r  s u b s t a n t i v e  p r o j e c t s  c e r t a i n  a c t i v i t i e s  pre-  
s e n t l y  funded i n  program suppor t .  

FY 1968 Program: 
U.S. Technicians:  Funds a r e  t o  be o b l i g a t e d  i n  e a r l y  

FUNDS 

Technical  Cooperation 
SCHEDULED F I N A L  OBLIGATION 

PROJECT T I T L E  

Program Support  
~ h i l e / ~ a l i f o r n i a  Program 

A p r i l  1967 t o  fund t h e  p r o j e c t  a n o t h e r  y e a r  through March 
30, 1968. Three C a l i f o r n i a  employees and one i n  San t iago  
a r e  t o  be funded f o r  an  a d d i t i o n a l  1 5  months through 
June 30, 1969 from FY 1968 funds. 

Other Costs:  Local  s a l a r i e s ,  t r a v e l ,  o f f i c e  space,  
equipment and s u p p l i e s ,  and o t h e r  d i r e c t  o p e r a t i n g  c o s t s  
f o r  t h e  two o f f i c e s .  

PROJECT NUMBER 513-15-990-175 

A C T I V I T Y  

General and Miscel laneous 
PRIOR REFERENCE 

Y 1969 
4 

I N I T I A L  OBLIGATION 

p. 241, FY 67 LA P.D.B. 

P R I N C I P A L  CONTRACTORS/AGENC~ES 

S t a t e  o f  C a l i f o r n i a  
(FY 1964 through FY 1969) 

U.S. DOLLAR COSTS ( In  Thousands)  

FY: 1964 

Unliquidated 

173 

''9 , 

Estimated 
To-1 Cost 

990 

OBLIGATIONS Expenditures 

3 69 

140 

509 
Future Yeor 

Oblupotions 

2-24 

Through 6/30/66 

E s t l m o t e d  F Y  67 

O b l ~ ~ o t t o n s  

542 

136 

Estimated F Y  1967 Proposed F Y  1968 

Total 

77 
- 
- 

59 
134  

C o s t  Components 

E s t ~ r n o t e d  

through 6/'30/67 / 678 

Total 

110 
- 
- 
78 . 

188 

Contract/ , , rect  

U . S .  Technicians 
~ a r t l c i p a n t s  . . . 
~ ~ ~ ~ ~ d i t ~ ~ ~ .  . . 
Other Costs  . . . 
T o t a l  Ob l lgot ions  Proposed  F Y  68 

- 
- 
- 
- 
- 188 

110 
- 
- 
78 

188 

- 
. - 

- 
. - 

- 

77 
- 
- - 

59 
136  



I oreas are SECURITY CLASSIFIED and 
must not be divulged to unauthorized I Indi- 

PROJECT DATA viduals. All other material is unclasaifled. 
Country: CHILE TABLE I l l  

PROJECT T I T L E  ACTIVITY 1 FUNDS 1 

Project Target and Course of Action: To provide support 
for all program operations necessary for the effective 
accomplishment of those goals of the AID program in Chile 
which are not strictly identified with one particular 
project. Direct-hire positions under this general cate- 
gory represent a corps of generalists required for direc- 
tion and coordination of projects implemented largely by 
contract and participating agency personnel. 

Also included are short-term advisory and consultant 
services to advise the GOC on key development problems and 
develop technical assistance requirements and programs 
with AID and the GOC; Chilean employees assigned to sup- 
port a variety of projects; rents; utilities; motor pool 
transportation; services; office and household furniture 
and appliances; supplies; and limited research studies. 

Technical Support 

PROJECT NUMBER 513-15-990-000 

FY 1968 Program: Technical Support is to continue at 
about the same level as in FY 1967. The number of U .S . 
positions is expected to remain the same as this year. 
One Chilean employee position is deleted, reducing the 
number from 71 last year to 70 this year. Anticipated 
step increases are included for U.S. personnel and for 
Chilean employees who are subject to automatic salary ad- 
justments required by Chilean law. In addition, a small 
amount is set aside for short-term consultants, and 
approximately 10% has been added to all services and 
supplies to offset anticipated price increases and a 

greater demand for supplies and serr.ices. Although general 
support for research projects under 55e Training for 
Development project was terminated last year, $25,000 is 
set aside in the Technical Support budpet for a limited 
number of required studies in fields ir, 1"1:ch AID has neitb 
er the manpower nor expertise to perfor1.1 a research. 

- General and Misce-s 
PRIOR REFERENCE ITIAL OBLIGATION 

p. 240, FY 67 LA P.D.B. FY: 1956 

U.S. Technicians: 22 direct-hire long- rm technicians 
to provide assistance in development planning, programming, 
economic advisory services, development loan implementation, 
projects control and monitoring Food for Peace activities, 
supply and procurement, engineering services and secre- 
tarial support; 8 short-term advisors in a variety of 
areas as required for periods up to 3 months. 

Participants: To fund Mission expenses for English lan- 
guage training and medical examinations for participants. 

Commodities: To fund costs of office supplies, equipment 
and furniture, vehicle replacement, and the rehabilitation 
and transport costs of U.S. excess property being provided 
to public and private educational and social welfare organ- 
izations for small projects with limited commodity require- 

Technical Cooperation 
SCHEDULED FINAL OBLIGATION 

FY: Continuing 

ment s. 
Other Costs: To fund salaries of 70 local employees, 

rentals and maintenance, communications, Spanish language 
training, printing, local travel and other operating 
expenses. 

Chilean-North American 
Institute - Participant 

c o s t  Components English Language Training 
(FY 1963 through FY 1970) 

U.S. Technicians 

-- Participants . . . 
~ u t u r e  ~ e o r  ~.tlmoted commodities . . . 65 - 65 69 - 
Obllgotiona Tom1 Cast 

69 
Other Costs . . . 579 - 579 590 - 590 

1,223 
Proposed F Y  68 

Cont:.nuing 
Totol  Obligations 

1,157 32 1,1891,184 39 1,223 



I must noi k dlvubmd to unouthoriad indl- I 

Countrv: CHILE 

STATUSOFDEVELOPMENTLOANS 1 vldwls. All  oilmr mtorlol  is uuIossI f id .  

Borrower: Government of Chile Funds: DLF 

I Tit le  and Number of Loon: Airport  Construction - Pudahuel 

DLF-134 513-A-006 
Dote Authorized: 6/29/60 Date Signed: 7/19/60 

I Loon Stows os of 12/31/66 

(In Thausonds of Dollars and tquivalont) 

. . . . . . . . . . .  I Authorized 8,569 

Disbursed . . . . . . . . . . .  4,955 

Repayments . . . . . . . . . .  60 

I Interest Colloctod . . . . . .  200 

Loan Torms 

Duration . . . . . . . . . . .  20 yrs .  

Grace Period . . . . . .  ; . 1 yr. 

. . . . . . . .  Interest Rate %$ 

Currency of Repayment. . Escudos 
W/MOV 

Purpose of Loan: To f inance the  construct ion of  a commer- 
c i a l  j e t  a i r p o r t  a t  Pudahuel, about nine miles  northwest of 
Santiago. The present  a i rpo r t ,  Los Cerr i l los ,  i s  inadequate 
and cannot be reasonably expanded f o r  modern a i r  t r a f f i c  
because of  t e r r a i n  obstruct ions,  poor v i s i b i l i t y  and en- 
croaching urban developments. The $14.7 mi l l ion  p ro j ec t  
inc ludes  l a n d f i l l  and drainage of  t he  a i r p o r t  s i t e ,  a 10,500 
f o o t  b i -d i r ec t iona l  runway, taxiways, l i g h t i n g  and marking 
systems, naviga t ional  a ids ,  a terminal  and hanger buildings.  

Phys ica l  S t a tus :  Although implementation of  the  p ro j ec t  was 
delayed e a r l i e r ,  t he  a i r p o r t  i s  i n  the f i n a l  s tage  of con- 
s t r u c t i o n .  The inaugurat ion ceremony, marking completion of  
cons t ruc t ion  and i n i t i a t i o n  of a i r  t r a f f i c  operat ions,  i s  
scheduled f o r  e a r l y  1967. The l a s t  of the a i r  naviga t ional  
and l i g h t i n g  equipment w i l l  be i n s t a l l e d  during CY 1967. 
The o v e r a l l  p r o j e c t  i s  estimated t o  be 95% complete. 

Supervisory engineers a r e  Radar Associates of Chicago; 
cons t ruc t ion  work i s  being car r ied  out  by various Chilean 
f i rms  under s i x  separa te  contracts .  The a i r p o r t  w i l l  have 
t h e  most modern telecommunications equipment i n  a l l  of South 
America, manufactured by I.T.&T. 

Progress under the  s i x  cont rac ts  i s  a s  follows: 
Grading. Drainage, and Paving - A l l  work has been com- 

p le ted .  Both runways and t h e i r  r e l a t ed  taxiways have been 
completed. The cont rac t  i s  100% complete. Terminal and 

TABLE I V  

Auxil iary Building - The terminal  and a l l  a u x i l i a r y  buildings 
are  completed. Work continues on paint ing,  e l e c t r i c a l  hook- 
ups and f u r n i t u r e  i n s t a l l a t i o n .  The f a c i l i t y  w i l l  be com- 
p le ted  e a r l y  i n  CY 1967. Water Supply and Sewerage Disposal 
- F a c i l i t i e s  were provis ional ly  accepted by the  Ministry of  
Public  Works. The cont rac t  i s  100% complete. Communications 
and Navigational Aids - A l l  equipment from I .T .&T.  has been 
ordered and a l l  major pieces have ar r ived  i n  Chile. The con- 
t r a c t  i s  85% complete. Aviation Fuel Supply System - This 
cont rac t  was completed i n  FY 1966. Airport  Lighting and 
Power - Runway, parking apron and ramp l i g h t i n g  have been 
in s t a l l ed .  Approach l i g h t i n g  w i l l  be i n s t a l l e d  j u s t  p r i o r  
t o  inauguration. The cont rac t  i s  80% complete. The power 
subs ta t ion  has been completed, and the cont rac t  i s  95% com- 
p l e t e .  

F inancia l  S t a tus :  The loan  i s  57% disbursed, compared with 
about 31% a t  the  end of CY 1965. Payments t o  cont rac tors  a r e  
made by the  GOC, which i s  l a t e r  reimbursed from the  loan f o r  
approved costs .  The loan should be f u l l y  disbursed inCY 1967. 

The loan agreement f o r  t h i s  pro jec t ,  signed i n  1961, spec- 
i f i e d  t h a t  l o c a l  currency generated under PL 480, T i t l e  I, 
could be used t o  pay l o c a l  cos ts  t h a t  would otherwise accrue 
t o  the  d o l l a r  loan, with the  amount of the d o l l a r  loan t o  be 
reduced accordingly. T i t l e  I Sect ion  escudos became 
ava i l ab le  f o r  t he  f i r s t  time i n  1966. A I D  est imates t h a t  t he  
escudo equivalent  of  $4.5 mi l l i on  i n  p ro j ec t  cos t s  can be met 
with T i t l e  I l o c a l  currency over the  remaining l i f e  o f  the  
pro jec t .  To da te ,  t he  o r i g i n a l  $10.5 mi l l i on  loan  has been 
reduced by $1.9 mil l ion.  

Host Country Role & Procurement Source: The GOC i s  contr ib-  
u t ing  l o c a l  currency equivalent  of  $4.2 mi l l i on  t o  the  pro- 
jec t .  A l l  goods and r e l a t e d  se rv i ces  financed by t h i s  loan 
a r e  procured from the  U.S. o r  Chile. 

Comments on Implementation: No f u r t h e r  problems a r e  
an t i c ipa t ed  i n  completing t h i s  pro jec t .  



I &@far.s me s r c u m T r  CLASSIFIED and / 
must not be dlwlged to unauthorlaed indl- 

STATUSOF DEVELOPMENTLOANS 
vlduals. All other moterial Is unclasslfled. TABLE I V  

Title and Number of Loan: Airpor t  Construction - Concepcion Financia l  S t a tus :  The loan  is  31% disbursed, compared t o  no 
disbursements a t  t he  same time a year ago. Payments t o  con- 

DLF 188 - 513-A-010 t r a c t o r s  a r e  made by the  GOC, which i s  l a t e r  reimbursed from 
the  loan f o r  approved cos ts .  Disbursements a r e  expected t o  

Authorized . . . . . . . . . . .  3,200 

. . . . . . . . . . .  Disbursed 975 

Repayments . . . . . . . . . .  - 

Interest Collected ...... - 

Loon Terms b l  
. ........ Groce Period F I 

interest  ate . . . . . . . .  3% I 
Currency of Repayment. . Escudos 
w/Mov - +- U.S. $b I 

Country: CHILE Borrower: Government of Chile Funds: DLF 

, 

increase s u b s t a n t i a l l y  during 1967. 

Host Country Role & Procurement Source: The GOC contribu- 
t i on ,  estimated a t  $1.5 mi l l ion ,  incluc e s  cos t s  o f  land 
purchase, engineering s t a f f ,  and a l l  construct ion cos t s  over 
and above those funded by A I D .  A l l  goods and r e l a t e d  ser -  
v i ces  financed by the  loan a r e  procured f r ~ m  t h e  U.S. o r  
Chile. 

Comments on Implementation: Although the  p r o j e c t  i s  now 
nearing completion, e a r l i e r  problems delayed implementation. financing a f u l l y  equipped Purpose of Loan: To a s s i s t  i n  1 

a i r p o r t  a t  Concepcion, including 6,600 f e e t  of b i -  Construction p lans  and spec i f i ca t ions  were not approved u n t i l  
d i r e c t i o n a l  runway, a terminal  building,  access roads, park- October 1962. Lengthy cont rac t  negot ia t ions  f u r t h e r  delayed 
ing  f a c i l i t i e s ,  and a i r f i e l d  marking, l i gh t ing ,  and naviga- construct ion a c t i v i t y  u n t i l  January 1965. Disagreements 
t i o n a l  a id s .  This a i r p o r t  w i l l  provide f a c i l i t i e s  needed concerning add i t i ona l  cos t s  between cont rac tors  and Borrower 
f o r  the  r ap id ly  i n d u s t r i a l i z i n g  Concepcion area ,  and w i l l  s lowed c o n s t r u c t i o n  work during 1965. 
provide an  a l t e r n a t e  emergency a i r p o r t  f o r  Santiago which is  I n  1966, a f t e r  considerable grading and sub-base work had 
250 miles t o  t h e  no r th  and 1,500 f e e t  higher  than Concepcia  been done, it was noted t h a t  (1) t he  Borrower was d i r e c t i n g  

the  contractor  t o  cons t ruc t  the  runway with DC-8 capaci ty,  
Phys ica l  S t a tus :  A I D  f inancing of t he  p r o j e c t  covers t he  a s  opposed t o  agreed upon DC-6 capaci ty,  (2) Ministry of 
c o s t s  of grading, drainage,  and paving of the  runway, park- Public  Works (MOP) supervisory teams had not  proper ly  in-  
ing  apron and te rminal  a r eas ,  a concrete tunnel  f o r  a high spected the work and spec i f i ca t ions ,  and (3) t he  AID-financed 
tens ion  power cable,  construct ion of a terminal  building,  supervisory engineer was without adequate equipment and was 
sewerage and s a n i t a t i o n  construct ion,  and the  cos t s  of  t h e  not ce r t i fy ing  disbursement requests .  The MOP concurrently 
U.S. supervisory engineer. h i red  a new U.S. supervisory engineer, Rader & Associates, 

Construct ion began i n  1965. The runway is  70% completed. and conducted i t s  own inves t iga t ion  of the  pro jec t .  After 
The Borrower has requested permission t o  extend the  no r th  t h i s  review, t he  MOP and A I D  agreed t h a t  t he  U.S. engineering 
end of t he  runway t o  permit j e t  operat ions,  and A I D  is  f irm would prepaFe a r epor t  ou t l i n ing  the  s t eps  necessary t o  
reques t ing  economic and f i n a n c i a l  da ta  j u s t i fy ing  such an  once more br ing  the  p ro j ec t  back t o  i t s  o r i g i n a l  scope. 
extension. Meanwhile, grading and compaction continue on Rader i s  a l so  t o  check a41 vouchers previously issued by MOP 
the  south end of t h e  main runway and parking apron. Asphalt without approfiriate approval. 
paving was resumed i n  January 1967 and w i l l  continue u n t i l  This pro jec t  is  now moving ahead, and no f u r t h e r  major 

completion i n  Apri l .  The terminal  bui ld ing  is  47% com- problems a re  expected p r i o r  to completion. 

p l e t ed ,  water and sewerage i n s t a l l a t i o n  is  77% complete and 
proceeding on schedule. I n s t a l l a t i o n  of naviga t ional  a i d s ,  
l i g h t i n g ,  and power supply, now 10% complete, is  a l s o  pro- 
ceeding on schedule. 
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Country: CEU BCWOW~~: Government of  Chi le  Funds: A= 

acceptable  f o r  i n t e rna t iona l  financing; ( 2 )  t o  a s s i s t  i n  o the r  support a s  may-be required t o  complete each study. 
f inancing  t h e  cos t s  of general  surveys and p r e - f e a s i b i l i t y  Equipment, materials ,  and serv ices  financed under t h e  
s tud ie s  t o  a s s i s t  i n  t h e  iden t i f i ca t ion ,  appra isa l ,  and for-  loan a r e  being procured from t h e  U.S. o r  Chile. U.S. d o l l a r s  
mulation o f  p r i o r i t y  development projects;  and (3)  t o  provide used t o  f inance  l o c a l  currency cos t s  w i l l  b e  used t o  f inance 
t e c h n i c a l  a s s i s t ance  t o  Chilean public  and p r i v a t e  agencies goods and r e l a t e d  se rv i ces  procured from t h e  U.S. 
t o  improve t h e i r  pro jec t  planning and preparat ion capabi l i -  

Repayments . . . . . . . . . .  - 
Interest Collected . . . . . .  - 

t i e s .  Comments on Implementation: Despite d i f f i c u l t i e s  encounter- 
Of t h e  t o t a l  $3.0 mil l ion,  $2.250 mil l ion i s  ava i l ab le  ed i n  implementing t h e  loan i n  i t s  e a r l y  s tages,  t h e r e  has 

f o r  f e a s i b i l i t y  studies. Up t o  $750,000 is  t o  be used t o  been increas ing  demand i n  t h e  pas t  year  f o r  f e a s i b i l i t y  

Physical S t a tus  : Contracts t o t a l i n g  $884,000 f o r  eleven 
s tud ie s  under t h e  public  s e c t o r  por t ion  of  t h e  loan have been 
signed. Another s i x  s tud ie s  t o t a l i n g  $618,000 have been 
approved by t h e  USAID. One new p ro jec t  f o r  $270,000 i s  being 
considered. The balance of t h e  public  s e c t o r  por t ion  w i l l  
soon be comrnit:ed. F ive  s tud ie s  t o t a l i n g  $139,000 have been 
approved under t h e  p r i v a t e  s e c t o r  por t ion  of  t h e  loan. It i s  
expected t h a t  these  s tud ie s  when completed w i l l  s i g n i f i c a n t l y  
expand t h e  n m b e r  of wel l  formulated p r i o r i t y  p ro j ec t s  s u i t -  
ab l e  f o r  financing. 

Title Numkr of Loon: F e a s i b i l i t y  Studies 

513-LO19 . 

Dote Authorircd: 8/8/63 Date Signed: 3/16/64 

f inance  s t u d i e s  f o r  p r iva t e  s ec to r  investments. An equal s tudy f inancing throughout the-public  s e c t o r  r e su l t i ng -  from 
amount i s  t o  be  used f o r  general  surveys and p r e - f e a s i b i l i t y  improvement i n  GOC programming and u t i l i z a t i o n  of t h e  loan. 
s t u d i e s  to a s s i s t  i n  t h e  iden t i f i ca t ion ,  appra isa l ,  and This i s  due i n  part t o  major improvements made by the  F re i  
formulat ion of p r i o r i t y  development projects ,  and t h e  c o s t s  adminis t ra t ion  i n  t h e  planning and programming process a t  
of t e c h n i c a l  a s s i s t ance  t o  t h e  planning department of t h e  both t h e  na t iona l  and s e c t o r a l  l eve l s ,  and t o  increased 
GOC budget o f f i ce .  Studies t o  be financed a r e  c h i e f l y  i n  t h e  emphasis within t h e  GOC on pro jec t  prepara t ion  and evalua- 
a r e a s  of  ag r i cu l tu re ,  por t  and a i r p o r t  development, land re-  t i o n  a t  t h e  agency l e v e l  i n  t h e  var ious  s e c t o r a l  planning 
clamation, t ranspor ta t ion ,  and i n d u s t r i a l  development. of f  ices .  

Loan Status as of 12/31/66 

(In Thousonds of Dollorr and Equivalent) 

Authorized . . . . . . . . . . .  3,000 

Disbursed . . . . . . . . . . .  443 

acce l e ra t e  s i g n i f i c a n t l y  i n  CY 1967. 
h m p o s e  of Loan: ( 1 )  To a s s i s t  t h e  GOC and t h e  Chilean 
p r i v a t e  s e c t o r  i n  preparing wel l  formulated f e a s i b i l i t y  Host Country Role and Procurement Source: The Government of  
s t u d i e s  leading  t o  t h e  development of p r i o r i t y  p ro j ec t s  Chile  i s  cont r ibut ing  personnel, time, o f f  i c e  space, and 

- .  . 

Currency of Repaymat' ' $ U o S o  

Loan Terms 

Duration . . . . . . . . . . .  ' 40 pso 

. . . . . . . .  Grace Period ps* 

. . . . . . . .  Interest Rate 3 /4% 

Financial  S t a tus  : The loan i s  15% disbursed, compared t o  3% 
a t  t h e  end of  CY 1965. Disbursements a r e  expected t o  



STATUSOFDEVELOPMENTLOANS TABLE I V  

Phys ica l  S t a t u s :  The bas i c  f i e l d  survey was completed by 
t h e  U.S. consul t ing  engineer  (McCreary & Koretsky) i n  May 
1965. A I D  i s  reviewing the  f i n a l  p l ans  and cos t  es t imates  
and w i l l  approve them following approval  by the  Minis t ry  of 
Publ ic  Works (MOP). 

Country: CHILE Borrower: Empresa Po r tua r i a  de Chile  Funds: AFP 

The MOP i s  completing bid and cont rac t  documents. Five 
Chilean f i rms,  one U.S. f i rm and one j o i n t   hilean lean firm 
have been pre-qual i f ied  a s  e l i g i b l e  t o  rece ive  bidding docu- 
ments. Se lec t ion  of t h e  cont rac tor  i s  scheduled f o r  e a r l y  
1967. Construction should begin by mid-1967. 

F inancia l  S t a tu s :  The loan  i s  2% disbursed. Disbursements 
t o  da t e  r e f l e c t  only payments t o  t h e  consul t ing engineer .  
The bulk of t h e  disbursements a r e  t o  be mzdz during t h e  
t h r ee  year cons t ruc t ion  period s t a r t i n g  i n  1967. 

Host Country Role and Procurement Source: Up t o  $3.5 
mi l l ion  w i l l  cover the  fore ign  exchange cos t s  of U.S. engi- 
neering fees  f o r  t h e  prepara t ion  of  t he  p lans  and spec i f ica-  

Title and Number of Loan: San Vicente P o r t  Construct ion 

513-L-020 
Date Authorized: 10/28/63 Date Qgned: 5/11/64 

Purpose of  Loan: To f inance p a r t  of t h e  cons t ruc t ion  c o s t s  t i o n s ,  fees  f o r  a  U.S. cons t ruc t ion  company, and imported 
of  a  $10.5 mi l l i on  deep-water po r t  t o  s e rv i ce  the  provinces equipment f o r  t h e  p o r t  s i t e .  The remainder of  t h e  loan  w i l l  
of Concepcion, Bio-Bio, and Malleco. This a r ea  comprising finance l o c a l  cons t ruc t ion  cos ts .  The Government of  Chile 
t he  second l a r g e s t  i n d u s t r i a l  e n t e r p r i s e  i n  Chile  i s  c h i e f l y  i s  providing the  escudo equivalent  of $3.5 mi l l i on  t o  
concerned with metal lurgy,  t e x t i l e s ,  and non-metallic ex- f inance a l l  o the r  p ro j ec t  cos t s .  
t r a c t i o n ;  it a l s o  conta ins  the  count ry ' s  l a r g e s t  coa l  
depos i t s .  With t h e  cons t ruc t ion  of a  1,842 foo t  long wharf, Comments on Implementation: Implemmtation of t h e  loan  i s  
a cargo handling a r ea  of 60 acres ,  t h r e e  warehouses, r a i l -  expected t o  proceed s a t i s f a c t o r i l y .  
road s id ings ,  and the  purchase of necessary cargo-handling 
equipment, t h e  p o r t  o f  San Vicente w i l l  develop seacoas t  
i n d u s t r i e s  geared t o  t h e  export  market. 

Agreement has been reached under which t h e  Government of 
Chile  w i l l  r ece ive  loan payments from t h e  borrower i n  l o c a l  
currency. I t  w i l l  reimburse A I D  i n  d o l l a r s  wi th in  40 yea r s ,  
inc luding  a 1 0  year  grace period, with annual i n t e r e s t  a t  
3/4% during t h e  grace period and t h e r e a f t e r .  

Loon  totu us 0s of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 7 , 000 

Disbursed . . . . . . . . . . . 141 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . - 

Loon T orms , 

Duration . . . . . . . . . 20 p s .  
Two-step 40 y r s .  

G~~~~ period . . . . . . . . 5 yrs. 
Two-step 1 0  y r s .  

Interest Rate . . . . . . . . %% 
T w o S t e p 3 / 4 % G P ; 3 / 4 % A f t e r  
Currency of Repaymmt. . $ u .s. 
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Country: CHILE Borrower: Government of  Chile Funds: AFP 

Ti t le  and Number of Loan: School Construction I- F inancia l  S t a tus :  The loan i s  79% disbursed. F u l l  disburse- 
ment w i l l  be made i n  CY 1967. A s  a r e s u l t  of savings i n  
cons t ruc t ion  cos ts ,  t he  loan amount w i l l  be reduced by 
$4O2,OOO. 

513-L-021 

Date Authorized: 1/24/64 Date Signed: 6/22/f& 

Host Country Role and Procurement Source: The GOC provided 
$534,000 toward the  $2.6 mi l l ion  cos t s  of the  AID-financed 
schools and, i n  addi t ion ,  constructed e igh t  add i t i ona l  
schools under t h e  program a t  a c o s t  of $1.1 mill ion.  

Equipment, mater ia l s ,  and serv ices  financed under the  loan 
a r e  procured from the  U.S. o r  Chile. U.S. d o l l a r s  used t o  
finance l o c a l  currency cos t s  a r e  used t o  finance goods and 
r e l a t ed  serv ices  procured from the  U.S. 

Loon Stotus as of 12/31/66' 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 2,100 

Disbursed . . . . . . . . . . . 1,663 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 4 

Purpose of  Loan: To expand Chile 's  educat ional  f a c i l i t i e s  Comments on Implementation: The p r o j e c t  is  i n  t h e  f i n a l  
through cons t ruc t ion  of 23 primary schools serving the  low s tage  of  completion. No problems a r e  an t ic ipa ted .  
income communities i n  t he  four p r inc ipa l  urban a reas  of 
Chile  -- Santiago, Valparaiso, Antofagasta, and Concepcibn. 
The cons t ruc t ion  program involves d i r e c t  A I D  f inancing 
( e . 1  mi l l i on )  of  15 schools f o r  10,000 chi ldren  and GOC 
f inancing  ($1.1 mi l l i on )  of e ight  schools serving an addi- 
t i o n a l  5,000 children.  The GOC w i l l  cont r ibute  an addit ion-  
a l  $.5 mi l l i on  t o  the  AID-financed program. The schools 
w i l l  opera te  d a i l y  on a two-shift b a s i s  and w i l l  a l s o  serve 
a s  evening community centers  f o r  a d u l t  education, l i t e r a c y  
programs, and cooperative and community ac t ion  programs. 

Lwn Tmrrns 

Duration . . . . . . . . . -40 pS. 

Grace Period . . . . . . . . l o  yrs .  

Interest Rate . . . . . . . .3/4% GP 
2% After  

Currency of Repayment. ..$ TJ ,S 

Phys i ca l  S ta tus :  The 15 AID-financed schools a r e  completed. 
F ive  of  t he  e igh t  GOC-financed schools a r e  completed, two 
o the r s  a r e  90% completed, and the  one remaining school i s  
expected t o  be f in ished  i n  CY 1967. 
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Borrower: Central Savings and Loan Bank Funds: AFP 

Tit le  and Number of Loon: Central Savings and Loan Bank 

513-L-022 

Dote Authorized: 2/27/64 Dote Signed: 3/18/64 

Physical Status: The Bank, together with its 24 savings and 
loan associations, has 182,000 depositors. By June 1966, 
the savings and loan system had generated $65 million in 
local savings and had financed 26.L60 homes. It ~lans to 

L m n  Status as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 8,7d0 
Disbursed . . . . . . . . . . . 6,768 
Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 38 

Purpose of Loan: To assist Chile's national housing program escudo equivalent of $8.7 million to the Central Savings and 
by supporting the rapidly growing savings and loan system. Loan Bank over the disbursement period of the loan. 
Through its national system of 24 savings and loan associa- U.S. dollars made available under this loan are used to 
tions, the Central Savings and Loan Bank will extend mort- finance goods and related services from the U.S. 
gage loans with a term from 8 to 25 years at a 7% interest 
rate. A technical assistance component of up to $250,000 Comments on Implementation: The issue with regard to the 
has been provided to assist in directing the expansion of creation of a secondary mortgage market as a condition to 
the savings and loan system. disbursement has been resolved. 

The loan complements DLF Loan 199 which was extended to In October 1965, the Caja Central contracted the services 
the Bank in 1961 for housing construction and for develop- of a U.S. advisor to analyze the status of the system's de- 
ment of the savings and loan system. Other assistance has velopment and the ability of the secondary mortgage market 
been provided by the IDB in the form of two loans, each of to assume its role in increasing the liquidity an2 voluiis of 
$5 million, for the promotion of cooperative housing. AID the Bank's portfolio. The advisor recommended that loan dis- 
also made a $5 million grant as part of the $20 million Re- bursements no longer be tied to the level of sales in this 
construction and Rehabilitation Grant and made a $1.3 mil- market since the original purpose of this procedure had been 
lion loan under P.L. 480, Title I. met, in that the system no longer needed a stimulus and was 

Agreement has been reached under which the Government of promoting secondary market operations on its own. It was 
Chile will receive loan payments from the borrower in local subsequently decided that disbursement under this loan would 
currency. It will reimburse AID in dollars within 40 years, be more effective in attracting additional funds were it 
including a 10 year grace period, with annual interest at tied to GOC contributions to the system. 
3/4% during the grade period, and 2% thereafter. 

L m n  Terms 

Duration . . . . . . . . . . 20 yrs. 
Two-step 40 yrs. 

Grace Period . . . . . . . . 5 yrs. 
T ~ ~ - s ~ ~ ~  10 yrs. 

Interest Rate . . . . . . . . 4% 
Two-step 3/4% ~ p ;  2% After 

Currency of Repayment. . $ U .S. - 

- 
finance about 8,000 new homes annually. 

Financial Status: The loan is 77% disbursed. A reimburse- 
ment request for an additional $1.6 million is being held 
pending completion of a study of the savings and loan system 
by two U.S. consultants. The loan is expected to be fully 
disbursed in CY 1967. 

Host Government Role and Procurement Source: The Government 
of Chile is to match the AID contribution by providing the 



must not be divulged to unauthorized indl- 

STATUSOF DEVELOPMENTLOANS 
viduals. A l l  other material is unrlasslfied. 

TABLE I V  

cooperat ives.  The loan w i l l  add 1 , i 5 1  miles of d i s t r i bu -  Comments on Implementation: Implementation of  t he  loan i s  
t i o n  l i n e s  and w i l l  make e l e c t r i c  power ava i l ab l e  t o  75,000 proceeding s a t i s f a c t o r i l y  and no problems a r e  an t i c ipa t ed .  
prev ious ly  unserved people. The a v a i l a b i l i t y  of e l e c t r i c  
power w i l l  promote increased a g r i c u l t u r a l  and i n d u s t r i a l  
product ion through t h e  use of e l e c t r i c  i r r i g a t i o n  and 
pumping equipment and the  r e loca t ion  of manufacturing and 
process ing  indus t r i e s  near  t he  source of supply. Up t o  
$100,000 of  t he  loan i s  t o  be used f o r  providing t echn ica l  
a s s i s t a n c e  t o  the  cooperatives. 

The p ro j ec t  i s  based upon a  s tudy prepared i n  1963 under 
an  AID-financed cont rac t  with t h e  National Rural E l e c t r i c  
Cooperatives Associat ion (NRECA). 

Country: CHILE Borrower: Corporation de Fomento (CORFO) Funds: A F ~  

Phys ica l  S t a tu s :  The borrower and 11, sub-borrowers a r e  
e x i s t i n g  i n s t i t u t i o n s .  The l a t t e r  have 2,252 miles  of d i s -  
t r i b u t i o n  l i n e s  i n  opera t ion  and serve  an a r ea  with a  
populat ion of 236,000 

The l a s t  condit ion precedent  t o  disbursement was s a t i s -  
f i e d  i n  October 1965 with t he  s igning of  the  NRECA con t r ac t  
f o r  t echn ica l  a s s i s t ance  t o  t h e  cooperatives. To date,  
near ly  ha l f  of t he  11, cooperat ives have p r o j e c t s  t h a t  a r e  
completed o r  underway. A t o t a l  of 31, p r o j e c t s  a r e  completed, 
125 a r e  under cons t ruc t ion  and 11 remain t o  be s t a r t ed .  

F inancia l  S t a tu s :  The loan  i s  18% disbursed. Disbursements 
w i l l  continue r egu la r ly  i n  CY 1967. 

Host Government Role and Procurement Source: Of t he  t o t a l  
$6.9 mi l l i on  p ro j ec t  cos ts ,  t h e  $3.3 mi l l ion  A I D  loan w i l l  
f inance a l l  f o r e ign  exchange cos t s  and about $2.5 mi l l i on  
of  t he  l o c a l  cos ts .  The Borrower w i l l  cont r ibu te  t he  

Tit le  and Number of Loan: Rural  E l e c t r i c  Cooperatives 

513-L-021, 

Dote Authorized: 9/22/61, Date Signed: 3/5/65 

Purpose of Loan: TO a s s i s t  i n  t he  financing, through sub- equivalent  of $3.6 million for  local cos ts ,  
loans  t o  14 r u r a l  e l e c t r i c  cooperatives, of (1)  new con- Equipment, mater ia l s ,  and se rv i ce s  financed under t he  
s t r u c t i o n ,  (2 )  improvement of  e x i s t i n g  e l e c t r i c  power loan a r e  procured from the  U.S. o r  Chile. U.S. d o l l a r s  used 
t ransmiss ion  and d i s t r i b u t i o n  systems, and (3)  maintenance t o  generate  currency f o r  l o c a l  cos t s  w i l l  be used t o  f inance 
t o o l s  and equipment. The loan a l s o  provides t he  t echn ica l  goods and r e l a t ed  services from the  U.S. 
a s s i s t a n c e  and t r a i n i n g  needed t o  expand r u r a l  e l e c t r i c  

L w n  Status as of 12/31/66 

(In Thousands and Equivalent) 

Authorized . . . . . . . . . . .  3,300 

Disbursed . . . . . . . . . . .  582 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  1 
F 

- 
Loan Terms 

. . . . . . . . . . .  Duration 40 y r s ,  

. . . . . . . .  Grace Period 10 y r s .  

Interest Rate . . . . . . . .  3/4% GP 
2% After  

Currency of Repayment. . $ U.S. 



STATUS OF DEVELOPMENT LOANS TABLE IV 

Country: CHILE Borrower: Government 

Title and Number of Loan: Progr- Assistance 
513-L-025 

Date Authorized: 12/4/& 
Loon Status as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized ........... 80,000 
Disbursed ........... 75,650 
Repayments .......... - 

Interest Collected . . . . . .  587 

Dote Siansd: 1/15/65 
Loon Tmrms 

Duration . . . . . . . . . . .  40 Fs. 

. Grace Period . . . . . . . .  10 F S  

........ Interest Rate 1% GP 
Z?$% After 

Currency of Repayment. . $ U. s 

Purpose of Loan: To support the GOCts economic stabiliza- 
tion and development program by (1) assisting dollar cost 
financing of essential private sector imports from the U.S., 
and (2) supporting priority projects in the Governmentt s 
investment program with local currency generated by the 
loan. 

This loan was part of a total package of $116 million 
(AID $80 million program loan and $20 million PL 480 sales 
agreement, and a $16 million U.S. Treasury agreement) 
negotiated with the new Frei Administration in conjunction 
with the $34 million stand-by agreement signed by the IMF 
and the GOC in January 1965. 

Physical Status: Disbursements under the loan were con- 
ditioned on the borrowerts continued implementation of 
fiscal and monetary measures satisfactory to AID and in 
accord with the IMF standby agreement. These conditions 
were met successfully. Local currency generated by this 
loan is used to finance a variety of projects in the public 
sector budget including schools, roads, housing, agricul- 
tural marketing and research facilities and power facilities. 

f Chile Funds: A F ~  

Financial Status: All tranches of the loan have been re- 
leased. The loan is fully committed and 95% disbursed. 
Final disbursement is scheduled in early 1967. 

Procurement Sources: Goods and related services financed 
by the loan proceeds are procured from the U.S. 

Comments on Implementation: The loan is almost fully 
disbursed, and no problems are anticipated. 



Country: CHILE Borrower: I n s t i t u t o  de Financiamiento Coo~era t ivo  Funds: AFP 

STATUSOF DEVELOPMENT LOANS 

Tit le  and Number of Loan: Cooperative Development Bank 
513-L-02 6 

- - 

Date Authorized: 6/26/65 Date Siancd: 4/14/66 

* w a r e a s  o e  SECURITY CLASSIFIED and 
must not be dlwlged to unoutharixed indi- 

viduals. Al l  other moterlol Is unclosslfled. 

Loon status as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 3,650 

TABLE IV  

Disbursed . . . . . . . . . . . 296 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . - 

L w n  Terms 

Duration . . . . . . . . . . . 25 y r s .  
Two-step 40 y r s .  

Grace Period . . . . . . . . 10 yrs .  
Two-step 10 yrs .  

Interest Rate 1'Z.GC;. ?%% A f t e r  
T w o - s t e p  1% GP; 2$% A f t e r  
Currency of Repaymenr. . $ IJ . b . 

Purpose of  Loan: To provide seed c a p i t a l  f o r  the  c rea t ion  
and i n i t i a l  f inancing of a Cooperative Development Bank 
(IFICOOP) and t o  provide c r e d i t  f a c i l i t i e s  and technica l  
and managerial serv ices  t o  Chilean cooperatives. The pro- 
j e c t  w i l l  make ava i l ab le  c r e d i t  f o r  groups otherwise unable 
t o  ob ta in  f inancing and w i l l  un i fy  and strengthen the  
cooperat ive movement i n  Chile, thus bringing about a more 
r a t i o n a l  d i s t r i b u t i o n  of resources between the  urban and 
r u r a l  a r eas .  

Agreement has been reached under which the  Government of 
Chi le  w i l l  receive loan  payments from the borrower i n  l o c a l  
currency. I t  w i l l  reimburse A I D  i n  do l l a r s  within 40 years ,  
inc luding  a 10  year grace period, with annual i n t e r e s t  a t  
1% dur ing  the  grace period and *% t he rea f t e r .  

Phys i ca l  S ta tus :  The Bank began operations with i t s  own 
funds i n  the f i r s t  ha l f  of 1966 and obtained short-term 
l o c a l  bank c r e d i t  t o  expand t h i s  a c t i v i t y .  Addit ional  fund- 
ing  became ava i l sb l e  with the s igning of t he  A I D  loan agree- 
ment i n  Apr i l  1966. Through November 1966, IFICOOP had made 
loans  t o t a l i n g  nearly two mi l l ion  escudos t o  consumer, ag r i -  
c u l t u r a l ,  small farmer, housing and serv ices  cooperatives. 
Chi le  has contracted f o r  technica l  ass i s tance  through the  
I n t e r n a t i o n a l  Cooperative Development Association. 

F inancia l  S ta tus :  The loan i s  8% disbursed. Disbursements 
a r e  expected t o  continue a t  a r egu la r  pace during CY 1967. 
The loan i s  guaranteed by the  GOC.  

Host Government Role and Procurement Source: The Chilean 
cont r ibut ion  t o t a l s  $430,000, including $150,000 of paid-in 
c a p i t a l  t o  be contributed by member cooperatives during the 
f i r s t  two years  of the Bank's operat ions.  Equipment, 
mater ia l s ,  and serv ices  financed under the loan a r e  procured 
from the  U.S. o r  Chile. Local currency outlays under t h i s  
loan  a r e  t o  be made with l o c a l  currency generated through 
spec ia l  l e t t e r s  of  c r e d i t .  

Comments on Implementation: The major hurdle t o  implementa- 
t i o n  was overcome with the passage i n  Apr i l  1966 of the 
necessary l e g i s l a t i o n  t o  au thor ize  the  GOC t o  guarantee the 
loan. No f u r t h e r  problems a r e  expected. 



Country: CHILE 

STATUSOFDEVELOPMENTLOANS TABLE IV 

Borrower: Government o f  Chile  Funds: AFP 

513-L-028 

Date Authorized: 6/28/65 Dote Signed: 1/11/66 
I Loan Stocua aa d 12/31/66 

.......... Authorized. 3,600 

........... I Disbursed 1,800 

.......... I Repayments - 
...... I Interest Collected 8 

Loan Toms 

Groce Period ........ 1 0  Y r s *  

Interest Rate . . . . . . . .  1% GP 
2$% Afte r  

Currency of Repayment. . $ u ,  9. 

Purpose of Loan: To f inance imports of  up t o  U,000 tons o f  
t r i p l e  superphosphate f e r t i l i z e r  during FY 1966 a s  an  addi- 
t i o n  t o  Chi le ' s  r egu la r  f e r t i l i z e r  import l eve l s .  This loan  
i s  an important p a r t  of Chile 's  o v e r a l l  program t o  increase  
a g r i c u l t u r a l  production, which inc ludes  more favorable 
a g r i c u l t u r a l  p r i c ing  po l i c i e s ,  ag ra r i an  reform, improved 
farm c r e d i t  and marketing systems, and encouragement of  
a g r i c u l t u r a l  cooperatives. 

The f e r t i l i z e r  i s  being imported by the  Empresa & 
Comercio Anricola (ECA) of the  GOC f o r  s a l e  t o  indiv idual  
farmers and farm cooperatives. Credi t  f a c i l i t i e s ,  ranging 
u p ' t o  t h e  f u l l  value of f e r t i l i z e r ,  w i l l  be ava i l ab le  t o  
cooperat ive members through the  Cooperative Development Bank 
(IFICOOP) and t o  farmers through the  S t a t e  Bank. Some 
10,000 farmers a r e  bene f i t t i ng  from t h i s  program. 

Phys ica l  S t a tus :  ECA has sold a l l  but  1,016 tons of the  
f i r s t  de l ive ry  (24,000 tons)  of t he  f e r t i l i z e r  financed 
under t he  loan. The remaining 20,000 tons  which a r r ived  i n  
Chile  i n  December 1966, i s  expected t o  be sold before the  
beginning of  t he  p l an t ing  season i n  Apr i l .  

F inanc ia l  S t a tus :  The loan i s  50% disbursed.  The balance 
w i l l  be disbursed i n  1967. 

Host Government Role and Procurement Source: A l l  f e r t i l i z e r  
financed under the  loan  w i l l  be procured i n  the  U.S. This 
purchase i s  i n  addi t ion  t o  r egu la r  Government of  Chile  
purchases of U.S. f e r t i l i z e r ,  which amounted t o  $6.3 mi l l ion  
during 1966. 

Comments on Implementation: Implementation of t he  p ro j ec t  i s  
expected t o  be completed on schedule. 



Country: CHILE 

STATUSOFDEVELOPMENTLOANS TABLE I V  

B ~ ~ ~ ~ ~ ~ ~ :  Government of Chile Funds: AFP 

Ti t le  and Number of Loan: Program Assistance I 
-- -- -- 513-L-030 

Dote Authorized: 1/27/66 Date Signed: 2/15/66 
Loan Status as of 12/31/66 I Loon Terms 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  80,000 

. . . . . . . . . . .  Disbursed 19,081 

Repayments . . . . . . . . . .  - 

...... Interest Collected 3 5 

. Duration . . . . . . . . . . .  40 YrS 

. . . . . . . .  Grace Period 10 yrs. 

. . . . . . . .  Interest Rate 1% GP 
2$% After 

Currency of Repayment. . $ U.S. 

The GOC has complied with the major targets established 
under the loan for CY 1966. Domestic price increases were 
held to 17%, the lowest since the start of the Alliance. 
Fiscal receipts rose alnost 24% over 1965 levels. Exchange 
rate depreciation during 1966 exceeded consumer price 
increases by 3%. Fiscal sector current account transfers 
decreased from 24% in real terms in 1965 to 15% in 1966. 
Public sector savings and capital income rose by 23% in 1966. 
During 1966 fiscal sector and decentralized agency savings 
are estimated to have exceeded the loan target by 17%. The 
Chileans made progress in other key reform areas including 
tax collections and customs administration, budgetary con- 
trols, wage. policies, and agricultural marketing and pricing 
policies. 

Purpose of Loan: To (1) support the Chilean development 
program by assisting in the financing of its investment pro- Financial Status: The loan was 24% disbursed as of December 
gram and the essential imports needed to maintain an ade- 1966. An additional $40 million was committed as of the 
auate investment level. (2) induce and enable the GOC to same date through letters of commitment or other disbursement . . 
adopt and carry out necessary economic development policies authorizations, raising the total amount of disbursed and 
and programs and introduce legislation appropriate to committed funds to $70 million or nearly 90% of the loan. 
development, and (3) establish the institutions and services 
needed for development. Host Government Role and Procurement Source: All goods and 

This loan was part of a total assistance package which related services financed by the loan are to be procured from 
included an International Monetary Fund (IMF) standby the U.S. 
agreement permitting Chile to roll over $70 million debt 
amortization in 1966; an agreement by creditor countries Comments on Implementation: No disbursement problems are 
resulting from the Paris Club meeting of February 1965 to anticipated. The procedure for Chilean public agency place- 
refinance approximately $50 million of Chile's 1966 debt ment of orders in the U.S. under loan commitments has 
amortization due to these countries; and Export-Import Bank resulted in slower disbursement of this portion of the loan 
proposals to finance $200 million in investment to be made than the private sector portion. 
by U.S. copper companies and the GOC to expand copper pro- 
duction from 1966 through 1970. 

Physical Status: The third and fourth (final) tranches of 
the loan were released in December 1966 following satisfac- 
tory completion of the review of GOC performance for the 
third and fourth quarters of 1966. The first two tranches 
of the loan were released similarly, following detailed 
quarterly reviews on Chilean performance under the economic 
program outlined by the GOC's 1966 Letter of Intent to CIAP. 



Country: CHILE 

I - 8  - smml~r c u s s l r m  ond 
must nor ). dlvulpd to d r l d  Idl- 

STATUS OF DEVELOPMENT LOANS 
rlduols. All  0 t h  l k r l a l  Is unclossHIod. 

TABLE: IV  

Borrower: Central  Bank of Chile Funds: 'AFP 

Pumose of Loan: To finance the procurement i n  the  United 
S ta tes  of c a p i t a l  goods on medium c red i t  terms. 

A t  the time the 19'65 program loan was negotiated, no need 

Title and Number of Loon: Private  Sector Imports 

513-L-031 

Date Authorized: 3/18/66 Date Signed: 6/2/66 

was ant ic ipated f o r  financing cap i t a l  equipment imports on 
repayment terms such a s  those proposed i n  the present  loan. 
I t  was expected t h a t  addi t ional  suppliers1 c red i t s  of the 
t r a d i t i o n a l  kind would be su f f i c i en t  t o  meet the expected 
needs. However, i n  the Par is  debt renegotiat ion of February 
1965, the GOC agreed t o  r e s t r i c t  the use of t r a d i t i o n a l  
suppliers '  c r e d i t s  i n  view of the high burden of shor t  and 

Loam as of 12/31/66 I 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 10,000 

Disbursed . . . . . . . . . . . - 

Repayments . . . . . . . . . . - 
, 

Interest Collected . . . . . . - 

medium-tern debt on the balance of payments. Under the 
Par i s  agreement, there  was t o  be no net  increase i n  s u p p l i e d  
c r e d i t s  (defined a s  having a term of e ight  years o r  l e s s )  
during 1965 and 1966. A s  a r e su l t ,  the Central Bank t i g h t l y  
rat ioned the use of suppliers '  c red i t s  within t h i s  ce i l ing  
and there  has been a large  unsat is f ied  demand f o r  financing 
of cap i t a l  equipment imports. The loan i s  t o  help f i l l  t h i s  

Loon Toras 

Duration . . . . . . . . . 40 yrs, 

Grace Period . . . . . . . . 10  yrs. 

Interest Rate . . . . . . . . 1% GP 
*% After 

Currency of Repayment. . qb U.S 

Physical Status:  Conditions precedent t o  disbursement have 
been met. The Central Bank has made 35 subloans to ta l ing  
$4.9 million. Twenty-five of the subloans a r e  general 
pr ivate  sector loans, nine a r e  agr icul ture  loans and the 
remaining one i s  a loan t o  a small mining operation. 

Financial  Sta tus :  Vthough no disbursements have been 
formally made by A I D ,  the f u l l  $10 mill ion i s  committed 
through a l e t t e r  of commitment with the Central Bank of 
Chile. F i r s t  disbursements w i l l  be made i n  ea r ly  1967 and 
the loan should be f u l l y  disbursed by the end of the year. 

Host Government Role and Procurement Source : U .S . dol la r s  
made available under t h i s  loan a r e  t o  be used to  finance 
goods from the  United Sta tes .  

Comments on Implementation: No disbursement problems a r e  
anticipated. 

demand i n  a way t h a t  w i l l  be consistent  with the P a r i s  agree- 
ments on debt renegotiat ion.  



\ costa I 

Colombia 

BASIC DATA 

Population (millions . rnid.1966) ........... 18 -5 
Annual Growth Rate (percent) ............ 3.0 

.................. Area (1000 square miles) 440 
Population Density Per Square Mile ....... 40 

Agricultural Land as  % of Total Area ....... 17 
Percent of Labor Force in Agriculture ..... 52 

Per Capita GNP (dollars) .................... 

..................... Life Expectcmcy (years) 
......................... People Per Doctor 

..................... Literacy Rate ( ~ e r c e n t )  
.............. Pupils a s  Percent of Population 

(Primary and Secondorv) 

* 1966 in 1965 prices 



S k b d  areas are S E C U R I T Y  C L A S S I F I E D  and 

must not be  d~vulgedtounouthorired individuals 

A l l  other material is  unclassified. 

PROGRAM SUMMARY p p u l a t i a n .  This shortage of earnings and c a p i t a l  l i m i t s  t h e  
d e v e l o p  a'; c a p a b i l i t i e s  of  both the  publ ic  s e c t o r  and Colombia's 

('~n mill ions of d o l l a r s )  
FY 1966 FY 1967 FY 1568 dynamic pr lva te  sec tor .  

Actual Estimated Proposed ColamLia I s  overly dependent--65 t o  76- -0n  t h e  r e l a t i v e l y  in-  

81.5 100.0 
e l a s t i c  demand of  t h e  i n t e r n a t i o n a l  coffee market f o r  i t s  foreign 

Development Loans ^ 88.6- 
4.0 4.5 6 .o exchange earnings. Plans f o r  a g r i c u l t u r a l  d i v e r s i f i c a t i o n  i n  

Technical Assistance 
XXX 

coffee areas  have moved slowly and a r e  complicated by t h e  l a r g e  
Contingency Fund 1.5 xxx --.umber of  small growers involved and by t h e  lack  of  adequate tech- 

Tota l  A.I.D. Assistance 87.0 ,104.5 88& n i c a l  and f i n a n c i a l  resources. I n  general ,  t h e  development of  t h e  
a g r i c u l t u r a l  sec tor  has lagged behind t h e  r a t e  of growth of  o ther  
s e c t o r s  and behind population growth of about 3$ annually. Conse- 
querrtly, per  c a p i t a  food production has s l ipped t o  a substandard 

ObJectives of  U.S. Assistance l e v e l  with inadequate p ro te in  content.  

The p r i n c i p a l  long-term U.S. object ive i n  Colombia i s  an accel- 
e r a t e d  r a t e  of economic and s o c i a l  progress ,  which i s  achieved 
w i t h i n  t h e  framework of a strengthened democratic, p r iva te  enter-  
p r i s e  system, and which w i l l  permit Colombia t o  a r r i v e  a t  a s t rong 
and se l f - sus ta in ing  open economy. The United S t a t e s  seeks t o  pro- 
mote t h i s  object ive i n  close cooperation with t h e  Comul ta t ive  
Group, which is l e u  by t h e  In te rna t iona l  Bank f o r  Reconstruction 
and Development ( I E ~ D )  and inc1ud.e~ t h e  1nterns.tlonal Monetary 
Fund (IMF) , Inter-American Development Bank (DB)  , t h e  United 
S t a t e s  and t e n  o ther  developed countr ies .  In FY 1968 U.S. a s s i s -  
tance w i l l  be p a r t i c u l a r l y  addressed t o  Colombia's e f f o r t s  t o  
overcome i t s  flrndamental balance-of-payments problem and t h e  
c l o s e l y  r e l a t e d  need f o r  a g r i c u l t u r a l  development. 

Colombia needs t o  increase i t s  domestic revenues f o r  opera t iona l  
and developmental expenditures through more taxes and b e t t e r  col-  
l e c t i o n .  Concomitantly, i t s  planning capaci ty needs t o  be s t rength-  
ened. Colombia's long-term development plan i s  out of date .  and 

is  b e i w  revised by t h e  development-minded Lleras Administration, 
inaugurated on August 7, 1966. 

Soc ia l  obstacles  t o  Colombian development a r e  enormous. The in- 
adequate education system, f o r  example, p resen t ly  reaches only 1746 
of t h e  12 t o  18-year-old group, leaving a c r i t i c a l  bot t leneck a t  
t h e  l e v e l  of p o t e n t i a l  technicians o r  un ivers i ty  en t ran ts .  The 
r e s u l t i n g  roajority a r e  unski l led o r  semi-skilled and s u f f e r  se-  
vere unemployment o r  underemployment, e s p e c i a l l y  i n  r u r a l  areas .  - 

Supporting economic development, t h e  un i ted  S ta tes  seeks t o  R u r a l  poverty and t h e  p e r s i s t e n t  vioience probl-& have accelerated 

s t r w h . e n  the  Colombian G o v e m e n t r s  a b i l i t y  t o  dea l  w i t h  chal- the drift from f8.1'm to c i t y ,  aggravating t h e  acute  housing d e f i c i t  

l enaes  t o  it and t o  hemispheric s e c u r i t y  from anti-democratic 
and need f o r  coordinated urban development. - 

f o r c e s ,  including pro-Co~munist r u r a l  g u e r r i l l a  groups. Colombia' 
longstanding violence problem, which has been a d ra in  on na t iona l  
resources,  has changed from t h e  mainly p o l i t i c a l  par ty  s t r i f e  of 
years  ago t o  banditry and insurgency. Colombia was named a p r h e  
t a r g e t  a t  t h e  Tri-Continental Congress i n  Havana i n  January 1966, 
which has encouraged extremist elements. 

Another baste obntacle t o  Colorebialr &evelopme& is We aountry*s 
cuJnberucmte Rational F m t  eyetern, whi& requirsa divJleim of .U. 
elective an8 appd.ntlve poate equally betwean Che aaPniaurt LiberaZ 
and Ccmservative Pa3.ttesj alternation of t h e  four-par preni8enoy 
until 197%~ and a twrrthird~ M j o r i t y  t o  pme l e g l r l a t i o n .  The 
buil&in hwarda sn8 r i g i d i t i e r  of the sys tan  requhla exceptinnelly 
rtmmg ~ 5 . i t i a a l  &&emhip-which ww locking under t h e  l m t  ad- 
mi&ittration. Fortunately, t h e  two-thirds requirement was tem- 
p o r a r i l y  modified i n  December 1966, when Congress passed a law 
allowing most types of important l e g i s l a t i o n  t o  be passed by a 
simple majori ty ,  which Lleras '  National Transformation Front has 
i n  both houses. 

Key Obstacles t o  Achievement of Objectives 

Colombia's fo re ign  exchange earnings and private  c a p i t a l  inflow Recent Country Performance 

are inadequate t o  suppori t h e  increasing -L-v-+ of i ~ ~ p o l ; t s  requi-red Colomhia m ~ d e  s i g n i f i c a n t  f i n a n c i a l  progress i n  1966, snd econamic 

t o  s u s t a i n  an acceptable r a t e  of gr&h f o r  i t s  expar~ding growth was impressive, given t h e  r e s t r a i n t 6  noted above. The 
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"L 
were increaaingly devoted t o  economic and In  an ef for t  t o  counter the key problem of agr icul tura l  production 

Recent plans and programs of the new Lleras Colambian Government investment in the agr icul tura l  sector was 
adminitltration indicate a concentration of e f fo r t  on development, 
par t icular ly  f inancia l  s t a b i l i t y ,  agriculture,  and education, 
which the  United States also views as key problems. 

A s e r i e s  of economic reforms in i t i a t ed  InSeptember 1965 pro- 
duced a good. measure of monetary s t a b i l i t y  and economic revival. 
During the  October 1%5-~eptember 1966 period., the FY 1966 pro- 
gram loan year, Colombia demonstrated generally good performance 
asirp. &h@Xham vita the m a f n  repuireBlenta of the  ZBRD (ss head s f  

'- G.wQ, tha DfF, anB u& JJA Th*** 
,- re la ted  principally t o  the management of fore- exc-e and 
domestic credi t  and the  achievement of a subs tant ia l  budgetary 
surplus on current account t o  finance investments and the ini- 
t i a t i o n  of new self-help measures. The exchange r a t e  fo r  mer- 
chandise FmpoI-ts w a s  devalued from 9 pesos t o  13.50 pesoa per 
dol lar  and about 7% of Imports were progressively placed on the 
f i e e  list. Banking regulaticns were tightened. The new taxes 
which were levled were expected t o  y ie ld  over one b i l l i o n  pesos 
(about $75.0 mill ion) i n  1956. Revenues were up 38% i n  r e a l  
terme during the f l m t  eight  months of 1966 over the same period 
of 1965. In December 1966, the government decreed new gasoline 
taxee which were expected t o  y ie ld  some $600 mill ion during 1967. 
In addition, income taxes were put on a pay-as-you-go basis  8s 

of January 1, 1967. 

Colombia's balance-of-payments s i tua t ion ,  however, became c r i t i c a l  
in l a t e  1966, in w e  plrt b e a u s e  of lower coffee prices and a 
slowdown in coffee shipnents in September and October. The Gwern- 
ment of Colombia h t i t u t e d  emergency foreign exchange and import 
controls on November 29, 1966, i n d i c a t h g  t h a t  these measures 
were temporary. A t  present, the ColQnbian Gwerrrment is devel- 
oping plans f o r  hand lhg  its external  f inancia l  prob-; these 
plane should serve aa a bas is  fo r  m e r  discussione with inter-  
national  f inancia l  and lending h t i t u t i o n a .  

The government w spends 155 of i t s  budget far eduaation and 
intendti t o  r a i s e  t h i s  t o  20$ in 1967. It haa presented t o  the 
Congress a ner plan t o  modernize e-ion a t  s l l l a T e l s  and make 
it more r e n p m i v e  t o  local development needs. The government's 
a l h a a t i o n  of aounterpart pesos f o r  1967 inaludes 40 &nillion pen- 
for pr- school canstruction and 60 mill ion pesos fo r  improve- 
ment and expannion of secondarg education. Aduddstrat ive re- 
f o r m ~  in t h e  %t ianal  University syatem aver the paat two yban 
wan reocnt approval of an IDB loan. 

doubled in  1966 and w i l l  be t r i p l ed  i n  1967 over the 1965 level ,  
emphasizing supervised agr icul tura l  c redi t ,  land reform, and l ive-  
stock production. A new b i l l  before the Congresa requests t r i p l ing  
the annual 100 million pesos (US $7.4 mill ion) appropriation fo r  
the Land Reform I m t u t u t e  (INCOW) and authorization of an addi- 
t i o n a l l 0 0  million pesos in  bonds t o  finance expropriation; pre- 
vious bond issues have to t a l l ed  some US $90 million during INCORA's 
four years of operation. Llerast  b i l l  also requeated the  Congress 
t o  authorize new procedures t o  cut red tape and provide more ef- 
fective tools f o r  land distr ibution.  The government has earmarked 
fo r  INCORA the la rges t  share, 236.1 million pesos, of the 462.2 
million counterpart pesos al located f o r  1967. 

INCORA has provided t ra in ing in  supervised credi t  t o  more than 
530 employees. Colombian private as well  8s govenment capi ta l  
has gone into the A.1.D.-assisted Livestock B a n k ,  which i s  making 
progress toward the ta rget  of increasing non-coffee exports--meat 
exports to ta l led  US $ll.2 million in 1965 and US $6.5 mill ion 
during January-July 1966, compared with US $2.2 million during 
1964. In l i t t l e  over two years, more than 9,100 Colombian farmers 
have received f inancia l  assistance to t a l l i ng  more than 137.6 
million pesos.. Farmers part icipating in the  supervised agricul- 
ture  program have raised t h e i r  per capi ta  incame from an estimated 
1,440 pesos in 1962-63 t o  3,080 pesos in 1964, an increase of 
l l4$  in annual Lncorne. 

The Colcz&ian Gwerment 's  program and centers f o r  vocational 
education (SENA) are  so  effective tha t  bwinessmen do not complain 
about paying a 25 payroll tax t o  support them. Approximately 
46,720 indivldual enterprises contribute t o  the SEVA system, 
which today includes 51 centers operating through 18 regional 
offices and covering 140 occupations. Expansion plans c s l l  fo r  
92 centers b y 1 9 9 ,  m e r i n g  350 occupational specia l i t ies .  As 
of mid-1966, SENA had provided occupational t ra in ing and Fmprove- 
ment couraea t o  164,217 Colcanbians, including 25,691 apprentices 
and approximately 10,000 supervisors. Employers also provide 
paid leaves of absence t o  all part icipants i n  the American Ina t i -  
t u t e  fo r  Free Labor Development (AIFLD) "in country" t ra in ing 
programs. 

The Government of ColQnbia allocated the equivalent of US $1.2 
mill ion i n  counterpart pesos t o  pay fo r  labor f o r  co-op houaing 
in FY 1966 am par t  of its low cost housing program, which has 
b u i l t  120,000 low cost urban uni ts  snd hae mother 14,000 under 
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construction. The Government of Colombia allocates about US $7 
mill ion annually t o  the National IIouaing Ins t i tu te ,  In addition 
t o  arranging special  loans for  h ~ k .  

Implementation of the National Water Supply and Sewerage plan of 
1962 has resulted in  200 water supply and sewerage systems bene- 
f i t t i n g  some 167,000 rural families. Further benef i t t i n g  public 
health are 820 Colombian health centers, 15  hospitals ,  and about 
80 c l i n i c s ,  as well as f i e l d  dispensaries and well-dri l l ing squads 
operating under the c iv ic  action program i n  violence areas. The 
Government of Colombia continues t o  make Fmpressive gains i n  re-  
ducing violence areas and i s  al locating 8% of i t s  annual budget 
t o  develop an effective c iv i l ian  National Police Ins t i tu t ion ,  
thus reducing dependence on mi l i ta ry  forces. 

U.S. S t r a t em 

U.S. s t ra tegy seeks, both through b i l a t e r a l  assistance and as  
par t  of the mul t i la tera l  Consultative Group on Colombia, t o  
strengthen key Colombian ins t i tu t ions  and capabil i t ies essent ia l  
t o  economic development, soc ia l  s t ab i l i t y ,  and f inancia l  balance. 
A US $100 4iUion progra loan to fl.aa8aa mietarn elsrtnt ial  k- 
w r t a .  tied t o  U.S. sources. is under aeaotiation. The lorn wlU, 

vld.Lng daUble leverrge i n  seeklag effective kplementa t im of the  
Cel~dbian  & e v e l o ~ ~ ~ n t  progam. A.I.D. w i l l  continue t o  coordinate 
i t s  assistance with the consultative Group on Colombia, which 
was organized in  January 1963. 1% ir QxpedQd th& %he 
r d b g  mfhll~f ,Z 1967, e&%amenC wLU be rswkea bstrsen . 
the Oarenaaeat ~f C o k m b l r  u?d %he f3g10, on the amat& and pri- 
dJ.ities of a 3-5  yea^ 4.velupmt hvenbdlent g- far Crrlo;bia, 

wrrd. the $600 mzilliua in external. reauurcer, xb;fch atay bc re- 
qufrrd. by tbs fa i t ia l  psrtiono ef the bmrtasnt  progr.1~1 

FY 1968 Program 

me A.I.D. le-l propose6 fen. FY 1968 ir @& cauprised 
of ,#&l In development loans (p-m, sector and ~ r a j e c t )  - 

1ll 

and $6.0 mlll ion for technical  assistance grant program. A.I.D. 
assistance K i l l  be coordinated with tha t  from other Conmltative 
Grmp donors whose projected assistance is l i k e l y  to f a r  exceed 
t h a t  of the  United States.  

Financial S t a b i l i t p  Continued external and in ternal  f inancial  
balance i s  fundamental t o  the achievement of adequate economic 
and socia l  progress. In t h in  regard, @f 
m ~ ~ i o n  in FY 1967 an8 $63 -ion in FY 1968 we mat, with 
qusrterly dirrbnrsemeats conditiondl upon n p e d f l o  bprmaastntr  
pu-tioularb ly the areas of monetary anB price gollog, sgriczil- 
ture, export prclaotion, eiluaation, and d a t r a l p e n t  plaMFng. 
Thene loans w i l l  help Colombia finance the high p r io r i ty  private 
sector Imports from the United States, which are ~ s s e n t i a l  t o  
maintain the present economic momentum as  well  as t o  permit ex- 
pansion of export production and import-subatitutlon programs. 

The government i s  giving high p r io r i ty  t o  increasing Colombia's 
foreign exchange earnings. As par t  of an Intensif ied e f fo r t  t o  
em& minor exppds (all exports other than coffee and petro- 
leum), A.I.D. w i l l  provide technical  assistance t o  the Export 
Development Fund which i s  being established within the Bank of 
the Republic In cooperation with a private exporters'  association 
and financed by a t s x  on imports. Assistance i n  the formulation 
of a national Indus t r ia l  development plan as  well as in the ident- 
i f i ca t ion  of regional indus t r ia l  development opportunities w i l l  
a l so  be continued. 

Technical assistance i n  tax and customs administration w i l l  be 
continued, and a loan t o  a s s i s t  in property t a x  and land eval- 
uation, a potent ia l ly  r ich  source of new revenue, i s  under con- 
sideration. 

Agriculture. Although the Government of Colonbla i s  increasing 
i t s  support and budgetary al locations t o  the programs of the In- 
s t i t a t e  for  Agrarian Reform (INCORA) and the Livestock Bank, it 
l a s h  a comprehensive plan fo r  the development of the agriculture 
sector and agriculture lags behind the r e s t  of t he  economy. A t  
the request of the Ministry of Agriculture, A.I.D. proposed t o  
send a team of Department of Agriculture spec ia l i s t s  t o  a s s i s t  
i n  the preparation of such a plan, t o  include pricing and credi t  
s tructure,  land reform, colonization,~and storage and marketing 
f a c i l i t i e s .  A sector loan of $5 zEi'il,km i s  proposed t o  be 
conditioned on adequate Self-Help perfdlPlance In these areas. I n  
addition, A.I.D. w i l l  extend a $1 mill ion loan for  the preparation 
of a prefeas ib i l i ty  study of the Magdalena Valley. This area 
cantains more than half of the be t t e r  agr icul tura l  ~ a n d s  i n  
Colambia -2 d s s  e h i Y l t s  a grept =ott.nl+iial for hylroelectr ic 
power. 
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In 1965, the Ministry of Agriculture, the National University and 
the Colombian Agriculture and Livestock Institute Initiated a new 
program to establish a nationwide system of agricultural education, 
extension, and research, which has attracted the coordinated sup- 
port of the IDB, IBRD, UN, and three private foundations. A.I.Dfs 
participation includes a project to expand and upgrade the agricul- 
ture and veterinary medicine faculties on three campues of Colom- 
bia's National University. In FY 1968, under the leadership of 
and a contract with the University of Nebraska, 30 professors f r m  
the Mid-American State Universities Association will advise and 
assist Colombian faculties in the modernization of existing cur- 
riculum and In improvement of the quality and use of research 
laboratories and extension services. The private foundations are 
assisting in research and extension and providing W d s  for schol- 
arships. 

In order to assure an adequate supply of beef for domestic con- 
sumption and for export A.I.D. proposes to expand its program of 
Uvestock Development by providing a $3 million loan to the Live- 
stock Bank for slaughterhouse construction and improvement. Tech- 
nical assistance will also be provided in the fieldrr of supervised 
agricultural credit and marketing cooperatives. 

Education. An lutenaive two year study of Colombian education 
under a joint A.1.D.-UNESCO project formed the basis for a can- 
prehensive education plan which the Government presented to the 
Congress in mid-1966. This study showed, for example, that de- 
ficiencies in the quality and size of the secondary education 
syatem represent the majorobstacle to long-range edneatl.mal 
needs. Accordingly, in FY 1968, A.I.D. will begin a program to 
prov3.de technical usbtance to 17 consolidated high schools to 
be constructed under a proposed $12 million IBRD loan, and to 
five teacher training colleges. A.I.D. w W  cont-e te provide, 
assistance in n8kimul education planning with emphaeie being 
placed on the coimpletlon of a higher education m y  by the 
bian Associstion @f ktigne.1 Univemltlem. A & dubn sector 
loan is also being considered to be conditioned on demonstrated 
efforts to carry out the specific reforms recommended by $he plan, 
and on revision of the education sector financing system. 

Social Stability. The continued migration of a large number of 
people from the rural areas into the major urban centers is plaoing 
increasing pressure on urban services and existing housing, both 
of which are already inadequate. The Government has announced that 
it will give high priority to housing construction with a goal of 
60,000 units per year both as a means of filling the urban. 
housing gap, presently estimated at about 400,000 units, and in 
order to tackle the unemployment problem. However, the Govern- 
ment alone cannot hope to meet this goal! private financing both 
domestic and foreign, is essential. A.I.D. will continue to 
assist the Colombian Housing Institute and the Bank of the Re- 
public in the development of a system of variable mortgage pay- 
ments which is essential if private capital is to be attracted 
into housing. A.I.D. i. praposing a $10 million loan to provide 
seed capital for the establishment of a national savings and 
loan institution, conditioned upon the development and implemen- 
tation of a valid system for the maintenance of value of savings 
deposits. Technical assistance will also be provided in the 
field of Urban Development Plmning to assist the Government to 
develop a defined policy on the problem of Urban Development, 
including adequate provision for urban infrastructure and slum 
improvement. 

Assistance to the Government's civic action and public safety 
progrw, which are essential to improved internal security, will 
continue to include expansion of a police communlcatlo~ net, 
modernizing firearms, and improved police training and adminir 
stration. 

Revised 4/14/67 
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Category 

. . . .  Development Loan Program. 

Programs Other than Devel. Loon 

Project Assistance 

. . . . . . .  U.S. Technicions. 

. . . . . . . . . . .  Participants 

. . . . . . . . . .  Commodities 

Other Costs . . . . . . . . . . .  
Total Proiect Assistance . . . .  
Method of Financing 

Proiect Assistance 

Direct A.I.D. . . . . . . . . . .  
. . . . . . . . . .  Other Agency 

. . . . . . . . . . . . .  Contract 

. . . . . . .  Progr%m Assistance 

Total Other than Devel. Loon 

. . . . . . . . . . .  Total Assistance 

SUMMARYOFPROGRAM BY FUNCTION must not b. dirulpad to  cmautharized indi- 
riduols. Al l  other moter~ol I S  unclosrifi4d. 

(Dollar Arnr:clnts in Thousondsl TABLE ll 

Actuol F Y  1966 

Tech. Suop. Conl lng. 
s i t .  1 A s s i s t l T L T  

x x x  1 x x x  x x x  -- 

]I Estimate F Y  1967 
7 ---- 

Conting. 
Fund -- 

XXX 

- 
- 
- 
- 

- 

- 
- 
- 

.- 

- 
- 

XXX 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

I I On Duty At C lose  of Year I 
I T Y P E  OF T E C H N I C I A N  

Actuo l  I Est imate  I Proposed 

. . . . . . . . . . . . . .  A.I.D. employed 

~ o t d  . . . . . . . . . . . . . . . . . .  1 99 1 110 1 152 
I . . . . . . . . . .  

. . 
Participating agency 

Contractor technicians . . . . . . . . .  

Programmed During Year 

T Y P E  OF P A R T I C I P A N T  
Actua l  Est imate Proposed 

F Y  1966 F Y  1967 FY 1968 

Non-contract . . . . . . . . . . . . . .  172 190 16 4 
F Y  1966 

49 

Controct . . . . . . . . . . . . . . . .  4 3 0 6 2 

Total . . . . . . . . . . . . . . . .  176 220 226 

21 
29 

F Y  1967 

48 

F Y  1968 

49 
2 5 
37 

3 3 
70 - 

I 1 
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TABLE Ill 

PROJECT T I T L E  I A C T I V I T Y  I FUNDS 1 I National Agr icul tura l  Planning Agr icul tura l  and Natural Resources 

istry of Agrickiture and (2) t o  deveiop the  i n s t i t u t i o n a l  of such a plan. 
capaci ty  required t o  evaluate,  analyze, and plan f o r  t h e  (2)  Basic Resources Survey: Assistance t o  photography and 
fu tu re  development and uses of Colombia's bas i c  resources. mapping a c t i v i t i e s  under t h i s  p ro jec t  i n  CY 1964 and 1965 
National Agr icul tura l  Planning: Assistance i s  d i rec ted  p r i -  r e su l t ed  in photographing 335,000 sq. kilometers and 
mari ly a t  improving t h e  organizat ion and s t a f f i n g  of the  mapping data on &6,000 sq. kiolmeters. Also completed 
National Agriculture Planning Off i c e  i h i c h  a s s i s t s  the  IGn- were s o i l s  s tud ies  covering 2,330,000 hectares,  an ecology 
i s t e r  of Agriculture in formulating, coordinating, and exe- study of 787,400 hectares,  a f o r e s t r y  inventory study f o r  
cuting Colombials ag r i cu l tu re  policy.  Beginning in 1967 200,000 hectares of f o r e s t  lands,  and an i r r i g a t i o n  study 
U.S.Department of Agriculture technicians w i l l  a s s i s t  the  encompassing 1 4 , 7 0 0  hectares;  and 50 hydrologic s t a t i o n s  
Minis t ry  of Agriculture i n  developing an ag r i cu l tu re  plan. and 421 c l imat io logica l  s t a t i o n s  were established.  This 
The proposed plan w i l l  f i x  p r i o r i t i e s ,  recommend l e g i s -  pro jec t  w i l l  be continued pas t  t h e  scheduled completion 
l a t i v e ,  f i s c a l ,  and budgetary measures, and e s t ab l i sh  t h e  da te  i n  order t o  a s s i s t  t h e  Colombian Government i n  develop- 
framework f o r  coordinating t h e  e f f o r t s  of a l l  Colombian ing  a na t ional  ag r i cu l tu re  plan and t o  a s s i s t  i n  t h e  develop 
agencies engaged in a m i c u l t u r a l  a c t i v i t i e s .  ment of a loan f o r  a p r e - f e a s i b i l i t y  study of the  Maadalena 

- -. 

T C 

( P R O J E C T  NUMBER 5'4-u-190-097 PF. 2'8 of FY '67 COP. I FY: 1961 

- 
~ a s i c  ~esou%s  Survey: Inter-American Geodetic Survey 
technicians a r e  a s s i s t i n g  t h e  Colombian Geographic I n s t i -  
t u t e  in increas ing  i t s  capacity t o  1 )  c o l l e c t  data on so i l s  
fo res t ry ,  and hydrologic problems. 2) backstop other  plan- 
ning agencies, and 3) he lp  coordinate other  bas ic  resource 
p ro jec t s  in Colombia. Bureau a f  Reclamation technicians 
w i l l  a l s o  begin i n  FY 1967 t o  he lp  f i v e  Colombian agencies 
prepare a loan app l i ca t ion  f o r  a p re - feas ib i l i t y  s tudy o f .  
t h e  Magdalena Valley, an a rea  which exhibi t s  g rea t  poten- 
t i a l  f o r  i n d u s t r i a l  and a g r i c u l t u r a l  development. 
Progress t o  Date: 

PRIOR R E F E R E N C E  I INITIAL O B L I G A T I O N  I SCHEDULED F I N A L  O B L I G A T I O N  

FY: 1972 

- 
Valley. The increase  i n  t h e  estimated cost  t o  completion 
a l s o  r e f l e c t s  these  changes. 
FY 1968 Pronram: 

Projec t  Target and Course of Action: (1) TO improve the  a nation-wide ag r i cu l tu re  plan, and i n  January 1967 a USDA I 
program and implementation c a p a b i l i t y  of the  Colombian Min- team v i s i t e d  Colombia b r i e f l y  t o  d iscuss  fu tu re  development 

~s ~ - , ,- 
U.S. Technicians: Direct-hire:  1 Chief RDO, 1 Deputy 

Chief RDO and 1 Basic Resources Advisor. 
PA% : 3 IAGS ($80,000)' f o r  1 year, .5 Bureau or  Recla- - 

mation ($ll6,000) f o r  about 9 t o  12 months each, 8 USDA 
($300,000) f o r  1 year and 5 short-term consultants .  

Par t ic ipants :  Training f o r  11 i n  U.S. i n  development 
planning and water resources t r a in ing  and 23 i n  Panama i n  
cartograph mapping cont ro l ,  i r r i g a t i o n  management. 

(1 )  Nati onal  Agr icul tura l  Planning: In November 1966, ~ommodi t i e s  : Training and demonstration equipment. 
t he  Minister  of Agriculture requested ass is tance  t o  devebp Other Costs: Per diem, l o c a l  t r ave l .  

U.S. D O L L A R  C O S T S  ( In  Thousands)  P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  I Obligations I Expenditures I Unliquidoted I 
I 1 I 

E s t i m a t e d  

through 6/30,67 / 2,985 2,735 

Through 6 /30 /66  

E s t l m o t c d  F Y  6 7  

Future Year Estimated 
Obligations Total Cost II 

C o s t  Components 
7 -636 

349 
U.S. T e c h n i c i a n s  

Par t ic ipants  . . . 
C o m m o d i t i e s .  . . 
Other  Costs  . . . 

2 ,335 
400 

1 OBLIGATIONS 11 U.S. Department of 
Agriculture 

U.S. tyiifiau of Reclama- 

Inter-American Geodetic 
Survey 

T o t a l  Ob l iga t ions  231 118 349 174 496 670 



!&bkd oreas ore SECURITY CLASSIFIED and 

must not be d~vulpmd to unouthorizad indl- 

P R O J E C T  NUMBER 
514-15-130-098 I Pg. 259 of FYI67 C.P. ( FY: 1960 I FY:  1971 I 

PROJECT DATA 
viduols. A l l  othmr nmtariol is unclossiflad. 

