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Al ll-Ot f./? • 2052 
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11.tta~hed tor your r(~\"i~'H' arc 1·q:,r.oi::rrl!nda tiinfios for 
auUtoriz1iltion o' ,1 loan to the: Gove•·1lJ1Nmt of Hcmdmu5 ("florrowcrf') 
in an amount not to e::<ceed t~f~ i vc mil Hon Uni ~cd s v~ tc s Oo 11 ins 
($1?.,orm,ooo) to as~ist in financing tnm United st,1te5 dollcn und 
lota 1 C\:irrency cost$ or .. ,,l ,.,,.,.cu i turc sr~t tor r·ro~1r.-M1l { t• Pro9rf:tt11'') 
to be ~1dninist11:1~d by Uu~ K~nis.ll".Y of ~atur·al Re:.suurces" the Nationc11 
~.gra1·!an Institute. the =~ationul C'·.:?velo~nncnt Elank. the Supcdor Ccmnci1 
for Ec:onnmic: Plarmin!h 1c»11d Uw:u fUnistry of C{;rnrmmications ans Public 
~orks ('1Exec•1Un9 fv.9~m:ies 1 "). :spt:cific;,liy for th!~ following Act.iv~ tics: 
Mndel r~scmlamiento Acti\•Hy; to~perativcs and Associations Actil!lty; 
Coondim~ti on, Hi:.r1lli~JK.1JiW'.?l1it, 1»1;,;nrufi O!'.h and f.va lua tio.n fie ti vi ty; Ex tens i (Jn 

Service Support l~c:tivity; \llc:hi«.:l~ Haintcm11oc!!' f,ctivity; lrnprovr.d Seed 
System .f\ctivity; l~1Jriicultm·e fdlucation Acti11ity; and un Ascntariij~:nto 
Access ~~adi Activity. 

lhis lmm is scheduled for consideraticn by the Developr'1ent 
Loan Staff Cormittee on Thurs!Lfa;·, June 20~ 1574i. Also please- note your 
concm"amcc or objection is dt'e b~l close• tlf ln1si.1css·on Tuesd,1y, June 25, 
197~. Jf you are a voting r-re1:;;1,ti"er a poH sheet has been enclo''•cd for yc:.ff 
response. 
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HONDUr..As ... AGRICUJ,TURF. SCCTOR J>ROGRAH ..................... ....---....................... ..... .......... _ ........ ,. ____ _ 

PART mm SUKHARY AUD r,i;cmtHEJIDA1'Imm # ·----11111 ____ ... _.,..,,,._ 

1, UORROWER: ·rile Bo1 .. rower uill bcn thr: Government of Honduras. 
fS;.?Clitinn <~gc.mcies ulll bo- the Ministry of Jlf.Jttural R<:sources (and 
ita oxpcctv;d :mccessot~ 9 the Hi111.ist>'Y 01~ hgriculture); the fiutiona.l 
Development Bank (;mr·>; th~ t:~t:i,mal Agrarl:m Institute. ( IUA); 
the Supe .. ~iOt., Ccuncil fol' Netional Planning (CSPE); and th•1 Mini~;try 
of Commu'::lications ancl. Putl:ic Wo11kG. 

2. J ... O!,U: 

a) Amot~nt: lfr1t to exc*'!c~d $12, \100, 000. .. . .. 
b) ~rerms: RepZJvablc in dolla-r·s wjth:in •JO years including n 10 

ym:m dracc period, at an intercs t !"ute of 2 per cent per ann11m 
during th~: grace period and 3 JH!l, cent tht.:reufter. 

3. GOM. Am> Mm:-n!;~;: TJ;e ovf!r•1ll Goa1 of tl:e· :':•!·ct or Pro.t:tl'<l::"· ::-. • ._,. 
jrr.prOVe-thc-\7eIT-beillf', C'f tl1(" J'U)~ilJ flOOJ" Of Jl!ondUf'<l'1. 1 he :"': '. "i ".: 
purposes of the Loan ar~ (a) tn ::;l!'•?~t•:"t th(: effective c~:r:rn~do~: 

- q .. • 

of Honduran inst.) tut io!~<'!l outr,.ac~1 to ('r;.hrau :ncrea-.. inr, n~::·~J ,,., r·: 
of p!"asv_nt~; antl sti:11ll ~armel'•s, an:: (h) to supp,-..rt the Honduran 
agrarian refor:n effort. 

'4. PROG:~!_JE.:S~~!PT!_~~-= A 111ult" i-facf:tt?c! pro~ram Hho3e act iv i. t: ies are 
mutually suppnrt ivc and who:;c unif\· in& ~"r-inciples are t:he ilhovE: 

. l'ut'poses, will be financed under th-:? L::-,.,.n, with .r~rant ass.ictanc~ 

to be prov.idt?d in selec"ted i\1~ean. An AIIJ-GOil f inanccd n::X:P.l 
"asentand.cnto" fr;cl:tlc...icr.t) activi~v ~dll serve as an evojvir1~; 
prototype fl"'o1n which lesson!~ m:i.•1 h<:. 1 :;arned eve:l as the t.roa<for 
asentamiento progratn (the cuttini; t?r:gc of the ai;rnri.:m reform l un
folds. A cooperatives act.i·l'ity sc-;.;. the grou.ndwm:·k for thfJ pI'h·ate 
institution<ll structure to abso:rb th2 n2...- far:mer C"~r3aniz~: ':.ions 
being cr1?<1tcd th1"ough the agr-ari.;:m !'efom effort. A man.::1gcoent, 
planning and avaluation activity 1:ill help institl~tionalize 
capacity to enable thi:- C'.,OH to plan, Ol"ganizc and rnanar;P. l:ha sector 
effort,. An asentamicnto ~:;cc£·ss road activity tied into th.; mode ... 
asentam.{-en _c activity will prov.id.a batter ac~,e::;s for existing 
asentamienl:os nnd p~ovide acccs:s !or new a::.:.entamicntos within 
clusters selezte<l for the model a;.-:tivity. /!gricul'ture scr .. lices 
(incl.uding extension service SU]t'lport s an improved-seed system 



i i. 

activity atad vuhiclc lll'1int'1nanc•~) uill provid'll nec~ssarv support 
to tho oxpanlling outreach of th•~ Hinistrv of ,Agriculture. finally,·· 
an «gl'icnlturc e<lucntion activity uill ~ddrcs:s the mrnds of the 
sector. fo~ train~ manpower. 

S. FINANCIAL P~AN: ._, ............ _. ....... ........__....____..._ 

GOH 

Model Afwnt:.u:iicn\·o Activity 2 ,.9n5 

Cc<:pi:~:·.:iti'!'l·r.::; 6 Am;:Qci.:.tions 1, 960 

Cool"<l 1~ ... ~n,1 .., .. ,., ...... :.~n·t 
_ .. ,,~-l--.,,a. .... ' 1•r• ,,,,..,...,,.,.,".''"' 

-"";~.·•-a•.....,.-•,. it-•·--"'-""'.._._,,..,....,~--';'.":""'~• ... ~·· "' .. ~ l' __.. 

11 1.JUiL'':;~ ;·n.i 1~v:;:.·?.~~:1on 520 --·-·--. ··-· __.,. ___ ,.. ____ ... ,, --- ............. _ 
Agt"icul tu::~': ~ti!I""I ic~s ----- ,_, ..... ,,.. .. y·~·-··-- __ __. ______ __ 

Vehi.·::L~ Ha.intn:vlni.!ll 

;.i~:.!;)_:tt:;:J ·~-~~;,1-.r1. F{J~.~cati<!!!. 
---..;;...-... ~--··-~~-. , ...... __ .,.. ... - ........ -. .- ... ""-~--

"f 0 t .. <1 l s 

1~C:A7 

.390 

,)01.J 

G,707 

AlD I.OAH 

DOJ,LAR 
COST 

765 

•151 

1 <12 

757 

1~10 

')5;) 

5& 

f,OCAL 
COST 

l~, 000 

1j500 

370 

40 

195 

:600 

Slit 

1 J'l!) 

TOTAL 

'3, lJ:JS 

•1, 225 

1 l'.Nl 

l ) 319 

1 ,::';'•2 

70:> 

l ·1c,:1 
) - .,I ~.,,, 

2 l 52fJ 

0[ ~:h:: $20.7 r.dll.ion lo"".::-~!. •:onti:; o.· ~~ .. pro?,.1. .. a:•, t:1·.? (i<W<;'"n::·/;nt 

of i:~:flldltras \li.11 L"'l~ C(l!!t-,.·SL"-.:!~~itJ; ~~:J."J h";{l1..lron, t)fr 1t2 pc=:' ~:;~:t. 

6. 

·r;.-.i~ t'cflec·::;~ t!~~ 11ir;t-~ ~:·J:~~-~t 1/ (t.r ,-_ fJ_~!: i;.i·-1~~ to th-:! I;ro!-:: .. ~t--i_, The 
AID lean ;.d 1?. f ia:;,~cc o.t, ·.!.~'.n:iP.o!1t•!<l ~:~;. 'J :tillion in .!.:o:i:·ci,;i1 -;'~·.1::-:.;;t~;f;'.: 

c.o:.-.t~.: ~l1ich <.--:<oi!•;t:; to :.!.!.3 pt::t> c1~:1i: of the AID loon and 15.a pr:r 
cent o[ th~ toi.:2'1 '~ost:1 cf ;J:e p:ro~~t·~:':'!. 

Q.~!~~-:!,OU~CJ.:S m:_ymms: Thu rxpm·t-Inpo.o.·t Bank, IB!m and il:::. 
aff ili.:rr.~s" and tiFJ !DB have allL infor:.1cd AID that they ar:e nol: 
prepur'2'.i to ccnaider this Pr•ogram. 

7. PRCiGR!tli St:T'i'HiG .&.ND B!,~KG!i.OUHO: The propc,sed Sector Progt'm>t has 
been in gestC\tfon -fcrSiJft.-;·~~'WO veai·s. In the surr~•m:r of 1972' <lil 

• 

• 
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AlJ•-f inan.r.lld sector i!'"l~lvsis effort wan launched, Over the past 
months it has produced nnvcral cinal\•»:ical "tuclies which have been 
US(!d • in f1Urt 7 in tho l"ccently completed GOH tiCClor+ planning ~ffort. 
During the spring of 19'/3,. it vas docidod l)!SAID would prepa1~a an 
assessment cd the agriccltu1•c ::cctor to p1·ov1de a firl!'!<:r b.a~;c for 
an llID' sect.:1>,. loan. 'fhe /\sset~~~~nat finding:!t .iJwl\1ded an anal•1ois 
of the com;tr..J.ints t:o r.cctot• di!!.vclopliY~nt, t~·.; mo!Jt c1 .. itical ar.).)ng 
R;,ich wel"O cited as (a) land temn•c:: end far1:r\ r.d~~e; (b) the l.ac); 
of lltanpowo1'." 'i.:o r.ianagf} 1.·g~.'icultu~e s<?ctol" dc1~elop:r.tlnt; (c) institu
tional ciotrntrainttl jut: lluHn!I t.im J.:ick of com~dination; ( d) marketing 
cr.mstraints; (c) a.n :imHJJ?:qtmto credit <!~livery system; and (f:) cli
matic conditions. 

Meamthile tt.e Go•;f.:t-•l"~(mt° c:-f Honch..n·as, which had comn t~l power 
in Dccembe.r 19"12 as the> tesult of pc.::.:mat unreni:, was unde1\ta~- ing 
an er.;~rgcmny land scttlcr.,~ant pl~ozr•ai!'I and devcl,•pfag the outli.1es 
of a fiv!! yeu.• plan fm" <?~ricultsir·":z !'.i-:cto1• 1dev~lOi)".1ent. Tla~ 
agt•icultu.t·c secto1,. analyticll.:t pr•o-::!'c::.rn and th•'?' simultan~ou~~ dcv<d

op1t1r:mt of an twerall nati·n~ial plan' not orly laid the grom:.duo;•t; fof' 
future action;. it also eni:!!1lcd the GOH to identify a nu:r,i';tu~ ef 
probl~n.R on uhi~h it could })Cf~in to net irr:or,ie<liately. 

'fhe GOH 1.::;.ved dacis.iw!lV 1to deal \:ith v:rohll.'!rMJ wit:hir. its 
imw~diate p(n1a1' to ·treat: over 15,000 fam.ilics have bean settled 
on netiomil Ol' p1"'ivatc llitH~s 11Jnder for ... -::od r•mta). ;lrrangemr:ots; 
cooi:·dinatio,i wan it:1provf';d ;:md political cof!",u='!·. •:r•t undc~rli·rlcd wi-:.:h 
the establish:nent of a scrdc1" agi"'i.::ultar·e. s:ec~.:r- coordinatini 
gr:oup (COCO); lmdgcta fot~ orgilnizatiom; r;cr·i.dci·a6 the aericulture 
sector were jncP~ascd; d new !.grm"ic;.n Reform J,,aw is being 
drafted and uill be pr::>H'll!,!C:J;tcd sho:~;.ly; th•.: l'.:nfr.tt'V of. A-;t"'ic1.dture 
moved closer to 'the fa;1."1,;~;,' t';n•oug'.1 a r·c;-:,,:.."'.sdniz< .. tion into dt;t:.:'ntr;.tiiz.c:;:! 

• l • 4- t • r .. • "I t ""h ' l"'agiona -uni s s opcr·a · :ing r~·or,1 pro1,r.u:c.i<a.~ o'l-lns; i. e f!Y.tcn!.aon sel'V-
ice uas 1it. .. ccted to :focur. its l"esou::>ce:;; <11'. 'hclpinz low~r· ir.cClme 
fat"'mel"s; .ind a fund of $'/ 1riil:lion H<.·; eatahl ishcd in the Central 
Dank to promo'le the flow of Cl!"cdi t tc ~;1rall farr:u::rs. 

The Chief of State's !fow Ycal" 1 s addrr.ss to the nation .s::atcd 
the social f~oalc of the? GOH~ 

a) to ensure each J>e:t"son a level of income ndequate to basic 
need::'; 

b) a permanent lowering of the level of unemplovment and under
emplo\"JOOnt ; 

c) to improve the quality of life for the rural populat i.o!l; . . 
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d) to a.chiove a more equitablo diutribution of income; and 

e) to tl"<'\nsfom tho econotdc ~atruc tul'o to p1romote sustained 
growth in !\ational production. 

These goals a~c buttroooerl by dctail.c<l plans subsumed under 
tho Nat!onol Dovlllopment Plan uhich \fill t:oon bu published and by 
the Asriculturo Sector Doveloptcent Plan uhich Wcll:t recently re.leased. 
Thus, it aan be fai~ly st.ntod that tho non has cari1iod out th~ 
initial phase of its agricu!tuc-al :1cctol' program,. The GOH has 
defined itn policy, comnittc.d itneJLf to that policy pol.it.icnlly, 
• "t. t .• • . f . t . . h . t l ini. 1a e':.I signi icnn organ1zat1.on c ,,n~•:l'!i .. co:anut •H rcaourccs, 
resettled curnpusinQ::;, and has clcvcllopad d.;tailcd plmm and publh;hed 
ther.1. The GOH nojJ s~oks ?•"-•:im" AID fimrnci.tll as:datancc for the 
n'lxt phasa of its p~ogt11am. 

R. J..O/,U An:Ull.CSTRJ~"i"IO?f: "the loan i!~ ~•tructu1•ed on <1l fom .. y(}.ll' <Lldmr.scmont 
___ _....._ .._.r ""·---.. -·..-..---· -~·- r 
basic tir:cl to ti:'=! 1.nple;~:'ir.tatir'.l ..,J~ the CCH t\r,r·i~:ult1xrt1 S·~ctm• t!-!'!t.'1-

opr:v.mt Plan (19'1•~-l(l70). Tnc fmu .. ··vcav p~t"~:od fa .h~r;ol"t ... 1nt h1 ?:.::!'.-: .. ; 

of co\\si1lid.1ting tht~ institui:frmal c;,112·~;;~·:~• uhich the J.o:m suppocL> 
;md hndg,·ta':"y OX?::l.P:1ii1n pl.a~~ relat1;d to the J.oan as the GOH er.:::\·· 

t1,i.butic.1' in ccrt;:;.in !(«m c;iti::zm"i~~r.. 

The '!!<t.~cution of the lc.:m ...... ill be f.acil\t;1tf:?d Ly an a~nual 
ev :tl.\.t.:n.:: ion/progr ... r'"1ini prcc.: ·J~: i1wol.., i ng ~~:H'! :H!;~don 

l <•v,d rl'1'{ """"'l•cu1 >-u-"" <C'c.ct.-·1~ c•,-.-.··1J'Ln~iHt1·-- t"c·· :t\l~,,.. .... --- .._ ' ""!,.-&. ....... • ' -- ....... ~ v- -'-= ...;·;. \;- &! - $..- 1.-~ k~ ~·~ ,,....... • '--'---~. 

ac·ci "l~'ty haI~ ber.m ca1'efull•1 de:; i&n~:d on th<! bas i:i of 

~n:l the ld·;~h 

E.1ch lo.;.n 
sottnd co:; t 

cst.i.rJ.!:::~~ .:-:ttd h~:!i l>.>:~n inc.:l~!d-$~;! ·fol~ f.irt=i:~:-:in:~ !_p·~~:.-:~.~---;.,1 of it3 

de~onstra~ed hiogh pPiuritV cU::-Ong frnCtO:"'al l'CqUif'l~.~t:;:ilt5. ?rcver·th•!
lo~m,. past 1i:<po1"'i!2:1cc in secto•· prop,r.m"" ~n.1~ has dcrr;t"mstrat<!rl that 
chang~s in~'l'itahly .rn·.r! i•wp!l:·r,;•? <i1•rin~.; t;, ·~ µro;_::r-nm' •; implenr:nta t ioH 

• l i .1 i I • · • .I . • • t · ' • • • • b • p2;"'J..Oc:. ..c-::cr"Lii;:;.y, it 1--~ r·:::.c·o:.::e;;,~m.aP'i .. -::"=~ t:n" :-d .• ;:;1on n g.:•1·::1 
au•thct"•i.ty to revi:.>13: the lc·u~l cf any lo~n ;ic ti'' ilty by no i11orc 

th,.u1 15 per cent of the u~mnt Jf ·::lch a~::tivity pr~>p'J5'!d 

her~in. 

9. STA'J'U'l'O?.Y C!UTER fA: All st•ttutor''/ cr·i ~i!ria !Ewe h . .?..;n met fr:~c 
Am7e~x-Y1.1·~--f:<Tiifiit:- 1:>. 

10. VIE~fS OF THY: COUNT!!Y 'i'Et\H: ThP Country TF~;, rcc<>?nn1;nd·1 that the 
Suctorl;~am-~: .. ;a·thorizcd. It lies at the cent cc of AID' s 
priority in Honrlura~, and offers pr•omise of a viable approach to 
ameliorate l"'l!ral poverty. 

11. RECOMHf.UDi\"'.'IOHS: The Hission recommends that a loan he authori4".t::~l 

to the Government of Honduras for <m amount. not to exceed $12 1 000,000 
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subjcutt: to the folloidug tcms at11d comH tionn: 

n) Jn~_!'!~ Te-ms of..}!l"J!,~::!!!,: Rofkivmcnt Jn tlolltu"s with.in 
iiil yeArs. ~t an intc.n~s:t rate of 2 rier r.ont 1un• annum duf"£nr the 
tn vear f~l"~1co pnrJod ah<J thl'«!e 11or cent 11c;1J"' annum Uv:rc .. 1£' t <:I'. 

b) Pf"i..">r to f,,o;m J.r,,t"m'll'M'tllt Sjgn:En»~: The C.v-:.m:rrn•i'i!nt of Ho:dr11i'd .. 
~~·i'-W·---.,..,~-- ll·--~---·-. ............ ~--r~-..._........, .... 
"11~1 C'milCt It U~H k\¥~r.IH"'Jle'Ul ~all< ow~ tt.10.dif~1 c:d~tt .fn&~ lf';:{<l'.Ll:Lio:; 
and n:f tJu. .. r tht'rrdn m~ o.ir ~f;!'T'':tl i !'.~~,. h· '!id l l flt'l.'.W i l(I' f np :tr!r ·.:. ~"' 
r.:ti'ttun of l•Ul~hr; rcn'" Id~) ~ll:.-;;s;.i1i;t1'd u.\i=:~ntun.ir?nto~~~ 1m~for t"~h 
lorm. 

