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~ NATIONAL INCOME ~ PRODUCT QE VIETNAM 

Intj£oduotj,on :,~'l! , 
, These, th~':;:rirst National Inoome and Product Accounts .01' Vi~~nam, are for the 

year 1954 and ;)"!plude both the Republio of Vietnam and North Vie1\nam. Because lllUoh 
of the basio da~~ also included the eoonomio aotivities of Cambo~a and Laos it was 
neoessary to m~~ the rather arbitrary assumption that 80 percent' of economic aoti
vi ty took place in what is now the Ropublic' of Vietnam and North Vietnam. The es
timates also f~quently required an assumption of the portion of tho economic ac
tivi'~y of Vietrt~ that should bo allocated to what is now the Republic of Vietnam 
and what portiqJi! should be allocated to North Vietnam. In all tneso instanoes 
where the activll'ty was of a genoral nature it was assumed that 70 percent of the 
income arose in:')the Republio of Viotnam and 30 peroent in North Vietnam. Also, 
wherever population data were needed in making income and produot estimates, the 
total of 25 million persons was used. 

Although tllO economic data of Vietnam are much less oomplete than would be 
desirod for the 'purpose, it was deoided to oonstruct a comprehensive set of na
tional income and product accounts. This decision was made in order to provide a 
complete framework for use in economic statistics a basis for a step by step ap" 
proach toward improved national eoonomio statistios. As the statistical souroes 
of the Republic of Vietnam are improved and inoroased in number, a basis will be 
provided for preparation of es'timatos for 1955 on an improved standard and,of 
course, of all future inoome and product estimatos, 

One moro word of caution is appropriate with regard to the 1954 income and 
produot acoount estimates, They are for a yoar of turmoil and much fighting, in 
addition many foroign troops were stationed in Vietnam and'many areas were ou~ 
side the control of the established government, Therefore l the estimates are su~ 
ject to unusually wide margins of error and the pattern of oonsumption and produo-o 
tion is nO,t what it will be in more normal times, 

'.t'he national inoome and product aooountll show the value of goods and servioes 
produood and later used for oonsumption or investment. They' do not show total 
sales of goods and servioes nor do they' show the use of gooo.s other than their 
final use in oonsumption or investment, Nationa:J. inoome .,and produot acoounts do 
not show ohanges in the net assot position or ch@ges in the oharaotor of the lia-t 
bilities of different segments of the eoonomy, The national inoome and produot ac-
oounts are therofore a measure of the nation1s welfare in terms of goods and se~ 
ices available for final use and not of,the total turnover of goods or ohanges in 
the monetary liquidity of the country. 

In making the estimates of this study, a relatively broad conoept of inoome 
and produot has been used. Produots raised and oonsumed on the farm have been 
oonsidered as production of the agrioultural industry that have in turn been Plll'"' 
ohased by rural residents, Tho rental value of dwellings ocoupiedl whether ownaci 
or rentedJ has beon oonsidered to be tho value produoed by the housing industry 
and oonsumed by the oooupiers of housing, This has resul'ted in inoomeand produot 
totals larger than if only market transaotions were inoludedJ but it has also 
made the totals a muoh oloser representation of eoonomio welfare. 
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DESCRIFTION .Ql PARTIGtJLMi li:QGOUNTS ~ .!l:!!GONOEPTS ll1!!L 
IapleW. 

This is largely a summary tablo of economic activity on the oxpenditure 
or tho product side of the national income and product accounts. 

Section I ~hows quantities in terms of money of the. different sorvices 
and goods purchased for consumption. The total also includes a valuation of 
goods and services that were not actually purchased. This valuation is based 
on what the price would have been if they had been purchased in the area where 
used. 

Sect~on I~;;~s the total expenses of govor:unont to meet its current needs •. 
The ways J.n whiqP government spends money is gJ.ven in Supporting Table III. 

Section III invJ.udes expenditures for investment. Investment has been 
dividerl. into fo-l:lr large categories. The governmont oxpenditure that is deter-. 
mined to be of ;\h investment nature is much more arbitrary· and 1e ss well de .. 
fined category than the other three which are in the private sector. The lack 
of a figure for changes of inventory (III .. 5) is due to lack of informatiqn and 
does not indio ate stability, although it is not likely that inventory changes 
were particularly large, 

Section IV is a summary 0 r the results on current account of interna.
tional transactions. These aggregates are explained in some detail in SUPM 
porting Table VI and Account VI. 

These four sectionsl eonsumptien, gpvernment, investment and interna.
tional transaetions are the four basic categories into which national inoome 
and product accounts and national income type of economic analysis are divided. 

Table I.~ 

Table ~ was a summary on the expenditure or product side of national 
income and product accounts in terms of prices or calculated value of produota 
and services in their final US0'. Table J.,;.B is on the income side. It is a 
summary of the factor cost of produots and services purchased that were pro .. 
vided by selected major industrial categories. 

In the sense of national income and product accolUlts all production be-. 
comes income and incomo is equal to the total va.lue of production. In other 
words production and income are the two sides of a single ccin. 

