'A,I.D. LOAN No, 512-H-029

ALLIANCE FOR PROGRESS
LOAN AGREEMENT

(Brazil - Air Navigation Aids)

Between the
UNITED STATES OF BRAZIL
and the
UNITED STATES OF AMERICA

Dated: September 4, 196k,

" CONFORMED

g"ﬁ;g‘ ,,\;’A.Pa AT DNOTER AT
o Pee NS pRE Fesow o, g RIS 5,47 Ba S
BL AVEiLACLE éjgﬁj Kéﬁﬂ




ALLIANCE FOR PROGRESS

LOAN AQREEMENT

AGREEMENT, in furtherance of che Alliance for Progress,
dated the 4th day of September,'l964, between the UNITED
STATES OF BRAZIL ("Borrower") and the UNITED STATES OF
AMERICA, acting through the Agency for International Develcp-
ment ("A.I.D.").

ARTICLE I
The TLoan

'SECTION 1.1. The Loan. A.I.D. hereby agrees to lend
to the Borrower pursuant to the Forelgn Assistance Act of 1961,
as amended, up to $2,700,000 (twu million seven hundred thoue
sand United States‘dollars) to assist in financing the doller
costs of Unlted States goods and services requiréd for the
project as defined in Section 1.2, As used in this Agreement,
"Eligible Items" shall mean the goods and services financed
hereunder, and "Principal’ shall mean the aggregate amuunt of
duvllars disbursed hereunder.

SECTION 1.2, The Project. As uscd in this Agreement,

"Project" shall mean a proJect for the construction and_inse '
-tallation of certain air nav1gation aids at thc airports 1ist~
ed below, and services for training related to the use of such

alds.
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Airport Surveillance Radars at Brasilia ahd‘Pqpto
Alegre;
Approach nghtlnb Systems at Bra3111a, Recife, Belem

‘and Camplnas ‘Airport at Sao Paulo,

’Instrument landing systume at Reclyc;vBelém;ahdgcamF,

pinas Airpurt at Sdv Paulu.
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ARTICLE II

~Terms of Repayment; Interest

SECTION 2.1. Interest. The Borrower shall pay semi-

annually to A.I.D. in dollars interest on the unrepaid Principal

and on any interest due and unpaid of three quarters of one

(3/4% of 1) percent per annum (computed on the basis orf a 365-

day year) for ten (10) years after the first disbursement and

two (2) percent per annum thereafter. Interest shall accrue

from the dates of the respective disbursements nereunder. The

first such payment shall be due and payable no later than 8iXx

ey
(6) months after the first such disbursement on a date to be. gbﬂ

S e TIPSR T S

specified by A.I.D. 4’
SECTION 2.2. Repayment. The Borrower shall repay the ,,/”//

Principal to A.I.D. in dollars in sixty-one (61) equal semi- -

annual installments. The first such installment shall be due

aind payable nine and one-half (9 1/2) years after the first

paymeat of interest is due.

SECTION 2.3. Application of Payments. All payments shall

be applied first to the payment of any interest due and unpa;d
and then to the repayment of Principal.

SECTION 2.4. Prepayment. The Borrower shall haVe Lhe

rlght to prepay, withoui penalty, at anJ time, all or any part
lof the Pr1n01pal Any prepayment shall be applled 1n the order

prescrlbed in Section 2.3 hereof, and amouncs applied to the
—— e e,
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remaining installments of Principal shall be applied pro;rata
to such installments.

SECTION 2.5. Renegotiation of Terms. In the light of

the undertakings of the United States of AmeriCa, theyBorrower‘
and other signatories of the Act of Bogota and the Charter of
Punta del Este to forge an Alliance for Progress, the Borrower
agrees that at any time or times when it is requesued to do S0
by A.I.D. pursvant to this Section, but not sooner than six (6)
months before the date on which tue first installment is payable
under Section 2,2 of this Agreement, it will negotiate with
A.I.D. concerning the acceleration of payments'required~pur—'~
suant to this Agreement., The Borrower and A. I D. shall mutual—
ly determine to what extent repayment SuOle be accelerated on
the basis of the ifollowing criteria: | | L | "

(a) The capacity of the Borrower to serv1oe a more rapld
liquidation of its obllgatlons in the llght of tne internal and
external financial position of Braz:n.l,talflncb 1nto accounu the
long term prospects of the balance of payments and prlnolpally
debts owing to any agency of the United States of America or to
any international organization of which the United States of
America is a member.

