





JOINT LETTER OF THE SECRETARIATS

Dear colleagues,

The 16th annual meeting of the Russian American Pacific Partnership (RAPP), held July 13-14 2011
i Patropaviovak-Kamchaiskiy, attracted the largest number of aftendees of the pest sight years. \We
are pleased by the renewed interest in expanding our relations expressed by representatives of
our governmenis and the prnvale sector alike. Expanding U S -Russian partnership acoss ine Pa-
ofic 5 a8 umnigue opporunity for (he economic development of both our countries and for improved re-
gional stability

This meeting brought attention to our shared nterests across a wede range of sactars, Inoluding en-
ergy and enemgy efficency, transportation, lechnology and the environment. RAPP serves as a catalyst
for diaingue between our Pacific shore regions, and a mechansm for engaging its allendees. from ihe
government and private sectors, in defining opportunites and removng bamers 10 U S -Russan coop-
gration. The recommeandations formulated at the break out sessions are included in s report and
have been forwarded to our respeciive govemments and o the approprate Working Groups of the
U S -Russia Bilateral Presidential Commession.  RAPP thanks the moderators and atlendees for
their work at the breakout sessions The proposal (o re-establish regular marilime cargo trans-
poriation and direct air passenger service between (ha United States and tha Russian Far Easl
recaived particular attention fram bolh the private sector and tha regional snd federal govern-
ments and warrants our bilateral support

This RAPF meeting succesasd n renewing attention o the imporance of our Pacfic relatonship in
ouwr overall blateral relabonship. We are particularly gratelul lo the Govemment of the Kamchatka

Termitory host, the RAPP sponsors and all the altendees for thelr support of this forum and commit-
ment to advance & true Russian American Pacific Partnarship,

We look forward to working with you all this year and nexl 1o advance [he recommendations
of the 18th annual maating!

Anatoly Buryy and Derek Norberg
Directors. Russian and U 5. RAPP Secretanats



Joint Report
16" Annual Meeting of the
Russian Amarican Paclfic Partnership (RAPP)
July 1314, 2011
Petropavlovei-Kamchatskly, Russian Federation

The Russian Amercan Pacic Parmersivp neld s 16* annual meeling in Patropaviovsk Kamechatskey, Kamoatis
Termbory, Russis on July 13 sna 14, 2017, 188 public and private secior rapresentativies from five Russian Far East regions
(Ramchatka, Khabarowsk. Primorye Tesriooes, Sachaln Region ant He Republe of Sakna) low addibonal Russian subect
ragions (Novasdersk Volgograd, Hazan and Mosmansk regions), ang Moscow enc hom joul ULS states (Ataska Washing-
\on, Oregon and Calforma), and the Distnel of Columbes parscpated in iz mesiing  Aastoly Buryy, Deecior of he Rus-
gian Secretanal of RAPF and Dereh NMorberg, Dwoctor of the U S Sooretanat of RAPP wove responsibie for the organua-
¥0n of he maetng and Ohsanz Gerasimova Mnsler of Irvestments 2nd Enreprensusship Cevbioprent of ne Govem-
menl o Kamcnatka Temiory chaired the RAPP 19% Annual Meming Organizng Commidtes

The 2011 annual mesfing co-chairs were Dodltry Sazhin, Deputy Cirector, Degartmeni of ihe Americas. Mestry of
Ezaromic Dovelopment of the Russian Federalion and John McCashin Minisiar Comsmlor for Commarcial Affairs, L 5
Embiassy i1 Moscow, U S Department of Commesee,

Govemor Viadimir lyukhin and Borls Neveorov, Chairman of fhe Legislalive Assembly, waloomed the meeting
alendees & 1he Kamchatka Temitory al e opening plenary. Elvira Nabiuflina, Minister of Eoononic Development of the
Rugsion Federation send a istier with et greategs. Sylvila Curran. Corsul General of he Usbiad Stales in \Wadivasiok in-
toducad o video address from US Amoassador o the Russan Fegerafon John Beyrle walcoming the RAPP attendees
anp wisheng both soes suctess 31 the maating In addilon, durng the openng plenay adoiesses wiss deliveres by Eduard
Maisyan Ambasssdor Exraordingine and Secretary of (e Ruessizn Amencan Blsters Presdenl Conmession, Mmsery of
Foregn Aty of e Russan Federation Danisl Reffsayder Cepuly Azselan! Segwary U B Osjustment of SiaE and
Coordnator of M Ervaronment Woring Group ko e U5 of e Russian Amencan Bilatersl Prisadanial Commission, snd
Muridin inamoy, Cirdcior of e Deporimanl of migmaional Cooperalon « e ety of Nale sl Fososrss g bop-
ogy of M Fusdias Fidarabon ang Coorinaior of Ihs Environmend Woriing Groug for e Russisin Fedemsilon of thi Rudsian
amaniean Biaberal Frezdental Commission

I iy viieo odress, U S Ameassadar John Bayrie sipressed regret that his work schadule did nol sfow his per-
sonal partiapation in e SAPPE mesiing  Bayne slaled thad &8 ow wo nations pursue the resal’ in relelions ans we enle
whist some haye bermed “ihe. Pacific Canbury”, and ne Russian Far Esst and the Amencan Weat Coast incraasingly becoma
i local ponl of revived economic apd cullirad s babwesn oul two cudnines. Tha Ambassador urged ine RAPP kum o
taki mitindive bo build a strong fulure in the Pacific hased on mulial intsesls