One w.Lll notice that the :.e:J.nal total .. Expenditure on Grogo Nationa..;!. 
Product ~ of Table ~ is l14,4l5$VN million while tho tctal of Table ~ ~ 
Gross National InCOme ~ is l09,022$VN million. This difference is accounted 
fcr by the way in which Subsidies and Indirect Taxes of Account laro trea.t()~ 
In Table ~ Indiroct Taxes have been subtracted and subsidies added in arriv
ing at the Gross National Incomo. This is done because government mcpenditures 
for goods are included in tho total, and if the revenue government receives 
from indirect taxos; which tmces were usod in part to purohase the goods and 
are included in the price of tho goods, wore not subtracted, a type of double 
coun~ing would exist. 
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Gross National Produot 
Plus Indireot Taxes 
Less Subsidies 
Equals, 

Mi.llions tVN 

109,022 
5,449 

56 

Expendi tures on National Preduot 
114,415 

If, however,g overnment is oonsidored to b 0 produotive in the s arne sense 
as privato industry this doublooounting would not bo oonsidered to exist, A~ 
tually, thoreforo, theso tablos give two altornatively acceptable totals,. 

Table J....o 

The items show in a clear and sUIlUIlary way tho procedUre utilizod in caJ.,.. 
culating the Ex enditures on Gross Na'bional Product total •. The paymonts 
abroad of 4,907 VN million wero largely for tho services ofoapital. These 
expenditures were possible only beoause of the surplus of 5,627$VN of foreign 
reoeipts for goods and services., This acoount wcYU.ld in turn have been a huge 
defioit inste~Jof a surplus if it had not been for Item 22 of ~ble~. The 
total of l5,2'i~VN reported in this i tom oomprisestho amounts DlUd by foreign 
governmonts fO:j<J the direot support of troops f'lghtint to defend tho e stabllshed 

. government.. Tblfs total doos <!'lot inolude c1a.ime abroad arising from actions of 
troops fightin~ to destroy tho 0 stablished governmont •. 

J.9count 1,. The Expenditure on Gross 

Somestic I'" erior Prod is 1l9,522$VN million or 4,907$VN lillion 
greater than enditures on Gross National Preduot whioh is 1J..!V415$VN. This 
differenoe ari s from the inclusion of Net Inoome PaYJ!lent A.broad in !!:!fl! 
but its exolusion from IDNP. This differenoe of treatment is justif'led be ... 
oaUSe a portion of the dOiiiestio production represented by income payments was 
exported and in 1954 for Vietnam this was 4,907$VN mi:Llion greater than that 
reoeived from abroad. 

Acoounts 

National inoome I in the· strict definition of the term,. is tho income of 
the faotors of production (land,. labor and capi'bal);~. alleoated to the oountry 
for which the national income is being calculatec4,. Basioallythis is income 
arising from production less the net amount paid to productive factors abroad 
and less dopreciation,. principally of maChines,. used in production" 

Because '!lho earnings of tho gevernment (oarnings moaning :a rgely govern
ment incomo other than taxes) have been defined to include grants' from abroad 
which were used. to moot the regular expenses of government, tho 2, 559$VN .miJ,.. 
lion of foreign aid is included as a govornment earning... Apprmo.mately this 
amount is reported in Item 6"'2a of .A,ooount 6., Tho difference undoubtedly 
arisos from variation in tho aocoUnting procedures used by the gevernment 
and that used in constructing the basic balance of payments data.. The dif .. 
ference between Item 6-2a and 2-2c is included in Item 7~1a. and Item 22 of 
Table J...J3 .. 

-5-
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GROSS NATIONAL PRODUCT BY CONSUMPTION 
AND INVESTMENT 

(Product and Ultimato Use) 

TABLE! I ......... Cost of Oonsumption by Hem in Millions of VN$ , 

Bread • • • • .' • • • • • • • • • • • • 41 • • .. • • • • • • • • 

Rj,ce .,.....' • '. • • • • • 41 • • • • • • • • • • • • • • 

Beof ......... •.• '. • 41 41 • • • • • 41 • • • • 41 • • • .. 

Pork • '. • • ." • 41 • • • • • • • .. •.• • • • • • • • •.• '.' 

Buffalo .. - •• ' ••••••••••• 41" ............ . 

Edible Oil and fat. • • 41 • • • • • • • • • • • • • • •••• II 

Poultry • -, • '.. • • • 41'41 • • 41 .'. • • • • • • 41 • • • • • • • • 

Frosh Fish., .-.•• '. ," •• t' t', ••• ' ••••••••••••• 

Dried Fish,. • ,,' 41" • • • • • • • ••• • • • • • • • • • • • 41 • 

Shrimp (wi th ~hells). • • • • • • .. • • • • .. • • • • • • • 41 • 

Eggs ••• " ,~~~ ••• 41 ••••• ' ••• 41 .. t_" 41 0+ •••••• 

Vogetables.' .":-" •••••••••••• 41 •••••••••••• 

Fruits •• '. ''';:'-J'''' •• t' ••• ' ................ . 

Milk .. B utter,'"' Cheese., •••••••••• " ••••• , •••• 
Sugar and sweets, candies _ • • • • • • • • • • ••• 41 •••• 

Coffee •• " ..... '. t' ••••••• 41 ••••• t ., ....... . 

Tea • .. ..... ".' .' .' ••• ' .' .' .... • • •. • .. • • .. • • • • • • '" 
Salt,' ••• ' • • • • 4 ." .'. t' ." ••• ., • .. • • • • • • • ••• ,. 

NuoQtoo!fuam (Nati va Ii sh sauce).. • • • .' .' • .' • .' ., • • • • • • e, 
Beer" Wine.' ." • .' .' • • • • • • • • • • • • • • • .. • • • • • t 

Ice.: .... ' •• " •• ' ..... ' • .. • t, • •• • • • • t t, •• t· • t, II • 

Carbonated drinks, mineral wator •••••••••••••••• 
.Aloo hol .' .' • • .' .' .' .. • • • .. • • It • t, • • • • • • • t, • • • 

Shoes and leather work, hat making ••••••••••••••• 
Garments" textiles ........ t ... t .............. . 