(b) The relative oap;tal‘requirements of the Borrower
and of other 31gnator1es‘of'therAct of,BogOta and'of thetharter
of Punta del Este.

SECTION 2.6. Plaoe of Payment CALY payments to be made

4
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5.
to A.I.D. shall be made to the Controller, Agency for Inter-

national Development, Washington, D.C., or at such other_pigge

as may be mutually agreed upon by the Borrower and A.I.D{'g$ﬁdh%

payments shall be deemed to have been‘paid when received5by‘

A. I.D.

/0



ARTICLE III

Conditions Precedent

SECTION 3.1. Conditions Precedent to Inltial Flnan01n5.

Prioxr to the first disbursement or to the 1ssuance of the flrst

letter of commitment under this Agreement, the Borrower shall .

furnish in form and substance satisfactory to A.I.D.

(a)

()

(4)

An opinion or opinions of legal counselisatisfactdffk

(i) This Agreement has been duly authorized or
‘racified by, and execi..ted on behalf of thé
Borrower, and constitutes a valid'and-legallif
binding obligation of the Borrower‘in'aéaérdff
ance with itsytefms;

Evidence of the authbﬁity‘of the?pefSOQ;oﬁ;persts 

who will act as thearépresentativéaar répreséntatives

of the Borrower pursvant to SectidﬁfB.é;'togéthera"

~with a specimen signature of eaCh-Stch person certi-
fled'as to its authentlclty by 1ega1 counscl
'Ev1dence of concracthal or o hgr arrangements w1th

the Federal Aviation Agency of the. Unlted Statcs of

America sat tisf'actory to A.I.D. for englnecrlng traln-
ing and procuremeilt services for une Project.

Evidence of ar;angcments Lo enable thu DlructoraGGV'“

wpf‘{.‘ll‘:n.r_}'{ou tes of tne Alr Mlnlstry of the Unlted Status

i
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of Brazil to carry out the Borrower's operational
responsibilities herceunder.

(e) A report of any and all comm1831ons,}feos or paymonbs
of any kind which have been made o; are agreed to be
made to any person, flrm, or corporatlon (other Lhan
regular compensation Lo lel lee OfflCLrS and cm—fv
ployees of the Borrower) for servlces in connectlonAi
with preparing or presenting the apblioation which
has resulted in the authorization of the loan by
A.I.D, or in connection with nogotlatlons 1n01dcnt
to obtaining the 1oan (1ndlcatlng whether svch agree-:
ments have been or are to be made on a contlngent !

fee basis).

SECTION 3.2. Additional Conditions PPGCudonL W1th Respect

to Financing Other’ Than Engineering Services, Prlor to any :

dlsbursament or the 1ssuancce of letters of commltment fori‘”ff‘
Eligibie Items other than for engincering SLPVlCQS, Lne BorrOWtf
shall furnlsh A.I.D. 1n form and substance satlsfactory to A I.D.:

(a) A plan for the flnan01ng of the ProJect (the."Flnancln
Plan"), show1ng ondeCo of the avanablllty of thc Bra2111an
currency and U S.,dollar PLQUlerCHtS, the dato 01 avallabllity,
the SOhPCb for snch andS, and thc terms Lo wnlch thc Borrower
must agreb.

(b) A plan and schedule for Lne constructlon, 1nstallatlon

and procurement necessary to comple e thu Project.
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‘(c) A.I.D. shall specify which of thé‘following addition
'él itéms it willvrequire before disburscments may be made for
any Ellglble Item other than englneerlng SbPVlCGS'

(1) Additional plans and SpClelCaLlonS for the
’Prthct "

(2) Evidence that arrangemeiuts satisfactory to A.I,
have been made for the necessary procurement,
and |

