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SEC.TION A

Introdugtion and General Comments

bne of thé most fundamental and génerally accepted principles éf budgebing .
is the rule of comprehensiveness or uﬁiversality; This principle requires that
all incomé and a1l outgo of fhe government be reported in the budget document
and that the-total financial reqﬁinements of the-government be reviewed and
approved by the execubive aﬁd.legislaiive authority. A budget to be comprehen-
sive must encompass all financial activity of_the government including the
fipancial qperatiohg of all public enterprises_énd corporations, even though
these activiti?é are'ofﬁen financed-from operating revenues or fees which the
agéncies themselves levy and coilect. Tt should be pointed out that adherence
té this principle does not mean that all‘gévernmeﬁtal agenciegs must fo;low
uniform and inflexible rules and procedures establishgd for the ekeéﬁtion and
control of the budget, Administrative regulations concerning the expenditure
of public funds may vary according to the nature and requirements of the activity
being carried oﬁ. ' . '

It is apparent to any analyst of the Vletnamese budget system that the current
vudget is not comprehpnslve. Today in Vietnam, there are 27 agencies supported
by public funds;.whiph are not included within any govgrnmental budget. There
alse exist approximately 22 special fund accounts that are noé a part of the ‘
budget, which receive revenues and make disbursements, -The primary purpose of
this report is to present the financial data pertaining to these aéeﬁcies a:nd‘2
accounts for fiscal 1956, to analyze briefly the ngture_of their revenues and °®

expenditures, and to evaluate the importance of this .sector of governmental opera-~

tions in reldtionship to the total financial and economic activity of the government.

3
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The report also attempts to define the various types of governmentel agencies

having budget autonofny and to present a brief description of each organilzation,

-

P . . .
/%)efir;_ition and Classification

For purposes of analysis and reporting, the various items ste'died_ have been

d:LVlded into four categories:

‘Government Agencies With Budget Autonomy;

Government Enterprlses H Publ:Lc Corporations and Non—budgeted JTransfer Accounts

~(Gomptes ‘Hors Budgetﬁ,.

“each organization is as follows:

The criteria used to determine -the claselfa.ea.tlon of )

Government Agenoles With Budget Autonomy are def:l_ned by process of” ellm:l.na.-

tion as those organizations supported by public funds whlch do . not fall under

the definition of goverhment enterprises or public corporations. In generaf

most of these agencies perform a function often assumed by a cehtral govérnment

T

]

as a pert of normal governmental activity and are only distinguishable from -

regular'gqvernment agericies in that thiey have budget antonomy.

Listed below

-
-

are the twelve agencies :anluded under this category,‘

Chamber'of Agriculture

Chamber of Commerce -~ Da Nangzj
Chamber of Commerce ~ Saigon
Civil Servantsl Rétirement Fund
National Institute of Ocea.nologyy
National Office of Tourism

. National Orph
. National Radloﬁg

National Office owa’oer Distributiond/

>

National Un:wexr-zyty of V:Letna.m-/
Purchase Cente
Vietnam Press

Government Fnterprises are those organizations ha.v:i_ng budget autonomy,

which pr‘oduce goods or services for sale to the mdlv:l.dua.l consumer -’ at, or above,

cost,

These enterprises are entirely owned’ by the national government

They

generally use a system of commercial: accounting and in theory should operate.

from the proceeds arising from theilr activities, although at the present time -

[

"some of them are receiving sizeable subsidies from the national government,

Following is a listing of the twelve government enterprises existing in 1956;
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Commercial Creditd/ National Office of Agricultural Creditd/-
Lottery for Reconstruction - National Office of Mechanical
Low Cost Housing Office Agricultural EqQuipmen
National Bank of Vietnam " . National Office for Reconstruction
National Office of Electrlca.l National Railways

Re~equipment Port of Commerce -~ Da Nang
National Invesiment Fund ‘Port of Commerce - Saigon

Public Corporations are those enterprises of a commercial nature in which
e . i

the national goverrment controls 51 per cent or more of the capital stock: The
three public corporations operated in Vietnam are:

. . Savings Bank of Saigon
Televietnam
Viet Nam Airways

K ~ Non-budgeted Transfer 'Ac'coti,mtls _‘GGompt:es-ﬁHars-B&dget-)j ‘cannot properly be
considered as :agencies or organizations, . They are primarily specilal 'purposé-,‘ :
or reﬁrolvin.g fund accounts which are s&pported by earmarked reve_nué. In most
cases , the accounts are administered by an authorizing officer for -receipts and:

payments and by a liquidating officer., None' of these accounts are Included in

the national budget. The twenty:e{):x'?%oaccounts active in 1957 are listed below;
*Account” for the Estasblishment of Coal Stocks= 2/
*Account for the Establishment of Rice Stocks
«Account for the Utilization of Funds Provided Through the Sa,les of
Bducat<onal Publications
‘Account for-the Construction of Civil Servants! Hous:mgﬁ/’ '
*Autonomous Funds. for the P.f'gzjction of the National Economy
~Confiscation of Rebel Asset
«Confiscation of Enemy Assets
-Development of the Nong — Son Coal Mine-B-/
-Expenditure of Funds from the Sales of Fertilizers
~Funds for Expend:l.tures to Protect Road and River C:chulatlon—/
+Forestry Development Fund ) Tote Developmiend F und 4.
« National Account for the E?mpensatlon of Imported ancf E:qaorted Merchandlse
‘Rehabilitation of My - An .
*Service of Loans to ‘Small Merchantsit/
*Social Welfare Account for the Vi tnamese Armyy
~Special Fund for Agrarian Reformkj
~Stabilization.Fund for the Price of Pork in Sa.lgoné/
‘State Inheritances and Sales of Wrecks
*Sugar Cane Developmen‘t_/
*Vietnamese Salt Concessio
. Buropean Pension Fund (Saigon)

organizations which will be terminated beginning fiscal 1957
. organizations which will be terminated beglnnmg fiscal 1958
created in fiscal 1956 .
created in filscal 1957

AU
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Financial Importance of this Sector of Government Operatious

Y taibbe ~ror W treedion

Before - pr’éi\m@l:p%ia—;}‘\%& qd('-anrzl.ysls_o?h ¥ revenues—and“expendi'burefs"o*f
W i

:bh—eir SE AL wg%na:;;%myh&%ﬁgiudg%—aﬁéeggn{yv let us consider briefly, the

financial importance of this sector of public finance in Vietnam as it relates

to the uotal financial operations of the government.

The following table is based on information in this study a.nd a previous
study, "A Comparison of Vietnamese Government Revenues and Expenditures for
Fiscal Years 1954, 1955, and 1956 (estimated), issued in February, 1957, by
the Michigan State University Group. This table shows that during 1955 and 1956
the expenditures of the"organizations hav:.ng budget antonomy accoumted for
more that 10 per cent of total Vietnamese Government expenditures at 211 levels,
Revenues (excluciing subsidies f’ror;t,- the national budget) of the same organizations
and accounts, amounted to a.pproximai’sely the same percenbage of the total reverues
of the Vietnamese Government. Also s in 1356, expenditures by this non-budgeted
sector were edqual to almost 30 per cent of “the e;cpenditures of the national

civilian budget and were 600 million more than the botal provincial expenditures,

TABTE 1 -
Government Receipts and E}@endi’loures in Viet Nam, 1955 and 1956
_ {000%VI) :
Receipts ) Expenditures

National (eivilfan) 5,658,890 5,635,000 3,327,257 5,700,000
National (military) 3‘,400,0005/ 5,738,00091 7,067,911 7,000,000

Regional . 682,392 o - 1,581,615 0
Provincial 92,054 260,000 1,150,980 1,085,000
Prefectoral 400,183 425,000 536,620 610,000
Municipal 102,750 100,000 125,233 190,000
Autonomous Budget . . -
Authority = + - ,ggg, 112/ ,ggg,g;@-/ 1,512,525' 1,681,185
' Total 11,771,930 13,600,348 15,307,211 16,266,185

a/ AEA support
b/ Fxcludes subsidies from national budget



Graph 2 shows the relation betweeh the various sectors 6f public finances

-

in Viet Nam for 1956..

GRAPH 2

Government Revenues and Expenditures in Viet Nam 1956

Hevenues . Expenditures

National
(military)

National

National
(military)

13,600,348,000 $VN ' 16,266,185,000 $VN



Using the 'data given in Table 3 below, which gives the revenues and
expenditures for 1955 and 1956, of the organi_zat:ioris having auvtonomous budget
authority, the following comparisons may be made:

While total expenditures increaded by 11 ﬁer cent in 1956 over those in 1955, .
revenues jncluding subsidies declined about 5 per cent -in 1956 as comf)ared' with
those of 1955, Expressed in other terms, receipts equaled 103 per cent of expendi-
tures during 1955. In l§56; receipts were only 88 per cent. of expenditures,

TABLE 3

Receipts and Expenditures of the Organizationsqﬂaviﬁg'Bﬁdget Autonomy in Viet Nam

’ - v

{0004V
Receipts . Expenditures
Sections 1955 C1956 1955 1956
Aurbonomous ‘ : ’ I
Government Agencies 210,537 263,741 187,574 172,268
Government S l T
Enterprises 611,695 706,45 551,783 - 615,654
. Public Corporations 260,329 225,702 268,637 - 220,327
Non-budgeted Transfer - : - . -
Accounts 353,100 © . 246,451 308,115 217,400
_‘ Subsidies to Autonomcus
Governmental Agencies : )
from National Budget 130,551 h2,733 - - .
Loans’ . - -, o 356,890
* New Capital Investment - - ' 93 ,3051—:'/ 86 ,1889/
Purchase of Existing ' . ' i . :
Facilities - - . _.108,181 12,158
Total - L 1,566,212 1,485,081 1,517,595 1,681,185

2/ Excludes 20,000,000 $VN in loans made by the national account for compensa—.
, tion of imported and exported 'merchandise and included as expenditures .
within various transfer dccounts. See Table 39,
b/ Net = Total less disinvestments..
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The graphic relationship between the amount of receipts and expenditures

' of the various sections included in Table 3 are shown for the year 1956 in

-the following graph,

Rec eipts

L]

Subsidies

Anbonomous
Goverrment
Agencies

Government

Enterprises Non-budgeted

Transfer
Lecounts

-

1,485,081,000 $VN

‘ Receipts and Expenditures of the Various Sectors Having Budget Aubonomy, 1956

Eypenditures

Purchase of
Existing
Facilities

Transfer
Aeccounts

fous Governméntal
Agencies ‘

‘Publie
Corporations

Government
Enterprises

1,681,185,000 §VN
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Factors Responsible for the Creation of Agencies Having Budget Autonomy,

As noted earlier in this study, there existed in Viet Nam in 1956, tuwenty-

seven organizations financed by public funds, which were not included in the
e .