Consul General Sylvia Curran charmcienzes RAPP as a periect forum fov identdymp ssues mdeing the levels of
commerce ovestment and coopanstion betwesh lhe Pacilic shores of Russia and the Unded Slabes  She ciled Wliam
Bumg. former U S Ambassador to Russia and Cument Uncar Secsetary of Siale lor Polics Affars, s 3ssessing fhae LS
and Fussian nieresis ane parbcularly woll-abgned m (he Russion = Ea5i and sha voncluded that me degree of ULS -
Fussin cooperalion outsits of the Sakhain of wnd gas projects, i 2 mersed opporiunly for both countnes. She noted U S
edpmant and matets sEpply o the large-scale onviruchkon prects w Viadivosiok's preperations for APEC-2017 -
geiher with e 2010 increase in U.S. exports lo Be Russian Far Esst to $534 8 million refecling &~ 81 8 percent increass
over 2008 levels. as providing some hope  Cuman ecouwraged the Fussian regionsl and LS slake administralions io tohe 3
sland on U S [Hussian rekslions and piay @ role in developeng bialeral rade Ang coooaralen as an undaruliized apoorienity
Iy bl (U EOUNIES

Dmitry Sazhin presanied Kamchatks Tarilory Governo Viadimir lyuknin & lstler of walcome ko e RAPP meating
atlendeas hom Minlster of Economic Development Elirg Natalling. At the baginning of his sddress, Sazhin charactenzesd
the kiy aspects of the Russian economy  nobing thal despile signicant losses durng the global aconomee cois, in 20110
Russia managed s mof onfy o ovescome the Micult nepstive resuits. but io emenge on @ iejecto’y of economic growin

Mr Sazhin noted #at U S -Russian bilsteral frade January fo May 2011 escseds the pre<ciiss high man in heatersl
irmgé for the geme penod from 2008 In adabion. he indealed thal reie of US tade growih with Russls sirpasses thet with
mosl other natons (in 20106 U S, expons mooased ' 7 parcent ovarsl while its exponts 10 Russds eopased 25 parcent) Al
Fié some e ine “urenl ievels of 302 and Weestmen! halween Yo Unded States a0 Rudsaon Feoeraton a2 not salis-
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factory, and s lavels ard rate of growth in U S ivestmenis in Russia have begun o ired Russian nvestients o he U S

In Bazhn 5 esfimation. e re-slar”™ n U5 -Russan relabons has achiaved results nod only » the STAST and 123
Agreemanis. bul also in the dssussians on Aussin's WTO ascanzon  In e near fiurs & bialoral agreemend on smpliied

Ulsa rotadures is exoeniad 1o be signan

I the cantes! of developmants in inwestnen! cooperafon  Sazhin cited severdl pxamples of sucoessiul American
projoces in Russis (the acquisition by Pepslco of the Russian milk and juice beverage sompany Viem Bil Dann, fe partner-
ship agranmen! betwesn Sollers and Ford Moks Company on the constrection of a new aulomobile producton Tacility, and
the joinl projetd between the Exxon Corporstion end Rosall on exploralion oa the Biack S sheil). He also noled me recen
wegusilions of essats m the U3 mads by the companies Mairu and Alomeedemizolots as indicaiors thal Russian corporale
VNSNS 0 Wanlnng Mo ne senlors in the U B, markal

Sarten inforied 00 @ sanes of lepalatve Mansures tEkes by the Russan govemmen| in improve 18 mvesimen] -
mads nchiding @ roduckon 0 Buresucrase barrens 1o bisness, e adendens O 3 Sopnbivid, 3 mpEEcason of procedirey
in he corsinchon el e opemizabon of Mgrabon Sennce laws. the cneabon of an ‘Ombudsman™ b & expedided isview
ﬂmﬂ%ﬂmm fe crestion of # foreign drect Rvestmen| huna wih 3 fadaral gowersmeni nilal esinednl
of 10 bl

Sazhin encouraged businesses &N Iegions ‘o kansisis Fradibenal sconomic COOPERSNON ink inrovation coopdration.
¥ el %0 Manakion curment cooparation to an innovalive palh, Sacha proposeg e following sheps

1, Dwvecgemen of plaforms for dialogue in e seentilic-dechineal fislss, Envsionsd here is the prospect lar coog-
atalion Between Amencan mousirial olustess, Russian development insibites, and companies through
"rechnologicad platfarms” n e farmal of an “Winovasian Bndge”

£ miormahanal exchange Coperation in the amsas of developmen! and mplementing snovelions
3 Reslipng bilgheral programs on mpnagementistsR tmning

In pialied 1o ase affors & the laderal level Sachm sugpested to consider eakng @ smiln “Wadwahon Brdge” betwsen ihe
reguons of the two cousiies acToss ihe Padiic Ocosn with Ihe AAPP straciures.