c) rr!or to l tfol M':!t~~l\ll~'--NU'Hllt: Thrr' cixccutirtp' '1i~C~v.:ie'.:r :·r;: 
~~~~-~- .......... ....,,,., ___ ,." ____ .._ ............ j<~-----..... -, ... 
hu1 :Jifflll .)(:Hnt.11.y J>l'<r~;;T"":l:l· an't1cip;:it¥!d AHi iic~,:m C0!'!1l'1'L\:tfr1,.:Jrlit:; r.-r 

~xpuii1dib1rcm for 1975 aml lioirrm:.~r mid l:R:ccuti11r;. Azf?'ncic·~~ ~~tHH 
pr-rw·l.d.e a\•id'!:nce of th~h .. cc1~trib::t1e.-m to each <u.~tiv.ity f in:tr.r:c:d 
hcreundc:n .. fo:r tho Ct;;lon:'fal" Yit?ar 1 «:17S. 

d) Cort.t;erninp,, the: Y.odel A,;:.r.l'J;rhm nmd Act .itd ty: 
..,.,..,l.,'-~-,.,.-·~·---........... - .. ,. ........ ~--~~·--5--·-_._........_ 

&. h 11t'..t)dcl /1r,D~~1rfon l'undn ~hall h~ c::.:.t;:blishcd in l ht~ 

HaUoo.1l Dc:velor·:::umt Mank. The cxecut i or. ilgcncie~; .)nd 
AID =dtall concm" in uiritin.~ in thP. pol:ic.ie:~ and proc«:~
dur•es to govern n.md 4)per;;t ions, and in u f immc ! plan 
for rund use!': anrt &lol'ro':.ler's an•1 ldil'::t inputs into th-:
rund c•1e.r t:he p<eri od ·~f the prograiri • 

.!>. Final selt::ct'ion o:f the ini t.ial ·~.ii~>chtdt!1h•nto;.:>,, tv 
be the. r~cirients of fund n:!tom·ccs •-dill !>~ 1»ad::: fr~ 
accordam.!«! uith criteria -=~·t.i!blished by the <:xccut ing 
agcnci~s •md AU>fi und li...1'.'>th pr.trt.ics ~h<'il1 concur in 
vr.it.ing jn their selection. 

c. The e:.cecutini! agcn1cies :;hall ar,rca to their icspcc
tiv.? rc::;;poncibil it ies in t:hf! impleMontc:•tion of t:!':.!!' 
c..ctivit.y includin~ th1~ level and n2ture of resourc;:;q to 
be provic!c:d by c;u:b .i1;1stitution and AID irnd the ex(;cuting 
agencic£ shall concur in writing in th.is ;.1grr .;mcnt.. 

(ii.) Unless 1\ID othm":.iiS'e agrees in writing, I.forrower shall 
1naintain the level of resource inputs into the runct 
throughout the pot·iod of t:h<? tlOdel. :prograna (197i,-1 '}79). 
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e > ~'?2.o}~"i!111 !1!.~eol"~t!.'!!l:-4 ~!!1.!A!!.~~S~.:~-~t'.~!!~t: 

( i) ,r ior to Ini tJal Loan Di?lbursc.r1cnt for Ot hct' Th~m ... ......_ ............. ..,_...._ . .........,.,,.... - , ~ ... ,,,.~ .. .......---..-T .. '41M~"~*' .. _,,... ... ___ ...,F __ _ 

Technical Aosi:Jtanco: ............... _ ...................... ~-~~ 

a. Dottrowor uhall submit .1v idunco sntisfaor:torv to 
AID .1nd Borrower that Borroifcl" chall J)rr.>Vidc for the 
pul"poses of tho progr-am $1.500,000 Jn the form of 
budgotal'y tr.i.nsfcrs tc) the Hat ional Ditvclopment Dank 
and a schodulft for :~uc::h trmmfors. 

b. "1'"ho Na tiom1 l DovftlO?in.lnt 11.ln'< sh,:t:li l havt? C')n t :·~:ct: cd 
for 'tho aarvictm of b10 .. uld it ional profcs.:donal r.;r,.pJ~.:.i·1nes 
J:ot" tho "Cooplw•1t ivcs \iind~'~'u of ttm O.:ink. 

c. The Uiltional Dcvcl')p'r.v!?nt B::tnk ~~h.~ll h.Jve f.'~:":."1(il i•1hed 
an advisory ~r,:nrp to itllu rt:~n~~ for coop~.r-.;.Hlvc 1.~cJ.~ng. 
~;apra::cnt:itivu •>r t:oopc-;."'.~tiw: fcdc1v: t· ilon:r ::!r,d oti•,r:,f' 
t~1anb.!r"•·Oiil'TICd O!" rln:-.~ p;lr'«.lLi t in:;. t j tut io:u pl'O'd d c;. YU t . . 
01-- oth(l;l"' SC\¥./.U!Ct: to IS.t:v:Jl f.aa•;;;OrB. 

d. "t"hc :l.ltfr1ar.i:l D,w.alc'.,;:'.::nt BJnk skill 
tito f"unds: ( 1) f-.~.d J. 11·.a~r:ct' Coop1,;:~·-.1t i •11t~ 
rum) itnd (2) $~:.ll fa11•cteg• C~..'Opt!<r.Jt.'{•:;; ~' 

f\rn"t; c:md Borro\l'!!l" and '' ru ~•?:;-ill cow~ur 
•:md p1."Ccndure.::; 1:0 .~~oviu'n. th·! op•~1"at F:in:;. 
a1~J .tn a :;ch~:tl~.~.lc !er ~t Hi :;.di . .m of 
lllfi'lt'.J into tb? runc:fo for tb: period of 
pI'Oif.."43. 

tH'.'hJ Cc>\. ·di ti ;hr1c.! 
~·rnd«tC':; ::t 1.·, :dit 
it;:~l tLv~~to~:i:t!fH: 

in tht: ' tC.J.C:l 

of r.'1id ?\;"\d.'1 

(ii) Unles::; AID othal"'.'o1i>:.i•?' .!lP,f';':•m !;; v·!'itin~~, t~m Hation.:1 
Devt~lcpr:;ent 3.:rak anJ ithe t·~·.;:i,.ep sh·..tlL..C. r;.:1int;lih t~·r: 

l.a"lel of r1?SOU1"c•;3 pr1>Vlc~·1 C: Pnm !+fJ;111 fut1~J:1 mtti .,, • :11mr· 

input~ ~:io·1id~!d fcl"" h1tn·•eu:1·!::t" into t_n~? run<l:t. 

(iii) lmli!!JS AI!'> oth'!Mdsc ag:-u::; i:1 vritfr.!,, "'r~ m,~::1 f;;,;;;,e:t• 
cooperat ivc Cupital 01~·J"<:!l0!!~~1;;~t rum\ ~tn 1. l aot ·::,. irl·! 
credit for rnarlk~:!:tlrie, projcc-:::; p.:nding .;:.-.,. tion Qf a 
cocpr:rativo rtat"kcting plan. 

E > £c!.~~?.~ _th,': _A_&.i:_ic~_l tu~:.._~:.,~p_<~~'?.£.~!!!.!:.~!-i.~!1.i._.!i!.'!.~e..~!:!:.~ 
!.l!lnrtin~ a!.!_d EvalS:~ion A<:~!!!:U 

(i) ~..i~~o Initi~l Disburser.ant: 

a. Tho Executing Agencies shall implement an ('Jf',o/1niz~- · 

.. 
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tional plan for ooctor .. wide cooi:•d.im1tion, pl~1nning, 
and ovalutttiora, includi1~g the cm-;tr&lct.ing of Urn ch.iefs 
of, a ochcdu.l~ for· ntaff in~: fore~ an,1 flJ>J\rovod functiOflul 
~t:ntcn?'l~:mts fcu~ each of th~ unitri~ for which tioehnical 
tmrd.tlltancl:! \I.ill be p1~ov irt.1>1 her'ltUn 11k~t-. 

t,. A plan f c.r~ utJ.lizat iun of t(!tchnic-a l a:rn~istancc :md 
Uo1'l"-0Hllr input~ ftllr tit~:: i•Urpose!l~ of thin activ.Hv for 
th(! Jlill'iod of thn Lonn-f .in.anccd pro~~I\1:tt\ ah.lll b~ p.rnr>•n·,~d 
in fOA-"1'i1 amt :.:ub:.;ti\ncc t~a~ltuallv ri1ati~factorv .to the 
cKccuting "fli~::·rc:J us, JJ-01•;.··:nn!r itmd At o. 

ConcP,l'ffinn tho VeJu:cjc Hcdnt~n~H~cc Acti.vitv: 
~ ..... ~ ........ _....,,,~-...: .... ---.... ·~~··""---~·~..v .... ........,..,, .. ~·-----...-~ ............. ,..,...._-&, __ ,... ___ ,t! __ ,. ~., .... . 

.. _....,._l!'._.j,.._~.1<1,ol>-•lhr•••·-""'61'*<t,.·-~--....•._...,._,.,..,, ••. "l _ _.......,..i..,..__~11w--'*'-,.__ ...... __ • __ ,_..,._.,i~,..__._, ___ ,._. 

Ass;t.. ~~t.a~;•C!f1 

a. 'i~hu Hinfr.~ri,• of ffatrnral R~sm.>r.1t!,:B ~hall ~l~·ovi.~\c -i 

c·n .. rcmt .i1w<!11~{m•y of \·llhiclc.n: ami :r?f)u:H'I.! part:! ~1r.1 sh:d.l 
1.wl;~i"t 1mt1,~!' :for AlD's rt\v,ie~1. 

b. Th~ JHni~t.~·~, of ?trd.m' .. 11 ncsmJrii!c$ ~hall F!·c-pm·c- ~ 

t.b"i:;-p!i:-H:t1d E'!]i.rm fm' th'2 const1~1J!Ct.iClfl .ird ~;t;~ffins 0f 
shop·=~ and pt•c.r.11.·i~.r:•cnt cf cqtt.i f>i.1'91".:it ; ;',1Yi. A[ D .;rnd P0rrn;.;f:(' 

sha 11. concur. in the Pl.an. 

c.. Tte~~ Hinis.tr''I of Natm .-: l ~ . .::.:,r~a·..:.'.r.:.~ !ih<l ll lnve nr.tah
J i~h~d a sp~re parts ic~~nt~!~ control cy~tcM. 

b) Conc.t~:"ni:~~ ithf· irr.p!YM 1n·1] :S:e.cJ $·~·~.l~r.• lctiv.itv: __ . ___ .. ....____ .. ____ , __ ,_ ... ,_ ... _ ............... -.-----.... 111----.--

a. A re·1ohdn,t; J"und nh~"ll he u1J:tr~1li$hcd in th.: 
J;atiomt l Dt1\•cJ.op:~nt B.'.\n~ tl.ith .i.'lit ial c.<t;;i tal of at 
lt<1~~t $25,ChJO io...- ·the ptn~pu!;eS lunreuncic:• ~ and th:.: ~Er.
ist.a:•\• of Ji.atu!"al ~~£.!:.O'lt!"c:e::~ and the ~hd:ion,11 IJevclop!".·t::ht 
Ban)~ shall ag;f'eS? tio and I.ID shall cc.ncur in writin~ in, 
the Jl'Olic.ies L:n1 p·rocedUttC!; to l,l;OVer:'i J'und opt::Y'«Jt ions. 

h. 7he exccutin,.; agencies shall cr:»t;.1blish a seed 
p1·01t?ction sch!!dul1e for 19·1~ and sub.,-;it such sch<!dule 
to Al1J 7 as Rell as a plan for loan and Borrov.cr resource 
j:),!'~t1ts int'o the !"m1d £or 1~75 m1.d throughout the rc-
1.-..:i.in::lcr of t'h·~ .loa:n disbursement pr!rlo:J. 

c. Unleoo A.I.D. otherviue agrees in vriting 1 

the National D<i:velopc.ent: B,ank and the Borrover 
shall maintain the level of resources provided 
from loan fynd• and Borrower inputs provided for 
hereunder into the Fund. ... 
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i) ~!!.."11.!IYL.t~.!S!' .. !!!!t~':.Jlt!~~~t!~'!..~t!!.!.tt.= 

tt) Priol' to Initial Disbuti'.f;c'1!lnnt: 

") ] 

a. Tho ConNl!natin~ c(l,vrl~itl~c of' th~? eXfH!Utin.rt t1$~1<1m'! hm 
and AID slk"lll concur 1111 vr·itintl ,,~ t~) th@! rml.Jic:if!r.; aml 
procedut'es r.overn1n~ ~i'!!lcctian of p.tn:"tlcip>iml:~ ~ aml 
rnspon-:.;:.ibilities of pzn11 t£cip.antn muJ tdu~ oxcc~rdn1t 
agoncins f 01,, tho purpo11:rm hereunder. 

b. Tho OX\!!cuting a;p,,ll!nc:.l~!i :th.'111 co.n:ttr.act f<w a~wvl~:c::t 
.!n connection with a<tk11h'11ii:itr.11t ion of th~ act fvity,, and 
they ,and AU> !'thall C\l"i.m::m-.. !n m~H linN! .n~ to trL~~ rrvn•m.'Ji 
.a.ml condi.tian"t of at<ilid c~'4\lh"'q1ct. 

Conctlrn !nr~ the Act't~!·~!l Rrutd .?t.c: t 1>.d ! y: 
--•• T ~· - -•·--·1'1JQ .... -•~-·__,,,..,~•----c'111S- - .., -~,....._..,., ... __ ,,..,. ~41r'----·-

(i.) The exccutnn1:,t «tr.,r.ncia?~; ~dhqJl ~,r~1r~Yh: .t~ plMi f,_n' ;i:(:c:Q;~,·· 
l"Orld CO:l!j;!t"11~C:t' lion Jlilirl U;-:'-n1?'trl'IC?rlt,f~Vl!! r~w th~ irtodo:~ t •t:''.~"!nt :i~ ... 
:llllicnto Clcti\•.·U:v to ~i·,:~ i~:.e·~·~iut~d v.nftth f,.othUll t'tn~d~1., irrc:It~.tirt.; 

pl11ns of tht.Y: ~n:~•-Usttlf'"'! ¢~f tC'«!r.'f1l~»~ti~'!,~;t !<".ir~;; .'.fnd P \ .. 1tk. 'fl'">.·r .. ,:i, 
to. P"""'Vl·---t~-. '"'"""u''""'·""-""~] ,.,_., ~ ""Jr''~6'Y"" l"'"""'"\;'"~'c'·~~r: f~, .... r··rJr·~t:·,uct: :;.)!'"• ._..., . \.U-~, fj:+""l;'" -·,~·'t,..lii4lUVM-. . Q,..l.!\,1,.\1,~ ~~ t~Q y_.,,...>~~· ..... -~JI V-1r • it·-~ • .._ ,_,,,..'Ji· 11t 

o.1n~t ~nnt:c~ ... '!ittCf! for lthu p:rtr.i;~.r.r1r.i1 1 md fh~v amt Atu t~hc111 
c•Ht-1:Ur in th~ !~!.ara~ i:liDl·J~ ia» Ou~ crHN•ia for -:~'!"lP.t'[ Eon 
of .asental!lli . ..::~1ato~.;; in1.:!0.«Ilc~~ nr• Hw· p n,-1.11'~. 

~,) r:oior l«l C::«;.ntt:imu'.!·!l •'Litutn c.ow:•d[:'!l;;;".'~H.:iii Lr1. Jl"J.1'6. l<:JJJ .;'.Oicf l').:;-;, t~H· 
ConrdirM.ting Co::::i.~.litlt«?•.!' of \t:Jh..~ F:~·>'·1~~»~ii'n~ c~.,;:.r:;>tcfos' arA c\ILv .•-rh.;i;l! 
have c•1.,,1li!!a:tcd th., p!"ior ye.ail"'::: -:v~t.£•11t•l, .1ctd with E~·Jrro"~r". 
jointly p1"o:;irra~11-C'd in ~r.rit·inig, IU\!tn!iz.,11:fo~t 01:: f.-t'lm»i ftmh. <1,1~~ 
relatej 5¥.r,;,rrover' s ccmn•nh1U1:tio111 fm" ti~t.!· .::u·.:~;:•"!•;cl!in.~ •/'.!·<\~". 

1) Borrovei11 shall co~Jl!?n.rnu t:o ~alnt.ntru tht! 1l~ved ,,t; .-:ort'>:C'''.!"r .'l"1d 
.AID rescurcc inp;ut!£ into th(! G~·:J i.~·::r. ~aa:bilJiz,<!t.ion :ruwl 'Jc~·wi.f~d 

for (Mrs•1ant to AID LKJa:' 4Jl2l. 

~> Dorro~cr ~hall cov~na~t to u~dertA~c ~n analyn!~ of the 
interest rate atructure to leternin~ ~hat irtcres: rate 
levels ~ay be clun .. ged for «:: red!t d!irec ted to ti•'! aar L:ul :--ural 
secto~, recognizing that present policy is to off er 
credit at preferential int~rent rate~. 
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Ag.a••l«'.:aJlturre 
Ccono:rnif;; lt: 

cooperative Dev~I-

hii;r:i CIJ,!l JL tr w n"e 
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A. P:rinvicnw Ji. .. I .. b.. J~:t:,:n. :t :.'t ti: ~1h(!!'Kt 
...-c;.a: ............ ~~,;_,,r.;~~---·.r~~~~~· ~~!ftll•Utf_•4J:Z:.~li-~~Q;.u;Jlll 

Tho A.l.ih. eff<U"'t :i'tl\i llq;i1n~hJ!''Q'\'.el; ~1/f'J'J1' the': r·ar.:t tt~ft 
)~Oil.ll"ti: 1u.u .. J;u.H~~~nft :i:-lCt':'t•·~~:imi~t.11.Y o:t~h~ntcd tot.r«»'·4ht tbu~ t'ffral 
P-lff··~~11"""'"'z, .... ""~·.;t ,.,,,.,.., .'Th«~v1. • .-.,,,.,,.i..,,jl"''"'" "'•;,,, ........... ,, 'ti·r· ·'""'•"' ·«·~·"·· 1 -t••'• '""_Y\t!V.o-.c,ll_..,~,,J_,~¥1. '9~1iit\1, %.-Y°W~ 'li.{?-,_-11 vL"''•- <i'I~ ,._1(.,V "" ~>-•,_.1\-•·'6 lA'.G ¥1 \:,Ji U..'"W-ti,; 8'-"i'-lli~ J=; !/ ,_ 

lol)n~ ntu.le by A .. I.D .. (~~:iK(Ql.~ ii·ll:ilJlion) ~.incc:- l9t~3, c:ight' 
hG"'ifc b<u:~ .. n ~·i:~"'·r11::~~·d i!'i'l 111•&i!ll'.1~].q:i~o11:;: \IJ.it~dn t.h~:~·,f!' tt:wo f4J>rcl i 

and of the fouv prcs~n~ky octivn4 tvu: A~~icult~r~ 
Crct"'lt o.nd ~U'.f/;'r.t~g,~, nv~a] c:~·ia;Jln ~tijv:"~r1't:inr;,,, .1.rt~ d.i:PC¢!'i.ly 
relat(i;d to key •u1·cr..~ YiithJn th-r;- ton ,r.;c·c·t :;.J· pror;·riHt.. 

A.l.b. t>'il.rwrt aar.!r;tt.anc€~ cu~·'\!'·t:rnt.liy LhFHH'!n!l nn on
going accto~ analytical ~!fort Hnd ~anc~nt~Atcs on ~he 
fo~U." COl"Cll i.nztt:it.Mt'.J.otii~~ lhll t:!1~ SH"·~~ir .. n•·. 1~H~ H.t~'l~ll!')tl vr:L.:,.:k 

• .{/:' :t • • • 
propo~o an n~rannJon c. ~rant a~~•btanc~ to intenu1zv 
lt:n tJ~ffoPt:t i.n l)1d~» ,,,..4'. •• t aU\1.d: ·ttc itH'!·.h~dc il!"tYV.il!'Jion fc-r 
coopi.<:li1"7t. tt 11.v·•~ in~.t· :i·tu It. ;f: riH»rdl l!',~c~vc :It °'i'l'.t<'H'Ct • 



• 

B. 

Tho SJctor ~nalynin effort in ttond1nrns has prn~rensod 
thPougb thrco distinct ntnnea, Jtc underlyJne purpose to 
iimprovc the intot"rUtl capabil J( ty of the (~Olll to dJ:•l'clop 
aaricultural dcvelopnent plana on a firm analytical bnse. 

In the oun~cr of 1972. tho flr~t RRreemnnt for the 
ccctor an.11ly.sJs va~ !dp,,n~lli by tht1.~ GOH ~uut tht'? USA1iD .. 
This agrconcnt v~o prncacdcd by several ~ooth9 of 
protracted ~cRatiatidtt3 betue~n the USAlP and the COH. 
Tho Supnri~r PlannJnn Council van co~p!Qtfn~ thn sfx yenr 
H.ttltit0n.nlL l»~~alon'tm1,?;"·t Pl<{·uu" ·n·inr2~7t7.t.,, .11nA tlihH'e H~~re· $t:t•on? 
~"'l1!:HH"'14ti~.nrn COHC«!I"M'dln!i!; Uu'!' ~:atnJlity (l)jf ~!u.~h.iJ'li''rtn1.~ l!lirt a TI•"'U 

.:l~<>.tlyti.c~.l ,'l!ffort .. ~~•:!''i>"e:"'ri~n ~;u.»&B off.Ec·Jiul"• •n·~:,twtl ~he n{;ed 
fetii'." Sp'lC if i.'I: pJ•«>i e?C t u!cv~; li,Cil~'l•,HH W ,ii thd fu U~ ~· g U J: d ·~ 1.i £H~ z;: 0 f 
tho then •~c~ntly c~~?l~ted pl~ri. Tbc ~~nistry of 
Aurll11 icult:ur~l vicu((.!:d ":U~·'? q'f.t¥a lly:11 f ~ ri:"o].n-c~·t: a~~ a nc:,,, n:s tto 
~:s.tt:ul!.Jlc a tM:n"I!! act:JI~r'!. ~"11"'1~~ 5.r.: Ith•:!' Cl<:@~·IJ'.!utlio:-u ~,r: th.~ 
Hntional o~~oDop~ent Plan. A conrro~Js~ na~ r~~~••c<l ~n~ 
th'! f.i.rstt ~;Jt"1ri,c of Ur,~~ JU"o]~··1:t W<'ilS LJ.th~(d1r<t~ -,,d th •l tno
folL«I purposl]: (a) Y»urci dlf~:sly;,ru of prl()jf'!c·tt fc>r ir:ipl!1;ra:en
t1£'!:;:i.on .in ~l•i!?B'!JOrt: of dH~ ~U<tl>tt.:h:lrn.11 ll)l~~ve-~L:v1:)~.:1llt PL1n 
1110"1.···"11 uttZ'~ (lhi) 'Ua·~ ~u,~\i''l!'lt.ofP!11:i:e.:'!'1!: of a?·":''"·'~ :i'a•::?(),•H"i•.!ntcd 
national Rodql to o:;tinato Rar~inal cont~i~~tion~ (~hadoH 
prices) of crops and livestock activit1a~ (present or 
[ll«:ltr.::nitial} Jin ter"l?'JJ:; of l!l•'llt~0>t1'\!.-r! ]+;n.;ds c~ ~,?'oduct inn 1 

w«&luc .add(;'d~ cr.1tpl.0']1011:nr1t :-_""',! 11~•.tt f .. H"rl:',f~t~ Ji~~;::-0;:1,'!. 

l. Sector ~~~rdlnation 
2. ~r~pefruit a~d leaon 
3. Corn and e~~ns 
'*. 5.t'Jil"Z:hUttll 

5. R.Ji<:!e 
6. Agricultuv~l Cducation 
7.. l!ode1 II 

TLe Sector coordination report vns the initial s~~P 
in the eventu£1 forDation of the high level coordinatin, 
connittec of agriculturar public instituti~~s (COCO or 
COHAD&). The agricultur~ production projecta, grape
fruit and lejon, corn and beBns, sorghu~ an~ rice, are 
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ready fop f{naocing. Tba ~c~ic~ltural oducntJon papn~ 
i~ o~rvlnn •~ tha annlytical bnRo and prujact outline 
f01"' ttn. t~fZl'iC\ll \'~JV·:ril tU:h~~~tt ion J•1''0''.it.H:. t lUIH-t .\n the f :hHl) 

:st'nr,•:;!£ o:f nt~~.otiotion i:i.\.h th~· 1t'·M•·1ld ft•ukk.,. ;uid it ~·ro· .. 
wides ft banJo, uu voll, fo~ inputc propos~d und~r thi~ 
l ~· ' · 1· " " · · • ·1· JL • · · • · ' . . c,.~:i n " 110(1tU.t . .~ 11. ~ {II na 1t 11 '» .~».;;;....; . l. IH:., 1 :t• p r.o iP"t ;tt tJrn't.UI ~t mo u <:: I! 

(!«c;.f~:-~l I 'M'IU:i e'~ 1u~~lin:1i:i1tiJ•iJ>;.'"I t«~tf~ of the .Li1H~f:t:r p1"or.r.•.1mr;i1fu~ 
bO'tl~1/i«hll;::iir.y ln t!11.i Uoti1tiltr~·,.~t(i~ ~~on!~i(,;:l-~t) -prci1\.•idcd a re1n]:-(:if'·d~~.r 

1$.:r~ if: nf nttt•J t!U. l r,~ 1H,.~1 .fH~ ·" !•' l il J! •~~ :H:~C:(U".'.l i 111g ttl th ii! i l" '-~ OH1: l' l ~ 
b'~t';l()'6lJ to :HU·;:i<j,n~:.;,l r,,c~u~ .... \1hl fit (l·'1'!'V•~lc:i11i~:·~ thn .f.ir~;t 
uGt:l~u~t.·tc \)f the ~.li\:::V-:1~.:i ~~'1 ({Jlf t'ht! r•ti1!»11o;•&\«t:nt in•obl«H1l• in 
th(". '.il"Ul~4ll S«)r;: ::tf.l':P" .. 

1~1uii,• t r; ~·(.~~i~ tin~ ·Hh'U }' If. :: ·t '.!L? 1··~· :. .. ~ t ~; ' t IH? r,, ~) d c 1 p 11 r.n· .::~ (! 
to J,,r:: ,;\ ,..~aJ u.,,tnl .e ~·~pl{)~~f'«!\;tMd. tll£': t (!l{V l E"N)V i cl; .int: tH1 t :i f,t..:d. ~.:t. of 
t.t't! ""·lli!,~·.: J~lj'"~ .,..,.,,.,.,.ll'hfJ,'.'•I""'~ ~ ••.•. ¥,.~!! ~ ""(! l'l·«•~,·~· .v· .,::·,'j1H •" 'j, ..,~~).·~ t· ,'-,t ,l ""()"' \ ('"1n'• J ,A.~ ,.,,,,~.r ._Ji lf-'U ._ 1\_,_,.,.., v ,,.. µ, tL ---- \1'~.1c~1 .,v f!I. •t· ·" ·---""'" "' \b .... ~ - 4' ~-4 JL ~"'L _ ,. .._ -t< ~·to \¥ ti 1.; 

P"'·"'•· '""''~~ ?"tf>.Alf· ~. i\ ~. '""II""'' "°'"' l< "~"' • '11"" j; "• i' .;: ""'" ~· "' ~· '\ <'•., t.r 'I" ...,,,, ,.,., ]) ,.,..~ v,1.,,i, ,.,,. """'•"~' ..,...,1.J1.,.,.; .... v .. • IV~,,, ,. ~i: ~·'* .. > ,,,.. r«•• •·~.,,. 

5UC4!11;*5~ f~l i.n i ~ tt~ cut J1l~ c. lh u t; ·tr UH'J r·; :, .0: l ('JI r i r·-.p 1 a ti. t in !G 
iU'11~"!tl:.' tt' .i •.'!' . .iul :ii~.'£!. l~. td th 'i g f; !H, {~¢11 :~· );f-.l ii.nn :hn: p1;•c c •,: o ~.:: ~r.1 f', 
not P«:hitYt"fll .. Hd!i> ~:a.d.!·:::"1' c"ttO:ll~ 1i .. ((O·d evtH~ thoufJ1 th~· 
()Jll lg;i r;;[',. ]. :ti nc t0'11' ;;,• ·~u ,;a 1),• :;.: ·tr c'i ,n :·1~1 ~· b~.:;;: ~-. ) i r. (!' 1 \tdi ii,! d , .. (:'.~pre$~:~~ t ... 

at:i~1.1.:;~;; of Uac ft1'~~il(·ll' ;~~~:;"·:~ 0;1.:.Z.;;.~n·q: :.~·,r:t<>r in::t.itnt:ion-:.~ 
·the 3~.ii.·~i~t:ry c.f ! .. ;.i~icu.iL!~unt . ~ ~;hir~ ~t.t~;t.'l"i~H"' ~~Duncil f~H· 
tcc:u~t:J•;: in.:: flannvii~~Jt;., t'h·t? _F~~· .. ~ ;:<h.r<1 fh•vp~l·:i.~,n1:~:nt H.H1k anrl: 
th'!? D~.;;t.~11)~'t,;d J~r.r:.i'"'i.1n .h~~"r:,:i.t1.Hor:. ·;.irt" P?:":<1:~,~:·: Hi!!~ th.rt 
t htr. l;, ':.:,:J,,. t r:m:>J ! ~:~~~ ~: 'tH: ,] Id. 1~ .. u. ~ ,.) r. ;:, 1.i y 1.:: ~H>'.d .. :1 f'! th<,: ruin -
s:tr;c;;,,irn ~»f 'the «~ i::·Ji::.~iu»u-~ .. ::.r~»:·i,::..~;. gn"!l•~.:,·~:r ... · •• 

11.r;i the Si'" 1'!:<r»f:;dl pb"l~l:~.!' ~,, .. o:unis t: . .:· :i:-o!•=~~:t 1~cvelapn""nt 
po?"t.iol!~ c{· ·the t1I7'<i.':.::i litil!~ ~i~:i;ndili~>.lU•~e1 ~;~1~~ ~h('!: t.e.n;~ lH:·r'.;.i;a 

to <CQt-~·c~ n (. t"i!l 'ft e <u»u .a ! lf'.H'it[-; \\" l!"- lt ~; ll"f ·EHt ·=· ~ y 11.· ; ~~:;. .P. (' f f Ol" t • 
lhJildiia.r. ·ua1 Uu: ~n.:11.lyt i'«:t::] ..::::;;~-r.·r:" =•~"· cf' tbr: ~·~~H'.'., t:l"L.::: 
sccontl·-i11h.nsc <t!.fforq co1llc.°'·~~n!'"~~t .. ::A :Jt. th€': de:vt:lorueni:: of ... 
nac:r.o ·~.or,,ient ed u;~ t ii ona l 1.i;. ,~,.a r ~~1r·"" ». ~",:i.Hu ~. n ~;, t:od e J di z·e:c t ~:d 
t:ou~.~·"'·«ll.z:i ·t:lh.n e\~a'li!l;; t·;; .... ..,, ,,..,If f>'"·!:•"tir·'·· 'li"'~•i""·'"'""' ... ,.,,., •i"'l•c•·· ~ii> • Ull~ ..,,._,,,.. . .ffl\o,.Jf{l\J ,,,4 '*~ ~.,.- .... i;(f_" ':l<ff_,,V ....... , ............. \, ""*""'" y""' ,. ~ 

::lla\)..ll .;:.v,. ~~ : ..... ""'"''" o•" ; .... ,, .. !!'''"''!fl• .;; .......... ,... ..,.., l '"'"'l•"1 ' .... t1 ·~ ' l""":.. -· .null.JI ,.,. u. .:i. """"I"""'- II. .,., • u. c,,'I;. • "•"""" .,J.;ii- ,. "'"" :".;. i;.J' 1ith~ " .. ~ •CJ ,.. "' 1'. t~ 
exchange ~arnin~s and total produc~ion. ln z ~etho~c-~
y.:icci.i break fr•(!>:;":. U~:l.rh?!. !I 11 'f;·d,,_;, t>:nr; ,1 luorr~.:Jti\:c r:H;.,.;;~~1. 

t:hc <•bjct-:.t.iv~ uas 't•it' """al:P !1ni.~~c1 ill a po5itiv~ •r .. odcl.,. 
ll'.in£ caJr·nblf .. " of p:r.c~.rllictic1;11. ~~ f;;'.;":"rt~·~1u.isJt ... \'(~ J~odcl l !l 
Mas int:cn.~:ive fi!'l!ld .i1n·<:.:~t i~.:~t icn~ ;ind 1··~1 sc;i~·lf"'h in~o the 
t:rcatu.ent of ccrt:ain "•ar-:L:~~!~~s such as ic:,i'J.piit .. il 'l labor. 
and other fare inruts. Lata collection and d~signs we~e 
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completed iu lato 1973 and conputor runs were made in 
Vashlngton in Deceaber 1973. Hodel lit results have not 
yet bean published. 

Stage III vas JH'ecipitat~d bv tl1c GOH focus on 
regional development emphauj~Jng the Ascntamicnto 
Prosran. Uhile tho results nf StaR~ II w&re useful to 
nact'o ... level policy fornultlt.ion~ it \Uls thou1~ht th,1t mo1 .. 1? 

innediate honefit6 vould bu fortheomin~ by concentratfn~ 
on the analytical problc~n of the priority ~eRions. To 
f~cilitate the ihten~ntion of the analysis into the 
planning systen tho nnaly3is tean vas Incorporated uithin 
the Offir.c of Scchn• Plann~~r. cd: tlH" Binintry of 
Agricul1:urc: There thny uil.1 pN)\~ich: an analyt .ic<1l r~
SOUt"C~ for the Hi nis t1•y and the CtJCH"tU nat .in~~ Co1:1r.ti t t ce 
of the Rural Sec:tor l't•'l?,.r•-.ttr11. "Che Sui:tor ana.lysin tcmri. 
Hill continue Its efforts throughout the Pl~n p~rio,£. 
Thuo the ~riginal goal of thd sector dnalysi~ prajcct 
uill be aebfcved for a~ lea3t tho next four yonrs. Vhat 
happenu afte~ this pcr!od ~ill d~pcnd in la~70 medsurn 
on the inrortance and utilJty of sector nnaly3is as 
perceived by the GOH. 

2. The A~sesncent 

DuriUi! thP spring of i'.']?~L, it : 1 ;,~ dnci<l:~<l thilt" U~~Alfi 

would prepare an .a-:;.sll!SSl!:~ent of the :e~tr-ic1i1ltnrrs '>t'!C:tor in 
Honduras to provide A fJrner base for an A.l.D. 3cclor 
loan. The asse~snent vhich ue incorp6rate h~r~in by 
r•?ferenc~ '1.las rc•rieued by tht? D1\l:C i;» Oct::obc1' liJ"/3 alonp 
uith ~avious financing p~oposals (c~d~~tar IRR, cadaster 
pilot gract, rural sector IRR and Ccrc Service~ PROP). 

The DAEC found that the AsGessrn~nt provided a good 
description of the sector hut did not provide a conol~te 
banis for A.t.D .. se~tor prcgraDming. The &ire set forth 
the fol1ouini requirements a3 a prerequisite to ~?proval 
o.f sector p.:.~ogran financing: (A) rev ieu of GOH pol j r.: i c.-; 
affecting the small far11e1•; ( !11) idcnt?'ficat:ion of GOH 
actions requived to mount a nuccessful pr~gram to addresc 
the rural poor; (C) clarification of the target group 
definition; and (D) developDent of a negotiating posture 
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whlch uou.ld for~ulatc nn app:ronch by vhich GOH act ions 
iduntified &8 c~iticnl uould Most p~ohnbly ho taken. 

B. Asues£nont Content Su~~ary 
·~ ...... ~..,._.~ ... ~---l.-...... -... . ...----... ot-Jl;>'ll~~ ...... -., 

Tho [t,.clP.nbnl firuLin~,3 O·f th·~ .r.wscs~H:lent nrc very 
br)1.ifly t.HJ.r:1r•<:n·i~ed hri:J't1in ~•lonr. •d'th a :nn:~tti.nry of UH! 

co~?t~a1nt~ to n~ctor devulop~cnt identified by th~ 
iUHii(z'm:SDt?nt. "lb•~ rc~·J~ri is rcf(H"!'Cd to the A.!HH?~"'Jir.t·nt 

(LA/~R-DAEC/V-1415) io~ ~n elabcr3tlon of ~hJn inform~
'tic~n. 

nol(! nf i~ro:.•1,,~·oltu:~:·c S;ir;~t~n"': Hondu:hit'3, the JH'Hil"'(:~~t fO·~rntr .. : 
In-"(~~n'trn-.ri:--iii.1~"c}·,'IC:it1;~i~·- ·~;·:·;·i-; i Is :i t.c"l th c pool\.;!'~§ t pc-t-f Ol't:l[;t n c '~ 
in f!l')\'Hi p»:. ... oduc;·t ion, D~c-\t(:;:rt'helc~:~~, th..: J~Ui•d~n~an t~r;r·icul-
·J!.,t• lf' ;J.~ i'' , ... ~, '" '\d' ~ •t <I< 'II~.:• t"' "·.• ··~ ~ · '·'' ''"" j'.\o ff.~·, t ~." • ., 1/ If'·,., *" ,-., 1i t., " ( " IY''' _, 'I;' ';' J ~ If..,\ """ .a.J'1\..,·~·~~ ..... ,J-!..O:t"i' \t.,Jii'tv- ,OQd-',Jl ,.,.~5 "b,-=',iifi'\.-41: . ..,IJ,,..1t· ,.-'ri>'~fl.. \l..-1JI ui'-t;;.- ·~\J ;.4lo.,~ · .. 

GUU• ( :H'li~,'I) iUM«D nt;r•icul hn"t: :iiceount n for th~~ hul ~ of 
Honchncr•an c::·q~1)1'."1\: ii:.Hn'"nJnt,~• C!~~..;r.~t· 7~ ll"';"~;. cent}~ P~·,~duc ti on 
Cb.r:.a• ltn:: t.' , .. j ~It' h· "1' • !'11 0"" '1l -: ... n ll l•e,• •t i .• .. with "),. 1·c 1 i: t~r.;~·:· ~ ·;_;'" . -~ ~~ 
.~ .... :.,,~:-~-,....~.,.._ .. ~ .. ~u•:•=-~· .. ,, ',,.,_ . .. :-::~~ ¥ - ~ ., "' .,_ ..._' .'t _•· ·- - • •J,.. ~ ' ' - ' ~- - ....,,, • ... ,,,__ ,-' 

tH\f..i';;.,tl l~u·'i'. f~'.ii ~••:·:~~Ct i .,_, 11"' c;;,.11·•·1:n~ ·.re. i a J ,f;.l1 0".\qi and iii. p:l"Of'·OP t .~or, .J t C) y 
f~l~«':,:ri.t lU.trabC:'" c-f tl"'~iti;h:i«.H!!~l f;;t4·,;f·:1,~;, the net effect of 
\1i• 0•·,n, ~ ..... 'If•"" ............ , .... 1·~ ........ »n-·""·"•1;:•~· u ..... k.,...1.-.;.-,rr• M"'l'·t···•t1"nf'" 

• ·"• '-' M.u ..,., •-~ .,,,.\J ~· v " *·· • II;• J\, ,; ~JI ·:J"~~ .,. •4• lk .., · J: ~ .• • .~~ .. !";·_;_ t~ ;::..: · f:. • i,. "> • · >.. · • l. 

ch;nH~"!'i~1 c~d11:~bt1t th•? ~.•I~.:.ir.~ (!JuaLi:c1n; found in p1·oduc:t ic,;: •• 
Ro.'j•·Vi l r·t~V ·~ :r·u. ~· ; "i'iH· m1a. j ~~ ~·; ·tt·y 0 f th(; J' u l•.:i 1 r•o p n l i1 t i c; n 
\ii~J-iu7-c~o~;;j.;.;:r::.i"~:::; :1'0rij·~ "t'(iJ ~JJ~:·:~ c.c;• r: of t hr· '~ .)~,:ntry' :;~ 
.inh.Hl'd"tii:nt:~ ih,,~·:~ h~~: ~t,;,1v<;!- ::.~1uff ic .. icnt c::a.c.£1 i:H:or.H; t~ 

.. " • • t. .,. .. ..« .. t " • 1' JHH" \l ;a .. Jt. !}.tt t c JI. h t:r..:]11" :.-a: tt :.• .Ii «Y~·· it~ii.1 r. tu ;1 tr.: tu r·~ ~,; r, 11: ,,.~ u :; or H 1 f' ~~ c r 
\."·:t.J~H~d foc~irt pirf•,;~\!.,:::ts. hkC'"ii:d. f;;tri:.ily int-:orh:- ... 1ve-ra~~11:·5 !:;o:-;:~ 

~::HijO .;:~;u1uc..llJ'. um.~]c }Mlf t.h.r: P•:~ Jt1hf. l'''-.. (fl.drcd !>ci-;·r•~ 
19~6 ui11 be rd~a1 dnJ Khfl~ the roJ~ of aGriculturc 
sector in gcneratin~ e~rloyD~nt ~~crucial, titc sc~tor 
labo~ 1•ec;_\u.ren.rn:·s nc":•!'l'" .-.xcc-t-d f·O~,, of the t:csti1J;1tef, 
av.nilable: 1,,uu~.~~1 labor.· forc~i droJ:ping in some ~<}uths t0 
bclcn: 1C• p~il C.·i:'!:J11t. The: n~;rtijori· hr:~:t1th prol~·l~r.1s of ror.~!ur:i~> -
naJnutritivn .ttn'Od e,:m;. 1 nHlJi·:abl-~ d~ ~.JSeS - .iH"e pa:rt~Ct,;}<tr!7 

• 11 •" .1 • r ~ • .1 • ~ .._ • • . sev·ii!!•e J.n ru1"';~ .... iili'-i.nuur.a:;:z t>l.'l t~• l,"iOr"0::.~.1t.lt:J .anu t:;O!'·-<h Lii r.v 
ratf!S often t0\·i~'!"' SO pi~r c:•~~H~ hig~hcr than those in ud.;:'1~1 

""'t • . •• - 1 1! l ,. areas. LhilCdtl~n opportGn1n~1cs ror t1c rura~ pop~.~t1on 
are severeiy linited. L~=J Characte~istfc3: Only so~e 
s pe>" cent of 1«1 re .-i l 1 an~1-:1r·c-;;,-·-r;;-·-:;ui"t:,-:i,;Te.-~tor int en5 iv~ 
cu.ltivatio11 and appn"nxhuitt("ly 511 J•er cent is suitable-
for t::rori~al hat-dwoorls or. pin~... The p:re:sli"nt use of la:id 
is wcl1 helov poten~ial~ sone 50 per cent of cmall 
:fa1 .. ner5 vc;·l"k f..-uer -than i'::JUJ' ""1anzanas. ln!.'t itut !en.::: 
Public sec to:" inst:itutioris ar~ plagued by internai - · 
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inefficiencies and a notable lack of coo~dination among 
the•. S11tall farmol' organizations have b1cr.un to develop, 
but the overall institutional structure is constrained 
in its capacity to extend c~cdit and services to the 
rural poo:'. 

• 

The Aa~essment identified the following constraints 
ranked in order of importance in their cff~cts on 
inhibiting growth of the sector: 

1. L£dd Tenure and Farn SJze 

The present ntructure presents three basic ch~rac
teristic~ ·that impede progress. 

(a) Farm Size: Of the 178,000 farms r~portcd in 
the 1965 cinsus, 120,000 farms had less th~11 5 manzanas. 
This large nuabcr of small production units - and thoir 
wide geogra~hic dispersion - compounds the problem of 
public delivery cyctc~s - exten~i~n, credit, marketine, 
et-c. Llk<s'illou I Uu: s ....... 11 laoJ u.J;:j'I,!' l.irn.i. t~ I.JC.) tu,1 l i dl . . 
family inc~ono. 

(b) Land Use Patterns: Host small holdings are 
releg~ted to narzinal lands. Snall plo~~ on hillsides 
{up to a slope of fifty degrees) are common throughout 
the country. These plots offer al~ost no future for 
production nf annual crops. 

{c) i.and Ottncrsb~p (T~anc='~: Compounding the 
problemn diseusscd in points ra1 and ( b) i::; the present 
tenancy pattern. Only 22\ of the faras are owner
operatcd. Under these conditions the incentive for 
capital im)rove~ents is weak. 

!he Ldck of a national cadastcr and a n~tional 
registry system seriously impedes not only a~r..Jr.ian reform 
efforts but also the orderly disbursement of a?~icultur~l 
credit. :n soac areas of the country, clear delineation 
of public or pri~atc lands is impossible without expensive 
and tiae consuming investigation of scarce records and 
field in~ervievs. The lack of a clear tit1e on private 
land is often rrounds for the rejection of bank.loan 
application•. 
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The lnrge number of small farms on marginal lan~u, 
the raptd growth of Th~ populntion, and thn cloudy 
delineation of propc~ties have produced~ Jn certain 
•cgiona, land invasionn by tho peasontn~ These Jnvanions 
aay ho of national lnnds (follouing n logging road, for 
exo14tlle) Ol"" of private land. Thn inva:dons produced a 
serious political p~ohlen for the previous adainistra
tion and p~oniso tho na~e for the preocnt administration 
unless romedial modsurnc aro taken. 

2. Hanpo"c..! 

Hanpowur shortagos arc ~ost acute Jn three catcsories: 

(a) !he supply -~'Jal,!ficd peopl1rl to manar.!:. agri
cultural ~elated ent~ses, public and privntc, falls 
short of present demand. Although lov Government salari~s 
are in pnrt responsible for shortages in the public sector, 
private enterprises have reported similar difficulties 
in hiring qualified people. 

(b) The belov-college and intermediate technician 
is the backbone of an extension program: the Government's 
final link in prograKs*designed to benefit rural 
inhabitants. These technicians are used by the Agrarian 
Reform Ins~itute, the Hational Dcvclop~ent Bank, and the 
Ministry of Natural Resources. The success or failure 
bf GovernKent programs often depends on the field m~n 
it can use to implement them. 

In addition, the private sector is demanding more 
trained pdrsonncl for expanding agricultural sup~ly an~ 
credit activities. The recent increase in commercial 
bank lendinf to the agricultural sector has increazed 
the denand for middle level agricultural technician~. 

(c) The educational resources of the farmer client5 
are also inadequate. The illiteracy rate is high in 
the rural ar~as and practical experience with modern 
technologies is extremely limited. This places a heavy 
burden on the transmission of new information. Extension 
personnel cannot rely only on the written vord for 
information ~ransmission. Oral presentations and fiBld 
de•onstrations are a necessity; with the number ~f fie1d 
pc~sonnel beJng so limited, ne~ gethods ~ust be develcped 
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for information delivery. .. 

3. Institutional Constraints 

(a) Budr~ta1'Y,: GOH officials ttorkinr. in the 
agricultural sector havn rapeatedly stressed tho constraint 
placed upoh them by inadequate budBeta. field personnel 
for tho Ministry of Natural Resources arc often prevented 
fro3 carryi~g out opc~ntional functions due to lack of 
funds. Somo instittrtJnnal budgets allocated as ~uch as 
eighty per cent for salaries, leaving little for 
opePational expnnac~. 

(b) Pnrsonncl Polfcios: Low government pay 
:icbedulea ha"vc-Il*n'iteif the-quant·ity and, perhaps morli! 
.impo1~tan1.ly 1 the quality oft t(tchn:icians avail(lble to the 
public sector. Attempts have been made to adjust 
governRent regulated sala~y rates but no progress has 
been made. * 

(~) C·-;·'>i'd.irm.-:::i""': Cooi·.!!hutivrt c.f r.> .. J.Jv:t' i1t."1ti::.u-
,-·-~·· ' 

tional act1v'\ty 1s a ~aior probl•:nn. In a recent cr.itique 
of the agPicultural sector~ a consultant for the UNDP 
pointed out that " •••• the fundom~n~al cha~actcristic of 
the GOU institutional natrix uas the lac~ of coordin~
tion ." Each najor institution conducts its own planning 
pro·cess to guide its ope rat i.ons. Litt le regard is r. i ven 
to either the content or geographic location of programs 
of other institutions. TJu~ result is dttplication of 
effort and uasrte of sc«lrce res on-re as. A~1 pointed out 
by the UNDP, "cases of contradicting activities in the 
same sector are not uncomnu:m. 11 

(d) Delivery _:;yste~: Wh.ilf~ it no,v is widely 
accepted by GOH officials that oroject i~plementation 
must be fully integrated to provide cPedit, farm supplies, 
and technical assistance, this acceptance is not mani
fested in nctual practi~c. Korking arrange~ents have 
been agreed upon between institutions, but integration 
has not reached the point uh ere c:xpect:ed ben:? fits ha•1e 
been achiev•d. fhe net result is inefficiencies in th~ 
fie1d. The farmer gains little. Even the more tradition
a1 concepts of delivery sybtens, i.e •• each institution 
specia1izing in certain services without considering the 
interrelationship with oth•r agencies, is plagued by 
proble•a. !o~r problem definition and wjak management 
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a~e the ~esult of tho constraints di~cuosod above. There 
has boen little effort expended on ·the evaluation and 
consequent ~edecign of on-going projects. 

(o) ~licY._: The cons•~n3us on hiE~her or(lered goals 
does not anoliornte the problems of coordination, budgets, 
etc. Tho lack of a cloar, com~on strategy will continue 
to add to the difficultion of mounting an effective, 
efficient develop~ent program. 

4. Harkets and,H~a1,kot:inz. 

Tvo sarious constrain~s are evident in the marketing 
·of Honduran products: (1) the inefficient movement of 

goods froD rroduccr to consu~er and (2) the small 
effective internal de~and for agricultural products. 

(a) Mith the hi~h cont of marketin£ evident between 
producers and cor.suners ... l1.n4:1ud1 ng bot1iGiroduct 1 os se s 
due to inadequa~s~oraee and handling facilities and 
high cos~ transport) the consumer pays more for his ~oods 
and the tarmer recnives less for his product. The net 
result is that production is below what the potential 
could be if an efficiedt marketing network existed. 
The present shortage of narketJng infrastructure taxes 
both cons~mers and producers. 

( b) 1"he lini ted int:erna l demand for_ agri cult ur;i 1 
eroducts sc~iously impedes the growth of the aeric~ltural 
sector. The present dist1'ibut.ion c-f buy.inr, power force3 
the majority of families to devote the bulk of their 
income for basic subsi.stencE~ .items. iHr,h valued products 
such as vcgc~ablcs, fruits and meats are often pric~j 
out of .the typical family bud~et. This low cff~ctive 
demand (coupled with the shorta~c of rcfrigeraTed 
storage facilities to sMooth out the supply) 
inhibits producers in expa~ding production or 
into the production af fruits and vegetables. 
the only effective escapP valve is the export 

5. Credit 

moving 
Prcs<?ntlv, 

raarke":... 

A credit constraint exists on two l~vels: (1) a 
shortage of institutional l~anable funds and (2) 
deficiencic~ in the dolivery system. 
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(a) Tho quant,i~ of in!l:t.!~~.tionn ~ ,~.!!'.!'}..! r\Va.i l~thlt• 
presently oo~vicos npproxfnntcly ten per cont of the 
farns in H~nduras. Tho roanining farn9 mu~t rflly on 
prlvnto !Ul"linr.s Ol' non-inst it:1rtional aourccs. Report c•I 
int9rest rates of forty por cent for non-institution~! 
loans aro not uncomnon. To incorporate these farmers 
into tho in~titutionnl credit syston in an arduous nnd 
expensive task. 

(b) Efforts to reach narc farmors have been primarily 
concent:l'a tod ln-·-thc ifi'i-iJonai ,_Ucvtlopmcnt' Dank. Butt a 
~upcrvisod credit pronra~ ra~uircs a large component of 
trained snanpowcr, a r.c•trc~ t'~iaotn"cc :in Honduras. Although 
no'table improvenents have bec:lm T."l!c1dr± in the nmall farmer 
credit prog~aN, the loan process is stlll a lengthy 
operatJ.on. 

6. ClinatJc Conditions 

Even though Honduras has a~plc resources, their use 
lu ~eut~lcled by clida~ic conditions. Apart trom pest 
and fungus probleas in cultivation and storage, rainfall 
patterns rcriously li~it the full use of rcnourccs. 
Seasonal unemployaent is a direct consequence of the 
cyclical nature of vater availability. 

, In the face of these proble~s only a concerted 
and contintling effort of public sector i~stitutions 
with the s~rong support of key private s~ctor institu
tious could ~egin to address the condition3 of rural 
poverty in-Honduras. 

C. ?rogr~sn since the Asscs3~ent 

Sine~ the Assessment document was reviewed, ~ 

nucber of si3nificant events occurred. The creation of 
a sonior c~ordinating nechanis~ resulT~d in a nuch 
firacr poiitical com~itoent to the unde~taking of a 
broad rural jevelopment effort ulth agrarian reform at 
its center. On the first of January, the Chief of State 
devoted his annual State of the Union message to the 

• thrust of a ncv development policy of the GOH to attack 
the problems of rural poverty. The speech included a 
firm politic&! coamitment to agrarian -reform. A H3tional 
Plan fo,r agriculture sector dP-velopaent has since been 
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puhliched. 

Tho budget for agricultuPe sector Jnstitutionu 
has boen inc•c•~~d dr~~otJcally for f97- and the 
Governeont in about to enact an nerarian law. Thero 
oan bo n? doubt surroundin1 tho commit~cnt of tho GOJE 
to deal •ith the problchs of the sector as identified 
and diocuosed above with the obj~ctive of a~elioratin~ 
the conditiona of rural po~erty in the country •. Plunn 
a~e being developed (The As~iculturc S9ctor Development 
Plan has ju8t beon cleared) and progra~s being desinnod 
to trunnlnt• ~bin co~nftncnt to action. What remains 
is to aecuro f!nancinn for thc&e prograMs,.to design 
and inpleAent then soundly; to bValuato their efficacy 
and ~o nolify the• as experiencQ sugnests. 

The follouing chapter describe& the broad outlines 
of the Gr11 Agriculture Sector Development Plan. 
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3. 1:h• OOH A&l"i<;,ultur:e ~nct~r. ,Do~o~n1:ont Pl1tn 

Tho OOH rocently !'Gleaned its f ivo yea.,. plan fol' Agriculture 
Sector DovelopMnt. Uhile containing oo;c,1 of tho waaknonse~ not:~lly 
inberant in 11uch documents, it ia n pllan uhich sets ou't q_u.ltn clc.tirly 
the objectives, pt'ioriticn • ntrotegy ~ind concrete programs which• if 
caft'i&d out pMpol'lV • vould aacoleriltn the developmnn·t of the suctor 
while advancing social goolo. Althouith anny of tho Plan's targets arc 
extromely illlhitiou9i~iven11 thn lnstitutJ(onnl a.nd fimmcial conutr-11ints 
which exist, they noverthnless can aeJ:"'IO to concentraltn available re ... 
source.:J to produ~e effective r.eaulta. Im 1mh.l:ic s.,:clt<>r CC\pahilitie!J 
in rtlr-a.l developnll!nt Jnprovo, as :J(lCtCn' an-l'lynis continues, and as the 
process of lupl..-.Jlf:entin;~ a.nd nvalu.1tin1t t:hu effects of the Plan• a 
progi~ .. 1u develops expc111.iance ~ " ne11 ~u?t of ta1~gatn cdn be established 
on 4 sounder analytical foumk"'ltlon. 1rh"' S;'l..1joP clni!umt.~ of tha Plan i'trc 
sul\ll\~rized below: 

A. <!..!?io.-atl.vee: ·--
In G~!Jf."V the !GIDH objc~ctth·e is tto g{'l'nO-l" • .-te mi. --1~:Clllttr.:ltcd and 

sustai.n.nd rat-! of ,J~t"icultur-e sector :1~t~''>"'t h th:roug,h trH.::.\."'·!.?~!a.:d product .... 
i\ti.ty, .itroJ'fi:-OV.00 lc1M use• Jtntc.1tr~11tion of th~ pea~ant into the d~-:vclop .. 
ment process> a;ad cor,e.ent"ration of de:i1cl¥l;;n~·zn'li: cf:fo·rt~J. 

~nm 1;011 str,1tcg•1 in to conecntralte. du'h? lopi:r~!l'••t ~!t forts on groups of 
Sri\iJll fa ".1."lt?l"'3 vi.thh ..Ielected r.czions 'ltthcrf:.~ c:dsting ini1"astr·1Jeturc is 
well developed. At the center of the st?'li'ltegv .is an a .. ~·rarian reform 
pGlicv uhich vhile establishin1:;. ~;oc.ia:L utilit•; cr.h:t::ri.:1 for Jan(! tt!IC has 
set a target of rcs'lttling over Jc)O,O~>o pe.~simt f:.J!i!lliLt(:Jl' on 600,000 
bectar~n durini; the period of the Plan.. L~mt~;; which a:r·e unut i1 ized or 
under-utilized vill be expropriated ic>.r use of "As(rnt: . .,.i entos". 

The f'lan str1tcgy is to e"rep!"ly inter~;:,.;d iate h:·•1els of technology 
{impro,,ed seed, fiertiliz.e:r, pe!iiticide~; and a :,•.i:lfo:u:.1 <:tT:J•n-.t of n/:ctani·-

• ) 11.- I r.._ " • ·' " 0 l . • . • • zat:i.on so t:uat er.JJf» . .op:e·nt can llJ•e ~31x:1.tll17..;"11 wi~u c p1ro;,uct .. 11 ty 1s in-
creased.. :lechaniz~1tion uill not be enzoJr;ig,e~l 'JXCHfdt f.r,.r land ct~.r:- :l!'li'"" 

d • • • · • .,. - r . ec• t • "m :t"ecl.,.1.1ruat1on, t""r~::"1tion fillll:'.!:!'lill'D.:111 an;u :"'("if" rarlit't r .. .:J.~.iH•".!r'f ~:m.#. 1/ •• .,. 

l'CflJOTRS of low Jl>U(»Ul.ai1tton den5Ji1!:? ,; '1d lat,or O!" iU"llif~,::t] .::J.~J'Jr'l·,~ ":.~;'lr>t':>1.:""1. 

ran:mcr gro:Jp> for'l!Tation will !:le ~:i,;en ir'aµc.:tus b·1 th<Q' fj'Jil. f"}p 

e«ample 7 INA will give almost exc1usive priority tci1 e~tablishr:ent of 
asentaaientos and their develop.'.'lllent into racirilier-.::nm.ed an~ B'iianaged organ
izat:ions. The Directorate of Coopera1tive Developr.'1nt will reinforce 
privat:e sector ef fcrts t:o strengthen the organization of rxistiog 

... 



coopcrntivoo 4nd develop other groupn into le~ally or 8an!zed PnJ 
Cunctionlnn cooperatlvao. rnderatJonu of BToupo vllJ b~ cncour
nned to plAJ an i"creaaingl7 i~portnnt rola in ehanneltn~ cr~l~t, 
technical aaaiotance farn inputo and =~rkctlng a~rvJc~A to ttt~ fr 
~e~bur e,roupe. · 

c. Priori.tics 
~"!'ft ......... •alti-......... 

Tlvtt. 'Plun eq,haui'l-ftS tht:! JH"1J·-diuct hm cdf nrop~ .btp¢)1~'~;qrnt to thn U(}l1'··H1 .. 

tic aaarkct bu~. Hh.ich al!~o h'1V<t CA::m;.hh.n•aiJ.>li• Ci'!';JOJ"t pt!•,..;f.rl1~t li>tl.. lir,;;:)~\!:", 
tho J>t'Odt:;t:t~ &11pht)t.i:11.C't~ t.rru corn, h:\!111ns 't o:H !F~~d.~ • l'll;i;:;.:tt, m.ilk i t':~~· · r; :m, 
ougal:' Cil.nn, tnd t"ipir.:;l'l frJita. J't .is 1Hm1y th.lit 11•.h:~~ •:h1G; gt·cin 
no:r.g.huz will 'dao !:(; $:;it:iuded '1il'~t~r.. t1nrn.n 111•04Jm~ts. 

Priorit·y region!t !iave heon ct .. t:1J»li 1died by Hu? PliHl, scltcl..•:d «.m dir.. 
baais of thcb• potenti:-;l til :re.r1pr>n~ r'1p:~dly ~c.,, v .. h:ltt~·.im.:t•c.:t·,;i~g ~r:"~"· .. ~~l 
(fai• i.n{\uts fu~.U.itatnd by in r.\.l'.11:.'.:.•i<l'.M c1r-edit ,~11·:dlabii.:H·tL A furU:,·~~ 
selncti.on c.:. ... .it~t·ion is tho exiat--m.:,~: of ..inh·,\~.::t!•uct.iit•r.: ·~hk~p.mtc \.1>) ::/,~h.U.o 
'the J.nere.a.ncd .JUpply i.m~ M.rkoti11l¥;. 1•-aqu:ircm:t:mtn ,,,.~.kh v.Hl r~!:,;:ul.t ;.· ... 0.1 
de.volnp~t efforts. Thus n:o:tt~~ r·~·'ij"tit"t1d infr.tr.h'twctm"~;: .i~l now in pL.\;:·· 
save for a.CC.<tj·J:G roads to cplB·?\ flirJc·;r.l!'t!;: orf r..-.J·tvnlia.l "rlth; .• ~ t;;~ S~!.•n,,:t.~ r: 
roa;iona. «in brlnf * th~:! b>a.sic co:Jc-i;~i~lt: Uliti!crJ v ::~1:'.£t selei1ct.icn ".)f the k,:~::: 
u.:io to ide::nt:it:v potcnt.i::.! ""gl"O\:th cq:nt·l.!11·su t:;~;. 1':hr,, j:nt10:-1':ion of ic~c.
centrati.og Oh\'r.ilop:ent 'iffort'.'! vi11:hin tlhnir" aa't>-i'S of :inrluencc. 'i'h1.m 
tha prior.it:; t''uglons vill be th~ Jbr·i?.arw- f vcu., oi an~:istm1,,~n to ~rr•-.tl 
f6l"ll:Q.r &rOUifS. The pr-t~cise nature ~udi ishap:ll or t'!. ~ J i.S~i&tance i~ t~.·" 
stlbj(..et; ~•f l~ru3t.•ali\S nou being dCl',t:ir,,m?d.. llev<Hvd ri.t~~:t.L.:•t.1.ncc- in thn 
pro:lucticu• a.IY.i m.d::ct.iD?,. in·'Oc.ea:t 1 a sp..;.Y1c.if .ic rn,.,;;rar:\ bt. :: .. -:-~r,, develotH:d 
inter alia. 1:0 Rt:nerat.N! <:~.:.plo\·~nt £..~ Ctm? for acir:c:.ts lt"~'.a.d it'lprovcr;;·~n1:: 
nmf-collG"truct:ion frcni C'.°!\!";.ter.s ct r,uh-ce:r<V!'t'it ;:,.f g_l"(};.~::r·1 into p<Jt'~nt 1' 
pJ:>¢-ductive z·enr:s of .inilut?1~c>.l. 

IJ. Public Sector.· Irer.:titut.ions 

n..""·1· • • • ~ • ,. ·1 · l "' "' J'Ut.• l.C Sf!Ctor 11\St .nt.ut !Ol~S ii;l[" .... ~H.HUg; f'<l:>ll.H i.=~~u 1to tr::in::-: ?"O!'l'i\ t.~ ... 
Plan it;:to actf.nn prog1'.~,·~~. Ke:t,.· ihdt::· .r..uch ~s t:_hc c~tc~H~{oa !rnrv\~r: ;·r· 
being (nr1iandcd ui1H.1:~ thr~ fm~ctie;~~; ·:Jif tron in:I.titut iom .. ar;d , ... !~.~t l(~'.'.".:-h# p·5 
at!;OD& them a.l"'e bein·g f'l:t1tic..nrdizt.'\L. 

Ttre Jlaticmal CouncH for A,&i· .it:~ .. d.tu~\1 l !Jcvclvpc.1-e~n.: ( C>)tO 1 or CO:~;.M:} 
ba.s beeu est~1bli:da.td to cc.on:Hnatc ~"Uctc~' y.3!lcy and pl1">':?'~<3 a': 
national level.. itl:.~ion.al coorodifl'3.'t:ht:& •Co~i ttec:; ;::.1·~1 ah"":> b~int; 
(~.stilhliahed (; .. (!lt";''!JO!ted of t:ha C:Di!Fl~D& !t;1'."0'Uf1 !"t!pr£:~entait.:i.•..rcs at th•.:: 1·e~·~ioru1 
J.,evel. l.ed bv t:be Regio:n.ul Di.r:~t;or of the Mini:>try.. =funi~ip~'"ll €tn<i 
regional juntas (oo~pos(l:d cf l"' i· .. ·<"t~? nec~or .am) ~CYtl"';J!.1ent ar.d ~.1nic ;;,,, "' 
representatives) a:re beicg cr.:-.atcd to s~.1·ve as a ncJ.:b.u.11 through ~r.ic\ 
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E. 

'tho Plan doaa not elaborate a g:r~at dea.l of ~uhs1tanco on the ~ub· 
jcct of D;n'kotinz io;rpl"OYttMnt undemtanJiibly hocmrn:e: tho ;anr1lytJcal bdso 
of policy dovclGlli~TA?nt io stlll q'"lto v~ak.. the Plm1 spaclfic•lllv me'nt:iona 
tho t\\tiketing utndy 11ou undorvay vith ccopeN'ltion •:>f ·the c~:umdi.an ri0vern ... 
ftnt • •~hiah will providn tho basts fe1l" an action plt'ogrami to .htprovo tho 
eouutrv'a •~r.J...oting eyatea. 

m'il.:Yt&vbile' tho u.rkot:iog d:h' ini(]ifl of tho D.llnc~:> ~r.-11c fon~11 de romlflnto 
vill bn expanded anJ if justlfJed. ov·ent.ually conYti?i:"t:ed into an aut.onc
arou.s 4lft.t"icul.t~ra1 tf•lrketlng cntm~pr.h:e.. the Imr w:B l al!10 c~~ghuld J ts 
rrl(ttl~at.!ng syatc:in for faN i.nputs. 

The Govarn.vtf.lnt will em::ourag,e t&!1n dcvc:.fo,pra(!-nt o~~ prcrxh.1l'"!'vli'~: • 
ausot:!a.tloas. rW~ding and. cllausificat:ic.n sycterr.;...a; t.md the ~n1·~c~!:~·1.dn.~ of 
as;rieu.lt:uml pt~uco .. 

r. C....edit 
.. 

The a.llo<Mt.ion of &lft'di.t: ·throu»t;h thie· !Jl;;:n~~l' Maici¢)ni!J. de r()~'~tlltO l'lill 
r.efl~r:t the e1rnpbanis g,iven to !!m'..111 fam.~H'S: atv.i f>:llrt foul.arly lro1 tthe 
bi::n~fielal".ics of the agrarian Ntfo1'1:'I. C1:0J~r:ti.phic·ii.i.ltv, the :aclc-c:ted 
rcgion,.1 pr\aviwsly Hlf::nti.cned 'lill c~imJ.tind fH".io;r1t·1 "n th~ alloc-:1cion of 
cr1€!tl1it. Cr.edit to snitl.JL famer grousu~ w.Ul be pa<el.;a,R'."1411 with technical 
asslst-."Ince th:ough the concont·ra.ted i!~ffort·s of tne .emr, ~tim:istll"y of 

· Ag;ri.cu.l:ture a.nd :t:HA. 

The Centr.al t~1nk v.Ul. est.11blist.: spet:ial l:hi.e:: 1~f c!"ed:it t'o :ctJ.mulate 
the. !'i?.i"tjcipati.on ~f Comll-!lr."cial ba.nk:m in ":'lr.i.ou~ a:a":t.- ... .,.5 of <ilz:rh:ul ture 
.sect:o1R .lending. The inter.eot rate lim.! t1111tions f0ir the sector Mll l be 
s.ini.lar to those of otbe:r sectors .. 

. 
G. P~'!,_Resou~ .. Requi.reaents 

'the Plan con~er.;plat&s L. 37"1. nilli.""n vff total r.-J1~1enditurtl!::'" in lthe 
Agricultural Sector. of vh.ich !.-. 12~ iT'll:i!lion wculd fu.R!' external ~Y 
financed. Real investnent: dur.iug :1l ~~/•it - 1191 llt .is f.iixll!d ..it L.. &5'.0 
mi1liou, .fir..ancial investlllCnt is Pl'OIJtratJ11Ced at L. ·1rv:11 .ea Dillion.,~ and 
current expendit:ures at L. 116.0 uill.ion. Total e:X{l>en.ditut"es are 
progrm:rmted to d41!cline front L. ao .. 7 mdlli~n in 197&:a to L .. 16.1 ndllion in 
1978.. Siuilarly., financial invesnn.e111t i~ pl"Ogrcll!Jll;ed to decline fr-::a 
L .. 43.6 nil.lion in 1974 to L. 21.l'f 1dlli.'.'>n in 197GI,. CutTent expenditures 
oo tba other band,, a.re pr.ograr.aaed to increase at the .rate of 17 .. 9' per 

'. 
~" 
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mu-\Un fl"OOI L. '-:1' .. 0 11dllicm in 1~1Wf 'to le. 3S.~• ~liilLl.:ion :in 1!n&. (St1n 
Tabhua 1 thr~Jr;,b "• ltm"G~)! u:, ll:xhilb:lt It vhJ~·h nlllocat41' the1u~ 
o~pcnditura~ bJ 1n@t1tutfon)~ 

It hi cli .. 1~ fr® th~ ~~'lvo U.hat Jf th., 1~1~ lcr~ol ire:~·~ .uir:hi""•'1d ~ 
uuct:tiniu,i it: nhiuMld n.git' JlA.ISQ :1001'1.D:hh-'l'\ fi p.rcbl'llt<a~,. tat le·;:i~a f i't\an~ i ~tl n y .. 
lt in i~~{ilttii·lr.i\blt:: tf\)!\t u.c 1~·111 l~w"<~ of iinv«i~t1J1.nv:~t wll l b.r~ :HH~chnd hri~t
ll.;Vt.i.f"t ·1'!ld 'tJmrc will. \V.#Hk!r~~~j;~'llldly l!>)}; C(l'}rlil:iden~~hh: •~slipf1..?lf.Qt, .in tho 
l"-l<i~n• a ~Xif!·enrl@:\~ 

01° all ~~clt:or® in lt~~tt H~clnw:H~ ~.!i•hl Ee !1Cif'.t't'i.t'1 rir~ch·um.; t»1u ntric•rnJ. ·~ 
tV:t".31 r....actor hn.m hislna~i«:~1lly had tll~a lowm~t lCV\Jrl.& of th<i) :»1Jut1n implc1'.'1en
tllt !roJn.. Thf~i in .ill11Jr•'i:k'~~ih~~l by 'l"'ttl>;:l«' ] b~h1'1. 

---
Jt&r.:!cul.tur~ and fore•;try. 
&l~ctt".i .. ~k~:. &:r~~rr,;v 
ha,m1;11('fit•·t 
COftJfl.'DIJ zt 5cL.l :i oas 
Hoasin;ro 
l!du.c11ticn., 
Hl"'-alth 
Ur.b.itn D~w·c lop1':1f!?n11: .J lint D.~:;:~l G,t!Jire' D"'fl.~' ~ ITTit n 
All Sac:tor1 
----·~-... --·--·--·-... - ....... __ • __ ........ _______ t __ ,. ___________ ,._,..__ __ ._.---·-·-----

Perhaps the rrn:11jjc·r rc,1:;-:in fo:n" th!~ }C>~ ltn'vcJ. of p!an l'll)·ler:,r<n;,;.i,".' ic~~ 
V'1S the in&1!.Ci..'Si.on o~" .h,;:eHP::t.iv!euie~~~ of the G:J!! -on ~hec ~;,.,rc.:;t ior. of 
/~1'.'la.V·ian noefCl"irl!., '1f';}'~1i;:;; CXl):l•<:m]ittU"c!i. .~~;ii] investe:--i:fi'~5 relatf;i! tc; the 
Ag;rar.iao .!l(?fONr. -v.~t"·e P"'"<"f.-a";Uoi:.i~ hut ;mr.:i ~: .. 1rriedl out in c11ly lt.imi.ted 
fa~hictW~. I~: i'1<tlld!.1tion To ttt-~c .fnre,goJ[n~, iastit:ut i~>n-'.Jl, 't~chnical, and 
Jl!liinillfi,.erial ~t:t'] ein!'ck'!: t.'llso contr!li\tt'G::d t'o restr,llin.ing the level of plan 
.lllllplemif!.ntat:aon .. 
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The OOH !s taking concrote 1JCN1aure~1 doacr.tbod in othor parts of 
tbJs paper to inprovo sectoral fnpl~•nt~ation cc~billty and tho 
AgNr.lan Refora Is now a faot. It i@Jilkely then that' th1: pri.,l'V hia- "* 
tot"Jcal r.asonc fol' lou plan i11pl-.ntation aN no long~r operative. 
even fi01 during tho 1970-1972 poriod (tho last for ~h:lch rctl,fablo 
eatiutea exiot), real inveatnant, .fn tbct ftgT'icultural sector nv~r~ged 
lf'IU than L. 10 nilllou a ye... During tho J!GT'icd of' the Plan• real 
inYestncmt Jn tho sector io progro~ 4t an aveNgo 1of L. 20.11 million 
per yca111 , whlcb Js a significant increa!to. (Seo Tobbt S of Annex tl. Exhlb;lt A} 
Table l conparos the p~med .invostMnt Jn the a.-:cto1' under the 1970-
1974 InvostMnt Plan to that progtGmm11d un~lcrr th., 197._·Ul18 novcloJ1ment 
Plan. The InweAt·nont Plan pr-ogr&ud total inventrn>i'tn·t. (real 4'lnd 
financial) fn the Sitetol"' at an average <>f llo 23.0 nJillfon per ann\1111. 
Thia compares ·11ith a level of f,. lf5. 3 tldlllion por annun dur:in~ tho 
19.,..-1918 plan. This coniparison, tht?rt, ,,·dso shm.t!I 4.1 4TiJ~n:tfie:anlt .increase 
during the nn Plan. 

ln conclu.i:iion, the AgrlcultnNl St?~~ltor Pl•ln, 1~r1~M .. Hr1n i!> al'l:.b.itio~)s, 

hut i.t o.ppC\i'lf.tl· lfcani.bl.e. Its aucces:!iiful Jimple~nta1don Hill put ;; s.trq1 in 
on t:he exist:Jng ioot:itut.ion.al,. tec:hn.icall, an~ n~flni.•r;.eria~ J'tlsom•cc~~ of 
the 50·c:ltor. ":ho (1jn:11.;u:r:!.Jll f~1ctor (ar.;~.iUll'll~Urt~ ~ulff k (emit «!Xtfn'IMI f fri .. \n
cinr.; l~;; avail1b)Q) "iih'(j)ulD.d n0>t !tia: an iinlZ'«W!tvlr»lt: C'Ort..'ltl~.i.lt nit. Th :fq" .i:· ;,·•:,ir'"t 
to~~ ii new !\_f\Nlltt::y Of l«!·uaflef•;:duin' .i'Ut~ C«Jff\.r'i<fi"li-illttor:, en th€!' ~~irtnr -.0:1\i>:·u, 
l~ cm'.l\J'lllelt(Zd ?.ii nth Q.1 rilf!''MI ~tl:!'O"D'!t1? nf 1in''~~n«::~, ,,1?10c:J:tt t ~.11" A~?'a:r·ian R"?'f or'.:i. 
The:1te bl'I fat«:bJif"S h.1'§~ not bt?an p~.sDnl ll'.:1. the p·l"'.t ilitvJ w.il l ~ no <"fol'Xt,.t: , 

conlr.i.m:tc ~reatl.•1 in facil.i it a ting phm im.ple:n.ent4lt fon. 



TA!L! 11 

COMPARISON or PUBLIC SECTOR ?t.AN?~f.:!) UM:STM?UT IN Tnt AGRICULTURAL SECTOR am>ER THE . - - ·---:;,....;;-...-....-.-....... ..--.. ........ ,--.--..--~ ....... ------.--------------
1970-1974 INVEST~NT PLAN AND T!'J: !974-!S70 Dtvtr.OP~h'T PtJ.M (MILLIONS or LEMPIP..AS) ._ _________ ._. . .__ _____ ,_ _. -

Invo:nn~nt Pl~~, 1970-197~ 1/ --------------
1970-197~, 1970-1974 

Total Annual Avo,rias• 

Roal Investment 2/ -
Financial Investmont 3/ -

11:.t.5 

ncve!o~nt PlAD 9 191--1~78 !/ 
' 

197'4-1978, 
Total 

es.o 

191-.-1919, 
Annual Ava...-.go 

17.0 

28.3 

, ---·-------------------------------w-ww ____________ , __ ___ ----------------·----------------------
No'tea: 1/ Include:. invf!stncnt in iore::.t:-v, but excluded L .. !SS.l million progl'a:mcd for - Pulp and P3per p.·rojce t a:-.<! ether FoN!:~:-y - !::.d~~~=-1 project$ duri::.g tbe ~lan. 

2/ Investment in infra~trtictu:-e ~ rla::it at!d e<(Uipce:rc:. -
3/ Generally., credit channeled through lC!'s .. -

Source: COH Planning Council 
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C. !.r.o.ai:!l~w~ .. ~!Bt_.i;.~in~?.91! 

l. !!!~~lJ~t;.,vnloru';tw.:!.. !1.~}.orit& ~1• ... ,,!!!!!! • .tto.!~ ct~~LJ.!!s. .AR.Li.£.!illJ!!.!!.l 
~er.to-r s~~ Pnr11p1.?etivn .......... ~ .............. , .... ~~· ~~ 

0\H!t" th<!~ ;nut ~m1r:r·Ld. y-.~nrn .-~::l';r~~fl~t"'!.t'ttt p1'n;~H·.r~t.m k:-tw,~ ~:uncrm,. 

tr.r:tt(:d on c•.:z ·: 11. lv )1!"0 i ·r:( :- ~J n\ t:.c:d nt 01:~!' rc:4'•r.lini: hi~ni t:: inf nv: t. n~".! tu H'!' 
~ ~· . - ~ 

d~~fic:S,uncic~. ~i\:ch pt:f",f;.Y:"•~'~'l IHlVt:: :.'iJlrHbi.::d n liU't'.t proptn·t of 
lfri~tt.~i1·/t.ttz' ihw·;J:;t-1"'at' hat:~~'~•· nod ~m.n.· i."~•<> thitt.h;. of #'\U in'.:t:ti1,;'\t:ionl!l 
Ut,.\lUC)" lcm:Hu~~· Uhilc n~:su•usion ,,,t l.ttmic in(l'neu~ructur1~ h•t5 hccn 
oi1,~uificttt1t :f' it Juu11 hcrc:1'!:1(" C'.h•1•r t6 r,.c;•v,~l·nr..cnt plnnnet·s nwvl hir:h 
of H ~~ ix•ln tJmt iw•:,c~.;:~r.~.t. ~ n 11;:i1:liV~ll(m;,,1:Ht ~ .. vrvir.:.t~::l ;,mi f nci lit. i r::. 
J'K~lntr.vtl to l"i~.lt'::icnHnrnl p'f..'n~n~:t:in.:\ ~~h•·' th~~ t·w~~>ln~:ion of !:1,•.t 
prvdm:tivit:y/tmrnncy pro~d..;1..,~~ 1n:•: m:ieJ~!:J to n~nt.i.;1.e the full po
tr.m.tinl of thcuc infr:mtnu'!turc Jtnvet:"t~rH:ntr.. 

Uhcn the. p·nmeut r.,ovf•r.n~·'!nt c.r.:.~·1:: to powM." in f!.:.•ccir.bM· J 'Jl'l, 
th<:: c.c.ii:pO:ninc:t 1 1•· rdtunth•~.t. uin.s. ~f\'ll'tici.!).'lrly Zt!'ll'd·r·. Airous;htf. d:is
put<~n- over land o· •• :nc.r11;1.i.~• ;:•:;1rl u&4? 1 ri:·d the gcwr~i·nl r.~£lt"".ct nf cwit·· 
pcsino necda va-re cnullliH[; ;.d~et.lf-tlrd>ot.H: .:t ~ ~lru1iticm c:•f ,n·o-..htct ivc 
acth4 i.t.i":?o.. To alle;vinte tl:~ ic~:i~hH -~t>f'.• in;oh!.<·::.:• 1u1 inter H\l L.md 
n:~di!tt:d.butinu 1n·oar~ v:u~ !ni.li~:t.;:c.,1 -11H?er Dcc~~"!t:: Ho. 8. 

ln hiG l:c!u l'ear'r. ~tMr<for:. tc> tht· nntion ,!~n .Jdmnry 191!•, the 
Chi.~J>f flof Stat~. ~ire!;entec: rD~-e C'!·~~:Licit f;,,1nle> of lt•,; Plan. lhry 
• ,, .. ": h 1nc ... '!.wl!,. tlJ.zlng ot ere: 

a) EmmrinP,, C>.ach pt!r:tf;,lf~ a llcvt~l ~~r inco..::ie ;:.d1!·1unt•: to 
h!uJic arncds; 

b) LoYeriug pcrn.:Jan.::atly th1~ Jf•v~~l of Ul!Ctn!Jrn}":i:Cllt arn1 
umli?rc ::,~ l'C.1y1.1co t; 

c) I~p1~,y,iing ti1i? <r;.•:oH.ty ulf !if.:- i'or tbc: n.rral popul;1tior.; 
d) Acbie:v)ng n ~ore u··1uilnble J:h~::ributi.cm of incon;;? 

and mmets; and 
e) Tranoforaing tho pr3~uctivc otructure to divcr,ify 

it to nchieve a m1slaim:!d grouth in natEonnl 
product.ion. 

The lfatiNml Plan h.:rn been c:-c:,lpl!!'rcd in draft and i H ilre-!»cr.tly 
undcq;oins Y:.?\•.if.:.fon by ti .... "! C")unc:il iJ! State. Although details of 
the pror;rm:i at:e con:scqu~ntl;: not fixed, the bt·oad out lines are 
cle.1r: 

1) Tlie J:at ion.al Pl.n::t vi 11 1~hm.1 a rr.arked shift in GOU 11ri-



orltic~u tcf;1ardn Um di!'vclfif~t:~~nt of; tln~ a3ricul ~u1·,1l nnd (otcm. r; 
ii(U!tot·o., with theme eocl ors to rectoi·• .. .o:t? ~' hinh~n'.· p~1tt:entnge of 
nntlr1>m.• l b•v11&tncnt. lhn:ing, the ~ 971,. J 9?R iH'H• io-•i • pro&nroi:.-rHHI 
rttnl P\'blic in\t<mt~r'Znt in tho.m: sctctu1·0 io iii of t1m tota.I 
(Cl'XCl,mthtg £011;,,.~t bnlor•tr·1 itWt!Stmamt o( nli:r"°:;t $1tJ0 11:i..illi!'}JU); 
ou1"in~1 the 1960···.1912 fi(U'i11.nl it v1ut 8~p\·mdm."itt.~ly '11.. uf th<~ t.oud. 
(B~t: •tsblu ~. Imm!~ ll), 

2) l1l:mmtu .itntcstucnt. in btuii~e infr:uitructu1r~~ ':'tU~h as 
t:·rmY:~;~oct., <m•u.'.;~}~, rHld Jtt:Nl't f.;;r:)l:lltiN·~ i,dXJi m::•;:~1r.st'xily r;,r.,,dn 
hir.,h 9'&~,f"' ul.!l decNc:mc: in !'f!;i.ti\m ix:.;: ,t.tuce: ~'.hhr.t tJl.ll lw ¥.1-.t ••:! 
dii:c~t:ly m1pportivc of Lh~ ..... ,.NJucti'IU~ t•(~i'!:l.o·r (.i .. c:. J {flf.!der l'Oil!k' 

fttci'.1.\?!J.c::;J ruJ.~,~.•:i ;,o w1.i':,l'k~;;~.~~.tU~"i!;Jl t!~h.f i~t,lU!'!itl'.i.>'.d. ttndr.~ctu, Ct.•'.), 
'ih~ l·:~li' •• ~t'.":~id P!.t';O ~n·otrn~~,,.,, :r{j{': of '.t'>i~-1'.i l. Jinhlic i~.~ f'!~•;r•!::nt i r. t ,·, 
ti • • " · • r '1! 6' t • t } (lltr tt't l (!'\, 'l'l. ' .. I' I n~n'.'l .ri.~'<f::m.v, \m~cn ab.l:lt)l'••t:U uuP. ~ur.uis, Lil<:: #~ .... ~- -.rir. pc1·1'1::J> ... ~a:e 
Toble S., 1.nne:x: U}. 

l) !ndJ&tt~it\l pr"jcctz.. vi ll 1~<: ~f,i,rt~ U!:;'{(t1i.a·r.·1• .. b.:1 ·a·:·:l thnn in 

the. ps.r.ot (i.e. C!Ji,J:~~hn~iz.he;~ th·i." t:rirrm1ft:~rrc.tH:£N1 «1{ r;i1acrnl rf;!~'''wrv.:fl 
.,ad ~.;:tricuJ.tur.vJl ;md. f.ort!~U:t"" fi!~ductiL. 

4) 'Um rmc.i~d fH'!'ctors (h«:"1lth, e«h~r:·~t:ion~ etc.) t.•ill ri·J ... , .•. 

&r·~.att:::- «!:~•r·B.,,:ir.h;; <n 1.mtr.iti-t.~11 ::::1d J»rt:-.'ientt<:t' t;i~~<licilH!, and on 
\•oe,r.lti'Lm.:~l and r~ttmr prudue.!t !rvity··linkcd Cfh~\!:~Lioa. The Hhan.: of 
the hu~nltb 30d cducf.iij::h~:i :°1>!:'«;.t~rti~ :in UsfJ rw~ ti.h,:-1 •rill iucn:mw 
to U~i' ;~:~ tol nl rc..;~l 1:·•.:bl ic iutvl.f:s.tm,<l!nt, cct'·;na·4:d le I 2X durin~: 
the l9M»-H:;2 pc-. i•ll;.L, 

S) "ihc. C"JH J't"'gii.or.al dt"Jch~p:ii: nt fr~;,' !:'t.~:,-rk will b« i &H.:,.Prp{}f' .;d. c~t 
in.to th~ T.'Ttajority of ;Ju~ ~hi.h 9 1f> :::L:c:t.:rn·: ;;1ror,nnt!l:. 

6) A m.!\-' pro~~r.::J.:.'!~ is inc:i!.~~·~w for ~itn::<·gC~10niur•, thr c.:lr-ac it;· 
of lc;;c,aJ :t"''-'C~lll:J;~ats t{b «"X«·u~rc lc 1.::al i1•f'riL.::n1rttrn~ i·"'•.Jject:.:s b;r 
ef'.en:a q::•f finm:u::i:,l. anJ tcct....-~ic•tl .;~s.;d~LD·~r~ ... clumr.:-.:lcd thr-.•-ar,h F~.A;:~!A. 

In bric r I th~ !bt io~.Jl i<~,;m i r.,:'ic;th·~~ :a t''i•rda•4! ;'~r,: fl j n »~d .. 
oria"h~..r, to Lh~ i:fo.._• .. •li(n=•·.:'!r:nt «.if 1h,l." ~';;s i..:~·l~~~r:JJ ~m.•I fo·-;.'!f'•:1try :;N;H 

vith It~··:: Jll·~ns:rint ! ;;-:cu:cr ro l»c~ :L h·:: pr1r~nr B i"m•! ic- i :'try and •ir.t•nt n;. 
l f;r.; uh.•\"f" J«.•~:t.:'ai.!nt: • 
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2. A. l.ll. _Rural Poverty Policz 

1'.11e Hutu al 1\ss istoncu and Ccoperntion Act o! 1973 \/Ulmlntcs ma 
increased concern ,,by Al.D. for dcolinr., with problems o[ the rur:al 
i•oor iu addition to increasins food production. this Congre!lsional 
nandate has teon reflected in a aeries of actions in A.l.U./H 
designed to focus attention upon and guide pr1ogram nnd project 
duvelopnen~ tovard rural developnent e[fotts to improve the quality 
of life anJ productivity of the rural poor. This sector pror.rnm 
has bncn under developuent for two years; but the final program 
desitln., CM:' preparation and negotiation have taken place :in the 
context of developing A. I, .D. /W guidcnce on rural poverty net i vi ties. 
In Lhia i:cnarcl the }tission hos been a particlpant in an interactive 
process of practical elahorntion of rural poverty policy. The new 
concnpta dovnloped in thi~ paper and the n:?v ·pr.actical approaches 
to operating probl~u which vill be attempted. in Honduras place 
tltis pr.ograa ~t tho forefront, or rural povery 01,crations. 

In short, this p?"oject iu consistent with .A.,J.D. policy on 
rural developmoont: focus nnd t"racticc\ and indeed, may be .a cutting 
edge for a nunber of nev and expe:ir.mntal npproachcs to rural 
dc.\'elopnent programing. For eltlnmplc 1 the e=erging interest in 
spatial tl:eory is t"eflect:cd in the projcc:t approach to access road 
selection and asentaniento clustering and the aR:cntat1icnto activity 
itself vit:l the provision for careful evaluation reflects a new 
action/research approach to dealing vith probl;; "l:'.i of rapid and 
effective cam,:>eoino organizaticu11 building. 

The prograu as a vhole reflects a range of concerns f rorn land 
tenure thr_-,ugh nev technology. It serves t11e poorest through the 
asentamieuto effort. This is no•t yet an integrated program 
coaprcbending rural health, nutri ":.it'n and educatio"t at this point. 
In the coming fiscal years. the Mission will present proje~ts 
intended to phase into the rural deve::lopmcnt progral'.J; additional 
efforts in health and education. 
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3. Plnon ~n Country ~ronrnn 
~~-az-... -..~~~~~~ ...... ;o~., 

Tho ln~e&t Dov~lopu~nt Ansi~tance Prog~am prcp~rod 
by ~ho Hisnion ntatn~ that h.I.n.•s principal nrea of 
concontrr~tion in Uondul"'a:. \It ill be rut~f.ltl dc:vo.l.opri•u1nt ~ 
fo~used vpccifJcally on i•provinn th& ~ocJo-ccono~!c 
u c andart!u of t.bo i'tu'i.~{.l 111nn. In order· to coili:r:ry f"'i: t :it o 
rural dQveJop~~nt pro~,an, the Hiouion Js pro~o~l~~ 
l"?1l:1 agriculttn ... nl ~H~ctol"' lit11~i.n, n n:lticn~r:il enthH~1:'.;t" l«>.J:n~ 
tcH:hnico.l 1.:n~i.~ttoenc«J 1\'@), ~C:J' illl!t•ic:ul'tu~~:il J7n~tit:ur1i;Jnt,,, 
and. n b\n».ir.ifh1l dov'l).Jt11Jg!it~11H\!'t; (J1.AlltHA) r·~N;i.·j)cct fot:.r1. :'..ns~ <>n 
ru.!'al ;Jiiun.!~.ii»«l.l·itit.:.::·. Tit('! H:hr!don pl.vu~~ t11J' int en~~L'.'y 
i'tc/focus on .rural pove11"'t'.Y by Coi:;;u~~ider:hli&:t p·:rop,t··,.n;,:r. ovc1" 
the next tvo ycnrt: in ·rurnl, .huformal cth»ic+'lt ion -and 
r.ur'"'bl henl th ~~Ii! !J.v c r·:r r~ :.rs t c~rr!:!~ • 

The 11u•'lt recent Cl!'.AJ11 Jltcport on Hcmfhtr::L~; ( Hat'·ct, t '\'f ;i 1 

Va.S Jl'rCJlf:o.l'Cd !~ bort 1~~ oil! t if: r· t 0 ~ f>.'!C «.! ITT·ht'!t l"' 1 912 Cha t1i %~ t'.: r.• f 
gov~I~ns::-,ent .l.f•«~ conC'.'~CD~~t"·1·;~e1dl on tR~c nc~td for adn;,r~!.1~!'-.:t.f·/e 
rcforn, particularly in a~ric~lt~r~. as ~ precondft!0~ 
to as:;::istar.cc.. Since thu:t· t imr'. th'!' f;c,Pict·ni:icnt h11 r~ 

des i gnc.d ::tn¥-t :Ev~ i 'ti .at c:-(li .i ll.'1UliJ\.n~cn tt. •~ t .i. on of •'< r•.! f "'.> >i' f:1 ,;£ 

the Kinistry of "atura1 Rcsocrcec, has set up a co~rdin~t
ing C:Dr.'.fDili.t:tec f•!.'.\ll" the ;i.r,:r.i:,::·u.ll.t.ur;· l 5f~<r::te:1-~' with the 
repr<i: .;j.C,;:Jlta t ::on Of ul). ~;e j" l n!; t .~ t- t; ": .i Ofo.;!1' ,. ~'· t1>d h~ ~i f. ,~; r~ :'> f tJ r~? -
ably increa~ed the national bud~~t coN~ft~c~t to 

• ll • • • agr:u;u.a. *.:ure :H!:C tor 1 n!: ·tt. it n t JI rVir~::; .• 

The i-most l'"cccnt i t!I~Jll rtcport t ~; b•H~'!:«! o:.:-~ uHt·.1 J f .. : •t •; 

pcr·forimed ldte in l')"IJ,, fi'!".iJC?"' an. lni.ir- i:!;;!;:1-i<rn~f: (•f !.~t(< 

Uarional Plan. We understand .its reco~~~~~~tf~n~ ~~ 

be consistcr.t t~ith the GO\'t:1·rn~~H:nt •~; br•o2Hl r.cct(J'Ji'';;I 
approach. 
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SECTIOH II - THC SECTOR PROGRAH - DCSCRIPTIOH -
A. Goa~ a~f Purpoae 

Tho overall goal of the sector progl'ami is to Jmprove 
the well-bo.ing of 'tho rural poot" of Hondut"as. These .-eoplo 
depend on agrlcul:turo for tho:ir· $l2S t<0i $2S,OJ annual oarn.ings 
as day labo~ors, subsistence farners or small fa~mcrs with 
insignlf !cant c.ash incoi.ut. The Gover1nmient of Honduras has 
decided to undertake a najor eff~rt to provide them resources 
which 1 if uso' effectively, can holp thon earn a sJgnificant 
inprovQnenL ln their voll-boing. Thcso resources include 
farn inputs, technical asaist~nce and credit. Jn many cases, 
landless laborers will obtain J~nd thro~gh the agrarian · 
rofot"n. 

To carry out this amibiltioil\t~ 1t.rtnllt, tthc f~OJH ,is: LHH11cking 
a 34jor agrarian rcforn progra~ and is ~obiliz1ng its 
ugriculture ecct'r Jnst~tuticns ~~r the task. It Es <lSaint
iug in th~ croetic~ of s~Jll farn~r group~ of various kind~, 
as it is thought that through gro~ps public sector inputs cdn 
~O$t uffccti~cly bQ used* Thus th~ dev~lop~cnt of public 
fliecto1" capac.!.ty to provide resouu"c·es Jis to Jrn, llliatched by the 
organi~atioc of groups to utilJz~ the~. Th~ GOH has neither 
the intentloL nor the capacitx to un~~rttate, i~self, or . 
controlttbe 3a•~oth organJzat~o~~l effort requ1rcd to bring 
~asses of pe~sants and s~all f~r~ers into ~f fectivc organi
zationa. While group f~r~aticn at the asentamicnto level 
¥ill be a respnnsibility of l~A, the Hondurdn private 
cooper•tive ~~ve~ent MJll have enormo~s op?~rtunitics to 
organize a[ all levels of the cooperative system. A key 
to arrivin~ at ~he goal of the program is the extent to 
~hich both pri?ate and public sector institutions can, in 
fact~ develop their ca?acities r~pidly and at somewhat the 
sa~e pace .. 

The specific purposes of the ~ector pro~ram are (1) t~ 
smppoli"'rt t:he c::fccttive expan::ion of Hfio,niU,V,r.Jn ir»:!»titutiorial 
outreach. tto ,:irahrace incrcasin~ irn1uim:bers of pF!asants an'1 
Sl:'.1.all farn.·u?rs. This institrJttior~z1 cuttrf:ach is, •1,f,:wed as :-i;r. 
expanding ~echanis~ coDprehendin& ~ublic sector and far~~r 

·organizations t~rough ~hich knovlcdge and inputs for th~ far~
er ar.c f:acil.i'ttattc:i. The key to s11Jcccssful e::<tension of 
outredch is instituiional dcvelophent, the development of 
Qanage~ent skills and systecs b~th in the public and private 
s~ctor. (2) The Joan prograa is also intended to sup~ort the 
GOH agrarian reforn by providing ~anagement, technical and 
financial resources to assist in the effort 1and synbolica:::~· 
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.. 
by tho norn,l. tiUpp<u"'l th is :l.Ap l;i t~~i. Ho:rfl itt~i<l tn • a ~ai:y to nn 

Uff,~ctivo tH"O&l'1l1Q~ i~ tho Ol'."(UU1:i~illtion of 'lh'r.t C:ffo.Pt ~tdch y 
will depend o~ the cffectivenoaa nnd efficiency of agricul

ture~ socttn" Mi!rn.:rgtnu.:fft .. 

1. Introduction 

"i'hc tf:IU) ( :i1 ,,. f g\CC' t~'il! ill'»"'Ot.;, 1"~Hf,;; JH'OfOS.nd htl: li''I!? 'i l~ :h; ~HF: Wh O~d' 

Cl Jl~U'!.~ f'0 t& ~ \•{:· n'.3'1Ji l U il.l.} ;/ ~~. H ~i, bHlf" t .Ji 1'1<!\. t }''h (!' l ! 1 1\\' f:~ ·~ f 1.i rt;', pf' t ii 1: £ ~! J 

a lf.!'fJ' t 11• 11~ iilb·t''' e> ,, ~ «rn t:~ r 'llJ:; ~; d j1· r.Ff'·B~"") =;, ~'.~ ~:;, • T'h Q'l 11 r- ()J .:5 n' <il<m d "'.l 1·· :·: n <1'.'l t 

iH'"c'l'< .. mJ ·to tta.u:ct ith(! ~.~~or~u~J>Ut: f:F;v•H1;<1:iot.i t"cJ1quJl''cr.1.~·nr·~ ()f thP 

t;ODU n»li'uv. i'lll~- fum.h;; ;n,."~iJ.;ia1,J!~.1 lliQi~" HooihH'iil~l ;11'1} JhdH:d :ud 

the :lnter·estt· of ot'hnl" in.a·~1~u;att:i(!)n~1Jl f:huu~1r.i<ttl rtgtu-~~;.h::; £n 

Hondur~~ ls !l:t:ro:un,. R•~r,)FH" tDH~ J»l''f.l'!HJ'''1m .1tt<1!mpt1!: tc, addrin.;1··~ 

c:ri.tii«!iill S«"'.t(:·ttlf"11~i1l c.rn1:;.>,;tt·r~1do:.~. i11ttqt .fn~tt.~lw~:f»>tl<l! ·,;r•,::~!·~ :~:t•~ 

"' M • » • 
anrrll 11.<1l .~.l!l!)).Jutc- o~~ t.ijlf.!' ;,;py~rr.tr"ltnu t.~r 

~cnt ujth the poasoct farnor al 

at: the forcffllOA» t ot ~i'll'<LJ:t,~l""C:it!t. 

·t (1' ~1;11:; van'·~ ir: !;;. ('<! t ()('ell (r (:I/ i.' l r.: p-· 

t ~11 <C- e c-n t <· Jr <~ f t h c ~) ff f o lr' t iH• d 

The JU"«l>~!i(Q)~Hi:d 1n 11 <U1;~.l"d~n~1 ~·(}nG:i!:t:~: of crc:11Ht tir•or,t'.:HL, L1tid 

t«.::cha0Jc411l i!lf::fi;]f;;1J:inn¥Cf!' ~·' !16,ruir·.J to «t '<'1>J·l(J1P ,f~nd rcinfc,i:(:: tt~··· 

CXillVlnd:iu.ug t'!'l~ir:t;uudsr.~ 11h£q,;tiJ ,.,:·]Jl] ~11.!n~: incr1l',·~>.ini: nu·cb~.~:··: nf 

thC' \~·U.tt0 ,!1;) JH.H.1lr" jj~nli!,\) ··~~;.ii; W!"Ol«;tJl~oll.Ji't r·11ain~t:n~.il\f.l t)f th~ CU~it J• 

G .i. \' F. u th•:!' G<C• U3 •·,,~.g~ lh: a.~' J :::i: :::·~~ t ~~ 'l,:· ~::i· r [ L : •. ii :;, ,zt t; o ~: o f r.~,:."' ~: f: f;. u f 

fl>rTm. l] f a.rn:nc.• r tt hll' OU1t:- h ~ HH .t ~ t''il' ?' :ii rl!tl If!' r: hH' m, ;:~ n A • I • n. - G () H 

fi!~i\tu:: ... ~~11.~ no«lieU ,illsc:n\t.t•:;.;1~·~·~"!tCJ1 actiivi:ty \l.:'i:ll :.11•t'•1e: as ~'\t1 

,,.,.,...,~] .. ~:,,,rr 0""'·"'"".r··lt~"'1ll•r.· ff ... .., ..... ~. ;(1; .. 1·1,,,u,, -r,,..,.,,«:n•1'> ""''~.''' k,r, [f>;;:> .. 'f'*''l ~··/f·tl 
\\,:.:;'fr v.- - 'Ii -I.I•""'..<> It''"' 1\..~-u. ___ ., }'> :, ~ ~ ·- '\!w"p-- J;.~ ~.u"' ,:;. ____ ... ~ ,, .• ,,. ... "' J,,f,J';A-J' .• ,. -~ - ."'.)Ji, •· -~- ~-- ~-- ~-

iiS tB,.'., t~:-caidr:~" .tHT.t."J~~ r: ..... ~:.'.'.«~~ f?'t:"~:z>'"::: unfolri .• :. A C:O!p•·~·:ti\'" 

·" • li"JL· ._,.. . n ·• ;• r \'. 
<!.1.C~•;..ll>.'~11.j,ir, \t:'uiiJt ~ ~~?"f))Ml!r.:];;~~ iH"·11J•('"l'.H:t1;1f.1n. 11;r;,,~c1t, J' r•'>:/ 

in:c;; t] tll:: \: j fHH~ •'.h : ~!ft il"r.:.1n))hi'o::,,} ;tr: :: 11· '·~ .. t'"' ti.d" n: >'; , 11 fa ~'i'J· r· ;1 w: '. . 

.roe .r:·~rH~ll"'Dlr11ent«u.~ c£u:llit~~:1 "h··,.···.c1r'r:-··r•t f·..z;:d. ~· .. ·t·: thr: r;::ou:-.d•,torl:: 

fo1~ f:1.~~1e1j.1tell.~ c·tnl_T~J!;{"ilfr'iUlt Jlo)n·u "-b:-r~-«J,:i11~ t ?i 1L: :-i;!- J "1'i~ t, - :i::_'-t l t- tt-~~ 'i(Jr~::~ .:1;it~i 

clOSCll:" CC.•Cp<!'J",1llt 1u•~>1 }314'.'ttt.r•:·o.:tu ~~1'!: ;:",,,,·~ r":,(.·ttt ·''.·:;": pt:.blir: ·~"t:J·! 

insttin1tioirus. n~ fis r1..h~:7. Z·'."it~··' ino:ti,tut::;:· .. 1 t.u·n· •:t'(' 

uhj,[?.tlr: (~·1c~ntui';] :y sh\Cl•U.~'" !L; ;f' tD•<i.'~ f,;i:1 1 rnf~'?~ ·.~!·•.·~n.i .ttt J".>::.~ 

be int:, ere a tt '!." (! Ou· o nu gh t t •'!: I:,::;-. .::- n t "ai;;, i: ·~· n to F:'1u. ;\ r <•rJ • 

"i"hc nart i l{uJI l ,. 11~ '!"'··~ 1~ tt ·· ~ uudc.d if' 14'- ;. r(~ i na t .i 0;1. f'!',;i· n.1"" •:'.'!'.., .• ,!'I' t . 
• - '* "--" - .. /!_, • 

• " .ll TI " • • • l * » • • · • • I • 

p -~ an n iJ n t .<:ua u e ~.· <ili JI u.~ «t :r » " .. H .<h:: t 1 ~: 1 t y ~ • u ;. i ~ t c· .Ji. IP l> n s t 1 ~ u t ~ ._: . d ~~ J: ;· ~: 

C ... 1n1 ...... " ,,.., =. Jt· M tt .. ;.-n .... •11. ,;~ ·:: .. ·.,,· ·"'· ~· • •••• •.? • 0 "' ...... 1
,.. ~ "'r ......... it~ ·"'"' : -· " ,.. "'' -' ,.,., .. ,.. .. • · - "· 

v....pi···\l.._..Jl'*'-"]1' "- ~uu- "3.,,., ,.., 415 1;$.\!,.;v ?l<...U.('(•t.,, 111o.rJi.-~"•ilA1.,f.-'1:'. '1•11.a1U l~.il.;;4.,1;~,·!!; ,~.,,. 

sccQ.ciir e.tr.fopt .. 'i'tr~(hnic.;1! ... ~-;,!;i1t:l!•HH:f.: ur.de·:-· t?;is .:ict.£vi"..}. 

will f·ocus in !"~11",t:e p.L~'t (·n t~:1;! actir>n rn•1rJgt·.a.1:; fir.~:!'h•"'•"!'•~ 

undcll'· the loan. 7:.ied iir;. ~d.th U·r.: .r:lo<l'!l .::i.::!H!:l1i'ti'·n;cut1;); t•ar::u 

vh.ic.h !id lJl ?J.>c .::v-·nu·:cu! t .·a~ •::d t, e ogr~ip !d c.& 11 ~t .h. _ lu ~: \. ~';'-::;; 

l('llcat<Hl nc<n" Jt·0.11.<:·s of influll!'ncc, is an acC!f:fHi road a.ct.1,.:!ty. 
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This activity will p~ovido.bettor access for existing 
asontamiontos and accoss for new asentamlentos wjthin tho 
clusters sele~ted for the model program. 

Agriculture services including exto~~lon ~upport~ 
vehicle maintainance and an improved seed uystcm will provide 
necessary sup1>ort to the expand:lng ou tr<Hlt!h of the Minis try 
of Agriculta~e. Finally, an agriculture education activity 
uill provide a~ademically traJnQd personnel for the public 
sector. 

2. Small Fal"mer Crodi t Hechan:isms 

The activities proposed herein (Hodel Agrarian Fund and 
Cooperative Uindow) arc directly supportive of the GOH 
strategy to ~rovid~ cr~dit dnd technology to groups of small 
fRrrncrs. The Mission had prorosQd in its Report for the 
DAEC in Febr~ary, to pursu~ intensive ~evlcw of cxporimcntal 
credit funds in ~he Central Bank and at tho National 
Devf;1opr~cnt: Da"lk. l'hc µurpost~s of the funds would have !,(::en 
tuo-f~ld: (1) to encourage com~ercial bank lending to small 
i:c.1.\"mct"S and (2) to test the co~t-<e-ffectivenes:s of BHf Credit 
to small far~cr clients. 

'l"he Central Bank lw.s recently cre-•,"lt•Hl a fr._pi.J h.H' 

discounting cot!'lmercial bank loa1a:;; i:-o SCihtl.l f ~rrr.ec,} and is 
negotiating an agreement with the Overseas Private Invest
ment Corpar~tion (OPJC) toward a guaranty program for the 
same purposes. Given these developments anl the ~ission's 
expectation that much of uha~ uas to be accoraplish~d with 
the BHF experimental fund can re~ult froa in~titutional and 
f~rm level irapact evaluation to be pursu~d undnr the progrJ;~, 

the Mission decided net to pursu~ further intensive review 
of the experi~ental funds. 

A discussion of small far~er credit delivery syst~ms 
in Honduras may be found in Annex I, A. 

a. Model A;rarian Fund ( Sur'1m.i1~i: 

Purpose ard Rationale 

In response to. campes ino p1ressure, th~! GOH issued an 
emergency agrarian refor~ Decree in December 1972. Under 
this Decree, almost 16,000 landless canpesino families have 
been settle~ on 373 11 asentamientos" (settlements) ~ocated 
on government and underutilized pr.ivate land throu~h forced rentals. Thi? 

. 
I See Annex I, B fo~ a full dcscripticin of this activity. 



:uu.1ntann!onto l>l'OKl'atfl hau b~CCHlU.~ a M4jor citrnH~rd: of the GOH 
Agl"lcul turc $'cc t '>I" Dt:volo1:nru.u1 t: Pl no whi e: h pl"o j cc ts 9•5 3 
nsnntnniantos supporting abaut 7~,ooo familios by 197». 

'i'hc most dlLficult oh~rt~1<~les tu thn amh:it.icnw obj('~ctivo 
o! thil) GOii liif~ )n the .:u·c-:u; t.·f 1•u1•al 01•r.ani:c.al·ion for•trwt.inn 
and 11ublic sc»ctcu~ Munngc:u~int to snppo:ct cl litr"~!.C and r~111'.id.t:; 

{t?"OWirfg Ar:l".i'kr:i;rn Rcfol"~~ rror.11•e1~m. At the hOiH't of the 
.1:1 u cs t i. on o t w :, e l ht.:: .. th c 1~ i; r a r· It ml n t' t~ o l" m c an s lH! cc- c d i ~; t h (J' 

proLl~~ of knoulcdeo. skill and 1n9ti~utiondl capacity to 
dctt.1 iii th J"t.r.<tl. orw•ni~(Jllj<vh~I II lld~r SlCt'.0)1

' 'program iHlth'''~:dH!!.; 
thc:tH! ~-1•i#Ll~r.:i:; -.dth ii :::".·~~it~~~ c~f ac~tivit.itrn <h~~dened to p1•omot~: 
thn f11J"•oc•.!!h:i of L~·-tPning hhH ti.;) dc:vt;lop and t.l;ctn~r,u u L:H't:e-· 
scale ;~~;::~0»ri;?n Rt>"i•.l:•·r;,1 Pr'h.f;;·~·"·~:n!,, 

''rh :;'\ !" iliC ti ·1 j t,; , •.~ nd r·«:d. ;;~ Urd as~; ~: .~.,. ,rn cc- pt' o ''id c d f (JJ' tt 111::1'~ :r 
t'.hc lo.ura mu! by 1p·,.t1ut, su1~;111\''t"t th:\!~ l·.~etJ"tdns~ p?'(H!es~. in 
tc1~um '.JJ~ tiu."P.C hl"llJ•~tl funcli.frua .:!.l iH'l!'''t::•: (1) A~ a 1€.tlJC>r~tor-y 
for ob:i~'f'k"'\'.t!i t .i.iJn ~·,, r tt:: drn i Q'J C'.;i C'f or t: .:u. i :.i:a ti or: ·~l rld man .::..g c~ ru:n t 
hi ~an:w11:ndvv> f.P"C~ 0 ~f:"Ji (2.} b .. ; 1 cr~1.inin.r, t~ror.rnd tor in(Livid«•·~ls 
and i1-n:.;tf..H1·t!on::;; ~thiici: «n•t!' yd•:tnniin~~ .n.d w£.ll ~->E': e:-:(!cut.~.:.;~ 
UH: ij:auch l-ei1•geJ" .-\!~.li"i•l'·.!•m F>i:f::i:~·r.u OfH~raticns: ev(;n ilS th.: r:t><:!0l 
pl'."O&l''cHl1l ~~uf#'JJ.hh;,; i!!hd CJ) .:L ~'.·~ dct.iuJn ~r·o,gr.;im ju~:·1:.ifLhl.•'! (>fl 

dC!'VCJ..<O>~:HTl.':fa\l. f~l~Oua•l(~;' .. ~JL~UC ~;·&~:d~ ::-::r:,,1)•,•; 4 !''il;tt:S G(l:i .'."tr.cf U~~;'t"i l; 

c.:1im:mift.'.:,ccu1·~..,. tc~ .L ... )·~c:~a~~ th•· ;1.raLity of l:if·~, -t:~ H(•l.l -'2:~ ~-h•· 

dn 
""" ~'l·fl"\. j#',...- r~- t~ +- r- c\-j. -::; ~-· ·! .-_ ,...., n ~ ·~fl -i -n,r, , .. , i> f. ~ ,:--
~· • ·~ ""'°"'·'-' •-' _ _, ... ( <.!>; _.~I~··•·••'.,"•• I.,, 

.~'.:;c.;;~ru:~'. ;-.uc:cs:: r1f the field 

ir:i"lil•-.;~!llf{.a ~ .. 11 -,. 'fl-1;.--.:~·,.-....-;,tt-·f: ,, • .,..t_•;;; ~l~-.,;._,.,..,,_ .,.~ -: ... 1-r··t,,,~,.._ •.J'}~ f,_r,'"~ 1 C:i_ ,~J2P> 
....... - ....._ ~--Cl ~ : ~ I\-- .. ~·-- .i:ll iL _:... _}! .,.. Ii.-._ "',I; ...... - 111 T,i.. ..:_.; • .b -- -~ ~ .... ..i: ... - - -

rc~~:d!i'!;.'~; (\H (l~ifi:"t :.~~~?'.'J•i(t:: ~r cu\t.>·,. eii: L1r~r), an a•:f.:::.~;C• 

ol J • ''J f~;;:,~::.i~!l~\!i 1~~·1?- f-J~'W.i 1.~:. 1!~!~€! (;();![ ti;~·~r .. :;:: ~ fo?~ (;Xp~r1;~· i ·---~!; 
•"11•1u "'~>I J-U -.--·ti~~ ,,,.?,111 Jf---..._ lf.-;.tro. -., ft ~u,-'lf. !-. ,.- :- r- _·-;,--,!'• _,: -., 1! 1 ~!"' .t ~, __ i_ "'"1.•'f'\" .. """,._,-:.I~~ .. _.,. •-a;.l. _ .I).__ · ·-.II ij -..1\.,:iil ._. !;..«..:v ,.,,.,,__(! ... a-IL- ~•W .._ _ ""-li1'-- ..._r:.- . .ii....-- • .F -~''"'" t-•~-ti.cf~~, ~ ._ *.-·'9··---.J. 

1'hi~ ::;l.1·<;\.ery c·~ i!;r: ; •. J. (), f,i··~anc~.-~k ;.~hc>c;·::· of ;:L•: •·:~e:: ... <t:'"i.-·n·· 
• ~ u· l • • • r to p1··<~C?~-,,_1n~ -.l ... ~ t:O f;f;:lf·f2·t a a21f_.11h ~,;fl~~--~1i..ict..t. €l.e~:";;C'I!.t: Oi. ~:a.e 

totit.l cffv:··t; .:ntl :,7,ith.ir: t!ds ! l~!t~•·ut to r~!;t:tl lish .:. r:::ckl 
- U'- w• ""'.Cb ~ c 11 • • (' r· \ ' ~ ·• • • .; •. h .1• .,, • • r. 0 n : •" : '"..,.. 1 ; !'"" ; . .r • ~ h 1" ~ ••. <.' \' =• t f.1 ~ ~ i • l ~~ <1. !6 Ji" .. '1 ("'. •• ' • • .JC •• l_, •> • ~ 'I M • ! ' ~ ••• - •'> , 'S, .< ;. • ' .• •• •C• ~' t• _.... ~- ·. ._.. - ·• U - _,. , • 

t.;ic c1:fecc l'-"."lati .. ·e: ::; a r·(; r-c·:a~n-"·"" ti\•t: s.::rr.ple o' asenta
ui(~n to,;; u it hi n th:;_-;. br:e·.;d,:r ~ H! p: )j,l'au. 

Ac t iv i t y D :> :; c .. ~ i :l. t i on 
-~·---- ____ ....._.__ __ 
This "~ct:h•ity provid(-~S fc1r the prod~1ctior. C!'·cciit l'f:<.jldre

u~nts of a sclectP<l &aMplc of a~~nt~~irnto~ and tcchnicdl 
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aoaistance Jn buainoss and socJal managQment a, well in the 
uso of cried.it. Technical Assistance in 1>ubl ic soctor managc
•ent, planning and ovaluation is provided for olsovhore in 
this loan·or through grant funding. 

The asentnmiontos to be lncludod in tho A.J.D. loan
financod pvGject have boon tentatively sclectod, basad on 
criteria related to the economic productlve potential of 
the ~·u.Hnitamiento, on tho apparent desire airttl ability of 
'the fat'm fomilius vhic.h comprise tho gpoup tto work tto1~":th';t .. 
tovards resolving common problems, and on sp~tioJ con~J~~~~
tionu "hich ~ill facilitate the flow of farm inpots, 
marketing and the development of management syatems to ~~~1 
with the program most effectively. The amount of l<lnd per 
family (at loast three hectares) dnd the exJstonco of 
access ~oads were also consldc~ed as well as the degree 
of 'consolfda~ion of ·the ,Rl''Olll)l ba!H!d on IHA''s !!Xpt-n~itfrncc. As 
a ronult, approximately forty asentaninntos havo been selected 
in four clus~crs, ·lose enough to~cth~r to provide efficient 
supporting services and to facilitate the m~nagemcnt d~velop
ment pvocose. The final selection will ho made throuR~ 
field surve,s as bdsc-line <lata ere collected in the fall 
or 197•i. • 

The 40 asentaaientos include n,57& families working 
on 10,q54 ma~xanas uho plan to plant 11,QBO manzanas during 
1975 (sooc lands will be double-cr~~ped in corn and beans). 
A.I.D. loan ($U4.0 million) and GOiB ($2.S. r:l.i71ion) fund::-> will 
be disbursed through a &un· Hodel Ar,,rariu.n !'and (::;t.:piiP.::lU: .tnrl 
distinct from the broadct'" Agt~ar•i.un rund) lo .finance f<t.trm 
production plans which arc to be d~veloped for each a5~nta
miento uith th~ assistance of the Ministry of Agriculture 
(D&SAGRO) e~tension agent assigned to the asentami~nto. INA 
agents will as~ist asenta~iento ~~nagemcnt in dealing with 
sccial and org3nizational pr~bleas. This will i~~lude the 
mai~tendncc of fJrm production, lab~r and cropping records, 
as well .:is working out a fin~nc:ial hookke~::.ping sy:;tem (!t is 
possible that asc11tamiento bookkeeping systcmu can )e 
consolidated eventually within a cooperative of as~&tami~ntos). 
The farm plan~ Hill generally follo~ the patter" vhich is 
shown in the 1975 crop prodcction plans of tbc tentati~ely 
selected forty aseutamiento~ and aodlyzed in the profitabili
ty study (SeE Sectioh III, n, 1). In most cages, the applica
tion of intexmcdiate technology is considered to be the moat 
profitable a~ternative consistent with the maximum use of labor 

• • 



?'( 

A baue-lino ~tudy uill ho launnhad in the nunmoP of 
'197•• ·to collect infoem.:H:.ion uldch will H<n~_vo to fJValuatc. 
tho. l>l'ojac·t and guldl!} the ruq)uru.d.on of ilrn a-;tiv.ity to 
include npproxi~ataly 70 nnunl&~i~nton by CY 1918. A 
f'CfH'~~v:ntliltJ~n1 m:'lm1,lc of ,u.~ot~:ttrdnnluu "hid1 .Ol"C not 
fi:JniiVf0 11!CU diJ"OCtly undtn~ ll'.i$ !l.rl'·Ojt!:•Cta tHJt (lr'f.1' tlV ~Jnhjc~"l 
Of lthC GOU ll'tJ"·•Hih~mitu.HtO iH1108l"•ltl~ £Ht d Uhn!.CJ: idll.1 lu~ .iuclUdf·~~ 
l.n Ut4.!' .hc1~~ .. ·line stud;. The bJHH· ... li.nc nt11J~ly will ht~ ·~;-:·ii.~~·u·d 

.. 11·;d l"<:1u.1at~d to r.o\•lHll t.Ju~ ctHHllJJ,1?$1; tn i' IH'OIM1 •HH! ~lfH' i .•• 
va1•1 Ji,01b~.ca -'f thf1' parl'h•iJHtntt:s :in r.ht1 u~·t·nt~tmd•~ntmi. ·nn· 
GOH 1d5~ ~,; i' '· conduc·t· e;o1.1i~·-of f!ll'o•tntt~t .icrn ~11111q1~U···; E ''f' ~H,::t~ Hd 1• 

Cl"(~j.l> :nu) &UhV..!l i>l«O«locti1rin Cltlf'.H~E1~·r 1:'hH~ iHHli tht:h•1 ,,f;<~:·n.1t;v•· 
cc,,ir1~ ;~tilll.:ion.::. t:~ sel"'Vu ,,s: Ut~ ba~ ~·~ fol' Lt·1~:'r;tvin~ Ln' p ri.nt:~ 
fc•J" hq;.Ul"t: CJ"il.';i) yaal•l;J,. ''.fh~ ~HHl.iC'~~ 'ilil l p~1 (f~1v\d.;>- !nfc.?·l'1Ht11 ;U 
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and ij·,,~·:'~;~·~s. ~Jmcc c;nq;; o:" thn ll:~.1:~·~1·~ .. ~.~:«· of' tr.rn 1110.di::l proz,r-1·dn t~; tr· 
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the dU:!t"er.c:nt orflMd.1.at.1!.lifHll !md te:m:ir~:i- ronn=i: whidi will lH~ ttvolving :r,,f'orrr. ... 
n})''' ''/fr..~11.;"~ l"h, .... :,,·;1~.,., ')'UM•,··l<';, .. ~·#u 'Lt:'" ~"!>"'lt.""'.'~'J,.', ''~) u~~·/if'}OtJ ... COhH!.ntrnt ~:": i .. h Q .. , . ._.~ .j_.,4~J··-1ei1 ltJ•w•,,.,, ,._~ ~..,,,>I.~..i-_, l'il.t.-t.~ ~"''-' Q ... .., ..._.!i!ti ~S ~- ,_ 11 
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'"il!. be~ sel<H2t•·d u<.",!(llz•dio~.~ ttir~ • hdt:~rd c:·}tli!l"L.t •-.iLh th 
~."t'.?'~il.d~•fi2ii~~cnt U~;~11, ';..EH'")" l;·i;; ,h'r-Cul:in1 lt~ the ll'::i .. :' vicinitJ of t:\ 1 ~ 
o.a.~i.e,~f$.~1l ftU''·t)• tc:. naliuti.dn t?lif.!' ,1-Jvimt;ltcr• er c1u.-:tel· ir..r. TL": 
poss.Ud.l:i.ty exist:• th:;]l <t.1m :i;ii<ld:itio~.al clu«:•l':t~ will t~"' 
est.f.~t"Lii..:::t;ed in the Cc.-.7~4,•.,r;,'.C~ ~1~1 ... '!.l:.f.•y to (f(.v(~1'?:1 cl !11odi1:~ f0r 
i. r1~i g;.ra teed l. m~ ~lf,; • "i'he~ UC i!C llU': !'"<v"'• J: ~ t 0 hf'> f i u <HH.! E: d tH1id ,... r. h i '; 
loan uJil!. .h:~ cons11.?~ucted w.iiUd1n 'i:~r>~ clu:·ttn·::; s,d~ :t.;~,. l'rc .. 
tiucti0'3l ct•edit l"cquh"er:;cmts for ird.,:1'med.i.:1t.~· .level t~:d<.no!,1· 
gy irHlude pu:rch.:1se of it:\pro·:;r:·;.: S»t"ds, fn·'tL!.izf?!"S~ fH::;t.ieidP:c: 
and r.;,i~~-: ~ ~;..:.r ch.;.~:;.~cdl :1irodu>t':.~. 1.~boP ira .-,.ive t<:~dnic.lor v . ..., .,_J j • 
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imu1m !~ll::.:.:c~r o~ jo!t.>s,. ho1c?s :::;:;,;-::::·1fllhu·1'y, 2~1..dpr;~.;nt, ::snd n•act0t' 
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:...:-.tal ~.czhor cc;.~tt. "1iuZ°.ch ~"t:Ll!ect ._:,f: f~d.n£:·._p:- ,taily 
ag1"'ich1.u..ural \'?.»~q• sc.<ill"s a:·"" t"1el,:l~f\·,,_d .• hi:i~~,. 

All. pu;"ch~ar..~s. of 11'.ft.5.lchin~»'./·. ~- :·d!·,,.;i.:::nt:, :,.,~;>..!:;, •~f.F<·;:•~crn:~ 
C--iJil,r., .. Q~lc. \..i .. ~~.l IJJC• :J.c!4'.if· ::lt"f\lJ>t:.'l s·t< ... ..:<'- .,.-ft•.:\:<•-.,itl 'Jtk ~C_;v:;:} r~t·:r'~·.-t :~:~. 

Fund r·i!sour·L e:; n<•}" bic: us«'!:11.! to f i .h>» ~,. ir~cdiu:i-- teI ;r, ('l't.':(; :it fo!' 
s w i n e , ? n cl t r·;' .:: :11 d !·H" if• i. ii! a i:: ; er ~l p •: n t (" r pr Ji :; <:: !'· as r..: e i l ; 3 

annu..ca.l p!"<Hh.1!c~·£....~a -::rt~.:iit. ~rH~ll!···~! 1H•o<luct£or. u.f ccrt._~n. :>:.h.'Jn' 
ca~c, c:cffet:: ,.;:1u: t.ol··H·c.-:), ...-h!'n :h~·,: ;:n•t~ ;;!··~Jr•:ct~ly pdr~ ,;.1 f ,-hi! 
hc:st ;i?.tc~rnac.ivf f.ar;;.1 rlara of ~'l·~ a.se11tar;.ftc;t'!,:r.J, :.:ill 1>.:!' 
finc:ince-:rl by ch·e COH .~..:~nn·H.w1Li1on. The GOH e::on"triht~tic:.-. ~" 
ti • • , • i ~ ... . 'II ,-II • 1 r • ;;: us pr'-»JC:Cr v.~.::.ll..1 ill.Ji.SO 1nt...;1~J ... (: a.ppr:"1'Y1r:at~! y T• r.1Jol:-rr!~:' c .. : 
technilC'al a •-=~;:::;ji-r.ist1".:n.:iv·~ ~·:::;.sistcJncc a:;.J;::ignerl dir't"cr::L) 
t:o t:he pP<".:j,_·ct: u·:;cnt;i:u::"d<·n~ns b:,- l~~A antl iH:SAGi~.O. At an 
aveJ''.i.lZ~ co!;t of $5,000 per m.~n yc-H·, thi~ ... i~,,~..,.-r·.-c,ccnt!. a 
direct contribution of ai.proximiatcly $11~;s,1 ~'H•O. 
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FINANCIAL SUMMARY - . --
$(00()) 

A.I.D. GOii 1'0TAL 

Credit $11,000 $2,500 $6,SOO 
Technical Assi~tanco r18 5 •18 5 

$•• ,ooo $2,985 $6,9~15 

Additional Considerations . ----
To guard ag«t!nst dccapi t:aliz<1t ion of the .fund <lnr"ing 

the pel'iod of 'the prog1'.,'lm, the GOH will aglf'r:e to maintain 
the level of resource i·nput~• in tr. tlrn fund. ?he fio.r:l 
disposition of the fund (e.g., to tran~fcr fund resou~ccs 
to the bvoadur Agrarian Fund or to tho Coopo~~tivos Window) 
will be det'lrmincd jointly at tlH~ ·terrnir.at.ion of the 
prog-rarn. The Hin.istry of J::ttul!."a.'.. Rosourc~:;, 1Ut\ ar.d the 
BUF will ag~ec to their respectiv~ respon~ibilities for 
ex eel-. ting the program .and poli1dcn anc proccdurfu c c,n.::crn i ng 
fund operations uill be developed prior to disbursemet1t of 
A.I.D. funds for the activity. A.I.D. funds will not be used 
to finance cott~n, sugar, coffee or tobacco 

b. The Cooperati,.re Windo'l.T (Sun:mary)_I': 

Purpos~ and Rationale 

The purpo;;e of this activity i~ to f:a'th..:::c th:: <li,·1elop
raent of agricultural cooperati'le ~~~ si~ilar orga~i~ations 

that can serve as effective instruro~nts ~0 de!ive~ 3ervices 
of credi~, techrrical ass!stanL~, ~~r~~tin& dnd suppiy of in
puts to small farmers. The ba:sic r'a l 1 O""' ' 1 for th>! :re t: iv i ty 
is that approximately 150,000 Honduran sm-11 far~ers cannot 
be effectively reached as individuals and that assi~ta~~e 
on a broad scale is possible only through group c.rg~-:niz::ttions. 

The activity is basically designed to complement the 
model asentamiento act·ivity· by providing a:ssistailcP. to Lb'' 
J.arge number of small farmers 1;1ho are not JITT•:mbers ,.,,f .;::;,_ n t:J

mientos. At th-3 same t·ime thelf;"e is a -•.rery close tir: br:Of';'.:fl 
the two activities, Asentamie~~~s- are groups (coop~rativ~~ 
type group) both. now and· in wh:atever leg" I. ·rorl1 they ar·'? . 
ulti!Dately constituted. Like 10.ther g1·oups:~ they have: ueed 

t for a -full description' of th1$ ac1;fvtt:y 
' • , '\ '," ., '.<--o-.'" ,",_. }> C • o- -
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to participate in tho national• regional av•d ~.on11l i 11r,..i:~t1•1w-
turo of a. eooporati vc movclflcnt .• Tho 1>rogr111m t!on t crnp 1 ,11 •·:: 
that they will fully shal'e: in this larger 1t:oopt?l"d t i VP ,1 .. v1• l up·· 
aent. 

Tho activity has been designed to p~ovidc credit and 
technical aas istanco through cc)op~ra:ti ve-typc orgc.rni za ti ona 1 
formn that will have high immediate impact in assisting 
sm~ll farmers to improve their farming operation~ and to 
achieve hi3her levels of net imcomc. ht the same ~iffic, the 
program seeks to operate by me~ns which will contribute 
substantially over the !oncer term to development of ~ore 
rational and effecti~e ccopcrativ~ institutional systems. 
This attention to longer tc~m ~bjcctives should facil!t2tc 
not only mor~ effective futuve progranming and funding from 
external sources, but also the opportunity of small farm~rs 
to progress through their ovn self-help and to particip~te 
more extensively in the dcv~lopmunt process through insti
tutions in which they have n voice. 

Descri~tion of P~ogram 

The activity consists of two loan funds ageregating 
$3.5 million ~ntitled "Small farmer Cooperative Production 
Credit Fund 11 

( $2 million). ar.d 111 5mall f arme1P Coopera ti vc 
Capital Development Fund'' ($1.5 million). The first fund 
will consist ~f $1,000,000 of AID funds and $1,000,000 
contributed oy GOii; the second will ~onsist of $1,000,0CO 
of AID funds and $500,000 contrihlitcd by GOfl. Both funds 
uill be administered by the Coopera~ive Window of the 
Banco Nacio~al de Fomento. In addition, the progra~ 
contemplate5 t~chnical assistance to the BNF and ~hrough the 
Direcci6n d~ Fomcnto Cooperativo to the cooperative movecent 
to develop ~nstitutional capabilities allied to ~he use of 
the credit funis. AID funds will be provided to th~ win10~ 

by the GOH a.; a capital gt'ant. 'fhe GOH contribution ;.till D'; 
in the form of oudgcTary transfers to the Bank. 

The Srnall ?arruer Cooperative Production Credit fund 
of $2.0 millio& will provide essential annual production 
credit (and som~ rncdiu~ terLl assistance) for farmers who 
now have no access ~o institutional credit. These include 
primarily farmers w)ao have no~ generally received land under 
government programs, although the size of farms cul~ivated 
by some may hav~ benefitted by private land acquisition and 
the partial relief of pressure on land as ~ result of 
transfer of some cultivators of small parcels to asentamientos. 
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The o~ganizations through which these farmers can hn 
served that would be eligible to apply for loans undni• the 
fund are the following: 

FOMEN~O COOPERATIVO: This Govc~nment cooperativc
dcvelopment hgeucy is providing continuing assistance to 
small farmer cooperatives and precooporatives including 
(1) those of FECOAGROH (a Federation originally sponsored 
by AID) wh~ch includes 3000-qooo small farmers, principally 
in basic grains; (2) forestvy-agricultural pre-coops of 
about 1000 mem~ers; and (3) fiber growing and processing 
pve-coops of about 800 members. fomento Coopcrativg and 
FECOAGROH hav~ a praisc:.nfor thy plan of consolidating rr:COAGROH 
coops on a zonal basis and expanding their outreach to 
additional communities in ~heir respective zones. 

FUNDHESA; This is a private fund raising organization 
relatedtoas ign if ican·t group of organizi!I t ions ~d th w J.d.-: 
e~perience in rural development. This group of organizations 
is developing a program to provide a package of technical 
assistance and credit to small far~cr groups through a corps 
of agronomi&ts S&?plcmonted by "agricultural instructo~s'' 
to be spccifieally trained to provide technical <lssistancc 
to small far~or groups. This plan includes an existing 
capability of reaching farmers additionally thro11gh "radio 
school" agricultural programs. It h~s strcng affiliations 
with a major campesino union (U9C) that should facilitate 
organization of grcups with good internal cohcs~v~ness 
and responsibility. FUNDHESA has loan and grant assis~ance 
from a variety of local and foreign institutionn such as 
the Inte1~-American foundation (l!,f). fU?iDHESA's plan is, 
anny belie~e, nomewhat ambitious as it hcpea ult1cetely to 
organize and serve 30,000 - 50,000 small fsrmero. 

CO!IACAL: This is the coop!!rative plan of AHACH, the 
leading cagpesino union. It is a s~all, well-organized and 
s·.asoned operation with excellent reputation io ::crking ~dth 
groups aggrclating some 1,600 sr.iall farrae:r•s. It has current 
BHF and AIFLD support. 

FACA CU: This is the crcd it union f edera t io=-., which is 
now organizing a program of direct credit somewhat along 
the lines of credit unions in other countries. It plans, 
however, to o~erate a somewhat more flexible program (e.g., 
to _consider projects of . -g~oup as well as individual far·m
ing) and to extend outreach to small farmers beyond its 
present members~ip, par~icularly those less advantaged. It 
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has the res"urces of tho Cl'edit 'union' movement ( includirtJ', 
loans fram COLAC, AID and other sources) and crant fundn 
from IAF for ~he pI"ogl'am's technical assistance compo1u•n l. 
It hopes utlimately to reach 8000 small farme~s. , 

In total these programs are seeking production credit 
aggregating well in excess of $5 million. Jhe activity now 
propo•ed allocates only $2,000,000 for the Small Farmer 
Production Credit Fund among these organizations since an 
additional $74lJ,OOO is being provided under a :recen.t amend
ment to an existing A.I.D. loa~ (018) and since it would not 
be prudent to attempt to meet the total requirement. The 
Fund will offer lo6n8 to finance portions of programs 
against the prasentation of loan ao~ltcations 
supported by specific pla11s. 1'he fund will seek to apply 
some unifor~ity of criteria without impairin~ the distin~tiv~ 
style of each program. Principal araong these criteria will 
be balance in coordi~a~ed provision of technical assis~~nc~ 
and credit to the extent possible against specific 
plans; enccuragement of regional or zonal concentration of 
effort rath~r than diffused a~tivity; sowe provision for 
capitalizatio~ of loan funds; and interest rates of s~b
lending that are essentially uniform and equitable among 
programs. Alt loan funds will not be used to finance 
coffee, cotton, suga11 or .tobac<~o production. 

The Small Farmer Cooperative ~apita! D~velop~ent fund 
of $1.5 milli0n will have tvo major 9bje~tivcs. The first 
will be to finance long-term productive investments that 
offer the greatest bencfi~s rcl~tiv~ to cosr in moving 
sign if icc::nt groups of small r:i.:irtin?.l fdrreeP5 a step up the . 
income ladder. The fund wjl!. oper-.He uithout pre-conceptions 
as to what kinds of investmen~s ar~ best. It will aim :o 
select those offering the greatest pc~Dpect of significant 
impact and of contributing to experience in anticipation of 
later expansion of the program. I: w.fll <1lso ;;mphasize 
p1.'ojects in which farmers will contribute some of their> 
own labor to capital for~atio:1. While fun~E from AID 5cu1~~3 
will not be available for land ?~rchasc or for project5 
directly contributing to producr~on of cotton, sugar, coffee 
and tobaccos DHF funds will not have this r~str!ctiota. Furthe~, 
it is anticipated that in sc~e case~ ~he fund will facilitate 
private sector financing of land acquisition by providing 
land im~rovcment capital. 

The other major objec~ive of rhc capital fund ~ill he 
-to make a small but significa3t ~eginning in the dcvelopme11t 
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of cooperative infrastructure to render eff icicnt marketing 
and input supply services to small farmers. It is possible 
tha~ these funds will be drawn upon by a proposed agricultu
ral ~drkcting/input supply union that will serve all coopera
tive and cooperative-type groups (including asentarnientos). 
The funds will also be available for projects of less than 
national scope (at federation, regional or zonal levels) that 
will benefit significant groups of small farmers in marke~ing 
move etfectively and in acquiring inputs more advantageously. 
Provision will be made to permit initial working capital for 
marketing orgdnizations. 

It is nnticipated that approximately half of the 
$1,500 ,000 in the Capital Development l,und will be used for> 
production projects and hdlf for marketing pr-ojects. Uow<ivr:r, 
this will be a guideline rather than a rulo, and the divi3Jon 
of funds will depend on relative demand and relative a<lvantagn 
as dete1"mine:l in the cou1"se of Fund adm.inist1,ation. There 
is an anticipated level of demand in the first year of 
approximately $~.8 million. Though many projects may pr-ave 
weak or need to be reduced in scale, it is anticipated that 
the Fund will be rather quickly exhausted and will establish 
a need for additional financing. Sub-loans will be made 
directly by the BtlF (Cooperative Window). AID approval of 
sub-loans over $1~0,000 will be required. Technical 
assistance in support of loan-funded marke~;ag project 
development and execution will be provided through this 
activity. Technical assistance for other loan-funded 
capital projects will be provided through the coordination, 
planning, maLagement and evaluatio11 3ctivity of this loan. 

Most of the loan financed technical ar .i3tance under 
this activity will be provided for the cstablishmPnt of a 
cooperative agricultural ~arketing/input-suppl? master plan 
and long~term advice in its execution. It is possible that 
the organization of a cooperative •!trading cor:1p.::iny 11 will 
result along the lines of the recent sucessful experience 
in estab1ishin~ morkcting unions in ::;osta Rica ("I,,a Ur1i6n 11

) 

and Paraguay ~"Unipaco 11 ). Tnis ap!lrc:ach permits attention 
to be concent~ated 9n the supply of service rather tta~ the 
organization of fdrmer groups at the bottom. Such groups 
already exist· abundantly in Honduras. The aim is to serve 
them (and 3ny new groups sponsored by the fede~aticns or 
other organizers) rather.than to start a new cooperative 
movement. I~ any case, loan funds for marketing projects 
will not be dishursed unt~l a plah has been completed for 
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marketing dcvc lopu1cnt within the coop era ti vc syn tom. 1'lu· 
technical asaistanco team assigned to the coo1uu•a ti· <H• win
dow and/or romento Coopcrativo will work from the on t :;,· l 
with the advice and assistance of the Hationnl ~ommitlc!n 
on Cooperative Integration, the foreruniun'' of the propost~d 
Honduras Confederation of Cooperatives. 

Techniocl assistance wJll also be provided to the 
Banco Hacionnl de Fomento to assist in the development of 
its "cooper•ative window" as a specialized f unctlon .within 
the Dank to contribute more effectively to assisting small 
farmer coope~ative groups and allied organizations and in 
the larger devclop~ent of a cooperative movement. The BNF 
will also he cxpoctcd to ccntribute to this a~tivity by 
increasing t!1c staff of the cooperative Y::i.ndow of its mltin 
office froa one to three officers, designating an officer 1~ 
each BNF branch as the orinary cont3ct on cooperative loans 
with the main office's Coopcrati\•e Windowi and forr.dn·e an 
advisory gt'OUfJ of cooperative organizatic::1 leaders to r!'lt,;ct 

periodically uith the Bank to advise on the needs of th(• 
cooperative m:>vement in its econonic development and other· 
matte1~s relating t" the Window's program. 

A third cornpoficnt of technical assistance, which will 
be grant fundc:d, will in'!olve a!lsistancc to fomento Coopt~1·a
ti\'O of two short-te1"rn tectrnic::iaus (one ce>o~:,!rutive spe:ialist 
and one expert in design of simple bu~iness systems) for 
the developme11t of new and sir:1plt~r COOJH;Pative forr;,s of 
organization that avoid the ortarization of weak cooperativo; 
with juridical status at the vill~gc l~vei, in favor of zon~l 

cooperative-type organizarionn of cre~~er institutional 
viability that can afford profassio~al man~gement. Such 
develop1nent should bcnefi'. nc~ cooper.:itivE• group:~ such a:~ ... :-i .. : 
asentamiento3, as well as invigorate older ones. Addi~i0~<ll 
grant-funded t~chnicaJ assistance will be requireJ for 
equipnent put•chase and the pr<!~ jLH'a 1: ion of course mater 5 ;;i _;_ ""· 

in connection kith the t!"aining ...:::f agricultural i.nstr·Jct ·,. :. 
unde1 .. the f/~CACH/fUHDI:SA program!';. 

Viewed as a whole, the tectnical assistance wil1 ~~~- r .
bute to immediate needs in iraprovicg the delivery of ~:~~!~, 
technical assistance and raarkoting/input supply service~ 
through more effective institutiocal arrangements. furtbe~, 
over ~he long term, it looks towa~d a more rational struct~r
ing of the cooperative/farmer group movement by amplify:~c 
the cooperati ... e infrastructure! at the tOf• (coop~rat"i,:c ba11~ •. 
ing and marketing/in?ut supply) a~ong lines consistent with 
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Honduran aim3 in esta~lishing a Confcderatio~ of Honduran 
Cooperative~ with affiliated service institutions, and by 
~estructuri~g for greater efficiency at the bottom. This 
structure uhould not only improve efficiency, but also 
should giv~ the small fa~mer a voice that can reach the top 
through orsanizations that represent l•im and arc rosponslve 
to his int&rists and his needs. 

Servicing the programs ref~rrcd to above will place 
additional demands on Fomento Cooperativo - particularly the 
l'Cstructul'ing .:>f P!;COAGROll on a zonal basis, and part.ici
pating in the !>l'ojects relative to the study of a coopcrativ•: 
marketing plcn and the development r. new dnd simpler 
cooperative forms for small farmer gro~ps. Accordingly, the 
GCH will incre4se the annual budgot of this agen'y by 
$100,000 (its present budget is approximately 0225,000 
annually). 

$ !H LI, I O?f S -----
FI Ult UC I AL ~UM:.tA RY 

GOH A~O TOTA[, --- -..----.... 
. 

P1 ... oduct ion ~1 .. edi t Fund 1,000-' 1 ,coo 2 ,0()() 

Capital Development Fund ;) 00 1,000 1 ' 'i (J (J 

Techaical Ansistance 
2f.. 5 265 

Harkec;ing -- ----
Short ter-n (12 MH) ( 65) ( 65) 
tong ter.::t ( 3 HY) (120) (120) 
Coop ere ti •u! Wine.low 

(2 MY) ( BO) ( :) 0) 

1,500 2,265 3, ., 6 5 

Plus anhual costs of two additional Cooperative Win-iow 
professionals and an increase of $100,000 in the a~nual 
budget ~f Fornento Coopera~ivo. 

# , 
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The Mission plans to submit ~ PROP for coopcr.1 I.iv•· 
development in early rYt 975. Gi VfHv tho dienumcJs on Hi,;:_; i ou 
staff for m~nitoring th~o activity, a por~onal services 
contractor or direct hire officer· will bt~ finance'd. Business 
systems analy:.•ts "to assjst ro~cnt('li CcH;JH;·rativo will be 
provided for unde'r the PROP <?..<t W(1-.k l aa te•chnicul as!; 'i '.> tdnc.:: 
in training agl'.'icultul"Cl' tect~111~cin1H~ fo:a" i'ACACll and i;uuDr:s1 •. 
Additional.Ly, the PROP nay pl'ovide fo:r C\?"ganizat.ioa:al costs 
and cquipracnt for cooperative marketing cwcanizatlocs aD 
well as for cooperative training. 
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3. Sector Coordination Honagemcmt, Planning, and Evnluntion 

PurpoRe and Rational~ 

An ohjective of the sector program is to develop an insti
tutional structure capable of implementing a nation-wide program 
of rural dP.velopmcnt and agrarian reform. To this end, new 
concepta of, sectoral plnnning an.t monar.~mcnt airc bein1; consolidated 
or will bR introduced. If responsibility for aector planning and 
coordination were merely superimposed on the present structure of 
operating agcncicc, jurisdictional wrangling nnd execution of plans 
by units operating at cross purposes could rl!salt and seriously 
impede the {mplec:cntation of plans; nnd poor quality of in format ion
flot1s to planners co·1ld erode the quality of forward planninr,. 

The organizational change process implicit in the Hcctoral 
approach must be intcgratl?d throughout all concerned agencies. 
Institutionnl chnn:;cn of this nature ·cnmF>t be accomplished by f int 
without dau.11ging the pcrfon:".nncc of the syt;tcm as a •..-hole. Thus 
the institutional change task is a dynaaic proc:css in ~hicl1 old 
patterns of influence and behavior arc tr:rn~1fo1rmcd over time to 
new pattcrnG which arc more in kc?eping lo.'ith the? needs of n modern 
sectoral nvmagement cf fort. 

Whetl·er the sect,_ffal management !lystca ev\llves a:; a series 
of independent ngenc ic~i overlaid i>y n planni og "thil k-tank" 
&truggling to coordinate activities n~ainst resistance, or the 
system evolves as n c0ordinatc<l ~;ct cf cnt it ics sharing and 
supporting rationally determined gaals, dcp•·mli; in part on the 
otructure of this loan. 

In keer ing with this view, tcchnica 1 ;1ss \stance support 
activities have been desigr.cd to conform •..rith the follo-:.ring 
principles: 1) Planning, coordiantion and control arc line manage-
ment, not staff. functions; 2) Plannin~, coordination nnd control 
functions u:~&t be carried out .-.t all levels, not only at the top 
of each agr.ncy; and J) D.ita gathering, analysis, special studies, 
and technical ass is_ ta nee must be carried out n~• sup;10rt in~ act iv: ties 
responsive tu needs and desires oi line 1nanar.cmcnt. Tiac~w pro;:.o
sitions are esp'?cially essential. vitcre ne"" aaalytical <rnd nan:iqE:rial 
technique·; are being t ricd. 

Sectora.t planning, management, and evalu.1 t: ion ui l1 be su 11-
po1~ed under the sector loan and the USAID grant program through 



the activities de.scribed in succeeding par.cs. 

A. Planning 

The Superior Council fllr 1:con01dc Plnnning (GSPE) rnai.nt,1ins 
the rcopontJibility £or global plnnnini~. c:~t~1blishing gui<l~linc~; 
for public operations in each nector. Agriculture sector planning 
now Yill be the rcsponnihilit:i.• of a nl"w Off ice of Sector Plnnninr. 
(OPS) \wrl;ins.t in clo! •• ~ co1.>r.J5ar.tion with the Planning IJnit of e.:ich 
sect.or in&titut:ion. PresC'n~ thinking plat:cs the OPS as the tech
nical arm of the M~ricuiturc ftt:c~or ConrdiH.1ting Co:-:cll.ittcc (COCO) 
under the lcndcrship of the t:inii1try of Ar~riculturc and includinr, 
the Uational l>C\•clopl.!·.":lt: Ilnni: 1 (.1tional /\grnr im1 lnst itute, and 
Superior Council for ~~o~o~ic PlnnninR• It vill d~vclor, in 
conjunction w1 th ear:h Get ion n~cncy • prof~rm,rr.ring and evaluilt ivu 
for th.:: fiC.Ctor; nod iL \1il! ~~'!ll",Jinatc 1-.l:mninr,, ev.d uat ion, 
aual.ysis (lnd CXCC!Ztion for t!•<: h .. •ctor ns a wholt• witLin the ;idde
liues stipulated by tb~ csri:. lr. this second funct iou' it will 
seek to it'lplant a uniform !i'.)'!~lct11 of pror:nrn~r:linr. and c'/aluation :md 
an infO'n1&tion tsy~h-;'1 f~:- U•r- ::!:!~!:c!'. Thar.: the GOH. throur,h the 
Office of Jcctor Planning,. will ~trcncthen tiic indivi<lu~l plannin~ 
unitt: of tile rnajor inst.\t:Ution!•. Loan fundf> for planning will te 
directccl lv the> ors nn<l the p!annin1~ units of t!w res;1ccl ivc coco 
r;;cruhc-:.-n. 'fhc rcl;itit.•nship au.>:i;;, thc!;c office:; ii~ •;hown in Figure· I. 
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Loan funds \lill be used to assist in the creation of nn 
agricultural statistics section in the Off ice of Sector Planning, 
to finnnce th:! continuation of the Agr.iculturul Sector Analysis 
group (ASA) no an analysis ucc.tion within the OPS• nnd to cont t•act 
for the de~dgn and execution of SJUlC ·.fie projects. 'Ihe utntistics 
section wi!l provide the basic data for nnnlysis. the analysis 
section will, among other responsibilities. identify and conduct 
pre-foasib1lity studies of asriculture-relnted projects. The 
respective plannin3 units, throttgh the OPS, will then hnve the 
possibility to conlract l:b'l tlcvt?lopment of integ1·at(~d projects and 
short-tom tecbnic;:;.l assistance fut inpl~mcntation prohlE:ms. Prior 
to initial disburser..(':nt of l".lan funds Cor these activities, firm 
GOH decision,:a will be required rer;11.rding rcsponsibi lit ics of the 
Office of Sectoral Pl:mning nnd the planning uni' a of the respect ivc 
institutions. PrO\ltJSud staffing rn.tte1:ns and budgets will alHo be 
required. · 

1. Statiscics. The ag1·i,:ulturnl 9t<lt is tics suction wi 11 
depend pl:'irnarilyo°i'i" other soun~•?s fer jata gene rat ion. It 9 hmc
tion Yill be to collf!ct, edit, st:an! fln,J publish infcrmation 
related lo thn agricultural £>cctor. ·:his infor~1tion will then be 
availnble ior thl! other plmmirg ufliit~;. There is; presently no 
central Joc:ntion ft.'r stornge am~ pti:blic::ti:m nf <1gt.:i(.ultut«tl ~,t.\

tistics and a~niytical papers for gcnerR! distrib~tion. To com,lc
mcnt existing data ~ources and to fill in data ~; •s the Section 
will cond~ct s~ccial so~plc surveya. It uill &u~erviac the data 
collection activities of the evaluation a,~tivity and P-:..'lintain the 
inforcmtion r.enei-."lted tl!erch:-'. it 1.:i 11 n I so develop and ma int a in 
a syster.i of crop f !lrecastin:'. and t it..'1c .::>t~ric::. of 5Ho<luct ion, 
marketing 1 and productivity. Th~ 5ecrion will rc~uire expertise 
in computer soft-"'•arc and \:ill rely• en otLur GOH co11\1utcr facilities 
for data munipulation :md storage. l llu3t rat ive publications follow: 

. 
1. Time series of agri•:ultural prnl'u•:tion :m<l prices of 

specific crops. 

2. Time series of productivity ch:.nges by crop. 

3. Estima":cs of national l:cnll size includitng slaughter 
rates, calving rates. etc. 

4. Agrict;ltural production by crop and regions. 

5. 1\gricultural employment by crop am.I region. 

6. Agricultural c:irnings by farm size, er-op and region. 

" 



7. Short o.m:~lyl i\!al otu1!icn on the mnrkcting condition of 
specific ngriculturnl products. 

8. Studies of opthmm fnrtr. size by rc~ions. 

9. Studlcn of risic inclmling. consi<lcrnt ion of weather, 
di:tcnse, etc. 

$1CO.OQO of lonn f11nds ...,uJ. h-.? allocnlcd to the stntintics 
Sl~ction fer tcclmic;,] u!;si~•!.:m•r.•" :md m1l1n-y support <luria'1g the 
start-U{» pcl~iod. 'fh:. I cchnicnl ar.sistancc will be di l'Uctcd towards 
developmea.t of tt t;yr~' :~ for dntn c<•ll ection, treatment, ~md 
m:iinten:rnce. Unit1:,: ;·;u1l•:!<· U"';1:::·l1~r:nt of Ar,riculturc c~:pl'l·iencc 
Jn agricultural otui';,t•tl.,:'l Nny J .. 1,: .sol icitcd through a lor..n-fundc<l 
PASA aJ:!:ectnc11t to provil!e th2 i«~q.d.rPd technical asaietnncc. 
$li0,000 will be prm.ddc<! f l'r ;. :Jblic~t ion cr.sts, computer r.nf t ware 
material nn.J office u,1Jit•t:!rmt. ~.Hl,COO \ri.U h~ used joil\tly with 
GOH funds to c?nduct ~i:r~cial •.mt·v<:'.:n; of t ha st:all f anr;er socio·· 
economic cn'1irom ... ~nL 'lhe:;c ·.·•·•11.<! ir~clud<! contr-: of product ion, 
employmmt, land ccr~•~.rc. Dnd i ~.c.u.:'.tt' by farm si;rn. 

STAT.lS'flC: SECI'lt>;: 1975-70 (~000) ·-- ... ..,,--~...--· _______ "'_ .. __ _ 
--- ----------~ . ...._ .. _______ _ --------... --.. ----· -----------

1975 1976 1977 
r..0~1 AJIJ GOH AIIJ GOH AID -----.... -----~-- ·--,- .. -. ... .-~--- ....... ----~,..----------

SALARIES 
2 Profe::;.siond.s 
2 Clei·ks 

(FirtJ:: yc"l.r ln·
cl~Jc;,; local 
contr1ci:: 

Support Costs re r 0 " n 11 c 1 ) 
Technical A~mint. 

(20 HM) 
Statistical sample~ 

!2 
0 

25 
40 

20 

'· 0 
10 
/10 

JO 

16 
6 
5 

20 

---·--·· --------
117 45 

,, 
0 
5 

10 

19 

16 
6 
5 

30 

57 

n 
0 
0 

0 

0 

197li 
GOH 

20 
(, 

5 

40 

71 
·--~-_.......~-- ---~·---------------~---

AID $ 220,ooa (loan funded) 
GOH 220,0::"~ 

GR/1ND'TOTAL $ 440,000 



2. ~ysia. The Agricultural Sector Analys:is group (ASA) 
has been incc.rporated within the OPS to strengthen its analytical 
capability. This group has acquired valuable experience in 
analysio and will reinforce the anolyt ical base f o:r the develop
ment of sectoral plans. Thn group will conduct prD-fcasibility 
studies of potential agricultural projectn. The focus of its 
analyses will be biased in f nvor of small producer is, asentamicntos, 
cooperatives and the rural labor for·cc in the prio:rity regions of 
the country. 

The f~llowing list is illustrntive of the stmlics to be 
pursued: 

1. Present agrt.momic practices for different ap,ricultural 
activities by region. 

2. Production alternatives for traditional producers • 
• 

3. The impact of credit on production, yields and income. 

11. Varmer attitudes toward credit and technological change. 

S. The impact of technical assistance on production, 
yields and income. 

6. Employment generation of prcs~nt technologies and expected 
manpower requirements oi new technologies. 

7. Hathods to increaoc anJ stabilize ruTal Cl'l'•Jlloyment 
throughout the year. 

8. E~fectiveness of different organization3l s:ructures 
for SG1all farmer develop~ent. 

9. Land tenure effects on proc!uction and productivity. 

$180,000 will be allocated froM the lonn for technical assist
ance and salery suppo~t. (Salaries for professionals will at least 
remain at their present level). Loa~t funds will be used to extend 
the presently grant-funded technical advisor of the ASA group and 
to contract special analytical skills for special studies. 

Table III presents the expected budgetary expenditure for 
the 1974-78 pP.riod. 
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1975 J11t 1977 197R 
A j i) ~~·Jit .u n (:(>Jl '" ~> GOH A JI) co1; 

____ .. ____ , ___ • ________ .,.,_,...,_ --- -- 0. ~ '°&;---------0 ... _,I-----------·-·-·.-----.. ·--· ·------------...-·-

~·. " 
~1<'1- rn. ~) 22 1 ·- 25 in " .) 

-~· ~--lj-. 

9 ~ 

Staff 9. ">* ., ) () ,, 
- 9~--

Technical 
Afmi f:tancc~ 
(30M1l) 

'; .. 4 ;· 
-~--.. ··d"'·-••'.fl' 

'"' 
r;c 21+ 0 

11.5 25 31 }) - ··---··- ------·· ·- ----··-·-··---

Ali> l.o.::n 

$ •tJ 

130 

120 GOH 

3. f'rcil.:cl Dr··:~·; Y•,~at and h·:1•l•.>,·1·:.tati.on. Then:·: ·::.Ii 
------- -----· ..:~-------·,-· - ... --·--'f.. --~---..._ __ _ 

contr2cr privat•• fir.~;:,. j;: J.nL:-t1~u:..i0n:;, 1~,.:;:vhn-:;11i •>r f. ::<'.ii'.;•, t'i 

i<l(>;.1tify potcnti"!l :> 0C:tiu;: !'!'f•~··•"!:.'!i; :tnll ;-_u pc•i-forr,: f..::t.0;ibility o< 
( ·1·1· ·· r · · r· · · , · pre- cas11H ... !.ty :>t:••.'.1.{·~~ .or ;·!'~H•o ":'..:i to ;.1! lfl3~tC.C(i llJI' Htip~P'1cn 1:u 

hy agricultur2l f .• ·c~vl" <.;-'-:\:_i< ... '.(:.1,1 fl.m,ts will ~!ls•l b~ used to 
contract tc.:::·mical a:.si:;t ;!!,;:.'; : • ~:.: s:i ,.;:: : :1:· execut i t•i~ :-.~~en<: i cs, 
public er pri\•atc, ! .o re.;;,.J o,.·~ ;'n:-:J•l •:r;:.: l:nc::oun•:erc<l t!-;.ffing inplc:-
1r..cntaticm phase of ft~~·..:i~ 1:t:> u~hlcnt.~y or future pn>jccts. ::;;ccial 
cr.iphnsis uill l~e t;i•1·"'<? to rn>.~(·<.:t.H \,{Ji c:i promi !;(' ~ f ;,0..-ot'C!hlo.! fr:,lu<:t 

on small f.an:ler im."-o,,;.~c- an<l e>1;•loy;~:ent of the rural j~:•or fnrce, 

The ;.;alional Pe~ .. c1o.>p:n.:"~t ~1..<ui. iJc:1tifii!d several possible 
project~: uhicla ~eri LcL! furt~: .. ·1- :.>Ltdy and wonl<l illppear to have 
favorable ihC0:3e and , • .,,,;.O}"l"':t::nt character-istics for asentrul)icnt·.:lt. 
or small fat~'i?£ coor-cra~i~c~. 

30 

9 

39 



PROJECT 

l. Vegetables 
2. Spices 
l. Tropical Fruits 
4. Flover11 
5. lf ighlnn~ PFUits 

TADLft Ill 

6. Small ~ivcrsion or pu~'llp-type i rri>~ation 
1. Small sc;;ale agricultut.tll processi111ft 
8. Crop insurance" 

1:S'liUL\TF .• O cos·r 
J•ER PROJECT ........... _,.._.,.,_ . . _.....,__. 

60 
40 

100 
60 

100 
40 
40 
50 

DeveJ.opue.ut of the projects vill be !inancc~f lf'rum loan funds 
(60 per cent) and fr~n GOH r~sou::ccs, yith a tot:il loan funded 
c.>ntributiou of $150,000 ((:OH ccntr-ilbut ion - $100,l~OO). J.oan 
funds may be used for lor::.l contract1,1rs but it i~ 11?Y.J.-eCtf~d tbnt 
ouch contract& uould not exceed f ff t:y percent of l4>an f undcd 
expenditures. 

The us\! \lf these technical assistance fumJ:i; ·,.. .. i.11 be closely 
coordinate•) with the Capital Develop11!)Cnt Fmd p;r. ided for in the 
Cooperative activity (sc.e cection Hlf)2 6). Cn· <'on•;..:-r.tion with 
t.:his fund. a minimua of Lwcnt)• projc•:ts-ou:::: iJ-:: th1e area of 
aarketing \Will be developed aml vill rctp•irc 2p'..?ci.,llized assist
ance for t.?chnical and impleaentalion 1•r•·bl<::"il:::. n:sticated require
ments are 2 rn:m-months per project P.t $2 • 50~/rr:.~ f .-;;r a total of 
$100,000, vhi"!h the loan will finance. 

A.J.D. $ 250.000 

COB 1002000 

'IOTAL $ 350.000 

B. H.anagement - (Grant Funded) 

The etrd is naking important changes vithi:. the inot j tution11 
responsible for the management of the sector prograr.o and the 

• relationships ..imong thel3. The intent ?f the CO;! lr.adersbip is 
clear. They 1"-ish to modernize ag::icult<Jre sl.et.or .::·~n":l1Jes&.ent .. 
Several constraints will l'lGke this ta~k difficult to acCOl'J'lish. 
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2. !!!J~~nt T~!!.~!it'!Jl• Puri<»11ic scMhuirs for manop.urs led 
by anMgc~tmt conuultunto qualified in rclnv.tmt disciplinco will 
be dcoi&n~d to t!'11courar.u manngc~:i~nt pcrsonnl?l to v h~w op<!rnt i.ons 
in the broad pernp«?ctive of rulatiom1hips of thcdr activities to 
currant nnd future needs of th(! Sector P1·onrnm. 

The sr.:Minnrs vill also J't·oviJc an Opt'!'•>rtunit!'f to 1urnoss l he 
pool of urim1gerinl talt1nt .tlnd ttum zu?rr1it the COii to rlan more 
c(fcctivel:; for Cuturn m:m .. :t.i~crL. l needs. 'ihcy c•11n ;11hm serve an 
Oper.atfon..tl functhm throur.h di•>Cum~ ion of p1·obl<!'tllS ~Ut>l .alter
native s:olutionn. An infot·tiN"ll! -:o:n.1mnii:·t1tion :iy.:'it:cm cncout'<.lging, 
expt?cincmtntion and diusm:i.emti"'n of inf on:i:1t ion c•m thct·cby be 
e9tablished .. 

Glvcn i.ts pro~h.Jity nnd cY.1~c·ahmcc itl rt:lnn~cc~ent traininR, 
the Inst ittU:o Ccntro•:t~·nt i c:um de? Atllmi nis:l \".:tc n :Sn dlt? Empt(:sns 
(lHCAt!) i~ a 1 i.kcly s<:.urce for l ~a.• c:9ntr:tr:t.~a• teclmicnl ass ist.nnce. 
The lcr.:at i.on of: the scmainanii "1i ! a be dietcrnined in contract 
nc-i:c~inti.t:in~ tm't itt i·~ ...,~.,. ... r ... .til rh~· 'h''.,"i' ~,,.~,,h-..i.n:; t1i fl hf' con-

ducted in-country and that the len~.th of thr.? smii:nars •,1ill not 
exceed one l'!'lonth. ntstimate:d c.c .. ;;;t is $'15,000. 

3. f!t·~m1zati~n:-tl...J!.c:.~~1f!f!.:!.!!!.• ln rcci.:n:t y(:ars applications 
of beh.ivu>a.'.":tl scicuce>~• to l.'n~m:".~;t~ent opcr;H fr·:-.~ h:i.va cr>im? into 
cotl"'..man use throughout the dc11:•\!'.lo~c.J. vort'ld .md rn r.:iany Jevc loping 
countries ns vell. J.,,"ltin J!..:r;::c&·f.cJtn countrrcn h1wt:~ pro11cn to be 
rcce1>th:e ¥:.o organization «!evcJlopn'.:•mt tr!dmicp1es. in p;irt because 
of the inf lucncc of UlCAli .. 

A cont.:ract vith ;m institution S•h:h ;rn urcM~ er a u.s. fim 
"7ith Latin /\ncrican exi1ericoce .i!'.i. beins; cont.:ap!-:lted. The 
contractor ~·ouhi, int:?t' nl:..a. tr<lii!ll ~rn h1t•!rnal on staff to .1ssif't 
annagecent nt all Tcvcls but vith ~H1rtic:ular C:ir;tha.:J:is on thr: 
mam1geccnt of ::.he a::amt.t."'liento J•!~Ofj~raL1. 

The contractors '-•ill tr'ain ,1 lh!it::cd st::if f !.thich. in turn t 
will "'"'Ork '-ith GOH personnel vim rrovid~.! the linlts h•lt:ecn the 
GOH and the ascntanicntos.. lnit ially the rroces~i vill attempt 
to develop clearly stated soci.--tl n111J organization go11ls drMring 
on the exp~rience of field agents •nut their cxpec:tatior.s with 
respect to perfom.aocc of the ns.i!ntanientos. 

After goals are defined, indi~•'.lltors will be developed and, 
in aoae caeee., quantified. The prim.'lry value fl<,wing· ,. ..:om this 
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proceso i.s the explicit nrticulneion or n consmrnus of (•xpcrit·nc<·•! 
technicians concerning the etngcn ol dcvclopnictr\l of the o!Jcntmtlicn
to orgnn.i~:1tion which can provide! the bnni ~1 .for t.he csl;:Jbl ishr1"H·nt 
of objectives. The process cnn them be C'>:tcr.tl1~d to tlw cc11~pltH \.! 

sector progrnm, The: proccoa t:hen be.cones one of tc~rr. build-
ing vit:iin n "mo.nnucnent by objcctivcs 11 setting. 

An additionol benefit t.t&y br. derived lhn~u;r.h careful oocu
t~cntation or the ini.ti.11 orr..:mi 7.ation devclopm,~nt proc:esr. which. 
in effect, hypothcui.:t.i!JJ the slnft~::s of cvolut j 01n of ~n m.cnta-
niento fton mt iuit ial, unorg:rniir.cd pC>dod to the slnge where :;~;<1(: I°"'; 
client nlotus is no lon1:er requi 1rccJ. This Jocmncntat i c.m tlay be 
the basis for b3~c-linc ~ocinl nnJ orgnniz~tional dftta which. 
through l"h~ folloM-up ••urvcys, nay be anal}"7.C•I to ,fot<!rmin~ a 
correlation bctvcnn !ii ar,.cn of dcvclopo:cnt of ;rncntamienlos <1Jhf 

the rcsuU iur, incot::.c p-roduceJ, r.:iv.en the pn:scncc of other nec•.:s~.:u·:· 
fact·on;. To servi. this purpos~, the orr,:miz:ition d<~vtdop;~(~l\t 
<:fCor·t t:•m:l beein vi.1i1in the nv..~ ... ~r; t\:o month~• tn coincidt: with or 
iuccedc the design oi Uw. ti.a:r.e:~· ,i hi.c s~uvcy. 

Tim ors;,;m;zationd c~t.•\•c!4'.br1h·tH. pr:-ocl~fl~ h.,s high h~swf it 
pr-.ltcmti.al in teres of t•fficicnt n· .. :mar,cr.,cnt of the model pror,ran 
,;:,au] of the h¥·o::der pr.-:,~:u·.,~:i f1()f" i;..:J:tfd1 it. scr·tl••: a~ a p;nt:otypf', 
Il i$ ah;o cl12!.;ir. hn,·•'.'-~":r, tt.h;.t tthe p~oc1u~·: L: \·.~;11,·rfr:~_·nt<tl in 
n11tun~. "fht::. social :::c ienc,~s r.cn(•r:tlly ha\'l' i~•Jt •llcvel1Jpc·c! r.:f:r. :d~

dolo,r.i{'>s Ln u::.e.1!>un.~ Lb.· t:~·pe!> o'' soci:,J v.1r ~;-thle!> inhL·rt•tit in ;l 
UiC'\•elorr:n~l pno)~,ran ~;m:R» ,:-L. tt.hi•;, :"udr h.·~;:• to t~.trn'1al~~ t~ .. -
.~oci:ul Jrnl t:·~·.1~:,~ 1 7'li1C '•';ff~•lUr.](·~; in~ :i. fi:u.-,] t··.·alt•.:i.: !1•:t. 

Ci•:c-·u: Ur:L niili.~ld fuf ;m ~:•cr!y ";::__,tr :.r::,'. l!;"c vf th~ ••r<-:HH

i(:C::tic~ra;d ~1L'"•·"lu1;~;.:~nl[ <wli•.•£tt.::, ~lw ('::.;•c:-ir~.•·liL·ii tt·<l'..ln·r· r1f tb_i 

jH'.or_rr.1n. ~·ri.J lnie o!,\•:o~»~;; ::;;t;-.-·~~:i'; :linL·.71. .. · hct1-:c'i~P Lk· "!"°f;:n1i~~.:lt.i:•!r~1! 

ch .... ·:~:Jor•·:.t .~L, !f~,~n:~:;.:11.·r-~<:nt :.C":;;in."!r~:, .1nii ,_;an<1r:.:, >.t.t ~.::·•l•·r1 :wt i '• ~, ~ <"•, 
lffe;: }.l'f•Fje~'l ]ZU'..ew~s 'i.(} ~~ran:t fiat:1nir:~· t1w cntirr· '.":-·,,·1·,r~c'k·~:t 1·0:','''"n•·r·: 

of the st.~c1or pTC>f~a·;:ru •l"deir ~'•e Cor~ Servic'.:-!• P::~n·P ;md, d1c,·c·. P" _c;;b1•~, 
use the ~fT\•iccs of 1 iC/•. The cr;.:>.f!; of the c•q;;rni;~al ion'1l (ir. '"f'lq>
r:,r::nt actii,.·i".y arc e~-;tin;:teJ at ~.LV} 1 iJ~Jf;, 

t"hc a;o:;Jl ,,f u lu"' :f>~('(i.~ccn· p:-c;'l";'l'."~ j'.; to irtp~·ove th·~ qu.,1 it;: of 
life of tiuc~ t a!~d po~n-. y, ... oadd~:-\•e this ~~0.1!, the AiU Joa~ firn.(!c·J 
sector pror.r•m SUJl)W1·1 !i COH cffon:.s to r;ovc pu'blic anti pri".late 
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resources to the target populntiion throur.h d if f uront crcd it •lnJ 
organizntionnl mcclmnisms. The 1uffcctivcncss of tha dif!<"rcnt 
approaches will be the subject of cor,lprclwnsivc c!vnluntion. 

The evaluation nctivity i9 dircclctl toi.mrcl.5 c:arryin;~ out 
titmly, rcnlistic and m1eful twnluat ion on a cont inuinr. ha!li s 
for co:nponcnt:J receiving assistance undl'!r tlm loan, h,it rnorc 
irap«'rtcnlly to"ard gauging tlu! ~fft~ctivcnn:rn 0 1f the ovcrilll 
progrnm for GOH clccision-mnkers. \.rhih? the cvtlht.ltion ncti.vity 
will fulfill A. l.l>. rcportiur, rc11uir~ncnt:'l (rand incrc:rnc knowlcdr,P. 
of private fnmr.r clclivc.?ry !1)"4ilt':r:i!i) it ~·ill in:ntitutionaliz:c the 
evaluatiO•l function vithin th~ plnnninr, procc!rn. To this end, 
the Office of ;;l!ctornl Plt11min$!, in r.onjunction \.tith the rcspe,~tivc 
pi.annlnn units of fJcctor nl~•~nc i•!:: • wi H supcr.•i se tht~ ev:iluat ion 
activitie:i;, init.iillly throui:h private contr:i.ct:or~;. th~~ cv:1luation 
vill be conduc:tcd on thr•w le·,.c-1~: fo1pac~, iustitotional 
effi,~icncy, and !Wci.11 ancJ oq::inizat ion lh~v1!lupnent. The first 
two will require contracted t~cit~ical.an~istn~ce anJ thn last iq 
incorporated within tht! Orgmdr .. 1t ionttl flevclopncnt CNlponcnt of 
the mtmnee~nt nrl ivity. 

1. lrnpact Evaluation 

The impact cvaluat ion i !j .ti rl!cl <'J to~.-.rct •·.~;;s1irer.wnt of 
the increase in the standard of li•:ing of bc-nefi•7i;1ril':• of the 
sector proeran. lhc prir~."lr}" fccu!i of the r::·rn!.1.J."ltio:~ tdll be to 
ceasure the inco:ie change, but "i 11 :tlso h!c!u<lc in for1;1at ion on 
how the additional income is spent. The base-lin~ survey will 
deterr:iir.c the inco;:,C:: :-.nu vc<!lth positic.n :it the cHn><~t of the 
progrron and, vith f•>llo~-up -:.ur.-1L"J'!i, r.!C:\'.»:rl! t!tc incn·:·ent.-il 
income and inco1::e t?Xpcnditurc:;. On th<.! :-;penr!inr. ~•idc tne focus 
will be on incrensc<l capitnliz:lt ion of th(; fan:i unit, cducatio;i 
expenditures, footl, hour.ing am! hr.alth. 

In the case of individtt.al fnrr.cr-borrm; .. n;, the evaluation 
is to he c; .. rr i~d out <lt the f arn tc·1~ l. In the ca.:;e .~ f fa mer 
groups and a!'cntm'licntos, th•~ e\·atuat i ... •n r:~rnt be at bc·th the 
group anti individual level. The <lato and evnluation for the three 
cases will l•e kept separate to p1c-r~1it co~pa rat ivc c\'.? luat ion of 
the ef fectivcness of altcrnat ivc~ r~can:> lo increase f .irr:t!r '3 incope 
and their n.&pectivc costs. 

Methodology for f.valuation 

To establish a benchnark of lthe present incOtJc of rur3l in
habitants a b·ase-linc survey will be conducted. lt \Ii H be 



•t:ratlfied into lour major nruu1m: 

1. /rncntar.1h.mtos ...,._6"•, ,,,.,_,.._.. 

AJ! of th<? zrn"•ntonicm•.ou (in:.Jl;· ~C"h!Ctcd fr1·r tire mnh.·l 
progt:nr, !t,,~j 11 be int!lud(.)'d in tJw iui.tinl ::urvcy. A h.J~ti-line 
lill':V~Y v1ll be conducted for r::•~h nn1,1 .1:,rrn~.m.1h~nl~o lo join thlt' 
pilot r•tOjt:r.t. f,mHh".'J' 2fJ t1~,...,~ltt~i:Cnt«~I m1t::iJc t!H~ t"tcd':'l gr~i;.ip 

vill nh••;, t;.~ gurw'.'.y,•r.i. "!h~ !;;UH\'(~}' l.lil> inchu!c ~::rntit."..ate!• c,f 
group , .. r.t;cl !•. 

2. r.r· .. nl\.:t or~ ... ~l~~~;?f io'1":. __ .,,._ .,.... ____ ..,_ -- _ ... ,. - -_, ..... ._ . .., ...... -- __ ... 
At?rh:ult•L~•tl cco11ernl i.·N; :1ml utLcr I nrm•r or:~•mizat ion!~ 

will be s "!':'•p.ic~J to fff ,1,,,.· Hi•? l ii.: i···. ·•dr.:;t.1 rk i tt(<1nt! 1r or t: la.: •: rr.up. 
,, ' • p ~" 

.. ) \, ' ' t• 

v 1 11 .l :\ l ~" l· • * :n .i '"~ n t (' tt • 

r•-·1--reFt::•~l-:""'t-i .. .:t~ rrif.'-\t!£1-;*, 1fii,:.i\:~~ ~~',W !ct(•-: .. :!~ !,~-ut!or~ c-! i .. i~t~r 
~ h i C il , t C- ~; 'i~ !4 i* !"'. {J ~ ~ C' ~ ~ C r ~: ,.) : f~ C :.· • " ~- " • " ~ :J- t 1e l L C ~J ,,,_,, f, ,~ r~ f t· , 

. . , . 

lv:lti:V fN'•}:Wl (( .. ~-~ t."•,-._ ,.-:; 

(! 11"*::--:~~i\~ ~;. •(-;,. : 3t;.. "'-; ," 

In the• • .. r' 

'. . , "~ \ l • , 

.:{ .1tl 

::; \I r- ~.~ .. ~ ;· c .;:~ ! n t ~it f~ <L -u c ~ r.. t h ~~ ~ ... (l u r ~ :-. n ~~ ,! f J rl n 1 ./ (~ :=-t ~ .. 

r.!: g1:0..,-;.,,.; !~~!1 ~- ~cco!,~. ;:\·.:ill b~ pon!;\';e ;:t; f.d:c.uL·~1.1~ 

n h {' in c ~'" ·2 ~. r.; ~- .- '... ~' ! ·~ i' •• ' > ;; r 41; ~·; • f, ('. f. '~ r :1 { n g t c !. y ? -~ c r ,,; r f, d '~ i .. 
z cH i rH~ !' ~::. n J l\ .~ •: i'd r c· s c ·n ~- t tJ f" !t : .:ir·. J i:. .:> l l : t t~ t. h !.. .a to 
the 1h·.~··;~n1·th:.i~; ~i;lf: ,:int··"!L :;;.roup. lLi9 1ni0·:::.rntL:-n. t.long 
uith t!H• c·v.1du.::.linn c! LH t .. l.~t Jc~.~1 eff 1cicnc:y 1 ~1111 \H:rr:tt 
catlco.tl'.Hi t1! the coot··efffc~:tivcnC':·s or' various m~or:1J c! 
chsnneling reoourt:eo tc tL!: 1rura!.. poc.•!". 

The base-line inf~r~stion ~uot be collected before loan 
disburnc~ent• ace cade in order t~ prcoent a clear profile of th 
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proposed b"!nefici3rics before the program. 01.wi:1;n of the 
queotionn:iirco,. snt111lc selection• mul f illld tct:t inr. must bu 
initiatud in July or Auguut in ordc.?r to be in thir. f ichl at the 
end of thP agriculturnl year - Hov4!r.tber to Jnnu:uy. Por this 
reason thP USAlD intcmJ:J to grant trim:mcu first :ye:n expend itun?s 
($91, 125.). Fol low-up uurvcyo wi l ll be lonn f inrmccd. 

2. Ins ti tut ionn 1 t;_~~J~~.Y 

Rach nnjor innt\tution ha:; n clnnr area 10{ reHpon:dbility 
in the provision of public:: !h!n·icci; or i·•rnourccu for chc sector 
progra111. 1hc ma- i~• thP cn.'dh mmrcc, thl" ~tinistr·y of ~\cri
culturc uill provide tt?dnu:al -.~~~.astaru:c, .-m.l t:~,\ l:ill pro.wlc 
nnd organize group:1 of sm,111 i .1rt."t·.:n;. ·rhc- U'\\·Jy ,?•~livery or l:ick 
Of Dny Of these t!lCt~ant!I Cl\ll !>C'i."i.;•u!lly ntdPr;Jir.,e the Slll'!"Ct•1-J:i. of 
the rl"of;ra:.l. 

Tc.. provide i1 cont inu.:\! t·v.dluut ion nl1:ur!nt, l \J;:n funds will 
be used to in it iatc a !~:;:Hl•u .,f cui~r~r:.t report iq: o·n Lht! .1ctivit i<'s 
of f.!ach institution. 'ihc 1.h!·V•:ivr:·•:nt of lt••: ·•y~.:tcL and initial 
tr.1ining will be contracted. CC"n; ractc-r~.;. i:i U 'w'11>r~; wi.th r.011 
per::;onncl to ar.1lyzt" m••I t·,•p.,n. on :.h1?. .1cl ivitie:s of c.icb inst i
tution. Thl' r..?port!; ~1i 11 (low to the rcspN:t£vr heal'; of each 
ai:t.ency and to the co:o. Tc1ble IV nho•;1s c:~ ! : »& t 0: this cc'.:.rcor.e!H 
during the H fc of tin.· progrnu. 
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_!J!P! of Questionnaire ... 

Group and Income l mt iv lduft I 
___ A_s_s.-:ts ••• - -· !1'£!>~!. n•!I_ .ft!'~'!.~'!' • 

Yaal' II Follow-Up Survey 

1. 
2. 

• 
3. ... 
5. 
G. 

Hodel aaentumicntos 
Hev model asentamicntos 

Total 
Hon-model ase11tamientos 
Cooperative 
Individual borrowers 
Control group 

Total 

50 
12 
70 
20 
30 

0 
0 

120 

1090 
228 

1313--
375 
3:l0 
500 
soo 

3043-

.Cost per questiol'nai.re $ 35 
q,200-·-

$ 2S 
-• ....,7.....,.6-, 015-

Total Co2t $ 80,275 

GIWID TOTAL 
GRAliT fUtlD&D 
to!J! rmmt:> 

$ 262,0€·0 
91,:125 

133,735 

" 

In the fir.st year the baoe-line dfl.ta nre c:oli.ectcd. All of 
the in.itially &elected mod.:-.1 ase.ntal!1ic.ntos will be su~N"l•yed as well 
as appN>xiw'itcly fift:y per cent of t:lh.e nerr,bcrship. :rvcnty additionnl 
asentamientos and ha.if of Uae me-:r.berr.:;hip als;:j will be surveyerl. 
\fit:hin the coor.vcrative groups, six sub-units fca' each organi z.a.tion 
vill be surveyed along uit:il apf.11t"<>Y.ifl!'.11tcly t!fty per cent of the 
membership. A sr:.r,splc of .individual borrowers will be dr.c\1-m f1"'0m 
the Developmen\: lklnk's clients and c.U .. ~nts of priv·nte ban~~s. The 
control group sm::lple Ifill b~ draw f:roi1:'! the priority regi.on to 
descr.ibe the ineo~e and wealth position of non-participants in 
the sector program. 
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TABLE lV ...... ~ 

........_._ __ ....,....___.........._ ______ ,. .. ,...,.,,_.,. ____ .. _" ____ . ____ _ ------··-·----..... - .. ~ 
1975 1976 1977 1970 

.l\l:J GOB A!D GOU AID GOH AID GOH 
-----~~11'··•--.... ""'911 .. -..... - ...... _. _____ ............... _.,.,,_.,. _____ ... ____ ,,,._,.,_._, ___________ .. ~---- .... --.. -

Personnel 
Sup~li.Js 
·rechoical Assh1ttmc~ 

0 
0 
0 

lS 0 
5 0 
0 0 

15 0 15 0 i:; 
5 0 5 () 5 
0 0 3 0 0 

._ ... _ .. ___ " .-----~ .. -~ .... """ . ····~·~----------~--·- .... ....,. ... ________ ,.,.._ __ 
Total 

AID 

GOU oo.o -----··-.... 

0 20 0 20 0 20 0 

Gt"'l"nd ·rot:ll co.o 

'i'he GOH ccHit~·.a~t!tirm (•H.:h•:ct thnn ::.1rpli1~n) \:ill consist of nnc 
techn:i~:i.nn frnn !,;i:·h ~f t!:G ,,,,,_: .. ,~~ i1rntft,:ti•Jn~, .nn~;._, :Jolc n::-1•c:nsi
hi~{<.; ... ;1: be to ~.-nn:;.tor l".m~ ..:::'.'~·.li:c:t L~fun.iat~c.io t:.11 the pror:rri:-.'.~ 

of cz:ch inati.tutif.J;·:. The r i1wl l ~ .. -..~in of all the> inf orr.iJt ion t:i 11 
he dci1·H~ c.t the Office of £e..:tor.:.::: i'lar.nin>~· 

Th~ data collPction l'n:t·.:· ·;:., u.ust h: :in.:t .i;:1t~ J hef cre: lo;;n 
fun<ls e::m be tlisbttn::::<l. Gh•rn t~1i.~ ur;xrc;· the ~!i&kitm :.inte~;il~; to 
gr:mt finm\c<~ th.=.s port:3.cn alo:l~·: ,,,i:.!1 t::.;; first .1.cg of the !'."1;,;irt 

l - t<•""· f\.N~ t t . • t - ,l "'"' ,,) :,,,,.. l e\•a _t•:::.r,.\~Jlt !•t:rv~)·· \ ¥L- ,-...;,,,_,,..,, .. ~c ~;--, ass1~~ -l:.J;c•.; <"''1:....s J\•.t>!...- .... _ ..... ,,. 

The GOli i=~•:J mt•iert.::k;cn :: ~1·:~.ad ranging plan for- rural 
<le..velop:.·'.'!Ul. The ) nstii u:.iun;:ll st !'•_1::tur:\~ to CMtry it out i:> 
~volviilj~. nm_ difficult ohst·~::!.'s lo ::he nmhit.ions f1bjectives of 
lhc GOH lie in tb~ area o! f-:.:;·: 1 ·, .. iun A:rtri r:·~[\n;'.ge1:-:cnt er rural 
organiz.at ion:;. ,\;_ ;1 <lcPper lr:n·-1, the i:1:;titu tiorul st..ructurc i•:u;;t 

lc.1rn wOT'-' .1.bout ti;.~ motiva~i;,;rs ;;mo h~havio1· of its rural clients. 

In audition to ec.ooo~:.ic data, infornat:i.on ou -:· .Jd.ah1xs 
such as the followin~~ idll be collected: 

20 
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Orga~iza~ipnal Variablea 

1. $tructure 
2. l!lanning - (individual - group as a whole - committees -

"leader") 
3. Goal setting (pnrticipative or not) 
4. 01.-gani:r.ation growth characteristics 
S. Methods of management: work and job allocation 

Technological Varia_b.!!.!, 

1. Ability to abtmrb new technology. 
2. Methods of introdi;ction -· trnin membe1·s or through 

outsiders. 

Patte.rns of Tet!.,DllCX, 

1. Inft•rnial (<le facto) parcclli11r; vs conmuna.l fan.linr, aml 
variations thereof. 

2, I.and owncrnhip vs shnre o~mcrship 

Human R2sources Variables 

1. Training members - Tcchni<1ucs and strategics 
2. Feasibility and effectiveness of sccJing new orr.anizations 

from old. 

This information will be gcm:n·atcd under the Organizational 
Developmenc component of the management sect ion 
described above. During this process cai."'~ful documentation of the 
evolution of ~ach asentamiento will be maintain•!.d and incorporated 
within the nvcrall evaluation. 

Hhcn completed, the evaluation should be able to provide the 
following inforL'1ntion: first, the impact of the sector program on 

,individual incoc-.e; secomlly t the cost-ef fectivcness of the alter
native approaches; and thirdly, a relationship between the 
evolutionary stages of an asentac:iento and resulting income benefits 
to members. ' 

Since one of the purposes of the model program is to test 
different approaches, the loan agreement annex wi11 provide that 
the different organizational and tenure f'orms ltrhich wi11 be 
evolving informally within the model program be encouraged to 
develop, consistent with the nev legislation. 
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TAULE V 

SF.CT.OR COORll!_~.'i'J'lN, M~~\GF.MENTJ_f.l.r\NNIHG AHll EVALUATION 

l<'INANCIAi.. SUN~fi\RY OF LOAN EXPENl>ll'URl~S 

($000) 

ACTIVITY 1975 1976 1977 1976 TOfAL 
AID .~Q!!_ _ _AI~- GOJL __ }!ID __ G_.o_l!_ AI~_qQ~~----'\I.~~--··..2.2n 

1. Statistics 

2. Annlysi.o 

3. Project Develop-
ment and 125 
Icplemeutation 

1/. 
'•. Ho.nagcrr:~nt -

84 47 19 

77.5 25 45 

50 125 50 

51 0 7i 220 220 

31 13 39 180 

250 100 

5. E\raluation :!:_/ 20 20 3a 20 33 20 no 20 171 r0 
---....---~---....-------·-~----·-----· ·-----·---..... -·-·-------~·'*~ 

6. 'fotal5 3065 140 32~.r, 142 0"1 
"' 10~1 93 130 

1. AID $B2l 

GOH 520 
-~~ 

GRll.Un TOTAi, "' $1 & 341 

l/ Grant financ~d. 

2/ Initial CKpenditures of i~pact 
- grant financed. 

iustitutional evaluatfr,ns ;;ill be 

321 -
j ?.fJ 
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4. Agriculture Se~vic~s. 

a, Extensi~n Support 

Purpose and Rationale 

The Department of Agricultural Extension und11?r the Ministry of 
Agriculture is the primary outreach elc1Acnt of th~ Hinietry. to 
small farmers. The .:>bjective of the Extension Se:rvice is to transfer 
to small producero techniques to significantly improve production, 
productivity, and net incoc2s. 

A rapid expansion of Extension Scrvlce perso11nel will be required 
to support GOU objectives over the Development Plan Period, 1974-78. 
For 1974 the Ministry was accorded an increase in it~ internal budget 
of approximately $2.5 million, a partion of which is ;:o cover the 
costs of additional extension agents. The aoot prcusing need of the 
Extenoion Scrvic~ is for extension agents to work uith the agr~rian 
reform progrlilD. Over 350 settlements (ascntamientos) have been 
established to date and some 600 1?1iore ar,1 scheduled for the next 
four years. 'Ihe Ministry has coar.;:iitt;;?d the Extension Service to 
give first priority in the aseigrunent of extenoionists to the asen
tamiento prograw during thGoe four years. To pro,1ide for these 
requirements and other responsibilities as well, a dramatic increase 
in Extension Service staff will be required. lncr~~ental needs and 
present stnff of extension agents and supervisory p ~1·som:icl at"e 
shown in Taule l below. AH m.ay be seen, part of l~hi.s increase should 
materialize iu 1974. 

Requir~~ents include trained technicians in soil conserv~tion, 
agronomy • .animal sciences, hot'tic.ulture, t!Ctomology and plane 
pathology. ThiR staff of specialists will oe built up gradually 
since advanced trsining is usually required. It is anticipated that 
up to 10-positions can be filled by retur:;ing participants (now 
studying abroad) during 1974-75, and the remainin1: 10 will be filled 
during 1976-77. 

Table 1 s~'ows a need for 156 additional Extension Service 
positions for the years 1974-73: 125 extension agents, 11 supervisors, 
and 20 specialists. The final allocation of the extension agent3, 
according to ~resent plans, will be 155 for asenta~ientos, 32 for 
cooperatives, and 10 for individual farmer3. The sources of extension 
agents vill b~ new graduates fror;i the national Agricultural School 
(25 to 40 per year) and, to a lesselt' degree, graduateg of the Pan 
.American Agricultural School (Zamorano) and the National University. 

" 
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(See Table 11. Agricultural Educati1Dn Activity). There are enough 
potential gradustes to meet the projected annual increments. 
Supervisory personnel and specialiots vill be scl~!cted fr01ll 
retuming participants (1974-75) vho arc presentlJr completing 
degree requiremento abroad. ' 

These personnel increaaes vill require signi:lf icant budgetary 
increaGes, aot only for dnlarieo but also for logistic support. 
The projected increases in the Extenuion Service budget are show 
below for the years 1974-78. 

PROJECTED BUDGET FOR EX:T£ltS lON SERVI CJ~ 
~--~---------~ ~ 

1975 1977 - -

-----------.. ---------------·-
Totals $ 467,384 662,419 109,180 765,673 318 ,0117 

Activity Descriptio~ 

1. Technical Assistance 

DESAGRO hns about 100 dcgree-t rained profcs;sfrnals, the majority 
of whoo are a:;signed to research. l.:rn ha.c; not p·covidcd ·technical 
assistance to the llictcnsion Ser:.i.-::c during the p;.i;t ten years ;ilthouci1 
technical assist:mcc has been nnde available throu~:h other a~<mc l'!'>. 
The Institute of Intcr'J::"l'rican /;';d,t::u;L.t·:-11 Sci:~nces (llCA) is 
presently providin~ part-tinl! services of t•..:.: c:ec:m£~:i:ms ;mrl ft\C. is 
also providi11g some technical assistance. The lDIJ, un<!er its current 
loan to DESAGRO, is committetJ to pr1ovide approxi:r.'.~tely one 1.Mrn-year 
of technical assistance for the Ext,cnsion Service to assist with in
service and farcer training activities. 

The COil has requesteci the services of a loan··f in<rnced Extension 
Advisor to assi.>t thL Extension Serv ii:c \lith (1) program planning. 
(2) program ad~inistration, and (3) est~blishoent of evaluation 
procedures. L.:>an funds \lill financ1e 15 man-months of this techaical 
assistance at an estimated cost of :St,O,C:OO. The Advisor will ~;ork 
closely with the planning and evalu,ation section of the Ministry 
which will be assisted with grant AID funds 

- . 
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Tim ~:;1.tc::.u:ivn :·;crvice ;>re; • .,;\tly h?'1•{ 11, v.;hi·~•~~ .. ~ mw i.s~n~d tn 'i'J 
1.n:tcmd.t~,. i:?"-"'H' :, rv~ vddd.~:~• 1rn~!t~"'"' ~.:C\ th~~ C:c-.~tr:1l Of!i.hJ. 
lf::f.!f uf th•:·;;~~ ·u~hft;i,,,1:;. :~re ;:-t~;;• t:rnn !on;: }'C~Jff;;, olc! <Vtti 1'1il1 it.t•;::•d 

l"Ct>l•.1cin3 O'l!..:ct~ tlm 1;..•>:t font" ve~n·~"· l\s Ht ,1·.·•' 'ic11 Tnhle 1 1 lhc 
nuti-:.lmr r.>f Vl•.hiclt·~ (l~V..>!.>~l r•l"(' [(' 1itJLy in I, i~,w~ntory .nn~l the lB lo 

'
~t: .,,,t•""I'""•·,;; •tl'dili'r <·ho• ~(~ii.,')' l/' ... ftt.., .. .,.•,,,,.,. ... ••"' •.p(·t;,.40 +t·I'' r•n"'d", ,.,,( 

.. • 11.i.._ lftJ<.»"-;..... v '""'' \.-J-, __ /j• .& ,,, .v""'l•"'" .,. •v'-1~ ,. lL "'' .. -- ,Ji..'*"4' •• w ,._.._,. -. """ 

the: c>tt'.tm:.\:.ioalsts if .i:1n!'i&~r·;i·.t>M.n ~rre to b·~ r.;~dc t>n u os\~!F•to~·onc 
t~r-.::z:h . /:,) dw~s·h ti •t• ·~t·.·y 1:1~; tent~·: h·~: tAl:·in"l to ~ r:·h<l:::>c 
n~d·~-·•·1".~~·;·•~ '\l"~·.·=·-).r~; •• "'•l'·l»•' .: .. ,.,,. C'""·~·;> ,. t.~· t·oa !!. "•, ~"C'"' t~ •• Ll"" C:\~I ll '-..... "' ff. 1 --""-" - .• tlJI\. ,. '...,__ ~" -~ .... & "-'"'•'""'Ii ·" ... '"- •• J~ tli ,·-~- -· \><.!< ·~ .. --- ~'ii ~ 

HJJintc;1:'~~r.u) tiH: t' ..... "~,;: nli.::~hia H" n~~ r>ut·c~,;,•;~·(\ i.:J: 8Uhj•:c l to ch;.·.~~~(·. 
Hotnr l;Jb·;n t,'.1~y J,c r,:.• ti tote•; I;1 r.vtU' r.n~;c::, .md it ii: pn:rnible 
tlmt r,t,mpi:;!~O of . ·;.:::·.t.:'.r!r.wtit.H. ·:•ii U. br: ~ r~.': t.°'.''.;t.\ H vi.U r•ot. 
m:~ceuszn:y t~ .r~GGir,,n •:·:,.t::h •~}~{.!rvt k:q~ o~:n h"'-hiclc. ·rotnl C.'Jst $-15::: ,orJC: • 

. 3. OcTr.mn·~ ~v~:~c~ :>.~· T"'fr,lG 
~---... ~_,.,..,.,. .. ,, ''""_,_.,._ ... ,_,,,, __ .......... --.... ·--·---•' 

'l' .: ~~ ·:~ "~ l :~ :. ~:-_" ~- 1< ~·-~.\ l :., • ~f ;;" ;;:-,. \; { \J'k~~~ c;i 
~ 

tqH, 

tH:';'',0'.1..':\'t\!!:.'. P:;:jt,. ,\.~ .. tL.:.! tiir,<o u:c in:m ner~oli-
' . 

ltf lOnf< (;~:;t•r: pLm·.; !~;r tht~ <tf~&.•'iri2m ccL 

£ f;~~ t Of~ it~;, ".,_ ~ 1~~ ,•i. ~~,; • ~ :; ':'Y•:;,1 Cl <!p. ~-~ !~VC h 
.~-::.r~ ~ i:r;cltti i crt l l y 

<:":rt";'~in;l.tij}::;:!t. c1:. c1:·o~J :· i:~;clt-. 'i:-~,~; ~:"~, .. :.J-fr;"~tl"::?t 1:_0:-~:;. r. i. i.l !1.t:~ ,;_.(J,.1i::rvi~1e;t 

r :_;-._._,F~:ti°(t~J 1~;_:.['.:':.f!,~~.i t.·!l ~f~ ".:f;i-~-~tJ'fl.t::ti;_,.t~ 

cis·.:·~~ .. /t.~-,'l~·rt\.Ji,.f _-~·tel.y ("~i- i:to1_~1t~,\:~~-t.r~,t.io, .. ~-1~• µer 
~~.CZ!l .. ~~·ill~ ~~L-- ~~-:J;~H~'\_!Ctt~ .. ~ l int.._tt".!l~,(f .-:'l,n·:~-:t ~":.~-~;"~ ft:=:---~;t:."'1-? ;.,t a l".-OSt 

of $10fcn:::, ~·(:rye:!! f •,; ''i" 1 fe=-til:iz~~,:., ~en:k. 
nnd h;;;1·h:ici :tatwi ., .. 3 •~" h:;:~ m~1· ,U,.!'1 h~· ttw <11Sf>nt::nient•1, and 
the c.h~t·~~};,:; Lt:·"''- ere;;;; Jd" ic;: ·;.;i j l ;;>o tc t h~2: a~~~. nt <:t:'l (:•a(., • 

ili:.'? C~r:,~~;-Gi~~.t !':;;:: j,;:.r'~'~ tti!_} ,::;(!'.t'"V'i~ (\~~J r~:s\~l'OS'.~S! (1) : ''(~/' ~:ill 

providt.~ :ut {·:::- i::he-;;~oa.--~ .. ntr-;.f nf i pt: rf on:?~,nf':C> of ~ clflc;te:d crop·& 
;r.n:1.l/or cro;1 •·3 ::'\:':~:; prl;;'iu,; .. '.,; ~H: t:i!'!,• ;:•~e•H.;nimltn:;;; and (:~) tlmy ,,..i.11 
ptovidc '~<:<•nt11l t'•!:ta••n··d! dat: r• te:;ardiug ;•it:~Jd pe.r.for:.Hu1cc 
under a v•u int;t of conuit • 
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l'ech1.1 lcal c\!'Joiutance 
(l:S NH) 

Vehiclc.s (36 J~ep-
type at $4.000) 
iJ:~-:;~tl.Gtt":l,f.;lon ~lltt:'t''l .. ils 
;~;t~?,n~ion g,;!rvicc 
lk1Jznt Sus1,t1) l:'t !/ 

1975-.1978 

con ;\10 'l'OT;\L ............ . .. , ..... 

lcO 

152 152 

l.037 

·---·-·-D·---U.•l----'M~-------...... , ... ,.--,... .. --..,-·-----
1,087 192 

!/ Repcesm1t!!) cui.::;ulati•rn. iuc.rN~~ent; for the f<un· y~:Hu·s 
over toI:.<kl budr.etary outlays ifl1 1974. 

* , 
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b. Vehicle Hnlntnnancn 

~ha•~ ilVP 700 ~ilea of pnY~d road nnd 1,200 ~1J~L 
of tmfHtVotl l.?ll·.,ve:rtlH."'r r·o.adl :\:~» ?h·~ulu:rn~1~. Haintch«tnc:f! 
r1f t:hctte :t:Uihb ja µor;.~ ... The 'f\'i':·rc,1\irdnp, 1."01.sds at•(!'. little 
no~~ th~n t~n!l$ 1 ulth thftiP CDndltion la~ecly ~cpcndunt 
upz:~H the \H~i'.t~hcu~. »Hn:hllJ"'Y (:.) r;:.,t\H'''..\1 R¥.::~:ourcc:; 
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Tho Hin is try plnns to construct !:vo ccntr.11 1"'cptd r ·· 
shops. one in Tegu~igalpa and ono in San Pcd~o Sula. 
Both shopn will pc~forn gonoral rcpaira and maintain 
stocks uf spn~c parts. The shop in TeRuCiftalpa~ hovevnr, 
vill be of greater:- signif1.cnncc nince it ~ill S(!l'V(? th(! 
entire country as n rebuild and exchange unit ohip, J.e., 
complGtc ~xchango uf rebuilt nngln~s, transmisnions. 
gonerato~s, startora, radiatorst diffa~on~iole1 etc. Con
struntion plans and tinetables, and a plan for the 1•rovlsion 
of shop personnel, uuppliac, and oporn~Jng costs vill be 
presented to A.I.~. ns a condition to Loan dJsbuvsemcnt 
for other thzn tcchcical do~istancc cos~s. 

Altho\1.:h m11r~ .. ,').f th«? H.i.n!.~·try v~biclcu prc~•·:.-ntlj' on 
J.nvoentory itH.'t~ li~»t•-;d nt"Z b~!Jng in "&><»<f•V10 "!onJiti«n~ Ot" ~ui 
"jtrn.k 11

1 a :1ut;alHn• •11f thea -.1•·~ ~t:Jll s~n11 v1•>1ilhle ~dth pron
cr naint~nonc~ or aontain s~lvafteahlo p~rtn thJt :Qul~ be 
put to :l<)•:l~ use. 'l'he1 .. ~fol'·e) a tl'llO!'fl ~.;:n•.~ful c:.c .. :H,1fnil!.tion 
Of all Vfl.h iclcs to dtlt~l"r.n!:ru~ ·fhc it" fut WPC U t 0 .. £ t :;l :.Ii 11 he 
noc1:~Gs:u~y be for~~ tf&-r.' initial ordci' :7.::i.r .;(VilN~ p<.i rt 5 j;:: 
r1t.a~e. 

In addition to the gcn~r~l vnp3i~ ~bops in Te~uci
r.;alpa nnd. !1.an Pod1•,i) S!:tla,. i~ ~K !1:\ilall :.i ~.op~ ~d 11 ?H! con~ t l:'uc t -
t!d for nil\ OJ" 1.-ept:d.l"':i>, tunl!'11J~:t 11 and .~«!' n •' .· :v l prn ·n: n t i ve 
g~iute~ance. Th6se &hops will not toe~ npare ?Arts 
inventovi~s except for ~inoP pnrta c~ch as spark plugs, 
breaker points, et:c. The ird.x shops nil! be loca'tcd in 
S~1:r.t:a Rof'a. ~e Copi!n 11 :»..:.u-.l:i" J;it.:':calpa 11 ·:·•·.;:i.cias ., D.ios, 
Congo.lon, irnd J..a C•!ih.a~ arcan that <:J"I!; ncd: reiulily 
accessiblJ.." to cithC'r 1'eguc:i1;.'l! :;i .. 1 or S.-:rn, ~";HJro Su la. 1 n 
addition. fou~ nobilo shopa ui:l he utilized rt~o out 
of Tegucigalpa and tuo out of San Ped~o Sula)to service 
oth~r outlying areas. 

(iii) Costs 

The GOH has ~cquested A.I.&. Loan fin~ncing fer a 
portion cf thi~ Project. As sho~n in 7ablo 3, the 
conbined cost for the ~roject is US $3,691,752. Of this 
total, US $2.7,0,243 i3 to be funded b7 the ~OH an~ the 
renaining $S51,510 i3 ~o b~ funded un~er the A.I.n. 
Loan. 
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A& dhown in Table ~, th• total combine~ costs for 
shop ca~5tru:tion, uquipn~nt 1 pe~nonnel and other 
~olat~d cont& ls St,101,7tQ. Of this total ~qc1~~$l 
is to ho fundud by tho A.I.D. Loan and S7oo.qJh hy th~ 
COif. A.3.."l ,ersonn~l costs ldll be:. bO'rl~e by t:•r. GOH. 
Lonn finnncinc uill be provided fnr construction, 
equipment and tools. 

(b) ~,n~c Pdrts, Accgs~ori~s nn~ Oper~tr,nal fD~l~ 
•-<J0-·--'91q.~_.-_,9"'-~__.....,.q,, __ ~ ---- - _..,..._._...,"_,.,_,_ .,,......,, ___ .• __ ., •~,.,,- ~r _..,.,,,, •• ~,.,,~~'''*'"_'....,. ,...,..., __ ,.._ _ _. 

The nunber of vehJclan to be on the road durin~ 
1975-1978 Js ~hovn Jn Table 5. Ho1~ of these vehicl~~ 
will be assign•d to outlying ureas that. with few 
exceptions, hav~ pour roads. Maintenance will be 
important, and ~aintenanec cost~ ¥ill be high. Hinistrv 
~ecord~ indicate the Cx~en~ion vehicles nre ~"ivan 
about 10,000 nilc• per ye~v. Rell oYer half nf ~his 
d.ist:anc~ ,i.R ncco\m't ~ir~ fo-;• ~'!l ·lu.jm.1¥11·>C1.;~~~~ ro: .. o~i. Kain
tenanc~ ~~der the5n conditions ls csTimated to co&t 
about $400 per year. pnr vehicle. This docs not include 
tires, fuel. oi1, etc. Table 5 shous the estiMated 
value of &pare pa~ts~ 6ceossories, and ~?erational 
costn tc support vehicle o~~raTions. l.!.D. Loan funds 
wi11 fiuancc spare parts and accessor~~s fo~ U.S. 
vehlclcs onl.y at u cost of $/ii JO thc,.,i:;.5.and. · 

(c) Technicnl h•~istaocc 

The GOii har. !"equcs·~e~ ·1;. ;ui;~; $120, 000 of l.oan fundn 
be nade available ~o financa fucr men-yeaqof techni~al 
&ssintance in tha organization and opera~ion nf dn 
effective naintenancc p~oira~. t~e denign of nystcas 
of preventative naintenance nnd invcn~ory cont~ol~ and 
the develop~ent of a driver traf nj~g course fr~ ncv 
eaployees and for on-boa~d c~ployees who have a history 
of drivinr p':."ol lens. lh"'i.,rin!~ course::. uill be des:igr'!J 
to teach not only ~he acchanics of safe drivin~ but 
also safe opcratinr,: proce~lurc and the i!et«:'ct"i.C\?~ of 
~e!hanical problens. 1he Resi~ent Advisor is expected 
to start vork in early 197~; TDY Advieore will b~ ACh~
dul•d during thn first year 8nd a~ appropriate times 
thereafter, 



TABLE l 

VEHICLE INVENTORY OF MINISTRY OF NATURAL RESOURCES -- MAY 197~ 

Age Range 
', > ' 

ii962 arsd older 
". 
;1963 to 1966 

'1967 to 1973 

.~f97if 

r>. TOTAL 

Mew 

46 ~/ -
46 

U.S. Origin 

Condition 

Good Fair 

42 

3 

12 

19 

34 

Poor 

21 

33 

3 

57 

Junk Age 

4 1962 

6 1963 

0 1967 

1974 

10 

Range 

and olC.er 

to 1966 

to 1973 

TOTAL 

Non-u.s. (Foreign) Origin 

Condition 

New Good Fair Poor Junk 
. 

----------~--none--------~----~ 

2 ·7 

25 13 1 
.... 
.L "t 

14 54 27 20 1 

~RAND TOTAL p.s. = 189 GRAND TOTAL Foreign = 116 

GRAND TOTAL ALL VEHICLES = 305 

Purchased from IDB loan funds Qnd received in May 1974. 
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TADU& 2 --

ftll1CLl8 TO II rllttcnASID/UCllVEO 1974·1918 it SOURCE OF rmms 

!••I. 
1t74 

JD~ ~k_oan) AID JL~.r-rtl'}J !! .. l~ Dnnk w~if:!l. 

1975 

197~ 

•,977 

1970 

'IO?/d. 

cw,u1.l "LWAL 3 3 9 

9J(6,,!/-2o1/) 0 16 

4o(s!1.37.~I> 10 

,,}./ 18 

- -- --
153 38 16 

. !J l;...~ 5:'1IU:O"ft\d loo\'I to Dl1S...\Cl"l0 fGr ei:tc.uu::lou/reaed:rcb. 

GOtt -
0 

10 

12 

50 

60 -
13,;.1 

1J ltn ,;f'p'l'o1n.'td 1..,sn £or Anltli.al 6Mlt!tt!o~ (control o.f bo'\•lue tuberculor 16 
en.el bnacol lo&ic). · 

1J hntlcir.'ltt.d oc.i.'!tcr loan. sice: th11 iigrf.culture l!:i-aeneton Sarvtce 
ft~tf.rity. 

4/ Lord\ nppro'Wlad tn 1973. -
Sf It b eatfmtad that 90 w1itt ultl ba: of U.S. o~f.gin and 42 \;of.ta of 
- DOK•t1.S. origin. 



Personnel 

Technical Assistance 

Construction 

Equipment 
Spal."e Parts and 

1\cce~HJOriuo 

-614 .. 
TABLE 3 

PROJECT COST SUHHARY* 
($ Thousands) 

GOH A.J..D. 
~I .......... ~ 

700 

120 

2115 

157 

190 
-4~-·-·--

090 952 

h GOH will agree to budget suff icicnt funds for 

the opevational costs of the vehicles. 

TOTAL 

700 

50 

2115 

157 

690 --·--
1 '.a •12 



ctNTRAL CHOPS 1/ 
COJ:liltPucdcm c';'ntrd 

StJo?~ .ond Part:i 
War<ihou:::~= ( 2) 

Shop Pllr1:10MQl 
Sho;> tqu~p:nent 
Himd ·rool: 
Wuchous~ Poilrtionnal 

, Otficfl 41.nd W1Jrcliou'(' 
Equipi:.Ojnt 
S•Jl:i·i~l\l 

Shop Puson.:al 
Sh'op T.q11ip::iont 
Ha.n~ 'i'Mls 
Office Ec;,u.!.;irnent 

Su.b-To~al 

COMXUNICATIONS E UIPM~NT 
Ldo 1r1rn:s:e::Vc'i-:1 

for GrAcic: , Dio5 
ed Congol6n 

Radio Tral'~cciv~l":I (4) 
fo~ Shop Tt<uck':: 

Radio Tra'1~ccivort.1 (2) 
for Ccmt.re.l Office:: 
S1.1i>··TOtl\l 

TAllLE 4 

SllOP CONSTRUCTION. E:QU!i':. E:NT. p.r;::.zo:rntL AND OT~R RELATED MAINO'ENAl~CE COSTS 
(l:i Doll:irs) 

Totul 
GOH 1\.1.D 

SG7,7G9 

&2.7CO 

1!.>l<,!:100 

C.G,200 
28,7SO 

8,!;00 
6Jo,:.1r~~ 2t>o,:u,o 

ze ,G~IO 
12,:1(10 
11,scc 

t19, ~~-.$' i3:,, ,TOO' 

·100 ,4!4 

2,000 

4,000 

;:,ooo 
8 ,t•Cv 

1975 
GOH AliJ 

126,2&oC 

154,%0 ----·--

153,IJOO 

62,1:00 
20,000 

S.700 
21;~.100 

90.000 

20,000 
G,CIOO 
3,0JO 

m;ooo 

~.ooo 

4,000 

:.ooo 
--S:ii50 

371,:!00 ----~ 

:'976 
GOH AID 

16,uoo 

159,43& 

1,000 

2.800 
s.isoo 

u,eoo 
2,000 
1.soo 

T.!00 

1977 
GOH A:i:D 

16,300 

18,300 

ti5.S~9 -----

7,750 

4,000 
2,000 

5,""Joo 

:19i9 
GOn AID 

17,900 

190,341" --0 

20,125 

20,12::> --0 

Total 
Comldnel! Coats 

1Su,SOO 
567,7&9 
66,200 
:?iJ, 750 
6:!,700 

90,000 
69,91+5 
28,600 
12,000 

i; .SO·' 
fo::.,M 

2,000 

16,000 

2.000 
6,000 

yt,..,,. '!lfo c;'rit:-ai ~hQp.; :.Scu~:: n:iv" i ,oc;; :::q~<>r<:: Liet'<'N tJ..oor :ip"ce eaci1. Con:-.~~~;..:-:i :.Sc..ila-S.:: or <:c.nc:: .. : .:e bloexs <i;\d ~rt1'Uct;.:ril steel with 

~~be,to= rO(.lf int• • , · h b t oo~:r.s 
~/ l<.i;&~YN!.l i>i.·~~,;;; :.houlC: t,wc !'le.'•~::' r.::i~·: •· ~= 1100 ::q~"::-e ~·;;tel'.':> <·;lch. C'on::'!r:.:co:fo:: of .'.~=:ere-.:~ :~::.ock:? .,~,: ::t:--.1c':l!::"<l..1. ::;te~- ·.:.:.~ • .:::; e~ o:: r -- • • 

I 
C\ 
'11 
I 



• 

u.s. Orisin 

Non-u.s. Origin 
TOTAL 

TABLE 5 

N"tl'Mt~R OF o~ERABLE VEHICLES/YEAR. 1975-1978 

1975 
21a' 
' 105 

383 

1976 
J4T 

91 
-m 

lS-77 
-m 

92 
452 

1~73 
3sO 

115 
495 

VALUE SPA.'IU: PAR.TS, ACCESSOR~ NEEDS, A...\"D OPER.ATIO:iiU. COSTS 1975-1978 
(in dollnrc) 

1975 1976 1977 1978 Tocal 

. . l/ 
Spare Parts- 21 47 ,025 6~, 426 40,095 
.tires and ?ubes-- 20 1 992 
Batterieai/ 4.1.~ --~1.5.9.~ _JJ564 
. 'SU13;;.t0TAL .s 1 205 8 5 I 9 2 s !+3 659 
-----------------~---i------------------~---· 
Fuel and 
Lub.ricants 

GRAND TOTAL 

402,150 

COMBINED TOl'AL 2.539,98$ 

433,600 

~ .fil?l!. .Yi fillli. .Yi i!2!l ~ 
78,692 38,610 S4,,995 4S,Sl0 91.,2~8 174 11 240 315,411 
23,673 . 24,774 27,131 96,575 
~ll 3.A3~ ~?~~ 4.312 4,835 _ 15 .. 488 17,174 
lOo, 0.:1;.S 42 0112 114. 324 52 822 12 3 2 64 lS9 725 .i30 160 ""-··------.t.-----------------.Z.------L---:.::...t.------'----

474,600 519,750 i,aso.100 

!,/ U .s. portion covers spa.re '?D.rts for US-made whic:les a!'l.d GOH portio;:i C'lvers sp.a;res fo:; non-US :l4de vehicles • 
. !/ All tires and tubes to be purchtt~cd frotl US !unds • 
. !/ US funds will be used for b;;.tte:;· ·replncem~nts f'o:- US vch.:~.ie:s only. GOH fur".iis will be used for :ion-US battery replace::euts. 

• 
~ 
l 



c. lllprovc,I Seed Systcll'l (Sumart) !/ · 

A baaic ccqui rcmcnl for succ1t.H:mful results fri0m the motkl 
aacntamiel\l.o and cooperative cred:it n::tivitics fn the ovnilabili ty 
of i.Glproved sC?ed for basic r,ruins production. Only on estimated 
four per cent of r:;mall fnmcrs utu:d it\flrovcd se(!d :in 197J. With
out iu.proved o<:cd, credit cannot Ille cff~ctively used for aftoption 
of an in~err.1cdint.e level tcchnolotY• The purpo~~c of thi!l nc:t ivi ty 
is to {iSaurc '"m ndcquote su.1ply o:f itw1·ovcd sec<ll for the C}:pnnocd 
8t'<nll f ~H.'ll.CT l•l"Ofll'.'WilS, 

Tho c01: lt:is lll\ inntollcH.I CCi\Ulr.hy uith a pc1tcntia.l for_ 
pJ'.'OC£~nsing uhout 1800 11. T. of h'•t>:rnvc<l •1nd ccrti. fieJ grain seed. 
In H'73, cnly r.bcmt 20% of this potential \lao m::hievctl becmuw of 
th~ followinc mnjor deficiencies: 

a) lnsuffieit!nt fum!:.r: to coll\tract uith sc.llectcd farrn.crr·; f,H· 
·seed 1n:m!uctioo :.-md ndr.inistntt ive bottl l!nccks in 
nuki •·I~ 1~a)'nents. 

h) Shor.•;nr~c c•f funds t.o r..rike e~ttcr:tial pl..:mt repairs nnJ 
acqui.:t! cquip:11c1~:: <rnd GUJPplil!s. 

c) lna.foq,•ate stnf fing anJ truvel ludgct at su1~crvisory 
and ar~ri•~!:&~M!!nt J.c.vn ln. 

ln O!'.d~Y" l:tl su~vlr il',p:e:oi."e:·d :i;ecti H..:i!~' i rf"::-:c::~u·. f t)r the cJ... ?'rnded 
mM.a,ut.·;.·:.iu~t., ~n& cuopcr.1t.ivc m:...;-:il f~n:er crcdi;. <.11:l tcchnic:Ll 
a::.sit'.t;~.nr.:e pIGi~n;;J:;:s 1 this act. h·ity ~.i 11 o:w(t:ist h1 ,1Llc:vint i ng th!.: 

dcficii~;icic& de~;·c:i-ihe"~ ah;:,,·~•!!:. IL ~:ill ft:":n;,it a f>l'"·~··iual but s1r';r.ifi-· 
cnnt inci:eirnc in th.:? utili7.cl i.t)n 10>f c:d.stinr, GC':d 1.,:-cccssing 
cap~ci.ty. Umtcr the pro~~r.&:i~ by 1978 e:d:;:t in;; <~.;:.r.1city will tv. 
ucili2cd at neLrly IOOZ of its pot~nlidl. 

1'his a.cthtity uill pro\'ide tllic folloving: 

a) To e:s1>ur~ vrop·.in::.ec °1.'r-o"!uctica o{ Geed, K!~t ablishcent O'f 
a r::>v<'hdng fund admni::. 1U;rctl hy the :tHf fer !:h{! acc~·ml!i.. 

oi 1Jm~l1G=:v ior fl1rnr:ch;g C<)ntract seed prcod1&.:tion c,n 
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ndequnte terms with private foTincre, 

b) :~oeentinl repeirr and replacement of worn out c(tuipmcnt, 
ao well no acqu \nit ion of needed cxp~tmdnblc supp lies. 

c) Increased operating funrls from the GOH budget for 
Bl'pcrvisory pcruonnel and travel to assure nc.lcquntc 
oupcrvision of seed ttultipllcntion nnd production. 
(R<:1uircd training vill be cnrri<!d out under the 
Agriculture F.ducation activity). 

The spr.cific -:>bjectives of the nctivity ;arc: 

a) Phase:d increases of seed pl"oduction processing froiil 
1975 throu&h 1978 to achieve lOGl of existing plnnt 
capucity potentiul (l 800 MT). 

• 

b) Utilization of ~ccd supply for nscntaruiento an<l cooper
ative credit progratlF to auaure utilization of increased 
aeed supplies .. 

A need rroduction planning cor-.mittr.:c will be e5tablished with 
reprc:umtativcs f·rom HMj the Blff at':d DESAGRO. In the case o! 
DSSACP.O • the co~~llit.tec vi 11 include represent ;at .i vcs from t lie 
fol lowing De.1un t!:len t e: 

Agricultural Services and Supplies 

Ag·:fr·ultural Research 

ProJCCt Promotion sud Execution 

This C"onaittee will establish annual seed proJuction schedule:~ 
t.•.r;ll in advanc.e of first cro!> plantin3 <m<l ;.rill n~·;ise the 
schedules prier to second crop plant ilif~. Pr~j ec ted inproved ~;:?cd 

production t? be processed in the DESAGRO facilities is as foll,.ws 
(in thousands of ~eerie tons): 

, 



Corn 

Beane 
Rice 
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PROJCCTCD SCCD PRODUCTION TO D~ 

PROCC5~CD BY DESAGRO (000 M.T.) 
-----~- ~;;;..;..__; ..... _.;,__...,.;.;.,----__,.;;..-.~--------

--«--,--.,.,.-- *"--

t2?1-_M 197& __ .,. __ ... - ,...; ____ 1975 1976 

363 476 589 1or. 

171 252 333 "11, 
252 354 456 557 

Grain Sor,g;1um Id ?.6 :?3 41 

Others !/ 25 !;0 75 JOO 

·--------.. ---------· --
Totals 829 l,l~S 1,466 1,816 

!/ Sesame. wheat, uoybenn> 

The m1v uill announce price~; for imprtYvcd/ccrtified se(~t.!s in 
connection uith the pd ccs set Lor cot.r.l!:!:rcial p,raim; in the cont.ext. 
of its grain nrice &talu.lh.atioa pror,ran. fhe prcnium for inprov' <'.I 
ccrtifil'd :.•ectl vill be sd:fich•nt to r~otiv;llt' fan.ie:rs to prm!uce 
seed under c-ont ~L ThC> :lbility of the Wir to pay prouptly on 
dclive.r~· ;•mJ to i.ir••~ncc producti<m is e!:pectc~~ to rcr:ovc one ot the 
major con.;;traints identified during the intens.ivc review. 

The revolving fund uill he usetl only for pa}-r,1e11ls to farrn.'!:rs/ 
produccn; unde,- contract with DU~AGm: roe improved (au<l certified) 
Reeds and for -:;uch e>~pen<labh~ suppli<:?s as sack~ and tags. t:x.;,H;ntlai; l>.· 
supplies f .. "n:: the seed pr•>Cessin~~ pl ~mts •.Jill be chai·gcd to the 
revolving fvnd onl)• :iftcr cash n!cciprs fro~:l Lhc Ht.st ycar't; s;d<~~• 
arc deposited t:> the re\rolving fond. 

Cost e::stil!latc•s for equipnent and :ni!terials: total .;l(}'!,00(1 1 

uhich uill be financed by A.l.D. Capital required for the revoh;i~~g 
fund is cstiraated at approxir::mteJly $355,000, of which s:rno,ooo T.:ill 
he provided from loan funds. Tia:! furn:! uill be establish2d with 
at lenet ~·55~00\l provided by the GOH. The GOH vill agree to rwiotain 
the fund at leac:t at the level of resource inputs into the fund. 
Ncceosnry ope'r.ating h'..1dget increases '"ill be pro..,irlcd entirely b~:l 



• 

the con. Tol.U iocrcmcntnl budgctnt'y out luyn (mcc!m:;ivc of ~Wl'\d 
production cnntt'act funds) vill be $249 Thounrrnd ror the pcrim• 
1975-197tJ. This includes a bud~;t?t or $25,000 p1L~r ymu for cm•t~ 
related tc implementation of n ne~ seed lou beginning in 1976. 
Technic31 assintnnc-" will bu provided nn nacdcd unJcr the 
Miasiooippi 3tate Univeroity - AlD/Ti\D rcnional contract. 

FUIA.~CIAL SUHHAttY_i~~O~. 1975·· l.21! 
;\ID GOH TOTAi. - _.,..,._ ..... 

Seed Fund 300 55 3'.>5 

Equipnent S Parts h10 100 

Operating Bcdgct 111. !/ 174 11 

Require:el1nt11 to 75 ~.I 75 21 
cnf orce Ot?·!d law 

-- ---
400 J04 101, 

!/ Reprcmmts cu.fl!ulative incrc.-::cmt fo1· th<"? folUr years over 
total buJgctary outlays in 1~)74. 

2/ Beginning 1n 1976. 
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5. ~Jriculturo EducaTion 

· ?uvpose and Rationnl~ 

The purpose of this activity is (a) to upz~adr the 
technical capabiliti.es of prescrnt and futut•e 11ersorncl 
of the Agricul tul"e Socto1" lt1stJ tut ions. 1,>a1~• icularly t ht? 
Hinistr7 of hgriculturc, national ncvelopmont Bdnk, 
th1tional Agrarian Inst: i tute and the Supet"io1' Counc i 1 for 
Econonic rlan~ing; and (b) to upgrade the technical skills 
of exteunion personnel and campn~ino leadera, in the 
short l"Un, to i~i~rove the? d.eli"Yc:r·y o.f services to srr.al! 
farmers (the latter will be gPant-funded). The aca~~mic 
training 3Ctivity is ex~ccted to h•ve two nddit!onal 
benefits. fir·s!, it nay b1:- a sufficient .induc.::mtrnt ff,~· 
good students t:o pursue a ca:::~ecr in ag:riculturf'.!-. $':con'1ly, 
it can open the door to additional academic training for 
lowe~-incoac people. 

On6 of the prirc.ip.n.l constraint~ to th': dcvclopr:.on:.: 
of the agricnltu1"'c sect-01" in Uon1hJr~~ is the l ·-tck of 
tra.ined ma;1powcn... This ;>roblc1111 is !ndnp,, addl't?ssed in 
part by dcvelopr;.;ien t ot in-t•otm·try agr i cul tu re educ;-1 t ion 
institution5 (prinarily at the secon~ary level) throurh 
a WOl'ld nank Loan, which is direc!ed tOH)1'fk .in.proVCG\C~it 
of th.a; Escu<:::l.a ~Zacional de 1\gr(;~~:1~;.n·.! ~!:!ft,) (tfld thr: 
cstabiishment of several Campcsino Trainf11g c~ntcrs. 
Impro~·cnumi" of the £HA h~cludes rcn<'vat ~'N» of exist :i r~e: 
facilities, construction of new fa-:!iliti~s, i:Wd techni'>1: 
assistance. Also, a proposed IP3 loan to reno'late an~ 
Up··g1•ade the J, F. Kennedy nf~ricu l tUh? 1 School y.; i; 1 
incl.'ease t:11e nml'ibe!' of sub-profcssioilial~. in the country. 

There remains a co1H:inui:1g :'equirern1cnt for special
ized tPai1.ing ab1•oad and e..:pancion of -the nu~her of agr·i
cu:tural technicians in the public ~cctor trained in in
country acalemic institutions. In a recent study of ~gri
culture ed~cation requirem~nts 9 estimates of shortages 
of nanpow~r with academi~ training in specialized fields 
were Jcveloped for the Kinistry of Agriculture, primarily 
for the areas of research and extension, Thcs~ estimates, 
pi.,<H1ented ir. Table I, ar.-? ba!:cd on an opt-ir.tal staffing 
for the p~riod 1974-78. Similar man~ower studies for 
the Natio~pl Agrarian Institute and ~he National Develop- -
nent Bank are not available. However; the latter insti-
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t\ltions will rcqui'ro additional f i-. .. ld 1wNuurn .. I w i 1 h 
academic t:raining in agl'icul turc to supfHH·l t hl• p 1.11111.-d 

' ~ ' exjansion ot the sector program. 

TABLE I . 

MINISTRY OF AGRICULTURE-SHORTAGES OF SPECIALIZED MAN-POWER 
197•J-78 

AREA OF SPECIALTY 1/ 197q 197!• 1976 19"/'/ 1978 Total -
Agric. Educ~tion 2 l 2 a 

20 
6 
8 

10 
9 

Agric. Extension 6 IJ 10 
Agric. Economics 2 1 1 1 
Agric. Engineers 2 2 2 2 
Home Education 3 1 1 1 ,, 

Animal Husbandry 
Administra~ion, Public 1 
Agri-Busiraess 

2 3 
3 2 
2 

3 
2 
2 

$3 
t1 

Other Specialized 22 14 17 12 23 80 
Fields 2/ 

!/ 

-
Total 38 30 39 21 32 160 

An expansion of in-service training is required 
for the Hlnistry of Agriculture employees (both veteran 
and newly hired) who lack certain skills. Given the n~w 
emphasis on working with groups of campesinos, it is 
important ihat extension agents and other Ministry 
personnel, as well as key personnel from other sector 
institutions, be trained in ~echniques appropriate T~ 
that ·task. In order to provide continual inter~h~~~6 
betYeen i:-ublic sector personn1;l and the target gro·!~, 
there is also the need tc train leaders of small f~r~~r 
groups in similartechniques. 

The study also ~bowed a need for 20 veterinarians. 
However, this specialized training has been provided 
for under a~ IDB loan to control tuberculosis and 
brucellosis in cattle. 

!I Horticulture, soils science., seed technology, entomology, 
plant: pathology, etc. 



Projoc.!_Desari~tion 

A'cadeu.ic Tra i11infi.. 

, " 

ThP acatlot'lic tr-aining p1·ogP<'lfli incl\ttle,d .in t lu.1 
Sector Loan tQkes, into con91devation two conflicting 
needs: (i) the requirement for training now of mor" 
spc~ialized tnchnicianG utommJng !vom the content and 
targets ~f t~c sector ~rogram and future needs, and (2) 
the tai!iied to pUl"GUc th<' 'H:tioni fH"('i~!l"mn fcn·tlmith ~dn:h 
c:t.ll availablt~ t1"aincd r:,n: .. -posct'. "i'hC! G•h•Ct'fHH:nt 'fJ 

agrarian ::-ufc.1"~~ ;u·ogr.ar..'! cannot be g~os.tp.:lncd; yf:t training 
for rcquirc4 skills must begin new 'or future action 
pronv"mns~ 'Urn.:.;; ccrtnh~· ~~:.ill:; ~dll not bt; i"\VailahJ.•· in 
the numbers r~quirod in the shnrl-run. Chile this cann0t 
be avo!<,ftd, the Ki::."l .. h.ar· ;·rnd the GOU hav<~ Fl'<-•gr'ar:tmf:•~ Loan 
funds fo~ acad.em:ic trai1!'£~r~g wl~'~ch, whil«:• prcvi\iir11,~ 
sub£t:ant~al 1:r .. 1.Ji.njr~g, f¢t]] shtH"l of the J"''1uirer.,ent~> s)J,,wr. 
in Tahl~ I ~o in9ure that trainlng ~ill not un<lermin~ 
the C'';f..(.j'. CU ti 0 Ill \:•{' t }i a} ~; IL• :C:: '!. ~T· p l'C g, 1'.H~u. 

·rccl.uic.iar1s fol' ti:~ t:r .. 11ini n.f~ prograr.-1 ard the i::: :-~·· u ti"'· 
of tbe Sl."Cto:' uH'<•nr~·<Hmi ~,dl! co:~~e f:·0r:~ C$~•ent1alJy fcH~t· 
SOUl"CCS: (1) r.'l:H!~:1cric:.•n J~:;';J'icc!~tH',d ~·chor1l ill t~i'\17,-".l:•<i~W 
( r 1' n} • ( ") ) t 1h 7. w• "''t.,: ~n "'l c "'c· 1 , .. r . ~ " .. ; (' ' • '" .. ., p ,. ;• ' :; r' . ,. ;, " ;J"'itJl.i· t 1;.. ii.,tt, .• tu -v -:t11- ..... - ~" - _ "'"'* ·"":!·;,; -~ t •....t '• -.. •,,r v ~_ .. \_ 0.ti.~·-·--""' 

( ru1,)• (:\) t~:~•" f··•."':r·•"ll"'n""•·lt ~c->.,nr·••' :> •. <"·.·''LH.-, of· •fir· J..H •• ,. , "" ... •r ... t·· - .A- ,. .. ij,JI ---& i. ... J,' - -- lf.,1' , ,.., ~ "'. " _,. .. ::-- # .. " ,' )> ~ U ~ <' !;..- i-

!:at ion al Uni•.:'l{::~":i:ity (UHidC; ~rnd (ua) scl<~<:l<:• high-sd.: ~~..: 
g~aduates intercstcj in pursuing a car~er iii ae~iculture. 

l•s shewn in 7;dJilc LI, the t: ~h.ird: pt~>pc1<";Pd r:; If:eet 
the 1n·ogT"am /'i~·q11i:.•l.!rn:uti, c:~n he ir .. pJu,:1.:1'\tr:,~ •;,d~hout 

s c r i o us 1 y a ff c c t in g th" s -.::• c t or pro;~ r :.:r.: • 't!:H~ <th .::J'. i: c e 0 := 
paPticipants can be co·:ci1<:·'! ~n th'f" :.;hnrtt-cun h\· Ur" 
expcct<:·(.1 supp]y of tcch:-dcia.;i~ ::»F;; in-cou:-t'ry ~n:.;~1::"..?ti«:1!'.

and those ret:UJ'nhag fro~:it abro:ul •.Line t.). 

'i.'he activi.t)• will l:'r'O'~lc31"' fO!' '.l!~C Jrnndr!?d n:'.n.: 
participantc (100 lt-• be fin<n.ce:: •.1nder the 5ect"J!'· !J:-i:' 
to enter trai~ing abroad for s~udies in spccializ~1 
~ields jn 7arious institu~ions locilted primarily in 
dexico, othei~ Latin Ame;~~ica111 countl•ics i'.tHI the Urdt1~,f 
States {Linc B.1). Of ~his nu~bcr~ approximately ~O w; :J 
be drawn fr-om the personnel of tho; sector agenci e::: ·'lht! 

the remaindi?r u.i 11 be 1•e.'.'!r.nt· ,gradua~cs ~:>f UP'·ll and t::.t\P 
who will tbus be draun into ~ublic sector emrloyment. 
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Ju,ing th~ four yea~ period (1975~78), a tolal of 03 

parti9ipants, wi11 b~gin ~n~country train:ing 1 53 in UHAll 

and 30 In the EA].>. Tho~ JJUf\U paftic.ipants will entet' 

a t'i·ye~ytlar progl"am leading to a dc~rcc title of 0 Ingc ... 

niero Agl'6t'omo" and the EAP p·a.rticipants will train· in 

a tbl"Oe'!!"yenl' program graduati.'ng as "Agronomos". The in -

country training ~rogram will be carried out beyond the 

sector progvam perlod. The GOtt will ~rovide partial 
financing in 1978 and continue fin~ncing the costs 
incurred after the Loan dlsbt,rsemont µer:iod Cthis may 

be seen !~Table ~II) • 

.,, , 
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TABLE II ........ . .. 

SECTOR ACADEMIC TRAINING rnoGRAM 
·~~~~----------

A. Potential Sull!Y of Technicians t974 1975 1976 1977 19?H TOTAL 

1. UNAH 25 25 25 25 ?~ 12S 
15 15 15 20 2~ go 
qo 35 25 ~o &o 200 

A.1 

ln-count1'y 
Gt'aauates 

?. • CAP 1/ 
S. EHA -
IL 'l'OTAL ---:oo---15--·-6""'!>,......-""""05-T16---1tp;-

· A.2 Participants 
Retul'ning f'I'om 
Abl:'oad 
Sub-Total A 

. 
B, Participants for 

~--r-"-
.!.E.!~~~~1$_!!' .o ~?..'!! 

!J.1 Training Abroa:l ~o~, Et~ylo~ees 

UNAH or EAP 
Graduates 

B.2 In-country Tvalning 
F{AP and UNAH 

Sub-Total B (B.1 + B.2) 

C. Sub-Total (A minus D) 

C.1 Technicians 1. Spacialists 
~Sector tr•ained abroad 

£!."' o !' r. -~i!~.b '~ c;_d u_-.!i!., ___ ::...: 2. In-country 
_cat: ional level 
to rcelace Go« trained Ag te~h

nicians (EAP 
·em~~~s ! 11 and UN Ali) 
!rai~ing ~nd fo~ ~ i~·d 1 J 
-· -. • ~'. ·11 - eve 
erog;i2~~n ... ex2ans ~. t ec hn ic ians 

(I:NA) 

82 

21 9- 22 311 

107 11.f 3 -f'l01" 

9?./ 10 16 1G 

0 12 18 18 

0 10 20 2~ 20 ---------·· ---·-----· 9 1.t 0 i, If 

85 20 111 

:l 4 7 2 ?. 

lf 0 20 ?.?. ?:.7 

If 0 22 15 40 130 

1/ In the period 1974-~976 approximately 15 EAP students will be financed 
urrder the CORE Services Grant Program. 

· 2/ Gvant-financed Uhder CORE Services Grant Program. 
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~el~ction qf p~~ticipants to train abroad will be 
made f~OJJJ tal. erad\latol!, of t:be EAf, (b ). g1'aduates of 
the :'~l':!.~u,lttJpal Science~ P.rog.ram of JJNl\H and (c) on .. 
board om9loyces;of AgricultuPal Secto~ lnstitutlons, 
specificRlly employees-who nave the equivalent~~ two 
yeal's, of academic trainlng and f\n•10 be4i?n omploycd .in 
the s~onsoring institutions. Participants to receive 
in-country· academic trai,ning at the UNAU ni 11 be selec tcd 
fl'ol!l graduates of the &HA wltile paI"ticipants for tho EAP 
will be chosen among the Rraauatcs of the EUA and/or 
from salectud high.school graduates who are interested 
in an agriculture ~rofession. . 

' Participants will he selected for their next level 
of formal training (Agr6norno to Ingcnicro Agr6nomo or 
Bachelor's degree in a specialized ficldi Ingenicro 
Agr6nomo and holders of Ddchclor's degree to Master's 
degvees; and Master to Doctorate). In general, age limits 
of 20 to 30 years for Bachelor and Masters dogrec c<lndi
dates and 25-35 years of Masters and PhD will apply. 
Based on the above crit:er•ia, selection 1)f particip .. 1nts 
will ~o made by the Agv!culture Sector CoordinatiJn 
Cornmlttee (COCO). The COCO will appoint an inter-insti
tutional agricultural education committee which will 
establish the procedures and rcgulutions governing the 
selection of candidates and rnake recommendation5 for 
final approv3l by ·he COCO. 

Administratio& ~f the academic training activity will 
be carried out by EDUCRED!TC, a private non-profit 
institution founded with the as~i~tance of ~n AID loan to 
administer educational cr~dit. Once the particip~nts ar~ 
selected, tDUCREDITO uill be in charge of such administrative 
procedures as adr.:dnistering sub-loans, making arr·angf:P1r:ntr. 
with -the educational institutions involved (in-country 
and abroad), arranging transport, m~intaining records of 
grades, pro'lid ing life a:1d health insu1•ance, and follow-
up after th~ student returns. Prior to disbursement by 
AID of any funds for this purpose, an agreenent will be 
executed l:;etween, the GOH and !:DUCkEDITO which wil 1 rief .ine 
its a~ inistrative responsibilities and establish the 
administrative costs to be charged by EDUCRCDITO. Loan 
funds v!ll finance direct training costs (i.e., tuition, 
books, fees, maintenance of the student, and international 
transportatio~) and initially, administrative costs which 
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$.Ubscqpen t ly Will qe :t;e~a id b,y l he JHU.,t :i ~~ '.i ront, 

tntc)H!st-·.free subloans \d.!l p.rovitJe ,rnffic.ient fund.> 
t(.;l finance dit"f!iCt' tttain:fng CO!l;ts and to C(J;VCr adm)rds
'tl'ative costs. 1'Jle s'.ubloan will rcqui~e sir.natur•e of l h{! 
stu4ent and two co-signers. If the stua~nt fails lo 

corn~lete tr~ining successfully, the sublo~n Jn itR entirety 
will bc~om~ due immcdi~tely at cn~merci<ll r~tes of inler~st. 

Particlpants w_ill b~ 1~cH1td1•c:r1 to '?"eturn to· th<!il' ~;ponsnr>ing 
institu\ions to wo1~k in agricultu1"al li<~v<>Mop;nent. lf tht? 
pa1~ti~ipant irnccn~sful Jy co~pl~te!'. tl·~.inine .:inci work:s frn' 
his s po n so r i n 1; in 9 t i t u ·t ion f o 11• t ".i c c t h c p er· J o i::l of t; r> a i n i n g , 
the entire amount of direct training c~sts will be forgivert 
( in c f r <~ c t t i> .;:d i~ by t h e <;:CH ) tl n d t h l':' s t u <l ~~ n r w i J 1 o 'd y h .J'/f: 

to i,t=:·!,)3}' th€ ~~dn:dnistl"u1 iv!\: coist!> or his ~!>'.tb}oan. T~H· 

repi1ymcnt period for thi!Z portion of the ~~ublo<ln will Le~in 
aft ct:- th~ $tu d c: n t h .. 1 s 1' e t urn e Cl: i1i n d i s w o d: i n p: f o r h i s 
sponn<n'·lrq; i tVi t E 1 u:: ion. 

~ 

Hcpayrnt:.nt:; h;• particfpants of <itdrdnis.tro.tive C()'';ts 

and o f di r .~ c t tr a i rd n g co~ l s ( i n c a s (_• ~: w he!' r:: t he p a r : i c i -
pant fails tc corc1p]ete sucira~ssfulJ.y his t1·aining or to 
h'O! .. k for the CX]H•ctcd <H"'Jt01Lrn1t o·f t ir-;e) ui l ll be use(l to !~ r: t 

up a special tun:! t:o cn:tc·rud acaderr:.ic training beyond thdt 

coa tc1np lat cd m:d !.. t" the J,oan. 

1,.)1.-~ p1~opC.S:(~·J rar':~<j C11 ):li'·{l~T~sio1 !- f~~- r~f:~!t(:HC~ (:nd tb~'" L..:·.-

f o r in - ~_,, e 1· v i c e t r a :Ji :l! i n g ied o t h er r· .. rs on n c JI ·,: c r k i r! f. i n : : >" 

l'ur2l dt.0 VP.lopn:C::1!t pr<e;gt'<l''• dictatf·:c. 1:hd· in-s·~·rvicP tr:-::r-:'~;r:, 

should he e>;i>:JE~h,J. Th{; :li'i_i.!~D has ~)rovi.icd fi.n.-rncinr t -,r 

t hr c c t l~ <Li n i n r. c ,., 1: r <! r ~ { C' a t ;:u· <J m a s - r ~ a n c h o ·~ L a Lu ~i o s a -
Cbolutcca, la !:~ryo:cr~1n7.1-!n· ibu.::~ti) .n;d 2notb(·r thr<~e cc,tr-rs 
will be establish.ec! l:ith !Jrdtrid ::,.ttions (rAO) as::..1s·:;:;;~:.-_. 

Co 11 s 1: r u c t ion o f t h c f 5 rs t o f t h e l ~ t: t c r '- hr cc c '~ r: ._ <:> r ~, .;:; s 
been f'.tartc:d at Guanchias-Yoro. 

wri1c in-s~r,~·ic(! tl"'ajr~)J1£ po1~tion of tl,f! 11rr.Jer-:-11~. ·~:::_:_ :~'; 

administer~d ty the Mjnistry of Agriculture and will ;,,~ 

some what: d :._ v er s :i f j e <l , s i n c <:.. - i t s f j n a 1 obj e c t j v c i s t o :r .--1 i ~>.':! 

t h c q u al i 1: :t i! IH! e f f i c i en c y o f v a r i o u .s s er v i c <-: s t o t h e 
agriculture s~c1:01~. The Centers will offer a series of 
cour£cs for ~ew cxten~ion agents, current employees, and 
other· pei--sor.nc~l i nvolv.:!d :in rural development programs, 



-78-

incluc1ing technlca~ a~d ~upe,~y~sory pe_rsonnt!l fqr the 
&&.entarg~P.nto& t CC1.1JJP8~~J\O l~.at)e_r~: Of S}Jal~ f~~rJJJef' gl'oUpS t 

agr-l.crul t!lr!fl oI',e.dit age~ts ... j pro1110.to11s of. th~!. ~g:rarian 
vefQrlD p.r'~gra111 t an~ ooope.ra.t tvo, assi,stanco, 1)e1·~onncl. 
The majo1"1ty Uixcept for camJ>esJ.no lea<lel"S ~ a1~c secondary 
ag1· icul tul'al school gttaduate:; and vi-11 n eec'l add i·ti ona 1 
tl'aining. 

The in-country, non-academic training component of 
this ~ctiv!ty is vital to the .success of the sector develop
mer. t pro3ram. be9ause di'\"ectly • anti in tbe slhot"'t term, it 
affects tbe ~eople yho ~rovide service and guidance to 
groujs of sma11 farmers and to the leade~s of tho small 
fat'mer organizations. Other l'Cl's have provided financing 
for the f&cilities o.r the training centers; the GOH budget 
covers o~erational costs of the Ce~ters; and PROFINDC 
(Prog:rama Financi·e:ro de Cntrenamiento), with financial 
assistance from OAS, finahces the direct costs of the 
training. The missing element is technical assistance 
in designin~ and presenting courses in a wide variety of 
topics and disciplines to a het~~ogehous assembly of 
participant~. Special teaching.techniques are needed 
and new teaching aids could help teachers to be more 
effective and reach more participants. In consideration 
of the critical nature of this requirement, the Mission 
plans to amend the Core Services PROP to provide for 
grant funding of a contract, possibly with CALPOLY because 
of this i~stitution's experience in this field in ~entral 
America, ~o provide TOY technical assistance and some 
innovational teaching aids to the Training Centers. This 
grant assistance will be closely coordinated with the 
Organization De~elopment Activity described elsewhere in 
this paper. Tentative Mission Plans are to finance during 
1975, 1976, and 1977 four technicians for forty days in 
Honduras -.?_ach year at a cost estimated at $30,000 per year. 

Fina~cial Requirements 

Costs of the academic training activity are pr~s~nt~~ 
in three components which are shown in Tables III and IV. 
Loan funds will be us~d to finance direct training costs 
and administrative costs. Family maintenance costs for· 
on-board per~onnel rntering training abroad will be paid 
by the GOH spqnsori.1g instituti4)n and sponsoring insti
tutions wi1.l 1=rovide fun_ds through their resJ?ective budgets 
beginning in 1979 to continue-the scholarship prog~Lm for 
their participants. Administrative costs will be repaid 
by the participant. 
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Jl",'\3!..t !ll - r:N11:;C!AL ?.!:OU!?.:l"t:?l"TS FOR ACADEMIC TRAINING PROGRAM 1975-82 

1'375 1975 1977 1970 1979 1980 1981 19S2 TOTAL 
t.CA~-~J:!._~~ ~~':.\ i..OMl GOH GOH GOH GOH (',O~: LOA." COH 

1. Training Abro~d 

"· Direct Trng. Co::t:.:¥ 110.0 
b. Fa;,::ily Hil!.r:tcn..:::1c~ 

r.or.t~ 2/ ,, 20.0 
e. Ac:l:n:ini:i triltiv(, Co:-:t::~.: lS. S 

Sub-Total 

2. In-Coun tr;· 

4. Di:·~ct Trng. Co:it= 

UNAH 
l:A? 

b. Admini~tr4tive Co~t~ 

Sub-iot.ll 

l2s.s ~o.o 

n.o 0 
0 0 
~.o 0 

31.0 0 

~f;I'). 0 3:.il').O 

n.o 
l.j2. c !il. 0 

3:,2.0 S2.0 :1~1.0 

~z.o 0 6~.5 
3~. ,, 0 70.0 
u. & o· 20.: 

ea.•) 0 154.7 

~21'.0 9SO.O 

G1•. 0 ~e.o 

33.0 1~2.s 

Gti.O 2S3.0 u.s.o 1092.5 

C' n.s so.o 79.S s2.s 37.S 1s.o !63.0 
0 S5.0 so.o 10.0 35.0 - - 160 .. 0 
c 12.7 lS.O 22.4 12.s S.6 2.3 .. a.s 
0 97.2 115.0 171.9 100.3 43.:. 17.3 371.~ 

--·--------------------------··-----------..........,~-
T 0 T t\ L l $?. 5 n.o 41•~\-~I 52.C :.~~·. 7 54.C 350.2 1,J., 171.1 l,00.3 ltj ~ ! !7.J !ifSii.O 

.. 
1/ Include:; tu.itio:i, lxiol-::l. fe(':<. roo~ .J:1d b~·'!N. t•tc and il'rternat!.ona.l tran~pcrt. 

21 - Fumily ~inten.:lnee for SO i~-scrvice ~~:-~~o~nel :o ~~ter training a?:>:-oad. 

18't 

1St+ 

234.5 
1ss.o 

58.1 

l.J47.6 -. &31.& 

• .. ~ 
y Admi::i::tr.:ition co~t:l ch.tr~e:! bv £DUC?.!:D!T0 eq.:,1l te> lS~; 

ad::iini:ter,eG for d:irt~~ct t-r::\i~i:ih G.O!:t::: ;i~~~ to ~Jc rt!'p~!d 
( ex;:;1c t al:\ou-:-.-: to 
h•,• th~ r.tuC.<;nt • 

~e ~ego:!a:ed) of ~u:al loa:i fu:':ld:> 'f 

tt Include~ $299 thou:,1:"!d du~!n~ tht~ rf\:·\~e·ci ef led~ <lir:t·~:--!!e=,e:.t .:in\.! 1-' co~~i~;,en~ to p:*e·.ti.:!e 31:'!2.6 thou~a .• c; 
durin~ the peri~d l")7\~l ... :,qs2 to f:~ .. ~~l·::(:- t!·.1} (~o~~f':eti.o=1 of i:n-cou~r:r--.· .~c11-1dereic ·:~-lini~g i~i":~3t'~~ during "':ftO 
lo4n di!.:bvr:el':'lent f><-'riod. 



~so-

6. Asenta~iento Access Roads 

Purpose ~nd Rationale 

This activity is designed to provide improved access 
for asentamientos in the AID/GOii model program through 
labor intensive, employment-generating methods. Most of 
the asentami9ntos being established do not have reliable 
direct access to inputs and markets. ror the most part 
their access c~nsists of dirt trails which arc impassable 
uhen it rains. llowever the distance from an ascntamicnto 
to an all weather road i~ generally less than 20 kilomctcrn, 
and in the clus~ers where the AID/GOii model asentamicnto 
program will take place the average distance is only some 
5 kilometers. 

A critical requirement for success of the broader GOif 
asentamiento program will be the spatial organization of 
asentamientos to facilitate technical assistance, farm 
inputs, marketing, and 30H management 9f the program gener
ally. Accordingly the spatial and other criteria used to 
select the modLl asentamicntos will determine those which 
will receive ~oad improvement or construction under the 
program. 

Activity Jescription 

The iflitial, tentatively selected ~O model asentaCT1cn
tos and the JO candidates for inclusion in the ~rogram as 
it expands all require improved access or do not now have 
access to all weather roads. The average distanc~ from 
these asentaffiientos to an all-wcati1er road is some 5 
kilometers. Thus approximately 350 kilometers of access 
roads will provide access for the 70 model asentanientos. 
The roads will be constructed using labor intensive tech
niques. As noted, roads will be selected based on criteria 
used in sele~tion of model ascntamientos. Constr~ction ~ill 
be scheduled in two phases. Phase I of the work will Legin 
using two construction ~lternatives and on the basis of an 
evaluation, Pl.ase II will continue with one or the other or 
both alternatives. The-maintenance work will be the 
responsibility cf the asentamiento with the cooperation of 
the Department of lfighways. This activity will be closely 
coordinated with a feeder road activity being pursue~ under 
a World Bank loan. 



Lnbor l~lcnsivc T~chniaues 

Incrcnsinc attention haa bcon paid Jn recent year~ to 
finding way~ to utilize to the cnximum cxtrnt ponsibJei 
th c ab u n d a ;at s u l" 1» l us of 1 n b or a 11 id 1 a bl c · ; n rh~ v "'.": l op i n f'. 
countrit:n. Studies and pilot pN>'.~fH!t.!;> h-in:t'~ founel thdt r.n• 
substitution 01· liilhor fo11'· C:Quipmnnt i!> U!chrdcdlly f<:·1:; f bu, 
for I'OiH~ CO!lstrut:tJion ~~:t.iivit.i~!~. ~~'edndr1,nf·~; tthich dr·u 
Jl>l"CS<,.n tly in use in c.i vi l ieon:"'" l r·uc e t nn .~u" ouwi t hi'! ~:or E :t , 
howeVif!r• arc c.dth1C::r higll~ly Labor il•tr·n~dve or hi!~hly '"\tdp·· 
mcnt :int•~ns:i·tt'! .• '1JHD or~ly llh:-.itf~d i;d(1.t'nat1ion :.~; avaiL:d., Iv 
on intcrrnedlntf! or "u:.ixc<Lt'" tc.e:hn:iiftU'!::. 

1, 19.ll t>tudy hy t'h•: ll:'!'{D•i ii!~t· .. ·iy nf th·' ;;"t,-;ti'r.~::>·n (1 f 

Labot'• 'l,llu~:d J:.:jJiij);"".': .. ~;~lt .i•~ •c.i•.riiJi. Con~;,:.:··i,::t.io:1", La India, 
lndon~eia and l~'LnH~1 ;1ttN·.p~•(l'\d t0 ,.,~;tc:hti~;h th•' t.€~c.:hni•:.tl 
~i.nd (l?COHCHillC f•!'!';"db.ili~,y J'' ·-llt•--r'r, !'.' !v•; c·i /l 1 r·r,n-:tc,1·' '" 

tccrrn1v.h.\1;i<;•:~: i,ttfl~~!~n;~ diiffcrcnt ''-')::t,rrt·:itl(•:1s of labc.ir 
iequir1:;1r:nt. T.H· !"((\·ii~! r1·oj~_'•'=tr:!"' ~:(!'!•" '.t"'.! W€,:r•· ;·;,tl!I r·u .. \d'..; . ' . 
thiey dhi CO'J[:f' .;J; 1d1.t>'} h' .. J!k&~·;· ('f ~H\'l~",r;fJ;nt.il ·:.-;r.:li•f·.:·. 
some Q[ ~ii1dch .:n••.' ~dniLn"· tel :~orHh~~- 1... ~:~uk ti tllt i:~.'. 
proga"e:s.~• i'l.•'!.'.·Jy ·'iw'···.:· !la!110!', 
].'t1tl'»a:~1·l ij": ~"'i-~J.,. ...... t1~],. . .7· ~'Y" .11" :~.l•\t_ r. , 
inx:r~"'·i~.;.c·'l; !Ci)~;~s. 

11
1.1.•t· .:t,t.n~·.~ ::\E jc:- ,,:; ~.:.:l ll ,: i::.,·~·,"::;,. -•~ 

co :s t,:;; • The t:: o .~" t •' ~n : ··; ,·p, "± ; < ! l (J' c , ~ 1 r : ~,; ~ ~' ( • · · " " , ~" t r · '. 

] Jt• t (: 'r:t·i~· ; '·1 tt...,_ l ,.'li rr"~l,I "u ~ ," r;-';; ~ ... ... • - 111-l •• , ~ ... - ' ....... "" ... " ... ~ _ .. ~ ",,. ,- -~ '',_ - ~ !f\ ,":" 
, .. , " ' " \,;,.!' . ....., ( ' 

<Ce u~ t {~ f ~..:. c t z ] r~ ..: ,,- ' ::,. ) 

-~;11. :~!0/1:,f;:i, .. 

Ji 
/iCC...:;<;:;. 

~ . , ~- ( ~ r, -. ...~ ; . 

tO do 3. srBtiC_iff-r-~ 't.-~:~U~ _tf. ~E !-j;< .. ~~~~ ti!~£~ ~Jt"~J~c~-. ~;h.~·:~t::~~:..*.;·:!' 

pc1::;~·.il»l-C, ti~"~ i~.;:<i.:t~:j:'I lj.:(_:'~ 0 lf~ J.;·:;--tl~'!.:"-Z ..?.~~ (:.~-~·~;- :.o "'l" .... (r~,! : ~l_;_ 1 ~;p_:~ 

\\~1,en t-llJ tJ,1~ 'J:n-:"/.~_-µf<t!.a.~-:~, ~--(':ts:r-:-~·c~rat ~: .. 1!:· }-trr>!!.!~:rit 1r~ !ryr 

~~,() ~·r,, 'fl· a; ""r'ti <• ~ a''""" .. ~ c '· ( _,," •• ,-,. ,-. .. ' ' l" f. -, .... • "' -.; ~ -~ r, _-i •l W' cf~ ' ; •• •' n ) lb1' ·-l.Jl.ill.l.ll.- __.__.a.,,.,,,~ Ii..~ .. -"'"""-'-• :..•'L.. !•"'"'--""' -"'°"~~-;...- ..._....,'"' .... 11-• •"•.,1' !i~-· -·I 

l,abor i1'!itt(·~~1:r;]~ .... .,~· tt:-._""'(;)uni•1~~:!!s:, v:;i.J;f'~ ~1b..:"tt!.· :tF..tC,0~)/kL·<i. 

A f'clH"Ui.n.·r 1971' repor~ hy r. ril:'IH·roa (mitd H/'f) on 
n,,JJlbOl" In1tcrd:>iv.e ~.ohd Con~tl'Uction ir •. ~luras gi·1cs dfi 

.-- ~ -- -. - ;,.. ... ;:.: 

~l!~!ccmnt of .(] •Hni~:try (Jf Conmunica(io11~., Public \l(lr!ks and 
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Transport force'account const~uction p~ojnct of an access 
road in southern Honduras using labor intnnsive methods, 
The project c?nsisted of upgrading 50 kms of an existing 
dry weather road to all-weather road standards. In addi
tion to locating the ~oad in cuts, submergibl~ crossinns 
were used ~or streams and small rivers. Progress on this 
road has been about 3 kms/Ho. This program of upgrading 
existing roads using Penetration Road Geometric Stantards 
(See Annex I, Exhibit E-1) in mountainous t&rrain and using. 
labor intensive techniques, with some Highway Department 
equipment was peformed at a cost of about $3000/km. 

Road Selection and Construction Schedule . 
The selected model program ascntamientos aro located 

within 4 sp~~ifically defined priority development regions 
(See Annex I, Exhibit ~-2).(As menTioned in the model asentamiento 
Summary Paper, an additional cluster of ~scntamientos in 
the Comayagua Valley will be consider~d for inclusion in 
the Program). Each region has approximately 18 asentamien-
tos, which at an average length of access road of 5 ~ms. 
iDplies approximately 90 kms. per region. Only asentamiento~ 
meeting (or ha~ing potential to meet) the criteria o~ 
selection for the model program will be included. Selection 
of roads will be made by the Department of ff ighways and the 
Honduran Agriculture Sector Coordinating Committee (COCO) 
with the concu~rence of A.I.D. Two of the regions will be 
selected for Phase I construction which will be built under 
Constructior Alternatives I and II. 

It is assdmed that out of the 350 k~s. of access roads 
which will be built under this project~ 175 kms. will be 
new and 175 kms. will be upgraded, and that the monthly 
advance on a rew road is one km. and on an upgraded road 2 
km. Therefore an average 5 kilometer road would take fiv~ 

months if it i~ new construction and 2 1/2 months if it is 
upgraded. Adding one month for mobilizaTion a&1 one month 
for contingencies, the totals are 7 montl1s acd q 1/2 months, 
respectively. If one road is started each m~nth, a maxim~m 
of seven roa~s would be underway at any one time an~ a m~~

imum of 18 months would be needed to complete the p~~~ag~ in 
each region. Phase I therefore could be completed in 2 1/2 
years and Ph3se II, which could start anywhere from 3 to 
6 months after Phase I, could be completed two years after 
the start of the activity. If we assume that construction 
will be scheduled only for the 6 month dry season, fro• the 
middle of Novem~P-r to the middle of Hay, when traditionally 

. , 
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thorn is n sur1)lU!li of lab<u•, con~tt·vH:t ion 11.-id ~ h~· r.~H ~d~·t,~t"t' 
\\111 take abcrnt 3 1./"J ,/t!~r!~. 'fhc LHt•'t' !a:h .. dtnb· wHl bt· 
)HU11 SUeJ to rra.ndt~d~{t cmrllOY'"HHlit (l'IJJ\Of'brni:t E~·~· t(•?' J'IJhd 

lui 'bor·<~ri;;. 

Citm :• 11: :" u c t i o a: l. l t" r·rh"ll t 1! "r· "; 
-.-~,..---- ... ,,,_...,,,..,_ _ _,,_"-_"~,,-_.. _ _...,....,_,..._,_,.,.....,,._. __ ._-""' .... ..,..~ ... 

T~o ltltfl'•D\ftl\Vt~!} if~ C''..~U'wl::.\tl'~H:ti~Hl f''"1'"·'dtv·1:. \,,Ill t. 
used and ev~lu~t~d. 

Al1.eu•Duat5v~· I: <~~> 'fUw GQ}£ D~P.<';tr~r:.t.:nt. 
d ,.., ,,,. : r, ::-t=f;;--·-::-1:-c--::-.:. ~ ~,,, - J• ,. • (( : ·'' •:Ji ~ h 

of 

·~.1.1~.=.c•~•-'EC-·-~-~~~~~--=-..~~'<-~"~-~ \J_,tl 1 ~ ~.; J.t 

«,~O~' t l:"O).C t ( f•r-] 1 o>':? !J "'t" :·. t ·i ::id i •·ti ;, • : • 11. " ,.\ . . 

c:ontl"actt»1l"(!;J w.U J. -t\(~.r.!;:n·•i~:t' ttH rod·!~;. 
fur :1ir.hi.11 r;; if' ·q L j PT"::::-D~T:~" .-i n~E ··~ h f 't:' i. C• y; J ,;t ~) ·~· :' ; 

Q • If • • a''tu spccl!.u ~ ~:·Jt.ll.t'lli~:r~ 

~,o.;;nn,e>rut::;;; (.,~) n~~i .. ~~:,.· CJ•U"';~ ,~: ... ,·.;: !t:~ t.~' 

-·~·\tu f 1 !.'" ~.) 

r.uy.inr: 
( ·~ ) l 

. ; I 

<l 1 t 

• 't ., 

i I' 

;~ n ··om (t t c c· .t;~~,:,,-: ~~ 'u 1 ~ :-+i"' 
, II r".~(i.:~: .. i• ~ t.,,!,.:' t: ,- l~ " ) . I;. 

.and th·~ h~'''!'i.;·'.:~t! Q·j, '• .. ,. 1: "~t 1 ;!' ·. <:~ ; 0 _:;'·~: .. it~ j· :-- ..-~ 

j DUf, ilJ~•? .1~.~-·;i ~ ;:n~,5; •<~ \i f ~·'.~:~,:cf If·'.:: t /-l ~-, J ~ ~; 11 't (', 

j~ t(: f 11 rr-n ii ;u r~ r,. ,., ;~ :~ ~ .... ,.: ,(·· ! )_;' ~" =~ ,c _,__,,, ~-~;,-"1 I; ~i. t "' i. .. "~. ~ ~ • f/~ 

(~ (~ 11 S i r, ~':'l {: T~ ::_ 

c=o:1 t ~~l--~ c ri D·! (' .. -

~b£ .. L.:J~)]~!:,.~:::.;' fi:.:(~;. ·. ,~ 

·C _J_ t: -C :J 1 ,(~ tt. ~ ;i .r; 'C'. ! ~- :! ·;: ~: .. : ~ -

!Pit! ll'; ~-:· 1! -CB ~~If~ .. 
t~ !l. 1l i: ~-~· .! i E !~ 

'i'"' fi" 

" ., 
~ -~-;. .. ... ',,.,; '-.~· 

- .ti 
\;, 1. 

l ; 

• : ~ :~ L c 
· r / . r :. 

c I,;~ t ,_ ' t ~· ' ~ .. .. ' 

., . 
" 

< • 

·. ,_ l l 

'.. ~· 

' ~·· ... ,, ;:=- - ,.. 
.&.. S':.. ~ - _..._ "' 

ii Iii ~ :~f' ~~bi !l..~i:.: r~ t 
c {l; u:: ~~ t r ~ "-· t :i '-"' n ;1 r: ;~ __ -::. !-0 t ~=--i ,_.. r~ : f n. r· c ~·; 

--~ 

i r"c:-1·;!5 tr;·~t 11:1fit~ t;f;·:·t l£i ;b;t--;.;1~l 
11~t:~·t}~g> .. 1!; ~it}~ :1~dcr·( ... k;'.l~E:t c~~t!;:~ c;; :i t r o l . t ~-= p ·~ r i ': u. CJ: 

has demon.:;tr::t<~'j tha.'t r::xe<l-prifJ' ~ capi::al-inten::-~ivc:: ~.:r-.;;:;!~

f'!""UCtion c<>!d.rac::~ :'c::.~t·:t u1 t.h•J: !o•,,,·est cost per kilor:-.!!t{:f' 
.in the con:;trt.ct].;)ui ~•f bigin1.:1y:.>. However· the GOB Higt.uay 
De5•:1rtmcnt ~ u::;ini'. e;i.:i!;t RH& staff, eqiJip!':cnt ~ and oper.at«:~1""s > 



nay show 111Jvor diY.oc·t costs per )~ilof!lotc1~ n fnct? the adm'.iJ)
istrative ~osts and dcproclatlon of equipnont Js al~ondy 
budgeted, and suchbost• ar~ shared with otheF hJghvay 
pl"o:lccta. 

Initially, two regions will bu soloctnd ~s oxp~r1~01uta! 
clusters. For one clustc;,11 tha sctr'[cs of l"Ol~Hhi. wiJ.1 he: 
built by priv4to contractor(s), and for tho secohd by forco 
account. ,\f tel"' an cvalu~U.'. icn of llhc.!to two -~a tu a"n«H E vc~i; .} th(!' 
remaining se•les ot accasn roads in tho ot~er 7 reglonn wilJ 
be built by the construction ~ethod proved mont succcnnful 
in terms of costs and socldl benefits. •It 1~ posaiblo that 
both ~cthods will be ~ontinucd. 

Although infor~atJon on conslruction c~~tu or bttf lding 
acces$ r.o .. 1ds w i. th l;abo1~ in lt:t?n:::d v~~ It ~:chn i "'ttll~l·;'>.: is t f m. { 1. ~cl!, in 
estimating construction costs of th~su acce~~ rodds we have 
assunied that' fot" ..-.ny new a"o.:1Hd, !th(!.!· «:oint11·~tCtPH' 'i.'.outd :1?".~: an 
unskilled labor force of l&~ ne~ e~r~irg $t.~O/day, ing 
'2'l d.;:ys d. !!'.Plonth ·<tt a cost IO>f $J,~hJJ((!1 /Ho. ib:;:!;urdn.g th:.tt 
unskilled labor is approxl=ateiy 60% of th~ tot~l c0n~tru~
tion cost, the cost of «1.i\11..ir.rn . .ans., r..:~;£1l!e.j .~b'J.~', f::(tni:pnv~nt 
etc. would ~;c $2,•1tt10/Ho. for >tl lt«l'LlU (1).f :~f.i~·d10Nfo. 1'h~~!··ntor•! 

if a a::o1.1t1•a.ctc111 1:D.d:-'":'uccs ~~~ P'!/' r.i:ouHh ri. n••:w enn'~ r r>1·.vc~ 
tion lthe w;ost pier ~er i.s ;p~oo. El<J:J•· 1 t on tr···~ ~,:;qi'!:-
,.. • ~ -. ·1 : """" ..... .,. ..... «~ "' ll1l . ".• ,,. t fJ .... (' ,-, P,\ v' ,. ~·rt·" • ;: , ..... ) j.. ,~ .. }. <(?Ji ff_ 'C K,. ..._..,. .... u" • • ~- U >O- l •. • "• ~ ii,; - •• u, • ,, , . <,. L ' <..> v • «~ 'i• ll 

especially the Hondura~ experience. this ~s~fMate is 
realistic. 

On. ir·oa~h; ~.rh:.'<".h all! 1Hdy \\il~~u~:~ in.i'. ~h .. ;:"·~ c:·~n:'ltf·1x<~~.i0r~ 

d:dva;~ces <:.t th~;i r•au? of u:v; ki!!. 10>~~ • .::·r..(!c"~; p.-~r c·:;c}nth, un~;k~r.l-':d 

labor costs are estif:!lli1tcd ••t $!,~Hle r k.tli<'>i?.cter, ::1at•:!'{als 
.. i.t $t~s:t~<> pt~;.." kilm1~'ter iaat<£ft ::•ki!ll~-~ Aotl r-·, ·~,yd t~i::, ~~·tc • 
.at $8"95 r. kiloiai2te1~ r a to!t.uJL .. ~o::n. lf1'er .• £1 .. w •• :t"r ;.>f 

::OJI , If 0 0 • 

Assuming ~hat one half of all ~on~trec~~0n En ~o~h 

first and sec~nd phases u~ll be n~v crn~t~uctinn, anJ 0n~ 
half will be upgrad~ng of existing roads, v~ have the 
follow:i ng: 

" , 
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CONSTRUCTION CCSTS 
& iii ffM··--

PHASt l ·• l 7 5 Kms. 
-------<lt'i---~~ 

87 ~/2 kns. ut $6,ijOO/kQ. 
a·1 l/? kms .. <at $~# ,uHO\!J./D::WJ 

~!»!,.ft, lliOO 
$Jn;,. t1:00 

$~J9',000 

~)J9,006 

Sub-ToU~l $1,010,000 

Df.: s J Ci~~ e:. snn ~w .:vs ------... " ....... ----~· 
Cl(rn s un~·v· n~ c u~ mr; nB~ 1: ~~ 
....,...,,,._t>--•«-ll'•'--V' _ _.,..,._..,,.,,.....,.,, __ ,,,.,....,,,.~U-• 

iuoo, rHH1' 

1'30, 00 

1?0,000: 

!'hf!:? Gif»ltll iinuli11ull. 11d.ll b<\:' 1·1ia1~ht of t .. ·":.Ji .:cq1:d~dt.i,1n (:;::(;"": 

IHHU.•).; l, !:2>;J.J'iJtii[ !:-·:31) fii·4'·ll«] ~;u1;""''-"«:j":f ilthl ,U('~rdgn, <Jnd unc:f:t· 

!t.Jl.trta:tJ"lU•~tl..ii¥K• DI 1tllofl.:"y 'lldlll ll\l.ll ~;;,;.h •:·clni;f•f>':tdt Cih 1 •0l".HC'l'::>, d!.'

cc n '5 t:»•11.a" 11. Ji <Oi n. :• 111D'i' 1ri' r ii ~u t ~" n «J (:· ru tt: ~r. • 

PU!'., r " [ «;((i1 Bii 1~ r tl' TOT,;!. 
··---- { fi~ ll" !1l !"' ['» ;: 

-· 
li~·C' c 

fiJii~ ~ .. i_;(;Jr~~. > 
Uau:$killed .Lah CH" { (» ) s·; o :,.70 

tttiii :i• ~=r i .al 'S 

Voe.al ( '21~~) ? O"J 209 

ro:r1tYi1~il1l ( J~,,) 23 28 
$);: ilh:·l\'.ii Lain)'!? { [ •t' ) 