MISCELLANEOUS 

Ele.otrici ty ., , I • 16 • • • • • • • • • • .. • • • .. lit • .. • .. • 

Water • • .. • • • • ., • .. • .. • • • • • • • • • • • .. • ..... 
Charcoal. • • • • • • • • • • • • • • .. • .. • • • • .. • •••• 
Wood fer heating purposes • • • • • • • • • • • • • • • • • • • 
Soap .. ,. ,. •• ~ • • • • • • • .. • • • .. • • • • • • .. • • • .. • 
Oigarettes. .. • f • • • • • • • • • • • • • , • • • • • • • • • 

Newspapers, books and other publications .. • • • • • • • • • • 
Matche:m. • • • • • •• • • • .. • • • • • • • • • • t • • .. • • • 

Petroleum products (private usage). • • • • • • • • • • •••• 
Rentals " .. • • • • • • • • t- • • • • • • • • • .. • .. .. • • • • 

Othor goods * • • • • • .. ._ , • .. • • • '. • • • • • • • .. • • • 

600 
15,800 

400 
4,200 

270 
250 

2,405 
41700 
2,054 
1, 500 
1,246 
7/2ll 
S,llS 

500 
561 
120 
208 
217 
700 
985 

90 
419 
198 

1,000 
6,.200 

580 
lD 

156 
345 
85 

1,700 
500 

55 
800 

9,156 
7,250 
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'XAl'JIE I,. Cont I d. 

SERVICES 

Insuranoe • ., • • • • .'.'. .".' • • • • .'. .' • • • • • • • • 
Domestic servicos • • • • .' • • • • • • • • • • • • • • • • .' 
H~rdrossing.' •••••• ' ••• ' • ,' ••• ' •••• ', ••••• ' 
Movies,' Thoator ••••• '. ," •• ". ," ••• ' ••• " •••• ' •• 
Medioine sand pharmacoutical< products .< • • .' • • • • •• • • 
Oyole ......... .... ' .' •• ~.' " " ." •••••••• e' ••• 

Taxi •••••• ' •• ' .' ••• ' •• ' I"~ .' •••• ' eO' •••• ', .' .'-. 

Transportation ••• ' ••• '.' •• " •••••••• '.' ••••• " 
Privato schooling .. ., •••••• ' ..... ' •• ~,' •••••• ' •. 
Othor servicos • e'. • • ." • .' •• ' .' ,- • • • e" • .-. • • • • • 

II w Expendituros for Govornment Consumption, , , .< •• ". ,< 

III ..]'ormation of domo stic capi talt' .< .< • • , 0 0« 0 0< " .< t< .< 

1. Now construoti6n • • .~ .~ .' 0< 0 .< • • • 11'600 
2, Transport equipmont and matoriel , • ~ 01'400 
3<0 Variation of stooks of entorpriSes • • .. 
4. Government • • • .' tl • t' • • • • • 0 • 2,084 

lV ... Operations Abroad .' .'. .< • • • • • • • • • • •• 

lnoome from property and sorvices • • • • •• 20,056 
Expenditures for property and sorvices ....... 14,429 

Expenditures on Gross Domostio Produot ••••••••••• 

Income from abroad. _ • • • • • • • • • • • • 
li!:x:pendi turos abroad" 0 • • • • • • • • • • • 

Expenditure on. Gross Nat;i.onal Product •••••••• 

161' 
-5,070 

~ 

:1.50 
900 

1,500 
512 , 

1',000 
170 
238 

1,500 
500 

7.g.36 

93,329 

12,,982 

7,584 

51627 
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TABLE I~ FACTOR INCOME OF VARIOUS BRANCHES OF ECONOMIC ACTIVITY 
.' .1 , __ . 

Agriculture , ••• , ~ ••••••• , t , •• , , ., 28,257 
Commerce • •• • ., ~ , , 0, • • 0 0 ! 0 0 • , • , , • ., 25,200 
Transportation •.• ,. ~. , • • • • • • • ~ ~ , • ! t " 0,500 
Rubber • • • • t.,... • ~ t, !, • • • • • • • • , • " ,. ~ ", 1. .. l24 
LUlllbering.. • • • • • • • • , ~ • • • • • ~ t t ! • '" +~OOO 
Oigarettes, A,loohoi, 'Matches, Soft Drinks, Beer. , ,t 2,154 
Fishing •••• e .•••• t, • , , • ,. • ~ .• • ! .•• , ,t ~ 7~500 
Housing ~ • • " • • • • • • ~ • t, t. • ~ • • • ! , • • f. 9,136 
Theater and Oinema •• • • • • • • • • ~ • t • 0 , 0 0' 450 
Insurance, Banking and Usury •• 0 ••••••• 0 • •• 1~600 
Ohemical Industries • • • • , • • • • • • • • • • • • • 255 
Public Utili ties ••• 0 • ~' • • • • • • • • 0 • • • t 280 
Pottery, Brick and' Tile • • • 0 • • 0 • • • 0 • • ., ! ! 610 
Shoe Making and Tanneries .. 0 00 0 • • • • • • • • 0 , 400 
Rice Milling , , ., • 0 • • ~ 0 • • • • • , • • ",' t , , 400 
Publishing • t , , , • 0 0 • • • , , , 0 '0 ~ • , , • • 60 
Furniture t • , t ~ I: •• ~ •• , !' ~ • ~ t, " • t , • t 300 
Textiles, Dying, and Fabr.ication from Rubb({r:" •• 0',- .' .. '. 575 
01othi~" (roady made) 0 • • • • 0 '. ~.,., • " 0'. , , ,. 2,083 
Mining and Sa1,t froduction. • 0 0 • ~ • • 0 • • • • t • 897 
Oonstruction ~ 0 • 0 • ~ • • • 0 i • • • 0 • • , , • • ' 800 
Military Services •• 0 •• 0 0 0 ••• 0 ••• , • " 15,270 
General Govornment. ; ••• , • ! •••••• , • , o. 6,697 
Other Acti vi tie s • 0 • 0 • 0 0 • 0 • •• 0 • • 0 • • , , ...,...-:7.1.~4:::2=l,-

