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A.I.D. Project No. 268-0341 

Project Grant Agreement 

Dated May 18 , 198:.=:3~ __ 

Between 

and 

The Republic of Lebanon ("Grantee-) acting through . 
The Council for Development and Reconstruction (-CC~n) 

The United States of America, acting through 
Agency for International Development ("A.I.D. N

). 

Article 1: The Agreement 

The purpose of this Agreement is to set out the understan­
dings of the parties named above ("Parties") with respect to 
the undertaking by the Grantee of the Project deacribed below, and 

. with respect to the financing of the project by the Parties. 

Article 2: The project 

Section 2.1. Definition of Project. The project, which 
is further described in Annex 1, will support CDR in dealing 
with the tasks of national reconstruction and economic develop­
ment. The Grant shall be for the use of the CDR and will 
finance consultant services in reconstruction and economic 
development planning and implementation, including public 
finance, public administrltion and engineering and technical 
advice. Annex 1, attached, amplifies the above definition of 
the Project. Within the limits of this definition of the 
Project, elements of the amplified description stated in Annex 
may be changed by written agreement of the authorized represen­
tatives of the Parties named in Section 8.2. without formal 
amendment of this Agreement. 

Section 2.2. Incremental Nature of Project 

(a) A.I.D.'s contribution to the Project will be provided 
in increments, the initial one being made available in accordance 
with Section 3.1 ot this Agreement. Subsequent increments will 
be subject to availability of funds to A.I.D. for this purpose, 
and to the mutual agreement of the P~rties, at the time of a 
subsequent increment, to proceed. 
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Article 2: The project (Continued) 

(b) Within the overall Project Assistant Completion Date 
stated in this Agreement, A.I.D., based upon consultation with 
the Grantee, may spec~fy in Project Implementation Letters appro­
priate time periods fo~ the utilization of funds granted by 
A.I.D. under an individual increment of assistance. 

Article 3: Financing 

Section 3.1. The Grant. To assist the Grantee to meet the 
costs of carrying out the Project, A.I.D., pursuant to the 
Foreign Assistance Act of 1961, as amended, agrees to grant the 
Grantee under the terms of this Ag~eement not to exceed Two 
Million Two Hundred and Fifty Thousand (United States ("U.S.") 
Dollars ($2,250,000) ("Grant"). The Grant may be used to finance 
foreign eychange costs, as defined in Section 6.1, and local 
currency costs, as defined in Section 6.2., of goods and services 
required for the Project. 

Section 3.2. Grantee Resources for the P40ject. The Grantee 
agrees to provide or cause to be provided for the Project all 
funds, in addition to the Grant, and all other resources required 
to carry out the Project effectively and in a timely manner. 

Section 3.3. Project Assi~tance Completion Date. 

(a) The "Project ASSistance Completion Date" (PACD), which 
is June 30, 1985, or such other date dS the Parties may agree to 
in writing, is the date by which the Parties estimate that all 
services finunc~d under the Grant will have ~een performed and 
all goods financed under the Grant will have been furnished for 
th~ Project as contemplated in this Agreement. 

(b) Except as A.I.D. may otherwise agree in writing, A.I.D. 
will not issue or approve documentation which would authoriz~ 
disbursement of th~ Grant for services performed subsequent 
to the PACD or for goods furnished for the Project, as contempla­
ted in this Agreement, subsequent to the PACD. 

(c) Requests for disbursement, accompanied by necessary 
supporting documentation prescribed in Project Implementation 
Letters, are to be received by A.I.D. or any bank described in 
Section 7.1 no later than nine (9) months following the PACD, or 
such other period as A.I.D. agrees to in writing. After such 
perjod, A.I.D., giving notice in writing to the Grantee, may at 
any time or times reduce the amount of the Grant by all or any 
part thereof for which requests for disbursement, accompanied 
by necessary supporting docume~tation prescribed in project 
Implementation Letters, were not received before the expi~ation 
of said period. 

