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Historical Evolution of Documentary Stamp Taxes 

I. INTRODUCTION 

Taxation is a fiscal policy instrument imposed on persons, property objects, 
services and transactions for the purpose of raising government revenues for public 
needs. The government continues to seek for potential revenue sources, not just to 
burden its citizens with higher taxes, but to provide them the luxury of living in a 
civilized society. 

In line with this thought, a study is done on the development of Documentary 
Stamp Taxes to illustrate its importance as a stable and potential source of revenue. 
Tables, flow charts, and graphs support this, and other rEClevant data in connection with 
the collection of documentary stamp taxes. 

II. HISTORICAL DEVELOPMENT OF THE DOCUMENTARY STAMP TAX 

Introduction: What is DST? 

Taxes on documents, instruments, and papers as proof of acceptance, 
assignment, sale or transfer of an obligation, rights, or property are defined as 
Documentary Stamp Taxes or DST. As such, it is a tax on the privilege to enter into a 
transaction, and every time a transaction changes hands, documentary stamp taxes are 
imposed. These taxes have been imposed as early as 1915, and through time, it has 
undergone several changes with respect to the tax rates and sections in the National 
Internal Revenue Code (NIRC). Metering machines were introduced in 1924, while 
electronic metering was used later in 1998. In trying to monitor closely the documentary 
stamp tax collection, a study is done to explain the evolution of documentary stamp 
taxes and provide the necessary data for further economic analysis and its simulation. 
However, this study only covers the years 1972 up to the present. 

Importance of Documentary Stamp Taxes 
I 

Documentary stamp taxes can be regarded as one of those taxes overlooked by 
the government, which, in turn, can generate a significant amount of revenue. 
Somehow, they failed to acknowledge the collection of documentary stamp taxes as a . 
stable source of revenue, and thus, they incorporated documentary stamp tax collection 
as "Other Taxes" in their annual reports. The percentage contribution of documentary 
stamp tax collection to the total BIR revenue collection, as shown in Appendix 1, reflects 
only a small percentage, but this should not be considered as an insignificant value. 
Compared to the total revenue collection, an amount such as 2% or even 5% may seem 
negligible, but this already translates into billions of pesos good enough to support one 
city. Also, comparing this with other tax collections to the total BIR collection in the year 
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1998, specifically the excise tax collections for cigarettes, distilled spirits, and fermented 

liquor, total documentary stamp tax collections translates to a greater revenue collection 

at 5.61%. This is summarized in the Table 1. 

Table 1 
Comparative Tax Collections 
to Total BIR Collection (1998) 

Type of Tax % to Total BIR Collection 

Documentarv Stamp Tax 5.61 % 

Ciqarettes 4.97% 

Fermented Liquor 3.10 % 

Distilled Spirits 0.59 % 

*1998 collections for the different kmds of taxes were obtamed from the BIR Annual 

Report and divided by the total BIR collection for the year 1998. 

Many changes were incorporated since 1972 with the thought of improving the 

efficiency of documentary stamp tax collection. Major changes, especially during the 

years 1972, 1978, 1984, 1995, and 1997, were reflected in the tax rates and bases, as 

well as in the amendments (Appendix 2 and 7). The corresponding provisions enacted 

by the legislative body of our government basically caused the changes in the tax rates.· 

There are other equally Significant factors affecting documentary stamp taxes 

and these contribute to its overall importance. From the data that was obtained, banks 

proved to be one of the largest contributors of this tax. With this in mind, variables, 

such as interest rates, can be manipulated to account for the fluctuations in the 

documentary stamp tax collections. This is one angle. Another is you can look at the 

stability of the political environment at a particular time. In trying to explain the major 

fluctuations in the graph below, the years 1973, 1987, 1988, 1992, 1993, 1994, and 

1997 stood out. 

% 

Graph 1 
Percentage of DST in 
Total BIR Collections 
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Martial law was declared in 1972, and during that period, there were a lot of 
banks that closed. This can be translated into . lower documentary stamp taxes levied 
since major transactions came from banks. This can be a reason for the drop in the 
collection percentage in 1973. 

In 1986, there was a new set of tax rates and bases for documentary stamp 
taxes, which went as high as 30-50%. It is a known fact that when taxes increase, 
purchase of goods and services usually decrease. This can explain the sharp drop in the 
graph. During President Aquino's term, liberalization was the issue. Interest rates went 
down to encourage investments in the country. Probably, collections have increased due 
to the export and import bills of exchange transactions subject to documentary stamp 
tax during that period. 

In 1990, the drop in collections may be traced to the twenty (20) tax treaties 
signed on December 31, 1990. In theory and in practice, the more taxes imposed, the 
more people tried to evade from paying it. But in the next two years (1991-1992), 
documentary stamp tax collections increased and this can be attributed to the Five-Point 
Tax Administration Improvement Program, which included: a new payment control 
system (NPCS), Taxpayer's Identification Number (TIN), final withholding tax system" 
large taxpayer unit, and the monthly Value Added Tax (VAT) payment. 

The year 1994 posted the highest percentage of DST collections to the total BIR 
collections. Prior to this year, documentary stamp taxes were applied only to 
transactions issued in the Philippines, which meant that transact10ns done by some 
Philippine companies in other foreign countries were not subject to documentary stamp 
taxes. By imposing Revenue Regulations No. 9-94, this problem was addressed and 
thereby explains the increase in the tax collection for the said year. But after a while, in 
the years 1995-1997, collections decreased again due to legislation, specifically on the 
Comprehensive Tax Reform Program or CTRP. 

Despite the slump in the economy that was reflected in the year 1998, 
collections of documentary stamp taxes increased. The Comprehensive Tax Reform 
Program or CTRP included a law (Revenue Regulations No. 3-97) which was directed 
towards the Reverse Repurchase Agreements entered into and between the Bangko 
Sentral ng Pilipinas (BSP) and any authorized agent bank for liquidity purposes. 

The changes presented from 1972 up to 1998 clearly show the Significance of 
documentary stamp taxes in being a potential source of revenue for the Philippine 
government. 

Tax Rates and Bases 

The distribution of the different documents and transactions in the National 
Internal Revenue Code (NIRC) are divided into 23 sections, as shown in Table 2. Every 
now and then, there are instruments added or deleted from a section or the section 
number changes due to legislation and presidential decrees. There are instruments that 
are simply reclassified. To illustrate, bonds, in 1972-1984, were under Section 223, but 
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in 1995 up to the present, were transferred to Section 177. Also, other new sections are 

added or even deleted. For instance, pre-need plans were not included before. It was 

only in 1984 that these transactions were imposed documentary stamp taxes. Other 

changes, as well as the transactions covered, are summarized in Tables 3 and 

Additional Tables - Table 1. 

NIRC 
Sec. 
174 

175 
176 

178 

179 

180 

181 

182 

183 
184 
185 

186 

187 

188 
189 
190 

191 

192 
193 
194 

Table 2 
Transactions Subject 

to Documentary Stamp Taxes 

Transaction/Document Documentary Stamp Tax 

DST on debentures and certificates of P1.50 for every P200 or fractional part thereof 

indebtedness 
DST on original issues of stocks P2.00 for every P200 or fractional Dart thereof 

DST on sales, agreement to sell, memoranda P1.S0 for every P200 or fractional part thereof 

of sales, deliveries or transfer of due bills, 

certificates of obligation of shares, or 

certificates of stock 
DST on certificates of profits or interest in PO.50 for every P200 or fractional part thereof 

property or accumulations 
DST on bank checks, certificates of 

deposi181ts not bearing interest and· other 
P1.50 on each bank check, certificate of deposit 

instruments 
DST on all bonds, loan agreements, P0.30 for every P200 or ~ractional part thereof 

promissory notes, bills of exchange, drafts, 

instruments and securities issued by the 

government on any of its instrumentality, 

deposit-substitute debt instruments, 

certificates of deposit bearing interest, and 

other not payable on sight or demand 

DST upon acceptance of bills of exchange and P0.30 for every P200 or fractional part thereof 

others 
DST on foreign bills of exchange and letters of PO.50 for every P200 or fractional part thereof 

credit 
DST on life insurance p_olicies PO.50 for every. P4.00 or fractional part thereof 

DST on pOlicies of insurance up.on ps()pert:y PO.SO for evelyP4.00 or fractional part thereof 

DST on fidelity bonds and other insurance P1.S0 for every P200 or fractional part thereof 

policies 
DST on poliCies of annuities and pre-need P0.50 for every P500 or fractional part thereof 

plans 
DST on indemnity bonds P0.30 for every P4.00 or fractional part thereof 

I 

DST on certificates P1S 

DST on warehouse receipts P1S 

DST on jai-alai, horse rate tickets, lotto or PO.10 for every ticket that does not exceed 

other authorized number qame P1.01 

DST on bills of lading or receipts P1.00 if the value of goods is less than P1000 

and PlO.OO if the face value exceeds P1000 

DST on proxies P1S 

DST on power of attorneys P5 

DST on leases and other hiring agreements P3.00 for the first P2000 or fractional thereof, 

and an additional P1.00 for every P1000 in 

excess of the first P2000 
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Table 2 (continuation) 

NIRC Transaction/Document Documentary Stamp Tax 
Sec. 
195 DST on mortgages, pledges and deeds of trust P20 if the amount secured is not more than 

PSOOO and Pl0 for every additional PSOOO 
196 DST on deeds of sale and conveyance of real P1S if the amount does not exceed PlOOO and 

property P1S for every additional Pl000 
197 DST on charter parties and similar instruments PSOO for six months of vessel or streamer, 

wherein the gross tonage does not exceed 1000 
tons 
PlOOO for the first six months if the gross tonage 
exceeds 10000 tons, and an additional PlOO for 
every additional month 
P1S00 for the first six months if the gross tonage 
exceeds 10000 tons and an additional P1S0 for 
each additional month 

The National Internal Revenue Code or NIRC can also be viewed with regard to 
the tax rates and bases assigned per instrument or transaction. Tax bases and its 
corresponding tax rates determine the documentary stamp tax, and this should be 
monitored and controlled by each Revenue District Office or RDO. On the other hand, 
legislation and presidential decrees also affect changes on the tax rates. Over time, tax 
rates have increased, indicating that these taxes are indeed potential sources of, 
revenue, if monitored closely and imposed on each and every transa~tion. A summary of 
the changes in the tax rates and bases from 1972 up to 1998 is presented in 
Appendix 2, while the table that follows presents the different instruments/transactions 
each section covered from the same time period (Tables 3 & Additional Tables -
Table 1). 

Table 3 
Changes in the Transactions Covered 

by Documentary Stamp Taxes 

NIRC Section 1972 I 1976 1984 

Section 223/174 
Bonds X X X 

Debentures X X X 

Certificates of indebtedness X X X 
Section 224/175 

Original issue of certificates of stock I X X I X 
Section 225/176 

Sales X X X 

Agreements to sell X X X 
Memoranda of sales X X X 
Deliveries or transfer of bonds X X X 
Deliveries or transfer of due-bills X X X 
Certificates of obligation X X X 
Shares or certificates of stock X X X 

5 

1995 1997 

X X 
X X 

I 

I X X 

X X 
X X 
X X 

X X 

X X 
X X 
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NIRe Section 

Section 226 

Bonds, debentures, certificates of 

indebtedness issued in foreign countries 

Section 227/177 

Certificates of profits or interest in 

proll.el!1' or accumulations 

Bonds 

Debentures 

Certificates of stock or indebtedness 

issued in foreiqn countries 

Section 228/178 

Bank checks 

Drafts 

Certificates of deposit not bearing interest 

Other instruments 

Certificates of profits or interest in 

property or accumulations 

Section 229/179 

Negotiable promissory notes 

Bills of exchange 

Drafts 

Certificates of deposit bearing interest 

Others not payable on sight or demand 

Bank checks 

Certificates of deposit not bearing interest 

Other instruments 

Section 230/180 

Acceptance of bills of exchange 

Others 

All bonds 

Loan agreements 

Promissory notes 

Bills of exchange 

Drafts 

Instruments & securities issued by the 

Government or any of its instrumentalities 

Deposit substitutes 

Debt instruments 

Certificates of deposits bearing interest 

Others not payable on sight or demand 

Section 231/181 

Foreign bills of exchange 

Letters of credit 

Acceptance of bills of eXChange 

Others 

Section 232/182 

Life insurance policies 

Foreign bills of exchange 

Letters of credit 

1972 

X 

X 
X 
X 
X 

X 
X 
X 
X 
X 

X 
X 

X 
X 

X 

6 

... 
1976 I 1984 1995 I 1997 

X 

X X 

X X .... 
X X 
X X 

X, X 
X X 
X X 
X X 

X X 

X X 
X X 
X X X X 

X X 
X X 

, X X 
X X 
X X 

X X 
X X 

X X 
X X 
X X 
X X 
X X 
X X 

X X 
X X 

I X X 
X X 

X X 
X X 

X X 
X X 

... 

X X 
X X 
X X 



NIRC Section I 1972 1976 1984 I 1995 I 1997 
Section 233/183 

Policies of insurance upon property X X, X I 
Life insurance policies I I X X 

Section 234/184 

Fidelity bonds X X X 
Other insurance policies X X X 
Policies of insurance upon property X X .... Section 235/185 

Policies of annuities X X X 
Fidelity bonds X X 
Other insurance policies X X 

Section 236/186 

Indemnity bonds X X X 
Policies of annuities X X 
Pre-need plans X X 

Section 237/187 

Certificates X X X 
Tax clearance certificates X 
Indemnity bonds X X 

Section 238/188 

Warehouse receipts X X X 
Hotel receipts X X " 
Certificates X X 

Section 239/189 

Jai-alai X X X 
Horse race tickets X X X 
Warehouse receipts X X 

Section 240/190 

Bills of lading or receipts X X X 
Jai-alai X X 
Horse race tickets X X 
Lotto X X 
Other authorized numbers games X X 

Section 241/191 

Proxies I X X X I 
Bills of lading or receipts I I I I X I X 

Section 242/192 

Powers 0\ attorney I X X X I 
Proxies I I I X X 

Section 243/193 

Leases X X X 
Other hiring agreements X X X 

Powers of attorney X X 

7 



--
! 

.J 

. £ 

NIRC Section 1972 I 1976 1984 1995 1997 

Section 244/194 

Mortgages X X X 

Pledges X X X 

Deeds of trust X X X 

Leases 
X X 

Other hiring agreements X X 

Section 245/195 

Deeds of sale X X X 

Conveyance of real property X X X 

Mortgages X X 

Pledges 
X X 

Deeds of trust X X 

Section 246/196 

Charter parties X X X 

Similar instruments X X X 

Deeds of sale X X 

Conveyance of real property X X 

Section 197 

Charter parties I I X X 

Similar instruments . I I X X 

Section 198 

Derivatives " X 

Source: Nat/anal Internal Revenue Code (NIRC), Tax Reform Act of 1997 

An estimate of the distribution per instrument/transaction is provided in a 

separate study done by Mrs. Teresa Caparas entitled "An Analysis on Documentary 

Stamp Taxes". This study gives a clearer perspective as to how much revenue can be 

expected from each instrument covered by documentary stamp taxes. 

III. MAIN POLICY CHANGES 

Policies on documentary stamp taxes covering the proper implementation and 

procedures to be followed are greatly affected by changes in legislation. What follows 

are the current changes in policies covering the said taxes, with respect to Revenue 

Regulations, Republic Acts, Revenue Memorandum Orders, and the Comprehensive Tax 

Reform Program Laws . 

• Local Transactions Signed Abroad (1994) 

Previous to this law, there were some companies who bring and sign their 

transactions abroad, like in Hong Kong, for the simple reason that they may be 

exempted from paying large amounts of documentary stamp taxes here in the 

Philippines. To avoid this practice, Revenue Regulations No. 9-94 was implemented. 

This law identifies the persons liable to pay documentary stamp taxes on documents, 
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instruments, loan agreements and papers, and upon acceptances, assignments, 
sales and transfers of the obligation, right or property incident thereto. Documentary 
stamp taxes for and in respect of the transactions so had or accomplished shall be 
paid as hereinafter prescribed by the person making, signing, issuing, accepting, or 
transferring the same, wherever the document is made, signed, issued, accepted, or 
transferred when the obligation of right arises from Philippine sources or the 
property is situated in the Philippines, and at the same time such act is done or 
transaction had. Provided, that whenever one party to the taxable document enjoys' 
exemption from the tax herein imposed, the other party who is not exempt shall be 
the one directly liable for the tax. 

Manner of Affixture (1994) 

In 1924, the method of affixture used on Documentary Stamp Taxes was the 
actual affixture, where affixture and cancellation were done by writing or stamping 
across the documentary stamp the date of cancellation. No laws were implemented 
nor followed regarding the validity of the affixed documentary stamps, that is why 
documentary stamp taxes were of limited value. Later on, perforation of 
documentary stamps was introduced, although actual affixture was still practiced. 
The policy on the affixture and cancellation of documentary stamps to documents 
are clarified in Revenue Regulations No. 9-94. Documentary stamp tax shall be paid 
by the purchase and affixture of the documentary stamps to the document or 
instrument taxed or to such other papers as may be indicated by law or regulation 
as the proper recipients of the stamp and by the subsequent '.cancellation of the 
documentary stamp which may be done by writing, stamping, or perforating the 
date of the cancellation across the face of each stamp in such a manner that part of 
the writing, impression, or perforation shall be on the stamp itself and partly on the 
document to which the stamp is attached. 

Improvements in the old system were introduced, but the method applied was 
not very sophisticated yet, recognizing the fact that the same method of affixture 
was adopted. 

• Comprehensive Tax Reform Program (CTRP) of 1997 

The Comprehensive Tax Reform Program was made into law for the purpose of 
implementing documentary stamp taxes completely. To emphasize its importance, 
Section 201 of ,the National Internal Revenue Code (NIRC) of 1997 discusses the 
effects of failing to stamp taxable documents, An instrument, document, or paper 
which is required by law to be stamped and which has been signed, issued, 
accepted, or transferred without being duly stamped, shall not be recorded, nor shall 
it or any copy thereof or any record of transfer of the same be admitted or used in 
evidence in any court until the requisite stamp or stamps shall have been affixed 
thereto and cancelled. No notary public or other officer authorized to administer 
oaths shall add his jurat or acknowledgment to any document subject to 
documentary stamp tax unless the proper documentary stamps are affixed thereto 
and cancelled. 

9 
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Revenue Memorandum Order No. 83-98 implements the Tax Code of 1997, while: 

Revenue Regulations No. 5-97 is the basis of Revenue Memorandum Order No. 83-

98. 

• Purchase and Affixture (1997) 

Under Revenue Regulations No. 5-97, Section 2 discusses the purchase and 

affixture of loose documentary stamps or the actual stamping system. Any person 

may purchase loose documentary stamps not exceeding P200.00 for future 

application upon taxable documents/transactions from Revenue Collection Officers. 

Loose documentary stamps shall be allowed to be used only when the amount of 

documentary stamp tax due on a taxable document/transaction does not exceed 

Pl0.00. Cancellation of the documentary stamp affixed to the taxable documents 

must be done by writing two lines across the stamp and portion of the document to 

which it is affixed, and indicating the date of affixture thereto by perforation as to 

render it unreusable. The purchase and affixture of documentary stamps through 

constructive stamping on taxable documents/transactions or the Receipts System is 

also tackled and this falls under Section 3 of the same regulation. According to the 

said section, any person may, at anyone time, purchase documentary stamps for 

constructive affixture on each taxable document/transaction if the amount of' 

documentary stamp tax due is ten pesos (Pl0.00) or more. In lieu of the actual 

documentary stamps, the duplicate copy or certified xerox copy of proof of payment 

may be affixed on each document. Advance purchase of documentary stamps for 

future application on taxable document/transaction shall not be allowed through the 

constructive stamping or receipt system. 

• Other Changes in Legislation 

Republic Act No. 7660 summarizes the rationalization function of the structure 

and administration of documentary stamp taxes. It presents changes in the tax rates 

and its bases, as well as the incremental revenues from the increase in the 

documentary stamps. Revenue Regulations No. 7-92 and 9-94 are the implementing 

regulations of Republic Act No. 7660. 

IV. POLICY CHANGES MOVING TOWARDS THE ELECTRONIC SYSTEM 

, I 

In 1972, the implementation of documentary stamp taxes became more clearly 

defined with the issuance of several revenue regulations. But it was only in 1992 that 

Revenue Regulations No. 7-92 was issued to prescribe new policies and guidelines to 

control and monitor the installation, operation, and the use of metering machines on a 

voluntary basis. The three different ways of affixing documentary stamp taxes, namely 

the actual affixture, constructive stamping, and the use of metering machines are thus 

considered. This regulation was implemented under Revenue Memorandum Order No. 

21-93 and was further amended by Revenue Memorandum Order No. 64-94. 

10 
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In 1997, Revenue Regulations No. 5-97 was issued, making the voluntary use of 
metering machines mandatory for transactions where the value of the documentary 
stamp tax due is more than ten pesos (P10.00). Sections 2.2 and 3.3 of this regulation, 
particularly focusing on the purchase and affixture of loose documentary stamps or the 
actual stamping system and that of constructive stamping on taxable 
documents/transactions or receipts system, supports the mandatory nature of this 
regulation. It was also in this year that the Bureau of Internal Revenue started 
implementing the use of Form 2000 as the taxpayers obtained documentary stamps 
from them. This replaces the Authority to Accept Payment (ATAP) forms used 
previously, and this provides a general breakdown of the transactions documentary 
stamp taxes are imposed on. The taxpayers are required to submit the Information, 
Return for Documentary Stamp Taxes Paid or their BIR Form 2002 within ten (10) days 
following the close of the month covered by the aforementioned return to the Revenue 
District Office concerned for monitoring, control, and reconciliation purposes. This 
further breaks down the transactions covered by the necessary documentary stamp 
taxes. 

The succeeding discussion covers the poliCies with regard to the different laws or 
memoranda, methods of affixture in depth, comparative analysis of the past and present 
systems incorporating the list of users and process flows, and its benefits and features. 

Methods of Affixing Documentary Stamp Taxes 

It can be said that the affixture of documentary stamp taxes has improved over 
the years, and this translates to a corresponding improvement in the collection of 
national taxes. From the simple strips manually attached to the documents and printed 
by the Central Bank, the bureau continued to look for ways to effectively and effiCiently 
collect documentary stamp taxes, such as the use of constructive stamping, manual use 
of metering machines, and finally the use of electronic metering. The three methods of 
affixing documentary stamp tax paid in documents or instruments as provided in, 
Section 4 of Revenue Regulations No. 4-94, implementing Republic Act No. 7660, is 
presented below. 

• Actual affixture of the documentary stamp tax in the face of the 
document/instrument and canceling the same by writing, stamping, or 
perforating the date of the cancellation across the face of the stamp such 
that part of the writing, stamping, or perforating shall be on the stamp itself 
and part in the document or instrument. The disadvantag~ of using this 
method is that it can easily be reproduced and revised many times, making it 
possible for fake stamps to be circulated in the system. Also, there is no 
control and monitoring done in using such method. 

• Constructive Stamping - The documentary stamp tax due, if it is P10.00 or 
more, is paid at the time the act is done without affixing the stamp on the 
document or instrument, but simply writing on its face the information shown 
in the evidence of payment (OR/bank validation) in the tax return, such as 
the OR#, date of payment, amount paid, and name of payee. In using rubber 
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stamps for this method, it implies that it can be cancelled after it served its 

purpose, can be revised many times even without funds, and can produce 

fake stamps. Besides, no control and monitoring is done. .' 

Use of Metering Machines - The value of the documentary tax due is 

imprinted on the face of the document or instrument using the metering 

machine without affixing any documentary stamps. The taxpayer buys 

documentary stamps from the BIR by securing BIR Form 2000 and the 

amount of documentary stamp purchased is being paid directly to the 

Authorized Agent/Accredited Banks -(MBs). Loading of the documentary 

stamp purchased is done in the Collection Division concerned by presenting 

the duly validated BIR Form 2000. This assumes that the documentary stamp 

tax meter has sufficient stamp value inside the machine. In order to do this, 

the machine has to be loaded and users have to pay the tax. The metering 

machine is adjusted correspondingly on the amount purchased in the 

presence of COA representative and the BIR. However, antedating and 

tampering with the stamps are possible with this method. 

The affixture of documentary stamp taxes involves the use of two kinds of 

metering machines: the conventional metering (also metered machines, as discussed 

above) and the electronic metering machine. Revenue Regulations No. 5-97' 

implemented the use of metered machines, but because problems on security and 

tampering of documentary stamps were common, Revenue Memorandum Order 

No. 83-98 was then implemented. Basically, the BIR Forms used in acquiring 

documentary stamp taxes were the same, but the latter law pushed for the mandatory 

use of documentary stamps. The Bureau of Internal Revenue (BIR) has set up a Data 

Center where on-line monitoring of these taxes is possible. 

The chart that follows summarizes the different methods used in affixing 

documentary stamp taxes. 

Chart 1 
Methods of DST Affixture 

DST Payment Systems 

Actual/Constructive Metered Machine Electronic Metering 
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Conventional Metering Method of OST Affixture 

The conventional way of collecting documentary stamp taxes was through the 
use of mechanical metering machines. Under this system, the payment of documentary 
stamp tax shall be made by the purchase and affixture of documentary stamps of the 
proper value to the document or instrument sought to be taxed or to any other paper, 
which the law indicates as the proper recipient of the stamp. 

With regard to the manner of payment stated in Revenue Regulations No. 9-77, 
only cash shall be accepted for the payment of stamps on documents mentioned above. 
However, manager's or cashier's checks may also be accepted, but in no case shall 
personal checks or money orders be accepted for the payment thereof. 

The recording and remittance of documentary stamp tax collections derived from 
the imprinting of stamps shall be as follows: 

• Daily abstract of collections shall be maintained for the printing of daily 
transactions. , 

• Revenue collections shall be remitted to the Treasurer of the Philippines 
pursuant to Department Order No. 20-73, dated June 14, 1973. 

• Manner of remittance advice shall be separate for documentary stamps and 
science stamps for the account of the Bureau of Internal Revenue. 

• Statement of remittance for the documentary stamps and science stamps 
shall be prepared within twenty (20) days after the end of the month, which 
shall be submitted to the commission of Internal Revenue. 

For the loading or reloading of the metering machines, the taxpayer has to bring 
the metering machine to the office of the Collection DiviSion after paying the desired 
amount using the Authority to Accept Payment (ATAP), subsequently replaced by BIR 
Form 2000 as implemented by Revenue Regulations No. 5-97. 

In the conventional system of documentary stamp purchases, all mechanical 
meters require feeding thick and stiff material to actuate mechanical trip mechanism 
despite destroyed impression, especially on strip stamps. Also, it involves conventional 
impression, wherein the data seen on impression are the value of the Istamp, the date 
and machine's serial number, which is very different from the electronic system. This 
was based on Revenue Memorandum Order No. 21-93 as amended. The Collection 
DiVision shall keep ready for inspection the Book for Documentary Stamp Daily 
Transaction. Quarterly reports, however, are set within fifteen (15) days after the end of 
the month, instead of twenty (20) days as previously done. 
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Since 1972, several Revenue Regulations and Republic Acts have been issued 

which affected the structure of documentary stamp taxes, such as what follows. A 

separate listing of the actual legislation will be submitted together with this study. 

• 
• 
• 
• 

• 

Revenue Regulations No. 23-73, dated August 22, 1973 

Revenue Regulations No. 10-74, dated March 3, 1974 

Revenue Regulations No. 9-77, dated August 9, 1977 

Revenue Regulations No. 5-88, otherwise known as the Documentary 

Stamp Tax Regulation, amending Section 303 of Revenue 

Regulation No. 26 

Revenue Regulation No. 7-92, revising the regulations on the 

management of documentary stamp metering machines in the custody of' 

authorized taxpayers; the objective of which is to prescribe policies and 

guidelines to monitor and control the installation, operation and use of 

documentary stamp tax metering machines 

• Republic Act No. 7660, an act rationalizing further the structure and 

administration of documentary stamp taxes; amending for the purpose of 

certain provisions of the National Internal Revenue Code, as amended, 

allocating funds for specific programs and other purposes. 

To effectively ensure the implementation on the said regulations, revenue 

officials of the National Office (CPD) serve the functions listed below. 

• Custodian of all registered documentary stamp metering machines are 

under their authority; 

• They have the power to cancel approved permits to operate, if there is 

any irregularity; 

• They have the power to investigate irregularities; 

• Other duties that are relevant to documentary stamp tax metering 

machine's operation concerned. 

The use of SIR Form No. 2000 (Documentary Stamp Tax Declaration) was 

implemented upon the issuance of Revenue Regulation No. 5-97, dated January 31, 

1997, replacing the ATAP or Authority to Accept Payment in paying the documentary 

stamps. 

The table that follows presents the total number of documentary stamp tax users 

of the conventional metering machines. A general breakdown of the sectors is provided, 

showing that banks comprise the largest percentage (70.54%) among the 689 users of 

documentary stamps. Other dominant sectors include insurance companies (16.84%), 

the financing sector (6.39%), and the brokerages (2.61%); 
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Table 4 
Total Number of Users 

onven lona etenng ac me C t' 1M M h' 

BUSINESS ENTITIES TOTAL METERS PERCENTAGE 

Travel Agency 1 0.15% 

Banks 486 70.54% 

Brokers 18 2.61% 

Bureau of Customs 1 0.15% 

Manila Electric Company 1 0.15% 

Financinq 44 6.39% 

Insurance 116 16.84% 

Law Office 2 0.29% 

Realty 1 0.15% 

Refinery 9 1.31% 

ShiIJping 9 1.31% 

Forwarder 1 0.15% 

TOTAL 689 100% 
... 

Source: BIR - Col/ecf:Jons Program DIVIsion, 1999 

New Electronic Funds Management System of DST Affixture 

In trying to ensure the control and effective monitoring of purchased 

documentary stamp taxes and its usage, the new system utilize's a highly secured 

technology of encryption and high risk transaction, which will only be manifested 

through the use of an electronic metering machine. Security is added from registration 

to the issuance of permit numbers on-line after the manufacturer gives verification of 

serial numbers during initial loading. The exact value of the stamp is provided since the 

meter has extended the printing range from 0.10 to 99,999.90, On-line monitoring of 

dormant meters and on-line inspection every sixty (60) days is also done. With regard to 

the encrypted impression, it is referred to as "Information based Indicia." Each 

impression made is unique from any other impression by any meter. Furthermore, it 

provides a verification system, whereby the verification tool available in the system 

could decrypt each encrypted impression. The system provides fast and accurate reports 

on every transaction periodically. 

In using the new electronic tax-imprinting meter, each meter serial number will 

be registered at the Bureau of Internal Revenue (CPD) and will be as~igned a Specific 

Account Number, which can have several tax meters. After the meter has been 

registered and delivered to the registered owner, funds should be deposited to their 

Account Number at the Authorized Collecting Agents or Banks before requesting for 

meter resetting/loading. In actual loading, the operator will connect any telephone line 

to the terminal of the GEM internal modem (GEM also being the brand of the metering 

machines), push the "REFILL" button and it automatically dials-up the number of the 

BIR Data Center. The Data Center will verify all information needed to qualify fqr 

loading, such as ascending and descending registers, document piece count and meter 

serial number. With this information, the details of the Account Number and funds 

availability will be determined by the Data Center and the screen of the GEM meter will 
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ask how much the operator would like to load. If funds deposit/balance is sufficient for 

the loading being requested, the GEM meter will flash the amount requested for 

confirmation of the operator by pushing the "YES" button. Electronic meter inspection is 

done every time the GEM meter contacts the BIR Data Center . 

Thus, no more trips to the BIR Collection Offices are needed. Also, there is no 

more risk of losing the meter or check payment. For the BIR personnel's benefit, less 

field inspection is required by this new system. Finally, the "HIGH VALUE" button will ask 

the operator for confirmation before printing. There will no longer be any lost 

impression. The positive inkjet printer will not print if the document is not properly fed 

and the message "low ink" flashes when there is a need to replace the cartridge. This is 

the followed procedure on the use of the new electronic tax-imprinting meter under the 

BIR Electronic Funds Management System. 

The mandatory use of the Electronic Metering Machine (GEM meter) is highly 

encouraged by the BIR through the issuance of Revenue Memorandum Order No. 83-98, 

pursuant to CTRP regulations amending some provisions in Revenue Regulations, 

No. 5-97 for various reasons; primary of which is its efficient and effective means of 

monitoring and control on actual purchases and usage of documentary stamps. For the 

year 1998, the total collection on documentary stamp taxes amounted to P200.85 M, 

with three documentary stamp tax users, namely: Far East Bank and Trust Company 

(FEBTC), Land Bank, and the Armed Forces of the Philippines (AFP) insurance company, 

registered as pilot using GEM meters. Cost per meter was set at P62,500.00. In spite of 

the cost, the return on such investment was manifested in '. the efficient data 

management of the documentary stamp tax users, as well as the BIR, reduced 

administrative costs and eliminated forms used, padlock seal and field audits . 

By the year 1999, a total of 466 electronic meters were already in use. A list of 

the documentary stamp tax users of the Electronic Funds Management Metering 

Machines shows that insurance companies dominate with 55.6% of the total number of 

taxpayers. Head offices and branches of banks, on the other hand, comprise 37.8%, 

while shipping lines, brokers, and rural banks each cover 2.2%. Table 5 presents the list 

of electronic metering machine users. 

Table 5 
List of Taxpayers and/ or Users 

etenng ac me It DST M M h' W' h E ncryptlon 

TAXPAYERS/USERS NO. OF METERS NO. OF DST USERS 

Shippinq Lines 1 1 

Banks 428 17 

Rural Banks 1 1 

Insurance Companies 35 25 

Brokers 1 1 

TOTAL 466 45 

Source: Documentary Stamp Tax Metermg Machme Data Center (DSTMMDC) 

Collections Program Division, 1999 
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V. COMPARATIVE PROCESS FLOWS AND ENCRYPTION 

Comparative Process Flow for Methods of DST Affixture 

The process flow for the conventional documentary stamp metering machine of 
the Collections Program Division unit aims to generate one hundred per cent (100%) 
collection from documentary stamp taxes and to accelerate the loading and reloading of 
documentary stamp metering machines within four (4) hours from receipt of request' 
from the user/banks. The procedures are presented in Chart 2. On the other hand, the 
process flow for the documentary stamps through the use of electronic metering 
machines or the Electronic Funds Management System that follows presents the 
procedures in using the metering machines, processing of applications for permit to 
operate the DST machine with encryption, registration on-line of DST application, and 
the loading/reloading of DST purchased. This is presented in Charts 3 - 7. 

Comparing the process flows of the two methods outlines the greater advantages 
brought about by using the electronic metering system. No more trips to the collection 
offices are necessary since documentary stamp taxes are directly deposited, loading is 
matched with a credit account to the SIR, and security is no longer a problem. 

Encryption Under the Electronic Metering System 

Comparative Summary of Benefits 

In using the new electronic metering system" there has been a signiflcant 
increase in the collection of documentary stamp taxes (as shown in the appendix) as the 
recording and monitoring of transactions were the main concern. This system not only 
eliminates fraud and undetected transactions. It also makes the procedures more 
convenient for the taxpayers. 

Table 2 of the Additional Tables summarizes the key benefits from the new 
system that have been in place with the issuance of Revenue Memorandum Order No. 
83-98 and Revenue Regulation No. 5-97, as well as under the Tax Code of 1997 in the 
new policy. Hopefully, all documentary stamp tax users, for the benefit of the 
government, shall use the new system. 

Comparative Features - Procedures 

The use of the new electronic metering machines proved to be more convenient, 
both for the taxpayers and for the BIR. Less BIR Forms were used and inspection of the 
meters became easier since monitoring was already on-line. Also, no more trips to the 
collection offices were necessary. 

An assessment of both the old and new metering machines' procedures are 
presented in the Additional Tables - Table 3. Procedures regarding the old metering 

17 



• • 

machines were approved under Revenue Memorandum Order No. 21-93, while those of 

the new metering machines with encryption were prescribed under Revenue 

Memorandum Order No. 83-98. 

Comparative Features -Impression 

Electronic encryption gives a unique and verifiable impression. Data on the 

imprints includes the value of stamps, date, and meter serial number, account/permit 

number, piece count and encrypted codes. Aside from this, security measures have been 

increased with the use passwords which are assigned only to the authorized users, 

break-off screws, vault or blackbox which automatically locks itself once tampered, and 

it provides automatic dating which eliminates ante-dating on documents. 

The comparison between the new electronic tax imprinting machine and the 

conventional meter is presented in the Additional Tables - Table 4. It presents an 

analysis of the specifications and procedures involved in the printing of documentary 

stamps. The improvement shown in the new system provides for a more efficient and 

effective colleCtion of documentary stamp taxes. 

VI. PRESENT STATUS & PROBLEM AREAS 

The database for the documentary stamp tax is already accessible. Currently, 

there are 45 registered documentary stamp tax users, with 466 electronic meters 

installed. In 1999, the Documentary Stamp Tax Data Center's total collection amounted 

to P680.89 M, with 55.56% participation of insurance companies, 40% for banks, and 

4.44% for the other sectors. Comparing this to the total collections for the year 1998, 

which is P200A M, the collection for 1999 registered an increase of P480A9 M or 

239.77% (Source: Documentary Stamp Tax Metering Machine Data Center, 1999). 

4% 

o Insurance 

CBanks 

COthers 

During the pilot run of the Electronic Funds Management System from February 

to March 1998, there were only three (3) volunteer users. This consisted of two financial 

institutions (Far East Bank & Trust Co. and Land Bank of the Philippines) and an 

insurance company (AFP). Later on, the number of users was increased to 45, resulting 

in a corresponding increase in documentary stamp tax collection. 
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The development of the documentary stamp tax system can clearly be explained 
by comparing the conventional with the new electronic system of collecting and 
monitoring. In ,determining the problem areas at present, problem areas of the 
conventional system were considered. 

The dominant issue faced by the conventional system was that of poor 
monitoring of the documentary stamp tax collections. Because of this, projection of 
revenue goal and collection cannot easily be done. Electronic metering machines were 
not yet used then, making it more difficult to record the issuance and to load and reload 
all meters. Taxpayers will have to bring the meters to the collection branches for, 
reloading, and therefore avoid the risk of losing check payments or the meter itself. 
Fraud on counter transactions has also been an issue, since large amounts of revenues 
transacted in counters were very tempting. Revenue leakage stemmed from the 
difficulty in detecting fake stamps, paper stamps being as good as cash and using meter 
strips more than once. Also, anybody can operate using the conventional operator's key, 
making the system not tamper-proof. Given these problems in the old system, it can be 
pOinted out that less accounting costs and fraud would have resulted from using an 
electronic system, for there would be less personnel involved and such a system can 
monitor the transactions taking place. 

With regard to the implementation of the new fund management system, the 
currently identified problem is the failure of the Bureau of Internal Revenue (BIR) to 
fully computerize all documentary stamp tax transactions and for its failure to strictly 
implement Revenue Memorandum Order No. 83-98 (dated Nov. 17., 1887), as well as 
implementing some provisions of the Comprehensive Tax Reform Program (CTRP) policy 
regarding documentary stamp tax transactions. By failing to computerize all 
documentary stamp tax transactions, not all collections of the said taxes are effiCiently 
and effectively monitored. Out of 4,000 potential users of electronic metering machines, 
non-compliance of almost 96% of the documentary stamp tax users, especially banks, 
on some provisions and policies of documentary stamp tax exist. Revenue Memorandum 
No. 83-98 was not followed mainly because of the resistance of some banks and their 
associations. It can be noted that upon verification of BIR Form No. 2000 by Revenue 
Data Centers, details of the transactions were not properly filled up. Categorizing 
documentary stamps as "Default" cannot provide us the certain transaction or the kind 
of document in which the tax was imposed. Very few taxpayers comply with the 
procedures regarding the proper filling up of BIR Form No. 2000 for reporting purposes. 
To support this pOint, Table 6 provides us with evidence showing that taxpayers do not 
fill in the BIR Forms properly. 

Table 6 
Sample Revenue District Office (ROO) 

Computerize eports-l . dR 998 
TOTAL TOTALOST 

ROO/ROC LOCATION OEFAULTOST COLLECTION 0/0 

RDO 30 Binondo 247 M 313.3 M 78.8 % 
RDO 32 Quiapo 44.4 M 48.7 M 91.2 % 
RDO 33 South Manila 4.6 B 4.7 B 99.7 % 

RDC - S.Luzon Southern Luzon 5.4 B 5.5 B 98.3 % 
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In addition to these problems, the system lacks adequate control and monitoring. Thus, 

a large amount of potential revenues is not properly classified into certain types of 

taxes. On the other hand, there has been no known complaint from the users or 

taxpayers using the electronic metered machines. 

The problem areas in the conventional system were somehow solved by the new 

electronic funds management system, but it still needs more improvement. Therefore, it 

is right that the Bureau of Internal Revenue move towards the electronic metering 

system. The only problem that remains is that this system is not yet fully implemented. 

Among the 5,242 users of documentary stamp taxes (refer to Mrs. Caparas' "An Analysis 

on Documentary Stamp Taxes"), only 45 users or 0.86% are registered taxpayers. Thus, 

full implementation of Revenue Memorandum No. 83-98 should be the top priority so 

that collections will finally be monitored effectively and effiCiently. Otherwise, a 

complementary move is for all Revenue District Offices (ROO's) to have one meter each 

so it can complement the unwillingness of some taxpayers. 
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Table 1 
CHANGES IN THE TRANSACTIONS COVERED 

BY DOCUMENTARY STAMP TAXES 

Effective Effective Effective Effective 
1972 1976 1984 1995 

Bonds, debentures, Bonds, debentures, Bonds, debentures, Debentures & 
& certificates of & certificates of & certificates of certificates of 
indebtedness indebtedness indebtedness indebtedness 
Original issue of Original issue of Original issue of Original issue of 
certificates of stock certificates of stock certificates of stock shares of stock 
Sales, agreements Sales, agreements Sales, agreements Sales, agreements 
to sell, memoranda to sell, memoranda to sell, memoranda to sell, memoranda 
of sales, deliveries of sales, deliveries of sales, deliveries of sales, deliveries 
or transfer or or transfer of or transfer of or transfer of due-
bonds, due-bills bonds, due-bills, bonds, due-bills, bills, certificates of 
certificates of certificates of certificates of obligation, shares 
obligation, or obligation, or obligation, or or certificates of 
shares or shares or shares or stock 
certificates of stock certificates of stock certificates of stock 

Bonds, debentures, 
certificates of stock 
or indebtedness 
issued in foreign 
countries 

Certificates of Certificates of profit Certification of Bonds, debentures, 
profits or interest in or interest in profits or interest in certificates of stock 
property or property or prop~rty or or indebtedness 
accumulations accumulations accumulation issued in foreign 

- countries 
Bank checks, Bank checks, Bank checks, Certificates of 
drafts, certificates drafts, certificates drafts, certificates profits or interest in 
of deposit not of deposit no of deposit no property or 
bearing interest & bearing interest & bearing interest & accumulations 
other instruments other instruments other instruments 

-- - ---

I: Ii. I I. i. 
_ ... J 

Effective 
1997 

Debentures & 
certificates of 
indebtedness 
Original issue of 
shares of stock 
Sales, agreements 
to sell, memoranda 
of sales, deliveries 
or transfer of due-
bills, certificates of 
obligation, or 
shares or 
certificates of stock 

Bonds, debentures, 
certificates of stock 
or indebtedness 
issued in foreign 
countries 
Certificates of profit 
or interest in 
property or 
accumulations 

----------
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NIRC Effective Effective Effective Effective Effective 

SEC. 1972 1976 1984 1995 1997 

Sec. 2291 Negotiable Negotiable Negotiable Bank checks, Bank checks, 

179 promissory notes, promissory notes, promissory notes, drafts, certificates drafts, certificates 

bills of exchange, bills of exchange, bills of exchange, of deposit not of deposit not 

drafts, certificates drafts, certificates drafts, certificates bearing interest, & bearing interest, & 

of deposit bearing of deposit bearing of deposit bearing other instruments other Instruments 

interest & others interest & others interest & others 

not payable on not payable on not payable on 

sight or demand sight or demand sight or demand 

Sec. 2301 Upon acceptance Upon acceptance Upon acceptance All bonds, loan All bonds, loan 

180 of bills of exchange of bills of exchange of bills of exchange agreements, agreements, 

& others & others & others promissory notes, promissory notes, 

bills of exchange, bills of exchange, 

drafts, instruments drafts, instruments 

& securities issued & securities issued 

by the Government by the Government 

or any of its or any of its 

instrumentalities, instrumentalities, 

deposit substitute deposit substitutes 

debt instruments, debt instruments, 

certificates of certificates of 

deposits bearing deposit bearing 

interest & others interest & others 

.- not payable on not payable on 

sight or demand sight or demand 

Sec. 2311 Foreign bi11s of Foreign bills of Foreign bills of Upon acceptance Acceptance of bills 

181 exchange & letters exchange & letters exchange & letters of bills of exchange of exchange & 

of credit of credit of credit & others others 

Sec. 2321 Life insurance Life insurance Life insurance Foreign bills of Foreign bills of 

182 pOlicies policies policies exchange & letters exchange & letters 

.L- ____ _____ ____ 
of credit of credit 

_._-----
._._.-
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NIRC Effective Effective Effective Effective Effective 
SEC. 1972 1976 1984 1995 1997 

Sec. 2331 Policies of Policies of Policies of Life insurance Life insurance 
183 insurance upon insurance upon insurance upon policies policies 

property property property 
Sec. 2341 Fidelity bonds & Fidelity bonds & Fidelity bonds & Policies of Policies of 

184 other insurance other insurance other insurance insurance upon insurance upon 
policies policies policies property property 

Sec. 2351 Policies of Policies of Policies of Fidelity bonds & Fidelity bonds & 
185 annuities annuities annuities other insurance other insurance 

policies policies 
Sec. 2361 Indemnity Bonds Indemnity bonds Indemnity bonds Policies of Policies of 

186 annuities & pre- annuities & pre-
need plans need plans 

Sec. 2371 Certificates, Tax Certificates Certificates Indemnity bonds Indemnity bonds 
187 clearance 

Certificates 
Sec. 2381 Warehouse Warehouse Warehouse Certificates Certificates 

188 receipts, Hotel receipts receipts, Hotel 
receipts receipts 

Sec. 2391 Jai-alai or horse Jai-alai or horse Jai-alai or horse Warehouse Warehouse 
189 race tickets race tickets race tickets receipts receipts 

Sec. 2401 Bills of lading or Bills of lading or Bills of lading or Jai·alai, horse race Jai-alai, horse race 
190 receipts receipts receipts tickets, lotto or tickets, lotto or 

.- other authorized other authorized 
numbers games number games 

Sec. 2411 Proxies Proxies Proxies Bills of ladings or Bills of lading or 
191 receipts receipts 

Sec. 2421 Powers of attorney Powers of attorney Powers of attorney Proxies Proxies 
192 

Sec. 2431 Leases & other Leases & other Leases & other Powers of attorney Powers of attorney 
193 hiring agreements _ _ hiring agreements hiring agreements 

..<'1' 
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NIRC 
SEC. 

Sec. 2441 
194 

Sec. 2451 
195 

Sec. 2461 
196 

Sec. 197 
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Effective Effective 
1972 1976 

Mortgages, Mortgages, pledges 

pledges., deeds of & deeds of trust 

trust 
Deeds of sale & Deeds of sale & 

conveyance of real conveyance of real 

property property 

Charter parties & Charter parties & 

similar instruments similar instruments 

. 

£ (" (" (" 
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Effective Effective Effective 

1984 1995 1997 
Mortgages, pledges Lease & other Leases & other 

& deeds of trust hiring agreements hiring agreements 

Deeds of sale & Mortgages, pledges Mortgages, pledges 

conveyance of real & deeds of trust & deeds of trust 

property 
Charter parties & Deeds of sale & Deeds of sale & 

similar instruments conveyances of conveyance of real 

real property property 

Charter parties & Charter parties & 

similar instruments similar instruments 
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... Table 2 
Comparative Summary of Benefits 

KEY BENEFITS DERIVED BY THE BUREAU OF BY THE USER/ 
FROM THE PROJECT INTERNAL REVENUE TAXPAYER 

1. Significant increase in This involves advance Neutral. This involves 
collection of DST collection through advance collection through 

payments made upon payment made upon 
loading/reloading of loading/reloading of 
meterinq machines. metering machines. 

2. Eliminates fraud on Large amounts of revenue Large amounts of revenue 
counter transactions transacted in counters are transacted in counters are , 

tempting. The less tempting. The less 
personnel involved in personnel involved in 
transactions and the transactions and the 
countercheck feature of the countercheck feature of the 
system will deter fraud. system will deter fraud. 

3. Eliminates undetected Paper stamps are good as Paper stamps are good as 
transactions done in cash. Fake stamps are hard cash. Fake stamps are hard 
conventional method to detect. Meter strips can to detect. Meter strips can 

be reused. Deliberately be reused. Deliberately 

liiI done or not, these causes done or not, these causes 
disputes and undetected disputes and undetected 
frauds resulting in revenue frauds resulting in revenue 
leakaqes. leakaqes. 

4. Security of revenue Material benefit Material benefit. Lower 
collection (tamper proof fraud and audit costs. 
features of meter) 

5. Facilitates recording and From issuance of permit, 
monitoring of loading and reloading of all, 
transactions meters, there is easier 

recording. All transactions 
are captured and arranged 
by date and summarized for 
easy retrieval. 

6. Reliable audit and Material benefit. Lower Material benefit. Lower 
verification tools fraud and audit costs. fraud and audit costs. 

Creation and maintenance 
of an automated database 

I 

of payments made by 
taxpayers usingDST. 

7. Fast and accurate reports Material benefit. BIR can Material benefit. Lower 
easily monitor collection. accounting costs. Creation 
Projection of revenue goal and maintenance of an 
and collection can easily be automated database of 
done. Creation and payments made by 
maintenance of an taxpayers using DST. 
automated database of 

' . 
• 1iIiI 



KEY BENEFITS DERIVED BY THE BUREAU OF BY THE USER/ . 

FROM THE PROJECT INTERNAL REVENUE TAXPAYER 
payments made by 
taxpayers using DST. 
Reports of meter activity 
per account or per meter 

serial number on a daily, 
weekly, or monthly basis 

can be accessed at the ..... 

press of a key. 

8. Reduce administrative Fewer personnel to handle. 

cost No padlock seal. 

9. Less personnel required Material benefit. Lower Material benefit. Lower 

to handle manual accounting costs. accounting costs. 

loading/reloading 
reports 

10. Lower cost of forms Material benefit. Lower Material benefit. Lower 
, . used and safekeeplng_ accounting costs. accounting costs. 