John McCasfin Manked Govarnor Iyukhn and e Kamchaliz arganuing comilioe and commended RAPF on
sulden years of poneanng U 5 -RuSEa aC0M0ME cooparaion agues the Pacific, MoCasim conveyed Me Ul 5 Departmen)
of Commerms's pleasure in working al ihe RAPP forum wilh its colleagues al the Mmsstry of Econamic Development of e
Russian Feduralion  McCassn snared several haghlights in the U .S -Sussian irade and economic reatiorship. Cur 2008
Iwu-waly Irade topped $26 billlon is highest level, md duspils declie wih e globa downlurn in 2008, trade levels s um-
ng sraund. WS, wiparts are increasing with & 50 percan| increase over [az| year and LS direc! svestment n Russia is well
over 320 biwon  MeCaslin sifed the imporianca of e 2008 craalion of e U.S-Russin Bilnecal Prisidential Conmission
dedicased (o [dentifying areas of conperaiion and pursuing int projects that strengihen stenegic siatility, eooromic wall-
beng, and devalop liss botween e Russian and Amarcan paople. McCasan noted the Commisson's “Business Davelop-
man! and Economic Relations” Working Group co-chmined by the U5, Sacretary of Commarce and (he Russian Minister of
Econome: Developmen! as providing an shnanced migtorenip & e povernman! level banafling he business commumsdies
of hot countres  He exprested i importance of deect! input from the busmaes commundy 10 the bilsteral fecassions, snd
el e special sgniicance of RAPP in rovigng ®e hwo federsl govemnments with mput from segons far beyona Wioscow
and Washagion OC  McCasén cited the World Bank assessmen! inat the Russan Far Esst could be one of the megions o
gan e mosl rom Russia's WTO ascension Beoegh an influx of foraign deect mvestiman! in Sarioss such 24 Fasoonshon
and cernemcations.  McCasin conduded thal e RAPF 1€* gangal meeting i imponant » seitng e ooutse for coopers-
ban batwewn Ihe Pacsfic coasss of our hwo Counines.

Fallowirg ihe opamng rermarie. three represaniatives of e federal govarmments provided their perspectives on ie
work of thir U, S -Russia Bilatoral Presidendial Commisaion overall, and speafically on (s Epvronment Waorking Graup

Ambassador Exraordingire wilh e Minigiey of Forsign Afiaics of e Russien Fadealion and Sacredary of the U5
Fussio Bimteral Presidential Commission for (he Russian side, Edoard Malayan, ridressod (he slale of biateral relations
ant [hs wors of ihe Commessicn  He expressed a desie [o see U 5 -Ryssian relafions develop o o siralagic parinarship,
noling We nukonal inkesests of both countrias are simila or idenfica! on the maority of ESuet ®8 In Such areas as nucksar
non-proliferaboh coUNMEaing temonsm and providing lor siralagic stablity  The US-Russian Bilalaral Presidents Comms-
son, now comipnsd of 20 Worng Groups, s activly pursuing naw coopersion and opveloping new ojects of mitusl nier-
es! Majayan ciled the posdee 3pNDACH Bnd wilingrass for disdog kom SO SIDES INvehang My JOvemMIEN] S0BNCES
27088 @ wde range of agenda WS 35 fackteng ngile resuls  Amoag the Commeason's 1010 acharvarmesits Matavan



rilsd (he signg and ralificabion of the pew ETART agreement, the conchusion of our two-way tes on Russia's WTO ascarn-
w00 bid, antry mio lorge of (e “Secion 123 Ageement’ for Pesceflul Nuthsar Cooperation, and the Munth ol cooperstion in
it areg of lechnolopes and innovabon  Mew cealive approaches ane needed in all greas o peliver Whoble and praciical
sl S noted the need 1D astabiish gh-echnoogy ClESErs ndl ohly i sesiem Fussia bul stso in g For Exgt whany
rasghbonng Asian counines and The Unilan Slates cin pariicipals in e region s devaliopment. Mabsyin noleg B mpor-
tance gssignad fo U.E. partner pariicipation » M At Pacific Econoric Cooperaton (APEC) in 2012 and noted & senes ol
Rusala's offerings to APEC nabons including oppoiunies in mansporakon logissics. T fechaology, snengy and agriculiure
He menfionad Ihe mparlance o sliminate bamess 10 coopsration eiwean scencs and applied lBohnology resesch dnd
poucations insklules and oompanies invalved 0 e development end convmercialization of promising echnelegies. in addis
bon, 10 libesalize Irade and ipvasiment in e reglon, (rens-bomdar sinovation ommence and small and mediem entarprss
development shoukd ba supported. 3n0 smile projects Bmed & mors ly reeasing the ndividual's oredlive capadilies
Malpyan proposad consdermy “EChinningcal plefioms” for Droad-based @E0OQUE 0N ECONOMIC developmant Ty mdusty
o, specificaly manhonng anergy effcency and green lechaoloqy @Y EXampes.

The LS -Russan “re-sel” in retabons (s an ongong and developing process. i the neaw trm, efions are requined
I rasoive Ihe ramainirg ssues fo Russia’s WTO sacension, io sirengihen ow cooperalive work on Me path to modemiza
fion, and %o creale mora favorable condilions far busness, scisntific and collurskhumandtarian sxchangss He nated Mat this
yiar of next. ihe Jackgon-\anik Amendment may af ong |ast be repealad. Once Russia enlars e WTO, e repaa of ihe
amendment is foremos| un (nterest of U5 businesses who, unal Rugsia s aforges Normal Trado Relation statue by (e
U S would be gemad [ho benafil of Russa s WT0 mirkel sooess commilments o dispute esululon mechansms

The dmbssasdor manbioned 3 senes of commeecs successes belwean he LS and Pussia, oling VYnoshecomom -
Bard, and U5 Export mport Bank, intemaiionsl Paper and B Pulp, Fossell 5nd Chewon. and e o] lerge: Rassan
purchase of Bosng arcrall. He also notsd the Russian compsty VENPO-Avaima as the laroest sappban of ianium o B
U8 seTreft nduslry.  Gong forwsrd. mnovafion - mgh- and snergy effclendy chnologies - am paricularly Bctive o he
aganog, and a Smen Gad pilo? project, an enengy effcency infialies, &nd new ganeraiion manapemenl rainings are all be-
B faupched wndar tha Belaleral Presidental Cammisslon. Ambassado! Malayan concluged wilh (he jmportante fhel Rus-
sia's conperabion with he Unibéd States contnda based on a respectiel and practics partnesship, alferding construchive dia-
logue and prediciabitity, and factorng each ofer's respective nieresls BN Concems