Article 4: Conditions Precedent to Disbursement 

Section 4.1. First Disbursement. Prior to the first disburse­
ment under the Grant, or to Issuance by A.I.D. of documen-
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tation pursuant to which disbursement will be made, the Grantee 
will, except as the Parties may otherwise agree in writing, furnish 
to A.I.D. in form and substance satisfactory to A.I.D.: . 

(a) An opinion of counsel acceptable to A.I.D. that this 
Agreement has been duly authorized and/or ratified by, and executed 
on behalf of, the Grantee, and that it constitutes a valid and 
legally binding obligation of the Grantee in accordance with all 
of its terms; 

(b) A statement of the name of the person holding or acting 
in the office of the Grantee specified in Section 8.2., and of any 
additional representatives, together with a specimen signature of 
each person specified in such statement; and 

(c) An executed contract for multidisciplinary consulting 
services for the Project acceptable to A.I.D. with a firm accept­
able to A.I.D. 

SECTION 4.2. Notification. When A.I.D. has determined that 
the conditions precedent specified in Section 4.1 have been met, 
it will promptly notify the Grantee. 

SECTION 4.3. Terminal Dates for Conditions Precedent. If all 
of the conditions precedent specified in Section 4.1 have not been 
met within 60 days from the date of this Agreement, or such later 
date as A.I.D. may agree to in writing, A.I.D., at its option, 
may terminate this Agreement by written notice to the Grantee. 

Artic!e 5: Special Covenants 

SECTION 5.1 Project Evaluation. The Parties agree to establish 
an evaluation program as part of the Project. Except as the Parties 
otherwise agree in writing, the program will include, during the 
implementation of the Project and at one or more points thereafter: 

(a) evaluation of progress toward attainment of the objectives 
of the Project; 

(b) identification and evaluation of problem areas or con­
straints which may inhibit such attainment; 

(c) assessment of how such information may be used to help 
overcome such problems; and 

(d) evaluation, to the degree feasible, of the overall re­
construction and development impact of the Project. 

SECTION 5.2 Counterpart Personnel. The Grantee agrees to 
assign appropriate numbers of qualified personnel as counterparts 
to be trained by the technical assistance contractor financed 
hereunder. 

1 
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Article 6: Procurement Source 

SECTION 6.1. Foreign Exchange Costs. Disbursements pursuant 
to Section 7.1 will be used exclusIvely to finance the costs of 
.Joods and services required for the project having, with respect 
to goods, their source and origin, and with respect to services 
their nationality in the United States (Code 000 of the A.I.D. 
Geographic Code Book as in effect at the time orders are placed 
or contracts entered into for such goods or services) (RForeign 
Exchange Costs R ), except as A.I.D. may otherwise agree in writing, 
and except as provided in the project Grant Standard Provisions 
Annex, Section C.l(b) with respect to marine insurance. Ocean 
transportation costs will be financed under the grant only on 
vessels under flag registry of the United States, except as 
A.I.D. may otherwise agree in writing. 

SECTION 6.2. Local Currency Costs. Disbursement pursuan~ 
to Section 7.2. will be used exclusively to finance the costs of 
goods and services required for the Project having their source 
and, except as ~.I.D. may otherwise agree in writing, their origin 
in the Republic of Lebanon ("Local Currency Costs R

). 

Article 7: Disbursement 

SECTION 7.1 Disbursement for Foreign Exchange Costs. 

(a) After satisfaction of conditions precedent, the Grantee 
may obtai~ disbursements of funds under the Grant for the Foreign 
Exchange Costs of goods or services required for the Project in 
accordance with the terms of this Agreement, by such of the 
following methods as may be mutually agreed upon: 

(1) by submitting to A.I.D., with necessary supporting 
documentation as prescribed in Project Implementation Letters, 
(A) re~~ests for reimbursement for such goods or services, or 
(B) requests for A.I.D. to procure commodities or services in 
the Grantee'~ behalf for the Project; or 

(2) by requesting A.I.D. to issue Letters of Commitment 
for specified amounts (A) to one or more U.S. banks, satisfactory 
to A.I.D., committing A.I.D. to reimburse such bank or banks 
for payment~ made by them to contractors or suppliers, under 
Letters of Credit or otherwise, for such goods or services, or 
(8) directly to one or more contractors or suppliers, committing 
A.I.D. to pay such contractors or suppliers for such goods or 
services. 