+-~ ti.. 11 22 1p, 

f.:qui }'llITTJe'tt'lt (110 ... ~) u~ 111 r. ei sa . 
Cons tt:n·· ane t ite n '!ot .. 1 l lG· ~j, 6'• s ;: e '3.!9 

»UgDu tt of Y'.ai}' 200 200 

Des ii ig,n t Sur.,. .. c~ .. s 65 ,, s 
Con::i:ult:ing n>1g. 60 60 

331 90S is 1 '26'• 
JvllASE 11 331 905 18 1 ,261& 

~-

662 1 ,810 56 2,528 



PHASE 

I 

II 

Tho cost bl:'eakdown is summa~i~od below. 

~SCHTltHIEHTO A~CESS ROA~COST Sf!!'JlARY 

(In U.S. Dollars) 

GOH A.I.D. 
L.C. L.C. -_,-Costs 

$331.,000 $ 905,000 $28,000 

331,000 905,00~ 28,000 

$66~,ooo $1,010,000 $S&,ooo 

A.I.D. Loan 
G.0.11. 

Insti~lonal FeG:u:;ibility 

(i) Hi6hw~y Departacnt Capa~}lity 

TOTAL 

$1 , 26MI , 000 

1,it.11,000 

$2,528,000 

$1,966,000 

662,000 

$2,519,000 

The GCH Highway Departaent is under th~ dir~ct [on and 
supervision of the Min ls try of Cor.:w:rnun :ii.ca It ii on~~, Pu bl i c Works 
and Transpo~t~ who appoints most of tho l~v per~onn~l and 
deternines ~he nature of the vork to be carried out undeP 
its annual program. 

In 197~ the Hinistry of CoEmunf catio~~ uas reorganized 
into two independent offices: the Directorate General of 
Highways (Direcci6n General de Caminos) and the D.lrectorate 
General for ~aintenance (Direcci5n General de Hantenimiento). 
Host of the cor,s true t ion '"ork by the Highway Department ::s 
executed by ccntract. Approximately 5\ of the annYal 
budget for cons:ruction is used for force account, includin~ 
Fame road improvement. Some of the projects built by thq 
•7ighuay Depa!""tBent have been supcl"V iscd hy a pri•1atl? 
consultant, i.e., the San Franciaco de la Paz-Gualaco 
project. The Highway Departaent has also constructed road~ 
by £orce account on an equipment-rental base. Under Lhis 
plan the resident eng;neer supervises the use of the rente4 
equipaent and the contractor is responsible solely for 
equip~ent mai~tenance. 

. ,, 
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rollowirg the 1~1'/~· Y'eO~Baniz.ntion. tlH• Di!'CCl'CffcH.C 

Gonoral for Mni ntananc«· cr-o Jtcd "/ sepa1•e tr.~ dis tr.\ cl~• .wd 'I 

su},sb1tio1u; :=hl'oughout the ~oontl"Y fo1• mtt11iol r.na•H't• np•·•·..r 
tions. Major rcp·nirs c•n IU~hHi\Y Dcpartmcnt-ownr.cl ln~.1vv 

'Hluiranent at"(! c.;1rried C1Ut al l In· lHl!J To1~r·~~s work~•h''i' I 11 

Corrmya1.~uolu •Hn~ in the San ~·"-·"h·o ~~u lu uo:'k~,twp. I h,. 
.• ·1 . ~ t' 1· l '~ . j'· ' 1u•J.n<!1pa. :ria.111tttn.1ncc ! dl a H''.'.:· ~n'•} -H~.lt{!itl .iy !~.1, H.! <:~J1n1;11n11· ·i· 

tion. The M.ttintr~nance po:>.t l vH"C: Wt!!ll <l.i~ .. tr•ibutc:d wj th 
respect to tlH! cxistin1. hig1w<ily netwo1"k. 

Early in 19"/lf ll>H/CXJHdli~H: iJ:pprovcd .11 fJilns l•) the GOH i u 
the amount of $3.(fl million ~nl"' the iH'.quI:dt ion o! r:<iJntE"n,·.r,cf' 
<hij'4.Lip:~ell't and ~:1<t»1•c J'i.iU ts. 'f)w i)t:~\iH'·lmcr •. ,, b; oi tiH· opiniun 
ttuat th'-? ma.h~t:n11cur-u.::c r.t.n.tio~•;;;, Hcuj::! b(: C!•i',;rb1e of r;;<:titttdirdng 
adtlltional ac.c<!ss 1~oadf. 1 J)r•llvi~linft the rch'td·~ arf" built to 
lllghuay De1~arlMtH1t rn)n:iii:;iur.:. ~:;l~n~rla1'·;..!:; .i.HHl p?',;viderl th'l.t. t?H: 

a:~i?:nt.-::nlientos .)!iiSUG\l!lC' i·•Ol~e (Jl:: U~e irr,aintcn,:HICl' l't.?SI.10nsibil.itics. 

ln order· to i1t1cet lhv d'•:Oi.ind~ o,f \he •'tc-::.e~;s ro£td pt'o,~r ,t:, 

the DUghuay c:.nd H;dntc?uu1cc JJir·v"•H'~!:l·:-nts 1.dn have to incr·'·,.s•.: 
theil" staff.1; hc,c.ausc of in~:, .. c,1:a··J tletr.and::> .LL ehg {a(· et· ing 
de~zij:,~ iu11•J ~.-.:.a.d<U !'·11;;"'".''r\:!i.ill'.n. 1,~ ::.d~itL1to, the liiEh'•r.~y 

Depat~U·ncnt: uiLl ha\"C ~• $iZt:·. bl~'. ~'•'OJfH~~ in r ir.,ht-uf··'..!.1'.I 
iH:quuisit.i.cnu;: for bot:h Hue:: .Mor o.'ili~i!J <tnd ~d<lening of >:·xi::t ::.;', 
roads . .Accor<1inr,,Jly, t)ij(_dr ~dan:; ff~,~, p?ovidir,g p<-1·r.c•t1tJ: d,., 

othe-a· i"<·fu~u»rc•::'!I. ftn~ true p!''~":rr~n·i, ~'; t L h~r:•· '<.· he r·!> t dL.1. i ~h•:·; 
J.H"Ji.·DJ:- to first <lisbur::>1£•;;ucn~~ o! ]ir.~~•• ftird'.; !c.;p thP iii'.t;·::ty. 

(Ji:ii) Pr:~,\.,~:t~ Con!";\i·~·~c~~cn ]n~· 1.~:~rv C,1k.::b!litv 
---···-· ... ---· ---·----·-· ------· ---.- .---.----.... ----~·---..11 ........ 

The invcstrr.wnt :it• ::ijo:u .. :" Pim: h1\~~i.•>C1j." r:<:r;· ~~·uction .... s no;; 

;-p,,•ew·c~~ing ahf(.'Ul :1il~o mi.li ~ ii·o~u .ill y•.·ct!'. (::f ;his anonnl db..:.:~:t 

DO'~ cf the ?uit~n:~l)' con~;":r11L:tt Ee:1 :~, he h~f. ·E t'formt·d by 
foreign contrac'tors ~11hi!:C .n'; i:• !":h~e:-. i,er·f,_,rr;->.eci hy Iocill 
cont1~~1ctoft'."s. Discussio:ll::::-. ':rat"(· ~~#:ld with t!,•: f.ssc.:{.Jtion of 

llir.,tn·~~1y,• C:ontra•i..:to•"5 con:~"l"a:.iln~: UH· po::-.:~n.:.- it•tr·res:t of 
Honch.J.ff"1iif» cont"·~aci«:H"S !.n h.!ir,,!~Wdj.' ~c·nstructi:(,,:: using lclbc;r 
:iiute;u~ive t:wthoc:s. "i'he~~· CXJ rc:;:>•.: 1.

1 a def fr:i te interr::::t, iHl<l 

naITTwd at: least nig11c con·:.l''uctor~: ~:h~;· they jiudSc:cd uould be 

wiill.ing to tak-.: part in thi~ cr::;•«~r:fr.et:t: :i!'.:: '.r:-.g ns ;,..lL !".h•~ 

ra~les f;O\;~crni:-ng, t!ilis t}"~•C' (~f ~Os!SLruct.iC;fl .,;r-r(! Syell(t"i r,·;:. 

(iii) CAR£/ihnulura: 

C/ilt[ is a non-p.rof t, n:>n·-scctarian J1g•·1tcy 1 wtd-:h ii. 
Hon du r as s i u c e JI 'fl! :; 5 ha s ad rn i rii :s t c r .> d rn ore ~ Ii .~ ra $1 2 m i J J j IH• 

in goolls and ·se1· .. •i.:es, l .rirna~ily ·in the av•eiJs of C!le-n,·utar·y 
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school constrJction, rural potable water systems, nutrJtlon 
feeding rrQgvams and public health. In cooperation with 
thi appvopt'iate ministl"ics fo1' its programs, CARJ;/Hondurns 
has provid~d the community contracta, community orsanization, 
solicited all bids for materials, purchasod the materials, 
coordinated the pl"Ojects, cel'tif led certain payments fo1' 
labor, and •upervised the non-technical aspects of each 
project. Thn projected 5-year budget (1975-1979) for 
continuation and expansion of these progrilms is $10 millions. 
CARE/II has a current staff of '21 Hondurans and S Ho1'th 
Americans, maintaining offices in Tegucigalpa, San Pedro 
Sula, and Cholutoca. Of" the llon,duran staff, 10 1:1rc community 
project supe~visors, o3ch with l vehicle for rural aroa trav
el. 

Environmental Considerations 

It is ex,ectad that the.co~slruction of tho dcccss 
~Qads will not have any signifi~ant "nvironmont<ll impact. 
llowcvc1", ~ i nee a 11 dcveloprocnt 'let iv i 1. ins h<l 'IH s omc 
c n v i t~u ma I! n ta l J, 1:11p a c t , it is ob v i o u s t h d t i t sh o u l d be 
analyzed; and for those roads, the construction of which 
wi.11 clea1:aly h.;lVoe potential <\t?J.:n:eriou~• ~=nv.ironn1entat side 
effacts. altct~nati•fC! routes sho•Jld lu~ studi~d .and appropriat.t~ 
safeguards pro~o3ed. 

Since i:he planning and exe·!Ution of the cr:rn~tJ>uctir.>n ·-1f 
the access voads is properly the responsibility of th~ 

Hi6huay Depc:u:atuwnt, A.I.D. in.,,olvemenl will be lir.dteif l'; 

insuring that pt"oject analysis lnd design reflect. 1:on:;ir!r!r·:i -
t ion of env ir·ormcn tal factors d nd alt crna ti ve n•~,.ms of 
miniwizing untlesi~ablc side cff~cts while mdxiraizing 
b~neficial ~esults.· 
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Economic Feasibilitx 

Introduction 

The access roads contemplated under this loan are an integral part 
of the model nscntamiento program. !~ew and improved access ro:lds are 
necessary nol only to trnnnport nsentamicnto produce to mark~ts at a 
r&asonnble ~o&t• but arc nluo necessary to transport credit-financed 
production i.1puts from regional centers to the asentamientos and to 
enable the technical assistance agents to cover the six to seven asenta
micntos aseigncJ to them. In sum, the access road activity is important 
if not criticr.l to the success of the nsr.ntamiento activity and accordingly, 
tbe analysis vil.i focus on the feasibility of the total asenta'Diento 
package, an appr~ach also junti!ied by the fact that the access roads 
will benefit tl1c asentnmicntos aln:ost e::clusively. 

Procedures a~-~£sumptions Employed 

In order to e9timate the retum;t.. to land, labor and capital, use was 
made of tbe c?ef f icients developed in the prof i~ability and the agrarian 
fund sectiono of this paper. Estimates of the value of production and 
cost of inputs per roanzana ~ere developed for corn, beans, rice, and 
sesame. For all crops except· beans the employment of the intermediate 
level of techn•>logy •aa assuu.,cd. Beans uerc assumed to be produced with 
traditional technology levels which appear to be more efficient. Sub
tracting the CO!;LS of inputs per rnan~ana from the value of production 
per man.zana results in an cstit:tate of the returns to land, labor and 
capital per rrumzana for each crop. 'rhese estimates were then multiplied 
by the anticipated .r.rea under c.ultivation to arrive al total f igurcs 
for each crop. 1hese totals were then summed to determine estimates for 
a co1i1posite r.ropping pattern. Because 505 manzanas are contemplated 
for financing for uhich croppi11g patterns have not yet been determined, 
it vas assumer that the returns on the SOS manzanas would he at least 
equo.l to thosF.- cf the composite basjc grains package, and thus an 
estimate ,.,as mad~ fllr value of production, costs of inputs and returns 
to land. lnbor sud capital for t:he cultivated area in the first year 
of the program. ll ,038 manzamrn (the foregoing is presented in Table AR-1). 

1'able AR-Z presents 1975 estimaltes for the return to capital and 
the rate of return on short-term credit, assuming the existence of access 
roads. These cstiti1ates were developed by subtracting from the <!Stimated 
returns to land, labor, and capitalthe estimated opportunity costs of 
labor and land :-ent. The oppor:tunitJt" cost of labor was fixed at L.2.00 
per day fm:· 18C days a year for 1576 fa!Dilics (or L. 360 per year per 
family which _is n generous estimate c~f their average income potential 
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outaidu of the,ascntamicntos). Implicit here is nn important assurilption-
thot the Op!,)ortunity cost of their lnbor in 1!xccss of 130 <lays a year 
io .:;ero or nearly zero. Thia mrnumptJi.on in b:ickcd ll>y i·c:mlts of the 
ng1·iculturnl sector analysis nnd othm~ nva Llnhll~ cv:idancc nnd is th:!rc
fore cmploynd in thin nnnlygiu, nlthou1~h in the o1lin:iun of the analyst, 
its validity remdns to be eetubliohed. The opport1t1ni ty cost cf lnnd 
rant Y30 P.atimnted at L. 16 per mnnzaua per yunr; thin fir,urC! is lower 
than the nar:ion:il average of L. 23 per man7.;ma pl!r >'''Ar hacausa the 
lands in question lack access and were~ prcviom1ly umlcrut i lized. Gi vcn 
the return to cApital, it wao ponciblo to ~~timatc the rate of return 
on short-ter.n .-:redit, 30.7 percent per annum. 

Estimatt'b for the net return on c:redit, 1975-1978, 
existence of nccess romls arc dev!'lop<!d in 'fahlC'! AR-J. 
nssumptiot\9 t'.:ute in 1'able AR-3 an .. th'~ fo llr.winr.: 

:i~rnuming Lhe 
Th..:~ import;rnt 

1. That from 1975 to l97il the cultivntect aren <md nunber of for.iilies 
in the :'10<;e1 nscnt~1:1ie:\to will incn.:asc at n rate of 20i; pr.r annum. 

2. That the ·.:ate of n~tn~n on m~u:.Lmdi_n~~ :;hort-tctr.1 cndit ',Jill be 
30, 7i (·rom 1~75 to 1978 (this h• the e!>tirr(atcl1 rate of return 
developed ia Table ~R-2 for 1975). 

J. That the ~iscont innl.!c! present ~1;>] U(' of fut l!re i ni:om: a~»rnciated \Ii th 
present m!t.lium tr.xm investcl!nt Is at lu1st cqunl to the c~;timau:d 
return in basic g!"Rin:1. (To L~·.:ilfc.;te th:-! analysis th•! present 
•1alue of this futu-f•! income is .:,,.ttr ibllt C!fl to the yean; in uhich 
the invcstn~cnto arc oade). 

'' • That requit.ed technical assistance uill con~•ist of s.illary costs ;md 
:Juppot·t co&ts of r.. 10,000 per D:m-·ycar :ind Lki~ it ~:it l Lota_ 96 
L:.-.rt~yeal"~ irom 1975 to 1978, llistcUmtc<l by yeai·:s as p.-or:utcr.1ect in 
t~H! agrP-r ian fund ser:tion of th i,:; papt::r. Ald1ou:f;h th~:;~ 'i'A cost r. 
01r..e not to be borne by the as211t<lmicntos initially, they arc chargrd 
to the pro(~i"•U.l in th i~; anAlys is. 
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Table AR-4 presents estimated1 of the nvcrar,e rate of return on 
total investment in the model ascntamientos for 1975 through 1978. as 
well as the average annual rate for the 1975-19'78 period. llecaus~ 
the annual ri-.tes depend in large part on the a~sumed disbursement 
schedule for access ronds which will he tlcfincc.J mrnctly at tiw r.nci 
of Phase I of r~ad construction, tdrn nvr.rnp.c ;mnunl rntc Clf 15. :,:: i :• 
a Mnre mc:mi:..f~ful fip,ure. A rntc of return of 15.11:: l~a,h; to tlw 
concltu;ion that the invcrntrmnts pror.rm nr.d for tlm noclnl :\sentar:icntCl 
program, including the nccess ronds, are cconoMic:ll ly viah!.e. iiowcvcr, 
given the broader ~onls anJ purpoi:.cs: of this prior.ram, c.r,., incrr•asin~ 
small farmer ir.comes and reducin~ rural unemployment and undcremploy··· 
ment, an atter.-ipt was r:u1d<? to quantt:ify these benefits of the nod cl 
asentamientos program. These quontif ications are sumf.tarized in Tahlf~ 
AR-5 and indicat~ that over the 19711-1978 1>criod family income in the 
asentamientos is estioated to inc1rense a total of I.. 7 .4 million or 
about L. 872 f>Cr far.tily (L. 1172 versus the pre:sent estiMatc of 
L. JOO ) • This increase does not include any incre'ases in income 
which might result from the road program. The additional employrmnt 
generated bcr.ause of the asentamientos and the :road program is estimated 
at nearly 2.4 1nillion man-days. 

In conclusion, barring unforeseen catastrophies and assum~.nv. the 
existence of ad<:quate rnanagem:mt and direction, the ascntamiento 
component of t~e progra~ (includinR the construction of access roads) 
is economically feasible, wiil rcHult in substantial increases in the 
incomes of poor c.ampesino familir.s, and will have a significant impact 
on rural sector ernployF1ent. 

ANNEX I, Exhibit E 

1. Gcopctric Standards 

2. Hap of Hodel Ascntamiento Regions 

3. Right-of-way law excerpt 

4. Cross-Section of Typical Ascntamiento Roads 

5. Ascntamicnto Regions and Relationship to 
Proposed Roads and those under construction 
financed by IBRD and IDB. 



Table AR•l 

ESTIMATED RE'i'tr.R.:.; 70 L\ND, U'&Cll Al<..'1D C.\P!Z.!oL, GIVEN TYPIC!L Cl.OPPDtG PATRRR. 197sJ;./ 
(In L~pb:ae) .. 

Ccrn t:::c~ ~c:s. s~~~s 
2/ Tctai.Y - ~site-

yalue of Producti~a/~. ~70.l~ 253. 11!- 5S9.74 191.92 313 .. 42 313.42 
l••e: Coat" of InputM/:iz. 138.34 72.lS 138.51 . 63ll4 132.92 132.92 

1.eturna to land, 16.bor, scd 
capital/=. 131.85 131.58 411. 23 123. 78 180.SO 180.SO 

Nu::ber of M-1nz:rn:l.o:; 7,053 l,9U> 1,495 7S 10,533 11,038 

Value of Producttc:i 1,905,650 484,643 896,611 14,394 3,301,298 3,459,530 
· lees: Coets of Inputs 97S,712 137,820 :tSl,S22 4,735 1,400,096 1,467,171 

·Re·t·,.,.~= to Ltnd. Lol·or :::d. 
Olpit&l 929,933 346,817 614,739 9,658 ·1.901,202 1,99%,359 

!/ Ass~seae existc~~~ o! ~~ceria roeda. 
1:J calculated by su:.:~!~z th~ totals for ccrn, ~~~cs, rice ~nd sesm::le 4nd d1Yidi~ by u~er of mADZ&nal 

to calculate u~it~=7 fis~r~G. 
3/. I""'-""l··~ ...... c::ns .. ~ ........... ,._,..." .. ,,._,..~ ., ... b<Sa.rc cr-io.-lr..n 
- ~ W\itiioii1i8 ..,...., ........ .._.,.r~.,;w-~ ., .... ...,..., ... ~ ....,.., ,. 0 ... --- • ~hose ret~"rtU; ere calculated aasw:1ing similar 'V'alues to 

the composite c~o~ping ~~ttern. 

Source: Tablea P-1, P•J, P-4, P-6, P-7, P-9 end A-7. 

• ·..o 
!\) 
I 
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TABLE AR-2 

ESTIMATF OF RY.TURN TO CAPITAL AND ESTIMATE IRATE OF RP.TURN ON 
SHORT-TERM CREDIT FOR 40 ASEHTAHIENros; 197 5 l / 
· (In Le111piras) " 

Return to Land 1 labor and 
Capital (from Table AR-1) 

less: Opportunity Cost of 
Labor 

less: Opportunity Cost of 
Lond Re~lt 

Short-term C1·edit (one year) 

Rate of Return on Short-term 
Credit 

1,992.359 (11,038 m~. x L. 180.50) 

56],360 (L. 2.0 x 180 days.x 
1,576 families) 

2/ 176.608 (11,038 mz .. x L. 16)-
T:248,J~(ll3.09/mz.) 

' 

30~77. 

!/ Assumes the e:dstcnce of acce:s!~ roads. 

~/ The estima::cd lnnd rent of J,.. 16. 0 per annum is lower than the 
national &vcrage of approxiuatc:ly L. 28.0 pcir annuLl because these 
lands lack accecs and arc .11ndc1:ut ili 7.Cd. 



TABLE AR-3 

ESTIMJ.TE OF NE! RJ.TUR.H ON CR!DIT, 1975-1978 
(In Thousands of Lc.mpiras) 

------------· . 

Cultivated Are3 (m:.) 

Number of F~milies 
' 

Return on Credit 
Amount cf Short-tc:i:'I Credit O~:~ta~tline 
Return on Short-t~rm Credit o-~~st~~ding 

Amount of MQdiUrJ-term Credi-: Outst:mdins1 I Return on Medium-term Credit Outst:mdins-

Tot~l Return on C=edit 

Less: Costs of Tcchnic~l Assistance 'l:./ 

equals: Net Rctur~ 

1975 1976 

ll,038 13,246 

1,576 1,891 

'· os~ 2 .. , ... 4,8Sl.8 
1,248 .. 9 1,498.7 

1,017.0 1,220.4 
312.2 374.7 

l .561. l 2,0t.7 .. 3 

190.0 220.0 

l ,JiL l l,.827.J 

-
1977 

15,395 

2,269 

S,858 .. 0 
1,798.4 

1,464.4 
449.6 

2,462.4 

260.0 

2,202.4 

1978 

19,094· 

2,723 

i,029 .. 6 
2,158.1. 

1,757.4 
539.S 

2.,972.0 

300.0 

2.672 .. 0 

l/ niscountcd pr~scnt .r:!lu~ of future inc:orJ.e associ~ted with ~edium-tem invest:oent is assu:ned to be 
- at least equal co rctu:n in basic ~rains. 

2/ Not borne by ;;;:.;i;;•nt.cud\:!'nto but ch:iri:-:c-i to the project in this analysi~ .. consist of salary costs 
- aud support cu~ts cocallin~ L. 10,000. 

Source: Tables AR-1 anJ AI~-2. 

ii,', 

I 

'i 
I 



TABLE AR-4 

---I ,._.,.··~~ 

.ES?IMATES OF AVERAGE RATE OF RETURN ON TOTAL I?rvES'IMEh"? IN MODEL ASEh'TAMIEh"TOS 1 1975-1978 

INVESTMENT (Cumulative) 

Credit Fund !/ 
Access Roads 

Total Invcst~ent 

Net Return 

Rate of Return, % 

(In Thous3nds of Lccpiras) 

1975 1976 

s.oss.i 7,322.6 

21528.0 • 51056.0 

7,613.2 12,378.6 

l,371.l l,827.3 

18.0 14.7 

1977 1978 

9,804.2 12.578.6 

510S6.0 51056.0 

14,860.2 17,634.6 

2~202.4 2,672.0 

12.S 15.2 

l/ Represents total amount invested in credit fund, not a:nount of credit outstanding. 

Source: Tables AR-1. AR-2. AR-3. 

Average A:rmnnal 
',1975-1978 

8,697.7 . . 4'~424.0 

13,121.7 

2,018.2 

. 
15.4 . 

... 
\ -• 

• 

I 

~ 
I 



T::ible Ji.,R .. 5 

... ' 
ESTIMATED u~cru:.\:::Es Il,\1 F.~.: ... n.LY u:,:c:f:: 4\:0 I!~ E:~'il?L0t1·~!?r B'i!CAUS! 01 AS!NrAMIDTOS

Al-ID ACCESS ROAD COt:ZS'fRUCTION. (1974-1978) 

9a:sily !n.c..,2!!. (As~ntm.:!li~ncoa) 
1'i.lml:er of Fa:n111~~ 

I 

l . 
total Io.ca.»e (L. 000)-1 

Inco=e per Family (L~~pir~o) 

Increase in Fmcily !t1:oi!:I!! (!.. 000) 

!!!ployeent (OOOs of t'..O) ~J/ 
El:ploy=cnt in A3e!3tt:i.~ir:.:~~to•r::. 

Increase in Ec:ploy:ent (A,,enta:~ientoa) 

Increaae in EI:?ploy~~t (Rosda)!/ 

Total Increese in '&£.~lcr-..:.~nt 

J.~·7!5 -
l,576 

l,6l~6.9 

l,172 

1,374.l 

553.2 

2:;9.s 

472.5 

742.0 

1976 ill1. 

l,B91 2,~69 

2,216.4 2.659.6 

1.,172 1,172 

l,649.l l,973.9 

~r.3.7 7SS.4 

323.4 338.0 

472.5 

79S.9 388.0 

!!?!. 

?.,723 

3.195.l 

l,173 

2,378.2 

955.8 

465.6 

465.6 

!/Does not include any increa~cs i::. ir:.come due :o access road progratt. 

"7 

1974-1978 

-
9,918.0 

1,172 

7.,380.3 

%,969.l ' 

1.,446.S 

945.0 

2,391.5 

y Aaam:es 351 dcys of \."':::::k per f~i!.y. ~;hich ~.!::> c:alc-::.l:~ted c~ the b~nis of Tc.ble!S P-1., P-3, P-4,. 
P-6, P-7 aud P-9 cf this pu~r. 

'JI Aaaume1 l,800 MD/KM on ro:ids being i.c?rovi!d (175 !C-:) and J~500 ?8/fY. on roads being constructed 
(•ee discuaeion on estiirsted cost~ of acc~ss ro~d~ in Section II.B.6.). 

Source: Tablea A."t-1, AR-2 and AR-3. 

I 
\D 
O' 

. . I 
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SECTION 111 - TECHNICAL SOUHDNE~J. 

A. The Policy Framework 

1. Credit Policy 

IHTRODUCTION 

In Uonduros. the Central Bonk cotnbl isiu.:r. and implements credit 
and monetary policies which directly control interest rntcs, money 
supply. ond l~nding clmnnels. Policy inotn1r::unts used by the 
Central B:mk include: n) Reserve rcqui remcntr.; b) Rediscount rat.es 
and assigned quotas for rcdiacount; c) ~;ccinl purpo~~c funds and 
loan. guo1~:mtcc progrru.;5; nnd J) Portfolio cor-"p~:dtion. 

l..endinf, institutions providing a1;riculLtn·c credit in Hondura5 
include private nnd stntc banks, one f innncicra O'innncicrn Hondure
iia., S.A.), one .foundation (Fl.mum:sA) muJ coopen:ttivc-type crccHt 
unions nnd J~C!ne.ral purpose orgnni<'.<Hions. 'l'hc~e institutions have 
considerabl.P. Creedon in dctcmin.ing policies related to the type and 
purpose of 11gricullural loans, RS '.ZcJ.l an tiw deliver}" 5J"!>tcr1 used 
and ancillnry :t"lf!l:\'ices frt\.•olved. 'lids freedom allows considerable ~ub
nllocation of nvailable credit ... ~ithin the gcncn~l aJlocation fram~u 
\:Ork of the Central Uunl~. 

Exinti~r,_ Ccntretl__Il3i_n~!._.!2_!! ci c~ - P·rescnt ly. interc~•t r.atc 1 imi t !; 

nmgc frcn 14 percent to )3 pcrccat for pcrson<il loans ((lepcnding on 
size) and 9 percent for nzricultural production loans. regardless of 
size. Harl;~tin~ lo•ms h:t-.:-C' en int<:H:st rate lit"lit of 18 p!:rcent. 
·rhesc interest =.itc lit::itz epply to loans r:rnd~ by com-rncrcial banks 1 

state dcvelc}l>:T,ent hanks, finuncicra!> ;md SdVi ass & loan ;issociat ions. 
They do not :ipply to coo~erativen, federations or cmcpcsino groups. 
Interest rateu paid or. tlcpo::;it!; ;un:y f rou 4 percent for <lcn::mcl savin~~s 

accounts, tC" 7 per cent on certificate!; of deposit 1 with savings and 
loan associations allm:~d to pa)" S percent in certain cases. 

The c~nlrrl ilank also specific~ a rcdi£cuunt quotn and rate every 
quarter. In addition, a special r~discount fund outside the quotas 
has been established for operations related to seal! agriculture and 
sDnll industr1e~ loans. for these special rcdigcounts, agricultural 
loan size cm:not exceed $7 ,500 ($12.500 for s1r:tnll industry) and the 
discount period i.s for one year (or the tcro t0f the loan if less than one 
year). The fund contains $7 million and the n.!discount rate is 4 per
cent (6 percc:at for marketing). In addition, :m ngrecocnt is pendinp, 
whereby t:he Czntral Uank \!ill aidc-.inistcr a srn.all f anr..er loan guarantee 
progral!l under the auspices of tlhe 01.•crseas Private lnveetu-.ent Corpnration 
(OPIC) to contin'Jc and expand a pilot program which has been operation 
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with a few p!'ivata· lending institution..1' durlng tha fJ-O!lt two voar!J. 
Under- tho proposed agreomont commercl.al bauku r.;.ay ro•1uent c.1 r,ua~anteo 
for- small f&Nor loans up to $"1,500. Tho guarantee will covet~ up to 
75 pal1 cent of oach loan and up to SO ptn~ cunt of tho total sMll 
fal'IDer lonn pot'tfolio of the pnt~tic Ipating bank. All small! farmnr h'l .. ln!l. 

apparently ulll ho eligible. 

Finally, tho Centl\11 Bank administers t~'O addltion'°il npocial rcd.is:
count f1.:nds t"elatod to agl"iculturo and ag;ri ·ilusincss: 

a) A liv.iutock devolop~ont fund f'inanecd f1·om ~1 ttorld fl.anf..: !(1.t:en 
o~iented toward medium and nMaller li•1entock op.n:rat:ionn and 

b) A guarantee fund for sm~lll I1ndustrv l'lt?vnlopmcn.t. 

In add.ition t.:> the above polici'!n anti pro~ram;s 1 Urn C•mtra1 hank 
has establishod u lo•:m po'rtfoli<> lir.!'llit.t•tion of 30 Jh!l" ::-:~nit for bank 
holding3 of comT.\l?rcia.l and connumet" loan~:~ th~rif'!by or.f. .. int tn"" con:·N:ire.:i.al 
bank lendi.ng toward production amt conutl11uction .act ivH:.ies. 

rro~ an e1<ardnation of tho policies .nut i.r1plt>rn:ent.itli.\{ programs of 
the Cent1:-.:il Hank• d•.:spite an 0•1erall corrn:.1rva\'1Vt? PrJ.m1t·lt' 11 pol.icy, it 
appears tha.t ar. effort has gone into am::nwring ~~"edit ~;;1:p m~;ion for 
:m,all at,.rricultcral pr•">(luc'"'rs and their g:r"m~p m·gar.h~;iti.cn:> providing 
nuppot•tiug :1~.1 .. vices. In th le et?nGe .. the! c~1nt!".:1l B.1nk i~ pro\· id ing 
policy cmd Ct"'cdit supp.'ll't to tho Hational n~·••!lc:lrr.tmt f'lan ¥thich !:.lt".l',l:;~cs 

· th~ g.; a.l of li.beralizing credit to sz~ll f.;-rr>::';;ll'"!; and :r;;::,.-:tll farrn1H' groat .. s. 

&xisting Banc\.' ?:a.cional de forrrmto Pc:1U 1·:ies Stq:,port for the 
r~>liclesaiiJ gooTs- O'.f :..hi1Iatiml'~.1-6C,.i'CT.OP-i::-;-i1r-ri1an tr; c1~ .. rr1v app<tr~nt 
in the activities of th&! !•ational U:.::i1~lcp;;.:::-.~. Lank (Btr:'). It recrmtlv 
has e.rnphasizc:d small fm."'r.:cr lending throtrg~! CO;')peratiw;•s,. a~;5ociations 
and other cr.·oups. l'h~ !:U:f" has found that it ..;::.1.1~ opct'atr~ nnch r:ore 
efficiently ira lcndinz to iroup::; rather t:::.an to i.ndivhfo:i.1 sri-all farr::~rs. 
Hecent o:rti.!r~:!t~s by the hank .indicate th<11tt iwHYidual ~11':\r'lll farmer 
loans cost .ln avel"agc of 27 per C•mt of tne .ar.:ount loan .. :d ~ while loillns 
to aGentmdt;;nt:os cost ti per cent and loam; to CCY.>perati•1<:!s cost only 
O. 26 peI" cent. !f I c is not suri'ri;:;ing 1• th;:!refor·c, thilt the BHf should 

1/ PreliC'iiD<l.rV e.stim=ates by the Bllr credit fl'YJnager. 1'ht":;se figures 
include only direct personnel costs, and not general fixed cost 
or risk. 
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aupport the Notional Devolop11ent Plan orientation to emphasize assist
ance through #mall farn:or groupa. 

, "!_~teres';._P'!!,t.!. Policy - Although e:dstinn Central Bank 1>olicies 
lif4lt lntarunt rates for bank lending to small f~rmiars and related 
agri-busine&tr at 5 per cent to 'Y per 1:ent ( 10 per ci~nt for ~-irketing) , 
s1rall fameri f!t'OUps tniJV rolend to th•?il' members at lhighe1~ rates. In 
practice, thenfl rates hnvo been 1, pe:l" cent to 1•1 per c4)nt. One would 
expect in a situation ulH::r,n there tlN: novePal dif fu:1•<:nt sourc...::~ of 
cl"Cdit from institutions ,~:10 foro o.rr.alll:iz:ation.rtl t'ca1$ons,. <n•c competitors~ 
the interest i~,ate would yi,:>it.vit.;ite to~<rtrJ the lo~wst prevailing rate. 
ffomJvc1•, intm"ori.t· rate:. • not tlm 0~1lv cost of bo:r-rolling t.lonov to a 
fal"lfler. The.r'i also at~ "private" costs, of dolav, timelincsa and 
unccn"tnl.nty .,cJttD to inoff:fo fonl:!:it?:r> :in tlt!:.' lcndiu3 pr,occns. The fact th;1t 
fim.mcial int~;;;~,i:~!{Uuri~!l: ,"'<'".'! .1blc to lend at r;rt"n!.: of 12 per cent to 
111 p~r cent, n"''I imlicat~ t·hat such c::iD.sts as dcl~'\\• ,nndi uncci•taintv arc greater 
than the diffCi'l1nt:h1l Sn .intll".rrest ll"at·i:m. If intc1•cst rates were 

"stam!:it"tlizcd, 1n~,;ft\tut!cnc~: provirl!h::: ·t::T'<rdit "10uld find it 1wccssary t0 
compate, not 'IJoH 1nh?:r~s.t l''".ltc grnum~n, but rathar in area~ related to 
lending eff.i.c.inncv ~ t'h~r~rsb\' roouc:in~ ·t'!l'i!d it co~t c.\i!;criminat ion amonr, 
S~ttll fal"l!'!:!ers. Jn such ~~ CZ!.SC, l f the: fmf" did not increase its 
efficiency in c~·di:r to Ct)l?c:ttc, r,;ost 1c;.f the credit: would be channeled 
t1n-.ou,sl1 tho fl'm:ncial int:c::~''."'ndiau~ic~. 

Hot onl\' d?os thi~ ::mr.,r,cst th'1t ! nt~• ... e~t rates be standar'<i izcd, hut 
there 1dso iU"•1 ti:.Hi.ng ar1:m~,.~·nts UuJJt the stand.111di z!l2d rate should 
reflect the CC·!~t of r..:c,~H?Y H: c.U11cr n:: ct(>!"~ of th-:: f!conorr:v. The arp,mr::cn ts 
conc.e1•n1ng sub!::id.::!r.d intcri!~t !"illtf!Z. to srr:all farr:<'r3 ware thorou~hl v 
dcba.·tcd. and iJ:n;:;lv::.c~d :in t:h,i!: rcl"ru::-:rv, Fx7J: AID Spring Review on 5r.:all 
falr!C.t"l" er~d:it:. "fh·~ co•~c! u::; .:m1 read~l!'·d ~ hascd on comddcrable cv idenc(~. 
is that interest r.'ft~ :so?1 :iid£-:s .tn·>f? of Utt le sir_nHicance to the sr.i.:ll i 
far;!.lc·r,, in ccvnon~c itcr•:;:;;. T~B::: fr,r,:1 of ::rnb;:;idy is a cost to ·~~e CC(.inr>:nv 

l.;:'hi.ch rf:sults in i:u:1,,_., H ;:;imy, !:>iic,n-11.if fo,mt co.:: i.ll en· individu<d 
hcn«:-f it~. 

i!:, , .. ,_.i,,~,C''CC' t'Hi!L r,·lh·"' ":;-»"''!lli' ro·,,.."\.-, •. , "''·"'"in~i0•'"· ".,.,,,, v··l~f ::0'' •• v._•OUI lll'A v.-··': -<tit, •--"~\"~~Jii .. ~-'-•·'l...,.j...;')"":l,t rt.-.t.~-·4 

r.rua" i11.t!J;t:tl>J!!-i_(:tJ:1.,. th1~ :·tffJ::l. C•t:~t, O!°' ('!('-rn j~ ~!\"l>:!'. : .... ~ 

Tabl;~ ~t:?lme .rm·· tr~~.i~•tfr~~::a~ a~1d !ntP!"T"'Hs': 0 !'.:•!dm.0lci•··· level~: L:: "'"·-
inter1:~:;;t rate 1\:'•,,•clo;}. ,\~!J;az.-,,:ni: tk1t tht.? ,,r::iilah!.lLitv o~ r::rcc!it £:; :~J; 

key f;ictor pe!":r1i ttJi.ru~ ~~:~;:ill ~ar::-;~rs to shift fron traditional tec:.:-iolo!:·l 
to inter1i"1lcdi..-it'e tcdmolom'. the ]r.,pact: of a changP in interest rate frorc: 
the 9 pe1 .. cent Cc11tr.ili.l ilaru:it: l'i,te: and .:m arbi trarv 2'0 per cent rate is 
shown.. All else -e1ual ~ the retuvns 1:0 l;_tbor ~ oonar,,emcnt amt land 
(incc.!·i'.l'e over p.t'Od•1ct'ion co~ts} in·crea,!o;e by 317 rer· cent frot:'I traditional 
t:o inte1"::!:ediate tecbn'>logy at a 9 per· cent int:erest rate .. and bv 29'/ 
1}er cent at a 20 pep cent interest rat:e,, the diffcl"'ence in .income growth 
in t:he tvo cases be.ing negligible ir:. absolute terms. 
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GOH policy thus far han otreooed proforantial '.Nltoa to tho pMduc
tivo sectors vithin a context of a l'lolativoly low interest rate 
atructuro. Oiven the co~lex Nlati1onsh1ps .imong the variables involved, 
the GOH vill under-tako an analysis of the implications of an increaso 
in interest Mtos fol' agl'icultural C'N!dit. 

TRADITIOifAL VS. un·ERHCDIATC T£CIUIOLOGY CORN PRODUCTION 

(Ono Hectaro)* 

{a) ($ U.S.) (b) (c) 
·rraditional lnteni.ed.iatc Int~rmndiate 

1. IMabol" Costs 
.. $' ........ _............., ........ 

9 82 • .,8 
... ~~~..--...-
~ 72.01 -~--·i2 :er--

2. Seed 
a. Improved, 
b. Regular . 1.111 2.90 2.90 

3. Power 
a. T1'actor 4.87 18.20 18.20 
b. Anim;,'ll 12.90 14.83 llJ. 03 ... Fel"tili-zers and 

other chemicals 27.92 27.82 
5. Other Costs 13 .. 711 5.19 S.19 
6. Sub-Total 115 .•10 1/ -~~~ 1/ tt•2. 68 
7. interest '!harge s--s~:Ii;... s 6. 142 - 5·- Tti". 2·1 2J 
8. TOTAL COST ~ :f2o. s9 s-rai9:To c--«·----

~ 1e>6.95 
9. Value of Produc-

tion 77.00 199.113 199.li3 
10. Het l~:,;ome (113.59) 50.311 •12.lJ8 

Bencf it/Cost --- __ __..._.....,_ 

--G'i 11. .639 1.3J8 
12. Returns to Labor, 

Management & Land $ 39.89 ... 123.15 $ 115.29 :;, 

-----
Tc1ble de•r2lcped frcu f i~ld sur\•cv data coll<!,;::tcd by the 
Agricultural Sector Analysis Tci'.:t. 

!/ Hine ('9) per cent annual rate for six month period. 

2/ iwenty (20) per cent annual l"ate for six month period. 
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!.Y.2!.~!!?:'!.'lJ!..~!! LO<"!.!!__t,!e!,i.2i!.!.!t - As a r..enoral pT'ilcticc 1 small 
farce1"' landing in Hondur~n is oriented toward individual economic 
activities, and not toward the total nniall farm unit as a producing 
and consuming cc?no:Dic unit.. Loans nt•o made for· a given number of 
hoctar,os Of COt'fl \)l'OdUction~ Ol' othc.r basic gra,ins, of for livestock, 
OI' fixed number <1f hectares of diver:dficd crop!i. Ou:ite often the loans 
is &uffieJent to cov4r onlv tho cc·9t of cash inputs such as fertilizer 
and ctha~ chumic~ls. 

Hotlove.l", thn ocono:aic ability of a ~tt~ll f1"U,t1ie1~ to capitalizn his 
fat'?I bm.dnees c.h:pends upon to1:a l inco:.~~ mid total <~xpan:ic. tvcn thour,h 
ho 1n1' borro11 r.ono.y for corn ~a"'oduction and have a pl~ofitablc i·csult, if 
his total incooe from all hi:l activiti<rn is not sufficient to cover his 
totnl p!'C"'..du.ct.ion cr..i:;ts ar.d living cost~, h~ will :not be able to r1.!pay 
his lonr1. 'ihu"> 1 s:.-:.\ ll loam~ !:hould he: t:--~rl-~ on the hnsis of a f u.rm plan 
covering all the: hl\-..:ct'U ccono~···ic activities, and taking into ~ccount 
the tot.al incomn: i~::ccu.ired to f..i':V c.ixpenr.cu, cov1.?1'· living costs, c:md 
prov·idt1 for ~c.·,.~ C'1~ itnli::;~t ;i(>n. If m.wh :i~ not the c~.wc, the fMmer 
cannot b~ c.xpcctc;d to rep.rw lliis loan. It is um1calistic to as.Mme that 
a Dubsistcmce far:.::er who fm• the fit'st t!ne is applying a cr~:Ht financc<l 
to.r.hnolo~y is in ~ liquidity po:dtion t.r.l f inancc ft•om sources other• than 
his c1•:ftllt, fatiil\~ consu:rptiv,·~ costs to h:!J'V~~t t ir:'.e. This menns tr.at 
the lorm 1mst include: sufffoJ.-.ut funds to pav at least enough of the 
fa1"t:~ J"'i::dJ.y lr.bo:- input to CO\'•:r l.ivin;: l'>:p!m.!les. 

l\lt'thc.r, ~uitc often, th:e· .:.bilitv of ~n appropriate product ion 
tccl•r;ol• .. itY to J:·'r"u';.'itl~ reli.::'i>l .. ·· n:·t l'1?tm 1 n:-: ii• restricted by th~ lack 
of sore.' larg,el' to'·.::1 :fr1ver-;tr.cat !:ar.h a~ 1it'.1in;i3e, stor.1gc, fcncinp;, etc. 
Thua, in d{~'tCl"'ii'.l\n .t th,.: uconc.,.~;.Jtcs of the f,:i~ unit, both pr·odF:-=tion 
Cl'·edit ~.rid invc~s.t.:r::.r..::r1t credit ~.:~1·•t he comd<l~r·cd. Ttw only ri'it ional 
41~\' to ff:'\ko tlH!!iC iei<!ti.C.rr'1m:-ti);1;:. is on th1:! ha:d!J of a complete liirrl'! 
t>lan ;u1J cash f.lo~: pr-oject:c~d !c~E,lt'-d for th~ period of the lonc.est term 
.hw.nsir.::e:nt i:n:inn Lt'°".!.!. }~m•tl.::1"i !e:ndinr, n~~ulationG should not fix an 
upper liJ';i t or mm'.mt:; to bn lucned per hcctar·e and/or per crop, so that 
fari!: pl:,ns can I't:;(lect the n~ed.::. for the particular• farm involved. This 
<locs not inply that linits should not be s<:t on ov•~r.:.11 lending levels 
to a bus;nc~~. AID lt".r:m :;;uppo~ted crcdi t p•ro,;ra1.1s in Honduras will 
c;uccu1•c::;~!! thll: 11 \:ho.~t! far:.l1r apr!"'Oach. 

Multiple Lcndinr• Cha: rm..::: ls iind Supporting Services The National 
Deverc;p;;;-n-i"-Pfiiil'-ci~Yi!iTo:7-Siipporttoan(I-expansTonof a variety of 
lcndin~ channels. Spcci<'.l ct ph.a::;is is to he l'..iven to lending through 
grou1> m'g<ir.izations. Such a policy is con<>istent with the need to dis
burse cr.c:dit nore \ddely ani to create competition in lending at the 
ssall f.-tr-rne1' lc\•el. In thi!> '·'=a\•, a sra.-.11 farmer can select the source 
tha.t fol' him ic the least cost, in terms not onl\' of interest rate, hut 
also of such ot!le-l" costs as t i•,1elinc:;s, uncertainty and ancillarv serv-
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ices. 

In terms nf DHF operations,· 19711-78 credit demand and availability 
projections indicate that the DNr Gcn~ral Fund fo~ individual small 
farmer lending i~ in a rolntively bettor financial position than is the 
cooperative 11window". rwrthor, tho Govcrmncnt has set a policy of top 
prio~itv for nsontamientos, as a special group. 

In the case Qf asontamicntos, one can expect considerable risk to be 
involved due to the lack of lending e:-cpm•iencc with such organizations. 
Thus, AID loan support for lending to ascntamientos should have as one 
primarv objective the devol..:>pment of lending criteria. This st1•onglv 
suggests thai; initial AID loan support should be lin11itcd to a relatively 
modest program '·" a limited number of compact arcan, in order to obtain 
data fol" ovaluating tho preforablc altcr•nativc9 in such tei'\1119 as loan 
criteria, procotlurcs, lev.::ls, termn anc.l ancillary services required, <ls 
well as viable e11tcrr·.·ise rni~es and minimum operating scales • 

. 
In the casa of the coopP.1•ativc window, sufficient cxperinnce exists 

to pcrtlit AID loan suppo~"t for a gcmerul.i7.ed pro~omo GOH small farmer 
policy conteI<lplatca attempts to moti'late the private bankinp, svstem to 
cntar, to a g:'Oate~ degree, in to milall farmox• lending. Since the 
Cent1"al Bank ::.s already novini~ ahead in thi:; area and since OPIC will 
pr·ovide nsais-::tm-ce through its guar-3ntec prcgram, the His!;ion is not 
proposing an e>:pc1'itJantal prorll."dtil in this area pending evaluation of 
the effectivene:;s of these ni;u efforts. 

2. Markr:_ting a.rd _Pr!_ce Policy 

a. Farn Produ-::ts 

The Hondural' Go•1crnrnent continues to pursue a policy of promotin~ 
product.ion of agricultural corr::;odities fo1, export. Aside frorn the 
large-farm con .. "iiercial agriculture commoditi~s -bananas, coffee, sugar, 
b~cf and luabe." - uhich traditionally ... o to the extra-re'"" ional U.S. 
and European marl:cts, Ho:iciuPas has a particular interest in prorr:oting 
the ti•ade of Las ic food grains. The Honduran small f arr:ier has consider
able participation in the national p1"oduction of ba·:;ic grains. 

The Central /1raerican Common Market (CAC:~) cou:it11·ies have been 
Honduras' roost important tradinP. partners in basic grains. Because of 
the importance of regional basic grains trade, Honduras has continued 
to com;ult with its CACM pa'rtne1•s on grain prices, production and 
trade policv 1 <le~pite its dissatisfaction with other aspects of regional 
economic integra~ion. Honduran continues to meet yearly with its 
Common Market partners as an active member of the regional Coordinatin~ 
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Commission for ~arketing nnd Price Stabilization (CCHCP) to exchange 
information on prico policy and production p~ojections. Before trading 
grains outeid•! tho region, Honduras anrl CACM neighbor's consult to 
dotormine if rP.g:ional stocks at'e available at compct it ive pt' ices. These 

. con:.ul tat ions h~vP. led to t"cccnt agrcem~nts to trade Honduran beans fo1• 
Nicaraguan rice, for.~xample. 

1'hc GOH uscm two basic tools to implcincnt it~: pr-jce policy. first, 
tl1c Jlationnl Dovelopment n .. 1nk (Blff) is the single m1thorizcd agent to 
e>:pOl"t baGic era5.ns, and 1n•h·atn pilrticipation i~: allowed only with prior 
appro\ral of the bHf. Sec~ndl v, the lnJT' has cxpamled its intern~1l s tor-:1p,P. 
and hoying capa~itv fol" basic gPains. T:1e~:c two fa(:t0rs h<1V•! .e11abled 
the B!W to St?t effective fJ.oo:r p:-ic~~ (,~~t!: pri\'<JH! buver:; pe;:g.£n,c~ nr·ice'~ 
a little .in excess of P'H' ponte;I :-ir·ice!~) ,rnrl mi-lint.Jin thl'lrn below Ct,_0,i.• 

rna1•1::0t pl"iccs. '..'f'r'J rr~c~ntlv, :tm:r!·VC'r', t'l<~ r.)'.[ ~ta:. t'P<!<>C;nize! tlH~ 

rlcpre;.~:ing (?ff'e:_t5 •Jf il lo<: pr-it:~ ain !>rcvluction t.ltl<i srn1l.l fa.r;·1pr i;1cor:,~:;; 

new pu:'"chase pr)c.:·~ set b·,• th•: f;l'"dn 1r,·.?r·l:eting division, cffectivC! in 
Septcmhm."'• 1971J, aT'a signific<mtl\" h:ir.hr:r th~n th~se for 1973. The fol
lowinr; tnblc COr'.1p:;;;'t~S the I~»•: r:' ice::; to those it Im:; rcplilced. 

1'hc.so neu prier::. are con~,ir:~··rahly high~r than tho~.;~ as:>mlr:d in the 
profitilb.ilit;r analysis ( Sec;tio~1 I II B). 

Uatjo•·nl Develo:x·:at B,;nk 
--··-~---·-·----'-·- -------;-

po .,.~ ""t (' .... -.' ~· f»t•:,.. .. 
1 

'*'" iL-.~'"" -~" u.ial ~ J.,_ -;;, -

PcrcPnt<lp;t? CCL!!'lr·•~ ..... ___ , ________ ,. _____ _ 

j,. 6. 50 L. 9. 00 + 38.5 

lli. 50 ?.i • on 
13.50 lY.00 t 110 I 7 

1./ P-1'.'ic~s are gh•cn for S·2:-1 Fedr-o Su la ar:d Te~ucigalpa. Prices 
at rural buy}n::: stat ions .:.;re one l..C>t ,?~l".:t lm1cr than these 

These i,e~CJit chi1r:~cs !'eprc. :c•.:nt a .;;hi ft fr·om an urhan-biased price 
policy to one wl': ic~1 !°'Gduce~; the <lispari ty of price policy hct;.,cen urban 
ar.d rm•al ini:::ti..i tar.ts. 7h:! r:eJ polic\• Peprenents a positive step in 
improving the l·~!.-;;s of trade lleti;cen the i!gricul l .'<il and other sectors 
of t:he c.eonony. 
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b. Farm Inputs ............... _ 
Price polinv fol' agl'icultuml inputs has been one of providing 

necessary inputs to farmers at low prices. Policy implementation is 
somewhat paa~ive due to tho fact that all agro-chemicals and farm 
machinery are imported. Two implementation tools arc utilized. first, 
the GOH applies low import duties on items imported for farm uac. This 
includes trucks and four-wheel drive vehicles, as well as fuel, fertil
i?.el' and pestici<...as. Secondly, the GOH, through the Forncnto Division 
of the BNF and the National Extension S:crvice ( Dl:SAGRO) markets agro
chemicals, fam implements, and certified (or improved)seed of certain 
Cl'OpS. 

The BNF maintains a network of retail stores throughout the country. 
Although it iu not clear which stores operate at a loss or profit, the 
BHF justifies their continued existcnco on the basis of generating 
competition. There is a strong fear that 1ua1•kctinr, monopolies of agri
cultural inputs t1ould appear if the bank closed down this operation. 
In addition, a JT1ore activo role is P.nvisioned for the DNr outleto in the 
asentamiento program in the provision c1f agro-chcmicals and farm imple
ments. 

The seed proc~~sing plants, managed by DE~AGRO, are the means by 
which improved and certified 9<!Cd, primarily for ba~d.c grdins, are 
produced and dist1•ibuted to Hondut>an farme:c-s. Conu•acts are let to 
private producePs of seed• ~1hich is prc.1cessed in tho two m:SAGRO plants 
(San Pedro Su.1.a and Tegucigalpa). These opcrat ions have been character
ized bv low efficiency and excess capacity. The cector program will 
provide assist·ance in improving seed supply operations. 

The m1r has .:i termillal grain storage capac itv of 629, 200 qQ. , 
equally dividP.d betuecn Te3uci~alpa and S;rn Pl!dro Sula. In addition, 
it has 16 intermediate storag·l facilitic~ with a combined capacity of 
284,500 qq. Thus total BHF b:::wic grains storage capacity amounts to 
913,700 qq (ap~roxirr1.<1.tely 111,soo TH). Th."? our ha!J c~•tirr.ated that in 
1977, the follo-·v1ir.g amounts of grain will enter into marketinr{ channels: 

1. Gr"ain sorghum 20,608 HT 
2. Beans 36,313 II 

3. Corn 156,352 11 

lf. Rice 21,193 It 

Totals ~,lf66 J!! ---
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The storage capacity of the DNF is sufficient to cover approximately 
18 pet" cont of tho projected 1977 marketed graitn.i. FAO !'ecommcnds that 
a regulating agency have a capacity to store 10 per cent to 20 per-cent 
of tlk"\l"kotcd ~-r;iins in ordC!l' to carry out an effective price support 
prograt.-1. It appears that Dlff capaciticr> ore su:ff icient in agg~cgate 
terns to reali~~c it:-; function of price stabilization. 

J t l · f l 1 r i b • 1 · · 
11 · i · t t 't"<>can ana. ys1s o t !~· l:; gra n :-:t: ... 1 ization p1•ogram - 1m ica es 

th;it mrx;t exi~:ti.ng stor•agc f-<•Cil ities nr.r- a<lcquat(:ly J.o(!atc<l (three 
small fr!"'i'nor1c<J ar~ to be relocat1e:d), m!<l new stor(.1ge facilities are to 
be H.1:1.\:t(.d to 9, 000 HT, in three new loc.1t ions. Rc{:Oii'..ilend;it :i.01~:; ape 
made for• sli\all iluying stations and buying agents to be located in areas 
too far- from cxir.tinr. facilities. 

l\UF N:pel'icnca sl:c.~!~; th.at ;:-:o~;t sr,,<J.J.l p!'oducer-s d10 use Btff fad.l
ities livc. within 20-25 Kr.i. of the~ facility, thus su9;i:~r:sting that small 
l"'l.ll"'al bnv5.ng st.l.tion~; and iti1!CVi1nt h~r1inn (corr::ui~;;;:i.on) agents could 

· provi•.ie i:::.rkr:t <:v.:ct,s~. to r;:r t••cilitic:::; for H• .. rnv sr .• Jll far'mers \.:i·10 now 
are too far fr.'or~1 a 1:1<"1rkct fa.cili tv. 

/\gi"'ar-ian refo:·•·• activities \:-eire spor.~c.ic in tlondu: ... c.s until il cornpre
h€!nsivc .1.~r;al b<.-;~1." \:::s cstabl.i::hed by the Ai~r,1ria11 !~;c:foPm Law o: 1962, 
which in::;:r alia c.:··.:n~:cd th!! :::.~tii)nul /\gr<irian Inst i·~utt? (IHA). The 
pr•oposTt-{0".-7tfi:-;.;: lk.nduri!n l.::nd!1, pub.tic ar.d prJvc::.te, fulfill sor::i:il as 
Lr,2)_] .. as ·~("(·n(.~?:ic fttnc·~ .i!)r.!; \:a:; tj11:!reh,l lezi slated. iJi.··c;':.edu1"'es i!erc 

dmfelop::d Hithin tho_ li\h" to p:~l.':r.i ~t pri\'<'l«:c J v-hcld l~".1(l_ to pcs~.:.; to t lw 
nn;te an•i .-:vcntually to .:!j;i'.T.,,i .. ;.;;.•: lt'.:::for·sr. hcncf:iciarics. }{eturn of lirn:i 
to th12 SU:.tc- va5 b::: .. .od on a "ti.x ~•v:iter;; '"1L<~1·.:t>v m~11::;2d l.:md ·4as t<n~e:<l 
at: a p·t·..:i;:\':'-ss)vc r~,·.:0 over a p';riod of cid1t years ar~-1 non-pavrr~cnt of 
t~.Xt~s cc·;':::tit;1~cG. r~"'l:it1r!dS for i':hFJrc~>t'it~t i'Jn. The lat-! providt!d u rneans 
for l~md o<·~nc:rs \.:O o.;:irca l act ions ttike!r1 bv HlA ·rhrour;h the couPts. 

Soon ~d:ter the l~m wa:; p~s.sr~d it lH~~<\l.:e apparent that either exten
sive lit:·.~J~t..i.on or· 1:onucnforc~1':•;n1t of the tax ~vstem would render it 
iuope:r-ati_V{~. /!.ccon.!ilt:::ly, GO:f lc'!lid pc;fOl'i'1 efforts have been restJ•ictcd 
prfr1arilv to ;;cit.io1,.-:d larn!s, the scope of Hhich uas too limited to have 
ilflY appI·eciahlt:! ir.-;~~.::ct on the problem. Year by year the intensity of 

11 "La conm"'cializ<tcion de Granos BS::>ico~ v Proyccto Construccion <le 
Silog Ru~·a.teB en Honduras Banco ?lacional ds romento 11 30 de 
mavo~ 1973. 
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land invasioris incroaeed as organizations formed, providing a political 
base fol" peaaante and constituting a throat to the stability of tho 
governftlent. Thia threat was cited a11 a primary reason for the change 
in govomment in December 1972; aftoi'- which Deere.a no.6 was announced 
which directly r~sponded to tho demands of tho peasant groups. 

Decree Ho.a was, however, only a ctop ... gap measure, its validity 
running for onl\~ two years. It has alroadv accomplished its purpose by 
permitting iw.mediate occup~tion by peasants of private lands through 
forced rentals, thereby negating the procedural requirements of the 
progressive t'1X and lengthy adjudication under the 1962 law. It has 
also given the r:ovornment time to do·volop an agrarian reform program 
and draft a lav which will provide the legal basis for the new program. 
Thus Decree Nu. 8 constitutes. in fac·t. an amondment to the law of 1962, 
which will reruain in eff oct until replaced by the new agrarian reform 
law "hich is expactcd to be published in June 1974. While the ne~ law 
itself has no·c vet been promulgated, tho GOH has set forth guidelines 
for agrarian reform. · · 

The outlin6s of the ~grarian reform program have been described 
elsewhere in this paper. Its underlying strategy is based on a redis
tribution of the factors of prc<luction ---land and c1•cdlt--- through 
which increased production will result by improved use of id 1 e 1 and 
~nd idle labor. This increas~d production uill accrue to those who 
01m the production fact;t'rrs,. the peasants who receive land and employ 
their own labor. This additional income fo:r• the peasant will permit 
him to rise to a higher standard of living with a mora equitable distri
bution of incoma resulting. Increments to income, not existing income, 
uill be redistrib~Led to the peasants. This incremental income will 
ganerate da..mand for ~oods and services from the other sectors of the 
economy, thereby s\·irnulating their g,rowth. Meanwhile, land owners wh(') 
fear expropriation Yill attempt to meet the social utility criteria 
to be establisncd undep the la•.1 and thro•1eh these efforts will incr~~ase 
the intensity of the use of their land. All of which results in the 
a5riculture sector becoming the engine of growth for the national 
economy. 

Assessment 

To judge the s0undness of the dpproach, three b~sic ~reas r.ust L~ 
examined. The first concerns whether' income can be r~-li~;tr ::;1,;tr:--! '·1 
the redistributic-n of ~actors of :ir·:J<luct ~on, 71·'? ~:1.r:·,:~r :-: 1 c~_,n-: ~: k ... :.:J ~ 

yes. A redistribution o~ the Factor~ of ~roducticn ~~~ul~ resul• ~~ ~r 
~bsolute increase o' income ~or t~~ ~~ne~=ciar!e5 of ~h~ a~rari1n r~for~. 
However, as der.ionstr'ated in thP. precedinr.: O':"ofitahilitv section, cl 

sustainable increase in income requires a change to the use of a higher 
technology or to the production of higher valued products. Reliance on 
traditional technology will limit potential income increases; thus 
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l.'fld1stributiori of land itnclf will not· pormit thl" dvnamic nxpansion of 
the economy em'isionod in the above ncenax-io. 'l'hc initial drafts of the 
proposed progr&1n and Decree Uo. O rc.cocni7.e that technical mrni stnncc 
and cradit for ~nputn must ho an int<:gP.:~l par-t of the reform p:rogram. 

/\ necond nrcd of inquii-v C<.mcorm: th(~ ~eal \ . .;ith uh.ich m~nv rirrarian 

refoY'm nttam11tn tlwou~hout th~:1. i·:orld h~n·i~ I:·U\"!>'H:d l:~ml di!>trihuti.on nt 

the <:~:pc:n:::e of nntfr•mll pi·-.)ductjon. It J~· clear th:;:: the GO!! h0-; 

conuic.l•::,:d thi.:; <l.11:~tn'. 1'ho lau will p·~:·.;1it co;,tinned exi:~tcn::c of 

pl."odueth•c fa.rms l"<!~ordlc:::s c">f s:it~Cl iU:d !if,r:cificallv Fill m~eH'pt fro1i1 

eHprnpr.io:\tJon, lanrJ pl'OOUCinz tlVtditili.t·d m:port ct•opu. futtht~l'l'.'lOl'O, 
oth~~r' f;.r;n u•,Jt:; \:hidi o.rc f'::pl<C·i·dn3 Jr.nd accoril to <>ocidl U3C 

Cl'~tc~"ia will also ha exempted; an:l li.in1 r.:~orm wiJl be of ::;f!condarv 
pt".\0~".'.tY to th~ p!'{'~!'.!'Vc1ti<",r; of the !"hl\."';;:··z:1 ,..,,J30~1'':~c~ bu.so i'md cr,r,~:ifi.

cal.ly tlE: ncc\'1 to pr-vt,!ct •F1U':>:-:1.i. fo.l'.':<: ~ anJ w~tt.:::i·;hcd;1. 

/\ pe>teutial ~r:-J?)lr.n:i a:t•ca cor:cc1·n:: th'.! J;O::>::> ibl·:~ ntol it ion of cent a 1 
ilgl"f'r·r .. ~·1·:·~:, !!'-; I""'~, .. ,,..,,, !)t .. ,.,. · •, to ,,. · ,. ' .. '-• tl·n ··'i"C'l&-lf'r. l •.v. 1 "·vl -- · - · .. ·· .. • '<* ,., • .,_ .... , ; ,. ..... --~ .. . ~ .t . i 1 •..i... ....-:,._ tt:. ,,,_ 1 _,,.~.-• .t..~4 ,.\ .• -· 

pattern, j t \/OUld f.l":."'Cf;Cllt iii:p 5!~i-':.litn to l hr:.: join)t)I"~ of land u.nd Cc1pi. till 
• ...... ._ -1 .. t • 
l.n 1..nP. pr.~t 1Jt~t.1c.r. c~· cn~t~1H1 <.!'0f:S. Ii.: W"J.ld l>e, n~·.·~rthoh~!3~. consist .. 

cnt \~_{:t!1 ·,h~ )l.'l~ ic ph.Llosophy •;f thr1 .~.~t' . ._, ian l"of o~'m p.,.,ogrnr.1 .. - Lrnd to 
the t .i.ll.f':~ ... 

A ti::~1·tl U:ct: of c:once:··~fl 1::.v~;l,·:·:: the f'.f;<.-.1·:.f.nn rr·fr_,r·: 

l·oo .... , '.,.,, ·•n ·1 i·' ,, .. ,, O" ~- :- ., ,. ...., ~·~I('')[. (l r r.1· "'l't" r (! "t'"•' f tlg ;\ ;, r.: i. <J .~ 
P . (J :. c , ·~ •• '·' J. ""' ·• \. '-'• c 1 •· •• ;... •• '- , I •. . ; . • t, .. v · , · . '• . • .I. , • • • - <> 

cu.sued hf:lcw, th!! L!C•W) t;.ocT.Jl";f; or ~~nrker--rn·.1~"'d ngr:t.cuJ.tur:.l 

e;!ta :;::f . .;.;c hvc hr::-c>l .~~<'.!j~!·~.r: ~f!::t:r .i~t:nf.d.vi: cor1~;ide~·r,i··,·:; ()f 

th t:." ·l·,..-.·.,a•::ive:c, Tl'r'"" .; .. r•.··:1"~t,··! ··ob(• •1ru'•'ision ~.:1 .. hr. 
" 't,,'\ ""~ - • ~ - i ...... ,. •~~ ..-. .i_i .._ ... ,(" i..:; \,. t;. '--- L. ~ t • " " - - ""' • '-

1 (! 'W t {I}.' Li n;,j t! l" fi (, ~· l_ i d ': ;• ;; I': ~! t'. n i·• '!_ e !: t ,:' "') , t: 0 P t.i!: \ j C i P lJ. t: Q f 11 t h {! 
• . - .• ~ •. ,. r. f ~" l' ,. • 1· "• ·. \" • .. , .. 1 H '1• (" • ~ V ~ '" c. t• 'Ji' • o ; C' -: ,. ~- <> l •1 CJ 

[i fj: J.: (\ I. .!. t.; t A. ~ -. 0 .;_- 1il - l l ~ iJ t,;. ._; ,. ., 'If-. • ~ f;~ ..I.) I a: ' 1~ c; ~...: •. '! ~ .t !_ l tl 'l ..L ,J ....., i:;,J: ...,, C 1 .. {J 

\) l a c c d e ~1 t h c •, • o l' ~:. .-:. r. - 0 :.<i 1 : '. u.i ri :) ;; l<r t < <t c. ::-, l' j c t ~ l t u r n l c r: t '2 r -
. -I , • "' • .... ·~ n ~ 0 .• .., .. ~.. _, ., ' ' : •. ,• •• " • h .• ~ .,.. ~ r •. i ".. " (' ., n ... ' ., ,. ,. "t,.. -l ,, ~ 

P }~ ..t. :j \:! <.4 {-- t.1- !!! <.- J - .,.1 ~ ... :. p J_ ,.., • .... "9 .-. °'-~ l. _., .. (, t z · -.': ;.,. ... ·~::. ~.t L .,._ "'- a r._· 1. "'"' i. L. 't- ~ [_, t. u J. J_ (_.,;. .. ~ 

r. r ob l "' · ·. -: •1 H n .. c.· .. :;" " .. i c · c: ""° j i., .1 : '. · : • · : "' " P c c ., ,. ·~ •1• o f s u h .. , i 9 t e n c " 
a- t.;;.. 1 ii r- ~ .. ,; ,,.j ~..- ... ~- •-' , t - "' • '" II". ., ., •- ·-- ·" 1o.. ~ V - I.• ~ '"'• ' •' '"~ • • '"--

fa i:me ::f:. Th.:: GOH :i.r. At:a=:t:J y o.;;..7a.r·.-:;-·L t only through oY·gunL:ed 

{ro ~., C00"""','" 0 ... •,.,.~ ~-,-..... ,. ... -f,,.,1-r.c ''r"··COO-.""r"'t,,V'''' ··Will 
(.; tJ_ li ., _.. ;; ......, .,... 0 t •• ! .•• .,.,, .;.; ' :',i L L • ' ',,.. '4;,' k . ... _ h ·~ ....; ... , ,. 'L. ~ > • ::~ \;; '~~ .>... t_. u 

it ever be able tc rc~ch t~~ ma59CD of encll far:era ond land

ler.a lrh·ire-:·c ·vi:.i• nee:<le~i .-.::-Yice.::: nn<l cn:dit to :f.r.:-,prov.:~ their 

1 o t • 'J h c G 0 H ..: ::-: p c r: t '1 t iu: r. !> c n :: :~ rr. :f (' .< i:. ') r; t o lJ c: c o tH~ c c 1~ p 1 c t e 1 y 

pri\"titr· o:•ii:iliec to th~ po:h~t Whi'rc, .:\•er.t•:ally, no speciel 

public &ector eGststancE ~ill be required. Publi8hcd informa

tion r£>fcrn to 1.:l~e:tr. cvc:nt:;!~l orgr.ni:.:otjonal atructure as 
n,,..,ric .. 1"t1"·.-:1 f.:·~·~·' 11 T.'hJc 11 ·-·1•1 ,.,,(' .. -.,1,., to t>r.o<luce a variet·>· 

~I.) ... ~ _.., i:... ..... 4:;. .-.. . L J... •. - ~· . ~ i •. - - ._,. ¢ l .... ~ • 

<• f pr v d t: c ta ::. n d , <le pen c J. '.l G on s pc c L~ 1 a it u at Jon a , to c n g a 8 e in 

proceesin3 nnd other asro-induncrial nctivitien. 

The deci~jon of the GOH to chlpheoize the worker-owned and 

dperntc~ agricultural ent~rprioe ae ito roujor address to the 

problen of reaching the beneficiorie6 of the reform with needed 

ncrvfcca, wnc arrived at after long otudy of the alternatives. 

The GOH h11r. h.nc:t the benefit of technical asoietance from the 
reecnrch expcrir.nc~ of the Wiscons-in Land Tenure Center and the 
Agrarian Reform Projects of the Inter-American Institute for ,, 
Agricultural Service. GOH officials l1ave traveled to several 
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countries in Latin Americ11 t10. review "on the ground" the 
various a.ppronchcu to agrr.ri.a.n reform. Horcover, ther~ 
exist in Honduran succeosful cxamplcn of group farm entcr
~rieee orgnnized by the Ag~nrian Reform Institute ns long 
ago no 1965. 

Recently, thC! lntcr-AQ~r:lcnn lnst:ltutc fo1· Agricultural 
SC i e I\ CC ii p U b 11 L h !! ti th f.! r C !H! ! t U 0 f ii ~; t U cl y O f t h r c C C f, •, r! fi 0 f 
COOJH'l:nt!vc group i1u·tdnt, ht~1rd.ncnf.:r:n ln Hon<lun.~~ out~: i.,ic of 
the anantamiento pro31·nc1. ~iuch fl',ctorc as inU!iH.dcy nf lnn<l 
U t i 1 1

l •. ,. 1· i (J "' u ., c n. .. 1 ... 1> n l" .. '" ,. 0 f ' ' <rt ti (' ,,. n n r (' cl '. ('. t- of 0 rt t- '""' " ·,. ·. t' 0 -.,,,t.-'I•• I ... "' \,•J. -«.A;_V ~"~ti)._ I)-.;.~~ ~f. , .. ,1,-.,....,.,Ja, ,~~.~t ... &.i · 

1 o g )' , p rod \! ~~ t iv i. t =·' : c ~ p i. t <': ·: J. ::: ::;. t :l on , ;, n d p c:~ .r t J c l p n t i o n J n 
ad.minictrnt:ion nnd decie:i;:nrn t.rcrc nttHHed, In thcoe cn:ieo, 
th c f.P." or p n o <! t t 1. c d on n n t !, or~·~ 1 1 ::'. r. :! :i :1 n d th 1:1 p •W p 1 ~ Fr: r 1.~ 

drtn'n f~«t:u. the ••;.:--'il.c~tltu~:.;~~ 1;:<:r!:e;·~, of the f't'<>:< \.oho .. d.u~er 
rented .L1ncl Ol: \:'~.:~\::ct on ~·:,.r.rw OH ::r~L:.ri.etl l.diot'. In n;,ny 
r cs pc c tr. t ~1 c y n re th c p r o 1: o t y !> c s o f t h c D c· c r c c n um h e r E .i g h t 
reforn unenlanicuteo. 

A 1 t h o u B h t h c r •~ fl u 1 t s :: re~ w i >: " <l , t h i'.! y i n d i c r t <~ t h a t Jr o n d u r i:ui 
pca.&nntL in ltrnup orgnnii;•tt1t.1nn <lo n<lopt pro<lu .. ·tivc tP(i.<i<olof:y, 
particip:.:tr~ in tlc-cioiou-r:dr:~.1ng, gencrnJ.ly <!i:h:!.r·vc a. hi;d. dr!grPc 
(.) f 1 u n d u ti l l z a t:::. on tin d th~'.. r H re ab i P. to p n y b c t t e r t h 11 :1 ''! v •~ r -
a. g c D. n r;, t; .. ~ l r ;:; t D ~ n .:; ~; o t h i:· ~ '::. i. '0 oL.: r:J • /. n d j t .:1.p F .• 'i r a t i"u t: t h e y 
lu1 v l? u r. c r: th c h 1 f: iii'." r l r: v c l ir: ir: on o rd c r c turns t 0 i up :r o v c t be i r 
Btandt~r(} of iiv5.LL· 

riilC ~;~;entliLliL,:to j>la:~ .. ~·.~~1:1c~ Lh~ (;(}ii has D<l(1:>te(l P.~ itfi 
pr :tac: i !-'""j dn· tH> t r: ;n: e: Gen t 1: 1 : ~ r. t r. i :, t' t he vi.\:;,:;::: c! <Hl a "r'. i ..! d le 
ro:1J 11 c:~py,rc1:ch to ·.::·;t<iblL:>:• ~a~'-1 hu .. :.ir:e:.::JeG of c!ff:Lc.ic:::~t con
n<" r c i e 1 ;: .'.." '.: l e i c -. -; , i. d1 ! h c r :!". n.:: 'Lr-:! )_ f :: ~ t c r n 0 r p r o d t.: ('. ::. ~ u n 
(lJ1)d~ 1;:1101", ~:~!J~J~:JJ) ~tr~- ._;;<~1f:21!.:~d ~~~~(: co:~trolJ.:-.--d b)· tllc \tcr!:~--:rf.# 

'~ho r: hr..~~!! the p r c f :!_ t r. ;, n .! i ,. :•; ._: :~ r: ~ f th t~ o us i n e :J :> • Th,.., " :-: t r e :..: l: f; 
to this 11 t.di.dl~ ::-0::0. 1

• t~':c .-::•:U-:.~c.t.i~:c 5L1.ti!--O~!r.cd farw. Rr:d the 
coteJ>liL"t·inPnt of<.'. ':'.P.d.til\Htf: of f:E.111, indivJ,!u::.lly-o,:n.-,d pa1·--
c e 1 G (Li __ ~_ ~_!_u 11 ~ .i '?) h ~ \' e b cc:! :r '' j cc le <l • The f :tr u t , b cc nu u e 
expc:r.1.r·ncc hl'G shr."'.:n t}u!t 1 ln @cc.t CLH;en, th(' incentive::; for 
the ind j \' ~. r; t: .a l !; t c• \; o r k ~re l <' cl· in [; . 1 : e s econ d , b c c a u n e i t 

is nore ~if ficult to SU?ply thcG~ cmall fare bu~inesscs ef fec
tively uJth the cT.:dlt> techn:tcal nsulf.•tancc e.nd marketin~ 
ncrviceG rt!Qliired to r:!c-ke them efficient econor.>ic conpetitors. 
In COt;Pi<!cri.i'H' th.:: f,:a::;~_hlJ:!ty of this HtH>rond1, it :!s iDnortant - - . . ;. 

to note th;~t: per:.u:nnt labor un.:::..oHG and coopcrar:ivism have been 
powLi:fuJ f.;)reef' i;i iiord.arE•L. (See. Ata:EX I, C). Faraing on a 
"nroup ht:rd.ne::-:6 11 brt!'Jir. ilntt been oooceh;:>.t lir.1itcd as nentioned 
above, 
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. ..... 
The mdel aaentaaiento progN.a ia dos:lgned in tor al:!a. to assist in 
eata.blwhlng vicble approaches for th:ls orgcinizat'foiiil alternative in 
the Honduran c~nt.xt. · 

Conclusion ------
In sua. -cho proponod agrarian reform law. as its outlines aro 

undorstood, will provide the legal ba:so for a feaoiblc! agrarian reform 
progN.11. The pl'imary pvobleia. as di11!lusscd elsewharc in this paper, 
will be tho ability of the GOH to aob:ilizc the necessary resources, 
human and finaneial 1 to service exist.ing asentilmientos and provide for 
later expansion. 

Decree m>.R pr.ovidcs a te111poral"V .legal basis fo•r the agrarian 
reform progr.a.111. Hvpothotically, asontamicntos on rented private prop-
. ertv will lone th"lir status vhon the law expires in Decem.bcr 1971•. The 
proposed. law Hho'Je enacte:i:ncnt is· anti1cipatod well before then, is 
expected to provide for expropri.ation of thcnc properties. There i!J no 
quest.ion concerning the intention of 'the government' to enact a new 
agrarian law. After weeks of careful drafting and consultation within 
the government. '!he law is nearly roadv for promulgation. Heverthcless, 
tho present statas of asentamientos on private propertv is technically 
tenuous. The r.tated policy of the g.overmnent uh:h respect to Decree 8 
lands is that the\" will be expropriated. 

The ;:iodel asentamiento and ficcesEI road activities depend on asenta
r.iientos ha•1ing secure status. so~a 50 pf?r cent of ·the ascntaniento~ in 
the proposed A.ID prograr:a are on pt'operties rented lllnder Decree Ho.a. 
Accordingly, until these properties are given secure stotus, AID cannot 
proceed with the:: financing of the prog,"ar.l, since this portion of the 
loan (asenl:ami,mto model prog~aa) is a kev and, indeed, a unifying 
elcraent of the prog~ag. Therefore, the Mission feels that the best 
course of action would be to authorize the loan no~, with a new agrarian 
la11 as condition precedent to loan signing, on the assumption that the 
expropriation o~ the Decree 8 lands will be ppovidE!d for therein. The 
cor:.dition pl'eccdent to :;igning will require enactr.umt of the law and 
provision fo1" assuring secure status of lands for AID assisted asenta-

- micntos eith~r tt.erein or separately. The KisDion is fully confident 
that the new law uill be proCJUlgated during the month of June 1974. 
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~~~~.!!:!..~.!!:~~<t~!.-'?.t.!ll~~ .. r~A~ 
The pr-opos:~d pt'!:.{:rc~u.-. will rn,iuiN.? a tot+1l 11)f «.1pp1'0:.:iM.·.rtolv $ u.·1 

1;;illic.m ia 1VY~ Q}:J~~ •~·tHtm:o5 on t~h1 pnrt of ~;~e Homhn·.n'I Public !;·e(; t tn·, 
ft:!# <~-t:t•Ai.l{~?J ~:~loit v~-J? ~r~::i,),_~ ll I--1.. :\ fUt\l:?i{'.l' t-}:r'~!akdo.::il J}v MJ1l'O~l".:'~.:.1i 

c~lt;t-:e;H: J~; f~)'v'".!f, i~t T;~?llhr 8 of /ii,;ii:x lJ. 
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!11 ..:-:" \~O ("-.-1 ~.:. : -~ ,.~: ~r;-·UTii~l~ ~--11t:~~ Of ~ .. ;~c~ t:·:~{Ji}O J_f'):]'U ~-\!"O,,~i>lry-~ 

~!i t:1 _f·£~;.n,fvt;~,t~: i ;--·'1~?-U·.,J!. t~V~ti 1Zt_j4!~• 1 t f'~ -1r~;~~d ~pUfJ-lic SCCtorv 

p;'.;.:1 j cc t~. t~~-~·.-r~~ !1~~- t· t~ .. J; ~ ~: i-:- ~~.,,~·: .. ~ t ~-~, r c:~ J b. t i ~Ji :i 1>0- th;! <!if i~ f~ ·~"' r~ rr~ 1 oa ri 
i.11"·..)J_;ril!! c~_c:~~:-:~: .. ~-1!:s 1ift:l'~ ;;. ::·-..il'itt11.:tl <::-:.rt of -r?-Lt! ~-i_:.,;"~t::l f)la.11' $ ~Jr-t:lir:-;in!::r~\'· 

l:v.:.t: of p!'"Y;>1:,..:·ts. 'f;;c-J.·:e i'~~j'!.'.!!!IC'."J fro;;'! this ::till tcnt«1tive list 
tc lJG:V•:: r•d - i· ;1 ·:,~c· Ln::: 1)1· r:"J!'t! of !04~n pro~Fam eler:,cnts. 

j:;.r~,..,j;.;-:~·, !~,. l:i:.tf~i'!". .. ~'·<;·:: ... ~.,1~\c;:J-:;;!i.i;·1 t::j ~:i~H:: i>t,c1-~.;·:i-~\r1 ;:-lt!-~t;nts tit•jir~ 

fin;.tnc.ing ~i.>'t!r..> .z:;<'!': t<:;i.h:!{] in 7.;..»ble 'J of /,nn:!:~ Il. It should be n~;t·;.! 

'th:it &r:·.·.:-ral pr•Y~~!'a!:: c.l.:... ;:;-;:t~ p,;o J,7i :-:; to ::::0r>c, th3n one of prugrar.:.:~ed 

1:;r-o)·C!ct:s <m"I th:~t t~:;:, of lh!°? p":",:W.t\.H-; clcr-:-:nt!: do not have correspondin~ .,,_ ~ dJ. .. ... 

..... ,,.,.~ ... ,... ...... r,,-,_,-,: 1°" !-',".:P .. '•'•"'..--... · ,;:.-,•,1;:<J .. ?! :n1. ~J. •1'•"' ... t··o "-1.,,.,,..,..t..,_ ,,r,.. t"t,.. a•· ..,_,-;.;11. .... ··-· ~;. .. ~ ·- u _.,.._, --- - -~u '-··''- •• ""' ,;,,,_., ~ .,, .... ho 

Coopr:rativ'~ i:indc.~,, z Cocrdina-r:[on; H."inarter!!cnt Planning, and Evaluat:ion. 
Titblc I I I-2 ! un'.'.'":r ... "izcs thr~ GOH pr~0,t;:rar.-:"'.r:<l projr.:ct's. Co;t)p<irine the 
figures in ·f.::zb1e 111-2 to thoac: in 'f«ible 111-·1, it is clear that th•! 
ffii_:i.nduran public sector ha:> pr,.,rJ•mr::-.cd sufficient financial resources 
for projects closely l'(~l<.;tcd to the program clcn;ents to provjde the 
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c 

required CO\lntel'part and to •et" the Jnc~eased levels of current expond
fturu NquiNd to implement aucceasfully tho prol{NUA eleraents (even 
those not previously contc11platcd in ·t:heir- prog1"atamln1.h i Ath the 
Cooperative Vindow and the Coordination, Management .• Planning and &val ... 
uation elamenta.) c 

TABLE lll-2 ----· . ·-
Progr~d Pr-ojec:_~..!'!.!!!~·~~..t.!~l~4!.'!-l!~!!~~~L ... !?.'!.~!!.~!!. 

($000) --
Type of Expenditure Kuaber of Total Intern1E1l txternal 

and Status ~jects Cost f\mds runds _ .. 
;; - ................ .. ,.. __ 

Real Invest1itent 3 15,208 10,115 S,093 ..... ......._ .... _ 
--~-·-_..,.,_ .... ,...,_...,. --~-.......... ~------------

in execution 1 2,500 2,500 

financed 1 11,soo 2 ,"100 1,800 

not financed 1 8 ,208 .. ,915 3 ,2913 

Financial Investment 2 29,Bi'S 26,575 3,3010 ____ _.._._._...,._...,._,~:.;.....-.... ____ .......,...,,....,_. ___________ ~-- ... -.....---------------
in execution 

not financed 

1 

1 

1, oas 1,oes 
28, 71)0 25,1190 J,300 

~~cnt ~~~tu~es __ ?._ ____ _!6, 91)9 -----~?.!.~--------~!.~~!!.__ __ 
in execution 2 2 ,.31:ao 2 ,J110 

not financed 5 q~,569 40,571 3,998 _____ _.... ___ .....,.__..., _______ ,,.... ____ . ____________________ ._, _____ _ 
Total Expern!itu.res 12 91,9!!J2 79,601 12,391 

Source: Table 9, Annex II 

D£SAGRO budget: projections which are sur.uriarized in Ya!>le n I-J. 
indicate t:hat ext-=nsion personnel will have adequ.1te s·J;.port. :~ .. : ";i-, 
salary costs total GIJ.l!!i; of operating ClD,Sts w!"lil~ pc!"~"'->:'lnc! -:.~:c:.oc~· "!C.""..t~ 
total JC.~. ...lvc::-- t!'le per :od, in ever-'{ ·:car, the pro~ l'c'tc~ in<.;. r':!.~-;~~ 
i:-a ~nrrort costs a.re subs'tantiall•; ~r1r:-ater than the incre.tl:>es in per
sonnel salan• cos::s. By 1978, pc~'io:mel costs will total 56~ of 
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TADLC J'.Il-11 ----
PLA.IOfCD PUBLIC SE.CTOR EXPEH~lTURES A.HD rINAHClNG, 

19111-1978 (HltLlOl~tS or L&MPIRAS) 

-------~----------------·,.----~~- _. .. ,... 
Expenditures and r:lnnneing 19711 - 1978 

1 .. Current 11\COM 2,101.9 

2,.898-0 ----·-·_............,.. ____ , ....... .___....,___......,_,~ .... -.......- ............................... .. 
Currant Expend! turea 

t.ap.ita! Expondft.u,Na 

Roa.l InvoatMnt: 

FlnaDc:ial lnvest11.ent 

D\!bt Amortizat:!,on 

TNnsfers to r!'eveloptMnt lbnks 

Reserve (inflatio,n, etc.) 

11:1 Deflcit (J:-,JI) 

IV Jfe:v lndebt:cdness 

Ext:ie.r.ni'll Debt 

Interna.l Debt 

1,S3S.7 

1,362.3 

86·3.3 

83.2 

2'•111. 3 

9li. 2 

15.3 

"19&.1 

796. l 

586.6 

209.5 
--..-.-.~--..... -·---,W- W·---·--_.....,_._._...,.., ... _._...,..__....,.- __ -- -------------~- ,_ ____ _ 

~utnee: GC>H Planning Council.., prieliC11inarv figure:s. 

~ 

the planning period. for the purpose of this ;:rapier i't is interesting 
to note that under t·api'tal. expendi t:ures, there is programmed L. 91. 2 
imi.llion for t:rat"lsfe:'S t:o Dcvelop~nt Banks (BAHHA and Imr), L. 83. 2 
ciill ion in fi!lancia~ .. investment, and a reserve of L.. 7S. 3 million for 
expected iuflati.on. The intemal debt cosponent averages L. •11. 9 
million per veai• vhi::h is slightly lover than in irecent ye.;irs and not 
expected to cause ura·,:!or problem. 

The c·urrent: i.ncome it:ems is perhaps t:he plan's weakest link.. As 
nay be noted n"OD Table III-5. a 1:ransfer of L. 2iJS.O million ft'Oft the 



nevly f'oi~ fc.1"'4?nt1y COJ,"]'(tr~'ltlon :fr. 1·:~·~~t~1\lrnt£Sr1HJ lnt:r~ Ut10 1~1rm. Ac.tcc>rd
.lng to P.1:1rudn1~ '!!ouncil 0U'f i1C;i~1l2i• Jif!;H.ilo1·~] f{~utt'"~ cm fhn «_!('hl:lfiflt•~·•tfi«m'~ 
opcr1.1\Jon!l\ J~~ll;\';:•c~t-0- th-t1't t ~~.:-t~t, tutptit'it J ~: ;:ortr~ »H!!11:~,1 .. i~ ut'r cm Urn eon-
SCU"V ... lt:H,~~! nJ.~fo9 11~1.1.:-.<.:vci• th.J; l!Qin;t-'rm~ (t!~·n•1,f~lt'\1m:m~·"~' 1i;J:f ttU~r:: cm'110c:'~lt L(H\i~~ 
opi!':rt11t ionr:. Ci>:\ th~ pr·lvlllt·n f; ~·r~. l 'D""'w 11J.S~":'•'"'•t'e;•.-:r .JlN: nukn-r.t'll!'it<" Q'\nd '1.'J~p,~et.a-
tlan:r.: CIO>a~ld It.vi'.~ t~·>.r·.~Mhr~t il)j;,~ E~~:'i:~;t ic.. e•· ·C:it.;czu•. ta ¢·,~m ?H'- ~)b'.;H;l"t((;d lsl. 
'i't:bl.11.x l l I ..... ;) tL~·;~ ll'.''4'~ 1·l"&nt ~ ~ .. ·:.•,·Y·?.~ ~:.;;.,c 'h~'ll f t h1' f 4'H'\f' ., ~ n· ~nf']'101'1:H l11··n 
l r.<1n ;~ h! t".?'I; ilt ,...,, ·"2 \l !!:..» lcJi t ~"' ":r J · ·i::,1 \~ .11 t' 
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TABL!: III-5 

P.ONtURAH PU~!£. SECTOR £2.f!!.~HT lli~.:!L.~?!:!fil 

(Million:; of Le~i!"~) 

......................... ..,......................,,. ,.,... ...........,,. 

Ya4r · CuT:Tent Itv:ome l/ -
- ---------

1971 

1972 

1973 . 
Rate of Growth 

1971 - l9i4 

_.A_,h ""';J,"' 
1975 

1976 

1977 

1978 

Total, 1974 - 197& 

R11te of G:-.,-,wt:i 

1974 - 197d 

210.0 

~~4.8 

259.4 

'I'! '1 
"IC*.* 

.A.A'6 fl\. 

~i;i*•.:; 

327.7 

3~7.e 

t119.l 

471. l 

18~,S.'3 

13.8 

Tr~n3f'!!'JS fr~ 
- c . rorc~t:"V orpo~at~or. 

~If: !i 
~., .-... 

40.4 

45 .. 9 

• 52.S 

60.S 

235.0 

Total Ccrren't 
!nccx::IG 

210.0 

22 ... 0 

259.IJ 

'2<t.::. ~ 
V*V•W 

368.1 

413.7 

471 .. 6 

531 .. 9 

2101.9 

.._._...,.. __ ,._ ___ .,. ___________ ~ ____ .._.... ____ --T.9~---...-.------~·~.-- ___ ._.....~_.._.._.._._.~._...--. -·-------·---
1/ Exclude~ t:-,;in~fc:-~ fro:n ro::-cstrv Corporation. 

Source: GOH Plannins; Council, prcliminarv figu:-es 

• 

I 
lo-I 
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B. Economic Ana11sia 

1. Profitability Analysis 

Fo~ the credit program to be successful, there must be 
an opportunity (usually a new opportu11ity) for farmers to 
make \that is for them a profitable :invcw:tment with tho cr,~
dit extend&d to thQm. Opportunitios may be of various •inJs: 
nev technolocy, the int~oduction of now seede or fertilizer, 
the openin~ of new land areas, etc. To be effcctivo, the 
credit must go to small farmers who havt· the opportunities, 
knowledge, ability and will to make prof J~ablc investments. 

From the standioint of a credit program, a profftabili
ty analy::Jis should be made for both the E~conomi c act iv it i e :~ 
to be financed (such Rs the different crops or livestock dc
tivities) an~ for the entire economic utiit f inanccd, since 
the economic unit is the basis for determining repayment 1-

pacity. In the case of HondurilH small farmer agriculture, 
the entire economic unit is either the family farm unit 0r 
the ascntar:td<"ntci whc1~c 1the c1~Lh'c u!H~iHamiento drd it;;· r;;•,: ~ 

bers are taken as a single producing and consuming unit. 

Several factoJ"S affect t:hc p!'l(,fit.:ddl ity (if ci .. r.;' pr·r) .... -

tion activities in\~oJlviu:g r..hc· use of rH:w tt::chnolc1l~Y (ri•:w rr, 

the f arme1 .. ). 

Hany 1'!lg1~:icultu::'al innovation::: <H'•· reL'1t rv•.dy t.ir;h t 

- The ah:sernc·c of .:ttn ;,ufcq:~.~11!..:~ rc:<'~?'~:et[n~·- iafr.-L:~:t\.1 ttii·• 

imay r,:1..::te i!fll\~P~lF>Etu~ ;t::riir· fitaHJle. 
Adoptio"ll of ~c..., prilr-:tic··~ r·,ay tH' con:;traini· .. t r~· a 
,,.,,, f ;: '"n~ "" t: s ( .-:: ... ""',,r... n ~""' tt· ·t" i' ~i •' ,, . f. e·• •• , t· r l· ; .. , •· 'r· ,_ , , r ) 
'"'"- ,JJ.ol.tig U _ -11!,..~,..,., ._Ii :·--u -~, 4c .L --~l',, "'"' , .. , _ ,., __ .~ ._ , __ t- • • 

In rna nu y case!.:. , ~,, ·~ 'c <C,,r: .. e·,r- l • .~r .·.·; pt1 /!Ct i. Cf!" S- r:-:-~tj !;,-· rto t ir,..;i> 1 ~ 

' '' . 

::'.!! .,11 -, n •· ""' ,..ll i • ., .-.. ]0 

"' "" - , .,.,, .,.,, ... ,,~·qr· ii "" • •, ) u u (;:;,._ r i !t- :tu _, ~ v: w • ,..., ... ir ~, .. -~· u- ;; .• 'I" i.. ---- c>' ;_·;r~<·L J l f arr~;f"!\ <tf: r· i ll 1: L r~-.r- • 

- Tradi!:ioa:-s:, ·i'liti5'.tud~.-~:s nnd ·:<1luc·~; C)f f .. '1~'1.1··r::. 
Land tereu.!r(' p.air1i.·~rn:~ nny re~:tri .• tr:J• .~ ! it lr:,r. 

tech!noloc,ics,. .J:; -.:efil a inv•·!':tr·,, .. :;• i"'dt rr'.:;. 

Pre~enit·l)•,"111 f>uch inf()t·fi<,, ti r; i~;.;: ~l. ~- ::•·t d'i.:~:: •·.:~ ·•, 
lloDuiu.r·as. !n:is .crniilys.L> tb.lls j;<q linitht :n .::;r•op '1·:;; ~".. 
11 l"i'.'.pl"C'!.H'?Jmtat.:ii .. ,e" of the !>'t'<~ct;ia::e.c: ~HHl te,·~:hz::c!r_,g£;,~. "':(;:'.~ l'l":!'(~ 

to he Sl.it:ieb:.e fo:• asent;Jr.',:i«:nt~1:- trFJ !';r;, d 1 f .1r-·r'H!? ,; a'.:": ~ • 

fiiC;.1<1.Il e:-:pericncc <HH:i .-,:._is;:;:;:.(; !.:';~rrv.r~y di1• (p?':J".'id+d (.y 'f 4 , 

of f jj .: e o r a r. r• i cu l t "•.H'«.1 l !; !(; c t ... :. r <::th~ ] y :::;. i :~ ) . ~: 

* D•na h"or:;]-m~r and tth•:o ~latu11·•d 1-:~f::tou-;,;zi:s Hird-:;try w,,:.J.!~~ t.11}:-"~· 
& i d c J'll e d a l so , but t h ~:? s e s c e ~.1 t o be '* d ~J p t r d l o t y p !": s o f 
~ !l"Chfll<•l O,ft}' [t,{l>J"C' SU] t iU hl c for 1,.,11•r.e:J• ~d =-~<! f i1 i~rH~!'!!;i. • 
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( 1) Pl"o,fitabilit)! and Tcchn~louy fo1" C?.~n P1~odoction 

The data, summarized in Table P-1, P-2 und P-3, shows 
profitability for corn production at th~oo lnvclo of techno
logy: triadit.lonal, semi .... tochnified (i11tn1NtHHiil1tc tcc1rno1ot'.Y) 
and tuchnifiad (high technology) for asont~mi~nloa and small 
farmers. Dnsed on the~c data, the highest level of prof iln
bility (Boncflt/cost ratio) nnd returns to labor for first 
crop corn ln obtained by adopting an intermediate technology. 
Tho adoption of a high ~echnology level yioldtl ilbout tho 9amc 
level of p~ofitability,· but uith higher coats (investment) 
and lowet"' ret11.1rns to labor (greJl tcr U!l:~ of flh1:Ch ieHH'Y), mana
gement nnd land). Thcrofot''c, the int(!'r~mcd ia tc lnvcl or tech
nology for fir!:lit Ct"op corn i~t thu fil'llO:n: ~ :all 1:ablc to bn nclop
tiad fro~ a returns point of villl'1t1. On the ~>trHH' rwnd, tttw 
t1•aditional level of tcciu1101((,vgy i;or corn !lhou!d not he adopt
ed or finaneed unlc~5 s5l>crc:ilfic· profitahi1J.tty ~~~;tirn:ates under 
specific conditions ~ithin c~rtain i·eclons ~how ~~tisfacto
t"Y returns. ror !"llccmul crop C:Olr'Ut the r~~utt::> are quit:~ ~Ji
mllar: use o[ tt1•<1.'ld..iitionali lt~·<:·huudOi~Y l'tl'Sttlt~> in a less t.h;rn 
1.0 benclLlt:-cos.tt.: (B/C) u•atio M!dlc knt:~:r•r.rn..:lL:tt~! lr:chnolo!{y 
y1cld:s .a U/f.:: t11 att:io g1r"i\.?!ate.111 ttttli •. Hu 1.0, .iHi.d g1·f~dtt~t· r"~tur-n~~ to 
labor, ma~aae~ent and land. 

(?.) 

Tables P-DN .and r-s show Uu1t'!' co:ct:::; c:'f !H'OdU<.!t ll)t). and pro-
f i t a b i l i tt y f o r l" i c c • R i c II! re u n tt .~ v .,1 t i . .., n c ,1 n p r '"' · I 1 t (~ ·~ <H1 l y o n e 
Cl"op a yc.:nr un11.dcr nnn-ir?•iig.ai!J.>0if! <eon~Utions. ThL:; must he 
~a~~,side1~cd ,..,hen corr.~qp,iln."ing riic~ 1pn''ofit.:ddlitty r•:sults with 
tho:sie off otttucH" crop.s. ;\ll UH"r!1C' ll".:v.el'..~ of teehno Logy ~how 

high JLie•1els "-,.f JH"' 10ifit.J1bih!ry ([t,/C !'·lti:<.i::) a~d t":turn.~; t"J la
bor,. maoaglf:H'l~ent and l.:imd. ·nli•'·tt'1C>fcn·~ .. ,vf.);:i 1:.ion of ·:ithet' in
ti- ,.. r R1il ..::! d i ii t e ICH" h i g h t !\:!' 1\.'.' h n 0 1 \Q• j: ii ·~ ·;. '1 t' p e e} r ~ 0 b ef' a p p c () p r:' i a t e • 
i"in.111 select ii.on of Ith'!! app.rrop:!' il,itH~ t··'.<:b.rv1lo;s;: inr' .1ttopt ion 
iUud finan•cia.g a~mstt he b,1sed Of.t :r•:)!jfor~-tt "HH! 1;r.'.H:t •.1«1ri1bles 
(to be obtai11ed fror.;!l itne b«1s.:::tint~ study). 1:1 Ot>der to opti-
mize both p:rodu:r:tion ,1nd retu11 n~;, Ut':! h t.~h Li'.!vel of techno-
1.ogj," should be i···H"::;au;lf] wh'f.!'r'"!'••·•:' possiblP (::.;ubj•.:<~t, of cortrse 
to ~any other vzriables su~h u3 availab[~it1 ~f inputs and 
oTher lirniti&g factors ~uch dS cr~dit, ~ech~ic~l ~ssist<ln~~~ 

uanagesent c~pability, etc.). In the c~~~ ~h~r~ 0'l~rall 
input and credit av.1i1Labillittcs ~.u'e "''sr.ric:ed 1 th!': inV.:tT1f:

diate level of technology mdy provide the greate~t relati'le . 
rcturin. 

Costs of prodnction and profitabilitJ results for first 
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and second crop beans aro·ahown in tables P-6 and P-7. ror 
first crop beans very small differences exist in levels of 
profitability (B/C rations) and returns to labor, managamon~ 
and land, as between tradition~l and intermediate levels of 
technology. Alth9ugh both profitabilit~ levels ore satis
factory, limited availability of fertilizers, lowor invest
ment requirements and low managoment capabilityt would indJ
cote that traditional technology is the recommended level 
for small farmers. 1/ -

Other on-farm vn~iables (location, soils, etc.) and 
farmer abilities may ho determinJng factor~ for the techno
logy recommendations. Such information must come from a 
base line study. Yields, profitability level~ and returns 
to labor, lfvnnagcment and land iB"C higher for second crop 
beans than for f 1rst crop beans. Use of interm~diate tech
nology results in sot:11<!:Hhat hie!u,.,:i• .lcvc: ls of rctu·rn:> to la
bor, management and land, although thi!;. l<;vel calls fqr ra
t he t,. !u i g h u s c of f c r t i Ji.i z. C! rs , uh .i c: h may he a 1 i m i t :i i. e fa c -
tor, thus s.uggest.ing th-'?t the trnd.itional technology to b( 
tho preferred alternative. 

"j" (ti b 1 e r - e sh 0 \:S c 0 ::i t s 0 f pr r) du c t i 0 n a n d p r 0 f i t a b i l i t y 
fol" intei,.cr·!.,,ppc·d col"n-he<H»S.. Thi;· activity i~; l't'!::rj·~teti 
to l..i;~dted d!'"~•Jl.S of t!n: country. 

Hi & h c-r 1 eve ls of &' !~ •CHhl c t i on , pr o ~· £ t a b i l i t y ( B / C r ;Jc t i } 
and t~et·upns to ..!!abol't !:r,.n:it~~.: .. r:.en\ ,:n<l lar.d, ar(· ohtai11':r! Ly 
adopting a tr:.ocJlit.io:1,:i:Ji l·r~•n<R. c_;f e,;hn:::do,cy for' cor·rt-!i"':'HL. 
in t c l'· c r opp i n ,g • Hi'.! s cd c1 n: U • •· :::: •: d a ~ t. r a .t i t i 0 n a 1 t ~: c h r, o J (, ~~ y 
\\'OU.JG h<' JH'(o'!'<f Pr•~J fO!" {'.l·g·~di 't .t;, ,1s ,u, dJ t P!'Hat iv(: ~E'!'''Jltd 

----·----- --·--· --·---"- -·-·---·-,·-· 11 J t s ho u Jt J h ·.• po ] n ':i: • • ' ' 1:; t : ~ t fH:: c <t c v f '· d i b 1 ,. h c a n s. , 
iH<licati:c~ns are th•h:. thPr·.::· ;!nt·~; not t::-:i'•t a :·t.,li?ibl;;;. 
i o t £" 1"' m <· <l .,-: "11 Q .- l •' v c .h o :': t e c '!:m o J 11 t~ y :f rn; o l v i : q:; t h ~' u s e o f 
• " • ' • " l • ' 1· " • J • J..1niv1,.o\•ct.n :;.,~ ~] \~:ik.li ~~ l':<:ff:p-.,:i !:~ y-,~: J2iil;:t~ t.0 i·e11 t l izcr 
applic;Jtionr. and oth!!:r inpro\tf•l .::ultuJ'i:tl pr.1cti.:::es. 
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( 5) P~ofitability ~nd Technoi2•x for Scsam~ Protluction 

Table P-9 shows the cos~s of production and love1s·of 
profitability for production of sesame with intermediate tech
nology. The profitability level is high, but returns to 
labo~, manag~ment and land are relatively low as compared 
with other c~ops (corn, beans), because of relatively low 
labor requirements, 

( G) Profitability and Tochnol~y fol' Gt"<i.;!.!.!. SorjJhum Pro~uct io_!l 

Costs and profitability levels for grain sorghum pro
duction are shown in Table P-10 for intermediate and high 
technology levels, 

Higher levels of profitability (D/C ratios) and returns 
to labo111 management and land a1•c shown fop .intcrmcd.i',atc tt:ch
nology. However, these Pet ur1u; <ill'C 1~c lat i ve ly low as com pa red 
to other crope, because of the rc!dtively high use of machi
nery. It appears th~t the" budgets shown in Table P-10 arn 
based on technologies use~ by larger farmers which may not 
be appropriate for small farmers, or in an excess labor sup
ply aPea. Rcsnarch must be carried o~t to identify techno
logies suitable for ~mall farmers. 

b. Pro.fitab.ility at th':_ Crcdl t n~neficiil~~..X Level 

In order tQ estimate profitability for small farmers, 
several annual crop combinations have bce11 selected as exam
ples to calculate the roet"urns to labor, n.an<Jg~mcnt .i1nd land 
(family income) to be obtained from one hectare of land. 
Selections of these combination were made on the basis of 
the most commonly used crop rotation3. Other activities, 
such as livestock production, poultry, permanent crops (fruits, 
casheus), on which additional data are needed to determine 
profitability, have not been included here. The baseline 
study shoul~ provide information for this type of analysis. 

I t appears re as or~ ab 1 e to ii s s J zr::t e 1 r.i i r. i rr .. ' an f am i l 'l i ri r;r; r;, ': 

target for credit beneficiaries of about 6~0 Lc~pir~s ~~r 
year for the first years of the program. Th~t is close to 
the equivale~t annual income earned by a rural work~r at the 
minimum wage, assuraing.full year employment (L.624). Over 
the long-run 1 however, a higher level family income target 
shou1d be estabJished. sufficient to provide an adequute mi
nimum standard of living for the average size farm family, 
plus a margin for savings and re-investment. Given this 
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family-income target (L.650/year) and tha results of the dif
ferent crop combinations (crop plans) considered, minimum 
areas (Has.) recessa~y to generate this family-income tnrgot 
oro summarized in Table 10 under two alternative~: 

i) Assuming that result~ will comi about as specified 
i,!• the budget. 

ii) Assuming that other variables and J'tisk reduce expect
ed returns to labor, ~anltgcment and 1111nd hy 20%. 

These results shou, given these crop production alter
natives, that credit should not be extended to farmers witi1 
cu1tivated al'.'cas smaller than l .?.7 man::.rnnas (first altcrnn
t1.ve. cr·op Plan A), unless crop production i~ reliltcd t.J 
other product'i~n activities such as po1•k or poultry pt"oduc-
tion, and the l"f~t'urns f:r•·o1~ l'Jd:;. .. 1ct ivity •H"e high t!nough to 
provide the M'l1i"litr.rn:m farrdly-inconc ta1~gct (or unlen~ the fcn'rn•~r 
has part tim~ off-farm empl.oyPent). 

UlJJJER Al/'fr~~~f,;~1'lr\'J: c~r~n;1; PBJJI~~=~· fr~1.~~fJ; P~::·rtr:~~r~:i .r::;:sr1~tr·r1c;~ir: , .. _,... __ _ 

rirst Id. t c ll~ n:1 t Ji\•(" :Sec o rt d A l t •.· r r~ .··1 t. i v r·· --·----
Crop Rett1 rns/Ha . H in i rr::.1 \U :~·. Cr· rrp 
Plm1 Lps . IH""'·;"il --·- n.ps. 

Has. n~ :: • Ha~; • 

A 7:;11 . :3'0 o. a~ j . ,,. .. .: . ~· <) 3 , (H; 1 . 1 (! 

B ~~6 • ~~ 3 1 11 •• .. 2'(:1 . - I .. . 
c !. St .• "J7 1 1l u- l fi, ·; . -~ . 
D •1? [1 • '· , 1 5 ~" , ·"'t- rr .. . 1:.. . .(. ) 

1: u" 6 7 . 3S 1 . 3J 1 . 93 389.)0 1 .r 6 

The :!Hl>(";·:~d ,:;!1•·~·~:.:liti·.·,_· _i;;; T .. drl;~· f'-10 r~"'.:·VlClr;'. ;~~· ir/li
cat.il(11fi; of thi!: .cn'ij'l'l:;t:::;;,_•n~.~· 1-bL~t ~:".Hti.<l be requir~ed ;.;icr:-n C?'":

d:it is JH'•e>vi~~~d 1to f.Jirl:"i•:-r,:.: f:::.ci:~1: -i·'"cifir: Cf·ndit}on~~ l'1u:~

.li1Ly of r1at1:~",a.Jl res0ur .. c·e:::-!;0il~~.'t ~:al'."r· suppJy, etc. avajJ,:i
hiJ:ity of ae"~e~:.i !"OiH:'S:~ ua1·kea:inf, L1cilitie:;:, etc.) wldi•:h 
reduce exrccteJ returns lo land, labor and ~anagemrnt by 20 
pel" ccnil • 

,, .. 
,; ... ..! • • 

<'). ',. ,, 
.?_ • i. • 

2 .. 1 
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The table also shows how, differen·t crop combina'tlous 
may affect the profitability of farm units, and that crito-
ria for selection of farmora ao borrowers with adnquato rn
payment capacity cannot bo x-igid. Rather, the cl'i tct'ia should 
account for several factors: crops and other economic acti
vities, availability and quality of natural resources, farmer's 
attitudes, risks, ate. For example, the quality of natuval 
resources and/or risks for certain crops in specific areas 
may reduce the expected returns to land, labor and management 
by much more than the arbitrary 20 per cent solectcd for 
demonstration in Table 10. In such cases the minimum crop 
area required to satisfy the minimum family-income target 
and insure repayment capacity would increase accordingly. 
The baseline study will be designed to provide lnformation 
about these f~ctors. 

The results discussed above can be applied to asenta
mientos for de~onstration purposes. ror example, if an a
sentamiento is planning to produce corn and sesame as first 
and second crops, using intermediate technology of produc
tion (Plan li-'2) the average cultivated arc41 per family "aBcn
tada" should be no less than 2.12 manzanas per family. if 
the asentamiento unit is to be cxpect~d to have adequate re-

. t . b It . f • bl " . . payment cap<'!.Cl. y, i.e., e pro: ita e as an economic unit. 

The ar~as specified in Table P-10 should be considered 
as absolute minimums for covering necessary consumption re
quirements. £ome degree of capitalization opportunity is 
needed to improve farming effic.iency, thus requiring larger 
.areas per farm family than the st:!' mi!'iimums. In general terms .. 
it uould be advisable to establish a minimum of 3 Hect. rer 
farm (family), for regions or areas where the cropping pat
teruc used in this analysis are predominant and expected 
yields a111 e simila_r to those userl in the analysis. 

c. Other Produ~tion Activities That Should Be Considered 

A more"dctailed profitability analysis will be carri~t 
out on the bas::.s of the results of the the cost of prorli..lr:· >. .. r. ':t•:11. 

Other pr~duction activities can then be consid~rcd. 
Production activities uhich may enable ev~n smaller farmers 
to become viabl~ credit clients such as production of pork, . . 

poultry, yuca, cashews, honey, must be analyzed as oppor-
tunity invest~ents for small farmers and asentamientos. 

Preliminar1 information on these activities indicates 
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that 'sol"lo of tlrnm mny \U!ll bo adapt<?d to ssri,all farmcv con
ditions. An example of this is the.cas~ of pork production. 

A pork production oper·atJ.on of 12 scoiws and 1 boar with 
a P>"oduction capacity of 1SG lll1ttl"kl"t ~d~c: hofl8 :t can hc~ cnl"J"icd 
out efficiently by an ad~quately trained ~mall farmer. It 
should. be r.otod., however, that the hinh ll4~V~l o.f te:chnol()gy 
implied by th:!s inVeStt'H'"lllt ]~l"Of!J~l!lm indicntc<1.: ¢1 caplta] inten
sive opu1'a.tion, which m~~I not:: be fliJliH'opr,intc- to the :'<motdl 
farr~C:l'. J"urith«?r infoY.~tMlion JG nl"Q"tit•·~t lo· i~Lentify u moJ.•f? 

appropriate lnbor-intcnnJvc technn1ogy, nsso~iatcd w1tP~ a 
more eX'ttJnsivc \HH: of q:1lJ11<z:r f'11C:t(.11r:;~ Ji. t"t cd tc~ small fn:r-mPr 
conditions. ru1~thcr Ht~·rk V:dSCi .Jis l~ce:dcd to t~~t.ith.li~~h i)r'O-

fi table technologies ad.a1)t ~~d to sm.tvl li r <H1·mt"r condition!'~ for 
poulUtr11y p:rc.;.ch1cti.c»n, Vl?f;l1tt:.ni])i!C' P,J"niti:Ull~tiov\, :tnd production 
act:iv.itlcs that t:uakc t»Hn"cr; hH•11n5ivv: trnc of J.::tbor r(!-lativ<: to 
capital and laud l"CSou1~c:cs. 

In "rn O\'~r.::lh iJ>l"of']ij~.~di;iiJd~.y ~1;naJty:si~• (r•qJ.-tynent capa
c.ity) of the !bOJ'·roucr~ 0U11 1i::i·r- !J><Hn"c•~~~ of incorn(' illso should 
be included (non-farminc acliviri~~>. 



Plan A. 

r!rst crop: 
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IHCOHE RCSULTS·OF StLtCTCD 

CROP COHBINATIOHS· 

Rice, High technology: 

LcmpJras/Ha. 

7111.30 

Second Crop: Hone (whel'e :r.lce is grown, only c>nc crop per year is obtained) 

Returns to lahot", FNJnagemont and land: 

Plan D. 

F.i.1."s t crop: Corn, intemied idtc tt?chnol~>gy: 

Second crop: Beans, intcrmic:d.fate technology: 

Returns to labor, WMnagcrmnnt and land:· 

Pla.n C. 

First crop: Rice, intemedia.te t~chnoli.:)gy: 

Second c1'."0p: Hone (sec abo·ve) 

Returns to labor, im~th1gemcmt nnd land: 

Plan D. 

Fit."St Cl"Op: 

Sccontl crop: 

Plan E. 

firs It crop:· 

~;ccond V.:!'OP: 

Corn, inte?""mclf!iat,~ technology: 

Sesame 1 .intcrn::tc~H,;~ tr.? tcchnc,logy: 

Sorghun, inteirr:edi~-.te technology: 

Beans. tr.«udit.ional technology: 

~clturn!> to labor, rn~r.e.,gomeM1t and land: 

2113.22 

313.21 

SG6.37 

---
566.37 

21J3. 22 

176.97 

tt:lO .19 

176.10 

:111. 28 

1~a1. Jo 

~B·nul r.o?.; of rural farr::ilics ha'l'c an atmual income c.)f less than ~00 Lempird5 

J)f.•r )ff'"U•. with .111 i11Unft•.1l •'\Ver.If.".! inC031i!t? of ,.~I!: f.('t:.:rirn1~; r"'r V"'·?~". _t/ 
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TABLE r-7 

B£ANS 2nd PLAJ:tlNG 

COSTS or PRODUCTIO!~ AtlD PROFITA!ILIT~ FOR SMALL FARMERS PRODUCTION AND Sc.""TTLEMCXTS 

L 200.00 (S) 
Tradi tionA.l toclmology 

ROIOU!'CO 

lmpi-ovcd.Sced 
Unimproved S•od 
rortilizor1 
Othor chom:tcal inpuu 1/ 
Other Co:ta 2/ -
Tra.ctor. Hou.rs -
Oxon tHm-Oays 
La.bor 

Sub Toto.l 
Intor,e:Jt at 10\ 4nnulll :>.1.'CO 

Total Cost 
Value of production 
Net Income 
B/C.Rat:to 
R.etlirns to Labor. land and 
• Management (L.) 

<QU4ntity 

34.65 Ka· 

7.02 TD 
56. 7'4 HD 

26.i.tO qq, 

!f Co:;ts on insecticide::, f1,mgic~des and ~.e:-l.d~ides 

y Costs on bags tr4nsporta:tion and wc1:-uhouse 

Source: A&ri:u:;ural S~c:or A~~!ysis ?~ojec~ 

Unit Cotn: 
Price L;>s/Ha. 

o.ss 19.05 

2'.1.!3 
' 

s.o 35.10 
2.0 113.&.18 

186.76 
'l.4'-* 

• 1~e.20 
lS.O 396.0 

197.SO 
2.0 

?11.2a 

lntci=odiate 

Quan-:~:cy U&d.-c 
Priico 

31!o.55 o.ss 
105.&t.7 0.53 - -- .. 

1.17 11.2 
"· 75 TD s.o 

55.80 MD 2.00 

- -- -
- .. 

30.80 qq 15.0 - -- -

Cos't 
(~/Ha.) -. 

19.00 
SS.90" -
211.611 
13.10 
23.75 

111.61 

248.00 
12.&i.0 

260.CJO 
462.0 
201.6 

1.77 

31l .. 21 

UOTE: Tablo b.i1ed on one hectare unit. The Saticma.l O~velopment 11.:t~k :-aised the a;uarar.teed ~u.""Chase of. !lasic 6=a..::..~. 
Prices for Septell'.ber, l97tt harvest at. rural l;uying station:: a:-e: Cor:l, t.S.00; Rel! Bea;ls, !~ 20.QO; :alack ~<l::c.:.,. 
L18.00; Un-milled Ric~. Ll~.75. Price$ are ap?roxi~Jtely one Le:pira highe: in Teguciga.!?a and Sa~ ?eci.w.o ~...:.~. 

• ...,, 

? 



7i,3LE F-S 

:-:::t:r r.:rn !3!.:ANS PLA:X7IN'G (Combined) 

' ' COSTS or PF,CDCCTIO~i r .. KD ?ROF!7AilIL!TY FOR S!1ALL FARMERS ?ROJJvCT!ON A.ND S:S7TLEl{E:N'TS 

7ra<.!i tic,:ial Tcchnolo5y (S) 

Re~ou.rc~ 

Iltprove..:! Sec-! 
Unfap::-oved Seed 
Fe:-tilizcrs 
Othar ch~~ic~l inputs ~/ 
Other costs 2/ 
Tractor Hou:'::; 
Oxe:i tear.i-D.1y::; 
Lebo:-

Su!:! Total 
IntQrast at 10\ a~nu~l r~tc 

To-;;al Cost 
V,3lu1? of rirc-duco:iori 

·Net Inco::'le 
'B/C Ratio 
Returns to L~bor, lnnd ~nd 

Nana&e:':'lcn-: (L.) 

0Ur'ln~ity 

30. ::s :•<j~. 

G.li 7I: 
'l 1 :· " 

\.f ~ "\ 
"' '"' .. '~' "" 

C~5.!~? 

B2i~. SL 

!/ costs on inst1cticidc!.", fu;i.siciGc::; and :'"':c~!)::ci.cies 

y Cos.ts o:i b«t:S, t~u:-i~;:iortat lo:-1 anC ;.·n:"c :·1o~J~e 

Source: Agricultural S~cto~ ?~c~~ct 

-
Unit ' Co~t 
?rlc\: (fi~~/Ha.) 

0.35 12.70 

5.43 
3i'.OO 

:: .. () 0 30.85 
"' r." ... -" 182.20 

268.78 
13.4U 

23~'. 22 
..., I'\ G20 .. a1~ '. v 

1~.o 

338.62 
2.2 

521.42 

L.260 Inter::i~diate 

Quantity Unit 
P:-ic'.i! 

-
19.56 Kg. 0.51 
25.37 Kg. 0.35 
64.HS l<g. 0.53 
- -- -

0.72T.r.. 1:l. 02 
S.i~ Tt: s.oo 

34.79 MD 2.00 

- -
- -
- -

C33.00 7.0 
318.70 15.0 

"" 

Cost: 
(LpstHc:..~ 

9.9S 
s.se 

31+.17 
9.02 

32.50 
8.02 

28.70 
169.58 

300.85 
15.04 

3!5.S9 
S:!.1.50 

195.61 
1.62, 

355.lS 

·NOTE:: Tabl~ ~.:l:::ied o:: ono ho.:.ta:.•e unit. The :1c::fonal Deve.' :op~cnt: B.:.r..:: ::-01iscd the g'Ua:::"anteod pu...-cl'\~ti:l\ o~ :ba3ic grains. 
• PriC·!:O f•::>r S~:ptc!:ll'><)?', 197 !.: h::-.r•·D i!:t .:i:I: £".i.:-.: l ·.:iuy lng 'e -:::~t ions i'l:::'e: CO!"n, LS. 00; R~d 3a<.:tns, L 20. 00; Black Bea::is, 

L18. CO~ Un-:nillcd Rice, LH. 'l5. ?:'ic1i:•: .:::".:: ~ pp:•cx::.c.ltoly one L.o:::pir<: higher in !'egucig.;,.:!,.p;;. a::1d s.tn Pedro Su.la. 

It 

I 

I .... 
w 
""' I 

ia.::.·'·' 



TABLE P-9 

SESAME PLANTING 

COSTS OF PRODUCTION AND PROFI.TABILITY FOR SMALL FARMERS PRODUCTION AND ·SETTLEMENT 

~ c u r c e 

I • 
1.Impl"Oved .Seed 
1· 
i· Unimproved Seed 
!Fertilizers 
iOther chemical 
Other costs 
Tractor Ho~s 

1·(>~en team-days 
l.Labor .. 
:.:: .. 

1'SUb .Totai 

inputs 
2/ -

1/ 

1 Intere~t 'at 10% annual rate 

.Total Cost 
·Yalue of Product ion 
:·N . I :;, .. et ncorr;e 
\a/c Ratio C % > 
\:R~turns :to Labor, land and 
1::\. · Management ( L. ) 

~·. 
~:',;> .,, :' 
:'::;!' ::·:.'::':: ~ 

Costs on insecticides, fungicides and herbicides 

Costs on bags, transportation and warehouse 

. l n t e r m e d i a t e 

Qu.antity 

10.0 Kg. 

65.00 Kg. 

0.27 T.H. 
2.0 TD 

27.47 md 

17.16 qq. 

·Unit: 
Price 

o.so· 

0.53 

11.2 
5.0 
2.0 

16.00 

(S). L 150 • 

Cost 
Lp$/Ha. 

-
6.0 
-

34.45 
36.S.6 

-
. 3.02 
10.0 
s4.94 

145.27 
7.26 

152.53 
274.56 
122.03 

l.80 

176.97 

• 

- . 

;,~our~e: Agricultural Sec'tor An.::ilysis Project 
\:~OTE: Table baccd on onia hectare unit. Th:IJ Na.tion.U D~·,..QlopiM?lnt E.:::!:.k rcl3ad the g-.ia::oanteed pln"Ch.as& ·Of ~1¢ grains. 
: P%'iccs for SeptG:::h~r. 1974 hs.rYeot at rt.ll"al buying etations are: Corn, L8.00; Red Beans, L 20.00; Bl.acli: S~. 
;.> L18.00; Un-milled Rice, Ll4. 75. Prices &N approximately ona Le:npira. higher in Teguciga.l.pa and .SAD PecJ.:to Sula,. 

' 

I .... 
t.A> 
I\) 
I 
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TABLE ?-10 

·$01\GHU:·1 FLA!;T!NG 

COSiS or FR:>~UCT!(')~; AiiD ?Ror:::T.'\J:L!TY FOR SK~LL FARMERS PRODUCTION A?:!) SET7LEME~:rs 

F.e~ourcc 

:mpro\•cd :r.cd 
Uni1Tlprovo1~ Sa~d 
rcrt i l. i i::~r':; 
Other chc~ical inp~ts 
Other Co:; t :.~ ')I 
TNcto::' Hour:; -
Ox<:n team-Day$ 
L11bor 

Suh Tot.il 

1/ 

!ntcr~st ~t 10~ annual rate 

Tot ... ,l Cost 
Value of proc!uct io:1 
l!dt Income 
B/C Ratio 
Return~ to Labor. lan~ 

acd ~anac~mon~ (~.) 

·!ntc:-:ncdiate (S) 

Q1J .. '.\:1tity Unit 
Frie~ ·-------·-

~ ~ . 71 

t ,. ·'.)Li 

1\z. 

- u l ..... 

1~. 3 ~D 

C3.14 qq 

l.3'.? 

11.2 

z.oo 

c.oo 

11 Costs on insecticit.:cs, ~ungic:ic.!es «!'l~ ;!•::rhiciclt~~ 

1/ Costs on ba~s, trar:sport<ltion <md 1>'111".;tic-u'.';e 

Source: :\gricu.l~U:"'<).l ~)QC~r>r 1\n~ly$i~.~ rrojc:~' (~; .. c.1.: .. r .. ) 

L .210 

Co~t 
(L7>:-:/!ia..) 

15.46 

Sl.3.38 
8$.26 

20.5 

21,.70 
:O.G4 

223. 34 
378.84 
155.50 

l.70 

l/G .. :.O 

MP.c h~:i fae:i 

Quantity 

13.00 

9.07 T. H. 

10 .96 M. D. 

79.6q. 

Unit 
P:"ie;: 

l.32 

11.20 

2.00 

6.00 

.. 

. 
Cost 

(Los/?.a.) .... 
;.1.1e 
--

65.98 
107.28 
101. SS 

21.92 

313.92 I 
lo-

15.70 w w 
I 

3:29.62 
J:.77.84 
l:t.18.22 

1.45 

170.11.. 

HOT&: T&blo ~:i::od on 0:1~ hv:!:ct.~-o \l.."'.li~- T!lo Ha.tit:.-~ r:cvclc~::i::i:it a.mJc :-.:d::od th~ su.arru:i:to<:d ):IU:"C~~· of basic .;..~. 
!":'!c~: rot' $epto:ibor, 1':17~ hi'.:1.:"'7'·!'z-::- :'It :",:r~l ~uyb~ !lt~ti¢~ a~: C~•:: t !..'J.00: Red i:::o~:\c. L. 2.:>.00 0 Bl4d: ~, 
L1S.OO; ~1:'1-:::illod ~Jca, t.lt.:.75. :C\-:;•J,~:::: """"-~· epp::'°":'.:·!d.l':';.'!toly e~o L-·~.~:t~ b!.r.-h,.r in 7e().u.o!s,:.l~1,:: ru:d. Sli:l P~ S.1.1.14. 

• 
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2. Aggregate Market Analyai'!, 
•· 

COii efforts to stimulate agricultural production among small 
farmers woulr.l be fruitless. in the nbsencn of markets in which to 
sell additional output. If a farmer is to be encouraged to f~nancc 
the purchase of $100 to $500 in the. form of off-the-farm inputs to 
increase hio output, he must be able to sell enough of his pro
duction over what. he consumes himoclf - to generate $100 to $500 to 
repay his debts. (Even mol'e must be~ sold if he is to capitalize 

• his farm operation -purchase the lmtd he might be renting, build 
houses, fence~, ~trigation systems, etc.), If the target popu
le.tion contsins s~)ote 120,000 Satnll farmers, this means from $120 
to $600 million in acriculturol f oocJ products munt flow into the 
1r.arket svstem. 

Whether the domestic market system has the capacity to handle 
this volume of output and whether Honduran consumers have the 
effective purciu1sing pover to absorb increased production without 
serious reduction in prices comprises one· set of questions. Another 
set of questions concerns accessibility to foreign markets to which 
agricultural surpluses can be exported at prices fair enough to 
assure producers they can cover their costs. The:se market-systems, 
domestic-demand and export potential questions hnvc been addressed 
in the agriculture sector analysis, sector assessment, and GOii 
sector develop1nent plan efforts und1ertakcn over the last two years. 
The findings, which generally were found to he pr11Jmising, are 
summarized herein. 

Cae_acity of the Market Syste.!! 

As reported in the agriculture sector nsseGsmcnt, several 
changes have occurred in the strocturc of Honduran grain markets 
over the last several years which combine to give Honduras a 
greater capacity to handle food products on their way from producer 
to (domestic or: foreign) consumer. Past heavy investment in infra
structure dcvelcpment has given Honduras a road network connecting 
major production and urban (and export) centers. This road network 
in 1974 has pulled together into onie national m::arkct what a decade 
ago were dozens of smal). autonomous economic regions. Current GOH 
programs to build access roads partly financed by this loan will 
further bring national markets up to the farm gate of many presently 
remote and marginal small producers • 

. The conflict vith El Salvador has even had an indirect benefit 
for the Hondnrdn transportation system. - No longer able to rely on 
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Sotvadorcan truckers to oovo its produce. lfomhrrau has re:~1mndcd 
by buildi.nr. itu own trffr.sport i.1damtit·y. In l 97J there \Wrl? tw.ict" 
as uny lfcmduran trucim on the rond nn there w1H·c before the 
conflict only five ye11n'; m1rlittr.. mmuld •• poHc:i,.:nl st:t:Ll,~Dtr..nt 
bn rc.-,~cheo a~•d tr·adc rct-u:~·1 hctt&c.:..u niR· t:wo c"Rrntric::.; 1 it is un
likely tlmt !h:u1•for:m 1n~(;':it(·-.:v::~ uiU n;~._.dn ha :rt tha t:mrry of 
fcn:einn trurlir'Y;; .. 

ffat:i.nn~l c,qmbil.it:i<:!; ro ~j~·i•c-i:·! :rnd hnn;Hu food 5tulf~1 han• 
nlso c::-:pamluJ urcatly in the lu$t ihtc years. Witi1 AID fin.~ncinf':;, 
grain SLO'l'88e cnpncit)' hns increaH..::l':(t 250 pr.r C(~nt from 12 I oon tr::ctr i r. 
Li"as httfoJ7f:: l~7;;; U) o·~·<·~~ •':~\t;~o r:iclt''C tom1 in J•rfft. 1\.:o L•?~';'" 
12 01~•~ \• 'Ii' • ·1 ' . · t • • ,. · t • • r· • I. I • ·-

$ • '1Jd 11l • •·• [•) OCOnsi..~ .,•·~·\·(~t'l~ -~~th.rt tntHiaJ> H!'.'<£\. ntnc.•; ff.\ t,~-

gucir.~1lpa t.mct S.;rn i'c,h:o Sul.tr.. In n-t 1Hthin to nw~:e nev fnd.J.ith~s, 
the- Hc,\tion:il !ir:·.~..:lop::vclH. f '"!'!?r.1l1P!~ 1-in·..:ll i:1:;d11 bt!ying ;.m:r 
h·"·t· '!.: .... ,.,..,,.: •· ir··· (h··1 if• :.t:;'. ''l-.• (iJ) '.: •• •r· ••. ,.,J -,_v.o ~ 1 ... ,.-. •:"""·'.1'.~'i: v •:.·.·(:;~) lk,~'l" .. -;.,._,.,.t-•1 .... 't-'\.'f, .l,.,-,,,... ... "' ....,;..,._.. • .. ··~ - - .. _ ..... •·1 'e;. " 

in n.i.:i:t:ePn p~ie.rl~t~:«~iou :tcu~·~=~. 

H:'Ih'At r,f fii".1 1,::c 
\:i.ll :;ti!i i~ :~~ 

!15;t_: 0
• ii~c:.-)~_-_.-'_!_:;"' ~-

AU ~,·;~t":n .. ~~ h)' Jd 
sh{•r~ ;:~·::;"..> .. ;<.J, 

w.··.,!·d:, ~ it:h h.r~; fair1·; wide ~::ui;. i(: 
iy MW.-rhi.fd of u,,. ;~rain!; ,o·i;t• :.: ~nr,. 

!~n;;-1~~ f;·.~:ilitie 1 f~-;- still 
i:1·.r~ i r+ ~ 1'.1 r" t l"'<-" t'r}l i <. y 

:;fo:~~=-:-; r1 -'}~'t:,:.-<-t 1~';;".;~. t~y 1:J:7S ~ .. t!~ ;t 

;·- ~-~'~:~,:~ ~~1--~"" i.~:'~-~}.; ;~~-;;1.l f)\.!tr:1':,:, tt}t0'H(• f•:c·iJ: fr-£\~·~: . ., 
:i :~,t t'i&,) 4.; -~~ 

1 f" .. 

~;t;.JT<-C." l :: t':i~n i~-_-j p;1 l F;4-1r~~(·L 

r .zat .t. :n h-.an to ik'H:'.,~A, 'Wi.l J 
~ ;_",g r · ·-_'fr i :i t\-:J re 

Cc:c:~Ji•it:'d, Lk!;~t.: iihy~;tc:il and v<:l'y taniiibl"' changes in ap.ri
cult..1ral J..l':u.:k:•t structure;; tivc. m.l:-1d.m;1.:;, an ar.1plc capacity to handle 
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the iojoction of additional food coaanoditiou Corthcoming from ony 
•ajol' agw:ic'!.llturol development ef fo1~t. The fact tbnt current 
marketing facilities are quite broodlly distributed throughout 
moat regions of the country -nod are pnrticularly developed where 
AID production resources will be foc::usocd - promises that lnrger 
numbers of i:be small farmer target population vlll have access to 
.aarkets for their output. 

Domestic Consnmor Demond 

As els9where in LBtin America. the continued growth or the 
Uonduran population has put preosures on domcotic food supplies. 
Modest inr.reases in par capita incomr.c-~ and the relntivcly higher 
growth rateu of urban centers have i:cmcratcd dcmnnd for a greater 
variety, better quali.ty and incrensc!d quantity of rood stuffs. 
Food processing industries dcmaml liarge amounts and uniforn •1uality 
of produce su18plied on dcpendal>le sc:hcdules. 

The. moot comprehensive nnalysis of past trends nnd f uturc 
·project.ions of tho domestic deaand mul supply situation for basic 
agricultural c•.:ncoditics in Hondunu; is the "Hntional Agricultural 
Development Plan 1974-1978 (Volume II) "recently released by the 
Homluran Economic P Imming Council (CSP!:). The CSP& cxm11incd 
trends in agricultural colll'modity production incnrnses during the 
decade of !:he 1960' s and related th(!:iC! to the growth of domestic 
dcnand. Tota! domestic demand vau ~mbtracted froo total national 
production to calculate the country"s (surplus or deficit) food 
balance for each commodity. The food balances, based on a continu
atiou of past t.rends, were projected lo 1978 to c.ictcmine the 
com1u:y's at;ri<;ultural co~dity situation if no ·r.mjor agricultural 
development effort .like thnt propos•~d by the Plan i!; undertaken. 

The CSPE agricultural col!'B'.'!Odit~r trends and projections reveal 
n notict?able d<1.?terioration in Honduras• food balance. Already in 
1974 the lloaidur:m corn balance has dropped from a net surplus to a 
net deficit position. Only tvo mon~ y~a~s remain during which 
the country can expect to be a net bean exporter. The projections 
also reveal th<'.Jt short-falls in sugnr, sorghum and dairy products 
Yill become more frequent as output barely keeps up vith demand; 
and they pret!ict growing 4eficits in rice and vegetables. 

From the p2rspective of foreign trade, while corn1 beans, 
sorghun and sugar earned the country hctveen $5 and $6 million 
in foreign exchange annually _bcf o.re 1970-7 2 1 domestic demand for 
these products vill require between'SJ and $4 million annually in 
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foreign uxc:dumr.'£ cm:ningn Gitor 1978 c~o 1tcmt the projected short 
falln in dOl!IQHtic protJuction. Thi!; e~til1.1att.? is consorvntivc- bccnuac 
it ftdlu to take into occ:<imu:: rm::cut l ?7:•-711 •inc•·t":nsciJ in world 
noc!k~t fH:ic:cn for thi!n(: cn~.!:.6tHt~ .• ~u en· fr,T~l'O\'~~n~rnt ~. in Hondunrn1 
dic:ca" Ir.cn.msatl cxd1.::a:;ti~ t' ~·i·~~ut~n [;·p.,\ t}:J<f»:UU!t'et h:-,u~"m.tt, c'l:.1·lton, 
bcwi: an~l t.ofh~c ~:;alt:s DI'\)• !~t\ nl~I~ tlf:! f: 11Vt"r tht· f:t.l'~tr~~~ of in,1ort r::•d 
fno;l c?:0l:.~tlitic': but i L'. :;UJ.1 i4:: 1,,.1nr. th,· ~ti. ver n .. \ <~>t uf i!\•V•'::' le~>£':'." n;.: 

.. 

A major a1~1·iculture dtr.vc,J opl."!~nl cf fr•rt 1 Uu~ CSPJ; shows, conld 
contr..itmtc sig.ri. f'i c:nn::ly tn htpl"4')Vinr~ th:: Houdurnn f m"rd bal:rnc<~. 
J!~'.t:t•j;l in ric.~ ~~·:-··~;· l~·O~;·t~;.i>~·; §~; .':~ ~'l•:!::tW.' f<cf irn:~!~~d;·x r' H,, 

.[·:,'ll.~ z:·,.~,, 1•.,·.i~. ; ..•. ,, .. ,L~"'k '' "''.'1••<>•·· !_.._. 'n, ""''""t'·tl .,, ___ vJI;'"" .. ~,•' 1-~- ~-- ,,,_, ___ _,_w,.J~·-do> ·*'"'' -P ,r in1•:,...__ . ..,__ lir.itoli,"' """ \,_'ti"-'-""i;.-~r-. ij,_•?_A' 

produ~:c i:roin .:•irr1use:w-.by v:hv ;;;r.1;~Jc ~:1H":, ;.n. Dniry pn:'lductr• :imt 
oth·~·r· tt .. 'JlffCC.~ t.f .~:·ut.rd11 dd.h t:-;.n:n~~,· r m"J.1! n11 rr!ly :t m.:;:iU rh:-~:-r> 
of 1:~r~i~t1•:.·~.j.~ ,ir,:li~---.~ ;'-;.~~1-:~ f -t.!'- : .-•• - t f;,:~ :"l4'~; .lt;J.t • ·~i.:i-:·it~_ltti., 

pnrtii".'Ul.M.•d.:~· .i·~ !' ;~i,..~u ~~•,: n:: ~;;;f UU3':.; .n•! r•::~1rc mdtr.hl1.! th~::1 ,~r;. tn 
cru1 ti 

Uo. t'.~h ti~:; t• '-: .. 

f;ll~.i-,~c--~. t~-. ~ ... 1 ~ 

th:;.;; 
n:cna··: 

to .i:;; •.• 

pr:c:. 

lQ ~H.;~. ;§;•"' 

th•:: .. ! : .. ntt ~···. 

,,";" .. -

. 
ll ~ ,... : ~."-," 

. ' 
l ~ t~~fH l l 

t ~---- <· t vlcc.,·~ 1 n r 

t ~--

, t~
• .\J fl- i ;i' '1 !i it .. 
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.. 
·Porindlc. .food nraiu shortac~iu vill be a .fact of life .in CACU 

countriefJ fo·r some yoat:'s into ti.,. future. Altltcugh :itn CACM. 
ncigbbors'havo alun lauinchf.:d .rJ~hitiUl.UJ m~riculturnl dnvc'.)11~i~wnt 
p1."0grruu with stro113 cnphnnio on bmdc nraintJ &'rutluction, Ht~miut'nn 
is gcnnrt\lly in n bottor long•tut,t por.!tion to produce ur.pt.>rtnble 
surpluees nml a battor' uhort-run · posit:ion to avo:ht production 
declineu from odvoroo vc~\ther cond1tions ht?causc of itn nttltn·:il 
resource onduwmants. 

v 

RegiomtJ food bitln.nc•.:+ prr;jcct: Lons by the CAC:U Sccrcl:xrint 
(SIECA) aud t.he FAO re3ioninl ud?lsot'y group (CAPl!C~\) shcn1 &fom.Junm 
u.s tho unly country in thn 1'ugion cnamble of' su5t-~lining production 
of cr-1•ortable bean surp.h.1·:-~m•. Hcmllim:at.~ 1 with Gn'!tltet'!iia la, h:.s the 
t»~tcntiol tu su~Jtnln corn ::mtl uur~ht.tr.~ enn:plmH.?!.11 (Hi+.:m."n&u~t o:>ml t:l 
Salvudcr pSO+lili&c t!l be t.ht'f, rt•r.ioH':w V'l':dn surpltH.N iric(~ produ..:crg 
m.uJ ::;cU.e1:~ ·~ f th~')!)' cnn b~.h~i; •.i<n:t·.,,.!-i;: .. h!' pro«ttur.tion ccmtr. do~..m t.o 
colllpctitive li-:11..:;,ln vithoot a~iL!ducllnr,; m:tr~ut). Homfuras has the 
.,<td~i!~ ad·nmt'1"W.! o( bt!in~ tlhl'£: tc *H'G~~mcc·, at pr .. ::Hcl.~t, mqlortnhlc~ 
gi:ain surplu . .a«:"'M at price.;~ !tl'i/"''·'· d~r.:n. iim1 of' :i to m.·i 4~hbors. WIH.:timr 
Ulm~uras con rutalu tfnis ;::01L.yi;;1.cat \,..~ 11-:mu: r:d~1antqlft.~.> wi 11 ah.•pend 
o.m hov qtddd.y it con ~;,cl .-11!.::u p1n11,h~ct iLuu techno1ot~it:s 1tlc'Jf~ ntl)~J:l~tl 

:md dulivdre~ to itn b•~'!Slic 3r~d n pY.:oducero. 

!u rec.enc ;f~·:'!rR ]:tf.~;h?~ d0~1~StJc productinn C''Jstt U~omfurar; 
BO!IOC o.f .itl'. t.l70'l!diti.c.mnl c;~C:ilft ~.ruket");.. In 1973 Uomlurns SltO'p~·cd 
Lha t?XpOJ:t of bi?am; to kt~•,?O Jmnt dor1i!!l:tic prices; the trtOVe \.:~it 
t~;,;;t:. !.tl~a ~.:-:tlu:mt its tt:,,~·»~ 1~ iru,,.1 ~•murtCe of :i1•.flPtd ., ~ ! on:.:c~:t iit to ,._ ~ ,.. 

lee!;. ~~le~where ;u-d probab!)" ,: ~.'(jcc,~n·;:;:J.d it fro::.11 4fot'.m?1:cling on 
!fam:~•~r.;:s in tht? future. 11 r B 9Qn~UT:!":' i::i to be .11 «;v:~I r.r.itin sur;,lier 
it ~·"•mt: !~~11.Yt" m:t. q:;.d.tC:uH.·::.'·:- R ::.:.:!:- ~= r" 1t can tuu11~;-r• ·.I':·:. CAC!-t c~l icnts 
~£ ~Ftnlq~ &~~-~cp~nd~~J~ ;~l~ce. 

Fr :tH!f!Z"!:i•.~y., ~r ext""~""''· 1 .'11?"?ic•1".'.'l ;;11n:kct m·:!~(l't•; ti;)!' !'my ~r;d.n 
:t::~~·:r;?t:;.':.('A'R Pc•;;d:J!:a...:: c.1.n !°';:c.,i· .. ~ .• ~i:::t).ll:· ,1.::c•luce .. ibmJe,,~as c.c:~• p;;,·t;t•i<k· 
·a \l'•' .. , .. i. 71 .,, o.•c:~-.,,,ice «·o ol!'--· "c ,{ ••. ,..~"-·; c~··<:: as ~. 1--·····""•~ .. ·t c..,. •• 1·c •• ,, . .,.1·n # __ .,,. .• ,,.l:l.,.4...1!1~~ t.:• ~ ' ,... •- I,. •t.... +I' - &.~ ·--c•4-_y•riV ~ - t;}•}. ,9.E\t•- ~-~> ~-.t- U,-;;..,.# j.'ifC!,.- r<• 
m :r>p! .. ~ • .::•;;: ;;.m.t! lf.h~.f"'!' h: in !''!.: c• "•i ~ r.-~·-' ':c l"CSU l:;:; £ r:·~ tt t"Z~!'e:lf:C h11 
1.,.~,;· ,rt... «. -·· '"tl.r .. ,. ('·• .. t.: ('.·t uu;;r·in•1 l 'l N •,-,!»••.-. b ..... 1u•f1".F.,,,,, h.•'1 .. '1','ll'f''"""'·.' ~·J· U '. 'lr_'._J,"''-. ~ - ·'"- ,p _ _..._,.l!' ___ .,,_..,,v'lj, ,.,.,.,. 1,.. ,.,..,..._JH"..;; ~·'-· --"'"I 'I'. f'_'ttf..__~ """11..lf., 

i'.•'?ft:.~tl on a sttii.l<:u.7 "''&tici: .. L~ .• ·;~~·~<". ~ector rcspcmuivii..· .:a ccmestic ;;nd 
rcaioi.'!ttl !a."':.t"ket l.m::ent i V".:fl .. 

.. • 

.... 
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c. laatitut~or~l Analyaia 

1. Public Aariculture Sector Coordination 

The successful illlpleaentation of the sector program llill require. 
ia the first instance, greater efficiency vithin the !our key COH 
iutitutioaat Ministry of Hatural Rosourccu1, National De:velop11ent 
Bank, National Agrarian Institute and Notir ' Planning Council. 
Since late 1972 the Mission has been collabol'ating vith the COii in 
thia institution building taak through grant assistance. Major 
reaulte of this effort have included aubatantJlal reorganization of 
the Hinisti::ir, -.:roation of an Agriculturol Sect~or Analysis &ro,up, and 
traioiag in-country and abroad of large numbers of professionals. 

Alao required, however, is a higher degre•: of spcciali *ation 
· and coordinatlon amng t.hc Aector institutiomr and cCfect:ivc· liokagcff; 

between then and private institutions who villl cithar be substantial 
beneficiaries er contributors to the sector program. Here the GOH 
haa mde considerable protreas. Recognizing that forward movement 
of a changing, ,tynamc agric.ulture occtor requinrn; institutions t.:hich 
can adapt and respond to changing priorities, needs and demands, and 
progrAD8, the COU has included in its 5-year U>evelopmcnt Plan measures 
for reatructucing of the principal public agencies serving the sector. 
It also created in 1973 the Agriculture Sectoll' Coordinating Cot11aittce 
(COCO), at the ninistcrial, policy dcci5ion arid budget allocation 
level, and f¥DU has in 1:t0tion actions to crcat-~ COQUlTOS, with broader 
representation,, at the field l~vel vhcrc proj•~cts and action programs 
are i:apleeeoted. Figure 1 depicts how this tvo-lcvel coordin«tion 
vill vot'k. At the COCO level hroad areas of responsibility arc 
agreed on, gene-..·al sectoral policies are developed, and the al location 
of inatitutic.nai resources (financi~l and huoan) arc dctcri:s.ined to 
inpleaent the sector prograa. At the COQlHTO level the regional 
offices of the key action agencies pcrfonm thc!-ir specialized functions 
vithin the policy guidelines set by the COCO' .. 

The HissiC1n recognizes tbe severe aanage1rmnt constraints involved 
in iapleaenting any GOU prograa. and particularly one as conplex as 
the sector prograrm.. For this reason grant f u11dcd technical assist-
ance through an expanded CORE. Services PROP i1J contemplated to support 
loan ac.tivities. This assistance in planning 1, nanagef.'K?nt and evaluation 
is described !n detail in Section 11. B.3. 

This sect.ion exaaines t.be principal COH agencies, and a nunber o( 
private institutions. which vill be involved in the execution of the 
agriculture portion of the Develop11ent Plan aad the loan prograa 

"' 

.. 



propoaod herein. It attnpte to •••••• t11oir institutlonol 
capabilitJ and their potential fa,r contributing C!:ffoctively to 
the eector pcogr• in a coorclincatad of fort. 
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2. Tho ffatJonal D9volopment Bank (BNr) 

The BlfF vas established in 1950 with Um h.t:de obit~•·• iv•· 
of contributing to oconoaic and social d~V•",h•11nu•n t hy da.10-
nelling t'esourcos in to agricul t uru J dntl hHhnH r i •d .w a iv i .. 
tios. Its major functions aro to: 

a) Grant short, mediua and long term lonns to agri~uJ
tur~ and industry. 

b) Regulate pricon of haaic grains by buying, alorfng 
and s•lling (including cxclusivo oxporting). 

d) Promote ond ~stablish businesses r~lated to agri
cultural develop~ent. 

e) Carry out production 

f) Ca~ry out all nor~dl banking nperd~ions. 

"Che B!Jf iu th()' c11<1vjor Cr'(!'•,!i~ s ~U'CtC- ~o~, ;1tricultur,1l 
activities. In 19'17!, ill dC •TJ;lHliltf"d for ~;h.3 pt·r •'hl (}f tr_,r,,)l 

lch1ns outst111n"Unr. to 1th·• .. 1,;trli ·ai:httur',\l r"~· tor ~n··luiling '11.'"i 
per cent of t~ldi lodns outstanding f r h~qic grdins. 

In the case of lh!v loans to UH: sect0r-, th~ a~;r .. 1«:cnunt-

thl for~ 28.8 ;iiot:t· <C'Cfil~ H• l''l1J l?lt~:!lt~·Hn;._ f"•.'} P•1f' 'e;,r r.~ the 
case of basir grains. 

7he ilant:: ~~,u'ri!!?r;; nH rc::-,edit ;··rl~l·Ht :h,roap,h 2::? 
l!!r"--,1rn~hi(!iS ,1n,,1 li;*~O·~i~:.; ~tt .. tf-,,-:fditir:-"''t~ • i~~~ .'"•t1:P"r/1l ,nffU,;r~s itl 

Tt~gucig._Jlfhl. i It .. 1l.5•) a~,JS 11 s~11lcs •li1<H"P:::ie5 locdtCfi dt stra
t ..... ftiC poirats '.:.lH"-OiUghfr·H th(" cotJtntry for· ':h<!' s,11(" of ;:'gr!cul-

• ...--_ '* I ~ t... ,.. "' tur.J1ll llr11puts. ~;u;,-1n1i ,u::~• ::;ttore11,;•: cc•r•t!lsr;;:;. !or c~Js:c J1~r,1x.ns 

.. "'r'•" '-"""""'--,11 ... _ •• ,-• • * ~ ;;, .,, ..... ~ n. it<(" ~ •,~., .. ,,,.. !,~ t: !" ~(_•_ ~·r· "'r.- ,1 n _, !" "'"'""'l. -~M. _.. jl ...... """- .!JI. ~ 1,.,.. fLJl 1.Jl <!,, Oti l..·- ttl '\,,'- - • Jil \11> ,.._.,F \;j,.. .. l!ii 4 Ur- U - - -. ~Ii. .. • llo .... ._ l , --" "'fl · • .. ·c~ ,4 H-\1. 

na! storage f~cf Jities Jr~ !oca~~1 in :c~~ igalpa 1nJ San 
P~tdlro Sula. 

In 1973, the Cr~dit and Ot:•cr-itions D·~pc.u·t~r:nt iHHi the 
Development Dep~rtcent ~r the Bank had a total staff of 74S, 
of vhich 239 are executive, professional ~n<l technieal staff, 
158 are administrative, and 3~9 are service staff. 

The Accounting Division cdintains separate records for 
the Credit and Operations Depart~ent .and the Developnent De-
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part•ent. Staffing appears adequate for expansion of BNr 
credit operations, ospecially in view of anticipated improved 
coordination 11ith ot:her institutions, and the implefQentation 
of the Nati~nal Development Plan strategy of providing cre-
dit tl\'rough group organizatio1nn and technical ass.istance th1\>ous.th 
DCSAGRO. As tho Bank expands ita loan DOrtfolio to arou~s 
and roduces relative enphasJs on individual small fnrmcr l~ans, 
personnel reqairomcnta per loon will drcp considerably. 1n 

1973. the BUr ll!Jlade "11~1n•oximatcly 111 ,OOG loans. of wide>·. n~i"ir
ly 12,000 wcr• for less than 2,~00 Lempiran ($1,2~0). It~ 
administration costc on the snail loans were an estimated 
27\ of the aQount of tho loans, while in the case of 15~ 
cooperative loans and J60 asentamiento loans, thn adninistrd
tion costs wero esti~alcd at o.2L\ and 4\, respectiv~ly. 

The agt"iC1lnlt1lU'«t)J ;H,)l!"1t:!(!>]l() o! t!u~ e~n' has <l l'f~b·lttv·:dy 
hic,h ~•mount c~r lco~1n ;1"~r:1:c11~t~ h~ 11ffn:f:n·s. ~~; nf tie~~,,nh-:::' :q, 
197l.. sornc- 1..'21 p.-r cea~~ (l,f ,::d! 4;1'~·; ~o.1n~ '•H·n· in n'r~·.1;~~. 

Of lheSl!t C(,1\((;rlll }c).:ln ';..!'~·:"(" ~'$.7t. h11 •H'~···~'~°'" t tCi~;<\CC<> /,•-., 

cof!~e 28.t,, .:;u1~ tbUH·s 7?''t'.•;it> (inc ht,~i~•i: ?it i in· 1 ir1";) );'. $ 

vest ir,.ratte n:<i•~ ]IH' !d. area•. -rr,r· n' 1.Ll ~ s f tt1• 
gt"'oups lrt!J ~o ~~j~_.,,~,t1!:f~1:~·.%t~. t(\ 1".r~d!~:c.,• t~~•" {'" :-t :·r-1'1 tt} d~"r ~ " 

t' l. II~ II& ,f ,.....,,6' a-· ~ ".!J ~ '.;, • ~ ift \!"WI ff'" .. }, - "' •,·,:- :.-.~ •,,,' ,;1 1. :-.,·- '! ,_; ',' .-.'.1 •• , •-,, !'_ ·,-. ..SJi# • 4i~.\l ... "i4ilt'il "'--J·.~.,..;_;4-_"';, .,,1\..-tt,. --.tiu'-'',.1,'I i...,:,,,,. ___ • .... _ • _ 

t ion • iUt d cc 1 ~ •: 1 ~ ,~ c~ :; ,_. •• --:- L:, :i1 • 

JH"(.l\d ur: uu~ L~ ''.,.: f ~I.·». • ~- <(: 

es t. a!~) l i ~ B~ .i n f. ,,-~ :J ~-'· ''1 1~~ ~i t ,. :' ~- ~ ii~· r ,,~~ t:!· !~-

J t h'l.B 'Ul!Hh:-r~;:~.•·t. ;·'.::¥l'L ;.,;:·.~ 

imr 

(">1."d st '1 
Uitchlf"ll. 
refo~~~ uill ~0~. A~ 

carr;" l :1'~~ otU 11. r·;r s:---a.h:;~ 

such d.:• deb~ ... n ~!•""Ct !-rP:,. 

ar .. ~ sdti::<fac'!. 
It is consid.erc 

! --~ Ii. 

i .,,_ \' , .. ., " ~ ... ~-

I i i . 

.... 1-;- ;· 'fJl 
,,__ '.4- -;: 

has exporicncr ~nd c~~dcity to exe utc the l0dn ~rograms 
proposed. !ic7<"Plthc-l .. !!1'S,. addiit nal a;t;5,h;t.:lUCC' will he iPequi

rcd in inpro~ii~g efficiency as spccifi~d in the activities 
proposed which include provision for additional staff al l 

.. 
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cooperatives vindov and tvo •an yoars of technical Jssis
tanoo. Tho Planning Section of the Dank, located in the 
Credit and Opqrationa Department, will work closely with the 
Office of Sectoral Planning to be ontablishod as Lho lochnlcdl 
arm of the Agriculture Sector Coordinating Committee (COCO). 
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3. !Jl• llatt4'!'l.~! .A~~ian Institu .. to (!N~l 

INA ia tho OOK institution in the agricult\•Nl sector responsihlC' 
fol' car-~ing out prografl'!C related to caapesino development, including 
agNl"i&D rofor. and colonization activitieo. UIA ape\!if ically carries 
out the follow.Sng activities: 

1. Cxoc:utJon of Dncroc Law Nie>. O, which involves :rntt lement of 
caapesino groups ~n public lands innd certain pJ"'ivate lantts that, under 
tho llocreo, ortt under forced renttt1l agreements until a nev agrai:ian 
rofora law is onmcted. 

2. Carry out land dmre:lo~n't and c:oloni:;.at ion activities. Major 
proje;.ts at.ill active ar«~: a) Pr1t>vccto del n:i·:'o AguJin (rir,ht and left 
banks); and b) Las Gu,anchias. 

3. Carl"Y out cad~15t'C'r vork and lt:tnd tit.h~ rcviev, inc:luding admin
istration of pu.blic l~nd::; .. 

4. Provid~ technical r.cp•dc.,:!i to c:olc;r,.i~cn'!i. .;ind other qualifvin~~ 
for IHA 4'1H'.Ji!ttaa~ce. 7hc:r•o techn!1cal !letH.dcf's ~:over the following areas: 

a) Agricultnr.\l &~!>::::".don 
b) fore:!itr•l Develo?·;:L'nt 
c) Agricultural Hcchc:nizati.on 

"'u.·he llatlon~l Pl~n i!'nd cm":·cnt G")H i>Glicy n1tipul<tltc Hnt HiA ~ill 
rely cm otht!r b•\• :::ecti:,''!"" i:r.:;1tl!~.11tion"~ hH' thn r;"c.·:i~don of thl\!'se scr•:
ices leaving to !JCA th~ ~:·1:~;·,:J.tioa .1r~,1 Ot'i'.:•lnh .• H i<:.n1 of can;iesino grou~ . ..,. 

S. CarT•if C'''Jlt tr.linLH~:. ""~d so.cn:i1 c!c·vcloii)!':'i;nt .1ctivit for Cdt-:pc-
s.hm!:.. Thi::: i1rl11.Bdl!'s .;1ictivit!e-$ .irwolvin;:: tccJ!,~dcll tr.:1ini1\~ as well .1:; 

co:m"1:1 .. mity dGvc lop·n~nt aod prot!"ot icn of coo~t.!r.Jt i V't: or~dnf zatt ion. 

6. Carr\" out a.ctiv!tt:!c.s. rel.r.ti'.J to pt'"o•:.i~;fn·n of aP:ricultur""l crNtit 
to colonizers attL~ ds~nli.l·~':ir~nto!i. u-::•xallv with lh~ i~!ff ddni.infr.tering th.r; 
cr~..di t funds. 

the a:::mui.JJ l•udr,ct for• ;~;.\ hiH• hr~cn fairlv 1C(>f!~;;t.1nt fro:n Ffll (.:lt 

$s.!n6.,0!)0} to 19714 {at $(;,..J28:rOOO~.. About Sfi& c.f thi!J huc.h;ct cover.s 
CllJM"CDlt Op!!:r.:lt int: C05t~ ~m.:I ~he J"'l"~t i!< :invc!ltl'.". :;nt bud~et. for l 91'l" 
ap1>roxiuately $5 .. 4 JLii'lli-an o·f 'the t.ot~l bud?.ct £.-~for pro-jl'!ct execution, 

--as follovs (.in U.S. $): 



1. Application of Dacreo No.9 
(asentamientos) IJ35 ;531 1,065 .. 36,596 

2. Technical & Social assistance 356,129 1•0 ,W/9 39&,607 

3. Campesino Training 'W7 ,060 73 ,3511 280 ,•1111 

4. Right margin Agu&n River 
Colonization 1 , 1110 , G 111 2 ,292, 7711 563,983 2 ,0'17, tJO~H I UB) 

s. Left margin .Agu4n River 
Colonization 92,150 lJfiO, ?.50 180,750 171,650(!00) 

6. Rural National Cadclstcr 106;1•10 10,5fl0 117 ,2•10 

7. D~monst~ation Cadastcr 09,lf/O H'J , t17 Q 

8. Land Adminfstration ?.121,r,3'/ 1,:~·)() 222,037 

9. Construction Supervision/; 
Cnuincei:• l!lg •1•1,5•12 l G. !J:JO 60 '942 

10. Mechanization (Guanchl'..-is) •10 ,0'10 I~:) 'i}".}0 

----------------------------------------------
Total.:; ? .. "J'll 1 ''t71 ? , f: '];fi '\.)21} 2,080,'13'.J 1 '1)11 ') , !') 5 5 

~: Does not include special fur::tlc; !~ii'.> in?. r!frt?ctlv to n:w for> cr.::::l it. 

!:IA staffing pattern fo~ 1960 throu~h 197'J , and proj ~ct ions H rou;;h 
1973 are follows: 

1969 1969 1970 1971 1~112 1973 197'~* 1975 1976 1977 1978 ----------·-- ----- ------~~----------~~ 
Executi•1e staff 2 2 2 2 2 2 2 2 2 2 2 

University Tech-
nical tie lJ7 55 66 61J 66 02 99 114 131 150 

Technicjans 36 35 103. 15•• Jl69 219 175 210 21.Jl 278 320 

Administrative 66 67 59 88 92 06 11J2 170 196 225 259~ 

Construction 4 3 10 68 79 91 101.J 120 

Service 20 211 88 83 93 113 BO 98 113 130 149 

176 178 317 393 'n20 lJ86 5lJ9 658 --757---970-1,000 

* Requested in Budget 
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Since January, 1973, INA has established over 370 a~Jntamientos on11 lhOre than 10,000 manzanas of land involving more than 15,000 families.
Its of fol'ts will continue to concentrate on asentamiento establishment 
as well as consolidation of existing asentamientos and cam1>csino organi-
7;ation develo1~uiant. This and the Aguan Valley project will absorb the 
majol"ity of tho <technical personnel. It is estimated that for 1975, 
IHA vill havo a technical staff capable of pro~tiding organizational, 
social, and de~elopment assistance to appN>ximatelv 580 asentamientos. 

IHA is considered to possess the necessary capability to c.arry out 
its functions ir. the exocution ot= the pilot asentamiento program, in 
addition to its other responsibilities, based on the following factors: 
first and foremost, tho high pric~ritv assigned by the GOH to agrarian 
refol'n, which has injo.ct.:d new enthusiasm into the INA staff; GOH commit
ment to a coordinated effort in the agricultu1"e flector (thP. IUA Planning 
Unit will work closely vith the Off ice of Sectoral Planning to be 
established as the technical arm of the Agriculture Sector Coordinating 
Con~itteo); th.J expet"icnc:c already gained in the formation and devclop
ioont of 373 asont:a.11ic:mtos (and pr•ov:iding credit through D?ff to '/O of 
thaso), and tht: potential uealth of inforfl"at.ion to be gained from the 
ba.se-lino study and continuing evaluation. 

l/ A SW:ll.1'1ul'\' of UM opcPations for 1973, by ac-tivitv .. is shown in 
Table 1. 
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TABLE 1 

SUHMARY or INA OPERt\TlOHS BY TYPE or AC1 ~VITY' 1973· ........ -~ ........ -- ............. _____ _..._ ... JI' ______ _ 

TYPE OF ACTIVITY 

• Land rental to privato producers* 

• l,and uales to private p1~oducers 

• Negotiated purchases of Affected 
lands 

• I!M sponsored cooperatives and 
pl""..!- '!Oopr.rrat i vea es tab! in had 
(total cmnulati ve to Dnc. 31 ) 

• 1\pplication o.f Dnc1.,ce :1 • .,,.g (creation 
of asentainicntos) 

Applications received 

~pplicationo approved 

Application~ reject:ed 

Applications pending 

Visual i:!;;p:~ctions ma.de 

L.;rnd af fee ted 

Fc!•uilies s~ttled 

rmr credit pr'o~aoted 

PHYSICAL HCASUREHt;H't VALUE 
AMOUNT UNIT (US$) 

--~-_......... .... _ __..........._ ____ _.,. ..... _ 
37,386 

~9,433 

38 .,1110 

56 
13 

2,517 

610 

J.25 

165 

129 

961 

51,260 

13,9:18 

llectaren. 63,733 

Hectares 702,986 

Hectares 1 ,•J05, 708 

Cooperativaa 
pre-· coops 

• mornbers 

Applications 
II 

n 

II 

llanzanas 

families 

1,212,110 

H&1\SURCH£NT 
UNIT -----------

Annual rontal 
payment 

Total sales 
price 

Total pm:'cha.se 
1wice 

l'o~al amount 
all asentnuicntos 

f: Public lm1d:.1 administered by IUA. Individual rentals not included under 
Decree iio. 0. 

' . 
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II. T~e H~~~s't~y_of ~J.r.icultw,'O 

Tho Hinistl"'{ of Agriculture ,and Livestock (HlHAG) was ostilblished 
in 1952. The official designation was changed/ to Ministry of natural 
Resources some yaars later. The llationa.l Plan; 19"/4-78, calls for 
readoption of the ol"iginal dcsir.natitm; accordlingly, ue will t•efer- here 
to the Hinisti:•y by ito cur.f't.mt desigmH:ion. 

I. Revised Adu11inistrati\'e O:rnanization ...,..__ -·- '4'\tl___ . --
In 1971 the Minister of Jfatural Resources rfaluusted grant technical 

assistance from AID to reorganize the Uinistl''Y' into a more efficient 
and effective institution. Uith .AID funding thn GOH contract(:cl an out
side fil"t!l to u11dr~rtako thu n<'.cnssu1"v r.tudy, rccor.·:;end organi?.iiLional 
changes, and cstahl ish the t:daiuistri!t.iv<: pl'Otcdtn·(~s 'l.:o be follc.;•(:d in 
impleu:onting the rcorganizat!on. The study \tc1s completed in late 1972 
but b~cmme of a change of Hinistcrs and other• h-:ctors it uas not until 
Janum ..... y 1974 that plans ware a,~a<lie to ef b'lc t the :rcco;rmu.mded dwnges. 
The J'eoi."gani?.at.:ion schemt? concentrated on :irnpl"ovcd c:dministl".trti ve pcr
formnnce throu1;h the! elimination of duplication Cif function5 milong the 
var:sio m Gener·al IH1'ector·ates. A nmr.be:r- of independent activities were 
merged, function.z?l assi&n~Zlnts vcr~ defined, and l:incs of authoritv 
uerc identified. In additio11 1 the reor·~;:1nization r·l,:ic~d majox• crripha!d5 
on a rogionali~atioa plan and on the crcntion of an office for planning 
and evc.1luation, functions t:ht\t had p1•evionsly heen lrwgely :ignored. 
ff.ith r·c:::pe:.ct to the latter,, 1:.;:..ra recent GOH think in:-: i;:; that thf! Hin
istr\' l'lann.inf~ end £valuati.on U.rnit uould relate clo;;.:!lV to th(~ nei,: 
Office of Sef;tor,'?l Pl.c:.nnin~ (OPS) to be establish~d as the t<!chnical 
at"'m of the Agric1.1lnirc Sector Cc>ot·dinat:ing Conmitl<!C (COCO), while the 
Agriculture $ec•·01" /,nal\'sis r~·ottp (ASA) will be :inc01~porat4:?d »ithin the 
OPS. The Hinh~tc·r SCl"le•: .1s ch<Jtiri'tan of 1:hc (:QCO, {coraposcd of the 
Ministet' of !fatm"'<ll Re!:;OU!"Cot!$, the Director of H:A, the Exe?cutivc 
Sccretm'v of th'! CSPf: and t:he Pr•csident of the mtr). 

While the rcoI·p,,aniz.at ion uas complctr;d on paper in the first quarte:' 
of CY 197•1, actual implccent.-.ticm has hec·n slow due to the need for 
fuPthcr adju5trl!C!nt's ir. Oi>erational tudg.t t" of ':ariffJ~: '!i:' . .:'.-:.~:rv r;i :~ 
affected. It a .. rs t:;.1t t:1t: ro:crt:ani;:ation is '.l iti·,r2 ::r::: ·.r.> 
\:ill ~reatlv fr;1!'r'yu: t!le efficiencv ·1:1'1 :-·f'·~<'.:'t.!v•'r:·"':'· r.,,f t .... e '·'.!:1:;t:'·'· 

Table 1 
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TA3LE 1 

ORGANIZATIONAL DIAGRAM OF THE MINISTRY OF NATURAL RESOURCES 

Agricultural Sector . 
Coordinating Committee MlNISTa 

(COCO) 
AND I Technical. Assistance I . I 

SUB-SECRETARY 
Council cf. the Nat:i.~nal 

I Ag. School 
~· 

\ . 

I I Central Internal Audit 
I Administration . 

I 
. 

I . 
Adrninistt"'ative r -· 

J 

I 
I i Legal Off ice Jo-I 

Section I 
\J1 
0 
I 

. 

J Planning and Evaluation I . 
I 

GENERAL DIRECTOR.I\. TES 

I I ' I I 
Renewable ·1 Agricultural and I Irrigation l !~ines & Anir!".al and Plant 

Livestock Hyd:-ocarbons Sanitation Resources 
Develop:nent 

RF.r,ION5' 

,Comavagua Gracias Choluteca 
D.a 

lOS 
Danli Congolon Juticalpa La Ceiba Staa Rosa Tegucigalpa e# 

_Copan 

(Regions ·2 and 5, although established by the CSPE, do not justify opening of Regional Offices within 'the fo!'eseeable 
future .. ) 
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A. <tf!.i:t..~~ .. 1=..Direc;..t<!!.at_e for ~;1·!~'!!:_tura iln<!,J!.i'!!~4?..~;._l!.c:!~!«?.e.~i:..~ 
(UESAGRO). Of the five General Directol"ates, D~SAGRO is the largest 

and byf ar fh'o most sorvico oriented im:of ar as small farmers ore con
cel'lled. lt is composed of f ivc Departments in addition to the Uational 
Agricultural and rorestrv Schools located at Catacamas and Siguatcpeque, 
respacti\•elv. 

1. The Jlation3l t.Rricultur~ nnd J,ivet:t<H";I: Center: 'fhi~ Department .. , ..... --+-t; ___________ ,, __ .., _____ • ____ <lio''F _______ _.._,,,,.. ______ _ 

cons1.:.t::. of n r.atitm.11 faNt of ;::;ppr~>Xi.ti!tttely l ,50() hr"'ctar~s. The farm 
is uned p1-.Ju.nril\• for multiplvinr. h:igh qu.Jllty breed inr! utock (hcf!f 
and di'd.ry cattle) for sale to l"'~mclu:1•u throur;hout the country: in 
addition to livestock activitie9 some crop experimentation is also 
carried c~ut on the otation. 

2. Th~ A~l11 5_c-.tl tu.ra J S~tpp.l\' Set'\;~ ,~:~c: 't"'ltis I>r.:pnrti1~!:nt co11s .igt~; of three 
divisfoi1£.:--'fl1Ci~gt"fcuftui-af·ir·~cii:lriization Di•dsion provides rental 
r;achi il<!l'V service's' ".:o-fc.i;,7Q;i-ii}:f-to ·a·;c0f;;'i;fc1rtoi:'i:- It i ~ present 1 V 

· unde:rt;uinr. organi;;:cith•;·,51 ch.~n:~c.:!1 to inprov.:: effcc~tivoi·,~ss and e.ff 1-
ciency, It 1~ecentlv reccivc;d « ~1. ::> mill ion 1:xnt Dank loan to inc:reose 
the nunber. of !;crvi cc uni ts <mtl pl'::>\'idc sp<Jre parts for farm equi-;>t~,~nt. 
The Dh<isJe>n of /mi::.::tl and PJ..0,•tt ltt~vroducrion admin.istcrs the a~tif icial 
inscrilI~-i'tIOil-1~'\J.:;"·;a-ndth·c·;;;.iT.:rr;l.Tcat i0i1 -;f \1nprov<.d seeds (basic 
gt'ains) <md tl·eccr•::p~ .-;uch l!.:> citr•u:r. 1 avoc,1dos, r.i.::mgo!:i, ornurn'lntcds, 
and othN.·:";. The Divh>ion of /;•"1 ... icultu!"'.al. 5u~olie~: di::tributes fr~provcd 
sends ands- in sm~~~tO:Vf;g -_;~~7;~-;;~i1~-t":iT!1~· a -st-ock of 
the r.:01~.!- CO<W'.",('l~ irir,uts such tl:; f~rt il.i :-:cr'5 and p(~st ic ides f01~ sale~ to 
f al.'"lueN~. 

3. 'fhe l'~oc.t"tr.!!~t of .","ricu I tm:v'!l 'R'~°!H!cl•rh: Agricul tur~J research 
reprc!:€l7i;::'·-.;~;,~)o·r-tYi'1:i5'"t of ri!~fu'tGl:io:----rh·e-research :;t?tff is co:npo:,t-d 
of !ti.} profr-::;s5~..,n~l:,,. ;:,;;ir,y of '~!;.o::• h:\ve th•-'! equivalent of BS or HS 
dcgrt:cs. plu:1 16 c:gi~H;:'•Pii!:ts. t. $2. 3 nil lion IDB loan, delay::?d for 
aln,ost h.'<.1 yeat'S due to GOH but!p.etary and c.iriministrative pl"oblems, in
cludes a 1want for· thr~~c m3n-v,::.ai·,;; ·cf technical assistance in aericul
tural 11escarch. Hajm• :t~se:a1·~h eff.ort:; a:t·i: direc-tted to improvinp, 
v ieldnvf hilsic fi.r·a.s.:·~s (corn, be~ns, i•ice. ~~ol'ghum) and a number of 
divcr•::>i:f5 :~ti crop5 su~h as ses;:i.i;,~, potatoes, sovbeans, wheat, pastures, 
tree ft~u.i1:s and ve~ctables. Cr..::p rccearch c·fforts are coordinated with 
the Ex.ten:d_on Ser-vice, which coaducts der;•o:1strational plantings in 
conjunction Yith smc11l farmer progr"am~ with asentarnientos, coopera..:i..-es, 
etc. Eight exper.\;.;ental station;. have beN1 entablishcrl in different 
locat:ions of th~ countl'V rc::p:re.z~nting the m:;,jor ecological zones. 

4. The Deoartu:ent or Proiect l'::-o:::·otioa <rnd E>~ecut ion: This is a 
re1aiTv:;-iV&m~\rf-c;;-r:ai"tcentconiis"tingof-b-profcssTonals with a modest 
au>:ilim"V staff. Activities arc clo:;.C?ly related to both research and 
extension. The t'!ain purpose of the Dopartr.!ent is to 1womote the 



-152-

cultivation of selected crops inc specific areas. ror cxarnpla, in aroas 
whore potatoes have shown promise undor e~:porimcntal conditions, .intor
osted faree1•a are encouraged to m..'\ko comm-01rcial plant!ngn undct' close 
supervision. thus povmitting the collection of data relative to cost of 
production under commercial conditions. Hew varieties anJ/or new 
cultivation pra~tices for b..1sic crops, such as corn, may al~o be included 
as part of the pl"Og~am in specific geographic araas. Present plans call 
for promoting the following crops over the next two years: corn, beans, 
rice, sorghum, cashews, wheat, potatoes and soybeans. 

s. The DepartDent of Agricultu~al Extension: This Department is 
DESAGRO'S"i)1~"-COii"i\'Cc:itiliiy1fti~with~;.;irf farmers. ro~ more detailed 
information, sea tho aection on J;xtension Scwvicos. 

D. The Di~1ctoY.ate General of Irri~ation: This Dil•ectorate is in 
chaa,'geOf-aff-act.t"v!ffcsrefii'iOd'-i()promotion t planning and cxccut ion 
of projects for utilization of watc~ resources for agricultural purposes. 
Pt•ivate irl"igati.:>n systems are cor;;r.r.on in ttha production of bananas and 
sugar cane, but only two national irl'igation svstems of any significance, 
involving approximatl!lV 8,000 hectares, ar-c presently functioning. How
ever, featiibility studies are underway fot" a number of other projects. 
The Directorate has a staff of appro::dmat•~lv 20 professionals plus 
supporting staff and currently receives t•~chnical ass ictance ft•om rAO. 

C. The S~n~ra.l Directorate of Hines: The? General Directorate of Mines 
an~ Hydroc..ii~7<>nshas--astaffof 10-p1•ofes:iionals. Its primary respon
sibilities consist of (1) the inspection. r.:zistry, control, and 
supervision of mineral and hydrocarbon exploit~tion and exploration; 
and (2) the investigation and asses!:rumt of mineral and hydrocar.bon 
deposits. It has cor:tplet:ed a mineral inventor•/ of llondm,.as, and con
tinues to receive technical assistance f1·~):u the FAO. 

D. The Gene;;:>al Directorate of Anfoial and Plant Sanitation: The respon-
~-=----~-r--=::-----------·--------------·-· sibil.ities of tlu.s Direc'torate arn prifl'.ar.ilv regulatory 11 i.e., the 

prevention of entrance of undesi1'aole pests and diseases. The aniw..al 
Division is also charged with (1) the control of endemic animal ~~ladies 
such as brucellosis and tuberculosis and (2) meat ins~~ction, both for 
export and internal consumption. Dfagnos·tic labor«tories are Maintained 
in Tegucigalpa and San Pedro Sula for detecting contagious diseases such 
au rabies, brucellosis, tuberculosis. etc. and for the analysis of 
animal feeds. The Plant Division is charged with the prevention of out
breaks of such pests as the Hediterz•ane:an rruit fly anrl the Coffee 
Beetle, in addition to the control of migl!'atol'v pests such as locusts. 
1'his D.j.rectorate is staffed with apµroxio;itely 30 professionals• 
co11posed mo~tlv of '•et:erinarians hut with sor.ie ~iolo?,.i'sts, che'l'l!st·;, 
micro-bioloj:ists • bacteriologists, entomologists, etc. A recent!•/ 
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:t:l;'ll'OVf'rl ]o<ln from Illa (~r1.fl billion) (!i•·••ct~·i *:e>;;;:~f"'l·~ t~t~· cl k.~nn:t ;....,n 
of hrucellonin And tubcre.ulo!';i~ nill ~trcnnt~~n thfo liirffctnrnt•~. 

&. Tl1c- r.ono1'.1l !Ji!'~ctort1tc of !tmleM"~blc nC':>mn•ct:is:: Thh1 is a ncwlv 
cstabff:'iititrr>Ir'CcY~ratC.-1rrTl.:ai;;;-;o;pO'i..iifh'fffffcG" ~lr'1 = < 1 > thu 
dctermirrnt ion of ffohing policic!~ t<11 b~ .rdcptctl 0Jath oi:.'Nm and .inl;md 
fishct .. lt"S) .rnd d10 (;3t;;;:blish:;-,;:mt' Of q;ontrol J}:'OCedurt:~ to be apt~ l J •1d; 
(?) the pr-nlr!c.tion imri contr>tYl -;,! ~.:H'l:UHc·; ,md ('.::!;) H1!':~ :iuv~st1$~iH ion 
of eco);!'•f~fo;;l comHtic:H'l~ ~5 r!!lrtt'ld to RU,!life JlOJ>U~,:tion and ~m'v(val. 
""h • r. • t • -t:" ··' • tr 11 tr. .. • 1 • l d • i lS u.ll'~C (ll"iltC lS :tttU'Ji.'C:U 'l.llit1I OfV1\' v i'~"tH~~:'~SltHll.tlo1$, lll:;'.! U lng u 

Harine J~,ii,ologiut, m·HJ l"i'.!'llt*:il h':::istics ~l/:ij.•ff. 

11. R<:'?;lcffH'<ili7. .. 1tina Pl:*n ---- ......... ,.,,,,.,_ ..... _,.,.. __ --- ------.... 

The IHnfott~v of m.tu110;d H< :a.m1"t:C8 pl.an5 tc.> rcgfon•1lizc mos't of 
its r.c1"'~icc:.t, IC?I?c<:~1tr'1li;;;ing l.fo•~• ~)f .rrnt?.-witv and ?•e:-:.pomdbilit•r. 

'Sec T.uL.3 '.; l f Ol' th~ a f~.~ l"c,i .. km:;:; j•J 't.m~lcd. 

Dad'.r;! 191!4 ih?-g.k:t (S~n !"N1~'.::i. Sul;i) l.'i!l ru~:;tn oper.:ttions. A. 
fo'.!:8iotrnl JJh·.c,t:tc•;- ki: .. ! 1.t.~n S•)l-t "~·~·<l ~rnd .L.> r.lt'escntly undcl' tr<lining 
.in conjui~r:·:~.m ~~uo ;;n .H~-f cu~1tl!"i.-.:ic ~Yith Si;rv:i.ch.i:-; Tccnic:J~• 
dt~l Cat"§~··~. l!J?5 ;·i:.;~:- ·~t.U. fit::z• (l.'P'"nin? '" tii~f.::.,;v.d r· en.ll offic'!:.~; 
.in Co:,:i;:.y.;;;~t~;~! {:h!>l1ll~(·:t.,. .:itd .Jutkdp::t. Ot:;c:ir't> ~du. b in oper>i:r"".:ion:; 
in 1976. •th.; tf'i.d>(,;H•~ f f(ur i'rr,,liu•i:d.i;;.;::tion in-:!lm::!it1z opr·rational 
l•.::thnd& i\1.;] ~.f!''"•\":0d•.n·03 1·£.~l r'n. ~r•·r1r·~·"'d h•-· lff.t"''" 1 97~f ii ~ "IJ "· , ~ ..,__ I_.,,.,.. ~ - ...... ,i! < - -._. J -~ ' <--• '•• ' J, • 

1972 
crtN-~-~-~1S:vri'G i -.1 

7 ,M~:i 
7 ,&f.ill 

1~rJ:i 

" ----:~J.:r er-.l'<lT 1 I 

6.,19~ 2,.1!.11 2/ 
&,.336 

19'/li 
GOH- i:xtc'r"n''.1f l / 

12,230 2,QJ6 3/ 
l•i,666 

1/ noes uot inc:lu<le ~~;ter~;il, n~r.-project rrant .assistance. 

2/ lncl~d~s $7SO,ODO (CXIH)~ $169,100 (CABEl), and $1,202,300 (JO~). 

3/ Includes $281 ~?00 {C.<\BEl) to $1 ,1 sq ,:mo 0Dn)-(:[)I:SAGRO} and 
$1,000,000 IDB Loan fer !\niru:il Sanitation study. 
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As shown in Table 2, the budget f<~l" tho Hinistl"tf' o.f Natur•ll Resources, 
including external resoul'Ces, has alac>st doubled since 1972. Although 
it is evident that a substantial incretase (over 197111) will be needed 
in 1975 if tho Ministry is to provide adoquato financing for plannad 
projects, the Mission has rocoivod no official esthNites of necdo: nor 
any indicationo of the lovol of fWl® that MY be ai~p1 .. ovcd. 

IV. Salar-y J.evels -- ---...--

Tho Ministry of Hatural Resources, as wlth rr.ost OOH agcnejeai, has 
had problems rocruiting and l'etaining cor.i1petcnt par~:onnel because of 
low salarv levels entablished by the Civil Service C:omission. Early 
in 1971f. tho Hini!"t~y petitioned tho Civil Set-vice Cc1mr.1:ission to p'ermit 
rec-i"Uitnent at salarv levels abovo position c~~s::d:fi.cations. This 
pet it ion vas approved DJ!d 'the Hinistl'lr ha:l br.P-n able to h.i1•e new pt:r
sonnol at sala.rv l~vels aor'1 ln line with the privat.:! ~ector. The !-iin
istrv has also received approval for c:onttt·acting on a non-perrrmncnt 
basis { con'tracts up to ono vear subject to .rencval) tJt salary levels 
compar .. -ible to the pt"lvate sccto..,.. Th~t Hinistrv has contracted six: 
managers on this bao~s. 

v. P~&:"•~onnel Staffing ------ __ ..,. • wriZ.. 

t'ho Hinistrv presently has 371 posiitions that arc classified as 
professional. These are shovn below by major categories: 

TABl1E 3 

Pr-0fe~!!.~~!!__ca~:_gor'!. 

1. Gen(!ral ·Agricultural Tec:hni«:ians1 
2. Economists 
3. Plant. Animal Te=hnicians 
4. Legal and Administrative 
s. Other 

TOTAL 

Humber -
215 

21 
51 
55 
2a 

371 

The Ministry also has a total of 3;01 positions that ore classed as 
auxi1iarv pe?-Sonncl.. Major categories: include such specialties as 
laboratory technicians, auxiliary agrc:ino1111ists, quarantine inspectors~ 
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atr4.!"JJ*' gauger:., can.11 tondc1·s, dre:ftoau1h shop f4L.;rc.irrmn, etc. Auxili .. 1r-v 
staff does not include nuch ll'Oaitionr. as clerical, rn;cchanical, janito
riaJ. etc. 

A l"'OViow of the profcs~~ic!lial pcmiticms of th'!!'· ~Hnintrv t'cvc.rtl!J, 
Un\JJ~nr~:l:ctCG in a ;,l::~J>Ol" of di:<;«;J.ftliFHW, <WJUlCittll·i; )n pltUll :;cicnC('$ 
(flt!alc(ics, hcwl.h~ulturc, g:l<":.•1t p!.tth·-:>lf~,;:\;f,. <:ntOTI1•uJo,r~·1), soil :.;.;;ic:ncc 
and t?il com:: ''i''Nit ion. 'ihr.,1"0 J.:j Jllm> •~ :-.h,')1"t·c:,r.c or iilgrfrul ltt.~·(,11 cngi .. 
nocr~; .:sr.d uJtl"ic·uH\n'1.al <!.~o:•.t-<U!!<:t[:.. '1i''h.Ls H.inistrl!' .ritc.ogni?.et' Uw:>c 
w<ml:m!3,~f~(·s . .an1.l hr.::; )vl.dtm tr.:• t~'·:dn .n noi;.M,!f'I' o.f tcdmic:fom1 in thc~,H) 
dim:iplir.r:r. O\*ll\ th;; Pli.in i~r.v•icd. 
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5. The Private Institution~ nnd thn Directorate of 
-- - - "'""""~ MVJiiB'P'Ff155&r• ·~~~ 

Cooporati•e Dey!!lopmont 

Di~ecci6n de Foa~nto Coop!!!!~ 

To tho extent its llnit~d budget (under 500,000 
Lonpirao annually) pul'nits' t:his GOH ar.cncy has been 
doing a credita6le job in ad~inisterin~ the cooperative 
lav. auditing and inspectinR cooperatives, and promotinR 
cooperative devclop~cnt. The agency will, howev~r, re
quire additional budgetary support in order to contribute 
effectively to the p~ojccts involved in tho progra~ now 
propooed. The additional annual fund9 n~cassary should 
bo on the o~dor of $100,000. 

r!!_IUIOft!tO 't':OOY,_'?..!:_~!!, haG !1n1pO:t&tant capahJil:itt:~CS ~d·tth 
respect to three project& cf the coopcr~tJve portion 
of the pt"or,,r.an: ( 1) as a spon::;;or for the :n:cOAGROBti 
cooperntivou in their organi~ati6nal restructuring and 
in applyfnR to INF for credit funds; (2) as an nssential 
participant along with IHA i~ the proposed technical 
as3istance project to develop si~pler and more effective 
systons of nnall far~er ccop~rative organJzation; and 
(3) aa a participant in the planning of a cooperative 
earketing prograa. 

With respect to FCCOAGROH. this federation Js now 
essentially adninistered by ro~ento Coopcrativo. romento 
Coo~erativo should be in a position to contribute the 
tine of a considerable nunber of its 12 extensionists~ 
uhich inclbde agrono~ists. to the pPoposed project to 
rest"r.ucture FECOAGROJI i.nto a s.yster:li of z.onia.l smiall 
far~cr cooperatives and in developing the technical 
assist~nce/credit package for them. 

Fo~ento Cooperativo can nakc a ~ajor contribution to 
the develop~ent of si~plified organizational for~5 for 
snall far~er cooperative gro~ps for several reasons. 
First, it is stropgly persuaded of ~he desirability of 
zonal cooperatives. It regards the or~anization of, 
snail local cooperatives (vhether of the FECOACROH, IHA. 
or nsentaniento types) as full-fledged Ieeal cooperatives 
as both inefficient and presenting serious problens in 
the adninistration of its-prograns of inspection and 
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auditinn. Second, it can contributt" to thf~ detv(tlo1~ovt1H 
of nc~ orn~nJz3t1onal fc~~R wJth its ~oner~l Pxpcri~ncc 
in 'the~ :lf¥\tUlO)'ll'.'1it;:nt (, ! COO'fl'C't"3t i VC'~ t'UHf ~uhd n i !l t t"litl ion 
of the li'! r.;~11 l"fH'fU li P\in~nt~ Gf tho COOf,1i(l Jr·;;1t J Y~l ltl". ff)l}' 

te>.t.tu1,11l l ra , J ts Jll.i# t 1t 111:.d JHtt :I. oi:~ :ii n 'N.'(r·;• ~~ l'} (~ f• s s; ln')!" t o t h c 
d cu .:I r, n fJJ f ;r;; h~ f'll] { f hr 1tt C(ll Ol\J~n' l'~ t i ·n:- JH:: r~ crnrn t 1 n g~ :ii y ::n. e rui 
Uutt \~.u l not Ok'llly :;.upv~ ffH~· i.ntt~i·rh:t.h c1tH''l:pcr~H iv«' 
ndn!n:i~;tri:iticn ht~ll; t.dll t1ll 1:0 Jiu conr:.t:'.l~«"nt idni tHl 

fl~fec1'·..ii···i~ Jl<l"':c;i.~n·:,;-,, th:r!Ol\l~.\:;,»~ B'f$:,·~nt~' (:11)1<:•fiH1 1••1tivo." of 
.1tHH ri.3 n~~ ;u11d in;~ 11::11' ~h11n * "Od rd:, it 1ir J; 1 l b" :£ n ·~·t po:; tt .J: u a 
to :hnplf.~~7·.f,,Ut tl~11o· c~ia~\f ors;~:l<:i'.;".i1,tn::ion~l :hr~»·ms in :i~~ 
r'(!!l' t t~uc ~"tn~:£ nr:. of ru:co/~(~iU°JJ»t. 

lro Ht<:. ~~b,;.~o~~dnf; vd ;v «:Oi@')~'llq:1•«1:~·.£vc r~;-.1:-\f:tin~~ pr~>t.~";~.n, 

J"onu::e~lt(I! {;;.C~·i"~gHl:l"~d ~'•"OJ W'l .Ll g>,q;: h I'' a ti~O~ it:£ ~n t ~ (~~HI t !' ii.-u U· 
thill nr.::di~t·:twi.~t; e.11!' lJ:«":«:hn:fiir,:·tV1.f11~ •rho bi1.1v~ hnd 11:.qi•'!r'l<f~nl':J ·r 
\\~(•!'D~--~-~:;,~;_':r t,.:.~ ~~jj C-~i;,~',Jl ]. f:v"A~.t':~-4'.!l~ c-1.i_~,")-l11f:.!·r·;~-e .r--~~··L.~~ Otl Tttel~~.;-_:r-t I~lf,-,. 

e>rl1'»nll lt"«::~1. 

"thJ::. C:11)1r::i'!dii:!t"·''·' ~~.:t~i: r:~;tr!hl.f:.~1~:d in ·LC'J73 by t~H: ~;r 11 

a~,;~ It ~ ()'O)J,;,, li «:' n"n~ ~~.'IN';"::::, 1rv r IC'ff.!.tl'.ll l? !' f','.'di r \;' <!~ ~1 f.t f H 1r) n d ~n" d ~- ( t • •·: p r-e ;:: ':bi 

Ji G'; f. .i'i 111. if r•.t: tt li ';" 11' f If'· r·h· ;.,,~ t ii ({1 >i ::~ 11.1 £t d :t: ~Hl V i n ct C· p ~! H d •! t~ t 
" ' ••. ii • • • t . , 

ct".:ll:\i({"i a» t ~~:;, , '. ,", ~:· .9 ~n ~!'. ii< Lt 1l ~ii 1( ·~ !' .~ l'.'' il'J ~· f; <:\ ~\ 1' ~ ,."\ t .L lf.1•fl · (l p !."' 0 V 1. (! f:' 

Jio'1'.~~·dJ<(1"•rt '!,h•'r ~'((1J .;;.~\. {(',' '"'"'•t;';,fi', "'"i."(.•j'l•'t); '(·)4'Hf\p1·i,-,,-,. "'~;i'.';.'Y~1ll•'.l•·" ' '"'- _•« 0 • •"\! -.~ ••'" -~.j;,J; 'i'• ''" U. .. # i<Q ' V -~ l•>''<• ¥ ,.. --;·~r -- .. <· X'-• jij,'. ..,._ f.-< /'j. \.~ ... ..,. ,. <!<• ... 

i)'."(' <'ti ft' •" r.: .~ rf" ""'~n!/'•'••,' :. ,_ <i\ "" '1'i• !'Jj f' (>\ (: "' T\ . ., \'<· .r, "'- "1 1l ·t· .)l .. ,.~ Cl(> .. · 'o'> <'1 ,, "l ... 1· v .. -'' !I' ,.,,,_, ;J •L, _,,, ;p tj - - ~ ,,._ /) "°' -,., ..... , \Y- 1.; "- \-..- ".,. _, t· ~ h, ,,.:. \)..} ~~ * ,i, ,_ ~ l .. \ I. ~ , 
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cou~crci0! banks fop various projects. $100,000 fro~ 
j~?D h~velo?~en~ rund, and $100,000 from \he ~lliHM 

c Jij 111 '£ lT ,. JI £a nou n~gotia~ing uitb &Ur for a $500~000 
loan ti \\th.r.ch :is e:q1•cct.,.:d Ito b\0'. r..1"•n1tcd in the nc~ar 



futuve. rUNDUCSA has also roceivod a· nu~ber of grants, 
includlnc $523,613 fron the Inter Ancrican roundntlon, 
for developnont of regionnl cooporativ~s Rnd losser 
nnounts fron other /uierlcan, llondul"'nn, a:nd &uropcan 
organizations. FUNDHCSA has ~l~o •uccived an OPIC 
guarontoo. It is understood that both OPIC and IAF 
aro satisfied vith rUHDUCSA's operations. The related 
organizations which FUHDHCSA sponnoru (particulnrly 
Acci6n Cultural Popular Hcndurena -- ACPH) are of 
good reputatJon. ACPH, vhich Yill operate the agricultural 
credit/technical assiutance program is best known for 
its conduct of radio schools and trainlnR schools for 
rural arnno. fUHDHCSA and its r~lated organizations 
also have close 1•olat~lons vh:·h t.rnc,. the second larp;,est 
caapesino orgarti:ation~ vhich should facilitate khcir 
fornation of responsible groups to receive credit/ 
technical assistance services. 

FUHDUCSA has proscnte!lll a statement of its cr·edit 
experience under an OPIC gua1•an·tec" shotll.ing Ss11~ ,.tl'.26 
in accunulated loans, of vbiah $669,169 remain in Jts 
portfolio. Of this nnount it shows $53,059 delinquent 
by nore ~han 90 days and $3,283 for lesser periods. 
It estinateo tbat only $1,385 is of doubtful recupera
tion. Loans granted other th~n under OPIC guarantee 
total $1~6,837, of which $57,221 remains in its portfolio. 
Of the latter a~o~nt, $21,991 fs delinquent, all by 
norc than 90 days, but this entire amount is deemed to 
be recuperable .. 

com ACAL 

COUACAL is the national agricultural cooperative 
plan of the largest ca1"1pesino union in »eonduras, the 
Uationai Association of Honduran Ca~posinoa (ANACBI). 
AGACH is affiliated vith the principal labor unl~n of 
the country (FCSITRAHH). 

COUACAL. in operation since 1967. currently wqr~s 
11it:h 1.600 canrpesino.s in 45 g1•oups. CO~DACAL has a sm1all 
l~t capable staff of agrono~ists and other technicians, 
largely supported by A"ACH and AIYLD. It has a vel1 
developed systen of organizing and working vith ~roups 
and receives services fro5 DESAGRO, with vhich it has 
excellent relations. It has 1,000,000 Lenpiras of 
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proposed prograa that FECORAH be a borrow~r oither for 
ita ovn projoct3 or thoao of its cooporatfve moQboro. 
Either or both of these posaibilitios could, however, 
bo considoPod if they vould appear appropP1nte Jn 
terns of devolopnent of the progran and of f&CORAH. 
The role of r&CORAH would be considerably enhanced Jf 
the organization vere broadened to be tho f~dcrat!on 
of connunitl farns generally ( i1rtclud1ng. tuurnt:amientos) 
rather than land resettleaont groups only Technical 
aualstance provided under thia proer~m to develop 
effective organizational structure5 for the asentamientos 
will doubtless consider th la air;; well an oUH~r OJ>t ions. 
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TABLE A 
AGRICULTURE SECTOR PROGRAM SUMMARY 

l 9 7 s - l 9 7 s 

Model AocntMicnto Activit:y: 

Credit 

GOU Paracnnczl 

Coo2criltivc3 & A~~ociAtion~ 

Credit 
Technical AaaiBtance 
GOH Pcu:oonncl 

Fo~!'!.t-9 CoopQ,J:"<li.J~,ivo Budget increa5e 

($000) 

T\.•o ~dditionnl profc~5ional employees ~t 
''Cooperll:ive Window" BNF 

Coordinntion. Mana~ecent. Planning & 
Evaluation 

Technical A~si~tanec 
COli porsonnel ~nd support costs for OPI
Mioistey 

(Additional Budget will be required for OPS 
aa indicated in the Ministry's reorgani:ation 
plan) 

.. 

GOH 

2,SOO 
485 

2,985 

l,SO~/ 

400 

60 
1.960 

100 
420 

5:ZO 

A 1 D 

4,ooo!l 

4.ooo 

2,oor).I 
265 

2,265 

601 
220 

821 

TOTAL 

6,500 

485 

6.985 

3,500 
265 

400 

60 
4,22.5 

701 
640 

1,341 

• ,_ 
~ • 



A (C@nt.) 
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~l !~::CA~ 
··-~ . ' t!'} .;O,\, I ~ led ~ 

I; ~ f:'"' A? "" 'j ,.. •• f"'A!i: ~ :I::::-"+.., 'ft:!~ ~ ::l'.::t;;f:f') \~•.l::.:a·. 

a~nually bccinnin~ 1976) 

A~ricult~r~ !duc~tion 
~~::i:t:;:;;::::::a::~m 

A~A" ~i - e{~~-~ wk ~~ .,,. =<:i e ...... e ,;, i= -··'""'' "'~""' .... ,,,, 'fl'.i _;g 

a~ *--~~'ne '-'"·'t;· '-:: * '!!::'.*':-:'le !'.t~ \t'~ ".~ £"!.1_•C9\!n~~·t 

t~t~n:;io:t S~:vi:~ Si,r:~~e-:~ 
- a.wz: ;;;:;&;;ze;Z"mm._.4' .. ::i :::= •. ~ 

Tech~ie~1l iet.:~·«.f!i!f! 
i.~ ;") 

H.!'i~,;' ,..,~ e .,,,,,,...,k.,,..,,.,.. 
·~+•-:1:~*=:: 'le:'. r·~~* '\:+fv·.~'"::'. 

(:7.~ ~ .;:~ 

t'~ ~~ 

,,, d .~ ( .., ~ • . 
~1 ~.~· ~~e~~r~ M~f}Ae~n an~~~e~- ~n 
!1117"1rirf· ~'Ill=~ ~ -··tf·'•"~· ~ 11' ·;It: ~t -~~ *' -*~,·. ~ +.lf:t 

~ •• A~A• •n~ --~~~G re-•iA~ E-ou Ww'J:!r.'.g,~-. *-~~~ ~:•~.1=:'\o:o''"'~ '\:•_,4f:"'t~"'e-"!::: ..I.,.~ ..... 

SA&7 Th~u=and in l~7A tc lS Thousand 
< 18"'") 
:tn ""'"':?< 

035 

lit. 

75 

~oq. 

IS s ~"': 

~,J,~ 

............,. =e~ 

~~i" 

l,~Si 

l? 

300 
lCO 

1~00 

l,093 
37! 
-

, li,~.I *' /:ii~ 

040 
0 

152 

.., Cii·illj. 

c""'"" 

3SS 
100 
174 

7S 

704 

1,277 

486 

1.763 

40 
40 

152 
1,087 

' 

--------<!o- . 
;1,319 

' ..., 
~ 
I 



TABlE A (Cont;) 

Vehicle MaintenancG ii 
POl'IOmwl 700 

(!ud;atary commitment) 
Technical Alaiatuce -
Coutruction • -
Equipment -
Spare Partc & Accaaaoriu 190 

' 

890 

Aaontamicnton Accoaa nrn-
Roads (3SO Kilomot•r•) 662 

to?AL s.101 

!/The GOH will transfer A!D fundatD the BNF aa capital grants. 

J:.I To be provided through GOU budgetary tra:iafei:s. 

~~ 

700 

120 120 
24S 245 
157 157 
430 620 

952 1.842 

1,866 2,528 
' 

12,000 20,707 

Al tho GOH input includes $115,Thousand for in-country aeade:11ic training in 1978. Additionally, 
the COU will agree to budget $3~2.6 Thousand in total for 1979-1982 to finance completion of 
in-country acadcnic tt"aining initiated dul:int; the disburscent period of che loan. 

4/ the GOH will commit auf ficient fund~ aunually for operation cost5 of vehicles. -

t 

• i 
I 
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!~; .. 
fi({."·".•·:.• .. ·-•..•. \ ..... _M_o_d_e_l~A-n_o_n_t_a-~-i-~-n-t-o~A~ctivity 
~· ·• A.' Creoi!!:: 
;~·;;·, a. GOH ?tn•rHrnr.e.1. 
;i'.,:~; ~-

ii .. 
;;~~( .. ':' 

Coop~rAtiv~= &nd Ac~oe1~t1on~ 
A. Crodit 
B. To,chniclll A:c:!.atcnco 

GOH_i'ore.~nMl 
F~~~nto C~opar~tivo Pudsat !n~raana 
Two o.dditiondl ~ro!~::::d.enal 'limtiloy'2t,J::I 
· ~t "Cooper1tiv~ Window",, DN 

Coo1:1clil'l~tion, ~l:tnac;cr..6nt_,.~nnhia 1rn~ 
Ev.1Jfoation 

ToQhnical A:~iatanco 
a~ GOH hNIOUMl and ::iuppor-:: CC'St~ 

itxton:l!on Sor·vice Su2?e~ 
>'-·p· To:i.hnicd hdst.i'lnc:lll 
B~ Ocmon:"T;r<ltion U.ati;i~·iel: 
~~·· V•hicl0 Purah~~e 
·n~ B~dfii'l't S\lppe:-t ( incr.,11:11ent:s) 

'Vohiclo M~!nton~nco 
Peroonnel 
T~~hniQ~l A=ai5tanee 
Conctr\le ti on 
Eq\11pm~rn t 
Sp~re P~rta and Ae~•==oriea 

--------- "·--······~ ..... _,_, .. -~., .. ,, __ ,,., •........... 

iABL£ 3 

AGiH CiJLJUFE St::CTO!': PROGilf\.'.f 
M::\UAL EX?m~iHTURES 

T9"1~-=7~ 

000) 

197:1 19i7 
GOH /'.\'/:]' 

---.,,....-.-1 9 i 6 
GCil ATir w~--AID 

1.~1 c ~~ !,·tt,.~.~ .j. s ~~ ~!;;.e. ~:9 79U. '' . " . * ,: w - !~O - '1.:0 -
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A. Re vol vins l\Hl !!d fun'd 25 100 10 90 10 65 10 45 - 55 - 300 
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c. Budget Suppor~ increment 16 - 33 - 53 - 72 - - 171t 
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I A.I.I). $12,000 
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The aaount of foreiRn exchange needed foT debt service 
~ill undoubtelly increase sharply during the next ten years 
as grac~ periods on international loans contracted to finance 
the 1965-1969 Developaent Plan terminate and as interest 
payments on the approxinately $250 million of ~xternal 
financing in the 1974-1978 Develop~ent Plan come due. 

The "energy erisis" vi~l not significantly impede 
Honduras' loan repay~ent capabi1ity. The balance of pay
ments cost for crude are esti~ated at approximately $33.25 
million in 197~. This 197~ estimate is considerably 
higher than the 1973 balan:~ of payments cost of crude 
(estimated- at $20 nillica) and the 1972 balance of payments 
cost which was $15.5 mil~ion, according to ~he Central Bank. 
The 1974 estimate includes about an eight per cent growth 
in volume, and should be considered -che "woirst probable n 

case. 

Given the strong·demand for Honduran agricultural and 
forestry products in the world market and the reasonable 
condition of foreign exchange reserves as well as th~ 
ant9icipated capital account ou tf!ow, the bat la.nee of pay
ments effect of petroleum vill not constitute a significant 
problem. Preliainary figures for 1973 indicate an export 



surplus of about $65 11illion. G'ross foreign exchange 
rosorvea as of n~~eaber 31, 1973 were betw•cn $42 and $qq 
•ill ion. 

ln summary, there; renains; '"'oro than ad~quatc capacity 
to aorvlco the Govcrnnont's international debt as well as 
the nev debt conteAplat~d in the soon-to-be roleasod 197Q-
1978 Dovelop~ont Plan dcspJtc the ~dverse effects of the 
increased price of crude petroleum. 
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SECTION V - LOAN A DHilfIGTRATION 

A. Execution Plan 

Disbursement Period 

The loan is structured on a four-yoar basis ti~d to 
the implementation period of the GOH Agriculturo Sector 
Development Plan (1974-1970). The four-year disbursement 
period is als~ considered to be important in terms of 
providing sufficient time for the consolidation of institu
tional change which this loan supports. ln addition, tho 
four-year period will help consolidate budgetary expansion 
plans of the GOii which are related tt~ the loan as the GOH 
contribution in certain loan categories. 

While some activities may he expectod to be fully 
disbursed well before the end of the 4 year period others 
(e.g. academic training and evaluation) are deliberately 
designed to ~ontinue into the fourth year. In any case, it 
is the Hission's tentative plan to establish at the outset 
a terminal commitment date of October 1, 1978 and to 
disburse the loan fully by December 31, 1978. The Mission 
is confident that the design of the loan and the capacity 
of the executing agencies will permit the commitment and 
disbursement of funds as contecplated or sooner. While the 
first year of disbursement has been established as CY 1975, 
it is likely that some disbursement activity will begin 
sooner, particularly in certain technica~ assistance 
categol"ies. 

In designing the sector pl"ograrn, the Mission has exer
cised particular prudence in estimating financial require
ments and implenentation capacity of the various executing 
agencies, in~luding the private sector institutions. Ac
cordingly,· it is quite possible that loan funds for cr~dit 
and other activities will be exhausted at a much earlier 
time than now foreseen. Should this develop the Mission 
would consider pl"oposing additional assistance after 1976, 
should perforgance based on objective evaluation of the 
program activities so justify. Such a determination, if 
made will be the outcbme of a formal review of the sector 
program with the host government. 

Annual Evaluation/Programming 

An iapor-tant tool. in the e:xecu.tion of the l"an will be 
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annual evaluation and programming. Evaluation of tho 
program financed by tho loan will be fncilitatcd by tlic 
institutionnlization of evaluation capability within tho 
sector institutions and by d~signing evaluation diPcctly 
into the loan-financed progra~. The most important 
evaluation subject will" be the smnll fo~mer; and the imp<ict 
of tho program on his income and wall-bcinH will be tho 
subject of periodic formal ovaluation. lnstitutional evalua
tion uill likewise be structured into the loan. evaluation 
of other loan activities will tako the form of more conven
tional approaches to dotermjning progress and id~ntifying 
problems. This evaluation process will toke plilce ·annually 
beginning in che 3cr. quarter of 1975. All activities will 
not be evaluated in-depth oimultanously. Each will have 
its own schedule. However, an app1•opriatc evaluation of 
each activity will be undertaken prior to August 15 of each 
year beginning in 1975 to permit prbgramming and host country 
budget allocations for the subsequent year. 

The annual evaluation/programming process will culmi
nate with discussions between the Mission and the GOH Agri
culture Sector Coordinating Committee in August of each 
programming year to coincide with GOH budget preparation. 
This will assure high level attention to problems within 
the program and adequate budget for loan-supported activi
tids. E~ch loan activity has been carefully designed on 
the basis of sound cost ~stimates and is included for 
financing because of its demonstrated high priority among 
sectoral requirements and in GOH planning. Nevertheless, 
past experience in sector programming has demonstrated that 
changes inevitably are required during the program's 
implementation period. AccQrdingly, it is recommended that 
the Mission be given authority to revise the level of 
any loan activity by no more than 15 oer cent _ 
of the amount of each activity proposed herein. The levels 
propos~d herein will be fixed in the agreement between AID 
and the Borrower. Any more significant change within the 
authorization would require a Delegation of Authority from 
the AA/LA. 

B. USAID Monitoring Responsibilities 

-The eight projects included within this program will 
be monitored by the Rural Development Division (RD) with 
such assistance as may be required from the Capital Develop
ment Office for Loan and Engineering matters, and from the 
Multiscctor Division for agricultural academic training. 
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The Rural Development Office is currently monitoring two 
loans, Agricultural Credit and Storage; and Grain Marketing; 
however, the former is expected to be complctuly disbur3ed 
by the end of CY 1974, and the latter will ~H.'e the Couditions 
to all of its components met and its flow of funds moving 
smoothly, with an increasing volume of grain buying late in 
the 1914. Another loan (National Cadaster) is currently 
under consideration in AID/W; if approved, it will fall 
under the responsibility of the same off ice with such 
assistance 8$ may be requested from the loan office. The 
Rural Development Office also will be monitoring .two Grant 
projects. Core Services and Agricultural Cooperatives (to 
be proposed). The expansion of the Core Services PROP and 
the new cooperatives PROP will provide the Rural ·Develop
ment Office with the assistance it will require to monitor 
these ambitious programs. 

C. Procureme~t and Disbursement 

Procurement from Code 9q1 and the CACM countries will 
be authorized consistent with AID Ca~ital Projects Guide
lines, and will be carried out by the various GOH offices 
charged with the execution of the program. The financing 
of credit operations will be carried out in compliance with 
the Guidelines concerning intermediate credit institutions. 
Procurement of fertilizers and other credit financed inputs 
will be local ~ost ICI procurement consistent with the AID 
Guidelines. 

Established A.I.D. disbursement procedures will be 
fol- :. Dollars will be disbursed through the AID Letter 
of L _ itment procedure and dis~ursement for local costs 
will be in a~cordance with procedures to be determined by 
the USAID Controller. 

, 

"' , 
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SHALL rARHER CtU;DIT nr.:t.IVf~RY SYSTJ;H lH HOUDURAS ---- . 

A. Ex.isti1!!L5lstems_. The 1ovcrall erE!<.Ht system is 
composed of a Central Dank, Nationql Development Bank 
(BNF), with several branch offices, privatr commercial 
banks under a branch banking syotem, a credit union 
organization, and variou~ other cooperative and group 
ovgani~ations that deal in credit for their members. 
rinance companies also exist in the system and lend 
small amounts to the Agricultural Sector. 

Apprnximately ~0% of all Loan Por~rolio of the 
banking system is to the agricultural ucctor. 

A su~~ary of lending levels to agriculture by 
source for 1963-1973 is shown in Table on page 15. 

The Central Bank of Honduras (CBll) 

The Central Bank of Honduras (J.llocates credit in 
a very g~ncral way through regulations which limit 
consumption and co~mcrcial lending to not exceed 30% 
of a private bank's loan portfolio. The remaining 
70% cae be distributed at will among productive enter
prise in agriculture~ industry, marketing of agricul
tural commodities, mining, forestry, etc. 

Credi~ expansion is limited by controls which 
require minimum legal reserves and which set lireits 
on the level of re-discount provided th~ banking 
system. The present level {$19.6 million - L.39.2 
million) is subject to change as required to keep the 
money supply consonant with Gross Domestic Production. 
Of this amount, each commercial bank earns a quota 
according to the historical level of lending for 
productive enterprise. 

Comm~rcial and consumpti-0n loans may not be re
discounted. The Central Bank charges 4%-6% for re
discount of eligible loans at terms not to exceed one 
year, and not to exceed the portion of a loan which 
becomes eligible within a year. 

On February 27, 197Q, the Central Bank established 
a special ~ediscount fund of $7 million {L.14 million) 
in an attempt to induce the ~ommercial banks to expand 
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thei• lending to snall f4r~ operators nnd to unal! 
industry. Loans •u~t not exccoJ L.15 1 000 Ct7,5Gn) 
and nust be granted after Har ch lS, 19'7'•. Th.ls 
Central Bank Policy ~ho~s tho Cnntral Bonk intent to 
direct com~orcial bank lendine towardc new small 
farRer clients; t~e policy regarding this spacial rn
discount ls subject to roviow ovnry threo months. 

PcrnissJble annual Jntorest rates for tha commer
cial bankJng systam vary from 6'-~' on loans for 
"prcu!uctlon"; to 10\-tl <i f<:H'· home miortGaiee lending; to 
12\-Jq\ on n=all person~l loans; to a maximum in any 
case cf 18\. Banks are permitted to chnrgo commissions 
in a limited nunber ~f casos for inspection and moni
torJng scrvic~s not to exceed 1\-2\ for one time on 
the loan amount. The othor side of this coin is that 
banks are not pcrmJttcd to pay more than q\ for pass
book snvings accounts or 7\ on longer term certificates 
of deposit. 

The BffF is the ~ajor suppli~r of credit to the 
Agricultural Sector. Con~ercial Danks al3o provide a 
considerable percencage of total lending tn the Sertor. 
However, most conmercial ba~k lending is to large~ 
operators, and especially to industrialized crops and 
lives~ock. The Bttr Js estimated to provide over 90\ 
of all ).ending to s~all farners, 1/ either directly or 
thr«?ugh cooperatives and ott:her group o<r•·gan i za t ions. 
Of approximately 17,000 loans made to small farmers in 
1971 by the institutional system, an estimated 1,000 
were from corn~ercial hanks, about 10,000 from the BNF 
directly, ind approximately 6,000 from cooperatives and 
other grnups. These 17,000 small farmers represent 
about 12\ of the total number of small farmers in 
Honduras. 

Banco Uacional de Fomento (BNF) 

The BUF was created in 1950 and has grown to be 

1/ Fer the purpose of this dis;cussion, a small farmer is 
defined as one with: 

- no more than $10s000 in capital stock 
- average gr~ss annual income not more than $15,000 
- Farm size not more than 15 hectare&. 



.. 

• 
ANHCX l 
Cxhibi t A 
Page 3 o.f l •• 

the l<i!r~cs t l •.~nd~1" in Un- .t1r.r i n.d t tn"ql U ~·Hi ct (.tf'. J t £ r, 
c-tt1timat:od thtlt in 19·1M~ the 1uu· ltHuUn1~ Jovel to Hn· 
acriculture sector will totnl more thnn-US CJ1,000,oou. 

/i"gricultur((ll credit OJHH'1\t.i<H~!~ -.H'C tho 1•c·s1•on~d ·· 
bi li t 1 ") f Urn L«.h.lli iJHu giiH" tt l':l!~Hlt ~). f Ui ii) urn r • 'I 

tlc~dquart~rs; for Udr. IJIO•iHl f>~p,H'tnu:n'd l!i loc~tt~~d 
in Tegu~lgaJpd and is divided ir1to Offic~~ and Srcliuns 
as follo'Ws: 

1. Of lice of Loan procoasing 

2. A p :~:"a i ~rn l i.HHi 1 n !'§H~ c tt: t c»e\ ~;(·et r 1r~ n 

3. Lbgal s~ction 

•1. l.ivcstock Uuveloprn(:nt Sec tio·n 

5. AY~icultural DcYcl ~ent Section v 

6. Crc~it Analysis Section 

7. Loan approval o~ganism: 
- Credit Comaittee - up to ~.so,ooo. 

Cxecution CommCssion - L.50,001 to L.75,001.00 
Credit Operations Commission - L.75,001.00 to 
L.200,000.00 
board of Dire~tors - Over L.200,000. 

8. General Secretariat 

9. Loa" Implementation Sectio~. 

P 1• es en t gen c I" a 1 1 end i n g pro c e d u r If: s opera t e as 
follows: 

1. Loan applications arc received by any bank off ice 
or by field personnel. The person receiving the 
application as6ists the applicant to complete the 
appropriate forms. In case a chattel mortgage or 
real estate mortgage is involved, an inspection 
must ~e made of the property, unless a recent 
previous inspection has been made by the Bank. 

2/ An organization Chart for the BHF is shown in Chart 
on page 15. 
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Obtaining an inspection involves completion of the 
prnper·. requesJ forn. Tho inspection then must 
~e carried out by the ~ppraisal and Inspection 
Section. 

In the case of field personnel,. any inspec
tion or appraisal of chattels or ~nal estate is 
•ade on the spot; thereby avoiding the additional 
ste? of processing through the appraisal and 
In~pections Section. 

2. All documentation, as completed above, is turned 
o~er to the Office of Loan processing of the 
Headquarters Office in Tegucigalpa*. This Office 
tandlcs the Loan through the information 
collectio~ process. 

a. The loan is r~gistered in a record book. 

b. Any cha~tel inspection.request is sent to 
the Appraisal and Inspection Section to carry 
out .. 

c. Any Real Estate documentation is sent to the 
Legal Section for an opinion as to wtether 
good title exists that can be mortgaged. The 
legal opinion and an order for appraisal of 
real estate is prepared here and returned to 
the Office of Loan Processing. 

d. In cases where the loan processing Office 
considers that an economic review is 
necessary (usually the case for livestock 
loans and other intermediate term loans), the 
loan file is turned over either to the 
Livestock Division or the Agricultural 
Development Division for their opinion. 

e. Once all these opinions, reviews and proces
sing are completed and in handt the Loan 
Processdng Office has completed its labors, and 
the loan file is turned over to the Credit Anal
ysis Section. 

• For loans under L.50,000, the branch office may be 
able to process the loan, through all stages. 
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3. TJ1e Credit Analysis S(H:tic.·n doc:s a financi.td and 
ri3k review of tho file nnd draws up a recommend-· 
od rosolutJon for proscntation to tho appropridt~ 
loan approval Committee or Commission. If the 
1 o an r Q q·u es t t"!! x <.:: tHHl s L • ·n~ , o o 1 • ~) o , th i s o r r i c (! 
must prepare an analytical roporl to accomp~ny its 
11ocommcndation. The file then goe~• to tho 
.tppropPiittc dpprov<•l body \:ldc;h either app1'ovo~;, 
rejacts or rcque~ts additional informatJon. 

••• from this point O~t J the n~~n.::ral. S!~C?·'!! ttll"ia·t ti.tkC!'> 

over, and formalizes the dccls:io11 t)f the approval 
body, in .an approp1'·:iLatc for·m, notifying th(; 
applicant of the 1·esults. 

5. Approved appl£c;e ti ons t lw n go to the I.oa n 
Imp i f'HiHHl tat i on Sect :i on ,. w h c r c •Con d .i t .i on s pre c 1,; d en t 
are monitored. Once any condition3 prccedcrrt a~e 
complied vith, the file goes back to the Legal 
Se ct i on ..,,: h c re d r a f t l o a n con tr a c t s a r e ma d c u p 
and sent to the r·clr!vant hranclh. Pt'ocessing for 
those applications ~ade in the Headquarters 
Office are finalized by the legal section, and 
signing is completed so disbursements can begin . 

.. 
B. Decree~ La~ Ho.O - l"'oan Pl'ogram fo!. !'Asentamie~y:o~"· 

In December, 1972t the Government approved a U~crec 

Lau that set up a special Fund (Agrarian Fund) in the 
BHF to pr·ov ide cred.i t 1::tainly to the usen.tamientos 
created b) IHA under the Agr,arian Reform program. 
Special rules were applied to the lending of these 
funds. Th~se special rules arc summdrized below: 

1. Eligibility for Credit - limited to peasants who 
have not previously received agricultural credit 
from ~ny institutional source, and who have been 
provided with lands by ~UAt either from national 
lands, or through temporary possession of private 
lands granted under special rules. Additionally, 
IUA - sponsored individual colonizers of virgin 
lands •. and legally constituted (including thos~ 
"in process") IHA agricultural production cooper
atives or peasant associations are eligible. 
PriJrity is given to peasant groups and, in practice, 
loans have been limited to groups. 
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2. Typt: \'l!td "t..~"ms o~ Cr,~dJ t - Amount .ttn1d 1~ut"'(HHH~ '"' 

the loan is l>tlSC!d c'"i«;-Iusivcly (Jn •H~ i rP./€)~t • m•~n t 
plc.rn developed by the borrowc-P, w.i th tht• .v~~~d~: Lm~··· 

of tt DHF ll.gent and/o.- Dt:SAGRO. lih>tliw pt•eJJuc~ i•'n 
dnd long<n• term lnvn~i lrr'JC'n t lo., rm; i1l l'~.1 ;i l] owe·d. In 
the casa of fixl:d cap it.a! inv('·~t11U1l:!'nt, borr"OWf'H'!J 

at"e cligibl~ only lf tthC'.y hava bt11n:n pl~~t:i-d by 
INA ~n nation~! l~nd or have a rental contr~ct on 
private land (ai>Pl"CHted by IUA) fo·~· a period long 
6110•1gh to l"C! cupc111 a tc the Jl o.un. S1uc 1n1 it: y for th c 
lo~n is based pri~arily on mordl chdrJctcr, 
capacity for work, and potential rr~aymcnt 
capacity of the borrowers. Collateral nccurity 
Cun include' c1~op 111t"»rtg,e.1gcs ~1nd ch.a ttcl mo:i:'tgagcs, 
"1nd, in all cases, the £!1L1.:tr·.i:u11ttee 1af .INA. 

Peas'iUnt groups thatt are not lcle:ally consti
tuted rnust commit thcnsclvcs to joint and several 
liabilit) on the loan. The procedure uced to 
achieve this is as follows: . 

The group, in a general acscmbly, elects a 
President, Secretary, Treasurer, fiscal agent 
and two representatives, as a Board of Directors. 
Th~ assembly empowers a selected pair of the 
BodrJ to borrou money in the names of all, 
cornffiitting them all to joint and several liability. 
The Rank accepts a resolution to this effect as 
authority for the representatives to execute loan 
doc•1mcnts in the names of all members, yet it 
recognizes that this is not a lega'ly binding 
commitment. The Bank, neverthele3s, has adopted 
a policy of accepting this procedure, since it 
will suffer no loss from non-payment, due to the 
!HA guarantee. further, the Bank believes that 
most group members, involved in a assembly meeting 
making such a commitment, will fell ffiorally com
mitte~ to repay the loan. 

~nder the regulations, the interest rate is 
set 3t 9% annually, 6% of which is to go to the 
Bank to cove~ administrative cost5, anJ 3\ which 
is to be added to fund capital. In practice, the 
Bank has charged only 6% intere~t. 

The procedures for processjng loan applica
tions are considerably si~pl: ~d, as compared to 



.. 

AHNCX l 
tiddbit A 
P&ftfJ ~, of l &'ii 

lht~ lt•~vun"·~l l h.~ud !nit f»lr<tB~(i'~•fhH'·€·~1 td t.ltu1 ft4uil';.. Id h 
loan «lppl i'1;~11t.ions ~'H''(!' V}Jf"«)l«:Q~!_Hrd 1:ind im•Ui kcunt:uittii~d 
al UHJ· uur tt i~hU bl"t1'C»q~h, ~! th<MH «1 rtrqud~·(.IHJ);II~nt 
fen UhH~dqthue'tii'~U'·::t; @f!~tr€t hU\iti(•f'\/lfHd:i<:.l!lf\io- hNu' r~~:hJ 
0 fr ; IC' lt!I"!'; ~nu~n M:'.j; P'-i. G rt OJ iil: g1. ((' n l :i ~~ 11~~~ <r~ !):' ~),li)Wi c C' ~· tf ll (fl 

@'.li~;;~;:L;.~ Our iu;,q'i:futt.tt1rid1to~l/'he~ in ~t\J-V''",ll<i"!Fhnt~ .in ~n~n·~·-t
m~~ U U'. ;1dUJ1 to t II'.~ ..v U~ (!; d Pl! 1 tt"~iv qp,11 £ 11' ~! ~~ l fl !;qi~·<\.'.' t. ~ 0-U~ J ~;. ~: \ff~ ~ l'J< p 
~1 ~(~WLliDDf~ i~Ub~~ rit·UHV)?lfll~}ll\:~ ;;d,Jn'.t ('ind o,UHH' t'Pl<ilt'.d 
ft.Hl 11: 11 ( ~'· !j; • 

~hen tD»n Mr.r hr·ifttlH'.·h ~"li~c~fv~:iff: Uic i..pti.r'cd~:~~r'~: 
t~Oi»il'.1Jt"11 11 i It (i;'..lbU~ ~11fl;B~l!~Ol\'t!! thir.· )1 0<·'.l:V~ H~U'<CH.tgh ~t ~~t'.t'ff~~tJ: t 
C()~t)itt~ii tttlt~fl'lW '.\> it11.1i(!~(f» l!!ilJ\ !Df n~lf\ f11 ?'q}rtf;ll1 n!iJ1tt~q::f~!'' LCi~ln 
0 r I' jj ( ·U'' (f r u~ "t ~"ll" i ~ <!'HU•'. )' ! .. u~d UL ti.! p, er c (J \I fl t. c.1 fl t (l t' 

B 00 D~ ~; ![!'. c p> re II'' • n f tl n~ ~ E~ )!'·•-!' n (l;' h hr.:~~~· n ('.) t 0 d n 0 f r E (,. E~ r , t h ~·~ 
ClH'.;hlk:r ~HH~Vf!<:~ <DiUJJ ltUH~' f,J,t·i,n:dt:t.:~:>Q'!-. Jl,oan applicat.Iun 
d;u.>::'G.n 1c:1~~ u tt: ~~ ~m ~-;,Ii ii ITTl <t hut,,. ·l. ('. ~! r t ~ f i 1r: ,,:it Lon from l. Hf\ 
th.1ltt th<!:' lb10U"a''\0>t171i"~'· .£::-;, ;f;n [>«)1 ;:-;:;('f,~jfnr1 Of {'.! ·p~:ti1 Cli!l 

of !.tJ1nJ,. ctll!u& 11H~«]~"U" ~h•~tt· t.f tJ:e (v1.nH!d, t•€H~t(~d, 
tCG?Drary pos~cs~icn, ~tc.). 

C»ruce tth:: hi,;:-rn, is ilptir•ovedl, w[thdrawu.l a&·;.~dn~t 

the ]1D>,ma~ .is P""fi"1:::~ditt!r~-~ <i)fiily a;:; v-i: lll.:H1k at>fH'ai;::r•"', or 
an :nu~ IOln" Il~i:s;,\C;fWi ii1'k_1;.f!'Ulit 1 ('.(0~'ttifies that tfH: f~n.rh·· 

are u-nc<t!ded in Oulf:!· P'~"<01dl1 D.ctfor~ act:iv:ttics finanCf!<l. . 
']"Bl!(!! B nn r ll" ~:I&!]] la• rr i (» Ull ~- e ii l ]L f 0 1:' s t: ~· i c ::: sup e f' v i -

s ion o f Ith ~ f; f, D w ir~ c e d iH~ t i v ·.L t y • :r n pr a c t .f c e , v e r y 
1 i t t: Jt it! :5 ll.ll f' C.11'"\" i S .it «.'-Du ~ii •cll l;1 t" !\: \£~ lit p 0 SS i D l f.!' i Il In 0 S t C rl S e ~;: • 

rbe harv~st cannot be ~old without DNf author
ization. The B.l'.:::t·I1"l!''iLr":ite1r· hit's three· ctlte·r·nati'-ler;; 

1 • Std l 11: o t ~~ ie H ~O" a tt a n er; o It :i a tt e d pr i 'C <"! • 

2. Store the harvc:slt irll iHff' storage facil.it:ies 
and uail for jQpruv~d prices. 

3. Store in ilUf fac:nlJi!ties aod obtain a Jloan 
against a UiH'·ehouse receipt. 

iHH' has the poYeJr to call loans on bot•r<}~\'i:O:!' :I 
who d'.:> not fol 'io~f Peco~u;u\\!'ndcd prac·ttices. 

Under the~ terms of an agremrient betw~~cn 
DCSAGRO, !H~f and IHA, DtSAGRO has; !the rcspons.ihi
lity to provide technical assistance to the ascn-
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tanlentos, f•on the Initiation of p~odoctJon ~ctlv
itles through harvopt a"d n~rketJ~c~ In Pp~cial 
al tua t ions, IHA pl"@V id@!il Uul' t at~tm t «!'~11 l <lrn'~ I !lt 11tt1ntt:'O. 

Mith a tot~l cf only 65 a~lonolon ~gcntn ror 
tbo vholo country ,iati ll9':1J~ U~&~:SAHUtOJ h~ud <eot11i:iillhtn•t11bRe 
difficulty ;n ltvJn1 up ro thnJr com~1rment. By 
DCSAGRO as t ina to$ • tth@lty r.1 h~Y·~~ l llD hii:V 'i1?€t «H»ti illk1.0ni t f O'I" 

each 6 to 7 asonldnJuntoa. Thuu. for tho 1q2 aoon
~aniontos rocelvina loa"u Jn 1973~ tho donond on 
DCSAGRO v~a for approxl~alely 22 agents for tho 
asentanionto prc~r~'.bmi ~:cuvc ttBd r·d ll:l't" ·tt lh,@l .h'· to· Ital 
agout force). DCSAGRO plans to close snvaraJ of 
its extension oFficfts in 197q ~nd shift mo&tt of 
the ex ten~ .i<l'Jln ager. It~~ to1 the· ili~lt!J~Vllt 111m, t ~Hll'tt qj, yH'ogram. 
rurthor,·thcy expect to incrc~Ge the agont staff 
in 197Q to a total of 130~ of wbjch JO will be for 
technical assistance to cooperatlvms, 40 for tech
nical assi:;taa11cc to fq'!wrmicll'':G; rccc.Jtvling cn'·tHDilt under· 
the BID loaro progr.aimi ·Un the A1.~.~.tan Valley, 4lnd the 
re~ai.nlng 80 for a sen ~~ami cnt: .. ~ni:, tthc·1tb.Y thc-or·c ti~· 
c~11, pernitting adequate technical assistance 
services to soae 520 ascntamJontos. Such a plan 
of use of DtSAGRO agents excl~des all DCSAGRO 
extension services to the morQ than 125,000 
individual s~all far~ers that are not affiliated 
with any cooperative or JHA group. 

. " 

c. J Small Farmar Sueervised Production Cr!dit Program. -
The BHF first initiated efforts at a s~pervised small 
farmer credit progran in 1952. The concept was 
resurrected in a small ~ay in 1960, hut gained momcntu~ 
in 1970 when an AID loan for $q.5 million was used to 
create a f~nd for supervised agricultural credit. The 
deli.very sys t:eim for this pll~ogram (called SAC), is as 
follows: 

1. Eligible Borrowers - Small farmers cultlva~ing 2 
to 15 manzanas of basic grains, who cannot obtafn 
credit elsewhere. Small scale livestock producers 
are also eligible. 

2. Execu~ion responsibility rests primarily uith the 
BUF, together vith DESAGRO, uhich is to provide 
technical assistance. 
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3. Typo of cr~d i l-pir:@11h»©;ft J fj;f\ ~; U1'~1«U ~ f @JJt $~ ~li~HL~ f I(% 
crop9. Th~ proar~• hogan uith h~nJc ~r~Jnc 
(corn, banns, rice and oorgh~~ Jn nddlr1oR to 
amil*l l sec l@ 11J v@s;, It «~CC' tk lJ~ r@ j@ ¢i' ~ :1i: • Vff«Hut'W 1;: a'' ~ tt htr 
l c.cv ns ~f'.'Cl.' m1o~lifi ©Jll'll Jiu IJ"»' o jJ o iG tt VH~ ~·h~ eHMV t~Q)• l «11J.1' •• 

"-holv f~~R" (oconoonc unJt1 h4~1~. 1h@ ro3dla
li@n~ n:pet';']f)" Umt ]Jw.;.1v~s:, <e:~H~ liot1Wlilw(1~"~ ~l1lu@1\\tiU1itt21 to 
poy for lch@r Mb~n •~ ia •juo«JfirdB. 

IJi " ~-~·Jitill 'i It t ~ 01·10! &~ "' ] l1ti tt ~VO'lt.! Sl, ~ .C''ii'll tt 0: h Ill ~1i1. n •. ~iitl c~ ~l Q·~ l1 1 ~) 
DJ:1i61d ti:!' f@r <fll iJv :;>iJ'·!/JJ~ ~ lni&\l It@·.fi .;t ©J flu lil y If! d~ II" wdi ~Vt i;1 ~·v '!'mien~ tt d\v«i 
@~ April 30. Llvosloc~ IO~Dn ~r~ uau~]Uy ro~ a 
lu•ifl)£,f!1'' p1'1'.~"~1P1((.b 5 ®~\Uld~llll» l-5. ytndl:.L''*'.f., R~ffh1t,,H:,c.h~!i~ t;:: 
a 11 q}l'M~~·<ill fJJIDu©1 Q\'lii' li tr :Ii St JI IUI n ti .fi f n <!lctU " ~; fli· <C n.111 f tt .Yi L ST tt ~v «t 

'l"@D» ~ r l £ \' «: :rt tt (g)~' lk ~v©· 11\ili ir:, ! .ti g~ ~UI! q~ (!.: d ., 

s. (fl) ah ~l" IC' ll~ci'!J 1'\\~ «'' tt (!'• U' £ :{}; tt j) ~ S:i'. 'U ~b «: .11 1 ~; )/, IJ ll ;<1· t 1 C> flt Si u r x \\li U>•iHY~' 
l iin,1 ii ~ :u; @n tt Bll tr: @tn1il:>Juu n» tt tt Irv /Ii t ; l'.ai.ri' r) (i; l Chl n 111 d· »1 "~ f . 

irr1\Ulnu·~.,{COD11,il~ ~Hll'lll D);'f\'tt11wHaUc,:1 Uo1JJ' pd1 covr:~1i;~1n Ln k£rrvct (J.t 

J~.uu)i1111tt:u; lllall«~·»u «11:rr1 3t;~·{:·«D~ tt'(•·.c't\Jl·~&~.,1:r" t:lnd J.rt$tt.1ctiic.f'd~::s)~ 
e " ii J'I' lt • t• @O» .rv u· Jl~«l'A,11 ilH1;,r,QlUHv.tt ij)i~Jil'' r.l:iiklil;;;·:.{,l:trli•"i ,, 't:d1)W:6lVt~r· ,, ti;liH'.· Jt'l 

lllllftl!JJ.,ll.!l~ l\!Olt qiJ@D'O({:·,. [}'<(11<fH'~ f\.lif.l1d\:r. iH•i;,: cU!nbtH":1i\l!d il,1, 

lh:«;-~ ~<.ltill.f:,!.l'.::ff ff t«>i li1.1~·iittu<.:tt~: :n.a:~Hb }ilt·lfqh;ir•atfon, 
plart'nc and tultiiYalE~n. at b~1rnning Df barve~t, 
and for tran~port eostt of harve&t tro markctt. A 
b!Olfi"b""))\\l)'lC'OT> 1>.CUU@ crfiir.»w~$ Dll\Pilt .JfOJ.l 1!<01\\I.' -~~~(\~ti}lTI1!'1)i~:11Hl~~'dl pt'rfl~~ t tcv::~; 
in a~bject ro hav1ng h.li& J0an called. Arfroval 
of loans iu ncde at ~he Jevel of lhe BNF branch 
receivi®& the appDic~1io~. 

D. !! !Ill .!c.!2!!" ,it a!.~-!l.e f <i.'ll ~" 1n1 f'11.ll 11b J! ~ - ·~· h ii St f ~li 1rn ~! of ~: f'' at ~· s ui m; d f; r· a 
a 5,YS term !$ iimd n i;D.1!" 11 !lJl ttbc:· SAC f UJl({L HV@VOV«H'' 1: tt ii$ JL:lirndi ted! 
~7 geographic area (Agu4n Valley). It also proviieu 
for produe~ion credit, as well as for medium and long 
tcr~ credit. The interest rate is fixed at a maximum 
of 6\ airuuaally. 

&. B!~r Agr!!::u.Il tur~l Cooeerai 1Lli ves Nind~:?J! ~ - ltn :1913, the 
Bfff established a cooperatives &nd group organizations 
"vindou". Through this Uindov, the BHF lends funds 
directly ~o acricuJtural cooperatives, farmers asso
ciations and other legally constituted groups of 
farners (as ve11 as to feder~~ions of these). Since 
1970~ and to sone extent at presen~, tthe BNf alno handles 
loans to cooperatives trhrough its general lending 
opcirat.Ji.01·1.$ .. It 111.ui::r lc,ndhug n;ia.in.ly lfl'.ll cofff!:C', a:~g(!)r· aaufl 
cotton cooperatives, but also ~ade loans throu&h JNA and 
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AUACH (• pa4sant o~ganJzntion dnncrJhnd elnavhoro) to 
b4elc 1r~lns cooporntJve9. 

Dcg~nnint In 1973 MJth lbo ap~nlng of lh~ ~cuopu 
1findowwt, rho our b.i1:rt i~v©n"~Nlnu·(j~ ~NH\l~ti ~d11.1 r·Q·tdl~.iy JiJ tt n@ud ~ n~1 
to farm-,ar'a grOl!JflJ crgan.li~(;1tt~<W111SJJ .. ~@~u·~·~~ ~1'!f lf1int~h1: lll~~!1 
Ja tho gonarol r~nd, although •• , r,ftftnlly con!rlhutnd 
974-,000 vhJch MJll bo lh a Dogr~gdtod 4ceo~nl. 

1. Pro".Juctt::u@n «:;r•@1tBJll ~«))~· trliUu,1·a" t•Vli"r·(lt(C'I! \lVtl:•1· ©it' ~~)·t1• 

~lllb-lcr.auUhori, tt@ Uuvditilfrii11h11«11ll r~11n1 m1<W~·e1:t 1Ki!u11 th.~~ ~~·•tSi'1 0 1 f 
&"~llB~rilll t u @fll$). 

3 • lt!l,;v 11"' ~ ~ ~ Q O'I!~ 1\\1 lfll(dJ tt l"•i\l OD!{); ij1l<Ul ti'' tt ti.'l! It Ii «''f\I ~,)) tf <Ji ft 111.f <!:! t\U l t H t' a ]. 
Ul)O"@d.llll© U.t. 

tu. "' /j l!Jl 1J41 (~Rod~};~ @ If mliill ~Ru 0 llll ~' '(!'' w 7) (\1' qu \\.ti ii ~l' nM~' n tt ~:v t'lJ c:ti t f}I U1· \UJ t in trn ~1 ~D 
la agricultural p~adueti~n. 

~. llv,,\l!IUldl <lB. 11 ©1J»rrn~ttQ1t: !11)lr o.11,g.rl!<!!·~111lltl1U'!ll.Atll q:t1i!'.lt iiv:f t ten,, ~i:1i~lu 
4D irr. .lon~ drainage~ uell~. Uand rec!amationJ 
rcforesaqtdoo and ~ural houoing~ The BNf estimates 
that ln 197- J~ ufill lend aboul s12.ooo~ooo.oo 
through !ts ~ooperat&we uJndoN tn scm~ 155 coop~ra
tlvu ulth bane fis•OO ne~bers. Of thft~~,all butt 11 
are cotton~ bana~a, sugar cane and cofrec coopera
tive~. For basic grain$ and other c~ops~ the 
credit 4a~and is estioated al US $1,J~O,DDO.OO 
[er 119111». 

nnterest rates presently vary fron 6\ to 9i. 
!n~ those cases uhere the BUf lends funds to an 
inter~ediate organizatJoa, such as a coop federa
tf/1))n~ for relendfng to ae~ber coopera~iwes, the 
interes~ rate charged is fil to 9\ annual!.y. If 
the loan is nade directly to a coopepative for its 
ovn uses, the.rate ig 9,. If It is to be relent 
to individual nenbers of the coop, the Bir rate 
to the cooperative is 9\. Lending proc~dures are 
tbe sane as for general lending operations of the 
Bank. 
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r. ? tthor ~[jjft~ I al Ctu(i'(() ! l Ac l ~ !J .. Ll.!::!.. ~· ~;l"' 1~~d di li"r•·~ll l 
octlv 1 Cios t f ! n.;1~~t.HJ frC\il11l th~ UH r V~\''lh 10 t" .. ll I r~Hu~H ' .M t~H· 
tht"ough ~i1l«!Ci->1 11;,«HJJscotu~t~ wi tth lht't ~:ttt»l 1•·nJ tLrnlll, .n" 1" 

poriiod.!~4111)' i1u;il.J.tlu1t:~d for1 t~ll\tporilliry 5iti'1y1o<ih~. 1'htt~H! 

nct.ivil.i{li!1! U5Uu'IL1Uy C'1!t·ry a i&il!C'C.i~Jl."r·d~tt(} of lint«\»1 u~t o~ 

~\. DPnl»ir.»J ly • 

A UC@ t" Jl 11,ll Ut@ lll ~ ( l iii R nll ) f Ji ~ ~li ~u ct' (~'(u\ D ~ t 1!,t (ij! r,; tt ©ire It: !"u: lfHll h ~'t i; 
boon lIB«~l ll»Jll Ji® ~ill©'. f:t~fiO"·@Jl nh'»»Y~ UbD''O.~tg1;h whi©h ~«"rm;mittr'C!ti'.\•n 
ba.nk!t Cli!lll ltD!~<e@ii»~~ JJ«llcl1UH£ tth~ty ITT!ii.llJktt)• 11.«1 JlfVftS:kflJCk B>'t'~HhtG: 0 

#'t"'~• 'u'!w· !PCl:C@»h(t U~~Hr Ji©ilil:V» t'<riir t»1d~1, flJmqU w·u~ ri·<f!tec·r~tJl.y 

s.innod.. 'i"bi® ~.w:·~@n~dl Jlo~u·11 ht<e·ll~ud~:n; y11 i•·Q:~11v-isionn .f~n-1• :r.:ub-
l@mna to nnallar li~~sto~k prod~c~rn (15 b~nf coNm -
l(Ql 1mi]81 ~Q'.>)V.$). l~l~n"' llll~w¢11@•f1' u~~ ~H~it·@·n~lt 1<1HHl:, tthc- BNf f!tilk 
!Pl'~ @ll]L@'Ml!fi'd h» «Dl:sri«::@J\\ll'#'Jlt ll\O~i!V\i~t, ~In ii.!J<!n~.itt.io-ni tto C<!:JITiffH~'li'ci.-.d 

banks. 

l n S\Dmnni:;n··y • d«!~ .] i.v ~~")~ S» )"ITT; tt €!'m1m; f 0;r ~· r·«.: d .i: t ·tt «:i· :s m. a Jd. fa~ m:~) r ."~ 

i n 89<0> r» <lfi IUll" dll ~ ~ r «!: v ~1" ~ «:' ~fi (n: ndl IC' <Pitnipi .A.<t!' x • C'h a. a1· t o·ni p)a g c :t J, 5 \U! m •· 
nar1~~5 the existinc uyste~ io iraphic for~, Jn terma of 
5ource of fuqjs. lending !~~ttilu~ion$, Jntorost rate~ cligl-
b Jl «:> b«J>~"t'•CTll.'ll'.J' r::t ci» uud. tt ({!> 1.dn-u » llJi.] JL i'ill:l1$ .u :rr ~ i\!llH.!' (!',!· :R: <P'~u x·• cc· • i"tll l!, th ~.nP , 
c x J ~ tt: i un e, hu tt· Cl' r·- fi uns ii 1t \\» tt: ii «Jiruai Jl r~"n. «ii tt :ii (f· nm; !hi :ii D)•~r iit•m:on g, tt ho :rr e 
fn$tJtution& i"volved in~a~$J$ting s~all farm~rs in some 
aspec~ of ~he Delivery Systcn. also arc varied and co~plcx. 
~iart on page J~ atte~pts i~ graphic to su~~arize these 
1"elatii@uoislhlJip!h. 
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lb) INA --L m1r r--·-.-- Agra;i~n- F~~;c1_· ·1i:A-·D1;~~c~ -----~- /1gr.Reform Groups 

INA 
DESAGP.O 

Coops 

DESAGRO 
G1•:?·, 

(c) l'und [Birrh-----~--;--7·-~ Coopcrat. \hnoows Coopcr•ativcs 

I Groups of s.r .1 
(rndividual 3.F., 

(d) 

(e) 

{f) 

(h) 

AID 

----
II 

" 

II 

ti one 
Direct 

· . J INA 
· 9% -~>j Individual s.r._. 

--~I cooper!!. windo~ .... [ ___ A11_·1_,c_1_1 __ j ~1 r-----------. :~:~~Ro 
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-G1•ants 
-P Ba 6% 
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Hone 

IHA 
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A MODEL FOR CONSOLI DA··r-iotf of THE .. ASENTAHIEHTO PROGRAM 

A. packgroun2, 

( 1) Tnro~t Grouo: n_ack~round an~ !Ii story of 11/\sPntaMi Pntns 
. ~ampudnos 11 * 

The "asentamientos canpcs1nos" WP.rt" formed und~r fli'!Crf?r:t I.au ·io. 'l, 
the emer!lenc:y agrarian reform decri?c of ncceml'e r ?.fl, 1 "'7?.. Ai: 
present (l\nr.il 1, 11)711), thcr~ arQ 171 asP.ntami P.ntnr. \·d t. 11 Jr;,"~,, 
families on 61,6?.6 man7.ana$ of cultivtttP.d lnnc1, an ;ivPron" of ~." 
manzanas J')(?r fill'lily. These asentawiento~ rirP lncnt.P.n 1n '"n-;t ,.,~ 
the OeparlfllP.nts of the country ( s~P- Tah 1 ~ .I\- J). 

The fomal structure of the asentamientos ~s lNtnl ~ntiti~!; ic; 
to be c 1 ~r1 fi ed by the new l\qrari m1 Pefo,,'1 La\·J ex,,P.ct~d to he 
armroved shortly. To date, the>'! have hf?('n nrnilni7.f'!d il<> inforf'l"l 
grouos by the Asociacion Macional de Camne:.ino!-': de Pondurac; 
(rlational Association of Peasants of flonduras - l":f,r,H) rtn<f h't t'1~ 
Unfon Nacional de Carrior.sinos (!lntional Peast1nts l''linn - IJ'!C), an·i 
by promotional activities of the ~lational ':orarian Institut!'! (irtr). 
The GOU anticipates that most of these nrou"s will eventually he 
fonnalizcd as some tvoc of Cooperative or 11er.11ir~sa cor1Unitari;:," 
( communa 1 er.terpri se·) ~ 

The manaQement and ?4<lrninistration staff is s~lt:ct~rt from arrono 
the members, \•1ho draw on technical and oth~r il~t;i c;,t;mce frnr' • 
rnA, the 31-IF and DESf\r,1m. 

General characteristics of the asentarri~ntos · ()<; socin-ecommic 
units are expected to be the followinq: 

- Title to land \·lill bC! h2ld hv t:ie leqally constitutr.!d 
entity for the benefit of ail members. r• svster.i •·!ill 
be developed to allow memhershio chanr,e, and anprof'lriate 
comnen$ation to leaving members (or death of a M~~ber). 
In the c:ase of death, a transf P-r system to anoth?.r famil v 
member wil 1 be provided for. 

- The asentamiento will nay waqe!. to ~m~Prs for •·•nrk rlon'?. 
Returns f.:o land, mana9e111ent ann nrnfits t·!ill 1-ie itll'lcati:?d 
to rei~vestment, or distribution to meMl~rs on the hasis 
of work input, after satisfyinq loan rena_:\'Ment r~fluirP~~nte'\. 

- . 
* f\sentami entos are defined as fann busi nessP.s oneratt?<l on 1 and r~nt.o·i hv 
_t!j~_G_OH \JOder provi_~ions of Oecree La,,,.nq of '1f'c. 2'1, 1"7~,·b·y p·re
;viouoly unem.p!oyed· or iind.er.:.employ-ed farm la.borers or small 
fa~~ operators associated into groups as proteges of INA. 



Table" A-1 Asentamicntos by Region and Departments t-o April 1, 1974 

No. of ' 
. Departments Asen~amientos A~ea(M~ No. of families Area per family(M:£J ____ R.~gion 

S.outb Choluteca 79, 
Valle 13 

Central Francisco Moraz'n 16 
Comayagua 16 
Intibuca 2 

Horth Occidental 
• Cortes 56 

Santa B'rbara 19 
Cop:in 9 
Ocotepeque 1 
Yoro 43 
Lempira 1 

Horth Coast Atl~ntida 31 
Colon 4 
Is las de la Bahia 1 

Olancho Olanc:ho 47 

Orient - El Paraiso 35 

-TOT .A.LS 373 

12,617 4;129 
1,052 1+16 

2,273 927 
3,S3! 1,056 

592 65 

91353 1,949 
5,049 ass 

423 251 
30 32 

6,605 1,826 
110 108 

5,081 1,060 
1,505 310 

87 15 

a ,-:208 1,495 

5,110 1.,549 

61,626 +S,928 

3 .. 0 
2.5 

2.9 
3.3 
9.2 

4 .. 7 
5.9 
1.7 
0.9 
3.6 
1.0 

4 .. 8 
4.9 
5.8 

5.6 

3.3 

3.9 

1~~ 
"'.: ;' 3 •• ; ;.7( 
~ ..... 
- & -t. 
~ 

..., ':=' 

!-' 
\0 
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.. The asentamifmtos wil 1 he nri f'!nt~d to1·1i1rd co~m~rci itl nro
duction, (llthou9h garden nlntc; in connection \•tith livi•w 
quarters are contemnlatcd~ 

fldmiJtistrc.tion costs will he nnid 'lY thf'I ;p;nntard~rtol\. It 
is exocct.ed that SP.VP.ral <J1'ientariientoc; Pill ~hllr" cnr,f.r, for 
contractint1 acleouatP adMinistriltiV"! sr.rvir:r>«> (ncc:nunti11n, 
administrative proccd11rcs 1, etc.). 

For the nr.riod l'l7A-7R, tb~ r:m1 initi~ll·' ~11r11j"< ·1.cd orq,:ni:~;1t.inn 
of 1,?.0n a:>r:nt.1~irmtos in un arP.il of r.')'1,'1"') !';it~. ':,~nefit.th" 
l?.O,nnn farn1 f.ir!ilies. Of the fl'l"l/YV'l !'as. to be: involvr.'-'• ~fl'' 
is Stntl.! OWlii~cl ;md f.'}~; 1£ to COi11r. fror1 unut:ili:tNI ;rnd und~ri1tiliznd 
pd vat~ly ovm~d lands to t->r~ ourclwsi:d und~r th0 iHlr;1ri uh r"' forri 
pronrai•?, 

CSPE has rn;Hfo tdjustin~nts in tl1e rll'nicctiC\rl) fnr :ir~as to ~ire· 
tn·ouriht intr: culi:ivati:rn durino the- n1rin n~rin11. "f the tnfJ1l 
area: CSPE exr.ects that trrnroxinat~ly /Jl 0 ,"'"l" 11'!ctares 1·rould 1)0 
cotentially arabl~ land which would hroufJJi1: orarhrnll." 1mclr!r 
cul thri:itl on by U::: various ~:~.c·ntlJl';ir::11tos. Ouri rw thfl 11eri·nd 
197'1-?n, estimate'.; arc: th-it 33/i.S thousand hectarr~s ,.,;11 !:.~ 
culti v«ted i;·/ ·iscntilmi entos in cont'F·rci a 1 cooncrat i ve 1 v-rrnduce<I 
cr0ps and ·i.-.clividual ho:r;e yat<lr.n plots. (See TFJhle 1\-?.). 

On the bilSi$ of csrr •lrojcctions, cHFJ c:onsidflrinn ilt 1PaSt 1 
hecta;·es of cultiva~le land r:er fl'rriilv (seP. nrofltal·ilit11 s~ctir·,) 
to provid~ for il rninimur.' incor.:~ p~r 1r:0rnh~r's fiir1ilv ilnri SOf';(' 

dcgrre of c~nit~lizatinn, a ~axiMu~ of 111,snn fa~ilie~ ca~ he 
settlcc! 'in t!ll.:' nrojected tlr('(l.. Hm:0ver, r; h~ctnrPt.; ner far1i 1 v 
should be considered to be ! 1~cire suitJblf" in soff!e r~oin'1S woere 
only onn crop per year is feaaiblc. 

(2) Cred;t fxnericnce and ~verall Cr~dit Cemand 

In order to nrovicie credit to the beneficiaries of 1~c~P.e ·10. 0 , 

Ill/\ WilS nrovided \·•ith a sn~cial funrl of fnur nillion Le!linirils, 
Jdrninistered b." the !l:IF (i\ccount "Credito .'1.grr.irio-I'lf\ 11

). T1-jr1 f>''F 
is to add four 1:1illion lemoir3s more (ficcount "Credito "qr:irio
B!ff") for this purnose. To date, dishurse!"1ents hav" ~~en ro;vlr:? 
only from JrlA funds. 

Table i'.-~ shOi·:s amounts C\nd distril)l.1tion of creriit rr.c~ivP.·I hv 
asentcl11i entos h 1 Qenf'!r;irihi c rP.1i ons and Oeoa rtrr.nts thrn1.10!1 l "71, 
Since 1rost of the loans cDmc du~ on ,l\nril 1", in11t, ii: is not 
possihle to d~tcrinine default ~·ates. 



TABLE A-2: Adjusted projections of cultivated area in Hectares ~n all asentamientos, 
number of families to he benefitted and number of asentamientos. 1974 -

1978, Honduras. 

1974 
to Aori 1 1 J:!.li4 1975 1 Q76 

-\cum) { ne\i)- . ---------~ --

No. Asentamii::mtos 373* #;5*1:- lb.5 145 

1q77 iq7g 

llt'l 110 

Cumulative 
Tot.a ls 

94R 

No. Farrilies 15,92~ 6,5~0 l~,571 14,571 1n,nry~ 10,an~ 73,370 
. 

Cultivated Area 
by year 
- 1974 42 920 18 2~n 61 2no 

- 1975 (combined) R5,700 4~,R~~ 126,son 

- 1976 II 97,9n.n 57, 11'H') l't Ii, ~rin 1"5,Sl)n 
. . 

·--~"'7.., u l""' "'l"lfj I:;'" """'!') 57,1'1n ·r r;n" ?t::~ ?nn • ! l.:" I l.11 t-' It . :'11.JU• . , ' . . .-_,, ... .,, 
1~7~ II 122,41")() 11,11no CCj ~"\/') ~2,8!"11') ~t'\ t ~r)t'\ 334 1 5a!'l ... , 

'* "_... , da""a .l!._..,..m Tiii\ :"'-1..ua1 1- 1r111 1m·'· 

** Projections after \pril 1, 107~ are ~ased on the ~1ational DevelonMent Plan coai of l~~ families ner 
ascntarniento. Area ner family is baserl on actual averaqe area ~~r TaMily to date of aonroxi~~tely 
2.~ hectares per far.ily. 

Sou re~ of nata: - Cultivated area nrojectinns froM CSPE. 
')ata on ase11tarnientos to l\nril 1, p17,it frnM !~!.!\. 

' 

~ ~> 
~ :.< 2! 
~ :::r:ic 
0 -:ii: 

-::"X 
:::- ---0 
~ -= 
$ 



Table A-3. Summary of Credit Recei~cd by Asentamien~os from !NA f~nds to Dece%ber 31. 1973 

Amount of 1 
Regional Offices Departme·nts No. of asentatlientos Credit Reeei·.red "'epaymei:t~ _ 

South 

Central 

North Occidental 

Nor'th \'.:oast 

Olancho 

Orient 

TOTALS 

Choluteca 
Val!.e 

Francisco Mora~an 
Cornayaq;ua 
Intibuca 

53 

53 

16 
8 
" .r. 

Lel:ti5. 

312,152 

312,.152 

110,ses 
'!.'SC,9S: 

5"310 

Lem;>s-

b9,.783 

69$783 

!,.573 
127 

