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CHAPTER!

INTRODUCTION

THE ROLE OF THE REGULATOR

The Law ofthe RepublIc ofKazakhstan "On Natural MonopolIes" (adopted July 1998)
provides a legal basis for regulatmg pnces and tanffs on "services (goods, works) provided
by natural monopoly entitIes" (Article 1) These mclude the transmISSion and distrIbutIOn
ofelectrIc power and heat" (ArtIcle 4) The Law IS also mtended to encourage "the
development and Improvement of the conditIons ofproductIon and dehvenng services (good,
works) 10 the sphere of the natural monopolIes" (Article 1) The Law IS deSigned to
promote unIversal, lugh-quallty service at reasonable pnces that prOVide for the pOSSibilIty
for the natural monopoly entIty to gam (earn) a reasonable return on Its mvestment, to ensure
an effiCient operatIOn

ThIs report IS mtended to offer assistance to The COmmIttee for RegulatIOn ofNatural
MonopolIes and ProtectIOn of CompetItIOn 10 methods of carrymg out the responsIbIlitIes of
the Law on Natural MonopolIes and to encourage and faCIlItate the pnvatIzatlOn ofthe
regIonal electrICity companIes 10 the RepublIc ofKazakhstan ThIs IS a VItal and Important
responsIbIlIty as Kazakhstan works to Improve Its electrICity system, wluch IS essential for
economic development ofKazakhstan and for the health and welfare of Its CItIzens

The major theme oftlus report IS "the role of the Regulator" For purposes oftlus report, the
"Regulator" means the "Authonzed Body" as that term IS used m The Law of the RepublIc of
Kazakhstan "On Natural MonopolIes" (adopted July 1998), and as defined m Article 3,
subsectIOn 6), of that Law The "Regulator" may take different forms, as the Government of
Kazakhstan determmes over tIme The Regulator may be a Committee ofappomted persons,
lIke a "regulatory COmmIssion" m the Umted States, which makes ItS deCISIons by maJonty
vote of ItS members The Regulator may also be an appomted person gIven the authonty to
make those regulatory deCISIOns mdIvldually The structures and procedures recommended
m tlus report are applIcable regardless of the form ofthe "Regulator" The term "Regulator,"
as used m tlus report, means the "Authonzed Body" Wltlun the meanIng ofthe Law on
Natural MonopolIes The term "Regulatory Agency" or "Agency" means the agency of
government m wluch the Regulator IS located, the agency whIch houses the office(s) of the
Regulator and the admiIDstratIve and techmcal employees who work for the Regulator

______________ HaglerBlUlly _
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THE ROLE OF THE REGULATOR" 1-2

It should also be noted, as tlus document IS translated mto Russian for use m Kazakhstan, that
references m thIs report to "utIlItIes," "utIlIty compames" or "compames" are the same as
"natural monopoly entities" m the Law on Natural Monopohes ofthe Repubhc of
Kazakhstan, and references to "CommISsIOns" are the same as references to the "Regulator"
("Authonzed Body" under the Law on Natural MonopolIes)

The role ofthe Regulator should be that of an ObjectIve and neutral mediator of Interests,
seekIng to protect both the publIc Interest In adequate supplIes ofsafe and relIable electrIc
energy and In promotmg busmess and econOmIC development for the Improvement ofthe
economy ofKazakhstan, and the pnvate Interest ofInvestors In the pnvatIzed electrICity
system In havmg a reasonable opportunity to earn a farr return on therr Investments
Successful pnvatizatlOn reqUIres Investor-confidence Investors must have reason to belIeve
that theIr Investment Will be relatively safe and that the government (Includmg the Regulator)
Will not make arbItrary deCISIons that reduce or ellmInate the value ofthe Investment
Investors must also have confidence that they Will have a faIr opportunity to earn (gam) a
reasonable return on theIr Investment

To promote Investor-confidence, as well as publIc confidence, procedures should be
establIshed that assure that the Regulator's deCISions are objective and farr, and arrIved at
through an open process that the publIc and mterested partIes can see clearly, and m whIch
they can participate fully For example, procedures should be establIshed for the Regulator
that reqUIre Interested parties to present therr supportmg data (evIdence) and arguments to the
Regulator only through a publIc process, so that no party has unfarr opportunItIes to mfluence
the Regulator and ItS deCISIOns

The purpose ofthIs report IS to offer recommendatIOns to the COmmIttee for RegulatIOn of
Natural MonopolIes and ProtectIOn of CompetitIOn concennng orgarnzatlOnal structure and
procedures deSIgned to asSISt the COmmIttee In fulfilling ItS Important responSibIlitIes as a
Regulator (Authonzed Body) The mformatIon In thIs report would also form a framework
for absorbing addItional regulatory responSIbIlIties If and as the regulatory jUflsdictlOn of the
CommIttee IS expanded In the future

The bulk oftlus report IS devoted to suggestmg rules, regulatIOns, polICies and procedures
that would contnbute to assurmg the faIrness and objectiVIty of the decision-makmg process
ofthe Regulator, and assurmg that the publIc, government offiCials, mvestors and others
affected by the Regulator's deCISions perceIve and belIeve that the Regulator IS competent,
faIr and objective In other words, both the reahty and the perceptIon ofcompetence, faIrness
and objectiVity are VItally Important to the successful fulfilment ofthe Regulator's role

______________ Hagler Bailly _
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CHAPTER 2
ORGANIZATION OF A REGULATORY AGENCY

A Regulator (regulatory agency) may want to consIder orgamZIng Its operatIOns and staff 10 a
manner SImIlar to that set out 10 thIs sectIOn oftIns report A major ObjectIve of the
orgamzatIOnal structure IS to proVIde the Regulator With support staff ("Staff") that (1)
handles the filIng and process1Og of"cases" (dIsputed matters requmng resolutIOn by the
Regulator), (2) prOVIdes expert technIcal adVIce to the Regulator to asSIst the Regulator 10
understand10g and evaluat10g expert testImony (AdvISOry Staff), (3) 1Oveshgates, audits and
evaluates the compames that are under the Regulator's JUrIsdIctIOn and presents necessary
1OformatIOn to the Regulator (Advocacy Staff), and (4) preSIdes over the Regulator's
eVIdentIary heanngs and wntes the text of the OffiCIal deCISIOns of the Regulator (Regulatory
Law Judges) AddItIOnal staff IS reqUIred to handle admImstratIOn ofthe Regulator
(regulatory agency), such as budgets, payroll, procurement ofsupphes, and recrwtment of
employees

At the same hme, It IS Important that the Advocacy Staff funchon be Isolated from the
ongo1Og, daIly work and supervISIon of the Regulator, so that the Advocacy Staffdoes not
have unfaIr Influence on the Regulator's deCISIOns TIns unfarr Influence could easIly occur
because the Staffmay have more frequent and easy access to the Regulator than the
compames or others who may be present10g eVIdence to the Regulator 10 a contested docket

Therefore. It IS recommended that the Regulator's Staff be structured 10 a way that separates
the Regulator and Its deCISIOn-makIng process from the part of Staff that WIll advocate a
partIcular outcome 10 a case that must be deCIded by the Regulator The structure wInch
follows seeks to accomplIsh that reasonable separatIOn

The Regulator could structure Itself10 the follOWIng manner

The Regulator

~ Personal cleTlcal assIStants (asSIgned to the Regulator, or to each CommIttee
Member If the Regulator IS a cOmmIttee)

ChzefRegulatory Law Judge (reports to the Regulator), supervIses Regulatory Law
Judges, supervIses ChIef Docket Clerk, responsIble for handl10g ofall matters filed
With the Regulator request10g actIOn (handl1Og and dIstnbutIOn of files and

______________ HaglerBlUIIy _
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ORGANIZAnON OF THE REGULATORY AGENCY ~ 2-2

"pleadmgs"), presIdes over Regulator's hearmgs as a]udge, partIcIpates 10

Regulator's process of decldmg contested cases, drafts Regulator's wntten decIsIons

o Regulatory Law Judges (report to CluefRegulatory Law Judge), presIde over
heanngs as Judges, partIcIpate m Regulator's deCISIon-makIng process
regardmg contested cases, draft Regulator's wntten deCISIons, draft rules and
poltcles for adoptIon by the Regulator

o ChiefDocket Clerk (reports to CluefRegulatory Law Judge), supervIses other
employees m office of the CluefDocket Clerk, responsIble for handltng ofall
matters filed WIth the Regulator requestmg actIOn, such as handlmg and
dlstnbutlOn of files and "pleadmgs," mamtenance and storage ofcase files,
protectIOn of propnetary mformatlOn, sendIng out all reqUIred publtc notIces
on behalfof the Regulator, and pnntmg and dlstrIbutmg officIal decIsIons of
the Regulator

General Counsel (reports to the Regulator), offers legal adVIce to the Regulator on
offiCIal matters and asSIStS Regulator 10 evaluatmg legal arguments presented to the
Regulator for deCISIon

Director ofAdvISOry Staff(reports to the Regulator), supervIses small group of
techmcal experts who asSISt Regulator m evaluatmg eVIdence and m makIng
deCISIons

[J AdvISOry Staff (reports to the Drrector ofAdVISOry Staff), provIdes techmcal
adVIce to the Regulator to asSISt It m understandmg and evaluatmg techrncal
eVIdence m subjects such as economICS, engmeenng, accountmg, and
fmanclal analysIs

Director ofAdminIStratIOn (reports to the Regulator), IS responsIble for developmg
and admlillstenng the annual budget of the agency, recelvmg and expendmg funds,
paymg employees, procunng necessary furnIture, supphes, office space, equIpment
and servIces, admmtstenng the recrultmg, hmng, performance revIews and
termmatlon (Ifrequrred) of necessary, qualtfied employees

Director ofAdvocacy Staff(reports to the Regulator), supervIses the actIvItIes of the
Advocacy Staff, coordmates and makes fmal deCISIons about the development of
poltcy pOSItIons to be recommended to the Regulator, coordmates and makes final
deCISIons about recommendatIOns to be made to the Regulator about approvmg tanffs
or suspendmg tanffs for further mvestIgatIon, orgaruzes and coordmates audIts and
mvestIgatlOns ofcomparues, coordmates and makes final deCISIons about posItIons to
be taken by Advocacy Staffm heanngs before the Regulator, coordmates and makes

______________ HaglerBadly _
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ORGANIZATION OF THE REGULATORY AGENCY" 2-3

final declSlons (m conjunction WIth the Advocacy Counsel) about eVIdence to be
presented to the Regulator supportmg deCISIons recommended by the Advocacy Staff

o Advocacy Counsel (reports to the DIrector ofAdvocacy Staff), supervIses
advocacy attorneys winch represent the Advocacy Staffm proceedmgs before
the Regulator

o Director ofEconomic AnalysIS (reports to the Drrector ofAdvocacy Staff),
supervIses staffof eConOmIsts and rate analysts whIch analyzes rate proposals
and tanff filIngs and makes recommendations to the DIrector of the Advocacy
Staff about approvmg tanffs or suspendmg tanffs for further mvestIgatIOn,
performs mvestIgatIOns and studIes relatIng to matters Wltlnn the Regulator's
JunsdictIOn, particularly regardmg capacIty and transmISSIOn planmng and
appropnate pncmg methods for electnclty servIces, presents eVIdence to the
Regulator m OffiCIal heanngs on behalfof the Advocacy Staff

o Director ofFmanclal AnalysIS (reports to the DIrector ofAdvocacy Staff),
supervIses staffoffmanclal analysts whIch performs mvestIgatIOns, audIts and
studIes relatmg to the fmancial condItion of, and appropnate rate of return for,
comparues WithIn the Regulator's JunsdictIOn, presents eVIdence to the
Regulator m OffiCIal heanngs on behalfofthe Advocacy Staff

o Director ofAccountmg and Audits (reports to the DIrector ofAdvocacy
Staff), supervIses staff of regulatory accountants winch performs
mvestIgatIOns, finanCIal audIts and studIes relatmg to matters WItlun the
Regulator's JunsdictIOn, and assures that comparues maIntam theIr books and
records m accordance With the accountmg rules establIshed by the Regulator,
evaluates the appropnateness, reasonableness and prudence of a supplIer's
costs ofprovldmg servIce when a supplIer wants those costs reflected and
recovered m ItS rates to customers, makes recommendatIons to DIrector of
Advocacy Staffabout approvmg tanffs or suspendmg tanffs for further
mvestigatIOn, presents eVIdence to the Regulator m offiCIal heanngs on behalf
ofthe Advocacy Staff

o Director ofEngmeermg (reports to the DIrector ofAdvocacy Staff),
supervIses staff ofengmeers winch performs mvestigatIons, audIts and studIes
relatmg to matters WIthm the Regulator's JunsdictIOn, partIcularly regardmg
actual operatIOns ofpower plants and transmISSIOn and dlstnbutIOn faCIlItIes,
costs ofbwldmg and operatmg such plants and faCIlIties, depreCIatIon studIes
to determme appropnate depreCiatIon rates to be recogmzed m rates, and
planmng for future generation and transmISSIOn needs, presents eVIdence to
the Regulator m offiCial heanngs on behalfofthe Advocacy Staff

______________ HaglerBallIy _
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ORGANIZAnON OF THE REGULATORY AGENCY t> 2-4

[J DIrector ofTariffs (reports to the DIrector ofAdvocacy Staff), supervIses
staffoftanff analysts and tanffclerks winch reVIews tanff filmgs for
complIance WIth Agency requIrements as to fonn and polley, makes
recommendatIons to the DIrector ofAdvocacy Staffabout approvmg tanffs or
suspendmg tanffs for further mvestlgatlOn, mamtams copIes ofall current and
proposed tanffs for all lIcensee compames

The roles and responsIbIlItIes of these vanous members of the Regulator's Staffare descnbed
more fully later m thIs report, espeCIally m the sectIOns entItled, "Role of the Staffm Dockets
and Heanngs," and "Process and Fonnat for DecIsIOns" CopIes ofcertam sample Job
descnptIOns for Staff pOSItIOns are attached to thIs report These mclude Regulatory Law
Judge, Regulatory AudItor, Rate and TanffExammer, Regulatory Engmeer, Regulatory
EconomIst for Electnc Rate and TanffDeslgn, Deputy General Counsel, and Legal Counsel
(whIch reports to the Deputy General Counsel)

______________ HaglerBailly _
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CHAPTER 3
OPERATION OF THE AGENCY

Issues that need to be addressed concenung operatIOn of the Regulator may reasonably be
broken down among several sub]ect categones (1) Standards of conduct to be followed by
natural monopoly entItIes, the Advocacy Staff, other mterested partIes (mc1udmg state
agenCIes, legal entItles, publIc asSOCiatIOns mc1udmg consumer SOCIetIes, and the AdvIsory
Staffand the Regulator Itself, to assure the mtegnty of the Regulator's decisIOn-makmg
process, (2) Rules ofpractIce and procedure to be followed by natural monopoly entItIes, the
Advocacy Staff, and other mterested partIes m filmg requests for the Regulator's actIon or
deCISIons and for the processmg and heanng ofcases by the Regulator, (3) Internal
procedures for handlIng cases and other matters at the Agency, (4) EstablIshment ofa
umform system of financial accountmg for use by all natural monopoly entItles, (5)
SubstantIve rules govenung the safety and operatIOn of natural monopoly entIties, and (6)
Internal management procedures of the Agency, mc1udmg personnel polICIes, Job
descnptIOns, procurement polICIes, budget preparatIOn and management, finanCIal accountIng
reqUIrements for Agency receIpts and expendItures, etc

TIns report mcludes a summary dISCUSSIOn of the types of rules, regulatIOns and procedures
under Items (1) through (5) In addItIOn, attached to thIs report are copIes of sample manuals,
rules and regulatIOns from the MISSOUfl PublIc ServIce ComnllssIOn, a state government
agency whIch regulates mvestor-owned electnclty, natural gas, telephone, water and sewer
utIlIty compames (comparable to "natural monopoly entitles") m the State ofMlssoUfl
(Umted States of Amenca), and of the Umted States Federal Energy Regulatory COmmISSIOn
(PERC) It IS hoped that these samples Will more fully Illustrate the recommendatIons of thIs
report

ThIs report WIll not offer recommendatIons concermng Item (6) above, regardmg the mternal
admmistratIon of the Agency budget, accountmg, procurement, payroll and personnel
management functIOns

The Regulator Will want to establIsh rules, polICIes and procedures to govern the process by
whIch It makes offiCIal deCISIOns Under the Law ofthe RepublIc ofKazakhstan "On Natural
MonopolIes" (July 1998), the Regulator (Authonzed Body) has a number of responSIbIlItIes
and authontles, mc1udmg the foIIowmg (1) determme the procedure for admISSIon or
exclUSIOn ofa legal entIty to (or from) the State RegIster ofNatural Monopoly EntIties
(ArtIcle 4, SectIOn 3, ArtIcle 13, SectIOn 1), (2) request natural monopoly entitles to present
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OPERATION OF THE AGENCY ~ 3-2

fmanclal statements and other reqwred InfonnatlOn to the Regulator, (3) approve or
dIsapprove the diSposItIOn ofnatural monopoly assets or the pnvatizatlOn ofState-owned
property (ArtIcle 8), (4) to oversee the observance ofthe reqwrements set forth by the Law
govermng the operatIon ofnatural monopolIes and take measures for elICIting, preventing and
redressmg VIOlatIOns (Article 13, SectIOn 2), (5) to submit proposals for Improvement ofthe
legIslatIOn on natural monopolIes (ArtIcle 13, SectIOn 3), (6) to develop and Introduce non­
dISCnmInatory methods for establIshIng pnces and tarIffs In the sphere ofnatural monopolIes
(ArtIcle 13, SectIon 4), (7) make deCISIons on introductIon, modIficatIOn or termmatIon of
state regulatIOn (ArtIcle 14, SectIOn I, subsectIon 3), (8) make deCISIOns to prevent and
redress VIOlatIOns of the Law (ArtIcle 14, SectIOn 1, subsectIOn 4), (9) pass regulatIons and
orders regardmg the conclUSIOn ofagreements WIth customers, amendments to agreements,
transfer of the Income generated as a result ofVIOlatIOns ofthe Law Into the state budget
and/or ImpOSing admIlDstratIve penaltIes (ArtIcle 14, SectIon I, subsectIon 5), (10) reqUIre a
natural monopoly entIty to dIspose ofthe technologIcally related productIon faCIlItIes whIch
are not a natural monopoly (ArtIcle 14, SectIon 1, subsectIon 6), (11) file a petItIon WIth a
court when the Law IS VIolated (ArtIcle 14, SectIon 1, subsectIOn 7), (12) obtam necessary
mfonnatlon from legal and phYSICal entItles (ArtIcle 14, SectIon I, subsectIon 8), (13)
examine admIlDstratlve cases relating to the VIOlatIOns of legIslatIon (ArtIcle 14, SectIOn 1,
subsectIOn 9), and (14) establIsh pnces (tarIffs) or the ceIlIngs thereof for natural monopoly
entItIes (ArtIcle 15)

As dIscussed more fully below, It IS VItally Important to both the actual and perceIved
faIrness ofthe regulatory process that the Regulator not be Influenced by any person about
the outcome of any matter In the Regulator's JunsdIctIon, except WIthIn the context of the
publIcly-accessIble and VISIble deCISIOn-making process ThIs must be the OffiCIal process In
whIch every partICIpant has the same opportumty to offer theIr opIllion, and supporting data
and arguments, to the Regulator, as every other party ThIs must also be the process In whIch
every partICIpant hears what the other partIes are tellIng the Regulator, has an opportumty to
ask questIons of (cross-examine) the other partIes' WItnesses, and has a chance to respond to
what the other partIes are saYing In thIs manner, Issues and areas ofdIsagreement are fully
aIred and debated and the Regulator IS gIven a full dISCUSSIOn ofthe eVIdence and arguments
as a foundatIon upon whIch to base a deCISIon

The fact that thIs process IS carned out entIrely m publIc IS VItally Important to generatmg and
matntaInmg Investor confidence Investors must know that these deCISIOns about lIcenses,
electncIty rates and other cntIcal matters WIll be made In a process that IS open to the publIc
and the news medIa and that IS farrly conducted Investors must have confidence that the
Regulator WIll not make these deCISIOns based on somethIng he hears from someone In
pnvate, outSIde ofthIs OffiCIal, publIc process and WIthout the scrutiny, cross-eXaminatIOn
and opportumty for rebuttal ofother mterested partIes Such a pnvate commumcatIOns IS
called an "ex parte commumcatlOn," and should be prohIbIted ThIs IS true of dISCUSSIons
WIth the Advocacy ~taff ofthe Regulatory Agency, also ThIs IS why the Advocacy Staff
must be separate, functIOnally and actually, from the Regulator and the AdVISOry Staff The
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OPERATION OF THE AGENCY ~ 3-3

Regulator must not receIve InfOnnatlOn about a case from the Advocacy Staffexcept In the
publIc heanng process AdVISOry Staffand the Regulatory Law Judges are In the same
pOSItIon as the Regulator In relatIon to ex parte commumcatIons, and must remaIn Insulated
from the Advocacy Staffconcenung the ments of any Issue pendmg before the Regulator for
deCISIon m any docket

Tlus concern for a demonstrably faIr decision-makmg process IS why It IS also very Important
that the Regulator not have any dIrect or mdirect fmancial mterest m the outcome ofany
deCISIOn he WIll make Such a fmancial mterest would create a "conflIct ofmterest" that
could prevent the Regulator from makmg a faIr and totally unbIased deCISIon Both "ex parte
contacts" and COnflIcts of mterest WIll be dIscussed agaIn later m thIs paper, under "Standards
of Conduct"

To create and mamtaIn a decislOn-makmg process whIch IS farr and objectIve both m realIty,
and m publIc and mvestor perceptIon, It IS useful to develop standard practIces for handlmg
deCISIons whIch the Regulator IS called upon to make, practIces whIch protect the mtegnty of
the process One part of such standard practIces IS to use the "case" or "docket" system for
creatmg a vehIcle for careful, publIc handlmg and momtonng ofeach deCISIon the Regulator
IS called upon to make

Each type ofdeCISIOn to be made by the Regulator may be made WIthm the context ofa
"case" or "docket" Tlus means that the Issue (for example, settmg new rates for servIce for a
lIcensed supplIer) IS asSIgned a "docket number" and becomes an OffiCIal proceedmg m front
of the Regulator, who SItS as a type of]udge to deCIde the matter For purposes of thIs report,
It WIll be assumed that each offiCIal functIOn ofthe Regulator (for example, settmg tanff
rates, grantmg, suspendmg, revokmg or transfemng lIcenses, resolvmg complaInts, or
establIshIng rules and regulatIOns) WIll be carned out m the context ofa "docket" or "case"
Each docket WIll have a predIctable set ofprocedures, and rules WIll be m effect to assure the
faIrness of the Regulator's decisIOn-makmg process m that docket Rules ofPractIce and
Procedure WIll establIsh the w.ay to ImtIate cases, the way the processmg of cases WIll be
handled, and the way deCISIOns WIll be Issued by the Regulator Such rules Will help assure
that the Regulator's deCISIOn-makIng process IS faIr and unbIased, predIctable and conSIstent

The "docket" process IS Illustrated more fully below m thIs report, under the headmg of,
"Recommended Procedures for the Agency's Rate-Settmg Process 'Dockets' (Cases) as
VehIcles for Decision-makmg" When thIs report refers to eIther word e'docket" or "case"),
It IS refemng to thIs system of Isolatmg an OffiCIal decislon-makmg process and applymg
standardIzed procedural rules to hearmg the eVIdence and arguments, and decIdmg, the matter
at Issue It can then be made clear that whenever a docket IS pendmg before the Regulator, ex
parte rules are m effect that prevent anyone from trymg to Influence the Regulator's deCISIon
outSIde of the OffiCIal heanng and decision-makmg process
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OPERATION OF THE AGENCY ~ 3-4

It must be emphasIzed that the faIrness and conSIstency ofthe Regulator's deCISIOn-making
process wIll be very Important to Investors and potentIal Investors In the eleCtrICIty system In
Kazakhstan What Investors dIslIke more than anytlung else IS uncertaInty It WIll be
Important for the Regulator's deCISIon-makIng process to be demonstrably faIr and unbIased,
In order to buIld Investor confidence and attract addItIOnal Investment to Kazakhstan
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CHAPTER 4
STANDARDS OF CONDUCT

As dIscussed earlIer m tIns report, rules and regulatIons need to be adopted, and strIctly
enforced, whIch prohIbIt COnflIcts of mterest on the part of the Regulator and every employee
of the Regulator Clear restrIctIons on ex parte commumcatlons also need to be adopted by
the Regulator These restrIctIons are essentIal to assurmg that the regulatory process IS faIr to
all partIes

4.1 CONFLICTS OF INTEREST (FINANCIAL INTEREST)

Rules and regulatIons should define, and prohIbIt, COnflIcts ofmterest whIch could reduce the
Regulator's objectIVIty and faIrness m fulfillmg ItS regulatory responsIbIlItIes Such a
prohIbItIon ofCOnflICts of mterest should also apply to all employees of the Regulator ThIs
IS VItally Important to assurmg both the realIty and the appearance (or perceptIon) ofa
regulatory process whIch IS faIr and has mtegnty

The most obvIous COnflICt ofmterest for the Regulator or Its employees would be for them to
have a finanCIal mterest m a natural monopoly entIty, such as an electrIcIty supplIer For
example, If the Regulator were to own stock m an natural monopoly entIty, the Regulator's
deCISIon to mcrease tanff rates and charges for the electnclty supplIer would also Improve the
value of the Regulator's stock (ownershIp mterest) Therefore, the Regulator would have a
personal fmancml mterest m the outcome of a case whIch he was adjudlcatmg ObvIously,
the Regulator could not be fair and objectIve m decldmg that case

In the Umted States, most states (and the federal government) have enacted laws whIch
prohIbIt a Regulator from havmg any finanCIal mterest m any company whIch IS under the
Regulator's JUrIsdIctIOn Also, It IS a VIOlatIOn oflaw for a regulated company (natural
monopoly entIty) to offer any present, gIft, entertaInment or gratuIty of any kmd to the
Regulator or ItS employees It IS also a VIOlatIOn of law for the Regulator, or any of Its
employees, to accept any such gIft, entertaInment or gratuIty from a regulated company

ThIs prolubltIon applIes to any employee or agent of the regulated company For example, m
the State of MISSOUrI (U SA), It would VIolate tlus law for the Regulator or a member of lus
or her Staff to go to dInner or the theater WIth an employee of a regulated company, If the
employee of the regulated company was paymg for the dInner or the theater tIckets It would
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STANDARDS OF CONDUCT ~ 4-2

vIolate the law for a regulated company to gIve the Regulator a bIrthday gIft, or any gIft on
any occasIOn whatsoever

Any VIOlatIOn oftlus statutory proIubItIon of COnflICts of Interest can result In crumnal
prosecutIon Any Regulator or employee ofthe Regulator who IS conVIcted ofVlOlatIng thIs
proIubItIOn can also be removed from office

The COnflIctS of Interest law In the State of MISSOurI IS found In the ReVIsed Statutes of
MISSOurI, SectIOn 386 200 It reads as follows

386 200 ConflIcts of mterest by commISSIoner or employees of commISSIOn
prohIbIted -- penalty for VIOlatIon -- VIolatIon by utIlIty, penalty -- VIolatIon by officer
of utIlIty, penalty

I Every commISSIoner, the pubhc counsel and every person employed or
appomted to office, eIther by the commISSIon or by the publIc counsel, IS
hereby forbIdden and prohIbIted to SOlICIt, suggest, request or recommend,
dIrectly or mdlrectly, to any publIc utIhty, corporatIon or person subject to the
supervIsIon of the commISSIon, or to any officer, attorney, agent or employee
thereof, the appomtment ofany person to any office, place, pOSItIOn or
employment And every such publIc utIlIty, corporatIon and person, and every
officer, attorney, agent and employee thereof, IS hereby forbIdden and
prohIbIted to offer to any commIssIoner, the publIc counsel, or to any person
employed by the commISSIon or by the publIc counsel, any office, place,
appomtment or pOSItIOn, or to offer or gIve to any commISSIoner, to the publIc
counsel, or to any person employed or appomted to office by the commISSIon
or by the publIc counsel, any free pass or transportatIon or any reductIon m
fare to WhICh the publIc generally are not entItled or free carrIage for property
or any present, gIft, entertamment or gratuIty of any kmd

2 If any commISSIoner, the publIc counsel, or any person employed or appomted
to office by the commISSIon or the publIc counsel, shall VIolate any prOVISIon
of thIS sectIon he shall be removed from the office held by hIm Every
commISSIOner, the puolIc counsel, and every person employed or appomted to
office by the commISSIon, or by the publIc counsel, shall be and be deemed to
be a publIc officer

3 If any publIc utIlIty VIolates any proVISIon of thIS sectIon, It shall be lIable to
the state ofMIssoun m a CIvIl actIOn m any court ofcompetent Junsdlctlon for
the assessment ofa CIVIl penalty not to exceed twenty thousand dollars The
penalty prOVIded In thIS subsectIon shall be m addItIOn to any other penalty
prOVIded for VIOlatIon of the prOVISIons of thIS chapter The attorney general
shall bnng the actIOn authOrIzed m thIS subsectIon The actIon may be brought
m any county where the defendant publIc utIlIty's prmcIpal place of busmess
IS located or where the VIOlatIon occurred, or where the publIc utIlIty's
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STANDARDS OF CONDUCT'" 4-3

regIstered agent IS located The penalty assessed under the provIsIons of thIS
subsection shall be paid mto the state treasury to the credit of general revenue

4 Any officer, agent or employee ofany publIc utIlIty who violates any
provIsion of thIs sectIOn IS guIlty ofa mIsdemeanor and, upon conVictIon,
shall be pUnIshed by a fine not exceedmg one thousand dollars, or by
Impnsonment 10 a countyJail not exceedmg one year, or by both such fine
and Impnsonment

In addItion to thIs statute, the MISSOun PublIc ServIce COmmISSIOn has adopted a rule on the
subject (4 OlD, "GratUltles'J The CommIssIon stated the purpose of thIs rule as follows

The CommiSSIon IS oblIgated to promote the pubhc mterest and mamtam pubhc
confidence 10 ItS mtegrIty and ImpartJahty ThIs rule prescnbes measures to prohIbIt
practIces that possess a potentIal ofwrong-do109

Thts rule elaborates on the statutory prohIbItIOn agaInst gIftS and gratuItIes, as follows

(2) All companIes, corporatIons or mdlvlduals and any representatIve subject to the
JUrIsdictIOn of the commISSIOn shall be prohibited from offerIng and all members and
employees of the commiSSIon shall not accept, directly or mdlrectly, any gIftS, meals,
gratUIties, goods, services or travel, regardless ofvalue, except meals to a
commiSSIoner or an employee ofthe commISSIon when given 10 connectIon With a
speakmg engagement or when the mdlvldual IS a guest at a conference, conventIon or
aSSOCIatIOn meetmg

The rule also reqUIres each company or ItS representatIves to file a report WIth the chaIrman
of the CommISSIon of "any dIrect or IndIrect gratuItIes, meals, servIces, gIftS or travel gIven
or receIved and the IdentIty and value of same and the purpose for whIch gIven or receIved,
whIch IS not permItted by thIs rule" (4 OlD, "GratUltles'J

The Regulator should establIsh rules and regulatIons prohIbItIng conflIcts of Interest Thts IS
true even If there IS a general law ofthe RepublIc ofKazakhstan whIch prohIbIts such
COnflIctS of Interest

4 2 Ex PARTE COMMUNICATIONS

"Ex parte" IS a LatIn phrase WIth a common legal meamng In the USA It means, "from one
part" or "from one sIde" An "ex parte commumcatIOn" IS a commumcatIon WIth the
deCISIOn-maker by one SIde only, WIthout the other Interested partIes In other words, an ex
parte commumcatIOn IS one by an Interested party (natural monopoly entIty, or publIc
asSOCIatIons IncludIng consumer SOCIetIes, or state bodIes, or Advocacy Staff) to the
Regulator, outslde of the OffiCIal heanng process or "record" of the case, whIch could
Influence the Regulator's deCISIon In a pendIng case
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STANDARDS OF CONDUCT ~ 4-4

To assure faIrness (and the perceptIOn of faIrness) In the regulatory process, It IS ImperatIve
that the Regulator's decIsIons be based entIrely upon "the record" of the case That means
that the only InfOrmatIOn receIved by the Regulator, and upon whIch he or she makes a
decIsIon, In a partIcular case IS InfOrmatIOn presented through the formal docket and heanng
process

To Illustrate, suppose a natural monopoly entIty had filed an applIcatIOn WIth the Regulator to
Increase ItS tanff rates for electncIty Other partIes, IncludIng the Advocacy Staffof the
Regulatory Agency, had filed eVIdence In the case, and hearmgs were held Then, at a
cocktaIl party or other socIal event, a member of the Advocacy Staff, or an employee of the
natural monopoly entIty, talked to the Regulator and told the Regulator somethIng that
affected the Regulator's belIef about whether the rate Increase was JustIfied ThIS
InfOrmatIon has been presented to the Regulator outsIde the heanng process The
conversatIOn would not be part of the OffiCIal "record" of the case The other partIes dId not
hear the InformatIOn, would not have the opporturnty to "test" the accuracy of the InformatIOn
by "cross-examInIng" the person who talked to the Regulator, and would not be allowed to
present contrary eVIdence to rebut that InformatIon There was no OffiCIal transcnpt of the
conversatIOn to place In the case file If that conversatIon mfluenced the Regulator's
deCISIOn, It made the deCISIOn-makIng process unfaIr It occurred "outSIde the record" of the
case

In order to protect the Integnty of the Regulator's deCISIOn-makIng process, assure that the
Regulator's deCISIons are faIr and objectIve, and to protect agaInst any appearance or
perceptIOn that the Regulator's declSlon was based on pressure or Influence outSIde the
hearmg process, rules agaInst ex parte commUnIcatIOns should be adopted by the Regulator
and stnctly enforced

A sample of such a rule IS that of the MISSOun Publlc ServIce CommISSIOn (4 020, "Conduct
Durmg Proceedmgs ") The stated purpose of the rule IS the follOWIng

The CommISSIOn [Regulator] must msure that there IS no question as to ItS ImpartialIty
m reachmg a deCISion on the whole record developed durmg open hearmgs This rule
prohIbIts actiVIties which would tend to exerCIse mfluence on the commISSion and
which are not part of the record

The rule prohIbIts any person Interested In a case before the Regulator from attemptIng to
mfluence the judgment of the Regulator "by undertakIng, directly or IndIrectly, outsIde the
hearmg process to bnng pressure or mfluence to bear upon the [Regulator], ItS staff or the
preSIdIng officer asSIgned to the proceedIng" [4020 (4)] The rule makes It clear that the
only proper way ofcommUnIcatIng WIth the Regulator about the substance, or "ments," of a
pendIng case, are (l) In the course ofOffiCIal proceedIngs In the case, or, (2) In wntmg
dIrected to the ChIefDocket Clerk WIth copIes served upon (maIled or hand-dellvered to) all
other partIes to the case or theIr attorneys [4020 (2)]
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STANDARDS OF CONDUCT" 4-5

The rule also lImIts what partIes to the case are allowed to say publIcly about the ments ofthe
case [4020 (1)] The purpose of thIs lImItatIon IS to aVOId partIes "argwng theIr case to the
medIa" (as Amencans say) rather than argwng theIr case to the Regulator PublIc statements
by partIes to a case that are quoted In newspapers or other news medIa may result In publIc
pressure beIng put on the Regulator, whIch makes the Regulator's Job of decIdIng the case
faIrly and objectIvely more dIfficult

Rules agaInst ex parte communIcatIOns generally should apply from the tIme a case IS opened
by the creatIon ofa docket (or at least from the tIme a hearmg date IS set In the case), untIl the
case IS finally decIded (mcludIng motIOns for rehearmg, Ifany) by the Regulator

Smce It IS recogruzed that madvertent ex parte communIcatIOns may sometImes occur, the
rule could mclude a provIsIOn that reqUIres the Regulator, Regulatory Law Judge or Staff
member who receIves an ex parte communIcatIOn to ImmedIately submIt a wntten report of
the commUnICatIOn to be submItted to the ChIefDocket Clerk for filIng m the offiCIal case
file
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CHAPTERS

RECOMMENDED PROCEDURE FOR THE REGULATOR'S

RATE-SETTING PROCESS: "DOCKETS" (CASES) AS

VEHICLES FOR DECISION-MAKING

5.1 FILING AND DOCKETING PROCEDURES

A case proceedmg ("docket") at the Regulatory Agency would typICally have the followmg
elements FIrst, a WrItten document IS filed With the ChIef Docket Clerk of the Regulatory
Agency For example, thIs mIght be an Appllcatwn filed by a natural monopoly entIty or a
Complamt filed by a customer, a publIc assocIation such as a consumer SOCIety, a state body,
or the Advocacy Staff A docket could also be InItiated by the Regulator Itself, as a NotIce of
Proposed Rulemakzng or as an Order on the Regulator's InztzatIve Each type of docket IS
dIscussed later m thIs sectIOn ofthe report

When an applIcatIOn, complamt, notIce ofproposed rulemakmg, or an order on the
regulator's ImtIatlve, IS filed, the ChIefDocket Clerk asSIgnS a docket number to the WrItten
filmg That docket number would become the IdentIty of the case and help the Regulator and
ItS employees properly file all matters related to that case and keep track of the case A
system for settmg docket numbers may be establIshed by the Regulator m ItS mtemal
procedures or Its rules ofpractIce and procedure See, MISSOUrI Publlc ServIce CommISSIOn,
"Manual ofInternal Procedures, "IP-7, "AdmInIstratIOn - Case Numbers" ThIs system
could Identify cases by type (for example, "E" for "electnc," then "R" for "rates," or "c" for
"complamt, or "A" for "Authonty" (as m authonty to be admItted to the State RegIster of
Natural Monopoly EntIties), then "98" for "1998" and then the next, sequentIal number
avaIlable as the fmalldentlfier Thus, If the first case filed With the ChIefDocket Clerk m
calendar-year 1999 was an applIcatIOn by a natural monopoly entIty to mcrease ItS electnc
rates, It could be IdentIfied as Docket No ER-99-1 (for, Electnc Rates, filed m 1999, first
case filed m that year) If the second case filed was a complamt agamst a natural monopoly
entity allegmg that the entIty charged pnces hIgher than establIshed by the Regulator, It could
be IdentIfied as Docket No EC-99-2 (for, Electnc Complamt, filed m 1999, second case filed
that year)

Whenever a fihng IS made to ImtIate a docket, an ongmal and several copIes should be filed
The Regulator should prescnbe, m a general rule, the number ofcopIes reqUIred to be filed
After a case has been establIshed and asSIgned a docket number, the ChIef Docket Clerk
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RECOMMENDED PROCEDURES FOR THE REGULATOR'S RATE-SETTING PROCESS" 5-2

would place the ongmal m an officIal "case file" (or "case papers") that would be kept m the
Regulator's officIal file room CopIes of the filmg, WIth the newly-assIgned docket number
attached, would be gIven to the ChIefRegulatory Law Judge, who would assIgn It to hImself
or to another Regulatory Law Judge for handlIng CopIes would also be gIven to the
Regulator and to appropnate and necessary members ofthe AdVISOry Staffand Advocacy
Staff, as establIshed by the Regulator's mternal polICIes The next steps would vary,
dependmg upon whether the case IS an applIcatIOn, a complamt, an order on the Regulator's
ImtIatlve, or a notIce ofproposed rulemakmg

5.2 EXAMPLES OF POSSmLE CASES IN EACH TYPE OF DOCKET CATEGORY

UNDER LAW ON NATURAL MONOPOLIES

The Law of the RepublIc ofKazakhstan "On Natural MonopolIes" (adopted July 1998) gIves
vanous responsIbIlItIes and authonty to the Regulator ("Authonzed Body") To carry out
these responsIbIlItIes and authonty, It would be appropnate for the Regulator to use
applIcatIOn dockets for some matters, complamt dockets for some matters and rulemakmg
dockets for certam other matters Some responSIbIlItIes would best be addressed by the
Regulator Issumg an order on the Regulator's tmtIatIve Below IS a lIst ofstatutory authonty
and responsIbIlItIes that mIght best be addressed m each type ofdocket

5 2 1 ApplicatIOn Dockets

(a) Admtttmg ofa legal entIty to, or excludmg ofa legal entIty from, the State
RegIster ofNatural Monopoly EntItIes (ArtIcle 4, SectIOn 3, ArtIcle 13,
SectIOn 1),

(b) Approve or dIsapprove the dISposItIOn ofnatural monopoly assets or the
pnvatlzatIOn of State-owned property (ArtIcle 8),

( c) Develop and mtroduce non-dISCnmtnatory methods for establIshIng pnces and
tanffs m the sphere ofnatural monopohes (ArtIcle 13, SectIOn 4) (some
methods may also be set by rulemakmg),

(d) EstablIsh pnces (tanffs) or the cel1mgs thereof for natural monopoly entItles
(ArtIcle 15),

(e) Approve alIenatIOn of fixed assets of the natural monopoly entIty (ArtIcle 5,
SectIon 1, subsectIOn 6),

(f) Make deCISIons on mtroductIon, modIficatIOn or termmatIOn ofstate
regulatIOn (ArtIcle 14, SectIOn 1, subsectIOn 3)
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5 2 2 ComplaInt Dockets

(a) Oversee the observance of the requIrements set forth by the Law govermng the
operatIon ofnatural monopolIes and take measures for elIcItmg, preventmg
and redressmg vIolatIons (ArtIcle 13, SectIOn 2) (some ofthese matters mIght
also be addressed by rulemakmg),

(b) Make decIsIons to prevent and redress vIolatIons of the Law (ArtIcle 14,
SectIOn 1, subsectIOn 4),

( c) Pass regulatIOns and orders regardmg the conclusIOn ofagreements WIth
customers, amendments to agreements, transfer of the mcome generated as a
result ofvIOlatIOns of the Law mto the state budget and/or unposmg
admInIstratIve penaltIes (ArtIcle 14, SectIOn 1, subsectIon 5) (some ofthese
matters mIght be addressed by rulemakmg),

(d) ReqUIre a natural monopoly entIty to dIspose of the technologIcally related
productIOn faCIlItIes whIch are not a natural monopoly (ArtIcle 14, SectIOn 1,
subsectIOn 6),

(e) FIle a petItIOn WIth a court when the Law IS VIOlated (ArtIcle 14, SectIOn 1,
subsectIon 7),

(f) Examme admImstratIve cases relatmg to the VIOlatIOns of legIslatIOn (ArtIcle
14, SectIOn 1, subsectIOn 9),

(g) Complamts to enforce the prohIbItIons ofArtIcle 5 and the oblIgatIOns of
ArtIcle 7 of the Law

5 2 3 RulemakIng Dockets

(a) To oversee the observance of the reqUIrements set forth by the Law govermng
the operatIon ofnatural monopolIes and take measures for elIcItmg,
preventmg and redressmg VIOlatIOns (ArtIcle 13, SectIon 2) (some matters may
be addressed by complamts),

(b) To develop and mtroduce non-dIscnmmatory methods for establIshIng pnces
and tanffs m the sphere ofnatural monopolIes (ArtIcle 13, SectIOn 4) (some
methods WIll be standardIzed by general rule, others WIll need to be addressed
on a case-by-case basIS m rate applIcatIOns),

( c) Pass regulatIOns and orders regardmg the conclUSIOn ofagreements WIth
customers, amendments to agreements, transfer of the Income generated as a
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result ofvIolations of the Law mto the state budget and/or Imposmg
admlmstratlve penaltIes (ArtIcle 14, Section 1, subsection 5) (some of these
matters Will need to be addressed on a case-by-case basIS m applIcatIOn or
complamt dockets, general prmclples and procedures mIght be addressed by
general rule through a rulemakmg docket, as the language "pass regulatIons"
says ),

(d) Obtain necessary mformatIOn from legal and phYSICal entitles (ArtIcle 14,
SectIon I, subsection 8) (agam, some ofthts mformatIon Will be obtamed on a
case-by-case basIS through other dockets, mcludmg orders on the Regulator's
Imtlatlve, however, some necessary Information from these entities mIght be
reqUIred by general rule ),

(e) Request natural monopoly entItles to present financIal statements and other
requIred mformatIOn to the Regulator (may also be done by rulemakmg),

5 2 4 Orders on the Regulator's IDItIatIve

(a) Request natural monopoly entIties to present fmanclal statements and other
reqUIred mformatIOn to the Regulator (may also be done by rulemakmg),

(b) SubmIt proposals for Improvement of the legIslatIOn on natural monopolIes
(ArtIcle 13, Section 3),

( c) Make declSlons on mtroductIOn, modIfication or termmatIOn of state
regulation (ArtIcle 14, SectIOn 1, subsectIOn 3) (may also be done by
applIcatIOn),

(d) FIle a petItion With a court when the Law IS VIOlated (ArtIcle 14, SectIOn 1,
subsection 7) (may be done at the conclUSIOn ofa complamt case, If VIOlatIOn
ofLaw IS proven m the complamt case),

(e) Obtam necessary mformatIOn from legal and phySIcal entities (ArtIcle 14,
Section 1, subsectIOn 8)

5.3 APPLICATION DOCKETS

In an applIcatIOn docket, the natural monopoly entIty filIng the applIcatIOn IS called the
"ApplIcant" After the applIcation docket IS created, the asSIgned Law Judge would draft,
and present to the Regulator for ItS approval, a publIc notice advlsmg the publIc (and other
entItles or other mterested or effected parties) of the applIcatIon and what It requests In thIs
notIce, mterested pap:les would be gIven a date (usually 30-days later) to file (m wntmg) an

______________ HaglerBadly _



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

RECOMMENDED PROCEDURES FOR THE REGULATOR'S RATE-SEITING PROCESS" 5-5

applIcatIon to "Intervene" (be penmtted to partICIpate) In the case General rules should be
establIshed defimng what IndIVIduals or entIties, state bodIes, pubhc assocIatIons IncludIng
consumer SOCIeties, or others, Will be allowed to partICIpate In heanngs before the Regulator
Any applIcations to Intervene would be placed Into the OffiCIal "case file" of that docket by
the ClnefDocket Clerk and become part ofthe offiCIal record ofthe case The Re
InterventIon, and regulatory Law Judge would then make a recommendatIon to the Regulator
as to whether each ofthe applIcants to Intervene should be granted ask the Regulator to reach
a deCISIon (whIch would be Issued In wntten fonn and sent to all Interested partIes and made
pubhc)

In an applIcatIon requestmg a change In rates, the Regulator may reqUIre, by rule or
regulatIon, that the natural monopoly entIty file certaIn, reqUIred Infonnatlon WIth Its
applIcatIon ("Mlmmum FIlIng ReqUIrements") An example IS set out In the rules ofthe
MISSOUrI PublIc ServIce CommISSIon, attached to tlus report, at 4 CSR 240-10 070

In an applIcatIon case, the Regulator would next estabhsh a schedule ofproceedIngs for the
rest of the case to follow For example, the Regulator would set a date on winch the
ApplIcant would file wntten pre-filed "dIrect" testImony supportIng ItS applIcatIOn, and set a
later date on whIch other partIes (such as the Advocacy Staffand mtervenors) would file theIr
wntten pre-filed "rebuttal" testImony respondmg to ApplIcant'S pOSItIon Frequently, the
partIes are also allowed to pre-file "surrebuttal" testImony The Regulator also sets dates for
a pre-heatIng conference, for dIscovery (exchange ofInformatIon and data) and for the
heanng m the case These are dIscussed later In thIs sectIOn ofthe report

After the heanng IS concluded, lawyers for each party would file "bnefs" (wntten arguments
of the law and the facts) on behalf of theIr clIents A standard schedule for the fihng ofbnefs
IS usually part of the rules ofpractIce and procedure TYPICally, man apphcatlon case,
Apphcant, mtervenors and Advocacy Staffall file theIr "ImtIal bnefs" WIthIn 30 days of the
fihng of the transcnpt of the heanng Then, all partIes file "reply bnefs" WIthIn 15 days after
the ImtIal bnefs are filed The Regulator could allow the partIes to present oral arguments at
the end ofthe heanng mstead ofthe filmg ofwntten bnefs

After SUbmISSIOn ofthe bnefs (or oral arguments), the Regulator studIes the eVIdence and
arguments and deCIdes the outcome ofthe case The Regulatory Law Judge partICIpates m
these dISCUSSIons, although he does not have a vote on the outcome

5.4 COMPLAINT DOCKETS

A complamt alleges that a natural monopoly entIty) has VIolated a statute, Agency rule or
regulatIOn, or tanff A complaInt may be filed by a customer or competItor, or the
Regulator's Advocacy Staff (the "Complamant") The natural monopoly entIty agamst whom
the complamt Is_made IS called the "Respondent" The type of InformatIon that IS reqUIred to
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be submItted m a complamt IS set out m the rules ofpractice and procedure See. sample
MlSSOUrl rules, at 4 CSR 240-2 070, "Complamts " After a complamt IS filed, the Clnef
Docket Clerk should mall a copy ofthe complamt to the Respondent, along With a notice that
the Respondent must file (submlt) an "answer" respondmg to the complamt WIthm 30 days of
the date of the notIce The Respondent may offer to resolve the complamt, or show that he
has, or the answer may deny that the Respondent has VIOlated any statute, rule, regulatIOn or
tanff and deny that Respondent ought to be reqUired to take any actIOn as a result ofthe
complamt

In a complamt case, a schedule ofproceedmgs would be estabhshed by the Regulator A date
would be set for the filmg of Compla1Oant's wntten pre-filed testnnony seekmg to prove the
allegatIOns m the complamt Respondent would be allowed to file Its responsIve pre-filed
testimony some time later (usually two or three months) Intervenors Will also be allowed to
pre-file testimony DIscovery (exchange ofdata and other mfonnatIOn) then occurs A pre­
heanng conference and a heanng are scheduled and held After the hearmg, Complamant
typIcally has 20 days to file Its bnefafter the heanng transcnpt IS filed With the ClnefDocket
Clerk Respondent then has 20 days to file Its bnef Complamant typIcally then gets the "last
word" by filmg a reply bnef 5 days after Respondent's bnef IS filed The Regulator could
allow the partIes to present oral arguments at the end ofthe hearmg mstead ofthe filmg of
wntten bnefs

After submISSIon of the bnefs (or oral arguments), the Regulator studIes the eVIdence and
arguments and deCIdes the outcome of the case The Regulatory Law Judge partICIpates m
these dISCUSSIOns, although he does not have a vote on the outcome

5.5 RULEMAKING DOCKETS

The Regulator Will want to Issue rules and regulatIons on a vanety ofmatters, as dIscussed
throughout tlus report These mclude rules ofpractIce and procedure, rules concermng
standards of conduct, and rules that govern certam aspects of the operatIOns ofnatural
monopoly entItles, such as estabhshmg a umfonn system ofaccounts, bIllmg practIces rules,
and others (See hst10g above, under, "B Examples ofPossIble Cases m Each Type of
Docket Category Under Law on Natural Monopohes ")

It IS nnportant that any rules adopted by the Regulator not be unnecessanly burdensome or
expenSIve to carry out Rules should be hmlted to those necessary to assure safe and
adequate electnclty (or other utilIty) servIce, protect fundamental nghts ofconsumers, and
promote conSIstency and predlctablhty m the electnclty sector (whIch Will mcrease 1Ovestor
confidence)

These rules and regulatIOns of general apphcablhty to all natural monopoly entities should be
conSIdered 10 a publlC process before they are offiCIally adopted by the Regulator The
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natural monopoly entItIes, other mterested partIes and the publIc should have an opportunIty
to present theIr VIews on such rules before they are adopted Such a publIc process Will help
Improve the rules and make them work better m actual practIce The publIc process Will also
mcrease the publIc acceptance of the rules

The rulemakmg process should begm With the filmg by the Regulator ofa ''NotIce of
Proposed Rulemakmg" and the creatIon ofa rulemakmg docket SpeCIfic notIce of the
proposed rules (and of the docket) should be gIven to the natural monopoly entItles, publIc
assocIatIons mcludmg consumer socIetIes, state bodIes and any other partIes who mIght be
expected to have an mterest m them Then, mterested partIes should be gIven an opportumty
to file wntten comments With the Regulator about the proposed rules The Regulator should
senously evaluate these comments and, where persuaded to do so, make changes m the
proposed rules before makmg them fmal

It mIght also be adVIsable to hold a publIc heanng about any proposed rules At the heanng,
the Regulator would hear mterested partIes, mcludmg the companIes (lIcensees), explam any
OppOSItIOn they have to any ofthe proposed rules and any changes they suggest the Regulator
make to the proposed rules Other partIes may have dIfferent 0PInlons about these Issues, and
the Regulator Will hear these dlffenng VIews expressed m the heanng

Rulemakmg heanngs generally should be less formal than the applIcatIOn, complamt or rate
case heanngs, dIscussed m other parts of thIs report Instead of"sweanng In" Witnesses and
havmg them gIve "testImony" and be "cross-exammed," Interested partIes can SImply be
mVIted to offer theIr suggestIons to the Regulator at the rulemakmg heanng The Regulator
mIght also want to ask for dIfferent oplmons about a partIcular proposed rule (or Issue related
to those proposed rules) from the partICIpants dunng the course of the rulemakmg heanng
Agam, thIs process should help the Regulator make sure that Its rules are workable and not
unduly expenSIve or burdensome to carry out The Regulator may find out that there IS a
better way to accomplIsh the purpose of a partIcular proposed rule than It ongmally proposed
The heanng process Will also add a hIgher level of publIc confidence m the reasonableness of
any rules finally adopted by the Regulator

5.6 ORDERS ON THE REGULATOR'S INITIATIVE

There are some matters under the Law ofthe RepublIc ofKazakhstan "On Natural
MonopolIes" whIch mIght best be addressed In a docket opened by the Regulator, on ItS own
lffitiatIve Some ofthese matters are lIsted above under, "B Examples ofPossIble Cases m
Each Type ofDocket Category Under Law on Natural MonopolIes"

In these matters, It IS recommended that the Regulator Issue an order creatmg the docket and
explaImng what It proposes to do, and the reasons for Its proposed actIOns NotIce of the
proposed actIon and of the docket should be gIven to any natural monopoly entIty or other
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mdIVIdual or entIty whIch would be affected by the proposed actIOn NotIce should also be
gIven to appropnate state bodIes, pubhc assOCIatIOns mcludmg consumer socIetIes, the publIc
through the news medIa and to any other partIes whIch mIght be mterested

Some ofthese matters, whIch are genenc m effect, could be handled m a procedure SImIlar to
a rulemakmg docket, to assure mput from the publIc and any mterested partIes before a
deCISIOn IS made

However, If the subject matter ofsuch a docket would affect a specIfic natural monopoly
entIty, It IS recommended that the docket be handled lIke a complamt case ThIs would gIve
the affected entIty an opportunIty to file an answer to the Regulator's Imtial order, and to
present eVIdence and argument to the Regulator, before any fmal actIon IS taken by the
Regulator TIns would certaInly be necessary and appropnate m cases decldmg to file a
petItIOn With a court when the Law IS VIOlated (ArtIcle 14, SectIOn 1, subsection 7), for
example Whenever pOSSIble, It would be better to have the Advocacy Staff file a complamt
agamst the natural monopoly entIty m a complamt docket rather than havmg the Regulator
Illitlate the case lfthe Regulator has Illitlated the case, ItS decISIon Will be subject to
cntlclsm that It had pre-Judged the outcome of the case before heanng all the eVIdence

It must also be remembered that natural monopoly entIties are entitled under the Law to an
opportumty "to submIt proposals With regard to the draft deCISIOns of the Authonzed agency
that affect ItS actIVIties and legal status" (ArtIcle 6, SubsectIOn 2)

5.7 ALTERNATIVE RATE CASE MEmOD - "FILE AND SUSPEND"

An alternatIve method for IllitIat10g certam types ofcases, 1Oclud1Og rate cases, IS called the
"file and suspend" method Under thts method, any change 10 rates IS requested by the
natural monopoly entity by filmg revIsed tanff sheets With the Regulator reflect10g the
requested, new rates Unless the Regulator "suspends" the new tanffs WIthtn 30 days of
fil1Og, the new tanffs (and the change 10 rates) Will take effect as filed

Dunng the thtrty day penod, the Advocacy Staff reVIews the tanffs and makes a
recommendatIon to the Regulator as to whether the tanffs should be suspended The
recommendatIOn must be made early enough WithIn the thIrty days to allow the Regulator and
the AdVISOry Staff suffiCIent time to evaluate the tanffs and the recommendatIOn and make a
deCISIon

If the tanffs are suspended, a docket must be created and the case must be set for heanng
The processmg ofthe case, after suspenSIOn ofthe tanffs, would be SImIlar to that of
ApplIcatIOn cases, dIscussed earher The Advocacy Staff would audIt and mvestlgate the
natural monopoly entIty, dIscovery (mformatIOn exchange) would be conducted, testImony
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would be filed by all parties, heanngs would be held, and the Regulator would Issue a
deCISIOn about what the new rates WIll be

Typically, the suspensIOn penod would be subject to tIme Ilffilts In Mtssoun, for example,
the PublIc Service Commission can suspend rate tanffs for a total of ten months (beyond the
ongmal 3D-day penod) In other words, the Regulator would have a total ofeleven months
from the day the tanffs were filed to hold heanngs and Issue a decIsIon as to what the new

rates WIll be

Natural monopoly entItIes usually have many different service offenngs, blllmg practIces and
types of rates on tanffs One advantage of the "file and suspend" method IS that non­
controversial changes m mdlvldual tanffs can be proposed and approved WIthout the
necessity ofa full heanng process ThIs often makes for a more effiCient regulatory process

It should be noted, however, that It IS the expenence m the Umted States that tanffs
proposmg general rate mcreases are almost always suspended and set for heanng ThIs IS
necessary both for the Regulator and Staff, and other mterested partIes, to have suffiCient
time to evaluate the proposal, and also for the Regulator's deCISIon to be polItIcally
acceptable to the general publIc affected by an overall mcrease m rates

The Regulator may want to reqUIre, by rule or regulatIOn, that the natural monopoly entIty file
certaIn, reqUIred mformatlOn ("Mlmmum FIlIng ReqUIrements") WIth any tanff filmg that
requests a general rate mcrease An example IS set out m the rules of the MISSOun PublIc
Service COIDrnISSlOn, attached to thIs report, at 4 CSR 240-10 070

5.8 LAW ON NATURAL MONOPOLIES, ARTICLES 16-18, RATE-SETTING

PROCESS

The Law ofthe RepublIc of Kazakhstan "On Natural MonopolIes" (adopted July 1998)
establIshes procedures for submIttmg, revieWIng and approvmg pnces and tanffs for natural
monopoly entIties m Articles 16, 17 and 18 of the Law These ArtIcles appear to establIsh a
system SImIlar to the "file and suspend" method Just dIscussed

IfArticles 16 and 17 allow for the proposed pnces and tanffs to be "suspended" and set for
heanng, that would allow suffiCIent tIme for the thorough reVIew ofthe proposed rates and
tanffs descnbed above under subsectIOn "G AlternatIve Method - "FIle and Suspend"
ArtIcle 17, SectIon 1 contemplates an "expert assessment of the proposed pnces and tanffs,"
m the nature of the audIt, mvestIgatlOn and heanng process descnbed and recommended m
thIs report
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However, IfArticles 16 and 17 require that "expert assessment" to take place WithIn 30 days
(Article 16, SectIon 3), then the Regulator Will not have enough tIme to follow thIs
recommended procedure

It IS also noted that Article 18 ofthe Law provides that tanffs for any natural monopoly entity
may be changed only once a quarter Ifrates and tanffs are likely to be changmg that
frequently, the audIt, mvestIgatlOn and heanng process recommended above Will be too slow
and complex to respond to such frequent rate changes

One possIbIlity IS for the Regulator to set rates for each natural monopoly entity as reqUIred,
but to undertake a longer, audIt and InVestIgatIOn process nonetheless Rates and tanffs
mIght need to be changed as often as quarterly whIle the general rate InvestIgatIOn docket IS
beIng conducted However, at the conclUSIOn of the longer general rate InVestIgation docket,
the Regulator Will have a more detailed and sophIsticated Idea ofwhat the reasonable costs of
the entity are The deCISIon In that general rate Investigation docket can then become the
basiS, "or benchmark," for future rate Increase requests by the natural monopoly entIty
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CHAPTER 6
ROLE OF THE STAFF IN DOCKETS AND HEARINGS

When an apphcatIOn or complamt IS filed WIth the Clnef Docket Clerk and a docket IS
created, copIes should be dlstnbuted to the DIrector of the Advocacy Staff and the Advocacy
Counsel for reVIew The DIrector of the Advocacy Staff should also seek reVIew and mput by
other departments winch may need to be mvolved m decldmg the Advocacy Staffs posItIOn
on the Issues m the case, such as EconomIc AnalYSIS, Fmanclal AnalYSIS, Accountmg and
AudIts, and Engmeenng The DIrector of the Advocacy Staff should work together WIth the
Advocacy Counsel to deCIde what steps the Advocacy Staff should take to address the Issues
raIsed m the case The DIrector of the Advocacy Staff should then make assIgnments to other
staff members for analysIs, audIts or other mvestigation

If the complaInt was filed by the Advocacy Staff Itself, It WIll have already performed an
mvestigatIOn and developed eVIdence that the Respondent had VIolated some law, rule,
regulatIOn or tanff Staff WIll stIll need to develop the testimony It WIll present In heanngs
before the Regulator

If the "file and suspend" method IS used, when a natural monopoly entIty files any new tanff,
copIes should be provIded to the DIrector of the Advocacy Staff and the Advocacy Counsel
The tanff should be reVIewed by the dIfferent Advocacy Staffdepartments for
recommendatIOns as to whether the tanffshould be allowed to go mto effect WItlnn 30 days,
or whether the tanff should be suspended for further InVestIgation Tanff changes may be too
long or complex to thoroughly reVIew m less than 30 days In that case, suspenSIon should be
recommended to allow suffiCIent time to analyze the proposed tanffs and assure a good
deCISIon IS made

If new tanffs are suspended by the Regulator, a heanng process WIll be Implemented SImIlar
to the hearmg process In an applIcatIOn case, as dIscussed earlIer At that pomt, the DIrector
of the Advocacy Staff should asSIgn staff members to do the necessary analySIS, audIts and
mvestIgatIOn to determme Advocacy Staffs POSItiOns at hearmg
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To Illustrate, suppose a natural monopoly entity filed for a general mcrease m Its electnclty
rates, either through an applIcation or by filmg new tanffs I Once the docket IS created, the
Director of the Advocacy Staff would supervise the assignment ofstaffmembers to perform
necessary analySIS The DIrector of the Accountmg and Audits Department would asSign
regulatory accountants to perform a financial audit ofthe books and records of the natural
monopoly entity ThIs audit would assure that the entity's books and records are bemg kept
m complIance With the Umform System ofAccounts adopted by the Regulator The audit
would also evaluate whether any of the actual costs mcurred by the entIty are unreasonable,
excessive or Imprudent, so that the new rates to be set by the Regulator should not proVIde
for such costs to be fully recovered

The Director of the Engmeenng Department would asSign staff members from that
department to mvestIgate the value of the phySical plant and property of the natural monopoly
entity, and the appropnate depreCIatIOn rate to be mcluded m rates Engmeermg department
staff members could also asSISt Accountmg and Audits department personnel m evaluatmg
the reasonableness of the entity's costs related to the operation ofpower plants (mc1udmg
fuel and mamtenance costs)

The DIrector of the Fmanclal AnalySIS Department would asSign staffmembers to analyze the
finanCial conditIOn ofthe natural monopoly entity, mcludmg ItS capitalizatIOn, mterest rates
on debt, and return on mvestment The fmanclal staffwould look at the finanCial markets
and the returns ofother lIcensees and develop a recommendatIon as to an appropnate rate of
return for the entIty, to be mcluded m calculatmg the entity's new rates

The Director ofEconomIc AnalySIS would assign staffmembers to analyze the rate deSign
proposed by the natural monopoly entity, and to make recommendations about what the
appropnate rate deSIgn should be The econOmIsts would develop polICIes and procedures
for asslgmng the entIty's costs among the dIfferent classes of customers (typIcally mdustnal,
commercial and reSidentIal), and for determmmg what the appropnate structure ofrates
should be Wlthm each class (for example, whether to recover fixed dlstnbutIon costs through
a fixed monthly "customer charge," and then to recover other costs through a vanable per­
kWh charge, and what each charge should be) The EconOmIC AnalYSIS department mIght
also evaluate the capacity and/or transmISSion planmng process of the company and make

TradItIOnally, rates for utlhtJes m the Dmted States have been set on the followmg fonnula Revenue
ReqUIrement (the total annual revenues that the new rates are deSIgned to recover from customers) equals Total
Reasonable Operatmg Expenses plus a faIT and reasonable fmanclal Return on Rate Base Rate Base IS the total
value ofnecessary phySical property (power plants, transmISSion and dlstnbutlon lmes, nghts ofway, office
buddmgs, etc) less deprecIatIOn reserve Other methods gammg m populanty are deSCrIbed brIefly m the last
sectIOn ofthiS report, "Recommended Pohcles for the Promotion ofPnvatlzatlon of the RegIOnal ElectriCity
Companies"
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ROLE OF THE STAFF IN DOCKETS AND HEARINGS" 6-3

recommendatIOns as to whether the company's plans for new facIlItIes are In the pubhc
mterest

The DIrector ofthe Advocacy Staff, workmg With the Advocacy Counsel, would supervIse
these vanous analyses, audIts and mvestigatIOns, receIve and evaluate the results and
determme the decIsIons to be recommended to the Regulator m eVIdence m the heanngs In

the case AssIgned staffmembers would then work closely With the Advocacy Counsel m
wntmg theIr testImony to be filed m the case

After the conclusIOn ofthe heanngs, the assIgned staffmembers would also provIde support
and adVIce to the Advocacy Counsel ill the wntmg ofbnefs to be subnutted ill the case,
wluch argue ill favor of the recommendatIons made and supported m the Advocacy Staff's
eVIdence
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CHAPTER 7
HEARING PROCESS

7.1 DISCOVERY

After a docket IS opened, and before pre-filed wntten testlDlony IS filed and heanngs are held,
the partIes Will need to engage m an exchange of necessary and useful InformatIOn and data
Tlus process of seeking and receIvmg mformatIOn from the other parnes IS called
"dIscovery "

The rules ofpractIce and procedure should provIde for dIscovery ProvIdmg all partIes With
reasonable access to InformatIOn and data from the other parnes to the case helps to aVOId
surpnse at heanng, and helps the Regulator get full InformatIOn upon which to base ItS
decISIon

DIscovery m regulatory proceedmgs m the Umted States IS typIcally accomplIshed through
the use of"Data Requests" A party to the case seekmg InformatIon or data from another
party submIts a form to that party specIfymg the InformatIOn bemg requested The other
party IS reqUired to respond Within 20 days With the InformatIOn, returned usmg the same
form The respondmg party must SIgn the form, venfymg that the mformatIOn bemg
proVIded "IS accurate and complete, and contams no matenal mIsrepresentatIOns or
omIssIOns, based upon present facts ofwhich the underSIgned has knowledge, mformatIOn or
belIef" Once a Data Request has been answered, the respondmg party has an ongomg
oblIgatIOn to update ItS response to that Data Request If It becomes aware ofany new
mformatIOn that would matenally affect the accuracy or completeness of the ongmal
response A copy ofa Data Requestform (entItled, "Data InformatIOn Request '') IS attached
to thIS report

Procedures must be establIshed for the protectIOn ofpropnetary or confidentIal mformation
that another party legItImately needs to see to develop ItS testImony m a case Such
InformatIon may mclude mformatIOn relatmg dIrectly to specIfic customers of the company,
employee-sensItIve InformatIon, marketmg analyses that would gIve competItors an unfaIr
advantage, InformatIon concernmg trade secrets, and other matters It IS customary for the
Regulator to Issue a "ProtectIve Order" that defines "HIghly ConfidentIal" and "Propnetary"
InformatIOn and establIshed procedures for (1) filIng such mformatIOn (m data request
responses or m testImony) marked "HIghly ConfidentIal" or "Propnetary," (2) IImItmg the
people who may see such InformatIOn, and (3) provIdmg for such InformatIOn to be filed
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under lock and key by the ChtefDocket Clerk A copy ofa typIcal "ProtectIve Order"
concernmg such mformatwn IS attached to thIs report

SometImes dIsagreements anse about Data Requests and ProtectIve Orders PrOVISIOn should
be made for partIes to bnng such dIsputes to the Regulatory Law Judge or the Regulator for
prompt resolutIOn

7 11 Pre-hearmg Conference

The schedule ofproceed1Ogs 10 a case also typIcally sets a date for a "pre-heanng
conference," where the partIes would try to reach agreement on as many contested Issues as
pOSSIble Also, the pre-heanng conference should be used to establIsh a schedule for Issues
and WItnesses to be presented dunng the heanng The Regulator could reqUIre the partIes to
prepare a "Heanng Memorandum" at, or shortly after, the pre-heanng conference, whIch
IdentIfies and summanzes the unresolved Issues that need to be addressed m the heanng,
whtch summanzes each party's posItIOn on each ofthe unresolved ("contested") Issues, and
whtch sets out a proposed schedule for the order 10 whtch Issues and WItnesses are to be
presented at the heanng

7 1 2 Hearmgs

Regulatory heanngs 10 the Umted States are generally based upon CIvIl court procedures In
other words, the heanng before the Regulator IS very SImIlar to a tnal 10 a court of law
(except 10 rulemakmg heanngs, dtscussed earlIer)

The factual record upon wmch the Regulator WIll base ItS deCISIOn IS establIshed through
"testImony" or "eVIdence" presented, under oath, at the heanng Each WItness IS "sworn 10,"
meamng he or she IS asked to promtse that everyth10g they say WIll be "the truth, the whole
truth and nothtng but the truth" If a WItness IS later shown to have lIed under oath, he or she
could be subject to crumnal prosecutIon for pelJury

The asSIgned Regulatory Law Judge would preSIde over the heanng, act10g as the Judge and
rul10g upon legal ObjectIons whtch may be raIsed to certaIn testImony The Regulator would
SIt 10 the heanngs and lIsten to the testImony and cross-eXamtnatIOn, and ask questIOns It
mIght have The heanng mIght take a day or mIght take weeks, depend10g on how
complIcated and Important the case IS

One dIfference between a regulatory proceed1Og and a courtroom tnalIS that, 10 regulatory
proceed1Ogs, It IS customary to reqUIre WItnesses to file therr dIrect testImony 10 wnt10g 10
advance ofthe heanng ("pre-filed") "DIrect" testImony IS the trutlal testImony of that
WItness, explaInmg that WItness' recommendatIOns to the Regulator and provld1Og the factual
and polIcy support for those recommendatIons Smce these Issues are usually very tecbmcal
and complex, pre-filIng wntten testImony helps the Regulator understand the testImony more
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HEARING PROCESS ~ 7-3

easl1y It also saves tune m the heanng room, because the pre-filed drrect testImony IS not
read mto the record, It IS sImply submItted m wntten form What actually occurs m the
heanng room IS cross-exammatIOn ofthe WItnesses, concernIng theIr drrect testImony, by the
other partIes The Regulator or the Regulatory Law Judge may also ask questions of the
WItnesses at the heanng

The pre-filmg ofwntten drrect testImony also faCIlItates the preparation ofwntten rebuttal or
surrebuttal testImony by the partIes The schedule for the case establIshed by the Regulator
would typIcally mclude dates for the pre-filIng ofdIrect testImony by all partIes, a date for the
filmg ofwntten rebuttal testImony by all partIes, and a date for the filmg ofwntten
surrebuttal testImony "Rebuttal" testImony responds to Issues raIsed m another party's
dIrect testImony on whIch a party dIsagrees -It seeks to "rebut" the other party's testunony
(or some part or parts of It) "Surrebuttal" testunony rebuts the rebuttal ofanother party, but
only on some Issue or facts not already addressed m the dIrect or rebuttal testunony

At the heanng, each WItness would be sworn m, would Identify hIs or her wntten, pre-filed
drrect testImony for the record, and then would be "cross-exammed" by the other partIes
(usually through attorneys) After the attorneys fimsh therr cross-exammatIon, the Regulator
and Regulatory Law Judge would ask that WItness any questIOns they have Then, that
Witness' own attorney could ask addItIOnal or clanfymg questIOns that respond to questIOns
that were asked dunng cross-exammatIon (thIs IS called "re-drrect" exammatIOn) "Re-cross"
IS then allowed, lImIted to new Issues raIsed on "re-drrect" Then the WItness IS excused and
the next WItness IS called to testIfy

Dunng the heanng, partIes mIght raIse legal ObjectIOns to some portIOns of the testImony of
other partIes The Regulatory Law Judge would rule on the admISSIbIlIty of eVIdence
However, generally, the rules of eVIdence for regulatory proceedmgs are more relaxed than m
a CIVl1 court The Regulatory Law Judge should generally err on the SIde ofallOWIng too
much mformatIOn mto the record rather than too lIttle

A record of the cross-exammatIOn IS made by a court reporter, and a transcnpt of the heanng
IS produced The transcnpt IS filed m the OffiCIal record (case papers) of the case The filIng
of the transcnpt typIcally tnggers the tIme penod for attorneys to wnte and file theIr wntten
arguments ("bnefs") With the Regulator In the bnefs, each attorney summanzes that party's
key Issues, the eVIdence that supports that party's recommendatIon (pOSItion) on the Issue,
and explaIns (argues) why that party's pOSItIon IS stronger than the pOSItIons of the other
partIes

In a rate case, Imtial bnefs are usually reqUIred to be filed 30 days after the filIng of the
transcnpt Reply bnefs (respondmg to the bnefs of the other partIes) are usually reqUIred to
be filed 15 days after the filIng of the ImtIal bnefs
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HEARING PROCESS ,. 7-4

The transcnpt IS used by the attorneys In wntIng therr bnefs (wntten arguments) at the
conclUSIOn of the case, and IS used by the Regulator (and Regulatory Law Judge) In studyIng
the case and malang and wntIng a deCISIon

7 1 3 Process and Format for DeCISIons

After the bnefs have been filed, the Regulator begIns the process ofstudyIng the eVIdence
and the bnefs and reachIng a deCISIon on each Issue of the case In a rate case, for example,
"Issues" Include each contested Item concernIng operatIng costs, value ofproperty,
reasonable rate of return, or the proper rate deSIgn to be employed In settIng new rates for the
company

The Regulatory Law Judge customanly dIscusses the case WIth the Regulator dunng thIs
deCISIon-makIng process, and begInS wntIng a deCISIon based on conclUSIOns reached by the
Regulator on the Issues In the case

The AdVISOry Staffmay be called upon dunng the deCISIon-makIng process for technIcal
adVIse and InterpretatIOn oftechnIcal eVIdence The abIlIty of the Regulator to rely upon the
Regulatory Law Judge and the AdVISOry Staff In the deCISIOn-makIng process depends upon
the InSUlatIOn of the both from the Advocacy Staff throughout the docket The Regulatory
Law Judge and the AdVISOry Staff must not have receIved any ex parte commumcatIOns from
the Advocacy Staffor any other Interested party OtherwIse, the faIrness and objectIVIty of
the declslon-malang process WIll be called Into questIOn

The final deCISIon of the Regulator should be In wntIng, and should explaIn the Regulator's
reasons for ItS deCISIon It IS customary In the Umted States for the Regulator's deCISIons to
Include the follOWIng (1) A summary of the hIstory of the case and the Issues beIng deCIded,
(2) "FIndIngs of fact," the findIngs of the Regulator as to the facts as It has detemuned them
from the record of the case, and (3) "ConclUSIons," the announcement of the deCISIOn of the
Regulator on each contested Issue based on the Regulator's findIngs of fact from the
eVIdence

It must also be noted that natural monopoly entItIes are entItled under the Law to an
opportumty ''to submIt proposals WIth regard to the draft deCISIons of the Authonzed agency
that affect ItS actIvItIes and legal status" (ArtIcle 6, SubsectIon 2)

7 1 4 Reheanng and Appeal

If any party to a case belIeves the Regulator has erred In reachIng Its deCISIon, It may file a
"motIOn for rehearIng," (WIthIn a certam tIme, usually 10 to 30 days, after the deCISIon was
Issued) aslang the Regulator to reconsIder ItS deCISIon In the case All partIes must be
notIfied of the fihng_ ofa motIon for rehearIng and gIven an opportumty to file a response If
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HEARING PROCESS" 7-5

the Regulator agrees some mIstake has been made, It may correct It m an addItIonal order or
resolutIOn, or It may hold addItIOnal heanngs before decld10g whether to change Its deCIsIOn

In the Umted States, If the regulatory COmrnISSIOn (Regulator) demes the motIOn for
reheanng, any party who filed a motIon for rehearmg and belIeves It IS harmed by the
Regulator's deCISIon may appeal the deCISIon to the courts There, the deCISIon Will not be
overturned based on the find10gs offact from the eVIdence or any polIcy deCISIon reached by
the Regulator, but only If the CommISSIon (Regulator) has exceeded ItS legal JunsdictIOn 10
Its deCISIon or VIolated the rules of fairness durmg the proceedmgs 10 a manner that gave
some party an unfaIr advantage over another party or partIes 10 the Regulator's decisIOn­
makIng process
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CHAPTER 8
RULES OF PRACTICE AND PROCEDURE

A sample set ofRules ofPractice and Procedure (from the Mlssoun PublIc Service
Commission, USA) IS attached to thIs report (4 CSR 240-2) These rules establIsh standard,
umform procedures for the processmg ofmatters to be decided by the COmmISSIOn These
rules and regulatIOns are publIshed by another agency ofthe state government (the Secretary
of State ofMISsoun) and are aVailable for publIc mspectlOn at the COmmIssIOn's offices and
at publIc lIbranes and law lIbranes across the state Copies ofall COmmIssion rules may also
be purchased from the Commission

Rules of practice and procedure for the Kazakhstam Regulator could mclude the followmg
elements (References m parentheses are to sectlOns ofthe sample Mzssourl PSC Rules of
Practzce and Procedure, 4 CSR 240-2 )

... State the locatIOn and maIlmg address of the pnnclpal office of the Regulator, so that
utilIties, the publIc and other mterested partIes can find out how to reach the
Regulator If they need to (2020)

Set a regular time and day (or days) for offiCial meetmgs of the Regulator, where
agency deCISions Will be made (2 020)

Define a "quorum" for the transactIOn of busmess (the mlmmum number of Members
of a Regulatory Agency or Committee which must be present In order to make
bmdmg declSlons on behalfof the Regulator) (2020)

EstablIsh responSibilIty for mamtalmng the offiCial records of the Regulator, and for
publIc access to, and copies of, offiCial records (More speCific details ofhow files
are created, numbered and mamtamed Will be part of the Manual of Internal
Procedures, discussed later m this report) (2030)

... Descnbe the reqwrements for attorneys, compames (natural monopoly entities),
members of the publIc and others to appear before (participate m proceedmgs at) the
Regulator In the Umted States, people or compames (natural monopoly entities)
partlclpatmg m an offiCial proceedmg of a regulatory agency (such as the Mlssoun
PublIc Service CommiSSion, or the Federal Energy Regulatory CommiSSion m
WashIn~on, DC) must be represented by an attorney at law ("lawyer") The rules of
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RULES OF PRACTICE AND PROCEDURE ~ 8-2

practIce and procedure of the MISSOurI PSC explam who IS elIgIble to partIcIpate
They also explam who IS entItled to "1Otervene" as a party to a case Generally,
10dlvldual customers may not 10tervene 10 an applIcatIOn for a lIcense or 10 a tanff
case, but may bnng consumer complamts agamst the utIlIty to the regulator for
resolutIon ResIdentIal customers are usually represented 10 cases before the regulator
by a person employed by the government for that person, the "Consumer Advocate "
(2040)

Define how penods of tIme are computed for purposes of decldmg when filIngs are
due 10 Comnuttee proceed1Ogs For example, If the Regulator Issues an order or
resolutIon In a case dIrectIng the partIes to file eVIdence or bnefs (wntten arguments)
WIth the Regulator WIthIn 30 days, It must be known how that penod ofdays IS to be
counted In the Umted States, thefirst day that counts IS usually the day after the
order IS Issued It also must be establIshed whether holIdays and Sundays count, and
what happens If the 30 days ends on a day when the Regulator's offices are closed
By defimng these matters, everyone WIll be able to calculate when fil10gs are due If a
deCISIOn of the Regulator says It WIll take effect on a certaIn date, It must be clear
when on that date It takes effect (for example, 1201 am, or one mmute after
mldmght) These defimtIons 10crease the consIstency and farrness ofproceed1Ogs
before the Regulator (2050)

Define dIfferent types of"plead1Ogs" (whIch are the documents filed by a person or a
company that wants the COmmtttee to decIde some matter) and prescnbe what IS
reqUIred to be Included 10 each type ofplead1Og For example,

[J DIfferent types of mformatlon are reqUIred to be submItted 10 an applIcatIOn,
depend10g upon the subject of the applIcatIOn (for example, approval ofa
fInanc10g transactIOn or merger, grant10g ofa new lIcense or transfer of an
eXlst10g one) See. sample MISSOUri rules, at 4 CSR 240-2060,
"ApplrcatlOns "

[J The type of mformatIon that IS requIred to be submItted 10 a complaInt IS set
out In the rules ofpractIce and procedure See. sample MISSOUri rules, at 4
CSR 240-2 070, "Complamts "

[J ReqUIrements for a proposed rulemakmg are set out In the rules ofpractIce
and procedure See, sample MISSOUri rules, at 4 CSR 240-2180 and 2190

Prescnbe procedures for a party to a case to seek and get data and other InformatIon
from other partIes to the case through "dIscovery" methods or by subpoena (legal
order) (2090, 2100)
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RULES OF PRACTICE AND PROCEDURE .. 8-3

Prescnbe procedures for pre-heanng conferences, heanngs, and non-unammous
stIpulatIOns and agreements among the partIes to a case (2 090, 2 110, 2 115)

Prescnbes the rules of eVIdence to be followed In proceedIngs before the Regulator
(2130)

Sets forth the nghts and procedures for filmg bnefs and presentmg oral arguments
before the Regulator (2 140)

Prescnbes the method of Isswng a decIsIon of the Regulator and defimng the date on
wluch the decIsIon wIll become legally effectIve (2 150)

ProvIdes sample fonns for ApplIcatIons, Complamts, and Answers to Complaints
(2170)

ProvIdes procedures for the Regulator to propose rules of general applIcabIlIty (rules
and regulatIons), or for other partIes to petItIon the Regulator to propose rules, and
establIslung procedures and polIcy for heanngs concermng proposed Agency rules
and regulatIOns (2 180, 2 190)
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CHAPTER 9
MANUAL OF INTERNAL PROCEDURES

The Regulator should also Implement Internal Procedures for handlmg cases and other
matters of Importance to the Agency m a systematIc and conSIstent manner These could
mc1ude procedures for such thIngs as gIvmg notIce ofAgency proceedmgs to partIes to the
case, other mterested partIes, the publIc and the medIa (IP-4 and IP-5) , asslgmng docket
numbers to new cases that are filed (IP-7), asslgnmg new cases to Regulatory Law Judges
(IP-6), prepanng heanng transcnpts and provldmg copIes to partIes to the case (IP-IO),
prepanng and filIng recommendatIOns from the Advocacy Staffon matters that Will not or
may not reqwre a heanng (IP-17), handlmg of confidentIal and propnetary mfonnatIOn filed
With the Agency (IP-21), handlmg and storage of, and publIc access to, OffiCIal case files
("case papers") and other documents filed With the Agency (such as annual reports filed by
utIlIty compames) (IP-22) The references en parentheses above are to the sample "Manual
ofInternal Procedures" ofthe MISSOUri Publzc Service CommiSSIOn, prOVided as an
attachment to thiS report
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CHAPTER 10
UNIFORM SYSTEMS OF ACCOUNTS

In order to assure accuracy and consIstency In the regulatory process, all regulated compames
(natural monopoly entItles) must keep theIr financIal books and records In a umform manner
All electnc and gas utilIties In the Umted States are reqUIred to use the Umform System of
Accounts, wInch IS prescnbed by the Federal Energy Regulatory CommIssIon indIVIdual
states, lIke the State ofMISsoun, may modIfy the requIrements of the Umform System of
Accounts

A copy of the Umform System of Accounts for electnc utIlItIes IS enclosed With tlns report (
"Accountzng and Reportzng Requzrementsfor PublIc Utzl,tIes and LIcensees, " Unzted States
Federal Energy Regulatory CommlsslOn) The MISSOun PublIc ServIce COnllTIlSSIOn'S
modIficatIOns to the Umform System ofAccounts are set out In the PSC rules, at 4 CSR 240­
20 030, "Uniform System ofAccounts - ElectrIcal CorporatlOns "
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CHAPTER!!

SUBSTANTIVE RULES GOVERNING OPERATION OF

REGULATED ENTITIES

AddItIOnal rules and regulatIons may be adopted by the Regulator to govern other aspects of
provldmg electnclty servIce to customers, to promote mlmmum standards for servIce qualIty,
bIllmg and collectIOn practIces, and other matters Such matters may mclude (references In

parentheses are to M,ssourl Publzc Servlce CommlsslOn rules on each subject, In 4 CSR 240,
attached to thls report)

~ Requmng accounts, books and records of utIlIty compames to be kept 10 an office
WIthIn the State ofMISsoun and accessIble to the Regulator for audIt and reVIew
(10010)

Standards of qualIty (10 030)

MInImum filIng requIrements for general rate mcrease requests (10 070)

~ BIllmg and collectIon practIces for resIdentIal customers of electnc and other utIlItIes,
mcludmg secunty depOSIts and connectIOn of servIce, methods ofbIllIng, length of
tIme allowed for payment ofbl11 by customer, adjustments for bIllmg errors, methods
for resolvmg dIsputes about bIlls, notIce reqUIrements before servIce IS termmated for
nonpayment ofbIlls, arrangements for repayIng past-due amounts, and speCIal rules
for termmatmg reSIdentIal electnc or gas servIce dunng cold-weather months
(13 010 through 13 070)

Safety standards for electnc utIlItIes (18 010)

ReqUIrements for utIlIty compames to mamtam a schedule ("tarIffs") ofall rates,
charges and rules whIch apply to theIr provISIon of servIce to customers, to have
current tarIffs on file With the Regulator, and to keep copIes of all current tarIffs at the
company's offices and branch offices, aVailable for publIc mspectIon (20010)

ReqUIrements that mdlvldual electnc meters (devIses for recordmg the servIces
delIvered to customers) be mstalled for each reSIdentIal or commercIal urnt 10 a
multIple-occupancy buIldmg, With certam exceptIOns (20 050)
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SUBSTANTIVE RULES GOVERNING OPERATION OF REGULATED ENTITIES" 11-2

Requmng electncal corporatIons to report certaIn events to the Regulator on a regular
basIS, mcludmg generatmg urnt outages and aCCIdents, fuel purchases, net hourly
generatIon and hourly purchases and sales ofelectnclty from or to other utlhtles, fuel
burns and heat rate tests, and other matters (20 080)

Requmng electnc utlhtIes to engage m a detal1ed, mtegrated resource plannmg
process on a regularly-scheduled basIS (22 010 through 22 080) (Note TIns process
may not be appropnate m a competItIve electnclty system It was deSIgned for
vertIcally-mtegrated electnc utlhtles m a fully-regulated context)

Rules and regulatIOns on safety and operatIons of other types ofutlhtIes, such as
natural gas, telephone, water and sewer, and mobl1e and modular homes (30010
through 123 090)
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CHAPTER 12
TARIFFS

All rates, charges and rules of servIce of any electnc utIlIty can be pnnted on "tanff sheets"
that are filed WIth the Regulator Each type of rate or charge (for example, resIdentIal
electnclty servIce rates, or commercIal electrIcIty servIce rates), and each rule of servIce (for
example, charges for mstallatIOn ofnew servIce, or reasons servIce may be termmated by the
company and notIce reqwrements before servIce IS termmated) should be on a separate tanff
Tlus allows mdlvldual rates or rules to be changed, or new servIces to be added, WIthout
changmg the entIre set ofrates, charges and rules Rules that are establIshed by the Regulator
m ItS general rules (for example, bIllmg and collectIOn rules) are, m turn, set out m each
utIlIty supplIer's tanffs

ThIS system of settmg out all company rates, charges and rules on tanffs accomplIshed two
thIngs (1) It makes It easIer for the Regulator, consumers and the publIc to find out exactly
what a supplIer's rates and rules are at a gIven moment m tIme, and (2) It makes It easIer for
the Regulator to consIder changes to a partIcular rate, charge or rule of a supplIer (See the
dIscussIOn of the "file and suspend" method, earlIer m thIs report, under the headmg of
"Recommended Procedures for the Regulator's Rate-Settmg Process 'Dockets' (Cases) as
VehIcles for Declslon-makmg," and the subsectIOn called, "AlternatIve Method - 'FIle and
Suspend'" )

As competItIOn mcreases for certaIn markets or servIces, the Regulator may gIve supplIers a
hIgher level of rate fleXIbIlIty Instead of reqwnng compames to file tanffs whIch become
effectIve 30 days later, unless suspended by the Regulator, the company mIght be allowed to
change ItS rates by filmg a notIce WIth the Regulator that WIll become effectIve 7 days later,
or some other penod of tIme establIshed by the Regulator by rule

-------------- HaglerBmlly --------------



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

CHAPTER 13
ANNUAL REpORT OF REGULATED ENTITIES

ElectrIcIty supplIers (lIcensees) are typIcally reqUIred to file annual reports WIth the
Regulator Annual reports are reqUIred by statute m the State of MISSOurI In RevIsed
Statutes ofMISSOUri SectIOn 193 140 (6), the PublIc ServIce Conumsslon IS authonzed to

ReqUIre every person and corporation under Its supervIsion to file WIth the
commISSion an annual report, venfied by the oath ofthe presIdent, treasurer, general
manager or receIver, If any, thereof The report shall show In detaIl the amount of ItS
authonzed capital stock and the amount thereof Issued and outstandIng, the amount of
ItS authonzed bonded Indebtedness and the amount of Its bonds and other forms of
eVidence of Indebtedness Issued and outstandIng, ItS receIpts and expenditures durIng
the precedIng year, the amount paid as dIVIdends upon ItS stock and as Interest upon
ItS bonds, the names of ItS officers and the aggregate amount paId as salaries to them
and the amount paid as wages to ItS employees, the location of ItS plant or plants and
system, With a full deSCrIptIOn of ItS property and franchises, statIng In detaIl how each
franchIse stated to be owned was acquired, and such other facts pertaInIng to the
operatIon and maIntenance of the plant and system, and the affairs of such person or
corporation as may be requIred by the commiSSion Such reports shall be In the form,
cover the perIod and be filed at the time prescrIbed by the commISSIOn The
commission may, from time to time, make changes and additions In such forms When
any such report IS defective or beheved to be erroneous, the commiSSion shall notify
the person or corporatIOn makIng such report to amend the same WithIn a time
prescrIbed by the commission Any such person or corporatIOn whIch shall neglect to
make any such report or whIch shall fall to correct any such report WithIn the time
prescrIbed by the commISSIOn shall be lIable to a penalty of one hundred dollars and
an additIOnal penalty of one hundred dollars for each day after the prescrIbed time for
whIch It shall neglect to file or correct the same, to be sued for In the name of the state
of MISSOUrI The amount recovered In any such action shall be paid to the publIc
school fund of the state The commission may extend the time prescrIbed for cause
shown

Annual reports are also reqUIred by the Federal Energy Regulatory CommissIon (FERC) All
mvestor-owned electrIc utIlItIes are under the JurIsdIctIOn of the FERC (for bulk power, or
wholesale, sales ofpower, and mterstate transmISSIon), as well as under the JurIsdIctIon of the
State CommIssIon (for generatIon, dIstrIbutIOn and retall sales) Therefore, many ofthe State
commISSIOns allow the utIlIty to file theIr FERC annual report WIth the State CommISSIon to
comply WIth the State's annual report reqwrement, to reduce the burden of thIS regulatory
requIrement
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ANNUAL REPORT OF REGULATED ENTITIES ~ 13-2

A copy of the "FERC Form No 1 Annual Report ofMajor Electnc UtIlItIes, LIcensees and
Others" IS attached to thIs report Also attached IS a copy of the annual report for 1997 filed
With the MISSOUrI PublIc ServIce CommISSIOn by MISSOun'S largest electnc utIlIty, Umon
Electnc Company (now called Ameren CorporatIon after a recent merger)
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CHAPTER 14
RECOMMENDED POLICIES FOR THE PROMOTION OF

PRIVATIZATION OF THE REGIONAL ELECTRICITY
COMPANIES

14.1 OPEN PROCESS AND CONSISTENCY

As emphasIzed throughout thIs report, the abIlIty of the RepublIc ofKazakhstan to attract
necessary Investment to the eleCtrICIty sector Will be Improved by a regulatory process that IS
open and accessIble to the publIc, and IS consIstent In process and prIncIple PublIc and news
media access to the regulatory process IS very Important to both the realIty and the perceptIon
of the fairness of the process If Important deCISIOns are made by the Regulator (Authonzed
Body) In a closed process, they Will lack credIbIlIty Tlus Will dIscourage Investment

In addluon, consIstency In regulatory deCISIons IS Important to Investors The deCISIons of
the Regulator may vary from case to case based upon the specIfic facts that are proven
However, the deCISIons of the Regulator should not vary based upon arbItrary changes In
polICIes or regulatory pnnciples from case to case The Regulator needs to establIsh
conSIstent pnnciples that It Will apply In deCIding cases, including pnnciples for setting rates
Reasonable conSIstency In deCISIOn-making Will promote Investor confidence and publIc
support

142 REASONABLE RATE OF RETURN

Investors must be penmtted a fair opporturnty to earn a reasonable return on Investment
Tlus IS specIfically contemplated In the Law on Natural MonopolIes ArtIcle 18, SectIon 1,
states

The prIces and tarIffs ofa natural monopoly entity approved by the AuthOrIzed
agency, must not be lower than the costs requIred for the delIvery ofthe servIces
(productIOn ofgoods, works), and must proVIde for the pOSSIbIlIty for the natural
monopoly entIty to gam return whIch would ensure an effiCient operation of the
natural monopoly entity

Successful pnvatizatIOn reqUIres an economIc and polItIcal enVIronment whIch Investors feel
they can trust For pnvauzatIOn In Kazakhstan to inspIre Investor-confidence, Investors must
have good reasorrto belIeve that the money they Invest In Kazakhstan Will not be lost, or
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reduced In value, by arbItrary actIons of the government (Includmg the Regulator) Investors
must also have good reason to belIeve that they Will have a reasonable opportunIty to earn
(gam) a faIr and reasonable financIal return on theIr Investment

As stated earlIer m thIs report (m a footnote), rates for utIlItIes m the Umted States
tradItIOnally have been set on a "cost-of-service" basIS Under tradItIonal cost-of-service
regulatIOn, a utIlIty's rates are set at a level deSIgned to recover Its reasonable and necessary
operatmg expenses (mcludmg depreCiatIOn expense) and a reasonable return on the value of
the phySIcal assets employed by the utIlIty to provIde servIce ("rate base") TIns IS sometImes
expressed as a formula In the follOWing manner

Revenue ReqUirement (the total annual revenues that the new rates are deSIgned to
recover from customers) equals Total Reasonable Operatmg Expenses plus a fair and
reasonable financial Return on Rate Base Rate Base IS the total book value of
necessary phySical property (power plants, transmISSion and dIstributIOn hnes, nghts
of way, office bUlldmgs, etc) less depreCiatIon reserve

TIns "cost-of-service" approach appears to be mtended m the Law on Natural MonopolIes
(adopted July 1998) Some modIficatIOns of the "cost-of-service" method have gamed
populanty m the Umted States and elsewhere m recent years These are descnbed bnefly m
the last subsectIOn of thIs sectIon of thIs report, "Performance-Based RegulatIOn (PBR) or
'IncentIve RegulatIOn'" It should be noted, however, that assunng cost recovery and a
reasonable rate ofreturn on mvestment IS espeCIally Important when addItIonal mvestment m
the Improvement and expanSIon of faCIlItIes IS needed PBR may be more appropnate when
the elecmcity system has already been upgraded to the hIghest technologICal standards and
operational effiCIency, and where umversal servIce has generally been achIeved

In "cost-of-service" ratemakmg, the detenmnatIOn ofactual, reasonable operatmg costs IS
fact-based The portIon of"cost-of-service" ratemakmg that employs the hIghest degree of
Judgment (dIscretIOn) by the Regulator IS the detenmnatIOn ofa "reasonable rate of return "I

The "rate of return" IS the amount ofmoney earned by a utIlIty company (natural monopoly
entIty), over and above operatmg costs, expressed as a percentage of the rate base As stated
earlIer, the "rate base" IS the value of the entIty's phySIcal assets, such as transmISSIon and
dIstrIbutIOn lInes, transformers and other eqUIpment, office bUIldmgs, et cetera, necessary to
prOVIde elecmcity servIce

In the language of the Law on Natural Monopohes, Article 18, SectIOn 1, "The pnces and tariffs ofa natural
monopoly entity approved by the AuthorIZed agency must prOVide for the pOSSibIlity for the natural monopoly
entity to gam return which would ensure an effiCient operatIOn of the natural monopoly entity" (EmphasiS
added)
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The rate of return mcludes mterest paId by the entIty on long-tenn debt, dIvIdends paId by the
entIty on preferred stock and earmngs on common stock (mcludmg surplus or retamed
earmngs) Therefore, the rate of return IS not Just fmancial "profit" It mcludes all the cost of
capItal of the entIty, mcludmg mterest payments and dIVIdends to owners

It IS accepted m tradItIonal regulatory concepts that the rate of return IS not a "guarantee"
Rates are reqwred to be set by the Regulator at a level that gIves the natural monopoly entIty
a "reasonable opportunIty" to earn the establIshed rate of return However, VarIOUS factors
can effect the actual abIlIty of the entIty to earn ("gam") ItS authonzed rate of return These
factors mclude (1) condItIons m the general economy, (2) weather condItIOns, whIch mIght
cause the entIty to sell more or less electrICIty than nonnal, thereby affectmg revenues and
earmngs, and (3) management effiCIency

The way m whIch the rate base IS valued IS Important m detemnnmg the authonzed rate of
return Rate base IS often valued at ongmal cost ("book" cost, or the cost at whIch It was
ongmally placed on the entIty's books ofaccount) Instead ofsettmg rate base at ongmal
(book) cost, rate base sometImes IS valued at replacement cost (the cost ofreplacmg the
phYSICal plant) or at "faIr value" (whIch trIes to adjust the rate base for econOmIC factors such
as the rate of mflatIOn and volatIlIty ofmterest rates) These methods mIght result m rate
base valuatioms hIgher than ongmal cost If there IS sIgmficant mflatlOn m the economy, faIr
value rate base (or replacement cost) would help protect mvestors from a declImng value m
the currency

The Imtial step m estImatmg the overall cost ofcapItal IS to establIsh the appropnate capItal
structure for the natural monopoly entIty Smce the cost ofdebt IS generally lower than the
cost ofeqwty (ownershIp of shares of the entIty), the overall cost of capItal may be somewhat
lower when the debt-eqwty ratIO IS hIgher than when It IS lower Some Regulators set rates
on what they belIeve the optImal debt-eqUIty ratIO should be, rather than what It actually IS
Generally, m order to make the entIty not as nsky as other busmesses mIght be, Regulators m
the Umted States have preferred that debt and eqwty capItalIZatIOn be roughly even, or no
more than 45%-55% eqwty to debt (or debt to eqwty) At the same tIme, Regulators do not
want the entIty to have exceSSIve eqwty capItalIzatIOn, because that capItal IS generally more
expenSIve than debt

The cost of debt IS relatIvely easy to calculate, because the mterest rates and amounts ofdebt
are fixed The Regulator may mquire as to whether these amounts and mterest rates are
reasonable m the finanCial markets, but there IS seldom any real dIsagreement as to the cost of
debt

The most controverSial element of calculatmg the cost of capItal IS for the Regulator to
detennme what the appropnate "Return on Eqwty" (ROE) should be thIS IS the portIon of
the rate ofretunl that reflects the pOSSIble gaIn for the owners of the natural monopoly entIty
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on theIr Investment In the entIty (shares of ownershIp stock) There are several standards for
calculatIng Return on EqUIty that are commonly used In the Umted States One IS a market­
based standard, which relIes upon stock market transactIons and estnnates of Investor
expectations Three frequently-used methods for applyIng a market-based standard are (l)
Earmngs-Pnce RatIOs, (2) DIscounted Cash Flow (DCF) model, and (3) the CapItal Asset
Pncmg Model (CAPM) These methods are descnbed more fully In two documents attached
to this report (1) excerpts from a book by Professor Charles F PhillIps, Jr 2, and (2)
testimony concermng rate of return from two rate cases before the MISSOun PublIc ServIce
CommIsSIon

Another standard, the "Comparable Earmngs Standard," recogmzes the fundamental
economIC concept of "oppOrtunity cost" As explaIned by Professor PhillIpS

This concept states that the cost of uSing any resource -land, labor and/or capltal- for
a specific purpose IS the return that could have been earned In the next best alternative
use [T]he opportumty cost to an mvestor m a utlhty's common stock IS what that
capital would yield In an alternative mvestment- m another utIlIty's or mdustrIal's
common stock, In ubhty, corporate or government bonds, In real estate, etc 3

In the comparable earmngs approach, eVIdence IS presented to the Regulator on earmngs on
book common eqUIty for busmess enterpnses that have comparable nsks, or shoWing
earmngs on book common eqUIty for enterpnses that have dIfferent nsks and then makIng an
allowance for those nsk dIfferences Compansons need to be made to earmngs of both
regulated and non-regulated entIties, sInce both offer alternatIve uses of the capItal In
questIon (of the natural monopoly entity)

Another method IS the "Risk PremIum Method," which IS based upon the premIse that
common eqUIty carnes a higher nsk than debt ThIs IS true because, If the natural monopoly
entIty falls and goes bankrupt, the holders ofdebt Will be paId out of the assets of the entIty
before the owners ofeqUIty Under this method, the hlstonc spread between the return on
debt and the return on common eqUIty IS determmed Then, this "nsk premium" IS added to
the current debt yIeld to denve an approXimatIOn of a reasonable return on eqUIty QuestIons
anse as to how long a hIstonc penod should be examIned If the spread between debt and
eqUIty returns has changed slgmficantly In recent months or years, USIng a longer penod of
time for this hIstonc analysIs could produce mappropnate results

Phdhps, Charles F ,Jr, The RegulatlOn ofPubhe UtilitIes, TheoO' and PractIce, Thlrd EdItIOn (Arlmgton,
Vrrgmla, PUR, 1993), at pages 375-432, See, pages 392-400

Phllhps, IbId, at 397
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As Professor Plulhps concludes, "It IS clear that detenmmng the cost of capItal IS not an exact
SCIence It IS based on as objectIve and comparable data as possIble, but expenence and
Judgment must be used m draWIng conclusIOns from that data "4

One of the practIcal problems faced by the Regulator m the Repubhc ofKazakhstan IS that
there IS httle lustonc expenence of returns on eqUIty for natural monopoly entItIes m
Kazakhstan Therefore, there may not be enough market data to apply these vanous ROE
standards and models In order to attract new, pnvate capItal mto the Repubhc ofKazakhstan
for Investment In the electnclty sector, the deterrmnatIOn ofa reasonable rate ofreturn WIll
need to look beyond the financIal markets ofKazakhstan to global markets The vanous
models dIscussed above could be apphed USIng data on earmngs expenence and mvestor
expectatIOns mother mdustnalIzed natIons, to fasluon rates ofreturn that could be expected
to attract mvestment from mvestors m those natIons

14 3 Performance-Based RegulatIOn (PBR) or "IncentIve RegulatIon"

Performance-based regulatIon (sometImes called, "rncentIve regulatIOn") may Improve
tradItIOnal regulatIon The Idea IS that managers ofa natural monopoly entIty may be better
pOSItIOned than regulators to recogmze opportunItIes for effiCIency and productIVIty
Improvements, If they are gIven meanrngful finanCIal InCentIves to do so
"IncentIve regulatIon" must be dIstIngUIshed from tradItIOnal rate base rate ofreturn
regulatIOn (or "cost-of-servlce" regulatIOn) As dIscussed m the preVIOUS subsectIon, under
tradItIOnal cost-of-servlce regulatIOn, a utIlIty's rates are set at a level deSIgned to recover Its
reasonable and necessary operatmg expenses (mcludmg depreCIatIon expense) and a
reasonable return on the value of the phySIcal assets employed by the utIlIty to prOVIde
servIce ("rate base") There are certam finanCIal "mcentIves" that are Imphclt In tradItIOnal
cost-of-servIce regulatIOn, ofcourse, pnmanly, the mcentIve to manage operatIOns and
fInances rn such a way as to actually aclueve or "earn" the authonzed rate of return

However, cost-of-servIce regulatIon essentIally sets pnces for utIlIty servIces on a "cost-plus"
basIS (expenses plus return, or profit) Some analysts belIeve that, m some ways, tlus
dIscourages InnovatIon and aggreSSIve cost and servIce management The tradItIOnal
regulatory process may also cause utIhty managers to focus more attentIOn on certaIn hffilted
Issues known to be of concern to regulators and partIes to rate cases, rather than on overall
operatIOns, effiCIency and customer servIce

Performance-based regulatIon (PBR), or mcentlve regulatIon, IS, at mlmmum, a means of
promotmg lugher levels of efficIency, prOdUCtIvIty and customer satIsfactIon m utIlIty
operatIOns by proVIdIng mcentIves above and beyond that of the authonzed rate ofreturn In

PhIllIps, IbId, at 399
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Its fullest form, mcentlve regulatIOn (l) changes the focus of regulators and utIlIties from
cost ofservice to the~ and QualIty of semce, consistent With the focus m competitive
markets, (2) proVIdes utIhty managers WIth more fleXibilIty both to manage the busmess and
to market and pnce products and services, and (3) proVIdes drrect fmanclal mcentives to
those managers not]ust to achieve the cost-plus rate of return, but to find and Implement new
effiCienCies, cost savmgs and revenue sources

Performance-based regulatIOn recogmzes that the opportumty for Improved fmanclal profit IS
a real and strong motlvatmg factor m human behaVIOr that could be used to better advantage
Within the regulatory process to promote operatmg effiCienCies that would benefit both
customers and the owners of the natural monopoly entity PBR, or mcentIve regulation, may
also reduce the burden and cost of the regulatory process, conservmg both publIc and pnvate
resources

It should be noted, however, that assunng cost recovery and a reasonable rate ofreturn on
mvestment IS espeCially Important when additIonal mvestment m the Improvement and
expansIOn of facIlitIes IS needed PBR may be more appropnate when the electnclty system
has already been upgraded to the highest technological standards and operatIOnal efficiency,
and where unIversal servIce has generally been achieved

A number ofmethods ofPBR or mcentIve regulatIOn have been employed m the Umted
States and elsewhere m recent years These mclude rate moratona, pnce caps, rate of return
premIUms or penaltIes, rate of return "bands" and profit-shanng "gnds," targeted mcentIves
that reward or penalIze utilIty performance m relatIOn to speCIfied cost or servIce standards,
and combmatIOns of the above

Rate moratona may be the SImplest form ofmcentive regulatIOn A rate moratonum IS a
fixed penod of time (months or years) when the utilIty neIther seeks a rate mcrease nor IS
called before the Regulator for a review of ItS rates Thus, the utIlIty's rates remam constant
durmg the penod ofthe rate moratonum, gIvmg the utIlity the benefit ofany cost reductIOns
and Improved finanCIal performance It achieves, but also the nsk that current rates Will prove
msufficient to allow It to achieve adequate earmngs A rate moratonum may be speCIfically
establIshed by the CommISSIon for an explICIt penod oftIme or be SImply de facto (by reason
of "unOffiCIal" regulatory forbearance, where the utilIty does not seek a change m rates and
the Commission does not bnng the utIlIty m for a reVIew ofrates)

Pnce caps are a regulatory method which sets a "cap" or ceIlmg on the pnces that can be
charged by utilIties ThIs Idea seems to be speCIfically contemplated m the July 1998 Law of
the RepublIc ofKazakhstan on Natural MonopolIes, m Article 15, subsection 1) This
subsectIon prOVides that the "Authonzed agency shall regulate the activItIes of natural
monopoly entitIes by the follOWing 1) establIshmg pnces (tariffs) or the cellmgs thereof,
" -
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Pnce caps may be a cap on average pnces ofdefined groups of services, alloWing the utilIty
fleXibilIty m pncmg specific services as long as the overall cap for that group ofservices IS
not exceeded A pnce cap may also be a ceilIng on the pnce ofany partIcular servIce,
alloWing the natural monopoly entity to charge less than the pnce cap, but not more Under a
system ofpnce caps, a utilIty may be allowed to raise Its rates each year based on a
predetermmed mdex (such as the Consumer Pnce Index or Producer Pnce Index) less an
establIshed "productiVity factor" (whIch assumes the pnce cap system IS promotmg mcreased
productivity and thereby floWing rate benefits to customers)

Pnce caps have been Widely used m the regulation oftelecommumcatIons compames m the
Umted States smce the late 1980's The Federal CommumcatIOns Commission (FCC) began
employmg pnce caps for AT&T's rates m 1989, and Just removed AT&T from rate regulatIOn
altogether late m 1995 In recogmtIOn that AT&T IS no longer the "dommant" carner m the
domestic toll market A number of States have used pnce cap regulatIOn for AT&T's
operatIOns and for local exchange compames' rates dunng the transitIOn to competitIOn m the
telecommumcatIOns mdustry One mdustry analysIs mdlcates that as of October, 1995,
thIrty-eight States had some form ofmcentIve regulatIOn m place or under consideratIOn for
telephone compames Of these plans, those m twenty-mne States were clasSified as forms of
"pnce regulatIOn," and at least twenty-two mvolved a form ofpnce cap 5

Pnce caps are now bemg employed for electnc utilIties, as well Wayne Olson of the Mame
PUC Staff and Ken Costello of the NatIOnal Regulatory Research Institute (the research arm
ofNARUC), publIshed an mterestIng article on the potential use ofpnce caps for electnc
utilIties m the January/February 1995 Issue of The Electnclty Journal 6 A copy ofthIs article
IS attached to thIs report

Rate of return premiums or bonuses for management effiCiency have been used m several
states For example, under rules adopted pursuant to statutory authonty, the Iowa UtilIties
Board (lUB) may set a hIgher or lower rate of return on common eqUIty (eqUIty return
premIUm or penalty) for a utilIty dependmg on the level of management effiCIency the
Company demonstrates, based on such cntena as pnce, operatIOn and mamtenance costs,
fuel costs, avaIlabIlIty factor, qualIty of servIce and "mnovative Ideas Implemented by utilIty
management" (IUB Rule 199-293(476),293) DetermmatIOns ofeffiCiency or mefficiency
are made on a case-by-case basIS

Regulatory Study "State TelecommUnICatIOns-Alternative RegulatIOn Plans "Regulatory Focus (Regulatory
Research ASSOCiates, Inc, October 19, 1995)

Olson, Wayne P and Costello, Kenneth W, "ElectrICIty Matters A New IncentIVes Approach/or a Changmg
ElectrIC Industry," ElectriCity Journal (JanuarylFebruary 1995), at pages 28-40
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In 1994, the IUB added a management efficIency award of75 basIS pomts to the return on
common eqUity for US West The Board particularly cIted the Company's response to the
major 1993 floods m ItS servIce area, finanCIal savmgs and effiCIenCIes realIzed as a result of
the merger of three former operatmg compames mto US West and the saVings achIeved by
reducmg ItS labor force ("VIgorous efforts m responsIbly downslZlng ")

Management efficIency premIUms were requested m three later cases before the IUB, but the
cases were settled Without speCIfic resolutIOn of that Issue However, m cases m 1992, the
Iowa Board granted ROE management effiCIency bonuses to Iowa Power, Iowa Pubhc
ServIce Company, Iowa Southern and MIdwest Gas, rangmg from 30 basIS pomts to 150
baSIS pomts

A rate of return band IS a range of earned returns on eqUity WithIn whIch the utIhty operates
at ItS own nsk dunng a fixed penod ofyears To 11lustrate, a ROE (Rate ofReturn on
EqUity) band mIght be set that ranges from 150 basIS pomts above, to 150 basIS pomts below,
the ut1hty's authonzed rate of return on eqUity Thus, a utIlIty With an authonzed ROE of
120% would have an ROE band rangmg from 10 5% to 13 5% on eqUity As long as the
utilIty's earned return on eqUity IS WItlun that band, everyone must hve With the results the
utIlIty cannot file a rate mcrease request and other partles (mcludmg the CommIssIon and ItS
Staff) cannot file a complamt allegmg that the utIhty IS "overearmng" and should reduce Its
rates

A "shanng gnd" IS a mechamsm for shanng earmngs above the band, or underearnmgs
(below the band), between customers and the ut1hty In the 11lustratIOnJust gIven, a pOSSIble
shanng gnd would reqUire the ut1hty to share all earmngs above the band (above 13 5%
ROE) With customers on a 50-50 basIS For symmetry, If earnmgs fell below the band (below
10 5% m our 111ustratIOn), the utIhty could also be allowed to raIse rates dunng the
moratonum penod by at least half the amount needed to bnng ItS earned ROE back up to the
bottom of the ROE band

Sometimes a shanng gnd Will have more than one shanng threshold For example, earmngs
of up to 150 basIS pomts above the ROE band could be shared 50-50 With customers, but If
actual earnmgs are above that level, the company could be authonzed to retam 75% ofthat
mcrement ofearmngs and share 25% of them With customers (thus recogmzmg the hIgher
level of effiCIency and productivIty reqUIred to achIeve the hIgher level ofearmngs)

ROE bands and sharmg gnds are muse m a number of states m the Umted States For
example, m the summer of 1995, the MISSOun Pubhc ServIce CommISSIon approved a
stipulatIOn prov1dmg Umon Electnc Company (DE) a three-year rate moratonum, an ROE
band of 10% to 1261% and a "shanng gnd" Under tlus plan, DE IS authonzed to retam all
eammgs up to a 12 61 % return on eqUity DE's earmngs Will be calculated ("trued-up") at the
end ofeach year of the plan, m accordance With a methodology set out m the stipulatIOn If
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Its return on eqUity for those 12 months was between 1261% and 14%, DE Will retam 50%
ofthe earmngs above 12 61 % and refund the other 50% to Its customers through a bIll credIt
IfVE's return on equIty exceeds 14%, all of the excess over 14% Will be refunded to
customers through a bIll credIt There Will be no rate or rate desIgn changes dunng the three­
year moratonum The DE plan IS modeled after an ROE band and "sharmg gnd" plan
Implemented by the MISSOun PSC for Southwestern Bell Telephone Company m 1989
Idaho, Mame and MISSISSIppI currently have mcentive plans m place that mclude ROE bands
or caps and sharmg mechamsms

Several states have employed what may be referred to as "targeted" performance mcentIves
for specIfic mdividual cost areas or mcentIves for generating plant capacIty factors,
avadabilIty factors or heat rates At one time or another smce 1980, at least seventeen (17)
states have employed performance mcentIve programs of this sort, usually focused on nuclear
power plant performance Some of those plans only mclude penaltIes for fadure to meet a
standard, and not rewards for exceedmg a standard or benchmark

Parts of vanous mcentive regulatory plans descnbed above have been put together m a more
comprehensIve but complex manner m states such as New York and CalIforma For
example, San DIego Gas and Electnc Company (SDG&E) has a Performance-Based Rate
program With three major components (1) Base Rates, (2) Gas Procurement, and (3)
GeneratIOn and DIspatch Each component employs a set ofhIghly detaIled procedures In
addItIOn to a "shanng gnd" for earmngs at vanous levels, the SDG&E base rate plan proVIdes
mcentives for SDG&E to Improve ItS electnc rates m relatIOn to a natIOnal mdex of rates, and
measures of relIabIlIty, safety, customer satIsfaction and work safety, With related rewards or
penaltIes dependmg on actual performance m relatIOn to establIshed standards

PBR plans generally have been very successful For example, mcentIve regulatory plans
(mcludmg pnce caps) m the telephone mdustry have successfully accompamed the tranSItIon
to a more competitIve market and have proVIded effectIve mcentive for management
effiCIency and customer servIce A study by MathIos and Rogers on the effect ofpnce cap
regulation on AT&T's mtrastate, mter-exchange pnces m multI-exchange states found that
average pnces were lower m States that allowed pnce fleXIbIlIty m cOnjunctIOn With a cap on
average pnces, compared With States whIch employed tradItional regulatIOn 7

The first two years of the San DIego Gas & Electnc Company three-year mcentIve plan m
Callforma have produced very pOSItive results for both customers and the Company
Customer rates have decreased, safety, relIabIlIty and customer satisfactIOn have Improved,

Matluos, Alan D, and Rogers, Robert P, "The Impact ofAlternatrve Forms ofState RegulatIOn ofAT&T on
D,rect DIal Long D,stance Telephone Rates," RAND Journal of EconomIcs 20, no 3 (Autumn 1989) 437-53

--------------- Hagler Ballly ---------------
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RECOMMENDED POLICIES FOR THE PROMOTION OF THE REGIONAL ELECTRICITY COMPANIES ..

