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CONFORMED 



ALLIANCE FOR PROGRESS 

LOAN AGREEMENT 

AGREEMENT, in furtherance uf the Alliance for Progress, 

dated t;he 4th day of September, 1964, between the UNITED 

STATES OF BRAZIL ("Borrower") and the UNITED STATES OF 

A..'Vl.ERICA, acting through the Agency for Internatiunal Develup­

ment ("A.I.D."). 

ARTICLE I 

The Loan 

SECTION 1.1. The Loan. A.I.D. hereby agrees to lend 

to the Borrower pursuant to the Foreign Assistance Act of 1961, 

as amended, up to $2,700,000. (twu million seven hundred thou",:, 

sand United States dollars) to assist in financing the dollar 

costs of United States goods and services required for the 

project as defined in Section 1. 2. As used in thi~ ,.Agreement, 
. . . 

"Eligible Items" shall mean the e;00ds and services financed· 

hereunder, and "principal" shall mean the 'aggre~ateamount of 

dollars disbursed hereunder. 

SECTION 1.2. The Project. As used in this Agre enient , ' 
.' .. ' . ,-.', .': ' 

." 

"project" shall mean a project for the construction,and.ihs­

tallation of certain air navigation aids. at th~' airpor'ts:~l~~t­

ed below, and services for training related to the use of 'such 

aids. 

Rbi iN An.ABLE DOCUMENT (; 
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a. Airport Surveillance Radars at Brasilia and Porto 

Alegre; 

b. Approach Lighting Systems at Brasilia; ,Rec1i'e~Belern 

and Campinas Airport at Sao Pauloj 
";. . . 

c. Instrumont landing syst.:::ms at Recife" B0lom,~hciCtun .. 

pinns Airp~rt at Suu Paulu. 

tr:t. -"""'"' t"" .. ~ ....... -- I"II~ 

Bb1 ;~VA~l.h~L(_DUUji~dtNJ 



ARTICLE II 

Terms of Repayment; Interest 

SECTleN 2.1. Interest. The Borrower shall pay semi-

annually to A.I.D. in dollars interest on the unrepa~d Principal 

and on any ~nterest due and unpaid of three ql..arters of one _ ....... __ ... _ ... , '''''.IG~' __ :wt1. __ ......... 

(3/4 of 1) percent peI' annu.In (computed on the basis of a 365-

day year) fur tell (10) years after the first disbursement and 

two (2) percent per am~~hereafter. Interest shall accr'~~e 

from 'che dates of the respec ti ve disbursements here'l~nder. The 

first SLch payme.~1~c s~~ll be d'l,.:e and pa.labl~!10 _l~G,er .~!J,~n ~f.! 

( 6) mon ths ~~!:....£:':'r.:!'!..~"..t:.j~;!'!.,,!!!~n,~ 0 n a date to ~~ -/ /J.//~~ 
specified by A.I.D. j~ 0 

SECTION 2.2. Repayment. The BorrO\'le: .... shall repay the ~ 
Pl"il1cipal to A. I. D. in dollars in sixty-one (61) equal semi-

annual installments. The first such installment shall be due -, 

and payable n~ne and one-half (9 1/2) years after the first 

paymeat of ~nterest is ul~e. 

SECTION 2.3. Application of Payments. All payments shall 

be applied first to the payment of any intel'es'c due and unpaid 

and then to the repayment of Princ~pal. 

SECTION 2._~. Prepayment. The Borrower shall have the, 

right to prepay, witho'l.ti penalty, at any time"allorany-part 

-of the Principal. Any, prepayment shall be applied<in the orcier 
:' ' 

prescribed in Section 2.3 hereof, and amounts ,applied to the, .----------
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remaJ.n~ng installments of Principal shall be applied pro rata 

to such installments. 

SECTION 2.5. Renegotiation of Terms. In the light oi' 

the 'Undertakings of the United States of America, the Borrower 

and other signatories of the Act of Bogota and the,Charter of 

Punta del Este to fOl"ge an Alliance for Progress, the Borrowel" 

agrees that at any time or times when it is l"eqt,ested to do so 

by A. I. D. pursuant to this Section, bt:t no'l; sooner than s~x (6) 

months before the date on \Vh~ch t~le f~rst installment is payable 

under Section 2.2 of th~s Agreement , it will negotiate with 

A.I.D. concerning the acceleration of payments required pur­

suant to this Agreement. The Borrower and A.I.D. shall mutual­

ly determ~ne to what extent repayment si10uld be a.ccelerated. on 

the bas~s of th~ following crite~1a: 
,.,' '<', •• " - ,,' . 