Daniel Reiffynyder, Depuly Assistin! Sacretnry Wit the U 5. Depirsmen| of Slate and U 5 Coosdinasor of the Enwi-
roemental Worling Oroup of the Siaiersl Presosnka Commission, recouniad hat e U S-Fussia Bealers Presidenbal
Comresin Wi crisaied in July 2008 if onder io “despen oul CoopeTEhOn N concrale ways and inks Rirher Sl o demon-
sirale it leagershp in addressng naw challangas * Esch of the now 20 Working Grougs within ihe Comirassion & taskad
wilh idenlifying areas of practical sooperalon and pursieg proEcts 1o mpove our rialionship, despen lies Detwesn ine
Russian and Amarioan paople, and conlnbule o our e progress and prospeity.  The ecopomic relalionstip @ ona of B
pillars of 1.5, -Aussian oooperation. The Ritatersl Presidenkal Commission & cormmiliad 1o working o overcome obstacias
In comMMmersE on Dol sices in order (o deepan o sconoeic bas for mus! benefl  The Business Develapmend and Eoo-
revvec Retssons Working Groug & aodressing many Esoes, inclynimg those of work permiis for fonsign specialists. manage-
mgnl TaNnG, Bnd eRpor! contiois ana regulabors.  The inbeseciua Froparty Working Group & warking o ways 00 mmpiDwe
* protectons @ng anlorosment for ncreased e iment gad innovaton and lo benefi snirepreresrs. arEh. SCENESE, N
waniirs and IT specoiests in bolh our counines. A vareély of person-to-panion @Ehanges betvaen U5 and Rigsian expants
ifi [Faoe and invesiment, adfospace. and bio- and inkbimaton Eohnologies em underway.  Thess eschaiges provde Lnigquea
oppolundies io sheng idess mnd sxperiences uselul o our sssafing challenges and developing contacts  Our Enagy Work-
ing Grup's Smant Grd Partnership Program jons ihe clies of San Diego with Bstgocod bo mprmove anegy sificency  Cur
Heslth Wiorking Group recently sxgned a protnool on e eradicalion of polio globally svd has Americans and Russane work-
ing together in address 8 polo outtussk in Central Asia, In adddion, ow defense and armed forces are now coopeyaling @t
wnprecedeniad kevels with an MOLU sgned on Counierterorian, and 67 jan miliary events scheculad ower e coming yes
Sty oer U S wnd Rusatan grug enforoemen| sponoes &re woming ogether 1) dismeniie niematonal onug roos, &l 4
vanety of culwal sxchanges from baliet ko jazr o p-hop ars takmg place boiwesn ths U5 and Russs  Padsnyder noled
mat as Coordinators of the Environmental Warking Group, following he RAPP meabng Nunidin insmoy and he wi four
Kamchatia and Men aved o sites m the Prirmorys and Khabarowsh Terniones s part of a joint Working Group regonal
aciivity, Resdgnyder mantanad some of e many U B and Russian agences mvolved o e Emironmental Watking Group,
inciuding e Mmetry of Natal Resources snd Ealogy and Minisiry of Foreign Altars of the Ryssean Fedaralion, the U £
Madiondl Parks Senvcs; the LLS Sale Deparimen) and the Deparrmen] of Jusbos, e U S Envectments Projeoson
Agency, the LI 5. Genlogical Survey, U5, Fah and Wikdide Serice. NASA and olhers. Many activiles of e Working Groug
impalve e pivaie Sacior and Soth Fussen and U S NGDe
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Muritdin Inamov, Director of Interational Cooperation with the Minisiry of Nalural Resouwces and Ecology of the
Russian Federation and Coordinator for the Russian-side of the Environmental Working Group of the Biateral Presidential
Commission, welcomed the parlicipants caling the RAPP forum “an effective mechanism lor cooperation betwesn govarm-
ment struchures, businesses and civil soclely.” Inamov characlerized the Ministry's obisclives as “providing for the ratonal
and safe ubiization of nature, avoidance of natural resource depleton and imeversible degradabon of the guality of the enwi-
ronmeni necessary 1o prowide for and mantain natural resources, ncluding subsoll deposits, walers, forests locaied on the
territories of Prolecied Natuie Areas wilile and thes habdats * Provding lor e security of the envwonment and rabonal
resouce Uliizeion and recovery are cenfral features io e long-term socoeconamic divelopment sralegy of Russia Ac-
cordngly, the work of environmental prolection among Russia’s government funchions is assigned the highest prionty aiong
with e nations defense forces and maintaining public order. One of the Ministry's areas of aclivities is developing coop-
eration on environmental protection and resource management with foreign governments and intlermatonal organgzations.
Cooperaon with the Unilad States has accelerated significantly with significant resulls achieved in our bilaberal environ-
mantal profection cooperation, Lost Summer's signing of the agreament on cooperation in the Bering Siraight region, and
the bitateral agreemant on [he preservation of the Chulkotka-Alaska polar bear population, are examples of recent achieve-
mants, Lasi month's meating of he Environment Wording Group on Area V' “Environmental protection and Nalure Reserve
Creabon” under the 1984 Bisteral Agreement on Environmanial Profection and Matural Resouroes, oullined areas for fur-
P cooperation, including in new direcions of environmental prolection.  The intemationsl irans-border naure park pro-
posed under the “Berengia Shaved Hertage Program” i 2 paricularly promising ares lor cur expanded cooperaion. in-
amov mentioned others areas of inlerest include studying the Amencan “Superfund” model for addressing abandoned ecol-