‘budget and were not subject to the regular procedures established for expendi~

ture of govermment funds., It would seem appropriate to analyze briefly the
factors that have led to the~s§parati;:>n of such a large number of government
agencies from the normal budgetary proceduraa:s.

It is probable that twe contributing factors to this situation have beeﬁ,
first, a desire to speed the. execution of certain key programs and to increase
the administrator!s freedom of action by permitting him to by-pass the time
consuming and inflexible procedures currently controlling the execution of the
budget, and second, a failure to realize that the budgets of these agencies
could be included iua .,heil,“dge't. document for informational, review and appi‘ovail
pu.rpoées without n~-<ssarily depriving the agencies of administrative responsi-
b:i_lity. over the expenditure of funds. However, the major factor has been a
historical development arising from the recent political changes in Viet Nam,

The majority of %:he organizations now having budget autonomy do so because
they were originally Freilch institutions which were not transferred to the
Vietnamese Government at the time of transfer of ministerial functions,

-

Both the Natiomnal University and the National Instj]tute of Oceanclogy were
q_\Jnfirrcnnf}fywaf}ﬂ ;’.)!-{sﬁa%lhif Q»Qt@n{”ti

French institutions which became firstf\bi_—nationa,l institutions of the Vietna-
mese-ancl Frenc‘h Governments and later entirely Vietnamese ’,t’ Both of these

organizations have now been incorporated into the Ministry of Education and are

a part of the normal national budget procedure, except that the Rector of the

- University has power to obligate and spend funds without further approval by |

the Secr.'etary of State for Education, Of the organizations existing in mid~1957,
all but four were similarly.given' budget autonomy because of their temporary

bi-national character,

R - ra
Wyee] tam, Cambaeling Lens and Fronce,
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Though four autonomous organizations began operations in }957, the general’
trend is to eliminate autonomous agencies either by iricorporating them into the
‘natioﬁal budget, or by making them strictly private affairs with-some sort of
government supervision. Such may be the treatment in 1957 of the Chamber of
Agricultuée and the Chambers of Commerce.

For politiéai and economic reasons many countries have created government
enterprises in order to stimulate and encourage eéonomic development which wae
lagging under ﬂormél conditions; Primarily for these-reasons the Viethamesa
Go;ernment hds in %he last few years created a number of organizations in this
category, Some~~the railways and ports--were not.transferred-to-the Vietnamese
" by the French along with the general government. However, most of the entér-
prises are newly creafed by'the national govermment to meeﬁ specific needs,
particulariy in the aveas of housing ard credit. '

- Lastly, a large number of Non-budgeted Transfer Acc;unts-(Comptes Hofs
Budget) exist in Viec Nam and these are cqnstantly.increasing. As a general
ruls, these are special purpose accounts managed bg personnel of the various
departments. Many of them-operate either frém "sarmarked" revenue or on a
:E'evo‘lv_'ing fund basis, which proba.bl.y acc;)unts for their being out.'?;i‘c%e ﬁhe'-bud'get.
In priﬁciple, there appears to be no reason why these accounts should not be
. included in the budget document, Unlike tﬂe organizations having budget

autonomy, the Non-budgeted Transfef'Accgunts do not have authorization to

maintain a deficit position at the Treasury or to secure loans from other sources,

However, they may carry over from one year to the next, any balances accumlated

+

at the end of the year, -

¥

osource and Treatment, K of Data:

The séupce of the information contained in this report is not cited for
each table, Few of the tables were preparsd from published data, Toé-wait for
the official annual reports would prevent this report from being issued until

15 or 18 months after the close of the'fiscal‘year. Most of the information has


http:Treatment.of
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. been taken firom the accounting records of the agencies studied, For information

on the non-budgeted transfer accdunfs, the monthly statéments of the General

-

Treasury ;f Viet Nam have been consulted.- Another source ﬁas~been.§pe study
of the 1955=éccounts which was issued May 18, 1957, This latter source has been
used exclusively for comparing the 1956 data with that of 1955. However, some

adjustments were made in the p}gsentation of thg‘l955 data so that comparisons .

&hfw

D T T

with 1956 might be made, I

Ih presenting the detailed iﬁformation on revenues and expenditures by
individual agencies, it will be noted ££at no consistent pattern is fbllowea
This is due to the fact that no uniform accountiﬁg system is used by the various
agencies, pafpicﬁlarly in the coding of expéhfitures'for supplies, materials and
contractual services, Althougﬁ in 211 cases, it has not been possible, an aﬁtempt
 has been made to segregate funds spent for capital assets-froﬁ those used for
;urrent ﬁonsump¢ion. For this reasoﬁ exgenditufe tab}es'in sections B, C énd D
do not inclnde expenditures for capital infestment. Funds spent to inéreaée
capital assgts'are inelude? in a §epara£e'section G.i | '
A brief explanation of the treatﬁent in this study of taxes paid by govern-

g x L . ! - ) » *
-ment enterprises and corporations is necessary, It is recognized that in commer-

cial accounting taxes are considéred as a current operating cost, However,
because this study attempts to relate total govermmental income to total
govermnental outgo for fhis s;ct;r of government opera%ions, and taxes paid by
these agencies become receipts of the government, amounts paid out in-the form.
of ta%eg have not been includgd in the figures for ex¥penditures, In the case
of ﬂhé distributed profits of Teleyjetnam, no attempt has been made to segregate
the governmentts share of the profits from the share going to the private

sector. The amount would be insignificant in terms of the total figures,

.
'
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' "SEETION-B= ‘
e g ‘ Lo

Government Agencies With Budget Autonomy -

Although the same number of géﬁernment agencies with budget autonbmy were
reportedrin;l955 as in 1956; two changes occurred, At the end of 1955, the
Center of Scientific and-Technical Research was absorbed by the Ministry of
Agriculture and now is supported by the national budget, The Ghambgr of Commerce -
of Da Nang was created in late 1956 and given budget autonomy. Table 5 below .

compares the receipts and expenditures for 1955 and-l956 of the goverrment

'ageﬁcies with budget autondmy,lwhich existed in 1956 only, Total receipts
exéeeded totél expehditureslby 12 per cent in 1955 and .53 per cent in 1956, - -
Alsé,-total expenditureg decraased 8.§er cent in 1956-c0mpared with 1955, whilé
total .receipts increaséd 25 per qént in the Same period. It should be noted,
however, that one agency ~ Civil Servants! Retirement Fund -~ accounted for agout

65 per cent of the expenditures and nearly 95 per cent of the receipts. The .
large surplus in total receipts can'be attributed-almost entirely-to this

_agency and is the result of the contributions by civil servants and the govern-

ment to thé retiéement;ﬁggd. Of the eight agencies in Phis group, five

operated on a budg;t deficit, while only one, The National Office For Tourism,

shoéed a true surplus of receipts over“expenditures., Exrludiﬁg the receipts:

and expenditures.of the OCivil Servants; Retirement Fund, expenditures of’ these
agqncies exceeded receipts by 50,720,340 %Vﬁ in 1956.. Of this deficit, hé,700,000.$VN
wa.s cqveredjb& subsidies from the national budget and the balance came largely

from withdrawals from reserves.,

- Ay
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TABIE 5 !

Receipts and Expenditures of the Government Agencies Having Budget Autonomy

Government Agency

Ghamber of Agriculture
Chamber of Commerce Da Nang
Chamber of Commerce Saigon

Givil Servants! Retirement
Mand y -

Nationa} Institute of Oceano—

logy -

‘National Office for Tourism

National University
Viet Nam Press

Total

a/ Excludes all subsidies and withdrawals from reserve funds.

1955 and 1956

()

Receiptod/ " Expenditurec?/
280,77 25,085 102,538 03,473
0 15,000 0O 145,000
1,549,098 816,509 395,231+ 2,547,206
198,489,898 249,218,575 120,174,222  107;025,4k1
9'1;,282 166,91 2,762,466 2,867,198
204,552 1,818,147 911,287 1,227,123
, 2;688,266 6;772;8é8 44,002,44T  38,119,307
5,392,388 © | _L.878,173 119,225,398 20,333,689
210,537,258 263;‘, 1,231 187,573,583 172,268,137

T

b/ Excludes.expenditures for capital investment where separate a.ccount:mg permits,
See Table 40 for capital expendltures.
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Table 6 gives summary data concerning the payments made by these agencies
to, the private sector and puréhases‘from the private sector for 1956,

Expenditﬁres for wages and salaries were down 26 per cent in 1956 compared

" t6 1955. Most of this dédrease was due to the &limination of the Center of

Scientific and Technical Research and the payment of salaries to fhe French
professors at the National University éirectly by the French Govermment and not

through the Univérsity's budget. The newly created Chamber of Commerce at

Da Nang did not add materially to_the expenditures.

Purchase of goods and services by this group of,qgencies'iﬁcfeased'about
15 per cent in 1956 over the prevlous year., Sales of services to the private
sector increased aheut A.mllllon plasters, all accounted for by 1ncreased
university rec;ipts. The net government expenditure for consumption in 1956
was thus, about 56 mllllon piasters, or down 34 per cent from 1955 o

Follow1ng Table 6 is a briel description of the oper&tlons of gach agency‘

in this category,
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TABILE 6

Paymen@s by and Purchase from Government Agencies Hawving Budget Aubonomy

1956
. (§w)
v ' Wages and Purchases Sales to Autonomous
¢ Salaries of" Goods . the Pri- Government
and Serv- vate Sector Agencies-Net
ices Expenditures
for Consump-
" tion
(1) - (2) (3) (4)
(1)+(2)-(3)
: )
Chamber of Agriculture - - 85,800 . 17,673 "0 103,473
‘v Y . )
Chamber of Commerce Da Nang 20,000 25,000 0 45,000
Chamber of Commerce Saigon 9h§,87i 1,597,335 09'/‘ 2,547,206
Civil Servants! Retifement :
Fund . . _ 3,224,797 876,867 0 4,101,664
. National Institute of Ocean- - B : .