(a) f:he capacity of the Borrower to ser.vice' arnore'11apid 
'" ,., . ~ 

liquidation of its obligations in the light' of. the :inte'rrlal"'anct 
',;' '.': , . 

extel"nal financ~al position 01' llrazil, taking into account, the 

long term pl'ospects of the balance of payments and principally 

debts owing to ai1Y agency of the UL'uted States of America or to 

any ~i1ternat~onal organ~zation of Wllicl1 the UnJ.ted States of 

America is a member. 

(b) The relative capital l"equil"ements of 'ehe Borrower 

and of other s~gnatorl.esof the Act of BO'I'ota and of the. Charter 
.' .b '.', 

of Punta del Este. 

SECTION 2. 6.Piace of, pa.Ymeht:~ ,~'All'paymei1ts to, be made 

http:signator.es
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to A.!. D. shall be made to the Controller" Agency i'or Ihter-
..' " 

national Development" Washington" D.C." or at; such other place 

as may be mutually agreed upon by the Borrowel"'l and A.!. D. Such 

payments shall be deemed to have been paid when received·by 

A.I.D. 

(0 
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ARTICLE III 

Conditions Precedent 

SECTION 3.1. Condi tions Precedent to Initial Financing. 

Pr~or to the f~rst disbu1~sement or to the issuance of the fil"St 

letter of commitment under this Agreement, the Borrower shall 

f'ul'nish in form and substance satisfac'l;oJ.~y to A. I. D. 

(a) An opinion 01" opinions of legal counsel satisfactory 

to A.I.D. that: 

(i) This Agreement has been duly anthorized or 

ratified by, and exeCl, ted on behalf of the 

Borrower, and constitutes a valid and legally 

bind~L1g obligation of the Borl."ower. in accord-

ance with its terms; 

(b) Evidence of the authority of the person Ol~ persons 
. . . 

who will act as the l~epresel1'1;ative Ol~ representatives 

of the Borrower pursl.ant to Section 8. 2, togetl1el~· 
. '. .. 

with a specimen signature of each such person certi-

fled as to its a~thentici ty by legal counsel. . 
. . . 

( c) Evidence of contractual or othel~ ar1~angements with 

the Federal Aviation Agency of the United States of 

Amel"~ca satisfactory -Co A. I. D. for eng~neering train-

ing and procurement serV~Ces 1'01" the Project~ 

(d) Ev~dencG of ar.i.~angements toen.able the Directo1~ate 

of Air Routes of the· Air Minist1~y.of .t;hCUnitedstates 



of Brazil to cal"'ry out the Borrower.' s operational 

responsib~litios hereunder. 

(e) A report of any and all corrunissions, fees or payments 

of any kind which have been ma.deox'~ar~agreed .to··1:>e: 

made to any person, firm, orcorporatfon( other th'an 

regular compensation to f'L~ll-timeofficers and em­

ployees of the Borrc1wer) fOl'" serv~ces ~n connection 

with preparing or present~ng tho application wh~ch 

has :.. ... esul ted in the 'authol"'iza'cion of the lOr;Ln by 

A.I.D. or in connection with neBotiat~ons incident 

to obtain~l1g the loan (indicating. whether. such agree-. 
"': 

ments hav~ been or ar~ to be made on a contingent":, 

fee bas~s). 
. .. 

SECTION 3.2. Additional Condi tions Pl"'ec0d~mt w~ tti Respect 

to Financing Other' ,Than Engineol"'ing SOl"'vices. prior. ~o any" 

disb1..u~sement 01"1 the ~ssuanCQ of letters 01' commitmentfoi'; ..•.. 

Eligib'le Items other than for engineGring sel~vices, ti1~ Bor~owt::l'" 
'. " ,. 

shall ft:rnish A. I. D. ~n form and sl.bstancG satisfactc>l~y" ;to' A. I. D. : 

(a) A plan for the financing of thG Project (the "Financing 

Plan"), showing evidence of the availability of the. Brazilian 

currency and U. S. dollar reqUirements, Jche date of ava~lability, 
. '.' . 

the source for such i't:nds, and the terms to which the Borrower 

must agre~. 