Country: COLOMBIA TABLE Ill 

Project Target and Course of Action: To re-orient tradi- 
t ional and outdated agricultural pat terns toward changing 
needs of a developing and urbanizing economy by (1) in- 
creased livestock production both for domestic consumption 
and export (primarily the European market) through 
improvement of meat processing facilities and supervised 
loans by the Livestock Bank (~anco Ganadero); (2) super- 
vised agricultural credit through the Colombian Agrarian 
Reform Institute (INCORA) to small farmers for imple- 
menting agricultural diversification plans prepared by 
the INCORA staff; (3) establishment of a dairy marketing 
cooperative organization with the Department of Antioquia 
and a tropical fruit and vegetable cooperative with 
INCORA . 
Progress to Date: The Livestock Bank had as of 
December 31, 1966, a lending portfolio of $28 million con- 
sisting of the equivalent of $16 million from Colombian 
private and public sources and $12 million from 2 A.I.D. 
loans. As of December 31, 1966, the Livestock Bank had 
made 1,060 subloans for the equivalent of $7.6 million. 
Exports of cattle,beef and livestock products increased 
from $1.2 million in 1963 to an estimated $14 million in 
1966. A.I.D. emphasis is now shifting from capital inten- 
sive production to advice in livestock marketing and 
processing. U.S. Department of Agriculture advisors 
assisted INCORA in the implementation of their agriculture 
credit program, which includes 2 supervised agriculture 
credit loans totalling $18.5 million made by A.I.D. In 

farmers have received financial assistance totalling more 

FUNDS 

TC 
SCHEDULED F I N A L  OBLIGATION 

P R O J E C T  T I T L E  Agricultural Diversification 

than 137.6 million pesos. Farmers participating in the 
supervised agriculture program have raised their per 
capita income from an estimated 1,440 pesos in 1962-63 to 
3,080 pesos in 1964, an increase of 114%. Twenty-five 

Agricultural and Natural Resources 

purchasing and marketing cooperatives were organized. Be- 
tween 1963 and 1966, the INCORA Supervised Credit Division 
and A.I.D. have trained 385 field personnel, 125 area 
directors and zone chiefs,and other administrative per- 
sonnel at the area and national levels. Thirty field 
supervisors have taken intensive short courses in Puerto 
Rico and 5 area directors and zone chiefs have completed a 
3 month course in farm mangement and agricultural credit 

PRIOR R E F E R E N C E  

in the U.S. In the development of cooperatives, assistance 
has been provided to the Colombian Association of Cooper- 
atives (ASCOOP) and the National Association of Credit 
Unions (UNCONAL). From 1964 to 1966: the number of cooper- 
atives increased from 242 to 479; rembership rose from 
54,000 to 76,ODC; and over 4,000 members ~eceived training 

I N I T I A L  OBLIGATION 

in organization and inaapgernent of cooperatives. 
FY 1968 Program: 
U.S. Technicians: 1 livestock advisor, 1 supervised agri- 

cultural credit advisor. 6 months of contract services in - - -  

meat processing, inspection procedures, and slaughterhouse 
improvement ($14,000). 
Participants: 5 agricultural credit participants will 

receive training in the U.S. 
Other Costs: Local travel, per diem and some local 

a little over two years, more than 9,100 Colombian - cornmod i t i e s  . 
PRINCIPAL CONTRACTORS/AGENCIES 

International Coopera- 
tion Development 
Association 

U.S. DOLLAR COSTS ( I n  Thousands)  

C o s t  Components 

U.S. T e c h n l c l a n s  

~ a r t o c ~ p a n t s  . . . 
corrod .? .es .  . 
Other Costs  . . . 

ot,l,gat,ons 

OBLIGATIONS Expend~tures 

858 

205 

1,063 
Future Year 

O b l ~ g o t t m s  

288 

Unl ~qu~doted  

151 

. 
15' 

Estlmoted 
Tot01 Cost 

1,634 

T h r o u g h  6/30/66 

E s t ~ m a t e d  FY 67 

E s t ~ m a t e d  

Estumoted F Y  1967 

7 

O b l ~ g o t ~ o n s  

1,009 

208 

~~~~~~~d F Y  1968 

, r e C t  

61 
70 - 
3 4 

115 

T d d  

142 
7 3 
11 
32 

208 

Di;it 
91 

. 23 
11 

- 32 

157 

Contract/ 

51 - 
- 
- 
51 

through 6/30/67 1 1,217 

Contract/ 

14 - - - 
14 

Proposed  F Y  68 

TOIOI 

75 
2 1) - 
'3b 

129 129 



I Agricul tura l  Education (ICA) 

PROJECT DATA 

Shskd areas are SECURITY CLASSIFIED and 
must not be d~vulged to unouthorvmd ~ndl -  

vtduals. Al l  other mater~ol  I S  uncloss~faed. 

I P R O J E C T  NUMBER 514-1 5-1 10-120 I Pg. Z O  of FY '67 C.P. I FY: I966 ] FY: 1971 I 
1 Agriculture and Natural Rssources TC 

P ro jec t  Target and Course of Action: The objec t ive  of 
t h i s  p r o j e c t  i s  t o  +prove a g r i c u l t u r a l  education, r e  - 
search  and extension i n  Colombia. Spec i f i ca l ly ,  A . I . D .  
w i l l  a s s i s t  a j o i n t  e f f o r t  of the National Univers i ty  of 
Colombia and the  Colombian Agr iculu t ra l  I n s t i t u t e  (ICA) 
and the  Ministry of Agricul ture t o  expand and upgrade the  
f a c u l t i e s  of  t h r e e  a g r i c u l t u r a l  co l leges  and to o r i e n t  
a g r i c u l t u r a l  c u r r i c u l a  toward appl ied  research and ex- 
tension and to e s t a b l i s h  an e f f e c t i v e  a g r i c u l t u r a l  exten- 
s ion  serv ice .  
Propress t o  Date: I n  November 1963 the  Min i s t r i e s  of Edu- 
ca t ion  and Agricul ture and the National  Universi ty agreed 
t h a t  I C A  would have the ove ra l l  r e s p o n s i b i l i t y  f o r  coordi- 
na t ion  of Colombian e f f o r t s  i n  t he  a rea  of a g r i c u l t u r a l  
education and f o r  developing the a g r i c u l t u r a l  f a c u l t y  of 
the  National Universi ty.  The National Universi ty and I C A  
a r e  engaged i n  a plan t o  r e o r i e n t  s tudy and research a t  
the  a g r i c u l t u r a l  co l leges  a t  Medellin, Palmira, and Bogota 
toward crop d i v e r s i f i c a t i o n  i n  t r a d i t i o n a l  a r eas  of pro- 
duct ion and the  in t roduct ion  o r  expansion of production 
i n  under-developed t r o p i c a l  lands.  A number of U.S. 
foundations and i n t e r n a t i o n a l  organizat ions a r e  p a r t i c i -  
pa t ing  i n  t h i s  e f f o r t  including Ford, Fbckefel ler ,  Kellogg, 
IBRD, and U . N .  On March 7, 1966, t he  Univers i ty  of Nebras- 
ka, represent ing  the Mid-American S t a t e  Un ive r s i t i e s  Asso- 
c i a t ion ,  signed an A.1.D.-financed con t r ac t  with I C A  to 
bring about the  improvement of the  a g r i c u l t u r a l  f a c u l t i e s .  
Thi r ty  American professors  w i l l  cooperate with the 

Country: COJQMBIA TABLE Ill 

PRIOR REFERENCE 

curriculum and in teaching, research and extension methods. 
Plans have a l ready been developed on research  and teaching 
i n  the f i e l d  of ve t e r ina ry  medicine, weed con t ro l  and agro- 
nomy. h e  to unavoidable d i f f i c u l t i e s  i n  obta in ing  the 
q u a l i f i e d  f a c u l t y  and s t a f f  a s  o r i g i n a l l y  scheduled, the 
FY 1967 funding l e v e l  has been reduced t o  $600,000 and the 
scheduled f i n a l  ob l iga t ion  d a t e  has been extended to  FY 71. 
The estimated c o s t  t o  completion has been increased to re- 
f l e c t  the  increased requirements f o r  U .S. f a c u l t y  se rv i ces  
needed to  meet the  goals  of t h i s  pro jec t .  
FY 1968 Program: A con t r ac t  with the Univers i ty  Af Nebras- 

PROJECT T I T L E  

IN IT IAL OBLIGATION I SCHEDULED FINAL OBLIGATION 

ka w i l l  be extended t o  December, 1968 (#1,26'@0b) 
U.S. Technicians: 30 Professors  p lus  1 campus coordi- 

na to r  and 2 s e c r e t a r i e s  a t  the Universi ty of Nebraska. 
Par t ic ipants :  30 p a r t i c i p a n t  t r a in ing  g ran t s  w i l l  be 

awarded in the  f i e l d  of  a g r i c u l t u r a l  engineering ( l l ) ,  
agronomy (8 ) ,  r u r a l  sociology (2 ) ,  a g r i c u l t u r a l  informa- 
t i on ,  ve ter inary  medicine (9). bbst of  the t r a in ing  
w i l l  take place a t  the Universi ty of Nebraska. 

Commodities: Mainly teaching a ids  and labora tory  equip- 
ment. 

Other Costs : Contract overhead cos ts ,  l o c a l  t r ave l .  

ACTIV ITY FUNDS 1 

The p ipe l ine  i s  due t o  f o r w i d  i i n i i n g  of ths 
Nebraska Contract 2nd delays i n  r ec ru i t i ng  q u a l i f ~ e d  
facul ty .  

Colombian Facu l t i e s  i n  the  modernization of the  e x i s t i n n  
P R I N C I P A L  C O N T R A C T O R S / A C E N C I E S  

Universi ty of 
Nebraska 

,I 

U.S. D O L L A R  C O S T S  ( In  Thousands) 

Proposed F Y  6 8  

Future Year 

O b l i ~ a t i m s  

1 ,267 

Through 6 /30 /66  

Eatornoted F Y  67 

Est imated  

through 6 /30 /67  

OBLIGATIONS 

Estimated 
Tot01 Cost 

Oblisations 

7L2 
600 

1 , 342 

3,657 6.266 T o t o l  Obl igat ions  600 600 

Estimated F Y  1967 

~ ~ ~ ~ ~ d i t i ~ ~ .  . . 
Other Costs . . . 

Expenditures 

3 
319 

322 

Proposed F Y  1968 

1,267 

Totol 

294 

D , ~ ~ ~ ~  
A'D 

Direct 
*ID 

_ 

1,267 

Unliquidated 

1 / - 
739 2 

. ' , 

, 1.020- l l f i  , 110 

Contract/ 
Other 

Agency 

29L 

C o s t  Components 

U.S .  T e c h n i c i a n s  

1 ~ a r t i c ~ p o n t s  . . . , 165 , 165 

Contract/' 
Other 

Agency 

930 

79 
117 

Totol 

930 

79 
117 

60 
112 

60 
112 



Project Target and Course of Action: To promote increased 
productivity of the manufacturing industry sector with 

PROJECT DATA 

particular emphasis on expansion of minor exports, develop- 
ment of national markets, and increased employment. 

Slad.d areas ore SECURITY CLASSIFIED and 
must not be divulged ta unoutharixed Indi- 

riduols. A l l  ather material i s  unclosaifled. 

A.I.D. will provide technical advice and training to: 
(1) the National Department of Planning, the Ministry of 
Development, the Institute for Industrial ~evelopment, 
public financial organizations, and private sector agen- 
cies in formulating a national industrial sector plan; (2) 

Country: COLOMBIA 

the Bank of the Republic and the Government in establish- 
ing an effective central export development institution; 
( 3 )  the Private Development Committee (PDC), a private 
sector investment promotion and trade organization to stim- 
ulate private sector investment. 
Progress to Date: 

(1) Industrial Development: In CY 1965 the industrial 
sector growth rate was 5.3% compared to 3.4% for the econ- 
omy as a whole. In the past, A.I.D. assistance was 

TABLE Ill 

directed more towards stimulating investment and improving 
the capacity of the Colombian Institute of Standards to 
act as a National Standards-issuing body to assist quality 
control of Colombian Commodities. To date U.S. specific 
risk guarantee policies amounting to $186 million have 
been issued; 23 Cooley Loans have been approved to U.S. 
firms amounting to a Ps. 65 million; and a small and 
medium industry supervised lending program was initiated 
by the Caja Agraria under which approximately Ps. 90 
million has been made available to small and medium in- 

P R O J E C T  T I T L E  

Industrial Development 

P R O J E C T  N U M B E R  514-13-290-117 

(2) Export Promotion: The Bank of the Republic (BOR) 
established and staffed a separate Export Development 
Division in 1966 with branches in major Colombian cities. 
A comprehensive plan establishing an Export Development 
and Fund Or~nization has been drafted for enactment into 
law. 
(3) PDC: A total of 17 Regional Committees have been 

organized under PDC auspices. The PDC has been responsi- 
ble for several joint venture investments between Colom- 
bian and U.S. businessmen. 
The increase in the cost to completion is due to the 

extension of this project to 1970 so that adequate techni- 
cal assistance can be given to the proposed export develop- 

FUNDS 

TC 
SCHEDULED F I N A L  O B L I G A T I O N  

FY: 1970 

A C T I V I T Y  

Industry and Mining - --. 

ment agency and to the formulation of a industrial sector 
plan. 

P R I O R  R E F E R E N C E  

Pg. 261 of FYI67 C.P. 

FY 1968 Program: 
U.S. Technicians: 3 Direct-hire , an Industrial Econo- 

mist, an Industrial Development Advisor, and a Junior 
Officer Trainee. A year contract with an export develop- 
ment firm, not yet selected, will include 7 full-time con- 

I N l T t b L  O B L I G A T I O N  

FY: 1960 

tract advisors and 4 short-term consultants in specialized 
fields, 3 in export development and 1 contract industrial 
planning advisor. 
Participants: 10 direct participants for 3 to 4 months 

each and 25 contract participants for two months each to 
studv in the U.S. or third countries in the areas of in- 
dustrial planning, and development research, area develop- 
ment and export marketing. - 

dustrial concerns. Other cost;: Local travel and suqolies. 
U.S. DOLLAR C O S T S  ( I n  Thousands)  P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

E s t ~ m a t e d  F Y  6 7  

E s t i m a r e d  

-- 

C o s t  Camponents  

U.S. T e c h n i c i a n s  

P a r t i c i p a n t s  . . . 

OBLIGATIONS 

Estimated F Y  1967 

I Future Year Est~moted ~ ~ ~ ~ ~ d , t , ~ ~ .  . . 
Obltgot~ons Total Cost 

-- - - Other  C n s t s  . . . - 7 4  . & -2' 
Proposed T Y  6 8  372 1,253 3,079 -- 



I #crskd oraos ore SECURITY CLASSIFIED ond 
must not be d~vulpad to unouthornzed Indi- I 

PROJECT DATA 
viduols. A l l  other rnotariol is unclossilled. 

Country: : ; C J ~ ~ I A  TABLE Ill 
( P R O J E C T  T I T L E  ! A C T I V I T Y  l FUNDS 1 

TC 
VL O B L I G A T I O N  1 S C H E D U L E D  F I N A L  O B L I G A T I O N  I Labor 

4 
P R O J E C T  N U M B E R  ?]IL Page 262 of FY ' 6 7  C.P. FY:  1957 / FY:  1969 I 

Labor 
P R I O R  R E F E R E N C E  

Projec t  Target and Course of Action: To achieve a 
strengthened democratic labor  movement i n  Colombia which 
can e f fec t ive ly  represent  the Colombian workers, r e s i s t  
Communist subversion of organized l abor ,  and help  meet 
%he r i s i n g  expectations f o r  a higher standard of l i v ing .  
The p ra j ec t  has two sub-ac t iv i t i e s  whose s p e c i f i c  objec- 
t i v e s  are :  a .  Workersr Education: Training of Colom- 
bian t rade  unionis ts  and campesino union leaders  f o r  
rssponsible,  democratic union and cornm3uity leadership .  
5 .  Socia l  7r0,jects: Developing and implementing housing 
and o ther  community p ro jec t s  which w i l l  improve s o c i a l  
conditions and r a i s e  the  workers' standard of l i v i n g  and 
morale, and strengthen the  labor  movenent. 

A s  a new element i n  the  projec t  f o r  FY 1968 i t  i s  plan- 
ned t o  provide a l imi t ed  amount of technica l  a s s i s t ance  
t o  the Nixis t ry  of Labor i n  various aspects  of s o c i a l  
s ecu r i ty  administrat ion,  manpower planning and employment 
serv ices .  
Progress t o  Date: 31 t r ade  union leaders  have been 
t r a ined  in the  U.S. and over 8,000 labor union o f f i c i a l s  
have received l o c a l  t r a i n i n g  under AIFLD auspices.  Since 
1954, 248 labor  l eade r s  and IJIinistry of Labor o f f i c i a l s  
have received t r a in ing  i n  the  U.S. and Puerto Rico under 
a separa te  pa r t i c ipan t  t r a in ing  program. The Socia l  Pro- 
j e c t s  Department of the AIFLD sponsors the Democratic 
Trade Union Alliance, a j o i n t  mechanism of the two n a t i o a  
a 1  democratic l abor  confederations, UTC and CTC, f o r  t he  
planning and administrat ion of  labor  housing p ro jec t s .  

In  1965 they secured a $2.5 mi l l ion  loan from t h e  I n t e r -  
Americm Development Bank t o  bu i ld  low cos t  housing. The 
f i r s t  280 u n i t s  of a proposed 1,400 were ready f o r  occu- 
pancy i n  November. 
FY 1968 Program: The AIFLD cont rac t  ($230,00oj M X L  bs  
extended f o r  one year,  through Cecember, 1968. 

U.S. Technicians: A I L W  cont rac t :  1 country d i r e c t o r  
1Workers Education Advisor, and i Socia l  P ro jec t s  Advi- 
so r .  Ministry of Labor: 3 short-term consul tants .  

Par t ic ipants :  9 Ministry of Labor o f f i c i a l s  w i l l  be 
sen t  t o  U.S. f o r  t r a in ing  i n  Labor S t a t i s t i c s ,  Soc ia l  
Secur i ty  and Employment Services. 

Other Costs: Travel and pe r  diem, support cos t s  of 
UTC and CTC leadership  t r a i n i n g  program f o r  t h e i r  workers, 
and 15 l o c a l  h i r e  technic iam.  

American I n s t i t u t e  
fo r  Free Labor 

C o s t  Components 

U.S. T e c h n i c i a n s  

Ofher C o s t s  . . . 

118 



Project Target and Course of Action: To develop a plan 
for an improved and expanded Colombian primary and 
secondary educational system designed to meet the most 
critical needs of Colombia's social and economic develop- 
ment. 
A.I.D. is providing advisory assistance to the Colom- 

bian Ministry of Education and to other Colombian educa- 
tion entities in project formulation and in the imple- 
mentation of educational ref oms. 
Progress to Date: The National Education Planning Study, 
initiated in 1963, has provided a general plan for edu- 
cational reform which includes priorities for action pro- 
grams. Several sectoral reports have been completed, 
i.e., Secondary Education, Agricultural Education, Indus- 
trial Education, Statistics of Education, Teacher Edu- 
cation, and have been used by the Ministry of Education 
to develop education policies. 
Because of the participation of the Ministry of Edu- 

cation Planning Office in the Study it has increased its 
capability for further planning in education. 
A.I.D. provided short-term planning consultants in FY 

1966 in the field of public school finance, and this re- 
sulted in the Ministry of Education's drafting a proposed 
law to create a property tax, the proceeds from which 
would be invested in primary education. This law was 
presented to the Congress in July, 1966. 

Improved instruction programs in the I'newf1 biology, 
physics, and mathematics have also been initiated by the 

j;lskd orear ore S E C U R I T Y  C L A S S I F I E D  ond 

must not be d ~ v u l g e d  to unouthorlzed mdl- 

PROJECT DATA 
vlduols. A l l  other mote r~o l  IS uncloss~fned 

Country: COLOMBIA TABLE Ill 

Peace Corps and selected Colombian Universities. Assist- 
ance in secondary education, previously included under 
this project, will be provided under the new secondary 
education project beginning in FY 1968. The completion 
date has been extended to FY 1972 and the estimated cost 
to completion increased because of the expansion of the 
scope of this project to include implementation of new 
initiatives in educational reforms recommended in the 
National Education Planning Study. 
FY 1968 Program: 
U.S. Technicians: (2 full time direct-hire), Chief of 

Human Resources Division and Deputy, and 4 short-term 

FUNDS 

TC 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

F Y :  1972 

P R O J E C T  T I T L E  

National Education Planning 

P R ~ J E C  T NUMBER 5 14-11-680-083 

contract consultants in specific fields of education 
planning. (The Secondary Education Advisor previously 
funded under this project has been transferred to the new 
Secondary Education Project.) 
Other Costs: 2 local secretaries, and local travel. 

A C T I V I T Y  

-- Education__ - _ _--- -- - - - - . - - - -- 
PRIOR R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

P. 263 of FY'67 Capo FY 1964 

Ministry of Education with assistance provided by the 
P R I N C I P A L  C O N T R A C T O R S / A C E N C I E S  

Personal Services Contrac 

U.S. DOLLAR COSTS ( I n  T h o u s a n d s )  

C o s ?  C o m p o n e n t s  

U.S. Techn icgans  

~ o r t ~ c t p a n t s  . . . 
~ ~ ~ ~ ~ d ~ t ~ ~ ~  . . . 
Other  C r s t s  . . 

~~~~l ~ b l ~ ~ ~ ~ ~ ~ ~ ~  

OBLIGATIONS Unlmqu~doted 

I 
72 

186 
Est~rnated 
~ o t o l  Cast 

822 

Expend~tures 

2 42 

32 

274 
Future Year 

~ b ~ ~ ~ o t ~ o m s  

2 62 

T h r o u g h  6/30/66 

E s t ~ r n a t e d  F Y  67 

E s t l m o t e d  

through 6/30/67 

E r t m o t e d  F Y  1967 

7 

O b l ~ ~ o t ~ o n s  

314 

146 

460 

Proposed F Y  1968 

A l ~  

54  - 
- 
12 

66 

Totol  

78 
60 - 
8 

146 

D~~it 
. 58 
. 60 - 

8 
. 

126 

Contract/ 
-K 
rdsw 

20 - 
- - 
20 

P r o p o s e d  F Y  68 

~ o n t r o c t  

Qlbm /' 
&mW 
34 - 
- - 

34 100 

. 
Tot01 

8 8 - 
- 
12 

100 
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Countv: COLOMBIA TABLE Ill 
P R O J E C T  T I T L E  A C T l V l T V  F U N D S  1 

Project Target and Course of Action: To develop a com- 
prehensive and practical implementation plan for higher 
education in Colombia, providing for orderly expansion of 
facilities, and the optinnun use of human and financial 
resources. 
This plan is to be prepared on the basis of a study of 

higher educition needs and facilities being carried out 
by the Association of Colombian Universities with assist- 
ance from an A.1.D.-funded contract with the University 
of California. 
Progress to Date: In 1962, the Association of Colombian 
Universities requested assistance to conduct a study of 

Higher Education 

PRO,ECT NUMBER 514-15-660-101 

Higher Education for the purpose of developing a ~ational 
Plan. Since that time the Association has established 
and staffed a permanent Planning Division to carry out 
the Study and subsequent follow-up action; it has helped 

- 

establish planning offices in the major universities; and 
has effected the collection of data, analysis and initial 

TC 1 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1972 

Education 

planning which has been printed in 44 volumes. 
The contract was signed with the University of 

California in October 1965. The first phase of the 
study, descriptive analysis, is nearing completion. Two 
seminars for 15 Colombian University leaders were held on 
the Berkeley campus, and 6 additional participants have 
been selected for similar training. The procedures and 
methodology for conducting the second phase of the Study 
have been developed and initiated. 
As parts of earlier phases of this project, the 

P R I O R  R E F E R E N C E  

Pg. 264 of FYI67 C.P. 

School of Administration was completed in December 1966. 

I N I T I A L  O B L I G A T I O N  

FY: 1962 

The contract with the University of Minnesota to develop 
a post-graduate program in economics at the University of 
Los Andes was concluded in May 1966. The scheduled final 
obligation date has been extended to FY 1972 because of 
the expansion of the scope of the project to include 
assistance in implementing the higher education national 
plan and a delay in completing negotiations with a U.S. 
contractor. 

Deputy Chief who were funded under this project in FY 1967 
are now funded under the National Education Planning 
project.) 
Participants: 8 participants to study in the U.S. for 

periods ranging from 6 to 12 months in University Adminis- 
tration, University Business Administration, Student 
Affairs, and -4dmissions and Records Procedures. 
Other Costs: Local travel snd supplies. 

* Does not include $1,289,348 obligated for terminated 
university contracts. 

P R I N C I P A L  C O N T R A C T  

C o s t  Components  

U.S. T e c h n i c i o n s  

Por t ic ipants  . . . 
Commodi t ies .  . . 
Other  C o s t s  . . . 

120 



P r o j e c t  Target a d  Course of Action: To support the  
Colombian Government's program to expand and modernize 
i t s  secondary education system and pa r t i cu l a r ly  i t s  plan 
to bu i ld  17 consolidated high schools throughout Colombie 
Spec i f i ca l ly ,  A. I. D . w i l l  provide technica l  advice t o  
the  Ministry of Education and r e l a t e d  educational  i n s t i -  
t u t i o n s  on (1 ) improving curriculum and (2)  a s s i s t i n g  
f i v e  se l ec t ed  Colombian Colleges of Educaiion t o  s t r e n g t h  
en and expand t h e i r  capaci ty t o  graduate more and be t t e r -  
prepared teachers .  
Secondary School Ekpansion: The Ministry of Education, 
i n  cooperation with departmental ( s t a t e )  a u t h o r i t i e s  and 
supported by an t i c ipa t ed  loan ass is tance  of some $12 
m i l l i o n  from the  IBRD, w i l l  i n v e s t  the peso equivalent  
of $28 mi l l ion  on new and r ehab i l i t a t ed  secondary edu- 
ca t ion  f a c i l i t i e s .  The cons t ruc t ion  program w i l l  prob- 
ab ly  commence i n  CY 1968. 

A . I . D .  has been requested t o  provide technica l  a s s i s t -  
ance t o  the  Ministry and the regional  e n t i t i e s  engaged 
i n  planning, reorganizing, and i n s t i t u t i n g  the secondary 
educat ional  system reforms. A cont rac t  with a major 
u n i v e r s i t y  o r  s i m i l a r  i n s t i t u t i o n a l  source ( e  .g., s t a t e  
o r  urban publ ic  school system) i s  proposed to provide 
t h i s  ass i s tance .  
Colleges of  Education: I n  response t o  a severe shortage 
of  q u a l i f i e d  secondary teachers ,  t he  Association of  
Colombian Univers i t ies  i n  cooperation with the  Deans of 
Univers i ty  Colleges of Education and the Ministry of 

h b 4  oreoa ore SECURITY CLASSIFIED ond 
muat not be dorulped to unouthoru=ed indi- 

PROJECT DATA 
v~duals.  Al l  other materiol IS uncloaa1f1.d 

Country: TABLE Ill 

Education have planned f o r  the improvement of se lec ted  
Colleges of Education and f o r  yea r ly  increase in  the number 
of graduates. The t a r g e t  f o r  1970 i s  a 50% increase  i n  
annual enrollement (3,900 to  5,800) . A . 1  .D. ,  through 
a cont rac t  w i t K a  U.S. un ive r s i ty  w i l l  provide a team of 
profess ional  educators  with s p e c i a l t i e s  in Supervision 
and Curriculum, School Administration and Finance, and 
sub jec t  matter  spec i a l i za t ion .  

The Ford Foundation a l s o  has p ro j ec t s  a t  two Colleges 
of Education t o  t r a i n  facul ty ,  develop extension programs, 
and ca r ry  out curriculum research .  
FY 1968 Program: Funding w i l l  be provided f o r  one-year 
con t r ac t s  with ( 1 )  a U.S. un ive r s i ty  o f  s imi l a r  i n s t i t u -  
t i o n  t o  provide a s s i s t ance  t o  t h e  Secondary Education 
Expansion Program ($275,000) and ( 2 )  a U.S. un ive r s i ty  
t o  a s s i s t  in t h e  educat ional  reform programs of t h e  
Colleges of Education ($150,000). 

I f  poss ib le  t hese  se rv i ces  w i l l  be obtained from the  
same i n s t i t u t i o n .  

U .S . Technicians : (15) --1 di rec t -h i r e  Secondary Educa- 
t i o n  Advisor, 10  cont rac t  advisors  f o r  the  comprehensive 
high schools program, 4 cont rac t  advisors  f o r  the col leges  

P R O J E C T  T l T L E  

Secondary Education 

PROJECT NUMBER 514-1 1-650-1 19 

of t he  education program. 
Pa r t i c ipan t s :  7 pa r t i c ipan t s  t o  s tudy i n  t h e  U.S. i n  

the  a reas  of Administration, Financial  Management, Curri- 
culum Development, and Guidance and Counsel. 

Commodities: Class and labora tory  suppl ies  and equip- 

FUNDS 

TC 
SCHEDULED F I N A L  OBLIGATION 

FY: 1971 

A C T I V I T Y  

Education _ 

ment. 
Other Costs: Contract overhead. 

PRIOR R E F E R E N C E  - I N I T I A L  OBLIGATION 

FY: 1968 

P R I N C I P A L  C O N T R A C T O R S /  A G E N C I E S  

To be determined 

U.S. DOLLAR C O S T S  ( I n  Thousands)  

T h r o u g h  6 / 3 0 / 6 6  

E s t ~ m a t e d  F Y  67 

E s t ~ m o t e d  

through 6 3 0 / 6 7  

Obl~gotions Expenditures 

Future Year 
Obl~gotams 

2.025 

C o s t  Components  

U.S. T e c h n ~ c ~ o n s  

Por t ic iponts  . . . 
~ ~ ~ ~ ~ d , t , ~ ~  . . . 
Other  C o s t s  . . . 
T o t o l  O b l ~ g o t ~ o n s  

Unl~quidoted 

Estimated 
Tatal  Cost 

2,560 
?--- 

P r o p o s r d  F Y  6 8  

OBLIGATIONS 

535 

Est~moted F Y  1967 Proposed F Y  1968 

Total 

- 

D , ~ ~ ~ ~  
A ID  

. 

- - 

D,rect  
A ' D  

27 - 
- 
3 

30 

Contract/ 
Other 

Agency 

Contract! 
Other 

Agency 

?6Q 
40 
'15 
90 

505 

Total 

337 
40 
15 . 
93 

535 
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C o u n t r y :  COLOMBIA TABLE Ill 

Training for Improved Planning and 
Implementation 

&PROJECT NUMBER 514-15-990-148 

FUNDS PROJECT T I T L E  I A C T l V l T V  

Project Target and Course of Action: To improve 
Colombian capability to plan and implement programs im- 
portant to Colombian economic and social development and 
U.S. objectives. Training will be provided to carefully 
selected Colombians in specialized, generally academic 
subjects or techniques, where such training is not re- 
lated to specific projects included in the country program 
and is not otherwise available. 
Progress to Date: This project is new in FY 1967. There 
are at present under review programs of advanced economic 
training for staff number of the Colombian Central 
Planning Agency (Planeacion). Additional requirements for 
the planning offices of key development Ministries (~du- 
cation, Agriculture, Public Works, Development) and for 
such specialized subject training as demography, popula- 
tion, and nutrition are anticipated. 
FY 1968 Program: 10 to 15 participants in fields con- 
nected with economic development. 

PRINCIPAL cONTRACTORS/ACENC~ES U.S. D O L L A R  C O S T S  ( I n  T h o u s a n d s )  

T C 
SCHEDULED F I N A L  OBLIGATION 

FY: 1971  

General and Miscellaneous -- . 

PRIOR REFERENCE 

- 
INIT IAL  OBLIGATION 

FY: 1968 

C o s t  C o m p a n e n t s  

U.S. T e c h n i c i a n s  

P a r t i c i p a n t s  . . . 
commod i t ies .  . . 
O t h e r  C o s t s  . . . 
T o t a l  O b l i g a t i o n s  

OBLIGATIONS Unl iquidated 

- 

25 
Estimated 
Total  Cost  

280 

Expenditures 

- 
15 

15 
Future Year 
Obligations 

180 

T h r o u g h  6/30/66 

E s t i m a t e d  F Y  67 

E s t ~ m o t e d  

through 6/30/67 

Est imated F Y  1W7 
Obligations 

- 
40 

40 

Proposed F Y  1968 

Total 

- 
40 - - 
40 

*ID 

- 
6 0 - - 
60 

D~~~~~ 
A'D 

. - 
40 

, - 
I- 

40 

Contract/ 
Other 

Agency 

-- 

Proposed  F Y  68 

Controc*/ 
Other 

Agency 

60 

Totol  

- 
6 0 - 
" 

60 
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I Customs Administration Public Administration and Public TC 
P R I O R  R E F E R E N C E  

Country: COLOMBIA PROJECT DATA 
viduolr. A l l  other motariol i r  unclassified. 

TABLE Ill 

L p R o J E c T  NUMBER 514-11-750-115 I Page 265 of FY 167 C.P. I FY: 1965 I FY: 1971 1 

P R O J E C T  T I T L E  A C T I V I T Y  

Project Target and Course of Action: To achieve a sig- 
nificant increase in the collection of customs duties, 
faster and more efficient customs processing services 
and a reduction of contraband trade. 
PASA experts from the U.S. Bureau of Customs assist 

the Colombian Directorate of Customs in improving cus- 
toms appraisal, examination, and collection procedures 
and help provide better training and supervision of Cus- 
toms personnel. 
Progress to Date: Members of the PASA customs team began 
work in March 1966. A survey of all customs operations 
was made, including visits to all ports and frontier 
areas, and a complete work plan was prepared. A survey 
of all Colombian customs personnel wss made and a select 
group chosen for a new elite enforcement division. A 
revision of auction methods for disposing of seized 
contraband goods has increased government revenue by over 
2 million pesos. 4 survey and reconnnendations on ware- 
house operations have improved efficiency in warehousing. 
Advisors working on port congestion problems in Buena- 
ventura, Colombia's largest port, revised customs methods 
and helped alleviate a crisis of congestion there. The 
Bogota airport is being used in a pilot operation to work 
out new methods for increasing the speed and efficiency 
of appraisal of arriving merchandise. Because of the 
delay in acquiring qualified personnel to implement this 
project and the prospects for achieving substantial 
increases in customs collections, the completion date 

F U N D S  

for this project has been extended to 1971. 
FY 1968 Program: The PASA Agreement with the U.S. Bureau 
of Customs will be extended for one year. 
U.S. Technicians: 5 long-term U.S. Bureau of Customs 

advisors plus 2 short-term advisors in the following fields: 

1 

- 
customs liws and regulations; establishment of the new 
investigation division; development of uniform and im- 
proved appraisal systems; creation of an internal audit 
division to control appraisal standards; improvement of 
warehousing methods; in-service training courses for 
customs employees; the establishment of a modern labora- 
tory for customs sppraisal work. 
Participants: 10 customs directorate executives and 

employees will be sent to the U.S. for training courses 
and observation tours of U.S. customs procedures and 
methods. 
Other Costs: Travel and per diem local supplies. 

C o s t  Componants 

U.S. T e c h n i c i o n s  

Commodi t ies .  . . 
Other Costs  . . . 
T o t a l  Ob l iga t ions  

P R I N C I P A L  C O N T R A C T O R S /  A G E N C I E S  

U.S. Bureau of Customs 



$h&d oreos ore 5ECURITY C i A S S l F l E D  on.! 
n o  be I o o r e  d 1 

Progress t o  Date: The Elec t ronic  Data 3 rcces s l rg  Division 
f i ~ a n c e d  by A.I.D. snd i n s t a l l e d  i n  1965, continues t o  
handle t a x  r e t c~ rns  f o r  over of the ccuntry,  and i t s  
coverage i s  being extended t o  t h e  r e s t  of t h e  country. The 
c o l l e c t i o n  sec t ion  has been reorganized and enlarged and 
r e g i s t e r s  c f  overdue accounts prepared. Closer in tegra-  
t i o n  of t a x  d iv i s ion  sec t ions  with t h e  data precessing 
d iv i s ion  i s  speeding handling of t a x  r e tu rns  and res l l l t ing  
i n  savings i n  personnel.  The program f o r  improved t a x  
l i qu ida t ions  has been successful  i n  almost el iminat ing t h e  
one-year backlog of work. A new s a l e s  t a x  co l l ec t ion  sec- 
t i o n  has been es tabl i shed  and t a x  c o l l e c t i o n  increased by 
an estimated 5% or f a r  above t h e  t a r g e t  of 35%. Although 
p rec i se  data i s  not ava i lab le ,  t h e  1966 t a r g e t  of a 1% 
increase  i n  income t a x  co l l ec t ions  was probablv achieved. 
A new withholding system f o r  income taxes  has been develop- 
ed and w i l l  be ~ u t  i n t o  e f f e c t  i n  1967. 

7 - 
L-? new .t-cij+ars vere  + r - s j ~ e d  a:;'! a cci1:rsc i n  systems 

a r , a i j s i s  give? t o  5 Ccio;rkians and stud-nts from other  
:.atin American c o ~ n t r i e s .  

.2lLthough t h e  bulk .;; t' s s s i s t ance  will Flaw heen pro-vi4ed 
Sg t h e  ecd of TY 1968, it has hecn decided t o  phase zu+ 
iT.S. a s s i s t ance  cver a t-qc year ~ ; e r i c i ? .  I t  i s  t.here:'ore 
~ l a n n e d  t o  c o r ~ t i n i ~ e  t h e  IRS T~rcgrarn ';k?01;g7; TY 1,970, 3.t: 9 

i-edidced I r - i e i ,  I n  ~ r d e i -  tc prc7:ide ? e w i > i  t ~ a i n e d  Cg2is-r,bian 
o i ' f i c i a l s  :,iith advj.ce r,n ir?.pleneg*,?~g x c e ~ t l j ;  introa.:ced 
administrzt.is-e r e f c m s  si:ch 3s tlrcse i-:vol.-:ing t h e  <TI- 

c reas ing  ise o? e lec t r c? i c  da t a  procn-sj.r,g techn-i qLles. The 
increase  i n  t h e  estimated ccs t  tc : :cmr~~?t lc r !  r e f l e c t s  t h e  
c o n t i n ~ a t i o n  of  t h e  PAM to 1'379. 
FP 1968 Program: A PASA Agreement x i t h  ?he I n t e r n a l  ilevenue 
.Service w i l l  be extended. f o r  one year  ($25j,000). 

U.S. Technicians: 1 d i r e c t - h i r e  technic ian  ?or o v e r a l l  
p r o j e c t  supervision and 1 junior  o f f i c e r  s r a inee  a s s i s t a n t .  
8 long-term IRS i n  t a x  co l l ec t ion ,  aud i t ,  i nves t iga t ion ,  
organizat ion and methods, and t r a in ing ;  i cont rac t  da t a  
processing s p e c i a l i s t .  

Pa r t i c ipan t s :  21 t a x  and da t a  processing technic ians  
w i l l  be sen t  t o  t he  U.9. f o r  spec ia l ized  1-2 month courses 
i n  t a x  adminis t ra t ion  and supervision.  

Other Costs: Travel and per  diem, reference and audio- 
v i s u a l  mater ia l s ,  and s a l a r i e s  of an  i n t e r p r e t e r ,  a b i -  
l i n g u a l  s ec re t a ry  and a l o c a l  da t a  processing expert .  

U.S. D O L L A R  C O S T S  ( In  Thousands) 

Est imated  
l through 6 /30 /67  1 '1 078 

Expenditures 

-Through 6 /30 /66  

Est imated  F Y  6 7  
C o s t  Components 

U .S .  Technic ians  
Par t ic ipants  . . . 

Unliquidated 

< 

725 

353 

OBLIGATIONS 

694 
300 

I n t e r n a l  Revenue 
Service 

BEST AVAILABLE 

Proposed F Y  6 8  

Fvture Year 
ObliOatims 

634 357 

Estimated 
Total Cost 

2 , 6 9  

commodi t ies .  . . 
Other c o s t s  . . . 
~ o t o l ~ b l i ~ o t i o n s  

- 
16 

85 

- 
- 

268 

- 
16 

353 

4 
16 

88 

- 
- 

269 

4 
16 

357 



P R O J E C T  N U M B E R  514-11-710-066 1 P. 266 of FYI67 C.P. FY: 1963 FY: 1970 I 

- 
PROJECT DATA 

Profect Target and Course of Action: To assist in the 
development of (1) the National Police, a civilian force 

JMd ormas ore SECURITY CLASSIFIED and 

must not be dnrulped to unovthorozed mdi- 

r ~ d u o l s  Al l  othar matartal I S  unclass~fled 

under the Ministry of War, and (2) the Investigative 
Police (DAs) under the Ministry of Government, as effec- 
tive permanent institutions jointly capable of countering 
extremist subversion and maintaining law and order. This 
project provides advisory assistance and training direct- 
ed taward: (a) establishing an effective training pro- 
gram; (b) improving police communications; (c) moderniz- 

Country: COLOMBIA TABLE Ill 

ing police small arms and improving ability to use them; 
(d) up-grading police administration; (e) improving the 
image of the police to win support and cooperation of the 
public. 
Progress to Date: The assistance, provided under this 
project has substantially assisted the two police 
agencies in their efforts to combat rural violence ; 

F U N D S  

TC 
SCHEDULED FINAL OBLIGATION 

P R O J E C T  T I T L E  
Public Safety 

the number of bandit gangs has decreased from 513 in 1962 
to 122 in 1965, and deaths by violence decreased from 
2,270 to 554. 
Since the program began in January, 1963, some 75,000 

A C T I V I T Y  

Public Administration -tv 
PRIOR R E F E R E N C E  -!INITIAL O B L I G A T I O N  

pamphlets or training aids and over 5,000 text books on 
police subjects have been printed and distributed, 237 
key personnel have graduated from International Police 
Academy, and 30 are currently in training. In the 11 
police training installations, 1,185 officers have com- 
pleted training in police counter-insurgency operations, 
12 have received specialized telecommunications training 
and 27,000 have received refresher-type training. Patrol 
systems have been established on a self-help basis in 

four key cities with 0 providing the mobile radio sets 
and base stations. ~nstallation of a rural tactical 
communications system has been completed in one department 
and 9 more are planned for early completion. 
Recent incrqeeel $n u r b ~  crinv 8s well ae indZcrtions 

of a ragrouping of inrrurg).nt gtoupr in awexu1 LrPpormnt 
areas have necaesikatad a rr-evrlurtimi of tha scope of 
the profact. It was decided to extend assistance through 
FY 1970, thus also increasing the cost to completion. 
The pipeline represents undisbursed participant commit- 

ments and contracted but undelivered commodities. 
FY 1968 Program: 
U.S. Technicians: (8 direct-hire); 1 Chief Public 

Safety Advisor, 1 Investigations Gdvisor, 1 Municipal and 
Police Advisor, 2 Police Training, and 2 Police Communi- 
cations -4dvisors and 1 Automotive Maintenance Advisor. 
Participants: 48 key personnel will be given general and 

specialized police training in the International Police 
bcademy and bther U.S. facilities. 
Commodities: Communications, small arms, riot control 

laboratory and training aids. 
Other Costs: Local contract cormunications assistant, 

local secretaries, translating services. 



I SkDkd areas are SECURITY CLASSIFIED and 
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Country: COLOMBIA PROJECT DATA TABLE Ill  
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FUND5 

TC 
SCHEDULED F I N A L  OBLIGATION 

PROJECT T I T L E  

Special Development Activities 

ACTIV ITY 

General and Miscellaneous 

FY: 1961 PROJECT NUMBER 514-15-990-092 

PRIOR REFERENCE 

FY:  1970 P. 268 of FYI67 C.P. 

IN IT IAL OBLIGATION 

Project Target and Course of Action: To provide assist- construction of a community school, which includes a 
ance to projects of high social and economic impact spon- health center and a residence for teachers; ( 2 )  a grant 
sored and initiated by Colombian community organizations to the Accion Comunal of Guayabal, Tolima, which is con- 
but which require limited financial support to bring the structing and equipping a cornunity library with the 
undertakings to successfui completion. help of a Peace Corps Volunteer; (3) a grant to the 
The criteria used in reviewing requests for assistance Accion Comunal in Guayata for school and aqueduct con- 

are : struction. 
1. Clear identification of project objective and re- FY 1968 Program: 

sonable assurance that the sponsor can complete the Other Costs: Procurement of locally manufactured 
project. supplies and equipment as well as local contractual 
2. Demonstrated self-help through actual financial, services, and the payment of shipping costs of items 

material, or labor contributions. procured in the United States. 
3. Identification of the short-fall that limits 

successful completion. 
4. Evidence that the external requirements are non- 

repetitive and that the community or organization has the 
capacity to service or maintain the project in operation, 
once completed. 
5. Community impact value of the project and the 

degree to which AD.  assistance will increase community 
awareness of the Alliance for Progress. 
Progress to Date: Ninety projects have been approved 
since the program began in FY 1964. However, the number 
of self-help activities that have been assisted is more 
than double the number of approved projects; excess 
property that is provided for one community undertaking is 
sometimes pooled and loaned out for use of a number of 
other projects. Recent examples of projects are (1) a 

CONTRACTORS/ AGENCIES 

C o s t  Components 

U.S. Technic ians  

Par t ic ipants  . . . 
Commodi t ies .  . . 
Other Casts  . . . 



PROJECT DATA 

Projec t  Target and C o ~ r s e  of Action: ?o improve planning, 
coordina t ion ,  and impler.entation of public and p r iva t e  

Shorkd areas are SECURITY CLASSIFIED and 
must nat be dtvulged to unauth~rized indi- 
v~duals. Al l  other material is unclassified. 

Urban Development 
(Formerly ~ o u s i n g )  

PAoJEc T NUMBER 514-15-830-058 

programs i n  urban development and housing. This includes 
increas ing  t h e  annual l e v e l  of urban construct ion from 
37,000 u n i t s  i n  1966 t o  100,000 i n  1972, providing a 
b a s i s  f o r  self-improvement of ex i s t i ng  slums, a  growth 
impetus t o  t h e  building industry,  and a s i g n i f i c a n t  i n -  
c r ease  i n  urban employment. 

A. I .D.  support t o  t h i s  program w i l l  be provided under 
t h e  following 5 sub-ac t iv i t ies :  

(1) Urban Development Planning: To a s s i s t  t h e  na t ional  
government and severa l  s e l e c t  urban a rea  governments i n  
t h e  formulation of urban development plans vnd i n  making 
optimum use of ava i lab le  public  and p r iva t e  resources. 

( 2 )  Low-Cost Housing: To a s s i s t  t h e  Government's urban 
housing agency, t h e  Institute de Credit,o T e r r i t o r i a l  {ICT) 

Country: COLOMBIA 

- - - .  
i n  i t s  programs ( a )  t o  increase t h e  l e v e l  of construct ion '  
of low-cost housing u n i t s  from 17,000 t o  35,000 annually 
by 1972; (b)  t o  provide public  u t i l i t i e s  and serv ices  

TABLE Ill 

n: 
SCHEDULED FINAL OBLIGATION 

FY: l97O 

Community Development, Socia l  Welfare and H o u w  

as a means of r e h a b i l i t a t i n g  slum areas  and improving 
t h e  condi t ions  of some 10,000 fami l ies  i n  t h e  period 
CY 1967 through CY 1970; ( c )  t o  s trengthen i t s  s o c i a l  
program i n  t h e  i n t e r e s t  of b e t t e r  s e l ec t ion  and or ien ta-  
t i o n  of housed fami l ies  and t h e i r  involvement i n  main- 
tenance and improvement of t h e i r  own houses and neighbor- 
hoods. Assistance w i l l  a l s o  be given fo r  developing 
a mortgage maintenance of value system t o  o f f s e t  t h e  

PROJECT T I T L E  I ACTIVITY 1 FUNDS 1 

PRIOR REFERENCE 

P. 269 of FY '67 C.P. 

market. 
(3) Cooperative Housing: To promote t h e  development of 

p r iva t e  cooperative housing i n s t i t u t i o n s  capable of con- 
s t ruc t ing  8,000 dwelling u n i t s  a  year  by 1972. Assistance 
i s  being provided t o  t h e  Colombian Federat ion of Housing 

INITIAL OBLIGATION 

Cooperatives and t o  t h e  labor housing program sponsored 
t h e  two l a r g e s t  labor federa t ions  i n  Colombia, t he  Colom- 
bian Federat ion of Workers and t h e  Colombian Union of 
Workers. The American I n s t i t u t e  of Free Labor Development 
provides a s s i s t ance  t o  t h e  l a t t e r  two organizat ions a s  
p a r t  of A I D ' S  Labor program. 

(4) Savings and Loan: To e s t a b l i s h  a  savings and loan 
system capable of mobilizing increas ing  amounts of p r iva t e  
c a p i t a l  f o r  f inancing moderate-cost housing. Technical 
a s s i s t ance  w i l l  be provided t o  help formulate s p e c i f i c  
p o l i c i e s  and t o  e s t a b l i s h  a  c e n t r a l  bank and r e l a t ed  
savings and loan associa t ions .  A $10 mi l l i on  loan f o r  
seed c a p i t a l  i s  programed f o r  FY 1968. 

- - 

(5 )  ~nves tment  Guaranty: To monitor t h r e e  l a rge  A I D  
housing investment guaranty p ro j ec t s  t o t a l l i n g  $29 mi l l ion  
approved under t h e  i n i t i a l  program, and supervise t h e  
se l ec t ion ,  development and tidministration of pro jec ts  
expected t o  be approved under t h e  second housing inves t -  
ment guaranty program which was i n i t i a t e d  i n  A p r i l  1966. 
Progress t o  Date: 

(1) Urban Planning: I n  1966 a group of leading pro- 

PRINCIPAL CONTRACTORSIACENCIES 

To be determined 

Cost  Components 

Estirnoted U.S. Technic ians  

Part icipants . . . 
Commodities . . . 
Other Costs . . . 
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Country: CC)LOMBIA 
P R O J E C T  T I T L E  

I Urban Development 
( ~ c r m e r l y  ~ o u s i n g )  

P R O J E C T  N U M B E R  514-15-830-058 

?ROJECT D A T A  
viduols. A l l  other rnateriol is unclassified. 

TABLE Ill 
/ A C T I V I T Y  1 F U N D S  1 
/ Cornunity -- Develcpmeni Socia l  Welfare and HousingJ TC 

P R I O R  R E F E R E N C E  ; I N I T I A L  D S L I G A T I D N  j S C H E D U L E D  F I N A L  O B L I G A T I O N  

planning. It i s  expected t h a t  t h e  Government w i l l  a c t  Par t ic ipants :  9 Colambian o f f i c i a l s  w i l l  rece ive  1 t o  
upon t h i s  proposal and i n  1%7 e s t a b l i s h  a high l e v e l  3 months t r a i n i n g  in Urban Planning, Urban Community 
urban planning organizat ion with r e s p o n s i b i l i t y  f o r  t h e  Development, and SavFngs & LXII systems. 
planning, coordination and implementatlcn of t h e  new Other Costs: 2 l o c a l  s ec re t a r i e s ,  l o c a l  t r a v e l  a?d 
urban housing construct ion and r e l a t e d  publ ic  u t i l i t i e s  suppl ies  . 
and services .  

(2) Lnw-Cost Rousirig: To date  ICT has constructed about 
35,000 u n i t s ,  and i t s  slum improvement programs have 
a s s i s t e d  over l . h l 0  fami l ies .  

(3) C @operat ive Hcusing : Two cooperative housing r e -  
volving funds have been es tabl i shed and a r e  expected t o  
f inance 350 houses f o r  FZIECGOP and 900 f o r  t h e  labor 
program. Construction i s  scheduled t o  begin i n  CY 1967. 

(4) Savings and Loan: Savings and loan enabling l eg i s -  
l a t i o n  w a s  adopted by t h e  GOC i n  1965, but  continued 
a s s i s t ance  t o  modify and improve l e g i s l a t i o n  i s  s t i l l  
necessary. 

(5) Investment Guaranty: A t o t a l  of 1,332 u n i t s  have 
been completed out of a planned 5,000 u n i t s  i n  t h e  t h r e e  
approved projec ts .  The increase i n  t h e  est imated cost  
t o  completion i s  due t o  t h e  expanded scope of t h i s  pro- 
j e c t  t o  include urban planning and a s s i s t ance  t o  savings 
and loan i n s t i t u t i o n s .  

FY 1968 Program: 
U.S. Technicians: ( 5  d i rec t -h i r e )  2 Urban Development -~ - .- 

Off icers ,  1 Junior Urban Development Of f i ce r ,  1 Housing 
Advisor Finance, and 1 Savings and Loan Advicior . (6  con- 
t r a c t )  A contrac t  ($100,000) with an  urban planning firm 
or municipal i ty wiU fund 2 Urban Planning Advisors f o r  
2 yea r s  each. Short  term cont rac t  s e rv ices  w i l l  be provi- 
ded by 1 Urban Sociologist ,  1 Cooperative Housing Advisor, 
2 short-term savings and 1- consultants .  
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PROJECT DATA 
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Country: COLOMBIA I TABLE I I I  
P R O J E C T  T I T L E  4 C T I V I T I  F UNI ,S  1 

Project Target and Course of Action: The target of Civic 
Action is a stable democratic environment for economic 

Civic Action 

P R O J E C T  N U M B E R  514-11-820-099 

growth. Specifically, the Colombian armed forces supply 
human and material resources to relatively low-cost 
social and economic activities in areas subject to or re- 
cently cleared of organized violence. While maintaining 

Community Development, Social Welfare and Housing - -- - 

P R I O R  R E F E R E N C E  I N I T I A L  O R L I G A 1 I O N  

Pg. 270 of FY'67 C.P. F Y  1963 

security in such areas, the armed forces improve con- 
ditions and try to create confidence in the central gov- 

T C 
-- - --- 

\ L k 4 L I y U L E D  F l N a L  O ' I L  L A l l C 3 W  

F Y  19b9 

ernment. The armed forces receive advice from the U.S. 
military group and coordinate their activities with state 
and local governments, which gradually increase their 
aperation of the projects. 
Technical and commodity assistance from A.I.D. and the 
Military Assistance Program contribute to the major pro- 
jects in violence areas: 

1. Tolima Highway - a 173 mile network of new road- 
ways in one of the most critical areas. 

2 .  Road Improvement and Maintenance - rehabilitation 
of about 690 miles of abandoned or severely neglected 
roads. 
3. Well Drilling - provision of potable water supply 

to villages in areas of recent or potential violence. 
4. Field Dispensaries - supply rural health centers 

with drugs and equipment to raise health standards. - . - 
5. Rural School Construction - construction of school 

rooms. 
6. Youth Camps - establish 3-week youth camps for boys. 
The GOC has provided the peso eauivalent of $1.080.000 

1 Obligations 1 Expenditures I Unlipuidoted ] 
I .I 

E s t t rna ted  
1,579 358 

FutureYeor  Estimated 
Obl~gat ions Total  Co l t  

Progress to Date: Some 76 miles of the Tolim3 Highway 
have been completed and the remaining 97 miles surveyed. 
Approximately 60 miles of roadway in violence sreas have 
been maintained and improved. Three well drilling teams 
have completed 26 wells and/or water systems. A total 
of 17 dispensaries, 3 small hospitals, and 1 floating 
dispensary are now being operated by the military, ser- 
vicing about 650,000 patients annually. During the past 
3 years, 22 schools have been constructed, and 2,200 
children were given otherwise unavailable schooling. 
The youth camp program has included 55 programs. 
While the scope of the project has not changed, improved 

cost estimates make possible a reduction in costs. 
FY 1968 Program: 

Commodities: Tires for earth graders and front end 
loaders heavy duty batteries, and spare parts for road 
construction equipment, and well scrcens, drill tubing 
and chlorinators. 

C o s t  C o m p o n e n t s  

U.S. T e c h n i c i a n s  

P a r t i c i p a n t s  . . . 
C o m m o d i t i e s .  . . 
O t h e r  C o s t s  . . . 

in FY 1966 and'an estimated* $1,068,000 in FY 1967. 
' 

U.S. D O L L A R  C O S T S  (In T h o u s a n d s )  P R I N C I P A L  C O N T R A C T O R S  4 G t N C I L S  

1 1 6 0 1  

OBLIGATIONS 

160 1 160 
P r o p o s e d  F Y  68 

Estimated F Y  1967 

245 

D , ~ ~ ~ ~  Contract/ 
Other - A I D  

Agency - 
- 

2 40 
5 

Proposed F Y  1968 -- 

Tatol  

_ - 
- 

7 4 0 x 5 -  

5 

Dl,ect 
A ID  

- 
- 
5 .  

Controci/l  
Other 

Agency 

-- 

- 

Totol 

- 
- 

155 
5- 
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Country: COLOMBIA TABLE Ill 
P R O J E C T  T I T L E  A C T l V l T I  FUNDS 1 

Project Target and Course of Action: To provide general 
personnel and logistic costs required for overall program 

Technical Support 

P R O J E C T  N u M o E R  514-15-990-000 

planning, implementation and monitoring, not related to 
any one specific project. 
FY 1968 Program: - 
U.S. Technicians: 29 U.S. direct-hire program and 

administrative personnel. 
Commodities: Household furniture, office supplies and 

equipment. 
Other Costs: 68 Colombian personnel. Repairs, main- 

tenance, storage, general services, operations and repair 
of program vehicles, rents, communications, utilities, 

-- General and Miscellaneous - ___ 

PRIOR REFERENCE 

Pg. 271 of FYI67 C.P. F Y  1 0 5 4  ---- 

miscellaneous expenses and contract services. - 
Estimated pipeline mainly represents anticipated delays 

in receipt of commodities and bills for expenses incurred. 

U.S. DOLLAR COSTS ( I n  Thousands)  

I 
PRINCIPAL CONTRACTORS AGEIICIES 

I Obligations I ~ x p e n d i t u r e T ~ U n l  i q u i d a t e b T M -  OBLIGATIONS I 
-Through  6 ' 3 0 / 6 6  

E s t ~ m o t e d  F Y  6 7  

E s t t m a t e d  

3,356 

1,040 

O b l ~ ~ a t a o n s  / Ta to l  Cost 

~ont/nuln~ Proposed  r y  6 8  

Estnmated F Y  1967 Proposed F Y  1968 

- img - 

593 
239 
"na'ed 

I 
P a r t ~ c ~ p o n t s  . . . 
C o m r n o d l t ~ e s  . . . 

3,198 I 158 

959 
T o t a l  

557 
- 

254 

D,,~., 

. 557 - 

C o s t  Components  

U.S. T e c h n ~ c ~ a n s  

Cantroct /  
O ~ h e r  

Agency 

Other C o s t s  . . . 

T o t a l  O b l ~ ~ a t ~ o n s  

229 
1,040 

265, 
326 

1,184 

254 
229 

1,040 

265 
326 

1,184 



Srkd areos ore SECURITY CLASSIFIED and 
must not be divulaed to unouthorixod indi- 

STATUSOF DEVELOPMENTLOANS I viduols. A l l  other material is unclossifiod. 
T A B L E  IV 

Country: COLOMBIA Borrower: Government of Colombia Funds: 4 ~ p  

T i t l e  and Number of Loan: Procurement Sources: Services under this loan will be per- 
Feasibility Studies 514-L-025 formed by private firms from the United States and Colombia. 

Date  Authorized: 5/ 13/63 Date  Signed: 6/26/63 1 
Loon Stotus as of 12/31/66 I --- Loon Terms 

(In Thousands of Dollars and Equivalent) I D~~~~~~~ . . . . . . . . . . .  40 vrs 
. . . . . . . . .  A u t h o r i z e d . .  3,000 

Disbursed . . . . . . . . . . .  299 

Repayments . . . . . . . . . .  - 
Interest Collected . . . . . .  - 

Grace Period . .  t . . . . .  10 yrs. 

. . . . . . . .  Interest Rate 3 / 4% 

Currency of Repayment. . U . S . $ 

Comments on Implementation: Colombian bureaucratic problems 
were responsible for the virtual neglect of this loan 
during its first two years. This loan was originally 
authorized for $4,000,000. Slow utilization resulted in 
$1,000,000 of the loan being deobligated in December 1965. 
Planeacion is being reorganized and strengthened, and the 
new Government is placing increasing reliance on this entity 
for development planning. In November, Planeacion present- 
ed new proposals for implementation of this loan. It 
is expected that this loan will be fully committed by 
July 1, 1967. 

-- 

Purpose of Loan: To increase Colombia's ability to pre- 
sent priority projects for external financing. Feasibility 
studies will be financed for specific projects in both the 
private and public sectors which contribute most to the 
economic development of Colombia, within the following 
areas: (1) electric power; (2) transport; (3) agriculture, 
including irrigation; (4) water supply and sewerage; and 
(5) other areas agreed upon by Colombia and A.I.D. Also, 
utilization of up to $1,000,000 will be permitted for pre- 
feasibility and general area studies having as their prime 
objective the identification of potential projects re- 
quiring further investigation through feasibility studies. 
Physical Status: A contract of $92,500 has been completed 
by Weitz-Hettelsater Engineers of Kansas City for an eco- 
nomic and engineering feasibility study on the storage and 
handlingpf various crops. Five additional contracts have 
been approved by A.I.D. and five studies have been approved 
but not yet contracted. 
Financial Status: Repayments by private and public sub- 
borrowers to the Bank of the Republic for studies will be 
put into a special account to be used as a revolving fund 
for financing other feasibility studies agreed to by A.I.D. 
Host Country Contribution: The Colombian Ministries or 
autonomous agencies, as well as the Planning Agency 
(Planeacion) and Bank of the Republic, will continue per- 
sonnel, office space, and other support to each study, 
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T A B L E  IV 

Date Authorized: 513 1 / 6 3  

Country: COLOMBIA Borrower: N a t i o n a l  Housing I n s t i t u t e  ( ICT)  

Loan Stotus as of 12/31/66 -- 
(In Thousands of Dollars and Equivalent) 

T i t le  and Number of Loan: S e l f  - H e l p  Hous ing  
514-L-026 

Disbursed . . . . . . . . . . .  5 , 6 2 4  

c 

. . . . . .  Interest Collected 115 

)ate Signed: 6 / 7 6 / 6 3  
Loan Terms 

Duration . . . . . . . . . . .  25 y r s  . 
Two-s tep . . . . .  ...... 40 y r s .  
Grace Period . . . . . . . .  10 y r s .  
Two-step.  .......... 10 y r s .  
Interest Rate . . . . . . . .  2% 
Two-step ........... 314% 
Currency of Repayment. . U .S . $ 

Purpose  of Loan: To a s s i s t  t h e  N a t i o n a l  Fiousing I n s t i t u t e  
( ICT)  i n  f i n a n c i n g  h o u s i n g  c o n s t r i ~ c t i o n  c h i e f l y  f o r  low- 
income g r o u p s  i n  t h e  f o u r  main c i t i e s  of Bogota ,  M e d e l l i n ,  
C a l i ,  and R a r r a n q u i l l a ,  r e p r e s e n t i n g  57% of t h e  c o u n t r y ' s  
h o u s i n g  d e f i c i t .  The f u n d s  p r o v i d e  50% of t h e  f i n a n c i n g  
needed  f o r  c o n s t r u c t i o n ,  m a t e r i a l s ,  and mor tgages  f o r  
a p p r o x i m a t e l y  8 , 5 5 0  h o u s e s .  

T h i s  l o a n  complements p r i o r  l o a n s  made f o r  r e l a t e d  pu r -  
p o s e s  by t h e  DLF (Self- el^ Mousing i n  1961)  and t h e  IDB 
(LOW-Cos t  Hous ing  i n  1 9 6 2 ) .  
P h y s i c a l  S t a t u s :  C o n s t r u c t i o n  i n  t h e  v a r i o u s  l o c a l e s  com- 
menced on s c h e d u l e ;  however ,  p o l i t i c a l  problems and i n f l a -  
t i o n  i nduced  c o n t r a c t  d e f a u l t s  have  h i n d e r e d  p r o g r e s s .  The 
u n i t s  u n d e r  c o n s t r u c t i o n  i n  t h i s  program a r e  b a s i c a l l y  
sound ,  of a  b e t t e r  a p p e a r a n c e  and a r e  of l a r g e r  s i z e  t h a n  
most  l ow-cos t  h o u s i n g .  
F i n a n c i a l  S t a t u s :  Complete d i s b u r s e m e n t  of t h i s  l o a n  i s  
e x p e c t e d  by I u g u s t ,  1967. 
Most Coun t ry  C o n t r i b u t i o n :  T o t a l  l o c a l  c o n t r i b u t i o n  w i l l  
be 50% of t h e  p r o j e c t ' s  t o t a l  f i n a n c i n g  w i t h  t h e  Borrower 
c o n t r i b u t i n g  $5 ,500 ,000  and t h e  home-owners p r o v i d i n g  
$2 ,000 ,000 .  The e n t i r e  l oan  i s  g u a r a n t e e d  by t h e  Govern- 
ment of Colombia.  
P rocu remen t  S o u r s :  All i m p o r t s  f i n s n c e d  f rom t h e  d o l l a r  
p r o c e e d s  of t h i s  l o a n  w i l l  b e  p r o c u r e d  f rom t h e  U.S. 
Comments on Imp lemen ta t i on :  ICT h a s  n o t  been  a b l e  t o  
e x e c u t e  t h e i r  program on a t i m e l y  b a s i s  due t o  problems 

Funds: AFp 

e n c o u n t e r e d  i n  t h e  worke r s  h o u s i n g  programs and i n a d e q u a t e  
s u p p o r t  from t h e  b e n e f i t i n g  m u n i c i p a l i t i e s  which  a r e  r e -  
s p o n s i b l e  f o r  p r o v i d i n g  p u b l i c  u t i l i t i e s .  The t e r m i n a l  
d a t e  was e x t e n d e d  t o  Augus t  3 1 ,  1967,  a f t e r  a  t ho rough  
r e v i e w  by t h e  Mis s ion  i n d i c a t e d  t h a t  many of t h e  d e l a y s  
were  beyond t h e  power of ICT t o  c o n t r o l  and t h a t  p r o s p e c t s  
f o r  comple t i on  by t h e  e x p i r a t i o n  of t h e  new t e r m i n a l  d a t e  
a r e  e x c e l l e n t .  
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Borrower: Colombian I n s t i t u t e  f o r  Agrarian Reform (INCOM) Funds: AFP 
T i t l e  and Number of Loan: 

Supervised Agr icu l tura l  Credi t  51 4-L-027 

Dote Authorized: 5/38/67 

-. 
Loon Status os of 12/31/66 

- - - 
(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 10,000 

Disbursed . . . . . . . . . . . 9,882 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 109 

Pate Signed: 6/26/67 
Loan Terms 

Duration . . . . . . . . . . . 40 y r s  

Grace Period . . . . . . . . 10 y r s .  

Interest Rate . . . . . . . . 3/4 % 

Currency of Repayment. . U .S. $ 

Purpose of Loan: To increase  a g r i c u l t u r a l  production by 
in t roducing  improved a g r i c u l t u r a l  methods and commercial 
p r a c t i c e s  t o  t h a t  segment of the  farming populat ion which 
i s  unable t o  ob t a in  c r e d i t  from conventional sources and 
which can opera te  a v iab le  farming u n i t  with c r e d i t  and 
t echn ica l  a s s i s t ance .  The provision of technica l  a s s i t ance  
t i e d  i n  with sub-loans t o  ind iv idua l  farmers, w i l l  promote 
crop d i v e r s i f i c a t i o n  and help reduce dependence upon coffee 
a s  the  ch ief  a g r i c u l t u r a l  crop. 
Phys ica l  S t a tu s :  As p a r t  of the conditions precedent  to  
disbursement, t he  Borrower e s t ab l i shed  a Supervised Agri- 
c u l t u r a l  Credi t  Division t o  administer  the program, r ec ru i t -  
ed personnel,  i n i t i a t e d  a t r a i n i n g  program, and presented 
s tatements  r e l a t i n g  t o  pol icy  and procedure f o r  implemen- 
t a t i o n  of farm plans  and sub-loans. The Borrower secured 
the  s e rv i ce s  of  two technica l  consul tants  from the  U.S. 
Department of Agr icu l ture  under a Pa r t i c ipa t ing  Agency - - .  

Services  Agreement, which has now been concluded. Approx- 
imate ly  250 a s s i s t a n t  supervisors  and 40 a r e a  superv isors  
had been t r a i n e d  and a r e  a c t i v e  i n  f i e l d  supervision of the  
program. 

A.1 . D. f i nanc ing  has enabled the  Borrower, INCORA, t o  
make supervised a g r i c u l t u r a l  loans  t o  about 7.600 farmers 

T A B L E  I V  

Financia l  S t a tu s :  This loan agreement was amended on 
October 2, 1964, t o  permit f inanc ing  of up t o  $100,000 of 
jeep-type vehic les  required f o r  more e f f e c t i v e  use of tech- 
n i c a l  a s s i s t ance .  Disbursements proceeded without  delay, 
and the loan has been f u l l y  disbursed except f o r  a f i n a l  
accounting of cos ts  under the  PASA agreement. 
Host Country Contribution: I N C O R A  has made an annual a l loca-  
t i on  equiva len t  t o  more than $1 mi l l ion  to  cover the  admin- 
i s t r a t i v e  cos t s  of t h i s  program. I n  addi t ion ,  the Borrower 
rece ives  a GOC budgetary al lotment  equiva len t  t o  $10 mi l l i on  
f o r  the Agrarian Reform Program. The loan i n  i t s  e n t i r e t y  
i s  guaranteed by the Government of Colombia. 
Procurement Sources : Procurement under t i e  loan snd ag r i -  
c u l t u r a l  sub-loans i s  l imi t ed  t o  U.S. o r  Colombian sources. 
Most of the  procurement has been l o c a l .  The U.S. d o l l a r s  
covering l o c a l  currency c o s t s  were used f o r  procurement of 
goods and se rv i ce s  from the United S t a t e s .  
Commments on Implementation: Except f o r  the  f i n a l  accountirg 
of PASA cos t s ,  the  loan has been f u l l y  disbursed.  A new 
loan of $8.5 mi l l i on  was authorized i n  February 1966 t o  
continue and expand the  program. 

during a t ~ o - ~ e a r - ~ e r i o d  and t o  e s t a b l i s h  a 240-man d iv i -  
s i on  t o  adminis te r  t h i s  c r e d i t  program. 



must not ba divulged to unauthorized mdi- I 
viduals. A l l  other material is  unclassified. 

STATUSOFDEVELOPMENTLOANS 1 
Country: COLOMBIA Borrower: Empre sas Muni C~J 

Title and Number of Loon: Cali Sewerage 514-L-029 

Borrower: Empre sas Muni c i ~  

Title and Number of Loon: Cali Sewerage 514-L-029 

Grace Period . . . . . . . .  5 Yrs . ....... Disbursed . . . . . . . . . . .  Two-step.... 10 yrs. 
. . . . . . . .  Interest Rate 3% 

Repayments . . . . . . . . . .  Two-step........... 314% 
Currency of Repayment. . U .S $ 

Interest Collected . . . . . .  

Date Authorized: 6/29/63 Date Signed: 9120163 

TABLE IV  

Loon Status os of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  3,700 

Purpose of Loan: To improve and enlarge the existing 
sewerage system of Colombia's third largest city, allevi- 

Loon Terms 

D~~~~~~~ . . . . . . . . . . .  30 yrs. .... Two-step....... 40 yrs. 

ating the current unsanitary conditions caused by the lack 
of disposal facilities. 
In complementing a $2.5 million loan made by the IDB in 

1961 to expand the extant water supply system in Cali, the 
loan will complete the integration of municipal water 
utilities and permit a rational expansion of housing con- 
struction, especially in the areas occupied by low-income 
groups. 
Physical Status: Design and preparation of contract docu- 
ments is 75% complete. A.1.D.-financed construction has 
not yet started due to Borrower's delay in securing arrange- 
ments for completion of engineering services satisfactory 
to A.I.D. However, fabrication of pipe, financed under the 
loan, has started; and the portion of the project financed 
directly by the borrower has been completed. 
Financial Status: At the time the loan agreement was 
signed the total cost of the project was estimated at $5.5 
million. Due to rising costs m d  increased populati~n to 
be served by the proposed iniprcvwents, the estimated cost 
has increased substantially. A lccsl :,rre:cy !can from 
program loan proceeds has been m d e  to the Empresa, and the 
Empresa has increased its contribution to assure sufficient 
funds for the satisfactory completion of the project. The 
loan is guaranteed by "L5 Government of Colombia. 

ales de Cali Funds: AFp 

Procurement Sources: Equipment, materials, and services 
financed under the loan will be procured from the United 
States or Colombia. The U.S. dollars covering local cur- 
rency costs will be used for procurement of essential 
goods and services from the United States. 
Comments on Implementation: It is anticipated that a new 
contract for engineering services will be signed in the near 
future and that award of the first construction contracts 
will be made immediately thereafter. 

Host Country Contribution: The Borrower will contribute the 
equivalent of 50% of total project costs. 



must not be divulped to unauthorized ~ n d i -  

STATUS OF DEVELOPMENT LOANS T A B L E  IV 

Country: 
r COLOMBIA Government of Colombia Funds: AFP 

T i t l e  and Number of Loan: Mineral Resources Survey 54-L-030 Host Country Contribution: The Government of Colombia w i l l  
cont r ibute  the  equivalent  of $1,559,591 t o  finance a l l  

-- - - - -- l o c a l  cos t s  assoc ia ted  with the  purchase of equipment, lab-  
e Authorized: 6/29/63 Date Signed: 1 I /  141 63 ora tory  serv ices ,  and s a l a r i e s  of Colombian technicians.  

4 Loan Status as of 12/31/64 
- -- 

n Thousands of Dollars and Equivalent) b- 

Interest Collected . . . . . . 2 

Purpose of Loan: TO a s s i s t  the  Colombian Ministry of Mines 
and Petroleum in t h s  f u r t h e r  explo i ta t ion  of t he  mineral r e -  
sources required f o r  i n d u s t r i a l i z a t i o n  by f inancing  the  
fo re ign  exchange cos ts  of U.S. technician s a l a r i e s ,  con- 
t r a c t  s e rv i ces  ( ch ie f ly  p h o t o ~ e o l o g i c a l ) ,  l abora tory  equip- 
nent  and 10  scho la s t i c  years  of graduate scholarsh ips  i n  
t h e  U.S. 

Data production w i l l  include photogeological mapping, 
f i e l d  and labora tory  inves t iga t ions ,  and mineral  exploration 
and w i l l  complement work i n  t h i s  f i e l d  by the  U.S. Geologi- 
c a l  Survey, t he  U.N. Spec ia l  F'und, a s  well a s  an A.I .D.  
g r an t  f o r  a  Basic Resources Survey. 
Phys ica l  S t a tus :  The photogeology contract  with a  U.S. f i rm  
has  been completed and f i e l d  inves t iga t ions ,  under super- 
v i s i o n  of U.S. technicians from U.S. Geological Survey, a r e  
progressing well.  Reconnaissance geological da t a  is  being 
produced; Colombian geologis t s  a r e  receiving advance t r a i n -  
i n g  i n  t he  U.S.; and the  technica l  and administrat ive caD- 
a c i t y  of the  Colombian Geological Survey is being s t rength-  
op-ed. 
F inancia l  S t a tus :  Disbursements have been temporarily de- 
layed because b i l l s  have not  been submitted on a timely 
b a s i s .  

Loan Terms 

Duration . . . . . . . . . . . 40 yrs. 

G~~~~ period . . . . . . . yrs, 

Interest Rate . . . . . . . . 314% 

currency of R ~ ~ ~ ~ ~ ~ ~ .  . u.s.$ 
. 

Procurement Source: A l l  goods and se rv i ces  financed by the  
loan  w i l l  be procured from t h e  United S ta t e s .  
Comments on Implementation: Unavoidable l e g a l  delays i n  
s igning  the  photogeologrr con t r ac t  forced a change i n  method 
of implementation of t he  p ro j ec t .  More work w i l l  be done 
by ground crews and l e s s  under t h e  photogeology cont rac t .  

Some i n i t i a l  indica t ions  of phosphate deposi ts ,  highly 
important f o r  a g r i c u l t u r a l  development, caused a g rea t e r  
emphasis t o  be placed on t h e  explorat ion and d e t a i l e d  out- 
l i n i n g  of these  deposi ts .  



M a r e o s  ore SECURITY CLASSIFIED and 
must not be divulged to u n a u t h o r i d  indi- 

viduals. Al l  other material is unclassified. 

STATUS OF DEVELOPMENT LOANS 

Country: COLOMBIA Borrower: E lectroaguas* 

Ti t le  and Number of Loan: Rural Electric Cooperatives 

514-L-035 

Date Authorized: 4/7/64 
Loon Stotus os of 12/31/66 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized 1,300 

Disbursed . . . . . . . . . . .  13 9 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

Pate Signed: 5/11/64 
Lmn T e r m s  

Durotion . . . . . . . . . . .  35 yrs. 
Two-step........... 40 yrs. 
Groce Period . . . . . . . .  10 yrs. ........ Two-step... 10 yrs. 
Interest Rate . . . . . . . .  2% 
Two-step: 314% during GP, 

2L thereafter 
Currency of Repoymmt . . u .s. $ 

Purpose of the Loan: To establish three pilot rural elec- 
tric cooperatives as a means of determining the feasibility 
of utilizing cooperatives for carrying out a rural elec- 
trification program in Colombia. 
Three cooperatives of Tibu, Palermo, and Sevilla- 

Caicedonia (Se-Ca) will make electricity available to 
10,000 farms and small rural business firms and will there- 
by not only permit greater agricultural efficiency through 
the use of electric irrigation equipment and refrigeration 
of produce, but will enable produce-handling and rnanu- 
facturing industries to establish themselves close to the 
source of supply. 
The project is the result of a study completed in 

November, 1962, by three U.S. specialists under an 4.I.D. 
National Rural Electric Cooperative Association (NRECA) 
contract. 
Physical Status: The cooperatives have been established 
and are operative. As a condition precedent to disburse- 
ment, the Borrower secured the services of an NRECA con- 
sultant and has assured the availability of engineering 
services and additional resources necessary for the com- 
pletion of the cooperatives. 
Financial Status: Full disbursement is planned by the end 
of FY 1968. The loan funds are guaranteed by the Govern- 

Funds: , 4 ~ p  

TABLE IL  

distribution systems. 
Procurement Sources: Equipment, materials, and services 
financed under the loan will be procured from the United 
States or Colombia. U.S. dollars used for local currency 
costs of the projects will be used for procurement of goods 
and services in the United States. 
Comments on Implementation: Meeting Conditions Precedent 
was complex due to documentation required between coopera- 
tives and borrowing agencies, Cauca Valley Corporation (CVC) 
and Centrales, a subsidiary of Electroaguas, Colombia's 
nation-wide power authority. 
Conditions Precedent having been met, the NRECA consultant 

arrived in May, 1966. Poles are being manufactured, lines 
strung and equipment has been ordered. 

* Institute for the Regulation of Water and Electric Power. 

ment of Colombia. 
Host Country Contribution: The Borrower will contribute 
$396,614 to the construction of the cooperatives and their 



kki arwos o w  SECURITY CLASSIFIED and 
must not b. d~vulpwd to unauthorl=*d ~ndt -  

roduals A l l  othwr m o t w ~ a l  I S  unclass~fmd. 
STATUS OF DEVELOPMENT LOANS - 

Country: COLOMBIA Borrower: Empresas P u b l i c a s  de Medel l i n  

r ~ i t l e ~ n d N u m b e r o f L o ~ n :  Medel l in  Sewerage 514-L-036 

- - 

Dote Authorized: 5/ 15/64 Dote Signed: 7/ 18/64 
Loon Status os of 12/31/66 I Loon Towns 

(In Thousands of Dollars and Equivalent) I D~~~~~~~ . . . . . . . . . . .  10 yrs.  

s a n i t a r y  was tes  a r e  being removed through n a t u r a l  waterways, 
open c a n a l s ,  and s torm sewers t h a t  run through t h e  c i t y  and 

Authorized . . . . . . . . . . .  250 

Disbursed . . . . . . . . . . .  47 

Repayments . . . . . . . . . .  - 
Interest Collected . . . . . .  - 

i n t o  t h e  Medel l in  River.  The p r o j e c t  i s  based upon a r e -  

Two-step........... 40 y r s .  
. . . . . . . .  Grace Period 5 y r s .  

Two-step........... 10 y r s .  
. . . . . . . .  Interest Rate 3t"L 

Two-step: 314% GP; 2% a f t e r  
Currency of Repayment. . U . S . $ 

p o r t  and p re l iminary  eng ineer ing  s tudy  performed by t h e  
e n g i n e e r i n g  f i r m  of Greely  and Hansen. 

Purpose of Loan: To f i n a n c e  eng ineer ing  s e r v i c e s  r e l a t e d  
t o  c o n s t r u c t i o n  of an improved sewerage system which w i l l  
p r e v e n t  p o l l u t i o n  of many smal l  s t reams and t h e  Medel l in  
River .  C u r r e n t l y ,  t h e  raw sewage, i n d u s t r i a l  r e f u s e ,  and 

P h y s i c a l  S t a t u s :  A l l  c o n d i t i o n s  precedent have been met. 
Work was i n i t i a t e d  on t h e  p r o j e c t  dur ing  March 1966, and, a s  
of J a n u a r y  1, 1967, t h e  d e s i g n  was almost complete.  I n  
March 1966, a l o c a l  currency loan of $14,000,000 pesos was 
made t o  t h e  Empresas from program loan generated pesos.  
With t h e s e  funds and those  t o  be con t r ibu ted  by t h e  
Empresa, s u f f i c i e n t  funds a r e  a v a i l a b l e  to  a s s u r e  success-  
f u l  complet ion of t h e  p r o j e c t .  
F i n a n c i a l  S t a t u s :  The e n t i r e  p r o j e c t  t o t a l s  $2.2 m i l l i o n  
and i s  expec ted  t o  be completed i n  FY 1968. The loan funds  
a r e  guaran teed  by t h e  Government of Colombia. 
Hos t  Country Cont r ibu t ion :  The AJ.Q loan r e p r e s e n t s  about  
.14% of t h e  t o t a l  p r o j e c t  c o s t ,  t h e  l o c a l  cur rency  loan 58% 
and t h e  c o n t r i b u t i o n  by t h e  Empresa 28%. 
Procurement Source:  Engineer ing s e r v i c e s  f i n a n c e d  under 
t h i s  l o a n  w i l l  b e  procured i n  t h e  Uni ted S t a t e s .  

menta t ion  problems a r e  fo reseen .  

Funds: AFP 

TABLE IV  

Comments on Implementation: A l l  cond i t ions  p receden t  have 
been met. Work i s  proceeding s a t i s f a c t o r i l y  and no imple- 



viduals. A l l  othw matorial is  unclossifiad. 
STATUSOFDEVELOPMENTLOANS 1 TABLE I V  

Bogota. This improvement to the existing system will alle- 
viate existing unsanitary conditions in the low-income areas 

Country: COLOHBIA Borrower: Empresa de Acueducto y Alcantarillado de Bogota Funds: AFP 

and will complement an A.I.D. loan for the lcw-cost housing 
(L-026). 
Physical Status: The axgineering contract has been approved, 
documentation has been received attesting to the acquisition 

Procurement Source: Engineering services financed under 
this loan will be procured in the United States. 
Comments on Implementation: All conditions precedent have 
been met. Implementation was temporarily delayed, because 
the Government did not have sufficient counterpart funds to 
loan to the Empress for construction of the sewerage system. 
The Empresa obtained a 65 million peso loan in 1966. It is 
anticipated that disbursement on the loan will begin soon 
and that the award of construction contracts will start 
within a short time. 

Title and Number of Loan: Services 
Bogota Sewerage 514-L-037 

Date Authorized: 5/ 15/64 Dote Signed: 7/ 18j64 

of property rights and a local currency loan of 65 million 
pesos has been made to the Empresa. With these funds and 
those to be contributed by the Empresa there is assurance 
of sufficient funds for completicr. of the project. Engi- 
neering design and propara'ion of contract documents are 

Purpose of Loan: To provide engineering services for a 
project to expand and improve the sewage collection and 
treatment facilities in the Sanitary District of Bogota. 
The project, the result of a Master Plan Study performed by 
the engineering firm of Camp, Dresser, and McKee, calls for 
the construction of 19.2 h. of intercepting sewers in 

Loon Hotus oa of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized ........... 450 

Disbursed . . . . . . . . . . .  - 
Repayments . . . . . . . . . .  - 
Interest Collected . . . . . .  - 

* 

well advanced, and acti. 5 L S  -.*rrently being taken on the 
acquisition of maintenance equipt,dnt through the Excess 

Loon T o m s  

Duration yrs. . . . . . . . . . . .  
Two-step. 9 40 Yrs 
Grace Period . . - 5 Yrs* 
Two-step........... 10 yrs. 
Interest Rate . . . . . . . .  3.4"% 
Two-swp: 314% GO: 2% after 
Currency of Repayment. . U . S . $ 

Property Program. 
Financial Status: The loan funds are guaranreed by the 
Government of Colombia. 
Host Country Contribution: The A.I.D. loan represents about 
3% of a $14.5 million project (based on current official - - 
exchange rates). For the balance, 34% will come from local 
currency loan funds generated by A . T . D .  program loans and 
63% from the contributton of the Empresa. 



must no, k divulpmd ta unauthorlxmd mdi- 

STATUSOF DEVELOPMEUTLOANS T A B L E  I V  

Country: COLOMBIA Borrower: Banco Ganadero - - 

1 i t le  and Number of Loon: Livestock Bank 514-L-038 

Date Authorized: 5/22/64 Dote Signed: 7/ 18/64 
L w n  Status 08 of 12/31/66 1 L w n  Tmrms 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized 4,000 

Disbursed . . . . . . . . . . .  3,857 

Repayments . . . . . . . . . .  - 
. . . . . .  Interest Collected 29 

Duration . . . . . . . . . . .  20 yrs . 
Two-step..... ...... 40 yrs. 

Grace Period . . . . . . . .  5 yrs. 
Two-step.. ......... 10 yrs. 

Interest Rate . . . . . . . .  2% 
Two-step: 314'7 GP: 2% after 

Currency of Repopnent . . U .S . $ 

-- 

Purpose of Loan: To increase the lending resources of the 
Bank and to improve its ability to provide directed pro- 
duction credit- to Colombian cattle f arme;s. All loans have 
been made on the basis of approved investment plans worked 
out in cooperation with the Bank's Department of Technical 
Assistance and Investment Control. By providing credit for 
three to ten years at an interest rate of 7 to 8%, the loan 
supplemented the Borrowerls capcity to promote increased 
and diversified agriculture. 
Physical Status: The Bank, with authorized capital of $11 
million, was formed in 1959 for the purpose of providing 
technical assistance with credit at terms better than those 
available connnercially. With 75% of the ownership in the 
hands of private owners and 18 branch offices in the major 
livestock centers, the Bank has established itself as an 
institution necessary to the further growth of the cattle 
industry in Colombia. 
Financial Status: Except for import of minor equipment, 
the loan is fuLly disbursed. 
Host Country Contribution: The Bank, an existing institu- 
tion, is currently employing its peso equivalent of paid-up 
capital for project purposes. Total credit available to the 
livestock industry at the end of CY 1965 was $1,750 million 
pesos. Approximately 11% of this total came from the Live- 

Livestock Bank) Funds: AFp 

dollars covering local currency costs will be used for pro- 
curement of essential goods and services from the U.S. 

stock ~ank. 
Procurement Sources: Procurement under the loan and any 
sub-loan is limited to U.S. or Colombian sources. The U.S. 



must not k divulgmd to unouthorixmd indl- 

STATUS OF DEVELOPMENT LOANS 
viduola. All  other motmriol la uncloaaifimd. 

TABLE IV 

Country: COIDMBIA Borrower: Government of Colombia Funds: AFP 
I Title and Number of Loan: I 
I Program Assistance 54-L-039 I 

Date Authorized: 5 /4 /64 Date Signed: 7/13/64 
Loan Status oa of 12/31/66 I Loan Tmrms 

Interest Rate . . . . . . . .  3/48 GP I Repayments . . . . . . . . . .  28i 1 28 the r2a f t e r  1 
Currency of Repayment. . US $ 

Interest Collected . . . . . .  

(In Thousands of Dollars and Equivalent) 

ythgrized ..fIf i.8ddEdd !&, 000 

9!& %8Y. . . . . . . . . . . .  Disbursed 34,171 

Purpose of Loan: To provide support f o r  Colombia's Ten 
Year Development Plan through a s s i s t ance  i n  f inancing the 
.imports of e s s e n t i a l  goods and r e l a t e d  se rv i ces  from the  
U.S. 

This loan a l s o  makes ava i l ab le  the pesos generated by the  
d o l l a r  loan f o r  f inancing high p r i o r i t y  A.1.D.-approved 
p r o j e c t s  which a r e  a p a r t  of the Colombian Development P lan  
Among these  a r e  the Medellin Sewerage loan p r o j e c t ,  bi- 
va te  Investment Fund which makes loans t o  p r iva t e  indus t ry  
f o r  business development purposes, National  University, 
cons t ruc t ion  of  hospi ta l s ,  and other  p r o j e c t s  complementing 
A.I.D. e f f o r t s  i n  t he  f i e l d s  of housing and education, 
Physical  S ta tus :  The loan has a s s i s t e d  i n  making ava i l ab le  
those  c a p i t a l  imports which a r e  requi red  f o r  r e a l i z a t i o n  
of Colombia's development goals. Some z ~ ~ e a s  i.r: xhich t h e  
Government perfcrmance in connection with t h i s  loan has 
been notable  a re :  (1) l i m i t i n g  the  expansion of p r iva t e  
short-term borrowing and :;.?ucing pub l i c  short-term debt; 
( 2 )  improving i ts con t ro l  over. the l e v e l  and composition of 
imports; ( 3 )  developing and implernetlting an export expan- 
s i o n  program; ( 4 )  i den t i fy ing  and so lv ing  a g r i c u l t u r a l  
problems; ( 5 )  increas ing  and improving i ts  n a t i o n a l  edu- 
c a t i o n a l  resources;  (6 )  avoiding in f l a t io f i aq -  p o l i c i e s  
which exer t  pressures on t h e  bplanze of pzyments and on the  
domestic p r i c e  l eve l ;  (7)  a t t a i n i n g  a s a t i s f a c t o r y  cur- 
rent-account budget surp lus  posi t ion;  and (8) tak ing  mea- 
su re s  t o  promote t a x  and adminis t ra t ive  reforms. 

. . . . . . . . . . .  Duration 40 yrs. 

. . . . . . . .  Grace Period 10  F S .  

Procurement, Sombce: A l l  d o l l a r  proceeds of t h i s  loan have 
becn used t o  impor+, e s s e n t i a l  goods and r e l a t e d  serv ices  
from the  United S ta t e s .  
F inancia l  S t a tus :  Ninety-seven percent  of t he  funds have 
been disbursed. The remainder w i l l  be disbursed i n  FY 1967. 
Comments on Implementation: This loan  was o r i g i n a l l y  auth- 
or ized  a t  a l e v e l  of $45 mi l l ion ,  bu t  was subsequently r e -  
duced t o  $35 mi l l ion .  



w a r m a s  -8 SECURITY CLASSIFIED and 
must not k divulged to unouthorixod indi- 

STATUSOF DEVELOPMENT LOANS 
viduols. A l l  othor matorial i w  unclossifled. 

TABLE I V  

Country: C O L X ) M B ~  Borrower: Banco de la Republics 

( Title and Number of Loan: 1 
Funds: AFP 

PRIVATE INVESTMENT FUND (PIF 
Date Authorized: 6/13/64 E 

Loan Status os of 12/31/66 

Authorized . . . . . . . . . . . 10,000 

I Disbursed . . . . . . . . . . . 

I Interest C o l l a c ~ d  . . . . . . .2 1 

) 5fi-L-040 
)ate Signed: 12/23/64 

Loan Torms 

Duration . . . . . . . . . . . 15 p s .  
2 s t e p  40 It 

Grace Period . . . . . . . . 5 'I 

2 s t e p  10 l1 

Interest Rate . . . . . . . . 5% % 
2 s tep:  3/4% GP2% after 

Currency of Repayment. . U a S  

Purpose of Loan: To cover a l l  o r  p a r t  of t he  fore ign  ex- 
change cos t s  of high p r i o r i t y  p r o j e c t s  financed by PIF 
through i t s  operating arms, e.g., commercial banks and in- 
vestment corporations. It w i l l  make avai lable  t o  Colom- 
b ian  p r iva te  inves tors  engaged in export expansion o r  im- 
po r t - subs t i tu t ion  or iented  indus t r i e s ,  c r e d i t s  with 3 t o  
15 year  ma tu r i t i e s  a t  r a t e s  of i n t e r e s t  from 8 t o  10%. By 
making these  c r e d i t s  avai lable  f o r  foreign exchange cos ts  
alone,  the  loan w i l l  reduce the  short-term nature  of sub- 
l ende r s r  suppl iers '  c r e d i t s  and w i l l  in a l l  l ike l ihood re-  
sult in add i t iona l  U.S. exports t o  Colombia. PIF's p r i -  
mary source of l o c a l  currency has been the peso equiva- 
l e n t  of $45 mil l ion  generated by A I D  program loans (Loans 
024, 032, 039 and 044). 

The loan  a l s o  complements s imi l a r  but  l e s s e r  e f f o r t s  by 
t h e  IDB and t h e  Netherlands, and a loan from the  IBRD re-  
ceived in 1966. 
Physical  S ta tus :  The Pr iva te  Investment Fund is  an  ex i s t -  
i n g  and w e l l  functioning organization. I n  the  years fo l -  
lowing i t s  founding in February 1963, the PIF has approved 
loans f o r  p ro jec t s  i n  t h e  a g r i c u l t u r a l ,  manufacturing, and 
chemical i ndus t r i e s .  A s  p a r t  of t h e  projec t  review, A I D  
technic ians  evaluated the  po l i c i e s  and operat ional  pro- 
cedures of t h e  PIF and incorporated t h e i r  recommendations 
i n t o  t h e  loan covenants. 
E n a n c i a l  S ta tus :  It i s  estimated t h a t  t he  loan w i l l  be 

completely disbursed i n  IT 68. The loan i s  guaranteed 
by the  Government of Colombia. Le t t e r s  of commitment have 
been opened f o r  t h e  f u l l  amount of the  loan. 
Host Country Contribution: The PIP, a s  an ex i s t ing  i n s t i -  
t u t ion ,  w i l l  commit t o  the  ove ra l l  p ro jec t  i t s  other  re-  
sources t o t a l l i ~ g  $110 mi l l ion  during t h e  thirty-month dis- 
bursement period of t h i s  loan. 
Procurement Source: Equipment, mater ia ls ,  and se rv ice  
financed under t h e  loan w i l l  be procured from the  United 
S t a t e s .  
Comments on Implementation: To date,  PIF has approved 
$6,600,000 i n  sub-loans. A 1965 shortage of l o c a l  currency 
t o  complement the  d o l l a r s  of this loan reduced PIF1s 
a b i l i t y  t o  u t i l i z e  f u l l y  these loan funds. Recent a l loca-  
t i o n s  of program loan peso proceeds have enabled PIF t o  
become a more a c t i v e  lender, a s  indica ted  by t h e  step-up 
in commitments s ince  r ece ip t  of counterpart.  



Title and Number of Loan: Program Assistance 514-L-044 

-- 

Date Authorized: 111 19/65 C 
I 
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STATUSOF DEVELOPMENT LOANS TABLE IV 

Country: COLOMBIA Borrower: Government of Colombia Funds: 4FP 
r 

> 

Loan Status as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  65,000 
Disbursed . . . . . . . . . . .  44,843 
Repayments . . . . . . . . . .  - 

...... Interest Collected 5 0 

)ate Signed: 12/20/65 
Loon 1 arms 

Duration . . . . . . . . . . .  40 yrs. 