" ology 2,146,842 720,356 166,91, - 2,700,284k
National Office for Tourism - 672,911 554,212 1,818,11;779/ ~591,024
National University . 25,181,984 12,937;3232/ 6,772,828 31,346,475
Viet Nam Press . 7,361,903 12,971,786  _ 4,698,509 15,635,180

Total ‘ 39,644,108 29,700,552 13,456,398 55,888,262
a/ Excludes 602,319 $VN received in rent from the Port of Saigon

- b/ .Includes amount received from rent of owned hotels S‘J()

¢/ Excludes 6,217,406 $VN in capital investment r
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- A, Chamber of Agriculture

8, Mac Dinh Chi w
The Chamber is administered By % three member cognciljcomposed of a

president (French), a vice-president (Vietnamese) and a treasurer (Vietnamese),
The staff of the agency consists of one administfator, a secretary and a
guaydian, Two formér sources of reveﬁﬁe have been withdrawn from the

~ Chamber. Tts adjacent building has been requisitioned by the Vietnaﬁese
Army and the additional percentagg on the land tax of South Viet Nam is
no longer levied f;r their account., The national government will probébly
make a decision this‘yea; on the fubure status of fﬁe Chamber as it has only

+ enough reserve funds left to operate through 1957;

The president of the administrative council is the authorizing officer

for expenditures and the treasurer is the licquidator.

IABLE 7

‘Receipts of the Chamber of Agriculture —- 1956

1

Payments due from previous years 25,085

- t
Total Current Receipts ) . ’ 25,085
Withdrawal of reserve funds ) . 78,388

. Tokal : 103,473 $WN
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Fxpenditures of the Chamber of Agriculture —— 1956

_ Wages and salaries ‘ 85,300 ‘
Purchase of goods and Services ' 17,673
Purchase of goods ' 6,130
Office supplies . ' 7L .
Main£enance . 2,263
Electricitj; ' , 39
Periodicals -2,500
Purchase of services 11,544
Transportation - 3,600
P,T.T. - 7,884
Miscellaneous 60
Total - ' o 1103,473 $VN

Chamber of Commerce of Da Nang

Prior to the transfer of the Chamber to the Vieénamese aqtho}ities in 1955,

this office manaéed the docks of the fort of Da Nang giwving it a monthly

income of'approximately one‘millioﬁ pilasters. Hoyever, it no lonéer-has

this income aﬁd is currently operating from the additional pe?centage T

added to the Bus;ness licenses issued in Da Nang, The Chapber has been

administered since Oct6berkl956 by a management commititee elected from

local Vietnamese businessmen. The committee is under the supervision of

the Ministry of National: Boonomy to which it submits its budget for‘approval.
' ' TABIE 8

Receipts of the Da Nang Chamber of Commerce —- 1956

"- Additional percentage added to business licenses 45,000 SV

Total " 15,000 $VN
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Expenditureé of the Da Nang Chambér of Commerce —- 1956

~ Wages and salaries ' - 20,000
Purchases of goods and services 25,000

Total ' SR ‘ - 45,000 $VN
Ch;mber of Commerce of Saigon - )
45 Ben Chuong Duong
The Chamber was adminiéterea by a provisioﬁal committee ﬁntil an elected

committee took over in March 1957. The authorizing officer for expenditures

is the president of the Chamber, During 1957, the national government

. requisitioned the Chamber's present building for use as a conference hall.

The Chamber will receive other quarters from the government, bﬁt it will
lose about one-third of its. present income obtalhed by renting part of its

present premises to the Port of Saigon aﬁthorities.'

-

TABLE O

Receipts of the Chamber of Commerce of Saigon —— 1956

Additional percentage added to business licenses - 178,94h
Rent received o , - T _ - 620,319
_ Reimbursement from the Vietnamese Compensation Fund ‘8,7h6.
Reimbursement from the Frenchuchgmger of Commerce 8,500
. Potal Current Receipts o . ) ’ . 816,509
‘Withdrawal of reserve funds ' — - 1,730,697

Potal R - : 2,547,206 $VN
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Expenditures of the Chamber of Commerce of Saigon =~ 1956

Wages and salaries

Ordinary personnel T R2,384
Police guards : ‘ - ‘ _ . 212,147
Hospitalizations S _ 2,340
Advances to the personnel 23,000

Purchases of goods and services

Purchase of pgoods . 1,502,024

Building maintenance 1,220,417
Office supplies - 75,522
Furniture and office equip. 47,470
Maintenance ) 43,278
'Wéter and electricity 36,326
Representation, - _ 15,147
Election costs - ééeOéh
Books and periodicals 2,974
Miscellaneous 34826

’ Reimbursable advances 11,000
Rgcéption ~ . 10,000

Purcﬁases of services - : ‘ 95,311

Transportation 36,477
Cratuities 22,516
Telephone . 25,034
?elégrams , . 298
Postage 8,700 .
Telegraph address ) 400
Post office box number 336
Deposit on telephone . ' L1550 ’

Total . . v

949,871

1,597,335

2,547,206 $VN
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Civil Servants! Retirement Fund’ . o e

x?3 Truong Minh Gilang

" Responsible to the Ministry of Finance, this organization maintains a

non-budgeted transfer account in the General Treasury which receives the

¥_6 per cent, contribution of ‘participating civil servants, as well as the

F

additional -20 per cent participation by the-government, From the funds in

this account, all paymenls are made to those eligible for rebirement benefits

and'payments'are made into an administrative budget for all operating expendis~ *

"tures, The budget is prepared by the admlnlstratlve eouncil and approved

by the President of the Republic. The pre51dent of the admlnlstratlve
council ie_the authorizing officer_and the director of the Civil Servants?
Retirement Fund is the liguidator for all expenditures, |

In mid-1957, ﬁeere are approximately 20,000 c¢ivil servants contributing
to the fund {one must be a permanent civil servant to gualify ﬁor retire~-
ment benefies)’aﬂd aboue 6,9OQ receiving retirement eenefits:

Receipfs wefe up about 25 per cent in 195¢ as compared with 1955, due
to the large number of coneractual employees who attained civil service
status in 1956 and who made retroactive payments to betome eligihle fef
retirement. Payments in the form of pensions were down about 15 per‘eeﬁt
ffem‘l?SB, due to a_lumﬁ sum cost of living incéease covering previous years

which was granted in 1955,
-TABLE. 10 -
Recelpts of the ClVll Servants! Retirement Fund. — 1956

. Contributions by civil servants (6 per cent of salary) 56,504,992

Contributions by the government (20 per cent of salaryﬁ 187,669,066
Journalized employees : - - 4,032,496
Other receipts - R , L 81211

Total ' S 249,218,575 $VN

.
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 Expenditures b.y the Civil Servants' Retirement Puind — 1956

Pension payments o ‘ ' 102,923,777

Wages and salaries ’ ‘ o 3,224,797

Purchases gflgoods-and gervice;. h §263862‘

Current operating expenditures ‘ ' B ' ' '107,{52 5,443,

Surplus of receipts exceeding eésenditures ‘ 142,193,134
Total S SR 219,218,575 $uN

i
[+

National Institute of Oceanology o ‘ ) '

" Nha Trang o ' C '

1956 was the last year of autonomous operation by this agency. In 1957,

it was incoz:porated into the national budget.

TABLE 131

\

Receipts of the National Institute of Oceanology -~ 1956

Museum admissions - " 150,699
Unforeseen'receipts . 4,338
"Rec-'e:ttes D*ordres" .. . 8 ,704‘
Receipts due from pr'e{rious yearé 3,173 &
. Total current receipts | ' 166,91
- Withdrawals from reserve funds ‘ . 350,250
Subsidy from the National Budget . © 2,033,250
Unfunded deficit - | ‘ 316,784

Total . “ ' 2,867,198 $VN
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Wages and salaries

Personnel payments'

Payments for positional responsibilities

Payments due in previous years

t
Purchases of goods and .services

Purchases of goods

Building maintenance
Furniture

Seientific research gquiﬁment
Blectricity

Gasoline for autos

Laboratory equipment

Aquarium.

Instifute hoat
Fishériés

Unforeseen expenditures

Payments due-in previous years

Purchases of services

Servicing of furniture
Telephone
Transportation

Total '

F., National Office for ‘Tourism

185 Hien Vuong’

27,198
20,083
87;6653
125,256
58,955
64518

. 31,067

29,816
90,678
22,602
12,696

28,474
30,892
90,1423

1,870,538

81,314
194,990

570,567

19,79

. Bxpenditures by the National Instibute of Oceanology —— 1956 )

2,146,842

¥

2,867,19& $vn

This agency receives thé~profits from the operations of the Majestic Hotel

" in Saigon, which are paid the year following the operating year. Receipts -
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were laess in 1956 than in 1955 due t-o the closing of tl-le hotel during a
p;eirt of 1955, However; there was a net surplus of about 600 thous.and'
pia,steps, because no loen repayments were made during the yeaI:;" Expehdi-
tures for persomnel were increased by about 50 per cent"and tﬁe number of
employees was increased-from 8 to 17, |

An .administrative council prepares the budget (:bhga president is the‘
Secretary of State for Reconstruction and Urbanism) and'it' is approved by
the President -of the Republic after having been submitted to the Direction
Gerieral of {he Budget, . ‘

TABIE 12

Receipts of the National Office for Tourism -, 1956 ‘

Receipts from the operation of hotels owned by the agency 1 ,3_59,81;6
Other receipts o 158,301
_Total ) . ‘ ‘ o 1,818,147 $vn

‘ " Bxpenditures by the National 0ffice for Tourism --. 1956

Wa'ges‘ and salaries ‘ _ ‘ 672',9:‘]_1
‘Purchases of goods and services . 5511—,2]:2
Materials 355,222
" Works '1 _’ i 8,810
Insurance L - 14,975
Unforeseen e:q:enditur:éé 61,611

" Rént paid for Majestic Annex 113,565

Total CGurrent operating expenditures ) ' l,227,12_’;
Surplus : ' - 591,024

v

Total ' g 1,818,147 §

.
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National Office of Water DistriEution '
Ministry of Public Workds
94y De Lattre de Tassigny
This agency was created in 1957 -to_improve the water distribution in the
Saigon area. However, it has not yet received operating funds and a
merger is currently/con,’c.emplated with the National Office of E‘leb'brica.l
Re—~equipment . . |
i\]a'bional drphanage
Tu Duc
This agency became autonomous in 1957 and will henceforth have a bﬁdget.
In 1955 and 1956, it received money from the national budget under subsidies
to local non—profiﬁ o‘rga;nizations. In 1956, the orphanage received