(b) Banking charges incurred by the Grantee in connection 
with Letters of Commitment and Letters of Credit will be financed 
under the Grant unless the Grantee instructs A.I.D. to the contrary. 
Such other charges as the Parties may agree to may also be financed 
under the Grant. 
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SECTION 7.2. Disbursement for Local Currency Costs. 

(a) After satisfaction of conditions precedent, the Grantee 
may obtain disbursements of funds under the Grant for Local 
Currency Costs required for the Project in accordance with the 
terms of this Agreement, by submitting to A.I.D., with necessary 
supporting documentaiton as prescribed in project Implementation 
Letters, requests to finance such costs. 

(b) The local currency needed for such disbursements may be 
obtained, 

(1) by acquisition by A.I.D. with U.S. Dollars by 
purchase or from local currency already owned by the U.S.Government, 
or 

(2) by A.I.D. (A) requesting the Grantee to mlke avail­
able the local currency for such costs, and (8) thereafter making 
available to the Grantee through the opening or amendment by A.I.D. 
of Special Letters of Credit in favor or the Grantee or its de­
signee, an amount of u.S. Dollars equivalent toUe amount of local 
currency made available by the Grantee, which dollars will be 
utilized for procurement from the United States under appropri-
ate procedures described in project Implementation Letters. 

The u.s. dollar equivalent of the local currency made 
available hereunder will be, in the case of subsection (b) (1) 
above, the amount of U.S. dollars required by A.I.D. to obtain 
the local currency, and in case of subsection (b) (2) above, an 
amount calculated at the rate of exchange specified in the 
applicable Special Letter of Credit Implementation Memorandum 
hereunder as of the date of the opening or amendment of the 
applicable Special Letter of Credit. 

SECTION 1.3. Other Forms of Disbur3emen. Disbursements 
of the Grant may also be made through such other means as the 
Parties may agree to in writing. 

SECTION 1.4. Rate of Exchange. Except as may be more 
specifically provided under Section 1.2, if funds provided 
under the Grant are introduced into the Republic of Lebanon by 
A.I.D. or any public or private agency for purposes of carrying 
out obligations of A.I.D. hereunder, the Grantee will make 
such arrangements as may be necessary so that such funds may 
be converted into currency of the Republic of Lebanon at the 
highest rate of exchange which, at the time the conversion is 
made, is not unlawful in the Republic of Lebanon. 

Article 8: Miscellaneous. 

SECTION 8.1. Communications. Any notice, request, document, 
or other communicatIon submItted by either Party to the other 
under this Agreement will be in writing or by telegram or cable, 
anc will be deemed duly given or sent when delivered to such party 
at the following addresses: 
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President 
Council for Development and Reconstruction 
The Antoine Rayees Building 
Baabda, Lebanon 

Director 
USAID/Lebanon 
c/o American Embassy 
Beirut, Lebanon 

All such communications will be in English, unless the 
parties otherwise agree in writing. Other addresses may be 
substituted for the above upon the giving of notice. 

SECTION 8.2. Representative. For all purposes relevant 
to this Agreement, the Grantee will be represented by the 
individual holding or acting in the office of presiden~, 
Council for Development and Reconstruction, and A.I.D. will 
be represented by the individu~l holding or acting in the 
office of Director, USAID/Lebanon, each of whom, by written 
notice, may designate additional representatives for all 
purposes other than exercisillg the power under Section 2.1 
to revise elements of the amplified description in Annex 1. 
The names of the representatives of the Grantee, with specimen 
signatureG, will be provided to A.I.D., which may accept as 
duly authorized any instrument Signed by such representatives 
in implementation of this Agreement, until receipt of written 
notice of revocation of their authority. 