TOTAL, Gross Domestio InbOme 

MINUSt Payments to Faotors of Produotion 4broad 

+OT~, Gross National Income 

,~NUSI Depreoiation 

E~U4.LS, National Inceme 

115J929 

4,907 

7,,005 



TABlE ~ 

GROSS NATIONAL PRODUCT 

BY CONSUMPTION AND INVESTMENT 

CURDNT EXPENDITURES ON SONSUMPTION OF. GOODS I.ND SERVICES: 

• • • • It ••• • • • • •• .. . . • •• Private Consumption Expenditures. 0 • 

Government Current Expenditure •• • • • • • •• •• • •• • • • • • • ••• 

- National Government 0 • • • • • • • • • • • 
~ Regional Government • • • • • • • • • • • • 

- Provincial and Municipal Government o 0 • • 

10,364 

2,099 

519 

Plus: Gross Domestic tapital Formation ••• 0 ••••• • 00 • 0 0 • • 0 • 

l'lus: 

Equals: 

Minus: 

Equals: 

- Building and tonstruction • ••••• 

Machines and vehicles. 0 o • • •••• 

• • • •• 

• • • • 

1,600 

3,400 

- Agricu1tt~al Capital • 0 •••• 0 • • 0 •• -

- Government • •• • • •• • • • • 0 o • • 0 • 

Net Foreign Trade • • • • • • • • • • • • • • • · .......... ' 
Expenditures on GraBs Domestic Product. • •• • • • • • ••••••• 

• • •• •• • •• • • • • • •• • • • 

Expenditure on Gross National Product • 
• 0 • • ••• •••••••• 

, • 

5,627 

119,322 

4,907 

114,415 

At.'d 



~omrr I 
DOMESTiC PRoDUCT 

. (in million:; of VN$) 
1-1 Gross Domestic Income 113,929 

1-2 Indirect taxes 5,449 

1-4 Individual consumption expenditures 93,329 

1-5 Consumption expenditures of the 
government 12,982 

J.,..,3 Minus subsidies .. 56 

GROSS JXl.IESTIC PRODUCT AT 
~' PRICES 119,322 

1_6 Domestic capital formation 

1-7 Foreien trade expenditures and 
receipts: 

a) receipts (611+61~612b) 
b) expenditures (613 + 613a) 

EXPENDITURES ON GROSS ])(MESTIC 
PRODUCT 

ACCOUNT II 

NATIONAL P..EVENUE 

2-l Net receipts of private 5Ctor 

2-2 Receipts Qf public sector: 

a) govermnent 
b) public enterprises 
c) foreien..ud 

NET NATIONAL REX:EIPTS 

• 
94,481 

5,167 
32 

2,339 

102,019 

2-3 Gross Domastic Income 

2-4 Minus net p~ent f or foreign 
services -

2-5 Minus depreciation -

NET NATIONAL INCOME 

• 

·20,056 
..J.4,429 

119,322 

113,929 

102,019 



IlCCOUNl' III 

PRIV4TE SU:TOR - 9!&-1ENT lICCW NT 

~ Net receipts of private sector (2-1) 94,481 

3 .. 2 Government transfer p~ents 1,186 

3 . ..4 Consumption expenditures (1..4) 93,3&9· 

3-5 Direct taxes 1,.'26 
~ Interest on public debt 2 3_6 P~ents to government 

3_7 Savings + 1,314 

TOTAL DrcOME 95,669 DISPOSITION OF INCOME 95,669 

JJ::COUNl' IV 

GENmI.t GOVEi1J>.MEm' - CUlli13.'NT iJ::COUNT 

4-1 Contributions· of public enter-
prises (2-21:» 

4-2 Direct taxes (3-5) 
.. , 
4_3" Indirect taxes (1-2) 

4-4 Other receipts (2-2abc) 

4-5 R~ceipts provided from private 
sector (3 16) 

• 

32 

1,026 

5,449 

7,502 

.. 
14,013 

4-6 Current expenses If1'982 
4-7 Subsidies fran public enter_ 

prises (foreign aid) 40 

4-8 Interest on public debt (3-3) 2 

4-9 Transfers to private sector(3-2) 1,186 

4.10 Savings • 197 

CTJIlIillNT EXP~NDITURES 14,013 

• 

I 

:::I 
I 



JecOUN!' v 
PUBLIC ENTmPRISES .. CURRENT /£COUN!' 