Grace Period . . . . . . . .  10 yrs. 
Interest Rate . . . . . . . .  1% GP 

2% after 
Currency of Repayment. . U . S . $ 

Purpose of Loan: To provide support for the Colombian 
Development Program to: help finance essential imports, 
and at the same time induce and enable the Colombian 
Government to adopt necessary economic development poli- 
cies, establish the institutions and services needed for 
development, and formulate and carry out major economic 
development programs. This loan is considered the princi- 
pal instrument of A.I.D. assistance for FY 1966, since it 
also provides foreign exchange for private sector imports 
and creates counterpart local currency for public and 
private investment thus making an immediate and vital con- 
tribution both to the closing of the balance of payment 
gap and the ability of the government and private sector to 
meet investment targets through non.l.nflationary means. 
The allocation and disbursement of pesos generated 

through this loan will finance high priority projects which 
have been approved by A.1.D. and the Colombian Government 
and are a part of Colombiafs Development Flan. All 
counterpart to be generated from this loan has already been 
allocated accordingly. The areas in which the pesos may be 
used for such purposes hcludes: (1) industrial develop- 
ment, including but not Limited to: diversification and 
promotion of exports, eli~ination of production bottlenecks, 
and import substitution; ( 2 )  infra-stricture davelopmental 
purposes and projects In such fields as housing, water and 
sewerage, power, transportation, communications, education, 
and health; (3) support of purposes and projects of social 

and economic development, such as census surveys and 
planning, and (4) agricultural development. 
~hpicai Status:   he loan was signed- on December 20, 1965. 
General legal and administrative conditions precedent have 
been met. -counterpart funds have been allocated for such 
activities as agricultural research and extension projects 
being carried out by the Colombian Land Reform Institute 
(INCORA); for primary school classroom construction; to the 
Colombian Housing Institute for low and medium income 
housing construction programs; and for support of a cadas- 
tral mapping and surveying program. 
Financial Status: Disbursement of this loan will be com- 
pleted by June 30, 1967. An initial disbursement of $20 
million was released following signature ($10 million of 
which was on an advanced commodity financing basis which is 
a procedure for the immediate payment of dollars to a 
country in return for a commitment to set aside an equivalent 
amount of its own dollars for the subsequent financing of 
agreed upon U.S. commodities and related services) and three 
$15 million tranches have been released following careful re- 
views and satisfactory findings of performance for the peri- 
ods ending December 31, 1965, March 31, 1966 and June 30, 
1966. 
Procurement Source: All dollars proceeds of this loan will be 
used to import essential goods and related services from the 
United States. 
Comments on Implementation: No disbursement problems are 
anticipated. Colombian imports of U.S. goods under this loan 
will be made under the letter of commitment (~/C),which is an 
agreement between A.I.D. and a U.S. bank to extend assistance 
to a cooperating country for financing selected imports, and 
the prior notice system (Regulation I) will apply to all im- 
ports. In 1966 a system for Small Business notification, pro- 
viding advance notice to the U.S. suppliers of the total pro- 
curement anticipated under the loan together with trade lists 
of potential Colombia:: iaycrters, was substituted for tr~e 
advance notice to suppliers published in Sub-Part C of A.I.D. 
Regulation I, and has heen well received by Z.S. exportrrs, 



STATUSOF DEVELOPMENTLOANS 

Procurement Sources: Procurement under the loan and sub- 
loan i s  limited t o  U.S. and Colombian sources. Vehicles 

Country : COLQMBIA Borrower: Colombian I n s t i t u t e  f o r  Agrarian Reform (INCOM) Funds: AFP 
Title and Number of Loan: Supervised Agricultural Credit 

5a-L-O&6 

Date Authorized: 2/2k/66 Date Signed: 3/16/66 

t o  permit improved supervision w i l l  be procured in the 
U.S. The U.S. dol lars  covering loca l  currency costs w i l l  
be used f o r  procurement of essen t ia l  goods and services 
from the  U.S. and be of fur ther  assistance i n  countering 
Colombia's balance of payments problem. 
Host Country Contribution: In addition t o  INCORAls paying 
a l l  operating costs of the program, the GOC has agreed t o  
the a l locat ion of Ps. 65 million counterpart t o  continue 
lending operations a f t e r  this loan i s  fu l ly  disbursed. 
Comments on Implementation: NO implementation problems 
are anticipated. 

Loan Status as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  8,500 

Disbursed . . . . . . . . . . .  7,7&7 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  16 

TABLE I V  

Loan Tmrms 

. . . . . . . . . . .  bO yrs, 

Grace Period ........ 10 PS. 

Interest Rote ........ 1% GP 
After 24 

Currency of Repayment. . U.S.$ 

. 
Purpose of Loan: To continue assistance t o  the supervised 
c red i t  program of the Colombian Ins t i tu te  f o r  Agrarian 
Reform (INCOM) begun under Loan 027. 
Physical Status: The loan was authorized in February 1966, 
conditions precedent were promptly met, and disbursements 
were begun i n  April, 1966. A s  of September, 1966, sub- 
loans had been made t o  5,372 farm families f o r  a t o t a l  of 
86,205,783 pesos. 
Financial Status: Since the i n i t i a l  disbursement, the  
funds have moved on schedule, and the loan should be f i l l y  
disbursed i n  I3 1967. 
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STATUS OF DEVELOPMENT LOANS 
viduols. A l l  other material Is unclossif id.  

T A B L E  IV 

Ti t le  and Number of Loan: Livestock Bank 54-Lo48 

Date Authorized: 5/13/66 Date Signed: 7/25/66 
L w n  Status as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized 8,000 

Disbursed . . . . . . . . . . .  2,777 

. . . . . . . . . .  I Repayments - 

I Interest Collected . . . . . .  - 

Loon Terms 

Duration . . . . . . . . . . .  20 P S -  

. . . . . . . . .  Grace Period 10 P s  

Interest Rate . . . .  1% GP ~2' after 
Currency of Repayment. . U*S*$ 

-- - - - - -- - - 

Purpose of Loan: To continue the program of assistance to 
the program of lending by the Banco Ganadero to livestock 
farmers begun under Loan 038. 
Physical Status: As of December 31, 1966, over 400 sub- 
loans amounting to the equivalent of $2.8 million had been 
disbursed. 
Financial Status : The loan was authorized in May 1966. 
Disbursements began in September 1966 and have continued 
regularly as planned. - 
Procurement Sources: Procurement under the loan and any 
sub-loan is limited to U.S. or Colombian sources. The U.S. 
dollars covering local currency costs will be used for 
procurement of essential goods and services from the U.S. 
and thus be of fur-ther assistance in view of Colombials 
balance of pa-vments problem. 

A " 

Comments on Implementation: The loan is expected to fully 
disbursed by September 1967. 

Funds: A m  
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D O M I N I C A N  
REPUBLIC 

I 
Jamacia Puerto Rico 

DOMING0 

Population (millions - mid-1966). .......... 
Annual Growth Rate (percent). ........... 

Area (1000 square mi les) .  ................. 
Population Density Per Squae Mile.. ..... 

Agricultural Land as % of Total Area ....... 
Percent of Labor Force in Agriculture. .... 

BASIC DATA 

Per Capita GNP (dollars). ................... 264* 

Life Expectancy (years). .................... 
People Per Doctor 

58 ......................... 1,620 
Literacy Rate (percent) ..................... 
Pupils 'as Percent of Population.. 

64 ............ 
(Primary and Secondary) 

17 

* 1966 in 1965 prices 



Country: m N I C A H  REPUBLIC 

I 

, ~ P o r c a r  are SECURITY CLASSIFIED and 

I must not be d i~ul~edtounauthor i rod individualr. I Al l  other material is unclarrifiod. 

PROGRAM SUMMARY government is saddled with a l a r g e  number of i n d u s t r i a l  enter-  
p r i s e s ,  inher i t ed  from t h e  T r u j i l l o  e r a ,  many of which a r e  un- 

(1n mil l ione of d o l l a r s )  p rof i t ab le .  The g6Terment-owned sugar complex, the  l a r g e s t  of 
FY 1966 FY 1967 FY 1968 these  e n t e r p r i s e s ,  has  been operat ing a t  an annual d e f i c i t  of 

$20  million^ Agr icu l tu ra l  p r o d u c t i v ~ t y  is low and l a r g e  quanti- 
t i e s  of food products (which could be produced i n  the  country) 

Development Loane a r e  imported. Progress with t h e  r e d i s t r i b u t i o n  of l a r g e  t r a c t s  
Technical Assistance of land owned by t h e  government has been s l i g h t .  The na t iona l  . . 

Supporting Assistance 35 .I 25.0 . . . .. -. .. . .- 
Contingency Fund 

Tota l  A. I .D .  Assistance 

Objectives of U.S. Aaeistance 

The Dominican Republic, a t  coneiderable cos t  t o  both t h e  Dominicans 
and t o  t h e  United S t a t e s  Government, has regained c o n e t i t u t i o n a l  
p o l i t i c a l  order, and with t h e  inauguration of an e l e c t e d  govern- 
ment i n  July 1966, has  been given another chance t o  bu i ld  a s tab le ,  
democratic society.  The inrmediate U.S. objective i e  t o  support. 
t h e  e f f o r t s  of  t h e  newly-elected Eklaguer government t o  a t t a i n  
po l i t i ca l .  and economic s t a b i l i t y .  For t h e  longer range, our 
object ive i s  t o  a s s i s t  t h e  government i n  planning and implementing 
long-rmge development programs, p a r t i c u l a r l y  i n  t h e  a g r i c u l t u r a l  
sec tor ,  designed t o  b r i n g  about economic and eoc ia l  p r o a e s s  f o r  
the  people of  t h e  Dominican Republic. 

Key Obstacles t o  Achievement of Objectives 

education apparatus i s  inadequate a t  a l l  l e v e l s  with r e s u l t a n t  
l ack  of  t ra ined  manpower. Similar  inadequacies a r e  apparent i n  
h e a l t h  sel l r ices  and housing. Social  and economic problems a r e  
aggravated by an annual population growth r a t e  estimated a t  3.6$. 

Recent Country Performance 

Wesident  Balaguer has  implemented a pol icy of a u s t e r i t y  designed 
t o  l a y  t h e  foundation f o r  sustained development by cor rec t ing  the  
balance of peyments and f iscal .  d i s e q u i l i b r i a  of the  economy. Fls- 
c a l  measures already imposed include s u b s t a n t i a l  s a l a r y  reduct ions 
f o r  government workers and tightened cont ro l s  on expenditures. 
Measures d i rec ted  a t  t h e  balance-of-payments problem include re -  
s t r i c t i o n s  on luxury importe. 

Simultaneously, and with t h e  promisd of a U.S. loan of up t o  
$40 mi l l ion  committed i n  July 1966, Balaguer has embarked on a 
major publ ic  investment program designed t o  s t imulate  t h e  economic 
recovery of the  country and provide employment f o r  up t o  40,000 
people. The program covers all sec tors  but  gives emphasis t o  
a g r i c u l t u r a l  development. Balaguer has repeatedly s ta ted  a s  h i s  
f i r s t  p r i o r i t y  construct ive a c t i o n  t o  increase t h e  e f f ic iency  of 

Since Apri l  24, 1965, t h e  Dominican Republic has experienced a t h e  government-med Sugar Corporation and t o  use excess sugar 
bloody revolut ion,  a d e l i c a t e  period of provisional  goVernment, lands f o r  o ther  productive purposes. He has announced a plan t o  
and a f r e e  e l e c t i o n  w'nich has returned cons t i tu t iona l  government. s e t t l e  70,000 fami l ies  on government-amed lands,  t o  be financed 
While considerable progress  has been made i n  the d i r e c t i o n  of b an Inter-American DeveLopment Bank (IDB) loan and government 
s t a b i l i t y ,  enormous p o l i t i c a l  and socio-economic problems face t h e  funds- 
new government, problems which a r e  l i k e l y  t o  keep a l i v e  t h e  t h r e a t  
of resurgence of violence f o r  severa l  years  t o  come. U.S. Strategy 

The Dominican balance-of-peyments pos i t ion  has been d e t e r i o r a t i n g  
f o r  t h e  pas t  f i v e  years  and t h e  country has  been a b l e  t o  keep i t s  
head above water i n  i t s  i n t e r n a t i o n a l  accounts only through ex- 
t raord inary  infusions of  U.S. ass i s tance .  A g rea t  expansion i n  
t h e  government bureaucracy s ince 1962 has contributed t o  an up- 
ward t rend i n  government operat ing expenses while publ ic  invest-  
ment has decreased. 

Unemployment probably ranges between one-fourth and one-third of' 

'5upporting Aunistsnce loans w i l l  be provided i n  both W 1967 and 
FY 1368 t o  h e l p  s u s t a i n  t h e  government's investment prograsn u n t i l  

' s u f f i c i e n t  f lnaac ing  is mobilized i n  t h e  publ ic  8nd p r i v a t e  r e c t o r  
!an8 .A.an development lending t o  maintain an optimum investment 
+?ml qnd t o  s t imvla te  econmic  growth. Continued f inaacing of 
, e a r p l p n t - g e n e r a t i n g  investment ~ c t i v i t i e n  is considered essen- 
;tit& t o  avoid t h e  r e r i o u s  po l i t i ca l .  klld economic coruequences 
which could t h r e a t e n  t h e  exis tence of t h e  Balaguer government i f  
these  a c t i v i t i e s  should come t o  a h a t .  

t h e  labor  force,  perhaps as  many as 400,000 persons. The 
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Country: DOMINICAN RFPUBLIC 
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A l l  other material is unclassified. 

In  order t o  f a c i l i t a t e  the  phase-out of Supporting Assis tance,  
A. I .D .  w i l l  encourage t h e  Dominicans t o  undertake the  t a x  reforms 
required t o  c r e a t e  add i t iona l  revenues f o r  publ ic  investment and 
t o  i n s t i t u t e  those measures needed t o  s t imula te  p r i v a t e  investment. 
A t  t h e  same time, A.I .D.  w i l l  a s s i s t  them i n  the  formulation of .e 
broad development loan program ( inc lud ing  a g r i c u l t u r a l  c r e d i t ,  
land set t lement ,  community development, water resources develop- 
ment, education, and r a t i o n a l i z a t i o n  of State-owned e n t e r p r i s e s )  
i n  which i n t e r n a t i o n a l  lending agencies w i l l  be encouraged t o  play 
an important r o l e .  

FY 1968 Program 

'he  proposed FY 1968 program contemplates $If all1ioa i n  develop- 
ment loens,  $5.5 mi l l ion  f o r  t echnica l  ass i s tance ,  and $Xt a i o a  
i n  S u p ~ d i n g  Aeeistatlce l o a m .  

Education. Technical ass i s tance  tunds i n  t h t  amount of 
j$6D ehw$and w i l l  f inance technica l  advice i n  t h e  t r a i n i n g  of 
primary and secondary school teachers ,  the upgrading of Dominican 
u n i v e r s i t i e s ,  and vocat ional  t r a i n i n g ,  with s p e c i a l  a t t e n t i o n  
given to a g r i c u l t u r a l  t r a i n i n g .  A $5 mi l l ion  development loan 
f o r  s c b o l  construction is  pLanned w w e l l  as a $1.5 n i l l i o n  loan 
for tke crea t ion  of a schola rab lp  furtd for  u n i v e r e l t y  atudenta. 
itppmximately $4 miU:on i n  Supportinp A e s i s t w c e  fwads i s  
prograinml Ear school  r e h a b i l i t a t i o n  atid repair, 

Other ActSvities. Technical ass i s tance  f o r  o ther  a c t i v i t i e s  w i l l  
t o t a l  $3,355,m i n  ETY l r )68.  I n  t h r  f i e l d  01 public  administration, 
technical e s s l ~ t a n c e  w i l i  continue i n  t a x  and t u d g ~ t  reform, t h e  
improvement of r;he o r p n ~ i z a t i o n  and management of government 
prorrens, and t h e  s t r c n ~ t h w i n g  of l o c a l  government administrat ion.  
A number o f  a c t i v i t i e s  a r e  designed t o  iafluence c e r t a i n  "critical" 
gmupe i n  khe Domintcan s0cicW. Thewe Include t h e  trainim of - 
t r ade  Wfon bariers, youth p+ mi? tl# n o r g a n l z a t i o n ,  
wdeznization and t r a i n i n g  of kfie police force. T ~ c h n i c a l  a c s i s t -  
ancs i s  3150 being provldrd i n  highwq mair.t,er:ance and jn populetjion 
control .  Rvelopotent LOW few f6aslbWt;Jr etudSe6 and r e g i o m l  
developat  t o t a l i n g  i$b adWon axe gm&med in FY 1968. $6 dl- 
l i a n  in &upporting AB~ietautce funds w i U  be uaed i n  support  of 

beans,-vegetable o i l  crops, s i s a l  and kenaf; ( b )  l i v e s t o c k ,  p o u l t r y ,  t h e  government's plX3grPmrr O W  W&er aad swage -terns, h e a l t h  
f a e i l i t i c s ,  highuw ararinCBOIIllCe and. urban developaaent. 

Agricul tural  Development. Tkis continues t o  be the  f i r s t  p r i o r i t y  
of the  A. I .D .  program. With $1,240,000 earmarked f o r  the  contin- 
uat ion of FY 196: t echnica l  ass i s tance  a c t i v i t t e s ,  t h e  e f f o r t s  of  
A.I .D.  t e c h n i c i m s ,  including 33 Texas AW Unlverstty con t rac t  
technicians,  w i l l  be focused on increasing t h e  production of:  
( a )  import-subst i tut ion food and f i b e r  crgps,  i n r l u d i n ~  r i c e ,  corn,  

milk and vegetables, t o  improve Domitn~ an d i e t a r y  standards; an2 
( c )  high-value export  crops such a s  winter  f r u i t s  and vegetables .  
Assistance w i l l  be provided i n  a g r i c u l t u r a l  research, extension 
and t ra in ing ,  i r r i g a t i o n  improvement, marketing: improved land 
d i s t r i b u t i o n ,  and f o r e s t  conservation. A dsrelopment: is 
p@pwec~*%?% lplt 2968 of &, 500,600 for a cooperat ive bank. An 
accelerated r u r a l  community development program w i l l  be Pinanred 
by an FY 1967 development loan. I n  FY 1968, approximately- $10 a r l l -  
15en imm &p*ing AB~ieksnce funds  wiil be l e n t  t o  suppwt in- 
v~r~traent ~ t W i t i e r q  i n  the agricuLtilral sec tor .  

I n d u s t r i a l  Development. Technical asz i s tance  funds t o t a l i n g  
'm' @%&Wig@ a r c  planned i n  FY 1963. Technical ass i s tance  w i l l  be 
provldea in'developing an e f fec t ive  i n d u s t r i a l  promotion program 
t o  encourage both foreign and domestic p r iva te  investment i n  
i n h i t r y ,  with an emphasis on agro- indus t r ia l  undertakings which 
w i l l  complement and encourage a g r i c u l t u r a l  development e f f o r t s .  
Assistance w i l l  a l s o  be  given i n  t h e  preparat ion of a new i n d u s t r i a l  
insent ives law. A $3 PrllUon developnent loan is  pmporaed to h e l p  
f&Xi&Uwe a grlvate deyelopment b& (fi~u1.clera). In  view of the 
p o l i t i c a l  s e n s i t i v i t y  of the  State-owned i n d u s t r i e s ,  such i n t e r -  
na t jona l  i n s t i t u t i o ~  as  ADELA and the  IDB w i l l  be encouraged t o  
a s s i s t  i n  t h e  r e h a b i l i t a t i o n  and modernization of these  i n d u s t r i e s .  

Note: The Cong~-essional Presen ta t ion  f o r  FY-$7 was wri t ten - 
during the turLulent  months f oliowing t h e  Dominican c r i s i s  
of Apri l  1955 when t h e  outcome of e f f o r t s  t o  reso lve  t h e  
c r i s i s  was st-i unknown and t h e r e  was no e l e c t e d  government 
with which t o  p lan  a development program. It was there fore  
d i f f i c u l t ,  t o  es t imate ,  i n  terms of both time and money, t h e  
requirements f o r  achieving t h e  goals  of each technica l  
ass i s tance  a c t i v i t y .  With a return t o  p o l i t i c a l  s t a t i l i t y  
and t h e  es+,ablishment of  an e l e c t e d  cons t i tu t ;oml  government 
the  a c t i v i t i e s  were r e f i n e d  m d  t h e i r  scope expanded. The 
increase i n  t h e  FY-67 ob l iga t ion  l e v e l  above t h e  l e v e l  pro- 
posed i r t  t h e  FY-67 Congressiccal Preseptat ion i n  a number of 
p ro jec t s  descr ibed i n  t h e  foliowing pages i s  due t o  t h e  s ig-  
n i f i c a n t  expansion i n  t h e  t echnica l  ass i s tance  program during 
FY-66 and FY-67 which was deemed necessary t c  support economic 
recovery and t h e  planning and implementation of a long-range 
development program. The t o t a l  c o s t  t o  completion and t h e  
f i n a l  ob l iga t ion  d a t e  on a number of p r o j e c t s  have been 
adjusted t o  conform t o  t h e  rev i sed  scope of each p r o j e c t .  

Revised 4/14/67 



- Sb.kd areas are SECURITY CLASSIFIED and 1 
SUMMARY OF PROGRAM BY FUNCTION must not be divulged to unovthortzsd indi- 

viduals. All other matariol is unclassified. 
(Dollar Amounts in Thousands) 

. . . .  Development Loan Program. 
- 

Programs Other than Devel. Loan 

Project Assistance 

. . . . . . .  U.S. Technicians. 

. . . . . . . . . . .  Participants 

. . . . . . . . . .  Commodities 

. . . . . . . . . . .  Other Costs 

Total Proiect Assistance. . . .  
Method of Financing 

Project Assistance 

Direct A.I.D. . . . . . . . . . .  
Other Agency . . . . . . . . . .  

. . . . . . . . . . . . .  Contract 

. . . . . . .  Progr&m Assistance 

Total Other than Devel. Loan . 
-. 

Total Assistance . . . . . . . . . . .  

T o t a l  

Actual  F Y  1966 

Assist .  Assist .  

X X X  I x x x  1 X X ?  

X X X  I X X X  I xx: 

NUMBER OF US. TECHNICIANS (Program Overseas) 

I I O n  Duty At  C l o s e  of Year 1 
I TYPE O F  TECHNICIAN 

TABLE ll 

. . . . . . . . . . . . . .  A.I.D. employed 

Participating agency . . . . . . . . . .  
. . . . . . . . .  Contractor technicians 

Total . . . . . . . . . . . . . . . . . .  

Tota l  

Actual  

F Y  1966 

NUMBER OF PARTICIPANTS 

46 
12 
71 

129 

I I Programmed During Year I 
E s t i m a t e  

FY 1967 I T Y P E  O F  P A R T I C I P A N T  
Actual  Est imate  Proposed 

F Y  1966 F Y  1967 F Y  1968 

Proposed 

Fy  1968 
I 

69 
23 
98 

190 

72 
27 
100 

199 
1 Contract . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  Total 
* 

53 

95 

50 

155 

42 

1& - 



Shockd areos ate SECURITY CLASSIFIED and 
must not be diruloed to unauthorized indi- 

PROJECT DATA 
riduols. All other material is unclosrilied. 

Country: DOMINICAN REPUBLIC TABLE II\ 
P R O J E C T  T I T L E  1 / A C T I V I T Y  F U N D S  1 

P r o j e c t  T a r g e t  and Course of Act ion:  To h e l p  t h e  GODR 
become s e l f - s u f f i c i e n t  i n  b a s i c  s t a p l e s  ( i . e .  r i c e ,  beans ,  

AGRICULTURAL DEVELOPMENT SWPOR? 

P R O J E C T  NUMBER 517-15-150-059.1 

e d i b l e  o i l s ) ;  t o  i n c r e a s e  e x p o r t s  such a s  l i v e s t o c k  and 
v e g e t a b l e s ;  and t o  c o n t i n u e  e f f o r t s  t o  implement an  
a g r a r i a n  r e fo rm r e s e t t l e m e n t  program. T e c h n i c a l  a s s i s t -  
ance  t o  t h e  S e c r e t a r i a t  of  A g r i c u l t u r e  and o t h e r  a g e n c i e s  
w i l l  s t r e n g t h e n  i n t e g r a t e d  r e g i o n a l  o f f i c e s  and improve 
a g r i c u l t u r a l  r e s e a r c h ,  e x t e n s i o n ,  c r e d i t  and marke t ing  

T  A 
S C H E D U L E D  F I N A L  O B L l G A T l O N  

~ y :  1975 

A g r i c u l t u r e  

s e r v i c e s .  A s s i s t a n c e  w i l l  a l s o  be g i v e n  t o  deve lop  r u r a l  
c o o p e r a t i v e s  and w a t e r  and f o r e s t r y  r e s o u r c e s .  

- -  

P R I O R  R E F E R E N C E  

p. 289 FYt67 LA P.D.B. 

P r o g r e s s  t o  Date :  The S e c r e t a r i a t  o f  A g r i c u l t u r e  and 
r e l a t e d  a g e n c i e s  have been d e c e n t r a l i z e d  t o  b e t t e r  s e r v e  
t h e  a g r i c u l t u r a l  s e c t o r .  A new r e s e a r c h  and t r a i n i n g  

I N I T I A L  O B L I G A T I O N  

~ y :  1965 

c e n t e r  now p r o v i d e s  t e c h n i c a l  d a t a  n e c e s s a r y  f o r  commer- 
c i a l  p r o d u c t i o n  of improved c r o p  v a r i e t i e s .  S e l f - s u f f i -  
c i e n c y  h a s  been reached i n  r i c e  p r o d u c t i o n ,  and consumer 
p r i c e s  lowered through t h e  commodity s u p p o r t  program. 
A g r i c u l t u r a l  c r e d i t  h a s  induced commercial  p r o d u c t i o n  of 
s e l e c t e d  new c r o p s  on over  23,000 a c r e s ,  The r eo rgan ized  
Coopera t ive  I n s t i t u t e  now prov ides  e d u c a t i o n  and c r e d i t  
f a c i l i t i e s  t o  ove r  30 c o o p e r a t i v e s .  800 a c r e s  of watershed 
and hurricane-damaged a r e a s  have been r e f o r e s t e d .  The 
i n c r e a s e d  o b l i g a t i o n  l e v e l  i n  FYI68 i s  t o  lund a n  ex ten -  
s i o n  of t h e  2  y e a r  Texas A M  C o n t r a c t ,  which r e a c h e s  a  
t o t a l  of $900,000 f o r  FY'68. The unexpended b a l a n c e  a s  of  
6/30/67 r e p r e s e n t s  forward funding under  t h i s  c o n t r a c t .  
The f i n a l  o b l i g a t i o n  d a t e  of t h e  p r o j e c t  h a s  been extended 

s i o n  i n  the  scope  of  t h e  p r o j e c t .  (See Note a t  end of  Sum- 
mary of Country Program - Table  I . )  

FY 1968 Program: 

U.S. Techn ic ians :  1 Chief Advisor ,  1 Deputy C h i e f ,  and 1 
Program A s s i s t a n t  t o  c o o r d i n a t e ,  moni tor  and e v a l u a t e  t h e  
t o t a l  a g r i c u l t u r a l  program, 3  t e c h n i c i a n s  i n  a g r a r i a n  reform,  
a g r i c u l t u r a l  c r e d i t ,  and i r r i g a t i o n ;  33 c o n t r a c t  a d v i s o r s  
from Texas A&M, 7  of whom w i l l  be l o c a t e d  i n  f i e l d  o f f i c e s  
t o  develop and c o o r d i n a t e  r e g i o n a l  a c t i v i t i e s  i n  r e s e a r c h  
and e x t e n s i o n  and t h e  remainder t o  work w i t h  t h e  S e c r e t a r i a t  
of  A g r i c u l t u r e ,  S e c r e t a r i a t  of Educa t ion  and o t h e r  a g e n c i e s ;  
1 f o r e s t r y  s p e c i a l i s t ,  1 a g r i c u l t u r a  1 s t a t i s t i c i a n  and 1 
g r a i n  s t o r a g e  a d v i s o r  under PASA f o r  90,000 w i t h  USDA; and 
1 pe r sona l  s e r v i c e s  c o n t r a c t  w i t h  a n  ex-PCV t o  a s s i s t  i n  t h e  
e x t e n s i o n  and farmer  e d u c a t i o n  programs. 

P a r t i c i p a n t s :  6  t o  Mexico f o r  a g r i c u l t u r a l  r e s e a r c h  t r a i n -  
ing ,  6  t o  P u e r t o  Rico f o r  s p e c i a l i s e d  c r o p  i n s t r u c t i o n ,  4  
t o  P u e r t o  R ico  f o r  a g r i c u l t u r a l  c r e d i t  t r a i n i n g ,  6  t o  Ohio 
S t a t e  f o r  a g r i c u l t u r a l  c r e d i t  seminar ,  and 12 t o  P u e r t o  
Rico f o r  f o r e s t r y  t r a i n i n g .  A l l  p a r t i c i p a n t s  a r e  s h o r t  term. 

1/ Inc ludes  A g r i c u l t u r a  1 P r o d u c t i o n ,  C r e d i t  & Coopera t ives  - 
8517-15-190-059.2, Agra r i an  Reform #517-15-120-059.3, and 
F o r e s t r y  #517-11-170-055. 
2 /  Inc ludes  $320,000 from Contingency Fund. - - 

and t o t a l  c o s t  f o r  comple t ion  i n c r e a s e d  due t o  a n  expan- 3 1  Inc ludes  $150.000 from Continerencv Fund. 
P R I N C I P A L  C O N T R A C T O R S / A C E N C I E S  

Texas A&M U n i v e r s i t y  & 
USDA 

Through 6/30/66 

E s t ~ m o t e d  F Y  6 7  

Estimated 

U n l ~ ~ u ~ d a t e d  Obligations 

2,612 

819 

3,431 

1 
1,228 

887 

Eslirnated 
Total Coat 

9,425 

Expenditures 

1,384- , 
1,16@ 

2 , 5 4 2 '  

Future Year 
Obligatims 

4,754 

Cost  Components 

U.S. Technicians 

Part icipants . . . 
~ ~ ~ ~ ~ d ; t ~ ~ ~ .  . . 
Other Costs . . . 
T o t a l  Obligations 

through 6/30/67 1 

Proposed F Y  6 8  l p240  

Estmoted FY 1967 

D , ~ ~ ~ ~  
AID 

196 
95 - - 

291 

Proposed FY 1968 

A I D  

150 
82 - - 

232 

Contr.ct/ 
Other 

Agcncly , 
528f;' - 
- 
- 

528 

Total 

724 
95 - - 

819 

Contract/ 
Other 

Agency 

1,008 - - - 
1,008 

Total 

1,~158 
8  2  - 

- 
1,240 



f io j ea t  Taxget and Course of Action: To a s s i s t  local 
entrepreneurs i n  the identification and evaluation of new 

Skod.d areas ore S E C U R I T Y  CLASSIFIED and 
musf not be  divulged to u n a u t h o r ~ z e d  mdi- 

country: K M T X E A N  PROJECT DATA 
vnduol=. A l l  o ther  m a t e r ~ o l  IS  unclassnfoed 

TABLE Ill 

industr ial  opportunities; t o  assist interested fareign 
investors i n  establishing new industries; to convert the 
Dcminican Industrial  Develapnent Corporation in to  an 
effective industr ial  pramtion organization; and t o  
rationalize the state-owned ex-Trujillo industrial enter- 
prises, many of which represent a drain on Government 
resources. Daminlcan Industrial  Developnent Corporation 
 manto to) employees will perfom pre-feasibility studies 
t o  determine potential proJects which merit feas ib i l i ty  
studies by Dcminican and U.S. investors. With the ass is t -  
ance of USAID contract technicians, Fanento i s  plaMing 
t o  reorganize i t s  operations so tha t  it w i l l  be more 
effective i n  gramoting new industries. 

Progress t o  Date: Ebda for credit  to  both large and 
small private businesses have been made available -- the 
Private Investment Fund (50$ IDl3 fnndad) under which 23 
enterprises have received $2.5 m i l l I a n  i n  loans, and the 
Artisan's F'und under which 29 small businesses have 
received $57,700 i n  losns. A reorganization plan has 
been prepared for Fcmento and its reorgsnization is  
expected shortly. Faento  and USAID technicians 
have begun a s t a t i s t i c a l  collection center for  potential 
inveetors, are preparing pra~notional pamphlets, and 
have made contscts with local  business groups. USAID 
technicians and contractors have assisted mmaeraus local  

F U N D S  

T A 
-- - - -  
S C H E D U L E D  F I N A L  O B L I G A T I O N  

F Y  1970 - 

P R O J E C T  T I T L E  

DEVEIX)fMENT OF l3lNSTRY AND MARICETING 

P R O ~ E C T  N U M B E R  517-~-290-& 

and foreign businessmen i n  investigating investment 
opportunities, and 2 U.S. firms are making feas ib i l i ty  
studies of the ejrLsting paper pb&snd of a urea plant. 

A C T I V I T Y  

Industry 
- - -- - - - - - - 

P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

p.290 FY '67 IA P.D.B. F Y  1965 

The to ts1  cost for  campletion has been increased due t o  
en expaneion i n  the scope of the project. (See Note a t  end 
of  Summary of Country Program - T a b l e  I.) 
FY 1968 pTour8m: 

U.S. 'lkchnicians: One direct-hire Industrial  Advisor 
and one Industrial  Marketing Advlsor t o  coordinate USAID1s 
industr ial  prauotion efforts  and oversee industr ial  loan 
programs. Eight 4-8 month contract consultants t o  assess 
selected investment ~ s s i b i l i t i e s ,  including possible Joint- 
investmsnts i n  e ta te&ned industries; one Go- indus t ry  
advlsor. 

Psrticipants: 12 participants i n  banking and business 
administr8tion,for a p p r o x i m a t e l y  4 months each. 

Other Costs: Local eecretaries and local travel. 

-- 

U.S. DOLLAR COSTS (In ~ h o u s a n d s )  ]I P R I N C I P A L  C O N T R A C T O R S I A C E N C ~ E S  

OBLICA 

E m t i m a k d  F Y  1W7 

~i~~~~ Contract/ cost components 

U.S. Technicians - - - 
Part ic ipants  . . . 
Other Costs . . . 



I k & d  areas are SECURITY CLASSIFIED and 
must not be divulaed to unauthorixed indi- I 

~roject?arget and Course of Action: To reorganize the 
Directorate of Highways of the Secretariat of Public 
Works, to reform its administrative and planning proce- 
dures, and to further develop its road maintenance, 
materials testing and construction supervision capabili- 
ties. The final target is a Directorate of Highways that 
can plan and implement an adequate program of continuous 
highway maintenance and improvement. 7 Bureau of Public 
Roads technicians will be provided to give engineering 
assistance in the construction and repair of roads, 
establishing a budget and control system, installing 
facilities for the repair and maintenance of equipment, 
developing inventories of existing highways and fomu- 
lating future surface transportation plans. BPR advisors 
will also monitor maintenance and construction of Santo 
Domingo city streets as part of an urban renewal project. 

PROJECT DATA 
viduals. A l l  other material is unclassif id.  

Country: DOMINICAN REPUBLIC TABLE I l l  

Progress to Date: BPR engineers have supervised $7 
million of emergency road maintenance and construction 
activities financed by AID supporting assistance. A 
marked improvement has been noted in quality of materials 
used and in maintenance work on road projects over the 
past year. Specifications are being closely enforced by 
Dominican inspectors for the first time in recent years. 
Traffic services (signs, dividing stripes, safety 
devices) have been accepted as an integral part of 
planning for the first time. 

The final obligation date has been extended and total 

FUNDS 

T A 
SLMEDULED F INAL OBLIGATION 

' P R O J E C T  T I T L E  

Transportation - Technical Assistance 

cost for completion increased due to an expansion in 
the scope of the pro ect See Note at end of Summary of 
Country Program - Ta$le i.5 
FY 1968 Program: 

P R O J E C T  NUMBER 517-12-310-065 

ACTIVITY 

. Transportation 

U.S. Technicians: 7 Bureau of Public Roads techni- 
cians under a PASA to provide engineering'and 
technical advice to the Directorate of Highways. 

D. 791 EY ' 67  T.A- FY: ~966 FY: 1971 - 
PRIOR REFERENCE 

Other Costs: Local travel of U.S. technicians, 
local engineering staff and secretaries, and 
miscellaneous costs. 

IN IT IAL OBLIGATION 

PRINCIPAL CONTRACTORWAGENCIES 

Bureau of Public Roads 

r 
U.S. E A R  COSTS (In Thousands) 

s t  ~ o o n n t s  

u.s. ~ ~ ~ h ~ i ~ i ~ ~ ~  

Par t ic ipants  . . . 
commodities . . 
Other Costs  . . . 
T o t a l  Obligations 

OBLIGATIONS Unllquidated 

39 1 

60 
Estmated 
Total Cast 

1,257 

Expenditures 

7 7 

230 

30 7 
Future Year 
O b I ~ ~ o t ~ r n s  

650 

Through 6/30'66 

E s t l m o t e l  T Y  67 

Estomoted 

Estimated F Y  1967 
Obl~pot#ons 

116 

251 
. - 
. - - 

2 

2 

Pvoposmd F Y  1968 

Direct 

- 
- 
- 
4 4 
44 

' 
Apenc y 

212 
- 
- 
3 7 

249 

through 6/30/67 , 367 

a 

212 
- 
- 
3 9 
251 

Other 
'-& 

Agmcy 

196 
- 
- 
- 
196 

- 

Proposed F Y  68 . 

Total 

196 , - 
- 
4 4 
240 

240 



reaponeive t o  the socio-econauic intereet of workers 
through AIFLD'e union leader education program and social- 
impact projecte; t o  aeeiet the Secretariat of Iabor t o  
provide eesential  eervicee and program t o  labor and mans- 
gement with emphasis on wage policy and mediation servicee; 
and t o  ase ie t  i n  the develqment of a natianal manpawer 
survey and evaluation mechaniem. 

sI#kd areas are SECURITY CLASSIFIED and 
must not be dgrulged to unauthor~zcd ~ n d i -  

C o u n t r y :  -CAN REPUBLIC PROJECT DATA vtduals. A l l  other mater~a l  is uncloss~fted. 
TABLE Ill 

Romees  t o  Date : By June 1966, AIEZD had provided labor 
leader and union management tram t o  mo* tban 2,000 
participante. The Il0-homc Porvenir Coaperative being 
project was successfully ca~lpleted in hcember 1966. 
During FT166 eight AIFLD eocial-Impact projecte had been 
implemented with financial aeeiertance fl-cxn the Special 
Development Activitiee fund. A national mmpawer develop- 
ment rrtdmr aponeored by the Secretariat of Iabor and 
planned with the guidance of PASA advieore, uae held in 
kcember of 1966. Thie conference la id  the groundwork 
fo r  continued manpower studies and grogreme on a coordin- 
ated basis  between public and private inet i tut ions and 
organizatione . 

P R O J E C T  T I T L E  

LABOR AIMINIgrmATION AND 
himPom D E v e L o m  

P R O J E C T  NUMOER 517-15-490-029 

The obligations i n  n t 6 7  have been increased abwe the 
m'67 Congreesional Preeentation, the final obligation 
date has been extended, and t o t a l  coat for campletion 
increaeed due t o  an expaneion i n  the ecape of the project 
t o  have a greater impact on labor union development. 

fo r  the AIFLD contract. 

Project T a r ~ e t  and Couree of Actian: To strengthen the FY 1968 Program: Funding wi l l  include $114,000 for  ex- 
growth of a democlatically-oriented trade union ~ e m e n t  tension of PASA with the Department of Labor and $208,000 

U.S . Technicians : 1 direct-hire Labor Technical Officer; 
2 fullft ime technicians for  one year and 3 t o  4 TDY 
technicians under PASA with U.S. Department of Labor t o  
assist the Dominican Secretariat of Labor in manparer 
planning, apprenticeship and labor administration programs. 
5 U.S. technicians in  worker education under contract with 
AIFLD. 

FUNDS 

T A 
SCHEDULED F INAL OBLIGATION 

FY. 1972 

ACTIVITY 

Iabor 

Participants: 8 short-term for  manparer survey training 
a- 

in the U.S. and 2 t o  Mexico for labor s t a t i s t i c a l  t ra in-  
ing. 

PRIOR REFERENCE 

p.292 FX '67 LA P.D.B. 

Other Costs: Local costs f o r  the administration of 
workers ' education seminars, including local  salar ies ,  
instructors, equipnent, room and board for  students. 

IN IT IAL OBLIGATION 

FY: 1963 

- _ _ _ _ * _ "  

forward funding under the contract w i t h  AIFLD. 

PRINCIPAL C O N T R A C T O R S /  AGENCIES 

A m  (contract) 
(American Ins t i tu te  for  

C o s t  Components Free Labor ~evelopment ) 
Dqarhen t  of Iabor 

U.S. Technic ians  

Part icipants . . . 
Commodit ies.  . . 
Other Costs . . . 



I -amas a n  SECURITY CLASSIFIED and 
must not be divulged to unouthorixed mdi- 1 

PROJECT DATA viduols. All other moter*.l rr unclossifiod. 
Country: #MJHW RgfllBLfC TABLE i l l  

I 'ROJECT r ' L E  1 p u N o s  1 
---- -- T A -- -- -.I 

I N I T I A L  O B L I G A T I O N  S C l i T n U i E O  F I N A L  O B L l C A T i O N  

LA P e D . B e  FY: 1W FY: 1972 1 
obllgatione in FX167 above the FY167 Conpesaional 
Presenteticn i s  due t o  the in i t i a t i on  o r  t h i s  contract.The 
total coat f o r  cca~le t icm h r  been incrcared due t o  an 
exp~Lsion in the scope of the project. (See Note a t  end o f  
Sunmrery of Cour +-? - "rogram - T a b l e  I.) 
PP 1968 -- - . -. . 

Ttnie ymgram w i l l  be inpl-n.*,ed through die e igh t -man 
Sea Jose State  College c a t r a c t  team. !h ie  t ew d l l  
iocur on s maseive in- nerwice t rs ining program for 
relected eubject qecFalizations, curriculum hprovement. 
and development of teachlng msterkals and ph.xL?rfi guidee. 

Rogrer r  t o  Date: Al thorn  the = Jose team has been 
on board aaSy a few months, subatantlal headvay has been I/ Supersedes old project "Teacher Education" 
rad4 i n  planning a coordirrsted teacher training program 517- 11- 690- 024. 
W U C ~  vill snd build upon the  work or the HEA 
3lvmmr work rhope, and the contirmirlg and highly euccoss- a FFQI Contingency F'und. 
Pxl Peace Corps/Soc-etariat of Educatian/AID p i lo t  teacher 
-nucax. on program. 3/ Includes $500,000 fmm Contingency Amd. 

l'he wiqu ida t ed  biikncr i'or c 3 ~ / 6 1  repreeents forward 
fimdix under the contract wiLi Ssn Joee State College 
vhich vae rigned August 22, 1966. The increare in 

- 
- - - - - - - U.S. DOLLAR COSTS (In Thousands) PRINCIPAL C O N T R A C T O R S / A G E H C I E S  

I I Obligoticns I Expenditures I Unliquidoted )/ 

Througl- 6  3 / 6 6  

Estimated F Y  67 
a 816 

/ Future Year I Estimoted 
Obli90t~ms Totol Cost 

Proposed FY 68 30 1 1,620 13,275 1 

ORLIGATIONS 

Proposed F Y  1968 

U.S. Technicians 

Porticiponts . . . 
Commodities. . . 
Other Costs . . . 



I !S&4 areas are SECURITY CLASSIFIED and 

must not be divulged to unauthorized Indi- I 
PROJECT DATA 

viduals. Al l  other moterial is unclassified. 
Country: WMINICAXi RERlB1.X TABLE Ill 
I P R O J E C T  T I T L E  I A C T I V I T Y  I F U N D S  1 

Education, project number 517-11-690-067.1. 
Frogroes to Date: In spite of admidrtrstive dleruptioae, 
a good working relationehip hu been eetabllehed with the 
Education Secretariat. The k c r e t a d a t  18 vorldng hmrda 
strengthening their planning eectian and developing a 
revieed teacher qualification-wage ecale. A pi lo t  
teacher training program i n  conjunctiaa wlth t l m  m e  
Corps hu been eucceeerully Implemented. A Project 
Agreement hae been eigpbd to irplment tbs ducation 
census. 

mc~lmoa DEVHL)MEIVT s m m  

P R O J C C  T  N U M B E R  517-11-690-067 

!Qum f lnal  obligation date ha6 beon exteadied tbm to 
m erpeaeion i n  tba scope of the project. 

lbis pro ect  eupersedee Educational Technical 
FY 1968 RWYBW Assletmace i 517-11-690-067) atul includee direct-hire 

position 8nU psrticipent training for Vocational A g r l c u l -  
U.8. T e c h n i c I ~ ~ ~ :  1 Chief of Resaarce Dsvelomnt, tural Eduation (517-11-690-071.1). 
1 Aee' t chief, HRD, 1 education sd.inistration advieor, 
1 operations Meletant, and 1 vocational seplcultual 
education advieor. 

Cost Components 

U.S. Technicians 

through 6/30/67 . Participants . . . - - - - - 
Future Year Estimated ~ ~ ~ ~ ~ d i t i ~ ~ .  . . . - 
Oblipat ims Total  Cost - 4 - - - 

Other Costs . . . 
Proposed F Y  68 175 1,420 2,650 T O O  0 i a t i o n s  $5 25 190 175 - 175 

Project Target and Course of Action: To aeeiet the Farticipante: Two to U.S. for  one par i n  eUucationa1 
Education Secretariat i n  the demlopent of a long-range plsnning; two to PIIerto Rico for one year i n  vocational 
national educstion plan and the a l e  and plsnning sgricul tural  education. 
of short-range priorities and progranrr f ocueing on 
educa t i a  c u r f i d -  tuld -detrstion demlmnt with- Note: The unliquidated balance for 6130166 represents 
i n t b h c r e t u i a t ;  and tomlapLsnta thorweduootion forward funding under a contract with St. Louis 
c€WiSUE wing the coilecw to mfina pr- University which was signed on April 12, 1966. The St. 
m n t s  azd plsnning prioritiee. Louis contract is now being implemented under Higher 

~ d ~ c a t i ~ n  
P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

p. 294 F!f '67 IA P.D.B. I F Y  1966 

T A 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: I975 



I oreas ate SECURITY CLASSIFIED and 
I must not he divulged to unoutharixed Indl. I 

rmuNIm IaPUBLIC PROJECT DATA I vlduals. All other- materlol is unclassified. / 
Country: 1 TABLE Ill 

I P R D I E C T  T I T L E  I A C T I V I T Y  F U N D S  

ZCdnuatlan I 
I TA 

PRIOR REFERENCE IINITIAL O B L I G A T I O N  I SCHEDULED F I N A L  O B L I G A T I O N  

'>-Stt"r : 1 . - . , 5  -d COUTB~ of Action: !Po improva - L 
 it^^^ Pdmftde?a%t%ve spstem~, t o  design cPrricula to 
meat t%e p~r~;P~?reional demaab of t h v e l ~ n t ,  and to In- 
5roduca nmklm teack&ng methob. 

I 
, ; .. . . ., , .517-Li-693-067.1 

Under contract with the In te rns t loml  &search Inatltuts, 
(an a f f i l i a t e  of the Amhrlcan Inet i tutee far Reeenrch) 
10-15 consultante frap U.8. and Latin Apbrlcan unlversil- 
t i e s  w i l l  improve edministratlon and instractlon I n  key 
Clieclpllnes. While this p r o m  w i l l  focus primarily on 
tke k~.t;onmow Unlverelty I n  -to M n g o  It w i l l  ale0 
%%%st the new Nation81 University of h d r o  &nrlquez 
Uma. 

- 

!!!he cmtract. %Tt?i St, Ls&a '*miversity w i l l  be continued 
t o  a s r l e t  '--a CathL*,.  y % l p h r ~ i t y  Cn Santiago to  bmlop 
a Socrai Science Lkpartamt, f%ary, slrd hmgwge 
*aacUng :apMiit3-. ?!la*& esa%stance in mlmlnistra- 
tlon, t?zpricalm Improvolah3.f; and ~ ~ ~ c t i e s l  app;icatian of 
social ecience etudiea t o  ru r a l  hvel-nt problams of 
the Cibm Valley k i l l  be tnitiated &sing FY'68. 

- * - - -. I p. *, FP67 IA P.D.B. FY: 1967 I FY: 1972 I 

Rwgmirr to Date: A rtmny of technical aaeletance 
poselblUtiee hss been conducted by IFU a t  both th s  
Autonauous k t v e r s i t y  of Santo Danlngo and the new 
N 8 t i ~ : s . l  University, am¶ a. eel-lee of aandnars for profee- 
rare i n  selected bfacipjlms i n i t i a t ed  i n  1967. 9bs 
St. M r  Mt lbre i ty  ccmtract team l a  currently aas l r t ing  

the Catholic University in Santiage in the i r  planning and 
programming as they prepare t o  inaugurate t he i r  new campus 
s i t e  arxl begin construction of the soc ia l  science Language 
training f ac i l i t i ee .  The one-year contract with IRI i s  i n  
the amount of $300,000; the S t .  Louis University ccntract 
w i l l  contink~ it->- two years, with funds of $80,000 
allocated for  r"' ~ 3 %  

FY 1968 program: 

U.S . Technicians : 1 direct-hire Higher Education Advisor; 
eight St .  Louis Uriivers i t y  contract technicians for- 
approximately tw m n t h s  each; and 10-15 consu1tant.s s r 4  
specialists un&r c .-- Zi?l contract for  ;:.it rc:sdeml,. ..wi , 

S t .  b u i a  Uni~eer~i ty  
In t e rna t imi l  Rerearch 

U.S. Technicians 

Participants . . . 
Commodities . . . 
Other Costs . . . 



m o r e a s  are SECURITY CLASSIFIED and 
must not be divulaed to unauthorired indi- 

PROJECT DATA 
vlduols. All other material is unclassilid. 

Country: DOMINICAN REPUBLIC TABLE Ill 

Project Target and Course of Action: To assist the Armed from a similar school in Peru will be contracted for six 
Forces and National Police to reduce excessive manpower months each to provide advice and in-service training for 

P R O J E C T  T I T L E  A C T I V I T Y  

CIVIC MXION VOCATIONAL TRAINING 

PROJEC 517-11-690-071.2 

- 
in such a manner as to ensure maximum contribution of the Bani school- faculty . ) 
terminating military personnel to the social and 
economic development of the country through acquisition Participants: 4 School staff members to Peru for three 
of suitable trades ,and skills. months for on-job training. 

F U N D S  

The instruction of vocational skills will be improved 
through continued in-service and participant training of 
the staff and expanded to provide training to more than 
1,400 students a year. Curriculum will be adjusted in 
response to manpower surveys now being initiated under 
our labor administration project. In addition, the 
direct-hire advisor will coordinate and assist in the 
development of other civic action projects (rural schools 
and wells, feeder roads and reforestation) to be funded 
with local currencies. 

I 

Progress to Date: The Military Vocational School at 
Bani was completed in October 1966 (AID contribution 
RD$227,500; GODR contribution RD$600,000). The first 
class of 144 students graduated in January 1967. 

T A  
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1970 

Educa t 

FY 1968 Program: 

P R I O R  R E F E R E N C E  - 

U.S. Technicians: 1 Direct-hire Civic Action Vocational 
Education Advisor. (Ir addition, 3 Peruvian advisors 

Cast Components 

short-term PsCs 
US. Technicisns 

Participants . . . 
Commodities. . . 
Other Costs . . . 

155 

I N I T I A L  O B L I G A T I O N  

FY: 1966 



ProJect Target and Cavre of Act ios l :  To develop the 
Xatioaal Police In to  a modern profeeeional l a w  enforce- 
ment organizatiar, capable of maintahhg l a w  and order 
and conetituting an effective firat l ine  of defenee 
against eubveraioll. A number of self-help r e f o m  must 
scccpapany AIE  areistame. A ccarplete structursl 
reorganizat ia  of the Iktioaal Pollce i a  required, 
including the reduction in the number of palice admixiis- 
t rat ive region8 f r a ~  ten t o  fcur. 

Country: DCWHICAII m C  PROJECT DATA viduals. All other material i s  unclossifled. 
TABLE I l l  

A total ,  integrated pol ice program i s  neceeeary t o  
acccmplieh the proJect obJective. B e  fourteen eeparate 
element8 or sub-proJecte of thla project are interrelated 
and seli-reinforcing, requlrlng eimultaneoue training, 
reorganization, a;ld canetructim, and are designed t o  
prepare the k t i o a a l  Police fo r  the rales an6 miaeim 
agreed v. 

P R C J E C T  T I T L E  

PwBJ-Jc sihmrx 

P R O J E C T  N U M B E R  a7-u-nGm 

Fkwgrere t o  Ihte: An integmted >year pLan conelsting 
of i 'ourte~n separate d emanto b e  been prspared by the 
Public W e t y  Advlrore and accepted by the Secretariat, 
of Interior and Police and ths Chief of Police. The plan 
c a l l s  for  a cauplete structuml reopganization of the 
National. Police and profeseiaml training for  both 
o m c c r e  and enlluted men. Conlrtruztian has begun on 
a new police a- suitable for  training 5,000 police- 
men in ten 12-weak courser. 300 man in 2 canpaniee have 
received r i o t  control training and have already a h m  

the i r  capability oi controlling crarde wlth humne 
msthodr. Leaderahip education ha8 begun, and nurams 
Bhort cOPtrre8 have been given. ('RKJ final obligation date 
has been extended and total cost for  colnpletion increared 
due t o  an expansion in the rcope oi the project). 

A C T I V I T Y  Public Safety and 
Publlc ~ 6 t r a t i o n  
P R I O R  R E F E R E N C E  I N I T I A L  0 8 L I G A T I O N  

p.295 m'67 P.D.B. 1 FY: 

U.S. IPeohniciaas: 10 Pfi-t- adTrlsora, 1 part-time - 
c w c a t i a s  advisor and 1 eecretary. Full-tlme 
s d v i s ~ r e  vill co-ar leaderahip education, police rdminia- 
tration, c iv i l  distiu-bance control, baaic trafnine, motor 
vehicle maintenanca, f ilwmn training, crimfnalirrtica lab, 
t f i c  control, racorclsjidentiflcntioq criminal investi- 
geticma, and  municipal policing. 

FUNDS 

T A 
S C H E D U L E D  F I N A L  0 8 L I G A T I O N  

FY: '971 

Participants: 21 for  ehort oouraer a t  ~ e m s t i o n a l  
Police Academy and Panams; 16 t o  attend IPA baeic and 
apecislited cwreee; 5 t o  attend vehicle msintennnce course 
in Panama. 

CQmnoditiee: Wnaparia, mplacemnt vehicles, teargas, train- 
ing aids and minor specialized an6 office eauipment. (In 
addition t o  TC funds, $300,000 w i L  be provided under SA 
t o  finance cannnoditiea.) 

Other Coats: bcal travel and miecellaneoue expensea. 

U.S.  DOLLAR?-STS (In T ~ O U S ~ S - L -  -- -- P R ' n C I P A L  C O N T R A C T O R W A G E N C I E S  

Oblqataons i Expendatums Unliqu~dated OBLIGATIONS 

Through 6 '30:66 

E s t i m u ~ r d  F Y  6 7  - - - . . -- 
Est4ma:ed 
th.ough t . /30 /67  

Emtimatsd F Y  1967 Proposed F Y  1968 
DirmEt Contract/ 

Othsr Total 

335 
1 40, - , '40 

! .  

228 U.S. Technicians 

Pori iciponts . . . 
Estimotsd commodities . . . 
Tot01 Cost 

Other Costs . . . 
3,252 T o t a l  Obligations - 

-- 

668 5 5 5  

Includea $100,000 f'run Contingency Fund. 
Include8 $80,000 fma ContingurW J?tmL 

2 7 6  

9% 
Future Year 
Obligotims 

1,750 

382 

l,ow 

6 8 452 



I oreos ore SECURITY CLASSIFIED and 
must not be divulged to unauthorized Indl- I 

PROJECT DATA 
viduols. Al l  other moterlol is unclossifiad. 

Country: DOI4INICAN REPUBLIC TABLE Ill 
PROJECT T I T L E  I A C T I V I T Y P U ~ ~ ~ C  S a f e t y  and FUNDS i 

v i s o r  has helped secure passage of a new supply l a w c r e a t -  1NfAX program, 4 f o r  budgeting and accounting, 5 f o r  supply 

GOVERNMENT ORGAN ZATION AND MANAGEMENT 

PROJECT NUMBER 517-11-790-062 

ing a supply o f f i c e  wi th in  t h e  Sec re t a r i a t  of Finance and and customs courses) .  
a Supply Advisory Commission t o  e s t ab l i sh  a government- Commodities: Off ice  equipment and suppl ies ,  ca l cu la to r s ,  
wide supply system. Recommendations fo r  improved organiza- adding and accounting machines. 
t i o n  and management have been made t o  t h e  S e c r e t a r i a t  of Other Costs: Local s e c r e t a r i e s  and l o c a l  t r a v e l  of U.S. 
Education, and managemnt and personnel technic ians  a r e  technicians.  
helping t h e  Sec re t a r i a t  of Agricul ture solve opera t ing  pro- 
blems and improve t h e  personnel system. The obl iga t ion  
l e v e l  f o r  t h i s  pro jec t  is lower than t h a t  s h m  i n  t h e  
FY 1967 Congressional Presentat ion because a number of 
cont rac t  technic ians  a r e  being financed from FY 1966 f inds .  

U. S. I n t e r n a l  Revenue 

U.S. Technic ians  I n s t i t u t e  of  Public 
Par t ic ipants  . . . Administration 

Other Costs  . . . 

Projec t  Target and Course of Action: To assist t h e  GODR The unliquidated f i g u r e  a s  of June 30, 1966, i s  a t t r i b u t a b l e  
i n  major government reforms including 1 )  reform of t h e  bub. t o  t h e  balance of FY 1966 unexpended cont rac t  funds. The 
g e t  and accounting systems, 2) improvement of t a x  adminis- t o t a l  cos t  f o r  completion has been increased due t o  an ex- 
t r a t i o n  and i n s t a l l a t i o n  of a property t a x  system, 3) r e -  pansion i n  t h e  scope of t h e  p ro j ec t .  ( see  Note a t  end of 
form of l o c a l  government, and 4) establishment of a supply Surmnary of Country Program - Table I . )  

- 

management system f o r  government agencies. FY 1968 program: 
AID w i l l  g ive t echn ica l  ass i s tance  t o  s e t  up fill time 

budget o f f i c e s  i n  government agencies and t o  improve con- U.S. Technicians: 5 d i r ec t -h i r e  A I D  advisors  i n  public  
t r o l s  and management of t h e  c e n t r a l  budget. An IRS t a x  adminis t ra t ion  ( 2  i n  general  operat ions,  1 i n  budget analy- 
team i s  helping reform t h e  repor t ing ,  co l l ec t ing  and audi t -  sis, 1 supply advisor ,  and 1 municipal advisor ) .  Four con- 
ing  of taxes .  A property t a x  i s  planned as wel l  as o ther  t r a c t  technic ians  f o r  continuat ion of budget accounting r e -  
t axes  t o  benef i t  l o c a l  communities. A I D  w i l l  he lp  develop forms; s i x  IRS technic ians  t o  ca r ry  on t a x  administrat ion 
new l a w s  and strengthen t h e  Municipal League t o  improve t h e  program; two cont rac t  technic ians  t o  assist i n  i n s t a l l i n g  
administrat ion and c a p a b i l i t i e s  of l oca l  government. new property t ax ;  and one-year continuat ion of I n s t i t u t e  of 
Progress t o  Date: A program budget was i n i t i a t e d  with t h e  Public Administration cont rac t  f o r  2 municipal advisors .  
1967 GODR budget. The IRS team has improved t h e  adminis- Par t ic ipants :  25 pa r t i c ipan t s  f o r  shor t  courses and t r a i n -  
t r a t i o n  of income and some i n d i r e c t  taxes.  The supply ad- ing  i n  Puerto Rico and U.S. (4 i n  l o c a l  government, 12 f o r  

T A 
SCHEDULED F INAL OBLIGATION 

FY: 1972 

Public Administration 
PRIOR R E F E R E N C E  

Page 296 FY 1967 LA P.D.B. 
IN IT IAL OBLIGATION 

FY: 



I FY: 1965 1 FY: 1972 I 

COU-: lmXUIC4E RmlBLIC PROJECT DATA TABLE Ill 

U.S. 'Pechniciam: 2 direct-hire tecWiciam t o  coordinate 
an3 evaluate U S .  assistance; 2 ex-Peace Carps Volmteers 
under ccmtrtict. Mditional technical asamtance w i l l  be 
f h m c d  ikcm the devel-opnrsnt loan. 

Participants: 15  Cammunity Developent supervisors will 
receive specialized short-term training in caumnity 
develop~ent techniques and organization in  the U.S.  and 
selected 1atI.n American countries. 

F U N D S  

T A 
SCHEDULED FINAL O B L I G A T I O N  

P R O J E C T  T 4 T L E  

&aBaLCOllQQITI-- 

A C T I V I T V  

Social Welfare and Housing 

PRIOR RLFEREYCE IINITIAL O U L I C A T I O N  



Rolec t  T a r ~ e t  and Cauree of Actian: !h give a cone-c- 
ti- balance t o  the scale of youth values by encoumglng 
a eenee of direct  reepanaibility and paremel lm1-nt 
i n  ths i r  mtlan'e future; to increeee yrnath'~ confldonce 
th8t ~ t iom1-88  and doV8mXlt be atma 
through orderly IMMUIE, and equip yarth with technical 
ekllle,  leadarehip abi l l ty  and ths meamces needed to 
contribute t o  this procese; adl to expand recreat ioml 
and otbsr c o ~ t r u c t i v a  appa tunitlee vMch provide tha 
needed trsioing snh fas~pative experience for future 
leeders . 

#f@#&oreos we SECURITY CLASSIFIED ond 
must not be divulged to unauthorized lndl- 

PROJECT DATA 
viduals. All other moterlol Is unclossifiod. 

Country: m w  RKRTBfiTC TABLE Ill 

Progress to Dste: By the en8 of FP166 a profeseioml 
study of yopthte notivatlone and auplratione was con- 
cluded adl conect  estsbllehed with all the Impor t  youth 
organlzatim. Aasietance WES provlbed t o  two student 
centers, more than twanty youth hd la re  were sent t o  
-la University for trailling, several Barrlo self-hslp 
yrnath centare were constructed and srsietaace waa ma& 
atailable to th6 Inetituto de -on Social i n  ardar 
to profesaiansllze its trsining and strengthen ita wo3ect 
arpervlsion capscity. 

!Che totsl cost for ccmpletion bss been Increased due to an 
erpslulon i n  the scope of t h  pro3ect. 

F U N D S  

T A  
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1970 

P R O J E C T  T I T L E  

You!L'Hl?mawf 

P R O J E C T  N U M B E R  51i'-U-9904?2 

U.8. lkchsriciurs: b y e t a r  extension for two ex- Peace 
Corps  VolmPaara mrder CQBZtrac t  now aQtiP(I a s  Xaxth  Mvisore. 
h+iiaiprrartr: 30 to Layola Unlmreity for Isaderehip 
&miner; 10 to S8n Juan, me* BLco for Urban CaraPnity 
Ikvsloprent Stwilling; and 10 to Sports Intarnatioml 
'Prain4m43 w, Hew Meldco. A l l  p a r t i c i p a n t s  a r e  f o r  a 

of 2 months each. 

Other Costa: Strailring nntarislrr for target youth groups. 

A C T I V I T Y  

Genera 1 and Miscellaneous 

U.S. Technic ims 

Participants . . . 
Commodities . . . 
Other Costs . . . 

P R I O R  R E F E R E N C E  

p.298, FPt67 IA P0D.B. 
I N I T I A L  O B L I G A T I O N  

FY: 1966 



areas ore SECURITY CLASSIFIED o l d  
must nat be dirulaed to unouthor~xed !"dl- 

. . .;* n r; riduols. All other material IS unclassified. 
Country. DOMINICAN DDEP'TPT T C  

------. . -- - .,+,LrlT DATA - -- TABLE I l l  
P R O J E C T  T I T L E  I A C T I V I T Y  F U N D S  . . 

A,: - H e a l t h  and S a n i t a t i o n  -~ - T A 
P!JBLIC HML'Tfi ~ 3 . ~ 3  EIE~'CREI ICE 1 1 ~ 1 1  ,.L O H L I G A T I O ~  D C H C O U L E D  F I I - I C L  O I . L I G A T I ~ <  

i 
NCIMGER 5?>15-5jil-;,-ji) I p .  299 nf  F'T ' 6 7  LA P.D.B. 

i 
.- - -- -. I F Y .  1967 / rr: 1972 - 

? r q c q c ~  ?'?L-EJ and Course oi Action:  E f f o r t s  w i l l  be 
contl-.:ed t c  encourage p u b l l ,  drld p r o f e s s i o n a l  d i s c u c s i n n  
of t h e  de -mgraph ic ,  ecu~: ; :~ ; - ,  end heal+-h  a s p e c t s  of t h e  
popula t ic i :  ~ rc jb lem.  T e c h n i c a l  a s s i s t s - c e  w i l l  be prz- j ided 
t o  g r o + s  < r c e r e c t e ~  ir. f n n ~ i l y  p lann ing ;  faini1.y p l a n n i n g  
i n s t r u c t i o c  v i l l  be i n c r , ~ s s e d  as p z r t  of t h e  p u b l i c  
m a t e r n i t y  c a r e  program I n  government c l i f i i c s .  

P r o g r e s s  t o  Dace: D i s c u s s i o n s  w i t h  p r i v a t e  groups  now 
o p e r a t i n g  f a ~ i l y  ~ l a n n i n g  c l i n i c s ,  wi th  government 
o f f i c i a l s  and church l e a d e r s  have r evea led  a  r ec r< . t  ' .  l . r l  
t o  t h e  concept  o f ,  and growing s e n s e  of urgency f o r ,  
p o p u l a t i o n  s t a b i l i z a t i o n  measures .  This  h a s  been ienon- 
s t r a t e d  by t h e  growth o f  f a m i l y  p lanning c l i n i c s ,  wtlich 
under  p r i v a t e  sponsorsh i?  have t r i e d  t o  meet t h e  need f o r  
low-cost  e f f e c t i v e  f ami ly  p l a n n i n g  s e r v i c e s .  An i n t e r -  
d i s c i p l i n e  s t u d y  p r a j e c t  i s  b e i n g  mounte? th roagh  t h e  
Autonomous U n i v e r s i t y  of San to  D m i i n g ~  2nd tnz  C a t h o l i c  
U n i v e r s i t y  ir %nLisgo '2 d e v ~ l o p  informat ior .  nn c u r r e n t  
f a m i l y  p larming p;?c t iccs .  and on ~ l e r ; . p i t u d e  acd 
e f f e c t s  of  p c c s i i l s  s o l u t i o n s  f o r  t h e  demographic problem 
i n  t h e  Dominisan Eepub l i c .  

The f i n a l  ? > l i g a t i o n  d a t e  h a s  been extended and t o t a l  c o s t  
f o r  c z w o l e t ' m  i x r o a s e d  l ~ e  t o  a n  expansion i n  che scope  
; f  t h e  T r c i  -cr. (Ser. Xcte a t  -rid of Sunmr:~ 51 t o m t r y  
Froy'sm - - -:> 

FY 1968 Program: 

L.S.  I z c h n i c i a n s :  i ?LL:IC : k ? l t h  4 d v i c n r  under  a c o n t r a c t  
w i t h  t h e  Commonwealrll 0; P u e r t s  ii;ct3. 

P a r t i c i p a n t s :  -. 4 t o  S a n t i a g o ,  C h i l e ,  f o r  demographic 
~ c a d i = ~ , & - 6  nont,!.~; 2x2 3 t o  P u e r t o  Rico f o r  p o p u l a t i o n  
pLianing semina r s ,  3-6 months. 

Commodities: I n s t r u c t i o n a l  and den!uns t t a t ioaa?  i ca i e r i e l ; .  

grolip e n l i ~ a r s  and c1;nics .  

1/ Formerly P o p u l a t i o n ,  number 517-15-820-073 - 

Commonwealth of P u e r t o  

U.S. Terhnicaanz 

Part ic;panls . . . 
Commodit ies.  . . 
Other Costs . . . 

BEST AVAILABLE 
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General  and Miscel laneous  I SPECIAL DEVELOPMENT FUND P R I O R  R E F E R E N C E  

PROJECT DATA 
viduals. A l l  other motcriol is unclossifnsd. 

Country: DOMINICAN REPUBLIC TABLE Ill 

PROJEC T NUMBER 517-11-990-050 p .  300 FYt67 LA P.D.B. ( FY: 1965 FY: Cont inuina  

P r o j e c t  Targe t  and Course of Action: To suppor t  s e l f - h e l p  
p r o j e c t s  under taken by p r i v a t e  i n d i v i d u a l s ,  c i v i c  groups ,  

F U N D S  PROJECT T I T L E  

. - 

c o o p e r a t i v e s ,  and communities who need modest amounts of 
a s s i s t a n c e  t o  enab le  them t o  c a r r y  t o  f r u i t i o n  smal l  b u t  

I ACTIV ITY 

wel l -de f ined  and c o n s t r u c t i v e  p r o j e c t s  which w i l l  have 
an immediate impact on t h e  s o c i a l  and /o r  economic 
c o n d i t i o n s  i n  t h e i r  l o c a l i t i e s .  P r o j e c t s  s e l e c t e d  f o r  
a s s i s t a n c e  w i l l  be t h o s e  which can b e  completed i n  a  
s h o r t  p e r i o d  of t ime and a r e  most l i k e l y  t o  g e n e r a t e  
p u b l i c  awareness of t h e  economic and s o c i a l  development 
b b j e c t i v e s  of t h e  A l l i a n c e  f o r  P rogress  and t h e  import-  
ance  o f  s e l f - h e l p .  

P r o g r e s s  t o  Date: During FYt66  a s s i s t a n c e  was provided t o :  
Type of P r o j e c t  Number Approved 
Youth a c t i v i t i e s  ( s p o r t s ,  youth  

c e n t e r s ,  e t c . )  
A g r i c u l t u r a l  associ;r ions and & 

5-D c l u b s  
School c o n s t r u c t i o n  and r e p a i r  
Medical  & h e a l t h  f a c i l i t i e s  
Equipment & s u p p l i e s  f o r  s e l f - h e l p  

educa t ion  p r o j e c t s  
Textbook r e v o l v i n g  funds  
Comrnuni t y  c e n t e r s  
Other 

T o t a l  v a l u e  $120,000 
Average p r o j e c t  v a l u e  $2,350 

I n  a d d i t i o n ,  $88,000 was o b l i g a t e d  t o  f i n a n c e  a  
survey t o  i d e n t i f y  a r e a s  of t e c h n i c a l  a s s i s t a n c e  f o r  t h e  
Autonomous U n i v e r s i t y  of Santo  Domingo. 

FY 1968 Program: 

Commodities: Miscel laneous  equipment and m a t e r i a l s .  

Other Cos t s :  Miscel laneous  l o c a l  c o s t s .  

Note: The o b l i g a t i o n s  i n  FY-67 a r e  h i g h e r  than  t h e  l e v e l  
p r o j e c t e d  i n  t h e  FY-67 Congress iona l  P r e s e n t a t i o n  because  
it was cons ide red  e s s e n t i a l  t o  provide  a d d i t i o n a l  funds 
t o  encourage s e l f - h e l p  e f f o r t s  and t o  suppor t  a  l a r g e r  
number of high-impact community p r o j e c t s .  

PRINCIPAL CONTRACTORSIAGENCIES -- U.S. D O L L A R  C O S T S  ( In  Thousonds)  - Obligations Expenditures Unliqu~dated O B L I C A T  IONS 

161 

Proposed F Y  1968 

C o s t  Components 

U.S. T e c h n i c i o n s  

Participants . . . 
~ ~ ~ ~ ~ d i ~ , ~ ~ .  . 
Other  Costs  . . . 
T O ~ O I  Ob11got1ons 

173 ' 

117 

Estimated 
TOMI Colt  

con t inu ing  

4 0  

231 

27 1 
Future Year 
Obl ,gat ims 

Through 6 / 3 0 / 6 6  

Est imated  F Y  6 7  

E s t ~ m a t e d  
~ h r o u g h  6 / 3 0 / 6 7  

Total 

- 
- - 

25 - 
7 5 

loo 

AID 

- 
- 

25 
7 5 

loo 

213 

175 

, 388 

Contract/ 
Other 

Agency 
- 
- 
- 
- 
- 

Estimated F Y  1967 

Total 

- 
- 

75 
160 

175 

D~~~~~ 
. AID 

- 
- 
7 5  

100 
I 

175 Proposed F Y  6 8  

Contract/ 
Other 

Agency 
- 
- 
- 
- 

- loo 



P R O J E C T  T I T L E  
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P R I O R  R E F E R E N C E  Ip.301 FY'66 yl P.D.B. I N I T I A L  O W L I G A T I O N  I S C H E D U L E D  F I N A L  O W L I G A T I O N  I ,, continuing 

Project m g e t  and Course of Action: To finance cost8 is due t o  t he  expansion i n  t h e  over -a l l  t e c h n i c a l  

chargeable t o  the AID pro- a8 a whole or t o  groups a s s i s t ance  program. (See Note a t  end of Summary of 
Country Program - Table I.) of ac t iv i t ies  rather than t o  a epeciflc project. 

U.S. Technicians: 26 Direct-hire personnel including: 
7 Program Officers, 2 Loan Officers, 4 Ehglneers, 4 
General Services Officers, 4 Food-for Reace personnel, 
1 Financial Analyst, 1 m i n i n g  Officer, and 3 secretaries. 
4 short-term TDY contract engineers fo r  materials/soils 
test ing services, inspection, and technical assistance t o  
Dominican contractors to  improve construction materials. 

Casomodities: Offlce equipment, suppUes; household 
furnishing; replacement vehicles. 

Other Costs: Salaries of loca l  etaff  under TkcMcal  
Support project, maintenance and operation of Masion 
vehicles, rent  and u t l l i t i ee ,  and locally purchased 
supplies and equipment. 

frcm Contingency Fund. 
frcm Contingency Fund. 

Note: The i nc r ea se  i n  t h e  FY-67 o b l i g a t i o n  l eve l  above 
t h e  l e v e l  proposed i n  t he  FY-67Congressional P r e sen t a t i on  

Persona l  Serv ice  Contract  

C o s t  Components 

U.S. Tachnic ians  

Part icipants . . . 
Commodit ies.  . . 
Other Costs . . . 
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STATUS OF DEVELOPMENT LOANS T A B L E  IV  

Country: DOMINICAN RERJBIJC Borrower: Governmnt of  the Daminican Republic Funds: AFP Loan 
T i t l e  and Number of Loan: operation and mintenance of 

Irr igat ion System 517-L-004 
-- - 
Date Authorized: November 14, 1964 Date Signed: November 30, 1964 

Loon Stotus 0% of 12/31/66 I Loon Terms 

(In Thousands of Dollars and Equivalent) 

. . . . . . . . . . .  Authorized 1,500 

. . . . . . . . . . .  Disbursed a 9  

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

Duration . . . . . . . . . . .  40 we. 

Grace Period . . . . . . . .  10 yrs. 

Interest Rate . . .  .GP . .  1% 
t h e r e a f t e r  @ 

Currency of Repayment. . $US 

Purpose of Loan: To a s s i s t  i n  the rehabili tation of exist-  
ing i r r iga t ion  systems through the procurement of operation 
and maintenance e q u i p n t  and spare parts and technical 
assistance t o  the National Water Ins t i tu te  (INDRHI). The 
loan i s  par t  of the USAID ef for t  t o  increase Dominican 
agricul tural  production and raise  the standard of l iving 
i n  the ru ra l  areas. 

Physical Status: A contract v l th  Parsons Co. as  the con- 
sul t ing firm in i t ia ted  the project i n  late 1965. I n  May, 
1966, the Government of the Daminican Republic approved 
legis lat ion t o  increase water rates  as required by the loan 
agreement. The l e w  has m e t  v l th  strong opposition fran 
water users and a t  present is only par t ia l ly  enforced. 
Equipent purchases have moved ahead i n  recent months. 
Canpletion of a temporary repair shop was delayed by a lack 
cf Dclninlcan funds, which the Government of the Dcminican 
Republic f ina l ly  approved i n  November, 1966. 

Financial Status: Although only $219,000 has been disbursed 
l e t t e r s  of commi.tment i n  the amaunt of $1,344,000 have been 
issued a s  of December 31, 1966. 

office, secre ta r ia l  and local  transportation expenses of the 
U.S. consultants and financing a portion of the costs for  
i r r igat ion maintenance and rehabilitation. Equipment 
financed under the loan i s  being purchased i n  the U.S. 

Conunents on Impleaentation: Iack of Government of the 
Dominican Republic funds for  the support of INDFUiI operations, 
resistance o? some INDFUiI personnel-to reorganization and 
improvement, and internal  s t r i f e  i n  RJDRBI have delayed 
normal implementation of th i s  project. Resignation of 
mar ly  50 manibers of the Planning and Design Dept. hes 
resulted i n  sane vacancies i n  the central office of IN'DRRI. 

Host Country Contribution-Procurement Sources : The 
Dcminican government i s  paylng the loca l  currency costs of 



Shdd areas ore S E C U R I T Y  C L A S S I F I E D  and 

must not bo dnvulped to  unauthor z n J  anct- 

STATUSOF DEVELOPMENTLOANS 
vlduelr  A l l  ather motsrdol I S  u r c ' s r r  . ~ c c  

Country: DOMINICAN m = C  Borrower: Goverm~ent of the Dominican Republic F u n d - .  AFP 

Title and Number of Loon: Feasibi l i ty  Studies 
517-6005 

. . . . . . . . . . .  Authorized 

. . . . . . . . . . .  Disbursed 44 

Repayments . . . . . . . . . .  - 
. . . . . .  Interest Collected - 

under th i s  loan are  t o  be procured from the United States 
or the Dominican Republic. 

Dote Authorized: January 5, 1965 Date Signed: February 16, 1965 

Grace Period . . . . . . . .  10 FS. 

L o o n  Stotus a s  of 12/31/66 - 
(In Thousands of Dollars and Equivalent) 

Interest Rate . . .  .GP. . .  1% 
t h e r e a f t e r  2 112% 

Currency of Repayment. . $US 

L o o n  Terms 

D~~~~~~~ . . . . . . . . . . .  4.0 

Ptupose of Lcan: To a s s i s t  i n  financing the cost of 
f ea s ib i i l t y  studies, pre-feasibili ty studies and project 
evaluations required fo r  invesbent  proposals, public or 
private, which vlll contribute t o  the cccial  and tcoklcnulc 
developrent of the country. 

Phyaical Statue: Four contracts have been approved for  
studies under this loan. 5 f i r s t  contract, for the 
a e r i a l  survey of the forest  regions of the country, i s  9Q$ 
ccmpleted; this contract was recently amended to  include 
the 8re8S affected by Hurricane Inez, The remaining three 
contracts are  : the Ozema-Nizao Basins Study, the proposal 
t o  make paper pulp f r aa  bagasse and expand the paper factory, 
and a study of local  raw materials fo r  f e r t i l i ze r .  Field 
work on these reports hae been completed and f i n a l  reports 
are expected soon. Three additional studies have been 
approved and two are under consideration. 

Hnancial  Status: A t  present the f ea s ib i l i t y  studies 
signed, approved or under consideration t o t a l  $685,000. 

Carmaents on Implementation: Although implementation of 
this loan was i n i t i a l l v  slow due t o  the dismption caused 
by c i v i l  s t r i f e  during- 1965, prospects for  i t s  ear ly use are 
now excellent. 

Host Country Contribution-Procurement Sources: A l l  pro- 
posals f or studies under the! loan are channeled through the 
Rational Planning Offlce (~echn ica l  Secretariat  of the 
R=esidency). Equipment, msterials and services financed 
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STATUS OF DEVELOPMENT LOANS 
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T A B L E  I V  

Country: DOMIIiICAN REHJBLIC Borrower: Government of the Dcminican Republlc Funds: AFP Loan 

T i t l e  and Number of Loon: Private Investment Fund (PIF) 
517-L-007 

Equipment, materials and services are  procured fran the 
United States or  the Dominican RepubHc. 

Date Authorized: MBrch 31, 1965 Dote Sianed: A p r i l  19, 1965 1 
-- Loan Status as  of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 5,000 

Disbursed . . . . . . . . . . . 300 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . - 

Loan Terms 

Duration . . . . . . . . . . .40 p s .  

Grace Period . . . . . . . .10 

Interest Rate . . . .GI? . . 1$ 
the rea f t e r  @& 

Currency of Repayment. .$US 

Fkpose of Loan: To finance the dollar and peso costs of 
private sector projects i n  order to  increase production 
and services i n  agriculture, industry, mining and transpor- 
tation, with the following prior i t ies :  (a) promotion and 
diversification of exports, (b) ellmination of production 
bottlenecks, and (c )  import substitution. Sub-loans are 
made by the Central Bank acting through the coanrrercial 
banks. 

Physical Status: The PIF has approved loans totallng $2.5 
million t o  ase is t  23 firms i n  establishing new industries 
or expanding exlsting ones. New enterprises have been 
established not only i n  the capital, but i n  other areas of 
the country as well. 

Financial Status: Although only $300,000 has been disbursed, 
as of December 31, 1966, AID had issued l e t t e r s  of 
camitment totaling $1,197,000. 

Comments on Implementation: The loan agreement providing 
the funds f o r  the program was signed early i n  April, 1965. 
The revolution intervened and no organized attempt t o  
implenrent the p r o w  was made u n t i l  the f i r s t  quarter of 
1966. The f i r s t  loan was approved by the Banco Central 
on May 30, 1966. Because of the Banco Central's s t r i c t  
interpretation of the loan r e p u i r e n t s ,  the program was 
slaw i n  starting. USAID has been working Kith the Banco 
Central t o  expedite loan approval procedures md  t o  gain 
the confidence and cooperation of the private commercial 
banks. Consequently it i s  expected t h ~ t  the 1967 disburse- 
ment ra te  will be much faster.  

Host Country Contrihrtim- Procurement Sources: !Che FTF 
i s  sdministered by the Central Bank. Local ccmmercial 
banks process loan applications and assume the canrmercial 
r isks  i n  the proposed investments. The investors contribute 
a t  l ea s t  5C$ of the equity involved i n  the new investment. 
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STATUS OF DEVELOPMENT LOANS TABLE IV 

country: ~~~ R-*C Borrower: National Housing Bank Funds: AFP Losn 

Exp lana t ion  of two-step p r o c e s s :  To h e l p  e a s e  t h e  Dominican 
~ e p u b l i c ' s  f o r e i g n  d e b t  s e r v i c e  problem i n  t h e  n e x t  few y e a r s ,  
agreement h a s  been reached under which t h e  Dominican Govern- 
ment w i l l  r e c e i v e  loan  payments from t h e  borrowers  i n  l o c a l  
cu r rency ,  r e imburs ing  A I D  i n  d o l l a r s  w i t h i n  40 y e a r s ,  
i n c l u d i n g  a  10 yea r  g r a c e  p e r i o d ,  w i t h  annua l  i n t e r e s t  a t  
1% dur ing  t h e  g race  p e r i o d ,  and 2  112% t h e r e a f t e r .  

Title and Number of Loan: National H-ing Bank (second ~oan) 
517-LO08 

- - 

Date Authorized: ~ a -  21, 1966 Date Signed: March 29, 1966 

Purpose of Loan: To enable the National Housing Bank t o  
meet the demand for housing throuRh the savings and loan 

Comments on Implementation: There have been no major 
implementation problems. 

Loan Stows as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 5,000 

Disbursed . . . . . . . . . . . 1,699 

Repayments . . . . . . . , . .  - 

Interest Collected . . . . . . - 

eyetem established wlth the ass i sknce  of a p;ior A I D  loan. 

Loon Terms  

Duration . . . . . . . . . . . 20 yr8. 
Two-step 40 yrs. 

Grace Period . . . . . . . . 5 F a *  
Two-step 10 FS. 

Interest R a t R  .Uo.;?. 112% a f t e r  
Two-step: GP 1%; 2  1 / 2 % a f t e r  
Currency of Repayment. . $US 

Pnysical Status: Eight Savings and Loan Associations are 
members of the National Hausing Bank. The number of 
mortgage loam on record as  of December 31, 1966, was 2,140, 
an increase of 41.w fran the December 31, 1965, balance of 
l , 5 l l  mortgage loans recorded. 

Financial Status: The average rate of disbursement since 
September, 1966, hae been $300,000 per month. As of 
December 31 1966, the value of issued Special Letters of 
Credit was $2 million. 

Hoet Cuuntry Contribution-F'rocurmnt Sources: The 
Dcmlnicsn Goverment has both guaranteed and assumed main- 
tenance of value r isks  on the loan. Dollar disbursements 
are t i e d  t o  U.S. procurement through the Special Letter of 
Credit procedure. 



must not be divulged to unouthoriaed indi- 

STATUSOF DEVELOPMENTLOANS TABLE I V  

Ti t le  and Number of Loan: 
Managed A g r i c u l t u r a l  C r e d i t  

517-L-010 

Date Authorized: Mav 4 .  1966 

-- 
Loan Status os of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  9,500 

Disbursed . . . . . . . . . . .  1 ,000  

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

late Signed: October  4 ,  1966 
Loan Terms 

Duration . . . . . . . . . . .  40 y r s .  

Grace Period . . . . . . . .  10  y r s .  

Interest Rote . . . . . . . .  GP 1% 
t h e r e a f t e r  2  112% 

Currency of Repayment. . $US 

Purpose  of Loan: The immediate goa l  of t h i s  p r o j e c t  i s  t h e  
i n c r e a s e  d u r i n g  t h e  1967 p r o d u c t i o n  season  of c e r t a i n  key 
c r o p s  f o r  domes t i c  consumption ( r i c e ,  b e a n s ,  and p e a n u t s )  
and s e v e r a l  e x p o r t  c r o p s  ( c i g a r  tobacco,  f r u i t s  and vege- 
t a b l e s ) .  The l o n g e r  te rm g o a l  is the  i n c r e a s e d  
p r o d u c t i v i t y  and a g r i c u l t u r a l  development t h a t  can  be 
e x p e c t e d  from a  managed c r e d i t  program. The program 
i n v o l v e s  a  combinat ion  of l o a n  and t e c h n i c a l  a s s i s t a n c e  
t o  f a r m e r s  th rough  t h e  Dominican A g r i c u l t u r a l  Bank. 

P h y s i c a l  S t a t u s :  C o n d i t i o n s  p receden t  t o  t h e  l o a n  have  
been m e t ,  and t h e  t e c h n i c a l  a s s i s t a n c e  c o n t r a c t  between 
t h e  A g r i c u l t u r a l  Bank and S e r v i c i o s  Tecn icos  d e l  C a r i b e  
h a s  been s i g n e d .  

F i n a n c i a l  S t a t u s :  AID/Washington has opened a  s p e c i a l  
l e t t e r  of c r e d i t  f o r  $ 1  m i l l i o n  under t h i s  l o a n , a n d  t h e  
p e s o s  g e n e r a t e d  by t h i s  $ 1  m i l l i o n  have been t u r n e d  o v e r  
t o  t h e  A g r i c u l t u r a l  Bank. Sub-loans and t e c h n i c a l  
a s s i s t a n c e  have  been a v a i l a b l e  t o  the  Dominican f a r m e r s  
s i n c e  f larch 20 ,  1967.  

~k  Funds: AFP Loan 

Equipment, m a t e r i a l s ,  and s e r v i c e s  a r e  t o  be  p rocured  from 
t h e  Uni ted  S t a t e s  o r  t h e  Cominican ? e p u b l i c .  

Host  Country  Contr ibut ion-Procurement  Sources :  The 
Government of t h e  Dominican Republ ic  h a s  bo th  g u a r a n t e e d  
and assumed maintenance  of v a l u e  r i s k s  on t h e  l o a n .  
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(1n millions of dol lars )  
Ff 1966 FY 1967 FY 1968 

, 

Developmeilt Loans 
Technical Assistance 5.0 6.0 
Contingency  and 0.8 mat xxx 

I .  

Total A.I.D. Assistance 18.5 gxtdl .IS+ - '." ' ' " U.0, 

Objectives of U.8,  Assistance 

Peru i s  one of the  la rges t  countries i n  Latin America, a major 
t rading partner of the United Sta tes  and an area of heavy U.S. 
investment. The United Sta tes  has a vltal in teres t  i n  the success 
-of t h e  present government ' s attempt t o  moderniie the  country 
e c o n d c a l l y  and socia l ly  through democratic methods. The problem 
:of integrating mill ions of Indians and mestizos, mainly l iv ing  in 
ithe s ier ra ,  a s  meaningfkl contributors t o  the e c o n d c  and socia l  
'development of the  en t i r e  nation, i s  an immense one. The U.S. 
assietance pro- i n  Peru has the following objectives: ( a )  t o  
a s s i s t  i n  keeping Peru's private sector economy growlng a t  a high 
1-1, contributing t o  p o l i t i c a l  s t a b i l i t y  and increased social  

for Peru's growing 
population coming onto the labor market; (b) t o  improve 

sector development/ 
investment program; and ( c )  t o  help build a well-oriented human 
and i n s t i t u t iona l  resource base i n  key areas of public policy and 

i 
national  l i f e .  