11. Lower cost of meter Material benefit. Lower Material'benefit. Lower 
, 

seal accountinq costs. accountinq costs. ; 

12. Lower cost of frequent Material benefit. Lower Material benefit. Lower 

field audits due to non accounting costs. accounting costs. 

updated files 
13. Procedures are Taxpayers will no longer Taxpayers will no longer 

convenient and safe to bring meters to collection bring meters to collection 

taxpayers branches for reloading and branches for reloading and 

therefore avoid the risk of therefore avoid the risk of 

losing check payment or . lOSing check payment or 

the meter itself. the meter itself . 
. . i Source: BIR Library 

. ,! -' 
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Table 3 
Comparative Procedures 

OLD METERING MACHINE WITHOUT NEW METERED MACHINE WITH 
ENCRYPTION ENCRYPTION 

(RMO # 21-93, 64-94, RR#9-94) (RR #5-97 and RMO # 83-98) , 

1. File an application for permit to operate 1. File an application for permit to operate 
with the BIR-Collection Programs with the BIR-Collection Programs 
Division. Division. 

2. Each meter serial number will be 2 . Each meter serial number will be 
registered at the Bureau of Internal registered at the Bureau of Internal 
Revenue (CPD). Revenue (CPD). 

3. Specific Account Number will be 3. Specific Account Number will be given 
assigned. to the taxpayer. This account number 

mav have several tax meters. 

4. After the meter has been registered 4. After the meter has been registered 
and delivered to the registered owner, and delivered to the registered owner, 
funds should be deposited to your funds should be deposited to your 
Account Number at the Authorized Account Number at the Authorized 
Agent Banks before requesting for Agent Banks before requesting for 
meter resettinq or loadinq. meter resettinq or loading. 

S. In actual loading, the user shall bring 5. In actual loading, the operator will 
physically the metered machine directly connect any telephone line to the 
to the Office of the Collection Division terminal of the GEM internal modem, 
of the Region where the user is push the "REFILL" button and 
registered. The machine shall be automatically dials-up the number of 
opened only when a written request the BIR Data Center. The Data Center 
therefore is sent by the taxpayer/user will verify all information document 
to the BIR-Collection Division. The piece count and meter serial number 
metering machine shall have two (2) with this information, the details of the 
distinct padlocks and keys and shall be Account Number and funds availability 
opened only in the presence of the will be determined by the Data Center 
taxpayer, Chief-Collection Division and and the screen of the GEM meter will 
COA representative. ask how much the operator would like 

to load. If funds deposit/balance will be 
sufficient for the loading being 
requested, the GEM will flash the 
amount requested for confirmation of 
the operator by pushing the "YES" 
button. 

6. Inspection shall be done through 6. Electronic meter inspection is done 
physical checking on the condition of every time the GEM meter contacts the 
the machine, as well as the verification BIR Data Center. No more trips to the 
and scrutiny of the Official Control BIR Collection Offices needed and no 
Book for Documentary Stamp Metering more risks of losing the meter or check 
Machine Daily Transactions. payment. 

, 
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OLD METERING MACHINE WITHOUT NEW METERED MACHINE WITH 

ENCRYPTION , ENCRYPTION .... 
(RMO # 21-93, 64-94, RR#9-94) (RR #5-97 and RMO # 83-98) 

7. No "HIGH VALUE" button. 7. "HIGH VALUE" button will ask the 
, 

operator for confirmation before 

printing. No more lost impression. The 

positive inkjet printer will not print if 

document is not properly fed. low ink 

flashes when cartridge needs 
replacement. 

S. All DST taxpayers/users shall maintain S. None .... 
an Official Control Book for 

Documentary Stamp Metering 

Machines Daily Transactions. Such 

book shall be subject to audit and 

verification on a quarterly basis by the 

BIR. 
10. Quarterly inspection of the Book for 10. None 

DST Metering Machines Daily 

Transactions. 
11. Inform the BIR -Collection Division of 11. None " 

any change of place or address of the 

installation of the Documentary Stamp 

metering machines. 
Source: BIR Library .. , 

... 
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FEATURES 
1. Imprint shown in 

documents 

2. Paper accepted for 
imprinting 

3. Printing Capacity 

4. Loading Capacity 

5. High Value Warning 

6. Loading Procedure 

Table 4 
Impression 

OLD SYSTEM 
(Conventional Meter) 

Conventional impression -
data seen on impression are 
the value of the stamp, date, 
and machine's serial number. 

All mechanical meters require 
feeding thick and stiff 
material to actuate 
mechanical trio mechanism. 
Needs two (2) machine 
imprints to print low and high 
value stamps. Printing range 
is from 0.10 to 999.90 or 
1.00 to 9,999.00 (no 
centavo). 
From P1DD.DO to P99,999.DD 

None 

Manual Loading Only- the 
taxpayer has to bring the 
metering machine to BIR for. 
loading or reloading. 

• 

NEW SYSTEM 
Encrypted impression -
each impression is unique 
from any other impression 
made by the same or 
other GEM meters. Data 
on imprints includes value 
of stamps, date, and 
meter serial number, 
account/permit number, 
piece count and encrypted 
codes. This is easily 
verifiable. 
Accepts single page 
documents as light as 56 
gms. 

Printing range is from 
0.10 to 99,999.90 in one 
(1) prililting. 

From PlOO.DO to 
P9,999,999.00 
When the value of the 
stamp is from 10,000 and 
above, the meter will not , 
print until the operator 
has confirmed that the 
value is correct. This 
ensures the correct 
amount of stamps on high 
value imoressions. 
Remote Loading/ 
Resetting - built-in 
modem will enable the 
user to load through 
telephone lines once the 
Electronic Fund 
Management is set-up. No 
more trips to the BIR 
collection branches and 
risk loss of meter. 
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FEATURES 

7. Ink Indicator 

8. Re-ink Process 

9. Use of Password 

10. Tamper Proof 

11. Automatic Dating 

12. Report Output 

13. Database Maintained 

Source: BIR Library 

OLD SYSTEM 
J:Conventional Meter) 

None 

Messy bottled ink applied to 
ink roller. 

Anybody can operate using 
the conventional operator's 
key. 

None 

Logbook done manually. 

NEW SYSTEM 
Reduced man-hour and 
transport cost. 
Low Ink Indicator- the 
screen of the meter will 
prompt the user for a 
change of cartridge once 
it is needed. This is to 
maintain clear impression 
at all times and avoid 
disiJutes, 
No Re-inking - cartridge is 
simply replaced if ink 
indicator is low. 
Password assigned to . 

authorized users only. 

Meter is physically 
protected against 
tampering - uses break-
off screws, vault or 
blackbox - locks itself 
once tampered 
Automatic dating 
eliminates ante-dating on 
documents 
Generates seven (7) 
reports automatically 
based on the database 
kept. 10001 

Independent database 
summarized for orderly 
reports in "\ fast and 
accurate manner. 

/00, 

31 
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Chart 1 
Methods of DST Affixture . 
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DST Payment Systems 

Metered Machine Electronic Metering' I 
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Chart 2 

Process Flow for Documentary Stamp 
Metering Machines (Conventional) 

Collection Division 

o 
t 

Pay the corresponding amount 
of the DST in the district 

where the bank/user is located 
and corresponding 

ATAP/Fonn 2000 is issued 

1. CO of the CD receive request 
1.1 Stamp"received" 
1.2 Furnish eOA a copy of request 
1.3 Coordinate the schedule ofloadingl 

reloading 

20 minutes 

2. RO of the CD receive validated 
ATAPIF'Lrm2000 

2.1 Fill up the portion of the request 
a~d return the validated 
ATAPlForm 2000 

5 minutes 
2.2 Check the balance reflected on 

request under "Reading before 
loading" and "Reading after 
loading," and also under the 
metering machine 

2.3 Maintain records for ascending and 
descending balance 

30 minutes 

o 
t 

Submit request for loading/ 
reloading of DS MM in 3 
copies to the CD of the 

Region 

3. The RO open/unseal the 
MM and load the amount 
of DS corresponding to the 
payment made in the 
presence of COA and user 
representative and keep the 
user meter sealer 

... .-- .-
l I. 

" ~,",.' 
I ___ •• J t I 

(0 
t". 

.~ 

Pay the P20.00 sealing fee ''', 
to the RCO of the District 

4. Seal the MM in the presence 
of COA representative using 
the "PRESCRIBED METER 
SEALER" and return the 
machine to the user or 
authorized representative 

10 minutes 

D 

Received 
the loaded 
and sealed 

MM 
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Chart 2 
Process Flow for Documentary Stamp 

Metering Machines (Conventional) 
Collection Division 

(Continuation) 

, ' 
', ..... ",) 

5, Prepare the following reports and 

transmittal/communication on or 
before the 5th days of the ff. months: 

a, Report on collection of DS MM 

b, Report on the inventory of used 

LEGENDS: 

and unused padlock seal 

c, Report on issue on padlock seals 
30 minutes 

6, The duplicate and triplicate copies of 

the reports and transmittal letter are 

initialed by the RO who executed the 

re-Ioading and sealing of MM 

7. The report on the collection ofDS MM 

and the in'[eotory of used and unused seal 
are forwarded to the CPO, while the report 
on the issued padlock seals are submitted 

H 
to the General Service Division on or H 
before the 41h days of the month 

r r ~ I' I" 

DS 
MM 
CO 
CD 
CPD -

Collection Programs Division J 

General SelV'ices Division 

f £ r [ 

Documentary Stamp 
Metering Machine 
Computer Operator 
Collection Division 
Collection Programs Division 

r II" £ t: • • • r I' 
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Chart 3 
Process Flow of Documentary Stamp 
Thru the Use of Metering Machines 

•.. - I: 
--.~'~'I-

(New System, Electronic Meter on Electronic Funds Management) 

Meter 
Operation 

.... ,.. Re-Loading 

Same Steps on Initial Loading 

~i 

.... ,.. 

a Verifiable impression a Form 2000 will be filed together 
with the payment at the AAS for 
the desired amount to be loaded 

"Information Based INDICIA" 

a Automatic dating ensures 
no back dating 

a Validated Form 2000 will be 
reported to the SIR lier 3 server 

a Verifying the account Number and 

~-.-, 

@ 

a Can print from 0.10 to 99,999.90 
in a single impression fund availability, the requested amount 

will be set on-line using encrypted codes 

I. I ._ .• _____ 1 
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Chart 4 
Processing of Application for Permit to Operate 

Electronic Funds Management! 
DST Metering Machine With Encryption 

User apply for pennit Supplier or authorized 
to operate DST ~ representative submit • 

metering machine application for pennit 
through the supplier to CPD* 

: ..•. ..J " 
;.. ____ J 

CPD process 
application for pennit 

to operate DST 
metering machine 

1 
Approved -

CPD distribute copies of 

Representative/supplier approved pennit 

deliver approved pennit 
Collection Service 

~ 
• Original - User approve/disapprove 

END together with the • Dup]icate - System Admin ~ 

metering machine to • Triplicate - eOA Auditor application for pennit 

- User of the Region 
• Quadruplicate - RDO 

concerned 

*CPD - Collection Programs Division 

! r I: [ { I" r £ Ir (" r [ r r f 

,-... ~j 

roved Disappi 

-

r { [ 
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Chart 5 
Registration On-Line of DST Application 

Electronic Funds Management/ 
DST Metering Machine With Encryption 

DST Data Centre 
receives duplicate 
copy of approved ~ .... 

application of permit 
to operate 

DST Data Centre 
checks details of 

application 

DST Data Centre 
establishes complete 
record of tp on-line 

upon registration 

~ 

Application details 
• Account Name 
• TIN 
• RDO Code 
• Permit Number 

DST encoder installs 
meter on-line; with PB 
die number & permit 

number 

I.. .! II . 

.... 

~ 
~ 

'" . I " 

DST encoder starts on­
line process such as: 

shop check meter serial 
number for authenticity 

DST encoder creates 
order on-line with the 
account name; account 

number, address, & 
RDOcode 

( 
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Chart 6 
Loading/Reloading of OST Purchased 

Electronic Funds Management/ 
OST Metering Machine With Encryption 

User/taxpayer pay 
desired amount of 

DST using BIR Fonn 
2000 to AABs 

Loading Values: 
• P 50,000.00 
• P 100,000.00 
• P200,000.00 
• P 500,000.00 
• P 1,000,000.00 

DST Data Centre 
establish record on-

line of DST purchased 
by taxpayer before 
loading/reloading 

!: £ f 

• 

~ ... 

I: 

Present duly validated 
DST declaration (BIR 
Fonn 2000) to System 

Administrator-CPD 

DST System 
Administrator 

approves on-line the 
amount ofDST 

purchased 

£ , I: 

~ 

" 

• 

r r 

,., 

DST checks the 
validity ofBIR Form 

2000/acknowledgment 
receipt 

DST encoder applies 
cash transaction on-

line per account 
number and meter 
serial number/(s) 

r r 

i 

{ [ 
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Chart 7 
Loading/Reloading of DST Purchased By Taxpayer Using the GEM Meter 
Electronic Funds Management/DST Metering Machine With Encryption 

Usr/taxpayer plugs 
and inserts telephone 

cable to the meter 

User/taxpayer presses 
_-.~ I refill button of Zero (0) 

to activate the meter 
~ ... 

User/taxpayer presses 
refill and indicates the 

amount ofDST 
purchased to the meter 

User/taxpayer 
establishes loading! 
reloading on-line of 

DST purchased 
~ .. 

• Meter is ready for 
User's DST transaction 

• Monthly Report of BIR Form 
2002 shall be prepared and 
submitted to RDO concerned 

* On-line processing 
connection from the 
User's GEM to the Data ' 

Centre through modem 

User/taxpayer 
validates loading! 
reloading ofDST 

~ 

User/taxpayer inserts 
paper to the meter for 
a valid receipt of the 

purchased DST 

by the User (10th of the ff, Month) 

l 
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Graph 2 
Total DST Collection (1972-1998) 
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Graph 3 
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1991 
1992 
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1997 
1998 

Appendix 1 
Percentage Contribution of DST Collection 

to the Total BIR Revenue Collection 
Period Covered: 1972-1998 

TOTAL BIR REVENUE TOTALDST GROWTH RATE 
COLLECTION COLLECTION (%) 

P 2 861 596 804.62 P 79,293 810.35 -
5 070,884 441.34 123,356,038.14 55.57 
6 537 347 701.00 188,442,065.68 52.76 
6,888,233,272.33 209,220,096.93 11.03 
8,757L 575,421.73 241 483 140.33 15.42 
10 538 802 982.81 307,039 198.06 27.15 
12387 510731.04· 350 602 062.47 14.19 
15,971,814,408.84 407 836 871.46 16.32 
19,258,374,354.68 499,062,816.13 22.37 
19,982,625,084.98 586 232L813.44 17.47 
20 003 488 321.92 682 675 182.03 16.45 
21,462,727,966.89 726,145,142.73 6.37 
32 085 982 206.55 945 761 494.38 30.24 '. 
41,698,239,438.68 1,175518,817.66 24.29 
46985923741.24 1450,782,657.79 23.42 
58 583 457 352.66 1 472 019 742.97 1.46 
63 392 000 000.00 2530,000,000.00 71.87 
80,194,000,000.00 3,075,377,797.39 21.56 
104,040 000,000.00 3 544 448 576.66 15.25 
117,254000000.00 4,945,589,592.02 39.53 
133 904 000 000.00 6419000000.00 29.79 
145,926,753,380.26 5,735,404 585.28 -10.65 
187,521,970,393.66 1~033,853 446.53 109.82 
211 462,400 243.11 12,399,486233.19 3.04 
260,774,152,738.85 14,291,640,339.44 15.26 
314541 000000.00 16 035 000 000.00 12.20 
337 176733278.61 18915017,953.79 17.96 I 

Source: BIR Annual Reports, DOF Statistical Bulletin (1997) 

% OF DSTIN 
TOTAL BIR 

COLLECTION 
2.77 
2.43 
2.88 
3.04 
2.76 
2.91 
2.83 
2.55 
2.59 
2.93 
3.41 
3.38 
2.95 

. 2.81 
3.09 
2.51 
3.99 
3.83 
3.41 
4.22 
4.79 
3.93 
6.42 
5.86 
5.48 
5.10 
5.61 
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NIRCSec. 

Sec. 223 
(later 

changed to 
Sec. 174) 

Sec. 224 
(later 

changed to 
Sec. 175) 

Sec. 225 
(later 

changed to 
Sec. 176) 

Sec. 227 
(later 

changed to 
Sec. 178) 

Sec. 228 
(later 

changed to 
Sec. 179) 
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Appendix 2 -
DOCUMENTARY STAMP TAX HISTORICAL RATES AND BASES 

Documentary Stamp Tax 

Transaction! Effective Effective Effective Effective Effective 

Document 1972 1978 1984 1995 1997 

Stamp tax on PO.30 for PO.65 for P1.00 for P1.50 for P1.50 for 

bonds. every P200, or every P200, or every P200, or every P200, or every P200, or 

debentures, fractional part fractional part fractional part fractional part fractional part 

and thereof, of the thereof, of the thereof, of the thereof, of the thereof, of the 

certificates of face value face value face value face value face value 

indebtedness 
Stamp tax on PO.50 for P1.10 for P1.70 for P2.00 for P2.00 for 

original issue every P200, or every P200, or every P220, or every P200, or every P200, or 

of certificates fractional part fractional part fractional part fractional part fractional part 

of stocks thereof, of the thereof, of the thereof, of the thereof, of the thereof, of the 

par value par value par value par value par value 

Stamp tax on PO.10for P0.25 for PO.50 for P1.00 for P1.50 for 

sales, every P200, or every P200, or every P220, or every P200, or every P200, or 

agreements fractional part fractional part fractional part fractional part fractional part 

to sell, thereof, of the thereof, of the thereof, of the thereof, of the thereof, of the 

memoranda par value par value par value par value par value 

of sales, 
deliveries or 
transfer of 
bonds, due- '. 

bills, 
certificates of 
obligation, or 
shares or 
certificates of 
stock 
Stamp tax on PO.04 for PO.10for P0.20 for PO.50 for PO.50 for 

certificates of every P200, or every P200, or every P200, or every P200, or every P200, or 

profits or fractional part fractional part fractional part fractional part fractional part 

interest in thereof, of the thereof, of the thereof, of the thereof, of the thereof, of the 

property or face value face value face value face value face value 

accumulation 
Stamp tax on PO.04 per PO.15 per PO.20 per P1.25 per P1 :50 per 

bank checks, instrument instrument instrument instrument instrument 

drafts, 
certificates of I 

deposit not 
bearing 
interest and 
other 
instruments 

... 



Documentary Stamp Tax 
NIRC Sec. Transaction! Effective Effective Effective Effective Effective 

Document 1972 1978 1984 1995 1997 
Sec. 229 Stamp tax on PO.04 for PO.10for P0.20 for PO.30 for PO.30 for 

(later negotiable every P200, or every P200, or every P200, or every P200, or every P200, or 
changed to promissory fractional part fractional part fractional part fractional part fractional part 
Sec. 180) notes, bills of thereof, of the thereof, of the thereof, of the thereof, of the thereof, of the ... exchange, face value face value face value face value face value 

drafts, 
, 

certificates of 
deposit 
bearing 
interest and 
others not 
payable on 

, ~) sight or 
demand 

Sec. 230 Stamp tax PO.06 for PO.15 for PO.30 for PO. 30 for PO.30 for 
(later upon every P200, or every P200, or every P200, or every P200, or every P200, or 

changed to acceptance fractional part fractional part fractional part fractional part fractional part 
Sec. 181) of bills of thereof, of the thereof, of the thereof, of the thereof, of the thereof, of the 

exchange face value face value face value face value face value 
and others 

Sec. 231 Stamp tax on PO.08 for PO.20 for PO.30 for PO.30 for PO.50 for 
(later foreign bills every P200, or every P200, or every P200, or every P200, or every P200, or 

changed to of exchange fractional part fractional part fractional part fractional part fractional part 
Sec. 182) and leiters of thereof, of the thereof, of the thereof, of the thereof, of the thereof, of the 

credit face value face value face value "face value face value 

. Sec. 232 Stamp tax on PO.16 for PO.35 for PO.50 for PO.50 for PO.50 for 
(later life insurance every P200, or every P200, or every P200, or every P200, or every P4, or 

changed to policies fractional part fractional part fractional part fractional part fractional part 
Sec. 183) thereof, of the thereof, of the thereof, of the thereof, of the thereM, of the 

amount issued amount issued amount issued amount issued amount issued 
Sec. 233 Stamp tax on PO.06 for PO.15 for PO.30 for PO.50 for PO.50 for 

(later policies of every P4, or every P4, or every P4, or every P4, or every P4, or 
changed to insurance fractional part fractional part fractional part fractional part fractional part 
Sec. 184) upon thereof, of the thereof, of the thereof, of the thereof, of the thereof, of the 

property premium premium premium premium premium 
charged charged charged charged charged 

Sec. 234 Stamp tax on PO.15 for PO.30 for PO.50 for P1.50 for 
(later fidelity bonds every P4, or every P4, or every P4, or every P200, or 

changed to and other fractional part fractional part fractional part fractional part 
Sec. 185) insurance thereof, of the thereof, of the thereof, of the thereof, of the 

policies premium premium prE\mium premium 
charged charged charged charged 

Sec. 235 Stamp tax on PO.30 for PO.65 for Pi.00 for P1.50 for PO.50 for 
(later poliCies of every P200, or every P200, or every P220, or every P200, or every P500, or 

changed to annuities fractional part fractional part fractional part fractional part fractional part 
Sec. 186) thereof, of the thereof, of the thereof, of the thereof, of the thereof, of the 

capital of the capital of the capital of the capital of the capital of the 
annuity annuity annuity annuity annuity 

Sec. 236 Stamp tax on PO.75 per P2.25 per P3.50 per PO.10 for PO.30 for 
(later indemnity instrument instrument instrument every P4, or every P4, or 

changed to bonds fractional part fractional part 
Sec. 187) thereof ttiereof 



Documentary Stamp Tax 
NIRCSec. Transactionl Effective Effective Effective Effective Effective 

Document 1972 1978 .1984 1995 1997 

Sec. 237 Stamp tax on PO.30 per P1.50 per P3.00 per P10.00 per P15.00 per 

(later certificates instrument certificate certificate certificate certificate -changed to 
Sec. 188) 
Sec. 238 Stamp tax on PO.30 per PO.90 per P1.50 per P10.00 per P15.00 per 

(later warehouse warehouse warehouse warehouse receipt receipt 

changed to receipts; this receipt; receipt; receipt; 
-

Sec. 189) includes: (a) 
warehouse P1.00 per P2.00 per P3.00 per 

receipts hotel receipt; hotel receipt; hotel receipt; 

(b) hotel 
receipts Additional Additional Additional 

P1.00 on each P2.00 on each ·P3.00 on each 
P20.00, or P20.00, or P20.00, or 

fractional part fractional part fractional part 
thereof, of the thereof, of the thereof, of the 

receipt receipt receipt 
exceeding exceeding exceeding 

P20.00 P20.00 P20.00 
, 

Sec. 239 Stamp tax on PO.05 per PO.10per P0.20 per PO.10 per PO.10per 

(later Jai-alai or ticket; ticket; ticket; ticket that ticket that 

changed to horse race does not does not 

Sec. 190) tickets Additional Additional Additional exceed Pi. 00 exceed Pi. 00 
PO.05 on each PO.10 on each PO .20 on each 

P1.00, or P1.00, or P1.00, or " 
fractional part fractional part fractional part 
thereof, of the thereof, of the thereof, of the 

ticket ticket ticket 
exceeding exceeding exceeding 

P1.00 P1,OO P1.00 

Sec,240 Stamp tax on PO,06 if value PO, 15 if value PO.50 if value P1.00 if value Pi ,00 if value 

(later bills of lading of goods of goods of goods of goods of goods 

changed to or receipts shipped is shipped is shipped is shipped is less shipped is less 

Sec,191) more than P5 more than P5 more than than P1000; than Pi 000; 
but does not but does not P100 but does 

exceed P200; exceed P200; not exceed Pi 0.00 if the Pi 0.00 if the 
Pi ,000; face value face value 

PO, 15 if more PO,35 if more exceeds exceeds 
than P200 but than P200 but Pi ,00 if more P1,OOO P1,OOO 

does not does not than Pi ,000 
exceed exceed but does not 
P1,OOO; P1,OOO; exceed 

I , 
P10,000; 

PO,30 if more PO,70 if more .. , 
than Pi ,000 than Pi but P3,00 if it 
but does not does not exceeds 

exceed exceed P10,000 
P5,000; P5,000; ... , 

PO,75 if more P2,00 if more 
than P500 but than P500 but 

... 



Documentary Stamp Tax 
NIRC Sec. Transactionl Effective Effective Effective Effective Effective 

Document 1972 1978 1984 1995 1997 
does not does not 
exceed exceed 

P10,000; P10,000; 

P1.50 if it P3.70 if it 
exceeds exceeds . 
P10,000 P10,000 

Sec. 241 Stamp tax on PO.50 per P1.50 per P2.50 per P10.00 per P15.00 per 
(later proxies instrument instrument instrument instrument instrument 

changed to 
192) .-

•.. 1 
Sec. 242 Stamp tax on PO.30 per P1.00 per P2.00 per P5.00 per P5.00 per 

(later powers of instrument instrument instrument instrument instrument 
changed to attorney 
Sec. 193) 
Sec. 243 Stamp tax on PO.60 if P2.00 if P3.00 for P3.00 for the P3.00 for the 

(later leases and executed for executed for each year first P2,000, or first P2,000, or 
changed to other hiring not more than not more than fractional part fractional part 
Sec. 194) agreements a year; a year; thereof; thereof; 

P1.50 if P4.50 if Additional Additional 
executed for executed for P1.00 for P1.00 for 
more than a more than a every P1 ,000 every P1 ,000 
year and not year and not in excess of in excess of 
more than 3 more than 3 '. the first the first 

years; years; P2,000 for P2,000 for 
each year of each year of 

P3.00 if P9.00 if the term the term 
executed for executed for ... more than 3 more than 3 

years years 
Sec. 244 Stamp tax on P1.50 per P3.50 per P10.00 per P20.00 per P20.00 per 

(later mortgages, instrument if it instrument if it instrument if it instrument if it instrument if it 
changed to pledges, and exceeds exceeds does not does not does not 
Sec. 195) deeds of trust Pi ,000 but P1,OOO but exceed exceed exceed 

does not does not P5,00O; P5,000; P5,OOO; 
exceed exceed 
P3,00O; P3,OOO; 

Additional Additional Additional Additional Additional 
. P1.50 on each P3.50 on each P5.00 on each P10,.OO on P10.00 on 

P3,000 or P3,000 or P5,000 or each P5,000 each P5,000 
fractional part fractional part fractional part or fractional or fractional 
thereof, when thereof, when thereof, when part thereof, part thereof, 
the amount is the amount is the amount is when the when the 
in excess of in excess of in excess of amount is in amount is in 

P3,OOO P3,000 P5,000 excess of excess of 
P5,OOO P5,OOO 
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NIRC Sec. 

Sec. 245 
(Jater 

changed to 
Sec. 196) 

Sec. 246 
(Jater 

changed to 
Sec. 197) 

Transactionl 
Document 

Stamp tax on 
deeds of sale 
and 
conveyance 
of real 
property 

Stamp tax on 
charter 
parties and 
similar 
instruments 

Effective 
1972 

PO.75 per 
deed when it 

exceeds P200 
but does not 

exceed 
P1,000; 

Additional 
P3.00 on each 

P1,000 or 
fractional part 
thereof when it 
is in excess of 

P1,000 
P18.00 per 

instrument if 
the registered 
gross tonnage 
of the vessel 

does not 
exceed 300 
tons and the 

contract does 
not exceed 6 

months; 

Additional 
P3.00 for each 

month or 
fraction 

thereof in 
excess of 6 

months; 

P36.DO if it 
exceeds 300 
tons but does 

not exceed 
600 tons, and 
the contract 

does not 
exceed 6 
months; 

Additional 
P6.00 for each 

month or 
fraction 

thereof in 
excess of 6 

months; 

Documentary Stamp Tax 
Effective Effective Effective Effective 

1978 1984 1995 1997 
P2.00 per P10.00 per P15.00 per P15.00 per 

deed when it deed when it deed when it deed when it 
exceeds P200 does not does not does not 
but does not exceed exceed exceed 

exceed P1,OOO; P1,000; P1,000; 
P1,000; 

Additional Additional Additional 
Additional P10.00 on P15.00 on P15.00 on 

P8.00 on each each P1,000 each P1,000 each P1,000 
P1,000 or or fractional or fractional or fractional 

fractional part part thereof part thereof part thereof 
thereof when it when it is in when it is in when it is in 
is in excess of excess of excess of excess of -P1,000 P1,000 P1,000 P1,000 

P60.00 per P100.00 per P500.00 per P500.00 per 
instrument if instrument if instrument if instrument if 

the registered the registered the registered the registered 
gross tonnage gross tonnage gross tonnage gross tonnage 
of the vessel of the'vessel of the vessel of the vessel 

does not does not does not does not 
exceed 300 exceed 300 exceed 1,000 exceed 1,000 
tons and the tons and the tons and the tons and the 
contract does contract does contract does contract does 
not exceed 6 not exceed 6 not exceed 6 not exceed 6 

months; months; \ months; months; 

Additional Additional Additional Additional 
P9.00 for each P20.00 for P50.DO for P5D.00 for 

month or each month or each month or each month or 
fraction fraction fraction fraction 

thereof in thereof in thereof in thereof in 
excess of 6 excess of 6 excess of 6 excess of 6 

months; months; months; months; 

P140.00 if it P300.00 if it P1 ,000.00 if it P1 ,000.00 if it 
exceeds 300 exceeds 300 exceeds 1,000 exceeds 1,000 
tons but does tons but does tons and the tons and the 

not exceed not exceed contract does contract does 
600 tons, and 600 tons, and not exceed 6 not exceed 6 
the contract the contract months; months; 

does not does not 
Additional exceed 6 exceed 6 Additional 

months; months; P100.00 for P100.00 for 
each month or each month or 

Additional Additional fraction fraction 
P8.00 for each P40.00 for thereof in thereof in 

month or each month or excess of 6 excess of 6 
fraction fraction months; months; 

thereof in thereof in 
excess of 6 excess of 6 

months; months; 

... 

pI 
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Documentary Stamp Tax 
NIRC Sec. Transaction! Effective Effective Effective Effective Effective 

Document 1972 1978 1984 1995 1997 
P72.00 if it P200.00 if it P300.00 if it P1 ,500.00 if it P1,500.00 if it 

exceeds 600 exceeds 600 exceeds 600 exceeds exceeds 
tons and the tons and the tons and the 10,000 tons 10,000 tons 
contract does contract does contract does and the and the 
not exceed 6 not exceed 6 not exceed 6 contract does contract does 

months; months; months; not exceed 6 not exceed 6 
months; months; 

Additional Additional Additional .... P12.00 for P12.00 for P54.llD for Additional Additional 
each month or each month or each month or P150.00 for P15Q.00 for 

fraction fraction fraction each month or each month or .. 
-, -l 

thereof in thereof in thereof in fraction fraction 
excess of 6 excess of6 excess of6 thereof in thereof 

months months months excess of 6 in excess of 6 
months months 
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Appendix 3 

"--, 
Comparative Monthly Collections (1998 & 1999) . 

DST Electronic Metering Machine 

MONTHS YEAR 1998 YEAR 1999 % INCREASE 

January - 50350000.00 -

February 1 600,000.00 29,150,000.00 1,721.88% . -
March 3 150,000.00 62,800,000;00 1,893.65% 

April 7850000.00 45 950 000.00 485.35% 

May 11,450,000.00 45,400,000.00 296.51% 

June 17,800,000.00 51,700J OOO.00 190.45% 

July 18 250 000.00 65,550 000.00 259.18% , 

August 20,650,000.00 57,820,000.00 180.00% 

September 21 950 000.00 49 290 000.00 124.56% . 

October 36,100,000.00 69,970,000.00 93.82% 

November 32 150 000.00 51 180 000.00 59.19% 

I December 29 450 000.00 101 730 000.00 245.43% 

I Total 200,400,000.00 680,890,000.00 239.77% 

*(Source: Documentary Stamp Tax Metermg Machme Data Center) 
, 
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Appendix 4 
1998 Documentary Stamp Tax Collection 
Per Revenue District Office (Form 12.09) 

REVENUE DISTRICT OFFICE (RDO) AMOUNT COLLECTED (in pesos) 
ROO 44 
ROO 47 
ROO 48 
ROO 49 
ROO 50 
ROO 51 
ROO 52 
ROO 53 
TOTAL 

*Breakdown on OST co//ectlon per ROO of Revenue Region 8-Makab 
**Source: ROO Form 12.09 

P 147984 190.49 
2,067,652,622.67 
179,833,570.98 

. 1,53S,82~837 .58 
1 608 977 212.86 
310,101 005.32 
69,671L839.62 
201,872 438.70 

6 121 921 718.22 

I 
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Appendix 5 
DOCUMENTARY STAMPS COLLECTIONS 

BY REVENUE REGIONS 
CY 1998 

l .. _ .. : • I 100 __ •• 1 -- .. ~.""""" 

1,044,305,327,90 I 1,249,844,276.92 I 2,138,761,333.57 I 996,901,067.20 I 949,304,654.28 

f I: (" 1:' I: ... ... f ( r ~' 

:] J 

1,102,399,403.42 
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DOCUMENTARY STAMPS COLLECTIONS 
BY REVENUE REGIONS 

CY 1998 
(continuation) 

2,358,682,337.13 536,950,380.62 1,967,109,575.70 2,921,583,424.38 1,156,235,299.00 2,490,692,749.92 18,912,769,830.04 

Source: SIR - Revenue Accounting 
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Appendix 6 
Sample Reports Done By 

Electronic Funds Management System 

METER ACTIVITY REPORT 

The Meter Activity Report will report on all activities associated with a meter within the 

selected date range. Each line represents an activity aSSOciated with the meter currently being 

reported on. Listed below are detailed descriptions of what is printed on this report, and any; 

Register 

Amount 

Date 

ACtiVItY field represents the code 
5= 

associated meter within the selected date range. The Transaction Amount 

field the actual amount I to the meter. 

I I 

the associated meter within the selected date range. This represents the 

summation of Ascending and Descending registers, along with Reset 

amount if last transaction was , for the transaction on, 

... 

-
... 

w 

-
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Model 

sF 

Permit 
Number 

•• " . 

Meter 
Serial 

t 

Account 
Number 

~ .. ~ ,,_ .. 
".--~ IC " 

DOCUMENTARY STAMP TAX CENTRE 
BUREAU OF INTERNAL REVENUE 

Account 
Name 

Meter Activity Report 
Sorted by Permit Number 

Period 17/09/1996 To 17/0911996 

Oate Time Activity 
Piece 
Count 

l , 
> .• -.~-. 

Ie !L, .... .J I l 

Ascending Descending Transaction 
Issued By Register Register Amount 

~j '-

Page 

Run Date 

! 

Total Settings 
To Date 

I 
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ACCOUNT ACTIVITY REPORT 

The Account Activity Report will report on all activity associated with an account within 

the selected date range. Each line represents an activity associated with the account currently 

being reported on. Listed below are detailed descriptions of what is printed on this report, and 

any other special considerations. 

FIELD DESCRIPTION , 

Account Number The Account Number is printed for each meter having activity within the 

selected date range. The Account Number is a number associated with the 

DST users. 

Account Name The Account Name is printed for each meter having activity within the 

selected date range. The Account Name is the name of the registered DST 

user. 
Daternme The Daternme is printed for each activity transaction found for the 

associated meter within the selected date range. The Daterrime fields 

represent the actual date and time the activity took place within the selected 

date range. 
Reference The Reference Information field is printed for each activity transaction found 

Information for the associated account within the selected date range. The Reference 

Information field represents extra information entered in at time of Apply 

cash transaction. 

Activity The Activity is printed for each activity transaction fourid for the associated" 

meter within the selected date range. The Activity field represents the code" 

associated with the activity that actually took place (i.e. 5 = Reset) 

Transaction The Transaction Amount is printed for each activity transaction found for the 

Amount associated account within the selected date range. The Transaction Amount 

filed represents the actual amount being applied to the account. 

Account Balance The Account Balance is printed for each activity transaction found for the 

associated account within the selected data range. The Account Balance 

represents the credit/debit balance of the associated account at the time of' 

the associated transaction. 

57 

-

... 

-
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DOCUMENTARY STAMP TAX CENTRE 
BUREAU OF INTERNAL REVENUE 

Account Activity Report 
Sorted by Permit Number 

Period 1710911996 To 1710911996 

:1. . ~ - ;~ ~--. ~ ... ,' 1_". t ' . 

Page 

RUn Date 

[ACcount Number Account Name Date Time Reference Information Activity Transaction Amount Account Balance 
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J METER SETTINGS REPORT -
FIELD DESCRIPTION 
Model The Model is printed for each meter found in the system, unless it was -added after end date selected. It represents the type/group/classification of 

meter. 
Permit Number The Permit Number is printed for each meter found in the system, unless it 

was added after end date selected. This is an associated number received -
from the Bureau of Internal Revenue representing a permit to operate. 

Meter Serial The Meter Serial number is printed for each meter found in the system, 
unless it was added after end date selected. This is a serialized number , '-
used to track all meters' monitoring/control. 

Account Number The Account Number is printed for each meter found in the system, unless 
it was added after end date selected. The Account Number is a number 
associated with the DST users. 

Account Name The Account Name is printed for each meter found in the system, unless it 
was added after end date selected, or the selected meter is no longer 
installed with a customer. The Account Name is the name of the registered 
DST user. 

Date/Time The Date/Time is printed only if a reset transaction is found for the selected 
meter within the date range selected. The Date/Time fields represent the 
last time the meter was reset within the selected date range. It remains 
blank if reset transaction is not found within date range selected. 

Piece Count The Piece Count is printed only if a reset transaction is found for the 
selected meter within the date range selected. The Piece Count represents 
the piece count of the selected meter at the time the reset transaction being 
reported on was entered. 

Ascending The Ascending Register is printed only if a reset transaction is found for the 
Register selected meter within the date range selected. Otherwise it remains at zero. 

The Ascending Register represents the actual Ascending Register reading 
of the selected meter at the time the transaction being reported on was 
entered. 

Descending The Descending Register is printed only if a reset transaction is found for 
Register the selected meter within the date range selected. The Descending Register 

represents the actual Descending Register reading of the selected meter at 
the time the reset transaction being reported on was entered. 

DST Bought The DST Bought is printed only if a reset transaction is found for the 
selected meter within the date range selected. Otherwise it remains at zero. 
,The DST Bought field is a summation of all reset transacti9ns found within 
the selected date range. ' 

Total Settings To The Total Settings to Date is printed for each meter found in the system, 
Date unless it was added after end date selected. This represents the summation 

of Ascending and Descending registers, along with Reset amount if last 
transaction was reset, for the last transaction found within the selected date 
range. 

... 
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Model 

,('..e....-

il 

Permit 
Number 

,I. 

Meter 
Serial 

i. tt· 

Account 

.1 ... ~- IJL .. , I. Ie. 

DOCUMENTARY STAMP TAX CENTRE 
BUREAU OF INTERNAL REVENUE 

Meter Settings Report 

Sorted by Permit Number 

Period 17109/1996 To 17109/1996 

,IiL 

Ascending 
Number Account Name Date Time Piece Count Register 

,t; l 

Descending 
Register 

I 

Postage 
Bought 

t I 

Page 

Run Date 

Total Settings 
To Date 
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DST DAILY REPORT 

The Documentary Stamp Daily Report will report on all reset activity associated with a 

meter within the selected date range. Each line represents a reset activity associated with the 

meter currently being reported on. Listed below are detailed descriptions of what is printed on 

this report, and any other special considerations. 

FIELD DESCRIPTION 

Model The Model is printed for each meter having reset activity within the selected ' 

date range. It represents the type/group/classification of meter. 

Permit Number The Permit Number is printed for each meter having activity within the 

selected date range. This is an associated number received from the . 

Bureau of Internal Revenue representing a permit to operate. 

Meter Serial The Meter Serial number is printed for each meter having reset activity 

within the selected date range. This is a serialized number used to track all 

meters' monitoring/control. 

Account Number The Account Number is printed for each meter having reset activity within 

the selected date range. The Account Number is a number associated with 

the DST users. 

Account Name The Account Name is printed for each meter having reset activity within the 

selected date range. The Account Name is the name of the registered DST 

user. 

DatelTime The DatelTime is printed for each reset activity transaction found for the 

associated meter within the selected date range. The DatelTime fields 

represent the actual date and time the activity took place within the selected 

date range. 
Type The Type is printed for each reset activity transaction found for the 

associated meter within the selected date range. The Type field represents 

the code associated with the activity that actually took place. 

Descending The Descending Register is printed for each reset activity transaction found 

Register for the associated meter within the selected date range. The Descending 

Register represents the actual Descending Register reading of the selected' 

meter at the time the transaction being reported on was entered. 

Ascending The Ascending Register is printed for each reset activity transaction found 

Register for the associated meter within the selected date range. The Ascending 

Register represents the actual Ascending Register reading of the selected 

meter at the time the transaction being reported on was entered. 

Reset Value The Reset Value is printed for each reset activity transaction found for the 

associated meter within the selected date range. The Reset Value field 

represents the actual reset amount being applied to the meter . 

Reset Code . The Reset Code is printed for each reset activity transacti9n found for the 

associated meter within the selected date range. The Reset Code 

represents the actual code used as input to the meter. 

Total Settings To The Total Settings to Date is printed for each reset activity transaction found 

Date for the associated meter within the selected date range. This represents the 

summation of Ascending and Descending registers, along with Reset 

amount if last transaction was reset, for the transaction being reported on. 

Issued By The Issued By field is printed for each reset activity transaction found for the 

associated meter within the selected date range. The Issued By field 

represents the employee who issued the transaction in question. 

... 
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Permit Meter Account 
Model Number Serial NUmber Account Name 
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DOCUMENTARY STAMP TAX CENTRE 
BUREAU OF INTERNAL REVENUE 

DST Report 

Daily 
Sorted by Permit Number 

Period 1710911996 To 1710911996 

Transaction Register 

III 
.. -<: 

Date Time Type Descending Ascending 

" c. 

Reset 
Value 

I I. t 
, ~-, 

Reset Settings to 

I. . 
.•• J '-'-"--) 

Page 

Run Oate 

Code Date Issued By 
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Permit Meter Account 

Model Number Serial Number Account Name 
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DOCUMENTARY STAMP TAX CENTRE 

BUREAU OF INTERNAL REVENUE 

DST Report 
Weekly 

Sorted by Permit Number 

Period 17/09/1996 To 1710911996 

Transaction Register 

Date Time Type Descending Ascending 

f: . f: ,- ( £ { 

, •.• .1 

Reset 
Value 

{ 

Reset Settings to 

, 
.} 

Page 

Run Date 

Code Date Issued By 
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DOCUMENTARY STAMP TAX CENTRE 

BUREAU OF INTERNAL REVENUE 

Weekly Account Balances Report 

Sorted by Account Name 

,I[ I., .. t 

Page 
Run Date 

l 

[Account Number- AccountName'-----ActlveMetei'ii Account Balance 
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Perm it Meter 
Model Number Serial 

b'j' 

I ( (' ( I: 

, 
\. .... 

Account 
Number 

[ 

Account Name 

I: I: 

.~- "' L.. .. ___ , 

DOCUMENTARY STAMP TAX CENTRE 
BUREAU OF INTERNAL REVENUE 

DST Report 
Monthly 

Sorted by Permit Number 
Period 17/09/1996 To 1710911996 

, •... -.. ~ ... 

Transaction Register 
Date Time Type Descending Ascending 

£ £ .. !: I: 
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Appendix 7 
Documentary Stamp Tax Amendments (1972-1999) 

DOCUMENTARY STAMP TAX - 1972 
TITLE VI 

TITLE DESCRIPTION TAX RATE 

Sec. 211 Stamp tax on bonds, 30 centavos 
debentures, and 
certificates of 
indebtedness 

Sec. 212 Stamp tax on bonds, 30 centavos 
debentures, and 
certificates of 
indebtedness 

Sec. 213 Stamp tax on sales, 50 centavos 
agreements to sell, 
memoranda of sales, 
deliveries or transfer 
of bonds, due bills, 
certificate of 
obligation or shares 
or certificate of stock 

Sec. 214 Stamp tax on bonds, 30 centavos 
debentures, 
certificates of stock or 
indebtedness issued 
in foreign countries 

Sec. 215 Stamp tax on 4 centavos 
certificates of profits 
or interest in property 
or accumulations 

Sec. 216 Stamp tax on bank 4 centavos 
checks, drafts, 
certificates of deposit 
not bearing interest, 
and other instruments 

TAX BASE REMARKS' 

P200.00 

P200.00 No tax is due on certificates issued 
to replace original certificates 
which taxes had already been paid 
except in case the new issue is 
split up, a certificate of higher 
value {Sec. 13 of Regulations No. 
26, of the Department of Finance. 

P20.00 per The above section levies tax on 
centum of the the sale, not issuance of bonds, 
documentary due bills, etc. The above provision 

stamp tax applies only on voluntary sales or 
transfer, not to transfer affected by 
operation of law as when the 
shares are transferred to heirs and 
not to transfers affected by 
operation of law as when the 
shares are transformed to the heirs 
by intestate succession (1953 BIR 
Ruling). 

P200.00 

P200.00 
I 

P200.00 Traders check purchased in the 
Philippines to be issued, cashed or 
negotiated abroad is not subject to 
tax but travel orders which may be 
cashed at the bank's (local) 
extension offices shall be taxable. 
Time drafts shall include trade 
acceptances. (1947 BIR Ruling) 
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TITLE 

Sec. 217 

Sec. 218 

Sec. 219 

Sec. 220 

Sec. 221 

Sec. 222 

Sec. 223 

Sec. 224 

Sec. 225 

DESCRIPTION TAX RATE 

Stamp tax on 4 centavos 

negotiable 
promissory notes, 
bills of exchanges, 
draft certificates of 
deposit bearing 
interest and other 
instruments 

Stamp tax upon 6 centavos 

acceptance of bills of 
exchange and letters 
of credit 

Stamp tax on foreign 6 centavos 

bills of exchange and 
letters of credit 

Stamp tax on life 15 centavos 

insurance policies 

Stamp tax on policies 6 centavos 

of insurance upon 
property 

Stamp tax on fidelity 6 centavos 

bonds and other 
insurance policies 

Stamp tax on policies 30 centavos 

and annuities 

Stamp tax on 75 centavos 

indemnity bonds 

Stamp tax on 30 centavos 

certificates 

TAX BASE REMARKS 

P200.00 

-
... 

P200.00 

P200.00 

P200.00 , 

P4.00 No documentary stamp tax shall 
be collected on reinsurance 
contracts or any instrument by 
"'(hich cession or acceptance of 
insurance risks under reinsurance 

agreement is affected or recorded. 
(As amended by RA 6110, dated 

August 4, 1969) 

P4.00 

. P200.00 

, 

P200.00 or 
fractional part 
thereof, of 3.3 

and 1/3 times the 
annual income I , 

30 centavos for Certificates issued by a notary or a 

DST person authorized to administer 
oaths are exempt from payment of 

P15.00 for the 30-centavo science stamp, but 

Certificate for first are subject to stamp tax under the 

class passenger above section (Section 4, Republic 

Act 5448). Medical certificates, on 

P8.00 for second the other hand, are subject to 

or Ground Tourist stamp taxes under the above 

class section and under the Science 

I ... 



loil ' 

~ 

! 

TITLE DESCRIPTION TAX RATE TAX BASE REMARKS 

P2.00 for third or Stamp Tax Law (1969 SIR Ruling). 

steerage 

... passenger 

Sec. 226 Stamp tax on 
(As amended by RA 6110, dated 

warehouse, motel, 
August 4, 1969) 

and hotel receipts 
and others: 

. ,. , 

a. On each 30 centavos P200.00 

warehouse receipt 
for property held in 
storage and public 
or private 
warehouse 

b. On each hotel P100.00 P200.00 

receipt issued by 
keepers of hotels, 
motels, rest 
houses, lodging 
houses 

Sec. 227 Stamp tax on bills of 6 centavos If the value of 

lading or receipts (for such goods 

foreign post) exceed P5.00 
and does not 

exceed P200.00 '. 

I 
15 centavos If the value 

exceeds P200.00 

.' and dcies not 
exceed 

P1,000.00 

30 centavos Ifthe value 
exceeds 

P1 ,000.00 and 
does not exceed 

P5,000.00 

75 centavos If the value 
exceeds 

P5,000.OO and I 
does not exceed 

P10,000.00 

P150.00 If the value That freight tickets covering goods, 

exceeds merchandise, or effects carried as 

P10,00O.00 accompanied baggage of 
passengers on land and water 
carriers primarily engaged in the 
transportation of passengers and 

hereby exempt are hereby exempt. 
(As amended by RA 6110, dated 
August 1969) , 
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DOCUMENTARY STAMP TAX -1975 
REVENUE REGULATIONS NO_ 3-75 

TITLE DESCRIPTION TAX RATE 

Sec. 203 Manner of payment 
of documentary 
stamp tax 

DOCUMENTARY STAMP TAX -1976 
REVENUE REGULATIONS NO. 9-76 

TITLE DESCRIPTION TAX RATE 

Sec. 1 Scope 

Sec. 2 Surrender of the 
stamps 

TAX BASE 

TAX BASE 

REMARKS 

The Commissioner of Internal 
Revenue permits the manufacture 
and printing of documentary 
stamps on documents or 
instruments subject to tax, The -payment of the tax due shall be 
accomplished by the filing of 
proper requisition stamps intended 
to be manufactured and printed 

... 
with the Commissioner of Internal 
Revenue and by payment of the 
value of the stamps so 
requisitioned (As imposed in Title 
VI of Commonwealth Act No. 466). 

REMARKS 

Denominations of documentary 
and science stamps of less than 10.1 

P1 0, 00 shall continue to be in 
circulation and used in payment of 
documentary and science stamp 
taxes in accordance with the 
existing laws and regulations. 

Documentary and science stamps 
with denominations of P1 0,00 or 
above must be surrendered to the 
Commissioner of Internal Revenue 
not later than February 5,1977. 
Persons whose residence or place 
of business are within the Metro 
Manila area shall surrender the 
said stamps to the Chief, 
Accountable Forms Division, 
Central Office, Bureau of Internal 
Revenue, while those outside the 
Metro Manila area shall surrender 
the stamps to the Revenue District 
Officer of the district where his 
place of business or residence is 
located. 

. ... 

\ .. 



TITLE DESCRIPTION TAX RATE TAX BASE REMARKS 

1 Sec. 3 Requirements in A statement containing the 

surrendering the following information is necessary: 

stamps a. Name and address of the 
purchaser of stamps; 

b. Revenue Office where the 
stamps were purchased as 
well as the date of purchase; 

c. Quantity and face value of 
the surrendered stamps 
classified by denominations; 
and 

d. Any evidence of p'urchase 
issued by the Revenue Office 
selling the stamps. 

Sec, 4 Conditions precedent a. No refund of the face value of 

in refunding the face the stamps shall be made unless 

value of the the stamps are returned in good 

surrendered stamps condition, analyzed and 
determined by the Laboratory 

Center of the Bureau of Internal 
Revenue to be genuine. 

b. The refund shall be made 
only to the purchaser or his duly 

authorized representative. 
'c. The stamps are surrendered 

on or before February 5, 1977. 