SECTION 8.3. Standard Provisions Annex. A ·Project 
Grant Standard ProvIsIons Annex" (Annex 2) is attached to 
and forms part of this Agreement. 
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IN WITNESS WHEREOF, the Republic of Lebanon and the United 
Statos of America, each acting through its duly authorized rep­
resentative, have caused this Agreement to be signed in their 
names and delivered as of the day and year first above written. 

TilE UNITED STATES OF,AMERICA 

BY 

N~me: Robert S. Dillon 

Title: Ambassador 

Name: David H. Mandel 

Acting Director 
Titl~: USAID/Lebanon 

THE REPUBLIC OF LEBANON 

Bya 

Name I Muhammad Atallah 

Title a President 
Council for Developm~nt and 
Reconstruction 
~~~~~~~~-------------



AMPLIFIED PROJECT DESCRIPTION 

1. DESCRIPTrON: Elements of this Amplified Project Description 
may be changed by written agreement of the authorized representa­
tives of the parties named in the Grant Aqreement without formal 
amendment of the Agreement, provided that such changes are within 
the general scope of the Project as set forth in the text of the 
Agreement. 

The purpose of this project is to support the CDR in dealing 
with the challenges and tasks of national recOllstruction and 
economic development in Lebanon. The Project will therefore 
provide financing for a contract with a qualified U.S. consulting 
firm or association of U.S. consulting firms for the orovision of 
a multidisciolinary team of long and short-term advisors. The 
contractor will work under the management of CDR, retaining, how­
ever, full responsibility for the performance of all tasks assigned 
under the terms of the contract. The contractor will be exoectp.d 
to maximize the partici~aLion of CDR oersonnel in all activities 
related to the Scope of Work. The contractor will be in the exclu­
sive employ of the CDR. It is understood that A.I.D. will have 
access to the consultant and his work as ao~ro~riate. 

The contractor's ~cope of Work basically describes the tasks 
Lhat the CDR itself must accomolish over the next two vears in the 
planning and implementation of'Lebanon's reconstruction and economic 
d~velopment. The consultant firm will provide technical assistance 
in support of the CDR's reconstruction and development plannill9 
activities. These may be conceptually divided into several related 
activities: 
(a) assessment of damage to the infrastructure, in =ooperation with 
the appropriate soecialized GOL agencies and building on previous 
work of the CDR, the World Bank, &nd ather institutions; (b) estab­
lishment of the public finance framework, in cooperation with the 
Ministry of Finance; (c) preparation of an indicative planning 
framework supported by sector strategy special studies; (dl plannin~ 
and coordinating the preoaration of reconstruction projects, in 
cooperation with the appropriate GOL executing agencies; (e) assess­
ment of implementation capabilities and technical assistance 
requirements of various GOL ~xecuting agencies; (f) assist the CDR 
in suggesting the creation of new agencies, strengtheninq or merging 
existing agencies; and (g) monitoring implementation of the recon­
struction program and other projects within the normal budget. 
These respective activities shall be carried out in a manner which 
facilitates the institution buildina imoact of the consultant's 
interaction with Lebanese government orqanizations. 
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(l\NNEX 1 Cont'd) 

The approach to defining, preparing, and implementing 
reconstruction programs and projects shall follow an iterative path. 
In the first round, a small number of high priority projects will 
be identified by CDR, and promptly prepared and implemented by 
the executing ministries/agencies. lIigh priority projects can be 
initiated immediately on the bazis of a first tranche, to be 
followed with adeq~ate studies that would assist in the design 
and implementation of the projects to be financed by subsequent 
tranches. In the second round, the same areas covered in the first 
round would be looked at in greater detail, while new areas of 