(b) A plan and schedule fOl~ the coi1stx'uction, insta1iation 

and procurement necessary to complete th0 Project. 
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(c) A.~.D. shall specJ.fy which of the following addition 

al items it will l"equire before disbursements may be made for 

any Eligibl~ Item other than engineering servJ.ees: 

(1) Additional plans and specifications for the 

Project; 

(2) Evidence tl1at arrangemeuts satisfactory to A.I, 

have been made for the l1ecessary procurement; 

and 

(3) Evidence that arrangements satisfactory to A. I. 

have buen mad8 for constructJ.on services. 

SECTION 3.3. Terminal Date for Fulfillment of Conditions 

Pre cedent. Excopt as A. I. D. 'may otherwisa agree in writing, 

if the conditions requJ.yed, by S~c~~o.n 3.1 have not been com-
Qlvl..) 3 d, ! 9 6 J ~/.f--1 o(;t'. tF ¥ , 

pleted by NJv~mber---30-;--19"64, o.r if~ll' of tho other condi tionl? 

spoeii'J.cd :2:'( . A~/I. D: ' )21tl"S~~nt "to ~t.Gction 3.2 have" not been ful-. ,,a, / I I tj ~ 1 J,v; ).-f./t- ~ " . ' 
filled by fl.ia-Py-2-~--l~65" A. I., • may at any time thereafter 

terminate thlS Agreemi:mt by giving notice to the Borrower. Up 
; 

such tcrminatJ.on, th8 Borrower shall l"opay thel..mrapaid Princ~ 

pal and any accl"ued int(:rest, wh.3reupon all other obligations 

the Borrowel" and A. I. D. und0r this Agreclnentshall cease. 

(3 



ARrICLE IV 

Disbursements 

SECTION 4.1. Requests for Conunitment Documents. To obta: 
'<. t· 

'. ·'.:·r' 
disbursements, the Borrower may from tim0 to time l"cquest. A.I'.: 

to issue commitment documents to one or more United States bam 

ing institut~ons d0signatod by the Borrower and satisfactory t( 

A. I. D." committing A. I. D. to reimbu.rse such hai,'1k or banks for 

payments mad0" thrm:.gh letters' of cred~t or otherwise, to tho· 

Borrower 01" any deSignee of the Borl"oWGZ', PU1~St:ant to such 

charges incurred in connection with cornnrltmcnt documents and 

disbursements shall be for the account of the Borrower, and ma~ 
I 

not be provided OtLt of the loan. 

SECTION 4.2. Other Forms of Disbursemcnt. Disbursements 

may also be made th1"OUgh such other means and by suc11'othor 

proccdurus as the Borrower and A.I.D. may agree in writing. 

SECTION It .3. Date of Disbursements. Disbursements here~ 

under shall be deemed to occur on the date on which A. I. D. mak\ 

payment either dil";.)ctly to the Borrower or its designee or to 

a banlc:ing institt..tion PU1"St.ant to a lett~r of commitment. 

SECTION 4.4. Terminal Dates for Disbursements. Except a~ 

A.I.D. may othGrW~S0 agree in writ~ng, no cOInlnitmcnt document 

shall be issuod ~n rosponse to .requests r0ce~ved after July 31 _ i 

--1969, and no disbt.:""suml..!nt shall b~ made agaii.1st documentation 
11 

rocoived after Ducemb~r 31, 1969 • 
...... ~U:44d 4 Ita ...... ·u,.. ~ " ...... ',. 
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ARTICLE V 

Cov~nants Concerning Proccrcimcnt 

SECTION 5.1. Source of Pl"oCUr~mcl1t. All Eligible Itoms, 

includ1ng transportat10n SCrV1CQS and mar1ne insurancc~ shall 

have both th~ir sourc~ and or1g1n in and shall be procured f'rom 

the United Status. Transportation servicQs procLrud from a 

Unitud States-flag carric:l." shall be do~m0d to have tho1r SOU1"C\3 

and origin 1n tho Unit0d States. Marine insurance issued in 

the United States by a company authorized to do a marine insur-

ance br.sincss in any statE.) of the Unit0d Status of AmQrica 

shall be dccmed to hav0 its source and origin in the United 

statos. 