Sec. 5 Disposition of The stamps surrendered shall be 

surrendered destroyed by burning or recycling 
under the supervision of a BIR 
Committee and in the presence of 

the representative of the 
Commission on Audit. With respect 

to those stamps surrendered by 
taxpayers for purposes of refund, 
destruction shall be effected after 
the refund of the face value thereof 

has been made and a certificate of 
destruction shall be attached to the 

records of the case. 

I 

Sec. 6 Payment of Payment of such stamp taxes shall 

documentary or be effected as in the case of other 

science stamp taxes internal revenue taxes by the 

with denomination of issuance of the corresponding 

P1 0.00 or above official receipt by authorized BIR 

personnel or the issuance of Bank 

Official Receipt by Authorized 
Banks. Upon payment, such 
document or instrument must 
include the following notation on 
the original and every duplicate 
copy thereof, if there is any: 
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TITLE DESCRIPTION TAX RATE 

DOCUMENTARY STAMP TAX -1977 
REVENUE REGULATIONS NO. 9·77 

TITLE DESCRIPTION TAX RATE 

Sec. 2 Use of stamps 
metering machines 

Sec. 3 Tender of payments 

TAX BASE 

TAX BASE 

REMARKS 
a. Amount of documentary 

stamp tax paid 
b. Amount of science stamp tax 

paid 
c. OR. or C.B. Official Receipt 

Number 
d. Date of O.R. or C.B. 
e. Name and Signature of the 

Payor 
Otherwise, it shall be presumed 
that no documentary or science 
stamp taxes have been paid. 
The splitting of the total amount of 
stamps due through the purchase 
or affixture of several pieces of 
stamps lower than the 
denominations of P10.00 of either 
science or documentary stamps 
even if the sum total of the several 
pieces of stamps will reflect 
correctly the value of the tax on the 
document is hereby prohibited. 

REMARKS 

The stamp metering machines now 
used by the Bureau of Customs in 
imprinting customs stamps shall be 
utilized for imprinting documentary 
and science stamps together with 
the customs stamps. The dies of 
the metering machines utilized for 
this purpose shall be accordingly 
modified to contain customs, 
documentary and science stamps 
which shall be imprinted at one 
time on the same document by the 
same Imachine to facilitate the 
collection of national revenues 
derived from such stamps. ... 
Only cash shall be accepted for 
payment of stamps ondocuments 
mentioned above. However, 
manager's or cashier's checks 
may also be accepted, but in no 
case shall personal checks or 
money orders be accepted for the 
payment thereof. 



TITLE DESCRIPTION TAX RATE TAX BASE REMARKS 

Sec. 4 Recording and The Commissioner, Bureau of 

remittance of Customs, thru his authorized 

collections derived representative, shall keep a daily 

from the imprinting of abstract of collections for 

stamps documentary and science stamps 
separate from those required for 
customs collections. Revenue 
collections shall be remitted to the 
Treasurer of the Philippines 
pursuant to Department Order No. 
20-73 dated June 14, 1973, as 
amended by Department Order 
Nos. 23-73 dated August 22,1973, 
10-74 dated March 24,1974. 
There shall be a separate 
remittance advice for documentary 
and science stamps for the 
account of the Bureau of Internal 
Revenue. Statement of 
remittances for the documentary 
a[1d science stamps shall be 
prepared by the remitting officer 
within twenty (20) days after the 
end of the month which shall be 
submitted to the Commissioner of 
Internal Revenue, attention of the 
Chief, Accounting Division, in order 
that the collections shall be taken 
up in the books of the Bureau of 
Internal Revenue. The statement 
shall be in columnar format and 
shall contain the following: 

a. Name of remitting officer; 
b. Date of remittance; 
c. Remittance advice number; 
d. Documentary stamps 

collection; 
e. Science stamps collection; 
f. Total internal revenue 

collections remitted; 
g. Validation number; and 
h. Date of validation. 

The corresponding daily abstract 
of collections for the month shall 
be attached to the said statement 
of remittances. 

'. 
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DOCUMENTARY STAMP TAX -1986 
REVENUE MEMORANDUM ORDER NO. 19·86 

Sec. 1 Issuance of BIR strip 
stamps 

Cigarette strip PO.015 
Stamps 

Strip stamps for PO.03 
Cigars (GPO series) 

Sec. 2 Accounting of strip 
stamps for cigars and 
cigarettes and other 
tobacco products 

Sec. 3 Proceeds from the 
sale of BIR strip 
stamps for cigars and 
cigarettes 

The issuance of BIR strip stamps 
for cigars and cigarettes is hereby 
discontinued. However, should 
some manufacturers desire to 
continue affixing on their cigars 
and cigarettes BIR strip stamps 
instead of their respective paper 
strips, they shall be required to 
shoulder the prevailing cost of 
printing the BIR strip stamps. 
On the other hand, issuance of 
strip stamps for chewing and 
smoking tobacco shall continue 
without change. 

The balance of the different 
denominations for cigars and 
cigarette strip stamps as of June 
3b, 1986, shall be brought forward 
in the vault ledger of thi" 
Accountable Forms Division at the 
unit cost of acquisition instead of 
the value of the strip stamps. The 
Chief, Revenue Accounting 
Division shall close the balance in 
his books of accounts and effect 
the transfer of the same to the 
books of the Chief, Disbursement 
Accounting Division who shall 
continue the accounting thereof at 
the unit cost of acquisition. 
Accounting of the strip stamps for 
chewing and smoking tobacco 
shall continue to be done by the 
Revenue Accounting Division at 
face value. 

This shall be treated as 
miscellaneous income of the 
Bureau. 

7~ ... 



DOCUMENTARY STAMP TAX -1986 
REVENUE MEMORANDUM CIRCULAR NO. 33-86 

TITLE DESCRIPTION TAX RATE TAX BASE REMARKS 

Sec. 229 Stamp tax on bonds, 20 centavos P200.00 Effective January 1, 1986 (Now debentures and Sec. 193) certificates of 
indebtedness 

Sec. 229 Stamp tax on deposit 20 centavos P200.00 As amended by p.o. 1959, now re-substitutes numbered as Sec. 193, per p.o. 
1994. 

Sec. 217 Stamp tax on 20 centavos P200.00 Non-negotiable promissory notes negotiable became subject to DST only promissory notes, beginning October 15, 1984, the bills of exchanges, effectivity date of P.D.1959. Prior drafts certificates of to such date, non-negotiable deposit bearing promissory notes, as such both in interest and other foim and substance are not instruments subject to DST. 

Sec. 130 Exemption of the Exemptions shall apply only to Central Bank with such taxes and assessments for regards to DST which the Central Bank itself would 
otherwise be liable, and should not 
a'pplY to taxes and assessments 
payable by persons or entities 
doing business with the Central 
Bank. The Central Bank is exempt 
from DST, however, the purchaser 
or the other party to the CBCI or 
CB Bills, who is not exempt, is the 
one liable for DST. 

DOCUMENTARY STAMP TAX -1986 
REVENUE MEMORANDUM CIRCULAR NO. 44-86 

TITLE DESCRIPTION TAX RATE TAX BASE REMARKS 

Sec. 2 Stamp tax on The tax shall be based on the instrument of amount of consideration, or value sale/conveyance of received or contracted to be paid real property or the fair market value of the real 
property, whichever is higher. 

Sec. 3 Procedure for The stamp tax referred hereunder determination and applies only if the instrument is a collection of stamp sale or other conveyance of real tax on instrument of property for a consideration in sale or conveyance money or money's worth. It shall of real property be due and payable on every 
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TITLE DESCRIPTION TAX RATE 

DOCUMENTARY STAMP TAX-19B7 

REVENUE MEMORANDUM ORDER NO. 34-87 

TITLE DESCRIPTION TAX RATE 

Sec. 2.1 General Policies 

Sec. 2.2 General Policies 

Sec. 2.3 General Policies 

Sec. 3.1 SIR offices and units 

subject to inventory 

TAX BASE 

TAX BASE 

REMARKS 

instrument of sale or conveyance 

of real property, regardless of the 

parties to the taxable document, 
.... 

whether an individual, estate, trust, 

a corporation or a partnership and 

regardless of the class of the real 

property, whether capital or 

ordinary business asset in the 

hands of the vendor/transferor. 

... 
REMARKS 

The Bureau shall be responsible 

for the disposition of obsolete 

stamps and other revenue 

accountable forms in accordance 

with the National Accounting and 

Auditing Manual and o~her auditing 

rules and regulations. 

The Bureau thru the Accountable 

Forms Division and the Records 

Control DiVision shall keep and 

maintain a sufficient quantity of 

each kind of documentary stamps 

by denomination as samples and 

for archival purposes. 

In the National Office, disposal 

shall be made by the Committee to 

Supervise the Disposal of 

Specialized Accountable Forms 

created under Revenue Special 

Order No. 23-84. In the Regions, 

disposal shall be by the Regional 

Committee created under Revenue 

Memorandum Order No. 21-84 

dated August 8, 1984. 

All unnumbered documentary 

stamps in the possession of the 

following officials shall be 

inventoried: 
a. Chief, Administrative Branch 

and other accountable 

officers of the regional office 

in possession of obsolete 
I-

documentary stamps; 
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TITLE DESCRIPTION TAX RATE 

Sec. 3.2 Who shall undertake 
the inventory 

Sec. 4 Storage of the 
surrendered stamps 

DOCUMENTARY STAMP TAX -1988 
REVENUE REGULATIONS NO. 5-88 

"-

TITLE DESCRIPTION TAX RATE 

Sec. 203 Manner of payment 
of documentary 
stamp tax 

DOCUMENTARY StAMP TAX -1991 
REVENUE REGULATIONS NO. 5-91 

TITLE DESCRIPTION TAX RATE 

Sec. 203 Manner of payment 
of documentary 
stamp tax 

. 

TAX BASE REMARKS 
b. District Collection 

Supervisors/Chief, 
Administrative Unit; 

c. Collection Agents; 
d . Cash Clerks; and 
e. Municipal Treasurers acting 

as Collection Agents 

a. Revenue district level 
b. Regional level 
c. Control office level 

Pending final disposal,' all 
surrendered documentary stamps 
shall be stored separately from all 
other accountable forms and the 
room where they are kept shall be 
sealed . 

TAX BASE REMARKS 

With respect to banks, the 
documentary stamps may be 
affixed in the proof sheets of each 
department. Also, a note properly 
initialed by a responsible person 
on the face of such documents 
shall be affixed to the stub, (or to) 
the duplicate, the 
requisition/purchase slip, the 
register copy, stock certificate 
register, premium register, or proof 
sheet, as the case may be (as 
imposed in Title VII of the National 
Internal Revenue Code). 

TAX BASE REMARKS 

For shares of stocks traded 
through a stockbroker, atfixture 
may be made to the memorandum 
of sale or purchase or confirmation 
slip. 
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DOCUMENTARY STAMP TAX -1991 
REVENUE MEMORANDUM ORDER NO. 38-91 

. 

TITLE DESCRIPTION TAX RATE 

Facilitating the 
assessment and 
collection of DST on 
stock transactions in 
the stock exchange 

DOCUMENTARY STAMP TAX - 1992 

TITLE DESCRIPTION TAX RATE 

Bank checks, drafts, 20 centavos 
and other instruments 

Promissory notes, 20 centavos 
bills of exchange, 
drafts, certificates of 
deposit, debt 
instrument used for 
deposit substitutes 
and others not 
payable on sight or 
demand 

Acceptance of bills of 30 centavos 
exchange and others 

Foreign bills of 30 centavos 
exchange and letters 
of credit 

TAX BASE REMARKS' 

BIR personnel shall be assigned 
and stationed in every stock 
exchange and shall perform the 
following functions: 

a, Receive daily all tax returns 
(BIR Form No. _'_) filed and 
tax payments relative to 
stock transactions (i.e. Y. of 
1 % stock transac:tion tax and 
DST); 

b. Assist taxpayers whenever 
necessary and inform them 

. 

of recent tax measures and 
procedures pertinent to the 
industry 

c. Act as liaison between the 
stock exchanges and the BIR 
relative to issues involving 
the industry' 

d. Undertake such related tasks 

\ 
as may be assigned by the 
Commissioner. 

TAX BASE REMARKS 

On each 
document 

P200.00 

I 

P200.00 

P200.00 

71' -



ci<>li --, 

TITLE DESCRIPTION TAX RATE 

Life insurance 50 centavos 
policies 

Policies of insurance 50 centavos 
upon property 

Fidelity bonds and 30 centavos 
other insurance 
policies 

Policies of annuities 

Known capital P1.00 

Unknown capital P1.00 

Indemnity bonds P3.50 

Certificates P3.00 

DOCUMENTARY STAMP TAX-1992 
REVENUE REGULATIONS NO. 7-92 

TITLE DESCRIPTION TAX RATE 

Sec. 2 Scope 

DOCUMENTARY STAMP TAX -1993 
REVENUE MEMORANDUM ORDER NO. 21-93 

TITLE DESCRIPTION TAX RATE 

Sec. 2.1 Guidelines 

TAX BASE REMARKS 

P200.DO 

P400.00 or 
fractional part 
thereof of the 

premium charged -, 

P4.00 or 
fractional part 
thereof of the 

premium charged 

P200.00 
, 

P200.00 or 
fractional part 

thereof, 33 and 
1/3 times the 

annual income 

On each 
document . 
On each 

certificate 

TAX BASE REMARKS 

Any person/s or business entity/ies 
may apply to operate a DS 
metering machine and may install 
the same in his/her or 'their 
respective office/s or in any other 
place as may be designated by 
them) 

TAX BASE REMARKS 

All authorized users of 
documentary stamps metering 
machine shall be required to 

j.V 



TITLE DESCRIPTION TAX RATE TAX BASE REMARKS 
maintain the Book of Documentary 
Stamps Metering Machine Daily 
Transactions duly registered with 

the Collection Branch of the region 

having jurisdiction over the 
metering machine used. 

Sec. 2.2 Guidelines A quarterly inspection of the Book 
for Documentary Stamps Metering 

Machines Daily Transactions shall 
be conducted by the Collection 
Branch concerned to make certain 
that the correct tax base and tax -
rates are applied on the various 
documents/transactions requiring 

- documentary stamps tax. 

Sec. 2.3 Guidelines The Collection Branch shall 
consolidate at the end of the 

quarter all collections from 
documentary stamps based on 
Report on Sales/Usage of 
Documentary Stamps (marked 
Annex D) received monthly from 
t~xpayers-users, incorporating 
therein its accomplishments on the 
verification and inspection of 

documentary stamps metering 
machines, marked Annex E for 
submission to the Collection 
Service, Attention: Collection 
Performance Evaluation Division 
within fifteen (15) days after the 
end of the quarter. 

. , 
.,..; 

Sec. 2.4 Guidelines The Collection Branch shall 
prepare a letter to the taxpayer-
user concerning 
findings/observations on the report 

submitted, whenever necessary, 

withinl ten (10) days from receipt of 

the Report on Sales/Usage of 
Documentary Stamps. 

Sec. 3 Procedures The taxpayer-user or his 
authorized representa tive, upon 
payment in the loading/reloading of 
documentary stamps metering 

machine, shall secure the Authority 

to Accept Payment (AT AP) or the 

Revenue Official Receipt (ROR). 

,. 
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DOCUMENTARY STAMP TAX -1993 
REPUBLIC ACT NO. 7660 

TITLE DESCRIPTION TAX RATE 

Sec. 2 Stamp tax on bonds, P1.50 
debentures, and 
certificates of 
indebtedness 

Sec. 3 Stamp tax on original P2.00 
issue of certificates of 
stock 

Sec. 4 Stamp tax on sales, P1.00 
agreements to sell, 
memoranda of sales, 
deliveries or transfer 
of due-bills, 
certificates of 
obligation, or shares 
or certificates of 
stocks 

Sec. 5 Stamp tax on 50 centavos 
certificates of profits 
or interests in 
property or 
accumulations 

Sec. 6 Stamp tax on bank P1.25 
checks, drafts, 
certificates of deposit 
not bearing interest, 
and other instruments 

Sec. 7 Stamp tax on all loan 30 centavos 
agreements, 
promissory notes, 
bills of exchange, 
drafts, instruments 
and securities issued 
by the government or 
any of its 
instrumentalities, 

TAX BASE REMARKS 

P200.00 (Sec. 174 of the National Internal 
Revenue Code) 

P200.00 In the case of the original issue of 
stock without par value, the 
amount of the documentary stamp 
tax herein prescribed shall be 
based upon the actual 
consideration received by the 
association, company, or 
corporation for the issuance of 
such stock. This also applies in the 
case of stock dividends on the 
actual value represented by each 
share (Sec. 175 of the NIRC). 

P200.00 In the case of stock without par 
value, the amount of the 
documentary stamp prescribed 
srall be equivalent to twenty-five 
per centum of the documentary 
stamp tax paid upon the original 
issue of the said stock. 
Furthermore, the tax imposed shall 
be increased P1.50 beginning 
1996 (Sec. 176 of the NIRC). 

P200.00 (Sec. 178 of the NIRC) 

On each bank The tax herein imposed shall be 
check, certificate increased P1.50 beginning 1996 

(Sec. 179 of the NIRC). 
I 

P200.00 Loan agreements or promissory 
notes the aggregate of which does 
not exceed P250,000 executed by 
an individual for his purchase on 
installment for his personal use or 
that of his family and not for 
business, resale, barter or hire of a 
house, lot, motor vehicle, 
appliance or furniture shall be 
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TITLE 

Sec. 8 

Sec. 9 

Sec. 10 

Sec. 11 

Sec. 12 

Sec. 13 

Sec. 14 

DESCRIPTION TAX RATE 

certificates of deposit 
bearing interest and 
others not payable on 
sight or demand 

Stamp tax on policies 50 centavos 

of insurance upon 
property 

Stamp tax on fidelity 50 centavos 

bonds and other 
insurance policies 

Stamp tax on policies 
of annuities and pre-
need plans 

Annuities P1.50 

Pre-need plans 50 centavos 

Stamp tax on 10 centavos 

indemnity bonds 

Stamp tax on P10.00 

certificates 

Stamp tax on P10.00 

warehouse receipts 

Stamp tax on jai-alai, 10 centavos 

horse race tickets, 
lotto, or other 
authorized numbers 
games 

.. , 

TAX BASE . REMARKS 
exempted (Sec. 180 olthe NIRC). ... 

P4.00 or No documentary stamp tax shall . 

fractional part be collected on reinsur"nce 

thereof of the contracts or on any instrument by 

premium charged which cession or acceptance of 
insurance risks under any 
reinsurance agreement is affected 

or recorded (Sec. 184 of the 
NIRC). 

P4.00 or (Sec. 185 of the NIRC) 

fractional part ... 
thereof of the 

premium charged 

If the capital of the annuity is 
unknown, then on each two 
hundred pesos, or fractional part 

thereof, tax collected is thirty-three 

P200.00 and one-third times the annual 
iricome (Sec. 186 of the NIRC). 

P500.00 

P4.00 or The tax herein imposed shall be 

fractiorial part increased to PO.30 on each P4.00 

thereof of the or fractional part thereof of the 

premium charged premium charged beginning 1996 

(Sec. 187 of the NIRC). 

On each The tax herein imposed shall be 

certificate increased to P15.00 beginning 
1996 (Sec. 188 of the NIRC). 

On each receipt No tax shall be collected on each 

warehouse receipt issued to any 

one person in anyone calendar 
montt) covering property the value 

of which does not exceed P20D.00. 

Further, the tax herein imposed 

shall be increased to P15.DO 

beginning 1996 (Sec. 189 of the 

NIRC). 

On each ticket If the cost of the ticket exceeds 
P1.00 or fractional part thereof 
shall be collected (Sec. 190 of the 
NIRC) . 
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TITLE 

Sec. 15 

Sec. 16 

Sec. 17 

Sec. 18 

Sec. 19 

Sec. 20 

DESCRIPTION 

Siamp tax on bills of 
lading or receipts 

Stamp tax on proxies 

Stamp tax on powers 
of attorney 

Stamp tax on leases 
and other hiring 
agreements 

Stamp tax on 
mortgages, pledges, 
and deed of trust 

Stamp tax on deeds 
of sale and 
conveyance of real 
property 

TAX RATE 

P1.00 

P10.00 

P10.00 

P5.00 

P3.00 

P1.00 

P20.00 

P10.00 

P15.00 

P15.00 

TAX BASE REMARKS 

If the value of Freight tickets covering goods, 
such goods merchandise or effects carried as 

exceed P 1 00.00, accompanied baggage of 
and does not passengers on land and water 

exceed carriers primarily engaged in the 
P1,000.00 transportation of passengers are 

hereby exempted (Sec. 191 of the 
If the value NIRC). 
exceeds 

P1,000.00 

On each proxy The tax herein imposed shall be 
increased P15.00 beginning 1996 
(Sec. 192 of the NIRC). 

On each power of (Sec. 193 of the NIRC) 
attorney 

For the first (Sec. 194 of the NIRC), 
P2,000.00 or 
fractional part 

thereof 

For every '. 
P1 ,000.00 or 
fractional part 

thereof in excess 
of the first 
P2,000.00 

When the amount If the full amount of the loan or 
secured does not credit, granted under the 

exceed mortgage, pledge or deed of trust 
P5,000.00 is specified in such mortgage, 

pledge or deed of trust, the 
documentary stamp tax prescribed 

On each in this section shall be paid and 
P5,000.00 or computed on the full amount of the 
fractional part loan or credit granted (Sec. 195 of 

thereof in excess the NIRC). 
of P5,000.00 I 

, 
If it does not (Sec. 196 of the NIRC) 

exceed 
P1,000.00 

For each 
additional 

P1,000.00 or 
fractional part 

thereof in excess 
of P1 ,000.00 
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TITLE 

Sec. 21 

Sec.22.a 

DESCRIPTION TAX RATE 

Stamp tax on charter P500.00 

parties and similar 
instruments 

P50.00 

P1,OOO.OO 

P100.00 

P1,500.00 

P150.00 

-

Incremental revenues 
from the increase in 
the DST under this 
Act shall be set aside 
for certain purposes 

TAX BASE REMARKS 
\0;, 

Per instrument if (Sec. 197 of the NIRC) 

the registered 
gross tonnage of 
the vessel does 

not exceed 1, 000 
tons and the 

"". 
contract does not 
exceed 6 "months 

Additional tax for 
each month or 

fraction thereof in 
excess of 6 

low 

months 

Per instrument if 
the registered 

gross tonnage of 
the vessel 

exceeds 1 ;000 
tons and the 

contract does not 
exceed 6 months 

Additional tax for '. 

each month or 
fraction thereof in 

excess of 6 
months 

Per instrument if 
the registered 

gross tonnage of 
the vessel 

exceeds 10,000 
tons and the 

contract does not 
exceed 6 months; 

Additional tax for 
each month or 

fraction thereof in 
I 

excess of 6 
months 

In '1994, 25% thereof respectively, 

shall accrue to the Unified Home-

Lending Program under Executive 

Order No. 90 particularly for mass-

socialized housing program to be 

allocated as follows: 50% for -mass-socialized housing; 30% for 
the community mortgage program; 
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TITLE 

Sec. 22,b 

Sec. 22.c 

Sec. 22.e 

DESCRIPTION TAX RATE TAX BASE 

Incremental revenues . 

from the increase in 
the OST under this 
Act shall be set aside 
for certain purposes 

Incremental revenues 
from the increase in 
the OST under this 
Act shall be set aside 
for certain purposes 

Incremental revenues 
from the increase in 
the OST under this 
Act shall be set aside 
for certain purposes 

REMARKS 
and 20% for land banking and 
development to be administered by 

the National Housing Authority. 
Provided. that not more than 1 % of 

the respective allocations hereof 
shall be used for administrative 

expenses. 

In 1996.25% thereof to be utilized 
for the National Health Insurance 

Program that hereafter may be 

mandated by law. 
Provided. that not more than 1 % of 

the allocated funds thereof shall be 

used for administrative expenses 
by the implementing agencies. 

In 1994 and every year thereafter. 

25% thereof shall accrue to a 
Special Education Fund to be 

administered by the OElpartment of 

Education. Culture and Sports for 

t~e construction and repair of 
school facilities. training of 
teachers. and procurement or 
production of instructional 
materials and teaching aids, 
Provided. that not more than 1 % of 

the allocated funds thereof shall be 

used for administrative expenses 

by the implementing agencies. 

In 1994 and every year thereafter. 
50% thereof shall accrue to a 
Special Infrastructure Fund for the 

construction and repair of roads. 
bridges. dams and irrigation. 
seaports. and hydroelectric and 

other indigenous power projects. 

Howe"er. that for the years 1994 

and 1995.30%. and for the years 

1996. 1997. 1998.20%. of this 
fund shall be allocated for 

depressed provinces as declared 

by the President as of the time of 

the effectivity of this Act. 
Further. that availments under this 

fund shall be determined by the 

President on the basis of equity. 
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DOCUMENTARY STAMP TAX -1994 
REVENUE REGULATIONS NO. 9-94 

TITLE DESCRIPTION TAX RATE 

Sec.3.a Definition of Terms -
"Act" 

Sec.3.b Definition of Terms-
"Loan Agreement" 

Sec.3.c Definition of Terms-
"Securities" 

TAX BASE REMARKS 

This refers to Republic Act No. 
7660. 

This refers to a contract in writing 
where one of the parties delivers to 
another money or other 
consumable thing, upon the 
condition that the same amount of 
the same kind and quality shall be 
paid. The term shall include credit 
facilities, which may be evidenced 

.... 
by credit memo, advice or 
drawings. 
The terms "Loan Agreement" 
under Section 180 and "Mortgage" 
under Section 195, both of the Tax 
Code, as amended, generally refer 
to distinct and separate 
instruments. A loan agreement 
shall be taxed under Section 180, 
while a deed of mortgage shall be 
t"xed under Section 195. 

This includes bonds, debentures, 
notes, evidence of indebtedness, 
shares is a company, pre-
organization certificates or 
subscriptions, investment, 
contracts, certificates of interest or 
participation in a profit sharing 
agreement, collateral trust 
certificates, equipment trust 
certificates (including conditional 
sale contracts or similar interests 
or instruments serving the same 
purposes), voting trust certificates, 
certificates of deposit for a security 
or fractional undivided interest in 
oil, gC\s or other mineral rights or in 
general, interests or instruments 
commonly considered to be 
"securities," or certificates of -interests or participation in, 
temporary or interim certificates 
for, receipts for, guarantees of or 
warrants or rights to subscribe to 
or buy or sell any of the foregoing; 
or commercial papers evidencing 
indebtedness of any person, 
financial or non-financial entity, 

... 
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TITLE 

Sec.3.d 

Sec.3.e 

Sec.3.f 

Sec.3.g 

Sec.3.h 

DESCRIPTION TAX RATE TAX BASE 

Definition of Terms -
"When the obligation 
of right arises from 
Philippine sources" 

Definition of Terms-
"The property is 
situated in the 
Philippines" 

Definition of Terms -
"Promissory note" 

Definition of Terms -
"Lotto" 

Definition of Terms -
"Beginning 1996" 

REMARKS 
irrespective of maturity, issued, 
endorsed, sold, transferred or in 
any manner conveyed to another, 
with or without recourse, such as 
promissory notes, repurchase 
agreements, certificates of 
assignments, certificates of 
participation, trust certificates or 
similar instruments; or proprietary 
or non-proprietary membership 
certificates, commodity future 
contracts, transferable stock 
options, pre-need plans, pension 
plans, life plans, joint venture 
contracts, and similar contracts 
and investments where there is no 

tangible return on investments plus 

profits but an appreciation of 
capital as well as enjoyment of 
particular privileges and services 
(Revised Securities Act). 

This refers to the obligation, i.e., 
the juridical necessity to give, to do 
or not to do, or the right arises 
from sources within the 
philippines. 

, 

This refers to the property, real or 

personal, is located in the 
Philippines. 

This refers to an instrument, 
whether negotiable or non-
negotiable, whereby the maker 
agrees (promises) to pay a sum 
certain in money or its equivalent 

at a definite time. 

This refers to a number game 
authorized by law which includes, . 

but is Inot limited to, lottery, 
drawing, sweepstake.s or sweep 
draft lottery, raffle, pick six, pick 
four, tombola, number lottery, 

numbers pool, numbers game or 
policy, Chinese lottery, interest 
lottery, Dutch or class lottery, 
tontine, grab bag or barrel or box. 

This means beginning January 1, 
1996. 
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TITLE 

Sec.3.i 

Sec.3.j 

Sec. 5 

Sec. 6 

Sec. 7 

Sec. 8 

DESCRIPTION TAX RATE 

Definition of Terms -
"At the same time 
such act is done or 
transaction had" 

Definition of Terms-
"Government 
instruments or 
securities" 

Stamp tax on P2.00 
issuance of 
certificates of stocks 

Stamp tax on all loan 30 centavos 
agreements 

Loan secured by a 
promissory note 

Loan agreements! 
promissory notes 
secured by a pledge! 
mortgage 

TAX BASE REMARKS 
"" 

.. This means on the same date the 
document was executed, i.e., 
made, signed, issued, accepted or 
transferred. 

This refers to bonds, debentures, 
notes, certificates, or other 
evidence of indebtedness issued 
by the government or by any of its 
political subdivisions. 

P200.00 In the case of original issuance of 
stock without par value, the tax .. , 
base shall be the actual 
consideration received by the 
association, company, or 
corporation for the issuance of 
such stock, and in the case of 
stock dividends, on the actual 
value represented by each share. 

P200.00 In cases where no formal loan 
agreements or promissory notes 
have been executed to cover credit 
fqcilities, the DST shall be based 
on the amount of drawings or 
availment of the facilities, which 
may be evidenced by credit/debit 
memo, advice or drawings by any 
form of check or withdrawal slip 
(Under Sec. 180 of the Tax Code, 
as amended) . 

In cases where a loan agreement 
and a promissory note are 

.. , 
simultaneously issued and 
executed, the loan having been 
secured by the promissory note, ., 
only one documentary ;stamp tax 
shall be imposed on either loan 
agreement or promissory note, 
whichf'lver will yield a higher tax. "" 
Where only one instrument was 
prepared, made, signed and 
executed to cover a loan 
agreement/promissory note, 
pledge!mortgage, the DST 
prescribed in Sec. 195 of the Tax 
Code, as amended, shall be paid 
and computed on the full amount 
of the loan or credit granted. In this .... 
regard, the instrument shall be 



TITLE DESCRIPTION TAX RATE TAX BASE REMARKS 
treated as covering only one 
taxable transaction, subject to the 
higher DST. 

Sec. 9 Purchase on Loan agreements or pr6missory 
installment basis notes the aggregate of which does 

not exceed P250,000.00 executed 

•• by an individual for his purchase, 
on installment, of a house, lot, 
motor vehicle, appliance or 
furniture, for his personal use or 
that of his family and not for 
business, resale, barter or hire, 

-, shall be exempt from the payment 
of the DST imposed under Sec. 
180 of the Tax Code, as amended. 
For this purpose, where several 
promissory notes have been 

. 

executed to secure a loan 
agreement or where such 
promissory notes pertain to the 
same object, the value shall be 
aggregated and the promissory 

-~ , nptes shall be taken as one. 
Where the purchase on installment 
exceeds P250,000.00, the 'whole 
purchase price shall be subject to 
the DST prescribed under Sec.180 
of the Tax Code, as amended. 

Sec. 10 Government 30 centavos P200.00 
instruments and 
securities 

Sec. 11 Stamp tax on bonds, P1.50 P200.00 (Sec. 174 of the Tax Code) 
debentures, and 
certificates of 
indebtedness 

Sec. 11 Stamp tax on original P2.00 P200.00 In the case of the original issue of 
issue of certificates of stock without par value, the 
stock amount of the DST herein 

prescribed shall be based upon the 
actual consideration received by 
th.e association, company, or 
corporation for the issuance of 
such stock, and this also holds in 
the case of stock dividends on the 
actual value represented by each 
share (Sec. 175 of the Tax Code). 



TITLE DESCRIPTION TAX RATE TAX BASE REMARKS 

Sec. 11 Stamp tax on sales, P1.00 P200.00 Only one tax shall be collected on· ... , 

agreements to sell, each sale or transfer of stock or 

memoranda of sales, securities from one person to 

deliveries or transfer another, regardless of whether or 

of due-bills, not a certificate of stock or 

certificates of obligation is issued, endorsed, or 

obligation, or shares delivered in pursuance of such 

of certificates of stock sale or transfer. Also, in the case ... 
of stock without par value, the 
amount of the DST herein 

.0 prescribed shall be equivalent to 

25 per centum of the DST paid 
upon the original issue of the said 
stock. 
Furthermore, the tax herein 
imposed shall be increased to 

P1.50 beginning 1996 (Sec. 176 of 

the Tax Code). 

-, 
~ , , 

Sec. 11 Stamp tax on PO.50 P200.00 (Sec. 178 of the Tax Code) 

certificates of profits 
of interest in property 
or accumulation 

Sec. 11 Stamp tax on bank P1.25 On each bank The law herein imposed shall be 

checks; drafts, check, certificate increased to P1.50 beginning 1996 

certificates of deposit (Sec. 179 of the Tax Code). 

not bearing interest, 
and other instruments 

others not payable on business, resale, barter or hire of a 

sight or demand house, lot, motor vehicle, 
appliance or furniture shall be 
exempt from the payment of the 
DST provided under this Section 

--, 
(Sec. 180 of the Tax Code). 

Sec. 11 Stamp tax on policies 50 centavos P4.00 No documentary stamp tax shall 

of insurance upon be collected on reinsurance 

property contracts or on any instrument by 

whichl cession or acceptance of 
insurance risks under any 
reinsurance agreement is affected 

or recorded (Sec. 184 of the Tax 

Code). 

Sec. 11 Stamp tax on fidelity 50 centavos P4.00 

bonds and other 
insurance policies 

.. , -



TITLE DESCRIPTION TAX RATE TAX BASE REMARKS 

Sec. 11 Stamp tax on policies In the case where the capital of the 
of annuities and pre- annuity is unknown, on each 
need plans P200.00 or fractional part thereof, 

tax collected shall be 33 1/3 times 
Annuities P1.50 P200.00 the annual income (Sec. 186 of the 

Tax Code). 
Pre-need plans 50 centavos P500.00 

Sec. 11 Stamp tax on 10 centavos P4.00 The tax herein imposed shall be 
indemnity bonds increased to 30 centavos on each 

P4.00 or fractional thereof of the 

til· premium charged beginning 1996 
(Sec. 187 of the Tax Code). 

Sec. 11 Stamp tax on P10.00 On each The tax herein imposed shall be 
certificates certificate increased to P15.00 beginning 

1996 (Sec. 188 of the Tax Code). 

Sec. 11 Stamp tax on P10.00 On each No tax shall be collected on each 
warehouse receipts warehouse warehouse receipt issued to any 

receipt one person in anyone calendar 
month covering property the value 
of which does not exceed P200.00. 
Further, that the tax herein 
il11Posed shall be increased to 
P15.00 beginning 1996 (Sec. 189 
of the Tax Code) . 

Sec. 11 . Stamp tax on jai-alai, 10 centavos On each ticket If the cost of the ticket exceeds 
horse race tickets, P1.00, an additional tax of 10 
lotto, or other centavos on every P1.00 or 
authorized number fractional part thereof shall be 
games collected (Sec. 190 oftheTax 

Code). 

Sec. 11 Stamp tax on bills of P1.00 If the value of Freight tickets covering goods, 
lading or receipts such goods merchandise or effects carried as 

exceed P100.00 accompanied baggage of 
and does not passengers on land and water 

exceed carriers primarily engaged in the 
P1,OOO.OO transportation of passengers are 

hereby exempt (Sec. 191 of the 
P10.00 If the value Tax Code). 

exceeds 
P1,OOO.00 

Sec. 11 Stamp tax on proxies P10.00 On each proxy The tax herein imposed shall be 
increased to P15.00 beginning 
1996 (Sec. 192 of the Tax Code). '. 

Sec. 11 Stamp tax on powers P5.00 On each power of (Sec. 193 of the Tax Gode) 
of attorney attorney 
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TITLE 

Sec. 11 

Sec. 11 

Sec. 11 

Sec. 11 

DESCRIPTION TAX RATE 

Stamp tax on leases P3.00 

and other hiring 
agreements 

P1.00 

Stamp tax on P20.00 

mortgages, pledges, 
and deeds of trust 

P10.00 

Stamp tax on deeds P15.00 

of sale and 
conveyance of real 
property 

P15.00 

Stamp tax on charter P500.00 

parties and similar 
instruments 

P50.00 

P1,000.00 

.... 

TAX BASE REMARKS ." 
For the first (Sec. 194 of the Tax Code) 

P2,000.00 or 
fractional part 

-.., 
thereof 

For every 
P1 ,000.00 or 
fractional part 

thereof in excess 
of the first 

... 
P2,000.00 

When amount If the full amount of the loan or 

secured does not credit, granted under the 

exceed mortgage, pledge or deed of trust 

P5,000.00 is specified in such mortgage, 
pledge or deed of trust, the DST 

On each prescribed in this section shall be 

P5,000.00 or paid and computed on the full 

fractional part amount of the loan or credit 

thereof in excess granted (Sec. 195 of the Tax 

of P5,OOO.OO Code). 

If it does not (Sec. 196 of the Tax Code) 

exceed '. 
P1,000.00 

For each 
additional 

P1 ,000.00 or 
fractional part 

thereof in excess 
of P1 ,000.00 

Per instrument if (Sec. 197 of the Tax Code) 

the registered 
gross tonnage of 
the vessel does 

not exceed 1,000 
tons and the 

contract .does not 
exceed 6 months I 

Additional tax for 
each month or ... 

fraction thereof in 
excess of 6 

months 

Per instrument if 
the registered 

gross tonnage of ... 
the vessel 
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TITLE DESCRIPTION TAX RATE 

P100.00 

P1,500.00 

P150.00 

DOCUMENTARY STAMP TAX - 1994 
REVENUE MEMORANDUM ORDER NO. 64-94 

TITLE DESCRIPTION TAX RATE 

Sec. 2 Guidelines and 
Procedures 

TAX BASE REMARKS 
exceeds 1,000 
tons and the 

contract does not 
exceed 6 months 

Additional tax for 
each month or 

fraction thereof in 
excess of6 

months 
, 

Per instrument if 
the registered 

gross tonnage of 
the vessel 

exceeds 1 0,000 
tons and the 

contract does not 
exceed 6 months 

Add itional tax for 
each month or 

fraction thereof in 
excess of 6 

months 
'. 

TAX BASE REMARKS 

In order to have control of the use 
and operation of Documentary 
Stamps Metering Machines 
(DSMM), the Chief Collection 
Division of the Region concerned 
is tasked to keep records or 
inventory of all duly registered and 
unregistered DSMM within their 
respective jurisdictional areas. 
Said machines should be properly 
sealed after having been re-
registered with the Office of the 
Collections Programs Division, 
National Office Bldg., Quezon City, 
using the newly prescribed new 
Padlock Seals which are 
numbered, to prevent fraud or 
tampering of the machines. 
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DOCUMENTARY STAMP TAX-1997 
REVENUE REGULATIONS NO. 5-97 
STARTED USING FORM 2000: JANUARY 31,1997 

TITLE DESCRIPTION TAX RATE 

Sec. 2.1 Purchase and 
affixture of loose 
documentary stamps 
or Actual Stamping 
System 

Sec 2.2 Purchase and 
affixture of loose 
documentary stamps 
or Actual Stamping 
System 

Sec. 2.3 Purchase and 
affixture of loose 
documentary stamps 
or Actual Stamping 
System 

Sec. 3.1 Purchase and 
affixture of 
documentary stamps 
through constructive 
stamping on taxable 
documents! 
transactions or 
receipts system 

Sec. 3.2 Purchase and 
affixture of 
documentary stamps 
through cons!ructive 
stamping on taxable 
documents! 
transactions or 
receipts system 

Sec. 3.3 Purchase and 
affixtu re of 
documentary stamps 
through constructive 
stamping on taxable 
documents! 

TAX BASE REMARKS 

Any person may purchase loose 

documentary stamps not 
exceeding P200.00 for future 
application upon taxable 
documents!transactions from 
Revenue Collection Officers. 

Loose documentary stamps shall 

be allowed to be used only when 

the amount of documentary stamp 

tax due on a taxable 
document/transaction does not 
exceed P10.00. 

.... 

Cancellation of the documentary 

stamp affixed to the taxable 
documents must be done by 
writing two lines across the stamp 
and portion of the document to 

which it is affixed. and indicating 
th,e date of affixture thereto by 
perforation as to render it 
unreusable. 

Any person may at anyone-time 

purchase documentary stamps for 
constructive affixture on each 1001 

taxable documents! transactions if 

the amount of documentary stamp 
tax due is P1 0.00 or more. 

In lieu of the actual documentary 

stamps. the duplicate copy or 
certified xerox copy of proof of 
payment may be affixed on each 

document. 

Advance purchase of documentary 

stamps for future application on ... ' 
taxable documents!transactions 
shall not be allowed through the 
constructive stamping or receipt 
system . 

"', 



TITLE DESCRIPTION TAX RATE TAX BASE REMARKS 
transactions or 
receipts system 

Sec. 4 New procedure on Purchase of documentary stamps 
... ' , purchase of for future applications covered by 

documentary stamp Sections 2 and 3 of these 
for use in BIR regulations shall be allowed only to 
registered metering persons authorized to use BIR 
machine Registered Metering Machine 

under Revenue Regulations No. 
7-92, dated September 7, 1992. 

Sec. 5 Documentary stamp The following persons are required 
tax declaration to accomplish and file a 

documentary stamp tax declaration 
under BIR Form 2000: 

a. Any person liable to pay DST 
on a taxable document/transaction 
when the tax due amounts to more 
than P200.00. 

,b. Any Revenue Collection 
Officer, duly authorized to sell 
loose documentary stamps. 

c. Any person duly authorized to 
use DST Metering Machine. 

DOCUMENTARY STAMP TAX-1997 
REVENUE MEMORANDUM CIRCULAR NO. 47·97 

TITLE DESCRIPTION TAX RATE TAX BASE REMARKS 

Stamp tax on original A subscriber for stock in a 
issues of certificates corporation or purchaser of stock 
of stock becomes a stockholder as soon as 

his subscription is accepted by the' 
corporation whether a certificate of 
stock lis issued to him or not, and 
although he may have no 
certificate, he is thereupon entitled 
to all the rights and is subject to all 
the liabilities of a stockholder (SEC 
Opinion dated December 16, 1983 
citing 11 Fletcher Cyc. Corp., 
5094). 
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DOCUMENTARY STAMP TAX-1998 
REVENUE MEMORANDUM ORDER NO. 8-98 

TITLE DESCRIPTION TAX RATE 

Sec. 3.1 Policies and 
Guidelines 

Sec. 3.2 Policies and 
Guidelines 

. 

Sec. 3.3 Policies and 
Guidelines 

Sec. 3.4 Policies and 
Guidelines 

Sec. 3.5 Policies and 
Guidelines 

TAX BASE 

,oj 

'" 
REMARKS ... 

All existing corporations shall file 

the Corporate Stock DST 
Declaration and the DST Return 
(BIR Form No. 2000-A), is 
applicable when DST is still due on 
the subscribed share issued by the 
corporation, on or before the tenth ... 
day of the month following 
publication of this Order. 

All new corporations shall file the 

Corporate Stock DST Declaration 

together with the DST Return (BIR 

Form No. 2000-B), on or before 

the tenth day of the month 
following the date of registration 
with the Securities and Exchange 

Commission . 

All existing corporations with 

authorization for increased capital 
s\ock shall file their Corporate 
Stock DST Declaration together 

with the DST Return (BIR Form 
No. 2000-C), if applicable when 

DST is due on subscriptions made 

after the authorization, on or 
before the tenth day of the month 

following the date of authorization. 

DST shall be paid upon filing of the 
DST Return (BIR Form No. 2000) 
with any authorized Accredited 
Agent Bank (AAB) in the RDO 
where the corporation is registered 

or registrable. In RDOs where 
there are no AABs, payment shall 

be made with the collection agent 

or duly authorized Treasurer of the 

city or municipality where the 

principal place of business is 
located. 

."" 
For facility of audit or verification, 

the Stock and Transfer Book of the 

corporation must contain .'" 
information on DST payments. 

i .. 

'. 
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DOCUMENTARY STAMP TAX -1998 
REVENUE MEMORANDUM ORDER NO, 25-98 

TITLE DESCRIPTION TAX RATE 

Sec. 3.2.1.1 Procedures for the 
taxpayers 

Sec. 3.2.1.2 Procedures for the 
taxpayers 

Sec. 3.2.1.3 Procedures for the 
taxpayers 

Sec. 3.2.1.4 Procedures for the 
taxpayers 

TAX BASE REMARKS 

The corporation shall accomplish 
the DST Return (SIR Form No. 
2000), together with the Corporate 
Stock DST Declaration (SIR Form 
No. 2000-A), in triplicate. 

The corporation shall file SIR Form 
No. 2000, together with SIR Form 
No. 2000-A, and pay the 
corresponding DST with the AAS 
or Collection Agent (where there 
are no AASs) within the jurisdiction 
of the Revenue District Office 
where the corporation is registered 
or registrable. 

All existing corporations that have 
already fully paid their DST on 
issuances of subscribed shares of 
stock must file SIR Form No. 
2000-A, together with evidences of 
payment, with the Revenue District 
dffice where the corporation is 
registered . 
The following evidences of 
payment may be submitted: 

a. Tax Payment Acceptance 
Orders (TPAO); 

b. Revenue Tax Receipts (RTR); 
c. Revenue Official Receipts 

(ROR); 
d. Authority to Accept Payment 

(ATAP); 
e. Payment Ordersl 

Confirmation Receipts 
(PO/CR); or 

f. SIR Form No. 2000, duly 
validated by an AAS. 

I 
In the event that none of the above 
evidences of payment can be 
submitted, the corporation 
concerned may still file SIR Form 
No. 2000-A. However, the Form 
must be filed together with a 
Sworn Statement attesting to the 
circumstances that led to the 
absence of any evidence of 
payment of documentary stamps 
tax. 
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DOCUMENTARY STAMP TAX-1998 
REVENUE MEMORANDUM ORDER NO. 83·98 

TITLE DESCRIPTION TAX RATE 

Sec, 2.1 Policies 

Sec. 2.2 Pblicies 

Sec. 2.3 Policies 

DOCUMENTARY STAMP TAX-1999 
REVENUE MEMORANDUM ORDER NO. 4·99 

TITLE DESCRIPTION TAX RATE 

Sec.2.A Policies , 

Sec.2.B Policies 

TAX BASE 

TAX BASE 

... 

... 

REMARKS .'" 
Those authorized to use 
documentary stamps metering '''' machines shall use the new 
metering machine with encryption. 

Once they use the same, they will 
be required to apply for registration ... 
through the supplier by filling-up 
the Application Form for permit to 

use the documentary stamps 
metering machines with 
encryption. 

Payment of DST must be made by 

filling-up Documentary Stamps 
Tax Declaration (BIR Form No. 

2000) in paying the desired , ... 
amount to an Authorized Agent 
Bank (AAB) where the taxpayer is 
enrolled before loading/reloading 

documentary stamps tax to the 
no;>w metering machine with 
encryption. 

Purchase and affixture of 
documentary stamps through 

constructive stamping on taxable 

documents/transactions or receipts 

system will no longer be 
authorized. 

REMARKS 

All types of taxes due from BANKS 

shall tie paid through Electronic 

Fund Transfer Instruction System 

(EFTIS), except for Capital Gains 

Tax and the corresponding DST. 

All tax returns shall be filed at the 

Large Taxpayers Division (LTD). I0I01 
Bureau of Internal Revenue (BIR). 

National Office. except for Capital 
Gains Tax Returns and the 
corresponding DST. 

... 
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Sec.2.C Policies 

Sec. 2.0 Policies 

Sources. Revenue RegulatIOns, Revenue Memorandum Orders, 
Revenue Memorandum Circulars, Republic Act No. 7660 

, 

The SANKS shall provide the 
information requirements of the 
SIR through the Information 
Systems Operations Service 
(ISOS) Data Center and the 
Bangko Sentral ng Pilipinas (BSP). 

The Revenue District Office (ROO) 
having jurisdiction over the bank 
Head Office (HO) can have access 
to its data thru the respective 
Revenue Data Center (ROC). 

All amendments on the documentary stamps from the years 1972 up to 1999 were based 
on the legislative enactment and internal management policies of the Bureau of Internal Revenue 
or SIR. 

,o'D 
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Appendix 8 

REVISED DOCUMENTARY STAMP TAX REGULATIONS 
March 26, 1924 

SECTION 1 - SCOPE 

Under the provisions of Sections 1449-1452 and 2721 of the Administrative 

Code, and in connection with the provision of Section 79 (8) of Act No. 2803, the 

following regulations relative to documents and papers subject to and exempt from the 

stamp tax, the manner in which the documentary stamp tax shall be collected and paid, 

and the procedure to be followed by the provincial and deputy treasurers and by persons 

subject to the payment of the said tax, shall supersede all precedents, rulings and 

regulations heretofore published on the same subject and shall be known as Regulations 

No. 26, or "The Revised Documentary Stamp Tax Regulations." 

SECTION 2 - PERSONS LIABLE 

Upon documents, instruments, and papers, and upon acceptances, assignments, 

sales, and transfers of the obligation, right, or property incident thereto, documentary 

taxes for and in respect of the transaction so had or accomplished shall be paid as 

hereinafter prescribed, by the person making, signing, issuing, accepting, or transferring 

the same, and at the time such act is done or transaction had. 

SECTION 3 - DUPLICATES OF DOCUMENTS WHICH ARE SUBJECT TO TAX 

The duplicate of a document would only be subject to the stamp tax where the 

same has been substituted and used in place of the original, and the original itself 

cannot be reached by taxation. 

BONDS, DEBENTURES, AND CERTIFICATES OF INDEBTEDNESS 

On all bonds, debentures, and certificates of indebtedness issued by any 

association, company or corporation, on each two hundred pesos or fractional part 

thereof, of the face value of such documents, twenty centavos. (Section 1449 (a), Act 

No. 2711; see also Section 1450 (d), second paragraph). 

SECTION 4 - DELIVERY ESSENTIAL TO ISSUE 

Delivery is essential to constitute an issue of bonds. 
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SECTION 5 - BOND SECURED BY A MORTGAGE 

In cases where a bond and a mortgage are simultaneously issued and executed, 
the bond having been secured by the mortgage, only one stamp tax on both the bond 
and the mortgage, shall be collected. The said tax to be collected shall be the highest 
rate which can be imposed on the bond or on the mortgage. In other words, if the tax 
that can be collected on the bond under subsection (a) of section 1449 is greater than 
that which can be realized on the mortgage under subsection (w) of the same section, 
the tax to be imposed is the former, and in the contrary case, the latter . 

SECTION 6 - TRANSFER OF BONDS, DEBENTURES, ETC. 