hazardows sites in the Russian Federation, a5 well as models for elecironic component waste disposal.  Inamov
reparted that al the Working Group meeling heighiened atlenbion was paid io following the implementation of large-scaie
projects, principally in the oll and gas sector, including fose of Sakhalin.  Inamov commended the company *Sakhaiin En-
argy’ for their wark with the Wild Satmon Cenler of Cregon, on the *Sakhalin Salmon Initiaive® Project as an example of an
affective parnership between govemmen! agencies, the private-sector and ol society, The company received the Mins.
try's 2008 award as the “Best Corporate Donor i [he Russian Federation”

inamov called on the RAPP meefing parficpants to consider suggestions 1o advance issues of shared U S.-
Russian concem n the amsas of energy efficency, allemalive eneigy, increasad corporalé Social responsibiity by resounce
pxiracton sty players, preventalive messwEs presening biodrersity and extending The network of Spoecal Protecied
Areas in the Norfhem Pacific region taking indo account local population inlerests, and expanding informational exchanges
and sharing of experence and technaloges for presarvation of e environment of our shared Pacific region. inamov con-
tluded by stafing that Russian-American relations should developed af all levels and be supporied by federal, regional and
local governments, businessas, nan-profit organizations and citizans to progress on our shared infenesls.

Three heads of official delegabons representing subject regicns of the Russian Far Eas| addressed the Opening
Plenary: Alexander Potlevakly, Fist Deputy Chaimman of tha Government of the Kamchatka Termitory, Sargey
Khotochkin, Depuly Chairman of tha Govemment of the Sakhakn Regon, and Georgy Mikonov, Deputy Chairman of
the Government of the Republc of Sakha [Yakulia) and Permanen! Representative of the Republc in the Far Easlem
Foderal District in ¥habanovek
Presentations Delivered at the16th Annual Meeting:

During the afflernoon of the 13 of July, presentations were made by indusiry-sector Memes 1o the full RAPP sudience

On Regonal Development, presentations were deliversd by Irina Lindberg, Development Assistance Specalist, USAID,
Alexander Filkine, Regional Representative in the Russian Far East, European Bank for Reconsiruction and Development
(EBRD), and Vadim Scharbinin, President, Pacific Investors Group

James Taylor. President of Exxon Nefiegas Limiled, Viadimir Sidorov, Head of the Cantir for Ecological Awareness and
information, ¥habarovsk Municipal Utility Enterprise “Vodocanal”, and Viadimir Kifenko, Head of the Strategic Planning
Daepartment, JSC "Kamchalskenergo®, presented on enargy and energy efficency.

On the Fishing industry pressniaions were made by Viadimir Galitsyn, Minister of Fisherss of the Kamchatia Tenmiory
Govemment. Chris DePaima. Presdent. Harbor Resource. and Dmitry Kotiyar, Senior Sales Manager, Marsl Food Sys-
lems Russia

Valery Karpenko, Deputy Chairman of the Kamchata Tenitory Gowernment, Gevork Shihiyan, President Kam-
chatintour, Matalya anova, Head of Tourism, Agency for Sport, Tourism and Youth Policy of the Sakhalin Region, Aleksey
Thachenko, Director of Sirategic Development, 0AQ Viadvostok Marilime Commarcial Port, and Olga Krever, Agvisor o
i Hepd of Offics, Resprirodnadzor, presented on issues of ourism davelopmant.
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Borie Zeretsky, Sax= Prog=m Manager - Russsa, Lkming, Cantrel Asld wiln Tie Bosing Commpeny, Gormersmes Sin-
Hanes, pessenlel on ms COmpEnY's work in Kiussia

On Transpartzsian presenianons wers fegrd fom Dmitry Tyshchuk Firsl Deputy Ceneral Directar Viaowostor Afr, and
Mark Dudley, Sakes Mansges Viadivestok Air Amencs, Inc, Igor Poljchenka Fresident "Transe-0Y Group” Viedimir
Rubakhin General Direson, Agrotek Holding, Snd Mike Evans, Presidan] FESCO Agencies Morh Amenca Transpona-
fion Group FESCD

iy [hez area of leohnologies, RAPP allenoees feard from Evgeny Salikhos, Head of the Local Fegloral Governmanks
Grow. Microsofl Rus, Aleksey Galkay, Accoun| Technology Stratsgist of the Local Reglonal Govammants Growe: Micro-
sofl Rs. and Mikhail Chursing Regionsl Repressntative o ha Far Easl CISC0 Systems,

Frank Hays, Swperintendent for e Wesiem Alzaka Parkiands, Nafionsl Parks Service, U 5. Department of me Interior.
presented on progress lowards 3 Shaved Baringizn Henlege Sres, and Dmitry Kals, Expen, Wid Salmon Center, Sergey
Rafanev: Head of Kamchaika Boring Sea Eeorspenal Ofice, WWF-Russia, and George Safonoy, Dwector, NGO Canter
fer Environmental Innovation, conlributed wilh prasoniabons on aspacts of the environmend and conserziion