~~~·--~----~--------------~2-5~--~~------------~2~6~·4"86~ 1"700 :-

Cortes, Santa B~rbara 
Copan, Ocotepeque and 
Lempira 
Yoro 

Atlantida 
Colon 
Islas de la Bah!a 

18 127~017 22$625 
10 123,976 5,377 
28 250,993 28,002 

13 
1 

78,211 
19,350 

18,692 

--·-· -----------·-·---11+ 97,561 18.,592 

Olancho 11 69,847 2,080 

El Paraiso .... 
.r. .I. 165,331 5,937 

----- ·----------· ---- ---···-·-· 
11.j.2 1,163,364 126,191.;. 

----

a/" Most of these loans come due on April 30, 1974. Altho~gh mos~ of the ~ro~s ha~e been 
harvested, preci~e information on amounts and rates of repay:~ent (reccperation) is net 
available since some harvested grai~s may still be in cilos awaiting bet~er prices. 
Credit went to 142 asentamientos with 5,080 fa~ilie~. . 

·l~ 
" t:;: 
'-'1 -
0 c'I" I 

~:::":' 

~ 
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The emer~cncy conditions undr.r·\·1hfch credit to date ha'l hrr.n 
d1sbursed could not be expected to show fi\vorahlc r~sults. 
Crcd1t was provided with very 1 ittle (oftrm nom!!l cn"ltrol, surqr .. 
vision or technical assist~ncc. 

Overall crC?dit dcnand for asrmtitmferitos cnn hP, l"Cltin-1tPrl nr1 th" 
basis of orojnctions of cultivaterl areas for t~~ v~ar~ 1~7~ to 
1978 sh~\.,n in Table A-2, relatad to avP.raQc crt'riit uc;P. n~r ht?ctarf! 
(or manzana). 

Credit rcqu1reMP.nts to cover totol costs of or.111uction, irJcludinn 
1 abor cos tc;, can be obtrti ned frni'lll th12 budo~ts nrcsentort in th~ 
profitabilit.v anr.lysis section. r.redit renuirci¥nts for <li"'f~rrmt 
crop miXC$ (rotations most comrn()nl.v us~d) <lrP a~ follo\'1s: 

Plan A 

First Crop : Rice, hi9h technolo~y 
Second Crop: none; onP. cron »P.r y~~r 

Total credit ~er year (Lemos.) 

Plan B 
First Crop : Corn, intermediate teclrnolooy 
Second Crop: Bean$. 1 ntcrmedi ate tectmo 1 ooy 

Total credit Jler vEar (lemps.) 

Plan C 
Fi rs t Croo : ni c~. i ntemedi ate techno 1 O(l_Y 

Second Crop: nonP.; one crop ner year 
Total credit oer year {leMoS.) 

Plan O 

First Crop : Corn, intennedfatP. technoloov 
Second Cron: Scsane. i nternedf ate technQ 1{\fJ\' 

Total credit ner year {Lemps.) 

Plan E 
First Croo : Sorqhum, interr.1ediate tedmoloq_v 
Second Crop: Rear.s, traditional technoloQv 

Tota 1 credit per year {Lemps.) .. 

Plan F . 
Others - Total credit oer year {LeMn1s.) 

f.r"di t oer ~'a. 
ler1ri ras 

~?? fl" 
\ ··- .... . ' 

?P.t:;. t\" 
?AA.fl'} 

2~5.nn 
111 r: nn - . 
iPSK "\?i 
• ~ f " ' r 

? 1?.. 'l" 
l"~.n'l 
a 'It. (\I\ • 
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197'1-1Q78 Projactinns of Credit Oemand fo1r ascntamientos can ~n 
estf mated from projected di stri bu ti on of 1crn..,~ to he cul tivatrrl 
based on d1stribut1on 1n 1973 (See Tahlr. A-1\). Cron distrihution .... 
for the 334,500 hectares nrojP.ctions of thf? ti"!I, is a$timatcd 
as follow~: 

Corn 60~ 
nP.ans ?.5~ 
Rice lOo/. 
~ra1n Snr~huM ~N 

Based on these estirnat~s. t!1t"' cron r.or1hination ftic;tri!iution can 
be estim~ted as follows: 

Plan B: Corn - BP.ans f\O~~ 
Plan C; P.ice l'Yr.'. 
Plan O: Corn-Sesame 1 'l~< 
Plan E: !1rain sor'lhum-

l>eans 5,: 
Plan F: 'lther Crons 15~ 

A w~ighted n~er!g~ credit ~e~!nd {~d) ~er hectare nnw can ~~ 
estimated on the basis of annual cr~dit re~uirements ~~r hectare 
for the pronnrtional distrihut1on of croii col'lrinatio·nc;: 

Cd= '1.fl (5'.13.00) + 0.1 (4'3~.n'l + n.1 (1110,,'l") + 0, 1i; (~"~ _rv~) + 
0.15 (450) = L. 494.4 = anprox. L. 4'l~.nry~ 

From thesP. estimates and area projections shown in Table fl.-?, 
estimates are derived for total crerlit demand for nroductinn in 
the asental'lliP.ntos, as follm-1s: 

Productior. Credit 
Oereand (onn•s Lemn.) 

61; 9:\5 
95. ,,.12 

128,96R 
163,905 

Medi um Tenn r.rP.dit 
Oema nd (!"V)'l 's Lerlfl. '\ * 

15,476 
R,1Hl9 
q,256 
8,714 

Tot;il Credit 
r.e~~1d (n~~·s Le~n.) 

7'1,flljJ. 
l f)JI , A 11 
117 ,?2.4 
17?,f.10 

* Assuming a dP.mand ~qual to 25~ of annual increment 1n oroduction 
credit demand. 



~able /\-4 -
D"istribut-ion of crops_ financed by ''INA Funds" in Asentam_;entos to December 31. 1973 (Manzanas OOO'a) 

Regions Departments Ma~z Beans Rice Sorght:!U Cotton _ ~jc:rojol1_ Others Totals 

South' Choluteca 2,379 99 610 73 275 &J86 23 3.,911-5 
Valle 

Central Francisc\., Mo:"az~u 1,462 688 123 - - 200 159 2 .. 632 
Comayagua 
Intibuca 

North Occidental Cort~s 2,t+OO 30 2'+3 - - - 10 • 2.,G83 

Santa Barbara 
Copan 
Ocotepeque 
Yoro 
Lempira 

North·Coast Atlantida 1,780 30 130 19 1.,959 
Col6n 200 200 i;oo 
Islas de la Bah~a 

Ol::incho Olancho 238 15 29 306 2 590 

Orient El ParaS.so 556 939 70 120 30 1,715 

TOTALS - --9~01s -:-·-1,-so1 - i--;-'+05 -·-· 193 581 686 243 13,924 . 
% 64.7 12.9 10.1 1.4 4.2 4.9 1.8 100 l~~ 

~ ;g 
CJ) ..... "" ... 0 
~as 

~ 

'° 
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nuscd on tht'';fl rasul t!:i. crl'd'I t flf\i'; ;\nd f in;rnc i.nn r•~nui rert<!nts 
for 1!'7,,-l?'ln h~v~ l~cu ,.sthri:ltNI (t;Pe T"hle ,t\-11\). 

Ar.other crft~rion not C1J:~!'.fd1~r~rl fn t't~· r)r'[ ~1diw.trrl\rits for 
iJSClltomfcnto orc~1·1th hi'i'", to r!JJ vH:1 1~rnflt.:\!11ilirv r1<; !r:Onf!"l'•'iC 
fff·01 1uction rni .. Tnrhr:-;. rr;·,nt.dh'fl HP r><;t,fr:r-itr-~ (t;,Nl O)'()fH.\ldl it·.t 
s1~ction) ir ,it;,1t~ ;,, rpn1•f'vl tl<iat ~)'>0nt:1l'ljf!n~-~~ HH'l lf!s .... t 1•'"' ? 
Pl. iCr fc:·ih t:J:'lnot !., cro.~1.~~irlr.r.r•d vi:.~,1~ fnr cr.r·rlif. ti'»•", rmlf'soe; 
vltiiUon(Ji n·r:th1ct!f;•1 in~fl·11·;·lfic;1>:h.;, ,h tivHi~r, c.1•1 hi~ in\!.f;·itwl 
(;rnrl~. noultT/ 1 '.'N't::.J:hit~'·; ~\tc.). lo in;t.iatn <;t1r'1 int.;~t,fVf\ 
i!clhitie:> t."{.;n<:;:,. si't:::~~:l .• onditif·w~ r('l'lt""'~i ;·n nhu~fr';:t rind 
lw··,n t"\1~m:r(:1 •; (~t.:tfr"·i \/'1fl'?''~•t ch~·;:: sun·~rvil'.',1rnt, J\tc. '· 
Tiii.i ,. 11.-.. C• .. ·1!1";· ····.~: . .-·r·~ .-,-:~·'"•:'ltnr "' ""l i"n 1·~1r,•,.,, ·\-~ ~t'n1•l•I '''"" ,,, ,.,~ .... ,,• •• _. " \_j~.,, [~ .. ~\'~ ~ '' r,,I< 6f .,..J. •\ ,J.,,I l .,.~ • ~ft . .J [. • 

co:.-; i flr.i·nd .-.:- l . ': 1;-·~n '...'.;.r·:-: ·.It h:il 1 L v:·l •;. 

f·r, .. (•°";•r:n·,,, ,· ... ~l·n "'nt<'.."i··"·"'•1'.fi., ,-,~· r'"."1'\~1hi»~ f .. i1r·•·,~. \·~(·.1·1~. r,(1n _., -._;._ ·••" , ~. ·" ..... i .... -·~- .. ,. o,;.o..I ~1;...~' "'"' .- ,. ~ .. -•• l~riu " ~~ 

''<'"··· .. \n.·1• )? H>'/l) }0 >~,,,,,,t··~··r,.l·"''''"l'"''' I'~"~' 1 'i'~i r·':>.• •• ;>_n,. ·t.?_:)i: i1, .............. ~ ... ~ .... } ~"~ .. ~'ii"· ,.11~1·.-".-" ~i...Ft ,,.., __ ~- ._,.~J ~~ .. 
f{••·:'dr:~:. s, .. ;u, (:1CJ'-") i_'.d ;;n (l'li~l»F~··· ;1r.",': P:''J' f;1r;'i1'1 of l<:'·;s 
Unn 2 i;zs. Y!:~·::r· sevrn :'.'!' nt.;ir:>d,,i,l•''> cn:1~:.:dn ti-,r) fariil'ir"<; in 
fih 1,.,_~ .... Hi th ;,;1 tP~:;?{; .;::·h) ner ~. :f i'l fi':r1rrirw fr<w1 L'1') r:;:r .. 
Zilli:; to L'1 r1s. Ot!H'!r .:::!':~,~~; havf'.: \ii·iil;ir situ~1UM1~. 