No documentary stamp tax accrues on mere transfers of bonds, debentures, or 
certificates of indebtedness issued by any association, company, or corporation, but 
where the transfer of the bonds carries with it the issuance of new bonds in the name of 
the transferee to replace the old ones, the tax imposed on the issuance of bonds should 
be paid. 

SECTION 7 -INTERIM CERTIFICATES AND TEMPORARY BONDS 

Interim certificates or temporary bonds issued in lieu of definitive bonds are 
taxable, but no additional tax is required upon the issue of the permanent or definitive 
bonds, which, however, should bear notation of the fact that stflmps in the proper 
amount were duly attached to the interim certificates. . 

SECTION 8 - SCRIP-DIVIDEND CERTIFICATES OR WARRANTS 

Scrip-dividend certificates or warrants are taxable as certificates of indebtedness. 

SECTION 9 - CERTIFICATES OF INDEBTEDNESS 

The term "certificates of indebtedness" includes only instruments having the 
general character of investment securities as distinguished from instruments evidencing 
debts arising in ordinary transactions between individuals. 

SECTION 10 - RENEWALS OF BONDS, DEBENTURES, ETC. 

Every renewal of bonds, debentures, or certificates of indebtedness mentioned in 
this subsection shall be taxed as a new issue. 

SECTION 11 - BONDS EXECUTED IN A FOREIGN COUNTRY 

Bonds executed in a foreign country by foreign corporations certified to by trustee 
in the Philippine ISlands given for part of the purchase price of goods located in a foreign 
country and delivered in the Philippine Islands are subject to tax. 
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SECITON 12 - BONDS, NOTES, ETC., SECURED BY MORTGAGE, PLEDGE, OR 

DEED OF TRUST 

According to the second paragraph of Section 1450 (d) of the Administrative' 

Code. when any bond. note. or other obligation (including debentures and certificates of 

indebtedness) is secured by mortgage. pledge. deed of trust. or by the aSSignment or 

transfer of any documentary security. only one tax shall be collected upon such papers. 

such tax to be at the highest rate imposed upon such mortgage. bond. note. obligation or 

other document. as the case may be. 

CERTIFICATES OF STOCK 

On every original issue. whether on organization or on reorganization. of 

certificates of stock by any such association. company. or corporation. on each two 

hundred pesos. or ·fractional part thereof. of the face value of such certificate. twenty 

centavos. (Section 1449 (b» 

SECTION 13 - CERTIFICATES OF STOCK ISSUED TO REPLACE PRIOR OR 

ORIGINAL CERTIFICATES 

No documentary stamp tax is due upon certificates of stock issued to replace 

prior or original certificates. provided the new certificates are issued ~o the same person: 

inasmuch as the issuance of these new certificates is not an original issue either on 

organization or reorganization. However. if such issue is to split up a certificate of higher 

value. of say P1.000 par value. into two certificates of P500 each. inasmuch as the tax is 

on each P200. or fractional part thereof. there would be an additional tax of 20 centavos 

due on account of the one hundred in the shares of P500 each. This tax should be paid 

and evidenced by the affixture of a 10-centavo stamp to the stubs of each of the 500-

peso certificates. with a note on each certificate to the effect that the tax was originally 

paid on the 1000-peso certificate and that the amount of 10 centavos covers the 

difference . 

SECTION 14 - PAID UP STOCK AND STOCK PAID FOR IN INSTALLMENTS 

Certificates issued for stock paid for at full face value are subject to the tax in 

paragraph (b) of Section 1449 of the Administrative Code; and there shall be paid upon 

agreements entered into between the association or corporation and any person binding 

himself to purchase stocks by installments the documentary tax imposed in paragraph 

(e) of that section. 

SECTION 15 -ISSUANCE OF NEW CERTIFICATES OF STOCK 

If the calling of the unpaid subscribed capital stock is because of the 

reorganization of a company. the new issue of stock is taxable under this subsection and 

documentary stamps in the sum of 20 centavos for each P200. or fractional part thereof. 

of the face value of the certificates should be affixed to the stubs of the certificates 

10, 
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issued. In case certificates of stock already taxed as above noted are replaced by new 
certificates without any change in the face value and ownership thereof, no documentary 
stamp tax is due upon such new certificates. However, it should be noted on the new 
certificates of stock that the proper documentary stamp has been affixed to the stubs of 
the original certificates. 

SECTION 16 - STOCK CERTIFICATES REPLACED BY SEVERAL 
CERTIFICATES OF EQUAL COMBINED VALUE 

In cases where the owner of, say, one thousand shares of stock in a corporation 
evidenced by a single stock certificate desires to have said shares evidenced by ten 
certificates of one hundred shares each, no sale or transfer of ownership being made 
and no consideration passed by or to anyone, the old certificate should be surrendered 
to the secretary of the corporation and by him retained ir:1 his permanent records and a 
note made on each of the ten certificates as follows: "Issued as partial sUbstitute for 
certificate No. covering one thousand shares; proper documentary stamp 
attached to the stub of the original certificate." 

SECTION 17 - SALE OF A PORTION OF CERTIFICATES OF STOCK 

Where the owner of one .thousand shares evidenced by orie stock certificate sells 
five hundred shares to another person, the documentary stamps in the proper amount 
should be affixed to the stub of the certificate for the five hundred ~hares sold, and, on 
the new certificate issued to the original owner, there should be made a note similar to 
that mentioned in the preceding paragraph. 

SECTION 18 - PROVISIONAL CERTIFICATES OF STOCK ISSUED IN LIEU 
OF PERMANENT OR REGULAR DEFINITIVE CERTIFICATES 

Provisional certificates of stock issued in lieu of permanent or regular definitive 
certificates are taxable but no additional tax is required upon the issue of such 
permanent, regular, or definitive certificates in place of the provisional certificates. 
Provided, however, that such permanent, regular, or definitive certificates should bear 
notation of the fact that stamps in the proper amount were duly affixed to the stubs of the 
provisional certificates. 

SECTION 19 - AFFIXTURE OF STAMPS ON ISSUES OF CERTIFICAtES OF 
STOCK 

The documentary stamps covering the tax on issues of certificates of stock 
should be affixed to the stubs of the certificates and not on the certificates themselves. 
However, a notation should be made on the face of the certificate, preferably by a rubber 
stamp, substantially as follows: "Documentary stamps to the value of P have 
been affixed to the stub of this certificate." 
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TRANSFER OF CERTIFICATES OF STOCK, ETC. 

On all sales, or agreements to sell, or memoranda of sales, or deliveries, or 

transfer of bonds, duebills, certificates of obligation, or shares or certificates of stock in 

any association, company or corporation, or transfer of such securities by assignment in 

blank, or by delivery, or by any paper, or agreement, or memorandum, or other evidence 

of transfer or sale, whether entitling the holder in any manner to the benefit of such' 

bonds, duebills, certificates of obligation or stock, or to secure the future payment of 

money, or for the future transfer of any bond, duebill, certificate of obligation or stock, on 

each two hundred pesos, or fractional part thereof, of the par value of such bond, duebill, 

certificate of obligation or stock, four centavos. (Section 1449 (c), Act No. 2711, as 

amended by Section 1, Act No. 3047) 

SECTION 20 - TRANSFERS OF SHARES OF STOCK 

Transfers of shares of stock in a corporation organized under the laws of the 

Philippine Islands, even though effected and recorded in a foreign country or beyond the 

territorial limits of the Philippine Islands, are nevertheless subject to the stamp tax, so 

long as such transfers have actually been made and are recorded in the books of the 

corporation. 

SECTION 21 - EXCHANGE OF CERTIFICATES OF STOCK 

No documentary stamp tax is due and collectible on an exch~nge of a number of 

shares of 4 per cent accumulated preferred stock for a like amount of 6 per cent 

accumulated preferred stock so long as there is not a change in the ownership of said 

shares. 

SECTION 22 - TRANSFER OF CERTIFICATES OF STOCK FROM TRUSTEE 

TO ANOTHER 

If by the transfer of certificates of stock from a resigned trustee to a newly 

appOinted trustee, such certificates of stock remain in the name of the cestui que trust or _ 

the resigned trustee so that the new trustee is constituted mere depositary of the stock, 

such transfer is not taxable. If, however, the transfer carries a change in the name 

appearing in the certificates of stock or in the books of the corporation or company 

issuing the same, the transfer is taxable under Section 1449 (c) of the Administrative 

Code. I 

SECTION 23 - PLEDGING OF CERTIFICATES OF STOCK AS SECURITY 

FOR LOANS 

The pledging and subsequent redemption and. return constitute two separate 

transactions, each of which is subject to tax under Section 1449 (c) mentioned in the 

foregoing paragraph. 
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SECTION 24 - AGREEMENTS TO SELL ALSO SUBJECT TO TAX 

Under this subsection, not only actual sales or transfers of stock are taxable but 
also agreements to sell such stock or future transfers thereof, such as in the case of 
contracts of subscription of shares of stock or executory contracts for the sale or transfer 
of shares of stock. (Section 14 of these Regulations) 

SECTION 25 - STAMP TAX ON TRANSFERS OF CERTIFICATES TO BE AFFIXED 
TO BOOKS OF CORPORATIONS 

Under the provisions of Section 1451, second paragraph, of the Administrative 
Code, and in connection with Section 35 of Act No. 1459 of the Corporation Law, 
documentary stamps covering the tax on transfers of certificates of stock should be 
affixed to the books of the corporation where the transfer is recorded for the reason that 
the only conclusive evidence of a valid transfer of shares of stock is shown in the entries 
and notations effected upon the books of the company showing the names of the parties 
to the transactions, the date of the transfer, the number of the certificate, and the' 
number of shares transferred. . 

FOREIGN BONDS AND DEBENTURES, ETC. 

On all bonds, debentures, certificates of stock, or certificates of indebtedness 
issued in any foreign country, there shall be paid by the person here selling or 
transferring the same, such tax as is required by law on similar instruments when issued, 
sold or transferred in the Philippine Islands. (Section 1449 (d)) 

SECTION 26 - SALES OF BONDS, DEBENTURES, ETC. ISSUED IN A 
FOREIGN COUNTRY 

Under this paragraph, bonds, debentures, certificates of indebtedness or 
certificates of stock issued in a foreign country but sold in the Philippine Islands, are 
subject to the tax imposed upon similar instruments when issued, sold, or transferred in 
the Philippine Islands. 

SECTION 27 - BONDS SECURED BY MORTGAGE 

In cases where a bond and a mortgage are simultaneously issued and executed, 
the bond having been secured by the mortgage, only one stamp tax on both the bond 
and the mortgage, shall be collected. The said tax to be collected shall be the highest 
rate which can be imposed on the bond or on the mortgage. In other words, if the tax 
that can be collected on the bond under subsection (a) of section 1449 is greater than 
that which can be realized on the mortgage under subsection (w) of the same section, 
the tax to be imposed is the former, and in the contrary case, the latter. 
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CERTIFICATES OF PROFITS AND TRANSFERS THEREOF 

On all certificates of profits, or any certificate or memorandum showing interest in 

the property or accumulations of any association, company, or corporation and on all 

transfers of such certificates or memoranda, on each two hundred pesos or fractional 

part thereof, of the face value of such certificate or memorandum, two centavos. 

(Section 1449 (e)) 

SECTION 28 - SALE OF PARTICIPATIONS IN A PARTNERSHIP 

Under this subsection, documents of sales of participations in a partnership are 

subject to tax because such documents are considered as memoranda showing interest 

in the property or accumulations of associations, companies or corporations. 

SECTION 29 - COUPONS ATTACHED TO CERTIFICATES OF STOCK 

Coupons attached to certificates of stock are certificates of profit, and at maturity, 

or when detached, should each bear the stamp provided in Section 1449 (e) of the 

Administrative Code. 

SECTION 30 - BUSINESS PROPERTY INVESTMENT BOND 

A business property investment bond wherein it is certified that the holder thereof 

is the owner of an interest in certain specified real property, legal title to which has 

previously been conveyed to a trustee, and whereby the corporation issuing the same 

agrees to manage the property and distribute the proceeds in a certain manner, is not 

subject to tax as a bond, debenture, or certificate of indebtedness, but is subject to tax 

as a certificate of interest in property issued by a corporation. 

CHECKS, DRAFTS, AND CERTIFICATES OF DEPOSIT 

On each bank check, draft, or certificate of deposit, not drawing interest, or order 

for the payment of any sum of money draws upon or issued by any bank, trust company, 

or any person or persons, companies, or corporations, at sight or on demand, two 

centavos. (Section 1449 (f)) I 

SECTION 31 - TO WHAT SECTION 1449 (I) REFERS 

Section 1449 (f) of the Administrative Code above quoted applies only to inland 

checks, drafts or certificates of deposit not drawing interest, or order for the payment of 

any sum of money drawn upon or issued by any bank, trust company, or any person or 

persons, companies, or corporations, at sight or on demand. 
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SECTION 32 - CHECKS, DRAFTS, ETC., DRAWN OUTSIDE OF THE 
PHILIPPINE ISLANDS 

Checks, drafts, etc., drawn outside of the Philippine islands, and by their terms 
payable also at some point outside the said Islands, are subject to tax imposed by the 
section mentioned in the preceding paragraph, if cashed. or negotiated at any point 
within the Philippine Islands. 

SECTION 33 - COPIES OF CHECKS 

Such copies, when unsigned and undelivered or retained, as in the case of stubs, 
are considered as records only, and are not subject to documentary stamp tax. 

SECTION 34 - NOTES OR MEMORANDUM ORDERS 

Agents of commercial houses, who, in exchange for money received, issue notes 
or memorandum orders upon another agent of the same firm to be exchanged by him for 
a draft, should pay the documentary stamp tax provided in paragraph (f); to the draft 
issued, there should be affixed documentary stamps in the payment of the tax provided 
in paragraph (f) or paragraph (g) of this section, as the case may be. \ 

SECTION 35 - CERTIFICATES OF DEPOSIT 

Certificates of deposit issued by local banks to the Treasurer of the Philippine 
Islands for trust funds deposited by the said treasurer are subject to the documentary 
stamp tax provided in paragraph (f) or (g) of this section, as the case may be. (Section 
38 for distinction) 

SECTION 36 - CERTIFICATES FURNISHED BY AN EMPLOYER OF LABOR 

Certificates furnished by an employer of labor to his employees showing how 
rnuch work an employee has performed and the arnount of wages due him are not 
subject to the docurnentary stamp tax under paragraphs (f) or (g) oflthis section as 
orders for the payment of money. . 

SECTION 37 - TRADE ACCEPTANCES 

The so-called "trade acceptances" are taxable in the same rnanner as time 
drafts. 
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SECTION 38 - CHECKS, DRAFTS, AND BILLS OF EXCHANGE 

The rule to be followed in determining whether paragraph (f) or paragraph (g) of 

this section covers a particular case is as follows: 

If the order for the payment of money does not draw interest and is 

payable at sight or on demand, paragraph (f) applies. If such order draws interest 

or is payable otherwise than at sight or on demand, paragraph (g) applies. In 

cases where checks are postdated, they are subject to tax as promissory notes, 

under paragraph (g). 

INLAND BILLS OF EXCHANGE, DRAFTS, AND CERTIFICATES OF DEPOSIT 

On all bills of exchange (between pOints within the Philippine Islands), drafts, and 

certificates of deposit drawing interest, or orders for the payment of any sum of money 

otherwise than at sight or on demand, and on all promissory notes, except bank notes 

issued for Circulation, and on each renewal of any such note, on each two hundred 

pesos, or fractional part thereof, of the face value of any such bill of exchange, draft, 

certificate of deposit, or note, two centavos. (Section 1449 (g)) 

SECTION 39 - DEFINITION OF "BILL OF EXCHANGE" 

The term "bill of exchange" denotes checks, drafts, and all other kinds of orders 

for the payment of money, payable at sight or on demand or after a specific period after 

sight or from a stated date. 

SECTION 40 - "PROMISSORY NOTE" DEFINED 

A promissory note is an unconditional promise in writing made by one person to 

another, signed by the marker engaging to pay on demand or at a fixed or determinable 

future time, a sum certain in money to such other person or to order or to bearer, free 

from restrictions as to registration or transfer and usually without coupons. 

SECTION 41 - "VALES" 

A "vale" which contains all the necessary elements of a promissory note is 

subject to the documentary stamp tax as such a note and under the same condition in 

which the latter becomes liable to the tax. 

SECTION 42 - RESPONSIBILITY FOR PAYMENT OF TAX ON 

PROMISSORY NOTES 

The person who signs or issues a promissory note and any person transferring or 

using a promissory note can be held responsible for the payment of the documentary 

stamp tax. 
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SECTION 43 - PROMISSORY NOTES ISSUED DIRECTLY BY 
A FOREIGN GOVERNMENT 

Promissory notes issued directly by a foreign government and placed in this 
country for sale or negotiation is exempt from tax. 

SECTION 44 - TAX ALSO DUE ON RENEWALS 

The tax under this section is not merely on the bill of exchange, draft, and 
certificates of deposit drawing interest, or orders for the payment of any sum or money 
otherwise than at sight or on demand and on all promissory notes, but also on each and 
every renewal of any such document. The tax on such renewal should be at the same 
rate as the tax on the original document. 

FOREIGN BILLS OF EXCHANGE - INCOMING 

Upon any acceptance or payment upon acceptance of any bill of exchange or 
order for the payment of money purporting to be drawn in a foreign country, but payable 
in the Philippine Islands, on each two hundred pesos, or fractional part thereof, of the 
face value of any such bill of exchange or order, or the Philippine equivalent of such 
value, if expressed in foreign currency, two centavos. (Section 1449 (h)) 

SECTION 45 - "BILL OF EXCHANGE" DEFINED 

The term "bill of exchange" denotes checks, drafts, and all other kinds of orders 
for the payment of money, payable at sight or on demand or after a specific period after 
sight or from a stated date. 

SECTION 46 - BILL OF EXCHANGE, ETC. 

When any bill of exchange or order for the payment of money drawn in a foreign 
country but payable in this country whether at sight or on demand or after a specified 
period after sight or from a stated date, is presented for acceptance or payment, there 
must be affixed upon acceptance or payment documentary stamp equal to PO.02 for 
each P200 or fractional part thereof. 

SECTION 47 - ACCEPTANCE OF BILL OF EXCHANGE 

A bill of exchange should be stamped at the time of its acceptance or upon 
payment upon acceptance. In case of fluctuation of values, this Office will accept as 
conciusive for internal revenue purposes the value of the foreign money exchange 
included, at the time of the acceptance of the bill. No refund of additional taxes will be 
made. Bills of exchange should be stamped at their face value. Interest, commissions, 
stamps, etc., should not be included . 
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SECTION 48 - REACCEPTANCE OF FOREIGN BILL OF EXCHANGE 

Documentary stamps in the proper amount should be affixed to a bill of exchange 

drawn in a foreign country but payable in the Philippine Islands upon its reacceptance by 

the same person who first accepted it or by another, though stamps were affixed upon 

its first acceptance. The tax is thus due on every acceptance. 

FOREIGN BILLS OF EXCHANGE AND LETTERS OF CREDIT - OUTGOING 

On all foreign bills of exchange and letters of credit (including orders, bX 

telegraph or otherwise, for the payment of money issued by express or steamship 

companies or by any person or persons) drawn in but payable out of the Philippine 

Islands, in a set of three or more according to the custom of merchants and bankers, on 

each two hundred pesos, or fractional part thereof, of the face value of any such bill of 

exchange or letter of credit, or the Philippine equivalent of such face value, if expressed 

in foreign currency, four centavos. (Section 1449 (i)) 

SECTION 49 - DRAFTS DRAWN AGAINST A LETTER OF CREDIT 

A documentary leiter of credit is opened for gold dollars in (he United States in 

favor of a party in the Philippine Islands. The party in the Philippine Islands draws drafts 

in gold dollars against the leiter of credit and presents them to a local bank with all 

documents attached. The local bank advances in pesos the value of the drafts, drawn by 

the party in the Philippine Islands at the current buying rate for the day and sends the 

drafts to the United States office or correspondent of that bank to be accepted paid by 

the drawee there. The drawee pays in the United States office or correspondent and on 

the date of his payment, the United States office or correspondent credits the proceeds 

to the account of the local bank with it. Under the aforementioned statement of facts, the 

drafts are to be considered as having been drawn in the'Philippine Islands and payable 

in a foreign country, taxable under the provisions of subsection (i) of Section 1449 of the 

Administrative Code. ' 

SECTION 50 - BASIS OF TAX IN CASE OF TELEGRAPHIC TRANSFERS 

The basis of the tax in the case of telegraphic transfers or orders for the payment 

of money drawn in but payable out of the Philippine Islands should be the face value of 

such telegraphic transfers or orders computed, if expressed in a foreign currency, with 

the rate of exchange taken into consideration. Example, inasmuch as a telegraphic 

transfer for P50,000 gold is not always equivalent to P100,000 Philippine currency, the 

latter cannot be considered as the face value of a telegraphic transfer drawn in gold so 

that if the current rate of exchange at the time of sending such telegraphic transfer or 

order is 10 per cent, the basis would be P110,000 and not P100,000. 
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SECTION 51 - WHAT MAY BE REGARDED AS TELEGRAPHIC TRANSFER 

If a local bank cables to a certain bank in a foreign country with which bank said 

local bank has a credit, and directs that foreign bank to pay to another bank or person in 

the same locality a certain sum of money, the document for and in respect of such 

transaction will be regarded as a telegraphic transfer, taxable under the provisions of 

Section 1449 (I) of the Administrative Code. 

POLICIES OF INSURANCE - LIFE 

On all policies of insurance, or other instruments by whatever name the same 

may be called, whereby any insurance shall be made or renewed upon any life or lives, 

on each two hundred pesos, or fractional part thereof, of the amount insured by any 

such policy, ten centavos. (Section 1449 (j)) 

SECTION 52 - "OTHER INSTRUMENTS" DEFINED 

The term "other instruments" includes any instrument by whatever name the 

same is called whereby insurance is made or renewed., Le., by whic,h the relationship of 

insurer and insured is created or evidenced, whether it be a letter of acceptance, 

cablegrams, letters, binders, certificates, covering notes, or memoranda. 

SECTION 53 - INSURANCE POLICIES 

Insurance policies are issued in the place where it is delivered to the person 

insured. Therefore, documentary stamp tax is not due on insurance policies issued by a 

Philippine company to persons in other countries. 

SECTION 54 - TAX ALSO DUE ON RENEWALS 

The tax under this section is collectible not only on the original policy or contraCt 

of insurance but also upon the renewal of the policy or contract of insurance. 
I 

SECTION 55 - ASSIGNMENT OR TRANSFER OF POLICY OR CONTRACT 

OF INSURANCE 

In accordance with the provisions of subsection (z) of Section 1449 of the 

Administrative Code, every assignment or transfer of a policy or contract of insurance i$ 

subject to tax at the same rate as that imposed on the original instrument. 
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SECTION 56 - CONTRACT OF REINSURANCE 

A contract of reinsurance is also subject to tax inasmuch as the original insurer 
insures his risk to the reinsurer so that the reinsurance contract falls within the provisions 
of this subsection. 

MARINE, INLAND, AND FIRE INSURANCE POLICIES - PROPERTY 

On all policies of insurance or other instruments by whatever name the same 
may be called, by which insurance shall be made or renewed upon property of any 
description, including rents or profits, against peril by sea or on inland waters, or by fire 
or lightning, on each four pesos, or fractional part thereof, of the amount of premium' 
charged, two centavos. (Section 1449 (k)) 

SECTION 57 - POLICY OF INSURANCE 

Under the Act of Congress of October 22, 1914, a policy of insurance issued by a 
foreign company and delivered in the United States on property in the latter country, is 
subject to the documentary stamp tax. It follows, therefore, that a policy of insurance 
issued by a foreign company and delivered in the Philippines on property in this country 
is subject to the payment of the documentary stamp tax at the rate· of two centavos for 
every four pesos, or fractional part thereof, of the premium charged. 

SECTION 58 - ISSUANCE OF INSURANCE POLICY 

In case where the insurance company accepts the insurance on an entire cargo 
and a policy is duly issued, and a portion of the risk is reinsured in another company and 
another policy is issued for the reason that the former does not want to assume all 
responsibility, there are two policies of insurance: the original policy issued by the former 
company and the reinsurance policy issued by the latter. For the purposes of the 
documentary stamp tax, both the original policy and the reinsurance policy are subject to 
the tax as the law provides, that whenever a policy of insurance is issued, the tax 
accrues. 

SECTION 59 - TRANSFER OF A POLICY OF INSURANCE 

Stamps upon the assignment or transfer of any mortgage, lease, or policy of 
insurance, shall be the same as that required upon the original instrument. However, if 
the assignment or transfer is in the nature of a pledge of the insurance poliCy to secure a 
loan, the above ruling will not apply. 
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SECTION 60 - STAMP TAX ON INSURANCE POLICIES COVERING 
GOVERNMENT PROPERTY 

No distinction is made by the law between insurance of Government and other' 
property, and, the tax being imposed on the insurance policies themselves, it cannot be 
considered as a tax on the Government when its property happens to be the property 
insured. 

SECTION 61 - "PREMIUM CHARGE" DEFINED 

The term "premium charge" means the total premium payable during the life of a 
contract of insurance and includes any additional assessment or charge in the nature of 
a premium which may be assessed or charged during the life of a contract of insurance, 
whether payable in one sum or in installments and however paid (and though never paid 
if the contract of insurance be delivered and accepted or otherwise becomes binding 
upon the insurer). The term "premium" means the agreed price for assuming and 
carrying the risk. It includes all that is received by the underwriter therefore and is in fact 
the total consideration receivable for underwriting the risk, whether in one sum or in 
installments, during the life of the policy. 

SECTION 62 - PERSONS LIABLE 

The insurer, the agent or sub-agent, or broker, effecting, accepting, placing or 
soliciting the insurance and also the insured are liable for the tax. 

SECTION 63 - ALL THE INSTRUMENTS MUST BEAR THE STAMPS 

(a) The stamp must be affixed to the first instrument by which the insurance is 
made or renewed, i.e., by which the relationship of insurer and insured is created or 
evidenced, whether it be a letter of acceptance, cablegram, or other instrument by 
whatever name called. 

(b) In the case of the so-called "open policies" or "open cargo covers," where the 
amount of the premium is not definitely determined at the time of the issuance, the 
stamps may be affixed to the receipts for the monthly or other payinents if proper 
notation be made upon such receipts identifying the original instruments to which they 
apply. A cross reference or notation should also be made on the original instruments to 
which the stamps affixed to the receipts refer as part payment of the documentary tax 
due on the said instruments. 

(c) In the case of a binder or other instrument whereby insurance is made or 
renewed, issued without agreement as to the premium to be charged, stamps must be 
affixed when the amount of the premium is determined. 
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SECTION 64 - SUBSECTIONS (f) AND (I) OF 1449 APPLIED 

The other rulings regarding insurance generally mentioned under sUbsections {ji 
and (l) of this section (1449) apply also in this subsection. 

INDEMNITY BONDS, OBLIGATIONS, AND UNDERTAKINGS 

On all policies of insurance or bonds or obligations of the nature of indemnity for 
loss, damage, or liability made or renewed by any person, association, company, or 
corporation transacting the business of accident, fidelity, employer's liability, plate, glass, 
steam boiler, burglar, elevator, automatic sprinkler, or other branch of insurance (except 
life, marine, inland, and fire insurance), and on all bonds, undertakings, or 
recognizances conditioned for the performance of the duties of any office or position, for 
the doing or not doing of anything therein specified, and on all obligations guaranteeing 
the validity or legality of any bonds or other obligations issued by any province, 
municipality or other public body or organization, and on all obligations guaranteeing the, 
title to any real estate, or guaranteeing any mercantile credits, which may be made or 
renewed by any such person, company, or corporation, on each four pesos, or fractional 
part thereof, of the premium charged, two centavos. (Section 1449 (I» 

SECTION 65 - BONDS 

Bonds made or renewed by any person, association, company or corporation 
transacting the business of accident, fidelity, employer' liability, plate, glass, steam 
boiler, burglar, elevator, automatic sprinkler, or other branch of insurance (except life, 
marine, inland, and fire insurance), conditioned for the performance of the duties of any 
office or position and for the doing or not dOing of anything therein specified are subject 
to the documentary stamp tax at the rate of two centavos for each four pesos, or 
fractional part thereof, of the premium charged, under the provisions of Section 1449 (I) 
of the Revised Administrative Code. Such bonds, when signed by the principal obligor, 
will also be subject to the fifty centavos documentary stamp tax, as provided in 
paragraph (n) of the same section of the Code . 

SECTION 66 - BONDS REQUIRED IN JUDICIAL PROCEEDINGS 

If bonds required in judicial proceedings are executed or reneVl\ed by persons, 
associations, companies, or corporations transacting the business of accident, fidelity, or 
guaranty insurances hip, or other branch of the insurance business, except life, marine, 
inland, and fire insurance, said judicial bonds, although exempt from the documentary 
stamp tax as provided in subsection (n) of Section 1449 of the Administrative Code, are, 
nevertheless, subject to that imposed in subsection (l) of the same section, consisting of 
a tax of two centavos on each four pesos, or fractional part thereof, of the premium 
charged. If, however, the judicial bonds abovementioned are executed by persons or 
corporations engaged in the business of accident, fidelity, or guaranty insuranceship as 
above defined, and for no compensation, no documentary stamp tax shall accrue 
thereon. (General Circular No. 39, October 3, 1919) 
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SECTION 67 - WHEN A PREMIUM IS CHARGED UPON ANY BOND OR POLICY 

When a premium is charged upon any bond or policy, a statement must be made 
on the face of such bond or policy showing the rate and amount of premium charged, 
and bonding companies or other persons executing such bonds or policies must affix 
thereto the necessary amount of stamps, based on the premium charged, canceling the 
same. The renewal or continuance certificate or other paper showing the renewal or 
continuance of such bond or policy or the receipt or other paper showing the payment of 
any premium or charge for the renewal or continuance of such bond or policy must also 
contain on the face thereof a statement showing the rate and amount of the premium' 
charged and collected, and the bonding company or person issuing or executing such 
certificate or paper must affix thereto the necessary amount of stamps, based upon the 
premium charged, canceling the same. 

ANNUITIES 

On all policies of annuities, or other instruments by whatever name the same 
shall be called, whereby an annuity may be made, transferred, or redeemed, on each 
two hundred pesos, or fractional part thereof, of the capital of the annuity, or should this 
be unknown, then on each two hundred pesos, or fractional part thereof, of thirty-three 
and one-third times the annual income, ten centavos. (Section 1449 (m)) 

SECTION 68 - CENSO 

A censo or annuity is constituted when any real property is subject to the 
payment of an annual income in consideration of a cash payment, or of the transfer of 
the full or partial ownership of the estate subjected to the charge (Article 1604, Civil 
Code). A contract constituting a censo as hereinbefore defined, whether it be called a 
policy of annuity or by whatsoever name, is subject to tax under this section. Under 
Article 1802 of the Civil Code, an aleatory contract of annuity may be entered into to bind 
the debtor to pay a pension or annual income to one or more specified persons for life in 
return for a principal in personal or real property, the ownership of which is at once 
transferred to the debtor, charged with the payment of the income. An annuity may also 
be constituted on the life of the person who pays the capital, on that of a third person, or 
on the lives of several persons. It may also be constituted in favor of the person or 
persons for whose lifetime it is granted, or in favor of another or other different persons. 
Upon transfer either by assignment or endorsement of a policy or contraryt of annuity, as 
hereinbefore described or upon redemption of the annuity, the tax fixed in this 
subsection should be paid. 

SURETY BONDS 

On each bond for indemnifying any person, firm, or corporation who shall 
become bound or engaged as surety for the payment of any sum of money or for the 
due execution of performance of the duties of any office or position or to account for 
money received by virtue thereof, and on all other bonds of any description, except such 
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as may be required in legal proceedings or are otherwise provided for herein, fifty 

centavos. (Section 1449 (n)) 

. SECTION 69 - SURETY BONDS 

Bonds should be stamped at the rate of 50 centavos for each bond, in addition to 

two centavos for each four pesos or fractional part thereof, of the premium charged in 

case the surety on the bond is a bonding or surety company. (See also Section 67) 

SECTION 70 - BAIL BONDS 

There is no documentary stamp tax on such bonds, because they are required in 

judicial proceedings. (See Section 1450 (d) of the Administrative Code) 

SECTION 71 - BONDS REQUIRED BY COURT OF A PERSON WITH WHOM 

STOLEN PROPERTY IS DEPOSITED 

Under the provisions of Section 1450, such bonds are not subject to tax. 

SECTION 72 - CUSTOMHOUSE BROKER'S BOND 

Regardless of the amounts of such bonds, the stamp tax in this paragraph should 

be paid. 

SECTION 73 - INDEMNITY BONDS 

Bonds furnished to protect the Government in cases of issuance of duplicate 

checks, check vouchers, or warrants are subject to the documentary stamp tax of fifty 

centavos, unless the check, check vouchers, etc., the loss of which makes necessary 

the furnishing of bond for the protection of the Government is lost before even having 

reached the possession of the payee and not by any fault or negligence of the payee 

himself. If lost through the fault or negligence of an officer of the Government or through 

any cause not traceable to the payee, no stamp will be required, but notation of such 

cause should appear on the bond in lieu of the stamp. 

SECTION 74 - PLAINTIFF'S BONDS FOR TEMPORARY ATTACHMENT 

These bonds are not subject to the documentary stamp tax; nor do any taxes 

accrue on the certificates of oaths on such bonds. 
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CERTIFICATES 

On each certificate of damage, or otherwise, and on every other certificate or 
document issued by any customs officer, marine surveyor, or other person acting as 
such, and on each certificate issued by a notary public, and on each certificate of any 
description required by law, or by rules or regulations of a public office, or which is 
issued for the purpose of giving information, or establishing proof as a fact, and not 
otherwise specified herein, twenty centavos. (Section 1449 (0» 

SECTION 75 - DEFINITION OF CERTIFICATES 

A certificate is a statement in writing by a person having a public or official status 
concerning some matter within his knowledge or authority; a writing by which testimony 
is given that a fact has or has not taken place. (Regulations No.2, page 14) 

SECTION 76 - CERTIFICATES WHICH ARE TAXABLE UNDER THIS ACT 

Only those certificates issued by a public official or person acting in public 
capacity are subject to the documentary stamp tax. 

SECTION 77 - CERTIFICATES ISSUED BY CUSTOMS OFFICERS, 
MARINE SURVEYORS 

Under this section is taxed also a certificate issued by customs officers, marine 
surveyors, or other persons acting as such to the effect that certain goods or portion 
thereof are lost at sea, because that is a certificate of damage. The tax under this 
subsection is in addition to such customs documentary tax as the Bureau of Customs 
may require in such cases. 

SECTION 78 - LIABILITY OF NOTARIES PUBLIC AND OTHER OFFICERS 
AUTHORIZED TO ADMINISTER OATHS 

A notary public or other officer authorized to administer oaths is liable for 
violation of Section 1452 of the Administrative Code, as amended by Section 2 of Act­
No. 2835, penalized under Section 2741 of the same Code, when such notary public or 
officer adds his jur:;lt or acknowledgment to any document subject to the documentary 
stamp tax, to which the required documentary stamps have not belen affixed and 
cancelled. 

SECTION 79 - CERTIFICATES OF ACKNOWLEDGMENT SIGNED BY 
A NOTARY PUBIC 

Articles of incorporation are not subject to the 20-centavo documentary stamp 
tax, but the certificate of acknowledgment signed by the notary public is subject to the 
20-centavo documentary tax, for the affixture of which the notary himself is principally 
responsible and notthe incorporators. 

ItS 
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SECTION 80 - CERTIFICATES OF ACKNOWLEDGMENT TO DEEDS, LEASES, 
POWERS OF ATTORNEY, MORTGAGES 

Cettificates of acknowledgment to deeds, leases, powers of attorney, mortgages,' 
or any other documents, when such certificates are a necessary part of the instrument, 
are exempt from the tax in this paragraph. Only one tax accrues on such instruments. 

SECTION 81- POWERS OF ATTORNEY 

Notarial certificates attached to powers of attorney are certificates of 
acknowledgment and not of the administration of oaths and, according to the rule of 
strict construction of exemptions from taxation, are not. included in the exemption 
provided by Section 1450 for certificates of the administration of oath for use in court. 
Therefore, such certificates are subject to the documentary stamp tax provided by this 
paragraph even when designed exclusively for use in court proceedings. 

SECTION 82 -DEFINITION OF JURAT 

That part of an affidavit where the officer certifies that the same was sworn to or 
affirmed before him . 

SECTION 83 - JURAT OR CERTIFICATE OF OATH ADMINISTERED ON 
APPLICATION FOR CIVIL SERVICE EXAMINATION 

The oath on these applications is administered at the instance and for the benefit 
of the applicant, and should be stamped as required in this paragraph. 

SECTION 84 - JURAT OR CERTIFICATE OF OATH OF OFFICE ADMINISTERING 
GOVERNMENT SERVICE 

The documentary stamp tax should be paid on the jurat (a) where an officer or an 
employee is entering the service of the Government; (b) where the officer or employee 
having been separated is reentering the Government service. In the case of certificates 
of officers administering oaths of office to officers or employees already in the 
Government service upon their assuming other duties in the same office or in another 
office, or to person accepting positions in the service of the Government without salary, 
no documentary stamp taxes accrue thereon. I 

SECTION 85 - AFFIDAVITS SWORN TO BEFORE A NOTARY PUBLIC 

Under existing laws, with the exceptions specified in Section 1450 (d) of the 
Revised Administrative Code, a 20-centavo documentary stamp should be affixed to any 
affidavit whether in forrn or otherwise sworn to before a notary public . 
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SECTION 86 - OATHS ADMINISTERED BY OFFICERS UNDER ACT NO. 2589 

Oaths administered by any officer empowered to administer oaths to persons 
assigning retirement gratuities under the provisions of Act No. 2589 as amended are 
also taxed under this section. 

SECTION 87 -INCOME AND INHERITANCE TAX RETURNS 

Oaths administered by a notary public or other officer empowered to administer 
oaths to a person filing an income tax return, or of an inheritance tax return are not 
subject to tax for the reason that they are administered in connection with statements 
and other compulsory information required of persons by the Government exclusively for 
statistical purposes and are wholly for the use of the Bureau of Internal Revenue in 
which the same are filed, such statements or compulsory information being specifically 
exempted from the payment of the tax under Section 1450 (d) of the Administrative' 
Code. 

SECTION 88 - CERTIFICATES OF OATHS OF ELECTORS 

Section 1450 exempts such certificates from the stamp tax in this paragraph. 

SECTION 89 - CARDS OF MEMBERSHIP, REWARD OF MERIT, OR 
IDENTIFICATION ISSUED BY CHURCHES TO PERSONS 
CONNECTED OR IDENTIFIED THEREWITH 

As such cards are used solely for religious purposes from which there is no 
pecuniary benefit, they are not subject to the stamp tax in this paragraph as certificates. 

SECTION 90 - CERTIFICATES OF LOST WEIGHTS AND MEASURES TAG 

The original copy of certificate of lost weights and measures tag should have 
affixed thereto a 20-centavo documentary stamp. 

SECTION 91 - CERTIFICATES OR BILLS OF SALE ISSUED BY A SHERIFF TO THE 
PURCHASER OF PERSONAL PROPERTY 

Such certificate is the document required by law for the transfer to the purchaser 
of title to the property, and is subject to the tax in this paragraph. 

SECTION 92 - CUSTOMHOUSE CERTIFICATES 

The tax imposed by this paragraph should be collected in addition to that 
imposed by Sections 284 and 392 of the Customs Administrative Act (No. 355). 

\2-0 
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SECTION 93 - CERTIFICATES OF OWNERSHIP OF REAL PROPERTY 

Certificates of ownership of real property should bear the 20-centavo 
documentary stamp provided for by this paragraph. 

SECTION 94 - CERTIFICATES OF OWNERSHIP, TRANSFER, ETC., OF LARGE 
CATTLE REQUIRED BY THE CATTLE REGISTRATION LAW 

Certificates of ownership, certificates of transfer, permits for slaughter, and all 
certificates issued in compliance with the provisions of the Cattle Registration Law, are 
exempt from the documentary stamp tax, being certificates required by the Government 
for statistical purposes. 

SECTION 95 - CERTIFICATES OF ASSESSED VALUE OF LAND 
FURNISHED BY PROVINCIAL OR MUNICIPAL TREASURERS 
TO CLERKS OF COURT 

Certificates of assessed value of lands furnished by provincial or municipal 
treasurers to clerks of court at their request for registration of title to land are subject to 
the documentary stamp tax of twenty centavos imposed in Section 1449 (0) of the 
Administrative Code . 

SECTION 96 - CERTIFICATES OF BONDS 

Such certificates containing special information not absolutely necessary to 
complete the instrument are subject to the documentary stamp tax in this paragraph. In 
case of a fidelity bond, the certificate is a necessary part thereof, and therefore exempt. 

SECTION 97 - CERTIFICATES ISSUED BY THE BOARD OF PHARMACEUTICAL, 
MEDICAL, AND DENTAL EXAMINERS 

Such certificates are not subject to the documentary stamp tax prescribed in this 
paragraph. 

SECTION 98 - CERTIFICATES ISSUED BY THE CITY OF MANILA AND 
MUNICIPAL CORPORATIONS 

Such certificates are subject to the documentary stamp tax imposed by this 
paragraph. 

SECTION 99 - CERTIFICATES OF BIRTH AND DEATH 

(a) Birth and death certificates required by law or issued under the rules and' 
regulations of the Board of Health are not subject to the documentary stamp taxes; (b) 
but certificates of death, birth, or of baptism issued by parish priests or ministers from 
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church records for the purpose of proof of paternity and filiation of legitirnate children, or 
by doctors for the benefit of the person applying for the same purpose, are subject to the 
tax provided by this paragraph; and (c) copies of birth and death records furnished by 
the municipal secretary to any person other than a Government official in his official 
capacity are subject to the tax provided by this paragraph. 

SECTION 100 - CERTIFICATE OF LOST TAX-RECEIPT 

To the original copy of this certificate, there should be affixed a 20-centavo 
documentary stamp. 

SECTION 101 - CERTIFICATES OF VALUATION OF PROPERTY FURNISHED 
BY THE PROVINCIAL TREASURER 

If such certificates are furnished at the instance of the interested party for his use 
and benefit, the documentary stamp tax should be paid; but when it is accomplished 
wholly for the use of the Government, such documents are not subject to tax. 

SECTION 102 - COMPLAINTS IN CIVIL OR CRIMINAL PROCEEDINGS 

Complaints and other pleadings and documents in support of the same in civil or 
criminal proceedings are exempt from stamp taxes. 

SECTION 103 - CERTIFICATES ISSUED BY THE BUREAU OF 
COMMERCE AND INDUSTRY 

All licenses and other certificates issued to foreign corporations by the chief of 
the division of archives, patents, copyrights and trademarks of the said Bureau under the 
provisions of Section 68 of Act No. 1459 are subject to the documentary stamp tax in 
this paragraph. 

SECTION 104 - ENLISTMENT PAPERS OF SOLDIERS OF THE 
PHILIPPINE CONSTABULARY 

These docUl:nents are exempt from the documentary stamp tax. 

SECTION 105 - LANDING CERTIFICATES ISSUED BY THE COLLECTOR OF 
CUSTOMS AS ACTING UNITED STATES CONSULAR AGENT 

These certificates are not subject to the stamp tax imposed in this paragraph. 
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SECTION 106 - CERTIFICATES OF GUARANTOR ON CONTRACTOR'S BOND 
(BUREAU OF PUBLIC WORKS) 

As such certificates contain special information which is not absolutely necessary 
to complete the bond, each of the certificates of guarantor, when made out, is subject to 
this tax of twenty centavos. 

SECTION 107 - MARRIAGE CERTIFICATES, CERTIFICATES OF CONSENT 
TO MARRIAGE, ETC. 

Marriage certificates, certificates of consent to marriage, and all certified copies 
thereof when signed or issued by a judge, justice of the peace, priest, or minister of the 
gospel of any denomination, or any person authorized to perform marriage ceremonies 
in the Philippine .Islands should bear the 20-centavo documentary stamp provided in this 
paragraph, except the certificate of marriage furnished in each case by the official, 
priest, or minister performing the ceremony to the municipal secretary or other 
Government official by virtue of a provision of law requiring him to do so. The lalter being 
deSigned exclusively for the use of the Government for statistical purposes are exempt 
from this tax by the terms of Section 31 of Act No. 2339 (now Section 1450 of Act 2711), 

Copies retained for private records of the ministers or other person performing 
the ceremony are not certificates but merely record copies, and are not subject to the 
documentary stamp tax . 

SECTION 108 - CERTIFICATES ISSUED BY SHERIFFS 

Certificates, issued by the sheriff of the sale at a public auction of real property 
by virtue of an order of execution in favor of the purchaser or purchasers reserving to the 
owner the right of legal redemption within one year, in accordance with the Code of Civil 
Procedure, are subject to the documentary stamp tax . 

SECTION 109 - MEDICAL CERTIFICATES REGARDING PHYSICAL CONDITION 

Medical certificates containing a statement of the physical condition of any 
person are not subject to this tax. 

SECTION 110 - REPORTS OF BIRTH, DEATHS, AND MARRIAGES ISSUED UNDER 
THE RULES AND REGULATIONS OF THE BOARD OF HEALTH 

Such reports are exempt from this tax, under the provisions of Section 1450 of 
Act No. 2711 . 

SECTION 111 - REPORTS OF MISSING MAIL (BUREAU OF POSTS FORM NO.565) 

Such reports are made for the use and benefit of the person making them. The 
jurat is therefore subject to the tax in this paragraph. 
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SECTION 112 - SWORN STATEMENTS BY CONSTABULARY OFFICERS UNDER 
INSTRUCTIONS CONTAINED IN THE CONSTABULARY MANUAL, 
AND THE OATH OR JURAT THEREON 

Such sworn staternents are intended for use by the various prosecuting attorneys 
for the Governrnent in connection with criminal actions that may thereafter be brought 
and come clearly with the exemption provided by Section 1450. The jurat of the notary or 
other officer administering the oath, upon such statements, is exempt under the 
provisions of the same section from the stamp tax. 

SECTION 113 - PERMITS FOR THE POSSESSION OF FIREARMS 

The permit or certificate authorizing the possession of firearms should bear a 
20-centavo documentary stamp under the provisions of this paragraph. An officer of the 
Government obtaining a firearm permit, or a renewal thereon, other than in his official 
capacity and under rules and regulations of the office with which he is connected, should 
affix and cancel documentary stamps upon the certificates in the same manner as 
persons not employed in the Government service. 

SECTION 114 - AFFIDAVITS OF WITNESSES MENTIONED IN B.I.R. 
GENERAL CIRCULAR NO. 62 

In accordance with the provisions of Section 1449 (0) of the Administrative Code, 
a documentary stamp tax of twenty centavos should be paid on each of the affidavits of 
witnesses submitted by a petitioner for a change of name or age in his cedula 
certificates mentioned in Section 1 of General Circular No. 62 of the Bureau of Internal 
Revenue. Provincial treasurers or deputy provincial treasurers should not forward to this 
Office any petition for a change of name or age on cedulas unless the stamp tax 
required by law is first duly paid. 

SECTION 115 - CERTIFICATES APPENDED BY MUNI.CIPAL SECRETARIES 
TO COPIES OF MUNICIPAL RECORDS 

Certificates appended by municipal secretaries to copies of municipal records 
issued in accordance with Section 2213 of the Revised Administrative Code are subject 
to tax imposed under this subsection . 

. SECTION 116 - CERTIFICATES ISSUED FOR THE BENEFIT AND AT THE 
INSTANCE OF PRIVATE PERSONS 

It is a general rule that if a certificate is issued at the instance and for the 
exclusive use of a private person, certificates, even if issued by the Government or any 
branch thereof, are subject to the tax. 



, , 

,"\ 

. 1 

I , . 
..J 

WAREHOUSE RECEIPTS 

On each warehouse receipt for property held in storage in a public or private 

warehouse or yard for any other person then the proprietor of such warehouse or yard 

himself or some employee of his engaged in and about the same, twenty centavos. 

(Section 1449 (p)) 

SECTION 117 - PROVISIONAL OR MEMORANDUM RECEIPTS FOR PARTIAL 

DELIVERY OF RICE AT A WAREHOUSE 

Provisional or memorandum receipts for partial delivery of rice at a warehouse 

are not warehouse receipts subject to a documentary stamp tax. Forms furnished by a 

warehouseman for each load of rice delivered to the warehouse to enable the owner of 

the rice and the owner of the warehouse to keep a check on the partial deliveries so that 

they may compute the total amount of rice delivered for the issuance of the warehouse 

receipt, are simply memoranda which are not subject to the documentary stamp tax. 

SECTION 118 - CONTRACT OR RECEIPTS FOR THE STORAGE OF LUMBER 

Contracts or receipts for the storage of lumber in lumber yards complying 

substantially with the provisions of Section 2 of Act No. 2137 (the Warehouse Receipts 

Act) are taxable under this section. 

SECTION 119 - STORAGE NEED NOT BE MADE IN A PUBLIC WAREHOUSE 

It is not necessary that the storage of property be made in a public warehouse or 

that the person or company issuing the warehouse receipt or signing the contract fo~ 

storage be publicly engaged in the warehousing business. It is sufficient for the 

imposition of the tax under this subsection that a receipt is issued for the warehousing of 

property in public or private warehouses or yards for a compensation. 

BILLS OF LADING - EXPORT 

On each set of bills of lading or receipts (except charter party) for any goods, 

merchandise, or effects of greater value than five pesos, to be exporte9 from a port in 

the Philippine Islands to any foreign port, ten centavos. (Section 1449 (q)) 

SECTION 120 - "BILLS OF LADING" DEFINED 

A bill of lading is defined as "a contract by which the carrier agrees to deliver the 

goods entrusted to him for transportation to the person named therein." (National Bank 

of Chester vs. Atlanta & C. A. L. Ry. Co., 25 S. C., 216) If the carrier does not assume 

the obligation to transport the goods covered by the bill of lading, the note is not a bill of 

lading, and hence, it is not subject to the documentary stamp tax. 

... 
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SECTION 121 - BASIS OF THE TAX AND AFFIXTURE OF STAMPS 

Bills of lading are exempt from the documentary stamp tax imposed by 
paragraphs (q) and (r) of Section 1449 of the Administrative Code when the value of the 
goods shipped is five pesos or less. Unless the bill of lading states that the goods are 
five pesos or less, it must be held that the tax is due, and intemal revenue officers will 
see to it that the tax is paid in all cases where the bill of lading does not state that the 
shipment is worth five pesos or less. The documentary stamp shall be affixed to the copy 
of the bill of lading retained by the carrier or carrier's agent at the shipping paint except 
in the case af transportatian companies which have a central office in the Philippine 
Islands, and which require their agents to. furnish the said affice with a capy af each bill 
of lading. The stamp shall, in such case, be affixed to. the capy af the bill af lading 
farwarded by the agent to the office, and filed there. Hawever, in every case a certificate 
signed ar initialed by the carrier ar his agent to. the effect that the praper dacumentary 
stamps stating the value thereof, have been affixed to. the capy retained by the said 
carrier and cancelled, this should be made on each and every unstamped copy of the bill 
of lading. It shall be the duty af every comman carrier to. keep a capy of each bill af 
lading issued by him in order that he may praperly comply with the requirement herein. 
These retained copies must be preserved for one year from the date of issue in such a 
manner that the internatianal revenue officer can readily inspect them. 