lesser priority are brought into the domain of CDR activity. In 
this fashion, initial investments will enable work to get under 
way immediately in a wide range of sectors, whil~ additional 
studies and refinements are being carried out in parallel to 
ensure proper positioning cJ.nd complementarity of further invest­
ments. Those additional studies will contribute both to the 
cJ.rticulation of sectoral strategies given the fr.amework provided 
by the indicative implementation plan for physical reconstruction, 
and establish investment priorities in the mcJ.jor sectors of the 
economy. 

The contractor will provide a team composed of short and 
long term advisors representing the following specialized fields 
of interest; economic Development Planning, Public Finance, 
Public l\dministration, Transportation, Communications, Electric 
Generation, Hater, Sewerage, Health, Education, and other fields 
cJ.S required during the life of the contract. 

II. EVALUl\TIO~: USl\ID will conduct a mid-term and a final evaluation 
of the iMplcmentcJ.tion of this Project and will also maintain close 
contact with the CDR throughout the life of the host country contract. 



tproJect Grant Standard 

Prov!slons Annex 

Definitions: As used fn thfs Annex, the -Agreement" refers to the 
Project Grant Agreement to whfch thh Annex 15 ,lttached and of whfcfi 
this Annex forms a part. Terms used in this Annex have the same 
meanfng or reference as 1n the Agre~nt. 

Artfcl. A: Project 'Implementation Letters 

To ass 1st Grantee'1n the 'imp1ementation of the Project, 'A. 1.0., from 
time to time, will is'sue Project . Implementation Letters that wll1 
furnish additional Infonnatlon about.~atters stated in this Agreement. 
The parties may also use jointly agreed-upon Project Imp1ementatlon 
letters to confirm and record their mutual understanding on aspects 
of the fmplementatlon of this Agreement. Project Imp1ementatlon 
letters wfll not be used to Amend the·te~t of the Agreement. but can 
be used to record revisions or exceptions which are permitted by the 
A9rc~ent. includfng the revision of e1ements of the amplffied 
descrfptlon of the Project fn Annex 1. 

Article B: General Covenants 

SECTION B.l. Consultation. The Parties wl11 cooperate to assure 
that the purpose of this Agreement wf1l ~e accomplished. To this end. 
the Partfes. at the request of either, wf1l exchange views on the 
progress of the Project. the performance of obligations under thfs 
Agreement. the perfonnance of any consultants, contractors. or 
suppliers engaged on the Project, lnd other matters re1atlng to the 
Project. . , 

. 
SEenOll B.2. Execution of Project. The Grantee.will: 

(a) carry out th~ Project or cause it to be carried out with 
due diligence and efficiency. In cunfonrnlty wfth sound technical. 
financfal. and management practices, and fn conformity with those 
docu~ents. plans. specifications. contracts, schedules or other' 
arrangements. and with any modlffcatlons therein, approved by A.I.D. 
pursuant to this Agreement, and 

(b) provide qualified and experienced management for. and 
train such staff as may be appropriate for the maintenance'and 
operation of the Project, and. as applicable for ccntfnuing 
activities. cause the Project to be operated and maintai~ed in such 
~nner as to assure the continuing and successful achievement of 
th~ purposes of the Project. 

Dm AVA[[ABlE DOCUMENT 

ANNEX 2 



Article B: .. neral Covenants (Continued) 

SECTIO~ 8.3. Utilization of Goods and Services. 

(a) Any resources financed under the ~rlnt will, unless oth~r­
wise agreed in writing by A.I.O •• be devoted to the Project until 
the co~~letion of the Project, and thereafter will be used so as to 
further the objectives sought in carrying out the Project. 

(b) , Goods or services financed under the Grant. except as 
A.I.D. may otherwise agree in writing. will not be usp.d to I"roll;~tu 
or assist a foreign aid project or activity associated with or 
fInanced by a country not included in Code 935 of the A.I.O. Geo­
graphic Code Book as in effect at the time of such use. (See H8,lS.] 