FAPP Broak-Oul Sessions

Through Ihe moming of July 14F RAPF abendess worked |0 break-oul sessions (o define ssuas and compose
recommEndalions by impeovs sconamie and pop-cammenssl cosperalion belwesn B Russan East and ha Wesiem U S
Co-moderalors fram aach side lad discussions and. ogalher wilk e parliceants, emulaled recommendabons o each of
i {okowang [hrea breakout sessians: '

“Trade, Transportaiion and Logistics™

“Energy, Energy Efficiency and Technologies™

‘Tourism, Recrestion and Envirenment”

Al the-cloging plerary, summanes of e break-oul sessions wers geliversa by lhe Modacators fo e meslig's
Co-Chars and lhe RAPP Secrstarigte  The bresk-oi sesson reports developed al the 18* annoal maatng, bo be induded
in e Summary Report, are forwarded o [he Fussian and U5 government, for distribubion fo appropnate mimnstries. de-
periments and agencies ikeren. The report recommendabons Wil be considersd by e RAPP Zecrelanats m forming cur-
rerl priodies and nifiatives,

Mo annoencement of dabes for the 22 170 @mual mesling of e Russian Amancan Paclic Parinersip s
mase al i ciss of the fissling bul a decision s axpected by he end of 2011

S

Do-Chafor 1 Rassian e Ca-Char for e U 5. side

Dmitry Sazhin Joirn MoCaslin

Deputy Director, Depariment of the Amencas Minister Counselos for Commendia Afisirs
WMinéstry of Economic Development of the Russian Fedemtion United Elales Embassy, Mosoow



Breakout Sossion Repor
Trade, Tranaporation and Logistics
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Summary of Discussion:
The foliowing iEsues werg discussed in the course of the mestings:

in suppon of an optimal Might schedule for Viadvosiok Ar's plannsd passenged aif senvine
from July 2012 between Petropaviovsk-Kamchatsky and Anchorage. Alaska aiternale siports
in Russia and the U S along tha light moute will have 10 be operabional during the aring™s pro-
posed flight imes  Other ssues of improvements to airport infrastruciure wera discussed

Oplimzation of customs clearance procedures and a of lowenng of import lants for special
types of cargo goods nolt manufactured m Russia, such as aldcraft. aircrafl spare pars, spare
pars lof beaan-going vessals, sic

The guestion of removing age-reated resinclions on occsan-going vessels and aircrafl debv-
ered lo Russia

The queston of favorable conditions afforded [0 specilfic arknes on frENsEchions iInvofving he
purchases and sales of arcraft

Issuance of work permits 1o lop-level foreign specialists working in the Russian Feoeralion, as
well 55 the need to simplify the procedures botn lor submitting 2pplication documentalian and
the processang of the assoclaled visss,

The concept of efurbishmg Russia's commercinl fimhing feel and incorponating il this con-
capl the nght for vessal owners o pivsue the modemdaalion of vessels, maoluding instaling
US-maos processing sguipment

General information was presenied by several Kamenalka Temtory companies on researnh
zonductsd on the opening of direct mantme tensportation service batween Patropaviovsk-
Hamchataky and (he \West Coast of the U_S. and conpecting with other Far Eastarn ports such
as Magadan, the Sakhalin Region and Chukotka

Vanous areas of the Kamchalka Terdory's davelopment were discussed, partculary the
port s expansion and the Avachi Bay wilh a vidw 10 develop intemational trade The group ex-

the mierest on he part of cafgo shippars. SRippng companes and the DUSINEss
oommunity to establish, usng the sea pon faciites of Pelropaviovsk, @ marine cargc ranspar-
tation hub to consalidate and stage cargos moving batween Europe and Asia and the West
Coast US including Ihose maving via the Norhern Sea Route;

Provided sulficient volumes, the ghipping companies expressed a willingness to estabilsh &
girec! link between Kamchalka and the West Coast of the U S

Recommendations:

4

To recommend that the governments of Russia and the Uniled Sistes place a pnosty on the
opaning of @ regular passenger air sarvice between Petropaviovsk-Kamchatksly and Anchor-
age Alaska. and extend all necessary supporl of this service inciuding thal the aliermate gir-
ports necassan to the filght route are operatiamal dunng the arine's prefered fight schedule

Tao racammand that the warking graup on devaloping business and scanafmic ralations under
the Presidential Commission would examine ihe ways fo lower of abolish cusioms and Diner
taxes and fees applied to sircraft, svistion spare parts. spare parts lor mantime veszals, &




whien they are brought into the Russian Federallan in thoze instances when such pans @re nol
manufzciured In Russia

3 Torecommend thet the working group on developing business and ssonomic relalions Urdar Ine
Presidental Commission would consdder granting equal terms and condibons to aifiies wshing
b purchese amcraft

4. To recommend that the Fedaral Migration Service of Russia should relegate the autnonty to
process documents for issuing visas for top-tevel foreign specialists to the local offices of the
Federal Migration Sennce and alsa (o ask Ihe consular offices of the U S and Russia 16 centinue
thet efforts almed at streamlining their proceduras for issulng vizas,

5 To recommend that the government of the Russian Fedaralion should consider the possibility of
incarporating Into the concept of Russin fishing fleel upgrades a right for owners o conduct
thasr vessal upgrades by, among other things, using U S -made protessing aquipment

& Ta mecommend hal the governments of Kamchatka the Primerya Tarritory and Sakhsln Region
should speed up neir effons to generale proposals regarding establishing special economic port
zones (n order to develop busingss, infemational frade and to attracl cargos from the US,
amang other places.

