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Dairy Initiative Raises 
Milk Output, Incomes 
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NAIROBI. Kenya-U.S. aid bas helped the 
Siongiroi Dairy Plant in Kenya to triple its 
0U1pUt since opening in 1998. The MtI­
Jllllll88ed cooling plant pays its suppliers 
fair market prices and helps them lake 
beMr care of their livestock. Quantity and 
quality of milk are up, as are fannm' 
incomes. 

Like other projects funded under 
USAlD's Dairy Directive. the Kmyan 
dairy program works with the U.S. dairy 
industry 10 help smaU dairy farmers pro­
duce more and improve quality, promole 
cooperatives and regional organizations 
so dairy farmers or processors market 
together to CUI costs, transfer U.S. tech­
nologies and know-how. and raise 
consumer awareness aboul food safety 
and milk's nutritional value. 

The Dairy Directive, managed by 
Senior LIVestock Advisor Joyce Turk, 
helps farmers cope with problems thaI arc 
pan of the dairy industry worldwide. 
includmg keepmg row milk cleon and 
cool during milkiRl!, 51omge, and Irons­
ponallon The program asSIsted dairy 
industries in many parts of the world witll 
marketing nev. daIry products and 
acquinng basic busmess skills WI keep 
costs kM' and quality hIgh. 

Some of the Dairy Directive's accorn· 
plishments include tile folkM,ng' 
• In Egypl. Ihree OUI of eighl lafl!eted 

dairy plants now use proper hygIene 
and saDllallOn, and 675 smatl fanners 
impro,ed hygIene on thelt dairy 
far,", 

.In Z3mbla , -155 producers cam. 
logether 3nd eSI3bhshcd nm. collec­
I.on cente" for milk, ral"ng Ihc" 
av~ra8(' nl0nthl) Income by morC! 
than S10 The pro)ecl alw helpcd 
Zambian dair) farmers sell th." 
producl< in Malaw. and Congo 

• In Guyon., manv farmers ha.e learned 
""" '" produ~ yogun, cheese. and 

other dairy products. More than 800 
agricultural students have studied 
dairy and pasture management. 
In Kenya, the Siongiroi Dairy Planl 

offers advice to its suppliers and anificial 
insemination services so that their cows 
will produce more and beMr milk. 

Productivity rose from ty,u liters of 
milk per cow per day in 1998 to six liters 
in 2002. Overall, the plant's outpul 
.jumped from 6,400 liters of milk per day 
in 199810 18,500 liters today. 

USAID estimates thaI since the dairy 
plant opened In 1998. more than 25,000 
people in the community have benefited. 
either directly or indirectly. 

Bigger Incomes have not only 
helped Siongiroi milk 
suppliers and their families, 
but also the schools, health 
clinics, and businesses tbat 
provide them with goods aad 
services. 

Soong"oi', business model is being 
cop.ed hy five other commuMle, In 

Kenva, ",hcrc 600,000 small fanners 
dom'''Jat. dairy producllOn. These s"JaIl 
producer.; supply mosl of th. counl'Y's 
annual 2 4 bollion ht.~ of producllon 

Almosl half of Ihe mcdlum and high­
quulily agrl.ulturnl land in Kenya IS 

devoled 10 da"y pmduction-more Ihall 
ony OIhc:r S\IISIe agricultoral enterpris.: 
So far, supply c.nnol keep up Wllh the 
growing demand for milk, especiall) 
durin~ drlcr month,. * 
_ .lISlitl.allY 1(eywonI: AgticaJIure 

CanclUl Talks End 
In Impasse 

The \\OTId's trading counIries-etl 146 of 
th~1 representatives to Cancun. 
Mextco, in early September to try and c:uI 
bamers to trade and improve the ec:ccss of 
all cowrtrics to international 1IIIIII<ets, a 
task thai proved CXtremely ditrtallt. 

Poor and rich countries could not agree 
on cutting subsidies for coaon and other 
agricultural products. Funher talks, p0s­

sibly between the United States and 
individuaJ c:ountries, are likely. 

One _k befon: U.S. Trade 
Representative Robert Zoellic1c IIIId 
USAlD offIcials led the IaIge US. delega­
tion 10 the World Trade Organization 
(WTO) meeting in Canaut, the WTO 
decided !bat developing countries can buy 
Iow-cost generic oopies of ~ drugs 
thai f Jght H1V1AIDS IIIId ma1aria. 

Th. agreement on drugs was seen by 
some as a sign the Cancun tneding mighl 
make progress on other thorny issues 
blocking tift trade IIIId thereby boost 
incomes in developing as ~II as industri­
a1iz1ed countries. 

For USAID. the talks in Cancun 'o\aI! l1li 

opponunity "for us to Ieam how to provide 
better advice to developing countries so we 

can _ the cause of tift global trade 
down the road" said Emmy B. Simmons, 
Assistarn Administrator for Economic 
Growth, Agriculture and TrtJde. 

U.S. trade negotiators believe developing 
countries from India to AIgenrina IWUld 
greally benefrt from increasing trade 
among themselves as Mil as with the 
industrial COUIIIIies. 

Assistant Administrator Adolfo Fnmco 
IUI1IOIIIICed USAID was giving an 1Iddi­
tiona! 5200,000 to a trust fimd thai helps 
the IcasI developed COIUttries JOm the 
global trading system. bringing the 
Agency's totaJ contribution to the trust 
fUnd up to S6OO,OOO. 

"USAID is convinced tItat assJstance for 
trade capacity building-when combined 
with a strong commitment to openness and 
reform on the pan of our developtng 
country panners--is one of our most pow­
erful IDols for promoting economic growth 
and poverty reduction." Fnmco said 

Total U.S fUnding for such trade 
capacity building lICIivities totaJed 5752 
million in flSC8l year 2003, * 
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Development Credit Authority Loan 
Guarantees Tap Into Local Private Capital 

More than • deQdc after achieving inde­
pendence fivm the former Soviet Union, 
Bulgaria's factories and ~ plants con· 
tinued to pour costly energy out of 
smok .... eclcs , Banks mused to Jend the 
money accdcd to install more efficient 
IIIIII:biacry, 

But United BuIprian Bank bcaunc a key 
lender for such JII'I!iec:Is after USAfD. WIder 
its ~lopment Credit Authority COCA). 
guIIIWIIc=I 56.2S miltion in loans for n:IrO­

filling plants with cncrgy-efticient 
equipmenl 

On • dift"cn:nt c:ominent, MexiaJl; private 
cmlit union. FinComun. had trouble 
~panding its mic:rolending to struggling 
entrepraIeUIS in M~ico City. Then • DCA 
guann\Iee of up to 2S pcn:cnt of its out-
51anding loans cnabIed the aedit union to 
double the number of microloans it IIIIdc 
cadi month. 

Tbcsc me just t1W examples of how US, 

foreign aid offoc:ials III'OUIId the IWrId are 
making usc of DCA loan guarantees. DCA 
guarantees usc less IIIlIpayer money than out­
righI loans or grants. and they cno:oungc 
private Iendas to see development as a busj­

ftCS5 opportunity. 
"It looks like it's JaIIy taking off." Slid 

John Wasiclcwsk~ Dira:tor of the Office of 
~lopmcnI CtaIit. "I beloeve missions are 
beginning to ~ the ~ of these 
putnmhips." So far. 26 USAJO missions 
worldwide hIM: used the DCA tool to unlock 
some 5630 million in cmlit for worthy. ec0-

nomically viable projects. 
Loan guarantees arc fairly straightforward. 

USAJD agn:es to awer up to half of the 
buk's loss, should a ~ default. Each 
dollar the mission sets aside to CCMI' the rel­
atively &miD number of potential defaults 
CIlI unleash an IMnIgC of $35 in local bank 
aedit-far beyond the 2-to-I I1IIio suggcsrcd 
by a SO pcn:cnI gual8lllee. 

The DCA loan guaranIees also help CM!r­

c:ornc lenders' fears of extending aedit to 
less flmiliar c:atcgorics of borrowers 5uch as 
mia'oIcnding instilutions, or c:iIics and towns 
looking to fmancc impnMd public saviccs 
through the open market. 

For inslancc. DCA guarantees helped 
municipal officials in Johannesburg, South 
Afiic:a. expand water. elcclric:aJ. and hcahh 
SCTVic:es to poorer neighborhoods when the 
city had not yet established a strong inll:ma­
tional aedit &tanding. 

DCA guarantees CIlI even support educa­
tion, as in the c:ase of a n:ccnt S5OO.000 loan 
for advanced studies by Vietnamese econo­
mists and managers who me needed by the 
mediUOHized c:ompanies leading Vietnam's 
brisk ~ expaDSion. 

From large ~ plant JII'I!iec:Is to small 
home loans, ~. all DCA projects must 
generate enouah c:ash to _loan payments, 

In FY 2003, USAID missions and fman-

GROWTH OF OCA LOAN GUARANTEES 
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2000 

eial managers cleared loan gu&nlllleC5 for a 
total of SI41 million. The cum:nt budget 
alloa:ation of S10.8 milhon enabled private 
banks tomakc S313 million in dewelopmcnt­
related loans. * 
~ ,..,.".DCA 

Small Business Loans Made Possible 
in Postwar Guatemala ~s Peace Zone 
GUATEMAlA CRY-As Guatemala's Peace 
Zone tried to rec:over from the 36-year civil 
conflict thai ended with the 1996 I'I:ace 
Accords. small entrepreneurs-many of 
them women and mdigenous peopI..-found 
it impossible to get bank loans. 

US. foreign aid officials stepped into the 
IIIIIrket vacuum and used a Development 
Credit Authonty (DCA) loan guaranll!e to 
persuade BANCAFE, a leading local fman­
eial institution. to focus its new microlcnding 
business in Mayan towns in the I'I:ace Zone. 

Tbc l'I:aI:e Zone is the name now given to 
the region when: about 200.000 lives were 
lost in fighting between govemmem and 
rebel forces fivm 1960 to 1996. 

USAJO's Guatemala mission. working 
wilh the Office of ~Iopmcnl Credit, 
oblained authorization for a loan guarantee 
that would c:ovcr SO pcn:cnt of the out­
standmg balance of a collection of loans to 

be made by BANCAFE, up 10 • total of SS 
million. 

Dwingits fust 18 months of operation. the 
DCA program guaranteed 1,585 Icons for 
more than S 10 million. Most of the loans 
were made through village banks and soli­
darity groups and benefited more than 
10.000 clients, 

One ofthc institutional borrowers of BAN­
CAFE was Genesis Empresarial. a 
not-for-profll microlender. It estimates that 
its SI million loan guarantee fivm BAN­
CAFE will reach approximately 2.065 
clients. 

The Guatemala City mission has 
provided technical assistance to the 
country's microlenders and smoothed tbe 
way for private voluntarY organizations 
such as Genesis Empresarial to comply with 
government financ:ial reponing require· 
men"'. * 

Loan Guarantees Helped Jo ~burg 
Upgrade Services~ Access Credit 
JOHANNESBURG, Soulh Africa­
Orvelopmenl Credil AuthOrity (DCA) loan 
guaranlees help developing-world cities and 
pubhc insliMions gain access to global cap­
IIlIl markets. One case in poml IS the Grealer 
Johannesbu'll MuniCipal Council. which 
oblamed a $25 milhon DCA guarantee In 
1999 

When the USAID-guaranteed loan "'11> 

made. Juhan~1J! oIToCl.I. '''''"' dISposIng 
of ccrum public >ervk'cs to prlvale opcnllOr.. 
to reduce the dram on the clly budgel In the 
eml the cny:, financial responsiholny for 
puhh ulillll"" wa.< halved 

"\\e kne" n .. wId come nghl." said Joel 

Kolker. who was mvolved in that DC A deal 
and now heads the Pnvate Seclor and 
Economic Growth offices at the USAlO m,s, 
sioll 10 Pretona 

Soon after the DC A guaralllee wa< 
approved, Johannesburg won an Investmenl· 
pade cn:dil rallng Smce lhen the coy has 
Imed up hundrecJ. of mllhons of dollar.. on 
bank loans without the need for further US 
loan guaranlcc' 

The ungonal S2S m,lli,m lnan IS beIng paid 
down on scheduK--3flcr 01 funded >C1A1:r.; 

for new hOUSing dc"'c)oplllents, waler mam 
replacement'. el.Clne gnd up~radcs. ao.l 
olher projects * 
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USAID Education and Training: 
400,000 Steps Along the Bridge 

Smce USAJD was founded four decades 
ago. it has edueated and trained 400,000 
citizens of ~Ioping countries. some of 
them ending up as presidents, prime 
ministClS. judges. mayors, doctolli, enllqlle­
ncun, academics. NGO leaders, and 
agricultural raean:hers. 

Educalion and training ~ vital steps 
along a bridge that leads toward economic 
growth and peace, giving poor countries 
c:xperIise and sharing Western ideals while 
making good mends for the United Stales. 

The vast majority of the 400.000, who 
took shon courses or dcg= programs. have 
returned home to their jobs and contributed 
10 their countries· devdopmenl. 

Education remains a U.S. foreign aid 
priority in the fight 10 reduce poverty, 
to counter anti-Western movements, to 
combat the sprcacl of HIV/AIDS, and 
10 Iqllace professionals dying in the AIDS 
pandemic. 

For example, a dozen PoJestinians recently 
gathcmI in Washington at the offices of the 
Academy for Educational Development. a 
USAID contractor, to celebrate their 
impending graduation from master's ~ 
programs in management and other fields at 
several universities around the United States. 

Armed with their new degrees, the 
students un: poascd to play vital roles in 
dcvcloping the new Palestinian state 
expected 10 be established once the region is 
atpcace. 

In the mid 1980s. the heyday of USAlD's 
education programs in the United States, 
about 10,000 visiting students attended 
academic programs in colleges and universi-

U.S.-Based Training, No. of Trainees 1990 -2000 
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ties, and another 10,000 attended shon­
term technical training councs on topies 
rangmg fiom management 10 agriculture to 
manufacturing to health. 

The Agency's recent emphasis on 
shon-tcrm n:sW1S has pushed missions 10 cut 
tong-tam academic training. From a high of 
nearly 20,000 participants, roughly SO pcra:nt 
acadc:mic, trained yearly in the United States 
in the 1980s. the number has now falla! 10 

less than 7,<XX), about 8 pmcnI academic. 
This decline was greatly exacertxated by 

cuts in the fon:ign aid budget and the closing 
of USAID missions. Also, tough new visa 
policies since the September II anacks make 
it harder for students from many developing 
countries to enter the United Stales. 

While fewer now come to the United 
States, USAJD has also helped half a million 
people each year receive education or 

U.S. EDUCATION PROPELS FOREIGN STUDENTS INTO LEADING ROLES 

Below /lie just a few 01 /housands 01 students and ptOfessiona/S Baisario Amadeo Arllga AllDmey General I'ImI 
wIlo I!Cfived USAID-sponsored IIducaIion and have played vital Carlos CuintaniIIa Vn:ePlesklent 

Jose IIaIba roles In /heir CO/I1II1tes' development They treeiVed eilhf:r shoIt· 
tetm tecIIIicaIlTaiIIIng or Jonger-term, degtee-eaming academic JanlIII RomaaIl 

training in their own countri~ften from 
American teachers and trainers sent abroad 
~r in third countries at univelliities or cen­
ters such as the International Rice Resean:h 
tnsIitute in the Philippines. 

Agency policymakcrs n:asonc:d that many 
of the people a1tcady trained wen: capable 
oftcaching others In their horne countries at 
far 1_ expense than In the United States. 
when: educational costs have skyrocketed 
and universities are increasingly unwilling 
10 IJllIIII foreign students in-stalc tuition 
rates. 

Many in USAID and its partner orpni­
mtions are growing alarmed at the trend 
to reduce srudy opportunities in the United 
States. and there is strong mterest 
in inen:asing the number of academic 
programs. 

"Ibis AgaK:y has eviscerated its training 
prognuns that are one of the most valuable 
tools for ~Iopmcnt.~ said USAID educa­
tion expert Diane J.cach. 

Education In the United States was once 
seen as pan of the Cold War suppon for 
democracy and the collapse of the Soviet 
block reduced its imponancc. However, it is 
again seen as vital in fighting terrorism. 

"Now as much as ever. education and 
training in the United Stales further our 
intcreslS,~ said Ethel Brooks, an education 
specialist at USAID. "t builds alliances and 
partnerships for greater sustainability. There 
is concern that as the cohon of USAlD­
sponsored participants InIIncd in the United 
Stales in the peak years min:s, the U.S. will 
lose development allies." * 
nw.tIIIId.p IfIywonI: EIM:IIIon 

COI11II8Ssman 

training for professionals from the public and private sec/oIS. Their Michael Marta Mlntster of Anance VlCIDr Aposolache Senator mosll'8C8lll or Jighest position is listed. Marwan Mu'asher MinIster of foreign AIfaIrs Emil caJota Mayor and President of 
Short-Term Training Kenya Municlpafrties 

IIosIII.Hmegovfna HlaIIa! PosItIon Achieved George Anyona Member of PaJ1iament Zlmllfa 

M!sa Wtaremaglc Ambassador Phoebe Asiyo Member of Parliament 
Emmanuel Kasonde MinIster of finance Joseph Mugalla Member of Pariament 

eutaala Kyrgyzstan Long-Term Training 
Kostdin Paskafev Deputy Prine MinIster Jakyp Abdyrahmanov Minisler of Jusdce 
Solomon Passi MinIster of Foreign Mairs B SalYldOl Higllesl Postt/an AdIIeVed 

Colombia 
Madagascar Imelda Jaco de Magana Vice Minister of 
NarIsoa Rajaonarivony VICe Prime Minister and Commerce Blanc 

luis CaJ10s Res1repo HIgh Commissioner lor Peace Minister of fmance and Budget 
Sandra Cebalos Member of Congress AndrianaJh AncfriaRazafy Ambassador to the Malawi 

Croatia United Slates Yusuf Mwawa Minister of Heann and Population 

Stjepan Mesic President Mexico Soulll AfrIca 
\vica Raean Prime Minister Julio Frenk Secretary of Health and WiRiam Mothibedi Director of the National Treasury EljkaAntunovi Deputy Pnme Minister Director of National Instil1Jle of 

Ecuador Public Health ZaIQIa 

Jose Coniero Acosta President of lite Congress Morocco Patrick N Sinyinla Ambassatklr and 
Permanent Representative 

El SaIntIor Agzoul Ahmed Advisor and Chief 01 Cabinet to lite United NatJons 
OffICe ot tile House 01 

WaItEr AraujO Congressman Representatives 
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225,000 Fulbrighters Since 1946 Include 
28 Nobel Prize Wmners 

The flagship of US. govcmmcnt support for 
international education is the State 
Department's 57-year-old Fulbright 
Prngram. Twenly-eight Nobellaun:ates ere 
once Fulbright scboIarsor fellows. including 
Paul Samuelson (1970) and Milton 
Friedman (1976). 