2,637,000 $VN from the national budget, of which only 2,237,000 $VN was

spent, In 1957, it m.J_'L receive a subsidy of about 3,000,000 $VN.,

In' 1955 there were about 250 orphans and by the end of 1957, they will
probgbly'numbér 450,
National Radio.
3 Phan dinh Phung’ - o o

Before 1957, this agency was a part of the Ministry of Information and

Youth, . Henceforth 1t m_ll have its own autonomous budget. . Its

expendltures will run aboubt 40 miliien piasters during 1957.
National University '

3 Cong Truong Chien Si

[N

In 1957, the National University was placed -under the Ministry of Education

without an awtonomous budget, but the rector of the university remains the

authgriziz.yé officer for all ﬁniversity expenditures,
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29 bis Phan dinh Phung
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TABIE 13
Receipts of the National University — 1956

Receipts from university fess - lié?h,OlS

Miscellaneous receipts ' . _ 5,098,813

Total current receipts o _ ‘ 6,772,828
Subsidy from the netional budgeh . - 30,000,000
Withdrawals from reserve fund ’ 9,000,000

Total " 45,772,828 $VN

Expenditures by the National University — 1956

Wages and salaries ‘ 25,181,984

Purchases of goods and services ‘ 12;227,323

Total current aperating expenditures - 38,119,307

Investments : | : 6,217,406

Unexpended surplus ' 1,436,115
Total 15,772,828 $UN

Purchase Genber ,

This organization was created in 1956 by'a'grant from AEA and was given
the responsibility to centralize all overseas purchases paid for with
AEA project funds. Its operating expenses are to‘bé'paid from service

fees charged to the various departments requesting purchases. In 1957,

it is to begin general go‘vernment. purchases,

Viet Nam Press

136, De Lattre de Ta351gny ‘ - -

The operations of V:Let Nam Press were s:u.gnif:l.cantly different during 1956
from 1955. The real operating deficit inereased about 1.8 million piasters,

.or 13 per cent., From the administrative account, 15,036,016 VN in "depenses.

dlordre! has been subtracted from 15,215,660 $VN in "recettes dordres!
leaving a net figure of 179,664 $VN in Urecettes dlordre," )
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. TABIE 3

Receipts of Viet Nam Press e 1956

Sales of services ‘ A,698,509 <
Net !'recettes dlordre" L7966k
Totallcurrent receipts . 4,878,173
Subsidy from national budget 10;700,000
Withdrawal of reserve funds . . h,?SS,Sl%E_
‘Total . . 20,333,689 $TN
Expenditures of Viet Nam Press, —- 1956 _
Wages and salaries 7,361,903
Permanent. personnel i . 7,055,506 -
Other persomnel . ’ : 306,397
Purchases of goédS'and services 12,971,786
Purchases of goods li}?Sh,éEé
Materials 3,412,134 o )
‘Service materials 3,357,879
Consumable materials 24 480,427
Office ;ﬁpplies 1,228,182
Miscellaneous . - 876,034
Purchase of services ' 1,597,130
Combractual services 150,245 ‘
Cable charégs _ l,h29,529
Insurance - 17,356 ’
Total . | ’

20,333,689 $vi



m—tus o =re e

26

=—SECTTON-G—>

Governmen'b Bnterprises -

N . i

In the s:m:l.lar 1‘eporb of 1955, eight government enterpr:.ses were studled. ;

In 1956, eleven are presented, Three government enterprises (Low-Cost Hou81ng

Office of the Saigon Prefecture, the National Office of Agricultural Credit,

and Commercial Credit) existed in one form or another in 1955, but for-lack of
information, they were not included in the data of that_&ear; Howévér, only
the LOWhCost Housing Office and Commercial Credit operatéd with‘funds other than
AEA and they are included in Table 15 below, Comme}éial Credit was created in
October, 1955 , ‘but its operatlons were so small during the remainder of that
yvear that they were not 1ncluded.

One new government enterprise has.been created in 1957, the Nationél Office
of Mechanical Agricultural Equipment. A short statement about this organiiatiOn.
is included in thi® section. ' ' B Y

£

-

Tﬁble_igfbélow gives comparisons of receipts and éxpenditures for bbthl
1955 and 1956, Operating expenditures by tﬁe government. enterprises rose in
1956 about 64 mililion piasteré above 1955, or-a rise of 12 per cent. The
creation of Commercial Credit accounted for about a third of the additional

expenditures and the rest was spread rather proportionately among the other

- goverrment enterprises, Receipts were about 95 million -piasters higher in 1956

than in 1955, a rise of 15 per cent, Of the increased revenues,. Commercial

Credit accounted for about 49 million piasters, the National Bank for 93 million

Qiasters, whereas the income of the National Railways was reduced by about 35

-

million piasters and the National Office for Reconstruction was reduced by

‘approximately 12 million piasters below 1955 receipts,
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Receipts and Expenditures of Goyérnment Enterprises

\ Government Enterprises .

Commercial Credit

Lottery for Reconsiruction

Low-Cost Hou51ng Offlce
Natlonal Bank :

?National Office of Electri-
! cal Re-equipment

National, Tnvestment Fund

Natiordal Office for
Reconstruction |

NationallR&ilways

‘Port of Da Nang

IPor't of Séigon'

Total

accounting i3 possible.

134,584,539 $VN,

LTowE T

TABLE 45 +
| ‘($VN)». ,
. ﬁeceigts . ‘
o 148,900,000
39,(565;616 .'46:,"702,380
8,887 ,026 55998,537
58,544,520 154,195,935
) 26,427,548 28,121,986
0 -5;281;11;5
13; 502,209 5;544; 1,66
351,363,888 316,227,692
21,085,431 21,534,955
'sz‘, 518,829 _72,847,213
-611,695;067- 706 5 454,309
;
2

o ' 20,979,000
21,341,803 28,537,316
1,636,970 1,232,282

L}, 608, 5453/ 58,180, 4812/
1,134,653 1,506,159
11,157,918 2,329,632
15,565,273 . 37,269,745
391,629,811 393,397,966
15,442,343 18,388,009
56,266,138 53 ,_:«zﬁg 675
615,654,265

551,783,454

-

Does not include expenditures for capital outlay and investment where separate
See Table 40 for capital expenditures,
Does not include Bank termed investments - 1955 - 130,634;148 $VN; 1956. ~

end
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A, Commercial Credit

17, Ben Chuong Dudﬁg

This state enterprise was created in October, 1955, but it did not begin full’

operatfon until 1956,
. TABLE 16 .
Receipts by -Commercial Credit — 1956
Commissions on openings of letters of credib
Ihtereé? and profitSuon.exohangé of I.C,A, funds
‘ Ipteresﬂ on loéns
Comm@ssions on bank services
Profits on exnﬁangé differentials L.
Miscellaneous receipts
Total

Expenditures by Commercial Credit —- 1956

Yages and salaries ' 15,000,000
Purchase of éoods-and sgrvices . ) 3,279,QOO
Rent . : 2,500,000
Aortization - _ . -.200,000
Total current expenditures - o
Taxes

Indirect ' éz,ooo

Direct on profits >

(2i-per cent) L ,629,000
Reserve Fund

Undistributed Surplus

Total

19,000,000
11,800,000  *
9,900,000

" 2,018,000 -
4,700,000 -

1,482,000

48,900,000 $VA

20,979,000
4,721,000

+ 1,000,000

12,200,000

h8,900,000‘$ﬁN
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Lottery for Heconstruction

- 34, Nguyen Du '
The lottery had considerable success during 1956, andlﬁeginniné'quly, 1957,
the number of drawings ‘held each year will be aoubled (from.one é.month to
struction.a@d'UrbaﬁiSm whose cabinet director.is the authoriziﬁé officer

“ for expenditurgs and the director of the lotter} is the liquidator. Admin~’
istrative expeqaiturés aré not tolexceed-G per cent of the total receipts,
In 1956 about 4 million piasters more than in'1955 were deposited to the
National Office for Reconstruction. Howgver, thé_fiﬁél da£a is not yet

available as each lottery ticket is valid for one year which prohibits the

. closing of each drawing fbr 12 -months, The following data is based on L -

seven months actual data and the estlmated payments from known recelpts of -
the last flv:e months in 1956,
' . UmmE g
Receiﬁts of the Lottéry for Reconstruction w=— 1956

Total receipts from the sale of lottery tickets 46,702,380 ‘ !

Total - L . 46,702,380 $VN
Expenditures of the Lottery for Reconstruction -— 1956

Payments to lottery winners 22,591,700

Wages and salaries R . 1,204,092 |S £
Purchases of goods and services\ - . '4,741,524
" Purchases of goods ] 2,148,031 -

Purchases of services (commissions ‘
"to ticket sellers) - R3593,493

Total Expenditures . - . . 28,537,316

Surplus deposited to the account of the . '
National, Office for Reconstruction P 18,165,064 .

Total . o 16,702,360, $TN
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b, Low-Cost Housing Office of the- Saigon Prefecture
' 86,?Le Thanh Ton.
This office was cieated.in‘l95l for the construction of iowucogf housing
within Sa.igon. Americ‘:an Aid ‘funds helped build two housing projects: the
first was constructed with an outright gift of funds from AEA, La Cité
Nguyen Tri Phuong, the second was built with a- 1oan from AEA, Tran quoc ]
Toan (Ex, La Caze}, AEA administers the funds of the latter project.
The E;éﬁgg of Saigon Prefecture is the authorizing officer for
- disbursements of funds and he is also the president of the-admipiétrative
council of‘the-office. \The a&ﬁinisffativé accounts- of this office carry
over the cash balances riamaining at the end of each year; tpey have been

deducted and were as follows:

. Account 1955 1956
Cité Nguyen tri Phuong : 2,308,548 4,588,508
Cité Tran quoc Toan o 1,964,032 3,011,400

\ TABIE 18 ‘ .