While the economy continues t o  grow a t  a rate of approximately 6$, 
signs of s t r a in  and future d i f f i cu l ty  are beginning t o  appear. 
The econoq i n  general continues t o  be characterized by: ( a )  a 
decline i n  public savings and a re la ted  increase i n  d e f i c i t  
spending; (b) increasing pressure on the balance of payments and 
the exchange ra te ,  which has remained stationary since the  1959 
devaluation while in ternal  prices increased by nearly two-thirds 
during tha t  period; ( c )  weaknesses in  the public investment program, 
which overemphasizes large-scale road construction and other major 
public works projects  for  which the short-run returns are minor; 
and (d) the  poor quali ty of the Peruvian public i n s t i t u t ions  
implementing the  government ' s f inancial  and investment programs. 

Peru has experienced a growing public sector budget de f i c i t  i n  
recent years. Revenues increased by an average of 16.7% i n  the 
past  three years, but expenditures increased even f a s t e r ,  by an 
average of 25% in 1964 and 1965. Expenditures grew more slowly 
i n  1966, by an estiiuated 14%. The budgetary de f i c i t  increased 
from 9.2$ of t o t a l  expenditures i n  1963 t o  19.4% in  1965, before 
dropping s l igh t ly  i n  1966 t o  17.4%. Moreover, the composition of 
expenditures did not improve i n  any marked fashion. Current 
expenditures have accounted fo r  a major portion of the increase, 
par t icular ly  i n  the area of government sa lar ies  although President 
Belaunde has promulgated a law freezing the sa lar ies  of government 
employees during 1967. 

This large budget de f i c i t  has been only part ly financed by borrowing 
-frm abroad. The major portion has been covered by short-term 
inflat ionary borrowing from the central  bank. Public sector net 
borrowing from the  central  bank has increased by over 50@ from 
1963 t o  1965 and now accounts for a h o s t  28% of available credi t ,  
compared with 17% i n  1963. Continuation of t h i s  practice could 
place a dangerous credi t  squeeze on the  v i t a l  private sector. 
This de f i c i t  financing also was a major cause of inflat ion;  
prices i n  the  Lima area increased 1@ i n  1964, 1% i n  1965 and 
about lC$ i n  1966. 

The deteriorat ion of domestic finances has resulted i n  pressure 
on foreign exchange reserves. Because of a substantial  increase 
i n  current l i a b i l i t i e s ,  net foreign exchange reserves dropped by 
$6 million i n  1965. I n  1966, preliminary estimates show a lo s s  
of only $4.5 million. This i s  not f i l l y  indicative of the weak- 
ness of Peru's posit ion since these data exclude a $40 million 
loan from U.S. banks and a $12.5 million bond issue,  both for 
budget support. Because of the five-year term of both transactions,  
they are excluded from data on current l i a b i l i t i e s .  The gross 
foreign exchange figures f a i l  t o  disclose Peru's worsening foreign 
exchange position. 

Social reform i s  slow i n  the  r ig id  structured society of Peru. 
The p o l i t i c a l  r iva l ry  between supporters of Belaunde and the 
opposition which controls the legis la ture  i s  intense although 
both groupings claim t o  support economic and social  reform as a 
major goal fo r  Peru and &he rivalry is more t o  achigiye partisan 
oraaft than %o WW ang substantive policy c h m e a .  The interparty 
r iva l ry  wqs par t icular ly  intense during the period pr ior  t o  the 
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point  t o  a heal thy s t a t e  of  Peruvian democratic processes within 
a cons t i tu t iona l  framework. 

P e n ' s  ag r i cu l t u r a l  production i s  j u s t  keeping pace with i t s  
population growth. The ag r i cu l t u r a l  output i n  1966 w i l l  be about 
2$ below t h a t  of  1965. The pe r  c ap i t a  Agricul tural  Production 
Index (1957-1959 = 100) f e l l  fram 110 i n  1964 t o  102 i n  1965 and 
i s  estimated a t  96 i n  1966. Unfavorable weather a f fec ted  t h i s  
y e a r ' s  g ra in  and pota to  crcps while cot ton production declined 
i n  response t o  lower world pr ices .  A number of foodstuffs  not 
a f fec ted  by weather and increased land i n  production w i l l  help t o  
increase next yea r ' s  y ie ld .  

Recent Country Performance 

The Belaunde administrat ion has moved ahead with expmded programs 
i n  agrarian reform, i r r i g a t i o n  pro jec t s ,  road building, supen i s ed  
ag r i cu l t u r a l  c r ed i t ,  and community self-help t o  increase agr icu l -  
tural output. The a c t i v i t i e s  of  ~ o o ~ e r a c i b n  Popular, t h e  govern- 
ment's agency f o r  channeling technica l  and mater ia l  ass i s tance  t o  
cormmit ies  f o r  t h e i r  self-help small-scale in f ras t ruc ture  pro jec t s ,  
have been important in crea t ing  a sense of  forward movement in:  
rural areas  and l o c a l  involvement i n  t h e  d e v e l q e n t  process. 
Nearly 3,000 ccmnnunity se l f -he lp  pro jec t s  were completed i n  t he  
f i r s t  two-year period under t h i s  program, more than 4,000 p ro j ec t s  
are cur ren t ly  underway, and over l l , 000  community requests  f o r  
ass i s tance  a r e  pending. All p ro j ec t s  undertaken under ~ c o ~ e r a c i 6 n  
Popular a r e  self-help e f f o r t s  i n i t i a t e d  by t h e  l o c a l  v i l l a g e  or  
township u t i l i z i n g  l o c a l  l abor  and of'ten l o c a l  materials .  Thus, 
t h e  program helps t o  develop ag r i cu l t u r a l  e f f ic iency  and t o  decrease 
t h e  movement of rural population t o  t h e  c i t i e s ,  a f a c to r  which has 
contr ibuted t o  t h e  food d e f i c i t .  

Another major self-help e f f o r t  i n  t h e  ag r i cu l t u r a i  secTor i s  t h e  
agricultural univers i ty  a t  La Molina which had expanded i t s  budget 
fran $188,000 in 1960 t o  $4,334,000 by 1965 with a corresponding 
expansion i n  perrrcmnel and f a c i l i t i e s  w e r  and above ass i s tance  
received through ex te rna l  loans. Enrollment has douhled'and t h e  
number of  s t a f f  members with advanced d e g e e s  has. increased from 
6 t o  & during t h e  same peribd. The univers i ty  now is  one of . the  
outstauding land gran t  type i n s t i t u t i o n s  i n  Lat in America. 

The c r e d i t  charmels f o r  s m a l l  and medium s ized  farm operators 
continue t o  be  expanded. About 20,000 loans f o r  near ly  $17 
million have been made during a 2-year period ending July 1, 1966 
under a supervised ag r i cu l t u r a l  c r e d i t  program and funds have been 
eruemarked t o  reach approximately 27,000 farmers each year  hereaf te r .  

A land reform law, ou t l in ing  a considered and integrated plan fo r  
agrarian reform and development, was passed i n  hTay 1364. It i s  
e s t ima t ed tha t  some 100,000 famil ies  have benefited t o  date by 
agrarian reform a c t i v i t i e s  and e f f o r t s  are continuing t o  transf'er 
more land t o  t he  lower-income members of the ru r a l  population. 
Agrarian reform has encompassed not only the  t r an s f e r  of land, 
but a l so  the  provision of technical  assis tance t o  the  new landowners 
tkrough t he  Agricul tural  Research and Extension Service (s.  I. P. A. ) 
and provision of ag r i cu l t u r a l  c r e d i t .  

Peru has experiecced an impressive eco~cmic  e;rl;wt!l over the  past  
decade (more than 6% amua l ly  f o r  t he  past  f ive  years )  due 
primari ly t o  the  extraordinary performance of the  pr iva te  s ec to r ,  
which has been providing over three-fourths of gross i nves tm~n t  
and t h e  foreign exchange needed fo r  development. The average r a t i ~ s  
of investment and domestic savings t o  Gross National Product during 
t he  pas t  f i ve  years  have been approximately 1% and 1% respec t ive ly .  
Total  public  sec tor  expenditures increased by approximately one- 
fourth i n  both 1964 and 1965 t o  almost 25% of t he  G.PI.P. 

Under t h e  leadership cf  t he  In te rna t iona l  gank f r r  !ieconstruction 
and Development (IBRD) and with the  act ive support ef A . I . U . ,  a 
Consultative Group f o r  Peru including t he  IERD,  t'ne Inter-American 
Development Bank (IDB) , the  In te rna t iona l  ?!onet,ary Fund (NE') , 
t h e  United States ,  and t he  countr ies  of Nestern Zurcpe, Canada 
and Japan was establ ished i n  July 1966. The Pelaunde government 
agreed t o  the establishment of t h e  Group although it expressed 
concern about t he  r e su l t i ng  conditions t h a t  might be attached, t o  
fu ture  in te rna t iona l  support and t he  addit ional  time t h a t  might 
be necessary t o  process Peruvian loan applicat ichs.  The Group 
has made c lear  t o  the  Government of Peru t ha t  assis tance from i t s  
members w i l l  be r e l a t ed  t o  Peruvian success i n  ra i s ing  addi t iona l  
revenues i n  1967 so  a s  t o  increase public  savings and enable a 
g r ea t e r  portion of t he  public  investment program t o  be financed 
i n  a noninfl'htionary manner with domestic resources. Members of 
an IBRD mission w i l l  d iscuss Peruvian e f f o r t s  i n  achieving finan- 
c i a l  goals  i n  January and w i l l  prepare a progress report  t o  be 
discussed a t  the f i r s t  annual meeting of t he  Consultative Croup 
t o  be convened next summer. 

Careful s tudies  of t h e  Permian ba lance-of -pwents  s i t ua t i on  by 
t h e  internat ional  f inar~cing pgencies indj c a t e  t h a t ,  even with 
sound in te rna l  economic po l ic ies ,  Peru w i l l  need high l eve l s  of 
external  c a p i t d  ass i s tance  from now u n t i l  the ear ly  1970's t o  
c lose  t h e  widening d e f i c i t  i n  t he  current  account. Peru remains 
a t t r a c t i v e  a s  an opportunity for  p r iva te  investment md  has 
received a growing inf lux  of new c a p i t a l  i n  recent rronths i n  such 
f i e l d s  a s  copper mining, na tu r a l  gas and e l e c t r i c  energy develop- 
bent ,  petroleum ref in ing ,  t i r e  manufacturing, s t e e l  production, 
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highway construct ion,  and a wide range of  l i g h t  i n d u s t r i a l  
a c t i v i t i e s .  

Even with a high l e v e l  of c a p i t a l  inflow from both publ ic  and 
p r i v a t e  sources, P e n  w i l l  have t o  make a major e f f o r t  t o  improve 
i t s  own f i s c a l  performance i n  order  t o  make the domestic contribu- 
t i o n  t o  development through public  sec tor  savings, r a t h e r  than 
recourse t o  t h e  banking system. Only i n  t h i s  manner can Peru 
achieve a balanced economic development, avoiding continuing 
e ros ion  of t h e  value of t h e  s o l ,  both in te rna l ly  and ex te rna l ly ,  
which would discourage domestic investment by t h e  p r i v a t e  sec tor  
and t h e  necessary inflow o f  fo re ign  c a p i t a l .  

U.S. S t r a t e a  

A.I.D. has  es tab l i shed  major development g o d s  i n  Public Pol icy 
and Administration, Agricul ture and Rural Development, and Educa- 
t i o n  and Human Resources. The major e f f o r t  under t h e  first goa l  
is  d i r e c t e d  toward improvement of t h e  Ministry of Finance and 
Commerce with p a r t i c u l a r  emphasis on t a x  and customs administrat ion.  
Addit ional  p r o j e c t s  include general  publ ic  administrat ion improve- 
ment, na t iona l  economic programming, and public sa fe ty .  Seven 
p r o j e c t s  have been es tab l i shed  under t h e  second goa l  t o  provide 
advice t o  t h e  Government of Peru with respect  t o  cur ren t  agr icu l -  
t u r a l  problems a s  wel l  a s  t o  equip t h e  Peruvian a g r i c u l t u r a l  
s e c t o r  t o  meet i t s  f b t u r e  problems. Assistance w i l l  a l s o  be given 
t o  a s s i s t  t h e  Government t o  develop and implement sound p o l i c i e s  
and programs i n  such r e l a t e d  a reas  a s  i r r i g a t i o n ,  t ranspor ta t ion ,  
community and l o c a l  government development, and reg iona l  develop- 
ment i n  order t o  evolve a coordinated approach t o  t h e  problems of 
a g r i c u l t u r a l  and rural development. Final ly,  A. I. D. i s  a s s i s t i n g  
t h e  Government of Peru under t h e  t h i r d  goal  t o  e s t a b l i s h  educa- 
t i o n a l  p o l i c i e s  and programs aimed a t  developng t h e  b e t t e r  
t r a i n e d  human resource base required t o  sustain higher- level  
p r i v a t e  and public  s e c t o r  economic growth. 

The A.I.D. s t r a t e g y  ia t o  regulre t h a t  t h e  Government of  Peru, i n  
addi t ion  t o  meeting s p e c i f i c  sectoral perfonnanoe cona i t ions  
r e l a t e d  t o  the oontentpl.ated U.3. p r o j e c t  loans, meet c e r t a i n  
general performance criteria t o  q u a l i f y  f o r  a lasge mu& A. I.D. 
"Loan pecBrag;en includw a prograa3. 1m. These general mikeria 
w i U .  relate t o  new land snd tax re f i rm meaeurea,~imprcnre agricuf- 
t u r d  and edUcntIona1 p o l i c i e s ,  and the maintenance of the  greeent 
exchange system, 

A.I.D. s t r a t e g y  takes  I n t o  account the  t o t a l  ass i s tance  ava i lab le  
t o  Pcru through t h e  Consultative Group. It i s  an t ic ipa ted  t h a t  
t h e  IBRD and t h e  IDB w i l l  make comparable c o n t r i b u t i o ~ s .  'ilie IBRC 
has made loans t o t a l l i n n  $144 mi l l ion  t o  the Government of Peru. 

s ince 1960 while t h e  IDB has  loaned near ly  $110 mi l l ion  t o  t h e  
Peruvians. The IDB has approved approximately $25 n i l l i o n  year ly  
i n  loans t o  Peru s ince Belaunde took o f f i c e ,  and stepped up i t s  
lending t o  more than $40 mi l l ion  i n  FY 13%. The planned IDB 
program for FY 1967 i s  f o r  m q t h e r  $40 mi l l ion .  The IRRn has 
averaged s l i g h t l y  mc-e than  the  IDR during t h i s  period and 
approved $65 mi l l ion  i n  M 1966. The IBRD a l s o  would l i k e  t o  
continue t h i s  higher  l e v e l  i f  adequate p r o j e c t s  are ava i lab le  and 
Peruvian self-help progress  warr&s it. The United Nations 
agencies approved $8.3 mi l l ion  t o  operate  p ro jec t s  i n  Peru during 
t h e  pas t  t h r e e  calendar  years .  Both t h e  Ford and Rockefeller 
Foundations a l s o  a r e  a c t i v e  i n  Peru. F ina l ly ,  t h e  Peace Corps 
program i s  one of t h e  l a r g e s t  i n  t h e  world with more than 400 
volunteers  i n  Peru during F'Y 1966. 

A.I.D. s t r a t e g y  a l s o  i s  cognizant of t h e  ass i s tance  rendered Peru 
by  Germany, Belgium, t h e  Netherlands, Denmark, Eq.tlxid, Switzerland, 
and Spain. These seven na t ions  have contr ibuted c~hiost  $2 m i l l i o n  
i n  equipment and technic ians  t o  a s s i s t  t h e  National I n d u s t r i a l  
Apprenticeship Program. Peru 's  National Planning I n s t i t u t e  has 
been aided by experts  from t h e  Organization f o r  Economic Coupera- 
t i o n  and Development. The Government of I s r a e l  i s  supplying 
technica l  ass i s tance  t o  t h e  National Agrarian Reform Office.  

1968 Program 

A.I.D. plans a FY 1967 loan program of  $37 m i l l i o n ,  t o  finance 
programs i n  such f i e l d s  a s  a g r i c u l t u r a l  c r e d i t ,  a g r i c u l t u r a l  
marketing, road construct ion,  c i v i c  ac t ion ,  publ ic  education, 
f i s c a l  administrat ion and i n d u s t r i a l  c r e d i t .  In  addi t ion,  approxi- 
mately $5 mi l l ion  w i l l  be u t i l i z e d  t o  support t h e  t echnica l  a s s i s t -  
ance program which w i l l  provide advisory se rv ices  i n  t h e  f i e l d s  
r e l a t e d  t o  t h e  p r o j e c t  loans and t o  t h e  t h r e e  development goals  
described above. 

The proposed FY 1968 program includes $r0 W Q I I  f o r  development 
loans, and $6 mi l l ion  f o r  t echnica l  ass i s tance  projects .  The 
technica l  ass i s tance  program w i l l  be r e l a t e d  d i r e c t l y  t o  t h e  loan 
program with t h e  major i ty  o f  t h e  f h d s  u t i l i z e d  indagr icu l tu re ,  
education, and t ranspor ta t ion  and port ions of the  t o t a l  cos t s  of 
t h e  t echnica l  ass i s tance  pro jec t s  t r a n s f e r r e d  t o  thc  planned loans. 

pP A*, a p n  ;Law.& $40 &ll ian is pleened. to e u m t  
a ZK)P & seU&elp which wiU.  requ l re  the imp3.mnt&%i@n 
gf llnr Cax maems tr, e W n a t e  the  largest f i s ca l  d e f i c i t  atid 
paWi%le we -8 req2lltred by the demlUpent psogrw. 

Revised 4/14/67 



Country: PERU 

&cl;d,areas ore S E C U R I T Y  CLASSIF IED and 

must not be d i ~ u l ~ e d t o u n o u t h o r i z e d  individuals. 

A l l  other moterial IS unclassified. 1 
A.I.D. i s  working c l o s e l y  with t h e  Government of Peru i n  e s t a b l i s h -  
ing na t iona l  p o l i c i e s  i n  severa l  key development areas .  Approxi- 
mately $1 mil l ion  in t e c h n i c a l  ass i s tance  funds w i l l  be d i r e c t e d  
toward a s s i s t i n g  t h e  Government's e f f o r t s  i n  ( a )  i n s t i t u t i n g  
e s s e n t i a l  t a x  measures and improvements i n  t a x  administrat ion and 
expenditure control ;  (b )  r e s t r i c t i n g  i n t e r n a l  borrowing; ( c )  improv- 
ing public  investment; (d )  avoiding a short-term foreign debt 
se rv ice  problem; ( e )  f o s t e r i n g  r e a l i s t i c  exchange r a t e  p o l i c i e s ;  
and ( f )  achieving iq rovements  i n  publ ic  administrat ion a t  all 
government l e v e l s  including t h e  Ministry of Finance and Zomerce, 
strengthening t h e  c a p a b i l i t y  of t h e  c i v i l  po l ice  fo rces ,  and 
a s s i s t i n g  t h e  I n s t i t u t e  of National Planning. This e f f b r t  i s  a 
cont inuat ion of t h e  FY 1967 program with major emphasis now placed 
on t h e  Ministry of Finance and Commerce due t o  t h e  recur ren t  f i s c a l  
problems encountered by Peru i n  recent  years ,  

An in tegra ted  "breadbasket" program began i n  FY 1967 t o  increase 
t h e  flow of a g r i c u l t u r a l  products  from t h e  high and low jungle 
a reas  adjacent t o  Lima on t h e  o ther  s ide  o f t h e  Andes. The over- 
all program w i l l  include road construct ion,  a g r i c u l t u r a l  and 
i n d u s t r i a l  c r e d i t ,  l o c a l  educat ional  and medical f a c i l i t i e s ,  and 
improved a g r i c u l t u r a l  p r i c i n g ,  marketing, research, and extension 
programs. The program w i l l  expand along t h e s e  l i n e s  i n  FY 1968. 

The goa l  is  b ombW M W  - d t h  the leverage of 
l o t g ~  t o  e f f e c t  bas ic  changes i n  t h e  a g r i c u l t u r a l  s e c t o r  of 

Peru which i s  a lagging s e c t o r  of t h e  economy. A.I.D. intends t o  
concentrate  on increasing t h e  production of bas ic  food s t a p l e s  a s  
well  a s  t o  continue i t s  previous ins t i tu t ion-bu i ld ing  a c t i v i t i e s .  
For example, t h e  U.S.A.I.D. Mission has begun in-depth research 
and promotion programs with f i v e  b a s i c  commodities (potatoes,  beef 
and d a i r y  l ives tock ,  beans, fruit and r i c e )  and an extensive review 
of  a g r i c u l t u r a l  p r ic ing  and marketing p o l i c i e s  i n  FY 1967. 

In  t h e  mountainous s i e r r a ,  where g u e r r i l l a  e f f o r t s  have been aimed 
a t  poor M i a n  cammunities, t h e  Peruvian Government's e f f e c t i v e  
small publ ic  works and l o c a l  development program under Coo e rac lon  

rill continue t o  be supported and expanded. Cow& =, d e s i g n e d t o  capture t h e  imagination and arouse enthusiasm 
f o r  people t o  work i n  cooperation with t h e  na t iona l  government, has  
completed or  i s  working on approximately 7,000 pro jec t s .  Another 
11,000 p r o j e c t s  have been requested o r  a r e  awaiting funding. 

Although Peru has experienced a l a r g e  expansion i n  t h e  f i e l d  of 
higher  education over t h e  p a s t  t e n  years ,  t h e  education provided 
i s  of low qua l i ty ,  the  s t a f f s  of t h e  schools poorly qua l i f i ed ,  t h e  
physical  plants  inadequate, and c u r r i c u l a  offered predominately i n  
t r a d s i o n a l  humanistic s tud ies  r a t h e r  than i n  p r a c t i c a l  d i s c i p l i n e s  
A.I .D. proposes t o  provide $10 m i l l i o n  i n  loans t o  severa l  univer- 
s i t i e s  i n  FY 1968 t o  bu i ld  up cen te rs  of educat ional  excel lence i n  
such f i e l d s  as economics, business and public  administrat ion,  
secondary school teacher  t r a i n i n g  and engineering. This program 
w i l l  be closely coordinated with t h e  FUZL J c - ~ q l a t i o n  and D R ,  
which are  already 6orkir.g is t s i s  Tic13 

Approximately $1,270,000 in technica l  a s s i s t a x e  funds w i l l  be 
required under t h i s  goa l  t o  support t h e  new e f f o r t  i n  higher  
education and continue previous p r o j e c t s  i n  publ ic  education, 
vocat ional  t ra in ing ,  business administrat ion,  population growth, 
p r i v a t e  en te rpr i se  and labor  development. 

A. I . D .  i s  working with Peruvian Government agencies, t h e  Center f o r  
Studies  of Population and Development and t h e  Ministry of Health, 
and with p r iva te  organizat ions on t h e  problem of population growth. 
A.I.D. sees  i t s  r o l e  i n  t h i s  f i e l d  as  t h a t  of a c a t a l y t i c  agent,  
providing advice, guidance, p a r t i c i p a n t  t ra in ing ,  and l i m i t e d  
v i s u a l  and educational mate r ia l s .  m i n g  akf.itudes %- 
popula$ion cwkrof. esld fcPlal35; pMm.&v$ &ll came prw8m8 id! 
ithis nature t o  fncrt9aae iD. rnBBber sad s W P Z e m c ~ .  
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/ Sb.l.d areas are SECURITY CLASSIFIED and 1 
SUMMARY OF PRDGRAM BY FUNCTION I must not bo divulged to ~nauthorized indi- 

viduals. All other moterial is unclassified. I 
Country :  PERU 

I 
I Cotegory 

. . . .  t Development Loan Program.  
- -  

Programs Other than Devel. Loan 

Project Assistance 

. . . . . . .  U.S. Technicions. 

. . . . . . . . . . .  Participants 

. . . . . . . . . .  Commodities 

. . . . . . . . . . .  Other Costs 

. . .  Total Proiect Assistance. 

Method of Financing 

Project Assistance 

. . . . . . . . . .  Direct A.I.D. 

. . . . . . . . . .  Other Agency 

Contract . . . . . . . . . . . . .  

. . . . . . .  I Progr&m Assistance 

Total Other than Devel. Loan . C- 
. . . . . . . . . . .  Total Assistance 

- (Dollar Anf.wnnts in Thousc 

Total 
- - 

12,700 A -. 

3,369 
751 
690 

- _ 14011 
5,841 

2,646 

& 
- 

5,841 

18,541 

Canting. 
Fund 

TABLE ll 

Estimote F Y  1967 11 P ro~osed  F Y  1968 I 
Total 

Tech. I Assist. 

4,975 4,975 

i& 84s - X X X  

NUMBER OF US. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

T Y P E  OF TECHNICIAN 

. . . . . . . . . . . . . .  A.I.D. employed 

. . . . . . . . . .  Participating agency 

. . . . . . . . .  Contractor technicians 

Total . . . . . . . . . . . . . . . . . .  
17 3 -1 

- 

T Y P E  OF PARTICIPANT 

. . . . . . . . . . . . . .  Non-contract 

. . . . . . . . . . . . . . . .  Contract 

. . . . . . . . . . . . . . . .  Total 

On Duty At Close of Year Programmed During Year 

Actual 
FY 1966 

201 

70 

171 

Proposed 
FY 1968 

39 
17 
79 

115 

Actual 
FY  1966 

3 5 
15 
58 - 
108 

Estimate 
FY 1967 

39 
20 
88 

147 

Estimate 

FY 1967 

193 

65 

2% 

Proposed 

FY 1968 

169 

107 

276 



Project Target and Course of Action: Targets are (1) to facilities in Lina and development of cooperative efforts to 
bring about sound agricultural price and marketing poli- improve marketing and distribution systems; and evaluation 

p ~ v  PROJECT DATA , 1 vlduols. All  0 t h  matorlol is unckssl f id .  
Country: TABLE Ill 

ciee which will provide incentives to farmers for i.lcreased of proposals for new food processing plants. Although the 
food production and improved food distribution, and (2) to Iowa Contract group is no longer heavily involved in pro- 
develop the capacity ofPeruvianagencies to make economic viding technical ass'lstance to Peru's Agrarian Reform Pro- 
evaluations of project development proposals. AID assis- gram it is worth noting that over 100,000 families have bene- 
tance is aimed at developing the capacity of Peruvian a- fitted frcm the Agrarian Program as of the end of CY 1966. 
gencies to analyze investment priorities and food supply All of the 13 contract participants (9  of which completed 
and demand relationships as a basis for establishing sound Masters Programs and one a ph.d) that had returned to Peru 
government agriculture sector policies. In 1967 and 1968 by January 1, 1967 were working in key positions in Peru's 
Iowa University advisors will work primarily with the Na- agriculture sector. 
tional Food Supply Corporation in the analysis of food FY 1568 Program: Funds are needed to extend the contract 
marketing and with the National Institute of Planning on for 12 months to December 31, 1968. The lower obligations 
the evaluation of major agriculture investment projects, in 1967 reflect only 4 months of contract costs. (Through 
especially in the areas of irrigation and the construction December 31, 1967) since the contract was funded 
of fertilizer plants. though Aug.31, 1967 with 1966 funds. 
Progress to Date: ~ a t a  and analysis of the Agricultural IJ.S. Technicians: The 9 full-time contract advisors will be 
sector of the Peruvian economy produced wit11 assistance reduced to 8 in 1968 as phases of the project are completed. 
from the Iowa advisors has been incorporated into the Na- mo short tern specialists will be in 1967 and 1968. 
tional Development Plan for 1967-1970. To aid the govern- participants: Eight long-term and 2 short-term contract 
ment in action on periodic problems with key agricultural participants will receive advanced training in agricultural 
commodities, demonstration policy analyses were made for economics and 
dry beans, rice, wheat and milk. A longer-range study is Other costs: Support costs for the contractor and the 
underway to project future demands for specific ccrmnodi- salaries of two local personnel. 
ties and analyze future supply potentials and bottlenecks. 
This studv will be used to msa out future extension and L/ Pipeline is due to 6 months forward funding of the 1owa 

PROJECT TITLE 

Agricultural Programe , Planning and 
Research 

PROJECT NUUSER 527-11-140-053 

credit pr:-orities. The National Food Supply Corporati.on contract and delays between services performed by the 
has been ~ided in improving the collection, analysis, and contractor and billings for those services. 

C o s t  Components 
Estimated FY 67 Iowa State University 

Estimated U.S. Technicians 

Part icipants . . . 
Commodities.  . . 
Other Costs . . . 

i74 

1 C 
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Page 388 of FY 1967 C. P. 
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FUNDS 
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Country: PF!RERT I TABLE Ill PROJECT DATA 
P R O J E C T  T I T L E  A C T I V I T Y  F U N D S  I Agr icu l tu ra l  I n s t i t u t i o n a l  Development I Agriculture and Natural Resources I T.C. 

fbPdrd areas ore SECURITY CLASSIFIEDand 
must not be divulged to unouthorixed indi- 
viduols. Al l  other moterial is unclassified. 

Pro jec t  Target and Course of Action: To a s s i s t  t h e  Peruvian 
i n s t i t u t i o n s  working i n  a g r i c u l t u r a l  education, extension,  
r e sea rch ,  i r r i g a t i o n  and n u t r i t i o n .  With t h e  i n s t i t u t i o n a l  
development phase of t h i s  p ro j ec t  wel l  underway, t he  e f f o r t  
i n  1967 and 1968 i s  focused on a s s i s t i ng  t h e  GOB t o  i n -  
c rease  a g r i c u l t u r a l  production. The main t a r g e t s  a r e :  (1) 
t o  improve food supply and d i s t r i b u t i o n  s u f f i c i e n t l y  t o  
r a i s e  t h e  annual growth r a t e  of consumers food supply from 
i t s  cu r ren t  2.q0 l e v e l  t o  4.4% thereby meeting t h e  food 
needs of  Peru ' s  populat ion which i s  growing a t  do a year ;  
and (2)  t o  increase  production of f i v e  key food s tap les- -  
pota toes ,  l ives tock ,  beans, f r u i t  and r i ce .  A I D  develop- 
ment loans ,  coupled wi th  cont rac t  ass i s tance  from N.C.S.U., 
w i l l  provide se l ec t ed  types of c a p i t a l  t o  he lp  expand food 
production.  The longer term program t o  upgrade t h e  Nation- 
a l  Agr i cu l tu ra l  Univers i ty  w i l l  be continued by t h r e e  U.S. 
advisors  and through advanced t r a i n i n g  for i t s  f a c u l t y  mem- 
bers .  
Progress t o  Date: During FY 1966 over 19,000 small farmers,  
previously unable t o  obta in  c r e d i t  from pr iva te  banks,were 
a ided  i n  obtaining $14.7 mi l l ion  i n  loans t o  improve t h e i r  
production and farm f a c i l i t i e s  through AID development 
loans.  I n  a g r i c u l t u r a l  extension over 200 demonstrations 
were conducted i n  t h e  p a s t  year .  As an example of  t h e  r e -  
s u l t s ,  i n  t h e  Puno and Cuzro areas  y i e ld  increases  from 
improved p rac t i ce s  and new v a r i e t i e s  of seed ranged from 
250 t o  l , O O d o  fo r  potatoes and 100 t o  30% f o r  corn. 

With AID grant  and loan a s s i s t ance ,  the National  Agricul- 

and Operations 
P R O J E C T  N U M B E R  527-11-110-060 

s t a r t e d  a summer sess ion ,  and increased advanced t r a i n i n g  
f a c i l i t i e s .  Enrollment has doubled s ince  1961. The Univer- 
s i t y ' s  budget increased from $0.5 mi l l i on  i n  1961 t o  $4.2 
mi l l ion  i n  1966. The Ford and Rockefel ler  foundations 
have granted over $1 mil l ion  t o  t he  a g r i c u l t u r a l  un ive r s i ty  
from 1963 t h r u  1965. Through 1966, 177 pa r t i c ipan t s  have 
received t r a i n i n g  under t h e  NCSU con t r ac t .  

The l a rge  p ipe l ine  i s  due t o  forward funding of t h e  NCS 
cont rac t  and delays i n  b i l l i n g  f o r  serv ices  performed under 
t h e  cont rac t .  
FY 1968 Program: Funds a r e  needed t o  f inance t h e  NCS con- 
t r a c t  through December 31, 1968. Work under t h e  p ro j ec t  
w i l l  expand i n  1968 as t h e  in-depth research programs i n  
key crops a r e  f u l l y  s t a f f e d ;  t h e  increase  i n  FY 1967 funds 
was due t o  t h e  i n i t i a t i o n  of t hese  programs, a s  i s  t h e  in-  
crease i n  t h e  est imated cos t  t o  complete. I n  .order t o  re -  
duce t h e  need f o r  grant  funding somewhat, it i s  planned t o  
s h i f t  about $400,000 of t echn ica l  a s s i s t ance  from grant  t o  
loan funding i n  1968. 
U.S. Technicians: 2 A I D  technicians f o r  planning, coordin- 
a t i o n ,  and supervision of t h e  p ro j ec t ,  16 long-term and 2 
short-term cont rac t  advisors  p lus  22 U.S. campus f acu l ty  
members f o r  3 months each t o  do research i n  t h e  f i v e  food 

- 

s t ap le s .  
Par t ic ipants :  45 pa r t i c ipan t s  w i l l  r ece ive  U.S. t r a i n i n g  
and 8 t h i r d  country t r a in ing .  
Commodities: Miscellaneous cont rac t  commodities. 
o t h e r  Costs: Local t r a v e l ,  s a l a r i e s  of 10 loca l  ~ e r s o n n e l  

t u r a l  Univers i ty  had strengthened i t s  academic c u r r i c u l a ,  and o the r  support cos t s  f o r  a contractor .  

I U.S. DOLLAR C O S T S  ( In  Thousands) P R I N C I P A L  C O N T R A C T O R S /  A G E N C I E S  

PRIOR REFERENCE 

Page 389 of FY 1967 C .P. 

I Obligations I Expenditurns I Unliquidoted II 

Future Year Estimated 
Obligotians Total Coal 

I 

I N I T I A L  O B L I G A T I O N  

FY: 1962 

OBLIGATIONS 

Estimated F Y  1967 1 P~oooaed F Y  1968 

SCHEDULED F I N A L  O B L I G A T I O N  

FY: 1971 

C o s t  Components 

U.S. T e c h n i c i a n s  

Par t ic ipants  . . . 
Commodi t ies .  . . 
Other Costs  . . . 

North Carolina S t a t e  
Universi ty 
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TABLE I l l  
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product iv t ty  imprcvene& and t h e  developnent of  handicraf t  

P r ivz t e  Enterprise Develqpent  

PROJECT NUMBER 527-11-1-90-058 

prociuction and marketing. 

I 

I zdus t ry  and 1 4 i n i ~ g  
- - - - - -. -- - -- -- - -. - - -- r I -  

P R I O R  R E F E R E N C E  
- -  INITIAL O B L t G A T l o N  5c;FEDf:ED F I N A L  O B L t C A T l o N  

I 
Page 390 of FY 1967 C.P. i FY: 196:. FY. 1970 

Progress t o  Date: Each i f  t h e  s i x  southern prcvinces of 
Peru have formed a development ccrpcra t ion  and i n  1966 

Projec t  Target and Course of  Action: To broaden end ass is tance  i n  1965 has made purchases from 480 a r t i s a n s  
s trengthen t h e  p r iva t e  i n d u s t ~ i a l  zector  uf Peru f o r  t h e  and is ?eveloping U S , ,  European, and domestic markets. 
purpose of  c rea t ing  more employment oppor tuni t ies ,  r a i s i n g  Tots1 sa l e s  f o r  November 1966 were $53,000 up frm 
the  standard of  l i v i n g  of  t h e  depressed r u r a l  r ~ r e e s  and $ 1 3 , ~  f c r  t h e  previous November. Exparding markets 
urban slums, and increas ing  i n d u s t r i a l  product iv i ty .  TO f o r  handicraft  pr:ducts a r e  bene f i t t i ng  nore  t h a n  a 
achieve t h i s  objec t ive ,  AID i s  a s s i s t i n g  t h e  P u u v i a n  thousand -rural houseiiolds . 
i n s t i t u t i o n s  concerned with i n d u s t r i a i  d e v e l o p c o t  and FY 1968 Prcgram: Funds a r e  required t o  extend a l l  cont rac ts  
prmot icn ,  t he  t r a i n i n g  of business managers and execu t ives , l i s t ed  ?>rough December 31, 1968. The 1968 r a t e  o f  ob l i -  

combined t c  e s t a b l i s h  ORDESUR, n regional  d e v e l o p e n t  
corporat ion f o r  southern Peru. m e  .'~rsquipa Deve lopen t  
C o r p o r a t i o ~  has acquired land and i s  i n s t e l l h g  publ ic  
u t i l i t i e s  f o r  t h e  f i r s t  i n d u s t r i a l  park I n  Arequipa - f o r  
which a l l  f i f t e e n  p l an t  s i t e s  have been committed and 
construct ion on some begun. With AID as s i s t ance ,  resource 
inventor ies  have been completed iden t i fy ing  160 i n d u s t r i a l  
opportunit ies .  Ninety-three s tudents  have graduated f r o m  
t h e  Graduate School of Business Admlnistration (EsAN) 
es tabl i shed  i n  1963. In addi t ion ,  445 business executives 
have at tended 1 3  week, evening, o r  4 week r e s i d e n t  
executive developnent courses. The Peruvian National  
Product iv i ty  Center published i t s  f i r s t  measurement s tudy 
of 24 i n d u s t r i a l  s e c t o r s  in 1966. Seventy percent  o f  t h e  
Center 's  budget i s  now financed by p r iva t e  business.  The 
Peruvian hand ic ra f t s  organiza t ion  es tabl i shed  wi th  Am 

r u.s. DOLLAR 

gsf ion  v ? l l  be higher than 1967, kecnuse t-dc con t r ac t s  only 
r e q ~ i r e d  3 r t i a i  year e k e n s i o n s  i n  196;. 
U S .  T~c3n ic i ans :  Nine sdvisors  a r e  on long-term c ~ n t r a c t s ,  
and 24 shor t - t e rn  consultants  jiill be used t o  advise  on 
s p e c i f i c  i n d u s t r i a l  ~ r o b l e m s  . 
P a r t i c i ~ n t s  : Seven nsn- cont rac t  and 2 c o ~ t r a c t  pa r t i c ipan t s  
w i l l  r ece ive  t r a i n l n g  in t h e  U.S. i n  i n d u s t r i d  management 
and Susiness administrat ion.  
Commodities: Miscellaneous ccinmiodities ased 5y t h e  Stanford 
Universi ty Contract technic ians  i n  the Graduate S c h o ~ l  09 
b h e s s  Administration. 
Other Costs: Includes cont rac t  support cos ts ,  s a l a r i e s  o f  
l o c a l  personnel, l o c a l  t r a v e l ,  equipnent, and pub l i ca t ions .  

1/ Pipel ine  is  due t o  6 months forward fundizg o f   contract^ - 
with Stanford Universi ty and Stanford Research I n s t i t u t e  
and t o  delays i n  b i l l i n g s  f o r  serv ices  performed under 
a l l  t h e  cont rac ts  under t h i s  p ro j ec t .  

Cost 

- ,... . ..-..-......-, 
I OBLIGATIONS I 

Stanford Univers i ty  
Stanford Research 
I n s t i t u t e  
H.B. Maynard Co. 1,066 11 US.  Tochn ) 

, Participants . . . l-2 
8 Council f o r  I n t e r n a t i o n a l  

I rdurm Yoor Estimmmd commoditims . . . - 21  2 1 - 2 3z Progress i n  Management 
- 

, 
abligatians Toml Cost 

Othor costs . . . 1 661 66 1 - 80 80 
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a t  a rapid ra te .  As of January 1, 1967, f i v e  housing 
guaranty projects  t o t a l l i n g  $17.6 mi l l ion had been 

PROJECT T I T L E  I A C T ~ v l T Y  Community Development, Socia l  Welfare and 

Housing and Urbw Developnent E6us in 
PRIOR REFERENCE I N I T I A L  OBL IGATION 

FY: 1967 

Program In Peru i s  used in an effect ive  and responsible 
manner r e f l e c t i n g  favorably on U.S. private enterpr ise  
and U S .  Government operations i n  Peru3 and t o  strengthen 
the  urban development programs of the  national  and l o c a l  
governments of Peru, and t o  fu r the r  strenghten the  ro le  
of the  pr ivate ly  financed government-supervised c red i t  
i n s t i t u t i o n s  involved i n  Implementing housing programs. 

Progress t o  Date: I n  FY 1962 AID authorized a seed c a p i t a l  
loan of $7.5 mi l l ion t o  the  Government of Peru f o r  the  
purpose of es tabl ishing a centra l  housing bank and 
Individual savings and loan associations. Under the  
terms of t h i s  loan agreement, the  Government of Peru 
invested a matching $7.5 mi l l ion in t h i s  program. A t  
t h a t  t h e  there  existed only two functioning savings and 
loan associa t ions  i n  Peru, both in the  Lima area,  with 
deposi ts  of approximately $1.5 mi l l ion and loans t o t a l l i n g  
$1.1 mil l ion.  In October 1966 there  were 19 savings and 
loan associat ions plus 1 3  branches located in almost a l l  
major c i t i e s  of Peru, 115,000 depositors with $42 mil l ion 
i n  deposits  an2 loans t o t a l l i n g  $56 million. In addit ion 

, t o  the FY 1962 seed cap i t a l  loan, the  US. Government, 
through A I D  or  t h e  Social  Progress Trust Fund of the  I n t e r -  
American Develoment Bank, kRs granted f ive  other loans 
t o t a l l i n g  $33 mil l ion over the  past 5 years t o  help 
re l i eve  the  housing shortage in Peru. 

The AID Housing Guaranty program In Peru i s  expanding 

FUNDS 

T.C. 
SCHEDULED FINAL OBLIGATION 

FY: 1970 

signed, two others t o t a l l i n g  $5.7 mi l l ion were in process, 
and 17 new project  proposals t o t a l l i n g  $144 mil l ion had 
been proposed by Peruvian and U S .  investors and w i l l  be 
evaluated over t h e  next few months. 

A mortgage service s p e c i a l i s t  ( 2  year contract  
financed with FY 1966 funds) ar r ived in l a t e  December 
1966 t o  provide technical  ass is tance  t o  t h e  Housing 
Bank and Savings and Loan Associations t h a t  service  t h e  
mortagages of t h e  A I D  housing guaranty projects .  

I 

Project  Terget and Course of Action: To ensure t h a t  pr ivate  
U.S. c a p i t a l  operating under the  AID Housing Guaranty 

FY 1968 Program: 

U S .   technician^: A f u l l  tIme housing o f f i c e r  i s  needed - 
t o  evaluate, monitor, and assume general supervision of 
t h i s  expanding program. A d i rec t -h i re  City Planner w i l l  
be required t o  provide technical  ass is tance  in t h e  urban 
developnent area. 

Part icipants:  Three long-term par t ic ipants  t o  receive 
advanced City Planning and Urban Develoment t r a in ing  in 
the  U S .  

Other Costs: One d i r e c t  h i r e  l o c a l  b i l ingua l  secretary.  

U.S. Technic ians  

Part icipants . . . 

Proposed F Y  68 1 83 

Future Year 

Oblipations 

170 

Estimatmd 
Total Cost 

501 

~ ~ ~ ~ ~ d i t ; ~ ~  . 
Other Costs . . . 
T o t a l  Obligotlons 

- 
- 
- 

- 
- 
- 

- 
- 
- 

1 

- 
2 

83 

- 
- 
- 

- 
2 

83 



-weas are SECURITY CLASSIFIED and 
must not be divulaed to unautharixed indi- 

PROJECT DATA 
viduala. A l l  other materlal is unclassifiad. 

C o u n t r y :  PERU TABLE Ill 
PROJECT T I T L E  ) ACTIV ITV 1 FUNDS 1 

Projec t  Target and Course of Action: To strengthen the  1966 t h i s  savings and loan associa t ion  had over 7,600 savers ,  
democratic l abo r  movement i n  Peru so  t h a t  it can r e s ~ o n s i -  over $1.5 mi l l i on  i n  deposi ts  and had approved f inancing for  

Labor Development 

PROJEC T NUMBER 527-11-410-063 

- L  - - -  - - 

b ly  represent  t h e  worker$' i n t e r e s t   and^ e f f e c t i v e l y  con t r i -  540 houses i n  ~ i m a  and 438 i n  t h e  provinces. 
bute t o  na t ional  economic and s o c i a l  development. The FY 1968 Program: Funds a r e  needed f o r  two cont rac ts  with 
p r inc ipa l  a c t i v i t i e s  a r e  (1)  a  Labor Education Center which t h e  American I n s t i t u t e  f o r  Free Labor ~evelo~ment- -$154,000 
prepares l abo r  leaders  i n  t he  more t echn ica l  a spec t s  of f o r  the  Labor Education Center cont rac t  f o r  6 months and 
t r ade  union operat ion and develops t h e i r  understanding of $79,000 for  the  Socia l  Pro jec ts  Program f o r  a  12-month pro- 
l a b o r ' s  r o l e  i n  t h e  na t ional  economy; (2)  advanced p a r t i -  gram. 
c ipant  t r a i n i n g  i n  t h e  IJnited S t a t e s  f o r  labor  leaders  and U.S. Technicians: One d i r e c t - h i r e  labor  o f f i c e r  t o  monitor 
~ a b o r  ~ i n i s t r ~  o f f i c i a l s ;  and (3) t echn ica l  a s s i s t ance  t o  contracts and d i r ec t  par t ic ipant  program, foilr AIFLD con- 
labor-sponsored s o c i a l  p ro j ec t s ,  f o r  a  technicians--a country d i r e c t o r ,  a  labor  educat,ion savings and loan bank t o  f o s t e r  domestic saving and f inance specialist, a housing advisor, and a social projects ad- 
housing cons t ruc t ion .  visor-- to work with t h e  provinc ia l  i.abor cooperative pro- 
Progress t o  Date: Since i t s  opening i n  1963 t h e  Labor Edu- gram. 
ca t ion  cen te r  has t r a ined  over 1,000 labor l eade r s  i n  15 Part icipants:  Ten i n  t r a d e  union technica l  courses i n  1J.S. 
ten-week courses and 2,500 i n  sho r t e r  courses.  Leaders and m e r t o  Rice. Seventeen i n  t r ade  union t echn ica l  courses 
with t h i s  t r a i n i n g  have assumed increas ingly  important i n  U.S., s i x  Labor Minis t ry  o f f i c i a l s  t o  receive t r a i n i n g  
ro l e s  i n  t h e i r  unions and management representa t ives  have in U.S. in labor s t a t i s t i c s ,  manpower u t i l i z a t i o n ,  and in -  
vo lun ta r i l y  commended on t h e  improved performance of cen- dustrial safety. 
t e r  graduates as both Union leaders  and negot ia tors .  Other Costs: Sa lary  f o r  11 l o c a l  personnel funded under 

Two hundred labor  leaders  and Labor Ministry o f f i c i a l s  AIFLD cont rac t ,  a  d i r ec t -h i r e  l oca l  s ec re t a ry ,  cont rac t  
have had spec ia l  t r a i n i n g  i n  t h e  U.S. and Puerto Rico s ince  support and o ther  miscellaneous cos ts  assoc ia ted  with t h e  
1954. Many of these t r a inees  have moved up t o  important n T m n  n l r  UU. 
l eadership  r o l e s  i n  unions and t h e  Labor  ini is try: Evalu- 
a t i o n  s tud ie s  show t h a t  9% of those t r a i n e d  continue t o  11 Pipel ine i s  due t o  6 months f0rwa1-c funding q f  the 
be a c t i v e  i n  unions. contract  with AIFLD and delays i n  b ~ l l i n g  f q r  serv ices  

The f i r s t  worker-owned savings and loan a s soc ia t ion  i n  performed under t h i s  cont rac t .  
La t in  America was formed i n  1964 with A I D  t echn ica l  a s s i s -  
tance  t o  t h e  Peruvian l abo r  movement. A s  of December 31, 

T.C. 
SCHEDULED F I N A L  O B L I G A T I O N  

FY: 1970 

Labor 
PRIOR REFERENCE 

Page 391 of FY 1967 C . P . 
I N I T I A L  O B L I G A T I O N  

FY: 1962 

PRINCIPAL  C O N T R A C T O R S / A G E N C I E S  

American I n s t i t u t e  f o r  
Free Labor Development 
(AIFLD) 

- .  

U.S. D O L L A R  C O S T S  ( In  Thousands)  

178 

, ~ h r o u g h  6 /30 /66  

Est imoted  F Y  6 7  

Est imated  

through 6 / 3 0 / 6 7  

OBLlGATlQNS Unliquidated 

472 

i 

1/ 387 - 
Estimated 
Tom1 Cost 

2,275 

C o s t  Components 

U.S. T e c h n i c i a n s  

Participants . . . 
commodit ies.  . . 
Other  C o s t s  . . . 
~ o t a ~  Obl igat ions  

Obligations 

1.132 
215 

1,347 

Estimated F Y  1%7 

Expenditures 

660 
300 

960 

Proposed F Y  1968 

Future Year 
Obligat ims 

600 

, 

y8 
80 
- 

57 

215 

~i~~~~ 
AID 

Proposed F Y  68 

Total 

148 
70 ' - 

7-10 

328 

tontract/ Direct Itontract/' 

A ID  

328 

24 
70 - 
1 

95 

124 
- 
- 

1 0 9  

233 

21 
80 
- 
1 

162 

57 - 
- 

56 

113 
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Transportat  ion  Developmen 

Projec t  Target and Course of Action: To a s s i s t  i n  developing In  t h e  av ia t ion  f i e l d ,  t he  GOP has increased i t s  
t h e  road and a i r  t r anspor t  system needed t o  support Peru's annual c a p i t a l  improvements budget from approximately $2.5 
ecol~omic development. Bureau of Public  Roads pASA tech- mi l l i on  i n  1965 t o  $4.3 mi l l i on  f o r  1966.  his i s  i n  
nicians are monitoring the  active AU) road loans and, in addi t ion  t o  t he  $4.5 mi l l ion  t o  f inance t h e  r ecen t ly  
cooperation with o the r  i n t e rna t iona l  agencies, a r e  a s s i s t i n g  f in ished  Lima In t e rna t iona l  Airpor t  terminal  bui ld ing  and 
t h e  GOP t o  e s t a b l i s h  sound p r i o r i t i e s  and procedures fo r  t h e  t r a f f i c  c o n t r d  tower. Last year A I D  technic ians  a s s i s t e d  
cont ruc t ion  of new highways with the  p r inc ipa l  aim of i n  t he  i n s t a l l a t i o n  of Peru ' s  f i r s t  Very High Frequency 
opening up new a reas  t o  a g r i c u l t u r a l  set t lement ,  and main- m i r a n g e  t o  a i d  i n  a i r  navigat ion,  and i n  redesigning 
t a i n i n g  present  roads.  I n  addi t ion ,  short-term advisors  Peru ' s  bas i c  a i r  communications network, a s  wel l  a s  pro- 
(under agreement wi th  the  U.S. Army Engineer corps)  a r e  viding t r a i n i n g  i n  these  and o ther  f i e l d s .  

a s s i s t i n g  the  Peruvian Army design and construct  penet ra t ion  FY 1968 Program: 

PROJECT DATA 
r~duols .  Al l  other material is unclassified. 

Country: PERU TABLE 1.11 

roads. & t h e  c i v i l  av i a t ion  program, Federal ~ A a t i o n  
Agency PASA technic ians  a r e  providing advice and t r a i n i n g  
i n  a i r p o r t  design and construct ion,  t he  operat ion of modern 
communications f a c i l i t i e s  and navigat ional  a id s ,  and i n  a i r  
t r a f f i c  con t ro l  procedures. 

FUNDS P R O J E C T  T I T L E  

Progress t o  Date: In  1965 and 1966 approximately 300 miles 
of roads were b u i l t  with AID financing and over 200 miles 

I A C T I V I T Y  

a r e  p re sen t ly  under construct ion.  ~ c t i v e  A I D  loans fo r  
highway cons t ruc t ion ,  equipment and maintenance during t h e  
per iod  of t h i s  7;roject have t o t a l l e d  $25.6 mi l l i on ,  while 
t he  EX-Im (~xpor t - Impor t )  Bank has loaned $34.0 mi l l ion ,  
In t e rna t iona l  Bank f o r  Reconstruction and Development 
$48.5 mi l l i on  and Inter-American Development Bank $7.1 
mi l l ion .  The GOP budget f o r  i t s  highway department has 
increased from $23.7 mi l l ion  i n  CY 1962 t o  $54.1 mi l l ion  i n  
CY 1965. In  addi t ion ,  t h e  Peruvian Army i s  cu r r en t ly  
bui ld ing  about 50 miles of penet ra t ion  roads per  year. 

U.S. Technicians: Three long-term PASA advisors  and t h r e e  
short-term s p e c i a l i s t s  w i l l  continue t o  supervise t h e  
implementation of  U.S.-financed road p ro j ec t s  and provide 
advice and t r a i n i n g  i n  design and construct ion.  Advisory 
ass is tance  i n  C i u i l  Aviation w i l l  be provided by an Airport  
Engineer and an Elec t ronics  Engineer. 
Pa r t i c ipan t s :  7 short-term ~ a r t i c i ~ a n t s  w i l l  be s en t  t o  
t he  US f o r  t r a i n i n g  i n  highway administrat ion and f inance,  

- .  

highway engineering, and maintenance supervision.  Nine 
short-term pa r t i c ipan t s  w i l l  receive t r a i n i n g  i n  the  US 
and Panama i n  communications systems, a i r  t r a f f i c  con t ro l ,  
e l ec t ron ic s  and radar .  

Commodities: Technical publ ica t ions ,  t r a i n i n g  a i d s ,  and 
engineering suppl ies  and equipment used by t h e  A I D  
technicians.  

Other Costs: Local t r ave l ,  suppl ies ,  p r in t ing  artd communi- 
ca t ions  . 

C o s t  Components 

U.S. Technic ians  PASA - Bureau of Public 
Par t ic ipants  . . . 
Commodi t ies .  . . 
Other c o s t s  . . . PASA - Federal  Aviation 

n "O,C,, 
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PROJECT DATA viduals. Al l  other material is unclassified. 
Country: PERU TABLE Ill 

Pro jec t  Target and Course o f  Action: ( a )  To s t rengthen  
publ ic  education by concent ra t ing  a s s i s t ance  i n  4 p r i o r i t y  

P R O J E C T  T I T L E  

Manpower and Education 

PROJECT NUMBER 527-11-690-067 

areas :  o rganiza t ion  and adminis t ra t ion  o f  t h e   ini is try of  
Education, t e ache r  education, vocat ional  t r a i n i n g  and r u r a l  
education. ( b )  To a s s i s t  i n  t h e  improvement and expansion 

1 A C T I V I T Y  

o f  t h e  w c a t  i o n a l  t r a i n i n g  program o f  the '  Peruvian Army. 
( c )  To explore pos s ib l e  means of improving t h e  q u a l i t y  o f  
Peruvian h igher  educat ion and of a s s i s t i n g  s p e c i f i e d  
Peruvian u n i v e r s i t i e s .  

FUNDS 

T.C. 
SCHEDULED F I N A L  OBLIGATION 

FY: 1971 

Manpower and Education 

Progress  t o  Date: The Education Ministry,  wi th  a s s i s t a n c e  
of advisors  from Teachers College, Columbia Universi ty,  

PRIOR R E F E R E N C E  

page 393 FY 1967 C.P. 

e s t ab l i shed  an o f f i c e  t o  provide pre-service and in-  
s e rv i ce  educat ion f o r  r u r a l  schools and reg ional  education 

I N I T I A L  O B L I G A T I O N  

FY: 1962 

o f f i c e s  t o  decen t r a l i ze  educat ional  adminis t ra t ion .  Two 
t r a i n i n g  cen te r s  f o r  r u r a l  adminis t ra tors  and superv isors  
were e s t ab l i shed  i n  1966; a  program designed t o  h e l p  
teachers  adapt  educat ion t o  community needs increased  
from 250 t o  515 p a r t i c i p a t i n g  teachers  and from 180 t o  
284 cooperat ing communities. 39 p a r t i c i p a n t s  received 
spec i a l i zed  t r a i n i n g  i n  educat ional  adminis t ra t ion ,  
supervision,  research ,  and planning. 

The Peruvian Amy's  5 c i v i c  ac t i on  vocat ional  
schools  have t r a i n e d  8,000 men s ince  1962, inc luding  3,300 
i n  1966. I n  t h e  l a s t  year  t h e  schools  have been opened 
t o  c i v i l a i n  youths. The Peruvian government has provided 
88% of  t h e  cos t  o f  t h e  p r o j e c t  s ince  it s t a r t e d  and 
c u r r e n t l y  i s  spending $1 mi l l i on  annual ly f o r  it. 

During t h e  p a s t  year  A I D  a s s i s t e d  t h e  Peruvian 

f i r s t  Lat in American seminar on Educational Development 
and Financing. E f f o r t s  w i l l  be made t o  expand r u r a l  
educational f a c i l i t i e s  i n  t h e  jungle r e g i ~ n  e a s t  o f  Lima 
i n  conjunction wi th  t h e  a g r i c u l t u r a l  modernization and 
developnent o f  t h i s  region a s  a  "breadbt ske t "  f o r  t,he 
metropolitan Lima a rea .  In t he  Universi ty rea work w i l l  
continue on i d e n t i f y i n g  those f a c u l t i e s  wh '1 o f f e r  the  
g r e a t e s t  po t en t i a l  f o r  developnent and s t u a i e s  w i l l  be 
made of  key problems confronting Peruvian un ive r s i t y  
education. 
FY 1968 Program: The increase i n  Fi 1068 funds and i n  the  
esthuated cos t  t o  complete, i s  needed t o  f inance a  f u l l  
year  contract  wi th  t h e  TCCU ( o n l y  a  6 months period was 
financed in 1967), expand p a r t i c i p a n t  t r a in ing ,  and provide 
short-term consul tan ts  f o r  t h e  un ive r s i t y  program. $383,~77 
i s  proposed t o  fund t h e  TCCU cont rac t ;  $21,033 f o r  a  PASA 
advisors  for  t h e  Civic Action program; and $53,070 f o r  
short-term con t r ac t  consul tan ts .  
U.S. Technicians: 8 publ ic  education long-term advisors ,  
1 A I D  d i r ec t -h i r e  higher  education advisor ,  1 vocat ional  
education advisor  (PASA) and 9 short-term consul tan ts .  
Par t ic ipants  : 18 non-contra c t  and 16 cont rac t  pa r t i c ipan t s  
w i l l  receive t r a i n i n g  i n  various f i e l d s  of  education. 
Commodities : ~ i s c e l l a n e o u s  cont rac t  commodities. 
Other Costs: S a l a r i e s  f o r  7 l o c a l  personnel,  cont rac t  
support costs ,  and cos ts  of  in-country t r a i n i n g  courses.  

1/ Pipel ine i s  due t o  6 months forward funding o f  TCm - 
coqt rac t  and delays i n  b i l l i n g  f o r  s e rv i ce s  performed under 
t h l s  contract .  

C o s t  Components 

Est imated  U.S. T e c h n i c i a n s  

Por t ic ipanta  . . . 
Commodi t ies .  . . 
Other Costs  . . . 

180 

P R I N C I P A L  CONTRACTORS/ AGENCIES 

Columbia Universi ty 
Teachers'  College; 
PASA - Dept. o f  the  Army 
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Country: PERU TABLE Ill 

A C T I V I T V  I F U N D S  1 

Progress t o  Date: Following t h e  reorganizat ion of t he  
National  Tax Superintendency, ac t ion  was taken t o  s implify 
t a x  adminis t ra t ion  and audi t ing ,  and t o  obta in  g rea t e r  
compliance with t a x  laws. I n  1966 r e spons ib i l i t y  f o r  
s a l e s  and starm t a x  administrat ion was t r ans fe r r ed  t o  t h e  

Administration - -. - - - -- - - Government Finance and 
I N I T I A L  O B L I G A T I O N  

E R  527-11-790-057 FY: 1962 

FY 1968 Program: The PASA agreement with t h e  I n t e r n a l  
Revenue Service w i l l  be extended from 7/1/67 t o  6 
The increase  in 1968 obl iga t ions  i s  l a r g e l y  a t t r i  
f inancing a f u l l  y e a r ' s  cos t  of t h e  I n s t i t u t e  of Public 
Administration cont rac t  i n  1968 ( t h e  1967 obl iga t ions  
f inance  only a 6 month extension of t he  con t r ac t ) .  

T.C. 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: l 9 7 l  

U.S. Technicians: 8 long-term t a x  advisors  from t h e  In t e r -  
n a l  Revenue Service and 7 long-term advisors  and two short-  
term consul tan ts  from t h e  I n s t i t u t e  of Public Administra- 
+: ns 

Pro jec t  T ~ x g e t  and Course of Action: ( a )  Tax Administra- and enforcement. 
t i on :  t o  improve t a x  administrat ion,  co l lec t ion ,  and Steady progress has been made i n  s trengthening the  
enforcement through technica l  ass i s tance  provided by a profess ional  and t echn ica l  c a p a b i l i t i e s  of t h e  Office of 
team of U.S. I n t e r n a l  Revenue Service advisors. ( b )  CUS- Public  Administration. This pas t  year t h e  Office completed 
toms Administration: overall improvement of the Customs a comprehensive study of t h e  organizat ion a d  administra- 

Serv ice ,  emphasizing t r a i n i n g  of personnel,  improved t i o n  of t h e  government Minis t r ies  and made recommendations 

enforcement, use of modern appraisement and c l a s s i f i c a t i o n  reforms- It a l so  gave 315 Peruvian government o f f i c i a l s  
systems, and reorganihat ion of t h e  customs superintendency general  t r a i n i n g  i n  public  administrat ion,  37 i n  f inancia1  

( c )  Publ ic  Administration: t o  s trengthen t h e  National administrat ion,  and 30 i n  accounting. 

Off ice  of Public Administration i n  i t s  t a sk  of improving 
pub l i c  administrat ion with cur rent  emphasis on t h e  
Minis t ry  of Finance and Commerce and the  Control ler  
General 's  Office. 

U I V I I .  Tax ~ u ~ e r i n t e n z e n c ~ ;  12  d i f f e r e n t  audi t  u n i t s  were conso- 
l i d a t e d  i n t o  one organizat ion s e t  up t o  operate under Par t ic ipants :  12  non-contract w i l l  r ece ive  t r a i n i n g  i n  t a x  
modern audi t  copcepts, t h e  number of income t a x  r e tu rns  administrat ion and 28 cont rac t  p a r t i c i p a n t s  i n  publ ic  
f i l e d  s i g n i f  ic,an cly increased, and the  f i r s t  indictment administrat  ion. 
on a cr iminal  %ax f raud  case i n  Peru was issued. Other Costs: Support of cont rac tors ,  s a l a r i e s  of two l o c a l  

Reorganization of a l l  customs procedures a t  t he  Lima employees, l o c a l  t r a v e l ,  and t r a i n i n g  a ids .  
Post  Office %d t h e  ~ i m a / ~ a l l a o  Airport  were completed i n  
1966. Customs clearance a t  Callao f o r  many items has Commodities: Miscellaneous cont rac t  commodities. 
been reduced from weeks t o  a few days by t h e  adoption of 
systems recommended by t h e  A I D  contractor  and customs 1/ Pipel ine  i s  due t o  delays i n  b i l l i n g s  f o r  serv ices  - 
revenues a re  being increased through b e t t e r  appraisement ~ r f o r m e d  under the  cont rac ts  and PASA and t o  forward 

dln3-s. of  the  cont rac ts .  
U.S. D O L L A R  COSTS ( In Thousands) - --- - 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

I 

E s t i m a t e d  F Y  67 

E s t i m a t e d  

through 6/'30/67 - - -. - - - -. - 

Expenditures I Unliquidated I OBLIGATIONS 

Clapp and Yayne, Inc  . ; 
C o s t  Components I n s t i t u t e  of Public 

U.S. Technic ians  
Administration of  New - 

Par t ic ipants  . . . York; 
Future Year Estimated c o m m o d i t i e s .  . PASA - I n t e r n a l  Revenue 
Obligatlans Total Cost 

Other Costs  . . . Service 



t ance  is  be ing  provided t o  t h e  National Planning I n s t i t u t e  
(INP) i n  improving i t s  planning procedures and upgrading 
i t s  s t a f f .  The Sample Survey Center i s  rece iv ing  advice 
and t r a i n i n g  i n  t h e  conduct of p i l o t  sample surveys and 
o the r  economic data analyses. Assistance f s  being given 
t o  t h e  Center f o r  t h e  Study of Population and Developnent 
and t h e  Division of  Health Education o f  t h e  Minis t ry  of  
Health i n  t h e i r  e f f o r t s  t o  increase  t h e  s e n s i t i v i t y  and 
awareness of decision-makers and t h e  general  pub l i c  t o  
t h e  Implicat ions of t h e  high r a t e  o f  population growth. 
Progress t o  Date: The IIW? has completed and published 
i t s  n a t i o n a l  developnent plan covering t h e  period 1967-70. 
INPts Natural  Resources Department (ONERN) r ecen t ly  
completed seve ra l  valuable s tud ie s  including one concerned 
wi th  s a l i n i t y  problems in t h e  Departments of  Tacna, 
Moquegua and Arequipa, and a n a t u r a l  resources inventory 
of t h e  Rio Pachitea zone of e a s t e r n  Peru. 

The Sample Survey Center, under t h e  guidance of  AID 
con t r ac t  advisors  from t h e  Universf ty of Michigan, has 
c a r r i e d  out  economic surveys of t h e  ~ l m a / ~ a l l a o ,  Arequipa 
and I q u i t o s  a reas ,  t r a ined  over 100 persons in sample 
survey methods, published teaching ma te r i a l s ,  and has  i n  
genera l  become t h e  foca l  point  f o r  economic data co l l ec t ion  
in Peru. 

PROJECT DATA 

was e&blished. i n  March, 1966, a s  a  pl i v a t e  organizat ion 
concerned with problems a f f ec t ing  t h e  well being of t he  
Peruvian family, including family plannink . 

$&d oreos ore SECURITY CLASSIFIED and 
must not be divulged to unauthorl=ed Indl- 

viduals. Al l  other moterlol Is uncloss1fl.d. 

FY 1968 Program! 
U.S. Technicians: 1 2  long-term d i r e c t - h i r e  A I D  advisors  
including 4 engineers, 6 loan  o f f i c e r s ,  a  fiscal-monetary 
advisor  and a population o f f i ce r ;  and 3 long-term and 8 
short-term cont rac t  technic ians .  The Inter-American 
Geodetic Survey s p e c i a l i s t s  now providing t echn ica l  
a s s i s t ance  t o  ONERN under a  PASA agreement with A I D  may be 
financed under a  proposed AD loan t o  ONERN i n  FY 1968. 
The increase i n  t h e  estimated cos t  t o  comp1ete . i~  due t o  
t h e  6 add i t i ona l  US. d i r e c t - h i r e  loan  technicians now 
being funded under this p ro jec t .  $83,033 i s  proposed f o r  
cont rac t  ass i s tance  t o  t he  Sample Survey Center and the  
population cent e-r . 
Par t ic ipants :  27 short-term t o  receive US and t h i r d  
country t r a in ing  i n  economic programming, na t ional  income 
accounts, s t a t i s t i c a l  evaluat ion,  mapping, family planning 
and demography. 
Commodities r E q u i p e n t  and suppl ies  f o r  Peruvian orgap i za t -  
ions deal ing w i t h  population problems. 

Country: p m  TABLE Ill 

Other Costs: Research grants  i n  t he  population f i e l d ,  
support fo r  population conferences, 7 l o c a l  employees, 

Tn 1964. a P res iden t i a l  Decree es tab l i shed  t h e  Center l o c a l  t r a v e l  and o ther  support cos ts  f o r  U.S. technic ians ,  

P R O J E C T  T I T L E  

Economic Research and Planning 

PROJECT N U M ~ E R  597 - -  11 790 - 0 

U.S. D O L L A R  C O S T S  ( In  Thousands) 11 P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Universi ty of Michigan, 
PASA - Inter-American 

C o s t  Carnpanents Geodetic Survey ( IAGS) 

U.S. Technic ians  

Par t ic ipants  . . . 
Commodi t ies .  . . 
Other Costs  . . . 
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P ro jec t  Target and Course of  Action: This p ro j ec t  dea l s  with fo r  t h e  Studies of Population and Developnent, which 
t h r e e  i n t e r - r e l a t e d  components of t h e  economic planning began operat ions i n  May, 1965; t h e  Ministry of Health has 
process i n  Peru: t h e  a c t u a l  planning operat ions,  economic r ecen t ly  broadened i t s  program t o  d e a l  with aspec ts  of 
data c o l l e c t i o n  and evaluat ion,  and populat ion policy.Assis- family planning; and a " ~ a t r o n a t o "  of Family Well-Being 

F U N D S  

T.C. 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1971 

A C T I V I T Y  

Public  Sa fe ty  and Public  Administration 
P R I O R  R E F E R E N C E  

page 395 of FY 1967 C.P. 
I N I T I A L  O B L I G A T I O N  

FY: 1962 



Project  Target and Course of Action: To improve c i v i l  
pol ice  capabi l i ty  t o  maintain law and order and cope with 
c i v i l  disturbances; t o  help es tabl ish ,  t r a i n ,  and equip a 
Special  Police Ehergency Unit (sPDJ) that. w i l l  take pre- 
ml l i t a ry  action against disruptive ac t iv i ty ,  provide 
support t o  other pol ice  uni ts  i n  times of emergencies, and 
engage i n  c iv ic  action t h a t  w i l l  encourage fur ther  public 
support f o r  the police,  especia l ly  i n  rura l  areas.  

During 1967 and 1968 A U )  e f f o r t s  w i l l  focus on 

must not be divvlged to vnouthorized indi- 

PROJECT DATA I Country: TABLE Ill 

improving the  l o g i s t i c a l  support of police o f f i ce r s ,  
u t i l i z a t i o n  of exis t ing manpower and resources i n  both 

PROJECT T l T L C  

Public Safety 

PROJECT NUMBER 527-11-710-062 

r u r a l  and urban areas,  and coordination between the  
various police forces.  

Progress t o  Date: Largely because of bet ter  u t i l i z a t i o n  
of men and equipment (560 more policemen on beats instead 

The 185-man SPEU un i t  has f in ished i t s  basic and 
special ized t r a in ing  and now i s  operative including 
having an a i r  support and parachute capabil i ty.  The 
SPEU group i n  addit ion t o  increasing Peru's in te rna l  
secur i ty  capabi l i ty  has a l s o  been engaged i~ numerous 
c iv ic  action programs i n  the  s i e r r a  and jungle areas. 

The d i rec t  GOP contribution t o  specia l  pol ice  programs 
deve lo~ed  throu& A D  ass is tance ,  including the  SPEU u n i t ,  

FUNDS 

T.C. 
SCHEDULED F INAL OBLIGATION 

FY: 1971 

ACTIV ITY 

Public Safe ty  and Public Administration 

w i l l  a;erage $6~0,000 annually during 196611968. In 
addit ion the  GOP has i n  CY 1966 and again i n  FY 1967 
increased the  operational  funds of the  pol ice  by one 
mill ion do l l a r s  a year. 

.-- 
PRIOR REFERENCE 

Page 396 of FY 1967 C .  P. 

FY 1968 Program: 
U. S. Technicians : Eleven Public Safety advisors ; one 
American secretary t o  handle r e l a t e d  c l a s s i f i e d  work w i l l  

IN IT IAL OBLIGATION 

FY: 1962 

of i n  o f f i ces  or on stand-by assignments, and more pol ice  
cars  on p a t r o l )  and b e t t e r  pol ice  training,  reported 
crimes i n  Lima have been reduced 21% over the  pas t  8 
months. 

The creation of a National Police Telecommunications 
Network as cf  Xcember 31, 1966 was 65% complete and w i l l  
be f u l l y  opei- .-,.;.,~nal by mid 1967. Three mobile t r a in ing  

a l so  be required. 
Part icipants:  3 t o  receive Police Executive t ra in ing;  8 
t o  at tend the  regular In ternat ional  Police Academy four 
month course; 2 t o  receive special ized telecommunications 
t ra in ing.  
Commodities: Types of equipment: r i o t  control ,  communi- 
cations,  pol ice  laboratory, t r a in ing  and v i sua l  aids,  

teams have beer. ~ p e r a t i v e  Since June 1965 and have provided -ition, firearms and spare par ts  fo r  the  SPEU un i t ,  
basic t ra in ing t o  2,300 pol ice  personnel mostly i n  the Other Costs: Funds a re  required fo r  extensive l o c a l  
provinces. 

A $2 mill ion Ex-Im Bank loan approved i n  May 1966 t r ave l ,  pr in t ing,  t r a in ing  aids,  and other miscellaneous 
costs .  

w i l l  by the end of CY 1967 provide the pol ice  with 450 
addi t ional  vehicles and replacement par ts .  These funds were authorized as Contingency Funds 

f o r  the  SPEU project .  

C o s t  Components 

U.S. Technic ians  

Par t ic ipants  . . . 
Commodi t ies .  . . 
Other Coats  . . . 

183 



I areas are SECURITY CLASSIF IED and 
must not be divulged to unauthorized indi- I 

Country: PERU PROJECT DATA viduals. A l l  other material is unclassified. 

Community and Local Government 
Develo~ment 

Project Target and Course of Action: To support GOP efforts million). 
to assist the local communities of Peru to assume increas- The Munici~al Association of Peru (AMPE) which was 

P R O J E C T  T I T L E  
TABLE Ill 

I A C T I V I T Y  Community Developent, Social Welf'are and FUNDS 1 

P R O J E C T  N U M B ~ R  527-11-810-118 a/ 1 Page 397 of FY 1967 c .P. 1 FY: 1963 

ing responsibilities for their economic and social develop- formed in ~ u l ~ ;  1965, had more than 256 dues-paying munici- 
ment and local self-government by providing technical as- palities as members by the end of the 1,rst year's opera- 
sistance to the key agencies concerned with these problems. tion. USAID assisted in establishing AM 'E :: central office 

This includes assisting Cooperacion Popular to improve and the GOP has contributed $40,000 to he , , 'inance AMPE's 
its capacity to provide to communities throughout Peru the annual conference in December, 1966. 
technical assistance, ,tools, and equipment required by the As the culmination of two years of USAIu assistance to 
communities in self-help development projects. Assistance the people of the Mantaro Valley in the organization of a 
is also provided to the National Institute of Cooperatives. pilot COnSUmer electric cooperative, this cooperative now 

Housing 

FY: 1970 

regional electric cooperatives, the Municipal Association 
of Peru, and to the councils of Peruvian and foreign vol- 

T.C. 

untary agencies. 
Progress to Date: Since the initiation of Cooperacion 
Popular's field activities in May, 1964, to May, 1966, 
2,829 community self-help projects were completed. In 
June, 1966, AID authorized a $2.1 million loan to 
Cooperacion Popular to create a Revolving Loan Fund to 
provide subloans to communities to purchase construction 
materials. 

The National Council for Community Development was 
formed in March 1965 by 11 GOP agencies representing the 
fields of indian affairs, education, agriculture, health, 
Cooperacion Popular, cooperatives and regional planning. 
The Council applied for and received (in January 1966) a 
$20.0 million loan from the Inter-American Development 
Rank for a comprehensive development plan for the communi- 
ties in seven zones in the Sierra containing the largest 

P R I O R  REFERENCE J I N I T I A L  O B L I G A T I O N  I SCHEDULED F I N A L  O B L I G A T I O N  

' has 3,300 paid-up members, and in June 1966 received a $1.6 
million AID loan to help finance the electrification of the 
area which will provide services to 26,000 families in 101 
communities. 
FY 1968 Program: 
U.S. Technicians: Three long-term AID direct-hire advisors, 
2 long-term local government contract advisors, and 4 short- 
term specialists in the fields of electric cooperatives, 
cooperative banks, and agricultural cooperatives. 
Participants: 23 short-term participants will receive 
$raining in cooperative organization, community developnent 
and local government administration. 15 rural youth leaders 
will spend a year in the US under the National Farmers U:lion 
Program. 
Other Costs: 2 local employees, local travel, printing and 
+ublications and miscellaneous costs. 

a/ Changed fiom 527-11-090-361, and sub project, "special - 
Projects activities" separated from this project in 

concentration of indigenous people (total population 1.3 March, 1966. 
P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  U.S. D O L L A R  C O S T S  ( I n  Thousands)  
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Through 6 / 3 0 / 6 6  

E s t l m o t e d  F Y  67 

E s t ~ m a t e d  

k o u g h  6 / 3 0 / 6 7  

O b l ~ g a t ~ o n s  

574 

183 

757 

Expenditures 

42 0 

270 

690 

Proposed  F Y  6 8  

Future Year 

Obl igat~ons 

299 

U n l ~ ~ u i d a t e d  

15 4 

67 
, 

Estimated 
Total Cost 

259 11,315 

C o s t  Components  

U.S. T e c h n i c i o n s  

Por t ic iponts  . . . 
~ ~ ~ ~ ~ d i ~ i ~ ~ .  . 
Other  Costs  . . . 
T o t a l  Ob l iga t ions  

OBLIGATIONS 

Estimated F Y  1967 

75 - 
9 

~i~~~~ 

. 74 

158 

Proposed F Y  1968 

95 
- 
13 

- 
- 
7 

olrect 

73 

184 

75 
- 
16 

Contract/ 
Other 

Agency 

18 

25 

- 
- 
13 

Totol 

92 

183 

5 - 
26 

Contract/ 
Other 

Agency 

105 

118 

Total 

178 - 

299 



ormos or* SECURITY CLASSIFIED and 
must not bm dlrulgmd to unouthorlxmd Indi- I 

PROJECT DATA 
vidunls. All  0th.. motmrlol Is unclosslflmd. 

Country: p--m TABLE Ill 
PROJECT T I T L E  ACTIVITY 1 

Specia l  P ro j ec t s  A c t i v i t i e s  

527-11-990-061 -.. 
Pro jec t  Target  and Course of Action: To promote t h e  s e l f -  
he lp  objec t ives  of  t h e  All iance f o r  Progress by giving 
d i r e c t  a s s i s t ance  t o  many small  pro jec ts  prepared by 
communities and o the r  organizat ions throughout Peru which 
depend f o r  t h e i r  success on se l f -he lp  e f f o r t s ,  produce 
s i g n i f i c a n t  s o c i a l  and economic progress in t h e  areas  
a f f ec t ed ,  and generate public  awareness and support f o r  
U.S, a s s i s t ance  e f f o r t s  among people not normally reached 
d i r e c t l y  by major All iance f o r  Progress p ro j ec t s .  This 
program w i l l  be continued i n  1968 wi th  grea ter  emphasis 
on p ro j ec t s  i n  c i t y  slum areas ,  a c t i v i t i e s  involving 
Peruvian youth, and c lose r  co l labora t ion  with aOP p i l o t  
programs intended t o  reach t h e  poorer classes.  

Progress t o  Date: Since June of 1963 when t h i s  program was 
es tabl i shed ,  it has d i r e c t l y  affected over 300,000 people 
Fn more than  350 r u r a l  communities and slums in a l l  a r eas  
of t h e  country through such pro jec ts  a s  t he  following: 
(1) 1 5  se l f -he lp  schools completed providing f a c i l i t i e s  
f o r  5,000 school chi ldren;  ( 2 )  110 small l i b r a r i e s  
es tab l i shed;  ( 3) 1 9  cooperatives with about 7,000 members 
given assist an^:^ a t  a  c r i t i c a l  s t age  in t h e i r  development; 

a  s u b s t a n t i a l  amount of  t h e  ma te r i a l s  required,  t r anspor t a -  
t i o n  of ma te r i a l s  t o  t h e  p ro j ec t  s i t e ,  and a l l  of  t h e  
manual labor  required t o  complete the  pro jec ts .  I n  t h i s  
way t h e  Input of  AID as s i s t ance  has had far-reaching e f f e c t s  
in encouraging and ,supporting these  communities in t h e i r  
s e l f -he lp  dev6lopment e f f o r t s .  

Since May, 1964, t he  Peru-Texas Par tners  of  t he  
All iance program has a l s o  been making a cont r ibut ion  i n  
t h i s  f i e l d .  Coordinated by t h e  AID Specia l  P ro j ec t s  
Office, t h e  achievements of t h i s  program h ~ v e  included 
f i n a n c i a l  a s s i s t ance  t o  85 community se l f -he lp  pro jec ts ,  
8 scholarships a t  Texas Univers i t ies  and o ther  a c t i v i t i e s  
such a s  c u l t u r a l  and goodwill exchanges. 

FY 1968 Program: 
U.S. Technicians: One long-term U S ,  d i r e c t - h i r e  advisor  
w i l l  be requlred t o  i nves t iga t e  p o t e n t i a l  p ro j ec t s ,  
prepare f'undinc appl ica t ions ,  and follow through on t h e  
execution of approved p ro jec t s .  He w i l l  a l s o  monitor t h e  
Texas Par tners  of t he  All iance program. 
Other Costs: Funds a r e  required t o  continue t o  f inance 
spec ia l  p ro j ec t s  and provide f o r  r e l a t ed  cos t s  such a s  2 

(4) 3 i r r i g a t l m  projects  and 3 bridges completed a f f e c t i n g  l o c a l  employees, l o c a l  t r a v e l ,  communications, p r in t ing  
some 3,000 people; ( 5 )  t o o l s  and equipnent provided t o  9 and o ther  miscellaneous expenses. 
vocat ional  t r o i n i n g  schools with a  t o t a l  enrollment of 
2,500 students;  (6 )  11 small t r a c t o r s  provided t o  agr icu l -  
t u r a l  cooperatives in t h e  S ie r r a .  This a c t i v i t y  formerly included under p ro j ec t  

In these  and o the r  pro jec ts ,  t o t a l l i n g  139 a s  of  527 11-810-118. 
June 30, 1966, people in t h e  communities a s s i s t e d  provided -- 

Estimoted 

PRINCIPAL CONTRACTORS/ AGENCIES 

C o s t  Components 

U.S. Technicians 

Part iciponts . . . 
Commodities . . . 
Other Costs . . . 

185 



PROJECT DATA 
vlduols. Al l  other moterlal Is unclassified. 

C o u n t r y :  PERU TABLE Ill 
PROJECT T I T L E  ACTIVITY FUNDS 1 

Projec t  Target  and Course of  Action: To provide t echn ica l ,  
l o g i s t i c a l ,  and supervisory support (not  d i r e c t l y  a t t r i -  

Technical Support 

P R O J E C T  NUMBER 527-11-990-000 

butable t o  any s p e c i f i c  p r o j e c t ) t o  a l l  A I D  p r o j e c t s  i n  
Peru, including Food fo r  Peace. This p ro j ec t  was i n i t i a t e d  
a t  t h e  time mul t ip le  p ro j ec t s  of t echn ica l  a s s i s t ance  were 
undertaken and w i l l  continue a s  long a s  s u b s t a n t i a l  A I D  
programs e x i s t  i n  Peru. 

Increases  i n  l o c a l  s a l a r i e s ,  a r i s e  i n  t he  cos t  of 
l i v i n g  i n  Peru, and needed add i t i ona l  commodities and sup- 
p l i e s  n e c e s s i t a t e  increased funding i n  1968. 

T.C. 
SCHEDULED F INAL OBLIGATION 

FY: Continuing 

Technical Support 

FY 1968 Program: 
U:S. Technicians: The following eighteen d i r e c t - h i r e  pos i -  
t i o n s  a r e  funded under t h i s  ~ r o . i e c t :  Ass is tan t  Direc tor -  

PRIOR REFERENCE 

Page 398 of FY 1967 C. P. 

- - 
Operations, Economic Advisor, Training Of f i ce r ,  Rural  De- 
velopment Coordinator, Agr i cu l tu ra l  Development Of f i ce r ,  
Area Development Off icer ,  Legal Advisor, Program Off icer ,  
Supply Advisor, Civ ic  Action Off icer ,  two I n d u s t r i a l  De- 
velopment Advisors, two General Services Off icers ,  t h r e e  
Food f o r  Peace Of f i ce r s ,  and a U.S. Secretary.  
Commodities: Includes r e s i d e n t i a l  and o f f i c e  furn ish ings  
and equipment and replacement vehic les .  
Other Costs: Funds a r e  requi red  f o r  72 l o c a l  employees, 
l o c a l  t r a v e l ,  o f f i c e  r e n t a l ,  u t i l i t i e s ,  suppl ies  and mater- 
i a l s .  

IN!TIAL OBLIGATION 

F y :  '955' 

U.S. Technic ians  

- 

U.S. DOLLAR COSTS (1nThousands)  

94 Participants . . . - - - - - 
- 43 Future Yeor Estimated ' 43 60 ~ ~ ~ ~ ~ d i t i ~ ~ .  . . ! - II - 

Obligotiars Total Coat 
Other Costs . . . . 349 9 - 406 - 406 

Proposed F Y  68 924 C on t iming  T o t a l  Obligations d26 9261 837 915 9 924 
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Obligations Expnditures Unliquidoted 

1 I 1 
OBLlGATlPNS 

Estimated F Y  1967 1 Pronosed F Y  1968 



STATUS OF DEVELOPMENT LOANS TABLE I V  

Country: PERU Borrower: OF 

Title and Nurnber of Loan: 

Agr icu l tu ra l  Set t lement  (DLF-2'04) 527-A-020 
Date Authorized: 7/25/60 Date Signed: 9/8/61 

Loan Status as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  9,000 

Disbursed . . . . . . . . . . .  8,982 

Repayments . . . . . . . . . .  135 

Interest Collected . . . . . .  366 

L w n  Tmrms 

Duration . . . . . . . . . . .  20 y r s  

Grace Period . . . . . . . .  1 yr.  

. . . . . . . .  Interest Rate 3% 

Currency of Repayment. . 1st ha1  
i n  s o b ;  2nd h a l f  in US.$ 

Purpose of Loan 
To a s s i s t  in financing a g r i c u l t u r a l  c r e d i t  f o r  co lon i s t s  

in new set t lement  a r eas  and fo r  small farmers previously 
unable t o  obta in  c r e d i t .  

ERU Funds: DLF 

The GOP has  undertaken a broad program of land r e -  
d i s t r i b u t i o n ,  a g r i c u l t u r a l  c r e d i t  and extension a s  i t s  h ighes t  
p r i o r i t y  developnent objec t ive .  The funds under t h i s  l oan  
have been used f o r  relending t o  small farmers on i r r i g a t i o n  
and coloniza t ion  p ro j ec t s  and in land r e d i s t r i b u t i o n  a reas .  
This loan i s  being used in conjunction with add i t i ona l  U.S. 
lending of $6.6 m i l l i o n  i n  e a r l y  1964 t o  he lp  f inance the  
c r e d i t  and extension phases of t h e  program. $1.0 m i l l i o n  
from a PL 480 T i t l e  I s a l e s  agreement and $1.7 mi l l i on  frm 
t h e  Export-Import Bank a r e  included i n  the a g r i c u l t u r a l  
development loan  package. 

Phys ica l  S t a tus  
The loan has provided t h e  f inanc ia l  resources necessary 

t o  f i rmly  e s t a b l i s h  a s  continuing programs t h e  San Lorenzo 
i r r i g a t i o n  p ro j ec t ,  t h e  S P A  coas t a l  program, and various 
ONRA coloniza t ion  p ro j ec t s  . Although lending a c t i v i t y  was 
very slow during t h e  p r o j e c t ' s  f i r s t  two years ,  GOP and AID 
e f f o r t s  have now re su l t ed  in t h e  deve lopen t  of  t h r e e  programs 
w i t p  t h e  capac i ty  t o  uee a d d i t i o n a l  loan funds r ap id ly  and 
wl%h a n  encouraging degree of e f f ic iency .  