SECTION 122 - RECEIPTS OF DELIVER OF GOODS 

Receipts given by a company to a shipper which serve as lTlemorandum for the 
delivery af the gaods to. the express campa ny, shauld be stamped in accardance with 
paragraph (q) of Section 1449 of the Administrative Code. The law requires that for each 
shipment received for carriage of transportation, the camman carrier shall issue to the 
shipper ar cansignar a stamped bill af lading, manifest, ar ather evidence of receipt and 
forwarding. 

SECTION 123 -INVOICES OF GOODS SENT OUT BY MERCHANTS 

There is no documentary stamp tax imposed on such invoices; but if an invoice 
takes the place af a bill af lading, such dacument then becames subject to. the 
dacumentary stamp tax under paragraph (q) or (r) af Sectian 1449 of Act No. 2711. 

SECTION 124 - BII,.LS OF LADING FOR EXPORTED ALCOHOLIC 
AND TOBACCO PRODUCTS 

There is nathing in the law showing any intent an the part of the legislature to. 
exempt bills af lading far ex parted alcahalic and tabacca products from the dacumentary 
stamp tax provided in this paragraph. It will be nated, hawever, that only ane stamp is 
required an each set of such bills af lading. Such stamp should be affixed, in such case, 
to. the capy retained by the carrier ar his agent, and no. stamp is required an any af the 
copies, but a certificate to the effect that the praper dacumentary stamps stating the 
value thereaf have been affixed to. the capy retained by the carrier or his agent, shauld 
be made on each and every unstamped copy. 
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SECTION 125 - BILLS OF LADING (THROUGH) 

Through bills of lading issued for merchandise to foreign ports for transshipment,' 

as well as local bills of lading for conveyancing goods from ports in the Philippine Islands 

to any foreign port, are each subject to the documentary stamp tax in this paragraph. 

SECTION 126 - UNUSED OR CANCELLED BILLS OF LADING 

No refund can be allowed on unused or cancelled bills of lading. 

SECTION 127 - "CHITS," MEMORANDUM SLlPS,AND OTHER PAPERS NOT IN 

THE USUAL COMMERCIAL FORM OF BILLS OF LADING 

When used by common carriers in the transportation of merchandise or goods for 

the collection of fees thereof are considered as bills of lading, and the original thereof, 

issued or used, should bear the documentary stamp as provided by paragraph (q) or (r) 

of Section 1449 of the Administrative Code. 

SECTION 128 - NEGOTIATION OF BILLS OF LADING 

No documentary tax is due on the endorsement or assig nment or other, 

negotiation of bills of lading for the reason that neither subsection (q) nor subsection (z) 

of Section 1449 imposes such tax. " 

BILLS OF LADING - DOMESTIC 

On each set of bills of lading or receipts (except charter party) for, goods, 

merchandise, or effects of greater value than five pesos shipped from one port or place 

in the Philippine Islands to another port or place in the said Islands, four centavos. 

(Section 1449 (r») 

SECTION 129 - "BILLS OF LADING" DEFINED 

A bill of ladif)g is defined as "a contract by which the carrier agrees to deliver the 

goods entrusted to him for transportation to the person named therein." '(National Bank 

of Chester vs. Atlanta & C. A. L. Ry. Co., 25 S. C., 216) If the carrier does not assume 

the obligation to transport the goods covered by the bill of lading, the note is not a bill of 

lading, and hence, it is not subject to the documentary stamp tax. 

SECTION 130 - BASIS OF THE TAX 

Bills of lading are exempt from the documentary stamp tax imposed by 

paragraphs (q) and (r) of Section 1449 of the Administrative. Code when the value of the 

goods shipped is five pesos or less. Unless the bill of lading states that the goods are 
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five pesos or less, it must be held that the tax is due, and internal revenue officers will 
see to it that the tax is paid in all cases where the bill of lading does not state that the 
shipment is worth five pesos or less. The documentary stamp shall be affixed to the copy 
of the bill of lading retained by the carrier or carrier's agent' at the shipping point except 
in the case of transportation companies which have a central office in the Philippine 
Islands, and which require their agents to furnish the said office with a copy of each bill 
of lading. The stamp shall, in such case, be affixed to the copy of the bill of lading 
forwarded by the agent to the office, and filed there. However, in every case a certificate 
signed or initialed by the carrier or his agent to the effect that the proper documentary 
stamps stating the value thereof, have been affixed to the copy retained by the said 
carrier and cancelled, this should be made on each and every unstamped copy of the bill 
of lading. It shall be the duty of every common carrier to keep a copy of each bill of 
lading issued by him in order that he may properly comply with the requirement herein, 
These retained copies must be preserved for one year from the date of issue in such a 
manner that the international revenue officer can readily inspect them, 

SECTION 131- AFFIXTURE OF STAMPS 

Documentary stamps under the provisions of this paragraph shall be affixed to 
the copy of the bill of lading which is retained by the carrier, but a notation signed by a 
responsible person shall be entered on the copies of such bills of lading not bearing 
documentary stamps to the effect that the documentary stamps of the proper amount 
have been duly affixed to the copy retained by the carrier. 

SECTION 132 - Sections 122, 123, 126, 127, and 128 of these Regulations are also 
applicable to cases under the subsection (r). 

PASSAGE TICKETS 

On each passage ticket, whether a single fare or return ticket, or any receipt for 
money paid for the passage of a person on any vessel other than on a vessel belonging 
to the Insular Government or the Government of the United States from any port in the 
Philippine Islands to a port in the United States or to any other foreign port: 

(1) If the said passage costs not more than sixty pesos, one peso and fifty 
centavos. I 

(2) If the said passage costs more than sixty pesos and not more than one 
hundred and twenty pesos, two pesos and fifty centavos. 

(3) If the said passage costs more than one hundred and twenty pesos and not 
more than two hundred and fifty pesos, three pesos and fifty centavos. 

(4) If the said passage costs more than two hundred and fifty pesos, five pesos. 
(Section 1449 (s), Act No. 2711, as amended by Section 1, Act No. 3047) 
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SECTION 133 - BASIS OF THE TAX 

It is to be noted from the above provIsions of Section 1449 (s) of the 

Administrative Code, as amended by Section 1 of Act No. 3047, that the law now bases 

the tax on individual fares, so that if several fares are represented by a single passage 

ticket, so many taxes are due. 

SECTION 134 - TICKETS OF EMPLOYEES OF THE GOVERNMENT OF THE 

PHILIPPINE ISLANDS OR EMPLOYEES OF THE MILITARY 

DEPARTMENTS OF THE UNITED STATES IN THE 

PHILIPPINE ISLANDS 

Steamship tickets of employees of the Civil Government or of the military 

departments of the United States who are returning from the Philippine Islands to the 

United States, wholly at the expense of the Government, are exempt from the 

documentary stamp tax provided by this paragraph, provided that the Government 

purchases the ticket. 

This ruling is applicable only in cases where the official request for transportation, 

signed by the head of the proper bureau or department, specifically states that the 

employee, in whose behalf transportation is requested, is travelling at the expense of the 

Government. 

SECTION 135 - TICKETS ISSUED TO OFFICERS OR EMPLOYEES OF THE 

UNITED STATES OR PHILIPPINE GOVERNMENT 

Stearnship tickets issued to officers and ernployees of the Governrnent of the 

United States or of the Philippine Islands or of any of their branches, who are travelling 

on official business and under orders of such Governments or branches thereof, are not 

subject to the tax under this subsection. 

SECTION 136 - STEAMSHIP PASSAGE TICKETS FOR TRANSPORTATION 

TO FOREIGN PORTS 

If a steamship passage ticket were issued within the Philippine Islands for 

transportation between two foreign ports only, the law would require no documentary 

stamp on the same. However, where a person desires to secure transportation from a 

port in the Philippine Islands to Europe the fact that such transportation is furnished hirn 

in segments clearly cannot be allowed to affect the documentary stamp tax which is due 

on a through ticket from the Philippines to Europe. The amount of the tax on any such 

series of fragmentary tickets is not ascertained by taking each of them separately, but by 

regarding the whole series as one ticket. If, in addition to the regular series of 

fragmentary tickets mentioned above, a separate ticket issued by another company is 

furnished to the passenger, such separate ticket is subject to the stamp tax in additio"n to 

that required on the regular series. . 

... 
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SECTION 137 - PASSAGE TICKETS ISSUED IN THE PHILIPPINE ISLANDS 
READING FROM A FOREIGN PORT 

Passage tickets issued in this country reading from a foreign port are exempt 
from the documentary stamp tax, provided that they serve to entitle their holders to 
passage from such foreign port only, so that if they also include passage from this 
country to that port, the tax will properly accrue. If the passage tickets are issued by a 
company from the Philippine Islands to a foreign port, same being a portion of a through 
passage to another foreign port issued by another steamship company in the Philippine 
Islands drawing order in the former company for the local passage, the stamp shall be 
affixed to that ticket issued by the other steamship company and the tax is to be based 
on the entire passage. However, a note should be put on the ticket issued by the former 
company to the effect that the said ticket is part of another issued by such company on 
which the requisite documentary stamps have been affixed. 

SECTION 138 - AFFIXTURE OF STAMPS 

The stamps should be affixed to the stubs of each ticket issued or to the 
duplicate or copy thereof retained or filed at the office of the person, natural or juridical, 
issuing the same; and a note signed or initiated by the person issuing the said ticket or 
his authorized representative should be made on the original ticket given to the 
passenger to the effect that the proper. documentary stamps stating the value thereof, 
have been affixed to the stubs, duplicate or copies of the ticket, as the case may be . 

PROXIES FOR VOTING 

On each proxy for voting at any election for officers of any incorporated company 
or association, except associations or corporations for religious, charitable, or literary 
purposes or to manage public cemeteries, twenty centavos. (Section 1449 (t)) 

SECTION 139 - TAX ON PROXIES ATTACHES TO THE INSTRUMENT 

The stamp tax on proxies attaches to the instrument; i.e., only one tax is 
collectible on each document appointing a proxy, and is not measured by the number of 
grantors. 

SECTION 140 - DIRECTORS OF CORPORATIONS 

Directors of a corporation are officers within the meaning of the clause imposing 
a tax on proxies for voting at the election for officers of an incorporated company. 

SECTION 141 - SCOPE OF TAX UNDER THIS SUBSECTION 

The tax under this SUbsection is levied only on proxies for voting at any election 
of officers of any incorporated company or association, either stock or nonstock, and for 
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no other purpose, so that proxies for the purpose of voting stock or for the transaction of 
other business of an incorporated association or company is not subject to this tax. 

POWERS OF ATTORNEY 

On each power of attorney to perform any act whatsoever, except acts 
connected with the collection of claims due from or accruing to the Government of the 
United States, the Government 0 the Philippine Islands, or the government of any 
province or municipality, twenty centavos. (Section 1449 (u)) 

SECTION 142 - EXEMPTIONS UNDER THIS PARAGRAPH 

Under the exception in this paragraph, the following papers are exempt from the 
documentary stamp taxes provided in Section 1449: 

Jurat on travelling expense vouchers of Govemment employees and officials. 

Provincial Form Nos. 2 and 9. 

Vouchers for payment of rent of building used for Government purposes. 

Vouchers statements, or certificates rnade by creditors of the Government on 
bills presented for payment. '. 

Documents issued by any Government employee for money paid on account of 
taxes. . 

Checks drawn by any Government official in his official capacity against '001 
government funds, either insular, provincial, or municipal. 

SECTION 143 - TAX ON POWER OF ATTORNEY, WHEN DUE 

The tax on a power of attorney is due when the instrument is executed and 
delivered. Delivery includes depositing instrument in the mails. 

SECTION 144 - TAX ATTACHES TO THE INSTRUMENT 

The tax is imposed on the instrument itself, and is not measured by the number 
of persons joining therein. ..I 

SECTION 145 - DOCUMENTS NOT TAXABLE 

The documents, although they purport to authorize acts to be done by one 
person for and on behalf and in the stead of another, are not taxed as powers of 
attorney: 

1..1 
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(1) Resolution of a board of directors authorizing an officer of the corporation to 
sell, etc., stock or bonds, not taxed as power of attorney; otherwise in case of 
person not an officer - Where a corporation, by resolution of its board of 
directors, has empowered an officer thereof to sell, assign, or transfer stock 
or bonds standing in the name of the corporation, or to perform any act in the 
name of the corporation, such authority is not taxable as power of attomey 
for the reason that it is necessary for a corporation to perform its corporate 
acts through one of its officers. If, however, a person other than an officer of, 
the corporation acting in his official capacity is given this authority, the power 
of attomey so granted is subject to stamp tax. 

(2) Power of sale embodied in mortgage not taxable - A power of sale embodied 
in a mortgage, authorizing and empowering a mortgagee himself, upon 
default, to make public sale of the property affected and to convey the title to 
the purchaser at such sale free from all rights or equity of redemption, thus 
avoiding the necessity of resorting to the courts for foreciosure, is not 
taxable. 

(3) Powers of attorney contained in assignments of insurance policies - Powers 
of attorney contained in assignments, absolute or as collateral security, of 
insurance pOlicies are not subject to tax . 

(4) Authority of secretary of a corporation to transfer stock on the books not 
taxable - An instrument authorizing the secretary to transfer stock on the 
books of a corporation is not taxable as a power of attorney; but an 
instrument appointing an attorney in fact to transfer stock on the books of a 
corporation is taxable. 

(5) Pro forma power of attorney to transfer bonds or stocks on books of 
corporation, printed on bond or stock certificate, not taxable - The pro forma 
power of attomey to transfer bonds or stocks on the books of a corporation, 
embodied in the assignment printed on the back of the bond or stock 
certificate, is not subject to tax. 

(6) A warrant of attorney in a judgement note or promissory note authorizing 
confession of judgement - The clause in a judgement note or promissory 
note aLJthorizing confession of judgement is not taxable as a power of 
attomey. 

(7) Warrant of attorney in a lease - A warrant of attorney embodied in a lease is 
not taxable. 

(8) Power of attorney authorizing vendee of shares of stock to transfer same - A 
power of attorney by which a person executing the instrument sells, assigns, 
and transfers shares of stock and appoints the vendee agent for the transfer 
is not subject to tax. 
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SECTION 146- REVENUE STAMP REQUIRED ON EACH INSTRUMENT 

EXECUTED UNDER GENERAL POWER OF ATTORNEY GRANTED 

TO PERSON NOT AN OFFICER OF THE COPORATION 

A general power of attorney granted by a board of directors to a person, other 

than an officer of a corporation acting in his official capacity for the purpose of 

transacting business of the corporation, including making conveyances of land and 

acknowledging deeds, is considered specific authority for each such transaction, and a 

revenue stamp is required on each instrument executed under the power of attorney. 

SECTION 147 - POWERS OF ATTORNEY FROM CORPORATIONS 

TO RESIDENT AGENTS 

Powers of attorney executed by corporations to resident agents authorizing the 

latter to accept service of process are taxable. 

SECTION 148 - POWER OF ATTORNEY TO SELL OR TRANSFER 

GOVERNMENT BONDS 

A power of attorney to sell or transfer Government bonds is taxable. 
'. 

SECTION 149 - POWER OF ATTORNEY MAILED IN THE PHILIPPINE ISLANDS 

TO POINTS ABROAD; POWER OF ATTORNEY MAILED ABROAD 

TO PARTY IN THE PHILIPPINE ISLANDS 

A power of attorney, executed and mailed within the Philippine Islands to a 

foreign point is subject to tax, but a power of attorney executed in a foreign country and 

mailed to an agent in the Philippine Islands is not subject to tax. ~~ 

SECTION 150 - POWER OF ATTORNEY TO SELL, ETC., SHARES 

OF CAPITAL STOCK TAXABLE 

A power of ,attorney to sell, assign, and transfer shares of capital stock is subject 

to tax unless it is given in connection with a deposit of the stock as security for a loan. 

SECTION 151 - POWER OF ATTORNEY AUTHORIZING DEPUTY TO HAVE 

ACCESS TO SAFE 

A power of attorney authorizing a deputy to have access only to a safe or safety 

deposit box is not subject to tax, but a power of attorney to have access and control over 

its contents is subject to tax. 

.... 
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LEASES OF REAL ESTATE 

On each lease, agreement, memorandum, or contract for the hire, use, or rent of 
any lands or tenements, or portions thereof: 

(1) If executed for not more than one year, twenty centavos. 
(2) If executed for more than one year, and not more than three years, fifty 

centavos. 
(3) If executed for a period of more than three years, one peso. 

(Section 1449 (v)) 

SECTION 152 - LEASES 

The 20-centavo documentary stamp tax imposed by subsection (0) of 
Section 1449 of the Administrative Code, need not be paid when the certificate is in the 
nature of an acknowledgment to a power of attomey, lease, mortgage, or pledge, 
conveyance, or any other document made subject to a documentary stamp tax by the 
provisions of sUbsections (u), (v), (w), and (x) of the said section. 

MORTGAGES OF REAL OR PERSONAL PROPERTIES 

On every mortgage or pledge of lands, estate, or propert¥, real or personal, 
heritable or movable, whatsoever, where the same shall be made as a security for the 
payment of any definite and certain sum of money lent at the time or previously due and 
owing or forborne to be paid being payable, and on any conveyance of land, estate, or 
property whatsoever in trust to be sold or otherwise converted into money, which shall 
be and intended only as security, either by express stipulation or otherwise: 

(1) When the amount for which the mortgage or deed of trust is given is not less 
than one thousand pesos or more than three thousand pesos, fifty centavos. 

(2) On each three thousand pesos, or fractional part thereof, in excess of three 
thousand pesos, and additional tax of fifty centavos. 
(Section 1449 (w)) 

SECTION 153 - TAX TO BE PAID ON THE SUM OF MONEY HYPOTHECATED 

The tax should be paid on the sum of money hypothecated a~d not upon the 
value of the property pledged or mortgaged. However, if the pledge and mortgage cover 
but one transaction; that is, secure the same amount, only one tax will be due, as the 
documents would be considered together as but one instrument and the tax would' be 
payable on the instrument which is subject to the higher tax. 

SECTION 154 - DEED OF TRUST IN THE NATURE OF A MORTGAGE 

If an instrument purporting to be a contract of pledge executed by a company in 
favor of a bank, conveys certain bonds and shares of stock to the said bank as security 
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for a credit, and confers upon the said bank power to sell or dispose of the same in case 
of failure on the part of the company, it is a deed of trust in the nature of a mortgage 
falling under sUbsection (w) of Section 1449. 

SECTION 155 - "CONTRATO DE PRESTAMO Y PRENDA" 

Such document is a combined promissory note and mortgage, and should bear 
the higher documentary stamp tax of the two to which it is subject. 

SECTION 156 - TRUST RECEIPTS OR PLEDGES OF PERSONAL PROPERTY 
GIVEN BY FIRMS TO BANKS 

Trust receipts or pledges of personal property given by firms to banks for the 
purpose of securing a loan will be considered subject to this tax as mortgages. 

SECTION 157 - BOND SECURED BY A MORTGAGE 

In cases where a bond and a mortgage are simultaneously issued and executed, 
the bond having been secured by the mortgage, only one stamp tax on both the bond 
and the mortgage, shall be collected. The said tax to be collected shall be the highest 
rate which can be imposed on the bond or on the mortgage. In other words, if the tax 
that can be collected on the bond under subsection (a) of section 1449 is greater than 
that which can be realized on the mortgage under subsection (w) df the same section, 
the tax to be imposed is the former, and in the contrary case, the laUer. 

CONVEYANCES OF REAL ESTATE 

On all conveyances, deeds, instruments, or writings, other than grants, patents, 
or original certificates of adjudication issued by the Government, whereby any lands, 
tenements, or other realty sold shall be granted, assigned, transferred, or otherwise 
conveyed to the purchaser or purchasers, or to any other person or persons designated 
by such purchaser or purchasers: 

(1) When the true consideration, or value received or contracted to be paid for 
such realty, after making proper allowance for any encumbrance, is more 
than two hundred pesos but not more than two hundred pesos, fifty centavos. 

(2) For each additional one thousand pesos, or fractional part thereof, of such 
true consideration or value, fifty centavos. 

When it appears that the amount of the documentary tax payable hereunder has 
been reduced by an incorrect statement of the consideration in any conveyance, deed, 
instrument, or writing subject to such tax, the Collector of Internal Revenue, provincial 
treasurer, or other revenue officer shall, from the assessment rolls or other reliable 
source of information, assess the property at its true market value and collect the proper 
tax thereon. (Section 1449 (x» 



•• 

iIii' 

iiII' 

iiIII' 

_.i 

SECTION 158 - DEEDS TO PROPERTY DONATED TO THE GOVERNMENT 

No documentary stamp taxes are required on such documents. 

SECTION 159 - DEEDS WITHOUT STATEMENT OF MONEY CONSIDERATION 

The value of the land transferred will be determined and taxes collected 
accordingly, where no consideration is stated, or if it be understated. The documentary 
stamp tax is based on the value of the property described in the deed. 

SECTION 160 - QUIT-CLAIM DEEDS; PARTITION OF AN UNDIVIDED INTEREST 
IN A PIECE OF PROPERTY BY MEANS OF QUIT-CLAIM DEEDS 

If one document is used in such transaction, the stamp tax in this paragrapn 
accrues thereon. And on each copy of the instrument signed, sealed, and delivered, the 
tax will also be due. 

The true consideration in cases of such transaction is as follows: 
If one conveys, for instance, an undivided one half of the property to the other, 

the real consideration of such transaction would be but one half of the value of the whole 
property; so if the two convey, one to the other, the same rulE! would apply. The 
transaction of the partition of an undivided interest, where one heir quit-claims to another 
in consideration of an equal quit-claim the other way, is but one disposition of the 
property in question, and neither one by quit-claiming to the other, is conveying the 
whole property, nor is his deed therefore subject to a tax upon the whole value of the 
property, but in such transaction, the correct tax would be one tax upon the whole value 
of the property. . 

SECTION 161 - DEEDS OF DONATION 

Deeds of donation, which expressly show upon the face of the instrument that 
the transfer is gratuitous and where, as a matter of fact, there is no consideration, are 
not subject to this tax. 

SECTION 162 - SALES OF REAL ESTATE 

Sales of real estate with right of repurchase commonly known as "pacto de retro" 
are not mortgages but sales of real estate and when, in such cases, the real property 
sold is repurchased by virtue of the contract contained in the original deed, such 
repurchase constitutes a purchase and sale and cannot be considered as a cancellation 
of a mortgage or lien. Deeds given by virtue of "resales" to the original vendor of real 
property previously sold by him with a right to repurchase are subject to the stamp tax 
provided by this paragraph. 
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SECTION 163 - CONTRACT FOR SALE OF LAND 

If contract for the sale of land vests title on the land and improvements thereon. it 

would be subject to taxation as a conveyance. If it does not vest title but contains only 

certain provisions for the giving of a deed in the future upon compliance with conditions 

precedent. it is not subject to tax. 

SECTION 164 - DEED OF REAL ESTATE EXECUTED ABROAD 

A deed of real estate executed in the United States or any foreign country by the 

grantor and forwarded to the Philippine Islands for recording purposes is subject to the 

documentary stamp tax . 

SECTION 165 - DEED EXECUTED BY SHERIFF, ETC. 

Deeds of final sale. executed by the sheriff after the period of one year of legal 

redemption had expired in accordance with the Code of Civil Procedure. are subject to 

the documentary stamp tax. 

SECTION 166 - PUBLIC AUCTION SALES 

Deeds of sale at public auction of mortgaged real property. ,made by the sheriff 

pursuant to an order of foreclosure of mortgage. in favor of the purchaser or purchasers 

are subject to the documentary stamp tax. 

SECTION 167 - DEED AND MORTGAGE FOR THE SAME PIECE OF PROPERTY 

This is not a case where encumbered property is sold and in which the amount of 

the encumbrance can be deducted from the consideration on account of the provisions 

of paragraph (x) of this section for the reason that the deed is necessary to vest the title 

in the party executing the mortgage and until such deed is executed no such mortgage 

can be made. There is nothing in paragraph (x) to indicate that the consideration must 

be a cash consideration. Both the deed and the mortgage are subject to tax. 

SECTION 168 - DEEDS EXECUTED BY GOVERNMENT OFFICIALS 

The tax imposed by this paragraph does not accrue on any deed executed by a 

Govemment official for the purpose of conveying public land of any kind. 

SECTION 169 - ACTUAL VALUE, AT TIME OF CONVEYANCE, 

THE MEASURE OF THE TAX 

Where the consideration for a conveyance of lands. tenements. or other real 

property. is left open. to be fixed by future contingencies. the actual value at the time ~f 

.... 

, ... 

... 
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conveyance is the measure of the tax upon the deed. instrument. or writing whereby the 
conveyance is made. 

SECTION 170 - TAX. HOW COMPUTED 

In calculating the amount of stamps. which must be affixed to a deed of 
conveyance. the tax is computed upon the full consideration for the transfer less all 
encumbrances which rest on the property before the sale and which are not removed by 
the sale. Encumbrances placed on the property in connection with and as a result of the 
sale or transfer. as well as notes for deferred payments. cannot be deducted in 
determining the amount upon which the tax is calculated. 

SECTION 171- TAX ON DEED EXECUTED BY SHERIFF, REFEREE, 
OR COMMISSIONER, HOW COMPUTED 

The stamp tax on a deed of real property executed by a sheriff. referee. or 
commissioner to a mortgage. who bids in the property at foreclosure sale to satisfy a 
mortgage lien. should be computed upon the amount bid for the property plus the costs • 
if paid by the purchaser. 

SECTION 172 - DEEDS CONVEYING PROPERTY SOLD UNDER FORECLOSURE 
OR EXECUTION; TAX, HOW PAID 

Deeds executed by sheriffs. clerks of court. etc .• to cover transfers of property 
sold under a foreclosure or execution are subject to tax. The grantee or vendee may be 
required to pay the tax or the cost of revenue stamps may be included in the expenses 
of foreclosure sale. 

SECTION 173 - DEEDS ON EXCHANGE OF PROPERTIES 

In the case of an eXChange of two properties. the deeds transferring title to each 
are subject to tax. which should in each case be computed on the basis of the actual 
value of the interest or property conveyed. the amount of any preexisting lien or 
encumbrance which is not removed by the sale being deductible. 

SECTION 174 - DEEDS CONVEYING MINES 

Deeds conveying mines are taxable. 

SECTION 175 - CONVEYANCE OF LAND IN CONSIDERATION OF MAINTENANCE 

A conveyance of land in consideration of life maintenance is taxable. the tax to 
be measured by the value of the property or interest conveyed. 
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SECTION 176 - DEEDS OF BUILDING AND LOAN ASSOCIATIONS 

Deeds of building and loan associations conveying realty are taxable. 

SECTION 177 - STOCK IN CORPORATION A VALUABLE CONSIDERATION 

Stock in a corporation is a valuable consideration for the transfer of real property. 

SECTION 178 - OPTIONS AND CONTRACTS FOR REAL ESTATE 

No tax is imposed upon an option for the purchase of real property or upon a 
contract for the sale of real estate. 

SECTION 179 - DEEDS OF RELEASE AND DEEDS OF TRUST 

Deeds of release and deeds of trust are exempt from tax under the provisions of 
this law. 

SECTION 180 - DEEDS TO BURIAL SITES 

Deeds to burial sites, which do not convey title to land, but only a right to 
sepulture, to erect monuments, etc., are not subject to stamp tax. 

SECTION 181 - DEED TO TRUSTEE FOR BENEFIT OF CREDITOR 

A deed executed by a debtor covering an assignment of property to a trustee to 
be held for the benefit of a creditor is not subject to tax. When, however, the trustee sells 
or conveys such property either to the creditor or any other person, the deed executed 
by him is taxable. 

SECTION 182 - DEEDS FROM AGENT TO PRINCIPAL 

Deeds from' an agent to his principal conveying real estate pulchased for and 
with funds of the principal are not taxable. 

SECTION 183 - RECONVEYANCES OF PARTNERSHIP PROPERTY BY RECEIVERS 

Conveyance of property of a co-partnership, in the hands of receivers, back to 
the owners after administration of the estate is not taxable . 

... 
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SECTION 184 - PARTITION DEEDS 

Partition deeds are not subject to tax unless a consideration passes between the 
parties by reason of one or more of them taking under the division a share of real estate 
of greater value than his undivided interest, in which event stamp tax attaches to the 
deeds conveying such greater shares, calculated upon the value of such consideration. 

SECTION 185 - CONVEYANCES WITHOUT CONSIDERATION 

Conveyances of realty, not in connection with a sale, to trustees or other persons 
without consideration are not taxable. 

SECTION 186 - CONTRACTS FOR SALE OF REAL PROPERTY 

Contracts for the sale of real property are not taxable unless they vest title. 

SECTION 187 - CONVEYANCE BY CO-OWNERS IN CONSIDERATION 
OF CAPITAL STOCK 

A conveyance of real estate by co-owners to a corporation organized for 
convenience in handling the property, made in consideration of the issue to them o(the 
corporation's capital stock, is subject to tax. 

SECTION 188 - DEEDS BY EXECUTOR 

Deeds by an executor to devisees, conveying specific parcels of real estate, 
devised to them in common, are not subject to tax unless a consideration passes 
between the devisees by reason of some of them taking a greater share in the real 
estate than that to which they are entitled under the will, in which event tax attaches to 
the deeds conveying such greater shares, and is calculated upon the amount of value of 
such consideration. 

SECTION 189 - CONVEYANCES BY CORPORATION TO OWNER 
OF ALL THE CAPITAL 

A conveyance of real estate by a corporation without valuable corisideration to an 
owner of all its capital stock in consequence of its dissolution is not subject to tax. 

SECTION 190 - CONVEYANCE BY MORTGAGOR TO MORTGAGEE 

A conveyance by defaulting mortgagor to mortgagee in consideration of the 
cancellation of mortgage debt is subject to tax calculated on the amount of the mortgage 
debt plus unpaid accrued interest. 
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SECTION 191 - CONVEYANCES TO TRUSTEE, OR FROM TRUSTEE TO 
CESTUI QUE TRUST, WITHOUT CONSIDERATION 

Conveyances to a trustee without valuable consideration or from a trustee to a 
cestui que trust without valuable consideration are not subject to tax. 

SECTION 192 - DEED FROM ONE CORPORATION TO ANOTHER OWING 
CAPITAL STOCK OF FORMER IN CONSIDERATION OF 
PAYMENT OF DEBTS 

A deed from a corporation, the entire capital stock of which is owned by another 
corporation, conveying real estate to the latter in consideration of the payment by the 
grantee of all obligations of the grantor is subject to tax. 

SECTION 193 - JUDGMENT OR DECREE OF COURT TRANSFERRING TITLE TO 
REAL ESTATE 

Judgment or decree of a court operating to transfer title to real estate is not 
taxable as a conveyance. 

SECTION 194- TAXES AND ASSESSMENTS, WHEN DEDUCTIBLE 

Taxes and assessments, which have become a lien on real"estate by operation 
of statute and which are not paid at time of sale are deductible from the consideration in 
computing the stamp tax. 

SECTION 195 - CONVEYANCE BY CORPORATION TO AN OFFICER 
THROUGH THIRD PARTY 

Where an officer of a corporation purchases real estate from the corporation, 
conveyance being first made to a third party and as part of the same transaction, the 
property is conveyed by the third party to the officer, the conveyance to the third party is 
subject to tax, while the conveyance from the third party is not subject to tax. 

CHARTER PART'IES 

On every charter party, contract, or agreement for the charter of any ship, vessel, 
or steamer, or any letter or memorandum or other writing between the captain, master, 
or owner, or other person acting as agent of any ship, vessel, or steamer and any other 
person or persons for or relating to the charter of any such ship, vessel, or steamer, and 
on any renewal or transfer of such charter, contract, agreement, letter or memorandum: 

(1) If the registered gross tonnage of the ship, vessel or steamer is not more 
than three hundred tons, and the duration of the charter or contract is not 
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over six months, six pesos; and for each month or fraction of a month in 
excess of six months, an additional tax of one peso shall be paid. 

(2) If the registered gross tonnage is more than three hundred tons but not more 
than six hundred tons, and the duration of the charter or contract is not more 
than six months, twelve pesos; and for each month or fraction of a month in 
excess of six months, an additional tax of two pesos shall be paid. 

(3) If the registered gross tonnage is more than six hundred tons and the 
duration of the charter or contract is not more than six months, twenty-four 
pesos; and for each month or fraction of a month in excess of six months, an 
additional tax of four pesos shall be paid. 
(Section 1449 (y), as amended by Section 1, Act No. 3047) 

SECTION 196 - BASIS OF THE TAX 

Under the above provisions of Section 1449 (y) of the Administrative Code, as 
amended by Section 1 of Act No. 3047, the tax is now based not only upon registered 
gross tonnage of the ship, vessel, or steamer chartered but also upon the duration of the 
charter. 

SECTION 197 - ORIGINAL OF DOCUMENT TO BEAR STAMP 

All of the papers relating to the chartering of a vessel constitute one document, 
and such charter parties are, under the Commercial Code, required to be made in 
duplicate. The original only of the document is required to bear th~ stamp tax, but the 
duplicate copy should have noted thereon: "original duly stamped." 

SECTION 198 - CHARTER PARTIES MADE IN THE PHILIPPINE ISLANDS 

Every charter party made in the Philippine Islands is subject to the documentary 
stamp tax provided by this paragraph, whether the vessel chartered is a domestic or 
foreign one and whether such vessel is in Philippine waters or elsewhere. 

TRANSFERS AND RENEWALS OF CONTRACTS 

Upon each ~lnd every assignment or transfer of any mortgage, lease, or policy of 
insurance, or the renewal or continuance of any agreement, contract or charter by 
altering or otherwise, a stamp tax shall be levied, collected, and paid at the same rate as 
that imposed on the original instrument. (Section 1449 (z)) 

SECTION 199 -INSURANCE POLICY; ASSIGNMENT OR TRANSFER 

Stamps upon the assignment or transfer of any mortgage, lease, or policy of 
insurance, shall be the same as that required upon the original instrument. However, if 
the assignment or transfer is in the nature of a pledge of the insurance policy to secure a 
loan, the above ruling will not apply. 



---, , 

i , 
-~ 

SECTION 200 - POLICY LOAN AGREEMENT 

Policy loan agreements which combine the nature of two documents, viz., 

promissory note and assignment or transfer of the insurance policy, are subject to the 

tax on assignment or transfer of insurance policies at the rate of ten centavos on each 

P200, or fractional part thereof, of the amount insured by the policy. 

SECTION 201 - ASSIGNMENT OF SECURITIES 

An assignment of securities by an insurance company in favor of the 

Government of the Philippine Islands, made in compliance with the provisions of Section 

178 of Act No. 2427, is subject to the documentary stamp tax under Section 1449 (z) of 

the Administrative Code. This ruling is made on the ground that the act performed 

serves interest other than those required to carry on the Govemment machinery. 

EXEMPTIONS 

The following instruments, documents and papers shall be exempt from the 

. documentary stamp tax: 

(a) 

(b) 

(c) 

Bonds, debentures and certificates of indebtedness issued by the Insular 

Government or any provincial or municipal government. 

Checks, drafts, warrants, and bills of exchange issued' in payment of any 

debt, obligation, or liability, or in fulfillment of any contract of the 

Government of the United States, or the Insular Government, or of a 

provincial or municipal government. 

Policies of insurance or annuities made or granted by a fraternal or 

beneficiary society, order, association, or cooperative company, operated on 

the lodge system or local cooperation plan, and organized and conducted 

solely by the members thereof for the exclusive benefit of its members and 

not for profit. 
(d)· Certificates of oaths administered to any Government official, in his official 

capacity, or of acknowledgment by any Government official in the 

performance of his official duties; written appearances in any court by any 

Government official, in his official capacity; certificates of the administration 

of oaths to any person as to the authenticity of any paper required to be filed 

in cour) by any person or party thereto, whether the proceedings be civil or 

criminal; papers and documents filed in courts for the militarY, naval, insular, 

provincial or municipal governments, whether civil or criminal; affidavits of 

poor persons for the purpose of proving poverty; statements and other 

compulsory information required of persons or corporations by rules and 

regulations of the military, naval, insular, provincial or municipal 

governments exclusively for statistical purposes and which are wholly for the 

use of the Bureau in which the same are filed, and not at the instance of, or 

for the use or benefit of, the person filing the same; certified copies and 

other certificates placed upon documents, instruments, and papers for the 

military, naval, insular, provincial, or municipal governments, made at the 

instance and for the sole use of some other branch of the military, naval, 
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insular. provincial. or municipal governments; and certificates of the 
assessed value of lands. not exceeding two hundred pesos in value 
assessed. furnished by provincial or municipal treasurers to applicants for 
registration of title to land . 

When any bond. note. or other obligation is secured by a mortgage. pledge. deed 
of trust. or by the assignment or transfer of any documentary security. one tax only shall 
be collected upon such papers. such tax to be at the highest rate irnposed on such 
mortgage. bond. note. obligation or other document as the case rnay be, (Section 1450. 
Act No. 2711) 

SECTION 202 - EXEMPTIONS UNDER THIS SECTION 

Under the provisions of Section 1450 of the Administrative Code. the following 
papers are also exempt from the documentary stamp taxes: 

(a) Certified copies of documents filed in any office of the Government. when 
furnished to officers of the Federal or Insular Governments for official 
purposes, 

(b) Tax deeds and certificates of acknowledgment thereon. 
(c) Deeds to property donated to the Government. 
(d) Bonds for the appearance of defendants; and affidavits of bondsmen as to 

their solvency filed in criminal cases. 
(e) Certificates to oaths administered to sureties on bond ,of shipper of forest 

products required by regulations of the Bureau of Internal 'Revenue. 
(f) Bank reports required under Section 1501 of the Administrative Code, 
(g) Certificates of ownership and transfer of cattle. 
(h) Enlistment papers of soldiers of the Philippine Constabulary. 
(i) Leases. contracts. and certificates of sale affecting Government "friar lands" 

and aSSignments of the same so long as the land remains the property of the 
Government. 

U) Affidavits of transfer of property. Provincial Form (9-a). are not deeds but are 
forms required solely for the use and benefit of the Government for statistical 
purposes and are therefore exempt from documentary stamp taxes, 

(k) Certificates of origin issued by the Bureau of Customs (Customs Form 471). 
(I) Ordinary bills of sale of personal property, 
(m) Bill of sale for a steamship - A bill of sale for a steamship is not subject to the 

documentary stamp tax unless there is incorporated and described therein. 
either written or printed. a matter or thing which would cause the contract or a 
part thereof to become a document. instrument. or paper updn which a tax is 
specifically imposed. such as carrying with it a specific promise to pay. etc .• 
in which case the bill of sale would be subject to such documentary stamp 
tax as is required upon the matter incorporated in and made a part of the bill 
of sale. that is. the specific document of which this bill of sale partakes. 

(n) Certificates of acknowledgments on instruments - No documentary stamps 
are required on certificates of acknowledgments to deeds. leases. powers of 
attorney. mortgages. or any documents taxed under paragraphs (t). (u). (v). 
(w). and (x) of Section 1449 of the Revised Administrative Code. when such 
certificates are a necessary part of the instrument. but one documentary 
stamp tax will be collected on the instrument. 
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ADMINISTRATIVE PROVISIONS 

SECTION 203 - MANNER OF PAYMENT OF STAMP TAX 

The documentary stamp tax imposed in Section 1449 of the Revised 

Administrative Code, as amended by Act No. 3047, shall be paid under administrative 

Schedule J by the purchase and affixture of documentary stamps of the proper value to 

the document or instrument taxed or to such other paper as may be indicated by law as 

the proper recipient of the stamp. Provided, that in cases of warehouse receipts, 

certificates of stock, passage tickets, and other documents having stubs or duplicates 

kept by the persons issuing the same, said stamps should be adhered to the stubs or to 

the duplicates thereof, and that a note initialed by a responsible person on the face of 

such documents be made as follows: 

"Documentary stamps to the value of P __ have been affixed on the stub or to 

the duplicate (as the case may be)." 

SECTION 204 - CANCELLATION OF DOCUMENTARY STAMPS 

The cancellation of documentary stamps affixed to taxable documents should be 

accomplished by writing or stamping the date across the face of the stamp itself and part 

on the paper to which it is attached. No manner of canceling documentary stamps other 

than that provided for in Section 1451 of the Administrative Code will be considered 

sufficient, and noncompliance with the provisions of that section will ,subject the offender 

to prosecution under Section 2721 of the same Code. Both the person issuing and the 

one accepting any document to which the law requires that documentary stamps be 

affixed are liable for failure to affix and properly cancel such stamps. 

SECTION 205 - MANNER OF PAYMENT OF FINES IMPOSED UNDER 

SECTION 2721 OF THE ADMINISTRATIVE CODE, AS 

AMENDED BY SECTION 16 OF ACT NO. 2835 

All fines imposed under the provisions of Section 2721 of the Administrative 

Code, as amended by Section 16 of Act No. 2835, shall be paid by the purchase and 

affixture of stamps to the document or documents involved in the case. Provided, that if 

such documents are not available, the fine may be paid by the affixture and cancellation 

of stamps to a blank sheet of paper. No special report of collections of fines for violations 

of this section is required. All offers of compromise made for violation of law concerning 

the documentary stamp tax shall be deposited and accounted for by the purchase and 

affixture of documentary stamps to the back of the original signed admission of guilt, 

B.I.R. Form No. 418, except the stamp covering the tax which should be affixed to the 

document and properly cancelled. 

SECTION 206- DENOMINATIONS OF DOCUMENTARY STAMPS 

Documentary stamps, in sheets, will be issued in denominations of 100, 50, 20, 

10, 3, and 1 pesos, and 50, 20, 10, 4, and 2 centavos, and will be furnished upon 

requisition to provinCial treasurers who shall keep their deputies supplied with the same. 
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SECTION 207 - SALES OF DOCUMENTARY STAMPS; 

NO SPECIAL RECORD REQUIRED 

Deputy provincial treasurers shall sell documentary stamps to any person who 
applies for the same. No special record of sale is required to be kept. 

SECTION 208 -ISSUE OF DOCUMENTARY STAMPS TO BONDED OFFICIALS 

In cases where it is necessary to accommodate the public, provincial treasurers 
may issue to bonded officials documentary stamps on memorandum receipt. In order to 
transfer the responsibility for the value of such stamps from the accountable officer to 
the bonded officials receiving them, the designation of such officials must be changed by 
the addition of: Agent in charge of the sale of internal revenue stamps. 

SECTION 209 - DUTIES OF NOTARIES PUBLIC AND OTHER OFFICERS 
AUTHORIZED TO ADMINISTER OATHS 

Section 2 of Act No. 2835 provides that "no notary public or other officer 
authorized to administer oaths shall add his jurat to the certificate on documents subject 
to the documentary stamp tax unless the proper documentary stamps are affixed thereto 
and cancelled." '. 

SECTION 210 - DUPLICATES OF DOCUMENTS WHICH ARE SUBJECT TO TAX 

The duplicate of a document would only be subject to the stamp tax where the 
same has been substituted and used in place of the original, and the original itself can 
not be reached by taxation. The documentary stamp tax provided for in Section 1449 of 
the Administrative Code can only be imposed once with respect to each of the 
transactions enumerated in the said section, so that even if the instrument embodying 
such transaction is executed in duplicate, only one of the copies need bear the required 
documentary stamp, and the copy to which the stamp is affixed shall be considered as 
the original. 

SECTION 211- EFFECTIVE DATE 

The Regulations shall take effect upon their promulgation in the Official Gazette. 
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Appendix 9 
EFFECTIVITY DATES OF CERTAIN LEGISLATIONS 

RMO No. 3-75 
PD No. 1045 
RR No. 9-76 
RR No. 9-77 
PD No. 19-59 
RR No. 5-88 
RR No. 5-91 
RR No. 7-92 
RMO No. 21-93 
PD No. 19-94 

- January 9, 1975 
- November 5, 1976 
- December 6, 1976 
- August 29, 1977 
- October 10, 1984 
- August 30, 1988 
- October 30, 1991 
- October 5, 1992 

April 12, 1993 
- November 5, 1995 
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Appendix 10 
MATERIALS SUBMITTED BY MRS. LEONILA BULAON 

IN CONNECTION WITH THE DST PROJECT 

• Comparative Collections on DST 1998/1999 
• Forms Bundle - BIR Form No. 2000/2002 
• BIR Rulings and Revisions pertaining to DST 
• Historical Background of DST 
• List of documents/instruments that needs DST affixture 
• Source document on default payment on DST-RDC-4C 
• One (1) folder DST ledger on metered machine 
• DST Collections for 1998 (Electronic) 
• DST Collections for 1998 (Metered Machine) 
• Transmittal List (1998) on BIR Form 2000 - East Manila 
• DST Collections for the whole BIR (1998) 
• Process Flows - Metered Machines 
• Process Flows - Electronic 
• Methods of DST Affixture 
• DST Collection (Constructive: Capital Gains/Stocks) 
• Breakdown of DST Collection - 1 Commercial Bank (Electronic) 
• Insurance Data (Premiums, Policies, etc.) 
• Monthly Collection Report (ROO Form 12.09) 
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Documentary Stamp Tax 
Revenue Regulations and 

Revenue Memorandum Orders 
1976-1998 
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1. .;. "RATIONALE . . '. ; ~. .'::' 

.," 

.: .. 

•.••• f . . . 1 

.. ' If bas . been observed that a' considerable number of existing corporations 

• I. 
I 

covered by the provisiqils "fRMO No.8-9/l were incorporated several years prior to the 

use of BIR Form No. 2000 in 1996. As such •. these corporations have expressed their 

need for.moretirlle wilhinwhich to:gather from their corpornte records evidences.of 

payment for documentJry stamps taxes paid on the original issuance of shares of stock . 

. ) . 
:~ . 

11. OI3]ECl1VE 

111is Ordcr'is idslie\i to:llilCnd andlor clarify the pertinent 'provisions of RMO 

.... 
I I 

' 

No. 8-98 r"hiliv"" to: '.J, ..• ;'" .:. ." ,'. , 

1. TIle ~jd~'ne for t;le" ;i~,g of BrR' Fonns 2000 and 2000-A. and the 

1lI. 

. , : paymenl of ih~corre~pondiIig documentary stamps tax on subscribed 

.,:." shares of stoCk (if applicable). by existing corporations; and 

:,':":' .•..•. :: ...•. /:' .. , i"i"! "."" ' ... '. . •. 

'2. :".'.', The •. eV)dences. of payment . that . may, be"subnlitted by efisting 

'corporation~as proof that thq have fully paid the documentary stamps 

tax for d,e is'suancc of subscribed shares of stock. 

I 

POLlCIES I 
1.' 'I1,e tinie fbr filing of I3IR Form Nos. 2000 and 2000-A by existing 

corporalioll~ for documentary stamps tax on subscribed sll<u-es of stock 

I·" . ~ , ..... 
. 

is extended to 7iJesday, Marcb 3J, 1998. 
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'REPUBLIC OF:UrE PHILIPPINES 

I DEPARTlvrENT OF FlN,WCE 

I IlU1REAU OF INTERNAL REVENUE 

. I nUR1e"u 0:= ttrrc~i'Ul. n:,='1""~, 
, ~ ..:. UE 

. I ~?~E91rjl?f.lJ!,CN . 
/...:. FES/l) 1998' 10 February 1998 

I"{~ E1rEl~ ED .7 . 
!: ,V:v· 

RE*NVE MEMORANDUlvr ORDER NO. '1- qf' 

I , , , 

F,;o •• ffi'."'_ifi,.lf.5:.~I' 

!1ffiJ! , ... ; 

j, !Sbb!.Y..~l":.tj ! 

SUBJECT /corrrate Stock DoclImentary Stamp Tax (OS1') Program 

TO ~ll I'llternal Revenue Officers and Others Concerned 

I 
I 

I 
RATIONALE, 

i . 
Relative to the: imposition of Documentary Stamp Tax on issuances of shares of 

stocks: . I ! . ' ; ' . 

1 It has been observed that most corporations limit payment of documentary 

2 

·3 

4 

stamp t~'(es,to certificates issued on paid-up capital stocks; . 

The SUpreme Court ruled that, the documentary stamp ta'( 6n original 

issues.j of certificates of stock attaches upon acceptance of 'the 

stockhqlder's subscription in the capital stock of a corporation regardless 

of the Bhysipal issuance and delivery to the stockholder of the certificate of 

stock evidencing his stockholding as enunciated by the Supreme Court in 

. the cJe of the Conimissioner of Internal Revenue vs. Construction 

i : 
Resources of Asia, Inc.; 

RevenL J[emoran(l~m Circular No. 47-97 clarified that what is being 

taxed i~ the privilege of issuing shares of stock, and, thereforc, the taxes 

accrue at the time the shares are issued. Further, issuance means the point 

at whic1h thy stockholder acquires a~ld may exercise attributes of ownership 

over the stocks; and ' 
i ' . 

Repnblic Act No. 8424 otherwise known as the "Tax Reform Act oIf 1997" 

furtherll clar'ifies that the D,ST on original issues of shares of stock shall 

attach, upbn acceptance by the corporation of the stockholder's .. 

subscriptiori, re~ardless of the actual delivery of the c~rtificates of stock· 

pursual'tto
i
SectlOIl 175 of the Tax Code, as amended. 

I . 
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i . 
PROCEDURES . 

~. I ! 
1 Fori the iaxpayer,: 

,.",'. 1.\ i The corporation shan accomplish the DST.Retum (EIR Form No~ 

I ~OOO), together with the prescribed Annexes, in triplicate. 

1.2 1 The corporation shall file the Return and pay the corresponding 

DST with the AAB or the Collection Agent/City/Municipal 

Treasurer at designated dates prescribed above. 

!i 

111 existing corporalions that have already fully paid their DST on 

i~sllances of subscribed shares of slock !nllSt file their Corporate 

Stock DST Dec/al'ation (Annex A), together with photocopies of the 

duly-received DST Return (BIR Form No. 2000) and other 

evidences of payment,. with the Revellue Disirict Ojjice where the 

cOlporalion is registered. , 

1.3 The Corporate Secretary shall update accordingly the Stock and 

t ran~fer Book of the 'corporation, by recording all DST payments 

made for all shares subscribed or paid for. 
I 
! 

For'the Revenue Districts: 
i ' 

I 
The Reven,ue District Officers shall make available sufficient 

copies df EIR Form No. 2000 and the Annexes herein prescribed to the 

AA~s ~d the requesting ta'(payers. 

The procedures on the receipt, transmittal and processing of tax 

retl rns ,fi!eel tluu the AABs as well as the processing and submission of 

Batch C,ontrol Sheets (BCS) shall be as prescribed under R,v[O No. 29-91, 

RtViO No. 16-92 and lUvlO No. 61-94. In case of Computerized Revenue 
, , 

Dis
l 
ricts, t,he procedures provided in the Operations Manual relative to the 

Registr~tidn System (REG), the Collection and Bank Reconciliation 

Sys;tem ,(CBRS) and the Returns Processing System (RrS) shall govern. 