New Constructions by the L,ow--dost Housing 0ffice

dité Nguyen tri Phuong . ' ' 477,233 .0
Cité Tran quoc' Toan . ", 981,103 | . 72._1,.1;86
Total ’ - 1,458,336 $VN- 72:[,1,.86 $VN
. TABIE 19 -
Receipts of the Low~Cost ‘Housing Offlce — 1956
Rent anci sales at la Cité Nguyen trl Phuong 3 5279,726
Rent and sales at 1la Glte Tr?n quoc Toan - 2,?18,&11

Total : ' , 5,998,537 VN
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Expenditures of the Low-Cost Housing Office «— 1956

Wages and salaries s 1!051’1{51 :
Concerning ‘Cité NT.P. S 525,161
cancemmg_ Cité T.Q.T. : 526,000
Purchase of ‘goods and services ' . 181,121
Office supplies ‘ '. . 46,123
‘Céﬁcem;ing NoT P 23,997
Concerning T..T, 2,126
M;:Lin‘:‘,enance ' 82,961
Concerning N.T.P. . 76,127 \
' Concemning T.Q.T. . 6,834
Payments to the Saigon Préfecture ) 28,700
Conceming N,.T.P. : 20,220
. Concerning T,Q.T. ‘ - 8,480 ‘
‘ Unforeseen expenditures . X 23;337
Concerning N,T .P; ) 14,243 -
", Totf::xl Expenditures " r1,232 ,28é
" Surplus . - 1,766,255
Distributed Surplus ' 1,375,‘000
) ; Repayment of loan to AEA 500,000
Repayment of loans to various
Vidtnamese budgets . 875,000
Undistributed surplus . 3 3:,391,225;
Total ’ 5,998,597 $WN .

D, WNational Bank
\' 17, Ben Chuong Duong )
| Total e;cpendituresl by the National Bank amounted to 193 million. piasters in
1956 compared to totel revenues of 154 million piasters, resulting in a

deficit of 39 million piasters if an attempt is made 4o balance fiscal.year
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rev;anues and e:qaenditures; Howe%fer, $135 million of the expenditures were
classified by the Bank as J'_mresf,menté , the la:'c-gest item 13eing ,lé? mil:l.icn? .
piasters which represented the cost of printing money, Similar treatment

was given to 1955 expenditures, at which time 131 million plasters was ciassi--

¥

fied as investments, with 32 million representing costs of printing money.

In the sunm{ary tables in this report , these "investments! are not. included

in the figures on expenditures.

TABLE 20 -

, Receipts of the National Bank == 1956

Total

28,283,572 .-

Iptereét on loan to the national govermment
Interest on loan %o Commercial Credit 19,1\#@:- .
Interest on deposits in foreign banks 81,322,279 x
Interest on loans to pefsonnel ' . 6,333 7
57 commission on purchases and sales of forelgn N
exchange with various banks 12,907,476
2% surcharge on sales and purchases of foreign .
excharige with various banks 564,662
‘Comnissions on foreign exchange l5,75h,6'5§r
. Profits on‘foreign exchange 2,490,223 -
5% premium on operations concern:l_ng American -
Economie &id 11,421,476
Commission on sales and purchases of precious i
metals . 126,208
Premium on ‘foreign exchange guarantee 155,144
Profits from the sales of precious metals Ty3R33 k5
Rent from building and furniture '2',31,7: 5621
Sales of publications 131,674
Receipts from the transfer service _ 'i55 ,M;S
Miscellaneous receipts 1,186,281

154,195,935 $UN
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Expendituras b the National Bank = 1956

Wages and salaries ) . ' 41,850,553

Administrative council .o, L53,L49

Employees. salaries ' 30,236,548

'Bonuses énd allowances . 5,208,593

Social payments - 5,951,963 : ‘ -
Purchaée of goods and services o ) - 16,329,928 -

Supplies and office furniture 2,016, 511-

Cashier's supplies | 1,126,129

Administrative supplies 9,053,835

Fiscal fees . - 12,807

Financial fees , o 2,727,033

Transportation ) 920,113 '

Technical ‘traini:llg 73,500 =
Potal Curremb Operating Expenditures n 58,180,481
Investments ’ - ‘

(Cla551fled as such by National Ba.nk) _ : 134,584,539

Bauipment. and Furniture ' 520,1;16; '

Building maintenance 6,737,374

Costs of priﬁting money 127,326,749 X )
Total Bxpenditures S 192,768,020.
Defieit - ‘ (38,572,085)

154,195,935 N
E, HNational Office of Electrigal Re~equipment :
94, De Lattre de Tassigny .

Receipts were somewhat higher in 1956 than in 1955 and purchases of electrical

eguipment were conséquently increased,

W3
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TABLE 21

Recelipts of the National Office of Electrical Re-equipment ~- 1956

Surtax on the consumption of electricity (C.EJ. included) 24,006,598
Profits from the production at Ankroet . i . 2,524,511
Miscellaneous receipts _ 1,590,877

28,121,986 $VN

-

Expenditures by the National Office of Electrical Re~equipment ~- 1956

Wages and salaries - . 1,240,,18 -
Personnel salaries T 979,6b5
Allow;nces . . 156,133
Hospitalization | 14,640
Bonuses 90,000 . S
Purchases of goods and services . ' ' 165,761
Purchases of goods 127,702
Office supplies ' 23,141 '
Office equipment 18,120
Auto maintenance 65,067
Electricity _ 8,345
Technical books Ly 797
Maintenance of‘ﬁaﬁerials T 1,935 -
Miscellaneous 6,297
Purchases of services _ 38,039
- PTT 12,578
_ Transportation ' 25,461
Total BExpenditures : 1,406,159 $VN
Surplus , ‘ ' . 26,715,827

Total X : _ 28,121,986 $VN
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TABLE 22

!

Capital Investments by the National Office of Electrical ‘Re--equipment - 1956

Soc. Gen. D!'Eclairage et d'Energie. . , \ 1,816,330
Un, Elec, D!Indochine . 1,479,076
Soc, Indo, Fau et ﬁle. dfArmam 2,542,841
Soc. Anony, d'Ele. de Rachgia - ' 1,199,718
Regie du Sud Viet Nam . 606,230
Exploitation des PMS ' 1,808, 526 -
Installation costs for equlpment in the PMS ) ,' ‘_f
furnished by AEBA | , ) 1,088,647
Installation costs for eqllpment at Tan Son Nhut T \
furnished by AFA - ‘ ‘ _ 1,841,339
Equipment furnished, to vgriousisites 4,027,320
Total ) : - 19,410,027 §VN

F. National Investment Fund
L2, Nguyen Hue-

This was the first full year of operation for the National Investment Fund.

Receipts of the National Investment Fund —- 1956

Interest and commissions on 1bans ’ 5,281,145

Total : 5,281,145 VN -


http:furnished.to
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Expenditures by the National Investment Fund —- 1956

-ﬁages and salaries ' ' ‘ 1,842,396
Purchases of goods and servides : o ~487"‘.236
}unchases of goods ) * 270,430
-Office éuppiies - 35,74
Automobiles o ‘ 123,323
Books and periodicals 10,529 -
l . Water and electricity 5,649
Materials 10,961
I-Ij:scellaneous ' ’ 8}.; 2327 ‘
Purchase of. gervices . : n216,896
‘ Transportation " 122,330
PTT | . 44;976
" Lawyers! fees 19,500
Total Expenditures - ] ‘ ) 2,329,532'-
Undistributed surplus B - 2,951,513 ‘
Tobal | . | ' 5,2&1,1&5 $VN
' ' TABIE, 2 ‘

Loans by the National Investment fundh-— 1956

Losns to industrialists ’ 66,950,360_

Loans‘ﬁo agrienilturalists in Central Viet Mam ' 15,90é,529.

Investment -in the Vietnamese Cotton Industry Company . 6,000,000
Total . . : ' 88,856,829 $VN

G. Nabional Office of Agricultural.Credit -
156, De Lattre de Tassigny
This 6ffice'wa5'crea£ed in April, 1957 to combine the functions of two
.’{ existing s;rvices which made loans to_agriculture. The function of making

agriculbural lpaﬁs dates back toul92?, when a Service of Agricultural Credit
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was creé%ed. This Sérvice continued until 1933, From 1933 until$1940, a
new organiZation‘called the-Indochinese Office of Mutual Agricultural
Credit was operating, From 1940 until 1942, it had the title of the
Indochinese 02fics of Mutual Agricultural and Arbissnal Credit. From 1942
,until 1950, it was called the Office of Popular Credit, Between the years
'1950 and 1952, no agricultural loans were made. Then from 1952 until 1957,
a National Service of Cooperétive Agricultural and Artisanal Credit functionéd.
At first, it was Aependent upon the Presidency (July 28; 1952 until 1953),
“then upon the Ministry of Agriculture (1953-February, 1954), and. finally
upon the Ministry of Agrarlan Reform and Land Reglstratlon (February,
l95h~Aprll 1957)

In addltlon to the abave organizatlon, another agency was creaued in
April 25, 1955, the Administration of Popular Agricultural Gredlt whlch
was entlrely flnanced w1th Amerlcan 2id funds and whose staff was 1dentlcal
with that of the above named organization, but with a different director,.

The operations of these two organizations have been grouped together
financially. Howefer, tthNational Sérvice of Cooperative-Agricultural and
Artisanal Credit did nob make any Toans after 1954; hence the information

. given below concerns only American Aid funds {except loan repayments'in

1955) and is not-included in the table of government enterprises.

- . TABLE 24

Loans and Repayment of Loans by the National Service .of Cooperative Agricul-

tural and Artisanal Credit during 1955 and 1956 —— {($va)

LOANS . LOAN REPAYMENTS
Individuals Cooperatives - ' Individuals Gooperatives
1955 o0 . 0 | 933,058 0

1?56 137,473,045 1,754,352 21,849,347 439,243
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G, National Office of Mechanical Agricultural Equipmenf

- E

114, Hong Tep! Ed {41 .