In 2002, the program named after the late 
Sen. J. William Fulbright sent about 2,000 
Americans abroad and brought some 2,200 
foreign scholars to the United States. Oose 
to 1,000 others n:ncwcd their grants. 

ScvaaI hWlCln:d Fulbright teachers partic­
ipate in onc-for-onc exchange programs 
with fcmgn teacI1ers--achanging jobs and 
em! housing. 

The September II terrorist attacks I1Iiscd 
intcn:5t in the United States in increasing 
fimding for SlUdies in Muslim cuItun: and 

language. but the Fulbright program \WS 

already deeply involved in such work, 
according to Bany Ballow. director of the 
OffICe of Academic ExdIangc Progtams at 
the State Depanment. 

The Fulbright program sends IICI'" 

English-language teachers from Morocco, 
Jordan, Tunisia, and 1Irrkcy to the United 
States, wh= they IR assigned to universi­
ties and colleges to set up language 
programs, Ballow said. 

"They an: \Caching assistants in their 
language-Arabic or Turkish-and go 
home as better English teachers and cred­
ible explainers of US. cullUR: and scx:iety.M 
he said. 

Some Fulbright grams send Americans to 
study Islamic civilimlion abroad as well. 

Another branch of the Fulbright p~ 

gram-dIc New Century Scholars-5Cnds 
grantc:cs abroad for a year to focus on vital 
topics such as global health, ethnic conflict. 
or women's CII1JlCMUIIICR\. 

The Fulbright program receives abollt 
S 120 million per year in federal funding 
plus about $60 minion from foreign gov­
errunc:nts and US. institutions. Another S6 
million is received in the form of 50-100 
percent tuition cuts from state and private 
universities. 

Despite its significant n:c:onl over the 
past half century of sending abroad 
255.000 "Fulbrighters"-99.4OO from the 
United States and I 58,600 from other 
counbi~e budget for the program was 
cut in 1994 by about 20 percent, and it has 
never n:covm:cI. 

On June: 19, 1,125 US. graduate students 

M:n: awarded Fulbright grants to study and 
conduct resean:h in 140 countncs 
throughout the \Wlrld 

Pabicia S. Harrison, Assistant Secretary 
of State for Educational and Cultural 
Affairs. noted thai Fulbrightcrs "con­
bibute greatly to mutual understanding 
among people of diffen:nt political and 
cultural backgrounds. Many have gone on 
to play influential leadership roles in vir­
tually all fields." 

This year's US. Fulbright students M:n: 

selected from among more than 5,000 rec­
ommended applicants. Most arc graduating 
seniOlS. but the group also includes graduate 
students and deYcloping professionals and 
artists. Most will spend a full academic year 
in a host country ovascas. * 
IIlp'J,Im:hngn "'" oov/edaClllOtVllll 

More than a HaIf-Million Foreign Students 
Enrolled in U.S. Colleges and Universities in 2002 

In 2003. about 580,000 foreign studc:nlS 
were enrolled in US. colleges and universi­
ties. However, less than I percent-about 
35,000 students-n:ceived US. government 
funding. according to the Inslitute for 
International Education tilE). The over­
whelming majority an: paying their own IW)'. 

Some 68 percent of foreign students in the 
Unlled States either paid themselves or had 
their studies paid for by their families. the 
fiE reported in its latest annual ()pnr Doors 
report. Tbc:ir fees and living expenses bnnS 
about S 12 billion a year into the US 
economy. 

About 21 percent of the students received 
funding from a US. college or uniV1:rslly 
The remaining 10 percent were funded ~ 
their home governments. private sponsors. 

or international organizations. 
In the laiC 19705. USAID brought close to 

20.000 foreign students per )ar to U.S. col­
leges and unlversllies. Though this number 
IS small compared to the nwnbcr of private 
foreign studenlS. liE Vice President Peggy 
Blwncnthal said: "The USAID program \WS 

an Important drop in the bucket because it 
targ~ed future leadcfS---1lCOPle who other­
WlIC \WlUId not have a chance to come to 
study m the United States." 

--Those ",110 come using family funds arc 
from the cille 1ft socielles. USAID picks 
Ic:ldcri com,"!! from other sectors, so when 
leadc:Mlp chan!!~ 1ft a country and the 
e hlc!o an: turned OUI of power. someone in 
the new ,.,.-emmcnl will have been trained 
In the l..nalcd Statc:s •. 

LS\ID Leads U.S. \"(I\"f'rllnll'nt - FUIII ~'fIIIl\l'rllltlillllal 

Edll{'aliol1llnrl ' li"flinill~ 

In 200 t. more than 400,000 U.S and foreagn students WIn I1VOIved " U S ·hnled training and 
educabon programs. in the Unted States and abroad cosono nearly S 1 3 brilon Some 52 ledetal 
agem;ies were involved. 

• USAIDS9'1o o Defense 12% 
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HI Justice 5% 
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While fewer dcveloping-country students 
and academics come to the United Statc:s for 
higher education. USAID ha.~ continued to 
fund trammg in country or in region. The 
liE. for example, administers large training 
programs in Egypt for USAID, using US. 
tc:chniques, faculty, and staff. 

The most recent annual inventory by 
the Inter-Agency Working Group on 
US. Govemment-Sponsored International 
Exchanges and Tmining (lAWG) reports 
195 programs arc sponsored by 52 federal 
organizations. involving more than 400.000 
panicipants and nearly S 1.3 billion in fed­
eral funding. 

Another issue in the evolving US. role 
in education for developing countries is 
that students from the ponrest region of the 

world-Africa-are not able to come here 
privately or through their own government 
aid. No African country is among the top 
15 countries sending students to the 
United SlDtes. 

The new security concerns since 
Scptcmbc:r II, 2001. have created another 
potential obstacle to foreign students 
heading for an American education. The liE 
says, however, that only a few countries have 
been seriously affected by visa dcIays or 
rejections: these include Saudi Arabia. 
Indonesia, Pakistan. and Egyp\. 

Many students from those countries have 
instead Ix:cn wooed aggressively by educa-
1I0nai institutions in England, Austmlia, and 
Canada. the liE reports. * 
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Pension Advisors Take 
On Poverty Among 

Elderly in Asia, Africa 

-­_,Oll rofi>""fto- 0 _) p<np«1iw ..... r~.lIIpIc 0'0 U.babUalt TV _. -_, ... 
IIIjOno St." try Step •• ... Mardt 8. 11101. 

After a decade aiding Central European 
pension pro8flIIm. U.S. specialists Ole 

extending their reach, assisting Indian 
planners and discussing pension refonn in 
Afric:a 

USAlD arranged a study tour to Poland 
and S\WCIen for Indian pension managers; 
they soaked up knowledge specific to 
pension systems. 

About 90 peteent of India's 400 million 
worlcers lack any pension coverage, and a 
great number .. ark for infonnal enter­
prises that are hard to bring under a 
pensions umbrella. 

Other Asian countries-such as China, 
Thailand. and Vietnam-are expected tD 
get gDin(l on pensions before long. said 
Denise Lamaute. Senior Pension Reform 
Advisor in the Office of Poveny 
Reduction. Bureau fDr Economic 
Growth, Agriculture and Trade. 

WDrkers in the large infDrmal 
ecDnDmies tn slIch countnes can't count 
on offICial old-age suppon, IIl1d tradi­
IIDnol famdy-based safety nets are 
unravehng. 

Africa reprcsellls even more of a chal­
lenge The CDllllnent has "far more 
pressing problems." Lamaute said, who 
works os pon Df a povcny analysis and 
SOCIal safety net team. 

IIIV/AlOS adds a new urgerICy. Bill 
pensiDn savings could make a big differ­
ence to sur vi. IIIg family members. 
especIally children For this and many 
Dtber reasons. "Afnca needs to begin 
looking at it .. Lamaute said 

Old-oF planmng for Africans is Dllthe 
agenda of an October trail\ln~ exercIse in 
Egypt for economIc growth offICers in 
that regIon and ASIa 

"These colleague, will probably be 
heann!! about pcnMon reform for lite first 
lime and S.')''"l!. '1 dldn't know .. " d,d 
th', ... · sa,d Lamautc. 

In fact. USAlD has lent Cltpenise on 
pensiDn systems sin~ 1995, The Agency 
has worked with finance and labor offi­
cials across Europe and Central Asia. 
from fost-lnIck economic heavyweights 
Poland lind Hungary tD Croatia. 
Macedonia, laMa, Lilbuania, Romania. 
Slovakia, Bulgaria, Montenegro. KoSOVD. 
and Kazakhstan. 

In developing countries and in 
advanced economies. dependable retire­
ment plans are Ibe best bulwark against 
poverty for Ibe elderly. 

Poland is now rolling along Ibe pension 
reform path, wilb S9 billion stored up in 
financial assets and a solid legal and reg­
ulatory framework. So is Hungary. willt 
SI.4 billion in assets and milliDns of 
people enrolled in 4OlIk}-type pnva~ 
savings plans as Df 200 I. 

These countries were the low-hanging 
fruit. They moved quickly to free markets 
after Ibe Soviet Bloc came &pan. and are 
expected to join Ibe European Umon, 

When I1SAlO gOl Involved In Ukraine 
in 1998. pension check. were nine 
months behind, benefits were beneath the 
poveny le'·el. and the pellSlon deficit .. ~s 
nearlv half a billion dDllar... A11O\her ehal­
lellg~ .. ~s to hold eosls oo..·n wh,l. 
shifting to privale 401(kl-type plans. 
Advisors al"", needed to develDp 3 leg­
islalive. regulatory. and adminisltathe 
framework to manage a nallon. 1 perl.,Dn 
system 

InfDrmation technol"!'y " a bIg p,ece 
ofthe soluliDn. "'" managn> and elected 
Dfficials also need to decide hOlO to 'm'est 
pension funds 

I1SAlD's serv,ces no.. focus on 
sccon ...... utr trnnSllion ('Ir dt\elop1llt; 
cconom'f) In A§13 and A fTII.:a 

"E\--ery ( uuntry ha ... l1~ compic:'(lty:" ~uJ 
Lamaute'* 
www.usaid,gov keyword: I'IAsIon llefann 

ECOIO.IC GROWIH. AGRICUDURE DO TUllE 

Credit Guarantees 
Spark Local Loans 
For New Projects 

---­An htt/I41I CtIIIpI •• rrimorJtI bftw/Iclttrla of II l/S.AJD ~ crelil -'« pro}«l. 
Aold lip ,/wi • • .,,, .. bill. 

Within two years. somc women in rural 
Upper Egypl will rum on a water lap in 
Ibeir homes. instead of walking IDng dis­
tances carrying heavy water polS or 
waiting for hours Dt public taps. 

USAJD is supporting projects thaI will 
providc municipal water that is clean. 
dependable. and cheap to Egyptian 
homes. 

Throughout rural and impovmshed 
urban areas of the country, water projects 
an: being built through an imagil1lllive 
loan guarantee tool provided 10 USAlD's 
Egypt mission by the Dc:vc:lopmcot Credit 
Aulbority lDCA). 

These guarantees mean that the U.S, 
government backs local private lending to 
encDuragc Egyptian capital to be invested 
in development projects. 

Where ac:a:ss to credit is limited or 
unawilable_ DCA is a way for USAID 
miSSIons tD eneourage priwte sector 
financtal inslitulions to provide local 
f maneing for developmenl projects, 

In Eb'YP''s water seclor. tlus will mean 
lower water bills. Improved wastewater 
systems. better customer delivery serv­
Ices. mcreased water quahty, more 
effictent watcr melers. and grellter 
encouragement for private finns to com­
petc with publIC utilities, 

Through DCA. lite Agency is able to go 
beyond traditional aid 10 lite poor and 
sIImulllte Egypl's priwte finance seclor, 
DCA gllaran1l'CS give mtssions an innova­
tIve W'dy 10 stimulate lending in the pm'ate 
sector WlthDut rcsorltng to convenllDnal 
grant-funded programs. 

Using DCA's loan guarantce. 
USAIOfEgypt commlned aboul SI mil­
hon. which ~'JlIlI'ked about S56 million In 
loan. by local banI<$ to Iocnl b~lncsses 
for contracts to provldc water and WliSIC­
"':lter serv,ce-. 

In July. USAIO's Cred,t RC\'lcw Board 

8pJII'IJYCd nine new guarantees. each rc 
resenting public-private putncrshil 
~ USAJD and local fmancial ins 
Minns. Four of these guarantees an: t 
projects in the water and sanitalion sr 
tors, and will result in 573 million in kll 
currency loans, including the 556 milh. 
forEgypl 

The U.S. gDvernmeat backs 
local private leadlag to 
eacourage Egyptian capital 
tD be Invested In develop­
ment projects. 

The guarantees supported Pn:sid, 
Bush's Water for the Poor Initloll 
announced last year at the World Sum, 
Dn Sustainable Development 
Johannesburg, The summit SCI a goal 
culling in half lite proportion of pco 
wilhout access to basic samtalton 
20lS 

The Untied States proposed tnvest 
almosl S I billion 10 waler pltljCCl\ ., 
lite next 1Itn:c years. 

Rcspondtng to the president's pleL 
USAlD miSSIOns In Morocco und Uo, 
haw crealed proj''Cls SImilar to Eb'JII 
In both cDuntries. small eommunilic\ 
werc formerly e,c1udcd from I"" 
lending sources can now fina 
imprD\'C1IIcots 10 Ibeir waler system~ 

The overwhelmmg maJorily 
Morocco '5 urban popubtlOn IS nol I 

nccted 10 a sewage lI'Catmcnt faclhty 
SInce il~ mcepllon 10 Apnl 199'1. r; 

has provided more than 50 guarnnlcc< 
cn.,blc the local pm<lte sector 10 el,." 
needed reSDurees to nllerocnterpn 
small bu~tnc~~e •• farmer.;. mortgage , 
kets. and now watcr uti"I,.", * 
www,usaid.gov Keyword: De~eJQpmen' elf 
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Microservices Help the Poor Pull Themselves Up 
EadI )'I:IIf, millions of people receive busi. 
OCIS services and small IOIIIS through 
USAID's micnIcntcrprisc programs. 

mAL BROENTEPRISE CUEITS IN ... 
number of borrowers from 195,000 to 
616,000 betwI:en 1990 and 2000. s-n 
increased Iiom 460,000 to 1.4 million. 

WhcII mic:rocIIIapris pioneers offlll'Cd 
toans as small as SSO to poor peopIc who had 
__ had access to aalit f\oom banks, they 

turned OUI to be e:xc:eIIcnt credit risks. ape­
c:ia1ly wilen given help with markcling and 
tcdmoIogy. 

PqnIms may also offer business edvicc, 
merkel links, and savings IICCOUIIIS. 

For elIample, the USAID-supportcd 
Bana\adcsh Rura1 Advancement Committee 
-which IIIYS it is the world's IarFSI NGO­
not only lends money to buy cbiclcmls. It 
sells IpJII'Opriatc varieties of birc\s and 
chicl= feed, provides training on \ceepiDg 
the bUds healthy, and provides a IRBIkcting 
sysrem for eggs. Loans for handiaafts a1so 
include marIcding assistance and InIiuing in 
spinning. -mg. and dyeing. 

Man: than 70 pcn:ent of miaotoans .. ~ 
gone to women. IIIIrIllt 

llZ,211O 

As microfUIIIICC proved SIII:CCSIIiaI-nb 
loans being fully repaid on 1iJno....wnuncr. 
cial banks arc getting into the business, 
cspeciaIly when donon such as USAID 
sImrc the risk and help crain their stafIS. 

"MiclOCillltplweurs" an: dcflllCd as self· 
e:mpIoycd, poor people who employ up to 10 
other people, often unpaid family members. 

Microcntrcprencurs can do reasonably 
Mil in sectors such as handicrafts and agri. 
cullUI1II produce, particularly if they join 
associations for better leverage with sup­
plicrs and buym. 

The new biD requires that atlcast half of all 
microcntcrprise assislance be targeted to the 
~ poor; defmed as the poorest SO per. 
cent of people living below a COUlllly's 
powrty Jinc-...i>r those who ~ on less than 
$1 aelay. * 
.......aI.gtJr.1w/rIIId~ 

More limn 98 pcn:ent of borro\\as bBve 
IIIIUI8gCd to repay their loans on timo-e IIItC 
far higher than in commen:iallcnding. 

_Dl_71_ .. _ .. _ ......... ""_U __ .. zr __ .. _ · ... -----.-.. _. __ .. -. 
Studies have shown that microentcrpriscs 

receiving support increase productivity, 
profit, and growth. Owners arc able to save 
more, their families cat better, and their 
children arc more likely to attend sehool. 
Yet the number of people served by 
microcnterprise programs worldwide is 
less than 10 percent of those who could 
benefit from them. 

In June, President Bush signed a micJOen. 
lerprise assistance bill (H.R. 192) that sets a 

combined 5375 million funding IBIgCI for 
FY 2003 and FY 2004. 

USAlD's microcnterprise program in the 
Bureau for Economic Growth, Agriculture 
and Trade works 10 improve the business eli· 
mate for ~ small. infonnal businesses 
and the microcntcrprise institutions that 
servethcm. 