SECTION B.4. Taxation. 

(a) This Agreement and the Grant will be free from any t~xation 
or fees imposed under laws in' effect in the territory of the Grantee: 

. (b) To the extent that' (1) any contractor, including any.con· 
sulting firm. any personnel of such contractor' financed under the 
Grant. and·.~y pr~perty or transaction relatir.g to such contracts 
and (2) any commodity procuremanttransaction ~inanced under the 
Grant. are not exempt from identifiable taxps, tariffs, duties· 
or other levies imposed under laws in effect in the territory of 
the Grantee, the Grantee will, as and to the extent provid,ed in and 
pursuant to Proj~ct Implementation Letters, payor reimburse the 
S4tnt wIth. fun~s other "than those provided under the Grant. 

SECTION B.S. Reports, Reco~s, Inspections. Audit. 

The Gra'ntee will: 

(a) furnish A. I .0. such information and reports relating to " 
the Project and to this Agreement as A.I.D. may reasonably requestj 

(b) maintain or cause to he maintained, in accordance with 
generally accepted accounting prin~l~les and practices consistently 
applied, books and records relating t9 the Project and to this 
Agreement, adequate to show, without limitation, the receipt and 
use of goods and services acquired under the Gr~nt. Such beoks 
and records will be audited regularly, in accordance with generallJ 
accepted aUditing standards, and ~aintained for three years after, 
the date of last disbursement b) A.I.D .• such books ~nd records will 
.1so be adequate to show the nature and extent of solicitations of 
prospective suppliers of goods and services acquired, the basis of 
award of contracts and order~. and the overall progress of the 
Project t~ward completioni and 



Article H: Gen~,~l Covenants (Continued) . 
• Ak . 

(c) afford autnorlzeO representatives of a Party th! opportunity 
at all reasonable tfmes to fnspect the Project, the utilfzation of 
goods and servfces ffnanced by such Party, and booKs, records, and 
,other ~ocuments relatfng to the Project and the Grent. 

!ECTION 8.6. Compl eteness of Infonnatfon. The Grantee confirms: 

(a) that the 'acts and circumstances of which it has infonned 
A.I.D., or cause A.I.D. to be informed, in the course of reaching 
agreement with A.I.D. on the Grant, ~re accurate and complete, and 
in~lu~~ all facts and cfrcumstances th~t might materially affect 
th~ Project and the discharge of responsibilities under this 
Agreement;' . 

(b) that ft will inform A.I.D. in timely fashion of any sub­
sequent facts and circumstances that might materially affect. or 
that it is reasonable to believe might· s~.affect, the Project or 
the discharge of responsibilities under this Agreement. 

SECTION B.7. Other Payments. Grantee affirms that no payments 
have been or will be rec Jved by any official of the Gra1tee in '. 
connection with the procurement of goods or services financed under 
the Grant. exceptdees, taxes, or s iml1 ar payments 1 ega 11y established 
fn the country cf the Grantee. . 

SECTION B.8. Information and Markin~. The Grantee will give 
approprfate publicity to the Grant a~~ t e ~roJect as a program to 
which the "nited States has contributed, identify the Project Site, 
and mar~ goods financed by A.I.D., as described ~n Project Imple­
fficntatfon Letters. 

Article C: Procurement Provisions 

SECTION C.l. SpeCial Rules. 

{a) The source and origin of ocea~ and air shipping ~ll be 
deemed to be the ocean vessel's or aircraft's country of registry 
at the time of· shipnent.· , 

-. 

(b) Premiums for marine insurance placed in the territory of 
the Grantee will be deemed an eligible Foreign Exchanse Cost, if 
otheruise. eligible under Section C.7(a). 

(c) Any motor vehicles financed under the Grant will be of 
United States manufacture, except as A.I.D. may otherwise agree. 
1 i1 \·:r it i n9 • 



Article C: ~ curement Provisions (Contfnuj 

(d) Transportafion by air. financed' under the Grant, of prop~rty 
or persons. will be on carriers holding United States'certiffcation, 
to the extent s~rvice by such carriers is av~i'able. Details on this 