\Hth 11~.1n." c1~~,n1L';•• infn;·,-·':_:~m, r»1r: r;:;i!li~f:ic r•<;th1.:t':Qs r;.: 
cre:J~t ~cf:'n~i-:: 'J::.~ld t·~ ri•·<•. Tr.h1P . .,_~, .~~ sUL:•d above, shn~;H 
b« co;·~:.it!ei"C'! ~.:. a th-:o;·;•i_iod ni'txif·Jr', S"WTr11 variahlr·s. 
i1Jtc1·r~ .... nt• tf1 1·~~ ~.,"J~uid tr·P\c; tLf~ r~'l':!ucr~ L~i-~r; rtr 1~«1unt: 

1) Sc:..;.:l ar2;E. c•f iJH~ co~Hi~1·'' Ciil\ ('}!'()[kcr~ on1y '1;:r• crn11 rn:r Vf'f\1· 
of t'):-tl er h·:.1:~. ll~r> esti~J~.:r:: ;,.,(._her.on rvid•~ on th0 hdSi'; 
c~ lt·;{'1 Cfn:-,:;. r:t!l' yP.iU", ,;~:'.: to hie:: n~~ rlata for r:f~".crinin;1t·inn 

2) lhr~ fa .• ;-1l:oe r n f f;;~:1 i 1 ii!:<> pr;·,j(~C U~d tr! t,r: -:t: t t1 •· d on et <;it"_; n tc>r1• it: n
to:; l"uY IJ:" ci~'tiMi-=;Uc. ;if oa~ civ1<>i1nr~. thr i1!'."'"ntar11i1:ntos ri-; 
a r,n11 pr:>qr;~i tG g::~r.rr,)tir:- ..,roduct~V·"! (:~r'11ow:·:··rt for Pr~seotl•.1 

uni::;;~:-il~yP<i !''.·~•1l:~;rs of T.Jin i?.hr:r for::~:; a rr~;;c;0nr•"i(\ rc:eans :if 
Ct:;tic:,tir,c t!w :•r1'Hldlu;~~i': t;f tl:e nrf:ni'.W' 1.:rmld r::. t(l •lf't•-~1·r·1i0" 
the ~izt of tf:P llf!Crr!'lf·:o:""d iE!bor f'~"11 for eilCll v0ar, ;v:rf th1; 
aiisc:rfJtfon noal; niw~"l ti 1:• ril;in .... ffnrt·~ to r.cc~·!rriltP d<"!'>'>"lr>"
~c~nt. ThJ? r;•sirlual \·:oa!{r !·[! ontt:·ttL<I ",<:tf:lr:r:; cin J~·"''1~ . ."'.
Nh'nto$. ::o c;.ud1 estinates hf1VP. rF:r:n !'".cirie. Such ~c;tirv.t~s 
t->fli 1•1ny shrn: ccnsi<J~r"it.iv le!:.!: t:Ji;iri j'>'J/Yi"' fer">·ilin.c; ~s 
potential i•articinants t'1S ~stir:·atf~d !•y P 11'.. 

1) Many of the theor~~ticallj1 d'lailabl~ familir.:s r"ilV r.ot in f.:+ct 
be subjf'cts of grmm settl r.n~nt •:Jue tn social i nc0!'1flat ilii li t•1 
\·:Hh the ~rouri 1 ai.:or concent. There a 1 r'!ar.lv arl' i ndi C;lf.. ion-; 
that so.r.~ of the asentaAi<:~ntos cr~atcd in I n11 are hrt?aki !'Vi 

up. ;~heU1E:r this is becaus~ of c;ocial incrn .... "atihility, lac"' 



' Ta~1• A-S.. Fundo .,je_d~_lC?...!:.'=!'!il.lli~li!. D@r.10!.n_d_Lo_r:.,~nn'C~.t~n!.2.~-JJl)ou.!..ando of u.s. Dollar•> 
• .!...!L_P....,.P__..L_Y.,., b t ff A H D 

Short-Term Six·r.ioni:h M@t Annunl Long--: era Total 
~ollovor Ro Hover Tou.l. Credit Short~t@:rm Shor1:•tt!r= Credit Ct'odi'C 

Yoar_c _ _!h!,t,~.:1.!.r_m_J~ .. ~~ni-.!!~~ _JV~.1.~_r:ivn __ . !h1miind~ ___ _Rol1ovet' or.:~and De=a:ld Do:ia~~ 

(1) (2) (3) (~) (5) (ti) (7) (8) 

1975, 
. 

30 ,i:l92 ,s 12 ,397 .o u .su •. s 7,738.0 2t.,333.S 

nn 
\ 

16,735,9 1,5~9.S 1B,2GS.!i 117,971.0 Ul,1 u.u 2tl,782.C ... :l)&ill.. s 33,027.1 

1971 2li,904.3 ' 2,:rns.s 20,300.G &11,llti4.0 2s.nrn.ti ~Hi ,&90.1< u,:.2a.o a.2 .au;,· ... 
1979 34,821.3 3,222.1 ::Hl,0113.S 9~.95:!.5 32,78!.0 ll9,!71.S i.,3G7.0 53.538.5 

-----
_,,,-...---·-"' ___ .......... ~,# "-=--:.-

Total fundA nccdct: U.S. $ 

rund• 
~·•d•d 

(9) 

26.333.S 
111 .1~1.& 

111.s11.s 

!S,'*95.0 

11.on. 7 
---------------------- -""-=...,,,,.;~-·~--~ ,,,..,.,,.,__...,,, - ,,._ 

(t) A111n1111u. 10\ d@hul.'C Ntll i.e. (1)e IHl\ er C:Ol\Hltn (ti) in :ir@YiOU§ Y@.i':" 
(2) Aoaumoc 20\ recov@ry rat@ aft~~ ~ac:h y@ar; (2) ~ 0.20 of. c:olurnn (;) .a!te~ fro~ every prov!ouo yoQ~ 
Colm,. (3) •Col.um CU+ Column 0) 
~l.,, {Ir) d.uiv~d. from l:'ll.'.'<Hiuction ( ~hort•'l:erm) ClNHlh: d@m.-rnd IH!itimst!on::> 
c~1.·c&> • •O\ coi. (4) 
Col". U) • Col ( '•) minua Col. 0) 
Col. (7) • ~==umoa lon~·t@rm credit to b~ equal to 25\ of ~hort-te':"~ production credit d@:And 

; i.o. Col (7) • 0.2S of CoJ., (~) 
Col.. 0) • Cr:il. (&) • Col. (7) 
Col (9) • • Col. (II) - Col. { 3), 

{¥i .... '"'..,. ... 
oco 
0 ... 
-~ 
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II) lnet:itut ionnl c;qij••city lo ClH'f'Y out th i!l rr1ttr,.11i tu.~ •. nl 
progr-u.~i. IHA, n~ll' ~nd t;J:!H<.GRO nN: lindrctl in lli.•il· "·'· 
ptibil.ir:y to suppvrt so (:;.:U:n:~ivc r1 pPq'~t:t'ilti. Tln•:t,• i11~~-· 

J:itutiorn• hav~ the cap;1\.•.it}' lo C'c\l"?:y t.~Ht ''Xi:itinr. rr~, .. 
c1~arns in a t"'.atht•t' linitl!•d r.imrnfH". !:vtH~ hy Hldfl ing ~d.trf 

ft"Otn r~xn~l ing )>l'Of.,INH1iS .:i>r'i'Oi lhc a:H'fl\:Ol:rl!iCflto J1t'OC,l'ut:'li their 

nbil:!ty to r~xc-c!ut,: Ola'. th!t~ ctt1&;nin~~h.t i.:ould hJ~vc: to bl! tr.At·crinllv 
otroethrncd, " 
Decau::.H:: vf tlu~ trnb:o\ms iut•olvco :ir1 th~ var>inhlcr.. de~>C'l"ibcd 

nbt>\'<', the lit.J~:t1' lJn«:. ~d·~dy t tllc<l fot• in th'!: evaluation r.oc
l.ion i~ of utno~•t m.\f0 !~~·,cy, .;:m.J (;ontinuiinr: up.-dut3ng o.f .it :i~; 
funtLu;,cntol~ if it .h• to be ic:.:pc·l(.~tcd th.:1t yn,·actica.l t}UantH:a· 
tiv(" Jirn.i.t;; ~H'C to }l<; H; t on ,..,. t"' of p:t'ogrn1m cxpans .ion. J t 
i.r. for thet:ic.. ~''Ci~~H»'tw5 U~ .. yt 1th~ pt-~.»f~'iiH'l nhnttl<l be :inH:L·:tted on 
a Li.b•:;t sta,~c bi.mis, fl'or!: wki<t:li p12:rel:r1cter:; f,or ,erc~wth can )H· 

er.t i:b l i sh<HL 

JI ''C'"l·~,1··t>:f 1'"'""C'"""'~"" ~ ..... '• It I. ,. . ·~ ,J,,,,~ .-.,11. ,_0,, 
..,._..,_-.. -~ ~----·-"""'-·-___... 

ImplcmcffiL.; .. ti.c•n of tho GOH ffl.~e:•tilrdt~nto Progr.;im requires 
li.u:·r~;;~ .'."ir-lount:;; or ctt•ff(:;<., ;:r:ian;.'M,;;1~'n':nt nnd organization to be 
applied to a ta3k wh~~u cxperic~~~ vith problemo on that acnla is 
v~ry limited. Thererovc 1 i~ is rrcommendcd, that A.I.D. loan 
funds assian~d to the asent2aiento be oriented 
touard a moftl progr~~ applied to nelec~cd asentamicntos con-
ccnt!"?"tcd in tin_ .. c.e Ol" f<J.ur c11.:inp;xet uI•cas of the com~try. In 
depth, continu~ng evalun~ion &tudies will permit the collection 
and analysis ?f data o~er ti~e from which success and failure 
elcJ:iPn ts can he isol.fft cd and quan t .if i cd '.t .r.rn1d subsequently pro·
gra~med into the total asentaraicnto program. In this way, an 
orderly and au~~ained dcvelop~ent process can be expanded to 
the indicated practical linits, based on the range of criti
cal limitin& facto~s involved. 

As a minimum necessary expericncy is acquired~ and crite
ria fovmulated on an objective base~ cxpa~sion can take place 
within the limits of restric~ing critical factors. 

2. Project Des~n 

Its therefore, is recommended that A.I.D. loan funds be 
used for as~ntamientos se1ectcd on the basis of certain criteria 
and fp~m fou~·compact areas. ?h~ project can be expanded, at 
a rate justified on the basis of evaluation results.and tnese 
reoultu can be used for both toe broader GOh prosra~ and as a 

suide for the aodel progrm~ 88 \.l·ell. 

I 
j 
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CrttertA usPtl for selectton of tllP. '10 fls~nti\mf nnt.n~ fnr thP model 
program "re as fo 11 ows: 

1. land on!enti11l - at least Sfr~ of t~ lf'tnd ;u·"~ f'f t.l1n 
asc:mtftl'licnto oost be of one or mr'? of t'lc follnwino 
soil classes: 

a. Ty"e AB: Me 11 ·drained, deve 101red ovP.r it 11 uvi al m;i t11r1a1 '; 
- 0-3'( slnpe 
- r.odcratc sub-soil drainaqe 
- loH erosinn pntonttal '. 
- mod~ratc to hig~~nroduct1on potential 
- apt for intensive cultivation 

h. Tvoe VP: Deep soils dev,,.looed over Vlllcanic ru1t~rials. 
- 10-3~~ rollina slope 
- JQOderate to ra'lid suh-soil drianaof! 
- mt)rlerate to hi~h erosion oot~nt1al 
- r1:oderatra nroduct 1 Of'I no tent 1i n 1 
- apt for crops with proper erosion control . . . . 

c. Type~ AS fc AA: Soils dev~loped over alluvial materiols, 
flat to rolling. 

- 1-15'1, slone 
- r~~id to slo~ sub-soil drainaq~ 
- hish to low erosion potential 
- hin~ to low production 'otent1al 
• annual and Demancmt CrOPS; in SOP1~ cases., narts art'! art 

only for intensive oas,tt.ire 

/l.dditionally, at lP-ast 75'< of the area of a c;~lected as~mta
rnt ento harJ to be free of genera 1 flood danoer 1. bP. cl P.a re-1 of 
tiroer, and qenP.rally he suscentible to cultivation t·•it'vmt 
major land imrovem:?nt actfv.i tiP.s.1/ . -

2. 'Hnimuro of 3 hectares o£- total: aro-a. 

3. Access roctds - Generally. the as"!ntarnie'lto ~ad to b'! ~·'1t:1i~ 'l 
kilometers of an all \<leather mat!, and 1·1it'l 'Jr" ·~at~~r trails 
to th<' farm unit thctt were considered suffi cientl" drainetJ. to 
pennit vehicular access during dr_v "'eilt~r n~rioti~ (aft!?r firc;t 
harve~t and Sl!cnnd harvest in ar".'a'i of dnuflle cronnf nn\. 

1/ A.11 crfterfa determinations·· will be;_ yerif J:ed by field check•. -·, •• • • • .. , 
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a) Ex1-;trrr.c of nn ~lt.!tt~«I li~~rl~r'lhi" in t;itcorrf ••P)i I"!" 
rc11ulations .. 

b) Pii\o bnrm trf'rlit 'lllh.jK!CtS t~urino 1"71, If ,~rtl·'Hll?"'' rirlor 
to Anti 1 J , l 0 73. 

c) l n the n"i nL·m of I r.t~i or lllFS.f~~'f.l'l fir· l 'l 
contact uit 1

' ~.:~~ t's.c-n~(;ia-~itt·nto, ~}1;-i.t i l 
t1rl•1ir.c ;md ij(;-;i~tiJnc,~ .• •uMf Ur ~i~·(rnp 
t':r· 1 mvl. 

1ilW?'nto.; trin t 1 t~Pf 
.tl(('"''~~'rt t""t•~·1"kil • 
· -; '~~ t i1•r·1 t'' f' wid: > nJ' 

h) l'.h1ir.u!:m fJ.-Cm~~~ of sh:: ~w~ ~Nit.Mn th~ ti:r1r>a nf inflrrnu· r~f 
a ~ol:., or .:.:u!~-~nilil? l?f r.:!crHv1r:11ic ,nrfl~.~v1. a~r. frl"'ntiff"d iri 
Ut"~ ~kti~·r,,\i r··";";.'."l<h.l\~'.iJ "11t 1n.;r.i i.nt i~:,7t:~t 1ritrdn ?S !<Ms. 
of the poh· r.·r ~ub~rmh:L 

6. Land Tener~ 

~vidcnce c~iutu th~t nncurc nt~tue of the lnnd fo~ 
th :t~ u o c o f t h e a !H: o• t .r ~·1 :t -.~ n t c. w :U 1 lb c a s ~ u r c d • 



Ho. of ~.r~a ;:,-,. of 
l'?cf1icms uscnt:iriic~t.o"l lr.:i!,.;~ f11:•ll i 1 i r.:; .. . _to'...,_ _..............__._,,_ 

5nuth 11 3.1?.5 Gl1 
~f orthcoas t C) 1.716 2S" 
Olit11Cho ') 3 ,:l?.u ?.6" 
San P~dro Sula 11 ,WA7 A'j] 

~ .~ r~ 

rul tiv.~t~~· i\11"1'.?~ 

.!':Gtrm l * Jl~t.::rnt.ial 
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r~l ti va t~rf t.rra 
l'~r f.:i,nil11 *' --- -·---.......- ..... _ ..... --~- ...... -

1, 0 1r. 1 l ?r; • • r; l .. 
') 11r. 1 t "'r7" 

,.. Ii 
'· t ,. • 
2 ,11~m 1,?1'l "· 1 "i,,71". "Ji )(,? r.2 

•· ' '•· 
rr~ Ti"{-f\'1.t'7 ,-'f 

t .•. . ' 
• Includes areas w'1P.r<! cc rn and hcans are douMJ?-crr,~'lP.rl. 

C. Inte~rated Develo(l!'H!nt !!odel for Ascnta~ir.ntos 

In order to assure satisfactory d•!velopcnent of asentaM1entoc; llS 
profitable economic enterpri s.es, and realize ·nbJect1 ves of im,,rt>v~d 
incomes and standard of r1ving for the famili~s settled, d~valoi
rnent plans at the ascntamtento ;e,,el MUst l1e nr~mared. ~uci nlans. 
fn addf tfon to providing nec~sary infonnation for ~valu~tion 
ourposes, fa,.,, management studies 1• and a9ricultura1 l'lilnnin'l, ~·till 
be desf')Md to bring about optfmurn utilizatinn 1\f availa"l" 
resources nn the asentamientos. 

l\n irnnlemeotatfon nlan wfll b? l'rl:marP.d prinr tn t~~ first 
disbursement for an !\sentamiento project as fo'llnuc;: 

(1) Obtain information on availabilitv of. resnurcP.s: lantf, c;oil 
quality, water. lahor suroly '(nuantit.v and qualit.•1 l in s~tt1::1 
families, machiner.•1 (if any), availaJiilitv nf irmuts, an'1 
perhaps ava11abilit.v of storage· Clnd Marl;etiin11 facilitif.!s. 
An app;-onri ate fomat and fon'ls "l 11 h4':t Prelf'ar~o ~·, th~ ~::!c'1-
n1ca1 (evaluation) unit of nps in collilhtlrotinn , .. it'l thP r:" 
evaluation unit, anti consider·in~ the smJriestion-; of ~Xtflnc;ion 
agents --es11onsible for technical a"isistance ti\ the ni'lot 'lr'l"r:tM 
asentam.entos. 

(2) Prepar~ budgets for th~ vario111s cro'>s an~ livt?stoc~ activ;ti~$ 
considered as realistic alternativ'.!s for tN~ conrlitio'ls fou·vl 



ANNEX I 
Exhibit B 
Page 111 of, 19 

on the osentamfcmtos: Thr.sc altrrnative?s, of cour""• rm~t. h, ... 
coMpatible tJith thP. 1ntornal rosflurce~ t;it11,1tfN1 (om1litv 
and quant1 ty) for each ascmtal'licmtn. rn:sftr.P'l afl:>*lt: oni i. ICln~ 
and interviews with leadership and sett:lcr~ nn thr as,..nta ... 
mfentos, will be an imoort~nt source of infnrP'i\tim. for P':tl:i•1n 
a prelirtinar.Y selection of alternative act ivi tics to •1c 
considered. 

(3) Once an alternative activity set ha~ tu:um "~lect~d. anti f1ud9t~ts 
t>l"P.pared for each (utilizinq hasP. Hn~ studi!l·S, ('Xf!~rim~ntal 
data, cxoart opinions. etc.). an anal!":;is \·•ill Ii~ carrif'd nut 
for each asentamicmto to dett.?r111i'ln. t•hich 11r.tivitv cnmbinfltion~ 
rrtake bP.st use of resources. A111n11al farm plan~ Nill !J~ nrer:>arerf 
using fann hudnetin~ techniques and dr;mino n1n the cx'lnrirmce 
of past years by reft?rt?nce to the fann rP.corfils. 

(A) On the basis of the analysis suqoestcd ahovn, t~~ utilization 
of, and returns to, sP.veral variablt?s over tin~ can hr. 
estimatej:' 

... Resource use 
- Credit demand and use 
- lnout demand and use 
- Pr\Jfitability expectations 
- Cash flo\'IS 
- Can1talization and profit 
- Distribution projections 
- Estir.mtes on production and !lroducti vi ty i ncreas~s 

o. Credit D$mc..nd for Model Pro91ram (A~~ntami-entos) -
Credit demand for the Model nrogram for th~ l'l]Jt •. 70, r~riod nnl y 
can he es ti r,ia t1.:?d Ni th greater oreci s ion wht?n r~~ul ts of th~ t:a s~ 
line study and the aqgrngation of the r<?qui rel"'ents 'Of the i niiivi<Jua 1 
asentamiento develoo~nt olans are cormletcd. rfe•1erthele-.;s, ~5tiMat'?c; 
can he made on the basis of t?le model ornoram ac;rrntami"'nto ~~lnct:ion 
(and ·orelim1nary crop and area projections} Marie bv Um in l"nril, 
Jll74. 

Cropoinq nlans for the selected asentami entos, arn as s'10•,m on 
PaRe 19 of this ANNEX (Table A-6). 

!Jased on thfs crop distribution and th~ n~r ~ectare credit n~nuir~
ments from the hudgets in the profi ta "'il i tv S'!ct inn. cretli t rlP.l'!lant1 
estimates for 1n75_79 have been Made. 

Per hP.ctare credit requirements arfl.!. as follo•"s: 



Cro.,s 

,CroR, 

Rice 

Corn 
Beans 
Grain Sorghum 
Se!same 

(~) 
Credi t/lla. 

_219 

1st 2nd 
1n2.so + 15·1.C'lfl 

124.on + 1011.so 
!06 
72.50 

( '.':) 
r.redit/Manzana 

15'.l 
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qn. ')fl 

nr,. 5'l 

74.f')() 

S'l.50 

~n~.sn (Both crnns) 
II II 

Demand estimates for short tenn procfuction credit for lf'l75 are ac; 
shown in Table A-7. 

/'It: (J t· 1,. 

Table A-7 SHORT TER~1 PRODUCTION CREDIT DP1/\ND(~)F0R Model Program 
ASENTN!IHITOS FOR· 1975. 

n E ~ I o rr s San Pedro Total Cretii t/ Short-tenri 
South ~forth Coast Olancho Sula ~,rea ~/Mzs. r:r~dit !"Jernand 

r.orn ( 2 croos) 2,020 1, 7f''J 1,125 2,lMl 7 /lS1 2()4. S'l 1,4112,33° 
Beans (2 
Rice 
Sesame 
Others 

crops) 91)0 1')95 15 1,010 155.f)(l 2Clfi /l5f1 
315 555 130 ilQS 1,4<"15 151.flO 2?P.,735 
75 75 IJll. 5n 1,7r>.7 

305 60 2f'l 12'l I) f) !) l?.5.fln *'12125 
3 ,6}!; 2,375 2,27(} 2,778 IT;TI11f --, rrVI lrfr : t "' . , . 

Estimates for 1075 arP. nrojected for 1~7~, 1°77 and 1°7R as~uminn 
an annual ~xoansion of the mode"l program of 20% in financed cultivated 
areas aft~r th~ first year. The samP cron distrihution nronortinns 
are Maintained for nurposes o~ projection: 

Year 
1975 
1976 
1977 
1978 

Short-terr. crerli t deriand 
2,'114,fl1!l 
2,4110,:141 
2 ,'l2?,fll? 
3,51A,P.V1-

Flow of funds needed to satisfy the nrojected credit demand is 
shown 1 n Tal:l e ,,_R. /\ demand for 111edi um terrrr cr~di t h;is ~eP.n added, . 
based on 25% of the ini.tial st10rt-terrri credit demand, 11lus 25~ 
of incremental demand for each succeedino vear. Live~tock ent~r~ 
prises (swine, .Poultry, ~airy cattle) and ~itrus or.nlantnin, 
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yuca, oil pi)lrn crop!i will he ncr.rl(?d to cor.irlleinr.nt tt1n.' farn nlans, 
use 1 ahor nnd 1 i\n!i rr:sourccs f o !i(~s t ;irlvil?l f:it<l() i'nd c; nrPi1d out. th,.. 
risk of th~ fan11 lm!:i1v~:.s. Tf·.: h~\st inrnrnilt1n!1 ;ivailC\hl~ """' 
indic~t0s investment at ahout 2~~ of annual crnn nlans. 

E. Oth_l!!'_lle~~E~~ .. !:1<mt~._for _~~_t1.~_9e 1 P roqJ:.~'~ 

l) !_P;.~1:.:.l!~::J~.!5sisti2.!~~::, 

DESM;f'.0 is ch;irqed \·lith 1wovir!'in:1 t~cl~n"ic0i a$•dc;1:anr.f' for 
riroducticn to the l!'>(~ntu!J')it'nto';. ;~.dcriui1le tP<:hnicil1 a'isir;t;rnr::" is 
11n indi~;p;.;n~.1:bi1~ 'r'' 1 ~uirun:mt frir i\ successful nr11rri'!r1, (••;n::cirillv 
during the f1 rst sc~vcr<1l years. On0 expei·ir~ncr~t1 1>Xt•~nsion a~1r-nt 
can be cxpPctc•d to orovide adequrite levels nf ac;c;ist;incP tn not 
r;ore th~111 r. to 7 a~;:;nt;u:iientn~ ,J,~v..!1Hl1r.n on location C()nsir!er.Jtinns. 
!\dditiona11y. rach <tscntami~ntn \:nuld h~ rrrwircrl to nrrJVidr few 
adequate form record keeping and fi nanci a 1 hnol:-ker~ni nq. Thn 
latter woulrj be at the cxoense of th~ asentaMiPnto, the cost of 
\·1hich init'iiilly would b!"! 1nclurl~d in th~ !1roduction c)•rdit r'1c~ivr'I. 
Standard r~ccrd nrocedures will !~ devised and ~rlontrd. Mays ~nd 
means wi 11 be sought to reduce th~ cost and i ncreasP. accurac11 !w 
cooperative arrange~nts amonq asentaMientos tn contr~ct suitahlr 
services. 

Tilble A-8 

FUNDS NEEDED TO SATISFY THE 
{T~OUSAND $). 1975-78. 

CREDIT DEl·•ANO rnR ASPITNHPITnS IN MODEL PROGRAM 

'1f'1!d i um-te m Tot;il 
Roll-over Rnll ... ovcr Total Short-tem r: re di t rredit 

Years Short-tenn Medium-term floll over Credit demand DPmand rrrranrl 
(1) (2) (3) ( tl) (S) ( ')) 

1975 2034.1 f)'1A. 5 ?.5'12 .r. 
1~75 1830.7 101. 7 1<)12.4 2Min.q r.1n.::> 11')51. l 
1977 2106.7 223.R 21\20.5 ?.9~9.0 7~2.1 ~r.ni. ~ 

1117g 2636.l 370.2 1f)Ofl,3 351,,.R !17~.7 1qn3. ~ 

Funds 
'!~ed~d 

(7) 

;!')d2. f. 
]JlQ.7 
]~t1.'l,!1 

11~7.?. 

T0tal funds needed $ r '>~fl ., . - , . ~ 
In the lonq ter111, it \·t0uld he antici•Jaterl thnt asPntnmif•ritn 
capitalization and incrw1P. levelc; \·1ould he sufficient tfl support 
contractinq nf a nart or ful1-tirn~ f~1TI ~anaoer (lnn. A0r6nn~n), 
thereh.v reducing the relativP innut of suhsidizrrl t~chnical rissist-
ance froin 11ESf\.(iPn. Jn this rnanner, nF.Sl\<IRf'! function<; grad11all.•1 "nulrl 
br.com~ snecialist backstonrdnq, rather thiln an activ~ rol~ nf takin11 
fann manage1:1er.t and nroduction decisions •. 
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Over ti1n9" OESf~r;!~l f1elrl n~t\i"O•ll~l tr\11 hn ~.H ft~"'' tr·f'\.1: vt.iMl' 
ein-c,n1 !lfl "sen tani cntos to tH i, Mari/or lf'v: ~,,,,. 1tr1vr-- ln1u"lf flnP~. 

llU\ \·Jill rwi'lvi,,!r 'l'Jfl~rvism··:. control ;uld i"tdv\~f\r•: '.'\:•··vir.f\S. tr. 
the (1o;N1t::nir!nlo~; in orc1anL~~1u~m. i!•ln~ni~t.•«ttirm ,11\d •,w.h0 e:<: 
m•>'\;',r·1.:" ')+ fl\!'{!''>l' tjll\ll' h'>(';"'i'':Wl ... '.'ff· TJ,i~ r'>;l\t" \'lt1 ~ .. , ~ ... I ;! - ' • . • ; • ... ... " .. ' . - • 't. "t j. . I I ' ' I . 

i1 l'i1C::..l.oi;1~nq i:h<.<.~{:\ for !",~~.: \1n-forrt t••·r·~nn(:.) n~~.ri,"m:~H'}" 
for c·iccrnrntin<J ;,n\! ((1P'l Yf?COr~!' .. , l~rMitiri:Fd'b•• l't'\ \'ill rlPi\1 
with <ll 1 il«:,n~cl:; nf ~)1)dal ri·•\·~··lnn;,~~nt (nr1-v''"CHHl ">ncL:tl) rn1r..h::: 
to th~ v:-~::tl'~Ticnl .,~ . 

. 
ihe,l~odel Pro<n,::11~ Staffing l~equircments /\re J\s ·Foliow~: 

}Q]:} ] ri;r. !'>77 1"'7H 
rr"p~no .J •• _ 'i'4.),,, 

/\f.Jt·onor:ns 1 "t l fl ) ') 

Lii'l 
/ldmi ni stra tit'n !j G () (. 

Social llC\ff.' 1 OflF4:?1lt 7 ~ JO 1? 

2) Input a~11abi~ 

,,Mode 1 nrog?'iU:l asentaiili entoc; ~· 1 i 11 l'e airfol"t ino ii nterMcdi ~t~ tP.ch
no 1 ogy for ~ost cro11s to ·oe orm·rn. This rP.nufres availability of 
improved seeds, fertilizer and nt!'stidch~s. "1.IPtmate c;unrvlv of 
inputs \·1ill be the function of thi; innuts divisic~,, of Vu:? r,~ri:-. 
BHF wi 11 take whatever steos arll]• nec(.)ssarv to ilssure nri ori tv 
allocation of su1wlics to model .oroor?.~ asentarrientos, and, ?c; 

necessar.v, ·.·1ill relocat!~ outlet facilities in ord~r to ororierly 
fulfill this responsibility. 

In out requirements are orojcctedl as follows: 
-· 
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un1t!l 
Prfces l'l75 1!'76 1"17 107q 

lmprovod Seed (~/M.T. (11.T.) ($) (M.T.) ( f;) (n.T.) ("") p•.T.) ( <:) 

~· 

Corn 260 77.6 20,176 !l3. l 24,20ll 111. 7 '!9 ,"M?. 13'1.1 14,'15f\ 
.Beans 3?.5 fl5.~ ?.l ,'11R 1n.l ?.5 '7"'? n,,. n 1') /l"1 111. 'l 37,lll't 
Rice 310 R0.1 2tl,331 96.1 io,701 ll!l.1 "tf>,7'11 11'1.4 42 19n'l 
Grain Sorghum rmn 2.3 ? .n 1.3 ?.,17A II, 0 2,64n 1,518 1 ,n4n 

Ferti 11 zers · 2i:m 1,438 173,SRO 1,725.o .1Mt,65~ 21'7'1, 7 51Jl.:Vt! 2,i1(ll1,'l fi4~ 107A 
Pesticides 550 52 2fl,61)0 6?..4 14,3~0 7,1,n '111,9'i'l !VI/) Al\!445 
Total Costs - 47i1.~23 . Sii~ ,521l ... 677,Jf\1 - At2,n47 

Total BUF net sales in 101?. were 't'tl6 11 Jl?.O and in l'l71, ~1,?.'ltt,l'l?., a 55o/. 
incrP.ase. With an CXP<?cted 3')1- increase in net sal!!s in 1'"7'l, '(to. 
~1 161';~,533) asentall'ientos purchase~. ~fall from W!F, wouht constitute 
approximately 20~ of.total B~F sales. 

3) /\dequate Utilization of Internal Labor Sunolv 

Economic success of t~e asentafflientos depends ad~itionallv on 
efficient use of available labor from settled faniliP.s. · 

An incentive system and rninimur.11 standards must he devr.lo11ed for 
lahor inputs on the asenta111ientos .. Perha".'ls a oiece-\·.1ork basis can 
be developed for each rroductinn activity, to obtain work-day 
(jornal-d~a) ~quivalents. 

Supervision, and creation of a conscientious attitude, will be a 
basic requirement for success as an agricul turn 1 enterpri c;e. HI/\ 
has the prime responsibility in this area. 

4) Availab11 itv of marketi nq channels 

The BNF, in coordination with IHI', is reouirr.d to nrovide necess.".lrv 
storage and r1arketing facilities for hasic grairis oroduction on 
mode.1 program ascn~amientos. . 

Further details on market analysis are to ce found in ·section III, .ti-2. 
The analysis shows that acces'i to markets is exn~cted to be 
satisfactory, and is not now a seriou'i con5traint. 

1/ Unit prices are based on estimates for April 1, 1'l711 •. J!..lthouqh unit 
- prices are expec·ted t~ increase during the project 11eriot1, no r~l iahl~ 

hasis exists for- projecting s-uch increases~ · 
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,ffl th the grc'Mth nr f\Sl"ll'11tam1hmtos Ut;r;iir~ ,.~ l!V'li\~lf hli ~,~l'lrl~~r~)S. S"lmf\'• 
wht .. " between l~O.'VfiO and 2~11),ini'l'J/11 sr.it~l 1 fftlrrr~rs N1!trn ;;iir~ fin·ri·ht1ni ~; Ur~t 
stngty Ot Cor'RU~a 1 br om suffBci«1nt 1 an~f tn ~~ll'J~ cnri1r1r11 ~"CJ ~~·~ rroafor.: Un"1 .. 
TherP. fs no rieans hv whtch all er th!? orr;,,.t~st ntlrt (l•f th/I'!'~!" '~H'r.'"~rs 
Cln be felChed by c'f f~Ctivlf!' lfW~J\;~1;,"'pt.l!'l1j nn .ii; tm~ b"# ll)Jl'IJ'~ •t·flS»h,. 1mC' 
emhaSI$ l"btl~t b~ pl;,ced u"'ott'll Vdll~·U~l1ru1~ ~uh :srai.\11 ''f.lrr":H·s PlS riirnu"t~. 
Whether suth ~rouM are f'nrr.rllillw l!1!!111101niftni.1'l'!'d (!Ill" l1~111'3b·nv l"U'rt~r,•i!~Hf rt~ 
•cooperatives• is l~ss i!mpor·tantt Ut121n th"\l t~itH/ lt11~ fl'roa.f!tlh!o~ as. 
effective rmechani s.~s, vl·th ~uf4Jq~at!:e lnter.-lfl1l l nl"'tt!'f\li iat 1ifOln (lJll'Mf ~ x:t~rn'l·l 
sunp0rt, to assist ti!il{.i s.f:Ttall f«!lmfll'r and to tt1Jrfin1q ·fcrtt.lhi ~Mm lt11~itt ~fHnrtti. 
of the ran~rs for s~l r-,Jts~i ~t~ir..t~.. rn1r f!)'1t~irir1'15:~s o,f cnnvt1niii~n:«:1t1· t111~ 
tem 1111cooner~Uve organization"' Mflll lh:~ u~ll?d il!ll tl't1is ch~nt(?r to rr~f~r 
9enera lly to orqani zed f'arcmt?r 9r0i11~11i~~ and fin·i~erai Uon~ or C)ith~r s.arcotflirf
degree orgaq1zat1ons -;11·tonsoriirn'.lt 1!)1lf S'!'rvii tii rn1(1Jl ~wch qro~ms • . 

\• 

1. CROllDI AUD stor)E Of COOPEIRA.TJ5~ HI ~f.R'lm1~R.~.s; 

IL. Im Ove rv h.:Wt 

Coorcr·attvc~ and cooneraft.:i!¥1E~ ty~ 01rll'11~~:fizatinnc; hii\vn '1cco1:ie a 
popular fom of association in Dflc11111d"ras 1 amJ tl!tlf!' cnfH>~rat1vn r.'OW~l'.'f'lcnt 
has been 9n»ttinrn rarhlly. l"ie fo11c•"'.t1111nun1 ·fis, U1~ rP.cord of ~ro.\d~' nf 
cooperatives u'i'th 1e«J)a1 ncrsonalU:y 11mder tlht!!'. coonerrativ~ lat-;: 

Coooerat1 ves: 1'164 )"'.}llll,l!'J\ lfl\;72 - -
:tfumher 43 171 ?.'i.O 

Ho. nernbers 7,M~ 28. J l!j~')l 111,A7'l 
Capital (lenps.) l,033,«l'lO n .. a. 241, li~lj. fjll(JJ 
Assets (lePT11>s.) 6 • 9illd • .; 12 2'~ I 2!'.ll? 1 l11tltn\ 'lQ."'., II) • ill')'); 
Federations: 

,luooer n.a. 5 ~ 

Ca11i ta 1 (Len,i>s.) n.a. 10.A n.~n , . I l t! ~5' ,l"ll1~ 
Ass«? ts (leJMn's.l n.a. ... l '.l7 11),0"1\ ~' t .. I .. , }f,: 4l-?11)) fV'l'·~ t" ,. I 

Sour-ct?: fMt'nto r:onperativo 

Ttaesc fioores'.f hoi:ti~ver,,. do n«'.'t tell t~ "'»ml!'I' st~ri•. '!~y «f/l]l b11111t 

include fiiC" COO!!id?rativ~s t!nat failed to file 1°7? r11?nnrts • Prf!-C.ool!'!~r
atfves 1 or cooperatives orqanfzed since 11l'l72; 'larti~l data su'llq~sts 
that these cate~ries cannot accoun1; for IM'!1ch l~ss than aootttf\lr llill,"'l"·n 
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• 
coOPerat1ves. i\10 new coofl(!rattve federiltions have al~~o beP.n given 
lc9al status since 1972 (for INA land ro·fnnn conr.P,rat1ve4' and sugar 
cane cooperathres, resnecttvel.v). Further, the lahnr and c~mnc~ino 
unton associated coorerativ~s, noerattn~ undr.r lahnr lcftislation. 
have l'l ,oon &c1d1tiona1 l'lemhers. The Fu111daci6n lfontim·r.ona de tlt?5arrol lt\. 
thnugh not a cnooerattve. finances consm'1f?r cooo~rativ1es itncl inform~l 
farmer groups; tt claims to be s~rvinq mor~ than 1~.~nn familic~ in 
lCJ73. Finally, 1t has i\lroady heen 1111r.nt:ionerl in an'lth~r cha,•tcr that 
37'3 asentamicmto!i have been fonood "'fth ~ cl~itlY'J 1r ,nrtn farni11es; 
though lacking 1n lcqal status, they are functional lv <:OO'lP.rativr.s. 
ln tota 1, therefore the cooperilt1 ve movr.1mnt 1 n Honrlurils • Jlroad.1 ~' 
defined, covers sonr. ')O,Of\f'l fnMf11es. Even a11n1·rinn for rluJ'lication~ 
and the orohah11tt.v that a ouarter or so of thi4> l'l'?r?J,i:1·sMf'I i~ i!lactive, 
the cooperative movertent still tt>uches illhout one in t~n f~nilies in 
the country. .. · · 

Drawfn9 on all sources of 1nforw;tti'ln, the curr~nt size and 
CORl!lOSition of the coooerativ~ and quasi-coo'lC?rative Jll-OVerient in aori
cultural production can be nresentet1 as follot1s: 

1. land Rascttlcrnent Coooeratives and ~fo. r.oops or ~!n. of 
Pre-CooperClti ves formed by IHA , Groups ; 1emherc; 
( G~vernment aqrari an refonn a9ency) 
and ma f n ly associ atr.d with FECOP./\H 
(Federacion de Cooperativas Aqrooe-
cuar1 as de Honduras) • · 1\9 2,rJ17 

?.. Asentamientos fomed b.v P•A (no legal 
coop status; not affiliated with 
fede ~a ti on) y 171 1r;.2'l'1 

3. Federacion de Asociac1one5_Goonerativa$ 
de Ahorro y Credi to de J?onduras 
( FJ\CACH - Credit Uni on Federation) 2/ Ill') f) .1'1'l 

4. COil!\CJl.L (Plan Cooperat1va f·lacional 
Campesino, Ltda. of Asociac16n ·~aciona_l 
de Campesinos Hondureiins) ( J\HACH) r. 1, l)f\O 

5. FECOJICAL (Coffee grower c1Jon~) 3/ ?.!l ~,q~q 

1/ There 1 s a high attr1 ti on rate 1 n the·se nroj'!cts in that a rmod 
,roportion of asentamientos quickly fail and na~y "le~hP.rs of the _ 
survivors leave; however, ne\·t asenta1'111entos are heino cnntiriuallv 
fo1111ed. 

21 Fiqures sh0\111 are for coops out~ide TeQuciqaloa and San Pedro 5ula 
- and for the 28~ of credit union ~embers renorted to be oriMilrilv 

farmers by occuoati9n., - ~ 
. . ~ 

•, 

3/ Average sales of coffee per merll€?r of·.less than -~?.~n LeMoiras annually 
- suggests a large percentage of small 'fanner members~ ·· · 

]_ 
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tfo. C~lOflS or :rn. nf 
r.r1>un~ Hemht?rct 

G. Other fl!deratf ons ttnd f ndoonndent 
coo~crat1vcs (cotton, sugar cane, 
and ~fsccllaneous) 

7. FECOJ\~f!OH (Federaci6n de r.nonnrativas 
Agrfcola!; de Honduras - fon:-erly 1\10 
supportad, now assisted hv FOME:Ho 
COOPERl\TIVO) y 

n. Fanner qrouric; affiliated with Coor<fi
nacf 6n Odra e 1 ncsarro 11 o ( r:-rmcmmr.) 
served hy AccHm r.ulturill Ponular 
Hondur.:?i:tt (f1C:P~•) and runct~cion 
Hondur~na de Or.!sarrollo (FU~IOlffSI\) 5/ J'l" 

Totals - ----;m'r. 
1,(lf)') 

Each of these qrouos ( ~xcc"'t 'l and r.:) is dP.sc ri bed in flnpf'ndi x '<. 
The Apoendfx also includes a ctescrintion of Direccion de FoMentry foo~er~
tf vo (Di recto rate of Coooerative Devel onrtent), the r:nvcrnri~nt aoencv 
responsible for encouragel"ient, le(ialization and control of coooerativr>c; 
1n the countrv. . . 

B. Analysis of Aoriculture Connerative !'lrg;rnizatinn "ctiviti"s 
and Plans 

(1) Sma11 Grouos at th~ Bottom 

A great deal is heinq ctone or nl;rn11P.d in l!nndurac; to 
organizP. f'arm~r grouns at -:.:he vil l an~ level. lrhec;e arOLms ten'1 
to be sma 11. Wh i1 e in snme cases they reach 1 ''" or even 2nr• in 
numbeir, th!!y often ran~e rlown'1a rd to as fet-1 as lo. I\ me di an wou 1 d 
prohably he somewhere b~twe~n 1() or Iii'); and t'1~s is ;,hout en,uallv 
true of corrd11i..na1 faming grouos and of independent farmere. Th~re are 
several reasons for this. One i:s that the sMall farm ,.,onulation 
in a given area wi 11 be divided lbehJ?.~n a nurnt-er of qrnuns --
coffee grm·:er, sugar cane, cotton or other snecialized coons, 
coflllluna 1 fa nn coons, 'JI? nera 1 purros~ aqri cul tura 1 coo'1S ;rnd cr~rii t 
unions, according to differences in econo111ic status and nature of 
the famin9 i!Ctivity. A corolla·r_v is tliat l"lany coonerativP. 
organizers have only a liMit~d riange of services and selectivity 

~ 4/ I\ substantial oortion of th~se COO!flS a~ curr~ntl_v i'lactivt:!. 
~I Includes some Sfllall grouns assisted h_v FU~lnHESI\ nutsirle tht: /\CPH 

Program for agrictiltural or0i110tion.. -
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in the types of f anners they organ·f ze; and for snanv farrn~rs none 
of thesn locally available hu an anp1Mlinq or ~u .. nronrir1t'! 
nrogram. Anoth~r contrthutant to ·small group ~izP. ic; that it J-ias 
not 9enerally appeared ot"act1cablc to orqanizP. 'lrouns of Much 
more than 100 (and this only in rarP. casi:?c;) for coPlr"unal farriinn. 
This is pat·tly a problem of control hut al5o th'! sizn Ml'1 dMr-1ct(\r 
of ava11ahle tracts of land ar~ a re~triction, necrea I.aw 'le. n 
oermf t, groups of as few as I? farmP.rs to ha or~ani zeo a~ ;\!;f'\nta .. 
mientos. Finally, thP.n? 1s an i11111tnrtant 5ncio-oi:o!'lrtln'lica1 f:Jctor: 
famers tend to be fairly scatterr.d 11n<I, lacY.inn in transnnrt, not 
to be orqa11izable into basic units covar1n'J suff·ici~nt territorv 
to fonn larne grouns that can 9et to a sfn~l,. me~tirio rilace. 

This oroblem of srraallness of orou" size has bf')en '1istoricnlly 
a frustratinq factor in oroanization of srn~ll fan1cr orouos in 
Honduras. The credit union l"W)V(lmrmt consirli:rahlv nvP.rnrn~'li7.f.!rl in 
the rural areas,·and has f\Qen yeilrs in the nrocPss of omsolidatinq 
and eltrr.fnatinq unvifthle u·1its. The Fff.O!\~rnu fnd~ration 5r.t out 
to Orqan1 ze COOOeri\t lVCS Jf 31)0 01~1'1i:cr5 and did iilt On'? Ol)i nt rP.aC'l 
140; much of its problem Wa$ the burden of wnrJ.:inc \·1ith m1m~rrms 
scattered small 9roups. 

INA uses the full scale system of oroanilino cnonerativPc; 
t1i th 1ega1 t'E?rsona 1i ty for ~ach of its 1 ;mrf ree;e ttl crnent: 'lrouos 
though they average scarcel.v 3'l m~rlhS'.?rs in size. 

FOME'ITO COOPERATIVO noints out thP. irinracticahi lit;· of 
applying 1ts cooperative insoection and aurlitino functions to lar~P. 
nuJTbei:s cf widely scattered coooerative units. 

From this experience there are thrP.P. Princinles that Piv 
should be•r in fflind in consi~erino loan~ relatinn to the orn~nizatin~ 
and support of Jocal farmer ~rouos: · 

First, money will he noorly snrmt if rlerlicated to thP ('IV~r
orqan1zatfon of s~all villa~~ level coo~erativ~r, with lP.P~l 
o~rsonal 1~y. 

Second, organiz~rs of cooperative qrounc; should nlac~ 
enphasis on d~veloping effective oro~raMs in snecific arP.as o~ 
concentratior rathP.r than on scattered efforts. 

Third 1 there i's a neP.d for t!v? develoPP?~nt of r.inr~ ~ff~ctive 
techr.iques~ fonns of legal organization, rP.nional c~~terino of 
accounting, s;rnplif'1cation of forni1s, etc. to rnal-:.iP. t!1e Sf"lall 11rou'lc; 
more effective in the context of larqer svstems ahovP the ornu" 
level. 
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The llonduriln fnnrcr coon.; ... rative rnovnP'IPnt ~rns no uni fiP.d 
organization. There is no lad~. hrMPver, of coo~r.:)tivn 
federations and othC?r or9an1zriH1ms dedicatflfll in on~ w:t" flr 
another to l>rqanizinq tlnd si:rviicino the srl<tl1 fan11~r. lt i~ 
a growin!} business in ~·lhich ~ac~h ~~rticinatino nrnani2at1nn irn-; 
its distinctive nhil'l~Oohy, a WU'ietv of nlans, and in riost 
cases hones of stron<1t'!r ffnancinrr. 

CO'ICl)ROF. with its l\ori cu ltura 1 Prorot: inn Pl an f.~r,pp 
operated, FU'llHiES~ fir.;mced) i•; t•u: rin!>t ;irc~f:1tinus. It .'?nvir,ion~ 
the orqanizcstion of lar.,~ n!"b!\n'J'.s of <1rmm". 'dt'l m1 to r,nt)~ 
rilembers llP.r reoi on• flOSS i h ly ,.,~~chi rt!l 1n, rvm t)Vl'?r five rerii on<.;, 
involved in a l'roqr;ir' '-!Jlic~ is r.crnll!tP. i•it~i tnc•mical nsr;h.titricc, 
crcdi t, nnd markP.ti ''"' i nnut sr-irvi cP.s. · 

FACA~''• althouoh also a r:o·;~nonr ""f!l'lh~r~ hac; rl~visnrl 
its own sma 11 er i n<t~ncnd~nt orooram to ormmi zr.: orou""S ~· 1it !1 
Cntl'lbint~d technical assistance itkr.d cr~rJit SU"lr)ort, tfinunr1 r.=1rl:~tinn/ 
input plans ap9ear lactin9. 

CONf\CAL, JV:f\t:H's 'lationa1 t:;irnne.-;ino flssoci~tin11 coo'lnr
ative plan, has used an unitarv coont?r;itivr: fonn to St".!rVfl a 
suhstantial nuober of local qrourys. It has ctll effectiv~ tir-iri 
with DES/\f;R~ {'.?xtensi on service) to ryrovirlP. tC?chni ca 1 ~-;s i stanc~ 
and do€!S undertake so1r.e qood m~arketino and inriut smml.v functfons 
within its l~mited canacitie~. In conolcte contrast to ~~irn~nr 
and FACAf:I!, Cmll\Cl\L t·:ants to g-row slo1·•lv. Its orimary dc1:1and 
for capi~al is for lonn-term d1evelonment p1n·nosi:s rath~r than 
annual production crerlit to sunnort exnansion in nul"!b~r of nrl)uf'lc; 
sP.rved. r.or:.t;C:;'\l wants to he S1LJre nrit to :tal'.e on 1"10re r;ro1Jris 
than it can serve effectively at one tirn~; it also nrcfers an 
independent course to anv broad ~~sociatilln Pith ot~er coon~r
ative or~anizations. 

HIA has \·1orkcd out a viable strateov f"r its l;"triri r~-
settl ernent nrouns. Th!?se have h~en careful 1 v nurturP.d :.rn::f ar~ 
organized as full le~al cooner,r:1tives; the 0~~1~lonrn~rit cost nrr 
capita for th·~ 2,!lfl'l !'lart1cinants who have stayed \·•ith th.e 
projects ha.s been high. Rut I"'l:\ has not elaborated a s.v!:;t~r 
sufficiently sim;:ile to apply to asentamientos Nhich for ;_il 1 
functional purnoses are identical to the liln'1 rei;P.ttlP.r'~llt cl'n~l'.l'r
atives and haw~ identical neP.rls. The i\senta1rJientos functi'ln ev~n 
\·1ithout sifTlolified foms for r·ecord b~eoin11. rurtllP.r I'l/1 1 c; 
anproach to marketing aorears tr-a have been c;11ntt~1. It ha$ h~Pn 
production nroject oriented, as in th~ casP. of ~lons, hut 'lils not 
succeeded in !>Uttin9 ornduction and rnrk.et ino renui rP.~nts ton,.,ther. 
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FECOP.AH has been orqan1 zed ~as a l~C'rtr.rati on of th~ HI.\ 1 anrl 
resettlement coopnrativns. It has ~ numhP.r of Stlaci fie nro.l"cts 
under cons tderation ... so~ involvi no fflar~et in!l. ot'u~rs 11roduct f on; 
the things it ,.,111 undertako oresull1al,ly de'lenct on th~ \'1'1ims of 
donors !nd lenders as to what thcv arl? interestnd in nuttin~ 
mney out for rather than any overa 11 conct?nt nf w!1at F£0'lRAP, 
no\1 that 1t has bct.m created, shnuld clo. ft i<3 not r.lf?ar ~··hPrP. 
or when HlA's Sl'JrvicGs leave off and rr.r.nRAH'r; c;h"ulrl hl?!'}in. 
Meanwhile, thr! new asenta111ientos rennin in an ar11f)inuous stntr. 
not belongin') to an.v conpC?ratfve mov•~rrt:?nt, hut ~·!!fr1n jointlv 
ouided bv IHA and DF.SJ\GRO. 
~ . 

lflA is now propos t ng to organ1 ZP. a nN·r tyn~ of fam oroun 
("soc1edades") for farmr!rs \-..tin h~v~ individual farrr1~ rathi:r th<ln 
participants in comunal farms. Thi•; !lyst~rt ic; nriMarily intender! 
for use 1r. thP. Aguan 7onc, ~1here fi rrnnci ng is nrovi dt?11 h_v Wit=' und~r 
a BIO lean. The new tvne of "~ociedad" will h~v~ 1uridica1 
oersona 1i ty. The "soci edad" \·•il 1 hor1·ow mon~·1 in comon ;ind 
prov;dc a riedium for provis;on of tec:!micnl assi!it;unce. It is 
exoectP.d to distri butc crect1 t amon'l fits rie111~rs ~n1 co 11 ~ct for 
repayi"lent, to market rroduction of remhers, anrJ to dist:rihutP il'lruts 
to then. The sociedadt:!S are conceived to hP. fnrried of ilbout '3~ 
farmers 1 ~ach orcun to be snrved ;1y ~m flpronori ~t anrt t:-;ic'1 fi v~ 
grouos by an UIA promter an"'.i a 8'1F credit sunervi sor. Th,, ~x
ecutive comP'littee of each societv is sunt'os~cf to nrenare the f1'rri 
r> l an of the group and of each roP.mber w1 th thP. advice. of th~· 
agronomist. This olan aonears to he desinned to s~rve th'? nel\d'i 
of a particular project; there fs no evident intrrnt to P.c;tot•lisll 
the societies as cooperative; (thou~h thP.ir functions are. 1.-f~ntical 
to cooperatives) or to link th~n to any n~tional cooperativP. 
organizations. 

FOMEtlTO COOPERATIVO does what it can to hel11 i<;;olat~d sriall 
farmer cooperatfves (including t'1osc of fTC~J'f:~OH} throiJC1~out t~P. 
country; 1 t nercei ves the need for tt broader strat~o" tll orf1ani ze 
and serve small fan'lers but lac~s resources to oo so ev~n on a 
pilot req.on basis. · 

Finally, there are a nun'1er of irirle~1?11dent con.,f'.)r~tiv•:' ~n t1v~ 
country \·.1'10 could benefit throuqh sor~~ hroader c1Jnn<:rativ~ 
affili;itions to amplify their servic~s. ··onct!:~1°s<> !:nr 1~, $HC!' 

as the cotton coonerative in the South (which i·1cideritallv co0 s 
huy frori: and r~nder some good technical assi ~tetnce to ase~tilrd "Ott' 
producP.rs), apnear to function w;th C(Jtnsic!~r~~1t:'! ..,ff~ctivr:n~r,. 

'-!hile, thcrP.fore, all the or~an17'fltio~r, irivrilvf\·:J in rll'.lveltJni•v,, 
Sl'la 11 farrnEr ".!rouos and facilities to so.rw~ Uu~n a r~ llncnMi nl'.1. 
increasingly iiercentive of the need for PlOre effectivP c;trateaiP.s, 
each views probl~ms froA 1ts own limited !}ers'>!?ctivJ?. ·T'v~ suri trtal 
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of their individual actions, "lans and asoiratinnq rlri"~ nnt ad~ 
up to a pla:l of coop~rutfvP. d<?V~loorrirmt {or to 'lUt it n1nr'! 
fl'IOdCtstly, a nattnrn) that arlr.nu.:d:cl" c;f\rvicec; t 11'? rrntional 
interest of Honduras or of small fartriers q-:anl'?rall". 

There is, of cour~n. 1J1uc~1 11~rit in tht? in0il of ~ncour;ioi"ln 
the vi\rious qroups tn comretr? in th~ d~velonrt~!lt of "''Hlt 1()'lf?
fu11y \·till hf! incrcllsinqly hctter oronrar.ts. Plurnli~tic ~n..,rn;ic:1"'l 
are lwtilthy. On th~ other hand, coortiinntinn of nrmmization-; 
itnd riroun'i Hor!d nrr tm-1arcf r.ofllrnnn no:\ 1 s can al sn hf' V!lr'.' 1les i ra ~. 1 r· , 
and this seel'1s to br. la1~rsc1.v 1acl~inq in Ponduras. Th·~ s1·1all 
fanoors ilt t.h0 bottfwi do, in thP. il!lOrf'!l)atn, !l;\I/~ 'Jr"'!lt _'lntP~1ti"ll 
!lroductiv~, nurch!l~inri and rmrket 'lm•cr. If sn.rviccs for thrrri 
are organized i nta 11igent1y with ildN1ua te econori1i es of sea 1 e, 
small farme1'S should be ahlt? to 11roriuce h~tt<?r, buy thf>ir innut.:; 
clmaner. ;'\tlo Sr!ll on tP.ri'lS that will ler!vn. thr;:J11 i;Jith hioher 
standards of livin~ ilnd oreater f'uture f\nnortuniti~s. 

A second probler.t with lack of coordination is that the r1on~v 
the various gi·oups spend.comes ft'OA fiOI', P'ff and int~rntttional 
agencies (Govarnl'lent and private~ such as !'ID. Such a!]enciP.s 1 1av~ 
to decide \·!here, how and \·!ith whom thP. grant anrl lnan funds t'iey 
provide are to he snent. This meanc; at thP- l~;ist SC'ttin1 t;OrnP. 

rules for the comrietition, trying to idi?ntify nrif\rity ne~ric;, anrJ 
taking care not to snend a 11 resources on thl'.\ c;,w·~ t~i rios \·•hil e 
other needs are unattended. '\t h~c;t it reouir~s alc;o so1110. r1c~SlffP 
of vision as to how various '11roorams might ·11ltiJY1atelv nvolvP. into 
a coherent system that \·ii 11 serv~ the next qenc-ration of •rnndur;in 
small farr.1ers. 

C. Prosnects for DevelopMent of <:oooerativc ConferlP.r:ition ann 
S_peci :if!il!r-pose 7'.oonerat ive-fi1st 1tut1ons 

Thus far the conpPrative 010vr.mP.11t of Hnn,hir;ir. lnr.ltc; n con
federation or specializ~d institutions s11c'1 ilS a cooneriltiv:: ~~ni:, 
\·1hich are evt"ntually achieved! 1n man·1 countripc; \'hen co,.,,..erativi.-:!'l 
becomes stron9 and reaches tm·1ard Maturity. T 111~ hi oh~s t 1~ve1 of 
organization at nresent are the resf'J?ctiv~ f~,l~r"tirrns, o~ ... ~1ic 11 
four of ~even are agricultural. 

The Honduran cooperative movernr:mt, honever, ic; 111ovinn tm-•arA 
the development of centralizrtl or~anizations \!!iich cor1hinr.i t 11P 

federations and !lOn-fedr.rated e 1 erientc; of th<:? r·ovP!'lent for fl1Jrno~<:?s 
of broad mutua i advantage. 1/ There exists a ' 1ationa 1 r:ol'l111i tt~f' nf 
Coonerati ve Intenrati on estahl i shed !m t'H' Si xt'i ''"ti on~ 1 r.onr•r0 s<; 
of Cooperatives of Honduras hy a r'?solutinn riac;c;~d nn Jul" l'i. 1"'?'·~. 
This corr.m1tte<: is charged \·1ith nrenarhm th~ c~nstitution of t'1~ 

y Exclusive of thP labor union and AflAC!'-snonsored coo~eratives. 
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Hondurar. Confederation of Coooerat1ves {Confednri\ci6n tronrlurefla 
de Coop'!rativas). The conwnittee is comnost.?d of th~ d1rnctors of 
the federnt1ons ~nd a di rector of a coo.,erati v.~ nrl!'ll<!d hv thn 
non-fcderftted cooperatives. 

ThP. Sixth Congress i\lso nassP.d a resolution in-;tr11ctino tit~ 
~lat1ona1 Cor.mittee of Cooperative IntP.qri\tion tn sturlv t:1'2 
organization of an Institute of Coon~rati v~ RP.s"~rc'1 anrl r:r!•Jcat inn 
(I~stituto de Invest1gac16n y Educaci6n ~onoerative) t~ich is to 
function under the SUIX'rvfsion of t 11~ •rational r.innr1fttf)ry, !l~nc!in" 
ostabl f shment of a Confedcr;,tion. T:1c ~olllrii tt~P. t1i\s nr~l)aret:I a 
nlan for the organization for· nrec;:~ntation to thtr: SP.Vi:?ntl1 r:onnrP.~c; 
in July 1~74. The ob.jects of t!w Jn!;titute \·'oul1~ h~ P.Sst:?ntfollu 
a S f 011 O\tlS : 

Education 

ThP. Institute \·iould seci~ to ild1icvP f'"tt~r -,·luci1tio·1 for thn 
coonerative rlovemcnt i'v bc-tter uti'lization of 'mman "w' ~conoflic 
resources. It uould qive or sronsor courc;cc; in coorerfltive 
doctrine, leadership and tec'miquc!S of an"'inic;tration. 

nesearch 

The Institute would seek to r-eet the nee~s ~f coonerativ~~ for 
studies and services such f\S accmmtin~ anrl inl)t·itution~l d~v~lnry
rrient. Ultimately it would seek to el~horab'l coo1"1~rativP mod~lc; 
approoriate for the country. 

The !nstitute \·muld he oroaniZf!rl i·1fth an initiill annual hrl'lPt: 
of 118,000 Lermiras to bP. Met hy dnnations, contrihutfrm<> of 
federations, and fees for courses and services. It is underc; tocvJ 
that soma surmort is exnected froM a r2rman fountfation. 

SoMe thought hac; also hPen ~iven in !~ontiuras to thP 11lti'.Y!at~ 
establistu11ent of a Coop~rativr Rank. This Min!~t hr. carri"?d n•Jt: 
either as an independent devel Of'(Tl~nt or as :t l'l},..,rq~r nf t 11e coon~r
ati ve devt?loprr.r.nt functions of Fomento i::oorerativn (t'l~ <!OV~rrr1ert 
cooperative pror;otion and regulator~' ao.enc.v} irito ;i corinlet~ C"fll'''!r
ativc development nrqanization on th~ J110rlPl of r:F'l('.l'lrip in t:osta 
Rica. 1/ In this connection it has been suq~esterl thfft t~e cnon°r
ative \·11ndow of the n·ff would fonn t!1e nuclrus of " cooneratfve 
bank. Some distinction, however, can he drat·•n hf:'t'"~~'l th~ +urictiorii:; 
of the cooperative window of Honduras• B'IF as it rim·! ~xi !-\ts and 
eosta P.i ca• s I i-IFOCOOP. 

_ 1/ IHFOCOOP is c9ntrnlled by the coonerative movefflcnt ~ut ~150 ~as 
- Government repres1?11tation. 

- ,, 
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F~rst, the Honduran RNF cionnorativP. \'limlntr fintmcc~ n~inlv 
short·t~Yf'l annual ,..roduction 1crerl1t i·1hilo UIFnr.noP is ess'!nt:inllv 
a devn101w-0nt ">ank en!Jtlt1P.d in 11taki•10 lonn-.t1F?rm loilnr, and inv:sst .. 
ments. 

Costil Rican coor.crati ves u111~ thl'.!i r 1"lr:r!~1!'!rs • of' co11rs~, hilvr 
·\·•idc i\CCf'?!iS to con;,l!!rcia1 !lanl:s for 1·:or~ino Ct1~itil1 ;mr! rlnnual 
agricultural oroduc.tion cr~dit. 

S~cond, nuchof f:ff's l•: 1ldino to 5Ma11 farr.icr nrou~-; is for 
c;ov~rnmrmt N'<h'.!nizud 1.)nd refnrn col'nrnitivr~c; ;'lnrl :t'>f'!nta·,~i~ntn~; 
UIFOCOOP al i~st rm::~rt would nf1t 1"1nii to the- ~overrwvmt l.:1nd 
reform corms at a 11, n. .. ~-~"rdi nif! · Ui:::1 nc?i ther a-; truP. coornrilti vps 
nor oood credit risks. 1/ 

It would ilOnt?ar nrPm'!turn tn .imfoc thr future at t:!l j.::, r;ninf: 
as to wh~t uill or ciu:i~lt to •a~ the scnnn. of ii ~'onduriln con•1,0rativl'\ 
bank until the oatterns of cm)ml.rativ~ d~vc'lonmcnt anrf ;inrir.ultut•;.l 
credit arn mort c1eilrh• P.stah11c;h~d. ft crucial 11oint, nf criur~n, 
is the 'extent to Hhich a cooNH'iltivP t~nn!~ c1lntrol1P.rt 1;:iro0lv '"' 
represent;.tives of rimre riro~pero11s connerntiv~s wi 11 oi v~ ririorit• 1 

attention to the req11i r~mrmts of sm,i':! l l f;,rm~rc; •· 1hos~ w.:~ds (lrn 

greatest nnd ate thP. p:.rticuliir concern of J'J!l anriculti1rill s~ctor 
loans. 

Jl. Cooper:)tive \·~indow of B'IF 

1. Descriotion 

The "coon~rativP \·:inctow11 of t'1~ !1anco '!ncinnal r!~ '-nri~ntn 
Plational t'e,1elopmcnt !'!;mk) i!; a term arnlif~ct to snt?cial fundc:; 
provided for loans to cormcrativcs anr! si1'.1i1.:ir orr.al"lizationc:;. It 
has recenUy been fomalized as 11 La 'lficina rl(' f.oorrfiflncion "~ 
/\sociaciori~s Coor-erativas y r:am!'lcsinas". "~dlc t'1erP. ic; iln offic"!r 
fn charge of the \·•inclm·. he 11;1s '10 ac;~ist;mts othi:ir th;11l SPcrntriri:i1 
and pr1riari1." functions as a co<'rdinator ··dth rc:o::;nPct tn th.-. 51"1·,cL"\l 
funds. J"rt!lliCations for loans ar~ m"rle i\lt•I l"rO".:r>C:.~"rl thrOU"~ tt·:-. 
Central f\ffice and t:r;mches of B:IF in f!sc;~nti~llv t!tr? SilM!? c!'annr>ls 
as other loans. 

Table I nresents an analysis of thf! rictivitv O'f:' th~ f11'ids 
during 1973. 

1/ Other distinctions are that all of thr: cooner"l!tive -·1in<lm·• '"·f'rro!·r&>rs 
are agricultliral except for one salt cooDt?rntive. \· 1~ilr? l'Wf"':'lnr>•c; 
are more diversified; further the coon~rative ,.,indo\• n;ike4l :t -;i!lri"'ir:;.·lt: 
number of loans to non-coonerative ol antatio11c; an<I cattl~ r~mc'111rt; • 
associations •. 
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Tablr. 1 Record of l.o:ins t;rantcd flnd '!til 1 zf'?d -
C'IF C<'oncrf'ltive Hlndn\11 1071 

(/\mount~ in Lcrmirrts) 

Totals y r:oonr.rati vr I "!I'. rre .. "'!:nn':M:i(),, .. ,.~.,,.r•1 

r=und 2/ roonnrCI ti vf"! to ~tmti 
r:und '='unrt - -- --

Uo. of Loans 1ni: 57 ]ll I\·" 
/\mounts arproved 
Amounts util izcd 
,~_mounts past due 3/ 
1\nltlunts recurtera tP.lf 1/ 

1,'l~3 
l~.623.011 
10 ,r-r;o .:v1~ 
i.12?..~'16 
? t 'MO ,(ll7 

125,~1? 

ll , 11p.5 ,'M 7 ""11'',57'11 ? ,fi11l ,f7t1 1 '"71 , 'l'l!' 
r.,737,'>)5 1~1,]Ar,, (,('" ,..,./t 

t :. ': ' 

) , 1'l7 ,~77 ~ 'l\;1 ?' ''1 ,r1n 

1'\mounts rene\·:ed -
2 S flf1 !) I 1 ')? f\I\, l"'~ 7f: t (\~(, 

67!1, Hl5 71, tn~. 71, ,,. 2 
\mounts de 1 i nquco t 1f 1111,011 . 1'1(1, 2!111 ?5,fl?~ t;f)~ 

. 
Source: P~!F statefllr.mt, .'\l'ril 2.1, 1"7'1 11 0istrP~ucHi1n v 0r!:u1tildo~ ricl 

Credito Institutional otnroa.do a reout?iit)-; ~nricultorei; al 
31 di! Oicicmbre de 1'171 11 

t Stmolem~'ltf?d ry oth~r rlata. 

1/ Total excludes 1,1~~,''n" 1~r)l')ira5 of funds f'lr ! .. ". r:oo~11~rati•1°s 
- from a P.ID ~mm. Total ic; also um:l~r5t'1t~·~ for r~a~ori «;f't for: 11 

fn footnote 2. 

2/ Peli'?ved incornnlet~ 01•1i'ln tP rlifficultier; in s~r;irn"ati1r. cnn~1rrotiv-: 
frOr:J Other loans; al-;o b'3CaUSe Of tiMP rfnla'.' l:et:iH?~n ~nnr'lVfll !'F ~ 
loan and settin9 un on hooks. 

3/ Includes loans d!1e th'lt'\·!P.re utilized ·~~for'? 1'171. 

4/ f'Juotas past dur! on loans not y~t •:11holl'I due. 

tHV) 1 ?'1 . . ' . 
1 l 1, ~'1.t} 
,,..7 l".f'l . . ' 
"5, 17!:. 
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A furlh:?r lrnoblmzn of th<! nrinciral ''cor11i~r~Uv0 fu:1d 11 

atcordino to tyoc of cnnor?ri\ti'vP. i5 ll$ fllllo1•s: 

HIA l~nd rP.scttl~n'\nt coon:. 1J 
Coffee r.onris (fft!COCi1l) 
Su~~r Coors (f[H~cn~Al) 
Cntto•1 t:no,~r;at. i Vf'\ 

~al*.: Cnrl',)'!rntiw~ 
Smilll inrlr.nenrlr:nt connc; 
PrivatP. •ll11ntation~ ~wt livfl:S.i:()ck 

a!;";oci athms 
Uni dr!:i'.: ~ f ird 

Totil 1 

11.~T 
??.'. , 
1J 

1~ ,., 
• 

") ,, . 
') . " 

(. . "' ·-··n~-ri,:r-
. .i • ' 

fl.S l'lf!',(' f'f !}~ff(\~ ~hri'.nt u~(' f.f1~tP',,r1ltl I/~ 1·11} Hd()l·I hi!') flrH~ nn 
action for s.rrllitll f,,n.<:r coon~riltiVe!t". a$idf~ fr11M thP r:ovr~rnr11">'lt
c:wrianizad i~~t: land r•;c;~ttlerinnt crv:v1;:rativP.r;, Th? funr fnr Pf" 
flrP.-coo:-:'n'lii.·:~$ (sc•f! T;i~~l~ 1} ~~. iri rea1H· .. ·· .:in ext.r!nsirm rrf' t.~I"' 
coopt!rativ!' fund; the clistinctirm i~ thflt U1n. J~!A ""r~-corms ~rr 
not yet legally ~stahlish~d ~ntitirs. 

ThP. fun(! for a\!MCI' (COR!r.rAL} is thP only fu'lrl that '1a$ •'.0e~1 
used si9nific.rl·~tly for small fan-Tt.:r iryrouns nf\t. orf}ilniz~d h~· tt:n 
GovernPY.mi:. Of the annunt ;umrove:::J in l "'71, lMm'd rac; r;n11 ,rvv' 1 ~Cle: 
for a s pc:ci a 1 1 on9-te nn1 nee> or\() fo ct • . 

The iisent~rdento fund, alsn !:no1·m ;is the iHtrrtri<Hl fimrl, is 
variousl v ren~rrled as a !1urt of Ut~ connernt i Vf> , .. ; !'lciO"' and a 
snecial cast! -of its oun. Ulti1r11ate1~', of cnurs.r:, it is a~.~urit1:ri 
the asent:imientos \'Jill t:al:e sn1ne tyn? of comwr(ttive forr~. 

AID has recenth' r1.ade a su:111 of ('.7.11!/l"" (1,11:~0.,n""! lerniir;}<;) 
availahle to R'!F for the coo!'l?rativr: 1-~i'lrinP. Ttiic; fu"lrl is h"'inn 
treated in a S!''~cial m:mner. lt i~ ;111ticip."ltrd -t:J-iat t'ie 0

' 1F \·'ill 
nrovide l,On'l,nrtrt lemniras to FU'HWFV1 and f)H~ !~.alil!"IC0 tn r:r-.rf\r:• 
to proviclP. l'lans undPr their n1~t·1 nronr;..Ms f'f orn~ni?inc <Jm~11 
far~r !?rOtlOS. They ,.111l" th~r~forP, cm-.st i tutP c;npci al fuwts 
soma·:hat ar1alc.11ous to t!H~ A"l'\CH fur.cl th«'uoh n:>snnnc;il:ilit 11 ~"r 
repayment will nres 11r1ahly r/\c;t \·•ith t!lP. 1JorroN1~rc; rat~~"!r e~'1=1 t>~ 
underlvinrt <troun~. There a~oear to f:~ no rtl"firiitiv~ "l3PC: fnr 

Y-~oMe H!A cc\ors alS(I 1iave funds frN'1 other snurcP".. r!'r ~xrr'nlp, 
- the fllOSt lli0 0SflerOU$ Iii!\ coon {f,1uanch1ao;, a ha!li\Pl(l COO~eratiVP o.f ,..,6 

members and 751 hectares) '·!as rienorted to have liaHliti~s "f 1 ,'«7'1/"•"' 
lcir.piras in l'U2 (\·1hich nust ~·nresent mainlv lf'anc; from non-~·ff St"!urc,... .. ~ 
a.sit had n~ loans from P.'IF in l'l73) accordino tn tatJulations of ·~·ar•$ 
controller. Sr.~ J'JA COO!lS als10 receive creciit frnn P.~!F fror.. a J\J'l 

loan. 



. 

ANNEX l 
Exhibit C 
Pago 12 of GS 

tho ut111zat1on of oth«!r HUF or rJ)ll funds for analnnnus "'llr~ns.~-; 
although there arc 1nd1cat1ona of igroving inte:reet in this directiona 

Proposed lendin9 from tht? cnoonrative fund hy· t:lr"'"'~ ha~ h~r.n 
projected as fo 11 O\'IS for tti~ cnni nq .vea rs: 

1973 1/ l'l7" 1n75 l'l71l 1011 )"t7~ 

.Cotton -r;ti- 'flr.1\" Ir.11' TCT ~;,- P'":7i 
&an an a!\ 2.7 2.5 ?..5 1/) ") .5 ". (\ 
Sugar CilnP. 1.7 3.B ,, .fl 6.'l · ":'. 5 7.~ 
CoffC!e '1.3 s.n 5.5 5. 'i ~.~ t: 

""' ' . 
Grains and 
divarse 2.'l f,. 7 q.2 t) .5 n .. '. "). 

".7r-, 

Totals 1'3.1 21 26.2 ~".0 341.?. ,., • 'l 1~.2~ 

1/ f\ctua 1 amounts !}ranted accor11i n11 to rnr contro 11 r.-r •; fl ':!t.Jr~~. 

y Excludin9 uni den ti find ~mun t~ sh11~m ·~n """" 11. 

Source: BrtF. 

~~ile raost loans are for irlmmal ..,,roduction "'l'f"'l)S~-;, ~nrlf! 
nrooort.on is for carital ir;.pr'lv~ments an'1 e'!•Ji,.,~~nt. T!iry fi'!ur~; 
may be tak~n norC! as ft'recasts of th~ cror->!) \·dth resnect to t'1lic:1 
rxmey\'•ill he lP.nt than as intentior.Rs to direct credit tmmrd 
s~ecif.ic crops. The grain and divers~ cron firrurf's "lresu.rriabl'! 
reflect, however, Pxnectations arisinn frol'l1' r· 1Ps rt~':' arain ,,ric;n~ 
policy that more coorcratives ~-1111 olarit more nrrlin or i;~el~ r.r"rlit 
for greater use of f~rtil i zers and nt;-ier i nnutc; for their.. SwNr 
cane and cotton are a relativelv 11)!410fitable cro .... that fla11v cor~?'1flr
ati ves wou1 d 1 il:e to CJro\·H--to0.P.ther t·ii th ~ananas i' 'mrl !1 r:ark()t 
prices \~nuld ir:-9rove. -

. 
2. Cooperative Window Policies 

The po'licies of t!le roooerati·h~ i!indo· .. r l1av~ r~c~ntl" ~c:~fl 
S'.?t forth in a dnc•Jr-ent date.1~-~ay7,. 1°7t1. ($r•fl "ran~ndh: ·:1~. 
Briefly these oolicies ar~ the fol11cw•ina: 

1. Lnans •1i 11 h~ gi V<'n for 1~conomi c i:; f.:rnp<!t~t:ni nn o< 
cooperatives, ilnd it wilf h~ Bank policy to c::ilmml i!'l incre"lsirin 
amunt of cr~;fi t throullh coo11erativ1e>s and othnr fnr.,~c; of rur.ttl 
nrgan1zations for the benefit of sr1csll ororluc~r~. 

2. To retlucc costs nnrl rakP. l~nrlin~ rtor0 cfficicttt, 
f ncreas1 no ~mouQts ,.,i 11 ~e {lrantP.rl to CflQ!'P.rati v~s ·tint nraret- -;•1: -
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3. l.ocu\S to cr.:·•:.>c1·:tt1"es th;:.t incur suP·~tl'nt.i;,1 ln~~"~ 
rrcjudicial to mff ,,i J1 not b~ ncrn1H.te1I. 

t.. A,.,l'lic~tirms tdll br., r~rciv~tl for lnan~ tor actriculturn, 
li'l"!Stocl:, ftlrt=strv, fi~hlm: mut l"'li~1-:r•d nr111rfm:tion, !')rn::f!'"sho 
rn· narl:etin~! of these nrorh.1tt1>; ~nvl n~r•tiof?rv, Nminr!1~nt it'l'I 1;.n~ 
im11rovercnt~• n•littml l.Jl~~rr-tn, incl•J.-Unrr rur.1'1 hl"ushvt. 

5. ''"''1ic'1nts u':ia~i. ha''•'"! tld'!-0:1trll1? ~,fn'ioic;.tr·;'ltion; ft0dit 
can he orant~d in ua1·t in1 iliN1ill"t11rtri ~ t•:' f..tl5es ~n r~1 re"" a irtam1r:~ .. r. 

G. Interest ;ind nUvn· tP.r1"~.,, toil·~ h~ 't.d?t nr.i l'lr~fo•"~~ltittl tf!l"•'l'l<; 
and horro~'l;-e rs •i"?nii t t~iril "Hl i nts. <m "'"' .. 1 ~'lrihH1 to ·r.,~ITT~'f'!'rc,. 

7. Leans will r~ot tt).; 1:rive:ni l(\ !1nrro1l·'f?rs in 1efiiu1t "Xc:r>nt 
in ccmncctlr>n uith refhvmc.foira viitir!lfl ((f""lilll")trirmc 11 vtts not t'"v~ fault 
of the borrow.er. 

n. Hm·ro~.?f."rS mu.i;,t. t.'11 Utl~ r:xtrmt :l(J!iSihl" conduct. the'\li' 
bankin'l oa~eration~ with UNF. 

'l. The rooocrativ1.~ 1rd1~~nir.1 •·!ill coordinat.(' Hith cnrrr·~r;itivn 
fm!erations; coo~'eratives o'l~tn.i camr>~!' .. ino and oth~r ororsniz.-\tioni:; 
on a 11 mt tcrs r~ 1 a tin~ to c:re~·u t. -

l'l. lhf! c:oo,crath*r~ ufi min~' ui ll aflvi se cm;ncrat i vr;e; 'lw' 
other orff<miz~tion-; on th~ !·1·~ 1;t ways tll'l n-rr!Sent their a"'lnlir.fltillns 
for rapid attrntim1 and! ai::.., i st th~m in th~ sol 11t ioYl of crcrJH 
prob 1 erns th~~l ha VP Hi th t lhir! hiud:. 

l!. Thr• c:m1perathf~ ,.~;; !rDKf(Y.:J ui n r~Cflr.lrf.'.'.:!ln(f t.o rnr no 1i ci ~~ 
that it cons 1 rlers necl!2'c;s.a1~\' f'or f acn it~ti "lo t~i,.· c'lrmn~ 1 i nr r;F 
credit to cooneraUves and sforilar ;tc;sociatinnc;. 

12. The connerativ~ 11. .. 1illldft'11 \•1ill e,radc?.vPr to orr.::iorin for 
pub 1 ic or l'ri vate ornani z~tio111s tn ni VP. tr::chni ca 1 aml arlrf"li rrf "trat i vi: 
assistance to cooperatives and otht?r filrner itssociati<ms. 

3. Oroanization of Cnon~\rativ~ ~·Hnrlo~·1 

The coo!\~rative windf\1>1 consists at 11r1u;erit of one offir.t?r 
w1th the follO'·"linn function'i: 

·' 

1. Prcavi ~1e r.ui dance on iAnortant or unuc;ua 1 cas~s to t"1~ 
CrP-lf it !li vision of t!lt.? n•!r: anrl it~ '1ri1nc!lec;. 
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2. Gt ve advt ce to coone"rattv•'!i f\nd nth(?r .,,~;,ni:?ationt; 
on loan ao1'lic11Unns and c>t •• nr problem. 

3. ~atntain a record on borr•>t 11fru1 coo ... r,raUv~c; tlml tht?h· 
loan rncord. 

4. P.r.quim periodic Nports 'Frnn bcwrn~rs on result~ nr 
projects financed and on lt!1P.i r l?tmmf1iii c rnsol ts i\mt 
conp11n statistics thereon. 

r.. Prepare the '1nnua1 hud~t of thP. ~.· .. ln~fo~·~. 

6. Collaborate uith t~ tedmical division. ot: th'? s·u: in 
dovie?loping tltn credit nlan1 (Phm ~redit.ic:inl ror cnopll?r .. 
atf ve and other as9ociattnn~. 

7. ~.cnort quarterly to c-JF•s "livlc;;ff\n or r.·rir?,lft anlfl 
ON!rations on ttctivi tie~ 1Dr Ut,. '1-'fi1rufou .. 

~. ~·ake set&il-annua'I r.valuatinns ;rnirl ri"COCL!T'JClll<fation~ n:11 
windo~ Olllerat1ons. 

9. Collabor;ate on acUorr,-; of t1te"m1~ ·1r.-1rHlino. to f'>ht.lin 
additional resources for financinq con1111f'rtr1tiv~s and 
other orqani zat·I ons. 

10. Participate in cooperative? trainfnq rt>r1.:1orams .. 

rending the further develo'll11111~nt ()f t~.1.; office, the reo-ihdr.'l, 
exarofnatfon and evaluation n-F .ill[bnlications for credit t'rill he 
oorformed by the n?gul ar credit depart1.ments of t~e hari~ and its 
branches. 

At the present time ~h? oreatest handicim to tit~ nre~airation 
and irmlementation of annmtl =r('l'dit plane; for coo'•D?rativiry5 in t'!rr"<; 
of prioriJy of need is the l.itck of stati-;tici'l «fata. It is nnt 
now oossihle to obtain comrlrt~ statistics on outstairn.-tin11 loan'.>; 
to know h'1f' ooc!1 has hf?~n extenrle" to cac'l cla.c;s "' cnon"rlltivrr.; f;.') 
know what the total sizes of tlie funds are; or !lioi·• Puc11 is ;umual 
production crPdit or r·V'diUfrl or lnn9er tenn; '1nw P'•.tc'1 ifi d':?lil'lt11J('illt 
and for '"';1at period and wh.v; what loans have b~e11 der.ied or ~·ti•! 
or by wh:tt tyoes of cnnn!!ratives the~ '~n? "r!'c;(ll~•:e~; or ftf\•·• r'lni .<fl,~1 
funds \·•il 1 be recnu~d by nP.riods fo·r r~l~nrlinn. Jn lar'-'lt re1-;ur"' 
this is bf!cau"ie the h.1nl: has not rrafratai~-1 r~cor:~c; iWl ~ ... ~~, that 
nemfts easy Sl!oaration of information on con11~rative lo.:tn'i. fr0fii1i 
other loans extendPd hy the hank. 
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in ordf'ltr to dis,:ili!n-ft~ Hfi runc:th'.m'il lfif~'rir.t·fv~lv. th~ 
foll<mint1 wnuld iUUl.f'.!a.t u~ he th~ lflr·iorit\' "~~qh; «1i 1 thN! ,.tifvfrirP: 

(h) 

lh!i'?' ~·h dtl"liq $h~~;:rbri 1::."1!rnt~· . .:·~1 ... rl' ell 11 1!it•r.HFrvi i:1;ct i:¥",t i£i'l·~ 
for (llrf"ll.f!f·h~ i1 1:.v~·~ ;~fil,(lf [11tl'~li''~' 1:ti;,11i(l1r,·ftil;fttoui,:{. of r~~~·rv:ir•;. 

\..::h\ «:JI ih\(l' m~t. n 111 ~" 1ri;rnfi t 't"'ll'ti M't'! ~v~l i·l'\":.nr.f.~r.t tnr!~. fJf 
·~ri\v~lr 1: .. ~ 11'1~~~.~.1tff·~ i~~11it #~l'·"1•i,,.,,~r.>j•:rk. ·1:11 h'~<li lowi1 "'itt~ 1: '";:f1 '1'~~~ 
i ~cl w~i •i·l! ttJa"'' ::r·';•"::Ji't«tl""'t1•!H11t n· r HITT\Pf: ft~ t. ~Ii'' ;:ts~n!'.:D·:'1.i;ll'!n f:.n~ 
«lf\~ Cf!Ort".!'r~Ull.~t~--tt~~11x1 .;)S~(l\Ct"t:Un,!1<i, MVf tt.1'1wlir fut~U'trrt! 
H in ~~vf~L~·i,ri!r~ Vh~h w1• OT ri~,,~··· t}r\:~rc; IM•f ~·rn;:r:'""" 
tnrt•J!ffu'lltb"lll"' \1'1in'#flt~,i:.rJt,.,r.i>!. ~t .nil"in r1·•qw;. h"tlil'\,'\F:!rrl.111111 

P. l S'l:.i'11111ir>D''l.' fO::'.'i.!P•t,r.::1r~ fib: n i t1.? !i 1;i r C''H'!'\fbt','\ t f r.~l~· i:HM:r nt}1r• r 
horr<l'ucrs lt:"~·tt UJrY! iru,,•~ <e11r~ri~r~lli.ii·1!!'!"i nr· rnnri""r1tt·iiv~ 
t~mt? qrm1 :11S • 

f~. s .:~·s tir,in"" 1f"l1•11~ t "·",ry n ln1!:. t ~ H f,~ v ~,t11;: c: i'ri : I lf~ en fl'}l'1 :nc1r ~ t fi vr~ 
twinn«l!O'l:~ ufl1 liti""''<i."IP. :t.11 !W~(!J!Uli!llt~(I'.· ·iilf\.fiitrr1k1UCJn o:i ilH lio,v1..-:. '"·r 
on~:1!1 l\•attlt..if&ftt'11, ,;;•.·,.~'hJ/i)~:.:h:m ,.~rv: lq'~'f)m ;'..l't, n,'f:tH\lfl'l1'1r'} •H~f"'(~~,f'<;. 
Th ·us 1r1JJ1st ·hl1th11vJ:,~ is:tatii 'Ii.~ ·i.~:~ ~thic~~ 1·,.n l r::-v~;i,ll <mr:h 
infontrli!ticm i•S .,]w;v·Hmls 11r'111,t to thr.i> fnHtnvtino i'vwZ t~if>iir 
«;!ull:.LMS: 

f) 
ii) 

iii) 

ll'i!;ir::»~t~1rtilf>~nltr11 "~non. 111ro]r~ct<r. 
'»tfar!'r Pii"i:.tf!'Wh~ ;~~·1·i \:!!lhtn.s · 
(«)OIO!i~riflit i '\"·!l"!i- ~r.nd lf\'ff~"·CO(Hl•P.'.ll''tYt ii V"'~ t,~f: th 1 O:!l"tl!\ 

iv) 
v) 

vi' 
vii) 

viii) 
ix) 
x) 

xi) 
xii\ 

xiii) 
xi\r) 

~uar;m, t({!:"~ufi ~'.~!' PU•. 
11'''"(1» 6 tt'l'r'M"'f'A'I ) n,, •H\ 1< \ u, .. :J u.~·~ ,..,. 11 _ 

ru:mHIES4 
fll'•CftCH 

:r..CO.+trr?:K~Jflil« CmJ11r'ferit ti ve~ 
Coffee cru111~.:?rc1Btiv~s 
Sm~«\r tn"fll111~rat'i VII?:'· 
ntt~r tigr"ile:o1tura1 coon.?.:rrttiv,,.<; 
~.qricu1tur.w11 oroc~sir;io~ ainri p·~rl:'·""!.inif! Cti\1'\r.1:~rfltiv'''$ 
Fis~ino cocmer;itiv~~ 
Fot~ec; trv crumir!r«lti vPs 
,.~i n~ra 1 ti'mfffi ~i sc!? 11 an~o.oro C«"'on>!"'ri\l ti """er; 

for eac~ of th~ abtrve ca'f:~qori""s tltl".'rf! s'uml r.t ~ii'l' lf":"'rii"''H c 
re110rt5 sho~·1 i 09: 
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•1 Amounts nf 1 oans "requ~ts ted, 
h l\mnunts granted, Mndiln9 ~nd rejacttl'!tl. · 
c Analysis of loans by tnm!t and W\llrtWlses (shnrt ton'! 

annual l'roductfon. s•mrt-tel"I" mrt.1!!t1ntt, nt'11?r 
sh,,rt tC!rm, Mdhm l~~m b.v ...ajnr nurnnse 1 1 nno tt"rm 
hy Njor nurno~<'). 

d) Schedt1lP of renaYl'W!nl0t shMrfnn a~unt'i tn he avail
able hy tfme nerfod 1ror r8'?-lemUno. 

e) ~ 1 f nqurmcf es at :ord Inn to n')e amt r.tttsnectt; «' r Mcnvery, 
f) Lqans ttrf tten off. . 

(c) Establfshwit!nt nf mr~ !l.lll~~cific 11.!rrn~irm iryf'lici'?s a:nrl. 
'>riorfti~-; ~f Ui rt'soocE It«> varlno~ catt?qorl'!'~ of l•Nm~. -
Snrre more soocf rte oolic·ic-; 4''tou1tl ill'! cnnsitff~r~1 Y~PttJt 
rcsooct to th~ tr?a~nt of varhm-; cate~nrie~ of· 
horf'O\vers. For P.Xarn:111111 (Ii I 'it~1ool trU r•~-sn1on~f'rf:'i1 COf.lll!V'i r-'t 1 V"?S 
n!CP.fVe illl 1 tJl«! Credt t JHV~ .illli111iW"OVll!t; ;rn:d ~U;"tra11tn~~ ft>r . 
the~ and !l~f olay an !SS«~nt'ia11.~,, nQts-;ivin rol~? nr 
should th«?re be Sft'1li"l'e 1 bnH:atf.mll to Jmsfti·13wJ ftPliri5 :)n;rf 

achieve eq11.1 It~, for anotb~"r 'lrt'!'UPS? '~flt.· t;hou 1 d hf!. the 
r.olicy for coffee coops? Should tl!?.cre be lendio~ to 
this seasoned grou!'> at al 1? ~r s'ln~11 d R~IF worf-: tm.·f;)rd 
transferinq t~elf"ll to rel'fqblll:Cll'!' 01111 c0l!"lm~rcia1 '1anr~s or 
other institutions sn that it can fr!!!#? fts fmrvJ5 fnr 
other develnpr!!N!nlt l!'urnos~?s raU~ir t'1an -;traiqht coMmll?rcial 
fimmcino? ~~1at !kind of mllifomitv (nr f!tmit.iMe r'!l:.tioo·· 
shf?} o( tems and alloc~~tion of c're~it s~ould ";~ M'aintaint?rl 
as amnq organizations such i\S 1t·n~ir:~~, nB~r.~HESI\ and fN":C1'.C'I? 
ilnat cuidelfncs sfnould bi~ 'l!fven tn fii!'ld offices? ~·~~at 
types.of loans (a~ to al!"'e>unts, catennrv of ~orr~4~r, 
ournose, etc.) ca1111 be act~d on sir::tllll1:1 .ilnd P.Xo~1itim;slv 
under 9uidelines "loo whicR1 retiuiro s;in,..cial treat~nit? 
Hhat type of cases mst t.~a? reff!r~'.I to tri1e cooJ} vi 'l!i!ou 
for review or for ne«11otiation? Hot• «th'lu1d fomc; a11d !'lrn
cedures he s imp'I i fi<'d f011·· Uae lw.nefi t of snal 1 con"l~r.:? ti Vf! 
bormters tti thout sacri f·icc of •.:ff1:ct1 Vt? contr1> 1? ~11 
of these matters 4ihou1 d he th'? sub.i~t:t nf car~l'ul s tud.•1 
bv the coooerative uindo1r11 as so1>n as its sta~f ic; 
auqmentP.d to f"Clke it fea~;ible. 

(d) Coordinatir.in "11th Coooerative 'lrqanizatirns 

T'1ere needs to be estab11ic;ft~tl an advfc;nrv col'!t'!ittre to 
the coon.erat1ve '·"'indot1 '41ict1 Hluld ~et sP.v~r~l thTes =t 
y:?ar. Thi5 shoulrl ill'lcludP. r"rrPsentativ'!'i of orf1!ani
zations !'riraaril.v cnnc'.!nl:T?d t·ith ftc; credit nrooran, 
such as: · 
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Confeder.1t ion or l!ntruh1r·an COOfl'.T?rtlti~'!5 (uturn -:?Stabl ish~tt; 
r1~antfhtlr: 1 Ut~~- :tali1r>n.tl f'.01;r:rnitlN!' t\11\ l'.oofll?rttUvn 
Tnt~qratioo! .. 

Nll'\CH ( CO~U\tltl) 
FU'ID!JES~ 
f f:COR/tU 
I' f t:nArtkllU 
FF..COHC/,t 
Fl~CJ\CH 
rr:.., 
f'O•"OfTO C(li.iJ;lft!l:Gtq·lJ Wl 
llJESA~f.!·1' 
ttlt.O Sie:t .rt IL~' \T"fi .1 t 

Thr• mvnrOM'• ciif' t~ds <r;
1
w·ft;m '.".ffw11t1vlr! •w~ tn "'•'n1v·ht~ v~~r.i; f'"'r ".~;it· 

dcr1~mlnn.1i::~~1l nri' a11M11ulibl t,1t'"·~~rit ,,t; .. r,y,s,; t10J tOlf11•.ll·H•11 vt'~ to, cv1;.'J.]uriti"l'\ rtf 
rt.?su1ts; ,ud lo <lfflsc.ur:'.';.!t. ~1\ni!U11 r.v..11~~ITT;jQ;5il•U-:~ ~n.d ~~dt.r:vanc~s. flr-1-: ~loiot 
th~t is 1 U~cly lt;o be r·«ti'S;ll?d ·fi~ fJp,;at CTP.riit i-;, ~on1etiM,::~ ~Ill Shfflrt 
.11.!lot "t"'.ft0•""" lln~·v.~(1'11 .i"•·uu·J!'A.r"'.1,,..1111t· *.:1,.,·."'11 ·f:·"'· ""!'l>rlL.nn tt•1:'\.·ir "'r"'rl'•,,-rt" Q..flliip ~ '-'\Al111:;ti .1u ft . ., ll nil~ U lf U ti ,...,. B \'~· ,,.. 'u.· li- , 11,.,.. .\t-1, u JC"lil tr: , ,\· ·,. . ,. . \! 1 ·-- nn1 . ...- ., "') 

advantagcous·llq .. Ccnvcrnel.y. 11.h~ lfm'e6?t1 mJS· '·fftuld nro·1:.dd~ r.m:- ;m 
opportunity t1> eiol~in 1ts 11mrflnSe!. P.lll'lltfi mnlir.i(lS. Cl rid to ~Pt111as i z-:> 
the need for ftrorromn .. r.:;smionsihiHty in ~c~1rficv'htQ ontirM'l us~ ni 
funds and imttJrovlng »·r..cords nf renil1.llitt~1~1!1!l. l'h;l'\l trroun i·rrmlrt al~o 
11rovfde a fOliUtr.11 tltarou~h u1llnklhi 101uJ-tt!"m tnor1~r-cl'tt.ivff? ch1v'!ln"l;:"l(l'?nt 
!>hms and a~sociated cri!:diit irc1t1;uircf.l'1:P.nts cou·i~ h«? di~cussr?irJ tn'•~F1~r. 

5. Preparattm of hinill1l'Ufl1 Plans sr _,, ,_.__.,. 

HI th the rmana(llt:IM'!!;illt 'fi 1111f or1:m-~ti rnni dll?stri lf'l.~ct atiov~ i-lnt! t~1~ 
advl ce nf thr. a«h.d snrv 'llil"lf'.illlm c:ilUICJn~s t~i, t 111r.» cnorrr~raU vf!' , ..• ;; ri·"'(}··· 
~hould l:e in ~ ooc;itii«lll11 t:n «1'"'.!1\!'Clol!ll c;;trate'llh~s ~!!1'1 anmml ry,Vm<\ 
(includtnq esti1r1nates of 11"tmds 111:e1?tllr!,j .:tin:~ •1:tw•.ii t'i.~v ar~ to f>t?' ue:;"""1\ 
to present to ~~ff Nna9clr:'ent. for ao0iroival. 

( e} ~.npn¥.er ~enui 1·e«"le1111ts 

The tat in~ of the .\11hovC> c;teir.·S ~AH 1 J";l?l'rJi rir: SOf'l!! ~,-.1 arnr:
rment of the staff CJ1f the coo~rati ve <::ti mfoi'. ,..lltii: e:xt.;r..,,":. 
of addition;\1 111ranNJ1i:.."':'!r 1nu:.»r-ds <f!.~nP1111.r; nf cnurr.~ on tu,'! 
vo 1 mme of non-rout in11~ oct i vi ty.. ~"'uc'1 rlPf1Dn1c; no. sue·,, 
matters as to Hhf?thier ;ind wh~n th-? hanJ: '11i q"rt ~!?'Ji 11 to 
pby a lar9er role in~ takiran r.w~r from t~:"\ t":'.'! l'unctinn 
of assistinq Uf~ C«'.l1o~rati,1es and asentarniento-; Hith 
their credit armlications.. ~!uc!l of the> t10rl' of r.h~vll?'ln..,_ 
in~ manaqi:'rr;~nt infmnati.,rn 1 of cour-;e, will fall on U1"? 
B~lf's controller de·rartf1!1ll.?nt. For t~f? .,resent it ~"«>uld 
aw.>pear drs i rable that ~he t:•indou•-; r.f:;.4"~ ~ incr'!aS<t?.1 
fror:~ one to three (with tt-10 involved rrirrarily in lt?ndinll! 
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f'Olicy and loan nennt1ation and t•lP. third nrtmM·il.v 
in repnrts 1 statistics and C!Va luat1 n11). \Tfl cnuhl 
u1efully prov1do snme tec::hnical ass1stJlnce 1n t'~ 
organ1z"t1on nf thP. cn<H,c:rativP. ,.,fnrfm-~ and cxnans1n!l n' 
its functions and with t~11 contmllP.r nf' fl'IF' in 
ch~vctoninc:t segrPoat,.tl an,n infom~tiv~ dati\ on th~ 
cooporat Ive wt ndow• s fun ti~. 
The f?XMnso of cstahl fshinq ~tl'>;\ratn. Cj1n"'lf!ratJv~ nr'ir.f'!s 
tn th'! hrancf\es nf iCIF ""muld not ar.>namr warranb!ct at t~P. 
present thr.e. One orric Lt l or t?irlCh ''rJ\'lCh I howe!vcr I 
should be des h1nated a-; t:lirt ofricn rr.sponsi l\le fnr 
cooperative loan~, and there shnuld tm D'1riodic rt".t'!tint"tS 
of suc'1 officers ~•tth th~ con.-u~rativn 1~indow !itaff in 
':"cmucf qalna to insure "uU:uill unrlt:?r-standh11'l anti coor.ttiniltioo 
of effort bett1ecn t'1R? coo111eriltiv-? \"'in.<fot>1 ~ncl fiC?ld starf. 

6. Future f.volutfon nf r:nn~ra~:ivr.i "!inlfou 

Over "..he course of lfm!! it rr.ay w~e r.fr~t;irah'I~ f.or t,;1,. Ol(H'!Pr
ative wln~c~,: to evolve into a Pnrt? «mtonor.1nuc; off ice and ")ffrhar,s 
ultifl'.ately into a cool'!P.rative oovclc:•mi·~"?nt tiian~. This has ~et?n 
discussed elseuhcre in this r>aoor.. For th~ 1mmfl'd·iate futura:, thf!? 
seqregation of the cooncrative nro9rar~ f'rrirP nVl~r ;u:tiviti<:s of Um 
RUF envisaged above, toqC?ther \·~ith tlli~ usp of an at'fvi sort r,rouo 
that night be similar in comnosit1orn to thP. ~oard of a coonerativ'! 
bank, t.10uld be a Major step consist1mt uit~ th0 ran~e of ontions 
o~en for the future. 



11. 
... . 

ANN&X I 
Exhibit C 
P.ogc 10 of G~ 

Ttw. ml".! cooptl'r"tiv~ nrmndJitllinns t-'~) nln~' in !)ti\ ~r.omui;lc. 
devclo;v:;;\J?nt of Hnndurnn ~l"?ll'll f.lrti~~.-~. \·~!w~t'mr t~1t'? frH'l.'1 
indtvtdu,lly nr ccu1n14.mally~ ciua (le conceiv~rt ac; Hu·-::r.fold: 

A. /lnnu;J 1 rroductir.o 
..__._......,.,,ij •• "' ........ 'I'·-......--~ 

To h~lu sw;ir.11 ff111'""H'"i h> i~dliflV~ ~dn'1,\r ;mnual nror~uctinn ,md 
nt?t intOf':':C'. This r·"l~,,·:·jnq1lh• ~nvnh••;+; th:: rirovi-:,•rm ()f a r.rr.•fH lt.••fh# 
n i c~ 1 ass i $ t:na1cf! 11J"H.: ~ < 'HJ, • 

R. m~.-b.~t;huJ,/h11ffU~t -;,1;;:i~1.~· 
---~·-"""""·-·*"" ..... ·-·-,--.. >U.,.;•--...-.... -.,. 

To further itS!•·,st Slill11al1 r1ui~!'.!!·t·s to intrNlt".f! thrir {lMmol l\1C(1rr10 
by i l'lf>Y0\¥1 -~~: f o.c i 1 i ti•· -s, ! or "l~~irc ~L~ ~ 1 : ;; ~1.r~ fo. ~)~1:t ") t mf r,., rt· r' ti n <) n ro:1 uc t ~ • 

To assist ir,11"'.all f:rrt!'.'~rl) tn f'.l:t.tn·J:•i:.~ or ~tructt1ra1lv c'1~H1,n~ t't"\ir 
faming OPP.rati ans 'h1 such a t~M• thllill. Utir?Y c;i,n r' . .-wP U'n·1arct on t'1': inc~r".P. 
sea lr!. · 

A. 1''1nual rrod~c.Unn (Crcrifit u1'nd tf\~1rmicill assic;Lmc~ inacr~;.win j 

Credit and tedmica1 ass·i!)tance should floN t.,1>n~tr~r t·dth ~"c~
n1ca1 u'>Sisltancc plavfrn~ the dufll role of ~~lt')ilfln th~ f.1rnier ar;rf 
protcctinG the cre~it iHt~111cy.. Co~ndJ:rative onmnizatinn-; in 11r1nrfur'1c; 
accept this relat,lonshio. 

The HU\ land refom1 coonl!i r'!CP.ive tacnnicill a«;s1r.titnr.ri frcw" 
U~A agro:m:nists and crie.dlit frth.""11 W~r. Ther.r~ fie: ~ c;yt;t'!rn nt dr.vr:loni.,,n 
fam plans ;,,nd borro'f1~rnqi ,!)qain«;t Vi•!m'l, J•nst 1~fJ\ cormc; ~rP. nm• 
useasoncd" and a 11 r:::H:Mbr?rs haite rf!c:r-i v'!rl so~0 t r'li oi no. Th~ r'rr 
orovides no technical as~istancil!' hu~. it mlfntainc; firruree; 'i'm.··~in.n 
costs of production of variou!~ cror'i nccnrdimr to ;trount-; nf' 1.;if-.or, 
fcrt1Hzer-s anr1 other innuto;. Th~c;r arc u~~ri a-; it 1miffe in 
deter1mi ni nq t!le ar1cunt of credit to a'}rrov~. T.hf? forrl uit i1 i Z"'!rl 
by Jfffl i'&nd.DES~~RO for d(;velopinq a farm nla11 f'nr at;entamientos 
and calculating credit rcquir4~ments is presented ;is Table 2. - -- .. -- .... - ".. .. - ..... -· ,.. - - ---- -~--

The s}~stern is to borr<t•' not onh1 for in'1uts tt:at have to hr 
bought outs hie but al 'So for Haqes riai d to tlte ~ernherc;. C\nm.ll> 
incentives ni ~ht t'e arPrOt!lri a lte for the rrnr'e orllSf'l~rous Hf Ci: coons 
to capitalize to cover a qrea1t'?r part of "''rkilnr1 canital m~r!lf'fs. 
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INFORME PIU:LIM?NAR 

Pr.AN DE l'll\OCUCCION 

PIUMiWER.'\ l 97' 

l:MFORM.\N'l't: 

ENOJESTAOOR 

F Z C ll A. 

D £ . P R 0 b 0 C C I 0 N N&CES?O.\Dl::S USO DE CREDITO NEC£• 

PHU\iW~lV\ 1 c,71, DC SCMl t.L.'\S 1.DRS. lHS\i1".0S s:JUe P~R.". Et. 
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DESAnno (Extension Servtce) prnv1des tech'lical asc;tstftnc~, tn 
all CONACAL grouns as well as to asrnta~tento~. These 9rnuns 
a 1 so secure! ff nanc1 n~ frnm RHF throu11h thr.? !tf.fl\r.H ( t:.l\~·l~Cl\l) f~mtl i 
nNF off1cos P.Xamtne and apl"rove each riroject indivtduallv. OIESA~nn 
1s puttinq a total rnnohasis on ~rk1nq with rrrotJr)~ "nd 1s 
acquf r1nq a rP.nut~tion amnn!f A~1'CH and 1nctencnrlfmt qrou11s 'for 
doing so with comr;e.tence and !U"OU" satisfacti1m. 

f l\tACH and CO'!CORDF., 1 n their newly devn 1 nn-1 no omqr""'s • o 1 an 
to provide· staffs of agronomists of their n1-m M~ tfflll a4i t..rain 
"agricultural instructors" to Mak•? it nos~ihl~ tn rett""'' fltnre 
grouos. Tt;ey prooose also a clos•? assoc1fltior. nf tel. .1ical 
assistance wtth the credit. rarticinants ,•fll he P.X,mct~d to 
contrthute to technical assistanc~~ costs. 

The following data calculate the ratio of 9rou11s and nartlci
pants to technicians under these t>lans: 

··10. of groups 
No. of oarticipants 
''In. of technicians: 

Agrononf sts 
Agricult. Instructors 

Total 

Patio grouns to techniciilns 
Ratio particirants to technicians 

Source: FACACH and CmlCOROE 

F/\CA.CJJ 

15'l to ino 
fl·,7q3 y 

5 
~~ 
:Jl1 

5 to f..7 
2n~ ?../ 

1~ 

?.'i" 
~E;.i\ 

'1. 5 
115 

These raUos are about as 10\·1 or lower than the ratios in 
P.xisting credit/technical assistancP. ~roPr~~~ t~at are \Mrking 
\·•ell. .Also they are in line with tile nlan in tlhe a-;cntaM1c~to 
pilot l"roject to u'ie onP technician fnr l!!ach r._ nr 7 asent;tMientot;. 
The df fference is that the pro.,oc;1,?d nro9raMc; 'l 11rtn t<' uc;e nri M#J rf l •1 

1/ Data on 01 ancho multi nl i!?d b~ five reoions. Ther?. ar'? rfi ffer~!"IC!'?S 
- in estimates among regions that are not material !but difficult 

to consolidate on a uniform basis. 

2/ Ho. of partfcinants is actuall.v m1~l'l!r of lu~nefidaries; as 
- beneficiaries nay not corresnond to nunher of fa~r~ in th'! 'lrntJran 

at any one ti111e, the ratio calculat(!tJ i:fi a !"laximur'l fiqure. · · 
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snecia 11 v trninP.d i n';trur.tors ra th~r t•mn nrnfl"ss ion;\ 1 :,nronl'r'i c;t;r.. 
This makes sensP. hoth in terns of n:nnn.v i\nrl Mi\0'1n\·11~r -.un'll''• 
Jnstructo!"r. Hill c:or;t less r.1.mr?y, l\llli M1rono1rti!'it~ nr~, .ls r.f:!t~, .. J 
~1 scwhr.rf?, in hl!iUffic1ent su1~1,1y tn -;ta ff' !1if:Sf1~Rn orHi r)th~r 
">rO!lrtn'\S.. ~ix ronths trainin~11 is nrnhilf'l \' M1ffici~nt tn turn 
nut men rar.aMe of tfoinq an c:dr~')u~tri joh rrovi~tntl t'•f?'' .llrr "'t:>ll 
sc lcctc.ci and thr: train i nq pro'llram is c.;oor}., r:1r.? rura 1 scl:nn l ;; L '1i>t 
a~ to Im usNJ for trainin!l ar~. firnu~vet·, )rtstitutinnc; of v~r11 

lirn1tetJ fundin'I and without rn•ior exnerii:mcr~ in thr? trainino of 
"ersonnel for t'll'? dual function of ·:r~rlil: sunf!rvir,ion on1 t~dmic11 
ilSSistunr.c in farin MontHIP.mtmt: "ml plttnriinn. ,!\(lroriomi~.tr, ur:~,i ;i~ 
tnacho rs tend to hf! vouna nnd nn1bab l v haw~ ~uut l ir~i tr.it credit 
experfrmcc. Traininq N-iiqrams; dn not aormar to fHlVP. !16t~11 e 1 rif.or~t.--·1 
and trainit'g materials prcsu1ni1thl.v will re -;carer:. 

The foilot~inq taM~ shows rn:rnhlv t'1~ ,1mrn111t nf crr?rJit "?Xt"nrf~rr 
in recent venrs t\.• w1rious connerat1vP. orou"''~ in '1onduri!S or t!;~~·ir 
rrembers: "' · · 

Coon.erative or other Y<?ar Uo~ Tntal !iv~raof~ •ler 
groups rrembers r.redit M~nL!!r 

( l.P.l'TlJ\ 1 r a s) 

1. IUA land reform cooper· 
5,1100,nrn l! atives and pre ... coopi!t"atives 1073 2,517 ?,Jllr; 

2. Asentaroientos 1973 15,?.qR 2 t llttll, 67 Ii 171 
2.a. Borrowing asent;iw1entos " 

3. 

4. 
5. 
6. 

7. 

8. 

9. 

only l<l73 5,ll'IO ?,6(;A,'i]Jl ~'15 .. 

f,'\CAO! {Crl?d1t Union) l "72- q ... ,,,.. 771 , "')'\ n~ 
1"71 'l 

CO~ll\CAL (A7UlCll Cc,on) lf173 1,601'\ 1 , "71 , 7nr(Y · ~~: 

FEC.otlC:/ll (Coffee t:OOl'S) 1°71 3, l}t)l'l ", C\PJ t 1nf' 1/ l, r. "7 

FE:l/\COCAf. (Sugar Cnoils) l'l71 n.a. 1 Mi] ~f\n . , . , 
t:OOPERl\TIV/\ AL~nom~Ef?A ]073 n .i1l. 7 ')('".> !" f\'l 

' - ' t • 

CEL SUR ( COTTOII Cf1'lP ~ 

FECOA!JR!lll {grain a'ld misc. 1!'72 4,421) ii?.~ '"lf}(l rv: I! I 
product coops of indc-
pendent farmers) 

FUNDHESA and CONCORDE 1973 3,0()'1 34~ ,Gi1fl lP f)/ 

Sources: {l) Iflf\; {2) and (2a): RUF;. (3) FAC/\CH 1Q7?. c;urvey 11ro.iP.ctcc' t.o 
1973; {'1J Bi-IF; (5) B~IF and F/\C/\Cfl; (6') fi\~F; (7) 'l~IF; ('l\ f.F.C"'V':.f"O'I; 
( ") FU! IDHESA .. 
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y Of this 1,12'l.f\1'l l'l1'11iras CCJMS fr.,M ~ ryn lntln. 

2/ Includes soecial sn~,OIY'I leMPira~ loan for ~~~ oroj~ct. -
1/ f\rttnunt coffee cnnneratfves them~\:1v~5 !inrrnP~-i ire !"'71 fnr -

al 1 11ur•loses fror.1 R'IF' ;md FACACP. .!\tnnunt r~nortin" conn~ 

lent, t>f uhich nrcsumabl.Y all or almost illb t·~'lt to ~:trr-~r~, 

was 2 ,f)3G,600 leripf ras in 1n7i accnrrlf nn to r'lril!'lto 

Coo9eratfvo. 

11 FECOAGitOll credit fs now theoretically z~ro, hm·'~ver·, s0J1te 

cooperatives refl()rtedl y am SP.curi nq SOM ~irf vate 1 oans. 

ry r~s t fur.ds \·~<'re 1 P.nt for snec:i a 1 purnoses to qrouns 

constf tu ting a very feu faf'l'IE!rs. 

Fro:-1 these fiqures ft is evidf?nt Vmt thP. co"neratives 
COP'lf\OSed larQP.ly of more orosoorous F;trrtf?rS (coffce 1 cotton a'nd 
sugar) arc getting the lion's sharP of thP cr,.!dit. Th~ sr.i!!ll 
famer IN!\ coops, on which considerabll'! ca!lital and rlcvelo"~nt 
expense lias been d'?votcd hy the 'iovr.rmoont, •n·e th'? onl.v real 
smal 1 farmer coops rcccivinq '1e111erous credit. ! so~\·•hat 'l~nerm1c; 
nolir•r als'1 is e1111eroino uith res;nect to as~ntar!irmtos •. ·r.,ne of 
the other small coons )~ceive VE!rY much. T~u~r-:! arc s~veral 
n?il!ions for this. First, t!lP ll'UF ~las not .w~t hn.cowe orfent?.tf 
toHard ser\ ing small fa~r coor's excert for thtl)se oroanized 1,,,, 
HfA and rm"c11. Second, snonsori no orqanizations suc1l as n~·ro11~t;". 
anct FACACH c.:onsider it ~ise to treqin lendi:io ~ither small or 
fairly IOOdest anounts to build lJlll PX~rience ii~ t'lt? use of cre1'1 t 
and to.eliminate thosr. who f!'lisus;e it. Third, wanvindP.ocndP.nt 
farmers havP. very little land an~ t:1crefore can ab;orf-· ~nlv 11rit~1 
credit. fourth, c;-.,nr;orc; of co<merativn ornu,,.s t'?n·:i to .. ~ r~hr::':~"l~ 
to lend funds for onerations \·mi ch Vt~" reciar.:• ~-; r.mc~rt~i n 
husi ncsscs 1iJ:0 1:1 tn lead to 1 os;se-; t'lilt C~Jl111Ct ~·n r>t!t.:l•r,'\~rei tr~ .f. 
Huch of the:ir ores~nt constitue111c•1 consists of narnin~l f~rrr"!r«i. 
wit:1 subst;1ntial1.v no capital base. T'ies,, orr·~r.i1atir·n~ i'r!: . 
particularh·· lecrv of basic qrains anti t-:c;ms n!l ,.,1,;c~ ,,r,,.f~f; - _. .. 

margins hav.? been too narro'' to covi:?r the ri sl~ of cro11 lnssr-s cr.1inr. 
to drought, flootls, excessive rains, or t>th?r nrot-1~. 

Bad ueather and flOOr •1arvP.c;t.s caused FFCOM~P.'lH coo'll?rativ'?s to 
fall into diff\culties o~ f!'Ost of their loans 1n 1°72 and to lo~~ 
thefr· credft standing. These coonera~ives ·now •1.1tvc nri\ttic.lJlly nn . ,. 
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nccQSs to r.rotlit ftn.V\·•h~re, which 1s "ot nnlv a h:\rtlc;'lin 011 thl'M 
taut rel'UCf:!s thP. poss11. fl 1 ties ()f rf\Cll""nrntim1s r.n t.'.lP \!~f~11l +.~d 
5ums. CO~l,\C!\L, with '.!xperienco larnPlv in th~ ·~o.rtr'• h:\t; 
accur1.1l a ted too '"uch de 1t nquenC'/ ( arnu"ld 1"") nri 11c i "" 11 v ""'r :lul'ir 
nf ~rains t1nd heans to want to snnnsor furth1"r cr~r4it tor t!,nr, 
or to tt.tlte on ad~itinm1l qrouiis of suh5ist~nic" f;\n"o.rs ~"1n t-rill 
denP.nd r.n thcsfl crons. DES!tGRO a(l'!nts in tt\~ ('"uth J.iAv1 
expres~ed vi e\1s that it is unctesi rah le to requ!:«it crndi t or util i 1.P 
f'Qrtfl tzer on corn anti that tt shoul<i 'v~ tr11~ltAtf ;\S A !\Urcl'' st1''· 
st5tenr.a crol". \JhethC!r recP.nt chantmc; in P.'lt" ool ici'?s rm nrilins 
wfl 1 grP.atly c'lanqe t!iase attitudes· i ~ r\Ot bnn• .. in. "t· t.l"~ vPr'I 
loast ma!'ty coonerati Y<? or!Janizers anrl nrnuos t·•i 11 "''? an'lr~h~nsivl'.' 
that po11c~es favorahltt to ~roduct1on of 9rains \·!ill nnt he 
maintained ov~r the long run. 

Ther•~ probably shc• . .rd he riore annua 1 flrnducti on err.di t ~ut 
out per capita than has hcen ty~ical of the ~x~eriencc or nlans 
of most nrqanizatio"!i sponsori111q small fanncrs orouos. It vill 
be very tmrortant in the course of the survey ~ronos~d for thP. 
AID pmgrarn to determine flTOl~ 1aboa;t credit neerls and the ""'rnMeris 
both of fcrrners in gettin9 credit .and th~ delivery systP.ms in 
providin!' it. For the oresP.nt, however, it t'Ould an.,eAr ir.oru'11?'1t 
to press a~ross thP. hoard fnr significantly hiryher lev~ls ot 
credit. 'lonetheless, the tP.nd~ncy of some groups to wa'lt to "uc;!i 
vast or9anizational efforts inclu~inq technical assistanc~ on ~ 
very thin credit base should b~ rev1 ewed \'1i th so111~ care. l\yeram~ 
loans pEr participant conteMol.ated by thP. t:~~u:nROE and Fff.,l\~t~ 
plans of 12n to 250 Lermiras may ~e sound fC'r the first tM) years 
of oocrations; but they do not provide rmch t·!~~~withal as credit 
levels when programs becone 111ore seac;nneli. Ttu~v could, of courc;P., 
~ vi ('W~C: ils c;to!l-Qirns unt 11 stronoPr nro,,rams Cf\f"''? a 1 '>0'!, ~ut 
t:•,;r. is rt.)t 1 il:<!ly th,.. vi~i..rno1:nt of t"i~ nrnrir.1:-i <;Nmsors. •,1it'1 
the lack l'f t'i thr-r a :lata hase nr O'l•'"'r.=ttional PX"'?riencn l')r 
ny;11 ua tor:' data on the nro~osed new ornnri'P'c;, j •1rlo~11w.rnt c; "re hri rd 
to 1:1akr. and a cautiouc; attitude ic; warrantf.'.'rl. 

R. •·t,arl:~ting anrl Inout Services 
-

~n a lim~t\!d Stille the cooocrative nove,.,ent has nrovirfe,i '51')rir-
P!arlt@tin11/input s~rv1cP.s. The coffn~ and cotton coon(j nar'~r.-t t'~n1r 
procfuctsi a variety of o~anfzati,,ns ourchat;P innuts for thnir 
memb~rs; S311'e arrange transonrt to se 11 their orai n~ to fP!r.; i\nrl 
various ottier Mark:etinrr activities r.An he ohs~rv!?d. l?usin~c;s ':no"' 
hot• is ~vidently not 1·•el l deve'loned nr ·-~11 snr'?acl: son'! con"r. 
~uy inputs f'rn!!! Ct!F; others ar;s1?rt t11~r~ are Mi!nv ,.,a,_,s tn t-t1iy 'tt -
rauch lower 'lriccs. ~~oreover, the aciricultural coof}~rativ11 r.-ovc-
111ent has no info~rl votce to 1contri hutr. t;ma<41 'l to th~ fqrr~ti"n 
of !iovernrrnt aqricu1tural mariv.P.ti,r:111 n<\1 itif''>. Fvr.ry nart; of 
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the COOll~rf\t i vr. 1·1ovl"~n t ; ~ t1oxi raw1 t.o rf'?YC? lor. 1·l:n·1·,..t i-1'~ '·~rvi r., .. r; 
of soMP. sort. In rlilnv rr.fil)Cct;:; thi~!i is i; nn~d t!rhv• n~ r!lfC~~ can 
br. done no\'I by srHl ll orc1an i V• l i ,,.ns 1C1r ~v~n hid' v' ·bi! l c:nnnr.. 
Fomcnto Coonr.rlltivo nrovide'l ~Of.".;•: il1:"lnful il5'ii"tnnc~. l!O•N'.!VC'r, 
tha ex1c.t·;nq cooporativP. oroanil:tli1nns r~o not J'tovi<k!' il r1ood 
base frQf!l which to m·rJan;zP. l'lflnv rn;rrkP.tinn/innut "~~·vir.~5, Hdc'• 
should he conceiv~ct for th<? ;ttwiculturc coo11~1'..-1l:ivt? r•ftv~t"'f!nt on 
a nati<in~1 !ici\l~. The n:r>vf!11!¥':nt 15 tn'l fr;,c~.io:1alizrd i'\td t 11cr~ 
is no ctencentrf' t.i on of 11'ark1~ti no ta'I cnt or m:rch nnn:!.»' 11n~.u'1 "'.!re. 

It .l1So sec11'S to he clc:tr l~u~l t!t.r> p.1r':t~t.inq t>vst~'r1 in- ""n'hn-.=-t; 
i ~ \·1ocfu1l y i na•lcr:u~t•? for t:~!" '"~n1 ll fa pr'.;)'. ~:ffc'•c l'i vri :;rr:t'l''•:
ments t:ammt he r•1M!r: to 'lf!t fr!!~;: •\r<~riuce to Pf\ rkr!t, rrrt-; · 
results in high sr•oilaqe' anc! lo~:r;r 1nricP.~ to fanr1~rs. Tti~r~ is 
no refri qera ti on. 

Hhi l~ fcin'K!rs i!re rntitlr-d sc• ".iL:l 1 rw~in-'", tn r.:·rr st11r~r-f' 
points at ~llf''.lOrt nrices, thev i~~ve nn r,rians of nettirw t.~•dr 
rw·oduct~ to thesP. pointc;, thnun!R sn1n.2 nr11ani :v•d nrou:y; do co11trM; •. 
for trucks. Private tl"lillc; set t~a:ir prices jur;t .1 fr11ctio:l 
ahead of GovP.rnri:ent smumrt r•ri C{~S i'tml Utr?l'•'? i r, renortedl v no rP,a 1 
comnctition. The real benP.fici~rh:-s of rinvP.Pl!'"1'•nt nrr1rn•anr; tn 
assist small farners, it is \·tideh• clairn!'d, ;n·r. ti)~ r;i.-Jdlorn:~n. 

f\ cori,pr<?hrinsivl' lonc1·t~nri ~~tu,Jv or a11ricultural •'!~rt:P.tinri 
!lroble111 i1• l'.ondm·as ic; currcntl•r t.einr tmrfertrib:i~ ~1y il rni1rk~tin,,, 
team of th~ Canadian Tnternat1onal !rlevelom'11:nt "~m~ncv. It ir; 
understood linfnn11ally that t11t? ~~sirahility rf dnv1;lwiinc coonF>r
ative r.larb!tlnci facilities in ~!or.rluras is lil:el., to !l!: c;unnec;t~·~ 
hy this stuclv. 

The recent IIC.~ studv on !'ondiml\n f.;1rvu~sin!'l or~.ilriizatirms ard 
cooperi\ti ves states tl1at "the assistance in th~ rarl:~ti nn o+
products is very linitcd, not to sa.11 nil. T'.1ir; lEaVl?S t':e 51'1<111 
producers of thr.sc ornanizations in the nm·'~r of interr'"'rli;wir>~ 
who at times are rlesni adartos ;wioti ·~tas (~rcil ~~ s 11s!!rers)". l I 

.I\ desirahle comlllnnent to <•~\''•lir\pinn mar'·"tiJ110 -:,;r•rviu~o; 
exclusive"iy throuq!i inrlividual ct;onir~r;itiv~ f!rnu,..-; ~ni f~""!rcit:i"'lt; 
is to establic;h a natil'Jnal cooll!?rat·ive 1'!.irh::t:if\'1 11r;inn (~-·!·ic'1 
could illso parent Clr iViSist in th~ for'f'l;ition pf rr:ri0rvd •mi~~i;'. 
The "union 11 ~s a coonerative orqaoi;r.atinn for., ···'1ic'1 unit0 -; 

coonerati ves across f~derati on lines f,..r t:~~ v::'d 1M!"'= ::·11t o~ a 
cn1T10n purpose. !'.or.'1uran la\·/ r-rovi,ks for t''~ 11 •miO:l 11 

tunn nf 
organiz:cttion as a second deflrce cnon~riltive. ~·,.•·ulatif' 11s cmfif!r 
the lau s~!·cif•• thiit a union 1nust hi\ fmn?d of a Pini~rn·J ,.,f t'1n'\o . .. - -
cnoperativr!i of diffrrent types 1 an«i no rec;tri!:tifl!lc; as tf'J l'11rnnc;" 
are sti ~ul .1tcd. 

y Garcta, "Estuclio Sohre rrganizaciones f.ar1!l'?sinas ~n f'nnti11ras 11
1 
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Thr.: "unir.·1 11 et""'rnilcl} '"''~ had cow>i•,i;r11l,l1? ",1Jr.r:.·:·~"'i. i·i ,.,, •. til 
~ica \!!1.!1"i? "Lil Union .. :1a~ i\l~tr.iclfHI 1r,1•1·111fll""t1dn frm•1 r·io.r;t nf f.'1r• 

Cl1Q 1 t::1'.lth··~:J ;rnd fr:<lt!ratirul:~ in.the- crnmt1rv. I~. lr•f!·H• on il 
~l'l'111 f)("t\le? '"' l·11:•1nn ilnd ~i:~llinn. lts nuidi~!'l rn-hr.inll'. I'' 
to ''''V!'l•V'I 11n•1 1 inf! of hu~in~ss "'i thi•l H. 4

-; r.i1t"i' 1'ili f.1,...-; t.'1.i•: 
would ser\'e con11r:raliv~s bf\ttrr ;rnrl l,,;wn ;i r:t:trC11rt to "xn;uul 
its ilct1viti~~. J't!'oimrnl union~ i'trf? 1101 • ~"nfr~n fnn1prl t:lrOt1"'10 11t 
th~ Cf'l·ntr•1 !.O i('l)".;1'.•tii lil'1rb··;t ft1Cili~ir1 c.;. •inti itt. lit~~ rnnnrt l~·" 
nlan 'wd v~ry ;1trnn<~ "i!Jn·~:-~rt. :•p1 '1;;,\ 'l~rriil.u~l 1 , 1,,1d '}norJ n~r:,..nt 
exn,..rienc~ in P;ir~•:ir,..~·. il.-·~·: 11 •mi U:i:i •'F1 r1r~:t?tiw. ccorv·:rat.iv, ... 
t;·:11·r,c.11) vas t'.."c;t,"!~il;•J.!md. 1P1i~ 1H:~t·• oro;-rni;~~tinn ~,f:,Mn ~~v t.ri'lrfi:w 
buyin!} llntf nar!:"?tine-t nrhd--;11 ft).f•Viuco r.f crnnerativr:; awl nt'.:·~t 
f(lffi~i' ~a~OCi at inn$ ..anti $1,'V•l 'rlffi"P ~~l'>I' ·i t)r\lltS.. Jt ac'~l"V:?rf () 
profit from its ince•1tion, ;m uncorrir...')n if not tmiqu~ P.X"lnrfonce i11 

AID involv~Pumt ,-it.'l c:;m~ll f«rn'.";•r rirorwr1~"1'·· 

·~ cr;f'r.crati W" rilrl~r:ti !llfi:"~«Pm1 ·1 :1·: ~ m1 is not ;m orrr:,1r.i zati "rt 
that cnonc~·i\tives ttr~ cor:nfl'llcd ~'.!~it';"'r tn joiP ·nr t:o ~•tiliz'?. 
[ler.1cnts Of the COrJnf?rat1W~ r'V1\'CPt~nt !'lUSt t'1~r1 c;rilvn<; ,i11cfn·: i '·~ 
uscfulnesc; in m·ovidi!rltl '!it?rv)ce~ itrd it nu-.t n.,r-t thP cnn•·..,~i:in•} 
of cnrl'F!rcial niddl~n~n. Jt r~11~1irflc;, f!f emirs".', tiri.:: fnr a 
coopcrotive ser\fice of this t,vri~ to ''eve')l1w it5 fu:1ct·;nin~ ."'1'1'1 

:·'")'" 

adef)uately r.eeds at th~ bottcwli. :1 Ji:~n-innin~. 'm:·rr;vrr, ~h~ult' 110 
rnadr by identifying and nur~arinr. the licst irime<liilt~ 01Jnrwtuniti0i:;. 
f1UtUC\1 iVJVantac:e will hr'fno -\:h" Di!rb~tinn Sunnlv tmiron ilnrf ( 11€' 
produci nQ cooocrati ve uni ts trw:.r• t'u~r .rtt t'los~ noi nts P 11 flff' t~:! 
oroduci nry Jni ts 1·1i1 l henefi t [!Ori th~ rHwb:~t i no unit ce;•i O'ICr?lt" 
with fitt~~cial soundness: 

f\ mar::eting uninn, i1ith its hroilrlP.r r>'C"''1:rtis 0 , "!X"~ri~rc~ a11..t 
Market biONl ~dqc, a 1 so can fulf1l 1 thP. vi ta 1 funct i nnc; of 
di sser"i nilt i !! 11 "'lar':i::.' ti n11 ';nm1i edrue ·*)ff')Uc~u.,ut t:1P. cn~:'C"r;tt iv ..... 
11U>VC?P.f!nt rltl•! of lll'fJVHino, «:miilanc~ ~mt ilS~i~t::inr.•• 'nr f!a,·' "tinn 
11ro~u~;tr,:,r; t!rnt ;"Br<t ~··""it undertal:nn itt f·"'d"'r;it inn or loc;-il c:nn•l'"'T"'~ '':'' 
levC-1$. lt:r. ~110•!lr.in°, brt»u~ht into rl;t" int•:~ cn::lc0~tirw t~~ 
oroducticM inv~str1"'nt 11rojects:J c«n ilVni·f r.or.tl•1 '"'rror~ f.':.,t 
result frr.f'• failur~ iVi~quatel'! to con5id·:r narb~tinn ·~rof le:-i-;. 
Finally. a nart~tinfl Ut]iOn ~·'OUld havc- f.'i.o ~:roa'' l:rn• .. 1°:!,..t; ~~cr·-; ... :::r·· 
to discus3 pffectiv~lv witb ~overm;~r.nt tlm~nc:i!lc; 1~~r::,-.fiil" 1:1" 
smmly nractices that deeply iliffect th?. il'1ri cul tur~ coonl[·r~ti v0 

movemcn t. In an_'/ c;:s~, an c1!lnroacl1 ,•!li c!! coonerat i ve ~-1il l ~>rovi de 
for a rational frame\·:ork \tithin \·:hic11 M;iri~~tinf' activif:i,-.c; c.:\n :~'"' 
undertal:en, i ~ rr.qui red. 
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'!no of th" fnmtr:itton~ of c:on,·1~rt1Uv-~ nrq;mi~~lUmir. '~nrl:iur 
t•ith Snt-11 f3nt1lr t1ratUDS i~ tht? dt f!ic.ul l'! nf fll·{~ln1n° lnn•t·~,ftr'' 
capital to deve?lon the rrost prnmf sino farn t;ituatinns nr nntnot:f it 1 
•·nnnfit tn '1.-0nnc; ot' small famP.rs .. 

TheSP 001,ortunitfcs do not ran intn t-10" n~rtlcul:.r P'li\t.trr1 
and, thcr~fnr~, haY(A not 9iven ris~· t't "111;,n~in*• l~v~1~ tn ?n'' 
nartfc.ular nrn11ran. Jn ono ca!ie a tJrour or farr.~rr,; r.a'1 ~~.:wf! 
~xc«?llent nn~rtunlt.i~s Hfth lfnttE!·ql c~r.it;'tl to no into t'k1? 
11roductf on of a narticular cmll. !n llnnth~r r.i"';i, .. Umr~ ~·T-:V' r..c 
!'Otenti al i ties in h'?e cultur~ or n<»~tl tr0 ~.;n·r~t ,,~. l"l sti n ntr1'1<r 
cases, grou1'S have sut·ii;tantial lane~ "~~~rnn!!f'u:; '"nr cultiv·1~~·0J 
Cl"Ol'S hut tirhich c~ul«t ~rovfdc l'xcc1111'111t "1l01c;tuur11'! ror .~ 1y,.,r1 nf 
lfvestocr.. In a nuM~r of cases, thJ?r-r. arc a1'rnuri;; Utilt •1;w'? t~1~ 
opnortunity nf hu.yfno ~Olli'W? orfrri.'! 1;,mrl for nm? ,.,.,. tc~r,,. r.ost l:'l'ro"i !'.tt"'l" 
crons 1n t'mir al"ll!as, hut Umv ciiln 11 t hu;1 it rrnnt m11llv h~C'"1tJ~~ tnH" 
c11n • t get a doun 1J1Jayrnent b>1Ftlu1r lmt t~caus~ 11 ;Jndoi-rn€\r~ dno • t 
uant to c;el 1 except for l~ ca4ih. 1/ Jn ot~~r cases t'tl?r~ are 
aotcnt1a11 tics for lm~ cnst irri'l!atfti)n frm ~1t1·l!!'aMs or ~· 1et11~ that 
could have a lrlgh rayout, and drah~at1:e ·and rivP.r rfofcmsn i1rmrove
rr.i?.nts. In otlmr cases faimrs irne~d snrr!? facn 1i ti~s antft ,r\~1:.rh:in('nt 
but lendf nr terms are too s~nrtt~ 0111 SOtfl!le o" tllt'!''i~ cas?.:i; 1 na!lit; ar~ 
approved anyway; the bank or ot-..er 'ln-;titutioo ~Jlim~s. Umilt .t~1~ 
ch~nccs of <:t'11nquencv are hioh ~u'; th~t t~e ln~n ic; lr~c;icall'' 
sncurc)... • · 

\\ 
•wtlnV ,:01nitil. 1 ""rnj~cts nf th~S«? lt'lll'll"~ cou1 ..-ft n,.,~'I/~ (ill f:"tlJICfr "-,..,.~~'."'Ir 

n;ty out ti?an loans for annuiill cron "llrodrJctinn. ~!'mual cirn"'' loilll'fl":., 
s1 nee they rrust he r«?11~ated (!Y«"r.tw yqar, never turn nver; cal'11ii ta 1 
1 o~ns hull d up fa~r caoi ta 1 aW}1f .:iare recou'"'«?lli f.or illllot!!ll"r u~~ 
as th~y are rc'laid. t~nnu~l productfnn loans to rt-4\roinal f'~rrr~rc; 
arc V'?rv ri skv, as onP. or t':!!O bad crm11 \'ears 111?;1vP.5 them ·~ 1i thnut 
capability to"' renay and may WP.11 rEtsult in dis$olution and 
disanpearance of th~ <1mu![1.. famer-s uith a nooerate carrital 
stake 1n their fams are not lH:ely to lP.ave, w111 haYI? hioher 
incmntes and are l:ettcr cr'?dit risk~;. 

1/ nJ"lfUll(«;Ol has renortcdly u,~n a~lP. to n..,,t 1'1ntl fqr ·il f-::??-! ~rnn"'~ • . ., 
- !'rnvidin'I rrodr-~t cQuitv i;apital loan~; ,,,~!1ic'1 nal.-"? '''f•~si•~le t!11~ 

n~ntain1nq of ~;ink roort9"nes, for· mst "' t~ cost. 
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Yf1i:tt t·-; \fl~·· ~d·•• ~ i". ;."«'lit ill; lf!if1f'lljt'tl ~· 11"',u~~n if\ilftt PtM'~·Y,ifl;ilW'"'·~·1'" bll'l·~T'. 
lh~t t~rtf"l'1 ~·R"ii~~~ nf hw~'.lt::o;;llZlrtit~ nt;',,.•• f~1''" r.·tl't;"";¥ 1'H'1"1J"~L .... hm 
flnrl~ul turf" 0•~ 011n;rl wmi ti~~ f (l')if' 'Dou iN·r1r'11• fl.ltir·r·,.r~ • r1'~ ff "rt1irlil 
f':trri rwou~~ H~~Vlf' ·li f ~rr:"'lfiit l~11·nir9 ;mirJ d H '''·r"'"i1t iri"~r~·r~"~:"'tP. f!f!·-;. 
llt~t rm1uir.n t.4'll~l~i1t!lorf\lt•·1in ¢Hli 1!\ CA!tv» ~~·~" c1,\~~· M.Jl~'~" .. IL"' ,,ti~:-ir··P.w; 
rntcnlial cn~H/h~lfll"'f°itr; il11T1 ~Rlidn 'lit~u,,.~tfm11 .. T:Jt1~ ""~·fi,,rU. 1·1 n.w•"'"P 
·is to idcnti If·• r;')l!1lu~ ~U""'"~rlt t.~r~ ~,;~;st ri.ti tvr.·~<;r,•· Sl<J,<!l(V n1!r. 11JP'''t11·1!" 1'JT'1H f '"''": .• 

"t,r:.tcilc h·1~·;11 ti1r1;";[1.o·fiii.lM.)/\J "11l'r.l1'.t\Jf·H~; ff~Cill ,n, ~:fif1'•t·lUir:,11~~r., ~winti.1'·r f,c 

~ri1>11l1 f~mit"r~ ... ho r::'df\\ii11M11 1Un.r-1~·11 ~.tr) a ~r:iilfll~!""r ·tfl·~r·n rotr "'·'"Ctn"fit•N Mi·'f 
inclflintr,, ~Clr('lr!Jlt,~r.'""ri' ~d ~)'n ~"·ttul t fih'i·U fii~r r,ffl"·"·r 11. ~ ::'~'tii11·u'"·''tlf'1:1:t ~/"111 ~1;:•ri·:·1rrv·i:t. 
ti\ fum! to Sl!ll"~""fiJilt"~ ·~,1111~"TI u llU"A"',';$;tir r,~·111J~: s, ¥.'Nii'!! <!.B "'li~11V'fi t'~:"~ ~!! 1·t,:1:'hJ1~\~'; ·~ <"' 
recnl'd ,,f exg»J~ri1c~11tr,,, "s t'.<11 'i.11ar!~ aim~ w11""'l'n's of' ~Ds;fin~~ lrin;rr11-t~irl'.I~ 
credit RlffircthN·· ~ "11 ·hn ~ W•lr"fi~:ltw1 f!'li!° s. H1.11P't Unx11is. t(l 1111.v(l 1:i~~·tnifr1;- 1' 
f'an"tr~r·~ U:pl UU'! ii nr:~Calllfir.! 1 c~d!afl~·n"'" " 
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'PART Ill; A PROPOStD ;\ID rROOAAH f011t SHALi. rAIUttR c·oorii~Ml rvc OOOMd-
,, 

ZA~flOHS 

A. ~noml t>tp!\.rcltfon ........ -

In the dnv~l..,rniant of ni-opo5:~1.ls for ~u~ t\ln 1tl<~:?tha.utct: 
s,.j/1l l far-.mer coor~r.,1tiv1J? cwr..~nhmtio11m, .h i~ itn]l'fJrr·tt ;:11u\t tto, 
short nnd lonn t~l'lJJ objectives. 