"We need to keep pushing the frontiers 

Moroccan Microlender Helped Out 
When Banks Shunned Microloans 
RABAT, Morocco-When USAID and the Moroccan Ministry of Industry started 
working together in the 19905 to assist microcnterpriscs, only banks could make loans, 
choking off other sources of funds for micro and small busrnesses 

The government changed the law in 1995 with technical assistance from USAID. By 2002, 
the Moroccan microfinana: sector was described as ''young and dynamic" by the inde· 
pendent mting agency P1aNel rmanee. 

One of the strongest of the micro\cnding groups is AI Amana. wluch taJgets customers 
who cannol secure a loan Iiom a commcn:ial bank 

In 2002, AI Amana made more than 115,000 loans; 54 pen:ent of them ~lto women. 
Srnce the fimd Slllrted In 1997. il has made 376,714 loans to mlCl'OClltreprencur.;. 

The loans-ranging from SIOO 10 SI,ODO-arc used to purchase matcrUlls such as wool, 
leather, or small machinery. The average loan is n:paid in four to nmc months and the n:pay· 
ment mte is 99.6 pcn:cnt. 

--. 
FdfimD El Bori. ffto,h,r of~" dult/n!ft, 0"'" G m;lI; 
~". JlO~" Rab<rl Ki ll, funds bonow<J frvm .41 
"'man". 3M doubl~J h,., "0,,4 ~f honl"d pit {CIT cooking 
Noll' h~, nulO",,,, dfJ nol hO'-i' ItJ shtJp cIJrw./u.'''' 

USAID helped launch AI Amana 
In 1997. providing seed capilal and 
training to 115 staff. Recently, USAID 
guarmlced a S I million commen:lal 
loan thai allowed AI Amana 10 make 
approximately 2.1100 addition:!1 
loans. 

The mlcrocrccbl stetor has grown 
compelilivc In Morocco. so AI 
Amana IS developing new products. 
It will olTer loans for hoUSing as soon 
as lhe government amends the micro­
rmancc law to allow it 

Given the strength of the orgamza­
lion. lIS excellent n:paymenl role, and 
high volume of loans, AI Amana is 
expected to I1rO\\ wilh mmimal 
donor assistance * 
_ .a1amana.org. 

to fmd ways to inn0Y8t~o reach deeper 
and further to poorer clients while 
retaining a focus on sustainability," said 
Kate McKee, director of USAlD's 
microcntcrprisc division. 

In poon:r,l'IIl1Ii areas, access to cn:dit is not 
enough to raise incomes without nwkct 
access. better roads, or other improvements. 

In Bolivia, microfllllll1Ce increased the 

MICROENTERPRISE IN HAITI 

Helping a m1croett\B1p1\se can also mean 
Iaad1i1g people to read. In HaIII, one USAlD­
sponsored prog!8I1I helped a WOIII8II tnctwe 
sates of fruits and vege1ables In Furt-au­
Prlnce-as weU as shoes and atIter \tIImS she 
sold In her home vlllage-by IIaI:Idng her to 
read. See full story on page 10. 

Microenterprise Program Aided 
Azerbaijan's Farm Animals 
BAIIU, AzlrbaJjan-Bccausc I'IIl1Ii families in Azerbaijan could no longer pay Yctcrinarians 
after the Soviet system coUapsed. their chiekens, cows, and sheep were catching and 
spreading diseases. 

At market time, a1most half of the animals they miscd were being rejected by the state 
animal health board, forcing farmers to sell at tow prices in thc infonnal nwket. And vel· 
erinarians wac quitting the business because they couldn'l make: D living providing 
occasional cmcrgcm:y care. 

USAID's microcnterprise program fmanccd a plan for villagcrs in one region, mosl of 
them women, to buy what amounts to affordable healthcarc for their livestock. In exchange 
for a monthly fcc, paid jointly by all livestock producers m a village, veterinarians agreed to 
provide monthly, prcvmM 
care 10 their animals. Now, 
if a disease strikes, a quick 
response can prevent the 
spread f\oom one bam and 
village to another. 

So they can be alerted 
immedialcly, some veteri· 
narians are giving villagers 
ccllphones. These YC\S usu­
ally can make a diagnosis 
oyer the phone, amngc the 
necessary drugs for treat· 
ment, and save themselves 
an addioonal Inp to very 
remolc dcstinallORS 

The program expects to 
enroll 4.\ 00 farmm and 54 
vcterinunans within three 

year.; * 
_.usald.gav: /Ir!yWDfd 
AzertNliJan 
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Drip Irrigation Takes Root in Zimbabwe 
NYAMAZURA, Zimbabwe-Standing 
amid lush green paprika plants. John 
MaIsangura showed a visitor the results from 
the drip irrigalion system he instBllecJ...-iII\e 
that no one in Ius town had ~ seen 01 used 
before. 

The drip kit he installed c:ost about 530. It 
uses balf the water of lJaditjonaJ irrigation. 
almost doubles yields, and produces bcncr 
quality wgetables. Bcawsc Wllter is applied 
directly to the root systan rather than the 
entire garden. weeds an: raIuccd and fertil­
izer is not WIlled. 

The father of six used the new technology 
to Wllter his small home ganIc:n. Since he 
started farming in 1971. Matsangura, like 
smallholder farmers all over ~, had 
always hauled water in buc:kcts to irrigate his 
crops. 

Zimbabwe is in the midst of a political 
crisis and droughL It is reeling c:eonomi­
cally from Prcsidcat Mugabc's controvmial 
land refonn schemes and agric:uttural poli­
cies that have caused agric:uItural output to 
drop SO percent. 

Unemployment and inflation an: on the 
riac, and productivity has plunged bc:causc 
ofHIV/AIDS. A 34 percent infection rate­
the second highest in the world-has 
orphaned nearly a million children and cre­
ated a generation of elders who arc raising 
their grandchilcln:n. More than half the p0p­

ulation now needs food aid. 

lATllIIIEIUCA AID TIlE CARIIIWI 

John M __ fUr bIw "In). tolkJ GbtJut his pqriJzI crop durlo/r"fIdd..,iI by U.s. A~to 
Zimbtzlw. .. )os."h SuIU_ (fIjlA from kf/. In dart g/lwa). MGu_ ~ n ... drip /nip"" lY'- U 
..,illk on ... for k/I. OIlier _" Ur 1M p/rolO "'" frrstn /t/t. proftct.w.nor GItMbtuut 161114h1luuf .. 
pmj«l_ Dffj«r H~ HyoiD. IlSAlDIZhttbtJb Dt_lbuIlfWmljlld. _ USAID 
I'roJ<cIOjJICf!r ncltGonD M",~""". 

In December 2002. USAID supplied MThe drip-kil melhod of irrigating is 
Malsangulll wilh a household garden simple, efficient, and effective. It has helped 
drip kil. me to make the best use of land and water." 

he said. "II will help me grow high-wluc 
crops all year round and double my income." 

In most parts of the country, Wllter is the 
biggcsl consrraint to small-scale agriculture. 

In 2003. the project, with the support of 
the Office of U.S. Foreign Disasler 
Assistance, will diSlribute 20.000 drip kits 
through a network of local NGOs, such as 
Southern Alliance for Indigenous 
Resources. Poor farmers in drought-pronc 
areas will be trained in the use of the new 
tecbnoIogy. 

"1'hc drip kit is labor saving; it substan­
tially reduces the amount of time and labor 
dcYotcd to the hand watering of plots. It's 
ideal for those: suffering tiom AIDS," said 
Paul Weisenfeld. USAlDlZimbabwe Mission 
Director. 

Using the drip tcclu1oIogy, 11 family of five 
can grow enough vcgctabIcs for the entin: 
year on a small plot These vegetables SIq)­

plCll1CDI maize meal and indigenous 
vegetables, the staple diet of rural 
Zunbabweans. 

By selling some of the vegetables, the 
family can earn enough income to buy a 
year's supply ofmaizl: mcal, cvm lit current 
black market prices. 

"I am not Slopping. After the paprika, I will 
plant tomatoes," said Matsanguro. "This 
system does not require fuel. The drip is 
nwnbcrone." * 
-.aatd.gor. /terWMIlImbIIIwe 

Microcredit Programs Foster Literacy and 
Help Thousallds of Microbusinesses in Haiti 
PORT-AlJ.PRINCE. Hall1-Mageril Dosen's 
biggest burden was not the load she carned 
to and tiom the market. II was thaI she could 
not rcad-a burden shared by SO perecnl or 
Haitian women. according 10 the World 
Bank. 

With her six children, Dosen IIVCS In the 

RI\)'I: Sah I"CgIOll. on Haiti's southern penin­
sul~ She buys cornmeal, fruits, and 
'q1ctabb. and takes them to Pon-au-Princc 
10 sc II Thm she buys shoes and other goods 
III lat.e bad, home III sell. 

SInce >hi: couIdn'l rc:ad numbers. she had 
IO:W. her cllCDlS 10 fInd lhelr own shoe si21:s. 

Ma.t:rnt Dolt'" IS " d,e'''' 0/ hmtuzr. un,' of sft'rrol m,rrwnt",pns.- funds ,lIat UlAILJ JUppo",,'J ,,, 

Hllili Ou.wn iJ on""l 4JU,IIlHI Hui"",,,, ",1m htU tr.."r/i,..J Itvm lit., AXt"'c,' ~ MJ(.n4i"II"(,,~ P"'K"''''' 

Worslofall. she couIdn'l record !he names of 
people who bought on credit. 

Dosen received a loan from Fonkoze, a 
microcredit institulion that otTers tlllinin!,! 
10 its borrowers One of hcr obligations 
was to take Fonkoze's literacy classes, 
free of charge. before she could gel a 
second loan. 

Dosen scored 100 percenl on her final 
exam and gol a second loan. Since then her 
business has gl'O\\lI, thanks 10 her new 
reading and bookk~'CJling skills and the 
credil she received. 

Dosen IS among 450.000 pcople-morc 
than 6 percenl of the eountry's populalion-­
who benefil from USAJD microfinonee 
programs in Haili. Commercial banks. eredil 
unions. villal!e banks. and olhcr lenders 
receiving USAID assistance lend from 5200 
10 53.000 each to more than 70.000 bor­
rowers each year. 

The progrdm helped establish eXlemal 
audil standards and a credit informal ion 
bureau on borrowers It alsn launched a 
microfinance assoclallon. which promoles 
professlonali~m in microfinoncc and adv .... 
cales for laws and rCL'Ulallons conducive 10 

the expansion or the I~duslry 
Ih a resull lIf lhe,e efforls. Ihe number 

or ml,roenlr.:pr.:neurs reCel\lllS cred.1 

from USAID-assistcd lenders has tripled 
Since 2000. 

By providing guarantees, US AID 
broul!ht the Banque de l'Union Haiuennc 
I BUH ,. the country's oldest pnvale com­
mercial bank. into Ihe bUSiness of 
microlcndlng in 1997. Wilhin IWO years. 
Ihe bank was otTerlng small loans 10 Balll's 
working poor in 14 sites. eight oflhem 0111-
side the eapilal city. Mierocredit is one of 
BUH's major revenue and profit centers. 

Two of Haili 's targCSI banks havc follO'M:d 
suit and established microcredlt programs 
with the suppon of other donors 

The mllltidonor Consultativc Group 10 
Assist the Poor pralscd USAID's microcn­
Icrprise program in Haili II said Ihe 
USA ID program was successful because II 
provided support 10 a broad range of Insh· 
!UIlOns and helped build Ihc organizalional 
capaelly of banks 

After years of suppon. USAID stepped 
away from an unsucccssful mlcroc:rcdll effort 
10 1992 When lIall i:~ governmenl agrecd In 
Ooal inlercst rales 10 1995. USAID resumed 
a mlerocredn program-th.s tlllle wllh much 
[!fC8lcr success * 
G,II""./ I,""", LlAlJ):lInm (tJtttnhtll",J ttl tIllS mIll I, 
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Sacramento Conference 
Tackles Biotech Food 

Controversy 

SACRAMENTO, ealll.-The first high­

I~I conference on the role of seience 

and technology in reducing hunger and 

poverty in the developing world drew 
ministers of health, agriculture, and envi­

ronment from more than 120 nations to 

Sacramento, California. June 2l-2S. 
The Ministerial Conference and Expo 

on Agricultwal Seience and Technology. 

organized by USAID and the U.S. 

Dc:paJtment of Agncu\ture, included dis­

cussions about the use of "biotech ,. 

food-food that has been genetically 

engineered 
Biotech food, such as nc:wly enginccrcd 

varieties of com and soybeans, arc widely 

used in the United Slates and some other 

countries But some European and 

African nations have raised conccrns 

about food safety and environmental 

issues with this technology. 
President Bush has urged those: coun­

tries to allow such foods to be sold and 

consumed, in pan because biotech foods 

can greatly increase food production by 
dcveloping hardy plants resistant to 

drought and dlsca.~e. 

~Thc United States has identificd three 

prioritics for reducing global hunger: 

iocreasing agriculturol productivity. 

ending famine. and improVing nutrition," 

Bush told thc conferencc ill a video pres­

entallon. 
"Science and technology hold great 

promlsc in mectlng Ihcsc priorities. By 
combining ncw technology and good 

rolicy. all the nations of thc world can 

Wllrk together to InCrc:lSC living stan­
dards " 

Agrlculturc Secretary Ann M_ 

Veneman told rcponCr.i aller thc confer­

ence that therc ;I", four majOr areas for 

futurc work to cut hWlycr solveng water 

shorugcs: al'l'IYIR!! ClClstln!,l res.:ar~h to 

poor areas; revitalizing n:sc:an:h in staple 

crops of developing countries: and 

spumng governments, umversities. and 
business to collabomte morc closely. 

The meeting also focused on ensuring 

acc:css to technology. improving forest 

management, raismg productivity. 

fighting hunger and poverty, and 

increasing trade capacity in the devel­

oping world. 
NGOs and commercial companies set 

up displays showing ways to unprovc 
farm output in the developing world. 

USAID Assistant Administrator for 

Economic Growth. Agriculrun: and Trade 

Emmy Simmons said "Wc an: moving 

forward with a focus on agricultwal sci­

ence and technology We fully suppan the 

President's commlURent to end hunger in 

Africa." 
Outside the convenllon area. protes­

tors said the conference had the sole 

purpose of supponmg large agnbusl­

ness corporallon. and blolech 

com panics Th~ demonstralors held 

their own evenls 10 emphasize organic 

farming melhod~. developmenl of mar­

kets, and opposlllon 10 aJ;nbusines~ 

de\"elopment of blolech produclS 

Vcneman said Ihe confercnce was 

about feeding hung!) peopk worldwide 

and biotechnol"!,,) was only one Issue 

discussed 
On the fmal da~ of Ihe conference. 

there were a numocr or flcld trips 10 

farms and agncultural r" earch facil i­

ties in the Sacramenlo arca California 

has som~ of the mosl produclI\~ farm­

land m Ihe world. Crops \Delude 

omnges. nce. grapes. grams frUits . and 

\i\"estock * 
B~ II.,,", £dM.mL, " 'i,-Iln l PA 
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USAID Helps Reform 
Financial System 

Carr ........ 1111, lIP ouuIM G bank dIIrl., rIt. fI-dtJl criI,. ,hal roc:kd A,...,utlltl. ",.. of __ I 

CO"",,; .. dutabllJud by ,Ire/alfun 0/ banltt.1f .,._ ...... to prom- "ab/Ul)IlIIId pro,m _ton. 

When banks begin to fail, panic soon 

spreads, leading depositors to withdraw 

their savings and pushing the institutions 

into collapse. In Bosnia-Herzegovina, 

AIgentina, Indonesia, and Kyrgyzstan. 
shalcy financial systems have faced this 

challenge. 
In Bosnia-Herzegovina, failing banks 

were assigned to bankruptcy courts. But it 

was taking years for depositors to get 

back even a fraction of the money they 

wcrcowcd. 
USAJD helped the govcmmcnt dmfl 

laws and regulations that give the 

Federation banking agency legal authority 

to take over. sell, or liquidate troubled 

banks. 
In sevcml countries, the Ageney has 

been workmg to fi~ financial systems to 

provide the basis for a sound, funclioning 

economy and ftee marlcets. 
In well-functioning «onomies, banks 

colleci savings and channel them to the 

mosl luemtive economic activities. 

leveraging moncy and invest,"g it pr0-

ductively is crucial to the process. 

Ilow-ever. if bank regulators do not have 

adequate stafT. suffiCient training, or legal 

authority. they can't rcgulate the banks 
properly. Poorly regulated banks can 

make loans they cannot recover and lose 
lhelr deposllors ' money on defaultcd 

loans. If shal.-y banks collapse, searcd 

dcpositors lose confidence in remaining 

banks and stuft· money in their mattresses 

Inslead of theIr SlIvings accounb_ 

Dcroslts and tn\'CSlmcnl dry up 
World Bank and Internalional 

Monetary Fund loans can be contingent 

on the government adopllng specifiC 

reforms tn its banking sector. 

Implemenling Ihese reforms often 

becomes thc core obJectlvc of USAJ[) 

proJecls. The Bureau for Economic 

(rrowth. Agnculrure and T rode provides 

technical support to field missions 

helping local partners sort out interlinked 

organizational and legal problems. 

• In Bosnia-Herzegovina, since USAJD 
got involved, private individuals and 

legal entities now get dc:posits back on 

a priority basis. The Federation 

Banking Ageney now has the authority 

10 take <Wer troubled banks. It has done 

so severaJ times and has returned bal­

ances to customers' accounts. Within 

two years, private sector deposits were 
IIJ' 215 percent, implying greater confi­

dence in the banking system. 

• In Indonesia, the gOllCmment had taken 
1M!' several ailing banks with mulhple 

bmncht:S-all operating at a loss. 

USAJD provided a thinJi!arty review of 

the gavrntment's technical plan to merge 

five of the mo~t viable banks into a 
bigger institutIon. Bad assets wen: sold 

off and operations wen: restructured 10 

rationalize five systems into one. 

