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Report Summary in English

The purpose of the following report is to offer a REIT taxation model to Georgian Tax Authorities
which would be customized to the current economic conditions of the country. First of all, the
proposed taxation model must consider the best global practices. Second, it must consider the
challenges of the Georgian Capital market and be tailored to the Local Economy.

The first part of the report describes the income structure of real estate and REIT markets with
the related tax burden. The next topic covered in the report gives examples from seven countries,
success stories, and less successful cases of how REITs are being deployed around the globe. The
report describes the taxation systems, used in those cases and gives an analysis, of what stimulated
efficiency in the success stories. The second part of the report provides information about the real
estate taxation scheme in Georgia, about the taxpayers, and how these taxes are calculated.
Finally, the third part of the report provides recommendations on how REIT taxation should be
arranged and what benefits should be provided to promote REITs in Georgia.
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