5-1 Net revenue: 
a) operating profit 
b) foreign aid (4'7) 

::t2 
40 

5-2 Contributiona t 0 national 
govermnent (4'1 ) 

5-3 Savings 

72 USE OF NET r.EVENUE 

/4:COUNT VI 

rr,J .. 'l'SJiCTIONS WITH FOREIGNEr.s .. CTJr.REm' fiCCOUN!"~ 

6-1 Sale of merchandise and s ","vices 2,744 

6-1a Foreign military aid 15,270 

• 
6..2 Income to factors proilided from 

, 'abroad 163 
6-2a SUbsidiesto private carporationa 56 

6-2b P~ents to goverm:lent from abroad 2,042 

CUIlIlENT RECEIPl'S FROM IJlR~ 20,275 

• 

6-3 Importation of rrerchandise and 
services 

6-3a Goverrunent eXpenaes abroad 

6-4 P~ents to factors abroad 

6-5 Surplus on current account 

CUillillNT ElIPENDITURES ItPR04D iI.ND 
SURPLUS 

• 

32 

40 

72 

:81533 

796 

5,070 

776 

20,275 

• 



ApCOUNJ.' m 
FOHMA[ION OF DOMESTIC CAPITAL 

7 .. 1 Savi.ng$: 

a) private sector (3_7) + 1,314 
b) public sector: 

i. national government(40.10)- 197 
ii. public enterprises (5-3) 40 

7_2 !'rovision for depreciation of fixed 
capital (2 ... 5)~ 

a) private sector 6,000 
b) public sector; 

i~ national governr.lent 
ii. public enterprises 

7-3 Minus foreien surplus on current 
accoUnt 

Fnrl~E FOn F01~ION OF GIWSS 
DOMESTIC CLFITioL 

• 

969 
34 

776 

7-4 Formation of grossdolneatic 
capital (1-6 + 7..s) 

a) private sector 
b) public sector: 

i. national government 
H. public enterprises 

7w5 Variations of stacks; 

a) private sector 
b) p~blic sectort 

i~ national government 
H. public enterprises 

FOr.MJJION OF GROSS DOMESTIC 
C1J:>ITiJ, 

• 

2,230 
154 

.. 

.. 
I 

~ 
t 
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The proce~~res used to develop Table 1 .. 11. and also Account I, and for 
that mattor, a~ of the accounts used, were originally developed to meet the 
needs of a mO&lt",markot economy. Beoause of this, the concepts" developed 
are closely ti~ to this typo of an economy; and of none of the concepts 
of the nationa::{;>inoome is this more true than of Gross National Product 
(GNP) which is~defined as tho market value of goods at their final usa. 
H owover #' the economy of Vietnam is largoly not a modern,...markot economy and, 
therefore, the conoept of tho GNP rather badly fits the noeds cf Vietnam 
for a product ~countingconcept. In order to attempt'to utilizo the oon~ 
cept of GNP co'&ectly, i.e. a total measure of welfare, it has been nocessary 
to bring in a largo amount of final produce usc that has a limited relation 
to market valu<!t~and value set in the market place. 

Table I-B provides data of the major industries of Vietnam. To a large 
extent it is correct to say that Table I-B is a combination of the products 
of Table I~ into industrial groupings. 

~ It is very interesting to notice that commerce, the business of buy" 

• 

ing and selling, is very nearly as productive in Vietnam as the great basic 
industry of agriculture despite tho fact that much ef this agriculture is 
of the subsistenoe type. 

Some of the industrial quantities such as cigarettes, alcohol, matches, 
soft drinks and beer; theater and cinema, public utilities; and general gov
ernment rest on reasonably roliable data. Other totals are very rough esti,m.. 
ato s. For example, very little actual information is available on tho fishing. 
industry, the pottery, brick and tile industry, or the furniture industry and 
the totals had to be developed from very small segments of actual data. 

From Table I...c it is seen that the expenditures fer current domestio use 
totaled 106,oll$VN'million Or about 95% of GNP. Altheugh this indioates that 
Vietnam is a high consumption eeonomy there are a number of factors in the 
pioture whioh indicate that the eoonomy could provide savings (1) despito a war 
and defoatist psychology in 1954 there was considerable gross capital. formation 
(2) the pOI' capita GNP is high for an underdevelopod area. 

In Acoount I it is seen that foroign trade receipts totaled 20,056 $VN 
million. This is largo, and was mostly made possible through foreign military 
aid and assistanoe to tho governmont, as. these two items totaledl~l312$VN 
million (Account VII) or about S6por cent of tho total. UndoubteCLLy, the 
sale of merchandise and sorvicess abroad of 2,744$VN million (Account VI) was 
less than ceuld be oxpeoted under more normal conditiOnS. 

The GNP allccated to tho government sector is lS,060$VN million. This 
is the current and oapital expenditures that passed through government bucJ,., 
gets. In addi tien, some 15 , 27o$VN million of funds provided by France were 
used to support the military effort. (Of (lourso, during th;i.s period sub ... 
stantial United Statos aid was provided directly to France for use in her 
military offort in tho Assooiated States. Thus, 50,65O$VN million of tho 
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GNP total, or '$ut 42% as much as tho private economyfs oontribution to GNP 
ailose directJ;y- :/Itom government type expenditures, with about 56% of the total 
provided from aliliroad. The funds from abroad for current expenditures plus the 
2,744$VN million from sale of merchandise and services abroad were used large-
J;y- to finance 13,633$VN million of imports and 5,07o$VN million of factor 
(profits and wagos) payments made abroad. 

Account II is the calculation of national income, which is a net figure, 
and therefore, subject to greater error than the GNP total, The item of de~ 
preciation in a country of Vietnam's stage of dovelopment i$ a very rough es
timate, as it is in even the most highJ;y- developed countries. For example, in 
the United States where accelerated depreciation has become so important the 
depreciation deduction indicates funds available rather than the cost of ma~ 
ohines used up in production. 