Throughout the process, the branches 

continued to gather depoSits and make 

loans. The governmenl plans to pn\'all~e 

the new. merged bank. which i~ far morc 

ahractive to investors than the old banks. 

• In Kyrgyzstan. CUSlomers had lost 
money in several bank railures. but the 

nallonal bank. Ihe rcgulalory supervisor 

of the syslem, lacked evidence 10 con­

vince a skeplical COU" syslem Ihal it 

should Intervene to proteci cu.~lomers' 

deposits in troubled banks A mulllna­

tional team lhat Included USAIIJ staff. 

consultants. and an informallon tech­

nology cxpcn fmlll the Nallonal Hank 

of GeorgIa came til BIMkek. the caprlal 

City. The)" modified software used by 

the central banks of Armema and 

Georgia and set up a nc" off.rle Mer­
yeillance syslcm thai hclps KyrgY' 

rcgulatory supervisors managc and alla-

1)7.c data suhmlllcd by bank.. * 



Free Markets and Better Infrastructure Will 
Reduce Africa's Chronic Food Shortages 
The United States provided $546 million in 
food aid in 2002 to assist 26 million people 
at risk of famine in southern Africa apd the 
Hom of Africa. Drought is a sipirlC8Jlt 
factor in the food crisis, but chronic food 
shortages in these rqions are panJy due to 
the failure of governments to allow ftee, 
private markets to develop. 

Rather thap pinning their hopes on ample 
rainfall, African governments must 
develop marketing systems apd roads to 
allow farmers to store surplus crops, ship 
produce to needy regions, and improve 
their agricultural techniques. 

In Ethiopia, where 11.3 million people 
will require more than 1.4 million metric 
tODS offood aid in 2003. u.s. food aid will 
reach 5300 million this fiscal year. 

As AdmiDisIratur Natsios told Congress 
April I, "Food aid alone is clearly not the 
long-term solution for Ethiopia." He said !bat 
while the United States will provide 5300 
million worth of food aid, it will provide only 
54 million of agricultural development assis­
tance. '1be Ethiopian government ... has 
been reluctant lllllil very recently 10 embni:e 
the policies that will stimulate growth and 
investment in its agricuItumI sector 10 avoid 
future famines," he added. 

Meanwhile, in southern Africa, 14 mil­
lion people in six countries were at risk in 
2002-2003; millions more remain vulner­
able. Contributing to the food crisis were 
the actiODS of Zimbabwe, previously one of 
the region's traditional grain exponers, 
whose government imposed price controls, 
blocked commercial trade in com, and 
expropriated highly productive commercial 
farms belonging to white owners. The situ­
ation in Zimbabwe will likely worsen over 
the coming months, though Malawi and 

Zambia expect better harvests this spring. 
MI f the conditions are created for agri­

cultural growth to accelerate, the 
prospects for rural households in Africa 
are very promising-per capita incomes 
can triple." said Natsios, citing recent 
8P8lysis by the Intemational Food Policy 
Research Institute (IFPRI). with suppon 
from USAID. 

When markets don't work, even bumper 
crops cause problems. In 2002, Ethiopia 
had a food surplus thaI resulted in crop 
prices collapsing, farmers going broke. 
and food rotting in the fields, said IFPRI 
researcher Eleni Gabre-Madhin. MWhy 
didn't the surplus gel stored by traders? 
Markets were not functioning." she said. 

Many traders could not get rmancing 10 
buy up the bumper crop. Those who shipped 
surplus food to drought-struck regions lost 
money due to the poor roads, wueliable 
telephone service, inaccurate weather 
repons. weak market information, apd the 
lack of a system for enforcing contracts. 

USAID is trying to bring smoll fanners 
into the market system through coopera­
tives which. working together, can cut 
costs of fenilizer and seed; arrange 
storage, shipping, and sales of excess pro­
duce; and extend credit to enable farmers 
to wait for food prices to rise after harvests. 

Extending infrastructure into rural areas 
so that markets work should be a goal of 
development agencies, IFPRI Director 
General Joachim von Braun told 
FmntLines. "But genmg markets right so 
they work does not solve the food security 
and hunger problem entirely because 
Ethiopia is so very poor. It requires large 
scale Investment in education and in 
health." * 
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Electronic Tools 
Assist Trade 
Valuable new elecrronic and training 
instruments are now available 
for those working on hade issues al 
USAlD. The trade and investment team 
al the Bureau for Economic 
Growth, Agriculture 
and Tracie (EGAT) 
is offering the fol­
bviDg: 

New Trade Strategy Helps Fanners 
And Factories Export More Goods 
When farmen. CI1IfIsmen. and business 
-..en try to increase their incomes by 

trading with distant regions 
and countries, they soon 
realize they need. lot ofbelp. 

Hailian fiumcn found that 
it was not enough for IIIID­

goes to be tawny and sweet. 
Foreign lupennarkets also 
demanded uniform-sized 
fiuit, piclced green to ripen 
CII route, fUmigated to be 
pes! fie, and packll8ed 
neatly in insulated c:an\­
board display boxes. 

Bangladesh Iatitting fac­
tories discovered they had 
In deIMr 10,000 identical 
sweaters, properly sized 

and packaged, exactly three months 
before Cbristmas. 

To help countries IiJce Bangladesh and 
Haiti join the global economy, USAlD 
speIII $423 million in FY 2001 and $476 
million in FY 2002 for Trade Capacity 
Building (TCB). 

"In our lifetime, trade bas helped lift 
millions of people, and whole nations, 
and cntiJe RgioDs, out of pcM:rty and put 
them on the path 10 prosperity," President 
Busb proclaimed while signing the Trade 
Actof2002. 

Secretary of Slate Colin L. Powell said: 
"OfJlcia1 cleYdopmcnt aid alone is nD! 
enougIL CounIries must be able to alIJact 
the trade and investment that account fur 
80 pment of tile money thai is BYIIiIable 
for dlM:lopmenl" 

• Educating negotiators fiom developing 
COIDIaies 10 panicipate in complex trade 
IaIks and agleanenlS such as entry mto the 
World Trade Organization (WlO). 

• Helping cxnmtrics carry 0UI1Iade agteaneJIIS 
that may teqUire special RpOJting and iJJsti. 
IUlions. Under the wro, for c:umpIe. 
8'MJIIIIICII1S must publish notices of all 
ptOCUI'CIIleIII This requiIa coonlinaIion. 
information management, and CMIIight 
aaoss minislriea. USAID can help gow:m­
malls lam how to II1IIIIIIge this process or 
assist by fimding an infCll1lllllion tec:hnoIogy 
system. 

Trade CI.,.dty 
Bailcllal (TCB) 
DUlblle- This 
database provides FY 
I999-FY 2002 infor­
mation on each 
USA ID-assisted 
COlIDtry aDd the TCB 
activities there. 
Available in an easy-to­
use, v;eb.bued follQ8l, 
data can be retrieved b 
type of assistance, 

L..--.-'---"- A Dew USAID SlnlII:gy, Buildillg 7ivde 
CApacity ill 1M o-Iopillg /fOnd, sug­
gests that USAID work in three areas: 

• Improving economic JeSpODSiveness 10 
opportunities for IrIde. USAID aims to help 
QIID\aies reduce the time it takes to set up a 
business and establish aystmIS In enfon:e 
c:ontnICIs. The Agency also can help 
tneaSUJe, monitor, and improve the quality 
of exponed goods. * COUDtry, region, or U.S. govenunent 

agency. A full report or selected data­
bases can be downloaded 
as an Excel or Word file from 
http://qesdb.cdie.o~index.hanJ. 

TradeM8p-This inlcrutive marIcet 
analysis 1001 cof manced by USAID pr0-
vides online access to the world's largest 
trade database. TllIdeMap uncovers 
market access barriers and reveals inter­
national trade flows. It includes all 
counaies and productr-cxcluding serv­
iccs--ud presenlS indicators on national 
expon performance, international 
demand, trends and market shares, alter­
native markClS for ClIport and sources of 
imports, role of competitors, potential for 
bilatml trade, as Wl:1I as tariff-line level 
information 011 market access barriers. 

TradeMap can provide valuable infor­
mation for USAID missions and their 
local partners, incbJding host gavern­
menlS, businesses, academia, and local 
trade promotion institutions. A cus­
tomized versIon will be available in 
English, French. and Spanish staning in 
June 2003. 

TradeMap is available at 
www.trademlp.net/u.ald/login.btm. 
Enler the user JIIIJQe "usaid" and "field"' 
as the password. 

Tralnlng-USAID missions Dr trade 
hubs can request traIning courses for 
themselves or have them tailored for 
their host government counterparts. 
More than 150 USAID officers have par­
ticipated in a two-day survey course and 
70 joined courses focused on the Free 
Trade Area of the Americas and the U.S.­
Central American Free Trade 
Agreement. 

TCB Assistance Inslruments-
Mlssrons can bU}' into nelV medtarusms 
spetlahlUlll tn commcn:ial law and tnsti­
tutinnal reform. trade diagnostics, samtary 
and phylosan.tary standards, liberahzatlon 
and privatization of services. genml sup­
PO" for track tap:lcity buildl~, and WTO 
accc<$lon and implementation * 

Shrimp Quality Control Key to 
Bangladeshi Export Rise 

The export of sbrimp, primarily to Weslem 
Europe and North America, is 
BangIadesb's lIIIJIIber-two cum:ncy earner. 
U.S. assistance is aiming to boost that 
ClIport through a private _-led Seal of 
Quality (SOQ) program that taponds to 
emaging global market S1IUldards. 

Efforts to ClIpand and diversify 
Bangladesh's ClIporlS have been stymied 
by underdevelopment and lack of confi­
dCJICe in the quality of its products. The 
country's fromJ food exporlS fell by 28 
pm:ent between 2001 and 2002, down to 
5252 million. 

Some recent shrimp deliveries fell short 
of established standards. As a result, the 
industry, with assistance fiom the Untied 
States, is focusing on eliminahnll substan­
dard shipmenlS, evCII though it is costly. 

The lesson was learned a few years 
ago, when Bangladesh garmenl5-the 
country's top export eamer-faced a 
similar dilemma Clothing manufacturers 
were forced to meet international and 
U.S labor standards on child labor, but 
thcy com:c:ted thc problems and kept 
exports up. 

Shnmp exports wllI500n become even 
more important to Bangladesh, since the 
gannent tndustry is e~pected to decline 
when the Multi·Fiber Arrangement 
expin:s in 2005 

HaVIng expenenced a 28 percent drop 
In export earnings In 2002, shrimp pro­
ducers and the gO\'emment nre facing up 
to the need to invest in llIising quality. 
and meettng environmental and labor 
standards. 

USA ID and Its panners suggested II 

strategy to privatize quahty conbO!. '!be 

Vice President of the Aquaculture 
CcrtifJC8lion Council (ACC), the interna­
tional body responsible for developing 
and implementing codes of conduct for 
lhe expon-orientcd shrimp industry, 
recentlY visited BaDgIadesh. He estimated 
that the country~ shrimp industry could 
increase earnings by more than 20 pm:ent 
if it met inJemational standards. 

The ACe suggested that the Bang/adesh 
private sector set up sbrimp testing Jabora.. 
tories to establish international credibility 
for BaDgIadesh exports. The council also 
recommended that Bangladesh imprD\"C 

labor practices. raise quality. adopt envi· 
ronmental management, and institute 
ethical and fair trade plllctices. The 
ACe has added a Bangladeshi member to 
ilS board. 

The private sector-led SOQ program is 
working to uppade the image and mar­
ketability of Bangladesh shrimp. 

"A privately operated Seal of Quality pr0-
gram a1D11e can save the industry," said SOQ 
ProgJ1llll Director Dr. Mahmudul Karim. 

He added. "The SOQ program also provides 
for an outside third-party certification system 
10 further c:nsun: that the Bangladeshi shrimp 
industry strictly adheres to the prescribed 
codes. Only entrepreneurs who can meet the 
international codes would be allowed to 
export" 

If the quality problem is successfully 
addressed, Bangladesh should be able 10 tum 
around the drop in earnings, and create addi­
tional jobs and e~port income tn the shrimp 
industry. * 
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Trade Plus Aid 
Equals Growth 

The landscape of fORign assisIance has 
changed: trade 15 now m:ognized as being as 
powerfiaI as fon:lgn aid in promotiDg gruwIh 
and development in poor c:ountries. 

The 2002 Monterrey Confaenc:e on 
Financing for Development acknowledged 
thai the c:ash wlue of private inYestment now 
far ~ghs that of IOrcian assisIanc:e. 

Developing countries receive 550 billion a 
year in aid limn all donors-S 11.5 billion 
limn the United StaleS. This arnolDlt is 
dwarfed by fORign investments in those 
same c:ountries, which totaJ almost 5200 bil­
lion. Even U.S. capital flows from 
foundations, NGOs. religious groups. and 
RIIIittances exceed "offu:ial development 
assislmK:e,~ as aid fran foJeign gomnments 
isc:alled. 

The 2002 World Summit on SustaiDabIe 
Development made public:-privatc partner­
ships a key theme. Such alliances lead to 
successfid long-term dewlopment work. not 
fOR!ign assistanc:e alone, the summit c:on­
c:luded. 

The development dialogue has now 
shifted. Instead of foreign aid serving only to 
fill gaps in beaIth. education, and other see­
tors, it is in=asingIy used to leverage vastly 
larger private money flows toward sustain­
able development investments. 

USAIO and other donors have embrac:ed 
this shift and are increasingly using aid to 
promote trade and utilize the inc:ome limn 
investment, remittances, and other private 
flows. For this reason, USAID is working 
more closely with the US. Tnde 
Reptesentative and other agencies that help 
US. r IJ1I1S invest abroad and help foreign 
finns enter the world l11IIIIcetplac:e. * 

USAID SPONSORS WIO PROSPECTS 

The World Tnde 0rganiDIi0n (wro) was crated by the world's tradiog uaIions to set 
up and enfon:c rules of tndc. wro agreements are negotiated by member nations and 
ntified by their parliaments. The goal is to help producers of goods and services, 
exporters. and importen conduct business. 

USAID bas helped mauy COUDIries up ecially those in Eastan EunJpe and Eunsia­
to enter the global aading system by providing tec:hnic:al assislam:e to meet wro 
rcquiremeots. Some COIDItries \WIIld have succeeded in entering wro on their own, but 
USAJO assianc:c helped speed the process. USAID is currently providing WfO.~lated 
assisIIInce to 8o&Dia. c.pe ~, Kazakhstan, LcbIInon, Russia. Sabia, and Ubaine. 

USAID helped the COIIIIIries below enter the wro on the dates cited: 

AIIIanIa: September 8, 2000 
ClWfimports: 1eIccommunicati equip­
matt, beavy petroleum, elcctricity 
~f exporrs: footwear, menswear, 
apparel 

Armenia: Fcbntary S, 2003 
CJlie/i1IIports: precious llllnes, aatunI 
lIS. heavy petroleum, whetd 
CItief exporrs: pm:ious 1IOne&, alcoholic 
beverages, elcclricity, metal waste 

Ba/prtI: December I, 1996 
CItief imports: petroleum and crude oil, 
hydroc:arbon ps, automobiles 
o,~f exporrs: heavy petroleum, copper, 
flat rolled iron 

Estonia: Ncwember 13, 1999 
ClUef imparts: beavy petroleum, telecom­
muoiClllions equipment, lIUIOInObila 
Chiq expol1$: telec:ommtmic:ations equip­
ment, wood in rough and limply "",rkcd. 
I'urnittft 

JonIaa: April II, 2000 
Chief imparts: petroleum and crude oil, 
telecommunications equipment. 
automobiles 
Chiq exports: fertilizer, menswear, 
medicines 

KyrgyzaIn: December 20, 1998 
o,iq imparts: heavy petroleum. III1UnII 
ps, telec:ommuniClllions equipment 
ClUef uporrs: electricity, raw tobacco, 
cotton 

1.ItvIII: Fcbntary 10, 1999 
ClUef imparts: beavy petroleum, medi­
c:ines,1WIOIIIObi1es, IIIIUnI gas. 
Cltiq exporrs: wood in rough and limply 
v.vrkcd. iron and steel bars, plywood and 
veneer 

LIIIIuaIa: May 31, 200 I 
ClUq imparts: petroleum, automobiles, 
medicines, IllllUlaI gas 
CItief exporrs: heavy petroleum. 8UIOmo­
biles, womca's clolltin& fertilizer 

Macedonia: April 4, 2003 
~f impons: petroleum, lavy petr0-
leum, telec:ommunications equipment 
ClUq exporrs: women's clothing, 
menswear, flat rolled iron, nw tobacco 

Moldova: July 26, 200 I 
Chief imparts: heavy petrol!wn, natural 
gas. tobacco produCl\ 

Chiq exports: alcoholic: beverages. 
women 5 clothing 

WWW.WTO.ORG 

AGOA Boosts African Trade and Jobs 
In the three years since the African Growth 
and Opportunity Act (AGOA) was adopted. 
sales of textiles to the United States from 
Amcan cOlDltries have jumped from zero to 
5800 million and created tens of thousands 
of new jobs. 

In 2002, imports of textiles under AGOA 
Jumped 123 percent, according to the US. 
International Trade Commission. 

"Madapsc:ar·s exports of knit and ~ 
apparel to the US. increased approximately 
137 percent in the first year of AGOA alone, 
and il is estimated that the COlDltry's textile 
mdustry could employ more than 70.000 
workers bY the year 200S ,'· said Greg 
Simpkins. who "115 with the Foundation for 
Democracy in Africa during the January 
2003 AGOA Forum in Mauritius. 

AGOA also ··ha~ encouraged foreign 
investment m IWO garment factories in 
Mala,. I. r:lising the lotal number of 
employees In the country's garment Industry 
10 20.000: · Simpkins said. ' ·In South Afnca. 
a n"" S I 00 milhon clothing factory will 
emplO} 1).000 workers .. 

I:mployment In the apparel ~Ior ha~ 
!lone from 8.000 joh$to 25.000 Joh~ beeau."C 

of AGOA. said UIhas Kamat. managing 
director of a Kenya-based company. 