14-10

customers have receIved the benefit of shared savmgs of approxImately $49 72 mIllIon, and
SDG&E shareowners have receIved mcentive rewards of$22 88 rmillon

The CalIfOrnIa PublIc UtilIties CommISSIOn (PUC) has recently confmned ItS commItment to
the contmuatIOn ofPBR m that State For example, among the CPUC's findmgs offact m ItS
December, 1995 PolIcy DeCISIon on electnc restructunng are these

1 Performance based ratemakmg (PBR) promotes
desIrable utilIty behavIor by rewardmg effiCIent
performance

2 PBR offers flexIbIhty and encourages utIlItIes to
focus on theIr performance, reduce operatIonal
cost, mcrease servIce quahty, and Improve
productIVIty

-------------- HaglerBaJlly --------------
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ATTACHMENTS

LIST OF ATTACHMENTS TO REpORT

1 Sample Job DescnptIOns of CertaIn Staff, Mlssoun PublIc Service Commission

2 Rules and RegulatIOns ofthe Mlssoun PublIc Service CommIssIon, Code of State
RegulatIOns (4 CSR 240-), mcludmg Rules ofPractice and Procedure (chapter 2),
Standards of Conduct (chapter 4), and SubstantIve rules governmg the operatIons of
electncity compames (chapters 10, 13, 18,20,22, and 80)

3 Manual of Internal Procedures, MISSOun PublIc ServIce CommISSion

4 Data InformatIOn Request form used for dIscovery m cases at the MISSOun PublIc
Service CommIsSion

5 "Order Grantmg MotIOn for Protective Order," governmg propnetary and confidentIal
InformatIOn, Issued by MISSOun PublIc Service CommISSIon on September 24, 1998
m ApplIcanon docket ofAmeren CorporatIOn (MISSOun PSC Case No EO-99-108)

6 Uruform System ofAccounts, "Accountmg and Reportmg ReqUIrements for PublIc
UtilIties and Licensees," Uruted States Federal Energy Regulatory CommiSSIOn
(FERC)

7 Annual Report Form (FERC Form No 1 "Annual Report of MaJor Electnc UtilIties,
LIcensees and Others", Uruted States Federal Energy Regulatory COlrumssIOn
(FERC)

8 Annual Report ofUruon Electnc Company (1997), filed WIth the MISSOun PublIc
Service CommISSIOn

9 PhillIps, Charles F ,Jr, The RegulatIon ofPublIc UtilIties. Theory and PractIce. Thzrd
EdItlOn (ArlIngton, Vlrglrua, PUR, 1993), pages 375-432

10 Olson, Wayne P and Costello, Kenneth W , "ElectrICIty Matters A New Incentlves
Approachfor a Changmg ElectrIC Industry," ElectncIty Journal (January/February
1995)

-------------- Hagler Batlly --------------
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ATTACHMENTS" A-2

TestImony RegardIng Rate ofReturn DIrect, Rebuttal and Surrebuttal TestImony by
John C Dunn, Witness for the regulated entIty, filed In MISSOun PublIc ServIce
ConumsslOn Case No ER-97-394 (Rate Case ofUtIlIcorp Umted, Inc, an electnc
entIty)

TestImony RegardIng Rate of Return DIrect, Rebuttal and Surrebuttal TestImony by
Ronald L BIble, Witness for the Regulator's Advocacy Staff, filed In MISSOun PublIc
ServIce COImmsSlOn Case No GR-98-140 (Rate case ofMISsoun Gas Energy
Company, a natural gas entIty)
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Attachments to

"The Role of the Regulator
in the Process of Privatization

of the Regional Electricity Companies
in Kazakhstan"

Prepared on behalf of
Hagler Bailly Consulting, Inc.

by
William D. Steinmeier
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Attachment 1:

Sample Job Descriptions
Of Certain Staff Members,
Missouri Public Service Commission



DUTIES AND RESPONSIBILITIES

ESSENTIAL KNOWLEDGE AND ABILITIES

REGULATORY LAW JUDGE

Class Code
9738

Page
10f2

Revised ApprovalAdJud IcatIOn

MISSOURI PUBLIC SERVICE COMMISSION
JOB DESCRIPTION

Regulatory Law Judge
Range

Draft proposed and final CommIssIOn orders and provide CommIssion With sound
legal analySIS and well-drafted documents 10 a timely manner

ESSENTIAL FUNCTIONS

EffiCiently and effectIvely conduct heanngs, rule on the admISSion of eVIdence, and
other matters

AId the Commissioners' review ofthe record, pleadmgs and apphcable law 10
docketed cases before the Commission's diSCUSSion of Issues presented, as well as
adVIse the Commission on other legal questIOns when requested

Perform other dutIes as directed by the Commission or ChIef Adm10lstratlVe Law
Judge such as rule mak1Ogs, 10ternal procedures and other assIgnments

DEFINITION

The position of the Regulatory Law Judge reqUires the legal expertIse and professIOnal
responsibIlity necessary to manage a case load offihngs mvolvmg the regulatIOn ofpubhc utIlItIes
The AdmInIstrative Law Judge must be able to work effectively wIth the CommIssioners and

other CommISSIOn employees under the gUIdance ofthe ChiefAdmInIstrative Law Judge

Ablhty to work harmOnIously WIth others

Ablhty to operate 10dependently WIth minImal supervision

10%

50%

Must be able to work directly WIth a five-member CommiSSion appo1Oted by the Governor

20%

%oftlme

20%

ComprehenSive knowledge ofsubstantive and procedural law, both federal and state, affectmg the
agency's JUrisdictIOn and regulatIOn of pubhc utIlitIes

I
I
I
I
I
I
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TRAINING AND EXPERIENCE

REPORTS TO

REGULATORY LAW JUDGE

Range Page Class Code

20f2 9738

Re\ Ised ApprovalAdjudicatIOn

Regulatory Law Judge

GraduatIOn from an accredIted school of law and a m10lmum of two (2) years legal expenence In

the practice of law

Admitted to practIce and 10 good stand10g In the Mlssoun Bar

Chief AdmlmstratlVe Law Judge

Demonstrated abJllty to research legal problems and to analyze appraise, and apply legal
pnnclples eVidence and precedent to Issues before the CommIssion

Thorough work1Og knowledge of the laws and rules govermng the Issuance of subpoenas,
depositions, and the service ofnotices and orders of the Comnusslon

MISSOURI PUBLIC SERVICE COMMISSION
JOB DESCRIPTION

Ability to understand and make accurate summanes of eVidence and to prepare well-reasoned
proposed reports and orders conslstmg oflegally suffiCient find10gs of fact and conclUSIOns oflaw

Thorough workmg knowledge of the rules of eVidence and procedure and the CommIssion's rules
and regulatIOns

AbIlity to conduct fair and Impartial heanngs

Thorough knowledge and understandmg of precedent and current CommiSSion pohcy

Ablhty to present Ideas clearly and concIsely, both orally and m wntmg, and a demonstrated
abJltty to qUickly comprehend and utIlIze new concepts and strategtes

Good work1Og knowledge of the operations, orgamzatIOns, structure and financmg ofpubhc
utilIties

I
I
I
I
I
I
I
I
I
I
I
I
I
I
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)THER FUNCTIONS

DUTIES AND RESPONSIBILITIES

UTILITY REGULATORY AUDITOR I

Class Code

7800
Pa~e

lof2

Re\ I~ed Approval

Ran~e

21

Utlhty Sen'ICeS

Accountmg

MISSOURI PUBLIC SERVICE COMMISSION
JOB DESCRIPTION

Utility Regulatory Auditor I

ProfeSSionally 10teract WIth utIlIty company personnel and other CommISSIon Staff

Ensure all deadlInes are met dUrIng the pendency ofany assIgned case

ESSENTIAL FUNCTIONS

Professionally conduct the timely and efficient exam1OatIOn of the accounts, books, records
and reports ofJUrISdictIOnal utIlItIes

Prepare and present expert testImony 10 proceed1Ogs before the CommIssIon and aId Staff
attorneys 10 preparatIOn for hearmgs and arguments as requested

Take a slgmficant role 10 audIts related to very small or 1Oformal ware/sewer rate cases
WIthout extensIve day-to-day supervISIon

>erform any other dutIes, as dIrected

~These Items together compnse 60% of the tIme necessary to complete these functIons

vtamtam CPE credIts as may be necessary and stay current on new developments 10 the utIlIty mdustry and
eguiation through regular revIew of relevant publIcatIons and attendance at semmars and conferences

~5%

)0%*

Yo ofTIme

)0%*

10%

DEFINITION

ThIS IS an entry-level professIOnal posItion requmng general knowledge ofaudlt10g and account1Og
practIces and procedures AudItors 10 thIs pOSItIOn must be able to handle standard audIt areas of lesser
complexIty under the supervIsion ofhIgher level audItors

I
I
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TRAINING AND EXPERIENCE

lliPORTS TO

UTILITY REGULA.TORY AUDITOR I

Range Page Ctas'i Code

21 20f2 7800

Rell'ied Appro\alUtilIty Services

Accountmg

UtilIty Regulatory Auditor I

MISSOURI PUBLIC SERVICE COMMISSION
JOB DESCRIPTION

Jraduatlon from an accredited college or university, With a major m accountmg or a minImum of24 core
lours ofaccountmg course work

Jtlhty Regulatory Auditor V

A..blhty to display professional Judgment and the highest level of mtegnty In the conduct of official duties

A..blhty to work under pressure and meet frequent deadhnes

A..blhty to work extended hours on projects

A..blhty to communicate effectively both orally and m wntmg

A..n employee m this classlficatlOn should expect to travel at least fifty percent of the time, throughout the
)tate and to other states to conduct official busmess

A..blhty to accurately present and defend audIt findmgs and staff positions under cress-exammatlOn at
~eanngs

Ablhty to work well with others

ESSENTIAL KNOWLEDGE AND ABILITIES

Good workmg knowledge ofmodern accountmg/audItmg practIces and procedures

AbIlity to conduct timely and professIOnal audits m coordmatlOn with management, upper level auditors,
and other staff outsIde the Department

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
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OTHER FUNCTIONS

DUTIES AND RESPONSIBILITIES

RATE & TARIFF EXAMINER II

Class Code
7841

P<l~e

10f2

Rcvl~cd Approval
9/24/98

Ran~e

25

UtIhty OperatIOns
Rate & Tariff DeSign-Electric

Rate & TanffExammer II

MISSOURI PUBLIC SERVICE COMMISSION
JOB DESCRIPTION

ProfeSSionally participates m conference With utIlity company offiCIals, pubhc
offiCials, members of the general pubhc, and other mterested partIes to resolve
matters relatmg to rates, tanffs, and other utIhty matters for whIch the department
has responsibIlIty

ReVIews and makes recommendatIons on energy utIlity company rates and tanffs

Venfies apphcatlon ofnew rates, prepares responses to correspondence relatmg to
rates service, or regulatIons

ProVides testImony and exhIbIts as an expert witness at CommISSIOn heanngs and
assists CommISSIon attorneys 10 hearmg preparatIon

Compiles statistiCS and hsts of company names, mamtams servIce area maps,
collects data, and generally aSSIsts other staff members m the dIscharge of theIr
regulatory responSIbIlItIes

Prepares replIes to certam consumer complamts relatmg to rates, rules and tanff
mterpretatlons

ESSENTIAL FUNCTIONS

Performs other dutIes as mstructed by the CommISSIOn or by supervisors

15%

DEFINITION

5%

10%

5%

45%

% ofTrme

20%

This IS a responsible techmcal posItion entrusted With the care and administratIOn oftanffs,
service schedules, and energy utlhty company rules and regulatIOns

I
I
I
I
I
I
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REPORTS TO

TRAINING AND EXPERIENCE

RATE & TARIFF EXAMINER II

Approval

Page Clas'! Code
20f2 7841

Range
25

Re\I'ied
9/24/98

Ut1hty OperatIOns
Rate & TarIff Design-Electric

Rate & Tanff Exammer II

MISSOURI PUBLIC SERVICE COMMISSION
JOB DESCRIPTION

ESSENTIAL KNOWLEDGE AND ABILITIES

AbIlity to travel 10 the State of MISsoun and to other states as necessary to conduct state busmess

GraduatIon from an accredIted four (4) year college or UnIVerSIty WIth a degree m engmeenng,
accountmg, or related field, or four (4) years of utIlIty related expenence, or a combmatlOn of
trammg and expenence

Computer trammg and expenence In word processmg, spreadsheet, and/or database requIred

Workmg knowledge ofor ablhty to qUIckly learn federal, state, and local regulatIons relatmg to
regulatory work and methods

Workmg knowledge of or the wtllingness and abIlity to learn to use computers

SupervIsor, Rates and Tanffs SectIon

Workmg knowledge of or abilIty to qUIckly learn the rules, regulations and trends 10 the energy
utIlIty mdustry

AbIlity to present Ideas clearly and concIsely, both orally and m wntmg

Workmg knowledge of or ablhty to qUIckly learn engmeenng and accountmg pnnclples 10 rate
structure determmatlOn

AbIlIty to estabhsh and mamtam effectIve and professIOnal workmg relatlOnshlps WIth the
CommIssIon, staff members, utIlity company representatIves, governmental officials, and the
general publIc

I
I
I
I
I
I
I
I
I
I
I
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I
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I
I
I



DUTIES AND RESPONSIBILITIES

OTHER FUNCTIONS

UTILITY REGULATORY ENGINEER II

Page Class Code
10f3 7829

Revised Approval

9/24/98

Ran~e

34

Utility Operations
Engmeermg

MISSOURI PUBLIC SERVICE COMMISSION
JOB DESCRIPTION

UtIlity Regulatory Engmeer II

Arranges and profeSSIOnally partICipates m conferences With utility company offiCIals,
public officials members of the general public, and other mterested parties to resolve
matters for whIch the department has responsibIlity

InvestIgates, mspects, reports, and advises on servIce complaInts, InCIdents and
outages as well as checks complIance With CommiSSIon orders and regulatIOns

ReVIews, analyzes, and makes recommendatIons related to tanfffilmgs, servIce, safety,
constructIOn, operatIng standards, procedures allocatIons, fuel, and regulations

ESSENTIAL FUNCTIONS

ProVides testimony and exhibits as an expert WItness at CommISSion and other heanngs
and aSSIsts CommISSion attorneys In heanng preparation

DEFINITION

This IS a highly responsIble and professional posItion It reqUIres the abIlIty to analyze, Investigate,
coordmate, and perfonn techmcal engmeenng work related to energy utilIties It also reqUIres the
ability to effectIvely advise and assist the CommIssion m dlschargmg ItS statutory responsibIlitIes
This pOSitIOn reqUIres expenence and expertIse m the area ofenergy engIneenng and safety matters
and the abIlity to make cruCIal mterpretatlOns, recommendations, and decIsIons related to the
regulatIOn ofJunsdlctlOnal utIlities

15%

5%

60%

20%

ASSists m the preparatIOn and review of rules and standards associated With the proVISion ofutIlIty
servIces

% of TIme

Prepares and/or directs the preparatIOn ofcost studIes and evaluations ofutilIty property

Perfonns other duties as mstructed by the Commission or by supervIsors

ESSENTIAL KNOWLEDGE AND ABILITIES

I
I
I
I
I
I
I
I
I
I
I
I
I
I
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I
I
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TRAINING AND EXPERIENCE

UTILITY REGULATORY ENGINEER II

Ablhty to effectIvely use computers m the department

Class Code

7829
Page

20f3

Re\lsed Approval

9/24/98

Range
34

UtilIty OperatIOns
Engmeermg

MISSOURI PUBLIC SERVICE COMMISSION
JOB DESCRIPTION

UtIlity Regulatory Engmeer II

AbilIty to conduct phYSical mspectlOns ofutlhty facllttles--mspectlOns reqUIre conSiderable walkmg,
the abilIty to chmb ladders, walk on elevated and narrow walkways, crawl through small apertures,
work m extreme weather condItIons and lIft up to approXImately fifty (50) pounds overhead

Ablhty to present Ideas clearly and conCIsely, both orally and m wntmg, and possess a good workmg
knowledge and expenence m the use of computers

GraduatIOn from an accredited four (4) year college or unIversIty WIth a major m engmeenng, plus,

AbIlIty to travel m the State ofMlssoun and to other states as necessary to conduct state busmess

Good workmg knowledge of federal, state, and local regulatIOns relatmg to regulatory work and
methods

Good workmg knowledge ofthe pnnclples and practices ofengmeenng as applIed m the constructIOn
and operatIOn ofenergy utlhtles

Four (4) years of responSible utIlIty related expenence or trammg

AbilIty to delegate authonty, fix responSibilIty, and evaluate the work of a technIcal staff

Ablhty to estabhsh and mamtam effective and profeSSIOnal workmg relatIOnships With the
CommISSIon, staffmembers, utIlIty company representatIves, governmental offiCials, and the general
publIc

Possess regIstratIon as a ProfeSSIOnal Engmeer m the State ofMlssoun or have ehglbllIty therefor

Ablhty to orgaruze direct and coordmate the work oftechmcal and clencal personnel to effectively
attam the Commission's regulatory goals

Good workmg knowledge of the modern trend and practices m publIc utilIty service, mvestlgatlOn
and regulatIOn and a general knowledge ofaccountmg factors as they relate to utilIty regulatIOn

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I



REPORTS TO

UTILITY REGULATORY ENGINEER II

Utlhty Regulatory EngIneer Supervisor

Revised Approval
9/24/98

Range Page C.lass Code
34 30f3 7829

UtIbty OperatIOns
Engmeermg

MISSOURI PUBLIC SERVICE COMMISSION
JOB DESCRIPTION

UtIlIty Regulatory Engmeer II

Computer traInIng and expenence In word processIng, spread-sheet, and/or database reqUired

I
I
I
I
I
I
I
I
I
I
I
I
I
I
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I
I
I
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DUTIES AND RESPONSIBILITIES

% ofTIME ESSENTIAL FUNCTIONS

REGULATORY ECONOMIST III

Clas~ Code
7812

Page

10f3

Revised Apprmal
9/24/98

Range

32

Utility Operations
Rate & Tariff Design-Electric

Regulatory Economist III

MISSOURI PUBLIC SERVICE COMMISSION
JOB DESCRIPTION

DEFINITION

This IS a highly responsible positIOn that reqUIres mature profeSSIOnal Judgement m planmng,
dlrectmg and supervlsmg a techmcal staff m electnc utility regulatIOn The positIOn reqUIres
expert knowledge m the applIcatIOn ofeconomic pnnclples and statistical methods to conduct
analysIs of regulated utilIty supply systems, rates, and the demand for services The positIon
reqUIres the abilIty to advIse and assIst m deslgmng efficient research strategIes and developmg
appropnate analytIcal methods to address major policy Issues and provIde hIgh-quality
mformatlOn to decIsIon makers It also reqUIres a hIgh level of commUnIcatIon and mteractlve
skills to orgamze and direct the work oftechmcal teams that are formed to carry out speCIfic
research projects or rate makmg studies

10% Serve as Staffs Case Coordmator mall electnc class cost-of-servIce and rate
desIgn cases and m designated rate and/or complamt cases Commumcate and
negotiate with utrhty company offiCIals to coordmate cases and attempt to narrow
or settle Issues wIthout formal heanngs

25% Plan and design economic research projects, perform research and analysIs,
provide testimony as a expert Witness, and make techmcal and pohcy
recommendatIOns to the CommiSSion m the above areas

25% PrOVIde leadershIp and supervIsion to five-member section charged with
responsibilIty for electnc rate design, class cost of service, weather normalIzatIOn,
load forecastmg, demand-Side programs, resource planmng, tanff filIngs to ImtIate
or change rates or the rules and regulatIOns under which electnc utlhtles operate,
and complamts regardmg applIcatIOn of the utlhtles' tanffs

ThIs pOSItIOn reqUIres expenence and expertise m the area of energy utIlIty rate makmg and
admlmstratlOn and the abIlIty to make cruCIal recommendatIOns and decIsIOns related to tanff and
rate matters

I
I
I
I
I
I
I
I
I
I
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I
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I
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ESSENTIAL KNOWLEDGE AND ABILITIES

REGULATORY ECONOMIST III

AbIlIty to travel as necessary to conduct CommissIon busmess

Approval

Page Class Code

20f3 7812

Re\lsed

9/24/98

Range

32Regulatory Economist III

UtIhty Operations
Rate & TardTDeslgn-Electrlc

MISSOURI PUBLIC SERVICE COMMISSION
JOB DESCRIPTION

AbilIty to develop research strategIes, deSIgn research projects and evaluate the qualIty and
applIcabIlIty of research results

AbIlIty to effectively use computer systems

AbIlIty to establIsh and mamtam effective workmg relatIOnships

AbilIty to present Ideas clearly and concIsely, both orally and m wrItmg

AbIlIty to lIsten effectively

10% ProVide consultatIOn and support to other sections and departments on regulatory
matters and to varIOUS mternal staff teams on mternal polICIes and procedures

30% Provide leadership and analysIs for development of the Commission's positIOn on
emergmg Issues Chair of the Staffs Electnc Retail WheelIng Ptlots Team Chair
of the Staffs ElectrIc Rehablhty Team Staff Vice Chair of the ComrntsslOn's
Retatl Competition Task Force Workmg Group on RelIablhty Draft reports for
the varIOUS reams workmg groups, and the Task Force

Workmg knowledge ofeconomic prmcipies and practIces and apphed statistical methods

AbIlIty to delegate authOrIty, assign responSIbIlIty, and evaluate the work of a techmcal staff

Workmg knowledge of electromc data processmg methods and the abIhty to use computer
resources effiCIently and effectively to apply statistical methods and engmeenng pnnclples to the
analySIS of regulatory Issues and problems

Workmg knowledge of the available sources and types ofmformatlon and methods ofanalysIs
used m regulated utility mdustrIes

AbIlIty to delegate responSIbIlIty and orgamze, direct and evaluate the work oftechmcal teams
formed to carry out speCific research projects or rate makmg studies

I
I
I
I
I
I
I
I
I
I
I
I
I
I
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I
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Computer tra1010g and expenence 10 word process1Og, spread-sheet, and/or database reqUlred

Possess professIOnal regIstration or hcense 10 appropnate field of endeavor or have eliglblhty
therefor

GraduatIon from an accredIted four (4) year college or UnIVersIty WIth a degree 10 economics or
related area, plus,

Class Code
7812

Page
30f3

Re\ l'led Approval
9/24/98

Range
32

UtIhty Operations
Rate & TarIff DesIgn-Electric

Regulatory Economist III

MISSOURI PUBLIC SERVICE COMMISSION
JOB DESCRIPTION

TRAINING AND EXPERIENCE

Master's degree preferred

REPORTS TO

SupervIsor, Rates and Tanffs SectIOn

Four (4) years of responsIble utIlity related expenence or tra1010g

REGULATORY ECONOMIST III

I
I
I
I
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DUTIES AND RESPONSffiILITIES

DEPUTY COUNSEL

To act as Italson of the DIVIsIOn Director With other CommiSSion departments as aSSigned

Cla'ls Code
9749

Page
1 of 4

Re'I'led ApprovalGeneral Counsel

Deputy Counsel
Range

MISSOURI PUBLIC SERVICE COMMISSION
JOB DESCRIPTION

DEFINITION

In the absence of and at the direction ofDIvIsion Director, to direct the operations of the Office of
DIvIsion Director

To serve as chleftnal counsel In the major utIltty rate, rule making polIcy, and other regulatory
cases pending before the Commission subject to the direction and supervision of the DIvIsion
Director

The position of Deputy Counsel reqUires an extremely lugh level ofcompetence, responsibility,
professIOnalIsm, leadership and Integnty The Deputy Counsel must be able to conduct and direct
the legal activIties of the CommisSion, including direct superviSion of one or more DIvIsion
Director and Assistants DIVISion Director The Deputy Counsel must also be capable of
performing the functIOns of the DIvIsion Director In the absence ofDIVISion Director, and must
commUnicate effectively With persons inSide and outSide the agency on all matters affecting the
agency's operations

To assist In recrUiting, interviewing selecting superviSing and training Semor Counsel, DIvIsion
Directors law clerks and paralegal as aSSigned including preparation of performance
expectatIOns and performance appraisals

To consult and adVise members of the CommiSSion and the staff on legal and poltcy matters

To assist In directing the Semor Counsel, Assistants DIVISIOn Director and other legal staff In
coordinating With the techmcal staff the preparation ofeVidence, comments and argument In all
cases heard before the CommiSSIOn the courts, and other regulatory bodies before which the
Commission may be a party

To assist the DIVISion Director In directing and coordinating the legal activities of the
CommiSSion, to conduct htlgatlon and to resolve regulatory problems of the highest degree of
Importance and compleXity

To appear for the CommiSSion before all levels of courts and before federal agencies

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I



ESSENTIAL KNOWLEDGE AND ABILITIES

DEPUTY COUNSEL

To assist In legislatIve activities, IncludIng

Class Code

9749
Page

20f4

ReHsed ApprO\alGeneral Counsel

Range

MISSOURI PUBLIC SERVICE COMMISSION
JOB DESCRIPTION

Deputy Counsel

revieWIng and prepanng dIgests of bills and amendments mtroduced In or adopted
by the legislature relatIng to the PublIc Service CommisSion
advlsmg the CommiSSion on recommended posItIOns and strategy regardmg
proposed legislatIOn,
draftmg bills and amendments
appearIng before legislative committees regardIng proposed legislation at the
directIOn of the CommisSIOn,
preparIng or reVieWIng fiscal notes bIll reviews correspondence, testImony, etc

To prepare briefs, pleadmgs, memoranda, findmgs offacts, conclusIOns of law, orders, and other
documents as appropriate before the CommissIon and all levels ofcourts and federal agencIes

To assist m prepanng matenal for vanous reports and other admmIstratIve matenalIssued by the
CommiSSIon

To adVise CommIsSioners and staff members on applIcation of regulatory statutes to
Commission's and mdIvldual CommisSIoner's powers, dutIes and procedures

To adVise practitIOners and members of the publIc on legal and procedural problems mvolvmg the
PublIc Service CommISSion laws

To assIst In handlIng and reVieWIng correspondence and reports

Thorough knowledge of the rules and regulatIOns of the CommisSion and relevant federal
adminIstratIve agencIes

Thorough knowledge ofthe law governmg and admInIstered by the PublIc Service CommisSion,
and the JudiCial InterpretatIOn of such law

Thorough knowledge of the rules of the court for the State of MISsoun and apphcable federal
courts, Includmg the rules of the UnIted States Supreme Court

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I



DEPUTY COUNSEL

AbIhty to draft rules, regulatIOns and legIslatIve measures

Range Page Class Code
30f4 9749

Re\lsed ApproulGeneral Counsel

Deputy Counsel

Ablhty to work effectively with other DIVISion Directors, mid-level managers, and agency staff of
CommISSion

Ablhty to manage personnel and budget ofDIVISion DIrector's office as aSSIgned

MISSOURI PUBLIC SERVICE COMMISSION
JOB DESCRIPTION

Thorough knowledge ofthe conduct ofproceedmgs and of the rules of eVidence and procedure m
state and federal courts and before publIc utilIty regulatory bodies

Wide knowledge of adminIstrative law apphcable to the PublIc Service Commission

Thorough knowledge ofthe purposes, organIzation and operatIOn ofthe PublIc Service
CommISSIOn

Ablhty to conduct legal research, mcludmg on-Ime legal research ,and to utIlIze the CommISSIon's
computenzed docket system

Wide knowledge of the baSIC prmclples organIzation, structure and financmg of pubhe utIlIties

AbIlIty to supervIse profeSSional employees and prepare and present performance expectations
and appraisals

Ablhty to analyze legal problems and to apply legal practIce and precedents to particular set of
facts

Ablhty to prepare statements offacts, law and argument clearly and logIcally m wntten or oral
form

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
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DIVISIon Director

REPORTS TO

DEPUTY COUNSEL

Ran~e Page C1as~ Code

40f4 9749

Re\ lsed Appro\ alGeneral Counsel

Deputy Counsel

TRAINING AND EXPERIENCE

Active membershIp In the Missoun Bar and one or more relevant committees may be expected
Membership In the Federal Energy Bar or Federal CommUnICatIons Bar may be expected

Admitted to practice and In good standmg In the Mlssoun Bar and In appropnate federal courts

MISSOURI PUBLIC SERVICE COMMISSION
JOB DESCRIPTION

Responsible management and/or supervisory expenence preferred

SPECIAL REQUIREMENTS

Juns doctorate degree from accredited law school required Responsible relevant legal expenence
In on (1) or more field of law directly or mdlrectly related to the field ofpublIc utilIty regulatIOn
reqUired

I
I
I
I
I
I
I
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I
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DUTIES AND RESPONSIBILITIES

LEGAL COUNSEL

Range Page Cla~s Code
10f4 9734

Revised Approval

Legal Counsel

General Counsel

Prepare bnefs, pleadings. and other documents. as well as find10gs offact,
concluslOns of law, memoranda and orders as appropnate before the CommIssIon
and all levels ofcourts and federal agenCIes

Appear for the CommlSSlOn before all levels ofcourts and federal agencIes, whIch
may reqUIre some travel outSIde ofJefferson City

FaCIlItate and actIvely partICIpate In settlement negotiatIOns

Consult and adVIse the CommISSIoners and agency staff on all matters of law and
pohcy affecting the CommISSIon

ASSIst and adVIse agency staff In preparatlOn ofeVIdence. comments. and argument
In all cases heard before the CommISSIon, courts, and other regulatory bodIes In
whIch the CommISSIon may be a party

ProVIde aSSIstance 10 the CommlsslOn's legIslatIve activItIes including 1)
revlew10g and prepanng dIgests ofbIlls and amendments Introduced 10 or adopted
by the LegIslature relating to the PublIc ServIce CommISSIon, 2) advls10g the
CommISSIon on recommended pOSItIons and strategy regard10g proposed
legIslatIon. 3) drafting bIlls and amendments, 4) appeanng before legIslatIve
commIttees regarding proposed leglslatlOn, at the dIrection ofthe CommISSIon, and
5) prepanng or revIewing fiscal notes, btll reVIews, correspondence, testimony,
etc

ESSENTIAL FUNCTIONS

MISSOURI PUBLIC SERVICE COMMISSION
JOB DESCRIPTION

DEFINITION

10%

10%

10%

15%

15%

The posItIOn ofLegal Counsel reqUIres a hIgh level ofcompetence, responsIbIlIty, professIOnahsm.
and Integnty The Legal Counsel must be able to conduct the legal actIvItIes of the CommISSIon.
conduct htlgatIOn and resolve regulatory problems ofvarying degrees ofImportance and
complexIty. under the dIrectIOn ofthe DIvIsIon DIrector (General Counsel) or a desIgnated
Deputy Counsel The Legal Counsel must also communicate affecting the agency's operatIOns

5%

% oftIme

I
I
I
I
I
I
I
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OTHER FUNCTIONS

ESSENTIAL KNOWLEDGE AND ABILITIES

LEGAL COUNSEL

Ranj!;e Page Cla~s Code

20f4 9734

Re\ I~ed Approval

Legal Counsel

General Counsel

MISSOURI PUBLIC SERVICE COMMISSION
JOB DESCRIPTION

Thorough knowledge of the purposes, orgamzatlon and operation ofthe PublIc ServIce
CommiSSion

15% Advise CommissIOners and staff members on applicatIOn of regulatory statutes to
commiSSIOn powers, duties, and procedures

Assist 10 handhng and revlew10g correspondence and reports

5% Respond to mqumes from practitioners and members of the public on legal and
procedural problems related to the Public Service Comnusslon law, rules, and
procedures

5% Assist CommiSSion Utility Consumer Services staffm handling, revlewmg, and
resolVing consumer complaints

Assist 10 prepanng matenal for vanous reports and other administrative matenal

ExtenSive knowledge of the baSIC pnnclples oforganizatIOn, structure, and financ10g ofpublic
utilities

10% Assist 10 draftmg Public Service CommiSSIOn rules and 10ternal procedures

Thorough knowledge of the conduct of proceed1Ogs and ofthe rules of eVIdence and procedure 10
state federal courts and before federal regulatory bodIes

Thorough knowledge ofapphcable adm10lstratlve law and rules regulations, and procedures of
the CommiSSIOn

Thorough knowledge of state and federal law govermng and adm10lstered by the Public Service
CommiSSion and the JudiCial 1OterpretatlOn of such law

I
I
I
I
I
I
I
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TRAINING AND EXPERIENCE

LEGAL COUNSEL

SPECIAL REQUIREMENTS

R.mge Page Clas~ Code

3 of 4 9734

Rellsed Apprm al

Legal Counsel

General Counsel

Ablhty to perform legal research Includmg electromc, on-hne legal research, and to utlhze the
CommiSSIon's computenzed docket system

Ablhty to travel to vanous sItes to appear on behalf of the CommiSSIon

AbIlIty to work effectIvely WIth support staff IncludIng aSSIgned secretary and paralegal, and to
proVIde Input mto performance appraIsals and expectatIOns for support staff, as reqUlred

Ablhty to operate computer

AbilIty to prepare statements offacts, law and argument clearly and logIcally In WrItten or oral
form

MISSOURI PUBLIC SERVICE COMMISSION
JOB DESCRIPTION

Ablhty to work effectively with assIgned Deputy Counsel, other attorneys In the General
Counsel's office, and agency staff

AbilIty to draft rules, regulatIOns and legIslatIve measures

AbilIty to analyze legal problems and to apply legal practIce and precedent to a partIcular set of
facts

Active membershIp 10 the Mlssoun Bar and one or more relevant commIttees may be expected

Juns doctorate degree from an accredIted law school and admISSIon to practIce law m Mlssoun or
ehglblhty for admISSion to practIce law 10 Mlssoun reqUired Relevant legal expenence In one or
more fields of law whIch mvolve broad and extensIve expenence In the field of pubhc utlhty
regulation preferred

Computer traInIng and/or expenence preferred

(Legal Counsel FTE may, under certam conditIOns, be filled WIth a non-hcensed law school
graduate pendmg notice of passmg the Mlssoun Bar Exam on the first avaIlable data followmg
hIre)

I
I
I
I
I
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Range

MISSOURI PUBLIC SERVICE COMMISSION
JOB DESCRIPTION

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

Legal Counsel

General Counsel

REPORTS TO

DIVISIon DIrector or assigned Deputy Counsel

LEGAL COUNSEL

Re\lsed

Page Clas'l Code

4 of 4 9734

Apprmal
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Attachment 2:

Rules and Regulations,
Missouri Public Service Commission,
Missouri Code of State Regulations
(4 CSR 240-)

Includes:
Rules of Practice and Procedure

(chapter 2);

Standards of Conduct
(chapter 4); and

Substantive rules governing the operations
of electricity companies
(chapters 10, 13, 18, 20, 22, and 80)



They are properh CIted bv USing the full CitatIOn for example 4 CSR 1911 010 NOT Rule 195-1010

FILING INSTRUCTIONS

dnd ~hould be Cited In thiS manner 4CSR 195-1 010

F Ich department of state government IS aSSigned a title Each agency or diVISion In the department IS aSSigned a diVISion number ThE' ag-ency then
g-roups Its rules mto general subject matter areas called chapters and speCific areas called rules Within a rule the first breakdown I~ called a ~e(tllm

'tnd IS deslg-nated a~ (I) 'iubsectlOn IS <A) With further breakdown mto paragraphs I subparagraphs A parts III subparts (a) Itl'm~ I and ..uh
Item~ a
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Supplement to
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Rule
010
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regulated
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Chapter
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General area
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Code of
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Some pages Will not have page numbers The~e are u~u1lh fhl' fir~t

pages Within a chapter or the table of contents for an en!Ire title Thl'
table of contents for a title IS nght after the Index tab In the vnlume~
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off squares to keep track) msert thiS page In the front of the volume It
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number of updates thiS year followed by total number of updates

If you have any questIOns you may call the Admlm~tratlv!' Rull'~
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HOW TO CITE RULES AND RSMo

Rebecca McDowell Cook, Secretary of State

UPDATE SERVICE
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~olloWIng thiS instructIOn sheet are looseleaf pages that are to be
Inserted Into Volume 3 of the Code of State Regulations You Will also
have to remove some of the eXisting pages The table on the back ofthls
page ~hnws what pages come out and what pages are to be put m Please
follow It carefully The usefulness of the set depends on matenal being
In the r1g-ht place

Most of the pages In the Code have a number In the upper nght or left
cnrner of the pag-e such as 4 CSR 195 I ThiS IS the chapter number
referred tn In the table The Insert remove instructIOns are keyed to thiS
number Once you locate the pages In the Code With thiS number on them
look to the bottom of the page for the page numbers Then follow the
ln~tructlOns as to which pages to remove and which to Insert

RULES

~
MATERIAL IN THIS UPDATE ThiS update mcludes rules for which the final text <Orders of RulemakIng-) ha~ be!'n iiiI'd ""lth
the "ecretan of State through September 15 1991 Retain all pulled copies for future reference and Judicial review

Note ~ or Mzssourl Register subscnbers thiS update mcorporates all matenal through the May 15 1991 Issue Some of the m1tm II In I~~U(,~

after Mav II) l<Jg'i IS stili under consideratIon Back copies through May 15 1995 may be discarded If desired althoug-h they provldl' norUml'nt1!Ion
of pubhc comments receIved In rulemakmg

The rules are codified In the Code of State Regulations m thiS system-

Title DIVISion
4 CSR 195

Department Code of State RegulatIons Agency
DIVISion
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RSMo

Cite matenal In the RSMo bv date of legislative actIOn The astensked note gives the ongInal and amended legislative hlstopv The Office flfthl'
Re\ Isor of "tatutE'~ recogmzes that thiS practice gives Code users a concise legIslatlve hiStory
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Check Off Chapter Number Agency Take Out Pages Put In Pages I
o t 4 CSR 240 2 Pubhc ServIce CommIssIOn 1, 3-17 1-19

o Insert thIS sheet In front of Volume 3 to IndIcate that the Code has been updated •

tThiS chapter contaIns a rule(s) that has been rescInded and readopted If you
are plannIng to use or are Interested In keepIng the correspondIng take-out
pages, please retaIn untIl November 30, 1995

Please retaln all take-out pages untll November 30,1995

The Secretary of State S Office makes every effort to proVlde program accesslblhty to all cItIZens WIthout regard to dlsablhty Ifyou deSIre
this pubhcatIon In alternate form because ofa dlsablhty please contact the Dll"ector of AdmInistratIve Rules, POBox 778 Jefferson City
MO 65102 (314) 751 3367 Heanng ImpaIred cItIzens should contact the Dll"ector through MlSsoun Relay, (800) 735-2966
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Chapter 2~ractlce and Procedure

Title 4-DEPARTMENT OF
ECONOMIC DEVELOPMENT

DIVIsIOn 240-Pubhc ServIce
CommISSion

Chapter 2-Practlce and Procedure

4 CSR 240·2 010 DefImtions

PURPOSE ThIs rule defines terms
used m the rules compnsmg Chapter 2
PraCllce and Procedure and supple­
ments those defimtlOns found m
Chapter 386 of the Mlssoun Revised
Statutes

( I) Apphcant means any person corporation
mumclpahty pohtlcal subdIvISion or pubhc
utlhty on whose behalf an apphcatlon IS made
before me commiSSion

(2) CommisSion means the Mlssoun Pubhc
Service Commission as created by Chapter
386 of the Mlssoun ReVised Statutes

(3) CommiSSioner means one (I) of the mem­
bers of the commission

(4) ComnuSSlOn staff means all personnel
employed by the commission whether on a
permanent or contractual basiS who are not
attorneys In me general counsel S office or
administrative law judges

(5) Complamant means me commission any
person corporation mUnlclpahty pohtlcal
subdiVISion the Office of me Pubhc Counsel
or pubhc utlhty who files a complamt wlm
the commisSion

(6) Corporation Includes a corporation com­
pany aSSOCiation or JOint stock aSSOCiation or
company

(7) General counsel means the attorney who
serves as counsel to the commiSSion and
mcludes the general counsel and all other
attorneys who serve m the office of the gen­
eral counsel

(8) Intervenor means a person corporation
mUnlclpahty polmcal subdIVISion or pubhc
uuhty which has been granted mterventlon as
a party m a proceedmg before the commis­
sion

(9) Participant Without Intervenuon means
any person corporation mumclpallty polm­
cal subdiVISion or pubhc utlhty allowed by
the commiSSion to take part In a proceedtng

Rebecca McDowell Cook (10131/95)
secretary of State

before tt Without fonnal mtervenuon as pro
vlded for m 4 CSR 240-2 (f]S

(10) Party Includes any apphcant, com­
plamant, petltloner, respondent, mtervenor or
pubhc utlhty m proceedIngs before the com­
nnsslon Comnnsslon staff and the pubbc
counsel are also pames unless they file a
notice of their mtentlon not to participate
wnlun the penod of tlme estabhshed for
mterventlons by commission rule or order

(11) Person mcludes an mdlVlduaI, corpora­
tion mumclpallty, pobtlcal subdtvlslon and a
partnership

(12) PleadIng means any apphcatlon com­
plamt petition answer motion or omer Slm­
dar written document which IS not a tanff or
correspondence, and which IS filed With the
commiSSion m a docketed case A bnef IS not
a pleadIng under tlus deflnlUon

(13) PresidIng officer means a commissioner
or an administrative law judge hcensed to
practice law m the state of Mlssoun and
appomted by the comnnsslOn to preSide over
matters pendIng before the commiSSion

(14) Pubhc counsel means the Office of
Pubhc Counsel as created by the Ommbus
State Reorganlzauon Act of 1974 and
mcludes the asSiStants who represent the pub­
hc before the comnnsslOn

(1S) Pubhc utlhty mcludes every common
camer plpelme corporation, gas corpora­
tion elecmcal corporauon telecommunlca­
tlons corporation, water corporation heat or
refngeratlon corporatlon sewer corporatlon
and any Jomt mumclpal utlltty commiSSion
pursuant to sectlon 386 020 RSMo regulated
by the commiSSIOn

(16) Respondent means any person corpora­
tlon or pubhc utlhty subject to regulation by
the comnusslOn agamst whom any complamt
IS filed

(17) Secretary means the execunve secretary
of the COmmlSSlon

Auth section 386410 RSMo (1994)
Ongmal rule filed Dec 19 1975
ejfecllve Dec 29 1975 Amended
Filed Nov 7 1984 effective June 15
1985 Amended Filed June 9 1987
ejfectlve Nov 12 1987 Rescmded and
readopted Filed March 10 1995
effectlve Nov 30 1995

CODE OF STATE REGULATIONS

4 CSR 2411-2 _

4 CSR 240-2 020 Meetmgs and Hearmgs

PURPOSE This rule announces Ihe
lime and place oj meetmgs and hear
mgs of the PubliC Semce CommiSSIOn

(I) The pnnclpal office of the Pubhc Service
Commission IS located In the Harry S
Truman State Office BUlldmg Floor SA 301
W High St, Jefferson City MISSOUri All
general mqumes to the comml~~lon cover
letters motlons responses and other plead­
mgs shall be addressed to the Executlve
Secretary Mlssoun Public Service
CommiSSion POBox 360 Jeffer<ion Ctt}
MO 65102

(2) Regular meetings for the purpose of con
ductlng pubhc busmess hefore the commle;­
sion are scheduled to be held m the agenda
room of the commiSSion at 9 00 a m
Monday through Fnday except hohdaye;
unless otherwise posted The time of each
meeting and the matters to be discussed Will
be posted at the commiSSIOn offices and are
avatlable to the pubhc by contactlng the com­
miSSion

(3) Hearmgs conducted by the comnusslOn
Will be held m Room 520B of the Harry S
Truman State Office BUilding unless other­
wise ordered by the commlse;lon

(4) Three (3) commiSSioners constitute d quo
rum for me transactlon of busmess the per
formance of any duty or the exercise of any
power of the commiSSion

Auth sectiOn 386410 RSMo (1994)
Ongmal rule filed Dec /9 /975
effectlve Dec 29 1975 Ametlded
FIled Nov 7 1984 effecrne June 15
1985 Rescmded and readopted Filed
March 10 1995 effectlve Nov 30
1995

4 CSR 240-2 030 Records of the
Conumsslon

PURPOSE ThIs rule sets jonh the
recordkeepmg reqUIrements oj the com
miSSiOn and the avallablllly of these
records to the publiC Charges for
copies are subject to statutory limita­
tiOns

(1) The secretary shall keep a full and true
record of all the proceedmgs of the

3



_ 4eSR 240 2-ECONOMIC DEVELOPMENT DIVISIon 24()...-Pubhc Service CommiSSIon

commiSSIon of all books maps documents
and papers ordered filed by the commISSion
of all orders made by each of the commis­
sioners and of all orders made by the com­
miSSion or approved and confirmed by It and
ordered filed In addition the secretary shall
maIntam a docket of all proceedmgs filed and
proceedmgs set for hearmg and shall asSign
each matter an appropriate docket number
These records shall be avaIlable for public
mspectlon In the office of the secretary from
8 00 a m to 5 00 P m Monday through
Friday, except for legal holidays

(2) Copies of records offiCial documents.
pleadIngs transcripts and orders filed With
the commiSSIOn may be requested from the
secretary Any such request must be made In

writing Copies of records offiCial docu­
ments pleadings transCripts and orders fur­
nished to pubhc officers for use In their offi­
Cial capacny Will be proVIded WIthout charge
CopIes Will be proVIded to all others as fol­
lows

(A) Records offic131 documents pleadings
and orders thIrty-five cents (35C) per page

(B) CertIficate under seal one dollar ($1)
(C) Transmmal by electrOnIc telephone

fifty cents (SOC) per page
(D) Copies of offic131 transcripts fifty cents

(SOC) per page A dIskette shall be provided
upon request WIth a request for a pnnted copy
of the transcript

Auth sectlons 386 300 and 386410
RSMo (1994) Ongmal rule filed Dec
19 1975 effectlve Dec 29 1975
Amended FIled Nov 7 1984 effectlve
June 15 1985 Rescmded and readopt­
ed FIled March 10 1995 effective
No} 30 1995

4 CSR 240-2 040 Practice Before the
CommiSSIon

PURPOSE This rule sets forth who
may practlce as an attorney before the
commiSSIOn

(l) Any natural person who files or SIgns a
pleading or brief or other document request
109 commISSIon action In a docketed case or
who enters an appearance for a pany.
expressly represents that such person IS
authOrized to so act and that such person IS
a lIcensed attorney at law In good standIng In

MISSOUrI or ha~ complIed With subsectIon
(6)(C) below or IS appearing on his/her own
behalf

4

(2) Any representation of a party before the
commiSSIon shall be deemed the practice of
law as It IS defmed m section 484 010
RSMo

(3) Every SIgnature of an attorney WhICh
appears upon a pleadIng bnef or other doc­
ument shall be ImmedIately followed by that
attorney SoffiCial address telephone number
and Mlssoun Bar number If the attorney IS
not bcensed In Mlssoun the sIgnature shall be
followed by the name of the state m whtch the
attorney IS licensed and any ldentlfymg num­
ber or nomenclature sJnularly used by the
Iicensmg state

(4) The general counsel represents the staff 10

Investigations contested cases and other pro
ceedmgs before the commIssIon and appears
for the commIssIon m all courts and before
federal regulatory bodIes and In general per­
forms all duties and servIces as attorney and
counsel to the commiSSIon WhICh the com­
mISSIon may reasonably reqUIre

(5) The publIc counsel represents the mter­
ests of the pubhc before the COmmiSSIOn

(6) Attorneys who WIsh to practIce before the
commISSIOn must comply WIth one (1) of the
followmg cntena

(A) An attorney who IS lIcensed to practice
law 10 the state of Mlssoun and 10 good
standIng may practice before the commiS
Sion

(B) A nonreSIdent attorney who IS a mem­
ber of the Mlssoun Bar m good standIng but
who does not mamtam an office for the prac­
tIce of law wlthm the state of Mlssoun may
appear before the comrmsslOn as m the case
of a reSIdent attorney

(C) Arrj attorney who IS not a member of
the Mlssoun Bar but who IS a member 10

good standIng of the bar of any coun of
record may petmon the COmmiSSIon for leave
to be permmed to appear and panlclpate m a
partIcular case before the commISSIOn under
all of the followmg condIuons

1 The VISIting attorney shaH file 10 a sep­
arate pleadIng a statement Identifying each
coun of which that attorney IS a member and
cenlfy10g that neither the ViSiting attorney
nor any member of the attorney s firm IS dIs­
qualIfied to appear 10 any of these couns and

2 The statement shaH also deSIgnate
some member 10 good standmg of the
Mlssoun Bar havmg an office wlthm
Mlssoun as associate counsel and

3 The deSIgnated Mlssoun attorney shall

CODE OF STATE REGULATIONS

Simultaneously enter an appearance a~ an
attorney of record and

(D) An ehglble law student may pennon the
commiSSion to be allowed to appear before
the commISSIOn Such apphcanon mUSI com
ply WIth Mlssoun CIvIl Rule 13

(7) Practice by Nonattorneys A natural per
son may represent him/herself In a docketed
case before the commISSIon Such praclIce I~

strictly bmlted to the appearance of an mdl
Vidual on hIs/her own behalf and may not he
made for any other person or entity

Auth sectIon 386 410 RSMo (/994)
Ongmal rule filed Dec 19 1975
ef!eclIve Dec 29 1975 Amended
FrIed Nov 7, 1984 effective June 15
1985 ReSCinded and readopted Filed
March 10 1995 effectne No~ 30
1995

4 CSR 240-2 050 Computabon of Effective
Dates

PURPOSE ThIs roles sets ~tandards

for computatIOn ofeffectlve dates ofam
order or lime prescnbed bv the com­
miSSIOn when no specific date IS set bv
commISSion order

(1) In computmg any penod of lIme pre­
Scribed or allowed by the commISSIOn the
day that the commISSIOn order IS Issued IS nOl
to be 10cluded The last day of the period
shall be mcluded unless It falls on a Saturday
Sunday or legal hohday 10 WhICh case II I~

extended to the end of the next workIng day
ThIS rule does not apply where the comml~

slon establIshes a speCIfic date by WhICh an
action must occur

(2) When the penod of time preSCribed or
allowed IS less than seven (7) days Saturdays
Sundays or legal holIdays falhng wllhm the
penod wdl be excluded and the penod WIll be
extended accordlOgly ThIS rule does not
apply where the commISSIon establishes a
speCIfic date by which an actIOn must occur

(3) In computmg the effecllve date of any
order of the commiSSIon the order IS conSId­
ered effecllve at 12 01 a m on the effeclIve
date deSignated 10 the order whether or not
the date IS a Saturday Sunday or legal holl
day

(4) When an act IS reqUIred or allowed to be
done at or wlthm a speCIfic time wllh the

(10/31/95) Rebecca McDowell Cook
Secretary of Stale
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Chapter 2-Practlce and Procedure

exception of the operation of law date of sus­
pended tariffs the commiSSIOn, at ItS discre
tlon may

(A) Order the period enlarged If a request IS
made before the expiration of the period ong­
mally prescribed or extended by a prevIOus
order or

(B) Permn the act 10 be done after the expi­
ration of the specified penod except after the
effective date of a tanff, where the faIlure to
act was the result of excusable neglect

Auth sectIOn 386410 RSMo (1994)
Onglnal rule filed Dec 19 1975
effectlve Dec 29 1975 Amended
Flied Nov 7 1984 effecllve June 15
1985 ReSCinded and readopted Flied
March 10 1995 effecllve Nov 30
1995

4 CSR 240-2 060 AppbcatlODS

PURPOSE ApplIcatIOns to the com­
miSSIOn requesting relief under statuto­
1} or other authonty must meet the
requirements set forth In thIS rule

Edllor S Note The secretary of state has
determined that the publicatIOn of thIS rule In

liS entlretv would be unduly cumbersome or
expensIve The entire text of the matenal ref­
erenced has been filed wllh the secretary of
Slate TillS matenal may be found at the
Office ofthe Secretary ofState or at the head­
quarters of the agency and IS avazlable to any
Interested person at a cost establIshed l1y
Slale law

(I) All apphcatlons shall comply WIth the
reqUIrements of 4 CSR 240-2 080 and 4 CSR
240-2 040 and shall mclude the followmg
mformatlon

(A) Legal name of apphcant as well as eVI­
dence of registration of ficnnous name With
the Missoun secretary of state and street and
mal1mg address of the prmclpal office or
place of busmess of apphcant

(B) A bnef statement of the character of
busmess performed by each apphcant

(C) Name title address and telephone
number of the person to whom correspon­
dence communzcanons and orders and deCI­
sIOn of the commission are to be sent

(D) Reference 10 the statutory prOVISion or
other authorIty under which rehef IS
requested

Rebecca McDowell Cook (10131195)
Secrelary of Slate

(E) A clear and concise statement of the
relief requested. (F) All applIcations shall
be subscnbed and venfied by affidavit under
oath by one (I) of the followmg methods If
an mdlVldual by that mdlVlduai If a partner­
ship by an authonzed member of the part­
nershIp If a corporation by an authonzed
officer of the corporation If a murnclpality or
polmcal subdIVISIon by an authonzed officer
of the mumclpaltty or polItical SUbdiVISIon,
or by the attorney for the applIcant If the
application mcludes or IS accompanIed by a
venfied statement that the attorney IS so
authonzed

(G) An asSOClanon filmg an apphcanon
shall hst all of Its members as an attached
appendIx to the apphcatlon and

(H) Attorneys not licensed to practice law
m Mlssoun must comply With 4 CSR 240­
2 040 when they file applicanons or plead­
mgs

(2) Apphcatlons for a cemficate of conve­
mence and necessity by a gas electnc water
sewer or heatmg company shall mclude the
followmg mformanon

(A) If the apphcant IS a Mlssoun corpora­
tion a cemfied copy of the AnIcles of
Incorporation and Certificate of
Incorporanon from the secretary of state

(B) If the apphcant IS not a MlSsoun corpo­
ration a certificate from the secretary of state
that 11 IS authOrized to do busmess m
Mlssoun

(C) If the apphcant IS a partnership a copy
of the partnership agreement

(D) If the apphcant does busmess under a
fictitious name a copy of the registration of
the fictitiOUS name WIth the secretary of state

(E) If the apphcant has submitted the
apphcable mformatlon as set forth m subsec­
nons (2)(A)-(D) of thIs rule m a previOUS
apphcatlon the same may be mcorporated by
reference to the case number m which the
mformanon was furnIshed,

(F) If the apphcanon IS for a servIce area
I A statement as to the same or stmllar

utlhty service regulated and nonregulated
available m the area requested

2 If there are ten (10) or more reSidents
or landowners the name and address of no
fewer than ten (10) persons resldmg m the
proposed service area or of no fewer than ten
(10) landowners m the event there are no res­
Idences m the area or If there are fewer than
ten (10) reSidents or landowners the name
and address of all reSidents and landowners

3 The metes and bounds descnptlon of
the area to be cemficated

4 A plat drawn to a scale of one-half mch

CODE OF STATE REGULATIONS
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(1/2") to the mile on map~ comparable to
county highway maps Issued by the MISSOUri
Highways and Transportation Department or
a plat drawn to a scale of two thousand feet
(2,000 ) to the mch and

5 A feaSibility study contammg plans
and speCifications for the utility system and
estimated cost of the construction of the uul­
Ity system durmg the first three (3) years of
construction plans for financmg proposed
rates and charges and an estimate of the num­
ber of customers revenues and expenses dur
mg the first three (3) years of operations

(G) Apphcatlons for electrical transml~SIon

lmes gas transmiSSIon hnes or electrIcal pro
ductlon facI1mes shall mclude the followmg
mformatIon mstead of the mformatlon
reqUired m subsection (2)(F) of thiS rule

1 A descnptlon of the route of construc­
tion and a list of all electric and telephone
Imes of regulated and nonregulated utllmes
railroad tracks or any underground faclhty as
defmed m section 319 015 RSMo, which the
proposed construction Will cross

2 The plans and speCifications for the co
mplete construction project and estimated
cost of the construction project or a statement
of the reasons the mformatlon IS currently
unavailable and a date when It Will be fllr
rushed

3 Plans for financmg
(H) EVidence of approval of the affected

governmental bodies must be proVided as fol­
lows

1 When consent by franchise by a city or
county IS reqUIred approval shall be shown
by a certIfied copy of the document granting
the consent or franchIse or an affidavit of the
apphcant that consent has been acqUired and

2 A certified copy of the reqUired
approval of other governmental agencies and

(0 The facts showmg that the granting of
the application IS reqUired by the pul:>hc con­
vemence and necessIty

(3) Applications for a cemficate of mterex­
change service authority to prOVide customer
owned com telephone (COer) servIce shall
be filed on the form prOVIded by the commis­
SIon

(A) Apphcatlons for coer servIce shall
mclude

1 The general area m whIch service IS to
be offered

2 If the apphcant IS a MISSOUrI corpora
tlon a certified copy of ItS Certificate of
Incorporation from the secretary of state

3 If the apphcant IS a foreign corpora­
tion a certified copy of Its certificate of
authonzatlon to do busmess m MISSOUrI from

5
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[he secretary of state
4 If the applIcant IS a pannerslup a cer­

ulied copy of the partnership agreement
5 If the applicant does busmess under a

fictlllOUS name a certified copy of lhe regIs
tratlon of [he fictitious name with lhe secre
tary of state

(B) COCT certIficates of servIce aulhonty
shall be subject to the followmg condmons

I The maximum charge for a local call
shall not exceed twenty five cents (25C)

2 Users of the eqUipment shall be able to
reach the operator wllhout charge and wIlh­
out the u~e of a com

3 Any mtrastate operator servtces
provider employed shall hold a certificate of
service authority and have on file Wllh lhe
commiSSion approved tariffs for the proVIsion
of operator services to traffic aggregators

4 Users of lhe equipment shall be able to
reach local 911 emergency servIce where
avatlable Without charge and wilhout the use
of a com If 911 IS unavailable there shall be
a promment dIsplay on each mstrument of lhe
required procedure to reach local emergency
service Without charge and Without usmg a
com

5 The eqUipment shall be mounted 10

accordance wllh all apphcable federal state
and local laws for disabled and hearmg­
Impaired persons

6 The equipment shall allow completion
of local and long distance calls

7 The eqUipment shall permll access to
director) aS~I~tance

8 There shall be displayed 10 close prox­
Imity to the equIpment 10 twelve (12) pomt
times bold prlOt the name address and tele­
phone number of the coer provider the
procedures for reportlOg service dIfficulties
the method of obtammg customer refunds
and the name address and telephone number
of the operator servIces provIder If appltca­
hie the nouce shall state that only one (1)
wav callIng IS permitted

9 The equIpment shall be regIstered
under Part 68 of lhe rules of lhe Federal
Communications Commission s regIstration
program

10 The eqUipment shall not block access
by the use of alternative dialIng methods such
as 800 950 and 10xxxO+ to a caller s
Interexchange telecommumcatlons company
of chOIce and

(C) PrOVIders of coer servIce shall be
exempt from the provIsions of sections
392 390( 1) and (3) RSMo but shall remam
subject to the provIsIOns of section 386 370
RSMo

(4) Apphcatlons for a certIficate of service
aulhonty to provIde telecommunIcations ser­
Vices, whelher mterexchange local exchange
or baSIC local exchange shall mclude

(A) If lhe applIcant IS a Mlssoun corpora­
tlon a certified copy of lhe Articles of
Incorporation and Cemficate of
Incorporation from lhe secretary of state

(B) If lhe apphcant IS not a MISsoun cor­
poratIOn a cemficate from the secretary of
state that It IS aulhonzed to do busmess 10

MISSOUri
(C) If the apphcant IS a partnership a copy

of the pannershlp agreement
(D) If lhe apphcant does busmess under a

fictltlous name a copy of the regIstration of
lhe fictltlous name WIth the secretary of state

(E) If the apphcant has submitted lhe
apphcable mformatlon as set forth 10 subsec­
tlons (4)(A)-(D) of thts rule 10 a prevIOus
apphcatlon lhe same may be Incorporated by
reference to the case number 10 whtch lhe
mformatlon was funushed

(F) A request to be clasSIfied ciS a compen­
tlve telecommunICatlons company, If apphca­
ble and a descnptlon of the types of service
lhe apphcant mtends to prOVIde,

(G) If the apphcatlon IS for basIC local
exchange servIce aulhonty lhe apphcant shall
mdlcate lhe exchange(s) 10 which servIce IS to
be offered and

(H) A proposed tanffwIlh a forty-five (45)­
day effectlve date

(5) Apphcatlons for aulhonty to sell aSSIgn
lease or transfer assets shall mclude

(A) A bnef descnptlon of the property
mvolved 10 the transactlon mcludmg any
francluses permits operatmg nghts or cer­
tificates of convemence and necessity

(B) A copy of the contract or agreement of
sale

(C) The venficatlon of proper aulhonty by
the person slgnmg the apphcanon or a certI­
fied copy of resolutlon of lhe board of direc­
tors of each apphcant aulhonzmg the pro­
posed action

(D) The reasons lhe proposed sale of the
assets [S not detnmental to lhe pubhc mterest

(E) If the purchaser IS subject to lhe Juns­
diction of lhe commISSIon, a balance sheet
and mcome statement WIth adJusanents show­
109 the results of lhe acquismons of the prop­
erty

(F) If the purchaser [S not subject to the
Junsdlctlon of the comm[SSlon but wIll be
subject to the commISSIOn s junsdlctlon after
the sale the purchase must comply wIlh 4
CSR 240-2 060(2) or (4)

CODE OF STATE REGULATIONS

(G) For gas electncal telecommumca­
tlons water and sewer companIes a state­
ment of the Impact If any lhe sale ass[gn­
ment lease or transfer of assets WIll have on
lhe tax revenues of lhe pohtlcal subdiVISIOns
m WhICh any structures factlltles or equip
ment of the companies IOvolved 10 lhat sale
are located and

(H) Competltlve telecommumcatlons com­
panIes are exempt from subsectlons (5)(A)­
(E) of thIS rule however they must file a
pleading md[catlng WhICh company Will be
holdmg the certlficate of servIce authonty
and provldlOg service to MISSOUri customer~

the tanff under which service WIll be provld
ed and whelher lhe purchaser has any pend­
109 or fmal Judgments or deCISions agamst It

from any state or federal agency \\ hlch
mvolve customer service or rates

(6) Apphcatlons for authomy to merge or
consohdate shall Include

(A) A copy of the proposed plan and agree­
ment of corporate merger and consohdatlon

(B) A certified copy of the resolutlon of the
board of dIrectors of each apphcant authorlz­
109 the proposed merger and consohdallon

(C) The balance sheets and mcome state­
ments of each apphcant and a balance sheet
and IOcome statement of the survIvmg corpo­
ration

(D) The reasons lhe proposed merger IS not
detrunental to the pubhc Interest

(E) An estimate of the Impact of the merg
er on lhe company s Missoun JUrisdictional
operatIons and a hst of all documents gener
ated relative to lhe analysIS of the merger and
acquISltlOn 10 questlon

(F) If the purchaser IS not subject to lhe
JunsdIctlon of the commiSSIOn but w[1I be
subject to the commISSion s JUrisdiction after
lhe sale the purchase must comply with 4
CSR 240-2 060(2) or (4)

(C) For gas electncal water sewer and
telecommumcatlons companIes a statement
of the unpact If any the merger or consoh­
dation w[1I have on the tax revenues of the
pohtIcal subdiVISIOn m whIch any structures
fac11ll1es or eqUIpment of the companIes
mvolved are located and

(H) Competltlve telecommumcatIons com­
panIes are not reqUIred to comply wllh sub­
sectIons (6)(A)-(E) of lhiS rule but they
must file a pleadmg lOdlcatmg what company
Will be holding lhe certIficate of servIce
authonty and provldmg service to Mlssoun
customers the tanff under which servIce WIll
be prOVIded and whether lhe remamlng com­
pany has either pendmg or final deCISIons or
Judgments agamst It from any state or federal

(10/31/95) Rebecca McDowell Cook
secretary 01 Slale
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Chapter 2-Practlce and Procedure

agency mvolvmg servIce to customers or
rates charged

(7) Apphcatlons for gas storage compames
for authority to acquIre property through
emment domaIn proceedmgs shall mclude

(A) The metes and bounds descnptIon of
the areas to be acquIred

(B) A map shOWIng the areas to be
acquIred

(C) Names and addresses of all persons
who may have any legal or eqUItable ntle of
record m the property to be acqUIred and

(D) The reasons It IS necessary to acqUIre
the property and why It IS m the pubhc mter­
est

(8) ApphcatIons for authorIty to Issue stock
bonds notes and other eVIdences of mdebted­
ness shall contaIn the followmg

(A) A bnef descnptIon of the secuntIes
whIch apphcant deSIres to Issue

(B) A statement of the purpose for whIch
the secuntIes are to be Issued and the use of
the proceeds

(C) Copies of executed mstruments defm­
Ing the terms of the proposed secuntIes-

I If these Instruments have been prevI­
ously filed WIth the comOlISSlon a reference
to the case number In whIch the mstruments
were furnIshed

2 If these Instruments have not been exe
cuted at the tIme of filing a statement of the
general terms and conditions to be contaIIled
10 the Instruments which are proposed to be
executed and

3 If none of these Instruments IS eIther
executed or to be executed a statement of
how the secuntles are to be sold

(D) A certified copy of resolutIons of the
dIrectors of applicant authonzIng the Issuance
of the seCUrItIes

(E) A balance sheet and mcome statement
With adjustments showmg the effects of the
Issuance of the proposed secuntIes upon-

I Bonded and other mdebtedness
2 Stock authonzed and outstandIng

(F) If any of the Items reqUIred In sectIon
(6) are unaVaIlable at the tIme the applicatIon
IS filed they shall be funushed pnor to the
granting of the authonty sought

(G) A statement of what ponton of the Issue
IS subject to the fee schedule In sectlon
386300 RSMo

(H) A five (5)-year capitalIzatIon expendI­
ture schedule as reqUIred by sectIon 392 310
or 393 200 RSMo and

(I) Competltlve telecommumcatlons com­
panIes subject to commISSion junsdlctIon
pursuant to sectIon 392 290 RSMo are

Rebecca McDowell Cook (10131/95)
secretary of Slale

exempt from the filmg requirements of sub­
sectIons (8)(C)-(F) and (H) above

(9) ApplicatIons for aUthonty to acquIre the
stock of a publIc utlllty shall mclude

(A) A statement of the offer to purchase
stock of the pubbc utIlIty or a copy of any
agreement entered With shareholders to pur­
chase stock,

(B) A certified copy of lhe resolution of the
dIrectors of applicant authonzlng the acquIsI­
tIon of the stock and

(C) Reasons why the proposed aCqUIsItion
of the stock of the publIc utilIty IS not dem­
mental to the publIc mterest

(10) ApplicatIons for COmmISSIon approval of
temtonal agreements shall Include

(A) If the applicant IS a Mlssoun corpora­
tIon a certIfied copy of the ArtIcles of
Incorporation and a CertIficate of
IncorporatIon from the secretary of state,

(B) If the applicant IS not a Mlssoun cor­
poration a centficate from the secretary of
state lhat It IS aulhonzed to do bUSIness In
Mlssoun,

(C) If the applIcant IS a partnershIp, a copy
of lhe partnershIp agreement

(D) If the applIcant does bUSiness under a
fictItious name a copy of the regIstratIon of
the fictItIous name WIth the secretary of state,

(E) If the applIcant has submttted the
applIcable informatIon as set forth In subsec­
tions (lO)(A)-(D) of thIs rule In a prevIOUS
applicatIon lhe same may be mcorporated by
reference to the case number In whIch the
informatIon was funushed

(F) A copy of the temtonal agreement and
a speCIfic deSIgnation of the boundary
includIng metes and bounds descnptIon

(G) An IllustratIve tanff whIch would
reflect any changes In a regulated utIlity s
operations or centficanon,

(H) An explanation as to why the temton­
al agreement IS In the publIc mterest

(I) A lIst of all persons whose utilIty servIce
would be changed by the agreement and

(1) A check for fees requrred by Chapters 4
CSR 240-21 and 4 CSR 240-51

(11) ApplIcations for varIances from COmtnlS­
slon rules and tariff provIsIons shall contaIIl
mformatlon as follows

(A) If the applIcant IS a Mlssoun corpora­
tion a cemfied copy of the Amcles of
Incorporation from the secretary of state

(B) If the applicant IS not a Mlssoun cor­
poration a certIficate from the secretary of
state that It IS authonzed to do bUSiness m
MIssoun

(C) If the applicant IS a partnershIp, a copy

CODE OF STATE REGULAl10NS
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of the parmershIp agreement
(D) If the applIcant does busmess under a

fictItIous name a copy of the registration of
the fictitious name With the secretary of state

(E) If the applIcant has submItted the
apphcable mformatIon as reqUIred by subsec­
tIons (11 )(A)-(D) of lhls rule m a prevIous
apphcatlon the same may be Incorporated by
reference to the case number m which the
mformatlon was furnIshed

(F) All apphcatlons for vanance shall state
specIfically from which statute rule or tarIff
the varIance IS sought All applications shall
also descnbe the reason for the proposed
varIance and shall prOVIde the name of any
pubhc utIlIty affected by the vanance and

(G) A complete JustIfication settmg out the
good cause for grantmg the varIance

(12) Apphcatlons for commiSSIOn authonty
for a change of electncal supphers shall
Include

(A) The name street address and phone
number of the applIcant

(B) A descnptlon of the structure where the
change of supplIer IS sought and the street
address of the structure If different from the
applIcant s street address

(C) The name and address of the electncal
supplIer currently provldmg service to the
structure

(D) The name and address of the electrical
supplIer to which the applIcant WIshes 10

change
(E) The applIcant's reasons for seekmg a

change of suppher
(F) If the applIcant s reasons mvolve ser­

VIce problems a descnptIon of the problems
and dates of occurrence If known

(G) If the applIcant s reasons mvolve ser­
Vice problems what contacts applicant has
had WIth the current suppher regardmg the
problems If any and what efforts the current
supplIer has made to solve lhe problems If
any,

(H) Why the applicant believes a change of
electncal suppliers IS m the public mterest
and

(n If the current electncal suppher and the
requested electrical supplier agree to the
requested change the applicant shall file a
venfied statement for each supplier With the
applIcation mdIcatmg agreement

Auth sectwn 386410 RSMo (1994)
Ongmal rule filed Dec 19 1975
effectzve Dec 29 1975 Amended
FlIed Nov 7 1984 effectzve June 15
1985 Amended FlIed Sept 6 1985
effectIve Dec 15 1985 Amended
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Filed Feb 3 1987 effectIve May 1
1987 Amended Flied May 11 1988
effectIve Aug 11 1988 Amended
Flied Feb 5 1993 effectIve Oct 10
1993 Rescmded and readopted Flied
March 10 1995 effective Nov 30
1995

State ex rei Kansas CIty Transit, Inc
v PublIc Servrce CommIssIon 406
SW2d 5 (Mo banc 1966) CommissIon
IS an admmlstratlve body ofpowers lim­
Ited to those expressly granted by
statute or necessary or proper to effec­
tuate statutory purpose CommiSSIOn S
authonry to regulate does not mclude
nght to dictate manner m which com­
pany conducts Us busmess

4 CSR 240-2 065 Tariff FIlmgs Wluch
Create Docketed Cases

PURPOSE This rule establishes when
a docketed case Will be established for
a tanff

(I) When a public UtlillY regulated by the
commission submits a tanff which proposes a
general Increase In a company s revenues, the
commission shall establish a case file for the
tanffs and file the tanffs m the case file All
pleadings and letters regardmg the tanffs
shall be filed In the case file established for
the tanffs The tanffs submitted shall be m
compliance With the provISions of the rules
relatlng to the separate utliltles electnc 4
CSR 240 20 010 telecommUnications 4 CSR
240 30 010 gas 4 CSR 240 40 010 water, 4
CSR 240 50 010 and sewer 4 CSR 240
60 030 Tanffs filed which propose a general
mcrease In a company s revenues shall also
comply With the provl'i1ons of 4 CSR 240­
10070

(2) When a public utllity regulated by the
Pubhc Service COInmlsslon submIts a ranff
for commission approval but requests the tar­
Iff become effective m less than tlurty (30)
days the commiSSion shall establish a case
file for the tanff and file the tanff m the case
file All pleadings and orders shall be filed In

the case file established for the tanffs The
request for less than thlny (30) day approval
must state good cause for such treatment

(3) When a pleading, which objects to a tar­
Iff or requests the suspension of a tanff, IS
filed With the commission, the commission
shall estabhsh a case file for the ranff and

8

shall file the tariff and pleadIng m that case
file All subsequent pleadmgs and orders con­
cemmg the tanff shall be filed m the case file
established for the tartff

(4) A docketed case Will not be estabhshed to
consider tanff sheets submItted by a regulat­
ed utilIty whIch do not meet the Cll'cum­
stances of sections (1)-(3) of thts rule except
that a docket will be established when tanff
sheets are suspended by the COllUIl1SStOn on
Its own motion or when suspended upon the
recommendation of staff

Auth seCllOn 386 410 RSMo (1994)
Ongmal rule filed March 10 1995.
effectlve Nov 30 1995

4 CSR 240-2 070 Complamts

PURPOSE This rule establishes the
procedures for filmg fOrmlli and mfor­
mal complamts wtth the commiSSIOn

(1) The commiSSion, the publIc counsel, or
any person or public utility as defined m 4
CSR 240-2 010 who feels aggneved by a VIO­
lation of any statute rule order or deCISion
wlthm the commission s JunsdIctlon may file
a complamt The aggneved party or com­
plamant has the optlon to file either an mfor
mal or a formal complamt

(2) Informal Complaints To file an mformal
complamt the complamant shall state either
In wntmg by telephone (consumer services
hotlme-I-800-3924211, or TDD hotlme­
1-800-829-7541), or m person at the com­
mission s offices-

(A) The name, street address and telephone
number of each complamant and, If one (1)
person asserts authonty to act on behalf of
the others the source of that authonty,

(B) The address where the utility service
was rendered,

(C) The name and address of the party
agamst whom the complamt IS filed

(D) The nature of the complamt and the
complamant s mterest therem

(E) The relief requested,
(F) The measures taken by the complamant

to resolve the complaint, and
(G) If a complamant IS not satisfied With

the outcome of the mformal complamt, a for­
mal complamt may be filed

CODe OF STATE REGULATIONS

(3) Formal Complamts Formal complaint
may be made by the commiSSIOn on ItS own
motion by Its general counselor by the pub
lic counselor by any person as defmed 10 4
CSR 240-2 010 by petmon or complamt 10

wntmg settmg forth any act or thing done or
omitted to be done by any person corpora
tlon or public utility Includmg any rule or
charge establIshed or fixed by or for any per­
son, corporation or public utility In Violation
or cIauned to be m Violation of any provIsion
of law or of any rule or order or deCISion of
the commISSion provided that no complaint
shall be entertained by the commiSSion
except upon ItS own motion as to the reason­
ableness of any rates or charges of any public
utility unless the complaint IS Signed by the
publIc counsel the mayor or the preSident or
chaIrman of the board of aldermen or a
maJonty of the council or other legislative
body of any town Village county or other
polttlcal subdiVISion within which the
alleged Violation occurred or not less than
twenty-five (25) consumers or purchasers or
prospective consumers or purchasers of pub­
lIc utilIty gas, elecmclty, water sewer or tele­
phone service as prOVided by law Any public
utilIty has the nght to file a formal complaint
on any of the grounds upon whIch complaints
are allowed to be filed by other persons and
the same procedure shall be followed as In

other cases

(4) The commiSSion shall not be reqUired to
dIsmiSS any complamt because of the absence
of dIrect damage to the complainant

(5) The complaint shall contam the follOWing
mformatlon

(A) The name street address signature and
telephone number of each complainant and
If dIfferent the address where the subject
Utlltty service was rendered

(B) The name and address of the person
corporation or publIc utillty against whom
the complamt IS bemg filed

(C) The nature of the complamt and the
complamant s mterest In the complaint In a
clear and concise manner

(D) The relief requested and a statement as
to whether the complamant has directly con­
tacted the person corporation or public utlh­
ty about which complamt IS being made

(E) The Junsdlctlon of the commission over
the subject maner of the complamt and

(F) An asSOCiatIOn filing a formal complaint
shall hst all of Its members as an appendiX to
the complamt

(10/31/95) Rebecca McDowell Cook
Secretary of Slale qt
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Chapter 2--Practlce and Procedure

(6) The conumsslon WithOut argument and
Without heanng may dISInlSS a complaInt for
faIlure to state facts upon winch rehef can be
granted or may smke rrrelevant alleganons

(7) Upon the filmg of a complaInt m substan­
ual comphance With these rules the secretary
shall serve by certified mall, postage prepaId,
a copy of the complaInt upon the person cor­
poration or pubhc uuhty agamst whom the
complamt has been flied winch Will be
accompanied by a notice that the matter com­
plaIned of be sausfied or that the complaInt
be answered by the respondent unless other­
wise ordered wlthm tlnrty (30) days of the
date of the nouce

(8) The respondent shall flie an answer to the
complamt wlthm the time prOVided All
grounds of defense both of law and of fact,
shall be raIsed m the answer If the respon­
dent has no mformatlon or hehef upon the
subject suffiCient to enable the respondent to
answer an allegation of the complaInt the
respondent may so state m the answer and
assert a demal upon that ground

(9) If the respondent m a complamt case faIls
to file a timely answer the complamant's
averments shall be deemed adnntted unless
good cause IS found by the comrmSSlOn to
extend the filmg dareof the answer
(10) The comrmSSlOn may order at any ume
after the filmg of a complaInt an mvestlga­
tlon by us staff as to the cause of the com­
plamt The staff shall file a report of Its fmd­
mgs With the comrmSSlOn and all parnes to
the complamt case The mvestlgatlve report
shall not be made pubhc unless released m
accordance With section 386 480 392 210(2)
or 393 140(3) RSMo or durmg the course
of the hearmg mvolvmg the complamt

(11) When the commiSSion deterrmnes a hear­
mg should he held the commission shall fix
the time and place that a heanng Will be had
upon the complamt and shall serve notice
upon the affected person corporation or pub­
hc uUhty not fewer than ten (10) days before
the ume set for the heanng unless the com­
mission shall fmd the pubhc necessIty
requires that the heanng he held at an earher
date

(12) All maners upon which a complaInt may
be founded may be jomed m one (1) heanng
and no motion for dISInlssal shall be enter­
tamed agamst a complamant for mlsJomder of

Rebecca McDowell Cook (10131/95)
secretary of State

causes of action or gnevances or InlsJomder
or nonjomder of parties

(13) Formal complaInts must comply With the
filmg requirements of 4 CSR 240-2 080 and
4 CSR 240-2 040

Auth sectzon 386410 RSMo (1994)
angInal rule filed Dec 19 1975
effectIve Dec 29 1975 Amended
FlIed Nov 7 1984 effective June 15
1985 Amended FlIed June 9 1987
effecnve Nov 12 1987 ReSCInded and
readopted FlIed March 10 1995
effecnve Nov 30 1995

4 CSR 240-2 07S Intervention

PURPOSE This rule prescnbes the
procedures 1Jy WhICh an IndiVidual or
ennry may Intervene m a proceedmg or
may panlclpate Without mterventlOn

(1) Apphcatlons to mtervene m a proceedmg
shall comply With 4 CSR 240-2 080 and shall
be flIed WltInn tinny (30) days after the com­
InlSSlOn Issues Its order glvmg nonce of the
case unless otherwise ordered by the com­
miSSion

(2) Apphcatlons to mtervene shall state the
apphcant's mterest m the proceedIng and rea­
sons for seekmg mterventlon and shall state
whether the apphcant supports or opposes the
relief sought

(3) An association filmg on behalf of Its
members shall file the names of the members
as an appendIx to the apphcatlon to mtervene

(4) The comrmsslon may perrmt mterventlon
on a showmg that-

(A) The apphcant has an mterest m the pro­
ceedmg winch IS dIfferent from that of the
general pubbc

(B) The apphcant IS a mumclpahty or other
pohtlcal subdiVISion

(C) Grannng the proposed mterventlon
would serve the pubbc mterest, or

(D) Apphcanons to mtervene filed after the
mtervennon date set by the comrmsslon may
be granted upon a showmg of good cause

(5) Partlclpanon WithOUt mtervennon may be
perrmned where the persons requesnng to
partlclpate-

CODE OF STATE REGULATIONS

4CSR 24ll-2 _

(A) Make full dIsclosure of their mtere~rs In

the proceedmg
(B) Make a full statement of the po~ltIon

they mtend to take m the proceedmg
(C) Make contenuons which are reasonably

relevant to the Issues already presented and
(D) Make a wntten request to participate

Without mterventlon or enter an appearance
at the heanng

(6) A person who becomes a partiCipant
under seCDon (4) IS not entitled to any affir­
mative relief PartIcipation shall be to the
degree permitted by the presldmg officer

Auth sectIOn 386 410 RSMo (J994)
anginal rule filed March 10 1995
effectIve Nov 30 1995

4 CSR 2M)·2 080 Pleadings

PURPOSE This rule prescnbes the
content and procedure for filmg plead­
mgs before the commISSIOn

(1) Any person filmg a pleadmg as defined hy
4 CSR 240-2 010(13) or a bnef With the com
InlSSlon shall file With the secretary of the
comrmsslon one (1) ongmal or duplicate
ongmaI and fourteen (14) copies of the plead
mg

(2) Each pleadmg shall be accompamed by a
cover letter winch stales the subject matter of
the pleadIng bemg filed This cover letter
shall contam no matter for commISSion dec!
slon

(3) The commission Will not accept for filing
facslInlle transmiSSions made dIrectly to the
comrmSSlOn A copy of a faCSimIle transmls
slon may be uuhzed when necessary to meet
a ftlmg date If u IS accompamed by the four­
teen (14) copies reqUired by section (I) of
tins rule The onglnal or duplIcate onglnal
must be mailed to the commiSSion by
next day maIl to preserve the filmg date
estabhshed by the faCSimile transmiSSion
copy

(4) One (1) copy of the pleadmg or hnef and
a copy of the cover letter shall he served on
the pubhc counsel

(5) Any person filmg a pleadmg which inm­
ates a formal complamt at the commission or
filing a pleadmg m a formal complamt pro
ceedmg shall file one (1) onglnal or duplicate
ongmaI and ten (10) copies of the pleadmg
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with the secretary of the commISSion unless
otherwise ordered by the commISSion

(6) The pany filmg a pleadmg or bnef shall
serve each other pany a sIOgle conformed
copy of the pleadIng or brief and cover letter
Any pany may contact the secretary of the
commission for the names and addresses of
the parues 10 a case Service of any pleading
or brief may be made by first class mall and
a certificate of counsel shall be adequate
proof of service For purposes of this rule
the date of mailing shall constitute the date of
service

(7) The date of filing shall be the date the
pleadIOg or brief IS slaJIIped filed by the sec­
retary of the commiSSIon

(8) The attorney representmg an mdlVldual,
partnership corporation mUnicIpality or
political subdiVISIOn shall sign all pleadIngs
or briefs If an mdlVldual IS not represented
by an attorney the lOdlVldual must SIgn all
pleadmgs or briefs

(9) PleadIOgs and briefs 10 every mstance
shall display on the cover or first page the
case number and the tItle of the proceedings
before the commission In the event the title
of a proceedmg contams more than one (1)
name as applicants compiamants or respon­
dents It shall be suffiCient to show only the
first of these names as It appears 10 the first
document commencmg the proceedmg fol­
lowed by an appropriate abbreViatIOn (et al )
mdlcatIOg the eXistence of other parties

(10) PleadIOgs and briefs shall be bound at the
top or at an edge shall be typewntten or
printed upon eight and one-half lOch by
eleven lOch (8 112" xlI") paper Attachments
to pleadings Will be referred to as appendices
Appendices shall be annexed and folded to
eight and one-half lOch by eleven lOch (8 112"
xlI") size whenever practicable ImpreSSIOn
on both Sides of the page IS encouraged
ImpreSSIOns shall be double-spaced except
that footnotes and quotations 10 excess of
three (3) lines may be SlOgIe-spaced
Reproduction of any of these documents may
be by any process prOVided all copIes are
clear and permanently legible

(11) Pleadmgs and briefs WhICh are not 10

substanual compliance With thiS rule applic­
able statutes or commiSSion orders shall not
be accepted for filIOg The secretary after
confernng WIth the presidIng officer may
return these pleadings or bnefs With a conCise
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explanation of the defiCienCies and the rea
sons for not acceptmg them for filIOg
Tendered filmgs which have been rejected
shall not be entered on the comnussion s
docket The mere fact of fillOg shall not con­
sUtute a waIver of any noncompliance WIth
these rules and the COmmISSiOn may reqUire
amendment of a pleadIng or entenam appro­
priate mouons 10 connection WIth the plead­
109

(12) Parties shall be allowed ten (10) days
from the date of filmg 10 WhICh to respond to
any motion or other pleading unless other­
WIse ordered by the comnusslon

(13) PleadIngs or bnefs which contaIn mfor­
matlon for which a clatrn of confidentialIty
IS made must follow procedures established
10 a protective order approved by the com­
mISSIOn If the pleadIng which mmates a case
contaInS mformatlon deemed to be confiden­
tial, then the pleadmg shall be filed as follows
and the party shall request a protective order
from the commiSSion

(A) An ongmal and founeen (14) copies of
the publIc version of the pleadIng shall be
filed WIth the lOformation clalffied to be con­
fidentlal redacted, and

(B) The pages contammg confidential mfor­
matlon shall be placed 10 a separate envelope
EIght (8) copies of the confidennal mforma­
t10n shall be filed

(14) Amendments to applicatIons or other
documents WhICh mStltute a proceedmg
before the commiSSIon and plead10g 10
response may be offered at any time pnor to
submiSSion of the matter to the COmmISSIOn
for its deCiSIon

Auth sectIon 386410 RSMo (1994)
Ongmal rule filed Dec 19 1975
effectIve Dec 29 1975 Amended
FIled May 15 1980 ejJecllve Sept 12
1980 Amended FIled Nov 7 1984
effecllve June 15 1985 Amended
FIled Sept 6 1985 ejJecnve Dec 15
1985 Amended FIled Feb 23 1990
effecllve May 24 1990 Rescmded and
readopted FIled March 10 1995
effectIve Nov 30 1995

4 CSR 240-2 090 DIScovery and
Preheanngs

PURPOSE ThIs rule prescnbes the
procedures for deposlllOns wTllten

CODE OF STATE REGULATIONS

mterrogatones data requests and pre­
heanng conferences

(1) Any pany 10 any proceeding before the
commiSSion may obtam discovery by one (I)
or more of the followlOg methods deposl
tlons upon oral exammatIon or written ques­
nons wntten lOterrogatorIes requests for
production of documents or thmgs and
requests for admiSSIon upon and under the
same conditions as 10 CiVil actions 10 the cir­
CUIt court Sanctions for abuse of the diSCOV­
ery process or faIlure to comply with com
mISSIon orders regardmg discovery wIll be
the same as those prOVided for 10 the rules of
CivIl procedure

(2) Parties may use data requests as a means
for discovery m proceedlOgs before the com­
mISSion The pany to whom data requests are
presented shall answer the requests withm
twenty (20) days after receipt unless other
Wise agreed by the parnes to the data
requests If the reCIpient objects to data
requests or is unable to answer withm twenty
(20) days the reCipIent wIll serve all of the
objectIons or reasons for ItS 10abIlny to
answer m wnt10g upon the request10g pany
ten (10) days after receipt of the data requests
unless otherwise ordered by the commiSSIOn
If the reCIpIent asserts an mabIlny to answer
the data requests withm the twenty (20)-
day time Ilffilt the reCipient Will mclude the
date It wIll be able to answer the data
requests Simultaneously with its reasons for
its mabillty to answer Upon agreement by
the panies or for good cause shown the ume
lImits may be modified As used m thiS rule
the term data request shall mean an lOformal
wntten request for documents or mformatlon
which may be transmItted directly between
agents or employees of the commiSSIon pub­
lic counselor other pames to a proceedIOg
before the commiSSion Answers to data
requests need not be under oath or be 10 any
particular format Sanctions for failure to
answer data requests shall be the same as
those prOVided for abuse of the discovery
process 10 sectlon (1) of thiS rule

(3) All preheanng conferences Will be held as
directed by the commiSSion or presldmg offi­
cer With reasonable nouce of the prehear10g
conference ume bemg given to the pames
1Ovolved

(4) Any party may peuuon the commISSion (0

hold a preheanng conference at any time
pnor to the heanng

(10/31/95) Rebecca McDowell Cook
secretary of State
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Chapter 2-Practlce and Procedure

(5) If a party does not attend a preheanng
conference and IS not excused by the com­
mission or presidIng officer, the party IS sub­
Ject to dIsInlssal from the case

(6) Panles may consider procedural and sub­
stantive matters at the preheanng conference
whIch may aid m the dlsposIllon of the Issues
m the case Matters which reqwre a deCISion
may be presented to the presidIng officer dur­
mg the conference

(7) Facts dIsclosed m the course of a pre­
heanng conference are pnvIleged and, except
by agreement shall not be used agamst par­
ticipating parties before the commiSSion
unless fully substantiated by other evidence

Auth section 386 410 RSMo (1994)
Ongmlll rule filed Dec 19 1975
effectIve Dec 29 1975 Amended
FIled Nov 7 1984 effective June 15
1985 Amended FIled June 9 1987
effectIve Nov 12 1987 RescInded and
readopted FIled March 10 1995
effective Nov 30 1995

4 CSR 240-2 100 Subpoenas

PURPOSE The commzsslOn may ISSue
suhpoenas for the production of wit­
nesses and records ThIs rule pre­
scnbes the procedures for requestzng
and lssumg subpoenas

(1) A request for a subpoena requlrmg a per­
son to appear and testify at the takIng of a
deposition or at a hearmg shall be made m
wntmg and shall be dIrected to the secretary
of the comnusslOn or a commISSioner

(2) A request for a subpoena duces tecum
reqUlrmg a person to appear and testify at the
takmg of a deposItIon or at a heanng and for
producnon of documents or records shall be
made m wntmg shall SpeCIfy the particular
document or record to be produced and shall
state the reasons why the production IS
believed to be matenal and relevant to the
proceedmgs The request shall be dIrected to
the secretary of the COmmISSion or a com­
missioner

(3) Except for a showmg of good cause, a
subpoena wIll not be Issued fewer than twen­
ty (20) days before a hearmg

(4) Objections to a subpoena shall be made

Rebecca McDowell Cook (10131/95)
secretary of State

wIthm ten (10) days from the date the sub­
poena IS served

(5) Subpoenas shall be Signed and Issued by a
comnussloner or by the secretary of the com­
MlSSIOn The name and address of the Witness
shall be lJlSened m the ongmal subpoena and
a copy of the return shall be filed With the
secretary of the cOmnusslon Subpoenas shall
show at whose InStance the subpoena IS
Issued Subpoena duces tecum shall be Signed
and ISsued by the COmmISSion or by a com­
mISSioner Blank subpoenas shall not be
Issued

(6) The COmmISSion by Its counselor the
party seelang the subpoenas or subpoena
duces tecum may seek enforcement of same
by applymg to a Judge of the CIrcwt coun of
the county m whIch-the hearmg has been
held IS bemg held, IS scheduled to be held,
or the WItness reSIdes or may be found for an
order dIrected to any WItness who shall faJ1 to
obey a subpoena to show cause why the sub­
poena should not be enforced