7. Ta recammend that RAPP should grant its suppad o companies in obtaming Information nacas-
sary 1o implement projects in order to oreate & hub and to establish new transportation and badea
rauls

B. Te recommend o the governments of Russis and the U.S. 1o place a priorty on the eslaolish-
menl of @ mantime transportation service foule of Sealtls \Washington, - Petropaviovsk-
Kamchalskly - Magadan - Sakhahn Region — Primarskiy Temilory. and provide all necessary
suppor for its launch,

0 Torecommepd o the govemnmeant of Russia at the legisiative leval o simplify Customs clearance
pracedures far (he (Mport to the Russan Federation of airplanes, avialion spare parts, spare
parts far manrime ships, and simitar parts for means of maritime and aviation lransportafion not
peing produced n Russia.

Takiases Konks | Mark Dudlay
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Summary of Discussion:

Farticipants n the Energy, Energy Efficency and Tachnologies session inclugeo represantatives of
regional governmeant agencias and legistative bodies of the Far East regions, the U S State Depart-
meni reprasemaiives of enargy sector and informabion technology enterprises, experts in snemgy affi-
oienoy Systom applications represcntatives of non<govemmeant organ izations. business, and financial
ingtitutions, who discussed issues affecting mernational cooperation in implementing lechnologes for
efficent energy production and uliization . the régrons of the Russan Far East

%mm of discussions, the foliowing faclors were notad as key 10 bilateral cooparation in anangy

= In the gnergy sector of the Russian Federalion regions the applicaton of energy consanvalion
technalogies and improved energy efficiencies can deliver significant economig, saclal and eco-
logical benelils

» It was noted (hal there are comman problems of energy supply systems n the Russian Far East
and the Uiniled Siates Wes! Coagl whech prowde a bass for Russian and Amencan shanng of ex-
penenca and lechnologas in This séctor

= A the conciusion of Ihe discussion on & rangs of existing U 5 -Russan projects in enadgy Conser-
vahon applicabons, participants on both sides expressed inlams! in developing & broad range of
Initiatives for apergy efficiency cooperation The parlicipanis of Ihe sassion recognized the deval-
nnm:nt of US  -Russian sneigy eficiency cooperation opporfunities as 8 naar-lmrm pnonty for
RAP

Pamcipants in ™8 discussion noled a senes of msues i advancing enamy efficiency and conserva-

lign:

« Cument Russ@n Fadaration Laws do nol provide the candilons necessary for accelerated mad-
arnization of ihe snergy sector  Mechanisms 1o motivate Jocal authorities and production fackives
are insulficiently developed, and returm on mvestment and savings through incorporation af energy
consérvation fechnologias are not well dalined

« The public secior inancial mechanisms kor lunoing energy efficient lechnoioges are msufficently
developed

« Russian regional developmen! programs fior energy sfficiency do not sufficienty ulilize ather mod-
em innovalivé technologies and aifemative energy resources of inlematonal expaiience During
their davelopmeant, the long-term financial and organizational planning necessary lor implemenia-
tion ol anergy saving technologies &5 nol considerad.

«  The nigrasted parse in Russia are poory informad aboul implementation of energy efficiency
practices and consarvalion measures in the United States and about the possiteities to recaive
expen lechnical and financial support for the dev alcpment of hese types of projects

Recommendations:

1. W call on the govemments, business communities and citizens of both countnes 1o recognize the
davelopmant of a wide rangs al intiatives between the Russian Far East ano the Pacfic Coast of
ine US wnvolving energy resourca and nature conservation and olher technologies as & cntical
semant o acheving ausisnabla soco-economet dévelopment in the regions of our sounines

2 We note the importance of rasing (he level of awareness and ecological unaerstanaing oy all lev-

10



els of society, nrganeatons and industres n the eMecive development of energy conservalion
prachces.

3 Wa call for the Energy Working Group of Ihe Bualeral Presdential Commission tn have the Rus-
sian and U 5 povernments jointly suppon a sanes of biateral parihersnip nitinhves betweaan e
Fussian Far East and the Westen U S involving a wide range of specalsts. expert i encrgy eff-
ciency and conservation practices o perform ininal assessmenis with Russian partnars, o
strangthen consensus amarng migresiad parties (o create a unified informational platform, and o
condusl thematic meetings and samingrs at ail levels of \ne coordinatad activitiss

d  We recommand 1o the Russan and LS govemmants o expand the pilol projects based on incal
intistives with subsequent implementation of larger projects utilizing the full potential of reglonal
adminisirations, Sister-City relatonships and picfessional associations. as well a8 pubic-privele
and mierdisciplnary business partnerships

5§ We recommend to the Russi@an and U.S govemments and the Bilateral Presidental Commission
o suppart Ihe development of Russan American partnerships in energy elficency and environ-
meantal consernvation technologies in the Eastern Russi@a and the Westem United States, utllzing,
where appropriale, the exisling capecities of RAPP and ils partners

& We recommand o the govemnmmant of the Russian Federation to adopt measures to improve the
legal tass for he modemzation of the enargy Sactor and 1o provide 1ax bresks snd other eco-
nomic incentives in suppar of propects for efficent energy utiization and use of altemalive anergy
resources, and also o stmulate the modemzation of exsing elecincal detritution gnds and infra-
structure utihzing advanced leahnalogies

Viadimir Sldorov Boris Zaretaky
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Breakoul Session Report

- Tourlsm Racreation and the Environment
* Russian Moderator
—— Olga Krever

- U.S Moderaior

h Martha Madsen

HAMTHSTRA 1)