"AGOA has rransformed the anitude 
towanI!!lobalizallon, and people now reali7.e 
that new opponunllles eXlsl Through 
AGOA, Mozambique and olber Afnc:an 
nations now beheve they can become 
players." said An Weslncat. privale sector 
advisor to the Bureau for Amca ·'The spint 
of AGOA is 35 tmpon:Inl a.< ckllliis of the 
Iegislahon." 

AGOA allows Afhcan counmes 10 sell 
prodUc:t5 10 the Uniled Stales without paymg 
entry dUlielo. To qualify. counlnes must mc:c:t 
eligibility requlmnents. Including an annual 
per capital income belli"· S I.SOO They must 
also take steps 10 CUI ~d lape, promole a 
market-based economy. adopl the rule of 
law. fi!!ht corruplion, and protecl lhe right.o 
of workers. as w.1I as children 

To dale, 3R counlnes have quahfied for 
AGOA tr.ade bendil~. AGOA countric. arc 
checked C\'ery year 10 be sure they conllnue 
to meel tho!;e goab. The l:Iu.h admanisrralion 
has made the AGOA governance standards a 
requlremenl for aid unlkr the new S S bllhon 
MilienOlum Challenge Accounl 

More than 200 NGOs. 1.000 c:ompanies, 
and A friean ministers of finance, economics. 
and rrack from 34 AGOA~ligibie countries 
attended the AGOA Fonun, as did a delega­
tion limn the United Slates. Administrator 
Natsios represented USAIO. 

U.S Trade Representative Roben B. 
Zoc:llick told the forum there arc "new 
AGOA suc:c:ess stories, such as new Jobs and 
investmo:nl\ an Capc Verde. S~'Ilcgal . 
Rwanda. and Uganda. •. We need to 
demonstnte thai Ihese words on paper.; 
beeome jobs an factories and farms:· 

Pn:sidc:nl Rush lold Ihe forum In a .. idell­
taped message thai he would ask Conl:!ress 
to extend AGO" beyond Its 2008 expira­
tion date. 

In a move 10 help AfriC3fl farmers ~II 
more produCIS ahroad. Bush told the audi­
ence thai the US glJ\"emmcnt will assign 
agncul~ offtcials to th~ regional rrade 
hubs recenlly estabhshed bY USAID. U.S 
cxJlCf1S Will help A mcan producer.; meel 
food safety siandards so they can sell pm­
duce 10 lhe Un lied States * 

From Doha 
To CancUn 
Free trade brought jobs and economic: 
growth to COIDItries sw:h as China and 
Thailand. But others, especially in Africa. 
have had trouble producing and selling 
goods in Europe. the United States. and 
otber world marIcets. 

At the meeting in 2001 of the 14(). 
member World Tnde Organization 
(WTO) in Doha. Qatar, the leading trade 
nations decided that development assis­
tance was needed to enc:olll1l8e tndc, help 
poor countries export goods, and teach 
them to negotiaIe trade agreements. 

II U.S, T-shirt tariffs drop from 

50 percent to zero, China could 

send 2 million T-shirts to the 

United States, but lellile 

workers in Botswana might not 

see any benefits, 

The ckveloped countries did not 
c:ornmit funds at Doha. but they offered 10 
help poor COIDItries learn to trade. In that 
spirit, the United Slates boosted its IT 
2002 support for tndc c:apecity building 
(TCB) by II pen:ent. to 5637 million. 
Some 75 pen:ent of the total is spent 
through USAID. 

U.S. trade and assistance experts say 
that helping farmers, producers. and 
exponers learn to meet the standards 
for world markets will =ate jobs and 
stability in countries that otherwise 
might tumble into anarchy, revolution, 
or violence. 

The Doha meeting also recognized that 
reducing tariffs was not enough. Poor 
countries often have ineff"lCient industries, 
old technology, stifling bureaucracies, 
high rranspon COSIS. IDIskilied labor 
f~ and corrupt or inept governments. 
They also need belp in negotiating trade 
ag~ents. 

Developing countries have their own 
c:omplaints: they say US. and European 
farm subsidies arc IDIfair. and that poor 
nations should be allowed to make cheap 
genene copies of drugs to fight AII>S and 
other diseases. 

Thc Doha Dc:c:laratilln commlls WTO 
members to cut agricultural expon subsi· 
dies with a VIeW 10 phasing them out. and 
to CUI tanffs and other agricultural markel 
access barriers. The declaration also calls 
for technICal assistance for markel access 
negollalions 

WTO members will repon on what has 
been called "The Doha l>cvclllpmeni 
Agenda·' during lheir Fifth Mimslerial 
Conference. in Cancun. MexlC!>. 
September 1~14, 2003. * 
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Fish Return to 
Indonesian Reefs 
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Fishennen no longer use bombs 10 kill 
f I5b on the nagile co;aI reefs in the vil­
lages of Tumbak and Blongko in Nonh 
Sulawesi, Indonesia, thanks 10 U.S. devel­
opment programs thai taught them how to 
better manage their resources. 

"I haven't heard any bomb fIShing for 
a1most a yeat now," one fISherman said, 
"It used to be you heard it every day." 

A conununity-based marine protected 
IImI was established three yean ago in the 
two villages of Nonh Sulawesi. Since 
then. a spearfisher said, "catches have 
iacreased limn S kilograms per day to 
7.5-10 kilograms per day" 

lIIegaJ coral mining is also on the 
decline, This practice, like bomb fishing, 
thmItened highly productive coral reefs, 

As a result of the end of bomb fi8hing. 
monitoring studies begun in 2000 show 
thai coral cover is increasing and fish 
populations are recovering. 

More than I billion people in ASia rely 
on healthY and producuve manne ecosys­
tems for their food and livelihoods By 
comanaging their abundant coastal seas. 
Indonesian villagers and governmenl 
officials are learning that Wy stand a 
beller chance of preventing overhar­
vesung and ending other destructive 
practices. 

Decentl:llization is transferring marine 
<lewardship 10 provlnc~ and dismCl.' in 
Indonesia, As a result. the CoasU!1 
Resources Managemenl Program sur­
paned by USAID works at die local level 
Four villages in Ihe Mmahasa d,stncl of 
Ihe t-orth Sulawesi region serve as 
rnodel~. USAIO IS IKM helpmg an addi­
tional 24 nelghbonng "llIa(l.e5 10 foliO"-

their lead in eStablishing marine pr0-

tected areas. 
The Minahasa district passed 

Indonesia's ftrSl-<!ver district coastal 
law in 2002, requiring community­
based management: deciSIOns about 
resources must be made publicly and 
. with input limn the comrmmity. 

The Ministry of Marine Affairs and 
Fisheries predtcts that another 16 dis­
triClS will pass coastal management 
laws based on the Mlnahasa model. 

The new national coastal policy draft 
legislation, which supports decenlllll­
:zed coastal management, renects the 
morc open political process in 
Indonesia in recent years. II was drawn 
up with utput from local offictals. 
NGOs. and the pnvale sector 

One lesson USAID has learned is 
that altemative income IS an essential 
iO(l.redlent for successful conscrvallon. 
The "tllage of Blongku eollccl~ 
enforcement flOes to ma:nla:n the 
sancluary and support economic 
development. In Taltsc. residents are 
divcrsify:ng household Income by 
plannng ~etables and plaMtng eco­
tours to eapltaltze on Ihe ouL<tand:ng 
biodiversity that eXists to the coral 
reefs and the upland foresl .rea, 

Since 1997. USAJD h.~s supported 
the Coa.o;tal ke<uurces Manap,ment 
I'rogram. "h:ch operales tn E.sl 
Afnca. Lalln Am.-rica, and the ",,,slenl 
Pacine * 
_ .usald.govlld 

B.ilK""",lull L!wIIllH":/ " "",,,,1 
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Bringing Water 
and Sanitation to 
the Urban Poor 
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ILLEMBE, South AlriC8-OnIy one in 
five of lIIembe. South Africa's 116,000 
households enjoy water out of the faucet 
at home. The rest must find water at 
dams, rivers, or public taps and WIllis. 
Sanitation is no bencr: one-third of 
lIIembc households usc pit or bucket 
latrines. 

The Bureau of Economic Growth, 
Agricultun: and Trudc and USAlD/South 
Africa arc working to improve water and 
sanitation for the people of IIIcmbe as 
pan of a new. worldwide push to incn:asc 
access to clean dnnking water. 

USAID's Global Development Alliance 
contnbuted 52 million to the new 
CommuOlty Water and Sanitation Facihty. 
which will fund Improvcments in lIIembe 
and elsewhere in the developing world 

lIIembc i~ a very poor urban neighbor­
hood-like many other.; where 9() perccnt 
of the world's population growth is 
expected to occur over the nexl 30 years. 

Fasl-growing citlCS and towns surpass 
lhe abiltty of nalional and local povern­
mcnlS to provide adequatc water and 
sanitation. 

Already, roughly one-sixth of the 
world's population-I.I billton pcoplc~ 
Itvc In poor urban arc.,. wilhoul access 10 

safe waler. Even morc pcoplc- 2.4 bil­
lion urbao resldcnls-Oo not have 
adequale sanitallon. 

The Cllle~' Alhanee- a donor coalition 
supportcd by USAID-Is ruMlng Ihe 
Community Water and Sanltallon 
Facility. Scveral CSAIO miSSions arc 
aln:ady brokenng public-pnvate partner-

ships to takc advantage ofthc facility's 
new fUnds. 

For example, USAIDllndia is 
\Wrking with Shelter Associates. a 
community-bascd organization repre­
senting poor neighborhoods in Sangli. 
to upgrade services, improve drainage. 
and to construct toilets for thousands 
of households. The facility will be 
asked 10 fUnd technical assistance and 
construction materials. 

In another example, USAIDIPanarna 
is brokering an alliance in Panama City 
to bring sanitation financed by the 
facility 10 12,500 people. A panncrship 
Involving the Ministry of Health. the 
P8IUIriIa Canal Authority, and the local 
community will construel sN'Cr~lle 
lines and a treatment plant. The luo)ect 
will help protecl the Pan:llna C:mal 
watershed. 

The facililY will fund projects 
designed with panicipation from bene­
fiting communities, local authorillc~. 
and businesses. 

Granls of SSOO.OOO or less will cover 
ur to one-third of the total cost of the 
construction or financing activily, 

The facility will increase access 
to waler and sanilalion In 

Impm'Cflshcd communillcs. and Ihus 
conlnbutc to fulnJltng a key goal of 
Ihe World Summll for Su~talnahle 
Developmenl improvtng walcr and 
samtation for the ",urld 's poor. * 
www.maklngcltieswork.org 
www.cillesalllance.org 
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Aid for Pakistani Schools to 
Rebuild Failing Education System 
ISlAMABAD-The United Stares dropped 
its seven-yar ban on aid to Paktstan in 2002 
and granted more than S600 million to the 
South Asian country. A fM:-yar, SIOO mil­
lion program will help n:build the faiJing 
cducIIional sysICIII thai has sent thouSIIIds 
of youths to religious madrassa schools 
when: terrorists found some of their recruits. 

"Bringing better primary education, 
hcalthcan:, and mon: jobs to Pakistan's 
growing poor is the best insurance for IUS­

tained suppon against AI Qaeda, and a diRCI 
IISSIIUlt on the recruiting grounds for the next 
generation of terrorists," said USAlOI 
Pakistan Mission Director Mark Ward. 

Only 24 percent of Pakistan's women and 
50 pen:cnt of its men can read. Qnc.third of 
the country's children do not attend clemen­
tary school. For ewry 100 children who 
begin fll'St grade, only six complete grade J 2. 

One farmer, repairing a mud wall around 
his small plot of rice plants south of Uhon:, 
said he could not send his childn:n to school 
because they had only tom clothing and 
could not pay for notebooks and pencils. 
They also have to pay fees to attend. Many 
public schools charge the equivalent of S I to 

EUROPE AID EUIIAIIA 

S4 per month, too much for many families. 
The fanner sent one son to a madrassa, 

where the boy received a me shirt and food 
but was taught to memorize the Koran in 
Arabic-which he did not understand. Nor 
did he learn to n:ad and write Urdu, 
PaIristan's national language. 

A few madrassas also teach hatred of the 
United States and prqIIII'e SIIIdcnts to fight 
jihad or holy war in Kashmir, Chcchnya, 
Afghanistan, and other places. 

The immense education sector in Pakistan 
is known for its resistance to change. 
Parents say the government schools do not 
tead! very well and absentee nICs for 
tcachcn an: high. Some say saIarics an: so 
low it dcsUuys the incentive to teach. Other 
reports say corrupt officials demand a por­
tion of the tcac:her's sa1ary as a kickback to 
get the job-with the understanding that the 
teacher will not be rued if he or she does not 
show up at work. 

Pakistan spends slighdy man: than 2 per­
cent of its GOP on education, but most 
experts agree it should spend twice that 
amount to achieve its goal of universal pri­
mary school completion by the yar 2010. 

~ MJu/GII Ditmm ""'" 1IIud .... , raIII ~ _h duritIr lip,;..." IdtooIIIiIII hi 
QwIta. ",. c:apiIIJI of"""..,.w. of IIaIodIUIIIIt 

USAlO reopened its mission in Pakistan intponant will be work with communities 
in July 2002. Less than a month later, and local governments to increase oversight 
USAID signed a flVc-)'C8f SIOO miUion and pan:ntaI participation in schools. * 
agn:ement with the gCM:l1llllent of Pakistan 
thai resolved to take on educational reform. By Sara/! E. W~hl. Snior EAw:ltJIioft 0JIic-n; 
This will include improved training for USAJDlbitJnwJload 
teachers and administrators and expanded 
youth and adult liteney programs. Equally 

Kazakhstan Issues FIrst Mortgage-Backed 
Security in the Former Soviet Union 
ALMATY-Oleg Petrovich Raycnko, his 
wife. and two childn:n lived in a onc-bcd­
room apanment. Rayenko and his wife 
recently decided it was time their daughter 
had her own room. 

With hts stable incomc. Rayenko 
approached several banks about a loan to 
pun:hase a two-bedroom apanmcnt. 
Raycnko chose the mongage company that 
offered the best repayment schedule. com­
menting that the "company"s employees 
wen: very anentive:' 

Chances an:, until USAIO got involved 
three years ago, Raycn1co and his famity 
would have had to come up with cash to buy 
the apamncnt The total annual amount of 
mong-olgcs given out by all banks aeross the 
country was only S I million. 

Today. homcbuyers can obtain a five- to 
ten-year loan at 17.5 percent inten:st with a 
30 pcrc:cnt down payment. Despite the high 
rates. mongage lendmg has jumped to 
between SSO and 60 million 8 year. By 2008, 
Kazakhstan's Nallonal Bank projccts mon­
gage Icndln!! Will tncn:asc fivcfold over 
today"s levels. 

The benefits are aln:ady significant. 
Mangagc loans enabled more than 5.000 
middlc·class families to buy their own 
homes \asl year. Bank ponfollos an: more 
robu.t. thanks 10 a stable stream of income 
from residenllal lending. And as of 
Novembcl 18. 2002. mvcstor.;-includmg 

the National Pension Fund. which must 
invest most of its capital domcstically-i:an 
buy monpge-backed securities. 

How did this happen'! 
A mongage system is supponed by a web 

of institutions and profCSSlODS, including 
cn:dit bun:aus, mongagc msurance compa­
nies, loan officers, n:aI estate appraisers, and 
real estate agents. Three years ago, USA 10 
and the National Bank ofK.azakhslan set out 
to build the infrastruetun: to suppon a mon­
gage industry. 

USAID's Financial Sector Initiative, 
adapting materials initially pn:pan:d for usc 
in Russia, trained and certified 42 banker.; in 
mongage lending. Kazakhstani loan officer.; 
learned proper underwriting practices. 
Applying internallonal standards. they 
decided as a group how they would calculate 
minimum down paymenl~ and maximum 
monthly mongage payments. USAIO also 
trained the country's first appraisers. 

The next step was to introduce the concept 
of secondary Iendmg- selling mongagcs to 
a wholesale "liquidity facilily" (like FaMie 
Mac in the United States) Banks usc the 
proceeds from seIling mongages or mon­
gage-backed bonds to negotiate additional 
mongagcs. ThiS IncTeascS the amounl of 
CUPlt,t! u\'ailable for lendlOg. "hleh. 10 tum. 
brings the pnce of mortgages d""l1 

In No\"emhcr. the Ka7.akhslan Mortgage 
Coml'ony. a liquidity facihty owned by thc 

National Bank. issued the first mongage­
backed security in the fonncr Soviet 
Union. The USAID projeet pioneered vir­
rua\ly all of the major financial and legal 
provisions required. 

Thc next steps to sccun: a robust and 
growing mongagc system includc estab­
lishing a credit bureau and crcating 
national mongage insurance. 

Credit reponing and mongage insurance 

will lower the risk of mortgage Icndinp. 
This will make mongagc h:nding mon: 
attnctive to banks, helping to make mon­
gages more affordable to more people. 

Raycnko, busy renovating his new home. 
summcd up the valuc of mortgages: 
"Despitc the filet that the actual amount of 
n:payments . .. almost doubles the price. this 
is the only way to buy an apartment now and 
not in 10 years." * 
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Peruvian Stamp 
Promotes 
Girls' Education 
UMA-hru has c:reated • postage 
S18mp honoring girts· educ:ation aftet a 
c:ampaign by a US.-essisttd JIOIIP.' of 
Idvoc:atcs. cdUCIIon. and offic:iels. The 
...., shows smilillg children on the 

pellis !be face of a flower and a mono 
that trlnslates as "I f our girls 
bloSlOlll ... our country blossoms." 
Undet the n- is the word tIIUIlftl­
belimltl, which means "illiterac:y." 

The PoslIIIIStet Oenenl o( I'm! 
IIIIIOUIICed be would release the _ 

stamp in early 2003, in pan to honor 
the National Network for Girls' 
Educ:aliou (FLO­
RECER). a group of 
2S organizations that 
inc:ludes govcmment 
ministries, the private 
sec:lor, and loeal and 
international NGOs. 