It is worthy of notice that foreign aid av~lablo to the govornmont has 
been divided into two parts. The 2,339$VN million reported here in Account 
II is considered to be' used for current expenditures and is income of the same 
type as governm0w-t receipts other than t axes. Account 6.11. includ€)s as one 
item foreign aid, on oapi tal account. This foreign aid is largely reflooted 
in an incroase in tho resources of the local French Treasury.. However" if 
Vietnam in 1954 had.boen permitted to operate as an independent country~ this 
amount would have been available to the government to meet current capitalac
count expendituros. Therefore, in Account 4A this foreign aid is used to ba,l.. 
anco the capital expendituros of the government. 

Again roferri~ to Account II, this time to the net payment for foreign 
servioes, tho 4,907$VN million may, but most likeJ;y- deos not, measure the net 
amounts that Vietnam must pay out to cover cost of foreign capital and labor 
used. It would be vory surprising if this total did not also include some 
disinvestmont. 

Aocount III shows the receipts of the private sector and howthissoctor 
used these receipts, The l,314$VN million of Ilavingof thisseo'boll:'isen>o 
couraging but since tho difference between the two basic aggregates is large) 
the amount is subject to certain error. 

Account VII is a summary of all sources of funds ':eor~p:l:ta;1£0:Mnation,. 
Tho largest source, of funds is tho depreciation allowairtoE)'S'iiJ1L'tli.epriv'ateseo .. 
tor, which aocounted for the financing of 81 percento£ gli'CJ1!'S ih'fes:'::nent and 
1,OOo$VN million more than was undertaken by the prl.V'ate~$1\l'6lf1or1i ;Actually, 
as 1'8 shown in Aocount 4.11., the excess of private seotor dl!lpll\'aoiation a.llow-. 
ances was not malw available to the governmelilt se.otor whioh had to raw on 
oontributions from abroad to balance its oapital b~<:figete 

The excess of depreciation allowances oVOrgrollls private sector invost
ment indioatosdomest:J.opl:'i'rate l!ieotiD'iI."dilidnve$tment~ A government securi
ties market did not eXiIl~",· 'Prau_to tr!l.l'l:sf.er':LJ.quid funds out of tho 
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the country was considm:'abla... In view. of these and othol'·:/.'!),Otors." these 
unused depreoiation resorves were not tapped :/.'01" government use_, . 



ACCOUNT 34 

PilIVATE SJ!X:TOR _ CAPIT/;,L J.cCQ] Nl' 

3,A,.8 Savings (3-7) o 0 o • • •••• + 1,314 3+12 Net e!p i tal formation 
(714~7(2AJ ••• '0 '0 

3~9 Transfer of Holdings ••• 0 •• _ 

3~10 Advances of National Government 

3Jl,..13 l.icquisition of existing' 
ho1dings(4~2) •••• 

(4Af19) 2 
3~14 Reimbursement of national 

government advances • • • 3~11 Surplus (_) or deficit (+) .. 1,953 

FINJ.i<cn1G OF CJIPIT/.L EXIENSES .. 637 

I4lCOUNl' ~4 

311/"015 Net foreign transfers, 
(6A'8 .. 6J;1_) 

NEl' C.t.P IT AL FURMi.TION 

GOvmNMEI~ S;X:TOR .. CAPIT.{.L ACCOUNl' 

4,A,.1l Savings (4-10) 

4.~12 Transfer of Holdings 

4Jl,..13 Reimbursements of advances for 
the private sector 

4.1lto14 ReiJ;lbursement of advance's to 
public enterprises (5~8) 

4,4,.15 Net contributions from a broad 
(6,4,.7) 

4.A-16:. Surplus (-) or deficit (+) 

FINAl£ING REIJiTED TO CJiPITJ.L TYPE 
EIPl!}J])ITURES 

• 

.. 197 4~17 Net ~enses for the 
fonnation of capital .. 

3 

4","18 lidvances for the privat e 
sector 

- 4J.r.19 lidvances for public enter_ 
prises 

1542 " , 
_ 103 

1,245 C/IPITi.L TYPE EXPENDITURES 

• 

.1,000 

.. 
+ 3 

+ 360 

.. 637 
I 

f.:j 
I 

2 

-

1,215 



.ACCOUNT SA 
PUBLIC ENTllRPlUSES _ CtlPITJ.L .l\.CCOUNTS 

5Jr.4 Savings (5...3) 

5~5 J!dvancea to Government (4h-20) 

5~ Surplus (-) or Deficit (+) 

SOUJlCE OF FINJ)l:ING 

40 

-
80 

120 

5,&..7 Net Capital Formation eJP<3d it ure 

5/ ... 8 Reimbursement of advancesof the 
, National Government 

NET CAPITJ.L EXPENDITURES 

ACCOUNT 64 

FOREIGN TIU.NS!£TIONS - C/IFIT/.L 'lPCOUNT 

6~ Current Account Surplus (6 15) 776 

6Jr7 Net Foreign Aid to Central Government 
1,542 

6~ Net Private P~ent 506 

6,&..9 Private disinvestment (OffL ci. a1) 

6i;,-10 Change in resources of local 
French Trea:11.1l7 

TOTAL ~EIPTS FROM THE REST OF THE 
WORID 2,824 TOTAL TIU.NSFERS TO THE REST OF THE 

WORlD 

• • 

120 

.. 
120 

I 

~ 
866 I 

~ 824 



SUPPORTING T ABLE I 

1(ELATIONSHIP BETWEEN GROSS DOMESTIC PRODUCT .AND NET DOMESTIC AND NATIONJJ.. I~<l!'l! 