Financial  S t a tus  
The $3.6 mi l l i on  a l loca t ed  f o r  SEA 'S  coas t a l  l oan  

program and t h e  $4.2 m i l l i o n  f o r  t he  San Lorenzo i r r i g a t i o n  
scheme have been e n t i r e l y  disbursed i n  sub-loans. In  
addit ion,  a l l  flmds a l loca t ed  t o  ONRA coloniza t ion  
p ro j ec t s  hsvebeen disbursed with t h e  exception o f  a  small  
amount ( s l i g h t l y  over $17,000) a t  La convencibn. The 
l a t t e r  w i l l  be disbursed p r i o r  t o  t h e  February 28, 1967 
te rminal  disbursement da te .  

A s  t h e  AID loan  w i l l  be repaid from t h e  general  
budget of  t h e  GOP and not from sub-loan repayments, t h e  
l a t t e r  a r e  being used t o  make add i t i ona l  sub-loans. 

Repayments of p r inc ipa l  and i n t e r e s t  a r e  cur rent .  

Host Country Contribution -- 
The GOP i s  f inancing near ly  33% of t h e  est imated 

t o t a l  cos t s  f o r  t h e  land r ed i s t r ibu t ion ,  c r e d i t  and 
extension programs. This cont r ibut ion  covers adminis t ra t ive  
support cos ts  . 
Procurement Source 

The loan  proceeds a r e  being used f o r  procurement 
exc lus ive ly  wi th in  Peru o r  t h e  United S t a t e s .  



must not b. divulged to unovthorized indi- 

STATUS OF DEVELOPMENT LOANS TABLE IV 

Country: PERU GOVERNMENT OF PE 
Tit le  ond Number of Loan: 

.. 

Lima Water and Sewage System 527-L-022 
Date Authorized: 2/9/67 Date Signed: 2,/ 26/63 

Purpose of Loan 
To expand t h e  potable water and sewerage systems of  

Loan Status as of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 8,600 

Disbvrsed . . . . . . . . . . . 3,614 

Repayments . . . . . . . . . . - - 

Interest Collectsd . . . . . . 1 0  

metropoll tan Lima. This expansion should be s u f f i c i e n t  t o  
meet b a s i c  water  and sewerage needs u n t i l  1975. 

Loan Terms 

Duration . . . . . . . . . . 16 yrs 
2nd s t e p  40 yrs .  

Grace Period . . . . . . . . 3 Y r S  
znd s tep  10  Y ~ S .  

Interest Rate . . . . . . . . 
2nd s t e p  

33% 
314% 

Currency of Repayment. . U,S, $ 

Physical  S t a t u s  
Af t e r  a  slow s t a r t ,  t h i s  pro jec t  made exce l l en t  

progress during 1966. A s  of  12/31/66, t h e  p ro j ec t  was 
75% complete. The Lima Water and Sewerage Corporation, 
(COSAL), has a l r eady  l e t  14  of the  p r o j e c t ' s  1 6  cont rac ts .  
Bids f o r  t h e  l a s t  two cont rac ts  a r e  t o  be opened on 
February 13, 1967, They a r e  f o r  t he  cons t ruc t ion  of an 
in t e rcep to r  sewer and the  Fns t a l l a t i on  of 45,000 water 
meters, 

With t h e  exception of t h e  l a s t  two cont rac ts ,  most o f  
t h e  work c a r r i e d  out  under t h i s  pro jec t  agreement w i l l  be 
completed by 12/31/67. Water meter I n s t a l l a t i o n  has been 
completed. Of t h e  81,306 meters of concrete pipe t o  be 
i n s t a l l e d  t o  improve t h e  water d i s t r i b u t i o n  system, more 
than a t h i r d  has  been manufactured and a qua r t e r  i n s t a l l e d .  
Work on t h e  two r e se rvo i r s  Is 314 complete and the  t reatment  
p l an t  i s  more than  113 complete. A l l  work i s  expected t o  
be completed by t h e  end o f  1969, 

financing only l o c a l  cos ts ,  with t h e  Export-Import Bank 
financing the  t o t a l  d o l l a r  cos t s  of $6.5 mi l l i on .  
However, because the  est imates f o r  improvement i n  t h e  
water d i s t r i b u t i o n  system were too  low, t h e  d o l l a r  a s  
well  a s  t o t a l  p ro j ec t  cos ts  a r e  more t k m  o r i g i n a l l y  
estimated. Dollar  cos ts  of $2.1 millio-: '11 be financed 
under t he  A I D  loan,  and t h e  loan agreemtfi; .as amended i n  
Apr i l  1965 t o  t h a t  e f f e c t .  Two-step p r o c e , , ~ :  To he lp  ease 
Peru 's  foreign debt  s e rv i ce  problem i n  t h e  next few years ,  
agreement has been reached under which the  GOP w i l l  receive 
loan payments from t h e  borrower i n  l o c a l  currency within 
1 6  years .  The GOP w i l l  then assume re spons ib i l i t y  of 
repayment t o  t h e  U.S. on longer terms. 
Procurement Source 

Bidding on t h e  construct ion i s  open only t o  Peruvian 
and U.S. firms o r  j o in t  ~ e r u v i a n / ~ , ~  . -ventures.  

Host Country Contribution 
Financial plans were based on o r i g i n a l  construct ion 

and engineering-estimates of $19 mi l l i on .  The GOP i s  
f inancing approximately 21 percent of pro jec t  cos ts  o r  
$3.9 mi l l ion  equivalent ,  and w i l l  cover any increased 
cos ts  necessary t o  complete t h e  pro jec t .  

F i aanc ia l  S t a t u s  

The A I D  loan  was o r i g i a a l l y  intended t o  a s s i s t  Fn 



Title ond Number of Loon: 

STATUSOFDEVELOPMENTLOANS 

F e a s l b l l  . . i t v  S tudies  527-1 
Dote Authorized: 6/8/62 

Loan Status as of 12/31/66 

(In Thouronds of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 3,000 

Disbursed . . . . . . . . . . . 2,775 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . 31 

021 
)ate Signed: 3/15/63 

Loan Terms 

Duration . . . . . . . . . . . 40 JTS . 
Grace Period . . . . . . . . 1 0  y r s  . 
Interest Rate . . . . . . . . 3% 

Currency of Repayment. . U .S . $ 

Purpose of Loan 
To finance a  s e r i e s  of  economic and engineering 

surveys,  including prel iminary p lans  and cos t  es t imates ,  
on h igh  p r i o r i t y  development p ro j ec t s ,  s ince one of  t h e  
major problems i n  providing f i nanc i a l  ass i s tance  t o  Peru 
has been t h e  lack  of  adequate planning for  c a p i t a l  p ro j ec t s  
t o  develop d e t a i l e d  proposals f o r  f inancing by in t e rna t iona l  
agencies .  

Phys ica l  S t a tu s  
Thir teen con t r ac t s  f o r  a  t o t a l  o f  38 f e a s i b i l i t y  o r  

p r e - f e a s i b i l i t y  s t u d i e s  were signed under t h i s  loan .  A l l  
work under elevep of these  cont rac ts  has been completed 
and accepted a s  o f  t h e  end o f  December 1966. Work under 
t h e  remaining two con t r ac t s  is  scheduled f o r  completion 
i n  1967. 

The cont rac ts  included s t u d i e s  for:  four  road 
p r o j e c t s ,  four  l a r g e  i r r i ga t ion -hydroe l ec t r i c  p ro j ec t s ,  
a  s tudy  o f  fourteen small i n t e r - r e l a t e d  hydroe l ec t r i c  
p r o j e c t s ,  eleven small  i r r i g a t i o n  pro jec ts  i n  t h e  
Areguipa area,  one l a r g e  hydroe l ec t r i c  pro jec t ,  two 
a g r i c u l t u r a l  commodity marketing s tudies ,  one t r ans -  
p o r t a t i o n  study and one sewerage disposal  s tudy f o r  t h e  
Lima a rea .  Of those  s tud i e s  which showed economic 

TABLE I V  

PERU Funds: A F P  LOAN 

Financial  S t a tu s  
This loan i s  now 03% disbursed.  The terminal  da t e  f o r  

disbursement was extended t o  February 1~767. 

Host Country Contribution 
Under t h e  loan, agreement, loan funds may he 11sed t ~ l  

f inance both foreign exchange and l o c a l  cos t s  o f  appr~lved 
f e a s i b i l i t y  s tud i e s .  The GOP is f inanc ing  economic alid 
engineering s tud i e s  on o the r  p ro j ec t s  e n t i r e l y  from i t s  
own funds. 

Procurement Sources 
Only pre-qual i f ied  United S t a t e s  o r  Peruvian 

consul tan ts  may be awarded con t r ac t s  paid with loan mnds.  
U.S. consul t ing  firms were awarded e l l  1 3  o f  t h e  con t r ac t s  
by the  GOP under t h i s  loan,  s i ng ly  o r  i n  combination 
with Peruvian f i rms.  

f e a s i b i l i t y ,  t h e  GOP i s  now using o r  w i l l  use them t o  
support  construct ion loan app l i ca t i ons  t o  A I D  and i n t e r -  
n a t i o n a l  agencies. 



areas are SECURITY CLASSIFIED and 
must not be divulged to unauthorized indi- 

STATUS OF DEVELOPMENT LOANS 
viduols. A l l  other material is  unclassified. 

TABLE I V  

Country: PERU Borrower: PERWDN s m  
Title and Number of Loan: 

Pato Hydroelectr ic  P lant  527-L-024 
Date Authorized: 8/29/63 Date Signed: 7/12/64 

Purpose of Loan 
To a s s i s t  i n  f inancing  an  expansion of t h e  Caiion d e l  

L w n  Status as of 12/31/66 

(In Thousands of Doltars and Equivalent) 

Authorized. . . . . . . . . . . 2,200 

Disbursed . . . . . . . . . . . 2,063 
r . 

Repayments . . . . . . . . . . -- - 

Interest Collected . . . . . . 15 

Pato I iydroelectr ic  p l an t  on t h e  Santa River. The new 
cons t ruc t ion  represents  t h e  second s t age  of  an e x i s t i n g  
f a c i l i t y  operated by t h e  Santa Corporation ( a  GOP reg ional  
development agency). 

Loon Terms 

Duration . . . . . . . . . . . 1 3  ~ r s .  
2nd s t e p  40 y r s .  
Grace Period . . . . . . . . 3 y r s .  
2nd s t e p  10 VS. 
Interest Rate . . . . . . . . 5. 314% 
' 2nd s t e p  - $4$ 

Currency of Repayment. . U,S, $ 

The f i r s t  completed i n  1958, generates. 50,000 kw. 
This capaci ty  w i l l  be doubled under t h e  loan.  The power 
w i l l  be used i n  t h e  r ap id ly  growlng communities o f  Chimbote 
and T r u j i l l o ,  where i n d u s t r i a l ,  a g r i c u l t u r a l  processing and 
r e s i d e n t i a l  demands f o r  e l e c t r i c i t y  have f a r  outdistanced 
present  capaci ty.  

Chimbote's power requirements a r e  e spec ia l ly  important 
s ince  it i s  one of Pe ru ' s  f a s t e s t  growing areas .  It i s  on 
a d i r e c t  migrat ion route  from t h e  highlands, and syphon6 
off  migrants  t h a t  would otherwise descend on over-crowded 
Lima. A s t e e l  m i l l  and 20 fishmeal processing p lants  a r e  
a l r eady  loca t ed  i n  t h e  area and i t s  fu tu re  i n d u s t r i a l  and 
a g r i c u l t u r a l  p o t e n t i a l  i s  high, but  inadequate e l e c t r i c  
power i s  a l i m i t i n g  f ac to r .  

yards. During work on t h e  f i r s t  s tage ,  excavation and 
c i v i l  engineering work were completed f o r  t he  second 
s tage .  Construction under t h i s  loan began August 1, 1964. 
As of  12/31/66, t h e  p ro j ec t  was 98 percent complete. It 
i s  s l i g h t l y  behind schedule due t o  d i f f i c u l t i e s  encountered 
i n  the  construct ion of t h e  t ransmission l i n e  which has now 
been completed. The supervisory engineer provided under 
a  Westinghouse cont rac t  with t h e  borrower I s  a t  t h e  
construct ion s  i t e  . 
Financial  S ta tue  ~ --- 

Two-step process: To he lp  ease 'Pe ru l s  foreign debt 
serv ice  problem i n  the  next few years ,  agreement has been 
reached under which the  GOP w i l l  r ece ive  loan payments 
from t h e  borrower i n  l o c a l  currency wi th in  1 3  years. The 
GOP w i l l  then assume re spons ib i l i t y  o f  repayment t o  t he  
U.S. on l a r g e r  terms. The terminal  disbursement da t e  w i l l  
be extended t o  June 10, 1967. 

Physical  S t a t u s  
Expansion includes i n s t a l l a t i o n  of two 25,000 kw. 

Procurement Source - 
A l l  goods and serv ices  financed by the  AID loan w i l l  

be procured e i t h e r  from Peru o r  t h e  United S t a t e s .  

Host Country (and o the r )  Contribution 
The Government of Peru i s  financing the  equivalent of 

$4.6 mi l l ion  i n  l o c a l  currency cos ts  or-over 36% of t he  
$12.5 mi l l ion  t o t a l  p ro j ec t  cos ts .  The Ex-Im Bank i s  
lending $4.7 mi l l i on  and Westlnghouse $1.0 mi l l i on .  

Comments on I m p l ~ e n t a t i o n  
Rader Associates  provided t h e  f e a s i b i l i t y  study f o r  

t h e  pro jec t .  Construction i s  being ca r r i ed  out by 
Westinghouse and a Peruvian f irm. 

generators ,  28 mi les  of 138 KV s ing le  c i r c u i t  and double 

c i r c u i t  t ransmission l i n e ,  a  power-house, and two switch 



must not be divulged to unauthorized undi- 

STATUS OF DEVELOPMENT LOANS TABLE IV 

Country: Borrower: ANDEAN HYDROELECTRIC POWER CORPORATION Funds: AFP LOAN 

Date Authorized: 12/13/63 
Loan Stotus os of 12/31/66 

(In Thousands of Dollars and Equivalent) 

P a t i v i l c a  Hydroelectr ic  527-L -O>25 

2 
1 

Authorized . . . . . . . . . . .  2,000 

. . . . . . . . . . .  Disbursed 1,530 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

Loon Terms 

. . . . . . . . . . . .  Duration 1 3  yrs  
, nd s t e p  40 y r s .  . . . . . . . . .  Grace Period 3 yrs  
2nd s t e p  10  y r s .  
Interest Rate . . . . . . . .  5 314% 
2nd s t e p  3/4$ 
Currency of Repayment. . U S .  $ 

Purpose of Loan 
To a s s i s t  i n  financing construct ion and equipment f o r  

a 20,000 kw hydroelec t r ic  p lant  on t h e  Pa t iv i l ca  River, 
c i v i l  works t o  permit a fu tu re  do$llng of capaci ty,  and 
e r e c t i o n  of a 37-mile t ransmission l i n e  t o  Paramonga . 

Present  area power production i s  generated i n  small 
uneconomical thermoelec t r ic  f a c i l i t i e s ,  mostly f o r  
i n d u s t r i a l  purposes, with only 10$ of  the  t o t a l  energy 
ava i l ab le  f o r  public  use.  The new plant  w i l l  near ly  double 
t h e  present  power supply and provide f o r  f u r t h e r  i n d u s t r i a l  
growth and publir: consumption. 

Because of t he  planned a v a i l a b i l i t y  of  t h i s  low-cos t  
power, W,R. Grace and Co., has s t a r t e d  a $20 mi l l i on  f i v e -  
year investment program t o  expand t h e i r  sugar, paper, 
caus t i c  soda and chlor ine  p lants  i n  Paramonga. About $11 
mi l l i on  of  t he  Grace investment should be f o r  U S .  equlpnent . 
Addit ional  developnent p o t e n t i a l  e x i s t s  for  cot ton,  co t ton  
seed o i l ,  fishmeal and canning. 

Phys ica l  S t a tus  
P r i o r  t o  loan  approval,  f e a s i b i l i t y  s tud ie s  and f i n a l  

engineering were completed by Grace and Co ., t h e  Swiss f i rm 
of  Motor Columbus, and Edison o f  Milan, I t a l y .  F ina l  plans, 

Title and Number of Loan: I 

191 

spec i f i ca t ions  and bidding have been completed, and 
construct ion began in August by a Peruvian f i r m .  Overal l  
progress has been sa t i s f ac to ry .  A s  of 12/31/66 t h e  
pro jec t  was 58 percent complete, with almost 213 of  t h e  
c i v i l  works completed and about 113 of t h e  e l e c t r i c a l  
equipment i n s t a l l e d .  
Financial  S t a tus  

Two-step process: To he lp  ease Pe ru ' s  foreign debt 
serv ice  problem i n  the  next few years ,  agreement has been 
reached under which t h e  GOP w i l l  receive loan payments from 
the  borrower i n  l o c a l  currency within 1 3  years .  The GOP 
w i l l  then assume r e s p o n s i b i l i t y  o f  repayments t o  t he  US on 

~ro&rernent Source 
Procurement under t he  AID loan  w i l l  be r e s t r i c t e d  t o  

goods and serv ices  from t h e  U.S. o r  Peru. Approximately 
$500,000 of t o t a l  p ro j ec t  funds a r e  being used f o r  imports 
from t h e  U S .  

Host Country (and o the r )  Contribution - 
Andean Hydroelectr ic  i s  f inancing t h e  equivalent  of  

$2.8 mi l l i on  in l o c a l  currency cos t s  o r  approximately 30% 
of t he  $9,250,000 t o t a l  pro jec t  cos t .  W,R, Grace and Co., 
i s  lending t h e  equivalent  of $1.28 mil l ion;  suppl ie rs  
c r e d i t s  a r e  expected t o  reach t h e  equivalent  of  $1.69 
mil l ion;  and Motor Columbus i s  f inancing t h e  equivalent  o f  
$1 .h8 mi l l i on .  The A I D  loan  i s  f u l l y  guaranteed by t h e  
Government of Peru. 

Comments on Implementat ion ----- 
Construction began in mid-1965 and i s  now proceeding 

s a t i s f a c t o r i l y .  Pro jec t  completion i s  now scheduled f o r  
December 31, 1967. 



Loon Status os of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 1,900 

Disbursed . . . . . . . . . . . 1,082 

Interest Collected . . . . . . 5 

must not be d~vulged to unauthorozed #"dl- 
STATUS OF DEVELOPMENT LOANS 

TABLE I V  

Country: PERU Borrower: GOVERNMENT OF PERU Funds: A F ~  LOAN 

Ti t le  and Number of Loan: Brown and Root of Houston, Texas. The l a t t e r  i s  a l s o  

+ 

Tulumayo-La Morada Highway 527-L-027 
Date Authorized: I/ Date Signed: 4/21/64 

Loan Terms 

Duration . . . . . . . . 

supervis ing cons t ruc t i on .  
Overal l  cons t ruc t ion  i s  now 68 percent  complete. 

The completion da t e  has been extended t o  October 31, 1967 

Grace Period . . . . . . . . 10  y r s .  I 

1 

Interest Rate . . . . . . . . ?,/4$ GP 
2% s f t e r  

Currency of Repayment. . U.S. $ 

because t he  s p e c i f i c a t i o n s  f o r  a s ec t i on  of  t h e  road were 
changed t o  r equ i r e  a spha l t  su r f ece  t rea tment .  

Financial  S t a t u s  
As 3f November jC, 1966 t h e  loan ::as 55 percent  

disbursed and t h e  t a r g e t  completion da t e  $0- d i s b u r s e ~ e n t  
i s  December 21, 1967. 

Procurenent Source 
Procurement of e,;~~ipment f i n a x e d  m d p r  t h i s  loan :ras 

from the  United S t a t e s .  Purpose o f  Loan 
To f inance  5 6  of  t h e  l o c a l  currency cos t s  f o r  t h e  

cons t ruc t ion  of  a 48.8 mi le  highway from Tulurnayo t o  La Host Countri. ( 2nd o t h e r )  Contribut i o m  

Morada . This i s  t h e  f i r s t  s e c t i o n  of a 281 mi le  highway The Government of Feru i s  matching t h e  $1.9 mi l l i on  

which w i l l  run no r th  from t h e  Cent ra l  Highway, a t  Tingo A D  loan and t h e  Ex-In: Sank i s  f i m n c i n g  $1.5 m i l l i o n  of 

Maria, a long t h e  Huallaga River Valley, and connect s i l t h  U .S. , lo l ia r  requirements.  
t h e  Northern Trans-Andean Highway a t  Tarapoto. The 
Northern Highway i s  being constructed from Pomacocha t o  
Tarapoto wi th  j o i n t  A I D / E x - I ~  Bank f inanc ing .  Together, 
t h e s e  roads w i l l  provide a  b a s i c  t r a n s p o r t a t i o n  system f o r  
t h e  economic development of no r th - ea s t e rn  Peru. Under t h i s  
loan,  22.5 mi les  of e x i s t i n g  highways w i l l  be widened t o  
16.7 f e e t  and 26. j mi l e s  of  new highway w i l l  be cons t ruc ted  
t o  t h e  same s p e c i f i c a t i o n s .  A 361ft .  suspension br idge  
w i l l  be  cons t ruc ted  over  t h e  Huallaga River.  

The road w i l l  b e n e f i t  19,000 people immediately and 
w i l l  s t imu la t e  a d d i t i o n a l  colonization. This w i l l  a s s i s t  
i n  r e l i e v i n g  populat ion pressures  i n  t h e  Andean reg ions  
and Increas ing  a g r i c u l t u r a l  production. 

Phys ica l  S t a t u s  
The cons t ruc t ion  con t r ac t  was awarded in December 1964 

t o  Laos and Bolmann, a  Peruvian firm. The f e a s i b i l i t y  of 
t h e  p r o j e c t  was i nves t i ga t ed  by both  t h e  Inter-American 

Cooperative Deve lopen t  Serv ice  and t h e  consul t ing  firm of 



STATUSOFDEVELOPMENTLOANS 

Poma cocha-Tarapoto Highway 527-L-028 
Date Authorized: 1/3/64 

Loan Status a 1  of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  12,100 

. . . . . . . . . . .  Disbursed 5 66 

Repayments . . . . . . . . . .  

Interest Collected . . . . . .  1 

Country: PERU 

Ti t le  and Number of Loan: 

- - 
- 
- 

I 

F 

bate Signed: 5/19/64 
Loon Terms 

Durotion . . . . . . . . . . .  40 y r s  . 
Grace Period . . . . . . . .  10  p s .  

Interest Rote . . . . . . . .  1 / - 
Currency of Repayment . . U S ,  $ 

Purpose of Loan 
To a s s i s t  in f inancing  p a r t  of t he  l o c a l  currency cos t s  

of  construct ing a 173.8 miye-highway from Pomacocha t o  
Tarapoto. The cons t ruc t ion  of  t h i s  road has been given 
first  p r i o r i t y  by t h e  CKlP and by the  IBRD i n  t h e i r  r epo r t  
on roads i n  Peru. When this sec t ion  of t he  Olmos-Bagua- 
Yurlmaguas highway i s  completed, t h e  Pan American Highway 
on the  Pac i f i c  Ocean w i l l  be l inked with t h e  At l an t i c  
Ocean by way of  t he  Huallaga and Amazon Rivers. It w i l l  
be t he  only highway in northern P e r u t h a t  c rosses  t h e  
Andes and penet ra tes  t h e  high jungle area o f  nor th-eas t  
where 100,000 people l i v e ,  thus  opening up a region o f  
g rea t  a g r i c u l t u r a l  po ten t i a l .  

Phys ica l  S ta tus  
The f e a s i b i l i t y  of  t h e  p ro j ec t  was investigated by 

Coverdale and C o l p i t t s  f o r  t he  IBRD and by t h e  U S .  
consul t lna  firm of Brown and Root. Brow. and Root performed 

T A B L E  I V  

Financia l  S t a tus  
Disbursements began i n  December, 1 365, f o r  mobil izat ion 

payments under the  construct ion cont rac t ,  awarded i n  
October, 1965, t o  Emkay S.A., a  j o i n t  venture het>ween 
Peruvian firms and Morrision Knudson In t e rna t iona l .  

Procurement Sdurce 
Equipnent, ma te r i a l s  and serv ices  financed under 

t h i s  loan  w i l l  be procured from t h e  United S t a t e s  o r  Peru. 

Host Country (and o the r )  Contribution 
The GOP w i l l  inves t  t he  equivalent  o f  $6.4 mi l l ion  

in t h i s  p ro j ec t .  The National Highway Department w i l l  
provide general  adminis t ra t ive  support and w i l l  assume 
re spons ib i l i t y  f o r  t h e  road ' s  maintenance. 

The t o t a l  cos t  o f  t he  p ro j ec t  was estimated t o  be t h e  
equivalent  of  $41.5 mi l l i on .  Export -Import ,Bank i s  
providing $23 mi l l i on  in U.S. d o l l a r  cos t  rCqulrements. 

Implementation Comments 
Construction of  t h e  road got underway i n  May o f  1966. 

The t a r g e t  completion da te  i s  December 1971. Work I s  
pe r iod ica l ly  delayed by the  ra iny  season, but  t h e  cont rac tor  
i s  meeting h i s  planned progress schedule. 

1/ 3/4$ on f i r s t  $6,393,033 disbursed during grace period,  - 
2% t h e r e a f t e r .  3% on remaining $6,333,333 unless A I D  
determines borrower's f i nanc ia l  pos i t ion  requi res  
e a s i e r  terms in  no case t o  be l e s s  than terms f o r  
f i r s t  $6,0q0,303. 

- 
d e t a i l e d  engineering s tud ie s  and w i l l  supervise construct ion.  
A s  of  December 31, 1966 t h e  p ro j ec t  was 7 percent  ccrmplete 
and i s  on schedule. The 6 th  Engineer Bat ta l ion  o f  t h e  
Peruvian Army i s  cons t ruc t ing  t h e  28 km Rio Imaza-Rio Nieva 
sec t ion .  



~ o r e o s  ore SECURITY CLASSIFIED and 1 
I must not be d i v u l ~ e d  to unauthoroxed ~ n d i -  I 

STATUSOFDEVELOPMENTLOANS I viduols. A l l  other moterlol 1s unclassified. 

Country: PERU Borrower: GOVERNMENT OF PEW 

Tit le  and Number of Loan: 

-cultural Development 527-L -029 
Date Authorized: 1/5/64 

Loon Stotua as ot  12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized ........... 6,600 

. . . . . . . . . . .  Disbursed 5,620 

Repayments . . . . . . . . . .  - 

Interest Collected ...... 39 

)ate Signed: 7/8/64 
Loan Tarms 

Duration . . . . . . . . . . .  40 yrs .  

Grace Period . . . . . . . .  1 0  y r s .  

. . . . . . . .  Interest Rate 314% Gp 
2$ a f t e r  

Currency of Repayment. . U.S. $ 

Purpose of Loan 
To a s s i s t  In f h a n c i n g  t h e  GOP's a g r i c u l t u r a l  

d e v e l o p e n t  program. The main objec t ives  of t he  program 
a r e  t o  support land reform and colonizat ion and t o  b r ing  
about bas i c  Improvements i n  production and marketing 
prac t ices .  This program i s  a very high p ~ i o r f t y  GOP 
d e v e l o p e n t  objec t ive .  Three s p e c i f i c  sub-programs have 
been developed: (A)  A c o a s t a l  program fo r  supervised 
c red i t ,  t e chn ica l  a s s i s t ance ,  and construct ion of extension 
and research un i t s ,  p l a n t  and seed production and processing 
u n i t s  and animal b r e e d h g  centers;  ( B )  A supervised 
c r e d i t  program f o r  small and medium s i z e  farms in t h e  
ag ra r i an  reform and coloniza t ion  areas  of  t h e  highlands 
and eas t e rn  va l leys ; .  ( c )  A program f o r  small Indian 
communities of  f o r e s t r y  development and f o r e s t  products 
u t i l i z a t i o n  t h a t  w i l l  employ approximately 2,000 people. 

Physical  S t a tus  
Af t e r  slow I n i t i a l  progress under DLF 204, Agr i cu l tu ra l  

TABLE I V  

Funds: AF!P LOAN 

26,025 sub-loans t o t a l l i n g  $19.5 mi l l i on  ( t h i s  f i gu re  
includes add i t i ona l  loans financed frcm repayments) 
have been made under both Loans. In  addi t ion ,  a l l  r u r a l  
extension and research u n i t s  a r e  e i t h e r  completed o r  
under construct ion and most of the  equiument has been 
purchased. Continued work toward the  g m e r a l  objpct ives 
of t h i s  loan w i l l  be financed under t he  r ecen t ly  signed 
AID loan 047. 

Financial S t a tus  
Disbursements of $3 mi l l i on  under t h i s  loan fo r  t he  

coas ta l  c r e d i t  and f o r e s t r y  prcgrens a r e  complete, and 
$2.7 mi l l ion  of  t he  $3.6 mi l l i on  a l loca ted  t o  ONRA have 
been disbursed. Losn funds, with the possible exception 
of  ONRA1s Apurhac  pro jec t  (12131166 balance $486,216), 
should be e n t i r e l y  disbursed by the  January 8, 1968 
terminal disbursement da te .  

The f i r s t  i n t e r e s t  payment was received i n  Apr i l  1965, 
and the  f i r s t  payment of p r inc ipa l  i s  due October 14, 1974. 

Procurement Source 
Procurement under t he  A D  l o t a  v i l l  be r e s t r i c t e d  t o  

goods and serv ices  from the  United S t a t e s  o r  Peru. 

Host Country (and o the r )  Contribution 
The GOP w i l l  cont r ibute  the  l o c a l  currency equivalent 

of  $8.9 mi l l i on  t o  t h e  pro jec t ,  inciuding the  a h i n f s t r a t i v e  
cos ts  of i t s  extension serv ice  (SPA) and agrar ian  reform 
author i ty  (oNRA) . Ex-En Bank i s  providing $1.7 mi l l i on  
snd PL-480 funds of  $1.0 mi l l i on  a re  being used t o  make up 
the  t o t a l  program of $18.3 mi l l i on  through 1967. 

Set t lement  loan,  t h e  a g r i c u l t u r a l  program was revamped by 
t h e  Government wi th  a s s i s t ance  from AID- f  inanced teams 
from Iowa S t a t e  and North C a r o l h a  S t a t e  Un ive r s i t i e s .  
The funds under l oan  204 and t h i s  loan have been 
administratively cmbIned t o  support one consolidated 
program and progress has been s a t i s f a c t o r y .  A t o t a l  of 



Tit le  and Number of Loan: 

&&&$moos or- SECURITY CLASSIFIED and 
must not bo divulpod to unouthorixod indl- 

STATUS OF DEVELOPMENT LOANS 
viduols. A l l  othw motorlol Is unclossifiod. 

TABLE IV  

C o o ~ e r a t  ive  Housing Program 527-L-034 
Date Authorized: 6/15/64 Dote Signed: 2/15/65 

Loon Status os of 12/31/66 

(In Thousands of Dollars ond Equivalent) 

Authorized . . . . . . . . . . .  6,000 

. . . . . . . . . . .  Disbursed 2,000 

Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  14  

Loan Torms 

Duration . . . . . . . . . . .  40 yrs.  

Grace Period . . . . . . . .  1 0  yrs .  

Interest Rate . . . . . . . .  314% 0~ 
2% a f t e r  

Currency of Repayment. . US, $ 

Purpose of Loan 
To a s s i s t  t he  Central Home Loan Bank t o  finance 

cooperative housing projec ts  . About one-half of these  
c r e d i t s  a re  fo r  labor  cooperatives in the Lima-Callao area .  
The Government-owned Central  Home Loan Benk was i n i t i a l l y  
cap i t a l i zed  by the  Government of Peru under DLF Loan #201. 
This Bank has provided loans f o r  home construction through 
a system of mutual savings and loan  associations. The 
Central  Home Loan Bank had been l ega l ly  barred from 
accept ing  the  type of mortgage on an  en t i r e  pro jec t  without 
recourse against  s ingle  dwellings. However, through t h e  
c rea t ion  of a cen t ra l  cooperative i n s t i t u t i o n  (ASINCOOP), 
s a t i s f a c t o r y  procedures were developed t o  f inance cooperatives. 

Cooperative housing p ro jec t s  -need under t h i s  loan  
w i l l  have low u n i t  costs ,  t o  be w i t h i n  t h e  reach of lower 
income groups. This loan  should make possible a gradual 
improvement of t h e  l i v i n g  standards of labor  and o ther  
groups by using t h e  e x i s t i n g  savings and loan  associa t ions  
and developing permanent i n s t i t u t i o n s  which w i l l  finance 
cooperative housing. 

An add i t iona l  seventeen p ro jec t s  cons is t ing  of 1,173 
houses a r e  presently under consideration f o r  p a r t i a l  
loan financing. 

Financial  S ta tus  
Disbursement of the  f i r s t  $2.0 mi l l ion  port ion of 

the  loan was completed in January 1966. A request  f o r  
disbursement under t h e  second $2.0 mi l l ion  AID tranche 
has been received from t h e  GOP and i s  under review by 
the  USAID. 

Host Country Contribution 
The Government of Peru w i l l  provide t h e  l o c a l  

currency equivalent of $4.0 mil l ion,  o r  40% of t h e  $10 
mi l l ion  t o t a l  pro jec t  cos t .  The f i r s t  $2 .O mi l l ion  
contr ibution was made in 1966. The remaining $2.0 
mi l l ion  contr ibytion was included in the  CY 1967 budget 
approved by t h e  Peruvian Congress. 

Xmplementation Comments 
Bv agreement with t h e  Central  Home Loan Bank. 

ASWCO~P ;ill handle t h e  loan  M d s  a l l o t t e d  t o  t h e  
Lima-Callao area.  50 percent of t h e  loan  funds must be 
u t i l i z e d  outside of Lima-Callao and w i l l  be disbursed 
by ex i s t ing  o r  new savings and loan associa t ions .  

Physical  S ta tus  

Eleven projec ts  rece iv ing  assistance under t h i s  loan, 
cons is t ing  of 735 houses, a r e  presently under construct ion.  



Country: p ~ m  
STATUS OF DEVELOPMENT LOANS 

Borrower: GOVERNMENT OF PEW Funds: I X ) ~  

Title and Number of Loan: 

Agrarian Universi ty - La Molina 527 L-042 
Dote Authorized: 311 0165 Date Signed: 8/24/65 

Loon ~rotu. ba of 1213 1/66 

(In Thousands of Dollars and Equivalent) 

Authorized ........... 2,000 

Disbursed . . . . . . . . . . . ' 73 

Repayments . . . . . . . . . . 

Interest Collected . . . . . . - 

Loan Terms 

Duration . . . . . . . . . . . 40 y r s .  

Grace Period . . . . . . . . 1 0  y r s .  

Interest Rate . . . . . . . . 1% GP 
2 3 0  aafter 

Currency of Repayment. . u,S, $ 

Purpose of  Loan 
To f inance a  por t ion  of t h e  cost  of expanding t h e  

phys ica l  p l an t  of  t h e  National Agr i cu i tu r s l  Universi ty,  t h e  
most important source of t h e  t r e ined  manpower needed i n  
Pe ru ' s  a g r i c u l t u r a l  development pogram. The University, 
founded i n  1902, now has an s tudent  body of  2,300 and i s  
experiencing a  s teady increase  i n  enrollment. 'riith t he  
he lp  of t echn ica l  a s s i s t ance  provided by t h e  Universi ty of 
North Carolina under an A I D  cont rac t ,  t h e  Agr icul tura l  
Univers i ty  i s  undertaking an improvement and expansion 
program Including t h e  modernization of  i t s  curr icu la ,  t h e  
upgrading of i t s  f acu l ty  and t h e  expansion of i t s  research 
and extension a c t i v i t i e s .  The Ford and Rockefeller 
Foundations have granted over $1.0 mi l l i on  i n  technica l  
a s s i s t ance  t o  t h e  Universi ty f o r  t h e  period 1963 t o  1968. 
A major obs tac le  t o  t h e  expansion program has been t h e  
inadequacy of t h e  Un ive r s i ty ' s  an t iquated  physical  p l an t .  
To a t t ack  t h i s  problem, t h e  Un ive r s i ty ' s  bui ld ing  needs 
were s tudied  by an a r c h i t e c t u r a l  and engineering group 
from North Carolina which prepared designs, spec i f i ca t ions  
and b id  documents and w i l l  supervise t h e  ac tua l  cons t ruc t ion .  

Stage one of t h e  Univers i ty  expension program was 
est imated t o  cos t  $7.1 mi l l i on  t o  be fbrnished a s  follows: 

TABLE I V  

AID d o l l a r  loan  $ 2,000,900 
Two PL 480 loans 1,900,000 
IDB 2,000,000 

Government o f  Peru 1,000,000 
Agr icul tura l  Univ. 200,000 

This loan  and the  two PL 480 loans w i l l  be used t o  
finance a  labora tory  Luilding,  t h r x  f s c u l t y  o f f i c e  
buildings,  a  s tudent  union b u i l d i ~ , ,  L ~ a i n t e n a n c e  and 
operations building,  2nd a r c h i t e c t u r a l  and engineering s e r  
v i ces .  An add i t i ona l  $163,000 PL 4 3  loaq from p r io r  
year ~L480  agreements, i s  contempI.qted t o  - i d  i n  f inancing 
s t age  one of  t he  p ro j ec t .  

Finencial  S t r tu ,  
Disburserent of i s an  Ymda for e n ~ i n e e r i n g  serv ices  - 

was authorizeci on Ju ly  20, 1966. As of December 31, 1966, 
$73,352 tias been ?':J.ck,xrsed f o r  t h i s  purpose. Disbursement 
ol ~.o;+ri m:!s f c r  construct ion and y c c n r e w n t  iies authorized 
i n  November of 1966. 

Rost Cc7:ntry C3ntriSu;ion 
ws me~t ioned  nbove, t he  Government of Peru i s  con t r i -  

but ing  the  equivaient  of $1.0 mi l l i on  t o  t h e  pro jec t  and 
t h e  Agr icui tura l  Universi ty $200,000. 

holementa t  ion Clmvnents 
L_- 

Ali coliditLons precedent t o  disbursement of  loan  funds 
f o r  eligineering, construct ion and procurement were met by 
J u l y  1966. m e  trniversi ty expects t o  i s sue  t h e  c a l l  f o r  
b ids  for  t h e  labora tory  during J8IYahI-y 1967 and f o r  t he  
Student Union soon a  f%er. J'rocurerr.ent of equipment, 
furn i ture ,  and construct ion ma te r i a l s  i s  proceeding on 
schedule. 

Secause of  construct ion cos t  Increases s ince  t h e  
o r ig ine l  est imates were made, some f a c i l i t i e s  i n  t he  
o r ig ina l  s tage  one program had t o  be el iminated t o  s t a y  
wi th in  t h e  $7.1 mi l l i on  ava i l ab le  f o r  fhancing.  These w i l l  
now be made p a r t  of t he  second s t age .  



Country: PRmT 

STATUS OF DEVELOPMENT LOANS 1 rlduals. All 0th m t u l o l  Is unclosslfld. 

Borrower: GOiWXMENT OF PERU Funds: AFP FUNDS 
& -- .- 

Title and Number of Loan: 

- ~ o o p e r a c i b n  Popular Revolvir 
Date Authorized: 5/11/66 

Loan Status os of 12/31/66 ---- 
(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  2,100 

Disbursed . . . . . . . . . . .  
Repayments . . . . . . . . . .  - 

Interest Collected . . . . . .  - 

5 nLna 527-L-045 
)ate Signed: 9/20/66 - 

Loan Terms 

. Duration . . . . . . . . . . .  40 yrs  

Grace Period . . . . . . . .  10  yrs .  

Interest Rate . . . . . . . .  1% GF 
&A a f t e r  

Currency of Repayment. . U .S. $ 

Purpose of  Loan 
This loan i s  t o  a s s i s t  t he  Peruvian Government's 

Cooperacio'n Popular ( COOPOP) program which, s ince  i t s  
i n i t i a t i o n  i n  Augwt 1963, has been at tempting t o  he lp  
overcome much of t h e  general  economic and s c c i a l  ~ t e g n a t i o n  
o f  thousands of r u r a l  v i l l ages  by providing small amwnts 
of  t echn ica l  ass i s tance ,  ma te r i a l s  and b a n s  of t c o l s  end 
e q u i p e n t  needed l o  s t imulate o r  ~ u s t a i n  se l f -he lp  
community development a c t i v i t i e s .  While t h i s  program has 
met wi th  considerable success, it i s  iri danger of' l o s i n g  
momentum a s  a  g rea t  many of  approved p ro jec t s  have not  
been i n i t i a t e d  due t o  lack  of  resources.  

The bas i c  purpose of t h i s  loan i s  t o  a l l e v i a t e  a major 
bot t leneck  t o  t h e  COOPOP e f f o r t ,  t he  lack o f  ma te r i a l s  such 
a s  cement, roofing and pipes which a r e  used i n  the  
community p ro j ec t s .  It i s  f e l t  t h a t  the  condit ions o f  t h e  
loan,  i . e . ,  t h a t  t he  f'unds be sub-loaned t o  the  communities 
from a revolving loan fund with amort izat ion of  from 3 t o  
8 years  a t  an i n t e r e s t  r a t e  of  10% and t h a t  t he  GOP match 
t h e  A I D  contr ibution t o  t h e  m d ,  w i l l  maxlmiae i t s  
b e n e f i t s .  Furthermore, t he  sub-loan aspect  w i l l  provide 
an acceptable  r a t i o n a l e  f o r  t he  imposition o f  l o c a l  
taxes ,  a  p re requ i s i t e  f o r  e f f e c t i v e  l o c a l  government. 

TABLE I V  

Physical  S t a tus  
P a r t  of  t he  condit ions precedent have keel1 met alid 

t h e  t echn ica l  a s s i s t ance  component o f  t he  loan i s  i n  
apera t ion .  A I D  w i l l  be prepared t o  d isburse  f o r  a l l  
o the r  e l i g i b l e  project  cos t s  once t h e  balance o f  t he  
condit ions a r e  met, This is  expected before t<he 
January 31, 1967 terminal  da te .  

F inancia l  S t a tus  
No disbursements had beer, made a s  of  12/31/66. 

Frocurement Source 
Procurement under the  A D  loan w i l l  be r e s t r i c t e d  

t o  goods and serv ices  frcm the  TJ:li~.ed S t a t e s  ~ ) r  Peru.  

Host C o u ~ t r y  ( a n s t h e r )  Cmt r ibu t ion  
In addi t ion  t o  p-ovidicg a l l  necessary adminis t ra t ive  

cos t s  o f  t he  p ro j ec t ,  t he  GOP w i l l  provide $2.0 mi l l i on  
t o  the  Revolving Pmd. 'The cornuni t ies  w i l l  a l s o  provide 
a  t c t a l  o f  $3.0 milliorl i n  contr ibuted labor  and ma te r i a l s .  
Thus, the  Peruvian contrib-xtion t o  the pro,ject represents  
632 of  the  t o t a i  ~ o s t  and 73% of  t he  l o c a l  cllrrerlcy cllst.  



c-r A rl IC nc nFVFt ~ P U F N T  LOANS TABLE IV  2 1 -  I V d  w.  -- .  ---- 
Country: PRRTT Borrower: GOVERNMENT OF I 

Title and Numbor of Loon: I 
1 Mantaro Valley Rural E l e c t r i f i c a t i o n  527-L-046 I 

)E RU Funds: AFP LOAN 

Date Authorized: h / g  166 Dote Signed: January 26, 1967 
Loan SCOhls as of 12/31/66 I Loon Terms 

Purpose o f  Loan 
The A I D  loan  w i l l  a s s i s t  t he  GOP i n  the establishment 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . . 1,600 

Disbursed . . . . . . . . . . . - 

Repayments . . . . . . . . . . - 

Interest Collected . . . . . . - 

and supervision o f  the  country 's  f i r s t  r u r a l  e l e c t r j c  
cooperative. The loan w i l l  be used t o  finance improved 
and expanded transmission f a c i l i t i e s  and d i s t r i b u t i o n  
l i n e s  necessary t o  e l e c t r i f y  the  area t o  be served by 
the  cooperati-re . The Cooperative w i l l  provide e l e c t r i c i t y  
t o  many o f  t he  inhabi tan ts  of t he  small communities and 
farms wi th in  its serv ice  area .  The loan w i l l  a l s o  
provide f o r  t echn ica l  a s s i s t ance  t o  t h e  Peruvian Ministry 
of  Developnent which w i l l  relend t o  the  Cooperative and 
supervise t h e  pro jec t .  Through i ts  technica l  a s s i s t ance  
component, t h e  loan w i l l  develop the  technica l  c a p a b i l i t i e s  
o f  t h e  Minis t ry  of  Developnent ' s  Division o f  Rural 
E l e c t r i f i c a t i o n .  

- 

. . . . . . , . . b0 yrs. 

Gruce Period . . . . . . . . 10 y r s .  

Interest Rate . . . . . . . . 1% GP 
2 3  s f ' t e r  

Currency of Repayment. . U .S . $ 

Physical  S t a tus  
No f a c i l i t i e s  have so  f a r  been constructed with A I D  

financing; t h e  Loan Agreement was signed on January 26, 
1967. However, t he  GOP is already conatruct ing some 
d i s t r i b u t i o n  l i n e s  i n  t he  va l l ey  a s  p a r t  o f  i ts  contr ibution.  

Procurement Source 
Procurement under t he  A I D  loan w i l l  be r e s t r i c t e d  - - - - - - - 

t o  goods and serv ices  from the  United S t a t e s  o r  Peru. 

Host Country (and o the r )  Contributions -- 
The GOP and the Cooperative w i l l  provide a  t o t a l  

of  $494,000 t o  t h i s  p ro j ec t .  This cont r ibut ion  represents  
68% of t he  t o t a l  l o c a l  currency component. In addi t ion ,  
t h e  GOP i s  cont r ibut ing  th ree  hydro-e lec t r ic  p lants  t o  
t he  p ro j ec t ,  a s  a s s e t s  i n  p lace ,  a t  a  t o t a l  value o f  
$2,431,000. 

Comnents on Implementation 
The Peruvian Congress t ~ o k  considerable time t o  

approve a  law authorizing the  GOP t c  cont rac t  t h i s  
debt but  it h ~ s  ilow Seen passed and the  loan s igning  
i s  i m n h e i ~ t .  In t he  meantime, t he  Dl-qision o f  Rural 
E l e c t r i f i c a t i ~ n  has been preparing docmenta t ion  t o  
comply with condit ions precedent. 



STATUSOF DEVELOPMENTLOANS TABLE I V  

Country: PERU Borrower: GOVERNMEXT OF PERU Funds: AFP FUNDS 

Physical  S t a tus  
The GOP i s  present ly  preparing documentation necessary 

t o  meet the  condit ions precedent t o  loan disbursement. 
No prohlems a r e  an t i c ipa t ed  and the  commencement of 
loan disbursements a r e  expected i n  e a r l y  1967. 

Financial  S t a tus  
N.A. 

Procurement Source 
Procurement under the  A I D  loan w i l l  be r e s t r i c t e d  

t o  goods and serv ices  from the  United S t a t e s  o r  Peru. 

Tit le  and Number of Loan: 

Supervised Agr icul tura l  Credit  Fund 527-L-047 

Date Authorized: 6130166 D~~~ si ned: ~~~~b~~ 23 1966 

Host Country (and o the r )  Contribution 
Purpose o f  Loan The GOP w i l l  provide a l l  necessary adminis t ra t ive  

This loan w i l l  be an addi t ion  t o  the Supervised cos ts  of t he  pro jec t  a s  wel l  a s  a  t o t a l  of  $5.3 mi l l i on  
Agr i cu l tu ra l  Credit Fund es tabl i shed  by previous A I D  loans,  t o  the  Fund over t he  next t h ree  years; $1.3 mi l l i on  i n  
DLF 204 and L-029, made i n  1961 and 1964. The purpose CY 1967, $2.0 mi l l i on  i n  CY 1968 and $2 mi l l i on  i n  CY 
of  t he  f ind  i s  t o  make c r e d i t  and technical  a s s i s t ance  1969 
ava i l ab le  t o  small and medium-sized farmers, most o f  whom 
a r e  new land owners a s  a  r e s u l t  of t he  Agrarian Reform 
Law. It i s  intended t h a t  a s  these  farmers gain t echn ica l  
experience and begin t o  c a p i t a l i z e  t h e i r  farm operat ions 
they w i l l  t r a n s f e r  t o  o the r  sources of financing f o r  t h e i r  
c r e d i t  needs. The f ind  i s  thus  conceived a s  a  means of  
a s s i s t i n g  previous farm l abore r s  t o  become viable  farm 
owners and a l s o  a s  a  mechanism by which production o f  
dornest i c a l l y  consumer foods can be increased and agrar ian  
reform e f f o r t s  supported. The funds from t h i s  loan w i l l  
r e s u l t  i n  approximately 15,000 sub-loans t o  indiv iduals ,  
cooperat ives and communities. SIPA i s  assigned $6,000,000 
f o r  i t s  coas t a l  program, ONRA $2.25 mil l ion f o r  t he  S i e r r a  
Cent ra l  and La Convencion p ro j ec t s ,  and t h e  Forestry 
Serv ice  $500,000 f o r  expansion of  i t s  fores t ry  program. 
F ina l ly ,  $250,000 i s  t o  be used t o  finance t echn ica l  
a s s i s t ance  provided by North Carolina S ta t e  Universi ty.  

Loan Status om of 12/31/66 

(In Thousands of Dollars and Equivalent) 

Authorized . . . . . . . . . . .  9 , 000 

Disbursed . . . . . . . . . . . .  - 
Repayments . . . . . . . . . .  - 

...... Interest Collected - 

Loan Turns 

. . . . . . . . . . .  Duration 40 yrs. 

Grace Period . . . . . . . .  10 y r s .  

Interest Rate . . . . . . . .  1% GP 
2% a f t e r  

Currency of Repaymmt..  U.S. $ 



Argentina 

BASIC DATA 

Population (millions - mid-1966) .  .......... 22.7 
........... Annual Growth Rate ( p e r c e n t ) .  1.6 

................. Area (1000 square m i l e s ) .  1,081C 
..... Population Density Per Square M~le..  2 1  

Agricultural Land as % of Total Area ....... 50 
Percent of Labor Force in Agriculture. .... 1 9  

Per Capita GNP (do l lars ) . .  .................. TOO* 

.................... Life Expectancy ( y e a r s ) .  
People Per Doctor ......................... 

6.5 
670 

..................... Literacy Rate (percent)  91 
Pupils as Percent of Population.. ............ 16 

(Primary and Secondarv) 

*1966 in 196.5 prices 

PREVIOUS PAGE BLANK 



must not b e  divulged to u n a u t h o r ~ z e d  i n d ~ v i d u a l s .  

A l l  other m a t e r ~ a l  1s u n c l a s s ~ f i e d .  

PROGRAM SUMMAR 

(1n  mi l l ions  o f  do l la r s )  
Fi 1966 FY 1967 1968 
Actual Estimated Proposed 

Technical Aasisthnce 1.7 1.4 1.5 

Since t h e  m i l i t a r y  coup of  June 1966 U.S. economic a s s i s t a n c e  has 
been l imi ted  t o  carrylng out program19 t o  which t h e  United S t a t e s  
is  committed. T h e n  a r e  important 3.5. p o l i t i c a l  and connuarcla1 
i n t e r e s t s  i n  Argentina--Argentina, t h e  second l a r g e s t  country i n  
La t in  America, i s  a n  i n f l u e n t i a l  member of  t h e  Organization of 
American S t a t e s  (OAS) and t h e  UIV, a p r o f i t a b l e  t r a d i n g  p a r t n e r  
and t h e  s i t e  of  approximately one b i l l i o n  d o l l a r s  of  U.S. invest-  
ments--and U.S. po l icy  is t o  avoid unneceesary damage t o  long- 
t a m  r e l a t i o n s  v l t h  t h a t  country. 

P o l i t i c a l  i n s t a b i l i t y  has been a chronic problem i n  Argentina. 
The p r a e n t  government's p o l i t i c a l  po l ic iea  a r e  s t i l l  unclear. 
Although it has pledged i t s e l f  t o  work f o r  t h e  re-establishment of  
represen ta t ive  democracy, it has not  yet sa id  when I t  would s t a r t  
t ak lng  concrete s t e p s  i n  t h i s  d i rec t ion .  However, t h e  government's 
s ta tements  on economic and a o c l a l  pol icy and respect  f o r  human 
r i g h t s  a r e  general ly  i n  l i n e  wi th  t h e  Charter of  Punta d e l  Eete. 

I n  i t s  f i m t  six m n t h n  t h e  government took s t e p s  t o  improve t h e  
n a t i o n f n  chaot ic  p o r t s  and i n e f f i c i e n t  m i l r o a d s ,  Imposed measures 
dasigned t o  spur a g r i c u l t u r a l  production f o r  export, and s e t t l e d  
the remaining diaputed cont rac t s  wl th  U.S. o i l  companies i n  a n  
apparent e f f o r t  t o  improve t h e  cl imate f o r  fo re ign  investment, 
b u t  fundamental p r o b l m  such a s  in f la t ion ,  economic, s tagna t ion  
and s i z c a b l a  budget d e f i c i t s  remein unaolved. However, v l t h  t h e  
appointment of a nev Minister  of  Economy and "econom.Ic team" 
i n  early January, t h e r e  is hope that vigorona p o l i c l w  and a c t i o n s  
all emerge i n  t h e  next few e n t h e .  

(XI&) hwa b n m  .r~aorr.ful in hr7;imlr tbst inlrtitatim drirf  r9tfon 
#ladirU thr Me* &MW&.U pa&.&@ 

sst p h N  ruh~uld t o  ba@n J w m m y  6, 1967. I f  t h e  Argentine 
Government fonnuLates and c a r r i e s  out  reasonable economic and 
development p o l l e l e s  i n  1967, it can expect s u b s t a n t i a l  loan 
ass le tance  from t h e  I n t e r n a t i o n a l  Bank f o r  Reconstruction and 
Development (IBRD) f o r  power development and improvement of 
pastures  and f o r  s t e e l  production from t h e  Export-Import Bank. 
I2 ah fhr CU2 5% iplnara t h a t  rtii%uble polloLen hr. baen 
fonaxZsW an4 WXU ba euxrted out, t h  VnlEad Sk&st wlLl m p r t  
round pcntj&r ia agricnr2tarPr rutd indmtrg that a m  peading or 
mw ~ Q M  up in ID. 

A.I.D., f o r  t h e  present,  does not p l a n  t o  conaider new loans t o  
Argentina a s  it be l ieves  t h e  more conventional aources of c a p i t a l  
w i l l  be  a b l e  t o  satisiy requirements. However, should Argentina's 
economic po l ic ien  and se l f -he lp  e f f o r t s  improve s u b s t a n t i a l l y  and 
if  a r e a l  need e x i s t s ,  t h i s  po l icy  might be reconsidered i n  favor 
of  se lec ted  p r o j e c t s  of  a n  ins t i tu t ion-bu l ld ing  nature, par t i cu-  
Larly i n  a g r i c u l t u r e  and education. Similar ly,  Argentina might 
b e n e f i t  from p r t i c i p t i o n  i n  mult i -nat ional  p r o j e c t s  which may 
receive f i n a n c i a l  support f n m  A . 1  .D. o r  t h e  I n t e r n a t i o n a l  agenclur 
The technica l  assirstance program proposed f o r  FP 1968 amounts t o  
$1.5 mil l ion.  It is  concentrated on helping t h e  hvernment of 
Argentina overcome administrat ive,  budget-planning, t e c h n i c a l  
and a g r i c u l t u r a l  shortcomings. 

Ongoing activities i n  W 1968 involve cont inuat ion of contracted 
advisory se rv lces  f o r  t h e  improvement of  publ ic  adminintrat ion 
p r a c t i c e s  ($340,000), primarily i n  t a x a t i o n  and i n  t h e  formation 
of a na t iona l  budget bureau. Consultants from T-B AM, Michigan 
S t a t e  Universi ty  and t h e  Rat ional  Academy of  Sciencur a r e  helping 
at various a g r i c u l t u r a l  i n s t i t u t i o n s  i n  t h e  Improvement of a g r i -  
c u l t u r a l  technology, a g r i c u l t u r a l  economlc planning and t h e  eradi-  
ca t ion  of f o o t  and m u t h  disease.  These eerv ices  f o r  a g r i c u l t u r a l  
dmelopment vlll t o t a l  $440,000 i n  FP 1968. The American Inrrti- 
t u t e  f o r  Free Labor Development (AIFLD) ell continue a worker 
education program on f r e e  world t r a d e  un ion lm t o  promote co- 
opera t ive  r e l a t i o ~ h i p n  between Argentine and U. 6. l a b o r  unione . 
About $180,000 l a  proposed f o r  t h i s  program i n  FY 1968. Although 
A.I.D. iunds a r e  not now being sought f o r  education i n  FI 1968, 
Bucknell University, which h m  been a s s i s t i n g  t h e  Universi ty  of  
Cordoba i n  englneerlng f o r  acveral  years, w i l l  f i n i s h  i t s  pro jec t  
under t h e  tarme of  t h e  FY 1967 cont rac t .  



PROJECT DATA SUMMARY 
(Dollar Amounts in lhwrandr l  COUNTRY: TABLE ' 

Estimdted 
Total 
Cost 

- 
Future 
Y .a. 

bligatima 

75 
230 
660 

,354 
140 - - 

Contir 
Conti~ 

- 

8 .  

Proiect T i t le  

FY of 
n i t io l  
)bllga- 
t ion 

Through 6/30.'66 L7 
Jnliqui- 
dated 

bliption, 
6/30 '67 

41 
65 
54 

l l 2  
60 

131 
310 
15 
180 

1 

Program 
Pbl 

Amount 

45 
100 
200 
225 
140 
200 
100 
50 

440 

L, 500 

L,500 

Propos 
FY 
Funds 

El 
Obllgo- 

tions 

- 
55 

125 
230 
250 
120 
130 - 
50 

440 

- 

Obliga- 
tions 

478 
627 

1,269 
2,022 

400 
690 
795 

ing 
ing 

Housing 
General Training 
Labor Developent 
Public Administration 
Foot-and-Mouth Diseake Contract 
Balcarce Agricultural College 
Agricultural Econanics Service . 
Special Developnent Activit ies 
Technical Support 

Subtotal L 
Total 

NUMBER OF U.S. TECHNICIANS IProarom Overseosl NUMBER OF PARTICIPANTS 

I Programmed During Year I 
TYPE OF TECHNICIAN 

A. I .D. employed .................... 
P a t i c ~ p a t i n ~  agency.. ............... 
Controctor technicionr.. ............. Contract .......................... 

TYPE OF PARTICIPANT 

1 
Total ............................ 96 I 84 

On Duty At Close of Y.a 

Proposd 
FY 1968 

9 ,  
6 
20 

Actuol 
F Y  1966 

11 
1 
7 

Proposed 
FY 1968 

Actuol 
FY 1966 

Estimate 
FY 1%7 

9 
7 

ll 

Estimot* 
FY 1967 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/66 

(In Thousands of Dollars and Equimlent)  C O U N T R Y :  & T A B L E  V I  

Loan 

N o .  

rote 

ariod 

ear,: 

10 

10 

10 

10 
2 

10 

5 
10 

- 
cxr - 

In terest  R a t e  (%) 

Amount 

uthorixec 

6,700 

30,500 

2,000 

21,700 

2,000 

1,400 

54,300 

Amount 

'isbursod 

- 
G r a c e  

Per iod  

- - 

3/4 

3/4 

3/4 

3/4 

374 

:f4 

. . - 
Amorti-  

za t ion  

Auth- 

or ized  

T i t l e  

[ighway Loan - Route 12 

JD/IBRD Road Program 

'easibil i ty Studies 

kain Storage Faci l i t ies  

;elf-Help Housing - 2 step 

~limal Disease and Meat Technology 
Laboratories (INTA) - 2 step 

XXXX XXXX XXXX - XXXX 
P 



Bolivia 

BASIC DATA 

.......... Population (millions - mid-1966). 4 -2 
........... Annual Growth Rate  (percent ) .  2 -4 

................. Area (lm square m i l e s ) .  424 
...... Population Density Per  Square Mile. 10 

Agricultural Land a s  % of Total  Area ....... 13 
Percent of Labor Force in Agriculture.. 68 ... 

Braz i l 

* 
Per Capita GNP (dol lars) .  ................... f i 9  

Life Expectancy (years ) .  .................... 50 
......................... People Pe r  Doctor 3,830 

Literacy Rate (percent)  ..................... 3 2 
Pupils a s  Percent of Population.. ............ 1L 

(Primary and S e c o n d a v )  

PREVIOUS PAGE BLANK 



Country:  BOL-CVm 

PROGRAM SUMMARY 

Shsdmd oreos ore S E C U R I T Y  C L A S S I F I E D  and 

must not  be 41vu lged  to u n a u t h a r ~ z e d  ~ n d i v ~ d u o l a .  

A l l  other m o t e r ~ a l  I S  uncloa51f1ed 

(1n mil l ions of d o l l a r s )  
FY 1956 FY 1967 FY 1968 
Actual Estimated Proposed 

Divelopm' n t  Loans 22.0 20. C. 14 ,o 
Technical A: s i s tance  3.2 3.6 4.1 
Supporting Assistance 3.2 0.5 -- 

Total  A . I . D .  Assistemce ?5.4 24.1 , . ad 

Objectives of U.S. Assistance 

The o v e r a l l  U.S. object ive in Bolivia ,  one of the  l e a s t  developed 
count r ies  i n  Lat in America, i s  t o  acce le ra te  economic, p o l i t i c a l  
and s o c i a l  development leading towards: 

-- improved l i v i n g  s tandards;  

-- a moderate and s t a b l e  government which w i l l  provide in-  
creasingly democratic and responsi61e leadership;  

-- e f f e c t i v e  i n s t i t u t i o n a l i z a t i o n  of  the  e s s e n t i a l  processes 
of modern government; and 

-- t h e  necessary but  d i f f i c u l t  s t e p s  in i n t e r n a l  adminlstra- 
t i o n  and in f i s c a l ,  monetary, and Fnvestment po l icy  t o  
engage domestic resources i n  Bolivia 's  growth. 

Bolivia  possesses considerable p o t e n t i a l  for  e c o n d c  growth, in- 
cluding p l e n t i f u l  na tura l  resources,  b u t  i s  plagued by d e f i c i t s  and? 
inef f ic iency  in t h e  government m i n i s t r i e s  and t h e  semi-autonanous 
corporat ions;  Inadequate t ranspor ta t ion ;  low a g r i c u l t u r a l  produc- 
t i v i t y ;  and the  need t o  i n t e g r a t e  t h e  r u r a l  economy and t h e  
campesino illto t h e  n a t i o n a l  l i f e ,  strengthen manpower s k i l l s  In  
all sec tors  of t h e  economy, and reduce i l l i t e r a c y .  

Recent Country Performance 

P o l i t i c a l  tensions have diminished s ince  the e l e c t i o n  of  a con- 
s t i t u t i o n a l  government i n  June 1966. The new government i s  coop- 
e r a t i n g  c lose ly  with A.I.D. t o  continue e f f o r t s  which have al- 
ready accomplished: (1 )  a 5% gr@h r a t e  i n  GhT during C Y  1966; 
( 2 )  increased revenue co l lec t ions  (up over 3@ i n  1965 from 1963 
l e v e l s ;  t h e r e  has been ari a & d t t i o n a l  1- ic 1965, according t o  
prel iminary da ta )  and improved fore ign  exchange and gold rese rves  

(from $24 mi l l ion  t o  $37 mi l l ion  during 1965); ( 3 )  p a r t i a l  re-  
h a b i l i t a t i o n  of t h e  na t iona l ized  t i n  mines, enabling COMIBOL, t h e  
nat ional ized mining corporat ion,  t o  pay taxes  f o r  t h e  f i r s t  t h e ;  
(4 )  implementation of  a revised mining code encouraging p r i v a t e  
domestic and foreign investment (e.g., Grace & Co.'s recent  
$6 mi l l ion  investment); (5 )  consol idat ion and cont ro l ,  under t h e  
Ministry of Finance, of the budgets and foreign borrowings of t h e  
semi-autonomous government corporat ions ; (6 )  increased government 
encouragment of p r i v a t e  investment, including a new investment 
code under which $39 mi l l ion  i n  new investment app l ica t ions  have 
been approved, compared t o  $3 mi l l ion  during 1963-64 p r i o r  t o  i t s  
passage, and a more equi table  r o y a l t i e s  schedule t o  encourage 
p r i v a t e  mineral production ( i n  t h e  f i r s t  seven months of 1966 t i n  
production i n  t h e  p r i v a t e  sec tor  increased 21$ by volume and 
13.5% by value over t h e  comparable period in 1965). 

FY 1968 program lsmage w i l l  be used t o  encourage -her mo- 
b i l i z a t i o n  of Bolivian resources f o r  growth investment, thereby 
permit t ing continued red i rec t ion  of U.S. economic ass i s tance  
from grant  d o l l a r  budget support t o  development loans.  

FY 1968 Program 

The proposed FY 1968 program l e v e l  i s  $l%J mL;Ut6ii - @4 nfJttfm 
f o r  development loans and $4.1 mi l l ion  f o r  t echnica l  ass i s tance .  
The four-year program of  Extraordinary Government Budget Support 
w i l l  be completed i n  FY 1967 and no f u r t h e r  Supporting Assistance 
i s  planned. The Inter-American Development Bank, t h e  UN Special  

Financial  and Administrative Reform of t h e  Public Sector. Tech- 
n i c a l  ass i s tance  funds w i l l  f inance cont inuat ion of  FY 1967 pro- 
j ec t s ,  providing d i rec t -h i re  and contract sdviaory teams of  spe- 
c i a l i s t s  i n  economic planning, publ ic  s e c t o r  budgeting, t a x  and 
customs administrat ion and l e g i s l a t i o n ,  cenaua and s t a t i s t i c s ,  
i n s t a l l a t i o n  of a c i v i l  se rv ice  system, publ ic  administrat ion 
t r a i n b g  and management ass i s tance .  

Mininu and Mineral Development. To h e l p  inareege revenues t o  t h e  
Gwernment from public  and p r i v a t e  mining (which earn more than  
9@ of ~ o l i v i a ' s  foreign exchange), a second A.I .D.  loan t o  t h e  
Mining Bank, supplementing t h e  March 1966 loan, is  planned. It 
w i l l  provide ft)s- addi t iona l  c r e d i t  t o  a m a l l  and medium- 
s ized  pr iva te  miners. A @,&@&$m loan t o  t h e  Bolivian Gwern- 
ment tell f inance penetrat ion r o a a  t o  s t imuia te  p r i v a t e  mining 
a c t i v i t y .  

-L 205 Revised 4/14/67 



Country: BOLIVIA 

&&foreas ore SECURITY CLASSIFIED ond 

must not be divulgedto unauthornzed individuols. 

Infrastructure. A development loan of is proposed for 
final engineering design for reconstruction of the road from Oruro 
to Cochabamba, completing the chain of A.1.D.-financed roa& 1ln.k- 
ing Bolivia's major citiea with fertile agricultural lands in col- 
onization areaa. Technical saaiatance funds w i l l  continu: direct- 
hire and contract engineeriog advisory aervlces. 

Rurai Integration into National Market. Seventy percent of 
Bolivia's worklng population ia rural, yet rural areas produce 
only 30$ by value of the country's output. A.1.r.'~ new program 
is designed to coordinate aU elementa of production-marketing by 
increasing output of product8 for which profitable domestic or ex- 
port markets exist and by prwidin~ an efficient distr%bution chain 
to reduce consumer coat. A @&- develcpcnt loan will finance 
agricultural machinery, starage facilities and oti-er equipment 
recommended in the Wool, Wheat and Rice Studies. 

Human Reeourcea Development. Technical assistance funda will pro- 
vide a two-year extension of a major diagncstic s w e y  of manparer 
requirements, allocation, and labor market incentives- being c&;, - 
ducted by the Ohio State Univereity Research Foundation. A &'a 
&&#i development loan w l l l  cwer the prellmldary atages of an 
elementary, secondary and normal nchool comtruction program, fol- 
lowing recommendations of the diagnostic s-ey and a second $2 
million loan will provide facilltiee to enable expansion of programs 
of agrfcultural and lndu~trial vocational training. Technical assist- 
ance funds will support advisory aedcea in Public Health and 
Trade Uqian Developent. 

Mobiliz F'rinte Sector ~eaources. To encourage private sector 
savings2he United Statea la unistfng (a) a central savings and 
loan bank to prwide additional capital for individual cooper- 
ative housing constructi~mj (b) aedit unions; (c) the Bolivian 
Industrial Bank5 and (d) a j o M  A.1.D.-International Monetary 
Fund (IMF) project to reorganize and aaaist the commercial banking 
activities of the Central Bank. 
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U 
40 

Proposed 
F Y  1968 

50 
17 
61 54 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/66 
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amas are SECURITY CLASSIFIED and 

must nof be divulged to unauthorized individuals. I 
Object ives o f  U.S. Assistance 

M E X I C A N  ECONOMIC COMMUQlT 

The United S t a t e s  has a s t rong  i n t e r e s t  i n  t h e  p o l i t i c a l  and eco- 
n d c  h e a l t h  and s t a b i l i t y  of t h e  countr ies  t h a t  comprise Cent ra l  
America. I n  t h e  face of r a p i d l y  mounting population pressures  and 
r i s i n g  expectat ions f o r  a  b e t t e r  l i f e  among the  people of t h e  
region,  a  politico-economic cllmate favorable t o  t h e  United Statefi 
can be maintained only i n  a  context of rap id  economic and s o c i a l  
development. 

A l l  0th- material is unclassified. I 

The b e s t  prospects  f o r  such accelerated deve lopent  a re  t o  be 
found in t h e  context of an in tegra ted  Cent ra l  America. The Cent ra l  
American Common Market, through t h e  el iminat ion of  inter-country 
t r a d e  b a r r i e r s  and the  establishment of common reg iona l  l n a t i t u -  
t i o n s ,  provides a  much b e t t e r  prospect f o r  grmith than  t h e  separate  
development of t h e  countries. Consequently, a  major object ive o f -  
U.S. a ss i s tance  i n  Central  America i s  accelerat ipn of  the  economic 
i n t e g r a t i o n  of  t h e  region, with t h e  development of  t h e  Common Market 
i n t o  a  broader Economic Community which w i l l  permit a  more e f f i c i e n t  
use of  t h e  l w t e d  resources ava i lab le  f o r  development, and even- 
tually lesd to  a closer degree of .poliOic.l sserrciat5en. 

Key Obstacles t o  Achievement of  Objectives 

There a r e  s e v e r a l  key obs tac les ,  i n  addi t ion t o  t h e  b a r r i e r s  t o  
growth no--ally found i n  less-developed countries, which d i r e c t l y  
e f f e c t  t h e  pace of  progress towards grea te r  economic integrat ion!  

1. The reg iona l  I n s t i t u t i o n s  -- t h e  Development Bank (CABEI), 
The S e c r e t a r i a t  SIECA and the  Organization of Cent ra l  
American S t a t e s  I ODECA i - a r e  r e l a t i v e l y  weak, inade- 
qua te ly  financed and general ly  understaffed. This 
r e f l e c t s  a  n a t u r a l  reluctance of t h e  governments t o  
de lega te  au thor i ty  and provide f i n a n c i a l  resources t o  
i n s t i t u t i o n s  which represent  t h e  f i r s t  s t e p s  toward 
t h e  establishment of governmental machinery f o r  a  
C e n t r a l  American economic community. 

2. Establishment of t h e  Conrmon Market has yielded a  dramatic 
grovth i n  i n t e r n a l  t r a d e  but  f u r t h e r  steps toward eco- 
nomic in tegra t ion  must overcome res i s tance  of paroch ia l  
and p r o t e c t i o n i s t  I n t e r e s t s .  Such i n t e r e s t s  r e s i s t  t h e  
development of p o l i c i e s  and proceauxes t o  permit t h e  f r e e  
mobi l i ty  of l abor  throughout t h e  region and of a  common 
p o l i c y  f o r  i n d u s t r i a l  development. There i s  agreement 
on t h e  d e s i r a b i l i t y  of  a  mi form migration l p w  which w i l l  
assure f r e e  c i r c u l a t i o n  of people mong t h e  t e r r i t o r i e s  

of t h e  Cent ra l  American S t a t e s ,  bu t  t h e  substant ive s t e p s  
necessary f o r  i t s  r e a l i z a t i o n  have not  been taken. 

3. Although t h e  i n t e g r a t i o n  movement has provided an 
Important dynamic element i n  Cent ra l  American gra r th ,  
t h i s  w i l l  not be a  source of dynamism i n d e f i n i t e l y .  
Even If econamic In tegra t ion  i s  fully achieved, t h e  
Common Market ( v i t h  present  membership and present  
poyulat ion)  Fmrolves only some 1 3  mi l l ion  people, of 
whom perhaps h a l f  a r e  l a r g e l y  outs ide t h e  money economy. 
This c o n s t i t u t e s  a r e l a t i v e l y  small  market a r e a  by 
modern standards. This d i f f i c u l t y  may be w e r c m e  i n  
p a r t  by br inging more of  t h e  Cent ra l  American population 
i n t o  t h e  modern economy and i n  p a r t  by extending t h e  
Cent ra l  American Common Market t o  new members, ur 
assoc ia t ing  w i t h  t h e  Lat in American Free Trade Asso- 
c i a t i o n  o r  some o ther  broader t rad ing  area. 

Recent Performance 

The Common Market countr ies  -- Costa Rica, E l  Salvador, Guatemala, 
aonduras and Nicaragua -- have nonetheless made continuous and 
s i g n i f i c a n t  progress i n  t h e i r  movement toward economic in tegra t ion .  
Periodic meetings by m i n i s t e r i a l  represen ta t ives  (most f requent ly 
t h e  Ministers  of  cono om^) have produced a  s e r i e s  of executive 
l e v e l  agreements, most of  which have been r a t i f i e d  by t h e  Cent ra l  
American governments and thereby become p a r t  of t h e  reg iona l  
system. 

Inter-country t r a d e  r e s t r i c t i o n s  have been removed on 94% of t h e  
items Fn t h e  Cent ra l  American t a r i f f  schedule, thereby f ree ing  
an estimated 95% of t h e  region 's  i n t e r n a l  commerce. By r e l a t e d  
agreements t h e  separate  t a r i f f  systems of t h e  f i v e  countr ies  have 
been replaced by a  common e x t e r n a l  t a r i f f  on all but  fourteen 
commodities. As a  r e s u l t  of these  agreements, t r a d e  among the  
countr ies  rose from $37 mi l l ion  in 1961 t o  $133 m i l l i o n  i n  1965. 

A recent  major advance is t h e  c rea t ion  of a  system and a  fund 
( t h e  Fund f o r  Economic In tegra t ion)  f o r  t h e  f inancing of reg iona l  
Ughway and o ther  reg iona l  In f ras t ruc ture  p ro jec t s .  The Fund has 
gone i n t o  operat ion wi th  $42 mi l l ion  ($35 mi l l ion  in loan a s s i s t -  
ance from t h e  United S t a t e s ,  $1.4 mi l l ion  from each Cent ra l  
American country) f o r  an i n i t i a l  1-112 year program. The Fund 
was o r i g i n a l l y  proposed by President  Kennedy i n  h i s  meeting w i t h  
t h e  Cent ra l  American Presidents  i n  San Jose i n  March 1963. It i s  
expected t h a t  t h e  Fund w i l l  serve as  a  means of channeling fu ture  
e x t e r n a l  ass i s tance  f o r  reg iona l  p ro jec t s .  



must not be  divulged to unauthorized individuals. 

A l l  other moteriol i s  unclassified. 

CWTRAL AKERICAN ECONOMIC COMMUMTY 

Steps were recently taken t o  es tabl i sh  more comprehensive Central Developent (IBRD). The IBRD undertook an intensive study of 
American inter-governmental cooperation. The revised charter  of Central America i n  1966 and w i l l  undoubtedly continue as an 
the  Organization of Central American States (ODECA) , completed i n  important source of development capi ta l .  
March 1965, provides f o r  periodic meetings of the f ive  foreign 
ministers as the  ODECA Executive Council. The Executive Council 
was given nclninal authori ty w e r  the Econmic Council ( ~ i n l s t e r s  
of ~conomy) which has assumed mejor responsibli ty f o r  the negoti- 
at ion and administration of the common market agreements. The new 
ODECA charter  a l so  established an Education and Cultural  Council 
(Ministers of  ducati ion) as  well  as Labor (Ul@sters of ~ a b o r )  and 
Bocial Welfare ( ~ i r e c t o r s  of Social  securi ty)  Councils. Periodic 
meetings of these councils have greatly extended the scope of 
Central American inter-governmental involvement In integration 
ac t iv i t i e s .  

U.S. Strategy 

A.I.D. assistance t o  the  Central American Economic Community i s  
provided through two priqcipal  channels: (a )  a regional program 
edministered by the Regional Office fo r  Central America and Panama 
(ROCAP), a regional  f i e l d  mission established In J U y  1962 with 
headquarters i n  Guatemala City; and (b) b i l a t e r a l  programs admin- 
i s t e r ed  by USAlD Mlssiom in each of the countries. A.I.D. ass is t -  
ance through ROCAP supports regional ac t iv i t i e s  undertaken a t  the 
i n i t i a t i v e  of and funded i n  par t  by the  Central American countries. 
The biLateral  program are aimed a t  serious problems, such as the 
improvement of gwernmentd administration and acceleration of rur-4 
developnent, t h a t  must be approached primarily a t  the  national  
level .  Failure t o  resolve the economic and socia l  problems faced 
by the  individual  countries would seriously hinder progress toward 
achieving a Central  American economic caammmity. 

H 1968 Program 

The proposed FY 1968 A.I.D. program fo r  the Central American 
Economic Caammmity consists of &&&&I&& &% -C 3- 
and $15.8 mill ion in technical  assistance. These t o t a l s  include 
h i 4 w m h p # & ~  fm3gra~ @f L(11l(1 and a technical  a s s i s t -  
ance promam of $4. mill ion t o  be administered bv ROCAP. The 
ba lance - -w& & -xlfi and $ll:4 million i n  
technical  assistance--1s fo r  the  prbgrams i n  the f ive  countries. 

The Inter-American Developent Bank (IDB) i s  cooperating actively 
a t  both the  regional  and country levels.  IDB lending during 
FY 1968 i s  expected t o  be # %a W f  #f*@ a m  fo r  each 
Central  American country, with addit ional  resources available t o  
UEEI. Projectitma are nut y e t  m a i l a b l e  of the probable l eve l  
Of lending by t h e  International  Bank fo r  Reconstruction and 
L -- 

----LI 
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ROCAP 

muat not b e  d ~ v u l g e d t o  unau!hor~zed ind~v idua ls .  

A l l  other m a t a ~ a l  i s  unc lass~f ied .  

s t r s l n e d  population grovth f o r  economic development. $494,000 i a  
(1n mil l ions of  d o l l a r s )  

pY 1966 
proponed f o r  theme a c t i v i t i e s  i n  FY 1968 ($300,000 i n  FY 1967). 

FY 1967 FP 1968 
ActudL Estimated 

Developnent Loans - - 
Technical  Assistance 3 d  4.2 4.5 

Tota l  A.I.D. Assistance 

ROCAP t e c h n i c a l  ass i s tance  with t h e  Cent ra l  American reg iona l  
organizat ions w i l l  concentrate on improved reglonal  coordinat ion 
i n  t h e  f i e l d s  of planning, s t a t i s t i c s ,  customs, l e g a l  s tud ies  
and administrat ion.  The rcgional  organizat ions through which t h i s  
work I s  t o  be u n d e r t a ~ e n  a re  the Common Market S e c r e t a r i a t  (SIECA), 
t h e  Organization of Central  A n ~ r i c a n  S t a t e s  (ODECA) and the  centpal  
American Bank (CABEI). DurLng Ff 1968 $853,000 i s  proposed f o r  
t h e s e  acta5vi t ies .  The comparable l e v e l  of assis tance i n  FY 1967 
i s  $l,C62,099. 

A @ f o r  the  CAbEI-adminiskred Fund f o r  
Econamlc In tegra t ion  m w  Qwbpmnt lua aaaintance f o r  
t h e  financing ( w i t h  c o l l a t e r a l  contr ibut ions from each of t h e  f i v e  
Cent ra l  American countr ies)  of  reg iona l  in f ras t ruc ture  p ro jec t s  
on a mul t ina t iona l  bas i s .  A $35 mi l l ion  A.I.D. loan i n  FY 1965 
provided t h e  i n i t i a l  resources t o  a s s i s t  i n  es tab l i sh ing  this 
Fund. There a r e  two other  possible  loans i n  Central America: 
a w m m  t o  CABEI i s  proposed f o r  relending primari ly  t o  
Honduras and E l  Salvador f o r  the  construct ion of g ra in  s t o r a f e  
f a c i l i t i e s .  Improved s torage f a c i l i t i e s  a re  needed f o r  t h e  ex- 
panding t r a d e  i n  g ra ins  within t h e  C.A. Ccmunan Market; a $9 - 

ln support of a&cul tu ra l  education a t  the u n i v e r s i t y  l e v e l  
would be used t o  s t rengthen Costa Rican and Nicaraguan u n i v e r s i t i e s  
t h a t  now give degrees in a g r i c u l t u r a l  science. 

ROCAP's a c t i v i t i e s  i n  support of reg iona l  heblth and population 
D r o n r a m 8  w i l l  be undertaken i n  conjunction with ODECA and t h e  
r e c e n t l y  es tab l i shed  Central American Council of Public Health. 
Primary emphasis I s  given t o  t echnica l  support f o r  a reg iona l  
mala r ia  e rad ica t ion  campaign and t h e  preparation and d i s t r i b u t i o n  
of demographic Information point lng up t h e  s ignif icance of unre- 

I n  FY 1968 $i,yuo,OOO i s  proposed t o  continue ass i s tance ,  pr imari ly  
through the  Reglonal Council of Cent ra l  American Univers i t i es  
(cSUCA), f o r  Ieg iona l  programs bo imprwe un ivers i ty  l e v e l t r a i n -  
ing in the  n a t u r a l  and s o c i a l  sciences and t o  a s s i s t  special ized 
reg lona l  schools of  ve te r inary  medicine, s a n i t a r y  engineering and 
business  administration. The ass i s tance  projected a l s o  includes 
support f o r  t h e  regional  elementary textbook program, reg iona l  
l abor  t r a i n i n g  and manpower s tud ies .  The comparable l e v e l  of 
a?s'- , tance i n  FY 1967 was $1,5ll,000. 

B r i t i s h  Honduras i s  a colony of the United Kingdom located i n  
Cent ra l  America wi th in  the  geographic area embraced by ROCAP. 
The colony has i n t e r n a l  self-govarnment and the  majori ty  of i t s  
t rade  i s  or iented toward the United S t a t e s  and Canada. The 
WftecZ FJagdOt tnsy give  Britlsb. Hondmas independence i n  CY 1 
or, at the fartest,  by IgfO. 

As she moves t m a r d  independence, it i s  i n  the  U.S. lntr r e s t  t c  
have B r i t i s h  Honduras continue i t s  devalopmr n t  as a pro-ITnited 
S t a t e s  and p o l i t i c a l l y  s t a b l e  country. B r i t i s h  :londuras i s  
underdeveloped and lacks  the  human resources required t o  ensure 
a modicum of economic and s o c i a l  development i n  the  years ahead. 

A.I.D. proposes t h a t  a small amount ($100,000) i n  Technical 
Assistance be extended t o  B r i t i s h  Honduras i n  FY 1968 through 
ROCAP. This t e c h n i c a l  assistance would be administered by ROCAP 
technicians and would be used primari ly  f o r  vocat ional  and 
p a r t j c i p a n t  t r a i n i n g  i n  industry and agr icu l tu re .  
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Agricultural Policy and Develup- 
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Industrial Investment and Wade 
Promotion 

Civil Aviation and Telecommunica- 
tion 

"Health and Demographic Studies 
Manpower and Human Resources 

Development 
Textbook Development 
Higher Education 
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istration 
Improvement of Statistics and 

Census 
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Customs Policy and Administration 
Legal Publications and Studies 
Business Administration 
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1970 
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1968 
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T Y P E  OF T E C H N I C I A N  

Contractor technicians.. ............. 29 18 

NUMBER OF PARTICIPANTS 
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....................... Non-contract 95 

Contract .......................... I - I  - I  - I  I I 
T O ~ O I  ............................ 71 1 66 1 62 

I I 

............................ Total 45 1 35 1 95 



I Project T i t le  

Human Resources Development 

UwW anas are IECUIITY C U I I I f I E D  mad 

DESCRIPTION OF NEW FY 1968 PROJECTS mvnt no1 ba diiru~~.d I. u n w t h d m d  hdii 
viduah. All o l lu r  makdd b mc1a.1M.d. 

I ln  Thousands of Dol lars\  TABLE Vn 

Description I 
This  p r o j e c t  i s  t o  improve t h e  c a p a b i l i t y  of t h e  

B r i t i s h  Honduras government t o  p l a n  and adminis ter  much 
needed development programs. Tra in ing  w i l l  be provided 
t o  20 p a r t i c i p a n t s  i n  t h e  f i e l d s  of a g r i c u l t u r a l  and 
i n d u s t r i a l  voca t iona l  educat ion and p u b l i c  admin i s t r a t ion .  



STATUS OF DEVELOPMENT LOANS SUMMARY 
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(In~Thousonds of Dollars ond Equiwlrnt)  . T A B L E  V I  R 
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ig6-L-002 
$ 6 - ~ 0 0 3  
ig6-L-004 
ig6-L-006 

L i f e  

of 

Loan 

,ears 

Interest Rate  (%) 
'rincipo 

Repay- 

ments 

- 
40 - - - - 

Grace 

Period 

Auth- 

orized 

L o a n  
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Amount 
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) isburred 

4,660 
538  

9,496 
233 - 

T i t l e  

ZABEI Industrial Sublending 
XBEI Feasibility Stucues 
MBEI Hcane Loan Department 
lBEI Second Industrial Sublending 
XBEI E c o n d c  Integration Fund 

Total . . . . . . . . . . . . . . . . . . . . XXXX XXXX XXXX XXXX 



Costa R ica 

I 



Country: COSTA RICA 

PROGRAM BUMMARY 

%did areas are SECURITY CLASSIFIED and 

must nat be divulged to unauthorized ~ n d ~ v l d u a l s  

In  order  t o  encourage economic ; , w e \  i n  areas of Costa Rica 

(1n mill ions of  d o l l a r s )  outs ide t h e  cent&al plateau a s e r i e s  of a c t i v i t i e s  have been 

FY 1966 PY 1967 FY 1968 undertaken i n  two provinces ( ~ i m o n  and ~ i c o y a ) .  These include 
l o c a l  i n f r a s t r u c t u r e ,  expansion of food production and community 
deveupnent  a c t i v i t i e s  t o  encourage p a r t i c i p a t i o n  of people l i v i n g  

Development Loans f n  nu131 areas i n  the  developnent e f f o r t .  I n  FY 1968 $143,000 i s  

Technical Assistance projected f o r  t h i s  purpose. The comparable l e v e l  i n  FY 1967 i s  
$280,000. 

Tota l  A . I . D .  Assistance 

Although Costa Rlca'e performance in achieving e o c l a l  goale f o r  
t h e  All iance f o r  Progress h a s  been good--for example, medical 
se rv ices  a re  ava i lab le  f o r  most of the  Costa Rican popula t iox  and 
23% of t h e  population i s  in-school--comparable progress has not 
been made i n  t h e  attainment of economic g o d s .  From 1955 t o  1965, 
per c a p i t a  GNP increased only 0.7% annually. Revenue increases of 
about 1% per  annum since 1961 have been more than o f f s e t  by in -  
creases  i n  expenditmres, r e s u l t i n g  i n  large budget d e f i c i t s .  

A l l  fu tu re  A . I . D .  loan ass i s tance  t o  Costa Rica i s  subject  t o  
improved economic performance by the Government of  Costa Rica. 
In t h i s  respect  A . I . D .  i s  working c lose ly  with the  i n t e r n a t i o n a l  
lending agencies. Loans from t h e  IBRD and fore ign  exchange 
ass i s tance  under an IMF standby arrangement a r e  n w  conditioned 
on expenditure reductions, expanded tex  coUect ion ,  and/or c r e d i t  
r e s t r i c t i o n s .  