FLORECER made a 
mIIjor contribution to­
ward granaillg girts equal 
rights and access 10 educa­
tion when it drafted and 
presented a bill to the 
National C4IIgI'eSS for the 
promotion of girls' educa­
lion in rural areas. The bill, 
passed into law ill 2001. sets 
a five-year timeline for achieving uni­
versa\ primary enrollment in rural areas. 

FLORECER was mated out of an ini­
tiative by USAID's Office of Women ill 
Development to iIIc:rease ac:c:ess of rural 
girls to primary sc:hool. Although 
USAID's financial sappon has ended. 
FLORECER continues to advocate on 

behalf of rural girts. * 

Wonlen's Developnlent 
A Key to the Future 

The Women in Development (WID) 
Office supports the Agency's progress ill 
making development mon: effective as 
v.'CI1 as _ equitable. 

"We will nor ~ our drw\opmeal 

goals unless the entire Agat:y takes the 
roles ofbolh women and men into aa:ount 

in dcve\opmall prog!IIIIIIIin& said WID 
otru:e DirecIor Katherine B\llkeslce, who 
ICeS her office's role as a c:aIBIysL WID 
helps build c:apac:ity to address geIIder in 
USAID mission programs throughout !be 

world and helps meet Agew::y 
requirements (or gender 
mm\ysis in the ~ of 
IIraIcgic: p1ans. 

An imponanI aspect of the 
offICe!! recent WIllIe is the 
identiflCllion of the gender 
dimensions inherent in mosI 

culting-dse development 
challenges-including 
HIV/AlDS, CC:OIJomic 
globalizatiOlJ and trade, 
the information c0mmu­

nications technology 
revolution, trafficking ill 
persons,8IIdthec:on­
tillual f1are..up of 

intcmal c:onfticts. 
Significanl gaHIer dimensions thai 

iIIRuence the achievement of develop­
ment goals persist ill such long-standing 
dIaI\enges as the dimina/ion of poverty 
and the provisiOlJ of edllQllion and basic: 

heaIIbcuc. 
WID announced in October 2002 

the awanl of a five-year 5240 miUiOlJ 
agreement with six C01JIIICtors for quic:lc­
response shun- and long-term technical 

services. lrIIining. raean:h, c0mmunica­
tions. and outreach to support gender 
iIItcgra1ion tIuouslJout the Agency's pro­
gAI1IS. 

This indefUlite quantity c:ontnII:l (IQC) 

affords missions and Wlshington. D.C~ 
operatiDg units a mcc:hanism through 
which they QII execute their CIWII task 
ordas 10 meet specific requiremeIIIs. 

The IQC can cIaI with issues IUCb as 
the barriers ~ r.:e in regional c:russ­
border 1r8de; gender-based violence in 
schools; the ro\e of gender inequIIity in 
the HIV/AIDS epidemiC; ~ in agro. 
industry, the social and economic: aspects 
of dcmIInd for 1IirIs' cducatiOlJ; women!! 
legal rights 10 property; inheritance, and 
civil liberties; and the vu1ncrability of 
women and girts 10 human 1rII1frckers. 

Beginning in 1974. USAJD was one of 
the fast bi1atera1 donor agmcies 10 focus 
attention on the importance of women!! 
role in deve\opmcnt This conunitment 
continues in the _ millennium. * 

WOMEN IN DEVELOPMENT 

Fighting Slavery and Sex Trafficking 
Since hundreds of thousands of people in 
c:ountricsthat receive US. aid are bought, 
sold. or pressured into prostitution and 
slavery each year, the Agency has drawn up 
a strategy for an economic, legal, and moral 
fight against InIff ac:Icing in human beings. 

The new strategy will help draw anention 
to the dark and terrifying comers of the 
world where children toil in _tshops and 

girts spend !beir )'Ollth in brothels. 
USAlD's Offic:e of Women in 

Development in Washington, D.C. has the 
lead in drawing up the new. strategy and 
c:oordilllltes the Agency's antitraflicking 

efforts. 
Most people who are bought or sold into 

bondage are women and children. They 

become commodities, v.'Ooong as bonded 
laborers, pltlStiNtes, maids, or child soldiers. 

Trafficking is both an abuse of human 
rights and a dewlopmmt JlIOblem. Poveny, 

conDitt. political IIlInsilion. and inadequate 
educational and economic opportunities for 
womc:n and girls help msure a slc:ady supply 
of desperate indiVIduals and families on 

whom traffickers prey. 
Missions in countries where trafficking is 

a seriou.. problem should support direct anti­
traffic:king activities that are linked to 

cc:onomic development. good gOll'Crnanoe. 

education. hcallh. and human rights pr0-

grams. the new straleg)' llltes. 
To combat trafficking. USAID is: 

• collecting information on its scope, pa!­

terns, and IOUIes 

• promoting public awareness of the issue 
and its dangers 

• expanding CCOIJomic opportunity, girts' 
education, and tnfomllllion on Icgnl rights 

• supponing sheIki'. 1q;a1 aid. vocational 
training. and sodal intcgratiOlJ for thnse 
traffic:ked into child labor. proSliNtion. 
and otha' forms of slavery 
The Victims of Trafficking and Violence 

Protection Act enac:ted in 2000. requires the 
SIBle Department to submit to Congress 
each yellJ a list of COlIDtries of origin, transit. 
or dCSlinatiOlJ for victims of ~sevcn: forms 
of traffic:kiag," 

Bqinning next ymr. cDlmtries listed by 
the Stale Depanment as failing to meel min­

imum standards to end scvm' forms of 
IIlIfficking on th~ir tcmtory are subjcc:t 10 a 
cUloff of nontrade. nonhumanitarian aid. 
unless granted a waiver for U.S. nalJOnaI 

secunty reasons. 
In 200 I. President Bush established the 

Imcragency TASk FC>IU to Monitor and 

Combat TraffICking in ~ns. USAID 
assistance to fight trafficking has grown 
fiom over 56 million in 200 I to more than 

S 10 miUiOlJ in 2002. * 
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West African 
Women Get 
Trade Help 
West Afiican women '- 10nc enppd 
in c:ross-bonIer trade, but the growth of 
their businesses bas been limited by 
gcnder-spc:cifIC bInicra. \VomeII often 
1ack c:raSit. and may lICIt baYe tide 10 ~ 

eny or other asseIS needed as to.n 
collateraL 

Won.I Ir8das IIso often lick the 
skills and kaowIedge aeeded to CIJIIIIIeIC 
in modem. technologically advanced 
madcets ind 10 comp1y with \aws and 
regulations. With the growth of global­
ization, the caplCRy to c:ompeIe in 
emerging trade auubIs bas become even 
more critical. 

"The women are very glad to 

see that USAID bas decided to 

put In place this needed 
project to address problems 

faced by women and support 

solutions to facUltate !be 

development of their enter­

prises." 
AMlNA HASSANE WANGAR. PIISidtnt. WISt 
AfrIc:an Buslness_', NIIwork IIId the 

NeIwark of WDIIII/I BusIness Owners aI Niger 

A JO..month joim venture between the 
Bureau for Economic G1OWth, Agric:ulture 
and Trade, Offic:e of Women in 
Development (WID), and the WesI Afiic:a 
Regional Propam will identify and 

reduce baniers 10 trade (Ked by bt&sincss­
v.'lWI1CII in &eVaI c:ountries. Women 
entreprellClllS will be linked to new 
n:sourc:es that will enhance their intana­
IionaJ busiucss skills and position them 
10 parlic:ipale _ fully in new Ir8de 

opportunities. 
The curretII initiative will begin with an 

analysis, supported by WID, of regionat 
flows of products traded by \\QIIIen, laws 
and regulations governing trade ocIivities, 
and procedures for starting. operating. 
and expanding businesses. 

Intcmotional Business Initiatives will 
c:arry out studies in sclcc:ted West African 
countries. Study results will help public: 
and private stakeholclcrs lobby for rele­
vant policy and instiMiona1 changes for 
ilnproving the business climate for 
women. 

USAlD has been helping Afiican busi­
nesswomen in other ways. Fashion 
designer Salma Salifil, founder of Salma 
Garments, ltd., in Accra, Ghana, recciVlld 
USAlD-supported information ' tech­
nology lrIIining in 2002. After the training 
Salifu pun:hasecl a computer and ~ 
lishcd en internet account 10 communic:ate 
with and send photographs 10 potential 
customers. Rcc:ently. a Philadelphia com­
pany signed her to a COIIIIlIct after seetng 

somples of her clothing. Now she is 
moving her business 10 1arger quancrs and 
projcc:ts hiring another 40 SC8111S1resses in 
addition 10 the 10 she now cmploys_ 
Sali~ says. her training "has c:hanged 

everythlng-lt has been illSlJumenlll 1/1 

helping me expand my business." * 
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BaIlgladesh Imams to Study 
Hunl811 Rigllts, Women's Issues 
DHAICA, Bangladesh-Ahhough Muslim 
clerics may rail Ipinst American influence 
in some countries, 200 imams in Bangbldesh 
~ so impn:sscd wi!h • lOur of US. devel­
opment projects thallhcy asked the USAJD 
mission in Dhab 10 offer instruction on 
human rights and women's issues 10 all of 

!he country's 200.000 imams. 
Bangladesh, • IIIIIdmIe Islamic: country 

of 135 million, RCClltIy required its imams 
10 IIIce • 4().day retraining program 10 pro­
vide !hem with modem views of society. 
cduanion. toImmcc. tIIId CYaI agriculllft 
and health. 

As Minister of rllllnCe and Planning 
Slifur Rahman told FmnlLilfu in 
Dcc:cmbcr: wrhc imams hIM been _ 

rizing !hinp 10 be illlllm5. But Ihcy need 10 

lcam about human rigillS. We would like to 

see that imams hIM more worldly views. 
They must be up to date and c:omc into the 
mainstn:am." 

Soon after September II. 200 I. !he 
USAID mission orpni2cd small luncheons 

wi!h moderately fundamentalist Islamic 
leaders to discuss !he terrorist anacks on the 
United States and !he American response. 

EUROPE aND EURASIA 

These frecwhccting discussions CSIabIished 
goodwill and useful contadS. The mission 
then toOk 14 Islamic leaders on a bus tour of 
USAID project sites. 

Soon after. the gCJ\lallJl1CJ\t-ntn Islllmic 
foundation. which provides 45 clays of 
inservicc truining to the imams. WlUIC to tile 
US. Ambassador to request specific assis­
tance to tcach \;1. imams about hwnan 
rights. heal!h. agriculture. and economic 
growth. The leoer asked that USAID or its 
parmers speak on these general themes and 
then &mInge a tour of local project sites. 

The mission then launched two two-dIy 
pilot sessions where mission stafT and part­
ners spoke about health and nutrition. 
HIV/AIDs. family planning. hlDD8ll traf­

fICking. home gardening. aquacuillft. and 
shrimp farming. Two hundred imams then 
visited SCYCIIII USAID project sites. 

Somewhat surprisingly. the Islamic 
Foundation and its students _ quite inter­

ested in lcaming more about such 

controvmial issues as antittafficking and 
family planning. 

USAID is expanding its collabcnation wid! 
the foundation. since it is a highly otgIIIIizIed 

forum for oUll'CllCh activities and the project 
docs not require significant funding. The 
plan is to reach 3.soo imams in 35 additional 

sessions over one year. * 

u.s. Farmers Help Moldovan Dairy 
Cooperative Double Output 
Villagers in the small Moldovan village of 
Ignatci received land after the collapse of 

communism. butlhcy wen: forced to lease it 
out and take jobs in town because !hey 

lacked farming skill5-that is, Wltil 
American farmers taught them how to pr0-

duce more milk. 
The U.S. farmers went to Moldova under 

th~ USAI{)'fund~d volunteer farmer-to­

Farmer Program that began in the summer 
of 200 I. They helped !he villagcr5 tum 

Vita-Lact. their newly-crcated rnaJiteting 
cooperative of 140 suppliers. into a prof­
itable enterprise. 

The cooperative was formed after 
Moldow's Parliament adopted a law in 
200 I that permitted creation of business 

cooperatives similar to !hose known in th~ 
West and that function on modem demo­

cratic principles. 
A small group of Ignatei farmers decided 

to work together to scardI for a reliable 

buyer of milk. one of the few commodities 
that generales year-round income. Because 
larger quantities of produce mean bener bar­

gaming ~ for procI1J=s. they decided to 
attract ~ pe,>pIe into !he group. 

and Iowan Jim Nelson assisted the cooper­
ative's management to devclop new 
services. devise a grow!h strategy. and 
define activity priorities. 

When Vita-Lact decided to launch 8 vet­
erinary extension program for m=bers. !he 
newly hired doctor reeehoed training from 
Joe 8111t~ck of California 

fInally. wi!h advice from Pennsyl-ania's 
Mn Bail~y. tlx: cooperative improved its 
marketing effons and signed a favorable 
supply contract with a large dairy in 
Chlsinau, the country" capital. 

These $CVen ordinary Americuns each 
donated about three weeks of nme to work 
shoulder-to-shoulder with the Moldovan 
farmers. They WC~ IImtlng mon: !han 75 
U.S. voluntccrs who Wl"nt 10 Moldm.'lI under 
USAID COnlnlCIS wi!h the Citizens Network 
for Foreign Affairs. 

When !he Americans shov.al up to help. 
!he nedgling cooperali\~ began til show a 
profit. During its firsl year of oper.Itions, 
Vita-Lact mnnhers saw a SO pcrcent increase 
in their ca..JI Income. The average milk yield 

per cow doubled. and !he overage number of 
cows per fann grew from one to Ihree. 

lFRO:,\TUNg;111 

Merle Anderson of Iowa and Boyd Wolff 
of Pennsylvania taught the founding mem­
bers about basic cooperative principles. 
Wisconsin '!; Richard Lcn~r provided tech­
nical training on milk production. Thomas 
Kriegl ofWlscllnsm helped teach !he group 
how 10 manage their fmances effectively. 

Utiliztng U.S. volunteer expertise to sup­

port the development of farmer-owned 
marketmg cooperatives. the Farmer-to­
Farmer program helps farmers in 
d('\'~loplng countnes increa~e incomes. 
while forming lasltng friendships wi!h their 

u.s. counterparts. * 

F_F_ ""'-AnBllikyfl-~b>b ...... _JfJJtkG/worJltl .. ~ 
.. ,..,_",_o'w~"""" 
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Agriculture Returns to Front Burner 
USAID AGRICULTURE FUNDING, FY 1985-FY 2003 tun: as a way to end 

bunger Uld assure 
baIanc:ed economic 
8JOWIb !bat lifts Ibc 
pooral as well as 
!be elilC. "Since 
World War n, all of 
!be counlries thaI 
rose Iivm poveny 
to wcallb SIaI1cd by 
firsI ioaeasiog Ibcir 
agric:uJImaJ produc­

Fomgn Service agricultun: officers fell 
Iivm 260 10 42 by 2000. Since !ben, bow­
ever, 19 new agricullW'lll officers have been 
hired and a new InlCmali00al Development 
In1cm prog18RI is sellO begin. 

,. - --- -
"The new strategy alms to use 
agrIcuHure as a way to redace 
bunger and Increase long-tenn 
laCOlll8 growtb.', 
EMMY SIMMONS. AssIstant AdnimtnIIDr - tion," said NIISios. 

"lnduslrial dcvel­
opmcnl followed." A/tJIaoP~_....."..n-_dfDktJt_"'''''''''·_ 

IknaJ for Econcmc Grow1h. AfPtcUbn and Trade 

_I1/wltlllbtllfowd .. ~ •• ..-Jll7rNlb....., ...... 
USAlD~/ttItdbIB~fr-a IIiJ/t ill FY 1l1li10/ __ 11.1 bIJ. 
/ioII, """"'-I GIll III FY 1997 1111141 1IIi/lloft. _ .... """" 1IIlIIIImB--" 
III .... Jiw __ MUll "" IIIfIkipIIIed ",.... 11/1444 ",;m",. ill FY lOOJ. 

The IWO palesl 
success Slorics of 
U.S. fomgn ai~ 

The new SInIIegy 18lgc1S four areas: 
linking farmers to domcsIic and fomgn 
markels, foslcring scientific innovation, 
promoIiDg SOUDd JJ8IUrBl rcsourcc 1I1IIII8ge­
IIICIII, and geltiog Ieclmical and markel 
information 10 farmers, processors, and 
II8das. 

Agricultun: is retumiag 10 Ibc fnml burner 
at USAJD.....-to grow nua\ economies and 
fighl bunger-aftcr more Ibao a decade in 
which Ibcre was a loss of focus I11III fimdiDg. 

"In Ibe poorcsl counlries of Latin 
America, suD&banm Africa, and south and 
ccntral Aaia," AdmiuisIrator NllSios IOld 
FlOIIlLines. "70 pcn:enI of Ibc peop1e are 
rura\-farmers Uld herders. Economic 
growIb depends on agricultun: in many of 
Ibcse counlries." 

The Agency's strategy envisions agricu1-

Halting the 
Cassava VllUS 

When cassava-. mainslay of African 
agricullle-was allacked by 8 new Uld 
viJulcnl fonn of Ibe mosaic YiIlIs in the laIC 
1980's, USAID coolribulcd 10 a crash pro­
gram 10 develop new planlS rcsislanlto the 
disease, which is spread by Iiny whilCflies. 

The pinhead-sizcd flies spread Ibc YiIlIs 
as thcy move Iivm planl 10 plant 10 feed. 
By inb'Oducing virus-rcsislanl cassava in 
regions of Uganda. Kenya. and Tanzania 
that the wbilefly bad not yel RBChed. sci­
enlislS buill a fuebmlk 10 slow down and 
perlIaps even slOp the advancc of the dis­
ease into new areas. The effort was a 
collaboralion belWecn the Inlcmalional 
1nslilUle of Tropical Agricullure in 
lbandan, Nigeria, and the Association for 
Strengthening Agricultural Research in 
Eastern and CenIr8\ Africa. Partners and 
NGOs conlribulec!, reacbing bundreds of 
Ibousands of people growing the crop. 