S' n•Qt_:ra~.. f :Jr 
c(::ms :hfo!~ ?:,::; ~ h 

Over tho otK>rt ton1 tho progr\illll ~ho111hl try Ni~ <i:1<!!·hi~vc· l'.TIH1 nrcltito:'l.t 
J•ct possible to ttm"fst tMubstcmttial nu1n.t~r~ of ~.m,:tll f~nm~r~. I ni t Ill.hi 
l"d!lpect it should hu «:m!.:pl(\in.(?ntary t~:» Ith~ m1tdn «lcttiv.lt.ios of GOU agr.-1-
rian refom, principally by seokhll~~ Ito ach!c·l'lc m:in1·u p,ro,;rt>·~~J; w:Hb lhc 
large n\M'llbers ot !HMll farm11:n"S vU\O mrC> nott L<U'llt!!f;k:ft:wics o·f n~m~! ~H:n.trJ
huti.on. To this ~ml it should wrlk dtth ll!OOQHl'l'liU.ilVC! elnd slmiU~rr ttypml 
Of ln\iti.tut:Jonn Vi.th jN»lli!!nl].Jlftfo~ lt<lJ1 rC<,'D<C'h ail"MJlJi. fnrmcr'C cf f,;ctJiVC'ly 
in groups. 

Over lt:he Jlonr,, tcrmi:t 'ttoo pt•oa,rdl'i~i e;h@)tUJ]~Jl .llo({llk tliMMir•d the E.'!·stt.nibJlish~.t1nt 
of Liro.ad11n11

, mrc cffici~nt, and l"Q)lt imt.~Jl:fi'.l.'.c~D J£,r:iicllliJI. tt~.H"4ll coopE:i-rc.Hive 
rnovcrr.)l?nltn t:hJ.t wU l ht! s~ir.:ctthing mor~? t»114lin .. i Jl«111td1i1:1r.ork of ovei:•·laflping 
a.ctJvit!.cs crealmll t:o me«!'t lt:hc exig.cnciicn of~ ttli~c <r.u:r·l!'ent t:.iinw~ DHYr.liod. 

Gi.v~:m tt.:hc l!irnilte:aB re:snun•ccs alt 6\nllli""5 Q'H~.p0lsi111.U ~1n~t currnntu11ce:rtt;i:.in
ties .i.n C1GUi po!.!.c.ie5, it .i.s not poss.;~ble toi design a iU»ll-~t>1l~!: p~ogran) 
that v.U.ll take ~Ul. tth~ stel\l'S It.bait 'MO~~.lLd L~ illic·s;.iiriilibhr to' pu'f"su~ tthi!!· a0o.W.l' 
objectives. AccoJ·\(fingl.y, the p:rogr-ain1 mlllislt seek to .ii\l.fontify priir:i-r.i tics in 
which a substtanti"11 i~ct can be achieved and a liioc.!y of cxper.iicnce s~.m
ccptible of evalufJltlon, de.veloped as a ID~!i:is for fuitture p:rogram1 in~j)rove
rments and for att:ractt:ing or utt:i.liz.in~~ atld.itt:ionaJl 1•e·s:ources tth.nrt may later 
be ava.i.lable eitlmr f~ AHll or otthe1:- sou.frees. 

ln tems of loon f amd:s the propt~scid prcgrar:rn com; is ts cf $ 2, (!)00, 000, 
d ivlided into cqui.ll. lll>slrtts of ~n.,«:m@ ,(Q)q~ll}) cad~ .for a Sma.lll farmer Coopera-
t i.ve a»r..;)tlucttion ICreiillitt H1'rogruini a~ a SmaJL.l farm:er 'oo;~erative C'ap.i ta! Devel 9p
aen t progran. The GOH contribution to the funds vill ~e $1,00P.000 
and ssoo,o~o. respectively. 

il"he objjeclth'2: of tlluc ~~rmalU .. fa.rimer Ccoperatt.ivc Y1'rxv~tuxcticm Credit 
Progra.im .i.s to p~v.idlc a siguu.ificant jtnf1Uls.ion of cap.itraJL to pcrm&t: the 
delivery of the crc1.it. ltc:duauical. JssJistance pad··.agc tro S\Uihst:~mt.ial 
n~rs of inderemlent fan::-.ers. 1/ 'lt'hi.s rLiieans t:v, a .llarge extent s.~rving 
farr.er.s with :S!nall landhoJl..dings, a substantial pro•porlt.ion of which are 
pri.irnarily engaged in produotion of h.;;1sic g.rains and !>eans. ID'espite un
fortunate past C'tperience vit:h progr<i1mis for such f.ar1mers, there are three 

'fl 1'he tem NHindefCJlldent farMJerR• is U,':JCd broadly '1t0 signify all f~J1'111le'J'$ 
vbo are not ·rerciving crcdit/tecbnical assistance under tl~e Govern
ment land ref ol"3 progran. 
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···.,~·· 
fdctor:; tb;'tt 11.Uf!~'-"'~~~ ll...wt lh•:r·(~ c~111 !be tutor;! ::.\1~,;:,.~m: . 
1, m~~ J~r··IC\!.lt ll'OUchm of ;tlir l'M\~Q tJm pa•oduct.hm of' IJ.,.mic ~~r.dn:J. 

confdd~t'Vlbly ll'.~11)1'~1: pria! i u11.1Ml.~. 
'· iihN·'e> 1~1 f''("~1;t't)hi~hJ;ri r~1'1('1""~1HJf1'~ Uiillt (b'v)Ot:hl or ~ht• tiot~n3.hy ~.d 

... p 

$11' 

l'.111?, '~hJc'1 c:n1:;;c~!Yhnl•~r.~1lt:! dc.Umen•·n(Glimi~ '1.dll mH be r•cpt:lH'l'vt!J. 
3. 1h')r~t ,irtt f!t!'!'-81,tm~dhh: O:'i>;•ln£:11ut.iom; h,, :mpc11vi~i1n r.m: Cl'~~~Hr. • 

• 
VhiJ.tt »?,l\°l]m~ ·1~;,·~ ~ 1A:WJbVU.ll ';;lj !] bn u~w~.im:: tsi·.~l ;H'C!\h,tc tn, Ult"~C ~·i il rcv; ~ 

!»tt the- 011\!l)' Cf'~)~~. h11 ~~1:\!0~}~ in'4::.v~11 f,r&<l'~~~U'~< ~>itn, UVOH lltJiUt itnpt'OV~C('~ ;~:·d.i'1 
pric·«?n, nr11.11~.f? 'toi&ttu:~t" h~r:6)11J21 tiehDt tt"qhC'1f'· t•tt1(l~;m::.t:::i. H.nih)!~ o,f thm1 ,n'~: d 
l"C?ady pt":{l;•h.;cilfllRt "m,n 1p1:my r,or©- W'~1cd' ~!fli di•1#::r.r .. Hy into ~he bf!Ut•:" ri~.t.:1i 
Cb,ops. th.Ill hll"'1«9 huc:n 1~~~a\tifi~11D Ji~\ 11.lltc- Jltu~ ? .. ;:m<l ~}c:i•tt.lt'J:n~~nt coorill'.:i:'itt iw: 
1~ro11;1N~n11. Jn ordfl'r flf £rr.:0Q\'!'.i/n"ll•mt,.. (.:rn, t111.hlmwt.:d by D1.cct.:'.wc:i: irv th.;~ trrn 
J)lr01;1t".t;;ru) ttJ~c~o proihvt::l~ ~l'f"~ u~g~ h;1] lq,~hi.g: 

CoUiaat 
if,'!JftiliO~<'l;~l, 

Pl a:t It rill Jin~• 
Su~1Dft'' ir::·~·me: 

!Ge•w1Jru :Si:t)!li'j;~urrrn 
Ciu~tm 

l.\f Picac» r'GJ.llflll 
01ieJions ~md W'at crmcJ.ons 
Sesaimtr 
Voge taD)).! c·s 

Vccet~11b!es h:iJ\'11?' ii.In . .htco~ie pottcnt.ial!. ~.di1ich .is not ref lee t cd Ly cor.i
p;u"ativc ht!c.tar~ fi&1lll.res. ror.esitr'.~ aind cashew nut:s. are two develop in5 
arca.s of opp:oirt:u.nlt.y, atrud oUmr u»:i:i:5sfb.i.llit ic·!t rmay :be soy he ans,. f ihcrs, 
yucca 1 pota. t·oes QJ!JllW f»CJ"lflra.ps other pl"IC~lll<CtS. 

There are priaarily four cooperative-type organizations 
through vhicb independent eaall farmers can be reached: ANACH 
(CONACAL) 1 - ~tUUHU!SA, Ff;COAGROll, and FACACH._ Each of these 

b'•ff 

organizations has aspirations to develop program of nartonvide 
ocope. AID, Lovever, hae not oufficient resources to adequately 
finance one national progra~ &•1ificiently to reach a oubstantial 
part of the target populatione~ There vould be neither point 
nor poosibil!ty to f~nanc~ng three on a scattered national basis. 
Instead, it is propo5ed that AID financing be offered to each 
but on the basis of geographienlly defined 
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progNaS .in v"lc:h tho Ncipiont will undertake to concontrato tlttention. 
Thia v.111 not, of courao, in any way pretcludo any orninnfzatJon .from opcr· 
ating elaevh•ro if lt secures other sowtcan of f immcing.. J l in p•~llVtJ•;d 
further tbat 1 without trying to diotato the style or ony pror..r.1u1 but 
rather to enc.ourage each to exercise it~• own orit~inal.ity, AlU sl1ouhl try 
to secure acc•11tance of certain basic p1~incJploo that achieve equitable 
tenas of lendi11g among tho organization~• i1\vol vcd. Those prin<!·iples 
should include a generally uniform patt:ctrn of lntor~rnt ratcn •lpplic:ablc 
to cooperative groups and individuals Ntapcctively; s.·orn~ provision for 
c,1f\.italintiori ol~ loan funds of the cOOJ)Orativc orgard~1tions or constitu
ent groups; ~ssuranco thilt crodit w.fl.l IH? p1t0vidod again at viable 
Wl'i'tton farn :>lans and associated tcchnJtcal dS&istanao; and assurance 
that the quantwa of credit per farnttl"' Hill bear a reasonable relation
ship to the technical assistance input. 

The Small Parmer Cooporative Capltc.l lll'evelopment rund has two spc
ci.fic objective:;, which also unite in a mo1•1: gencrol on~:. The first spe
cific objective is to provide capital funds to m~able small farmer gpoups 
to take ad\tcmtaga of outstanding oppor-hmities to r.ii:akc t;'t quantum jum: . ..- . 
fron D6l"ginal .far~er status t:o activiti«?s whi.d1 w.ill provide s.igniif icant
ly greater .in'l.!ome. In a sense the fund is frankly expePimental. At tho 
same time the approach is open-minded; no a priori judgements are made 
as to which kinds of st:ruc.tural changes :in-sm111ll :farmer activit:ies will 
Pl"Ovi.de the g19eatest pay-off--though .i.tt is hoped that certain .identified 
opportunities (such as .forestry cooperatives) point to possib.illties of 
some significant breakthroughs. Rather the aim! is to find small .farm~r 
capital develoJ!ments that offer the greatest benf.!'fits relative to in
vestment, and ttus both the greatest i.nftled.iatc gains as well as the most 
useful e>:Ferien...:e for .further progralrnlrnling.. Wh.ile AID funds cannot be 
used for purchasE" of land which may be vital to some projects, the pro
posal envisages the possibility of ut:iJjtzing the AID funds in the cooper
ative fin.:. .. icir.e oi projects with other .lnstitutions (e.g., commerc1aJ. 
banks) that do not have this restriction. f'JOI! contribution may be 
used for this purpose as vells 

The second specific objective of the program is to make a sianif.i
cant initial push in the almll'Ost c.omplet~~ly neglected field of cooperative 
marketing (vi.th which is logically assoc:ia·ted input supply). As in the 
case of produ~tion development projects described above, the guiding 
principle with l"espect to marketing YouJld be to provide funds for projects 
and activities oifering superior opportunities. As this aspect of the 
fund is closely associat:ed with co:miplerrr..-Emtary technical assistance, it 
will be referred ~o in more detail belo'ir. 

In addition to these tNo specific J>Urposes, the capital developr.tent 
fund will serve t!~e l"liOre general purposE? of building major national 
cooperative ius;titutions and institutional capabilities. 

The ad.aini.strc:-ition of the loans vilLl be vested in the coo1)crative 
vindov of mrr' uhich it is J•roposed willL i m~olve in its program an ad
visory group coaposcd of the principal (:ooperative organizations of the 
country. This will (!ngage both the bank and cooperative organ~zations in .,. 
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thtt proc~tu: of tlc.d ir·•~. rhlt ionally w hh flll'1ol1.l~w#~~ pf. co~i)1mr.1t ivu c;111i.Hfri 
duvelopmont. 1"tds could a,., viowod mJ u ·he~hrninn nlt1f~. lowfu·t.e lhc: 110:;,::dhlc: 
ultJbiltC 'lVolution of ~l t.:.OOJH~rin:lvf,: dcVOlOf•tit.ml ~ti;rn):. rtn•lh«!r' ti ni~~rdf i·= 
ci111t use o: ~:!t'l.l'kutinr. lthln fund~ }'$: ccmt:er.~;in.-l,:d for" lh•; ~fol'l••lu1it1~vrntt '"r 
r.;·»ar~'«~ti11J!lin11nt mn"Vicf·~~ <1n ~ n.'l~ h.;c'kl b,uii!I' ~tc1·~1~rn Hot·n (l;f fndivtd•r.f\t 
eoo1un'«ltivc fmJt&rq]tion~; nmt i!J'OUp~. h~ partit~•xlJr h. i~i: ~rnt.ic.:!pal''.'' t!Ml 
thn fl'·lrkotJ:m fund~ win b~· U!t4ld in~ ~lUJlif.lOf"l CJif l\iH iorml <iH: Uvit h::.i. of e] • 

COOIU1rati\1'C ~lJtl"icult m«1 l r,,u"iwtim1 un.fo·n. ']he ol t .f m.;tl~ ~r·~~d. hm of- cl:>~ 
sociatcd !nt6tltutinn~t com.d~tintt tl>f " c:oopo1'~••· ivt:! f.rid1t>f'.,11t itm .rnd :.icrv.i:.\:11! 
orr,.f1n.h.ation~ Sn COt>Jmr.1:tivil? bnio»du~;: CO.(,'liJh.H'.::ct live 111 .. 0-Ji.t• t fnf; (tc;;~~~th1·r· 
u.hh tho 1~1·oiJ,1.Mi;ml lmaH~a!.t• of l!.'.'ci.~•v11t'D'·~a.h~«I k)~u!!.~ltLon ;:imU r.;,1r.;:~,1rchhmotd 
pro~ddu tlm t:C1"01l!Jr.11tiw: lf::n.•.•ii;r;;,::ff;t 'i..~~: ~i n. ~;;~i ti .. W ,11; n .. it ~oum.l tnE !'rt~l tf'UCtUt'•.; 

aprraprJatc t"" -il 1uturc- t.r~ura~:--.. u 111c -..1j+; ~t:i~nt, 

The tccln: hml and :;.t·•ml. iJ:S~.i~~tm~«: 1r: co1ti:j,;)w:t.t. of' Uu.?' profin~HH1 pr•(ifll'd.m 
nlso takes into cons idcrJJtlion both .nti~en'·tt· mid lon1; ter1n need::;. rir•!H; of 
all, i.t providrs fot"' m1 -.1co1110.r.:dc ~k\\"@'~ho~:ii:14%ntt Cl("~o~om:int fo·t' the! lHff to 
cUii:Ji!;t its C.OOpf.;.J"ativrt MJin~Z·OJ~l. 1td~; ~~~.:mP..d Ci!JCtftr·f:but:1r'.!' hoth to the irr.r11di·· 
ate rm.e:.d fo:" .r~tldh:ioni\IJ r.'. •. '1!~u;1·~,)(-.tt.'tJ" Ito llJi'."i?,i:lirtdi...:.~ and c;;;irn•,fit~: lhf~ w[ndow -.H.'i 

to the study or the JliOU:c:m1t:.iQ11. role dmll:. Uio Wlh{LO'itl' Cdlni i)luy in the- dc
velopmont of t:hc coopcr«1tJivc r.riovcl'Ji:.ena of Uw cmmtry. 

Two short tm'f.nl tcc·Dmieians arc Sl1llTtff.CStcJ ~o itS$lSt fornnnto CootH.ira
ti.vo to develop simple <ilnJ cffcctJi\'e sy!ltll:c-rns of c<;op~:rat.ive organiz;::!· ior.~ 
for OMll grou;»s. T'hc .Ji~1'i!,edi.nte nce:dl:n; f¢:1·r this a!'c evident. First, the 
Govcrn!tent is establishinJ, so~e hm'tdred~i of ascmtam.icntos. They cannot
-certainly mot in~n:r:ed.iately-- be organiz,~d as full-fledged l!!eul cooper
atives. Also their very nun.bcrs sug,g<ist that som.c re:g:ional or zonal group
ing .is necessary if there. is to be cffec·t i vc corrimunic.at ions back and fo: th 
between them am.:. the Govcrn.'!lent a,ecncic·!!J• and sccond-cfogree cooperative 
organizations to which they should relate. Second,. riomento Coopcrativo, 
in planning the future developmient 0 1f »''f:COAGROH,. is ea3eT" to develop a 
uew style of organi~a1t. ii«'.!in '!.:ith le,g,ally c•rr.,anizcd zonal cooperatives cor,,
posed of more sh:1~ly orp.~1niz.lf!d f;u•mll'!!.rs""as~ociation~ ~n the various pue:.. 
l1los. AccorJh~~~ly 't this .is the propitic~u:• l.fotc to m:ake ii tlmrour;h study 
of the s.inplest •~oc;t efficiieut S)•stcl!l'ffi of zonal coopc1".atives that can be 
developed. This is .irnpoi•tant over the long run so th.at the coopcratt.ive 
movement r,:ro"7s "'Jth d logjcal structure rather than one that will be 
clumsy and burdenso~. 7h<" aid proposed consists not only of a cooper
ative development specialist but also of a business syster.1 analyst. This 
is impot'tant in the interest of devclop£ng simple and efficient record 
and accounting syr.tems which enable small groups to maintc. \n m:iinu::al 
recor-ds while th~ 1.i1ore sophi:;ticated acc:ounting is pe:rform.cd cent:ral.1.y 
by t!ae zonal umr1other11 cooperati vc. 

The heaviest technical assistance and other grant support is p:rov.ided 
for the development of a rational approalch to cooperative marketing whidr 
aight include a 1:mar:::et:ing union. A marketing union would have a dual 
role of developing marketing and input ~1upply service.a for agricultural 
cooperative.s as a whole and of assistinf~ other cooperatives with market
ing natters that can best be administcrt:id either at f 1ederation or zonal 
Ol' local levels. the approach should.begin 11i.th a study and plan of ... 
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action to bo ctevolopod through the asai:stance of two m.irketing tech· 
nJoiana who hiue had actual trading cncpo:rience in or "r:ith Latin America. 
Their •iaalon 1 simply stated, will be to devolop a viC!lblo approach to 
cooperative narkoting. 

rinally, th11 technical asaistanco a1nd grant aid ctomponent providos 
for a s11111ll contribution to the program ·to ha undertuken in prlvate 
schools to tNin agricultural instructor.s for the rurmm:SA and rACACii 
small farner credit/technical assistance projects. These schools have 
good access in Honduras to professional 'talont.. They h.rrve, however, virtu-
4lly no funds to prepi1ro pedagogic Ntor.ials or to b~~y h~aining cquip~nt •. 
Tho Hission intends to fund this element by grant. 

B. Specifics of Proeosed Proara~ 

1. Sma.ll ramor Cooporative Production Credit rund -· $1,000,000 AID 
$1,000,000 GOH 

This fund shttuld be provided to the 1.mr for admirliistration by the 
cooperative window. The suggested manneir of operation for the fund is 
the follouJ.ng: 

FACACH, rutmHi:SA, A~ACH (COJ~ACAL) and rom;~j'fO COOPEAATIVO (on behalf 
of n:COAGROH acd independent small fanieir cooperatives;) should be invited 
to submit applications for loans to estallllish production credit for the 
groups they service. With such applicat;ions the federations and groups 
should be requos"i:ed to set forth the following information: 

(1) List of cooperatives and other groups by region of the country, 
shovin~ for each g-roup: 

a. Ho. of members • 
b. Ho. of manzanas and princ:ipal crops 
c. Amount of credit received in 1973 .. 
d. Amount .of credit outstanding. 
e. Amount of credit on which payment is de·l.inqucnt or on which 

the period of repayment has been extended. 

(2) A statecent of current sources of income (including donations) 
and credit of the federation or other sponsor·ing organization. 
Infort!'..ation of any credits in d•~fau.lt. 

(3) The rate of interest the borrowc~r proposes to charge (a) indi
vidual cooperatives or groups and {b) imH.vi<lual farmers ]f any 
loans are to be pdssed do~'Tlward to them; (c) any other charges 
to be made either for credit, t•~chnical assistance, cooperative 

. administration and education, 01:- other purposes; any require
ments that the group or individual farmers must capitalize any 
part of their loans. 

(4) A state•nt of the federation OJ' other organization .. s plan to 
provide technica}. assistan.ce to its coo~eratives or other groups 
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and pro1)1'.)scd l'l'J.1nmir of f.hrancinz. " 

($) r.mnplc copies of any stamhu~d cJocuvi.mt~i; .rnd hwrrt!~ m~.-~• if, h'.''r 1 1~i' 
ndminfstri'lticm~ -..clncation, r.1rm plmnd111r .. •·h~. 

(6) lf it is pro11o~ctd that nn;, of ilt~ grou1~:• thtll ,n·•· in ~!d.11111 ... H 

oxiotinr,. lllans to tht! 1mr or any other in:st hut iorm ;:houhl 1•c- .. 

CC?:fVQ now loa113, c"l th:?Sca•iption of the ,plan for l'f~CUpcratic.m of 
the delinquent st¥m.s. 

(7) A Gtntcment of th~ riegion1t~1) op t:orm(:~) in which the borrower> 
.intends ~:o com:::chtratc lowHnr,. nc t iv:h ics w:i th the pr'occcdn of 
tho .loan solicited v.mdcn"' lt]~h; pro1~1"am. Th.is sliould indicate hy 
region or zone ari ... n by yc·in'·:n, (19'/!ii-l'Y/C) th~ follow.hte: 

a. [':;t ililililtcd m.1Rr.11bcr of r.1•oups and JH:wUcip.:.mt:s. 
b. Totnl credit 'to be 1~rc~vided to th~;~e gr.oups ;rnd part.ic.i·· 

;>ants fr"<>ti!'i ti.is and any other Financ:ing sources. 
c. J;stimatc:d pr-oµor·tion of anmml hH'oduction crcd it and medi

um term credit proJi<lScd to be given. 

(8) J'n requesting such apJllic•Hions 1mr should indicate that ttw 
following guidelines will appJiy in dct<:rmining whether a loan 
will be gt-anted and :in Whttt ;.lrllount: 

a. That it is im:i:p.robablc that loans wi 1.1 be granted unlcsr; 
the applicant OEf.tilOil!H'l"'clt(:!S that effective arrangement.q hdVC 

been rraadc to provide cont.hmi.ng technical assistance to 

h. 

e.3ch gn>up and .. that: each siut-loan will he based on real
i!»tic written fa!"'ml plans. rurthe:r there should be a reason
a~le balance bet:ueer.t the amount of loans provided per -
farll'm.?I"' and the qmmt:um of cf fort .in providing technical 
zss1~;t.1ncc. 

''flt.it in order to achieve cqu.itablic treatment among sponsor
ing 01~ani~~ations and small fm:r.ler ,r.roups, loiHt5 will be 
mfltl.e al 5% to fedcra1tions or otbe11" sponsoring organizations 
by BHr; sub-loans tel• groups arc t(:> be made at 9% and to 
individual far1~rs uit 12\ per anurn:. In addition loans to 
the ultjmatc recip.fo~nt (farmer or cooperative group) should 
be eurchat•gcd at le<:i.st an additional 2t commission fol' 
tecnnical services and si (which can be reimbursable to 
member farmers on re·tirement from the program) for capita-.. 
lization of the fedcration"'s or sponsoring organization"'!; 
loan program. t'.odifications of these provisions may be 
made to suit the st;•le of a particular program if a SIUlb

st:ant:ially similar result is achieved. 

c. That plans should show regional o:r zonal concentration of 
effo::it rather than dispersion over. wide areas. Deviation 
from SUl!h concentration will, howcwer,, be considered to 
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the extent necessary to aenico exiat:lng, woll ... organfzGd 
groups without current a1ccees to crod1t provided the as
sociated technical assianance con ba 111ffcctively arranged. 

That tho amount of crcdJ:t to be provl1~c ,r per part lcfp,.Jnt 
should bo significant u111d not Jisprop1::irtlo1Mh?ly Sn¥4l1J. ,in 
rclc'ltion to technical asaistancu input. 

e. That credit to any fcder1ation or group in excess of 
750,000 Lempiras is impr~bablo. 

It is further pl'Oposod that funds be diviJeJ am~ong t'csponding o'rgun
izations in accoNanco with the l"OSJW?ct:ive merits of their plans and ac
cording to a pattorn that will avoid 01• ninimizc overlapping of g,cographi
ca1 areas. Thereafter, individual agreements nhould lb.e negotiated wlth 
each party. ReJH•wal of loans (and particularly the:ir amplification with 
additional fuuds should they become available) would be considered in the 
light of achieveJMnt. 

Finally, it i.s proposed that initJ:al plans andl :subsequent reviews 
of the prograau; be undertaken by a comr::kittee compose1d of representatives 
of BNF, DESAGRC: and AID. 

• 
2. Small Farmer Cooperative Capital Investment runi~ --$1,000,000 AID 

- 500, 00;(~ GOli 

The purpose of this fund will be to make long- tierm loans for· two 
purposes: (a) to small fat'mer cooperatives or group:s to esta~lish more 
productive farm units; (b) to cooperatives and coopeirative organizations 
t'l develop mar!;.eting programs and facilities. 

Indi.vi«hta l lo.am: would he subj~ct to ,1pprov.:Jl of mff with partici-
1"'' 1 ; -na of Jbt!iAGPO wit la r«""iJl«~ct to prodtJ1ct ion dev11lop1m>!!'nt loons and of 
tlm l t"<>po:tcd conrcr.alive r.marketing uni(1n with re~;pccl to marketing loans. 
Ho pro1ects for .l'l trkcting will be approved prior to the preparation of 
the Cooperative and Harketing Master plan. AID conclllrrence will be 
required for sub-loans in excess of $1(10,000 where A.ID loan funds are 
used. 

(a) Capital loans for production 1•urpose.!_ 

The p1'>gram of production capital loans would be experimental 
to deve.::.op experience in chansi:ing the operations of a ~oup 
from relative.ly marginal low-income activities to activities 
of substantial economic promis:e. The expec·tation is to develop 
projects in which long"'!'term catpital will be sr.ore productive than 
repeated applications of annuatl production credit. The basic 
criteria i.s to be whether the project has s1LJperior prospects of 
a high pay-off in enabling a 111umher of low-.income farmers to 
change siy.njficantly their economic status. Y.Ore specifically. 
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tho ru.•cs for tho fund will be tlm f?lhm.tn1~: 

1. Th~ amount of the c:ttpit,11 invcsU.\trnl cliull not cx<:cc~d ~2,oon 
per fartt-i:1· p..lrticipii?lt. 

2. Curr•ml e}V•!l".l[~t.· '10!\lhll inc~orncs or the partticip;•lin1~ f uI'f:H~t' 
shou!d h•• un~for $!:00. 

3, 1'hc: c:ap.it.tl Jnw~~am:c.nt 1!.rn hn in ,my (orm -- l•rnd irnpTOVf:rr;~ml 
j11clucia1;! j!T·~WltiOH, ~~orn::,tructioB off cJlit.ict~. liv1~~~tor.k, d!.'J 
pr·rmim~nt cr~)r:;, but r;::cluding i,,rn~~ pm,, HHH~. 

,. 
;::) . 

a. Cost~ nnd bcncfitc. 

IJ. tv.id,·m:e u:h..it tii1•! p:! .. rn i3 th:hn.l.cally ~•ound and that there 
is .m .1•;,dlahl\l' L'~ .. ~Jr·kct dt Ute pPicc!> .utilized in calcul,1t
inr,; benefits. 

c. Aw1.il."1hiU ty of D"lit!C~?ssc:u•y long-term technical° assis ta nee. 
(Thi!; can be fl'O!¥i cithct" a Govm'nmcnt or private GOut'ce). 

d. Capability of thc: ~roup to obtain working capital from 
?the1,. sources. (l'hi:; can include another llNf source). 

c. Hillingne:;s of the 1~roup to aeree to a plan where.by they 
cont1,.ibute labor, \-dthin their capacity, to the capital
i.u .. tion of the pr~1j~~ct. 

f. E\'i<lencc of good group organization and cohe~dveness and 
a good credit re:cor·d • 

1'hc loan fron this fund can be suhordinated to loans from other 
sources for m>t•Jd ng cap.i t.:•l. 

6. Maximun1 perioJ of 10 years at 9% with the schedule of rep.::iymcnt 
confo1'1:dng to a realiotic schedule of repayment based on income 
projcctior..s. 

7. Special consideration 1;ilJL be given to cases in which a private 
fjnancial institution is prepared to participate in the f inam::in?. 
In cases in uhich an asso(:iatc<l lender is prepared to assume 
the tol:al risk:. the m:r m:ml<l consider lending through the as
sociated lender at a pref(!rential rate of 6%. The loan of tht! 
associated lender can be for purchase of land, if necessary for 
success of a project, and can take the fo1"111 of a mortgage loan. 
Projects will be selected on a basis of relative soundness a11d 
cost/benefits. InfoJ'1!],:tticm on the fund and requirements will 
be dissc!ninated to all coopera"tive federations and sponsoi.~ e 
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deal!ng with s1:1iall ,;annors and t~:> all DCSMl~O ~igcntu workin1~ 
with such groups• including the i'laoutam.iontou. 

a. AID loar. fWlds will not be used :for f hlt1it\!in1~ ~~1f 1w,1Jn·&:t ·Ii" 
l'Octly contributing to productiOltl of Cotton t C~)rftJC" t :mg.u~ ~lml 
tobacco. 

(b) Capita! loans for nk'lrketing 

Lonna for the financing of marketing projects 1:1re intunocd .in 
substRntial part for projects to be developed <!lfter the cooper
atives mat'koting master plan has beon propat'cd. Loans w.ill be 
granted for projects that are apa>ropriate for nction at the 
level of federations and Jndivid1ual coopcn"ativ1~s or local groups 
of cooperatives as well as proje1cts that might be developed at 
at the national level. l..oans fo1• initial working capital should 
be i;ermitted with terms up to thil? longest poss:ible undar the 
fund ope1"ations (where important to adequate Ci:tpitaliza':'ion of 
the mnrkcting union or other marlketing organize;. dons) • . 

3. Technical :md other Grant Assistance 
, 

The techn!cal and other grant 
program consists of the following: 

an asterisk!. 

assist.ancc component of the proposed 
(prant funding ia designat~d with 

(1) Assista~ce to Cooperative 
ment. 

Bank W.indow Develop-

One ~conomic development economi:st for a period 
of t"o years to advise and assis·t the BUF with 
respect to organization of the cooperative 
window. particularly with respect to; 

a) - Lending policies, including :fundamental 
an~lysis of the economic dev~lopment impli-
ca cions of lending to variou1s types of clients 
fc~ various purposes. 

b) Establishment of guidelines for credit offices 
of the bank in conducting cooperative lending 
not r\?quiring special cooperative window 
review. 

c) Eztablish111ent of procedures .fo1• review of 
loar. applications by the window. 

d) Estal>lishment·of a management information 
system. 

e) Study of means of simplification of procedures 
for treatment of small cooperative groups in 
application for -proces~ing,' and adminis~ 
tra~ion of loar.~. 

f) Develc.pment of ann.ual credit: plans •. 
g) Related duties as assigned. l>)' ~tff. -

- l • 

Estimated 
Cost 

$ 80,000 

... C-

,, .. 



. 
(2) 1'sai:Jtancu in St.lall fu)'Jr::Cl' Coopcrcltivc s~'Dlcm 

Dovelopr110nt. 

Chao Co(\por.1tivo i>r.volo~lMmt upec.i~11 ist fCfJ' :t 
months. 
One! IJu~imnm Syst~m /malyfllt for 3 r.1onlh~Jt 

Thone: servicc!1 would be- pr'<•Vidcd to rorncnto 
Coopc~~ntivo mvl n:A (ttnd !~!'trough 1 hem lo 
coopc:rativc ft·dut'<ltionn (}!; uppt"'Opl' r.,~ te) i.n 
the douic.n of r>\;~,~le r.;y':.~H~J1iq of cooperative 
orr.nnh!ation, 11•!rrdnist1v'1t "i 1 :.:1 and rr;cord 
Jmcpihft WhfoJi :avoid the- C'H\'j;m.i:mlion or :j;n).)l] 
gt'oup.~ J'lnd asa;trtiHJicnto~> .J~i• Iull-f ludged lcgtll
ized cooperativ,~::;. Such a plan prcsuppos:es 
the .establish1:acnt of int,.wmecUm'y rep;iom'lil or 
:;i.omu cC\ope1 .. iUvQ ore;.a.~ ... ,H. ions to pH>vide 
r.?ffi.cient c\mtr·nl s~T"Vh>r::.; "'~tch as g:r-otm ac
counti.ng which tics .in uith simple record · 
keeping at group level and the audjtinr. re
SJl'OnsJbilitJcm o!' fomcnlo Coopcrativo at nation
al lev.?:l. The Cooperative ilcvclopmcnt Special
ist shC\uld have had a bac}g,round of <!Xperiencc 
with campesino groups in I~!'.lltin Ame~ica and the 
Business Systems Analyst should be specia.lized 
in the c!esign of simple co~: t-and time-savings 
systems. 

(3) Assistan~e in Developing Cc1operative Market
ing Pt•ogram: 

Development of ma::oter Plitn for Cooperative 
m.1rkct·: :•P.: 

One Aftricultura.l marketing :.pccialist fol" 
6 mo11th:1 
One /i~ricultural marketing specialist for 
3 montl•s 

The co:.~bination of t.-o (to be chosen with a 
view to c~mplerr.entarity of experience) is 
proposed in order to provide greater depth 
of planning of practicable business activities. 
Both Lhould have had commercial trading experi
ence i~·· or with i,,atin America. Preferably one 
should have had experience working with cooper
atives. the longer term specialist would .also 
be cor.ccrncir\ with non-marketing aspects of 
insti"tut.!.onal planning and preferably would 
be the individual considered as long term 
advisor in phase 2. The duties of the teiam 
vould be to work with coopcra~ive organi
zations, particularly thro~ch the Hationial 
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$ 30,0CO~ 

$ 20,000 

$ 15,000 



Committee on Cooperative Into1gration, in dnvclop
ing a plan for tho marketing with ~t view tio tho 
pono.lblo creation of mrkctin:~ coopcrntJvc union 
with the following functiono: 

a) To organize and conduct milrketing and lnput 
supply functions at natio11utl nnd fl'il(!ional 
lev'llls which can be ri:ore 11?ffcctiw?ly ot':~an-
1zud at such levels Umn through fcdcl"ationg 
OJ:" indh·idua,l coopcr,1ti\i ~~is. 

b) "!'o t>rovidc ol' al'rangc fol' ll'at•ketln~! assist:ancc 
to cooperatives, coop~rat.ive fcdcration:a and 
other ~roups on a cost re liti<'.:bm~·!Jahlc hm;is. 

?:1ase 2: lni:!plcmantation 

One Agricu~tural ~.arllcctinJ~ S.pnicialist f10.r 3 
yeal'r: 
Sho!'t tcnJ agricultur"'11l r.:..in•kct.ing c·ommlta:nts 
not t:o exceed 6 mr.onths 

(4) Assistance to Training P!:'ogirm::us for Agricultural 
Instl•:ictors, ~mbsidizat.i.on of s.al<fl1•ies of two 
local-h:.re Teacher-trainers (I:> t:cJ''rn-s of 6 rMmth 
duration each) and contr . .ibut!on Ito put>chasc of 
equi.prnent and pi~eparaticm o.f 4:ours:c mi.literials 
cm cr"edi t for small far;;rrJ:?rs, 4:redi It supc.rvi:sion, 
far.m mdnagemenlt, preparation of farm plans, and 
evaluaticn of results of fm~mm opera It ions. This 
contribution -would be n;madc to schools operated 
to tr..1 hn ar.;r icu U: ar.Jl .ins lt"uc !tors ( tf'!dm iciirms: 
to nubsti"!:utt:e for agroncr;-ifolts in worldn.r. with 
conpc'!"ativc and other i~r.01U1ps) under pro.~ram:i:> 
adniinj n tcrcd through nJJlWHES•\ and f ACftCH 

TOTAL 

4. Support Heeded from Honduran 1\,gern:: ies 
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Cst.imatcd - Cost 

~J 120 ,000 

$ 30,000 

$ Jo ooo* .. 
~ 325,000 

Effective car~ying out of the above programs woUJ.ld require the 
folloving Honduran ~upport:* 

a. Banco Uacicmal de Fomento. 

Increa:;e in staff of cooperatJive window fro1n one to three pro
fessionals .. 

b. foaento Cooperativo. 

Increase in the btjdget of fom(mto Cooperativo by about 200,000 
" . . 
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l10lnflir"a t1nm111lly in ordur to (•1w1'l•' ii lo r.11·1·y "''' 
plnns fo1· th~ rlt•v•:J opturn l; tt>I SfllJll. L1r''lliCI' -.:ooptc·1-.1 I hn· 
systems for both inrlependc1tlt fm•mer~• .. rnd •. Hi•~nt'\rnii•~h•o~;. 
Thia would be for ex~enucs Jn developing and arplying 
the system. Coate would, of couree, be a charge on the 
cooperative groups partici~ating. 
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OCSCRIPT10:1 or rA1mt:R _£pOPr.RA·r 1v1:s, r;uM; r -C.Q!:!:!~~!!~~» 
Rr.U,T&;D ORGA!U7.ATIO~ts ill nommAAs ! 1 

Titis Js ~1n <1.lUtono::r.1ous orc•11rviz<lllt.ion r'ep<wt in1~ lt.o thu l·tlrd.::at}r of 
&conomy and l"immce. Its responsibil.it.ics ... trlU' 1u-:rncnUcilly the 
development of cooperatives ( inclmHng 111s~dstt.i.m.=1e: Jn th~ik~ for'n\:H.ion 
and in tho :mb:mquont t.hl:volo11~cmt t:>f Uu:h'· cthtc,1ticmal ,md opcr .. 
ational progr,arnslt tht" lcgitl:i..:at i1c'1l!'b of c,11)1p!H'~ll i·ves, \'.."\Utt rtinr,. am.1 
inspection of cooparatives, and ·1:.'·;1:~ral ··ir;iinisl'::c'.t:\t.ion «>f the coo.&H~t·

ativc law. lt .1Jso r-r.a.p.lPeS a 1.-\;>U': Mcr.1 'l .,~ .ar:·.,mnt of helpful stil
tisti.cs m•cl other ttilt-.1 c.r:mccrnin;·! the coopc1•aUv11? movcm~mt .in the 
C<>untr.y. 

'i'ho lmd!;at of the office for l'!.f/11 Jis !.c~piraG 1~1Ja 1 023 and the 
total staff (includiug sottM.? re~~ . .io~.r.il offices) .it~; "iCin>ly 50. 

Altho•.:gh rn..uay of' its fttmctiom; .ilind activi tr h~e> are not ~d<lely 

known, the off.ice app~.3rs to tie ~ell :;.t.af fod. .;:nd to be <lo.ing o good 
job. In ter·:rws of the u:uo1"c forrrI1:1l 1i1spccU:s of .its um1 k, th,:; gt'owth 
of the c<Poreraitivc imo•.rc~ent .imtii.calt~s that it hJr. llcen act.ivo in 
workiug vi.th cooperatives to fulfill rcquircrrr":rnt.s to achieve legal 
personali t}f. 1het"e ha•.rc also been subs tanttial numbers of cooper
ative failures uhich have involved the of ficc .in a consiqcrable 
iJl.!!'!}ount of •.;;:he u~glmno1"'ous ~.JJrk of uinding up their affairs. With 
resg>ect to auJit.ing, its ~ork is both useful and necessary as a 
control tc, assure that ccope1"a1tivcs a1~n rr.•:mdged and books kept with 
fintBncial re~JH.msibiJ..ity. U:s staff, hoYeVc"t~, is not !h?f ficient 
to achieve ammal audits of over JOO cooperatives and federations 
scattered throughout the country. It 1,:i.ust nec:c.ssarily operate on 
a SElective husis. 

In its d'.!velop,ment i:or·k itt is e1~de.1voring with 12 cooperative 
ex.tensionists to cover U!c f;ollmdng o:>operatiw.: fields: agriculture, 
live:stodc, forestry, fishing,. sr:al! industry, cor.::n~~rce, tr .. msport, 
and rural hou~ing. 'fhe limited amen.mt of cf fort it is ahJc to 
devote to agriculture appears to be uell-utilized. A pa1~t of its 
effort is devoted to keeping alive the c(}r-erative:s of FECOAGROJ!,, 
from llbich AID has vithdra\-m support. :,• of these cooperatives 

I 

1/ The follovir.g discussions include "a great deal of valuable infor
aation contained in "The Credit Component: A Semi-Analytical Report 
to USAID/llondurat:" to Assist in Preparation of the!: Capital Assis-.:ance 
Paper for the :974 Agricultural Sec.tor J:oan", by John Heard,USAID/LA, 
April~. 1974. 
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are viabl~ a!J groupn and could becOM vi,•oro1.-5 U rco~dni-:.ctJ on a 
broader basis .and given: a.ccas~ to .:doquate lt~~chnikal m::nii:aancn, 
credit and 1n.rkoting/input sor1ricen. rorn.untq:> CQ.{l-Jl«tN\t l"IQ h~lp:s 
both those and othfl'r ,1ri,ricul~u1r-al CC>OJwrat.iV•l!'.tl in cooiaU4tivo cclu· 
cation, dcv~lopncnt of e"..Jll'koting outlets, tHh'ic~ on stortljt:C and 
conaervat'ion of pt-.>dUIC!'.ts, prcai-aration of v'lip,p:Ucat ions to Emr •md 
Other institution~~ for cre.iU t, ate. 

.. 
Tho plnns of rot.!~ntto, Ciaci1ct!!l': ivo for~ tho Jcvl!!lon)m~nt of fot'trntry 

coopat'ativcs offer ~n::.s!b.ilLi*:i~~s that C(}uld ll~~ i!>f great fapo.rtmi~~ 
Jn provid!nn. rural ~u::,:~l«>yt'l1~nt. C'ut'T<mt.lly j Ir. i$ ':'H't11.1nhdn~ 16 ir.nog1~n·~ 
ative groupu with tot;iill r.~'90lib-erMdp of H.32. 'V!1csc group~> .ur-e be
ginning to eheagc in f0iresttry 4)J1Cr\lllltlons .in 4~cnj~H1cUon:r wHJ\ season-
al fami"Jj, thus pirovJidl!ng )'C'"111~-roumt «!:m,plo,yln(!'nt:. fom~nt::o \C<OOptiH\rl;-

tivo asserts that th~rc: eu~ exh~ting ,;i·lants J~N~p<:-l~edi to· purr-ch4l~e the 
cooperative$'"' protluc:ttion. "U''he 11,r-ojcct lacks capit«l for the pur'chasc 
of equipl!lnr.t for forestry ope::i~•tt:Jions. 

FOacnt" Cooperativo is aJl.soi worll;;ing with night: z:roups involving 
712 small famiers who are idict1e:Lco~Jing, coopera't ives for the produ~t ion 
of fibers (honcl!Jluum, jun~o an~ l".tilTlllio) and thi~ir proce!ls.Jing· .into -
finished products. 1'he SO)liiatg is being done in dry areas not suit(J
ble for cNp production.. Som!!? capital is T't?~:pJ:ircd for eq1U1ipment and 
for ca.ring for plants dur.in& the I ivc-year p1er.iiod he fore they be
come mature. 

2. f\JJIDHCSI. ~"' Rela.1ted Ar.;encies 

FUlfOH~SA (!Uonduran filleveloprntent foun~atfo1n) is the Jund ?'.r.using 
agency for a group of p1rivate digencie~: with 1pro1jects large.I!.y cent.er .. 
ed in the s\)uth of t:he co1J.m1t:r.'.y hut develop'.ing, .iin varying degrees 
towards nation.a.l scope~ The chief participatinig, agenc.ies a.re Ac
cion Cultc.ral Popular ffonduren11 (AC?H), best kn-oWTii for its radio 
school prog'!"a.im; Car.jtas; Asoci~tcion de PNmc1r:iti.011 Hci.imana {APRHU),tne 
Honduran Chapter of Volunteers International fo•r TechnicaJ~ Assistance 
(VITA); the credit union federation (fACAC&O; and the C'lubes de •\
mas de C.asa (H:>usevives Clubs),. rommt:SA and the other agencies 
coordinate th(.;ir activities th1rough a gTOup 1em:itled Conscjo de Coor
dinacion pa.ra £1 Desarrollo ( com:OR.Dli:) • 

~uJIDHES'\.-s success ir rais:[ng funds has ioad.e it possiLJle to 
greatly expantl!. its le~.~ing to associated grQl!Jps fro~ 17 ,.~00 ll.empi
ras in its first year (1969) t:~> 2314 ,lllOO Lem:p:iras in 1972 and -
1,381,292 Lenijlliras in 1973., 

In agrict:lt:ure the COJICORDJC: progri!: is c1ent.ered in ACPii: 1through 
vhat is knovn as the Progra.Da de Pror.r:ocion Ai~r:icola (PPA). PPA has 
been operating t:wo years in th4! south of Jfondur .• rn, where .it has a
gr0nomos workittg with about 18~) groups. The average size of its 
groups is. small appa.rently 4ll'ound 15 -- s~:> that the total m.mber 
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of faraura la uoacnthc.ro in the ?OOO""u. It cl•dr.1.$i to IMY•r h.iJ nJ~~nif i"' 
cant auccoss in torM of diver,.sif.lc:ation of pt'Uilu.:ll:i tlw1.I l~i.J~•·ov.inl~ .. 
techniqufts. Tho .1i<I givon to ftacl1 c.m11osino gi•10n1~. h\au~vcr, lo -
uneven 4& tho progNU In In ita early ~tt'-1gan 11md lwm not yet had 
aignJf.lca.1t funding. 

The plan of tho progr,.l.tJ h~ to U'itdn 1~"11''<1'.t-Jll'\.'ltf C'l'.tS.ionals fr•osr~ .J• 
mng tho campesinos, each of wlWlltll is to h0imdlc :AIO 1~ronpa wllOf;l ha 
vill viult o;.1co a ~nth. l/ 'i'hc tr.1dning. l:J t<l• UH.! dona at mm 01" 

another of the rural schools of C&Jl411!!.H.-aion tit.rdnti:dncd by coucmmr. 
fl'JQlibol'a or t 110Jated organh~t:iarm. 'i'hm~~ m:hooJun h~wo bilen in opcr~ 
ation fnr t:ooo ti•e to"1chi11g a vm11iety o.f m1bj~r.;ts ranging from pre
Ml'it.al cour.Jos to faming M1!:!thod!J1. Cu1111rsu ouUJrms and pcd~g,t;gic,.11 
cqtcn11iala on theme para-p1•of~::micri~l IU"tllirdn3 c~1urm:t1n do not appeat11 

to ho obtainahlo. tn cm:h rc1tion o.f tth~.: country two ag1ionomiist:; 
arc cxpectad to m.upct'Y.ise Um '/il.'Olrlk of lt'hc p:il'llra~profess.iouaJls. 

' 
Under th~ pl"1n ec1ch C<i.1npcr.:im) i~rou;t £5 tt:o f11,mcUon mtdf.:~11 the 

dirc.c:t.ion of fln ia1~rieultur~11 9J11'\f.)('ll;(l11l;oir· ~b!::;;ignat~~11 hy cad~ eroup, Hho 
~dll be gi.V~l!l .;\ ~~1; th Of lr"a Jin:ing • ~=(}!!'b'llfWS~ltt" hOU:vU Wl th ~m a~~I'\O•nOl'lltSt 
1n th~ oouth, ho'iitcve:r, sug.r,.«l's:tt: th<1nlt tth:ii"1 jj5 nott yell: being done, 
though ca.:mpQ::iinos iilt"C being, g.iv@:n ltr.Utfoll":'i>g. in f~u·i:n::in.~.h ~impJLc adrr-.ini.u-
tration, etc~ "itt:hout SJ»ec:i.ffo rtdiillticm • ao a Jn"te~n~ol ional role h~ 
thelr grnup.. In adidli.tion to the $il!J 1 <:1Jccs of a Shil1'•t.t-pt'ofc-s~;;l1ona:1, the 
gr.oupn wJl! tU•.! f.:h.?itill)Ub$trat.iion plott:s 4'.Jin~ rf!'ccivc daily ratUo programs 
and !IO:me w.i.tt~:m 1matt:crial$. 1·11uc: <!t.mtt«;nt o.f tthc .;.CE1H radio i>:rograrns, 
whlch have !»een conut.imd.ng ftl)l!" OOl'Jt11' tt:ir.;m, is ecncrally wcfl-regardcd 
-- and pro,nra';!:lls arc cf cours~ llu?a1•d by fff!'1,~:c11•s i~ctwrally and i1-0t 

only gt'IOup me~bers. 

1'hc plan fwrth'l?r provides ttha1: ithn? gr<m~p'!"t m'c Ito receive ere.lit 
for pl"~1iuction an& local sbllr"«l&!e <>f g_ra:in fr-om ~· r'Oll:at:ing fantd. In 
t:be ftr:.t: tr!al yoor of the p~:'"l1)gr.c11n1, abovxtt: $fi0l!ll~) w.:w repo1"tt~dly lent 
with flifllt recu;:iR"!!"~lt iomi. r.inally, the plam contcmplates that the con
SU!tl':CI" coops n~w being, esrt:abli$'frlle~! hy rummc:sA Touill expand to sell 
i.nputs and na:rket products. 'U'hil~~ the consamcr coop in the sou Ith 
has 11!..iide .. ninor iup.1111c sales, r..:rn"ket;ing ha$ not llH!'e>fll undertaken and 
no detailE:(I n:mar»mting o.r inpu~ sug,plly pl .. .IrtlS ap·p~::a1" to nave been 
dr.awn up. !":.nmm::sA r-eport:s ttll-eat tthc cons11.Ui:rr~·r c:~)"opc·rativc in J~lltical-
pa has ar.ade :;.a:::rie purchases of ~orn, beam and r·.ikr.; at about 1 G%. to 
15% above ll'llarkct pr ices; the~c uer•e r.i?!.»old through the coop~ll"iltive 
:rather Uo.an oarketcd elsewhere. 

1he per capita COSt Of the p>I'()gl"air.J, CY.clusi1wre' of,.credit, is <::::;;ti
eated at about US$5.00 per. fariVJCr based on 50CJO to tOJOO participants 

ACPI• so:nietines sho':>Ps its plan to bt~ one ir.istruct:~)r for 20 to 30 
groups; other tiines sonetbing like 50 for 225-231> g;roups or avf:rage 
of If .S. Conr·are. for example pages 3 and tf7 on 1"4eport on Olancho 
reafon. 

. .. 
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in a alngl\J region served by two a.gt'6nol\Os... Aver•go oradi t cnctendod 
per famet' would ho about $610. 

nJlfbllf.SA est l~ll(:!i ito b11)rrowing nued:.. rm· the J•N'-. prnr.r.m frw 
fivo rcnlom.11 of Uomh.1r.1n (Ol1tmcho, Wc:Jt, ~oulh, tl'lrll• .m,• r.-olr.d) 
as foll0\19: 

197if 605, 000 Lemp f'r"s 
1975 2,••29,000 LempJ;rc1s 
1976 -,580,000 Lempiras 
1977 !J, 230, 000 Lenpi:ra:; 
1978 ~o,ooo Lempiras 

-·----
Total. 

In addition for tllO :r-egJona .h . .h~ cu1T•ontly solic:h .. ing Lcmpir .. <ls 
685 1000 f~ ~USl:ROOR ani!I Letn.pirilt. ·100,000 from Inter Am.erican 
foundation. ''ll'his voulld Jindli1c:dllte a total g:rant need of al.lout 
3 1 500,00G L<:3?1piras for i!ill Uvc r<::g1ons. In loans and grants,thet•c
fore, a prcgraa Jn exc:esG of $8 miillion is contemplated. 

FACACit, as Jit .is geneN1ly .known, hds i~rown to a st:rC'ngth of 
11,0 cooperatives with 2«ll,. 7«JJO me!'l1!~rs au of, December 31, 1973. The 
tot'al assets .>f hs r:;ernber c4:ioperatives ve1re 15,.4 mill.ion 1,.cmpiras 
and total deposits vere ~3.1 1:1illion Lcmipi:ras;. The Federation it
self has assets of /If .1 :niillJ4:m Lempir1as am! net worth (aFrtacio
nes and do1:.a.t.ii,ons less accumiulated expensias in excess o Jncome) 
mexcese of 31 lli , OCO Lemipira1s. 

FACACH is .:t weU.-rmanaged financJu;1l ins·titut.ion which has achieved 
comdderahle cor.:miuirn,h:y respe~:t. lt has n:.ot yet, however, achieved 
financial St"lf-sufficJiency. W'hile 1 ts :inccl)ll!U!: ls growing rap:iJly 
(413,000 te-~pir.as in 1972 to 51ill,OOO 1/li111 1973), it:s expenses are 
growing even fast:er (llJl&l,000 to 616,0~0). largely as a result of 
higher interest. charges. Th4~ implication of 'this deficit financing 
is that: FACACH is not fully c:apitalizing the interest spread between 
vhat it pays on its loans fl'll>tro AID and oth~er organizat:ions and whair 
it: charges its :rneirnh.er ccoper.i1ti.ves. lf the sp1read were regarded as 
it.cone, hoRe'1e~, FACACH would be operating at 2 profit. 

As of the end of 1973 FACACH had outstanding 3.26 million of 
loans to cooperatives; the c111wunt lent: in 1973 was 2.6 million Leci-

t/ After elininatlng an upward v11aluation of FA~=ACH land by 24 ,ooo Leapi
- raa, uhich hao tbe effect of C!Utting its loi's for the year f'f'()G 

72,000 Leapiras to 118,000 Lellf>iras. 
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pir~\S, of which :16\ ot• (,,72 ,000 Wftl' few 1:11.·m~r .. 1 l q\t~rl•~nllur.1 I g·oq•ma:.• 
and anothe ... '2'13 ,000 l.O~Jliras ("10\) w.111 for cof fil!C- .md H• 1 UOO Ct:.) 
for cattle. Hcnbcr cooperatives l~ml .• dmut lJ.l Pli.illion of lo.i.tn~ 
outsttlndlng to individutil ncnbo:r!I mi of thn rnd of the ycMr. Vurloua 
studios have shown that bt1lW!i!tm 11~\ und 2St of 1trna~bcr COOJHH~~ll ivl'!o''" 

lC?ntJlng in (1f',lllh?d for• .1gricultUl"ll\l JHn'ild!H!!l i1tmt .11 tf!W ptH'CNil mt 
ditional for liv~stock. Since l':!IOlti.l nf rM'..:'t\CU'"r• hiruihl&~ q)r,: fodcrtlp 
ti on fOI" •l!_~ricullur.tl purponas otllmt .. l han cof f~11c h> 1\0~-l' to tl~l mm 
r.iu-n11l1lra, .in nmh•1,1 icatt!d total of lo;m hm<lr.. l\ut.nt..rmd fog to the 
0'.1r.ricultur.nl sector Canidc fror,:~ c~:>ff th'.~) Wllmld njr,t;t •immmt to rr:uch 
tmOt"l! th.1n t:hf! tot~.11 of ~t?t~:bcn~ COOJI> l,~w1I inj~ fot• 11l~';U"ic.Ulht?'l1. 'ihU::l 

tho net tott11 lo~11rm oatr.;t.i.mdin1t t•::ii ~11eu"i~;-ultor~ hy the E'c-:lt'.t'..ltion 
and ni!?ulbct s c:ouih i nnd ~n UH! end o:f !li!!(!l!1t.'1.@H' 19·;.) ""'..lis •H·omvt l 
'1'.li UJon Lea;p.iras. (r.xchm.ivtt? of i('jb<l)ult ~SO too:o :t.~m.pirds ltrnt to 
rtCOAGROll Coop&rativcs in 1.1'.l"/2 wh:ich U'vmi;.lEv~s ~n11:0U.ectcd). 

lt iu diffJcult to SiH?Cl\JUatc tlliSi 11.0 wih'!H ¥~Xt1Dnt fAC'AC&t aMb its 
ll'llCnJl1>1;,r\S raar.h $1!'f:ltllll f.anrn~r.n with u~.i~ 5\1.trni. nu~ view of the L<ll?'gC' 
nmtihC>r of' filfe:tJl?r tl'M:tnib-cr:i; lt j:o; m11·1th"'tliJ' c~·i!<li:hl1c tthat tht: mdjoi•.hy 
m~e 'lii'!llldl j~ Uat? m:i>rmfJ. of iuuieo,r.i1~~ oilf { tto tt.rvb~ .iii\ (~"f''hi tI'<lC'Y f ngm•e) 
$~'5(DmJ or' lcs~; 8uotU'ot?Vi?f', Ji1t j~ llm!.il~'aJy HEH tL!Ll'.!:i'~l i5 sign.H.kcant 
r~,;ido &ow1v.-11.t"J Ito ttJm n o'lt#c 1!i tt 1i nc:o1t11'l: 1~~1<.•~:d:; • I n1th~ ~~d , a c t:n' t: a i H pro-
roa• 1t fom of <i.l~t"k1U.lh11raU c·r-cllJitt p1•1obv1:U»ll)' .f;OC!l> to non-fdt'fflEH'a·-- pro
fe:S!lUC"al .tYlld coi1'1mter\CJiilll pc.(jJJplc \\l:ll~{)l o.11&n f"1t-t:1:S p<rim.n•ily us .imtc3t-
mentts. "U"hli'l: hiW1 bf!CDl p>illrt:Jicuula.rJl.:J' uw~ ~'~Se w..i Ith l!'~spcct to Hve-
stock loans. 

.. ~. 

Tlhiere ar4.l ttvo uays in '-Rhi.ch f/\CA.CHB \:{.Ju].qt Lrn•r.on~~ a more- ~dv,nif.i

crunt facto1,, to the simall lf«li~ni $l!'i!!"tLl!'.l:r. One W<OtliM b.e as a b-.1nkc~ to 
gll'.".'.mt loans Ito ;»r,,riculltiural c:'1.Mllps (as i tr i;:falfrs Ul!DW' pir.tncipally to 

coffee cooipsL llmllce:dl, in ttltu1~ il"''ll:i»tr fACAClili wa:.s Tr»:inkv:r t:o n:COAGROH 
o~r!culltlllral COitilJDCl"\altives 11u111t: ii a Il.'9l12 1 when miost of this: group of 
agric11J1ltu.ra.!. e::<Clop.s defaulted t01n ltlheiir loans. Of th~ 2s,o,ooo Len;p.i
ras ia11 urnpuid l<thUiS cdlue fu•11'.ll~1 ttlrncs11! Ci!JJOpi!i~ perhi!!p .. s RnaJl.f may ultir.iately 
ht! colLlectib!e. fACACH almoi <lc<ll's SlfJ~.e r:1-0de:raitre l-:n.d:ing t:o co:CCORDL

aff iliaterJ coo?e>r-a.Uves at!lld ~.li1rnihn11 uoups. Ho.wevrcr, to build lll1,P 

r1t.r?.CH again as Oil lc-milcl" ttoi .J]l,l1t'·i<r:1U1!Lt11.1ur«clllL c·oopc?':dltiw:~ me;rng providing 
it 'Witt.au f1umds for the purpose and. 1L-o .dlmr .it a cc:t"ttai111i spread for 
its r'\olc in !the l.c:mHng chi.i.h11. Bltff amt AXJilJ c:olU!!d! well cons.i~fr:r ler.d
inr,; to fACACH c3uufi allowing i It a r1e'ls:o11113iblie 5prc·.ad if i'ACACH wnuld 
le:ud Ito tr:uc s~aJ!.l fanrA?r C'l\l\{})?S 01ni 1ter1:~,".» by W"b\i.1ch rACACH assm:w!s 
ttlu!!? ri-:»ut o~ ii its rJ?lerniing. r1~CACIH! ctuir!'c·n;ttly ha~ &n OPIC guaracrtree 
and. could prcb,.J.b ly secure a b!"l1}ad1~r r.:mc. lf-0wev1c1" 1. Ol5 fAC'AC&i does 
not .shm.11 any !llilcD.lil!1li!lttion ti{) contti11111l.Ue to se"?:'"v.k:e f[C:OAGROH and tthii:re 
al'IC rto otthcr smu.ILJL f.airrne:r coops ti:> speak of sav1e trhose pl'ovi<lc~i for 
by imr uooe;. .. HUt. gllllarantee 1 the p.~ointt cuirr·cnltly .appears thcorc:lt:ical. 

'ilue other respect in which !"AC.AC&! can be llllS•eful is to develop 
a prog;r«L"'ll of ~"c.N!i!H1to dirigi.do a ;1a pro~uccion 1 ' (dlir:£?cted agri
cultural cra.Ut).. This is a prog1rami o;f ttJue l.atin A1n:erican credit 
union llflOVeiment ,- supported by COLA!:, for lending funds to s~all fanrers 

... 
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in a UMf!:" .1n11lonous to supcrvioed crcdlt. rror.r.uin. Thouv,.h Ud~ 
progNll has bccm widely a.doptc>d .ln oUn:r cc~-.mlri\!'~, rACACU h •~t uuk 
bc?on tt41t~r to adopt Jt ifl Honduras. 

rACACH 1~iJS, however, ntrAI docidm) to •fo'lr«ilor A m:i.:111 f.;w1r:,.~r 
progron vl•lch Mill ha ao.c~th:ing of tlh addp1:ulion of thil' u1•tfo.HJ0~ 
~rad:it union diructcd ar,rJcultural crcd it ;:~roier"•ll'n'. Und@•r thi~~ 
prograa rACACH is hiring fJi.va agl'OnOr.bJst:s to1rho 1U'ill btl' statiormd 
Jn fiv~ districts of tlhla country. !:ach •,l!tt'onomifst, working w.i th 
the loc-ai c~dit union:tii, will initially !:.~lect five croups w.ith 
which to work. ¥i~QR6 g,roupin tiay or 1:~1:»y no~: h~cllmJt:- curN?nt rniml>(?f'!: 

of credit 'JnilDi:~:&. m~ ~.iJLl !m a~sistu'i.ll hy 1t:mc <1"\t~)(iJLi•ny (tc be t.?'~l;Jin, 

ed in a q to (;, ltlit>ruth ccurs;Q; Jfi i11 lfouv.hJNt~i J:n1a.i tuUcm) to h~1ti him, 
vlth each group. The con.tt: of tthi& pcrsomnel will be p1•ovidco:J hy 
th<? lnt~r A1morict1n f1tH11~~Jat.ioa11. lrm ln.:m ft1md:a fo.r the cooperative 
poups are to be- sought f'rorn1 dtc a~r. The p;rogram rnightr init folly 
serve frM!l 1'>00 to ?@OIOJ !~rin~r'!i hut ero~ ti.~, title end of ttw four 
yaar pariod to n;~ir.rtfthin~ ll Jill:'ll!! fill@OOJ -·if cnc~u.r.h finuncling cm\ t>t: 

secured. Carly credit ne"~dl~v sB.011J1 M he aro1Umd a mil.lion Lenipirtls 
but crov over the period to .i11D1out four timlf.l1s that ~um. 

Al: th~ prcse~ul tiir.e fACAC:&ti .ils f .Jlcxiblc a!i to the types of 
groups that v.H.l be served. l tt Js prepared t<) consider programs 
Jnvolving ~h.bc'r grolU)p>S roif .~mic·pendefiil farnt~n·s or communal farmers 
or Pl'oje~ts in vhich nev c.omm~mal fat'ms: (pc:us~;~bly with rtmtrcd lana) 
are start.eel or even to consfdc~" other formj]f of group pl'O{h.H:tion or 
niarket-ing acti\i•.Uy. 'ihi!:> fACf'.tBf JJ•la~ dJifJCJ•vs: f:t•onll the usuHlil s:ystcr.r 
of credlt U';liOVll ""cndlito dl.Jir.Ji&ido a .la pr'(l~luu:ciion~' in two respects~ 
Ff.rst:, 1t vlll not require that p\ilrttiicipants be Jl.imiitcd from: the 
outset: to loa.nd of .a c:ertta:hu ·in;11»JUtiple of Jlr'e-t-:ndsting deposits in .a 
credit urdon. Second, :Us M'.ii.JlJjj~·n·e·ss to cons.ide·r and even organizie 
communal fa.r.'lTlli.ntt J s a 1U1niq_ll.lle dlepar·ttW"-e. f Ji,C'AC'H w:iJil, however, re
quire the ~r.tJcipamtts or tthe gro'Ulp·s to caJJf.ha.l!.:ize :HJ%, of their 
loans cl.fl shares Jn the cred.it 1i.m:.Don, which .is the standard procecure 
for c.ap:i.t''l:l !. h:.:ing c.redi t u.nion &.ii rec tcd ag,r·iclllll tural ere di t programs • 
FACACH hopes iro ll!lillke t'he prog~"a11:11 scJJ.f-suppin1rt:Jing over time when the 
IAf assist.<tnce roos ou.v.t. 1r'he!re .in no specific provision in its 
plan for imark.?tt:iDllg/huput ser·vices. 

1'he Asnc.iaicioD1l ~:acJonal de r.am1µes.inos (Mi.A.CE£) is utonC:uras""' 
largest carmpesliwiiP> rmovemnent. Aff Jiliated 'lith Ute labor movement, 
it is st:rcn,gest in the U110rth 1of t:he counttry and claim,s; a m:emher·ship 
up to t~H.oJ,«)'.OllG1, cf vltnicllu p:erhaps a fourth or. fi.tfOe is really ac·ti\•c. 

AHACBB est:<i?.lbJl.ishetll a. ~ratJ~na1. Cam;pesino Cooperative plas~ :h11 ].g(ii7 •.. 
This plan i:s c~ganizeJ along ·typical coop:erliitivc lines with a 
general assermbly, vigilance c1om~ittee 1 etc. However, it: is a lllinitar.1 
cooperative aoo :liulJtllivlidU1al gl'lr>ups .arc organized sio,ply. i:ac·b r,.ro\111;» 
has a key llllaD to vork vith thie Plan~s staff: and with !the D£SAGR\Ol 



AHH&X I 
·~ )( h .i b i t c 
PtlR,O II 8 of 6 5 

extension.lat. Solle groups fara i:n common and oth•~rs imHviJunlly. 

CONACAl. cur1'0ntly hcl& a total of -.~ groupu .in\•ol ving ltOO c;1ua
pesinoa. Host of thono gt'Oups .ar10 very tMrgimll. lftlrrtmr!> vHh uu~· 
certain liind tenu1"0. 

COHACAIAI uor.an with 4 aimall rotiiltint~. ct•odh. fond fror11 dort.:H !on:"; 
fron AlD, AlrLD, ANt\CH and thu Cov~rMtont of ~kHI<l~ll·a~, ft'lllrl'll which 
it gained expericnco and ac:cu.~'iUllltt!d !1"1>~11 fimmcJ11.1.l lm~~um. rcw 
sone tiM it han bncm U!ling fumht provJdm:I b;• mw .rnd currently ha~i 
a 500,000 Lemplras fund to draw Clin fot" gcmu~J\l. »iUt.MJiostrn, plus iii 

special c.rmlit of 500,000 ih-0ITT1pli111iu1; rm:tmtrl;• !1r~mltt~(ll for· ~• J1cc JH'ojcct. 
COUACAL 4pf>3rently Mkos a co:mci-onUous c-ff<H~t t«> uti l h:c th.fo: 
cradi.t ~rudcrntly ~nd each :imUv..idm1l loan hi npp.rovcii] hy .htUr. Al>mlt 
a thi.l'ld of tho credit is paott duo. 'i"ho 1·~·i¥~onr1 fl!)r dc-1 £nqucncy <111C

cording tu CCJJlQACAl.11 NGU>rits -- ~hich "w·t!' &tC1<0"! ~Hwl !nfot'm<i.llt.h•o 
and stat'1'.rr~cint:::; of its •lh~ctor) m·o ch.i!C'!.!Ly Ith€! lf1t>.ll.low:ing: 

1. Th~ tOlOA~AON 8,1"?US'$ often h11wc- m~c«'!·f"t,1t£n ],u1d ttcntU't! •. wd in ~he: 
p.i.lstt SO:l'~~ ~!1'0UJ1!$ a~ilVC OOClll putt oH thc·Jir 11111rvli by IUA with Io~~·i: 
of crop l~nd dissoll.utlon ctJ;f lt.H\.C> C!'l!llllij». 

2. Ha.ny lo.ans have been rrnadc fo111 .~~Jlc~,Ncorw1 ~llfld beans,. on whfoh 
COlDA.CAU~ concluidl.cs Umt inva$t'.rmnnlt .h; ii.lihN\)l'!i umza?'d~;nrn (di con
clu~Jc:n vhich oonfoms to ]11»tll,~r.:rimt olf [J;S:SA«:l:RO extcn<Jion.iatrn: 
intcr.vic~c-~! in th~ Beuth) aml .iimiy1os!'.;.iill.»lic tmdc-r past 1mr r.:'·ice 
support pol.icics. COl~UtCAL co.ru:Lt id~r5 filrff ... !t: w. :HJ!. :h ngnc :!5 to gr·r.1n t 
q,ut?sti<.iinztblle loarm for Ums;c JliWOd1U1c:tt~ conh'ac:Uctcn'y to its 
price ~upport p:olic.ics. COJ~Ull.1C'~U.. ?.rouhh pirefe.r C:lllit"'renU y not to 
put OOJl:t f»»rther. r..i0ruc,y f'o-r t:hese C'rops <Oil" ltake on ad<lit.ional 
groups gro'M'ing tht:>ltul. ( Itt Jis :H1Jllt: c.llear, hmA'CV«~r,, ~Nhf.:-th~r cm!ACM~ 
has fully coru;ider.ed the .lirrrip.ll.i't!'oill~ilons of rmr""s recently announce-rt 
chan,e~ io1 p·uiJLli.cy). Problleini.s 'hi.av~ fueti;Jn c:or;~.pUq:ated by clir;vlt ic 
factor.a l"'.l!l::rn1l1till1l,E Jra loss of 1C'l'(Ol[l'J" dWl: tth.~ bm.;iriess .is 1roo 
1ru1rg i1111d ~·\() lt!hllkc r.ec.Ullperat i11. "» .hu ::.t1U1bsc.«j.1lllC·au tt: J(~al's ea5y. 

3. A nuim~r of Jtoans ha•u! been flni11' tt:r.actror5 aml \{)lu~cr cap·ital in
vest:r~r¥ Its in tem.s too s'ho?'·tt: tto avoid d\e:JL.ii e1116..t~:nic· .ie5 ~ rhoiwgh 
these debts are being paid 1tt-0:rc gradiually. 

All cml!ACa\L groups are serve4.ll hy 11})H:SAGR({)l c·:-tltr.:nsJion.ist='~ .,emu.CAL. 
expresses itself as fully satJ1sfi1e'l! Mith DLSl.GRcrJ"'~; serv..iic·e.s and! 
regards .m:SAGftO as a fully group-10lJr1'ien ted extension servi<';c. 

COlfACl...L is JmOre interested in cdlo.i1111g its job well than iri exp·and-
• Jing i.t:s SO"J>pe.. Itt has lini.t:ed in·1tercs1t in obtaining addittioMl loiHw 
.funds unti.i ltt is capable of emiplioiyliVJJg more staff.. It is rr..ore :hutcr
estt:t?¢) in wrlldrog v.ith currently :i:1c-asoiiracd grour~s to put thet11 into 
oore profitable operation than to sel've additional uarginal groups 
on com and J:tcans.. 'i'he parent orn;aniization. AUACIB, of c:our:s:e Js 
substantially invqlved Jn vqrking 11i.ttu IN,. and DESAGRO Ito try to get 
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t11nd 'ind oervlcas ror AUACll 0111bscction,,. thmnf!h9ut tlt1l' country. 

CONACAL tuua 1~ inc«r>o Olrl rr'Of'hn: fron fortflhtftt" ,jmd oth•1r 
sales, a thr..:o 1Hlrt:~nl !t~lr:f!,in bolW>aen rmr'"'~ r .. (;. dhlrlt\' a..~ Umm1 .. m~b 
9\ charged to tho groUfD 1 pl\1111 fl(M'A,(t f i nanc i.tll ~mp('Of'l f 1'011lr •\l n.~i 
and AHAtH. 

A.HACH and COOACAL. haY<t pr;ru:tic:Jlly nu rolu:~u. ion!1 wHh <>lhtw· 
cooporati\'e <ilml sinillu.r· or:~<tJJni.::.ilrtiom; tht«1U1,Bh<~'lit U~e counU1y und 
follow a Yi!!f""J inr!e1iontfomi1t ie.~u:rs~. ltb th'1 pa~t. it did ~;0.rJ: w.Hh 
n:cGAGROll in piaol J na ord~""~ f11>r J ~~um t ~ • 

s. rea11:: .. ici6~ d~ C'6t>eQNlt:i_~ ... ~1i•·]«::(l;n~~~~~~~!!:.::.:- ( f'!:COAGROH} 

rtCOt\GROH Vll1.li dcvel(l)pO~D \imdcr ~n 4\H» sn•ojctct J,e.1\m .in 1967 .. 
Tho 1tinis of \>hv ilt'OJir~11n1 \l'J;·~'-Q ·to •H';i;11.\u~.h.t~ srm.td.Jl !~nm<:'ll'$ -«su11t,:Cl<lU;· 
fal'."lm()l"'S ->perat:ir~g .htd.iv.ifo.h.v1)ll)•, ¥t;m1;,<e D>;rJim::rurnl ct-oils w«:-r«~ ~raimi .. 
and. to Jrwere?asc their Jioirc<Q1,n;tl:~ h7 JWl!l;l'IJid!iin;;. a full. •'~Hl.i,.t!! of; 1tc4::hn!c-.11 
asrdstant:e~ c~'fUlt antll ina.r·i~ett.in;t/J!nJml !t(l.tt'V!c•:s-. fU!OAGROH united 
a nutnibtn" cf pr•:f! .. ({!'ldstt:fna-: cr:10t0JiH!·r<Lil!U:Jven .niwrn cmlltlrrked on exltcmdw~ 
orga.nizatJon er new one!>. 

A crJt.Jque of the ftC«JJ.fu(;,R10!H p·rojicctt in ~. JleJl"Jl. AID cva.ll.ua1t.ior~ ~m!l 
as fo.l.lovs: 

1110nc of the tr1!lijo111 prcbil«:·11Ml> 11'.ilf tthc on'·~·ur»iza It .ion wolUl ld: ap.pea1:1
• to Le 

that ft ccm.1»b1ts of imany !!mall groups: 111t w:i.de.lly ~tisper.scd J:.ocaticms. 
The sbee.r bu.rdcm of holding tt10;ge1thc·11· t1n o,.rg.an:.hattloo of 3.l~fi rn.en:Le~:r. 
divided in::o 118! t,;milllg»S uJlUI. dl101lllhttlcrns; lie a cont.iim.vinB. problem. The 
federation""s staff of 1141,. pllufli :12 Peace Cofl'P'Si vo.ll1i.mltcers and two ACIDi.l 
techniciano ad1l up to 219! JJeo~lLe. llNilth most of the staff based in 
TegucJga.llpa or lraveling lh"il«::k d~rll for 1th fr-omi 0>n:e sn'\\idJl group to .. 1n.
otlun••, and ad.th iniuch atienlt:iion de:voltcdl 1to 0 1rgarra:i;;«1tt.ional con1ecr>m; 
and bcoke~p.ing,. th~ questt: liomi :1miJ.)' ~ raised Mhctthc:r" the projEJct r·.ight 
not botte.r na.v·e ~en .naundne:d. hy \\tOJ"k..iing with a r,.r•oup of fa:rm~rs of 
equal nuimber concentrated\ in .a imor'"C' restr,.it1.::tt:ed g~ographdlcal are~'F. 

By 1.972 f"EC«»AGIWH read11cd a zen.ith cf Jifl# 4~«Joperatrives an.U pre
CooperatJ.ves 'lilit:h claim~d m1e1n~Jership of llj:'if2'1, or an 111ve:ragc of 130. 
It had 11 however, developed! very l.i It tlc b-y fWray of a package of -
services .for its imeC'llbeP.s.. llill addition to a:diniinistrative S11.»H1orit. 
AID did eamiarlk $.LS rrnill.ion ·of Alllll J!.oian 52'2-L-t0l'.ll3 for ag;r.iicultlWl''<ill 
cooperative activities ($756.00tOl for prcduc:t.ion credit aa.d $"114.lll ,,000. 
for use by f'tC@~'G!liJJH for storiiige. 1marlket.in.r,; and Ji'flocess.lia.g of basic 
g.Nins).. These fu.ndls vere to be routed through t:h(:; credit 11.n'llJion 
federation, FACACH. F'£COJ\GROU d:id receive fromi rACAC'&ti ~j'!] 11 «)H(ll(Ql Lemi-
piras of pl"'Odtucltion credit in 1910 with 99. 77'11 ii.em•piras delin(!j!llCnt 
on repayment.. lt rece.Jived 111125 ,COO Ler.piras• in 1972 11 J1i th delin!iueocy 
of 320 ,000 Lenipiras resul.ti.ng. This poo:r N!SUlt "'if5 largely c«aut>cd 
by a drought cutsi.de rtCMGIWfi#s control hii1t admiin.ietrativc deficic:m-
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cie11 vero al~ bl41Hd. In any evcmt fACACU .ind l'tCOAGROh daclarau 
nost borroYing coopo1'1tivos of n:(~OAmmu inolit~:iblc fo1" rm"thct .. 
borrov.ln,g. Hoanwhllo, owing to tlm dovch>pr:amt of BNr nr•\Jn ll\fU"kct
ing facilities and po1Jcios 1 it w••s decided th..1t tho $1•111,000 fV"ain 
~1rket Jnc pl.1n would m>t' produce Ctnoueh Jncom~ Ito CoYCI\< ff,COAO~~Oll'"s .,.,. 
oper•tting exponnos and Mice it sa]Lf-nuffic font. 

Und.:1 .. tl·"'-io clrcu~.!Jtunces AID uaw no .. ulv•ntt~l&1lJ h~ cont imvfos~ lo 
co·1er FCCOAG"'vH adainistr..1tive co~~lu, wHhdruo;.c :its support, and 
nNlllocat:eJ ·tho ~na;q .ooo gNin at<)l"ul&«l', 1uoccs,~dng, ond n'<'ld<cting 
funds fO:' tho COOpe~ttf Ye wh\'ION ()f inW for ot hltl'I'' fHJrj.lOUC~~ • 

rtcOAGOOH, now osoentfally v.Uhout. rnm:mt'i~•~J11, .is bcdnf~ .1dr.lihdg -
tercd by romento Coop~t"'ttt.ivo, NhJd~ ls w-c,rkfin!; H)Q'\irr·ticulm~ly ~d th 
13 of the hcn:t coopeNtfveu and h'~~s1((!-::t ovl?r tim~~ to Sitlv41g~1 q]j)prcci
.cably noro. (Thero aro (doo a f«!'M «Jild~w onm;, lGh.h:h have suB.i.atantial 
capital anJ flr'll self-1~cliant). ll 'Vlvc 320,00~} n,cmpiras of tic
lfnquencJ,o,t'I\ have., thus far be?C?D'll ... ;;~nu.~cflld t«P ~d1ot111t 2s.o.,ooo. romcnlto 
Cooperativ.., hopes to r•f?duct: de U ht~1~»C'trtcy pil•cp.:t'>:5:n:lvt!!li.y ~o ll ,000 
Q.~,1t1f11iro1m by U.!9'.f&lJJ, b\lll: l 11ld~ olf' (av;-•lthm" !C:l'C~Lii Ii. i~ \\l~!'lil:kenfot trm Cil:)O·JiW!'·" 

.1tlvcs and thuir ca~c: .. hy to ,. .. ,J!'d1'• 

&:"or the p"Zr.:ioo 197ij ttc 19179 U-i1i1;~~,uutt0i .Caopcrativo c5tim.:Hcs tthc 
CV"i?~it roq11.JiT'i"JrP.m>nlt$ off ~he 13 ctO:@j~·5 <OJO'll 11tibiidt: flt t$ concmH.:r.a~.:hng 
iil.ttentJion. as follows: · 

197~ 

1915 
19"/6 
1977 
1978 

au~ o, 1!1H1)0 J,!!l~)i}ij ras 
!t>SO,OJ(l}(I) 
6·05 ,llll4JO 
6:1fiJi» '5(1)0 
113,. ©J(Qi@ 

ro:mento (;')-operatf.vo hoipC'S U:o ~:t,~1i1t:i!llJiVll tlltes:e hmcll:i; .in p<ill"l: fl'Oil'll 

fll.ClaClll and Jrn pilrl: fro:n1 it~llf.. \\R.ii ttl~ tr.it<!! l''i!V:ii ~c~d :11:1'.'clin pol icle.5 of 
~mr rmeM n.en1rH®1/~ lt!OJ r:a::.co.,.GRJ!]Hfl Cill©lfff!f"·illtivcs sr:llt~~·tcd for· a~mistanc:e 
and credit supcl''Viaion by rcment<> C'o!'llpc:rrativo ~.1r.H\11ld appear feasible. 
'il"lhc "1.1fl1)1uurntt Ul1t"l" c·apitt:a ~lS(!'d on ab1)1Utlt '1 "~MtTJ01 c·o<l)p·l'}?',11tt . .iv~ m~!mhl\!rs arc 
o'1Jly tt.\llO .er three hundlred Lem!Jl!irais, a 1rno4~stt f.r.iiclt.ion c1f pt'oposcd 
ii:redit level::» for asentairnli.e~1tos. 

fo:mento Co.oper.att::ivo is all.so :il!litt:erestt:e«ll ira D.i1illsiicalJiy reSH'''JCtW"ing 
rDt:ltlll.G~C»Bn in ii irnanner t.1hich W?.iJLl :bw.::1'1!!,1se Jilts eff ic:irmc:y and .its 
Cllllt~ch to SllM.11 fal'ltt.ers l:~Ua ln tcJ1w11:; of n11Jrntfu1er·s of f an:1ers and 
Nnge of service. Its ·plan is es11ie111ti.ally to c·r>nsol.idatc teGoper
ative.s and ti) Unave each fflllirncticau on a zonal bas.is Mil!:·h; less foJ>1ma.lly 
sltnu::t:u~ 5uh-gt'oups i.n each coim1tunity.. Areas Jin vbich it believes 
that concentrated ef.fort vit:h a n1e:v plan wiuld be part:iic:ular·ly 
warranted are iau the ®anl.i .• f1'0gr11!00 (nc,ar San Pedro Sula) am.I -

The' lari;est aOdTinancially strong1est ilHlS just participated in 
organizing the nell sugal' r.ano coop1erative feder~tion. . , . 
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weatern a1-ec11. fomc:nto Coor~rativo IMu re:t1u.cu1tcil mmi:a.111c1· rcw 
this \h!Vllll0p~1.:lllcll \:nr,. fro~ v•,oluntc•:r l;n•t:-lopmcnl <:i>rp!; ( VIW) i 1t 

the Unitct. States, whkh lt i~~ um.tr:1~Jltoo~: pl~ms to semi 1111 l'XJlPPt 

to HonduraR for U.c job. 

fo11emto Cooptn'1tivo is alm:> giv.ing ce>n:ddorable ul tcntlon to 
brp~v.bag the. JMr)mt OiJizOl'"lU;~~ tics of the e:ooporativcs. Thorc .is 
a small input supply r. tore: J.n n-.1nli, which j t hopes to develop 
further tun! ~u1,1 i<:·~~· .. !\' !Ill othc~·J iWtUHI. An~)t!ue:r ,pro,jccl h<lls L~cu 
organi?.-.ttio:\ of Cet.j,·t~r:\t!v~ !?~:~hmllrie!• of SiCJ1autl!I''(}$, I .. td~1. ,.1ffil iatcd. 
Hith rt~OAGRCI!, whir~i h.fllS a !>lm~t "l.tiH'lin:; n11c:11•ation for lhu procc~~·· 
sing of ~icl de ~1Z11i7. .um'd •1ll~ubi;w. H.: is !~.cd<l tl:hat Ud:• pr.o.jcct c:~n~ 
provJdQ a s~curc ttkn'·:·~ tt !O·'r' r.~~·t:h of thf~ coi'n1 p.i:•oduct~d l>y 3000 sr.1c1l.1 
famer.si. /:;f\oi~hc-r ;ii\' .. H~~ ·...u.:c:~ a-.0.:,,,1,;nl(> C04'>).<f:t"e~tivo holS Ut\l~(:T s~u.dy 
by Centro C.:llOp?l"lllti•Jo 1c~nico lmlu.ntrial i Ml; as~cmcy of the . Ministry 
of Ccono~y amJ rln~'\fllCC 11 is iiJ V'Cf!.Clluuhle n'!i.U~~:nt:ing project• 

fVCOAGf.:C~rn fo; Ji~;;,1:·01 11•·tt.r11riill: :,,~ ..... ;i·"' .. c ~t!':. field off activity is workir.g 
oasentially wt.Ith sr.::11\lll .indciitm{kv~tt. fm:·m~rs who farm ind.iv.idually 
rather. lhiln ~~~l'l'?J'Ulmdl.y. 'ihcrc is no other 011·e~mization that has 
Uri:. Caltphiut:is. rurt'ZU<i?:"-. tU:e l(!llhlil;.4YJ.ianshij} o.f r:;coAGROH by i'cmcnto 
Coope.rativo appea1"s s,oun-1i aim!! it:li basic plans .1for the orgainizatlor. 
are coarmendln.ble. Acc·or·~ins;ly n:coi:\IGElOH shou1Ji.<l not Le reg;-Jit•ded a:; 
a failure tc he sve~tt m.1.hf!c but iill:l a .bane on: which to lm.iJJ.d a solid 
center of th~ c0t»per11it.livc r.r0ivc1rH:mt which is broadly open to all 
small. indepcmllent fan:r.!(Zr·.'FI' reF,.ardll.cs:r.: of Umi.:r other affiliations. 

f'tCOAABU \e43 eotallJ.lj r.;lluetll i uu la.17ITTi hill! tt only th.is year t'ece i vc<l 
jurJ.cHc.al. Jli"f'>.P£(Jla?·1lity. .h «:':onsJntt $ of ahDu'r 60! coopcr<lt ivcs and pre
coopemt.:i.vos (l\~"Raruizei!U \\ll:ruJ~·r flM('s land rescHtlcrr1i:!'nt program. H 
has appart?-nU.y rcc:ruit~.d a. fc1141 othc:r e,rotUps. Mem.'!!crshi p: is: reported 
at 2300 fal'\'l'u4?:r.c cu.el:ti\'att:.ing a.bout 2'6· .,4)l(!)l!Tll hec:ta1!''C!S. 

The rr~CCMUB CODipc:rattn.ves ~Jitht:l" have OJ'' arc acquiring juridical 
personal.i.t:y. O~ganizc-d by ]U.l\,. th:cy cont.imu1e ·tt:o receive technical 
assistance fro:m I:Uu illgro~n·::iists and JWA coop1erative promoter<s. 
Vhilc UM ~as pr!>vlded a ,f;,O!lld de:.a.JL of cooJH~!''at:ivc training for t?!cse 
groups~ it has ~oit appar~ntt:l;;.• provided stamlardized systems of ad
llflini.str.at;ion .;]'lfd accounting. S·o~e of the more prosperous cooperat:ives 
reportedly use iHm for accountiruH!,; ot'ltcrs C(J1l'D.iliborate in hirinz ar. 
accountant, ot:~er operate on their o"UTI. According tto romcnto Coope
J"ativo the accc!Ulai.itt:h11z of ]~Dlt. c1D'-OH"c.rati.ves i!l so :inm:lequate that 
t:oore is rilOtt a .s1U1ffic:ient basis on which t:o make an audit. 

The n:::co~DB C«ll.'.llpcrat::ives: o.btain Jloans f11orn: .mar under a guarantee 
fro111 IHA. IHA vould lii»~c to give up its gua.rantce and shift full 
responsibility to an~r. 
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IHA holds about 1,100 1000 lm:1rir'1s in oebu~, ~-11 in th:fault i (>n 
its own direct londing to fCCOJ?Aill cof>pcu~ativos,. ~iu1110 1un•t will pr•J·· ... 
swaably bo uncolloct.lblu owing ttl1 thnisa of tluit coopnralivos con .. 
cemed. 

Thero ar·c reportedly n few UM c<N)(lfYr·ativci:;; th•Jt ..it•c consl~lcrc•I 
poor crellit risks and N!ceivc oo loam: fl'O!ll .mjl r.ourcc. indeed) on 
occasion IHA will pl'1:cc •l coopor1C11tive in ! l~luid .. 1t ion, ltt1ko l>11.1ck the 
land from tho existing group pcmi•n"s ~lmJ gfvt.i :H to a g1•oup Ub\ con
aidera JrsOro rosponalblo. 

ln the vlow of IHA too lilt.ht ct'~iJh is .a.tn\ili1.1blo to the coo1>s 
fron Bnr for Jong-term~ develope?1Ca111t. 

It is not yet clear Mhilt 1nn1·p@Sif!:S n~C'ORAH .h~ to ~Ql'VC beyond 
tho bttoic thought Ul.i1l coopo1•·t1t.ii~1#?~ stti,,-iulQ! bti· 11nd led in ~hn for1':l 
of a fcd.orat I.on.. ·rtuo individu"'l coopcrc.Hivc:J, "h.Ue dis.posed hu 
i>,,-inciplc. to bu part of a fede1'\il~:uoD1, h<L~vc 1.htlc: idea what to itsk 
or expect from rttoa.~U; Umy h.:iv~!n't: senn ij11nytlhing yet. 

Lackina signi.f:icant. fln.i1nc.Jn~t. aniiJ ~lth or»JJ.:11 <ill four-~ .. ,1n staff, 
rD:OMH is not in a p!'>Sit ion to do m.m:h. ] tr ~iio.uld lU:e to launch 
projects vilth H:s nmen:!lbet" c:ooplO'raU:.i\'C1!'£ 51U1ch as .a: major p.irwdpplc 
cul.ti.vat ion and imilrkctin,g pl"ojecu: tll. 5 ndlll iolni JLcmpjras) U:nd fac H .I
tt:ies consistl.ng of tvo granar.fe$ incl11nlEruz ~w.o d"t"•ycrrs ( 000;_,000 l!.cm
piras). 

As a rcJera.tion IUltuit.ing l!niln)" c:oopic·rilJt.liv~!:S: 1r.:rngiilgcidi in cor:im11mdl 
f.ilr:r:nin.tt. fCClfJJMUU pl"'csarumaibJLy has «a slr.m~f.ic.zrn.t :r·olc .imi fuJ~the1l'ing 
the spread aunil ,intercfttdngl! Gf tt:c«~hlllli«iJ11.»C':l tto m.:il:ke commun~1l fiU'm1.h~g 
rrnoire c~ffe11.·1t!w.1?.. in t i11!n'e it: CO\UL] . .d llltn'.ll lL md tt~~: .111s~J1 tllw new at!:.rnnta

l1'!11ient.0$ ~hid11 haw: tr~;e Sdl'J!1l? 1&iyst4?·1;t~ of JL:n.·1~1: (iL5«;1!1iit.tt:loini as tr.he' lam! 
rcsctt letncr11t ccopc1'\tlli::Jvcs, thcugb »~§H?f11.1lly a sy~~tc!Tll will be design
ed! by which it?ach ase.nlt'a!Vllientto do~~s not have lt.c· .g.oi tthe full route 
of acqui'ri!i,!ft juridical per·sonalily ill!' a cC1-o:p~?'1J.ttJi•1e umdcr cx:iistJng 
law. As of the morment, hcnreve111 , R"ll:COl!t'AH .is yt011Wng and i t!l future 
r.ole uncertain. • 
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RmLAICtffTO Dt LA orICIHA DC COORD1lNACJON IJJ; A~lCIACIOHtS coo

P&RATIVAS Y CAHP&SIHAS 

CAP111JLO l 

ORGAN l~A.C 1 OH 

AM:fculo 1! Cl preaento l't!&lanonto es.tfiblece 1111 f11)nc·1onea do 111 Of icf,, 
!'P de CoordinaciGn de Aaac:hacio'nea CoOJj)OratJ.vas )' Campesi
naa del Banco Hae Jona 1 der romento. 

l.rttcuJo 2° La Of.icina cs tar~ ads~'rJ t:.r1 a la CeNnc:ln del Departam-ento do 
Cr~itoa y Oporaciones de,l ilan<:o Hacfo1r1al de rom-ento. 

Artlculo 39 La Of Jcf na c-st·,lrd a carr,.o• de un Jefe q11.1e serl nom.brado por 
la dunta Dil"Clctiva a pro111uesta del Gcrr~ente de Cr~ditos y 
Opol\'lcJones. 
PaN cl nejor descnapeno die sus tarcaa 1podr4 efcctua~ sus ac
ti'i.ld6du por tr.edfo de aci:c~:iones eapcc:ializadas, l~s que sc 
1.r4n c'~c111do a t?·~;eUJz QU.tli cl voluaien die op~raciones lo vay<l 
juatlticando. 

.. 
A1!tfculo tf° Cn c:aso de auscnc.fa de.1 J'efe de r a OfJ~eina. lo sust.ituira 

eJ, o:Dplea.do que la G'el'eoo:.ia do Creditoiis y Operaciones de
tdgno .. 

CAPJ?Uto 11 

FUHCIOJ41CS -
Artfculo 5° Laa f\incionen de la Ofic:ina ser~n: 

a) ServJr de dependencia1 de enlace y ~::oordinacion entre cl 
Banco aia.cional. de raai1ento y las fed!i!raciones de! C-0011-0ra
tf vas" Cooperativas, Asociaciones ~~.m:paainas y otras or
pnizaciones afJne.s, eopecialmente en todo lo relacio·na
do con la canalizac.itlin de1 cridito agropecuario e in
ctu.strJal a trav& de eate tipo de ~e11preH:!J• 

~)., AseaoNJ" a las Federa;cfones, CoopelMtivae y· Asoeiacio
ne• Campuina.& • cuand'.o ello sea nen:eaar-Jo,, o a petJci6n 
de lu nle1WJ en lo 1elatfvo a .. la •j.~r fyf'.M··de· proson-
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d) 

o) 

f)· 

t\Ntu:x i 
txhiblt c 
Page Sil of 6S 

tacJ.6n do aun :solicitudt.1s do crldito, p~rrogas, modifi· 
cacionea, etc., para lottt'illr un..1 Mjor y ftAs r&pida a ten-· 
c16n dv nus itiauntos .. 

'~ t· fl'i: ., 

Atonder 3 las org.a.n!z.ac:dtomn~ coopor.,t .iv.as; o c:ttmpesin..:10 
en 1,1 ooluci6n do sus p1roV~l~nNl!i c1'C'tth k;ios o de cua1 .. 
quicr otNl lnJol.e que t11m1t•m con cl k}.lmco,. t"cali~mldo 
los r.ost iones nm:cs.iria~. Q1ntc l-trn tfoJHlndonc:iA~ pur1tincn
tcs Jc cu.t•• lnstit,1cJ6n,. 

ltccon~ndar dl 1mr 1111 ttlfopc.i6n de: poli.ticas~ no1'mi1.1s o cHn ... 
poslciones qoe consid&r•~ nC'ct.!'s:..lrias i)•U'·e• .im~ul~rn1~ y ff.1cli-. 
lit~r 1.a cdn.11Juc.f6n d•d f .htnincJ;,tm1htnl<i» ·~'\I Jl.as C'oopura
thMs, l~tto(;i..tcJones c·am~~cukiioo:s; y or~:q.mi~tmos af.inos. 

Prot:u.rJJr dl~n"' o gestt liooo1r· qm:i ort,an.:irimon pub·lico~ <> p.ri.-.· · 
VuUh1>~ c~p;t:\l::: u.;11 !z.m!o:n; C(!:llll ~rn.iiatcnrc:ia t:ocri.ka y adm.inistrd
tfv ... 1 a las CcopoNtfvas y ~1:tim::i<lllcfo.11;1tHi t.Nlmpesirw.rn, il<':Jr.a 
quo .lstt:as coo:jof"i::n s.iill.»S m;ihcdos y proc\)e'Umhmtos: de tra!J>il-. :o. ' 
Par..!l lo t1n11terio1"• co:o:r~~.liru.nrr' sus acU\ddades con aqucllos 
organis:mos que t:CO'ilgan a SU. cargo1 el fom.cnto, !lli»j}CU'Vision 
o asisteneia tccidc.a, eicooomica y adr~1,!nistrativa a coopc
rati.v<11:!i, asociaciomu; c.nm1flC!dnas y o~:ra!S aflnes. 

toop~r\Jr cm toflo :no que· estc a "Bu.ll ah:am:e con los. orgd
nhamois 1m!!'nc:.icn11irllos en c.ll. lauc.fao clnte"11'io·r, para la orga
nizacion de JI.cs lbiene·fic.ia.r.il~n de! c.rEtd ito del BMf en' 

· r,;ooipcra11ivas <a> as:ociacJion!f!·s :a:irrni.llal"c~i;, cuando tales bene
.flici11:'lrlos 1msnuifJicsten $11.D. d.e$eO de ag11•up'il:rse. 

Ell. Jcfe de la ©flcina. :s:era ressrouu;ab.:~c pci,r el deb.ido 
ejcil'\cicio uc lla iil\lllt«JJJ".i~ta~ :s;ol!l1re cl p~;iir.sonal subalterno 
y rorque se Clllmlp.lan ..!Lit!li f\1.1m:c:.iones de la Of.icina a SU 
c.a.rgo, par'<a cuyo efcct«:l•-t cnttre 0 11tros,. re.alizara directa
:menlte o por 1med.io die Sil.It per.som1l, lm~ sig\llicntes actti
vid~des: 

a) £'rnit.ir el dictar.!.en c:o•rrespomlient~a sobre aqucllas 
solicit:~des de credi.to., ~ooific.ac;[ones, prorrogaz, 
etc •• que s:onetan la1s C'Q:opcrat:iva~s; 01 AsocJaciones 
C'<!llnipesi.nas y que por' Sllll co:niplejid~id e importancia le 
reirnitan la DJ.vision de C'redth.os d~;> Jla Oficina Cencr~l 
o 1as Agencias. " 

.o) Prestar. cuando ellaLS lo solicite1m, asesoranicnto a 
las coopcr-ativas y a1soci.;jcio1nes c~Si11.pesinas y organiza-· 
ciones afJneJ en la formulacion d~e solicitudes de 
~~lto ante el Danc::o. o en .. ta reii;oluci·:Sn de otros 

~ ~ 
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e) Llcv.1r un histoa"idl de ;loJ# thtos tidn :import.mt.;$ de Lt:; 

cooptH'\'ltiva.s y asocia.ci~:>ncs c~ur.pen:in(1i~ prcstc1tariat> del 
•Janco ( nor;J>re y Jlrncci6n, 11ur.1'(}'ro do i!loclon, .:rspocto:; 
conntltut ivon • <u:tividad, Cll!d t ,11 soc:idl, estndo f .inm1* 
cior.0 1 tr.onto, pl'1;:o, de1i;tirm, t1•ll'«Dntt~:' dc1 crcdito, tJnor
t hti'lci6n .-icordmfo y efe1ctt111d.l 1 •~><por·.hmc ins antc1"ior,::. l 
etc.). 

d) Requcpj1', 1>cri6tlicani!?nte, do lt"HJ asoc.iacioncs f int111cia1as 
fl'tlr cl Ram::o, quc r-clh1!i ti!lO tot&<il infor•mq;ic:i6n ncccsul":i a pora 
ci0nor:l."r -.·l t"'C'suUi!do dcl 1)roy.tl'cto f.immcliido; asir.·u.sr.;o, 
ion <l»JlOS y CCW;p:a·obante:tJ sobrc SU ::lt11..mc:ion cconomic<1 1 p.1-
1"'c1 quc con base cm cl ilinal:i~is de diclhos dc1tos se h.i:igan 
las rcco:J"i1cnd~cio1i.~s que cl ca~m ui:nc:n'itc. Recopilar l.ile!> 
da tos en ~stad f & t » c«1s p,10imcno1".i 7.adas. 

f') Colaoor.;u.r con la :thds.i15n Tccnic.u dc: 1. Danco en la elabo?'a
ci6n dcl Plan CretlLhJc.fo• para las:t aso1cia.cioncs coope~nti~ 
vas~ c«1.1ir:1J"C's:inas y Oll"¢'1S aflincs. 

g) Rcmdir .-a l.~ r.:crenc:iil! de CrcJhos y Op1erac.iones infoJ'rncs 
triimcstr.-uD<"::::; de las acltivJidades di~ la Of icina. 

h) t:fcctuar cv~1lu.;iciorncs 5,cr.:r~stralcs sobre las activida<lt:s 
y operacioncs de la Of i,cina. su,eiriendo la adopcion d:c 
":!'edidas tcnd.icntes a iniejorar la labor de la m.isma. 

i.) Colaborar en gestioncs deJL Danco temHentes a obtcncr re
curses adicionalcs G~~ra cl f inanciamiento de asociacioncs 
cooperati \•as, de ca1tlpcs.i nos y otras. 

j) Particip.ar en p1"0gra1rnas cducativos y de adiestramiento pa
l"~ gercntt:es y personal admiinistrativo de coop\!rativas y 
asot".iacioncs af .Jines, c:specialmcnte con rcspecto al u::.o d<.!l 
credit:o y adlllllinistraeJiol!U de reCUl''SOS financicros; y 

k) Otras actividadcs ncccsarias para cumplir con las funcio
nes de la Oficina a su cargo. 

CAPITULO III 

DISPOSIClO?lES G&:lU:RAL&S 

ArtS'culo 7° Hientras se logra el desa11r0llo paulatir.10 de esta Oficina,la 
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Reglaaon to 0 f i c i n~1 ... Coo:rd Jl na c {.Sn A noc { <.\l ~ • £oop '?:.~:@1 !.' ~~~tn_..z. 
Can1n~a i nas,. 

roccpcion, •txam:on y. resoluciO.n 4c las sol i
citud~s de -crfidito presentadas por las ro
deracionea. Coo~erativas y Asociaciones 
Can~ecinas, asl como su aqmJnfstraci6n y 
control. s~ran atendidas por las dependen
cias rogulares de cr6dito del Banco. 

ArtlcuJo 8~ C~tc Reglamento enttar4 en vigencia a part1r 
de la focha de nu aprobacJ6n por la Junta 
Dircctiva del Danco. 
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1ht! f'ol)QlJtglnn I~ ~ S."ttrNr"I l!lf' «f.~1r~iMMil lnr fto1n.lf" ~~r1)1: hi\1:~1.~; f!',,\f1tir. ;.\; 

th~ K'Jf!tlad Of' iJl~A}llJll If'~.~ Jil?~lr (~I'll" fttrli \f,,(n{~'f~ f.'.0!4'~@\~ m'\1 tt.V)) t\IU1' ,l;/'dli,~\f'-t» ~!fl ~.f).I ~1·)\< 
lt~ ft tnuld ij1~ .~";;(~~·t~tn1.]!·J ll'rtl'lm1 i\ lf.~lfl11;/1~\ (li~ Uvr\· Vi~.rf'~tlJS. ndrl!(~lll•tb 
oi·l!j/.ainitatfoo~ Hlk~lJ lt!i'JJ t\lllt:111ft71 for· lai11ai1r11"; l!lr t.ffli ~1''"'~1ri1),~'l ·hhl•~'' ""tn'."i'H(~lt ft1n", 
f. r 

n:vria u anrer 9roun~s: 

1. um te'.!l;c1i~i•l?r~tfi'ti·,,.~ ,~r:M11 lf!/r1n··ic(l1wn11.~ 
2. rt rr..tp) .. ~·"" i1:.0T1•· fi tt\!il ~ ~ tui 11\~ ~ r:<!t~,!f!1 rlf! qf!(!·r ~ u 1M11 
l. listtmil~1rnfitll1llt..n~ 
IA. ~~~u~.rff :: oni~1tf~r .. nn.. "~l .ai1rn 
5,. rcr'i~ltlltlfll f«ritll~1~r~,Uwrn1 ~tt11((ti lflf~Jl'l1 f.'ltitr1'l\Xfl 
-n. nn~;!UHltf,S~ 

71. C«!i(l)l!'rt."~";ltl U \',ii~ " 1\~ w·«:.\f\'tt fl 11\l~ ~t1 111rii lllttll lr'r10ijjll\·c_ t ~ 

1 ndh;~: t "!<tt ~Ji.;;•~;Jirt~ 
~ .... ~ ............ .__,,JU' 

~ 1(J!Nl/fl•V'lt 

.~, l !)r'),t'l/!\ll''r 
1 lf1 II'),,. ffV''"' 
;;i no: ~11r~ f'\· 

1; l"\11'\."11 f,\fl\t.)1 
t , • 

l 12S~i/1f.1~ 
II'.")!")· fl'l"l fl\ 

......,...-y~1'f1~\~'f~~ 
'"1 (.1 I 1 ~'.l!,li I.''. · 

1rHmr~ fi "Z , fJJ!' t('ftl.iltt<i;~. 1 c1n1n11~ Ti (d:ff'ir«11ff"·~ ": ~qi id ~1rf•te(IJ' ;~'\ tn1 P1 ~ n lf'tri r.1:, ":tit" 
scruumrll1ma·ss ~f' Uln{." \¥ii.'Jn-·filD)tui~ fflln>tn\]l!!t:lts tt»nait 1.ai11·r.: ttl«"f:flll(Q! in1rC1 !:'{0J~!!!:~f and a\ to t 1'v~fr 
nrott"Jlt» lt!'." f in1'.f'l.ai.tll h:; ~)t' 1!lllfi1111~ ~il'~lrti 11 ff~l1'11i•t:r:s,. c::,:lOmr! «i'10;t~f.t.t 11~~ ~ e: ~1n~111l d' !'v" 
sc1::Al~;dl i~tOJW~ ~.i'> ,it ~11thiitt lilliJJ'd~ ~If}) ~~,tt,~1lt1>ll ft 1f.ff1i xrF.C\il!'J1filHv lbii:if~H·c ~·xt~:"!):! 11«: 
comrn6tir+~llTlltS \\gK,"d'·~ lUlmfartQU~11:"n11. l~n~ 11NU1r1;1~nY.'.V!!' tl'TJ( tth.~ 1t~v11f:tal r.f'.·'vf!lin 1·"1' 1ern.t: f:;rirf 
\ftlfll ffp~ to t1:111l(<~WH\',tt«Jr! !tlh1~ $»!1!11~\\~ «nff nfin1mijja?'C.~~ 1t(Ol itllrt.:· ll'1(i"J1iill'f1ft. tn1f\.t thr:> rir 
fe~l.sfiff»ftHt~r cain» tLcc: f'..ll~llJl~it!'«il 1al.1Tt1<tll Utt!!' tt>fll1Slt 1JW'~i1ar~ th~1111 o;ccJeclt~d fll'.l'r r:rrlf''lv 
ff ltlia1111ll(;ii!1l~ .. 

l!n[il~ re>.:i~t \'1•!irn~tlllis, r,~cfilfitt'fi~:~; fil!ll t 11 rrry ~O~Jl:11~.rv tt!~.~t can fii~'"i;iist in; 
OOtl!?\\1i;]htiflt1iiqJ Un~ fOCl'tt'll~Ur1llliit.w fhf lf\\lT''\{,1.]lr!~ct~. lrlh'ifM't(i' ht(llmf~ r1r~l\ffi;r,r'(l'1i (P'Xt~·n:S.i'lt'1' 
scr~¥f(r•T.!") ct.1tlllrll Uhlte ic~!',rnt1r@ (Cll))::;1m1~~~~d!Uwt0> lccl!ll~coi U1rn«l'u11(1j;·triia~ of t.µriry. "'h11fistr 11 

of' Un·!! [co.11CJ:r11.~. l~;ft>\ 1atttelr' h: tatl!ll m'·«Tiaillllii?~tiil!''lf~ (OJ' .ri~,~~vt 4~ 1'111'.<ll'Jl'"l,k 
COOO!!:~ii:'!'!''11 .. qii tlhl S1r1~ n i l!lHtl'UJlS t.r)11 I mif \\11ir11 TI!r;ltn cilC\llll'lCl!•'hll.JJ~ ·fi tr:n~ <:;.;i;. ·fi ~ ;'.}·at II' t ii c UJ! l ~ d _v 
11rirl!'tr1t.,a;1rnt.. ft.111l ~tdkrtlii tt.iirrtrr11 Unf>' W.\Uil ~'1~1f1~ir~U 11""? "1'Jl"«Jl~r,:l11'.''"· r.f.\M" r.~·::inr '"r·.,.,ei.~""·~1 

t~ttd <di ~;Jl"(!)".Qf «1!~ sii l!Jl1111b flciai111rt. lt.i£"·1:Hmmfic~1 intSdb''- S1tq.ilr\lt~ h11 tlti:"'· l!i'A!w""l 1rn•1.1e1mt ~f 
sm.ll~«fl 1m,illr·a~4!ltirm«J1 irnmjn;ctt:~. iriin~a]l~w. tt~tt:lill11iic?..1 a.~o;'fi'i-t~1i111~c~ ~w~firn;~' "''lf'(l)J 1:drl'.~:~ 
to tfful! rrlY.'fi!S IOllTll 1111w·ojecl tdl~~·ir.ltillin1~nr:lfllt arn1t1ff 1ir.o:rf11ll~1"Tif!!!l!IL111t'i11H11 ~r«l1 iilla;.(!'J 111

r;. 

avafl.p,lt.ll·le tt.o Sllll~l~"(lHrt tl!tdi~ !<lctt :wfit'i<'. 

Interviews \\l.'h~u U~llli :ini-""r~ni1111llll~l ~"r«M11ni~~ ~ut tt!1at. o"1lc of' t'1f: c:111~~! 
credit c~·1;ui1111!ts M.l.S U]~ lad; ('11f Cr<r.11•1Ht f'ir.w· 1t·~1r11ital d1M1~~~mtrit•01~., 
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proJC?ClS.. U.~MF ·is t001$hlered ti~ W'l~tri ~·m ~w~~lr·fllr'lf';!Hi~t<j, •~n IJ/' " 
ffn1ncln!) Of <illfllll\la 1 C:f«Jt!f'~S to hio; S'!CJJr~:1J i;•xti !"\U'lfl~'t,.~ t~ il¥ht '!: ln'• •1 • 
urwllllng to nrr.vl di@? 1nfll9fl!I'" t~m c~ll1lH.a 1 M~H~1 ~r~~1 fnr Uv1

-i ~11 .r" • '" " · r.., 
or land and dovo'l1>f!ln!J.!nt of ~Ol"lrf 11trnfH,,a~le 1rflr1~ act.-1 vi tq~~. t. rr;, 
OfflCf41S ~~~~r'l lffl~t thlS d«?f:{'~l,'5, th~ (l,Nd 1"~:f f.vt.i(l! ~t r,,rft.t1Wf.~~i'' ~·n ~~-<n"'• 
at1ves t~ ttt~ m,otrnit. or fhuu11chi·1 s~u· ... t;i~~flil~~·burn;c'r sfb U11~l r~,,v f!';.~oh~ 
O!!'~rate '~I tt~ t«!ff8S.'ld~r~~~lt! ht1d~ltl~rn1d~li'lir.,r11• (r'!;ir ii1-~111•1v1/.l. l "'lt(l'.l.~1mct filfl:-~ er~'«•~~ 
J~~li 1t~elr has 111T1 tl!r11" !Tflnst r.rc~hktd 11J11f\1 t('l ~thi~t ~.~11f't. 1 ffl",,ni' tf•r.'""·trP\~. 
f'nr cmd I tt lfor t«Mtllfll(!fi~tdtft V!1'~ bv atl~'!~·l ~1~·fi 1'11/111 l ~h:-tn1 !u11111,11\l",j ~ l 1.11';:11l u 'r,,/~ rt~'~ or Its "mnllal Kri~f11!lf!l1'l·l~; 1~~1,1~wr 1 it ~~I!'., «tif~c~)n1t ~r.1;11~~..f th·~~. ,,.,.,,cur.~~. 
~rmdl f It~ «mi;ll'ft ·1r~JM1 "'~tM~ii\lir ftrrn lar~ rm~ai~urlf" .,f,j 1:r~W"? 11'tQ1!1Jt'?' 1t(ry rir1fl?t t~n 
a11u11LtMJ1 inrnrdl:iJ1tllo1tt1 !J?l:K'.,\llif:!llf11SllJS cf ·tQ(l)JiT.14?rc11;tfiV(i'"~ llh;~t a•pr cnnsid~~r~1,f 
unsatisfactory crc~,1Ht •"lsks.. .~rri1.1•ur11n Ut~ ttyrr1.~~s 01ff c.~1'-ft~l i111.w~~tl'!"""111t. t"m CCM'f1Slult?n"$ lPill'\~tUclil!b'b_, 1!1Mti desir~&>JU~ ar~ th\C Fnlla~nhl,ITJI: 

cn~airllllltl'll ~lit~ lnJ'll'~lfl1Qlr~llon off taindl .. 
lf!lQJi~-c~1~$;~ of f'WJC:lhlii "liC1lr'.VI t (Nt1ttJ1fi U)li1Ntilt. ~mi qi hllllC h\Q. 
Drr6~1~U.,m1 'f«'>r StW!f11~r· ccani~. rice. ~~le.. · 

1~1L!h1fn"' ~('i·llLcir :S:IWl!''lfl!.!Jf «·1n11Wfi ~~·milt. 
l h:i~~15;ft«'1Jclk {cai1tUC'. ttil1rt1~1s. etc.} 
[»~~1a:-lOJl!'m'd!'l!1llt niir n11frfic.i\i11T1 PO\ lin1 Olir.l:<rti ':11tro~. 

As5tutnth11r,ri imt>lfi~·stl.Y Unatt s·tl~ l/!11~~ t.10~11wi1·raitfiv~~s ~a~ot't triiv or total} 
MnUJlcdl rd1~\f~lolf!l ~1!1lrdl j11JJ~U ff'\1' sh: ·1q~at.:"~~ 11:~li!\1 H~11 ~fov~·lormrn.~ "1 r.·•1drr.t~ 
hn t~ spac«! IJ))f a wear, ltffn~r6? ,~,,,o~.llldl ~f~ cti ~~!'111and 0;f arot'.!mt ~1flf\,fl''ln. 

D:im an in!t::?rwfic~P urfitlhi fF[a:«lll?11ilnfl it wQli;, ir.s.ttaiMlii-;~-;.?fJ that t°'SSentiallv 
all Uue ortt'!'jtc trsi ttllni s f cinil~l"·ait·fi 10ll'll of ! ·~'.~; cnm1er~ ti vc, ~ currt1!n Uy s e'1 r~~ 
f'iitm~1111chntl".: fl(J)r ir!C'mrrl!?'sermt l0;n1~ ftil?m ii1rn~~~~1tm~nts. T:n~ follo~1d11a t<•er~ 
r:i ted: 

l~&10 9raner<ts ·fi ;;; . .., : mH 11Mll buo ~1ryer~ ... --- l ~~r,i ras ~1"1 1 Mn. 
?ii!M~iiMll;i'Jle :1"1n~toi(("ll:"Clt'fio111l ~lltdl irn~rll;iet:-fil!lltTJ orojtl?c:t - t~r.ilflliras l,,')r.t,fl1,f1'1lll,. 

f!ECll)!~~fl ~ 1 so a5 scrlteidl 1tlrna. It IM\lUTiY «: f i t'i cnicm,s rrra~f sn~ 11 ~ll" ,.i ro~for. ti n.11 
inrojecits fer ~ITTiiidn B.~~f ~uas ilfllalttenti V(!'. 

1" slhl{))rlt ~l'/MC lt~«lli!"'' fii!-11 triuii to a t.:~lf in2'."'~ .ll";;«?r.:ti!lir:i~ntl!)fi i:11 ttWii".' 
S«1111J1t!tn of !!~o~du.ar~s lbrro11m:hlt out lt.ilyp de~ ii ralb.fli tv of s tudvi nn t!hi~ 
lfeasib11tty cf lt~le ifo11(V}tingi t.~fnP.s of c;rr.<l11 r:aoital trfP.vP'lor.ir.'ll~nt 
lnilr«l_ject~ \11111tifn ai wi ew to actfii evht.fl a l'.:·nrtN1l-fl"~11 i h" i ntOI!"'" ~as~: 
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i) ~Wt1f'll a~rr::n1)l:~1tlitt@ltlllO!ii ~f1~:\iWlf! 4:«1t111~idM'l,~~1l::; tw-~tict~~ (l);r l~~l!tkM ··~~finM'll 'lilNfi''l' 
rh:'J1'•T~.. 1tfh1Ti ~jj~/r,' nf' tr1iuth off' tth~i r ~ i:trf1,.tU ir~i~· ~11MY:11 v,;'1 l tJ'fl'f;!!lJfi 1! ~ 
daJltt\[(f)~fttubS tn1Jh;w11 It.«> 1n1r·o~;~hfilfi!.\f Of n<nnrdhm. 'J!fl,~ l~rrH~ 11 !'tti1~:·~w·11·, 
Wl!JUl<rl ~lf1Jl»«M'f 't/)(fl'ff•;:1 ~UJ!ftt.~!N;l(l ff'IJlr' lft~!!.~.UUll'fl'>, H' t<~IH·'H,A,'). ~·•·t-:r.·~· &°ii\l1<:tiit'1~1tt',' 
fC'»r ~ llti~r1rl1 4"1f ~i.~tt-tlf{il. Ui\'h,(fli rrMlltcd ~i~,"'~· e.rt1i'1t (l);lfl'(l~· te~~Jt'1lrt1 tfl'lt1'l~'"''ll';\·P. tvi" 
l!\llm11~ USP olf tit~ letnwtt f(.(11tt· firr1rr·Jt«J;•J\ P;~ t!nrf.l:J1,[11~,,,.1lw trtN,,,~~~ k1nH'c•f<c;, ~l't•Jir.·ht~1• 
~ 111·iJ'lrtr'ltffl!)Jlf1l .;1Jf tt.»1r11~ .'.Wtl'j~Jtt"., ftnJlr '>tfinfl(C.~ ·~t tt'N:!fi·~V!''"'''!., 1:~ $J'M,li'~ 1'Fl 1:~1·vrnt 1)'11f 
~1~,rn~ ~1k~tcr.f!.l] fr(l;irtn~101~·~ ff~·tn1~11 tlhirn- 111·;.·r.V;tt1!11wtr1(?• 1~wli1"":t)~ .• I\, Hvfl\~.~"H':. 1': 
~!~<!r~Htt.i~t~di~il~lf.!J (h~)Jllll~cdi rtt1f•ll:~llU~~r;\.lh1li~~ ~f.\l'JJlJ'~~ (l)ilill~ -s,·~r1flli·W 11 ~'·'<~)~ "'H~11 "l<'"n'k" 
ttfVI»rr~P.:n"~ ~. ! "~~)) °" rrr,;;~ ~'1'~~1111 t;~;1rnfi ~'mitt ~J5i l1'll o <01 ~. ~lifl' ~· tt ~,, ... ,,f'l 'i ~ 

bi) llillt!ltr/\~f' ~'$f!>lf11l~\mr,fJ(~'.~1~,tt_(ll1~ flr14\lirll «J(l):ltlf1fl «l~arm1 11.~~1,rrfl \ftJlf\: hf:vt~l• fi1~·vtt1nrf; ;;ir;-.ri,v.n· th"' 
rlwm··" lhfi~ \11:q.JJiUJ1l«H ia\!Tlllf\«?~~., tn·tc1l1111lrJ1rlifi(C;~l~vi ~14*rf.r.t~i.h·~~ fcnr rh:(!ic ,,,.,.r 
(IJ lJhltb~"' <C ~'\i)Jl!1l$ .. 

c) f/,~ Htiaijjl(l)tt irirr@ji ~"tr. CO> ff Hi;[ SC1fl':m1n1 fin11 ~ 1!1f!» 4j;«.m thi ·fi o; HM~ s mrnl y t ni f tit fPr ~·.., 
of' C):~ $;ffnu11 lf'J·~ ~Mll tt,~; crM11 111."11 fi c~1 111/!); ~r~:n1 It'll fr\ ·11 If If!' t m·~,, ·ii~ r. C"H'l~ i rfr: r ~ rJ f n. 11ri r ,, 11 h·. 
ffe.s~·rm1t1M'l'.ift~"nll{\)%, lt'«1111ultll «:.;i;1wii~.it~H.'?1:~' '.!l.m'"1•!1tt~"\. 11~1tt>o1r II~ d~vel.nrrJ.1!1(11 tli1b 
c•·ll71aP ,. ~d11 ~ hi .n1 tt tU!t1~; 'i ~:r' II'.!' 1U rr1r· cin·v.i~·i· hMJ1 11 E ~.d rn.rt ~~ x:nc n-; r; '\ 1;-1 f. t 1'l tt-1 t!>f r 
lUllllMVt!,D Cf\0Jil»5i .. 

n~!ts.nunift1111~ Umi!tt ~1 li(1~!lntt ;;i;~;f!!'lf1ilt<~ii'lilir'!'!f11t(I)$, {t0;1ftf(! h~ ·~r, ¢J( 01tis~ •'W\' 1 rxfeJi'nn) 
cini::Ji°h1! «tt~~1cci'll«:J)l!'>J" 11 8 fit.l!n t~n«~ caiiss;~').tt"~.r.iii:·n n,f ~~n~ rrir:·~.t11"l1 "'' ~xtt'nsf:o.ni:~ ts 
1wir1i~·kftrrn<o1 \\'1·aHn t'.Hbr.:r~•i 1 a1,,.; .. rrd: ~~hcitltlB~ C':'Yr-J.>iital! nr1n1.iir·tCtl\. iin; t~:,~ cntW')'"' r1f il 

}''(!'iiU"', Untr:~~~ 1111rn~w] <dl lt>);t.'" (ill (/~ir:·::-!.~m1rdl mn ffJt~' o'.liird1te ir Fili f ill, 11'\'fl"li /lffl "''. 

OOWf~C~t fi s <1~~·~({'titt. fi rmiry '""lj@ir ai t tt 1~·n1t·ii nrn1 to1 ~:ir:: 11~ l trN'I' ~ 11v~ l"·irnj~te ti; Ul?: t. 
~11fi11 1in:iq»tt~ini11\~ lUln~ fi1111n«;r;11!' ~~i&'Si((l' lf})f ttkr.· qnm!ll·S H ·fi"l> s.~rviic:finlfi r.nit 11i"!r 
Unii!lttll lO Sl!W'l':atitll ntt~;((•]f ·tJlnfi"'ll 1wfitt.lln n"fi<!::ty «:.:r~·aliH t}il;J;~l!" COro, riif1 ~n:I\ rtlfl'f 
rfici:e .. ~'mti;~111J11 tits ttuw·1rt'C'n11t amf'rti ITPn·cOJsin\~c.ttfi~e lf'1'f(l1jl!!it:~s (,?l!'f.!' t.h;r• fo·llifl'\Finr:: 

<al) i11lllllf.'l (llllt'\OJUU~ ll\\Jr1rnrr11!ll~f1:''.r,; 11fll lbrnuiil«ll ifiiiH~'',111'• o'fifl'f-f~')\1:'iif1Virr~r.f. driilHrri!'l riir.r:i:. 
i!llMfl Se]] tits 'Si((l'l!"'tl'tii«::f!'~ «1l~~;i~1(!)lmifi1n:ITT~ \~1'ii1·1]s; f(l)W 1r:·~ft~r S·llJlrl"'ilv f(()itr .,..,!"1,;'\,]l 

C(!lPl'.-rrw»n-fi ~i ~!£. lfMnfi ~ ~~r~tfi «:te' ic11J1uJ1llal! !~~'ll r."J~.* ;;nd'~ 1rf tn +-;irn o;r,~r~ri"': 1fry,,. 
ii11<11lll"TI Cllll] ~lllln~;;n] 1filttutt~~~.(W5;ii1'.,. fi 1f It~\~~}" 1r:t.0illUUc-l1 ;tfi'"f!'lln1 th"!' Cf.l!O'l lt"1! 1 i n1V!:$ tr·~1ri·f_. 
l tt: fl$ turnrwJ!1e~fl·~: !rn.rnhdl tt~uiil t ttlhi«~ (O;{J)~m1Cf1\IL ifJT'"':tw"'S. (1Uf!(il\ri01!!filt~·iryG), i ~ 1··11H 1 f{: "lrf 
'ltlal~r. <'!llMl1 m'1l'WTI«ii~s {cti dn~airr1,~ir !H:·rwncr· t!!1ia;~i ·fis. r»Ur:~nds.~ a~v(.l<iil~·f.·l."!·. 

Ui1)) //1\ (('ffil;1L::,lf.:C1\ll. ((JlnrtW"'' TI"'" c11un\C'1!111th' nTJ~irb"'·t~""~" v,~.irf.dn~".i· v~·ri:/f\ot;t.~·l~ ;t.~:11 J:'n··:d" 
prt!!>Sff!·tt"Wu":~ ~i:(('l\"1l 11Jl~1d\tt'' ~n" Un~ Cl.OJ\Ult!lillry. n~~ !'ll'n>'"'(~<I\, (J:fl!"?llt"l'-1 ftl'\\Yf' ~ <;""',:):l] 
fil!ciiliitt..\\' 11~1 H.Hn «:'ir"H'lf"~ll[ fl[(])OJlf' airnd ((»tftn~T s~"'.ii~~r1 fi1"'1:]!~~11ir•": ii•] m·..+'r•"'W" 
1t(ll !fr·~ mi~]~ 11;.d)) §IQ'lll tt"ntt'OIUIQ~~ MSIUlnJa:'!''•l[')\nirc1ildi7'D'.5)~11 !t !r.,,,;"th11lv" r.''irl:·~~r~t.l!'l'·-
s t1.eail '!Jl!"U))l!'.:XC'f~~ S tt1D1 ll"'f>l~} \#f11i dn ar~? h~·;rr\'f~lr~1(~i!ll ~ m·•talll onr.t lf1"~.11; ~ 
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c) CGMCJ\l requires very substantial C"lPitel fl)lr· ""t·ojncts vhich 
fnvolvo tt>nsiderable irrigation and other far1Ft dev.,lorfl"lftnt .... 
expenses. nne nrojoct (las Caftas) uould invnilvtt i rrln~i.U1>n f(\r 
a 215 ~1ectar~ fartt tn 'Produce rt er. tn~.'\ ttrul~; • "'CN1ns,. ~rtd: onhm~. 
!\ feasfbflity study has been pr~nar~d f,¥Sth nr11'j1c!i~ns -;l'm\·~in!t 
that an annual not retum of ovet> 1rto,nnn l.~Mllfltiras cnuld •le 
realt1cd on an invosment of· A6l 1PliM lcnniras (of uhich about 
half would be for long-tem canftal amt the h.nlancc am1•1al tinrJd'\CI' 
capttal ).. The group consf sts of· M cali't~Shto·s for whnn land has 
already boon.purchased; the ooed nnw is to put fit tn u~e. 

d) COllACAL has various groups for which lono-terin finnncinq is 
desirable to diversify their agricultural has1~ tn include fruit, 
cf trus 1nd other pemanent crops. 

0 

In total the OllACAt demand fnr lono-t.c,rll"ll furuh, nver a vear could 
exceed $200,000. · · 

Tht'se organf zatiorms have heen dP.vr. lol'\i n11J ~ .i1uinh11Jr of t'l'roj~ctc;, 
of t;1hi ch the f o 11 o~ mn are of par ti cn 1 a r i ll'"""inrti'''lC,.: 

a) Forestry cooperatives. f'O>H£ 8n'l CM?E~~TJV~ i!& ri~v~loninn h 
program of nraanfzat1on of forestry coo!'lP.rati 1ves ir; association 
wl .th the Honduran CorJl()ra ti on for Fores try rY~vF? 1 oiomPint ( Cl>Hl1£~0~) 
through a nixed conrnisston of tlhie tuo a«?cncie!s. lRtey believe that 
they can achieve an ul timatn ooal of 7f.l cooDP.1rati ves coverino 
15,00n canpesinos in a coMiiderablP. raoo~ 'lf ,111rmd oroffucts. 
Thus fbr FOHE~lTO Cl)OPERATJVnt ~as fonrtf?d !el fqre5;try pre-coo~~r
atives cons1 sting of 1112 C;tll"!pies t nns. Thr. pu1rnose of thes(? "re
coo~rat Ive qroups is to produce resin and on of turrmnt1ine, fc+r 
tthi ch it is said th!'.re is a li1!ParkJr? t •Ni th V1reP. cdJnn·a ni '?$. The 
gmu:Ps t10•Jld b'Orl; three rronths of t~ YP-iU" i o fnrP.str·1 ;md th~ 
balance in aoriculture. ffaterfa'ls n~erl.nd h~1 tit~ nrm1~s '"r treatir .... 
trees ~nuld require an expendfturE: of '"'"'",'l"~'. T!tis is tas~~ on 
an estiir.rated cost of Lernniras l. :3° for Pr~ tr•~.-.trrent ,,,. ... ~'=''~ tr!?r. 

b) Fiber production coooeratf ves. IF('VL?,EHT'l -:fll'PE~~ATIVO has forf"?d 
eight pre-ccop~ratives cnnsistin!~ nf about ~n~' fanili-:!s u'lic!?. !r!? 
engaq~d tn collectin~ fibers, part1cul:irlu '1~!1'?'l!U-?'1, jureco ~"" 
raJ!llio. and fashtonfng them into haf!li'.Od;s and nther 'Jroducts. Th'! 
ne1nle are warl:ino on poor dry li~nd, littlt? suited to fond "'ro
duction. ?t.i'lefle sorre fibers grow wild, the Qr~)uns are beqinn1nq to 
sow heneqcen in particular; it 1r~uires five years of carP. t-11?f'Or'! 
the plants y.ield. The groups nec?d snrie caoital to cultivate ~1bcr.s . 
and to obtain equtpt'lli!nt •• 

" 
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c: > FCll!t[~ll''l (jll~nf'!f:JU\T Pffll fi ~ uorthlli!l wl f}li ii,,¥ '(il (,'. )~~l):(!U 1"!""='""~'·1: •, i \'Jltf• ·~ , "r 1
' ~ 

wish to dQ\tt! lop fntflities: f11'r Ut~ r1r1Jr~;ctht~ ttf Uwi r v1ndm~Uo1r). 
t,ood rmar~~'11t1nfJ llfl\l~llf!:Mnt.s r.1Jt9ht ~1~" ~'1r1i'l' a~ a h<>sis 'nr t..r11 ·~: 
further long-tom in'l<'St~nt ·In cncao PrfMrhn::tion. 

d) \'e91tt;blti! ~arJ:etin~. F£CMIGR11'llU is deivr.:ln"·ino ~ rt·ro.i~ct. t.rU.h flv} 
coop«?t'i'9 ti \¥ns tn Br.ittrV~~t ~~~ ltalh·h~s. lhi s ~wnJ~c t 1 s tm~rm· c;. tu,t~, 
by the Crmt•·o Cco~v~n";.tilh:\ill ll!t1r»ilto hti!Justrfii~l r~f the ~'h11i!tt~rv or 
Ec't'ooriuv. lft•~ plain \)~.?}Uhl! ri!oud n~ ~\ n1«fcsl t~it·m'f. ttt l tr1; ~rt.QMtP i n1 
tt"·:tdl Wk~I filil"~~":ttio1111t1J;, (l'!·~r.:cmitJ Q\I l'l}11 nm•d1:3'S.tn- adi \11f'.!·!l'fetab'b e\t; r~·f.lr11 fi!\lrr·~1i •·~ 
¢'11111td th~1r n~~aile t;o rllus.·t~·Hmt·m·~, ~~~t~ilcr1~ e1n11:J 1nstituti.n!')«l 
C\OflSUrllt!rS. 

"~3$l: nf nn~mrnf!t§~. 1 S n·u:u;;rlt~v~l~" lfin~~ua:fi iir.ttV~$:itir:!!mtS thus far l"l t~I"' 
ric'hJ of! :t9ric·up llttt~ro h~vc• lbii11111n~ '!1ni1" c:;tin;H.a 1 i n1tr.rni'i i: ve nro.}~c t "i.. 
Fmmm.::s~ ha~ u1Jtt~n·r~Hlll$~(!l<dl h~riMff 'lt:«ll ITT:'lf'OJ\~·ri!fF!'.> a fi,_, . .,,.htn~~ hls~ fn.r :.~ivt~r-11 
!Wll»U,Ngl);!I; cf t;~r;;ffi~l!C':!i.'hllOS... J t /h:ut5i d<rllllil!? tMs, b.~1 rm'lt'hw UP NTl'Jfi ty Crlf"lH'l l 
uhilti! arran~hMJI l«ltiillrllS 1f'noirn1 io1thc-r snnJrC•!'S., In o.rdr:r to f:o•·r.~ H:s 
fi~il).fht~Y over fas~«:r, Fl~~nttwrs·N\\ rairn~an~es htr re11J·;e;~~nt of its roui tv 
c:ontt·&buthm h:Yib1it.~• iis iin tlhi!!' ni1atur(I? o·f "1 s.(!c01nf« mortn<vre} fa~t~r 
than the 1 ¢mq ... tP.r111 1!11lll»'tlfilill«lllt!'. lflUl~1tOU[ ~.~ Y·ei11 bU1

/ l amf only f ~r trr~ 11 .. 
o.-~~nh ~d • «Hi 'HC~ r11limicd on·1rN1.lltru's. ~ 11'1lt .. esu.rin~!) l y ~J:~U". m·11lt»ii·S) in ~1hi dt: i t 
ha~; C(l;1flnf"i1rfoncr.. \H!Milci awn mi11JJ-fii1n:~n11ct:d forr.d v11tml(~ O(»t be av~rilahie 
for r~~l est.;.v:q1 r.u~"Chfiscis,.t»niis ts a1111 «:xa£l'fn1e ~f th~ nos~Hrnitit>~ 
of fi mu~ci n9 l ~mil C:q]lflll t1~ 1 ·n U"1,;:111ro~1·Clfi'll?lfllf. ·i in1 conij.umc ti on with €111nthr:r 
<n·g.rmtzat:lo~D Uniilt has cap1~biilfitfi,es to 1u·rantr1!1'? for lan~ fi1rmncino. 

rmmm:S~ ~DiiS ·il1SO rr()l'+l'iidm~ lfil!llv.'UlC;;nurti foir (:iilll!fit;tl rlevelnnr:rm.t Ff\r 
a. namtN"r of grollll!P'S v.ui th ''C!'>i !!Jl~Ct to sue~" t hht:IJ!!S ~is rrrac'li nc:r¥1 a nrt 
11\:·e~tock., Tlhlt: 1rnnlchir11!l'ry fis UJS«:·d bv Qro111111JiS ni:>t rm1v on Uwir ,,,.n 
land but ol'in L:l contractiwn()l 1()11J1t Ut~ir is.1?rvic1i:s to other (trfHJ~-is :tnJ 
to invHvidual fan':!!s,. O)\"cr the 11M?xt vcar FU'fPllf[S'1· estiJ'l'Pilt~'i its 
cap'it:a l deirmu1d as fo 1 l r.iMs: · 

lives toi:.I; 
Eqadn~m!'!nt {:::1\iit:ll~inery, tractors, uat(?r 

rm~:rta»s • etc .. ) 

7. n·«arkrtiinq (o.;>m~r~1t:ive r.~ion {or :siA'lilar institution) -
Thl! fornPr uamu:r.er !)f f[Cl)f~~RDIB. nm·.., rcsonnsit-le fnr basic rr,raiins 

fn Danco ~Gac1ona1 Ilic. fn~~ento 1 states ~!lat fEC41J\fiil?.Ol.~'s orioinal ~rain 
handling pro9rarn. involving the iconstruction ,.,f suhstilntf ~l stnrac~ 
facilities, is no lonoe.r arnropr·f ate ;., vieH nf the Inf mnooolv of 



• 
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~XMl"t nar~rt... \;iltl 111n11t\r'SS Inn of' adcrm~ tr ttr•1i 'bb t'" ~.rr,lm'" ll";tt: n i. ''•". 
for th..., ccmntr~·· 11h·m~t)ml~sis, hi~ t~li~v~s (,1~~ ~rn rrrn1'r.:1mq~ .. 4 

current NnagC?fl';.Qnt) Uuet coorli!ra'tivm; hi1v~ an b'tnortanl ,~ol'! trt 
nlav ·In nra·tn f'lij\f'ki?llno. Hlthout th!' n~c.,.e;,-;i1t1·• ,.,r ~ni11!h~n 1n;.1,lor 
faci liti~s, Um\• can orqa11llzo th~ m.n·dMsc of ~t.rains rron f.'ttrfrt?rs 
and store tht?Jr'lP- at IMlfld~'!st rentq'\11n tht) l~~~F fa(r:H•U~c;;. ln1 ti~ts ~-·;w 
they should IW! :tble tn capture f:or th~ f~n1~1~r!~ con.tti~fr?rflh1~ ~~r.,.fi ts 
that an! 11~1 Si phoned 0 ff by 111l1 ddl eli"l~lfl. m? mnii ~ t~ nut f'Hr t"1~r t t·~ t 
cooperative P.arlmt1ng nlans could h(!llni t•m fairr."er throuqh 
standardiz·tng \mights and Masuries a1rnert usin~1 llu:m~st seal~~ ( his·~e;vt 
of one 'for buyln9 amt it1noUrtJ?r f'nr l)cl11n9). 'uhris~ "<'·ints wv~rP. 
concurred in by lUI\ and ot~~r obscrv'?rs. 

lf sufficient volulfille can h~ dt?vcln!l!lt/?f' in r·fic~1 , a cno,,m·ativ() 
r1ce rmill ri1l9ht h~? not nl!lly ~ n~1,th11~ l"trOi!ilCT1s·i Uon but nlso a r-:0ans 
of exert·t ng coo~«?t·fi t 1 VP. wn~!l?ssm·ci 0111 tnir1 v~ tc m·J 11 ers. \·iho a re ~· 1 i de 1 ~· 
beliet1ed to fllllainta:ln flCmcrnus 1M\~r91ns. 