SECTION 5.2. M0thod of Procurement. No more than roason­

ablcpric0s shall b.;) paid for any Eligiblu Item, and all such 

items (excupt archit0ctural, engineering, managoment and such 

othor professional s(n~ViC0s as A. I. D. may sp0cify) shall" when 

feasible, be procured on a fair competitive basis. Prices 

(oxcept for the foregoing·prof~ssional services) should normally 

approximate th~ lm'lOst compet1tive prices for the Elig1ble Item 

procured, operating costs, quality, time and cost of dolivery, 

tOl"ms of payment, and other factol"s considor0d. PricQs for 

Eligible Items which ariJ, procur~d in bt~lic within tLle United 

Statos shall not uxceccl thQ markot pl"ic0 Pl"cvuiling in tho Unit0d 

states " at :1;he" time'of purchase.' 

( 

(S 
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SECTION 5.3. Eligibility Datc~ No goods and s0:L'viccs' 
.• : 

may b(;) financl..!d in wholl..! 01"1' in part by tho loo.n which ar~S0" 

Ol..:t of or'di::rs or contracts firmly placed or ~iri;urodint'o ipi"liol" 

to 'ch~ 0i'fGct~vG da.te of this Agr0IJlnGnt. 

SECTION 5.4. Trans12ortation., 

(a) At loast fifty (50) pt:!rcvnt 01' th0 gross tonnage of' 

all goods (computod separat01y for dry bulle carricu"'s, dry cal"'go 

1~n01"'s and tan.!{cH"s) finai1ced by thG, loan, v/hich may. be trans~ 
.. , . 

ported on ocoun v0ssuls, sllali be transportod onpr~vatoly-ownud 

Uni tGd Statl..!s-flac:; commorcial vusscls. Dot 0rilli nations tha.t.:., , 
. '.,' . ' .. 

Un~tGd Statl..!s-flag cOlrun0.i."'cial VGss01s 0.1"1.,) not so available.:: must 

be approvod by A.I.D. 

(b) All Elig:J.blo Itl:!ms transpol"tod to Brazil on VGss01s .. 

other than privatoly oWi.1od Unitod stutcs-flag cOI11lnorciaivGsscls 
. . . .' , ' 

shall b~ transpol"'toc1 on carl"~0rs ownod, opuratod 01' under. the 

control of thi.;.! Borro\wr 01"' othur countr~r.::s included in COd.0 UI...I(' :7.~ 

of tho A. I. D. G00i,braphic Code Eook as :La -:;tl'GC"i:; at the t~m0 

El~gibl(J ItGJns may bij tl"'ansport0d on any occa11 :vussol wh~~h;' 

A. I. D. in a not:Lcv to tho Borrm/d' has dusignD:tcd. a'sin(:ligib16 

to carl"'Y A. I. D. -f~na"lCc:d corrunod~tios. In' accoJ:'dU(lCU w~th 

Soction 5.1 horoor th0 cost of transportat~on on vclsscls oth0r 

tl-lill1 privatvly-oVlL10d Ui.1itod S'ca:t;.::s-fla[!; COinm0i:'C~al VGSSlJls shall 

not· bo ul~giblv fOl' f~i.1al1cing tlndol"' tho loan. 

(c) No goods may bl.::! financed by tl1u loan wh~char0 trans-
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ported on any oc~an v~ss01 which has bQlJl1 cha1"'tur0d' for,the 
, .' " 

carl'iag0 Of A. I. D.-financed commodi tiC:s' unless ~,_~chchart~rl1D.s 

b.:JGIl apP1"'ovucrin w11~ting in advance by A.I. D. 

SECTION 5.5. Marine Insurance. Un10ss A.I.D. agr~cs 

oth~rwisu in writing, insurance on shipm0nts of commodities 

financ.;d und'Jr this Agr~ol11unt shall bo p1ac0d' in tho United. 

States with a company or compani0s authOJ."'izcd "to do 0. marinG 

insul"'anco businoss in any state of 'choUnitcd stutos of America. 