Gross' Domestic Product at Market Prices • • • • ••••••• • • • • ••• • • 
Minus: Indirect Taxes • • • • • • • • • • • • • • • • • • • • • • • • • • • 
l'l.us: Subsidies • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 
Minus: Provision for Depreciation of Fixed ·::-Capi tal. • • • • • • • • • • • • 

Equals. Net Domestic Income ••••••••••••••••••••••••• 

}Iinus: Net Incor.lc Payment to ~~o~d • • • • • • • •• • • • • • • • • • • • 

ll9,322 

5,449 

56 

7,003 

106,926 

4,907 

Equals .. Net National Income • • • • • • • • • • • • • • • ••• • • • • • •• 102,019 

• • 



SUPPORTING TloBLE II 

PlUV/.TE SrerOR DETAILED REtEIPTS AND EXPENDIT9 

Total Income. 

Income from productionAa'l) · . ~ . .. ,. ...... . • • •••••••••• 
Current Transfers from General Gover=el:lt ..... . ' .. • • • • ••••••• • 

...... National Government • • • • ............ _ .... .• '. :-• .... ) 

.. ...Regional Government • • • • • • • • • • • • • • • • • • • .. •• ~ 
- Municipal and Provincial. Government • • • • • • • • • • • • • ) 

• • • • • • Pub1ic .. Debt Interest 

Minus ". Direct Taxes . - .' . ... 
~ National Government 

.- Regional Government 
• • • 
••• 

• • • • • • • • • . . . .. .. 
• • . .... • • 
• • " . . - • • 

., ... • • • • • • 
• ••• • • • •• • • 

.. . . . • ••• .'. ..) 

• • • • • • . ,- . .> 
_ Municipal and regional. governm.mt • • • • • • • • • • • ".'. •. 

94,481 

1,186 

1,OSU' 

131 ' 

S 

a 
1,026 

666 
262 

98 

Equals: Disposable Income ••••• ' ••••••••.•.••••• ~ •• 94,643 

}\..inus : 

Equals: 

Plus: 

Minus: 

Equals: 

Consumption Expenditures (3'4) 

Current transfers to .Gpvernment 
• • • .. . • • • ••••• ••••• 

• • • ••• • • • • • • • • 

• • • • · . .... . . . . . . . ... . ... . Savings (3'7) ••• 

Sales of ~sets • • • ....... " ••••••• III C
' • •••• 

kivances from. the National Government • • 0... 0 • • • • • • 

Expendi tures fQlkn&;l;. .. c,apit~.J. for nation (31lr-12) • • • • • o. 

93,329 

-
2 

-1,000 

Purchase of EXisting Assets • • • • • • • • • • • • • • • • ~ 

Reirnbursenent of the National Government's I~vances • • •• 
Net Remittances */~oad • • • • • • • • • • •• • • • • • • 
NET SUP~LUS • • • • • • ... · ..... • • • • • • • • • ••• 

• • 

3 

.360 

2,679 

I 
~ . 

I 



f 

SUPPORTING TABLE III 

DETAILED INCOOE .AND EXPENDITURES OF THE GENER.4,L GOVERhMENr 

TAXES: 
National B~dget • • • • • • • • • • • • • • • • • • ": • • • • • • • • 

• • • • ••• • ••••• 

666 
4,899 

689 Regional Budgets •••••••••••• •• 
Provincial and Municipal Budgets • • • • • • • • • • • • • • • • •• .:...~~2::21= 

Government Income: (Other receipts) 
Uational Budget • ~ ~ ~ ~ • ~ ; • • • • 
Regional Budget • • • • • • • • • • • • 
Provincial and Municipal Budgets ••• 

Savings: 

TOT'~ • • • • • • • • 
Breakdown: Direct 

taxes 
Indirect Taxes 

• • 
1;026 
5.449 

•••••• ••••••••• 
• • • • • • • • • • • • • •• 

TOT,W:, • • • • • • • • 

TOTAL • • • ••• • • 
National Budeet ••••••••••••••••••••• 
Regional. Budgets •••••••••••••••••• •• 

• ••• • • 
• • • •• 

6,475 

1,186 

862 
.1,175 

Municipal Budgets • • • • • • • • • • • • ••••••.•.•.•.••.•• ' ._ .... """'11=,;;6_ 

TOTJJL • • • • • • • • 
c~ent Consumption Expenses 

. National Budget •• ~ • • • • • • • • • • • • • • • • • • • • • • 

~egional Budgets ••••••••••••••••••••••••••• 

Pro~ncial and Municipal Budgets • • • • • • • • • • • • • • • • • 

TOT,U,L •• • •••• 

• 

w 197 

4i 719 
5i 645 
1,578 

521 
400 
119 

12,982 

I 

Q 
I 



SUPPORTING TABLE III, Cont1d 

Expenseslor Capital Iormation: 

Jlational. Budget .- ~ ;, ~- ~ • • • • .- ,; .- • • -. • ., .. .,. .,.. • • r _ 

Regional Budgets .....' '. .-. • • .. ........ ., ... AlP ... *'_ • 
Provincial and Municipal Budgets ,.~ ~ • • • • • • • • ~ • _ •• 

• 

966 
295 ---$ 

'. 8i 
• 



S!!PfORTnxG 'WUJji IV- T1!Ii!l!PTS 4Nl? EXPE!1DlTURES OF PUBLIC CORl'OI!4l'IONS 

... .DIXHB • • • • • • • • •.•.• • • • .'. • • • • • • • .'. • • ,. .; .. ... .. .. ~~ :12. 
32 
40, 

Operating Profit • • • ..................... • • • • • .'. • •. ' ~ •• • 
Foreign Aid (SUbsidies) • • • • • .. • • • •.•.• •.• • • ..... •• • • .• 

....... CoJrlribution to General. Gavel nment ' • ' • ' •.• •••• • • • . ....... • • 32 

8Daa1'. Savings • • • • • • • • .. • • • • • • • .. • .. • • • • • • .:-. • • • ..... "4.0 

.. -- .. 