The A . I . D .  program f o r  FY 1968 represents  both U.S: leverage t o  
encourage an approved economic performance by t h e  Government of 
Costa  Rlca and p r a c t i c a l  assis tance t o  t h a t  end, p a r t i c u l a r l y  
w i t h  respect  t o  p o l i c i e s  i n  the areas  of agr icu l tu re ,  indus t ry  and 
reso lu t ion  of t h e  chronic f i s c a l  probleq. Major emphasis w i l l  be 
placed on a s s i s t i n g  t h e  government t o  increase i t s  revenues through 
improvements I n  d i r e c t  t a x  administrat ion,  i n  customs administra- 
t i o n ,  and i n  property r e g i s t r y .  Limited assis tance t o  the  planning 
o f f i c e  w i l l  be continued. ($1.2 mil l ion i s  proposed f o r  these  
purposes i n  FY 1968. ) 

A pro jec t  t o  increase the  awareness of t h e  consequences of rap id  
population growth w i l l  be continued i n  FY 1968 with $100,000 pro- 
j ec ted  f o r  t h i s  p-e ( t h e  l e v e l  i n  FY 1967 i s  $110,000). This 
p ro jec t  combines demographic research and education, p a r t i c u l a r l y  
i n  cooperation wi th  the Costa Rican Demographic Society,  t h e  
Universi ty  of Costa Rica and the National Planning Office. 

BEST AVAILABLE 

JMenustik
SBA



PROJECT DATA SUMMARY 
Amounts in Thousands\ TABLE V 

I 

- 

-- 
Proposed Program 

Initial 
Proicct Number obllgo 

lion 1 F y O 1  

)48 

Amount 

F'1 

Fund. Oblioo- 
l ions 

Area Cevelopmsnt 

Agricul tural  Dsvelopnent 

I ndus t r i a l  D>velopmsnt and 
Promotions 

Public Safety 

General Assistance t o  Education 

Demographic Education* 

Development Planning and 
Administration 

Technical Support 

53 
449 

210 

240 

781 

40 0 

72 

Cont 

'New proiect-sw TABLE Va 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

1 QI Duty At Close of Y~OI  

NUMBER OF PARTICIPANTS 

I I Programmed During Yea, 
T Y P E  OF TECHNIC IAN Actuol 

f Y 1966 

T Y P E  OF PARTIC IPANT 

Non-contract ....................... 

I I 
............................ Totol 31 1 43 1 33 I 

Estimete 
F Y  1967 

A.I .D. employed .................... 
Participating ogency.. ............... 
Contractor technicians.. ............. 

P r o p o s d  
F Y  1968 

Actuol 
FY 1966 

70 16 
4 

11 

Estimot. 
FY 1967 

90 

Proposed 
F Y  1968 

93 19 
13  
11 

19  
10 

4 



COUNTRY: COSTA RICA 

Proiact Title 

Demographic Education 

(In Thovsonds of Dollars) I 1 TABLE vo 

Description I 
The purpose of this project is to make the Costa Rican 

people aware of the implications of rapid population growth. 
Special attention will be given to educating opinion leaders, 
g6verdent and church officials and teachers. AID will 
assist the developent of institutions interested in demo- 
graphic problems; support will however be limited to the 
research, study and informational aspects of the problem. 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/66 

(In Thousonds of Dollors ond Equivalent) T A B L E  V I  

Amount 

4uthorizac 

Amount 

lisbursad 

428 

1,405 

98 5 

1,779 

3,947 

500 

996 

- 
30 

- 

L i f e  

of 

Loan 

yaarr 
- 

20 

40 

40 

40 
20 
40 
40 

40 

40 

40 

40 

' r incipol 

Repay-  

ments 

Interest Rota (701 
h c a  

'at iod 

fears  

- 

1 

10 

10 

10 

49 
10 

10 

10 

10 

10 

10 

. . 

Amorti- 

zat ion 

Grace  

Period 

ntsrar t  

:ollactad 
L o o n  

No.  

- 

j15-A-004 

j15-~-006 

j15-L-008 

515-L-009 

j15-L-010 

i15-L-011 

j15-L-012 

j15-L-014 

j15-L-015 

j15-~-016 

Auth- 

or ized 

6-12-61 

6-18-6: 

7-1-6: 

6-29-6: 

1-18-63 

4-23-64 

1-20-64 

5-28-65 

6-24-65 

6-29-66 

XXXX 

Loan 

Agree- 

ment 

2-22-6: 

'-23-63 

7-23-6: 

7-23-6: 

22~6: 

3-20-64 

L-25-65 

%lo-65 

G2745 

7-15-66 

T i t l e  

fietropolitan Water Supply 

I H W  Slum Clearance 

letropolitan hergency Water Supply 

[BRD/AID Highway' Program 

:OFISA - Private Developent Bank 
2 step 

:adastral Survey 

[ram Maintenance & Betterment 

Feasibility Studies 

Rural Electrification 

lalaria Eradication 

XXXX 

218 

KXX - XXXX XXXX 



El Salvador 

&hsh Honduras 
Mexico 

. .......... Popula t ion  (millions - mid-1966). 3 0 
Annual  Growth R a t e  (percent). ........... 3 02 

Area (1000 square miles) .  ................. 8.3 
Populat ion Densi ty P e r  Square Mile.. ..... 360 

Agricultural L a d  a s  % of Tota l  Area ....... 9 
P e r c e n t  of Labor F o r c e  i n  Agriculture..  ... 59 

BASIC DATA 

P e r  Capi ta  GNP (dollars). ................... 279" 

.................... L i f e  Expec tancy  (years). 60 
......................... P e o p l e  P e r  Doctor 4,520 

Li te racy  R a t e  (percent) ..................... 48 
P u p i l s  as Percen t  of Populat ion. .  ............ fi 

(Primary and Secondaw) 



PROGRAM SUMMARY 

must not be divulged to unouthorized individuals.  

A l l  other material is  unclassif ied.  - 
proposed f o r  t h e  Salvadoran Housing Bank which i s  a p r i v a t e  source 
f o r  the  financing of middle income housing . Technical ass  is tknce 
a c t i v i t i e s  with the  pr iva te  sec tor  a re  estimated a t  $40,000 in 
FY 1968. ($E.OOO i n  FY 1967). . . \ . - ,  . , 

(1n mi l l ions  of do l la r s )  
fl 1966 F1[ 1967 FY 1968 Human Resources Development has high p r i o r i t y  wi th in  the  Salvadoran 
Actual Estimated Proposed Program ($395,000 i n  both FY 1967 and FY 1968). Improved teacher  

t r a i n i n g  a t  the  secondary as  w e l l  a s  elementary l e v e l  and the  
Development Loans 1.6 6.0 9.0 ' general  upgrading of t r a i n i n g  f o r  a g r i c u l t u r a l  technicians are  
Technical Assistance 1.8 1.9 1.9 major object ives .  

Tota l  A.I.D. Assistance 3.4 7.9 To a s s i s t  i n  the  formation of more adequate governmental p o l i c i e s  
and i n s t i t u t i o n s ,  s p e c i a l  emphasis i s  given t o  s e c t o r a l  program- 
ming, improved t a x  administrat ion,  municipal government and public  

U.S. ass i s tance  i s  designed t o  promote simultaneously a s t a b l e  safety.  The t e c h n i c a l  ass i s tance  program f o r  these  purposes, 
p o l i t i c a l  environment and those economic and s o c i a l  r e f  oms  and undertaken l a r g e l y  through the  Natiohal Planning Council, i s  
i n s t i t u t i o n s  which not  only appreciably ra i se  t h e  cur ren t  prOjVcted i n  FY 1968 a t  t h e  l e v e l  of  $570,000 ($550,000 i n  FY 1967). 
Salvadoran s tandard of l i v i n g  but  a l s o  a s s i s t  i n  c rea t ing  a t r a -  
d i t i o n  of democracy. The present  Rivera administrat ion has 
committed i t s e l f  f u l l y  both t o  the  democratic t r a d i t i o n  and t o  
economic development under t h e  Alliance f o r  Progress. 
p r e s i d e n t i a l  e l e c t i o n s  ~ c b d u l e d  for March 1967 the 
t r ansLt ion  t o  a new government equal ly cormaltted t o  
ob jec t ives  is  a n t i c i p a t e d ,  In administering t h e  A .  
i n  El  Salvador improved performance by the  Government of 
E l  Salvador i s  sought i n  such key areas  a s  s e c t o r a l  planning 
( e s p e c i a l l y  a g r i c u l t u r e  and educat ion) ,  t a x  po l icy  and f i s c a l  
administrat ion,  a g r i c u l t u r a l  p o l i c i e s  (espec ia l ly  d i v e r s i f i c a t i o n  
from coffee and co t ton)  and grea te r  awareness of t h e  importance of 
population problems. 

Grants and loans a r e  proposed t o  s t imulate  more intensive u t i l i z a -  
t i o n  of E l  Salvador's scarce land resources f o r  food.production and 
more d i v e r s i f i e d  exports.  The cur len t  objective i s  a 5% increase 
i n  food production by1970. Reorganized a g r i c u l t u r a l  c r e d i t ,  f e r -  
t i l i z e r  demonstrations, i r r i g a t i o n ,  expanded extension and diver-  
s i f i c a t i o n  of land use a re  the  major fac tors  under considerat ion 
f o r  attainment of t h i s  t a r g e t .  

I n  FY 1967 family planning services  were extended t o  r u r a l  a reas ,  
and community development a c t i v i t i e s  involving c r e d i t  unions and 
r u r a l  housing were undertaken with t h e  Peace Corps. The projected 
l e v e l  of r u r a l  developnent a c t i v i t i e s  i n  FY 1968 i s  $665,000 ( i n  
FY 1967 $580,000). Development loans of $7 m i l l i o n  f o r  F1[ 1968 
include supervised a g r i c u l t u r a l  c r e d i t ,  l ives tock  development, 
i r r i g a t i o n  and land reclamation. 

A . I . D .  has a s s i s t e d  E l  Salvador 's  rap id ly  growing i n d u s t r i a l  
development through loans t o  publ ic  and private  development banks. 
In FY 1968 a development loan (second tranche) af $2 million i s  



PROJECT DATA SUMMARY 
COUNTRY: EL SALVADOR 

Prolect Title 

in  Thousands) 

Through 6 '30 66 

(Dalla - 
FY o f  

lnitlal 
lb l igo-  

l ion 

imoun - 
FY o f  
khed -  
"led 

Fin ol 
)bllpa- 
lion - 
1969 

1970 

1968 

1970 

1970 

1970 

1969 

Cont 

TABLE \ 

1 

- - 

t .I 

- 
Future 
Y .o7 

,I ig.tionr 

- 

Prolect Number 

Es 

Oblipo. 
t,ons 

47 
Unllqul- 

doted 
b l ~ p o t ~ o n  
6 30 67 

1;: 

21 

5 5 

5 

33 

455 

104 

150 

66 

Estimotsd 
Totol 
Cost 

3,490 

680 

823 

465 

425 

!i ,?:>o 

2,060 

1,469 

luing 

Oblipo- 
tions 

Agricultural  Development and 
Agrarian Reform 

Development Banking and Indus t r i a l  
Promotion I n s t i t u t ' i ~ l s  

Free Labor Development 

Rural Community Development 

Family Planning and Clinical  
Services 

Educational Planning and Adminis- 
t r a t i v e  Improvement 

Public Safety 

Public ~ d m i n i s t r a t i o n  

Technical Support 

5 19- ll- l l 0 -  012 13 5 

100 

- 

215 

126 

221 

224 

105 

Con. 

Total 
t Subtotal 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

T Y P E  O F  TECHNIC IAN TYPE OF  PARTIC IPANT 

.......................... Contract 1 - 1 - 1 - 1  
A. I .D.  employed .................... 
Participating agency.. ............... 
Contractor technicians.. ............. 

Total ............................ 

Actu.1 
FY  1966 

18 
6 

12 

36 

Estlmote 
FY 1967 

Proposed 
FY  1968 

20 
12 
11 

43 

20 
12 
15 

47 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/66 

COUNTRY: EL SALVADOR 

Loan 

No. 

- 
519-GO02 

519-GOO3 
j 19-L-004 

519-L-005 

519-Go06 

519-GO07 

519-GO08 

519-GO09 

519-GO10 

(In Thousands of Dollars and Equivalent) 

T i t l e  

3an Salvador Airport 

3chool Loan 

Agricultural Loan Program 

IRSAFI 

Riva te  Bank (two step) 

Finance Health Facilities 

Capital fo r  Housing Bsnk 

Rural Road Construction 

Malaria Eradication 

- 

h c e  

'eriod 

,ears, 

- 
1 

-0 

-0 

-0 

5 
-0 

:o 

LO 

!O 

LO 

- 
YXX - 

L i la  

of 

Loan 

years 
- 
20 

40 

40 

40 

20 
40 

40 

40 

40 

40 

- 
KXX - 

Interest 

Grace 

Period 

33 

3/4 

314 

314 
2 

314 

3/4 

314 

1 

1 

XXXX XXXX 

Amount 

Iisburssd 

728 

2,384 
8,641 

3,377 

1,954 
- 

1,680 

- 

18,764 

TABLE V I  

Interest 

Collect.< 

49 
18 

85 
2 l  

13 

ll 

- 
- 



Guatemala 

. -- ..".-.- 

Guatemala 

BASIC DATA 

Population ( t r d l b n . s  - mi(]-1966) .  . . . . . . . . . . 4.8 
Annual Growth Rate ( p e r c e n t ) .  . . . . . . . . . . . 3.3 

Area (1000 square m i l e s ) .  . . . . . . . . . . . . . . . . . 42 
Population Density Per Square Mile.. . . . . . 1 l 4  

Aqricultural Land as % of Total Area . . . . . . . 19 
Percent of Labor Force in  Aqriculture.. . . . 65 

Per Caplta GNP (do l lars ) .  . . . . . . . . . . . . . . . . . . . 314* 

Llfe Expectancy ( y e a r s ) .  . . . . . . . . . . . . . . . . . . . . 49 
People Per Doctor . . . . . . . . . . . . . . . . . . . . . . . . . 4,190 

Llterucy Rate (percent)  . . . . . . . . . . . . . . . . . . . . . 3 8 
Puplls as Percent of Population.. . . . . . . . . . . . . 9 

(Primary and S e c o n d a w )  

* 1966 in 1965 prices 

PREVIOUS PAGE BLANK 



'#Bd#d areas are S E C U R I T Y  C L A S S I F I E D  and 

must not be  d ~ v u l ~ e d  to unauthorized individuals. I 
I Al l  other material i s  unclassified. I 

PROGRAM SUMMARY 

( ~ n  m i n i o n s  6f do l la r s )  
FY 1966 FY 1967 FY 1968 

Development Loans 
Technical Assistance 

T o t a l  A.I.D. Assistance 

- .  
Guatemala, wi th  a t h l r d ' o f  Cent ra l  America's ppul&.ion and a per 
c a p i t a  GNP near the  Central  American average, contains  within i t s  
borders  a s u b s t a n t i a l  port ion of t h e  economic resources t h a t  make 
up  t h e  Cent ra l  American ecpnomy. It d i f f e r s  from t h e  r e s t  of 
C e n t r a l  America p r i n c i p a l l y  i n  terms of a population t h a t  i s  over 
one-half Indian and a l i t e r a c y  l e v e l  (3%) wel l  below t h e  Cent ra l  
American average. 

new Government of Guatemala, which took of f ice  on JU& 1,:1966, 
has taken a d i r e c t  approach t o  major devdopment problems. This 
approach has included a c t i v e  implementation of e x i s t i n g  pro jec t s  
and t h e  arranging of new c r e d i t s  from t h e  in te rna t iona l  f i n a n c i a l  
community. Since J u l y  1, 1966, e i g h t  loan agreements, t o t a l l i n g  
over $22 mi l l ion  have been signed--with A.I.D., $6.6 mi l l ion ,  with 
Export-Import Bank $5.5 mil l ion,  and wtth IDB, $10.3 mil l ion.  
Aho,  t h e  Gwernment of Guatemala, through congressional act ion,  
r a i s e d  property and incane taxes  t o  produce an addi t iona l  $10 
m i l l i o n  i n  revenue, and has shown i n t e r e s t  i n  community development 
and land  reform as a means of  br inging t h e  benef i t s  of economic 
development t o  people l i v i n g  i n  i s o l a t e d  rural areas .  Currently, 
two major loan  poss1bi l) t ies  are-under  review - a program loan of 
"$9 m i l l i o n  t i e d  t o  new t a x  bcrf?ases, and a n  qgri.cultura1 Sector  
Loan t o  f inance p a r t  of a program of  Land Refom and crop d i v e r s i f i -  
cat ion.  

The r ' Y  1968 program proposes $979,000 f o r  rural d e v e l o p e n t  i n  a 
concerted e f f o r t  t o  r a i s e  food production and t o  increase t h e  
involvement of r u r a l  communities i n  development. m e  l e v e l  of  

ass i s tance  proposed i s  approximately t h a t  of M 1967, when t h i e  
oro3ect  was introduced, wi th  s p e c i a l  a t t en t ion  t o  counter- 

I n  FP 1968 $935,000 i s  proposed t o  c a r r y  forward a long-range 
program of human resources development. Within t h i s  program, 
~ r i o r i t v  a t t e n t i o n  i s  given t o  educat ional  and manpower planning, 
teacher"tra1ning (especial ly  f o r  secondary schools) ,  Indian 
l i t e r a c y  and improvement of higher education. A loan of $5 
&U.ion is propose& to  finance school and u n i v e r s i t y  construction 
ae part of a coordinated f i n a n c i a l  arrangement in which t h e  IDB 
aad IBKD w i l l  BLso p a r t i c i p a t e  ae major lendbae. 

Several  p ro jec t  a c t i v i t i e s  a r e  d i rec ted  t o  s t rengthening gwern-  
mental i n s t i t u t i o n s  charged with development planning and improved 
public  finance. Some $944,000 of t e c h n i c a l  assis tance i s  proposed 
f o r  't ese  a c t i v i t i e s  i n  1968. This i s  approximately t h e  l e v e l  of  
FY l&7. 

Revised 4/14/67 



PROJECT DATA SUMMARY 
must not b. divulged to unauthorizad indi- 

viduals. All other rnat.rial is unrlassiflad. 
lDollar Amounts in Thousands) 

I 
T A B L E  V COUNTRY: GUATEMALA 

rra(ecr I ~ r b c  

FY o f  
Sched- 

uled 
Fnnal 
3bligo- 
l ion  - 
19-70 

19-71 

1969 
1968 

1972 

1972 
1966 

1969 
1970 
Cont 

,67 
Unl~qum- 

doted 
bl~~otv.ms 
6/30 /67 

270 

- 
6F 

450 

- 

2F 5 

291 
31 
68 

Through 6/30/66 1 E l  
FY 

Funds 

- 
TA 

T A 

T A 
T A 

TA 

TA 
T A 

T A 
T A 
T A 

- 
T A 
SA - 

968 

Amount Oblige- 
lions 

48 

- 
1,647 
1,026 

- 
- 

932 

709 - 
2,344 

Prolect Numbs. 

Public Administration and Area 
Planning 

*Development Planning and 
Investment 

Public Safety 
Development of Agricultural 

Policies and Institutions 
*Rural Community Leadership and 

Modernization 
+Populaticn and Rural Health 
Development of Educatson, Plans 

and Priorities 
University Development 
Leadership Development 
Technical Support 

'New proiect-see T A B L E  Va Subtotal 

Total 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

I 1 On Duty  At Clors of Year 1 
NUMBER OF PARTICIPANTS 

T Y P E  OF PARTIC IPANT Ertlmole Propored 

Non-contract . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . .  Contract 

I T Y P E  O F  TECHNIC IAN 

A . I . D .  employed . . . . . . . . . . . . . . . . . . . .  
Participating agency.. . . . . . . . . . . . . . . .  
Contractor technic~ans . . . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

P r o p o ~ e d  

FY 1968 
Actuol 

f Y  1966 
Estimate 
F Y  1967 

30 
4 
10 

44 

30 
7 
44 

81 

30 
5 
3 

73 I 



COUNTRY: GUATEMALA 

Proiect T i t le  

1 

Development Planning and 
Investment 

Rural Cormunity Leadership and 
Modernization 

Population and Rural Health 

DESCRIPTION OF NEW FY 1968 PROJECTS mus~ no1 b. dwub.d to um.uthonr.d h d r  
riduals. All olher ma1.ri.l is unclnsi(l.d. 

(In Thwsonds of Dollorr) TABLE Vo 

Project Number - 
unds - 
TA 

T A 

TA 

. . - 
mount - 
272 

380 

l l o  

Description 

1 
This pro jec t  w i l l  provide t e chn i r a l  ass i s tance  t o  t h e  

National Economic Planning Council t o  improve development 
planning, t o  promote pr iva te  en te rpr i se ,  and t o  encourage 
complementary a c t i v i t i e s  i n  the  pr iva te  sector. Ac t i v i t i e s  
under t h  s project  w i l l  include (1)  t h e  improvement of a 
government wide s t a t i s t i c a l  system, (2)  an investment pro- 
motion program, (3) de ta i led  survey of commercial t rans-  
por ta t ion  and ( 4 )  advice and t r a i n ing  t o  pr iva te  i ndus t r i a l  
and managerial groups. 

This pro jec t  w i l l  s t imulate  and support GOG and com- 
munity i n i t i a t i v e s  which mobilize t he  r u r a l  populat; on and 
l o c a l  resources i n  programs fo r  t h e  grea te r  incorporation 
of t he  r u r a l  a reas  i n to  t h e  economic and soc i a l  l i f e  of t h e  
nation. b p h a s i s  w i l l  be placed on t h e  ex is t ing  and poten- 
tial areas  of insurgency. Activities w i l l  include work i n  
t h e  r u r a l  a reas  t o  t a p  l o c a l  t a l e n t  and i n i t i a t i v e ,  t r a i n ing  
of r u r a l  leadership through a contract  with Loyola Universi- 
t y ,  and t h e  organization of r u r a l  cooperatives through a 
contract  w i t h  Credit Union National Association. 

This pro jec t  i s  an outgrowth of t h e  Rural Mobile Health 
program, which establ ished 1 0  mobile hea l th  un i t s  and which 
w i l l  be  completely GOG financed by t he  end of,FY 1967. 
Ac t i v i t i e s  under t h i s  p ro jec t  will provide t r a i n ing  and 
ass i s tance  t o  t h e  Ministry of Public Health i n  planning, 
hosp i t a l  administrat ion,  and f i r s t  a i d  and medical techni- 
c ian  t ra in ing .  Contract ass i s tance  w i l l  be  made ava i lab le  
i n  hosp i t a l  admin' s t r a t i o n  and heal th planning; pa r t i c i -  
pants  w i l l  receive t r a i n ing  i n  hea l th  planning and admin- 
i s t r a t i on .  Family planning s t ud i e s  w i l l  a l s o  be  car r ied  
out i n  conjunction with t he  Ministry of Health. 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/66 

COUNTRY:  GUATEMALA (In Thousands of Dollars and Equivalent) T A B L E  VI  

.urrency 

a f  

R e -  

payment 

' r inc ipol  

Repoy-  

ments 

L o o n  

N o .  

Dote 
L i f e  

of 

Loon 

y c o r r  
- 

1 2  
1 5  
'5 

40 
4c 
40 
40 

Interest Rote  (%) 

Amorti-  

ro t ion  

Auth-  

or lzed  

1/16/59 
3/29/60 
2/S/60 

4/27/6!-1 
5/33/61! 
12/2/65 
9/39/65 

XXXX 

Groce 

Period 

5 
34 
5.; 

3/b 
3/h 
1 
1 

Amount 

4uthorize 
T i t l e  

iiu5ber Development 
Highway Construction 
Rio Rondo Hizhway 
G e x r a l  Surveys qnc' F z n s i b i l i t y  

Studies  
Customs i3provc8,\ent 
:KLar;a Cre,&ica';ion 
1:i;hrrar C~onstruction 

T o a  l . . . . . . . . . . . . . . . . . . . . XXXX YXX XXXX XXXX 



Honduras 

Mexico < I ~ t t i s h  Honduras 

Honduras 

.......... Population (millions - mid-1966). 2 -3 
........... Annual Growth Rate (percent). 3 - 1  

................. Area (1000 square mi les) .  b3 
..... Population Density Per Square Mile.. ' 53 

Agricultural Land a s  % of Total Area ....... 38 
Percent of Labor Force in Agriculture.. ... 67 

BASIC DATA 

................... Per Capita GNP (dollars). 229* 

Life Expectmcy (years). .................... 46 
......................... People Per Doctor 6,640 

..................... Literacy Rate (percent) 
Pupils a s  Percent of Population.. 

45 
13 ............ 

(Primary and Secondam) 

1966 in 1965 prices 



Country: HONDURAS 

must not be divulgedto unauthorized individuals. 

All  other material i s  unclassified. 

(1n millions of dol lars )  
FY 1966 FY 1967 FY 1968 

Development Loans 
Technical Assistance 

Total  A.I.D. Assistance 

Honduras i s  the l e a s t  developed of the Central American Common 
Market countries. The basic transportation, commun %cations and 
power networks are insufficient  t o  support an kxpanding economy. 

A la rge  portion of the ru ra l  population i s  l iving a t  l i t t l e  more 
than a subsistence level .  Po l i t i ca l  division, weaknesses i n  
planning, and frequent personnel turnover ,in the public administra- 
t ion  have long retarded the establishment of a unified and effec- 
t i ve  development policy. Recent economic expansion has been 
largely  at tr ibutable t o  the vigor of the private export sector,  
and public sector programs intended t o  develop the infrastructure 
needed for  sustained growth are f a r  behind schedule. 

Assistance t o  the Ministry of Natural Resources i n  support of a 
five-year agr icul tura l  developnent plan comprises a major par t  of 
the A.I.D. program i n  Honduras ($509,000 i n  technical assistance 
in FY 1968, $471,000 i n  FY 1967). This includes assistance t o  
vafLey developnent centers t o  help incorporate outlying areas 
in to  the  national economy and strengthening the agricultural. 
extension and research services of the Ministry. 

Loans of $3 Billion for  livestock developwnt sn8 $1.5 ~XUiora $W 
rural cooperatives are yrojecCed for PP 1968. 

Because of c r i t i c a l  deficiencies of sk i l led  and specialized per- 
sonnel, A.I.D. w i l l  continue assistance for  primary textbook de- 
velopment and improvement of teacher training and w i l l  press for  
a subs tant ia l  Increase i n  Government of Unduras support t o  
educational programs, par t icular ly  a t  the secondary and universi ty 
levels.  Assistance i n  health and soc ia l  semices includes mobile 
rural health f a c i l i t i e s ,  r u r a l  community water supply, family 
planning and community developnent. Technical assistance for 
human resourc 
i n  FY 1968 ($ 
sfty etducatio - 227 



Agricultural  Productivity 

Fore s t  Management 

Indus t r i a l  Development 

Labor Development (new t i t l e )  

*Human Resource s Training 

Health and Family Planning 

Education Improvement and 
Development 

Cooperative Development 

Public Administration 

Public Safety 

Technical Support 

*New proiect-see TABLE Va 

PROJECT DATA SUMMARY 
(Dollar Amounts in Thousands) 

ProIect Number 

522-11-170-056 

522-11- 290-003 

522-11-410-007 

522-15-690-087 

FY of  

l n i l i ~ l  
Obligo- 

l i on  - 
1964 

1965 

1960 

1956 

1967 

1966 

FY 0 1  
Sched- 
uled 

F ino l  
O b l i g o  

t lon - 
1969 

1969 

1968 

1970 

1971 

1969 

1969 

1970 

1969 

1969 

Cont 

Through 6/30/66 

must not b. divu1g.d to unauthorixed indi- 
viduals All other maternal is  uncl.ssPsd 

67 
JnItqu!- 

doted 
bllgotmnr 
5/30/67 

25 1 

1z 
93 

5 3 

40 

59 

150 

172 

111 

57 

72 

Subtotal 

Total 

Propos 

J 

Funds 

- 
Ti\ 

T'i 

TA 

T A 

T A 

T A 

T A 

T A 

TA 

Tb 

T A 

- 
T I  
S A - 

NUMBER OF U.S. TECHNICIANS IProaram Overseas) 

Total 1 32 1 
I I 

............................ 51  ( 58 1 

TYPE OF TECHNICIAN 

A l D employed .................... 
P a r t ~ c ~ p a t ~ n ~  agency.. ............... 

............... Contractor technlclans 

Program 

968 

Amount 

370 

139 

184 

77 

130 

200 

262 

310 

307 

130 

291 

e,4oo 
- 

2,400 

NUMBER O F  PARTICIPANTS 

On Duty At  Close of  Yeor 

Tota l  

Actuol 
F Y  1966 

20 
2 

10 

Cont nuing 

1 
Ertrmote 
F Y  1967 

20 
6 

25 

TYPE OF PARTICIPANT 

. ...................... Non-contract 

Proposed 
FY/ 1968 

23 
7 

28 .......................... Contract 

Total ............................ 

Proprommad During Year 

Actuol 
FY 1966 

T4 

74 

Estlmote 
FY 1967 

117 

- 

Proposed 
FY 1968 

15 5 

- 

L>> 



COUNTRY: HOIillmAs 

STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/66 

(In' Thousands of Dollars and Equiwlent)  T A B L E  V I  

Loon 

No. 

- 
522-M-008 

522-LO10 

522-H-Oll 

522-LO12 

522-LO13 

522-Lo14 

522-LO15 

522-Lo16 

* 

T i t l e  

Small Rural Water Supplies 

Private EZmk 
2 Step 

Cooperative Housing Development 

FFre Control Access Road 

Farm t o  Market Roads 

Malaria Eradication 

Feas ib i l i ty  Studies 

Private Development Bank 
2 Step 

Total . . . . . . . . . . . . . . . . . . . . 

Date 

Auth- 

orized 

- 12- 63 

- 2 a 6 4  

1-10-64 

1-27-64 

-23-65 

2- 2- 65 

- 12- 66 

-31-66 

XXXX 

Loon 

Agree- 

ment 

- 
L i f e  

of 

-00" 

mars - 
40 

20 
40 

40 

40 

40 

40 

40 

2% 
40 

- 
YX> - 

1nter.s. 

Groc. 

Period 

3/4 

2 

3/4 

3/4 

1 

1 

1 

1 

4 
1 

XXXX 

ate (I) 

Amorti- 

zation 

- 
3/4 

1-1/2 

1 4 2  

1-1/2 

!-1/2 

!- 1/2 

- 
XXXX 



Nicaragua 

Mexico British Honduras 

Nicaragua 

BASIC DATA 

.......... Population (millions - mid-1966). 1.7 
Annual Growth Rate  (percent ) .  ........... 3 . 5 

................. Area (1WO square m i l e s ) .  57 
..... Population Density P e r  Square Mile.. 30 

....... Agricultural Land a s  % of Total  Area 13 
.... Percent  of Labor Force  in Agriculture. 60 

................... Per !,wrto GNP (dollurs). 3 6 ~ ' ~  

Liir  f:xpcctancy (ytbcirs). . . . . . . . . . . . . . . . . . . . .  54 
. . . . . . . . . . . . . . . . . . . . . . . . .  People Per Doctor- 2 , 3 7 0  

Literacy Rote (perrcrtr) . . . . . . . . . . . . . . . . . . . . .  50 
Pupils as Percent of Populal ion.. . . . . . . . . . . . .  13 

(Primary and Serrmrlarv) 

PREVIOUS PAGE BLANK 



PROGRAM SUMMARY 

h d r d  areas are SECURITY CLASSIFIED and 

must not be divulged to unauthor~zed individuals. 

Al l  other material is unclass~f~ed.  

(1n mil l ions of d o l l a r s )  
FY 1966 l F"Y 1968 

Develounent Loans 
. ~ e c h n i c a l  Assistance 2.0 2.2 

T o t a l  A.I.D. Assistance 

The primsry object ives of U.S. ass i s tance  t o  Nicaragua are:  ( a )  
t h e  continuation_ of recen t  p o l i t i c a l  8nd s o c i a l  progress through 
a f o s t e r i n g  of democratic a t t i t u d e s ,  i n s t i t u t i o n s ,  and p r a c t i c e s ;  
(b )  a continued high r a t e  of economic g r m t h  through t h e  develop;- 
ment and s trengthening of bases f o r  growth, other than co t ton  and 
cof fee ;  and (c )  continued s teps  toward f u l l e r  p a r t i c i p a t i o n  i n  
t h e  Cent ra l  American Common Market. 

A major ass i s tance  e f f o r t  i s  d i rec ted  tawards t h e  cont inuat ion 
and development of  programs promoting a broader, s t ronger  and more 
e f f e c t i v e  d b o c r a t i c  base f o r  continued economic growth. For t h i s  
purpose ass i s tance  w i l l  be continued i n  se l f -he lp  cooperative 
development including a g r i c u l t u r a l  marketing and supply, 2y. l  
e l e c t r i c ,  housing, c r e d i t  union and other  cooperatives. Xn &* 
$3,fiDO,dOrb b dm-* Zoam me pw$a&mLt@W'%i -% 
Mmicipdt lnan Arad exvl atber cwpemti3?ea. A l e v e l  of  $300,000 
i s  p ro jec ted  f o r  t e c h n i c a l  ass i s tance .  

Continued na t iona l  and regional  e f f o r t s  w i l l  be encouraged i n  t h e  
f i e l d s  of education, heal th,  and labor  t o  insure t h a t  t h e  human 
resources o f  Nicaragua w i l l  more e f f e c t i v e l y  contr ibute  t o  t h e  
country's economic and s o c i a l  growth and t o  regional  in tegra t ion .  
I n  t h e  f i e l d  of education, t h e  major emphasis w i l l  continue t o  be 
on- t h e  ' p r h a q  leve? >an$- on _teacher education. The t r a i n i n g  of - .  .. - -- - 
secondary l e v e l  d i rec tors  and ass i s tance  t o  the National  Univer- 
s i t y  w i l l  receive increased a t t e n t i o n  i n  FY 1968. The major 
emphases i n  h e a l t h  w i l l  be on ass i s tance  i n  r u r a l  medical ca re ,  
n u t r i t i o n a l  education, and i n  population dynamics. 

IB PT lp68 loam 
eQoratfRa qa8 fol 
Technical ass i s tance  projected f o r  FY 1968 i s  $800.000. The . . 
canparable l e v e l  i n  fi 1967 was $665,006. - 

To encourage a s i g n i f i c a n t  increase i n  t h e  production of l o c a l l y  
consumed foods and exportable a g r i c u l t u r a l  products, A. I .D.  w i l l  
support a g r i c u l t u r a l  t r a i n i n g ,  agr lc i~IC1ra l  extension, liv'restcck 
improvement, agra r ian  reform and i r r i g a t i o n  development. Techni- 
c a l  ass i s tance  projected f o r  t h i s  purpose i n  FY 1968 i s  $565,000 
( a l s o  t h e  l e v e l  of ass i s tance  i n  FY 1967). 

Technical assistance--$294,000 i n  FY 1968--in aomparison wi th  
$286,000 i n  FY 1 9 6 7 - - w i l l  a l s o  be continued f o r  t h e  e f f o r t  t o  
increase t a x  revenues through improved administrat ion,  t o  improve 
t h e  administrat ion of  the  c e n t r a l  government in key areas and t o  
s t rengthen municipal administratioxi. 

Revised 



PROJECT DATA SUMMARY 
in Thousands) 

Through 6 30 66 

O U N T R Y :  I C  , , Amoun 

f ~ ~ ~ m o t s d  
Totol 
Cost 

Proposed Program - 
Oblige- 

l ions 

1,377 

436 

1,923 

7 35 

329 

1,166 

- 

'New proiect-see T A B L E  Vo 

Agricultural Refom & 
Rural Development 

Manpoker Planning, Development Sc 
Utilization 

Educational Planning & Development 

Tax and Administrative Refoms 

Community Action & Cooperative 
Development 

Technical Support 

Agrarian Reform * 
Irrigation Development * 
Community Development * 
Community 7,:alth Services * 

Subtotal 

524-11-110-057 

524-11-460-054 

524-11-640-023 

524-11-720-025 

524-11-810-056 

524-11-99-000 

524-11-19-068 

524-11-120-067 

524-11-810-047 

524-11-59-059 

L 
Totol 

NUMBER OF U.S. TECHNICIANS (Proararn Overseas) 

On Duty At Close o f  Yeor 

T Y P E  O F  T E C H N I C I A N  

Part icipat ing agency . .  . . . . . . . . . . . . . . .  12 
. . . . . . . . . . . . . . .  Contractor techni cion s 10 

NUMBER OF PARTICIPANTS 

T Y P E  O F  P A R T I C I P A N T  

I I 
Tot01 . . . . . . . . . . . . . . . . . . . . . . . . . . . .  31 I 41  1 45 

. . . . . . . . . . . . . . . . . . . . . . .  Non-con tract 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  Contract 

Totol . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Programmed Durtnp Y a m  

93 

93 

Proposed 
F Y  1968 

Actuol 
FY 1966 

E r t ~ m o r a  
F Y  1967 

128 

- 

~8 

131 

1 31 



COUNTRY : NICARAGUA 

I 
I Proiact Titla 

L 
Agrarian Refom 

Irrigation Development 

Community Development 

W .nn a n  SECUIIlY CLASSIFIED .nd 

DESCRIPTION OF NEW FY 1968 PROJECTS nru.1 not ba di ru lgd to un&riud indie 
viduds. All other m.kri.1 b -d.ua*d. 

rnds of Dollars) 

1 
Proiact Numbar 

(In Thousc 

- 
mount - 
98 

138 

142 

Description I 
The project is to help strengthen the capacity of the 

Agrarian Institute of Nicaragua to formulate and imple- 
ment sound problems of farm settlement, colonization and 
supervised agricultural rredit. Programs of the Institute 
will contribute to the increasing of agricultural production 
and also will exert a strong social inCluence on modernizing 
the life of the rural inhabitants. The project includes 
supporting Institute efforts in assisting 1,000 famers 
annually in obtaining legal titles to land in their posses- 
sion; settling 500 landless rural inhabitants on economic- 
sized farm units annually; granting of 1,000 supervised 
farm credit loans annually; conducting studies on the best 
uses of land for settlement. 

As an outgrowth of a request made by the Agricultural 
Coordinating Committee (which is composed of the Minister 
of Agriculture and the heads of banks and autonomous agen- 
cies active in the agricultural sector) AID will provide 
technical assistance to a governmental agency selected by 
the Committee for the purpose of carrying out a demonstra- 
tion irrigation program on five representative farms. This 
project will assist the Goverment of Nicaragua in improving 
and expanding the use of farm irrigation as a means of 
increasing the production of food crops. 

This project will provide technical guidance through U.S. 
technicians, participant training, training aids and supplies, 
and limited financial support to: (a) the National Alliance 
for Progress Committee; (b) the INDE (an association of young 
businessmen interested in social and economic progress) and 
other private sector groups; and (c) student and community 
groups. This is in order to foster and develop civic respon- 
sibility within the ccuntry's emerging leadership, to develop 
a responsiveness in youth groups to the needs of the less 
fortunate as a practical demonstration that positive accom- 
plishments @re possible aLong democratic lines, and to 
support grass-roots community efforts. 



COUNTRY: N'NMWUA 

Proiect T i t le  e 
Community Health Services 

Proioct Numba 

524-ll-590-0553 

IkW w a n  am SECURIN CLASSIFIED and 

DESCRIPTION OF NEW FY 1968 PROJECTS mu.1 not b. dirulpd to unauthorixd In& 

viduab. All ohat nukrial ia unrlassilld. 
rnds 1 of Dollars) 1 TABLE " 0 ,  (In Thousc 

,oposed Progron 
FY 1968 

mount - 

2 38 

Description 

This project is intended to provide the Government of 
Nicaragua and non-government groups assistance in nutri- 
tional education, population dynamics and training of 
professional and paramedical personnel; and in conjuction 
with the Ministry of. Health, encourage and support self- 
help efforts to develop public health services and facili- 
ties in rural areas. 
U.S. technicians will help to provide coordinated rural 

health and community development efforts in 94 villages; 
assist in mass vaccination programs; promote a country- 
wide latrine program; provide seminars; and coordinate 
a nutrition education program aimed at every level of the 
population. Twenty-five participants will receive training 
under this project. 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/66 

COUNTRY: NICARAGUA (In Thousands of Dollars and Equivalent) TABLE V I  

Dote I Interest Rote (7.) 
rincipol 

Rspoy- 

rncnts 

Loon 

No. Auth- 

orized 

Amorti- 

zation 

Amount 

vthorizcd 
T i t l e  

Bighway Construction 

Highway Construction 

Lss Mercedes Airport 

Rural Electric Cooperative 

Central American University of 
Managua (two-step) 

Industrial Developnent Bank (two-step) 

2-9-61 

9-20-62 

6- 7-65 

11-29-63 

6-22-64 

9-29-64 

4-17-65 

6-16-65 

6-29-65 

12-2-65 

5-28-66 

5-28-66 

6-29-66 

6-9-66 

XXXX 

Private Developnent Bank (two-step) 

Feasibility Studlee 

Tax Improvement & Natural Resources 
S ~ Y  

Malaria Eradication 

Urban School Construction 

Agricultural Credit 

Private Developent Bank (two-atel 

Savings & Loan System 

XXXX XXXX - 



Ecuador 

BASIC DATA 

Population (millions - mid-1966). .......... 5-2 
Annual Growth Rate (percent). ........... 3-k 

Area (1000 square miles). ................. l l 2  
Population Density Per Square Mile. ...... 47 

Agricultural Land a s  % of Total Arm ....... 19 
Percent of Labor Force in Agriculture.. ... 53 

Per Capita GNP (dollars). ................... 224* 

.................... Life Expectancy (years). 53 
......................... People Per Doctor 2,990 

~ i t e r a c y  Rate (percent) ..................... 68 
Pupils as Percent of Population.. ............ 16 

(Primary and Secondary) 

* 1966 in 1965 prices 
PREVIOUS PAGE BLANK 



PROGRAM SUMMARY 

Shsdrd areas are S E C U R I T Y  C L A S S I F I E D  and 

must not be divulged to unauthorized individuals. 

A l l  other moterial is  unclassif ied.  

Development Loam 
Technical Aselstance 
Conti-gency Fund 10.0 

TotalA.1.D. Assis tance 

The long-range ob jec t ive  of t h e  A.I.D. program I n  Ecuador is t o  
encourage and s t imula te  t h e  country t o  devise and pureue a develop- 
ment program which: ( a )  i s  consietent  v l t h  Ecuadorean development 
zapacl tyj  (b )  responds t o  t h e  needs of t h e  people; and ( c )  i s  i n  
Beeping wi th  t h e  goals of  t h e  All iance f o r  Progress. A more 
immediate object ive i e  t o  a s e i s t  Ecuador i n  i t s  present  e f f o r t  t o  
move from a de f a c t o  m i l i t a r y  government t o  a democratic const i -  
t u t i o n a l  government. 

Zcuador's development e f f o r t  haa been hampered by se r ious  budgetary 
~ r ~ b l e m s .  a n  advarae balance-of-mvmente e i tua t ion  and corrtinuint 

t h e  po ten t la1  f o r  enhancinn economic advancement. &a 5 

The f a c t  t h a t  t h e  Y e m i  ragime, which ruccaaded t h e  Junta in 
March, w n ~  c l e a r l y  a n  in te r im government Fadnced i t e  incen t ive  t o  
move on a development program. The r e g b e  of  Otto Aroeemena, who 
w a ~  named an In te r im C o m t i t u t i o n a l  President  by Ecuador's Con- 
s t i t u e n t  Assembly on November 16, faces  many of  t h e  same p r o b l e ~  
t h a t  bese t  t h e  Yerovi government. Both governments found them- 

National Developmant PLan must b e  reoriented,  eo t h a t  g r e a t e r  
s t r e e s  is placed on short-and medium-term productive a c t i v l t i e e  
i n  t h e  a g r i c u l t u r a l  an8 a p - M u a t r i a l  sectore.  

The Yerovl government reduced budgetary expenditures and re-  
eetabl iahed a stanUby agreement w i t h  t h e  IMF. The government 
a l e o  adopted a number of e i g n i f i c a n t  admin is t ra t ive  and t a x  
measuree, which, along wi th  t h e  A . 1  .D. $10 m i l l i o n  budget support 
loan, were designed t o  cover t h e  1966 budget d e f i c i t .  These 
meaeuree were p a r t i a l l y  eucceesful,  p a r t i c u l a r l y  i n  a l l e v i a t i n g  
t h e  1966 balance-of-payment6 problem and ree tor lng  a measure of 
confidence i n  t h e  na t ion ' s  economy: however, t h e  budget d e f i c i t  
remained a se r ious  problem. By .dddctobn; R?mdor-had not 
yrh idtag9.i rr#hr of tly Wail a- .hioh rere a pn-condi t ion  
Mr $l&mwm& of t h e  $3 ki l l ion auxad tranoh. of  the budget 
s q p s B  lora. Bmrwer, A.I.D. y~d t o  m M o r e a n  Governant 
ww&m-px,p,.r;l stll lng for adainirrsatlim rrnzcw t o  r a i s e  
re~c-, on th* baais o f  thr Aaibalurborta rrgmrrnt that with- 
holdfall the 1- PllfQtfC .srimuly jroprrdlre the r r t ab t l l ty  of th. 
Wemmeat. The ~ l l i w  t m o h e  ss d b b ~ d  bat t h e  
t h i x d  f L i d  $3 rlllioa 'hnnah. au U e 4 l l g t . d .  Precondit iolu 
t o  &L&ura.aant raqrcfrd t h a t  thQ CWnnment o f  -or: (a) 
csrtffy that aartcain seliLBrZp a d r i n t s t n r t i v e  1 y . m ~ ~  are under 
fag; and (b) r& l o a l  aoaont$lbutiona tmud t h e  a c t i v e  
l o a m  o f  A.1.D. .nd the # u m h r m  of tAe ConadLtrtirs Oroup. 

Through t h e  Cormultative Group and t h e  Consortium Highway Loan, 
A. I .D.  maintains c lose  coordinat ion with t h e  o ther  major donors 
t o  Ecuador. The Inter-American Development Bank (IDB), a c t i n g  a e  
f inencia1 agent f o r  Ecuador, heads t h e  Consul tat ive Gnup which en- 
compasses 19 countr ies  and 12 i n t e r n a t i o n a l  lending agencies. The 
World Bank, IDB, and A.I .D.  j o i n t l y  monitor t h e  $63 mi l l ion  
Consortium Highway Loan. 

A.I.D. s t r a t e g y  muat confront bo th  immediate and long-range 
conditions, t h e  f o m e r  because t h e  United S t a t e s  has a v i t a l  
i n t e r e s t  i n  t h e  maintenance of p o l i t i c a l  and economic s t a b i l i t y  i n  
a nat ion t h a t  haa a h i e t o r y  of i n s t a b i l i t y ,  and t h e  L a t t e r  bemuse  
only long-range planning and a c t i o n  w i l l  l ead  t o  modernization 
and economic eelf-suff iciency.  Ecuador's goLiE1EaL %nrrtablLi,Qg, 
1*S* -;A*:&we*1; rlbfSwimM~* illan 
f l ns l~c ia l  s i tua t ion ,  has l imi ted  A . 1  .D. 7 Ecuador's " a b i l i t y  adverse t o  
implement i ts t e c h n i c a l  and c a p i t a l  a s s i s t a n c e  program. These 
f a c t o r s  have cauaed t h e  Miseion t o  temporari ly  retrench ( t e c M -  
c a l  aeeietance iunds were cu t  from $4.5 mi l l ion  t o  $3.7 mi l l ion  
f o r  FP 1967) and t o  re-examine i t e  program. While re - s t ruc tur ing  
i t e  program, A.I.D. focueeed i t e  primsry emphasis on increaalng 
a g r i c u l t u r a l  production. To m h e r  t h i s  goal  t h e  Government of  
Ecuador vlll be  urged to:  ( a )  give t o p  p r i o r i t y  t o  a g r i c u l t u r a l  
development; ( b )  encourage p r i v a t e  s e c t o r  investment i n  agr icu l tu re  
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thmugh varloub -endmmra including establiehment of an  agr i -  
cu l tu ra l  developzcnt organization c:nnpamble t o  CENDES, t he  
notably successiul induntr ia l  development center; ( c )  eupport 
comprahenslve regional development Impact programs i n  a r t a s  of 
Immediate agr icul tura l  potential ;  (d)  a t imi ta te  basic changes I n  
the  market wetem f o r  liveetock, dairy pmducte, and epeciflc crop 
commoditiee; and ( e )  urge increased production of selected com- 
modities; including r i c e  and ca t t l e .  

A s  etnted p r w i o u l y ,  t he  A.I.D. program i n  Ecuador i s  currently 
under rwieu,  and may be  eubject t o  f a r the r  revleion. However, a t  
preeent, t he  pmpoeed FY 1967 A.I .D.  program t o t a l s  $3.7 mill ion i n  
technical  aeeistance. The proposed FY 1968 program t o t a l s  $5.0 
&Wmr i n  development l o a m  and $3.7 million ( recent ly  revieed 
downward from an i n i t i a l  requeet of $4.6 million) i n  technical  
assietance. Under i t 8  revieed l i s t  of pr ior i t iee ,  A.I .D.  ha6 
programmed $1.0 mill ion i n  technical  aeelstance In  FY 1967 and 
another $1.0 mill ion i n  FY 1968 t o  fur ther  It8 prFmary goal of 
increasing Ecuador'e agr icul tura l  productivity. Technical aa- 
eistance i n  agr icul ture  i e  geared to: ( a )  imprwing the  competi- 
t i v e  quali ty of export products; (b)  improdng over-all development 
planning i n  agriculture;  ( c )  eetabllshlng a a b l e  ag r i cu l tu ra l  
c redi t  program; (d)  a se l s t ing  agrarian reform; and ( e )  etrengthen- 
ing agr icul tura l  cooperatives. A par t  of t he  technical  aeeistanc,e 
f o r  t he  above pmjecte  i s  being supplied under a contract v i t h  the  
U.S. Department of Agriculture. A.I.D. ha8 a l so  proposed a $%5 

$576,000 i n  FY 1967 R d $614,000 i n  Ti' 1968, wi l l  be directed 
toward improving the  man9ower and education planning capabil i ty 
of the Ministry or Fducation. Other A.T 5. technical aaeietance 
projects  directed tnvard improvllg public adminle t ra t io~,  
s t r e w h e n i n g  f ree  - ).-r unions, increasing the effectiveneee of 
the police i n  maintaining in ternal  eecurity and the Food f o r  
Freedom program t o t a l  $675,000 i n  FP 1967 and $722,000 i n  FY 1968. 
Technical support and adminietmtion i e  funded a t  $836,000 i n  
FY 1967 and $820,000 i n  FT 1968. 

A.I.D. hae a number of continuing pmjecte  ( t o t a l l i n g  $613,000 In 
F'Y 1967 and $544,000 i n  FY 1968) designed t o  a e s i s t  the  Ecuadoreans 
t o  develop s k i l l s  i n  a var ie ty  of areae. Part icular  a t t en t ion  
v i l l b e  given t o  univereity and eecondary education. The universi- 
t i e s  of Pitteburgh, Houston, and St .  Louie a r e  vorking with the  
three  la rges t  univere i t ies  i n  Ecuador on a program of univereity 
reform. The univereity projects  oover adminietrative and f i s c a l  
reform, curricula improvement, pmfeseional  t ra in ing f o r  facul ty  
and s t a f f ,  and improvement of physical f a c i l i t i e e .  A @,..~~,#@&%pR 
secondary education loan may be  conaidered f o r  FY 1968. Thie loan 
w i l l  cm~,haeize a cm~rehenaive  approach t o  eecondary education, 

Education w i l l  a l so  be ass is ted  through the  Human Reeourcee 
Dwelopment project. This technical  aaeistance project, funded a t  



COUNTRY: 
PROJECT DATA SUMMARY 
(Dollar Amounts in Thousands) 

I Proiect Ti t le 

I 
Agricultural  Production & Agrarian - 

Ref o m  
Cooperative Development 
Indus t r i a l  Development 
Public Administration 
Human Reso&ces Developnent 
Assistance t o  Universi t ies 
Public Safety 
Labor 
Local Planning and Development* 
Town Plans 
School Construction 
Civic Actlon 
Special  Development Activity 

iluthority 
Food f o r  Peace 
Auilio Visual Operations 
Technical Support, 

'New proiect-see TABLE Va 

Proiect Numbn 

FY o f  
Sched- 
uled 
Finol 

Oblipo 
tion - 

1972 
1970 
1971 
1969 
1970 
1972 
1972 
1971 
1971 
1967 
1967 
1971 

1971 
1971 
1971 
1972 

- 

Through 6/30rf66 .El 
Obl ige  

tiona 

- 

401 
182 
284 
148 
5 76 
613 
233 
140 - 
75 
17  
49 

50 
41 
35 

836 

w e d  FY 

Expendi- 
tures 

200 
320 
230 
241 
300 
436 
374 
178 - 
182 
277 

59 

32 
b l  
75 

785 

L7 
Jnliqui- 
doted 

blipotiona 
5/30/67 

404 
207 
261 

12 
276 
75 6 
55 
28 - 
24 - 
71 

16 - 
- 

15 1 

Subtotal 

Total ............................ 109 1 104 1 86 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

Future 
Y mar 

~ l i w i m s  

- 

?, 500 
166 
341 
66 

!, 866 
!, 236 

5 19 
903 
400 - 

- 
135 

15 0 
135 
189 
Cont 

TYPE OF TECHNICIAN 

A.I.D. employed .................... 
............... Participating agency.. 
. ............ Contractor technicians. ; 

TABLE V n , . 

Eatimoted 
Total 
C o l t  

5, log 
2,383 
2,335 
2,058 
3,056 
6,584 
3,735 
1,304 

5 30 
506 

1,887 
1,168 

317 
217 
33L 

luing 

On Duty At Close of Yew 

Actual 
fY1966 

44 
13 
52 Contract .......................... 1 1 2 7  

NUMBER OF PARTICIPANTS 

I I 
Total ............................ 1 75 76 

TYPE OF PARTICIPANT 

....................... Non-contract 

Eatimate 
F Y l W 7  

42 
7 

5 5 

Propoad 
F Y I 9 6 8  

42 
i' 

37 

Pvopromm*d During Yeor 

Actuol 
FY 1966 

59 

Estimate 
FY 1967 

48 

Proposed 
F Y  1968 

54 



COUNTRY: EClJADOR 

Proiect T i t l e  

Local Planning and Development 

DESCRIPTION OF NEW FY 1968 PROJECTS must not ha divulged to un.uthoriud ha, 

(In Thourands of Dollor.) TABLE Vo 
1 t 

Proiect Number 
rope. 

F' - 
'undr - 

TA 

Proqron 
P68 - 
rmount 

130 

Description I 
The targets for this project are: (1) to encourage 

and assist the CdE to (a) aid local communities in analyzing 
economic conditions in order to identify high-priority local 
problems and to provide the basis for planning related irn- 
provement projects, and (b) assist in the mobilization or 
available resources in the implementation of locally planned 
brojects, including budget allocations by other national and 
private agencies; (2) to provide technical and material 
assistance directly to local communities in the analysis 
of economic conditions, defining the problems, and planning 
and implementing local self-help development projects. 

USAID/ECU~~O~ will encourage and cooperate with 
the National Planning Board, various provincial and 
municipal councils, and both private organizations such as 
the Andean Mission and CIDES (Interagency Committ,ee Tor 
Santo  omi in go), in efforts to coordinate community level 
action programs. 

Three direct hire technicians will provide adviscay 
assistance in analyzing problems, planning projects, and 
coordinating outside assistance. 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31 /66 

COUNTRY: ECUAm (In Thousondspf Dollars and Equimlent) TABLE V I  - 

race 

~ r i o d  

ears; 

-q 
1 

5 
10 

10 

10 

1 

10 

10 

5 
10 

10 

5 
10 

10 

10 

- 
KX) - 

- 

- i f s  

of 

,0077 

ear, - 
20 

25 

20 
40 

40 

40 

40 

40 

40 

25 
40 

40 

20 
40 

40 

40 

- 
xx: - 

Amount 

uthorircd 

i,w 

5, 000 

j, OOO 

!, 700 

!, 000 

L, 600 

3,300 

650 

1 ,X]O~ 

700 

3,000 

5,300 

2,000 

Interest Roto (%) 
urrsncy 

of 

R e -  

myment 

1/4 LC 
1 4 m  
US$ 

us$ 

us$ 

us$ 

US$ 

us$ 

us$ 

us$ 

US$ 

us$ 

us$ 

us$ 

XXXX 

Loan 

No.  

18-A-ou - 

L8-A-012 

18-to14 

18-to16 

18-to17 

18-M-019 

L8-LO22 

18-LO23 

~8-L-024 

18-H-025 

18-to26 

18-L-027 

18-to29 

Auth. 

oroxed 

qiqzi 
3/28/61 

1/9/62 

1/31/62 

?/28/63 

t/26/63 

b/22/64 

5/8/64 

;/ 12/64 

5/30/64 

3/26/65 

5/29/65 

5/28/66 

Amount 

isburred 

1241 

636 

!, 014 

!, 238 

804 

-, 078 

., 811 

120 

366 

114 

65 

5 

- 

Totla 

Rerial Fbotopanrmetric Mapping 

Zentral Housing &nk 

Industrial credit  
2 s t q  

iighwey Construction 

Feasibility Studies 

Rclministrative & Fiscal Reform 

Consortium Road 

Rural Electric Cooperatives 

Cooperative Bank 
2 step 

Compania Financiers Dev. Benk 
2 step 

Rimary Education Improvement 

Malaria Eradication 

XXXX XXXX 



Guyana 

Guyana 

GUYANA 

BASIC DATA 

Brazil 

r iana 

. . . . . . . . . .  Population (rrrillions - mid-1966). 0.7 
........... Annual Growth Rate (percent ) .  2.8 

................. Area (1000 square mi l e s ) .  83 
..... Populat~on Density Per Square Mde.. 8 

....... Agricultural Land as  % of Total Area 13 
Percent of Labor Force in Agriculture.. ... 34 

Per Cqxta GNP (dollars). ................... 298* 

Life Expectancy (years) .  .................... 51 
. . . . . . . . . . . . . . . . . . . . . . . . .  People Per Doctor 2 ,110  

Literacy Rate (percent)  ..................... 80 
Pupils as  Percent of Population.. . . . . . . . . . . . .  2 4  

(Primary and Secondary) 

PREVIOUS PAGE BLANK 
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There a r e  a number of impediments t o  achieving t h e  s t a t e d  U.S. 

Country: GUYANA 

o b j e c t ~ v e s  In  Guyana. Among these  obstacles, the Weslyin@ 
r a c i a l  t e l y ~ l o n s  batvesn t h e  A f r i c a n s  an4 t h e I n d l a w  91 jailmamm%, 
Racial  stz-lfe could e rup t  a t  any the .  The ogps3tfo-n pkfty of 
CheCIdL Jagan is primari ly  campoared of %sf fndtana, afio e m  the 
raciel msjor i ty  I n  Guyana. Jagan ha8 cornintently laade goUf3ml 
c a p i t a l  of  t h i s  s i t u a t i o n ,  and Bur*, W b  18 the 1ksd.w 02' %ha 

must not be  divulged to unauthorized ~ n d l v ~ d u o l s .  

A l l  other rnoterrol IS unclassrfred. 

Afr lcam,  h a m  had t o  contend d t h  t h i s  iLta~rn% of d~tmt fn 4 

fowuLating p o l i c i e s  and programs. The present gmmertt  is a 
c a d l t i o n ,  and t h e  danger ~f qUt axhing from dfffercciloer in 
gsrsorial i ty  and ghilosophy batvaan party I d e m  as a f iLIm t o  

communicate effebtivsly Xlth  a u h  o t h m  is parent. k t & J ~ ~ b c ~ , & ~  
m r a  grao t ioa l ,  ,ob8facle 1 s  thc laci,  oi a backlog of good p r o ~ e c t s  

- 
PROGRAM SUMMARY c a p i t a l  is being tapped by t h e  a a l e  of debentures, t reasury  b i l l s  

and deposi t  c e r t i f i c a t e s  issued by t h e  c e n t r a l  bank. The Gross 

(3 ~ L l l i o n l  o f  fiollarm) National ~ r o d u c t  i n  1965 ws up approximately 6% over t h e  pre- 

FY 1966 FY 1967 
ceding year. Tne government 'has LiitmC~iiced a Gei-en-Year 3e7elcp- 
ment Program f o r  t h e  yeam 1966-1972. Government revenues ex- 
ceeded 23% of GW i n  1965, and tax increases were imposed i n  1966 
t o  a ~ s i s t  i p  covering a projected d e f i c i t  i n  t h e  cur ren t  accounts. 
The c a p i t a l  budget has  been increased sharply i n  recent  years-- 

Contingency hznd 1.3 XXX XXX expenditures rose  from $5.4 m i l l i o n  i n  1964 t o  about $18 mi l l ion  
i n  1966. New investments planned f o r  t h e  next f w  years  by 

Tota l  A . 1  .D. Assistance 6.2 10, 3 8.4 foreign bauxi te  and sugar companies exceed $35 mil l ion.  The 
goverwent  i n  1966 eliminated t h e  subs id ies  paid t o  r i c e  farmers 
and i s  seeking foreign c a p i t a l  a s s i s t a n c e  t o  help r a t i o n a l i z e  t h e  
r i c e  Induetry. The government i s  a l s o  making a concerted e f f o r t  The primary U.S. foreign po l icy  ob jec t ive  i n  Guyana is t o  support to treat the raceB equslly. t h e  c o a l i t i o n  government of Forbes Burnham a& tW a v e  tbe 

gousibiLftg O f  GUyMepe YOtera baing t h e  T i r u t  $0 izmta11 8 
fXmmmislt-hd goveraxherrt i n  a 8tmocmtie  %rMian. To accomplish The immediate U.S. s t r a t e g y  is  to 8ugpa1% the prasant goverIl~enf 

thcm@t a n  a s s i s t a n c e  program designed t o  produce tang ib le  r e s u l t s  
t h i s  po l icy  objective, U.S. support is  being provided t o  Guyana 

i n  a shor t  per iod of  time. Major a r e a s  of concentrat ion a r e  i n  
on a p r i o r i t y  b a s i s  t o  a s s i s t  t h e  government of F t h e  modernization of t h e  r i c e  industry, road construct ion and 
t o  m k e  a record of s o l i d  achievement and t 
of a euffieient number of Eas t  Indians a m y  f i n t e r n a l  secur i ty .  The IBRD is cur ren t ly  undertaking a study i n  

Jagan's People's F r o g x e ~ s i v e  Party t o  preclude 
Guyana t o  evaluate t h e  p o s s i b i l i t i e s  f o r  f u t u r e  f i n a n c i a l  a s -  

dettiona scheduled f o r  l a t e  1968 or e a r l y  196 e l s tance .  The U.K., Canada and t h e  UN a r e  heavi ly involved i n  
t echnica l  ass i s tance  a c t i v i t i e s  i n  t h e  educational and o ther  

f o r  which f e s s l b ~ l ~ t y  s tud ies  have been completed and whlch can 

f i e l d s  , 

During FY 1965 and 1966, A. I .D.  extended s u b s t a n t i a l  Supporting 
Assistance f o r  road r e h a b i l i t a t i o n  and maintenance pmgrams t o  
r e l i e v e  t h e  high unemployment r a t e  and t o  a s s i s t  i n  bu i ld ing  
mads f o r  t h e  development of  t h e  i n t e r i o r .  

The FY 1968 proposed A.I.D. program i n  Guyana t o t a l s  $8.4 
of which $'T rUllfot~ i~ f o r  development loans and $1.4 mi l l ion  
f o r  t echnica l  ass i s tance  a c t i v i t i e s .  PP 1968 vlU be the lsst 
ymr 3Jl vhlch  n . e ~  A.Z.D. camtieslente can be eapected t o  lsaBer a 
s a b j o ~  on Che C M O M I ~ ~  an8 thQ p o l l t l d  acc%pknce o+ the 
W*mhsm gwacnslont pIctor to f b  c f s ~ t i o n e ;  in ca lendar  year 1968 
0s 1%. 

b e  i n i t i a t e d  immediately. I n  addi t ion,  despi te  a high l e v e l  of  
unemployment (20$), t h e  shortage of s k i l l e d  labor  and t r a i n e d  Ninety percent of  Guyana's population l i v e s  along t h e  c o a s t a l  
technicians,  espec ia l ly  middle management personnel, i s  re ta rd ing  s t r i p  which l i e s  below sea l e v e l  a t  high t i d e  and which i s  pro- 
t h e  e f f e c t i v e  implementation of many development programs. t ec ted  by a sea wall.  A loan  of  $2 al l l ion w i l l  b e  considered 

as a means o f  helping plan and construct  modern sea defenses t o  
Althrrugb the primuy ob3eativen af the D.B. ebZLa* i n  &&R@W am replace defect ive sect ions which cannot be repaired economically. 
pa l i f l caLly  oriented, our a r s ~ ~ e  Ir mra f l c ! & f ~ e  beG4.W~ 
sell-help i a  a hpthagatone of the G o v w s a  polky. Local 
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Rice c o n s t i t u t a ~  t h e  b a s i c  food p i n  f o r  t h e  people of  Guyana 
and reprcsentrr 145 of t o t a l  erport earnings. The qual i ty ,  however, 
is poor, fields a r e  low, and t h e  marketing mechanism i n e f f i c i e n t .  
A quicker  impad can b e  achieved i n  r a i s i n g  farm income and 
cont r ibu t ing  t o  ecommlc growth genera l ly  i n  t h e  a g r i c u l t u r s l  
s e c t o r  through a s s i s t a n c e  t o  t h i s  indus t ry  than from e f f o r t s  t o  
introduce nev crops o r  l i v e s t o c k  production. I n  t h e  f a l l  o f  1966, 
A.I.D. &ended a $600,000 loan  f o r  f e a s i b i l i t y  s tud ies .  A s  one 

t of  t h e s e  s tud ies ,  A.I .D.  i s  considering a n  #8 112Ucm loan  ""% i n  FY 967 f o r  t h e  modernization of  t h e  r i c e  industry,  i .e. ,  
improvement i n  y i e l d s  and q u a l i t y  combined v i t h  increased handling 
s to rage  and marketing f a c i l i t i e s .  The World Bank and t h e  U.K. 
have expressed i n t e r e s t  i n  f inancing some elements of t h e  r i c e  
program. About $200,000 o f  t e c h n i c a l  a s s i s t a n c e  funds i n  ??Y 1968 
a r e  programmed f o r  t h e  continued se rv ices  of con t rac t  t echnic ians  
t o  work with t h e  Ministry of Agricul ture and t h e  Guyana Develop- 
ment Corporation f o r  spec ia l ized  a s s i s t a n c e  i n  a g r i c u l t u r e  and 
geology. I n  fk r therance  of  t h e  a g r i c u l t u r a l  development object ives,  
i n  ??Y 1968 a loan  of  $2 a l l c r n  t o  b u i l d  dry weather r o a b  and 
hard-surface access roads i s  proposed. This w i l l  enhance the  
p o e e i b i l i t y  t h a t  Guyana can increase  i ts food expol-ts t o  t h e  
world market. 

Technical a s s i s t a n c e  o f  $485,000 is  planned f o r  i n t e r n a l  secur i ty ,  
and s o c i a l  and p o l i t i c a l  s t a b i l i t y .  

A major arsa of concern i s  t h e  high unemployment among t h e  youth, 
and t h e  shol-tage of  s k i l l e d  labor  i n  general.  Assistance t o  t h e  
l abor  f i e l d  is provided through t h e  American I m t i t u t e  f o r  Free 
Lsbor Development (AIFLD) which is helping t o  e s t a b l b h  a n  in-  
d u s t r i a l  t r a i n i n g  cen te r  f o r  t r a i n i n g  i n  various construc 
s k i l l s  and i n  e s s e n t i a l  semi-ski l led areas. I n  F'Y 1968, 
ldXlion loan is  proposed t o  assist i n  t h e  establishment of  a 
Youth Corps which would a l l e v i a t e  unemployment among t h e  youth 
of a l l  races. The Corps would b e  t r a i n e d  i n  camps i n  t h e  i n t e r i o r  
where they could l e a r n  s k i l l s  and perform u s e f u l  work i n  connection 
with opening new lands f o r  a g r i c u l t u r a l  development. Settlement 
on i n t e r i o r  land4 w i l l  b e  f a c i l i t a t e d  by a program t o  co 
po tab le  water  s y ~ t e m s  i n  r u r a l  a r e a s  f o r  which a loan of  
n&llion may b e  eought. Comnwdity and technica l  a s s i s t a n  

The present govuPPaerrt recoeplzes t h e  importance of p r i w t e  en te r -  
p r i s e  t o  economic develolparent. It provides tax Incent ives t o  en- 
courage new p r i v a t e  iuvestment and has es tab l i shed  a government 
ent i ty-- the Guyana Developent  Corporation--to i d e n t i f y  and pro- 
mote new p r i v a t e  investment opportuni t ies .  A.I.D. w i l l  cont inue 
cont rac t  a s s i s t a n c e  of  $150,000 t o  t h e  government f o r  t h e  i d e n t i -  
f i c a t i o n  and promotion of  new indus t r ies .  

Other continuing p r o p m ~  f o r  FT 1968, t o t a l l i n g  $565,000, provide 
f o r  contract  adv isory  a e e b t a n c e  on t h e  road system, genera l  
t ra in ing ,  t e c l p i c a l  support, and s p e c i a l  development a c t i v i t i e s .  



PROJECT DATA SUMMARY 
(Dollar Amounts in Thousnndsl COUNTRY: GUYANA 

Prolect T i t le  

TABLE V 
7 I 

- 
FY of  
l n i l i o l  
J b l i g o  

l i on  

Through 6/30/66 FY 01 
Sched- 

uled 
F ino l  

Obl igo 
l i on  

2 
Obligo- 

Ibons 

lo led FY 1967 

fxpendt- U ~ ~ ~ -  
tures Cblogatronr 

6/30/67 

. , a 5  93 

723 705 

1-11 1-10 

28 72 

1-175 h6 

100 162 

l l 6  199 

1-10 192 

15 135 

101 180 

1-19 - 
237 119 

Subtotal 

Future 
Yea, 

.ligation. 

Estimated 
Toto l  
Cost 

9SB 

Amount Expend;. 
IYre,  

Fy 

Funds 

- 

T A 

- 

T A 

T A 

TA 

T A 

T A 

T A 

TA 

TA 

T A 

TA - 
T A 
S A - 

Proiect Number Obliga- 
l ions 

Road System-Maintenance & Improve- 
ment 1969 

1965 

1970 

1970 

1970 

1970 

1970 

1968 

1971 

1972 

Cont 

Con t - 

100 

- 

150 

1-100 

75 

2 30 

hh5 

- 

125 

875 

Conti 

Conti 

3,967 

1,500 

310 

625 

802 

775 

960 

593 

h38 

l,h18 

ling 

ling 

Atkinson Airport Improvement 

Mineral Resources Development 

Development & Diversification of 
Agriculture 

Public Safety 

Labor-Education & Social Projects 

AIFLD Indust r ia l  Training Center 

Health-Operations & Advisory Servi- 
ces to the  Georgetown Hospital 

Indus t r ia l  Developnent Advisory 
Services 

General Raining 

Special  Development Activit ies 

Technical Support 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

I On Duly At  Clase of Y e a  I 
NUMBER OF PARTICIPANTS 

r I Pwqrommed During Year I 
I TYPE OF TECHNICIAN T Y P E  OF PARTICIPANT 

Non-cantroct ....................... 

Actual 
F Y  1966 

A.1.D. employed ................... 
P n t ~ c ~ p a t ~ n g  agency.. ............... 

............. Contractor technicians.. 

I I 
............................ T o s l  27 1 28 1 27 

Actual 
FY 1966 

60 

Contract . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

E51im.a. 
FY 1%7 

6 
- 

21 

Propo5.d 
' F Y  1968 

Ertomote 
FY 1967 

80 

3 

63 

Proposed 
FY 1968 

85 10 
1 

17 

10 
1 

16 3 

8 3 

3 

08 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/66 

Loon 

No. 

- 

504-Lo01 

504-LO02 

304-LO03 

A M  (In Thourondr of Dollars ond Equimlent) 

T i t l e  

4tkinson-Field-Mackenzie Road 

Private Investment Fund 

Feasibility Studies 

Dot. 

Auth- 

orized 

6-30-6: 

1-5-66 

0-19-66 

XXXX 

Loon 

Agree- 

m n t  
"- 

0-29-65 

5-21-6t 

1-3-66 

XXXX 

Li fe  

of 

-00" 

mars; - 
40 

40 

40 

Inter*., - 
Grace 

Period 

1 

1 

1 

XXXX XXXX 

Amount 

ivthorirad 

-- 

7,500 

2,000 

400 

KXXX - 

T A B L E  V I  

r i n c ~ p o l  

Repay- 

ments 

- 
- 

- 



Haiti \ 

Haiti 
Republic 

Puerto Rico 

u 

.......... Population (millions - mid-1966) .  4.8 
........... Annual Growth Rate ( p e r c e n t ) .  2 *3 

................. Area (1000 square m i l e s ) .  11 
..... Population Density Per Square Mile.. 4.46 

Agricultural Land as  % of Total Area ....... 31 
... Percent of Labor Force in Agriculture.. 83 

BASIC DATA 

................... Per Capita GNP (dol lars) .  70* 

.................... Llfe Expectancy (years ) .  40 
......................... People Per Doctor 14,980 

Llteracy Rate ( p e r c e n t ) .  .................... 10 
~ u p l l s  as Percent of Population.. ............ 6 

(Primary and Secondarv)  

+t 1965 in 1965 prices 



Shaded areas are S E C U R I T Y  CLASSIFIED and 

must not be  d~vulged to unauthorized ~ n d l v ~ d u a l s .  

A l l  other material I S  unc lass i f~ed .  
Country: H A I T I  - 

PROGRAM SUMMARY A.I.D. bas supported the- erad ica t ion  program s ince  1901, 
along with t h e  Pan American Health Organization, UNICEF, and t h e  

(1n mi l l ions  of  d p l l a r s )  Hai t ian Government. The program i s  s t i l l  i n  t h e  "at tack" phase, 
F'Y 1966 1967 1968 which c a l l s  f o r  spraying of malarious a r e a s  and d i s t r i b u t i o n  of  
Actual EBtimated Proposed a n t h a l a r i a  drugs. Supporting Assistance funds of $1.5 mil l ion,  

somewhat l e s s  than \he FY 1967 leve l ,  a r e  pmposed f o r  A.I.D.'s 
Supporting Assis tance 1.4 1.4 1.5 cont r ibu t ion  t o  t h e  program i n  FY 1968. Most of these funds w i l l  
Contingency Fund 1.0 XXX XXX be  used t o  pay t h e  s a l a r i e s  of approxFmately 1,500 Hait ian employees 

who car ry  out e rad ica t ion  operat ions.  The pro jec t ,  o r i g i n a l l y  
Tota l  A.I.D. Assis tance 2.4 1.4 1 - 5  scheduled f o r  completion i n  19b8, has been retarded by a long 

s e r i e s  of  t echnica l  problems, including hurr icane damage. I t  
w i l l  be  re-evaluated i n  t h e  spr ing  of 1967. A t  t h a t  tiae, A.I,R. 
nag consider further fiaaaoial araslstanca t o  t h e  program. Ad- 
ditional Rm& m y  alse ba provided t o  +CARE f o r  i t a  community 
aa~s1opmWlt project. 

of Is-# t h e  A.I.D. Mission was closed i n  
1963 and % ~ A V  D,$, s i n c e  t h a t  t ime W d 

'mmsd* b e  Ilrrf,tad. * -%&em &f,'*iWm *& wxa& 
barar$lt**m-m*clt.!&*F;brc--- 
a S . 3 ; f x a s * t B n m c i 1 & ~ a r % M ~ . W ; d b s ~ ~ & %  a& ZFW 
We A,f ,b. m,, &l a & of Zhirr &mkrll;p, t h e  United 
S t a t e s  has continued t h e  f i n a n c i m  of  a malaria erad ica t ion  - 
program, t h e  only remnant o f  t h e  once s izeable A.I.D. p r o g m .  

Because of  O.S. concern over t h e  continuing economic dec l ine  i n  
H a i t i  and t h e  poverty o f  t h e  people o f  H a i t i ,  t h e  United S t a t e 8  
has t r i e d  t o  f i n d  o t h e r  p m j e c t s  which could be  o f  b e n e f i t  t o  t h e  

p i l o t  p r o j e c t  i n  community develomnent i n  18 Hait ian v i l l a n e s .  
xi *~~c#r;ial, thir ps036bt WUU-B. w n t ~  wii~ 
r r g r n d . d e  Tha lhtt& SCstm I# rfio to intarerat other 
Lafin AwrIean cowitxis4 in a E I e  ~1utIntancc) to tha Hsitlan 
psapla thForyCtt the QAS. 



PROJECT DATA SUMMARY 
lDollor Amounts in Thousands) CWNTRY: HATIT 

Prolect Ti t le  I-- 
- 
FY of 
Initial 
)bllao- 
tion 

Through 6;30,'66 FY o f  
tch.6 
u1.d 
Final 
)bligo. 
lion 

57 
Unl~qu+-  

dated 
b l iwt~on~  
6/30 '67 

95 3 

E s 

Obl ige  
tions 

1,400 

Proiwct Number 

M a J a r i a  Eradicat ion 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

I 
NUMBER OF PARTICIPANTS 

I Prmgrommed During Year 

T Y P E  OF TECHNICIAN Actual Estinme Pmposd 

F Y  1966 FY I W 7  TY 1%8 

A.I.D. employed .................... 3 
P-ticipoting agency.. ............... 
Contractor techni cions ............... 

T Y P E  OF PARTICIPANT 

Total ............................ 

1 
Actuol 

FY 1966 
Estmmote 
FY 1967 

Proposed 
FY 1968 



Jamaica rl-- 
Haiti T-3 

Dominican 
3 Republic 
\ 

Population (millions - mid-1966). .......... 1,8 
Annual Growth Rate (percent) .  ........... 2 -6 

Area (ZOO0 square mi l e s ) .  ................. b 
Population Density Per Square Mile.. ..... k17 

Agricultural Lmd as O/o of Total Area ....... 45 
Percent of Labor Force in Agriculture. .... 36 

BASIC DATA 

................... Per Cupita GNP (dollars). ~ O O *  

.................... Life Expectancy (years) .  7 0 
......................... People Per Doctor 2,040 

Literacy Rate (percent) ..................... 
Pupils as Percent of Population.. 

85 
20 ............ 

(Primary and Secondarv) 



Country: JAMAICA 

Shaded areos are S E C U R I T Y  C L A S S I F I E D  and 

must not be  divulged to unouthorized individuals. 

All  other material i s  unclassified. 

PROGRAM SUMMARY 

( I n  mil l iona of  d o l l a r s )  
fl 1966 FY 1967 fl 1968 
Actual Estimated Proposed 

Development Loans 
Technical Assistance 

Tota l  A.I.D. Assis tance 1.4 0.8 5.6 

The primary U.S. objec t ives  i n  Jamaica a r e  the  p reserva t ion  of a 
s t a b l e ,  representat ive and c o m t i t u t i o n a l  form of  government, 
f r i e n d l y  t o  t h e  United S ta tes ,  and t h e  adoption of  government 
p o l i c i e s  and programe designed t o  a s s u r e  sustained economic 
growth. An important shor t  -term ob jec t ive  i s  t o  persuade t h e  
Jamaican government t o  t a k e  v i ~ n u s  a c t i o n  to s o l v e  t h e  s o c i a l  
and unemployment pmblems which have generated c i v i l  disorders  
and provided a n  iesue  f o r  extremists t o  exploit.  

The f a i l u r e  of  Jamaica t o  maintain domestic s t a b i l i t y  o r  t o  
achieve reasonable progress would b e  a matter  of concern t o  t h e  
United S ta tes ,  both because of  its geographic nearness, and t h e  
specia1U.S. i n t e r e s t  i n  t h e  Caribbean. 

The Jamaican Government has not so  f a r  adopted t h e  p o l i c i e s  and 
programs required f o r  continued and accelerated economic growth. 
The a m n i s t r a t i o n ' s  cur ren t  preoccupation with e l e c t i o n s  i n  1967 
has re in forced  a reluctance t o  i n i t i a t e  new economic o r  s o c i a l  
m-wures which might upset  t h e  ex i s t ing  p o l i t i c a l  balance. However, 
t h e  country 's  full dmei&wit w i l l  r equ i re  government a c t i o n  t o  
c o r r e c t  t h e  b a s i c  mald i s t r ibu t ion  of wealth and r e l a t e d  s o c i a l  
problems and t o  overcome t h e  i n e r t i a  of  a stagnat ing a g r i c u l t u r a l  
s e c t o r  and t h e  excessive re l i ance  on a few primary product exports .  

The A.I.D. program i s  designed t o  promote U.S. ob jec t ives  by en- 
couraging and helping t h e  government t o  i n i t i a t e  r e f o m  which 
w i l l  ease s o c i a l  tensions,  preserve l a w  and order, and e s t a b l i s h  a 
f lm base  f o r  long-tern development. 

The country has had a s a t i s f a c t o r y  6$ growth i n  cW over t h e  p a s t  
few years, pr imari ly  through investments i n  t o u r i m ,  bauxi te  
production and l o c a l  construction. U.S. p r iva te  investment is  
over $200 mil l ion,  and planned n w  U.S. investment f o r  a l d n u m  
production alone w i l l  double t h a t  amount in tvo years .  Some 
300,000 U.S. t o u r i s t s  nov v i s i t  Jamaica each year. Deapite t h e  
achle-vement of a r e l a t i v e l y  high p e r  c a p i t a  GKP, 16% of  t h e  l a b o r  

fo rce  is  unanployed. Jamaica has a young and increasingly vola- 
t i l e  population (more than 50qb of t h e  1.8 mi l l ion  population is  
under 21  years  of  age)  v i t h  l imi ted  technica l  s k i l l  and employment 
opportuni t ies ,  and t h e  government has now recognized t h e  need f o r  
a much more dynamic approach t o  t h e  development of t h e i r  human 
resources. 

The Jamaican government has undertaken a far-reaching program t o  
refonn and modernize t h e  class-s tructured educational system, 
expand t h e  school f a c i l i t i e s  and teacher  t r u i n i n g  i n s t i t u t i o n s ,  
and give in tens ive  study t o  t h e  need f o r  a s i m i l a r  expansion of 
vocat ional  and technica l  schools. The government i s  a l s o  seeking 
advisory ass i s tance  f o r  na t iona l  development planning and help 
i n  t h e  preparat ion of p r o j e c t s  f o r  i n t e r n a t i o n a l  financing. Popu- 
l a t i o n  cont ro l  has been adopted a s  a na t iona l  policy, and a program 
of  family planning is  receiving s t rong  government support.  The 
government has a l s o  shown a determination t o  r e s t r a i n  c i v i l  
violence and is  strengthening po l ice  c a p a b i l i t i e s  with t echnica l  
a s s i s t a n c e  from A.I.D. and from t h e  U.K. 

U.S. s t r a t e g y  f o r  Jamaica is t o  help t h e  government of Jamaica 
iden t i fy  t h e  p r i n c i p a l  obstacles  t o  development and, throui-;t 
diplomatic persuasion and technica l  assis tance,  inf luence t h e  
government t o  adopt t h e  po l icy  changes and new programs necessary 
t o  assure  continued economic development. The United S t a t e s  
v i l l  o f f e r  t echnica l  and dwelopment loan ass i s tance  t o  b r i n g  about 
s i g n i f i c a n t  reforms where t h e  government w i l l  undertake i t s  m n  
e f f o r t s ,  and w i l l  encourage o ther  donors a l s o  t o  insist upon 
Jamaican self-help.  

1968 Program 

The proposed A.I.D. Program f o r  FY 1968 amounts t o  fb9.6 &U&o&* ; 
of which $ L l m i l l i o n  i s  f o r  t echnica l  ass i s tance  and $&5j&&U.i4fi 
f o r  development l o a m  f3r a g r i c u l t u r e  and education. Assistance 
from o ther  donors i s  l i k e l y  t o  include l o a m  from t h e  IBRD f o r  
telephone se rv ice  and land set t lement;  UtT Spec ia l  Fund grant  
a s s i s t a n c e  f o r  t h e  p roduc t iv i ty  center,  physical  planning and 
f o r e s t r y  and watershed management; Canadian ass i s tance  t o  provide 
some 40 new elementary school bui ldings;  and U.K. t echnica l  as- 
s i s t a n c e  i n  i n d u s t r i a l  development and publ ic  administrat ion.  

Agr icu l tu ra l  Sector. With almost ha l f  t h e  l a b o r  fo rce  involved 
i n  agr icu l tu re ,  and desp i te  recent  small increases i n  a g r i c u l t u r a l  
production, t h i s  s e c t o r  l a g s  behind o ther  s e c t o r  contributions 
t o  GIPP. A.I.D. a s s i s t a n c e  of  $.2 mi l l ion  i n  t echnica l  a s s i s t a n c e  
w i l l  f a c i l i t a t e  t h e  implementation of t h e  e a r l i e r  $3.8 n i l l i o n  



Country: JMCA 

%h&d areas are S E C U R I T Y  CLASSIF IED and 

must not be  divulged to unauthorized indivnduals. 

A l l  other material Is u n c l a s s ~ f ~ e d .  

A.I.D. d a i r y  c r e d i t  l o a n  and improve a g r i c u l t u r e  marketing. 
Coneideretion w i l l  b e  given t o  a n  a g r i c u l t u r a l  eec tor  13an of  
e.5 dllffni t o  eupport Jamaican e f f o r t e  t o  impmve production 
and marketing and t o  improve c a p a b i l i t i e e  f o r  over -a l l  a g r i -  
c u l t u r a l  developmen% planning. 

Human Resourcee. Jamaica'e recent  $9.5 mi l l ion  IBRD loan t o  
ucpand echool and teacher  t r e i n i n g  f a c i l i t i e e  is  eupported by 
A.I.D. g ran t  aee ie tance  of  $.3  m i l l i o n  i n  t echnica l  aes i s tance  
funds which lncludee t h e  third-year  f l m n c i n g  o f  t h e  con t rac t  
v i t h  San Dlego S t g t e  College f o r  t eacher  t ra in ing .  I n  addi t ion,  
A.I.D. propoees t o  continue i t e  t e c h n i c a l  aeeietance gran t  eup- 
p o r t  of  $ . l m i l l i o n  f o r  t h e  Jamaican educat ional  t e l e v i e i b n  
program which is  nov s e w i c i n g  over 200 echoole on a d a i l y  baeie .  
A.I.D. is  a l e o  prepared t o  consider  a loan  requeet of  $$! l c i l l i o n  
f o r  voca t iona l  t r a i n i n g  f a c i l i t i e s .  A.I.D. w i l l  continue t o  
provide technica l  aee i s tance  f k d ~  o f  $.2 mi l l ion  f o r  educational 
aspec t s  of t h e  Jamaican Government sponsol-ed family planning 
program. The fore-ing e f f o r t e  a r e  aimed a t  helping t o  reso lve  
problems of  over-population, unemp1oymem.t and andocial m e t .  

Publ ic  Safety. Provision i s  made f o r  cont inuat ion of A . I . D .  
t e c h n i c a l  ass i s tance  funde of  $.l m i l l i o n  t o  t h e  Jamaican 
Constabulary Force, deeigned t o  etrengthen t h e  po l ice  organl- 

Development Planning. A cont rac t  financed i n  FY 1967 w i l l  b e  
continued f o r  a U.S. coneult ing f i rm t o  advlee t h e  government on 
developmat  plnnning and p r o j e c t  identification. Thle aee ie tance  
is  aimed at t h e  in t roduc t ion  of needed f i e o a l  and development 
r e f o r m  necessary t o  u t i l i z e  b e t t e r  Jamaica's reeourcee f o r  
economic and s o c i a l  development. Such ase l s tance  at t h i s  t ime 
v i l l  help produce a meaningful new f lve-ysar  p h n  and encourage 
t h e  s t rengthening and expaneion of planning f k c i l i t l e e  throughout 
t h e  Government. 



must nol k divu1p.d to vnwthoriud indi PROJECT DATA SUMMARY 
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Through 6/30/66 

TABLE ... 