(3) _Evidence ‘that arrangemen s satlsfactory to A I

| have been madt for construction services.,

'SECTIONAB.B. Terminal Date for Fulfillment of Conditions

Precedent Except as A.I.D. may otherwise agrec in writing,
if the condltlons fequ1"cd by cggon 3.1 have not been com=~ :

it 24,191 Z
pleted by embur~5@*‘1964, or if all of the Other condltlong

q&x

spacified I D. pursua?t to Scctlon 3.2 havc not been ful-
Fgg pyu- -wiégﬁ, A.I.D., may at any tlmL terLaber

filled by
téfminate thas Agrecment by giving notlce to the*Borrower. Up
‘sudh‘terminatlon, the Borrower shall ftpay an vnrtpald Pr1n01
‘pél and any accrued interest, whe reupon all other obllgatlons

the Borrower and A.I.D. under thls Agrttmtnt shall ccast.‘
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ARTICLE IV

Disburscments

SECTION 4,1, Requests ror Commitment Documents. To obta.

disbursements, the Borrower may from time to time request. ﬁ I,
to issuc commitment documents to one or more United States baql
ing institutions designated by the Borrower and SatiSfactory tc
A.I.D.,, committing A.I.D. to reimburse such bank or banks for
payments made, throvgh letters of credlt of OEherwise;‘to the -
Borrower or any designee of the Borrower, purSLant to such
documentation requirements as A.I.D. may prescribe. Banking
charges incurred in connection with commitment documents and
disbursements shall be for the account of the Borrower, and may

not be provided out of the loan.

SECTION 4.2. Other Forms of Dlsburscmunt Dlsbursements
may also be made through such othur means and by such othc |

procedures as the Borrower and A.I.D. may agree in wrltlng.

SECTION 4.3. Date of Disbursements. Disbufsements'here—
under shali be decmed to occur on the date on which AgI.D; maky
paymént either dircectly to the Borrower or its designee 6f to
;a'banking institution pursiant to a letter of commitmeﬁﬁ:

SECTION 4.4, Terminal Dates for Disburscments. Except ac

- A.I.D. may otherwise agree in writing, no commitment document
shall be issued in response to requests received after July 31,
_ e —————,

1969, and no disburscmuent shall be made against documentation

Y

received after December 31, 196G..

o
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" ARTICLE V

Covenants Concerning Procurement

SECTION 5.1. Source of Procurvment. All Ellglblu Items,

including transportation scervices and marlne 1nSLrancc, shall
have both their source and origin in and snall be procured f{rom
the United Status. Transportation SpPVlCLS pPOCLPud from a
Unltbd States flag carrier shall be decemed to have thear sourcb
and orlgln in the United States. Marine insurancce issue d in
the United States by a company authorized to do a marine insur-
ance bu.siness in any state of the United States of Amefica~
shall be deemed to have its source and origin in the United
States.

SECTION 5.2. Method of Procurcment. No more than rcason-

able prices shall be paid for any Eligible Item, and all such
items (except architectural, enginecring, management and such
other professional scrvices as A.IL.D. may,snedify)'shall, when
feasible, be procurced on a fair compet131VL ba31s."Prides
(except for the forcegoing’ profe331onal SuPVlCLS) should normally
approx1mat the lowest competitive prices for the Eligiblc Itcem
procurcd, opcratiang costs, quality, time and cost of delivery,

. terms of payment, and other fdctorSYCOnsiderﬁd. Prices for
1”E11g1blu Itums Wthh arc procurud 1n ble W1th1n an Unltud
g Status shall not uxcccd th; markut prlc; pfevalllng in thu Unltud

*‘Statgs aL thb tlmc of purchas».

(5



| 11.
SECTION 5. 3. hllglblllty Datu. No 5oods and Surv1ccs

may bb flnanccd 1n wholc or in part by tnu loan wnlch arlsuf

out of or urs or contracts flrmly placba or udbbrud 1nto prlor"
to uhb cIfuCLqu dabu of this Agrcbmunc..

SECTION 5.4, Transportatlon.

(a) At least rifty (50) p;rCunt of the gross tOnnage of
all-gbods ( computed s;paratbly for dry bulk carriers, dry cargo
liners and tankers) financed by thb 1oan, whlcn may, bb trans-3

ported on occan vesscls, shall be transportbd on prlvatuly-owncd

United States-flagz comme reial VbSSblS.. Duucrmlnatlons that
United States~flaz commeircial vesscels arce not so avallablu must
be approved by A.I.D.