requirement will be descri~ed in a Prl)ject Impler.lentation Letter. . 

SECTION C.2. Eligibility Date. No goods or services may be 
financed under the Grant which ~re procured pursuant to orders or 
contracts f1nnly ~1aced or enter,·~ into prior to Ue date of this 
Aireement. except as the,Parties may otherwise agree in writing. 

SECTION C.3.· Plans. Specifications, and Contracts. In order 
for there' to be mutual agreement on the following matters. and except 
as the Partie~ may otherwise agree in writin~: 

(a) The Grantee will furnish to A.I.D. upon preparation .. 

. (1) any plans, specifications, procurement or construction 
schedules. contracts. or other documentation relating to goods or 
services to be financed under the Grant. including documentation . 
relating to the prequalification and' selection of contractors and to 
the solicitation of bids and proposals.' Material modifications in 
such documentation will likewise by furnished .A. t .0. o.n. preparation; 

(2) such documentation will also be furnished to A.I.O., 
upon preparation', re~ating to any goods or services. which, though 
not financed under the Gr~nt, are deemed by A.I.D. to be of major 
importance to the ProjEct. Aspects of tL - Project involving matters 
under this subsection (a){2) will be id~ntified in Project I~ple­
mentation Letters; 

(b) Documents related to the prequalification of contractors. ' 
and to the ~olicitation of bids or proposals for goods and services 
financed under the Grant will be approved by A.I.D. in writing prior 
to their issuance, and their terms will include United States ' 
standards and measurements;, 

(c) Contracts and contractors f1nan'ced under the Grant fur 
eng,neering and other professional services. for construction serv­
ices', and for such other services. equipment or materials as may be 

,specified fn Projtct Implementation Letters, will be approved by 
A.I.D. fn wrfting prior to execution of the contract. Hatedal 
modifications in such contracts will also be approved in writing 
by A.I.O. prior to execution. and 



Articl. C. Procu~=ent Proviaion. (Conti~u.QJ 

all ahipmenta financed by A.I.D. and transported to the territory of 
.tlll! Guntee on dry cargo liners ahall be paid to or f,;;,r the benefit 
ot priVAtely owned united Stat.a-flAg commercial vessela. 
Co~pliance with the requiremen~. of (1) and (2) of this sub-section 
must be achieved with reapect to both any cargo transported from 
u.s. porta and any cargo transported from non-U.S. ports, computed 
"r.p4rat~ly. 

SECTIOH C.7. Insurance. 

(a) Harine inauranc,e on goods financed by A.I.D. which are. 
to b. tran&ported to the territory of the Grantee may be financeda. 
a Foreign Exchange Cost under thia Agreement provided (1) luch 
insurance ia placed at the lowest available competitive rate, and~ 
(2) claims thereunder are payable,~dn U.S. dollars or, as A.I.D. may 
Agree in writing, in the currency in which such goods were financed 
or in any freely convertible currency. If the Grantee (or 
government of Grantee), by statute, decree, rule, regulation, or 
practice dilcriminates with reapect to A.I.D.-financed pror.urement· 
Against any marine insurance company authorized to do businesa in 
any State of the United States, then all goods shipped to the. 
t~.rltorY of the Grantee financed by A.!.D. he~eunder will be 
inoured against marine risks and such insur.ance will be place~ in 
the United States with a company or companies authorized to do a 
.;;:~ inc insurance business in a State of the Uni ted States ... 

(b) Except a8 A.I.D. may otherwis~ agree in writing, the 
Cr3ntee will insure, or cause to be insured, goods financed under 
the Grant imported for the Project againat risks incident to their 
tr.'\IlGit to the point of thuir use. in the Project; such insurance 
will be issued on terms and conditions consistent with sound 
co~mercial practice and, will insure the full value of the goods. 
i~y ind~mnification received by the Grantee under such insurance 
Hill be used to replace or repair any material damage or any lo~s of 
the goods insured or will be u8ed to reimburse the Grantee for the 