(7) All subpoenas shall extend to all parts of
the state and may be served by any person
authonzed to serve process m courts of
record or by any person of full age deSignat­
ed for that purpose by the COmmISSIon or by
a COmmISSIOner The person executmg any
such process and any WitnesS shall receIve the
fees m the amount and m the manner as pro­
VIded m CIvIl cases m the CIrcUlt courts of
thIs state

(8) Whenever a subpoena IS ISsued at the
lJlStance of a party to any proceedmg before
the COmmISSIOn service of the subpoena
shall be made by the requestIng party and ser
vice shall be by a person competent to be a
WItness The cost of service and the fee of the
WIrness shall be borne as prOVided by section
386 440, RSMo

Auth section 386 410 RSMo (1994)
Ongmal rule filed Dec 19 1975
effectIve Dec 29 1975 Amended
Flied Nov 7, 1984 effective June 15
1985 Resanded and readopted Filed
March 10 1995 effectzve Nov 30
1995

4 CSR 240-2 no Heanngs

PURPOSE ThIs rule prescnbes the
procedures for the settlng notices and
conduct ofheanngs

CODE OF STATE REGULAnONS

4CSR24D-2~

(I) The comnusslon shall set a date for hear
mg after It detennmes that the Issues are ade
quately defmed by the pleadings Requests
for hearmg dates should be addressed to the
secretary and should be filed at least fifteen
(15) days before the requested heanng date
When a party requests a heanng date which
IS fewer than fifteen (15) days from the ume
of the request the requestmg party must
show good cause for the shonened nouce
penod

(2) Notice of the day hour and place of hear­
mg shall be served on the panles by the sec­
retary at least ten (10) days pnor to the time
set for hearmg unless the commiSSIOn findc;
that the publIc neceSSIty reqUIres the hearmg
to be held on shoner notice

(A) The secretary shall serve a copy of the
notice of heanng upon each pany either by
personal delIvery or by regular mad

(B) In all matters which the cornJDlSSlOn
belIeves to be of general mterest to the Citi­
zens of a pamcular commuDity the secretary
shall serve notice of the hearmg upon the
mayors the presldmg county offiCIals the
local newspapers and members of the general
assembly m the affected area

(C) Whenever It IS adVIsable m the opinIon
of the commission to order publIcation of the
notice of hearmg m one (I) or more newspa­
pers the comnusslon shall speCify the Size
and duration of thIs publIcation with the
costs to be appomoned as dIrected by the
commiSSIon

(3) Once the COmmISSIOn has set a date for
hearmg concemmg a request for a change JO

any rate of a publIc utilIty the public utilIty
shall gIve notice to each affected customer
The publIc utIlIty shall give nOUce not more
than forty-five (45) days nor less than ten
(10) days before the first day of the local cus­
tomer hearIng or eVIdentiary hearmg
whichever comes first unless otherwise
ordered by the commiSSIon The notice shall
mclude the date time and place of any local
customer hearmg and any evidentiary hear­
mg the proposed rate mcrease and the
apprOXImate percentage of the proposed
mcrease The utilIty shall noufy affected cus
tomers either by an Imprmt on the bill m a
separate tnsert accompanymg the bIllIng or
m a separate maIlmg

(4) The comnusslon or the presldmg officer
may order contInuance of a hearmg date for
good cause

(A) When a continuance has been granted
at the request of the applIcant or complamant



• 4CSR 240·2-ECONOMIC DEVELOPMENT DIVISion 24O-Pubhc Service Commission

the comnnsslOn may dIsmIss the proceedIng
for fatlure to prosecute If It has not receIved
a request from the appltcant or complaInant
that the maner be agam continued or set for
hearmg wlthm nmety (90) days from the date
of the order grammg the continuance

(B) FaIlure to appear at a hearmg WIthout
prevIOusly havmg secured a contmuance shall
constitute grounds for dlsnnssal of the party's
complaint, apphcatlon or other action unless
good cause for the fallure to appear IS shown

(5) When actIons pendmg before the com­
miSSion IDvolve related questions of law or
fact the commIssIon may order a JOint hear­
109 of any or all the maners II' Issue and may
make other orders concemmg proceedIngs
be fore It to aVOId unnecessary costs or delay

(6) The presldmg officer may IImlt the num­
her of wlrnesses or the time for tesnmony on
a particular Issue m order to aVOId UTelevant
or cumulatIve eVidence

(7) The order of procedure m hearmgs before
the commIssIon Will be as follows, unless oth­
erwIse agreed to by the pantes or ordered by
the presldmg officer

(A) In all proceedIngs except mvesttgatIon
proceedmgs the apphcant or complaInant
shall open and close WIth mtervenors follow­
109 the general counsel and the publtc coun­
<;el 10 mtroducmg eVIdence

(B) In mvestlgatlon proceedIngs the gener­
al counsel shall open and close and

(C) In rate cases the general counsel shall
be gIven the first opportunity to cross-exam­
me

(8) A reporter appomted by the comnusslon
shall make a full and complete record of all
proceedmgs and testimony m any formal
heanng before the commIssIon

(9) Suggested corrections to the transcnpt of
record must be offered wIthIn ten (10) days
after the transcnpt IS filed m the proceedIng
except for good cause shown The sugges­
tions shall be m wntmg and shall be served
upon the presldmg officer and each pany
Objections to proposed corrections shall be
made m wntmg wlthm ten (10) days after the
filing of the suggestions The comnusslon
shall determine what changes, If any, shall be
made m the record after a revIew of the sug­
gested corrections and any objectIons

(10) A party may request that the commIssIon
reopen a proceedIng for the takIng of addt­
tlonal eVIdence If the request IS made after
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the hearmg has been concluded but before
bnefs have been filed or oral argument pre­
sented, or before a deCISIon has been Issued
m the absence of bnefs or argument Such a
request IS made by filmg With the secretary of
the comnusslon a petition to reopen the
record for the takmg of addlnonal eVidence m
accordance With 4 CSR 240-2 080, and serv­
mg the petitIon on all other parnes The peu­
tlon shall speCIfy the facts whtch allegedly
consutute grounds m jusnficanon meludIng
matenal changes of fact or of law alleged to
have occurred smce the conclUSIon of the
hearmg The petition shall also contam a
bnef statement of the proposed addItIonal
eVIdence and an explanatlon as to why thIs
eVidence was not offered dunng the hearmg

Auth section 386 410 RSMo (1994)
Onglnal rule filed Dec 19 1975
effective Dec 29 1975 Amended
FlIed Nov 7 1984 effecllve June 15
1985 Amended FlIed Sept 6 1985
effecllve Dec 15 1985 ReSCinded and
readopted Flied March 10 1995
effective Nov 30 1995

4 CSR 240-2 US Nonunammous
StIpulatiOns and Agreements

PURPOSE The commission IS charged
With the responslblilly of prescnbmg
the rules governmg all heanngs before
It This rule prescnbes the proceedmg
which results when a nonunammous
stipulatIOn and agreement IS presented
to the commzsslon

(1) A nonunantmous snpulauon and agree­
ment IS defmed as any stlpulanon and agree­
ment whtch IS entered mto by less than all
parties m a case and where one (1) or more
panles requests a heanng of one (1) or more
Issues If no pany requests a hearmg the
commISSIOn Will treat the stipulation and
agreement as a unanImOUS stIpulatIon and
agreement

(2) Where a hearmg IS requested by one (1)
or more parnes, the commISSIon WIll grant
the hearmg and WIll conduct the hearmg m
accordance WIth Its rules of procedure

(3) When a nonunantmous stlpulatlon and
agreement IS executed by the parties the
anomey for the apphcant company or other
moving party shall file an onglnal and four­
teen (14) copIes With the secretary of the
comnusslon and serve notIce and a copy on
all nonslgnatory panles Each pany shall

CODE OF STATE REGULATIONS

then have five (5) days from the receipt of the
notice to file a request for hearmg With the
commISSion Fatlure to file a tImely request
for hearmg shall constItute a full waiver of
that party s nght to a heanng

Auth section 386410 RSMo (1986) *
Onglnal rule filed June 9 1987 effec
llve Sept 15 1987

·Onglnol DlI/honry1939 ~nded 1947 1977

4 CSR 240-2 116 DISmISSal

PURPOSE This rule prescnbes the
COndltlOns under which an mlllatmg
party may volunranly dismiSS a pro­
ceedmg

(1) An apphcant or complamant mav volun­
tardy dtSffilSS an apphcanon or complamt
Without an order of the comrmsslOn at any
tune before prepared testImony has been filed
or oral eVidence has been offered by filmg a
notice of dtsnnssal WIth the commiSSion and
servmg a copy on all parties Once eVidence
has been offered or prepared testimony filed
an apphcant or complamant may dIsmISS an
acnon only by leave of the commISSion or by
wntten consent of the adverse panles

(2) Cases before the commiSSIon may be dls­
ffilssed for lack of prosecutIon If no acnon
has occurred m the case for mnety (90) days
and no pany has filed a pleadmg requestIng a
contmuance beyond that tIme

Auth section 386410 RSMo (1994)
Onglnal rule filed March 10 1995
effective Nov 30 1995

4 CSR 240-2 120 Presuimg Officers

PURPOSE This rule states the duties
and responslbllmes of presldmg offi­
cers

(I) In each case docketed WIth the commis­
SIon, the presIdmg officer IS authonzed to do
the followmg by express delegatIon of the
COlDDllSSIon

(A) Approve or suspend tarIffs,
(B) Extend the effecnve date of any com­

mISSIOn order or report and order except the
operatIon of law date of suspended tariffs

(C) Change the filmg or procedural dates In

cases pendtng before the commISSIOn
(D) Order unhnes to restore servIce to

customers for good cause shown

(10131/95) Rebecca McDowell Cook
Secretary or State



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

Chapter 2--Practlce and Procedure

(E) Order utllmes not to disconnect servlce
to a customer upon good cause shown

(F) Grant apphcallons to Intervene
(G) Rule on procedural motions,
(H) Resolve discovery disputes
<n Estabhsh procedural schedules for cases

pendmg before the commission
(1) Glve notice of cases pendmg before the

commlSSlon
(K) Glve notice of complaints requIring

answers
(L) Estabhsh protecnve orders
(M) Estabhsh a case
(N) Set prehearmg conferences
(0) Direct calling studies In Commurnty

Opllonal Service (COS) cases
(P) Regulate the course of hearmg and the

conduct of the pames
(Q) Requlre opemng statements of counsel
(R) Adlmrnster oaths and affirmations
(S) Recelve eVldence and rule upon all

objections and motions WIDch do not Involve
final deterrnmallon of proceedings

(T) Hold appropnate conferences before or
dunng hearings

(U) Order and fix the tune for filing of
bnefs and presentation of oral arguments
and

(V) Take other action as may be necessary
and appropnate dunng a hearmg In the dis­
charge of dUlles conslstent wlth the statutory
authrOlty or other authonty under whlch the
commlSSlon funcllons and With the rules and
pohcles of the commlSSlon

(2) All delegated authonty under section (1)
shall be exerCISed In the name of the Pubhc
Servlce Commission of Mlssoun and any
wntten order Issued under thls rule shall be
Issued over the slgnature of the secretary and
the seal of the Pubhc Servlce COIIlIIllsslon
To exerclse the authonty under thls rule for
wrltten orders other than orders-and-notlces
or orders setting a prehearmg conference
orders adopllng protective orders and orders
approving tanffs filed In comphance With a
commlSSlon declSlon the presldmg officer
shall first clrculate the proposed order to the
commlssloners wlth a notation voting shp If
no commlSSloner indicates a question or indi­
cates a dissent on the voung shp the order
may be Issued by the presldmg officer pur
suant to thlS rule Presldmg officers may
Issue orders approving tanffs involVing rates
filed In comphance With a COIIUIl1SSlon decl­
SlOn only where the commission has
approved the new rates to be charged

Rebecca McDowell Cook (10/31/95)
5ecrelary of Slate

(3) Whenever any pany shall deem the pre­
sldmg officer for any reason to be dIsquali­
fied to preSide or to conunue to preslde In a
panIcular proceedmg the pany may file wlth
the secretary of the COIIlIIllSSlon a motion to
disqualify With affidaVits settIng forth the
alleged grounds for dlsquallficatlon A copy
of the monon shall be served by the comrms­
Slon on the presldmg officer whose removal IS
sought and the presldmg officer shall have ten
(10) days from the date of servlce wlthln
WhlCh to reply The commlSSlon shall
promptly detennme the valtdlty of the
grounds alleged either directly or on the
repon of another presldmg officer appomted
to conduct a hearmg for that purpose

(4) A presldmg officer shall have the duty to
conduct full fa1r and unpamal hearmgs to
take appropnate acnon to aVOid unnecessary
delay In the dlsposltlon of proceedmgs to
malntam order and shall possess all powers
necessary to that end The presldmg officer
may take action as may be necessary and
appropnate to the dIscharge of duties ConsiS­
tent Wlth the statutory authonty or other
authonnes under whlch the COIIlIIllSSlon func­
tions and wlth the rules and pohcles of the
commlSSlon

(5) Any party aggneved by a wntten order
lssued by a presldmg officer under thiS rule
shall be permmed to file a mOllon for recon­
slderatlon as allowed by 4 CSR 240-2 160

Aurh section 386 410 RSMo (1994)
Ongmal rule filed Dec 19 1975
effecllve Dec 29 1975 Amended
Filed June 9 1987 ejJecllve Nov 12,
1987 Rescmded and readopted Flled
March 10 1995 ejJectlve Nov 30
1995

Unzon Electnc Co v PSC 591 SW2d
134 (Mo App 1979) Prohlblllon WIll

be under common law rule to dlsquah­
fy a PSC COT1U1USSloner who was a
party m a case now pendmg before her

4 CSR 240-2 125 Procedures for Use of a
Presulmg Officer 10 Settlement
Negotiations

PURPOSE nus rule establlshes proce­
dures whIch WIll allow parnes to utlllze
a presldmg officer m settlement negotl­
atlons m order to resolve Issues or the
entlre matter m dzspute

CODE OF STATE REGULATIONS
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(1) When the panles to a case before the
commlSSlon agree that the pamclpatlon of a
presldmg officer In the settlement process
would be beneficlal those parties shall file a
motion for appomtment of a settlement offi
cer for that case The motion shalI contam-

(A) A statement that all pames agree to the
procedure,

(B) A Itst of the Issues to be addressed or
matters the parnes Wish the prestdmg officer
to aid them m resolVing

(C) If there IS no prefiled testlmony a
descnpllOn of the Issues of each party and

(D) A date by which a settlement Will be
reached or settlement negotlatlons under thl"
procedure wdl end

(2) If the commlSSlOn grants the motlon for a
settlement officer lt wlll lssue an order
scheduling a settlement conference and Will
appomt a presldmg officer to partlclpate In

settlement negotlatlons The settlement offi­
cer shall not participate In the case In any
other role and shall not make any communi
catlon regardmg the settlement dlScusslons In

the case to the presldlng officer appOinted to
preslde over the case

(3) The negouatlons and statements of the
parnes or attorneys made at the settlement
conference Will be off the record and wllI not
be made a pan of the officlal case

(4) If a settlement IS not reached before the
date speCIfied by the panles In their motlon
the procedure wdl end unless the pames all
agree to an extension and the procedure 1<;

extended by order of the commlSSlOn

Auth section 386410 RSMo (1994)
Onglnal rule filed March 10 1995
ejJectlve Nov 30 1995

4 CSR 240-2 130 EVIdence

PURPOSE This rule prescnbes the
rules of evzdence m any heanng before
the commission

(1) In any hearmg before the commiSSion
section 536 010 RSMo shall apply as sup­
plemented by these rules

(2) If any mformatlon contamed 1D a docu­
ment on file as a pubhc record Wlth the com­
IDlSSlon IS offered m evldence the document
need not be produced as an exhIbit unless

13
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directed otherwise by the presldmg officer,
but may be received m eVidence by reference
provIded that the panlcular POrtIOns of the
document are speCifically Identified and are
relevant and matenal

(3) The presldmg officer shall rule on the
admlsslblltty of all eVidence EVidence to
which an objectlon IS sustamed at the request
of the party seektng to mlroduce the same or
at the IDSlanCe of the comnusslon may nev­
ertheless be heard and preserved m the
record, together WIth any cross-exammanon
With respect to the eVidence and any rebuttal
of the eVidence unless It IS wholly Irrelevant,
repennous pnvileged or unduly long When
objectlons are made to the admtsslon or
exclUSion of eVidence the grounds relted
upon shall be stated bnefly Formal excep­
tions to rulmgs are unnecessary and need not
be taken

(4) In extraordmary clrcumslances where
prompt deCISion by the commiSSIon IS neces­
sary to promote subslantlal Justice, the pre­
sldmg officer may refer a matter to the com­
mission for determmanon durmg the progress
of the heanng

(5) The rules of pnvilege shall be effective to
the same extent that they are now or may
hereafter be m CIVil actions

(6) Prepared testimony shall be typed or
pnnted m black type on whtte paper eight
and one-half mches by eleven mches (8 liZ"
x n") It shall be double-spaced and pages
numbered consecutlvely at the bottom nght­
hand comer or bottom center begmmng With
the first page as page I, It shall be filed
unfolded and stapled together at the top left
hand margm or bound at an edge m booklet
form and It shall be filed m suffiCient num­
ber of copies as reqUired by order of the com­
miSSion observmg the followmg margms
left-hand margm one mch (1") top margm
one mch (I") nght-hand margm one mch
(I ") and bottom margm one mch (1")
ImpreSSIons on both Sides of the page are
encouraged Exhibits attached to prepared
tesnmony shall be labeled "schedules" and
the word schedule and the number of the
schedule shall be typed m the lower nght­
hand margm of the first page of the schedule
All prepared testlmony and other exlublts and
schedules which are expected to be offered as
exhibits shall contam the followmg mforma­
non m the followmg format on the upper
nght-hand comer of a cover sheet

14

ExhibIlNo
Isw::
~

Type d ExbibJL
I,'4le dClhihtt>

Spcmcxmg P.uty------C2No _

The prepared testimony of each witness shall
be bound and filed separately, or the tesumo­
ny of several witnesses may be filed m a
loose-leaf bmder If the testimony of a wit­
ness exceeds fifty (50) pages It shall be
bound separately m booklet form Prepared
testimony shall be filed on lme-numbered
pages Tesumony whtch addresses more than
one (I) Issue shall contam a table of contents

(7) For purposes of filmg prepared tesumony,
the comnusslon defines dIrect, rebuttal, and
surrebuttal tesumony and schedules as fol­
lows

(A) Direct tesumony and schedules shall
mclude all testunony and schedules assertmg
and explammg that party's entire case-m­
chtef

(B) Where all panles ftle dIrect testunony,
rebuttal tesumony shall mclude all tesumony
and schedules whtch are responsive to the
testimony and schedules contamed m any
other party s dIrect case A party need not
file dIrect tesumony to be able to file rebuttal
testimony

(C) Where only the movmg party files
direct testimony rebuttal testimony and
schedules shall mclude all testlII\ony and
schedules whtch explam why a party rejects
dIsagrees or proposes an alternanve to the
movmg party's dtrect case, and

(D) Surrebuttal tesumony and schedules
shall be 11IIl1ted to matenal whtch IS respon­
sive to matters raised m another party's
rebuttal testlmony and schedules

(8) No party shall be pemuned to supplement
prefiled prepared dIrect rebuttal or surrebut­
tal testimony or schedules unless ordered by
the presldmg officer or the COlDJDlSSlon A
party shall not be precluded from havmg a
reasonable OppOrtunIty to address matters not
preVIOusly dIsclosed whtch anse at the hear­
mg Thts prOVISion does not forbid the filmg
of supplemental dIrect testimony for the pur­
pose of replacmg projected fmanclai mforma­
non With actual results

(9) Any or all parties may me a snpulanon as
to the facts m whtch event the same shall be
numbered as a jomt exhtblt Thts snpulanon
shall not preclude the offenng of addInonai

CODE OF STATE REGULATIONS

eVidence by any party unless otherwise
agreed m the stipulation

(10) Exhtblts shall be legible and unless oth­
erwise authonzed by the comnusslon shall
be prepared on standard eight and one half
mch by eleven mch (8 liZ" x n")-slze
paper The sheets of each exhibit should be
numbered and rate compansons and other
figures shall be set forth m tabular form

(ll) Exhtblts shall be tendered to the reporter
at the nme of hearmg WithOUt bemg prenum
bered by the offenng party unless otherwise
ordered by the comnusslon

(12) All exhtblts shall be marked at the tune
of hearmg usmg a smgle senes of numbers
unless otherwise ordered by the commiSSion

(13) When exhtblts are offered m evidence
the ongmaI and two (Z) copies shall be fur­
rushed to the reporter and the party offenng
exlublts should also be prepared to furnIsh a
copy to each commiSSioner and presldmg
officer and each party unless the copies have
prevIously been furnished or the preSIdIng
officer dIrects otherwise

(14) At the hearmg the presldmg officer may
reqUire the production of further evidence
upon any ISsue The presldmg officer may
authorize the filmg of speCific eVidence as a
pan of the record wlthm a fixed time after
SubIDlsslOn reservmg exhibit numbers

(15) EVidence for which a clatm of confiden­
nallty IS made shall be filed m conformance
With a protective order approved by the com­
nusslon Parties shall obtam a protectlve
order pnor to filmg of documentary eVI
dence

Auth sectzon 386 410 RSMo (1994)
Ongmal rule filed Dec 19 1975
effectIve Dec 29 1975 Amended
Filed Nov 6 1981 ejJecllve Feb 15
1982 Amended Flied Nov 7 1984
effecllve June 15 1985 Amended
Flied June 9, 1987 effective Nov 12
1987 Amended Flied Feb 23 1990
effective May 24 1990 ReSCinded and
readopted Flied March 10 1995
ejfecllve Nov 30 1995

Stale ex rei Unllty Consumers
CounCil v PubliC Servzce Commission
562 SW2d 688 (Mo App 1978) At a
heanng on the Issuance ofa cenificate
of convemence and necessity the

(10/31/95) Rebecca McDowell Cook
Secretary of State
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Chapter 2-Practlce and Procedure

commiSSIOn demed appellant con­
sumers council OPPOnunlty to cross­
examzne electnc wility s witnesses on
cenam testimony regardmg costs The
propnetary nature of the cost mforma­
tzon mvolved does not protect It from
cross-examinatIon by consumers coun­
cIl and demal of nght to such cross­
exammatlon was Improper

4 CSR 240-2 140 Briefs and Oral
Arguments

PURPOSE ThIs rule sets fonh the pro­
cedures for filmg bnefs and presentzng
oral arguments m any heanng before
the commzsslOn

(I) The conumsslOn or presiding officer shall
determme whether the parnes may file bnefs
or present oral argument or both 10 any case
before the commission

(2) Unless otherwise ordered by the COlI1IlllS
sion or presldmg officer, when bnefs are to
be filed 10 any case the parties shall have
twenty (20) days after the date on which the
complete ttanscnpt of the hearmg IS filed
With the commiSSion to me their 10lUal
bnefs Unless otherwise ordered by the com­
miSSion or presIdmg officer the parnes shall
have ten (10) days after the fil10g of the lIl1t1al
bnefs to file theIr reply bnefs When a reply
bnef IS due ten (10) days after fil10g of lIl1tlal
bnefs the mmal bnefs shall be sent to all
parties by overmght mall or hand-delIvered
on the day of fihng or the next day

(3) Unless otherwIse ordered by the commls
sion or presldmg officer the tIme allowed for
oral argument before the COmmISSIOn shall
be-

(A) For an applIcant or complamant thIrty
(30) mmutes which may be diVIded between
the mmal argument and reply argument but
no more than one thud (113) of the tIme shall
be consumed by the reply argument and

(B) For all other parnes a total of fifteen
(15) mmutes each

(4) The commISSIon may at Its discretion
order the partIes to file suggested f10dings of
fact conclUSIOns of law and ordered para­
graphs

Auth sectIOn 386410 RSMo (1994)
anginal rule filed Dec 19 1975
effectzve Dec 29 1975 Amended

Rebecca McDowell Cook (10/31/95)
Secretary of Stale

Filed June 9 1987 effectlve Nov 12
1987 ReSCinded and readopted Filed
March 10 1995 effectlve Nov 30
1995

4 CSR 240-2 150 Orders of the
CODlDl1SS10D

PURPOSE TJus rule prescnbes the
method of lssumg commzsslon orders
and the effectlve date ofsuch orders

(1) The record of a proceeding shall stand
subnutted for consIderatiOn by the COlI1IlllS­
slOn after the recording of all evidence or. If
applIcable after the fillOg of bnefs or the
presentation of oral argument

(2) The cOlI1Illlsston's orders shall be 10 wnt­
109 and shall be ISsued as soon as practicable
after the record has been subnutted for con­
SIderatIon

(3) Every order of the comnussion shall be
served by maIllOg a cerofied copy, With
postage prepaId, to all partIes of record

(4) The COmmISSIOn may at Its dIScretion,
Issue a prelImmary order and allow parties to
prOVIde responses to the prehmmary order
Responses to a preltmmary order shall be
lInuted to five (5) pages and shall be due five
(5) days after the date the preltmmary order
IS Issued, unless otherwise ordered by the
COlI1IlllSSIOn The comnusslOn will then Issue
Its order after revlewmg the responses of the
parnes

Auth secrzon 386410 RSMo (1994)
anginal rule filed Dec 19 1975
ejfecrzve Dec 29 1975 Amended
Filed June 9 1987, ejfectlve Nov 12
1987 ReSCinded and readopted Filed
March 10 1995 ejfectlve Nov 30,
1995

Am Petrol Exchange v PubliC
Sernce Commission 172 SW2d 952
transferred 238 Mo App 92, 176
SW2d 533 (Mo 1943) Commzsslon
has no power to declare or enforce any
pnnaple of law or equlty Commzsslon
cannot determme damages award
pecuniary relle!or abate a nUisance

CODE OF STATE REGULATIONS
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4 CSR 240-2 160 Rehearmgs or
ReconsideratIon

PURPOSE This rule prescnbes the
procedure for requestmg a reheanng of
a final order ofthe cOmmiSSIon and the
dzsposmon of that request

(1) ApplIcations for reheanng may be filed
pnor to the effective date of the order
Motions for reconSideration of procedural
and lOterlocutory orders shall be filed withm
ten (10) days of the date the order IS Issued
unless otherwise ordered by the commISSion
The applIcation shall set forth speCIfically the
ground(s) on which the applIcant consIder;
the order to be unlawful unjust or unreason
able

(2) The filmg of an applIcauon for reheanng
or motion for reconSideratIon shall not excuse
any party from complymg With any order of
the commission nor operate m any manner
to stay or postpone the enforcement of an,
order unless otherwise ordered by the com
nusslon

(3) The COmmISSIOn shall grant a reheanng or
reconsIder the order If m Its Judgment there
IS suffiCIent reason to do so The commiSSion
may rehear or reconsider an enure order or
any Issue withm an order The commISSion
may base a rehearmg or reconsideration on
the eXiStIng record or may require additional
eVidence pleadings or bnefs

(4) The commiSSIOn after a rehearmg or
reconsideration of the eVIdence pleadmgs or
bnefs 10cluding any addmonal eVidence
pleadlOgs or bnefs received since the
Issuance of the order may affirm rescmd or
modify the order

Auth sectIon 386410 RSMo (1994)
Onglnal rule filed Dec 19 1975
effective Dec 29 1975 Amended
Flied Nov 7 1984 effective June 15
1985 Resanded and readopted Flied
March 10 1995 effectIve Nov 30
1995

4 CSR 240-2 170 Forms

PURPOSE ThlS rule prOVIdes exam
pies ofthe form and contents of cenam
types of common filmgs

(1) ApplIcations for cemficate of publIc con
vemence and neceSSIty shall be filed In

1S



~ 4CSR 240·2-ECONOMIC DEVELOPMENT DIVISIon 24O-Pubhc ServIce Commission

APPLICATION

BEFORE THE PUBLIC SERVICE
COMMISSION

OF THE STATE OF MISSOURI

John Doe, PreSIdent
PublIc UtIlIty Inc
200 MalO Street
Anytown Missoun 11111

trol manage and mamtam a sewer system for
the publIc wlthm the area referred to 10 para­
graph 3 above and to Issue such further
orders as the commiSSIOn may deem appro­
pnate and proper

(Attorney)

Example 2

Comes now PublIc UtilIty Inc (UtIhty)
pursuant to sectlon 393 190 RSMo and
states as follows

1 UtilIty IS duly organized operates as a
corporation under the laws of the state of
Missoun and mamtams Its pnnclpal office
and place of busmess at 100 Mam Street
Anytown Missoun 11111 UtIlIty IS a water
corporation and publIc utilIty as defmed 10

section 386 020 RSMo therefore It IS sub
Ject to the JunsdIctlon supervision and con­
trol of the COmmISSIOn over the transmission
dIstrIbUtion and sale of water 10 UtilIty Sser­
vice area 10 Any County Mlssoun

2 PublIc Water Supply DiStrIct No 00 of
Any County Mlssoun (DIstnct) IS a pohtIcal
corporation of the state of Mlssoun estab­
lIshed and eXlstlOg pursuant to Chapter 247
RSMo It presently IS provIdmg water servIce
10 Its service area 10 Any County Missoun
Dlstnct's service area lOcludes all of the area
presently cemficated to UtilIty

3 CommunICatIons regardIng thiS appli­
catIon should be made to-

(Slgnature(s»
Name
Address
Phone

In the matter of the application )
of PublIc Utliity Inc to sell )
and transfer Its franchise works )
or system to Public Water ) Case No
Supply Dlstnct NQ 00 of Any )
County Mlssoun )

Ms Jane Cooper
202 Y Street
Anytown MISSOun lll11

John SmIth
Attorney at Law
200 Mam Street
Anytown Missoun lllil

3 Applicant requests a cemficate of public
convemence and necessIty to mstall own,
acquire construct Qperate control manage
and mamtam a sewer system for the publIc lo

an umncorporated area m Any County,
Missoun A map settmg forth ApplIcant's
proposed service temtory IS attached to tins
applIcatIon as Appendix 2 A legal descnp­
tlon m metes and bounds IS attached to tins
applIcation as AppendIx 3

4 A feaslbuny study IS attached to thts
application as AppendIx 4

5 There are no mumclpalltles located wlth­
m the proposed service area ApplIcant has
complIed With all legal requIrements of the
Any County Court by obtammg a franchIse to
operate 10 Any County A certified copy of
the franchIse IS attached to tins applIcation as
Appendix 5

6 ApplIcant s proposed sewer system
meets all requirements of the COmmIssion
and the Department of Natural Resources A
copy of the construction permIt Issued by the
Department of Natural Resources IS attached
to tins applIcatIon as Appendtx 6

7 No other public uttIltIes or governmental
bodIes prOVide sewer service Wlthm the area
ApplIcant proposes to serve

8 The area requested IS rapidly bemg
developed and developers are buIldIng and
plannmg to bUIld reSidential homes and other
establishments Wlthm the area all of whIch
wIll need adequate sewer servIce Therefore
a public need eXIsts for adequate sewer ser­
vice withm the proposed servIce area and the
publIc convemence and necessity Will be pro
moted by the grantlOg of the requested cer­
tificate

9 The followmg ten (10) people reside 10

the proposed service area (or are owners of
land m the proposed service area where
there are no reSidences)

Mr Joseph DaVIS
10l X Street
Anytown Missoun 11111

Comes now PublIc UtilIty Inc (Applicant)
pursuant to sectlon 393 170 RSMQ and
"tates as follows

I Applicant has duly organized operates
as a corporatlon under the laws of the state Qf
Missouri and mamtams Its pnncipal office
and place of busmess at 100 MalO Street
Anytown Mlssoun 111ll It proposes tQ pro­
VIde servIce to the publIc as a public utilIty
under the Junsdlctlon of the commISSion A
copy of Its cemficate of mcorporauon and
amcles of 1OCQrporatlOn are attached to thIS
application as Appendix 1

2 Commumcatlons regardlOg tins appllca
tlon shall be made to

Example I

BEFORE THE PUBLIC SERVICE
COMMISSION

OF THE STATE OF MISSOURI

(5) Compliance With the provIsIOns of tins
rule does not render unnecessary compliance
WIth any other applIcable comrmSSlOn rule

In the matter of the applIcatIon )
of PublIc Utility Inc for a )
cenlficate of convemence and )
necessIty authonzmg n to )
construct Install own operate )
control manage and ) Case NQ.
ma1Ota1O a sewer system for the )
public located 10 an unm- )
corporated area of Any County )
Missoun )

APPLICATION

(3) Formal complamts shall be filed 10 accor­
dance with 4 CSR 240-2 070 and Example 3
below

(4) Subscnptlons venficatlons and SIgna­
tures shall comply WIth ~ CSR 240-2 080

(2) Applications for permIssIon to sell assets
shall be filed 10 accordance with 4 CSR 240­
2 060 and Example 2 below

accordance with 4 CSR 240-2 060 and
Example I below

John Doe PreSident
Public Utility Inc
100 MalO Street
Anytown Mlssoun 11111

WHEREFORE, ApplIcant requests the
commission to grant It a certificate of conve­
mence and necessity authonzmg It to mstall
acquire buIld construct, own, operate, con-

John SmIth
Attorney at Law
200 MalO Street
Anytown Missoun 11111

16 CODE OF STATE REGULATIONS (10/31/95) Rebecca McDowell Cook
Secretary of State
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COMPLAINT

BEFORE THE PUBLIC SERVICE
COMMISSION

OF THE STATE OF MISSOURI

John A Jones
Complatnant ) v Case No
Anytown Telephone Company)
a corporation Respondent )

five or more customers Wlthm hIs unmedlate
neighborhood deSired service the Company
could and would buIld a lme to serve those
customers provided that such customers
deposited With the Company the amount of
money above the amount whIch the Company
would expend for Said customers under Its
extensIOn rule on file With thiS CommiSSion
based on an estimated cost of construction
Dunng October, 1974 Complamant received
a letter from the Company statmg the esti­
mated cost of construction and askIng each
of the five prospec[]ve customers to deposit
$50 With the Company or a total of $250 as
the excess of cost of construction under Its
extensIOn rules

5 Complamant states that he Signed the
letter and returned It to the office of the
Company on November 1 1974 and asked
when the Company would begin provldmg
service The Company told them that It

would probably complete construction
around February 1 1975 ComplaInant
offered to dePOSit the speCified sum of $250
for the five prospective customers lneludIng
hImself but the Company SaId that It did not
then require the depOSit or that the Company
was not then ready to receive It

6 ComplaInant states that the Company
still refuses to receive the proffered deposit of
$250 and has not yet begun construction of
any telephone lIne to serve him The
ComplaInant needs telephone service but has
not received It and has exhausted the pOSSI­
bIlity of secunng service by requests directed
to the Company

PURPOSE ThIs rule provzdes a proce­
dure for rulemalang and petltlonmg

SlgnatureS(S), _

Name
Address
Phone

WHEREFORE, ComplaInant asks thiS
ComnusslOn to order the Company to Imme­
diately construct a telephone lme from Its
present system to prOVide service to hiS resI­
dence as soon as the $250 depOSit IS again
proffered to the Company

Auth sectIon 386 410 RSMo (1994)
Ongmol rule filed Dec 19 1975
effectlve Dec 24 1975 Rescmded and
readopted FIled March 10 1995
effectIve Nov 30 1995
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4 CSR 240-2 180 RuIemakmg

(Attorney)

Example 3

Comes now John A Jones (ComplaInant)
residing on RFD No 1 Anytown Mlssoun
65432. and pursuant to 4 CSR 240-2 070
respectfully state that

1 Anytown Telephone Company (the
Company) a corporation operates a tele­
phone utility m Anytown Mlssoun under
the JUrisdiction of the PublIc Service
ConumsslOn of the state of Mlssoun

2 On July 1 1973 ComplaInant John A
Jones applied to the Company for telephone
service at hIs reSidence located on RFD No
1 Anytown MlSsoun ComplaInant reSides
WithIn the service area of the Anytown
Telephone Company as shown by ItS
exchange area map on file With thiS
COIDm1sslon The Company SaId that It did
not have a telephone Ime suffiCiently near the
home of the Complatnant to serve hIm but
that the Company planned to serve that area
WithIn SIX to nme months

3 On March 1 1974 ComplaInant
applIed to the Company at Its office m
Anytown Mlssoun. for telephone service at
hIs reSidence and was agam advised that no
lme had yet been constructed near the home
of ComplaInant Jones to serve hIm, and that
It would be a number of months unul such
could be done

4 On October 1. 1974, Complainant
agam went to the Company s office m
Anytown MISSOun, and asked about Ins
prospects for recelvmg telephone service
The Company representative told hIm that If

(Slgnature(s))

Name
Address
Phone

properties to the DistrIct and
(IV) For such other relIef deemed appro­

pnate and proper to accomplISh the purposes
of thIs application

WHEREFORE UtilIty respectfully
requests the Comnusslon to ISsue an order

(I) Approvmg the sale and transfer of all
of the franchIse works or system of UtilIty to
the DistriCt

(11) AuthorIzmg UtilIty to distribute the
proceeds of the sale to the shareholders of
Utility

(111) Authonzmg Utility to discontInue
providIng water service m Its cemficated area
as of the date of sale and transfer of such

Michael Johnson President
Public Water Supply DistrIct No 00
100 Broadway Boulevard
Anytown MlSsoun 11111

Rebecca McDowell Cook (10131/95)
Secretary of State

Mary Jones
Attorney at Law
200 Broadway Boulevard
Anytown, Mlssoun 1llll

4 Uullty proposes to sell and transfer,
and DistrIct proposes to buy all of UtIlity's
franchIse works or system necessary and
useful to provide water service to Its cus­
tomers m Utility s certificated area These
properties are listed m AppendiX 1 attached
to thIs applicanor A copy of the proposed
contract and agreement IS attached to thIs
applIcation as Appendix 2

5 A certified copy of the resolutions of
the Board of Directors of Utility and the
DistrIct authonzmg the proposed ttansac­
tlon, are attached to thIs application as
Appendices 3 and 4 respectively

6 The proposed ttansactlon would not
harm the public mterest m that (a) Utility
does not have the finanCial abIlity to contInue
to expand the system for additional cus­
tomers (b) the Dlstnct has suffiCient water
supply to take care of the lInmediate demands
of the present and future customers of Utility
and (c) the location of the system fits m well
With the overall plan of expansion by the
DistrIct

7 Customers of Utility wIll expenence
hIgher rates after the ttansfer A companson
of the rates of UtilIty and the DistrIct and a
bill companson for a tYPiCal reSidential cus­
tomer are attached to thIs application as
Appendix 5

8 Any County should expenence a loss
of tax revenues as the DistrIct does not pay
taxes The change m the amount of tax rev­
enues that Any County should expect IS
attached to thIs application as Appendix 6

9 Upon receipt of the proceeds from thIs
sale UtilIty mtends to payout the net pro­
ceeds to the shareholders and discontInue the
rendmon of water service m Its certificated
area
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__ 4CSR 240·2-ECONOMIC DEVELOPMENT DIYlslon 24o-Publlc service CommiSSion

for rulemalang, pursuant to Chapter
536 RSMo

(1) Promulgation amendment, or rescIssion
of rules adopted by the commiSSion m
DlVlslon 240 of TItle 4 may be proposed,
adopted and published by approval of the
comrmsslon as provided by law

(2) Promulgation amendment or reSCISSion
of rules may be mstltuted by the COmmiSSion
through an mtemally generated rulemaklng
proceeding or pursuant to a rulemakmg peti­
tion filed WIth the comrmsslon

(3) Petltlons for promulgation amendment or
rescIssion of rules shall be as follows

(A) Each petition for promulgation, amend­
ment, or rescIssion of rules made pursuant to
Chapter 536 RSMo shall be filed With the
secretary of the comrmsslon m wntlng and
shall mclude

1 The name street address and matlmg
address of the petitioner,

2 One (1) of the folIowmg
A The full text of the rule sought to be

promulgated If no rule on the subject cur­
rently eXIsts

B The full text of the rule sought to be
amended mcludlng the suggested amend­
ments If amendment of an eXIsting rule IS
sought

C The full text of the eXIsting rule and
the full text of the rule proposed to replace
the eXlstmg rule, If the proposed changes to
the eXisting rule are so substanual as to make
replacement of the eXisting rule more effi­
Cient than amendment thereof or

D The full text of the rule sought to be
rescmded If rescIssion of an eXisting rule IS
sought

3 A statement of petitioner S reasons m
suppon of the promulgauon amendment, or
reSCISSion of the rule mcludmg a statement
of all facts penment to petitioner's mterest m
me matter,

4 Citations of legal authonty which
authonze support or require me rulemakmg
action requested by the pentlon,

5 An estimation of the effect of the rule­
makmg on pnvate persons or entities WIth
respect to reqUired expendItures of money or
reductions m mcome suffiCient to form the
basIS of a fIScal note as reqwred under
Chapter 536 RSMo, and

6 A venficatlon of the petition by the
petitioner by oath or affirmation and

(B) Withm thtrty (30) days after the rule­
makmg petmon IS filed the commiSSion shall
either deny the petition m wntmg statmg the

18

reasons for Its deCISion or shall mttlate rule­
making m accordance With Chapter 536,
RSMo

(4) When the COmmiSSion deCides to promul­
gate, amend, or rescmd a rule, It shall ISsue
a nouce of proposed rulemakmg for the sec­
retary of state to publish m the MlSsoun
RegISter The notice of proposed rulemakmg
shall contam the followmg

(A) Instructions for the submiSSion of wol­
ten comments by anyone wIShing to file a
statement m support of or m OPPOSition to the
proposed rulemalang by a specific date
which shall be not less than thtrty (30) days
after the publication date, or

(B) Instructions and notice for both a wnt­
ten comment penod and heanng

(5) Persons wlshmg to file comments or tes­
tify at the hearmg need not be represented by
counsel, but may be so represented If they
choose

(6) Hearmgs on rulemalangs may be for com­
miSSioner quesuons or for the takmg of mttlal
or reply comments

(7) Hearmgs for the takmg of mtual or reply
comments on rulemalangs shall proceed as
follows

(A) A COmmISSioner or presiding officer
shall conduct the heanng, which shall be
traDScnbed by a reponer,

(B) Persons wlshmg to tesufy shall be
sworn by oath or affmnauon,

(C) Persons testlfymg may give a statement
m suppon of or m Opposition to a proposed
rulemalang The comrmsslOners or the pre­
sIding officer may question those persons tes­
ufymg

(D) Statements shall first be taken from
those supporrmg a proposed rule, followed by
statements from those opposmg me rule
unless otherwise dIrected by the presiding
officer and

(E) Persons testlfymg may offer exIublts m
suppon of thetr position

(8) Withm nmety (90) days after the end of a
wntten comment penod or the end of a hear­
mg on a rulemakmg, the COmmJSSlOn shall
Issue an order of rulemalang which shall be
published m the Mlssoun RegISter by the sec­
retary of state The order of rulemalang shall
bnefly summanze the general nature of the
comments or statements made durmg the
comment penod or hearmg shall contain the
fmdlngs required by Chapter 536, RSMo and
shall elther-

CODE OF STATE REGULATIONS

(A) Adopt the proposed rule or proposed
amendment as set forth m the nouce of pro­
posed rulemakmg Without further change

(B) Adopt the proposed rule or proposed
amendment With further changes

(C) Adopt the proposed rescIssion of the
eXlstmg rule or

(D) Withdraw the proposed rule

Auth sections 386 040 386 250
386 310 386410 387050 387 160
387 170 387230 387 240 387290
387310 387 320 387330 389 580
389 710, 389 795 389 945 389 992
389993 390 041 390 126 390 136
390 138 392 200 392 210 392 220
392 240 392 280 392 290 392 330
393 110 393 140(3) (4) (6) (9) (11)
and (12) 393 160 393220 393240
393290 and 394160 RSMo (1994)
Ongmal rule filed Apnl 26 1976
effeCtlve Sept II 1976 Amended
FIled Nov 7 1984 effectlve June 15
1985 Resanded and readopted Filed
March 10 1995, effectlve Nov 30
1995

State ex rei Southwestern Bell
Telephone Co v PSC 592 SW2d 184
(Mo App 1979) A declaratory Judg­
ment actlOn under section 536 050
RSMo IS not avaIlable to challenge the
valIdity of a rule of the PublIC Sernce
Comnusslon SInce a specific exclUSive
statutory scheme for revzew of cOmJnlS­
slon aCllons IS contamed m sectlon
386510 RSMo

Jefferson Lznes, Inc v M,ssoun
PublIC Semce CommIssIon 581 SW2d
124 (Mo App 1979) In 4 CSR 240­
2 180 the comnusslon p1"OVlded by rule
a method for attack on any of lis own
rules A record could be made and if
the comnusslon ruled adversely to the
petmon an appeal would lie under sec­
tion 386 510 RSMo Also under sec­
tlon 536 031 5 • RSMo thiS coun takes
JudiCial notice of the rules pnnted In

the Code of Stale Regulahons

4 CSR 240-2 190 Hearmgs Under
Rulemakmg
(Rescmded November 30 1995)

(10131/95) Rebecca McDowell Cook
Secretary of Slate
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Chapter 2-Practlce and Procedure

4 CSR 240-2 200 Small Company Rate
Increase Procedure

PURPOSE ThIs rule pl'OVldes proce­
dures for small water sewer and gas
Utllltles to obtam rate Increases

(1) Small compames, as defmed m thIs rule
may seek a general mcrease m revenues
through a small company rate proceedIng by
filmg a letter requestmg the change The
request shall not be accomparned by any tar­
Iff sheets For the pmpose of Ilns rule small
comparnes quallfymg to use the small com
pany rate proceedmg descnbed m thIs rule
shall mclude water and sewer unlInes havmg
five thousand (5 000) or fewer customers and
gas uuliues havmg one thousand five hundred
(1500) or fewer customers The small com­
pany rate proceedmg shall be conducted as
follows

(A) The ongmal letter requestmg the
change shall be fIled With the secretary of the
COmIDlSSlon and one (1) copy shall be fur­
rushed to the publIc counsel The letter shall
state the amount of the addmonal revenue
requested the reason(s) for the proposed
change and a statement that all COmIDlSSlon
annual assessments have been paId m full or
are bemg paId under an mstallment plan The
letter should also mclude a statement that the
company s current annual repon IS on fIle
With the conumsslOn The company m wnt­
mg shall nonfy customers of the request for
addmonal revenue and the effect on the typi­
cal reSidential customer s bill The notice
shall mdIcate that customers' responses may
be sent to the appropnate COIl1IIllSSIOn depan­
ment or the publIc counsel Wlthm tluny (30)
days of the date shown on the notice A draft
copy of the notice shall be sent to the appro­
pnate commission deparnnent for venfica­
tlon of the accuracy of the nonce before bemg
sent to the company's customers A copy of
the fmal nonce shall then be sent to the
appropnate commission department and the
public counsel The commISSIOn staff and the
public counsel shall exchange copies of cus­
tomer responses upon their receipt Upon
receipt of the company's request, the com­
nusslon staff shall schedule an mvesngatlon
of the company s operanons and an audIt of
Its fmanclal records When the mvesuganon
and audIt are complete the conumsslon staff
shall noufy the company and publIc counsel
whether the requested addmonal revenue IS
recommended m whole or m pan of the rate
deSign proposal for the mcrease and of any
recommended operauonal changes If public
counsel Wishes to conduct an mvesugauon

Rebecca McDowell Cook (10/31/95)
secretary of Stale

and audIt of the company It must do so wlth­
m the same time penod as staffs mvesuga­
non and audIt

(B) The commiSSion staff WithIn twenty­
one (21) days from the complenon of Its
mvesngauon shall arrange a conference With
the company and shall noufy the publIc coun­
sel of the conference pnor to the conference
m order to provide the pubhc counsel an
OppOrtunIty to partiCipate,

(C) If the conference between the comnus­
slon staff, the company and the pubhc coun­
sel results m an agreement concemmg addI­
nonal revenue requIrements and any other
matters penammg to the company's opera­
nons mcludmg responses to customer con­
cerns, the agreement shall be reduced to wnt­
mg The company may then fIle tanff sheet(s)
With a tluny (30) day effective date and no
addInonal customer nonce or local publIc
heanng shall be reqUIred unless otherwISe
ordered by the COmIDlSSlon The company
shall file a copy of the agreement With Its tar­
Iff

(D) If the conference results m an agree­
ment between the conumsslon staff and the
company the company at thIs ume will file
the necessary tanff sheet(s) With the commIS­
sion m accordance With the agreement The
tanff sheet(s) shall contam an effective date
of not less th311 fony-five (45) days from the
Issue date

(E) If an agreement IS reached between
only the comnusslon staff and the company
the company shall noufy customers m wnnng
of the proposed rates resulnng from the
agreement The nonce shall mdIcate that cus­
tomers responses may be sent to the appro­
pnate COmIDlSSlon department or the publIc
counsel Wlthm twenty (20) days of the date
shown on the nonce A copy of the nouce
shall be sent to the secretary of the COIl1IIllS­
slon and the public counsel The COmIDlSSlon
staff and the pubhc counsel shall exchange
copies of the customer responses upon theIr
receipt The pubhc counsel shall notify the
comnusslon staff and the company of Its
agreement or dIsagreement With the tanff
sheet(s) Wlthm twenty-five (25) days of the
date the tanff sheet(s) IS filed unless a pub­
hc heanng IS requested,

(F) A request for a local publIc heanng may
be filed With the COmIDlSSlon after the tanff
sheet(s) IS rued by the company The request
shall be filed Wlthm twenty (20) days of the
fI1mg of the tanff sheet(s) by the company
PublIc counsel shall noufy the comnusslon
staff and the company of Its agreement or dIs­
agreement WIth the tanff sheet(s) Wlthm ten
(10) days after the local public heanng

CODE OF STATE REGULATIONS

4CSR240-2~

(G) An agreement must be reached and tar­
Iff sheet(s) fIled based upon the agreement
Wlthm one hundred fifty (150) days from the
date the letter 1DlUatmg the procedure IS filed
With the comnusslOn TIns time penod can be
extended by the consent of the panles
Wntten consent for an extensIOn shall be filed
With the company s tanff and

(H) If no agreement can be reached
between the comnusslon staff and the compa­
ny, the company may 1DlUate a standard rate
proceedmg

Auth sectIon 386410 RSMo (1994)
Ongmal rule filed March 10 1995
effectlve Nov 30 1995
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Chapter 4-Standards of Conduct

TItle 4-DEPARTMENT OF
ECONOMIC DEVELOPMENT

DlVlslOn 240-Pubhc Se1'V1ce
CommISSIon

Chapter 4-Standards of Conduct

4 CSR 240-4010 GratUItIes

PURPOSE The comm'SSlon IS obll
gated to promote the publlc Interest and
maintain public con{&dence In Its Integ
rlty and ImpartIalIty ThIs rule pre
sCrlbes measures to prohlblt practIces
that possess apotentIal of wrong-dolng

(1) Each member of the commISSIOn and all of
Its employees are directed to read and comply
Wlth thiS rule and Wlth Execunve Order '9Z.Q4
dated January 31 1992 followmg wluch sets
forth a standard of conduct for appomted
offiCials and state employees The commlSSlon
shall be responsible for the enforcement of
apphcable statutes the prOVISIons of the
Execuhve Order and tlus rule by the suspen
Sion or discharge of employees VIolatlng the
same

(2) All compames, corporatIons or mdiVIduals
and any representatIve subject to the Junsdlc
tlon ofthe commlSSIon shall be prolublted from
offenng and all members and employees ofthe
commISSIon shall not accept, dIrectly or
1OdIrectly, any gIfts meals, gratuItIes, goods,
serVIces or travel, regardless of value except
meals to a commISSIOner or an employee of the
commiSSIOn when given 10 connechon Wlth a
speakmg engagement or when the mdlVldual
IS a guest at a conference conventlon or
aSSOCIatIOn meetmg

(3) All compames corporatIons or mdlVlduals
and any representahve subject to the Junsdlc
tlon ofthIs comffilSSlon, and the members and
employees of the COmmISSIOn shall Immed1
ately file Wlth the chaIrman and each member
of the commISSIon from and after March 18,
1976, report of any dU'ect or mdU'ect gratUItIes,
meals, serVIces, gIfts or travel given orreceived
and the Idenhty and value of same and the
purpose for whIch given or receIved, whIch IS
not permitted by thlS rule

Auth sectIon 386040 RSMo (1986)
Original rule {lIed May 2 1973 effectwe
June 1 1973 Amended FIled Nov 7
1984 effectIVe Feb 11 1985

EXECUTIVE ORDER
92.Q4

WHEREAS publIc confidence 10 the Integ
nty of the government of the State of MlSsoun
IS of utmost Importance, and

Roy D Blunt (5/4/92)
Secretary of Stat.

WHEREAS, the executIve branch of state
government must discharge Its dutIes 10 an
mdependent and unpamal manner and

WHEREAS executIve branch employees
must treat the publIc and fellow employees
WIth respect, courtesy, and dIgmtv and
prOVIde equal access to serVIces for all
members of the pubhc, and

WHEREAS, executIve branch employees'
conduct not only must be Wlthm the letter of
the law but must seek to fulfill the SpInt and
mtent of the law, and

WHEREAS, executIve branch employees
must prOVIde a full day's work for a full day's
pay, giVIng to the performance of theIr dutIes
theIr earnest effort and best thought, and

WHEREAS, executIve branch employees
must demonstrate the hIghest standards of
personal mtegrIty and honesty and must not
realIZe undue personal gam from the perfor
mance of any offiCIal dunes, and

WHEREAS, executIve branch employees
are responsIble for enhancmg the IDlSSIon of
theIr agenCIes, and

WHEREAS, a clear statement of the code of
conduct whIch gUIdes the execuhve branch IS
both an assurance to the CItIZens of MlSsoun
and an aId to our steadfast efforts,

NOW, THEREFORE, I, JOHN ASHCROFT
GOVERNOR OF THE STATE OF MIS
SOURI, UNDER THE AUTHORITY
VESTED IN ME UNDER THE CONSTITU
TION AND THE LAWS OF THIS STATE,
INCLUDING THE PROVISIONS OF SEC
TION 105969 RSMO CUM SUPP 1992 DO
HEREBY SET FORTH A CODE OF CON
DUCT FOR EXECUTIVE BRANCH El\1
PLOYEES OF MISSOURI STATE GOVERN
MENT (EXCEPTING THE EMPLOYEES OF
THOSE ELECTED OFFICIALS WHO ARE
TO ESTABUSH AN INTERNAL CODE OF
CONDUCT FOR THEIR OFFICES)

CODE OF CONDUCT

1 Execuhve branch employees shall conduct
the busmess of state government 10 a manner
whIch 10splres pubhc confidence and trust

A Employees shall aVOId any mterest or
actIVIty whIch Improperly 10fluences or gives
the appearance of Improperly 1OfluenClng, the
conduct oftheIr offiCIal dutIes

B Employees shall act ImpartIally and
neither dispense nor accept speCIal favors or
pnVIleges whIch mIght be construed to Impro­
perly mfluence the performance of theIr
offiCial dutIes

C Employees shall not allow pohtlcal
partiCIpation or affihatIon to Improperly
10fluence the performanceof theIr dutIes to the
publIc

CODE OF STATE REGULATIONS

4CSR 240-4~

D Emplo\ees ~nall not engage .n ou- '11:'''

Wlth state government holel tinane al "
terests or engage In outSide emplo\ men· \l, nl:'n
such actions are Inconsistent ""1th the con-e
entlous perIOrmanee )t the'" orficlal aut 1:'.

E EmploHes ~halJ not u-e 0" tmO"(l::k" \
possess an Illegal controlled ~ub ..ta ~LI:' ,,"
alcohol In the \\orkplace or durng \\o·l,. rz
hours

F EmpIo\ ees of the State are e\pectea .0

comply Wlth the statutes of \f1ssoun at all
tImes

2 ExecutIve branch emplo\ ee- ~rall condLe'
themselves In scrupulous cOl"'phance \\ .k
apphcable federal state and loca'la\\

A Emplovees ~hall obsene all eon·1 C[ 1r
10terest prOVISIons 10 la\l, applIcable to their
agencies and posltlons of emplo\ ment

B Emplovees shall adhere to all la\\­
prOVIdIng equal opportumtv to all cltlzens

C Emplovees shall perform their respon~1

bIlItIes as thev are speCified 10 law or other
authonty establlShmg those respon~lbllltle~

3 Fmanclal compensation of state emplo\
ment conSIsts of only authonzed salanes and
frInge benefits

A Emplo\ees shall not use their publlc
pOSItIons 10 a manner deSIgned to create
personal gaIn

B Employees shall not dlSclose confidentIal
1OformatIon gamed bv reason of their publiC
posItions nor shall emplovees use ~UC'l

InformatIon for personal gam or benefit
C Emplovees shall not dlrecth or Indlrecth

attempt to 10rluence agenc dt'LI~lon.. r
matters relatIng to prospectl\ eempto\ ers "-It '1

whom emplo\ ment ha~ bel:'n accepteG or _
bemg negotlatea

4 ExecutIve branch employees owe the pubhc
the diligent applIcation of their knowleage
skIlls and abIlItIes for which thev are compen
sated

A Employees shall not perform outSIde
employment or other actlVlties not appropnate
dunng hours compensated for state emplo\
ment and Wlll use leave and other benefits
prOVIded by the State only for the purpose~

mtended
B Employees shall carry out all la.... ful

mstructIons of deSignated supervisors and
Wlll r~port mstructlOns not consistent \l,1th la....
to the proper authontles

5 EqUipment material and supphes pur
chased WIth publIc funds are Intended for the
performance of publIc purposes onh

A Emplo\ees shall use and maIntaIn ~tate

eqUIpment, materIals and supphes 10 an
effiCIent manner whIch Wlll conserve future
usefulness

3
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B Employees shall use state eqUIpment,
matenals and supplIes solely for purposes
related to the performance of state business

6 The work of state government Will be
conducted WIth respect concern and courtesy
toward clIents co workers and the general
pubhc

A Employees shall approach then dutles
With a posltlve attItude and constructlvely
support open commumcatIOn, dedIcatIon and
compaSSIOn

B Employees shall conduct theIr duties
WIth courtesy toward clIents, co workers,
patIents, Inmates and the general publIc,
recognlzmg the dIverse background, charac
tenstlcs and behefs of all those With whom
they conduct state bUSiness

C Employees shall not engage In any form
of Illegal harassment or mscnmmatlon In the
workplace, Includmg on the baSIS ofrace, color,
rehgIOn natIonal ongm, ancestry, sex, age or
dIsablhty

D Employees, mconnectlon With the perfor
mance of theIr dutIes, shall not seek sexual
favors from a clIent, co worker patIent, mmate
or member of the publIc

7 This code shall prOVide guldance to the
offICIals and employees of the executIve
branch of Mlssoun state government m
matters of employment related conduct

A When questlons anse In the applIcatIon
of thiS code the publIc Interest Will receIve
pnmarv conSIderation In any resolution

B ThIS code IS not Intended to fully pre­
~cnbe the proper conduct ofemployees and the
failure to prohIbIt an employee actIon In thIS
code does not constItute approval ofthe action

C ThIS code IS Intended as a supplement to
the prOViSions In law whIch govern employee
conduct, and mno Instancedoes It decrease the
requirements m law

D Agency heads are responsIble for pro­
motmg and enforCIng thIS code of conduct
among the employees of their agenCIes In
accordance WIth theIr respectIve agency
procedures and shall supplement It With
addItIOnal prOViSIons to meet the needs oftheIr
agencies

E ThIS code IS mtended to prOVide guldance
for employment related conduct and IS not
Intended to create any nght or benefit enforce­
able bv law

F \l'o state agency or appomtIng authonty
shall discharge threaten or otherWIse retalIate
agamst an employee for reporting mgood faIth
anv vIOlatlon of thIS code

G In applYIng thiS code to speCIfic situa
tIOns the standard to be used IS that of a
reasonable person haVing knowledge of the
pertinent circumstances

4

IN WITNESS WHEREOF I ha.e hereunto
set mv hand and caused to be affixed the Great
Seal of the State of Mlssoun, m the CIty of
Jefferson, thIS 31st day of January, 1992

(SIgnature) -----
GOVERt'lOR

ArnST

(SIgnature) :-::--:-::-::-:=-::-::::--
SECRETARY OF STATE

4 eSR 240-4 020 Conduct Durmg Pro­
ceechngs

PURPOSE The commlSSlOn must
Insure that there IS no questlon as to ltS
Impartlallty m reachmga declslon on the
whole record developed during open
hearings ThIS rule prohlblts actIVItIes
whIch would tend to exercIse mfluenceon
the commISSIon and whIch are notpart of
the record

EdItor's Note The secretary of state has
determined that the publlcatlon of thIS rule m
ltS entlrety would be unduly cumbersome or
expensIVe The entIre text of the materlal
referenced has been flled WIth the secretary of
state ThIS materlalmay be found at the Of{lce
ofthe Secretary ofState or at the headquarters
ofthe agency and lS avaIlable to any mterested
person at a cost establzshed by state law

(1) Any attorney who partICIpates In any
proceedmg before the commISSion shall
comply With the rules of the commISSIon and
shall adhere to the standards of ethIcal
conduct reqUIred ofattorneys before the courts
of Mlssoun by the prOViSIons of Cml Rule 4
Code of ProfeSSIonal ResponsIbIlity parncu
larly m the follOWing respects

(A) Dunng the pendency of an admmi
stratlve proceedIng before the commiSSIon, an
attorney or law firm assocIated With the
attorney shall not make or parnclpate In
makIng a statement, other than a quotatIon
from or reference to publIc records, that a
reasonable person would expect to be dissemi
nated by means of publIc commumcatIon If It
IS made outsIde the offiCial course of the
proceeding and relates to any of the follOWing

1 EVIdence regarding the occurrence of
transactIon Involved

2 The character credlbl1Ity or cnmInal
record of a party WItness or prospectlve
Witness

3 PhYSIcal eVidence, the performance or
results of any eXaminatIOns or tests or the
refusal or fallure of a party to submit to
examinatIons or tests

CODE OF STATE REGUlATIONS

4 HIS her oplmon as [0 the ment~ or L~~

claImS defenses or posltlon:o or am Intere:ot~c.

person and
5 Any other matter \\ hlch ,:0 rea:oonab!\

lIkely to Interfere WIth a faIr heanng
IB) An attorne\ :,hall e\ew:oe rea:oon'lol~

care to pre.ent emplo\ees and a~soc ate:o trom
making an extra record statement a:. :, he 1:0

prohIbIted from makIng and
(C) These restnctlons do not preclude an

attorney from replYIng to charges ot mlscon
duct publIcly made agaInst hIm her or trom
partIcipatlng In the proceedIngs of leglslam e
admlnlstratlve or other In. estlgatl\ e bodle:o

(2) In all proceedmgs before the commISSIOn
no attorney shall commumcate or cau:oe
another to commumcate as to the mem:.
of the cause WIth an\ commlS"Ioner or
examIner before whom proceedmgs are pend
mg except

(A) In the course of offiCIal proceedings m
the cause, and

(B) In wntlng dIrected to the secretarv ofthe
comIl1lSSlOn With copIes served upon all other
counsel of record and partICIpants WIthout
InterventIon

(3) No person who has :.erved as a commiS
Sioner or as an employee of the commISSIon
after termmatlon of serVIce or emplovment
shall appear before the commISSIon In relatlon
to any case, proceedIng or applIcatIOn With
respect to whIch slhe was directly In-olved
and In whIch s/he personallv partICIpated or
had substantIal responslbllIt\ In dunng the
penod of serVIce or emplo\ ment \\ nh tre
commISSIon

(4) It IS Improper for am person nterested 10

a case before the commISSIon to attempt ro
sway the Judgment of the commISSIOn b\
undertaking, dIrectly or mdlrectly outSIde the
heanng process to bnng pressure or Influence
to bear upon the commISSIon ItS staff or the
preSIdIng officer asSIgned to the proceedmg

(5) Requests for expedItIOUS treatment of
matters pendmg With the commiSSlOn are
Improper except when filed With the secretan
and copIes served upon all other partIes

(6) TIl'o member of the commISSIon preSIding
officer or employee of the commISSIOn shall
InVIte or knOWingly entertam am prohIbIted
ex parte commumcatlon or make am such
commumcatIOn to any part\ or counselor
agent of a party or any other person who s he
has reason to know ma\ transmit that
commumcatIOn to a partv or party s agent

(7) These prohlbitlons apply from the tlme an
on the-record proceedIng IS set for heanng bv
the commISSIon untll the proceedmg IS

(5/4/92) Roy 0 Blunt
Secrellry of SlIle
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Chapter 4-Standards of Conduct

terminated by final order of the comm1SSlOn
An on the-record proceeding means a proceed
Ing where a heanng 1S set and to be dec1ded
solely upon the record made In a comm1SSIon
heanng

(8) As ex parte commUniCatlOns (e1ther oral or
wntten) may occurmadvertently, any member
of the comm1SSIOn, heanng exammer or
employee of the commlSSIOn who rece1ves that
commUniCatIOn shall unmediately prepare a
wntten report concenung the commumcatlon
and subm1t 1t to the chalrman and each
member of the commlSSlon The report shall
1denhfy the employee and the person(s) who
pamc1pated In the ex parte commUnication
the CIrcumstances whIch resulted 10 the
commUnication, the substance of the
communication, and the relahonshlp of the
commUniCatlOn to a particular matter at 1ssue
before the comm1SSIon

Auth section 386410 RSMo (1986)
Original rule filed Dec 19 1975, effectIVe
Dec 29 1975 Amended Filed April 26,
1976 effectIVe Sept 11 1976

Roy D Blunt (5/4/92)
SKIIlary 01 Slall

CODE OF STATE REGULATIONS
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Chapter 50-Water Utilities 4 CSR 240·50 _

COCE OF STATE REGULATIONS

(Date)

LETTER OF TRANSMmAL

(Name of water corporauon)

(O~

PURPOSE TIllS rule prescnbes the
standards and retentzon ofrecords ofall
water utllztles

(1) The Public Servlce CommISSIOn adopts
and prescnbes for the use of all water unlItles
subject to Its Junsdlctlon RegulatIOns to
Govern the Preservatlon of Records of Elec­
tnc Gas and Waler Utilities published b)
the National AsSOCiatIon of Regulatory Utili­
ty COIllIIllsslOners (NARUC) 10 Apnl 1974
WIth the follOWIng mochficatlons of retention
penods for the Item number shown

(A) Item 30 Plan ledgers a) Ledgers of
utility plant accounts 10cluchng land and oth
er detalled ledgers shOWIng the cost of utIlity
plant by classes-life of the corporatlon

(8) Item 31 ConsttUctlon work m progress
ledgers, work orders and supplemental
records a) work order sheets to whIch are
posted m summary fonn or m detall the
entrIes for labor matenals and other charges
for uuhty plant addltlons and the entries clos
10g the work orders to unllty plant 10 service
at completlons-hfe of the corporanon

(C) Item 32 RetIrement work 10 progress
ledgers work orders and supplemental
records a) work order sheets to which are

3

AUTHORITY sectIon 393140(11)
RSMo (1986) * Ongznal rule filed Dec
19, 1975, effectzve Dec 29 1975
Amended Flied May 16 1977 ejfec­
tlve Dec 11 1977 Amended Flied
May 29 1986 ejfectlve Oct 27 1986

correctIon of the neglect or omiSSIon cannot
be made which takes Into account any tIme
elapSIng between the date upon WhICh such
schedule or supplement was received and the
date of the attempted correctIon For rate
schedules and supplements Issued on shon
notice under SpeCIal permission of the com
mtSSlon lueral complIance With the reqUIre
ments or notice named m any order regula
tlon or penmsslon granted by the commiSSion
Will be exacted

4 CSR 240-50 020 PreservatIon of Records

·Onglnal aulhonry 1939 amended 1949 1967

Eduor s Note The secretary oj stale has
detemuned that the publlcatlon ofthIS rule zn
zts ennrely would be unduly cumbersome or
expenszve The entire text ofthe rule has been
filed wuh the secretary of stale and zs sum
manzed here by the agency adoptmg It The
entire text of the rule may be found at the
headquaners ofthe agency and zs available to
any znterested person at a cost establIshed U.
state law

cancellIng PSC Mo No

(7) Except as IS otherwISe prOVIded no
schedule or supplement WIll be accepted for
filmg unless It IS delIvered to the COIllIIllSSlon
free from all charges or clauns for postage,
the full thtrty (30) days reqUired by law
before the date upon whIch such schedule or
supplement IS stated to be effective No con­
Sideration Will be gIven to or for the time dur­
Ing which a schedule or supplement may be
held by the post office authontIes because of
msufficlent postage When a schedule or a
supplement IS ISsued and as to whIch the
commISSIon IS not gIven the statutory notice,
It IS as If It had not been Issued and a full
statutory notice must be given of any rels­
suance No consideration wIll be given to
telegraphIc notices In computIng the thIrty
(30) days' nouce required In such cases the
schedule Will be returned to the sender and

(Slg1U2ture and mLe o]filzng officer)

(5) All proposed changes 10 rates charges or
rentals or 10 rules that affect rates charges or
rentals filed WIth the comnusslon shall be
accompamed by a bnef summary, approXI­
mately one hundred (100) words or less of
the effect of the change on the company's
customers A copy of any proposed change
and summary shall also be served on the pub­
hc counsel and be avaIlable for pubhc mspec­
tlon and reproductIon dunng regular office
hours at the general busmess office of the
utllIty

(6) TInny (30)-days nonce to the conumsslon
IS requll'ed as to every publIcatIOn relaung to
water rates or servIce except where publlca­
nons are made effectIve on less than statuto­
ry nonce by pennlsslon regulation or
requirement of the conumsslon

Accompanymg schedule Issued by the
IS sent you for fll10g 10

complIance With the reqwrements of the Pub­
hc ServIce COlIlII1lSsIon Law

PSC Mo No __-= ~~__
Sup No to PSC Mo No
EffectIve 19 _

Mo No

(4) Each schedule shall be accompanIed by a
letter of transmutal In duplIcate If receIpt IS
deSIred In the follow1Og fonn

PURPOSE TillS rule prescribes the
form and procedures for filmg and pub­
llshmg schedules of rates of all water
utllmes under the Junsdlctlon of the
PublIc ServIce CommIsSIon

Rebecca McDowell Cook (9/30/96)
Secretary of State

Title 4-DEPARrME1'l'T OF
ECONOMIC DEVELOPMENT

DIVISIon 240-Pubhc
ServIce CommISsIon

Chapter 50-Water UtIlIties

(3) Rate schedules shall be drawn up substan­
tIally m accordance With Form No 13 and
shall be plamlv pnnted or typewntten on
good qualIty of paper of Size eight and one­
half Inches by eleven Inches (8 1/2 fl x II )
In book sheet or pamphlet form A loose­
leaf plan may be used so changes can be
made by reprmtIng and InsertIng a SIngle
leaf When the loose leaf plan IS used all
sheets except the title page sheet must show
In the marginal space at top of page the name
of the water corporatIon Issumg the PSC
number of the schedule and the number of the
page In the marginal space at bottom of the
sheet should be shown the date of Issue the
effective date and the name tItle and address
of the officer by whom the schedule IS Issued
All schedules shall bear a number With the
prefix PSC Mo __ Schedules shall be
numbered In consecutIve senal order beg10
nlng with number I for each water corpora
tlon If a schedule or pan thereof IS can­
celled a new schedule or part thereof (sheet
or sheets If loose leaf Will refer to the sched­
ule cancelled b) ItS PSC number thus PSC

(I) Every water corporatIon engaged In the
furmshmg or distributIon of water for domes
tIC or other beneficial use In the state of MIS
SOUrI IS directed not later than October 15
1913 to ha\ e on file With thiS comnllSSlOn and
keep open for public InspectIon schedules
showmg all rates and charges In connectIon
v,lth the service or whatever nature made by
these water corporatIons for each and every
kmd of service which It renders as were m
force on Apnl 15 1913 together With proper
supplements coverIng all changes In the rate
schedules authonzed by thiS commission If
an\' SInce Apnl 15 1913

(2) All the rate schedules now on file With the
commission not m accordance WIth these
rules shall be Issued m the form and manner
prescnbed b) thiS rule and all rate schedules
Issued after Apnl 15 1913 must conform to
thiS rule

4 CSR 240-50 010 Rate Schedules
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_ 4CSR 240·5Q-ECONOMIC DEVELOPMENT DIVISion 24o-Pubhc Service CommiSSion

posted the entries tor removal costs materi­
als recO\ered and credits to utility plant
accounts for cost of plant retlred-hfe of the
corporation and

(0) Item 62 Budgets and other forecasts
(prepared tor Internal admmlstratlve or oper­
ating purposes) of estimated future mcome
receipts and expenditures 10 connecuon With
financmg construction and operations and
acqUIsItion or disposals of properties or
mvestments by the company and Its associate
compames Includmg revIsions of estimates
and memoranda showmg reasons for revi
slons also records shOWIng companson of
actual Income and receipts and expendItures
with estimates-three (3) years beyond the
latest perIod covered by the forecast

(2) The NARUC regulations apply to all
books of account and other records prepared
by the water utilIties It proVides for protec
tlon and storage of records the use and hfe of
record media (microfilm magnetic tape etc)
and then a lIsting of records by type;: and their
retention periods The type of records are­
corporate and general automatic data pro
cessmg general accounting Insurance oper
atlons and mamtenance personnel plant and
depreCiation purchases and stores revenue
accounting and collectmg tax treasury and
mIscellaneous A copy of the NARUC regu­
lations may be obtained from NARUC PO
Box 684 Washmgton 0 C 20044

AUTHORITY sectIOn 393140 RSMo
(1986) '" Ongrnal rule filed May 7
1975 effecme June 6 1975

-Onglnal aurhan!'. 1939 amended 1949 1967

4 CSR 240-50 030 Umform Svstems of
Accounts-\\'ater Compames

PURPOSE This rule prescnbes Uni­

form Slstems of accounts for and the
filmg ofannual repons I7v all classes of
}~ater compames

Editor s Note The secreta!) of stale has
derermllled that the publrcatlon ofthiS rule m
Its enure" would be undub, cumbersome or
etpenslve The entire text ofthe rule has been
filed with the secretary of state and IS sum
mam.ed here I7v the agenev adoptmg It The
entire tett of the rule may be found at the
headquaners ofthe agene. and IS aVallable to
am mterested person at a cost not more than
the actual cost of reproductIOn

(I) The umform systems of accounts for
Class A and B and for Class C and 0 water
compames Issued by the National Assocla-

4

tlon of Regulatory UtilIty CommiSSioners m
1973 as reVised July 1976 are adopted and
preSCribed for use by all water companies
under the Junsdlctlon of the Pubhc Service
CommiSSIOn

(2) For the purpose of thiS rule the four (4)
classes of water compames have annual water
operating revenues as follows

(A) Class A-$500 000 or more
(B) Class B-$250 000 to $500,000
(C) Class C-$50 000 to $250 000 and
(0) Class O-Less than $50 000

(3) The umform systems of accounts for
Class A and B water utdIties contam-defim­
UOns of terms general InStruCtiOns utility
plant mstructlons operating expense mstruc­
tlon balance sheet accounts unIlty plant
account mcome accounts, operating revenue
accounts and operanon and mamtenance
expense accounts The systems of accounts
for Class C and 0 sewer compames are com­
pnsed of the same Items but are less complex
m their executions

(4) In prescnbmg these systems of accounts
the commISSion does not COmmtt Itself to the
approval or acceptance of any item set out m
any account for the purpose of flXlDg rates or
m determmmg other matters before the com­
mISSion

AUTHORITY section 393140 RSMo
(1994) * Ongmal rule filed May 10
1965 effective MlZ) 20 1965 Amend­
ed FlIed Dec 19 1975 effective Dec
29 1975 Amended Flied Apnl 26
1976 effective Sept 11 1976 Amend­
ed FlIed July 13 1979 effectlve Feb
1 1980 Amended FlIed March 19
1996 effectlve Oct 30 1996

·Onglnal aurhonty 1939 amended 1949 1967

4 CSR 240-50 040 Mmunum Fllmg
Reqwrements
(Rescmded October 10 1993)

CODE OF STATE REGULATIONS (9/30/96) Rebecca McDowell Cook
Secretary of State
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CODE OF STATE REGULATIONSRebecca McDowell Cook (913D/96)
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Title 4-DEPARfMENT OF
EC01\lOMIC DEVELOPMENT

DIVlSlOn 240-Pubhc ServIce COlDlIl1Sslon
Chapter 61-Records and

Accounts of Sewer CompanIes

4 CSR 240-61 010 Preservation of Records

PURPOSE ThIs rule prescrrbes the
length of time that records must be
mallltamed !:JI sewer Utllmes subject to
the JurrsdlCrlO1l of rhe PublIC Servzce
CommlsslOll

Eduor sNore The secreta/) of state has
determined that the publication ofthis rule m
ItS entlret} would be unduly cumbersome or
expensIve 17le enUre text of the rule has been
filed wuh the secreta/) of state and IS sum­
marrzed here mthe agency adoptmg It The
entire text of Ihe rule may be found at the
headquarters ofthe agenC'l and IS a~Qllable to
am Interested perSOIl at a cost nor more than
the actual cost of reproductIOn

(I) The Pubhc Service ConunIsslOn adopts
and prescnbes RegulatIOns to Govern the
PresenatlOn of Records of Sewer UtILities
Issued 10 booklet form which prescnbes the
length of time that records must be mam­
tamed bv sewer utllmes subject to the Juns­
diction of the commiSSIOn

(2) The regulatIOns prOVide general mstruc­
tlOns on storage preservation mlcrofilmmg
and destruction of records IndIVIdual records
and their retentlon penods are then hsted
wlthm the categones of-plant and accumu­
lated provIsion for depreCiation treasury
revenue accountlng and collectmg payroll
and personnel records purchases and stores
operations statlstlcs and miscellaneous

AUTHORITY sectIOn 393 140 RSMo
(1986) Orzgmal rule filed JUly 22
1975 e.ffectl~e Aug 1 1975

4 CSR 240-61 020 Umform Svstems of
Accounts-Sewer Compames

PURPOSE ThIs rule prescnbes Uni­

form sysrems of accounts for and Ihe
filmg ofannual repons by all classes of
sewer compames

Editor s Note The secreta/) of state has
determined that the publIcatIOn of thiS rule m
ItS enuret} nould be unduly cumbersome or
expensive The enUre text of the rule has been
filed with the ~ecrera" of state and IS sum
marz::ed here !:JI the agency adoptmg It The
entire text of the rule mm be found at the

Rebecca McDowell Cook (9/30/96)
Secretary of Slate

headquaners ofthe agency and IS avaIlable to
all} mterested person at a cost establzshed by
state law

(1) The Unzform Systems of Accounts For
Class A and B Sewer Utzlltzes 1976 ISsued by
the National AsSOCiation of Regulatory Com­
missioners and the Uniform Systems of
Accounts For Class C and D Sewer Utzlltles
1976 Issued by the National AsSOCIation of
Regulatory Utlhty COIDIDlsslOners are adopt­
ed and prescnbed for use by all sewer com­
parnes under the Junsmctlon of the PublIc
Service COIDIDlSSlon

(2) For the purpose of this rule, the four (4)
classes of sewer compames are as follows

(A) Class A-annual sewer operatIng rev­
enues of $500 000 or more,

(B) Class B-annual sewer operatIng rev­
enues of $250 000 to $500 000

(C) Class C-annual sewer operatIng rev­
enues of $50 000 to $250 000 and

(D) Class D-annual sewer operaung rev­
enues of less than $50.000

(3) The unIform systems of accounts for
Class A and B sewer utlhnes contaIn definI­
tlon of terms general msnuCtlons utlhty
plant mstructlons operaung expense msnuc­
tlO~ balance sheet accounts unhty plant
accounts mcome accounts operaung rev­
enue accounts and operanon and mamte­
nance accounts The systems of accounts for
Class C and D sewer comparnes are com­
pnsed of the same Items but are less complex
m their execution

(4) In prescnbmg the systems of accounts the
commission does not commit Itself to the
approval or acceptance of any Item set out m
any such account for the purpose of fiXIng
rates or 10 determmmg other matters before
the commISSion

AUTHORITY section 393 140 RSMo
(1994) * Ongmal rule filed Dec 28
1967 effective July 1 1968 Amended
Filed Dec 19 1975 eJJectlve Dec 29
1975 Amended flIed Apnl 26 1976
effectlve Sept 11 1976 Amended
Flied July 13 1979 eJJecnve Feb 1
1980 Amended FlIed March 19 1996
effective Oct 30 1996

·Onglnal aulhonty t939 =nded 1949 1967

State ex rei Martzgney Creek Sewer Co v
Publzc Servzce Comnumon 537 SW2d 388
(Mo banc 1976) In not exclutizng the con­
nectlonfees clearly pazd zn cash after June 1
1967 and used m the constructIon of sewer
plant the PS C has Ignored Its own adopted

CODE OF STATE REGULATIONS

rule ofuniformrty ofaccounts and books It IS

zmposszble to ascenarn a rational baSiS In

View of the PS C s rule and the holdmg
herem and m the case of State ex rei Valle,}
Sewage Co v P S C 515 SlV2d 845 (Mo
App 1974) that donatzolls and cash connec­
non fees are contnbutlons m Old of construc­
tion to be excluded as bases for rate malang
purposes that they should be treated dz.ffer
ently because of time of recezpt or how the'.
were subsequently entered and handled on
Manzgnev s books
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Chapter 10-UtIhtles

TItle 4-DEPARTMENT OF
ECONOMUCDEVELOPMENT

DlVISlOn 240-Pubhc
ServIce COmIDlSSlon
Chapter 10-UtilitIes

4 CSR 240-10 010 Books and Records

PURPOSE ThIS rule prOVIdes for the
keepmg of certain publIc utIlIty
accounts records memoranda books
and papers required by law and pre­
scnbes condmons upon WhICh any pan
of the books and records may be
removed from or kept outside the
state

(1) ThiS rule applies to every public utility, as
defmed m section 386 020 RSMo and to all
persons employed by the public utilities

(2) Every public utility shall have an office m
thIS state m which ItS accounts records
memoranda books and papers camed m pur­
suance of a statute of tins state or rules of tlus
COmmISSion shall be kept except as provided
m tlus rule Accounts records memoranda,
books and papers camed m pursuance to the
requirements of law mean the general records
of the utility camed In pursuance of a statute
of thiS state or the rules of tlus COmmISSion
All general records shall be kept m a fire­
proof place No accounts records memoran­
da books and papers at any tIme shall be
removed from or kept outSide the state except
upon conditions as are prescnbed

(3) The follOWIng denotes the condItIons
under which any pan of the accounts
records memoranda books and papers Will
be permitted to be removed from their doml
cile In tlus state or kept outSide tlIe state If
dormciled m anotlIer state and domg bUSiness
In Mlssoun

(A) Every public utility dOing bUSiness In
Mlssoun shall maIntaIn and keep accounts
records memoranda books and papers In

conformity WItlI the rules preSCrIbed bv tlus
commiSSIon

(B) If a public utility should deSIre to
remove ItS general records from ItS office In
tlIlS stare It shall notify the commission of
any such mtentlon thmv (30) days m advance
of the removal settmg fonh the exact address
of the general office where the general
records WIll be kept

(C) If a public utility domg bUSiness m
Mlssoun mamtaIns Its general records out­
Side the state the utility shall notify the com­
mission In wrIting thmy (30) days In

advance of anv relocation settIng fonh the

Rebecca McDowell Cook (9/30/96)
Secretary of State

exact address of the general office where tlIe
general records WIll be kept,

(D) Every public utility or Its successors or
asSignS shall hold Itself ready and wIllmg to
produce any of Its books and records to the
C01llll1lSSlon at any tune the COmmISSion shall
so order or request and shall permit tlIe com­
rmsslon or any of Its officers or employees,
to InSpect these accounts records memoran­
da books and papers

(E) Every publIc Utllity shall permIt the
comnnsslon or any of Its officers or employ­
ees, to examme and Inspect any of the
accounts records memoranda books and
papers at any reasonable tune at the office
where these accounts, records memoranda
books and papers are kept the same as If the
books and papers were kept WIthIn MlSsoun

(F) If the comrmsslon deems It necessary
to send one (1) or more of Its officers or
employees to examme any of the accounts
records memoranda, books and papers of the
public Utlllty at the office where these books
and records are kept thIS being an extraordI­
nary function of regulation not ordmanly
contemplated In Intrastate regulations of utll­
lUes whIch are normally dormcl1ed In Mls­
soun and keep theIr books In thIs state, all
reasonable expenses inCurred by the officers
and employees If so ordered by the comrms­
slon shall be borne and paid by the publIc
utIlity prOVIded however that before any
such expense shall be mcurred by the com­
rm"Slon the publIc UtilIty shall be glVen rea­
sonable notice to produce ItS accounts
records memoranda books and papers des­
Ignated by the commISSIon for InSpectIon and
exarmnatIon of the COmmISSion or Its officers
and employees at the office of the comrms­
Slon at Jefferson City Mlssoun or at an
office of the public Utility In MlSsoun or at
such other pomt In MISSOun as may be
mutually agreed m whIch case the publIc
utilIty also shall make aval1able at that place
at the tune of the exammatlon, a person(s)
who IS acquamted WltlI the records,

(G) Every public utl1lty upon removal of
any of Its general records from MIsSOUrI to
an office In another state, shall keep the gen­
eral records as are mamtamed In Its office In
the deSignated sister state relanve to Its bUSI­
ness operations In MISSOun, m a fireproof
place when stored or not In use or 10 the
alternative prOVide an ongmal duplIcate or
true copy of the records which shall be kept
In a fireproof place 10 one (1) of Its offices m
MlSsoun, and

(H) All publIc utilIties shall file With the
secretary of the PublIc Service COmmISSion
If they have not previously done so, and
mclude m therr annual repon, the address of
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the office(s) In whIch ltS general records are
kept

AUTHORITY sectzan 393 140 RSMo
(1986) * This verSIon of rule filed Dec
19 1975 effective Dec 29 1975
Amended FlIed MCl} 17 1988 effec­
!lve Oct 27 1988

*Onglnal aulhonry 1939 amended 1947 1967

Sttzte ex rei Kansas City TransIt, Ine l Pub­
he Servzee CommISSlon, 406 SW2d 5 (Mo
banc 1966) Commzsslon IS an admlnIstratlVe
body of powers IImzted to those expressl}
granted by statute or necessa1) or proper to
effectuate statutory purpose CommiSSIon s
authonty to regulate does not znclude rzght to
dlctate manner In which company conducts
liS bUSiness

4 CSR 240-10020 Income on DepreClatIon
Fund Investments

PURPOSE ThIS rule prescnbes the use
of zncome on znvestments from depreCI­
atIon funds and the means for account­
Ing for that Income

(l) In the process of determmmg the reason­
ableness of rates for service mcome shall be
determmed on the depreCIation funds of the
gas electnc water telegraph telephone and
heatmg utIlmes penammg to their propemes
used and useful m the public service In Mls­
soun and shall be applied In reduction of the
annual charges to operatmg Income of those
utllmes

(2) The mcome from the Investment of mon
eys In depreCIation funds shall be computed
at the rate of three percent (3 %) per annum
of the pnnclpal amount of the depreCIation
funds

(3) The pnnclpal amount of depreCiation
funds of any such utilIty for the purposes of
thIs rule shall be deemed to be equivalent to
the balance 10 the depreCiation reserve
account of any such utilIty regardless of
whetller or not any such depreCiation reserve
account may be represented by a segregated
fund ear-marked for that purpose, provided
however, that the pnnclpal amount of the
depreCIation funds may be adjusted by the
pontOn(s) of funds which may have been pro­
Vided under circumstances other than by
charges to operatmg Income or otherwise
these adjustments to be subject to the
approval of the commiSSion The terms

3
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I
depreciatIon funds and depreciatIon reserve
accounts shall be deemed to mclude the terms
reurement funds and reurement reserve
accounts

(4) The rate of three percent (3 %) per annum
referred to m section (3) shall be applIed m
the case of each gas electric water tele­
graph telephone and heatmg utility of MIs­
SOUrI provided however that modification
of the rale may be made upon the comnus­
SlOn s own motion or upon proper showmg by
a utlhty that the rate IS not reasonably and
equitably apphcable to It

(5) Affected uulmes shall prepare and
mclude m their annual reports to the com­
mission commencmg With theIr annual
reports for the year 1945 and m such other
reports that may be requued by the commis­
sion from tIme to-time schedules showmg
for the year or penod covered by such
reports the mcome from the mvestment of
moneys m deprecIation funds The schedules
referred to shall be m the form prescnbed by
thiS commiSSIOn and shall IDclude among
other thmgs that may be prescnbed the pnn­
clpal amount of depreCiation funds as repre­
sented by balances m depreCiation reserve
accounts any adjustments of such depreCia­
tion funds and accounts With complete detaIls
and explanations thereof and, the amount of
the mcome from the mvestrnent of moneys m
depreCiation funds computed at the rate of
three percent (3 %) per annum or such other
rate as may be prescnbed by order of thiS
commission

(6) The commission shall retam Junsdlcnon
m thiS matter for the purpose of makIng any
change(s) m the mterest rate prescnbed m
section (2) that may be warranted

AUTHORITY sectIOns 392 280 and
393260 RSMo (1986) * Orzgmal rule
filed Dec 19 1975 effective Dec 29
1975

·Ongmal authorIty 392 280 RSMo (1939)
amended 1987 and 393 260 RSMo (1967)

4 CSR 240-10 030 Standards of Quabty

PURPOSE This rule prescnbes stan­
dards of quality for electnc gas and
water utllmes operatmg under the
Junsdzctlon of the Publzc Servzce Com
mzsslOn

Editor s Note The secretary of state has
detennmed that the publication of thiS rule m
ltS entzrety would be unduly cumbersome or

4

expensive The entlre text of the rnatenal ref
erenced has been .filed with the secretary of
state This rnatenal may be found at the
Office ofthe Secretary ofState or at the head
quaners ofthe agency and IS available to any
mterested person at a cost established IJy
state law

(1) ThIs rule apphes to all gas electriC and
water corporations, as these terms are
defmed m section 386 020 RSMo engaged
m the busmess of furmshmg gas or electriCI­
ty for hght heat or power or supplymg water
for domestlc or commercial uses Wlthm Mls­
soun The word unlIty, when used m these
rules shall be construed to mean any gas cor­
poration electrIc corporation or water corpo­
ration engaged In the deSignated busmess

(2) A record shall be kept systemancally
arranged of the names and addresses of all
consumers furrnshed With metered service
With the Identlficanon number of meter or
meters m use for each consumer Records
shall be kept showmg the followmg mforma­
non for each meter date of purchase com­
pany s number If any name plate data place
of last mstallanon and date of last test

(3) Each unlIty shall keep records oftests of
the accuracy of each of Its meters, unuI
superseded by a later test but not less than
two (2) years These records shall give suffi­
cient mformanon to Idennfy the meter, the
reason for the test the date of the test and
readmg of the meter the name of the person
makIng the test, the accuracy as found and as
left, together With enough of the data taken at
the time of the test to permIt the convement
checkIng of the methods employed and the
calculatIons Systems of meter and test
records already m use wIll meet With the
approval of the commiSSion prOVided they
conform substannally With the rule ApplIca­
tion shall be made to the COIllIIllSSlon for thiS
approval

(4) The allowance of cenam vanatlons from
correctness on meters as speCified m this rule
does not mean that meters may delIberately
be set In error by the amount of the tolerance
This tolerance IS speCified to allow for the
necessary Irregulannes m meter tests and
mamtenance conducted on a commercial
scale

(5) Each servIce meter shall be SUited to the
partiCUlar InstallatIon to wluch It IS asSigned
and chosen With a view of obtammg the best
adaptlon to local conchtIOns and to the load

(6) It IS suggested that those unlmes not
reqUired to rnamram certaIn testIng equip
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ment speCified m the rule arrange to perform
the tests by makmg use of the testing equIp­
ment of some nearby unlIty reqUired to mam­
tam the testmg eqUipment

(7) Reasonable efforts shall be made to elIm­
mate mterruptIons of service and when these
mterruptIons occur service should be re­
establIshed With the shortest pOSSible delay
When service IS mterrupted for the purpose
of workIng on any portion of the system the
mterrupnon should occur at a orne whIch Will
cause the least mconvemence to the con­
sumer and those senously affected by the
mterrupnons If pOSSible should be notIfied
madvance A record shall be kept of all mter­
rupuons of service on the enUre system or
major diVISions mcludmg the urnes duration
and cause of each mterrupnon These records
shall be filed made avaIlable for Inspection
by the comnusslOn and preserved for a pen
od of at least one (l) year

(8) Each utIlIty shall keep a record of the tIme
of startmg up and shuttIng down aU Important
Items of equipment A record shall be kept of
the mchcanons of the prmclpal switchboard
Instruments statIon meters gauges and the
lIke, readmgs bemg taken at suffiCiently fre­
quent mtervals to show the charactenstIcs of
the load When feasible, graphiC recordmg
mstnIments should be used for thiS purpose
m accordance With the best modem practice
These records or charts, SUitably Identified
and dated shall be filed avaIlable for inspec­
tIOn by the commiSSion and preserved for a
penod of at least two (2) years

(9) When gas IS to be tested under thiS rule
a cubiC foot of gas shall be taken to be that
amount of gas whIch occuples the volume of
one (1) cubiC foot when saturated With water
vapor and at a temperature of SIXty degrees
Fahrenheit (60°F) and under a pressure above
zero (0) of thirty mches (30 ) of mercury For
the purpose of measurement of gas to a con­
sumer at the stated delIvery pressure a cubiC
foOl of gas shall be taken to be the amount of
gas which occupies a volume of one (I) cubiC
foot under the condmons eXistIng m the con­
sumer s meter as and where Installed pro­
Vided the meter IS not subject to abnormal
temperature condlnons In cases where gas IS
supplIed to customers through onfice or pos­
ltlve dlsplacemem meters at other than stated
dehvery pressure a cubiC foot of gas shall be
defmed to be that volume of gas which at
sixty degrees Fahrenheit (600 F) and at
absolute pressure of 14 73 pounds per square
mch (PSI) (thirty mches (30 ) of mercury)
OCCUpies one (1) cublc foOl except that m
cases where different bases that are

(9/30196) Rebecca McDowell Cook
Secretary of State
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consIdered by the commiSSIon to be faIr and
reasonable are provIded for In gas sales con
tracts or m rules or practIces of a utIlI£) these
different bases shall be effectIve

(10) The monthly average total heatIng value
of manufactured gas shall be not less than
five hundred seventY (570) BntIsh Thermal
Units (BTUs) per cubiC foot at any POint
wlthm at least one (1) mile of the manufac­
turmg plant and shall be at no tIme the total
heatmg value of the gas at that POInt less than
five hundred twentY (520) BTUs per cubiC
foot unless a chfferent standard of heatmg
value IS specifically authonzed by the com­
mission and prOVided that no utIhtY shall
lower ItS present standard heatmg value With­
out first obtammg the approval of the com­
miSSIon To arnve at the monthly average
total heatmg value the result of all tests made
on anyone (1) day shall be averaged and the
average of all these dally averages shall be
taken as the monthly average The term heat­
109 value of the gas as used m thIS rule and
as the value IS determmed In the tests referred
to m thIS rule shall be the total heatmg value
as It IS defmed m the Bureau of Standards
Circular No 405 Standards For Gas Servzce

(11) Each utIhtY whose output exceeds twen­
ty (20) mIlhon cubiC feet of manufactured gas
per year shall provIde and mamtam a
calorlIDeter and all necessary accessones the
caloruneter and the utIhty shall determtne the
heatIng value of manufactured gas supplIed
by It under the reqUIrements set forth by thIs
rule on at least three (3) days of each week
If the gas supphed by the utIlIty IS natural
gas It IS excused from prOVidIng and mam­
taJDmg a calonmeter proVIded It has avaIl­
able to It InformatIon by whIch It may keep
Itself fully mformed respectIng the heatmg
value of the gas delIvered by It If the gas
supphed by the utIlIty IS hquefied petroleum
gas and It has mstalled adequate facultIes by
whIch It IS able and does control contmuous­
ly the heating value of the gas as furnIshed to
the customers premIses and by WhICh It may
keep uself fully lOformed respectmg the heat­
109 value of the gas dehvered by It the unlI­
ty IS excused from providing and maIntammg
a calonmeter Heating value tests should be
made or secured on natural gas at least three
(3) urnes per year A record of these tests or
the mformatIon secured shall be mamtamed
avadable for Inspectlon by the commission
and preserved for a penod of at least two (2)
years

(12) All gas dlstnbuted 10 thiS state shall not
contam more than a trace of hydrogen sul­
phIde The gas shall be consIdered to contam

Rebecca McDowell Cook (9130196)
Secretary of State

not more than a trace of hydrogen sulphIde If
a stnp of whIte filter paper mOIstened With a
solution contammg five percent (5%) by
weIght of lead acetate IS not dIstInctly darker
than a second paper freshly mOIstened WIth
the same solutIon after the first paper has
been exposed to the gas for one (1) mmute m
an apparatus preVIously purged through
which gas IS flowmg at the rate of five (5)
cubIC feet per hour and not Impmgmg chrect
ly from a jet upon the test paper Tests shall
be made daIly on manufactured gas leavmg
the holders, for the presence of hydrogen sul­
phIde m the manner speCIfied and a record
of the result of these tests shall be filed avaJl­
able for mspectlon by the COmmISSion and
preserved for a penod of at least twO (2)
years Each UWlty supplymg natural gas shall
make tests for hydrogen sulphIde WIth a fre
quency as IS necessary to keep Itself mformed
that the gas chstnbuted by It does not contam
more hydrogen sulphIde than the trace prevI­
ously defmed and at other tImes as the com­
mISSion may requIre A record of these tests
shall be kept for a period of two (2) years

(13) It IS recommended that all gas delIvered
by the utlhues shall possess a strong and chs­
tInctIve odor If the cost of mtroducmg an
odor mto the gas to obram the condmon con­
tInuously IS excessive a SUItable odorant shall
be mtroduced durmg the early part of the
heating season and once durmg the nonheat­
mg season each year Dunng penods of odor­
!Zmg gas to detect leaks there may be more
than a trace of sulphur m the gas and thIs
temporary conchtlon IS permiSSIble

(14) Each gas UWltY should set up and follow
a ngld program of preventive mamtenance of
Its gas chstrIbutlon system

(15) All manufactured gas chstrIbuted shall
contam not more than thIrty (30) grams of
total sulphur nor more than five (5) grams of
ammoma m each one hundred (100) CUbIC
feet Each utUlty whose output exceeds fifty
(50) Imlhon cubiC feet of manufactured gas
per year shall pfOVlde and ma.uuam the appa­
ratus and facIlmes as are necessary for the
determmatlon of total sulphur and ammorna
m gas and each unhty shall regularly deter­
rome the amount of total sulphur and ammo­
rna m the manufactured gas dIStrIbuted by It
at suffiCIently frequent mtervals to msure
comphance WIth the foregomg requIrements
prOVided however that any such utlhty sup­
plymg only water gas or 011 gas shall not be
reqUIred to provIde apparatus or make deter­
mmatlons of the amount of ammoma m gas
A record of these tests shall be mamramed
avaIlable for mspectlon by the commIssIon
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and preserved for a penod of at least two (2)
years

(16) Except by speCial authority from the
COmmISSion for the dehvery of a higher ser­
vIce pressure gas shall be furnIshed at not
less than equIvalent to four lDches (4") water
column nor more than two (2) pounds per
square mch gauge (pslg) pressure measured
at the mlet of the consumer's plpmg down­
stream from the meter, prOVided, that WIth
respect to any consumer whose rate of con­
sumptIon based upon deSIgned capacHy of
mstalled eqwpment reaches or exceeds four
hundred fiftY (450) cubiC feet per hour a util­
Ity WIthOUt obtammg speCial permtsslon
may furnIsh gas to the consumer at a maxI­
mum pressure greater than two (2) pSlg If the
utlhty shall determme that a greater pressure
IS aval1able and IS deSIrable to effect economy
m dehvery or effiCIency In uWlzatlOn of gas
by the consumer In those Instances where the
dehvery pressure to the consumer IS greater
than an eqUIvalent to fourteen mches (14") of
water column a regulator shall be reqUired
ahead of all gas consummg equipment The
maxnnum pressure on anyone (1) day at the
mlet of the consumer s plpmg downstream
from the meter shall never exceed twice the
DllDlIDum pressure at that pomt on that day
At the urne a utlhtY establIshes gas service to
any applIcant a leakage test shall be made at
the mtended delIvery pressure to the con­
sumer to lDSure that the apphcant s fuel lIne
IS m a safe conchtlon prOVIded however If
the maxImum delIvery pressure exceeds two
(2) pSlg then the customer s plpmg system
shall be tested at one and one-half (I 1/2)
times the IIl3XlIIlum dehvery pressure Ser­
vice shall not be estabhshed until the unht)
determmes that thIs test has been properly
made

(17) Each utlhty furnIshIng gas service 10

clues of two thousand five hundred (2500)
mbabltants or over shall malntam a graphiC
recordIng pressure gauge at Its plant down­
town office or at some central pomt m the
dIStrIbutIng system or each subdIVISion of the
system where connnuous records shall be
made of the servIce pressure at that pomt
UtilItIes operatIng m clUes of five thousand
(5000) or more InhabItants shall equip them­
selves WIth one (I) or more graphIc recordIng
pressure gauges m adchtlon to the foregomg
and shall make frequent records each cover­
mg mtervals of at least twenty-four (24) hours
duration of the gas servIce pressure at vanous
pomts on the system An records or charts
made by these meters shall be Identified dat­
ed and kept on file avadable for mspectlon for
a penod of at least two (2) years
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(18) No gas servIce meter shall be allowed m
servIce WhIch has mcorrect gear raUo or dial
tram or IS m any way mechanically defecuve
or shows an error m measurement m excess
of two percent (2 %) when passmg gas at the
rate of SIX (6) CUbIC feet per hour per rated
hght capaclty When adjustment IS necessary
the adjustment should be made to wlthm at
least one percent (1 %) of correct reglstratlon
Tests for accuracy shall be made WIth a SUIt­
able meter prover at least two (2) conseCUtlve
test runs bemg made which agree wlthm one­
half (112) of one percent (1 %)

(19) Unless otherwise ordered by the com­
mISSIon, each gas servIce meter mstalled
shall be perIodIcally removed mspected and
tested at least once every one hundred twen­
ty (120) months or as often as the results
obtamed may warrant to msure complIance
WIth the prOVIsIons of sectlon (18) of thIs
rule

(20) Each utilIty fumIshmg metered gas ser­
vice shall make a test of the accuracy of any
gas service meter free of charge upon request
of a consumer, provIded that the meter has
not been tested WithIn twelve (12) months
preVIOUS to the request The consumer shall
be notified of the tlme and place of the test so
that slhe may be present to witness the test
should s/he so deSIre A WrItten repon gIvmg
the results of the requested test shall be made
to the consumer requestmg the results the
ongmal record bemg kept on file at the office
of the utllItv under the prOVISIons of sectlon
(2) of thIs rule

(21) An} gas service meter WIll be tested by
the commiSSIon upon written applIcatIon of
the consumer or uUlIty as follows

(A) The utilIty mvolved either shall remove
the meter or give ItS consent to the removal of
the meter but the consumer shall be given an
opportumty to witness the diSCOnneCtlon,
paclang and shIpment of the meter should
s/he so deSIre

(B) The meter Will be returned With a spe­
CIal seal WhIch If the meter IS to be rem­
stalled on thiS consumer s premises shall not
be dIsturbed untll after the consumer has
been given an opponumty to Inspect the
meter

(C) A fee of two dollars ($2) WIll be
charged by thiS commiSSion and paid to the
DIVISion of Collectlons of the Depanmem of
Revenue of Mlssoun for each gas servIce
meter tested havmg a capacity of not exceed­
mg ten (10) hghts For larger meters a pro­
portIonally larger fee WIll be charged
dependmg upon the SIze of the meter and
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(D) If the meter IS fast beyond the pre
scnbed lImIt m sectlon (18) of thIs rule the
utllIty WIll be reqUIred to pay the test fee and
cost of sluppmg meter otherwIse these
expenses shall be borne by the consumer
requestlng the test