This office was ¢creabted in 1957 for the deveiopment of medhaﬁical agricul-
ture in Viet N;m. At present,.it operates entirely with American Aids funds,
. but soon it expects additional participation by national budget funds, It
holds #titles.to approximately 100, tractors which are used mainly in éreas.
whére refugees are being resstitled, '
H. National Offiée for Reconstruction

60; Doan thi Diem L , ;,‘
Receipts were greatly diminishéd in 1956 compared %o i955, mainly because
the office did noﬁ‘receive either gubsidiés or loans from the national
budgét. Expenditures were increased, mainly in the form of housing
assistance Quring 1956 to victims of the Bink Xuyen uprising. 'The defiéit“
was made 1p with funds remaining from 1955,

TABLE 2

-

, Receipts of the National Office for Reednstruction —- 1956

Repayment of reconstruction loans ‘ 856,505
Rent from low-cost housiné . 1,614,907 )
Rent-sales of low-cost housiﬁg : 3,905{697
Miscellaneous~receiﬁt; o | 267,35?.
Total-Net Receipts - ) 6,64&;&66 .
L‘ottery feoeipt'sl/ . L 12,683:,275' |
Lottery receipts due from previcus yearsl/ Q,QQ8}82§, e ' ' 7
Total Receipts Transfgrre@ f{ m - L

Lottery for Reconstruction= . . . . 17,232,008,

Grand Tofal 23,876,564 #ﬁN

"1/ These receipts accounted ib;’as revenues of Lottery for Reconstruction, Table 17,
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" Expenditures by the National Office for Réconstruction -— 1956

Viages and salaries S ' - 1,761,750
Purchase of goods T ‘ L, 401,714
Office sup;liesﬁ 218,622
Maintenanle , . 1,168,221
Diepenses Dlordre ) o 4,87
Cur'x:ent Operating Expenditures .\ | 3,163,464,
Aid to 1-v:i.ct:'uus of Binh Xuyen
uprising _ . 34,106,281 o
Total Operating Expenditures o ' _ . 37,269,745
Purchase of building .for . ‘ . .
American Economic Mission . 439,649, -

Purchasc .of Land and _ - o,

Buildings . 12,018,529
Vew construction ’ 20,949,936
Capital Outlay Expenditures : , S 33,408,311}
Total Expenditures i S o 70,677,859
Deficit S S (16,800, 495)
Total : ' . _ ' 23,877,364 $VW

I, Nationmal Railways
2y :‘Gong Truong Dien Hong
The loss mcurred by the railways was sllghtly higher in 1956, than-that of .
the previous year, - In order to calculate the receipts and e@endltures oi‘
the National Railways on a January-December basis, though its fiscal year
mins from July~June, one-half of the 1955-1956 fiscal year was added to
‘the available data on July-~December 1956, Capital investmén’c.é during 1956

’

are estimated at 37,315,466 $VN;
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; TABIE 26
()

July !55-June '56 July 156-Dec 156 Jan 156 - Dac '56

| (1) : | (2) 1/2(1)+Eg%=§?)
Opevating receipts 327;531}?915 145,510,973 309,279, 430
Interest received 679,50 100,618 110,418
Rent from concessions :z.,glg;:zéz' a 2,84, z',géz 6,507,863 .
Total. 335;534;217 . 148,460,583 316,227,692
' Expenditures.by the National Railways — 1956
Wages ‘aﬁd sa.]:a:é'iss 185:, 526,421 101,255,762 _191;,01'8 ,972
Purchase of goods E : Lo - ’
and services. 194,709,301 . 91,891,151 + 189,245,802
Rent LAZLASO v 593,868 1,304,593
Interest payments 1,166,561 - . 583 ,280.
Amortizations g, 2.4,:5’,_3' 08 L 4,122,665 8,245,319,
C“Efeﬁ‘;isiiemi“g 391;‘069;%1 197,863,446 393,397;966
\ Taxes (indirect) | 9;056;653 2,811,619 '7,339,91,»6.
Deficit - - (ég,‘, 591‘,@ 7) D (52,214,482) (81,,510,220)
' Total 335; 534;2_17 148, 460, 583 | 316,227,692
Typhopn-repairsl/ _ - 3,191,969 1,103,407 e 2’699f392

‘ _1_/ This item not ineluded in totals as it is paid by national budget at close
of each fiscal year, -



TABLE 2
Stock c¢hanges of the National Railways

Valus of stocks on January 1, 1956 - ' . 107,337,281

Value of stocks on December 31, 1956 105,038,739
Depletion of stocks'- - 2,?9?,5&2 $W{‘
J+ Port of Da Nang
Although the number of tons handled through the port dropped from 326 thou-
sand tons in 1955 to 218 thousand tons in 1956, the port stlll showed a

n -

proflt on its operatlons.

~

TABLE 28

Receipts of the Port of Da Nang =~ 1956

Port taxes " ‘ ' : 3,242,637
Rent of port facilities including warehouses 1,503,730
Tax on loading and unloading ‘ ‘ 9,337,837
Recettes d'ordre . ' ‘ . .o 12,858
Receipts due from previous years ’ ‘ o '7 377, 894
Total , _ : 21 53&,955 $VN

Expenditues of the Port of Da Nang —- 1956

Wages and salaries ' ‘9:695:936'.
Purchases of goods and services o 8,692,073
Supplies for offices and shops ’ 2,792,353

and maintenance . ’ . .

Larger maintenance works and

new work 5,427,337

Miscgllaneous expenditures ‘ L72,378
Total Expenditures ' , ' 18,388,009
Surplus _ .' 3,946,946

Total . ) _ , 21,534,955 $VN



K. Port of Saigon -

46, Ben chuong Duong

The operating surplus was doubled in 1956 over the previous year. In addi-

“tion to the receipts mentioned in the follewing table, the port received a -

loan of 15 million piasters of ABA funds -- 2,500,000 $VN were repaid on
outstanding loans —~-~ 10,002,603 $VN were spen£ on capital investment,

TABILE 29 -
Receipts of the Port of Saigon — 1956

Receipts from current operations 72,847,213
Total - 72,847,213 $VN

_ Expenditures of the Port of Saigon - 1956 ’

Wages aﬁd salaries 26,090,885
Purchase of goods and services 25,342,790
Supplies - ' 1,304,980 .
Maintenance of materials 19,501,455
Purchase of materials ‘2,286,261 )
Exploitationrmaterials" 2,139,054
Miscellaneous purchases 111;030
.Repayﬁent of loan ' . 2,500,000
Total Gﬁrrent Operating
Expenditures ‘ " 53,933,675
Capital outlay ‘ ‘ ‘ ) 10,002,603
Building repairs 6;906,392
Investments 4 2,974,042
New comstruction 122,169 I
Total Expenditures - . : S 63,936,278
Surplus T . ’ 8,910.935

Total 72,847,213 $VN
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Public Corporations

There were no Increases in the number of. public corporations in Vietnam

in 1956. The National Investment Fund invested 6,000,000 $VN in the Vietnamese
Cotton Industry Company, but this company is not considered a public corpora~
tion., The ambuqt of business done by the three corporations was down some in
1956 compared to 1955, However, as shown in Table 30‘ below, all of the change
tooi{ piacé in Viet Nam Airways., Gross -receipts (excluding'Viet Nam Airwayst
sales of capital equipment) for the three corporat_:'i_oné were down 13 per cent
while expenditﬁrés‘»(exclusive of taxes and- profits) wére down 20 per cent. Again,
'_e;nluSiVe of taxés and“profits, the combined operations of the three corporations
showed ‘a sarplas of 5,4 millicn p:i'.astex;s for 1956, In additién, total taxes paid
by the corpolr'a'pions amounted to jué't. over 7 million piasters and profits amounted
to 4.5 million, not including the surplus shown in the accounts of Viet Nam .

Airways, waich resulted- from a sale of capital assets.

TBLE 96 ¥ . -
Gross Receipts .and Expenditures of Public Corporations
(4w}
Receipts® - - Expendituresd
. 1955 . 1936 . 1253 . 1936
Savings Bank o T
of Saigon 3,824,252 3,812,666 . 3,094,316 2,495,619
Televietnam 23,735,130 23,958,159 17,693,731 © 18,369,096
VN, Aimways | 232,770,107 197,931,006 247,818,593 . 199,461,812
Total 260,329,499 225,702,231 268,636,640 220,326,527

Two possible changes concerning public corporations in Viet Nam may occur .\~
during 1957. The Savings Bank of Salgon may be incorporated into a plan for °

postal savings for the entire country. The coal mine of Nong Son which is

g/ Exclnding sales of airplanes by Vlet Nam Airways as follows. s
1955, 28,598,792 $VN. and 1956, 7,530,869 QBVN. - '

b/ Exelusive of taxes and prof:r_ts. .
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currently'belng admlnlstered by the Minlstry of National Economy may be establlshed

as a public corporat:[_on, . e e mm = T - 'QH"'(

v e

A, The Saigon Savings Bank
86, Le Tharh Tb:-rl
As previously seen in Table 30, there was very'llttle change in the level
of bu515;ss of the Salgon Savings Bank in 1956 as compared w1th 1955, The

interest paid in 1956 was less .than in 1955, with a co;respondlng decrease

in expenditures and an -increase in the undistributed earnings on deposits,
Ty b noates Lr“/; —y TAB]'_.E 3, WA Al Mtiaston G.(_.;_,(5 v Lo, feen
: —_—= (é/v‘(/a}

Receipts of the Savlngs Bank of Saigon —- 1956

"Interest on funds depos:.ted w:..th the Gentra.l

Savings Bank of France . | ' o 35192,304
Interest on funds- deposited with the | .
Vietnamese General Treasury . ‘ 619,008
Receipts from closing old accounts _ L1:35L
Tot.:al : o o L T 3,812,666 $VN

-

-

Expenditures of the Savings Bank of Saigon —- 1956

Inberest to depositors 1,184,711
Wages and‘Sa,larJ:_es - 1,170,735" ,
Purchases of goods and . ’ ' o L .
services _1h0.173
Total Bxpenditures - | 2,495,619
Undistributed surplus - . 1,317,047
Total ) 3,812,666 $VN

B, Televietnam
37, Nguyen Binh Khiem
As indicated in Table 30, the receip_té and -expenditures of Televietnam did
not change significently in 1956 from the level of 1955. Receipts rose by
1 per cent while expenditures rose L per cent. Distributed profits were -

1ittle effected by this change. _ : ’
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TABLE 32
Receipts of Televietnam ~- 1956° )
Sales and miscellaneous work . 0L 47T
Received for ;eneﬁal of equipment 333,787
Traffic participation . 1,946,197
Radio-maritime service 193,569
PTT payments for services _ 16,746,642
Radio France-isie - _ 2,369,379
Radio Vietnam ) _ 1,690,927
Chief of Staff of Vietnamese Atmy 63,559
Vietnam Press Aéency ’ 270,000
Interest on deposits o 139,622
Total ' 23,958,159 $WN