(b) All Eligible Items transported to Brazil on VLSSClS
other than privately owned United States- flag commer01al v ss»ls
shall be transported on carriers owned, operated or Lndbr tne
control of the Borrowcer oi other countrlcslinclud >d in Coau dUU
of the A.I.D. Geographic Code Pook as in cffect at the leu-'u
such transportatioa is prucured; providoed, howgvcr Lhac
Elipgible Items may be transported on aa; ocban v»ssel whlcn;
A.I.D. 1n a noticce to the Borrower has duSlgn&CLd as lﬂull”lblb
to carry A.I.D.-finaaced commoditics. - In accoudancu w1 th
Scetion 5.1 hurcoi bhu cos of uransportaulon on VbSSbls ot h
Luan privatcely-owacd Unltpd Stataes- flaw commeirc1al vesscls snall
vnoo bb Lllglblu for flnan01nb undeir the loan.

(c) No poods may be financed by the loan wihich are Lrans—

1%
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portud on any ocban stsbl wnlch hqs bupn cnartur d LOP chp

carrlabu of A. I D.-flnanCLd commodltlcs unlbss s"ch chartur ‘has
been approv;d 1n wrltlng in advgncc by A I D

ShCTION~5.5.‘ Marine Insurance, Unless A.I.D; agféésf

oLh»rw1s; in Wfltln insurancce oin shipments of commodltlus
flnancbd undur thls Agreement shall b» placbd 1n thb Unltcd
States with a company or companies authorlzcd co~do a‘marlne
insurance busincss in any State of the Unitud btates of Amcrlca.

SECTION 5.6, Small Business Notlflcatlon. In ordur thau

American small business shall have the opportunity‘to participate
in furnishing Eligible Items, the Borrower shall, at such time
prior to ordciing or contracting for any Eligible Itcom estimated
to cost more than the cquivalent of $5,000 (flVb housand

United States dollars) as A.I. D may spc01fy,'cavsu to bb rb~ﬁj

ceived by A I. D such 1nformat10n concurnlng hllglblc ntbms
as A.IyD.-may require.
SECTIQNVS.7. Cont“acts. No hllglblc Item may bu flnanccd

con"ﬁ

in’whole 6? in part by the loan wnlch arlsus (a) out Of’

cracts for engineering, procurcmbnt or constructlon sprv1ccsf
uwnless A.I.D. has given its prlor approval 1n wrltlng to th;j”’
terms of such coantracts and the flrms wnOVW1lluprov1dc» uun

services; or (b) out of any conuract for thc pcrformancp oil‘

SchiCcS otcside the Unlcud S atus by Unlcud Statps 01tlzcnsgﬁ
‘UWlLSS A I.D. has appTOVud in wrlcln Lhu *mploymunt 01 sxch?

'pprsons.
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- ARTICLE VI

‘Additional. Covenants and Warrantics

SECTION 6.1. Conduct of the Projcct. Thc‘BorrOW¢ﬁ‘Wili:

 (5) }Carry out_and cbmplete the ProJectQ With'due diiigcnce
and cfflclcncy, providing any aadlumonal rOSOUWCbS which may
be ruqulred The PrOJeCL shall be carrlcd out in conformlcy
with sound onglnuprlng, constructlon and llnan01al practlcus,
and Wth any contfacts, unglnecrlng, COHStPlCLlon or prOCLrumunL
arrangementcs, or plans, schedules and spb01flcatlons approved
by A.I.D. Thec Borrower shall obLain A I D ‘concurrence leor

to any matgrlal modification or canc»llablon of any such con-

tracts, arranbcmuncs, plans, schudulus,.or Sp»lelC&LlonS.‘vThc
Borrowcr covenants that 1t Wlll us Lhu Ellglble Itums 1n accord-
aacU-w1tn plans anc proce dures duveloped ﬁ» ually w1th A I D
forvtﬁat‘purpose.

() Adequatoly maintdih7ahdwrepair 1n accordancu Wit h“
sound maintenancce practlcbs, all Ellﬂlblu Itums and any cons—'

tructlon or facility rus‘ltlng from thulf use.