By 2001. Ugandan fanners harvested 
nearly five million IOns of cassava. That's 
lWo-and-a-baIf times as mucb as thcy bar­
vesled al the beighl of thc pandemic in 
1994. Today. USAID is funding a similar 
disease-fighlmg program in Ihc 
Democratic Republic of Ibe Congo. These 
programs sland 10 help more Ibao 300 mil­
lion Aliicans wbo depend for swvival on 
cassava, whose sWchy rool is prepared as 
a fluffy. white paste thaI is usually ealen 
wllb mc:al or vegclables. Thc leaves, rich in 
vitamins, arc an importanl vcgel8blc in the 
dlcts of low-income people in several 
countries. * 

!be Marsball Plan 
for Europe in Ibc 1940s and Ibc Gram 
Revolution in Asia in Ibc 1960s-sw agri­
cultun: as Ibe foundation for improved 
bcalIb, cduc:aIioD, and _ic growlb. 

"Presidcnl Bush bas called for a new 
Gram Revolution in Afric:a-so Ibcrc will 
be DO more bUDgCf, so fann income will 
rise, so IIIlI revenues will rise and support 
public scrvic:cs, " NalSios said 

USAID's budgel for agricultun: nose­
dived Iivm S 1.2 billion in 1985 to only 
S245 million by 1997. The DlDllber of 

A critical clemenl of Ibe SlrBIegy is 
iocrcascd funding for 16 inlemalioll81 
agricullUle racarch ccnlers, sucb as !be 
one in Mexico thaI developed "miracle 
wbeat" in !be 1960s. U.S. assistance also 
will help agricultural workers boosl 
incomes by selling lbeir food, feed, live­
slock, fish, and fiber to wider markclS at 
home and abroad. * 

USAIDlEgypl is itlCTCGJtnl Dfr.ndhlra/apon capac." b.v QSI;";",/urnrr organulII'Dns aM 
ogrtbuJ,nases in fRWUlltII and "m~/y shiprnrnl of ImilS o"d ~Iablr.s 10 EutopNn ma,jns 

Growing Trade 
Farmers outside Cairo knew they could gct lop pnccs for their grapes, melons. green 
beans. and slrawberrics if thcy could only gel them to European sbops crisp and fresh 
while nval producers were too early or 100 latc 10 harvcSI Bul the burning sun allbc air­
port wilted the produce before il was loaded. 

So USAID helped a farmer's organization to persuade the govemmenl to let pnvate 
finns scI up eflicienl cold sloragc shcds al Cairo airpon The flllllS and vcgelablcs began 
to flow-1aS1y and cool-Io shops throughoul Europe 

Helpmg farmers produce, package. and ship their fllllts. vegelablcs. meats and other 
goods 10 high-paying markets in big cilles at home and abroad is a kcy part of our ncw 
agncullUl'C strategy. * 

Biotech Training 
Targets Concerns 
U.S. biolCCb expens. who once b'aVeled the 
world offering developing counlries new 
seed varielies able 10 produce more food 
per acre, are now inlroducing ICXlbooks 
and lCBCbiog sysICIm to help IISS1tre !be 
safely of Ibc new crops. 

BiolCcb experliSe-thal bas enabled 
farmers 10 swilcb Iivm withering, bug­
infesled crops 10 hardy, sturdy, and 
iDsec:t-rcsislant varieIic9-is DOW figbtiog 
a new enemy of bunger and pover1y: fcar 
of !be new crop varieties Uld mispercep­
lions aboUl any dangers Ibcy may pose. 

0pp00cn1S of bioengincered foods have 
spread fC8lS in Europe and Amca of bealth 
Uld ecologicallbreats posed by wbat Ibcy 
call "Fnnkenfood" To COUDICnIcI those 
cooccms, Ibc emphasis Ibcse days bas 
become safe and effec:live usc of biolCcb. 
The goal is 10 assure Ibat new varieties will 
nol bum bcalth or unleash planl varianl5 
thaI drive oul indigenous varieties and kill 
belplUl bugs and birds. 

USAID is IrBining agricul1Ural research 
scicnlisls in Africa and Asia 10 do Ibc 
SlUdies needed 10 dispel doubIS and IISS1tre 
farmers of Ihe safely and bcncfilS of new 
varieties. 

"CoUDlries wanllO be part of Ibc scien­
tific revolution and also make !heir own 
decisions by baving their own scicntislS 
II'IIined-Ibere is a SIrong demand for Ibis," 
said Josette Lewis, • USAID specialisl on 
agricullW'lll biolecboology. 

The culling edge ofbiolCCb knowledge is 
in developing vatielies thaI rcsisl drought 
and pcs15 or supply essential vilamins and 
miDcraIs needed for bealth. 

The privale secIOr bas invCSlCd in bcner 
biOlCcb varieties of moncy-making crops 
such as cotIOn, bul U.S. fomgn assislance 
is needed 10 suppon researcb in basic food 
or subsislence crops sucb as lentils and 
vegelab1es, said Lewis. * 

Banking Genes 
for the Future 
The United Slales has pledged an initial 55 
million loward cn:alion of a "gcnc bank" 
known as the Global Conscrvalion TllISt 10 
ensure thaI the unique genes of planlS thaI 
could be needed for agriculture in Ihe 
fulUl'C will not be losl as species become 
cxtmct. 

Hundreds of lhousands of sccds-cach 
representing a uniquc varicty of com. 
wheat, nce. or other food cro~will be 
slored in wealher-resislant Slllictures 
meant 10 lasl for cenlurics. 

The genc bank will exiSI m many places 
around Ibc globe. 11 will seck support from 
corporations. tlllSlS, foundations, and gov­
cnunents in addition 10 the USAID pledge 
of S5 million and a Swiss Development 
Cooperalion pledge of 5 10 million 

The gene bank fund is expecled 10 reach 
5100 milhon by 2005. At tbat polnl, an 
mdcpcndcnl b08ld and scicmi fic panel 
will revll:", proposals and begin making a 
sencs of suslainabilily granls 10 suppon 
long-Ienn seed consc:rvalion * 
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Brazilian Youtll Learn 
to Build COlnputers 
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RECIFE. Brazil-it is fairly easy to 
take • computeT apan_ All you need is a 
screwdriver and a bit of courage_ But 
imagine trying to put it all back togetheT 
again_ That's the challenge facing hun­
dreds of unemployed youth in Brazil. 

Coming from some of the poorest 
slums in Recife, these young people 
need jobs. To get a good job. they need 
skills. Right now, demand is booming in 
Brazil for computer technicians with 
just the most fundamental skills. 
Knowing how to break down and put 
back together a basic desktop computer 
is precisely the kind of ticket needed to 
get a good job. 

Recife, the capital of the state of 
Pmtambueo, is horne to inviting sand 
beaches and gleaming office tOl.,ers. as 
well as one of the highest proponions of 
jinoela (slum) residents in the country. 
Youth constitute the largest group in the 
population, and their prospects for future 
employment are cloudy at best. Girls and 
young women are panicularly III risk. 

''Their computer training will begin 
with the fundamentals," said Marcelo 
"emandes. President of the Council tor 
Democracy and Informatics (COl). 
~Youth from the poorest neighborhoods 
"ill hold Ctlmputer pans in their hands as 
they learn about their basic functions." 

The pans will come from computers 
donated by Brazilian businesses and 
individuals who otherwise would have 
thrown them away. InstL'8d, the trainees 
will learn to build new computers thai 
will be donated til COl internet training 
centers. 

This iMovative training program­
and the network of intemcl centers thut 
house it-are pan of USAID/Brazil's 
work to address the employment needs 
of the country's dIsadvantaged youth. 

The Alliance fllr Digital OppMunity 
for Technology and CommunicDllon 
(DOT-COM) program or the Bureau for 

Economic Growth. Agriculture, and 
Trade will assist the mission in designing 
the curriculum, focusing in panicular on 
the needs of girts and young women. 
Internships with the private sector will 
also be established to assun: thai the 
training lead.~ to employment. 

Each trainee will build at lcost one 
computer. I f enough pans can be found, 
the student will build a second computer 
that he or she will receive as a gradua­
tion present. * 
To sign up for DUT-Conllftrntr, 
the DOT-COM newsletter, visit 
www.dol-com-aIUance.org. 

INFORMATION AND 
COMMUNICATION TECHNOLOGY 

Information and communication IIdItoIogy 
~CT) ac1iYities are no! new 11\ \/SAIl. lbe 
Agency has been WOIIcitg 11\ increasa access II) 
lite means at communication In lite IIItISI 
remote areas 01 lite world: willi lite 1995l111nd 
Initiative, 1II1ded by Congress to bring 1118 
intemel ID Africa: 1118 1998 worldwide IntImIt 
lor Economic DevelOjImenl Initiative; and 1118 
upcoming Bus~ Administtl\tion Digital ffeedam 
initiative. TIle WOIk inclildes getting leIecormu­
nicalions policy ng~~ opening competitiOn. 
decreasing costs. and increasing servicas 11\ 
unde!served areas-llolll IUrai and urban. 

ICTs have been tigh1Iy 1ntegra1!d InID ilia foI. 
lowing: 
• a Mayan language 1NCIter-ll'aiting progr.m 

in Gua18mala 
• handheld compulers 1hal nell wiIIIiII In 

NamIbia 
• lri\ining lew Moroccan women ~­

IW 
• e-cormteICe I1aining tor smaD iIId medum 

enterprisas in MeIuco 
• onina services in Romania 

The OOT-COM program .oasses as well on 
critical national policy IIlorms and 1eami1g sys­
IIms lllat will make Ihe inlormation moIutiOn 
more accessiIe 10 aI. 