Future 
Y cor 

bligationr 

; 

; 

2 
Obligo- 

tionr 

-1 

.I 

- 

67 
Jnliqui- 

doted 
bligotiom 
b/30/67 

325 
17 

101 
703 
73 
22 
53 

'ropored Progrom 
F Y 

TA 
125 

Estimated 
Totol 
Cost I Project Ti t le  

- 
Obl igo- 

lions 

Proiect Numbr 

427 - 
200 
580 - 
cant 
cont 

Agricultural  Production and Marketin 
Community Water Supply 
Family Planning 
Human Resources Development 
Public Safety 
Special  Development Act iv i t ies  
Technical Support 

Subtotal 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 
On Duly  At Close of Y . o  

T Y P E  O F  TECHNICIAN I T Y P E  O F  PARTIC IPANT 
Actuol Estfimote Proposed 

F Y  1966 FY 1967 F Y  1968 

A.I.D. employed .................... 
Paticipating agency.. ............... 
Contractor technicians.. ............. 

1 I 
T O ~ I  ............................ 14 1 23 1 23 

Contract .......................... 

Total ............................ 

- 

24 

- 

22 

5 

44 > 
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Mexico 

Mexico 

........... . Population (millions mid.1966) 44 -2  
Annual Growth Rate (percent )  ............ 3 -5 

.................. Area (1000  square m i l e s )  760 
....... Population Density Per Square Mile 58 

Agricultural Land as % of Total Area ....... 52 
Percent of Labor Force in Agriculture ..... 53 

BASIC DATA 

.................... Per Capita GNP (do l lars )  470* 

..................... L~fe  Expectancy ( y e a r s )  60 
People Per Doctor ......................... 2. 020 

Literacy Rate (percent )  ..................... 71 
Pupils as Percent of Population .............. 16 

(Primary and Secondary)  
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PROGRAM SUMMARY 

( I n  mi l l ions  of  d o l l a r s  
1966 FY 1967 1968 

Actual  Estimated Proposed 

Technical b s i e t a n c e  0.2 0.3 0.2 

Mexlco is e u b s t a n t i a l l y  a b l e  t o  ca r ry  out economic and s o c i a l  
dwelopment programs with i ts  own resources supplemented by ex- 
t e r n a l  f i n a n c i a l  c r e d i t s .  The A.I .D.  program is  t h e r e f o r e  l imi ted  
t o  ( a )  a s s i s t i n g  i n  t h e  improvement o r  establishment of permanent 
i n a t i t u t i o n a  capable o f  carrying out continuing programs i n  t h e  
key a r e a s  of r u r a l  dwelopment, housing and home loan banking, 
l a b o r  t ra in ing ,  and higher  education; ( b )  monitoring on-going 
loans; and ( c )  encouraging Mexico t o  ~ n d  its r o l e  of  a s s i s t a n c e  
t o  t h e  less-developed Lat in American countr ies  wi th in  t h e  framework 
o f  t h e  Al l iance  f o r  Progress. 

The r u r a l  s e c t o r  continues t o  l a g  behind t h e  r e s t  of t h e  economy; 
p e r  c a p i t a  income is  estimated at only $120 as  compared wi th  $640 
f o r  t h e  urban sec tor .  Rural unemployment tends t o  c r e a t e  unres8, 
and d i ss iden t  groups a r e  suecep t ib le  t o  exp lo i ta t ion  by  individu- 
a l s  o r  groups seeking t o  d i s rup t  t h e  o rder ly  process of  economic 
and s o c i a l  deve lopent .   program^ of  t h e  Government of Mexico i n  
supervised a g r i c u l t u r a l  c red i t ,  land d is t r ibu t ion ,  a g r i c u l t u r a l  
extension, e tc . ,  have progressed s l o v l y  and only r e c e n t l y  have 
shown s i g n i f i c a n t  economic results. 

Mexico cont inues t o  s e t  a n  example f o r  o ther  Lat in American 
count r ies  i n  meeting All iance f o r  Progress  goale. Its GNP i n  
1966 will  increase  by about 7% over 1965 and per c a p i t a  GNP by 
3.3%. Recent se l f -he lp  accomplishments include: a rev is ion  of 
tax schedules and c e i l i n g s  r e s u l t i n g  i n  improved administrat ion 
and c o l l e c t i o n s  estimated t o  b e  9.8% over 1965 leve l s ;  continued 
investment of  near ly  25% of  t h e  Federal  budget f o r  improvements 
i n  educat ional  s tandards and facilities; t h e  d i s t r i b u t i o n  of  10 
m l l l i o n  a c r e s  of  land i n  Au-therance o f  land re fom;  t h e  ex- 
paneion of supervised a g r i c u l t u r a l  c r e d i t  o n a  count~ywide b a s i s  
t o  s m a l l  fanners, and improved land w e ,  i r r i g a t i o n  and farm-to- 
market roads. 

Mexico 's-agricul tural  production has Fmproved i n  recent  years  
t o  t h e  extent  t h a t  it has been exporting surplus corn and wheat. 
Por t h i s  reason Food f o r  Peace ass j s tance  t o  Plexico was terminated 
June 30, 1365. 

Mexico is  b e g i n n i w  t o  s h a r e . i t s  economic and technica l  resources 
with o t h e r  All iance members and i s  extending ass i s tance  t o  a 
number of t h e  Central  American countr ies .  Mexico has extended 
$5 m i l l i o n  i n  commercial c r e d i t  t o  t h e  Central  American Bank f o r  
Economic In tegra t ion  (CAB=) and has purchased $1 mi l l ion  of  CABEI 
bonds. 

FY 1968 Program 

A tkchnica l  a s s i s t a n c e  program of $250,000 i n  FY 1967 and $200,000 
i n  FY 1968 w i l l  provide ( a )  backstopping f o r  p r i o r  A .  I .D. loans 
i n  housing, a g r i c u l t u r a l  c r e d i t ,  and un ivers i ty  reform; (b) a 
small t r a i n i n g  program i n  a g r i c u l t u r a l  development f o r  young 
qexican leaders ,  and ( c )  a l imi ted  program of t r a i n i n g  f o r  union 
Leaders through t h e  AIFLD. I n  addi t ion,  a small amount o f  funds 
to be  matched by t h e  Mexican Government w i l l  be  used f o r  m a l l  
Lmpact p ro jec t s  i n  r u r a l  areas .  



COUNTRY: Mexico 

Prolsct Title * 
Technical Support 

PROJECT DATA SUMMARY 
iDollor Amounts in Thousands) 
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Proposed Proprom 
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TYPE OF TECHNICIAN 

A.I .D. employed .................... 
Paticipating agency.. ............... 
Contractor technicion s ............... 

1 I 

Total ............................ 5 1 3  1 3  1 
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.......................... Cmtroct 

Total ............................ 
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STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/66 

COUNTRY: MEXICO (In Thousonds of Dollors ond Equimlent) TABLE V I  
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%pcr?rised Agricultural Credit 
Housing Program Loan 
Chapingo Agricultural Center 
Autonomous University of Guadalajara 
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Panama 

Panama 

P A N A M A  % 

.......... Population (miffions - mid-1 966). 1.3 
........... Amual h w t h  Rate (percent). 3 2 

................. Area ( 1 W  square miles). 29 
..... Population Density Per Square Mile.. hh 

Agricultural Land as 96 of Total Area ....... 18 
.... Percent of Labor Force in Agriculture. 49 

BASIC DATA 

Per Capita GNP ( d o h ) .  ................... 93* 

Life Expectmcy ( yeas ) - .  ................... 42 
.................... People P e r b o r  ..... 1,920 

..................... Literacy Rate (percent) 78 
Pupils as Peacent d P ~ ~ .  ............. 20 

(Primmy and Secodarw8 
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Country: PANAMA 

PROGRAM SUMMARY 

Shuded areas ore S E C U R I T Y  C L A S S I F I E D  and 

must not b e  divulgedta unauthor~zed ~ n d i v ~ d u a l s .  

A l l  other moter~o l  I S  u n c l a s s ~ f ~ e d .  r 
(1n mi l l ions  of d o l l a r s )  

~i 1966 FY 1967 Fi 1968 
Actual Estimated Proposed 

Development Loans 7.8 
Technical Assistance 1.5 
Supporting Assistance - 
Contingency F'und 3.5 10.6 XXX 

T o t d  A.I.D. Assistance 12.8 38.7 32.8- 

Objectives of U.S. Assistance 

The bas ic  U.S. foreign pol icy object ive i n  Panama is  t o  achieve a 
mutually s a t i s f a c t o r y ,  durable t r e a t y  re la t ionsh ip  with Panama t h a t  
w i l l  safeguard U.S. v i t a l  i n t e r e s t s  i n  securing an e f f i c i e n t l y  
operated and adequately defended interoceanic canal.  Acceptance 
of t h e  new t r e a t i e s  by the  Government of Panama and by v o l a t i l e  
Panamanian public  opinion w i l l  require  an atmosphere of r e l a t i v e  
p o l i t i c a l  calm, economic s t a b i l i t y  and t h e  project ion of a p o s i t i v e  
U.S. image. U.S. economic ass i s tance  serves these  ends through 
( a )  t h e  promotion of s o c i a l  and economic progress i n  key geographic 
a reas  and economic sectors;  (b)  t h e  development of s t a b l e  s o c i a l  
and economic i n s t i t u t i o n s ;  and ( c )  the promotion of a d i v e r s i f i e d  
economy, progressively l e s s  dependent on income generated from t h e  
e x i s t i n g  canal.  

Key Obstacles t o  Achievement of Objectives- 

Panamanian p o l i t i c i a n s  w i l l  be campaigning for  t h e  1968 national 
e l e c t i o n s ,  which w i l l  f u r t h e r  heat  up the p o l i t i c a l  atmosphere. 

some recent  growth, produces only about one- f i f th  of the  Gross 
National Product, but  must support about one-half of the  population 
( c )  urban poverty and b l i g h t ,  indicated by heavy unemplopent i n  
t h e  c i t i e s  (12-14% i n  1965) and a s i t u a t i o n  i n  which 50% of t h e  
people l ack  adequate housing; ( d )  se r ious  educational def ic ienc ies  
which leave t h e  a:erage Panamanian with l e s s  than f i v e  years  of 
scllooling; an< ( e )  ine f f ic iency  i n  Government adminietrat ion,  
planning culd coordinat ion which, deap i te  recent  improvements, 
remaim a drag on t h e  development and execution of  p ro jec t s .  

Recent Country Brformance 

Following an economic sla-rdown i n  1964 a f t e r  t h e  r i o t s ,  Panama has 
staged a notable  economic recovery. I n  1965 the  GNP reached 
$617 mi l l ion  ($495 per c a p i t a ) ,  which was 8$ w e r  t h e  preceding 
s e a r .  and i n  1966 it i s  estimated a t  $660 mi l l ion  ( i n  1965 p r i c e s ) ,  

i k e a s e  of -7% w e r  1965. Panama's rapid g r m h  during t h e  
b s t  2 years  has been helped by a marked increase i n  a g r i c u l t u r a l ,  
output (10$ i n  1965); a sharp recovery i n  t h e  construct ion sec tor ;  
and continued expansion i n  t h e  other  s e c t o r s  of t r a d e ,  t ranspor ta -  
t i o n  and communications, banking, insurance and f inance,  and 
se rv ices  f o r  t h e  Canal Zone. The gra-rth of i n d u s t r i a l  output,  
which jumped by 23.5% i n  1962 when the  la rge  petroleum r e f i n e r y  
came i n t o  production, has tapered of f  i n  recent  years  and indus- 
t r i a l  output increased by only 6.8% i n  1965. Given t h e  small  s ize  
of  t h e  domestic market, Panama's i n d u s t r i a l  gra-rth p o t e n t i a l  w i l l  
depend upon i t s  a b i l i t y  t o  develop export markets. 

Gross investment i n  1966 i s  estimated a t  $144 mi l l ion  ( i n  1965 
p r i c e s ) ,  of  which $33 mi l l ion  was i n  t h e  publ ic  sec tor ;  t h i s  com- 
pares  with t o t a l  investment i n  1965 of $123 mil l ion.  Approximately 
23.5% of publ ic  sec tor  investment i n  1965 was financed from ex te r -  
n a l  resources. Pr ivate  sec tor  investment has almost doubled s ince 
1960. Panama has h i s t o r i c a l l y  had a balance of t rade  d e f i c i t  which 
j s  l a r g e l y  compensated by services  rendered t o  t h e  Canal Zone and 
by c a p i t a l  flows. 

A s u b s t a n t i a l  improvement i n  Panama's f i s c a l  s i t u a t i o n  occurred 
i n  l a r g e  measure because of t h e  successful  implementation of t ax  
reforms Introduced i n  1964, g rea t ly  improved methods of t a x  
co l lec t ion ,  and b e t t e r  con t ro l  of operat ing expenditures. Govern- 
ment revenues rose 14.5% i n  1965 of which about one-third was due 

Despite grarth rate recent the is beset t o  t h e  t ax  reform measures and the  balance t o  the combined e f f e c t  
by serious social and economic Among the most pressing of t echnica l  improvements i n  t a x  administrat ion and t h e  growth of 
are: (a) Of Income and reflected the fact t h e  economy. Revenue i n  1966 increased by 1 5 %  over t h e  preceding 
t h a t  55% of Panamanian famil ies  receive an annual income of l e s s  

year .  A.I .D.  -8ponsored advisors  have been a s s i s t i n g  t h e  Panamanian 
than $2,000 and one hundred ind iv idua ls  or companies own one-third Revenue Bureau since Fi 1965. 
of t h e  a g r i c u l t u r a l  land; (b)  i n e f f i c i e n t  agr icu l tu re  which, d e s p i t e  
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Country: P A W  ---t 
U.S. S t ra tegy  A.I.D. w i l l  support t h e  expansion of t h e  Rural Plan Robles with a 

r u r a l  improvement loan of $3 million, A loan of $5 m i l l i o n  w i l l  

A . I .D .  s t r a t e g y  i s  ( a )  t o  assoc ia te  t h e  United S t a t e s  with programs be used livestock production stirnu- 
of s o c i a l  and economic betterment l i k e l y  t o  have a v i s i b l e ,  quick l a t e  coconut and da i ry  farms, and encourage small farmers t o  ~ r o d u c e  

impact upon broad segments of t h e  Panamanian people, and (b)  t o  o ther  cash crops f o r  the market. A loan of $3 mi l l ion  w i l l  be made 

promote at the  same time panamals long-term economic independence t o  e s t a b l i s h  a Cooperative Bank. Supporting k s l s t a n c e  amounting 

through t h e  development of a more d ivers i f i ed  and vigorous econom. t o  43 ~ U Z ~ O B  w i l l  be used t o  a s s i s t  t h e  Government i n  imp1 ementin& 
r u r a l  modernization. IJnder t h i s  program squa t te r s ,  young people 

Programs i n i t i a t e d  i n  FY 1967 t o  a l l e v i a t e  urban poverty and unem- and farmers w i l l  be r e s r t t l e d .  %e pr inc ipa l  goal of t h i s  a c t i v i t y  
ployment must be continued and expanded i n  FY 1968. New e f f o r t s  i s  t o  remove possibly troublesame elements from the  Canal Zone or  

must be mounted t o  r a i s e  a g r i c u l t u r d l  product ivi ty ,  s t imula te  forma- %ts ~ i c i f l i t y  and stem the ?opl~lat ion flow from the n l r a l  a reas  i n t o  
tion of types of cooperatives, camnunity action and over-crwded and potent i a m y  explosive metropolif an a reas .  ?'rchnical 

improve marketing f a c i l i t i e s .  A.I.D. w i l l  continue t o  use i t s  ms is tance  in  the r u r a l  areas  w i l l  be cont inled.  

f i n a n c i a l  leverage t o  promote self-help, t axa t ion  and s o c i a l  reforms 
and grea te r  administrat ive e f f ic iency .  Jrban Rehabil i ta t ion and Le,.elopr.ent. Panama's urban cen te rs  a re  

gowing much more rapidly than the f a c i l i t i ~ s  and employment oppdr- 
t u n i t t e s  needed t o  absorb the increasing population.  tween 19th 

FY 1568 Program and 1965 t h e  labor  force In  the  two pr inc ipa l  metropolltan areas  
around Panama City and Colon rose from 175,000 t o  185.000; f o r  the  

The uroposed A.1.D. p r o g r m  f o r  FY 1%8 amounts t o  @2.8 a i o n ,  same period, unemployment rose from 18,000 t o  22,300--from 13.3% t o  
Of which w i l l  be provided i n  t h e  form of development 11.9% of the  l abor  force.  An addi t lona l  12% of the  metropolitan 
loans, $9 BliUion of Supporting Assistance, and $3.8 mi l l ion  of i abor  force was working only part-time. Tn Panama ':ity, with a 
t e c w - i c a l  ass i s tance .  Assistance from o ther  donors may include a population of over 300,000, more than 35,000 people l i v e  i n  shanty- 
$28 -0n loan from t h e  I n t e r n a t i o n a i  Bank f o r  Reconstruction and t a m s  (bar r iadas )  and an estimated 126,000 occupy slum areas con- 
Developnent (IBRD) f o r  hydro-pmer construct ion and a $6 million s i s t i n g  primarily of tenements b u l l t  during the  ~ c n s t r u c t i o r ~  of the  
b a n  f o r  road r e h a b i l i t a t i o n .  The Inter-American Development Eank Fanama Canal. Despite some Governmect a r t t o n ,  put.11,- f a c i l i t i e s  i n  
(IDB) may consider $2 dlliod i n  loans f o r  p r o j e c t s  i n  higher  t h e  urbar. areas have lagged f a r  tJehind r e q h i r e m r ~ t s .  S ~ 7 0 o l i n g ,  
education, h o s p i t a l  construct ion and i n d u s t r i a l  development. a s  well  a s  the s k i l l  l e v e l  of the  adu l t  urban poyulation, 1 s  wholly 

inadequate. 

Agr icu l tu ra l  Production and Reform. Despite recent  advances, 
pr imit ive,subsis tence farming continues t o  predominate throughout A - 1 . D .  and the IDB have over the last six .rears middle 

most of the -al areas .  ~~~~l~ 355 of all the farms were and law-income urban housing construct ion with loans of $2.5 mi l l ion  

t o  s e l l  no produce at all and another 60$ of them were found t o  be and $16-6 million, respec t ive ly .  In add i tdon ,  A.I-D- has given a 

ab le  t o  s e l l  not more than $1,000 worth each m u a l l y .  m e  Govern- 83.8 mil l ion EParanty f o r  m i d d l e -  l a s s  housing and has supported 

ment has  s ince  1964 been channeling much of its a g r i c u l t u r a l  construct ion of  a water system for  Panama City with a .$h mll l ion  

investment i n t o  t h e  development of s i x  p r i o r i t y  a reas ,  which a re  development loan. In accordance wi th  a P r e s i d e n t i a l  d i r e c t i v e ,  
being supplied with extension s e m i c e s ,  roads, i r r i g a t i o n  an? water A. I .D .  i n  Fi 1967 i n i t i a t e d  a s i g n i f i c a n t  new e f f o r t  t o  a t t ack  
systems, c r e d i t  f a c i l i t i e s ,  schools and other  complementary services .  urban unemployment and po-rerty i n  Panama. ~ u o p o r t i n g  Assistance 
The over -a l l  program is  kn- as the  man ~ ~ b l ~ ~ .  A.I.D. has t o t a l l i n g  $7.9 mil l ion i s  providing funds for  urgent ly needed slum 

supported t h i s  program w i t h  a $2.4 million rural development loan and shantytown r e h a b i l i t a t i o n  and reset t lement ,  community develop- 
i n  FY 1965 (extension se rv ices  and l i v e s t o c k  improvement), p a r t  of ment, s k i l l  t r a i n i n g  and re la ted  a c t i v i t i e s .  Development loans of 

an e a r l i e r  $5.3 m i l l i o n  lo* f o r  feeder rods, an ~y 1966 loan of $7.2 mil l ion a r e  f inancing the 2onstruction or. r e p a i r  of roads, 

$1.7 mi l l ion  f o r  se l f -he lp  school construct ion,  as wel l  as with water,  and sewerage systems which serve low-income areas of 
t echnica l  assis tance.  A t  t h e  same t h e ,  t h e  la& r e f o m  program Panama City. A second increment of t h i s  program amounting t o  
is  being supported by a $2.4 mi l l ion  1- for  a mal Cadaster and '@Aa%~ in  development loans i s  contemplated l a t e r  i n  Fi 1967. 

Natural Resources Survey, i n i t i a t e d  i n  FY 1964. 
I n  addi t ion,  A . I . D .  contemplates during Flr 1967 a $3.5 mil l ion 

Development loans f o r  a g r i c u l t u r e  will t o t a l  i n  1968. development loan t o  s t imula te  t h e  construct ion of cooperative - 258 Revised 
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housing and a development loan to support a long-term 
expansion of Panama City's water and sewerage system. 

For FY 1968 A.I.D. propsea to capitalize on the momentum and ex- 
~erience gained in the comuriitv ~;ehabilYXation and trainina Dro- 

power training program, designed to improve vocational training 
facilities, curricula, quality of instruction and establish a 
skill training and upgrading program for employed and unemployed 
workers, foremen and supervisors. The Government of E a n k  is ex- 
pected to 'contribute $2 million to the program. kvelopment Ioan 
assistance amounting to #E& will alao be given to the 
privazely funded Santa Maria La Antigua University for construction 
and equipment of its science and library facilLties. The Govern- 
ment of Panama has contributed land, and private sources will pro- 
vide $1.5 million toward the University's building program. Tech- 
nical assistance to this University, for the Gove'mnment's Planning 
Office, for tax administration, Government procurement and pur- 
chasing, and population and.health activities will be continued. 

Private Enterprise Development. Private sector investment in 1965 
grew by 218,'the highest growth rate for the 1960-65 period, 
reflecting a vigorous recovery from the 1964 slump caused by the 
disruption of U.S.-Panama relations. Nevertheless serious lags 
continue, particularly in new industries for export and for the 
utilization of domestic agricultural resources. 

A.I.D. has promoted more rapid industrial development with develop- 
ment loans and technical assistance to an Industrial Development 
Bank established in 1964. By late FY 1966 the first A.I.D. loan 
to the Bank amounting to $5.1 million was almost entirely dis- 
bursed and a second loan of $4 million was authorized. 

A.I.D. has provided technical assistance to a public Mortgage 
Institute, and authorized a $2.1 million seed capital loan in 
N 1966 to assist in the formation of independent savings and 
loan associations. The Panamanian Government's contribution to 
the savings and loan program is $1 million. If the program con- 
tinues to show progress, A.I.D. pposes to extend an additional 
development loan of 43.5 a f t l U . ~ D  to this activity. 

Technical assistance will be continued in FY 1968 to the privately 
supported Panamanian Development Institute and the National Council 
on Private Enterprise which together with the Government's Indus- 
trial Development and Productivity Center promote Panamanian ex- 
ports, and new foreign and domestic investment in Panha. - 259 



PROJECT DATA SUMMARY 
(Dollar Amounts in Thousands) C O U N T R Y :  

I Through 6 30 66 Proposed Program 
Estimated 

Totol 
cos t  

2,236 
231 
285 
650 
335 
300 

491 
511 

1,575 

2,746 
1,717 
250 
150 

1,061 
1,479 
561 

ng 

P58 

Amount 
Protect Number 

Agricultural Development 
Labor Development 4 
Health and Population 
Manpower Tralning and Utilization 
Private Higher Education 
Education Planning 
Education Development and 
Implementation 

Hiscellaneous Hanpower Training 
Public Safety 
Government Administration and 
Fiscal Reform 

Demonstration Cmunity Development 
Community Development Foundation 
Panama Volunteer Service Corps 
Urban Development 
Private Enterprise Developnent 
Special Development Activities 
Technical Support 

Formerly included in Urban Developent (social and Human Resources) 525-15-460-105. Subtotal 

Total  

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 
I - .  I 

T Y P E  OF  TECHNIC IAN 
1 I Progrommsd During Ysm I 

TYPE OF  PARTIC IPANT 

-- 

Non-contract . . . . . . . . . . . . . . . . . . . . . . .  

Contract . . . . . . . . . . . . . . . . . . . . . . . . . .  

T O ~ I  ............................ 

A . I . D .  employed . . . . . . . . . . . . . . . . . . . .  
P a r t ~ c i p a t i n ~  agency. .  . . . . . . . . . . . . . . .  

............. Contractor techntcians. .  

Tota l  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Does not include 6-week training courses in Youth 
Leadership and Riot Control and a 2-week course in 

260 Labor Developmnt . 

Actual 
FY 1966 

65 

- 
65 

20 
3 
36 

59 

Estrmote 
FY 1967 

114 

4 

~8 

Proposed 
F Y  1968 

104 

4 
- 

108 

40 
8 
23 

71 

4 5 
10 
26 

79 , 



STATUS O F  DEVELOPMENT LOANS SUMMARY 
As of 12/31/66 

OUNTRY: PANAMA (In Thousands of Dollars and Equivalent) TABLE V I  

T i t l e  

D a t e  Interest R o t e  (%) 
.urrcncy 

0 f 

R e -  

payment 

Loon 

Agree- 

ment 

er iod  

,tor*: 

In terest  

Collectec 
Loon 

No. 

- 
j25-A-002 
j25-~-004 
j25-L-005 

j25-L-006 
j25-L-007 

j25-L-008 
j25-L-010 
525-L-Oll 

j25-L-013 
j25-L-014 

j25-L-015 

j25-L-017 
j25-L-018 
525-L-019 

Auth-  

or ized  

Grace 

Per iod  

Amount 

ruthorizec 

Amount 

l i rbursed 

4,836 
2,478a 
4,318- 

3,391 

1,548 
322 

1,513 - 
143 - 
- 
- - 
- 

-- 
~8,549 

?ceder Road Construction 
Iousing 
Panama City Water and Sewerage System 

Two Step 
Private Developnent Banb 
:adastral Survey and Natural Resourcer 

Evaluation 
Basibi l i ty  Studies 
Zgricultural Development 
:olon Sewerage 

'Rro Step 
self-Help School Construction 
Mvate  Development Bank 

Two Step 
savings and Loan 

'Rro Step 
?anama City Bridges sad Culverts 
bans-Isthmian Highway 
?anama City Water and Sewerage 

8-16-60 
0-a-6a 
2-31-62 

1-18-63 

6-26-64 
9-14-64 
9-29-64 
6- 7-65 

9-23-65 
6-17-66 

6-27-66 

1- 4-66 
1- 4-66 
1- 4-66 

XXXX 

L-lo-& 
2-9-62 
2-6-63 

2-23-6: 

3-6-64 
L-2-64 
L-2-64 
7-16-6: 

1-27-65 
1-19-6t 

~ 2 - 6 t  

L-4-67 
!-4-67 
L-4-67 

XXXX 

1 5  
22 
30 
40 
20 

40 
40 
40 
30 
40 
40 
20 
40 
25 
40 
40 
40 
30 

- 
KXX - 

p 
3% 

2 
3/4 

3/4 

$ 
32- 
1 
1 
3 
1 
2 
1 
1 
1 
3 s  

XXXX 

f 
$ 

$ 

$ 
$ 
$ 
$ 

$ 
$ 

$ 

$ 
$ 
$ 

XXXX 



Paraguay 
i 

Paraguay 

Bolivia 

BASIC DATA 

Population (millions - mid-1966) .  .......... 2 .I 
........... Annual Growth Rate  ( ~ e r c e n t ) .  2.6 

................. Area (1000 square m i l e s ) .  157 
..... Population Density P e r  Square Mile.. 13 

Agricultural Land a s  % of Tota l  Area ....... 27 
Percent  of Labor Force  in Agriculture. .... 52 

P e r  Capita GNP (dol lars) .  ................... 2&* 

.................... Life  Expectancy (years ) .  
People  P e r  Doctor 

55 ......................... 1,660 
..................... Literacy  Rate (percent)  68 

Pupils  as ,  Percent of Population.. ............ 18 
(Primary and Secondary) 

* 1966 in 1965 prices 
PREVIOUS PAGE BLANK 



%6rd areas are S E C U R I T Y  C L A S S I F I E D  and 

must not be  divulgedto unouthor~xed individuals. 

Country: PARAGUAY A l l  other material i s  unclassified. 

- - .  - 
PROGRAM SUMMARY 

A.I.D. loan and grant assistance t o  the Para~uayan public sector 

(1n millions of dollars)  i n  FP 1967 and FY 1968 w i l l  be contingent upon the adoption of 

1966 FY 1967 the  self-help meaaures included i n  the new budget measage. h.l.D. 
niu araaa#r Im kr lsvrfha fn2mtkml  a~sncrir#, gerxkimzfarly 
tbn XBBJ &fe i~marr ia haam the a c r p ~ ~ t  09 Pazagmy to 

Development Loans tbSII ps#&m&rn co&tioa of  as^ ZO&IVL Bfeithm the  IBRD nor 
Technical Assistance JCXBB. ~~K 'WB qMimhl &stantTaX rsatlsbzw.! ta ;Fssa@my in 1966. 

E ~ W V W ~  3S ~ s l r m i  ~ak%#h&org pmgprs, the fXjB W U  
Total A.I.D. Assistance ~oxuf,d.eY r ~ X Q ~ S S  of $U g\fLIion le  t90T. 

The proposed A.I.D. program i n  FY 1968 to t a l a  $10.2 W m  of 

The long-mnge U.S. objective i n  Paraguay i e  the development of which $2.2 mill ion is f o r  technical aselstance and @ million is  

a self-euataining economy within a broad consti tut ional  and f o r  development loans. The A.I .D.  program objectives a r e  t o  
representat ive government framework and corresponding progress i n  encourage a*elopment and eelf-help reform i n  a few key areas. 

a t ta in ing  the  socia l  development goals of t he  Alliance fo r  Progress. a ~ e c i f i c a l l ~ ~  the A.l.D- Program Ie designed (a)  
increase agr icul tura l  production through development loans fo r  

Paraguay has been governed by the highly centralized and authori- improved roads and t e c M c a l  assistance for marketing, c redi t  

t a r i an  regime of President Stroesaner, and u n t i l  recently assistance policies, and ( b )  encourage the private 

wss l imited t o  a modest technical  assistance program. I n  recent sector t o  become more ac t ive  i n  the development process through 

monthe, however, the government baa indicated a willingness t o  1 loan aaslstance f o r  the  establishment of a private development 
recognize all opposition par t ies ,  t o  convene a consti tut ional  ; bank, ( c )  aasure a more ef f ic ient  use of resources for  development 

convention f o r  re-writing the  1940 comtitution,  and t o  under- ( purposes by providing technical assistance f o r  improvement in  

take more vigorous self-help ef for ta  i n  t ax  and budget reform. t a x  administration, f i s c a l  policy and government msnagement, and 

I n  l i g h t  of these developments A.I.D. i s  considering development 1 ( a )  a sa i s t  i n  developing the  manpower resources needed fo r  long- 
loan assistance in  FY 1967 and 1968. range development. 

The main obataclee t o  the  development procees i n  Paraguay include 
a lack of sk i l l ed  manpower, inadequate agr icul tura l  production, 
low l w e l  of public ~av ings ,  ineffective tax system, antiquated 
accounting and budget control system, lack of public sec tor  
investment i n  development programs, and weak planning. However, 
par t ly  a s  a r e su l t  of C U P  review findings the government has 
begun t o  show an inc l ina t ion  t o  tackle  theae problems. The 1967 
budget measage s t a t e s  t ha t  t he  government inten& t o  submit t o  
Congress a reviaion of the budget law which vould provide f o r  the 
repayment of obligations t o  improve accounting procedures and 
f i s c a l  controls, and t o  crea te  special  revenues f o r  a develop- 
ment fund. The mesaage a l so  promises b e t t e r  control over t ax  
collections and a stronger action against t a x  evasion. 

The most recent e f fo r t  of Paraguayan self-help was i t s  invi ta t ion  
t o  the  IDB t o  evaluate and recommend uaya t o  increase revenue fo r  
Investment purposes. The IDB-is considering the poas ib i l i ty  of 
acting a s  f inancia l  agent fo r  external loan matters. 

Consistent with the objective of helping t o  increase agr icul tura l  
production, a major par t  of the  FY 1968 program i s  earmarked f o r  

Development loans of @ r8IciUlon w i l l  be considered 1 E ? a : F Z i v i t i e s  a s  arm-to-market roads, a private development 
I bank and agr icul tura l  credit .  T e c M c a l  assistance t o  agriculture 

amounting t o  $818,000 i s  proposed f o r  financing of ( a )  continued 
USDA advisory services i n  s w e r a l a r e a e ,  (b)  assistance on trans- 
f e r  of t he  joint  U.S.-Paraguayan agr icul tura l  service t o  Paraguay 
administration, and ( c )  technical  advice on road construction, 
marketing, cooperatives, and credi t  services. I n  FY 1968, t he  
U.S. Department of Agriculture w i l l  concentrate on ass is t ing  the  
Ministry of Agriculture i n  i ts reorganization plan. This i s  
primarily a continuation of the FP 1967 technical  aseistance 
program i n  agriculture.  

I n  FP 1967, a study of lower education w i l l  be made by A.I.D. and 
should provide guidelines fo r  assistance t o  the  education aector 
i n  FY 1968. $ 6 ~ ~ 0 0 0  is  proposed t o  continue technical  asaistance 
fo r  the development of human resources through advice t o  the 
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Country: PARAGUAY 

( %odd areas are S E C U R I T Y  C L A S S I F I E D  and I 
must not be  divulged to unauthorized individuals. 

A l l  other material is  unclassified. 

National University on improvements i n  t he  curricula and 
administration, t o  the  f acu l t i e s  of the  Agronomy and Veterinary 
Sciences, and f o r  improved teacher t ra in ing  on t h e  primary level .  
I n  addition, A.I.D. pmposes t o  i n i t i a t e  advisory amis t ance  M r  
development of a business course a t  t he  National University. 
A.I.D. w i l l  consider a loan i n  FP 1967 of $&0&.3lion f o r  
malaria eradicat ion.  

Approximately $200,000 of technical  assistance funds i s  proposed 
i n  1968 t o  help t he  Government of Paraguay improve f i e c a l  
administration and government management. Also, technical  
ass i s tance  funds v i l l  financ; t he  continued services of t he  U.S. 
In t e rna l  Revenue Service whose objective is t o  help Paraguay 
increase tax revenues through b e t t e r  t ax  adminietration practices.  
Contract advisory services w i l l  continue f o r  developing improved 
budget techniques. 

Paraguayan e f fo r t s  t o  encourage private investment w i l l  be 
supported by technical  aseistance of $200,000 t o  increase t he  
effect iveness of the  newly established productivity center. 



COUNTRY: PMWXAY 
PROJECT DATA SUMMARY 
(Dollar Amaunts in Thousands) 

Pro lec l  T i t l e  

Agricultural Productivity and 
Institutional Development 

Road Construction and Maintenance 
Training 

Private Enterprise Development 
National University 
Educational Developme?t 

 on-university)* 
Government, Management and 
Organization 

Special Development Activities 
Technical Support 

*New proiect-see T A B L E  Va 

Proiect Number 

- 
F Y  o f  
Sched- 
u led 

F i n o l  
)bl igo- 
l i o n  - 

1972 

1968 
1972 
1971 

1973 

1969 
Cont 
Cont 

- 

Through 6/30/66 

Expendi- 
t"1CI 

3 , 581 

2,697 - 
1,285 

- 

1,088 
27 

2,763 

must not b. divulged to unauthorixed indi- 

1 
I 

Est imated FY 1967 
Unl iqut -  

Obligo- Expendi- doted 
? ions turcs  Obligation? 

6/30/67 

785 372 915 

145 321 114 
235 180 55 
124 182 792 

- - - 

180 170 86 
43 46 27 
459 402 122 

Subtotal 

Pronosed Proarom 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

1 On Duty At  C lose of  Yeor 

I T Y P E  O F  TECHNIC IAN 

I I 
............................ Total 17 1 50 1 48 1 

A.1 .D. employed .................... 
Participating agency.. . . . . . . . . . . . . . . .  
Contractor technicians.. ............. 

c 
Amount 

757 

62 
201 
319 

246 

151 
40 
424 

2,200 
1,200 

Actua l  
F Y  1966 

Future 
Y eor 

bligationa 

2,280 

- 
650 
14 3 

300 

531 
Conti 
Conti 

19 
6 
12 

T A B L E  V 

Es t imm6  
FY 1967 

- 

Eslimotec 101.1 

Cost  

7 j 905 

3,194 
1,086 
3,021 

1,146 

2,026 
ling 
ling 

Proposed 
F Y  1968 

19 
13 
18 

NUMBER OF PARTICIPANTS 

Programmed During Year 

19 
10 
19 Contract .................... 

...................... Total 

T Y P E  OF  P A R T I C I P A N T  Actuo l  E s t ~ m o t c  Proposed 



COUNTRY: i4RAGUAY 

Proi"t T i t le  

Sh&d a n n  a n  SECURITI CLASSIFIED m d  

DESCRIPTION OF NEW FY 1968 PROJECTS must not b divu1e.d to unauthoriud Indi 
viduab. All o h r  manrial i wnrlauikd. 

(In Thousands of'Dollars) TABLE Va 

Proiect Number 

und s - 

TA 

mount - 

246 

Description 

This project will assist Par- develop PatiQal 
progrcms to provlde the cr i t ical ly needed trained 
manpower particularly in priority f ields of agri- 
culture and industry. FY 1967 and FT 1968 are 
t r a n s i t i d  years in ALD's efforts in education 
belov the uuiversity lwe l .  (Transitim in the 
sense that f m e r  progream, largely directed a t  
specific targets in rural education, are being 
canpleted and the effectivenees of peat ef for ts  
are being d a t e d  as a basis for future programs). 
Three areas, however, have aerged as cr i t ica l  
necessities: (1) educatim p h m h g  aud adrainis- 
t r a t i m  a t  the Patiaaal level, (2) vocatioaal 
agricultural edtrurtim, end (3) text b& producticm. 
As a result, in FT 1968 AW plens to concentrate 
m the f d t i m  of progrens in these areas. l!he 
progrem v l l l  be implemented by four U.S. direct 
hire edncaticm aavlsms and provide U .S. training 
far  ten psrticiplmts. 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/66 

(In Thousands of Dollars and Equivalent) TABLE VI 

sroce 

sriod 

- rs  

- 
1 

LO 

LO 

LO 

- 
I(x> - 

D< 

Auth- 

or ized 

Interest Rota (X) 
.urrency 

o f  

R e -  

payment 

Interest 

.ollectec 
L o a n  

No.  

- 

526-A-00E 

526-L-012 

526-~-015 

526-L-016 

L o a n  

Agree- 

meni 

Groce 

Per iod 

Amorti- 

zation 

Amount 

tuthorized 

Amount 

) isburred 
T i t l e  

Road Improvement 

Agricultural Credit 

Road Rehabilitation 

Airport Rehabilitation 

Tom l . . . . . . . . . . . . . . . . . . . . XXXX XXXX - XXXX' 



Uruguay 

Uruguay 
Argentina 

/ Brazil 

.......... Population (millions - mid-1966). 2.8 
Annual Growth Rate (percent) .  ........... 1.4 

................. Area (1000 square mi l e s ) .  72 
..... Population Density Per Square Mile.. 38 

Agricultural Land as % of Total Area ....... 86 
Percent of Labor Force in Agriculture.. ... 18 

BASIC DATA 

................... Per Cupito GNP ( d o l l ~ r s ) .  569" 

Life Expectancy (years). .................... 69 
people Per Doctor ......................... 880 

Literacy Rate (percent) ..................... 91 
Pupils as Percent of Population. ............. 17  

(Primary and Secondam) 

1966 in 1965 prices 

PREVIOUS PAGE BLANK 



Country: URUGUAY 

must not be divulgedta unauthorized individuals. 

A l l  other muterial i s  uncluasified. 

PROGRAM. SUMMARY 

( ~ n  mi l l ions  o f  d o l l a r s )  
FY 1966 FY 1967 FY 1968 
Actual Estimated Proposed 

Dwelovment Loans 5.0 
~ e c h n i c a l  Assistance 0.9 1.5 1.8 

Tota l  A.I.D. Assistance 5 9 2.3 &ye@. 
* - 

The long-term U.S. object ive i n  Uruguay is t o  h e l p  t h e  Uruguaqn 
government focus a t t e n t i o n  on maintaining s t a b i l i z a t i o n  and 
meeting long-term dwelopment needs, t o  a s s i s t  i n  developing 
government i n s t i t u t i o n s  necessary t o  modernize and expand the  
economy, and t o  cOunCar C-int in f lueqce  i n  u n i v a r r i t y  E M  
la3or  alroles, a c h  1. g r a t e r  than i n  bny 0th- Lat in h e r i c a n  
c o m t r g  0utsLde of Cuba. The s p e c i f i c  A . 1  .D. prJgram sb jec t ivas  
a r e  t o  sttmu1al;e and provide he lp  f o r  self-help rePorm i n  a g r i -  
cullul-el productign and export,  t r anspor t  flnd mtirketlng, f i s c a l  
stab5 I l za t ion  and ed~icat i  on. 

A-org  t h e  moe5 se r ious  Irnpedimen?~ t9 rapid ecsnomic g r ~ ~ h  i n  
Vmgmy a r e  t h e  fol lovlng:  a low r a t e  of agr:cultnral g r ~ ~ h ;  
a oon-competitive and cos t ly  p r i v a t e  secto-: an inequi tab le  -"ax 
s t , r ~ c t ~ : r e ;  federa l  gsvernment d e f i c i t s  vtLch have contrib.~tcC 
-,-'gnif:cantly t o  t h e  low l e v e l  of' publ ic  snvingsj a governmen? 
Sureaucracy rldclen v i t h  poor administrat ion;  a general  Lack of 
r e l t a b l e  data on public  finance, banking, employment and income 
c l i s t r ib l i t lm;  and aq ~qp~ds& &or force which i r  arppmxi.Btaly 
80% ~ o m i n r t e d  o r  influenced by C o ~ m u n i ~ t ~ .  

I7.S. a s s i s t a n c e  w i l l  be conditioned upon a cont inuat ion of s e l f -  
help measures which U-y adopted a s  a r e s u l t  of a 1965 s tab i -  
l i z a t i o n  program and an  IMF standby agreement i n  1966. The IMF 
c a l l e d  f o r  s t r ingent  measures t o  b r i n g  the  nat ion 's  i n f l a t i o n  
under con t ro l  and t o  improve t h e  fo re ign  reserve p o s i t i o n  of t h e  
Bank of  t h e  Republic. Uruguey has taken some s t e p s  under t h i s  
program including measures t o  c o n t r o l  c r e d i t ,  reduce government 
d e f i c i t s ,  progressively remove import r e s t r i c t i o n s  and adopt a 
un i ta ry ,  r e a l i s t i c  exchange r a t e .  Although there  has been some 
reform sl ippage i n  t h e  f i n a l  q u a r t e r  of 1966 due t o  t h e  pressures  
o f  t h e  e l e c t o r a l  campaign, with t h e  r e t u r n  t o  a s i n g l e  executive 
form of  government, t h e  outlook i s  good i n  1957 f o r  more rapid 
progress  i n  t h e ~ e  reform areas .  implementation of t h e  a g r i c u l t u r a l  
component of the  na t iona l  development planning e f f o r t  continues - 

BEST AVAILABLE 

'tb be  given p r i o r i t y  a t t e n t i o n  by t h e  government. The IDB i n  
recent  years  has been a major a s s i s t a n c e ,  donor and l a  CP 
"m ta abntribnts rborrt $10 a i l l i o n  t o  the dsre&om 
w- 
U.S. short-term s t w t e g y  is  t o  a s s i s t  t h i s  s t a b i l i z a t i o n  and 
development e f f o r t  through ass i s tance  d i rec ted  toward inf luencing 
po l icy  d e c i s i o m ,  es tab l i sh ing .  t h e  b a s i s  f o r  short-term economic 
recovery, and s t imula t ing  a g r e a t l y  increased a g r i c u l t u r a l  and 
export production. 

I n  l i g h t  of t h e  Uruguayan se l f -he lp  measures and prospects  f o r  
more rapid reform, t h e  proposed A . I . D .  program i n  M 1968 w i l l  
be increased t o  $&& L*2'fidlll of which $14 U f o n  is  programmed 
f o r  development loans and $1.8 mi l l ion  i s  f o r  t e a h n i c a l  a s s i s t a n c e  
a c t i v i t i e s .  Dqanding upon t h e  m a i l a b i l i t y  of f m d 6  and the 
Ed0pti0n cif a a t l s i a a t o r y  se l f -he lp  meaaruren, a sectorerl. h n  
prokagc f o r  agriculture may a l s o  be propose& i n  EY ~9'7 ir 1968 
t o  flmnce Z a c i l l t i e e  f o r  t h e  mtorage of vheat, b r ; . sy  hi?:: potatoar,  
roor t h e  n c q u i a i t i m  of  srgr iaul tural  machinery, an8 f o r  & - ' '3x6 
nea eo lon i la t ion  efforts. 

e A .  1 .  rogrnrn wi 11 support t h e  st:+;-,il: z h t j  on e f f o r t  ? ~ j  

help1r:g t o  ach3eve an  increase I.n a.gr.1 c.d7.1ln1. exports, by el.-. 
courag5ng i n s t ? t u t i o m l  charges and by :rcprmlng ufie of modern 
agr:c; l l tural  techrwlugf. I n  F'Y 1%6 A .:1~,3, signed a $7 m i l l i o i ~  

loan h g r e a e n t  v ' t h  ' jnguay fo? fpr t i l i ze :  '"is loan 
w i l l  p e a s l y  a6sj.t. Uruguay t o  ~ c h ! e - ~ e  i t s  goal  of increasjng 
wheat production bj j00$ by 19.14. 

A%e lack o r  t m i n e d  7 $. - ,hers i n  U r u w y  i s  c r i t i c a l ,  with a 
projected need of over 700 e i t h i n  t h e  next 10 years .  A . I . 3 .  
p lans t o  authorize 8 b + . ' g t k  loan  i n  Fi 1'6'7 t o  nsbli, t+ 
National 'ouncil of Secon& y Education t o  expand more rap id ly  
the  teacher  t r a i n i n g  f a c i l i  ' es. About $2C0,000 i n  t e c h i c a l  
ass i s tance  m d s  is  programmr~ f n  both EY 1967 and M 1968 f o r  
con t rac t  se rv ices  needed f o r  6 f e a s i b i l i t y  study of the  secondary 
education system. 

Under a con t rac t  with t h e  American i n s t i t u t e  f o r  Free Labor 
Development, A . I . D .  is  engaged I n  labor  union leader  t r a i n i n g  
and s o c i a l  p ro jec t s  such a s  housing. Neatly $200,000 i n  FY 1968, 
o r  about t h e  same l e v e l  a s  FY 1967, i s  programmed f o r  publ ic  
s a f e t y  a c t i v i t i e s  under which A.I.D. w i l l  help improve l a w  
enforcement, p o l i c e  administrat ion c a p a b i l i t i e s  ULQ other fg- 
C e x n l  mwF%t;)- *as Bo,rs-l. Dubmedon. 

Revised 4/14/67 

JMenustik
SBA
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PROJECT DATA SUMMARY 
,COuN TRY: UFWGUAY (Dollc 

In i t to l  

l ion 

h o u n t s  in Thousonda) TABLE V 

- 

-8 

Through 6/30/66 67 
Unliquo- 

doted 
bligo~mnj 
6/30/67 

86 

35 

48 

77 

61  

205 

30 

36 

16 

Future 
Year 

bliOotmnl 

806 

15 

500 

250 

400 

350 

400 

Cont. 

Cont . 

Estrmotcd 
Totol 
Cost 

I., 822 

145 

1,292 

1,058 

842 

1 ,?97 

715 

Cont. 

Cont . 

F)  - 
Funds 

- 

TA 

TA 

TA 

TA 

TA 

TA 

TA 

TA 

TA 

T I  
s A - 

Amount 

450 

25 

250 

250 

150 

195 

175 

50 

255 

L,800 
1,800 

I P r q e c t  T i t l e  

1 

A g r i c u l t u r a l  I n s t i t u t i o n a l  Develop 
ment 

Tuberculosis & Brucel losis  Control  

Labor Leader Training 

Development Planning and Adminis- 
t r a t i o n  

I n d u s t r i a l  Management & Marketing 

Public  Safe ty  

Human Resources Development 

Spec ia l  Development A c t i v i t i e s  

Technical Support 

Subtotal 

NUMBER OF PARTICIPANTS NUMBER OF U.S. TECHNICIANS (Program Overseas) 

TYPE OF TECHNICIAN 

1 

A.I.D. employed .......... , . . . . . . . . .  
Participating agency.. ............... 
Contractor technic~ans ............... 

I TYPE OF PARTICIPANT 

1 Total ............................ 1 19 
I I 

1 49 1 79 1 

On Duty At Close of Ye- 

....................... Non-contract 

Contract .......................... 

Total ............................ 

Actuol 
F Y  1966 

7 
1 

11 

Actual 
FY 1966 

51 

- 

51  

Estimms 
FY 1967 

10 
12 
27 

Estmmot. 
FY 1967 

Proposed 
F Y  1968 

10 
32 
37 

Proposed 
FY 1968 

50 

- 

50 

51  

- 

51 



STATUS O F  DEVELOPMENT LOANS SUMMARY 
As of 12/31/66 

COUNTRY: URUWAY (In Thousands of Dollars and E q u i ~ l e n t )  T A B L E  V l  
- 

L i f e  

of 

Loan 

years 
- 

20 

25 
40 

40 

- 
xx: - 

Dote Interest R a t e  (%) 

Loan 

Agree- 

man; 

;roc- 

'eriod 

INITS, 

Amorti-  

zat ion 

In terest  

tollectec Auth- 

or ized 

5-4-59 

5-28-64 

5-26-66 

XXXX 

Groce 

Period 
No.  

-. - - -- - - - . -- 
Telephone System 9-3-59 

1 -27-6! 

0-31 -6( 

XXXX 

3-k 

2 
3/4 

1 

- 
XXXX 

3-k 

3-k 
2 

* 

XXXX 

Industrial Relending 
2 step 

Fert i l i zer  & ~~ricul<wal Imports 



Venezuela 

Venezuela 

Colombia 

.......... Population (millions - mid-1 966). 9.0 
Annual Growth Rate(percent).. .......... 3.4 

................. Area (1000 square miles). 352 
...... Population Density Per Square Mile. 2 6  

....... Agricultural Land a s  % of Total Area 2 1  
Percent of Labor Force in Agriculture. .... 30 

BASIC DATA 

Per Capita GNP (dollars). ................... 895* 

.................... Life Expectancy (years). 66 
People Per Doctor ......................... 1 , 2  80 

Literacy Rate (percent) ..................... 80 
Pupils a s  Percent of Population.. . . . . . . . . . . . .  19  

(Primary and Secondary) 

* 1966 in 1965 prices 
PREVIOUS PAGE BLANK 



Country: VENEZUELA 

PROGRRM SUMMARY 

must not be divulgedto unauthorized individuals. 

A l l  other material is  unclassified. 

vised  a g r i c u l t u r a l  

- 
creaZt and r u r a l  education. An outstandinn 

(1n mi l l ions  of d o l l a r s )  
fl 1966 FY 1967 Fy 1968 
Actual Estimated Proposed 

Technical Assistance 1.7 1.4 1 . 2  

Given Venezuela's r e l a t i v e l y  high l e v e l  o f  economic development 
and a b i l i t y  t o  ob ta in  ex te rna l  f inancing from o ther  sources, no 
A.1  .D. development loans have been made s ince FY 1963, nor a r e  
any planned i n  t h e  f i t u r e .  U.S. ass i s tance  object ives there -  
f o r e  a r e  l imi ted  t o  those of a modest technical  a s s i s t a n c e  
program designed t o  a s s i s t  and t o  encourage r e f o m  i n  key dwelop-  
ment sectora and a sum11 Food f o r  Freedom pngram. 

The l i m i t e d  A.I.D. program t o  Venezuela is s p e c i f i c a l l y  designed 
t o  ( a )  help br ing  about acce le ra ted  e f f o r t s  on t h e  p a r t  of t h e  
government i n  carrying out  t h e  sound r e f ~ r m a  and dwelopment 
programs i n  education, agr icu l tu re ,  and housing; and (b)  en- 
courage Venezuela t o  p lay  a leading r o l e  i n  t h e  All iance f o r  
Progress by extending ase l s tance  t o  o ther  Latin American countr ies  

e Venezuelan economy continues t o  gmw a t  a s a t i s f a c t o r y  r a t e  
5% t o  6% annually).  With gold and fnreign exchange reserves T" 

high, Venezuela nee& no i n t e r n a t i o n a l  Loam a t  conceEsiona1 
ra tes ,  b u t  w i l l  r equ i re  a l imi ted  amount o f t e c M c a 1  ass i s tance .  
The government has continued t o  ca r ry  out a sound comprehensive 
development program, highl ighted t h i s  year  by reorganizat ion o f  
t h e  a g r i c u l t u r a l  bank t o  provide more c r e d i t  f o r  rural develop- 
ment. I n t e r n a l l y  financed programs i n  r u r a l  and urban housing, 
ru ra l  community water  supply, dwelopment of a v i a b l e  savings and 
loan system and construct ion of  penetrat ion highways a r e  con- 
t i n u i n g  t o  pmve successful.  

Problems of  i n t e r n a l  s e c u r i t y  have been s u b s t a n t i a l l y  re l i eved  a s  
a r e s u l t  of t h e  increased competence of po l ice  and m i l i t a r y  i n  
dea l ing  with insurgency and subversion and of t h e  mounting i n t e r n a l  
problems n l t h h  t h e  g u e r i l l a  movement. A recent agreement between 
t h e  government and t h e  petroleum companies on p o l i c i e s  g o d d n g  
taxes,  production, export s a l e  p r icea  a d  iwes tment  p o l i c i e s  Is 
expected t o  r e s u l t  i n  g r e a t e r  revenues f o r  t h e  publ ic  s e c t o r  and 
increased impetus t o  t h e  growth o f  t h e  economy a s  a whole. 

example of Venezuela's a i d  e f f o r t  i s  i t s  sharing with ~ o l i v i a ;  
Nicaragua, Panama, Honduras and E l  Salvador technique8 and s k i l l s  
acquired i n  Venezuela's own ~ u c c e s s f u l  l i t e r a c y  program. 

Despite s i g n i f i c a ~ t  progress I n  s o c i a l  and economic dwelopment, 
major problems still p e r s i s t :  r ap id ly  growing urban population, 
aggravated by a n  acu te  housing shortage; about 10% ( t h e  Govern- 
ment now c l a l m  7.9$) urban unemployment; l ack  of  t ra ined  manpower; 
high population growth r a t e  (3.4%) J and p e r s i s t e n t  t e r r o r i s t  
activity, recen t ly  on t h e  increase.  Agrarian reform haa resu l ted  
i n  considerable  s o c i a l  and p o l i t i c a l  progress, bu t  has ye t  t o  
produce s i g n i f i c a n t  economic re tu rns  o r  Improve t h e  l o t  of  t h e  
Impoverished campealnos. 

The A.I.D. program w i l l  continue t o  focus on ( a )  iden t i fy ing  
p r i o r i t y  needs requ i r ing  f u r t h e r  Venezuelan ac t ion  and encouraging 
t h e  government t o  enact  necessary reforms; (b) providing technica l  
a s s i s t a n c e  i n  se lec ted  a r e a s  a s  a means of developing i m t i t u t i o n a  
capable of carrying out needed programs; and ( c )  encouraging 
g r e a t e r  p a r t i c i p a t i o n  by t h e  p r i v a t e  s e c t o r  i n  Venezuela's develop- 
ment e f f o r t s .  

A t echnica l  a s s i s t a n c e  program of $1.4 m i l l i o n  i n  FY 1967 and $1.2 
mi l l ion  i n  FY 1968 w i l l  focue on monitoring e l d s t i n g  loans, on 
Public Safe ty   program^ ($353,000) t o  help maintain i n t e r n a l  lau 
and order, and on t h e  following p r i o r i t y  development a c t i v i t i e s :  
( a )  a s s i s t i n g  t h e  Government i n  t r a i n i n g  and development i n  
education, publ ic  administration, and government management 
($456,000)j and (b)  encouraging t h e  development of l o c a l  housing 
i n s t i t u t i o n s ,  t h e  mobilizing of  l o c a l  c a p i t a l  f o r  construction, 
and assur ing  completion of  housing programs under e x i s t i n g  loans 
($132,000). A new p r i o r i t y  p ro jec t ,  Population and Family Well- 
Being ($51,300) is being added i n  W 1968 t o  support V e n e z u e l a ' ~  
inc ip ien t  e f f o r t s  i n  t h e  conduct of  a family planning program. 
A.I.D. a ss i s tance  w i l l  be  d i rec ted  toward improving t h e  cllmate 
f o r  ac t ion  through o r i e n t a t l ~ n  and education of doctors, nurses, 
s o c i a l  workers and h e a l t h  educators, and promoting t h e  types of 
research and dissemination programs which w i l l  improve t h e  
effect iveness  of t h e  a c t i o n  program. 

Venezuela continue6 t o  expand i ts r o l e  a s  a donor of  t echnica l  as-  
s i s t a n c e  t o  o ther  La t in  American countr ies  i n  such f i e l d s  a e  
vocat ional  and management t ra in ing ,  community dwelopment, auper- 



COUNTRY: VENEZUELA 

Prol.ct Ti t lo 

National Manpower Training and 
Development 

Government Management Assistance 

Public Safety 

Housing and Urban Renewal 

AIFLD Activities 

Technical Support 

Population & Family Well-Being -:c 

PROJECT DATA SUMMARY 
(Dollar Amounts in Thousands) 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

1970 

1968 

1970 

1969 

1970 

Cont 

1970 

-- 

On Duty At Clos. of Yaw 

T Y P E  O F  TECHNICIAN 

A.I.D. employed .................... 
P a t i  cipating agency.. ............... 
Contractor technicians.. ............. 

I I 
Totat ............................ I 33 I 21r I 

Through 6/30,'66 

Oblipa- 
tions 

' ,756 

954 

,361 

374 

180 

1,367 

- -  

e a - 
Oblipo- 

lions 

- 

350 

130 

375 

82 

12 0 

225 

10 

Su btotol 
Total 

NUMBER OF PARTICIPANTS 

Estimotod 
Totol 
Cost 

3,706 

1,174 

2,689 

671 

416 

2,235 

213 

I Propmmm.d During Y oar I 

I I 

Totol ............................ 481 1 483 1 404 

TYPE OF PARTICIPANT Actual 
FY 1966 

Estimoto 
FY 1967 

Proposmd 
FY 1968 



STATUS OF DEVELOPMENT LOANS SUMMARY 
As of 12/31/66 

COUNTRY: (In Thousands of Dollars and Equivalent) TABLE V I  

Amount 

uthorizod 

Amount 

isburred 

' r inc ipa l  

Repay- 

ments 

- 

D< 

Auth- 

orized 

L o a n  

Agree- 

m n i  

Intorest 

Grace 

Periad 

L o o n  

N o .  

Municipal Development 

Totol . . . . . . . . . . . . . . . . . . . . 

-10-62 

XXXX 

L-30-6: 

XXXX XXXX XXXX - XXXX 
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Country: EAST CARIBBEAN REGIONAL PROGRAM 

W&d areas are SECURITY CLASSIFIED and 

must not be divulgedto unauthorized individuals. 

A l l  other material is  unclassified. 

. - 
PROGRAM SUMMARY A.I.D. is aleo prepared t o  par t ic ipa te  v l t h  the islande and with 

the  Br i t i sh  and Canadlane i n  the  financing of investment studies (1n millions of dollara)  
F'Y 1966 M 1967 1968 

and preparetion of high p r io r i ty  projects  of regional importance. 

Actual EBtimated Proposed 

On November 30, 1966, Barbados became f U l y  independent, and i n  
February 1967 the  Br i t i sh  teevard Islands (Antigua and St .  ~ i t t s )  
and W i n & m n l  Is lands (Dominica, Grenada, S t .  Lucia and St.  inc cent) 
became quasi-independent s t a t e s  i n  "association" with Great 
Bri tain.  

In  spring 1966, the  Unlted Sta tes  joined with t h e  U.K. and Canada 
i n  financing a team of independent economists t o  make a eurvey 
of the  islands t o  detelrmine the  economic condition there  and 
aseese development pmepecte. The economists concluded tha t  as ide  
from tourism, which should be dmeloped primerily by t h e  pr iva te  
sector,  dwelopment depended largely upon a regional approach t o  
common economic problems. I f  t he  island governments eetablieh 
appropriate ine t i tu t ional  arrangements on a regional bas is  t o  
fu r the r  t h e i r  economic dwelopment, t he  United States is  prepared 
t o  consider limited technical  assistance i n  FP 1968 t o  such 
ef for ts .  The United Statee i e  a l so  prepared t o  consider the  
possibility of providing f inancia l  support for a Caribbean 
regional f inancia l  i n s t i t u t ion  which would include other countries 
of  t he  Caribbean area such a s  Jamaica, Trinidad and Guyana, i f  
and when established. I n  t h i s  regard the  Leeward and Windward 
Islands have already taken ac t ion  t o  form a Regional Dwelopnent 
Committee and have taken preliminary steps tovard establishment 
of a regional f inancial  ins t i tu t ion ,  including a requeet t o  the  
UN Development hagram fo r  assistance.  

Technical aeeistance funds to t a l ing  $300,000 a re  progrmmed f o r  
FY 1968. A.I.D. i s  prepared t o  consider technical advieory 
assistance t o  sound economic projects  i n  the  Eastern Caribbean i f  
these projects  a r e  of a regional nature and include self-help 
e f fo r t s  by the  islands and contributione from other outside 
sources (such a s  the  U.K., Canada and/or international  i ne t i -  
tu t ions) .  Possible technlcal ass is tance  a c t i v i t i e s  i n  FY 1968 
are  advisory services for: ( a )  t he  establishment and i n i t i a l  
flrnctioning of a regional technical  and investment services 
commission; (b) the  organization and operation of regional 
s t a t i s t i c a l  services; and ( c )  the organization and operation of 
regional i n s t i t u t ions  such a s  a development c o d t t e e ,  a dwelop- 
ment bank, a f r ee  trade area, o r  a common market. 



COUNTRY: EK?E3lf C A R I B B M  REGIONAL PROGRAM 
PROJECT DATA SUMMARY 
(Dollor Amounts in  Thousands) 

Proi:ct T i t l e  

"Regional Economic Development of 
t h e  Eastern Caribbean 

Through 6/'30.'66 67 
Unliqvn- 

doted 
bligatton~ 
6L40.67 

- 

'New proiect-see TABLE Va This program is  s t i l l  i n  t he  planning stage and t he  e x ~ ~ t o t a l  
scope and durat ion of t he  program has not ye t  been determined ~~~~l 

A.I.D. employed .................... 
Participating agency.. ............... 
Contractor technicians ............... 

............................ Totol 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

T Y P E  OF TECHNIC IAN 

Future 
Ymar 

blipatirns 

- 

Ll 

TABLE V 

On Duty At Close of Yeor 

Estimated 
Total  
Cost 

Actual 
F Y  1966 

T Y P E  OF PARTIC IPANT Estimote 
F Y  1967 

Proposed 
FY 1968 



Proiecr T i t le  

Regional Economic Development of 
the Eastern Caribbean 

S b U  a n n  a.8 SECUIIW CUSSNIED amd 

DESCRIPTION OF NEW FY 1968 PROJECTS must nmt ha divulg.d to mmumuiud in& 
viduah. All o h r  manrial b unrlauil*d. 

COUNTRY : EASTERN CARIBBEAR REGIONAL PROGRAM (In Thousands of Dollars) TABLE Vo 

I I Prc I 1 
Description I 

,posed Program 
FY 1968 

This program is designed to encourage and assist the 
regional economic development of the islands of the Eastern 
zaribbean. A.I.D. is planning to provide advisory assistance 
to projects of a regional nature. Projects under considcm- 
tion include: (1) the establishment of a regional technical 
znd investment services commission; (2) the organization and 
3peration of regional programs to improve statistics, customs, 
shipping; (3)p-e-feasibility studies and project preparation 
of high priority regional projects. 
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Country: LA REGIONAI, 

PROGRAM SUMMARY 

must not be divulgedtounauthorized individuals. 

A l l  other moterial is unclassified. 

(1n millions of dollars) 
FY 1966 1967 Tf 1968 
Actual Estimated Propoaed 

Technical Assistance 12.1 15.8 20.7 
Supporting Assistance x - - 

Total A.I.D. Assistance 12.1 15.8 20.7 

*Less than $50,000 

The Latin American Regional Program was established as  a uni t  
within the  over-al l  Latin American technical assistance program 
t o  provide assistance t o  certain proJecta which a re  of benefi t  
t o  more than one country. The c r i t e r i a  for determining whether 
a pmJect  should be regionally finded are1 ( a )  whether the  
project  can be administered more efficiently regionally--as i n  
the case of the  Regional Technical Aids Center located i n  Mexico 
City--than i f  it were a Mission-administered ProJect; (b)  whether 
the  project involves innovation, research or analysis  applicable 
t o  more than one country (such a s  cer ta in  population projects) ,  
o r  ( c )  whether the  project promotes mul t i la tera l  self-help co- 
operation fo r  development. The l a t t e r  category includes a c t i v i t i e s  
whose effective i.mplementation w3uld be impnved by minimizing 
d i rec t  U.S. involvement, o r  which ( l i k e  the OAS Special Develop- 
ment Assistance ~ u n d )  a re  channeled through mul t i la tera l  insti- 
tut ions.  

In  FY 1968 the proposed Regional Program w i l l  amount t o  
$20-7 million, 

The larges t  s ingle project under the Regional Program i s  the 
F c i a l  Development Assistance Fund, administered by the OAS for  
programs selected by the Pan American Union in f i e lds  such as 
agrarian reform, socia l  security, f i s c a l  reform and science 
education. The h d  is supported by U.S. and Latin ,Americgn 
contributions in  a r a t i o  of 66% t o  34%. In FY 1N8,  A.I.D. 'a 
contribution w i l l  t o t a l  up t o  $4.5 million. 

Assisted by specia l  A.I.D. grants since 1957, the Pan American 
Health Organization (PAHo) has waged an undramatic but s t e w  
campaign t o  eradicate malaria throughout the hemisphere. The 
program i s  mwing from the at tack phase (where emphaais i s  on 
operations such as  spraying) t o  the "consolidation" phase ( i n  
which the operation can.be phased out) and surveillance ins t i tu ted  

t o  insure tha t  transmission of malaria has def in i te ly  ended. The 
U.S. contribution t o  PAHO in  FY 1968 i s  proposed a t  $1.8 million. 

The Inter-American Ins t i t u t e  of Agriculture Sciences a t  Turrialba, 
Costa Rica has trained a t o t a l  of 1,100 persons in  over 100 
courses, and diqtr ibuted 300,000 teaching materials since the 
Alliance began. These trainees have returned t o  t h e i r  respective 
countries, bringing new s k i l l s  t o  apply t o  the c r i t i c a l  problem 
of agr icul tura l  production and modern methods of f d n g .  In 
FY 1968 the U.S. contract with the Ins t i t u t e  w i l l  t o t a l  $200,000 
for t ra in ing and research. 

The Latin American Scholarship Program, American Universities 
(WPAU) i s  a new program consistent with President Johnson's 
desire t o  combine e f fo r t s  of U.S. universi t ies and Latin American 
resources, and i s  designed t o  butld a cadre of college teachers 
throughout Latin America. I n  FY 1968 $500,000 i s  proposed t o  
a s s i s t  i n  the costs of over 300 Latin American students who w i l l  
be studying i n  dozens of American universi t ies i n  a variety of 
special t ies.  

Population. The Population Council, under contract, i s  preparing 
studies f o r  use in  Latin America of sociological and economic 
aspects of f e r t i l i t y  patterns and population growth ra tes  and 
studies on the  &eptability of various b i r t h  control  methods. 
The International  Planned Parenthood Foundation, a l so  under a 
contract, i s  ass is t ing  i n  the development of family planning 
centers and disseminating family planning educational materials 
i n  Latin America. A new center fo r  the study of family and popu- 
la t ion ,  established in  Santiago, Chile, under a grant t o  the 
Center f o r  Latin American E c o n d c  and Social Development ( a  
private foundation) held seminars in family planning attended by 
90 experts. Another half-dozen grants and contracts are being 
Implemented i n  t h i s  f i e ld  i n  a year when in t e re s t  of Latin American 
governments is shown by support given by Peru and Venezuela t o  
demographic studies,  and by Jamaica, Honduras, and Chile t o  family 
planning health services. Technical assistance of $1.4 million 
i s  planned fo r  regional population projects  i n  FY 1968. 

The Regional Technical A.I.D. Center serves as both a Mission 
service and supply organization and as the source of an action 
program dealing with the textbook supply problem i n  Latin America, 
par t icular ly  in  secondary and higher education. Emphasis i s  being 
given t o  the  production of new Spaniah texts ,  the reduction of 
r e t a i l  prices of textbooks through imprwed production and 
d is t r ibut ion ,  and the establishment of textbook r en ta l  p r o g r m .  
In FY 1968 $1.7 mill ion l a  planned for  the ac t iv i ty .  

Revised 4/14/67 
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The American Institute for Free Labor Development (AIFLD) has 
worked since 1962 under contract to assist Latin America in 
developing a fYee, democratic trade union movement. The AIFLD 
has active programs in 18 countriea, a labor economist program 
at Loyola University in New Orleans and a labor education center 
at Front Royal, Virgina. This program has three main thrusts: 
(a) worker education, fb.) .social projects, and (c) impact projects. 
Each U.S.A.I.D. provides funds for A'IFI;D country programs; In 
FY 1168 the Regional program is requesting $1.7 million for 
administration and support costs, the labor education center at 
Front Royal, Virginia and the labor economist program at Loyola 
University in New Orleans. 

$5 million ia programmed in FY 1968 to cover the initial costs 
of several new programs which are the subject of the meeting of 
Chiefs of State to he held at Funta del Este in April, 1967. 
These Include proposed Multinational Institutes of Science and 
Technology, a proposed Inter-American Export Promotion Agency 
and expanded scholarship programs. 

Revised 4/14/67 



- 
SUMMARY OF PRCGRAM BY FUNCTION muxt net be d6rulgad r o  u ~ o u t h o r c z r d  indi- 

* idual~.  All other moteriol i r  unclos,if&d. 
(Dollar Amounts in Thousands) TA6LE It 

Actual F Y  1966 
1 

Estimate F Y  1967 . - Proposed F Y 1968 

Supp. Cnnting. Totol Tech. T - E u p p .  - c o n t i n 9 1  Tech. Supp. 
- 

Total Fund - Assist. Assist. Fund 
-- - 

Development Loan Program. . . . .  X X X  X X X  X X X  X X X  - 
- _--,-L: 

Programs Other than Devel. Loan I i 
i 

Project Assistance 
4,147 4,1471 - - 5,766 5,766 - - U.S. Technicians. . . . . . . .  6,110 6,110 - 
1,698 1,698 - - 1,792 1,792 - - 848 848 - Participants . . . . . . . . . . .  

229 229 - - 318 318 1 - - 266 266 - Commodities . . . . . . . . . .  
6,020 6,005 15 - 7,958 7,958 - - . . . . . . . . . . .  Other Costs -- 8,476 8,476 - 

12,094 12,079 15 , - 15,834 15,834 - - . . . . .  Total Proiect Assistance - -- 
15,700 15,700 - 

Method of Financing 
Project Assistance 

Direct A.I.D. 953 938 15 - 1,416 1,416 - - . . . . . . . . . .  1,681 1,681 - 
Other Agency 1,108 1,108 - - 1,424 1,424 - - 1,026 1,026 - . . . . . . . . . .  
Contract r10,033 10,033 - - 12,994 12,994 - - . . . . . . . . . . . . .  - - 12,993 . 12 83.. - 

. . . . . . .  Progrdm Assistance ... ..... 

Total Other than Devel. Loan . 12>'g4 12,079 15 

Total Assistance . . . . . . . . . . .  12,094 X X X  X X X  X X X  -- 

i/ T h i s  t o t a l  includes an amount of $5 mi l l ion  which i s  reserved f o r  Summit-related g r a n t  p ro jec t s .  These p ro jec t s  
are  s t i l l  i n  the  planning stage and it i s  not poss ib le  a t  t h i s  poin t  t o  d i s t r i b u t e  this  amount by category, i . e .  
U.S. technicians,  pa r t i c ipan t s ,  etc .  

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

I I On Duty At  Close of Yeor I 
T Y P E  O F  TECHNIC IAN 

Actuol Estimote Proposed 
F Y  1966 F Y  1967 F Y  1968 

. . . . . . . . . . . . . .  A.I.D. employed 4 4 4 
. . . . . . . . . .  I Participating agency 12  94 93 
. . . . . . . . .  Contractor technicians 255 191 201 

7 

I I Programmed During Year I 

I T Y P E  O F  PARTIC IPANT 

F Y  1966 

1 I contract . . . . . . . . . . . . . . . .  1 365 1 661 ( O J I I  ( 



Project  Target and Course of Action: To develop within 
I a t i n  American countries the c a ~ a c i t i e s  and i n s t i t u t i o n s  
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must not be divulged to unouthorozed mdl- 
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Country: LA REGIONAL d TABLE Ill 

& 

t o  mobilize t h e i r  resources f o r  expanded nat ional  
markets. The focus i s  on taking those ac t ions  which 
w i l l  expand the consumption base of the r u r a l  peasants 
and poor urban population, thereby giving them d i r e c t  
pa r t i c ipa t ion  i n  the economic development process and 
stimulate fu r the r  indus t r i a l ,  ag r i cu l tu ra l  and soc ia l  
develcpment. Among the objectives w i l l  be: the develop- 
ment of e f f i c i e n t  and acceptable systems of food market- 
ing and provision of marketing means t o  g e t  lower cos ts  
goods and farm inputs t o  r u r a l  ag r i cu l tu ra l  areas.  An 
in ter -disc ipl inary  team cr" s p e c i a l i s t s  i s  organized t 3  

F U N D S  P R O J E C T  T I T L E  

a s s i s t  i n  developing programs o r  new approaches t o  deal  
with these issues.  The cooperation of the  p r iva te  
sector  i s  being tapped t o  play a ro le  i n  the implementa- 
t ion  of programs. The objectives s e t  f o r  each a rea  vary 

I A C T I V I T Y  

from ( a )  measurable savings t o  consumers on cos ts  of 
food of $1,000,000 per  year per  $250,000 i n i t i a l  invest-  
ment i n  Buenos Aires t o  (b)  helping expand the income 
sources and incentive base of Indians on the Alt iplano 
of Bolivia by small bu t  meaningful amounts t o  be 
determined. 

P r w r e s s  t o  Date: A t  the inv i t a t ion  of Brazil ,  Bolivia, 
Peru Argentina and Panama missions, diagnostic v i s i t s  

Argentina. Planning a c t i v i t y  i s  underway i n  lJanam. A 
t o t a l  of 10 professionals a r e  i n  the Cielcl. irost (:ovcrn- 
ment contributions t o  the program, t o  c:a~nncl :,cope or  
operations and develop counterpart s l t i l l s ,  exceeds 
$250,000 i n  Braz i l  and Bolivia.  This project  has supported 
preparation of loan p ro jec t s  i n  Peru nnd Panama and should 
r e s u l t  i n  fu r the r  such loan pro,jects i n  Brazi l  and Bolivia. 
Specifically,  the development of the m r k e t  czctor ;und or 
$8 million, i n  Lima ($5 mil l ion - U.S. and : j ;  mil l ion - 
~ e r u v i a n )  now i n  prepsration i s  expected Lo have impo~tctnt 
impact upon a g r i c u l t u r a l  productton and urban pr ice  l eve l s .  

FY 1961 Program: D u r i x  PY 1365 f h i s  proTram u i l l  con- 
t.inue t o  provide planning, guidance and d i q n o s t i c  sen- ices  
t o  US A I D  missions and host-country o f r i c i a l s  and pr ivate  
sec to r  components. The bas ic  c o ~ t m e n t s  ~111 be t o  con- 
t inue  a c t i v i t y  i n  the countries mentioned above with some 
expansion t o  new areas, which 1 1 1 1 1  require extension oC 
MD/W funding t h a h  FY 1970. AT 68 funds w i l l  continue 
the project  f o r  an addi t ional  12 months and a r e  d i s t r ibu ted  
as follows: (1) $270,000 f o r  12 contract  technicians f o r  12 
months both long and shor t  term, p lus  s e c r e t a r i a l  support 
costs ,  re la ted  overhead, t ravel ,  allowances, e t c .  and (2 )  
$30,000 f o r  o the r  costs ,  including ren ta l  expenses, com- 
munications c o s t  ,in country t r ave l ,  e t ~ .  

have been made. Programs have been es tabl ished i n  h Paz, We ant ic ipate  t h a t  future funding w i l l  gradually be 
Bolivia: Northeast Brazil :  Lima. Peru : and Buenos Aires. assumed by individual  US AID^. 

Michigan S t a t e  
University 

U.S. Technic ians  
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P R O J E C T  T I T L E  

Inter-American I n s t i t u t e  
f o r  Agriculture 1 Fciences (IICA) 

598-15-110-001 
PROJECT NUUBER 

Pro jec t  Target and Course of Action: To improve and ex- very l imited numt,er of s tudents  can l i v e  i n  t h e  v i l - l a ~ e  of 
pand GSAID technica l  ass is tance  t o  na t ional  a g r i c u l t u r a l  Turr ia lba  t h e  enrol.lment has been l imited by t h e  dormitory 
i n s t i t u t i o n s  by providing graduate level  t r a i n i n g  f o r  space avai lable .  A loan was r ecen t ly  signed v i t h  a com- 
~ ~ ~ ~ D - ~ ~ o n s o r e d  pa r t i c ipan t s  and furnishing short-term mercial hank f o r  .;35,000 and a building t o  house 22 students  
consultants  and technica l  educational mater ia ls  t o  U P A I D s  w i l l  be completed t h i s  year .  This w i l l  permit them t o  r a i s e  
and L.A. country programs. The Inter-American I n s t i t u t e  t h e  enrollment t o  106 students  a t  any one time. 
of Agr icul tura l  Pciences (IICA) , located a t  Turr ia lba ,  FY 1968 Prowam: The present  cont rac t  vit,h I I C A  i s  t e i n g  
Costs Rica, i s  a special ized a g r i c u l t u r a l  e.gency of t h e  extended t o  aecember 3!., 1.967 with t h e  addi t ion  of -5360,000 
Organization of American F ta t e s  (OAS), whose members con- FY 67 funds, on t h e  Fasis  of an evaluation conducted i n  
t r i b u t e  on a quota bas is  t o  t h e  cos ts  of I I C A .  Tince the  FY 1967 by A I D  with the  ass is tance  of an in t e rna t iona l ly  
All iance f o r  Progress, AID-sponsored cont rac ts  with t h e  knovn consultant  i n  a.gricultura!. economics. I I C A  has been 
I n s t i t u t e  have re-directed i t s  emphasis t o  a Eevr high advised t h a t  a f t e r  Dec. 1967 the  scope of AILfinnnced 
p r i n r i t y  ac t iv i tLes :  a g r . i c u l t ~ ~ r a 1  extensior,, survey and a c t i v i t i e s  w i l l  have t o  1 e p rea t ly  reduced. I t  has teen  
e -~u iua t i cn  of na tu ra l  resources,  anci ~ g r i c ~ ; l t u r ~ l  communi- cuggestec? t h a t  the vork on Cornrnuni.c,e.tions i n  Y i ~ h o r  L':duct?tion 
ca t ion .  ir.  T i m ,  and Communl.c~tions i n  I ~ n d  3.ef o n  i n  pogota, t,e 
? ror ress  t o  Cate: From l 9 j 6  thrcugh 1965, 122 .:tudents yhasad out F.y t h e  end of' the  present contract. .  b I 3  suppcrt  
from 19 countries were given traini i ig Tor cne year o r  more of Agricu3tural Extenslor. . tr%ining i s  ~ 7 ~ s o  t o  kc rtduceil. 
durat ion.  Fifty-four cf t,tlese students  were spofisored ty Training f o r  Resources Invent,ory Is t? 1.e car r ied  on fit, the  
U USAID Mas ions .  126 students  from 22 P~ier lcan  coun- present  l eve l .  h f l n a l  .i200,000 n i l 1  Ee needeci in FY 196F 
t r i e s ,  including 2 from t h e  U .S., received t r ~ i n i n g  a t  t o  support t h e  cont rac t  t o  t h e  conlpletion da te  of Dec.3l,!~?GF. 
T m r i a l b a  dux5ng 1965-66. Twenty-one of t t e c e  students  A t o t a l  of 16 (7  of whom a r e  U .F. Cit izens)  contract-  
campleted the requirements f o r  an M.S. l l e ~ r e e .  Ap~roxi-  sponsored technicians work a t  t r a in ing  Latin Americans i n  
mately 50% of t h e  students  a t  Turrialba ?.re studying Agricultural  Extension, Resources Inventory, Commmication,c 
e i t h e r  Agr icul tura l  Extension Training o r  J:atural Re- f o r  Tand Reform and Communications f o r  Higher Educa.tion. 
source Evaluation. A I D  funds have Peen d i r ec t ed  speci f i -  Commodity cos t s  a r e  f o r  t r a i n i n g  a ids ,  books and pro- 
c a l l y  a t  i n s t i t u t i o n  building i n  these  areas r a t h e r  than j e c t  mater ia ls  and supplies.  
scholarships.  The I I C A ,  Turr ia lba  Training Center, which 
has classroom and Staff  adequate f o r  300 stucients, has been 

C o s t  Components 

U.S. Technicians 

Part icipants . . . 
Commodities.  . . 

F U N D S  

Technical Cooperation 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

F Y :  19& - 
A C T I V I T Y  

Agriculture and Natural Resources 
P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

Pnue L7L Of FT 1967 @I P.D.B.  F Y :  1955 
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P R O J E C T  T I T L E  
TABLE Ill 

A C T I V I T Y  F U N D S  

Marketing of Artisan Handicraft Industry and Mining echnical Cooperation 
I 

PRIOR REFERENCE I INITIAL O B L I G A T I O N  I SCYFDLILFD F I N A L  O B L I G A T I O N  

Project  Target and Course of Action: To organize a r t i s a n s  b i l i t y  of t h i s  appro 
i n  Peru, Bolivia, Colombia, and Ecuador i n  e f f i c i e n t  pro- cos t  t o  AID.  

1  8 ,. / -  , r l i  -,-, 
'ach t o  increasing sa les  a t  no additionall 

ducing organizations; provide technical  ass is tance  t o  up- 3. Build s a l e s  force of 16-20 regional salesmen working 
grade qua l i ty  and quantity of handicrafts  and marketing as-  on commissions. 
s is tance  t o  increase sa les  i n  the  host country and the  U.S. 4. Implement pr ice  res t ructur ing t o  cover s a l e s  commis- 
thereby increasing personal income f o r  the  r u r a l  a r t i s a n  sions and other  cos ts  aimed a t  eventual phasing out of A I D  
communities. regional  f inding.  
Progress t o  Date: I n  the  four Andean countries,  merchan- 5. Work with USAIDs i n  Guatemala and Chile t o  develop 
dis ing and technical  ass is tance  i n s t i t u t i o n s  have been l o c a l  a r t i s a n  programs. 
formed, s t a f fed  by nationals with U.S. advisors funded by 6. Increase U.S. sa les  t o  $2-2.5 mill ion on r e t a i l  l eve l .  
missions, providing expert management, design and produc- FY 1968 funds w i l l  provide $190,000 f o r  technical  and sa les  
t i v i t y  know-how. With the  ass is tance  of Peace Corps per- personnel, s e c r e t a r i a l  sdpport, t r ave l ,  and overhead; 
sonnel, a r t i s a n s  i n  the  r u r a l  areas  have been t r a ined  t o  @O,OCO f o r  o ther  cos t s  such as r e n t a l  and u t i l i t i e s ,  
produce more and b e t t e r  products. The Central  Artesania pr in t ing cos t s ,  advert ising,  e tc .  
i n s t i t u t i o n  purchases the  production, checks qual i ty ,  ware- The projected 7hase over of project  funding from regional  
houses, maintains a showroom for  l o c a l  sa les ;  packs, ships,  t o  Mission accounts which began i n  FY 1967 w i l l  be completed 
invoices and co l l ec t s  on export orders. I n  New York, a i n  FY 1969 according t o  the  following schedule f o r  regional  
professional market company funded by  AID^ main- fun ding^ F Y  1966 --$346; FY 1S67 - $330; FY 1968 - 6 5 0 ;  
t a i n s  a Products of the  Alliance showroom and promotes the  Ff 1969 - $l50; FY Is0 - 0. 
s a l e  of the  handicrafts  throughout the  U.S. by advert ising,  The eff ic iency of t h i s  operation has been increased by 
news re leases ,  giftware shows and strong direct, s e l l i n g  eP- contracting d i r e c t l y  with a former subcontractor, Scherr B 
f o r t s  t o  wholesale d i s t r ibu to r s ,  and large  and small r e t a i l  McDermott thus  el iminating the  prime contract  with CLUSA 
ou t l e t s .  Sales i n  1966 were $1,500,000 on the  r e t a i l  l eve l  and reducing project  cos ts  i n  FY 1'967 by approximately 
($500,000 f  .o.b. port  of embarkation) with 1,800 ac t ive  ac- $300,000. 
counts. 
FY 1968 Program: 1. Continue U.S. marketing e f f o r t  f o r  an 
addi t ional  12 months with s m  contractor. 

2. Attempt t o  add one o r  two more warehouse wholesalers. 

c o s t  Components Scherr P McDermott 

U.S. Technic ions  

Por t ic iponts  . . . 
Other Costs  . . . 
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P r o j e c t  Taree t  and Course of Action: Through con t r ac t s  throughout Lat in America. The Fund f o r  In t e rn~ t ion - -  1 Coowr- 
w i th  s e l ec t ed  U.S. cooperat ive i n s t i t u t i o n s ,  t h e  coopera- a t i v e  Development has nrovided technica l  n s s i ~ t a n c e  i n  orfan- 
t i v e  p r o ~ r e m  w i l l  continue t o  a s ~ i s t  in  development of i z i n g  a  cooperet ive bank i n  ':.cu~dor and i n  Chile .  AID loans 
La t in  American Cooperatives pr imar i ly  i n  t h e  f i e ld so f  pro- of $1.2 and $3.6 mi l l i on  r e spec t ive ly  havf I f en  mfide t o  these  
duc t ion ,  marketing, tanking,  c r e d i t  unions, r u r a l  e l e c t r i c  banks which have a l ready  loaned over ,)I mi l l ion  t o  t h e i r  mem- 
coopera t ives ,  consumer cooperat ives and t r a i n i n g .  This he r  cooperat ives.  Technical f i ss i s tnnce  has s l s o  been piven 
a s s i s t a n c e  w i l l  increase  t h e  number served through a l l  t o  t h e  cooperat ive 'rank i n  Argentinn and f e a ~ i b i l i t v  s tud i e -  
t ypes  of cooperat ives by 250,000 people and c r e a t e  ahout conducted i n  Peru, Panma,  F o l i v i ~ ,  Co lomI i~  and Ilominic~n 
400 neb1 i n s t i t u t i o n s .  Assistance w i l l  a l s o  be given t o  Repuhlic. 
s t r eng then  cooperat ive f ede ra t i ons  and confederat ions.  FY 68 Pro~ram:  3uring FY 68 t h i s  p ro j ec t  w i l l  continue t o  
I t  i s  estimated t h a t  cooperat ive memters w i l l  i nc rease  provide c o o r d i n a t i n ~  adminis t ra t ive  ~ n d  technical  ~ s s i r t n n c e  
t h e i r  savings i n  c r e d i t  unions and other types  of cooper- i n  development of Latin American cooperat ive?.  CIP'12, m d e r  
a t i v e s  by approximately +15,000 ,000 during t h e  year .  a  $220,000 cont rec t  , w i l l  continue t o  develop f e d e r ~ t  ion- i n  

12 count r ies  and provide t h e  hase f o r  a  Lat in American c r e d i t  
Progress  t o  Date: The Credi t  Union In t e rna t iona l  (CUNA) union confederation. I t  i s  an t i c ipa t ed  they w i l l  o r p ~ n j x e  
ha? a s s i s t e d  federa t ions  i n  12 countr ies  having 2,300 500 new c r e d i t  unions du r in r  t h e  f i s c a l  year.  CLIIPA, 
c r e d i t  unions, with a  membership of 513,000 and savings through a ,>3!+2,000 c o n t r ~ c t ,  v i l l  a s s i s t  OCA i n  Fecominp an 
over  -j~1,000,000. National Rural d l e c t r i c  Cooperative e f f e c t i v e  federa t ion  and a s s i s t  i n  orpaniz inr  add i t i one l  
Associat ion (NRsCA) has provided ass i s tance  t o  cooDera- coooerst ive Isnks 8s  1.1ell a s  helping e x i s t i n g  banks. They 
t i v e s  i n  16  LA count r ies .  NHECA1s successful  e f f o r t s  have w i l l  r e c r u i t  t echnic ians  f o r  ll?AIL, cooperat ive ~ r o j e c t s  in- 
ena i l ed  A I D  t o  provide 7 loans t o t a l l i n g  3l5,lOO,OOO t o  6 volvine farm sunply, marketing, conmmer ~ rho le sa l inp ,  e t c .  
LA coun t r i e s  f o r  a s s i s t ance  t o  24 Rural E l e c t r i c  Coopera- and a l s o  provide f o r  pa r t i c ipan t  t r a j n i n p .  The hFi.,CA, 11ncqcr 
t i v e s  serv ing  over 45,000 fami l ies .  The Cooperative a  ;,5O,OOO con t r ac t ,   rill c o u n ~ e l  I.PAI11 I'lissions on r u n 1  
League of t h e  USA (CLLSA) has provided over 51  t echn ica l  e l e c t r i c  cooperat ive nroprTrns 8s requested an6 recru i t ,  
s p e c i a l i s t s  i n  Lat in American countr ies  and has a s s i s t e d  technic ians  f o r  L'CAIi )  r u m 1  e l ec t , r i f i ca t i on  proprnms in-  
t h e  Organization of t h e  Cooperatives of America (OC-4) i n  volving orpanizat ion of coonerat ives and construct ion of 
p e t t i n g  120 cooperat ives t o  a f f i l i a t e  and has a s s i s t e d  i n  reoujred f a c i l i t i e s .  
t h e  publ ica t ion  of 30 i s sues  of a  ~ u k l i c a t i o n ,  "Coopera- Technicians - Up t o  2F long term coonerat ive and credi t ,  
t i v e  America", d i s t r i t u t e d  t o  c o o ~ e r a t i v e  leadersh in  s p e c i a l i s t s  and up t o  15 ~ h o r t  t,erm edvisors .  