(22) Each utIlity havmg more than one hun
dred (100) gas meters m servIce shall maIn

tam one (1) or more SUItable gas meter
provers of standard deSign and keep m prop
er adjustment so as to regtster the condIuon
of meters tested WIthIn one-half (1/2) of one
percent (1%) Each meter prover must be
accompanied by a certIficate of calIbration
mdIcatmg that It has been tested With a stan­
dard whIch has been certIfied by the NatIon­
al Bureau of Standards or some testIng labo­
ratory of recogmzed standing Meter provers
must be located m a large, comfonable work­
mg space free from excessive temperature
vartauons, easily acceSSIble and eqUipped
WIth all necessary facIllUes and accessones
Meter testIng equipment shall at all reason­
able hours be acceSSible for mspectlon and
use by any authonzed representative of thIs
COmmISSIOn

(23) Each electriC uUlIty supplymg energy
from a constant potenual system shall adopt
standard servIce voltages for the ennre system
and each subchvlslon Every reasonable effon
shall be made by the use of proper equIpment
and operatlon to maIntam those VOltages
wlthm a pracncable tolerance The SUItabIlity
and adequacy of these servIce voltages may
be determmed at any tIme by the commis­
SIon For IIghtmg servIce the vanatlon m
voltage for penods longer than one (1)
mmute as measured at the consumer's cut­
out shall not exceed or fall below these
umts-

(A) For general all purpose supply where
nommal voltage ts one hundred twenty (120)
volts one hundred twenty-seven (127) volts
maxImum and one hundred ten (110) volts
mmunum

(B) For general all purpose supply where
nommal voltage IS one hundred fifteen (115)
volts one hundred twenty-five (125) volts
maxImum and one hundred eight (108) volts
m1illmum,

(C) For rural service, one hundred twenty­
seven (127) volts maxunum and one hundred
ten (110) volts nummum, and

(D) For power servIce, the voltage at any
tIme shall not be greater than ten percent
(10%) above or below standard servIce volt­
age The ranges of voltages mdIcated m thIs
subsectlon shall be conSidered as bemg made
up of three (3) voltage zones-namely the
favorable zone tolerable zone and the
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extreme zone The favorable zone shall be
that range of voltage vanatlon WIth four per­
cent (4%) above and five percent (5 %) below
nomma! The tolerable zone shall be that
zone between SIX percent (6%) above and
eight percent (8 %) below nommal voltage
and the extreme zone shall not exceed the
maXImum and mmlmum range of the tolera­
ble zone more than an addIuonal three per­
cent (3 %) When the system VOltage vana­
tlons extend to WIthIn the extreme zone the
UtIli£} shall take those steps as may be
requrred to Improve the sYStem voltages or
the subdiVISions of, the utilIty as the case
may be, to wlthm either the favorable or the
tolerable zone The utllltIes w1l1 not be held
responsIble for vmauons m service voltage at
a customer's premIses caused by the opera­
non of that customer s apparatus m Violation
of the utilIty s rules or by the action of the
elements or causes beyond the utlhty s con­
trol The reqUIrements hsted m thiS para­
graph may be waIved for any partIcular con­
sumer by specIal wntten agreement other
than the regular servIce contract or applIca
tIon provIded that the arrangement does not
affect the qualIty or service to other con­
sumers

(24) To msure complIance WIth the require­
ments specified m section (23) of thIS rule
each utliity furnIshmg electriC servIce shall
supply Itself WIth one (1) or more ponable
mdIcatmg voltmeters SUitable of the servIce
voltages condItlon Where two hundred fifty
(250) or more consumers are served by any
utliity It must prOVIde Itself With one (1) or
more portable grapluc recordIng voltmeters
SUItable for the servIce voltages furmshed A
suffiCIent number of voltage surveys must be
made by each utilIty to mdIcate that service
furmshed from varIOUS transformers and ser­
VIce maxns IS at all tImes m complIance With
the preViously mentloned requirements
When graphic recordIng voltmeters are used
each chan or record should cover an Interval
of at least twenty-four (24) hours duration
These records or chans SUItably Identified
and dated shall be kept on file available for
mspectlon for a penod of at least two (2)
years

(25) Except as provIded m thIs rule, each
electrIc servIce wan-hour meter placed In

service shall be tested and adjusted for accu­
racy before mstallatlon or wlthm thirty (30)
days after that New meters manufactured
dunng and smce 1937 may be placed In ser­
VIce WithOUt tesnng If the meters are not
opened and If the manufacturer s seal IS not
broken Whenever a wan-hour meter manu­
factured dunng or smce 1937 IS reqUired to

(9130/96) Rebecca McDowell Cook
Secretary of State
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be tested for reasons other than phYSical or
electrical damage It should not be opened
unless faulty registration (as defmed 10 tlus
rule) IS mdlcated Each watt-hour meter
which appears to be 10 good condltlon may be
tested by loadmg the meter sufficIently to
cause It to regIster not less than one hundred
(100) kIlowatt hours (kWh) at varymg rates of
current flow for a specified period of time If
thiS procedure IS used the meter must be
checked WIth a standard meter preVIOusly
detennmed to be accurate by readmg and
comparmg the dIal registers of the meter
bemg tested WIth the standard meter If the
dIal register of the meter bemg tested shows
less than mnety-mne (99) kWh or more than
one hundred one (101) kWh (for each one
hundred (100) kWh of regIstration at varymg
rates of current flow) the meter Will be con­
SIdered as one WIth faulty regIstration and
Will be opened retested and adjusted Other­
wIse It Will be avaIlable to be placed m ser­
vIce With respect to the testmg of all meters
manufactured pnor to 1937 and With respect
to those meters manufactured durmg and
smce 1937 whIch are requIred under tlus
rule to be opened retested and adjusted the
followmg procedure shall be followed (TIns
procedure may be followed m all cases at the
option of the electnc corporatIon)

(A) Tests and adjustments for accuracy
shall be made at from five percent to ten per­
cent (5%-10%) and at from seventy-five
percent to one hundred percent (75%­
100%) of rated capacity of meter

(B) Tests for accuracy at each load shall be
made WIth SUitable working standards by tak­
mg the average of at least two (2) test runs of
at least thIrty (30) seconds each whIch agree
wlthm one percent (1 %) except that where
stroboscopic or slmtlarly precIse methods of
testmg are used only one (1) test run need be
made

(C) Any meter operatmg on mductlve load
should be tested under mductlve load and
should be adjusted to regIster accurately at
the approxImate power factor condmons at
whIch the meter wtll normally be requIred to
operate or at fifty percent (50%) and one
hundred percent (100%) power factors

(D) When testing each meter shall be
adjusted as accurately as practical for correct
regIstration at the test load speCified Where
necessary to adjust the meter fast at hght or
heavy load for correct registration at normal
load or to correct for mductlve load the fast
adjustment should not exceed two percent
(2 %) above correct regIstration and

(E) Commutator-type meters when feasI­
ble should be allowed to remam m actual
servIce at least five (5) days before bemg test­
ed

Rebecca McDowell Cook (9/30/96)
Secretary of State

(26) No electric servtce wan-hour meter shall
be allowed m servIce whIch has mcorrect
constants or dial tram or whIch creeps at no
load at the rate of more than one (1) disk rev­
olution m five (5) mmutes or less when max­
Imum servIce voltage under whIch meter
operates 15 apphed or winch IS m any way
mechanically defective Nothmg contamed m
thIs section shall reqUIre any electric corpo­
ration to open any new meter manufactured
durmg and smce 1937

(27) Any electric servIce meter tested on
complamt or for any other reason after hav­
mg been m servIce may be consIdered as hav­
109 been recordmg Wlthm allowable ltmlts of
accuracy at any poSSIble load If It IS found to
regIster wlthm three percent (3 %) of correct
regIStration when tested m accordance WIth
the provlSlons of section (25) After the test,
however the meter shall be adjusted for accu­
racy m accordance WIth the prOVISIOns of sec­
tion (25) before bemg agam placed m servtce
It IS suggested that the average accuracy of a
meter m servIce be defined as follows and
that the conditIon of the meter as thus deter­
mmed be used as a basIS for adjustmg con­
sumer s bIlls for mcorrect regIstration beyond
certam ltmlts where any Utllity makes the
adjustment a part of Its commercIal practice

(A) Test an mduCtlon meter or a commuta­
tor meter at apprOXImately five percent to ten
percent (5%-10%) of rated capacity of
meter and at seventy-five percent to one hun­
dred percent (75%-100%) rated capaCIty of
meter, and

(B) The average of the tests at hght and
heavy load defined as the average accuracy
or condItIon of meter shall be obtaIned by
multlplymg the result of the test at heavy load
by four (4) and addmg the result of the test at
lIght load and divldmg the total by five (5)

(28) Unless otherwIse ordered by the com­
mISSIOn each electrIC service watt-hour
meter shall be penodically tested m accor­
dance WIth the foIlowmg schedule or as often
as the results obtamed may warrant and
adjusted m accordance WIth section (25)

(A) induction-type meters manufactured
pnor to 1927-

1 Induction-type meters havmg rated
current capaCIty not exceedmg fifty (50)
amperes at least once every SIXty (60)
months and

2 InductIon-type meters havmg rated
current capaCIty exceedmg fifty (50)
amperes at least once every twenty-four (24)
months,

(B) Induction-type meters manufactured
dunng the penod 1927-1936
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1 Induction-type meters havmg rated
current capacity not exceedmg fifty (50)
amperes at least once every nmetv-Slx (96)
months

2 InductIon-type meters havmg rated
current capacIty exceedmg fifty (50)
amperes at least once every thIrty (30)
months

3 Commutator-type meters With rated
current capacItIes not exceedmg fifty (50)
amperes and voltage ratmgs not exceedmg
twO hundred fifty (250) volts at least once
every twenty-four (24) months and

4 All other meters at least once e\ ery
twelve (12) months

(C) Induction-type meters manufactured
dunng and smce 1937 at least once every
two hundred forty (240) months and

(D) In commutator meters havmg heavy
movmg elements and sapphire Jewels the
number of revolutIons of the movmg element
between tests should not ordmanly exceed
one (1) mIllIon

(29) Each utIhty furnIshIng metered electrIc
servIce shall make a test of the accuracy of
any electrIc servIce meter free of charge upon
request of a consumer prOVIded that the
meter has not been tested WIthm twelve (12)
months prevIOUS to the request The con­
sumer shall be notified of the time and place
of the test so that slhe may be present to wIt­
ness the test should slhe so deSIre A wntten
repon gIvmg the result of the test shall be
made to the consumer requestmg the test the
ongmal record bemg kept on file at the office
of the utIlity under the provISions of section
(2) of tlus ntIe

(30) Any electrIc servIce meter will be tested
by the commission upon wntten apphcatlon
of the consumer or utilIty The utlhty
mvolved shall eIther remove the meter or gIve
Its consent to the removal of the meter but
the consumer shall be gIven an opportumty to
WItness the dIsconnectIon, packmg and ship­
ment of the meter should slhe so deSIre The
meter WIll be removed WIth a speCial seal
whIch If the meter IS to be reinstalled on thiS
consumer s premIses shall not be dIsturbed
untll after the consumer has been gIven an
opportumty to Inspect the meter A fee of two
dollars ($2) Will be charged by tlus commIS­
SIon and paId to the DIVISIon of Collections
of the MISSOUrI Department of Revenue for
each smgle-phase or dIrect-CUrrent watt-hour
meter havmg a current capacity not exceedmg
twenty-five (25) amperes and WIthOut mstru­
ment transformers For other meters a pro­
ponlOnally larger fee WIll be charged
depending upon the type and SIze of the
meter If the meter IS fast beyond the
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prescnbed hmlt m section (27) of tlus rule
the utlhty wl1l be required to pay the test fee
and cost of shippIng the meter otherwise
these expenses shall be borne by the con­
sumer requesting the test

(31) Each utility furnlshmg metered electric
service shall mamtaIn sUitable workmg stan­
dards of a rugged type for the testing of elec­
triC service meters These workIng standards
must be calibrated frequently to msure thetr
accuracy Approved secondary standards shall
be owned and maIntaIned by each utility hav­
mg more than two hundred fifty (250) meters
m service for the calibration of the working
standards All secondary standards and the
workIng standards of those utilities not
required to mamtaIn secondary standards
must be submitted at suffiCiently frequent
mtervals to msure unquestionable accuracy to
the Bureau of Standards at WashIngton D C
or to some testmg laboratory of recognized
standIng for calibration where the utility does
not maIntaIn a testmg laboratory havmg prI­
mary standards Each standard shall be
accompanied by Its cemficate of calibration
dated and Signed by the proper authorIty
These certificates when superseded shall be
kept on file at the office of the utility avail­
able for mspectlon Meter testmg equipment
shall at all reasonable hours be acceSSible for
mspectlon and use by any authOrIzed repre­
sentative of the COmmISSIOn

(32) All water furmshed by utilities for
human consumptIOn and general household
purposes shall conform to standards adopted
by the Mlssoun Department of Health The
source of supply shall be of adequate quann­
ty to Insure a supply without mterruptlon at
all times Treatment and filtration by
approved methods IS strongly recommended
where doubt eXIsts as to the quality of the
water furnished at any time Satisfactory
treatment and filtration of water drawn from
surface supplies IS reqUired DiSmfection
treatment by hypoclomes of lime chlOrIne
gas or other approved dlsmfectmg agents IS
generally necessary for all public water sup
plies Storage reservOirs for firnshed water,
where pOSSible shall be covered to protect
the supply from sunhght and contammatlon
Where covered reservOirs are not provided
due to local circumstances chlOrInation facIl­
mes shall be prOVided at the reservOir m addi­
tion to the facl1mes prOVided at the plant

(33) Bactenologlcal analyses shall be perIod­
Ically made of water furnished for public uses
as prescnbed by the Mlssoun Department of
Health The comrmsslon reserves the rIght to
require under ItS supervision an extended
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bactenologlcal as well as phySical and chem­
Ical exammatlon when deemed adVisable for
any pamcular water furnished The results of
all tests made must be recorded and kept on
file avaIlable for pubhc mspectlon for a pen­
od of at least two (2) years These records
must mdlcate when, where and by whom
each test was made Methods of water analy­
SIS prescnbed by the MiSSOuri Department of
Health shall be followed as regards cheffilcal,
phYSical and bactenologlcal exaIDlnation and
collection of samples and any depanure from
these methods must be speCifically stated

(34) Dead ends m the chstrlbutmg roams
should be aVOided as far as pOSSible Where
the dead ends exist, they should be flushed
when necessary to msure sansfactory quality
of water to consumers To allOW flushmg,
dead ends should be eqwpped With hydrants
flush valves or other means of allowmg water
to be removed from these dead ends

(35) Every effort must be made to mamtam
water pressure wInch Will at no tIme fall
below an adequate ID1nImum pressure smt­
able for domestIc service In adchtIon to fur­
rnshmg domestIc and commercial service,
each utility furrnshmg fire-hydrant service
must be able wlthm a reasonable penod of
time after nouce to supply fire-hydrant ser­
VIce to local fire fighung eqUIpment and facIl­
ities No uolity however shall be reqmred to
mstall larger mams or fire-hydrants or other­
wise supply fire service unless proper con­
tractual arrangements shall have been made
WIth the utility by the mumclpallty agency or
mchvldual desrrmg the servIce

(36) Each utility furmshmg water service m
CIties of two thousand five hundred (2500) or
five thousand (5000) InhabItants shall mam­
tam grapInc recordmg pressure gauges at Its
plant and at Its downtown office or at some
central pomt m the chstributIng system where
contInuous records shall be made of the pres­
sure m the mams at these pomts Utilities
operatmg m cltles of five thousand (5000) or
more InhabItants shall eqUIp themselves WIth
one (1) or more grapInc recordIng pressure
gauges m addition to the preVIously men­
tIoned and shall make frequent records each
covermg mtervals of at least twenty-four (24)
hours duration, of the water pressure at vari­

ous pomts on the system All records or
charts made by these meters shall be Identi­
fied dated and kept on file avaIlable for
mspectlon for a penod of at least two (2)
years

(37) No water service meter shall be allowed
m service which has an mcorrect gear ratio
or dial tram or IS mechanically defective or
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shows an error m measurement m excess of
five percent (5%) when regIsterIng water at
stream flow eqUivalent to approximately one­
tenth (1110) and full normal rating under the
average service pressure When adjustment IS
necessary the adjustment shall be made as
accurately as practical for average rate of flow
under actual conchtIons of mstallatlon Tests
for accuracy shall be made With a SUItable
testmg deVice m accordance With the best
modern water meter practice and at rates of
tlow whIch wIll properly reflect the accuracy
of meters over each meter s range of mmI­
mum to maxunum flow

(38) Unless otherwise ordered by the com­
mISSIOn each water service meter mstalled
shall be penochcally removed mspected and
tested m accordance WIth the follOWIng
schedule or as often as the results obtamed
may warrant to msure complIance WIth the
prOVISIOns of section (37) of tlus rule

(A) Five-elghths mch (5/8 ) meter-ten
(10) years or twO hundred thousand
(200 000) CUbIC feet wInchever occurs fIrst

(B) Three-fourths mch (3/4 ) meter-eight
(8) years or three hundred thousand
(300 000) CUbIC feet whichever occurs fIrst

(C) One Inch (1 ") meter-sIX (6) years or
four hundred thousand (400 000) cubiC feet
wInch ever occurs fIrst, and

(D) All meters above one mch (1 ")-every
four (4) years

(39) Each utility furnIshIng metered water
service shall make a test of the accuracy of
any water service meter free of charge upon
request of a consumer, prOVIded that the
meter has not been tested wlthm twelve (12)
months prevIous to the request The con­
sumer shall be noufied of the tlIne and place
of the test so that slhe may be present to Wit­
ness the test should slhe so deSIre A wntten
repon glvmg the result of the requested test
shall be made to the consumer requestIng the
test, the ongmal record bemg kept on fIle at
the office of the uohty under the prOVISIOns of
section (2) of tlus rule

(40) Any water servIce meter Will be tested
by the COmmISSIOn upon wntten applicatIon
of the consumer or utIlity The utility
Involved shall either remove the meter or gIve
Its consent to the removal of the meter but
the consumer shall be given an opportumty to
wlrness the chsconnectlon packmg and ship­
ment of the meter should slhe so deSire The
meter WIll be returned With a speCial seal
wInch If the meter IS to be remstalled on thIS
consumer's premises, shall not be disturbed
untIl after the consumer has been given an
opportumty to Inspect the meter A fee of two

(9130/96) Rebecca McDowell Cook
Secretary of State
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dollars ($2) will be charged by tins commis­
sIOn and paid to the DIVISion of Collections
of the MISSOUri Department of Revenue for
each water service meter tested rangmg m
size up to one mch (l ) For larger meters a
proportionally larger fee will be charged
dependmg upon the Size of the meter If the
meter IS fast beyond the prescribed hmn m
section (37) of thiS rule the utility Will be
required to pay the test fee and cost of shlp­
pmg meter otherwise these expenses shall be
borne by the consumer requesting the test

(41) Each utility furnlshmg metered water
service m cities of three thousand (3000) or
more inhabitants shall maIDtam one (1) or
more suitable water meter testers and keep
the water meter tester m proper adjustment so
as to register accurately the condition of the
meters tested at all times Meter testers must
be located m a SUitable workmg space easily
accessible and equipped With all necessary
faCilities and accessones Meter testmg
equipment shall at all reasonable hours be
accessible for mspectlon by any authonzed
representative of the COmffi1SSI0n or by any
authonzed representative of any department
of weights and measures of Mlssoun or any
polmcal subdiVISion m WhICh the utility oper­
ates

(42) Prehmmary engmeermg reports fol­
lowed by detailed plans and speCifications for
new constructions additions to or changes or
alterations to anv exiSting pubhc water supply
or water punficatlon plant shall be submitted
to the Department of Health for exanunatlon
and WrItten approval secured from the
Department of Health before contracts are let
or construction begun Water utilities must
comply With all regulations of the Depart­
ment of Health or other regulatOr) bodies
havmg Junsdlctlon pertammg to Installation
extension and operation of public water sup
plies

(43) Utilities shall determme the charactens
tiCS of service to be made available to each
consumer based upon the location of the
premises Size and operatmg charactenstlcs
of the consumer s equipment and shall fur­
msh mformatlon upon request as to the
standard class of servIce to be furnished
WhICh m the case of either new or enlarged
electnc COlU1ections shall specify the nomi­
nal voltage and number of phases and the
number of wires over WhICh service will be
dehvered Utllmes when requested shall
prOVide reasonable assistance to consumers m
the selection of equipment best adapted to the
service to be furnished and mfoTtn consumers

Rebecca McDowell Cook (9/30196)
secretary of State

as to conditions under whIch effiCient use of
service may be reahzed

AUTHORITY sectIon 393 140 RSMo
(1986) * Ongmal rule filed March 5
1953 effective March 15 1953
Amended FIled Sept 22 1959 effec­
tive Oct 1 1959 Amended Filed May
2 1968 effective May 16 1968

·Ongmal authonry 1939 amended 1949 1967

4 CSR 240-10040 ServIce and Billmg
PractICes for CommerCial and Industnal
Customers of Electnc, Gas, Water and
Steam Heat Utthtles

PURPOSE ThIs rule establIshes ser­
Vice and blllmg and payment standards
to be observed by electnc gas water
and steam heat utilities and their com­
merctal and Industnal customers In

resolvzng questIons regarding these
matters so that reasonable and uniform
standards exISt for semce and blllmg
and payment practices for all electnc
gas water and steam heat utILities

(1) Whenever a utilIty IS unable to gam
access to a customer s premises for the pur­
pose of readmg and testmg meters or servlc­
mg or mamtammg the utility s equipment or
for other appropnate purposes followmg
calls made at the customer s preffi1ses durmg
the usual course of busmess the customer on
request from the utility m whIch a particular
time IS specIfied shall give access to htslher
preffi1Ses to representatives of the utIlIty for
those purposes at the tIme speCified whIch
t1ffie shall be wlthm the hours of 8 00 a m
and 5 00 P m Monday through Fnday oth­
erwise the utility may estImate for bIllmg
purposes the meter readmg subject to correc­
tion when the Utility may read the meter

(2) Except for the provlSlons of tins rule all
bills rendered to customers for metered ser­
Vice furnIShed WIll show the readmg of the
meter at the begmmng and end of the penod
for whIch the bill IS rendered and shall gIve
the dates of readmgs the number of umts of
service supplied and the basiS of charge or
reference Where, by reason of the use of
postal or other card form of bllhng or for oth­
er good reasons thIs mformatlon cannot rea­
sonably be placed on the bills any utilIty may
present for filmg With the COII1IIl1SSIOn m
conjunction With Its rules a proposed form of
bl1lIng The C0lI1IIl1SSl0n may authonze deny
or reqUIre modIfication of any such proposed
form of bl1Img
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(3) No utlhty shall dlscontmue the service of
any customer for VIolation of any rule of that
utility except on wntten notice of mtentlon '0

dlsconnnue service ThiS notice shall state
the reason for whIch service will be discon
tlnued specify a date after which the discon
tmuance may be effected and shall be mailed
to or served upon the customer nOt less than
fony-elght (48) hours pnor to that date ThiS
may be waived where a bypass IS discovered
on a customer s service meter, or m the event
of dIscovery of dangerous leakage or short
CIrCUit on a customer s premises or m the
case of a customer utlhzmg the service m a
manner as to make It dangerous for occupants
of the preffi1ses thus making the Immediate
dlscontmuance of servIce to the premises
1ffiperauve or m the case of an order from a
governmental agency dlrectmg the discontin­
uance of service In the event of dlscontmu
ance of servIce for any of these reasons the
customer shall be notIfied of the dlscontmu
ance 1ffiIDediately With a statement concern­
mg the reason for discontinuance

(4) Each utilIty may reqUIre from any cus­
tomer at any ume a cash deposit or at Its
option a personal guarantee of a responSIble
person prOVided that the amount of an} such
depOSit or guarantee so reqUIred shall not
exceed an esumated bIll covermg one (l)
bl1lmg penod plus thmy (30) days A cash
deposit shall bear mterest at a rate speCified
m the utility s tariffs approved by the com
ffi1SSI0n which shall be credited annuallv
upon the account of the customer or patd
upon the return of the depOSit whichever
occurs ftrst and prOVIded the cash deposit
remams for a penod of at least SIX (6)
months The rate of mterest of the cash
deposit shall be only three percent (3 %) per
annum If the utility keeps the cash deposit In

a separate and dlstmct trust fund and deposit­
ed as such m some bank or trust company
and not used by the unlity m the conduct of
Its busmess These proVISIons shall not apply
to any depOSits or guarantees made by the
customer for the purpose of secunng an
extensIon of or addluons to a uuluy s dls­
tnbunng system m accordance With me utilI­
ty s rules covermg these extensIOns as filed
WIth thIs comnusslon Interest shall not
accrue on any cash depOSit after the date the
utility has made a bona fide effort to return
that deposIt to the depOSItor The utility m ItS
records shall keep eVidence of Its effort to
return the deposIt Each utility shall file With
the commiSSion by Apni 12 1993 a tanff
serung forth the mterest rate payable on cash
dePOSits unless the utility already has a rate
of mterest set forth m Its tanff

9
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(5) A statement of the practice of any utlhty
covenng deposits or guarantees of surety
together With Interest rate payable upon cash
deposits must be filed with the commiSSion
as a portion of the uuhty s schedule of rates
under the provIsIons of the COmID1SSlon s
rules covering the fihng and publication of
rate schedules A statement of the practice
governing service main or line extensions by
any utility must likeWise be filed With the
commission as a ponlon of the schedule of
rates on file Each uuhty shall adjust cus­
tomer s bills for Incorrect meter readmgs or
Improper meter regIStration In a reasonable
and equitable manner consistent With the
rules \\ hlch It has on file With the commis­
sion Any specific rule adopted by a utlhty
covenng these adjustments shall be filed With
the commission In conformance WIth the
commiSSIOn s rules covenng the filmg and
publlcatlon of rate schedules

(6) Customer as used In thiS rule means a
commerCial or Industnal customer of an elec­
triC gas water or steam heat utility

AUTHORITY sectzons 386 250 RSMo
(Cum Supp 1991) and 393140 and
393 290 RSMo (1986) * Onglnal rule
filed March 5 1953 effectlve March
15 1953 Amended Fzled Sept 22,
1959 effectzve Oct 1 1959 Amended
Flled May 2 1968 effecllve May 16
1968 Amended Fzled June 10 1992
effectlve Feb 26 1993

·Ongmal authorrry 386250 RSMo (1939)
amended 1963 1967 1977 1980 1987 1988
1991 393140 RSMo (1939) amended 1949
1967 and 393 290 RSMo (1939) amended 1967

4 CSR 240-10 050 Termmatlon of Utility
Sel"Vlce Dunng Cold Weather-When
(ReSCinded November 15 1984)

4 CSR 240-10060 Gross Receipts Tax

PURPOSE This rule estabZzshes a pro­
cedure !:h which the commission mtI)
obtam the uiformazzon It needs to gzve
notlce ofrate Increases ofseven percent
or more to cities and countzes that
zmpose a UllZzty gross receipts tax

(1) When any gas electnc sewer or water
corporation pursuant to a commiSSion report
and order or under a Purchased Gas AdJust­
ment provIsion In ItS tanffs files a tariff
which Includes an Increase In annual rev­
enues In excess of seven percent (7 %) m the
whole or WithIn any part of that company s

10

service temtory the corporation shall file
with the tanff the followmg mformauon

(A) A list of all ClUes and counties Wlthm
Its certificate area which lIDplles a bUSiness
lIcense tax on the corporation s gross
receipts together With the name maIlmg
address and title (that IS collector treasurer
clerk) of the offiCial responsible for admmls­
tratlon of the gross receipts tax or busmess
lIcense tax In each of the hsted clues and
counties The corporation shall update thIs
bst throughout the penod of time before the
date the tanff takes effect,

(B) A reasonable esttmate of the resultmg
annual mcrease m the corporation's annual
gross lecelpts In each affected City and coun­
ty and

(C) An explanation of the methods used m
developmg those esttmates

(2) If the COmID1SSlon allows a filed tanff
contammg a general rate mcrease m excess of
seven percent (7 %) to go mto effect Without
suspensIOn and that tanff was not authonzed
by commission order pnor to the fIlmg, the
filmg gas electnc sewer or water corpora­
tion shall file the mformauon reqUired m sub­
sections (l)(A)-(C) of thIs rule Wlthm ten
(10) days after the effective date of the tanff

AUTHORITY sectlon 393 275(1)
RSMo (1986) * Ongznal rule filed Oct
6 1987 effectlve Jan 14 1988

·Ongtnal authonry 1984 amended 1985

4 CSR 240-10070 MIDunum Filing
Reqwrements For General Rate Increase
Requests

PURPOSE This rule prescnbes the
mformatlon whzch must be filed by all
electrlc ulliltles all large local
exchange telecommumcatlons compa
mes all large gas water and sewer
utzlltles and all steam heating utILities
when filmg for a general company-wzde
mcrease m rates

(1) TIus rule applies to all electric utlhtles, to
all local exchange telecommumcatlons com­
parnes With more than five thousand (5000)
access lmes, to all gas utUltles With more
than one thousand five hundred (1500) cus­
tomers, to all water utilities With more than
five thousand (5000) customers to all sewer
utlhtles WIth more than five thousand (5000)
customers and to all steam heatmg utilities,
under the Junsdlctlon of the commiSSion

(2) A general rate mcrease request IS one
where the company or utility fIles for an

CODE OF STATE REGULATIONS

overall mcrease m revenues through a com­
panY-WIde Increase m rates for the utility ser­
vice It prOVides but shall not Include requests
for changes m rates made pursuant to an
adJusnnent clause or other slInI1ar provIsions
contamed m a Utlltty s tanffs

(A) With regard to any telecommUnIcations
company subject to thIs rule any mcrease In
revenues as a result of an mcrease In rates
wlthm a preVIOusly approved rate band for a
transltlonally competitive or competitive ser­
vice pursuant to sections 392 500 and
392 510 RSMo Will not be conSidered a gen­
eral rate mcrease and thereby not be subject
to these minImum filmg requirements

(3) At the time a tanff(s) IS filed by any com­
pany or utility subject to thiS rule which con­
tams a general rate mcrease request, an ong­
mal and fourteen (14) copies of the followmg
mformatlon shall be filed With the executive
secretary of the commission and two (2)
copies shall be proVided to the Office of the
Public Counsel

(A) A letter transmlttmg the proposed tar­
Iff changes to the executive secretary of the
Mlssoun Pubhc Service CommiSSion

(B) General mformatlon concemmg the tiI­
mg which Will be of mterest to the public and
SUitable for pubhcatlon mcludmg

1 The amount of dollars of the aggregate
annual mcrease and the percentage of
mcrease over current revenues which the tar­
Iff(s) proposes

2 Names of the counties and communltles
affected

3 The number of the customers to be
affected m each general category of service
and m all rate classrncatlons wlthm each gen­
eral category of service

4 The average change requested In dollars
and percentage change from current rates for
each general category of service and for all
rate clasSifications Wlthm each general cate­
gory of service

5 The proposed annual aggregate change
by general categones of service and by rate
classlficauon Wlthm each general category of
service mcludmg dollar amounts and percent­
age of change m revenues from current rates

6 Copies of any press releases relative to
the filmg Issued by the company or uullty pn­
or to or at the time of the filmg and

7 A summary of the reasons for the pro­
posed changes or a summary explanation of
the reasons the addmonal rate IS needed

(4) For good cause shown the commission
may grant a waiver of any of the prOVISions of
thIs rule

(9/30/96) Rebecca McDowell Cook
Secretary of State
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Chapter 10-Utlhtles

AUTHORITY sections 392 210 RSMo
(Supp 1987) 392 220 RSMo (Cum
Supp 1991) and 393140 RSMo
(1986) * Onglnal rule filed Feb 4
1993 effective OCl 10 1993

'Ongrnal aUlhorlry 392 210 RSMo (1939)
amended 1984 1987 392220 RSMo (1939)
amended 1987 1988 1991 and 393 /40 RSMo
(1939) amended 1949 1967

4 CSR 240~10 080 Annual Report Filing
Reqwrements

PURPOSE Thzs rule establzshes stan
dards for filing annual repons by utlll­
tles subject to the Junsdlctlon of the
MISSOUri PublIC Serwce CommIssIOn
including procedures for filmg annual
rep0rl l11formatlon under seal

(l) All pubhc utlhtles subject to the Junsdlc­
tlon of the Mlssoun Public ServIce Comnus­
Sion shall file an annual report wIth the com
mISSIon on or before Apnl 15 of each year
except for pnvate pay telephone providers
whIch are exempted under the prOVIsIons of 4
CSR 240-2 060(3)(B)

(2) ElectrIc utllmes shall file theIr annual
reports on either a form proVided by the com­
mission or on a computer-generated rephca
WhICh IS acceptable to the comrmsslon All
requested Information shall be Included In the
annual report where apphcable

(3) Gas utllmes shall file theIr annual reports
on eIther a form prO\ Ided b) the commISSIon
or on a computer-generated rephca which IS
acceptable to the comnusslon All requested
information shall be Included In the annual
report where applIcable

(4) TelecommUnIcatIons utIlmes shall file
theIr annual reportS on eIther a form prOVid­
ed by the commISSion or on a computer-gen­
erated replIca WhICh IS acceptable to the com
mission All requested information shall be
Included m the annual report where applica­
ble

(5) Water unhtles shall file theIr annual
reportS on either a form provided by the com­
mISSIon or on a computer-generated rephca
which IS acceptable to the comOllSSlon All
requested mformatlon shall be mcluded In the
annual report where applIcable

(6) Sewer utIlities shall file theIr annual
reports on enher a form provIded by the com
mISSIOn or on a computer-generated replIca
\\hIch IS acceptable to the comrrusslon All
requested mformanon shall be mcluded m the
annual report where apphcable

Rebecca McDowell Cook (9/30/96)
Secretary of Stale

(7) Where a utlhty subject to thIs rule con
SIders the mformanon requested on the annu­
al report form to be confidentIal It must
make a wntten request to the executIve secre­
tary to file that mformanon under seal and
state good cause for mamtammg the Informa­
non under seal The executIve secretary shall
then through the general counsel present
that request to the commISSIOn for approval
The executIve secretary shall mform the unI­
Ity WithIn three (3) days of the commISSion
deCISion whether the request has been grant­
ed

(8) A UuIlty winch IS unable to meet the fil­
mg date establIshed m sectIon (1) of thiS rule
shall make a wntten request to extend the fil­
mg date for ItS annual report to the executIve
secretary and state the reason for the exten
Sion request The executIve secretary,
through the cluef adnnrustratlve law Judge
shall present the report to the commISSIOn for
approval The executive secretary shall
mform the utilIty In wntmg WithIn three (3)
days of the deCISion of the comrmsslon

AUTHORITY sectIOns 392 210 and
393 140 RSMo (1994) * Ongmal rule
filed March 19 1996 e!fectlve Oct 30
1996

·Onglnal lWlhonty 392 210 RSMo (1939)
amended /987 1988 1991 1993 and 393 140
RSMo (1939) amended 1949 1967

COCE OF STATE REGULATIONS
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I Exhibit 66

Summary of Price Increases, by Customer Class

I March End of 1997 1997 1998
1996 1996 (monopoly) (pool) (pool)

I
Wholesale market customers· Very High Voltage
Average yield 2866 24694 27164 30818 30818
Percent Increase above October 96 pnces -14% -5% 8% 8%
Percent Increase With respect to the preceding year 100% 135% 00%

I Wholesale market customers· High Voltage
Average yield 2866 27339 30073 34119 34119
Percent Increase above October 96 pnces -5% 5% 19% 19%

I
Percent Increase With respect to the preceding year 100% 135% 00%

:ustomers of Almaty Network & Taldykorgan Network

-hgh Voltage industrial >750 kVA

I \verage yield 28793 28793 28793 30123 31785
:>ercent Increase above October 96 prices 0% 0% 5% 10%
:>ercent Increase With respect to the preceding year 00% 46% 55%

I 'JIedlUm Voltage industrial >750 kVA
\verage Yield 28793 28793 29802 34962 36890
'ercent Increase above October 96 prices 0% 4% 21% 28%
'ercent Increase With respect to the preceding year 35% 173% 55%

I nedlUm Voltage mdustrlal <750 kVA
\Verage yield 44424 44424 44424 44424 44424
)ercent Increase above October 96 prices 0% 0% 0% 0%

I )ercent Increase With respect to the preceding year 00% 00% 00%

~allroad transport
I

Iverage yield 43290 43290 43290 43290 43290

I'
'ercent Increase above October 96 pnces 0% 0% 0% 0%:
'ercent~lncrease With respect to the preceding year 00% 00% 00%

Irban transport

I
Iverage yield 45289 45289 47472 55691 58764
)ercent Increase above October 96 pnces 0% 5% 23% 30%
'ercent l'lcrease With respect to the preceding year 48% 173% 55%

lon-mdustrlal
I

I

I verage yield 50090 50090 50090 55691 58764
ercent Increase above October 96 pnces 0% 0% 11% 17%1
ercent Increase With respect to the preceding year 00% 112% 55%!

I grlcultural I
verage Yield 39379 40922 47472 55691 58764
ercent Increase above October 96 pnces 4% 21% 41% 49%
ercent Increase With respect to the preceding year 160% 173% 55%

I opulatlon
verage Yield 24915 30458 42670 54501 57831 '
arcent Increase above October 96 pnces 22% 71% 119% 132%1

I arcent Increase With respect to the preceding year 401% 277% 61%1

I
I
I t1/"'J,
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Chapter 20-Electrlc Utilities

TItle 4-DEPARTMENT OF
ECONOMIC DEVELOPMENT

DIvIsion 240-Pubhc Sel"Vlce
Comnusslon

Chapter 20-Electnc Utilities

4 CSR 240-20 010 Rate Schedules

PURPOSE This rule prescnbes the
Jonn and proceduresJorfilrng and pub­
IIShlllg schedules oj rates ojall electn­
cal corporatlons under the JurrsdlctlOn
oj Ihe Pubilc SerHce CommissIOn

(I) Every electrical corporation as defined In

sectton 386 020 RSMo engaged In the man­
ufacture generating furmshlng or transmiS­
sion of electricity for hght heat or power
within Mlssoun IS directed to have on file
with thiS commission not later than October
15 1913 a schedule of all rates rentals and
charges of whatever nature made by the elec­
trical corporatIOn for each kmd of service It
renders which were m force on Apnl 15
1913 together With proper supplements cov­
ering all changes In rate schedules authOrized
by thiS commission If any since Apnl 15
1913

(2) Every electrical corporatton IS directed on
and after October 15 1913 to pubhsh all of
ItS schedules of rates With thiS commission as
follows

(A) To keep all of ItS schedules of rates
estabhshed and filed With thiS commission
and m ItS mam or prmclpal operatmg office
and In each diVISion office which IS now or
may be estabhshed

(B) To keep at each of Its branch busmess
offices where contracts for service are made
or payment for customer s service IS
received copies of all of ItS estabhshed
schedules of rates which apply wlthm the
area served and

(C) That all schedules of rates at all times
dunng bUSiness hours shall be readily acces­
Sible to the public and shall be Immediately
produced for mspectlon upon the demand of
any person The production for Inspection of
schedules of rates shall be accompanied by
such assistance on the part of the proper rep
resentatlve of the electrical corporation haY
Ing a schedule to determme accurately the
rate or charge apphcable to any pamcular
kmd of eleCtrical service

(3) All schedules of rates rentals and
charges or rules relating and applymg to ser­
vice rendered In connection With the supply­
Ing of electrical energy for light heat and
power or for any servtce rendered m connec­
tion with eleCtrical energy supply lawfulIy on

Rebecca McDowell Cook (9/30/96)
Secretary of State

file With the commiSSion and m force on
Apnl 15 1913 wlII be conSidered as connn­
umg m force and may be amended m the
manner proVided m thts rule

(4) All schedules of rates on file With thiS
commission and m effect Apnl15, 1913, not
in accordance with thiS rule shall be repnnt­
ed m the manner prescnbed by thIS rule and
filed on or before October 15, 1913 All new
schedules of rates ISsued after Apnl IS,
1913 mtlSt conform to thIS rule or they Will
be subject to rejection by the COmmISSion
when tendered for filmg The commtsslon
reserves the nght to chrect the repnntlng of
any schedule at any time

(5) In classlfymg rates for electrical service
the followmg umform system of clasSification
WIll be followed as closely as practical

(A) All lighting rates for reSidences btlSl­
ness places theaters public buildmgs and
the like Will be placed under the head of com
merclal Iightmg

(B) All power rates mcluding rates for bat­
tery chargmg Will be placed under the head
of commercial power and

(C) All rates for street Iighnng mcludmg
mumclpal street hghnng and the free lighting
of public buildmgs as IS done m connection
With street lightmg wtll be placed under the
head of street lightmg

(6) All schedules of rates should be on a good
serviceable quality of paper and If m the diS­
cretion of the COmmISSion the volume of
schedule justlfies It a schedule shall not be
accepted for filing until printed

(7) All schedules of rates filed w11:h the com­
miSSion shall bear a number WIth the follow­
mg prefix PSC Mo __ Rate schedules
shall be numbered m consecutlve serial order
commencmg WIth a No 1 for each eleCtl1cal
corporatlon (for example the fIrst schedule
PSC Mo No 1) The prefixes and numbers
shall be prmted on schedules as reqwred by
section (9) of thIS rule For convemence the
prefIx IS referred to as PSC

(8) All schedules of rares shall be m book
sheet or pamphlet form of SIZe eIght and one­
half Inches by eleven mches (8 112" x 11")
A loose-leafplan may be used so that changes
may be made by repnntmg and msenmg a
smgle leaf When the loose-leaf plan IS ttsed
all sheets except the title page must show In

the marginal space at the top of page or sheet,
the name of the eleCtrical corporation Issumg
the PSC No the number of the schedule and
the number of the page or sheet At the bot­
tom of the sheet m the margmal space must
be shown, the date of Issue and effective date

CODE OF STATE REGULATIONS
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and the name title and address of the offIcer
by whom the schedule IS Issued

(9) The title page or sheet If loose leaf of
every schedule of rates shall show-

(A) The full corporaie name of the Issumg
electrical corporation

(B) The PSC number of the schedule In
bold type m the center of the marginal space
at top of the page and lmmedlatelv under I! m
small type the PSC number(s) canceled

(C) A bnef descnptlon of the service areas
from and to or wlthm wluch the schedule
applIes

(D) When a schedule rate IS governed by a
general publIcation the reference to the gen
eral publIcation by Its PSC number must be
given The followmg phraseology as the case
may be will be used "Governed except as
otherwise prOVided herem by schedule PSC
Mo No which schedule reVised and
added pages or sheets or superseding Issues
thereof IS hereby made a pan of thiS sched
ule " The rate publication referred to must be
on file With the commission and be kept at
every place where the schedule making refer­
ence IS to be kept for public mspectlon

(E) The date of Issue and the date effec
tlve If the schedule or any portion IS made to
expire on a specified date the followmg
clause mtlSt be tlSed "expires
unless sooner changed canceled or extend­
ed"

(F) On every schedule supplement or
reVised or added sheet Issued on less than
thirty (30) days' notice by permission of the
CODlDl1SSlon the followmg notatlon must be
shown "Issued on days notice to the
public and the commlSSiOii under special per
DllSSlon of the Pubhc Service CommiSSion of
Mlssoun No__of date__ " If Issued
m compliance With an order of the commis­
Sion, the followmg notation must be shown
"Issued on days notice [0 the public
and the CODlDl1SSlon under order of the Pub
IIc Service CommtsslOn of Mlssoun of date

m Case No ," when Issued
by authority of any sectiOIlof thIS rule the
notice mtlSt be that reqUired by the parucular
secuon granung permiSSion

(G) On the upper left-hand comer of a
schedule of fewer than three (3) pages and on
schedules ISsued m loose-leaf form the
words "No supplement to thiS tanff will be
Issued except for the purpose of canceling
this tariff" A schedule not!D loose-leaf
form of three (3) or more pages shall !Dclude
the words "Only one supplement to thiS
schedule will be m effect at any one tlme"
and

(H) On the margmal space at the bottom of
page will be given the name title and
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address of the officer by whom the schedule
IS Issued the date of Issue and the effective
date

(10) The schedule shall contain In the order
named

(A) Table of Contents ProvIde full and
complete statement In alphabencal order of
the exact location where information under
the general headings or subjects Will be
found specifying the page of Item numbers
If the schedule containS so small a volume of
matter that Its tide page or mtenor arrange­
ment plainly may dIsclose ItS contents the
table of contents may be omitted

(B) DescrIption of TerrItory A more
lengthy description of the termory to be
served than can be bnefly set forth on the
mle page WIll often be necessary any Items
In this category whIch bear any relanon to the
various rates should be explamed under tlus
heading

(C) ClassIfication of ServIce Under thIS
headmg the kmd of servIce separately
grouped for commercial lIghtIng commercial
power and street lIghting WIll be set forth In

the order named together WIth a detaIled
statement of the rate(s) In connecnon WIth
same A defimte separation must be made
between prompt payment dIscount and quan­
tity dIscount and stating the manner In whIch
they are computed clearly If guarantees of
any nature are reqUIred or a minImum charge
made the pnnclples upon whIch they are
based must be stated In thiS case gIve the
company s charges or depOSIts for meters If
penalties for delayed payments are exacted
the same must be stated State whether cur­
rent IS esnmated or metered and If so how
State the company s practice In regard to
lamp renewals If a charge IS made to the con­
sumer for Installing and connecting the ser
vIce wIres thIS should be stated State the
character of the servIce whemer twenty four
(24)-hour or hmIted untIl mldmght whether
the service IS limned to certain hours of the
day on-peak off-peak optional service aux
111ary servIce breakdown service and the
lIke The kind of current such as alternating
or direct togemer wlm me voltage phase and
frequency must be gIven In all cases

(D) Rules Under thIS heading WIll be set
forth all rules which apply to contracts for
furnlshmg electrical energy for lIght heat
and power and all of the company s rules In

any way relanng to service together wlm any
panlcular regulations relating to a speCial
contract for servIce rendered which have not
already been stated In connection With the
descnptlon of rates under section (5) of thiS
rule and

4

(E) Defimtlon and Explanation of Refer­
ence Marks Under thIS headIng as Its name
Imphes shall be given the necessary descnp­
tlon of any reference marks employed m con­
nection With the rate tables that IS, explam
the meamng of watt kIlowatt hour, horse­
power and the lIke If symbols or abbreVia­
tions are used explam theIr meamngs such
as kilowatt hour for KWH ampere for
amp When ratIngs are used based on capac­
Ity mstallatlon or a percentage of capacity
installation, a table of eqwvalents for esn­
mating these ratings must be gIven For
example, one (1) sixteen (16)-candle power
carbon filament lamp equals about fifty-five
(55) watts If terms InaXlffium demand load
factor rated capacity peak and the hke are
used In the schedule, these should be
explained under thiS caption All defmmons
of terms and explanation of terms or symbols
abbreVIations or reference marks should be
arranged In logIcal sequence and m a manner
mat they wIll be readIly understood

(11) If a schedule or supplement to a sched­
ule IS Issued which conflIcts With a part of
another schedule or supplement of a schedule
whIch IS m force at the tIme and wlnch IS not
canceled m full It speCIfically shall state the
ponlon of the omer schedule whtch IS can
celed and the other schedule, at the same
time shall be correspondIngly amended
effective on the same date m the regular
way and the supplement to the amended
schedule shall be filed at the same tIme and
In connection WIth the schedule whtch con­
tams the new rates rentals or charges

(12) If a schedule IS canceled WIth the pur­
pose of cancelmg ennrely the rates rentals or
charges named In me schedule or when
through error or omiSSIon a later Issue failed
to cancel the prevIous Issue and a schedule IS
canceled for the purpose of perfectmg the
record the cancellation nonce must not be
given a new PSC number but must be Issued
as a supplement to the schedule whIch It can­
cels even though the schedule at the ume
may have a supplement m effect

(13) If a schedule or a part of a schedule IS
canceled the cancellation notice shall make
speCific notice to the PSC number of the
schedule In whIch the rates, rentals or
charges will be found, or If no rates, rentals
or charges are m effect, It shall state so Can­
cellatlon of a schedule also cancels a supple­
ment to the schedule m effect, If any If a
schedule IS canceled by a slffil1ar schedule to
take Its place the cancellation notice must
not be gIven by supplement but by notIce
pnnted In a new schedule
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(14) A change m a schedule shall be known
as an amendment and exceptIng amendments
to schedules ISsued m loose-leaf form shall
be pnnted In a supplement to the schedule
whtch It amends speclfymg the schedule by
Its PSC number The supplement shall be
reissued each time an amendment IS made
and shall always contam all the amendments
to the schedule that are m force Supplements
to schedules shall be numbered consecutively
as supplements to the schedules and shall not
be gIven new or separate PSC numbers An
amendment must always be prInted In the
supplement m Its entirety as amended

(15) A schedule whIch contaInS reissued
Items brought forward from a prevIous Issue
whIch has not been In effect thIrty (30) days
or a supplement whIch brmgs forward reIs­
sued Items WIthout change from a former
supplement or schedule must bear the nota­
non "EffectIve except as
noted m mdlvidual Items" "Example
Issued 19 _
effectlve 19 except as
noted In IndIVidual Items" ReIssued Items
brought forward WIthOut change must show In
a conspicuous form and convement manner
the followmg "ReIssue" In black face type
the effective or the date upon whIch It
becomes effective In PSC Mo No
"'or In supplement No to PSC Mo
No " When the reIssued Item became
effecuve-m a former supplement to the same
schedule the PSC number may be omitted
but the supplement number must be gIven

(16) Except as otherwIse prOVIded m thiS
rule there shall be at no tlme more than one
(1) supplement m effect to any schedule and
the effecnve supplement to a schedule of
twenty (20) or more pages may not contain
more than twenty percent (20%) of the num­
ber of pages or sheets In the schedule Indud
mg the ntle page, a supplement to a schedule
of fewer than twenty (20) pages or ten (10)
sheets may not contam more than four (4)
pages or two (2) sheets IncludIng the title
page

(17) All changes m and addmons to schedules
Issued In loose-leaf form must be made by
repnntmg both pages of the leaf or sheet
upon whIch the change IS made When no
change or addItlon IS made on one (1) of the
pages repnnted It must bear the notanon
"'No change In thiS page" Those pages or
sheets shall not be given supplement num­
bers, but must be deSIgnated "FIrst reVised
page or sheet " "Second
revISed page or sheet " and the lIke and must
show the name of the ISSUIng corporanon and

(9/30196) Rebecca McDowell Cook
secretary of State
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Chapter 2Q-Electrlc Utilities

the PSC number of the schedule the Issued
and effecuve dates and the name mle and
address of officer by whom Issued

(18) It a new schedule IS filed on statutory
notice cancehne another schedule and after
thaI fihng and prior to the effective date of
the new schedule a supplement to the sched
ule to be so canceled should be lawfully
Issued the rates rentals or charges m that
t;upplement could not conunue m effect for
the thlny (30) days reqUired by law because
the cancellation of the schedule also cancels
the supplement to Il In thiS case the supple­
ment contammg changes not mcluded m the
schedule that IS to become effecuve may be
Issued as a supplement both to the schedule
In effect and to the schedule on file that wIll
effecl a cancellation and be given both PSC
numbers In other words such an Issue must
be a supplement of each of the schedules and
copies must be filed accordingly A supple­
ment Issued under thiS rule containing reis­
sued Items shall nOle In connecnon With each
nem In addlllon to the effecuve date reqUired
by thiS rule that the reissued Iterns expire on
the date on which the new schedule Will
apply m heu thereof and the reissued Items
must not be brought forward In a subsequent
supplement to the new schedule This supple­
ment may nOI contain any changes except
those lawfully made by supplement to the
schedule which IS to be canceled by the
schedule that has been filed and that IS also
supplemented and no other kind of a supple­
ment to a schedule that IS on file and not yet
effective may be made effective WithIn thirty
(30) davs from the effective date of the sched­
ule wllhoUI speCial permiSSion of the com­
mISSion

(19) The provIt;Ions of section (17) of thiS
rule as to the number of supplements to a
schedule that may be In effect at any time and
the volume of supplemental matter they may
contain need not be observed In connection
with a supplement Issued under sections
(15)-(19) of thIS rule

(20) In case of change of ownership and oper­
ation of any electrical corporation s propeny
or of the electncal corporation In possessIOn
and operating the propeny the electrical cor­
poratIon takmg over the operation of the
properties If the eXlstmg rates would other­
wIse remain legally effective shall Issue
ImmedIately and file With the commISSion
with PSC number an adoption notice sub
stantIally as follows

(A) "The (name of the electrical corpora­
tion) hereby adopts rallfies and makes IlS
own In every respect as It the same had been

Rebecca McDowell Cook (9/30196)
Secretary of State

onglnally filed by It all schedules rules
nollces concurrences schedule agreements
diVISIOns authorities or other Instruments
whatsoever filed WIth the PUBLIC SER
VICE COMMISSION State of Mlssoun by
the (name of the electncal corporation) pn­
or to (date), the begmmng of Its possessIOn
By thiS notIce It also adopts and ratifies all
supplements or amendments to any of the
above schedules, etc, wlnch (name of the
electrical corporanon) has heretofore filed
With said comnusslon ThIs nonce may be
made effective as of the date It IS filed With
the commiSSionto

(B) In the event that the successor corpora­
tion does not Intend to adopt llome of those
schedules rates rules notices concurrences
authontles or other InStruments the notice
shall specI!) those which are not adopted
and the successor corporation as to such
exceptions shall gIve the cancellation or With­
drawal nonce proVided m tlns rule

(C) The adoption notice shall stand and be
effecnve as to all of the local Issues of the
predecessor electrIcal corporanon and

(D) In case of a recelverslnp, the receiver
shall be deemed as COntInUIng m force the
schedules and rules of the corporation whose
propeny slhe has m charge

(21) Schedules and schedule supplements
shall be fIled With the COmmISSion by the
proper officer of the electncal corporation
deSignated to perform that duty and supple­
ments must be on file With the COmmISSIOn or
accompany the schedule or supplement

(22) All changes m rates charges or rentals
or m rules that affect the rates, charges or
rentals shall be filed With the commiSSIOn at
least thlnv (30) days before the date upon
wlnch they are to become effecuve The title
page of every rate schedule or supplement
and the reissue on any page or sheet must
show a full tlnny (30) days notice except as
otherwise provIded m tlns rule The proposed
change shall be accompanIed by a bnef sum­
mary approxImately one hundred (100)
words or less of the effect of the change on
the company s customers A copy of any pro­
posed change and summary shall also be
served on the pubhc counsel and be avatlable
for publIc Inspecnon and reproduction dunng
regular office hours at the general busmess
office of the utlhty

(23) Each electrIcal corporation has the duty
of fihng With the CODUnISSIOn all Its schedules
of rates and supplements or any rule relative
to them which may be announced by the com­
miSSion under penalty for fulure to do so
The commiSSIon wtll give consIStent asSIS-

CODE OF STATE REGULATIONS
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tance as It can m thiS respect but the fact that
the receipt of a rate schedule or a supplement
to a rate schedule IS acknowledged by the
commission or the fact that a rate schedule
or supplement to a rate schedule IS 10 the files
of the comnusslon Will not serve or operate
to excuse the electrical corporation or muntc­
Ipahty from Its responslbtlny or habtilly for
any Violation of the law or of any ruhng law­
fully made which may ha\e occurred In con­
nectIon thereunder With the construction of
fIlmg of a rate schedule or supplemem

(24) TIurty (30) days notice to the commis­
sion IS reqwred as to every publIcation relat
mg to electncal rates or service except where
pubhcatlons are made effecllve on less than
statutory notice by permission regulation or
requirement of the commISSion

(25) Except as IS otherwIse prOVided no
schedule or supplement Will be accepred for
fIlmg unless It IS delIvered (Q the commiSSIon
free from all charges or claims for postage
the full thtny (30) days reqUired b)' law
before the dare upon which the schedule or
supplement IS stated to be effective No con­
Sideration Will be given to or for the time dur­
mg wlnch a schedule or supplement may be
held by the post office authonlles because of
InSuffiCIent postage When a schedule or a
supplement IS Issued and as to which the
comnusslon IS not given the statulOry notice
It IS as If It had not been Issued and a full
statutory notice must be given of any reissue
No consideration Will be given to telegraphiC
nonces In computlOg the thmy (30) days
nonce reqUired In these cases the schedule
wtll be returned to the sender and correction
of the neglect or omission cannot be made
which takes mto account any time elapsmg
between the date upon which that schedule or
supplement was received and the date of the
attempted correctIon For rate schedules and
supplements Issued on shon notIce under
special permiSSIon of the commISSIon hteral
complIance WIth the reqUIremems for notice
named m any order regulation or permiSSIOn
granted by the COtnmlSSlOn Will be exacted

(26) When a schedule IS rejected by the com­
IIUSSlon as unlawful the records Will so show
and that schedule should nor In the future be
referred to as canceled amended or other­
wise except to note on the publIcation Issued
In heu of that rejected schedule "In heu
of rejected by the com­
mISSion to nor shall the number which Il bears
be used agam

(27) Rates charges or rentals or regulauons
relatmg to them prescnbed by the commls
Slon 10 Its deCISIOns and orders after heanngs

5 I
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·Orzgmal authorzr. 1939 amended 1949 1967

PSC Mo No

LETTER OF TRANSMITTAL

(Name of electrical corporation)

1 A descnptlon of each unu
2 An uem hst and
3 Accountmg mstructlons mcludmg

Instructions for chstlngUlshmg between oper
atlons expense mamtenance expense and
capitalized plant Improvements

(3) Regarding plant acqUIred or placed In ser­
vice after 1993, when Implementing sectlon
(l) each electrical corporation subject to the
conumsslOn s Junsdlctlon shall-

(A) MaIntain plant records of the year of
each unit s retlrement as part of the "contln­
umg plant IOventory records " as the term IS
otherwise defined at Pan 101 Definitions 8
and paragraph IS 001 8

(B) State the detailed electnc plant
accounts (301 to 399 mcluslve) on the baSIS
of ongmal cost, estimated If not known
when Implementing the prOVISIons of Pan 101
ElectriC Plant Instructions 1 C and para
graph 15 05] 1 C

(C) Record electrical plant acqUired as an
operatIng UDlt or system at ongmal cost estl
mated If not known except as otherwise pro­
VIded by the text of the mtanglble plant
accounts when Implementmg the proVISions
of Pan 101 ElectriC Plant Instructions 2 A
and paragraph 15 052 2 A

(D) Account for the cost of ltems not clas­
Sified as unIts of propeny as u would account
for the cost of Inchvldual ltems of eqUipment
of small value or of shon hfe as prOVided m
Part 101 Electric Plant Instructlons 3 A (3)
and paragraph 15 053 3 A (3),

(E) Include In eqUIpment accounts any
hand or other portable tools wluch are speclf
Ical]y deSignated as unitS of property when
ImplementIng the prOVISIons of Pan 101 Elec­
triC Plant Instructions 9 B and paragraph
150599 B

(F) Use the lIst of retirement UnIts con
tamed m Its property unit catalog when
Implememmg the provIsions of Part 101 Elec
trlC Plant Instrucllons 10 A and paragraph
1506010 A

(G) Estunate ongmal cost With an appro­
pnate average of the ongmal cost of the unus
by VIntage year With due allowance for any
chfference In SIze and character when It IS
Impracticable to determIne the onglnal cost
of each urnt when Implementing the provl­
SIODS of Part ]01 Electnc Plant Instrucllons
10 D and paragraph 15060 10 D

(H) Charge ongmal cost less net salvage to
account 108 when Implementing the provI­
SIOns of Part 101 Electric Plant Instructions
10 F and paragraph 15060 10 F

(I) Keep Its work order system so as to
show the nature of each addition [0 or rellre­
ment of electnc plant by vmtage year m addi­
tion to the other reqUIrements of Pan 101

(2) When Implementing sectIon (1) each
electrical corporation subject to the conums­
slon s jUrlschctlon shall-

(A) Keep Its accounts m the manner and
deraIl speCIfied for electrIC utilities and
licensees ClaSSified as major at Part 101 Gen­
eral Instructions I A and paragraph
15011 1 A and

(B) Assemble by July 1 1996 and mam­
tam after that a propeny unit catalog whIch
contains for each deSignated property unit m
addlllon to the prOVISions of Pan 101 Gener­
al Instructions 6 and paragraph 15 016-

(1) Begmnlng January I 1994 every electri­
cal corporation subject to the C0IIlI1l1SSI0n S
JUrISdiction shall keep all accounts In confor­
mity WIth the Umform System of Accounts
Prescnbed for Public Utilities and Licensees
subject to the prOVISIOns of the Federal Pow­
er Act as prescnbed by the Federal Energy
Regulatory CommiSSIon (FERC) and pub­
hshed at 18 CFR Pan 101 (1'992) and 1
FERC Stat & Regs paragraph 15,001 and
follOWing (1992) except as otherwise prOVid­
ed m thiS rule This umform system of
accounts prOVIdes mstructlon for recording
finanCIal mformatlon about electnc utllmes
It contams definitions, general IDStruCtlOns
electric plant instructIOns operaung expense
InstruCtlons and accounts that compnse the
balance sheet electnc plant mcome, operat­
Ing revenues and operation and maIntenance
expenses

4 CSR 240-20 030 Umform System of
Accounts-Electrical Corporations

PURPOSE This rule directs electncal
corporatIOns wlthm the commiSSIOn s
Junsdlctlon to use the uniform system of
accounts prescrzbed by the Federal
Energy Regulatory Commission for
major electnc Utliltles and licensees as
modified here to file annual reports
and to submit a revzsed depreCiation
stud} data base and property unit caT­
alog at least every five years

Editor s Note The secretary Of state has
determmed that the publication Of thiS rule In

ItS entirety would be unduly cumbersome or
expensive The entire text ofthe rule has been
filed with the secretary of state and IS sum­
manzed here by the agenCj adoptmg It The
enure text of the rule may be found at the
headquarters ofthe agency and IS aVailable to
any mterested person at a cost estabhshed by
state law CitatIOns m thiS rule begmnmg
with the word Part refer to 18 CFR part 101
(1992) citatIOns begmnmg wzth the word
paragraph refer to 1 FERC Stat & Regs
paragraph 15001 andfollowmg (1992)

___ to PSC Mo NoSupp No

To the Publtc ServIce Commission State of
MISSOUrI Jefferson City Accompanymg
schedule Issued by the IS
sent for fihng In complIance With the require
ments of the Pubhc Service Commission
La....

Effective 19 _

AUTHORlTY semon 393 /40 RSMo
(1986) * Ongmal rule filed Dec 19
1975 effective Dec 29 1975 Amend­
ed Flied Ma} 16 1977 effective Dec
II 1977

(29) Electncal corporations are directed In

filing schedules to transmit one (l) copy of
each rate schedule supplement or other
charges or regulallons for the use of the com­
miSSion Schedules sent for filing must be
addressed to Publtc Service CommIssion
PO Box 360, Jefferson City MO 65102

(30) All schedules filed with the commISSion
shall be accompamed by a letter of transnut­
tal m duplicate If receipt IS deSired as fol­
lows

(28) Schedules and supplements shall be filed
m numerical order of PSC numbers If In any
Instance this procedure IS not observed as
required bv these rules a memorandum must
accompany the schedule so filed with the
commiSSIOn explammg omiSSion of mlssmg
number(s)

4 CSR 240-20 020 ReSidential Electnc
Underground DlStnbutlon Systems
(Rescmded August 15 1983)

upon formal complaints shall In every
Instance be promulgated by the electrical cor­
porallon against which those orders are
entered In duly publtshed and filed rate
schedules supplements or revised pages or
sheets of schedules and notice shall be sent
to the commlsston that ItS order m Case
No has been complted with In

Item page __ of schedule PSC
Mo No or supplement to sched-
ule PSC Mo No __ or reissued page or
sheet No to schedule PSC Mo No

6 COCE OF STATE REGULATIONS (9/30196) Rebecca McDowell Cook
Secretary of State
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Chapter 2o-Electnc Utilities

Electric Plant Instrucuons II B and para­
graph 15 061 11 B

(J) Maintain records which classify for
each plant account the amounts of the annu­
al addmons and reurements so as to show the
number and COSt of the various record Units
or retirement units by vintage year when
Implementing the provIsions of Part 101 Elec­
triC Plant Instructions I I C and paragraph
15061 11 C

(K) Matntam subsidiary records wluch
separate account 108 accordmg to primary
plant accounts or subaccounts when Imple
mennng the provIsions of Part 101 Balance
Sheet Account 108 C and paragraph
15 110 108 C

(L) Mamtam subsidiary records which sep
arate account III according to primary plant
accounts or subaccounts when Implementmg
the provIsions of Part 101 Balance Sheet
Accounts 111 C and paragraph
15 113 111 C and

(M) Keep mortality records of property
and property retirements as Will reflect the
3Yerage hfe of property wluch has been
retired and Will aid m estlmatmg probable
service hfe by actuarial analySIS of annual
additions and aged reurements when unple­
mentlng the provIsions of Part 101 Income
Accounts 403 B and paragraph
15404403 B

(4) In prescnbmg thiS system of accounts the
commiSSion does not commit Itself to the
approval or acceptance of any Item set out m
any account for the purpose of fixmg rates or
In detertmnmg other matters before the com­
mission ThIS rule shall not be construed as
walvmg any recordkeepmg requirement m
effect prior to 1994

(5) Each electrical corporauon subject to the
commiSSion s JUrisdiction shall submit a
depreCiation stud)' data base and property
umt catalog to the manager of the commis­
sion s energy department and to the Office of
the Public Counsel as reqUired by the terms
of subsection (5)(B)

(A) The depreclatlon study data base and
property Unit catalog shall be comptled as fol­
lows

1 The study shall reflect the average lIfe
and remammg hfe of each pnmary plant
account or subaccount

2 The data base shall consist of dollar
amounts by plant account or subaccount
representing-

A Annual dollar addItIons and dollar
retirements by vmtage year and year retired
begmnmg with the earliest year of aVailable
data

B Reserve for depreCiation

Rebecca McDowell Cook (9/30/96)
Secretary of State

C SUfVlvmg plant balance as of the
study date and

D Estimated date of fmal retIrement
and survlvmg dollar mvesonent for each
warehouse electric generatmg faclhty com
bustlon turbme general office buddIng or
other large structure and

3 The property umt catalog shall con­
tam a descnptlon of each retirement umt used
by the company

(B) An elecmcal corporation shall submit
Its depreclatlon study data base and property
umt catalog on the followmg OCCasiOns

1 On or before the date adJommg the
first letter of the name under wluch the cor­
porauon does busmess, excluding the word
the as mdlcated by the tanffs on file WIth the
commISSIon

A The alphabencal categones and
submiSSion due dates are as follows

(I) ABC D January] 1994
(II) E F, G, H July 1 1994
(III) I J K L January 1 1995
(IV) M N 0 P July 1 1995
(V) Q R S T January 1 1996
and

(VI) U V W X Y Z July 1
1996

B However-
(I) An electrical corporatlon need

not submit a depreclatlon study data base or
property unit catalog to the extent that the
comnusslon's staff receIved these Items from
the utlltty durmg the three (3) years pnor to
the due dates lIsted m subparagraph
(5)(B)1 A and

(n) A utulty With sunultaneous due
dates under 4 CSR 240-20 030(5)(B)1 and 4
CSR 240-40 040(5)(B)1 may postpone Its
due date with respect to one (1) of these rules
by SIX (6) months To exercise this optlon the
UtUlty must give wntten nouce of Its mtent to
postpone compbance to the manager of the
commission s energy deparnnent and to the
Office of the Pubbc Counsel before the util­
Ity s first due date

2 When the unbty flies Its ranff(s) With
the comnusslon proposmg a general rate
lOcrease as that tenn 15 used m the commIS­
SIon s rules pertammg to IJl1lllII1UID filmg
requrrements However an elecmcal corpo­
ration need not submIt a deprecIatIOn study
data base or property UDlt catalog to the
extent that the comnusslOn's staff receIved
these Items from the utlbty dunng the three
(3) years pnor to the utIhty ftlmg for a gen­
eral rate mcrease or

3 Before five (5) years have elapsed
smce the last tune the comnusslOn's staff
receIved a depreCIation study data base and
propeny unit catalog from the unhty

CODE OF STATE REGULATIONS
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(6) The commISSIon may waive or grant a
vanance from the proVISIOns of thiS rule 1D

whole or m part for good cause shown upon
a utlhty s wntten apphcatlon

AUTHORITY seCTIon 393 140 RSMo
(1994) * Ongmal rule filed Dec 19
1975 effectlve Dec 29 1975 Amend­
ed Filed Apnl 26 1976 effectlve Sept
11 1976 Amended flIed Feb 5 1993
eJfectlve Oct 10, 1993 Amended flied
March 19 1996 effectlve Oct 30
1996

·Ongrllll1 authonry 1939 amended 1949 1967

4 CSR 240-20 040 Mmlmum Fdmg
ReqUIrements
(Rescmded October 10 1993)

4 CSR 240·20 050 IndiVidual ElectriC
Meters-When Requll'ed

PURPOSE This rule prescnbes indi­
VIdual metenng for new multiple occu
pancy bUildings and nt% mobile home
parks for all electric corporatlons
under theJunsdlctlon ofthe Publrc Ser­
VIce CommiSSion This rule IS aimed at
compliance wuh Secuons 113(b)(l) and
115(d) of Title I of the PubliC Ulllm
Regulatory PoliCies Act of 1978 (PUR­
PAl PL 95·617 16 USC 2601

Editor s Note The secretary of state has
determined that the publicatIOn of thiS rule In
US entirety would be undul} cumbersome or
expensive The enure lext of the matenal ref­
erenced has been filed with the secreta", of
state This matenal may be found at the
Office ofthe Secrelary ofStale or at the head­
quarters ofthe agency and IS aVQllable to anv
Interested person at a cost established lJ\,
state law

(1) For the purposes of tlus rule-
(A) A buudIng 15 defmed as a smgle struc­

ture, roofed and enclosed Wlthm extenor
walls buIlt for permanent use erected
framed of component structural parts and
umfied m Its entrrety both phYSically and In

operatlon for resldennal or commercial occu­
pancy

(B) CommercIal adjacent butldmgs are
defmed as bUildings on a contlguous plot of
land owned by one (1) person which buIld­
mgs are occupIed and used by one (l) person
for smgle type of commerCial operation A
person for the purpose of thiS defimtlon
mcludes any type of busmess entlty
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(C) A commercial Unit IS defined as that
porllon ot a bUlldmg or premises which by
appearance design or arrangement IS nor­
mall) used for commercial purposes whether
or nOl actually so used

(D) Construction begms when the footings
are poured

(E) A mobile home park IS defined as a
contiguous parcel of land which IS used for
the accommodauon of occupied mobile
homes

(F) A multiple-occupancy bUlldmg IS
defined as a buildmg or premises which IS
designed to house more than one (I) reslden
tlal or commercial umt and

(G) A residential umt IS defined as one (1)
or more rooms for the use of one (I) or more
persons as a housekeepmg unit with space for
eating hvmg and sleepmg and permanent
provIsIOns for cookmg and sanitation

(2) Each reSidential and commeTCIal unll m a
multiple-occupancy bUlldmg construction of
which has begun after June I 1981 shall have
Installed a separate electric meter for each
reSidential or commercial umt

(3) Each mobile home umt In a mobile home
park construction of which has begun after
June 1 1981 shall have Installed a separate
electriC meter for each mobile home umt

(4) For the purposes of carrymg out the pro
vIsions of sections (2) and (3) the follOWIng
exceptions apply and separate meterIng Will
not be required

(A) For transient multiple-occupancy
bUildings and transient mobile home parks­
for example hotels motels dormltones
roommg houses hospllals nursmg homes
fratermues ~OrOT1t1eS campgrounds and
mobile home parks which set aSide on a per­
manent basl~ at least eighty percent (80%) of
their mobile home pads or comparable space
for use by travel trailers

(B) Where commerCial umt space IS sub­
Ject to alteration with change In tenants as
e\ 1denced by temporarv versus permanent
type of wall construction separating the com
merclal umt space-for example space at a
trade fair

(C) For commercial adjacent bUlldmgs
(D) For that portion of electnclty used m

central space heating central hot water heat­
Ing central venlilatmg and central air condl­
tlonmg systems

(E) For bUIldmgs or mobile home parks
where alternative renewable energy resources
are utilized In connection with central space
heating: central hot water heatIng central
ventilating and central alr-condmonmg sys
terns or

8

(F) For all pontons of electnclty m com­
merCial units m bUIldmgs With central space
heatIng ventilallng and alr-condmonmg sys
terns

(5) Any person or entity affected by thiS rule
may file an application With the commiSSion
seekmg a vanance from all or partS of thiS
rule (4 CSR 240 20 050) and for good cause
shown variances may be granted as follO\\s

(A) The variance request shall be filed m
wrmng and directed to the secretary of the
commiSSion,

(B) If the commission deems It m the pub­
lic mterest a hearmg may be held by the
commiSSion as m complamt hearmgs before
the commission and

(C) A vanance committee conslsttng of
two (2) members of the comnusslOn s utility
diVISion staff and a member of the comnus­
slon s general counsel s office shall be estab­
hshed by the commission wlthm thirty (30)
days from September 28 1981 The public
counsel shall be an ex offiCIO member of this
commmee

1 The vanance committee shall conSid­
er all vanance applications filed by utllmes
and shall make a wntten recommendation of
ItS fmdmgs to the commiSSion for ItS
approval

2 Each applicant for a variance shall
have ten (10) days from the date of the van­
ance committee s fmdmgs to either accede or
request a formal hearmg before the commis­
sion

3 If applicant accedes the comnusslOn
may adopt the variance committee s fmdmgs
or set the matter for formal hearmg upon the
applicallon of any Interested person or upon
the commiSSion s own motion

(6) The commiSSion m Its dlscretlon may
approve tanffs filed by an electnc corporation
which are more restnctlve of master metenng
than the provISIOns of this rule

AUTHORITY sectlon 386 250 RSMo
(Cum Supp 1991) * Ongmal rule
filed March 13 1980 effec.lve Dec
15 1980 EmergenC} amendmenz filed
MQ} 13 1981 effectlve May 31 1981
expIred Sept 28 1981 Amended Filed
MQ} 13 1981 effective Sept 28 1981

·Onglnal aUlhonry 1939 amended 1963 1967
1977 1980 1987 1988 1991

4 CSR 240-20 060 Cogeneration

PURPOSE This rule Implements Sec­
tIOns 201 and 210 of the Public Utility
Regulatory PolICIes Act of 1978 with

CODE OF STATE REGULATIONS

regard to small power production and
cogeneration The obJectlve of Sections
201 and 210 of PublIC Utllz!) Regulato­
ry PoliCies Act IS to pro~7de a mecha­
nism to set up a cogeneratIOn program
for Mlssoun for regulated utllltles

Editor s Note The secreta", of state has
determmed that the publication ofthIS rule l/l

ItS entirety v.ould be undul} cumbersome or
expensive The entlre text of the materzal ref­
erenced has been filed with the secretar. of
state Tlus matenal mQ) be found at the
Office ofthe Secretary ofState or at the head­
quarters of the agency and IS aVallable to am
mterested person at a COSI establIshed b\
state law

(1) Definlllons Terms defined m the Public
UtilIty Regulatory PolICies Act of 1978
(PURPA) shall have the same meanmg for
purposes of this rule as they have under PUR­
PA unless funher defmed m thiS rule

(A) AVOided costs means the mcremental
costs to an electnc utility of electnc energy
or capacity or both which but for the pur­
cha5e from the quallfymg faCility or qualIfy­
mg facumes, that utilIty would generate Itself
or purchase from another source

(B) Back-up power means electric energy
or capacity supphed by an electnc utility to
replace energy ordinanly generated by a
facility's own generauon equipment dUring an
unscheduled outage of the facility

(C) Interconnection costs means the rea­
sonable costs of connection swltchmg
metermg transmiSSion distribution safety
provISIons and admmlstratlve costs Incurred
by the elecmc utlhty dIrectly related to the
mstallatlon and mamtenance of the phySIcal
faclhtles necessary to permit mterconnected
operations WIth a qUallfymg faCilitY to the
extent those costs are m excess of the corre
spondmg costs which the elecmc utIlity
would have Incurred If It had not engaged m
mterconnected operallons but mstead gener­
ated an eqUivalent amount of electnc energy
Itself or purchased an eqUIvalent amount of
electriC energy or capacity from other
sources Interconnection cOlots do not mclude
any costs mcluded m the calculation of aVOid­
ed costs

(D) Interruptible power means elecmc
energy or capacity supphed by an electric
utility subject to mterruptlon by the electric
utility under speCified condmons

(E) Mamtenance power means electric
energy or capacity supplied by an eleclnc
utility durmg scheduled outages of the quali­
fymg faCIlIty

(9130/96) Rebecca McDowell Cook
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Chapter 20-Electrlc Utilities

(F) Purchase means the purchase of elec­
triC energy or capacity or both from a quah­
tymg facility by an electrlc utility

(G) QuahfylOg factllty means a cogenera­
lion tacliity or a small power producllon
taclllt) which IS a qualIfymg facility under
Subpart B of Part 292 of the Federal Energy
Regulatory CommIssion s (FERC) regula­
tions

(H) Rate means any price rate charge or
claSSIfication made demanded, observed or
received with respect to the sale or purchase
of electric energy or capacity or any rule or
practice respectmg any such rate charge or
claSSification and anv contract penammg to
the sale or purchase of electrIc energy or
capacity

(I) Sale means the sale of electnc energy or
capacity or both by an electric utility to a
quahfymg faCility

(1) Supplementary power means electric
energy or capacity supplIed by an electriC
uuhty regularly used by a qualIfymg factllty
10 addmon to that which the facility generates
Itself

(K) System emergency means a condition
on a ulillty s system which IS lIkely to result
10 Immment slgmficant disruption of service
to consumers or IS Immmently likely to
endanger life or propeny

(2) Arrangements Between Electric UtIlIties
and Quallfymg Cogeneration and Small Pow­
er Production Facllmes Under SectIon 210 of
the Pubhc Utilny Regulatory PolICies Act of
1978

(A) Apphcabtlny ThiS section apphes to
the regulation of sales and purchases between
qualtfymg facilities and electric utilities

(B) NegotIated Rates or Tenns Nothmg m
thiS secuon-

I LImits the authOrity of any electric
utllny or an) quahfymg factln) to agree to a
rate for any purchase or terms or conditions
relatIng to any purchase which differ from
the rate or terms or condmons which would
otherwise be reqUired by thiS rule or

2 Affects the valIdity of any contract
entered mto between a quahfymg facility and
an electric uuhty for any purchase

(C) Every regulated utility which prOVides
retail electric service 10 thiS state shall enter
mro a contract for parallel generatIon service
with any customer which IS a qualtfymg factl­
ny upon that customer s request where that
customer may connect a deVice to the utility s
dehvery and metermg service to transmit
electrical power produced by that customer s
energy generating system Into the utllny s
system

I The utility shall supply, InStall own
and mamtam all necessary meters and assOCI-

Rebecca McDowell Cook (9/30/96)
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ated equipment used for bllhng The costs of
any such meters and aSSOCiated equipment
which are beyond those reqUired for semce
to a customer which IS not a qualIfymg facil
lly shall be borne by the customer The utIh­
ty may mstall and mamtam at Its expense,
load research metering for monllorlng the
customer s energy generation and usage

2 The customer shall supply InStall
operate and mamtaIn, m good reparr and
Without cost to the utlhty, the relays, locks
and seals, breakers automatIc synchromzer a
dlsconnectmg deVice and other control and
protective deVices reqUIred by the UtIlity to
operate the customer s generatmg system par­
allel to the Utlltty s system The customer
also shall supply WithOUt cost to the utility a
SUitable location for meters and asSOCiated
equipment used for bJilmg load research and
disconnection

3 The customer shall be reqUIred to
reimburse the utlbty for the cost of any eqwp­
ment or facllllles reqUired as a result of con
nectmg the customer s generatmg system
With the utility s system

4 The customer shall notify the utlhty
pnor to the mmal testmg of the customer's
generatmg system and the uUllty shall have
the right to have a representative present dur­
mg the tesnng

5 Meters and associated eqUipment
used for b1lhng load research and connection
and dtsconnectlon shall be acceSSible at all
times to utlhty personnel

6 A manual dtsconnect swuch for the
qualifYing faclllty must be prOVIded by the
cus[Omer which Will be under the exclUSive
concrol of the utility dtspatcher ThIs manual
switch must have the capability to be locked
out of service by the utlllty-authonzed
sWitchmen as a pan of the uOhty s work­
man's protection assurance procedures The
customer must also provide an Isolatmg
deVice which the customer has access to and
which will serve as a means of Isolation for
the customer s equipment dunng any qualIfy­
mg faclltty maintenance actIvIties routme
outages or emergencies The uUltty shall give
nouce to the customer before a manual switch
IS locked or an Isolatmg deVice used, If pos­
SIble and otherwise shall give notice as soon
as practicable after lockmg or use

(D) No customer s generaung system or
connectmg deVice shall damage the UWlty s
system or equipment or present an undue
hazard to utility personnel

(E) If hannomcs VOltage flucmanons or
other dIsruptive problems on the utility s sys­
tem are directly attnbutable to the operatlon
of the customer these problems WIll be cor­
rected at the customer's expense

CODE OF STATE REGULATIONS
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(F) Every contract shall prOVide fair com­
pensation for the electrical power supplted [Q

the utlhty by the customer If the utl!Jty and
the customer cannot agree to the terms and
condmons of the contract the Publtc Service
CommiSSion (PSC) shall estabhsh the terms
and condttlons upon the request of the uuhty
or the customer Those terms and condmons
wtll be estabhshed m accordance wuh Sec
tlon 210 of the Pubhc Utlilty Regulatory Poh­
cles Act of 1978 and the prOVISIOns of thiS
rule

(3) AvaIlablluy of ElectriC Utlhty System
Cost Data

(A) All regulated electric utllltle~ shall-
1 File tariffs providIng standardized

rates for facllmes at or under one hundred
(100) kilowatts on deSign capacity The tarIffs
are to take account of the stochastic effect
achieved by the aggregate output of dispersed
smaIl systems that IS statlsucally a dispersed
array of facllmes may produce a level of reh­
ablhty not enjoyed by anyone (l) of the units
taken separately When that aggregate capac­
uy value whIch allows the uuhty [0 aVOid a
capacity cost occurs and can be reasonably
estimated a corresponding credtt must be
mcluded m the standard rates The tanffs
should take mto account patterns of avallabJl­
Ity of particular energy sources such as the
benefits to a summer peakmg utilIty from
photovoltalc systems or to a winter peakmg
utJilty for wmd facJlmes

2 Submit a standard form comract for
facdmes over one hundred (100) kilowatts as
the basiS for tanffs for these facllmes Issues
such as aVOided costs losses reltabdlty and
abdlty to schedule are to be considered In the
contract and

3 Submitted to the commiSSion all tar­
Iffs and other data reqUired to be prepared
and filed by electric utllttles under the provI­
sions of subsection (3)(A) no later than
September 15 1981 and updated and reVised
on or before January 15 1983 and not less
than every two (2) years after that unless oth­
erwise ordered by the commiSSion

(B) General Rule To make available data
from whIch aVOided costs may be derIved
not later than September 15 1981 and updat­
ed and revised on or before January 15
1983 and not less than every two (2) years
after that unless otherwise ordered by the
commission each regulated electnc utlhty
shall provide to the PSC and shall maintain
for public mspectlon the follOWing data

1 The estunated aVOided cost on the
electric utility s system solely With respect to
the energy component for vanous levels of
purchases from quahfymg facilmes These
levels of purchases shall be stated In blocks of
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not more than one hundred (100) megawatts
tor systems WIth peak demand of one thou­
sand (1000) megawatts or more and 10
blocks equivalent to nor more than ten per
cent (10%) of the system peak demand for
s\ stems of less than one thousand (1000)
megawatts The aVOIded costs shall be stated
on a cents per kilowatt hour basIs dUrIng dal­
h and seasonal peak and off peak perIods by
year for the current calendar year and each
of the next five (5) years

2 The electric utility s plans for the
addition of capacity by amount and type for
purchases of firm energy and capacity and for
capacity retirements for each year dur10g the
succeedmg ten (10) years and

3 The estimated capacity costs at com­
pletion of the planned capacIty addmons and
planned capacny tirm purchases on the baSIS
of dolIars per kilowatt and the associated
energv COStS of each Ul1lt expressed m cents
per kilowatt hour These costs shall be
expressed m terms of mdlVldual generanng
Units and of mdlvldual planned firm purchas
e~

(C) Special Rule for Small ElectrIC Unli
ties

1 Each electnc utility (other than any
electric utility to which subparagraph
(3)(C)1 B applies) upon request shall-

A PrOVide comparable data to that
reqUired under subsection (3)(B) to enable
qualIfvmg facllmes to estimate the electrIC
utility s aVOided costs for penods deSCrIbed m
subsection (3)(B) or

B With regard to an electric unlity
which IS legally obligated to obtam all ns
requtrements for electric energy and capacny
from another electric unllty prOVide the data
of ItS supplvmg utility and the rates at which
It currently purchases the energy and capaci
IV

2 If any such electrIC utility fails to pro
Vide thiS mformatlon on request the qualify
mg facility may apply to the Public Servlc(.
CommissIOn for an order requIrIng that the
mformanon be prOVided

(D) PSC ReView
1 Any data submitted by an electnc

utility under thiS section shall be subject to
review by the PSC

2 In any such review the electric utlli­
tv has the burden of commg forward With JUs­
nficatlon for It~ data

(4) ElectrIC Utility Obligations Under ThiS
Rule

(A) Obligation to Purcha~e From Qualify­
mg Facllmes Each electric utility shall pur­
chase m accordance with section (5) any
energ) and capacity which IS made available
from a qualifymg facllity-

10

I Directly to the electric utility or
2 Indirectly to the electric utility m

accordance With subsection (4)(D) of this
rule

(B) Obligation to Sell to Quallfymg FaCUl­
ties Each electnc utilIty shall sell to any
qualIfymg facJ1lty m accordance With section
(6) of thiS rule any energy and capacity
requested by the qualifymg facility

(C) Obligation to Interconnect
I Subject to paragraph (4)(C)2 of thiS

rule any electric utilIty shall make mtercon­
nectlons With any quallfymg facilny as may
be necessary to accomplish purchases or
sales under thiS rule The obhgatIon to pay
for any mterconnectlon costs shall be deter­
mmed m accordance With section (7) of thiS
rule

2 No electriC utilIty IS required to mter­
connect With any quallfymg faCUlty If solely
by reason of purchases or sales over the mter­
connection the electric unhty would become
subject to regulanon as a public unhty under
Pan II of the Federal Power Act

(D) TransmiSSIOn to Other Electric Unli­
ties If a qualifymg faclhty agrees an electric
utility which would otherwise be obligated to
purchase energy or capacity from a quallfy­
mg facility may transmn the energy or capac­
Ity to any other electric utilIty Any electric
utility to which energy or capacity IS trans­
mitted shall purchase energy or capacity
under thiS subsection (4)(D) as If the quallfy­
mg faCility were supplymg energy or capacI­
ty directly to the electnc unlity The rate for
purchase by the electric utility to which such
energy IS transmitted shall be adjusted up or
down to reflect Ime losses pursuant to para
graph (5)(E)4 of thiS rule and shall not
mclude any charges for transmission

(E) Parallel Operation Each electric utili
ty shall offer to operate m parallel With a
qualifymg facJ1lty prOVided that the quahfy
mg faCility complies With any applicable stan­
dards established m accordance With section
(9) of thiS rule

(5) Rates for Purchases
(A) Rates for purchases shall be Just and

reasonable to the electric consumer of the
electnc utility and m the public mterest and
shall not dlscnmmate agamst quahfymg
cogeneranon and small power production
facilmes Nothing m this rule reqUIres any
electnc utility to pay more than the aVOlded
costs for purchases

(B) Relationship to AVOided Costs
I For purposes of this secnon new

capacity means any purchase from capacity
of a quahfymg facility construction of which
was commenced on or after November 9
1978

CODE OF STATE REGULATIONS

2 Subject to paragraph (5)(B)3 of thiS
rule a rate for purchases satisfies the reqUire
ments of subsection (5)(A) of thiS rule If the
rate equals the aVOided COSts determmed after
conSideration of the factors set fonh m sub
section (5)(E) of thiS rule

3 A rate for purchases (other than from
new capacity) may be less than the aVOided
cost If the PSC determmes that a lower rate IS
consistent With subsection (5)(A) of thiS rule
and IS suffiCient to encourage cogeneration
and small power production

4 Rates for purchases from new capac
Ity shall be m accordance '" Ith paragraph
(5)(B)2 of thl~ rule regardless of whether
the electric utilIty makmg the purchases IS
SImultaneously making sales to the quahfymg
facility

5 In the case m which the rates for pur
chases are based upon estimates of aVOided
costs over the ~peclfic term of the contract or
other legally enforceable oblIgation the rates
for the purchases do not Violate thiS para­
graph If the rates for the purchases differ
from aVOided co!>ts at the time of delivery

(C) Standard Rates for Purchases
I There shall be put mto effect (With

respect to each electric utility) standard rates
for purchases from quallfymg facllmes WIth a
deSIgn capacity of one hundred (100) kilo­
watts or less

2 There may be put mto effect standard
rates for purchases from quallfymg facIimes
With a deSign capacity of more than one hun­
dred (l00) kilowatts

3 The standard rates for purchases
under thiS subsection shall be consistent With
subsections (5)(A) and (E) of thiS rule and
may differentiate among qualifymg facilmes
usmg vanous technologies on the basiS of the
supply charactenstlcs of the different tech
nologles

(D) Purchases as Available or Pursuant to
a Legally Enforceable Obligation Each qual­
Ifymg faCility shall have the option elther-

1 To prOVide energy as the qualifymg
faCility determmes this energy to be available
for the purchases m which case the rates for
the purchases shall be based on the purchas­
mg utlhty s avOlded costs calculated at the
ume of delivery or

2 To prOVide energy or capacity pur­
suant to a legally enforceable obligation for
the dehvery of energy or capacity over a
speCified term 1D which case the rates for the
purchases at the option of the qualifymg
facility exercised pnor to the beglnnmg of the
speCIfied term shall be based on either the
aVOided costs calculated at the time of deliv­
ery or the aVOided costs calculated at the time
the obhgatlon IS mcurred

(9130/96) Rebecca McDowell Cook
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Chapter 20-Electrlc Utilities

(E) Factor<; Affecting Rates for Purchases
In determining aVOIded costS the tollowmg
ldl.tors to the extent practicable shall be tak­
en Into aCl.ounl

I The data provided pursuant to section
(3) of thts rule mcludmg PSC review of any
such data

2 The avallablht) of capaclty or energy
from a quahfvmg facIlny dunng the system
dally and seasonal peak penods mcludmg

A The abthty of the utlhty to dIS­
patch the quahfymg facl1lly

B The expected or demonstrated reh­
ablhty ot !he quahfymg faclhty

C The terms of any contract or other
legall) enforceable obhgatlon mcludmg the
duration of the obhgatlon termmatlon notice
reqUIrement and sanctions for noncomph
ance

D The extent to whIch scheduled out
ages of the quahfymg faclhty can be usefully
coordmated wllh scheduled outages of the
utlhty s faclIllle~

E The usefulness of energy and the
capacIty supphed from a qualtfymg faclhty
dunng system emergencIes mcludmg Its abIl~

uy to separate us load from ItS generallon
F The mdlVldual and aggregate value

of energy and capacIty from quahfymg facII­
llles on the electnc utlltty s system and

G The smaller capacuy mcrements
and the shoner lead llmes available with addl­
llons of capacity trom qualtfymg facIlllles

3 The relationship of !he avallabIluy of
energv or capacuy from !he quahfymg faclll­
ty as denved m paragraph (5)(E)2 of !hIS
rule to the abIlity of the electnc ullltty to
aVOId com mcludmg the deferral of capacIty
additions and the reducllon of all use and

4 The costs or savmgs resulting from
vanatlons mime losses from !hose !hat would
have eXIsted m the absence of purchases from
a quallfymg facillt) If the purchasmg electrIc
utlltty generated an equivalent amount of
energy Itself or purchased an eqUIvalent
amount of electnc energy or capaCIty

(F) Penods Dunng Which Purchases not
ReqUired

I Any electrIC uuhtv which gives nOllce
pursuant to paragraph (5)(F)2 of thIS rule
WIll not be reqUired to purchase eleclnc ener­
gy or capaclly dUrIng any penod which due
to operallonal clrcum~tances purchases from
quahfymg facllttle~ Will result In costs greater
than those which the utthty would mcur If It

did not make the purchases but mstead gen
erated an eqUIvalent amount of energy Itself

2 Anv electric utlht} seekmg to Invoke
paragraph (5)(F) I of !hIS rule must notify m
accordance With apphcable state law or rule
each affected quahfvmg faclhty In time for

Rebecca McDowell Cook (9/30/96)
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the quahfymg facIlity to cease the dehvery of
energy or capacity to !he electnc utlhty

3 Any electric utlhty which fallS to
comply wl!h !he prOVISIOns of paragraph
(5)(F)2 of thIS rule Will be reqUIred to pay
!he same rate for the purchase of energy or
capacny as would be reqUired had the penod
descnbed m paragraph (5)(F) I of thtS rule
not occurred

4 A claim by an electnc uttltty that thts
penod has occurred or wIll occur IS subject
to venficatIon by the PSC as the PSC deter­
mmes necessary or appropnate either before
or after the occurrence

(6) Rates for Sales
(A) Rates for sales shall be Just and rea­

sonable and m the publtc mterest and shall
not dlscrImmate agaInSt any quallfymg faCllt­
ty m companson to rates for sales to other
customers served by the electnc uultty Rates
for sales WhICh are based on accurate data
and consistent system-wide costmg prmclples
shall not be consldered to dlscnmmate
agamst any quallfymg faCIlIty to the extent
that those rates apply to the Utlltty sather
customers With suntlar load or other cost­
related charactenstlcs

(B) Additional Services to be PrOVIded to
Qualtfymg FaCIlItIes

I Upon request of a qualtfymg faclhty
each electrIC utlltty shall prOVide supplemen­
tary power baCk-up power mamtenance
power and mterruptlble power

2 The PSC may waive any reqUirement
of paragraph (6)(B) I of thIs rule If after
notice In the area served by the electnc unlI
ty and after OppOrtunIty for publtc comment
the electnc Utlltty demonstrates and the PSC
finds that compltance With that reqUIrement
Will Impair the eleClnc Utlltty s ablhty to ren­
der adequate servIce to Its customers or place
an undue burden on the electnc utllIty

(C) Rates for Sale of Back-Up and Mamte­
nance Power The rate for sales of back-up
power or mamtenance power-

I Shall not be based upon an assump­
lion (unless supported by factual data) that
forced outages or other reductIons m electric
output by all quahfymg faclbnes on an elec­
tnc uultty s system Will occur SImultaneously
or durmg the system peak or both and

2 Shall take mto account the extent to
WhICh scheduled outages of the quallfymg
facllmes can be usefully coordmated WIth
scheduled outages of the uuhty s factlItIeS

(7) Interconnection Costs
(A) If the utlhty and the quahfymg faclhty

cannot reach agreement as to the amount or
the manner of payment of the mterconnectIon
costs to be paid by the qUallfymg faclllty the
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PSC after hearmg shall assess agalfist the
qualtfymg facIlny those Interconnection co~t~

to be paId to the utllItv on a nondlscnmma
tory basiS With respect to other customers
WIth slIIular load charactenstlcs or shall
determme the manner of payments of the
mterconnecllon COSts which may mclude
reimbursement over a reasonable penod of
tIme or both In determmmg the terms of
any reImbursement over a penod of lime the
commISSIon shall prOVIde for adequate carry
mg charges associated With the unitt} s
mVestrnent and secunty to msure total relm
bursement of the utIlity s Incurred costs If It

deems necessary

(8) System Emergenctes
(A) Qualtfymg Faclluy Obltganon to Pro

Vide Power Dunng System Emergencies A
quahfymg faclhty shall be reqUired to proVide
energy or capacIty to an electric Utlltt} dur
mg a system emergenc} only to the extent
prOVided by agreement between the quahfy
mg factluy and electric utlhty or ordered
under Section 202(c) of the Federal Power
Act

(B) DlScontmuance of Purchases and Sales
Dunng System Emergencies Dunng any sv~­

tern emergency an electric unhty rna) dls­
COntmue purchases from a quahfymg faclhtv
If those purchases would contnbute to !he
emergency and sales to a qualtfymg facIllt)
prOVIded that disContmuance IS on a nondl~

cnmmatory baSIS

(9) Standards for Operating Rehablltty The
PSC may establtsh reasonable standards to
ensure system safety and reltablluy of Inter
connected operatIons Those standards may
be recommended by any electnc utlhty any
quahfymg faclltty or any other person If the
PSC establtshes standards It shall speclf) the
need for the standards on the baSIS of system
safety and rehablhty

(10) Implementation of Certam Reportmg
RequIrements Any electric utlltty WhICh fads
to comply wllh the requirements of subsec
non (3)(B) shall be subject to the same penal­
tIes to which It may be subjected for tadure to
comply With the requirements of the FERC s
regulauons Issued under Sectlon 133 of PUR­
PA

(11) ExemptIon to Quahfymg Facllttles From
the Publtc Utlltty Holdmg Company Act and
Certam State Law and Rules

(A) Apphcabdny ThiS section apphes to
quahfymg cogeneration facllmes and quahfy­
mg small power production facllmec; whIch
have a power production capacity whIch doe"
not exceed thmy (30) megawatts and to any
qualIfymg small power production tactluy
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v,llh a power productIOn capaclly over thirty
(30) megawatts If that taclllty produces elec­
triC energy <;olelv b) the use of bIOmass as a
pnmar) energy source

(8) A quallfymg taclilty descnbed m sub­
seCllon (I )(Al <;hall not be consIdered to be
an electric ulllIty company as defined In Sec­
tion 2(a)(3) of the Public UtllIt) Holdmg
Compan) ACI of 1935 15 USC 79b(a)(3)

eC) Any qualifying facIlity shall be
exempted (except as Olherwlse provided)
trom Mlssoun PSC law or rule respecting the
rales ot electric utlhtle~ and the financIal and
orgamzallonal regulation of electric utlhties
A~quahtymg tac~llt" mav nOl be exempted
trom MI<;soun PSC law and rule Implement­
mg Subpart C ot PURPA

AUTHORITY seCtIon 393 140 RSMo
(}986) * Ongll1al rule filed Oct 14
1980 effecrne Men 15 1981

Orlgmal au/hom.. 1939 amended 1949 1967

4 CSR 240-20 070 Decommlsslomng Trust
Funds

PURPOSE ThIs rule IS promulgated
pursuallt 10 sectIOn 393 292 RSMo
to-1) govern the revIew and authonza­
tlon of changes to the rates and charges
conta1l1ed III the tanff(s) of an electrlc
corporatlon as a result of a change m
the le\el or annual accrual offundmg
necessan for ItS nuclear power plant
decolJllJllsslOnlllg rrust fund 2) govern
the procedure for the submISSIOn
er:allllllatlOn heanng and approval for
the tariff changes and 3) ensure thar Ihe
amounts collecled from rarepa\ers alld
pmd IIllO the trust funds WIll be neither
greater 1I0r lesser than rhe amounts
lIecessa" to Cam out the purposes of
tlze trust

Editor ~ Note The secreta') of stare has
determmed that the publIcation of thIS rule III

1H enrzretl lVould be Wldu/\ cumbersome or
erpellsne The entire leTt of the malenal ref­
erenced has been filed \111/1 the secreta" of
stare ThIs marerlOl mm be found at the
Office ofthe Secrela" ofSrate or at the head­
quaners of rhe af?enn alld IS alGllable to am
IIlrereHed persoll at a cost establIshed bj
state lOll

(1) A<; u<;ed In thl<; rule decomml~slonlng

mean<; tho~e aCllvmes undertaken m connec­
tion wah a nuclear generating umt s retire·
ment trom service to ensure that the final
removal dlspo<;al entombment or other dls­
posmon of the umt and of any radIoactive
components and matenals assoclaled With the
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unit are accomplished m complIance wuh all
apphcable laws and to ensure that the final
dlsposlUon does not pose any undue threat to
the pubhc health and safety Decommlsslon­
mg mcludes the removal and disposal of the
structures systems and components of a
nuclear generatmg umt at the time of decom­
missIoning

(2) As used m thiS rule decommlsslonmg
costs means all reasonable costs and expens­
es Incurred In connectlon With decommls­
slonlng mcludmg all expenses to be mcurred
10 connectlon With the preparation for
decommlsslomng mcludmg but not hmHed
to engmeenng and other plann10g expenses
and to be mcurred after the actual decommls­
slOnmg occurs mcludmg, but not hmlted to
phySical securtty and ramatlon momtormg
expenses less proceeds of msurance salvage
or resale of machmery constrUctlon eqUIp­
ment or apparatus the cost of whIch was
charged as a decommlsslonmg expense

(3) As used In thiS rule uuhty(les) means all
electncal corporauons subject to the junsmc­
uon of the Mlssoun Publtc Service CommIS­
sion (commiSSion) that own m whole or m
pan or operate nuclear generatmg umts m
Mlssoun or elsewhere and that have costs of
these umts reflected m the rates charged to
Mlssoun ratepayers

(4) Each uultty shall estabhsh a tax qualtfied
externally managed trust fund for the purpose
of collectmg funds to pay for decommlsslon­
mg costs The tax-quahfied trust shall be
established and mamtalned 10 accordance
With the provIsions of the Internal Revenue
Code If the uUlIty has collected funds 10

excess of the Internal Revenue ServIce s
(IRS) tax-qualIfied amount, a nomax-quall­
fied externally managed trust fund shall be
establIshed and mamtamed for all these
funds These trust funds shall be admlms­
tered pursuant to the follOWIng requirements

(A) Each uUht} shall submIt a copy of the
decommissIoning trust agreement and any
other agreement entered mto between the
uuhty trustee and mvestment manager(s) for
approval by the commiSSion The listmg of
trustee fees shall be contamed In or attached
lo the trust agreement Itself Any change 10
the trust agreement trustee or mvestment
manager(s) also shall be submItted to the
commISSion for approval,

(8) The commission shall have the author­
Ity to reqUIre each uuluy to change the trustee
or Investment manager(s) of a decommlsslon­
mg truSt for good cause shown The commis­
sion shall be mformed of any slgmficant dls-
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putes between the uuluy the trustee or
Investment manager(s)

(C) Each uuluy shall mamtam separate lax
qualtfied trustS for each nuclear generaung
umt All decommlsslonmg trusts shall be
mamtalned to show the amounts contnbuted
annually by Mlssoun JUrISdIctIOnal cu<;
tomers Amounts to be contributed annuall)
for Mlssoun junsmcuonal customers shall be
computed based on the junsdlcuonal alloca
tor used m the company s last general rate
proceedmg unless otherwise ordered by the
commISSion

(D) The decommlsslomng tru'it shall be
funded through no less than quarterly pay
ments by the utlhty The tax-qualIfied trust
shall be funded With the lesser of the uUlIty s
decomnusslOnmg costs reflected In ItS cost ot
service or the maXlffium amount allowable by
the IRS All funds 10 excess of the IRS s rul
mg amount shall be placed 10 a nonqualtfied
trust

(E) The trustee or mvestment manager(s)
shall mvest the tax-qualIfied trust assets and
nontax-quallfied trust assets only In assets
that are prudent mvestments for assets held m
trust and 10 a manner deSigned to maXimize
the after-tax return on funds mvested COnsiS­
tent With the conservatlon of the prinCipal
subject to the lImItatlons speCified as follows

1 The trustee and Investment manag­
er(s) shall not mvest any portion of the tax­
qualtfied or nontax-quahfied trust s funds m
the securltles or assets of the followmg

A Any owner or operator of a nucle­
ar power plant

B Any mdex fund mutual fund or
pooled fund m whIch more than fifteen per­
cent (15 %) of the assets are Issued by owners
or operators of nuclear power plants

C Any affilIated company of the uul·
Ity or

D The trustee or mvestment manag­
er s(s') company or affiliated companies
(This hmltauon does not mclude tlme or
demand deposits offered through the tru'itee
or mvestment manager s(s ) affiliated bank­
Ing operatlons )

2 The nomax-qualtfied trust shall be
subject to the prohibitions agamst self-deal­
mg appltcable to the tax qualtfied trust as
speCified m the Internal Revenue Code and