In ad~ition, the following procedures shall be observed: .. 

2.1 For Non-Computerized Districts: 
, 
, , 
2. I. I The Revenue District Ortice shall segregate the retuins 

filed under the Corporate DST Program under this Order 

from the regular returns, upon retrieval of the returns from 

;\ABs. 



, 

, 
". ! 

v 

jd ' 

3 

.4 

, ..1~ 

. 
. ..J I~.;r . 

The QAD shall then prepare the account adjustment t'~ ~ . 
b. 

form for penalty remission. 
...,... . r") 

! .' 
,,~, 

For; the Reyenue RegIOnal Offices: . 
r 

I: . 

I ! 
3.1: qat her the retums . filed under the corporate DST program an~ . u'l.. 

e!valuate these retums; 
~? 'OJ-'''''''' 

. '. /' ~ /~ 

3.2

1 

~repare and submit a consolidated corporate DST COllection/( """.t' t->.,:1' 

lj.eport and a listing of the corporations and their issuances of "'t ,\~.;(,. 

! shares of stocks to the Assistant Commissioner for Assessment .. BMr' 

i Service' . 
r l~"vJ -, 

I ! ' , 
; ~ ~" 

For. the Assessment Service: 

lui 1he National A~sessment Support Task Force (NASTF), under the 

I
I A.: ssistant Commissioner (Assessment Service), shall monitor the 

implementation of the corporate DST in the Regional Offices; and 

, ' 'JJ 

4.2! yonsolidate the DST reports of the Regional Offices '" ~ V~ 

Ii' . 
I,l~. J!.I" 

4.3! qubmit a: M.onth~y. Collection R~port, togeth,er with the ~o.-w1 "";10 

c?rrespondmg analy_sls, to the CollectIOn Service, copy furnished~. ~\ ,J/;>t. 

41e Management Committee (MANCOM). 
:so \,0" 

i . 
~t 

PENALTY CLAUSE , 

2 

3 

ThLe shall be imposed, in :addition to the DST required to be paid, a 

sur?harge equivalent to twenty-five percent (25%) of the amount due, in 

the l'folll!Jwing cases: 
,I 

i '! 
1.1! Fai!ure to. file the retum and pay the tax due thereon on or before 

the: time prescribed by Items 1, 2 and 3 of the Policies and 

9uidelines of this Order. 

I 

1.21 . Failure to pay the full MlOunt of tax shown on any retur,n required 

I t;o be filed under this Order. ' 

In dase of wilful negk~t to file the return within the period prescribed .by 

thislOrder, or in case a false or fraudulent reltlrn is wilfully made, the 

penillY to be imposed shall be fiflY percent (50%) oflhe total amount due, 

.{~ Ii· , 
In :addition to the penalties' herein imposed; penal liabilities, as provided 

by:' a\v, ishal! be imposed upon. the resj)onsiGlc corporate qfficers rbr each 

., 

I .. 