Assuratng that. a l!lifk'lrt.ctfn~ ca«>'rerativc t.~nuld bc9~n with a 1:rrorl~st 
grain handlin~ progran to Sf'lll'V(I! 'Ul!l tn !')l/tllni fa.r1Mers 1 its imMf~diate 
capital needs shl!latld ha SOMl\\??ltlhiinM" Olfl th.If? nrde1r of di20'l/lr'l~. For 
a mod~rate proqraiM of sum,,lyh11n ·i1111rmts to aQr'icultural coonerfltives 
an Initial cari tal of ~11.0'l,n.1'!!0 should ~·e s.uff·ici~nt hut couln 'ltJir.kly 
build up ttli a necd for double this. arrf'1!u11111t within a vcar's ti~ to 
pemit the handlin~ of a wider ra11v_ie nf l!lroducts. (In this cnn:1r.ctiore 
ft ts irm!llOrtant to note that 111roffit M'<itr~i"lls ,1,.ill nrobahly h~ f"lFJCh 
higher in ha·~1dlill'll~ such itein1s .flS ft?ncinr, mflteiri~:ls, sr~ray~rs, \';\ter 
pull"llrs. and oUmr tnardu3re thaifll 0111 vo 1 um~ Sll 1 <'$ of ire;rtil i zer!r. and 
oes tic ides). I 1f' t'htc cooo.~ra tii v~ ~arJ:et un1 on shiou l d nrocel!rl to th~ 
point to P.stablishing a ric(? rr·11fill, anotht:!r ~lf'l(.1 1 f.lr0 of investr.:ent 
\;.'OUld bl!? rcq..-·lred. N\noth~r rroj1ect tfiat t~·rmld lit~ly he f~a~i!JlP 
at an e;n"'lY ddte ~~\{)l!Jld be b~.;nl"1 cl~an-"r,o and ond::aning faciiliti~s; 
these coul:I invo1•1«? a canital n!?1r?d of t1nn,nrw11. Th~refore, uhile 
fr,irnmcft'iait~ 111rior'ilties Mirn"it h~ SirTdF'iCUhl't rii·ff~r-.:mt Fror thn~~ assu~c~ 
in this lflaragrao!!N, it is not 1LJ11ijlib~ly ".h~t ;m ~irr,14icultural connf\r
ativc ltmfiOill v::~ould lfll!~WM.~rate a dlef11iHld for ~rlrl to (:~.Of),'lOfli in c.a~it~l 
durin'1! its first tt;.~1n years of orrw~ratinn. 
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DOCUHCllTO SODJUZ NJL1TICA l}f:l.41 BAHCO NA,CIOHAL »t: 1·cnu~;·o PARA 0Plat+\CIOUC5 . 

l. PRIUCIPIOS !>ASJCOS ___ ._.__ ...... ...,,.. ........ ,,,.~~ 
~ 

A. 1a llanco nforJonal do roo,ento cont.h~l\Ut"'~ dnndo ~m <lVyudo .r iniHt¢'.dOl'1J ti 

las /nioc~ ;Jr,.imm5 Cotb5uu··at:iiv!i19, C't'\lr.,,zn:£d nJtJ, 1·edc?·~1e :ionr.:i. ch~ Cc)¢~1(:ru.
t .h•.1s y (l'tr'1..l'3 tlf-lm:~t, 1~0if" ro.a"•Uo dv: c1'cdittc:rn. ~mJ n11•oeu1r.rn (:011t-ritmir 
d l. forta.l~ch~i.iJnto c:c:owlti;;Lc:o d~ ltji~ t1~.is.i:n~n ~rn ;1~rt i<~ul;n· y d•:l p«!~;. 
t~u r.,cm.~r.:11, y J'.ll.u"a oJc.m~;tMil e:l pro1f!i"mm y biemcwhtr ~wci~JJ de:Ll ptm-~ 
blo hc.mdurct~o .. 

D. Pura logl\1J" el cu~plimdc:nttc dlfi llc ccmt~mp.lmJo cm la l.e-t ril ~1nt trrior, 
el i"aQCO micJoro:u} CJ!!) ron:lli'.~Ua<Oi hi1i<CC!' ~ULjrq), }O d.£~;.p\H:::t.tO Un f'.•l /\!'t !culo 
'2.·1 do lo. D;iey Kllil! J11:i;;cc:i~~.r!:itmcs Coeisi·c·a''t'bUv,:J~~,, qu> L!tm•;.:.l:.mlfmtt: d.ice: 
•~1 .. a~ Asc.c!'lii'Ci«J:l1!rc·s: COOJH:t''.tlt.ivas lit:&:11lmc-rH.c corn~t.itu'fdita ri.e dccltl?'irn 
de convonicmcn.1 y utilidad socialftft. 

c. J:l U;.mco H;tc.h:m~d de ro::::rlf:mto JNil'il atc-ndcr el ~~rtl.m numero de pequc· 
non t'l>rodl· .. ct:.orc~ quc no tJi.mucn iU.:'.c~:.:o ti;l c.rcd:ii1to rer,ular <fo.l rii~;mo, 
lIDl"' l·as comH'l.!'Jilf.m~s: c~111 quc viivc-n y tr~dmjan, ~:atv1.t.iztJra su -.i:yudd cr-t;-
di.t:lcia en em:«¥la Cl'tec:ie:ntll.:!· ):or· m~dJio de Coori~H'at.iva~: y otras for~ 
n:as de oraan h . ..-.:c.ion 11ur::.vl. 

D. Con cl objcto de r.::tiiiucir sus costos 'l h.accr m~b t!f icaz la a<lr:-d:nfr>t:r'.:t·· 
cion del. crcditto,. convicne .. al Di!lnco ccmccdcr 4~st:e: en cu-1ntia:--~ ca<la 
\fez nMyol'es a la-.;; rr:'uvpt?1•at::iv1lis que ~fon cvidcm~:ia de que sus rw:t~"c · 
t i"1os subpres li:.c'L. ;;rf)S son otorg,.vdos: ·con c:ondicionc5 y t t::rmi nos ju~ to!;. 

E. Sicndo el Banco 11.nlla I.nst.itt~.ucion ~cl J;stado, creada para contPibu.ir 
al fo.;11:ento de 1«1. proda~ccio:n tlel pais y para eJlc;var el nivcl cie vid<l 
de !a poblacion,, usando p-ab".a cllo rccurso·s '-jm?: en su miyor partc 
pl'\'.>\rienc·m d'.?l :s;ect:Ol' publ ico y t;stan avalados por el Gobierno de ld 
Repfiblica, no <!ch~ p~n..1itjir" op:cracionc~~ de cr~;di to con ftsociaciones 
Coopcrath•as~ C'r.~ ... pesir.as y ot:ras af.:.incs a e.St«IS., quc sufran perdi
das cuantiosas que pcrjudiqucn al Danco en paPticular y al pa:i:; en 
gen-c;.:ral, corno a:d!.misr:o a aqiuellos prestotario~; quc si cumrler; cabal
r;nentc con las c-l»Hgaciones contra:idas en es ta lnfiti tucion. 

II. U 0 R H A S 

En el futu1'0 el Banco conccdera creditos a Asociaciones Cooperativa~~Ca~
_pesinas y a otras afines a cstas, cuando coucurran los siguicnt:es requ.i
sitos: 

i.0 Que las S9licitantcs y sus asociados sc dediquen exclusiva o princ:i
pallll'ICntc: 



AlfJICX l 
J:xhlblt C 
p·'-1go f'.P« of 65 

........ _.,._nto rollt.i_c"1 .dol DH,r JN.U'.:t, On~-M._ca_. ~1 lt~uc .C(HJ.M)-~f'i:~t:lv~m v (;,;j.(Jl;:1•:tdnmJ ~~ . __ " . a;.__ ----·-"Ji1.,...-n J? .,...Vfh.._-~&••••• ·~ 

a) 

b) Al 1n'ocosn'1!!ionto o inihmtrinli~~cJ.on du 1)11~10thtctos .J~1~.iv.;ufou d«l 
la agrit.:ultu1'1., gnna.dat"1t\~ dYicultura, pc!tca o mJmrr1t•; 

c) A la conerc!aliuci6n y tl'1nni1.01~to do lon productos Jndic:ados 
on ltt• lct:·Na nntcrrJoreu; 

d) Al sn:dnistro do i:mnqu!nilrla, c<1-d;io y tU·tjtcoltos de insumo quo 
so noces.lt~n 1mra la p1"C4tucci6n 'll!t'opccuav~ia, forcs.tal, J>C!J<iue
ra o a!net"Cl; y 

o) A la Jr.tro:ducci6n Jc trl!ejoras cor.r~o Picgo y d~om1jc, pe:rrfcw·ilcion 
«le pozos pam '41,&U·ll, t'·ehnbil.itnc!oni Ilic t i'•1rrran ,· 11cfore5:tacion 
y conntn.ncci6n do v;lvJr.mJaG :r1U1ril.los • 

. 
2° Que Jl.a.s solicit.antes dispon~tm do una adac11.1ac.ll&: y cf icicnt:e adm..inis

tNci.6n pa.ra cl imi1nojo de sun ncgiaclos y de lo::. c·rti<litos (.(UO obtcn
ga d.el Ba:aco. 1.::n case de quo lo it\l:!Jl'.ar.ito, el D'"l:uu::o podra ampliar cl 
tnr">nto del crcdit.O soli.c:i:ltado con ll»rta pa:Ptida df.:i'Stinada exclmdvamcn
tO pa:a.".l at.ender el pago de sucldo <fo um adm,ini~~trmior c:;p~c:ial o Ge
ren.to quc saa i<lonoo y capaz in·of1esiormlri1c1lte C'll juicio de Ii. Banco, c 
J.ncluso cl Bm"' podrS .i.ntervcnh11 Jt,ll Asociac.i6n prcstatar.ia haslt.a la 
rccupnraci.on t:otal de .lo a.dcudado. 

3° De lm; sclicit:udos de "cred.ito de tcda Asoc.iaciCin Cooperativa o de 
Ca)l!i:)pcsinos illres~ntadas en la ofi.cinai prim::ipal o cm ·las agcncias 
del Banco, se en·.riiara copia a la (Qlfichm de Coa:.:~I'dinac:ion de Asocia
c.ione:s Cooperativas y de Camr:.pesim:>s. 

•1° l:sta O.fic).na pres :arti asenorla tc1c:nic.1 y adminl3t:rativa a las Coope
rativas y /1sociac.ii.~;:~es y a oltras iilfincs que sean prcstatarias <lel 
!!anco; s'in pet"juicio de la at:.J.!:or:ia quc al respccto las mismas rcci
ban de parte de ins ti tuciones pri1li'adas o estatales. 

III. IU7£RESES, P~ • .r\Z-0, J!C»ZtTO Y GAAAUTI1\S 

a) La Junta Directiva, seglin lo disp:me el Art!culo 115 de la Ley del 
Banco, y por· recomendacion debidamente justificada por la Gerencia 
de Creditos y Opcraciones, podra 1fijar interese!~, comisioncs o re
cargos espe-:iales a efecto de que las asociaciones objeto de est~ 
documento puedan refaccionar a su::; miembros con puntos de dife:ren
cia a su favor para la atencion dt? gastos de acllministraci6n, 

b) Dentr.o de l~s-plazos y las garantias que la Ley del Banco seftala pa
ra los dist:lnti>s ctteditos se podra, "previa aprc1bacion de la Junta 
Directiva,,,:oncedcr ?!X>Dtos, pl~zoa"y margenes de garantias preferen-
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cialea para laa Asociacionee C0<11perativas, c·a1n.peaiMs y las af .ineu 
a lataa 1 dopencUendo do las car111ctor!ctica:i de las explolncionos ~1 
fJnancJarae. 
PAN. or&ditos 4e Av!o {corto plaizo) ptldr:i ·apl:lcarae en cauos cspcc 1 ~ 
f.tcoa. el s:fatou do rel"ovac!Sn auto~ticti do:l Ji<rdstamo. 

c) Laa AaocJac!onos COOill'?l"llltivas y do Cam.pcs.inos y las afinc:i: d eGt,.l~•' 
no podNn g(!.zar do liJs facJlJ.dmios r·oforida~ i1m las letr<1s antcr-.io
rea, cuando no so oncuontren al d'la en el pa~4) de sus oblir,acioncs 
con eatu Inst:itucion; sJ.n e:tibar~o ne podr&n a4:ordar nucvos f inanci<l
tdontoa, l"'eflnanciuiontos o prli·rrogas, cuandc) los motivos de la 
mora no sean inputa.blos a. la. asocJaci6n p1•estataria. 

d) Toda asocf.acion que :eclba finm1cimti•icnto de ~:::Jta Insti tuc.ion dc.be
r&, en lo posible, efectuar sus opc1"aciones b!mcarias con csta lns
t!tucion. Lo anterJor sc t.omr'4 en considornc::i6n al tram! tar~rn fu
turas solicitudes de flmrnciardcnto a tales pircstatarias. 

e) Cl Banco p.or nc.dio de su Of.lcina de Coordinac:~on de Asoc.iacioncs Coo
perativas y Caapesinas procurar:i obtener de las instituciones quc 
tienen a su cal'go el fovuiento de las cooperat.:ivas y asociaciones af i
nes 1 todo apoyo y cooperac.i6n pa:ra nl t'rSmi te correcto, el uso adc
cuc..:io y la rocJperacion puntual de los preata~nos otorgados. 

f) El Dan1.:o por m.11edio de sus dependencias especializadas procurara a
si.sti~.- a las Coopera.tivas y Asociaciones en la obtenc.i6n de los clt:!
raentos de trabajo y de insumos que necesiten, asi como en la comer
clalizaClon de SU.ti> pr.oductos. 
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A. PURPCSC: To provide an adoquatQ ~upply of seed of 
lnprovod varieties of basic food·crops for us& in 
oxpendad agricultural 9ervic~ and assistance programs 
for s~all far~ors. 

B. BACKGROUHD: in tho inditll 19J£0 1 s AID donated ccr~iJinw·nt valu
ed at 6100,000 to tho Hln!stry of Agricultur9 for the 
ins~allation of tvo ~eod proc~ssing plants, one in 
Tegucigalpa and ono in San Pedro Sula. This was 
c.onplo¥'lontod by approx:h11at.ely $200, 000 in 1 and, bu i 1 d
ings and irrn; ta.ll lat ion cos·tt s Li nanccd by the GOH. f>ur.i ng 
the first fcv yearn of operation the plants had a 
significant J~pact on the use of improved seeds uf 
be.sic gra1ns (corn, be·ams, r·:icc and sorghum). fn 1970, 
ho\ve.vcr, ui tth the c:ent111·ali zat ion of DESARRURAL · (the 
extension and research service), administrative 
probleus and b~dgetary cuts severely curt~ilcd opera
tions of the seed program. 

Although the ae~inistrative problems encountered 
as a result of centralization of DESARRURAL {now 
DCSAGRO) have not been fully rcsolv~, their magnitude 
has diminished. Fdrthcrcore, the for~alizing of a 
close working relationship that has developed between 
the Kjnistry and t:hc emr will eliminate serious 
problems ~hat have exi5ted since 1970. For example, the 
BHF uill manage a new revolving fund for the purchase 
of inproved seeds fro~ contract producers. funds 
generated through the sale of seeds will be deposited 
into the same account, thus eliminating the requirement 
for an annual budget allotment. 

C. RATIOHALE:: In the hmplementation of the Hational 
Development Plan the expanded agricultural services 
will concentrate on assisting organized groups of 
small farcers. Since in many cases technical 
assistance will be directly tied to production credit 
and other inputs, the extensionists will be in an 
ideal po~ition to encourage the use of high quality 
seed of superior varieties by farmers affiliated with 
the organized groups. Such seed is an important ingre
dient in existing technological packages. 
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It io estiaatcd 'that lass thnn IJi~ of tho small ·• 
farmers of ftonduraa used iunp:rovtH.l sneds of bas 1 c gra .£cm 
in 1973. In tho expanded program the uso of 1mprovod 
seeds ~ill be combined with improved land preparation 
t~chniques, the Jso of chomical fertilizers dnd 
pasticidos and iQproved cultural mothods. Also~ whcro 
cliaatic conditionn permit 1 double cropping and/or 
compatible crop Lixes will be used in order to maximize 
returas and the utilization of rural labor, 

In 1970-71, DCSARRURAL made an economic evaluation 
of its ~ecd production program u1th assistance of tho 
FAO and identified major problems as follows: 

(1) Insufficient funds to contract with private seed 
p1;•td'llccrs, and adm:dn.Ji~~t1"ativC> bottlancckn in 
p:rovi.Jing prompt p.uiyraun1ts for seeds produced under 
ccn~ract Yith the rcsul·t that many seed producers 
wi th'h,,ew fron1ill the pro8;J~am; 

(2) A shortage of GOH funds to make essential repairs 
t~ the piants~ and to provide for miscellaneous 
equipment and supplies; 

(3) A shortage of supervisory personnol and transport 
facilities to supervise properly operations of 
contract seed producers; 

(4) Shortcomings in the adaptive research program, due 
to shortages of funds and facilitios, which 
resulted in insufficient foundation seed stocks 
(both quality and quantity); 

. 
(5) P~ices paid to contract seed producers were, in 

many instances, insufficient to attract contractors, 
while, in other cases, the contracted seed crop was 
sold on the grain market as price rises occurred 
bet9ecn the time ~f contracting and harvesting; 
and 

> 

(6) High unit c~st of seed, which was ciostly absorved 
by DE5ARRURAL, resulting from substantial under
utili2ation of capacity of seed plants and 
personnel. 
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D. PROJECT DESCRIPTION: The1 present Jll'1ojoct addrosses 
60 .. tli 'Cbo'" najor probletas idon,t.if iod from the ovaluatJon 
of the seed progtam and tho need for greater quantities 
of improved sood for the expanded service and 
aasiatanco prograns for small fariuairs. lt providoa 
for: 

(1) An extra-budgetary •echanism in the form of a 
revolving fund to ~nsure adequate financing for 
proera11mzlled cont:ract seed production with private 
far111ors 1 and timiol~r paymc-n'ts at prcrrduaut ove::r·, 
established grain prices sufficient to attract 
and aaintain producers; 

(2) Adequate funds to permit essentia) repairs to seed 
~lants, replace~ent of worn-out onuipment~ and 
aquisition of naeded accessorJes; 

(3) An increase in operational funds needed to overcome 
sbcrtag~s in personnel and travel budget permitting 
proper and tinely supervision of seed multiplica
tion and production (training requirements ~f 11 be 
met through the academic and in-service training 
activity of this loan); 

(4) A phased inc~edse in seed production-processing 
over next 4 years (through 1978) that will bring 
seed plants, up to nearly 100~ of caparity with 
attendant opportunities for v•ry substantial 
gains in efficiency (lover units costs for seed 
produced and processed); and 

(5) Hech~nisms through the production credit programs 
that should ensure utilization (sale) of increased 
quantities of seed produced and processed. 

1. Oeerational Procedures: 

Considering that the two established seed processing 
plants operated only at approximately 20\ of capacity in 
1973, the logistic and technical problems involved, and the 
difficulty of the task of convincing small farmers of the 
benefi~s to be derived from the use of Improved seeds, it 

•• is, necessary that increased production and utilization of 
improved seeds be gradually pnased , r the next 4-5 yeavs. 
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Thia,, pr
0

oj oc: t will ba unde1~ ·tho· 'l~ ir>t'!c ~:.i 4,'H'li of niezs·~cRO. It" 
baa poraonnel thdt oro trained and uxpcrlanc~d Jn th~ ~ulti
plication and production cf l~prov~J ~oods and in seed 
drying-process :ing-s toriago C(ii~l"J~. t .i(i;fll~. Dl.a."o.@dtn1• 11l~d I or 
founda--c ion seud mi4 tcrii{ll uiJLl btl !HH!u.t11>~d Jl: o ~<ill'' It froolJ envc·h 
institutiono dU CIHHYT (H~xlcoJ, C~AT (Colombia', noighbor
ing Con·trial Aaorl~an ccun·trif!s nnd tth@ lh~:l tt€J!t~ S bi lt'e·s (in 
the caao of hyb,id sorahuo fer oxa~pl~). Variotal rnso~vch 
trials wlll be condu<n:cd Hitt:hin Ho~,durvJi~ ~·utt: (ll»»Jn•o,pr·~a~(!' 
regional experi~nntal ntatlon$~ V4rietinR that show high 
perfornance will bo ~ultipllod in small quantities at the 
experi~ental $latJ~n~ ~nd/~r throu~h spocJnl arrnngomnnts 
with selected farocrs. C@nlracts for ioprovcd ~eed produc
tion at a co~~urcial lcv~l will be ~adc bottwcun DESACRO dnd 
selected far~~rs (po~h~ps not ~ore tluan ~O for the nntire 
progran). Contract pricc9 for seeds produc~d will be 
negotiated prior to planting. Prices paid by DtSAGRO to 
contractors vill be based on onr purchdse prices at the 
time of harvest plus a 2~-2~ par cent pr~~rum to compet•sato 
the contractor dopcnding on difficulty of sc~d production 
and effort required above that for ordinary grain production. 
In the case of production of hybrid seed (maize, principally), 
the prenlun ~ay have to be on order of JOO\. 

A coimllitlitt:e~ or seed p'JLaij~nJlng g-u•o\Ulpi ccHli~J,istting of 
reprQscntatives froim the pertinent departments of the 
DESAG80 (Deptos. Servicios y Sucinistros Agrop~cuarios, 
Investigaci6n ~gropecuaria, Extensi6n Agropecuaria and 
Proriocion y Ejecuc.ion de f'roiyec:1tos) and fr,.or:rn BUf, HlA and 
other institutions as ~ay be desirable will be organized to 
establish annual production scbedul~~ for conmercial level 
seed, i.e., seed to be sold to farmers, by crop kind and 
variety. These annual seed production schedules will be 
deterained wall in advance of first crop planting sea~ons, 
then revlewed and revised as necessary prior to second 
planting season on the genera! basis of rrojections in 
Yable 3, but specifically taking into account: (1) progress 
in over-all irnplc~cntation of the small farmc,• improv~nent 

progra~ including ~pecific projects under this AID Loan; 
(2) current targets.in asentamiento and cooperative programs, 
(3) seed stocks on hand (inventory) of satisfactory quality; 
and (q) a realistic assessment of demand for improved seed 
froQ all socrces. 

Production and harvest of the contracted seeds will be 
supervised by DCSACRO technicians. Immediately after 
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harvest DCSACRO ~Jll •rr~nge fo• tho noode lo bo tr4nnporlod 
to one of tho two procouuJn1 plants loc~ted in T6gua1galp• 
and San Pod•o Sula. These pla~ta are (or will be) equlppud 
vlth drylna lllnl ts, holcling vnr1eithou~a@ f~'t 111n-trhc{1 ltfll'd ~;~~d!1:r, 
processing ~quipn~nt (gradin~. cho~Jcnl tr~etnont. pack•ginc. 
tasting, etu.), and vith controllod atora10 CtonporQturn and 
hunidity) for procapnod, packa1ad ~QodG. D~rlng or aftnr 
procas5ing, tho coed& @ru labol~d by klnd 1 varJety, purity, 
ge•nination, obe~ical troat~@~t, etc~ 

It is o~tl~~tad rhat tha proceua!ng procodura vill 
increase th~ costs of seeds by an ~ddJLional 2S\ to lOD\ 
(above contmc~tl:!l4l lt'.li"ctl'in price),. <dldl·gH~·'1d.hti~ @n kJnd o·f l(itn:cd, 
condition at ti~e of dolivory, dJs~ance of 1ransportt, otc. 

" 

Tbe AID Loan f®nd for tthe revolving account for finan~· 
ing of sood ?reduction vfll ba nad~ available to the BNF with 
a provisioh that it be u~ed exclusively (or this pur.ose. 

lpee:l.al. arJ116.1lfCD'llCnt:;; M iJl JI. b~ llil~~«Bc'. .ii n 01 1l"~!t:i.•J'.1 Uta t u~~ . B'NE' <it<!': t 
as fiscal agent for this special fund in behalf o: D~SAGRO. 
In the case of farD'l!er contractors for nocd production, pay
~cnt vill b~ nade by the s"r directly to the farmer involved 
upon adv iee .and appl!"ov al of llJ)J[;,S,u~c,.~~ a:·t: tllu~ ti: im.c of. o,r· socH1 
after del.i.~·er.y :i>f seed to n»ISl.l~iiR<.Cli. Se11Hll d .i $\t ·pihu ti cnr~ w i LR 
be im.ade t:hrontgh tthc. approac:iim1al!E1t-Jly lfl,@ off :f ~!C'$t of DE:SA.GRO art(L 
the 22 branch offices of th~ B~r. Procc~ds from the sale of 
seeds vill ha deposited ia the a"r to the account of the 
special revolving fund. r~nds in the special revolving 
account vill bQ used only for 'aynents 1~ contract seed 
producers and for purchase cf expendable supplies, vis., 
packaging ~aterlals (burlap or voven plastic bags and multi
vall paper. bags); fungicide and i~socticido, chemicals 
used to treat seed; Rcr~inatio~ tes~ substrata; and labels 
or tags attached to each seed bag. 

As seed ~roduction and utilization (sales) approaches 
1200 HT (i.e., 25~000 qq. or ~ere) per year in 197&-77, 
efficiencies gained froa larger volumes of seed, better 
utilization of labor, and increased experience in managing 
and handling large quantities of seed should permit the 
spccia1 revolving fund a1so to finance day labor, travel 
expenses, and t~ansportation costs, or portions thenc of, 

-associated vith seed production-processing-distribution, Nhile 
still naintaining a reasonable price structure for seed, 
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In th~ caso of O~Qd util1aatJa~ (e&pocJally by dnonta• 
nlcntos and coapor~tivo9), aPPang~manta vlll bo nade by tb~ 
IHr av:ud. DCSAGRO to provid@ itlu~rOV@?'rdl ~@@«DS~ tWS pi@r"l of tthc 
package of .lnpmtc, .l.@., c:.ri@ld·lt f@t" Sl·lll~dsi vdJLll hiift' p;~·ot1JdeJJ 
in kind ... 

Sood prlco~ ufll b@ onl~bliahud generally on tho baoia 
Of CCa\trlilct (»r>]c;Q pQIJ!l) fCQil" fl'.j)J1MI (~Ull~f'e:J'·(!'CSf;~!f,l!!Ql) ~EH!t~,. C'htll<i~O ... 
ou.t l.0$$ du t' i. '~I Ul1r·@CG'®~ld Vll~1 J CtQ;~ It in: <l).r: 0: x pd~· {!\;Ct .nib l •l' l!Pi~ ~J1il !: u $ 

auch a~ fli»ol 41JJl1l nuuHll f<01t" d:r·y.h\lig,ll Vl'<>'ll ~·ll:<a11g,:ir~~~ m·<lll@rJi.,1Jl~, sH1cd 
tr~dt~ont chanicnla including funJg~nt& 1 etc., plus at 
loa~t 151 to cover lo~••~ ~ue to rcdnctti~n Jn ~uality of 
~ocd ~akina it unfit for pl~n1~n1~ bu~st ba1u, rodent and 
Jft$0Ct dn~agc. ate .. 0~ tho basJ& O( 1~7~ CO~tS 1 the ~urrrnt 
seed pr!ca schedule of DCSAGRO In NElhin ~at[sfactory range. 
Present saad prlcati ar~: L.27 (roundn) and 2& (fl~tB) ~tlr 
qu!ntalft (qq = 100 lbs.) of open pollinated m~~zo send; 
L.30 (round~) and J& (flats)/qq. fer do~bl~ cr~ss naLzo 
hyh'rli.d .!H!lf!!di t.3@/<!~q .. for 1.'»C'"1lDV $'.~n;iq}j; n, .. J:Q/'qq. for• l"lCC 

seed; and L.20/qq. for sorghu~ se~d. fin line wttt~ present 
costs, price structure should be (dpproximately)! L.2~ and 
lilil/qq .. for rour..d .aind fll<il!lt !fl.~·a<dlirr:n>-. t1"l\te1&>•t!'H!td veJly, o.f openi 
pollinated ~a!z~; L.38 and ~~/qq. ~~, rounds and flats, 
respectively, of double crous hybri~ ~alze semd9 reflecting 
1not rreaiun over grain prJce t~dtt should be paid to produc
ers of hybrid seed; L~32/qq. for bean s~ed~ which is not 
adequate but about .as nvch as can be cbargeJ considering 
high seo~lng rate/ha., lov yield, and cavact1y of small 
fa:tt'."lrnlt!'l'." toi pa,)'; a:.. ::il2/qq" for .a" UIC'tl?' !!111;\1!'di; cHlld nh 70i/'1Q .• for· 
5orghuirn seed. The9e prices a~e illd$1tativ~ and apphicabl~ 
ou~ly Mithln the cuntext of eurwentt c~~ls. They qhould be 
revised in accord uith changes in basn prfice for grain, 
costs of expe~ddb!e supplies, etc. 

I tt: shDulLd be n:ott(!!:d tth~tt it.he ~'D''t<ef!·?J; f ::;iit'' ~; ... ~·1•~.f, .~li Our.nll.~h 

uel1 above equival~nt prices for grain, Mill h~ actudll? 
subsidized to the extent cf uniT fqq.) fixed co3t5 sucb dS 
re~urn on capital invest~c~t~ per~~nenl personnql, and 
variable costs such ~s transport and distribution expenses. 
ttraveJL e~pense:s: of flielhdl sup<l:rvisce•·s .;ud insg:n•!·ll!tvrs., ~iay 
labor, naintenance, paver costs for controlled environ~ent 
seed storage, etc. Further, the eKtent of subsidization 
vi 11 V.§!_ry accord.in~ tto seed »i:iriid ( grll.<a t€u: 1t for hca n seiedt and 
least for naize and sorghu~ meed). Considering The present and 
past levels of efficiency in seed operations~ however. the 
OPly alt:ernatiyes to this de1rree of sub:n:i«tization of seed 
production-proce~sing-st~rage-distributlon ••~ a auch higher 
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prico schodui~ or n purchase nuhaidy. Tho fo~~or would under
·•ine attttnpta ·to incJ'!leaeo utiliaa.tlon of :ftniprovod sooo, 
vbilo tho latto• vould b~ a dis-incentive for DESAGR~ to 
inoroano the offlcienoy of Ito seed opQrations. lt la antic
ipated t~at offtcioncica noinod through oxp~rJ~nco and volumo 
- aa previously ncntlonod - ulll parnit a ~u~ntantial 
reduction if not olinination of subsidization by tho end of 
projocil. .in :1.970 vJlh retc.ni·t:lon of: a dosh"ablo pr·:lco !Hc:hod~vle. 

In vleu of the nagnitude of tho planned Aaontamientd 
Progran and tho difficulties Jnvclved in treating all 
apocta of tho progran sisul~anoously, Jt is obvious that 
during tho first and second y~aPs (1975-76) of loan 
disbure«!IJIJOnt tho seed project ~ill.JI n©Jtt bo ahil.: to· mtHl"t the
pot:ent:ia.l nrtods for :inproved seeithli. ThePe f «,,r (.t , during tt rue 
first and second year$. cffor~s vill be concontratcd in 
those arca5 and to those heoeffci~rJes (asc~ta~ientos and 
cooperatives) that aro PKsiest to reach (i~proved need will 
bo nade available tc the asenta~lcnto$ included in the 
nodcl prc:gt"8!11l). lllu11~.:i!ug 'the ·tth.ill"dl and fo-: year·SJ (i917-7S) 
efforts uill bn nadc to expand 'the pTogra .o the extent 
needed to su5tain agricult~ral devolop&~nt. 

Vithin the asentanientos and .oopcrativcs it is es•i
-natcd that the relative percentage of hectares planted ~o 
specific basic grains will be as follo~s: 

-

Co:rn fii6\ 
Beans 1.7\i. 
Rice l (ll\ 
Sorghun 5\ 
Se sane 2\ 1/ 

Sesaee seeds are not presently processed by the plants, 
bovever, they ~ay be included at a later date along 
vith soyheans and other seed crops. •onetheless. 
quantities involved vi11 be.relatively small over the 
period 1975-78. The facilities available are ~~equate 
for other kinds of seed, i.e., vheat, sesame, soybeans, 
td.tb add:.i.tion of very liiaitci1d equipment (screens for 
cleaning). 
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Based on tho abovo aroa poroentagoa and quantities of 
sooda (by types) noodod per hoct4ro (by weight), soQd pro
duction by specific crop should he in the following propor-h 
tions 1 

Cot"n 38\ 
Donna 31\ 
Rice 29\ 
Sorghun 2\ 

AdjustBents to tho above, howover 1 will be necessary in 
order to reflect actual ~0nand for specific types of seeds.· 
For exanplo, it nay bo oasier to convince :far·mer·s to plant 
iaproved corn seeds than to plant f~proved seeds of ricie or 
beans. Fu~thcrnore, relative genetic potentials may b~ 
higher in tho case of improved corn seeds as compared to 
beans or rice. Prior oxper1enco will be used as a basis for 
those judgDcn·ts. 

The combined annua! capacity (&ixture of seed kinds) of 
seed plants is linited by drying capacity uhich is critical 
at about 1800 HT (3~,600 qq.). Controlled enviror~ent 
storage for 1:00 HT (about 2&,000qq.) is about the maximum 
that can be pr~vided in pr6sent facilities with limited 
investnent in air conditioners, debu~idificrs and finishing 
of an unfiuished portion of the storehouse in the San Pedro 
Sula facility. Hovever, since ~aize jq the dominant 
crop a1id tv~ crops are produced ea.ch year, tu:r·n-over storage 
vhen re-equipped 3nd finished should just about be adequate 
for 1800 HT. 

Illustratfvely, the HatiovHtl Developm~ent Plan (1974-
78) projects the areas to be cultivated within the asentamin
tos under internediate technology as shown in Table 1, 
while total seed require~ents are given in Table 2. 

It should be noted that the calculations in Table 2 
represent total seed require~ents, or potential demand of 
100\, a .level not achieved for n•on-hybrid gwain crcps in 
even the nost: advanc.ed countrie:s. Seed ren(?ual every • • 
season is neither necessaPy nor practical for non-hybrid grain 
crops. Experience has shovn thitlt farmer£ ~::an "save" their.. 
own planting seed .for up to 5 s1L1ccessive sc~asons without 
significant loss in genetic potential, provided reasonable 
precautions ar:.e taken. Thus, illldi vi dual f.arners should 
replace ~heir seed vith new seed at least every 5th 
season. For ~b, program as a vhol~ tbia ••ounta to a 20% annual 
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Considol'ing plan·t capaciticu•, admi.inis'llt,.ative and loglu 1.Jc 
support that can r,oasonably bo •~xpec·tod, ~the problomi of 
faraor education, and satisfactory soed roncual ratoa, tho 
following projections aro ~ade for seed production-procousing 
for tho yeavs l9?S-78, by cr·op ( 1f'able 3). 

TABLE 1 

ARCA TO BE CUL'i'lYATCIDJ TO HUaS]C: CJ:RAJnas W'lT&UN ASF;wrAMlr..wros 
USlD~G I.HTCJUU.::UIA'li"'C 'i'tC'BUHlD.110lGY :ll / 

CROP 19711 :1.97!5 :1976 '.ll9i17 1978 

Co:rn ~0.28 •·83.:25 :.1128. 86 l 73. 2:1 220.:13 
" 

Beans 10. '.]! 0 20.89 32.33 L:a3. l!i5 55.23 

Rico 6.37 :l! 3 • JJ."I 20 .. 38 '2 'i • '" () 3141.82' 

Sorghu1r11 3.16 -~. SJ 3 10.10 JJ.58 11.2'6 

SCHiitlnlO 1.29 2.66 ... :13 5 .. ~6 7 .. 05 

1/ l~provad seeds 1 fertilizers, pesticides and relatively 
intensified labor. 
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QUAllTI'rit:S OF IMPROVED s1a:Ds HEGDED roR Tin; ASl:rn'AMI 1:NTO 

PROGRAH (197Q-70) 

Quantities 1n Hetric Tons 

CROP 19 ., ., 1975 197& 197'/ 1970 
--------

Corn 6114 t,332 2,061 2,771 3,522 

Beans 505 1 , 0•1 ., 1,616 2'17 2 2,761 

Rice 509 l,053 1,630 1 ,199 ?. ,705 

Sc>rghum 37 78 121 1f)2 2 0·1 

Sn same 5 10 16 22 20 

Totals 1, ~102 :J,519 5, 144 6 7, 3 2a 9,304 

1/ Ir.ap1.~oved seeds, fertilizers, pesticides and relatively 
in't~nsifi.t?d labor. 

TABLE 3 

PROJECTED r:ODUCTIOH or IMPROVED S~EDS (000 MT) OF BASIC 
GRAHIS 197 5- ·n3 

CROP 197lf. 1 '.J'/5 j 97 6 1977 197 8 
------- __ ... _,. ___ 
Corn ;;.50 363 416 589 704 

Beans 90 171 252 333 IJ 1 IJ 

Rice 150 252 3 5 1 ~ 456 557 

S;;rghum 10 18 26 33 41 

Others 1/ 0 25 50 75 100 

_Totals 500 929 1,158 1 ,l.J86 1,916 

1/ Sesame, whea·t, soybeans. 
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Projoctionu in Tablo 3 ape baaed on desirability of 
inc~oaeing s&ed production-~rocesaing capacity in annual 
'ncronents frn• 500 HT lev~l Jn 197q to 1816 HT level in 
1978• vlaich will be sufficient for 20\ n.nirrn,•l set.td r-encwal 
rate fOl' all crop~ except boan19 ( :15\ rcno11aJl rate). &y 
1978 1 thorefovo, sood supplfo9 $hould Je entirely adequato 
to sustain ddvelopnontal hD~eutun. 

The qu4ntltien of seed projected in Table 3 will be 
sufficient to plant a~oas given.in Table ~. 

, 

Pk!>J.t:CTED ARJ;ll, ( 000 BICCTARCS) "lt'(lJ BF~ rl.AH1'E:D> 70 N&WLY PROCESS CD 
SCCD BY CROP 1915;-18 l/ 

CROP 19711 :11 ~1Si 1976 1977 1979 

COl."11. :JS.62 22. (id!J. 29.7f, 3·6.91 ~ f8. 00 

Beans 1.80 3. UM 2 Si. Olli 6.66 8.28 

Rice 1.87 " 3. :115 llll.42' 5."10 6.96 

Scrghu.rm Q.83 :ll.. 50 2. j) 6 2.15 J. ·~ 2 

·Others ,, 0 0.52 t.01 1.60 2'.00 

1'ola l:n> ?Cll.12 31.271 U12.UMJ 53.52 &l•. 66 

1/ Includes As~ntanientos. Cooperatives and individual 
small. faricers. 

!/ Vheat, Sesa~e, Soybeans. 

It should be pointed out that the requi~ements of the 
Asentanient~ progra~ for inproved seed are 
onl.y il1ust:ra11:i.vc. It is poss;i.blc that this target might 
not be net. The illustrative requirements when viewed 
against plant capacity do indicate that additional capacity 
is not required. Justification for AID funding to the 

-bxt:cnt proposed is based on br.iLnging existing plant capacit;y 
to nearly 100 per cent. The Hission is confident that seed 
product:ioo will be sold in acc<•rdance with the produc.ti.on 
schedule set forth in Table 3 within the cooperative, asen-
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tamion to and, other small fn rimot" cr~cdi t pro•~t·'llms of llrn UOll. 
v 

It ls expected that the HINAG through DCSAGRO will 
pt"ovido ensont inl logistical suppoPt for projcc t OJHH'»l L l onn 
such as vohiclon for u~e by seed production supervisors and 
inspoctova, and fur collection of contracted s~od aftar 
harvost as mny bo neceRsary. TranRpo~t of procoascd, 
packased seed to distribution points nhou!d bd cffcctud 
through both or1anic transport capability and arrangomants 
with private trucking firns. Moreover, the MIHAG !s 
expected to increase the present oparational budget to the 
"P1,oducci6n de Scmillas Hcj oradas", c-xclusivc of funds 
p1"cviously ~!located for f.i1H1ncing con11:1~nct 5e~~d iwoduction, 
as shoun bP.low fOt" years 191•~-·70. At such tim~ as a ~seed 
marketing and c~rtiflcation lau ls qnactcd and impleMuntcd, 
an addit!onul $2~,000/yr. uill be required to finance · 
cnfo1~ct.tn;rnn t activities. 

PROJECT OPEitit.YJO~iAL :rmrns fOR 
SCED PRODUCT!Ott 1~7q_79 1/ 

Year 

197•• 
1975 
1.976 
1977 
1.978 

Total 

!;OH Contr·ihut ion 

$.U.}o ,ooo 
115,000 
l32,000 
152,000 
171,000 

--·---
$:67 0 '000 

The above annual operational allocations r~presen~s a 
::d.f:j;nificant ir&ct'easc ove:P $70,790 that Has ma<le available in 
1973. 

Outside financial needs (AID Loan) arc estimated at 
$•~O·r»OOO. These loan funds !:ould includ2 $300.000 to be 
used to establish and Daintain a special revolving fund for 
financing contract seed production and for purchase of 
designated expendable supply items used in processing and 
pa~kaging of seed. Use of revolving funds for the latter 
purpose i.e., designated expendable supplies, should not 
be authorized unti1 after sa1e receipts from the first 
season (after the 1oan becomes effective) are deposited into 
the account~ Projected dra»-down of loan funds for the 

1/ Does not inciudc cost.s fo1r expend able supplies sact. ~s 
bags, cardboard boxes and chcrnica~s since such iteas 
can be loan funded. 

.. 
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special revolving account is ahovn in Tabla s. Projections 
aaau•e a 2.s\ incr~aae in urit raw seed purchase price each 
r••r o••r 197- ba••· 

TABL1C 5 

PROJECTED !UlA'W-DOVH or REVOLYIJIG ACCOUNT l"UNDS. FOR r1NANCING 
SEED PROD~CTION .. CUHHULATIVC BlY SCCD KUU» OVl:R 197M¥-78 

PERIOD IN 000 U.S. $ 

CROP 197111 1'975 1976: 1977 :ll978 

Corn !/ q3.se 50.12 &s. frn 81.30 97 .17 
" 

0 Beans 23.62 46.27 68 .1 ~· 90.11 :112.03 
.r 

Rice 30.69 52.85 71l. 2~f 9~ .'63 1 :1 l!L 81 .. 
•I , U 

Sorghua 0.96 1.73 2.50 3 .18 3.95 

Others 2/ 0 5.93 12.l'.'l 18.26 211 • 34 -
Tot las 98.85 :1.56.90 222.78 228.lf8 351¥.30 

" 
!/ Corn seed assuaed to be 90\ coDpos i t41li and open pclllinat-

ed; 20\ hybrid. 

!/ Wheat, soybeans, sesaae. 

Vith proper nanage~ent, periodic re-assessment of seed 
~~ice struc~ure, realistic seed production schedules, and 
a vigorous caimpa.ign t:o increase utilization (sales) of 
inproved seed, the special revolving account fund should 
slovly increase above original input during the project 
period. At about mid-point, i.e., end of 1976, a critical 
review of the special revolving fund should be nade to 
deteraine if sufficient "surplus" has accumulated to permit 
coverage of a greater portion of operational costs, or 
ilternatively to finance additional facilities such as seed 
drying units and storerooas, essential for expanding seed 
production b~yond programaed le~els. - .. 

The renaining $too ,ooo of the AID Loan fund~ would be 
used to replace and repair vorn equipment,. and t• 1 finance 
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"finishing" and ro-godelins of tho n~ud plants so ns to 
perait off lolont operation~ at nanr 100\ capacity c~ao 
Sohodulo 1), and to octabllah capabJlJty for J~plonantation 
of socd law.,, 

It i~ nntlcip3tod that th~ QOM Nill ana~t nnd Jnplanont 
a so~d cortificntion-narkcti~I l~~ during th@ early yoars o~ 
the project. Technical aanlatunaa vill ha provided fro~ 
tino to tine through th~ AID/~ fundPd gPP~t contract uilh 
Hissisalppl State Uaivarcity. 

3. ~c]'tl!l!ltc.d Ron~f itts: 

Dy tho ond Af the projact (J971) suff lclcnt Jmprovcd 
scad ulll h4ve bQan produced to pl•nl 2~7,000 h~ata~es 
{ifm ix(l!d, tto Ital 0 f V11U~ 1@UUIG c~r·('liGll:!Z ' t.HJ:il!' "b""'I; lb,.].~ Ii~ } lfH' r~:J ~6 ~f t: h~.:: 
iilt11oa tt:~:klli!n !:n·ttc Oue oxpdm.ll®d s;;rrnff..ll l lf.H~mil!!1:a" ~~\1!1V•!·lo~~miantt 
prc.gr..ru?i. Ml th ~c~«t £il<ll vin~ U'>ll''<i'\Ht:·tc: ic:(l]s: ~· »: r1t!l)JMO t ~'), (1Pl(I) t'Y f ~11 r nH't P 

and tho usual d!ffuuston of aeed vJthin connu~!tEen frDm 
farnor-ta-fa•na•, it is anticipated th~t att ln~ct appro~J-
Ri'l,\l t«!)ly :JC«» ,@OO ha. , ~ li.11 h~I:! n>l n.w. mi'lt «:«1E t (oi :!Pt~ Jlli~Y~" Lo~· t' ~~ cor.1,m:,.;!·mUIJ'.;d 
V;;!J. -r.>ll IQ tt: D.\l'.f!1il !by til!U«ll •Ill f 11. '!]171 !Bl. n It l:a; t!,l u :!1' {JJ 11''"~·~1;$0 ti;.:; b· ]L[!: It 0 a~:;~ \U!lll: ~)' 

Ith<!]. t tthe Jl.(C)VC l <oilf It:~ ci1r1roJi f Z. l!'!·ill tt.ii.'l»n e v11 ~1 .ii ·:h~ ~;,,€:'.di 11 c~ th<!'.!' pro g r <(inti 

lnclud1ns the uue or inprow~d seed v.ill inc~ea~c yields 
by at least 50\ eve~ national averages. 

Al~hougb thara are no £DOd data on ~argiDal ~aluc of 
i~proved need in the production proce5s ~s co ~red tto fcr
t fi lizer, crap prot~ct!on, cultural practtiees~ ~tc •• evi~enca 
f .t-4'.»nn n tt u.J. i ~ :m by l n ~~•'1.-ZJil !,(!; a'."O 111111:vrr~ fi $ tt: 5 ii rn:~t ii rt:' 21! tt ~? r.: h ..-~ tt' mid' r·.v,. ii tt.:ii Jt 
11.1 ill ll. llJl«':' cf :ii.ITTIB.»~'." CV ("\lff '.:ll ~" !llluD [ ~ \i.'V. tt: R. ff!1 alS It .1\5: ~~ ~"'!!!' a"t rl~: f "!' 't' t ii .IL ii. :>.:~1i t Ji r)' l'l\ • 

irh1111.:si, a.~::1d.gniing ~na®~ttn~ir.d ((Jlf 'l?:!i¢U"te:IC'h:·d\ ii'fll1c:r~!'0rn!I;: ffni »Jll!'O:dlu<ettfO'ni 
Ito .Jtun3rr-ov~nc! :rneod ii.s ::~o t 1i.unr1~~1.$<C'ruab.:n.e. 

On the basis of the assu~ptions and jud 3tg above, 
tthifr. o.tdde«U bl(:nn~f itt::5 «il.lf::r.Ji.vi11ui lfll"i0int Uue r.11i'ii"":: 0;f :£r:~if.V:B""'.):•1ii;1 ~] sr.::ed 
in 1978 aloue~ ~ho last y~ar of the p~oject 1 in t~rms of 
in~od1lllctiona ::.;;llui>nn!<rll be on o:r:rll\€1" 0 If: J::J!, !!)i(l}:(i) wr ~:,;JJ,ii Zf.!'; ij. '0('.);(i)' Wit 
beans; 6,200 ~T rice; and 2,100 HT eorghua. 1/ At 1g7q BKr 
p-ri.ir.:e!Sl for rrn.m:ize,, bc:mws, antill 1J.~ic.!11' anid 1Loc.al W..Jit•·kc-t pri~::u: f~)r 
sc1n3hullll, 111011U~llll~<iU'."J gains vollllld be al!Jic1rn1t: $:s, /rQ)i@tOJOtr». ?be 

1/ Based o~ increasing yield of naize, beans, rice and 
sorghun by 0.55, 0.40, 0.10 and o.q2 MT, respectively, 
on ~01 of area within projact with one-third increase 
assigned as a benefit of lnproved seodq 

" 
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l••••r benefits In 1975, 1976, and 1977 vhan added to 1978 
benefits for q year total vould aoro than double the nonotary 
1aine. 

,, . 
In ·ternu of benefits at ·the fa.rn ga'tcit, :It 1bould. be 

re-eaphasized that non-hybrid grain crop $eed are unique 
aaong production inputs in that tboy are !!!!ltiplied rather 
than conauaed in the production pr,occas. Thus 1 by sav :i ng a 
portion of i:be harvest produced fron impr<•ved seed for 
planting next season - a traditional practJoo for io,ooo 
years - the sane benefits ara achieved th~ following season 
provided. cf 1courne t the utilization levell of other inputs 
renaina constant. In practice a farner can genorally uaave" 
seed of iaproved, non-hybrid grain crop varieties for about 
4-5 seasons with only ntnor loss in genetic potential. After 
this period he sboudl "re-nev" bis seed by purchase fromi a 
ri.eputable source, or "change" it tto an evErn tniOJl'e i111ip~·ov~Hl 
variety released io tho internin. 

At illustrative seed prices considered Jn previous 
sect: ion ( $0. 28lkg for sorgbu1111 seed) and niormial se·e:d i ng ra te5, 
·the cost of !improved seed ·tt::o pla.n:tt.~ one en;~ ·hect•r• would be: 
$Iii!. 1!18 .for nalze; $'.Jl.1. 50 :for beans; $28. 00 ·fl!)lr J'' ice; and 
$2.6' for sorghun. On the basis of prevJow$ a~nu111iptions as 
to the nar.gina.l benefits ofb J.inp.rovcd seed the f armier" could 
expect net b~neflts (per ha.) of $12.8• (297\) for maize; 
$11.10 (63\) for beans; $6.10 (22\) for rice and $8.1-
( 308\) for sorghun. I:f be sa'Ved seed .f'or planting the fol-
1oving season - as be should - benefits vould substantially 
increase because out-of-pocket costs for "seedu would be 
equivaient to grain prices. Therefore, s~cond year benefits 
vould be (per ~a.): 815.72 (983\) for ~aJze; 117.60 (160\) 
"for beans; \20.50 (llSil\) for rice and $9 .. &~2 (1023\) for 
sorghu~. Benefits for subsequent seasons during the q year 
period vou1d be about the sane as tbe 2nd season, with some 
dovn turn dar.ing last: season. 

4. Evaiuation Procedures 

Progress of tbe project can best be aonitored and 
evaluated in terns of quantities of inproved seed produced, 

.distributed and sold by kind and variety. Quantitative 
reports coveri~g production-sales should be prepared for 
seni-annual ne~tings of the "seed connittee" organized to 
establish product.i.on schedules and reviev the progPalD. 
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An annual o~ aoui-4nnunl audit of tho sp~ainl ravolvlng •. 
fund account Dhould p~ovid~ a rathar complat~ roaord of 
sood production and ~nl~a and also basft data fo~ nnsonoing 
uff!cioncy of opor•tians. Spccinl attention ~hould be 
focussed on the ~•vclvine fund balance taklne into conaid~ra
t:iun accc11n11ts piu.yablij! ~tul ~cct,, 'fr~bJl ~, I n\b@'l'nJ l@:t'Y @f ~~p~Hh~db i c 
suppli@c (as nutho•Jzad), a~ uali nn cdah haloncu. The 
t'lovolving a~co\\tmt ftn11d lual~ni!!:~l: ~ilhould S);Jl..GNly .h"»<n"O:.ri\!H!: aboNo 
l~v~l cf input» or a~ loast ~analn oqudl to it. Any uienifi
cant dr4ln-cff fron tho ravolvlng fdnd at tho end of oaeh salna 
aeauan not aovored by ~oco~~tn raceivablo or designated 
e:p~~dabl~ uupp1io~ in Jnventory. should ba oceauJon for 
fcrnal audit and raviav to d~ter~ina cau&e. Dr£1n-off 
fron tho fund ~lght rnflacl ;-c•u ineffJclonc!~n, non-payment 
of saod sale~ nc9o~wta, a aned price structure too Jou~ 
unc of rava~ving Accau~t fur non-auLhori:etl pKrpo~~u, ole.s 
or combi®atlan of thaaa~ Teehn!cal aa~lstance conuultontts 
$ llu·t»ii.a JLtdl biCJ u11 if:H<IJ uc ri; It t{J)<d\ Ito t~'l/,"~:r -11 f{J;Wt Uhl: <'.:· Vl \t .il r·<\°1' l' ,;t: o v: nf m:a n. a ~'t. tr! 11 D .11 l 
and tnchnlcal pvocaduvas dur!nu ea~h v{Ditt ta id~ntrify tbe 
v~ak~esacs and can5lr@!nt~, and to recom~~nd cor~octiv" 
XU.tC tt: it"'1~5 • 

s. tach~ic&] Ass!stanca 
~·~~-~· 

It !a pqrc~!vod that t~eho!~~l asnis~~nce to the 
pu~ll'Jljjlfiltett: IW'l.llJl. Le~ lliit!!P4:24lcdl h~ Un~ iillii.iitt.ii . .a.1 1111 .tl'('•·p,;;~.iir· <.a:rt1~ i;···~novJ:t i:or\ 1 ~ 

tllh·.<i.:!ll@ lt:o p.r.10vJ«\e gu.Ji.d.«11.~c~ <ill$ pll .. mG\\~ f:.i:11ci!lfittlie:lll JJre brctWghlt 
up to fuli ~p•~ationa1 capacity~ and periodically, there
after.. ~o help in laproving effe~~ivenns5 ~nd eff icf~ncy of 
tt~~h~ii\:·&1Jl ITTl,il\!11.al~~rerm~mttt: 1 plr1nuit .;u.nu«di lf.ll.((!1 ld ((ll~)ll!'!r','U\t:. a(ll~:r, ,J:n<'.t to 
assist I@ resolving any techaical probl~~G tha~ may arise. 
In wiev of the long as3ociatill'Jlu of Hissis~Jppi State 
Unive~si~y vith the "seed progra~" in Hon~~ras and tho 
u:: 10> ITTi tt: ii au \UJ. hu ig K!~ ;;..: ii. :.m tt ii!' iro c. 1•'!! \OJ Jf c <i.P tu1 :. . .u:· • .ac ~ tt 1w .ill JL a r· I' ,nll r; •\: ro 1, ir; n t z: 1J, r, ~ t ':>t ·•; f!· r~ H ~.HJ 
an~ ~[D/TAI (S0eJ Prc~rdn/IndQUtry Uev~l~ nt) ttc prryvide 
!f::<et.C'. U-u uil ii. l\!!iD.1L ~:;:i; ·£ ii .. $ It: .<l\ n.u <eie It i!JJ <CIIll 1.llllli\ t il''.'.# :~ !f.!; 4:!' d pit·(.»;?;; l1" ,;t, ::::ms o gr t' c fJ; r.Hi· $.: t 
fr~~ ~Uisuion~~ provision for tcchnical ~s~l~tan~c as needed 
tttij ti."<C»1ti1J~;U11 tt::Ru fi. :s m1,e «:lln.ami .isITTI ..:ll i.ro iill 11ll.rru«il •I.!' ll" ;e.11•· .. l n tt f 1UJ li'~~:n z: is ~')., l<li r~ l!H!'d • 

Cstinated costs of equip~ent and ~aterials needed to 
bring Sa~ Pedro Sula and Teguciga~pa seed p1ant facilities 
to full cpcratioRal capacity and Jor inpleme~tati~d of seed 
1.av. 
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OPEIATIOH/AREA 

1. 

3. 

5. 

Tbl'eshlng 
- Two plot ·thr"oabora fo:r dtorghun, 

soybeena, wheat 
Dry.Ina ·. 
• R&pail' of 1'01ucigalpa di'liyer· plat• 

f OJ'lb 
- Repair and conplet.ion of San Podro 

Sula rice d:ryer 
- Spare dryer fan no·tor 
Cloaning 
- Spo~e parts a~d assorted scraons 
- Indu5trial vacuu~ cleaners for 

clean-up 
- High ~elocity blowers for clean-up 
- Tractor or j«?;cp dravn wagons for 

collection and disposal of wastes, 
principally cobs 

Treat:lng 
- Repair and replace~ent 

t.r.ea:ter 
Dhn11 seed tt:reill tt.:er .. 

P a.ckag :!. ng 
Bagger veigher vlth portable 
clcnU!"f"!lli 

- Hev ba, closer IDr se~i-a~tonatic 
loaf~B h•t. nll4cUn hie 

.. 
(13,000) 

...... 
( 1,SOO) 

( 2,000) 
( 300) 

( 1,,000) 

( 900) 
( *• ()l 0) 

( &00) 
( 2,300) 

< 600) 

3 , 000 

6. Convoy line and llUauuU.Ji.ng 11 , H>Oi 
- R•placcneat part5 for bag conveyors t 600) 

Hev bag conveyor ( 1,000) 
- Platfor~ MbagM tr~cks, and tvo-

vheel bag trucks ( 1,500) 
- Replacenen~ notors, belts. and 

buclk.e1t:s .for .di rag conwey•:n'.''S and 
elevators ( 1,000J 

7. Storage 76,300 
- 1& air conditt::ionel"s, vindou-type 

36 9 000 BT~. for replacenent of 
inoperative ~nits and additional 
space to be conditioned 

- 7 industrial refrigerator-type 
dehu~idifiers for replacenent of 

( 8,000) 
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inoporablo units and addltJonal 
apaca tc bo conditioned. ( 6,300) 

- Finl&hlna and co~plotJon of 
unfinluhod 3120 ~q.ft. u~ction of 
sood otcrohouse to include plaster
ing of vall~, in®tall•tlan of 
inoulated collina, heavy duty 
doors, and senlJna vith cood qualJty 
soalnnt p4lnt. ( 9,000) 

- Co~plctlon cf aaad atorncd "Cold 
•oco" for broedor and gQnotlc 
3cods, !ncJuding nou Jnuu!ation 
mnd lnut~llntion of do~Jccant 
delrnrnddJl1ar, @t~~hJind:iJ <111ftt\!'~r .~· .. ~;i.gi,.«1Jr ( l,Or!H)1) 

Saad Teatlng-Saed Law lnpJonontAtion 
- Rapalr of tuo uerni~atora 
~· aaev e;errm,nj-na ttor 
- Purity analyuis inutrun~nt& and 

irt\l'Dll4i.paie.n t 
- Saap1lng taol• and aquJp~cnt 

Siecd 1J111"'ylng ov11:n 
- M!:fi.cro£J«::.01pc ( $ tt:a')·•"~o:n;cc·tOllJll i4: -.llov 

povor) and lighte~ ~agnifiers 
lao.i.·!.l>ttl\llr'll'. tte:a;·u:~tt~ {(l!>JLcc1t:1r•<0rtT1t.il\\!') 
HisceJla~eous glans~are and 
suppl.·h.CS 

U ii!lllCCll.ldlll1l!l:.OUS 

¢ '1,!50()) 
« ano) 
{ tH}Q:} 

{ aoo> 
( 9~Hl') 

'1' '1100 
- Three platforG ~cales '( :1l , ~;io"."o y---- -

UL. 

- A$50rted spare parts and motors 
for lf:::<CU,llll. ii.pITTlen It 

- Truc!k iH!:·ililte ftO>r 'i'i:.::1~llllir.:.li:ga1Li»"'" p•llantt: 

((;~nera !. 
- Repainting of qzterlor of storo

hous~~ a dryi~g units and processing 
p.JLaots. ~enodeling of seed testing 
lab«n".m lt<Olrf 

P JLus ifJ~d.l[l>Jlll i.n1r;, 
crating, inutallations 

GRAUi!> TOTAL 

( 1,01(!}!(!)) 
( 2,6ltV~)!) 

21,2@0 



' 
·' ' 

' 
."" 

I 
I I 

.. 

,it 1; 
... ie 

.. .. 
. 

{Ill ~ ·1 • 
"'5 

• 
I: 

'* 
q 

.. 
':!. 

i ... 
0 . .. 

~
.
 

•• 
,,,, ·r· 

•• 
-

~
 ;, 

~' . i 
.... 

~
 

•1
i • 

•• 
a•lii> 

a 

1• 
.. 

4t: 
~ 

I 
• • 

I 
" 

.c• 
• 

... 
"" 

.. 
.. 

~
 

IO
'l 

-
II.fl 
lj.'/, 

:, ... 
~·-~ 

'4~'f 



~
 

• 
• 

• 

\ 
t 

~ 

•., 

t-• 
aS 

ft a 

0 
<

O
 

~
 

. 
o

o
 

0 
P

t 
~
 

9 
B

 
V

J 
H

 
,, 

·m 

t 
.d

 • 
0 

• 
... ~
 

., • 

-



RICHT 01r VAY ----,·---
tXCCRPY FROH HIGHWAYS LA~ .............. _.._......_ __ ,_ . 

Decroo GD 173 --------

\tflCXl 
Exhibit C 
Pa~o S of 5 

Article 11.- In accoPd vlth tho for•-aoina. ever~ iando~nor !• oS11iatad. to el•~ acc~as to his prcpo~tJ to Mintstry of 
Connunlcatlono o~ploye~s ch~raad Mith carrying c~t prnl:mi
naary coastriuclion f!ilwidieo of iu1,y r@ad, nnd he al~ou.11d a.i vt11 
89$l&tence ~~ that these otudi~~ ~ay be carried out ~Jthoul 
diff:fcu1ty. 

A•tlcle 12.- ~vnor~ cf ~-operty Ticxt ~o ~F nncr a~y ~oad 
a1~·et ci»li.11~·1lD ltq;p allL@M t h<1t 11:41Jki111~ o'f m1at~ir·:~~~Jl!!i n~c·c:n:!l:at''Y !fot" 
·- "1 -1· .-
'NJ>ll»d. cpoa ~g, cons1t'J!•uction, mi1:i:il»11t~u~.ninc©1 ~ iit~~di :imipli"o·vcm1e~n1t at 
no c@$t to th~ StA~@, ~~th pr~v!o~$ nottf~calio~ to the ouncr. 

Art·i;,,cc:;~ ll.- 'V'fui«!l St'@'lt~ v:iJLll <r'iiffl''l''Y I011iUlt :fl!JJ!'' ]It's: (l:Q";(!OtUii'lt aflt&f" 
th~ Mork ls co~pl~tcd th~ repntr ~f any da~af~~ cnuncd by 
the t~klng out of ~~t~rJals ~onl!Joned in the prev1ou~ Article. 

A·rtt:i.<l!'lc :ll.Uil .... , 'U'!u~ r:n~»o·tt·-of-·Miil!Jr wdi] .:D. b1J· atr .llcas1t :15 n1e,.1t:e:r~ (}fli . __ _.......~ ~ 

c~cb $ide fro~ th~ ce®ter line of the roadu 

lu~ lt Ji. (e :n..~ :11. ~ • ·-· "J'lhllf' JlHOJ'O'' It j caivu <OJ tf: pll'' £ v «11 tt cdi y O>'N/).T\l ~i· d Jl mt d r o q udi Jr e d 
for ih~ ecn$tructio~, expan~Jon,, or inprcvementt of the coun-
1l:ry "IB! ~ Ji.&hM"''D.W ri>y$1t:Clllll v:ii lJ.L bt1Yc<PJm1f!!· p1N1)yj)~\tJ1•·1t y ()l:f the St at c tRir,H.ligh 
su~D"@.iroc&©\1", 11-Ji.lftt:,. !iJ11»r<eJu;a:Sli~ 1 c<P>mqp1!·'.1l:ft>alt]on,, 0ir· cxpi1'opi•.!1.1tiirHt 
*er p~blic ~ecesnity a~d utility. ~hen the land is nunicJ
pal or St~te nM~ed 1 the W$•r ~ill hav~ right t~ no more than 
th~ value cf the inprovenents o~ tha part affected. Jn all 
ca~as, the prl~e or finden~itry NhJeh should b~ paid ~o owners 
~ball be red~ced i® ~crord uith the Jnprov~d property value 
Mhich ~ay re5~lt fru~ the road. 

Article 16.- [n addition to the rfght-of-vay~ a belt of no 
less tha~ 5 ~eters 5hould be reserved on each side of the 
road, «!l!1v 11nftui<r-'lhi :!il<P> l!!!((]Jllll$h~uctt:fi@llll ll)lf iil.iU'alji' lldiro1~ m:ay fue a11Dtllb0>rize::d. 
CCTI$tr®cti~n carried out in violation of this Article will 
he dc~olished nith no liability to rhe Strate, and th~ law
breaker ui11 be responsible for the CO$t& of de~olition and 
a~y other legal liabilities. 

Artic1c 17.- Mithin the rigbt-of-vay it is forbidden to 
erect a~y ~o~~erciai signs, vith the exception o~ highway 
s:igJDs. 

Article 18.- It a1so is forbidden to place within the right
of' vay wood, .:cu:ust:ruction 1111a·tcr•ia.ls, or any other object Mhi <du 
night obstruct visibility. 

s 
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Jl'J~ 
lit al n .. oi 141~ .. fl l51.:l &©l .. 1 

r.XttOR~l 1 .. i :JI~ .cw :112' .. '1 :)\J.Bl 
lGtfi'U.1l .J~.1~ H .. 6 ~~91 U:t~. !) 

1~7£ 
"'~ii-at :·a .. ~ 29!. ll :H .• 1 711.&'l! 

&xll\'n>Al G.2 llll .. 8 91 .. 6 :(l;j!. (P 

Jat~mall. 1\91 .. 181 ,(QI., Ol ·1.11 ~1.~ 

l'!llli 
" ~11:-.U. "ff;·!Si 1&i .. .1l :ti(£). Ji ?ll .. 91 

bU:-e~I. S.IOJ £) ? :1111 .. :11 21 .. J, 
butt.in•U. ~.$i 11~ .. \1)) ~i.'1 ~\')! .. & 

.l '!J,"171 
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Jhtty.~'IHl "fi.~ :ts .. ~ S.14 ~1 .. 5i 

1978 
-Yo tan. .:·351" Sl 2.11 .. llJI lSi. gi ·:n .• :ll 

&1't:omii.l 5i .. • 6 .. 3 12' .. llji ,li¥.l 
lnt:emal 3«».~ :I 5 .. ll 6.5> !»1'.QI 

blt:e of ~11b, 1S7''H-l978 
11ctal 12.9 ( :u:, .. ©) ) s .. 1 ( 1 .. !)i ) 

Cnten11.al ( '8f0 ) ( 118.Ci ) O.Mtl ( ~ .. l!J ) 
!riitt:~nn~l 20 .. Si ( 1S.!5i ) '2':1 .Cl 2' .. l 
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P£M'IC'D curuu:n E'XPl~lrCl'Nl&'S llY AGftlCULTlUa'Al,,1 Stt'YOR U~$)'nUIONS, 
1~~-1978 

OG.ll.liOft oii· licmplN.1) 

• J • Ill I L d!I - ........... ~--..... 
Ulf.fllil .. ·n ~Hl 

1'J.blf.c tnr.t I.tut lens T"et~l~ait'1~T _lt9f711M u 6)'15i :U/1Cli :U gi?1 igi79 
... -· - -·~ 

,....,,.., - fl~ ........ - . r~-...••llli"_.......,_ •-••• M ... ~~-~~ 

l!~l- h~t1tltuto H.,14 75 .. • ,.., 9 ~.5i Si •. 1 5 .• 1 !) • l 

PIUl\h'I Colic~. ill 9.7 3.,2 I .. (;, '.1.1 ' .. o ,.,t)I 1.01 

D~nlopn11.4' It &1.nt ~ .. !£ 2.3 <OJ" ill c. ei IOi., :l (!);. :ll O .. l 

Cont:r~l. flm,'k; 2.1 1.. n, (Q).~ (!11.,1.'M OJ •• ~ Oi"41 0-'~ 

!&~.a. of! ~itt.l ll:llU\ll 
f~,.i~l\lW~JI! 1.03 .. l. 611 .. S llJ.'1 lE1. 9J 2'(0l., &] 2~.©I z1.·1 

<Croffcie :ir~~tt:l t:ute 1,.,7 JI ... !i (Ql.S 0"3 ©l.,Jj (\}> ~ :), O.l 

·-
'f ot~l /;,,J~~ f~\\al.llll»-f'D 

s;~,~t:or. lJ.ifilS .. S 11.:tl lG) .. «D n.mi 1~ .. o 'C!)l.,51 l? .. 1 JS.,S 

·:.ntc~,,.ll.1.y 

FJ.n&nf:'.od :U6' .. @ 1111M .llil :a9.e :1'·'J.i" 5' 1&~'1l :)ll)."11 

~!!!Hl!I• . .. ........ ~_.,.........,.., ,...,., __ 



MQt£X JI 
bid.bit A 
P•a• 3 of f) 

PL.\lmto f'J~;~Al{CI~L U~tSTICt.lff bf AGitlCVt:VUJi.t.~t StlCtOR n ~::;'U'NUfl(');M t 1 ~7-.,.1 GJ19. 

OU.ll:i<i1M of .ti0n1r.h·4'n > 

•· ,- 1 a '*' •"- • __ ,. .... ~----------·--~~----...,.--••&M:>---~----·•-1•---,u-~·• 

Ri.,,qfi.J!it.'iiryi,' ( !:' ~CAhlNJ.~, 
Jh:~Wll'4'.Q~·.:C:~:1Ji 

a~ t:1C·~.i11) 1). rr.it)' 
f111.Hi.4:;·C'tl·d 

______ h_.__..,.~..._........-....., ______ r'l-••N----·--..-..,-• ____ ·-----



... 
Mi'O¥.a 11 
l~b.Uvl•' IA 
r~io; ~ ilif 9 

J l~ 

f'UUtm:o W.ti UniL"i1N'.:O"' SIY lt~.Rtllit:VtW~~L $.t!C'VID~ l?l:$'U'VU1tr JO~U. u 91ll:il~ D ~18: 

(HU.l fo,ft of tt1tinid:r.t.t) 

n <'):7171 ---------·--! M-F-0 -F 11--------~~ .................. ~-· ·-----~,·~~~"'*""~ t•n•'•~~>'-..M1l'-t""-l••1<,..;•,,,...,-·--~-

!U.~l'3lttcy of; ~~_,lU~lW-1 
if45e1a.-;1~.a:la 5>3 .. t 

!:Ct'·.cl'l.U tt· f"jJ O:!lrw>~.~ .... 
tlc~ !/ U$ ... U 

l'<e» t:.Jll n. A~rJ c:11d. t!tUtr4U. 
Sector a~ .. rai .. 11 .. 1 ».51., ti Hj1,,"b 16',.J\ 111'.()l DB:. 9, 

I~tcC·r>:t1·m1l.ly 

f'l@~®~·~d :n.11 1. tg) 1 .. 1 ~ .. :1 s.111 F>,. '), 

..... " - - _......_ _____ •1~---•F ______ l ___ ...._..,_...,..._._,..~_,,...-,_....._t!io---·--~~~· _._... 

llwf»i]',t;: !}./ £"-cclL11~<Jler; }Vl.!lA~ ·Il'.o.trill ~;u;g»·f·lf.' mdiU.ll. nfi:'l·i::·::.ttmtfntt t,,., 1!'2'Ji.'.}. ::,£Hfo~ d~J·fn.t{ 
t:-ii!lf.J ~ '.:'l" L1tr<ll .. 

S·n>lB3'/C'.:C: Cl~lll rn."1 .... ~.o:iii~.a: CG'iUl!l.\\!C.'.U" Si'O~e·.n nmiiDWH'lJ' f.fig;1Ut!'".~~. 



snucnm or MLtc sooroa JmAL 1ms111inr 8' 1 HO•t '112· AU twrno ~u.L 1 NYf.'$1fttbil'. 
, 11J*-11'Jfl:, ~r $LC.NM 

(la pear u~tt:) 

-·--·----------------------------------·----------------------
~o ....... ' 

~spor.t: £ ~m.lmmmGlc~tiol®s 
&J~t'f'iCJI.) .tJ}lJ1tr.~ 
/crJlatll\All.N ' f@ro.sl:t')" 

mu~at'Ji,@IA 
H~iil.U~ 
l.llr.b.ltlft llJ)iw. • Bn~'lMllfCI (G 
~"u. c.~~mun~\lllt 

A•cre{f{/l'J AMlll1i\\U. :U:11llwt11ttm>trott: 
Oft.Ill DJop11rt,; IJ,l)f n;(i),llllijll ti N'.$ » 

70 

" 2$; 
J, 

3©> 

3 
1"W 

li.1 

llDJ.O 

Sllll 18111 
....... tillH«t' • 

,_ 70 -----··......... . .. ---~--·-·-· ... 
1'3 $0 llll$l 0:@ 

I 2i l~l ,, 
f&J l@ "A :111 11 -

"II' '.11<!11 -·-
i $ 

i1 ._, 

" l<.$ 11, 
'.fj,QXO} :b (O;{Dl 

---·-·-----·---.,,..,.~~---------------•-•u---u-~~-·-•-••--1•1• ---· -------------------~~--~--.. ~----~·~-
JWft:: !! 1'.!1~llt~i8~£1 lwi~«::~ll~lllllt"Sll @! JL, .. :!1!)):31 .. :D milllJLii{01111 h» ll1\1»1igi> a.J1T4U p<il>J!li:r mtU.J. anllll (),ttlitl!'!tr" 

fOt'\ft$1f..:f.'jf - :iiP:.Jltlll$tt::r:ii~l i"l1'\<l1ji~<e:ltG 

'' fl4~ll.Kmuiui'y ft[D;•1»t·~ -
'J,/ r.-i;;tt:iim»iitt:ess -



TOLE G 

PLANKt» ro~:..~e ~£CTOR N!AL :twtSTKEWr, 197-·19'78 (KU.Lion or L.EllPDAS) 

HOTt'i: y Pulp "nd ~l'H~r Dill Qt\d other i"du~~iu pNjee~ 

Sou.rec: OOH P~Mi~g eo~~eil. preli~i.n3,N fi~~§ 

" • 

""· M. ~ "' :it! >ill :t 
~;D 
E'5I -~····fl"*' .. 

0 ... -> 
~ 

• 



TA!tt 1 

'!It"' • ~'"' "'llf'l"fitl< Sf" _..,...41\~ -=--=;ao;_,="""=""'7" 
t. tlllni~!'li:.i:r t·ve.;,;:ot:.,, a&1':>t'=?t'• :&~:...~:;;;:liil:!!i".,&;:'J! 

R@iil lftVf.!t\~Dt 

Total 
Intcru.llv rirh1ftc@d 

F1n~nc£~1 Inv@=~nt 

Tot~l 
lnt@nMiJ.ly FiYDcod 

Curront Exp@nc:Ut\U'IQO 

Tvtal 
lnt@mulv r£ne,u:i@ti 

Public Saetor Cxpendtt~3 1/ 
""" 

Total 
lnt@~n~lly rin~~e~d 

1iJ1•-1971 

160.3 
338.@ 

l•l .. ii 
100.1 

• £"l~ '!!' 
*"'~"'·,, 
t~Oij,.l 

~~~S.4 
1~~4.2 

1,i~· 

iii~. "1 
~~-~ 

4~-~ 
~~.ti 

~ii<! 
~-~-~ 
2~@.1 

ll~~.Qi 

~2-~sO 

~~~a...,1~;~ (KU.i.~~"3 or ZJXnMS) !l 

1'7.~ 

1~~-' 
60.fi 

2'.t 
20.3 

~'?ii. "j 
~,,.-·~ 

~~,"~ 

-~: .. ~ 
3~i.~ 

197~ 

t•0.8 
~e.a 

2fii.t 
1s.1 

~~1.,~ 

~@~.-

•111.3 
l'l~-1 

S9TI 

195.:a 
'73.$ 

21.2 
1,.2 

~3'?,.,1 
3a2.s 

5Sli .. 2' 
41?1.2 

kt• of. GNMtta 
1n1 u• - sm 

~3.6 
to.ff 

n.• 
1s.s 

31051 
3".6 

1a.;.1 
•70.l 

13"0 
12.'t 

• ( H.O ) ~ 
( 11.0 > • 

so .. 1 
11.2 

r. 

9.7 
t.7 

__ iiiiiiiiii __ _...._ ........... """' ......... """"""""'=====i;;..=:==================~""""""""""'"' ...... ..,.,..,,.,,=~=-==-="""""'.,...,=-""""'"""'""""==:r:-..""""'"""'--==""'"'...,.,_,,"""" ________ .... ________________ __ 

fiO~: 

So\ll"COZ 

~ 

"/ '"-lYE!""= """""""*'"' 1 "" ="'"'=.;oo.""""""' ""f ..... ~ .... 2
"' e·-=.-=A.:r~~""'""""" ~_.,,..._ ;;"' =-•"""""'*"""""''lie!'.-= ... -..; ·- ..,.-1111:·•-• ~'!~::: · -·~-::e!I -~~'JI:::~'! ~-~~~· ~~ "=~ ¥. ,P~S~i$ -*r~~*~'!:St1! ~~ '.!!'t\i.'1!1::1!"!' "!e'l!E ~-*:."iltP:~\ltRVff Wiiii- de•~ IS·~~- if - ~ ~ ' 

A"".ill !'.,.«.,..,\".,..., Ea~ !_"'"!'" :::..-.~"'"'' ""'~""'~""'~ *'i>e F.;1.:::-~ =Ql"'~'. ..... -1 *~""'""e !•;:~§ 2- A'="·-""*~.;& •- •-.*=-•· n'Q. - ~.\'.:111'&*:' lt:t~ ...-. ~ -'tt1t9:'9!t1tt~'!f• t ~ '*~ t1c,f,_ .r:--~ r~~ .~:~ t!:Ml!!!-.e-, ~1':: -·~· ~·~ ~~wtr•f.Q.. ~w ~~ 

L. 352.~ millioD f$f;~ }'ghJ.~ ,_ Ari.~~~ u;>". -

GOH ~lemaing Cot:n~ll. pNl:i"in~rv :!'~go.i~ 

" 

li1··· ..... ..., e: . 
0 ~ ... 
~>-

• 



Amrt.X 11 
f~hJbit A 
P41t.@ rt of ti 

~!.! 

.~&&._>1l.!AW1t11·~1t~~"L~' t~'.k~l.!~$!.N+!.w..Jlt~!V! 
((Q~J.IJi~w @f U~IW) 

h\ta<n ~ho1ff!t •tt41 1'1~ ot 
___ llt ... •)f-)';!tt'llt ~·!.--_,.,_ 

A. ~tri.tlw.1 MiN-w 
i''im~i..~•(ll llJ!lw>'4itb11imt 
C\t!Utiil l:iW{1»:4till~H~ 

'f@l.iil 

I». M~.itrulWJto ~ 
f h1.llJld.1'l b.l'W?.til'.d'l!Nlt 
Oiun~rt l'1f>t\1)j Um.• 

'M"-l 

c. C10~t."iill;wtt.U~, r1.~b1i1 &. ll:W,tl~lllt ti"-• 
~f"IUJ.lt ~.~~i ltW.flf " 

'U'~···· 
l>-:tUll.l't>~(~.ft :f1Af;Jlf.lH'l ' 

IJ?.•i.!1.:d. ~JUi\),C:'.j>~llJlt\"lat 
(k1n«1t ~~J1i!h'.Ort 

'U@lmt. 

£,. W~llilkle <D>Plt.('ll:t.~ 1\1..~j ~timiU~1.liMll 
lt!l'.J.8. ··~illll'llltN}ll; 
(}.\i.1t.·1~U: t:~~l.l\JJ.nl 

1\o>t.:t.l 

r.. flfl\il!) .. wW\I ~.e 
Ukt\d O'~#itliJm'tliltt 
f~m~.6111.l. !·.wil>l'1'1m~l: 
CO!ilV'J'!l"~1.t: ID:•.1n..i§fl)J11f'O 

'Z'@l.-1. 

C. •lll,IJ'iNB!l:ililf.'~ll. f1~1~lr4lt~.
()111n~tl: C.tit>~n41ij 11:\lilfe 

1l@t'..il9. 

lliJ~ 1)\.-r.~·~~,, ~.~ .. 
(R'f',l!l.l f.IJIW'Sl.1\tltil~~: 

'lr@lJ.lll 

'IJ'(fl(..11.U. J'K.,.£f'Jllll 

lf'~~\,\IQ. f.1t1'W''SllJIDm1\t: 

¥,.ffm~rii 11 U. Ui~11i:1.e .Sttlmf.mit: 
©1<1f.'(V;'mtl: U::..t~1xem~I ti t1:1u 11.·ie 

'lf~:J!l :l!:!f•W ~o?.11!1-dllilt.\lil«"lf'.tl 

'V@l~\ 
((l(l;<~l 
~,~ 

lt'lll!lvhl!f-.fi'I 

ll'lt~U h ~·I.Iii ttfMf 
'l;J:.Jt~~~o·41!':a""'c<M~---_,,., 

'•H:!tl b .a©!~ :J!l(!)i 

__ _...,......,.J1.11-l\~~~~,.,_....,h·--~--lt<~01 ---·-·· ,_l,"'!,'"ill.<f._,_~ 
:J 11U:~ 1,.s"___ ].1ay; 

71 .;r,4111 
1@. 7/n@ 
ll 2' • Q_; 9)D) 

Z~l~ 
O.\iJO 

6i-l!21' ! .·,:~111 

JJ.4©0 •.UDO 
~~~~~~1_e_@_·~~~~~1~·--i~.!__ __ 

2111.©.W .n-:· ,1i,.1:1i 



AUEX JI 
txh!bf t A 
Poao ' ot 9 

.!":!!.JIJ!(!!lfllti WW/111»1; ~.:!.?!!t.!!lfl~~'"~.~J!1!!_~J!~.=.t2~t!'f~!!'J J?J'":l~1~1· 
ffllt!J11 (t~ lt•*I) ~d« Iii» 

ll!IJIJltl}ll' M;W1t1t.¥1l1lllJ)J 'Wlt!/IL ~ti:'l!Hllll/iili i1.~tll~IMI!, 'll\'l'~ tW 
~{)%!:If 
~m:t.J!I 

~~!!~"}}mt}.1!J.J:~'~·nu~£!Jlt1~Wl."~~~~=~~n~·~nu~.--.11Smlt~~"u~••'!£.~!l..~.!!t~!!-JP~~~~~~,r~~UlY~!K 

Wlll*Jt 
1t.t,'l)l!t.tilll¥ll'1l\l.11 »i1ml! 
l9;Qa.!lf$J';1%'A,o.aJ_> •511•'1\I •fl» 4*; 

oi. 11.:~::u:m.'!e~ .. 'lJ.1lJ u~~, 
If.., IJ/dM•~• N~ilMl<roHi'11la• 

.....,,o;fle'l'tHt!I<~.<'·~•'.?' _,_._. "Ui~-•"H-""'• 

11'.llft'll/J, 

if.. ~j:l.~~':l!'.\I ff-~~ 

ll:m!WI. 

!/;~tll(lflh'~t'l.~·f) !{.~1~11!!<tl"1mt; iir1.Q1 lW'IAll fo, (>~QO\J ~ r,,,,.. !ffa, l/11·~.. ll!llf 
f.hof.~~·~; ""'Ji' H"lf"•"f-.,i> 4'.t1lt1\n(f~l,:i;/,<ii 31JIH',t. 41••QQ, HOU. ft!lolrl<1u.I• !I 1;11, U11o,1, 1111!1 
!/~>ttli~.u l(,~,'I!" f~:lillh 1l!llJ 'H•J, fo; f *H!lll' I; Ill• o;llJ'\l tHI ~ f1I.~ 
9<H<l>J!kt /(,••'·" 1h ~~t'l'.l! i«l•'t>H ~ 11()11 h1i.t!l<'6•I• U"l'llUU~ t:•t/i 
~•tH.•Z>:l..l,,,,...-'1-tt,_·~·!<'---tU.•:;t·<t~~sm-~l:\tif:ttll!tH~e·11riU·1-r{•'••~"l1'-ttr1fdif~~-"t""'ll'-i' ,_, -. f<"'l':"'ft•i',;(f.,,.<J·~-f "'Off--lf W·-~ I" -4."'·'- ;;-~ 

lllt•n11Vat!l!Y~t. 'II' ll•\ll1l(1~11 
11\t.Y~~. 

M1tUt11ct111<:~'; nj.111.U·~ 
ll\fJt•1'111/41 N,1J1w.•jj•1 

D11Mi11~. w !fall. .. '~llJH<,Jlu .. 
M.1.«1tttmr:~.11 -~J.rn.~rt11 '' 

~lllil(f.fll ff;?.-..(i,1 '•I 

n 

n•nr11 ~UQI ~''ill 11 

l•lll'fi\1) JtA!l'1,!Jl 
~'lllWA· n•·u;. ;~·VI·~ 

llfl1! U111111n~.1; ll·•d 111~ .. 

111111 ft11>1!1C!1t·I' (!\li!IIU1l'1. 

f11>1I U111Pl•l~·t (!\U'1'lHI\\ 

H tu. 
u~ .. H?l·i 

1011. 
"ll,. Plil;. 

"'~.,., 
11/L 

~·~~. 
H1I,. H)i·,. 

N.1>!!~ i!.flllf~t>. ·~·J;lll,f,tri• If fo .. 
(!.;l'#.l1llf; fftl.1(\J1f•f> l'IU ,'{•·ul1)) n·'.llJl • no11 ffn,111111•1' ~'.11!1'"''"' iii',. Hil, 
~ .....,..., ......... ___ ,.,, .. .,., .... _ .. , . ..,..-. ~-.,,-·-'~tJlj/l~o-~ ... 'L~~fW~~""'-""''"-'·7.....,...~~~~·.,-· ~·-· --- '"' .... , ,,, ... --~~"" -- ·-··------~ ,_ 

tlt., ~'!~~~~J.~•!J.;,~ .. ~!12~':!'F~. ~:.(!!? >t· tn, 
.J!l).1~;·,Ni111f:~l!J"-~.~---· :J'l!l'l• J•'l'l'l1 

- n ... ~ JH'.1w11<1~·1· ""''""nn R11. 1111 .. 
11'.0~'-\l!I. _ .. jiy(:f-·--Jii•i1i;---~ .. ·----~·--~ .. - ~ ... ~ .. ' ···-···--· .. 

Ill. N>«J1!·•ti R!AAl flt1 
,.,.._."~-~· Mwl111111•1if!,,1:\!."' d\.- if:l'lr•ll11wt1 ttfn ... 1!<~ .. 

!4>J'Wl1t\~1l'~J"~ t~\ll !l<JIJ!l; .f11, •:.tC<lll~ f.;11. R«.t U tnw.. 00. ~!I .. 
ltl~jj:m'<f1•'.!if•11'-"' d\i' (f.y-.~;\11111·~ IHn.,. mt .. 

ll:r!,\.O.IM::'ti>YI 'l!l1fll1 <trY!)(l1 ;h\l:l'f• lH11.t1tl':<'l•li H.•.tV r.~v... 00,. 1111. 
-~~~· ~.~-~lf'iliift.D~-7rj,'.1:1u;--~'"'":i;1,y.r-·-~·-·---··--·•o,••-·-··· ·-·. ·--" 

lfm11" D·1:.·u1t•11w11'1. W~l'Jl l•U'l<l! El)X~'ll 
.-.~11\, ,,rli"U nin•·-c;.\\,""'1111! M'IN.'11 ,.1t11.'}l 11Mtt 

~~~c~"..J.~;Ilf.!::.tlt_•••\1,~'!..,..._,....--·---·-~#!..~.lf-'Lll;f!_. _ _;!~ 
'll'.m..:1. J11i•ri:iu1111i:m n:.;.111:1Mn1m:t: H:~1ll''' n 1\T\'f·l' i·~M :t 



.. 

•I 

,,, 

lUtlfWt~ 

~)t II 't\ti'fl '!> 
IV~11J 

II .r•1111m:·~ 
lllnm1> 

$tt.1l>l\<ilH•t 
~\il(i'.{.il 

!f>l'IN'~ 
lflMLt~fo 

.. 

.. ,. 

,, 
IBtX )J 
~fbtt. 
r.ao l of '1 

'" 

~HU !t1MN1011t ""t~t~i1tU111n! <'@1'!1~. 11 ~\ll· <e:it01•· ttit'M 11 l\1;il •dltQ1i 
tw1lti'11llllir\fl o!l tirt~fftll;mH•lt •!"''~ t•1Jflr~ !f!•'fldlffii\lt.t'f ll«'.W·hti wCrt'H!t 
iti.til IJ.ftffllif& l i'Ml f.UHf ll!~? 1t1; tiifff~ 1J1ff •l\171 ~·h~1 ~'t!flt \~ill" Ill £;.-,i fl~t~ft~ 
l:L., 

f1l>.ah 11 'f ti® 1\tl·t. 1Mdt A:·Jii!'ii!lw~ tw11(ti 11 lt'!t@J~ilt UetJ•• ~~~1 ·~t~~.111,1~ « fit<il antfl 
D1t~'AlnH~m~1l] IX1f•M1f, , 

'fo:1ittd'SJY h:1ti~m1111 VI" r:MJl; ht1nt1~11 fl 
W11w6vt.U~, 11%t" B1rtC1ll.fl't;" M.w,,Q1•::1·~ lhrn1tMUl!Jn, Wtii!ll1t•1 

l)·~"n1.11::1 U'~1/P.\ lhtlfa!lnff.111!" V'11r 1 .. t,·), r·t1'· ~1• 1~'i!•}1l ~;~·~l·'I· lh•rttt•;!,.!;.1""' 
·~;~;,c:,..-:;o•.,,_:•~""":t4f-"..._~::.>~~ <c!Jvu.::..~='.i1¢;.;,__-t:!"~U~.~--4-~1.t.~~:1i:~-~.f~>\'.~-,.;.\lllf.t:zJ'4'";_,,,.-a,JV;;t,fl..L~t>:::1.1 -t-/;~"lif~ :_;_> >f 

'fl@U-<Ji~ ]u .. ro a1L .. iu .. ;ti .. ~ »,:~·n~ r .. 1,1•1_ ct?..~, ~11,."I· 
1r.. » .. m ~; ... w ~11.,"J; n~n<1. 1 \1 ?.• 111\·m• ~' •. 5 ~ 1L.tl 
lt:!'!l,.ft'., ;Vill,.(f '.r1U!. .,i!'.,.111 1J ':;\,~ ~ !'J.W~· 1H1., I'\ If!'\· ~ 
''"'"~~l'.-_r·""'eir-?'· »---~-"""t!'flr!l'.!!~>rw:.,."t'tc _te":" ~~n't'•::l' --'1''11:" H"'. •.:· ~1~•1tt.-,:e_,.,,,_~,-,.,-,-JI!;- ·-="•n~-~M_..,,.¥""~,.- ~~ if-~~~· tr. -• .-._-~-~>:r'~ 1,-Y # 

n;r;tt..fl n ©J .. m (01.,i!i !lP,(~l ~('h')I f?·., /1 r,1,J1 
~ .. <>- .. ... .. 
l}l11l., ff .. ff;\ J1.1 !\1~ii· 
~~-~~~ .. ,-.-

n@U;flfl ll 'M,.(J. m;., u ~1.,11, ~-•l·~ 11v11 if'f., a.. 
11.. 1S).,a> n .. :~· ,. Jllfl,, '7 "!1 7" D"ll• !~ Jli 
~-~·~ -~-,,~~-~--~~·-=~--~-.. ----·--~··-~--..·~~ ~}!!.:.~~ -- ~..!!:.'..'.'..~~·--·1'.!!:1_.~,, 

If~ <''1: 

"'',,I'll 

1' •. ~ 
Lr< .. l' 

firl-l'Ut.TI '~· .. «il h .. u !!;~ n 'fl M 7/1:1 ~' ,;l'li'!I Y~',/li Du J' ,Jf t Ir. ll 
n.. n ~(11 Jih/W:O• ir~ ... 11• 
·~1~ .. n~ 1! .. .r~) _ 'k.lr llii.,rr, 11 ·m•11' tt!f1.,n11(\· 1:, ... .,, !)~· •. 11 tr .. 1 
_,.._..,........,,....,,...."''?'OV-~~-.~~-~~· ... ---~-.,..,,.~-......,..,,...._,.T.tt.~ .. ~ ....... _.--...,.,...--,.,,.~,."""'~~~-_.ttr.,.,.-~ .... -.f'IC'!"l'>-,._~,<e,,.._~~~~ 

·n,l)~;f!n 

ft'.. 
\'l'flnH.. .tlU"i1 .i·•,;t. :f· .. m :f 1r1l1'f• ?·,ff'lJ'\' ~ .. /"j' V • .'~ -1 .. ~ 
-·~-, o"'-~·"'""·-~..-.'T'-~ _,,..-..-.-~-~~~-~-~""ll*"""l•~a.,. .... ~ ..... ~"""-~ .. ..,~J!t>f..-...-~-..·-~ .... ~_..,,....,..__. __ ,,,._ .... _.,.,,.,._ 

lf'fl'f.VT1tt~'!l'.I! m.0:1..11TI Jl .. 71 (!\,.'~) il'."D V1J,U<'lll, n~ .. 112<11 DJ'Ji .. 1f, n111\,'.~ "'~~· 
n.. 7.' .. it :!'~·~N·iri1 "D .. if. 
''\t\,iL 71 .. ~I ff • .'~i ~:?' .. if, 1171 n~1~ ~~t' ·i·1t,11, n:;-,,1\', U1'.111f1 ~ .. 1' 

\_\> j - I 'J -..~_._..,,....,,-._,.,..,..~--~....----.-, ~•"T'- ~~·",....,.,,.....,,.~""'1,.,,...-....,!..)l,.,...,-.--,.--..--.-,,.-.....- ,,.,--It-~~"'·--_....,.,_,,.,_..-.. ----~"""'"''lf'rVl""'''*'=·1'""~'t'••""'"''"--*~-"'"'"" 
.. 1f,,lfif A:\,ll 1!'l' 

lt<?inmnKwt ·"'(~I~. v 11 11 }~ :1\., n n 1~v~1 .. r ... D 1'~ t111J1 11f'l1n (f. '1 ~ t .. "' 11),~m' 
n.. © .. :?'f!IJ 11 .. ~ m: . .'~l n<lj).,T'I,~ »11.,/'l<'fl· a'.J K1r • .J1 '~'\,/'' 
:~1~ .. n·" D .. 1l :11 .. u 11 .. n 11,.Dl"lt" ~ »~111 "~D ,,,..,, ·v .. :F 
_,.......,,__~~--""".. _,,.,~,.,.,...~ .. - ....... ~~·~·-..,...~,.......,_-, .. -,~"~----~-~~-r<_,~,....... 

~nli(.f" TI~itt;r.n rrn .. :~111'. rfi .. ~·~1t ... :F .. "ll :htl\r<. ~1,1; 11 411r. D~ l :!''. n i1 .. 11 
R ~ !ID,. U'01U ~U:titi ll,/il (t. 11tt'.)'•" D?.' /~-(i\l'\l 11);.,lf,-f:» I .. if n·' .. ~· 
E~ .. n .. -·~·ni·~.-~~1 .. 1i.L .. ..:2~-:'~,, -~-~·w11 u,.,,lt'··v f!l\,11'.f,D 1111_'}.i ... 1v~ 

II 



II 

AJlfM'~ :r1: 
eJJt~Jl~I t a 
r91,o 11of1 

,..J\f( f-,-\'-~~ 

11¥t . ., lllrvm"'"" '1'1:,,MI;,;,, !r'ii''wli'ij I 
'f,mll-1111" <¥11111ut:\l "'o' 111-., 

"!''f"I 1/>J "'"'ff'J flh""<HIF..f\1lw \"' '" = 1'" l("/f~' 1•1·' 'It•'" l\111 \;'1 '••.,,1 '' 171~\'f 

I -" .. \K!JM .. ·-' .. a.• _____ ""' __ ........ O:::t77 __ .. : .. ~ .. ··w .... : ...... ~ .... ; r:...·~"'u"'"'""'". "'"'"-"""'~"'"'""'"'-':::.J--
1

\(r;rmIJrM>.~....U .~-u.t:i-•.ta~~,-4.1~:H:b~~~r,t;tJ-;~~.&-=-;1:><_1UI~f't!if;:Xftrt:t·t:_-c.:;n•~· 
/n:i 'U t { 

,,,~tlt,; ... ~_Ji11' ' 

,, lft1fttl\!;l)flt 

w,, llt!'JJi/~· 
W!'ltttrnf> 

!!htJ:!l1R'4! '· "'lthtt~ 
flllllh111111 

QJ)lfl;fjl \),,\ i,c.,·11 1;.,?tt\\ Vt•,/tlfll \i!\)f< <t,lf1 i\\. 'fl )l/,.IJ; 
q~,!J:tl~ lt-.!l~1i ~}1,li1 \lfl.,l'.'111 4',i;./:11/ll• ~.,(ii .I« it !;:!', W ~,qi 

(!) !W!t:::vm•Jl~W!!',..,.,./IJ¥!L::;l:t'..:--g);t~!U~.-~unn~·-M~:1/~";::.:,1k~i'!~.~~!~~t~~-~~u&J~-.~-~~~!t«tlfr«tl: 
~·WiV ~• .. iii "l/UJJ, 4!,it' Jtr 11ri:!·!J l~,/J'l'y ?/. •" tl,.~l't ~- ~. l,,·1110\t fl ,.'I', 
i\, i\'//"IJ l\l)l•'\ !>vli ·~•i',1~111 11·i:11·1,~·1J, \!":f 'i;IQ,'J' lltt'l'!JIJ1'11· f,,lt 
~t~L~~~f!iJL._.c&~b?i,_1td:1lh~hmJ~.~!;~1;,1U;l~.~~~~~u.~!!~~t~zF~~~~hn~n~~ -~~~-!,__.~-, 

llJlt.~~ 
'!!',, 

·~,!~1.\l 1),fl) 

'!!", ~·· '11l ¢'.·t ~"'1--

~11\.(J; 

l.•KtJ 

~'i '\'fl !:1~~~ft~t1.1~~i~t:_~,-~fl!".ili-'-~-:~t;~!lci*''!~~~-~t\~~t~~"~ --,,~~~~f:~u.~~~~«C_;,-:;'·"Tj<'t'<:t\'>r_J.:~L.~ 
'fti!~'f!lj 

'fl'" <!~J' t.-:f fl',, '!•t -,J'.'-ff 

~ff·· )l,1'!,.~Jd;_!,ilftcltiJ~~~,:~t?~~:!!t~'O~'..;,~'l~~~l<~~~~~-:n:'L.~~rt£"'-~t?rtk'~~~'~flO--V~~!:K.~·~ 

'ft~\l \l•,,l' f"!J 'f,,'i, 't.,,J.~l' ~1 .. ,<1i;.t. \:'L.11. l·\', fi 9"t .. t ill._-"· 
1),, ~) ,f)llli f,/f· i;, ll,111 lJJ,,\1;1f1 l'iJ.,r)(I(!• !) ,l)c ~ 1,,.•1. '/!};, 6 t»1<,.Q. 

-!!!~~~-'--~~--»-'!-:L_a~Q .. !J-~!t~-. ----'~i~~!;!~,T-J~~~~t- . 0 ~~~·q:~~!·~~a._,--~ ·~;~.h~=1~'T~~:r*~-~-~~,~-~ 
'ft'l.l!l.+.IJ 
'ff,, 

\) .. \\ 'l1o1 :l<'J.if, 11tH1 ~.W1''tt 'I', I). (), 1if1 Ii t .. IJ; )';t',.I). 
(l\IU.flll J'.,'{l 'J/l,/ll t),/ll!lf l),,ll•llJ' /i,t <l,IH)l 'j,f, 'l'l'.IJ 

~li> :II'., 
--r!':'l\iS!if.it& ~~'?lt\·W)JtJ_Jf!-:~P~~$t:el::_~1-\~-i~~t~!~~~~~~~~'!-;.;J ... ~,~'t~~~~t..~,_~~L~!L--t\"~~~~~~~t~!t 
ff·~\l 
'IL 

1\'mt1 \l :I\ ,IJ< 
·n'.. JVI• 

"''~'11\l 31/11 
J\'., 

'llll·r:1:1; 
fj_;ll'li/lfi 

li<J\,'1!11• 
l;IJ1,ftn:G 

~,-_11 

\l, 'fj 
l'Lf 
H, Zi 

lJ, Oh 

,.J,, ?i 
~!)..,.)· 

1~";.;,f\;.;:;,;,11·"' .. -~--12'".,""{\---·'...,'t. .... i:,...,., __ ,,,:~.,..,--~,.,~"""--'~-2. 41::t1_~---~~~~:·=-! -'1"~,t"Yc><·'L~ .. 11...,: ___ "'r"'11.;;..-1,:- ~~-aii~~-j·;,_1_ 
1hi\tl\l tj,,1) 

rr.. '''·"11 

i'l"•1t...:) j).tfh,.i). '!111 .. 'll J;l,,'J. 
·rr.. U""" •1.12 .. 11 i,ro .. ·1· 
i.11_n_._~~"~->l'_n.~ .. ~-·~~~~£.,.:.~i-· ~~~·n_ .. ~u~ 
Nrr'.'f.U l,)l).,;f. Ut1,:o 'f.,,!f 
tr.. l'.. ll •L ll ,\'I.'.. If· 
·-~t(_•·~··-~-·~~:!_r-"~-.,,_,~!~·n_·~~_...t~ .. ;.;.u,,.,,. . 

. i~J:~ ... ft!l •i·. 'fj 1l'(\, u 
Jr.. •Jr,.11 J\',i.,IJ, 
m.,_'f! .. 

~.lJ'fJH. 
Jl,/JfUJ 

~Jll)Cl 

l!u!J'J'i 

I," ,,. T'J>,,1, 
'IV~ 

Jf,J« 
l} .. )1 

fi.•l'.ll 
~'1" I 

:HI,')) 

J;lt,.~' 

f,.'ll 

""'·'Ii 
--------~~----·~·-.. »----~~----.,.,.c,. .. -.~-···~·"'"··- "~~'r-~~~ 

11'1''1 
l\,t!:'f,\\ 

fz,'.<J> 
-·-r,.t·· 

~·,1,J/ 

J:ll,.11 

l().•,.11 
;,]i,_1' 

4>::;;+-Z~~;::.-~;..,., .. r,~~-----~-~q::;1"~ ~·~~~·.....,_"-...__.,...,.... ________ ...., ,, ____ ,.,,..,,,_ ............. , 
'ni,1.ttf\~ 
·11 .. 

\t'f'°',u !lf'V .. n };,.U) ,l:tf.HtJ il1 lj:J.ll!j,-'fJJ~ '{o:_ .. u :;i:l t;-;fc"l'' '~"'! j~~J_', it ':-v~ 
\!l• .. l). llll,Hih '11 .. Jl ... ,.,.·•·:11 ,,,f,.?/fff; ll,.'fi f<>'tf·,11 1',.~'l'.'l.-1:• l!,,'T/ 

------ _,....;n_.,_.,;.;.:r;.;.._' _11.,11,,.._/Jl ___ p_1_,·._. r_· ---~.:t_•._. 1 __ 1 ... ~!:t:..,:-~~}L__,~!!·~'l~-;t_'~.--•'"*~'-~~~;JL~ .. -~~~.!!~. ~--!; ~~:.!-~~-- ~--~~!--~~ 



--, 
All&X II I 

hln 

£xh'i• Jt: I ! 
P•a• t of 1 i 

GOMSe ;tU:.t~ MD lul.!J';!'f~.;tt Pml~i'IOn JN_ A.!~~111r10 ~_! 

1PJ~DlTlCML rli,q ('f'CD~; 1~1~a12 lt!H)1 1lt1'1) .._..."Ht" b -liE••• •••1 ••all•• a 11 •~·.v-•11....,..~ 

LlWJ!:~ l~k .... '1~Jh~. nfA:tcr 

$1latiM~.lilu. (1\~~(~ u~~.:11~~ 11 ~t\l'1J'~'f, ~u ~ '--~·---·-~ __ .... 1. t1.'i_~ ·-~_'i:'ifP_·~·~_-ll_•,,t.~.-.~ .. 
f~'®:R-·-··~~1@ - m<tu~ Jiti"~fm ... ·71-:...' l\f)i'111i 

1--....---~~ 

'1licit41Jt '!Si~ .. ~il©i ~©1'ID .. ~!i\?J ·~ .. 11 :l'41141 :no 36 .. ~ i,~. ~ 
rg'M}tri"---------~~1~111'1 I illili"U•~-----~l~'"-"-'*•-~.-u I IJ----~4~~~~~,,.. .. -.,~~~.._... ••• ...._._.l'l!rtUif-"_.\Mlll~ffl-<Jd 

»N1' 'Jf ,.1111 

PJ·~~c:t:IM ~·ifl1U1'). ~':~ .. ~-~'\!'~ '.'' 11l71,. !f1~!ID 11 .. (Ill l:~ ~~2" .. Ol l (01 ~ f.~ !~,.,' 
''1'-'•'U.~~.t-a.t-.ff•..._M'~lt --lll<'!dH!t--~"~hf ... .l6ttOlll.-~t'~~~~ ~...._.,_, .. ,.j~~--~-"W..,_,_._~\etft..,-___.,_.~~~----.._~ .. ,~,.,.,~'f"/E·.~ 
'if. 
h 1'. 

ltilf .Jl»\ ~JU!;\11111! 
'l]'(\1~ 1d 1Ht;c~ .. 11~11l1~i ~:t1,11;;p~i~i~ !',.;,.1l <.9l5i&1l,.lrii 11 ?.':lf».7 l)lf,.J.I~ 91 .. ©I 
,...,.,. .... "', ... ,...__ ............. --... ~..._....-, ...,,-.-. ....... '-?"f~,··y~'"""~Vllllf.-..- .. -.~___.. .... _.,,.~ ----..--·'4f" _.-,_..,._~::...l.- ._,,,_. __ . _______________ .,,, ""''""R .-,,.------·-... ~ 

1\µ·t~.11. !Si ff ro>m~ 11,. ~inxn> ~ .. o 141qi .. 1~ 
,.ww..-.••n' • ot'IWll*'*ll'~t:W•N"•"""'",.....'-1!"1.,...,, ___ llfl!.._._..,._"""""'~~~---•-... -•-•··~----...,...~~-.......-. .....,~~~ .. ~ 

Ill .. 1' t1!N!.U 1ll\::rJ}iA11Uf·iid l~N'<~ 
Inc. V. l~lil If',~~ n~r;;~: 1l'~Ihl®.'fi.fie1rl 

~r •Jc.. rtcz;~mni~;- ~pt:., - 'll'!f,t:hn:l[ca.l ~C:tYll!itar.ia(t of t'J»e, SUper.fw 
~:i.11. tlotr ~nri~ Pla1!'.o:tiDg. 



I 

~
·
 

I
T
I
J
,
_
4
'
#
>
~
 

!!; 
~~ .. ,,....;:~ 

t\ 
•!l,,-11--ll 

p 
,r.,, 

!JI 
.tf: 

~
~
,
"
;
~
 

~
1
-
"
'
C
"
-
~
t
f
"
H
 

~
·
r
1
'
\
~
·
.
4
P
 

"" .
s
t
t
\
l
l
i
l
'
I
\
~
-

~; Zfi ~-R 1 
"" 

''" ;! 
..... 

- . "" .. , .. ]Z:i~ 
... ~-Y•C'lll.81 

• 
u 

O
 :U

 

::ii:®:~ 

a;-"':::., 
!~!!~~-~ 

IP"''""'°' 
.
.
.
.
 

0 

"
~
-
®
 

-
"" 

.... 
~
"
 

~'':'"J 
•Jl'.,..lff'I' 

"" 
"" -

,,.... (a
l 

,, 
o 

u 
e 

"J
J
1

-J
l'IH

 
,,.., 

,,.., 
--

~
~
~
 

~
1
1
9
"
8
-
~
 

_
,
 

«
ftl 

'"
' 

\a
t 

.P·-·• 
.. 

0 
fl 

~
-
·
{
"
"
 

ill)
 

'"
"
 

-

• 
at.l~(lil!--.#JiJll:; 

,; 
.~@.JI~~..:: 

• 
Y

 
8 

N
 

II 

tt8
o

#
ttl'llllt!I .

.
 

• 
8 

n 
e 

u 

~
-
@
-
"
'
"
'
 

N
 

W
 

M
 

"
1
1
.
.
,
.
_
.
C
)
~
 

.
,
 

" 
f)

 
"
' 

0 
•M

ll1
tl@

lh
o

. ..... 
~
)
 

A
)l 

,..., lh
\ '"

' Q
$\ .

)
 

e 
o 

o 
o 

P 

ltt-'""®
IJ

I'-"--

-
-..... 

"
'' ft'lf'I ftll C

'lt;I at> 
1111 

" 
~
 

$
1

 
.
.
 

....... IP
>lili1"'1M

't 

.
.
.
.
.
 <

!lf<
¢

fl'lr. 
" 

0 
.
.
 

" 
.
.
 

•"-''',,.~fh..~1 
...... 

«
• 

~
~
~
r
r
:
!
~
 

·
-
·
@
~
W
t
-

O
 

It 
II 

fJ 
N

 
ti 

~..Rl·4'lyffi_!ll"'wtf\ 

n 
" 

" 
... 

ll 
• 

('(" .. 't
t
t
1
P
t
1
d
l
l
"
-
~
·
-
-
-

*°' 
'"'..,, 

t(l) 
.. "' 
.... "
"
~
 <

"\rfl<
 fJt·llA

' 
0 

0 
11 

" 
,
,
 

(\ 
.
,
.
.
.
!
~
1
>
,
;
:
i
)
f
'
J
H
"
"
~
 

(..'."~ 
~
 

.,,, 
~
 

-.f/i'-
....... ,..., .-.. q

;t' -
"
' 

" 
" 

o 
.. 

e 
,,. 

~
.
r
:
«
-
H
r
t
O
~
I
P
-
~
 

fJ, 
'
"
'
~
 

!Jl": 

"" . "~ 

·
~
·
l
"
t
·
t
f
l
)
 4

' ... 
"
' 

.. 
,, 

.. 
"
' 

p 
.,,,::..rr,.tJ:!t ... ,1

.;:P
..-

f
1

 
rD

 
fl't., 

..... 

~
 

-

.... 
:1-~.i:~:::~:v: .. ~:~;2: ~ 
~
 

•.;fl 
,.,t:lll'(i'l• 

"
'' 

O
f 

·
"
 

,._
,,, 

"
"
"
 

(to
t 

fJ
\-@

J
 ,...,, ll"tth

 •
: .. .,, """' 

v\'
~
 

u 
u 

v 
• 

u 
0 

~
 

~
 

:r 
!}.i Q?_; t

~
 ('IU

 IM
J
 :
:
:
 -/A· 0

\l 
fill,· 

.;I 
..fh 

.
.
 

~
 

,.@
.1

1
w

•.J
1

1
 i 

.. 
flt• 

"" 
(c

rl n· ... fiJ
' ttt-

rro d
)J ·•1,... 

-..>-' 
1

• 
•• 

6 
p 

0 
~
 
~
 
~
 

.
.
 

.,;. 
~
'
.
 .P

' ,.,,\ w
1

I llfl-· 
.
,
.
~
 
~
T
 

(11.~ 

..,c'\\ ~til '"'""'°' 
(ff.I 

',
,
 

~~ 

. .. 
w

z
i:-

l'ft• ... .t•Ol'•~tfk' .. •· 
~
 

• 
"
' 

" 
.
.
 

(
t 
.
.
.
.
.
 

{G
"• 

i!;J
 ::;-1 :!: vf1 ~

I
A
•
 

f111 
~~ 

;r. 

l'fli 
... 

.... 

t.l'..i.' 
_:, 

"
"
' ,,,,.. "

"
'(Q

) 0
-• ,..,.. 

O
-l' 

~
 

p 
~
 

p 
• 

~
 

• 
~
 

~
 

,
,
.
,
.
.
.
~
~
 
,
n
·
·
V
'
E
"
~
 

"1
1

tt ... 
tr.;.· 

"
"
'
'
r
l
'
t
1
<
"
'
~
·
~
l
'
l
l
 

If . 
... •. ... 

l 
~·" 

,: ... ,.. . 
.. -

-
·
4

 ... 

"
i 

.... 

... .,,, ...... o 
..., 

~
 

,;. l.Jt~;~.; 
~
 w

 
"' 

B
-

-
fk-(o

.\tA
\Q

l!t• 
(!1

,ff-
['.. 

"',,:,J~J-l 
-11~~; 

II\ 

tt~fl! I =! f 
...... 

,, 
rJ"j 

fll' 
\-',I 
. . 

~:;~ffl!Ql>'·fll",,.,...-,. 
_I 

{ 
ll 

¥ 
I! 

"' 
ill 

c
j• :•.ll·</t 

l&
-
"
'''"

'' 

Iii 
.... 

~
f
f
\
 
~
 

~I" "''a ....... q 
~:· ?.-

'1
' fl'~--' 

fft•ffflrff• 
! 

\~ 
c 

.. 
II 

ti 
p
t
'
,
{
I
·
~
·
·
•
&
·
 .. 

CIR'~ "''°"''""''"lJ 
~·I 

fl 
ti 

.. 
u 

'"''1
" ,,.... ll'lli 

.. 
" .... 

1"'\.~ .. ff •
. p-. 

4
'1

f1
1

 
o-· 
... 

,
.
,
,
~
.
.
,
,
,
,
,
 

11 
" 

P
 

IP
 

..ri.· .... c·tn ...-.• 
..,,, 

'"
' .. -i• ~

~
 

·~•fl"''" ... 
"
'tit 

.
.
.
.
 

'l"J-(\1
1

-;/f·f'll 
............... 

.. ,. 
~
 "' 
... 

..-fl-~t· 

•• 

,.,,,.,, 
•• 

t• 
~""'-

('_
, 

.., . 
jW

'{
l(lt,r,-"

"
 

ll"1'1W
T

'· 

P 
.. 

• 
• 

•• 
r 

11"""•-tl 
~
-
-

...
••• 

(f.,I.: 
-Iii,..,~ 

~
~
 

trt. 
... 

'"
 ,,, 

t
r
f
l
·
~
 

V
'l" 

..... 

.. 
" .. . 

·~ . 
~
-

,...._ ... 
.,... 

....... 
ff"

\'-
"". 

. " 

AllOOIX n 
Ul~htb:I'-. R

 
l\tfto 

'11. or 1 

" 
I·•• 

"' 

-l I 



m.. "' 

AlllCX 111 · 
Dddbt;t .J 
Page sot 7 

IJIJM ~ &»l>~-~J"tJra~ IJ~ili! IMJJ~.MUS lW 'V@flC:.L 'f~"' :Dtt:l\~"V\'i "' I.Yr~ .. ')) ' lWlll 
_________________ ., ________ .. _____ . .,.jiit .... ,_ .. , .... ._ .. ~--G'lia'G';\~~~$11.; 

,, 

~m 
IJ!,fo;; 
SA~1vn1 
ll.ht<U 

\iuw:t 
SWik'tt 3 ·~ ~ All'l•JJ 
lJ'~·Mltl·.iJ r.,~,;; 

W1'.1Jt-tt.:t\lli1J11tll8 'Ul4>rnt1°t,~(r 'f 
®J.~@lnl 
(t}.c.t~'DU~' 
tr.1.i'illll~{.,;!i 
IJla>~<lit!liT•~ ·:f. 

UlP!lnc~rA1h 

Wl(l~!fll:lli11;U,,i1t1 

fC'.t~~1!~.1J•AW;J (el 

«!li! llll'it' IL'/1 <N11., U·l~i~'Jf!U,~~m'll 
t/:1'6~6ll<'I ~h> 
®:rlm~rtt ~1' 

®U'fl't,{fm©.\t11s lf>t>l1li:nw 
"~ ll'<Nn1.\l~· 

ftl.!llffrt!Jl 

'JJit!i'li.l\Nl~ 

~~il\GXll 

!ll~tlt1' «:<nhi! 

INf ll".llr::-.1t}) wa ~ 1t'JID11t. 
lfu'>:tlJllll\lf 

IJ,,t'.'J.V',llll\rt•r>l:r. (.t;Atll:1t.U~ 
1".wUroe 
111.ro\U.\t:t)' 

~U;A\ll. IL~w.~:l>l®tlk= 

'llil!.'\t<ll.11. ~$ .Jl;1'1tl IJ,$'il\L'$1J@rlt::; 

·~}Ill -Nh~~ 
ttftq~ .. n 

'11hm.1il .. tLptt u 

J'11tJ~1'lu'1/ :f~'il!i1;·,'41 
~ilulJJ. '11l:lu0J 

llJ!u<Dl '/r~Jul~ 

__J~_...==-lh.® 

,, 
t:\!'1"1t~M~~ 'OM,fl!'\ts"f' 'NI~ 

llWfi~.,'111 H'~ll \~Z'Ct·'J1/l'l!WIJi 

li<u~' !)ulll &:.:ti 
~u\li l\lj.'J e..1 
®.'G ~-· ~··"' \,... - .. 

,,.....,_~ ---~~~t".a:.X-U:'~~~4$U-!:S"~IP<rFW' 

J.1t].vll .... ,..~--· -· ,.,?Jl"".Y~.:..L,_J.:_~~,,,_. 
il 1 1Wl .. ~ 

l:V1.® 
l<i~~'·® 
~.iu·11.ei 

--rii141.,:j 

Uiltk.~ 
1J'l';.lll 
~Ille@ 

:rw.111 

ll 1t?ill;!j. .• 2l 
rn.1 
1Jl.~ 
lf~ • .ll 

.~ Ji. 'l "':n .~ 
o-.n :1~-~ 
OJ. Ii 1' ·'~ 
01 •. ll i~.J 

-~~-.. !)}_~~!~~~2l~~~J_'!wL__._l!~L~~ 
'1i:l11i 0 lli 111~<J1 ~.lli ll •. 1~ 'J•. 71 "'·~ 

nJ11 n1w.m '}'1JM:l 11h 0 7/ 1v1i.1~ "~'.(.'Ii ).~' 

'Ji'IJ..ll '}!}; 0 111 .11 o;,, D :).;t. 

" 
!!Ill .. !JI !11lO.'. $> .1! l.C1 31!.~ 

.'O.,l!' oi.:D 

,.--JJ~'O t.__:t:J;;"0;.2........,,__.~!~_-E::.l:.. >H<P< .2!::... __ _ 
'G''JM!FOU.:Jl 3'(~'."il1'}~C.· 'l•!I .01 ~9;.~ Iii.\?! 

fl•,.'11 Q:lL.©! O!.:li J.1~ .([ll 

.n .. :n. :J .. ei ]!~.~ 

·11:alI«.J1 ]) .-n~'·.,(}• » .111 :D .(111 «. .(,:. 
·~ 11;'.l ... ©l el'· .. i -- ---~--~---

·11:;a1.:n. 11.w'n:~ .. lF ) ,.Ill .t.7 1'.!l' 

11 M~,H~•.©I Jl7I M ~·n/ • 4' 11111.@ u; .• 'J u.,. 
1 11 :D;o111.J1 ·11.IJ•;}!l• .. 1' 111.~ '1.111 n.o:• 

111:~'.lJ.([, ~.21~111.©1 .Iii l.:a :ni.©J 

,,!,!JalfJ~?.f-.. &";l'~·?~l';·L 11;,.D , .. s S.1' 

11;·~ • ~;'1/111.1' '7/IJl • Utt <}.l •• u. tll!li.~ 7111.2 IJl."' 
1,."11'1171. '1' l "' .. ll/.ttf. '11 71,. '1 ]111.!W 2'J.Ull 

,, .'7J;11J; •• 1 i.r; 
~a!;[~_J • 7JJ•ll •. 1l ·,11.ai (11.l n.:11 
J,.~j~'1_.1f, l7f ,t'JJ'.illi.lll U>." 2'~.lll H .. 1 

...... --~---
l\il'.l\l'.Wf;,.111 J ~·~, 11f1J .. 51 J~.@ 1~.o H.S 



TA•~, "°• S" 

. A"1f£t ii · 
lxhf bJt B 
Pqe6of7 

.JJllOlt'AllCE IT me or m•U.N'IGll •• Cli'OP ' LlVUllCCK s.l!mft'iGRS 

(1't170·12 ~ 1971) 

r...or .. Yalu of lnvc:lt. S'Mr@ 111 
llWUbJJnt (1~11P41 Gf ~11pfN9) ~'6l01' 

At"M Us!s · HN~.!!...!1111:l1im1Dlst 
cnon 
~ 1970 .. 12 2,,.:u.s !Se.S 

1918 G,GSJ4,., e.s 
FertlllRN u.no-72 2',058."A " 58.5 

1178 -2,1481.9 ~-~ 

t-nsootfoldu 1910·12 7,0S.l.2 n.a 
1978 U,7St.2 17.6 

HmJoU.. 1910-72 IW75.5 t .:1 
1918 71'16.2 1.0 

fWIJ£lcW01 1970·72 "1 1"111»9.5 '·' 1978 :10.s;~.2 u.s 

A~:a Usllllllj ~iU1111md. 'V'~chmlSt 

Seed• 1970-72 ._,tive .. o 9 .. 2 
1978 3,ft'!ll.2 s.o 

Wl~'UOVAV.. Cm»PS 1.970-7:1. "'IV,5114.2 :JOQJ.O 
1978 'Hl,:D.09.l. :J"'.o 

t.JV£'Siit0>1::8t 
$~11'5 fOl" put:w.·e111 l.910-'11. 2~.2 0.3 

1'79 !i5.7 (!). ~ 

Fertil.f:zef'.111 1970-72 lCMl 0.1 
1971 91>.S O.J 

Cc~t:Ntu l.9'10-72 "'•'Jl~~J.8 57.11 
.l971 13.163.l 51.7. 

~ticem{a,v4~ei.n~ 1970-12 111113.6 .l.8 
.l'i178 2341.3 o.e 

Internal Pal'\'115ite~ 1970-72 613.1 3.~ 

1978 llllllli.2 3.3 

&:::xt~.nnal. Pa~~$Jtea 1971!!l-12 21.ia •• 
1971 161.0 • 6 

~lt i Klne.....U 
$)Qp~meats .. \."70-72 2.120.1 llla.5 

J978 111ftl68.2 ff2.3 
--··--... _......-oir- ···--,.---·-··-·_......_..-.. _,.<f!'•• .• " •• .. -

AnUhiot:lc. 1970-72 i57.1l 2.0 
1978 299.1• 1.1 

lm-101'.\L LlVESIOCk lW0-72 • 7,902.6 . 100.0 
1.978 21,01- -~ " 

. 
100.0 • 

'IOl'AL• CMfS ... ~. Ltmt!OeK 1970-72 52, .. 76~· 
1978 1os.•.tt ,·. c·::I::·. 

&~ In Su~,o .. ' 
P~'fcc-nt.,go 

Ill.& 
6.3 

119.7 
~o.iw 

:13.41 
n.1 

0.9 
0.1 

a.If 
:10.0 

7.9 
3 •. 7 

p 0.1 
0.1 

0.1 
0.1 

7.9 
13.1 

0.3 
0.2 

t.3 
0.8 

0.2 

S.2 
u.o 

0.3 
0.3 

.. 100.0 
.·.·.100.0 

" 

-



llo. 'C 

0 Atblmc II 
J:ahibf t 8 
Page 1 of 7 

ll'f'UihbiV' (@.tVI·, tlttfi l~lfil Q.t'tU.Gtlilltllif' t(?i1'15 FQR A.CHl':'Ul'i 
u~u· U~..1l' UltilJ*lt'JI y 

10.l•I <''o.:t'I.$ .t:~ ~Ul fon Ltmfhi\$; 

iMU'\~~·l l:Jlh~'t!\.\l 'Uo11U<t<J ________ .., __ .. _____ ._ • .,.~1111-_____ Ui£,_.....,,.u~.,-.~~-n:~.,z·~··i~'•"* 

f • f.JDl~V;J, 
"'-r.;"'"'U»;r~~ )t,11~~l·n~mil 

~. f'JlJll'Ufl.<A>l h,Wi£'i>llllit!M 
C. t>t'ft!1il'~·lJ11t:M ©w~U1 

'U'ilil<i!l 

n. rui~ .. ~1tt:)'t!ll 
l;,o flNJit.til 11: •£ l"!thUJL:fltt<".: 

:I & ~·~.,ru u l 1r.i,:@-1;tl> 

'· lt.fl'!il 

IJ. ho.JN·~~' 1111hll,1n~I' f.til~·:t.ni'.':.~!l'\f., 

JI. hl h·.··~ii;! .. ~!j 
'.1. ti@ -~~' ll'H/$1llttii1<Utdi 

V@U<I'~» 

I J l. l''i11'.l!1~f1J,~ 

JW. 

,1~ .. 1r>l.'-'\~·~«>~m.111+!f (J!lf b~Ji h1.ir•:~·l•t:U'ron1 
91. '" ~f l"~Wlf~:lj(~<:f'if :&/l'~l;l'>J':'tt.fotoll 
t. h'\I ~f.~ll. ~;; .. ;:,, 
ID., /l.·11~d~. iii\~1r:}~llclfli?..:.uti!#11l1 
t. /l.IJJff'.~'l: • !C'itir.llh1Nf\dJ1DD':i!1lt ~tll:'n 
r. Bi.t·i .. t.zi.t"~'!i1.lfa:~.'.'.1r.•~d!.r;.~i .. lf;~·,,,~.n: ii~·:\\ .1t11i.t 

l.\lj·~~~~lli.i~.;·T: \C~l'H'•:'C~>rll lii! ::.t.l> 
~. llmif!.<f:'1N'w•U ll".1 ~·~ ... ll~~·mrf::r"~· 
n1. b:,.f.'/l'l~)1;~,~·1m ildll'1t111. a:. CC'©1U-:1~·h.~.u ~":if!!1 

J 'f1DOlllll-!W1t: @1_.~'C,1'\~'f~'::~!i:'.T. 

W· -~1.~:·llifilIDI$14)-:'··i1-~1.~~~~~~rt~lltti._1..~· It !!.o~w~!a·tt<Vi:·»:; 
Ul. $'l;lpr11''.ii<ll!l" «'''"·~'·1;rrn <11>lf Jl.it·<i:i~inn ti¢: 11''.B<'l•~.f:'llfll'f.,11,'. 
1r. IN<ll!tUIDlil\llll. il":e .. ~ll·1l·IJ:llll{'mltt. l'i11:1 ll. 
ll~. H:la11.ii1ll':hltll 1~;r.,1n.;·n·~~. llicn;uilui.:i11t<1: 
1r •• tt'.'11.:1.:ttir..aD a·.~,1'.:~; .,,.: Ji;i~~:v1l:ll.l111'<J1<r, 

r. ll!rim.!!u'l'u1:s: (11;11fh'4'.' h«ti!ll111lllh 

~~.w ~1.® 
ue,.11 •u.:i 
:n".t.'ll 1\J.$. 

--~---~-#/IM~~,,-.,3"-_. -

!4le)J. ]I 
n .. ~, 
n1.11 
&i.l 

:U.31 

a.'l! 
~Iii.~ 

]l(l;.lii 
:n.e, 
.U.2 
O.l 
T .11 

f.~.8! 
J~].111 
lti.~ .• is, 

~o-M<".-aM<4-.....__¥_ 

!.1.1) 
~.,. .'5. 
~}.:} 

o:.ri. 
l~.Qi 

:n.ll1 Ji:).:J :)1~.7 

l.a 7.~ J!.9 
~!!~1~-·--- ~·');·? __ ,, ___ .J.f>~L 

J17.f $0.• 

a.i '·' 
·wei.~. n.a: 
2•.1 1.i 
.'ll.1.JI ]!).:) 

li.s: 0.1 ____ ..,,_ ... ____ ...., 
);:J.(!l 

~.d' 

Ul:l. l 
Jl'l.l 
32'.t 

.li.1 ----

l/ n:~a ii:n:Ji:.i;·:; ~!;\ 1mn1 .lr~•J· !~1m,iH'f'.<i> ~o u11:,~l ~flilli1"-'••$ ~M~· ~'t"·ii<ticl'. n~.fa. d'11l~!: "°'' .im.<. l1r1'.e 
'lt"Y" t:XP:fS'l: ((·iff -»»~1,;.:!;)tl u-r(Jtjf' /.(,f,ll\C.~'\.~~~ln YtJt: !f t°t':Tl1t'" 



Table 11-l 

Alftd'lt 
bhf hlt c 
Pttr.• I Of .. 

ll~in~and and Sulrllnly Prn"1r&ctlons fnr r.~s tc ~riJiWl!it ~'•ti "llt.h""r 
Cf'&.1\~ t·tnanced by loan. 1'7~·'U. (111'Mius11mtk nr· ri«"trtc ln1'1"11) 

A, OOM -

1974 
1975 
1976 
1917 
1978 
1919 
1980 
J.lfBB!. 