3 A utllity s total book value of mvest­
ments 10 eqUIty securities m all of us decom­
mlsslonmg trusts shall not exceed slxtv-five
percent (65 %) of the trust funds book value
and

(F) All mcome earned by a truSl s funds
shall become a pan of that trust s funds

(9130196) Rebecca McDowell Cook
secretary of Stale
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Chapter 20-Electrlc UtilitIes

(5) The ulllltv or the trustee shall file reports
quarterly to the comml~slon The reports
shall contain the following information

(A) A total 01 all junsdlcllonal balances of
the trust lund(s) based on a carrYing cost
(book) value

(B) A tOlal 01 all JUrisdIctional balances of
the trust fund(s) ba~ed on a market value

(e) A Mlssoun Junsdlctlonal balance of
the trust fund(s) based on a carrying cost
(book) value

(D) A MI~soun JUrisdictional balance of
the trust (undes) based on a market value

(E) A summary of the trust account includ­
Ing the utlluy S contributions 1Ocomes
expenses and a weighted average after-tax
return for the quarter

(F) A pOrlfoho summary per asset class by
amount and percentage

(G) A detaIled report of dally transacuons
and

(H) An" other information the commIssIon
orders the ullhty or trustee to provIde

(6) In addition the utility or the trustee shall
file reports annually to the commIssIon that
contain the follOWing information

(A) An asset maturity schedule
(B) A summary of the trust s portfoho of

Investments including a listing of each securI­
t) detalllng the carrying cost current market
value matumy date estimated annual
Income and the yield to matunty

(C) A COP} of all correspondence mcludmg
Income tax returns and tax exempt rulmgs
concerning the trust with the IRS or any state
revenue agency and

(D) Any other information the commISSion
orders the utility or trust to proVIde

(7) The utility shall take every reasonable
action to proVide reasonable assurance that
adequate funds are avallable at the nuclear
generating umt s termination of operation so
that decommlsslomng can be camed out In a
safe and timely manner and that lack of funds
does not result m delays that may cause undue
health and safety hazards

(8) The utility shall maintain ltS nuclear gen­
erating unlt(~) m a manner calculated to mm­
Imlze the utility s total cost of mamtenance
and decommlsslonmg consIstent With the
prudent operallon of the umt

(9) On or before September 1 1990 and
e\ery three (3) years after that utilities With
decomml~~lonmg trust funds shall perform
and file wuh the commission cost studies
detailing the utilities latest cost estimates for
decomml~slonmg their nuclear generating
unll(s) along wllh the fundmg levels neces­
~arj to defray these decommls~lomng costs

Rebecca McDowell Cook (9130/96)
Secretary of State

These studies shall be filed along with appro­
pnate tanff(s) effectuaung the change 10 rates
necessary to accomphsh the fundmg
required In addmon the comnusslon at any
time for Just cause may require a utlhty to
file an updated decomnllsslonmg cost study
funding requirement and assOCiated tanff(s)

(10) At the time a tanff(s) IS filed by a unh­
ty which proposes any change m rates due to
changes m the esnmate of decommissioning
cost or the funding level of Its nuclear decom­
mlsslornng trust fund(s), the utlhty shall file
the follOWing mlnlIDum mformanon m sup­
POrt of the need for changes In Its tanff rates

(A) An updated decomnllSslOnmg cost
study which estlmates the cost of decomnus­
slOnmg and the fundmg levels necessary to
defray these costs TIns study shall contam
the followmg 1Oformatlon

I Detalled quantltles and umt pnces m
current dollars for each system of the nuclear
generating umt to be decomnussloned

2 A detailed breakdown between
radlOactlve contammated systems and those
systems which are not contammated by
radlOaCtlVlty

3 Fundmg levels whIch are computed
on a levcllzed basiS and whIch accrue future
decommlSslonmg costs over the remalnmg
licensed bfe of the nuclear generanng unit
The utlhty shall mclude the earnmgs rate and
inflation rate assumed m the cost study as
compared to those assumed m any prevIous
study

4 A detailed descnptlon of any facl1lt1es
that were added to or deleted from the cost
stud) filed m the prevIous case,

5 The begmmng date for the expendI­
ture of funds tor decommlsslonmg assumed
m the study shall be no later than the explra
tlon date of the urnt s current Nuclear Regu­
latory CommiSSIon (NRC) hcense and

6 The study shall consIder and evaluate
all reasonable practices or procedures wluch
would reduce the ultimate cost of deconuDls­
slOmng and

(B) A summary descnpuon of the reasons
(tor example changes In regulation technol­
ogy or economlcs) that brought on the need
to change the decomnusslomng cost estlIDate

(11) Upon the filmg of the appropnate tar­
Iff(s) as set m sectlons (9) and (10) the com­
miSSIon shall esrabbsh a schedule of proceed­
mgs wluch shall be hnmed m scope to the
followmg ISSUes

(A) The extent of any change m the level or
annual accrual of fundIng necessary for the
utlhty'~ decommlsslomng trust fund and
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(B) The changes III rates which would
reflect any change 10 the fundmg level or
accrual rate

(12) For a fund mtended to be tax qualified
after receipt of any commiSSIOn order modl­
fymg the annual decommlsslOnmg fundmg
requIrements the affected utlhty shall applv
for an adjusted IRS rulmg m a time!) manner
seekmg deductibIlity of the new annual
decommlsslOnmg cost accruals consistent
With the effective dateS given m the order
PendIng fmal IRS approval the utllltv shall
be authonzed to continue funding at the le\e!
whIch exlS[ed prior to the comml~SlOn order
provided that the utility Will take all apprlr
pnate action to preserve the tax deduction of
the amounts subsequently approved III the
IRS ruling

(13) DIstributions may be made from a nude
ar decommlsslOnmg trust fund only to satlsfv
the habIlmes of the utility for nuclear decom­
mlsslomng costs relating to the nuclear gen­
eratmg umt for which the decommlsslomng
fund was esrabhshed and to pay administra­
tive costs Income taxes and other mCldental
expenses of Ihe crust fund The utlhty shall
not use proceeds of the trust for the purpose
of fllmg for an updated tax ruling or to qual
lfy the trust

(14) Each utlbty shall file With the commis­
sion the detaIled plan reqUired by the NRC
for the decommlsslomng of ItS nuclear gener­
atmg urnt when that plan IS filed With the
NRC Before any distribution of decommls
SlOnmg trust funds are made for the decom
mlsslonmg of Its nuclear generat10g umt the
utlbty must notify and obtam commiSSIon
approval of Its mtent to make thiS distribu­
tion

(15) The utlhty shall conduct the decommls
slOnmg of Its nuclear generating unit m
accordance With NRC requirements and must
not knOWingly allow any procedure that
would unreasonably endanger human hfe or
the environment

(16) Upon termmatlon of the trust the utllllY
shall file With the commission the appropflate
ranff(s) to reflect the termination of payments
mto the decommlsslomng trust fund as well
as refund or credit any over collection of
these funds

(17) Upon proper apphcatlon and after due
nouce and heanng the commiSSion may
waive any provIsion of thIS rule for good
cause shown
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(18) The commiSSion mav adopr further
amendments as It deems necessary for the
sound management ot the trust fund(s) con­
sistent \\ Ith lhe purpose of this rule

AUTHORITY ~ect1on 393 292 RSMo
(Supp 1989) * Ongmal rule filed NOl

27 /989 effecme March 26 1990
Amended Fried Mm 4 1993 effecme
Dec 9 1993

·OngInal aurhanl\ 1989

4 CSR 240-20 080 Electrical Corporation
Reportmg Requirements for Certam
Events

PURPOSE TillS rule prescribes
reqlllremellls and procedures for the
reportm~ of certam elelllS lJor electrical
corporallolH to tile Publlc Servrce
CommrsslOn to mform the commrssron
of dele!opmelllS whrcll 1Iun affect the
rendermg of safe and adequate senIce
and to enable the commrSSlon to thor­
ougll/\ and falrh IInesllgate certalll
~elllS l~hlCIl 11Im hOle all Impaet m
fUiure electric rate proceedmgs at the
lime alld m the come.n m l~hlCh those
evelllS occur

(1) Commencing on September 1 1991 every
electrical corporation as defmed m section
386 020 RSMo subject to the Junsdlctlon of
the Public Service CommiSSion (PSC) shall
accumulate the followmg mformatlon and
transmit It m wnt10g to the manager of the
energ) department of the PSC or hlslher
de~lgnee no later than the last busmess day
of iite month follow1Og the month to be
reported and after that on a monthly basiS

(A) All generat10g umt outages and der
ates excludmg hydroelectric generatlng UDltS
and UDltS whose capacity compnse less than
one and one half percent (I 1/2%) of the
electrical corporation s Installed capacity

{B) All fuel purchases for power produc­
tion purposes mclud10g the terms of those
purcha~e~ A copy of the Monthly Report of
CO~t and Quality of Fuels for Electnc Plants
on FERC Form No 423 as submitted to the
Federal Energv Regularory Commission
(FERC) Will satisfy the requirements of thiS
sub~ectlon

(C) Net hourly generation for each gener­
ating umt

(D) Hourlv purcha~es and sales of eleclTlc­
It) trom or to other utlhty companies mde
pendent power producer~ or cogenerators
mdud10g the partles to purchase~ and sales
and the terms ot purcha~es and sales

(E) Capacuy purchase~ of longer than sev­
en (7) days duration
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(F) Planned outages of power productlon
facilmes as they are scheduled or resched­
uled Changes from the planned outage
schedule must be reponed by telephone to the
manager of the energy depanment of the PSC
or his/her deSignee pnor to the mlllatiOn of
the outage If the changes result m the
planned outage schedule bemg different from
the schedule m the most recently submmed
monthly repon

(G) Planned fuel [est burns uwt heat rate
tests and accredltatlon runs as they are sched­
uled or rescheduled Changes from prevIous­
ly planned fuel test burns unIt heat-rate tests
and accredltatlon runs must be reponed by
telephone to the manager of the energy
department of the PSC or his/her deSignee
pnor to theu mmatlon If these changes
result 10 the schedule for fuel test bums urnt
heat rate tests and accreditation runs being
different from the schedule m the most
recently submmed monthly repon

fH) Citations or notices of Violation relat­
ed to power production factlllles received
from any state or federal utility regulatory
agency or environmental agency melud10g
but not limited to the FERC, the Nuclear
Regulatory CommiSSion (NRC) the Environ­
mental Protection Agency (EPA) the Depan­
ment of Natural Resources (DNR) and the
Department of Energy,

(I) The terms of new contracts or eXisting
contracts which Will be booked to Accounts
310-346 or Accounts 502-546 of the
FERC s Umform System of Accounts requir­
Ing the expenditure by the eleclTlcal corpora­
non of more than fifty thousand dollars
($50 000) mcludlng but not limited to, con­
tracts for engmeermg consultmg repairs and
modifications or addlnons to an eleclTlc
plant and

(1) Copies of all wntten reports on forced
generanng unit outages of longer than three
(3) days test burns of fuel heat-rate tests,
accreditation runs and responses to state or
federal utility regulatory agencies or environ
mental agencies meludIng but not limited to
the FERC the NRC the EPA the DNR and
the Department of Energy concermng any
alleged mfractlons deviations or noncompli­
ance With those agencies rules or standards
related [0 power production faCIlities

(2) The mformatlon reqUired m subsections
(I )(C) and (D) of thiS rule may be provided
to the manager of the energy department of
the PSC or his/her deSignee on computer
diskette rather than In the written repon
reqUired In section (I) If the mformatlon
reqUired In subsections (l)(C) and (D) IS pro­
Vided on computer diskette the data reponed
on each diskette and the software program
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used to record the data shall be clearly Iden­
nfted on the diskette envelope or package and
the diskette shall be accompanied by a state
mem as reqUired m subsection (4)(A) of thiS
rule

(3) In addmon to the reporting requlrement~

In sections (I) and (2) of thiS rule every elec
mcal corporation as defined 10 section
386 020 RSMo subJecl to the Junsdlctlon of
the PSC shall repon to the manager of the
energy depanment of the PSC or his/her
deSignee by telephone by the end of the first
busmess day followmg discovery and 10 WT\[­
mg Wlthm five (5) busmess days follOWing
dtscovery the followmg 1Oformanon

(A) Details ot any aCCident at a power plant
Involv1Og senous phYSical Injury or death or
property damage 10 excess of fifty thousand
dollars ($50 000),

(B) Forced outages of any nuclear generat­
mg unlt(s) that could reasonably be anElClpat­
ed to last longer than three (3) days

(C) Forced outages of any fOSSil-fuel fired
generat10g Untt(s) which consntutes twenty
percent (20%) or more of the elecrncal cor­
poration s accredtted capacity that reasonably
could be annclpated to last longer than three
(3) days when the unlt(s) IS forced out due to
a common occurrence

(D) Reductions of coal mventory below a
thtny (30)-day supply and reducnons of 011
mventory below fifty percent (50%) of nor­
mal OIl mventory and

(E) Loss of transmiSSion capability that
could lmut the OU£pUl of a generanng plant

(4) All reports and mformatlon submitted by
electncal corporanons pursuant to thiS rule
shall be-

(A) Subscnbed by the preSident treasurer
general manager receiver or other aurhonzed
representative of the electncal corporanon
haVing knowledge of the subject matter and
shall be stated to be accurate and complete
and contaln no matenal misrepresentations or
omiSSions based upon facts of which the per­
son subscnbmg the report or mformatlon ha~

knowledge mformatlon or belief and
(B) Sent to the Energy Depanment Man­

ager Pubhc Service CommiSSion POBox
360 Room 530 301 West High Street Jef­
ferson City MO 65102

(5) The reponmg requirements prescnbed by
thiS rule shall be m addlllon to all other
reponmg requirements prescnbed by law

(6) The mformanon contained 10 the repor[~

ftIed pursuant [0 thiS rule shall be subject to
the provlSlons of section 386 480 RSMo and
the use of that mformatlon many proceedmg
before the commission shall be governed by

(9130/96) Rebecca McDowell Cook
Secretary of State
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Chapter 20-Electrlc UtIlities

the terms of am protective order Issued by
the comnllSSlOn m the proceedmg If a pro­
tective order has been Issued

(7) The receIpt b) the commiSSIon or com
mISSion staff of reports prescnbed b) thIS
rule shall not bmd the commIssIon or com
ml~Slon staff to the approval or acceptance
of or agreement WIth an) matter contamed In

the repom for the purpose of fixmg rates or
In deterrmmng any other Issue that may come
before the commission

(8) Upon proper apphcatlon and after notice
and an opportumty for hearing the commls
slon In us discretion may waIve any provi
slOn of [hIS rule for good cause shown

AUTHORITY sectIOn 393140 RSMo
(1986) .. Ongmal rule filed March 1
1991 effectlve Sept 30 1991

·Onglnal aullron", 1939 amended 1949 1967

Rebecca McDowell Cook (9/30/96)
Secretary of Stale
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Chapter 30-Telephone Utilities

TItle 4-DEPARrMENT OF
ECONOMIC DEVELOPMENT

DIVISIOn 240-Public Service
CommISsIOn

Chapter 3D-Telephone Utilities

4 CSR 240 30 010 Rate Schedules

PURPOSE 1711S rule prescribes the
form Gild procedures for filmg and pub­
ltshmg schedules of rates of all tele
phone corporations under the Junsdlc­
non ofrhe PublIC Servrce CommIssIOn

(I) Every telephone corporation as defmed In

section 386 020 RSMo engaged In business
In thiS state IS directed and required not lat­
er than September 15 1913 to have on file
wlth the Pubhc SefVIce CommIssion (PSC)
schedules of all rates rentals and charges of
whatever nature made by the telephone cor­
poration for each kmd of service which It ren­
ders which were In force on Apnl IS 1913
together Wlth proper supplements covermg all
changes 10 rate schedules authorized by thts
commiSSion If any smce Apnl 15 1913

(2) Every telephone corporatIon IS directed
on and after September 15 1913 to publIsh
all of ItS schedules of rates for local servIce
and all of ItS schedules of rates for long dis
tance service as these schedules have been
establIshed and filed With thIS commISSion as
follows

(A) To keep all of ItS schedules estabhshed
and filed WIth thiS commiSSion 10 ltS mam or
pnnclpal operatmg office and In each divi
slon office which IS now or may be estab
hshed

(B) To keep at each of ItS branch bUSiness
offices where contracts for service are made
or payment for subscrIbers service IS
receIved copies of all ItS establtshed sched­
ules of rates which apply wIthin the area
served by an) such office and whIch apply
from any POint wlthm the area to any POint
without the area

(C) In eveI) exchange area where no such
busmess branch office IS malOtamed to keep
at ItS central operallng office or m a SUitable
place fixed by the company and notify the
public by sign or placard conspIcuously post­
ed copies of all of Its estabbshed schedules
of ratec; which apply Within the area served by
any such telephone exchange and which apply
from any POint wlthm the area to any pomt In

each exchange adjacent area and
(D) That these schedules shall be at all

times dunng office hours readily accessible
to the public and upon the demand of any
per~on ~hall be ImmedIately produced for
mspectlon The production for Inspection

Rebecca McDowell Cook (9/30/96)
Secretary of State

shall be accompanied by such asSistance on
the parI of the proper representative of the
telephone company havmg the schedules as to
enable the person exammlng the schedules to
determlOe accurately the rate rental or
charge applicable to any partIcular land of
telephone service That m case any person
shall apply at a central operatmg office per­
sonal1y or by telephone for Information as to
any speCified toll or long dIStance rate, a cor­
rect statement of the rate shall be procured by
the chief operator and furnished WIthOUt tele­
phone charge

(3) All schedules of rates rentals and charges
or rules relatmg and applymg to commumca­
tlon by telephone or for service rendered In
connection With commumcatlon by tele­
phone and subject to the Junsdlctlon of thIS
conumssion and whIch are lawfully on file
WIth the commISSIon and m force Apnl 15
1913 WIll be considered as contmumg m
force and may be amended mthe manner pro­
Vided m thIS rule

(4) All rate schedules for local service and all
mdlvldual and Jomt schedules for long dis­
tance service on me With this COmmISSion
and m effect Apnl 15, 1913 not m accord
With thts rule shall be repnnted m the man­
ner prescnbed by thIS rule and filed on or
before September 15 1913 Any new rate
schedules Issued after Apnl 15 1913 must
conform to thts rule or they wtll be subject to
rejectIon by the conumsslon when tendered
for ftlmg The commISSIon reserves the nght
to duect the repnntmg of any schedule at any
ume

(5) All schedules shall bear a number With
the followmg prefix PSC Mo Rate
schedules shall be numbered InconsecutJve
senal order commencmg With a No I for
each telephone corporation (for example, the
first schedule PSC Mo No 1) The prefix
and number shall be pnnted on schedules as
proVided In section (11) of thIs rule For con­
vemence, the prefix IS referred to as PSC

(6) Jomt schedules are schedules deSigned to
contaIn jomt rates and the term Jomt rate as
used 10 thiS rule IS construed to mean a rate
made by contract agreement or arrangement
between two (2) or more telephone corpora­
tlon~ and applymg m both direCtions over the
toll IlOes owned or controlled by these tele­
phone corporations Jomt schedules apply to
commuOIcatlon by telephone between locali­
ties on the toll hnes ofmore than one (1) tele­
phone corporation or between localmes upon
the toIllmes owned, operated or leased by the
same telephone corporation when commuDI­
cation between these localIties mvolves the
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use of the tolllme(s) of one (1) or more oth­
er telephone corporations which participate
m the charges for thiS commumcatlon

(7) IndiVidual schedules of the telephone cor­
poration are schedules deSigned 10 comalO
rates rentals and other charges for any kmd
of long distance or toll servIce (other than for
service covered by JOint rales) when the ser
vice IS rendered entirely by the particular
telephone corporation which Issues the
schedule IndiVIdual schedules must mclude
all such long dIStance rates as may be made
by the Issumg corporatJon over Its owned or
controlled toll hnes As distInguished from
Jomt schedules mdIvidual schedules apply to
all commumcatlon by telephone over the hnes
of the Issumg telephone corporation and to
InStrumentalItieS and factlItles furnished 10
connection With the commumcatlon by tele­
phone

(8) It IS the general practice of telephone cor­
porauons to ClasSify the servIce rendered by
them under two (2) general headmgs "local
servIce" and "long distance servIce" "Local
servIce" covers servIce clasSifications rates
rentals or charges apply10g to commUnIcation
or for InStrumentalttles and facIlItIes fur­
nIshed It also covers rules governmg and
relatmg to conditions of contract for any form
of telephone service wlthm a local service
area establtshed WIth reference to a partlcular
central stauon or group of central stations
"Long distance service" covers service clas­
sIfications rates charges rules applymg to
communIcatiOn by telephone between sub­
SCrIbers stations or publtc or seml-pubhc pa}
stations located m one (1) local service area
and subscnbers stations or pubhc or seml­
pubhc pay Stauons located m another local
service area of the same or another telephone
corporation

(9) All schedules should be on good servIce­
able qualIty of paper and If m the discretion
of the comnusslon the volume of a schedule
Justifies, the schedule shall not be accepled
for ftlmg unul pnnted

(lO) All rate schedules filed WIth the com­
IDlSSIon must be m book sheet or pamphlet
form and of SIZe eIght and one-half mches by
eleven mches (8 1/2" x 11") A loose-leaf
plan may be used so that changes can be
made by repnntmg and lDsenlOg a s10gle
leaf When a loose-leaf plan IS used all
sheets except mle page must show 10 the
marg10al space at top of the page or sheet the
name of the corporation Issumg the PSC
number of the schedule the number of the
page or sheet the date of Issue and effective
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date and name mle and address of officer by
"'hom the schedule I~ Issued

(II) The mle page or sheet If loose-leaf of
every rate schedule shall show-

(A) The full corporate name of the Issumg
telephone corporation

(B) The PSC number of the schedule m
bold type In the center of marginal space at
top of the page and Immediately under In
small type the PSC number(s) of the sched
ule canceled thereby Separate senal PSC
numbers may If deSired be used for local
and lone distance schedules

(C) The title page or sheet also should
show whetl)er It IS for local or long dIstanCe
and whether It IS JOint or lOdlvidual

(D) A bnef descnptIon of the service areas
from and to or wlthm which the schedule
applies

(E) When a schedule of rates IS governed
by a general publIcation reference to the gov­
ernmg schedule by ItS PSC number must be
given The followmg phraseology as Ihe case
may be wIll be used "Governed except as
otherwise proVided herem by schedule PSC
Mo No whIch schedule supple­
ments thereto or supersedmg Issues thereof
IS hereby made a part of thIS schedule~ or
"Governed except as Olherwise proVided
herem by schedule PSC Mo No __
",hICh schedule reVised and added pages or
sheets or superseding Issues thereof IS here­
bv made a pan of thiS schedule ~ A rate pub­
lIcatIon so referred to must be on file With the
commiSSion and be kept at every place where
the schedule makmg the reference IS to be
kept for pubhc mspectIon

(F) The Date of Issue and the EffectIve
Date If the schedule or any portIon IS made
[0 expIre on a speCified date the follOWing
clause must be used "explres__ unless
sooner canceled changed or extended ~

(G) On every schedule supplement or a
reVised or added sheet Issued on less than
thlny (30) days notice by permission of the
commiSSIOn the followlOg notation must be
~hown "Issued on __ days notice to the
public and the commission under speCial per­
mlS~Ion of the PublIc ServIce CommiSSIon of
MISSOUri No of date ~ If
Issued In comphance with an order of the
commls~lon the follOWing a notatIon must be
shown "Issued on __ days notice to the
public and the commiSSIOn of under order of
the Public Service Commission of Mlssoun
of date m Case No ~ When
Issued by authont} of thiS rule the notation
mu~t he that reqUIred by the rule grantIng the
permiSSion

(H) On the upper left-hand comer of
schedules of less than three (3) pages and on
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schedules ISsued m loose leaf form the
words "No supplement to thIS schedule WIll
be Issued except for the purpose of cancelmg
thiS schedule" shall be shown On schedules,
not m loose-leaf form of three (3) or more
pages "Only one supplement to thIS schedule
Will be m effect at any tIme," shall be shown
and

(I) The name title and address of officer
by whom schedule IS Issued

(12) Schedules shall conram In the order
named

(A) Table of Contents A full and complete
statement, In alphabetic order, of the exact
location where information under general
headmgs by subjects wIll be found, speCIfy­
109 page or nem numbers If a schedule con­
tams so small a volume of matter that ltS tItle
page or Its mtenor arrangement plamly diS­
closes Its contents the table of contents may
be omltted

(B) The name of the ISSUIng telephone cor­
poratIon IncludIng those for wlnch the cor­
poratlon acts under power of attorney or con­
currence and the names of all telephone cor­
poratlons panlclparmg under such authon­
tIes both alphabetically arranged If there are
not more than ten (10) parnclpatmg corpora­
tlons their names may be shown on the tItle
page of the schedule The record of the pow­
er of attorney or concurrence by whIch each
telephone corporation IS made pany to the
schedule must be shown,

(C) In local rate schedules there shall be
an alphabetical mdex of the central statIOns m
the service area to which the schedule
apphes and alphabetically arranged follow­
mg the name of each central station or under
the names of all the localItIes served

(D) In mdlVldual or Jomt long dIstance
schedules there shall be an alphabetIcal hst
of localmes from whIch rates and charges
apply and of the localmes to WhICh rates and
charges apply,

(E) Whenever a schedule has an apphca­
tIon which Includes localmes Situated outside
of MISSOUri the abbreVIatIon for the name of
the state m which they are Situated must be
shown m connectIon With the name of each
locahty

(F) If the number of localmes covered by a
local rate schedule or the number of pomts m
a long dIstance schedule IS small and If prac­
tIcable they may be hsted on the title page of
the schedule sheet,

(G) If a long distance schedule IS arranged
by groups (thiS term mcludes block basiS or
other service area descnptIon) of from or to
locahtIes the mdlces must show for each
locahty a proper group deSignatIon
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(H) When m a long distance schedule the
from and to localItIes are shown throughout
the rate table m contmuous alphabetIcal order
or are shown by groups alphabetIcally
arranged no mdex of from or to locahlles
WIll be reqUIred but when that alphabetIcal
arrangement m a rate table IS used the table
of contents shall Indicate the pages upon
whIch the localmes are shown

(1) If a long dIstance schedule IS so con­
structed as to state rates by groups and also
states speCIfic rates to or from speCIfied
localItIeS It shall contam an alphabetical IIst­
mg of the localmes m the groups or give ref­
erence to the PSC number If Issued which
conums the hstmg of the group locahtles

(1) A group descnptlon may be used to
designate localltles to or from which rates
named m long dIstance schedules apply pro­
Vided a complete hst of those localIties
arranged by groups IS pnmed m the schedule
or specIfic reference IS given to the PSC
number or Issue whIch contams such a lIst In
thIS llst all of the localmes m groups named
m the schedule shall be arranged alphabell­
cally showmg OppOSIte each locahty by an
mdex reference ItS group location the
name(s) of the telepho'le hnes upon WhICh
located and the name of the central statlon(s)
through which the localIty IS served and a
complete lIst of those localItIes arranged by
group descnptlon and alphabetIcally for each
group

(K) An explanatIon of reference marks
techmcal abbrevIations and definltlons of
terms commonly used m the schedule except
that a special rule applymg to a pamcular
rate rental or charge shall be shown m con­
neCtIon With and on the same page WIth the
rate rental or charge The explanatory state­
ment must be made m clear and exphclt
terms regardIng the rates rentals charges
and rules contamed 111 the schedule as may be
necessary to remove all doubt as to their
proper applIcation

(L) The rules whIch govern the schedule
the tItle of each nIle to be shown m bold type
Under thIS headIng the rules or condltlons
whIch m any way affect the rentals rates or
charges named m the schedule shall be
entered except that a speCial rule applymg to
a parncular rate rental or charge shall be
shown 111 connection With and on the same
page or sheet WIth the rate rental or charge
No rule shall be mcluded WhICh m any way
or m any terms authorizes substituting for
any rate rental or charge named m the sched­
ule a rate rental or charge found m any oth­
er schedule or made by any combmatlon or
plan other than that clearly stated In speCIfic
terms m the schedule of which the rule IS a
pan These rules shall Include the general

(9/30/96) Rebecca McDowell Cook
Secretary of State
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rules governmg condltlons for any fonn of
contracl for telephone service all privileges
or faCIlities granted or allowed or for which
charge IS made which may In anYWise
change affect or determme any or the aggre­
gate of the rates rentals or charges for the
service rendered

(M) A telephone corporalJon may publish
under a PSC number and file a schedule pub
hcanon destgned for use as a governmg
schedule m conneCllon With a schedule of
rates and the govemmg schedule may be
made a part of the schedules of rates by spe
clfic reference as provided m subseclJon
(II )(E) When the publlcallon IS to be used m
connection wllh long distance schedules It
may contam a list of 10calilJes excess lJme
charge tables and rules generally governmg
the schedules When It IS to be used In con­
necllon WIth a local rate schedule It may con­
tam an alphabetically arranged list showmg
localItIes served by the Issumg telephone cor
porallon and opposIte each localIty Its cen­
tral station deSignation and an alphabencal
order Iisl showmg the names of all central
stations separately and under the locality for
each such central station the names of all
localiues to which the deslgnanon applies
arranged In alphabeucal order It also may
contam schedules of rentals rates and
charges applymg to the furnishIng of iDStru­
mentalities faCilities and service as the case
may be for altachments aUXiliary Imes and
stanons commuted messages eqUipment for
stanons private and leased Imes and WIres
extension stations mterIor systems listings
mileage of all kmds pole Ime constrllClion
fixed penod talkmg CircUits etc together
WIth rules generally governmg and relaung to
condItIons of contract for any fonn of tele­
phone service and

(N) The rates rentals and charges shall be
expliCitly stated In cents or m dollars and
cents per stated penod of lime or per ser­
vice speclfymg the kInd and character of ser­
vice In local schedules the linuts of the area
to which each rate rental or charge applies
must be shown When m a local schedule the
bmIts of any such service area mclude local­
Hle~ outSide the service area to which the
schedule applies the names of such other
locahtles must be given or If all such locah­
ue~ are shown m a separate locality list be
refernng thereto gIVIng the PSC number of
schedule contammg any such list

(13) Schedule~ contammg e~senlJal Jomt [oIl
rates or charges participated m by telephone
corporatlon~ not subject to the SUperviSion of
thl~ commission must be Issued by telephone
corporations subJecl to such SUperviSion and
the telephone corporalJons which are not so

Rebecca McDowell Cook (9/30/96)
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subject shown m the schedule under proper
authorities Issued and on file With the com­
mISSIon as reqUIred by thIS rule

(14) If a schedule or supplement to a sched­
ule IS Issued winch ConflICts WIth a part of
another schedule or supplemenr to a schedule
winch IS m force at the tIme and winch IS not
canceled m full It shall speCifically state the
portIon of that schedule which IS canceled
and the schedule at the same tIme shall be
correspondmgly amended effeclJve on the
same date m the regular way and the sup
plement to the amended schedule shall be
filed at the same lime and m connecuon WIth
the schedule winch contams the new rates
rentals or charges

(15) If a schedule IS canceled With the pur­
pose of cancelmg enurely the rates rentals or
charges named or when through error or
OmtSSIon a later Issue faIled to cancel the pre­
VIOUS Issue and a schedule IS canceled for the
purpose of perfectmg the record, the cancel­
lalJon nOllce must not be given a new PSC
number but must be Issued as a supplement
to the schedule winch It cancels, even though
that schedule may at the tIme have a supple­
ment m effect

(16) If a schedule or part of a schedule IS can­
celed the cancellauon notice shall make spe­
CIfic reference EO the PSC number of the
schedule m whIch the rates rentals or
charges WIll be found or If no rates rentals
or charges are m effect It shall so state Can­
cellation of a schedule also cancels a supple­
ment to that schedule, If any IS m effect If a
schedule IS canceled by a stmilar schedule to
take Its place the cancellation notIce must
not be gIven by supplement but by notice
prmted m a new schedule as prOVIded m sec­
tIon (12) of thts rule

(17) A change m a schedule shall be known
as an amendment and exceptmg amendments
to schedules Issued m loose-leaf form shall
be prmted m a supplement to the schedule
winch It amends specifying the schedule by
Its PSC number The supplement shall be
reISsued each tune an amendment IS made
and shall always contaIn all the amendments
to the schedule that are m force Supplements
to schedules shan be numbered consecuuvely
as supplements to the schedule and shall not
be gIven new or separate PSC numbers An
amended Item must always be prmted m a
supplement m Its entirety as amended

(18) A supplement to a JOInt schedule shall
contaIn either a lIst of the telephone corpora­
nons participatIng or shall state that the bst of
partlclpatmg telephone corporanons IS "as
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shown In schedules" or "as shown m sched­
ule except (here show alphabetically all addl
tlons to and eltmtnatlons from the ongmal list
that are effected by the supplement or that
have been effected by preVIOUS supple
ments) "

(19) A schedule which contaIns reissued
Items brought forward from a prevIous Issue
winch has not been m effect thIrty (30) days
or a supplement which bnngs forward reis­
sued Items WIthout change from a fonner
supplement or schedule must bear the nota­
non "EffectIve , except as noted m
mdlVldual Items" Example "Issued __
19__ effectIve 19__ except
as noted m mdlVldual Items " ReISsued Items
brought forward WithOUt change must show m
a COnspICUOUS form and a converuent manner
the folIowmg "Reissue (m black face type)
effecnve (date upon which It became effec­
tIve) m PSC __ Mo __ No .. or "m
supplement No to PSC Mo
No When the reIssued Item became
effecnve m a fonner supplement to the same
schedule the PSC number may be omitted
but the supplement number must be given

(20) Except as otherwIse prOVIded In thIS
rule there shall at no tIme be more than one
(1) supplement m effect to any schedule and
the effective supplement to a schedule of
twenty (20) or more pages may not contaIn
more than twenty percent (20%) of the num­
ber of pages or sheets m the schedule mclud­
mg the ode page A supplement to a schedule
of less than twenty (20) pages or ten (10)
sheets may not contaIn more than four (4)
pages or two (2) sheets mc1udmg the ode
page All changes m and addmons to sched­
ules Issued m loose leaf form must be made
by reprmtmg both pages of the leaf or sheet
upon winch the change IS made When no
change or addtoon IS made on one (1) of the
pages reprmted It must bear notatIon "No
change m thts page " These pages or sheets
must not be glven supplement numbers but
must be deSignated "FIrst revised page or
sheet __ " "Second revIsed page or sheet ..
etc must show the name of the lSsumg cor­
poration and the PSC number of the sched­
ule the Issued and effective dates and name
ude and address of officer by whom Issued

(21) If a schedule IS filed on statutory nonce

~~:~~:;~:e~~cr~;:~ve~t:~~rt~en~
schedule a supplement to the schedule to be
canceled should be lawfully Issued. the rates
rentals or charges m that supplement could
not contmue m effect for the thtny (30) days
requlIed by law because the cancellation of
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the schedule also cancels the supplement to
II In such a case the supplement contammg
changes nor mcluded m the schedule that IS to
become effective may be Issued as a supple­
ment both to the schedule 10 effect and to the
schedule on file that Will effect such a can­
cellallon and he given both PSC numbers In
other words such an Issue must be a supple­
ment to each of the schedules and copies
must be filed accordmgly A supplement
Issued under thiS secllon contammg reissued
Items shall note m connection With each such
Item In addltlon to the effective date as
reqUIred by the rule that the reissued Items
expire on the date at which the new schedule
becomes effecllve and that the new schedule
will apply m heu of the reissued Items and
the reIssued Items must not be brought for­
ward 10 a subsequent supplement to the new
schedule Such a supplement may not contam
any changes except those lawfully made by a
supplement £0 the schedule which IS to be
canceled by the schedule that has been filed
and that IS also supplemented and no other
kmd of supplement to a schedule that IS on
file and not yet effective may be made effec­
ltve wlthm thirty (30) days from the effective
date of the schedule without special permis­
sion The prOVISions of section (12) as to the
number of supplements to a schedule that
may be m effect at any time and the volume
of supplemental matter they may contam
need not be observed m connectIOn WIth a
supplement Issued under thiS section

(22) In case of a change of ownership and
operation of any telephone corporation s
propeny or of the telephone corporallon m
possession and operating the property the
telephone corporallon takmg over the opera­
tion of the telephone hne If the eXlstmg rates
would otherwise remam legally effecllve
shall Issue Immediately and file With the
commISSion With PSC number an adoption
DOtlCe substantlalIy as follows "The (name
of telephone corporation) hereby adopts rat­
Ifies and makes ItS own m every respect as If
the same had been onglnally filed by It all
schedules rules notices concurrences
schedule agreements dIVISIOns authontles or
other msrruments whatsoever filed With the
Pubhc ServIce Commission State of Mls­
soun by the (name of telephone corporation)
pnor to (date) the begmnmg of ItS posses
Sion By thIs notice It also adopts and ratifies
all supplements or amendments to any of the
above schedulec; etc which (name of tele­
phone corporation) has heretofore filed With
said commlC;Slon This notice may be made
effecllve as of the date It IS filed With lhe
commiSSion ~ In the event that the successor
corporation doec; not Intend to adopt some of
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these schedules rates rules, nonces, concur­
rences traffic agreements, dIVISIOns, author­
mes or other Instruments, the notice shall
speCIfy those WIDch are not adopted and the
successor corporation as to these exceptIOns
shall give the cancellation or Withdrawal
notice prOVided m these rules The adopuon
notice shall stand and be effective as to all of
the local Issues of lhe predecessor telephone
corporauon ThIs paragraph applies to the
takmg over of part of a telephone corpora­
lion s propeny as well as to the entire prop­
erty In case of a receivership the receiver
shall be deemed as contmumg m force the
mdlVldual schedules and rules of the charge
but as to Jomt schedules Jomt rules and Jomt
busmess With other telephone corporations
the receiver must file With the reqUITed adop­
tion nouce any excepuons speCified

(23) Schedules and supplements shall be filed
With the commISsIOn by a proper officer of
the telephone corporaUon deSIgnated to per­
form that duty and concurrences of every oth­
er telephone corporation partlclpaung mJomt
schedules and supplements must be on file
With the commIssIon or accompany the
schedule or supplement

(24) Schedules ISsued by a telephone corpo­
ration under Its PSC numbers may mclude
under proper concurrences shown m the
schedules, rates or charges applymg over a
long dtstance 1me to or from locahoes on oth­
er telephone corporaoons lmes and concur­
nng telephone corporations may use these
schedules for pubhc InspeCtiOn These sched­
ules must be ftIed by the Issumg telephone
corporauon and the fIlmg Will consUtute ftI­
mg for all lawfully concumng telephone cor­
porations havmg record of the concurrence
on file With thiS comnusslon A telephone
corporation Issumg a Jomt publIcatIon shall at
once send copies to each and every telephone
corporauon pany

(25) All changes m rates charges or rentals
or m rules that affect rates, charges or
rentals shall be ftIed WIth the COmmISSion at
least thirty (30) days before the date upon
which they are to become effecuve The utle
page of every rate schedule or supplement
and the reissue of any page or sheet must
show thlrty (30) days nouce except as olher­
wise prOVided m thIs rule The proposed
changes shall be accompamed by a bnef sum­
mary appro>..lmately one hundred (loo)
words or less of the effect of the change on
the company s customers A copy of any pro­
posed change and summary also shall be
served on the pubhc counsel and be avaIlable
for pubbc Inspecuon and reproducuon dunng
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regular office hours at a pubhc busmess
office of the utlhty m each exchange or group
of exchanges affected by the proposed
change

(26) Each telephone corporation subject to
the supervISion of thiS commiSSion has the
duty of fIlmg With the commiSSion all of ItS
rate schedules and supplements to the rate
schedules under penalty for failure to do so
The comnllSSlOn Will give all consistent assIs­
tance as It can m thIs respect but the fact that
receIpt of a rate schedule or supplement to a
rate schedule IS acknowledged by the com­
mISSion or the fact that a rate schedule or
supplement to a rate schedule IS m the files of
the COmmISSion wIll not serve or operate to
excuse the telephone corporation for respon­
SibilIty or lIabl1lty for any Violation of the law
or of any rulmg lawfully made which may
have occurred m connecuon With the con­
strucuon or fibng of the rate schedule or sup­
plement

(27) ThIrty (30) days notice to the commis­
sion reqUIred as to every publIcation relatmg
to telephone rates or servIce except where
pubbcatlons are made effective on less than
statutory notice by permISSion regulauon or
requIrement of the COmmISSion

(28) Except as IS otherwise prOVided In thiS
rule no schedule or supplement Will be
accepted for filmg unless It IS delIvered to the
COmmISSion free from all charges or claims
for postage the full thirty (30) days reqUIred
by law before the date upon which the sched
ule or supplement IS stated to be effective No
conslderauon wIll be given to or for the time
dunng wIDch a schedule or supplement may
be held by the post office authontles because
of InsuffiCient postage When a schedule or a
supplement IS Issued and for WIDch the com­
JD1SSlon IS not given the statutory nOUce It IS
as If It had not been Issued and full statuto­
ry nouce must be gIVen of any reissue No
conslderauon Will be given to telegraphiC
nouces m computmg the thlny (30) days
notIce reqUired In those cases the schedule
wI11 be returned to the sender and correction
of the neglect or OmISSion cannot be made
which takes mto account any ume elapsing
between the date upon which the schedule or
supplement was received and the date of
attempted correction For rate schedules and
supplements Issued on short notice under
special permiSSion of the commiSSion lIteral
complIance With the requIrements for notice
named m any order regulation or permiSSion
granted by the commiSSion WIll be exacted

(29) When a schedule IS rejected by the com­
miSSion as unlawful, the records wIll shO\\

(9/30196) Rebecca McDo'Nell Cook
Secretary of State
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and the schedule should not be referred to as
canceled amended or otherwise except to
note on publication Issued m heu of the
rejected schedule MIn lieu of reJect­
ed by commission" nor shall the number
which \[ bears be used agam

(30) Rates charges or rentals or rules relat
mg to prescnbed by the commISSion In ItS
decIsions and orders after heanngs upon for­
mal complaInts shall In every mstance be
promulgated by the telephone corporation
agaInst which these orders are entered ill

duly published and filed rate schedules sup­
plements to these or reVised pages or sheets
of schedules and notice shall be sent to the
commiSSion that ItS order ill Case No
has been complied With m Item __ page

of schedule PSC Mo
No __ or supplement to sched-
ule PSC Mo No or reissued
page or sheet No to schedule
PSC__Mo No

(31) Schedules and supplements shall be filed
In numencal order of PSC numbers so far as
practicable If m any mstance the foregomg ]S
not observed as required by these rules a
memorandum must accompany the schedule
to file with the comnusslon expIammg OmiS­
sion of mlSSIDg number(s)

ThIS IS to certify that the (name of tele­
phone corporation) assents to and concurs m
the pubhcanon and filmg of any Jomt sched­
ule or supplement thereto wluch the (name of
telephone corporanon) may make and file m
wluch It IS shown as a participating corpora­
non and hereby makes Itself a party to and
bound thereby msofar as such schedule con­
tams Jomt rates or charges or governmg reg­
ulations applymg to commUDlcanon by tele­
phone m any way mvolvmg 1lSe of Its toillme
or lmes (see note 2). until thIS authonty IS
revoked by formal and offiCial nonce of revo­
canon placed m the hands of the Pubbc Ser­
vice Comxmsslon of MISSOUrI, and of the
telephone corporanon to wluch thIS concur­
rence IS given

(Name oj telephone corporatIon)

By ...,...,..._-.,........,."..--,- _
(Name ofofficer)

(1 me oj officer)

The telephone corporation Issumg thIS form
shall file the ongmal With the COIl1DllSSlon
and shall furrush a dupbcate to the telephone
corporanon to wluch the concurrence IS giv­
en

(35) All schedules filed WIth the commiSSion
shall be accompanied by a letter of transmit­
tal m duplicate If receipt IS deSired The let­
ter of transmittal shall be In the followmg
form

LETIER OF TRANSMI'ITAL

(Name oj telephone corporatlon)

(Date)

To the PublJc Service ComnusslOn. State of
MlSsoun Jefferson City

Accompanymg schedule Issued by the
________ IS sent you for filmg
m complJance With the requirements of the
Pubhc Service ComnusslOn Law

PSC _

Mo No Sup _

No to PSC _

·Onglnal auJhonry 1939 Q/Mnded 1987 1988
1991

Hizrner l' Southwestern Bell Telephone Co •
428 SW2d 596 (Mo 1968) Telephone com­
pany engaged In rntrastate commerce subject
to statutes establlshmg PSC and to us lawful
rules

AUTHORiTY sectIon 392 220 RSMo
(Cum Supp 1991) * Onglnal rule
filed Dec 19 1975 effective Dec 29
1975 Amended Flied May 16 1977
effectlve Dec II 1977

EffectIVe__ 19__NoMo

State er reI City of mst Plmns v Publzc
Semce CommESsron 310 SMd 925 (Mo
banc 1958) Rules prescnbed lJy comnusslon
for telephone company pertaining to manner
In wluch uttllty would thereafter treat expense
ttem of license and occupalton taxes became
Integral pan of comparty:SO schedule of rares
and charges

(34) Each telephone corporation shall give
authonzanons and concurrences senal num
bers begmnmg With No 1 m each senes as
mdlcated by forms and connnumg m consec­
utive numbers as to each senes and keepmg
these numbers separate and apart from PSC
numbers of rate schedules A concurrence
may be revoked by filmg notice of such revo­
canon With the COIDm1SSlon and servmg the
same upon the telephone corporanon to
wluch the concurrence was given The nonce
must speCify the date upon which revocation
IS to be made effecnve and must give at least
SIXty (60) days nonce to the comxmss]on and
to the telephone corporatIon to wlnch con­
currence was gIven Correspondmg correc­
non of a schedule(s) shall be made by amend­
mg or reISSUIng the schedule(s) maIang the
change lawfully effecnve on statutory notice
upon the effecnve date stated m the nonce of
revocanon The grannng of authonty to ISSue
tariffs under power of attorney or concur­
rence does not relJeve the telephone corpora­
tion conferrmg the authonty from the neces­
SIty of complymg With the reqUirement for
keepmg the schedules open to pUbbc mspec­
tiOD It must 1lSe the schedules Issued under
Its authonty for that purpose

CODE OF STATE REGULATIONS

(Name oj telepholle corporatIon m jUlL)

Rebecca McDowell Cook (9130/96)
Secretary of State

(32) Telephone corporations are directed to
tranSmlt one (1) copy of each rate schedule
supplement or other charges, rentals or regu­
lations for the use of the comnusslOn Sched­
ules sent for filmg must be addressed to Pub­
hc Service Commission POBox 360 Jef­
ferson City MO 65102

BEFORE THE PUBLIC
SERVICE COMMISSION

OF THE STATE OF MISSOURI

(Date)

(33) Concurrence may be given by a tele­
phone corporation to embrace all forms of
Jomt schedules Issued by another telephone
corporation m winch the concumng tele­
phone corporation IS shown as a paroclpat­
mg ongmatmg mtermedtate or tenmnal
corporatIon after the followmg form

I
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4 CSR 240-30 020 Residential Telephone
Underground Systems

PURPOSE ThiS rule prescnbes the use
oj residenttal telephone underground
distribution nstems jor the advance
mellT ojpubltc sajeTY and health jor the
benefit ojaesthetics alldjor the promo­
tion ojpublic COIlVemellCe and sajen

(1) The followmg words and terms when
used In this rule shall have the meanlOg lOdl
cated

(A) Apphcam-the developer buIlder or
other person pannershlp aSSOCiatiOn, firm
prIvate or pubhc corporation trust estate,
pohtical subdlVlslOn governmental agency or
other legal entity recogmzed by law applylOg
for the construction of a telephone dIstnbu­
tlon system 10 a subdiVISIOn

(B) BuJldmg-a slOgle structure roofed and
enclosed withm extenor walls buJlt for per­
manent use erected framed of component
structural parts and umfied 10 Its entirety both
phySical and lo operation for smgle-famlly
reSidential occupancy lo a subdiVISion

(C) ComrnJssJOn-the Public Service Com­
miSSion of the state of Mlssoun as deflOed 10
section 386 020(1) RSMo

(D) Multiple-occupancy bUlldlOg-a struc­
ture which stands alone enclosed With exte­
nor walls or which IS cut off from adJolO1Og
structures by fire walls bUIlt for permanent
use erected framed of component structural
parts and umfied lo entirety both phySically
and III operation for reasonably permanent
occupancy as two (2) or more slOgle-famIly
reSidences lo a subdlvlSlon

(E) Subdlvlslon-a lot tract or parcel of
land dlVlded lOto two (2) or more lots plots
sites or other diVISions for use for new resl
dentlal bUlldlOgs or the land on which IS con­
structed new multiple-occupancy bUIld10gs
per a recorded plat If the record IS reqUIred
by law

(F) Utlhty-an electncal corporation as
defined III sectIOn 386 020(25) RSMo and

(2) After January 23 1973 telephone lines
constructed lOstalled and owned by utilities
lo subdiVISions shall be 10stalled under­
ground Conversion of an eXlstlOg overhead
telephone hne to underground shall not be
required for those new bUlldmgs or multlple­
occupancy bulidlOgs on lots wluch abut an
eXisting overhead telephone hne Telephone
hnes mstalled by a utility shall be lOstalled 10
accordance With the prOVISions of thiS rule

(3) This rule shall be apphcable to all utllmes
havmg faclhtle~ wlthm thiS state

8

(4) Withm the applicant s subdIvlSlon, the
uuilty shall construct, own, operate and
malOta1O underground telephone Imes only
along publIc streets roads and hIghways
WhICh the utihty has the legal nght to occupy
and on publIc lands and pnvate property
across WhICh nghts-of-way and easements
satisfactory to the utilIty may be obtamed
WithOUt cost to or condemnanon by It

Rights-of-way and easements wlthm the sub­
dIVISion, sansfactory to the utlhty must be
furnished by the applIcant m reasonable nme
to meet constructIon and service requIre­
ments and before the uUlIty shall be reqUired
to commence Its mstallatlon such nghts-of­
way and easements by apphcant, at no
charge to the utlhty must be cleared of trees
tree stumps and other obstructions and grad­
ed to Wlthm SIX lOches (6") of [mal grade
Clearance and gradIng must be mamtaIned by
the applIcant dunng construcnon by the unlI­
ty

(5) Upon receipt of a proper applIcation the
utilIty at no charge, shall mstall an under­
ground telephone system With swtable mate­
nals to assure that the apphcant wIll receive
safe adequate and reasonable telephone ser­
vIce for the foreseeable future

(6) Where due to the manner 10 whIch a sub
diVISion IS developed the unlIty IS reqUIred to
construct an underground telephone dIsmbu­
non system through a secnon(s) of the subdI­
VISion where service wIll not be connected
for at least two (2) years, then the utilIty may
reqUIre a reasonable advancement for the
construction from the applIcant before con­
strucnon IS commenced m order to guaran­
tee performance Where the subdIVISion IS
developed lo a umfonn manner, so that the
utilIty may resmct the construcnon of Its
underground telephone msmbutlon system to
a sectlon(s) 10 wluch buIldIngs or multlple­
occupancy buIldIngs are bemg constructed,
the unhty may not requIre an advance If
advance IS required then the advance, With­
out mterest, shall be returned to the applIcant
on a pro rata basiS as the permanent service
connection IS made to each buIldIng or mul­
tlple-occupancy bUIldIng Any pornon of an
advance remammg unrefunded ten (10) years
from the date the unlIty IS first ready to ren­
der service With the extension wIll be
retamed by the Utlltty and credIted to the
appropnate construcuon account

(7) This rule IS based on the premIse that
each utlhty and applIcant will cooperate at all
times lo an effort to keep the cost of con­
struction, mstallauon maintenance and oper-

CODE OF STATE REGULATIONS

auon of the underground telephone dIstnbu­
tlon system as low as poSSible

(8) The followlllg shall apply to construction
of underground telephone dlstnbutlon sys­
tems

(A) To the extent practicable electnc
cables telephone cables and gas pipes may
be mstalled m the same trench care bemg
taken to conform to any applIcable code and
utIlity speclficanon,

(B) All construction Installation ma1Ote­
nance and operanon of underground tele­
phone systems shall be m accordance With
applIcable codes, orders rules or unltty spec­
dicatlons If the speclficanons comply With
tlus rule and

(C) When necessary, temporary facllmes
may be mstalled to provide service wlthm a
subdIVISIOn for a m3.XlIIlum penod of one (l)
year follow1Og the mstallatIon of those faclh­
nes The unltty shall nonfy the commISSion
m wnnng when any temporary facIlmes are
Installed m areas where underground faclh­
nes are reqUIred and further nonfy the com­
rmSSlOn m wntmg when those facllmes are
removed or mstalled underground Notices
shall be made WithIn thIrty (30) days of
mstallatIon or removal

(9) In circumstances when the apphcatlon of
these rules appears Impracticable or unjust to
either patty or dIscnmInatory to other cus­
tomers, for example difficult rock condl­
nons the utIlity or applIcant shall refer the
matter to the COmmISSion for specIal rulmg or
for the approval of special condmons whIch
may be mutually agreed upon pnor to com­
menc10g construCtion

AUTHORITY section 386 310 RSMo
(Cum Supp 1989) * Ongmal rule
filed Jan 11 1973 effective Jan 23
1973

·Onglllat tJIIJhcnty 1939 ammded 1979 1989

4 CSR 240-30 030 Extended Area Sel"Vlce
(Rescmded September 24, 1987)

4 CSR 240-30 040 Umform System of
Accounts-Class A and Class B Telecom­
mumcanons Compames

PURPOSE This rule adopts the Feder­
al Communications Commission s Part
32 uniform system ojaccounts to permIT
uniformity as much as IS adVisable m
the filmg oj annual repons and the
mamtenance of books and records of
compames regulated by both the FCC

(9130/96) Rebecca McDowell Cook
Secretary of State
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Chapter 30-Telephone Utilltres

and the M,SSOUTI PublIc ServIce
CommissIOn nus rule prescnbes for
recordkeepmg purposes a uniform sys
tem of accounts for Class A and Class
B telecommumcallons compames regu­
lated 171 the M,ssoun Public Servzce
Commlssloll This rule also prescnbes
that unless othenVlse dIrected by the
commission certam telecommumca
nons compames must develop surro­
gates to appronmate the capual to
expense shifts resultmg from the use of
Part 32 and that all Class B telecom­
mumcatlons compames must keep their
plant accounts m Part 32 Class A
detail

Editor s Note The secretary of state has
determmed that the publIcatIon ofthIs rule In

us entlret} would be unduly cumbersome or
expensl~e The entIre tett ofthe rule has been
filed with the secretaT} of state and IS sum­
manzed here bv the agency adoptmg It The
entlre text of the rule may be found at the
headquarters ofthe agency and IS aVallable to
all) mterested person at a cost established by
state lal1-

(1) The umform system of accounts pre­
scnbed by the Federal Commumcanons
CommissIOn (FCC) for Class A and Class B
telecommumcanons compames effectlve Jan­
uary I 1988 and the text penammg to the
accounts and contents of the accounts sys­
tem a copy of which be approved by the
commiSSion and prescnbed for the use of
Class A and Class B telecommumcanons
companies subject to the JUrIsdIctIon of the
comrmSSIOn and that every such telecommu­
mcatIons company IS requIred to keep all
accounts In conformIty With and those
telecommunicatIons compames that have not
already adopted the uniform system of
accounts of the FCC are ordered to do so for
mtrastate recordkeepmg purposes For pur­
poses of recordkeepmg conformity WIth the
unIform system of accounts preSCrIbed by the
FCC for telecommuDlcatlons compames
effective January I 1988 thiS commISSion
classifies for accountIng purposes Class A
and Class B telecommunicatIons companIes
as follows

(A) Class A-Companies havmg annual
revenues from regulated telecommumcallOns
operations of more than $100 000 000 sys­
tem-Wide

(B) Clas~ B-Companies havmg annual
revenues from regula[ed telecommumcattons
operations of $100 000 000 or less system­
Wide and

(C) Class B companies that desire more
detaJled accountIng may adopt the accounts

Rebecca McDowell Cook (9130/96)
Secretary of Slate

prescnbed for Class A companIes upon the
SUbIDlsslon of a wntten nOtIficatIon to the
commiSSIon

(2) The umform system of accounts pre­
scnbed by the FCC for Class A and Class B
telecommumcattons compames COnsISts of
general InstructIons balance sheet
accounts-current and noncurrent assets,
telecommunlcanons plant accounts balance
sheet accounts-depreciatIon and amottJZa­
non balance sheet accounts-habull1es and
stockholders equity revenue accounts,
expense accounts and mcome accOlmts The
umform system of accounts breaks down each
of these major Items mto mdIvldual subltems
or accounts

(3) The adoptIon by telecommumcanons
companIes m MlSsoUrI of the umform system
of accounts Issued by the FCC shall m nowise
bmd the commIssIon to the approval or
acceptance of any Item or account for the
purpose of fiXIng rates or m detennmmg any
other maaer that may come before the com­
mISSion

(4) Class B companIes that deSire more
detaIled aCl.ounnng than IS reqUired of them
under thts rule rna) do so upon the subnus­
slon of a wntten nouficanon to the COlllIIllS­

Slon

(5) All Class B telecommumcaIlons compa­
mes shall keep their plant aCCOllDts m Part
32 Class A detall

AUTHORITY section 392 210 RSMo
(1994) * Ongmal rule filed June 15
1964 effective June 30 1964 Amend­
ed Flled Apnl 26 1976 ejfeetlve Sept
11 1976 Amended Flled July 16
1979 ejfectlve Feb 1 1980 ReSCInded
and readopted Filed May 17 1988
effectlve Oct 27 1988 Amended
Flled March 19, 1996 effectIve Oct
30 1996

*Onguuzt OUlhonry 1939 amended 1984 1987

4 CSR 240-30 050 Umform System of
Accounts-Class C and D Telephone Cor­
poratJons
(Rescmded October 27. 1988)

4 CSR 240-30 060 Mlmmum FIlmg
Reqwrements
(Rescmded October 10 1993)

CODE OF STATE REGULATIONS
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Rules of

Department of Economic
Development

Division 240-Public Service Commission
Chapter 40-Gas Utilities

4 CSR 240-40020 IncIdent, Annual and Safety-Related CondItIon Reponmg ReqUIrements

4 CSR 240-40 030 Safety Standards-TransportatIOn of Gas by PIpelme

4 CSR 240-40 040 Umform System of Accounts-Gas CorporatIons

4 CSR 240-40 050 Gas Leaks (Rescmded October 10, 1993)

4 CSR 240-40055 Gas Leaks m Unprotected Steel ServIce Lmes

4 CSR 240-40 060 Gas Used for DecoratIve Outdoor LightIng

4 CSR 240-40 061 Gas Used for DecoratIve Outdoor LIghtmg (Rescmded September 25, 1987)

4 CSR 240-40 070 MmuTIum FIlmg ReqUIrements (Rescmded October 10, 1993)

4 CSR 240-40 080 Drug and Alcohol TestIng
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Chapter 40-Gas Utilities

4 CSR 240-40 030(9) ReqUIrements for
CorrosIon Control

(A) Scope (192451)
(B) ApplicabIlity to Converted Plpelmes

(192452)
(C) General (192 453)
(D) External Corrosion Control- Buned

or Submerged Plpehnes Installed After July
31 1971 (192455)

(E) External CorrosIOn Control-Buned or
Submerged Plpelmes Installed Before August
1 1971 (192 457)

(F) External Corrosion Control-Inspec­
tion of Buned Plpelme When Exposed
(192459)

(G) External CorrosIon Control-Protec­
tive Coatmg (192461)

(H) External CorrosIOn Control- Cathod­
IC Protection (192 463)

(I) External Corrosion Control-MOnitor­
Ing (192465)

(1) External CorrosIon Control-Electncal
Isolation (192 467)

(K) External CorrosIon Control- Test Sta­
tions (192 469)

(L) External Corrosion Control-Test
Leads (192 471)

(M) External CorrosIon Control- inter­
ference Currents (192 473)

(N) Internal CorrosIOn Control-General
(192475)

(0) Internal CorrosIOn Control- MOnltor
mg (192477)

(P) AtmospheriC CorrosIon Control-Gen­
eral (192 479)

(Q) Atmosphenc CorroslOn Control­
MOnitOring (192481)

(R) Remedial Measures-General
(192483)

(S) RemedIal Measures-TransmIssion
Lmes (192 485)

(T) Remedial Measures-Dlstnbutlon
Lmes Other Than Cast Iron or Ductile Iron
Lmes (192 487)

(U) RemedIal Measures-Cast Iron and
DuctIle Iron Plpelmes (192 489)

(V) CorroslOn Control Records (192491)

4 CSR 240-40 030(10) Test RequlI'ements
(A) Scope (192501)
(B) General ReqUirements (192 503)
(C) Strength Test ReqUIrements for Steel

Plpelmes to Operate at a Hoop Stress of ThIr­
ty Percent (30%) or More of SMYS
(192505)

(D) Test ReqUIrements for PIpelInes to
Operate at a Hoop Stress Less Than Thltty
Percent (30%) of SMYS and Above One
Hundred (100) pSlg (192507)

(E) Test ReqUIrements for PIpelInes to
Operate at or Below One Hundred (100) pSlg
(192509)

Rebecca McDowell Cook (9/30/96)
Secretary of State

(F) Test ReqUIrements for ServIce Lmes
(192 511)

(G) Test ReqUirements for Plasuc
PIpelmes (192 513)

(H) EnVIrOnmental Protecuon and Safety
Requirements (192515)

(I) Records (192517)
(1) Test RequIrements for Customer­

Owned Fuel Lmes

4 CSR 240-40 030(11) Upratmg
(A) Scope (192551)
(B) General ReqUIrements (192553)
(C) Upratmg to a Pressure That W111 Pro­

duce a Hoop Stress of Thtrty Percent (30%)
or More of SMYS In Steel Plpelmes
(192 555)

(D) Upratmg-Steel PIpelmes to a Pres­
sure That W111 Produce a Hoop Stress Less
Than ThIrty Percent (30%) of SMYS-Plas­
uc Cast Iron and Ductile Iron PIpelmes
(192557)

4 CSR 240-40 030(12) Operanons
(A) Scope (192601)
(B) General ProvlSlOns (192603)
(C) Procedural Manual for OperatIons

Mamtenance, and EmergenCies (192605)
(D) Personnel Quallficanon
(E) Imual Detennmatlon of Class LocatIon

and Confirmation or EstablIshment of Maxi­
mum Allowable Operatmg Pressure
(192 607)

(F) Change In Class LocatIon-Required
Study (192 609)

(G) Change m Class LocatIon-Confirma
tlon or ReVISion of MaxImum Allowable
Operaung Pressure (192 611)

(H) Contmumg Surveillance (192613)
(I) Damage PreventIon Program (192614)
(1) Emergency Plans (192 615)
(K) Pubhc Education (192616)
(L) InvestIgatIon of Failures (192 617)
(M) MaxImum Allowable Operatmg Pres-

sure-Steel or PlastIC Plpelmes (192619)
(N) Maxtmum Allowable Operatmg Pres

sure-High-Pressure DIstrIbUtion Systems
(192621)

(0) Maxunum and MlI1IIIlum Allowable
Operatmg Pressure-Law-Pressure DIstnbu­
tlon Systems (192623)

(P) Odonzatlon of Gas (192625)
(Q) Tappmg Plpelmes Under Pressure

(192627)
(R) Purgmg of Plpelmes (192 629)
(S) Provldmg ServIce to Customers

4 CSR 240-40 030(13) Mamtenance
(A) Scope (192 701)
(B) General (192 703)
(C) Tl1lnSllUSSlOn I.mes-Rltrollmg (192 705)

CODE OF STATE REGULATIONS
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(D) Transmisslon Lmes-Leakage Surveys
(192706)

(E) Lme Markers for MainS and TransmlS
Slon Lmes (192 707)

(F) Recordkeepmg
(G) TransmISSIon Lines-General ReqUIre­

ments for Repair Procedures (192711)
(H) Transllllsslon Lmes-Permanent Field

RepaIr of ImperfeCtIons and Damages
(192713)

en Transffilsslon Lmes-Pennanent Field
RepaIr of Welds (192715)

(1) TransffilssIon Lmes- Permanent Field
Repair of Leaks (192 717)

(K) TransmISSIon Lmes-Testing of
Repairs (192 719)

(L) DistributIon Systems-Patrollmg
(192721)

(M) DIStrIbution Systems-Leakage Sur­
veys (192 723)

(N) Test RequIrements for Remstatlng Ser­
vIce Lmes and Fuel Lmes (192 725)

(0) Abandonment or Deacuvatlon of Facl1
mes (192 727)

(P) Compressor StatIons-Inspectlon and
Testing of Rehef DeVices (192731)

(Q) Compressor Stations-Storage of
Combustible Materials and Gas Detection
(192 735 and 192 736)

(R) Pressure L1ffi1tlng and Regulatmg Sta­
nons-inspection and Testmg (192 739)

(S) Pressure LlDlItmg and Regulatmg Sta­
tions-Telemetermg or Recordmg Gauges
(192741)

(T) Pressure LlmlUng and Regulatmg Sta­
nons-Testmg of Rehef DeVICes (192743)

(U) Valve Mamtenance-TransmISSIon
Lmes (192 745)

(V) Valve Mamtenance-Dlstrlbutlon Sys­
tems (192 747)

(W) Vault Mamtenance (192749)
(X) PreventIon of AcCIdental IgnItion

(192751)
(Y) Caulked Bell and SpIgot JOints

(192753)
(Z) Protectmg or Replacmg DIsturbed Cast

Iron Plpelmes (192 755)
(AA) Repair of Plasuc Pipe

4 CSR 240-40 030(14) Gas Leaks
(A) Scope
(B) Invesuganon and Classification Proce­

dures
(C) Leak ClasSIfications

4 CSR 240-40 030(15) Replacement Pr0­
grams

(A) Scope
(8) Replacement Programs-General

Requirements
(C) Replacement Program-Unprotected

Steel ServIce Lmes and Yard Lmes

53
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(D) Replacement Program-Cast Iron
(E) Replacement/Cathodic Protection Pro­

gram-Unprotected Steel Transmission
LInes Feeder LInes and MaIns

4 CSR 240-40 030(16) "'mvers of Compb­
ance

FIelds v M,ssoun Power & Lzght Company
374 SW2d 17 (Mo 1963) VIOlations ofgen
eral la~l lIlumclpal ordrnances rules of the
Publrc Service Commission and the like are
consldered and held to be negligence per se
Here Holallon ofa rule ofa pnvate gas com­
pam filed wlth the PS C cannot result m the
creallOll of a cause of aetlon m favor of
another person separate and apart from an
actIOn based all common law negligence

4 CSR 240-40040 Umform System of
Accounts-Gas Corporations

PURPOSE This rule directs gas com­
pallles wlthlll the commission's Juns­
dictIOn to use the uniform svstem of
accounts prescnbed by the Federal
Energ) Regulatory CommlSSlOn for
major natural gas companres as modi­
fied here to file an annual report and
to submIt a revised deprecIation sludy
data base and property unit catalog at
least every five years

Eduor s Note The secretary of state has
determmed that the publication of thIS rule m
ItS entlren would be unduly cumbersome or
expensive The enUre text ofthe rule has been
filed with the secreta!) of state and IS sum­
mamed here lJo" the agenCY adoptmg It The
enure lett of the rule may be found at the
headquarters ofthe agenn and IS available to
am Interested person at a cost establlshed by
state law OtatlOns m thiS rule begmnmg
with the word Part refer to 18 CFR pan 201
(1992) citations begmnrng wlth the word
paragraph refer to 2 FERC Stat & Regs
paragraph 20001 andfollowmg (1992)

(1) Begmmng January 1 1994, every gas
company subject to the commission's Juns­
diction shall keep all accounts m confonmty
With the Umform System of Accounts Pre­
scnbed for Natural Gas Companies Subject
to the PrOVIsIons of the Natural Gas Act as
prescribed by the Federal Energy Regulatory
Commission (FERC) and published at 18
CFR part 201 (1992) and 2 FERC Stat &
Regs paragraph 20 001 and followmg
(1992) except as otherwise prOVided m tlus
rule ThiS umform system of accounts pro-
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vldes Instruction for recordmg financial
mformatlon about gas corporations It con­
taInS defimtlons general mstructlons gas
plant mstructlons operatIng expense mstruc­
nons accounts Ihat compnse the balance
sheet gas plant mcome operatIng revenues
and operation and maIntenance expenses

(2) When Implementmg 4 CSR 240­
40040(1) each gas company subject to the
commission s JurISdiction shall-

(A) Keep ItS accounts m the manner and
detail speCified for natural gas companies
clasSIfied as "major" at Pan 201 General
Instructions 1 A and paragraph
20,011 1 A and

(B) Assemble by July 1 1996 and mamtam
after that a property UnIt catalog wluch con­
tams for each deSignated property urnt m
addition to the prOVISIOns of Pan 201 Gener­
al Instrucnons 6 and paragraph 20,016-

1 A descnptlon of each urnt
2 An Item lIst and
3 AccountIng mstructlon~ mcludmg

InstruCUOns for dIStInguiShIng between oper­
ations expense mamtenance expense and
capitalized plant Improvements

(3) Regardmg plant acqUIred or placed m ser­
vice after 1993 when unplementIng secnon
(I) each gas corporation subject to the com­
mISSion s JunsdIcnon shall-

(A) Mamtam plant records of the year of
each unit s renrement as part of the "contm­
umg plant mventory records .. as the term IS
oIherwlse defmed at Part 201 Defmltlons 8
and paragraph 20 001 8

(B) State Ihe detailed gas plant accounts
(301 to 399 mcluslve) on Ihe basIS of ongl­
nal cost esnmated If not known when Imple­
mentmg the prOVISIOns of Part 201 Gas Plant
Instructions 1 C and paragraph 20 041 1 C

(C) Record gas plant acqUIred as an oper­
atIng unit or system at ongmaI cost, estImat­
ed If not known except as oIherwlse proVid­
ed by the text of the mtanglble plant accounts,
when ImplementIng the prOVISions of Part
201 Gas Plant Instrucnons 2 A and para­
graph 20 042 2 A

(D) Account for Ihe cost of Items not clas­
Sified as UnIts of property as It would account
for Ihe cost of mdlVlduaI Items of equipment
of small value or of short lIfe as provided m
Part 201 Gas Plant Instrucnons 3 A (3) and
paragraph 20 043 3 A (3)

(E) Include m equipment accounts any
hand or other portable tools whIch are speCif­
Ically deSignated as umts of property when
Implementmg the proviSIOns of Pan 201 Gas
Plant Instrucnons 9 B and paragraph
200499 B

CODE OF STATE REGULATIONS

(F) Use the lIst of reuremem umts con
tamed m ItS property unit catalog when
Implememmg Ihe prOVISions of Part 201 Gas
Plant Instructions 10 A and paragraph
2005010 A

(G) Esnmate ongmal cost With an appro
pnate average of Ihe ongmal cost of Ihe unitS
by vmtage year WIth due allowance for any
dtfference m SIZe and character when It IS
unpractll.able [0 determme Ihe ongmal cost
of each urnt when Implementmg the provI­
sions of Part 201 Gas Plant Instrucuons
10 D and paragraph 20 050 10 D

(H) Charge ongmal cost less net salvage to
account 108 , when Implemennng the provI­
SIOns of Part 201 Gas Plant Instrucuons 10 F
and paragraph 20 050 10 F

(I) Keep Its work order system so as to
show the nature of each addIuon to or renre­
ment of gas plant by vmtage year m addmon
to the other requirements of Pan 201 Gas
Plant Instrucnons 11 B and paragraph
20051 11 B

(J) Mamtam records which clasSify for
each plant account, the amounts of the annu­
al addItIons and renrements so as to show the
number and cost of the varIOUS record UnIts
or retirement unIts by vmtage year when
Implementmg Ihe proviSIons of Part 201 Gas
Plant Instrucuons 11 C and paragraph
20051 11 C

(K) Mamtam subSIdIary records whIch
separate account 108 accordmg to pnmary
plant accounts or subaccounts when unple­
mentlng the prOVISIOns of Part 201 Balance
Sheet Account 108 C and paragraph
20011 108 C

(L) Mamtam subSIdIary records which sep­
arate account 111 accordmg to pnmary plant
accounts or subaccounts when Implementmg
the prOVISIOns of Part 201 Balance Sheet
Accounts 1lIe and paragraph
20114 III C and

(M) Keep mortalIty records of property
and property renrement as Will reflect the
average lIfe of retIrmg property and Will aid
acruanal analySIS of the probable service lIfe
of annual addIuons and aged retIrements
when unplementIng the proviSions of Part
201 Income Accounts 403 B and paragraph
20,422403 B

(4) In prescnbmg thIs system ofaccounts the
COmmISSion does not commlt Itself to the
approval or acceptance of any ltem set out m
any account for the purpose of fixmg rates or
m determmmg other matters before the com
nnsslon This rule shall not be construed as
walvmg any recordkeepmg reqUirement m
effect prtor to 1994

(9/30196) Rebecca McDowell Cook
Secretary of State
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Chapter 40-Gas Utilities

(5) Each gas corporation subject to the com­
mISSion SJunsdlctlon shall submit a deprecI­
allon study data base and property umt cata­
log to the manager of the commISSion Sener­
gy department and to the Office of the Pub
hc Counsel as required by the terms of sub­
section (5)(B)

(A) The depreCIation study data base and
property unu catalog shan be complied as fol­
lows

I The study shall reflect the average hfe
and remammg hfe of each pnmary plant
account or subaccount

2 The data base shan consist of dollar
amounts by plant account or subaccount
representlng-

A Annual dollar addmons and dollar
retirements by vmlage year and year retIred
begmnlng WIth the earhest year of avaIlable
data

B Reserve for depreCiation
C SurvlVlng plant balance as of the

study date and
D ESllmated date of fmal retirement

and survlVlng dollar Investment for each
warehouse propane/au production facduy
hqulfied natural gas faclllty underground
natural gas storage faCIlity general office
bUlldmg or other large structure,

3 The property UnIt catalog shall con­
tain a descnptlon of each retirement unit used
b) the company

(B) A gas company shall submu us depre­
Ciation study data base and property umt cat­
alog on the followmg occasIons

I On or before the date adJOlmng the
first letter of the name under which the cor­
poration does bUSiness excluding the word
the as mdlcated by the tanffs on file With the
commission

A The alphabetical categones and
submISSIOn due dates are as follows

(I) ABC D January I 1994
(II) E F G H July I 1994
(III) 1 J K L January I 1995
(IV) M N 0 P July 1 1995
(V) Q R S T January I 19%
(VI) U V W X Y Z July 1

1996
B However-

(I) A gas company need not submIt
a deprectatlon study data base or property
unit catalog to the extent that the commls
sion ~ staff receIved these Items from the util­
Ity dunng the three (3) years pnor to the due
dates listed In subparagraph (5)(B)1 A or

(II) A utility wuh Simultaneous due
dates under 4 CSR 240-20 030(5)(B)1 and 4
CSR 240-40 04O(5){B)l may postpone ItS
due date wuh respect to one (1) of these rules
by SIX (6) months To exercise thIS optIon the
uuluy must gIVe wntten notice of Its mtent to

Rebecca McDowell Cook (9130196)
Secretary of State

postpone comphance to the manager of the
commISSIon s energy department, and to the
Office of the Pubhc Counsel before the util­
Ity s first due date

2 When the utlhty files ItS tanff(s) With
the COIIlIlUSSlon proposmg a general rate
Increase as that term IS used m the COIIlIlUS­
slon s rules pertammg to Immmum fl1mg
requIrements However a gas company need
not submu a depreCiation study data base or
property unit catalog to the extent that the
COIDID1SSlOn s staff received these Items from
the utlhty dunng the three (3) years pnor to
the uuhty filmg for a general rate mcrease or

3 Before five (5) years have elapsed
smce the last tune the cornmtSslon s staff
received a depreciation study, data base and
property UnIt catalog from the utility

(6) The C0IDID1SSI0n may waive or grant a
vanance from the prOVISIOns of thIs rule m
whole or m part for good cause c;hown upon
a utlhty's wntten apphcation

AUTHORfIT section 393140 RSMo
(1994) * Ongmal rule filed Dec 19
1975 effectIve Dec 29 1975 Amend­
ed FlIed Apnl 26 1976 effecuve Sept
11 1976 Amended Filed Feb 5 1993
effectIve Oct 10 1993 Amended
Flied March 19 1996 effective Oct
30 1996

·Ongmal QIllhonry 1939 tJ1IIe1Ided 1949 1967

4 CSR 240-40 050 Gas Leaks
(Rescmded October 10 1993)

4 CSR 24()..4() 055 Gas Leaks m Unpro­
tected Steel Service Lmes

Emergenc, rule filed Feb 24 1989 e!fectlve
March 6 1989 expired July 1 1989

4 CSR 240-40 060 Gas Used for DecoratIve
Outdoor Llghtmg

Emergency rule filed Ocr 15 1979 e!fecuve
Nov 5 1979 expIred March 3 1980

4 CSR 240-40 061 Gas Used For Decora­
tive Outdoor LlghhDg
(Rescmded September 25 1987)

CODE OF STATE REGULATIONS

4CSR240-40 _

4 CSR 240-40 070 Minimum Fihng
Reqwrements
(Rescmded October 10 1993)

4 CSR 240-40 080 Drug and Alcohol Test­
mg

PURPOSE This rule adopts b\ refer­
ence the most recent federal regulatlons
on thIS subject matter In place at the
time of the promulgatIOn of thIS rule
The rule reqUires operators of gas ns­
tems to test certam employees for the
presence ofprohibited drugs or alcohol
and provzde an employee assIstance
program In addltlon the rule pro\7des
a descnptlon of the techmcal proce­
dures which must be utilized m con­
ductmg the drug and alcohol lestmg
The rule applies to operators ofgas Sl'S­
tems subject to the safeo JUrlsdlctlon of
the Publ,c Servzce CommiSSIon

Editor s Note The followmg matenal IS
mcorporated Into thiS rule b) reference

1) Office oj the Federal RegIster Natlon
al Archives and Records Admlnlstratlon
49 Code of Federal Regulations part
199 October 1 1994 (Washmgton
D C U S Govemment Pnntmg Office
1994)
2) Office ofthe Federal Register Natlon­
al Archives and Records AdministratIon
49 Code of Federal Regulatzons part
199 Amendment 199-10 59 Federal
Reglster 62242 December 2 1994
(Washmgton D C U S Govemment
Pnntmg Office 1994)
3) Office ofthe Federal Register NatIOn­
al Archives and Records Admlmstratlon
49 Code of Federal Regulatzons part
199 Amendment 199-II 59 Federal
Reglster 62218 December 2 1994
(Washmgton D C U S Government
Pnntmg Office 1994)
4) Office ofthe Federal Register NatIon­
al ArchIves and Records Admmlstratlon
49 Code of Federal Regulatzons part
199 Amendment 199-12 59 Federal
Reglster 62234 December 2 1994
(Washmgton DC US Gmemment
Pnntmg Office 1994)
5) Office ofthe Federal RegIster NatIon­
al Archives and Records Adnllnlstratlon
49 Code of Federal Regulations part
40 OClober 1 1994 (Washmgton DC
U S Govemment Przntzng Office
1994)
6) Office ofthe Federal RegISTer Natlon­
al ArchIves and Records Admmlstratlon
Amendment to 49 Code of Federal
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Regltlatzons part 40 60 Federal RegEs­
ter 19535 Apnl /9 /995 (Washmgton
D C U S GOl emmelll Pmltlng Office
1995) and
7) Office ofthe Federal Register Nation­
al Archil es alld Records AdlllllllstratlOIl
Amelldmel1l to 49 Code of Federal Reg­
ulatzons part 40 60 Federal RegIster
19675 Apnl 20 1995 (Washmgron
D C U 5 GOlernmel1l Pnlltlllg Office
1995)

III accordance IHth seCtIon 536 031 (4)
RSMo the full tew of matenal Incorporated
fA reference Will be made aVallable to 011)

l11teresTed persall aT the Office of the Secre
tan of State Gnd the headquarters of the
odoptlllg state ogenCi

( I ) The commiSSion adopts by reference as
rules of the commIssIon the followmg federal
pipeline safety regulations for drug and alco­
hol testing as set forth In the Code ofFeder­
al RegulatIOns (CFR) and the Federal RegiS­
ter (FR)

(A) 49 CFR part 199 October 1 1994
(Washington D C U S Government Pont
109 Office 1994)

(B) 49 CFR part 199 Amendment 199-10
59 FR 62242 December 2 1994 (Washmg­
ton D C U S Government PnntIng Office
1994)

(C) 49 CFR part 199 Amendment 199­
11 59 FR 62218 December 2 1994 (Wash­
Ington D C U S Government Printing
Office 1994) and

(D) 49 CFR part 199 Amendment 199­
12 59 FR 62234 December 2 1994 (Wash­
Ington D C U S Government Prmtmg
Office 1994)

(2) The commISSion adopt~ by reference as
rules of the commiSSIon the followmg federal
procedures for transportation workplace drug
and alcohol testing programs as set forth m
the Code of Federal Regulations and the Fed
eral Register

(A) 49 CFR part 40 October 1 1994
(Washmgton D C U S Government Pnnt­
mg Office 1994)

(B) Amendment to 49 CFR part 40 60 FR
19535 Apnl 19 1995 (Washmgton D C
U S Government Printing Office 1995) and

(C) Amendment to 49 CFR part 40 60
FR 19675 Apnl 20 1995 (Washmgton
D C U S Government Pnntlng Office
1995)

(3) For purposes of thiS rule the followmg
<;ub~tltut1on~ should be made for certam ref­
erence~ In the federal plpehne safety regula­
tions adopted bv reference In section (I) of
thiS rule
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(A) The references to "state agency~ m
sections 1993 1997(b) 199 13(b)(2)
199 17(a) 19921(b) 19923(b) 199205
199 231(c) 199231(d) and 199245(c) of
the federal rule should refer to "the COlll1lllS­
slon~ mstead

(B) The references to "accident" m sec­
tions 199 3 199 1l(b) 199 205, 199221
199 223 199225(a) and 199 231(e) of the
federal rule should refer to a "federal mCI­
dent reportable under 4 CSR 240-40 020"
Instead

(C) The references to "part 192, 193 or
195 of thiS chapter" or "parr 192 193, or
195~ 10 sections 199 1 1993, 199200
199201 and 199205 of the federal rule
should refer to "4 CSR 240-40 030" mstead
The commiSSion regulations contaIned m 4
CSR 240-40 030 parallel 49 CFR part 192
but the comnusslon does not have any rules
pertaImng to 49 CFR part 193 or 195

(D) The references to the appllcabulty
exempnons for operators of master meter sys­
tems as defmed m "secuon 191 3 of this
chapter" In section 199 1 and 199201 of the
federal rule should refer to "4 CSR 240­
40 020(2)(F)" mstead and

(E) The reference to the apphcablllty
exemptlons for hquefied petroleum gas
(LPG) operators as dIscussed m "sectlon
192 11 oftlus chapter'" m section 199201 of
the federal rule should refer to "4 CSR 240­
40 030(1)(F)" mstead

(4) The federal plpelme safety regulations
adopted by reference m section (1) of this
rule requIre operators of gas systems to test
certaIn employees for the presence of prohlb­
ned drugs or alcohol and prOVide an employ­
ee assistance program-The regulanons con­
taIn subparts on drug testmg and alcohol nus­
use prevention program

(A) The drug testing SUbpart contams sec­
nons on scope and comphance definmons
Department of Transportanon (DOT) proce­
dures anti-drug plan use of persons who fad
or refuse a drug test drug tests reqUired
drug testmg laboratory review of drug test­
Ing results retennon of sample and retesnng,
employee assIstance program, contractor
employees recordkeepIng and reponmg of
anti-drug testmg results

(B) The alcohol nususe prevention pro­
gram subpart contams sections on purpose
apphcabduy alcohol nususe plan alcohol
testmg procedures, defmltlOns preempnon of
state and local laws other requIrements
Imposed by operators requirement for
notice StartIng date for alcohol testIng pro­
grams alcohol concentration on-duty use,
pre-duty use use followmg an aCCident,
refusal to submn to a reqUired alcohol test,

CODE OF STATE REGULATIONS

alcohol tests reqUIred retennon of records
reporting of alcohol testing results access to
faclhnes and records removal from covered
function reqUired evaluation and testing oth­
er alcohol-related conduct operator obhga­
non to promulgate a polley on the misuse of
alcohol trammg for supervisors referral
evaluation and treatment and COntractor
employees

(5) The federal procedures for transportation
workplace drug and alcohol testmg programs
adopted by reference m section (2) of tlus
rule provIde a descnpuon of the techmcal
procedures which must be unhzed In con­
ductmg the drug and alcohol testmg The
regulanons contaIn subparts on general drug
testing alcohol testmg and non-evldennal
alcohol screenmg tests

(A) The general subpart contams sections
on apphcabduy and defmmons

(B) The drug testmg subpart contams sec
nons on the drugs preparauon for testIng
specnnen collection procedures laboratory
personnel laboratory analvsls procedures
quality assurance and quality control report­
mg and review of results protection of
employee records, mdlvldual access to test
and laboratory certification results and use
of Department of Health and Human Services
CDHHS) certified laboratones

(C) The alcohol testmg subpart contams
secnons on the breath alcohol technICian
(BAn deVices to be u~ed for breath alcohol
tests quality assurance plans for eVIdennal
breath testmg deVices (EBTs) locanons for
breath alcohol testmg the breath alcohol test­
109 form, preparation for breath alcohol test­
.ng, procedures for screenIng tests proce­
dures for confirmauon tests, refusals to test
and uncompleted tests mablllty to prOVide an
adequate amount of breath mvahd tests
avaliabulty and dIsclosure of alcohol testIng
mformauon about mdlVldual employees and
mamtenance and dIsclosure of records con­
cemmg EBrs and BATs

(D) The non-evldentlal alcohol screenIng
tests subpart conrams sections on authonza­
non for use of non-eVidentIal alcohol screen­
mg deVices, the screenmg test technician
(Sm, qua1Jty assurance plans for non-evI­
dentIal screenmg devices, locanons for non­
eVldennal alcohol screenmg tests testmg
forms, screenmg test procedure refusals to
test and uncompleted tests mabduy to pro­
Vide an adequate amount of breath or sahva
mvalid tests, avallablhty and disclosure of
alcohol testmg mformatlon about mdividual
employees and mamtenance and dIsclosure
of records concernmg non-evidentlal testIng
devices and SITs

(9130/96) Rebecca McDowell Cook
Secretary of State JYr.
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Chapter 20-Electnc Utilities

TItle 4-DEPARTMENT OF
ECONOMIC DEVELOPMENT

D1V1Slon 240-Pubbc Sen"lce
CommISSIon

Chapter 20-Electrlc UtilIties

4 CSR 240·20 010 Rate Schedules

PURPOSE Th&s rule prescnbes the
form and procedures for ftllng and
publtshmg schedules of rates of all
elec:tncal corporat&ons underthe Jur&8d&c
twn of the Pubuc Service CommISSion

(1) Every electncal corporation as defined Ul
sectIon 386 020, RSMo, engaged Ul the manu
facture, generatmg, funushmg or transIIllS
S10n of electnoty for hght heat or power
WIthm MlSsoun lS dIrected to have on file WIth
thls CODlIIllSSlon not later than October 15,
1913 a schedule of all rates rentals and
charges of whatever nature made by the
electncal corporabon for each kmd ofsernce It
renders wluch were In force on Apnl15, 1913
together With proper supplements covenng all
changes m rate schedules authonzed by tlus
COmIIllSSlon, Ifany, smce Apnl15 1913

(2) Every electncal corporabon IS dIrected on
and after October 15, 1913 to pubhsh all oftts
schedules of rates WIth tlus COmIIllSSlon as
follows

(A) To keep all of Its schedules of rates
estabhshed and filed WIth tlus COmmlSSlon
and In Its mam or pnnopal operatmg office
and meach dJV1Slon office wluch IS now ormay
be estabhshed,

(13) To keep at each of Its branch busmess
offices where contracts for sernce are made or
payment for customer s sernce IS receIved,
copies ofall ofIts estabhshed schedules ofrates
which apply WithIn the area served and

(C) That all schedules of rates at all tunes
durmg busmess hours shall be readIly acces
Sible to the pubhc and shall be unmedJately
produced for lDspectIon upon the demand of
any person The producnon for mspecbon of
schedules of rates shall be accompamed by
such assistance on the pan of the proper
representatIve of the electncal corporabon
havmg a schedule to determme accuratelv the
rate or charge apphcable to an\ parbcular
Iond ofelectncal sernce

(3) All schedules ofrates rentals and charges,
or rules relatmg and applvmg to service
rendered In connectlOn WIth the supplvmg of
electncal energy for hght hedt and power or
for any sernce rendered m connecnon WIth
electncal energy supply lawfulh on file WIth
the COmnusslon and m force on Apnl15 1913,
WJ11 be conSidered as connnumg In force and

Judith K MOriarty (l0/29/93)
Secrelll)' 01 SlIte

may be amended m the manner pro\'1ded In
tlus rule

(4) All schedules of rates on file WIth t1us
comnusslon and m effect Apnl15, 1913 not In
accordance With tins rule shall be repnnted In

the mannerprescnbed by tlus rule and filed on
orbefore October 15, 1913 All new schedulesof
rates ISsued after Apnl15, 1913 must conform
to tins rule or they WJ11 be subject to rejectlon
by the COmIIllSSlon when tendered for filmg
The COmm.J8Slon reserves the nght to dIrect the
repnntmg of any schedule at any tune

(5) In classrl'ymg rates for electncal sernce
the follOWIng unIform sYstem of classmcabon
WJ11 be followed as closely as practIcal

(A) All hghtlng rates for reSIdences, bUSl
ness places, theaters, pubhc bwldIngs and the
hke will be placed under the head of commer
CIal hghtmg;

(B) All power rates, mcludmg rates for
batterychargmg, WJ11 be placed under the head
of commerctal power; and

(C) All rates for street hghtmg, mcludmg
mumCIpal streethghtmg and the free hghtmg
of pubhc bwldIngs as IS done In connectlon
With street hghtmg will be placed under the
head ofstreet hghtmg

(6) All schedules of rates should be on a good
sernceable qualIty of paper and, If m the
dIscrebon of the comnussIon, the volume of
schedule justrlies It, a schedule shall not be
acceptedfor filmg unttl pnnted

(7) All schedules of rates filed WIth the
comnusslon shall bear a number WIth the
follOWIng prefix PSC Mo Rate
schedules shall be numbered In consecubve
senal order commenong With a No 1for each
electncal corporation (for example, the 1irst
schedule PSC Mo, No 1) The prefixes and
numbers shall be pnnted on schedules as
requIred by seetlon (9) of thiS rule For
eonvemenee the prefix IS referred to as PSC

(8) All ::chedules ofrates shall beIn book, sheet
or pamphlet form of SIZe eIght and one-half
mches by eleven mches (81/2" X11") Aloose­
leaf plan may be used so that changes may be
made by repnntmg and msemng a smgle leaf
When the loose-leaf plan IS used, all sheets
exceptthe btle page must show mthe margmal
space at the top of page or sheet, the name of
the electncal corporabon ISsumg the PSC No ,
the number of the schedule and the number of
the page or sheet At the bottom of the sheet In

the margmal space must be shown the date of
ISsue and effectlve date and the name, title and
address of the officer b\ whom the schedule IS
ISSUed
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(9) The btle page or sheet rl'loose leaf ofeven
schedule of rates shall show-

(A) The full corporate name of the ISSUIng
electncal corporabon,

(B) The PSC number of the schedule In bold
type In the center of the margInal space at top
of the page and unmedJateh under It m small
type the PSC number(s) canceled,

(C) A bnef descnptlon of the sen'lce areas
from and to or WithIn which the schedule
apphes,

(0) When a schedule rate IS governed by a
general publIcatIOn the reference to the
general pubhcabon by Its PSC number mustbe
given The follOWIng phraseology, as the case
may be, will be used "Governed except as
othefWlSe proVided herem by schedule PSC
Mo No , wluch schedule, re\'1sed and
added pages or sheets or supersedmg Issues
thereofIS hereby made a part ofthiS schedule"
The rate pubhcabon referred to must be on file
With the CODlIIllSSlon and be kept at every place
where the schedule makmg reference IS to be
kept for pubhc mspectlon,

(E) The date of ISsue and the date effectIve
Ifthe schedule orany pomon IS made to expIre
on a specrlied date, the follOWIng clause must
be used "expIres , unless sooner
changed, canceled or extended",

(F) On every schedule, supplement or
reVISed or added sheet ISsued on less than
t1mty (30) days' nobce, by permlSSlon of the
COI1lDllSSlOn, the followmg notation must be
shown. '1ssued on days' notice to the
pubhc and the coiiiiiiiSinon under speClal
permISSion of the Pubhc Sernce CommISSIon
of Mtssoun, No of date '
If ISsued m comphance WIth an order of the
COIIlIIllSSIon, the follOWIng notabon must be
shown "Issued on davs' notIce to the
pubhc and the comDiiSSiOn under order of the
Pubhc ServIce CommISSion of Mlssoun, of
date , In Case No ,"
when ISsued by authontv ofanj secnon oftms
rule, the notlce must be that reqUIred by the
parbcular sectIon grantmg pernusslon,

(G) On the upper left hand corner of a
schedule of fewer than three (3) pages and on
schedules ISsued In loose-leaf form, the words,
"No supplement to tlus tanff WJ11 be ISsued
except for the purposeofcancehng thts tanff"
Aschedule, not In loose-leaf form of three (3)
or more pages shall Include the words, "Onh
onesupplementto tlus schedule WJ11 be meffect
at anyone tune", and

(H) On the marginal space at the bottom of
page wIll be given the name title and address
of the officer by whom the schedule IS Issued
the date of Issue and the effectIve date

(10) The schedule shall contain In the order
nameet
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tAl Table of Contents ProVlde full and
completestatementIn alphabettcal order ofthe
exact locatIon where mformatlon under the
general headtngs or subjects will be found,
speClfvmg the page of Item numbers If the
schedule contalns so small a volume of matter
that Its tltle page or mtenor arrangement
plamlv may dtsclose Its contents, the table of
contents may be OUlltted,

lE) Descnptlon ofTemtory Amore lengthy
descnptlOn of the temtory to be served than
can be bnefly set forth on the tltle page will
often be necessary, any Items m tlus category
wroch bear any relatlon to the vanous rates
should be explamed under tlus headmg;

(C) Classmcatlon of Sernce Under tlus
headmg the kmd ofsernce separately grouped
for commerClal hghtlng, commerClal power
and streethghtmg will be setforth mthe order
n&n1ed together Wlth a detatled statement of
the raters) m conneclJ.on Wlth same A definIte
separanon must be made between prompt
payment chscount and quantlty dIscount and
stanng the manner m whtch they are com
puted clearly Ifguarantees of any nature are
req\lll"ed or a mmunum charge made, the
prmClples upon whtch they are based must be
stated In tlus case gIve the company'scharges
or deposIts for meters Ifpenaltles for delayed
payments are exacted, the same must be
stated State whether current 18 estlmated or
metered and tf so, how State the company's
practlcemregard tolamp renewals Ifa charge
15 made to the consumer for mstalhng and
connectlng the SerVIce wtreS, tlus should be
stated State the character of the ServIce,
whether twenty four (24) hour or hImted untll
mldmght whether the sernce 18 hImted to
certam hours of the day, on peak, off peak,
opnonal sernce, awohary sernce, breakdown
sernce and the hke The kmd of current, such
as alternatlng or dtrect, together Wlth the
voltage phase and frequency must be gIven m
all cases,

(0) Rules Under thts headmg will be set
forth all rules whtch apply to contracts for
furmshmg electncal energy for hght, heat and
power and all of the company's rules m any
\\ a" relatmg to sernce, together Wlth any
pamcular regulatlons relatmg to a spectal
contract for sernce rendered whtch have not
alreadv been stated m connectlon Wlth the
descnpnon of rates under seclJ.on (5) of tlus
rule and

(E, Defimnon and Explanatlon ofReference
Marks Under thIS headmg, as ItS name
Imphes shall be gIven the necessary descnp­
tlOn of an" reference marks employed m
connecbon Wlth the rate tables, that18, explam
the meanmg of watt lnIowatt hour, horse­
power and the 11ke If symbols or abbreVla
tlons are used explam theIr meanmgs such as
kllo.... att hour for KWH ampere for amp
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When ratmgs are used based on capaClty
mstallatl0n or a percentage of capacIty
InstallatIon, a table of equIvalents for
estlmatmg these ratmgs must be gIven For
example, one 0) 81XteeD (16).candle power
carbon filament lamp equals about fifty five
(55) watts If terms mllXlDlum demand, load
factor, rated capaClty, peak, and the hke, are
used mthe schedule, these should beexplamed
under thts captlon. All definItlons ofterms and
explanatlon of terms or symbols, abbreVla
tlons or reference marks should be arranged m
lOgIcal sequenceandm amanner thattheywill
be readtly understood

(11) Ifa schedule or supplement to a schedule
18 ISSUed whtch conflIcts Wlth apartofanother
schedule or supplement ofa schedule whtch 18
m force at the tlme and whtch 18 not canceled
m full, It speClfically shall state the portlon of
the other schedule whtch 18 canceled and the
other schedule, at the same tlme, shall be
correspondmgly amended, effeclJ.ve on the
same date, 1D the regular way, and the
supplement to the amended schedule shall be
filed at the same tlme and m connectlon Wlth
the schedule whtch contams the new rates,
rentals or charges

(12) Ifa schedule 18 canceled Wlth the purpose
of cancehng entlrely the rates, rentals or
charges named 1D the schedule or when
through error or OmlSSlon, a later 18sue fmled
to cancel the preVlOUS lSsue and a schedule 18
canceled for the purpose of perfectmg the
record, the cancellatlon notlce must not be
gIven a new PSC number, but must be 18sued
as a supplement to the schedule whtch It
cancels, even though the schedule at the tlme
may have a supplement m effect.

(13) If a schedule or a part of a schedule 18
canceled, the cancellatlon notlce shall make
specmc nouce to the PSC number of the
schedule mwluch the rates, rentals or charges
will be found, or tf no rates, rentals or charges
are meffect, It shall state so Cancellatlon ofa
schedule also cancels a supplement to the
schedule m effect. 1I any If a schedule 18
canceled by a slDlllar schedule to take Its place,
the cancellatlon notIce must not be gIven by
supplement, but by notIce prmted m a new
schedule

(14) Achange ma schedule shall be known as
an amendment and exceptmg amendments to
schedules ISSUed In loose-leaf form, shall be
prmted m a supplement to the schedule whtch
It amends spectfymg the schedule by Its PSC
number The supplement shall be re18sued
each bme an amendment 18 made and shall
alwavs contam all the amendments to the
schedule that are 1D force Supplements to
schedules shall be numbered consecutlvely as
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supplements to the schedules and shall not be
gIven new or separate PSC numbers An
amendment must always be pnnted m the
supplement ln Its entlrety as amended

(5) A schedule whIch contams reJSsued Items
brought forward from a preVlOUS 18sue whtch
has not been m effect thniy (30) days or a
supplement whtch brmgs forward relSsued
Items WlthOUt change from a former supple­
ment or schedule, must bear the notatIon
"EffectIve , except as
noted 1D IndIVIdual Items li "Example
Issued ,19 ,
effectIve ,19 __' exceptas
noted m mdtVldual Items" Re18sued Items
broughtiorward WlthOUt change must showm
a COnsPICUOUS form and convement manner
the followmg "Re18sue" mblack face type, the
effectlve or the date upon whtch It becomes
effectlve, m PSC Mo No "or m
supplement No to PSC Mo
No .. When the reJSsued Item
becaiiie effectlvema former supplement to the
same schedule, the PSC number may be
Otnltted, but the supplement number must be
gIVen.

(16) Except as otherwtse proVlded m tlus rule,
there shall be at no tlme more than one (1)
supplement m effect to any schedule and the
effectlve supplement to a schedule of twenty
(20) or more pages may not contam more than
twenty percent (20%) ofthe number ofpages or
sheets mthe schedule, mcludmg the tltle page,
a supplement to a schedule of fewer than
twenty (20) pages or ten (10) sheets may not
contaIn more than four (4) pages or two (2)
sheets, mcludmg the tltle page.

(I7) All changes m and addItIons to schedules
ISsued m loose-leaf form must be made by
repnntmg both pages of the leafor sheet upon
whtch the change 15 made When no change or
addttlon 18 made on one (1) of the pages
repnnted, It must bear the notatlon, "No
change m thts page" Those pages or sheets
shall not be gIven supplement numbers, but
must be deSIgnated "First reVlSed page or
sheet ," "Second
reVlSed page or sheet," and the Wte and must
sho,," the name of the ISSumg corporatlon and
the PSC number ofthe schedule, thelSBUed and
effeclJ.ve dates and the name, tItle and address
of officer b\ whom lSSUed

(18) If a new schedule 15 filed on statutory
nonce cancehng another schedule and after
that filmg and pnor to the effectlve date ofthe
new schedule a supplement to the schedule to
be so canceled should be lawfully 18sued, the
rates rentals or charges m that supplement
could not contmue m effect for the tlurty (30)
davs reqUlred by law because the cancellatlon

(10129/93) JudIth It MOflirty
s.cr.tary of Sliit
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Chapter 20-Electnc Utilities

of the schedule also cancels the supplement to
It In thlS case the supplement contaInmg
changes not mcluded In the schedule that 18 to
become effecnve may be Issued as a supple­
ment both to the schedule In effect and to the
schedule on file that wtll effect a cancellabon
and be gJven both PSC numbers In other
words, such an Issue must be a supplement of
each of the schedules and coples must be filed
accordmgh A supplement lSsued under thlS
rule contaInmg relssued ltems shall note m
connectlon Wlth each Item, m addlQon to the
effectJve date reqmred by thlS rule, that the
relssued Items exprre on the date on wluch the
new schedule WIll apply In heu thereof, and the
reIssued Items must not be brought forward m
a subsequent supplement to the new schedule
ThlS supplement may not contam any changes
except those lawfullv made by supplement to
the schedule whlch 15 to be canceled by the
schedule that has been filed and that 15 also
supplemented, and no other land of a supple­
ment to a schedule that 15 on file and not yet
effectJve ma) be made effectJve Wlthm tlnrty
(30) days from the effectJvedate ofthe schedule
WIthout SPeClal permlSSlon of the commlSS10n

(19) The prOVlSlons of sectJon (17) of thlS rule
as to the number of supplements to a schedule
that may be m effect at any tJme and the
volume of supplemental matter they may
contam need not be observed m connectJon
Wlth asupplement lSsued under sectJons (15)­
(19) oftlus rule

(20) In case of change of ownerslnp and
operatIon of any electflcal corporatlOn's
property or of the electncal corporatlon m
posseSSlon and operabng the property, the
electncal corporabon takmg over the opera
tlon of the propertles, If the eXlsbng rates
would othefWlse remam legal!) effectJve, shall
Issue lDlIDemateh and file WIth the COmmlS
Slon, WIth PSC number, an adoptlon nobce
substanbalh as follows

(A) "The (name ofthe electncal corporabon)
hereby adopts ratlfies and makes Its own, m
everyrespect as Ifthe samehad been ongmally
filed by It all schedules, rules, notlces,
concurrences schedule agreements mVlSlons
authonbes or other mstruments whatsoever,
filed WIth the PUBLIC SERVICE COMMIS­
SION State of Mlssoun by the (name of the
electncal corporatlon) pnor to (date), the
begmmng of Its posseSSlOn By thls nouce It
also adopts and ratrlies all supplements or
amendments to am of the above schedules,
etc, whIch (name of the electncal corporatlon)
has heretofore filed v.1.th sald commlSSlon
Thls nobce mav be made effecuve as of the
date It IS filed Wlth the comnusslOn' ,

Judith K Monarty (10/29/93)
Seerellry of Slate

(B) In the event that the successor corpora
bon does not mtend to adopt some of those
schedules, rates rules notlces, concurrences,
authonbes or other mstruments, the notlce
shall specrl'y those whlch are not adopted, and
the successorcorporatlon as to such exceptions
shall gJve the cancellabon or Wlthdrawal
nobce proVlded m tills rule,

(C) The adopbon nouce shall stand and be
effectJve as to all of the local 15SUes of the
predecessor electncal corporabon, and

(D) In case of a recelversmp, the receJver
shall be deemed as contmumg m force the
schedules and rules of the corporatlon whose
property slbe has m charge

(21) Schedules and schedule supplements
shall be filed WIth the COmmlSSlon by the
proper officer of the electncal corporatlon
deSlgnated to perform that duty, and supple­
ments must be on file Wlth the COmmlSSlon or
accompany the schedule or supplement.