Expenditures of Televietnam —- 1956

Wages and salaries 12,519,825
Purchase of goods ’ S
and services 5,489,743
Rent ' 98,668
Amortizations , . . 260,857
Total operating expenditures . 18,369,096
Taxes 2,331,642
Indirect 420,415
-Direct 1;911,227
Distributed profits . 3,191,732
Undistributed_surplus : | 65,689

Total o : 23,958,159 $VN
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Viet Néﬁ.ﬁirways
116, Nguyen Hue
Viet Nam Airways was agaln able to show a ‘small surplus in 1956 (though- no
dividends were paid) by selllng off its capltal equlpment as it had done

the prevlous year. Though gross receipts’ were down about 35 mllllon -

‘piasters from 1955, expendltures were so rediiced that the ratlo of recei pts

r

(excluding sales of capital equipment) to _expenditures (excluding texes

and profits) vias increased from 94 per cent in 1955 to 99 per cent in 1956‘

" Net dlSanestment was: about elght and a half mllllon plasters in 1956,

while 1t amounted to about 10 million piasters in 1955,

-

Receipts of Viet Nam Airways —- 1956

Commercial receipts o 191,685,086
Receipts due frém previocus years. S 602,077 .
Rent and recuperatlon for miscellaneous i ’
act1v1?1es . 5,558,770
Financial proceeds (interegt;-etc.): 851413
Total Operating receipts . . 197,931,406
Recéipts_from.séia.of capital assets o - 7;530;86é

Total - a 205,462,275 VN
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Expenditures of Viet Nam firways — 1955‘

Wages and salaries 72,798,227

Purchase of goods and ~ :
services 91,742,914
Financial charge and interest 7,162,570
Rent ' : ' 1, 129;934 .
Amortizations and reserves . 26,628,167
Total operatiné expenditures - 199,461,812
Taxes . ' 4,832,398
Indirect - Ly 186,798 ' ‘
Dir;;t ‘ 3&5;§OO
Undistributed surplus ’ 1,168,065
| R YILIE7 YA
TIBIE 34
Capital Investment Value of Viet Nam Airways ——-1956
Jamuary 1,-1956 . 66,579,125
December 31, 1956 ' 58,150,555
.Ne£ disinvestment - 8,#28;568 v
TABLE

Stock Changes of Viet Nam Airways — 1956
January 1, 1956 valvabion 19,785,?03

December 31, 1956 valiation 19,513,491

Net stock depletion * -~ 272,212 $WN.
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SECTION B

Non~-Budgeted Transfer Accounts

There are currently (Augusﬁ; 1957); twenty-two non-budgeted transfer
accounts which receive and disburse public funds, Eléven of these accounts
have been created in 1957 and figures‘on réceipts and expenditures in these
accounts are not included in this study. Eleven accounts were éctive in 1956,

~and--sdse-in-1955,, Table§-36~and-37-presentithe data pertaining to these accounts,
‘ Although the nature of these accounts varies, generally they appear to be
either revolving fund accounts or ac;ounts which receive Wearmarked" révenue,
For national income accounting purposges, all-of the accounts have been treated
as transfer accounts, that is, certain funds have been transferred into them
from the private sector and other funds have been transferred out of them to
the ﬁrivate sector,

In 1956, three of these accounts were subsidized by the National Accounf
for “the Compensation of Imported and Exported Merchandise, This account receives
the proceéds from a tariff levied on-impérted products, The three accounts
receiving subsidies in 1956 were:: Development of the Nong Son Céal Mine;
Rehabilitation of My An; and Sugar Gane Development.

Total receipts to these accounts exceeded total expendifures from the
accounts in both 1955 and 1956, Inrl955, the balance was 45 million piasters
and in 1956; 29 million pi;sters. Both total receipts and total expenditures
decreased by approximately 30 per cent in 1956, 4 yearlyfsurplus or defici£ in
individual accounts has liitle significance, in as much as the balances in these
accounts carries forward from year to year and‘is available for expenditures,

Abrief -description of-each-of.the twenty~two a¢Gounts is ifcTuded in this

~aectien,.
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TABLE 36

Receipts and Expenditures of Non-budgeted Transfer Accounts ~— 1955

($vn)

Account Title

National Account_for-fhe Compensation
of Imported and Exported Merchandise

Accéunt for the Establishment of Coal Stocks
Acb&unt for the BEstablishment of Rice Sﬁbcks
Expenditure of Funds from Sale of Fertilizer
Vietnamese Salt Concession

European Pension Fund

Total

Réceigts Expenditures
97,025,113 130,000,000
132,082,207 105, 584,612
107,816,687 . 60,000,000
6,558,333 8,244,075

by 564, 584, _—
5,053,207 L, 286,173
353,100,221 . 308,114,860



20

\
TABEE-37 6] '
} ] i .
Receipts and Expenditures of Non-budgeted Transfer Accounts — 1956
, . _— (gw)
' ™ ) —Accqunt Title Receipts Expenditures
National Account for the Compensation . . .
of Imported and Exported Merchandise 80,050,206 16,745,000
— Development of the Nong Son Cosl Mine (EIl,ZI;I_B,SOO)g/ Ly 433,023
Rehabilitation of My An ©(1,938,500)2/ 1,053,960
Sugar Cane Development (2,219 ,300)-2-/ 720,491
Account for the Estahlishment of Coal Stocks, 16,572,418 11,028,735
Account for the Establishment of Rice Stocks 95,511,937 95,993 ,63l8
. Bxpenditure of Funds from Sale of Fertilizer 9,287,000 9,797,000
Funds for Expenditures to Protect Road and - .
River Traffie 102,739 250,000
Stabilization Fund for Price of-.Pork in Saigon 36,481,.,\,052 35,981,229
Vietnamese Salt Concession S . 3,510,825 7,288,176
European Pension Fuﬁd . . : 32,1 - L,107, 885
, )
4 . N
Total ) 21,6,1,51,370 217,398,737

- g

I . = .
1/ Excludes the 15,277,600 $VN transferred to accounts indicated ( )g/
g/ Not included in total receipts., These amounts are transferred to thess
accounts from Compensation of Imported and Exported Merchandise-account and
are inciuded as receipts within the 80,050,206 $VN of that account,

\ _ o
| ; g N = el
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The following accounts were active in 1955 and‘l95_6: _ i
1. National Account for the Compens'ation of Imported. and- Exported Merchandise
{Treasury account number 25-01) ‘ -
This- account is by far the largest one presentt;,d in 'bhig section. It was.
created in July 1953 to tax certain imported products so that 'they would not
-undersell local pgsduci(:s. During 1956:, the tax was levied on the following
imported products: . sugar, silkK, fuels, jute sacks and flour, In 1957, several
new items have been added. The tax receipts are spent to encourage local

production and the general economic development of the country. Through 1956,

approximately 150 million piasters hawve been spent on ecoriomic develoi)ment s

while an additional 100 million'piai‘ster;s‘ have been logned out, either to othe
governinent agencies or to private persons. In mici~]l957 , about 51 million
p_iasters remained :Ln the p.ccount. This. aceount ;i_S mansged By the Ministry of
National Economy. . _ |
2. Dévelc?pmen'@ of :the Nong-Son Co‘al“_Mine (Treasury account.number 13~36) -
' This account is managed by the Direction of Mines, Ministry of Nat'ioneil
Economy.' .

Most of the money for expenditur:es for the devalopment; of the mine of
Nong-Son is provided by the na‘pional bl,}_'ilget , but the National Account for the
Compensation of :i_.mportéd and Exported ﬁex:cha_ndisé also provided 11 million

piasters in 1956. '

r

3. Rehabilitation of My An (Treasury account number 13~40)

-~ This account is controlled by the Secretary of State for Agrarian Reform
_and Land Registration. Its funds are used to reopen the. .area of My-An in the

Plaine des Joncs, The National Account for the Compensation of Importéd and ’

Exported Merchandise finances this account s -
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4, Sugar Cane Development (Treaéury accouht_numﬁer 13-35)

This account; managed by the Ministry of Agriculture, was gifen certaiﬁ
funds Buring 1956 for the encouraggment of sugar cane development; Prior to
that time all efforts in this area were supported by é;unterpart funds, Money
allocated to ghis fund came from the National Account for the Gompensaﬁionfof
Imported and Exported Merchandise.

5. gccount for the Establishment of Coal Stocks (Treasury account number 13-31j
’ This fund was established in 1954 to provide security stocks of coal in the
case of .emergency, Most of the original stock of coal came froﬁ the Hon Gay
Coal mine in North Viet Nam while American Economic Aid provided 30,000 tons -
through direct ald channels. It is plunned to completely deplete the ex1st1ng

stocks of coal durlng 1257 and to abollsh the account, The authorlzlng officer

Y
1

For receipts and expenditures is the Minister of Finance, bubt the actual:
storing and sales of the coal are maneged by the Miﬁistry of Natiomal Ecoﬁomy.
6., Account for the Establisiment of Ride Stocks (Treasury account nﬁmbef 13-27)
- This fund wes established for the purpose of stabilizing rice prices;

primarily in the Salgon area, The ﬁinistry of National.Econoﬁy manages this
account, The Mﬁﬁiéter of finance is the authorizipgﬂo%ficer while the Director
of Internal Commerce of the Ministry of Netional Economy is the liguidator of
funds, The actual rice stocks are supervised by the Ministry of National -
EEonomy. - ‘
7. Expenditure of Funds from the Sale of- Fertilizer (quasu?y account ﬁumpef

13-25) o L

This aecoun@ was created in 195A.ﬁith a grant of ferfilizer from Anerican
direct aid, ‘Thé amouhts received from the sale Bf‘this fortilizer (valued at
7,000,000 $VN), go imto this account for the purchase of additional fertilizer,

The sale price of the first fertilizer sold was at 1/3 of its cost, then the
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price was raised to 1/2, then to" 3/4. Evenfﬁally, it will be sold at full
¢ost, This account is managed by the Geﬁeral Direetion of Agriculture,
Ministry of Agriculture,
g, Funds to Protect Road and River Tréffic:(Treasury'Account numbef }3417)
This account was creabed during the per%od of civil warfare by‘é special
bax on, both road and river traffic. The proceeds of this tax were used to
build block-houses and comtrol points. The.tex was abolished at the end of
1955, but during 1956, a few late payments were received and expenditures

made. This account is managed by the Ministry of Public Works.