D. IUC[ -· 

]tiJ14 
l~?Si 
l¢1111f;i 
]4'1)'11 

Jntemal 
~mand 

'Jl!l.4 
~411.9 
ll~~.o 
<~.in.G 
51~ .. 3 
~·111. l 
ITTi12.fl 
{v'ltJ'7.' 

n:::~dx~m\al 1 
n1i.r::mqt".nnil 
ti,.,t-~~ 

,lffi.41 
:+:;11),,? 
:31:?. .. ?. 
)).l~ 

--

" --

Tot~l 

#J?S!." 
11~1.~ 
'ri~7.l 
~~.n.ri; 
514.l 
5'1l1.1 
!'»72.R 
611ll7 .(i; 

~P.~ 
'l!nl.? 
12.2 
33.1.fi 

• S~~l!1!1~lY 
1!'1w·fl),:IP.cl·ltm~ ---

1·7!>'·. 'l 
'lqA.2 
1fl2~1 
~nn:ii.Ci ¥ 

~17.8 
~~~.1 
IJ'l5 .. ~. 
AttS.2 

Sl!llntl'lll,Y 
J?lrt01,:f,r.·c t ·fo111is 

2"».11'11 
l'J.J 
l'll.~. 
1€11.'ll 

')?.."' 
(l.1.~ 

11;.. ti: 
AO!."), 
,,~.I) 

1 llli.i!! 
111. '11 
]ii.?.!.: 

!\' ..1 
1rr· •ti 

]? .. t.t 
11. Ill 

S«tiU!llrC'!'.':: 'lrOC':!C'lln:nrh::~l $:~cc~··ielt~rhrlt (!))!(' H11!1' '.Stwme-·ii~)l·~· ir·oru11n1dt 0i! rc11'li"liOi'."l·k 
r~1a1nwn~1111~ ... l~~1ll"h:.~J1H·1tu1r~t] S~ctoir ~nu~llysis. lll'liJJ 



• 

" 

o. 

Ye1r 

1974 
J,!'1175 
1!7G 
1977 

DEAtQS 

197~ 
1915 
191~ 
1dfl77 
197R 
1979 
J.!M 
1981 

... 

AmX·11 
.,DlhlbJl c " 
r.i»t,• '1 or i., 

l'ktmla.nd Pro,JecUon,. ... (l~s1~~s mi!F 1rnl!tr'h:; lfMni~) 
tntem11 ~~~Mly 
OerQ.ftd it,.ert~. 1'ot11 !»r-gl11?1t'lt'ficn~. 

57.3 57.1 47.~ 
G~.5 ~~.5 ~1.1 
64.t ftA.1 A7.~ 
6~.G fl~.~ ~?.~ 

N 

51.!l. !II lllll.2 lffi) .1 '1i't .1 
53.l l"ll.5 63.'ii '51""· 7 
55.6 lR».7 ()fr .• 1 is·1111 5 j • ·~'I 

5~.J 11.t1Jl fi!!l.1 "'1.2 
e»0.4 u .. s 7].t!)l ~fill.,, 

62.8 ll .. 9 14.7 ~J.~ 
ff'i5.4 12.l 77.7 r,;z.4 
f£7 .. 9 12.4 M.1 (.;].! 

t!):u~rfic:U: 

"fl,.7 
!?.~ 
1r,,:1 
"f" ,.1 

1,/il 
Ill. f\l 
m .. ~ 
"" i!f, • n."'1 

f;1. ! 
11');.1 
'ti7 .. 2 

5iooil"Ce: l ~c;l!nnutca 1 Sill"':·tc:rnt:iirfi ~tt tn>lf ~:llr.11\\ SIUlim~irll inr1r rn~.1111tc fl fJlf F'c:ni11TfliM1fi c 
?1.11111nmrfl1111g ""' ~«JJr·ftc:w1t1wri<l1 ~(IJ'ClOll"' ~n11~11·ll)J'Sjs.. !n11 



!Cl!tt~ l wl~:;.1?1 
llc.m,,Y4~JJ.~i 

tOll!lllllC1h1@ 

frcini.. n~m11·;0:.V.~iil11 

tn~rlt:~$ 

ll~U ~11111 tt; ~(di:~; 

tC'tJllft;lltf!l 

Sit1i. lffi:aiirll»:rn"·'~ 

WorG 

ClCJf'lt~S; 

tllno11111teu 
" 

.., \.l 1" 

kMini Hact0"4l 1 do rfl1nM ._., 

DIYl51flb'tV mt~ t,t~M.t~ 

S lC\t~Qlf!! 
ir~cn ttt~~'1 

C1Mril'©l ttl!~ ffllw;ll~ 

Jr!jtll!ll t!M\111 J,!l))!fl(.~S1!1 

n.~t'l!il'©'lh~n~J.1,~«~· 

$1U©l>, 

nti ~ ir-t!i « 11 COJll"@f·$; 

tJ:'r'!~J~Hµlt~Cilli 

[tMfi~$'cl:~iUl1,1U 

Jw1 lt ~ct{!~ UM 

~~at~~1r,~·1mat% 

!:il,Mn1'll !1 

ru 1rnro1ir~1ir1 1111'l l1" 
" 

\\//;~lf'\i~ll1KO':lill'M~ 
s n ~'!li'.l; 
lfi'lLU~)l'·~(f11 (C'~Dl!''tt:1~~ 

((DJJj lhri ii ~' 1t·{11 ll'h 

[J ~llr~11~~n fi ~;(!)) 

«llh.1.rmttJln Ii lt:«JP 

C~o:m!!'l 

IEl 1f'r·fi tu1~nfo 

l~IT~l 

,, 

(fJ~,ll'tl 

~1'~1fi."ll 

n1<ljll'J1 

]'.1".Pitl'l1 

if)'(JJ'1J1 

1~]~. --

AllD JI 
E*Udt c 
J\lp I of ~ 

~r~trtc 
ltn1!11\ 

''lif .•"1• ,, ); 

If.ff\?' 

d'~.,. 
~~ ·:,_ I 

~11 

27171 

'l.rllt'1l 



El ., .. w,; 
.... .•. 
:rn 

:ff! f#J 

"" .. ~ 
.... "" 

:::' 
;'.ti~ 

,,,; 
~
 

It" 

~ ~ 

'~ 
·~ 
~
 

6l/ 1HJ-lilW
 

1 ~; 
.~ J! 

{n
) '1 

.p
' 

l 

"' 
\[i\ 

w
 

~
 :t 

~
 

i 
,
J
J
~
 

~
 

'" 

~
~
~
~


#
~
 

Q
l1 

f1.< 

~
 &ll i 

(f~ 
• 

<r: 
I.fl'; 

ti 
,n 

"
'' 

11\ 
~
·
 ·
=
-
-
:
:
H
;
:
:
i
.
~
n
:
 

{)t1
 

fJ..t, 
.P

,j 

~·-ii ii 
..... 

ff* 

.__ .. 
<

&
 

u
:t! 

'I.I 

~
~
=
 p• 

~
 

.. 

". 

"~. 
p~ 

~~-

' ~ ~~~ .. :1'·. ·.··. 
I.ft 

'-A
' 

CLJ! 
17t-

.,t, 
l/l.1 

~
·
 

' 
(*!! 

~-: 
·~~ 

,1"\· 
m

 
\Jl; 

ff'\-<
 

rt11 ,,• 1 

~
=
-
~
 .. 

'~' 

!
~
 
.
.
 

\!' 
,-'! 

.:
 

'!';.~ 
1ili 

•=
ff• 

i
l
~
'
f
f
U
!
l
l
l
i
'
 

;ii~ 

ll'+
 

W
.1 
~
 

~
 

~
 . 

~. t:: 
:f. 

ti_,,.:~~~ 
. -fff; 

k
· 
~
 

'~~:ti 

.. .. 
....... ~
 

<
 ,=

 _
_

 .... 

'4< 
Iii' 

'"
 

~
i
i
 

~
~
 

tn
 

~ 

,.. 
1

4
 

" 
'i" 

,... 
"" 

., 
t' 

,, 
flli 

tt,t.-
t".1-

f'~-
rR> 

"
' 

("' 
ff"'· 

"
"
 

-
P"\. 

,, 
,, 

.t 
<+•· 

~t-
O

! 
11+ 

,.,, 
rr-• 

~
:
 

-
~
 

,,,. 
IF

 

"' 
... 

""' 
r/I• 

(µ
-

--~ 

~· ... 

ri• 
A

D
U

 II 
li:atb.lblt c 
P+Jgo ' 

o
f It 



St? nor 
fdl\·~ ,.,.~~tiSC'UlilU 
Dia'U:cfor Aiyrm~~ Jrliltyf~11,cutrv:11I pii:r:~ (1,1!~ 01J}111nolfo 
lc·uuit:inl.il! ijliJ!1 0 .C. 

SH•llO 

ANNltX Ill 
IJUUllT A 
Paao J of l 

m Pltm Nvditi,;jijrl/I Ct{l: f)J~1'.:Jir&r11!~it\I ij)i.'.~m ~"t11l'A~·7S:, lt~<!fi\Ul~(q~ IJW.111~ SUl (! ta}(;l\~dtni Cki 
(!JJ·>11mlet:1i o~fu.11.:tru.li:~ p;."f' P~'J(~\J' o~l>.'I tl3t':.i~>1k~1111n1 if <di~~ ~lllJ(~!hV(! 1 1u~r airno ~c:1rn,Mt-~~ <l·n 

• 11.-u • · . -, ~ 11 • ·, • • . • f J JI" lWJY't ~q~;ij1._v6t'!;,J~~ ~'ll'!~,hU~;otm: 1 , ij<:: ll~, 1~f~'t cl;"; U~;:triutitUJ~:iP.lfll'~''J. 11.:~''''~li'~«aO~\Cit~::s < .;- 1~~'lflM-

~fo1:nirm~ 1 !.t.,,,'b1e ti~dlo f.il~ <~!ll'J'J~~li'.ll ¢~ fo <tL ~:JY1tllC~~~ll'Q 11.f.r. 1.:·-:;~1nos Se) ro}f.i:~tc·, 

N'r:•;:-'1 ~JJ::i:!: dd P·::1·:c".i'!2;~1111J! 
--, .. -~.., .... ,,~ ..... ~,,.-~, .. ,.,. __ ~!.....-- ... -

A,, v~nttuoriiU.::tt ,dJ~ c~~ff.J'i.: li\•a·;i; >' db Ei1~yf(!!OS 

kndo~ h•""s 

loco I 

4.2211 2.265 

G&:;H 

1.960 

l 



, 

tt!!.~ dC! I P91\1'no 

a. Foniillo m Comolidlldd'ft cl\o llMnletnnlfon· 
tc»ModoloJ 

c. Plain1Rcocl&n, Ccotdl~c'4n y wolw~-·-
ddft 

D. fork' ~ocimlonlo dlo &1o~11• 

E. Mcnlonhkn~ JJ cb Vohtcub 

F. Samilla Mof~ 

G. fdwclSn Aertoola 

H. Comirm Voc:inaloi 

TO'f'All 

Tomi -
6.985 

1.341 

1.319 

1.842 

704 

l.76J 

2.,528 

20,707 

ANNEX lit 
l!lOUBl'f A 
Paao 2 of 'J 

~'4-

IW1IC1MO GmH -
4.000 2.985 

821 520 

232 1.007 

952 &410 

4CO 304 

1.464 299 

1.866 662 

12.000 8.707 
::=a:= ... : : r= ' ::::c::: -=-== ... =·~' 

El ccntenicb c!IZ»I PflO)'Ccllo y !:m «:lf.lt~ttoa ifXJd\t(iun :luifr·ir peqoo'ii\a.1' varfodioncs; cnlte 
la foclhiu de lo pteWl!lllt; no»o y fo fl'l!C'~mKoddn dlit. nue!mv ~licih1d o sm Ofidnos 
de AID en Waihfonttoo, PJ>IO tlav.dlc» rlOrooa: indk¢l:t G~iue. e:I Pro9roinMJ1 ~ttol oo exce
de~ de Vcinne hUllao~i ~ DSl~vrc!li ($;20.Q{J:©J.t!JIO~~"'OO) yen ooin.?.Ccuendo, por 
c1le medic 6JillanlCilS wlliit:iitCMiloi o fo ~!!'ncio p;llf\'JI 1d De1·'llJVOUo fntemacioncl un 
prfsttcmo por la conHidtlldl imJiGJ!d11. 

Toman® en c:wientto lo ma1" demmo1mrlllll lfiiM>nde1u 1iobre el Pre!lUipl!Ie1tto Modoawl 
duronle l1u pr6xirnm$ cwHro cdlios,r Ht0:11llUo por lru (tlllJ.llm:enllos prevhtOl en cl gusi:o -
oorrienlle y dle wpOoiH, c:Q!llTIO flOll" D@} 1teqweria1mi:emiltli:»s die conift1o:piurtic paw olros -
fiOyecllo:s qllJJi:t secioon fi1MJ111Hc:iG'lmicllllti(l> f«n6ooo, g~,mrobe~1He bwcallllO'I 1111'.)IS oon
cedt::n lermmilllni m6s fu'W'o:Obles en cl!.lr"J11fllHo o fo puducipocioo d'el fiinond..m1T11ienro 
ex~mo Cllll roiud&ni o la opor1oci6n de recu~ nitiicfonolcs. No obsttcnte lo an
terior 1 poiu evidcncior lo ru114x:im~J piriorid!od oonm·Jiclb a estc Progrtimo C$ttamos 
compcornnelicmdo oo p>rcento~ dk!t C01mUroportc m6J. oho fonno co lo relothro c:tmo 
en lo ob~l11.11Ho, que paro cUJfqufor ouro emp~sttito1 rccibido de Irntilucrooos 1.:
tcmacionales. Confio, sin embargo, e~ que el fi1JWncicmienw roliciloOO w olot, 
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Et.r. nu f~~v 5 l·RE ,;\!f·~)lii'l:O~iEt'f\l nClltt'~ HJiEUS l'l/it' RC:\• J.f k SO!SJ1t.C T 11 fh l' i;'l'f 
tOtJIS!iOl!Ellillim11s miiU!llil FOllOHi 

UNCLASSIFIED .. ""' ' 

.. 



' • •(, 

t 
ii 

"" .11 

.~ ~g·~·~•T'"'111u 11 1 ·.,...,seas~•••"""•,••• : ... · .• . . . 

•ACE 12 ST~TE t•0778 

~. N'GftT!ATtNG STRATEGY 

UNCLASSJrJED 
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TH! ntEC E~OGP!!S THr STPATEGY AS Pk!S!~TEO I~ THE R!Pc~~. 
A"n ™' Hl!SION=s SUPP"R' nF A PAOCAAH Ct HULT1PLE CREOl~ 
11111 ~r11:::.~1~~'S ~·r.: R£AC'4 THE SHALL ,AAIHlFR,, 

B, O~IAALL LEVEL 
" 

-,,H!l .. F. THC U'll~lUHT IFOR TH! ACllU'CUL TttJPE Sl!'C'fOR PHOGFf 4~f 
(OnLS ta~2 "'LLIC~J II ~OT EXCESSIVE I~ TE~1111S CF 1Hl P~OR~AHiL 
t:OUT£it-H' ~~11'8 lr:[\011J1'.i!i!1ttJE'~'lf'S ANO 'IJ'N~E ra~nt1t11ATEO GD!Hi cn1nt•;R;J&JIJJ1'!': .: 
YHe ~u~~iu=s FY !91C CYB cn~STAAJhfS HIG~t REOUJ'E '"'' T~f 
LO~~ ]~ JUTH~Ht?E@ JN T~n TRANCIHl~s: 
~~tO~D!HGLY» T~f lttllSSlftN qHOULO OE ijREP4RED TO 01GCU55 Tffl 
.,\\. 'ii"t)i'<?!NIJ.1ft~F.: I';? PROCEf!Ofu»u MITIHI O~~f JRAIWCHE llMI IFY 74 UU> •1t1tt 
:i11KM['q tlti1 f"I 15~ 

,~, [£P SHn~iD orn0~5TP4TE.THAT p~~VJS!~U FOR ffAQKETl~G 
~l L3EOUlTr YO HEET THE ANTICIP&Tf~ PRO@UCTJ~~ 1UCR£ises 
~:\'lj..:;'.,'~:j!!~lr; ;r~~:in T:HIE PRO!!l;JIU1nl tlNI 'l'ER~S l~lF' PAOJ:EC'lf'EO 
iFttc:·!vr ~~ff~ND. T9&N~PnRTAIJOh~ STORAGE A~D PAOCFSSING. 
R!LE~~9T GDH POLICJE5 SHOULD OF IHILYZE@~ IN T~IS PECAQO, 
~O~!C!~S !~ilUEHC!~G SUPPLY OF pqon~CllON l~?UTS SHOULD BE 
DI~~U£,t0 AS TNfY REIN ON THE OESJG~ AHO I"PlEHENJ&TIO~ OF 
·r:;,r-:: ?~~a'll~n~ A\H ~ 

~!l~!T2 TH! ~AtT f~lT THE PR~P~S'O AID l~~N UILL f ThAUCf 
-~l'!) ll:fr.'.5;'.o\~CIMI» lf'IWI! ClP 5l~~muln D!5Cll.llS5 1l'IHIE GlllllHI 4Gl~ICUll. lt"Rf 
2~~~•RCH C~PIBtLtJY H~~ RET~G SU,PnRTEO BY Tffi !OB !U 
Yf•~s 1H~T O~HdnST~~TE T~A-IT ts &DEOUATE To 5U~?ORT 
JUtlCIPATED nEHA~DS Of THE AID•FlNA~CEO GOIHI PROGNAH. 

~~ V_":".f:l'JllnGH 'tt"HIE' ~EPO~T TREATS THIE FOLLOkl~G POINTS~ THEt ..,.tt.~~ 
tHC~ .. Ul)f!lll H~RP 1'11'1 Eff.PHASJZE TIHIEIR U«PORT Al'h..E OR TO .&.On 
9iF~!~E~1 nJ~E~SIO~S TO TH,IR ANALYSIS. caITICAL is•uHP1JU~S 

t: ~r'Ja,•:.~; .. o aE tll>fNftFiED IJI THI! AtlALYSES. .. .. 

" 1\ .. ,. q. _ ....... - ...... ... 

" 
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;{'l,i2"1!H M~!if~f, 
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A1HfCX .11'1 
Cxhl.bJt C 
r.-.ao 1 

I* J;dll!~:rd Ot.:·n··~\!!'t<tdiuJ!.<11,, tJ~«!i 11•1".i'i M:': ~ JT'ii«d off i ~~"' of th~ 
Agency f o-r hvtu:·:c1 ·~~•H hllm\lJI IJli•.::'V'~lfllU''lf!."''llW ~ h11 BUoruhuJt·~~, h~v :h11»·· 
1t~Jtor~ ·hrtb» ~~~~··ur.ut % qlJlllHi»nn (»lt~~11~J1· tt1l~ h1~t~" Uut llli;.\ h11tftru'l!rbc f1 

and ut!!!:AtJan nr projoaln I~ Hohdures pr~vlau9Jy 
Eltianc•d a• •~= ~t@d hy t~~ Un!u~d F~a1es, do hereby 
c@rc-t:IJy U111f',;.tt· h'1 i'1u.~<d!r:.,i;·t1M-:i,uli '.Ii ~»u~ ~~!Diwqi·rnnHUtt ol Homhn'~i~ 
baa both th~ fJu~nc5•1 nhd hu~n~ r~~fturc~~ cap3hili11~s 
to af{'(li~'t~'l.ftl•t ft1J.::1~r,11:!--'!IE11~ i<'~n11vr. ~uttiU~<.~"'' unu:- CC'ii\IF~'lt~1Jl 
luan:is'ltl!.t.~h!(" i"rttdl~~Q ~-u~11t1Lkii:11U Ulld'!limh»D'·~,11ir..: A1t.ric:ultture 
Sacto:r UutlJil':~~. -- - -- """··~•-v•~"·- --~·-··"~,.--
, • .,...,.... • ···l~<.fl.l:I: OJ>;. Jljj 

t. 'lf'hft ~),1,r<it·11.utt.ii1Mu 11JJf "' 1loi0 1M»li ,1',,~_r!<:,1l1t1:.n"al Sector 
Anclysln Ly thR C~~~rF~enl. 

2. 1'h3' «~(l'.l)ll.1 11:·;.~ij':1111~;utt•~~ tth"<e.llt\\\re-d ~\fl,tt~·u"c-st h11 ~tri(..t.1JHn•·t1n 
dovelopu@~t, r~inror~~d by acll~na in th~ area of airorJan 
refer~ ~~kQD durlh~ tth1 pa~• year~ 

H 

::ft .. 'll'l111•i.1 «'> r f 4" tl 1>:i ~" •t: it:'Plll•f.'»•l!U i:u,~ \I. ti Of\! (.l '( 1! l!-11 t" 'I 4 r f O~ll!t lt.\l'liY t· rn -
tffi:'.'l h tt ITJ!I'!, If'.; ltil''' 

11 
" Jll ;~ ,, ff " " ,.: l\!1 ~ I\!\ ~ 1!11 r !:.r,; •'.il <"= ~' U g U I' 41) $ ~· f.~ t OJ" ,. 

«R•lll 11h1·111111»•:111f"l\•r :1,r·«11 u~1· u "lf""'~"n ~·~ ll..~ufli tliirrtin»ltturr..h ~~fH!·tor 
«:'(llcr«tt ii!\)\,,·; 11 U •''.... u·:(f••:n:1 .. ;111 •t .,.. ~· .. 

ll''•v .1r11, !91r!tl 
... 1F~~u.~;~------~ 



DEPARTMENT' .OF STATE 
AGENCY roR lNll!ftNJ\UOHl\l Ol!'VUOl'MfNT' 

Wo-:&MNp~ O. C., 20$?l 

JiM,&/.inlelJt gr~~vi; ]Vfrt.~RJ!Jfil'.$: 
~~~aw-.. ~~-'~~~~-=x. 

~ld~d f~©.111J: fl"M ~t1u<~U@)J)J 'UQJ;j> ~ 1 ' 11 u''<D(rn:b ~;JJd PMh/~ U©.n!!O) 
Hanv'lllW''.IVi!l: -f'JJ@U~JL ~,iJJ!J(i,\! a1'.i!1,\r; 11,rzy,y" ,[1'Ji't1JJJ!,lf:tlllUJ 

~.c~Ji'." ............. . 
GlbibJt., 
pqo l or •'I 

P\iar.roi~I!;. ·to UJJ.ilc ~,1wtlih@r.lt$ 1bl(;;lll;~,t.~ l11u ~]v~ Ji;r&11Jli!111llm~~v·(iu.~,~rn··i A/g¥J1~ey li''o>r 
I.n~~Jr'q1Ji11;ltlC11Ui1J,l ID1t;'iN!1l<l))!PJ1l!{'lll)tt; r~1~.J .. ID> .. ~I~ '!1 lli·~i' ~»tq; ~1'eJ;U'iG t1.~11~ A.'!t~'l'Jl~'\'~,~'l;l!LtC'tn' ~<C'lt. 
of' . .ll.~ilill., ~ r:i:mi:·~t!i·r~···fi" f"1J~(~:''~,'"); ~ Ni~··D ~.ih": ~>:t«:,\<'ul',Jct1;;1.!1' (')·f' 114u~»i<!}J1'1 ~·~· .lim:srutedi 
"©:O:ILl'OOili.~l', v. lllt'fi'Yrf!t~.w ~~p~))~(l'l1~"l'.-;ui~ [;.~IQ' lf;.';:;(i.:<;)(!11l, l'.s·~i.lll;!:![~~ lOif mi. :IL~illi.\lU ]H'lll'Ui\IWli»lilt 

·w Se~tl;.ll!lin 10) cf' :lll!lll.ld ~lt"lt;, ~nr;n UU\I ~\t11"r~.»u·~·IJ'1ruirotr.>~· tl);b" tit~©· .&<.:n.JJ.:ltme·c r<orr' 
J>r~ll'.'C!Sll$1 J ll:4ll llJ\1@ rr'_t.:rvw~~l~U.'ll}Jl'4UH.: <1l!~' D!J'.~i,o~;diu 0 ~ ui;,W « '"'~l1.'11ru'©.W:<!l·r·'"' ') (,0 r, fiO>~" t.~>' Clc:IC'«!t?ifi 

tM«ll'll.W~ imll.ll.1l:ll.<evJu Mru».tt·JN!i $!!Y~111.~;i .. ~"· Ltli@U·ruu,~w ((~\).J1;;;o"~J1ll!,1)!,00f0J} ~\fJ' IDillltirl:~·rt. :ti»v 
f.Jl:mm~&V\18 it»»«!! l!JfJ~Jlltm:~ $\ll;.~tl.;~·:Jll illfwllllllli.!!" ll'Jlllr;] ]ITT~~J:fi Q!'Ui~'U"tV\11!'j!' ~O.T.t8l or· ~ml 
As;r.lit!Ulill:!l;uu.nre :S~&tDJW Wr\m,E,rJ11:u.i ~""Dv.W!i}G'~m11'~ 1 » ~mi Ui'l!' lfli~lmt11ut!11It.1J:v<ti!d by th~· 
Hl:o».h~ttey ca>f a~~\~U2.tl''illdL ~«~·~1w~~w·:11;, ~11~<!" ntlfi1~~\l')11u::1J:li .Aitr=r:rou··,fi,1.1n. Timiltttut~, U~ff 
~DJl.;l@J.D.'!B:Jl ~Wlfjl] <l'.)J~il~!tlJ:l)IJ ti.; fr'1,l)j.1fo~~. :ri HJlur!!1 fi'.noi11f' .d.Q'.l;r.: ~\o lu.lf~(I!· fi l U'\i;1 u·· m:o:c·<!Jn©m:t c· J?'h filll!H1ih~g, 
an:tl !Uu~ l~H~li.rt::~;rr~w (OJD" te:©:01m~~1M~ li1c·;1JU•i::1i.t:ffo 1111111d1 !1'1;;;!1>,·~ U<J:· W:i\Jn·kt. f'llE~~<C<.e·u~ hig 
Aa;t~u~l©iti 1n» .. $Jf!)J."{\C'll~Tik®:U,w U'\r.w ~Jlv.1!~ tr"i.0ill:!! 1c1r,v,tinl\if, ~(l!·~.liwit~Jn:m: Mod«!.J! 
Allll~rufllwm1li«::at1 lt'.C!> u~<C! lU 'il ti tl:.~,;; (r'.\0:©;~1~·c·v '\).!~ ~.}.\t:H:: "i• ., Ii 11.11~ B~«HC' ii m, 1!.:I (Ul!Lm Alf!·~ hi' Ji t!.,y; 
IC@P>ll'\<J H ~.iJ'l~lL H ((Im. nr11um:r111.r:;•l'tlJr'.("UU I~. Hill\" ,,,;ll\t !IV"((/,, 1110ri,·!: Ji:.v~il ll \\f:.U ff, t (IJ:: ,, J~e· t ti v .li ty ; n:x t e fi!Sl li <Di!\. 

ITTl«P.r11U<1°1m ff~IJUJlll;J!)'.Jltr':L U.\(c:ll.liwll IL,Wii 1;v.,,n .. litc·H11:: il!i1~JJ1uli11 111'wr1.r,.·11; *to''lt [w.Uty; llnrp·rovt!'d 
(Ul('1!f.ll•1ll fl'.!,)l(fl',: ll;Nlll ,nun tt. )I l,(l\111.,,\i' ~ n;111~f(',1 ""•IP n \t !l\l(I'\(· lfi1<il111i""(li). l,1, \' rr .. 1; C11••!' It Ii'\,(' r I~ :n R~m.~n l]lnj) t\ifil()': n r.>'un.E c•: nu t,(y 

A11°11•1w·:m:~ llK1»'1'.!1D1tA /A11•1 ll. 11 IX' II !l..~X'. 

Ill\!!>ll"U:\GJ:>.n· :l" '.dl:•:::ll U ,, '·';fl"'.'il' !(%,;: U •• ~•:1i•ill! l!·L•' ;.';;. ll .. f>'. lii:u Ilic~ li lt«:~l S:t~hJt 
<dlti)ILlL•ruij".'£ ""Ii 1Ul>!Un;J ff"1u1 ~ 0 ~,~ .. K'·'.:•(o'll ;)•"f'!!i':·-.~: :"~ !" rJr:ie· ,J:·rt~· cDb"' r\,!~~ f'lir:r,:t. 
(dlUl!ii\L1ill\U.:f:"c':Jt;c:JUI~ ''l:'U~1 ilJ., .. ;" ti:rr:,1_ (i.<0·•il1U'!' ;;;)l:.,•,.]:n, Jl:~i;.1, Bii a1;tr\ih'.\•~ ]}>J:TJilf.t<l nott t@ 
<eJl;~l[·\\'.'111 !l.~t'J11 { li lOl » :•'{:. :, .; ::·,, !'f,j1:i:·rr·;.i:1:·.,. r :: Uu~Q !L1l [Pr:t,~· r_ ')' f;;.. :n .. !IJJ_ h~ 
llTauDtl/P(dl ~;;1t.·1tll1f•:;.; !!f:1»fl flµ, ~",; \l11•;.":1' rn\~::J,ll :{>'ii, ~.OCI!" fJ'lllil'A" ([)'~" tt.w:tDJ ]W•Jl'lf:·~nt. 

{2;/:) '[1li'.::!t ::;:au·1·J11Jm1 .. ~:\;;,n"lillll,t·~ ,,!L ... ;f;;:la~"'K 11' ~1·E0(D lllil'l.~.di tlli,ti't!'((;'' Ji\\!'f'~<!:lriili. (~} 
:petr ®.mrnu~unn ~Ul-tt·er-«.-·,f n··~ re :F r[.ll!n ttllii-._:: ll1~'.'~1i ! __ : '.:i-· :'~.(l~·~lLf ii tn~e Ur~,.·nr;:~t~rf!· C!Jif' tt.l1t!.'.· L~anrn &.in-i 
Ullffv!Jllru:ii.~ fi:·c.ll::.a.::r;t't~'. 



a.. ml:itCQJlptt i'@f' iJWl!rdm~ h~rttt~lf·~~lj,g;l!.l! ~'1!~\'dl Q"l,~#·.;1lirn &:~u:ug1:~1inV\~g, ~:v1.1Jd~ 
~ntl SiJ~o··w1"~i{t!~ tr'ht.r~m~~".i:U ~··!f11.,u~:tr> l!Jim UtP:tm 1i'1'¥1·:ii:u1 ~t;ll!W~ ~ht11l r 
:r&@llDffJ~? mu~u eJJ1i''HJvt lhv ~~ll'1<uU.u·1e; [ i~l/£;~"k"tuv U::11.,>illll\1~m ilt:;)r·~~t~ 
(~t':A.ic.!MJ~:1 ) 1JJJ1'm~•d'·f' 4.l!li».!U'1vlt,U''U<r:·~11 .~~tr::H V!:\:, 1u::iJ i.'.'i.'l !in~ ll!!i··~({·~ti li.n 
IA ·11• 111) u~"'''ll"' ,, r. ,,., li",,,.r, ... , ~)\!. '! ,H··'• U"·n "' ·'" ~ "'"'' f" 1·1.'")'l'""~"" ""!1 ••·"""'"''"i:~.11 ft. Jl 4t y_I,. 'Uf 'C'.r;\'" '!:,_;!.I -. .,.._ 'l;, -~c.111 '.: ; ' -U ;,~ Q 1• If:."' ~ 'fV-.,c t; ~ V•;,~ \r '+.'i 'I I:~ ,.__ Ii. ~ \'\:IJ:.\' 11\!~- X•- ,-Ii 

11»JJu.B@r tOh@ u.~"l;;M ,J,~u~~Jtl Vv;11,w~t .n u •. SF ii\'n"w~~~~ ~Hl!'~ 1tH·ll~~ un. Jin 
Cft'C~ IJl)~JJilJ»W!l' ~;;1;·iv~~~.11·~q:11~ (fy1;" 311;;11'1,' (?):~Jh11 "~'' <:\'il~n.Q\.l1.u·;y lin~~h1d~1~b Jiv~ 
bi~ I. ID>. @•1!:VU~.ll''J;JJ';~1i U ~ ~~i~~v;: ~5,'!a 9" il~tn I! ,i; h~r.11.~!Y;'t'1 ti" .ii Utlfrl!. :1:wc:»v 
ft.tt~!iJl.f!J\l"'il:VI tlf'·!V~/ ~·ri Uh'.ll:;vt:'·1'.• u P.~:i.:m ~n'\!.l.}j' t U" h 11,, .li ~~ 
@~~lt~!!LD»Ml:ifO tl';11! su ~~{ll:!!'ili''"~lilUl<i,"· lb111:;:\\:r \~lid ~~lirdm~t Uu~tq}IJ.tml(l)r 
fittlll! U~.~NOIJ»b•1 lil!\\ ~if:,\l~w.1 1/'~,ll!i·)I;;~' '~'l'!'""Y'2;g\·.:~·l;t•',;t., ~)~}:t{!.,\:q4 ~~M;~[!l&~l@, 

lt~.nw.11~~\.!t'iU 11111v•V")':t' 1Ui~~ fiiff ~w,'.l1::·m'l!:«t t~~ ,1vi.w c;mtr1itt.tt·,y 
Hgij~Jlll!HU©~ll llqv if~. u "(!»,, n~:· l .1' q,,C:~l•1l·U' Uvuv {)'AG'~·~ 
mi;?'tlli<,P~lr.' @©1J3~WJL1/"tliG.ft;,. 

l(<t>~·1·l.a 1,,~nuv.tJ?u:11: u11 

Vi)lt?.'1~tw.dltttt&".'1:1 :j.; 

O.i>u?li@V.' !t·m ltlim 
IA., U., O». :r.;Ut1•1•JU 

'ilf'.tjli'' U·-r11!1"1\I' lb(\) 1i) ,j u .... _ '-1-Jl' \i,,, ·:. - ... lt "". •1 ,,., ... , 

~U•f ... 11/ q'i1 .•1;~"l•l.~:·fl "•· ·1 
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e. Prior to any dif4~H1rnenJUt or lhc; J1u1mw.c1~ ot any cOIDmilt-
11,.ntlu d~t&>Wnt Wlt!4llr 'tlllC WIL."1 for u~t} t~11!tl lig.rttrJnn Fumd 
ActlvlLy, A.l.U. 61.mll Ml'\~ ~elv~J in :ro:rn «md 1mbattmc:~ 
Htlf!lfacitoey to /&,I,D. Md 'UU: l10l"l"OV«l'I" ll)l"' Decmtirte 
Agcnclcn; 

(1) t.'!Vldencc or tJae tia!Jl1Dtbill:i1lw~nt. 0ir~ (It l!!!Kodll'l Ag1·tn•:i1tm 
ll\uw!Vll (8ffll'uml 8~) \/Jltidn the ~kllU«>.1~1 :~vclopr.;(}nt, Jfmit; 

(2) t!W]cillt!I'~~~ ~~Nu.I!;, !!;.he itx@l1~1JJilth1~ ~~n~h~i!t IH'tlJte> agr©cll! :hll 
VJrUti~ It@ 

Cw) tlJ~tl'.' 1Pt»lll~l~ll !lllll.il )li:rU>~t .. ~ll!.»r(!r; t~<1:i:·wfl'rn!ng 1Um n111@!·Tf,I·, 

t:lmn or the Jl\lm1!1; 

(b) I'» 'f'hli~~u«:!hl.11 p'llon 6'br ~»~~d \!llS".:Q;ir, Butd. n r.cb~(!'ttd ~ 
fer Jl©•::llil\1 Mill Dl:iur:rr~w.~r· :b11p,U»t,'Ji; :t 1ru t<a> Ute D'\.wndi; 

(~) Uuc·h· ll"~ll!-:IJ001!ic~uvl!)' r~S'ii,D)ta:Vm:libv.i:H ~.:li«:r.· :!In the:: :1ltilfl'1i©• 
IJt.IC'D»blLll<!'.ia» @f' llJMLlll Pl@Uv»IL-y. 

(3) cw.Jlq]l~®~c Ith.mi,~.,: 

{a) Vl~t" :U"'lin~l tn'<!;"]~~tll•oou <lJir· ~hf!' :h~lt:~a:u. flir.·cnttamJi(·rvtt:,<Dsr 
w V'tfi'?.~n\q~'!! l!l$:~h' ~.film:~·11t 1w.n-&1llX&!llJ:I!. t,q;ii the P.r·o~ll·am. 
»u~ro l:v~ll"»n lllffiiid!(!!) :h~ eii~«!·orrtilflll!t~e: w.t tb <e>r.itt:rli6'.!i j\o:linUy 
C$t'a1Wllli !ll'!D«'~cdl 1l»S}' ~'ltu\{~ m::t\l<l!'~ttJ Di([ .A~~.cn,(C·:J! en cm] A.]. D .. ; 
eawii 

(1~) tr.~l/IJ Uoft 11.tilt"»tlti'' II "Yim 111rnu11TI ~. ll w n!i. Q"'l!llff;~;"l'U" ft llll W?rti t, ti n,f" ti rru 
Ulllfll ~IP'lltl'•r1"ll.U1111111 «nrf' Kllua• iliinll ~ .. 1111~0 n11rr•'ru11•.Mt1Dtr"nut~JS!'• 

fl• d"N''ti ff"»"' It"" 11111111.w uU II odl~1111Q"U~1nil"'"llt1IL 1111w" 111111•" U u•ttilt1~~111:1\:'1•" 1uilf" lllttllJf 11·~)llll11• U 11,-

Hlil':HU IL uH11 """"N ll«"ll1dl ttd 1111111;.iUur.p" IUh111~ n,ir1tt~llt1 11" .. "Ii" (f11IU!rtv" If" ltli~8Uft" l!. U"~~·nuuu j; ~'.'ill R 

Mil(fl!lf.l f.1fi1llR~#u'•"w· U'\<1111° tUlulj.," <C'ci~J\'1,!'!'ll"U\1~;:1!~·"·1:. Nunv•D As;;s::\\i1c·n.ff.t llonr: Ji.fl:Uvli ~.y, 
A. l. BP; lli.Du~],ll B1Hll'~«.~ #."n'!'1~'1.C' U W«!'1fi ~ llil U'i01ir1H1 taut-~ n1~R1r; 1trut\i!'C- &~ t:litr
r.«D~ lt:l!\lf'~7 lbt•1 l~.I .. IDi. 11onl}::n lli'<0>wl'1[11Al:!frf' ~in:J. fil'.x~~·wrtfing Ag~m~ics:>: 

(JL) ~wti ;Jl\i.'.'J))IJ::le tt:BiJ:U tt tlHU•i!' iii'·PW';r[JW,'if!'J;" ICil~aii]LJL JliU'~l1t./ hie f'or )llUi'b'°p-0''~: 11:'6 

cir· tt;!)Jl1J:" D~\O\&t1'1flllL tlllti~ tc;Jr:m·wnt1; (uif' ~;JL,5t011)) 1,00<Dl :!n the fd)tm; 

@ft"' fuilmill,'ff,•t»ll,;1iJa"Jt !l.;11·~[;;_1)l1$b"«."IJ"IS ll@ ~~G({" ut>iifc«li<iJl~gi;l ~Vf!'l{\).jmren\t. 

lIDanilt,, \wliuii1,c·Hu ©'.l);'utdlcr:-m:c 1r::Ru~R! ii1rncl1.mrle ~)! i:«!he>dul~ ()If s:;u«:'h 
tf.:,Jl"lllllll.'E' 1i@Tl''$; 

(2} Ci•?,lil!fJ10~u~tt· Uu'.liJJ; tt.»u•e g~!l.t:~~<O'Ul.lfit]. ID'~we1"1'}1m;q;nt JYauk :Uhall 
)li!U,l);~O!: lt'!J:'ilJltt.n~~-..tt..!'\dl Jf'<o1ir Ith~ fot:'Jrt..•.iic~5 of' lLMo addit.Jioool 
pro11l'''le~z;fi<rv~-:!il ui]rilLID';)'ff.'tf'ji!i f'IOii ... the •"col!i1pe:rat1vcs Vinde""'nr 
o.r r,;a:liirll ~11.nr; 



(3) ewAmoo U.t U.. SatioMl ~1~1nt .. Btn1t t.e 
eeta)~ u fd•.llm:r ~to. n~htlcr! aid arnnrc 
vltla ~ti to OlOJ'l~tlv~ lddlt~j1 \lbtch adv:hioq 
~ lhall h rq.r~~ii.'ldtlv" or eo<~nt.Uva 
f'dan.U.C111.1.0 •ii GU»r tt~\itbtf!-WGed (~t* llN1n"'pNtl t ht

. 11tlwtioae viwHllC eff'4U1 or 0"""1~ 1tt't.rvlcee to 
Mtt:t.11 ~t'l!IJ ... 
' 

(a.) tho ltJ'ttlcettl. DrY4:lctpnita11. 8'ck b>ta et~bl:l~th'l'Jd 
trlUdA tile C~Jr.al:b:~it VlndllTJ# 

(l) a Eil';,iU hnru.~ Co.~rt .. tlv4~ FreducUcn 
ChN;.tdlllt J!Ut_1'141, &IWB 

( 11) a r.'ct.:i.ll, VA.~m~r Cciap;~l'ftt.h·i~ •'!!·p.l ~l li>.::vttli:p
Jll~t~~ ~1'"~lllJ ~~'4tl. 

(b) the !~;r,•rir,,;w;~·t' t.in:t ~.JI .. Ii»~ J!ll'lntl~' trJl!!Cept :In 
vrltlns: · 

(1) ith1!! i;,:;,;l.!cl«t11. ~h'""J ·~,,r~~1~1\llr1:11 to govt:«:'t'll 0~€1: 
'r;(?'':r:r.;Jt;~.Cml lGf ,i!i".\ n·~ il"lll'1li!~ * iblNll 

(:U.l) r1 ~~·!\l!l'1:1rnle :ttJ.:· Uuw.:· ttU'U.µ1r,t:.l-tllll o! 1.i:,··:ru awJ 
Jf4iiirr.14;.;.;.::.1,· li-r;;li~tir~ ,;rtt~.tut.l\nit. 't•l U~*l J\<l!'U.vlity-

B• Pr tor 11.i·'.» tm1.w 1!1h:h11.~:~-.ll•:l'1,~"1lt '""-" ~ <'fl!:uie~i\."11r. of '-'r'!:'J <:CJ;"."eJH-
1rnx·0rd, 11l!(111::nunr"'ritM .• fl!I i\]r.'tl Lo>-,!'11 li"unr Ute 11\~~e"~ifl\d tum fi'.~dl.f"i' 
«~111rflill''fllln~·1ill..n;wN11, ti!llllr" ::;-•. ,adf;. 11 :l"k.r~""'"""!'"'!. ~51;"R rrn~~:h'"'•"lw1.~e l~•"f;.lv» ~ ... y, 
~\. I. I•.. ll ll IRtiiwr ••. """' u ",)'!!Nift n !IM !( .... ~ \l!i /;'\lirfr.N ll""~n··::•ff ~';.~frP ;.:l!ll t U:i:·-
11''#1.ij~ 11....nH':w K."" /ft.., I ,. MM 11 t1.;;11•U U:~rr1rn;1r1:~~ ff" "»A" m:~~"~"r.ull. U t.¥1:. .~;,~1·1rr h•r,:; 

!~:ti C'~''.:~'tM:t.l.::~i!.:1i•.C.:!~;;h. p}l'.~n fiJ;:"" ~'!;".!!t''l)t'•i:.tl;;!.': ~~l!!.:J;nl:·:~! 11 
a~ivalt~\ft.ft('l):'J l!Ctl•rt; :;:;t Ul:•'kt' tt.f."H?' 

l?it!{;':;'!~'· :'11, tl!ld·~~l ~~1:JJ.1ll tt\11\!'lllt;\tf.~ '!' ~i;;.f.~ or tr,,:1'•i!' 
w111tit'iS! t'or k1n nc~·1 t.;.:;::#!a:a.ncn::t "'' "~t.Gt4n.:i.e vlll br:: Jl'i'Vl''.r.~ 1:1...;d: 

(a) .a- ·~rovl~!iM tor tln: <l1'ehr .. '!f11ethr1a; t~f ·UP: u:nu .. •~ ddet; 

(b) a :£ji@edule or ·tbe mtt•s ataft;l1!'c,;£ti t~ 

(c) u approved nr.ectlonu !ltateme:nt or each unit; 

(2) o pk.n :tor the ut1llm;at1on ot techlllic~u•i•teaee cmd 
Jk>nr.r.i111:r hlputa pl'OV.11ded ·ur.dar the ·~~ for ~u 
Of U-°d•. ActlY1~. . 



b. Prlor to O.ftJ dtc\Q,ff;.mt ar lhCJ' I 1aMMa· fJ>,f On.J c·0111Dl t
ll~'!t.nt d~~h Wldor Ulo Lclan tor oth~~ \&wt ~dln~~al 
~••!&~Gt :fbr ·lbo Ymtelo l,f.ftln~none;@AC!!t.lv1'~3' 1f@nm·•n•) 
abo.11 CWIG Uv@ JUol•l'Q' or· DOt!:tlcm.rd R'1:'il@W'q2{!18 t@ atulim1l ~I 
to A.I .. D. 1.n tom aid 1wat;11nc:e 3HllhifftC~iOJ'7 to A.l,D. GM 
ao:r~r or m:~ucl!ltlng ql':M:lt!CJ; 

,, 
(1) A outtmtl inftlltcQt or· wdd ~lore •ltd ~pare p11.r·to; 
u 

(2) 1., &bU1Z-~tUH'1d plu tor· 

(a) lbo «PnetncUm 11WJ •t!lrtlll(t ~r r.,_:nr ail1J6)~1~., An~~ 
" 

(b) tho p~u~nt ci•t ~eJIYtllJ!.lnA!'nti ·~«:P 11,m usrtl·<di il!ll q~<rnav~:q; ... 
thm 'Mlth We Ac:UwJtJ,,1; end 

(3) ovl¢ll~J»Cc or lhe!' ctte&abll:b:h'M:Rl !!lit' a :1rfi111r~· ~or·tt.:1 
tnv~nto:ry e>C'Jt\t:rol •.Jlll~u11. 

!.. hlor· to ii.GO$ <dll~l»ur«iteuntt or tl.»t«i hi:f.t'.laJt~«~ or any ~~mm,f; "·"" 
J).'eftt doe~11ts Wllder the L•w f'qJ1r !LhC!: Jm;i1r«»11ed s:e fH] $:1s: t111tn• 
Actlvl.t1, A.I.11». 1kll. he:we rt"C'~IY~ :tin :ro-m1 6M mt;i;T.tir.ttarm<1:t!· 
sattt11h.lt!\tl1)17 to A.:i.mi. amJ ·ftht> D'N,1,rr().w:er ~~r :11xe\l!uUl'l.fi ~~~in.t!·h·s::: 

(1) cwJide-nee that 

(a) e. n~wol:wh~ Jl'1md ( 111ife''ta'JJ1lvl111!: F~md111 ) vJth a\ni 

:lnti.tla.l. c~pl1. ll41 u ata tt.J (Jn oir not l 11! aali th~n $ 25· , ©01J 
bait; ~f'n c:·cdL-illvl~•~htd \\!:ti !l.hhll t.BTii~· ?f,.tlonal ID1!!Wt1:•Ji€rp
a111mt ~. Jn t\lurtJr:«:·ir~rm~·, .. 0ill" tl!Hl!· purp().-f!!!' 0it· t.lh1 t S\' 

A~U.v.i liJ, a«tl 

(~I)» Uit~ wmli.c.le• .... ~ JH'\t'>:\l"'!f'J1:11r11"$'); g;'i{}.1je'l.("rnli'1$'. U11~ C'Xj\!f•,t'I\ t fon 
@f 11>ahl Revolv.l!~~ )1\1\\Jll\'fi nr~W!i" ltf:'U'R ~piprovied h~ 
tJ1ritt.!l\g by Htinl1111l1~.ey <a>( nfts.turall. !l:(!!•1to\JU\t!'e!l5, t!.hll:' 
Drm.t1ooal ~'.i~~ll<Of!lr~nt nrl!ln~ em::eyjl lb}" A. l. l!P. 

(2) a ll0eh~d11tll.e esltelt»U~Jh~qB lii)" U~e !r:Xf\\!tlllth1:a; /ij;c:i~ie11' f'~r 
!'ir»T tt:illJe :pro~ut'.11:.fi«l® i.tilf 1:~4:'11.fi d\lli.riin~: ~·~11.l«i·~tll~r y~tn· Ji~'ff5; 
l!U@ift 

(3) Ill ph.i.ira, f\ti!fl.1T1llll~tl<l"~ ti,;~ ~ D!Xit:IC'UJtt.ti~ ~~f!·n:t:Jiei;, fo·r tllw,:;· 
uime of t~ M'lli lB\nlrJ'\!ill~t!!·r lilnrg'fl.w.tr; Dllll~ioi a11a. !d it~'tt«lllwtl1n:if( 
Jl\W'llrll «.lllJ.IUl"lito.;s; <C'lf).Jl1c'r-V:'Jl~r j~·1utir ll~'175, lflmdt UuriH1~»~~"illl1!. Ui~ 
pwr .11 oi:.dl of di~lht:li'D'~i'itWnlt: m»dlcr the D.ois.n., 



MfmlX '111 
~dl11lt p 
J\1/tG,@ 6 or tG// 

J. Prior II.@ ttl.ll~ dhfti!JJir'~~::l.~lt or !Vl~@ u~~~JJte::«t iwff ~~ ~·@JJllll1til~ 
mnt d~l{Mll~nt-SJJ u~~r ~ ·it:M'11,, r@r' tt~@ ~r~·>l~l1ll~.llH'tF 
Jtd@e1.tl1mm /\@U;;lwlli;y1 A.1.·f!!J. 1!1Jtwl1 Bt&\lWl2' l'\!I~Q1iU"tq(il 1lV t'~))i{Ul! 
n'®:i! a1JuulijS1it~~~ ~rt ti rtJ rw.ie 1tt1JJr11 lLiw ~ 8 ·u * l!TJ. ~ft.liil t11

• );~· 1r1..iJJ,v:V" r· @r' 

ID:st~~ntlri11i A~(}11i~l@1a 

(l) @- ©~l!mm1~f.1Jlt ~~~H,i&JLU~~ ~;~i~ fi~'JI U¢>ftt4i' &ti1r'~ 1M'\?Jil!'~I~Vt~vv·~ 
at<&-W€l!f'4u1i®:a; lt.lfo@ ®~ll1t1<!1'lUi0JJ\l @f' gih'll.f'U~·llcic111111I\&,.«~ w.mi~©h 
~~1'LY,t;.,{:,\1'1}oi~lt /Jl::m~J.~~U. Uw&~ IUMt· w1ir'lllb~~·rr~ ~cr>n<.111Ptwv·uw~!· 1.::J1t" ~»~lh 
IC:@'t!.>t\itll'Otri'IJ,~l»\'lt \tt@nmt!Ltt,lt1{f'@ [(11lr" ~il~tt· Ui~~©~;t~~ ~Wit itt~(t'O~©·J \!Ht 

('"C@~@™) am.-:41 @r' A11l• ®•; 

(2) lff, (f\J ~j~,~JI©:~~ (iti©;f!;;,N.llll.ti.~l:fS, Ul-r! If\~ :,Vpi@t,t1St til>1tU ~ ti©@ ©•b'' 
'll'J}tlZ'U©ll~lMtll~·.'Jt it1ffli£t{\ ~lll@ Ul~1t111!'Uv!~Uifll'lt £!.i!)1}lHV~ til'•:f.' 'U11W!i'1i~t1!1J,nl~ tttD• 
Uu U i6l ~~lthrll ~·~J; w.®:lll 

f]) @'Utl"~<t'(T'\f.~'t, tt.lllt;f;,i; \»\!~ 3J~fo!l;\i!'i 1.Ulttlm1.f .\(:,•ft\''W~L<f;f~ ~1,~~'f.\t: (ry~(.>(~·1d'J;di 
<~\MUlL1ri~J11~'~((:lll)) ~~O'.' 1?rci'>"O''wll~~1&~· tlrr1: <(~)i:1t\:1•;u: ~ t«'1n 1~:t l:h t.hi•1· 
~91<itn&@ll :sii~·~"",f'J,~ •• ~«J}/ll (O)~· ttli~t}: ,1Xw·t.il itll 1'.,'/.'" ~Jh1•' l'. 1~i·fm:,: 6\n:I: l'ur~ !: u.., 
U<~>Jl~'lll wlf' wM.'J. ti«::~\! i.l!",.)\iUttA/'.~i!!'~J~; rtl\wJ!.I! hilti\~''tl' t1·•: ~:n ~'pp t'Ci'I \''' l I: n. 
Md tLU!i~; ifi,~ ,;;;ro.ti,,n rn~~1!1.:~'\t~llti.u1i,~ iX11-~iVrr~~~,ti~&t it;:jcJ: hy, A. r .n:., 

~" r:'-l'ti@t' tti\>) ,,•~JJJJ,";f 1<fiti;f~r1,lUti'.~~\l'.:Ut•)·$1.lli.. <.Oi~ t'.ihn: ii:,1:;;1:1~,1;u\\~i·: iJf' ::t:ny COll!llLLI'. • 

mrn~11t «ll:o!~'ii::ni·~~qutt.~ tW.:(i;·lh:1:r' IDh.l(\'' Q,r~·'i':tn: t'!·,r· l~P:\•i! ,·\·~1~· 1 ·:~:! u:,..;r.d' :\,:Lr 'Ii: 11.,1,t )! 
~- ir .. tv)., ,ifihi'lD'U.ll. lhltiJt\\i' '&:,J:•J:'((<• uw~·Ji ]tm t'«rc·m· f!t:l'tdl ill I' b lil r..'l\J'.\('! ff" ~~ il; !'. I. id q< 

fi:i1C!tt'.IWIT',/J tiwi )~. Il .... fill,. ~';J, 'uli!l,.JlJ.11l !f''Q\r:'[p·•111~··,'>·!' Illy.' t.lh<r~ n:"''•:(;tvt~ tinr: 1'.\:<•··n 1·b•:;t 
u"ro/O'.· !lllJl!'i<.:>•:'$:,~ ttY5i~;.ai c~~r!'.J\it·~;tt.~u:1~1Lli(l)WJ 11t1•d 1;•n'.!Jl~·c1~.i."·1~111.~n.r .. 11 t<'J ftH,. 

IL., 

<C":«·f:.-X.c:1111~: <=·JI! '.VI lj}fu\ Krat3J.'\U 01\u;;i~JJ~; !!'h:i1~~' r.i';•i' ~!!'D• t1i! ll A.·:: ·:~n ::.,l:n t <1· nl'. \J tv~ t: t \t t ''·.'I .t 
w/Jntt~ttu !J»ll«"u;'.l\l :~%'/il.11.11 Ul).<;:,~iL11m!li.1l? !!ill;a<.t'i;'.:.C ad' ~Jh .. '." ~tllr\.b t-. 4·y lr;f' r:, :1:'1'.";' i;1 fi0~1'v~ 

~;ti«i1J».'lll 1::)m.nli ~-·~h'iil.ll<C: '.~(·ui1t:\1 ·t; It© ~J'1''!f.!;'11 U··TI<1!' Ill'''! C"i~ '.'Y:';:'L ~· ~ 1,\n, I: (! r.ih1•! c· 
u:·h1H~l'Cii:llla""'"'":ti l\"',rnrr ~rtl\iU•" ~~'.\l'.'t:tt.;ll<at1\1 /IJ,I)\'.·~ n:. •; ~m·r.1':J!iJ\1•\ 0!""' ~H.r~·:.~11!.'?\,J'l.f. l'.n !'.hr" 

.';i/..rl"ttllwH tt:.,;;y.. ·mhw» !f!;'1;_,~:.tni:tt fttlwn: .1tJ1r~1.r1: ... \lu· ;:; ~'im·U 11.-.~ I! .. f'.l'v m!"1.% 11 ll lh··~·r"~ 

.r,1;pl]J!J'.c.w•}.<'0;:Jll llm1 w11r!ltt .. tigii:1'. ;~>:'~U\\!i '!l1'1!'.~t;1\~ 11\'•:1.«i! lt(\·:t<• r•;'trllt'.":!1 [r'\; ltr.·J h · !1::1«!' 

Ihm /lil((;' fi,,•<i:~il.11 mwr. ttlh110 miw ·~·:i\il~11''.l'li~<t11utt;:(i'tt ttn~ 1hlf>• h'l'.·1!,,hiJ ·1"V r: ~: ::: ''• t .. r: phi, in ,. 

rJJ:u'' 1r~~1J.' 
. " 

'U ·C i:<J. 11' ,1J! 

«-n.· )) tt::~:-j:~ nt !-: r.:--c~nu~i.:. li.dtT~: ¢':;:~;· 1~· uu'.~' ti f~::!1£ 1~11.::ix· ll J:. ~ ff. ID~., x·U1. -~-Lll.1! l~ ~l!~ \{(rr <~~-(J :\,- b r~;:~ r. ~;~ -t 
WJ%.J ·{::(x\&.Jln~ri~ttli{G'~U «;:of' .'ifr~tLti.ftlitt!i,t:·~; :: 1 -t'i~ft'«:~lttt~\\h d:tflt~f<1{{;. t~~-,~· p~'.·1~~rl(<~1r_~-Xm 

((~~ ftlln· G~u1 -. .. 1J'.\GJ¥.er w;:m·Jl Pt. R., !Ill. ;;:l1:m.llJL ll:Jr.u::e ,Jr.1·1''."11!:'.!Ly Jl'U't\J;,~~":i1111111•~'1! 
.li.av. M.li'·Ji ll.iul;it\fZ ffJlui!' ur,,.iJ1?sA::tr .li1ro ;.i.·~i:di··:·Uu tt.fu~ .n.rJr'·,~ n.\wJl.r1lri!i aindl 
l\eJl1I:l.tt.·e1iU IB11!Jlr.r.\Q)~\!l,~'1t 11 m; re~®tt;ll''J! 'lii;mU o'.ll!llz; w:.ti i.Ul 't•1~~ litlitt'"~ •ff\'.¥V" ~ i!W! 
~~~ '!ilil'.!1i1:~:lellll~:Olt J,'f.t~.f' .. 



-1-

n., ~~ri 6Jl1ii u ~A>1tl'.l}fJr1lt1,tt,@_, ~»ii• ~,~l®J~l :at.11'ftl.~m.©:lf.I~, l!ttM,, 
lbsl:l ~"~ant llllM:tll S'M~~ WJltJJl~ t~''1F@@t ~!<© ~J~~@' Ml!R~~'Il. ~~~:f11.t:hv11\! 
~, 1t)J¥,ll CC/QJJll;~tt\\tlw@ll!J ~ lil~rll\®'~ ltiJth'l)Jl]~~ Mil'\1111 ~h@ Vlrru>1~©r.C@;I@ 
~ Sj}~fllll!Av1n A~ftl;c:liltEi" 1w@:Jl~ar!jj IA.]., JP1,. (o,~»11~trw1 ti ~in: @at.r\li©~ Jm; 
vrltln1,, w mtfl.h'¥~J&:bo UJJ~ llt,t;".r«fll ©1r' t\tll>@.~~,t\l: ©;b1J snr~w hU~qff ~·r0rrn 
1-• r•~~ ou r~~tt@'N,'iH~' t1idJ/lq,1,V> DJ:ti.ttllcgM.l .IDit~w~Jl~J.llt'l!tvl filll.!J!~lf. 
JIVPJIU ]WU'1'~1t Ii@ u~ ~~:f~flflJ ~t!iJ~@J ~ht!Y ~ftCKf.~Jl A~:tll!•O''.Hlll.mi U1uuw~ 
for VJyu,~ w1mr~®:1! @f 11)}v112 ·Pt0~ru&m1 ~ ll.'{ft~''"':l~irff~'.)) 1~,,,m.<1' i#ll~rgJ ~»t-~~ 
$1» .• :U,l Qf~1)fUlffJ!fl @©1~1~jV:~rwJtU:\t@ J'Y\tl(~~~@·U<MJJ (C~f@<:H ~ B1\!Wd.l» t)f~Q," $1111\:n 
hJ'w1!M'.' U::@QJ~'!•~f{ri1,ltll W..\l: ~~ti~.111$1;]1. nMw12·U !!ilJ!Jfl£Q~; ~- D11.J,t!i,1:1l l?JmA.lJ ~l)l.('1 ff) (!1 (9v1: 
'bi)Jfl/'(l},'W©JID~nY t Ja:mlN"@'JI. w] ~1~ f\@tx4l" 

~11 ®"'11.~rt.»~ ~.D •®• J»IUJ~1l'r~wh:~ q;rc•t&~ !;1J1i w:til~,LJJifth nJJu~t S~)n(IM.U 
h.mtitr ~(M'l~~r•tL.ti'WfGl t®g&li4\ll m;jf'\(•(l}ill<PWm©l1lJ~, ,~\it:mKill llt~4'Ji:J,( m.@·t 6)1f©•0o 
wUG!oi ~#'.\£(•Utt ~lt' !rl~.1-'tf,© tl;.ll;r,~ lfita'~ltJj©'ll!'ltii1 llt~1J~J:U fit@©l:ti! ~.tim©· ~I~~ ~ 
@~&i!JlJll, fi,H Wti>' m11:rU~©· ~ .. ll~l{~ ·15i1l.111JmJ Jh:,~u11: ©'©lJliili 11 'IJ' t ~ ~f!. 

«»• ~~tt~'t' w;.i}ii~:rtl ©c'@Wte~M~, 1M11Kdl f1«!:i1'©{n ~1m m@.I Uil\i~.!41 t.lib t~~© ·n©'\t~r11 
of BJYDir.t@v.~>tf" 1.t1mxdl A.11.·m1. 11·11i:t.;'1!.wa~~·cg· owaiw;t~ u1111t1@' t:r~lfl €t.ir~.t~H~ 
S~111Jlii.n.1L» :t111t.U ®J». D1'1Ml:'5 1P'-llW~'l'ili.61J.!llJtt. ~t® ~ ... U .Joi., Ui,©IJJ1lli ~:1!·:\?' ... Di ... t)::? U ., 

Jl• !l\.l»t'#,~J' a"lk.!N:U.U ~®W~mt1Jm;tt ttJlfi.!N lA~/fi.!J'(['Jif:' ti.@' Uil'ti'l'~: U"~&l~llJ (,1;1rt t;i.nt~Cy,1c ts~ 
!Q)f Ui@ l®tl~:J\~·$!t ffj;~(f fAitl;~tlJIJ.~f\~' ~(j)) d'{jj·tlfttn:lbJl!fi' t.1\.(¢ tl'itl!;!l't!:t{tl'. 

n;~~ w lti):f' ~·lti,~-~:if·~ ©1fiJ (.f!·f~(~u ~, f(f5~ 1tlfl"o ~{r,irt:<:':ttillt\.v.~·~ &'1«1<~ ~('J,t'~ 
Y.-l'<C";am,'11».~~.b~~; '(l,llu'ltl.tt., fiU\i'i~~~JJ1;t1, DJitJili:ll<J:·,w giq1..n~t.U&:~~ i;·(.\)G" lf:li'wt!•!r©ttit l~ti(i.li 
V'.l'Al,~fl. 

lq!. M!:1Uhl tt:a~w;! 'l}IJ1rh1ir \WD"~~,tf.A:rm ©w1~JA~rtl'W'l1IYC'<e· <!lr' &. ll. ID• •. wi r.»1© tt rta.n.R! t'1.n•· 
«11f Jl~ f\1n;11~t!l$ llUUtID7\ij!; (dJU1~(C'tr1~·tl6Y· :fll'wflt;t11~m: Ace·tt liw.lit I:©~ l!llli,~:JL'll lll© 
~1.Jitl».n'.OJ-a''ti.Zt~xdl fitr IAi®.~.U lt.lftMJt.~:lfir."U' tl©) (IJit• lf'C't()Jll, ~u1~''' @,JJh'),JtUl!.1' 

tAl~J.O"tt.'·~ ©W~ tt.@ !.IS.~1 (!{i u ~:l~4"~1 tl.lf.:: ll'VYt>(i).t?'lMll, fl,~~' tt ll w fi t,w utr\tht It ~.»11.1:· 
J;ra- ~JJL1l. :t\c':f.1\1.ll.'llt: .hn ml$ miwU\~' ~!llu~nu lftI tc·1Junr~illtt1~,tiw~~· ~!J'>W1lir('I! ©C' 

<41~Wlit;J'J.\'!ll.tnd1 ''M~,Jhw;rotnn'~~: 4>1r' lt5~· @tr tUbi~~· t'\tt:vlfll~ fijl?1n10 r.·tt li©l!'l«1:11t tt(r}· 

ttitmdu <Al ti ~t':t\'C'ti~~ h\l!l!:ir~m '4.ll:· 11 hrli 't jil rDn11~<r:·t' ttlh:«:· tro1llm1 .. 

Jr" '~Uoi.t• tm-~il /~'.Ui/Al:ll.1L lb:~ $1i$lli~<f'l!'.'tt ll<o' aitW~thi {G·ttlti/f.Jr t.11:111M ~mcli G:'•Z,1:1dli tt J:euSJ 
t&$ dr;.:tf'" llil" llll!ilJ,' cdl~Jl:lli IS{.J!WDlldSilli1U1t:i1 
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u 

(Allfanc~ for rrnftr~~~> 

AllllDX lll 
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ln l;llu;i l"'l~ht-h~nd lfll?U'Wfihllrt lf@rt ftAClln $l~llll, ur lllr· tllll!l~ll'M''"' cniw" itu·:1 :1111ull"'' ,,, 
pf'· J eU.t.'! It Gl 8!1UIDJJltlfi 1:'1 lllJ f .. ~fllj l\tl l t'~ d d .. ~fl mq(ll~ I Qll llfl • 1~t~ ,, \lO ft'I ~ <1.H'UIJf4 ~ y II • ~u r ~·· If (•" 1'111· , .. 

th@ !BC(!tlott(Sll) @f lhe? C~plti1,l AIIE81!!1f'vll~111~ft1l P311Vj@f', or· Q'.!ilhfil»' <r·U~··t\IU 11·~1 

1d~ntlf!1@d IJUtd Na~bllalwbl~ <i.Uirv~l!l!mi@·au., ll1Jl1 vttdr:»u U11~' mi6'\lttt©'f ·tr., fmrtt»1,~·11 
dl&11cu~r1~~:~. VhJt@ lvtllll tnJQ'll'.1 lY~ m1g1dli\' t-1. p~rt rw! U11~' C~iriMt@·~ h\b'Bti]s;.!Ltr.H·u~ 
1'9•por. 

Th~ f@lU@ul~I ••hrwwt•tio~• ~re ~-~~= 

FAA• F@r~f~n A~~lwt~nco Act @f 1~61 9 a~ ~~~ndrd. 

(!IT.. lhro 4'r!>'0.111ia'! u."(!!l~'illr.JO.'"IM1t1'(!..,, 1ru11ai ,rtlfl>ri!:i(<]/.£ 

U ~ 'U1lPU.<l!l .]1ri,.lln :iio; llrirdin~ ~1.a:dll'! fo·r ;;'J:;!~"1rtli":~uli
lltlllir~n ·ii'H'\'.411 nnall ailcVu'r.0u1r.1€11!ttt ll1\;t!lt WU n 
li~:t.V~' ll'jn~i.]i fr l V'f! :im~R(~~lt: ~Hl\ 6l~V&i' ll ii a' ;:-\:~J'.n~ ll ~~ 
nniiflt;ltf';.\•at<U•nu 11 <'·d~cr:.lll~UQYC'li ~inrn! o~lhq1·1r 

<ii «11~1!.'"!/ @'f91tM~"nll fl 'fJffu"Q•) ~II 11.''1tr:lfit f;.1111 f ~'.. !/!' '/! 1rU ~ ~rs~·t.c "/k a: tlt 
ff Yr'«RlflJlfl~l((fl't''rfu~ ii fi'.11""!J• g~.;"11'1ff"'rl",, n J:,1 11ftiil.I tr,&, Uli~8''..;11n 
Ja~11»1.1"'U«»1>1m'•»rt'Jif., ,1u11ilU @.'\H'U"1i 11 r((. dt1n>1efl.ir»p.1r,4,nd; 
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" 
a. ln euppol't of tho g1.rnortd. 
aoononu of tho l'oolplont 
cou11 tl'!I OJ4 fol' dotJo top141on t 
pP0(11'Cllfl'JO OOl'JdUitlvod by p1•!Va'tO 
Ol' intornatlonat o~ga"laa
tlona. 

COUNTRY P'ERrORHAHCE 
·--------------------

A. l'Pc@ci'ibc s:ct:m;t to D..'hirsJli 
cow: 1J.;1•y ia: 

rr 1Ml(,«1~~h1 11 11 ·ili/"i/''·~" "U»riJrt~~ •"l'forU.uJJ 
q ijil '1.¥:/•1,"~~•'"·'U~ ... f~""''"U r1•0JU1J.it.1lf.frJJ1tU 

.ruuJ :i1n1n»J"1J,»a~.._~ 11:1 .. ·~.u~11~ [01• l11.J.co>d 
a-a /tt.:'j"lll~if~ ;·,u·11(f ..fr[.;)) ii. :•ibu tirtn:. 

(2.} Creating 1r: l~·uPcrabl1a: (~li

ll'r.lttd:c f,rn.• fa!• iirp;n a»ad d({)JJiY!iiJJli ~t i.c 
4 

priu;atre anatei·p~"i.ws omrti 
ir.ivostir.:gi:mt. 
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(D) 'll'M111i" ~;·,.:r;va•tr"irt.r.T~·'l!~U ~··~ llfo;mfi11Pr.~:·i· C1:i~; 
n~ll11u:'.t"oU •. 11 rnf.Jl'fm,:;~. c·c1r•h1.v1t~~ o•~i hicrc·;wlrw 
liaNJ.\•~ pirn~hucl~ fo,!l 1 nnd l~ r.-"v ii 16 v n;~ c-n-
n .~q~cd! fr.;.::~ ll Hu es: fo1· it·• :::.tora;.n .m.ti 
~!! i~~,! ciill·u~lt i·n~ll. •\."11 l!m··~".~J in:~ comprch~n
~ivc ~n3ly~io ~f the a~r~cultural se~
tor va5 initidted during CY\972. ~ll 

du•~ ]untc!'f';;",~ltfowil ai~m::.i,:":5 i:\volvC'<l iau 
R~.J,;.rll~n·a:a; (;«:,;w,~,:~iic rit:vct-,,ic'-!rct arc con
n:r i biitini tn"''"'"'gfti ~uur.i o·~!:: piro-~rtl~<s to 
ta:,~ ,i'{\lllals -n.lf i:;~ .. :rc.;rn~d f co•li productio.n 
;:e::(n i!~t)ro~ .. -.;~n i~~d di.strib':.llticn. 

(2) Uon•Jur•~s h~ strivinz, to crcat.e a 
f".'i~:orr.1?»lc clii•tt.:i.tc for for1t:ign and do
r~·J::::-ic priva,te cntcrp-cirm. 'ihe C".OU 
ht.:& an expcn pro::.otion departncnt in 
th<? Hinistry of F;.eono::iy. lhis depart
!lli'!li\t provicfos a~sistnnce to d«tmestic 
f in"'.uii enterinr. intcrnati~nal market 
and f 1reign co:apanies wishing to in
vest in Uomhsra!f1. Finas can obtain 
,loans froa ueveral source .:ncluding 
the Covemncnt·-cr.med Natio • ...,l Develop .. 
•mt Bank and the Central Atnieriean 
Bank for Econouaic Integration. 

- -- - ' .,. -- ,-:'.-~ ;' -: - - ~_;-- ' ,-
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(.]) Uorldurnn le ,.ctivHy on~m.r~nln11 LIM• 

( aJ Tmn•tN'utifl!tt d~<i? P'ibl·l111 'n 
rola i'11 Uaa do-hk~,, .. ,/i~nntal 

Jp•rticit~nt.ion cf ho c:o:it taCRfl fo lbr dOVll'
lopaunt pr~_,,.,,. 111~ Cc'">Cport pn>t'lt1l hm ti••"" 
ipnrta~nt, pr~vJ.wo.ly uitmtl"'n~I, nu~h.ttw 
privnto tmw.i1uui1f.llt11~n to dcrwelott t Im ic·mm
lry •a indu~trh1l ~·mCl'. 'the r~tJ;H ·i5 vf1irliinr;, 
'Mhh A~t.11"' on.di othl'lr intornttlieliwd du1u11·r~ 

(tl} 

in variou~ r.rA-nt l/i~jl lmir. prn~1nm~i dt!ttittni1·d 
l@ ~tton~'tth1111 i~riv~~lf.'11'. bu·<1t.lt.01t i¢Vl11~~ 1 i ...... 
~·illudf.ng C®uiiai:. In ~1hHUnn tht> COBl'mt 

( <f'iJ IJ l l@@a ti ,,,y 1 41114-i lcv.i.,,, ,ir;u1n:itntly tfovt'l'.Jlnpln.~! »'fll)i~t•m.'f:. "~ .. h~d~ MUI 
, · . · ~~ · tt~~t~v into tU~iiJ n~t.i<f~u·~ «:C(li~1li!>t."llli'C' r,r"am.t..r~~nl! 
l•Urdfif«'J l:tln''9/ 1*(2VJ•tvmi.,4'!<'HI t~lfJJ Uu! rur:1l fOp\fJl.acig \thiich ~c:conotta~ r~i· '10l 
dt21.'ltdirtv;"1"'1~~~t. • o! tbri couf!lU::1 11 ti totnl SN"p11»l~tittn .. 

(l(.u•.il) !t11H'l1'1'!11uflii~~ h#SI! l~<i;:~\~i ~\:Uf)c:.!\!t:. :iin~; ~'iit~
pll@ld.M;Cl' J JV l'li~t of :i lt!J1 lb~,te~r,ttl in tJ1r.rr r.;y
C'.4-mt flD!Jt fo:. JiM!'O'!J.!l.ll~il}f!iit ();UJpfliS~ $ .. 

(.5) At tth«!' n1:r~~ent t ~tll!l' tlil:I!)· (l"'A~~ hr 91tndy .. 
( $i} d1~@)J:.in~J.f ~lCC1iUJ11'4f1l~C., l/J;@~i4i lJ! :iil:'Yl~1't W:.'l.j.'~ U.O :h1?fl!);Vf: itrn lstttitll l!!!lfm~c p-M ·

<(!Im/rt£ UP((!J7/..il:f1(~«'fff. ».~.t~.J!e:5~11:i·r·; 1r,.111c.h ir1ta::it11~Jr'n. U r«'~11'.'f.lllllly ~11:,•1'!'!ftl'i1·~iai1t~i!ll ~ith f>tt·.;,, 

hiJ.'Jt: (t°,•!f))l/.-lc11~!J.ttifii'fl!I ·ll:.,,~1r.~~<;.'f1u»1ff 1I::t:''ll'J.lttlft itw:lt~LtrH!I <O'f ll.1vmr~ i~f~nir. J,f'• ~'II tEJ'r~clt: Jrf:~>u];;. 
«Uii112 CH:Jl/lh'J'[flf.l!t/J; 1iw~ 1.111t11«.f. ft,1p1~r.J!))"O ~If t\htc- f'il(!)ll •tmll ~f-'.'l:ILl\\l•~ii--~l c·~1J~\~'fllt•"!'( i>!'~j-
d'U'·'$"'.l!l'.f~f{i":lrl./i(~':;J v rt~:mf 11~>;;~~·: .r aYit'fl l:.t·[,n; tlh<1: «;11liDe i~i; &J!fl!Pl CQ)tni:: £iilir:tii1:r, t'f~\·iir::ii<!Hb 
yi;~•·oc~'.('! ~r"t! !i.~ 6 ft. <Ol:l.lc//.'b"'.>f. J."ctP ::;'.91):( \\'~ ~ .tf"e>r @! ~J::~ UJ'T@p«!·f!t;st l.\\X ] m>t • 
ft;'h;f;! .~"ni1.f ~1 «"f lflf!l.:W, fr.~::\:Gu:.·'irti @ff' 'lik!<i«: f'irojjl!'<t'ttiw ~HJ! ai!l'$t:R>it the tr;OJB a<'"illl!:ll!Pzu 

C!;it.Fll''.Jn:~wnf.t:'i\'U ©.nu'll @f ·d!J.;',1: 0'':D"'if:lffli.,.,~ ..... tt".'.lln·~ Tli'irtio:nii'fl ]and lt(i'.mut~ llh\'!ltttf!rn. 
-'1'; n .,, ft • \ 

Qltlil~ »''«"'CJ'»i(;"3 ~ :;;, ti .. ~:::t a'lftJI!! ·~ :n;.fll'.llD"lttt~1111c-!!'~f.J.1:«ol1~DlZ"a!!l> lll!r.iit·:r;. ll'~«l>I! J'«J%•!t r ii<.C"lt f ?'CIC'«!tf';:ll o~ 

0.f' t 'lni?.; ~~fd:u:. ~· f°'"C't."'!11)'/.,;:";'~i, «::€r)L't.!ll::!liUlll'll11 ~l!'!;eD o! U~<"~J:>.U!'::'iiil\ a:nd reco~nt :.~ii!~ 
1J.~mr~.·~"~.t1lu;.;·~ !f!'llUid R"J1•rtn~.,;;:'1t}: tfin'i'.· hi~·zv1tt~~o.::·o;· Cllf hi;ff,,..',iidUJ:a! fr€!c,1Erim,, 
tr~iJl1t «"~'f'h" ~:"'~.'!J?- hoh:i'i!!th·c- » ,iJimU priv.;1te lfrflitctp'lf' i!IP.. 

({fl)) 1.i~'#/hii."ll" f»a;rri lf.\t'') U:~ gll»'ti'.~:uc-1rrv~11-''$',{«~) Bfo-i'.,(!Emr.u:; fr~a:r.; ftM:lf:n a tifiB(Crhr.g to th<\!' 
(()If tH:!.r" 1.-!ic.:. ,o>.f }~{>l~tl{«ilt.rJ. l(ilffH'l nn:i:1i~:i)j.~.lc$ (Ylf Ur.I!' Act or J.~tr,,l!llU.a a~id 
(l~/h!{u•tr,!f"~'' «'Df !!"n;u1fift,,D (t!iltl .117i:;lf,1". CDn>iitltcr o~ f'mna dlir:l J:s;;te. 
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CxhJblt I: 
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f'IJ A6"tanip:tnu to POJ>cth•lat:a (7) 'Ibo rtOH l8* rrmn~tlnr., ~.}tph:nl nrpa-
oaplto:l t1u1r1etad in otho'I' tTh1tl@n by follwin~ fl f(llll~y td' dlnrr>t 
oouHtfllloa bu lto c.a111 ot ti.1@111e ~tl•~btA~•~rt to l@e;,111 vntr'or'f"~•rS1 tthr'™i,u11 

th~ f?:~f@tt di!iY~ lliY~RL dt'fliUltm:~~llt lltt1'l I@"' ·" 
atd rr(lvfcm~ly.11 11nd no®-inl~t'l'lo.mt l.,n :tn 
pr l'W~l@ rrntH'(tl11f"i&JQl' .. 

(SJ Oth@l'Ulat1 r@opond·lng.io . (8) D111dns th~ pr~~11r1t htU~tttU1.11.muy 
th.a «' l ~a i Cii!Oi:oiml.o • p@ll l ~ lodl l Jtpe:r:t'l.vJ d~c g~wit r-n~1.llrnt u~~'\!gf, s~«likl!~Unrt: ~fallYli It@ 
ttMd aotJi,al O©no@r"o of tlto cu~hl@n tbct M1~v rwf: r.i~i'1l!f.',; ynrk~il'~ f"1ir-
poopld, rtt~d dll1.inJ@'6UttmtiJUg a Uc:uliu.•ly «@r Ut4! lo:\\Mr htu'<1'11)11~· ~:U'Qluun11S11. 
olaa'fJ do~arf8Jinait·l.0111. to ttaka Dt k1m1 1Clt\ij'1lVl\.l'l!!d11tf!'~B t»~ll" 11VQ~\fu~'n1wp.itt~i!'1111tt: ~)ir u.tt1·®' 
offaortlaJa ~111i'lf-h@lp lttl~<ll({JtUMriaa .. tlllr~'ll ~1~tor ~llt.,,.tr~ l1©itlhi tt:»w" 1i1<il1]Qi•~ uty ~'n*1; 

too pllXilllrtlf!L~lt: ~!.«!l'W,;Jtt~l~1lt iJllf ttJu~;' li''fiFJj>U~ u.:'iilt Ul@•lfll ;;\flf'ti• 

f «i'lmllll. 

DB. APO 4'llP@llJ@ f@@fi;rtJrra ta1f.r{}J'tl'J i11ult@ bil. 11\Dl @U' 1&.Utit' ;{1<UJfi');t,.('\I.} Jr1.,'Q!'ltQ1ilf;k \\l\i~!Fll' ~,)'\lr.;.(!~11\i 
11t«:t1~@N.«ff'~ ·i~ tt3~tt fn11,?J"11:·lat1N~i'lf~Q/ .. <01f Uuo iiU'lltt~1i 1.11(j~'6':tQ!lll!ttUt .. 
ou6Jeot maolala~a~P 

~«. 01'11\lvl ~ ,,$~@ ( .. !)).. rr r !tll/J.Vl}IJ1i9' t·l11l.1'~it~!~ 1'l~'ll fll) b\. n .. !!». l~~'!©i,v~ !il'ff UT~ $.ru~~!h: Ul'r·lltj!'RJhtlll'M: 
r;:;,,··gQ<<'&Ut~:;i'iN:, iim Un11P, gJq:;Jl&llt!"fQllam1~»11ttN: l'lfll iYUu~· [!Ji.,$~ 1dtt.ii:&111vu. 
!.ii.1111.(!; lo !fllo1'11 (d/~'"1"/JJ t«H" r<lnt" llU~C0'6fJ(fli IJ:it11.~»t!!f11. l. 
uu~ra~tor ~n n"' .labt to a u.s. 
;(...,,·ft, f.~l!«',~n /r11J1J" :;'flrth11»;1Him ml;r1 Nll11/lf'lUJ·t!@1i..~"' 
.f'mriJ11J.1fl(fll/::11"'«i ini»<' 11••'fl~uH11~»"1r~1(1U 1uJIU1l'rc tr(zu.JJ ilJlll«tlJlh ,, 
,,.,i ti :iJJ:.~11111 #1/ilt11ffl '""Jt:Jl11 .. 1t111111nlf11"1dl rtta»o:«ti JL11-iiQ1l/lr£J 

l!~"~·Ffl!I. Jt"11'!fl1,/f1~.11l1 1f., .. uu a,111:1,.Q ((J'1))) dellift ft.131 

n~u'1 tf; iiffffP.lfili.u:!;1i <.(}l/l" u•1J.»llUff'11•;;.i1/J.fi."l/l bi'I! 13111114'111 

gq" ,9a»11'! '!!" lfflll'l!.JH! ft'!? 

.91' II .fl ;" 4!J A!) 1"1l ({ '" II ( fl )} ff',~• . " ,u • ),I.. tt " ,, " ,i'iL0-11 ]J (pl.,.; ,(JI flJ, II ( 11· a JJ. ,p 11« ,9,• "" /l./iS (I, qJl Iii! o.,; ft;; ,.,...., . .._.......,. __ ,_,..._fl ___ __ 

O~ ~ll tl,'(f'Jl llll ~·11.'M!ll,,C 1"ll~!tll11?ll:l fl,;» dutll.,':lJ '{.ft 
~ ' 

({' H ll!/t1.• luHif~a9 ifi!«Ti1J.'P1,1," fl",.J1ri11f,'nt: If; t(//.gfC/tlJC i {(''llll 

1.t'' 11" 1/11U«l~11U.11" a'.&111iu'»it11 <1S)) ttm n~ c 1111 «rny 
'"11. .. ,tt1i,r"Q'#ll 11.,hti.ch hMtNll l/:lluflJ! cfflj,.~ctt «'»f 

... • II " .. .. ., 
-'!l«ll 11·11.1mir:ia i..w U/»Urff, ll":Jt'/r1r"it»prrr.a tu n.g,. 
«il'I'' rt»tt:lu11rn.•ii.er. or 1Tzi'lf:i[JI ((Il!l)l,r/111.?rah l11J, 
tr»~ <rN»'Mlt.r«»'ll 1t:i1f .f''fl"(l1,pc11~l1;!¥ of u.s. 
lf"N t1i.w.oc~'llUI 01~ c 11atiti1f:?11J beneficially 
fll•·'":u1.1?vU 1»11 tlueim ~l tt:ho11 t taking .. 
lllltt1po tt1 di.'11cl1ar9a ttai obligationa 
towt:rd •uoh ¢1it,i•eru1 <Olr entities! · 



.ii,~'J~~-icJ(]lt ,( .. 
lbdlJJJJ·t ·u .. 
Paso s or·. 

• - . - I,;' '-! -' " - . - --_-c.- : :;-~::--_ 

I Ol!OJ_oJ:J!!~lifZJ!IJ.!J• '&?. .. · . (!') UOftdu1rnn bu not l!lltJ•l%f'" or ·~-~· 
f: tJ ~4't-. D:i .. •1! ~cuo1·tirt,1! Arty ponalt1lcft or nncUou 11najnat u.s. 

ac -o~ :Jt.tt , .;;r ·iirr11po¥1fld 01111 Btiel!rt~rtli!iff1M1la1 ¥C!H;~l• btc•u~o of &hair actl- ·· 
or tlCllilOttcm O:CJrlli~!ll;, Gfflt' U.S. .··. ~Itl~ll ia ~nl~rmtlonal VliUfrG du1Ju5 
fl•ltrlffaCJ v~o•~l ®If' ~0~01ud: of t:'ta t:~c:'(lnt Jll'tt1r11. 
fl11'hl:1og lflJ(fJ tti"fl'i tt·i~ If» in 'ltd~~:rf»G t1lona l 
~tar&1J, 

a.. 131fl!l¥ ~'f:J1'/ ({l<t!flU~!lu"J it i@ttl Hqn~:i "1({1J 1111J 
fl11ff,6:Jla@r,.mt:'h! (/ t'I l!''f'llP fJl«P@IJ:in»tt Jh2'6. b@G!llR 
1111#.dci 1' 

Iv.. JaqJt,ll:J ll'@1tn17JJ U rti H:rAJ «U,t:J'IJll Fi~® 7L @l' 
({fJ .,.,$iirftrm}m~rJ? '/W@tl'flll rtt@wus1ridetrcd 'bYJ 
cltl. 11 .. OP. llrr2m1it-,,a1l:t.1N;~QU(arr'!J' 

f!tllt.. :~~"E~~~J:r?J.::. ll»@ii"~ »''ttt:·if.n»anhrdi: 
(<.~({Yl/1U1;1 .t 'd"'f!!J jh111q1'i;,1 (; "'li~:I ({~iiJ!ll.i 6'11.·-nt11Ci@ ff;<r.i 
<e:11~H»lr.t @u" j/'1uui. ll d;@ N.11J1ii::.c1'iJ (f''fP'iPr»11<fJl-

'1P:Q":La11r ~ 1.H diil.!/l·~'I{· H·r» u111/1(e/(t1,prm y'; tdnip~ 
(['11)9 1fll !f r'o.'; 11"Wl}'1J. li~Nil:tffct~'li" ·ff. ft ~l .If?/ ifJ!~ 
/'l"if.'lff1l IJ."°'J1ta:iJ~'Dfl§1tif'»11f" tr.a11'1'"~1t((J.•.r!!ll6 'ft@ liPW' 

f t'fn11m <enuu~~u 'I 

(7) !8©Jlll<.il\1:Jr111s m:.h!1if:~lf furw:i:n;b~m; a$~.ii&J; .... 
11:4'\lilCC l4'll C\lllli,~, lll1!l!r' l?'t: G'll'l<itm: s::Bu:i~illlr. ~IJIT 
ai "~"'6:t't m: "1!Jridtrt; iit:lfl: f] ;,"~ It«» c·~rr-,• c.,_1t"t©1 
to or !in!i\lll ~C~!k~ .. 
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AJUrCX .. IJl 
Exbibi·t t · 
Paa~ i of 

,AA IJJ.,!Ofle,,1.. If ('t-lltlfl hJFJ@O a. ·~ ~Ntet'fJ' otr ~fij11(@ h:ui •~1~11f1Jllinm 
la to a f011'0ft"Ml&JJ11J~;" 111JUI t:lflC! thatt Ulk»nd~raw b; Mt (.'Ontroll~I ~9'.f l ti~u 
811JOf'iOtr1llPl/I_ of DltJR It@ lq;d,IJ'tt'lflJlR@d :lntlll!rulietmd c::~iutklltmtlttlt mm{1Uft""'" 
ihat: lit to nolt oo'fflfttJollod "111 
tllo t11; /Julbrna. !!o;;o@ 1t Cot111nmiMi •fl 
;flJ@IJJt!lf~~111 I; 'I 

PAA! I fl!Otdl co Jf tlfllfll~iflltrtnD@fl !d.. 11Yill hwm I!~ 1'1alt :l~ltQ::ll~Dg\~~ l@ rr·~,,...,,fQP,,}! 
'/@.,,J dt~JY 'fl'1'1:Jd#1t@ll::i:t1@ 0>11 l;@'t'pPt3~ lllii8til~bt~e! l@ f# !PJf«Wfii~lt ~WIC' tnflll ~I tr:lf hu~· ~f· 
uht@Ha wl ll o@,.n1011a'tltl;o ·l~ ·IJ/h@ 8Jl11tl'l:tt1d! lh~ U.fti" h11fvHff~d to. 
St@ft&IJ f)J)i,/jJ/f;, IJ/JitUtl tt@fll $.jQ,(fl,/t@fJ! 4':1/llt!CJ'l'J•· 
l'J'l:!!iUB~, io lt'lh@'f1@ @im ap'S11@@ni1~ .,,, 1 ID-, 
Ith 0 'r@@i:p!,~ Jl'j ft; <rJ@l/IOHI ft J')Lll/ t@ i» '11~ ttli1HPJ IJ: 
lb::JJ'§ll@'fl'U; It@ lt'l:J@ «!m1'tltlldrl $/txitlt~GJJ @/ 
mt@tJ@ !J;IJ:1ltf)PJ t?JIJ<JJi <f1Jf lt;/l'JtJ ©llU ftrJ?'Q'lg1J'?l!4'JJ® 1' ~ 
ain11nHfl 'l p-r@<io«@fti@ifll. dUttlJU'if~fJ/ ttHUf/! '/kif@ 
0 ! U;#:i@ lt@(JJ)fJ '!! 

q1•4,1,{~ *1 i_i:.~rrfJ((i/,.P.. ITlr. 'fl'~"n'!lli'lf»Ti©mi!t 411@11«11Ull!ln1111 
r;;,"·~;;,.1~i~"n>°Gij/""/i.111111" "1111i),..,11U rr »11 « (/f( » im 11uNi>@11~ ,,._ y 

<tll'l@~!I r{)) / 1 <DJ»·• rm 1i. !! 1i'. ((ri/J.1i"!!ll a'(t,f gf 'Q."11J: iJl ,\'lli41lml 

«l1/lr/!/.ii'tlrl1~11 !t:-~ U:'IPJra" fJlhiu ~. ti.tc.i1l 3 ~.tfD l/'~DP <lW1 d'll111l1YI 
01»n11.-m11J;Q<>t1J1 'V'·.!Jl~<(Jl11~ fill i»'J~q fill .. $i'.. lffl/J11 ~·U.. ip; /l.:a.'n:iarOY .11 

OJ'! I II» J tt'lltNJJ p 1l1u.11~-q:;·1inufflf dJI I '11 n11cedl:J 1$ ~1/.11»··"' 
PeraloR or oner~aaio"1 ~',.'{ o,· 

. oit• 

7/.!~ .. t11'.<~L«I. ; 1£i:?.tfJJ ((,/! JJ.. 11traul!I !i)la«P c;11,c.1Ji;!J./i.. 'D"f:ll 
jii'i;; t/11117;,. tt;iL~«u:··@rl' {«Hi !t.r(frd/ tt ,OJ tt·':ll!kc. 
"JJ.1.1/.rfl't/{{lllJ.1w. 1~:w: 1r1lt?lfflm:llirt'..rr ~s lbtJJ,. pa"eW!ta11m tt.:,,1 

l/,Jh,q]!' l(/tf{J.inl:QJ[/!<lJ! @ll" «fi,,,J' [lfi fl A'1/liJ!{!i fti r(}J J#l fl lb!Jlj 
tmob aettio»'l11 @/' lUJ .. :S: .. p»»raipe»»U;&1 

U2.. l!l\J.Ur·ii f,il(i~ u'e-r iilllxill~• Cliff 1<Ji\ilf"tl!'lllitt <C:•\w.11!'.it!iiil 

lhi1 fac:t<!l•:f'l)l, /i!.l)llCh itMi t l!i'f.' i,\\ilt e·tU.~fol.\111!1)}1"~..:e 
~f f' 5 W~llro;1f~!:imtl,: in (;;fu;£].~ W~!ief'll! i;tQJ.JJb;ti !~ 
1Jtte-nt:i~1n J~ ift:tJJ!liii!~ \lktll• ttlt!A! 011 .. :s;.,. fl~ 
COO ha!! at: au;');~fttt' faii.led tc Ctl)fit'iillh» 
de1rr1DJnst1ratlc~ '-'lhdic:b re:ia.1!11Jted :in 
damage u::o US:G pt'oper1~1.. 11.'o mihdoolac 
this pni•bltem.1 t:r.w- r..;c>at M~ given Uuc 
Chancel')' a 24 ~r guantl. · 
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ll. lA ' II If 'l;laa 0011R.tPf 
Jiao to inettthto tho 
tr1tf'"li flfJI0.0 i flk~ro:.vtr r~@(l'f>J))ni 
for tJ;IJo •p~eri/1if1 rlt16tttJ1 of 
c~g»r@p:rl.Gt(011tl:f i<na H»H~@:rit
ibl l'~H:'{J! 01" O!f!1~fita@i/1/, ti@~~,, h<iill 
ftla~~ l/J o ,8. tJ. ~ri;firllit1t:J!,fJJ f.FN/:« ft /@fl# @i °tlflri'.11~ 
t#tt41! l'1'J&fllt llJOlfU'J O©m@i,i!J@'V'ftlril ~fl'ttar&i3W(ll 
d~~i~t@~OO to ~~@• MOU•rn~@nt 
for &~!• r~«$@~~ 

Ql'AJJ;J *~ fll,'!f;@J(1HtJ. ll!JcMfdlft r@adh&rr({rlf:il. 
~;nr;,rJJ-:r;;r~~'.v.1'h ~¥1W@d@ N.@l" 11.i'@1rit!lo 
U"1iiJ!h,wlN@,1m (/JI'#" N'l({,'Q"!n/Y i~ IJ"~lUllfti (JlJfr' 

@if'@Q'i(i'tf~; 1Jl{"'f'f/:'~VI iif 4'fJ /'l(t"J{fil /l,ft1 

l/Pit'tfl'lf'Ud «'l@.f''tg/©("'/}' /l(r}J @r fr)l'1wt1 111l@rr0r1 
UY1ie' 9;_,'!,/Nq11,,1m 'II 

l lfi> .. ,rrJi/%1 g~ ,0 :::,m <(m )) v P ,;~' tr Nuit1 (1tt!/)1111~1:." 11•·m;m1;!' ~:~ N 
~"i~tt~··>"'.~'<'<Yft"Q"f"•:!"•ly• _ ~ 

@J' tt :/;iq? »·111"'tr:,n1v'(fliiit,,''I!~~· ""r;J~iriru h··a¥ lh~ 
rtfi,12 f1,~nu /ut. .r'11:1 •r. "~' tt.•1~f·o.·• i1'' It (~lF) /ii! rr· t 1i n•qr,. /1 
,rof @~:l'fll 1Xi .. 0 .. 11» .. Q;t::;r;:'11/I H.cJi.1 d1,1J(I" 
cA .;)l'>/(llil Jf :;..;,,., '~I 
\.I.-< _y.',i_ t$ t.V!I -tj~f '' 

FA~ I ~~~(t»~ mw~ Uh~ ~~~~:~& 
o' 

!/ }Hi/'h~ -~ ·f tt~ ,1 11 tt~ JI J!t B § ,t 11 ~~- :l.'1 

.~
1 

~:f{"rt11 i~1·-! -~-' ft {~ ;('rj :~1 ,'7 ! 0'((1l ~1' 
n;n\',,' !'n /)''i1''1."l!i<nilP.JI'"" ""j)• 1fl ti ft, ~\ /JU ,~ ,l' ftfV ·-~- \'> ~tfJ ft· ~-

~'~ {1~ ,1/ ~ ft_ tl?l ;>,1: ·f!' t~' 
1~' :r ltu k1 11;'.~{H (tJ»r.1rfi 

• 

,'[C,';jl(t."111 Q"(L ,Ji/:u1!1:gi1 ~! li ,Z!•Wfj '!/' 

11 "Ill ~" · It '" ,, If 11 r " " a 
tt·" ~ -~ «+ll.,·~ ~ ft.' u n~· H" ;,,ei1::r:~11.f n-~ ti, nfJ(i!: lFi·'·!fYI~ 

ir~1~;,,; it tfifi@-'rf 11u$-({~.f H !J..111!? t\:1111<1mi 'If O"!!ll 11 :ir. 11/I,. 11J.1 • 

«•181Jl/fi'.1'flrtatt1i@»'J!11J~'l' '/f'f 1tll:11i'' <Cl/Jillll1l!JtlJ"1t11 17.CJJ 
,j,iJ ""'' 

1hu 1rnr:trtp,rtt.rm1 11 IJJ'(f' »"Ii" ~Hr«,,Mla di! 'l!"J"fl'f'l(JJ.'lf';i.~·ii!J~t« 
Iatan i~to a~o~~qH bQ the A-1.D., 

di<1Hmrn:1mi111 lf;vi{[.,, dq,1•1f' 1i' .,,u «fj[J 11,;'1»•,,,lli.R11·ff-n£11 0Utt!' 

aJP 11uMr rnra tt: ~ .. J .. II».. (ff)f''C: 'IJ"«'ll t. l (ii~on. l. ,l\1r !ill r 
IJN1Wd!f!lt1 ft 'I 

u.,AIUl~X 11 J 
txldblt .n 
Pilr.G~ 7 of P• 

13. 'Vt@ O'tc lnvet!llltur@·~l Q.iu11rawt·y 
Pf081'4W is in ~rallcm Jn IN 
count1ry. 

u,. 1~ .. l.n». h.~!ll: !ll\f)i ll:Vti!lii©I)):(\'"' 111.e 

Jl:o111~l~»:lr ,,fl! lt!\.WJI Vtt~11'lf!'!Jrt1!1 h'1l ~;:\·Jl~ lhi 
m:~l U. li.":r h'li .. 

lL1ji., '~l~1>1'!<:lh~f .fill ,~ e1. l:\;<~U t m. eh··~ ,:v 1: tr, 
!C'1i'll lil'\1111 t'.W~~li .Uo·Slt1l•• 

~(f,1., f!C,');t.d!\tUlfi,')!lf, llii,\i~;; il\,;).tl'i:lt;l:tnv,:di 

cdllipiDq),f!Uf, li(C: fll.!'.ll$lilt. UiiJ\IW~ IV ii!th ttlli: 11 , k '" " 

.ll 71. 8f4):~1/:1~!1Jl''ii.1S l~ lfil@lt iim v'.illt!!'ii'llt'~'il I! If» 

(h1Hf; ~·ld ~~nt: Jhtt.!IJC'f'ii lti't'\.iti f ll\\ /;,If!!, j C !~ U ii~ 
of t~e ~.•. Cbart~r. 
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PAA I 4flJ l., IJ3((J," Uu1 fOIJOPrt/11/ttwtt of 18. '.to GQI hi11 t·ai~n litdcrqur.o at~}~ 
... 

i¥it1tl.rl<liit' ttnudaN'i1"!JH fo:l-tthd to ·taA:~ •. to control illqal naif~'jt\'11fc11 trnffh~."' 
tJt«l•'1tfft6'tN,f'! l#IH.i.~I""' Nu"' provcwtt 1Ufl!l)'OOt'i1Y~A llli~clal ~rcotfcs lnV:t"Olti~ntlon 
d>ruifCI 1fll11QifU @Olu~r (("~11flfPtfl,l~fll eub•• . Jr.ac:h Wll G'alDt.l·l~tttl \llthin U~ " 
atanot?J!I (ftQIJ d~fl'llu'2<rl 111 tlit1 C@lttpl'fl:•Polic•"(CES) in 11910. ll\iJ:!lnJuraa 111 ttm;• 

lao11tn!ott UP>r1«t1f /JUl)Ul!.11Ji'1 Plto~oJsatlioq 4ltllfld at: thl1 lbtc o cunMi:I ror inletr11u\lU h)1l'I 

Co'IJtr@ll IJ<ci of U.$1@} p~od:JMo@d e~r fQl lt•ilff:h: :b1 heroin or e:oC'niH 11 aQl!J 
procat@llllf~d, l11t wlwrw7ltt or l110 .,~_.,-ltJ, !1111ttollt c.11~'1'11 h.'fl'Vlt kon in tlhl«t 1n•a fr,f . 
f)~@Jo lf!lfj)aif~/J,:r1, (j.IJfJ f/;f'flUUlpOI'' .t@d • illlt@J'm'ltiGftlN.1l UM, •Alf)! or, ~rcivinr,, {1)1f 

1t811"@~,1a tlJQP,Oh lf!!«))k~t'D'1I• frtI1/ffl lP01'/#lfl IDiJH'i:JjuM f/ff' t:ho llHU' cf sc:l\llO of 
e@Tld ,u, 1Ultrtf$llffl l li l)J)ff, NJhi'H~ lt~Cf! Jurt at- amt11•~~t~n1.htetgj or ll'.8dJi·ktllfZ\fte~. 'Ilfo.si 
dl@tl/l®»'fi @f llllfJMteNa 4'@tt«illlt'fif to fJ)J. $J.. lllo~Wlf'd V.'@l:Jlco lsavci prc.'A'·li Q)~fl'ly c·o-
Qooer~-itn\f'!f.JH; pt!!'t'11Bo~11~fl?l OP t'Rrlfblr opora1tu "rith M-WD. tttti~;Jltllilat:la.111 \.l'1~11J¥ 
fll~pon.d@mrltll 1 , or f'l"«J11111 tlflt11 lt111'1i'tlUIJ tlbll 1;cc~ft1t:l7 vti:t•a~d v:ich "IP' .. (!fwhH• a 
411. S. u111lrni:oJJ/:1t1Ul§8'1 ff'C}'\+'Jla,u!I! l.w hy prov:tidll11,ir; e!TimrlMl 

pllm'lcica for MWr 1·oms @f drug 

•fool•et•· 

lJ,l'IJ~. l~'l:f!J U!.· UJ' (aJ 1n11i ~:!h1.lr"YJ 19. No Mitch ~illise ex:i1nin; fl)) Df4lfff,1i!uri.'l!~}; .. 
!Pa:rtoo t~IJ'J!.,J)t;;d iW'J t'lfoi.pi,61111~ 
ooa«w:trf,, @,"'- a»1110 rJJ<JjJHRrtBftruot<1flll oir 
le 'bol'611g 1tt111,i11rr~@!11Y~w10 @r opali'rfll!.'/t.ei1i 
'dJl ftfr1 fttw1111J.«1J flM'?''llUll11'/liu;ul !rQI IJ/J. $. M iroud 
(II), (IJ. f/11. g»(fU"lnlOltl111~~l OQY'llRI/ Di'altlt 

m1i li tat:a-1& @gtim rio. tt1l@11~f/1 f r<Wrrn" t31flM<l'lf11rl 

lbatm@, l:Mv.q:; ltl:JtW 'Pl11©$ldo'ha·fi; dmdt:@rr
,,d.:~af:ii. ~;fkicr:. It t:lueJ f!&'«11Uiltet1'1rwn11tnra i'; o I 
••~lpidn# a~~~t•M •m~ ~Htho•taed 
P«1.tg11M 0.«rJ'l (ift<<,\l(i11@4!1ll trP> QI/. //J,'. Ot»'#."7'8fJ18J•· 

poll!ltrfcO!lfU t8JJ lt@ $Hill!11Ja J/»({Q.llifr '/ 

IP't?ul1 *'~fi:~.ftlltl'w;.».. IWlfJ<tlltf; 1P'l1J"!DY«~ltflltl/'l!pl(" of 2.0ll., MC'QJtrdlirnir; to oUie:iiail r~llea;:ir(:~u lfil· 
«11@TJMt111tt.·11f),l}ll Hl)/Ui((Ug111<"~ n lffi .f(rt'f)!" rroi '/I.I, hll'/1"§11 f;.\IH'.'lt!'!!ll 1 1 .. ~':t: o! the Q)Jn ft1w:(Jlgett ·i:!il ;.\JLllCi'll"" 

fi";t:tg»~11ndi lf;11J111°1f!1Rfl'? l!!l«»nn m1uMa'/lg "'~.tr f@»:((!i~uri c~tt~d tti 1milnit:nrji' n~·ooiv»~ ~®rin11i 
(llJ:Jr.tslklc,~{{8"1J 'Q"(t"?«'!lt111t1rfl"«"~/ri. [/IJ'fP'IUilllft: «Pf!# 111111,§l .... 1.914+.. On:D:r Q),.,l'. of f'0irc.uir;,iro ~xe-lhlflin~,~ 
If, ,11111"§!/ t.Ml u111i;p11m(t" m1 A' :r 91?(1ri11.ll .. 1111n41o.;Jii ~rtf'rrd: / uP'i"t'Cltf.1'urrr.:e1a; arc M:hai USJ;~ f r>cr· n11tU t"'111''':l' " 

ff:'l.itr gv1U1»'1!l!'llaMr~'ll11" f6:f ff,l(l.)1r)Pn.111ft.i.tei!f1i.'ft.((J!(fl c:'«J!Uiif11r1.nr.1t.. the ar.·iis1>.iq,y.1u lb:elLii(!'Wf!'IDI ttlhli" 

11<'>ill?l11l}1»@iru111 ~!~f:.'fl~ll"mutd'.. «rr:cn1taide'»."t1»1Ll<tJlmi m1<1jor pl)Jrlt.iei'll.l 01( thll(ll; lfu\l'llldi iia;; u1:eJ If <!»If' 

of t:!kl({)!l/ilf!I g»'~"11 .. 1111 ff:ta ·u fl8 ,.,:(fJJ I>)~ ~c(J)r- attturrt.Jard 1A;.11111S ;,1Jlk\I amsmimi tii«Dsr fHii:lr$J~~ • 

ai!wua(f.f!ld 11,;")1i'.d1"J. tt.flufil! llBaM'IJ'"t~a.1111 for ncl. cost&• 9lll.'lint:Mance. etrc:.,
11 

1M>I'~ 
611

r@gr(f.7//(1.1 1mnu18 !/9(Jl.fhTcJ.W Co«»rd·l'Hua:iJ:!ontt :is no re.-son to ~llwe thw COii h-:a.c 
lltftiglt1J>Tt~41J.O. C:@@'8"dr71111dl'HtDJ~a o:nd lll'l.i·UfIQ.Jfl§I any arcphiet:icated wapons 8'Jlfllt~. 
1 .. 111l.11t;ano1: Sttaff f'PPC/RCJ. J . . . 
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...,co ... 11 ... 0...,1 ..... ·1!'....,10....,, uioi .. s._•·· .... o ..... r_rJ!. u.:' .;g~111 

11. n1~1l~!.~!.fj,'. .l'wvf©r1m~ tio11a @,ml 
t!@~lfJ! l,i/irm a-@'M <fi,~ 11i!h@lf;J@lJMt!1 l~1!~11}:/& lf'9 

OJl!J"J ltug@!ll ft.JI (01t'tfJ'li@1!1 l'11JJl.'lif/8 @f 
((!((!j~'!IQ/lri tl1/,'H?l1Q UJ:if4JJ u~ailf,@'(/Q $Jlt@rf~l!~'8} 
@( U,r;:~tlir1~rg @'l/:(jl ri@lt;,lf~([U·i-r~err lt@~INJ6'lJ 
@f l)ji~ 'ft@((//,~:. 

~.U ::;! !JJ 7t « H£JJ1'J;_ s JJIJJ!2} • 
J'ff'Jf@rtn1mlti@~ c/t/)/~rd/. @©m@!tn1m·i@mu @mi 

®@U;i,11»i,U;& 11 81! ®~rr.VllUW!!lf[fiJ tU~&U. 
lt@<1i!!:r11~l-r:i."NW.7l IJ!J({>iu1u1~~~~if?~-Stfi. 11' 71.cet•fl;,W// 
f.g~ ~~@ft ;mn,drtJ 01JllV.Oij~\~nucW'!IU~ U.@ r/.tJ. 

nultilatarul plm~, aud &~~ 
CfJll'f(J:(iJV!./}HJ U; @J' U;Na© &,@NJJ. »U lf':,T<s-'! 1t'rt qt'lft1 

$l@@"'@J@J@» .1!tl@f['$ <t.J@ma1~ir§u t~111d/"'nflttU:@c~' 
lt@ ll .. Jr~ O».. ll11"& (JJJt!O)) ~·ff @(<rr tt, i (j))·1r;1 Jrce;1y. 

$~!f@llo fri1re:.11il.tm ft@'!~•e 1r)iut(P'ff" v11i ~Ju .. 
@4'1l llrn11~··m1 ;1~«!1·"" ® ~:1J) 1i ri:1,tff i'·fl"ifll ,\'. J'; U!/~,,if !/. 
Jf'Oii,.1l:1 1r/frs yµ-,i, 7l ?L Hi1:/P 71/J.;;!.Jfii~«U. -0,'lfQ '1U tt~· u~~(f»1fliif/if1~1·-

i@a l I& and ~aPh~ianllM ~~~~J 
IJ1/:17).i1!/'il::1J..''.i1' 1 ~"1 

91'/j ,ft! ~ ,,~ lb 71 rai) » .. /[ ])~ lT«Ui Qni1'.11 fJJ I/; r. (i!"//11 (Ill rm dl 
«;Q:J;u:.-r;,~1Lr1 in ·~r» il1 't1i .fil ,jJH[i 1~ it 1t. §11 ({/) t .tn:: (if 
C<m1um tl:~'·n11 ftrt}i ~·w''fV,f'lD/i ft1/,1 a?' Tl rt)J;rtnm.,, ". a ~ 
.. 1J H 0 • .. " ·ff _., 11.11n <J...~ (J..m1.1u·u i>~ ~1J '(l'">(l;<~~;t co)11~ttd !i/) ,,~ (tf»a ar fl~ :m «» JT 
J11 ('J:9j11JJ.~,Jll-'1\C! ii-:l tl': _OP"//.0 1fv1tf,S Di~,(~1 (f;! /tit$ .. 

IZXl1 l.D1 l' C 

·Pago 9 "' 

ll. 'lh~ proponcd lonn lt1 ll}1tiilt und~ r 
llondut4'n Mid Wl. S. t ~" ftM On~ pt<il:pra:itld 
tom5 4\1'~ 'lt~.l~or~lti]l!l' t~r &kl.nth»rmr. 

22 • 'llh«!i AC't.iv·Uy »11.l'Ul: li~t'lk hw»~ueyl\ e.~·ccr.mmm•- ; 
.ic•l>• .nm~ U:'thnic·idlt~l ~(;nw~~d. ·~·ltt~; !'11Jlirf't'.iWi.a!' 

»ici!lll mulh!:id lh"t-1 a :1101:m ~wpiliicil\!tt .tttn•n t ©> §....] .. n1 

w.V1Jd1 CQ).:111,-w h~gi; ''iRf!{\llfM~li!U'.t ttl~.!\it l!.1\c hmdl~ 
"Ml11l he V!i'ltL'tJI Jn 1.1 ~otrfi41l llU',ll\li~~r, 

2''.l.. ltt :iiro; 1rt.:.Clitr.4lll!ll,\ll!bi1lj<" c~;.r:tta:il!Iu 1tll115llit tt lhi:r:· 
¢;';!.J)fiij 'M'.ii .nll. a,~, /.'\i~J!lt~~ tlfJI n~~.n.y t frllli~ ]!D'&»rll. $'~}'(\!' 

${!.'\~'.t':iiin1u1 l.\11-t\i qr.fi'. dee C~P .. 

"' 
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25. 'rito. requiYodl plans l1ava h-oen ccm
plctad end a raanoublJ l:ir1n1 oat:i1&1ti!' pf 
t.ho co•t to thcr u.s, of thcr activity h" 
bo f:inanc:od hos IM!ctn obtaisned. 

FAA I lll(tt{('f:.J. Prior i:o' ~ 
i'lgnlng. of · ocu1 ui. i IL tlutro bo 
(aJ ottgiff~~Ping, fi-;u1.11otal,, 
Oda otlaor g~ldff8 m~@@88J&'IP!/ to 
OGJIP!# ~11t ·fthc o:ac.i~t,arUJO . tt111d 
(bJ « Poaaonably f~r~ aoti~4t@ 
o t ltho ooo t t;o ti•@ ll11:l eoi s·ta·~o4 · 0 

of 1,830 a.oaio lt<1,nat;J? 

26. · S:lnco th1t GOU v.Ul ropay tha lone'@, 
ratif .itfotion by the Chief of Stliltc and 

.. 

PAA I Sll(aJ (2}. If fa.:Ptlot:P 
'ic11rle lali::G~ aot-io1111 ir» roqui:o~od 
wl t:"#3in reoip11~1CJ1Q d9 a@uu~ trsu,, ulac Ii: 
lo ba:eiaa f o'" ritu1001aalP lo 11::.r;peu;'"" 
tation thtf4 t suo"l3 ao-tt £0111 ui 1l 1. be 
oonrp lo·tod i111 ii"1o to per~i It 
o»'illl.ari 1t11 <1JJ(UJ1@d1.i/'> 11:1.111t1111(;;~:1t of 
pattrpotso of l@itu>~'I 

tho C~iundll o:r Hlniat:er• \l'ill ha nec.es.l!f&U;t 
prJor to :hdLtlat.~on ol clliol~4.llr.!H'mtntt1.A .. D .If» .. 
loano mde to tbc Covarninent and ha 
•aencieta in t::hc ~·1. have Uterm rntU:i~d tnni 
a thbel.y baud11. 

H:>JJ~ I I '!l 71. la J .. Jlf '/llf}J@';lu le f <fiJr 
fiTirtp l tat. t )J-;&,~irtB U;a.,,ao"1" «1nrad a 11,,Jl 27.. iltc. Hiu1Jcm Pirec·tor lhl~lf.'. sdr.ned t!L~!' 

certU':ic~t!Gn. inr:n~Jed in A1rt.r.h'l'~( n 1 
&!~i'b:i tt l of thils C'Ali'. l!I ~ .r;;.. ara !$tl~~ ~:~uaaf.'l ft© 111o"@Jcolt ll3i:t111.1)J 

6~Jf.(ffft'J~dmJ $7l rl'mrl.1Ld'.tffl11n .• NU<iUll 18ifl!f11'>iC'll~ 
U*Tl~'l'·~ott:~'J'I (lflf'JJ"8,f..f·i-rlJl<li u~ltf'~ oonimtr~y. alt 
'-'"-11.//\la.lni u,,;, t~v «Ff f a)1(f)1u.i1i>1r1~ llJU/ t:o 
i;~Jta i.»ll tt·0,1i,.11u, cVH~~d /J11, lf.i W f.::Jfi~ ·B,:.~,;<lfl ff»'IJ"@,/!1C1C! h; '!' 

f./J~ i 21W?.; .! _,'m:£llfra))t i 1}1:..- 28. (a) 'L'ld11 Loan v.Ul directly stnmr,.llln-
IJ:xt;;mft: to Tl)lffa1Jr.cHu 01tll$1'll·S:BfJ;ii!J:1aa.~c. en the capacit.y of ll!ondura.n :ins;t:ituti.,,llli!!li 
J''OJ'tle.a?lt::; @91ipJ1°tfJlpriu. t(\1! t1r1r::rp!h1t:n;1iS!l reoponaible f'.or ourying CJiut 4't,ra:r.ian .. 
cm: (a} c1111c1.01'0.1t'l"(!J.!lf.i")).!f! (rHiJB'QJllf l'!p- ref'otn in lknl"'uras tiir provid:in,;, t:edr.vrlcal 

~~ m1c1ritt of denr.ocrat1J..c., cco1U1Jl'l'flrt.1i:.. aseist:anec. :t:u:proY-ed mnp~r,. eomm"f t.ile'm>
1 

p(!Jl/.fi..~~ic4Q.~ rnntni! ~rsrnN~tr({fJ. '!l lnetit~d:i!.lf.~'Alltt.; anili C'apic:al for i.ncrea,:e'd B\Ulll»-lcnd:iftlw~ .. "' 
(bJ tt.1clll-'JJ1ui'JO,g» ·i.»a m.1(r::cft;·1in& tt'lae · 
co~u:r({.;:r!!ft '"'' f otJ.'i'«i »Utr"llI!q:l/:m;. ( o J i.11'#- (b) This loam vill prov.hlfe as11iac:aac.c for ·. 
;'llrlf)la»·ing aVJ®(f..l'4lv'1ifJ.itta~ of ft;1"0.·i11ued developing al!ll4 cat"rying out ar:;n1t":ian 
W'TIJP0.,01" i1u tJ.:1ac ooa«»d;rg; r:cf:om projec:te that vill increac tho 
( dJ prt'lf))({IN~l«fl dtrei(.pH~d Ito . MltNC.t rural aector:"• effic.fenc1 ·Pd pr0Jlluct1•it7., 
f;ifDl coan1 t1111 'a laoa 7f'th Ml«h'r<df!J .: 



"""Ill~ ;~··}· , ... "" .. ···--
8*1a1bi·t·'c . ,. cif, ••&• )l .. of~ ~•r~·~ 

' 
(oJ. ot,lu1r1~ tlfMp@rllo.nlt (tPOtt~ of (c) 11101:0 :lo a aub~tantiol trnhafnl; 
OOOWI0'1111fJ,, 'f'OliK:lrtufl. tuad te@tz·i.ttJ. comrpmr.ont. :In tlda lObln. 
dttJBJPl,fi'iJfJlnltl!llnt,. i11uldrulint1 i11d11~·1Jttf J . . . . .. ·· . :·· 
frc.o J,t.d!H{U' iudtnat.1,, c@ttiptt:,-tt·lriv4!11., (d) T111hn ln4\t1 vUl indir~ctly nJitiLi~} 
otad lYoi.~nt;arv iA({lf&Jll11,:~ioa; 'ltra~1J&- itwtt!ting U~@ll C'mD.try•~ •~~HI• nt'ctll® b.rh 
pol"'ttt1tt·~@~ fi!llf:d OfJ/!'flPn;,wori,ca:tl@r~~; :lr.1,~:nwian 1111.11crhicm. 
pta.in1:t'll»3$ "'»~d ;1m1Pltit! tilldlfJJ!11~l[(IJ U:~~a;M:l,c'l)'IJ~; 
wo~ba.11 dtrtrJfiftlf!lp11'1tm (• tnud lnlOtcD~'f·'h:Ji""' (o) 1hbi l<Purn h~!i 8':~u .. :111@1·l~tr1."D h~mJ!r;; 
rtt1,lt£1Wl1U @f @~i@1tif.11ut,lf 7l'i!t.nli'8; ((l)N'J h~r ~u~-l11·r.,x.~~;~ to t:tnilf)·p•r!f·,\lti\ilc•& s~~l~ 
(fJ i~N.u';J@lff'f!ilhi11!!f ~:n;~{]@;;u inllw Uuii oUt~r ab11Ul.'ll'f r~mor @lt&;~nbati@·m .... 
l•@~i:p(O'l?:J ff; OO'U't12'J,, fl~g/ tJ@ ~U<tt lti@11~rtk Q, 

~O@lH1flf131J .. 

f.'~1Jl 81 ~<l'J~-.,. }(4' 1vJ)~ri')),l~«rfi . 0111~'1(!.!«f:YPlfb HPJ 
@JI" ~~tf!©Ui!1t,flctll//2 .i@ 17'!il;/f/1U, «.»/ 'Q".t:·~fl?i,,1'11/~<f.~ I 
u»'Q»!f')J@~11:1 Jlf &@ u~'J gt'J)i'(!".Ji11'':1"~ 11u(\"l!t:, 

t.'$@) ©::t«'J<C!~ll N.:«t1lfi.W1 

Jl,, li~!!:~._}.~lL;~Jl(fi!L~!).. "'11.~Jra"a"':"!!(llttr!f-·";;:J d1J1m,,Q 
lf!'<i'.Ji11:/1i'' ,{,?J;ta;"1' •!c'ilif:J !f"l1:i' i!..1'11?:; tiil. "ii" ,~!l" IJ"1tl11!/ !tA~a'.' 
((Q,~ rf; :i mi§.', U. r;11 It ,:H l&•1t" ff. 'h';1."C •I !UJ 1/ l/ /l 

" . 
/(!:{lfJ>t~ tf;.,* ~ZJ/i)1u · h. l~·Q,,,i,., lffl'(f'-'1,.:t-~~H ,,!i1r'':a~~:_i:-;»:: fl'· 1(''.lr 
1r:;rc: !/ f11"-.,p:Y':'.;;-'}?l~,·s-tr~-r~J tf 11.~ ?h tn"l "'n(,.-H-'IY'I/!_;;".' 
""' -~ • ~-i '<"" - ., ,;ti t_i.~ .4 _ · .o:' t'-·, i!I' • 

3 ;c: _. 011 
.. ;ti1i'-O 9Y :!~ U?J £i!; fE .'!! [~ 1l ( N1' )J ,r $~ 2.1 

ft 

~"-~1r~~~~"'~n° ~,~---~~If· -*''*""~~.---~,}* ., 
·~ 0 .'t';"{i ~t-l>, 0,'nf]Jl !{ 1{-fl),,:z -11'. ~:!\l,• {ei.t1})J~t5 ... -' ,~ .J"?R-~JJ-i.-4"'trU 

1Ni11(t:Jft;Jl1u.1JJ'b" (J~r:,;::;17.'$ (f.::rn»~cif!: u11ii.177J,. 
tJ','1'1:}{t.~1t!llUCf1A1f'Q"i1f•:t:' ll"R''<l1J:: tf"mlrf/l fj, «Hrt'f.J!,g 1@1ff.Jil~1(<'?'4~ Q. 

~ -- - 'I,~ II' 

1'll""'"'J"""'"'"'"'I"'' '""'l""''J/ ,,,....,,,,,nlf'f1";1Ji111· JJ,,,., u.,,,., JIN""''~ ft'".ll"~F'.i!tt ._:r-t.MJU'i w• .f_ \\lt '""'-ll "-.ld,l""Tt,t __ ,_,-/, siJ {t·q:J, ('°-'~:.;' U·' fl~t'-

{(f.<C'(£1J)//J\fJ1lfl/itiJf rtU»U<iU .UP@/ti tt if u~a d 11,~J'fl ltie:!Jll l"i!:'Q 1ri4JIM 
of f.4N;f.Bu /J1ft11.11r·1tcr:a,,, · 

(f) 'Jhhs p:rq:!lj~c:t vu I •·:;-1r]'1't•Y \l:v'ltlhf~1l11 . 

to tho f11:1U~~t. tl'lf:t~nr. p@~11Blblo. 

2'~. 1ml'f prlQ•j;~ctt J!., 1n11htt ~·~uh .;t<l\P'h<ll' fq:r.f' 

•rt.:~1.~t\lll!. hm ~\!~ ~11 ~'·'.\flt ~~· 01 H~if· b«i;ir~rv ti 
n11i1ni Jirct:. 

J(OJ,. 'l/lh1lii1& li~H;.~<H~lt h~ <r;1;1i:i .. ~]i,1itt nmt 1vii1\ fo; 
ftllu~ c~ve1r&!i'll£e 1\I!. 'll: '''~v-~·hrn:n·t·ri;t,. fi-kri,n 
tt Uwt•1 lUi$JX.U()) 11 !ili ~l!1.r.'l:;:;1f11r. ~·r.1u1lh1;1•',f v~r11 n:i1r ;:rl! 
<d'~,.~,,i!.'' Uln.1~1111f;'»ot ., 

JID.. ll@m;101lf3~f' •V'fli i\!li:\l h1')rl"f'.i!V1i·~nl':!f0tt. i!rrn tt.Pw• 
tUtt:\:\c~lclli.>ll1~®t. «~f :lg:ri<l!rdhJJ11;;Jl Ji!lt'l'fl'jll!~U:ti> iiu 
H~·r~~n\wr'•11m: hi f:'lf:!l;•·!fclt ial rt.~ t·~inirktwrn~IJ' 
d<!:t,:'~'n(01~Jl;~~·n1t 1 11 n~\;.;(l; f'ilTiOjf!'ll'Jt: Mi\ ft l \C'(!'l'i.lll"' 

trn~';!.ilt~ !h1 0114!' ,,1>.~f1.ii1.!'t11:m~·ll\lt (!it ~~nr ... 
SUlilt~i l'Dl111f1. f..1©.'!V'lt. fir.., 

32. 1·0 11tbe! c·x1:~vt lfrialt lf.v1rtl~~n~'i~ :iil!l> e:c1t11-
lll~mic:tll:s~ dll r·t'tni\,!t 'h«i!'ftt,!ldl t•'9' i.l1tn i!l11Pf'O'll~d 
agrarian Dtruc:ture and atricultund de
velopr~1mt c;:1paclt1 • tbt? pirlP'ji«''C'l IM'ill 
cont.riliutc tov1trl!I ecOlltO\!llic: and pol i t:ic-aJ 
:iie1tcgrra1.;ion and· noniturass v.ill ha :in a 
ot.,-oo.ger bargaining sitwu::ion tn tho 
c.ACH. thereby encoui-a1ina it t:o 
negotiate vith other.,..eq. 

! 
i 
i 



·''· . r,AA I •.. aiita.11.. fl, iii. · It1for-- .. 
11totlon aHd~oonotuelon on 111.oil of 
Jocut to ae.ata t tn pitono 6ing ~ho 
ooop11ro.tlv• notla"llont tn £aitn 
Aaoiti:oa. 

. AJttfCX; ~11 · ·····. ?,·· 
·· Bxhibf,t It· <:: 
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33. It is oxpe.cted thnt tho Hondur~: 
Aararian R.ofon . procran vll l ba · .. coop
erative b111cd. T11is loan Ja vital. to •.. ·. 
that progw:1m.. In ·addition a portion ~o( 
Loan funds progranctd fur aub•lcmdin~·tty 
tho 111Jtion111l Developnent Bank wi 11 .he .... ·. · 
aot aaide :for· the use of famor coop.;r
at:lves And einilar f armtr organ·izntl(l.ns 

PAA I !Sl(1tJ. Tnfol"na.Lion 34. It taaa been clctc-mJined that th:fs 
and 'aonotaurlcni on ulur th or the activity f.a c.onaistont with the Uoo-
aoti.vtt:u le oonaintont uitla tho . Ina• and n~connencla'tionsof thr: Inter 
find:lnga and roaOlll'J81'JtJ•11icrt;icr11ue of U1aM.ilrican CMm»ittee for thv AU :innf'«: 
IntoP-AnJorlo~u~ Cct11.1t'ltitl,oc for the~ for Progroaa. (Seo Section 1-C·tl r.f. 
Ai ltanoo for 1»1•n1tr1vl/l!oa in i to the CAP) 
cuu1ua:Z l'ot•i.011,, of :mrft'1~011al dc!YJ'Olc>p-
n•~t aotloiiiaa. 

l·~A~ 5 211Bl.(a). Dcaai11i.bc a:e~,(l'r.t 1~@ JS. This Project wiU 5tnmgth'm 
Ul~i0Jat#10 l.tUUI I)[, lll ClfiJW:·h•f,i"::«tt' I~"" varJOU5 inst:ii.tutionn <•~;1'< 11cf.nt:erd ~h h • 
'Uuz obJoativo of aamu~i''!! r.1~:::tiir!1i",,.11 the agricultural sector,,. Jn partk1iJl1u 
pa:rticipatit>m in Mat' fta.~11~ of il'C4?>"N'fli .. it v:UI contribute tGw~rds dcv,·fop .. ~cru. 
mic dt?a~o 1.@prlltm It tJm UuJ pnrt l(}Jf 1011.1.1 or the o~cmtmdentos whidn arc d~~ir,l'lcd 
pecrpl,e ©f ft#:o oouu~t.:'88!-# • t;fn1@R11!Q1u :f,,Jse to organize .llandleas f f\lmers and lfH'!'rrvc. 

tn:no111~11(!1~lf110'Htv tt.»J' d~rtl©a~J•;f~dic, a~ a rreans; for: channelinr; ;,ui:~:h~t.nnce 
p1·i~NJ1.ltic1 , ©''Jd l!/)JJ."@1 :F;01J~ti!ll"»:r:,1"12¢.;:l. 1:0 thc111. 
·l »US U;i, /tag t i (];JI tB • 

/'1'/uj § :etr It fld.. Q».~~CJ''ttl~e c::~11;~J11 ~· ·r.i(Tl 
• - - - _,__..,,._.,._ t!I 111 

a,,:liiiol: p1•<01g!"t:tr~ '"'L"©{Q.'~0/'ll :::e c ~ ,,: •f" 
• 11 ~ _1J • ,, 

JVOJ11 t~11 CWt11 tU" Tl~("tl;'!fll~~ ff llllf''£111i rr:r.:, dll'Ua1 

capao1:1til!Ja of ,Uue 1»ecrpl.1,P c;f the 
cou~try; utilincs the ao~n,rr'• 
1:'ll1tc7Llrct~rru:J! !"rf'/$<PnO~c11?8 t(JJ 
e11ucttJan"nqc im;; ti N,~11~:io11u11. de~~ l -
op1mi'Jr1:,.t,; v tuid tsl«fiiJhG.i>J"tr.; ci inic 
tuiav.citllticm cmd l;J*GiHi1:a i11~ ;;kiil11 
1~eqriired for cffcctiu~o prtn•tici
pa tio111 i11 gove1•1~1f;i1c1J ta l tuud 
poti.t~ical p1•occ1uit!B cat;entia'l t~r> 
BO lf'-gOVCJ'ISTtmfBJl t,. 

36. The loan is intcrul!cd t(l> m•~•i~t in 
the nccdr.: or ra~rs in !Eonduras.. 1!b~; 
project ntquircs the u~c:.~ o{ rr"'f •"!!•:>ill'rt:

ally or t~1clmically trained ifondurat'li!ii .. 
the project docs not directly support 
the civic education objectives of this 
Section .. 
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31.. lll'JJA If Dlfl,tt'aJ. l112f1n·1.mttl.iaH euid 31. Tltel l.on'n vlll •mc: . .-mrn1to (n} tlM· 
~m~7tli7ii''t@win ~".•Qy~:ill~r2.r9 l«~~u~ 1k."1ilt Uov t.vf h~h·r1uuiom1I trmh• a~ n t•"m•h 
CUIO@l0"@9C ~f f 1m•;Q:'f':I f"i/' t~lrl' C01Ji't1£1'U of :incrt!AtVfd fnm 1~roooc-1t.ian; (I~) ~m;~J*" 
f;n: ( n) . i~@i~r:«?nu·~ N:tt flt?J~,, of (1-l"ttt:lv~ t!r: .. ~«tlo;i.unt U1ronr.,h n fipc·~!al 
i~tti'l~il~ffrff,,lt.i.!f~.ge.i !traufo; fld f@cN;flJ"I! hn\111 n~l.Abl:fohcd In tJm Uinfomd "'~"' 
1n•t1Jtgt,f? i•!l.lQi-!l(Q,ff,,;g~~~ t.rmd @@~a~~tit.'tt1nill~;\•~lopn4'nl VJ,:tnlt for t1~~ t•J(f"hmive,r uml' 
( 0 J i/;.~uN;,:H''©JVi!: q}Jffz~l1 u:! llr1.~gmrttb~ ! fQJ12fl/. W.'/J1U: fJif C.UO(Ht/IH.' lvt:UI ftl\~I irtb»i l~\f' f rn·~w,-r 
q,1Jf tU.?Jfi1;!1 ~~ ir·1:td,iU'M:i~, c~·!!:d:i l '4il"fi:ri@1Jrna or1~~mi1f»U. h11tPt'<; '11rtd (f:) hrsirovc~u tt•«J~:· 
""~~ii /UJ,;f/~9 ;.~J~lf/© ~'1'H!J l?Jt:t'l'I. «ii.tJJ:t:@11;rirtiU~i@tiu.r~; lldB.':411 el f:hri~~~~t.y in rr.~rkuhnrl" P.»,'f 

(d} fliitr1l'!rt.•1~U1 1iflf!J11J1 ,r~:0·13?.~J'@i.·l«~q,;.ti! 1~-:·c;,viditli;7:: •l•i:~~l.r,,til:n~n t:o lt.h!i? At. »:M.N~·~ 
ii " · · ( ~ • JI · " ., 'ff 0 ll" · · " l • } ll t Ii ' ] g~ "f'{t(@ "'Ii if.'? •i!~!Jj d ,p IJ,,'N•Q~'tt1 @'0J~',! ~,f(J(l;)l/r; ilU'/lA:'!@. g, S~.l!UlH ini'l'.f'\I' ~ t.:·ci. . t "IL 1 um.·i;.•e VC'f)" .» 11 U Cl! 

f!!ff·ii:dt"'~L~~·drg,; of ·i11:iJ.~~;;.; ~''ll'lr,, n.gr»"illft'~ l·0-~11V"(!},.1 hi.98'Je:t :h~ d·~ otlmr ~~~"t't:itnH: C;( tJvfrb 
cn~d trHt)JiJti 1fl3<tJ!J•ott; @¥hi. (f J ®t:j,.~11M!ftlu~11 f!J(:ctlon ·in tr1. direct w.1y., 
/1-oa ltnl1<rP'I.' ur2i@11~r,;. 

JS. lZiJ!. !LfL~.~!· itf trm::.;i/ "~ t11o~»w{{r. i$~ f@1" 
'ifUt~Jifttg '3·~:r?fl~~r.rJDl3«1/1{"IJ~U- 1'lUJ!1111.'fl.~h~u; tl:&.~ iii 
r1eq~ni~~ HU'!1<!. t/:11u~(f}J"r1v.~g ;., rr.m w, Uvi K@ /1. ~':fJ"•'!J.1l 
@'fi9'!J!rru~·i:nro. {/.i,('Jt.Un @;1 »~'i/1iUM t@ u.Hu«~' 
'ffl«Q;:,r:l!f?il/Jll/~/ u!J~'C u:.rm If; ~QliuJ1»•,p;g1.1;» ifll /t:l{ft u' 

fu(j)a;;:: ff s3 4£' n""trtt;':({J !_!~ ~~d~ UU. ,~:. 1rrr111(:r,:~~ ,f'~. r·~ JlJ~ 
l--".-u--.~.,..-~ . ..,,~,,~,,.,,,v.;..--.,··•-'""'"'~""-~--~....,,,.--.. -·w·~---,,_~_..,,....,.,. __ .. ,,_ 
'J¥f:> . .t.t1r/f ~·t.r~. tr:;J 
... -)•-·-~ ........ ~- ~ .;,.~ ... - --

J!R;.. Da0imt~Ji~«1:11~ :la nut n utcW'D ii' :h~'1Jq;~i~'~mt-
imt cmmlf,!l'jr. 

fO.. ['1!~~-~~~~t.~l!!tL· '!i'@fi'a1' ommm1111rtf!:- o.{ t1VOPllC!.\j•pro~.ill4tely SOZ of J.oan fauirids \!'ill 
Ji ~· . . . y • b - . . • . v • .ll 11 

lltllllu:ti:til'~· dut.!i.r;m -a.:tJ.~a,.c/(il 11.;.::: <Ji,~Cil-::ra3 <(i~'ll"1C"C ""'·:Y to to :inteni;;:rdiat.e credit institutililm• 
""' p1nin~i/llif.(ii! a::1otlaf!!1•pii"B~ :ttc $' i,s ![i!OiHlifi . to for use by prh·a.tc entet'prisc, Oit'cr 751. 
i11:ik2J•tmc«fi<1.11ft.c. tr.1'JJ•~;;.aJit 11:1wt:ift«1tio1:t,i Ol"of total loan funda: vill &o to priv:ate 
<Dtllae1' bCJ»"J"o11.;~e1n;JJ1. l@1~ '!l«:;c l•zu ;n•i "U.Pt.r te e:ntcrprisc .. 
(J:;rr11ft:tn"p>>"iFW'• i:; b1ri1:t(' 11.sad t.o f'i.7.iaJ!CC' 

i·11-.wpO'fl"t~s fli''()llUI/ 1n·i :''t:I ~ .. ;;.• tnOIU"Cli?:.."t, 01• ir. 
oltlll01"TJJiD1'1' ln.1'1:11~; l«8'£'!!d to fim:uu:c 
p11CNOHJ"cn.ru1ta f1•tJt.11 /»rivat•e amirct-~n. 
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AHREX lll 
Cxhibf t: C 
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1-AA f IO&(bJ. .lnfornattort arid 41. u.s,, prlvnto trado ond ilavct•l• ... 
oono ~ .... loi-011 hou tlu• loan ul ii Mnt nb1'c>ad Ylll be in.dir.,ctl7 n-
o•Ot0&1Pago V.t:. pPlt'Ott!! trado and courngatl thrcn•gh inprov~d fioclnl n11tJ! 
traucrot11r1it o:111'oad and hou tt ut it vcontwdc velfnt'e of thet Uomluran 
tuioourago p.-iuat• II. s. partinipat.ion populath•n dorlvc:d lrotni Udfi proJ~~t~ 
in foroign aturla tcuaoo pl'Ofl"O.ftllfl " 
(tnoiudtng ueo of private trada 
olrtuuto le and tiho eal"oloo• of lJ. S. 
prtoata ontor.priaoJ. 

F'AAl I 601,,(d). lf a oapit4'1 
pro3'2ot~ aro •n29i1u10J.11i1;g and 
pPofaoalon.al servioa~ of !IJ.S. 
flr'!11Ja and tlatMi19 af fi 7t!at~• uo~d 
io t.ha 11'1Jar:ci1111am o:cta11t 001uiio tant 
'1,i t~ t;ho 11attcrm;d, i.ntttreot'I 

FAA I Bti 't. Infornatlcm aHd 
ao1u:tl.'8uilo;~ OJl:o t1aar u. s. Dlfflail 
buainoae uill pn.'li•ttolpate ~ 
oqnl·t:a.btu i111 1U:liJ f1d111:i.el1i•11p of 
goode and 8fU"tfi.cco fi1u.u11osd by 
·the lotui. 

44. FAA i 6 20 (111J. Jli. l l tlae l@a1111 
proro@te or a:Psi/8 t tt1ua forli;l:i.g-wu 
aid pi"ojacit6 lf):r acti1»itica of 
the Conl'l'f.lroiia ft-Bloc cc»:uD ti~iea? 

46. FAA ii 621.. If f'ec1n'4ical 
Aaalsto:,,ica ia fi:1u:o1c1ul by the 
.,Joan~ info1"matio11 and conol1caicn: 
JJ1rct1u.ea• a11.01i aesiata11ce &Ji ii be 
fu1•nis1aed to ·t1ae fail.teat e:zttnit 
prac·ticab le ae goods ar:d prof es
si.ona l a1rd otlae1a.. se1•vlces fPo"'11 
pttivata onte:rpPise on a con·tract 
basis. If the faoili·ties of ot1u.~P 
Federal agencies uill. be u·titize"l,, -
l••f Or/J'tlatlo11 a11d cone luei on 011 

42. Sa·T-'dC·Cli of U.S. comiutltnntB 
vill be uaod to the uriaxh1u1111 extent. 

43. U. s,J sull h\udnep~ u.iU be per
nh .. ted tc> part:icipate in the furnish
ing of gc:i:cds and service a f :inanccd 
by the le> an,. 

44. 1hi11 loan vill not promote or 
assist f~)rcign aid p:ojccte; OT Co1nl-
1DUnist.-Bloc countries. 

45. Technical atJsistancc to be fi
nanced u11der the loan vill be furni5h
ed to the fullest extent practicable 
by private organiz.nti<iins or :individur"' 
ale. 
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SI. 1116'A I G Oil ( d J • lf tlut rdOOp-
i.t 1-a t l ,1i, nti'i;1u1,:r ti ilh'1flilfdHa too 
agalne& U.S. ~~rino innu~anne 
oonpcn lo@, "tit l ! l otuu ng rn t"tr,J@H t 
.,,.cqui P"' 1Jaat 111J1u"i•:~ li,Mura~Q!~ 
bo plaoiid in tlu.~ Uniltt"Ed S·tattiJJ 
on OOrJ·niodi ti©~ fi'tl'JairJ@cul by U1@ 
lon.n '1 

FAA I 601,(11).. If offtJho:rlf pt'@<lHllr'C-· 
11.1ant of agrioulltu:rn.l oo~iroodi.l;PJ 01ri 
produot is to ba fiHrtuuutd, ·i,411 ·ua.,:ro 
provision agai'hu·1 It au.oh pr1@rcs~ra1"•11Ji11lt 
ulion tho do.'11.Jaatio priaa @f attv,ra1a 
ool?fl.mod:i ty l!D laao tlun: po:ri te~? 

11'/JA § 6tf.PIJ.(f,P. l'J' 7/@<t!llD ff'il21/Jlfl/CC8i! ,i;q 

OO!f'f.ltt~@di ftJ ~-{'ff'f:l;Jl@'r ft /JJ'D"@!/{4VJI~, '4.'11: £ 7t 
a.>.•r>a.,,~gcirr,1anlt$ l;ie rtr.1tull.c l{/.'!)~~ IIiU«QJ!g»l.ie~· 
oaf'lf:ifioat;i@'!la ft@ t.J.Jf'.I/)). cmd A.1·.:r/JI. 
a1~p1•01JJ1a7t rof @@n111,1@diit;y !fTlift eli!lf'i .. &le 
and end ftab la? 

Fl.lJU I 6@$1(@.J. (1,-fJ/1(}>'!'1!/'f,jlf:.H;i@»: (OillU 

meaeurea to be tato" to utili=e 
ll. s. Coo11:u11»m1.rmt eJCa~ss po!"S1on1Tu111.l 
p1•01ll~rft'U!f i-,,_ 7/...i.c.?v. <tJJf lt8ai!: proavn»el!'fle"u It 
0 f -,u2M i ftf1./!~1$i -

.FA!d I Sl'!llbJ~; J:'ilfP· fi l.@1,,., lf 
l.CJQJi!J fi13r;.7J.'llU.?tJ.:g,; 'IJ.Jat=if'1• oi• IJ)Q ter-
re l~tad laud Pesouraa construction 
pro~f c.clt CJJ• o.11r!fJJ9?wam:i, is there a 
~bc»ae:fit-c@P. It corropll«ta lt.irtna n.ade i 
i111.uJf'ar as practica.blo, in 
accordtu:ce !1>i th the proccdru."ea 
set; fo'l"tlr i.,a t6ae lf8etr1Jcrtn1dwr;n of 
'the P:ree·i.de1it dated 1,ray is, l962? 
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ANNEX Ill 
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Paso 16 or 19 

52... 11m '.hmp anr.:iHl:ftnl vi 11 ~u 
r~qulre. 

.S:J. No auch procurc.ment is conlcni ... 
plated. 

s•. 1.oan do-ca not « huutit:c n com,
motli ty import progrn~. 

.55.. The loan agreement w.i l l so 
require .. 

S6.. Thi11> projec.t is not a ~ater cri'r 
vater-re:lated land resource const'l!'.uc
t:ion project .. 
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l:J.,A l.llO('lf.J. If ootte&:PNOt-Con 
O.."' proil~otl'11• a11it~rprloo. ut ii 
a21roe,.~• vatua of ttaolotanoo 
io · bo /urlfllo.~rrJd bu ltli.o U1ti t~d 
St2toe o:oood $too ntli~oHF 

II. FAA I $31(lJ. llill GRJI %cnm11a fuwade 
60. ueod to fiHa.Hoe pu.Pallo:ee,. 1-ong
to~~ loaeo,, oP o~ohango of notor 
oehlo le nt11.rn1f a:o turod outeida t1ao 
Urt:l~•d Sta;too,, or an11 guaPon·t.1 o·f 
eacol& a tr1n1eaotl.v;nt 

9 '"· 

(J$. 

App. I :,o!__. 'Vil l 1t a112i ioa:1t1 fUnda bo 
ueod !o paf pOH$io"s,, eto.,J for 
ntllt~•1 pareonn~IP 

App~ ! 1..01. Ulll OJtay lotuu fnuad,1 
l.iio' lltBCd to pa.!{/ 'fJ/Jll @8Ul61J1BlmC.,,ltS? 

61. App.· ! 'llbS.. Ca:ir~trp'tio.-,,1.ce OJJith 
iiioga11.7tat:io1:a OJfl. ctn1p7toylf'f1lent of U.S. 
end locc."t p'u•eo.,,mai. (A. :1.·.a • 

... BD11:U la ti.on 1 J • ... 

AIHfl:X tll 
Sxbibit.I 
Pago Jlof 19 

62. 'l'he production ta.cllitio• tor 
t.vo ••cd proet1••·"'" plants• vlll bo .. -~ 
f11provld. Tot1tl a111l•tane:a viii M 
approxlm:.a1tol1 $41CO.f100. 

63. No l.ocm lvndtli vUl II• u.,.ed .(or· 
thi1 pur11eao. .. 

641.. u.an funds v.Ul not be used for 
tld• pufll08G. .. 

6S. 'll'he tcm1n Agreement will so 
pr.a.ide. 

66. No :loan funds will be used to 
pay U.N. assess:qnts. 

67. Thi:s prcr#i&ion vill be complied 
vi,th. ft"" 
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10. 

'.'.or 

;•u. I llf. Daaoribn hou &ho 
~~---~-.ai:-_µ,.._,.. u ,., r 
';:;•11}m t. l; t!f;•f:' rwn .PJ,p011 fi©$'f'tvt lh.JtJ;iJU :;J © 
U·• f! Sa ;f2@l 't .tl ©. 11u.D HJ@~" JJj © I-NH-; td Iv~ ~'<' ~ «)) .,>; 
~ill ho c@tifi@d e~~~~rni~p tha 
~1'tl111l«-g;i. IY#~@1H~inlff.1, ;vri@Jit:rttftJ 
oo~~t•u~ oP otha~ opa~ntioq to Ao 
!'i ~ttfftH1'(f,I !Pgf Un~ Dv@@;fU. 

AJ!~·. ! CP.!· lJ.7il~ q!11~2q l@@»u f'~oui[])ae 
i@ 'Ofl,f!J (!,°£ff' 1JJ Y' ljY ~it!};; Tf 1JJC 11- It a« @J 1" 
1n~<U1,1''11.9d11.lf~rW!f4 r:, ,»g!J@8't!!$3 Mi U;i11u u~rt' 
a.1l-1t~i IJ,lf'td $;'1j;!l!J, /t@l{fl II:@ fl crfJU~ dJUJJ'I'' rI::J,w•d U1>~ 
Ua(j C@11~QJ~~f'~~:i'l 

( Ql J (!",'@tn.lO'iJ 7f !i.© il~rt:'if!i ~i li;J.J l"6.Ttf!!Vd r'it'il':IC'llU ft, 
that @t leant 10 per crnt~~ of 
t'11@ G·1N,1:s:s d,©mUl&tP. <CDj' C'iJ'lf~it.:.T1©d1J..1t.iic.~:: 
( c"111l.11_1rr1.d;411f'l ll"~J:c~.11n1•1f'J. ~;ii)! lle1 f!O!'b" W.».·~r bm U::. 
C<t:Q.!"l"rJ.~~J"S, !f.i:a"IJ!I C@'Q."@'f)I 71fllh7'l"$l.11 liQ.'/IUq}J 

to.»2Pi:.C! '-''fP) fil»UJH~(ecrd r;.,.,fi. !,Bu Jfau.»udc rn.1rro~~12 
avoilnble under this loan $hail be 
t:rc..,,,~n»ir»r!.f!'d @m 1Priri.1Jr1d:q,,~~r:11 ©'1Jl'l!IJl!NiB llJJ. S~ -
fl.Off C@itWl~l!l?.'~ 0~ iftJJ. J WJ~$$~ 'l:p, It@ 1/.»JJC 

czto~t that sue~ vcasels are 
aM@il.al»7lC". ax. ft:dp lfJJ.,,~a ~·ctuMJ>'llmbEd~ 
ra.ti~ce ~ 

(b J uu.1. 7l ~l"l{Jl'ff~ H.: '"·~ rrnc:.c1.r:. it© lOa:4.JU 

reoipie"t to pa~ all ©r en' portio~ 
of _en«ch dii'fcnrlf!"'l~·u:ll&. 11!S r:r.11!& c:ci·~~~: 
bet:urtP.cNa TJJJ .. S. ({JJ.11HJ. forc.ii·f!'ll!J.-fl.a.g 11'4!'Sael 

ratea? 

ANNCX lJf 
txhJbit c 
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"'. A d'~M!:r .i Jiil :fo·n 01! i iui !!'.> l.4'~4'u~ 
VA~ incl .. Jml In u~(l- C'©tfl.t,f{~!tftU~l.M\l~ 
Prcto~nt~lliG).h fer i'Y 1')h'~. 

70.. U'Di )(liani f un:~]m w'» U D lkij~ uiM~~t ! q);f 

propagauiidft pu:rpo!Co~.!Ji. 

71. a) 1he w~n11 Ag,rl".!· 1nmer1itt wii] t 
pro.vi'1c ! <Mr c¢1m p.Ji:fi.am: 1t: t-f ii Lt.Ji: t tidi s 
prov:iR¥h1n. 