SECTION 6.2. Utlllzatlon of hllglblc Itcms. All Eligible
Items shall be used.uxclusively for the Projucﬁ. In thc’cqs§ |
of any goods financed hercunder which are not fully ekpéndédi”
through their use for the rroJect; the forcgoinyg provisionféhall
apply pn t1l the complutlon of thu'PPOJbCL o Lntll sucn tlmb as

tnay can no longu; be schlly umDIOYuG for thb ProJLct, prov1dua

(¢
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LhaL no goods financbd npruundur shall be bxporuud from Bra21l

W1tnont an prlor avproval of A I D

SECTION 6.3, Informatlon and Marklng. Thc'Borrowcr=Sha11

coopuratu W1th A.I.D. in maklng information conccrnlng ths
loan public and shall make appropriate arrangements to carryféuﬁ
A.I.D,'s instructions with ruspect to signs at the Project-éites
and marking of goods financed hereundoer, |

SECTION 6.4, NotiCu of Material Developments, The:BorrpWé'

er represents and warrants that it has discloscd %o A.I;D,”QII
circumstances which may materially affcet tihis Prcjeetyof}tﬁév
discharge of its obligzations under this -Agrecmeint and_covénaﬁté
that it will inform A.I.D. of any conditions which interféré,I
or wnich it is wrcasonable to belié#ékwill'intcrferé, with.aﬁy“
of' the forcgoing. o | | S
'SECTION 6,5. Tas axation. This’Agréemcnt and the.éxécution,
dbllveﬂy and registiation uhuruof shall be Tiree frOm,‘and the
Principal and intcerest shall be paid without deductions for and
free I"om all taxes, fecs,‘or‘other chargcs,‘ifmany,,imposedI
wade 1 Lhe laws of Brazil or laws in effect in iﬁs~terr;tory, I

SECTION 6.6. Commissions, Fees and Othur Payments.

(a) Thu Borfowc covenants that no commissions, fees,or
paments of any kind in connection with prescenting the appllca—
tlon'whlch~has resv1°ed in the autnorlzatlon 01 nne,loantby
A.TI. D., or 1n connuctlon w1Lh negotlablons 1n01dan Lo obualnlng

the loan, have buen or Wlll bc madb to any person, Ilrm or



ﬁlé;
corporation, other than the regular compcnsation to officials
and full timc officers and omployees of the Borrowcr or for
bona fidt profess1onal, technical or othtr comparable SGPVlCLS-

(b) Tht Borsower shall promptly report to A.I D inform—
ation on any comm1331ons, fees or payments sp001f1ed 1n sub-
seetion 6.6(a) herecof which arc made after the offective datc
of this Agrcement.

(¢) The Borrower covenants that all commiSS1ons, fees or
payments determined by A.I. D. to be: unrcasonable shall be adJust-
ed in a manner satisfactory to A.I.D. and that cvcry re01p1ent
of any such commission, fee¢ or payment shall be 1nformea of
this condition.

SECTION 6.7. Records; Reports; Inspections.

(a) The Borrower shall maintain or cause to be maintained,
in accordance with sound accounting practiccs,~hooks5anairecords
adequate to identify Eligible Items, to disclosc thc-cost 'md
use thereof in the Project, to show tho nature and extcnt of
the s01101tation of prospective suppliors and the bas1s for tne
award.of contracts or orders, and to indicate the progress-of
’theeProJect Such books and records shall be maintained until
‘fiVL years after the final disburSement pursuant to this Agree-
ment.,r

(b) Such books and rocords shall bc opcn at all times o

for oxamination by authorized representatchs of the Borrower

w

and A. I D.; Wthh prOCLdUPL is consistcnt W1th Article II,
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Scctlon 5 of thc agrccmcnt betwccn thc Borrower and thc Govern-
ment of the Unltcd Statcs of Amerlca, signcd on May 30 1953,
and subscquently approved by Lhc Bra2111an Congress. For this
purpose, if the Borrower and A.I.D. mutually agrcc,fthc Borrow-
er may maintain, within its accounting System, a scgregated
sct of books and records for all transactlons spcciflcally
related to the loan. Examination of the books and ‘records W1ll
be carriced out in practice by proccdures whlch may includc thc
following whenever mutually agreced to by the Borrower and. A.I D.;

(1) Joint audltlng under mutually agreed to conditions.

(2) The use of independent auditors sclected by the

Borrower and acceptable to A.I.D.
(3) The inspection outside the prumises of the Bcrrowcr
of certificed documentation reclating to thc‘lonn;

(¢) The Borrower shall cooperate with, and give reason-~
able assistance to, and shall facilitatc inspcection by A.I;D,
with'respcct to the execution of the works and the activitics
related to the Project in conformity with this Agreement andj
shall afford all rcasonablc‘opportunity for authorized‘reprc%f
sentatives of A.I.D. to visit any part of the territory of
Brazil for purposces rclated to this Agrecement.