‘9, Stabilization Fumd for the Price of Pork (in Saigon)

This fund was oreated in 1956 with 4,000,000 $VN from the National Account
for the Compensation of Imported and Exported Merchandise, ‘The funds are used

to purchase and sell pigs to Reep the volume on the market steady and thereby

-avoid large price fluxuations, It is.?ontrblled by the Director General of

" the Saigon Prefecture. The number of pigs varies between 100 and 400, The-

fund operated only the last two months in 1956
lO; Vietnamese Salt Concession (Treasury account numbér_thOT)

This fund, managed by the Direction of Régie, Ministry of Finance, is

" used for the purcﬁéée and sale of salt to prevent undersupply and fluxuating

Pl

prices in the sait-market. HOWEVe}, the present situation is so staﬁle that
this account will.be abandoned dﬁriné 1957, The remeining stocks of salt _
will be sold during thig year, '
11, Pension Funé for Buropean Employees of the Saigon Prefecture

This fund receives payments from and makes payments to European employees
of the Saigon Prefécture. At the present time, there are only 15 Furopeans
contributing to this fund and 128 Furopeans in paid retifemenﬁ.. This fund
mst be supplemented by the budget of the Saigon Prefecture, ‘

-
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The following accounts were created in 1957, or were_ inactive during 19563

=
= g e

12. Account -for the Utiliza't:ion of Funds Provided through the Sale of
“Bducational Publications (Treasury account mumber 13-—42) .
Tﬁié account was created to increase the quantity ‘and quality of students

text books :Ln Viet Nam. The table below shows the amount of'counterpa;rt, funds

which have been released or whic.h are planned for the years 1954 to 1959 to

be used for the publication of “books. The proceeds Ji‘rom the sales of the books

will be used in the fubure to publish more books, During 1956, 678,586 $VN was

depos::ri:,ed to this -account from the sales of books printed with AKA funds,

The General Direction of Teaching, Ministry‘of Education, manages this fund.

N _ " TABLE 38

American Aid Funds to be Used in the Publication of Educational Books

Fiscal Year . Amount
1951 ~ 1955 1,000,000 $VI
1955 -.1956 3,000,000
; 1956 "~ 1957 L,ooo,oog
1957 - 1958 8,000,000
1958 - 1959 | i@mﬁm

13-. Account for the Construction of Civil Servants! Housing (Treasurj account

number 13-45)

e

This account was created in 1957 for the purpose of using one~half of the

funds collected by the Economic Police through their confiscations for the

¢ g e

construction of housing for civil servants.

it

1k, Autonomous Funds for the Protection of the National Economy

This account was created in July, 1955 and the decree establishing it providéd

that up to 100 million piasters could be advanced by the Treasury. The Secretary

e T

of State for Finance was made the presidént o’f'a commi.ssion controlling the
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funds. No information is available on its use .or status,
15, Confiscation of Rebel Assets (Treasury account number 13-46)

This account was created in 1957 to repeive assets confiscated frqm rebels,
16, Confiscation o£ Enemy Assets tTreasury account number 15-05) ]

The account was established after the last world war for ‘the deposit
of confiscated Japanese assets. The funds in this account are transferred to
the national budget when final decisions are taken as to their disposal. In
mid-1957, 47,526,182 $VN remained in this account. The General Direc£ion of
Registration, Ministry of Fiﬁance, manages this account,
17. Forestry Development Fund

This account was created in 1954 to receive the repayments of loans made
with counterpart funds to those engaged in the lumber industry. Most of the
loans were made for the purchase of hauling equipment. Up to the present time,
the proceeds from loan repayments deposited to this account have not been
reloaned, but it has been proposed that they be used for short-term loans.
&t the present time, there are approximately /4,000,000 $VN in this account.,
The account is_managediﬁy the General Direction of Water and Forests, Ministry

of Agriculture,

18, Jute Development Fund (Teasury account munber 13-43)

Through 1956, jute development was financed by the use of Gounterpart funds,

but during 1957, the National Account_for the Compensation of Imported and

Exported Merchandise will provide additional funds for the encouragement of jute
developrment in Viet Nam, This account is managed by the Ministry of Agriculture.
19, "Loan Service to Small Merchants

This service of the Ministry of National Economy was created in 1956 to
provide loan; to small merchants in the rural areas of Viet Nam, The terms of

this service do not permit it to make loans exceeding 100,000 §VN, The loans
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are for six months and can be renewed once. The ;ntefést rate is 6 per cent jper'\,i
year., The first Joans were made in 1957, and in the first six months of this :
year, 12,311,000 $VN were loaned,

20, Special Fund for Agrarian Reform (Treasury account number 13-41)

This account was created in 1957 to handle the new phase of the agrarian.

reform program. Payments by those receiving land will be made into the fund

L

. |

and payments for the land to the original owners will be made from this account,

21, Social Welfare Account for the Vietnamese Army (Treasury account number

-

Lh=lily)

This account was created in 1957 to receive'deposits from the proceeds of
Army benefit shows ang lottery drawings for their ultimate utilization for
social work of the army, |
22, OState Inheritances and Sales of Wrecks (Treasury account mumber 13-16)

This account is ;Sed for,the deposit of funds eécheatea t& the state or
from the sale of wrecks whiéh are salvaged by the state, The fuﬁds are held
in suspense for twenty years before final aisposition»may be made, When after
twenty yéarsb’no claim on the funds is upheld against the state, they are
turned over to the national budget, At preseﬁt, there are approximately

680,000 piasters in this actount, The account is managed by the General

Direction of Registration, Ministry of Finance,

..
-
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Government Loans

Today, there are several government enterprises which make loans to the pri-
vate sector, Also, loans are made from the funds. in a number of ‘the non-budgeted

transfer accounts, A brief description follows of the types of loans currently

heing made by the various agencies and ztcounts.

Goveroment Agencies

Commercial Credit has been making loans since the end of 1355 to various

types of commercial activity,

Low~Cost Housing Office of the Prefecture of Salgon has been making

[

housing available since 19513 repayment on a mediunm~to- long~term basis,

National Bank began in April 1957, to loen money to the varlous private

\ N banks established in Viet Nam,

National Investment Fund has been making loans to Viebtnamese industrialists
and agriculturists since the end of 1955,
‘National Office of Agricultural Credit was created in 1957 to replace two

-~

existing agricultural credit agencies of the Vietnamese Government,

It Aas taken over the outstanding receivables of the former credit
agencies,

National Office for Reconstruction makes housing available, the loan being
- .

repald on medium or long-term,

Non-budgeted Transfer Accounts

} Forestry Development Fund, which was originally financed by AEA finds,

has made loans for the purchase of w?od cuttingpand haunling R
equipment and plans to make short~term loans'to the lumber industry.
1 Jute Development Fund will be making small loans to farmers to encourage

the development of jute in Viet Nam, In the past, all expenditures
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from this account have come from ABA .i‘unds. '

¥ational Account for the Compensathn of Imported and Exported Merchandise
has been making loans since 1953 for the development 0:E‘ Vletnamese
industry and agriculture. Pa:;-t of its loans go to othér govermment
programs which are fir;anced in part by ABA funds,

Loan Service to Small Merchants was created in 1957 to provide working
capital for smali meréhan‘bs. ‘

.Special Fund for Agra-tria.n Ref:orm was c¢reated in 1957 to finance the ﬁew )

" program of agrarian reform.

Sugar E}ane Development plans to make loans to farmers- i;’l 1957 to eﬁcourage
the production of %his product. |

Howev'er, in 1956, only three organizations ioar‘led govermnen;t, funds to the

private sector as shown in table -$9~below,
. TABLE 39~/ )

Government Loans to the Private Sector == 1956

Organization ~ Amount
Commercial Credit . _ 271,033 5167
National Investment Fund , 85,856 ,8295/
National Account for the Compensation

of Imported and Exported .
Merchandise 20,000 OOO—/
Total .. 376,889,996 VIV

a/ ) Includes 6,000,000 $VN invested in the Vietnamese Cotton Industry Company.
b/ TEstimated and included under expenditures within various transfer accounts,
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v SECTION G

Tnvestments

—

In 1956, theré ;ere capital transfers'in all'sectigns presented in fhis
X (stuéy.. $hewdaﬂa;swppiiédﬁdmfthemi955;stu&yghasmhaenmxeopganizédmand_ismpfesented
infabPe=hds, The data coﬁcerning.l956 is .presented in Tableqﬁgﬁ Total invest—
ment (inciuding the purchase of existing facilities) was less in 1956 tha£ in
1955 due in part to ;he purchase in 1955 by the National Bﬁnk of the property
it currently occupies, New capital investment was approximately & per cent less
in 1956 than in 1955, For details of the specific investments, see the section

and tables concerning the respective organization,

TABLE 40 |
{ Investments by Organizations with Budget Autonomy w= 1956
: ($wm) -
L Type of Budget Autonomy New Capital . Purchase of Disinvestment
' and Orgenization: Investment Existing
. Capital Fa~
_ cilities
Government Agencies _
National University 6,217,006 .
Government Enterprises - i . : a ¢
Low-Cost Housing 721,486

N

Nationai Office of Elec~ ‘
trical Re~equipment 19,410,027

Ll

\ Netional OFfice for

Reconstruction 20;9h9,936-‘ 12,458,178
National Railways 37;315;h56

: Port of Saigon ' 10;002;605 ‘. .
l Public Corpor;tions | _
l Viet Nam Airways T . i o (59428.568)

Grand Total 9¢;616,92a‘ ' 12;a58;l78 (8,428, 568)
| * : o Zd

s
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TABIE 41
} Investments by the Organizations: with Budget Autonomy -- 1955
() |
Type of Budget Autonomy New Capital Purchase of Disinvestment
and Organization Investment Existing
. Capital Fa~
cilities.
Autonomous Government
Agencies
Civil Servants' Retire- ’ )
National University 4,165,889
Total . 6,965,889
Government Enterprises
- ]
\;' Low~Cost Housing - 1,458,336
| National Bank ’ ) 95{724,592
National Office of Elecw- : :
trical Re~equipment 13,777,833
National Office for' : ,
Reconstruction : 22,070,535 - 12,456,870
National Rallways * 29,460,830
. ’ ’ /
Port of .Saigon 29,424,799 _ . ’
Total 96,192,393 ' 108,181,462

Public Corp orai': ions

Viet Nam Ajrwoys (9,853,477)
Grand Total 103,158,282 108,181,462 (9,853, 477)

y