(22) All changes mrates, charges or rentals or
mrules that affect the rates, charges or rentals
shall be filed Wlth the COmmlSSlon at least
tlurty (30) days before the date upon whlch
they are to become effectlve. The tltle page of
every rate schedule or supplement and the
relSsue on any page or sheet must show a full
tlnrty (30) days' nobce except as otheI'WlSe
proVlded m thl5 rule The proposed change
shall be accompanled by a bnef summary,
approxnnately one hundred (100) words orless,
of the effect of the change on the company's
customers Acopy ofany proposed changeand
summary shall also be served on the pubhc
counsel and be aval1ahle for pubhc mSpecUon
andreproductJon durmgregularofficehours at
the general busmess office of the utJhty

(23) Each electncal corporabon has the duty
of fihng Wlth the COmmlSSlon alllts schedules
ofrates and supplements or any rulerelatlve to
them WhICh may be announced by the comnus
Slon, under penaltv for fallure to do so The
commlSSlon wtll gJve conslstent asslstance as
lt can m tIDs respect but the fact that the
recelpt of a rate schedule or a supplement to a
rate schedule IS acknowledged by the comnus
Slon or the fact that a rate schedule or
supplement to a rate schedule 15 m the files of
the comnussIOn Wlll not serve or operate to
excuse the electncal corporatlon or mUDlClpal
Ity from Its responslbilin or hability for any
vIOlatlon of the lav. or of any rulmg lawfully
made wInch ma\ have occurred m connectlon
thereunder Wlth the construct1on of filmg of a
rate schedule or supplement

(24) Thlrtv (30) davs nonce to the comlIUSS10n
15 reqmred as to even pubhcabon relatmg to
electncal rates or sel'\1.ce except where pubhca
bons are made effective on less than statutory
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nobce by permlSSlon regulation or reqmre­
ment of the comm15SIOn

(25) Except as IS otherv.lse pro\lded no
schedule or supplement Wlll be accepted for
:filing unless It 15 dehvered to the commlss10n
free from all charges or c1anns for postage, the
full tlnrty (30) days reqmred by law before the
date upon whIch the schedule or supplement 18

stated to be effectJve ~o conSlderation will be
gJven to orforthe tlme dunngwmch aschedule
or supplement may be held by the post office
authontles because of msuffiClent postage
When a schedule or a supplement 15 1SSUed and
as to wlnch the COmmlSS10n 18 not gJven the
statutory notlce, It15 asIfIthad notbeen lSsued
and a full statuton nobce mustbe glven ofany
relSsue No conslderabon wI be gJven to
telegrapmc notlces lD computmg the thlrty (30)
days' notlce requued In these cases the
schedule will be returned to the sender and
correctJon of the neglect or OmlSS10n cannot be
made whlch takes mto account any tune
e1apsmg between the date upon wlnch that
schedule or supplement was recelved and the
date of the attempted correctJon For rate
schedules and supplements 15SUed on short
notlce under speclal pernusSlon ofthe COmmlS
Slon, hteral comphance WIth the reqmrements
for notlce named m any order, regulabon or
permlSSlon granted by the comnusslon will be
exacted.

(26) When a schedule IS rejected by the
COmmlSSlon as unlawful, the records will so
show and that schedule should not m the
future be referred to as canceled, amended or
othefWlse except to note on the pubhcabon
15suedm heu ofthat rejected schedule, "In heu
of , rejected by the com
mlSslon," nor shall the number wmch 1t bears
be used agam

(27) Rates, charges or rentals or regulabons
relatmg to them prescnbed b) the COmmlSS10n
mIts declslOns and orders, after hearmgs upon
formal complamts shall m every mstance be
promulgated by the electncal corporatlon
agamst whlch those orders are entered m duly
pubhshed and filed rate schedules, supple­
ments or reVlSed pages or sheets of schedules
and nobel" shall be sent to the COInm1SS1on that
1ts order m Case ~o has been
comphed wlth lD item
page of schedule -'P""'S""C"---'M=-o
~o -- or sUDplement
to schedule PSC Mo 1110 ---,-o-r
re15sued page or sheet 1110 to
schedule PSC Mo !'co ----
(28) Schedules and supplement.s shall be filed
m numencal order of PSC numbers If lD anv
mstance thIs procedure 15 not observed as
reqmred by these rules a memorandum must

5
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accompany the schedule so filed Wlth the
commlSSlon explammg omISSIon of nussmg
number(s)

(29) Electncal corporations are dIrected, m
fihng schedules to transnut one (1) copy of
each rate schedule, supplement or other
charges or regulatlons for the use of the
comnusslOn Schedules sent for filing must be
addressed to Pubhc ServIce ConumsslOn PO
Box 360, Jefferson CIty, MO 65102

(30) All schedules filed WIth the comnusslon
shall be accompamed by a letteroftranslIl1ttal,
In duphcate, If receIpt 18 deSIred, as follows

LEITER OF TRANSMITI'AL

(Name of electrical corporation)

To the Pubhc ServIce ComnussIon, State of
Mlssoun, Jefferson CIty Accompanymg
schedule ISsued by the IS
sent for filing m comphance WIth the reqUlre­
ments of the Pubhc ServIce COJDmlSSIOn Law

PSC Mo No _

Supp No __to PSC Mo No

Effectlve , 19 __

Auth section 393 140, RSMo (1986) It

Orlgmal rule {Iled Dec 19, 1975, effective
Dec 29,1975 Amended Fded May 16,
1977, effective Dec 11,1977

·Orlgmal authority 1939 amended 1949 1967

4 CSR 240·20 020 ReSIdentIal Electnc
underground DIstnbunon Systems
(Rescmded August 15, 1983)

4 CSR 240·20 030 Umform System of
4ccounts-ElectrIcal CorporatIons

PURPOSE ThiS rule dIrects electrical
corporations Within the commtsslon's
JurIsdiction to use the Uniform svstem of
accounts prescTlbed by the Federal
Energy Regulatory Commission for
major electriC utilities and licensees as
modified here to file annual reports, and
to submit a reVised depreCiatIOn study
data base and property Unit catalog at
least every fIVe years

EdItor S Note The secretary of state has
determmed that the publication of thiS rule In

Its entirety would be unduly cumbersome or
expensIVe The entire text of the rule has been

6

(Iled With the secretarY of state and IS

summarIZed here by the agency adopting It
The entIre text of the rule may be found at the
headquarters of the agency and IS

available to any Interested person at a cost
estabhshed by state 14w CitatIOns In thts rule
beginrung With the word Part refer to 18 CFR
part 101 (1992), citatIOns beglnrung WIth the
word paragraph refer to 1FERC Stat & Regs
paragraph 15,001 and folloWing (1992)

(1) BegmnmgJanuary 1,1994,every electncal
corporatIon subject to the commISSIon's
junswct10n shall keep all accounts m confor
mlty WIth the Untform System of Accounts
Prescnbed for Pubhc UtJhtles and LIcensees
subject to the proVISIOns of the Federal Power
Act, as prescnbed by the Federal Energy
Regulatory Conumsslon (PERC) and pub­
hshed at 18 CFR Part 101 (1992) and 1 FERC
Stat & Regs paragraph 15,001 and followmg
(1992), except as otherwlSe proVIded m thIB
rule ThIS umform system ofaccounts proVIdes
mstruetlon for recordmg finanCIal worma
oon about e1ectnc utlhtles It contaIns defim
t1Ons, general mstruetlons electrIc plant
mstruetlons, operatIng expense mstruetlons,
and accounts that compnse the balance sheet,
electnc plant, mcome, operatIng revenues, and
operatlon and mamtenance expenses

(2) When Implementlng sectlon (1), each
electncal corporation subject to the comnus
slon's junswetlon shall-

(A) Keep Its accounts m the manner and
detaIl speCIfied for electnc utlhtles and
hcensees classmed as major at Part 101
General Instructlons 1A and paragraph
15,0111.A., and

(B) Assemble by July 1, 1996, and mamtam
after that, a property urnt catalog wmch
contams for each deSIgnated property urnt, m
adwtlon to the proVISIons of Part 101 General
Instruetlons 6 and paragraph 15,016-

1 Adescnptlon of each urnt,
2 An Item hst, and
3 Accountmg InstructIons, mcludmg

mstruetlons for dtc:tIngwshmg between opera
tl0ns expense, mamtenance expense and
capltahzed plant Improvements

(3) Regardmg plant acqUlred or placed m
servIce after 1993 when Implementmg seetlon
(1), each electnca1 corporatlon subject to the
comnusslon's junswetlon shall-

lA) Mamtam plant records of the vear of
each umt's retlrement as part of the con
tmumg plantmventory records," as the term IS
othel'Wlse defined at Part 101 Defimoons 8
and paragraph 15,001 8,

CB) State the detailed electnc plantaccounts
1301 to 399 mcluslve) on the baSIS of ongInal
cost, estImated If not known when

CODE OF STATE REGULATIONS

Implementmg the prOVISIons of Part 101
ElectncPlant Instruetlons 1C and paragraph
150511 C,

eC) Record electncal plant acqUlred as an
operatmg urnt or system at ongmal cost
estlmated If not known, except as othel'Wlse
prOVIded by the text of the mtangIble plant
accounts, when Implementmg the proVlslOns
ofPart 101 ElectncPlantInstruetlons 2.A and
paragraph 15,052.2.A.,

(D) Account for the cost of Items not clasSI
fied as UDlts ofproperty as It would account for
the cost of mWVIdual Items of eqwpment of
small value or ofshort Me, as prOVIded m Part
101 Electnc Plant Instruetlons 3.A.(3) and
paragraph 15,053 3.A.(3),

(E) Include meqUlpmentaccounts anyhand
or other portable tools wluch are specrlically
deSIgnated as unIts of property, when Imple­
mentmg the prOVlSlons of Part 101 Electrlc
Plant Instructlons 9 B and paragraph
15059 9.B,

(F) Use thehstofre1:lrement unIts contamed
lD Its property unIt catalog when Implement
lDg the proVlSlons of Part 101 Electrlc Plant
Instruetlons lOA and paragraph 15,060 lOA,

(G) Estunate ongmal cost WIth an appro­
pnate average of the ongmal cost of the unIts
by vmtage year, WIth due allowance for any
chfference m sIZe and character, when It IS
Impraetlcable to determme the ongmal cost of
each urnt, when implementIng the prOVlSlons
of Part 101 Electnc Plant Instruetlons 10 D
and paragraph 15,060 10 D,

(H) Charge ongmal cost less net salvage to
account 108, when Implementmg the proVl
SIOns of Part 101 Electrlc Plant Instruetlons
10 F and paragraph 15,060 10 F,

(I) Keep Its work order system so as to show
the nature ofeach adwtlon to or retlrement of
electnc plant by vmtage year, m addttlon to
the other reqUlrements of Part 101 Electnc
Plant InstructIons 11 B and paragraph
1506111 B,

(J) Mrontam records wmch classrl'y, for
each plant account, the amounts of the annual
addttlons and re1:lrements so as to show the
number and cost of the vanous record unIts or
retIrement UDltS by vmtage year, when
Implementmg the prOVISIons of Part 101
Electnc Plant Instructlons 11 C and para
graph 15,06111 C,

(K) Mamtam SubSIdIary records whIch
separate account 108 accordmg to pnmary
plant accounts or subaccounts when lDlple­
mentmg the prOVISIons of Part 101 Balance
Sheet Account 108 C and paragraph
15110108 C,

lLI Mamtam subSIdIary records wPlch
separate account 111 accordmg to pnmarv
plant accounts or subaccounts when unple­
mentmg the prOVISIons of Part 101 Balance

(10/29/93) JudIth K MOriarty
Secretary of State



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

Chapter 20-EJectric Utilities

Sheet Accounts 111 C and paragraph
15 113 III C and

(M) Keep mortaht) records of property and
property retlrements as WIll reflec:t the average
We ofproperty whlch has been retlred and WIll
ald m estunatmg probable sel'Vlce We by
actuanal analysls of annual addltlons and
aged retlrements when lmplementlng the
proVlSlons ofPart 101 Income Accounts 403 B
and paragraph 15 404 403 B

(4) In prescnbmg tlus system of accounts, the
COIIlllllSSlon does not commlt Itself to the
approval or acceptance of any Item set out m
any account for the purpose of fixmg rates or
In determmmg other matters before the
COID.IIllSSIOn TIus rule shall not be construed
as WalVlDg any recordkeepmg reqUIrement m
effect pnor to 1994

(5) Annual reports for all electncal corpora
tlons subject to regulatlon by thlS COmmlSSlOn
shall be filed by each electncal corporatlon
With the COIIlllllSSlOn on or before Apnl 15
followmgthe year for whIch the report15 made

(6) Each electncal corporanon subject to the
commIssIon's jUnSdlctlon shall submIt a
depreaatlon study, data base and property
umt catalog to the manager of the COID.IIllS
slOn's energy department and to the Office of
the Pubhc Counsel, as reqUIred by the terms of
subsectlon (6}(B)

(A) The depreaanon study data base and
property umt catalog shall be complled as
follows

1 The study shall reflect the average We
and remammg hie of each pnmary plant
account or subaccount,

2 The data base shall conSIst of dollar
amounts, by plant account or subaccount,
representmg-

A Annual dollar addltlons and dollar
retlrements by vmtage vear and vear retlred
begmnmg WIth the earhest year of aVallable
data

B Reserve for depreclatlon,
C Sumvmg plant balance as of the

study date and
D EstImated date of final retlrement

and sUrvlvmg dollar mvestment for each
v.arehouse, electnc generatmg faclhty, com
bustlon turbme general office bulldmg or
other large structure and

3 The propert) umt catalog shall contam
a descnptlOn of each retlrement umt used by
thecompan}

(B) An electncal corporatlon shall subnut
Its depreClatlon stud, data base and property
umt catalog on the followmg occaSlOns

1 On or before the date adJOmmg the first
letter ofthe name under WhlCh the corporatIon
does busmess excludlng the word the as

Judith K Monarty (10/29/93)
Secrellry 01 Stale

mdlcated by the tanffs on flle wlth the
COmmlSS10n

A The alphabetical categorles and
submlSslon due dates are as follows

(I) A, B, C, D January 1, 1994
(11) E F. G, H July I, 1994,

(llI) I, J, K, L. Januarv 1, 1995,
(IV) M, N, 0, P July 1,1995,
(V) Q, R, S, T January 1, 1996, and

(VI) U, V, W, X, y, Z July 1,1996
B However-

mAn electncal corporatlon need
not submlt a depreaatlon study, data base or
property umt catalog to the extent that the
cOIIlllllSSlon's staff receIved these Items from
the utlhty durmgthe three (3) years pnor to the
due dates hsted m subparagraph (6)(B)I.A,
and

(II) A utlhty With SImultaneous due
dates under 4 CSR 240-20030(6)(B)1 and 4
CSR 240-40 040(6)00)1 may postpone Its due
date With respect to one (1) ofthese rules by S1X
(6) months To exerase tms opnon, the utility
must gIve wntten nonce of ItS mtent to
postpone comphance to the manager of the
cOlIlllllSslon's energy department, and to the
Office ofthePubhcCounsel, before the utlhty's
first due date,

2 When the utlhty files Its tanff(s) With
the commlSSlon proposmg a general rate
mcrease, as that term 15 used m the COIIlllllS
slOn's rules pertammg to mlDlIDUID fihng
reqUIrements However, an electnca1 corpora
tlon need notsubmlta depreaatlon study, data
base or property umt catalog to the extent that
the cOIIlllllSSlon's staff receIved these Items
from the utlhty durmg the three (3) years pnor
to the utlhty fihng for a general rate mcrease,
or

3 Before five (5) years have elapsed smce
the last tune the colIlllllSslon's staff receIved a
depreaatlon study, data base and property
umt catalog from the utilitv

(7) The COIIlllllSSlon mav Walve or grant a
vanance from the prOVlSlons of thlS rule, m
whole or m part, for good cause shown, upon a
utility's wntten apphcatIon

Auth sectIon 393140 RSMo (1986)·
Ongmal rule Med Dec 19 19i5 effectIVe
Dec 29 1975 Amended FIled Aprll 26
1976 effectIVe Sept 11 1976 Amended
Fzled Feb 5 1993 effectwe Oct 10 1993

-Ongmal authoTllv 1939 amended 1949 1967

CODE OF STATE REGULATIONS

4 CSR 240-20 lBj

4 CSR 240·20 040 MInimum Filing
Reqwrements
tResanded October 10 1993)

4 CSR 240·20 050 IndlVldual ElectrIC
Meters-When ReqUIred

PURPOSE ThIS rule prescnbes mdl
vuiual metenng for new multIple occu
pancy buzldmgs and new moblle home
parks for aU electrlc corporatIons under
the JurlSdlctlon of the PublIC Servlce
Commlsslon Thls rule IS almed at
compuance WIth SectIons 113fbJ(1) and
115(d) of Tltle 1 of the PublIC Utluty
Regulatory Pollcles Act of 1978
(PURPAj PL 95 617,16 USC 2601

EdItor's Note The secretary of state has
deteTTTUned that the pubucatlon of tlus rule In

lts entIrety would be unduly cumbersome or
expensIVe The entIre text of the matenal
referenced has been flIed WIth the secreta7J of
state Tlus materuzl may be found at the OffIce
ofthe Secretary ofState or at the headquarters
ofthe agency and lS avallable to any mterested
person at a cost establlshed b) state law

(1) For the purposes of thls rule-
(A) A bwldmg 15 defined as a smgle struc

me, roofed and enclosed WIthm extenor walls,
bwlt for permanent use, erected, framed of
component structural parts and umfied m Its
entlrety both phYSIcally and m operatlon for
resldentlal or commeraal occupancy,

(B) CommercIal adjacent bUlldmgs are
defined as bwldmgs on a connguous plot of
land owned by one (1) person, wmch bwldmgs
are occupled and used by one (l) person for
SlDgle type of commeraal operanon A person
for the purpose of thlS defimtlOn mcludes any
type ofbusmess entlty,

(C) A commerCIal umt IS defined as that
portlon of a bwldmg or premIses whlch by
appearance, deslgn or arrangement IS nor
mally used for commeraal purposes, whether
or not actually so used,

(D) Constructlon begins when the footlngs
are poured,

(E) A moblle home park IS defined as a
contIguous parcel ofland whIch IS used for the
accommodatlon of occupled moblle homes,

(F) A multIple occupancy bUlldmg IS
defined as a bulldlng or premises whlch IS
deSIgned to house more than one (l) resldennal
or commerClal umt and

(G) Aresldentlal unlt IS defined as one (1) or
more rooms for the use of one (l) or more
persons as a housekeepmg umt WIth space for
eatmg, hvmg and sleepmg and permanent
proVlsl0ns for cookmg and samtanon
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121 Each resldentlal and commerClal urot m a
multlpll'-Occupancy bwldmg constructlon of
\\hlCh has begun after June 1. 1981 shall have
Installed a separate electnc meter for each
resldentlal or commerClal Unlt

(3) Each mobl.1e home umt m a mobl.1e home
park constructlon of winch has begun after
June 1, 19B1 shall have Installed a separate
electnc meter for each mobl.1e home umt.

(4) For the purposes of carrymg out the
prOVlSlOns ofsectlons (2) and (3), the follOWIng
exceptIons apply and separate metenng will
not be reqwred

fA) For transIent multlple-occupancy bwld
mgs and transIent mobl.1e home parks-for
example hotels. motels, dOrmltones, roommg
houses hospItals, nursing homes, fratemltles,
sororltles campgrounds and mobl.1e home
parks whIch set asIde, on apermanentbas1S, at
least eIghty percent (BO%) ofthetr mobl.1e home
pads or comparable space for use by travel
traIlers,

(B) Where commerCIal umt space 15 subject
to alteratIon WIth change m tenants as
eVldenced by temporary Ver&l1S permanent
tvpe of wall constructlon separatIng the
commerClal umt space-for example space at
a trade flUr,

(Cl For commerCIal adjacent bwldmgs,
(0) For that pomon of electr1Clty used m

central space heatIng, central hot water
heaung, central ventLlatmg and central 81l

condItlOnmg systems,
(EI For bwldmgs or mobl.1e home parks

where altema1Jve renewable energy resources
are utilIzed In connectlon WIth central space
heatlng, central hot water heatmg, central
ventl1atmg and central aIr condItlODlng
svstems or

(F I For all pomons of electnClty In commer
clal umts In bwldIngs WIth central space
heatlng ventIlatmg and aIr condItIonmg
systems

(5) '-\D\ person or entlty affected b} thIS rule
ma\ file an apphcatlon WIth the commlSSIon
seekmg avanancefrom all or parts ofthlS rule
(4 CSR 240-20 050) and for good cal1Se shown,
\ anances may be granted as follows

(AI The vanance request shall be filed m
wntlng and dIrected to the secretary of the
commiSSion,

fBI lithe commlSSIon deems Itm the pubbc
Interest a hearmg may be held by the
commISSIon as In complamt heanngs before
the commiSSIon, and

ICI A\anance committee consIstlng of two
(21 members of the commiSSIon's utlhty
dl\ ISlon staff and a member of the commlS
slon s general counsel Soffice shall be estab­
hshed b\ the commission WIthm thIrty (30)

8

days from September 28, 1981 The pubhc
counsel shall be an ex offlcUJ member of th1S
committee

1 The VBrlance COmmIttee shall conSider
all vanance apphcatlons filed by utlhtles and
shall make a wntten recommenda1Jon of Its
findIngs to the commlSSlon for Its approval

2 Each apphcant for a VBrlance shall
have ten (10) days from thedateofthe VBrlance
committee's fmdmgs to eIther accede or
request a formal heanng before the COmmlS
Slon

3 If apphcant accedes, the COmmISSlon
may adopt the VBrlance COmmIttee's findmgs
or set the matter for formal heanng upon the
apphcatlon of any mterested person or upon
the commlSSlon's own mo1Jon

(6) The COmmlSSlon, m Its chscretlon, may
approve tanffs filed by an electnc corporatlon
winch are more restr1c1Jve of master metenng
than the proV1Slons of tblS rule

Auth sectIon 386250, RSMo (Cum
Supp 1991)· Ongmal rule filed March
13, 1980, effecuve Dec 15, 1980 Emer
gency amendment (lled May 13, 1981,
effectme May 31, 1981, expIred Sept 28,
1981 Amended FIled May 13, 1981,
effectIve Sept 28, 1981

-Original authonty 1939 amended 1963 1967
1977 1980,1987,1988,1991

4 CSR 240-20 060 CogeneratIon

PURPOSE Tlus rule Implements Sec
tlOns 201 and 210 of the Pubbc Uubty
Regulatory Pol,czes Act of 1978 WIth
regard to small power producuon and
cogeneratIon The Ob]ectlve of SectIOns
201 and 210 of Pubuc UtILity Regu1a.tory
PollcLes Act lS to provuJe amechanzsm to
set up a cogeneratlon program for Mzs
sourL for regulated utILItIes

EdItor's Note The secretary of state has
determmed that the publlcatwn of tlus rule m
lts entIrety would be unduly cumbersome or
expenswe The entire text of the matenal
referenced has been {lIed WIth the secretary of
state ThIS matenal may be found at the OffIce
of the Secretary ofState or at the headquarters
ofthe agency and zs avazlable to any mterested
person at a cost establzshed by state law

(l) Defim1Jons Terms defined m the Pubhc
Utlhtj Regulatory Pohcles Act of 1978
(PURPA) shall have the same meanmg for
purposes of thIS rule as they have under
PURPA unless further defined mthIs rule

CODE OF STATE REGUlATIONS

(Al A\ Olded costs means the mcremental
costs to an electnc UtLllty of electnc energy or
capaClt\ or both whIch, but for the purchase
from the quahfymg facility or qualIfymg
faClhtIes that utlhty would generate Itself or
purchase from another source

(B) Back up power means electr1c energy or
capaClty supphed by an electr1c utlhty to
replace energy ordInanly generated by a
faClhtj Sown generatlon eqwpmentdurmg an
unscheduled outage of the facJ.hty

(C) Interconnectlon costs means the rea
sonable costs of connecfJon, SWItchIng, meter
mg, transmlSSlon, dIsmbu1Jon, safety proVl
slons and admmlStra1Jve costs mcurred by the
electric utlhty dIrectly related to the mstal
latlon and mamtenance of the phYSical
facl11tles necessary to penmt mterconnected
operatlons WIth a quahfymg facility, to the
extent those costs are m excess of the corre­
spondIng costs winch the electr1c utility would
have Incurred If It had not engaged In
mterconnected opera1Jons, but mstead gener
ated an eqwvalent amount of electr1c energy
rtselforpurchased an eqmvalent amOlmtofelednc
energy or capacity from other sources
Interconnectlon costs do not mclude any costs
mcluded m the ca1cula1Jon of aVOided costs

(D) InterruptIble power means electriC
energy or capaClty supphed by an electnc
utility subject to mterrup1Jon by the electnc
utlhty under specIfied condItlons

(E) Mamtenance power means electnc
energy or capaClty supphed by an electnc
utlhty durmg scheduled outages of the quah
fymg faClhty

(F) Purchase means the purchase of electr1c
energy or capaClty or both from a quahfymg
facJ.hty bj an electr1c utlhty

(G) Quahfymg faClhty means a cogenera
tlon faClhty or a small power productIon
facility winch 15 a quahfymg facJ.hty under
Subpart B of Part 292 of the Federal Energy
Regulatory COmmlSSlon's WERC) regula1Jons

(E) Rate means any pnce, rate, charge or
classIficatIon made, demanded, observed or
receIved "",th respect to the sale or purchase of
electnc energy or capaClty or any rule or
praetlce respectIng any such rate, charge or
classIficatIon and any contract pertauung to
the sale or purchase of electnc energy or
capaCltv

(1) Sale means the sale of electr1c energy or
capaClt\ or both by an electr1c utLllty to a
quahfymg faClhty

{JI Supplementary power means electnc
energy or capaClty supphed by an electnc
utility, regularly l1Sed by a quallfymg faClhty
In addItlon to that wroch the facl.1lty generates
Itself

(K) Svstem emergency means acondItIOn on
a utLlltj s system which 15 hkely to result m
lDlmment Slgmficant chsruptlon of semce to

(10/29/93) JudIth K MOriarty
Stertllly 01 Slal.
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Chapter 20-Electnc Utilities

consumer<; or IS Immmently hkely to endanger
hfe or property

(2) Arral gements Between Electnc UtJhtles
and Quahfymg Cogeneration and Small
Power Productlon Facililles Under Sec1lon 210
of the Pubhc Utlhty Regulatory PohCles Act of
1978

(A) Apphcabulty TIns seetlon apphes to the
regulatIOn of sales and purchases between
quahfvmg faClhtles and electnc utilitIes

(B) }jegotIated Rates or Terms Nothmg m
thlS sectlOn-

1 lamlts the authonty of any electnc
utilIty or any quallfymg facility to agree to a
rate for any purchase or terms or conchtIons
relatmg to any purchase, whlch chffer from the
rate or terms or conditions which would
otherwIse be reqUIred by thlS rule, or

2 Affects the vahchty of any contract
entered mto between a quallfymg facility and
an electnc utlhty for any purchase

(C) Every regulated utility wluch proVIdes
retall electnc semce lD tlus state shall enter
mto a contract for parallel generatIon semce
WIth any customer wluch IS a quallfymg
facility upon that customer's request, where
that customer may connect a deVIce to the
utilItv s delIvery and metenng semce to
tranSmIt electncal power produced by that
customer's energy generanng system mto the
utIhty s svstem

1 The utility shall supply, msta1l, own
and mamtam all necessary meters and
assOCiated eqUIpment used for billmg The
costs of any such meters and assoClated
eqUIpment wluch are beyond thosereqwred for
semce to a customer whlch IS not a quahfymg
faclhtv shall be borne by the customer The
Utlhtv may lDstall and mamtam, at ItS
expense load research metenng for mom
tonng the customer s energy generatIon and
usage

2 The customer shall supply mstall,
operate and mamtaIn 10 good repau and
Without cost to the utlhty, the relays, locks and
seals breakers automatlc svnchromzer, a
dlsconnecnng deVIce and other control and
protectlve deVIces reqUIred by the utility to
operate the customer's generatmg system
parallel to the utility's system The customer
also shall supply WlthOUt cost to the utIhty a
sUltable locatIon for meters and assoClated
equipment used for billmg load research and
disconnection

3 The customer shall be required to
reimburse the utIlIty for the cost of any
equipment or faclhtles reqUlred as a result of
connectmg the customer s generatlng system
With the utlhty s system

4 The customer shall notrl'y the utility
pnor to the Inlllal testlng of the customer s
generatmg system and the utility shall have

Judith K MDriarty (10/29/93)
Secretlry of SlIte

the nght to have a representatIve present
dunng the testIng

5 Meters and assoCIated eqUIpment used
for bllhng load research and conneetlon and
disconnection shall be acceSSible at all tImes to
utlht\ personnel

6 A manual chsconnect SWItch for the
quallfymg facility must be proVIded by the
customer whlch will be under the exclUSIve
control of the utility chspatcher TIns manual
sWltch must have the capability to be locked
out of semce by the utility authonzed SWItch
men as a part of the utility's workman's
protecllon assurance procedures The cus
tomer must also prOVIde an lSolanng deVIce
wluch the customer has access to and whJ.ch
will serve as a means of ISolatIon for the
customer s eqUIpment dunng any quahfymg
faclhty mamtenance actiVitIes, routIne
outages or emergenCIes The utility shall give
notIce to the customer before a manual SWItch
IS locked or an lsolanng deVIce used,1fpOSSible,
and otherv.1.Se shall give notlce as soon as
practlcable after lockmg or use.

(D) No customer's generatIng system or
connectlng deVIce shall damage the utility's
system or eqUIpment or present an undue
hazard to utility personnel.

(E) If harmomcs, voltage fluctuatlons or
other chsruptlve problems on the utility's
system are chrectly attnbutable to the opera
tIon of the customer, these problems will be
corrected at the customer's expense

(F) Every contract shall proVIde fau com
pensatIon for the electrIcal power supphed to
theutlhtyb) the customer Ifthe utilityand the
customer cannot agree to the terms and
conchtIons of the contract, the Pubhc SeMce
COmmISSion (PSC) shall estabhsh the terms
and conchtlons upon the request oftheutility or
the customer Those terms and conchtIons will
be estabhshed m accordance WIth Sectlon 210
ofthe PublIc Utility Regulatory PohCles Act of
1978 and the prOVISions or thIs rule

(3) AvallablhtyofElectncUtilitySystem Cost
Data

(A) All regulated electnc utlhtles shall-
1 hIe tanffs proVldmg standardized

rates forfacilitIes atorunderonehundred (100)
kIlowatts on deSIgn capaCIty The tanffs are to
take account of the stochastIc effect achleved
by the aggregate output of dIspersed small
svstems that IS statIsticallya dIspersed array
of faClhtles may produce a level of rehabulty
not enJoved by anyone (1) of the umts taken
separateh When that aggregate capaCIty
value which allows the utIlIty to aVOId a
capacltV cost occurs and can be reasonably
estImated a corresponchng crecht must be
mcluded m the standard rates The tanffs
should take mto account patterns of aValla
blht\ of pamcular energy sources such as the

CODE OF STATE REGULATIONS

4 CSR 240-20~

benefits to a summer peakIng utlhtv from
photovoltalc systems or to a wmter peakIng
uuhty for wmd facililles,

2 Submit a standard form contract for
faCUlties over one hundred (100) kllowatts as
the baslS for tanffs for these faClhues Issues
such as aVOIded costs, losses, relIability and
ablhty to schedule are to be conSidered m the
contract and

3 Subnutted to the COmmISSion all tanffs
and other data reqUIred to be prepared and
filed by electnc utilitIes under the proVlSlons of
subsectlon (3)(A) no later than September 15,
1981, and updated and reVISed on or before
Januarv 15 1983 and not less than every two
(2) years after that, unless otherWISe ordered
by the commiSSIon

(B) General Rule To make aVallable data
from whIch aVOided costs may be denved, not
later than September 15, 1981 and updated and
reVIsed on or before January 15, 1983, and not
less than every two (2) years after that, unless
otherwIse ordered by the COmmlSSlOn, each
regulated electnc utility shall proVIde to the
PSC and shall mamtaln for publIc mspectlon
the followmg data.

1 The estlmated aVOlded cost on the
electnc UWlty'S system, solely WIth respect to
the energy component, for vanous levels of
purchases from quallfymg facilitles These
levels ofpurchases shall be stated m blocks of
not more than one hundred (100) megawatts
for svstems WIth peakdemand ofonethousand
(1000) megawatts or more, and In blocks
eqUIvalent to not more than ten percent (10%)
of the system peak demand for systems ofless
than one thousand (1000) megawatts The
aVOIded costs shall be stated on a cents per
kllowatt hour basIS, dunng dally and seasonal
peak and off peak penods, by year, for the
current calendaryear and each of the next five
(5) years,

2 The electnc utilIty's plans for the
adchtlOn of capaCIty by amount and type, for
purchases of firm energy and capaCIty and for
capacltV retlrements for each year dunng the
succeechng ten (10) years, and

3 The estunated capaCIty costs at comple­
tIon of the planned capaCIty adchuons and
planned capaCIty firm purchases, on the basIS
of dollars per kllowatt and the asSOCIated
energv costs of each urnt, expressed m cents
per kilowatt hour These costs shall be
expressed m terms of mdIVIdual generallng
Units and of mdIVIdual planned firm pur
chases

(C) SpeCIal Rule for Small Electnc Utlbtles
1 Each electnc Utllity <other than any

electnc utlhty to which subparagraph
(3)(Cll B apphes) upon request shall-

A PrOVIde comparable data to that
reqUired under subsectIon (3)(B) to enable
qualIfVIng faclhtles to estunate the electnc

9
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utIhty s avoIded costs for penods descnbed m
subsectIon (3)(B) or

B Wlth regard to an electnc utility
whlch IS legally obhgated to obtam all lts
requlTements for electnc energy and capaClty
from another electnc utility, proVIde the data
of lts supplymg utility and the rates at wluch
It currentlypurchases the energy and capaClty

2 If any such electnc utIhty fal1s to
provIde thIS mformatlOn on request, the
quahfymg facility may apply to the Pubhc
Semce ComDllSsIon for an order requmng
that the mformatIon be proVIded

CD) PSC ReVIew
1 AIly data submItted by an electnc

utility under tlus sectIon shall be subject to
reVIew by the PSC

2 In any such reVIew, the electnc utility
has the burden of commg forward WIth
Justrlicatlon for Its data

(4) Eleetnc Utility ObhgatIons Under Tlus
Rule

(A) Obhgatlon to Purchase From Quahfy
mg FaCIlItIes Each electnc utIlIty shall
purchase, m accordance Wlth sectIon (5), any
energy and capaClty wluch 18 made aval1able
from a quahfymg facility-

1 Dtrectly to the electnc utility, or
2 Inc:hrectly to the electnc utIlIty m

accordance Wlth subsectIon (4)(D) of tlus rule
(B) Obhgatlon to Sell to Quahfymg Facili

tles Each electnc utility shall sell to any
quahfymg facility, m accordance WIth sectIon
(6) of tlus rule, any energy and capaoty
requested by the quahfymg facility

(C) Obhgatlon to Interconnect.
1 Subject to paragraph (4)(Cl2 of tlus

rule, any electnc utility shall make mtercon
necllons Wlth any quahfymgfacility as may be
necessary to accomphsh purchases or sales
under tlus role The obhganon to pay for any
mterconneetlon costs shall be determmed m
accordance Wlth seetlon (7) of tlus rule

2 No electnc utility IS reqwred to mter
connect Wlth any quahfymg facility li, solely
by reason of purchases or sales over the
mterconnectlOn, the electnc utIlIty would
become subject to regulatlon as a pubhc utility
under Part II of the Federal Power Act.

(0) Transm18sIon to OtherElectnc Utilitles
If a quahfymg facility agrees, an electnc
utlhty whlch would otherWlse be obhgated to
purchase energy or capaClty from a quahfymg
faclhty may transmlt the ener~ or capaClty to
any other electrlc utlhty AIl.} electnc utility to
whlch energy or capaclty 18 transDlltted shall
purchase energy or capacltv under thls
subsectlOn (4)(D) as li the quahfymg faohty
were supplymg energy or capaClt.} dIrectl) to
the electnc utlhty The rate for purchase bv the
electnc utIlIty to WhICh such energy 18 trans
mltted shall be adjusted up or down to reflect
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hne losses pursuant to paragraph (S)(E)4 of
tlus rule and shall not mclude any charges for
tranSD1lll81on

(E) Parallel OperatIon Each electnc utility
shall offer to operate In parallel Wlth a
quahfymg facility, prOVIded that the quah
fymg facility comphes Wlth any apphcable
standards estabhshed m accordance Wlth
sectIon (9) oftlus rule

(5) Rates for Purchases
(A) Rates for purchases shall be lust and

reasonable to the electrIc consumer of the
electnc utility and m the pubhc mterest and
shall not dIscnD1mate agamst quahfymg
cogeneratlon and small power productlon
facilitIes Nothmg m tlus rule reqwres any
electnc utility to pay more than the aVOIded
costs for purchases

(B) Relatlonslup to AVOIded Costs
1 For purposes of thIS sectIon, new

capaoty means any purchase from capaoty of
a quahfymg facility, constructIon of wluch
was commenced on or after November 9, 1978

2 Subject to paragraph (5)(B)3 of tlus
rule, a rate for purchases satlSfies the reqwre­
menta ofsubsectlon (5)(A) oftlus rule lithe rate
equals the aVOIded costs determmed after
conSIderatIon of the factors set forth lD
subsectlon (5)(E) of tlus rule

3 A rate for purchases (other than from
new capaoty) may be less than the aVOIded
cost li the PSC determmes that a lower rate 18

coI1818tent WIth subsectIon (5)(A) of tlus rule
and 18 su£fioent to encourage cogeneratlon
and small power productIon

4 Rates for purchases from new capaoty
shall be m accordance Wlth paragraph (5)(B)2
of tlus rule, regardless of whether the electnc
utility makmg the purchases 18 sunultaneous
ly makmg sales to the quahfymg facility

5 In the case m wluch the rates for
purchases are based upon estlmates ofaVOIded
costs over the specrlic term of the contract or
other legally enforceable obhgatIon, the rates
for the purchases do notvlOlate tlus paragraph
li the rates for the purchases c:hffer from
avolded costs at the tlme of delIvery

(C) Standard Rates for Purchases
1 There shall be put mto effect (Wlth

respect to each electnc utility) standard rates
for purchases from quahfymg facilitles Wlth a
desIgn capaCIty ofone hundred (100) lalowatts
or less

2 There may be put mto effect standard
rates for purchases from quahfymg facilitles
Wlth a desIgn capaoty of more than one
hundred (100) lwowatts

3 The standard rates for purchases under
thIS subsectIon shall be conSIstent WIth
subsectIons (5)(A) and (El ofthIS rule and may
dlfferentlate among quahfvmg faClhtles usmg

CODE OF STATE REGULATIONS

vanous technologles on the baSIS ofthe supply
characteTlStIcs of the c:hfferent technologles

(D) Purchases as Aval1able or Pursuant to a
Legally Enforceable ObhgatIon Each quall
fymg facility shall have the optIon elther-

1 To proVIde energy as the qualIiymg
faCility determmes tlus energy to be avaIlable
for the purchases, m winch case the rates for
thepurchases shall be based on the purchasmg
utility's aVOIded costs calculated at the tIme of
dehvery; or

2 To proVIde energy or capaClty pursuant
to a legally enforceable obhgatlon for the
dehvery of energy or capaoty over a specrlied
term, mwinch case the rates for the purchases,
at the optlon of the quahfymg facility exer
ClSed pnor to the begmmng of the specrlied
term, shall be based on eItherthe aVOIded costs
calculated atthetune ofdehvery orthe aVOIded
costs calculated at the tune the obhgatlon IS
mcurred.

(E) Factors Affectlng Rates for Purchases
In determmmg aVOIded costs, the folloWlDg
factors, to the extent practIcable, shall be
taken mto account.

1 The data proVIded pursuant to seetlon
(3) of tlus rule, mcludmg PSC reVIew of any
such data,

2 The aval1ability of capaoty or energy
from a quahfymg facility durmg the system
dal1y and seasonal peak penods, mcludmg­

A. The ability of the utility to dtspatch
the quahfymg facility;

B The expected or demonstrated rehs
bility of the quahfymg facility,

C The terms of any contract or other
legally enforceable obhgatlon, mcludmg the
duratlon of the obhgatlon, termmatlon notlce
reqwrementandsanctIons for noncomphance,

D The extent to whIch scheduled
outages of the quahfymg faClhty can be
usefully coordmated WIth scheduled outages of
the utility's facilitles,

E The usefulness of energy and the
capaoty supphed from a quahfymg facility
dunng system emergenCIes, mcluc:hng Its
ability to separate Its load from Its generatlon,

F The mdIVIdual and aggregate value
of energy and capaCIty from quahfYIng
facilitles on the electnc utility's system, and

G Thesmallercapaoty mcrements and
theshorter lead tunes aval1able Wlth adc:htlons
of capaoty from quahfymg facilines,

3 The relatlonslup of the avatlablhty of
energy or capaCIty from the qualIiymg facility
as denved mparagraph (5)(El2 of tlus rule, to
the abIhty of the electnc utilit~ to aVOId costs,
mcludmg the deferral of capaCIty addItlons
and the reductIon of oIl use and

4 The costs or savmgs resultmg from
vanatlons m hne losses from those that would
have emted m the absence of purchases from
a quahfymg facility, lithe purchasmg electnc

(10/29/93) Judith K Monarty
Stcr."ry 01 Sill.
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Chapter 20-Electnc Utilities

utlhtv generated an eqUlvalent amount of
energv Itself or purchased an eqUl\ alent
amount of electnc energy or capaCltv

(F) Penods Dunng WhIch Purchases not
Reqwred

1 Any electnc utlltty whIch glves notlce
pursuant to paragraph (5)(F)2 of thIS rule will
not be reqwred to purchase electnc energy or
capaCIty durtng any penod whIch due to
operatlonal CIrcumstances purchases from
quahfymg facthttes will result m costs greater
than those whIch the utlltty would mcur tf It
dId not make the purchases, but mstead
generated an eqUIvalent amount of energy
Itself

2 Any electnc utility seekmg to mvoke
paragraph (5)(F)1 of thIs rule must notIfy, m
accordance WIth apphcable state law or rule
each affected quahfymg faoh!) mtlme for the
quahfymg faohty to cease the dehvery of
energy or capaCIty to the electnc utIhtv

3 Any electrIC utlhtv whIch falls to
comply WIth the prOVISIOns of paragraph
(5)(F)2 of tlus rule will be reqwred to pay the
same rate for the purchase of energy or
capaCIty as would be reqUIred had the penod
descnbed m paragraph (5)(F)1 of thIS rule not
occurred

4 A c1aun by an electnc utility that thIs
penod has occurred or will occur IS subject to
venficatlon by the PSC as the PSC determmes
necessary or appropnate, eIther before or after
the occurrence

(G) Rates for Sales
(A) Rates for sales shall be Just and

reasonable and mthe pubhc mterest and shall
not dlscnmlDate agalDst any quahfymg
facility mcompanson to rates for sales to other
customers served by the electnc utility Rates
for sales winch are based on accurate data and
conSIstent system WIde costmg prmclples
shall not be consIdered to dtscnmmate agamst
an, qualJiymg facility to the extent that those
rates apply to the utlhtJ 's othercustomers WIth
slmuar load or other cost related charactens
tIcs

(B) AddttIonal Semces to be PrOVIded to
Quahfvmg FaclhtIes

1 Upon request of a quahfvmg faCUlty,
each electnc utilitJ shall prOVIde supplemen
tary power, back up power mamtenance
power and mterruptlble power

2 The PSC may WaIve any reqUIrement of
paragraph (G)(B)1 ofthlS rule If after notIcem
the area served by the electnc utilit, and after
opportumty for pubhc comment, the electnc
utIhtv demonstrates and the PSC finds that
comphance WIth that reqUIrement Vvl1l1mpau
the electnc utIhty s abllm to render adequate
semce to Its customers or place an undue
burden on the electnc utllm

JudIth K Monarty (10/29/93)
Secretary 01 Stale

eC) Rates for Sale of Back up and Mamte­
nance Power The rate for sales of back up
power or mamtenance power-

1 Shall not be based upon an assumption
(unless supported by factual data) that forced
outages or other reductlons m elector output
by all qual1fymg facllttles on an electnc
utility's system will occur slmultaneously or
dunng the system peak or both and

2 Shall take mto account the extent to
winch scheduled outages of the quahfymg
facilitles can be usefully coordtnated WIth
scheduled outages of the utlhh's facilitles

(7) InterconnectloD Costs
(A) If the utlhty and the quahfymg facUlty

cannot reach agreement as to the amount or
the manner ofpav"lDent of the mterconnectIOn
costs to be paId bv the quahfvmg facUlty, the
PSC, after heanng, shall assess agamst the
quahfymg facility those mterconnectlon costs
to be paId to the utlhty, on anondtscnmmatory
basIS WIth respect to other customers WIth
suntlar load charactenstlcs or shall determme
the manner ofpayments ofthe mterconnectloD
costs, winch may mc1ude retmbursement over
a reasonable penod of tIme, or both In
determmmg the terms of any retmbursement
over a penod of tlme, the COmmISSIon shall
prOVIde for adequate carrymg charges asso­
CIated With the utility's lDvestment and
seeunty to msure total reunbursement of the
utlhty's mcurred costs, tf It deems necessary

(8) System EmergenCIes
(A) Quahfymg Facility ObhgatIon to Pro

VIde Power Durmg System EmergencIes A
quahfymg facility shall be reqwred to prOVIde
energy or capaCIty to an electnc UtllltJ durmg
a system emergency only to the extent pro­
VIded by agreement between the quahfymg
facility and electnc Utlllty or ordered under
Sectlon 202(c) of the Federal Power Act

(B) DIScontmuance of Purchases and Sales
Durtng System EmergencIes Dunng any
sYstem emergency, an electnc Utlllty may
dlscontmue purchases from a quahfymg
facility If those purchases would contnbute to
the emergency and sales to a quahfYlDg
facility, prOVIded that dlscontmuance IS on a
nondtscnmmatoIJ basIS

(9) Standards for Operatlng Rehablht" The
PSC may establlSh reasonable standards to
ensure system safety and rehablht, of mter
connected operatIons Thosestandards rna, be
recommended bv any electnc uuhtv any
quahfymg facility or any other person If the
PSC estabhshes standards, It shall specd\ the
need for the standards on the baSIS of system
safety and rehablhty
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4 CSR 240-20~

no) ImplementatIon of Certam Reportln!!
Reqwrements Any electnc utIht, whIch fal1~

to comply WIth the reqUIrements of subsectIon
(3)(B) shall be subJect to the same penc1lues to
winch It may be subjected for fallure to comph
WIth the reqUIrements of the FERC s regula
hons ISSUed under Sectlon 133 of PURPA

(11) Elemptlon to Quahfymg FaCUltIes From
the Pubhc Utility Holdmg Company Act and
Certam State Law and Rules

(A) Apphcabthty TIns sectIOn apphes to
quahfymg cogeneratlon facilines and quah
iymg small power productIon facilitIes wmch
have a power productlon capaCIty whIch does
not exceed tlurty (30) megawatts and to any
quahfymg small power productlon faclllh
WIth a power productlon capaCltJ over thm'
(30) megawattstfthatfaclll!} produces electnc
energy solely by the use of bIOmass as a
pnmary energy source

(B) Aquahfymg facility descnbed msubser
tlon (I)(A) shall not be conSIdered to be an
electrIc Uttllty company as defined m SectIon
2(a)(3) of the Pubhc Utlhty Holdmg Company
Act of 1935, 15 USC 79b(a)(3)

(C) Any quahfymg facility shall be exemp­
ted (except as otherWise prOVIded) from
MIssourt PSC law or rule respectmg the rates
of electrIc utlhtles and the finanCIal and
orgamzatlonal regulatlon ofelectnc utilitles A
quahfymg facility may not be exempted from
MISsourt PSC law and rule unplemennng
Subpart CofPURPA.

Auth sectIon 393140 RSMo (1986)·
Ongmal rule fIled Oct 14,1980 effectzve
May 15,1981

·Orlglnal autlwnty 1939 amendea 1&49 196i

4 CSR 240-20 070 DecommISSIOnIng
Trust Funds

PURPOSE Thls rule lS promulgated
pursuant to sectwn 393 292 RSMo to-I)
govern the reVIew and authonzatlon of
changes to the rates and charges con
tamed m the tanff(s) of an elecmc
corporatIon as a result ofa change m the
level or annual accrual of fundmg
necessary for Its nuclear power plant
decomm:sslonmg trust fund 2) govern
the procedure for the submISSion examl
natIon, hearmg and approval for the
tarIff changes and 31 ensure that the
amounts collected from ratepayers and
pald mto the trust funds Will be nelther
greater nor lesser than the amounts
necessary to carry out the purpo~es of the
trust
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~ 4 CSR 240-20-ECONOMIC DEVELOPMENT DIVISion 240-Pubhc Service Commission

Editor S Note The secretary of state has
determmed that the pubbcatUJn of tlus rule In

Its entirety would be unduly cumbersome or
expenswe The e'l.tlre text of the matenal
referenced has been fIled wIth the secretary of
state ThIS mateTlal may be found at the Office
ofthe Secretarv ofState Dr at the headqlUJrters
ofthe agenc) and IS available to any Interested
person at a cost estabbshed by state law

III As used m thIS rule, decoDlIDlSslomng
means those actlVltIes undertaken m connec
110n WIth a nuclear generatIng umt's retIre­
ment from semce to ensure that the final
remo\ aI, dIsposal, entombment or other
dIspOSItIon of the umt and of any radIoactIve
components and matenals assOCIated WIth the
UnIt are accomplIshed m comphance WIth all
apphcable laws, and to ensure that the final
dlSposloon does not pose any undue threat to
the pubhc health and safety Decommls
slOmng mcludes the removal and cbsposal of
the structures, systems and components of
a nuclear generatIng umt at the tIme of
decommlsslonmg

(2) As used m tlus rule, decoDlIDlSslomng costs
means all reasonable costs and expenses
Incurred m connectIon WIth decoDlIDlSSlonmg,
meludmg all expenses to be mcurred m
connectIon WIth the preparatIon for decom
mlsslonmg, mcludmg, but not hnuted to,
engmeenng and other planmngexpenses, and
to be mcurred after the actual decoDlIDlS
slOmng occurs, mcludmg, but not lumted to,
phvslcal secunty and radIatIon momtonng
expenses, less proceeds of lDSurance, salvage
or resale of machmery, constructIon eqwp­
ment or apparatus the cost of winch was
charged as a decomnusslonmg expense

(3) As used m tlus rule, utilitY(les) means all
electncal corporatIons subject to the junsmc
tlon of the Mlssoun Pubhc Semce CODlDllS
SlOn lcommlsslon) that own, m whole or m
part or operate nuclear generatIng umts m
Mlssoun or elsewhere and that have costs of
these umts reflected m the rates charged to
MlSsoun ratepayers

141 Each utlhty shall estabhsh a tax-quabfied
f>..temallj managed trust fund for the purpose
ofcollectmgfunds to pay for decommlSslonmg
costs The taJ. quahfied trust shall be estab­
hshed and mamtaIned m accordance WIth the
prOVISIons ofthe Internal Revenue Code Ifthe
uulm has collected funds m excess of the
Internal Revenue Semce's (IRS) tax-quaWied
amount a nontax quahfled externally
managed trust fund shall be estabhshed and
mamtamed for all these funds These trust
funds shall be admlmstered pursuant to the
follov. 109 requuements
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(AI Each uuhty shall subDllt a copy of the
decommlsslonmg trust agreement and any
other agreement entered mto between the
utility, trustee and mvestment manager(s) for
approval by the CODlDllSSlon The hstmg of
trustee fees shall be contamed mor attached to
the trust agreement Itself Any change m the
trust agreement, trustee or mvestment manag
er(s) also shall be subDlltted to the comnusslon
for approval,

(B) The commission shall have the au
thonty to reqwre each utility to change the
trustee or Investment manager(s) of a decom
mlSslonmg trust for good cause shown The
COmDUSSlon shall be mformed of any Slgmfi
cant msputes between the utility, the trustee or
mvestment manager(s),

(C) Each utility shall mamtam separate tax
quaWied trusts for each nuclear generatIng
umt. All decomnusslonmg trusts shall be
mamtamed to show the amounts contnbuted
annually by MIssoun]unsmctIonal customers
Amounts to be contnbuted annually for
MIssoun Junsmctlonal customers shall be
computed based on the junsmctIonal allocator
used In the company's last general rate
proceedmg unless otherwISe ordered by the
comnusslon,

(D) The decomnusslomng trust shall be
funded through no less than quarterly pay
ments by the utility The tax-quahfied trust
shall be funded WIth the lesser of the utility's
decommlSSlonmg costs reflected m Its cost of
semce or the maxunum amount allowable by
the IRS All funds m excess ofthe IRS's rulmg
amount shall be placedmanonquahfied trust,

eE) The trustee or mvestment manager(s)
shall mvest the tax-quahfied trust assets and
nontax quahfied trust assets only m assets
that are prudent mvestments for assets held m
trust and m a manner deSIgned to maxumze
the after tax return on funds mvested, conslS
tent WIth the conservatIon of the pnnClpal,
subject to the hmltatIons specrlied as follows

1 The trustee and mvestment manager(s)
shallnotmvest anyportlon ofthetax-quahfied
or nontax quahfied trust's funds In the
secuntIes or assets of the followmg-

A Any owner or operator of a nuclear
power plant

B Any Index fund, mutual fund or
pooled fund In whIch more than fifteen percent
(15%) of the assets are lSSUed by owners or
operators of nuclear power plants,

C Anv affilhated company of the utll
Ity or

D The trustee or Investment mana
ger's(s') company or affihated companIes (T1us
hmltatIon does not Include tIme or demand
depOSits offered through the trustee or mvest
ment manager s(s'\ affihated bankIng opera
tlons)
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2 The nontax quahfied trust shall be
subject to the prolnbltIons agamst se1f-deahng
apphcable to the tax quahfied trustas specrlied
m the Internal Revenue Code, and

3 A unht\ s total book value of InVest
ments In eqwty secuntles m all of Its decom
DllSslonmg trusts shall not exceed SIXty five
percent (65%) of the trust funds' book value,
and

(F) All Income earned by a trust's funds
shall become a part of that trust's funds

(5) The utIhty or the trustee shall file reports
quarterh to the COmmISSIon The reports shall
contam the follOWIng mformatIon

(A) A total of all junsmctIonal balances of
the trust fund(s) based on a carrymg cost
(book) \ alue

(B) A total of all Junsmctlonal balances of
the trust fund(s) based on a market value,

(C) AMIssoun ]unsdIctJ.onal balance of the
trust fund(s) based on a carrymg cost (book)
value

(D) AMIssoun )unsmctIonal balance of the
trust fund(s) based on a market value,

(E) A summary of the trust account m
cludmg the utility's contnbutIons, mcomes,
expenses and a weIghted average after tax
return for the quarter;

(F) A portfolIo summary per asset class by
amount and percentage,

(G) A detalled report of dal1y transactIons,
and

(II) An:; other mformatIon the COmmISSIon
orders the utility or trustee to proVIde

(6) In addltIon the utility or the trustee shall
file reports annually to the comnusslon that
contam the followmg mformatIon

(A) An asset matunty schedule,
(B) A summary of the trust's portfoho of

Investments IncludIng a hstIng of each
secunty detalhng the carrymg cost, current
market value, matunty date, estImated annual
mcome and the YIeld to matunty,

(C) A cop:; of all correspondence mcludmg
mcome tax returns and tax exempt rulmgs
concermng the trust WIth the IRS or any state
revenue agency, and

(D) Anv other InformatIon the COmmISSIon
orders the u1Jhtv or trust to proVIde

(7) The utlht\ shall take every reasonable
actIon to prOVIde reasonable assurance that
adequate funds are aval1able at the nuclear
generatIng umt's termmatIon of operabon, so
that decommlsslonmg can be earned out m a
safe and umeh manner and that lack offunds
does not result m delays that may cause undue
health and safety hazards

(8) The utllm shall maIntam Its nuclear
generatmg umtlS) 1D a manner calculated to
mInImIZe the utIhty's total cost of

(10/29/93) Judith K Monarty
Secrlllry of Stall
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I
Ehaeter 13-Servlce and BIIlIn~ract~ef for Residential

4 CSR 240-13 "IBjI us omers of Electric, Gas and ater tl Itles

I Tttle 4-DEPARTMENT OF (A) Bill means a wntten demand for pay (0) Late payment charge means an assess
ECONOMIC DEVELOPMENT ment for semce and the taxes and francluse ment on a delmquent charge in accordance

I D1V1Slon 240-Pubhc SerVlce fees related to It Wlth a utility tanffon file Wlth the comm1SSIOn

Commission (B) Btllmg penod means a normal usage and m add.1t1on to the delmquent chargl',
Chapter 13-SerVlce and BIllmg Pract!- penod ofnot less than twenty SlJ: (26) nor more (P> Preferred payment date plan means a

ces for ResidentIal Customers ofElectric, than thIrty five (35) days for a monthly bl1led commISSIon approved plan offered at the

I Gas and Water UtlhtIes customer nor more than one hundred (100) utilIty's optlon mwhIch the dehnquent date for
days for a quarterly billed customer, except for the charges stated on a bIll shall occur on the

4 CSR 240 13 010 General Provl81ons mlbal, corrected or final bJ..1ls, same day dunng each bJ..1lmg penod as selected
(C) Complamt means an mformal or formal by the customer,

I PURPOSE ThtS rule descTlbes In gen complamt under 4 CSR 240-2 070, (Q) Purchased gas adjustment clause means
eraL terms the proulslOns of thtS chapter (D) Customer means a person or legal enbty the adjustment procedure approved by the

comnusslOn to recogmze vanabons m the costrespons1ble for payment for semce except one of purchased gas,

I
(1) Tlus chapter apphes to res1denbal utility denoted as a guarantor; (R) Renlhbon iJf a bJ..1l means the mwmg orservIce proVIded by all electnc gas and water (E) Cycle btlhng means a system whIch hand dehvery of a b1ll by a utIhty to apubhc utilitles, referred to m tlus chapter as results m the renmbon of bills to vanous customerutilities wh1ch are subject to the junsmcbon of customers on dIfferent days of a month, (S) Resldenbal semce or semce means thethe Pubhc ServIce CommlSs1on under the laws (F) Dehnquent charge means a charge prOVlBlon of or use of a utllIty semce forI of the state remammg unp8.ld by a monthly billed cus domesbc purposes,
(2) A utIl1ty shall not dIscnmmate agamst a tomer at least twenty-one (21) days and for at (T) Seasonally bIlled customer means a
customer or apphcant for servIce for exerClSmg least SlJ:teen (16) days by a quarterly billed resldentlal customer billed on a seasonal baSIS

I any nght granted by thlS chapter customer from the rendItlon of the btll by the m accordance Wlth a utllIty tanff on file Wlth
utility or a charge remlWllllg unp8.ld after the the comnnsslon,

(3) The mformal procedures contamed mthese preferred payment date selected by the cus (U) Settlement agreement means an agree-
rules shall not constltutea formal compl8.lnt as tomer; ment between a customer and a utility Wh1Ch

I
defined 10 4CSR 240-2 070 (G) Delmquent date means the date stated resolves any matter m dIspute between the

(4) A utility shall adopt rules govemmg Its
on a bIll, wh1ch shall be at least twenty-one (21) parties or proVIdes for the payment of unms
days for a monthly billed customer, and at puted charges over a penod longer than the

relations Wlth customers and apphcants for least SIXteen (16) days for a quarterly billed customer's normal btlhng penod

I
servIce whIch are cons1stent Wlth-th18 chapter customer from the rendlbon ofthe bill or which (V) Tanff means a schedule of rates, servI
Tlle rules shall be part of a utlhty's tanffs Any shall be the preferred payment plan date ces and rules approved by the comIDlSSlOn,
tanff reVIS10ns Ureq1lll"ed to comply Wlth thIs selected by the customer, after which the Utll1ty (W) Termmatlon of semce or termmation
chapter or to reflect any vanances therefrom may assess an approved late payment charge means a cessation of servIce requested by a

I
preVIously granted by the commISSion shallbe

10 accordance Wlth a ubhty tanff on file Wlth customer,
filed by the utility Wlthm nmety (90) days of the COmm18S10n, (X) Utility means an electnc gas or water
the effectlve date of thls rule Oncesuch reVlBed

(H) DepoSIt means a money advance to a corporatlon as those terms are defined 10
tanffs become effecbve, the utility's tanffs

utility for the purpiJse of secunng payment of sectlon 386 020, RSMo, and

I
shall be deemed to be 10 full comphance Wlth

dehnquent charges whIch mIght accrue to the (Y) Utihty charges means the rates for
thiS chapter

customer who made the advance, utility servIce and other charges authonzed by

Auth section 386250(6) RSMo (Cum en DIscontlnuance of servIce or dIscontlnu the C0lIlllll8S10n as an mtegral part of utility

ance means a cessatlon of servIce not servIce
Supp 1991) and 393 140(1 I) RSMo

I (1986) * Ongmal ruLe (lkd Dec 19 1975 requested by a customer
Auth sectIOns 386250(6) RSMo (Cumeffectwe Dec 30 1975 Amended Flkd (J) Due date means the date stated on a b11l
Supp 1991) and 393140(IJ) RSMoOct 14 1977 effectwe Jan 13, 1978 when the charge 1S conSIdered due and
(986) «OrlgmaL ruk {lied Sept 22 1993Resclnded and readopted Flkd Sept 22 payable,
effectIVe July 10 1994

I 1993 effectIVe JuLy 10 1994 (K) Estunated b1ll means a charge for utility
semce whIch 1S not based on an actual readmg 'Orlglnal aulhorlly 386250(6J RSMo (19391'Onglnal aulhonlv 386250(6J RSMo (1939) of the meter or other reglstenng deVIce by an amended 1963 1967 1977 1980 1987 1988amended 1963 1967 1977 1980 1987 1988 authonzed utility representabve, 1991 and 393140(11) RSMo (1939) amended

I
1991 and 393 J40(1 JJ RSMo J939 amended (L) Extens10n agreement means a verbal 1949 1967J949 1967

agreement between the utility and the cus
tomer extendmg payment for fifteen (15) days
or less,

I 4 CSR 240-13015 DefiDltlOns (M) Guarantee means a wntten prom1se 4 CSR 240 13020 BillIng and Payment
from a thud party to assume habtllty up to a Standards

PURPOSE ThiS rule defmes uarlOUS spec1fied amount for delmquent charges wh1ch

I
terms that are used m thtS chapter mIght accrue to a partlcular customer, PURPOSE ThIS ruLe establIshes rea

(1) The folloWlng defimtlons shall apply to
(N) In d.1spute means any matter regardmg sonabk and Uniform blllmg and pay

a charge or semce wluch 1S the subject of an ment standards to be obserued by utili
thIS chapter unresolved mqwry, ties and customers

I Judith K MOriarty (5/21194) CODE OF STATE REGULATIONS
31~YSteretall of SlIte
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,11 A utllm shall normally render a bill for
t'ach bllhng penod to everY reSidential cus
tomer In accordance WIth Its tanff

(.!I Each blllmg statement rendered by a
utlht\ shall be computed on the actual usage
dunng the bllhng penod except as follows

IAl A utlhty may render a blll based on
E'stlmated usage-

1 To seasonally billed customers pro
\ Ided an appropnate tanff IS on file WIth the
commission and an actual reading IS obtained
before each change In the seasonal cycle,

2 When extreme weather condItIons,
emergencies labor agreements or work stop
pages prevent actual meter readings and

3 When the utility IS unable to obtam
access to the customer s premIses for the
purpose of reading the meter or when the
customer makes reading the meter unnecessar
ilvdifficult If the utility IS unable to obtain an
actual mel r reading for these reasons where
practicable It shall undertake reasonable
alternatIves to obtain a customer reading of
the meter such as maIling or leaVlng postpaId
preaddressed postcards upon whIch the
customer may note the reading unless the
customer requests otherwtse

(B) AutIhty shall not render a bIll based on
estimated usage for more than three (3)
consecutive bllltng penods or one (1) year,
whichever IS less except under condItIons
descnbed m subsectlon (2)(A) of thIs rule

(e) Under no cIrcumstances shall a utlltty
render a bill based on estimated usage-

1 Unless the estlmatmg procedures
employed bv the utllity and any substantlve
changes to those procedures have been
approved b} the commIssIon

2 As a customer's mltlal or final bIn for
semce unless condltlons beyond the control of
the utIhtv prevent an actual meter readmg

rDl When a utility renders an estlmated bill
In accordance "nth these rules It shall-

1 Mamtaln accurate records of the rea
sons for the estimate and the effort made to
secure an actual readmg

2 Clearly and conspicuously note on the
bill that It IS based on estimated usage and

3 Use customer supplied readings when
e\er pOSSible to determme usage and

(E) When a utllity underestimates a custo
mer s usage the customer shall be glven the
opportumt} If requested to make payment In

mstallments

(3) If a utilitv IS unable to obtam an actual
meter reading for three (3) consecutIve btlling
penods the utllitv shall adVlse the customer by
first class mall or personal delivery that the
bIlls bemg rendered are estimated that
estimation may not reflect the actual usage
and that the customer may read and report

electnc gas or water usage to the utllity on a
regular baSIS The procedure by whIch thIS
readIng and reportIng may be Initiated shall be
explained Autlhty shan attempt to secure an
actual meter readIng from customers reportIng
their own usage at least annually, except for
quarterly btlllng utlhtles In whIch case It shall
be every two (2) years These attempts shall
Include personal contact WIth the customer to
adVlse the customer of the regular meter
readIng day The utlhty shall offer appoInt
ments for meter readIngs on Saturday or pnor
to 9 00 p m on weekdays The utlhty's obhga
tlon to make appoIntments shall begm only
after a tanff for the appoIntments, has been
filed WIth and approved by the commISSIon
Dlscontmuance of the semce of a customer
who IS readIng and reportIng usage on a
regular baSIS because of Inablhty to secure an
actual meter readIng shall not be reqUIred

(4) If a customer fads to report usage to the
utlhty, the company shall obtaIn a meter
readIng at least annually The utlhty shall
nottfy the customer that rl'usage IS not reported
regularly by the customer and rl'the customer
falls after wntten request to grant access to
the meter then semce may be dIscontInued
pursuant to 4 CSR 240-13 050

(5) NotWIthstandIng sectlon (2) of thIS rule, a
utlhty may bIll Its customers In accordance
WIth equal payment bIlling programs at the
electton of the utilIty customer, proVlded the
equal payment billIng program has been
preVlously approved by the commission

(6) Autlltty may bill Its customers on a cychcal
baSIS If the IndlVldual customer receives each
billIng on or about the same day of each btlhng
penod If a utlhty changes a meter readmg
route or schedule whIch results m a change of
mne (9) days or more of a blllmg cycle, nottce
shall be given to the affected customer at least
fifteen (15) days pnor to the date the customer
receives a bill based on the new cycle

(7) A monthly billed customer shall have at
least twenty-one (21) days and a quarterly
bIlled customer shall have at least sIXteen (16)
days from the rendition of the bill to pay the
utlhty charges unless a customer has selected
a preferred payment date 10 accordance WIth a
uohty's preferred payment date plan If the
due date or dehnquent date falls upon a
Sunday legal hohday or any other day when
the offices of the utIhtv regularly used for the
payment of customer bills are not open to the
general pubhc, the due date or delmquent date
shall be extended through the next bUSIness
day The date of payment for remIttance by
mati IS the date on whIch the utlhty receives
the remittance A utility shall not base an
assessment of a depOSit or delmquent charge

or a dtscontInuance of semel' on a payment
that was made to a payment agent on or before
the due date or delInquent date

(8) A utlhty shall not assess an addItional
charge upon a customer by reason of the
customer's faIlure to pay any balance due and
OWIng pnor to the delmquent date unless thiS
addIbonal charge has been approved by the
commission as a part of the uttlIty's rate
tanffs

(9) Every bill for reSIdential utthty semce
shall clearly state-

(A) The begmnIng and endmg meter read
mgs of the blllmg penod and the dates of these
readmgs

(B) The date when the bill wtll be conSidered
due and the date when It WIll be dehnquent, If
dIfferent

(C) Any preVlOUS balance whIch states the
balance due for utility charges separate from
charges for semces not subject to commtSSlon
JunsdIctIon

(0) The amount due for the most recent
btlhng penod for electnc gas or water usage
stated seperately from the amount due for the
same penod for a depOSit and the amount due
for the same penod for semce not subject to
commtSSlon JunsdIctton

(E) The amount due for other authonzed
charges,

(F) The total amount due,
(G) The telephone number the customer may

call from the customer's serVIce locatIOn
WIthout mcurrmg toll charges and the address
of the ubhty where the customer may Inlbate
an mqUlry or complamt regardIng the bill as
rendered or the semce proVlded Charges for
measured local semce are not toll charges for
purposes of thIS rule,

(H) License occupatIOn gross receIpts
franchIse and sales taxes, and

(I) Purchased gas adjustment cost mtotal or
cents per umt baSIS

(10) Autlhty shall render aseparate blllmg for
serVIce prOVIded at each address unless
otherWise requested by the customer and
agreed to by the utlhty

(11) A utilIty may mclude charges for speCIal
semces together WIth utility charges on tne
same blllifthe charges for speCial semces are
deSignated clearly and separately from utthty
charges If partIal payment IS made, the utlhty
shall first credtt all payments to the balance
outstandmg for gas, electrtc or water charges,
before creditIng a depOSit

(12) Dunng the bllhng penod pnor to any
tanffed seasonal rate change a utthty shall
nottfy each affected customer, on the btll or on
a notIce accompanymgthe bill ofthedlrecbon

CODE OF STATE REGULATIONS (5/27/94) Judith K MOriarty
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of the upcommg seasonal rate change and the
months dunng wluch the forthcommg sea
sonal rate W1ll be m effect

Auth sections 386250(6) RSMo (Cum
Supp 1991) 393140(11) RSMo (1986)'
Ongmal rule (lIed Dec 19 1975 effectIVe
Dec 30, 1975 Amended Filed Oct 14
1977 effectIVe Jan 13, 1978 Rescinded
and readopted Filed Sept 22 1993
effectIVe July 10 1994

·Orlgmal authority 386250(6) RSMo (1939)
amended 1963 1967 1980 1987 1988 1991 and
393 140(11) RSMo (1939) amended 1949 1967

4 CSR 240-13025 BIlhng Adjustments

PURPOSE ThiS rule establishes blllmg
adjustments m the event of an over
charge or an undercharge

(1) For all bllhng errors the utthty Will
determme from all related and avatlable
mformatJon the probable penod dunng which
thiS condItJon eXIsted and shall make buhng
adjustments for the estImated penod mvolved
as follows

(A) In the event of an overcharge an
adjustment shall be made for the entire penod
that the overcharge can be shown to have
eXIsted not to exceed sIXty (60) consecutJve
monthly bllhng penods or twenty (20) consec
utJve quarterly bllhng penods, calculated from
the date of discovery Inquiry or actual
notlficatJon of the utJhty, whichever comes
first,

(B) In the event of an undercharge an
adjustment shall be made for the entire penod
that the undercharge can be shown to have
eXisted not to exceed twelve (12) monthly
bllhng penods or four (4) quart.erly bllhng
penods calculated from the date of dIscovery
mquIry or actual notrlicatlon of the utulty
wluchever was first,

(C) No btlltng adjustment W1l1 be made
where the full amount ofthe adjustment 18 less
than one dollar ($1)

(D) Where upon test an error m measure­
ment IS found to be Wlthm the lmuts prescnbed
by COmm18SIOn rules no bdhng adjustment
WJ1I be made and

(E) When eVIdence of tampenng 18 found, or
there are mlSrepresentatJons of the use of
service by the customer the utlhty Will
calculate the billtng adjustment penod m
accordance WIth the apphcable statute of
IUIlltatlons for the prosecutJon of such clann
after deternllmng the probable penod dunng
which such condltlon eXIsted from all related
and avatlable information

Judith K MOriarty (5/27/94)
SocrotalJ of Statl

Auth sectIOn 393140(11) RSMo (1986) •
Orlgmal rule /iled Sept 22 1993 effectIVe
July 10 1994

·Orlgmal authority 1939 amended 1940 1967

4 CSR 240·13030 DepoSIts and Guaran
tees of Payment

PURPOSE ThiS rule establishes rea
sonable and umform standards regard
mg depOSits and guarantees reqUIred by
utilities

(1) A utthty may reqUIre a depoSIt or other
guarantee as a conchtJon of new reslden1Jal
semce ti-

(A) The customer has outstandIng WIth a
utJItty prOVIdIng the same type of Bemce an
unpatd bill which accrued WIthm the last five
(5) years and at the tune of the request for
semce rematns unpatd and not m dIspute,

(B) The customer has m an unauthonzed
manner mterfered WIth or dIverted the semce
ofa utthty provullng the same semce situated
on or about or dehvered to the customer's
preD1l8es WIthIn the last five (5) years, or

(C) The customer 18 unable to estabhsh an
acceptable credit ratmg under standards
contamed m tanffs filed WIth and approved by
the commiSSIon The customershall be deemed
pnma faCie to have establ18hed an acceptable
credIt ratmg ti the customer meets any of the
follOWIng cntena

1 Owns or 18 purchasmg a home,
2 Is and has been regularly employed on

a full tune basiS for at least one (1) year;
3 Has an adequate regular source of

Income or
4 Can prOVIde adequate credIt references

from a commercial credit source

(2) Autthty may reqUIre a depoSitor guarantee
as a condltJon of contmued resldentJa1semce
If-

(A) The semce of the customer has been
d18contJnued by the utthty for nonpayment of
a deltnquent account not m dIspute

(B) In an unauthonzed manner the cus
tomer IIlterfered WIth or dIverted the semce of
the utlhty situated on or about or dehvered to
the customer s premISes, or

(C) The customer has failed to pay an
undisputed btll on or before the deltnquent date
for five (5) btlhng penods out of twelve (12)
consecutfve monthly bIlhng penods or two (2)
quarters out of four (4) consecutJve quarters
Pnor to reqwnng a customer to post a depOSit
under th18 subsectJon the uttllty shall send the
customer a wntten notice explammg the
uttltty s nght to reqwre a depOSit or mclude

CODE OF STATE REGULATIONS

such explanatJon WIth each wntten dlscon
tJnuance notlce

(3) DepOSits for gas and electriC service
assessed under the prOVISions of subsectJon
(2)(A) or (C) of thiS rule dunng the months of
November, December and January may be
patd, tithe customer 18 unable to pay the entJre
depoSit by mstallments over a SIX (6) month
penod

(4) A depOSIt shall be subject to the followmg
terms

(A) It shall not exceed two (2) tunes the
highest bill for utlhty charges actually
Incurred or estJmated to be Incurred by the
customer dunng the most proxunate twelve
(12) month penod at the semce location or In
the case of a new customer, who 18 assessed a
depoSit undersubsectJon (1)(C) of this rule one­
SIXth (1/6) of the esttmated annual bill for
monthly bIlled customers and one-thud (1/3)
of the esttmated annual btll for quarterly btlled
customers for uttllty charges at the requested
.semce locatJon

(B) It shall bear mterest at a rate specrfied In
uttllty tanffs, approved by the commission
whIch shall be credIted annually upon the
accountofthe customer or patd upon the return
of the depoSit, whichever occurs first Interest
shall not accrue on any depOSit after the date
on wluch a reasonable effort has been made to
return It to the customer Records shall be kept
ofefforts to return a depoSit Th18 rule shall not
preclude a Uttllty from credItJng mterest upon
each semce account dunng one (1) btlhng
cycle annually,

(C) Upon dlscontmuance or termmatlon
other than for a change of semce address It
shall be credIted, WIth accrued mterest to the
uttllty charges stated on the final bIll and the
balance, If any, shall be returned to the
customer Wlthm twenty-one (21) days of the
rendItJon of the final btll,

(D) Upon satlsfactory payment of all undls
puted utthty charges dunng the last twelve (12)
btlhng months It shall be promptly refunded
or credIted Wlth accrued mterest agatnst
charges stated on subsequent btlls Paymentof
a charge 18 satJsfactory tfrecelved pnor to the
date upon whIch the charge becomes dehn
quent prOVIded It IS not III dIspute Payment of
a dISpUted bIll shall be satIsfactory If made
WIthlIl ten (10) days of resolutIon or With
drawal of the dispute A utJhty may Withhold
refund of a depoSit pendIng the resolutIOn of a
dIspute WIth respect to charges secured by the
depOSit

(E) A utJhty shall matntaIn records which
show the name of each customer who has
posted a depOSit the current address of the
customer the date and amount of depOSit the
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date and amount of mterest paid and mforma
tlOn to determme the earhest possible refund
date

(F) Each customer posting asecuntydeposit
shall receive m wntmg at the tune of tender
of depOSit or WIth the first bill a receipt as
eV1dence ofdepoSit unless the utlhty shows the
eXistence or nonexistence of a depOSit on the
customer s bill In which event the receipt shall
not be required unless requested by the
customer The receipt shall contam the
folloWing mlmmum mformatlon

1 Name of customer,
2 Date of payment,
3 Amount of payment
4 Identifiable name, signature and title of

the utlhty employee receIVIng payment and
5 Statement of the terms and conmtlOns

govermng the payment retentIOn and return
of depOSits

(G) A utlhty shall proV1de means where a
person entitled to a return of a depoSit IS not
depnved of the depOSit refund even though
s he may be unable to produce the onglnal
receipt for the depOSit proV1ded slhe can
produce adequate IdentificatIOn to ensure that
s he IS the customer entltled to refund of the
depOSit,

IH) No depOSit or guarantee or addI1lonal
depOSit or guarantee shall be reqUlIed by a
utility because of race, sex, creed, nattonal
ongm mantal status, age number of de­
pendents source of mcome, dlsablhty or
7eographlCal area of reSidence and

(1) A utlhty shall proV1de means where a
customer reqUlIed to make a depoSit may pay
the depOSit m mstallments unless the utthty
can show a hkellhood that the customer does
not Intend to pay for the semce

l5) In lieu of a depOSit a utthty may accept a
"'Tltten guarantee The hmlt of the guarantee
,hall not exceed the amount of a cash depOSit

6) A guarantor shall be released upon satls
actory payment of all undisputed utIhty
harges dunng the last twelve (12) bllhng
nonths Payment of a charge IS satisfactory If
ecelved pnor to the date upon whIch the
harge becomes dehnquent proV1ded It IS not In
!tspute Payment of a disputed b111 shall be
atlsfactory If made Wlthm ten (10) days of
esolutlOn or Wltl-tdrawal of the dISpute

Auth sections 386250(6) RSMo (Cum
Supp 1991) and 393140{Il) RSMo
(J986) *Orlgmal rule filed Dec 19, 1975
effectIVe Dec 30, 1975 Amended Filed
Oct 14 1977 effectwe Jan 13 1978
Amended Filed June 10 1992 effectwe
Feb 26 1993 ReSCinded and readopted
Filed Sept 22 1993 effectIVe July 10
1994

'OTlgmal authorIty 386250(61 RSMo (1939)
amended 1963 1967 1977 1980 1987 1988
1991 and 393140(11) RSMo (1939) amended
1949 1967

4 CSR 240·13040 InqUIrIes

PURPOSE ThIS rule establIShes proce
dures to be followed when customers
make mqumes ofutlilties so the mqumes
are handled In a reasoTUlble manner

(1) AutIhty shall adopt procedures whIch wtIl
ensure the prompt and thorough receIpt,
mvestlgatlon and where pOSSible, resolution
of mqumes The utilIty shall submIt the
procedures to the commxsslon and the utility
shall nobfy the commISSion and the pubhc
counsel of any substantlve changes m these
procedures pnor to unplementatlon

(2) A utlhty shall estabhsh personnel proce­
dures wluch at a mmunum msure that-

(A) Quallfied personnel shall be aVallable
and prepared at all times dunng normal
busmess hours to receive and respond to all
customer mqumes, service requests and
complamts A utlhty srall make necessary
arrangements to Insure that customers unable
to commUnIcate In the Enghsh language
receive asslStance,

(B) Quallfied personnel responsIble for and
authonzed to enter mto wntten agreements on
behalf of the utlhty shall be avallable at all
umes dunng normal bUSIness hours to respond
to customer mqwnes and complamts,

(C) Quallfied personnel shall be aV81lable at
all tunes to receive and lllltlate response to
customer contacts regardmg any discon
tmuance of semce or emergency conmtlon
occumng Wlthm the utlhty's semce area and

(D) Names addresses and telephone
numbers of personnel deSIgnated and autho
nzed to receive and respond to the requests and
dll'ectlves of the commISSion regard10g cus
tomer mqumes semce requests and com
pl81nts shall be proV1ded to the commission

(3) A utlbty shall prepare, m wntten form,
1Oformatlon whIch 10 layman's terms sum
manzes the nghts and responslblhtles of the
ut:thty and Its customers 10 accordance With
thls chapter The form shall be submitted to the
consumer semce::l department of the MlBsoun
Pubhc Semce CommiSSion and to the Office
of the Public Counsel thiS wntten Informa
tlon shall be displayed prommently, and shall
be aV81lable at all utlhty office locatIons open
to the general pubhc, and shall be maded or
otherWlse delIvered to each resldentlal cus
tomer of the utlhty If requested by the
customer The 1Ofonnatton shall be deltvered

or mailed to each new customer of the utlhtv
upon the commencement of semce and shall
be aV81lable at all Urnes upon request The
wntten mformatlon shall mdlcate consplcu
ously that It IS bemg prOVIded 10 accordance
With the rules of the commiSSion and shall
contam mformatIOn concernmg but not
bmIted to

(A) BIlhng and estimated bllhng proce
dures,

(B) Methods for customer venficatlOn of
bIlhng accuracy,

(C) Customer payment requirements and
procedures,

(D) DepOSit and guarantee requirements
(E) CondItions of tennmatlOn dlscontmu

ance and reconnectlon of semce
(F) Procedures for handhng Inqwnes
(G) ExplanatIOn of meter readmg proce­

dures wluch would enable a customer to read
hlslher own meter,

(H) A procedure where a customer may
aVOid dlscontmuance of service dunng a
penod of absence

(1) Compl81nt procedures under 4 CSR 240
2070,

(J) The telephone number and address of a
customer semces office of the Missoun Public
ServIce CommISSion, the commlSSlon's 800
telephone number, and the statement that the
company IS regulated by the Mlssoun Public
Semce ComnusslOn,

(K) The address and telephone number of
the Office ofPublIc Counsel and a statement of
the functIon of that office, and

(L) If the uhhty IS a gas distribution
company, an explanatIOn of the functIOn ofthe
purchased gas adjustment clause

(4) At all ofIts pubhc busmess offices a utlhty
shall make aVallable for pubhc mspectlon a
copy of thiS chapter and the Ut:tllty'S tanffs At
these offices conspicuous SignS shall be posted
which mdlcate that thiS mformatlon IS
avmlable for publIc inspectIon

(5) A utIhty shall mamtam records on Its
customers for at least two (2) years which
contaIn xnformatlon concernIng

(A) The payment performance of each of Its
customers for each bllhng penod

(B) The number and general descnptlon of
complamts registered WIth the utthty

(C) The number of settlement agreements
made by the utIhty,

(D) The actual number ofdlscontmuances of
semce due to each of the follOWing categones
of reasons

1 The customer's failure to keep a settle­
ment agreement or cold weather rule payment
agreement,

2 The customer s failure to make any
other reqUired utlhty payment

CODE OF STATE REGULATIONS (5/27/94) JudIth K MOriarty
SterllllY of SUle
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3 Unauthonzed Interference dIverslon or
use of utllity semce, and

4 All other reasons combmed
(E) Actual number of reconnectlons and
(F) Refund of deposits

(6) The utility shallsubDl1t to the comnusslOn
upon request a wntten summary of the
mformatlon reqUIred by sectlon (5) of this rule

Auth sections 386250(6) RSMo (Cum
Supp 1991) and 393140(11), RSMo
(986) • Onglnal rule filed Dec 19, 1975,
effectIVe Dec 30, 1975 Amended Flied
Oct 14 1977 effectIVe Jan 13 1978
Rescinded and readopted Filed Sept 22,
1993 effectIVe July 10 1994

'Ongmal authority 386250(6) RSMo (1939)
amended 1963 1967 1977 1980 1987 1988
1991 and 394140(11) RSMo (1939) amended
/949 /967

4 CSR 240-13045 Disputes

PURPOSE ThiS rule establishes rea
sonable and uniform standards for
handling disputes between customers
and utilities

(l) Acustomer shall adVIse a utility that all or
part of a charge IS In dIspute by wntten notIce
In person or by a telephone message dIrected to
the utIlity dunng normal busmess hours A
dispute must be reglstered With the UtIlity at
least twenty four (24) hours pnor to the date of
proposed discontInuance for a customer to
avoid dIscontInuance ofsemce as proVIded by
these rules

(2) When a customer adVIses a utlhty that all
or part ofa charge IS In dispute, the utIlity shall
record the date time and place tl1e contact IS
made investIgate the contact promptly and
thoroughly and attempt to resolve the dIspute
In a manner satIsfactory to both partIes

(3) Fal1ure of a customer to partIcipate With
the utlhty 10 efforts to resolve an mqUlry which
has the effect of placmg charges 10 dispute
shall constItute a waiver of the customer's
nght to contInuance of semce and the UtIlity,
not less than five (5) days after prOVISion ofthe
notificatIon required by section (9) may
proceed to dlscontmue servtce unless the
customer files an mformal complaInt With the
commiSSion Wlthm the five (5)-day penod

(4) Customers presentmg fnvolous disputes
shall have no nght to continued semce A
utIlity before proceedtng to dIscontInue the
semce of a customer presentmg a dIspute It

Judith K MOriarty (512719.)
Socrellry of Sill'

deems fnvolous shall adVIse the consumer
semces department of the commission of the
Circumstances The consumer services
department shall attempt to contact the
customer by telephone and ascertaIn the basiS
of the dIspute If telephone contact cannot be
made, the consumer semces department shall
send the customer a notIce by first class matl
statIng that semce may be dIscontInued by
the utIlity unless the customer contacts the
consumer semces department Wlthm twenty
four (24) hours If It appears to the consumer
services department that the dispute IS
fnvolous or If contact Wlth the customer
cannot be made Wlthm seventy two (72) hours
folloWlDg the utIhty's report, the utility shall
be adVlBed that It may proceed to dIscontInue
semce If It appears that the dIspute 18 not
fnvolous, semce shall not be dlscontInued
untIl ten (10) days after the notIce reqUIred by
4 CSR 240 13050(5) has been sent to the
customer by the utility The customer shall
retam the nght to makp an mformal complamt
to the C0lDJJl18SI0n

(5) If a customer dtsputes a charge, slhe shall
pay to the utility an amount equal to that part
ofthe charge not m dIspute The amount not m
d18pute shall be mutually determmed by the
partIes The partIes shall conSider the custo­
mer's pnor consumption hiStory, weather
vanatIons, the nature of the dIspute and any
other pertment factors In determmmg the
amount not m dIspute

(6) If the partIes are unable to mutually
determme the amount not m dIspute the
customershall pay to the utility, at the utility's
optIon an amount not to exceed fifty percent
(50%) of the charge m dIspute or an amount
based on usage dunng a hke penod under
SimIlar conditIons which shall represent the
amount not In dispute

(7) Failure of the customer to pay to the utIlity
the amount not In dIspute Within four (4)
workmg days from the date that the dispute IS
reglstered or by the dehnguent date of the
disputed bill, whichever IS later, shall constI
tute a waiver of the customer's nght to
contInuance ofsemce and the utIhty may then
proceed to discontinue seTVIce as prOVIded In
thiS rule

(8) Ifthe dtspute IS ultImately resolved 11l favor
of the customer In whole or m part, any excess
moneys prod by the customershall be refunded
promptly

(9) If the utIhty does not resolve the dispute to
the satlsfactlon of the customer, the utility
representatIve shall notlfy the customer that
each party has a nght to make an mformal

CODE OF STATE REGULATIONS

complamt to the commiSSion and of the
address and telephone number where the
customer may file an mformal complront With
the commISSion Ifacustomer files an Informal
complamt With the commiSSIOn prior to
adVISIng the company that all or a portIon of
a bJ.lI18 m dIspute, the commiSSion shall notIfy
the customer of the payment reqUired by
sectIons (5) or (6) of thIS rule

(10) A utility may treat a customer complamt
or dtspute mvolVIng the same questIon or Issue
based upon the same facts as already deter
mmed and 18 not reqUIred to comply Wlth these
rules more than once pnor to dIscontInuance of
seTVIce

Auth sectIOns 386250(6), RSMo (Cum
Supp 1991) and 393140(11) RSMo
(1986) .. Ongmal rule filed Sept 22, 1993
effectllJe July 10 1994

'Orlglnal authcnty 386.250(6) RSMo (1939)
amended 1963 1967 1977 1980 1987 1988
1991 and 393 140(11) RSMo (1939) amended
1949 1967

4 CSR 240·13050 DIscontInuance of
Sel'V1ce

PURPOSE ThiS rule preswbes the
conddlons under which sermce to a
customer may be discontinued and
procedures to be followed by utliitles and
customers regarding these matters so
that reasonable and urnform standards
eXlSt for the dlScontlnuance of sermce

(l) Semce may be dtscontInued for any of the
folloWUlg reasons

(A) Nonpayment of an undIsputed delm
quent charge,

(B) Frolure to post a reqUIred depOSit or
guarantee

(C) Unauthonzed mterference, dIverSion or
use of the UtIlIty semce situated or dehvered
on or about the customer's premISes,

(0) Failure to comply With terms of a
settlement agreement,

(E) Refusal after reasonable notIce to permit
mspectlon, mamtenance, replacement or
meter readmg of utIlity eqUlpment If the
utility has a reasonable behef that health or
safety 18 at nsk, notice at the tIme inspectIon IS
attempted 18 reasonable

(F) MisrepresentatIon of IdentJty In obtam
mg utIhty semce,

(G) ViolatIon ofany other rules ofthe utility
approved by the commission which adverselv
affects the safety of the customer or other
persons or the mtegnty of the utIhty's system,
or
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iH) As proVIded by state or federal law

(2) None of the followmg shall constItute
sufficient cause for a utllity to dIScontInue
semce

(A) The fwlure of a customer to pay for
merchandise apphances or services not
subject to commission JUrIsdictIon as an
mtegral part of the Utllity sernce proVIded by
a utilIty.