(d) The Borrower shall promptly furnish A.T. D such

;1nan01al and othcr rcports and informatlon relatlng to thc

loan or transaction pursuant to thls Agrccmcnt and anyfcovcnants

of thls Agrcement as A I D. may rcqucst.

U
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SECTION 6.8, Budgeting and Accounting., Borrower shall

uge,its.best efforts to establish and carry out»systéméfof
budgeting aﬁd accounting to accuratelyfidcntifyithéfCOSt$ ofﬂ

operating the facilities and airports conneeted with the Project.

(2%
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ARTICLE VII

'Remédies OftA{I.D:e

| SECTION 7. . Events of Default Acc»lbratlon..‘Ifédﬁﬁiafi
the follOW1ng events ("Evcnts of Default") occurs:. |
(a) The Borrower fallS»to‘pay in full whea due any install=
ments of Priﬁcipdl'or interest or any other. payment
required under'this'Agreement;
(b) The Borrower;fails to comply with any other provision
'eontained herein;
(c);'Any'repfesentation or warranty made by or bh}behdlf\dlz
| . of the Borrcwer with respect to:obtainingdthis'ledn‘~
or made or required to be made hercunder is determ-'
ined by A.I.D. to be incorrect in any material res-
; pect; | | |
‘(d) A default occurs under any other agreemcnt between
the Borrower and thu United Statcs of Amcrlca or any
of its agencics-
, then, A, I D., at its option, may declare all or any part of
}the unrepald Pr1n01pal to bb due and payable immcdlattly, and
t‘upon any such declaratlon, unless the default is cured w1th1n
: thirty (30) days thercafter, such Prlncipal and 1nterust
'accrued thercon shall become due and payable immediately.

SECTION 7.2, Termination of Disburscments; Transfer of

Undelivered Goods to A.I.D. If at any time:

VP,
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‘(a) fAnvaent'of‘Defuult occurs;
i(hji.An cuent occurs which A.I.D. dctermines to be an
| :'extraordlnary situation whlch makes 1t improbable
' that the purposes of thls,loan_w;;11be attained or
dthat the Borrower w111 be ubiehtofberform its
obllgations hcreundcr, or
(e) _Any dlsbursement would.bc in violation of the law
»'govcrnlng A.I. D.,
then, A. I D., at its optlon, after g1v1ng prior: dctalled
notice in wrlting to the Borrower, may (1) deccline to issue
further commitment documents; (2) suspend or cancel outstandlng
commltment documents to the cxtent that they havc not bcen
utilized through the issuance of 1rrevocablc 1ct crs of cred*t
or through bank payments made other than under irrcvocable"
1etters of credit, glVlnw notice to thc BorrOWer promptly
thercafter; (3) dccline to make disburSLments other than
under commitment documents; and (%) at A I D 'y expense dlrect
that title to goods financed hercunder shall be transferred
to A,I.D., if the goods arc from a source outs;de~Braz;1,'1n
a deliVerable state and have not been‘ofinadedlin'ports of
entry of Brazil, it being understood that to the extent that
:any costs conncctcd with the purchase and transportation of
itthL goods have been financed by the 1oan, such amounts
;shu;l~be deducted from Principal.

SECTION 7.3. Refunds.

4
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(a) If A.I.D. determines that any disburscment made by
it ander this Agreementvfor any‘Eiigible Item is not‘sapport_
ed by valid documentation submitted by the Borrower in accord-
ance with the terms of this Agrecment, or is not uSed'in‘aceord-
ance with the terms of this Agreement, or is in violation of
the law governing A.I. D.. (1ncluding A.I.D. regulations applic—
able to the Project), A.I,D., at 1ts option, may, notw1th~
standing the availability of any other.remedy provided for
under this Agrccement or the oxercisce of the remedy provided
for in Scection 7.2, require the Borrower to refund to A.I.D.
within thirty (30) days after receipt of a request therefor
an amount not to o¢xcecd the amount of such disburscment. Any
such refund received by A.I.D. shali be apnlied‘as provided
in Section‘gézi and amounts applicd to the remaining install-
ments of Principal shall be applied in 1nverse order of Lheir
maturity. No request shall be madt by 4,I.D. pursuant to this
—
Scetion later than five (5) years after the date of the final

disbursement pursuvant to this Agrecment.