replacement or repair of such goods. Any such replacements will be 
of source and origin of countries listed in A.I.D. Geographic Code 
935 as in effect at the time of replacement, and, except as th~ 
P~rtie6 may agree in writing, will be otherwise SUbject to the 
proviaiona of the Agreement. 

SECTION C. 8. U.S. Government-OWned ['xcess Property. The 
r~i'ntr.a agrefts that wherever practicable, United States 
Govcrn~ent-owned excess personal ~rop4rty, in lieu of new items 
financed under the Grant, ahould be utilized. runds under the Grant 
;1'1:;' be used to finance the, coata of obtaining such property fQr the 
,r~oj~ct. ' 



~~r~cle 0: Terminationlll.eme~ies • 

. SECTION 0.1. Termination. Either Party may terminate this ~gree­
ment by g1vin(3 th .. other Party 30 dsys written notice. Tenr.lnatlon of 
this A9reement w111 tenulnate any obl1ga~ions of the Par~le: to provide 
financial or other resources to the Project pursuant to this Agreemenl. 
eXccDt for pa)~~nt which they are committed to make pursuar.t to norcan­
ccll~ble co~ltments entered into with third parties prior to the 
tcnmln~tlon of this A?reement. In addition, upon such termination 
A.I.D. ~ay, at A.I.D. s expense, direct that title to goods financed 
unuel' th~ Grant bl'! transferred to A.I.O. 1f the goods are from a source 
cuts IGC Gra/,tee's country. ate In I deliverable state and have not been 
o(;lo~~e~ in ~orts of entry of Grantee's country. 

SECTION 0.2. Refunds. 

(a) In the case ~f any disburs~~ent ~hi~h is not supported by . 
valid ~"',:,u'!lenutlon In accordance with tMS'~greement, or which 15 not 
m~de or used In accordance with this Agretment. or which was for goods 
or services not used In ac(ordance with this Agreement. A.I.D •• not-. 
~!lth~t.3ding the avallabtltty or exercise of any other remedies under' 
thts ,".grecment, may require the Grantee to refund the amount of such 
dl~Lur~cment In U.S. Dollars to A.I.D. within s1xty (60) days after 
iccr.I;,t cr a request therefor. . 

(b) If the faIlure of Grantee to comp'y with any ot Its obligations 
unJcr this Agreement has the result that goods or services financed 
under the Grant are not used effectively In accordallce with this Agree­
ment, A.1.D. may require the Grantee to refLtnd all or any part of the 
amount of the disbursements under this Agreement for such goods or 
scrvlces In U.S. Dollars to A.I.O. within sixty days after receipt of 
~ r~1ue~t therefor. 

(c) The right under subsection (a) or (b) to require a refund of 
a dlsburs~ment will continue, notwithstanding any other provision of 
thIs Agreement, for three years from the date of the last disbursement 
u~Gcr thIs Agre!ment. 

(d) (1) Any refund under subsection (a) or (b). or (Z) any 
rcfur.d to A.1.D. frOlll a contractor. supplier. bank or other third 
party 10,\:" ,espect to goods or services financed under the Gr.nt. 
which refund relates to an unreasonable price for or erroneous inVOicing 
of 9~ods or services, or to goods that did not conform to spec~fications. 
or t~ ~~rvlces that were inadequate, will (A) be made available first 
:o~ th~ cost of ~oods lnd services required for the Project. to the 
extcnt ju~tifled, and (8) the rem&inder. if .ny. ~ill be .pplied to 
reduce the amount of the Gr.nt. 



Article 0: Termination; Remedies (Continued) 

~(e) Any inttrest or other earnin9s on Grant funds disbursed by A.I.D. to 
the Grantee under this Agreement prior to the authorized use of such funds for 
the Project ~1ll be returned to ~.I.D. in U.S. Dollars by the Grantee. 

SECTION 0.3. Nonwaiver of Remedies. No delay fn exercising any right or 
remedy accruing to a Party 1n connection with its financing under this Agree­
ment will be construed as a wa~ver of such right or remedy. - . 

'SECTION 0.4". Assignment. The Grantee agrees, upon request. to execute 
an assignment to A.I.D. of any cause of action Which ~y accrue to the 
Grantee in connection with or arising out of the contractual performance or. 
breach of performance by "a party to a direct U.S. Dollar contract with A.l~D. 
financed fn whole or in part out of funds granted by A.I.D. under this 
Agreement. 

~o 