(B) The fallure of the customer to pay for
sernce received at a separate metenng pomt,
residence or locatIon In the event of dlScon
tinuance or termmatIon ofsernce ataseparate
residential metenng pomt, residence or loca
tlon In accordance WIth these rules a utility
mav transfer and bill any unp81d balance to
anv other residential sernce account of the
customer and may dIscontmue sernce after
twenty one (21) days after rendItlon of the
combined bill for nonpayment, m accordance
wIth thiS rule,

(e) The failure of the customer to pay for a
different class of sernce received at the same
or different locatIon The placmg ofmore than
one (I) meter at the same 10catlOn for the
purpose of bl1hng the usage of speclfic deVIces
under optional rate schedules or prOVISions IS
not construed as a dUferent class of sernce for
the purpose of thiS rule

to) The failure to pay the bill of another
customer, unless the customer whose sernce IS
sought to be dlscontmued received substantIal
benefit and use of the sernce,

(E) The failure of a prevlOUS owner or
occupant of the premises to pay an unp81d or
dehnquent bIll except where the preVIous
occupant remams an occupant or user, or

(F) The failure to pay a bill correctmg a
preVIous underbl1hng whenever the customer
claims an Inablhty to pay the corrected
amount unless a utIhty has offered the
customer a payment arrangement equal to the
penod of underblllmg

(3) On the date speCified on the notIce of
dlscontmuance or WIthm eleven (11) busmess
davs after that, and subject to the reqllU'e­
nents of these rules a utIhty may dIscontInue
~ervICe to a reSidentIal customer between the
hours of 800 a m and 400 p m Sernce shall
not be dlscontmued on a day when utility
",ersonnel are not aVallable to reconnect the
customer's sernce, or on a day ImmedIately
I-' ~cedmg such a day After the eleven (11)
busmess day effective penod of the notIce, all
notIce procedures reqUired by thiS rule shall
again be followed before the utlhty may
dlscontmue sernce

4\ The notice of dlscontmuance shall contam
he follOWIng mformatIon

(A) The name and address of the customer
and the address If different where sernce IS
rendered,

(B) A statement of the reason for the
proposed dIscontInuance of sernce and the
cost for reconnectlon,

(C) The date on or after which sernce WIll be
dlscontmued unless appropnate actIon IS
taken,

(D) How a customer may aVOid the dIscon
tmuance,

(E) The posslblhty of a settlement agree­
ment If the clwm IS for a charge not 10 dIspute
and the customer IS unable to pay the charge In
full at one (1) tIme, and

(F) A telephone number the customer may
call from the sernce locabon WIthout Incurrmg
toll charges and the address of the utility
prommently dIsplayed where the customer
may make an mqUlry Charges for measured
localsernceare not toll charges for purposes of
thiS rule

(5) A utIlIty shall not discontInue reSidentIal
sernce pursuant to sectIon (l) unless wntten
notIce by first class mall IS sent to the customer
at least ten (10) days pnor to the date of the
proposed dIscontInuance Sernce of notlce by
mall IS complete upon mailing As an altema
tIve, a utIhty may dehver a wntten notIce In

hand to the customer at least nmety SIX (96)
hours pnor to dIscontInuance A utIhty shall
mamtam an accurate record of the date of
m81lmg or delIvery AnotIce ofdIscontInuance
ofsernce shall not be ISSUed as to that portIon
of a bill which IS determmed to be an amount
10 dIspute pursuant to sectlons 4 CSR 240­
13 045(5) or (6) that IS currently the subject of
a dIspute pendIng WIth the utIhty or complamt
before the commISSion, nor shall such a notIce
bEnssued as to any bill or portIon ofa bill which
IS the subject of a settlement agreement except
after breach of a settlement agreement, unless
the utIlIty madvertently Issues the notIce, 10

wluch case the utility shall take necessary
steps to WIthdraw or cancel thiS notIce

(6) NotIce shall be prOVIded as follows
(A) At least ten (10) days pnor to dlscontmu

ance of sernce for nonpayment of a bJ11 or
depOSit at a multIdwellmg urnt reSidentIal
buJ1dmg at which usage IS measured by a
smgle meter. notIces ofthe company's mtent to
dlscontmue shall be conspicuously posted 10

pubhc areas of the bwldmg, prOVIded, how
ever, that these notIces shall not be requued If
the UtllIty IS not aware that the structure IS a
Single-metered multIdwelhng uOlt reSidentIal
buIldmg The notIces shall mclude the date on
or after which dIscontInuance may occur and
adVIse of tenant nghts pursuant to sectIon
441 650, RSMo The utlhty shall not be
reqUired to prOVIde notIce In indiVidual

Situations where safety of employees IS a
consideratIOn

(8) At least ten (10) days pnor to dlscon
tmuance of sernce for nonpayment of a bill or
depOSit at a multIdwellmg UOlt reSidentIal
bUlldmg where each UnIt IS indiVidually
metered and for which a smgle customer IS
responSible for payment for sernce to all UnIts
10 the bwldmg or at a residence In which the
occupant usmg utIhty service IS not the
utility's customer the utIhty shall gIve the
occupant(s) wntten notIce ofthe utlllty's mtent
to discontInue sernce, prOVIded, however, that
thiS notIce shall not be reqUlred unless one (1)
occupant has adVIsed the utIlity or the utIhty
IS otherWise aware that s/he IS not the
customer, and

(C) In the case of a multIdwellmg uOlt
reSidentIal bwldIng where each uOlt IS mdlVld
ually metered or m the case of a smgle family
reSidence, the notIce prOVIded to the occupant
of the uOlt about to be dlscontmued shall
outhne the procedure by which the occupant
may apply m his/her name for sernce of the
same character presently received through
that meter

(7) At least twenty four (24) hours precedmg a
discontInuance, a utIhty shall make rea
sonable efforts to contact the customer to
adVIse hIm/her of the proposed dlscontInu
ance and what steps must be taken to aVOid It
Reasonable efforts shall mclude either a
wntten notIce followmg the notIce pursuant to
sectIon (4), a doorhanger or at least two (2)
telephone call attempts reasonably calculated
to reach the customer

(8) Immediately precedIng the dIscontInuance
of sernce, the employee of the utIlIty deslg
nated to perform thiS functIOn except where
the safety of the employee IS endangered, shall
make a reasonable effort to contact and
IdentIfy him/herself to the customer or a
responSible person then upon the premises and
shall announce the purpose of lus/her pres
ence When service IS dlscontmued. the
employee shall leave a notice upon the
premises In a manner conspicuous to the
customer that sernce has been dIscontmued
and the address and telephone number of the
utlllty where the customer may arrange to
have sernce restored

(9) NotWIthstandIng any other prOVlSlon of
thiS rule a utIlIty shall postpone a dlscontInu
ance for a tIme not m excess of twenty one (21)
days If the dIScontInuance WIll aggravate an
eXistIng medical emergency of the customer a
member of his/her family or other permanent
reSident of the premises where service IS
rendered Any person v. ho alleges a medical
emergency, If requested shall prOVIde the

CODE OF STATE REGULATIONS (5/27/94) Judith K MOflarty
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utilIt) Wlth reasonable eVIdence of the neces
Sit)

(10) NotWlthstandmg any other prOVISion of
this rule a utlhty may discontinue residential
serVIce temporanly for reasons of mamte­
nance health safety or a state of emergency

(11) Upon the customer's request a utIhty
shall restore serVIce consistent Wlth all other
prOVISIons of this chapter when the cause for
dlscontmuance has been elimmated, apphca
ble restoratIOn charges have been paid and, If
required satisfactory credit arrangements
have been made At all times a reasonable
effort shall be made to restore serVIce upon the
day restoratIon IS requested and m any event
restoration shall be made not later than the
next workmg day followlOg the day requested
by the customer The utlhty may charge the
customer a reasonable fee for restoratlon of
serVIce If prOVIded In the utlhty s approved
tanffs

Auth sectIOns 386250(6) RSMo (Cum
Supp 1991) and 393140(11) RSMo
(J986) * Original rule filed Dec 19 1975
effectwe Dec 30 1975 Amended FLIed
Oct 14 1977 effectwe Jan 13 1978
Emergency Amendment filed, Jan 30
1984 effectwe Feb 9 1984 expired ApTlI
1 1984 ResCinded and readopted Filed
Sept 22 1993 effectwe July 10 1994

'Onglnal autlumty 386250(6) RSMo (1939)
amended 1963 1967 1977 1980 1987 1988
1991 and 3931401111 (1939) amended 1949
1967

4 CSR 240-13055 Cold Weather MalDte­
nance of Service PrOVISion of ReSiden­
tial Heat-Related UtilIty Service DurlDg
Cold Weather

PURPOSE ThiS rule protects the health
and safety of reSidential customers
recewlng heat related utility service by
plaCing restrictIOns on discontinuing
and refUSing to prOVide heat related
utility service from November 1 through
March 31 due to delmquent accounts of
tlwse customers

(1) The followmg defimtlons shall apply m
thiS rule

(Al Energy Cnsls InterventIOn Program
(ECIP) means the federal ECIP admmlstered
by the Mlssoun DIVISion of Family SerVIces
under sectIOn 660 100 RSMo

JudIth K MOriarty (5/27/94)
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(B) Heat related utility serVIce means any
gas or electnc serVIce that IS necessary to the
proper functlon and operatIon of a customer's
heatlng eqUipment,

(C) Low Income Home Energy AsslStance
Program (LIHEAP) means the federal
LIHEAP admlrustered by the M18S0un DlVl
slon of Fa..ml1y Semces under sectIon 660 110,
RSMo,

(D) Registered elderly or handicapped cus
tomer means one who 18 sIXty (60) years old
and above, or 18 handicapped to the extent that
slbe 18 unable to leave the premISes WithOUt
assIStance and who files With the utility a form
approved by the comlIllSSlon attestIng to the
fact that s/he meets these quahficatIons and
whIch also hats an agency or person the utility
shall contact as reqUU'ed m this rule, and

(E) Utilicare means the state program of
energy assistance estabhshed by section
660 122, RSMo

(2) TIus rule takes precedence over other rules
on proVISion ofheat related utIhtysemcefrom
November 1 through March 31 annually

(3) Notice ReqUU'ements From November 1
through March 31, pnor to discontInuance of
serVIce due to nonpayment, the utility shall-

(A) Notify the customer, at least ten (10)
days pnor to the date of the proposed dIscon
tlnuance, by first-class maIl, and m the case of
a regIStered elderly or handicapped customer
the additional party hsted on the customer's
registration form of the utIlity's mtent to
dIscontInue semce The contact With the
registered mdIVIdual shall Include lnltIally
two (2) ormore telephone call attempts Wlth the
mailing of the notice,

(B) Make further attempts to contact the
customer WlthIn nmety SIX (96) hours pre­
cedIng discontinuance of serVIce eIther by a
second wntten notice as In subsectIon (3)(A)
sent by first class mall, or a door hanger, or at
least two (2) telephone call attempts to the
customer,

(C) Attempt to contact the customer at the
tIme of the dIscontInuance of serVIce m the
manner SpecIfied by 4 CSR 240-13050(8)

(D) Make a personal contact on the premises
WIth a registered elderly or handicapped
customer or some member of the family above
the age of fifteen (15) years at the tune of the
dlscontmuance of serVIce and

(E) Ensure that all of the notices and
contacts requlJ'ed 10 thiS sectIon shall descnbe
the terms for prOVISIOns of serVIce under thiS
rule mcludIng the method of calculating the
required payments the availability of finan
Clal assIstance from the DlVlslOn of Family
Services and SOCial service or chantable
orgamzatlons that have notlfied the utIlity

CODE OF STATE REGULATIONS

that they prOVIde that assistance and the
Identlty of those orgamzatlons

(4) Weather PrOVISions Discontinuance ofgas
and electnc servIce to all resldentlal users
mcludIng all resldentlal tenants of apartment
bUIldIngs, for nonpayment ofbIlls where gas or
electnClty 18 used as the source of space
heatIng or to control or operate the only space
heatmg equipment at the reSidence IS pro
hlblted-

(A) On any day when the National Weather
SerVIce local forecast between 6 00 a m to 9 00
am, for the follOWIng twenty four (24) hours
predicts that the temperature wI drop below
thirty degrees Fahrenheit (SO°F') and

(B) On any day when utIlity personnel Wl!1
not be avallable to reconnect utIhty serVIce
dunng the ImmedIately succeedmg day(s)
(Penod of UnavallabIlity) and the National
Weather SerVIce local forecast between 600
a m to 900 a m predicts that the temperature
dunng the Penod of UnavaIlabilIty Wl!1 drop
below thIrty degrees Fahrenheit (30°F')

(C) Nothing In tlus section shall prohibit a
utility from estabhshmg a higher temperature
threshold below which It Wl!1 not discontinue
utIhty serVIce

(5) DIscontInuance of SerVIce From Novem
ber 1 through March 31, a utIhty may not
discontinue heat related reSidential utilIty
semce due to nonpayment ofa delInquent bIll
or account proVIded-

(A) The customer contacts the utI.1lty and
states h18lber Inability to pay In full,

\B) The customer applIes for finanCial
assIstance m paYing his/her heat related
utIlIty bIll from any federal, state, local or other
heatIng payment fund program for which s/he
may be ehgIble,

(C) The utIhty receIVes an ImtIal payment
and the customer enters mto a payment
agreement both of which are In comphance
Wlth sectIon (8) of thIS rule

(D) The customercomphes Wlth the utIlity s
requests for informatIOn regardIng the custo
mer's monthly or annual Income and

(E) There IS no other lawful reason for
discontInuance of utIlIty servtce

(6) DepOSIt PrOVISIons A utIlIty shall not
asBesS a new depOSit or bill depOSits that were
preVIously assessed dunng or after the penod
of thiS rule to those customers who enter Into a
payment agreement and make timely pay
ments m accordance Wlth thiS rule

(7) Reconnectlon PrOVISions If a utilIty has
discontInued heat related utlhty serVIce to a
resldentlal customer due to nonpayment of a
delmquentaccount the utilIty from November
1through March 31 shall reconnect serVIce to
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that customer WIthout requmng a depOSit
proVIded-

IAl The customer contacts the utlhty
requests the utlhty to reconnect semce and
states an mabillty to pay m full

(B) The customer apphes for financial
assistance m paymg his/her heat related
utlhty bill from any federal, state local orother
heating payment fund program for wroch slbe
may be ehglble,

Ie) The utthty receives an InIttal payment
and the customer enters Into a payment
agreement both of which are In comphance
WIth sectIOn (8) of thiS rule,

(0) The customer complies WIth the requests
of the utlhty for informatIon regardIng the
customer's monthly or annual Income

(E) None of the amount owed IS an amount
due as a result of unauthonzed mterference,
diverSIOn or use of the utthty's semce, and the
customer has not engaged m such actmty
Since last receiVIng semce, and

(F) There IS no other lawful reason for
continued refusal to prOVIde utility semce

(8) Payment Agreements The payment agree­
ment for semce under thiS rule shall comply
WIth the follOWIng

IA) A pledge of an amount equal to any
payment reqUlfed by this ~ectlOn by the agency
y.hleh administers LIHEAP, Utlhcare or
ECIP or a combmatIon of these, shall be
deemed to be ·he payment reqUired The utlhty
shall confirm In wntlng the terms of any
payment agreement under thiS rule, unless the
extension granted the customer does not
exceed two (2) weeks

(B) Payment Calculatlons
1 The utlhty shall first offer a twelve (12)

month budget plan which IS deSigned to cover
the total ofall preexlstmg arrears current bills
and the utility's estImate of the enswng bills

2 If the customer states an mabillty to
pay the budget plan amount the utility and the
customer may upon mutual agreement enter
mto a payment agreement which allows
payment of preeXlstmg arrears over a reason
able penod m excess of twelve (12) months In
determmmg a reasonable penod of tune, the
utility and the customer shall conSider the
amount of the arrears the tlme over which It
developed, the reasons why It developed the
customer's payment hiStory and the custo­
mer's ablhty to pay

3 A utllIty shall permit a customer to
enter mto a payment agreement to cover the
current bill plus arrearages 10 fewer than
ty.elve 112) months If requested by the cus
tomer

4 The companv may reVIse the requlred
yayment In accordance With Its budget or
le\ehzed payment plan

(e) ImtIal Payments

10

1 For a customer who has not defaulted
on a payment plan under the cold weather rule,
the IDltlal payment shall be the amount of the
monthly payment calculated m subsectlon
(8)(B) of thiS rule

2 For a customer who has defaulted on a
payment plan under the cold weather rule the
mloal payment shall be an amount equal to
the total of the dehnquent mstallments, unless
the utlhty and customer agree to a lesser
amount
(9) If a utility refuses to prOVide servIce
pursuant to thiS rule and the reason for refusal
of sernce Involves unauthonzed mterference,
dtversion or use of the uohty's semce situated
or delivered on or about the customer's
premIses, the utlhty shall mamtam records
concenllng the refusal of semce wroch, at a
mInImum shall Include the name and address
of the person demed reconnectJ.on, the names
of all company personnel mvolved 10 any part
of the determmatIon that refusal of semce was
appropnate the facts surroundmg the reason
for the refusal and any otherrelevant mforma
non

(10) The commiSSion shall recogmze and
permit recovery of reasonable operating
expenses Incurred by a utility because of thIS
rule

(11) A utility may apply for a vanance from
this rule by fihng an appltcatlon for Variance
With the commission pursuant to the commls
slOn's rules of procedure

Auth sections 386250, RSMo (Cum
Supp 1991) 393130 and 393140, RSMo
(1986) • Orlgmal rule filed June 13,1984,
effectIVe Nov 15 1984 Amended Filed
Dec 30 1992 effective Oct 10,1993

'Orlgmal authority 386250(6) RSMo (1939)
amended 1963 1967 1977 1980 1987, 1988
1991 393130 RSMo (I939) amended 1949
1967 1969 and 393 140(11) RSMo (I939)
amended 1949 1967

CODE OF STATE REGULATIONS (5/27194) Judith K MOriarty
Stcrotary 01 SlIlt
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Chapter 13-Servlce and Blllmg.practices for Residential
Customers of Electric, Gas and-water Utilities 4 CSR 240-13~
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Account Number
RegIstration as Elderly or HandIcapped Uttbty Customer

The Missoun Pubhc Semce CommISSion has passed a rule (4 CSR 240 13055) which prescnbes the conditions under which semce can be ternllnated
by the utlhtles from November 15 to March 31 thiS rule requires a utIhty to make contact WIth a register elderly or handIcapped persc.n or a member
of that person Sfamily above the age of 15 before semce can be discontmued for nonpayment of unhty bills An elderly person IS defined as a person
who IS 60 years old or above and a handicapped person IS defined as a person who IS unable to leave his/her home WIthout aSSIstance Aperson must
register Wlth the utlhty 10 order to be conSIdered elderly or handIcapped

The above rule also prOVides that any person regIstenng Wlth the uohty as elderly or handIcapped may give to the utIhty the name of a SOCIal semce
agency charItable orgaruzatIon or mdIVIdual which the uohty WIll notIfy pnor to discontmumg semce

If you WIsh to register as an elderly or handIcapped person WIth Umon Electnc please complete thiS form and send It to your local Umon Electnc
Office In 8t Lows, send It to Umon Electnc Co POBox 149 8t Lows MO 63166 In other counnes refer to back Side of thIs form

Please Pnnt or 'I':vPe

Name Telephone
(Last) (Fzrst) ([mtla£)

Address
(Number) (Street) (City) (State) (Zip Code)

Name of SOCIal semce agency chantable orgaOlzatlon or 10dIVIdual that should be contacted by Umon Electnc Co pnorto dIscontmuance of
semce

Name Telephone

Agency
I

Address I
(Number) (Street) (City) (State) (Zip Code) I

I

I am reglstenng WIth Umon Electnc Co as I
oan elderly person oa handIcapped person

FollOWIng IS the name of a reference (phYSICIan SOCial semce agency. or chantable orgaruzatlon) who can be contacted to attest
to my status as an elderly or handIcapped person

Name Telephone

I

Agency

Address
(Number) (Street) (City) (State) (Zip Code)

I have read and understand the mformation on thiS fonn, and wtll attest to the accuracy of the 1Ofonnanon prOVided

(Date) (Signature)

Date Received Follow Up
For Office Use Only

Form 4005,"5
Re, ? s-

I Judith K Monarty
SecItLlI)' of SLlle

(5/27/94) CODE OF STATE REGULATIONS 11



4 CSR 240-13-ECONOMIC DEVELOPMENT
~

DIVISion 240-Pubhc Service Commission

4 CSR 240 13060 Settlement Agreement
and ExtensIOn Agreement

PURPOSE This rule establishes proce
dures where acustomer may enter mto a
settlement agreement or obtain an exten
stan of time In which to pay charges due
a utility so that reasonable and umform
standards are established with regard to
payment

(l) When a utlhty and a customer amve at a
mutually satisfactory settlement of any
dIspute or the customer does not dIspute
liabIlity to the utllity but claIms mabllity to
pay the outstandmg bIll m full, a utlhty and
the customer may enter Into a settlement
agreement A settlement agreement whIch
extends beyond SIXty (60) days shall be m
wntIng and maIled or otherwIse dehvered to
the customer

(2) Everv settlement agreement resultlng from
the customer s inabIlity to pay the outstandmg
bIll In full shall proVIde that semce WIll not be
dIscontinued If the customer pays the amount
of the outstanding blll specIfied In the agree­
ment and agrees to pay a reasonable portIon of
the remaining outstanding balance In Install
ments untll the bIll IS paId For purposes of
detenmmng reasonableness the partIes shall
conSIder the followmg the sIZe of the elehn
quent account the customer's ability to pay,
the customer s payment hiStory, the tlme that
t~e debt has been outstandmg the reasons
\4 hv the debt has been outstandmg, and any
other relevant factors relatlng to the custo­
mer s semce

(3) Ifa customer fatls to comply WIth the terms
and condItIOns of a settlement agreement, a
utllltv mav dlscontlnue semce after notlfYIng
the customer m wntlng by personal semce or
first class mall m accordance WIth 4 CSR 240­
13 050-that the customer IS m default of the
settlement agreement, the nature of the
default that unless full payment of all
balances due IS made the utlllty WIll dlscon
tmue semce and the date upon or after whIch
service WIll be dlscontlnued

(4) The Utlllty may enter Into an extensIon
agreement upon the request of a customer who
claims an Inablhty to pay the bIll In full

Auth sections 386250(6), RSMo (Cum
Supp 1991) and 393140(1) RSMo
fl986) .. Orlgmal rule Med Dec 19 1975
effectIVe Dec 30 1975 Amended Filed
Oct 14 19i7 effectIVe Jan 13 1978
Rescmded and readopted Filed Sept 22
1993 effectIVe Juh 10 1994

12

'OTlglnal authoTlty 386250(6) RSMo (993)
amended 1963 1967 1977 1980 1987 1988
1991 and 393140(11) RSMo (1939) amended
1949 1967

4 CSR 240-13065 Vanance

PURPOSE ThIS rule establIshes the
procedure to be followed by a utility
seekmg a variance from any prOVISIOn of
thIS chapter

(1) Any utlhty may file an apphcatlon WIth the
commIssIon seekmg a vanance from all or
parts of Chapter 13 whIch may be granted for
good cause shown

(2) A utlhty fihng an apphcatlon for a
vanance WIth the commiSSIon shall maIl,
contemporaneously WIth the filing, COPies of
the apphcatlon by first class mad to the
newspaper WIth the largest CIrculatlon 10 each
county WIthm the utlhty's semce area affected
by the vanance the pubhc counsel and each
party In the utlhty's most recent rate case who
represented resldentlal customers

(3) Any vanance granted by the commission
shall be reflected m a tanff

Auth sectIOns 386250(6), RSMo (Cum
Supp 1991) and 393140(11) RSMo
(1986) .. Orlgmal rule filed Sept 22 1993,
effectIVe July 10 1994

'OTlglnal authority 386250(6) RSMo (1939)
amended 1963 1967 1977 1980 1987 1988
1991 and 393 140(11) RSMo (1939) amended
1949 1967

4 CSR 240 13 070 CommISSion Com­
plaInt Procedures

PURPOSE ThiS rule sets forth the
procedures to be followed prIOr to and m
fllmg formal or mformalcomplamts With
the commiSSIOn regarding matters
covered m thIS chapter

(1) Prior to fihng an Informal or formal
complaInt the customer shall pursue remedIes
dIrectly WIth the utlhty as proVlded m thIS
chapter The commISSIOn speClfically reserves
the nght to Walve thiS reqUIrement when
circumstances so reqUIre

(2) Any person aggneved by a Vlolatlon ofany
rules 10 thiS chapter or the Pubhc Semce
CommiSSIOn laws of Missoun relatmg to
utlhtles may fIle an mformal or formal
complamt under 4 CSR 240 2070

CODE OF STATE REGULATIONS

(3) If a utlhty and a customer fall to resolve a
matter In dispute the utlhty shall adVIse the
customer of his/her nght to file an mformal
complamt WIth the commISSion under 4 CSR
240-2070

(4) If the staff IS unable to resolve the
complamt to the satlsfactlon ofthe parties. the
staff shall send a dated letter to that effect to
the complamant and to the utlhty

(A) The letter shall adVIse the complamant
that, uslhe desll'es, s/he may file a formal
complamt10 accordance WIth 4CSR 240-2070

(B) If the complamt concerns a bIll the
nonpayment of whIch could subject the
compiamant to dlscontmuance of serVice
under the prOVISIons of 4 CSR 240-13 050 the
staffs letter shall adVISe the complaInant that
Ifa formal complamt IS not filed Wlthm tlurty
(30) days ofthe date of the letter, the complatn
ant may become subject to dIscontlnuance of
semce

(5) The commISSIon staff may treat an Infor
mal complalnt mvolVlng the same questlon or
Issue based upon the same facts dealt WIth m
a pnor mformal complamt as already deClded
and may adVlse the complalnant that thiS
mformal complamt wI not be reVIewed

(6) A utlhty shall not dIscontinue reSIdential
semce relatlve to the matter 10 dispute dunng
the pendency of an 1Oformal complatnt and
untIl at least thuty-one (31) days after the date
of the letter ISSUed pursuant to sectIon (4), and
shall 10 no case dlscontmue thiS service
WIthout leavmg a notlce of dlscontlnuance
after the date of the letter ISsued pursuant to
seetlon (4)

(7) FaIlure of the customer to pay the amount
of a bIll which IS not 10 dIspute, as determ10ed
pursuant to sections 4CSR 240 13 045(5) or (6)
ofthese rules shall be grounds for dIsmissal of
an Informal or formal complamt

Auth sectIons 386250(6) RSMo (Cum
Supp 1991) and 393140(11), RSMo
(1986)" Original rule (lled Dec 19 1975,
effectme Dec 30, 1975 Amended Filed
Oct 14, 1977, effectme Jan 13, 1978
Amended FIled Jan 14 1981 effectIVe
July 15 1981 Rescmded and readopted
FIled Sept 22, 1993 effectIVe July 10,
1994

·Orlglnal authorlty 386250(11) RSMo (1939)
amended 1963 1967 1977 1980 1987 1988
1991 and 393 140(II) RSMo (1939) amended
1949 1967

(5/27/94)· Judith K Monarty
Sterelart of State
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4 CSR 240-18010 Safety Standards-Electnc and Telephone UtIhtIes
and Rural Electnc Cooperatives

Rules of
Department of Economic

_ Development
Division 240-Public Service Commission

Chapter IS-Safety Standards
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I Chapter 18-Safety Standards 4 CSR 240-18
lD,

I Title 4-DEPARTMENT OF Auth sectIons 386310 RSMo (Cum
ECONOMIC DEVELOPMENT Supp 1989) and 394160, RSMo (1986) '"

I DlVlslOn 240-Pubhc Service
Onglnal rule fIled March 15, 1978,
effectwe Oct 2, 1978 Amended FIled

COmmJSS1On April 8. 1981, effectIVe Oct IS, 1981Chapter IS-Safety Standards Amended FIled Feb 9, 1984, effectIVe

I 4 CSR 240 IS 010 Safety Standards- June IS, 1984 Amended Filed June 12,
ElectrJc and Telephone UtlhtJes and 1987, effectIVe Sept IS, 1987 Amended
Rural ElectrIC Cooperatives FlledJan 5,1990,effectweAprll13,1990

Amended Filed March 23, 1993, effechve

I
Oct 10,1993

PURPOSE ThiS rule prescribes mml
mum safety standards relatmg to the

I
operation of electrIC and telephone
utilItIes and rural electrIC cooperatwes
AdoptIOn of thIS rule WIll not only mform
the regulated utILItIes to whIch It applIes

I
of the mInimum safety standards
reqUIred by the commISSIOn but WIll also
be of assIstance to the commISSIOn staff
m carrymg out ItS aSSIgned dutIes

I EdItor's Note The secretary of state has
determmed that the publicatIon of thIS rule m
ItS entIrety would be unduly cumbersome and

I
expensIVe The entIre text of the rule has been
fzled WIth the secretary of state and IS
summaTlzed here by the agency adoptmg It
The entIre text of the rule may be found at the
headquarters of the commISSIon and IS avaIl

I able to any mterested person at a cost
establIshed by state law

(1) The commission adopts the American

I
NatIonal Standard NatIonal Electrical Safety
Code (NESC). 1993 EdItIon as approved by the
Amencan Nabonal Standards Instltute on
July 10,1992 It IS pubhshed by the Insbtute of

I
Electncal and Electromcs EngIneers. Inc, as
'he mmlmum safety standards relatmg to the
Jperabon ofelectnc and telephone utlhtles and
rural electnc cooperatIves The NESC IS

I
:omposed offour(4) dJfferent parts and four (4)
,ecbons, each of which pertaIn to dIfferent
ISPects ofthe electnc and telecommumcauons
ndustnes The commIssIon adopts Parts I, 2

I
md 3 and SectIons 1, 2 and 9 Part 1specIfies
'Ules for the mstallation and mamtenance of
qUlpment normally found m electnc generat
ng plants and substatIons Part 2 pertaIns to

I
afety rules for overhead electnc and commu
llcatIon hnes Part 3 contaIns safety rules for
mderground electrIC and communJcatJon
mes SectIon lIS an mtroductIon to the NESC,

I
lectlon 2 defines speClal terms and SectIon 9
equues certam groundmgmethods for electnc
tlld commumcatIons faClhtIes

I
2) All electncand telephone utIhtIes and rural
lectnc cooperatIves subject to regIl!atIon by
rns commIssIon pursuant to Chapters 386,
92-394, RSMo shall be reqwred to adhere to

I
he safety standards estabhshed by thIS rule

JudIth K Monarty (8/30/93) CODE OF STATE REGULATIONS 3
Seelell!} of Stlfe
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NOTICE

Discard pages 7, 8 when adding new materLal for
September 30, 1993 update.

ThIS chapter contains a rule(s) that has been rescinded
and readopted. If you are plannIng to use or are
Interested in keepIng 4 CSR 240-20.040, please pullout
and retain pages 7, 8 until October 10, 1993.

CODE OF STATE REGULATIONSJudith K Morrarty
Secretary 01 Slale
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Chapter 20-Electnc UtilitIes

mamtenance ana decommlSSlOmng conS1S
tent Wlth the prudent operatlon of the umt

(9) On or before September 1, 1990 and every
three (3) vears after that, ut111tles wIth
decommlSslonmg trust funds shall perform
and file Wlth the COII1IIllSS10n cost studIes
detmhng the utilmes latest cost estunates for
decommlsslomng therr nuclear generatmg
umt(s) along Wlth the fundIng levels necessary
to defra\ these deCOmInlSSlomng costs These
studIes shall be filed along Wlth appropnate
tanff(s) effectuatmg the change m rates
necessarv to accomphsh the fundIng reqwed
In addInon the commISSIon, at any tlme for
just cause mav reqwe a utility to file an
updated decommlsslOnmg cost study, fundIng
reqwement and assocIated tanff(s)

(10) At the nme a tanfflS) IS filed bv a unhty
wmch proposes anv change m rates due to
changes m the estmlate of decolDII1lSs1onmg
cost or the fundmg level of ItS nuclear
decommlsslomng trust fund(s), the utlhty
shall file the folloWlng mlDlmUID mformatlon
1D support of the need for changes m Its tanff
rates

(A) An updated decommlSslomng cost study
wmch esumates the cost of decolDII1lSs10nmg
and the fundIng levels necessary to defray
these costs ThIS studj shall contam the
folloWlng mformanon

1 Detatled quannnes and umt pnces m
current dollars for each system of the nuclear
generatmg unIt to be decommlSslOned.

2 Adetatled breakdown between radIoac
tlve contammated svstems and those systems
whIch are not contammated bj radIoac:tlVIty,

3 Fundmg levels whIch are computed on
a levehzed baSIS and wmch accrue future
decommlsslonmg costs over the rematmng
hcensed hfe ofthe nuclear generatmg unIt The
unlm shall mclude the earnmgs rate and
mflatlon rate assumed m the cost studj as
compared to those assumed m am prevIOus
studj

4 <\ detaIled descnpnon of am faClhtles
that were aaded to or deleted from the cost
stud.. filed II' the preVIOUS case

5 The begmmng date for the expendIture
of funds for decommlssIOmng assumed m the
studv shall be no later than the eXplratlon date
of the uOlt s current \uclear Regulator)
CommIssIon (t-,RCI hcense and

6 The stua, shall consIder and evaluate
all reasonable practtces or procedures whIch
would reduce the ultlmate cost of decommls
slOnmg and

(Bl A summan descnptlon of the reasons
(for e>..ample chang-es 10 regulatlon tech
nolog\ or economICS, that brought on the need
to change the decommlsslOmng cost estImate

Judith K Monany (10/29/93)
Soe.etlry .1 Stll.

(Il) Upon the filln~ of the appropnate tanfflsl
as set m sectlons '9, and nO) the commISSIon
shall estabhsh a schedule of proceedmgs
whlch shall be hmlted m scope to the folloWlng
lSsues

(A) The extent of an\ change m the level or
annual accrual of fundmg necessary for the
unhty's decommlsslonmg trust fund, and

(B) The changes In rates whIch would reflect
am change 10 thefundmg level or accrual rate

(12) For a fund mtended to he ta>.. qualIfied,
after receIpt of an' commISSIon order modI
fymg the annual decommlSslomng fundIng
reqwrements, the affected utility shall apph
for an adjusted IRS ruhng m a tlmely manner,
seekmg deducublhtj of the new annual
decommlss10nmg cost accruals consIstent
Wlth the effec:tlve dates glven m the order
PendIng final IRS appfO\ al the utility shall be
authonzed to contlnue fundmg at the level
wmch eXlsted pnor to the COlDII1lSSIon order
prOVIded that the utlhty will take all appro­
pnate acnon to preserve the tax deduc:tlon of
the amounts subsequently approved mthe IRS
ruhng

(13) DlStnbunons ma.. be madefrom a nuclear
decoIDmlSslonmg trust fund only to satlsfy the
habthtles of the utlht\ for nuclear decommIs
Slomng costs relanng to the nuclear genera
tmg umt for wmch the aecolDII1lSsIomng fund
was estabhshed and to pav admuustratlve
costs mcome taxes and other mCIdental
expenses of the trust fund The utility shall not
use proceeds of the trust for the purpose of
filmg for an updated tID.. ruhng or to qualIfy the
trust

(14) Each utum snall file Wlth the commlS
SlOn the detatled plan reqwred by the NRC for
the decommIssIOnmg ofItS nuclear generatmg
umt when that plan IS filed Wlth the NRC
Before an" dlstnbutlon of decOmmISSIOnIng
trust funds are made for the decommlssl0mng
ohts nuclear generatmg umt the utlhtv must
notIfy and obtatn COmInlSS10n approval ofIts
mtent to make thIS dIstnbutlon

(15) The utilit\ shall conduct the decommlS
slonmg of ltS nuclear generatmg UDlt m
accordance "'1th NRC reqUlrements and must
not knowmgh allo'" am procedure that would
unreasonabh endanger human hfe or the
enVIronment

06} Upon term1Oatlon of the trust. the utlhtv
shall file WIth the commIssIon the appropnate
tanff(S) to reflect the termmatlon of payments
mto the aecomnusslOnmg trust fund as well as
refund or creal! am overcollectlon of these
funds

CODE OF STATE REGULATIONS

4 CSR 240-20~

n71 llpon proper applH.atlon and after due
notIce and heanng t"l"'COmmlSS10nma\ w81ve
anv prOVISlon of thIS rule for good cause
shown

(18) The commISSIon mav aaopt further
amendments as It deems necessarv for the
sound management of the trust fundts)
conslStent Wlth the purpose of ttus rule

Auth sectwn 395 292 RSMo (Supp
1989) .. Orlgmal rule flied Nov 2i 1989
effectwc Marcn26 19lJO Amended Flled
May 4 1993 effecrwe Dec 9 1993

'"Onglnal authOTlt\ 19/19

4 CSR 240·20 080 ElectrIcal CorporatIon
ReportIng ReqUIrements for CertaIn
E,ents

PuRPOSE Th,( ruLe p~escrlbes require
ments andprocedures for the reportmg of
certam events b, electrtcal corporatIons
to the PubliC Senlce CommISSIon to
mform the commISSIOn of developments
whIch ma, affect the rendermg of safe
and adequate senlce and to enable the
commzsslon to thoroughl) and fazrlj
mvestlgate certam events, whzch may
have an Impact m future electTlc rate
proceedmgs at the time and m the
context In which those events occur

(1) Commencmg on September 1 1991 even
electncal corporanon, as defined m seetlon
386020,RSMo,sublec to tnejunsQlCtlon ofthe
Pubhc SerVIce Commlssl0n (PSC) shall accu
mulate the followmg .nfo'1l1atlon and trans
Inlt It In wntmg to the manager of the energv
department ofthe PSC or hIs/her deslgnee no
later than the last busmess da.. of the month
followmg the montr tc be reported and after
that on a monthh bas's

(A) All generatmg umt outages and derates
excludIng hvdroelectn( generatlng umts and
umts whose capaclt\ compnse less than one
and one-half percent II 1'2%) of the electncal
corporatlon s mstalled capacIty

(B) All fuel purchasec: for DOWer produc:tlon
purposes mcludmg the te'1l1S of those pur
chases A cop' or the Monthh Report of Cost
and Qualm of FUelS .or Electnc Plants on
FERC Form \0 42~ as submltted to the
Federal Energ\ Regulator\' Commlsslon
(FERC), Wlll sans!' thE- requlrements of thlS
subsecnon

(C) !IIet hourh generatlon for each genera
tlngumt

(Dl Hour'\ purchac;t's and sales ofelectnclt\
from ortoother unht, compames mdependent
power producers or cogenerators mcludmgthe

13



1m, 4 CSR 240-20-ECONOMIC DEVELOPMENT DIVISion 240-Pubhc Service CommiSSion

parties to purchases and sales, and the terms
of purchases and sales

(EI Capacity purchases oflonger than seven
,,;,, davs duratlon,

iF) Planned outages of power productlOn
facllttles as they are scheduled or rescheduled
Changes from the planned outage schedule
must be reported by telephone to the manager
of the energy department of the PSC or
hiS 'her deSignee pnor to the mlbabon of the
outage, If the changes result m the planned
outage schedule bemg dIfferent from the
schedule lD the most recently submItted
monthly report,

(Gl Planned fuel test burns, UDlt heat rate
tests and accredItabon runs as they are
scheduled or rescheduled Changes from
prevlOusly planned fuel test burns, UnIt heat
rate tests and accredItabon runs must be
reported by telephone to the manager of the
energy department of the PSC or hIs 'her
deSignee pnor to thelT lnIbabon, If these
changes result m the schedule for fuel test
burns, unIt heat rate tests and accredItabon
runs bemg dIfferent from the schedule m the
most recently sublIlltted monthly report,

(H) Cltabons or nobees of Vlolabon related
to power productlon facilitles receIved from
am state or federal utility regulatory agency
or enVllonmental agency mcludmg, but not
hmlted to, the FERC, the Nuclear Regulatory
ComlIllSslon (NRC), the EnVllonmental Pro­
tectlOn Agency (EPA), the Department of
\atural Resources (DNR) and the Department
of Energy,

(l) The terms of new contracts or exIStIng
contracts whIch will be booked to Accounts
310-346 or Accounts 502-546 ofthe FERC's
unIform System of Accounts requmng the
expendIture by the electrIcal corporatIon of
more than fifty thousand dollars ($50,000)
mcludmg, but not !muted to, contracts for
engmeermg, consultIng, repaIrS and modrlica
!lons or addItIons to an electrIc plant, and

(J) CopIes of all wntten reports on forced
generatmg unIt outages oflonger than three (3)
da\ s test burns of fuel, heat rate tests,
accredltabon runs and responses to state or
federal utility regulatory agenCIes or enVIron
mental agenCIes mcludIng, but not lImited to,
the FERC, the NRC, the EPA, the DNR and the
DepartmentofEnergy, concernmgany alleged
InfractIons, deVIabons or noncomplIance WIth
those agenCIes' rules or standards related to
power producbon faCIhtIes

121 The Informabon reqUIred m subsecbons
(11(C) and CD) of thiS rule may be prOVIded to
the manager of the energy depanment of the
PSC or his/her deSIgnee on computer dIskette
rather than m the wntten report reqUIred In

,",ectlon (l) If the mformabon reqUIred In

,",ubsectlons (l)(C) and CD) IS prOVIded on

14

computer dISkette the data reported on each
dIskette and the software program used to
record the data shall be clearly IdentIfied on
the dIskette envelope or package and the
dIskette shall be accompanIed by a statement
as reqmred m subsectIon (4)(A) of thIS rule

(3) In addItlon to the reporting reqwrements
m sectIons (1) and (2) of tlus rule, every
electncal corporabon, as defined m sectIon
386 020, RSMo, subjectto theJunsdIetlon ofthe
PSC, shall report to the manager of the energy
department of the PSC or hIslher desIgnee by
telephone by the end of the first busmess day
follOWIng dIscovery and m wntIng Wlthm five
(5) busmess days followmg dIscovery the
follOWIng mformabon

(A) DetaIls ofany aCCIdent at a power plant
mvolvmg senous phySIcal lDJury or death or
property damage m excess of fifty thousand
dollars ($50,000),

(B) Forced outages of any nuclear
generatIng unItcS) that could reasonabh be
anbCIpated to last longer than three (3) davs,

(C) Forced outages of any fossll fuel fi.xed
generatIng unIt(S) whIch consbtutes twpnty
percent (20%) or more of the electncal corpora
bon's accredIted capaCIty that reasonably
could be anbCIpated to last longer than three
(3) days, when the umt(s) 15 forced out due to a
common occurrence,

(D) Reductlons of coal mventory below a
thIrty (30)-day supply and reduetlons of oIl
mventory below fifty percent (50%) of normal
ollmventory, and

(E) Loss of translIllSslon capability that
could !mut the output of a generatIng plant

(4) All reports and mformabon submItted bv
electrIcal corporabons pursuant to thts rule
shall be-

(A) Subscnbed by the presIdent, treasurer,
general manager, receIver or other authonzed
representabve of the electncal corporabon
havmg knowledge of the subject matter and
shall be stated to be accurate and complete,
and contam no matenallIllSrepresentatlons or
omISSIOns, based upon facts of whIch the
person subscnbmg the report or mformatlon
has knowledge, mformatlon or hehef and

(B) Sent to the Energy Department Mana
ger, Pubhc SerVIce ComlIllSslon, POBox 360,
Room 530, 301 West HIgh Street, Jefferson
CIty, MO 65102

(5) The reporbng reqwrements prescnbed bv
thIS rule shall be m addIbon to all other
reporbng reqUIrements prescnbed bv law

(6) The mformabon contamed In the reports
filed pursuantto thIs rule shall besubJect to the
prOVISIons of seetlon 386 480 RSMo and the
use of that mformabon m any proceedmg
before the commIssIon shall be governed bv the
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terms of any protectIve order Issued by the
commIssIon m the proceedmg, If a protectIve
order has been ISSUed

(7) The receIpt by the comlIllSSlon or commls
slon staff of reports prescnbed by thIs rule
shall not bmd the COmmISSIon or commlSSlon
staff to the approval or acceptance of, or
agreement Wlth any matter contamed lD the
reports for the purpose of fixIng rates or m
determmmg any other ISsue that may come
before the COIllIll1SSlon

(8) Upon proper applIcabon and after nobce
and an OPPOrtlmlty for heanng, the commls
Slon, mIts dIscrebon, mayWaIve any proVlslon
of tlus rule for good cause shown

Auth section 393140, RSMo (1986) *
Or~gmal rule fzled March 1 1991 effec
twe Sept 30,1991

·OnglTlalauthonty 1939 amended 1949 1967

(10/29/93) Judith K Monarty
Stcrtlary of Slalt
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TItle 4-DEPARTMENT OF
ECONOMIC DEVELOPMENT

DlVlslOn 240-Pubhc Service
CommiSSion

Chapter 22-Electrw Utility Resource
Planmng

4 CSR 240-22 010 Pohcy ObjectIves

PURPOSE ThIs rule states the publIc
polIcy goal that thIs chapter IS desIgned
to achle[}e and Identz[les the obJectwes
that the electrIc utIlity resource plannmg
process must ser[}e

(1) The commission's pohcy goal In promul
gatmg thiS chapter IS to set minImum stand
ards to govern the scope and objectIVes of the
resource planning process that IS required of
electnc utllItles subject to Its junsdictlon In

order to ensure that the pubhc mterest IS
adequately served ComplIance with these
rules shall not be construed to result m
commission approval of the utlhty's resource
plans, resource acquIsItion strategies or
mvestment decIsions

(2) The fundamental objectIVe of the resource
planmng process at electnc utllItles shall be to
proVlde the pubhc With energy sernces that
are safe, rehable and effiCient at just and
reasonable rates m a manner that adequately
serves the pubhc mterest ThiS objectlve
reqUIres that the utilIty shall-

(A) ConsIder and analyze demand sIde
effiCiency and energy management measures
on an equIvalent baSIS WIth supply side
alternatIves m the resource planmng process

(B) Use mmlmlzatlOn ofthe present worth of
long run utlhty costs as the pnmary selectIon
cntenon m choosmg the preferred resource
plan, and

(C) Exphcltly Identify and where possible,
quantltatlvely analyze any other consldera
tlons which are cntlcal to meetmg the funda
mental objectIve of the resource planmng
process, but which may constram or hmlt the
mmImlzatIon of the present worth of expected
utIlIty costs The utllItv shall document the
process and ratlOnale used bv deCISIon makers
to assess the tradeoffs and determme the
appropnate balance between minImizatIon of
expected utlhty costs and these other
consIderatIons In selecting the preferred
resource plan and developing contingency
optIons These conslderatlOns shall Include
but are not necessanly hmlted to mitIgatIon
of-

1 Risks associated", Ith cntlcal uncertam
factors that Will affect the actual costs
associated "'Ith alternatl.. e resource plans,

Judith K Morrarty (3/29/93)
Soc/ot.1)' 01 St.to

2 Risks associated With new or more
stnngent enVlronmental laws or regulations
that may be Imposed at some pomt Wlthm the
plannIng honzon, and

3 Rate mcreases associated With alterna
tlve resource plans

Auth sectwns 386040, 386610 and
393 140, RSMo (1986) and 386 250, RSMo
(Cum Supp 1991)" Ongmal rule [lIed
June 12, 1992, effectwe May 6,1993

·OTlglnal authoTity 386040 RSMo (1939)
386250 RSMo (1939) amended 1963 1967
1977 1980 1987 1988 1991 386610 RSMo
(1939) and 393140 RSMo (1939) amended
1949 1967

4 CSR 240 22 020 DefimtIons

PURPOSE ThiS rule defmes terms used
In the rules comprISing 4 CSR 24022­
ElectriC Utillt) Resource Planning

EdItor's Note The secretary of state has
determined that the publicatIon of thIS rule In

ItS entIrety would be unduly cumbersome or
expenswe The entIre text of the material
referenced has been {lIed With the secretarY of
state ThIS material may be found at the OffIce
of the Secretary ofState or at the headquarters
of the agency and IS available to any Interested
person at a cost established by state law

(1) AVOided cost means the cost savmgs
obtamed by substItutmg demand Side resour
ces for eXlstmg and new supply resources
4 CSR 240 22 050(2) requires the utulty to
develop the follOWing measures of avotded
cost

(A) AVOlded uttlIty costs developed pur
suant to 4CSR 240 22 050(2)(0), whIch Include
energy cost saVlngs plus demand cost saVlngs
aSSOCIated With generatlon, transmiSSIon and
dlstnbutlon factlIttes and

(B) AVOided probable enVlronmental costs
developed pursuant to 4 CSR 240-22 050(2)(0)
and 4 CSR 240-22 040(2)(B)

(2) CandIdate resource optlons are demand
SIde programs that pass the screemng test
requIred by 4CSR 240 22 050(7), or supply stde
resources that are not rejected on the basIS of
the screenmg analysts reqUIred by 4 CSR 240­
22040(2)

(3) Capacity means the maXImum capabIhty
to contlnuously produce and dehver electnc
power VIa supplv stde resources or the
aVOldance of the need for thts capabthty by
demand stde resources

CODE OF STATE REGULATIONS

(4) Chance node IS a deCISion tree fork
consIstIng of two (2) or more branches that
represent the range and number of rele\ ant
potenttal outcomes for an uncertam factor

(5) COInCIdent demand means the hourly
demand of a component of system load at the
hour ofsystem peak demand vnthm a speCIfied
mterval of bme

(6) ContIngency optlon means an alternahve
chOIce, dectSlon or course of achon deSigned to
enhance the utlltty s ablltty to respond qutckly
and appropnately to events or ctrcumstances
that would render the preferred resource plan
obsolete

(7) DeclSJon node IS a declSlon tree fork
conststmg of two (2) or more branches that
represent the set ofdeCISion alternatIves bemg
conSidered by utIhty planners at that stage of
the resource plannIng process

(8) DectSlon tree IS a dtagram that spectfies the
order m whtch key resource declstons must be
made, enumerates the set of dectSlon alterna
tlves to be conSIdered at each stage Identlfies
the cnttcal uncertaIn factors that affect the
outcome of each dectSlon and shows how the
potentIal range of values for uncertaIn factors
mteract With each deCISion optlOn to affect the
expected cost of proVldmg an adequate le-.el
and qualIty of energy sernces

(9) Demand means the rate of electnc power
use measured In kIlowatts (k\v)

(10) Demand SIde measure IS S) nonymous
Wlth end use measure

(11) Demand Side resource (or program)
means an organIzed process for packagIng and
delIvenng to a partIcular market segment a
portfoho of end use measures that tS broad
enough to mclude at least some meabures that
are appropnate for most members of the target
mar~ et segment

(12) Dnver vanable means an extl'rnal eco
nomIc or demographiC factor that stgmfi
candy affects some component ofutlltty loads

(13) Electnc uttlttv or utlhty means any
electncal corporatton as defined In sectIon
386020 RSMo whtch IS subject to the JunsdlC
tIon of the commISSion

(14) End use energy sernce or energy servtce
means the speCIfic need that tS served bv the
final use of energy, such as lIghtIng, cookmg
space heatIng, atr condItIonIng refngeratlon
water heatmg or mottve power

3
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(15) End use measure means an energy
efficiency measure or an energy management
measure

(16) Energy means the total amount ofelectnc
power that IS generated or used over a specified
mterval of tIme measured m kilowatt hours
(kWh)

(7) Energy efficiency measure means any
deVIce, technology, rate structure or operatmg
procedure that makes It possible to dehver an
adequate level and quahty of end use energy
serVIce whl1e usmg less energy than would
otherwise be required

(18) Energy management measure means any
device, technology, rate structure or operatmg
procedure that makes It possible to alter the
tIme pattern ofelectnclty usage so as to reqUIre
less generatmg capacIty or to allow the electnc
power to be supphed from more fuel efficient
generatmg umts

(19) Expected cost of an alternative resource
plan IS the statistical expectatIOn of the cost of
Implementmg that plan, contmgent upon the
unce-tam factors and assOCiated subJectIve
probablhtIes represented by chance nodes m
the declSlon tree 4CSR 240 22 060 reqUIres the
utlhtv to consider probable enVIronmental
costs as \\-ell as dIrect utthty costs m ItS
assessment of alternatl\ e resource plans

(20) Expected unserved hours means the
statistical expectatIOn of the number of hours
per vear that a utlhty WIll be unable to supplv
Its native load WIthout Importmg emergency
power

(21) Fixed cost margIn means the portion of
electric energy and demand rates that IS
designed to recover all nonvanable costs

(22) Implementatlon penod means the tlme
mterval between the fihngs required of each
utlhty pursuant to 4CSR 240 22 080

(23) ImplementatIOn plan means descnptlons
and schedules for the maJor tasks necessary to
Implement the preferred resource plan over the
ImplementatIOn penod

(24) IneffiCIent energy related choice means
any dec1Slon that causes the hfe-cycle cost of
dehvenng an adequate level and quahtv of
end use energy service to be higher than It
\\ould be for an available alternatIve chOIce

(25) IneffiCient pnce means a pnce that IS not
equal to the long run margInal cost of pro
\ Idmg a good or service

4

(26) InformatIon means any fact relation
ship, mSlght estimate or expert Judgment that
narrows the range ofuncertamty surroundmg
key decIsion vanabies or has the potential to
substantially mfluence or alter resource
plannmg decIsIOns

(27) Levehzed cost means the dollar amount of
a fixed annual payment for which a stream of
those payments over a speCified penod of tIme
IS equal to a speCified present value based on a
speCified rate of mterest

(28) Life-cycle cost means the present worth of
costs over the hfetIme of any deVIce or means
for dehvenng end use energy service

(29) Load bUlldmg program means an or
gamzed promotIOnal effort by the utlhty to
persuade energy related dec1Slon makers to
choose electnclty mstead of other forms of
energy for the prOVISIOn of energy semce or to
persuade eXlstmg customers to mcrease their
use of electricity either by substltutmg
electnclty for other forms of energy or by
mcreasmg the level or variety of energy
semces used This term IS not mtended to
mclude the prOVISion of techmcal or engI
neenng assistance mformatlOn about filed
rates and tanffs, or other forms of routlne
customer semce

(30) Load duration curve IS a plot of ranked
hourly demand versus the number of hours m
which demand was greater than or equal to
that value over a speCified mterval of time

(31) Load factor means the average demand
over a speCified mterval of tlme diVIded by the
maximum demand m the mterval

(32) Load Impact means the change m energy
usage and the change m diversified demand
dunng a speCified mterval of tlme due to the
Implementation of a demand SIde measure or
program

(33) Load profile means a plot of hourly
demand versus chronolOgIcal hour of the dav
from the hour endmg 100 a m to the hour
endmg 12 00 mldmght

(34) Load research data means average
hourly demands (kwhs per hour) denved from
the metered Instantaneous demand for each
customer In the load research sample

(35) Load research estlmates or class hourlv
loads, or class load estimates means the
statIstIcal expectatIOn of the average hourly
demands for each maJor class denved from the
load research data for that class

CODE OF STATE REGULATIONS

(36) Load research sample means a subsel of
utlhty customers from each maJor class \\ ho~e
demands are metered to prOVide statistical
estimates of class hourly loads to a speCified
level of accuracy

(37) Long run means an analvtlcal frame\\ ork
Wlthm which all factors of productlon are
vanable

(38) Lost margm or lost re\enues means the
reductIon between rate cases m bl1led demand
(kW) and energy (kWh) due to Installed
demand Side measures, multlphed by the fi\ed
cost margIn ofthe appropnate rate component

(39) Market Imperfection means am factor or
situation that contnbutes to mefficlent energ\
related chOIces by declsloll makers, mcludmg
at least-

(A) Inadequate Informatlon abclUt costs
performance and benefits of end use measures

(B) Inadequate marketmg mfrastructure or
dehvery channels for end use measures,

(C) Inadequate financmg optlons for end
use measures

CD) Mismatched economic mcentl\es re
sultmg from SituatIOns \\ here the person \\ ho
pays the mltlal cost of an efficlenc\ 1m est
ment IS dIfferent from the person \\ ho pa\ s the
operating costs assOCiated WIth the chosen
efficiency le\ el,

(E) Ineffectl\e economic mcentl.es \\hen
decIsion makers gIve low pnontv to energ.
related chOIces because they ha.e a short term
ownershIp perspective or because energy costs
are a relatl>ely small share of the total cost
structure (for businesses) or of the total budget
(for households), or

(F) IneffiCient pncmg of energy supplIes

(40) Market segment means any subgroup of
utIhty customers (or other energy related
dec1Slon makers) whIch has some or all of the
follOWing charactenstIcs In common the\
have a SImilar mIX of end use energy sen Ice
needs, they are subJect to a slmJiar array of
market Imperfections that tend to Inhibit
effiCIent energy related choices, thev have
slmJiar values and prIorItles concernmg
energy related choIces, or the utlhtv has access
to them through Similar channels or modes of
commumcatton

(41) Nommal dollars mean future or then
current dollar values that are not adJusted to
remove the effects of antIcIpated InflatIOn

(42) PartIcIpant means an energ\ related
deCISIon maker who Implements one (1) or
more end use measures as a direct result of a
demand SIde program

(3/29/93) Judith K MOriarty
StC'ttary of Stilt
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(43) Planmng honzon means a future time
penod of at least twenty (20) years' duratIon
over which the costs and benefits ofalternabve
resource plans are evaluated

(44) Preferred resource plan means the
resource plan that IS contamed m the resource
acqulSltIon strategy that has most recently
been adopted for ImplementatIon by the
electnc utility

(45) Probable environmental benefits test IS a
test of the cost effectIveness of end use mea
sures that uses the sum ofaVOided ubhty costs
and aVOIded probable enVIronmental costs to
quantify the saVIngs obtamed by substItutmg
the end use measure for supply resources

(46) Probable enVIronmental cost means the
expected cost to the utIhty of complymg WIth
new or addltlonal environmental laws, regula
bons, taxes or other requirements that ubhty
deCISion makers judge may be Imposed at some
pomt wlthm the plannmg honzon which
would result m comphance costs that could
have a slgmficant Impact on ubhty rates

(47) Resource acqUISItion strategy means a
preferred resource plan an ImplementatIOn
plan and a set of contmgency optIons for
respondmg to e\ents or circumstances that
v, ould render the preferred plan obsolete

(48) Resource plan means a partlcular combl
nation of demand Side and supply Side resour
ces to be acqUIred accordmg to a speCified
schedule over the planmng honzon

(49) Resource planmng means the process by
which an electnc utlhtj evaluates and chooses
the appropnate mix and schedule of supply
Side and demand Side resource addltlons to
prOVIde the pubhc WIth an adequate level,
quahty and vanety of end use energy semces

(50) Screenmg test or cost effectIveness test
means the probable environmental benefits
test for demand Side measures and the total
resource cost test for demand Side programs

(51) Subjectl\e probabIlity means the judg
mental hkehhood that the outcome repre­
sented bv each branch of a chance node WIll
actually occur The sum of the probablhtIes
associated With the branches of a smgle
chance node must equal one (1) ThlS means
that the speCified set of potentlal outcomes
must be exhaustl\ e and mutually exclUSive

(52) Sulfur diOXide emission allowance IS an
authOrization to emit dUring or after a
speCified calendar jear one (1) ton of sulfur
dlOxlde as defined mTitle IV of the Clean Air
Act Amendments of 1990, 42 USC i651a(3)

Judith K MOriarty (3/29/93)
S",etary of State

(53, Supply Side resource or supply resource
means any deVIce or method by which the
electnc utIhty can prOVIde to ItS customers an
adequate level and quahty of electnc power
supply

(54) Techmcal potentIalofan end use measure
IS an estImate of the load Impact that would
occur If that measure were mstalled at every
location In the utIlIty's semce temtory where
the measure IS techmcally feaSIble but has not
yet been Installed

(55) Total resource cost test IS a test ofthe cost
effectlVeness of demand Side programs that
compares the sum of aVOIded utlhty costs plus
aVOided probable enVIronmental costs to the
sum of all mcremental costs of end use
measures that are Implemented due to the
program (mcludmg both utlhty and partlCl
pant contributions), plus utIhty costs to
admmlster dehver and evaluateeach demand
Side program to quantify the net savmgs
obtamed by Substltutmg the demand Side
program for supply resources

(56) UncertaIn factor means any e\ent, Clr
cumstance, situatIon relatIonship, causal
hnkage, pnce cost, value response or other
relevant quantltv which can matenally affect
the outcome of resource planmng declslOns
about which utlhty planners and declSlon
makers have mcomplete or madequate
mformatlOn at the time a deCISion must be
made

(57) Utlhty costs are the costs ofoperatmg the
utIhty system and developmg and Imple
mentlng a resource plan that are mcurred and
paid by the utIhty On an annual baSIS ubhty
cost IS synonymous With utIhty revenue
requirement

(58) The utlhty cost test IS a test of the cost
effectiveness of demand Side programs that
compares the aVOIded utlhty costs to the sum of
all utIlltymcentive payments plusutlhtycosts
to admlmster, dehver and evaluate each
demand Side program to quantIfy the net
saVIngs obtaIned by subsbtutmg the demand
Side program for supply resources

(59) The utlhty benefits testis a test ofthe cost
effecbveness of end use measures that uses
aVOIded utlhty costs to quantIfy the saVIngs
obtaIned by substltutmg the end use measure
for supply resources

(60) Ubhty discount rate means the post tax
rate of return on net mvestment used to
calculate the ubhty's annual revenue require­
ments

CODE OF STATE REGULATIONS

(61) Weather measure means a function of
dally temperature data that reflects the
observed relatlonshlp betv.een electnc load
and temperature

Auth sections 386040, 386610 and
393 140, RSMo (1986) and 386 250 RSMo
(Cum Supp 1991) * Original rule [lIed
June 12, 1992, effectIVe May 6,1993

'Ongznal authoTlt) 386040 RS\fo (1939)
386 250 RS~o f1939} amended 1963 1967
1977 1980 1987 1988 1991 386610 RS\fo
(1939) and 393140 RS\fo f19391 amended
1949 1967

4 CSR 240-22 030 Load -\nalvsls and
Forecastmg

PURPOSE ThiS rule sets minimum
standards for the mamtenance and
updatmg of hlstomal data the level of
detatl required In analFlng and fore
castmg loads and for the documentation
of the mputs components and methods
used to derIVe the load forecasts

(1) Hlstoncal Data Base The utlhtv shall
de... elop and mamtaIn data on the actual
hlstoncal patterns of energy usage v,lthm ItS
semce temtory The follOWIng mformatlon
shall be mamtamed and updated on an
ongomg baSIS

(A) Customer Class DetaIl The hlstoncal
data base shall be mamtamed for each of the
follOWIng major classes reSidential commer
clal,mdustnal, mterruptlble and other classes
that may be reqUIred for forecastmg (for
example, large power, wholesale outaoor
hghtmg and pubhc authontles)

1 Takingmto account the requlrement for
an unbiased forecast as well as the cost of
developmg data at the subclass level, the
utlhty shall determme what level of subclass
detail IS requrred for forecastlng and what
methods to use m gathenng subclass mforma
bon for each major class

2 The utlhty shall conSider the followmg
categones of subclasses for resldentlal
dwellmg type, for commerClal buildmg or
busmess tvpe and for mdustnal product t) pe
If the utlhty uses subclasses which do not fit
mto these categones It must explam the
reasons for Its chOIce of subclasses

(B) Load Data Detail The hlstoncal load
data base shall contam the followmg data

1 For each Junsdlctlon under which the
utlhty has rates estabhshed and for which It
prepares customer and energy forecasts, each
major class and to the extent data IS reqUired
to support the detail speCified m paragraph

5



~ 4 CSR 240-22-ECONOMIC DEVElOPMENT
~

DIVISion 240-Publlc Service CommisSion

(l)(A)l, for each subclass actual monthly
energy usage and number of customers and
weather normahzed monthly energy usage

2 For each major class estImated actual
and weather normahzed demands at the tlme
of monthly sYstem peaks, and

3 For the system actual and weather
normahzed hourly net system load,

(C) Load Component DetaIl The hlstoncal
data base for major class monthly energy
usage and demands at tIme of monthly peaks
shall be dIsaggregated Into a number of Units
component and a use kIlowatt hour (kWh) per
Unit component for both actual and weather
normahzed loads

1 Tj plcal umts for the major classes are­
resIdentIal number of customers commercIal
square feet of floor space or commercIal
employment le\el and Industnal, productlon
output or emplo\ ment level If the utlhty uses
a dIfferent umt measure It must explam the
reason for choosing dIfferent umts

2 The utlhty shall develop and Implement
a procedure to routmely measure and regularly
update estImates of the effect of departures
from normal weather on class and system
electnc loads

0\ The estImates ofthe effect of weather
on class and system loads shall Incorporate the
nonhnear response of loads to dally weather
and seasonal \anatlons 10 loads

B For at least the base year of the
forecast the uuhtv shall estImate the cooling,
heatmg and nonweather sensItIve compo
nents of the weather normalized major class
loads

C The utlhty shall document the
methods used to de\elop weather measures
and the methods used to estImate the effect of
.... eather on electnc loads If statIstIcal models
are used the documentatIOn shall Include at
least the functIOnal form of the models the
estimation techOlques employed, the data used
to estimate the models including the develop
ment of model Input data from baSIC data and
the relevant statistical results of the models,
1Oclud1Og parameter estimates and tests of
statlstlcal slgmficance snd

,D) Length of Data Base Once the utlhty
has developed the hlstoncal data base It shall
retain that data base for the ten nO) most
recent j ears or for the penod oftime used as the
baSIS of the utlhtv s forecast whichever IS
longer

1 The development ofactual and weather
normahzed monthly class and svstem energy
usage and actual hourly net system loads !ihall
start from January 1982 or for the penod of
tIme used as the baSIS of the uuhty's forecast
of these loads whIchever IS longer

2 Estimated actual and weather nor
mahzed class and svstem monthlj demands at
the tIme of the system peak and weather
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normalized hourly system loads shall start
from January 1990 or for the penod of time
used as the baSIS of the utlhty's forecast of
these loads .... hlchever IS longer

(2) AnalYSIS of Number of UOlts For each
major class or subclass the utlhty shall
analyze the hlstoncal relatlonshlp between the
number of umts and the economic or demo
graphiC factors (dnver vanables) that affect
the number of Units for that malor class or
subclass These relatlonshlps shall be speci
fied as statlstlcal or mathematical models that
relate the number of umts to the dnver
vanables

(A) ChOIce of Dnver Vanables The utlhty
shallidentlfy appropnate dnver vanables as
predictors of the number of uOlts for each
major class or subclass The cntlcal assump
tlons that 10fluence the dnver vanabies shall
also be Identlfied

(B) Documentatlon of statlstlcal models
shall Include the elements speCified 10 sub
paragraph (I)(C)2 C Documentatlon ofmathe­
matlcal models shall Include a specificatIOn of
the functIOnal form of the equatIons

(C) Where the utlhty has modeled the
relationshIp between the number ofumts and
the dnver vanables for a major class but not
for subclasses Wlthm that major class, It shall
conSider how a change m the subclass shares
ofmajor class umts could affectthe ma}orclass
forecast

(3) Analvsls of Use Per UOlt For each major
class the utlhtv shall analvze hlstoncal use
per umt by end use

(A) End Use DetaIl For each major class
use per umt shall be dlsaggregated by end use
where informatIOn permits

1 Where apphcable for each major class,
end use informatIOn shall be developed for at
least hghtmg, process equIpment, space
coohng space heatmg water heatmg and
refngeratlOn

2 For each major class and each end use
mclud10g those listed 10 paragraph (3)(A)l , If
informatIOn IS not available, the utlhty shall
prOVIde a schedule for acqumng thiS end use
informatIOn or demonstrate that either the
expected costs of acqulsltlon were found to
outweIgh the expected benefIts 0\ er the
planmng honzon or that gathenng the end use
mformatlOn has proven to be mfeaslble

3 If the utlhty has not vet acquired end
use mformatlon on space coohng or space
heatmg for a major class the utlhty shall
determme the effect that weather has on the
total load of that major class by dlsaggre­
gatmg the load mto ItS coohng heatmg and
nonweather sensltn e components If the
coohng or heatmg components are a slgOlfi
cant portion ofthe total load ofthe major class

CODE OF STATE REGULATIONS

then the cooling or heatmg components ofthat
load shall be deSIgnated as end uses for that
major class

4 The dIfference bet.... een the total load of
a major class and all end uses for \\hlch the
uhhty has acquIred end use informatIOn shall
be deSIgnated as an end use for that major
class

(B) The data base and hlstoncal analj SIS
required for each end use shall mclude at least
the follOWIng

1 Measures of the stock of energv uSing
capital goods For each major class and end
use, tae utlhtv shall Implement a procedure to
develop and mamtam sun ev data on the
energy related charactenstlcs of the bUIlding
apphance and equipment stock mcludmg
saturahon levels efficlencv le\ els and sIzes
where apphcable The utlhty shall update
these surveys before each scheduled fihng
pursuant to 4 CSR 240 22 080 and

2 EstImates of end use energj and
demand For each end use the utlhtv shall
estImate end use monthly energIes and
demands at tIme ofmonthIv s\stem peaks and
shall cahbrate these energles and demands to
equal the .... eather normahzed monthIv ener
gles and demands at tIme ofmonthIv peaks for
each major class for the most recentlv a\ ada
ble data

(4) Analvsls of Load Profiles The utlhtv shall
develop a consistent set of dallv load profiles
for the most recent \ear for \\ hlch data IS
avaJIable For each month load profiles shall
be developed for a peak .... eekdav, a representa
tlve ofat least one (1) .... eekday and a represen
tatlve of at least one (1) .... eekend day

(A) Load profiles for each day type shall be
developed for each end use for each major
class and for the net svstem load

(B) For each day tj pe, the estImated end use
load profiles shall be cahbrated to sum to the
estImated major class load profiles and the
estImated major class load profiles shall be
cahbrated to sum to the net system load
profiles

(5) Base-Case Load Forecast The utlhtv s
base-case load forecast shall be based on
proJectlOns of the major economic and demo
graphIC dm er \ anables that utlht\ deCISIon
makers beheve to be most hkelv All compo
nents of the base case forecast shall be based
on the assumptIOn of normal weather condl
bons The load Impacts of Implemented
demand SIde programs shall be Incorporated
m the base-case load forecast but the load
Impacts of proposed demand SIde programs
shall not be Included In the base-case forecast

(A) Customer Class and Total Load Detail
The utlhty shall produce forecasts of monthlv
energy usage and demands at the tIme of the

(3/29/93) Judith K Monarty
Secretary of State
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summer and winter system peaks by major
class for each vear of the planmng honzon
Where the utlhty anticipates that }unsdlc
ttonal levels of forecasts Wlll be required to
meet the requirements of a specific state, then
the utlhty shall determme a procedure by
which the major class forecasts can be
separated by JunsdlctlOnal component

(B) Load Component Detatl For each major
class, the utlhty shall produce separate
forecasts of the number of umts and use per
umt components based on the analYSIS
descnbed In sections (2) and (3) of this rule

I 1Ilumber of umts forecast The utthty's
forecast ofnumber ofumts for each major class
shall be based on the analYSIS of the relation
ship between number of umts and dnver
vanables descnbed In section (2) Where
Judgment has been apphed to modify the
results of a statistical or mathematIcal model,
the utIhtv shall spectfy the factors which
caused the modification and shall explain how
those factors were quantified

A The forecasts of the dnver vanables
shall be specified and clearly documented
These forecasts shall be compared to hlstoncal
trends and slgmficant differences between the
forecasts and long term and recent trends
shall be analvzed and explamed

B The forecasts of the number of umts
for each major class shall be compared to
histoncal trends Slgmficant differences
between the forecasts and long term and
recent trends shall be analyzed and explamed

2 Use per umt forecast The utIhty s
forecast of monthly energy usage per umt and
seasonal peak demands per umt for each major
class shall be based on the analYSIS descnbed
m sectIon (3)

A The forecasts of the dnver \ anables
for the use per umt shall be speCIfied The
utIhty shall document how the forecast of use
per Unit has taken Into account the effects of
real pnces of electnclty, real pnces of competl
tlve energy sources, real Incomes and any
other relevant economic and demographiC
factors

B End use detaIl For each major class
and for each end use the utIhtv shall forecast
both monthly energy use and demands at time
of the summer and Wlnter system peaks

C The stock of energy usmg capital
goods For each end use for whIch the utIhtv
has de\ eloped measures of the stock ofenergy
usmg capItal goods and where the utIlity has
determmed that forecastmg the use of elec
tnclty associated WIth these energy usmg
capital goods IS cost effectIve and feaSible It
shall forecast those measures and document
the relationshIp between the forecasts of the
measures to the forecasts of end use energ)
and demands at time ofthe summer and winter
system peaks The \alues of the dmer

Judith K Morrarty (3/29/93)
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vanabies used to generate forecasts of the
measures of the stock of energy uSing capItal
goods shall be speCified and clearly docu
mented

D The major class forecasted use per
Unit shall be compared to histoncal trends m
weather normahzed use per Unit Slgmficant
dIfferences between the forecasts and long
term and recent trends shall be analyzed and
explamed

(C) Net System Load Forecast The utIhty
shall produce a forecast of net system load
profiles for each year of the plannmg honzon
The net system load forecast shall be con&IS
tent Wlth the utthty's forecasts of 'llonthly
energy and demands at tIme of summer and
Wlnter S) stem peaks for the major rate classes

(6) SensltlVlty AnalYSIS The utthty shall
analyze the sensltlVlty of the components of
the base-case forecast for each major class to
vanatlOns In the key dnver vanables, m
cludmg the real pnce of electnclty, the real
pnce of competIng fuels and economic and
demographiC factors Identtfied m sectton (2)
and subparagraph (5)(B)2 A

(i) High Case and Low Case Load Forecasts
Based on the sensltlVltv analvsls descnbed m
sectIon (6), the utIhtv shall produce at least t.... 0

(2) addItIonal load forecasts (a hIgh growth
case and a low growth case) that bracket the
base case load forecast Subjective proba
blhtIes shall be aSSigned to each of the load
forecast cases These forecasts and associated
subjectIve probabilltles shall be used as inputs
to the strategic nsk analYSIS reqUired by 4CSR
24022070

(8) Reportmg ReqUirements To demonstrate
comphance Wlth the prOVISions of thIS rule
and pursuant to the requirements of4CSR 240
22 080, the utIhty shall prepare a report that
contains at least the folloWlng mformatton

(A) Foreach major class speCified msubsec
tIon (I)(A) the utlhty shall prOVIde plots of
number of Units, energy usage per Unit and
total class energy usage

I Plots shall be produced for the summer
penod (June through September) the re
mammg nonsummer months and the calendar
year

2 The plots shall cover the hlstoncal data
base penod and the forecast penod of at least
twenty (20) years

A The hlstoncal penod shall mclude
both actual and ....eather normahzed energy
usage per umt and total class energy usage

B The plots for the forecast penod shall
show each end use component of major class
energy usage per umt and total class energy
usage for the base-case forecast
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(B) For each major class speCified m subsec
tlon (I)(AI the utlht\ shall pro\ Ide plots of
class demand per umt and class total demand
at ttme ofsummer and wmter S\ stem peak The
plots shall cover the hlstoncal data base penod
and the forecast penod of at least twent\ (20)
years

1 The plots for the hlstoncal penod shall
mclude both actual and weather normahzed
class demands per umt and total demands at
the time of summer and winter sYstem peak
demands

2 The plots for the forecast penod shall
show each end use component of major class
comcldent demands per Unit and total class
comcIdent demands for the base case forecast

(C) For the forecast ofclass energ\ and peak
demands, the utlhtv shall prOVide a summan
of the sensltl\'1tv anahsls reqUIred bv sectIOn
(6) of this rule that sho.... s ho.... changes In the
dnver vanables affect the forecast

(D) For the net s. stem load the utthtv shall
prOVide plots of energy usage and peak
demand

I The energy plots shall Include the
summer, nonsummer and total energy usage
for each calendar \ ear

2 The peak demand plots shall Include
the summer and wmter peak demands

3 The plots shall CO\ er the hlstoncal data
base penod and the forecast penod of at least
t.... ent) (20) \ears The hlstoncal penod shall
Include both actual and weather normahzed
values The forecast penod shall Include the
base-case low case and high case forecasts

4 The uttht\ shall descnbe ho.... the
subjective probabllltles aSSIgned to each
forecast were determmed

(E) For each major class the utIhtv shall
prOVIde estimated load profile plots for the
summer and .... mter system peak days

I The plots shall show each end use
component of the hourly load profile

2 The plots shall be prOVIded for the base
year ofthe load forecast and for the fifth tenth
and twentleth \ ears of the forecast

(F) For the net system load profiles the
utthty shall prOVIde plots for the summer peak
day and the Wlnter peak da\

1 The plots shall show each of the major
class components oftne net system load profile
m a cumulatIve manner

2 The plots shall be prOVided for the base
year of the forecast and for the fifth tenth and
twentteth years of the forecast

(G) The data presented In all plots also shall
be prOVIded In tabular form

(H) The utIhtv shall proVlde a descnptlon of
the methods used to de\elop all forecasts
reqUired b\ thiS rule including an annotated
summary that sho.... s how these methods
comply Wlth the speCIfic prOVISIOns ofthIs rule
If end use methods ha\e not been used In
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forecastmg an explanation as to why they
have not been used shall be mcluded Also
mcluded shall be the utlhty s schedule to
acqUIre end use mformatlon and to develop
end use forecastmg techmques or a discussion
as to why the acquIsition of end use mforma
tlOn and the development of end use fore­
castmg techmques are either ImpractIcal or
not cost effective

Auth sectIons 386040, 386610 and
393 140, RSMo (1986) and 386 250, RSMo
(Cum Supp 1991)" Ongmal rule (lied
June 12, 1992, effectwe M'ay 6, 1993

·Orlglnal authoTlty 386040 RSMo (1939)
3862;)0 RSMo (1939) amended 1963 1967
1977 1980 1987 1988 1991 386610 RSYo
(1939) and 393 140 RSMo (1939) amended
1949 1967

4 CSR 240-22 040 Supply Side Resource
AnalysIs

PURPOSE ThIs rule establIshes minI

mum standards for the scope and level of
detatI reqUired In supply SIde resource
anaLysIs

(1) The analysIs of supply Side resources shall
begm With the IdentIfication of a vanety of
potential supplv SIde resource options which
the utIlIty can reasonably expect to develop
and Implement solely through ItS own resour
ces or for whICh It Will be a major partiCIpant
These optIons mclude new plants usmg
eXistIng generatIon technolOgies new plants
usmg new generatIOn technolOgies hfe exten
sion and refurbishment at eXistIng generatIng
plants enhancement of the emission controls
at eXlstmg or new generatmg plants, pur
chased power from utlhty sources, cogenera
tors or Independent power producers, effi
clency Improvements which reduce the
utIlIty's own use of energy and upgradmg of
.he transmiSSion and dlstnbutlOn systems to
reduce power and energy losses The utlhty
shall coHect genenc cost and performance
mformatlon for each of these potentIal
resource optIons which shaH Include at leallt
the foHoWing attnbutes where applIcable

(A) Fuel type and feaSIble vanatIOns m fuel
type or quahtv,

{B) Practical size range,
(C) Matunty of the technology
{D) Lead time for penmttIng, deSign, con

structIOn testIng and startup,
(E) Capital cost per kIlowatt
(F) Annual fixed operatIOn and maInte

nance costs
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(G) Annual vanable operatIOn and mamte
nance costs,

(H) Scheduled routIne mamtenance outage
reqUIrements,

(I) EqUIvalent forced outage rates or fuH
and partIal forced outage rates,

(J) OperatIonal characterIstics and con
stramts of slgmflcance m the screenmg
process,

(K) EnVIronmental Impacts, mcludIng at
least the follOWing

1 Au emISSIons mcludIng at least the
pnmary aCid gases, greenhouse gases, ozone
precursors, particulates and au tOXICS,

2 Waste generatIon mcludmg at least the
pnmary forms of sohd hqUId, radIOactIve and
hazardous wastes

3 Water Impacts Includmg direct usage
and at least the pnmary pollutant discharges,
thermal discharges and groundwater effects
and

4 SItmg Impacts and constramts of
suffiCient Importance to affect the screenIng
process, and

(L) Other charactenstIcs that may make the
technology partIcularly appropriate as a
contIngency optIon under extreme outcomes
for the cntIcal uncertaIn factors Identified
pursuant to 4 CSR 240 22 070(2)

(2) Each of the supply Side resource options
referred to In sectiOn (l) shaH be subjected to a
prelImInary screemng analYSIS The purpose
of thIS step IS to prOVide an mltlal rankmg of
these optIons based on theIr relatIve an
nuahzed utilIty costs as weH as theIr probable
enVironmental costs and to ehmmate from
further conSIderatIOn those optIOns that have
sIgmficant dIsadvantages 10 terms of utIhty
costs, enVironmental costs operatIOnal effi
clency, nsk reductIon or planmng fleXIbIlIty,
as compared to other avaIlable supply Side
resource optIons AH costs shaH be expressed 10

nommal dollars
(A) Cost rankmgs shall be based on estI

mates of the mstalled capItal costs plus fixed
and vanable operatIon and mamtenance costs
levehzed over the useful hfe of the resource
usmg the utIhty dIscount rate In heu of
levehzed cost, the utIlIty may use an economic
carryJng charge annuahzatlOn 10 whIch the
annual doIlar amount mreases each year at an
assumed mflatlOn rate and for which a stream
of these amount.s over the hfe of the resource
Yields the same present value

(B) The probable envIronmental costs of
each supply SIde resource optIon shaIl be
quantIfied by estImatIng the cost to the utlht\
to comply With addItIOnal envIronmental laws
or regulatIons that may be Imposed at some
pomt Wlthm the planmng honzon

CODE OF STATE REGULATIONS

1 The utIhty shall Identify a hst of
envIronmental pollutants for .... hlch m the
Judgment of utlhh declSlon makers addl
tIOnal la.... s or regulatIOns may be Imposed at
some pomt Wlthm the plannmg honzon .... hlch
would result m compliance costs that could
have a SIgnificant Impact on utIlity rates

2 For each pollutant IdentIfied pursuant
to paragraph (2)(B)1 the UtllltV shall speCify
at least two (2) levels of mItigatIon that are
more stnngent than eXIstIng reqUIrements
which areJudged to have a nonzero probablhtv
of beIng Imposed at some POInt WithIn the
plann,ng honzon

3 For each mItigation level Identified
pursuant to paragraph (2)(Bl2 the utIlity shall
speCIfy a subject1\- eprobablhty that represents
utilIty deCISion maker s Judgment of the
hkehhood that addItIonalla.... s or regulatIOns
reqUIrIng that level of ImtlgatlOn WIll be
Imposed at some pomt vo1thIn the planmng
honzon The utIhty based on these probablh
tIes, shall calculate an expected mItigatIOn
level for each IdentIfied pollutant

4 The probable emlronmental cost for a
supply Side resource shall be estimated as the
JOInt cost of simultaneousIv achIeVIng the
expected level of mItIgation for all IdentIfied
pollutants emitted bv the resource The
estImated mItIgation costs for an em Iron
mental pollutant may Include or ma\ be
entIrely comprIsed of a tax or surcharge
Imposed on emISSIons of that pollutant

(C) The utIlIty shall rank all supply SIde
resource options IdentIfied pursuant to section
(l) In terms of both of the follOWing cost
estImates utIlity costs and utIlity costs plus
probable enVironmental costs The utIlItv shall
mdlcate which supplv Side optIOns are con
sidered to be candidate resource optIOns for
purposes of developIng the alternatIve
resource plans reqUIred by 4CSR 24022 060(3)
The utIhty shall also IndIcate whIch optIOns
are ehmInated from further conSIderatIon on
the baSIS of the screemng analYSIS and shall
explam the reasons for theIr ehmmatIon

(3) The analYSIS of supply SIde resource
optIOns shall mclude a thorough analYSIS of
eXlstmg and planned Interconnected genera
tIOn resources The analYSIS can be performed
by the mdlVldual utlhty or m the context of a
Jomt planmng studv With other area utlhtles
The purpose of thIS analYSIS shall be to ensure
that the transmIssIon network IS capable of
rehably supportIng the supply resource
optIons under consideratIOn that the costs of
transmISSIon sYstem Investments assocIated
With supplv SIde resources are properly con
sidered and to prOVIde an adequate foundatIOn
of baSIC mformatIon for deCISIons about the
folloWing types ofsupply SIde resource alterna
tIVes

(3/29/93) Judith K Monarty
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(A) Jomt participation m generation
construction projects

(B) ConstructIOn of wholly owned genera
tlOn or transmiSSion faculties and

(C) ParticipatIOn m major refurbishment
upgradIng or retrofitting of eXIstIng genera
tIon or transmission resources

(4) The utIhtv shall Identify and analyze
opportunities for hfe extensIOn and refurbish
ment ofeXIsting generat,on plants takIng mto
account theIr current condition to the extent
that It IS SIgnificant m the planmng process

(5) The utIlIty shall Identify and evaluate
potentIal opportumtIes for new long term
power purchases and sales, both firm and
nonfirm, that are hkely to be a\ allable over all
or part of the planning honzon This evalua
tIon shall be based on an analYSIS of at least
the follOWing attributes of each potential
transactIOn

(A) Type or nature of the purchase or sale
(for example firm capacity, summer onh)

(B) Amount of power to be exchanged,
(C) EstImated contract pnce,
(D) Timing and duratIOn ofthe transactIOn,
(E) Terms and conditIons ofthe transaction

If available
(F) ReqUired ImproHments to the utIhty's

generating system transmISSion sYstem, or
both and the associated costs and

(G) Constramts on the utlhty system caused
by wheeling arrangements whether on the
utIhty's o\\n s\stem or on an Interconnected
system, or bj the terms and conditIons ofother
contracts or interconnectIOn agreements

(6) For the utlht\ s preferred resource plan
selected pursuant to 4 CSR 240 22 070(7), the
utlhty shall determine If addItIonal future
transmission faCIlItIes \\ III be reqUIred to
remedy any new generation related transmls
slOn system inadequaCies over the planmng
honzon Ifanj such faclhtles are determined to
be reqUIred and m the Judgment of utIhty
deCISion makers there IS a nsk of Significant
delays or cost mcreases due to problems In the
SIting or permItting of any reqUIred transmlS
SIon faclhtles thiS nsk shall be analyzed
pursuant to the requirements of 4 CSR 240
220iO(2)

(i) The utlht\ shall assess the age condition
and efficlencv leHI of eXIsting transmISSion
and dlstnbutIon faClhtIes and shall analyze
the feaslblhtv and cost effectIveness of trans
mIssIon and dlstnbutlOn sYstem loss reductIOn
measures as a supplv SIde resource ThIS
prOVISIon shall not be construed to requIre a
detaIled Ime bv line analj SIS of the transmls
slon and dlstnbutlOn system but IS Intended to
reqUIre the utlhtv to IdentIfy and anah,ze
opportunItIes for effiCiency Impro\ements In a
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manner that IS consIstent WIth the anah SIS of
other supply Side resource optIons

(8) Before developmg alternative resource
plans and performing the Integrated resource
analYSIS, the utilIty shall develop ranges of
values and probablhtles for several Important
uncertam factors related to supply resources
These values can also be used to refine or venfy
mformatIon developed pursuant to sectIon (2)
of thiS rule These cost estImates shall mclude
at least the follOWIng elements and shall be
based on the mdlcated methods or sources of
informatIOn

(A) Fuel pnce forecasts over the planning
honzon for the appropnate type and grade of
pnmary fuel and for any alternative fuel that
may be practical as a contmgency option

1 Fuel pnce forecasts shall be obtamed
from a consulting firm WIth speCIfic expertise
m detaIled fuel supply and pnce analYSIS or
developed by the utIlIty If It has expert
knowledge and expenence WIth the fuel under
conslderatlon Each forecast shall conSIder at
least the follOWIng factors as apphcable to
each fuel under conslderatlon

A Present reserves discovery rates and
usage rates of the fuel and forecasts of future
trends of these factors

B Profitability and finanCIal condItIon
of producers

C PotentIal effect of environmental
factors, competltlon and government regula
tIons on producers mcludmg the potential for
changes m severance taxes

D CapaClty, profitablhtv and expan
slon potentlal of present and potential fuel
transportation optIons

E PotentIal effects of government
regulatIons competItion and envIronmental
legislation on fuel transporters,

F In the case ofuramum fuel, potential
effects of competitIon and government regula
tIons on future costs of ennchment serVIces
and cleanup of productIOn facIlIties, and

G Potential for governmental restnc
tIons on the use of the fuel for electnclty
productlon

2 The utllItv shall conSIder the accuracy
of preVIOUS forecasts as an Important cntenon
m selectIng prOVIders offuel pnce forecasts

3 The prOVIder of each fuel pnce forecast
shall be reqUIred to IdentIfv the crItIcal
uncertam factors that dnve the pnce forecast
and to prOVIde a range of forecasts and an
assOCIated subjective probabilIty dlstnbutlon
that reflects thIS uncertalntv

(B) Estimated capital costs including engI
neenng deSIgn constructIOn, testing, startup
and certificatIOn of new faCIlities or major
upgrades refurbIshment or rehabilItatIOn of
eXIsting faCIlIties
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4 CSR 240-22 1'm....
~

1 Capital cost estImates shall eIther be
obtained from a quahfied engIneenng firm
actively engaged m the tj pe of work reqUIred
or developed by the utIhtv If It has available
other sources of expert engIneenng mforma
tion apphcable to the type of faclhty under
conSIderation

2 The prOVIder of the estImate shall be
reqUired to Identify the CrItIcal uncertain
factors that may cause the capItal cost
estimates to change sIgmficantly and to
prOVIde a range ofestimates and an assOCiated
subjectIve probablhtydlstnbutlOn that reflects
thiS uncertainty,

(C) Estimated annual fixed and ..anable
operatlon and mamtenance costs 0\ er the
planmng honzon for new faCIlItIes or for
eXIsting faclhtles that are being upgraded
refurbIshed or rehablhtated

1 FIxed and variable operatIOn and
mamtenance cost estimates shall be obtamed
from the same source that prOVIdes the capital
cost estlmates

2 The crItIcal uncertain factors that
affect these cost estimates shall be Identified
and a range of estimates shall be pro\Ided
together WIth an assocIated subJectl\ e proba
bIhtv dlstnbutlOn that reflects thIS uncer
tamtv,

(0) Forecasts of the annual cost or \ alue ot
sulfur dIOXIde emISSIon allowances to be usea
or produced bv each generatmg facIlltv 0\ er
the planning honzon

1 Forecasts of the future value of emls
SIon allowances shall be obtained from a
qualIfied consultmg firm or other source \\ Ith
expert knowledge of the factors affectmg
allowance pnces

2 The prOVIder of the forecast shall be
reqUired to Identlfv the cntIcal uncertain
factors that may cause the value of allo\\ ances
to change SignIficantly and to prOVide a range
of forecasts and an assOCIated subjective
probabIlIty dIstributIon that reflects thiS
uncertamty and

(E) Annual fixed charges for any facllItv to
be 10cluded 10 rate base or annual pavment
schedule for leased or rented facJ!Itles

(9) Reportmg ReqUirements To demonstrate
comphance WIth the prOVISIons of thiS rule
and pursuant to the requirements of4CSR 240
22 080 the utlhty shall furnIsh at least the
follow1Og informatIon

(A) A summary table showmg each supplv
resource Identified pursuant to sectIOn (1) and
the results of the screemng anah SIS In

eluding
1 The calculated values of the utlhtv cost

and the probable enVIronmental cost for each
resource optIOn and the ranklngs based on
these costs

9
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2 IdentificatIon of candidate resource
optIons that may be mcluded m alternative
resource plans and

3 An explanatlOn ofthe reasons whv each
supply side resource optlOn rejected as a result
of the screening analysIs was not mcluded as
a candidate resource option,

(B) A hst of the candidate resource options
for which the forecasts, estImates and proba
blhty dlstnbutIons descnbed In section (8)
have been developed or are scheduled to be
developed by the utIhty's next scheduled
comphance filmg pursuant to 4 CSR 240
22080,

(C) A summary of the results of the uncer
tamtv analysIs descnbed m section (8) that
has been completed for candidate resource
options and

(0) A summary of the mitigation cost
estimates developed by the utlhty for the
candidate resource options Identified pursuant
to subsection (2)(C) This summary shall
mclude a descnptlOn of how the alternative
mitigation levels and associated subjective
probablhtles were determined and shall
Identify the source ofthe cost estimates for the
expected mltlgatlOn level

Auth sectIOns 386040 386610 and
393 140 RSMo r1986) and 386 250 RSMo
(Cum Supp 1991) * Ongmal rule (Iled
June 12 1992, effectzve Ma\ 6 1993

'Onglnal authority 386040 RSMo 119391
3862i10 RSMo f19391 amended 1963 1967
19i7 1980 1987 1988 1991 386610 RS\10
119391 and 393140 RSMo (1939) amended
1949 1967

4 CSR 240-22 050 Demand-SIde
Resource AnalYSIS

PURPOSE Th!s rule speclf!es the
methods by which end use measures and
demand SIde programs shall be de
l'eloped and screened for cost effectu.e
ness It also reqUires the ongomg e~alua

tlon of end use measures and programs
and the use of program evaluatIOn
mformatlon to Improve program design
and cost effectIVeness analysis

II) IdentlficatlOn of End Use Measures The
analYSIS of demand Side resources shall begIn
\\Ith the de\elopment of a menu of energy
efficiency and energy management measures
that provide broad coverage of-

IA) All major customer classes mcludmg at
least reSidential commerCial, mdustnal and
In terruptlble

10

(B) All slgmflcant deCISion makers In

c1udmg at least those who choose bUlldmg
deSign features and thermal mtegnty le\els
equipment and apphance efficlencv le\ els, and
utlhzatlon levels of the energy usmg capital
stock,

(C) All major end uses, including at least
hghtlng, refngeratlOn, space ~oohng space
heatmg, water heating and motIve power, and

(D) Renewable energy sources and energy
technologIes that substitute for electnclty at
the POint of use

(2) CalculatIon of A\OIded Costs The utlhty
shall develop estimates ofthe cost saVlngs that
can be obtained by substituting demand Side
resources for eXisting and new supply Side
resources These aVOided cost estimates,
expressed m nommal dollars, shall be used for
cost effectiveness screening and ranking of
end use measures and demand Side programs

(A) Supply Resource Cost Estimates The
utlhty shall use the cost estimates developed
pursuant to 4 CSR 24022040(2) to calculate
the follo\\ mg tv. 0 (2) estimates of aVOIded cost
aVOided utlhty costs and aVOided utlhty costs
plus aVOIded probable environmental costs

I The chOice of new generation options
used to calculate a\OIded costs shall be hmlted
to those \V hlch \\ III meet the need for capacity
under the base-case load forecast at approxi
mately the lo,",est present value of utlhty
revenue requirements o\er the plannmg
honzon The utllltv shall document the baSIS
on which the tImmg and chOice of the new
generatlOn options were determined to be
approximately least cost

2 The utlhty shall calculate the annual
capacity cost of each new generatIOn option
and new transmiSSIOn and dlstnbutlon faclh
ties as the sum of the levehzed capital cost per
kilowatt year and the fixed operation and
mamtenance cost per kilowatt year

3 The utlhty shall calculate the direct
running cost of each generation option as the
sum of fuel costs, sulfur dlOxlde emiSSion
allowance costs and vanable operatlon and
maintenance costs per kilowatt hour IKWh)
The probable environmental costs calculated
pursuant to 4 CSR 240 22 040121!B) shall also
be expressed on a per ktlowatt hour baSIS for
both eXisting and new generation resources

(B) AVOided Cost Penods The utlhty shall
determine aVOided cost penods bv grouping
hours on a seasonal (for example summer,
winter and tranSltlon) and time-of use baSIS
(for example on peak off peak, super peak or
shoulder peak) as reqUIred to adequately
reflect Significant differences 1'1 running costs
and the tvpe of capacltv being utlhzed to
mamtam reqUired resene margms
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(C) Calculation of A,olded Capaclt\ and
Runmng Costs o\'olded costs shall be calcu
lated as the difference m costs assOCiated \\ Ith
a speCified decrement m load large enough to
delay the on lme date of the ne.... capaclt\
addItIons by at least one (1) j ear

1 AVOided running cost For each \ ear of
the plannmg honzon and for each avolQed cost
penod, the utIhty shall calculate the a\olded
duect running cost per KWh (mcludmg sulfur
diOXide emISSion allowance costs) and the
aVOIded probable enVlronmental runmng cost
per KWh due to the speCified load decrement

2 AVOided capacity costs The utlhtj
shall calculate and document the a\olded
capacity costs per kilowatt \ear for each \ear
of the planmng honzon

A ThiS calculatIon shall mclude the
costs ofany new generation, transmission and
distributIon faclhtIes that are dela\ ed or
aVOided because of the speCified load decre
ment

B For each year of the plannmg hon
zon, the utlhty shall determme the a\ OIded cost
penods m which the aVOided new generation
transmiSSIOn and dlstributlOn capaclt\ \\ as
utlhzed, and shall allocate a nonzero portion of
the annuahzed a\OIded capaclt\ costs to each
of the penods In \\hlch that capaclt\ \\as
utIhzed

(0) .AVOided Demand and Energ\ Costs
The utIhtv shall use the a\olded capacltv and
runmng costs (appropriately adjusted to
reflect rehabIhty resene margIns demand
losses and energy losses) to calculate the
aVOided demand and energ\ costs for each
aVOided cost penod Demand penods shall be
defined as the a\olded cost penods m which
there IS a slgmficant probablhty of a loss of
load (for example, penods \\ hlch reqUIre the
use ofpeakmgcapacity to mamtam power pool
reserve margIns) Nondemand penods are the
aVOided cost penods In which there IS not a
slgmficant probablhty of a loss ofload

1 Demand penod aVOided demand costs
AVOIded demand costs per kilowatt year for
the demand perIOds of each season shall
Include aVOIded transmission and dlstnbutlon
capacity costs, plus the smaller of the a\ OIded
generatIon capaclt\ cost allocated to the
demand penod or the a\ OIded capacltv cost of
peakmg capacltv

2 Demand period a' OIded energv costs
Any capacity cost per kllov.att year allocated
to the demand penods but not mcluded In the
aVOided demand cost shall be converted to an
aVOIded energy cost by dlVldmg the aVOided
capacity cost per kl1ov.att \ear by the number
ofhours m the assOCiated demand penod The
utlhty shall add thiS converted aVOided
capacltv cost to both of the runmng cost
estimates de\eloped pursuant to paragraph
(2)(C)l to calculate the demand penod duect

(3129/93) Judith K Monarty
Secretory of Stale
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energy costs and the probable envIronmental
energy costs

3 Nondemand penod avoIded demand
cost The avoIded demand cost for the nonde­
mand penods IS zero (0)

4 Nondemand perIod aVOIded energy
costs AVOIded capacIty cost per ktlo\\att year
allocated to the nondemand penods within
each season shall be converted to a per
kilowatt hour cost by dlVldmg the avoIded
capaCIty cost per kIlowatt year by the number
of hours In the assocIated nondemand penod
The utilIty shall add thiS converted aVOIded
capacity cost to both, of the runmng cost
estimates developed pursuant to paragraph
(2)(C)1 to calculate the nondemand penod
dIrect energy costs and the probable enVIron
mental energy costs

5 Annual aVOided demand and energy
costs Annual aVOIded demand costs shall
Include aVOided transmISSIon and dlstnbutIon
capacIty costs, plus the smaller of the annual
aVOided generatIon capacIty costs or the
aVOIded capacity cost of peakIng capacIty
Annual aVOIded energy costs shall Include
annual aVOIded runmng costs plus any
aVOided capacity costs not Included In the
annual demand cost

(3) Cost Effectlveness Screemng of End Use
Measures The uttllty shall evaluate the cost
effectl"eness of each end use measure Identl
fied pursuant to section (1) USIng the probable
enVIronmental benefits test All costs and
benefits shall be expressed In nominal dollars

(A) The utilIty shall develop estimatesof the
end use measure demand reductIon for each
demand penod and energy saVIngs per Instal
latlon for each aVOided cost penod on a normal
weather baSIS If the utilIty can show that
subannual load Impact estimates are not
requIred to capture the potentIal benefits of an
end use measure annual estImates of demand
and energy saVIngs may be used for cost
effectiveness screening

(0) Benefits per InstallatIOn of each end use
measure In each aVOIded cost penod shall be
calculated as the demand redUCtlon multlphed
by the levehzed aVOIded demand cost plus the
energy saVIngs multiphed by the levehzed
aVOIded energy cost

1 AVOIded costs In each aVOided cost
penod shall be levehzed over the planmng
honzon uSing the utlhtv dIscount rate

2 AnnualIzed benefits shall be calculated
as the sum of the Ievehzed benefits over all
aVOIded cost penods

(C) AnnualIzed costs per installatIon for
each end use measure shall be calculated as
the sum of the follOWing components

1 Incremental costs of Implementing the
measure (regardless of who pays these costs)
levehzed over the lIfe of the measure uSing the
utIlIty dIscount rate,

2 Incremental annual operatIon and
maIntenance costs (regardless of who pays
these costs) levehzed over the lIfe of the
measure USIng the utIlIty dIscount rate, and

3 Any probable enVIronmental Impact
mitigatIOn costs due to ImplementatIon of the
end use measure that are borne by either the
utilIty or the customer

(D) AnnualIzed costs for end use measures
shall not Include either utilIty marketIng a Id
delIvery costs for demand SIde programs or
lost revenues due to measure-Induced reduc
tlons In energy sales or bIllIng demands
bet", een rate cases

(E) Annuahzed benefits mInUS annualIzed
costs per installation must be posltl"e or the
ratIo of annualIzed benefits to annuahzed
costs must be greater than one (l) for an end
use measure to pass the screening test The
utIlIty may relax thIS cntenon for measures
that are Judged to have potentIal benefits
whIch are not captured by the estImated load
lIDpacts or aVOIded costs

(F) End use measures thatpass the probable
enVIronmental benefits test must be Included
In at least one (1) potential demand SIde
program

(G) For each end use measure that passes
the probable enVIronmental benefits test, tM
utilIty shall also perform the utlhty benefits
test for informatIOnal purposes ThiS calcula
tlOn shall Include the cost components Identl
fied In paragraphs (3)(Cn and 2

(4) The utIlIty shall estimate the techmcal
potentIal of each end use measure that passes
the screemng test

(5) The utilIty shall conduct market research
studIes, customer surveys, pilot demand Side
programs test marketIng programs and other
actlVltles as necessary to estimate the techm
cal potential of end use measures and to
develop the InformatIOn necessary to deSign
and Implement cost effective demand Side
programs These research actlVltIes shall be
deSIgned to prOVIde a solId foundatIon of
mformatlon about how and by whom energy
related deCISIons are made and about the most
appropnate and cost effectlve methods of
mfluenclng these deCISions In favor of greater
long run energy effiCiency

(6) The utllItv shall develop a set of potential
demand SIde programs that are deSIgned to
dehver an appropnate selectIOn of end use
measures to each market segment The
demand SIde program plannIng and deSIgn

4 CSR 240-22 D,

process shall Include at least the folio.... mg
actn1t1es and elements

(A) Identlf" market segments that are
numerous and dIverse enough to pro\ Ide
relatively complete coverage of the classes and
deCISion makers IdentifIed In subsections
(l)(A) and (B) and that are specificallv defined
to reflect the pnmary market Imperfections
that are common to the members oftpe'Ilarl..et
segment,

(B) Analvze the Interactlons oet.... een ena
use measures (for example more effiCIent
lIghting reduces the sa\mgs related to effi
clency gaInS In coohng equIpment beCd1.Se
effiCIent lIghtIng reduces mtnnsiC heat gaIn'

(C) Assemble menus of end use measures
that are appropriate to the shared charactens
tICS of each market segment and cost effectl\ e
as measured by the screemng test and

(D) DeSIgn a marketIng plan and deln en
process to present the menu of end use
measures to the members of each market
segment and to persuade deCISion makers to
Implement as many of these measures as ma\
be appropnate to theIr SItuatIon

(7) Cost EffectIveness Screemng of Demand
SIde Programs The utilItv shall e\ aluate the
cost effectneness of each potentlal demand
SIde program developed pursuant to sectlon (61

uSing the the total resource cost test The utlht\
cost test shall also be performed for purposes of
companson All costs and benefits shall be
expressed In nomInal dollars The follo\\ mg
procedure shall be used to perform these tests

(A) The utIlIty shall estImate the Incremen
tal and cumulative number of program partlci
pants and end use measure InstallatIOns due to
the program and the Incremental and cumula
tIVe demand reduction and energy saVIngs due
to the program In each a"OIded cost penod In
each year of the planmng honzon

1 ImtIal estImates of demand SIde
program load Impacts shall be based on the
best aval1able mformatlOn from In house
research, vendors, consultants Industrv
research groups, natlonallaboratones or other
credible sources

2 As the load Impact measurements
requIred by subsectlon (9)(B) become a\ allable
these results shall be used In the ongOIng
development and screemng of demand SIde
programs and m the development of alterna
tlve resource plans

(B) In each year ofthe planmng hOrIZon the
benefits ofeach demand SIde program shall be
calculated as the cumulatIve demand reduc
tlon multiplIed by the aVOIded demand co<:t
plus the cumulatl\e energ) saVIngs multIplIed
by the aVOIded energy cost, summed o\er the
aVOIded cost penods ....,thln each \ear These
calculatIOns shall be performed USIng the

I
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a.olded probable en'lronmental costs de
veloped pursuant to sectton (2),

(C) Utthty Cost Test In each )ear of the
planmng hOrizon, the costs of each demand
side program shall be calculated as the sum of
all utlhty mcentlve pa} ments plus utlhty costs
to administer, dehver and evaluate each
demand side program For purposes of this
test demand side program costs shall not
mclude lost revenues or costs paid by partici
pants m demand side programs,

(0) Total Resource Cost Test In each year of
the planning homan, the costs of each
demand side program shall be calculated as
the sum of all mcremental costs of end use
measures that are Implemented due to the
program (mcludmg both utlhty and partici
pant contrIbutions) plus utility costs to
administer, dehver and evaluate each demand
side program For purposes of thIS test
demand sIde program costs shall not mclude
lost revenues or utlhty mcentl\e payments to
customers,

(E) The present value of program benefits
mmus the present value of program costs over
the planOlng homon must be posltn e or the
ratIO of annuahzed benefits to annuahzed
LOStS must ~be greater than one (1) for a
demand Side program to pass the utlhtv cost
test or the total resource cost test The utIht.
may relax this cntenon for programs that are
Judged to have potentIal benefits that are not
captured by the estimated load Impacts or
aVOlded costs, and

(F) Potential demand SIde programs that
pass the total resource cost test shall be
conSidered as candIdate resource optIOns and
must be mcluded m at least one (1) alternative
resourceplan developed pursuant to 4CSR 240
22060(3)

(8) For each demand Side program that passes
the total resource cost test, the utlhty shall
de\elop time-differentiated load Impact estI
mates over the plannmg homon at the level of
detatl reqUired by the supplv system sImula
hon model that IS used m the mtegrated
resource anal. SIS reqUired b) 4 CSR 240
22060(41

(91 EvaluatIOn ofDemand SIde Programs The
utlhtv shall develop evaluatIOn plans for all
demand Side programs that are Included mthe
preferred resource plan selected pursuant to 4
CSR 240 22 OiO(6) The purpose of these
evaluatIOns shall be to develop the mformatlon
necessarv to Improve the deSIgn of eXlstmg
and future demand SIde programs and to
gather data on the Implementation costs and
load Impacts of programs for use In cost
effectiveness screenIng and Integrated
resource analvsls

12

(A) Process Evaluation Each demand Side
program that IS part of the utlhtv s preferred
resource plan shall be subjected to an ongomg
evaluation process which addresses at least
the follOWing questIOns about program deSign

1 What are the pnmary market Imperfec
ttons that are common to the target market
segment?,

2 Is the target market segment appro
pnately defmed 01' should It be further
subdIVlded or merged WIth other segments?

3 Does the mix of end use measures
mcluded 10 the program appropnately reflect
the dIverSity of end use energv service needs
and eXIsting end use technolOgies \uthm the
target segment?,

4 Are the commUnIcation channels and
delivery mechamsms appropnate for the
target segment?, and

5 What can be done to more effecttveh
overcome the IdentIfied market ImperfectIons
and to10crease the rate ofcustomer acceptance
and Implementation of each end use measure
10cluded 10 the program?