SECTION 5.6. Small Dusin0SS Notification. In ol'dcr that 

AmC1"ican small businoss shall hav0 thlJ OPPol"tl:,ni ty to partic~patc 

in fUl"nishing E1igib10 I'cems, th~ B01"1"owur shall, at such t~m0 ' 

prior to ordo:i.'ing or cont:i:"act~ng for any E1igib18 Item os'\:amat~d 

to cost more than th0 equ~vahmt of $5,,000 (fiv0 thousand 

Uru t0d States dollars) as A. I. D. may spocify" ",cal"'S~ to be 'r0". ' 
" :~ .... ' • :, ", ! :: 

coivod by A. I. D. such information concorningEl~gi,b~eDt0ins. " 

as A. I.D. may l"0 qui l"C • 

SECTIo,N 5.7. Contracts. No E1igib10,',Item" may be' fillanc,ed 

in whole or in part by tho loan whichll1"i'ses.(a)6~tof6o~~: 
: . . .' ! ", ,'. ~ . . . ;. ". ,.' ". 

tracts for ~mgin~~l"ing" P1"ocu1'em0nt 01" constrt:~c1iionsQr~i6es 
,,- ," . '. ..". . 

v.n1wss A. I. D. has gj.vQn its pr~or approval in writing 't~'thG 
. " .. 

terms of sl'.ch contracts and thl..1 f~l"1nS who will provide such, 

survicos; or (b) out 01' any contract' for thG porformill1c0 Of,' 
;',.' 

slJrvicl..1s ol·~tsid(; thc United Statos by Uni'ccd' States citizuns 
. .,. 

unless A. I.D. has appl"ovWC[ ~n writing ,tlw ump10ymont ofst'~ch 

p~j,"sohs • 



13. 

ARTICLE VI 

Addi tional', Covu.1ants and Warrant~0s 

SECTION 6.1. ,Condu.ct of' the Project. Tho BOl'lrowcr will: 

, (a) Cal'll"Y out and complete thu Pl"oj0ct, with duo diligence 

and' efficiency, providing any additional rOSO'L11"C0S wh~ch may 
, ' 

bu required. ;rhc Pl"'oJGct shall bo carl"i0d Ot;,'C in conformity 

with sound engino~ring, constrt,ction and financial pl"actic(:':s, 

and. with any contracts, (mg~nGering" constrl.ction or procurumoi1t 

arrangomLln'i:;s, or plans, schl..!du.les and 'specifications approv0d 

by A.I.D. The Borrowor shall obtain A.I.D. concurrence prior 

to any matorial modificatj.on or cancollat~on of any such con-

tracts, arrang0mCl1'ts, plans, schudu10s,or spl:!c~fications. The 

Borrowor covenants that it will usc the Eligible Items in licco:.. .. d­

ancw with plans ane. procedures' clcVGlopcid m'L~'Gual1ywith Ai'L']), 

for that purpose. 

, (b) Adaquatoly mainta:in' acct., repair, in accordanc0 w~th, 
. . .:, . 

sound maintcnancopl'a'ctic0S, all Eligible It0ms {Lnd any cons-

truction or facilityrosr:lting from thG~r US0. 

SECTION 6.2. utilization of Elieaiblo Itoms. All Eligible 

Items shall bu ~s0d I..!xclusivoly for the Projuct. In tho caS0 

of any goods f'ina{lCod hel"utmdul" which ari.:! not fully uxpcmdod 

thrOi .. ~gh thCJil' 'L,S0 f01" thl;) Projoct, th0 :rOl'logo~ng prov~sion shall 

apply t:·,nt~l thl:! complotion of th.;! Proj~ct 01' t'~ntil such tirno' as 

tn.JY can no long(n~ b~ t:s0ft.lly employed for the, Project" . provic1~d 
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that· no goods financ0d h0reundor shall bo Gxpor'c0d. from Brazil 

wi thout tht! priol" approval of A.!. D. 

SECTION 6.3. Information ~lL1d Marlcing. The BorrOW0r shall 

coopGratu w~ th A. 1. D. in mal{ing information conc0rningthis 

loan public and shall make appropriate al"l"angemunts to carl"y out 

A.!. D. I S instructions with rvspl:;!ct to signs at th0 Pl"Oj0ctsitc:s 

and maJ."lcing of goods financ13d hiJl"'oundm .... 

SECTION 6.4. Noticv of Material Duvl:llcpmcnts. The Borrow­

er r,.;:p:r0sonts and wal .. J.. .. o.nts that it has discloslJd to A. I. D. 0.11 

circtunstai.1C~S which may matorially aff\::ct th~s Pl"o,jeet or the 

d~schal"'gG of its obli2,D.tions undol" this ,Agr00nluut and covenants 

that it w~ll inform A. I.D. of any conditions which inc01",f,'iJrO, 

or WL1~ch it is l'uasonable to believe will intcri'el"'\3, with any 

of the fOj."'ogoing. 