- 
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P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

CLu? A 
CU NIL 
NRECA 

a 

U.S. D O L L A R  C O S T S  ( In  Thousands)  

T h r o u g h  6 /30 /66  

E s t ~ m a t e d  F Y  6 7  

Estimated 

O b l ~ g a t ~ o n s  

1679 

647 

through 6 / 3 0 / 6 7  1 2326 

Expenditures 

11 52 

385 

P r o p o s e d  F Y  6 8  

C o s t  Components  

U.S. T e c h n l c l a n s  

Unl~quidated 

527 

1,537 
Future Yedr 
Oblapatnons 

10 60 612 

P a r t ~ c l p a n t s  . . . 
~ ~ ~ ~ ~ d ~ ~ ~ ~ ~ .  , . 
Other C o s t s  . . . 
T o t a l  O b l l g a t ~ o n s  

789 
Estimated 
Totol Coat 

39QF 

OBLIGATIONS 

Estomotad F Y  1967 

. 

D~~~~~ 
AID 

Proposad F Y  1968 

5"3 

14 

612 

D~~~~~ 
A I D  

2 3 

647 

5"7 

l? , 

612 

2 3 

647 

Contract/ 

624 

Totot 

624 

Con?roc?/ 
XBtBEK Totol 



Country: LA RJGIONAL 
P R O J E C T  TITLE- 

I -- 

Industr ia l  Development 
598-15-290-428 

, m o , , c  r N u u m ~ R  G98-1 c;-2Rn-L29 

PROJECT DATA 

1 A c h v l T v  Industry and Mining 

#%&d oreos ore SECURITY CLASSIFIED ond 
must not be d~vulged to unouthorized indl- 
vlduals. A l l  other motmrlol is unclossifhd. 

TABLE Ill 

Project  Target and Course of Action: To help develop the 
LA pr ivate  sector  through t ra in ing  selected LA managers in 

P R I O R  R E F E R E N C E  

Page 477 of F'Y 1967 LA P.D.B. 

US business concepts and techniques; provide assistance t o  
LA ins t i tu t ions  i n  promoting external investment; a s s i s t  
in recrui t ing US industr ia l  technicians; promote the 
exchange of business infoxmation and businessmen between 
LA and the  US; and develop promotional material and 
t ra in ing  films in Spanish and Portuguese. 

I N I T I A L  0 " I G A T l  N  ~ n E D u ~ 9 D 7 ' 9 ' 7 i ; N ~ o ~ I C A T 1 0 N  

FY: 1965 - l7 1 FY: 

international t ravel  costs; sec re ta r ia l  support and overhead; 
and $85,000 f o r  other costs such as ren ta l  expenses, pr int ing 
and reproduction costs, domestic t ravel ,  etc.  

Progress t o  Date : Organized development programs have 
been established in 5 countries. 11 teams of 92 leaders 
from 1 0  countries have participated in short-term orienta- 
t i on  tours in the US. 21 development pract i t ioners  from 
6 countries have completed long-term t ra ining.  18 US 
spec ia l i s t s  have carr ied out short-term consulting assign- 
ments with Latin American development organizations in 
9 countries. Over 700,000 copies of 25 promotional, 
reference and working materials have been published and 
dis t r ibuted.  2 t ra ining films have been produced f o r  
f i e l d  use. Complete biographical data on 855 spec ia l i s t s  
have been assembled in a ros ter .  Approximately 50 
spec i a l i s t s  have been assigned or  are being recruited f o r  
spec i f i c  assignments i n  Latin America. On-site 
pre-assignments reviews and f i e l d  supervision have been 
carr ied out in 7 countries. 

FY 68 Program: $400,000 - F'unding w i l l  provide $315,000 
f o r  the  services of 17 contractor s t a f f  technicians located 

Conway Research, Inc. 
H. B. Maynard 6 Co., Inc. 

C o s t  Components 

U.S. Technicians 

Part icipants . . . 
Commodities . . . 
Other Costs . . . 

In 1968, contracts with HBMaynard & Co. ($150,000 fo r  
12 months) and Conway Research, Inc. ($250,000 f o r  12 rnanths) 
w i l l  provide fo r :  1 ) Overall project  management and d i rec t io  n; 
2) Selective short-term exposure f o r  development organization 
leaders and long-term t ra ining i n  the US f o r  development 
practi t ioners (par t ic ipant  costs  a re  funded by USAIDs); 
3)  Production of reports,  working materials and t ra jnlng 
films t o  stimulate foreign investment i n t e r e s t  and a s s i s t  
development organizations; 4) Short-term development 
specia l is ts  f o r  assignments with Latin American development 
organizations; 5 )  Organization and management of a regional 
seminar fo r  Latin American development leaders. and 
practi t ioners;  6 )  Continued development and maintenance of 
the  spec ia l i s t  ros ter ;  7) Selection and recruitment of US 
spec ia l i s t s  f o r  project  assignments in Latin America; 
8 )  Pre-assignment reviews, f i e l d  supervision and evaluation 
of specia l is ts ;  9 )  Advice and guidance t o  A I D  on overall  
private enterprise/industrial  development programs and 
project  implementation. 

Increase i n  FY 68 funding i s  due t o  a )  expansion in 
Maynard operation re la ted  t o  increase in ro s t e r  of specia l is ts ;  
and b) a projected increase in the traFning ac t i v i t i e s  carr ied 
out by Conway Research,along with increased promotional eff,orts. 



I JkOdnd areas are SECURITY CLASSIF IED and 
must not be divulged to unauthorized indi- I 

PROJECT DATA 
riduols. A l l  other material is unc lass i f i~d .  

Ccuntry: [A T?E(; J t  lldA], TABLE Ill 
P R O J E C T  T I T L E  A C T I V I T Y  F U N D S  I 

I Iliter-Americ:~tl Investment Promotion I Pr iva t e  Enterpr i se  I Technical ~ o o p e r a t l b n  
I Center 

I  
P R I O R  REFERENCE I I N I T I A L  O B L I G A T I O N  I SCHEDULED F I N A L  O B L I G A T I O N  

Pro jec t  Target  and Course of Action - To increase  the  flow 
of p r i v a t e  U.S. investment i n to  Latin America by means of 
d i r e c t  face-to-face promotion t o  U.S. investors  of evalu- 
a t ed  La t in  American investment opportunit ies .  A "c lear -  
ing  house" w i l l  receive proposals from a f f i l i a t e d  i n s t i -  
t u t i o n s  i n  Lat in  America--development banks, "fomento " 

centers ,  e tc .--assign them t o  professional  investment pro- 
motion consultants  fo r  d i r e c t  presentat ion t o  U.S. inves t -  
o r s  on a f ixed  f e e  payment bas is .  Costs w i l l  be defrayed 
pr imar i ly  by AID,  supplemented by fees  paid by the  Lat in  
American groups, u n t i l  income accrues to t he  c l ea r ing  
house i n  the  form of "f inder  Is f ee s"  paid by the  U.S. i n -  
ves to r s .  It i s  bel ieved t h a t  i n  h - 5 years the program 
can be made se l f - sus t a in ing  and A I D  funding can be phased 
out .  The s p e c i f i c  goal i s  t o  s t imulate $50 - 100 of 
p r i v a t e  investment f o r  each $1 of government expenditure.  

Progress t o  Date: S t a f f i n g  and contract negot ia t ions  a r e  
expected t o  be completed by May 1 and on t h a t  da te  the 
c l e a r i n g  house a c t i v i t y  w i l l  be launched. 

Nine Latin American countr ies  a re  already 
a f f i l i a t e d  with the  program and are  awaiting the  launching 
of U. S. c lear ing  house operation. Active development i s  
underway i n  the  remaining Lat in  American count r ies .  
Before J u l y  1, 1967, it i s  expected tha t  every country i n  
Lat in  America w i l l  be formally a f f i l i a t e d  through t h e i r  
leading  development banks and fomento ins t i t l l t ions  . 

FY 68 Program - The c l ea r ing  house w i l l  be i n  f u l l  operat ion 
and approximately 200 investment p ro j ec t s  w i l l  be promoted. 
Quarter ly evaluat ions w i l l  be ca r r i ed  ou t  showing money 
spent ,  number of p ro j ec t s  promoted, number of successfu l  
promotions, t o t a l  investment generated, t o t a l  number of  
new jobs created.  

It i s  pro jec ted  t h a t  t he  c l ea r ing  house w i l l  be s t a f f e d  
i n i t i a l l y  by a Director  and 3 profess ional  employees. The 
cos ts  of t h e i r  s a l a r i e s ,  s e c r e t a r i a l  support,  r e l a t e d  over- 
head, consul tan ts1  fees ,  and in t e rna t iona l  t r a v e l  cos ts  w i l l  
be about $195,000 i n  FY 1968. 

Other costs  of $105,000 w i l l  include o f f  i c e  r e n t a l  
expenses, u t i l i t i e s ,  r e n t a l  of computer time, domestic 
t r ave l ,  p r in t ing ,  advert  i s  ing  and promotion, e t c  . 

U.S. DOLLAR 

E s t i m a t e d  F Y  6 7  

E s t i m a t e d  

105 

C O S T S  ( I n  Thousands)  - 
1 OBLIGATIONS 

Estimated F Y  1967 Proposed F Y  1968 

c o s t  c o m p o n e n t s  51 x?wJxx 
U.S. T e c h n i c i a n s  

Par t ic ipants  . . . - I - I - 1 - I - - {I 
Future Year Estimated - - - 
Obligations Tot01 Cost - - Other Costs  . . . I 1 0 5  105  1 

P R I N C I P A L  ~ O N T R A C T O R S / A G E N C I E S  

Negotiations a re  cur rent ly  
underway with the Council 
f o r  In t e rna t iona l  Progress 
i n  Management (cIPM) .Award 
of the  cont rac t  t o  CIPM i s  
subjec t  t o  successfu l  
conclusion of such 
negotiat ions.  
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Country: LA RBGIaVAL TABLE Ill 
I PROJECT T I T L E  I ACTIV ITY [ FUNDS 1 I Free Labor Development 

598-150410-101 
PROJECT NUMBER I page 478 FY 1967 LA P.D.S. I FY: 1962 FY: 1972 
Project Target and Course of Action: To strengthen demo- named throunh individual Mission ~velomnent  Funds. 

I 
c r a t i c  labor o-ions of Latin America by assis t ing 

Labor I Technical Cooperatio 

them t o  devel6p-ef f ective , enlightened and r&sponsible 
t rade union leadership in order that  the U t i n  American 
labor movement may play m effective role  i n  developing 
and strengthening the democratic society. The pro- 
envisages the use of educational programs, social projects 
and community senrices designed for  improvement of the 
workerst l iving standard. 
Progress t o  Date: The American Ins t i tu te  for Free Labor 
Development is a private, non-profit organization of U.S. 
trade union and industr ia l  groups given A.I.D. support. 
The Washington-based Regional Training Center has provided 
t raining for  over 500 t rade unionists in  courses varying 
from 6-12 weeks. Approximately 60,000 trade unionists 
have psrticipated i n  training courses, seminars and con- 
ferences i n  Latin America and the Caribbean area. Labor 
Education Inst i tutes  a re  now i n  operation in  20 countries. 

The Ins t i tu te ' s  Social Projects Department has pro- 
moted such ac t iv i t i e s  as: workers' cooperative housing 
in s t i t u t e  in  Argentina, Brazil, Colombia, Guyana and Peru: 
a workerst bank i n  Peru; trade union alliances t o  sponsor 
housing and other social  projects haw been formed in the 
majority of the Latin American countries. Dwelling uni ts  
have been bui l t  and occupied as  indicated: 3,104 i n  Mexico 
City; 184 in  San Pedro Sula, Honduras; 110 in  the Dominican 
Republic; and 500 i n  Peru. Seventy (AFL-CIO f'unded) small, 
Impact projects have been in i t ia ted ,  plus 50 projects fi- 

PRIOR R E F E R E N C E  

F'Y 1968 ~ r o ~ r a m :  The program w i l l  be directed toward: 1 )  
worker education and labor leader training with emphasis 
on rura l  workers and an university level labor economic 
course for carefully selected Latin American trade union- 
i s t s ;  2) acceleration of projects des i~ned  t o  promote 
low-cost workers' housing; 3) assistance 3 Latin 
American trade union effor ts  i n  the creahi . of workers* 
banks, producers, consumers and housing cooiseratives: and 
4)  expanaion of small lmpsct projects and community 
senrices . 

FX 1968 funds in the amount of $1,700,000 wi l l  be 
used t o  extend the AIFLD contract for an additional 12 
months and wi l l  provide for the following: 

Technicians : $1.15 million for  approx&tely 60 kchioal  
and managerial personnel, 30 home office administrative 

IN IT IAL OBLIGATION 

and c l e r k 1  employees, 10-man years of consultant time, 
plus travel benefits and related expenses. 

==IF- $180,000 t o  cover training and maintenance 
costs of O participants. 

Commodities: $85,000 t o  provide office and classroom 
equipment and training aids.  

Other Costs: $285,000 for  rents,  u t i l i t i e s ,  domestic 
t ravel ,  printing and reproduction, etc.  The above Punding 
primarily covers the costs of AIFLD home office operations 
necessary for backstopping USAID f'unding projects i n  more 
than 20 Latin American countries. Also included are  the 
operational costs for regional training ins t i tu tes  operabed 
by AIFU).  

SCHEDULED F INAL OWLIGATIO 

us.  D O L L A R  
I Obliaations I Expenditurer I Unliquidated 

Through 6/30/66 5,813 5 , 3 a  
E s t i m a t e d  F Y  67 1,573 1,335 492 . I 
Est imoted  

through 6/30/67 7.386 - 6,656 I Future Year / Estimated 
Obligotoons Total Cast 11 

COSTS ( In  Thousands)  

OBLIGATIONS 

Estimated F Y  1967 1 Prouased F Y  1968 

C o s t  Components 

U.S. T e c h n i c i a n s  

Par t ic ipants  . . . 
Commodi t ies .  . . 
Other Costs  . . . 

PRINCIPAL CONTRACTORS/AGENCIES 

American Inst i tute  f a r  
Free Labor Developent 

IJ Pipeline increase re- 
su l t s  from voucher sub- 
mission and p~yment 
delays. 



Country: LA REGIONAL PROJECT DATA 

fbnkrl ormos ora SECURITY CLASSIF IED ond 
must not bm d~vulgmd to unouthor~xmd mdi- 

rtduols. Al l  other moterlol I S  uncloss~f~md. I 
TABLE Ill 

I 
P R O J E C T  T I T L E  

Pan American Health Organization (PAHO) 
598-11-510-407 

P r o j e c t  Target and Course of Action: To develop t h e  tech-  
n i c a l  and administrat ive capab i l i t y  of PAHO so t h a t  it can 
t a k e  f u l l  r e spons ib i l i t y  fo r  t e c h n i c ~ l  ass i s tance  needs, 
where t h e s e  a r e  required on a  reg ional  bas i s ,  i n  malaria 
e r a d i c a t i o n  programs. PAHO w i l l  make avai lab le  s k i l l e d  
p ro fes s iona l s  and technic ians  t o  overcome Latin American 
admin i s t r a t ive ,  f i s c a l  and t echn ica l  d i f f i c u l t i e s .  
Progress t o  date:  Since 1955 and with AID and predecessor  
agency a s s i s t ance  since FY 1957, PAHO, through t r a i n i n g ,  
advisory  se rv i ces ,  and other  ass i s tance ,  has  helped LA 
coun t r i e s  bu i ld  up t h e i r  i n s t i t u t i o n s  and t e c h n i c a l  com- 
petence t o  dea l  with t h e  problems of e radica t ing  malaria  
and extending potable water supply systems. Under t h e  
Al l iance  f o r  Progress,  these  programs have been acce l -  
e r a t e d  with consequent need f o r  continued a s s i s t ance  from 
PAHO. I n  FY 1967, t he  U. S.  made a  f i n a l  grant  t o  PAHO 
of $170,000 f o r  water programs. The World Health Organi- 
za t ion  and t h e  PAHO regular  program w i l l  provide t h e  b a l -  
ance o f  PAHO requirements i n  t h i s  f i e l d .  I n  addi t ion  t o  
t h e  above g ran t s ,  A I D  made a  grant  of $200,000 t o  PAHO 
i n  M 1967 f o r  a  spec i a l  research project  on an a f t o s a  
vacc ine  f o r  hons and s h e e ~  t o  be car r ied  out  a t  t h e  Pan 

P R O J E C T  N U M B E R  1 Page 479 of FY 1967 LA P.D.B. 
it l e s s  necessary f o r  USAID t o  provide these  competencies 
on t h e i r  own s t a f f s .  The t o t a l  PAHO requirements f o r  pro- 
grams i n  these  f i e l d s  during CY 1968 amounts t o  approxi- 
mately $3,000,000 f o r  malaria e radica t ion .  Approximately 
one-half of t h i s  ammnt w i l l  be provided by sources other  
than A . I . D .  Indica t ive  of LA se l f -he lp  i n  t h i s  a r ea ,  LA 
count r ies  a l l o t t e d  from t h e i r  na t iona l  budgets about $45 
mi l l ion  (U.S . d o l l a r  equiva lent )  f o r  malaria e radica t ion  
programs during 1966. 

Funds provided by A . I . D .  w i l l  be used in  CY 1y68 t o  
pay t h e  s a l a r i e s  of 15 long term U.S. technicians i n  t h e  
f i e l d  and provide f o r  add i t i ona l  s c i e n t i f i c  backstop and 
labora tory  personnel i n  t h e  U.S. a s  requi red .  A . I . D .  f i nds  
w i l l  cont r ibute  t o  t he  cos t s  of e r ad ica t ion  teams s t a f f e d  
by l o c a l  and t h i r d  country personnel ,  t r a i n i n g  more than 
40 l o c a l  and t h i r d  country t r a i n e e s ,  drugs and labora tory  
suppl ies  . 

The program w i l l  oontinue a t  l e a s t  through 1972 be- 
cause of t echn ica l  problems encountered, including r e -  
s i s t ance  of mosquitoes t o  ce r t a in  i n s e c t i c i d e s ,  t r a n s -  
mission of malaria outside of dwelling p laces ,  construct ion 
of new dwellings between DDT spray cycles ,  m d  uncontrol led 

A C T I V I T Y  

Health & Sanitation - -- 
P R I O R  R E F E R E N C E  T;NITI*L o B L l G A T , o N  

F U N D S  

T e c h n i c ~ l  Cooper:tion 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

I FY:  1757 FY: 1972 

- A 

American Foot and Mmth Disease Center i n  Ria de migration from malari0Lls t o  non-malar io~s  areas .  
B r a z i l .  
FY 1968 Programs: I n  fl 68, U.S. assis tance i n  t h e  form 
of s p e c i a l  grants  t o  PAHO w i l l  continue, making poss ib l e  
t e c h n i c a l  advisory serv ices ,  spec i a l  inves t iga t ions  and 
t h e  provis ion  of needed commodities fo r  malaria  e r ad ica t ion  

rill P 

U.S. D O L L A R  C O S T S  ( In  Thousands)  P R I N C I P A L  C O N T R A C T O R S '  A G E N C I E S  

OBLIGATIONS Unliquidoted Obligations Expendituras 

Estimoted F Y  1967 Proposed FY 1968 
C o " t m c t , '  D ~ ~ ~ ~ ,  C o n t r o c t i  Other  Tota l  

Psn Americ::n 11enl.th 
C o s t  Components  Other T o t a l  A ' D  

Agency Orgmizat ion 

U.S. T e c h n i c i a n s  

Participants . . . 
commodi t ies  , . . 
Other  C o s t s  . . . . - 
T o t a l  Ob l iga t ions  

291 

1 

5 70 

Estimated 
Total Cost 

27,425 

Through 6 / 3 0 / 6 6  

E s t i m a t e d  F Y  6 7  

21,855 

1,670 

21,855 

1,100 

22 ,955 
Future Yeor 
Obl igot ims 

2,400 

E s t i m a t e d  

through 6 /30 /67?  23,525 

Proposed  F Y  6 8  1,500 



Country: LA REGIONAL 
P R O J E C T  T I T L E  

Regional Technical Aids Center, Mexico 

PROJECT DATA 

~ i s s i o n s  i n  Lat in  America with t echn ica l  publ ica t ions  and 
f i lms  i n  Spanish which cont r ibute  t o  t h e  achievement of  
Al l iance  f o r  Progress goals. Books, pamphlets and f i lms  
produced under RTAC sponsorship he lp  t o  r e l i e v e  t h e  
c r i t i c a l  shortage o f  technica l  mater ia l ,  i n  Spanish, i n  
t h e  f i e l d s  o f  economic and soc ia l  development. Further- 
more, RTAC subs id i e s  assist and strengthen t h e  Lat in  
American publishing community by providing economic incen- 
t i v e s  f o r  t h e  publ ica t ion  of  these  mater ia l s .  By consoli- 
da t ing  Mission requirements, RTAC i s  ab le  t o  accomplish 
these  ob jec t ives  economically a t  a low u n i t  cost .  

Foremost among i ts  s p e c i f i c  ob jec t ives ,  RTAC i s  pro- 
viding La t in  American u n i v e r s i t i e s  with t r a n s l a t i o n s  of  
new U. S. textbooks, with heavy emphasis on t h e  bas i c  
sc iences  and engineering--100 new t i t l e s  i n  FY 67. In 
car ry ing  o u t  this program, RTAC i s  encouraging t h e  estab-  
lishment o f  textbook r e n t a l  l i b r a r i e s  and co-op bookstores 
making t e x t s  ava i l ab le  t o  s tudents  l ack ing  t h e  means t o  
purchase them. 
Progress t o  Date: More than four  mi l l i on  copies of  2,000 
d i f f e r e n t  t echn ica l  books and pamphlets have been publish- 
ed under RTAC sponsorship s ince  FY 57. Of t h i s  t o t a l  more 
than 350 t i t l e s  have been new commercial ed i t i ons  pro- 
duced i n  cooperation with publishing f i rms  i n  Mexico Ci ty  
and Buenos Aires. I n  addi t ion  t o  copies purchased and 
d i s t r i b u t e d  by RTAC, commercial s a l e s  of  these  books t o t a l  
more than one mi l l ion  couies. 

m d  oreas ore SECURITY CLASSIFIED and 
must not be divulged to unouthot~zed indi- 

I P R O J E C T  N U M ~ E R  598-11-990-005 

t a i n s  a f i lm ioan l i b r a r y  i n  Mexico which-noicontains 
1,700 technica l  and educational  f i lms ,  of which more than 
75 per  cent  were t r ans l a t ed  under RTAC auspices. Film 
loans t o  USAID Missions i n  Latin America r-verage almost 
10,000 each year. 
FY 1968 Program: Increased 7-nding f o r  1 ". i n  FY 1968 
w i l l  provide: 1) a g r e a t l y  ?-cpended t e x t ,  r e n t a l  
l i b r a r y  program; 2) t r a n s l a t i o n  and publ ica t ion  of 190 
commercial book t i t l e s  (compared t o  100 i n  FY 1967), the  
majori ty of which w i l l  be science textbooks; 3) expansion 
of RTAC f i lm loan l i b r a r i e s  i n  Mexico and Buenos Aires with 
the  addit ion of  new t i t l e s  i n  t he  f i e l d s  of science teach- 
ing,  community developnent, teacher  t r a i n i n g  and public  
safety.  This w i l l  enable RTAC to  increase  the number of 
f i lm  loans by an estimated 100 per  cent--from 10,000 t o  
more than 20,000 each year ,  
U. S. Technicians: 3 A I D  technic ians  f o r  1 year each t o  
administer  t he  RTAC program i n  Mexico City. 
OTHER COSTS: S e c r e t a r i a l  support ( l o c a l  na t iona l s ) ,  t rans-  
l a t i o n ,  r en t s  and warehousing. The major port ion of "other  
costs"  1,~-11 nF: 1:sed f o r  p r in t ing ,  publicat ion mi ciistribd- 
t i o n  of kt; 2:: f i lms ,  e t c  .--approx. $7OO,OOO, 

viduals. Al l  other moterial 0s unclassified. 

Pro jec t  Targets  and Course of Action: Establ ished i n  1957, A s  an adjunct  t o  i t s  publ ica t ion  program, RTAC main- 
t he  Regional Technical Aids Center (RTAC) , provides USAID 

Increase i n  ~ 3 p e l i n e  r e s u l t s  from delays i n  sub- 
missior. of vo- Lers by publishers .  

TABLE III 

Technical Cooperation 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1970 

General and Miscellaneous 
P R I O R  R E F E R E N C E  

Page 480 of FY 67 LA P.D.B. 

A C T I V I T Y  

I N I T I A L  O B L I G A T I O N  

FY:  1957 

F U N D S  

A -~ 

U.S. D O L L A R  C O S T S  ( In  Thousands)  

I 

252 

' Through 6 /30 /66  

E s t i m a t e d  F Y  6 7  

E s t i m a t e d  

,hrough 6 / 3 0 / 6 7  

P R I Y C I P A L  C O N T R A C T O R S / A G E N C I E S  

Regional Technical Aids 
Center 

Obligations 

5,072 

1,089 

6,161 

Expenditures 

4,578 

720 

5,298 
Future Year 

Obligations 

3,200 

Unliquidoted 

I 
494 

863 L/ 
, 

Proposed  FY 6 8  

c o s t  Components 

U.S. ~ e c h n i c i a n s  

Par t ic ipants  . . . 
Estimated 
Total Cost 

. 

OBLIGATIONS 

1,600 

comma,ji+ies . , . 
Other C o s t s  . . . 

10,961 

- - 1 -  ~. -. 

9 7 4 . ~ . 2 4 8 5  1 - i$435-. 

Estirnoted F Y  1967 

- 
97L 
/ 

D~~~~~ 
A I D  

115 
- 

Proposed F Y  1968 

~ o t a l  Oh l igot ions  / 1089 

- 
- 

- 

Contract/ 
0 ,  

Agency 

- 
- 

T 

115 - 

' T 

115 - 
-. 

- 

115 - 

1087 1 7600 - ]ldUO 
.C-_ 

A g e n c y  

- 
- 

- .  



P r o j e c t  Target  and Course of Action: To provide reg ional  
t r a i n i n g  f a c i l i t i e s  wi th  Spanish-speaking i n s t r u c t o r s  f o r  
AID-sponsored LA p a r t i c i p a n t s  and t o  make a v a i l a b l e  t o  
USAIDs and LA governments t h e  serv ices  of Spanish-speaking 
short- term t echn ica l  advisors .  Objectives a r e  accomplished 
through an agreement with t he  Commonwealth of  Puerto Rico 
(PR) and a cont rac t  wi th  t he  Monterrey I n s t i t u t e  of Techno- 
logy,  Monterrey, Mexico. 
Progress  t o  Date: The Commonwealth of Puerto Rico provided 
t r a i n i n g  i n  FY 1967 f o r  La t in  American p a r t i c i p a n t s  through 
a v a r i e t y  of programs, ranging from short v i s i t s  of s eve ra l  
days t o  t r a i n i n g  of a  year  i n  durat ion.  La t in  Americans 
comprised the  major i ty  of the  over 200 p a r t i c i p a n t s  who 
e n r o l l e d  i n  long-term t r a i n i n g  i n  t h e  f i e l d s  of publ ic  ad- 
min i s t r a t i on ,  ag r i cu l tu re ,  hea l th ,  and educat ion.  Many 
more s tudents  p a r t i c i p a t e d  i n  s h o r t e r  t r a in ing  periods a r -  
ranged t o  accommodate a p a r t i c i p a n t ' s  spec ia l ized  need. I n  
add i t i on ,  an  es t imated  45 Commonwealth technic ians  were r e -  
c r u i t e d  t o  serve a s  advisors  t o  LA USAIDs and cooperat ing 

PROJECT DATA Country: L,A I'JCGIONRTJ 

q u a l i t y  of t h i s  i n s t i t u t i o n ,  b u i l t  and s t a f f e d  by L a t i n  
Americans. A t o t a l  of 71 USAID-funded 9 a r t i c i p a n t s  were 
en ro l l ed  i n  MIT i n  degree programs i n  ag r i cu l tu re ,  ba s i c  
sciences,  business adminis t ra t ion ,  engineering or  s o c i a l '  
sciences.  Of these  pa r t i c ipan t s ,  t e n  were s e l e c t e d  by E T  

Shkd weas  are SECURITY CLASSIF IED and 
must not be d~vulged to unouthor~zed mdi- 

v~duol.. A11 other material IS uncloss~fiad.  

a s  Honors candidates .  The increase  i n  a c t u a l  funding over 
t h a t  est imated l a s t  year  i s  due t o  a  g rea t e r  number of 
pa r t i c ipan t s  (22  add i t i ona l )  than was an t i c ipa t ed .  
FY 1968 Program: $125,000 w i l l  be requi red  i n  FY 1968 f o r  
the  Puerto Rico program t o  f i n d  the  publ ic  adminis t ra t ion  
course t o  completion, cover the  c o s t s  of a  reduced labor  

TABLE Ill 
P R O J E C T  T I T L E  

Regional Training Programs 

598-1 5-990-077 
P R O J E C T  N U M B E R  59 -11-990-096 

s t a t i s t i c s  course, and continue t h e  labor  educat ion course, 
short- term spec i a l i zed  t r a i n i n g  and technica l  recrui tment .  

The Monterrey p ro j ec t  w i l l  r equ i r e  $125,000 t o  continue 
expansion and improvement of t h e  program. It i s  expected 
t h a t  t h e  number of  p a r t i c i p a n t s  a t  MIT w i l l  continue t o  

T ' V ' T v  

General and Miscellaneous - 
P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  
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increase,  and an eva lua t ion  r e s p o n s i b i l i t y  has r ecen t ly  
been added t o  t he  cont rac t .  This f i gu re  includes p a r t i a l  
t u i t i o n  cos t s ;  t he  USAIDs provide t r a v e l  and per  diem, and 

F U N D S  

Technical Cooperation 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1970 

governments i n  such f i e l d s  a s  agr icu l ture ,  community develop- approximately one- th i rd  of each p a r t i c i p a n t ' s  t u i t i o n  i s  
ment, education, public  housing and public hea l th .  absorbed by NIT. 

The Puerto Rico program requi red  $35,000 more i n  FY 1967 U.S. Technicians: One f u l l - t i m e  coordinator  f o r  t he  Puerto 
than was est imated las t  year  due t o  an expansion i n  t h e  Rico In-Service Labor S t a t i s t i c s  Training Program, plus an 
scope of the  l abo r  education course. est imated 3' man years  of short- term i n s t r u c t o r  time f o r  

The Monterrey I n s t i t u t e  of Technology (MIT) provided tech-  o ther  Puerto Rico programs. 
n i c a l  t r a i n i n g  f o r  USAID-f'unded La t in  American p a r t i c i p a n t s  Other Costs: Technicians and i n s t r u c t o r s  a t  MIT ( ~ e x i c a n  
i n  s k z l l s  c r i t i c a l l y  needed f o r  development. More p a r t i c i -  and t h i r d  country na t iona l s ) ;  s e c r e t a r i a l  support;  t r a v e l ,  
pants  were s en t  t o  MIT during FY 1967 with t h e  i n c r e a s i q ,  and overhead ( a l l  of which a r e  r e l a t e d  t o  na t iona l s ) ;  
recogni t ion  of USAIDS and cooperating countr ies  of  t h e  high r e n t a l  expenses, t r a i n i n g  a id s ,  communications, e t c .  ~ 

P R I N C I P A L  C O N T R A C T O R S ' A G E N C I E S  

Commonwealth of Puerto Rico 

Monterrey I n s t i t u t e  of 
Technology 

-- - - U.S.  D O L L A R  C O S T S  ( I n  Thousonds)  - - - - -  --- -- 

Through 6/30/66 

Estvmoted F Y  67 -- - - - - - 
Estnmated 

through 6/30/67 -- -- 

Oblegot~ons 

3,502 
225 

3,727 

Erpcnd~tures 

2,862 

20 5 

3,067 

Future Yea. 

Oblogotnms 

OBLIGATIONS 

Proposed  F Y  68 

Unlnqundated 

640 
I 

660 

Est~moted 
Total Cost  

4,277 250 

C o s t  Components 

U.S. T e c h n ~ c ~ a n s  

P o r t t c ~ ~ a n t s  . . 
c ~ ~ ~ ~ ~ , ~ , ~ ~  . 
Other Costs  . . 
T o t a l  Obl lgataons 

Estamoted F Y  1967 Proposed F Y  1960 

Total 

25 
22 

178 

A I D  

- 
- - 

-- - -_-- 

- 
Contract 

Other 
Agency 

5 
22 

178 
- 

Totol 

25 

AID 

- 

225 

'Contract " 
Other 

A g e n c y  

25 

225 - , 250 
- - 

- 
' - 

250 

28 28 . 

197 197 ' 



&&d areas are SECURITY CLASSIF IED and 
must not b e  divuloed to unauthorized indi- 
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Country: LA REGIONAL PROJECT DATA viduals. A l l  other material is  unclassified. 
TABLE Ill 

Project  Target and Course of Action: To a l l e v i a t e  the  
housing shortage i n  Latin America and t o  encourage t h e  

P R O J L C T  r l T L E  

Technical Assistance i n  Housing 
598-15-890-098 

establishment of continuing home construction and home 
financing ins t i td ions  . Regional funds provide : 1 )  Costs 
of an Office of the  Coordinator, Fpundation f o r  Cooperative 
Housing (FCH) , t o  coordinate policy guidance, recruitment, 
administration and t ra in ing  of 32 FCH projects funded 
through 13 USAID progr&ns. FCH provides ass is tance t o  
coanh-y programs i n  organizing and advising cooperative 
housing groups and developing cooperative housing 
progrms pursuant t o  the  di rect ive  of Sec. 601 of the  
Foreign Assistance Act; 2) Staff  costs ,  under a contract  
with the American Savings and b a n  I n s t i t u t e ,  f o r  d i rec t ion  
of stuiiy program and correspondence courses t o  provide 
education and t ra ining t o  S&L personnel in an e f f o r t  t o  

A C T I V I T Y  
Housing and Urban Development 

PRIOR R E F E R E N C E  I N I T I A L  OBLIGATION 

meet the shortage of mansgerm; an1 technical  exper t ise  
created by the  rapid development of savings and loan 
ins t i tu t ions  in  Latin America. 

FUNDS 

Technical Cooperatior 
SCHEDULED F I N A L  O B L l G A T l o N  

Progress t o  Date: The FCH continues t o  work with the  co- 
operative housing groups it has helped es tabl ish  through- 
out LA. In  1966, a f u l l  fledged. cooperative housing 
program was i n i t i a t e d  i n  Colombia w-I-? p a n a d .  Training has 
been provided t o  some 1,000 Lati!; A-lc-icans and a regional 
t r a in ing  seminar has now been estr*i.::.zhed i n  CINVA ( ~ o ~ o t j ) ,  
I n  pan&, FCH has developed a pmtotype $300 - $500 house 
and hes i n i t i a t e d  production cente,.s Scr a cooperative 
b u i l d l n ~ ~  materials industrv. These should be the  ~ r o t o -  

I Obligations I Expenditures I Unlicpidoted 11 

Future Yeor Estimated 
Obligations Totol Cost 

-- 

Proposed  FY 68 187 

technical  guidance i n  an increasingly important f i e l d .  I n  
Argentine, FCH provided a subs tan t i a l  amount of the  tech- 
n ica l  assistance needed f o r  approval by IDB of a 
$10.5 miilion loan and. i s  continuing t o  provide technical  
guidance i n  the  community developnent aspects.  

American SbL I n s t i t u t e :  progress i n  developing a 
sav'ings and loat! program was retarded by personnel r ec ru i t -  
ment problem, and an underestimate of time needed f o r  
t e x t  preparations. The groundwork is now done and a s o l i d  
foundation laia f o r  a subs tan t i a l  education program. 

It i s  now staf'fjed with S$anish-speaking peponnel;  has 
roduced a basic Saving: and Loan Principles t e x t  of 

ZOO pages i n  Spanish; a Student ~ a n u a l "  f o r  usel l in  i t s  
correspondence course; and a "Customer Relations t e x t ,  
as well  a s  o ther  t e x t  mater ia l  e s s e n t i a l  f o r  t r a in ing  
purposes. Recruitment of correspondence course 
par t ic ipants  i s  now under way and the  courses themselves 
should begin shor t ly .  Recruitment i s  a l s o  under way f o r  
par t ic ipants  f o r  s t a t e s i d e  t ra ining.  American S&L 
I n s t i t u t e  personnel w i l l  be spending considerable time i n  
LA developing the  l o c a l  chapters which, together with 
correspcndence courses, w i l l  form the  major pa r t  of the  
educational process. 
FY 1968 Programs: To continue the  above a c t i v i t i e s  the 
major cost component w i l l  provide f o r  the  services and 
re la ted  costs  of technicians and consultants. These costs  Y 

by a c t i v i t y ,  w i l l  be : FCH -$110.000: American S&L 
I n s t i t u t e  1$77,000. ~ e c h n i c i a n s  i FCH -1 ~ e g i o n a l  
Coordinator and 3 technical  s ~ e c i a l i s t s  i n  f i e l d s  of co- 
operative development and t ra ining;  American S&L-Inst i tu te  
-2 credi t  t r a in ing  advisors. Other Costs: Secre ta r i a l  
support, t r a v e l ,  overhead, e t c .  - $ b m .  type f o r  similar production centers in other countGies. 

k Maiagement Manual has been prepared f o r  Venezuela which 
should a lso  be the  model f o r  other countries i n  need of 
- . - - - - - U.S. D O L L A R  C O S T S  ( In  Thousands)  , _ - _._ -- -- - -- -- P R I N C I P A L  CONTRACTORS/AGENCIES 

,, - I--- 

3BLlGATIONS 

Estimated F Y  1907 1 P f o ~ ~ s e d  F Y  1968 11 ~mer ican  S&L I n s t i t u t e  
I -- 

D , ~ ~ ~ ~  Contract/ Direct Contract/ 
C o s t  Components  m e  T O P O I  A I D  W w  Tot01 TheFoundat ionfor  A I D  .rnFem - m - 1'2' 112 - uj ='3 

Cooperative Housing 
U.S. T e c h n ~ c i a n s  - 

- - - - 
C o m m o d i t i e s .  . . - 
Other C o s t s  . . . 
T o t a l  O b l i g a t i o n s  - 1 154 154 - 187 187 



It is an t i c ipa ted  t h a t  addi t ional  housing guarantee 
au thor i ty  w i l l  be forthcoming over the next s e v e r a l  years  
necess i t a t ing  extension and expansion of housing programs 

PROJECT DATA Country: LA REGIONAL 

and program support cos t s  beyond the  termination da te  

Cost  Components 

U.S. Technic ians  

Par t ic ipants  . . . 
Commodi t ies .  . . 
Other Costs  . . . 

295 

w o r e o s  ore SECURITY CLASSIFIED and 
must not be duvulgmd to unouthor~zed indl- 

vlduols. A l l  other materlol IS uncloss~fwd. 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Foundat ion f o r  Coop. 
Housing 

Wash. Fed. S & L Assn. 

Dept . of Housing & Urban 
Development 

Fed. Housing Rdmin. 
Nat '1 League Insured 

Saving Assn. 

TABLE Ill 
P R O J E C T  T I T L E  Technical Assistance Housing 
598-15-890-451 598--15-890-464 
598-15-890-450 598-15-890-465 

P R O J E C T  NUMBER 

P r o j e c t  Target and Course of Action: Provide necessary Progress t o  Date: E H  has prepared seven p r e - f e a s i b i l i t y  
t e c h n i c a ~ s u p p o r t  and backstopping for  the  expanding Latin repor ts  on cooperative arrangements i n  r ive Lat in  American 
America Housing Guaranty program. Regional funds cover countries and is studying Community Organization i n  three  
the  f o l l a r i n g  c o s t s  : Housing Guaranty projec ts  i n  ~ e d .  The !fashineton Federal 

1. Contract with the  Foundation fo r  Cooperative Housing Savings and Loan Association has per iodica l ly  v i s i t e d  
(ZH) provides t echn ica l  ass is tance  t o  A I D  missions i n  se-  Administrators 'of p ro jec t s  comprising a proximately 22,000 
l e c t i n g  cooperative housing projec ts  su i t ab le  f o r  f inancing housing u n i t s  with an  A I D  Guarantv of $124,000,000 and has 
under the  housing guaranty program and which meet the  c r i -  provided survei l lance  of Administrators and given the  
t e r i a  of t h e  Humphrey Amendment. required ass is tance  t o  t h e i r  i n s t i t u t i o n s .  It is a l so  

2 .  Contract with the  Washington Federal Savings and Loan pa r t i c ipa t ing  i n  the  s e l e c t  ion of new Administrators. J1UD 
Associat ion f o r  consul ta t ion  services i n  se l ec t ion ,  d i r ec -  has provided continuing inspection of 12 of the projec ts .  
t i o n  and supervision of Administrators of LA f i n a n c i a l  FHA i s  processing appl ica t ions  under the  o ld  program and 
i n s t i t u t i o n s  pa r t i c ipa t ing  i n  the  housing guaranty program. making p r e - f e a s i b i l i t y  analyses of new appl ica t ions .  Two 

3. Service agreement with the  Department of Housing and inspectors  under t h e  NLISA a r e  on board and inspecting 
Urban Development (m) provides periodic on site construe- p ro jec t s  It i s  r ec ru i t ing  four  add i t iona l  inspectors.  
t ion  inspect  ion of housing guaranty projects  . FY 1 s 8  Program: Continue the  above a c t i v i t i e s  through 

4. Service agreement with the  Federal Housing Adminis- extensions of cont rac ts  and PASAt s as  rollows : 
t r a t i o n  (FHA) t o  Provide the  technica l  expe r t i s e  and under- FCH, $60,000 f o r  l.2 months; Washington Federal,  $150,000 f o r  
w r i t i n g  serv ices  required t o  process appl ica t ions  f o r  cov- u months; ~ S A ,  $175,000 for 12 months; HUD, $32,000 for 
erage under the  Housing Guaranties Program* The Bureau 12 months ; FHA, $11$+,000 f o r  u months ( 1/3 of t o t a l  cos ts  ) , 
contr ibutes  approximately 113 of the  cost  of t h i s  agency- 
wide PmA which is negotiated for the Agency by the Office Technicians: Eleven r u l l  time t echn ica l  s p e c i a l i s t s  i n  

of Technical Cooperation and Research. housing, 1/3 of the  cos ts  of 33 f u l l  time FJIA employees, 22 

5. Contract with the  National League of Insured Savings shor t  term advisors f o r  periods of a few weeks t o  3 months, 
and Loan Associations (NLISA) to provide per iodic  f i e l d  t r a v e l  cos t s ,  s e c r e t a r i a l  support,  and overhead expenses. 
inspect ions  and survei l lance  of Housing Guaranty p ro jec t s  Other Costs: Rent and u t i l i t i e s ,  p r in t ing  cos t s ,  communica- 
under cons t ruc t ion  and t o  assist i n  resolving f i e l d  engi- tions, etc. neering problems during t h e  construction period.  

FUNDS 

Technical Cooperat ion 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY:  1974 

A C  Community Developnent , Soc ia l  Welfare and 
Housing 

P R I O R  R E F E R E N C E  

Page 483 of FY 1 9 6 7 ~ . ~ . ~ .  
I N I T I A L  O e L l t A ~ l o N  

FY: 1$5 
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viduola. A l l  other moteriol is uncloa.ified. 

Country: LA FZGIONAL TABLE Ill 
IPROJECT Other Government Agency A C T I V I T Y  FUNOS 1 

grams of  t h e  Al l iance  f o r  Progress .  tar$, t o  analyze country p r o & m s  in terms of  manpower 
ceeds i n  human resource development. B: $225,000 t o  

P r o ~ r e s s  t o  Date: t r a i n  an a d d i t i o n a l  25 t a x  advisors ,  t o  r t v i s e  and improve 
The U.S. Army Corps of  Engineers ( E A ~ )  w i l l  have e x i s t i n g  t r a i n i n g  coui-ses ar.d t o  develop t h r e e  new courses 

completed by t h e  end of  FY 1967 n a t u r a l  resource inven- f o r  two mobile i n s t r u c t o r  teams. P a r t i c i p a n t s  a r e  USALD 
t i o n s  of  e ight  LA count r ies .  Compilations of t h e i r  work funded. FAA: $275,000 f o r  e1evr:ri f u l l  time and two shor t -  
w i l l  be published by December, 1967. The Inter-American t e r n  c i v i l v i a t i o n  advisors  t o  provide t e c h n i c a l  adv;,sor,. 
Geodetic Survey (IAL5) of t h e  Corps of Engineers has pro- s e rv i ce s  t o  LA na.tiona1 and r eg iona l  a v i a t i o n  organiza t ions .  
vided a s s i s t ance  t o  twelve count r ies  and conduc+.ed fou r  
loan f e a s i b i l i t y  s t u d i e s .  The U.S. Depart,me:~t. 2f Labor. Technicians: $67i+,000 f o r  s a l a r i e s  of  teci lnicians a s  out- 
(=) manpower adv i so r  has analyzed m n p w e r  anci vocat5onal l i n e d  above, p lu s  i r , t e rna t iona l  t r a v e l ,  allowances, 
t r a i n i n g  requirements i r i  s e l ec t ed  LA count r ies .  The sverhead, secrcta:*ial support ,  e t c .  
I n t e r n a l  Revenue Service (I.%) has t r a i n e d  84 t a x  adv i so r s  Other Costs: $92,900 f o r  r e n t a l  expenses, domestic t r a v e l ,  
f o r  s e rv i ce  in LA ar,d now has t a x  advisor  terns ir, 16 LA c o m i c a t i o r ~ s ,  l o c a l  employees (maintenance and 
count r ies .  The Federa l  Aviation Agency (FAA) has provl.rled s e c r e t a r i a l ) ,  e t  c. 
t e chn ica l  a s s i s t ance  i n  c i .v i l  av',ation t o  2i+ U c~u.r!ir!~;.s 
in such f i e l d s  a s  f l i g h t  s tandards opera t ions ,  al.r  t r a f f i c  lJ Changbg program requirements have p e m i t t e d  r ev i s ion  
c ~ n t r o l ,  aeronaut ics  and te lecommnica t ions ,  met ecro1oe;i. downward in FY 2.96' es t ina t t :  o f  t o t a l  cos t s  t o  comple- 
and a i r p o r t  construct ior , .  t i o n  c f  t h e  p ro j ec t .  

A c t i v i t i e s  i n  Support of  t h e  All iance 
598-11-460-401; 790-416; 120-454; 

FY 1968 Program: P ipe l ine  i nc rease  due -,G delays  i n  subnission and 
I n  pY 1968, Par t icLpat ing  Agency Service kgreemer,ts p a p e n t  of vouchers. 

w i l l  be continued a s  follows: m: $275,090 t o  csn t inue  
a s s i s t ance  t o  country programs i n  n a t u r a l  resources and - - 
c a d a s t r a l  surveys and LC maintain a r e g i c m l l y  funded 

Technical Coo~eratio!: 
SCHEOULED F I N A L  OBLIGATION 

PROJECT NUMBER PUP lt81L of  F r  1967 LA P.D.B. FY: 1953 

Various 

FY: 1971 
PRIOR REFERENCE 

Pro-ject Target and Course of Action: To mobil ize t h e  F i e ld  Task Force of  eleven technic ians  in Panama t o  providc 
t echn ica l  resources o f  appropr ia te  Federal  domestic agen- sho r t  term support t o  USAID programs a s  necessary.  m: 
c i e s  t o  a s s i s t  i n  t h e  economic and s o c i a l  development pro- $31,000 f o r  one f u l l  time manuowtr expe r t ,  and one secre- 

I N I T I A L  OBLIGATION 

PRINCIPAL CONTRACTORS/AGENCIES 

Inter-American Geodetic 
Survey 

U.S. Department o f  Labor 
I n t e r n a l  Revenue Service 
Federa l  Aviation Agency 

U.S. D O L L A R  C O S T S  ( In  Thousands)  

296 

Through ;/30/66 

Estamated F Y  67 

E s t ~ r n o t e d  

through 6 /30 /67  

Unloqu~doted 

516 ' 

8 2 2 g  

Est~rnoted 
Total Cost 

7,993 

Obl~gotoona 

49450 

1 156 
C o s t  Components  

U . S .  T e c h n ~ c ~ a n s  

P a r t ~ c l p o n t s  . . . 
~ ~ ~ ~ ~ d ~ t ~ ~ ~  , . . 
Other Costs  . . . 
T o t a l  O b l ~ g a t ~ o n r  

Expcnd~turcr 

3 J 934 

850 

1 4,784 5 606 
Future Yeor 
O b l ~ ~ o t ~ o n r  

1,581 Proposed F Y  6 8  

OBLIGATIONS 

806 

E r t m a t c d  F Y  1967 

D , ~ ~ ~ ~  
AID 

- 
- 
- 
- 
- 

Proposed F Y  1968 

Dl,ecI 
A I D  

- 

Controct 
Other 

Agency 

955 
71 
- 
u 7  

1,156 

T o t o l  

955 
7!, 

12; 

1,156 

Contract! 

~ g e ~ ~ ~  Other 

7l.L 7 U  
- i - ,  - 
- - - 
- I 92 1 92 

806 - 806 
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P R O J E C T  T I T L E  1 A C T l V l T V  I F U N D S  1 

- - 
Pro jec t  Target and Course of Action: To s t rengthen  t h e  ca- ening the t r a i n i n g  period whereby t h r e e  groups of UP t o  7 5  
p a c i t y  of s e l ec t ed  non-governmental organizat ions i n  L.A. pa r t i c ipan t s  w i l l  r ece ive  t r a i n i n g  f o r  t h r e e  months r a t h e r  

than e ight  months; and 3) i n t ens i fy ing  r e c r u i t i n g  e f f o r t s  by 
f o r  respons ib le  democratic ac t ion ,  develop leadership  i n  the  LA reDresentatives. providing more intensive training 
voluntary  and community agencies,  and promote t h e  develop- averashor ter  ~ e r i o d  of time w i l l  mermit more e f f i c i e n t  OD-- 

Leadership Development 
598-13-990-100 

P R O J E C T  N U M B E R  598-15-990-109 

ment of  r u r a l  leadershim i n  demo&-aticklly o r i en ted  farm e r a t i o n  of thg  program without an$ l o s s  i n  effectiveness: 
organizations, ~h~~~ Title IX objectives-for broadening The OEF w i l l  a l s o  s e l e c t  a s i t e  within Lat in  America f o r  i t s  

t r a i n i n g  i n s t i t u t e  t o  become opera t ional  i n  FY 1969 p a r t i c i p a t i o n  i n  l o c a l  democratic i n s t i t u t i o n s  a r e  accom- Under the FY 68 funds will cover 
p l i shed  through cont rac ts  with t h e  Overseas Education Fund t h e  costs of providing US training in and 
of t h e  League of Women Voters (OEF) and t h e  Farmers Union munity development f o r  an add i t i ona l  12 months f o r  up t o  40 

General and Miscellaneous 
P R I O R  R E F E R E N C E  I N I T I A L  O B L l G A T l o N  

Page 485 of F Y  1967 LA PDB I FY: 1963 

I n t e r n a t i o n a l  Assistance Corporation (NFU) .* LA pa r t i c ipan t s .  A s  cu r r en t ly  s t ruc tured ,  t h e  pro- 
Progress t o  Date: Under t h e  League of Women Voters (OEF) v ides  2 112 weeks of o r i en ta t ion  at  Jamestown College, North 

fakota, fpllowed by 2 112 months i n  homes of Np.J members a of 51 LA leaders have received Or who provlde f r e e  room and board) where they  w l l l  participate 
a r e  now receiving formal t r a i n i n g  i n  group dynamics and in the daily life of a rural US family. Training is comple- 
organiza t ional  and planning s k i l l s  a t  Pembroke-Brown Uni- t e d  by a one-month spec ia l  eva lua t ion  course a t  t h e  U n i v e r s i -  
v e r s i t y .  The second year  follow-up t r a in ing  cons i s t s  of ty of wiscons in .  AID is working wit-, NW to restructure t h e  
OEF f i e l d  s t a f f  advisory serv ices  once t h e  p a r t i c i p a n t  has p ro j ec t  i n  FY 68 t o  emphasize t r a i n i n g  i n  t h e  means f o r  de- 
r e tu rned  t o  her  profess ional  o r  volunteer work i n  a s o c i a l  veloping l o c a l  democratic i n s t i t u t i o n s  o r i en ted  toward s e l f -  
or agency, such a s  ~~~i~~ comunal in colombia and he lp  development a c t i v i t i e s  wi th in  t h e  context of T i t l e  I X  
Institute Education i n  Chile .  of t h e  Foreign Assistance Act. 

Technicians: $104,000 f o r  4 f u l l  t ime technic ians  loca ted  i n  
Thus far under the program, training has been provia- t h e  US and shor t  term and pa r t - t ime  consul tan ts  as required,  

ed 272 young farm leaders who have since con- p lus  s e c r e t a r i a l  support,  bene f i t s ,  t r a v e l  and overhead. 
sumer and c r e d i t  cooperat ives,  r u r a l  cornunity a s s o c i a t i o n ~ , ~ ~ ~ t i ~ i ~ ~ ~ t ~ :  $80,000 f o r  up t o  45 pa r t i c ipan t s  under OEF 
es t ab l i shed  schools and improved ag r i cu l tu re  through devel- program. pa r t i c ipan t s  under NW program a r e  USAID funded. 
opment of b e t t e r  g? ta to  seed for Andean a rea  and intrOduc- Other Costs: $15,000 t o  cover r e n t a l  expenses, t r a i n i n g  ma- t l o n  crop r o t a  Ion. 
FY 19g6 Program: OEF w i l l  rece ive  $150,000 i n  FY 68 t o  ex- terlals, conmunications costs, etc. 
tend  t h e i r  con t r ac t  f o r  an add i t i ona l  12 months. I n  order  r/ Differences from FY 1967 PDB i n  ~ r o j e c t e d  c o s t s  r e s u l t  
t o  i nc rease  t h e  number of pa r t i c ipan t s  i n  FY 1968, t h e  OEF from separa t ion  of t h e  Teacher Scholarship por t ion  of 

w i l l  r e s t r u c t u r e  i t s  mrogram bv 1 )  re loca t ing  t h e  i n s t i t u t e  t h i s  p ro j ec t  i n t o  a separa te  p ro j ec t  u n i t  ( s ee  LASPAU 

Technical Cooperation 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

~ y :  l97O 

-- ;. 
- -.- --- - - - - - - 

I Estimated F Y  1967 1 P r o ~ o s e d  F Y  1968 A - - -L - - -  

A - - ,  - 
from Pembroke-Brown Univers i ty  t o  Boston College; 2) shor t -  p ro j ec t  da t a  page). 

U.S. DOLLAR C O S T S  ( I n  Thousands)  P R I N C I P A L  C O N T R A C T O R S I A G E N C I E S  

OBLIGATIONS Farmer ' s Tlnion In t e rna t ion  
1 ...,,... in?h I I II I f i b b l h  ~ d ~ l c e  Corporation - 

hrough O / J U / 0 0  1 "' ' i 1 c a s t  components  
s t i m a t e d  F Y  6 7  1 130 11 1 94 I I' LT ' ontract/ 

E 
d 8 41 I 

10 
e r s  Union. 

T I  
Contract 

A I D  * Formerly National Farm- 

Estimated 
through 6 /30 /67  1 1154 

297 

1005 
Future Year 
Obligatiana 

250 Proposed  F Y  6 8  200 

149 
Estimotad 
Total Coat 

1604 1/ 

U.S. T e c h n i c i a n s  

p a r t i c i p a n t s  . . . 
commodit ies . , . 
Other  C o s t s  . . . 
T o t a l  O b l i g a t i o n s  

- 
- 

. - - 
- 

44 

75 
1 

10  

170 

44 

75 
1 

10 

130 

- 
- 
- 
- 

- 

1 
15 

200 

- 
15 

200 

Overseas Education Fund of 
t h e  League of Women Voters 
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L p R o J E c  T NUMBER 598-13-690-452 I FY:  1966 I FY: 1973 I 

~ , o r e o s  ore SECURITY CLASSIF IED and 
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I Latin American Scholarship Program of 
American Un ive r s i t i e s  (LASPAU) 

P ro jec t  Target and Course of Acti,n: To provide u,ndar- program, which has been wel l  received,  i s  being extended t o  
graduate and graduate t r a i n i n g  f o r  outstanding s tudents  a l l  LA countr ies .  Emphasis has been on 1 )  t h e  se l ec t ion  of 
of l imi t ed  economic means preparing t o  s e n e  a s  fu l l - t ime s tudents  with maximum undergraduate preparat ion;  2) broaden- 
f a c u l t y  members i n  Lat in  American schools and u n i v e r s i t i e s .  i n g  progrm t o  include preparat ion of un ive r s i ty  administra-  

p ro j ec t  a l s o  provides f o r  e s t ab l i sh ing  profess ional  t i v e  s t a f f ;  3) summer work oppor tuni t ies ,  including experi- 
contac ts  between .LA and U.S. un iv2 r s i t i e s .  Scholarships ence with OW progr~ms ;  4) having LA i n s t i t u t i o n s  e s t a b l i s h  
f o r  increas ing  educat;ional oppor tuni t ies  f o r  Latin Ameri- endowed chai rs  t o  f a c i l i t a t e  placement of fu l l - t ime f a c u l t y  
can youth have high p r t o r i t y  under the  P r e s i d e n t ' s  new members. 
i n i t i a t i v e s .  The LASPAU prcgram a l s o  includes scholar-  FY 1968 Pro~ram: The q1.3 mil l ion  of FY 1966 funds was used 
sh ips  under the r ecen t ly  i n i t i a t e d  ~ i ~ c ~ l ~ - ~ ~ ~ ~ ~ ~  program t o  f i i ~ a n c e  the s t i tdies  of 1&1 students  t o  be graduated i n  
of t h e  governments of Mexico and the U.S. for  youth of the  the  c l a s s  of 1970. Funds obl iga ted  i n  FP 1967 and 1968 u i l l  

hemisphere, with preference to s tudents  in pricrity a r e a s  go t3w"rds funding the 190 s tudents  who w i l l  be g rad*~s t ing  

3f a g r i c d t u r e ,  education and hea l th .  i c  1971, and the  219 s tudents  i n  t he  c l a s s  of 1972 who com- 

USPAIT, I n c a ,  a  volurl tary a s soc ia t ion  of approximately niexce s tudies  i n  t he  spr ing  of 1968. Estimated t o t a l  fund- 
150 U.S. co l leges ,  has been chosen to administer t h i s  pro- irLg requirements f o r  f u ~  c l a s s e s  graduating i n  1970, 1971, 
Sect.  f ipenses  a re  divided a s  fcl lows:  t u i t i o n  and f e e s  1972,and 1973 a r e  @,9:30,000. I t  i s  hoped t h a t  t h i s  program 
a r e  paid by the U.S. co l lege ;  maintenance expenses by AID; w i l l  be.;ome i n s t i t u t i o n a l i z e d  whereby U.S. u n i v e r s i t i e s  
t r anspor t a t ion  and l a n g ~ a g e  t r a i n i n g  by hos t  country o r  through profess ional  contac ts  with LA u n i v e r s i t i e s  would con- 
studefit, excluding the juarez scholars .  The se l ec t ion  of t i n u e  t o  provide scholarsh ips  and perhaps maintenance, and 
candidates i s  made by the hos t  country i n s t i t u t i o n  and p r iva t e  U.3. foundations would support overhead and selec-  
LASPAU. with the  cooperation of appropr ia te  USAIDs a s  t i o n  cos t s .  
necess2 . r~ .  A I D  f i n a n c i a l  support t o  LASPAU i s  p r inc ipa l ly  t o  meet 
Progress t o  Ik t e :  This p ro j ec t  was i ~ : ~ * i a t n d  i n  June, 1966 s tudent  maintenance cos t s ,  e .g . ,  room!board, books, mater- 
with 111 students  from 40 Latir, i n s t i t a t i o n s  represent ing  i a l s  and t r a v e l  within the  U.S. The C G S ~ S  moun t  t o  about 
nine cour,tries. Following approxinateiy four months of $3,000 a  s tudent  per academic year. Juarez scholars  a l s o  re-  
language t r a i n i n g  and o r i en ta t ion ,  t h i s  c l a s s  en ro l l ed  i n  ceive i :~ t e rna t iona l  t r a v e l ,  s ince  they rapresent  the  most 
co l leges  i n  the  f a l l  of 1966 f o r  four years  of t r a in ing .  outstanding and needies t  s tadents .  
Ir, 1967, approximately 19C s tudents ,  including 40 Juarez, :/Pipeline increasa  r e s u l t s  f  ron forward funding which, to-  

Country: LA REGIONAL I TABLE Ill 
PROJECT T I T L E  A C T I V I T V  I FUNDS 1 

- - 
scholars ,  were se lec ted  from 13 count r ies .  The LASPAU gether  with the  f m d s  requested f o r  FY 1968, w i i l  c a r r y  the 

- -- - -- - U.S.  DOLLAR C O S T S  ( I n  Thousands)  program through end of FY 1969. ~ R ~ N C ~ ~ A L  C O N T R A C  TORS/ *GENCIES 

Obl~gotuonr Expcndtturer Unlnqutdoted OBLlGATlONS Latin American Scholar- 
Est~moted F Y  1967 Proposed FY 1968 sh ip  Program of American 

Through 6 / 3 0 6 6  D~~~~~ Contract/ ~ o t o i  Universities, In'* Contract 
C o s t  Components  A,D T o t o  A I D  

E s t ~ r n a t e d  FY 6 7  1,239 imDW 

Education 1 ~ e c h n i c a l  Cooperatio 

Estomated 2, 209 1/ U.S. T e c h n ~ c ~ a n s  
- 

through 6 3 9 / 6 7  1 29539 1 1 1 - - - - - 
P a r t l c ~ p a n t s  . . . . - ?TI 1.239 - 500 500 

Future Year Esttmoted ~ ~ ~ ~ ~ d ~ t ~ ~ ~  , . . - - - - - - 
Obl~gottons Total Cost 

Other C o s t s  . . . - - - - - - 

PRIOR R E F E R E N C E  I N I T I A L  O B L I G A T I O N  SCHEDULED F INAL O B L I G A T I O  



f o r t s  of U.S. and Lat in  American i n s t i t u t i o n s ,  organiza- 
t i o n s ,  f i rms ,  o ther  groups and individuals  toward d i r e c t  
c i t i z e n  involvement i n  Partners  re la t ionships .  Active 
p r i v a t e  s e c t o r  pa r t i c ipa t ion  is  encouraged throuph t h e  
j o i n t  development and implementation, by counterpar t  U.P. 
and L.A. Par tners  organiza t ions ,  of a )  small  s o c i a l l y  
o r i en t ed  se l f -he lp  p ro j ec t ?  i n  r u r a l  v i l l a e e s  and slum 
a r e a s  ; h )  educat ional  and c u l t u r a l  exchanges ; c )  t echn ica l  
a s s i s t a n c e ;  and d )  investment and commercial ventures .  
Proaress  t o  Date: I n  3  years ,  partnerships involving 30 
U.S. s t a t e s  and t h e  D i s t r i c t  of Colombia and counterpar t  
groups i n  15 L.A. count r ies  have completed sco re s  of pro- 
j e c t s  t y p i f i e d  by: a )  Two Pol iv ian  teachers  conduct a  
s p e c i a l  program i n  Fpanish l a n p a g e  teaching f o r  t h e  L i t t l e  
Rock, Arkansas school system; b )  I l l i n o i s  vo lunteer  a i r  
p o l l u t i o n  expert  works wi th  c i t y  technicians of Pao Paulo 
( B r a z i l )  ; c )  Para (Rraz i l )  o f f  e r s  2 un ive r s i t y  scholarsh ips  
f o r  B r i t i s h  Honduras s tudents ;  e )  open hea r t  surgery i n  
Texas f o r  a  Lima ( p e n )  newshoy and an Iqu i to s  school g i r l ;  

LA FEGIONAL PROJECT DATA 
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.. . 
a  headquarters s t a f f  of f i v e ,  compl ements the  Admini r t r a -  
t , ive  and ~1Dp.r Portners  s t a f f  t o  develop nrogmm not,ent,i?l. 
The hoard cons i s t s  of a  represent .nt ive f o r  w c h  b .C. r t , n t , ~  
nar tnersh ip  from which i s  drawn an Executive Committee t o  
d i r e c t  t h e  Associp t . iont  s  a f f a i r s .  Four f i e l d  renresentg- 
t i v e s  wi l l  be s to t loned  i n  T ~ t i n  America.. 

Col lakoratinp; with A19 Partner? s t a f f  nnd finflnced 
i n i t i a l l y  hy a small A I D  grant,, t he  I \ ssoc i~ t . ion :  a )  w i l l  
develop add i t i ona l  p r iva t e  resources f o r  t he  Dropram: t ) ~ i ? l  
supplement t h e  AID Par tners  s t a f f  1,y sunplying four  5-man 
short-term Prog rm Development teams t o  a s s i s t  T A  counter- 
pa r t  committees, a.nd viJU make ava i l ab l e  I P short-term nro- 

Country: TABLE Ill 
P R O J E C T  T I T L E  1 A C T I V I T Y  1 F U N D S  1 

PARTNERc OF T!lE ALLIANCE 
59E-15-990 -436 
P R O J E C T  NUMBER 

j e c t  ~ d v i s o r s  to a s s i s t  t he  s t a t e  and T,A committeer i n  
progrfim implementation and coortlinatjon: and c.) wil-l pro- 
vide a  c l ea r ing  house t o  s t a t e  committees f o r  implementa- 
t i o n  techniques. Other cos t?  of t h e  Assoc i~ t , i on  include 
domestic t r a v e l ,  t r anspo r t a t i on  of donated. equipment, ren- 
t a l  expenses, e t c .  

f )  $20,000 of po l io  vaccine f o r  Lions Club immunization pro- U .S.  Technicims:  A I D  w i l l  provide 20 zhort-term 
pram i n  a  small  Colombian c i t y ;  g) Colorado, Connect icut ,  advisors  a t  a  cos t  of $2?,000 f o r  p r o j e c t  a c t i v i t i e s .  The 
Ohio, Indiana,  Rew Jersey ,  Missouri,  Oklahoma, Xisconsin, g ran t  of G272,000 t o  t h e  Association w i l l  fund t h e  a c t i v i -  
Texas and Pennsylvania s h i p  hosp i t a l  and school  equipment t i e s  out l ined i n  the  preceding pflragraph throuph June 
exceeding &!+00,000 t o  Par tners  i n  L . A .  ; h) in-service t r a i n -  The Association w i l l  r equi re  A I D  grant  siq-mort i n  
i n g  f o r  3  Guatemalan po r t  supervisor? a t  Mobile, Alakama; diminishing amounts over a. &year period enr1i.n~ FY 1071. 
i) medicine and suppl ies  exceeding 42 mi l l i on  f o r  r u r a l  3/pipel ine increase  r e s u l t s  f delays i n  b i l l i n g  
h e a l t h  promams i n  Cent ra l  America: and i )  e x h i b i t  of con- 
temporary Eolivian pa in t ings  tours  ' ~ t a h .  - 

Pro jec t  Tarpet  and Course of Action: To organize t he  e f -  FY 106P Pro~ram:  The National A s s o c i ~ t i o n  of t h e  h r t n e r s  
of t h e  A l l i m c e ,  Inc. , incorporat,ed i n  Jarmary, JQ(;7, cri t h 

Technical Coopernti on 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1971 

General and Miscellaneous-_ - - - - -- 
P R I O R  R E F E R E N C E  

P.4F6 of FY 67 LA P.D.P. 

U.S. D O L L A R  

Participants . . . - - - 
Commodit ies . .  . - - 
Other Costs . . . 163  86 .?49 --- -_ 64 

I N f T I A L  O B L I G A T I O N  

~ ~ ~ 9 6 5  

COSTS (In Thousands) -- . . - - . . - -- - 
OBLIGATIONS 

Estimated F Y  1967 1 Pro~ased F Y  1968 
Through 6/30/66 

Estimated F Y  6 7  

Estimated 

through 6/30/67 

Tota l  Obligotions 188 28 272* 301) 

299 

i P R I N C I P A L  C O N T R A C T O R S /  A G E N C I E S  

t i r ~ n t  t o  National 
Association of the  
Par tners  of t h e  
A l l i ~ n c e ,  Inc . 

Obligotions 

275 

330 

555 

Expenditures 

1 5  5 
120 

275 

Proposed F Y  6 8  

Unliquidated 

70 

" 

280 1/ 
Future Year 
Obligataons 

750 300 

Estimated 
Totol Cast 

1,605 
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Iountry: LA REGIONAL TABLE Ill 
P R O J E C T  T I T L E  ( A C T I V I T Y  F U N D S  1 

one f i s c a l  year ,  and f o r  a c t i v i t i e s  of s p e c i a l  importance wide census e f f o r t ,  a conference on n u t r i t i o n ,  and evalua- 
which could not be foreseen p r i o r  t o  submission of t h e  Con- t i o n s  of A I D  Technical Assistance e f f o r t s  i n  La t in  America. 
g re s s iona l  Presenta t ion .  I n  F Y  196 & $140,000 w i l l  be used f o r  p ro j ec t s  and s e r -  
Progress t o  B t e :  Examples of t h e  a c t i v i t i e s  funded under v i ces  a s  described above and $160,000 f o r  short-term con- 
Consultants  and Seminars during t h e  pas t  year: Seminar on s u l t a n t s  as needed, drawn both from other  government agen- 
Agr i cu l tu ra l  c r e d i t ;  Seminar on Cap i t a l  Development objec- c i e s  and from p r iva t e  en te rp r i se .  
t i v e s  and methods; Evaluation of Educational  Televis ion  
a c t i v i t i e s  and prospects  i n  La t i7  America; Consultant on 
Credi t  Insurance f o r  t h e  Latin American Cooperative move- 
ment; and shor t  term s p e c i a l i s t s  i n  such f i e l d s  as ag r i cu l -  
t u r e  and f e r t i l i z e r s ,  economic planning, teacher  t r a i n i n g  
and education,  family planning, n u t r i t i o n  and publ ic  hea l th .  
FY 1966 Program: Through these  funds, technic ians '  and 
h igh- level  consul tan ts  s e rv i ces  w i l l  be made a v a i l a b l e  t o  
AID/W and CSAID's f o r  shor t  spec i a l i zed  p r o j e c t s  and stud- 
i e s ,  f o r  exploratory work and/or p i l o t  p r o j e c t s ,  and f o r  
evaluat ion of reg ional  and USAID programs. To a l imi t ed  
degree, funds w i l l  be used. t o  provide consu l t an t s t  ser -L 
v ices  Tor t h e  development of technica l  support ing a i d s ,  
such as manuals and f i lms.  Through workshops and seminars 
supported under t h i s  a c t i v i t y ,  USAIE and A I D  advisors  w i l l  
be a b l e  t o  b r ing  together  L4 nat ionals  t o  d iscuss  common 
problems, and USAID and  AID^ personnel w i l l  be a b l e  t o  P i p e l h e  increase  r e s u l t s  from implementation of 
p a r t i c i p a t e  i n  programs of reg ional  i n t e r e s t .  many a c t i v i t i e s  l a t e  i n  f i s c a l  year  wi th  b i l l i n g s  f o r  

PL-ojects cu r ren t ly  i n  t h e  planning s tages  include a s -  such a c t i v i t i e s  a r r i v i n g  af'ter June 30th. 

Consultants and Seminars 
598-15-990-081 

P R O J E C T  N U M B E R  598-15-990-044 
Projec t  Target and Course of Action: To provide a f l e x i b l e  s i s t a n c e  t o  conferences On Lat in  America Municipal Govern- 
fund f o r  a c t i v i t i e s  of region-wide s igni f icance  which i n -  ment, S ~ I I I ~ ~ R ~ S  and ~ 0 n ~ ~ l t a n t ~  i n  t h e  f i e l d s  of census and 
volve small  out lays  of  money and/or a r e  completed wi th in  s t a t i s t i c s  i n  support of prepara t ions  f o r  t h e  1970 world- 

Technical Cooperation 
s c n E D u L E D  F I N A L  O B L I G A T I O N  

FY: '969 

General and Miscellaneous 
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P R I O R  R E F E R E N C E  

Page 487 of FY 1967 LA P.D.B. 
I N I T I A L  O B L I G A T I O N  

Fy: 

Cost  C o m p o n e n t s  

U.S. T e c h n i c i a n s  

P a r t i c i p a n t s  . . . 
~ ~ ~ ~ ~ d i t ; ~ ~ .  . . 
Other  costs . . . 
T o t a , O ~ ~ i g a t i o n s  

OBLIGATIONS Unl iquidoted 

1 
400 

499 11 
Estimated 
Totol Cost 

2,919 

E x p e n d i t u r e s  

1,510 

185 

1,695 

F u t u r e  Y e a r  
Ob l iga t i a r s  

425 

I 

, Throug5630/66 
E s t i m a t e d  FY 67 -- 

E s t i m a t e d  

t h r o u g h  6,"30/'67 

Es t ima t ed  FY 1967 

Obl ipa t i ons  

1,91° 
284 

2,194 

Proposed FY I968 

D~~~~~ 
A I D  

-17 - - 
2 

19 

Totol 

235 - - - 
65 - 

300 

D ~ ~ ~ ~ +  

-- A I D  

15 - 
- 

--Q 
19 

Contract /  
O t h e r  

Agency 

204 - 
- 

265 Proposed  FY 68 

Con t r ac t /  
O t h e r  

A g e n c y  

220 - 
- 
61 

281 

Total 

.- 
z 1  - 

- 
63 
284 300 
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2. The SDAF contributes-to C?AP (1n;er'-kkr.committee for in next six months will total $i,136,123 on-both pledges. 
AFP) . C U P  annually reviews~national development activ- FY 1968 Program: The U. S. intends to pledge $4,500,000. 
ities; the findings and recornendations are key elements The original FY 69 phase-out date is revised to conformance 
of US decision making in granting loans for social and with the President's mandate to give added emphasis to ag- 
economic development programs. riculture and education in the context of integration and 
3. Sectoral Drograms in field of "New Initiatives". Illus- multilateralism over the next 5 years. 

% & $ ' a r e a s  ore SECURITY CLASSIFIED and 
must not be divulged to unauthorized indi- 

viduols. All other moterial is unclassified. 

I'AU Spec-ial Development Assistance 
Fund (sWF) 

P R O J E C T  N U M B E R  598-15-990-435 

- - v 

trative pr grams aimed at develo ing emnent institutions 1/ Adjusted US pledges based on 66:34 ratio to final LA 
include: a? Aericulture-contribution to Inter-her-Inrti- mcmhcr eovcrnment ple . Decreases from amounts shown 

- ult fY~m%~member contribution shortfalls 
I P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

, ,".,rry: LA FJh1'3I'TAL TABLE Ill 
! R O J E C T  T I T L E  I A C T I V I T Y  1 F U N D S  1 

- , --" - .- 
tute for A~rlcultural sciences in Costa ~ i c a  and the Inter- 'FP.%-P% r e s  

Project Target and Course of Action: To help realize the Amer.Center of Rural Development and Agrarian Reform in 
multilateral nature of the Alliance through voluntary con- Colombia, with branches in seven LA countries, trained over 
tributions to the SWF . The Fund is a mechanism for de- 1000 professionals in the 1966 program year. b) Natural Re- 
veloping a multilateral program of technical assistance. sources Training: contribution for the training activities 
The Fund stimulates cash and in-kind grants from LA coun- of the Inter-Amer.Center of Integral Dev. of Land and Water 
tries, plus in-kind grants from Free World Nations. Resources in Venezuela. Training aims at proper resource de- 
Progress to Date: In 1965, a total of $6,140,675 was w1:opment and successful operation/maintenance of ensuing 
pledged (34% by LA ~overnments-6% by US). In 1966, for projects; assisting LA governments to build institutions re- 
the 15 month budget period 411166-6/30/67, $7,691,487 was lated to land and water development. During the 1966 program 
pledged at the 66:34 ratio. Progress to date is measured 157 professionals were enrolled. Besides contribution in- 
by qualitative accomplishment s such as : kind, Venezuelan cash contribution almost equals SWF1s. 
1. The Extra-continental Training Program - By end FY 67, Venezuela will take over project in FY 1969. 
special training programs for 270 students will have been 4. Improved Fund Management. C U P  Budget-Sub-committee suc- 
organized to which 17 O E D  and other Free World countries cessfully analyzed operations of Fund and their relation- 
offer in-kind grant s for training technicians. ~ravel/ad- ship to other funding sources and moved toward on-the-spot 
ministrative expenses paid by S W ;  living expenses/tuition project evaluatTons. 
provided by host country; S W  contributes 113 cost. (1n 5. The stepped up LA government payments rate is indicative 
1966 program year SDAF contributed $270,000 to host govern- of acceptance of multilateralization of the AFP technical 
ment $810,000) . Fellowship holders will have totalled assistance function. LA payments flrom 111165-1/31/67 on both 
1207 in over 100 training pro.iects by 6/?0/67. 1965-66 pledges totalled $2,627,528: anticipated collections 

.- General and Miscellaneous 
PRIOR R E F E R E N C E  I N I T I A L  O B L I G A T I O N  
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I , I Oblipotions I Ezpcnditures I Unliquidoted I( I OBLIGATIONS 

Proposed F Y  1968 Pan American Union 

Technical C ooperation 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1972 

Estimated F Y  1967 
l c  ,I 

s t ~ m a t e d  U.S. Technic ions  ILL, n / 7 n / ~ 7  I 97692 I 8,568 I 1,124 II .. .. . 
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A C T I V I T Y  I F U N D S  1 

Project Target and Course of Action: To increase the in 3 LA countries in the development of staff capacity for 
Bwarenesa of LA governments of the problems which rapid population research and in revising curriculae to include 
population growth creates for aocio-economic development, courses in population, family structure and fertility fac- 
and to encourage them to develop appropriate population tors. 
programs. Special efforts are being made to develop the FY 1968 Pro ram: $1,234,000 will be allocated as follows: 
capacity within local and regional LA institutions to 50G 000 tc contjnue and increase assistance to ac- 
carq out research and action population program. 

* 
tion population programs for an additional 12 months. 

Pr ress to Date: Through AID grants and contracts: C W E  Notre Dame University -$175,000 to continue aasiatance 
1-ericano de D-rafia) a regional demo- for an additional 12 months to LA Catholic institutions in 
graphic center in Santiago, Chile, is providing special developfx staff capacity in population research and cur- 
couraea for multi-disciplinary groups, participating with riculae. 
other LA organizatione in orientation programe, conducting Population Cbuncil -$m,000 to sponsor, for a period of 
fertility studies in 12 LA countries and providing tech- 12 months, additional research by LA institutions i~ the 
nical assistance to their respective governments. CELAP/ fields of fertility factor8 and effective contreceptive 
DESAL, a Center for Study of Family and Population estab- techniques. 
liahed under a grant to DESAL (Centro Para el Desarrollo CELADE -$150,000 to continue for an additional 12 months 
Economico y Social de America ~atina) has conducted bl the developuent of training courses in Demography and to 
seminars and workshops attended by 330 priesta, medical provide amistance to LA governmentr and institutions in 
doctors, journalists, lawyers, economists , government of - conducting population surveys. 
ficials and educators, definirag the population problems DESPL$175.000 to conduct additional aeminars during CY 
and the roles of the state, crhurch, educator8 and comuuni- 1968 for LA leaders on the develoPent of national WPUla- 
ty leaders in the development of national population poll- tion policies. 
cies. IPPF (International Planned Parenthood ~ederation) Regional Fopulation Officer -$34 ,000 to cover the Salar'Y, 
is providing assistance to 70 family planning clinics, in allowances, travel and secretarial support coats for an A I D  
4 LA countries and has trained physicians for clinical ser- direct-hire population officer baaed in Rio de Janeiro, 
vice in 2 countries. The POHJI,~TION COUNCIL is sponsoring Brazil, to provide assistance to South American USAIDs and 
research which Includes hi& altitude effects on fertility inatitution~ in developing population Progrsma. 
and ef fcctiveness of contraceptives. NOTRE DAME UHIVER- - Refinements in the program, baaed on experience to date, 
SITY has ~rovided assistance to major catholic institutions has made possible significant reductions in anticipated 

U.S. D O L L A R  C O S T S  ( In  Thousands) P R I N C I P A L  C O N T R A C T O R S / A C E N C I E S  

Obligations Expenditures Unliquidoted OBLIGATIONS IPPF 
Pop Council 

C o s t  Components .lotre Jhme Ihiveraity 
DESAL 

E s t i m a t e d  U.S. T e c h n ~ e r a n s  C-E 
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On the other hand, the magnitude of the problem, the del- 
icate nature of this activity and the environment in 
which it must be implemented dictates extension of U.S. 
involvement considerably beyond the dates originally 
estimated. We are also exploring means for involving 
multilateral institutions in population efforts. 

- -. 

Technical Cooperatio 
S C U E O V L E O  F I N A L  O B L I G A T I O  

FY: 1975 

General and Miscellaneous 
-- -. -- - 

P R I O R  R E F E R E N C E  
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-- - - - 
These funds w i l l  be  used, along with hos t  goverruwnt con- s i o n  programs a r e  a l ready  being developed i n  s eve ra l  La t in  
t r i b u t i o n s ,  t o  i n i t i s t e  p r o j e c t s  mostly of a mul t i na t iona l  American coun t r i e s  and U.S. a s s i s t ance  may be provided i n  
cha rac t e r  and p r imar i l y  i n  ed l~ca t ion  fol lowing agreements s e t t i n g  up an educa t iona l  t e l e v i s i o n  reg ional  c e n t e r  t o  
expected a t  t h e  Hemisphere P re s iden t s '  meeting i n  Apr i l .  t r a i n  l o c a l  p lanners  and technic ians .  Grant funds w i l l  a l s o  
The i l l u s t r a t i v e  p r o j e c t s  below a r e  examples of such a c t -  be needed t o  f u l f i l 1 U . S .  commitments t o  he lp  in t roduce  
i v i t i e s  now under s tudy fo r  which 1J.S. t e c h n i c a l  a s s i s t ance  o the r  modern educa t iona l  techniques--correspondence courses,  

. . 

- - -- 

P R O J E C T  T I T L E  

Summit-related New I n i t i a t i v e s  i n  
Agr i cu l tu re ,  Education and Regional 
PRoJEC I n t e g r a t i o n  

w i l l  be requi red .  An est imated $5 mi l l i on  is  reserved  f o r  
t he se  a c t i v i t i e s  i n  FY 1%0. 

1. Mul t ina t iona l  I n s t i t u t e s  of Science and Techno- 
logy. Most un ive r s i t y - l eve l  t r a i n i n g  i n  t h e  n a t u r a l  s c i -  -- 
ences and engineering i n  Lat in  Americs s u f f e r s  from out-  

F U N D S  

Technical Cooperation 
SCHEDULED F I N A L  O B L I G A T I O N  

FY: 

A C T I V I T Y  

General and ICiscellaneous 

- - 
moded c u r r i c u l a ,  shortage of q u a l i f i e d  p ro fe s so r s ,  inade- 
quate l abo ra to ry  equipment, and understocked t e c h n i c a l  
l i b r a r i e s .  To more f u l l y  harness  t h e  f r u i t s  of  modern 
sc ience  and technology t o  La t in  American development t h r e e  
Mul t ina t iona l  I n s t i t u t e s  would be developed a t  t h e  gradu- 
a t e  l e v e l  t o  t r a i n  Lat in  American s c i e n t i s t s  and engineers .  

P R I O R  R E F E R E N C E  

Iicne 

expansion and modernization of l i b r a r y  s e rv i ce s ,  sho r t  
courses,  e tc .  Badly needed t echn ica l  a s s i s t a n c e  i n  t h e  
mass production and d i s t r i b u t i o n  of textbooks and teaching 
ma te r i a l s  w i l l  be provided. 

4. OAS Education Programs. Considerable expansion 
i s  both p rac t i cab l e  and necessary i n  t h e  present  l e v e l  of 
OAS a c t i v i t i e s  i n  t h r e e  educat ion a reas- - the  grant ing  of 
scholarships and fe l luwships ,  loans  t o  needy s tudents  and 
teacher  exchange programs. Technical  a s s i s t a n c e  on a re -  
g iona l  l e v e l  may a l s o  be provided through t h e  OAS t o  i nd i -  
vidual  m i n i s t r i e s  of education i n  educa t iona l  planning,  

I N I T I A L  O B L I G A T I O N  

FY: G8 

2. Inter-American Agency f o r  Export Promotion. un ive r s i t y  reform, development of comprehensive secondary 
Grant funds w i l l  be  needed t o  f inance  t h e  establ ishment  of  schools  and expansion of voca t iona l  and t echn ica l  t r a i n i n g  
an inter-American agency t o  he lp  i d e n t i f y  and u t i l i z e  new programs. The development of a reg ional  program under t h e  
export  l i n e s  f o r  La t in  American products .  Such an agency OAS t o  expand t h e  teaching and app l i ca t i on  of sc ience  and 
would f u r t h e r  s t imu la t e  e x i s t i n g  country e f f o r t s  t o  d iver -  technology at a l l  l e v e l s  is  a l s o  contemplated. 
s i  fy  t h e i r  export  t r ade .  An expanded b i l a t e r a l  program i n  scholarsh ips  f o r  

3. New Educat ional  Media. The g r e a t  c o n t r a s t  i n  ed- Lat in  American s tuden t s  i n  s e l e c t e d  f i e l d s  i s  programed.  
uca t iona l  1.evels between t h e  r u r a l  and urban a r e a s ,  and 
t h e  s tagger ing  r a t e  of school drop-outs i n  La t in  America 
c a l l  f o r  revolu t ionary  remedies us ing  every a v a i l a b l e  pro- 
ven educa t iona l  medium and technique. Educat ional  t e l e v i -  

Cost Components 

U.S. Technicians 

304 