loll 

-
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)F,~=;"=:::==,,,,=, =R=e==PU=bl=ikan±lg:!±I~=i:iP=in=as==i=1 ="I'==C=b=R=P==
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T' "~ ~;~;~ih~~~~n~:
~~~~ I~tern~s STAMP TAX (DST) DECLARATION 20BIR

OFO""O' ~:A' , 

" I /1 ,FOR EXISTING CORPORATION ' 

As of February 28, 1998 February 1998 

," , " ",,',:, ,,' " '" 

I I 
, PS1CI 

Code 

Bank Amount 

I declare, under the pen~lties of pet jury, that this declaration has been lIlilde in good faith. verified by me, ilnd to the best of rny knowledge 

• 
, I 

I 

and belief. is true and correct, pursuant tb the provisions of the Nalionallnternal Revenue Code. as amended, and t,he regulations issued under 

.. I ' 
aulho,;ly the,eol. 

,1 , 

p,residenrs Signature Over Printed Name 

.. I : 
L-__________ T~I~N~:=========:=======-_____________ T~I~N~:==================~ ____ ~ Corporate Secretary's Signature Over Printed Name 



---'-------,--
I 
I 

• I I I (/\ '. I I ' 

I I 
I I 

! 
! 

I 
Republika n9 Pilipinas 
Kagawaran ng Pan~nalapj 
Kawanihan ng Rentas Internas 

1 

CORPORATE STOCK DOCUMENTARY 

STAMP TAX (DST) DECLARATION 20BIROFoOrm:B' 
FOR NEW CORPORATION , I I February 1998 

. :"; :.' :.:- ~"i·.-

fiiltiIF====~I==!===============================~1 

. . , : .:'.. (. -":'.::':/:."': 'I'.: . 

. :.:: ;'," .... 

•••• :.: ,. .: C 

" PaiValue ..... 
,.,' 
".-: 

,<--: __ II 
... 

DSrC6rnputatiol1 

..... 

.' .' 

Amount 

.: ..•.• :.,:. :.". ··c· '.' "'I' . 1:' 

.' :SUbSC~iI~i,'~'caPit~l~i:Ck! 'lj /. 

;;d~t~r~J~c_!~'Ji-c-;.E~-' '~~--~-7~--~--i~~-) · '.1 r ~"--'I-----'-"?~ 
I '." . 

, , 

I declare. under the penalties ,of perjury. thaI this declaration has been tnClde in good faith, verified by me, and 10 the best oj my knowledge 

I ' 
, 

and belief. is true and correct, pursJant lo:the provisions or the Nalional1nternal nevenue Code', as amer;ded, and the regulations issued under 

! : " 

Cluthorily thereor. 

President's Siqn<1tulc Over Pfintcd Name 

TIN: 1! ' 
Corporate SCCf(:!(ary's ~ign;)!ure Over Printed Name 

TIN: ________ _ 

J .! '--------'---+-:-,,------------______ ---1 

... 

I .. 

'''' 
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, ' 
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1,1 • -.. J 

i 
! 

Republika n9 i 
Kagawaran ng P",.".I."I 
Kawanihan ng Rentas Internas 

I . 
! 

CORPORATE STOCK DOCUMENTARY STAMP BIRFormNo. 

TAX (DST) DECLARATION FOR~ISTING 2000 C 
CORPORATIONS ON ADDITIONAL STOCK -

AUTHORIZATION AND NEW SUBSCRIPTION 
F ebruaty 1998 

.. ~--;'!; , 

".-. ...... :.""' .. , 

.'. Parv<iIJe .... , . 

.... 
:.: "':'-'.' .. 

".;.. ·f.> ... ' 
" Par Vallie' 

:,~.:: .: .. ,", .. 
- " .. ''- .... . Amounl 

•..... 'r-~~'-'------; . 

.. ' 

" " DSTGoiliputation 
. j. ..";.' 

'. '!=I ======(1 .. ·· 
,"-' . 

. " ... 

I I r-'-'--" ------'-~_;~"" 
~?it.1;1~~j~.~~~8~;:~~:~,;~F~~i::~':~'~-:/:-;"~'T-·::::-:-,---'::--;---',-.----;:.:' .•..... 'L-I ----'---_----' 

I declare, under the Den,'He,; :01 perj'uIY, thallhis declaration has been made in good faith. verified by me, and to the best o,f rny knowledge 

and belief. is true and correct, loi the provisions of tile National Internal neVerlUe Code. as amended, aNd the regUlation's issued under 

authority thereof. 

Corporate 'Secretary's Signature Over Printed Name 

TIN: _-1 _____ _ TIN: _________ _ 

Mandatory, r. ox cc,," of Form 2000-A or Form 2000-8 should be attached to this Form 

~lpon filing 
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rut~E~UE ~E~O'RAND
UM CIRCULAR NO.1(33l- . 

, 

./ ' , 
',,' 

, .: 

SUBJECT! Documentary Stamp Tax OJ) Original IsSues of Certificates 

ofSt4ck. i·· 
, .. ... 

I ' 
" 

TO All InternalRevenue Officers and Others Concerned. 

i 
I 
" 

r -
"I 

' , 

" 

It has been observed Ulat there are many corporations which have not paid the 

documentary stamp dues Ion their original issues of sbares of stock required Ullder 

Section 175 of U,e Ta;t Code, as amended, and its implementing rules and regulations. 

I I 

,'"
'' '. 

, 
. 

. 
i.

 

,!
, 

Under Ule B1R Handbook on National Internal Revenue Taxes (1988 Edition), the 

Opinion of the Secretkry of Justice cited therein, and the jurisprudence enunciated by the 

Supreme Court. the ~ocumentary stamp tax on original issues of certificates of stock as 

provided under Sec. 175 of Ule Tax Code attaches upon acceptwlce of the stockholder's 

subscription in th~ crlpital stock of a corporation regardless of the physical issuance and 

delivery to the stockholder of the certificllle of stock evidencing his stockholding. 

I ~ i 
. 

' 

, 

. 

Thus, the Supreine Court in the case of Commissioner of lntemal Revenue vs. 

Construction Resoutces '0\ Asia, Inc.: and the Court of Tax Appeals (L-68230, 

November 25,1986) 145 S~RA 671) herd that 'the: delivery ofth" certificates ofstocll 

fa th'e x x x stockltaldlfri, whether actual or constructive, is 'lOt essential for tile: 

documentalJ' x x xl stamps taxes to attaclt. What is taxed is tlte privilege of issuing 

shores of stock and/ tllt(reJore, tfle taxes accrue at the time (lie shores are issued.x x x" 

I 
It simply rreans therefore that the documentary stamp tax attacf~es npon 

acceptance by tile corporation of the stockholder's subscription in the capital stock of the 

I 

corporation, and tlnit the meruling of the tenn "ur!g(llallssue" of thc certificate of stock 

is - the point at w~'ich the stockholder acquires and ltlay exercise aUributes of ownership 

over the slocks, The stocks call be alienated; the dividends or ftults derived therefrom 

can bl" el\ioyed, alld tliey can be conveyed. pleuged or encumbered. The certificat~ 

irrespective of 'Tether or nqt it is in the 'actuaJ or constructive possession of .the 

I 8£ST AVAILABLE COpy 

I 

! 

-

iI. 

'" 
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I 
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.! ," .' .. ,.." 

stockholder, is con idered issued because it is with value and hence the documentary 

stamp tax must be ~aid ,A persoll may therefore own shares, of stock without possessing 

a certificate of stocU,. . i ' • .", 

I' ~. '. .' . 
I 

. " _, 

It is well sellied as a general iuleof Corporation.'Law thai Ii subscriber for stock 

in a corporation or purchaser of stock becomes a stockholder as soon as his subscription 

is accepted ,by the c~rporation whether a. certi ficate of stock is is.6ued to him or not, and 

although he may have lio certificate, /Ie is thereupoli entitled to 'all the rights and is 

subject io all the likbilities of a stockholder, (SEC Opinion dated December 16, 1983 

citing 11 Fletcher r::Yc. Corp., 5094) , 
1-. ,- • 

I, ' . ',. ' 

All revenue IOfficials and employees are enjoiried : io give this circular' as wide a 

pUblicity as possible, I . 
. '. , ··1 

Il-\-ESC 
dst-nnc 

;. 
'.' 

i 
I 
! 

1 

I 
! 

i 

I , 
! 

, ' 
: : 

: ' 

, 

LIW A YW AY VINZONS-CHATO 
.commissioner of Intemal Revenue 

., 

I;1ESTAVAILABLE COPy 
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;,: ':.", " ',,' " i,e, , ':I. ,: ,.' . "-', , " ,'" 

, ,~', SECllON 1. ScOl'~' -~ to Sections 4 IWd 245 in £elation to Section 200 

,,' of the National Intemal ReveJiu'" Code, as "lI01ended, these Regulations are hereby 

promulgated to prescribe ~e ney.' procedures on the manner of pUrchase IWd afiixfure of ' 

'J documentmy stampupon iaisbledocmnenWtrlWsactions. ' ' 

" ", '" ,"" I ,I "" " " " , 

" SEC. 2. PurchJe aud affixtun; of loose documentary stamps or Actual 

, StaDtpin2 System. ~ Ii,", , ' ,,', ': ' 

I.' '" ' , ,," , ,', ,,' , 

i 
b .: 

, , 
i 

2.1. 'Any persdiunay purchase 100ge docwnentary stamps not exceeding 

'P200.00 for:fhtui-e application upon taxable documenWtranll!u:tions 

, 'fran! Revenue Collections Officers. ' :" 
. \ I 

. 

I ! . 

2.2. , Loose documentary stamps shall be allowed to be used only when 

the tjmom,lt of documentary Btamp tax due on a taxable , 

document ItrlWBaction does not exceed P 1 O. 

'2.3. canLnJion of the dociuuenUiry stamp affixed to the, taxable 

docwne~!s nwst be done by writing two lines across the stamp and 

portion ,of the document to which' it i.affixed, and indicatins the 

, ' dat~ of ~ ther~to by perforntion "" to render it unreusable. 

, Ii!," , , 

SEC. 3. Purchase ,rutd A.(nxtm-e of Documentary Stamps Through Constructive 

stamping on Taxable DoeumentsITl'1lI1Sactions or Receipts System.. -

i! '~ 
. 

3.1. AIJ p~on may at any 'one time purchMe documentary stamps for 

conktroctive ~ on each taxable docmnentsltnmaactions iflile 

3.2 

I ' " 

amount of docwnentary stamp tax due is ten pesos (PlO.OO) or more. 
I: ' ' 

, 

, ' 

In lieu ofthe'l1CtuaI dociunentary stamps, the duplicate copy ",r 

cerh£iecl XerOlC copy of pro~f of payment may be afIij(ed on each 

do1wne?l ,I 

3.3, AdvlU1CC purchase of docwnenturystrunps for future application on 

t",,,bbicclocumenlvtrallsacliolll' shalluot be alloweu through Ule ' 

cOA9lru~tivc strunping or receipt systelll. 

I : . , 
BEST AVAILABLE COPY, 
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':"",".. "~-' .. ',--0 _~ .... 

•••••• < .~ '-.. 0' '- i .. : '.~ :!.;-:-!i '~,:i T/::~;~::":.;:'; .•.... ~.:'<~ 

::~:(~~~:~~:l~;.';.<'>'· ,!l ;:'7Tt:'11 '.;(;.:,,<c:'., ': . 
" 'r ,.,'.-SEc,·.4. Purchase.oC Docwnentary St9.1tJp Cor. Use·.in 'niR\;'< i'., 
.~egiS!er.;i . '. ofDocUmenlilry StrunP$ for future appli~~o'hs'K\;[:l 

)t covered by. ~~s!e;~~~I.~~~~;;$.~~ h .p.!towed o?ly to personsClF 

.·auth';ili~d to use.BIRMachlrie ililder.Revenue Regulations No. 7-92, 

.'ned:,.. .dl~:~;:~;~;:\~~~::~.,:~~1:t1.:;~A::<:::.~;51 :: ':)T~;i.: 
: ':SEC~, . Stlimj> Tax Dec\aqtiio!l,-"The)~o.l!<;>y:ing persons are 

·'quired to accomplish and file a documentary stamp tax declaration under BIR Form 

III )~~:'_. _ .. :-... -c~:~~/:: .c:~t~.~t~::~;~'~·;::~~~~:~~.1.~;~_;':!.<:~~~::\?"'!~: ~(. '-.. .' .:.' ,: =,:!' . 
: . .' 5.1' Any"persollliable to'pay documenlarystarilp tax on a ta':;:abi';·'.-- ..... - . 
. !""~' . :.:;i":<': ''1- ;-r':';dcictiment'or trnruiactiollwhen the tax due amourits to more ilianP200 . 

.. ;,~.:.'(;~d "c/ ),:'qi,;~ThebST ~eclru;ation fomishall be filed ",WI and tiwtaip;Ud to til~, 1, 
.. z~ "~':;':'/H ,',; .... :;-:'Authqrized Age!lt Bank (AAB) .. lri places wher~ there .are·no .!. ,".' >~ ... ,': 

.. AuUlOrize~ Ageht Banks, said declal:mionshall be fil<;d ..yiUIUle·" .' 
. Revenue Collec.fioh Officer or duly authorized City or Municipal 

!.··c:;', .. "·.··Tre..ruiurer /n,Ule'Philippines""'<"'" ·t· ,. ,;.' .'., '" .. ! ..... -

! "" . . :f·· ,.,. .' .' . . II ·.r .' I ........ ' ';' '",.. • ••••• ;_ •• ~o ~.-;~'., ... ;~':. ·~':'d 
ill' , .. 

','. 5.2 Any Revenue Collectioll Officer, duly auUlOrized to sell loose 
., .: Z:.· . . Z'·;:: :::: docui;le'ritaly'stampsshall accomplish 'and file'the DST 

;,,:.,,;·;:\,,~? .. t·:·,·,. Declaratiokwi~ilii J.ive (5) day's after.Uie close of each week; " . 
•• ". ' .. '. showing dlODg ioUiers, the' amount of docuinentary stamps sold for Ule 

· preceding!wee!t, which is intended to be replenished. 11le DST , ""~,'.:: ':!' . ~. ·.·.c·, deCtaiatio~ shat~be: filed by the Revenue Collection' Officer alld tile . 
!IIi: amouni collecteflfronr U~esale oflaose stamps Jiaid to any 

AuUl{iJ:ized Ageitt:Bank; using the'dunllllyTIN of his/her RDO, In 

.... , . 
. addition to'Ule declaralien, the Revenue Collection Officer shall 

accomplish Gei;eral Fonn loA in accordance \ViUl Section 445 of 
Ule Govenihlel;IAccounting'andAlJditing Manual. 

• •. .' ,: ._~ .• ," "'-"', '" .• 1. ".'.:'., .,'.... .' _.: j .... .' .' ':, . 

.' . '. '".:, .. : ': ·'5.'3 .: ;.AnY iiersbh d~IY lIUtllorized toitse DST:l\fel~rillg Machine shall 

. ..;, 

.... 
",' .. 

","I " 

I '.' • 
file a DST DeclaratIOn under BJR Fonn No. 2000 each tune 
'docuUlentbry, stumps are 'purchas~d for: loading or retoadirig on 
the said uiiJ.chirie:·: This JeCiaraliolI shall be filed w'iUi ally duly 

I ,_ . 

· AufllOrize~ Agent BanK, Revenue ColI~ction Officer, or 
":duly-aniliofizeJ City or MwiicipaJ:TreasiJrer in file Philippines, 

':Ille amoWlt ofdocwllCnlary stalnps to be I'e loaded on file 
.. .' .. lVietering \vIaCl;ine"sllOuld be equal' to' file amoullt of 

d~C.U.'lIYllt*IY stamps cons(uned from previous purchase. 'nle 
• details onlsage or COlls\llllption of documentary stamps should 
· be indicat~d outl", ·deCiaration. . . 

I 
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.,: ,::, , SEC. 6: Penalty pause. - Any violation of the provisiollil of these Re~lations 

'shall be penalized IIDder the pertinent provisions ofthe Nationallnternal Revenue tode, as 

,'amended' '~.J' i,: ' , ' , ' 

-': , ,,, ,> SEC,::.';: R~:ig ~~~' - ,~~, ~r~vision~ ~f any re'lenu~ regulations, 

. " ' inemorandulnorder, meroot:mdtim circular or Buy other isSuance of t1ie·BIR. inconsistent 

! . with these Regulati,!us ore hereby'repealed, runended, or modified accordingly. ' . 

. ', .' .. , '.' ·'·.·1 ! ,... ':' ,.,' .... '.' . , 

, SEC. 8. Effectivity Clause. -1hese Regulations shall take etfect'filleen (15) days 

::.::;;:;=::.. .. jm". ·ClareiIo. " OO~7i?)' of "....I . <h,,Jolio>. 

" , , "j! Roitr,:::,Jo 
, Secret;uy "fFmance 

. . .' I . I 

Reeotiunending Approval: I 
.'") . I, 

.J "~Ii, 
~"i LIWAYWAYVINZO~s-dlIA~O 
.J Cominissioner 1 
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l\ddendun to FMJ No. 21-93 dated 

, , I' De~roer 21, 1992 

SUBJEX:T" Sealing of ,Docurentary StalpS Metering Machi.nes (D911) 
Used by Authorized Taxpayers/Users pursuant to Sec. 4, 
paragraph "d" of Revenue Regulations No. 7-92: 

, All In~em1. Reve~ue' Officers arrl others ~on~ 
Ii' 

T 0 

I. 

II. 

I 
Cbjectives: 

i . \ 

1.' To set uP specific guirlelines in handling arrl safekeeping of 
Padlock Seals of DocUrentary Stall'S Metering Machines; and 

2. To set J ad~quate ~=ity reasures to prevent ta1l?&~g 
or occu:cence! of frau:! in the use arid operation of Docurentary 

I ~ • ' Sta tps Metenng MachJ.lles. . 

Guidelines ,1 pkooures: • 
I : I , 

. Ii' 
In o:rder tb have control of tbe use arri operation of DocU-

rentary StarPs Metering ~!achin,,·' (L'JS''i'll. the Chief Collection 
Division of the Region ccne"!~l,A is tasked to keep reco:rds or 
inventory ofl all' d\lly registe.t-e<i and unregistered ro-t1 within 
their respedive] jurisdictional areas. Said rechines soould be 
properly seaied Mter having beenre-registered with the Offi~ 
of the CollebUon Prograns Division, National Offi~ Bldg., .­
Quez0'.l City, I using the newly prescribed "}Bw Padlock, Seals whi.dJ. . 
are nurbered, to' prevent frau:1 or talpenng of reclunes. 

I; , 
\',<; .i A

i
,_ 'l'he Chief Collection Division shall: 

';'."~Jfr!)~the: approval of the Regional Director, 'be 
taskM to requisition fron the Properly Division 
PadlOck Seals for the use of the Region arrl act 
as dIs t o:lian of sane; 

I . 
I I' . 

? Keep: or maintain cotplete reco:rds of· all requisi­
tion~ a~l issuanCes of ,padlock seals; indicating 
therid..n ~be serial nUrOefs; 

I 

PES-r. ~,,~ ,~.~ Of F COPY 
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! 
Every tire a taxpayer/user loads or ~loOOs 

DS>I1, he shall be issued a new padlock seal by 

the Chief lOE the Collection DivisiCX1, for which 

he shall Pay ~ ~aUng arxi/or re-sealing ,fee of 

/'20.00 pet piece. , " 'f.', " ,,-::~ ,J J',:' . 

! i';": i: ';f' '1. r ',',' 
3. Keep the use4:~';J. We ccotainers Of S€aled 

envel9Pes 'fo.t:..safukEeping; " - ...... - ..• 

I ' 
I .' 

. 

4: Every;Sthday of tt~ ,succeedln(J Tenth, prepares 

and subnits arx1 inventory of u.c;ed arx1 unused seals 

and thereMter surrender then to the GP..neral Services 

DiVision, iBIR National Off;ice, DiJ.iman, Quezon City; 

Ii, 
5. SUOnii: a i=thly report to the Chief, 'Collection 

Prograns ~iv:i.sion, NCB, 0u'!zon City; irxlicating , 

there1n the serial nulb<>.rs of too seals, the naTeS 

of tedtpay&-s/useis and the corresponding Revenue 

District MJere the nachines are located; arx1 

6. soon) a LthlY report to the Chief, Collection 

Progrhll5 Division, of the total used seals S\ll:­

rerrldecJ. to the Chie,f" General Services, Division 

indichting the se.rial nunbersof the used seals • 

. Tbe serial nutbers of the used seals shall be c:ounter­

cbeck£d agairst the, mirbers of tbe requisitions. 

I .; 
I ' 

The Chief" C-eO"'-r2' ,s<>,rvices Division Shall: 
- , 
I' , 

1. l\ct as tbe exclusi..",. custcxU.BIl of Docurentary 

statp's H"tering Machines Pedl=!< Seals; 

I :: ' 

2. l"aint'aJ.!l a perll'ment record book of all purchases 

and distribtition of the D.S.M.M.- seals urrler his 

custry, ':L-:d1catiJlg too foUow:ing: 

a. Date 'of pw:d1'5C.e, quantity and arount and 

s!eriBl nulLy-xs; 

ii' 
b. Date bf requisition, requisition nutbersJ' 

requisitioning office, serial nuWers and 

, rlu rber of seals requisitioned. 11 running 

tlalar;ce sbould be nalnta.ined in order to 

cteternine the inventory at any given t:iJJ>a. 

Ii . 
• 3. AcJmowledge receipt of all used seals surrendered 

by tlk CollBction Division, for verification and 

accoJnt1r1g purpores to ascertain the accountability 

of the seal custodi.an, 

i " .',,' " 
4. Keep 'a pexncwent :register or record/control book 

of ~l surrend€red seals per Revenue District 

am/or Region, and sball subnit a ronthly report 

. ,- r.' 1",,-.1 i''''1 Tln-vrrnTr-: ni..v,;sJon: 000 
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5. Subnlt a ronthly rep::>rt to the Assistant CO!lID.issiooer 

fOr'Col..lection, of tbe total receipts am distribution' 

o,f Padlock Seals, [X'!r Regional Offices, in::licating 

ye~in the r<"s~ctivese.rial nUTbers..;, .. <:.,">; j. 

'!'he Chief:, Collection Program Division, shall ill..ewige COI1- :;~/::~~)?/.: {' 

soUdate all t,be; lalthly rEc'pocts subnltted by the Cbiefs of Collection '.,,": [./f') 

Divisions and Chief, General Services Division. He shall verify, counteD",."··"'''· 

d-,eck aJxl recohc~le the mnthly rep::>rts thru the designated Chief, .... 

. Docurentary Stalt's 1-1etering Mad1ines Unit, in order to deternine whethei '. 

tbere are sore' ircegularities Or anorel.ies in the handling and safe-, 

keeping and sitr'ibution of 'the seals. 
. . 

. ' I I . 
. 

Failure oh ~he part of the offices/officers con=ned, to perfor~ 

their assigned task sball subject then to Jldninistrative sanction. 

This }le ml·~Llll Order a rends the provisions 'of 1M) No. 21-93 dated . 

l:>ecelber 21, 1?92 whid, at-e inconsistent berewith and shall take effect 

innediate1y. I ! ' 
Ii' 

E-

For the ihfornation and guidance of e~ concerned. 

i 

I 
I 

I 
I 

I:! 
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REPUBLIKA NG PILIPINAS 

I KAGAWARAN NG PANANALAPI 

KAWANlHAN NG RENTAS INTERNA~ ~ 

I . , 
.. ,v.,,.,,"'\" (.~ 'f~l ~r~t.,J.'.'t 

l:fr''':mS DIVU. '".' 

,~PR 2 ~ )S~: .~: 
I? ::-: C "f: 'f "':" '(. -,;;:. ' 

March 8, 1994 

-I J 
• 

REVE1'1' REGULATIONS NO. 9. -'Ilf 

I j 
I ; 

~. }BJECT: Republic Act No. 7660, All Act Ratioll:liizillg Further the 

Structure knd Administration of tile Documentary Stamp Ta:x, 

Amending I r6r tile PurpoSI: Certain Provisions of tbe National 

I 

Internal Rheuuc Code, as Ameuded. 

Ii· 
, ! 

T 0 All Internal Revenue Officers and Others Concerned. 

I ! , . 
J ; 

-.---.------
--------~---

------------
------------

------ --

i 

i i 
1 j , 
, I . 

SECTION L/SCOPE - Pursuant io Sections 4 and 245 of the National 

Internal Revenue Code (NIRC), as amended, in relatioll to Section 23 of Republic 

Act No. 7660, these: r~gulations are hereby promulgated to implement the 

+'" 

provisions of said Act which rationalizes further the structure and adm.inistration of 

the docwnentary stamp !t~,~ amending for the purpose Sections 173, 174, 175, 176, 

178,179,180, 184, 18~,iIil6, 187, 188; 189, 190, 191, 192, 193, 194, 195, 196, 

W7, Title VII of ,he Nati,onalL.tcrnal Revenue Code (NIRC) . 

. - .. I i I 

I : 

SEC. 2. PEfr.SONS LIABLE. - Upon documents, instruments, loan 

:,greements, and paper~ and upon acceptances, assignments, sales and transfers of 

t,l·~ obligation, right or;property' incident thereto, documentary stamp taxes for and 

ir" respect of the transhbtion so had or accomplished shall be paid as hereinafter 

prescribed by the perdon making, signing, issuing, accepting, or transferring the 

same, wherevcr the d~.'culllellt is madc; signed, issued, accepted; or transferred 

when the obligation or right' arises, from Philippine sources or the property is 

I:'
 

I 

situated in the Philippihes, and at the salllc tillle slIch act is done or trallsaction had: 

Provideii. That whcllc~~r one party to the taxable documcnt enjoys exemption from 

the tax,herein imposed' the other party who is not exempt shall be the one directly 

.liable for the la.x.! . 

I , 

! 
BEST AVAILABLE COPY 
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w . SEC. 3. DEFINITION OF' TERMS. 

.: . Regulations, the following terrils shall ;Iean: 

2 

- Fqr purposes of these 

: ' I ! . 

.. . (a) "Act" - refers t9 Republi~ Act No. 7660, 

i;il' (b) "Loan agree,lleint" - refers to a contract in writing where one of the 

" parties delivers to another plqney'or other conslUlUnable thing, upon the condition 

that the same amount of the ~ame kind and quality shall be paid. The term shall 

ill' include credit facilities, whtch may be evidenced by credit memo, advice or 

drawings, I : ' , ' 
IiiI' The temlS "Loan Agreement" under Section 180 and "Mortgage" under 

Section 1.95, both of the h:'ax Code, as amended, generally refer to distinct and 

iII-' separate instruments, A 1Jai agr~ement shall be taxed under Seciion 180, while a 

deed of mortgage shall beta;~ed under Section J 95. 
. 

wi (c) "securitie) 1- include bonds, d~bentures,. notes, evidtince of 

. ! ~ndcbtedness, shares in a IC~ll1pany, pre-organl;zation certificates or subscriptions, 

. Investment, contracts, ce\tipcates of iriteres! or participation in a piofit sharing 

Wi agreement, collateral trUst: certificates, equipment trust certificates (inc1wling 

'conditional sale contract~ :or similar interests or instruments serving the same 

purposes) voting trust certificates, certificates of deposit for a security or fractional 

lUldivided interest in' oil! gas or other mineral rights or in general, interests or 

instruments commonly e61\sideredto be "securities," or certificates of interests or 

wi participation in, tcmpora&'qr interim certificates for, receipts for, guarantees of or 

warrants or rights to subst~b.i: to or buy or sell any of the foregoing; or commercial 

papers evidencing indeb/e;dJiess of any pei'son, financial or nOll-financial entity, 

irrespective of maturity! issued, endorsed, sold, transferred or in any maJUler 

conveyed to another, ~vith, or without ;:eeourse, such as promissolY. notes, 

repurchase agreements, ,certificates of assignments, certificates of partlclpallon, 

ttust certificates or sih,iil"r instruments; or proprietary or llon-propfieti\ry 

membership certificates,1 ~onullodity future contracts, transferable stock options, 

pre-need plal1~, pensiOJl iPlflf1S,' life plans, juint ,venture contracts, and similar: 

contracts and lllvestmenls wllere there 15 no tangtble return on Investments plus 

profits but all appreciatibp of capital as well as enjoyment of particular pri~lcges 

.and scrvi ces, (Revised Sfcuri lies Act.) 

I! 
, . 

II 
I' 

I 
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(d) "When !th~ obligation or right arises from Philippine sources" -
, , 

means the obligation, (.e.; the juridical necessity to give, to do or not to do, or the 

right arises from sourc~s ~thin the Philippines. 

Ii', 
(e) "The property is situated in the Philippines" - means the property, 

real or personal, is lodted ill the Philippines. 
, , 
I I 
I : . 

(f) "Promi4so'ry note" - refers to an instrument, whether negotiable or 

non-negotiable, wherJb~ the maker agi-ees (promises) to pay a sum certain in 

money or its equivalel{t dt a definite time. 
" I ' 

(g) "Lotto"/-! refers to 'a numbers game authorized by law which 

includes, but is not linMt¢d to, 10llery, drawing, sweepstakes or sweep draft lottery, 

raffle, pick six, pick fdui, tombola, number lottery, numbers pool, munbers game or 

policy, Chinese lotterY, interest lottery, Dutch or class lottery, tontine, grab bag or 

barrel or box. Ii', ' 

i ! ' 
(h) "Beginiung 1996" - means begiruung January I, 1996. " 

(') "A I I I , 'h 'd ' 1 d" 
I t tle s,ame tW1C sue act IS, one or transactIon la - means on 

the same date the dobtjment \\';\S executed, i.e., made, signed, issued, accepted or 

transferred. ' 

CD "GovefiJnent illstnuuents, or securities" - refer to bonds, debentures, 

notes, certificates, or :olller evidence of indebtedness issned by the govenunent or 

by any of its political ~subpivisions. ' 

SEC. 4. )f1i AND MA~ER OF PAYMENT OF DOCUMENT­

ARY STAMP TAX L :The documentary stamp tax shall be paid by the purchase 

and affixture of the dbcul1len~ary st~Ul1p( s) to the document or instrument ta'(ed or 

to such other papers! as may be indicated by law or regulations as the proper 

recipients of the staJhl) and by the sUbsequent cancellation of the documentruy 

stamp which may be !done by writing, staJnping or perforating the date of :thc 

cancellation ae~oss tll~ face of each staJl1P in such a il1aJll1er that part of the 

writing, impression, Or perforation' shaH be on the stamp itself and partly on the 

document to which !lie! stmJlp is attached. .' . 

I! 
I 

, ! 
• 

. If, however, fhe alllount of the docllmentary stamp tax due on the ta'(ablc 

dOCUlllC)lt is ten pes1~' (1'10,00) or morc, the documentary stamp tax shall be paid 

"/ .• -' .. .( 

I: , , 
i i 
! f 

, i 
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by the taxpayer at th~: tiine the act is done or transac~on had, and instead of 
affixing actual docunl~nlary stainp 011 the face of the taxable docwnent, the 
information shown on the evidence of payment of the docunlentafy stamp tax due 
on the document, that i~, ! the official receipt number of the evidence of payment, 
date of payment, amoufit paid, and the name of the payor, shall be written on the 
face of the doewnent ot ~n any suitable space in the doenment. 

SEC. 5. sTlJp TAX ON IS~UANCE OF CERTIFICATES OF 
I' ' 

STOCK. - A documentary stamp tax shall be imposed only on fully paid shares of 
I , • 

stocks at two pesos (P2~OO) 011 each two hundred pesos, or fracltollal part thereof, 
of the par value of the deqificate of stock. Iuthe case of original issuance of stock' 
without par value, the lai base shall be the ,actual consideration received by the 
association, company, or 60rporatioll for the issuance of such stock,' and in the case . 
of stock dividends on the ~ctual value represented by each share. 

I ' • I ! . 
I ! ' 

The documentary stamp tax is imposed on the privilege of issuing shares of 
I ' , 

stock; it accrues at the tilhe the shares are issued. Therefore, the deli very of the 
certificates of stocks to ~tdckholders is not essential for the documentary stamp tax 
to attach. I 1 

Ii, . 
SEC. 6. STAMP TAX ON ALL LOAN AGREEMENTS. All loan 

agreements, whether niade or signcd in the Philippines, or abroad when the 
obligation or light ansek from Philippine:sourccs or the property or object of the 
contract is located or uJed in the Philippines shall be subject to the docwnentary 
stamp tax of thirty cent<!v6~ (PO.30) 011 each two hundred pesos, or fractional part 
thereof, of the face vaiue' Of any such agreements, pursumit to Section 180 in 
relation to Section 173 or jht Tax Code. ' I 

In cases where; Il~ fonnalloan agreements or promissory notes have been 
executed to cover credit'Hlcilities, the docwnentary stamp ta'( shall be based on ,the 
amowlt of drawings or lahilment of the fa~ilities, which may be evidenced' by , , . 
crediUdebit memo, advi~e' or drawings by any. fonn of check or withdrawal slip,: 
under Seclion 180 of thc'Tax Code as alnended. I . ' , . 

I ;. ' 
SEC. 7. LOAN SECURED BY A PROMISSORY NOTE. - In cases 

where a loan agreemcn1t ImId a promissolY note are simultaneousl y issued ~nd 
executed, the loan haJiI\g been secured by lhe promissory 110te, only one 
documentary strunp tax ~11all be imposed on either 10al1 agreement or promissory 
JlOte, whichever will yield ~ higher tax. : 

I I : 

I 
i 
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SEC. 8. LOAN .:J.GREEMENTSIPROMISSORY NOTES SECURED 
1 I 

BY A PLEDGEIMORTG4GE. - Where only one instrument was prepared, made, 

signed and executed to 'corer a loan'agreement/promissory note, pledge/mortgage, 

the documentary stamp tax! prescribed in Section 195 of the Tax Code, as 

amended, shall be paid al1d; computed on the ful[ atnOwlt of the loatl or credit 

granted. In this regard,! the instrument shall be treated as covering only one 

'-

ta-'(able transaction, subjeCt to {he higher documentary stamp tax. 
I , 

I 
SEC. 9. PURCHASE ON lNSTALLMENT BASrS. Loan 

agreements or. promissort botes the qggregate or' which does not exceed two 

hW1dred fifty thousand (r2~O,OOO.OO) pesos executed by an individual for his 

purchase, on installment, pf'a house, Jot, motor vehicle, appliance OJ [umiture, [or 

his personal use or that 9[ llis fall1.ilY3nd not for business, resale,. barter or hire, 

shall be exempt from the, p,ayment of the docu1l1cntmy stamp tax. unposed under 

Section 180 of the Tax Cdde as amended. 
I .' . 

I ; " ' 
For this purpos~, ivherc sC'/eral promissOlY notes have been executed (o 

'secure a loan agreement or J"hcre such Fwmissory notes pertain to the same object, 

the value shall be aggreg~te~ i\lld the promissory notes shall be taken as one. 

, I 

Where the purch~'se on installl11et1! exceeds two hundred fifty thousand 

pesos, the whole purchaleiprice shall be subject to the clocument.lry stamp tax 

prescribed under sectionll rO of the Ta;~ Code, as amended. 

SEC. 10. G~V!mNMEjVT INSTRUMENTS AND SECURITIES. -

Instruments and securities iss:ucd by the g,ovcl11l11ent or illy of its instrumentalities 

are subject to the documen!;j!j' Slim1j) 12;( qf thirty centavos (PO.30) on each two 

!1Ulldred pesos, or fractioh! pm'[ !i1c;'c':( c.f the face value of any SUCl1 securities of 

l11strumel1 (s. II ! ' 
" 

I i 
SEC. J 1. IL# TES OF i)(}CUMENTARY STAMP 7;4XES (\nder 

SecliollS 174, 17.5, 176, /178, l79, 180, 184, 185, l86, 187, 188, 1S9, 190, 19/, . 

192, /93, /94, /95, 196'iO(ld 197, Tiile i"'/1 o/IJleNaliol1ol fnlel'1l{11 R(!venlle Code, : 

CIS amel1ded by Repllblic 'Aci No. 7660. . 

j 
I ' . , 

SEC. 174 : StaHl;' t'1:( "n hilllds, <!c\)cn(llrcs, and ~crlific"lcS of 
i : o! • 

I 

indebtedness. t On dl bonds, dcbcntmcs, and certificates of indebledness 

issucd by an}1 ,association, <:('ll1pnny, or corporation, tlJere shall be 

collectcd a doctll;nclltnry,!;l<lmp 1'1:; oronc peso alld fifty centavos (P1.50) 

on each two in/nflred pesos, or fraclional pa.rt thereof, of the face value of 

such document's.: 
I i 
, 

-
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SEC. 175. ;Staml' tax ou original issue of certificates of stock. -

On every original issue, whether on organization, reorganization or for 

any lawful purpoJe,! of certificates of stock by any association, company, 

or corporations, tllere shall be collected a documentary stamp tax of Two 

Pesos (p2.00) on! e~ch two hundred pesos, or fractional part thereof, of 

the par value of such certificates: Provided, That in the case of the 

original issue of ~tdck without par value the amowlt of the documentary 

stamp tax herein 'prescribed shall be based upon the actual consideration 

received by the association, co'mpany, or corporation for the issuance of 

such stock, and: iii the case of stock dividends on the actual value 
, I 

represented by each share.. ' . 

SEC. 176. i SitlllllJl tax on sales, agreements to sell, mcmoranda 

of sales, delivcri.cs lor transfer of due-bills, ccrtificates of obligation, or 

l' . 

shares of certifif3,tes of st.ock: - On all sales, or agr~enlents :0 sell, or 

memoranda of sales, or deltvenes, or tTansfer of due-bills, certificates of 

obligation, or shares or certificates of stock in any association, company, 

or corporation, o~ ttansferof such securities by assiglUuent in blank, or by 
I ; 

, 

delivery, or by allY paper or agreement, or memorandum or holder in any 

lUaImer to the be,llefit of such due-bills, certificates of obligation or stock, 

or to secure the future pa··~'~".t of money, or for the future traIlsfer of aIly 

due-bill, certific'ates of c <arion otock, there shall be collected a 
I I , -

. 

documentary stalnp tax of One peso (1' 1.00) on each two hundred pesos, 

. or fractional.par! thereof, of the par value of such due-bill, certificates of 

obligation or stock: Provided, That only one tax shall be collected on 
, 

each sale or trailsffr of stock or securities from one person to aIlother, 

regardless of wlletlier or not a certi(j~ate of stock or obligation is issued, 

endorsed, or deli~~red ill pursuance of such sale or traIlsfer: and 

Provided, furthc'r, iThat in the case 'qf stock without par value the amowlt 

of the document~ stamp herein prescribed shall be equivalent to twenty­

five per centum i6f the doculllcntary staIUp tax paid upon the original issue 

of said stock: Provided, furtherinore, That the tax he rei n imposed ~hall 

be increased to One peso and fifty centavos (1' 1.50) begilUung 1996, : 

1 i 

SEC, 178,1 ,Staml' tllX 011 'ccrtificates of profits of interest in 

property or atcull1UlatiollS,- On all certificates of profits, or aIly 

ccrtificate or !niemorandum . showing interest in the' 'prr)perty or 

accumulations ~f <Uly associatio;l, company or corporation, ~nd on 'all 

t~aJls[crs of suth certificates or memoranda, there shalf be collected a 

I ' 

documentary sta,;,p tax of filly centavos (1'0.50) on each two hundred 

. ! 
, 
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pesos, or frac(ioIlal part thereof, of the face value of such certificate or 

memorandum. I ! 
I 
I 

SEC. 179. : Stamp tax un bank checks, drafts, cel-tificates uf 

deposit not .bbai'ing intcl'cst, and uther instl'Umcnls. - On each bank 

check, draft, ot cbrtificate of deposit not drawing interest, or order for the 

payment of any ~UIl1 of IlJOlley drawn upon or issued by any bank, trust 

company, or any 'person or persons, companies or corporations, at sight or 
I; . 

on demand, there shall be collected a docWllentary stamp tax of aile peso 

and twenty-fiv~ 2entavos (P1.25): Provided, That the law herein imposed 

shall be increaked to One peso and fifty centavos (PI.50) bcgiI11ling 1996. 
. I . 

I . 

'. SEC. 18~. ! Stamp tax o.n all luan agreements, prumissul')' nutes, 

bills uf exchange, drafts, instruments and securities issued by the 

gUVCl'Ullient dr: any of its instnlllleutalHies, certificates of deposit 

bearingilltel'~sti and others lIot payable un sight 0.1' demand. - 011 all 

loan agreemeIits! signed abroad, wherein the object of .the contract is 

located or usdd 'in the Philippines; bills of exchange (between points 

within the PhiliJpines), drafts, iristruments and securities issued by the 

Government or. hllY of its instrtnnentalities or certificates of deposits 

drawing interest, or 'orders for the payment of allY Sllm of money 

otherwise than
l
l a~ sight or 011 detiHU1u, or on all promissory notes, whether 

negotiable or ,101l-nego;jable, e;(':~pt bank notes issued for circulation, 

and on each ire,newal of any such note, there shall be collected a 

documentary s!lli71P tax of thilty centavos (p0.30) on each two hWldred 

pesos, or ffactiotjal part thereof, of the fac~ value of any such agreement, 
, . , 

bill of exchange; draft, (;ertificate of deposit, or nole: Provideu, That 

only one docbm'entary stamp tax shall be imposed on either lo,tH 

agreement, or iprO!llisSOlY notes issued to secure sllch loan, whichever 

wiII yield a h!g:ler tax.: Provided, however, That loan agreements or 

promissory notes the agg' regale of which uoes not. exceed Two hUJlilied 
, " 

fifty thousand' p' esos (1'250,000) executed by an individual for his 
I , 

purchase on installment for his personal use or that of his family ,lJild not 

lor business, Iresale, batter '.01' hire of a house, lot, motor vchicle, 
I ! • 

applir\l1ce or i[u,mi tme shall be exempt llom the paymcnt of the .. 

I I , •. 1 • . I I' (' . 
(OCUtn~;nt2:rv sta~~rl) ta.': T):-oV~UC(j 'ur:c ~r t 11S 0CCtl0I1. 

'I ' 
SEC. 184~ i Stamp lax on Jlolicies of insurance UPOil properly. -

On pJi policic~1 dr insurni'cc .or other ins~1"umen!s by vvhalcvcr nrulle ' the 

same m~y be c'alled, by which insurance shall be made or rc,i~wcd upon' 

l,rOpctt}' of all~ (lescriptiol1, including. rents or profit~, against peril by sea 

! I ' 
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or on inland wate~s, or by fire or lightning, there shall be collected a 

documentary sta/up tax of Fifty centavos (pO.50) on each four pesos, or 

fractional part t~e~eof, of the amount of premium charged: Provided, 

however, That: no documentary stamp tax shall be collected on 

reinsurance contracts or on any instrument by which cession or 

acceptance of in~u~ance risksunde~ any reinsurance agreement is effected 

or recorded. i I 

I ! 
SEC. 185.1 StJlIU\l tax on fidelity bouus and other insurance 

I ' 
policies. - On all ;policies of insurance or bonds or obligations of the' 

nature of indemriity for loss, danlage, or liability made or renewed by any 

person, association, company or corporation tTllilsacting the business of 

accident. fidelity, employer's liability, plate, glass, stellill boiler, burglar, 

elevator, automiltit sprinkler, orbther branch of insurance (except life, 

marine, inland, lru;d fire insurrulce ),: and all bonds, lIIldertalcings, or any 

recognizallces,dol\ditioned for the perfonllrulce of the duties of the office 
I , 

or position, for ,the doing or not doing of anything thereillspecified, alld 

on all obJigatiohs' guaranteeing the validity or legality of any bonds or 

other obligatiorls :issued by any province, city, municipality, or other 

public body or 16r~ruuzation, and on all obligations guru-rulteeing'the title 

to ruly real esta,te; or guarrultfeing ruly merclliltile credits, wluch may be 

made or rencwqd py al\~ __ '" ~'~ :'c--son, company or corporation, there shall 

be collected a idocumentru-y Sla;:lp tax of Fifty centavos on each- four 

pesos, or fractional part thereof of thc prcmiwn charged. 

• I I 

SEC. 186.1 'Stamp un· 011 policies of lUlIIuitics and prc-nccd 

plans. - On aIi policics of aJulUities, or other instruments by whatevcr 
I .! 

name the same: imy be called, whereby an alUlUity Illay be made, 

transferred, or !r~dciel1led, there shall be collected a docllmentary strunp 

tax, of one pesq and fifty ccnt'!-vos (1'1.50) on each two hundred pesos or 

fractional part !thereof, 0[' the capital of the annuity, or should this be 

unknown, then! o'il each two hlltiOrcd pesos, or fractional part thereof, of 

thiliy-three and one-third tillles the annual income: , On pre-need !Jlilns, 

ii'
 

the docull1cnta\-Y'stamp tax shall be at Fifty centavos (1'0.50) on each Five 

Illmdrcd peso~1 ~P500,OO), or fractional part thcreof, of the value or:' 

amount of thc pljll1. . 
, 

I : 
SEC. 18~. : Stamp tax 011 indclllnity honds. - On all bonds, for 

indemnifying ,lilY person, firm or corporation who shall bCC0I1ie bound or 

_b~gaged as surcly filr thc payment of allY sum of moncy or for the due 

112. 
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execution or Jerfonllance ,of the' duties of any office or position or to 

account for mbncy received by virtue thereof, and on all other bonds of 

,any descriptioil, except such as may be required in legal proceedings, or 

, are otherwise provided for herein, there shall be collected a documentary 

stamp taX of Tell centavos (1'0.10) on each four peS<;lS or fraction~l part 

,thereof of the prbniul11 charged: pfovided, That'the tax hercin imposed 

shall be increas~d to Thirty centavos (PO.30): on each fom 'pesos or 

,fractional part Ithyreof of the premium'charged begin:ning -1996. 

. . . '.! : 'I 
:' . 

" ,: SEC, ,i8~. ! StamJl tax on certificates. - On eacil c~rtificate of 

danmge or other).vise, and on every other certificate or dOClUllent issued 

by any custon!s offiCer, marine surveyor, or other person acting as such, 

and on each certificate issued ,by a notary public, and on each certificate 

orany description required by law or by JUles or regulations of a public 

office, or wlJcli is issued for the pmpose of giving information, or 

establishing pr9o;f of a fact, and not otherwise specified herein; there shall 

be collected a:documentary :stamp tax of Ten pesos (1'10,00): ,Provided, 

That the tax h¢r6in imposed shall be increased to Fifteen pesos (PIS.OO) 

begilll1ing 1996. ! 
1 ' 

1 , 

SEC. I S~. ,Stamp tnx ou' WJ\l'chousc I'cceipts. - 011' each 

warehouse receipt for property held in storage in a public or private 

warehous~ or hrd for any other person other than tI)e proprietor of such 

warehouse or y<\rd, there shall be' collected a c10clUnentary stamp tax of 

Ten pesos (1' I 0.'00): Provided, That 110 tax shall be collected on each 

I 
I ,I ' 

wru'e lOuse recclpl ~issuecl to <my one person in anyone calendar month 

covering prop~rty \he value of w!lich does not exceed two hundred pesos: 

Provided, further, That the tax herein imposed shall be increased to 
I ' 

Fifteen pesos q'j5.00) begimung 1996 . 
I ' 

SEC. 19Q. i St:nilJl tax 011 jai-alai, horsc racc ticl{cts, lotio;' or 

other authoritcd number games. - On each: jill-aiill, horse race tickets" 

lotto, or othei ~uthorized nwnbers grunes, there shall be collected a: 

docwnentary ~tal1lp la;, often cent,avos (PO.IO): Provided, Tha,t if the 

cost of ihe ticket exceeds One peso (1'1.00), an additional tax of Ten 

ccntavos (pO.IO) on evely One peso (1'1.00) or' fractional part thereof 

shall be collected. 
I I I . 

I , 

... 

'Mo' 

.... 
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SEC. 191./ S\amp tax 011 bHls of ladiug or reCeiJl~s. - On each set 

of bills of lading 'or receipts (except charter party) for any goods, 

merchandise, or!effects shipped from one port or place in the Philippines 

to another port or place in the Philippines (except in femes across rivers), 

, , 
or to rulY foreign pdrt, there shall be collected a docwnentary stamp tax of 

One peso (P 1.00), If the value of such goods exceed One hundred pesos 

, , 
. 

(PIOD.DO), ruld ~oe,s not exceed One thousand pesos (PI,DOO): ten pesos 

«PIO.OO) jf the, value exceeds Olle thousruld pesos (1'1,000): Provided, 

however, That I freight tickets covering goods, merchandise or effects 

camed as accOlllpruued baggage of passengers on land and water earners 

primarily engaged in the trrulsportation of passengers are hereby exempt. 

. ( : 
, 

j,'
 

\ 

SEC. In) Stamp tax 011 proxies. - Ou each proxy for votiug at 

any election fat o(ficers of rulY company or association, or for any other 

purpose, exceRt pi'oxies issued affecting the affairs of associations or 

corporations orgru~ized for religious, charitable, or literary purposes, there 

shall be collected a documentary strunp tax of Ten pesos (PIO.OO): 

Provided, That/tlld ta" herein imposed shall be increased to Fifteen pesos 

(p 15.00) beginlung 1996. . 

I i 
SEC. 193r iSimup tax 011 powers of aHowey. - On each power of 

altomey to pe~fo<m ai,;. " "soe\er, except acts cOllnected with the 

collection of claims due from or accruing to the Govenunent of the 

Republic ?f tlie ~hilippil\es, or the govemmellt of any province,. city or 

IIIUlucipality, (!tete shall be collected a documentary slamp tax of Five 

Ii'
 

pesos (P5.00).! , 

SEC. 191. ,I S,iaml' t.'IX 011, leases and other lliri;'g .agreements. _ 

OIl each lease, agreement, memorandum, or contract for lure, use or rent 

of any lands dr tenements, or portions thereof, there shall be collected a 

documentary pt~np of Tluec pesos (P3.00) for the first Two thousand 

pesos (1'2,000; oq), or fractional prui thereof, and an additional. One peso 

(P J .00) for every One, thousand pesos (P 1 ,000.00) or fractIOnal :part 

thereof in ex6css of the fit'st two thousand pesos (1'2,000.00) for each 

year of the tet~n bf said contracts or agreement. 

Ii
, 

I I . . 
. , 

SEC, 195. : ShllllP tlU 011 lIIorlgllgcs, pledges, and·tJeeds of trust. 

- On every ,lnohg<1ge or pleUge of lands, estate, or properly, real or 

personal, heritable or movable, whatsoever, where the same sli,ill be made 

, I : 
, 

i 
. 
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as a security fJ the payment of any definite and certain sum of money 

lent at the time ~r Ikeviously due ;tndowing or forborne to be paid being 

payable, and on any conveyance of land, estate, or property whatsoever, 

in trust or to bel sold, or otherWise converted into money which shall be 

and intended oilly ks security, either'by express stipulation or otherwise, 

there shall be c6netted a documentary stamp tax at the following rates: 

I I 
(a) Wheh tile amount secured' does not exceed Five thousand 

I ' , 

pesos, Twenty pesos (P20.00)i 
I : 

(b) On ~acil Five thousand pesos, or fractional part thereof in 

exc,ess of Five iho~;sand pesos, all additional tax ofTen pesos (pIO.OO). 
I' !. 

" I 
On any niortgage, pledge, or deed of tmst, where the same shall be 

made as a sec~ri(y for the payment of a fluctuating accowlt or future 

advances withoutl fixed limit, the docwnentary stan1p tax on such 

Illortgage, pledgc 1 or deed of trust shall be computed on the amount 

actually loaned or given at the time of the execution of the mortgage, 

pledge or deed o~ trust. However, if subsequent advances are made on 

such mortgage) pledge, or deed of tnist, additional doculllentaty statnp tax 

shall be paid: wlpch shall b~ ~olUputed on the basis of the amount 

advanced or lobed at the rates specified above: Provided, however, That 

if the full atnbwlt of the loan, or; credit, gratlted under the mortgage, 

pledge or dee4 of trust is specified in such mottgage, pledge or deed of 

Imst is speci'fie~ in such mortgage, pledge or deed of trust, the 

documentary ktab1p ta-x, prescribed in tltis section shall be paid and 

computed on tile full amount of the loan or credit granted." 
I • 

i , 
SEC. 190. i S,tamp tax OIJ deeds of sale aud convcyalJce of real 

!)I·opcrty. - oA ::11 conveyance, deeds, instruments, or writings, other than 

grants, patents,or original c~rtifi'cates of adjudication issued by the 
I ' 

Government, rvll'ereby atlY lands, tenements or other realty sold shall be 

granted, assigpcq, transferred, or other\ovise conveyed to the purchaser, or 

purchasers, or \0 ally other person or persons designated by such 

purchaser or ryur~hasers, there shall be collectcd a documentaty stamp tax:' 

at the following tates: 

, Ii. . , 
(n) When the consideration; Of vaillc received Of contracted to be 

paid fOf such!rc,Hty, after mriJdng proper allOWallCe of any ell,cumbraitce, 

, d<Jes not exceed onc thousand pesos, Fi f '11 pesos (1'15.00). 

I i 

I 
I 

... 

-

"" 



•• 

1M' 

. " , I 

i , 
I • ,I . 

(b) For ;each additional olle thousand pesos, or fractional part 

thereof in excess of one thousand lJesos of such considcration or value, 
, , 

Fifteen pesos (f 15]00), 

When it.~pp'ears that the· amount of the documentary stamp tax 
, , . 

payable hereunder has been reduced by an incorrect statement, of the 

consideration ir any conveyance,· deed, instrument, or writing subject to 

such tax the C<.Jtru)ussioner, provincial or city treasurer, or other revenue 

officer shall fro 111 the assessment rolls or other reliable source of 

information, Jses,'s the property of its true market value and collect the 

Proper tax therbni• , ' I : . 
SEC. 19'Z. Stamp tax on charter parties and similar 

ius·!ruruents. 1 On every .charter party, contract, or agreement Jor the 

charter of any /·shtp,. vessel, or steamer, or any letter or memorandum or 

otl~er writing jbet;",een ~he captain; master, or owncr, or other person 

actmg as agent of any slup, vessel, or steamer and any other person or 

I I . 

persons for orlrel~ting tO,the chatter of any such ship, vessel, or steamer, 

and 011 allY retle\Jal or transfer of such charter, contract, agreement, letter 

or memorandt/l11, :there sh2.l1 be collected a documentary stamp tllX at the 

fi 11 ' I I , 

o oWlI1g rates: : 
I i 

(a) If ti,e registered gross tomlage of the ship, vessel, or ste~lI1er 

does not exceed· one· thousand tons, and the duration of the charter or 

contract [loes hot exceed six months, Five hundred pesos (P500.00); and 

for each Illorith lor fraction ·of a month in excess of SIX months, an 

additional tax10fhny pesos (P50.00) shaH be paid. 

I r , ' . 

(b) If the,r~~gistcred gross tonnage exceeds one thousand tons and 

docs not exc6ed tbthollsand lons, and tile uuration of the charter or 

contract doesi no:t exceed six months, One tilOusand pesos (1' 1 ,000); and 

for each month: or fraction of a month in excess of six months, an 

additional taxi of'One hundred pesqs (1' 1 00.00) shall be paid. 

(c) If tel rcg,istercd gross tonnage exceeds tcn thousand tons and,. 

the duration 6f the charter or contract docs not exceed six months; One' 

thous,md five! lnindrcd liesos. (1'1,500); and for each month or fraction of 

a month in e*c~ss of six months, an additional tax of OI\C hundred fifty 

nesos (1' 150.00) s!ulil be paid. ' 
, ! : 
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SEC. 12. PENAL!TYCLAUSE. - (a) In case of late payment of the 

documentary stamp tax! dub, there shaH be imposed a surcharge equivalent to 

twenty-five percent (25~) of the basic tax due. In case of failure to pay the basic 

tax and twenty-five pe~cen,t (25%) surch~rge within the time prescribed in the 

notice and demand, there shall be further assessed and collected a twenty percent 

(20%) interest per arU1uln,!computed 'on the ,basis of the aforesaid basic tax and 

surcharge. I ! 

I I . 
(b) Any otheri violation 9f the provisions of these regulations shall be 

punishable under the pe,tinrnt provisions of Title X, Chapter II of the Tax Code, as 

amended. I . 
SEC. 13. REPEALING CLAUSE - AU existing rules and regulations 

or parts 'thereof which lire lncollsislent . With the provisions of these regulations are 

hereby revoked or modified. . 

. SEC. 14. E)F~~TlVlTY. - These regulations shall apply to all 

traJlsactions made or to
j
! do,cumcnts/instruments cxccuted or issued as of January 

14,.1994, the odte wheI RCIJUblic Act No. 7660 to e[[e. 

I ! . 

'fOF.DE~ 
, Secretary of Finance 

I 
I ' 

Recommending AP~proral; 

: ~ 

i : 
LIWAYWAY VINZONS-CIIATO 

COI~lIl~ssioncr ' 

! 
I 
1 

I 

I. 

J11 
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Sept~lnber 7, 1992 

REGULA Tl ONS NO. 1~'1r:?-' 

SUBJECT: 

Secti.Dn 1. 
Sec::ticl },1 245'~ in 

tive~ F'uY-suant 
=;:-,~::..:'-''-'-'=- tel Section 4 

t!) tile provisiDns of 
of the NatiDnal Internal 

RE!vel",ue Code. c.IS 

preacJ-ibe poiiciesl 
installation, I 

the!3S>' r'equlE.:tions i1r'8' pr·orilulg.:;:o,ted to 

~Yld g~idelirles io CDlltrcll and Inonitor the 

~tion, Elnd LISE' of cI()currlE'r"t:(~r'l; stacnp (DS) 

-'1 meter i llQ macil i nes. , 

i 

l1li.1 

1 
I 

itI' 

iiiI' 

Section 2. Slade. -. AllY parSOll!S or busirless erltityJies may 

apply to operate ~ iDS met~ring lriaclline and In3Y install the same 

in his/hel- 01- the~.l- !r'espective [rfficE~/S '0)- in E~n,/ t:.the,- plE~c9 ..:::s 

may bed •• ignatej tvlthem. 
, Section 3. Duti~s and Responsibilities of Revenue Officials. 

To E:llSL\)-e the effective ilHplemeni:t:,tion 'c,i~ 'thE~=:.e l-E'gulati(lns~ 

th(~ ·follo\,-.,Iing revtkl"H~te clffit:iEtls are he)-eby desigr1E\t:ecl to pe)-f[li'"m 

p~rtinent dLlties ahd~re5pDnsibilities: 

(CPED) 
a) 

• I J 

The Chief, Collection Performance Evaluation DivisiDn 

shall: i I 

! I 
I : ' 

i) Se),'ve as I .the l-!?cor-d c'us te.(j i !!!n e,f DS {r,~?tey' i ng 
" , 

'~12.\o::hint?Si [leplc'YE~d '(II, assJ,t)nQd to t.:.:;t:::pa.'':'E'l"-S/USE:.'f·;; 

.3I1'j a 11 [0 ttH?l" }'ec:c'i-ds pel'- t i nf~nt tI1ey~etc, ~ 
I ' ' 
, , 

l' ,',' C" ",dl1clt ir.",'··'n - 1 ~I .. I' II ~ ... ~t . i nV l2S t i r;ta"t: i ()n~) tf .. !hE.~!-leVel- c:~-=:\~es [,1 

illV(Jlvirlg the. use and ope~atiorl 

macilines are disCD\'eretl, up~n 
Df the Chief Df the CDllecti~n 

i cl'egul E:')- i ties 

[If DB :me,;:tt?f' i ng 
)- E't:Dl1lmel1U2 t i on 

1 ' 

Branc1 crncerned;' 

iii) RecCI!!l(ll,ei:,lj ~ f01- E'~pp),-G,vi...!I1, to the::: r.~sst. CD.mm:·l~5Sio·(·r'~)'· 

(CDllect.!ic l n S·(..!?l- .... 'ic:e)~' tl",!? ca.n''::911.;~ti.~·lr~ c!f 

duly J .3bpy-o\'ed bel'!~it i~;!:::·UE~:J ii-' f~~·'.;C!i'- ·c·'f tl-:p 

, .•. """ - r: _I; , ... '~.. . ·r' \"1 <..:) l",'::' .' "I' -'-" ,. " I ' I'd' 1 
'(.""t,·, .... ',:~).'-=,'II' U,;:>';"l e, . \,~. "", .. J II:£:: .E'\ J.I\[J m"=:lC ',lns;:~ :··ol_:,.n ·.:0 

h·=> .. ·"'·!IJ/!:\j·r ..... ('! "",j +1'1'·'" ,-,',,-""'j '=/·-·-:'~·.'lr·"1 '.,'If thE? "'.','1." :~''',' 
- ,_ ,"0 ') ._. _, "'.' ... , '" ,',_.".. " 

I , . , " 
i , 
! 
" 
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t ih\) Keep 
].)3 

ob~olete and unused 
Df 

machines .. 
i 

b) Tile Cllief, CD\lectic.n 
! 

Branch sh.:?\ 11 : , , 

i) Super+is~ the loading~ re-loading and seali'l9 

of meter,ing machines in the presence 0'( the re­

sidenl CbmJnission an Audit (eOA) auditor or 

his/h~r ~ul\" auth6rized rerlresentatives and the 

; I 
tE\~·:paye)-:/Ltser ; 
Ii' 

i i) Keep· I cu:stody of a "docLlmen"taY·y stalilp met!2r- se,a--

1_,-" 'I! ' 
!::;;' • I 

. I ; 

iii1 Condutt fneter- raadin~ be'f'ore and after 

1 ctad i ·;ig;: 

iv) Recc"Je,.;d, fDr ''''PPl-o\',al, to< th'~ f':egie"nel 

DirectD~ r"equEst/s for ,-epair/s of de'fective 

met~r~n~ machine/s; 

v) CDndul~1 quarterly inspection of Rll in.talled 

DS me·ber~_i':1g machi-nes ~·litl1il-i ~-lis jUl-isdictic)nal 

'·-e-.I :'il~-l 
.:.~ I -ct • ' ,=, .'.J 

'i . 
. I I 

' 

vi) Submi~ dUB1-tel-ly'report on col1~ctior', \'er-i'fica­

tion knd inspecti6n of the DS nletering fl~achine, 
. I 

.' 

copy tUT~I'ished the Revenue District Officer (ROO) 

co;,cej""';'d. 

SEction 4. Policies on tile Use and Operati(,n of DS Metering 

Machines. - The ~~l~owi~g al-8 the pDlicies and procedures on the 

m211agement of DS m~t~ring machines~ I ! 

a) Registrat~o~ . 

. ;) r~ny.p;J.sJ'n t,t· entity ;'ntrel1'Jin!;J to in'O.t,31l ."nd c,\.J,?;-"te 

a document~i-Y stabp meterirlg. !IIBCi1ine ~il')all 'file an application 

'fc,r perm:Lt to [lpe'!-a\~e '"th!? S2r.l2 ~"Jith thE': (.)5~=·i~.t.?nt COfllmis:.sic'·l':el"­

(Co 1 J.s--ctiC1n Sel-'1ic~); thl-U tl-,e ehiE"f ~ Collectic!j"'1 F·el-·fo)"·ln.3nce 

Evaluati()rl Divisioh (C~ED). I ; , 
ii) F'erSG'ns (or '~llt.lties l,,~h(o h~:?.ve been 8.Uthf)i"i2E,d tel 

c.per·,c:l."tE.I [:OS m.s,·tel-i,l;.;J! Hlc.\chilH:es prie'l- 'let the E·f1"'-E'Ctivity (".If thE.'se 

r~'qulat:i.Dns -31-e i-~q!t!ilHed ,tD T~e-Y-E'Qisti?i'- thi:?ir" ms-t!=,)·"in'.;,] mt.~tchines 

!'nt.:!-l t;he S,2:1le ('ffi~e:'!'fto}- invf.~nt:.[n-y pLn··p(l!:;E?:~, l,.·Jithin en'iE ~1~. mD1Tth 

.?ol·tel" th'~' pul1.licat!Crj~ (I'f these R'8\.,·enU.l? HerJl.JlatiDl1s .. 

j I 

t'!el~ ~pplicati~n5 dfld l"-e~rpgis·tratiDns stlall be 

"I~DC~SSf?d b',,! ~·h.~ '~"f-'l' 1.~r-·I·;i""·1 F'o'·"·f'·,'··{r .... qr-·t'·. ,-:;'".-:.1'1·,'1-'1,-,1"1 n:,"'",' ~"i.r-.l·-. ;:",":d 

I"" 
",1.- ...... - ...• ,-.-,.'~ _ "r' ',' .11:\. '. ____ • .:.:!.~ .... c ,,"-_, •.... --. ,." '- -

~~pprCr\'l7::'c! L)/ the """~;-'i'-nt i"~r·f'ln·i'-c:icl-r.:·l"" i(·';··\l-·ctir' .... cr-'l-"jocc-i 

"'''I'~ ,~', . ~ ... ,'.~.,_, .. ','''' ,-, .. ' ... '0 .' -' .. ~, .. , ,~,. 

! 2 

i ~. i ) 

I 
I 

I 

I 
'I 
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I 
I 
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-f 
b) Installation bf DS Metering Machines.' Persons or 

entii;ies.!"-Jhc·se pers\iit; to'· oper'.;:\'te DS metel-ing machin'2s 'h2.S bf.?en 

~ dlJly apprDved, maYlin~tall su~h m~ClliJleS in their reS1Je~tiye 
offices Cq- any other placE' as, may be dE'signatE'd by them. 

Likewise~ these aJth6Y-ized taxpayers/users shall inform the 
, i 

~. Chief. Collection Branch. of' any thange D'r place Dr address of 

tl1(~ ir~stall2.ticql Cof !th~ DS met'e)-ing machine shall be maclF.'~~ , , 
i 1 

c) L6ading/Re-~oa~ing Df DS M~tering Machlnes.- Whenever 

~ loadir)g or re-load~ng!Df ~ documentary stamp metering machirle 