SECTION 6.5. Taxation. This Agreement and thG ox.::cution, 

Princ~pal and inte:i.'('!st shall be paid wi'chot:t d()ductions fOl" und 

f:i."'l:l0 from all texos, .f13~S, or 'other chal"gos, if any,. imposod 

l .. nd0l". the laws of Brazil or laws in effoct in its t0r:,:·~tol'Y. 

SECTION 6.6. Commissions, Fees and Othur Paymonts. 

(a) Tho Borl"oW0:i." covunants that i.10 commissions, fees oJ." 

paym~nts of any lcind ~n conn~ction w~th Pl"os0l1ting theappl:ica­

tion which has r0sulJc~d ~n thIJ authorization ot' the .loanb~ 

A.LD.:, or in .. connection with n0gotio.tions incid0ntto obt;aining 

tho loan, huvu b0En1 01" will be made to any' pOl"son, firni.or. 
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corporation" other than, the l'--egular' compcnsat~on.to ',officials, 

and full~time officers' rind 'employees of the Borrower or for' 
. .'. .. 

bona fide professional" technica~ or other comparabie'scrvic~s. 

(b) The BorL'ow\3r shall promptly report teA.'I. D. i l1form­

ation on any commissions" f~cs or payments spccif1edin sub":'-. .' ., , 

section 6.6(a) hereof which arc mado after the 'effective date 

of this Agreement. 

(c) TJ10 Borrower covenants that all conunissions,,'fees ,Or 
" :..."'. .. ':' 

payments det8rmincd by A. I. D. to be unreasonable shall:be~djust-

ed in a manner satisfactory to A. I. D. and that every recip:tent 
. ~ .' ..' 

of any sllch conunission" feo or payment shall beinformed.of, 

this condition. 

SECTION 6.7. Records; Reports; Inspections. 

(a) The Borrower shall maintain or cause to be maintained" 

in accordance with sound accounting practicesj books 'and records 

adequate to identify Eligible Items" to disclose the cost and 

use thoreof in the Project" to show the nature an.d extent of 

the solicitation of prospuctive suppliorsand the basis for the 

award of contracts or orders" and to indicate the progress of 

the Project. Such books and records shall be maintained until 
, ' 

five years after the final disbursement pursuant to this Agroe-

ment. 

(b) Such books and rGcords,shall.be open,at.all times .' . . \" ", ' ", ' ," .' 

for examination by authorized "~epres~l1tat1VGSOf the'ko~rowcr 
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Section 5 of tho agroement betwoon the Borrm'lCr and the Govern-
" . / 

ment of the United Stat~s of America, signed on May 30,1953, 

and subsequently approved by thu Brazilian Congress. For this 

purpose, if tho Borrower and A. I. D. mutua;l.ly ngrc(;" the Borrow-

~r may maintain" within its accountit:g system" a segregated 

sot of books and records for all transactions sp0cif~cally 

related to the loan. Examination of the books and records will 

be carriod out in practice by procedures which may include the· 

following when0ver mutually agreed to by tho Borrower and A.I.D~: 

(1) Joint auditing under mutually agreed to conditions. 

(2) The usc of independent auditors selected by the 

Borrowe~ and accuptnb10 to A.I.D. 

(3) The inspect~on outside th0 prumises of the Borrower 

of certifl.ed documentation relating to the loan. 

(c) The BOrl"'OVler shall cooperate with, and give reason­

able assistance to, and shall facilitate inspection by A.I.D. 

with respect to th0 execution of thl; works and the activities 

related to the Project in conformity with this Agreement and 

shall afford all reasonable opportunity for authorized repro;" 

sentatives of A.I.D. to visit any part of the territory of 

BraZil for purposes rolated to this Ag't'cement. 