• • • ... .. ... - .. • •••• . . .. .. . • • . . . :. . . . . Jj1yances froa General. GoveuDliem • • • 

Bapeudi.tures on Net Capital Formation 
.Qjtva:a:coes re,paid to -General._Government ... . . .. .... ........ . " ..... : .. -.,: 

... 
120 .. 

......,.: Met :Def'ieit ........... • _ ........ ..... .• '* • • • .. •• 80. 

StlPl'ORrItC T~-V -_, SOURCES 1;.Nl li'INi".NCDJG OF INVIS'll1l1m 

!GI'& GIZOSS S/JIllGS (~ VII) • • • • • • • • • • • • • .. • • .. '.... • ... . 

Net Saving: .. Private Sector ........................... . 
.. l'ltblic Sector: 

Government • .. • .. .. •• • ....... . 
Publ.ic Enterprises • • • • • • • .. • • 

Provisions :for depreciation Of" ·capital.' •.• ' ~ •• ' •• ' ••.••.••.• 

IBcreaae in Stocks 

.. Private Sector ........... • ' ............... . 
- Public Sector: 

;. 

-
•• 

Private 
Public 

Gov.1Iiti2nt .. • • • .. .. .. .. • • • • • .. • 
Public Enterprises ...'....... 

• • • • • e' • • • . ' •• .. .. e. • . . .. e' ., 

Sector • ',,' • .•.• ·1( 

• • • • • .... • • • • .. • • .' .. ..•. , Sector • • • e • ...... ' • -. • .. 0- .. ¢.'":). ' .' .' e· • • •. , 
GaverJU11ent ., .'*" •.• (;;. .. .. . ' ... ' ....... ',., .. 

-PUblic EnterpriseS .. -... • • . . . .. . .. .. . . . . . . . . .. .... ~ ...... " ....... . 
... Pi"ivate Sector' ........ ' ..... ···111 .. ," ....... : ............. :'~~. 

- Public Sector ... • • • .. • ..... :. • '. .' .~., ~ ~. ..' ~ • 
GOvernment • .. • • .. 4- •. •• • • • •...•.•. 

Public Enter .'.. .. •. '. • • ' .... ~ .•. ' ••. '.',.~ 

• • 

8,;1.60 

11314 

_ 197 
40 

7'003 , 
6,{)00 

969 
34 

''/';-384 . , 
5;000 
2;.384 
2,.23fr 

:154 .... , 
..." ,;;. .. .. 

, . 

I 

~ 
I 



supportlnt 

SUI'PORTElG Tt.BJ.E V - Cent Id 

liation's Current Sar.plus • • • • • • • • • • • • • • • •.• • • .. • • . 776 

flus: Net Foreign Aid to the National. Government •• • • • • • • . . . - -. 

Net Private ~e~t • • • • • • • • • • _. • • • -. • • • • •• :506 

Equals: Net Lending .6lroad • • • • • .. • • • •• • • • • • • • • • • •• 2t:~-, 

• 
~ 
t 

• 

~ 

~~-" • 
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SUPPORTING T1J3LE VI 
J.. t, .li.1 .. 

TOT4L FO~IGN TE£+NS/&TIONS 
III _" ,,__ , . "" _" ._" ", 

4t Current li,eQeipts frmu the Rest of the Wor14 • • • • • • • • • 20, ~75 

;1.) lillq>ort of go04s and servicos t '," • • •• 2~ 744 

(a) Merchandise • • ~ • j , • , • 

(b ) Transportatiol), and Ins1.li''Ince ' 
(0) Miscellaneous Services •••• 
(d) Subsidy,to l'rivate ilnterfrises 

2,461 
7 

15 
261 

2) GoverruaE)nt • "' f • • • • • • • , • • , , • • • , • • • • , 17.31t. 

(e) F, orE);i.gn Military Assistanci , .,'.'.'.; 
(f) Foreign P'Iyments to Goverrunent , •• " 

15;270 
2 042 ,"'~ " 

$,) Factor Incolile ).?ecei ved ; .. • • • • , • • •• • • ~ , • • ~. 

B. CurrCllt Pl1Yloentsto the Rest of the World , • • • • • • • •• 19,499 .. . . , . 

\ ' 

1) ~orts pf f;pods, and ,SeM/l:i.ces ~ • • • •• 13,633 

(a,~ MO, r,en,',M, ',4iSe" '" • , " tI , • " ; ;, lO,2;1.6 (b Transportation ,and Insurance '. 36 
(c Foreign T!;'avel' _ ' • ' • ' .. ,'.,', . 466 
(d) Ydsoel1aneotls • t. ti " .. • ,. 2,915 

, ." . .. ' .. " , . 

2) GoverJlluent , .' • .' ~ • " .. f" , t' • ,. ,; • " 

3) Factor IMOlile Pflid .... , .. (Ii ... "," 

11 Net Il;id to Goverrunent'" , i i f' l ;' ~. • • 
2 NE)t P:rivate p'\)'Illonts " .. , i ;,' ;' ~. ;' " ;' • 
I:l O,ffiC,ial" ,l>i,sinvestment t, • .,,,;;, ;' t' ~ , 

,4 weal li,E)sourC"es of French TreasUX'y t" • , .• 

796 
,~ 

5~~ ., .J 

.. 1,'~4~ 

.. l?Q.6 
'B66 

1,~9~ 

776 