ECOID.le IRDWI1I, AGRICUUURE AIID TIWIE 

Education for All: 
Facing the Challenges 

~~~tIIId_,*,lUiII~xlIoob"""~_'-' 
tmiMdill iIuotnaIi>e~tadbr, ...... _ tu~-""" 

ABUJA-U.S. offICials III a meeting on 
education in Abuja. Nigeria, in 
November 2002 called for changes in 
assistance policies, in large pan 10 meet 
two huge challenges in the coming years: 
mViAIDS and the doubling of world 
population by 2OS0. 

The "Education for All" (EFA) strategy 
adopted by the global C01IIIIIunity at 
Dakar, Senegal. in 2000 pledged 10 offer 
quality basic education 10 all by 201S--il 
goal even then very difftcult to meet. 

But now, USAID officials say, the 
impending loss of thousands of teachers 
and other skilled people to AIDS requires 
a new focus. "Whole sectors arc being 
hollowed out due 10 AIDS." said Greg 
Loos. a USAID education specialist who 
attended the Abuja meeting. 

AI the Abuja meeting ofthc High-Level 
Group on Education for All. the United 
Stales proposed that developing countries 
and their donor panners focus on all six 
EFA oducation goals: early childhood pr0-
grams. universal primary and girls' 
education.lifcskills training. adultlitcracy. 
gender equity. and improved education 
quality. 

Administrator Natsios, who repre­
sented the United States at the meeting. 
called for moving beyond foreign donor 
aid through expanded alliances and part­
nerships. 

"Developing countries will need to 
bring more domestic stakeholders into 
EFA as active panicipants." said NalSios 
Among these arc parents. labor unions. 
the business community. universitIes. 
local and international NGOs. the media, 
and global diasporas. 

Loos said thot Official Development 
Assistance from donor govemments 
cannot mect the educational needs or the 
developmg world and will require pnvate 
sector and civil society mvolvcmcnt-

especially in view of the huge population 
growth expected. "Unfortunately. 
engagiDg the business community as 
development panners is an approach not 
readily lUuicrSlood by many donors and 
developing countries," Loos staled. 

The United Swes also called for 
developing countries to show good faith 
and match donor grants by puning 20 
percent of their annual budgets into edu­
cation--half of these amounts toward 
basic education. 

Teacher Shortage: 
Of the 75,000 teachers In 
Soath Africa's Kwa Zulu-Natal 
Province, some 68,000 will 
need to be replaced by 2010. 

The Bush Administration has shifted 
U.S. foreign assistance policy by viewing 
education as a route for economic growth 
and poverty reduction. As loos said. 
"ThaI's why the Administration sees edu­
calmg a broad range of students beyond 
the primary levels." 

Thailand, for example. put more than 
95 percent of its clementary schOOl age 
children into schools by 1990. But few of 
them went on to hIgh school. and the lack 
of a skilled workforce led high-tech man­
ufacturers to locate elsewhere. 

Educated womcn bear fcwer chil­
dren-an additional benefit that reduces 
pressure on sehools and other resources. 
As a mother's level of education rises. 
the success of her childn:n in school also 
increases Early childhood education has 
similar economic bcnclits--cach year of 
attendance leads to a 7 to 14 percent 
Incrcasc In annual income when an 
adult * 
www.usald.gov/alloulleducalionfOtali 
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Kids Love Radio Days 
Guinea Program Sparks Students, Teachers 
TOUNTOUROUN, Guinea-The fourth 
graders in PetcI Lelouma Primary School in 
!he FolIIa Djallon highlands of Guinea come 
to school very early "bc:causc it's a radio 
show day," aays tcadJcr Karia KouyalC. 
'"Ibc: kids don't WIIIt to miss it" 

For 90 minules eac:h week, children in 
padcs I through 6 across Guinea listen to a 
USAID-tponsored intaactive radio show 
called NUDder !be Kapok Tn:c." The ~ 
JIIlIIII is effective "bcawsc childrcu \cam by 
playiDg," according to KouyalC. '"Ibc:Y don't 
even realize it, bUlthey 111) leaming a 10L .. 

Developed by the U.S.-based Edw:aIion 
Devdopment Center in collaboration with 
!be Guioean goYCI1IIIIeIIl, the radio show 
teaches cbiIdn:n \auguagc. matbcmaties, sci­
ence, COJIIIIJIIIIity bcallh. and other subjects. 

During !be broadcast, teachers follow the 
insInIctions of !be "radio teac:hcJs," who 
guide cbiIdn:n to aing songs, answer qucs­
tiOllS, manipulale objects, draw pictures, and 
worlc ill small groups to solve problems. 

The broadcasts, entirely in Fn:odI, began 
for first and second gnuIcn during the 
19'»-2000 school year. The next year. 1hc 
broadcasts were expanded to cover grades I 
through 6. An estimated 22,000 teachers and 

UlII AIIEIUCA _ THE CARIIIUII 

900,000 studenIs benefit from the program 
nationally. 

To support the broadcasts, windup radios 
have been distributed to all e\cmcntary 
sdJooIs. Teac:hcrs abo ra:cived guides, SIll­
dent activity books, posters, IIIId sciCIICC kits. 
Worlcshops and bimonthly mcctings give 
teac:hcrs additional support to adapt to an 
intcntdive style of teaching !bat is quite dif­
ferall from traditional teac:ber-celltercd 
methods. 

According to Sow Abdoul Salam, 
Principal of the grade school in the VIllage of 
Tountoumun. '"Tead1ers arc learning to be 
more active. and notjUSl S1aIId in front of the 
class, whicb was what they did before. 
They're getting new ideas. With this pmject, 
eac:h tcacbcr is leaming to become a InIC 
II1isan of bis or her own training." 

Although teac:hers 111) bcncfiliDg from the 
program, the biggest fans continue to be 
Guinean children wbo come to scbool early 
so they can clap and aing in the classmom on 
radio sbow days. .. 

By lAvm u.nr.w. T"'Mical WriIi., Sp«/alin. 
USA/DIGW.,., 

WInUIIIId.IICW/gn/educaIIcmI 

........ '-
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u.s. Responds to Global Coffee Crisis 

..... "."-
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An oversupply of coffee on world markets 
has cut prices almost 70 pcn:ent in five 
years, to historic lows that arc causing great 
hanlsbip to coffec producers and coffee 
worlcers, panicu1arly in Central America and 
East Africa. 

Over the past year, coffee producers in 
Central America lost about S 1.5 billion, 
while some 600,000 coffee worIcers have 
lost their jobs. Wben combined with the 
drought that has plagucd many parts of the 
region, the coffee crisis has added substan­
tially to Central America's poverty, 
malnutrition, and food insecurity. 

As with Hunicanc Mitch. the United 
States has responded quickly to these chal­
lenges. In FY 2002, USAID provided SIO.I 
million in emcrgency drought assistance to 
Central Amcrica, most of which went to 
small coffee growers or coffee workers. 

The Ageney also launched new initia­
tives-worth S8 million in Central America 
and S7 million in Colombi~o hclp coffee 
pmduc:crs improve the valuc of their crops 
so that they can cam mon: from thc salc of 
highcr-quality coffee beans. At thc samc 
time, USAID is worlcing with other. less 
competitivc producc:rs to help them diversify 
into othcr crops. 

USAID is also working with coffee pro­
ducers in more than 15 othcr countries 
around thc world. including East Africa and 
Asia Thc Agcncy has invcstcd S2.8 million 
to help coffcc producers In Uganda, 
Tanzania. EthIopia. and Rwanda, and has 
put several million mon: dollars into hclping 
produccrs In thc new nation of East T,mor. 

To cope with the worldwide ensls 
affecting miUions of people, the Ageney is 
panncring with private companies through 
the Global ~elopmcnt Alliance. 

One oflhese new partDcrsbips was formed 
with Green Mountain Coffee Roasters of 
Vennonl. It wiD belp mitigate the crisis by 
supporting the development of small- and 
mcdium-scale coffee production systems 
that 111) environmentally, socially, and ec0-

nomically sustainable. This, in tum, will 
help to ensure improved livelihoods and 
incomes for coffee farmers and their com­
munities, while maintaining a reliablc 
supply of coffee in the range of qualities 
demanded by consumers. 

Grecn Mountain also will supply "fair 
trade" coffee, said to be produced in a 
socially responsible manncr, to the U.S. 
Senate cafeterias undcr an agreemcnt 
announced In Dcccmbcr by Administrator 
Natsios and Scn. Patrick Leahy (D-Vt.). 

The partnership with Gn:en Mountain­
and other coffee: companies and associations 
that may join us in the future-will impmve 
the lives of coffee producers and worlcers by 
focusing on quality standards, handling. pro­
cessing, packaging. marketing. and modem 
business practices. Producers can become 
certificd growers of organic. shadc-grown. 
and spc:c:ialty coffees. which fctch higher 
prices in today's markct. Assistance may 
also go to Improving wct milling and patio­
drying processes that hclp particular coffee 
beans retain thcir unique flavors during pro­
cessing. * 
www.usald.gcw/aboutlconeeJ 



I 

T 

GISD Maps Threats 
and Resources 

NAMIBIA CONSERVANCIES 

'. , ..... 
I 

" 

~Cuow;,ades 

alllgillllld 

aElwglng 

COnI:IIaIoaI 

a SIIII PrIIIIcIed ~ 

In NGmIbID. GISD I.r Mring hig/ll«MoIO/D' 011 dr ........ tu'DUIrd tire IWIIItDrlDGm ID 

_ wildlifo """.".",.; .... Aft".. 11wtm1"""l.rmapfWd """-'Y/l'f1IIPJ""' .. , up. 
1M,.,..,..,..,., will ",.,,'iIk """"'"' to pmc:a3 buJIr _ tuuI tnJJIIJIIC -um """ luwing. 

WASHINGTON, D.C.-A new partner­
ship between USAID and the State 
Depamnent is helping countries use 
the latest satellite and other technolo­
gies to track locusts. map landmines, 
monitor floods, combat drought and 
thereby avert the spread of famine 
and disease. 

The Geogmphic Information for 
Sustainable Development (GISO) was 
formed through the combined efforts 
of U.S agencies, non-governmental 
organizations (NGOs). universities 
and private-sector companies to 
demonstrate that high-tech satellite 
monitoring, Internet-mapping and 
other information and communica­
tions teclU1ologies have grown into a 
useful science. It was on display at 
the World Summit for Sustainable 
Development in Johannesburg this 
summer. 

After the Sahel and Ethiopia were 
hit by drought in the mid-1970s, 
killing thousands of people and mil­
lions of farm animals. an early form 
of GlSD was created- the Famine 
Early Warning System (FEWS). Its 
use of satellite imagery and other 
high technology prevented massIve 
deaths In later Afncan droughts and 
is today one of the: most successful 
applications of GeographIcal Infor­
matIOn Systems In Africa. 

Bul the challcnge has always 
been how to transfer technology and 
information in a usable fornl to deci­
sIon-makers. such as Ihe farmer who 

needs to know the latest market price 
or the government irrigation planner. 
GISO is providing decision-makers 
with high-tech information and 
showing them how to interpret and 
utilize it .. 
www.opeagls.org/g1sd 

GlSD IN ACTION 

BlSO bridges Ibl lIP ....., IICIInIcaI 
IInaiIIIdge II1II ~ app/IcIIIaa: 

• RIICIIII_ III iIdIo __ camIIIned 
willi QIabIII pDIIIIanng IyIIems lflii 
lasers IIIIIUIded In I111III ....... 
than IIIIIIiIes--IIn ClllIIte alii 01 mon­
IIaring WIler, plant lflii 0Iher __ 

• Comparing _1IIIIIIII p/IaIDl wtth 
receldly declassified IIIeIIfte Imagery 
going back decades Is "hlmlng oul 
to .. one 01 most effective IIIGls tor 
land IIIIIIIglIIIeId In AfrIt:a.. Slid 
RoIIeIt FonI, 1 USAIO HIlIanII ResouICI 
AdiIsot TIle pbaIDI can mIty wtdch 
IInners are asIng iIIIprImd land prac­
Ilea lad wllicb III __ pawerfuI 

visual tool lor locaIaed natlonll policy. 

• bllIganda, USAID his IripIed the 
Incomes ollmal~ specially collie 
a- by tying them Into global 
mlllcell iIa 1ll1\Ume11Ud1on, InStead 
01 leaving Ihem lithe mercy 01 local 
buyers oIIering botIom dollar. 
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USAID 
Exhibit 
USAlD produced a new tra"eling 
exhibit tMt was un"eiled at the World 
Summit on Sustainable DlNeloprnent 
in August. The exhibit showcases our 
expertise in se"en priority oreos. 

"The goal Is to provide 
people In developing nations 
tile taels tilly need to seize 
tbe appartunHles of the 
global economy." 
PRESIDENT GEORGE W. BUSH 

"USAID's efforts belp our 
gavemment shape an 
Internallanal environment 
. wbere peace, prosperity and 
democracy can flourish." 
SECRETARY OF STATE COlli L POWEll 

"To bulld a strong faunda­
tlan for sustained economic 
growth, developing countries 
Reed peace and security, 
good gavemance and edu­
cated, heanby workers." 
USAIO ADMINISTRATOR ANDREW S NATSIOS 

£tlub,t panrllr.J1 

USAID PRIORITIES 

Economic 
Growth and 
Trade 
More than 0 billion people li"e on less 
than one dollor 0 do), 

USAID 

Economic growth is the only long-term 
strategy to alleviate poverty. Yet, the 49 
least-developcd countries account for less 
than one-half of one percent of world 
trade. Our goal is to help developing 
countries build trade and allract capital by 
deSigning open. tl1lnsparent. market­
based economics. For countries to 
compete in the global marketplace they 
must realize capital that flows from 
commerce vastly exceeds official devel­
opmenl assistance. 

USAID 
.1Ielps CGUIIIries IIpInd domestic, reglltDallnd 

InI8maUonaIInde 

• Fosters prlVlte-sector enterprise development 

• Deslgas 1CGIIOmI~. III and CIISIoms policies 

• Pioneen!d lite use of micro-aedil/lnlCllInance 
In dewelDping CDllllIlleS 

• &pIom IItordable, natianallOlutDa tD 
provide social safety nets 

• Trains people In Inlcmnation tedmDlogy 

• Prepms COIIIIIries tor membenIIip In the 
World Trade OrpniDtion 

Agriculture 
More thon 800 million people go to bed 
hungry every night. 

USAID 

Thrcc-quarters of the world's poor live in 
nuaJ areas and depend on farming and 
herding to feed their families. That's why 
agricultural development is a top priority. 
Working with international agricultul1ll 
research institutions. we were one of the 
driving forces behind the Green 
Revolution that proved so beneficial to 
southern Asia. Our goal now is to repli­
cate that succes.~ around the world. 

USAID 
.1nnIIs In developing seed varieties thai Ire 

_ nutriIlous. IigId pests IIId dlleases. IIId 
resist dnlugItt 

• StmgIIIens cttanIrIes' CIInIIIIlndustries II1II 
develops new anes 

• Improves soU ~ IIId 
InIgIllon sysIems 

• Assists wIIh biD-lately. PhvtD-sanltlry codes 
IIId IIIIIbting IIrIIegies 

• Helps apand IgIIcuIturaI trade to domestic, 
reglDnalllld Interaationll marllels 

• Worb tD buDd partnerships In IGribuslness, 
sdeace, trade and rural devetopnent 

• Is tralnJng • new generation of agnJlIOml$ts 

Nov.lDee. 200-2 

Democracy and 
Governance 
There were 58 democralic notions in 
1980; todo}: there ore more than 115. 

USAID 

There is a dUl:ct and unmistakable rela· 
tionship between sustainable development 
and just. representative government. For 
more than two decodes, our democracy 
and govemnnce progl1lmS have fostered 
transparency, accountability. and partici­
pation in govc:mment. 

USAlD 
• PramoIIII tree IIId lal, lIec110ns 

• EncawItes poIWcaI party deweIopment 

• FoIIers Independent media 

• Champions reformers IIId Dpen Instltullons 

• SIQIIIDftS civil society 

• Advocates lie rule of law 

• Undertakes lnll-conuptiDn prognms 

• Protects lluman r\aIIIS,lSIIICIaIly woman's 

• Assists conllicl mitigallon and management 
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Global Health 
By 1010. more than 15 perr:ent of the 
workforce, in severely affected countries. 
may be loslto AIDS 

USAID 

Health is a key indicator of national well­
being. a vital component of social 
sustainable development and a major con· 
tributor to the quality of the wortcforcc 
upon which economic growth depends 
Long recognized for our leadership and 
expertise on global health issues. we con· 
tinue our deep commitment to child 
survival and maternal health and the fighl 
against infectious disease. under-nounsh. 
menl, and the HIV/AIDS pandemiC. 

USAID 
• Is a glaballudef In lIIe HIV/AiDS crisis In lin! 

dMlaping world 

• Pioneered the !lSI 01 oral rehVdration SIlls to 
save children's lives 

• Helped rid the p/IneI 01 small pollIId Is a 
parIIttt In eradlcatina polio 

• Worb 10 ftahI malaria, tuberculosis IIId other 
lallctiaus tI.-s 

• Helped reduce cIIIId morlllily by 30 percenI 
_ the Ias1 two decades 

• PnIIec:ts millions 01 cllildren udI year Ihrough 
immunizations 

• Supports benel nutrition and Improved ltyIJilne. 
espeelallor Vldnerable populallons 

USAID PRIORITIES 

Education 
I J 3 million children have neller been to 
school. Sixty percent are girls. 

USAID 

Da'elopmenl depends on an educated 
populauon and a skilled, productive 
wOltcfOrce The firsl step IS to provide 
even' child a basIC education. Over the 
paSI ' (!el1er.l!Jon. we've helped CUI illit­
eracy In the world by a third and 
encoUllll!ed growth In school attendance. 
Our ~Is today ~ equally ambitious. 
\\c .. on. With c:ountnes to build strong 
schllol sy..1erm. where every child has a 
chance 10 Icam and girls have the same 
oppurtunJlto as tK.)'S 

USAID 
• IInp/IrnIaIl edacIbon progre!IIS-1JII 

ICIIOoIIU IduII .... lICY 

• ElplIIds partneISIIips beIwIIen U. S. coUeglS/ 
Ullivenlties ad IIIe dlVelDpinv -rei 

• SlrengUJens worIdon:e deveIopmenl willi 
VOCIbonal trainlna 

• ProvIdes scboIlISIIips. raising educltionlMls 
II1II spreading democraIic YIIues 

• Eslabll$heS ceMet$ 01 erceUence lor 
leacher training 

• focuses on bridging the digital dMde and 
lin! s/dll$ gap caused by IIIVlAIOS 

• PnImoles girls educaIlon by IncntISInlI 
aIIendIIIce 

Conservation of Humanitarian 
Natural Resources Assistance 
Every year 130.000 square kilometers of Our work reflects the deep humanitariDn 
tropical forests are lost instincts of the AmeriCQII people. 

USAID 

The Joss of ~ waJands and many 
divase species, the ineflicic:nt usc of energy, 
and the explosive grow1h of cities. all 
threaten to urxImnine the etXIlogicaI systems 
upon which our lives and <XlIIIIDies depend. 
Oneothini of the world has no access to n:li­
able energy. Too many lack safe drinking 
warcr, shelter, sanitation and waste disposal. 
Addressing these conditions is a lII8IIa-of the 
highest imponance to us. Our global &tc and 
fuIUn: n:quirc us all to become n:sponsibJe 
stewards of the earth's en\ironmenI. 

USAID 
• fGl:uses on live key lilies: biological 

d/QrsIty, IIIIaraI resource lllllllglmenl, 
urbanization, SU$lalnallle energy use, and 
gIObll cllmale change 

.lfIIps praerve flfllIIIdIIIe species 
and IICOsysIIms 

• FIgIIb desIrtIIlcaIIoII and PlIImoIeseco-lourism 

• Runs cInn WII!r. -._ IOIId waI8 
management pragrams 

• PIomotes cIun 1oaIlIueIIIICIInoIogy, renewable energy _ naIurII_ I:III1SI!mIIon 

• Advocates reIormiJIg laws Ind policies, 
lmpravlna ellllVY eIIicIency. IomI management 
and rediJdng Industrial pollution reduction 

We: have: dcve:lopai an unmatchlld ability 
10 respond when floods, droughts, hurri­
c:anc:s, c:arthqualc:c:s--eve:n man-made: 
disastc:r&-Strike: the developing world. 
Our staff is on duty around the clock, and 
we: go 10 great lengths to get millions of 
people the food, shelter. mlldicine. blan­
kets and emergency supplies they need to 
survive: and begin rebuilding their lives 
and communities. 

USAID 
• MaaIIan tIIIIId IDod IIIPPIeS to ........ 1IndDIs 

• II .... lingle ..... pmIder 0I1ft1111111CY taod 
lid III tile IIIIIId 

• RapaadlIIpIdly to IIIIjor 1Iaods, ...... 
aid _1IIIInI dIIIIIIIn 

• HIIps COUDbIn dewlap awn el\llllllllCY 
JIIIIIIIIIIIIII JIIIIIII'IdI.a aysIImS 

• 8uUds the cepacIIy 01 JICIIIogOVIImmenlII 
III!IIftIaIIDlIlIn Ibe dIVIIoping WIIIId 

• BIgIas -aUCtiOIi IIIIIIII 1liiy lid __ 
IIost CIIIIIIIIy pmicIpaIian 

CONTACT 

• II you would like 10 baWl the new 
IRVIIIag IIIIllIiI at an even~ COllIacI 
Veranlca YOIIAg,lPA.I202) 712..(1336 
wyoung@uAld.gov. 
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Microeconomics: Porter Calls 
Clusters a Development Tool 
Sri Lanka, EI Salvador and other 
countries have grown their economies 
by "clustering" related industries, 
building domestic markets and 
fighting corruption. Harvard Business 
School Professor Michael Porter told 
USAID employees during a taIIc on 
new development trends. 

A "cluster" is a group of related 
industries thai feed off each other's 
growth. Gamlent manufacturers, for 
example, function best when sur· 
rounded by producers of cloth, yam, 
buttons, zippers and sewing machines, 
as well as by marketing. packaging. 
shipping. export, promotion and 
fashion design finDs. 

Government should try to create 
new clusters such as bie-tech or man· 

example, can sell only a few, highly 
sophisticated products 10 the U.S. 
market, but can offer a wider 8l11ly and 
quality of goods 10 Honduras, he said. 

"arod depends on filing 
mlcrOlCOIOmlc condltloas: 
eadlng corraption, building 
domestic markets, filing 
roads and power, Improving 
health and education. ThlSe 
help make a country and Its 
bUlIn_IS competitive." 
MICHAEL PORTER 

ufacturing if there is not already some It's also necessary to eliminate 
domestic basis for such businesses. the microeconomic barriers to 
But Porter believes it can facilitate the raising productivity such as local 
growth of clusters around pre-existing corruption, monopolies and poor 
industries or agricultunl bases. roads or education. 

"Clusters allow business to opente "If you look at the business environ· 
more productively," said Porter. When ment in many developing countries, 
there are changes in customer needs, everything is bad, .. said Porter. ''There 
technology, competition or the costs is no local demand, little local supply 
of inputs, business can quickly adapt . base, no clustering. a lack of invest· 
when its partners are nearby, joined in menl, lack of incentives and distortion 
trade and manufacturing associations of inputs. You start at a low platform 
and advised by academic institutions. of productivity. The only thing to sell 

Porter also advises manufac:tbrers in is bodies-i:heap labor." 
developing countries 10 seek local and Attention to microeconomic issues 
regional customers. Guatemala, for could also be the answer to recent 

protests against globalization and 
the painful effects of structural 
adjustment programs mandated by 
development banks. These include 
cuts in subsidies for food and 
power, job loss, privatization of 
slate firms and opening up to cheap 
foreign goods. 

"There is a horrible cost of adjust. 
ment and people identify globalization 
with this, " said Porter. But microece­
nomic changes produce results people 
can see. "The end of monopolies does 
not create street demonstrations but 
gets people cheering," he said. 

Developing countries must push 
responsibility for promoting clus· 
ters and fighting corruption aDd 
monopolies away from the central 
government toward mayors and 
other local authorities as a way to 
promote competitiveness. And gOY' 
ernments must "shelter reforms 
from politics" and be sure that poli' 
cies do not shift with each new 
change of government. 

Economic development "is DOt a 
sprint-it'S a marathon," he said. "It's 
a IO-to 20-year process." '* 
To view ,htlr'tllUcrip' ami pres_lion .lid .. 
of Po".,. ~ ~'trnMr 2 ,alk '0 ApIICY .... io' 
.,off. go '0 insidumlid.pvILPAIpo"tr.hrml. 
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Currently In Its 
601b printing In 
English and 
already translated InlO 19 olber 
languages, Porler's Competitive 
Strategy Introduces his three 
slrategles-lowest cost, dlfferentia­
Uon, and focus--thus bringing 
structure to strategic positioning. 
Read by more Iban a million 
managers, analysis and consultants, 
Porler Imposed a disciplined struc· 
ture 10 the critical question of how 
firms achieve superior profilablHly. 

Competitive 
Advantage Is 
Porter's com· 
plementary 
book to 
Competitive 
Strategy 
where he Introduces the man­
ager to the groundbrealdng 
concept 01 the value chain. By 
dlsaggregaling a company Into 
acllvHles Ibat represent the ele­
mental building blocks of 
competHive advantage, Porler 
provides managers wHh the tools 
to segmenllndustries strategi­
caHy and access the compellllve 
logic 01 diversification. 

Michael 
Porter's The 
Competitive 
Advantage of 
Nations, has 
changed 
completely our conception of 
how prosperity Is created and 
sustained In Ibe modem global 
economy. His concept of 
"clusters," or groups of 
Interconnected firms, suppliers, 
related Industries and Institutions 
Ibat arise In particular locations, 
has provided a new way to 
think about economies, assess 
Ibe compelHive advantage 01 
locations and set public policy. 

n,t~r buu4 fmuPSI'J. cOMp.led ftvm ,Itt' pllbluhfT (lnd uth", lPU" rs dp nl11 nn enur;/" ft'pn:stlJl ,h" ";"'\'1 oj USAID ur the AdmmlStratlUn 

For lunlttr m{unrlDIIPIl 01' M"harl E Pun~r and 1111 Mnnn~ plt:DJrt go ,n """""u(' hItJ.tt1u/ 