SECTION 7.4. Waivers of Default. No;déiay in:exercising
or omission to exercisc any right, powerfor,fénedy acecruing
to A.I.D. under this Agrcoment shall.be‘censtrued‘as a waiver
¢§f any of such rights, powers or remedies.b (N

; SECTION 7 5. Expenses of Collection, All reasonable

costs incurred by A.I.D. (other than salaries of its staff)

after an Event of Default has occurred in conncction with the
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collection of amournt;s du’qf under this Agrecme‘n’c, maybe Chargu.d

to the Borrower and reimbursed as A.I.D. shall specify.
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ARTICLE VIII

Miscellaneous

SECTION 8.1. Effective Datc., This- Agreement shall enter

into effect as of the day and year first abovc wrlftcn.

SECTION 8.2. Use of Represcntatives.

(a) All actions required or permitted to be performed
or taken under this Agreement by the Borrower or A.I D. may
be performed by their respective duly apthorized represente
atives. | "‘

(v) The Borrower hercby. designatos the Minister of Air
as its representative with authority to desftgnate in writing
other represcntatives of the BOPPQWLP in its dealings with
A.I.D. The Borrower's represehtatives designated pursuahtt
to the preceding sentence, unless A.I.D.'is;givonknotieer.‘
otherwise, shall have authority to agrec on beholf of:thel,
Borrower to any modification of this Agrecement whieh/does not
substantially increase the Borrower's obligations_hereunder.
Until receipt by A.I.D, of written notice of_revooation,by
the;Borrower of thc authority of anj‘of its.répresentotives;
A.I.D. may accept the signature of such representatives.on
any instrument as conclusive evidence that any action effeote
ed by such instrument is authorized by the Borrower., o

SECTION 8.3. Successors to Rights of A.I D.;, If, by

;operatlon of any law of the United S*ates or by virtue of

rd
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assignment, any corporate of other agency of the Go#ernment
of the United States of America succceds o the rights and
obligations of A.I.D. under this Agrccment, such agency shall
be deemed to be A.I.D. for purposes of this Agrcement. |

SECTION 8.4, Applicable Law. This Agrecment shall*be

deemed to be a contract made under the laws of the Dlstrlct
of Columbia, United States of America, and shall be gOVerned
by and construed in accordance with thc laws of the Dlstrict
of Columbia, United States of America.

SECTION 8.5, Cummunications. Any communlcation or'

document given, made or sent by the Borrower or A I D. pur-
suant to this Agrccement shall be in wrltlng and shall be
deemed to have bcen duly given, made or sent to the party
to which it is addressed when it shall be delivered by hand
or by mail, telegram, cable or radiogram to such party at
the following addresscs:

To the Borrowcer:
Mail Address:
Ministéric da Fazenda
Rio de Janeciro, Brazil.

~ Cable Address:
’ MINIFAZ
Rio de Janciro.

To‘A I.D. (five copies):
. Mail Address:
Officce of Capital Development
A.I.D.
Embaixada dos Estados Unidus da“América’
Rio de Janciro, Braz1l. "
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Cable Address:

A, I.D.

Embaixada dos Estados Unidos da America

Rio de¢ Janciro.
Other addresses may be substituted for the above upon

the giving of notice as provided herein,

All communications and documents submitted to A.I.D.

hercunder shall be 1n English, and all tuchnicalﬁand

engincering specificatians therein shall be 1n term;fof
United States standards, except as A. I D and the BorrOWer

may otherwise agrec in writing.

-

rf’\
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IN WITNESS WHEREOF, the United States of Brazil and
the United States of America, each .acting through 1ts res-'
pective duly authorized representative, have caused this |
Agreement to be signed in theif names and delivered’as ofi

the day and year first above written.

UNITED STATES OF BRAZIL UNITED STATES OF AMERICA
By:Roberto de Olivelra Campos By: Jack B. Kubish

Title: Acting Minister of Finance Title: Minister-Director
’ USA1D/Brazil

By: MaJ. Brig. Wanderley

Title: Mindster of Aviation

In the presence of's

Lincoln Gordon

Willlam Ellls

Francisco de Assis @rieco

Alberto de Mello Fldres