(d) The Borrower shall promptly furnish A.I. D •. s~c11 . 
• 'I. 

financial and othor reports and informationrelati.hg to.th\:r 

loan or <transaction pursuant to this Agroement and 'any' covenants 

of this Agreement as A. I. D.may request'. 

v\ 
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SECTION 6.8. Budgoting and Accounting. Borrower shall 

usc its best Gfforts to establish and carry out systGmsof 

budgeting and accounting to accuratolY,idontifythecosts of 

opcratJ.l1g the facilities and airportsconncctcd with the Project. 
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ARTICLE, VII 
.. ,. , . . , 

Remedies of A.I.D~ 

" SECTION 7.1. Events of Default j Acceleration., If"any.df 
, ' 

the following events ("Events of Default") occurs: 

(a) Tho Borrower fails to pay in full when due anY-install';; 

ments of Principal or interest or any other,pa,yinent 

required under this Agrecment; 

(b) The Borrower fails to comply with any ,oth6~provision 

containod heroinj 

(c) Any representation or warranty made by'or on behalf, 

of the Borpcwor w~th respect to obtaining this loan 

or made or rGquirud to be mado hel"ounder is determ-

ined by A. I. D. to be incorroct in any material rcs-

pectj 

(d) A default occurs undcrD.nyoth~r agreementbetw.ccn 
" ~ .. ' 

the Borrowol" and the Unite,!: states' of> Ani~ rica 'or any 

of its agenciosj 

then, A. I. D., at its option, may deciaro., 'all , or, any part of 
. _,.' ",' d'. I 

the unrepaid Principal, to be due andpayab16imm'ediately, and 

upon any such declaration, unless the default is cured within 

thirty (30) days thereafter,' such Principal and interest 

accrued thereon shall bocome duo and payable immediately. 

SECTION 7.2. Termination of Disbursements; Transfer of 

Undelivered Goods to A.I.D. If at any time; 
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(a) An Event of Default occurs; 

(b), An event occurs which A.I.D. de:turminesto bean' 
, , '. . 

extraordinary situation which mdkes, it improbable 

that tho purposes uf this loan will be attained or 

that the Borrower will be able to perform its 

obiigations hereunder; or 

(c) Any disbul"sement would be in violation of the law 

governing A. I. D. j 

tl1cnjA.I.D., at its option, after giving prior' detailed 

notice in writing to the Borrower, may (1) decline to issue 
. ' 

further conunitment documents; (2) suspend or cancel outstanding 

conunitmentdocum~nts to the extent that they have not beerl, 

utilized through tho issuance of irr(;vocablc,lGtters-of credit 

or through bank payments made other tha.nundor,irrevocable ,,'" 

lettcl"s of credit, giving notice to tho Borrower promptly 
.. ," 

theroafter; (3) doclino to make disbursements othor than' 

under commitment documents; and (4) at A.l.D.'s expense, ,direct 

that ti tlc to goods fina.nced hereunder, shalL be transferred '. , 

to A.I.D., if the goods are from a source outside 'Brazil, in 

a deliverable stat.) and have not boen offloadcd in ports of 

entry of Brazil, it being understood thatto'(;he extent that 

any costs connoctud with thu purchase ru1dtransportation of 
.t' • 

these goods havc beon financed by the loan," filuch amounts 

shall be dcduct~d from Principal. 

SECTION 7.3. Refunds. 
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(a) If A.I.D. dGtGrm~nes that any disbursement ~ade by 

it under this Agreement for any Eligible Item is not support-

ed by valid documentation submitted by the Borrower in accord­

ance with the terms of this Agreement, or is not used in accord-

ance with the terms of this Agreement, or is in violation of 

tho law governing A.I.D. (including A.I.D. regulations applic­

able to the Project), A.I.D., at its option, may, notwith-

standing the availability of any othcu" remedy provided for 

under this Agrecment or the exercise of the rem~dy provided 

for in Section 7.2, require th~ Borrower to refund to A.I.D. 

within thirty (30) days after receipt of a request therefor 

an amount not to oxceed th.: amount of such disbursement. Any 

such refund received by A.I.D. shall be applied as provided 

in Section 2.3, and amounts appliod to the remaining install­
--'-

ments of Principal shall be applied in inverse order of their 
~. ~ __ 1 

maturi ty. No request shall be made by A. I. D. pursuant to th'is 
r-----.....-
Section later than fiv~ (5) years after the date of the final 

disbursement pursuant to this Agreement. 

SECTION 7.4. Waivors of Default. No delay in exercising 

or omission to ex~rcise any right, power or remedy accruing 

to A.I.D. under this Agreement shall be construed as a waiver 

of any of such rights, powers or remedies. 