Summary of Discussion:
The significant interest lrom e American side \n acotounam in the Russian Far East, the potentis) for
the numbers of American founsls on Kamchatks and the increassd ntanssl m e Shan-

AussEh regions wis Blso decuzsed

important imermational progress in anvironmantal profection was noted, mosl paricliany that
under the U S -Russia Agresment on Cooperalion I the Fiald of Protection of the Environmeant and
Natural Resources, Area V' “Prolection of Nature and the Organization of Resarves”, and of the Envi-
ranment Working Group of the U .S Russian Bilsteral Prasidential Commissian,

Issues affecting Rcological tourism in the Russian Far East

# The @ck of direcl air ransporiation nks babtween he Russian Far East and Uniled Slates compl-
caas lne developmen of ounsm batweean [he two counings

« The process for recenwing visas s complicated m both countries, anc for Russian Far East fravel-
ars expensive lactaring the requirement of the personal mienview snd fingerpriniing at the U &
eonsulate n Viadivosiek .

= The complex and long process for sblaiming vises or shore pagses for passengers of cruisa linas
{Russian and non-Russan) making calls m coastsl areas of esther Alaska o Uw Russian Far
East

« The visilor senioe ndusiry is nol sufficently deveioped in the Russan Far East, and doas not
mes] internalional standards

« The regions of the Russian Far Easl luck o developed brand in foreign markets and the marketng
possibilities are not suMiciently empioyed fer tour proguct pramotion,

« Thera is inedenuate coordination and mlarmation exchange oh tha prometion of tourdsm, recrea-
tian, and the anviconment betwean diMerenl regional gavemmantal, and intemabonal agencies,
both within Russia and batwaen the U § and Russia

« The prce of lourism seivices Bnd provisions in the Russian Far East are very high ana their gqual-
ity iz nol commansurals Wwith thal provided in plhar couninos

« The lack of coordination beiween U S and Ruasizn tour operators who would be interested in co-
operation.

»  The low level of protessional training of tour gudes

* The absance of leam sporting svens between tha US and RFE

+ Dificullies in sourcing iformahon (atiases, maps, narrative travel guides) o erange sale and
comfortabie [rips o polentizlly atiractive destinations i the Russian Far Easl

v The msufficient expenence of abonginal groups n creating and promoting athnographic tours

Recommendations:

1. Recommend lo the adthorized US. and Russian govearnmant agences (o simpkty the buateral
visa regime to ease business and ourism ravel belwéan thin fwo countries,  Afforo peradic visa
interviews and blometric data collection by the U5, Consulate in Viadivostok in the remole ra-
gions of the Consular District of the Magadan Region, the Kamchatka Temiory, the Saktiain Re-
gion, and the Republic of Sakha (Yakulia)

12
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Recommend that (he Russian Ministry of Transporalion provide all pecessary suppoft required (o
suppor dinact Rights betwaen cilies i the Russian Far East and the Umtad States

Recomimend that the Minster of Transportation of Russia. the governars of the Magadan and Che-
kotha Regons and of he State of Alaska, indvidually and coliectvely suppor of extending the hours
Wﬁwmmhmmmhﬂmwm Russia and An-
chorage, &

Recommend that governments of both couniries devalop an inler-governmantal program (o organize
sport feam compalitions and other compatitions between Ihe U 8 and Russia

Recommeand 13 activale support from both U S and Russian sides lo representatves ol indigenpus
groups mieresied o develop ethnog raphic-based tounsm.

Recommend 10 the agency authonties caaling with tounsm in the Russian Far East lo creale summarny
mformation on (he tounsm polential of the Far Eazlemn region and present that infarmation 1o e Inter-
regions| Assoctation of the Far East and Zapawslye lor subsequent snanng with the Amencan side
with the aim for improved cooparation and marketing,

Recommeana 1o the inlermegional Asscciation of the Far Easl and Zabawalys o sddress the queshon
of touriem davelopment in ne Russan Far East withn the scope of the conference on lounsm devel-
opmant m Petiopaviovsk-Kamchatskiy on 14-15 Octobar, 2011

Recommend thal misresiad organizabions on both the US and Russian sides sirengthen infernatonal
professional exchanges of specialists in different regions of he Russian Far East Alaska and the
US m the area of ecological taunsm. Create inlemational sequnars, rainings, and teachng courses
far rasing the gualifications of specialists in diffsreni disciplines in Ifie area of ecotounsm

Suggesi 1o tha govemmeant of the Kamchatka Terrory 1o hald an internatonal conferenca on Kam-
chatka in 2013 on ecological lounsm in the Russian Far East

Recommend thal the regonal governmentsl agenoes of the Russan Far Easl employ sucoesshul
models of public-frivale parinerships for the miegraled development of Wuram intrastruciure 0 the
Russian Far East ana resolve the question of ther linancng.

Racommend o continue cooperation in the leld of environmenl protection within the framework U S -
Ruszia Agreemen! on Cooperation n the Fedd of Protection of the Erwironment and Natural Re-
sources, and e Envilonmenl Working Group of the U S Russian Bilatersl Presidenlal Commisson

In order to fulfill the joint statements of the Presidents of the Russian Federahion and the Uniled States
on cooperation in the Bering Strad Regon, recommeno 1o sccelerste the activities of bath sides o
wards creating (he Russian-Ametican special protected ares ‘Beringia™ and sirengthen scisntific snlpr-
mational eschanges in the Zreas ol nalure protection and sustainable natural resource use 0 the Pa-
cific Ocean region

13
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