beCllmes necessary~ le.b .. when load is near e:{haustion~ the 

ta;,·;pi?'/E'r/us'?l- ('1- " tl1.e .f''''.i~e,- O'f t;he D5 m,:::tc:hine must request in 

• \'Ir:i,ting the Chief. !Collt:"?c-tion BCi:t"f1ch [If the F:evE'nLle Hegion ~·JhE·l"·E' 
. , 

ttle,me'~eril1~ Inac~i1e ~s located, who, in turn, stlall notify the 

re::';;lderH; cor" audl tC!IY" c,f the specific, elatE:, time arv.:1 placE' . erf 

I 1 . I -' , til' [I'::\.( 1 rig ct)- )-e- Dad 111g. i 
i i i , 

That all authorized taxpayers/users of DS loetef-ing machines 

Jl~ust !flEtJ.nt211,n an O-f"fle1a! Conti-oJ. Book "for' DS t'!E't~.?r'ing 1'-'1f,,-c-hines 

~, 1)2:'l1'1 TraI1s,;:.':;ctic'l'1s, ) ~'Ihich is du'!,:" j"egisl.:ETed \"Iith the Co!lectiDll 

BI",::'inch of the r"U2v:E:'n~lE' IiE'giol1 i'la .... ,ing JUI"is,cliction O\'el" thi,? 

nletcring mach'ine3~ ~u~tl book shall be subject tp audit aYld 

~; verification on qua~'t~rly basis by the Chief, Coll~ctiDn Brarlch 

Dr his duly authorizrd:reRresentative. ' 

At ttl2 time of [oading/r's-lo3di'ng elf a nieteriT1Ci nlac~il,e~ the 

_ Chief. C{)11ection B'(·aAch ~nd the re~,'5:i.(jei"lt COr~r i:lul1itDI- ('I'. 1~heii'" 

ciuly ~-\U~::hC'T·j.~~ed 1"'.?pl"bsJntEltivl?s 5h~tll be pres.;ent c\l·)d kr:.~:ep Y"9CC!1"t!':.; 

of such 'load whiChl Jhall b~ th~ b~s~.s of said audit atld 

~, verificatiDn of th~ fc1~url't5 (,f tile taxpayer/Llser. 

dl Sealing of M1tJring Machines. - After the is 

J.o.::\LI':':~l.i~ the ChiE:', t[iilE-~ctip""l B)-2,nc!-. c-f the P£::\'"pnu.:.:' F~E'gi(in ~·JI-rf.?re 

.. thl::" f;'letE'r-ing machine is iDeated ~ (II" his/hel-- 2uthDriz!?d 

.
r- -::;, f'\ '," C:l ';~ ,.::. ''', +' ,::. 'I' J. "E ._~ 11 - , 1 ;1 'I· t "c ~.. ';, t~ C')~' , : .. c·, , .. , ,- J' t'," t- J. ,., n "~'" ;'-i .J ••• ," r::, ,- ,_. d ]" j 

- ," -, '., .. ,' '" -'" " , ..... C'I ... t ~~" (,~ ,I I -:;" _' .. ,,:1 ... ~ ,-. ::;,:::> ,., -:J __ I ~ t:.: c:1' ' L c:\ C , 

I;~) tllE~ :T:3clline 2:11ci! j-l;)-IE')'-E'B'fter-. PI-c'pl:::'l"lY':,SE';;ll' it ~--;it!'1 -=1 

~ "dDCUn!ental-~1 stanlp m~t~I-, sealel-· I
.' 

I · '-
!2) Possession (If' l~<f?YS ('t'r I the Mptering Machines. - E,~[~h 

nl~teri11g machil')e sh~ll ~12ve tw~ (2) distinct ~)adlock5 arld ~eys . 

.. - 01'1(::' h'.?y h'il,~ be kep't,by tilt? tEt;.:-payer~/usls'r-, .and th(~ e,thE.?)'- ""Jill be 

!-::~'pt: in E: ~:;E~,::_\J.ed el-r"j,e:,J.:ope by th,e. Chil;'~'f, C[),J.J.~=:cti(1n B''';:tnc:h p'f: the 

Rev':~rl!J~ RegiDn~ wher& the m9tel'-iJ1~ nlachine is located. 
! 
I 

'rl'IE'rfJ('; .... I:.E'I-jnr.;l mic!'I'inE' ~;I"I.:;:'tll bE' L:'PE~"lE~d [I)'11y h'!'ll?)-, ~.JI·t!.:te'::i 

'("E<,!I.!E"~-, t thel-c:?fc!I'" .i S se:n"t by the tcL:q)':':'l'y'E')- /US(2~' to ali!.:.! )-~?CE':i, \"E'.i:.! b I 

~_.-.J tiio:::~ Ch:i.E'f~ Col Je'.:'licjn !Bl-~:'~\-)ch r.::oncel"j'lE·d, ~;H'H:l i't is P!"CI'."'.?r1 tt-r.::t 

- C'pi-~'niill,J ()f 't-I-"~':' 1i'1=>r"liin ,:,' it::: ~'·:;:''')''ar..,tl;:-'':J 2ftF':l'" ev':L1 u.;'ttiro· .. , [If tt-,e 

~:;::::":;::l'/~i ~Ic:~.,,~i";,,~~::· r:I,r~:!~~":~~,? ';:'~';~~'~I~~'~ ti";:-;:::::r';~~;"~:::~~:~' ~:~:;]i~h ~,~~, ~:~ 
iiiI 
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8EST AVA/~A8L'E COpy It:} 

--'Cerllectic,n Etl"-anch cC\nc~l-nE'd -and the l"esi!j~:::·nt COA"C\ur.litc.!-?c.t(' theil­

authorized reoresentatives. 
; , 
I i 

f) RepDrt Df ;ootumentary Stamp Tl-ansaction:o;/Loads. - Tho? 

taxpayer/user of trle bs meterir1g ~13chine or his duly authorized 

representati\'e shal~ ~repare. and submit a monthly SUlnmary Y-epart 

on docunlentary sta~p ~raT15actio05/loads of the ~achine to tt,e 

ChiE,f ~ Cc.llection I Bl':'e.nch of the F:evenue Region hs\r'ing 

jurisdictiGn over t~le!machine. The l-epDrt stlall cDntain the 

cumulative sales IlaTl~ credit '. balanl:e of the comparly. Llpon 

subrrd.ssierll [If .such ("~p(!l-i; ~ the Chief ~ Col.lE.'ctic'n Br::H-lch Cq­

his/hel- auttl0rized .J"e~T"esentative shall verify tile accuracy and 

validity Df such l-e~ort. . ; 

I 1 

Section 5. Rp~ai~ of Defective Meterinq Machines.- Whenever 

tl-:E? metering m2Clli)]le IS fCI\Jnd fe! :be de'fectiv!? r.I.r1d neee!::.'::;;::!)"-y 

~epairs !lave to be L,r)cl~rtaken~ a ~~itten reqllest fDr repair shall 

be pl"!:paY"ed oy the ~"3!:payel-/u~er and / " subrrdtted fOI- 8PPl-c)val 

tD lhl.? F:egit'1121 Dil-OlC.tbl-. ,';ttent...jon: The Chi~""..)1-, Cc.l11ec.tlo)"r 8r'3nch 

rC")1'-':")""::OH I - I 

- '-' ,-~. 
! 
, 

Upon appl-{)val !Clf/ tlH':? l-equest'l J"e-pair- 5rl2.1l be Ltndel-t2~'el1 

ofl1y bv those autllorited by the Buresll of Internal. Revenlle. 

A - , 'I 't I I ' , ' I' j 

Hr·,;f.2I:- m'3<lng. he neCjE':5ral-y r-'ep.a~)-~~ tt18 ~Llt·-:[~.Y~lZ~t pei""~.~)ns sh2"lll 

5ut)m1t a wrItten r~port contaInIng theIr Tlrldlrjgs~ natlJre D'f 

repair UTldErtaken or,i a~v Y"ecomnlendatioTl pel-tainlno theretD. 
, ' 

-
I . 

The Cl7ief, Sc.l tecti[ln. Br.::'!.r:ch., (q- J-l1.S [ILI.Iy authcl\-~ZE.d 

repr!?Sent2ltlve shalll reI? to .1t,DI- InSLn-l? tJ-lal: the .=.:fOl""!2clted 

fH'OCE-:'c::!Ul-E'S on r'epai)- i [If [\S :.nE.'!:e)- i ng mc-:~ch i nG"~';; 21T£' Pl-[;PE~1-1'7' 

followed an~jor imp~emfnted. ' 

Section 6. InspectiDn of D5 Metering Machines. 

I ! 
Thr1 ten'n II insp>:'!c;t:ion" shall cc,ve'l- t.he phy:;ice.l check on 

th.:=:::' r~:onditi!)n of t'h'e \ .I)E:l.chine .. Etk h'e!1 a=:.; tile '-'er'iTicatic'!1 £~nd 

5cr-utiny ["f the O"fflic;ia~.l Cc,n'l:)'"Crl Beoc,k 'fe,}"- DS t'iet(,:'l-i'ng t"i~\chin:'? 

D.e.11y Tr-ans.?ctiDn-::.. It" 

The Chief ~ Cc,llectic' Yl Branch or" I-lis dl.lly ':'~l!tj···~f.:lj""ized Y-E'-

PI·~=;Pllt<.:-tti'-',":::!/5 shall: cClnLiuct tlU8Ttel"""ly iris·r:'E'c1;ic.n 01 .:~ll 

inst .. 3'111ed DS rnet~rin:g' rlach~nes It:,c:~r:?d ~·...;ithin the .]L!r".i.~1d.1ct~(:.'n of 

I.hQ F:r:::vf?nlil? R!.-:ogJOli i.:.~ntl ~\'hlctl ~:\re 11-) the custod')' C'l"' pnSSPS41Gln o'f 

peJ"so~s ['1- elltitiesl.a~t~61·ized to use the r~achiJle~ to insul-e 

'='.?Lln-lty z.:ncl l-egUl2.1-jItr, 111 thSl u!::,e tl1e)-'3.'of~ 

r"l r-::,.="~'" ~.'l_,,::.~·-pi irr-'::-']'Il-'-if-io:= ::,,'-,:;"i di.~r·r'·"F'i··l::>d 

~;:;.~:::~r:',l':j'J ~~:[: ~ ~~:'~>:;'~'~ L~~" ~~':;~,rE;~)~~':~:~:;;;,'~:'; ',:~he"I~'~ ;~':'~:,;~:~';l,~~ ~ ~~:,~; 
:::i?l!iE~, s:·'·~;~\ll submit itcl!_ tl-IE' Ch1E'f~ CF'E'D~ '.:;\ i/ •. !I-J.t\;'(:':.'l·) r·c·pr.:r·t: Dn l"lll~' 

2i":CtP~::-Il.." \'-.11 thin tt-:e'\'-I"l:y-} our" (2 /+) hC'tJl-~E· fl-()I!l the di':3C[''.'12l"-',' ther"e'.:,f·. 
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" 

I 

~I 
A formal inveitidation o~ the matter shall then be conducted 

..... by the Chief!l CPEn! ~.:~- his duly author~ized )-epre=:.entati",··e and ·8 

written l-epDrt on Ith~ result of tt1e ir'lvestigatiof) 5~j311 6e 

.! submitted to the Ajssi'S·tcHY!; ,COlnmi=siDnel· (C[)11ectiln1 Ser~vice), 

within ten (10) davIs ;ronl tile discovel-',' oir slAch ir~l~eqularit'!!ies. 

, , I' 
" 

":, Section 7. Tr'ansfer of DS metering machine", - !·1!1eneve,' a DS 

.. ,Ii 

metering machine ~h~11 be tran~ferred to allother place or 

location of operatio~~ the t~xpayer/user 
shall first flotify in 

"..n-iting the Chi~f !~tf . the C(!'lle-ct:ion Br-::i.nch cDnce)"~nl?d~ by 

~l specifying t~lereinl t~e particu
l~T~ 'place, Revenue District Office 

and Revenue Reaioj Jhers the D~ meterinq machiY12 shall be 

- I 
" 

transfered c.r inst.lled. 

MDr'ec,ver·, fcor,I't:L"t,-COl o,nd : inventory pur'pDses, the Chief of 

CDllectiDn Broanch clontel-ned' shall infoonn the Chis?f'l CF'ED on e\'el-V 

mClv~:::,!r.ent (I'r DS m2~E::I~ing machine::; \'Jithin his oJ·LH"i.Sd:iction31 are;t 

i 
I. . 

IIiIV 01- t·ut~ic!e ths' terriit~!l-L:d jLu-i~:;.dictic'n cd:" the Region" 

Section 8. clnc~llation (,f F:eqistratie,n and lor Fermi t. - The 

i 
".; i"~E·gistl-atiDn c,r pei-rn~t t!) opE'r~te .;: D8 meterilTJ f:h?chine s!v:d 1 bi2 

!-e\"(!~::!E.'d \'JheneVE?l-: I ! ' 
.! ' 

O'"_~ 
J : , 

IlIIl 
-, 

, 
; 

iii; 

a) The busi0ess of th~ taxpayer 2uttlDf-ized 

t~le machi~e tl3S cea~ed tD op9rste. 

Tn cle.tJ r·t- Cl-,,)'=S~l-tl'['l r' C 1_ •• 11::.;,';/::'-:=1::: rp,o,'~::t':'CO'-'I;:: 
- -J"-"-' -' ._ . .J._~_.,..1 ~!t I--~,_ •.• -.---- _'.\;.. ~'. '0' II,~~ 

the t2.;-·:pa"e!-lll!:.~Er 
o'f -!;11E? rIlE·.;t;er ing Ir:~"tch in!~· shall 

sur-r~endel-"1 til!? "[jif?" 1;0 th!;"? Chif"~'F, Col.l!:?ction 

Bl-anch e'T :the, F:l::·giton ~..:hl;.~l""e the. rn?chine is 

lc,eated. I , 
The ~hi~f of the ,CDllecti!)n Branch,. 

I ' 

on the 

(,the~- hand~ i!~3hall k'"3:E':'P 'tl",8 "eliE?" in hi.5/h~~1· offoice 

feor safel::~ep;'i ng ~ 
I , 

.The /'dl!:e" is \::I;!k mc,dulfE' c.·f th(? metcl'"ing 

nr~chJ r~!:? thCitt rl)" lnts / dOc.uf1:E,n"t:i1j"·Y 

C 1 e,?ll-an,.:ej t:~\" t 1 f i Cd t es ~ 

1 he l1:ct.:h}' (r~ is tlE'E'!r:ed te. hD,\'E' r.,utl ived 

\-'Je al 1'· and 

its useful~eJs due to obso18S!:el1ce Dr" 

I' ! I 

l·.I!leni tHe DB In:::t!:·:)'".i no mach i n8 

L·I::.r:·;1"I",·\~ck : .... e:: (J':~,:f'I'~'1"~"''; \·'.,;-,;,d t .. ,/ 
,~.<.: ..... ,,--,~ .::1.1 1::, ",;.., ,11_'1'_ ", 

teal- . 
h · c~ (" + 1 . ° f Ij ,It"" 

r.:1~ ,J\J" ... l .. e, 1 ~ 

tile allthDf'ized 

efofect shall be 

5up!J.lie)-~ le.;1 CE?'l"ti'fica"~E' te, that 

io.=.~L, .. ,-("1 l·;,,·j fh,:. C'1'lic;,-r' '-'t-·,1 J ~""'Io j c.···, I3f·i~.nch c:oi'"lcerr":G:f,l 

__ , .... -' "'" "[, •. _ ' .. ~ ,",~_ .• , ._ .... " •. r 

\"1"",,..., rh'T me!;E,,',nq machi,."" i" lc'cat:.?d,' to, !J'," 

I I 
, " 
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\,.:. 

'o.~ 



.. ' 

-----------------

c) 

d) 

,I 
• "I (}1' 

t ,I . I~ 

attEsted tb Ly the.suppiier of said 
, " 

m.~chine!' copv 

fur-nished ihel Chief, CF'ED;: 

Tne rl3ChinL h~S remained unused for 

(6) months i ~'Ji thout suf'ficienl: anu 
'I ' and ,I 

, 
~~ pe,-ic,d DT '5i;{ 

valid r-easClns; 

Thel-e .:n-ei i~regula}-ities and anomalies in the US!? 

2nd Dperationi of the metering machines. 
! I • ' 

j ·f t.~'e ".! cc"n'-,'l't:;e.l'C."l cf· l',-,--'"1rtl",-i·l- i es 1'~ 
• ___ I t:::''::1_~",\, .... _f 

evident~ the Chie'r (If the CplJ.ectiorl B'I-~\llch shall 
, t ' 

l-ecommend lmmE!diate car1cellatic' r1 

-d - f" c' t" 1- th~_ "dl'-_" c,," 
2.)~ LDn. 15 a ,Ion [I· .... · ... 

metering mkch!ine. 
i ! 

of th!= 
the 

;, 

Section 9. R~pe~ling Clause.- All reQulatiallS, rulings~ 

orci\~rs Oi' 'DDY-tronsl thel !:?of ~'1hich ar-e incDnsisb~nt ~'Ji th thf2 
• , I • . 

P!-'~)Vi:'1iDn-5 of thesS'; RE~gl.lIC:1tiDns aI-e !'ler'eby, r-E~\'[)I-::E~d" The::.;~? 

, t' " " l' t 't' 1 1 f' t I', 
)-E'I]U • .? l(rns~ IrCI~',I~~ve( .• ; su.pp emen e~{lS',lng ... eg2. .. li3'S v-J-,lC', ·;::}-e 

cDnsistent with its!provisions. 

Sect ic·n 10. Effectivity.':'" regulations shall te~ke 

effect imnlediately. i 
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I 
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Re:publ ie of 1:-he pt·d 1 ipptnf?-s 

Bepat- hllel"lt ,0 f F t n':HiC~ 

BUREAU OF [NTERNAI.. RE'VENVE 

Quezon Ci ty 

July I. 1,991 

5- q, 

SUBJECT: 

TO 

A~~nQ~ent to Sec~io~ 2~3 of ~~9ulations No. 26 T Qg 

amended,. o-4:herwlSQ Known Q~ ~he uDocumeniary Sl.ull1P Tax 

R.egulation~IJ 

i ' 
1),\ I J n \er 11<> I R!2Y,mue off Ie ers and othe..- s ConcQr-n<?d. 

, i 

!:ifTIQIJ I. i SecU,?n 203 of R"9U! .. ~.;onsL No. 26, as ".-oend<>d by 

Regul .. t.} onS Nos., 77, 3-75 "nO S-BS. 1 S nere"y {urthGer- ",,,, .. nded to 

read "s fo I lows:: 
1 

"Sec', '2~3. M!2nner of Q<>yment of d"cumen_t:W-..-E.t""'J
L_~L 

The p"ymen~ of t,he documentary stam, i>t: .. ,. lmposeo in Ti Ue VI I of 

the Nation",1 1 nt<!rnal Revenue Code', as amended, Sih .. 1 bl> _d" by 

the purchl!ls e and aff i" lure of documentary sta",ps; or the p1'oper 

vaJ(,J~ to the cJOC\.l!T\ent Cor- j r'\s.b-uKlenJ; s=..ought- 1:0 be- 'tZl.f"ed or to any 

oth"r pap"r which t).e la« ind\c",tes'as the 'prope" irecipl<tnt of 

the 5temp; Provided, That incases G~ ~n>hoys~ recelpl~J 

cerl.jfi cCltees of !-tock .. , 'pasl>z,ge 'ticket"... ",n'" o·trer doc","ents 

)'"..-io" stubs oriduplic .. ~<?S kept by -the pet"sol)1' i"'''lJ.n9 th",", '~he 

docun.en'""ry slalnp" sh"'l I he edherl?d to the 5tub~ 0'- to the 

dupl icates ·ther~of; Prov'ided, further, th8t ih' mer1lorh:)us ca~es 

fn-volvtn9f is¥-\1B:'Ce of nutl:erous certlf)c.nles Of 5to~~ opt, one ,-l:!mE", 

the '[~mlf'lJ6.s.tonJ2t"" o-f lnte~nal Re--vE",n\Je may, Jll ,hif tjJsc.ret,.on, 

a.uthorn .. adherence of sta",p", to the ,;tock: Cerbfic.ste reg/sh:r 

;!.nt'_J0'= shar"" of shckPJraden thr.Q1.!.jjha ,,\o[hproki. .. , affj,<ture 

!!'-~.L!>-'LJ!<.fo.sJ~.h, th~
.!!'.~~dum Qf sple Or, purc~~ Q.~ !'EMirrnaEo,!} 

f.li.?- t\)",t wlth respect to checkS dr8.m 2>gaS "s'~ c ur::€t1t .!ICCOOf1t­

manaQer~~/c~Gh;er
 .... s/-treds.urer·s checks or 1 y\$\Jr 21 nt.e. po] .feies, the 

documenL,.'Y .. i".,ps ,;h", I I »e ad .. ",.."", t" th.. <"qu 1 s:i t 1 on/purc" .. ",,, 

"-lip, reg),;ter, copy or premium rEgister: Th",t with respec't to 

b"nk~. the docJ.,entary S\3mps 'N'Y b .... ffheci ,I n ti-.el! pr"<>f $heet,. 

"f e3th department; ",,,d thal; '" not" rrcperly s;-;,,,,,d by a 

t-e'sponsrble pa-r-;;on Oli +.he fac.e- of Su.cD doc.uments s;h~} 1 be tnaloe 85 

fol lows: "Docum!mt"ry st'''''P$, to ihe ," ... lue of p I hay" 

been aff 1 xed, to the s-\;ub, "'he dUD:\ lea'!;", ,the 

req\llsit(on/pu,cha'S<> slip, '\;he reqister copy, sl:cck certificate, 

register, premium register" or proof sh.eet f as th~ cas.e- m<:iy be; 

~Prov idad, fvl'" ther r t,hat, ",here the vse 0 f i:n.i P [+ney-8owes 

MachIne tH' 'the I [ke for' the _nufad:ure and I pr lntin,) of 

documentary slamps on docu~ents" or i.nstrvments ,r sV9Je~~ to 

t. .. " is permttl:ed by the Commissioner of Internal Revenve, 

the pay",,,,"t of the k" due sholl be ",,,com!, l ,shed \;.~ ~he ft llnq of 

pl-oper r"qu. is i \: ion for stamps i "tended ~.c be ma~\Jf"'ctvred, and' 

printed with: th,,- commissloner of Interr",,\ I'evenuEj ",nO by' the 

payment of th<! valu," ot' the s"'''Ips so r"qu.[sitlon"d." 

SECTroN 2. Tt)ese Requ\attons ",hal t tak~eff ct Y'~edt",\:e.lY. 
/" /1/"7 ' , 

. /,' 4" ~ 
,. so ,/. £5TANI5LAO 

8lIST AVAILABLE COf¥e e>ry qf Ftnance 

RECOl1MEND ! No fPPROVAL, (//. I 
. ' I 
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RE.PUBLIKA NC PILIPINAS i 

MIr'ldsTftl,NG l'ANA'N,\LAf~1 I 
KAWANIHAN NG RENTAS INTERNAS 

Lvngsocl "9 Q" ... "O<1 I 

, I 
May .j 5, 1?87... ,-_ .. 

I 

REVENUE ~lEHORANDUt1 CIRCULAR NO. JJ.::J:I.. 
I 

SUaJECT~ Issuance of New Serially-Numbered DpcLfmet\tary Strip 

TO 

Stamps of vorious denominations d",signed and printed 

: by the Central Bonk Security pri!1tir" Plont • 

• i All Internal Revenue Officers and O,tilers Concerned. 

• i 

I 
Fa) the informatian and guidanco of all concerned, announce­

ment is hereby lIIode that starting June 1, ,19f7 t the Accountable 

Forms Division of this Bureau will issue t;he j mll4 serially-. 

numbered' documentary strip stomps of va rio'us i deno~,inations designed 

and printed by the Central Bonk' Security Prlo;>ting Plant to replace 

. the existing unnumbered documentary strip stomps which may still 

be used ~ntil June 30, '1987 after' which theyl.holl be rendered 

obsoleter . I 

Hor,~under is the genenJl description of I the serially-numbered 

document,ary strip stamps: . , t 

the 

i 
I 

Siz:e: 23 mm x 43 mm (cutting gvide) I 
Des.ig'l: Border inscrived with letters "~ENTAS INTERNAS" 1 

, vanishing spherical lines as bo¢kground and the 

seal of the Repub~ic uf the PhQippina5 at tho 

center· with prico' inscriptions 1" bo··'h sides 

C"ror Scheo,,, b), Denor.1ino~ion; f 

DENOMINATION 

f·0.20 
0.30 
0,50 
1.00 
2 .• 00 

eeL OR'S CHE!1E 

Orcn99 
, Purpl, 
Rubin'1 n,d 
Brown I 
Pr .... ,...r.' 1:"1 h 1 1.J~ 
-'---1·· .. - < 

3.(000 C'crk blt!-3 I 

5.00 Green I 

Ihis CirGulor shall toke eff~ct i«1I!1ediot'ely and shall be given 

wide~t publicity possible. I 
: 

I 

i C-==-~~;~;;~'OS 
Off i,li'Jr-~':-Charge 

K-3-Dn 
lerd 

, BEST AVAILABLE COpy ... 

, I ' 

... 



... 

... 

• If 

SU&TECT: 

T 0 

J .. /.~.:gu.st 12, 

5-gg 

I 

Amendm~nJi to Sec;t.ion 203 o:f ~eglilations N;o. 26, as 

amended. ioth<">hli5e kno\,m CIS the "Documentary Stamp 

l';)y. Regul.ation." 
I ' ' 

All rntf:l1nill Kr1VenU;!) Officers and OtherI') roneemed 

r,;r.-cTTON I} D<.cr..i.cm <?03 of Regulations No. 26 J as amend~d by 

Re(l:l;lnt.i.r.ms No, '77,' (':[1:1 He'!. R0g ", No, 3-75, i5 hereOI'Y further amended 

to r-en.d nB =:"oll()trr~; 

.r:S.;:c. ?C3... r'tanner o:f t/BVW/t)!lt of documeni,~ar-.r stamo tnx. -

I'h!3 paJ'l'Hm t: of 't:!J(-;-ifOCil·ii'iCr';,t.ery -stamp b.;( i mpoq ed' in T! 't'1:E VIr 

(tF·· ~~~HE tU\~2J.GN,t~L IN;t;~?jif).L FV·::V1.;NUB (~C:DE:, l\.S i\N~"[)EOt sha] 1 be 

(',c;('i,;, l~:' '1:11'{; 1'(11"'(:h;) 1)(' l!.nd ",[.fixture of documentary stamps o.f 

th~ p!·t~n~d· value til t:he docu(l~e()t: (\r lr:strument Bcughi; to be 

t,axf.·{j c·;;" 1~t1· Hny r.r;hn.r· paper \\fhlqh t:he lOti .lnd.!.cates as the 

)lrOpf''!'' ,ror.5.pJent: of tll':1 stamp: Provided, T1wt/.in cases o.r 

\·I"J'ehc-"l'~' rr·)cei pts, (0 IH'l;if.ir: .3.tflS of stocks ,: P?S!lDge tickets, , 

,md ,rt.li-.. r doc~m'f,n~s hBvlnf.t stubs or duplicates kopt b)' the 

r!: T'!1(.n:-: i a~ui,ng thf,,,~, thr.< -docnmentary stamps ~hel 1. be adhered 

too tht': \,bl-,,<, ,or to i:bcdl.1p],i,cates th,Breof; PRgVI[li~l\ FURTHER, 

~l~·fr[,'r. '!.~: ... ,1j.'i::-~J·'{·i(';r{·ir~trc.:. r<t-:.:-r· r .- ]·l\.nlr\T"~rI'r'~ I'~I:'ltA'J,,",,r;- ri'r ·\..-yTh$}.."pOU~·' 

•• ~ ".~' \' ."' .. ,"4' _ ....... _ ..... ' ..... _ ... 0 .,1 •• _'J,,. l' _.f .. __ .. ) ~r.1 .... I: ," ·iUi·.l~,.· .J 

·,·:Fr(t.:;··.1.~; \'i:·;-·::: !eF ~~TGC~~ l'.ll' G~;F~ "'rIg:::, THe cr;NHI~)pIONER OF' 

,.r.·,;·.}';.·.·!;-.,'.~/' ... ~ r,·~,·\fr·· .. lrJ·;·· H·!'V ·r'.' HI'·" nl;·t:··n~:rn .... l("l ~\.JTf'r-fU·;;- hl"'ft"ri;;'~t;'.t.trtl<' . 

.. ~ •.. ·c \" ,I ........ t •.• 1 f\. , ... ' , . .). ... , ..•• , ... .\. ... .11 , ~\ . It' ... ~_, _ • .I{l •• ,n.,.l'h .... . 

eft" i·:·.":""i;"'~r\H"~~ 'L'C ;!j:(r;~ '-;},Cf:r ·~;·:~~(r.Ir.~c :VitE P}~GT3T.~R; 'J.'fj.:\'f WITH. HF.I)PF.G'll 

TO Cl{:~C;',,~,; nr;)..\'tl! .~G.r-,TNS·~ Cupq~J:r!.\ A.(;(~OUtrr!, t,:f~N~;.f.;tR.l3/C.h..~)HI~y;BtS/ 

T;?1:'!··:~!~·.-:'·~!-:'/.··
 !"·,{1":'···1(·~ ,··,r.l 1"{·.[.f'·':·;lf.;·,rr"' c· D0,[T!"TT.'~ '-,'fl;"1 j'-r·'("lfr1l1;-"'.I·~l'\"'Y

 

... ". ·.··1 , "'j" ,I., •. , .... :, .~. ,.Id . ..: .. , ..•. , L' , ............ _, . '.', •. '\.-., .... l .-1.;1. 

,:;~,':.:r.!!~':.':~ t·:'"rr: 11· br.' f::,'~.-!:7'D::'!i !' ...... ~ ']'i',1"<' qT.'(·.r!",:·r"f1I'-'I~I/F
·IT.'Y.'H;~'~"r.' S"[,Tt) 

•. 1 ........ ( 
•• .... ;.l~" I •• ' .......... , 

ll ••.•• ,' 
.•.. ,~( ........ )~._ 

•.• ,,-. ,. ,r ....... \\)1:'.1" ......... , 

·~}F·r"'.T ,-:-')"1": i.: (·r,·r-~·' ()/:'. r;l.;>t0\t ·!··lJl~~ q;;:(,!T '~:-I·'f.'P· mJ'j"f,rfl ',,'i'ch ~·ps"pc+ .l., 0 . Bo.~nks 

••• , .••• '1 ..... , " .• ) ..... , ....... f' 
!"';.. .••• f . .a., .•....••••. ' ~.'. I ............ Dc5',~ .. ,.. ,. ' ''' 

f 

'~I' ~[b' ~·{"i·1!f1;.:;.-~\'T'~.,~ ... ~ 7:'fr:;~/I)("': l;f..~./ roif;· 1::7r·'I···~'"C'!1-.,..1,..,--...r ;:t',.,.'" Dt~ l.O~~:"Y\:-! 
no}, 

... " ·.·,·.·,,~·_;\~ . .'.t .. , .• ~.!~ •.. ,. ,._ :. •.• t .... .............. 1~ .. \ ',' .1 •• ~ ... ")I1.t:,r ............ . 

::7l:rrr1.]?~\:?7f.t;fi"r:
--?:·!~f-f;hn t.--~·)~61:e

--r !"(-;:,.;rirl"'y i n {~ i a 1 ecl)).:'-a.·--­

;;;~"r·0~~1-r~"~p~r?·nn 
.. c.r1 the .f.nc~~~ of Sl;(;h d?::;,.l!TI(~!1t!)· shall be 

ma.(!f:' n[. "olJ.n~~·s: !Ii If)~uti'!flnt<=-lt .. V r;t8..n:p;;; to 1;he \·,(i.lUB of 

:'.) : h;-~.v;:.! bsen' E·if~rlxed t:(~ 'r:;, .. ~ ::itLll~t l'Or te7 i;he 

{ii·j·}1.tl(;·i~·17-,:!-;-~'-rr;,:-r~:···
n{rI:·:·.I1'lC:--Ilpl.jT.\~:·r:·\:~~: 5~! !-1".1, THf:11 Rt~GIST~R. COpy.t 

;~7G:··:!': (;(:;":·i\T.nJ.:r~',"{·;': )·~···(~r:~T·~;:r:, l~ri.'"·~~·iTU?< :-~!".CIr~·l';: .. t, Dr Proof Sheet, 

HE i:h;·· c~·je(~ ,!mirv "t1f:-: u:·'"Y~f)V' (,.;;-1 fr'··""·!·~r;o~ '1'1"'(1""1; k'herp fbe \.t~e . 

. ,.. ....:_·_.~ . ...:=-.::..:.:;:.:I ~· .• ;~ ... ~_;:.!':"~ .. 1 ... '. I·'···~ ,~ 

~)f thc::.' P1.tnF.~y':"F:.o".d;,i, ~-ost·l;!e:e ~·l~i:?r ann :'l::1ehl!1~, or t.he like 

;;(.;!' t~·~~·~· i:'f!ntlt'·~('; b .. l!'~? :1rtrt .rn"j.rrtJnJX e·f r.i(~Gum~ni::1r;,J" rot-amps on 

dt.!ct1:r:~:, .. ;t~~ 0(' :i ns"tr~uments sui::ject ·to tex i.s p~1n"!!:i ttf1d by the 

·:·.'Cf·;r/;] .!.!.S.iCf·!i·:~i of Tntnr!lsl ~tcvenUI~ 1 tho pn),'1I)err~ of the t~x dye 

~~·rit:: 1 'r:'(j eCG r,l,!!rl i ~/hed by the: 1""i::' ir.g 0'( prope t;' rf.\ql.1isi ti on for 

3+;~!~iO!~ j nt;r:I'lried c·:: be, lt1an~lj\~Gi:lJred and nr'].ntal(j yri th the 

. " 
. • 

• 1 l. • 

CCV~J:. rf~:·n ;:;N~'~~~ 01- In cccnal ~"\-t.rvenUG flnd bv t;he navmenr, of "the 

, ., '"I, .. , .... t, ·~·l· ;.. (.! ·f~ ~ .. ~. C"! A........ C"!.' ti , "d :r '1' " 

\ ,'.~ .• lo:::: ".~. '., j~ ....... ,d;Lr,:.,!.,.4 •. ,0 r~I'I.U ..... )) .• _(T.le .• , 
I 

:·~.~·:~.":·r~~T':'~ :? .. i r~h:::~!·~',~ r~(:·.(:.ulr.d.::!.('hS nb::l; tD!:?'(f..!if:fjGt j mnedif.tcly. 

I~,~! , L·" ). 
tT!:,: ::!'rr. ;.:. ,J AYHr~ . 

Sr,er,"Gery of'rinanc"; 

\ 

BEQr AVAILABLE con 
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I?£ST AVAILA~LE COpy 

RI:.PUIJLIC DF THI; 'PHILIP. lJ 

Bureau of lntornal Revenue I' 
Quezon City 

I "";' ".".', ,',' 
I 

!,.~.'~.: ': ~.l· .. ': .. ·\i";~~.·:., 
I 

Dece'mber 7, 1987' 

I ' 
"R~VE,N4~ MEMORANDUM ORDER NO. G{-;n 

i , 

t,'i C'. 

. I 1 ": ~. :-. ~ I 
SUBJE,CT: : Guidelines in the disposition of unnumbered docuuntary .to.p. 

declarod obsolete ,aa of, November 1, 1987 

: ' All internal ,revenue officers concerneJ. 
,T 0 I 
1.0 Purpose 

1 

; To prescril.Je a sy.temat'ic nnd orderly l"positi~n of unnumbered 

doc..imentary stamps which became obsolete asjof Novemher 1, 1987:. 

2.0 Gen~ral Policies I 
2,1 The Bureau shall be responsible for ;th~ disposition of 

ob.olote stomps and other revonue accountable forms in 

accordance with the Notional i<ccounting and Auditing 

Manual and other auditing rules and regulations. 

3.0 

l ' 

2.2 Th. Bureau thru the 'Accountable Forms Division and the 

Records Control Division shall keep and maintain a sufficient 

quanti tr of aach kind o( d~cumentary .tamps by denomination 

I as .a~p U, DAd for archival purposes, I \ 

2.3: In the National Office, disposal, shall :be mode by the 

: Co",mittee to Supervise t~e Disposol of ISpeci~llzed 

Accountabl .. Form. createe) under Revnnue Sp~c1al Order No. 

23",84. In the Regions, disposal shall !be by the Regional 

! ,Committee created under R';venue Momoraridum Order No. 21-84 

doted Augu~t 8, 1984. i 
I 
'j Inventory Taking 

3.'1' OIR offices and units subject to inventory 

i~ All unnu~lbured ~o~urnentarr stom~s lin th~ pos'sassi0r:! 

of the follow1ng off1clals sha 1 be ln~entorled: 

3.1.1 Chief,· Accountable Forms Divisidn and other employee. 

in the Central Office in possession of unnumbered 

documentary stamps; , I I 

3.1.2 Chief, Administrative Branch and other accountable 

officers of the regional office :i" possession of 

ob8olete docum6ntary ntamps; I 

" 
, 
i 

3.1.3 District Collection Supervisors/Chi'. f, Administra~ive 

Unit; : 

3.1..4 Collectlon Ag,nts; 

3.1.5 Ca"h Clerk.; cd 

3.1 .. 6 Municipal "r6a5urcr~; ac~.5.ng os 

, .' 

Collection 

I 
I 

, I ' 

Agents'. 

I., 

100, 

.... 



, .... ... 

. , 

-i 
.,.' 

...... 

I' 

3.2 

3.3 

i 
i - 2- r:S

: AVA/LA~LE CO'!Y, 

I I 
Who shall~:dertake the inventory ! 
3.2.1 keveriuA distrIct lav.l The Revenue DiLtrict OffIcer 

~nd h1s-J;7i j f authorrnd representatives !shall conduct 

!the inventory of the sh:U\\paiin the FJOHs4ss1on 0; . 

District Collection Suparvisoro, Chisf, Adlninist;ative 

Unit, Collection Agents, Cash Clerks, mjd Municipal 

lreosurors acting as collection agents_I 
I ,I . , 
3.2.2 Rigi~al level Tho Assistant Regional Director and 

.t 16 lef, Logol Bronch, as Chair.man an~ member of th .. 
Regional. Committee, respectively, sholl !conduct the 

inventoq. of st<lmps in the pi)ssouion o~ the Chief, 

.Admini"trotive Branch and t. he other occluntoble officers 

~.signed in the regional office. 
1 'I 

3.2.3 :Centrol offico levd The Committae to Suparvise the 

Dlsposal of $pe(~l.allzed Acc"untable Forn\s created ·under.· 

!Rovenuc Spocicil Order No .. 23-:8-1 sholl uridorta~<ti the 

;inv~l1tory of tha .vOllumberod documentory Istompo in the 

lAccountoblo Forms Division and the ot:he~ units in the 

,Central Office whIch or" in posse.sion 1f such stamps. 

Procedure 
i 

3.3.1Re\l~nu. district 10v..1 
,-
'3.3.1.1 
i 

3.3.1 .. 2 

: .3.1.4 

13.3.1,5 

Inventol-}' in all I)ni t6 in t~J(: qist.rict shall be 

tbken .~multDneously if fea.ibla. If the Revenue 

Dh.trict (,(rieor lacks the ne::~6'6ory men he may 

r"'ql.l(,,~t tLo Rogionul Director tor tho temporary 

detoil of rri!)iotlol ,ampluyoo!; td ctlsist in the 

taking cf ~I'!ventory. Under no !ci:~cum!itonces, 
howevur, ~h<:ll o· (".0U,f)cti.on Aptlnt: Cu.'sh Cltirk, 

or ot~er off'iciols ill ro~sussi~n uf unnumbered 

d,)cum~ntory stonlps lJe design~idd us m~mbers·of 

I 
. 1 

t ,e 1nxenoto!.-y 9~0Q1.1P. \ 

06fore covn;.ing b~~~n~, .th? ?c~ountaole officer 

cOncerned 5.1011 o111X.fllS lrJ)t~al at tile bock of 

cvory slwe:t or riUCl: \06 the c~se may b':1) of 

lmnumbe!"ed docqtJJontory slumps. I Ench sheet sholl 

bl.' c!~unto!:'c $()rdl"at()~y 10 en~ul.°1 that a sheet of 

(!ocumento.l::"Y stomps is complet~ ~allc! th,'3re a.re no 

:g(;PS insidf:. ! 
i 

Count inq nnd ol".i.~llin9 sholl be by d~nominotion. 
Lisl.\ng"" shell bto! in seven (7) qop.i'1s ond should 

$hOH tho 'lunntjty surrendered for each d6nomin~t:ion, 

A f ,'el ."v~l1tory, 011 unnvmburJ docu,"""td)' stomp. 

shu 1 '. be surrenJt:red to or\d rrclpr:.rly Tecelrted for 

by' th& il"/~ntorying' offict:r. I 
. 

, 

The $!Jrx'ellut:rcd stomps shall oJ urrongeu by denomi­

notioi' ofld n:cccd ill One env,~l{J!)e or such ottltlf 
. 'I i 

container tho\. con occomlOoJot6!the stomps. , 
; 

3.3.1.6 The list.ings of the stomps shall b~.! d.i.stributcd 

05 fol10\1~:: I 
(I., Ori~lnal _ to bu I)laced inside tile ~nvelope or 

box r.ol1tai'ninn tt~e stamp:;; 

b. wplicute to the official i"hO h6. 0";.!li'n01 
clJstody of the stOr:1pSj 

I 

\ , 
;, 

.1 



I 

;.....1 

I , , ) 

""'., 

.i 

--, ..... 

• I' ,

/ -3_ J 
, I 

c •. ~riplicato to tile Invertorying Offic~rt 

! 
t 

d .. qUadruplicate to the !~eV6nue District !fficerl~ 

e .. duinturlicote - to the ~ssistont RoaiollO Director; 

, 
: . 

f. flxth Copy - 1:0 ;he Chief i\dlRinistroti\;eIIJran~hl and 

g. Seventh Copy - to the !~egional Auditor. 

I • 
I 

3.3.1 .. 7. The.
l
:'Colloction Agen!:., Cosh r:l"r.k, or other persons 

su.rrender.~r~ the stOhlPS shall spbmi t to the! inventorying 

officer a certi ficotion that he has no moreil unnumbered 

documentary stamps in his possession. The pdginal of 

thi. certification sholl likHwise be placedl inside the 

cOllroiner for tha stomps. I 

3.3.1.8 T~e: envelope or ,box containing the stomps 7pa11 be . 

secLrely sealed. Across the flup, the ofhpur conducting 

the' inventory and the originol custodian ofl the stamps, 

sha~l affix their :dgoll!VrOS to indicate thpt they have 

ver,~ifi6d the corl'ect"n€ss of the contents. lha cnvelope 

or 'contoiner shall 1 H:<e',tisol be lahelolld to show the source 

of ;the !urrenderod stOlRps. i I 

3.3.1.~ Th~ inventorying 0fficeI sholl turn over th~ stamps and 

inv'lntory listin,)' to the l\ov6n". District pHicer. The 

Rev,enee. District ... :ff.\.C6I· sholl' then preparej: the Consoli­

d~t~d ~eport of Jnverltnry for his district in the 

pr~sc:.ibed fonl (A.:H:·.I:.:~~. j\: for submisslon tOI thfJ Regional 

Di.r:ector I A t teo t.i On: The- Assi stant l~e:Jiona1 Director. 

, . I 
3.3 .. 1.10 Th~ f.~even\JC DistI·.i.C,t Offi.cer.! after d(!tochijna h~s. copy of 

th~ · .•. ventor.v, sll~)11 f()l"\,(,lrd the envelope ;lon+a~.n.tl\g 

the stom,.s OI-·d oll Jt!w:: Cli.:tc...;l-lIll~nts to the ASS.lstont 

R.)~ior.r...l Director who st. .. ll is::H'e th~ c..:J.L·roiSI-'onJi.ng ;roceipt 

toith'l -former.. ' I 
" 

I I 

3.3.1.11 ThJ Assistol1t Reglond Dir"ct:Jr. shetn, in the presonce of 

the ReS i.LH1'Jl Audi"'.or or his d'.J1.y outhor.i.!ed :representative, 

op~n th~ e~velo~~R/~ontoiJler:i 'J~d cl)sck t·,J cont~nts for 

coi-rect.n65~ b{;st~u 0:1 tilt! enclost~d listin0~ ! 
I 

3 .. 3.1~12 Ali rOf:LUi of th~ i~vAntc~~ listing jncludlng t~'c original 

sha~.J. b(1 vorified COl'l·S<:t hy the I{t:oionol ,\L:ditor or his 

dU~."1 ovt:h(':rized roprdser,tatlv,;). Tho or.i.gi~ol of t.he . 

.i.nv1tntorv .Ustio{] .. d'J}.y varif.it:d corp~'ctl dod a legible' 

corl of t;:a I~'{l,sol.tdct,~c! !~n!'(Jrt of Invt"Jntoty for the 

D~~t!ict (Anllex A) a£"6 tl;~n ~~r)l to tllU Chief, ACGountable 

r'OII"~ Divtslon for Lis fjJ.o'. 1 

3.3.2 Regional o,"lice lovel 
/' 

: 
3.3.2.1 11,:, A5Sistont l<egionoJ f),;.Hlctor and the Chief, l.egal Ilranch, 

5h~ll co;,duct th~ irlventory .of sto~ps in l0e regional 

ofr;ce ill lll'} prcsbnc~ ~f: th~ RHgjonul Audltor or his duly 

·l "" t t" I 
0·; hOf.l.<:tl.; repnh;'\~Il"O'J."/()4 

I 

3 .. 3.2.2 T;,;'e S(Il".Hl procedvre, O~ o:Jt.lint:ld in the prccJ,Ung pqrographs 

!',h.ol.t be followed OXcol .• t th<..1t the Ronior.'ll (Aud.ttor or his 

ti~iv authorjzed roprese.)iotivo sholl be r)r~sent from tho 

sl(n:'~ J:t) tho ~::r.,1 of 'Ul<': .i.,;vunlory ·tl.1ki.Il~J •. IThe or.ioinol of 

"!.Ht~ .L!I'.-Bntory li~;~i'HJ$1 d:Jl}' yo.I'.tf.i..lJ(.1 by tho !~e9iono.l 

i\udi tor 61' his duty au th0r.tzt~d' represcntat.tve, ':'5 then 

t ansmittod to th€ Chlr;f, Accoutllohle FOI"m~ Div.~~don for 

h " file. 
I, 

/BEST AVAIL{lBJ..E Copy 
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4.0 

5,0 

6.0 

I , 
3.3.3.Cenhal offico l~vol i 

Unnumbered dacvmenl~ry 5tomps in th~: custody of the 

Accountable Forms Di v 15 ,on and 0 ther unj t5 j n t he Central 

Offic6, shull be invuntori"d by the COlO",j.ttoe to Supervise 

the I>isposol of Special ized ,\ccountohle F~rm5 crsateo under 

Revenue Special Order No. 23-84 in tho pr'6sence a F the BIR 

Resident Auditor Or his duly authorized rit!prt:s.entativa .. The 

procedure for taklna thE; inventory as dcta.i1vd" in thb' 

. r'receding parograph. shall ·0150 be follow .. d in the Central 

Offi~e. 
'I 

i ' J 

Storage af She Surrendered Stomp. 
i , 

j 
~endi~g fi~ol dis'posol, all ~urrendered ocumentor~ s~t,mps 

sholl be stored ·separatel y from all other occoJntoble fOfmsi ond 

the rOOm whe 0 ;1 hey 0'"" kept sholl be s~oled. J \ / 

Provisions fa lfletention of Q Sufficient Quont.\ty of Obso~'ete 

acumen ory (Imps os Somples and for Arch.tve, Wvrpose~. 

I
,
 

I 

5.'1 T{I~ Chief, Accol..lntoblG Forms Division i 1s QuthorizoQ to retain/ 

rbt.rieve for the Burenll a maximum of 1,:000 shc(1ts for each 

k.l.,nd .of olJso~ett:: docul1ltmtory stomps by d1l11lomitlation, as samples 

and "tor qrch~v., l.)urpo5.c:1 .. I 

I, 
, 

5.2 Sbs<d "n th~ ronionol alld district iny"..,!: ry listing" the 

ddt r, Accountuble rorms Divi.sion shoLl ahvi.sH -each Assistant 

Rugionol IJirector tho Qua,ntity of otonlrs of each kind and 

denominut.lon th"t the former will retrieve from ·th6 .tock of 

th., lott .. r befo,"o pr~ce"dinu with the burr.ln~ of the excess. 

5.3 The Chiof, Accountublo Forms Divis ion sho~l retain the stamps 

f.oJ: s:J'l)plys anu tron:.mi t the rest to th.e Chie fl I~ecords Control 

~ivisiC'n for arch.ivol. pur!":$"S,,! . 

:~;ni;;:)g::n:~el:=~~ 
I 

';.1.1 Beror~ I;.JrniJl0, thn' Ass.istont R6~iolnQl Djrector in his 

(:opocity os Choirm(lr) of th.o Hegtonal Committee shall 

re<luest' thu' Ch.i<lI-, Lobol:atory Offic~(;: in the Notional 

Offi.ce 'f~r lokLc-atary i..~~st of tho 5
1
tOfllPS -Lo determine 

tlleir gcnUiJl~lless. 
I 

.:.2 lhe Chluf, 'Laboratory Office' shall,l uflon receipt of said 

reqlJ6~;t, sond 0 tear!; t.o the requust!ing rog.i.Qnal office to 

conduct !clboro1_ory tfJsts on tllO stc~I"S.! A writ·ten report 

cd' their findingl> \.ihich shaLl speG.~r.Y whethor th~ stomps 

r),ru 9()llui nil or f nke, sholl be SUbnlxt ted by the t00m to 

the Choirfllon (>f lh<:: J?~gionol C0I111h.i.titc-e, copy .(lIrnlshtld: 

the Hegional Aud.ltor., In case ston)J}s ore found to ~e 

fake, tilt.: oc,mc \Jr th!~ revenue occodntahle officer who 

retuJ:'ot;d thl1 ~alHc/: shall be inJ,ico~ed in tho report. 

I;'~ Chj~r, laboratory Office ~hcill f~rnish the 

Chief t J\ccolln:obtt! forms Division \fith (1 copy of all 

roports of lIlu lol:>oJ'otory tt:t.f;hllici(Jns. 
I 

6 .. t • J The J\,s~.i ~ luni. r::e9ioTlol Dirac lor stt;r11 oCl'::oOlpl i sh the 

offlda· ... n. n_!quired in S-.octioo 63 or -th.) ~~oti.(lnal Accounting 

onJ AlICli.tirq ~)lJlluol,f attaching Q d'py of the iTlventory of 

the Stt.:HllpS i,I'))',,-} proposed for burn~n~l. Core should be 

I , 
BEST AVAILABL.E COpy 

,I , 
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\ ' I -~ - BEST AVAILA6lLl E ~Opy 

i 
' 

t~ker:' hy the ,\ssistaot Rev;onol Dl.tector 0 exclude from 

tl,le Invento1"y of stomps to be burut!cl; thel stomps found to 

b~ fuke. He shotl moke orrangi;ments with) the Uegionol 

Au.ditor for the octuol burning of the 5tumpsl fUl'nishing 

tfli& latttl:r with a copy of the affidavit orJ in'yalltory 'of the 

s:tomps that will be burned.' The orranuenlt:nts sholl cover 

t'lEr dote, tha tillle and the plucl;': wh~re th1e stomps will be 

bi~rned. .' I ., 
6.1.4 'T;he .burning 'of the stomps shall be supervised by the Chairman 

ond witnessod by the members of the Reo!o'nul CnmmittCle and by 

~hD Reyionol Auditor or his duly outhori1ed reprosentative. 

6; 1.5 After th~ burning of the ~tomps, the l~euj;onQl Committee sholl 

prt:\part; ·the cf::rti ficote of destruction 11 five (5) copies, to 

He distributod oS follows: i 
, 

I 

o. Original .- to th~ Revenuv,Accounting qivlsion to be 

! utio"he j tu t he Journal Vouchdr; 

~. DupJ icat~ - to th" Chui,m~nl 1~.9.ionallcommit'tee to 

'~lJpervise tho [)lspo~ol )OfllSPUCialized 

J\ccountl1blc Fonus; : 

! ' 
c. Triplicat~ - tG th~ C~~idf, Adm,tnistro ive Brunch; 

i 
il. Quudrl'plicote - to the Chief, Accountable rOrtllS Division; an,l 

I I r Quintuplicate ta th~ \'''910no1 AUditrr. 

6.1.6 ;rhe Asststant Regional Director shall ouf",lt Us report 

~ogetiJcr W~tl1 the oC~Dinol 'Ollll Fourtl, CO,)iH5 of th~ certificate 

!of dast.ruction to tlw Cqfluui~.si()nor, j\ttuhtion: The Chit:lf, 

~ccol'ntoblo Fanus UJvisfon who sholl, Ifl; turn, forword the 

!eriginol of tho ,certif.i.catfj or destructi10ll to tha Chi.ef, 

jl,evenut.7 J\ccounti'nu O.iv.i.si(~n for attachment to the jOll:':"nul 

.i·,,'oucher. Th.a rOport s~wll contain oOlongl ()thers , a summary of 

,i the "tc-tol qllont it y 0 f tho doculI\en La ry s ~omps hu rned, by 

jdenomillations, and by occountab.Le officers. 

I 
' I 

6.1.7;The }\s~.istont Reaional o"ir(:ctor shall furnish the Chief, 

1\.dm.L.n.i.~lrnt.i.ve Ihanel' with a cop\' of hiS' report as well a~ 

q·,c tri.plicot& copy of t.he C;::f:rti ric.ute qF destruction. 
I 

, ,I' 

b.l.8, ["'''po)" adjustments shall then he mocio i'i the ,'ecorcis of the 

::Ad!lllnistratjve 8ranch _~',n t~16 region anu lin thoso of tho 

jJ'ccDuhtable Forms D~vision nnd tile Revbnue Account.ing Division 

ii.n th .. Cdlltrol Office. I 
6.2 (',ntl'cl office level i I 

--T~;u!'"':inH of the t'nlwmtwI·ed documentory .s ,omps sll-:.l1t; bu mode 

under[ {;h~: !.lIpervision of th-0 Choirmcn,· COI.·tflli lr;ec to Supo'rvlsc the 

Oispdsl!.l or Spociali·z:ed Ac~ountohl() Forms cn:~ded ur.J,';.r 1~6venue 

Speci:lol O ..... t.'er No. ~~3-:1~, in I.bc pros~l1ce of t:.\)e nJ!~ F.'m;.i.dcll: A,:-,ditor 

or h"jIS rlul .. (Iuthor i . .lc«( l'opre.5bntative. Tlw p~'ocedvre f(..j.t" burning oS 

J\lto .:led in the p"ectt,ciing paragraphs shall hui ru.ll.o"''1:!d, (:xcept that 

stJb-pnrorp::..'lphs 6.1.1 end 6.~.2 sholl not be (lI)'pli(~C! for st.omps in 

the b.!;tcJy of tht~, l\ccc,unt(]bl;E: Forms Divis.1on '. 

7 0 0' , I I' - k ' Ii 
, .. ....2.~'s.!.tl.()n 0 1'0 e SI.OI1!pS 

, 

7.'! The l~f5istont r~cgjonnl Dirtlcto·r sholl mako ':1 ISCPO'!;"oto 1 ;st.ing of 

cl'"cul!:unL1I f stomps ~ou"J to be faka inJico1;in'a tho port.i,clllar revenUQ 

JCC,J;':'I~,·,; I~; J 0 f f i Cf::l"/~; \Jho !.;\.Irrendered the SOlnlle.. ·flltl ~(l.i,1 
,I • 

I 

... 

100, 

.... 
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6.0 

- a - i 
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I 
• 

I 

I 

• . 
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' I . . 

listi1ng together with: a xerox coPy of the relort o·~· the findings 

of t~e laborotory test conducted on t~e soid stomps, sholl be 

forwoxded to the Inspection Service fo.c oppr priate action. . 

I 
, I 

7.2 Pendi'ng the ,disposition of the odministrotiv~ cCise an.lng from' 

'svch 'action, the stomps sholl be stored sapoljotely from .the other 

occoJntoble forms and the' room wher" they Of" kept shall' be sealed. 

7.3 AftaJ the termination of the:~Qse, the SUbje~t stamps &ha11 be 

burn~d in the presence of the i~elJionol J\udit9r or his duly 

, auth~rized rQpres~nfative under the superviston of the Regional 

Committee under Revonue Mel110randum Order No. j21-n4 which sholl, 

subs~quontlYI submit a certificate of dostru~tion to the 

Inspection Service for attachment to the docket· of the case, copy 

furnished: the Chief, /\ccountoblo Forms Divi~ion ror his file. 

I 

i 
UfectivLty 

I , 
ThislOrder shall toke effect 

K-3-Dn 
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A~,ov~table Officer 

Totol Stomps Surrendered 
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i 'lepuhlika Ng pill.pinas 'I 
J "i.nistri N8 J'ananalopi 

riA If A IUllA N NO lmNTA S I lI'TEll NA S' I 
! Llltl(~·~~bd N[F QO(~7..()n I 

! 
' 

i,"" 
I 

.) '/ " .,; \ Deceml)(n' I) '. 1986 I 
,\ t\ ::~i •. 

• I I 

1:1 ': ... 

J 
I 

I 
UYl10{jll.HiJ n~JIj 

Il f~(,!F~lVl~V , 

.. ' !:'. (. ~. ! ;.\... 
I 

" ';:}>~:~:!~~1N~lj~;;\~~~;;i;:@UN \b nCULA 1/ ' HO. J1.:Z 

slA\Jgc'r:":~'n'~~::~:mt;arY Sbl"P ::,q on itlstrmn"LI aale 

.• or cjonveyanc" of' real propcrt;y. I '1'" 
1'0 All 1tl'f;ernol He'Vqnne Orricers ,n:d! ot:h"rs concerned. 

! 
.; I, I 

1. Un clq.p·ound. stamp taxes on i,axal;l~ documents, 

itlcluding--fM1;rlim-e"n":t; ()"f salt~ or conveynnce jO:(' Iresl pt~opertYt 

shall be pald :by any of' the parties to th" r!;,,~ab1e document, 

nt tile time the Ret is done or tr"ns(lction ~a(~ Whenever 

one at' the pa1"ties en.joys exernptio'n fronT th'e j ax, the other 

party vho is riot exempt sholl. be tIle one dl~e4tlY linble 

(sec. 186, NI~C, ~. amended); section 2 o~ PyeBidcntlal 

Decree No, lO!I.5, as :illlr1.el"el~ted by S<,!ctioll ,6 9f Hevenue 

Hegulations N<'. 9-7(" requlr'es that :It' .1"'" :"~''1\~I1{; of the 

st;amp tax dtlCi is ten IlOBas (r:I.(l.OO) or lRore,! the ~~~mp tux 

, , , , I 

shall he paidl to t:h(~ B\1rOHtl or Jl1t(~~··nol Htn~e\1ye or ~;hr(}l1l:~h 

its Rnthori.zel1 alrellt bal1k, after "In.ch a C(ll"I'I'''POTllhl1g' 

off:lc~a1 rece:ipl: C.'''i'~C''CI"g payment ':;~1"11. Ifa '1'851"'<1 and" 

notab.on of' flpclJ payment "hlllJ. he made on t;he ()rJ.f.;lnal and 

every copi o·~ ~}le dnCU~?n·~, a8 'fo~low5: . (~) Amoun·t of" 

·stamptax paId; (b) O.ff:tcull. rece1.pt nUlllbe'if (c) Date of 

paytnent; .and i(d) N'Hlle .. a.n(~l ;Hi(~~~"ture of t,he /,pafor ... Ir the 

amount of s·I:;C?\.",p tax due .].5 heIr" ... -t;(Hl pesos (h · . .l(HJ P]O.OO), 

rather than I;"lH~ Sf'll!.l or:ri.Gial. l.'~~cej.pt., <,.\c·lunl str.-OUT) shall 

j 

I ' 

he isslled by ithe nTH - tht",~ .stamp ~hall l)e c~('rIJ .. x,e(l :In' the 

taxnble docun.leht Hlld n.fter arrixt;tirt~ shall! he conce-lled in' 

order that pc.~ynwnt. or the t,ax m;:)~r be. er.rect-~~d.. section 211# 

of t1le Tax cdde llrOvi(ies tllo1; ~ taxahle d09unlbtlt shnll not 

be rec·orded ,110r 131.,a11 ·it; 01" HOY c'~ilY·: there~}f' flr any record 

~~ !~; n. ~ ~~~: t (.r \~ n ;:~: s S~~'::; ~~r;~:;':;~;;~:~ n~r s ~~;:~,l~tl: /~;t~~" :~'~:"e 011 
hnd been pa:/.ej an(1 I;hnt; a notary pllhl:l.c :tS pl·op1.bllof,d from 

adding h:1.s .. ~t~22~ or fH.~kno'{ledgment 
to Hny ~;axrble dOC}llllent 

1lnless ttle p~oper doc\n"ent
~try stamp ta~ hn0 hl~en psicl·, 

i .. 
i 

. 

/ ' 

2 . 1i.~~~~~p~.~L~:'_:l n _.!~!!.!!.!:E.~!~~!.:.!.~ .... °-I_.J~~:.
l:.:~w~.~~;w~~i~~~,.S~~~ 

!'~~_j~E.,£.P2.E~t» 
_ S(~ctl{)l1 20~) of, the Tfur Cpdnl i1t1pOSf~9 n 

ci()eutIlPl1tnry sl.amp tn.x. 01\ all r:()t1·v·l~ynneHH" rleu/:lBt Jr.:;! trtllncl1ts 

or ","riti't1f;.'~ ~lc~nr'inc 011 the sale 0.1"' other" dij!'·lr,fls:lt:i.ol1 or r8D1 

prOP(lo}-ty ro·t'! fl (':()nnJ(ll'~l··r-lt.:lou
* -ph,? ,tux sJlld 1 jbe h"{~·;f~d on the 

amOUT): or en,r'inj(~(~r;\I."lnn, 0.)'"· vdllle J:n(~('.i.-..rt"d;.~}f'1 C'ont;·r;:.\cted to 

be p,q1d or t,he I n:l.r" mnrl.-:et v;:'llue o! the )."'(.::al pr·operi:y, 

~~.!.:E_;!:!Ll.0, p:~~
.!'. ~ . 

,.!. 
I' I,' . BEST AVA!L~gL(, COp 
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.1. l'r.2.5:.!:"(~\l.rn f',)·c _.~.!:!!!J.~~~_~l~i~ 1 ~c.!J on of 

stomp tHX on,'·Il1Btt ... ·lllr~~:.:0:_~.If;' !'laIc or c;OIlVf:!y[\t~~l·~~ real 

propert-r' 

1.1 The r.t;nlilp tax 1)0 Ul{~ sRld k" nCllntent 

, 

, I ' 
slHtll b~ priid thrnllgil t;h(~ Tlevellue n~9tr'I' c1', f)rf:tce 

h;.\vinl~·.111.n ... ~~5di.ci:i.on r)"tfHr the local:ttY.\"j,heJ'f? the 

real T11'?JHH'ty ~()ld/cl.lspoBod i~J' loc"b:~dlt 

:J.h 'Tlte "tnlrlp tax refer",,,j h"r~\lnder 
applIes! only J (' the Jnstrumen,t 1.s n sn1r Or' other 

.: conveya~ce of rfH\l propnrty for' n cnn~~:lr-icrrttiott in 

money o~· rnnTl(:!,Y' a ·" ... o.rth., I 
I , 

).;\ - ,·,lnc., the '1>""i." of the tnxi 1S (dther 

(El) the:conf5.i.dn)"ni:{on <.1S 5hOl,rl1 In thd g~id document 

n,'l"' (b) t,;lH~ r.,:.\ i.,.. l!P,' rkG -t Vf,I1110 0 f' tho 1">ea

j
1t pr'opel .. ty, 

"'hich~v(tr is l);ighol"', the tnxpayer ::thn;ll prpsent to 

t11fl l1ev~nu.e nJ~ t;·.r.icf; ofr; Get" for VOl":l.~r:L ..ii-ltion 

(a) .tho !c,rie;.in:,l nnd (!VP,l"Y otllor copy/J ~s or tho 

said dn<?UIHcnt nnd (b) n trt,J(~ copy' or t.!J. ~ 1 atest 

'Tnx pn·0~,.,r'f\tion or the sald roertl properf,Yt (luly 

certi ri.~d hy the corrp.sponding· (~ity/t.tun:ll C:J. r.Hl.1 .'\ss.essor. 

I " 
vr~m t:l·tf~ s;-d.d dqcllnwn:i;s, the np'V(·!"tHH~ l):i.Btrict: . 

Of'ricer :;.sho.1.1 (]('~IJ!l~lJIlne- the ',\0 Lt1<11 n'ITIOlljd.\ of Rtamp 

tux rhlH Ion t;lH·~ sa:i.e]" tFL,{O:lhlc. document .• 
i 

. 

.' i· , . 

1.'1· - pnYllIHub'ordwr ~hnll l)e 19H~tQd by the said 

qevellue :rr.i.Rtrlet or'flcc·n" t'n eff~~ci: 'l)Hym(r~nt or the 

stamp tryx due.. , . 

3." ,,\fter pnym<:Hlt, the n:eV0I11H? )nlstrict .. 

O~f'i.cerf$h!l11 C"ug".th,' tlob\tJ.on on tholtnxnhle rlocument, 

of toll" f;o1.1.o,dng In f orllla,Hon: I (a) AmOl;ltlt of stamp tax. 

paid; (11) Offid."l 1'1ec,,:Lpt number; (c) [:)[\1;p. of p"ymerit; 

nnfl (d) .iNn1l1e and ~:;jgtl;'l{:l1r'e of' the puyo.r~ 

i ~ I 
At ·!i;lH~ hnttollI of i:he roreg'oin{f n01.f[t.lOnSf the 

follo\.:-t.rl(~ Rltnll n1 ~~o he SllOlHI: 

"AHOUNT nl,' c·:';T\}·IP TAX 1"',·\TP ON TIlle: J()Cl'!-n~NT 

CF:nT', r'1.i"~i' '·.JI"LECT: 1 

i .-1,mrmnn,,-rr1";r~T."{)Tf 1 c f! t' . 

3.~. \ t1{d,tl1'Y pHh11(} fllln) 1 nc.t ~rl(l h:t.s ~1urnt 

or nel·;nq·,~'.!.n<\!~";:i{·nll. i)I} l:lH' t;'~xl\hll'~ d'1I"":)lfn1~'Tt \in1.(~SA pvi.(h~ne;~ 

of Pr!Y1l1({1"!t. or i.\!(' I:n.x n!~ In."'f"."j"·i,led '1.11 f.lF1Y ;:lt~rap1h '.l#.? he1"'~of 

18 shClvtl on l:he ~··;n·ld n·.)Cl11fIlHli:. , 
, 

'·i.'Z TI!(~ t~".~'·,:J.!~I.Hr or 'l)f"~~df:l' :'"~l1al.1 not re~or'd the 

trAn~;!.6i;il}n l'tnd (:n11~(' tTDt1!3,"'p·r ,,:">:'~ f:il:.l(~ to t-.llu 'r'cftl 

propertY; ~ln.l.1.~s.C. tiu:! (~v"i.den(:t~ oj' p~,ymntlt or the tax us 

I I • 
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providod ill
l 
p~raRrRph J.5 hereof is shown on ti,e 

sfl:l.d documeht. :1 

. Tills rl'lu:treltlent' shn!l he 1.n addi t~Ot1 to the 
certificatibn!of the nevenue nistrict Officer in 
case of a sb,l~, (~xchnnge or other dlspo~it:1.(jn o.f 

. I ; . re~l proper~y~ clansified OR cnpitol aSBO~t tnado 
by nn individual, estate or trust, purAunut to 
the prov1.sibnh of nntas p"",bnnsa )]1g. J'l, a.s 

amended.' ! 

:).8 'The RtnJllip tax t.'('rt:U"rcd herein sholl be 
due 011d pnynbie on every' instrumetlt or anle or 

I , .conveyance l'fl rE"nl property, l"c{;nrdleot; or the pn.T'·t~les 
to the i;nxo,11e document, ,,,he-theT'" n11 individuAl, e~t;a1:e, 
trust, n COrp~}rrit.l~)n or n partnership anel, rCITurd1.esa 
of the cla~F bf the rcnl propnrty, whether nnpitnl or 
onHnl'lry busi.hess asset :til the hands of the vendor! 
trans reror.l: ' . I , . 

I i 
I., This nevehlt" HelllOI'I1\1(,1uln eire .1.'lr shell take 

effect imn"'di.l1t"(Yj , : ~(A pit 
BJ ro;NVENI1 0 :a 'fA I ,m. 

Commi 3S.ltH1er 

A-

I 
I ' 

, 

~~fAVA~8LECOPY 
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S UBJ£CT : 
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I I 
i P"£PUBLIKA NG PILIPINAS 

i Mm:ISTRI NG PANl\NALl\PI 

KAWANIHAN NG RENTAS INTEHNAS 
! i Lungsad Q1J8Z0,n 

I 
october 15, 1985 

REVEN!UE I1ENORAf!OUH CIRCULAR NC. G3 -Yb 
I . 

I . 
Publishing Questions Raised and Answers Given on 

The Interpr~tation of C~rtain Provisions of the 

·Tax Code 'and Revenu.B Regulations flegardlng Oocu­

Glentary 5,t.arap Tax. 

I , ' 
All Intsrrai RsvenU8 Officers and Others' Concerned. 

i ; 
I , 

The followino lrl questions and ariswers which were discussed 

in a series of co~fkr~nc8s be t.!.ileen -t.he SIR Committee on Banks and 

representatives of ~hk Banker's Association of the Philippines (BAP), 

the Philippine Assobibtio~ of rinanc~ Compaflios, Inc. (PArer), the 

Investment liouses Agsb"iation of thEl PhiLippines (IHAP), and the 

Central Bank of the1philippina •• 

I : , 

' .. ::'., .;-

Question 11) - ! A~'e Treasury 8ills subject to DST? If so,. at 

Iw~at rata and who is liable? 

II·E~f.ctive·JanuarY 1, 1986, all bonds, debentures 

, and certificate of indebtedness issued by the 

IG~vernment of the PhillppinoG or the government 

I o'f: ~any province, city or municipality are sub­

jB~t to OST at the rate of PO.20/200.00 dr 

I frdctional part thereof, pursuant to Section 229 

;(~ow Seotiarl 193) of the Tax Coda • 
. , I 

i : 
QU9stion 2 .. - i'A.r9 promissory notes, whet.heL' n89ol:.i8.ble or 

!
.npf1-rle90tiable subjoct to OSI? If so, at l 

I.r!!le.t rate?, I ' 

I , 

!A~l pro~:j.ssory rlates, W~lDttler f18gotiable or 

I nOll-negotiable, except LJan!, flotes is~ued f'or 

jc~rculation, and Otl B3Ch r9ne~al of any sGct: 

.::n9te is tiohl 8ubj?ct t.D OST at ~}"o~2o/200.00t or 

ii."fractional pal'::' tl181'80f 1 cf tho face value of 
., . 

:~~~.uch- ncd.:.e, 
jj ; • 

\ jl l'iollJP-vFJr, nOD-!l(J~101.:i.abll:"! promissory notes 

!'b~ca~llo ::;ubje,.-;t ~o IX~T G;-1.1.;; bl~s.Ji.flni!l~1 fJetobor 15, 

.J.li9-[jf.v""th6 ef;:8t:LiviLj daCn of P~O. 1959. Prior 

jtb suetl daLY, \'lon-nog0~iablA p~o;;lisso!'Y flotes, 

! 8.
1
.3 :::ll!C:1 Doth in fen:,,:! ='Ina subst.:!nc:8 :3T.'G not. sub­

!~j(3Cl to £::':'T. 
,. 
1 
'j If1 

.... 

... 

... 
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Question 3. -' Are deposit substitutBD subj8~t to OST7 
1:~ so, at what ra'~8'i 
i: 
, ! 

O~posit subst,itutRS 3~9 subject to DST at 

Pp .. ZO/ZOO.DD, or: fractionsl par,t thereof, of 

tHe face valus .of sue!l nota pursuant to , 
Se~tion 229 'of ths Tax Code, as amended by 

·P'.'O. 1959, nate.' r:8'''PLtmbE:1red a8 Section 193', 

per fJ<tO~ 19.94~ 

" ! ! 
O:J;~!~t JI..."':1 .1 ... - I,~ 1;11e Cent.ral 8ank, as issuer of Ceel and 'CB 

5121s L!.abla fat- DST'l I ' 
rl18 riscal Incr~pti\Js.s F~g'Ji8l:J 8oat-a (FIRS) 1n its 

R~S~!1Jtion :Jc~' 3J-B5, ~8utored tt18 tax oxemption 

p~ivlle9~ or i~ia C9rlira~ Bank, affective June 
""I lr.qi: 
':-I.L; y • .' '- '!i .. 

" I: 
11 HO!l18\ier t SHcticm 130 (s(' f1 ~A .. No .. "265 

(l~~~t,);'~1 Balik Chartgl~) stai;9S that HX X X 

Ph:n.lid8d~ H':)i:JI2·:;"!:n.', thes sai.d .nx6il1ptions shall 
, ", 

I, 

ap~1J.j n:1Iy t9 .'.:.HJl:;!! -!.:;\.K-l.';\5" and aSS63Sm8!!ts for 

~IHiu~ the Contral Bgnk itsslf wou].d otherwise 

t~ liable, anrJ ~~ldll fl0t ~Ipply to taxBs and 

a~sa~rs~ent~ paY2bj,~ by psrSUI1S or erltities 

difing !:..HJ:;.1.r:0:>; u.i.l~h !'.:-:~J C8nt.ral Bank. 1i 

I: 
1 

CC'I'oJ.J.ttry to ·t:hi.'3, Section leo of the 

'q~:.-; Cod"':) p::.(J'.I.'.(1U~"1 sfiat tIWh~H18VI3t' 0119 of the 

pd\!:,ty ~.:.c 1;;::0 i":::t;,,~c.i;1.1!:~ f..:lGCUll:£ont :~njoys exemptions 

f~!)JI,1 tha t.;:\;·.< (l1:I.::(;::.n i.m;if·::spd f t!~8 other part'y 

t.I~B~~8tO wh.:J i-:-~ q,ot (':>'.Uh!Pl:. shall bf) the Dna 

.. d ",~",,!.·I .. 1.; .".1 .. 1"" i'u 1-h9 i'·~ ... 11 
'"'!:.1. ..... t.; l • .l.Y ...... ~ . .: •.. j......, .... >:.,,' I> 

,Ii : in 'Jieh} nf, th~ aiJ:")vG~ i.;he Ctlntral Bank is 

eSempt from DSr; !1oWO\te~, the pu=chaser or the 

9~h8r party'!;,.' the COCi ~H' Ci3 !:Ii,llG, who is 

nbt 8Xen!pt, i$ tt'8 Cflr, liable for DST~ 

I: 
I' 
I 

All Internal Hr;v~nur.:;l Dff.i.:::;J.(.'!.l.s I~JI1(J ni~r,£'1.':;; Gonc..:l"Ened are 

hr:n'6by enjoined to 9i~8 thi.s Rev:;inul3 HeWG.t';;:\ndur,Cir:cular t.he widest' 

publicity possib.h'. Ii : II,~ I .~ 
, I' (If'lq 11!( 

"''''''1-''1100 ,,[ ""1\" ,," 
1~,:.L.J:.t_t ,. "";' it 'r-!, ,,~~ .. 

!.2!Jrr:,,:t,Ls·': .. :5 .. c:f1D.t' of 'I;,Lt'!'na,1. H£lionue 

I 
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SUBJECf: Regulations lementing Presidential Decree No~ 1045 

declaring "'iihout value certain denominations of docu­

mentary and ~cience StClJ~lp5 

I 

TO All Internal;' Revenue Officers and others concerned. 

Pursuant to Presidential Decree No. 1045,. which declares, 

without v~lue certain !denominations .of documentary; and science 

stamps,. the follcwing:regulations implementing said decree atie 

hereby yro~ulgate
d an? shall be knoWn as Revenue Regulations 

No, ~,;:;".
 ; 

I 

! 

SECflON 1. Scope. - These reg,ulations shall govern the 

render of documentarY and science stamps ld th denominations 

1210:00 or above which have been declared without value ,and wi 

drru<1n from circulatibn, the refund of the face value ther~o£,. 

well as. the disposi't·ion of the said sta.mps~ 

-
I 

Denominations 9f documentary and science stamps .. of 

PIO.OO shall contin~l
e to 'be in circulation tmd used in na",,_ent' 

of doctnnentary and ~cienc:e stamp taxes; in accordance 

existing laws and r,egulations. 

j 

SEC. 2. Sur:rE!nder of the stamp.t.- Dm;:umentary ,d s 

stamps with denominations of 1210.00 or alW've must be su:rrtmile'r-ed 

to' thE: Commissionei- of lntc:rnal Reven'ue ~ot later than Febru<l;Iy 

5, 1977. Persons ~hose residence or place of business are Nithin 

the Metro 1'-1anila A;rea shs.ll surrender the said stamps to thelChief, 

Accountable Forms :Di:Vision, Central Office~ 
Bureau of Intern 1 

Revenue, while thos~ whose residence or place of business ar? out­

side the Metro Hanila Area shall surrender the s'tamps to thei Reve-

nue District Officer of the district where his 'place of business 

Dr residence is located. 

.1 
i 
i 

SEC. 3. Hequirements in surrendering the stamps.- The;stamps 

required to be surrendered tUlder these, regulations shall bel accompa­

nied by a statement containing 'the following ;information: f 
! 

a. 

b. 

c. 

Name and address of the purdl~er 
of stamps; 

Hevenu~ Office ,,,,here the stamps wer~ purchased 

, 
I 

as! well as 
I 

Quanti;~Y and face value of the surrendered stamp) classified 

by de~~'ominati
ons; and 

I the daFe of purchase; 

! 

' ' 

d. NIY evidence of purdlase issued by the Revenue or' fiee' selling 

the 'S ,t amps . 

SEC. 4. i Conditions precedent in refunding the f8Cd value Of' . 

the surrend(i'r
~d 5t:amps: -

l 

a. No refund of the face value of'the stamps !"~all be made 

unless the stemps are returned in gQpd cono .... tion, analyzed 

and determined by the L.aboratory Center 'i)'f "the·!,sureau of 

1,,'ernnl liev.n,," to be genuine.- _ I , I 

/ioaJ 

... 

... 

... 
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c. The on or before 

SEC. 5. \)isposi ti.'on of Surrendered Stamps. - l1w stamp~ 

dered as required by til,ese I~egulation including those stamps 

possession of the personnel of the 3urcau of Internal Revenue 

be destroyed by burning' or recycling under the supervision of 

Committe:e and in the presence of the l-epresentative of the ~~~~';;;~J 

sion on 'Audit. ':he BII\., COllLmittee shall be composed of the R 

Service Chief (lnspectfon) as Chairman; the Chief, Accountable' 

Division, member; and 8; r~presentative of the COTlliilissioner of lntqr­

nal ;tevenue as the othe:r member. The destruction of the stamps I 
surrendered by personne~l in the Bureau of Internal Revenue shall tle 

effected immediately by the Committee. With respect to those stalllps 

surrender,eo by ta:xpayel~'s for purposes of refund) destruct jon Sil31 I be 

effected after the refund' of the face value thereof has been liI~de 

and a certificate of d~struction shall be attached to the records 

of the case, ',' 

SiC. 6. Payment of uocumentary or sCience stamp taxes \vith I 

deno:i1ination of PlO.OO or above.- raYlnent of documentary or sCienfe 

stamp taxes h'ith denon,inati.on of )(:10.00 or more sila"!l be effected/ 

as in the case of other iTlternal revenue ta;xes by tIle issuance of I 

the corresponding offi~ial receipt by auth0riz.ed BIR personnel or
l
! 

the issuance of Bank Official Receipt by Authorized Banks. Upon ~ay­

ment of the required documentary and science stamp taxes due on the 

tax.able document or in4trument subject to tax., such document or ! 
instrument must bear the following notation on the original and ' 

every duplicate copy tl~ereof, if there is any. ! 

Alnount of documeniary stamI) tax paid P I 
Amount of science" stamp ta~ paid 

Under O.R. or C.B. Offidal l~e-

ceipt :~o. _.C-' ______ -' 

dated ----7----'---

I Payor , ,I 
If the taxable in~ttul1ler.t does not bear the foregoing notatl,on, 

it shall be presumed t~lilt no oocumentary or science stamp taxes h'ave 

been paid. I 
I 

The splitting of 'the tc.tal amount of stamps due th~ough the ~\lr~ 

chase or affixture of :several pieces of stamps lOHar than the Uell0J,ii­

nations of FIO.DO of e.ither science and docllmel1tary stamps even rlf 

the sum total of tile several pieces of stamps \"ill reflect correctl), 

the value of the tax ~n the document is hereby Pl.·o~libited. I 

SEC. 7. Effecti,fity. - 'I11ese regula~ions shall take effect I 
immediately. 

CESAR VI RATA 
secretary of Finance 

lli:Cor.r,iENI..H liG 

I 

I 
i 
I 
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~ .• SUBJECf: Regulations implementing Presidential 

f decl~rin
g without value certain 

mental)" ,and science stamps 

! 
T 0 All Inteirnal Revenue Officers and others concerned 

,: Pursuant: to ~residential 
Decree No. 1045, ~~hich 

without value certain denominations of documentary and scien~e 

stamps~ the follchting regulations implementing said decree 

herebyyromulgnte,d and shall be kn~n as Revenue Regulations 

No. ~?tP .; 
, I 

SECTION 1. ;Scope. - These :regulations shall govern the 

render of documentary and science ,stamps with denominations 

PIO ... OO or above ~hich have been declared without value and 

drawn from circu.1atior., the refund of the Iface value 

well as the disp'osition of the said stamps. 

, 

Denomin2ti~n
s of documentary and scienc'e stamps of 

PIO~OO shall co~tinue
 to be in circulation a..'1.d used in pay~ent 

of doctnnentary ~d science stamp taxes in accordance with t;he 

existing laws and regulations.' 

I 
I 

, 

SEC. 2~ Siurrender of the stamps.- DOyumentary "ld sc ence 

stamps with.de1ominations of1
PlO.OO'or ab..6ve must be surrepdered 

to the ComnussJone:r of Interna.l Revenue .(;ot later than FeblTuary 

5~ 1977. Perspns "'hose residence or place of, business ar'E1 lvithin 

the Hetro Maniila Area shall surrender the said st"illnps to the, Chief, 

Accotmtable ,l"oirms Division, Ce';tral Office, Bureau of Int+nlal 

Revenue, " .. lale those whose reSldence or place of business: are out­

side the ~letrJ fjanila Area shall surrender 0e stamps to ~he Reve­

nue District 'Officer of the district' where his place of business 

or res idence ~s located. 
'f

 

I 

I 

SEC. 3. 'Requirements in surrendering the stamps~ - The stamps 

required to be s~lrrendere
d under these regulations shal ) be accompa­

nied by a st~telJlent
 containing 'the following informati 

3.. Ham? ~d address of the pU'rdl~er
 of s'tamps; 

b. Rev~nhe Office \<Ihere ''the stamps were purchased as well as 

the: date of purchase; 

c. Qu~nti.tY and face value of the· surrendered s 

by; denomin'ations; and 

classified 

d. Any evidence of purchase issued by the 

the stamps. 

ReVeJlU~ Offipe selling 

SEC. :4. Condi 

a. 1',0 refund of the face value of the stamps f 

unless the stamps are returned in good 

am! determined by the l.aboratory Center of 

Internal nevenue to be genuine. ' 

i 

, ,~. , ' 