SECTION 7.5. EXpenses of Collcction. All reasonable 

costs incurred by A.I.D. (other than snlaries of its staff) 

after an Event of Default has occurred in connection with the 
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collection of amounts duo under this Agreoment.. maybG cho.rg~d 

to.the Borrower o.nd:ro1mburshd asA.I.D:shallspbcify • 
. ' ." . .' ' :".., , ",.' , 
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ARTICLE VIII 

Miscellaneous 

SECTION 8.1. Effectivo Data. This Agreement shall enter: 

into effect as of the day and year first above written. 

SECTION 8.2. Use of Reprcs(mto.tivcs. 

(a) All actions rcquirod or permitted to be perf'orlned 
- . 

or taken under this Agreement by the Borrower or A. I. D. may 

be performed by their respective duly authorized rcpresent~ 

atives. 

(b) The Borrower hereby_designates the Minister of Air 

as its representative with authori-ty to des/tgnate in writing 

other representatives of the Borrower in its dealings with 

A.I.D. The Borrower's representativGs designated pursuant 

to tho preceding sentence, unless A.I.D. is given notice 

otherWise" shall hava authority to agroc: on behalf of'the -

Borrower to any modification of this Agreement wh:Lch_does not 

substantially increase the Borr')wer's obligations hereunder. 

Until receipt by A.I.D. of written notice of revocation by 

the Borrower of tho authority of any uf its representatives, 

A.I.D. may accept the Signature of such representatives on 

any instrum~nt as conclusivo evidence that any actiun effect-

cd by such instrument is authorizod by the Borrower. 

SECTION 8.3. Successurs to Rights of A.I.D. I~/,; by 

:oporation of any law of the Uni'ced· Statos _ or byvirtM~ of 



o.ssignm\3nt, any corporate ot' other agency of the Government 

of the United states of Americo. succeeds to tho rights and 

obligations of A.I.D. under this Agreement, such agency shall 

be deemed to be A.I.D. for purposes of this Agreement. 

SECTION B.4. Applicable Law. This Agreement shall. be 

deomed to be a contract made under the laws of the District 
0,' , , 

of Columbia, United states of America, and shall be'gbv0Y'ned 

by and construed in accordance with the laws of· the District 

of Columbia, United statcs of Amorica. 

SECTION B.5. Cummun1cati~ms. Any· cOmmunication or 

document given, made or sent by the Borrower or A.I.D~ pur­

suant to this Agrocment shall be in writing and shall be 

deemed to have be:en duly give,'l, made: or sent to the party 

to which it is addrcs::3ed when it shall be delivered by hand 

or by mail, telcgrrun, cable or radiogram to such party at 

the following addrosscs: 

To the Borrower: 
Mail Address: 

Minist6rio da Fazenda 
Rio de Janeiro, Brazil. 

Cable Address: 
MINIFAZ 
Rio de Janeiro. 

To A.I.D. (five copies): 
Mail Addr0ss: 

Office of Capital Development 
A. I. D.. 
Embaixada dos Estados Urud0B. da Amor1c.a: 
Rio de Janeiro, Brazil.' .... 
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Cable Address: 
A.I.D. 
Embaixllda dos Estados Unidos dll America 
Rio de: Jllnciro. 

Other addresses may be substituted for the abovc.upon 

the giving of notice IlS provided herein. 

All communications and documents submitted to A.I.D • 

.. hereunder shall be in English, and all technical and 

engineering spocif:i.cat:1lans therein shallbC in terms. of 
". ,J , ,. 

United stlltes standal"ds, except as A. I.D.· and·'the'Borrower 
," ,-", , 

may otherwise agroe in writing. 



IN WITNESS WHEREOF, the United States of Brazil arid 
. . . . . . 

the United States of America, each acting through its res-

pective duly authorized representative, have caused this 

Agreement to be signed in their names and delivered as of 

the day and year first above written. 

UNITED STATES OF BRAZIL UNITED STATES OF AMERICA 

By:Robcrto de Oliveira Campos By: Jack B. Kubish 

Title: Acting Minister of Finance Title: Minister-Director 
USAID!Brazil 

Ey: Maj. Brig. Wanderley 

Title: Minister of Aviatiun 

In the presence of: 

Lincoln Gordun 

William Ellis 

Francisco de Assis Orieco 
"-Alberto de Mello Flores 