(B) Impact Evaluation The utlhty shall
develop methods of estImatmg the actual load
Impacts of each demand Side program
mcluded 10 the utlhtv s preferred resource plan
to a reasonable degree of accurac\

1 Impact evaluatIon methods Comparl
sons of one mor both of the follo.... mg tvpes
shall be used to measure program Impacts 10 a
manner that IS based on sound stattstlcal
pnnclples

A ComparlSons of preadoptlon and
postadoptton loads of Drogram partICIpants
corrected for the effects of \\ eather and other
mtertemporal differences, and

B Compansons bet.... een program par
tlClpants' loads and those of an appropnate
control group over the same time penod

2 The utlhty shall develop load Impact
measurement protocols that are deSigned to
make the most cost effectIve use of the
follOWIng t\.pes of measurements, either
mdlVldual1y or In combmatlon monthlv
bllhng data load research data end use load
metered data bUIld10g and equIpment slmula
bon models and survey responses or audIt
data on apphance and eqUIpment t) pe sIze
and effiCIency levels household or busmess
characterIstIcs or energv related bUlldmg
charactenstlcs

IC) The utlhty shall de\elop protocols to
collect data regardmg demand SIde program
market potentlal partiCipatIOn rates, utlhtv
costs participant costs and total costs

(10) Demand Side programs and load buddmg
programs shall be separately deSIgned and
administered and all costs shall be separately
claSSIfied so as to permit a clear dlstmctlOn
between demand SIde program costs and the

CODE OF STATE REGULATIONS

costs of load buddmg programs The costs of
demand Side resource de\ elopment that also
serve other functions shall be allocated
bet\\ een the functIOns sen ed

(11) Reportmg ReqUIrements To demonstrate
comphance WIth the prOHSlons of thIS rule
and pursuant to the requuements of4CSR 240
22080 the utlhty shall prepare a report that
contams at least the follOWIng 1OformatlOn

(A) Ahst of the end use measures de. eloped
for IOltlal screenmg pursuant to the require
ments of section (1) of this rule,

(B) The estimated load Impacts annuahzed
costs per mstallatlon and the results of the
probable environmental benefits test for each
end use measure Identified pursuant to sectlon
(ll

(C) The techmcal potential and the results of
the utlhtv benefits test for each end use
measure that passes the probable enVIron
mental benefits test,

(0) Documentatlon of the methods and
assumptions used to develop the a'Olded cost
estimates de\eloped pursuant to section (2)
mcludmg

1 ~ descnptlOn of the t\ pe and tlmmg of
new supplv resources mcludmg transmiSSIon
and dlstnbutlon factlmes used to calculate
aVOided capacity co~ts

2 A descnptlOn of the assumptIons and
procedure used to calculate aVOlded runOlng
costs

3 A deSCriptIon of the aVOIded cost
penods and how they were determmed

4 AtabulatIOn of the direct runOlng costs
and the probable enVlronmental runnmg costs
for each aVOided cost penod In each vear of the
planOlng honzon, and

5 A tabulatIOn of the aVOIded demand
cost the aVOIded direct energy costs and the
aVOided probable enVlronmental energy costs
for each aVOlded cost penod meach year of the
plannmg honzon,

(E) Copies of completed market research
studIes pilot programs test marketmg pro­
grams and other studIes as reqUired bv sectIon
(5) OfthlS rule and descnptlons ofthose studIes
that are planned or 10 progress and the
scheduled completIOn dates

(F) A descnptlon of each market segment
Identified pursuant to subsection (6)(Al

(G) A descrlptlOn of each demand Side
program developed for mltlal screemng
pursua'lt to sectIOn (6) of thiS rule

(H) A tabulatIOn of the mcremental and
cumulative number of partlcIpants load
Impacts, uuhty costs and program partiCIpant
costs 10 each year of the planOlng homon for
each demand Side program developed pur
suant to section (6) of thiS rule

(3/29/93) Judith K MOriarty
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(I) The results ofthe utlhty cost test and the
total resource cost test for each demand sIde
program developed pursuant to sectIon (6) of
thIS rule, and

(J) AdescnptlOn of the process and Impact
evaluatlon plans for demand Side programs
that are 10cluded10 the preferred resource plan
as reqUIred by sectIon (9) of thIS rule and the
results of any such evaluations that have been
completed smce the utlhty's last scheduled
fihng pursuant to 4CSR 24().22 080

Auth sechons 386 040 386 610 and
393140 RSMo (1986) and 386 250 RSMo
(Cum Supp 1991) * Original rule bled
June 12 1992 effectIVe Ma) 6 1993

'Ongmal authorltv 386040 RSIJo (1939)
386200 RSIJo (1939) amended 1963 1967
1977 1980 1987 1988 1991 386610 RSMo
(1939) and 393140 RSIJo (1939) amended
1949 1967

4 CSR 240-22 060 Integrated Resource
AnalYSIS

PURPOSE ThiS rule requtres the utlltt)
to destgn alternatIVe resource plans to
meet the planning objectIVes Identlfzed In

4 CSR 24022010(2) and sets minimum
standards for the scope and leLel ofdetail
reqUIred In resource plan anahsis and
for the loglcallv consistent and economl
call) eqUIValent anal)sls of alternatIVe
resource plans

(1) Resource Plannmg ObjectIves The utlhty
shall design alternatIve resource plans to
satIsfy at least the objecbves and pnontles
IdentIfied In 4 CSR 240 22 010(2) The utlhty
may IdentIfy addltlonal planmng objectIves
that alternatIve resource plans WIll be
deSigned to sen e

(2) SpeCIficatIon of Performance Measures
The ubhty shall speCIfy a set of quantltabve
measures for assessmg the performance of
alternatIve resource plans WIth respect to
IdentIfied plannmg objectlves These mea
sures shall Include at least the followmg
present worth of utIlIty revenue reqUIrements
present worth of probable envIronmental
costs present worth of out of pod.et costs to
partICIpants In demand SIde programs
levehzed annual average rates and maXImum
smgle-year mcrease 10 annual a\ erage rates
All present worth and levehzatlon calculatIons
shall use the utIhty dIscount rate and all costs
and benefits shall be expressed m nommal
dollars Utlhty deCISion makers may also
speCIfy other measures that they beheve are
appropnate for assessing the performance of
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resource plans relatlve to the planmng obJec
tIves IdentIfied m 4 CSR 240 22 010(2)

(3) Development of Alternatlve Resource
Plans The utlhty shall use appropriate
combmatlOns of candIdate demand Side and
supply Side resources to develop a set of
alternatIve resource plans, each of whIch IS
deSIgned to achIeve one (1) or more of the
plannmg objectIves IdentIfied In 4 CSR 240
22 010(2) The alternative resource plans
developed at thIS stageofthe analYSIS shall not
mclude load bUlldmg programs whIch shall
be analyzed as reqUIred by sectIon (5) of thIS
rule

(4) AnaljSIS of AlternatIve Resource Plans
The ufilIty shall assess the relatIve perfor
mance of the alternatIve resource plans bv
calculatmg for each plan the value of each
performance measure spectfied pursuant to
sectIon (2) ThIS calculatIon shall assume
values for uncertam factors that are judged by
utIlIty deCiSIon makers to be most hkely The
analYSIS shall cover a plann10g honzon of at
least twenty (20) years and shall be camed out
WIth computer models that are capable of
SImulatIng the total operatIon ofthe system on
a year by year baSIS 10 order to assess the
cumulab\e Impacts of alternatIve resource
plans These models shall be sufficlentlj
detaIled to accomphsh the follovnng tasks and
obJectn·es

(A) The finanCIal Impact of alternatIve
resource plans shall be modeled 10 suffiCIent
detail to prOVIde comparatIve estImates of at
least the follov;Ing measures of the utIlIty's
finanCial condItion for each year of the
plannIng hOrIZon pretax Interest coverage,
rabo of total debt to total capItal and ratIo of
net cash flow to capItal expendItures,

(B) The modelIng procedure shall be based
on the assumptIon that rates WIll be adjusted
annually m a manner that IS consistent WIth
MISSOuri law ThIS prOVISIon does not Imply
any requIrement for the ublIty to file actual
rate cases or for the commission to accord any
partIcular ratemakIng treatment to actual
costs 10curred by the utIlItv,

(e) The modelIng procedure shall 10clude a
method to ensure that the Impact ofchanges m
electnc rates on future levels of demand for
electnc serVIce IS accounted for In the analYSIS
and

(D) The modelIng procedure shall treat
supply SIde and demand SIde resources on a
lOgically conSIstent and economically equlva
lent baSIC; ThiS means that the same types or
categones of costs benefits and nsks shall be
conSIdered, and that these factors shall be
quantIfied at a Similar level of detail and
preCISIon for all resource types
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(5) AnalYSIS of Load BUIldIng Programs If
the utllitv 10tends to contmue eXlstmg load
bUlld10g programs or Implement new ones It
shall analyze these programs m the conte"t of
one (1) or more of the alternative plans
developed pursuant to section (3) of thIS rule
Includmg the preferred resource plan selected
pursuant to 4CSR240 22 OiO(6) ThIS anahsls
shall use the same modehng procedure and
assumptIons descnbed m sectIOn (4) and shall
Include the follow1Og elements

(A) EstImatIOn of the Impact of load
bUIldmg programs on the electnc utIlItv s
summer and WInter peak demands and energj
usage,

(B) Acompanson ofannual average rates m
each year of the planmng hOrIZon for the
resource plan With and Without the load
bUildIng program,

(C) A companson of the probable ennron
mental costs of the resource plan 10 each j ear
of the planmng hOrIZon WIth and WIthout the
proposed load build10g program and

(D) An assessment of any other aspects of
the proposed load bUlld10g programs that
affect the publIc Interest

,

(6) Report1Og ReqUIrements To demonstrate
complIance WIth the prOVISIons of thIS rule
and pursuant to the reqUIrements of4CSR 240
22 080, the utIlity shall prepare a report that
contaInS at least the follOWIng mformabon

(A) A deSCriptIon of each alternatIve
resource plan includIng the type and SIze of
each resource addItIon and a lIsting of the
sequence and schedule for retmng eXIstlng
resources and acqumng each new resource
addition,

(B) A summary tabulatIon that shows the
performance of each alternative resource plan
as measured by each of the measures speCIfied
10 sectIon (2) of thiS rule

(C) For each alternatIveresource plan a plot
of each of the follOWIng over the plannIng
honzon

1 The combmed Impact of all demand
SIde resources on the base-case forecast 6f
summer and WInter peak demands,

2 The compOSItIon bv program of the
capaCIty prOVIded by demand Side resources

3 The compOSItIon bv suppl) resource of
the capaCIty (including reserve margin)
proVlded by supply resources EXIStIng supplj
SIde resources may be shov.n as a smgle
resource

4 The combIned Impact of all demand
SIde resources on the base-case forecast of
annual energv requirements,

5 The compOSitIon by program, of the
annual energy prOVIded by demand SIde
resources,
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6 The composItion bv supply resource, of
the annual energv (mcludmg losses) provided
by supplv resources EXlstmg supply side
resources mav be shown as a smgle resource,

7 The values of the three (3) measures of
finanCIal condltlon Identified m subsection
(4)(A),

8 Annual average rates,
9 Annual emissions of each environ

mental pollutant IdentIfied pursuant to 4CSR
240 22 040(2)(B)1, and

10 Annual probable environmental costs
(0) A dISCUSSIon of how the Impacts of rate

changes on future electnc loads were modeled
and how the appropnate estImates of pnce
elastiCity were obtamed,

(E) A descnptlOn of the computer models
used In the analvsls of alternative resource
plans and

(F) A descnptlOn of any proposed load
bUlldmg programs a dISCUSSIon of why these
programs areJudged to be m the pubhc mterest
and, for all resource plans that Include these
programs, plots of the follOWing over the
planmng honzon

1 Annual average rates WIth and WIthout
the load building programs, and

2 Annual utllttv costs and probable
envIronmental costs WIth and WIthout the
load bUlldmg programs

Auth sectIOns 386040 386610 and
393140 RSMo ,1986) and 386 250, RSMo
(Cum Supp 1991) * Original rule fLied
June 12 1992 effectwe May 6 1993

'OT/glnal authoTlh 386040 RSMo (1939)
386250 RSUo (1939) amended 1963 1967
1m 1980 1987 1988 1991 386610 RSMo
11939) and 393140 RS'Jo (1939) amended
1949 196i

4 CSR 240·22 070 Risk AnalYSIS and
Strategy SelectIOn

PURPOSE ThiS rule requires the utllzty
to Ldentlfy ,he cntlcal uncertain factors
that affect the performance of resource
plans establishes minimum standards
for the methods used to assess the risks
associated lL lth these uncertamtles and
requires the utlllt\ to speCify and ofb
cLaliv adopt a resource acqulsltLOn stra
teg)

(1J The utlhtv shall use the methods offormal
deCISIOn anah SIS to dssess the Impacts of
crlucal uncertam factors on the expected
performance ofeach ofthe alternative resource
plans developed pursuant to 4 CSR 240
22060(3) to anahze the nsks associated WIth
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alternative resource plans, to quantify the
value of better InformatIOn concernIng the
cntlcal unCE'rtam factors and to exphcltly state
and document the subjective probabllities that
utlhty deCISion makers assign to each of these
uncertam factors ThIS assessment shall
mclude a deCISion tree representation of the
key declslOns and uncertaIntles associated
With each alternative resource plan

(2) Before developing a detailed deCISIon tree
representation of each resource plan, the
utlhty shall conduct a prehmmary sensltlVl·y
analYSIS to IdentJfy the uncertam factors that
are cntlcal to the performance of the resource
plan ThIS analYSIS shall assess at least the
followmg uncertam factors

(A) The range offuture load groY. th repre
sented by the low case and hIgh case load
forecasts

(B) Future mterest rate levels and other
credIt market condltlons that can affect the
uuhty's cost of capital,

(C) Future changes m environmental laws,
regulatIOns or standards,

(D) Relatlve real fuel pnces,
(E) Sltmg and permlttmg costs and sche­

dules for new generation and generat on
related transmission faclhtles

(F) ConstructIOn costs and schedules for
new generation and transmISSIOn faclhtles

(G) Purchased power a\ allablhtv terms
and cost,

(H) Sulfur dIOXide emISSion allowance
pnces

mFIxed operation and mamtenance costs
for eXlstmg generatIon faclhtles,

(J) EqUIvalent or full and partial forced
outage rates for new and e'\lstmg generatIOn
faclhtles,

(K) Future load Impacts of demand SIde
programs and

(L) Utlhty marketmg and dell\ erv costs for
demand SIde programs

(3) For each alternatIVe resour('e plan the
utlhty shall construct a declSlon tree diagram
that appropnately represents the key resource
deCISIons and cntlcal uncertam factors that
affect the performance ofthe resource plan

(4) The deCISIon tree dIagram for all altema
tlve resource plans shall mclude at least two (2)
chance nodes for load growth uncertamtv over
consecutIve submtervals of the plannmg
honzon The first ofthese submtervals shall be
not more than ten (IO) vears long

(S) The utility shall use the deCISIOn tree
formulation to compute the cumulahve proba
blhtv distribution of the values of each
performance measure speCified pursuant to 4
CSR 240 22 060(2), contmgent upon the Identl
fled uncertain factors and assOCiated
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subjective probabllihes aSSIgned by ut1llt\
deCISIon makers pursuant to section (1) of thIS
rule Both the expected performance and the
nsks ofeach alternatIVe resource plan shall be
quantified

(A) The expected performance of each
resource plan shall be measured b) the
statistical expectation of the value of each
performance measure

(B) The nsk aSSOCIated \\1th each resource
planshall be charactenzed by some measure of
the dlsperslOn of the probabJ1lty dlstnbutlOn
for each performance measure, such as the
standard deViatIon or the values assOCIated
WIth speCIfied percentIles of the dIstribution

(6) The utlhty shall select a preferred resource
plan from among the alternatIve plans that
have been analvzed pursuant to the require
ments of4 CSR240 22 060 and sectIOns (1)-(S)
of thIS rule The preferred resource plan shall
satisfy at least the followmg condltlons

(A) In the Judgment of utlhty deCISIOn
makers, the preferred plan shall stnke an
appropnate balance between the various
planmng objectIves speCIfied m 4 CSR 240
22010(2) and

ta) The trend ofexpected unsel' ed hours for
the preferred resource plan must not IndIcate a
conSIstent mcrease m tne need for emergenc\
Imported po"" er over the plannmg honzon

Ii) The Impact of the preferred resource plan
on future reqUIrements for emergenc\
Imported power shall be expllCltlVmodeled and
quantIfied The requirement for emergenc)
Imported power shall be measured by eApected
unserved hours under normal weather load
condItions

(A) The dally normal weather senes used to
develop normal weather loads shall contain a
representative amount of day to-day tempera
ture vanatlon Both the high and low extreme
values ofdally normal weather variables shall
be consIstent WIth the hlstoncal average of
annual extreme temperatures

(8) The supply system SImulatIon software
used to calculate expected unserved hours
shall be capable of accurately representIng at
least the follo"llng aspects of system opera
hons

1 ChronolOgical dispatch, mcludmg umt
commItment deCISIons that are cons stent WIth
the operatlonal characteristics alld con
stramts of all system resources,

2 Heat rates, fuel costs, variable opera
tIon and mamtenance costs, and sulfur dIOXide
emISSIon allowance costs for each generatmg
uOlt,

3 Scheduled mamtenance outages for
each generatmg umt

4 PartIal and full forced outage rates for
each generatmg umt, and

(3/29/93) JudIth K Monarty
Secretary of Slale
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5 CapacIty and energy purchases and
sales, mcludmg the full spectrum of POSSlbl1l
tles, from [ong term firm contracts or umt
partlclpatlon agreements to hourly economy
transactIons

A The utlllty shall maIOtam the capa
blhty to model purchases and sales of energy
both WIth and wIthout the mcluslon of sulfur
dIoxIde emISSIon allowances

P The level of energy sales and pur
chases shall be consIstent WIth forecasts ofthe
utilIty's own productlon costs as compared to
the forecasted productIon costs of other hkely
particIpants 10 the bulk power market and

(C) The utlhty may use an alternative
method ofcalculatmgexpected unserved hours
per year If It can demonstrate that the
alternative method produces results that are
eqUIvalent to those obtamed by a method that
meets the requIrements of subsectlOn (7)(B)

(8) The utIlity shall quantlfy the expected
value ofbetter mformatlon concernmg at least
the cntlcal uncertam factors that affect the
performance of the preferred resource plan, as
measured bv the present value of utlhty
revenue requIrements

(9) The utIhtv shall develop an Implementa
tIon plan that speCIfies the major tasks and
schedules necessarv to Implement the pre
ferred resource plan over the ImplementatlOn
penod The Implementation plan shall con
tam

(A) A schedule and descnptIon of ongomg
and planned research actlVltles to update and
Improve the quahty of data used 10 load
analYSIS and forecastmg,

(B) A schedule and descnptlOn of ongomg
and planned demand SIde programs, program
evaluatIOns and research actIVItIes.

(C) Aschedule and descnptlOn of all supply
SIde resource acqulSltlon and constructIon
actlVltles and

(D) IdentIfIcatIOn of CrItical paths and
major milestones for each resource acqulsltlon
project mcludmg deCISIon pomts for commIt
tmg to major expendItures

no) The utIlIty shall develop document and
offICIally adopt a resource acquIsItIon
strategy ThIS means that the utIlItv's resource
acqUISItIon strategy shall be formally
approved bv the board of dIrectors, a com
mlttee of semor management an officer of the
companv or other responSIble party who has
been dulv delegated the authonty to commIt
the utIht) to the course of actIon descnbed 10

the resource acqulsltlOn strategy The offi
clally adopted resource acqUISItIon strategy
shall consist of the follOWIng components
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(A) A preferred resource plan selected
pursuant to the reqUIrements of sectlOn (6) of
thIS rule,

(B) An ImplementatIon plan developed
pursuant to the requIrements of sectlon (9) of
thIS rule,

(C) AspecIfication ofthe ranges orcombma
tIons of outcomes for the cntlcal uncert81n
factors that define the limIts Wlthm whIch the
preferred resource plan IS Judged to be appro
pnate and an explanatlon of how these hmlts
were determmed

(D) A set of contIngency optIons that are
Judged to be appropnate responses to extre ne
outcomes of the mtlcal uncertaIn factors and
an explanatIon ofwhy these optlOns areJudged
to be appropnate responses to the speCIfied
outcomes and

(E) A process for momtonng the cntlcal
uncert81n factors on a contInuous baSIS and
reportmg slgmficant changes 10 a timely
fashIon to those managers or officers who have
the authonty to dIrect the ImplementatIon of
contingency optIons when the speCIfied hmlts
for uncertam factors are exceeded

(11) Reporting ReqUIrements To demonstrate
comphance "'Ith the prOVISIons of thIS rule,
and pursuant to the requIrements of4CSR 240
22 080, the utlhtv shall furnIsh at least the
follOWIng mformatlon

(A) A deCISIon tree dIagram for each of the
alternatIve resource plans along WIth narra
tIVe dISCUSSIons of the follOWIng aspects of the
deCISIon analYSIS

1 AdISCUSSIOn ofthe sequence and tImmg
of the deCISIons represented by deCISIon nodes
In the deCISIon tree and a descnptIon of the
specIfic deCISIOn alternatlves conSIdered at
each deCISIon POInt and

2 An explanation of how the cntlcal
uncertam factors were IdentIfied, how the
ranges of potentIal outcomes for each uncer
tam factor were determIned and how the
subJectlve probabIhtles for each outcome were
denved

IB) Plots of the cumulatI\ e probablhty
dlstnbutIOn of each performance measure for
each alternatIve resource plan

(C) For each performance measure a table
that shows the expected value and the nsk of
each resource plan

(D) A plot of the expected level of annual
unserved hours for the preferred resource plan
over the planmng honzon

(E) AdISCUSSIon ofthe analvsls of the value
of better mformatIOn reqUIred bv sectIOn (8) a
tabulatIon of the key quantltatne results of
that analYSIS and a dISCUSSIon of how those
findmgs wIll be Incorporated In ongOIng
research actl\ltles
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(F) AdISCUSSIon of the process used to select
the preferred resource plan mcludmg the
relatIve weIghts gIven to the vanous perfor
mance measures and the ratIonale used bv
UtilIty declSlon makers to Judge the appro
pnate tradeoffs between competIng plannmg
ObjectIves and between expected performance
and nsk, and

(G) The fully documented resource acqulsl
bon strategy that has been de\eloped and
OffiCIally adopted pursuant to the requIre
ments of sectIOn (10) of thIS rule

Auth sections 386040 386610 and
393140. RSMo (1986) and 386250 RS \fo
(Cum Supp 1991)· Original rule (lied
June 12, 1992 effectIVe Maj 6 1993

·Orlgmal authOrity 386040 RS \fa 11939/
386250 RSMo (1939) amended 1963 196i
1977, 1980 198-7 1988 1991 386610 RS\fo
(1939) and 393 140 RS~o (1939) amended
1949 1967

4 CSR 240 22 080 FIlIng Schedule and
ReqUirements

PURPOSE ThiS rule specifIes the
requirements for electriC utlllh Mzngs to
demonstrate compliance luth the prOll
slons of thIS chapter The purpose of the
compliance reVIew reqUired b, thiS
chapter IS not commission appro~al of
the substantIVe fmdmgs determmatlons
or analyses contamed m the fIlzng The
purpose of the compliance revleu..
reqUired by thiS chapter IS to determzne
whether the utILity'S resource acquIsItion
strategy meets the requIrements stated m
4 CSR 240 22 010(2)(A)-(C)

(1) Each electnc utIhty whIch sold more than
one (1) milhon megawatt hours to Mlssoun
retall electnc customers for calendar) ear 1991
shall make a fihng WIth the commISSIon even
three (3) years that demonstrates comphance
WIth the provIsions of thiS chapter The
utIlIty's fihng shall mclude at least the
follOWIng Items

(A) Letter of transmittal
(B) Summary mformatlon and anv press

release related to the filIng,
(C) Reports and InfOrmatIon reqUIred bv 4

CSR 240-22 030(8). 4CSR 240 22 040(9) 4CSR
240-22050(11), 4 CSR 240 22 060(6) and 4CSR
24022070(11),

(D) Anarrative descnptIOn and summar) of
the reports and mformatlOn referred to In

subsectIon (l)(C) The narratIve shall speclfi
cally show that the resource acqulSltlOn
strategy contaIned 10 the filIng has been

l'
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officially approved bv the utlhtv and that the
methods used and the procedures followed bv
tre uhhty m formulatmg the resource
acquIsItion strategy comply With the provi
SlOns of this chapter,

IE) Arequest for a protective order from the
commiSSion If the utlhty seeks to protect
anything contained m the fihng as trade
secrets, or as confidentlal or pnvate techmcal,
financial or business mformatlon, and

(F) Tanff sheets as required by 4 CSR 240
14040(2) for demand side programs that are
promotIOnal practlces as defined by 4CSR 240
14010(6)(L)

(2) The electnc utlhty's comphance filmg may
also mclude a request for nontraditional
accountmg procedures and mformatlon
regardmg anv associated ratemaklng treat
ment to be sought by the utlhty for demand
side resource costs If the utlhty deSires to
make any such request, It must be made 10 the
utlhty's comphance filIng pursuant to this rule
and not at some subsequent time If the utlhty
deSires to contInue any prevIOusly authonzed
nontraditIOnal accountIng procedures bevond
the three (3) year ImplementatIOn penod It
must request reauthonzatlOn In each subse
quent fihng pursuant to this rule Any request
for Initial authonzatlOn or reauthonzatlOn of
these nontradltlonal accountIng procedures
I"'1ust-

(A) Be hmlted to specific demand side
programs that are Included In the utlhty s
ImplementatIOn plan, and

(B) Include specific proposals that contaIn
at least the folloWIng mformatlon

1 An explanatIOn of the specific form and
mechamcs of Implementmg the proposed
accountmg procedure and any associated
ratemaklng treatment to be sought,

1 A dISCUSSIon of the ratlonale and
JustificatIOn of the need for a nontraditional
treatment of these costs,

3 An explanatIOn of how the specific
proposal meets thiS need for nontraditional
treatment, and

4 A quantitative comparison of the
utlht, s estimated earnings over the three (3)
\ear ImplementatIOn penod With and Without
the proposed nontraditional accountmg proce­
dures and am associated ratemakIng treat
ment to be sought

1'3) The electnc utilities shall make their Inltlal
compliance filings on a staggered baSIS m
order of decreaSing size of gross annual
MISSOUri operatmg revenues from retail
electnc sales commiSSIOn for calendar year
1991 The electnc utility With the largest gross
'lnnual Missouri operatmg revenues shall
'lake ItS initIal fJhng seven (i) months
)ecember 1993) after the effectl\ edate of this

chapter (\'Iav 5, 1993) The remamlng electrIC
utlhtles shall make their Initial fihngs In
successl'e Increments of seven (i) months
(December 1993) from the effectlve date of thiS
chapter (May 5, 1993)

(4) The commiSSion WIll estabhsh a docket for
the purpose of receiving the compliance fihng
of each affected electnc utlhty The commls
slon wJ1l Issue an order that establishes an
Interventlon deadlIne, sets an early preheanng
conference and provides for notlce

(5) The staff shall review each compliance
filmg required by thiS rule and shall file a
report not later than one hundred twenty (120)
days after each utlhty's scheduled filmg date
that Identifies any defiCienCies m the electnc
Utlllty'S comphance WIth the-prOVISIOns of this
chapter, any major defiCienCies In the metho
dolOgles or analyses required to be performed
by thiS chapter and any other defiCienCies
which, In ItS limited reVIew, the staff deter
mmes .... ould cause the electriC utlhty s
resource acqU1sltlon strategy to fall to meet the
requirements Identified m 4 CSR 240
22010(2)(A)-(C) If the staffs hmlted revleW
finds no defiCIenCies the staff shall state that
m the report Astaff report that finds that an
electnc utility's filmg IS m comphance With
thiS chapter shall not be construed as accep
tance or agreement With the substantl\ e
findings, determmatlOns or analvsls con
tamed In the electnc utlhty's fihng

(6) Also WIthin one hundred twenty (120) days
after an electnc utlhty's comphance filmg
pursuant to thiS rule the office of pubhc
counsel and any Intervenor may file a report or
comments based on a hmlted reVIew that
Idenbfy any defiCiencies In the electnc utility's
comphance WIth the prOVISions ofthls chapter
any defiCienCies In the methodologies or
analyses required to be performed by thiS
chapter, and any other defiCiencies which the
pubhc counselor Intervenor beheves would
cause the utlllty's resource acquIsItIon strat
egy to fall to meet the requirements IdentIfied
In 4CSR 24022 010(2)(A)-(C)

(i) All workpapers, documents reports data
computer model documentatIOn analYSIS
letters, memoranda, notes, test results, studies
recordmgs transcrlptlons and anv other
supporting information relatmg to the filed
resource acqulSltlon strategy wlthm the
electnc utllltv's or ItS contractors' possession
custody or control shall be preserved and made
avaJ1able m accordance With any protective
order to the staff, pubhc counsel and any
mtervenor for use In ItS review of the penodlc
filmgs reqUired by thiS rule Each electnc
utlhty shall retain at least one (l) copy of the
offlClall) adopted resource acquIsItion
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strategy and all supportmg mformatlon for at
least ten (lQ) \ ears

(8) If the staff public counselor am Intel' e
nor finds defiCienCies It shall \\ ark \\ Ith the
electnc utility and the other parties to reach,
v,1thm forty fi' e (45) da\ s of the date that the
report or comments .... ere submitted a Jomt
agreement on a plan to remedY the Identified
defiCienCies If full agreement cannot be
reached, thiS should be reported to the commls
slon through a JOInt fihng as soon as pOSSible
but no later than fort\ fi\ e (45) da}s after the
date on which the report or comments \\ere
submitted The JOint fihng should set out In a
bnef narrative descriptIOn those areas on
whICh agreement cannot be reached

(9) Iffull agreement on remed) Ing defiCienCies
Isnotreached then WithIn sixty (60l davs from
the date on .... hlch the staff pubhc counselor
any mtervenor submitted a report or com
ments relatIng to the electnc utlhty's com
phance filing, the electnc utlhty mav file a
response and the staff pubhc counsel and anv
mtervenor may file comments m response to
each other The commiSSIOn will Issue an order
which Indicates on \\ hat Items If am a
heanng Will be held and \\ hlch estabhshes a
procedural schedule

(10) If the utlhtv determmes that ClrCumstan
ces ha\ echanged so that the preferred resource
plan IS no longer appropnate either due to the
hmlts Identified pursuant to 4 CSR 140
220iO(10)(C) bemg exceeded or for other
reasons, the utlllt\, mwntmg shall notlf\ the
commiSSion WithIn sixty (60) davs of the
utlhty's determinatIOn lfthe utlhty deCides to
Implement any of the contmgency optIOns
Identified pursuant to 4CSR240 22 OiO(10)(D),
the utlhty shall file for review In advance ofItS
next regularly scheduled comphance fihng a
reVIsed ImplementatIOn plan

(11) Upon wntten applIcatIOn, and after notice
and an opportumtv for heanng, the commls
sion may waive or grant a \anance from a
prOVISion ofthl~ chapter for good cause sho.... n

(A) The grantmg of a \ anance to one (11

electrIC utlhty which waives or otherWise
affects the reqUIred compliance .... Ith a provi
slOn of thiS chapter does not constitute a
waiver respectmg or otherWise affect the
reqUired comphance of any other electriC
utlilty With a prOVISIOn of these rules

(B) The commiSSion wdl not WaJ\ e or grant
a vanance from thiS chapter m total

(12) The commISSion mav extend or reduce
any ofthe time penods speCified In thiS rule for
good cause sho\\ n

(3129/93) Judith K Morrarty
Secrelary of Stale
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(13) The commISSIon wl1l1ssue an order whIch
contams findmgs that the electnc utlhtv's
filmg pursuant to thIS rule either does or does
not demonstrate comphance wIth the reqUIre
ments of thIS chapter, and that the utlhty's
resource acqulsltlon strategy eIther does or
does not meet the requirements stated In 4CSR
24022010(2)(A)-(C), and whIch addresses
any utlhty requests pursuant to sectIon (2) for
authonzatlOn or reauthonzanon of nontradl
nonal accountmg procedures for demand sIde
resource costs

Auth sections 386040, 386 610 and
393140, RSMo (1986) and 386250, RSMo
(Cum Supp 1991) * Original rule flied
June 12 1992 effectwe May 6 1993

'Orlglnal authorztv 386 040 RS~fo (1939)
3862JO RSMo (1939) amended 1963 1967
1977 1980 1987 1988 1991 386610 RSMo
(1939) and 393140 RSMo (1939) amended
1949 1967

Judith K MOriarty (3/29/93)
S.cr.IOI)' of St.t.

CODE OF STATE REGULATIONS

4 CSR 240-22 'E
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I
Chapter 80-Steam Heating Utilities 4 CSR 240-80 la,

I
I TItle 4-DEPARTMENT OF (4) Each schedule shall be accompanied by a 4 CSR 240·80020 lmform S\stem of

ECONOMIC DEVELOPMENT letter of transmittal In duphcate If receipt IS Accounts-Heating Compames

DlVlSlOn 240-Pubhc ServIce desIred In the followmg form

I Commission
PURPOSE This rule prescribes a unz

Chapter 80-Steam Heatmg UtilIties LETTER OF TRA~SMITTAL form s;,stem of accounts for all ~team
heatmg companzes regulated b\ the

4 CSR 240·80 010 Rate Schedules (Name of steam heating company) Public Service Commission

I
(Date)

Editor's Note The spcretar) of state has
PURPOSE This rule prescribes the To the Pubhc Sernce Commission, State of determined that the publicatIOn of this rule In
form and governs the filing and publl MlSsoun, Jefferson City Its entirety would be unduly cumbersome or

I
cation of rate schedules of steam heating The accompanyIng schedule Issued by the expensIVe The entire text of the rule has been
utilities regulated by the Public Service ___IS sent to you for filmg m complIance filed with the secretary of state and IS
CommiSSIOn With the reqUIrements of the PublIc Sernce summarIZed here by the agenc\ adopting It

CommisSion Law The entire text of the rule ma;, be found at
(1) Every steam heatmg company engaged m PSC Mo No the headquarters of the agenc) and IS at all

I manufactunng and dlstnbutmg and sellmg, Sup No _ toPSe Mo No able to any Interested person at a cost not more
for dlstnbutlon or dlstnbutmg steam for Effectlve ,19 than the actual cost of reproduction
motive power, heatmg, cookmg or for any
publIc use or sernce, IS dIrected not later than (Signature and tltle of filmg officer) (1) The unIform system of accounts for steam

I October 15 1913 to have on file With thIs heatlng companies With the text pertammg
commission and keep open for pubhc mspec (5) Thuty (30) days' notlce to the commISSion thereto, embodIed m pnnted form prescnbed
tlon schedules shOWing all rates and charges

15 reqUIred as to every pubhcatlon relatlng to for the use of heatlng compames engaged In
m connectlon With such sernce of whatever steam heatlng rates or sernce except where manufactunng and dlStnbutlng and selhng

I
nature made by such steamheatlng compames pubhcatlons are made effectlve on less than for dlStnbutlon or dlstnbutmg hot or cold
for each and every kmd of seroce whIch It statutory notlce by permlSSlOn, regulation or water, steam or currents of hot or cold alr for
renders as were m force on Apnl 15 1913 reqUIrement of the commission motlve power, heating, cookmg or for anv
together With proper supplements covenng all pubhc use or seroce m any city town or

I
changes m the rate schedules authonzed by

(6) Except as IS othel'Wlse prOVided, no sched
Vlllage m the state of Ml5SOun and everY

thiS commISSIOn, If any, smce Apnll5, 1913 heatlng company WIthlO the state not engaged
ule or supplement wI be accepted for filmg m qperatlon Each heatmg company shall be

(2) All rate schedules on file on October 15, unless It 15 dehvered to the commiSSion free reqUlred to keep all accounts lo conformltv

I
1913, With the commiSSion, not m accordance from all charges or claImS for postage, the full thereWith
With these rules, shall be Issued m the form thuty (30) days requIred by law before the date
and manner prescnbed by thiS rule and all upon which such schedule or supplement IS (2) The umform system of accounts for heat
rate schedules Issued after October 15 1913 stated to be effective No conSIderation Wlll be mg compames IS arranged so that It contains

I
must conform to thiS rule gwen to or for the tune dunng whICh aschedule only the necessarv accounts which those

or supplement may be held by the post office utlhtles must keep It consists of-balance
(3) Rate schedules shall be drawn up substan authontles because of msufficlent postage sheet accounts fixed asset accounts operating
tlally m accordance WIth PS e Form No 16 When a schedule or a supplement IS Issued and revenue accounts operatmg expense accounts

t and shall be plamly pnnted or typewntten on as to wluch the commISSIOn IS not given the and mstructlons pertammg to deductions from
good quahty of paper of sIZe eIght and one- statutory notice, ItlS as IfIthad not been Issued gross mcome
half Inches by eleven lOches (8 1/2" X 11") m and a full statutory notice must be given of

book sheet or pamphlet form Aloose-leafplan any rel5suance No conslderatlon Wlli be given (3) For the purposes of ImprOVing the effi
may be used so changes can be made by to telegraphiC notlces m computing the thIrty clency of admmlstratlon and operatIon anv

I repnntlng and msertlng a smgle leaf When (30) days' notlce requIred In such cases the heatlng company, unless othel'Wlse ordered
the loose-leaf plan IS used all sheets, except schedule Wlll be returned to the sender and may keep upon Its books any temporary or
the tltle pagesheet must show, mthemarginal correctlon of the neglect or oml5Slon cannot expenmental accounts and any accounts
space at top of page, the name of the heatlng be made which takes lOto account any tlme covermg particular diVISIons ofIts operations

I company, the PS e number of the schedule elapSIng between the date upon whIch such prOVided that m respect of each such tempo
and the number of the page In the margmal schedule or supplement was receIved and the rary, expenmental or diViSional account the
space at the bottom ofthe sheet shall be shown date of the attempted correctlon For rate heatlng company shall file With the Pubhc
the date of Issue effectIVe date and the name, schedules and supplements ISSUed on short Seroce Commission at least ten (10) days In

I tltle and address of the officer by whom the notlce under speclal permiSSIon ofthe commls advance of the tlme when the account IS to
schedule IS Issued All schedules shall bear a slon hteral comphance With the reqUlrements be mstltuted, a statement shOWing the name
number With the prefix PS e Mo for notice named m any order, regulation or of the account the date when It IS to be
Schedules shall be numbered m consecutive permISSIOn granted by the commiSSion Will be mstltuted, the purpose for whIch It IS to be kept

I senal order begmnlng With number 1for each exacted the penod of time dunng which It IS to be kept
steam heatIng company Ifaschedule or a part and a clear and accurate definmon of the
IS canceled a new schedule or part (sheet(s) Auth section 393290 RSMo (1986) classes of Items and facts to be contamed In

If loose-leaf) Will refer to the schedule canceled Original rule flied Dec 19 1975 effectwe the account and mcase ofa dlVlslonal account,

I
by ItS PS C number; thus, PS C Mo No Dec 29 1975 Amended Filed May 29 the defimtlOn of the dlVlsIon covered Upon
___cancehng PS e Mo No __ 1986, effectwe Oct 27,1986 comphance With the proViSions of thIS section

I
Roy D Blunt CODE OF STATE REGULATIONS 3
Secrelary of SlIl.

(
\q')



"Ia.. 4 CSR 240-80-ECONOMIC DEVELOPMENT
~

any account herem prescnbed or defined may
be subdIvIded

(4) All notIces requIred to be filed WIth the
commISSIon concermng accounts shall be
upon sheets eIght and one-half mches by
eleven mches (8 112" X 11") m SIze and shall
be entItled WIth the name of the heatmg
company fihng notices, followed by a bnef
statement of the character of the accounts
covered by the notIce

(5) The unuorm system of accounts for heat
mg compames shall become effective on
January 1,1915

(6) Each heatmg company shall have and
keep an office m thIS state, m winch all
accounts, records, memoranda, books and
papers carned m pursuance of any reqUlre­
ments of law shall be kept No such accounts,
records, memoranda, books or papers shall at
any tIme be removed from thIS state, except
upon such conditIons as may be prescnbed by
the commlSSIon

(7) Annual reports for all heatmg compames
subject to regulatIOns by thIS comDllSSIon shall

~be filed Wlth the commlSSlon on or before Apnl
15 folloWlng the year for whIch the report IS
made

Auth section 393140 (4), RSMo (1986)
Original rule [lIed Dec 19, 1975, effectIVe
Dec 29 1975 Amended Filed April 26.
1976. effectwe Sept 11, 1976

DIVISion 240-Pubhc Service Commission

~I

1-

4 CODE OF STATE REGULATIONS Roy D Blunt
Secrltary 01 Statl
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PURPOSE

SUSPENSIONS

STAFF
FILINGS

FINAL
ORDERS

MEDIA
INQUIRIES

~ 98S.

IP-1
Page 1 of 1

INFORMA~ION OFFICE PROCEDURES

To establ~sh procedures for ~ssu~ng news releases and for
answer~ng med~a ~nqu~r~es

When a case ~s suspended and ~ntervent~on deadline set, the
Informat~on Off~ce w~ll ~ssue ~ts f~rst news release.

In add~t~on to expla~n~ng what has been requested, the news
release should conta~n any f~l~ng deadl~nes and geograph~cal

~nformat~on outl~n~ng the area wh~ch ~s affected.

The pUrPOse of the news release ~s to convey enough
~nformat~on to consumers to allow them to gauge the
request's ~mpact on the~r personal l~ves

The news release should be sent to the med~a ~n the affected
serv~ce area and also to any other news med~a wh~ch m~ght

a~d ~n d~ssem~nat~ng the ~nformat~on.

Informat~on Off~ce w~ll not prepare news releases on
test~ony f~led by the Comm~ss~on's Staff unless a request
~s made by the attorney handl~ng the case, the staff members
who prepared the test~ony, or the Comm~ss~on In maJor
rate cases or other cases of unusual ~pact, the Informat~on

Off~ce w~ll ask the Comm~ss~on at least f~ve (5) days before
the Staff f~l~ng whether a news release should be ~ssued.

The Informat~on Off~ce ~ssues news releases on all f~nal

orders except those relat~ng to f~nanc~al matters

The Informat~on Off~cer w~ll handle ~nqu~r~es from the media
about spec~fic Comm~ss~on matters If the Information
Off~cer is not able to answer the quest~ons asked, he or she
w~ll e~ther have the appropr~ate PSC employee return the
call or else transfer that part~cular call to the
appropr~ate PSC employees.

August 30, 1991

v'
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PURPOSE

PROCEDURE

IP-2
Page 1 of 3

INCIDENT REPORTS

To prescribe standardized procedures for the preparat~on,

Staff approval, and f~l~ng of Gas, Electric, or Steam
Inc~dent Reports prepared by the Energy Department pursuant
to a formal incident ~nvest~gation

Effect~ve w~th the date of th~s pol~cy, each Gas, Electr~c

or Steam Inc~dent Report shall be filed ~n a publ~c docket
~n accordance w~th the follow~ng procedures:

A As soon as ~t ~s reasonably poss~ble after a formal
~nc~dent ~nvest~gat~on ~s ~n~t~ated, the General
Counsel's Off~ce shall, at the request of the Energy
Department, f~le a mot~on w~th the Comm~ss~on, stat~ng

the facts known at that t~e and request~ng that a
docket be establ~shed for the purpose of rece~v~ng the
Inc~dent Report perta~n~ng to the ~nc~dent ~nvest~gat~on

I
I
1
I
I
I
I
I
I
I

B

C.

D.

Rev~sed Effect~ve

The Comm~ss~on Order establ~sh~ng the docket shall
~nclude an Ordered Sect~on d~rect~ng the Energy
Department to f~le ~ts Inc~dent Report w~th~n 120 days
from the date the docket ~s establ~shed, unless
otherw~se ordered by the Comm~ss~on.

When the Energy Department forms a belief that
v~olat~ons may have occurred, ~t shall ~nform the
Off~ce of the General Counsel of the probable
v~olat~ons The Energy Department shall make th~s

assessment pr~or to the forward~ng of the draft FACTS
sect~on of the Inc~dent Report to the ~nvolved operator
or other ~nvolved part~es.

In the preparat~on of the Inc~dent Report, the Energy
Department shall subm~t a draft of the appropr~ate

port~ons of the FACTS sect~on of the Inc~dent Report to
the ~nvolved operator and other ~nvolved part1es at
least 28 days before the Inc~dent Report ~s to be filed
w~th the Comm~ss10n, ~f poss1ble Fourteen days, if
poss1ble, should be allowed for rev~ew and comment, in
order to ~nsure the accuracy of sa~d fact.

August 30, 1991
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IP-2
Page 2 of 3

Upon complet1on of the draft Inc1dent Report, the
Energy Department shall forward a copy of the Incident
Report to the Manager of the Energy Department, the
D1rector of the Ut1l1ty Operat1ons D1v1s~on, and the
Office of General Counsel, allow1ng at least 7 days, if
poss~ble, for rev~ew and approval

Each Inc~dent Report shall conta~n a one or two page
SYNOPSIS sect~on wh1ch summar1zes the key Staff
f~nd~ngs and recommendat~ons.

Follow1ng the f~nal Staff approval of the Inc~dent

Report, the follow1ng act10ns shall be taken

1 The General Counsel's Off~ce shall file the
or1g~nal and 14 cop1es of the Inc~dent Report, and
obta1n a "f11ed" stamp1ng on add~tiona1 copies as
requested by the Energy Department

2 The Records Department of the Comm1ssion shall
stamp "f~led" all cop~es of the Inc~dent Report
subm1tted and place the or~g~nal Inc~dent Report
1n the off~c1al case papers

3 The Records Department of the Comm1ssion shall
forward a copy of the Inc~dent Report to

1 Each Comm1ss~oner

2 The Hear1ng Exam1ner ass1gned
3. The General Counsel's Off1ce
4 The Ut1l1ty operat~ons D1V~S10n D~rector

5 The Informat~on Off~ce

6 The Central F~le

1
I
I
I
I
I

4.

All extra cop~es of the Inc1dent Report shall be
returned to the Energy Department

The General Counsel's Off~ce shall forward a copy
of the Inc1dent Report to the involved operator,
part1es of record, and other interested persons as
des1gnated by the Energy Department At least one
copy of the Incident Report should be sent to the
1nvolved operator by overn1ght ma11 Upon the
request of the Energy Department, the General
Counsel's Office by separate letter may informally
request that the 1nvolved operator or other
1nterested persons make a wr1tten response to the
Staff on the recommendat10ns wh1ch may be

I
I

Rev~sed Effect1ve
4 98S.

August 30, 1991
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conta~ned ~n the Inc~dent Report Such ~nformal

request should allow at least 30 days for
response. The Hear~n9 Exam~ner ass~9ned shall be
prov~ded a copy of the letter contain~ng the
informal request.

I
I
I
I
I
I
J
I
I

5

6

7

a

Upon the request of the Energy Department, the
General Counsel's Off~ce may by mot~on request
that the Comm~ss~on order the ~nvolved operator to
f~le a response to the recommendat~ons contained
~n the Inc~dent Report Such order should allow
at least 30 days from the f~l~ng date of the
Inc~dent Report for response, unless otherw~se

ordered by the Comm~ss~on

At such t~e when Staff has rece~ved and reviewed
the response or responses to the recommendat~ons

~n the Inc~dent Report, Staff shall f~le a
recommendat~on that the docket be closed, or
stating that there ~s reason to leave the docket
open

After Staff has f~led ~ts recommendation, the
Hear~ng Exam~ner shall prepare a proposed order
for the Comm~ss~on

When so recommended ~n the Inc~dent Report, the
General Counsel's Off~ce shall f~le a compla~nt

w~th the Comm~ss~on based on the allegat~ons

conta~ned ~n the Inc~dent Report. The compla~nt

shall be f~led s~ultaneously w~th the Inc~dent

Report, unless the Comm~ss~on ~nstructs otherwise.
The General Counsel's Off~ce shall forward at
least one copy of the compla~nt to the ~nvolved

operator by overn~ght mail, facs~ile, or other
exped~t~ous del~very arranged w~th the operator

I
I
I
I
I

H

Revised Effect~ve

If a compla~nt ~s f~led, the Informat~on Officer will
~ssue a press release w~th~n one day of the filing date
of the compla~nt If a press release is ~ssued, the
Informat~on Off~cer w~ll take appropriate efforts to
see that the ~nvolved operator ~s adv~sed of the press
release, and prov~de a copy of the press release to the
operator as soon as poss~ble

August 30, 1991
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MANAGEMENT AUDITS

To prescr~be a standard~zed procedure for commencement of a
management aud~t, conduct of the aud~t ~tself, its f~l~ng and
release, and the management aud~t follow-up process.

I
I

PURPOSE

PROCEDURES 1. Effect~ve w~th the date of th~s procedure, management
aud~ts shall be commenced as follows:

1
I
I

A

B.

By order of the Comm~ss~on ~n conJunct~on w~th the
~ssuance of a rate dec~s~on

By order of the Comm~ss~on on ~ts own mot~on or ~n

response to a mot~on of the Staff or other party.
Pr~or to f~l~ng w~th the Comm~ss~on a mot~on wh~ch

requests that a management aud~t be conducted, the
Management Serv~ces Staff w~ll contact company
off~c~als and d~scuss w~th them the ~pend~ng proposal

I
I
I
I
I
I
I
I
I
I

2 A Comm~ss~on order for a management aud~t shall be
~ssued under an ~nvest~gatory docket styled as follows·
In the matter of a management aud~t of

3 The Comm~ss~on order w~ll d~rect any party f~ling formal
documents ~n the case to also serve such documents upon
the off~cers of the collect~ve barga~n~ng un~ts of the
company

4. The Comm~ss~on order shall spec~fy the scope of the
management aud~t, whether ~t ~s to be conducted by Staff
or by a management consultant, and the respons~b~l~t~es

of the Staff, company, and consultant (~f appl~cable).

5 The Comm~ss~on order shall address the conduct of the
management aud~t, the f~l~ng of both the management
audit report and the company's ~plementation plan, and
the management aud~t follow-up process.

6 Subsequent to the f~l~ng of the management aud~t report
and the company's ~plementat~on plan, the scheduling of
an on-the-record conference may be directed.

Rev~sed Effect~ve October 11, 1991

~ 9HS.
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IP-3
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All Comm~ss~on ordered management aud~ts shall be
conducted ~n accordance w~th generally accepted aud~t~ng

standards related to legal and regulatory compliance and
management economy, eff~c~ency, and effectiveness as
defined in the Consultant Standards and Eth~cs for
Performance of Management Analys~s, publ~shed by The
Nat~onal Assoc~at~on of Regulatory Ut~l~ty Comm~ss~oners

(November 15, 1989).

The ~nvest~gatory docket ~n~t~at~ng a management aud~t

shall normally rema~n open unt~l the aud~t follow-up
process ~s complete and the aud~t recommendat~ons have
been ~plemented by the company.

If the management aud~t ~s to be conducted by Staff, the
rev~ew of the draft management aud~t report, the f~l~ng

and release of the f~na1 report, and the management
audit follow-up process shall be as follows

A. Upon complet~on of ~ts ~nvest~gat~on the Management
Serv~ces Department w~ll prepare a draft report,
des~gnate ~t conf~dent~al, and take the follow~ng

act~on

(~) Pr~or to send~ng the draft report to the
company, prov~de cop~es to appropr~ate

Comm~ss~on staff for rev~ew and comment,
~nclud~ng, but not l~~ted to, the Execut~ve

Secretary, D~rector of Pol~cy & Plann~ng,

Ut~l~ty D~v~s~on D~rectors, General Counsel,
and Ch~ef Hear~ng Exam~ner

(~~) Prov~de cop~es of the draft report to the
company for rev~ew and comment

(~~~)Request the company's wr~tten comments on the
draft report w~th~n two weeks of distr~but~on

(~v) If determ~ned necessary, meet with company
representat~ves to d~scuss the draft report.
A representat~ve from the General Counsel's
off~ce may accompany Staff at such a
conference

B Subsequent to rece~pt of the Company's comments on
the draft, the Management Serv~ces Department will
prepare a f~nal report and take the follow~ng

act~on

I
I

Rev~sed Effect~ve October 11, 1991
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(1) D~str1bute cop1es of the f1nal report,
des1gnated conf1dent1al, to the Comm1ss10n,
Execut1ve Secretary, D1rector of Po11cy &
Plann1ng, Uti11ty D1V1S1on D1rectors, General
Counsel, Ch1ef Hear1ng Exam1ner and company.

(11) Spec1fy the date by wh1ch the company shall
subm1t 1tS 1mplementat10n plan (with1n thirty
or SLXty days from subm1ssion of the final
report depend1ng upon the length and
complex1ty of the f1nal report).

(111)Arrange to have the management aud1t report
and the Company's 1mplementat1on plan filed
w1th the Execut1ve Secretary The f11ed
documents w111 be cons1dered pub11c unless
otherw1se d1rected by the Comm1SS10n

(1V) ReV1ew the company's 1mplementat10n plan as to
1tS respons1veness to the management aud1t
report and f1le comments w1th the Execut1ve
secretary as warranted.

(v) When d1rected by the Comm1ss1on, schedule an
on-the-record conference w1th1n ten to th1rty
days after rece1v1ng the company's
1mplementat1on plan

In order to fac1l1tate the management audit
follow-up process

(1) The company w1l1 be requ1red to f11e regular
status reports, beg1nn1ng S1X months after the
f111ng of the f1nal report, to provide
1nformat10n on 1tS progress 1n 1mplement1ng
the aud1t recommendat1ons Such reports shall
cont1nue unt11 the Staff and company agree
that all recommendat10ns have been
1mplemented, unless otherw1se ordered by the
Comm1SS10n

(11) The company w1ll be required to file a
completed proJect report when all aud1t
recommendat10ns have been 1mplemented

October 11, 1991
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Per~od~c ~plementat~on rev~ews may also be
scheduled and conducted by Staff as a part of the aud~t

follow-up process to assess the extent to wh~ch the
company has ach~eved the obJect~ves of the audit
recommendat~ons.

(~) The rev~ew procedure of the drAft
~plementat~on rev~ew report shall be carried
out ~n the same manner as the draft management
aud~t report (see sect~on 9 A of th~s pol~cy).

(~~) Subsequent to ~ts meet~ng w~th company
representat~ves, the Management Services
Department w~ll prepare a f~nal report and
f~le ~t w~th the Execut~ve secretary

I
I

CONSULTANT­
CONDUCTED
AUDITS

10 If the management aud~t ~s to be conducted by a
consultant, the Comm~ss~on order w~ll ~nclude prov~s~ons

for the development of the request for proposal (RFP),
process, Staff ass~stance and superv~s~on dur~ng the
ent~re aud~t process, the f~l~ng and release of the
f~nal report, and the conduct of the management aud~t

follow-up process

I
I
I
I
I
I
I

A

B.

The Comm~ss~on order w~ll also ~nclude prov~s~ons

for the contractual relat~onsh~p between the
company and the consultant (w~th the Comm~ss~on

~nterests noted), and the company's respons~b~l~ty

for payment of all costs of the consultant

Upon complet~on of ~ts ~nvest~gat~on, the
consultant w~ll prepare a draft report, des~gnate

~t conf~dent~al, and unless otherw~se d~rected by
the Comm~ss~on's order, take the following act~ons

(~) Prov~de cop~es of the draft report to Staff
and the company for rev~ew and comment.

(~~) Obta~n wr~tten comments from Staff and the
company on the draft report w~th~n three weeks
of ~ts d~str~but~on

(~~~)If determ~ned necessary, meet w~th the company
and Staff w~th~n two weeks after hav~ng received
the wr~tten comments to d~scuss the aud~t findings

I
I

Rev~sed Effect~ve October 11, 1991
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C The f~nal report w~ll be prepared, des~gnated

confldentlal, and provlded to Staff and the
company

D The flllng of both the consultant's management
audlt report and the lmplementatlon plan, the
schedullng of the on-the-record conference and the
conduct of the aud~t follow-up process will be the
same as for Staff-conducted aud~ts (see sectlon
9 B (ll-V) and 9 C. of thlS policy).

The above sectlons 1 - 10 represent the procedure to
be followed regardlng management audits, unless
speclflcally amended by a CommlSSlon order related to a
speclflc management audlt lnvestlgatory docket.

October 11, 1991
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NOTIFICATION OF PROCEEDINGS

To prescr~be standard~zed procedures for the determ~nation

of part~es to whom not~ces and orders should be sent by the
Execut~ve Secretary in all cases pend~ng before the
Comm1ss~on w~th the except~on of ut~l~ty rate cases A
procedure for ut~l1ty rate case not1f1cat~ons has been
1ssued separately

Notif1cat~on of proceed1ngs ~n cases, w1th the
except~on of ut1l~ty rate cases, w~ll be as follows:

SerV1ce Ll.st

I
I
I
I
I
I
I
I
I
I
I
I

PURPOSE

PROCEDURE 1

2

A.

B

A

Cert~f1ed cop~es to attorneys of record of all
part~es and Publ~c Counsel.

Uncert1f1ed cop1es to other persons as l1sted 1n
the serV1ce l1st 1n the case f1le.

The Records Department Manager w1ll ensure that
part1es or persons des~gnated to rece~ve not~ce 1n
all cases are 11sted on a serv~ce l1st f1led 1n
the case papers and, when appropr1ate, on the
letter of transml.ttal The serv1ce l1st shall be
the f~rst or top ~tem 1n the f11e to be read All
requests for add~t~on to the serv~ce l1st shall be
1n wr1t1ng and shall be referred to the Records
Department for approval The employee 1n the
Records Department who adds a name to the service
l1st shall 1nd1cate h~s or her 1dent~ty 1n the
column prov1ded for that purpose In the event a
name 1S to be deleted from the service list, the
person perform1ng that delet~on shall line out the
name 1n red 1nk and ind~cate h1s or her identity.

I
I
I

ReV1sed Effect1ve August 30, 1991
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NOTIFICATION OF PROCEEDINGS - UTILITY RATE CASES

To prescr~be standard~zed procedures for the determ~nation

of part~es to whom not~ces and orders should be sent by the
Records Department ~n all general util~ty rate cases pend~ng

before the Comm~ss~on A procedure for case not~f~cat~ons

~n all other cases pend~ng before the Comm~ss~on ~s prov~ded

~n IP-4 The not~f~cat~on prescr~bed here~n may also be
determ~ned to be appropr~ate for other cases of general or
w~despread ~nterest. An example ~s the proposed sale of an
ent~re system to a mun~c~pal~ty, after wh~ch the ut~l~ty

proposes to d~scont~nue serv~ce

Not~f~cat~on of proceed~ngs ~n general UTILITY rate
cases and other cases determ~ned appropr~ate w~ll be
as follows
A Orders suspend~ng proposed general rate tar~ff

f~l~ngs w~ll be sent to the follow~ng

1) The ut~l~ty company (compan~es),

2) The compan~es' attorneys,
3) The Publ~c counsel,
4) The mayor of each c~ty ~n the company's

M~ssour~ serv~ce area,
S) The pres~d~ng comm~ss~oner of each county

comm~ss~on ~n the company's M~ssour~ serv~ce

6) The Jackson County Execut~ve or St Lou~s

County Execut~ve ~f those count~es are ~n the
serv~ce area,

7) Other part~es des~gnated by the
Comm~ss~oners, the D~rector of the Ut~l~ty

Serv~ces D~v~s~on and the D~rector of the
Util~ty Operat~ons D~v~s~on, and other staff
members, as requ~red.

I
I
I
I
I
I
I
I
I
I

RECORDS
DEPARTMENT

RECORDS
DEPARTMENT AND
INFORMATION
OFFICE:

1

B Not~ce of orders suspend~ng proposed general rate
tar~ff filings w~ll be sent to the follow~ng

1) The publ~sher of each newspaper located in
the M~ssour~ count~es ~n wh~ch the company
prov~des serv~ce, as l~sted ~n the newspaper
d~rectory of the current Offic~al Manual of
the State of M~ssour~

2) The members of the General Assembly
represent~ng the company's M~ssouri service
area.

area,

I
I

Rev~sed Effect~ve January 17, 1992
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SerV1ce L1St

Not1f1cat10n of proceed1ngs 1n all other ut11ity tar1ff
f111ngs w111 be determ1ned on a case-by-case bas1s

Subsequent 1ntervent10ns

B) Requests by members of the Comm1SS10n
Staff seek1ng add1t10ns or delet10ns
wr1t1ng to the Records Department

I
I
I
I
I
I
I
I
I
I
I
I
I
I
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3

4

C
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Orders or not1ces 1ssued subsequent to the cutoff date
for 1ntervent1ons w111 be sent to the follow1ng:

1) The ut111ty company (compan1es),
2) The compan1es' attorneys,
3) The Publ1c Counsel;
4) Attorneys for 1ntervenors;
5) Other part1es des1gnated by the pres1d1ng off1cer

or otherw1se 1ncluded 1n the serv1ce 11st pursuant
to subsect10n 3 of th1s po11cy (below)

The Records Department w111 ensure that part1es or
persons des1gnated to rece1ve not1ce 1n all cases are
11sted on a serV1ce 11st f11ed 1n the case papers and,
when appropr1ate, on the letter of transm1ttal The
serV1ce 11st shall be the f1rst or top 1tem 1n the f11e
to be read. All requests for add1t10n to the serv1ce
11st, shall be wr1tten and shall be referred to Records
Department for approval The employee 1n the Records
Department who adds a name to the serv1ce 11st shall
1nd1cate h1s or her 1dent1ty 1n the column prov1ded for
that purpose In the event a name 1S to be deleted
from the serV1ce 11st, the person perform1ng that
delet10n shall 11ne out the name 1n "red" and 1nd1cate
h1s or her 1dent1ty 1n "red" also

or the Commiss10n
shall be sent in

I
I
I

In the event that an 1ntervent10n 1S f11ed w1th and granted
by the Comm1SS10n subsequent to the 1ssuance of any orders
1n any case before the Comm19s10n, the Records Department
w111 ensure that cop1es of all such prev10usly issued orders
are sent to such 1ntervenors.

I
I
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ASSIGNMENT O~ CASES TO BEARING EXAMINERS

To prescr1be procedures for the t1mely ass~gnment of
docketed cases to Hear1ng Exam1ners

and d1str~buted as required
When a tar~ff f1l1ng

w1ll be ass~gned ~n

I
I
I
I
I
I
I
I
I
I

PROCEDURE 1

2

3

4

When appl1cat~ons or other ~n1t1al plead1ngs are made
wh1ch comply w~th IP-S, "Acceptance of Plead1ngs for
F1l1ng and Immed1ate Handl1ng", they shall be stamped
f1led and docketed by the Records Department A copy
of the f~l~ng and docket number shall be transm~tted to
the Ch~ef Hear~ng Exam~ner for ass~gnment.

All tar~ffs shall be f1led
by IP-lS, "Tar1ff F~l1ngs"

becomes a docketed case, ~t

accordance w1th paragraph 3

The Ch1ef Hear~ng Exam~ner shall be respons~ble for
ass~gn1ng cases to ~nd~v~dual hear1ng exam1ners. The
Ch~ef Hear~ng Exam1ner shall ass1gn each docketed case
to a hear1ng exam1ner w~th1n one work1ng day of
rece1v1ng the case from the Records Department and
shall 1nform the Records Department of the ass~gnment

on the same day the ass~gnment ~s made The Ch~ef

Hear1ng Exam~ner may delegate th~s respons1b111ty as
requ1red

The Comm1ss~on may reass~gn a docketed case as ~t deems
appropr1ate

I
I
I
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ADMINISTRATION - CASE NUMBERS

2. The follow~ng letters w~ll be used to ~dent~fy the
types of compan~es

To prescr~be standard~zed procedures for the ass~gnment of
numbers to cases wh~ch w~ll prov~de information as to the
type of company and the type of case through the
alphabet~cal pref~x to the number

1 Beg~nn~ng EFFECTIVE DATE OF IP, all case numbers
ass~gned by the Records Department w~l1 ~nd~cate the
type of company, the type of case, the f~scal year, and
the sequence number of case w~th~n the f~scal year
Thus, a rate case f~led by a water Company on July 1,
1991, would be ass~gned the case number: WR-92-1,
where~n the W ~nd~cates the type of company (water),
and R ~nd~cates the type of case (rate), the number 92
~nd~cate f~scal year 1992, and the number 1 ~nd~cates

that th~s ~s the f~rst case f~led ~n the f~scal year

I
I
I
I
I
I
I
I
I

PURPOSE

PROCEDURE

3

E - Electr~c

G - Gas
H - Heat~ng

S - Sewer
T - Telephone
W - Water
A - All ut~l~t~es

o - Other
M - Manufactured Hous~ng

The follow~ng letters w~ll be used to ~dent~fy the type
of case

I
I
I
I
I
I

4

Rev~sed Effect~ve

A - Cert~f~cate of Author~ty

C - Compla~nt

D - D~scont~nuance of Serv~ce

F F~nance

M - Merger or Sale
R - Rate
S - Safety
T - Tar~ff

o - Other (Cost of Serv~ce Stud~es, etc )
X - Rulemak~ng

To ass~st the Comm~ss~oners and members of the Staff
who work w~th case numbers, Attachment A prov~des a
ready reference on the new case number system.

August 30, 1991
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ATTACHMENT A

I
I
I
I

TYPE OF COMPANY

E - Electr1.c
G - Gas
H - Heat1.ng
S - Sewer
T - Telephone
W - Water
A - All Ut1.11.t1.es
o - Other
M - Manufactured Hous1.ng

TYPE OF CASE

A - Cert1.f1.cate of Author1.ty
C - Compla1.nt
o - D1.scont1.nuance of Serv1.ce
F - F1.nance
M - Merger or Sale
R - Rate [or Tar1.ff]
S - safety
T - Tar1.ff
o - Other (Cost of Serv1.ce

Stud1.es, etc
X - Rulemak1.ng

I
I
I
I
I
I
I
I
I
I
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E - Type of Company
R - Type of Case

92 - F1.scal Year
13 - Sequence Number

August 30, 1991
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ACCEPTANCE OF PLEADINGS FOR FILING AND IMMEDIATE HANDLING

To prescr1be standard1zed procedures for determ1n1ng if
app11cat1ons to the Comm1SS1on or other 1n1t1al pleadings
comply w1th the Comm1SS1on's Rules and app11cable statutes
to perm1t f1l1ng and 1ssuance of a case number

I
I
I
I
I
I

PROCEDURE 1

2

3.

All app11cat10ns, and other plead1ngs, f1led w1th the
Execut1ve Secretary must comply w1th the Comm1ss1on's
Rules and the M1ssour1 Statutes concern1ng the contents
and attachments to such plead1ngs

Rece1v1ng personnel shall check appl1cat1ons for
completeness uS1ng check l1stS based on the prov1s10ns
of

4 CSR 240-2 040
4 CSR 240-2 060
4 CSR 240-2 070
4 CSR 240-2 080

If there are any mater1al def1c1enc1es, the plead1ngs
w1ll be returned to the sender, w1thout ass1gnment of a
case number and accompan1ed by a br1ef descr1pt1on of
the def1c1ency

I
I
I
I
I
I
I

4

5.

6

ReV1sed Effect1ve
~ 9HS.

Quest10ns concern1ng the compl1ance of a f1l1ng or
plead1ng w1th Comm1SS1on rules shall be d1rected to the
Ch1ef Hear1ng Exam1ner or Deputy Ch1ef Hear1ng
Exam1ner Th1s 1ncludes compla1nts.

Before a compla1nt 1S stamped f1led 1t shall be
prov1ded to the Ch1ef Hear1ng Exam1ner or the ass1gned
Hear1ng Exam1ner to determ1ne whether 1t should be
docketed. Compla1nts wh1ch do not 1nvolve the
prov1d1ng of serV1ce by a ut1l1ty to a customer shall
be forwarded to the General Counsel's off1ce for a
determ1nat1on of Comm1SS1on Jur1sd1ct1on.

Th1s procedure for determ1n1ng whether a f1l1ng should
be accepted does not preclude a later determ1nation
that the case should be d1sm1ssed for substant1ve or
other reasons

August 30, 1991
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These procedures apply to all rulemakmgs except for rules mvolvmg manufactured
housmg Manufactured housmg rules must follow the procedures m SectIon 700 040
and ExecutIve Order 93-12

In determInmg whether to mstltute any mternally-generated rulemakmg
proceeding, the CommiSSIon may mformally SOhClt infOrmatIon from, and
consult dIrectly WIth, appropnate CommiSSIon Staff at any tIme pnor to the
fihng of the proposed rule WIth the Secretary of State

If a rulemakmg proposal ongmates from the Staff, the appropnate DlvlSlon
DIrector shall prepare a memorandum descnbmg the content and purpose of
the proposed rule and submIt It to the other DIVISIOn DIrectors and the
ExecutIve DIrector for dISCUSSion and a deCISIon on whether to draft a
proposed rule

Any person prepanng a rule must be thoroughly famIlIar WIth Chapter 536
RSMo and the Rulemakmg Manual For State AgenCIes pubhshed by the
Secretary of State's Office

If the Commission deSIres to generate a rule, It shall direct the ExecutIve
Director to draft a proposed rule The Executive Director shall dIrect the
appropnate DlvlSlon DIrectors to estabhsh a workmg group to draft the rule
The Workmg Group shall mclude an attorney from the General Counsel's
Otfice ReVISIons to Chapter 2 wIll mclude a Regulatory Law Judge m the
workmg group

When the draft ofany proposed rule IS complete, It shall be CIrculated to the
ExecutIve DIrector and DIVISIOn DIrectors After revIew by the ExecutIve
DIrector and DIVISIon Directors, the ExecutIve DIrector w111 CIrculate the draft
to the CommISSIon and place the draft rule on the Agenda for CommiSSIon
conSideratIon ofwhether to SOhClt mformal mdustry comments

If comments are sohclted the workmg group w111 reVIew the comments and
reVIse the draft rule accordmgly The draft rule WIll then be re"le~edb) the
ExecutIve DIrector and DIVISIon DIrectors The reVIsed draft WIll contam the
ongmallanguage removed m brackets and new language added redhned and
Staffshall prepare a summary ofmdustry comments

To prescnbe standardIzed mternal procedures for rulemakmg by the CommIsSIon
pursuant to the MIssoun AdmlO1strnttve Procedures Act These procedures
do not apply to cases estabhshed to develop proposed rules

4

2

3

5

6

PURPOSE

EXCEPTION

PROCEDURE 1
WITHIN AGENCY

I
I
I
I
I
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4 If the mvestlgatlOn shows that the costs have exceeded the estimate In the
rule, amendment or reSCISSIOn by ten percent or, where appropnate, the
estImated five hundred dollars, the General Counsel's Office shall prepare the
appropnate filIng to be made wIth the Secretary of State The filIng shall be
prepared wlthm SIXty days after the end of the first full fiscal year of the rule,
amendment or reSCISSion

5 The General Counsel shall forward the filIng to the ChlefRLJ for
CommIssIon review and filIng With the Secretary of State

6 Once the Commissioners approve the fihng the ChlefRLJ shall provide a
copy of the filIng to the Records Department and shall make the filIng at the
Secretary of State

Revised EffectIve July 7, 1998
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AssIgned to _

Proposed Rule, Amendment, or RescIssIon

4 CSR 240- _ Case No _

IP-9

Internally generated rule docketed after vote by CommIssIoners

PublIcatIon m MIssoun RegIster

PetItIOn for proposed rule, amendment or reSCISSIon filed,
docketed and assIgned to a Regulatory Law Judge *

AdoptIOn oforder of rulemakmg and summary of comments by
CommisSIon

Draft of rule and summary of comments submItted by the Regulatory Law Judge to
Commission for approval

Heanng scheduled, If applIcable

IP-9
Page 5 of6

ACTIVITY

Proposed rule publIshed m MIssoun RegIster

Proposed rule formally filed wIth Secretary of State

Comments due to the CommiSSIOn no less than 30 days after
publIcatIon m the MIssoun Register

Orderofrulemakmg filed wIth ARD wlthm 90 days ofcomments
or heanng

Proposed rule approved by CommIssIon for publIcatIOn filIng wIth the Secretary of
State

SCHEDULE FOR FORMAL RULEMAKING PROCESS

Regulatory Law Judge

*Iffiscal note not mcluded, Regulatory Law Judge refers petItion to affected dlVlslOns for
preparatIon of fiscal note

DATE

I
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PURPOSE

PROCEDURES
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PREPARATION OF HEARING TRANSCRIPTS

Th1s po11cy 1S to prov1de an effect1ve procedure for
ma1nta1n1ng full and true records of all proceed1ngs of
the Comm1SS10n as requ1red by Chapters 386 thru 393, RSMo
(1986) as revued and for the t1mely filing of these
records as requ1red

The follow1ng procedures w1ll be ut1l1zed 1n carrying
out th1s po11cy

1 The Report1ng Department staff shall provide the
off1c1al transcr1pts whenever poss1ble. In the
event the Report1ng Department staff 1S unable to
prov1de report1ng and transcr1b1ng serv1ce, the
Ch1ef Hear1ng Reporter shall make arrangements for
such serV1ces by outs1de (non-Comm1ss10n employees)
reporters

2 As a general rule, transcr1pts of all hear1ngs of
cases wh1ch have statutory t1me l1mits for
resolut~on w~ll be f~led by the Ch1ef Hear1ng
Reporter w1th~n two weeks after the conclus10n of
the hear~ng Other cases wLll be f1led as soon as
pract1cable after the hear1ng ~s concluded

3 If any party to a proceed1ng be11eves that there 1S
a need for exped1tLng the complet1on and f1l1ng of
the transcr1pt, that party's attorney should ask the
hear1ng exam1ner 1n wr1t1ng for an exped1ted
transcrLpt at least f1ve days pr10r to the date of
hearl.ng The hearLng examl.ner wl.ll then consult
w1th the Ch~ef HearLng Reporter and decl.de whether
the expedl.ted transcr~pt can, and should, be
d1rected

4 If the Comm1SSLon or the exam~ner needs the
transcr~pt of a part1cular proceed1ng to be prepared
and fl.led on an exped~ted basl.s, the examl.ner shall
make arrangements for the exped1ted transcrl.pt Wl.th
the Chl.ef Hearl.ng Reporter at least fl.ve days in
advance of the hearl.ng

5 If a confll.ct arl.ses concernl.ng the prl.ority of
preparl.ng and fl.ll.ng transcrl.pts of two or more

I
I
I
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cases, due to the ~nab~l~ty of the report~ng department
to complete the transcr~pts in quest~on by the desired
transcr1.pt f~l~ng dates, the Ch~ef Hear~ng Exam~ner

shall determ~ne the pr~or~ty l.n wh~ch the transcr~pts

are to be prepared. The Ch~ef Hear~ng Exam~ner w~ll

not~fy the Ch1.ef Hearl.ng Reporter as to the order of
prepar1.ng the transcr1.pts, whether an outs~de reportl.ng
serV1.ce loS requ1.red and who shall bear the cost of the
outs~de report~ng serv~ce

Whenever ~t ~s determ~ned that the Report~ng Department
staff ~s unable to produce a transcr~pt ~n the time
requ~red by the Comm~ss~on, outs~de (non_PSC) report~ng

serv~ces may be ut~l~zed. The follow~ng procedure ~s to
be followed ~n those ~nstances

1) The outsl.de reporter ~s the offl.cl.al reporter
of the Publ~c SerV1.ce Comm~ss~on for purposes
of the case wh~ch he or she ~s h~red to
report, and ~s not the employee or agent of
any party to that case,

The Ch~ef Hear1.ng Reporter shall make all
arrangements for the report~ng and transcr~~ng of
cases by outs~de (non-Comm~ss~on employee)
reporters The terms and cond~t~ons of the
employment of the outs~de reporter shall be set
out ~n a contract to be entered ~nto between the
Comm~ss~on and the outs~de report~n9 servl.ce, or
the outs~de report~n9 serv~ce and the company, and
shall expl~c~tly l.nclude the follow~n9

I
I
I
I
I
I
I
I
I

6

A

2) The Ch~ef Hear1.ng Reporter and the outsl.de
report~ng serVl.ce
should expl~cl.tly agree as to whether the
outsl.de reportl.ng serVl.ce wl.ll report the
ent~re case or w~ll share reporting
respons~b~l~ty Wl.th staff reporters, and
shall agree as to any ml.nl.mum or max~um

number of days of the hear~ng or

I
I
I
I

Rev~sed Effect~ve January 17, 1992
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3)

per week wh~ch the outs~de report~ng service
shall report and be compensated for;

The t~me w~th~n wh~ch the transcr~pt ~s to be
del1vered by the outs1de report1nq serV1ce to
the Ch~ef Hear1ng Reporter shall be
expl~c1tly agreed upon;

Any party or counsel w1.th quest1.ons or compla1.nts
about the qual1.ty of the record of the case or
about the t1.m1ng of f1.l1.ng the transcript should
address those matters l.n wr1t1.ng to the hearing
examJ.ner

If an outs1de serV1ce 1S to be compensated by a
ut~l1ty company or a party to the case, the Ch~ef

Hear1ng Reporter w1ll subml.t a contract to the
outs1de reportl.ng serv~ce and the utl.l1ty or party
who w~ll bear the cost of the reportl.ng serVl.ce.
The COmm1.SS10n shall reV1ew the contract to
determ1.ne 1.£ the requl.red cond1.tl.ons are 1.ncluded.

The outs~de reportl.ng serv~ce shall prepare
one or~g~nal transcrl.pt, w~thout copl.es, and
shall subml.t that transcrl.pt to the Ch1ef
Hear1ng Reporter and not d1rectly to any
party to the case,

The outs~de report~ng serV1ce shall operate
under the superv~s~on of the Ch~ef Hearing
Reporter as to the format of the transcr1pt
and shall follow the d1rect1ves of the
hear~ng examl.ner as to the conduct of the
hear~ng The Chl.ef Hear~ng Reporter shall
make correct~ons to the transcr1pt as
d1rected by the hearl.ng exam1ner;

Reporter w~ll have the
and d1strl.buted to the

Hear1ng
cop1ed

The Ch1ef
transcr1pt
partl.es

4)

5)

6)

C

8I

I
I

I
I
I

I
I

I
I
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When the Comm~ss~on requ~res an outs~de report~ng

serv~ce and w~ll bear the cost of such serv~ce, ~t

must ut~l~ze the standard contract entered ~nto by
the Department of Econom~c Development or a
standard contract wh~ch the Comm~ss~on has put out
for b~d A copy of the contract ~s at pages 5 and
6 of th~s IP When the Comm~ss~on has determ~ned

a ut~l~ty company or a party to a case w~ll bear
the cost of the transcr~pt, the Commiss~on,

company and court report~ng serv~ce shall util~ze

the contract ~ncluded ~n th~s IP at pages 7 and 8

I
I
I
I
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CONTRACT

THIS AGREEMENT, entered 1.nto th1.s _ .......__ day of , 19_, by
and between the H1.ssour1. Publ1.c SerV1.ce Comrn1.ss1.on, here1.nafter referred to as
the "Agency", and
________________......._~---------' herelonafter referred
to as the "Contractor", wlotnesseth that

WHEREAS, 1.t 1.S the 1.ntent1.on of the Agency to use the ser~ces of a court
reporter to accurately record the techn1.cal test1.mony occurr1.ng 1.n publ1.c
hear1.ngs

NOW, THEREFORE, 1.n cons1.derat1.on of the forego1.ng and of the mutual
convenants and agreements here1.nafter set forth, the part1.es hereto, and legally
1.ntend1.ng to be bound thereby, do covenant and agree for the themselves and the1.r
respectlove successors and ass1.gns as follows

1 The Contractor agrees to prov1.de the serV1.ces of a reglostered professloonal
reporter and/or cert1.f1.ed court reporter and/or cert1.f1.ed shorthand reporter
and/or graduated shorthand reporter, who shall be competent, able to
accurately record techn1.cal test1.mony, and del1.ver a correct and accurate
transcr1.pt w1.th1.n the t1.me spec1.f1.ed by the Comrn1.SS1.on.

I
I
I
I
I
I

2

3

The Contractor 1.S under the sole and exclus1.ve control and dlorect1.on of the
Agency for the serV1.ces rendered under th1.s contract and the Contractor w1.l1
prepare and prov1.de only one (1) or1.g1.nal copy of the transcr1.pt That one
(1) or1.g1.nal transcr1.pt w1.11 be prov1.ded to the Agency and no other person,
l.nclud1.ng the Company

For the serV1.ces stated above, the Contractor shall be compensated l.n the
follow1.ng manner

Attendance per hour - no transcr1.pt
requ1.red S

or1.g1.nal transcr1.pt pr1.ced per page

30-day serV1.ce S

15-day serV1.ce S

7-day serV1.ce S

24-hour serV1.ce S

I
I
I
I

Attendance per hour s

I
I
I
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I
4 Travel m~leage and meals are to be re~mbursed to the Contractor at actual

and reasonable pr~ces ~n accordance w~th Off~ce of Adm~n~strat~on travel
regulat~ons (Max~um for travel ~s 20 5 cents per m~le.)

I 5 The Contractor agrees that the f~nal Judge of the qual~ty of services
prov~ded hereunder shall be the Agency

The per~od of performance of the court report~ng shall commence on

In no event w~ll the total charges for th~s contract exceed $10,000 00
w~thout pr~or wr~tten approval of the D~v~s~on of Purchas~ng and the Agency

The Agency shall have exclus~ve and sole author~ty over the method, manner
and product of Contractor and the Contractor w~ll follow the d~rect~on of
the Comm~ss~on Ch~ef Hear~ng Reporter as to the format of the transcr~pt and
ab~de by the dec~s~on and d~rect~on of the Comm~ss~on Hear~ng Exam~ner as to
the conduct of the hear~ng

Upon complet~on of the serv~ce requ~red hereunder, the Contractor agrees to
subm~t a deta~led ~nvo~ce ~tem~z~ng all charges and attaching rece~pts of
actual costs, when appl~cable Upon the rece~pt by the Agency of accurate
transcr~pts and any cop~es requ~red, and upon rece~pt of the ~nvo~ce

descr~bed above, the Contractor w~ll be ent~tled to payment for serv~ces

rendered.

DateContractor

6

7

8

9

I

I
I

I
I
I

I
I

M~ssour~ Publ~c Serv~ce Comm~ss~on Date

I
I
I Rev~sed Effective Janaury 17, 1992
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CON'l'RAC:r

Company) , ~-------~-------'
Report1.ng Serv1.ce) enter l.nto th1.s agreement th1.s day of

________, 19

The ,

(here1.nafter,
(here1.nafter,I

I

I
WHEREAS It has been determ1.ned by the M1ssour1 Pub11.c Se~1ce Comm1ssion

and the Company that an outs1de report1ng serV1ce ~s requ1red to complete the
transcr1pt ~n Case No ~n the t~me 11m1ts requ1red

I WHEREAS The Company has agreed to be solely and exclus~ve1y respons1ble for
any and all costs of produc1ng the transcr~pt ~n Case No

1 That Report1ng SerV1ce w~ll be the off~c1al court reporter for the
port10n of the transcr~pt wh1ch ~t prepares ~n Case No.

THEREFORE

I
I
I

2

The part1es have agreed and covenanted as follows

That Report~ng SerV1ce agrees to prov1de the serV1ces of a reg1stered
profess10nal reporter and/or cert~f~ed court reporter and/or cert1f1ed
shorthand reporter and/or graduated shorthand reporter, who shall be
competent, able to accurately record techn1cal test1mony and del1ver a
correct and accurate transcr1pt w1th1n

I
I
I
I
I

3

4

5

That Report~ng Serv1ce ~s under the sole and exclus1ve control and
d~rect10n of the Publ~c Serv~ce Comm~ss~on for the serv~ces rendered
under th1s contract and that Report~ng Serv~ce w~ll prepare and prov~de

only one (1) or~g1nal copy of the transcr~pt That one (1) or1g~nal

transcr~pt w~ll be prov~ded to the Comm~ss~on and no other person,
~nclud1ng the Company

That Publ~c Serv~ce Comm~ss~on shall have exclus~ve and sole author1ty
over the method, manner and product of Report~ng SerV1ce and that
Report~ng Serv~ce w1l1 follow the d~rect~on of the Comm1SS10n Chief
Hear~ng Reporter as to the format of the transcr~pt and ab~de by the
dec1s10n and d~rect~on of the Comm1ss~on's Hear1ng Exam1ner as to the
conduct of the hear~ng

That Report1ng Serv~ce agrees to prov1de serV1ce as necessary

I Rev~sed Effect1ve January 17, 1992
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I
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That Report~ng Serv~ce w~ll be compensated for the serv~ces rendered
under th~s contract at the rates agreed upon between Report~ng Serv~ce

and the Company.

That Company bears the sole and exclus~ve respons~b41~ty fer
compensat~ng Report~ng Serv~ce for the serV4ces rendered under th~s

contract and the Publ~c Serv~ce Comm~ss~on ~s not f~nanc~ally l~able

for any serv~ces prov~ded under th~s contract

I
I
I
I
I
I
I
I
I
I
I
I
I
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GENERAL
COUNSEL

IP-ll
Page 1 of 2

FILING REQUIREMENTS OF COMMISSION ORDERS ON APPEAL

Once the Comm~ss~on ~ssues a report and order or a sess~on order and
den~es an appl~cat~on for rehear~ng, the Comm~ss~on's case f~le ~s

not necessar~ly complete If a wr~t of rev~ew or a writ of
proh~b~t~on ~s sought by a party regard~ng an order of the
Comm~ss~on, then the case f~le should reflect such and the ult~ate

d~spos~t~on of any wr~t It ~s necessary that the Comm~ss~on's
off~c~al records reflect any wr~ts sought at c~rcu~t court, appeals
thereof and the~r ult~mate d~spos~t~on, so that all ~nterested

persons are fully aware of or can become fully aware of the status
of Comm~ss~on orders

The Comm~ss~on's General Counsel shall f~le two cop~es of the
follow~ng documents w~th the Records Department·

* Wr~t of rev~ew of Comm~ss~on orders

*

I
I
I
I
I
I
I

RECORDS
DEPARTMENT

GENERAL
COUNSEL.

*

*

*

Orders or Judgments of the c~rcu~t court on any wr~t of
rev~ew or wr~t of proh~b~t~on

Not~ces of appeal from orders of Judgments of the
c~rcu~t court rul~ng on Comm~ss~on act~ons or orders

Appellate op~n~ons on Comm~ss~on act~ons or orders

The Records Department shall prov~de one copy of the
document to the Ch~ef Hear~ng Exam~ner The Records
Department shall place the other copy of the document ~n the
appropr~ate case papers

The attorney ass~gned to the case shall prepare an agenda
d~scuss~on form, set out ~n Attachment A, concern~ng any order
or Judgment of a c~rcu~t court or appellate court and shall
place the matter on the Comm~ss~on's agenda for d~scuss~on.

I
I
I
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DATE. _

AGENDA ITEM PRE-DISCUSSION FORM

I 1 Name of person p1ac~ng ~tem on agenda

Descr~pt~on of ~tem

for "Other D~scuss~on" "L~t~gat~on" "Closed Meet~ng" (C~rcle One)

I
I
I
I

2

3

on

Sununary of ~tem

(date on agenda).

I
I
I
I
I

4

5

6

7

What Conun~ss~on act~on/response ~s be~ng sought

Length of presentat~on

Can the ~tem be cont~nued, ~f necessary (yes/no) and by what date ~s

Conun~ss~on act~on requ~red

L~st other Staff who should be called to the agenda for d~scussion

I
I
I
I
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PURPOSE

COMMISSION
AND HEARING
EXAMINER:

EXECUTIVE
SECRETARY

IP-12
Page 1 of 1

"SPIN-OFF" DOCKETS

Th~s IP ~s to prescr~be the ~n~t~al ass~gnment of sp~n-off

dockets and how those dockets are to be establ~shed A
sp~n-off docket ~s a case estab1~shed by an order ~n another
case before the Comm~ss~on

An ordered paragraph ~n the order creat~ng the proceed~ng

should state the number of the new case, ~ts style, and a
br~ef descr~pt~on of ~ts purpose The hear~ng exam~ner

prepar~ng the order should also draft a separate ~n~tiat~ng

order for the new case The ~n~t~at~ng order should state
the or~g~n and purpose of the docket, those ent~tled to
not~ce, and a rec~tat~on of any necessary part~es The
~n~t~at~ng order should also spec~fy the ~n~t~al act~on such
as a recommended method of procedure be~ng f~led w~th~n a
spec~f~ed t~e by the party request~ng the docket, or the
sett~ng of a prehear~ng conference to arr~ve at a method of
procedure.

The sp~n-off docket shall be ass~gned to the same hear~ng

exam~ner who handled the pr~mary case from wh~ch the new
docket was created In the the newly created f~le the
Execut~ve Secretary w~ll place only the ~n~t~at~ng sess~on

order

I
i
I
I

Rev~sed Effect~ve August 30, 1991
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PURPOSE

FINANCIAL
ANALYSIS

INTERNAL
ACCOUNTING

HEARING
EXAMINER

INTERNAL
ACCOUNTING

IP-13
Page 1 of 1

FEES - FINANCE APPLICATIONS

To prescr4be standard~zed procedures for determ4n~ng 4f the
fee schedule 4n Sect40n 386.300 1(5), RSMo 1986, app14es to
app14cat~ons request~ng author~zat~on to ~ssue bonds, notes
or other ev~dence of 4ndebtedness

The F4nanc4al Analys~s Department shall reV4ew the
appl4cat4on and send a copy of the Department's
recommendat~on regard~ng the appl~cat4on to the Internal
Account4ng Department.

The Internal Account4ng Department shall reV4ew the
appl~cat~on and 4nform the F~nanc4al Analys~s Department
whether statutory fees are appl~cable to the proposed
f~nanc4ng Th4s 4nformat~on w4ll be reflected ~n Staff's
memorandum concern4ng the appl~cat~on

The Hear~ng Exam~ner, 4f the statutory fees are appl~cable,

shall 4nclude 4n the order approv4ng the appl~cat~on

language d~rect4ng the appl~cant to subm4t to the Internal
Account4ng Department w4th~n th~rty (30) days of the clos4ng
of the author4zed transact~on, a ver4f4ed report conta~n~ng

Journal entr~es record4ng the 4ssuance and ut~l~zation of
the proceeds of sa~d ~ssuance

Internal Account4ng w~ll b411 the appl4cant for fees owed

I
I

Rev4sed Effect~ve Apr4l 13, 1994



I
I
1
I
I
I,
I
I
I
I
I
I
I
I

PURPOSE

RECORDS

DEPARTMENT'

HEARING
EXAMINER

IP-14
Page 1 of 1

PROCEDURE FOR TAX IMPACT INFORMATION

Sect~ons 393 190 and 392 300, RSMo 1986, and Comm~ssion

rules 4 CSR 240-2.060(3)(F) and (4){E) requ~re a ut~l~ty

wh~ch ~s seek~ng Comm~ss~on approval and perm~ss~on to sell,
ass~gn, lease, transfer, merge, consol~date or otherw~se

d~spose of any of ~ts assets used ~n the pUblic serv~ce to
f~le w~th the appl~cat~on a statement as to what ~pact the
act~on proposed w~ll have on the tax revenues of the
pol~t~cal subd~v~s~on ~n wh~ch any of the property ~s

located. The Comm~ss~on must then send a copy of the
statement to the county clerk of the county ~n wh~ch the
pol~t~cal subd~v~s~on ~s located

Check each appl~cat~on for sale, ass~gnment, lease,
transfer, merger, consol~dat~on or other dispos~t~on of
ut~l~ty assets for a statement concern~ng the ~pact such
act~on w~ll have on the tax revenues of any pol~t~cal

subd~v~s~on ~n wh~ch sa~d assets are located. Return to
appl~cant ~f ~nformat~on ~s not ~ncluded If tax
~nformat~on ~s ~ncluded ~n appl~cat~on or when ~t ~s

prov~ded, send a copy of the statement to the county clerk
of the county ~n wh~ch the pol~t~cal subdivision ~s located
Place a copy of the transm~ttal letter ~n the general f~le

When ass~gned a case ~nvolv~ng an appl~cat~on seek~ng

Comm~ss~on perm~ss~on and approval of the act~ons l~sted ~n

Sect~ons 392 300 and 393 190, RSMo 1986, ensure the county
clerk has been sent a copy of the statement concern~ng the
tax revenue ~mpact of the proposed act~on

I
I
I
I

Rev~sed Effect~ve January 17, 1992
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PROCEDURE FOR TARIFF INCREASES OF MORE THAN 7'
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PURPOSE

HEARING
EXAMINER
OTHER
WRITER
OF ORDER

ADMINISTRATION
DIVISION

Rev~sed Effect~ve

Sect10n 393 275, RSMo 1986 requ~res the Public Service
Comm1SS10n to not1fy the govern1ng body of each city or
county ~pos~ng a bus~ness l1cense tax on the gross
rece1pts of any gas corporat10n, electr1c corporation,
water corporat10n or sewer corporation of any increase
1n revenue of more than 7%

If the Comm1SS10n 1ssues an order approv1ng the tar1ffs
wh1ch 1ncrease revenue of a gas, electric, water or
sewer corporat1on by more than 7\, the Hear1ng Exam1ner
or member of the ut111ty Staff prepar1ng the order must
ensure that the order requ1res the aforement1oned
corporat1ons to f1le the 1nformat1on requ1red by
Sect10n 393 275.

The ordered sect10n must requ1re the corporat1ons to
l1st the C1ty(S) and/or county(s) that ~pose a
bus~ness l1cense tax on them. The corporat10ns must
est~ata the annual 1ncraase 1n gross raca1pts
result1ng to the c1ty(S) and/or county(s) from the
revenue 1ncrease The ordered sect10n shall also state
that tar1ffs w~ll not be approved unt11 all the
1nformat1on 1S rece1ved.

When the gas, electr1c, water or sewer corporat10n
f1les the 1nformat~on requ1red by Sect10n 393 275 as
ordered, the Adm1n~strat1on D~V1S1on shall send a
letter or memorandum w1th the ~nformat1on to each c1ty
and county l1sted w1th a cover letter ~ndicat1ng that
this 1nformat1on 1S ~n comp11ance w1th Section 393.275
A copy of the cover letter shall be f1led in the case
papers.

September 11, 1990
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PURPOSE

HEARING
EXAMINER

RECORDS
DEPARTMENT

IP-16
Page 1 of 1

CONSOLIDATED DOCKETS

A consol~dated docket or case ~s one wh~ch results from a
comb~nat~on of a number of ~nd~v~dual cases where~n the
part~es or ~ssues are s~~lar. A typ~cal example of
consol~dat~on would be that of separate compla~nts, rate
des~gn, or~g~nal cost study, and general rate cases
~nvolv~ng the same ut~l~ty Another typ~cal example of
consol~dat~on ~s mult~ple appl~cat~on for the same type of
serv~ce or serv~ce area when ~t ~s assumed that each
appl~cant would also be a protestant ~n the other case or
cases.

Th~s procedure prescr~bes f~l~ng requ~rements, f~le

contents, and style or t~tle ~n such a consolidated case.
The procedure ~s ~ntended to reduce the number of cop~es

f~led by part~es and m~n~m~ze the length and number of
Comm~ss~on f~les or orders

When draft~ng an order of consol~dat~on the ass~gned

exam~ner w~ll ~nclude a statement or ~dent~f~cat~on of the
lead or ma~n case wh~ch w~ll thereafter be ma~nta~ned as the
only complete f~le. The order shall also spec~fy any
mod~f~cat~on or abbrev~at~on of the case styles or result~ng

case style wh~ch may be appropr~ate. The part~es should
also be d~rected to f~le only the proper number of plead~ngs

or other documents wh~ch would be requ~red for a s~ngle

case

The Records Department shall place a copy of the order of
consol~dat~on ~n all affected case f~les In all of the
f~les other than the one des~gnated as the lead or ma~n f~le

there shall be placed (as the last document) a memorandum
stat~ng wfor further f~le contents refer to Case No.
___w When the case ~s closed a copy of the Report and
Order (~f short) should be placed ~n all separate files If
the document is extens~ve ~t may be necessary to seek advice
as to a proper alternate method of ~ndicating final
d~spos~t~on
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ST~FF MEMORANDA IN DOCKETED CASES

PURPOSE To prescr~be a standard~zed procedure for rev~ew, f~l~ng and d~str~but~on

of Staff recornmendat~ons ~n memorandum form ~n docketed cases (except for
PGA hhngs)

3 The Records Department shall stamp and f~le the or~g~nal memorandum
~n the case f~le and d~str~bute a stamped f~led copy to the Hear~ng

Exam~ner ass~gned to the case, to the Comm~ss~oners, to the central
f~le, to the General Counsel's off~ce and, ~n f~nance cases, to the
Internal Account~ng Department

2 At a m~n~mum, the Staff shall serve the off~c~al memorandum upon the
company or appl~cant and any other person who has f~led a document ~n

the case papers ~nd~cat~ng an ~nterest ~n the matte~, unless otherw~se

agreed to by the part~es or ~f the memorandum ~s cons~dered

conf~dent~al or propr~etary and ~s f~led under seal In th~s event
the nonpropr~etary vers~on of the memorandum shall be served as
prov~ded above Staff shall f~le the or~g~nal and e~ght (8) cop~es

of the memorandum w~th the Records Department ~n all cases except
f~nanc~ng cases In f~nanc~ng cases the or~g~nal and n~ne (9) cop~es

shall be flIed

4 Where an appl~cat~on ~s f~led request~ng a spec~f~c ~ssue date or
effect~ve date, the Staff shall determ~ne whether the requested dates
can be met To make that determ~nat~on the "lead" Staff person should
consult w~th all part~c~pat~ng Staff members ~n order to evaluate the
complex~ty of the appl~cat~on, to establ~sh the amount of ~nformat~on

and rev~ew t~me needed to prepare a recommendat~on, wh~le also
cons~der~ng the t~me needed for the Hear~ng Exam~ner to prepare an
order, the Co~ss~on to vote the order, and a ten (lO) day effect~ve

date for the order The Hear~ng Exam~ner usually needs three (3)
work~ng days to prepare an order and the order must be placed on the
agenda at least twenty-four (24) hours ~n advance of the agenda To
reduce the amount of t~me to approve an appl~cat~on, the company can
not~fy the Cornm~ss~on ~n wr~t~ng that ~t w~ll wa~ve the full ten (10)
day effect~ve date requ~rement If the Staff determ~nes the requested
date cannot be met, the Staff, through the General Counsel's off~ce,

w~ll verbally not~fy the ass~gned Hear~ng Exam~ner and at the same
t~me prov~de a date by wh~ch a Staff memorandum can be expected

Rev~sed Effect~ve February 3, 1995

When Staff f~les ~ts off~c~al recomrnendat~on or pos~t~on ~n a docketed
case ~n memorandum form rather than plead~ng or prepared test~mony

form, the memorandum shall be prepared ~n conformance w~th the format
shown on Attachment 1 hereto The memorandum shall not be f~led ~n

the case f~le unt~l s~gned by the appropr~ate D~v~s~on D~rector(s) or
des~gnee(s), and the General Counsel or des~gnee

1
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DATE MONTH, DAY, YEAR

5
SUBJECT Staff Recommendat~on for CONDITIONAL APPROVAL OF THE APPLICATION FOR

TRANSFER OF PROPERTY

General Counsel's Off~ce/Date

February 3, 1995

1
MEMORANDUM

M~ssour~ Publ~c Serv~ce Comm~ss~on 2ff~c~al Case F~le

Case No XX-XX-XXX, File No XXXXXX, ABC UTILITY COMPANY

4
NAME OF THE "LEAD" DEPARTMENT'S STAPF PERSON, APPROPRIATE DEPARTMENT
OTHER DEPARTMENT{S), "LEAD" PERSON{S) AND ASSOCIATED DEPARTMENT

D~rector - Ut~l~ty Operat~ons D~v~s~on

D~rector - Pol~cy and Plann~ng D~v~s~on

D~rector - Ut~l~ty Serv~ces D~v~s~on

General Counsel
MANAGER(S) OF PARTICIPATING DEPARTMENTS
APPLICANT{S), REPRESENTATIVES LISTED IN THE APPLICATION
OTHER INTERESTED PARTIES PER FILINGS IN CASE PAPERS
Off~ce of the Publ~c Counsel

3

THE "LEAD" STAFF PERSON IS RESPONSIBLE FOR SEEING THAT THE ORIGINAL MEMORANDUM
AND APPROPRIATE NUMBER OF COPIES ARE FILED WITH THE RECORDS DEPARTMENT AND THAT
COPIES ARE DISTRIBUTED TO THE APPROPRIATE PEOPLE

WHEN STAFF PERSONNEL FROM PARTICIPATING DEPARTMENTS IN THE SAME OR DIFFERENT
DIVISIONS ARE INVOLVED, THE "LEAD" DEPARTMENT WILL OVERSEE THE PREPARATION OF THE
MEMO, ENSURING THAT IT REFLECTS THE POSITION OF ALL DEPARTMENTS

THE "FILE NO " SHOULD ONLY BE LISTED IF THE MEMO IS ASSOCIATED WITH FILED TARIFF
SHEETS

Those ~terns ~n th~s example shown ~n both "ALLCAPS" and "bold" pr~nt w~ll change
for each case

3

2

IP-17
Page 3 of 4
Attachment I

APPROPRIATE D~v~s~on(s)/Date

FROM

Rev~sed Effect~ve

REVIEWED BY

1

Cop~es

ATTACHMENTS

9

TO

7
START TEXT ON THIS LINE

B
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TARIFF FILINGS
(Non-Docketed)

1 Notlce of all publlc utlllty tanH flllngs shall be out of t'le
Comrn1SS1on's Utll1ty Tar1ff F1l1ngs Wh1Ch shall be publlshed weekly
and be ava1lable by subscrlptlon

4 After tne tarlff flllng has been acted on by the Commlsslon, the
tarlff f1llng packet lS returned to the Dlrector of Utlllty
Operatlons' secretary for flnal processlng

routlng SllP
of completlon

Any Corrm1sslon employee partlclpat1ng ln a tar1ff
recomrnendatlon to the ComrnlSSlon shall lndlcate the date
of reVlew of the tar1ff routlng SllP recomrnendatlon

2 v.1hen a publ1C ut1l1ty as def1ned 1n Sect10n 386 020 ( R S Mo , has
flIed a proposed tarlff, the Records Department shall lmrnedlately
route the tarlff to the Utll1ty Operat1ons D1V1S1on Staff's tarlff
rout1ng SllP recomrnendat1on concernlng the tarlff shall be clrculated
to the CO~~lSSlon no less than two (2) worklng days pr10r to tne
appearance on an agenda for Comrn1SSlon actlon The tarlff should
appear on an agenda pr10r to the last agenda day on WhlCh the
Comrn1SSlon may take act10n The Utll1ty Operatlons Staff shall
lnclude In 1ts tar1ff routlng SllP recomrnendat1on a deterrnlnat10n of
whether the tarlff affects any other matter pendlng before the
ComrnlSSlon

To prescrlbe a standardlzed procedure for handllng of all tarlff f1l1ngs
1n non-docketed cases ITanffs WhlCh become dotketed cases shall be

processed pursuant to IP-17 )

3

PURPOSE

I
I
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I
t
I
I
I
I,
I
I
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I
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ReVlsed Effectlve February 7( 1995
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PURPOSE.

PROCEDURE

IP-19
Page 1 of 1

COOPERATIVE AGREEMENTS OR CONTRACTS

To establ~sh the procedure for enter~ng into cooperative
agreements or contracts w~th s~~lar comm~ss~on(s) of other
states, that are proper, exped~ent, fa~r and equ~table and ~n

the ~nterest of the State of M~ssour~ and the c~t~zens

thereof.

Sect~on 386 210, RSMo 1986, prov~des legal author~zat~on for
the M~ssour~ Publ~c Serv~ce Comm~ss~on to enter ~nto

cooperat~ve agreements or contracts w~th other state
comm~ss~ons. These agreements must

1 Be ~n wr~t~ng and clearly state the purpose and
benef~ts of the agreement/contract

2 Include the method for determ~n~ng the contr~but~on

amounts for each state

3. Be s~gned by the Execut~ve Secretary and the
appropr~ate s~gn~ng author~ty(~es) of the other
state(s)

I
I
I

Rev~sed Effect~ve January 17, 1992
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COMMISSION PROJECT TEAM PROCEDURES

d a tJ.me l~ne whJ.ch ~ncludes a reportJ.ng schedule;

c a IJ.st of potentJ.al conflJ.cts wJ.th contested case
proceedJ.ngs,

a A detaJ.led statement of purpose along wJ.th the
proJect's goals and expected benef~ts,

b a summary of resources needed, plus an estJ.mate of
the cost to complete the proJect,

members and

f a recommended proJect prJ.orJ.ty

e. a IJ.st of recommended proJect team
team leader,

AprJ.I 3, 1992

2 The ProJect CoordJ.nator shall analyze the proposal,
consult wJ.th appropr~ate staff personnel, and prepare a
report for the CommJ.ss~oners, and affected D~v~s~on

Directors whJ.ch w.1.11 contaJ.n

1. ProJect proposals may be subm~tted by a Commissioner or
a Comm~ss~on employee and shall be d~rected to the
Execut~ve Secretary who shall appo~nt a ProJect
Coord~nator, ~f ~t ~s determ~ned that an analys~s of the
proJect should be performed. ProJect proposals may not
deal w~th ~ssues wh~ch are the subJect of contested case
proceed~ngs nor wJ.th "company-spec~f~c" .1.ssues wh~ch are
l~kely to become the subJect of contested case
proceedJ.ngs J.n the J.mmedJ.ately foreseeable future.

To prescr~be standard procedures for the establishment and
operat~on of Staff "ProJect Teams" wh~ch w~ll address matters
of spec~al ~nterest to the Comm~ss~on

Rev~sed Effect~ve

PROJECT
COORDINATOR

PURPOSE

COMMISSIONERS,
STAFF,
EXECUTIVE
SECRETARY
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COMMISSIONERS

PROJECT TEAM
LEADER

3

4

5

6

IP-20
Page 2 of 2

The proposal w~ll then be placed on the agenda for a
dec~s~on of whether or not to proceed w~th the proJect.
If it ~s dec~ded that the proJect should be undertaken
a proJect team leader w~ll be des~gnated and proJect
team members assJ.gned. A prJ.or~ty for the proJect
should be approved w~th a t~e l~ne for completJ.on A
Comm~ss~oner may be des~gnated to mon~tor the team's
progress.

The ProJect Team Leader w~ll meet w~th the proJect team
to d~scuss the proJect deta~ls, determine who w~ll be
respons~ble for each aspect of the proJect, fJ.nal~ze the
proJect t~e l~ne, and establ~sh a report~ng schedule

The ProJect Team Leader w~ll schedule monthly meet~ngs

w~th the Comm~ss~on to report on the progress of the
proJect All wr~tten reports generated by the project
team w~ll be subm~tted by the ProJect Team Leader to the
Comm~ss~oners, Execut~ve Secretary, affected D~v~s~on

D~rectors, and affected Department Managers The status
reports w~ll also ~nclude the ProJect Team Leader's
recommendat~ons concern~ng changes to proJect
pr~or~t~es, team members, t~me l~nes, and report~ng

schedules

At any tJ.me a potent~al or actual confl~ct between
proJect team act~v~t~es and contested case proceed~ngs

~s ~dent~f~ed, the ProJect Team Leader shall report such
to the Comm~ss~on, Execut~ve Secretary, affected
D~v~s~on D~rectors and affected Department Managers
The proJect Team Leader shall also recommend whether the
proJect should be dJ.scont~nued and the related
act~v~t~es transferred to normal case supervJ.sJ.on

I,
RevJ.sed Effect~ve Apr~l 3, 1992



I
1
I
I

IP-21
Page 1 of 2

PROCEDURE FOR CONFIDENTIAL MATERIAL FILED WITH COMMISSION

I
I
I

RECORDS
DEPARTMENT

1 The Records Department shall ma~nta1n a record of all
cop1es of all conf~dent~al mater~al f1led w~th the
Comm1ss~on The record shall conta~n a descr1pt10n of
the mater~al, the case number 1n wh~ch the mater1al ~s

f~led, and shall ~nd~cate the date f~led, number of
cop~es, to whom a copy 1S d~strLbuted, when a copy ~s

returned to the Records Department, and the date when a
copy ~s destroyed.

I,
I
I
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I
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I
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2.

ALL 3
EMLOYEES
AND

COMMISSIONERS

HEARING 4
EXAMINER'

Rev~sed Effect~ve

Conf~dent~al material f~led w1th the Records Department
shall be d~strLbuted by the Records Department to those
employees and Comm~ss10ners author~zed to rece1ve a
copy of the conf~dent~al mater~al.

Each employee and Comm~ss~oner ~s respons~ble for the
secur1ty of any conf~dent~al mater~al ~n h~s or her
possess10n Employees and Comm1ss~oners shall ensure
that the conf~dent~al mater~al ~s ma~nta1ned ~n a
locked f~le cab~net or desk at all t1mes when not 1n
use. When the employee or Comm~ss~oner has no further
use for the conf1dent~al mater~al dur~ng the pendency
of a proceed~ng, ~t shall be returned to the Records
Department

The Hear1ng Exam~ner shall ~nform the Records
Department of any conf1dent1al mater1al wh1ch ~s

adm1tted ~nto ev~dence as an exh~b1t at a hear~ng The
Records Department shall 1nclude th1s mater1al 1n 1ts
conf1dent~al mater1al records and shall follow the
procedures for f1led conf1dent1al mater1al ~n d1spos~ng

of the conf~dent1al exh1b~ts

January 17, 1992

7Jl(
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IP-21
Page 2 of 2

All conf~dent~al mater~al w~ll be collected by the
Records Department 30 days after the effect1ve date of
the Comm~ss~on's f1nal order or order denY1ng mot10ns
for rehearing, wh1chever occurs last.

The Records Department shall retain the or1q1nal and
two cop~es of all conf1dent~al mater~al 1n a locked
cab1net and shall destroy all other cop1es and shall so
note ~n the records of conf~dent~al mater~al.

If the case ~s appealed, the attorney ass~gned to the
case shall reta1n the General Counsel's copy of the
conf1dent1al documents After all l1t1gat~on ~s

complete, the attorney shall return the documents to
the Records Department to be destroyed

I,
I
I
I

Rev~sed Effect~ve January 17, 1992
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PURPOSE

IP-22
Page 1 of 2

CASE PAPERS - COMMISSION FILES

Th~s procedure ~s ~ntended to ensure the proper ma~ntenance

of the Comm~ss~onI s case papers, annual reports or other files
for ready access as publ~c records, and to mim.m~ze the
potent~al for loss or alterat~on.

Rev~sed Effect~ve Apr~l 7, 1992

5 All case papers, annual reports or other f~les checked
out from the f~le room must be returned to the f~le room
on every Monday between 1 00 P m and 4 30 P m If
necessary, the case papers, annual reports or other
f~les may be checked out aga~n at th~s t~e by aga~n

sign~ng the check-out card or log for the Records
L~brar~an If a Monday ~s a holkday the case papers,
annual reports or other fkles shall be checked in on the
next workday

,
I
I
I
j
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STAFF 1

2

3

4

Case papers, annual reports and other f~les ma~nta~ned

~n the Commkss~on's f~le room are publ~c records and are
not to be cons~dered as personal or work~ng f~les of any
person No person shall mark or ~n any way alter or
d~sassemble any case paper, annual report or other file.
Other mater~al, such as telephone books, located in the
f~le room may be removed but must be checked out

No person shall be allowed unaccompan~ed access to the
Comm~ss~on's f~le room wh~ch shall rema~n locked at all
t~es when an employee of the Records Department ~s not
present

Case papers, annual reports and other f~les shall be
maknta~ned ~n the Comm~ss~on f~le room at all t~es when
not needed for actual work such as conduct~ng hear~ngs,

preparat~onof orders, c~rculat~onw~th a proposed order
or for rev~ew A read~ng area ~s ava~lable for use ~n

rev~ew~ng these ~tems.

A person des~r~ng to remove case papers, annual reports
or other f~les from the f~le room shall f~rst s~gn a
check-out card or log for the Records L~brar~an
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9.

10

Rev~sed Effect~ve

IP-22
P~e20f2

Case papers c~rculat~ng w~th Comrn~ss~on orders or be~ng

used to prepare orders need not be checked in as
requ~red by paragraph 5

Persons fa~l~ng to return case papers, annual reports or
other f~les to the f~le room as requ~red by th~s IP may
lose the pr~v~lege of remov~ng those ~tems from the f~le

room

No person shall be allowed to remove ~nd~v~dual folders
or ~tems from a case paper Jacket or envelope except to
make cop~es Items must be replaced ~n correct order

No person shall remove any part of the Comm~ss~on case
papers from the Comm~ss~on's off~ces ~n the Truman State
Off~ce Bu~ld~ng

Any dev~at~on from these procedures must be approved by
a Comm~ss~oner or the Ch~ef Hear~ng Exam~ner, or h~s

des~gnee and the Records Department shall note on the
check-out card that the ~tem has been removed from the
Comm~ss~on's off~ces and who author~zed the removal

Apr~l 7, 1992
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PROCEDURE FOR REVIEW OF PROPOSED COMMISSION ACTION ON FEDERAL ISSUES

I
J
I
I
I
I
I
I

-
I
I
I
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PURPOSE.

STAFF

GENERAL
COUNSEL

POLICY
AND
PLANNING
DIVISION

To establ~sh a standard~zed procedure for the rev~ew of
federal ~ssues wh~ch may requ~re Comm~ss~on action. Act~on

requests from The Nat~onal Assoc~at~on of Regulatory Ut4l~ty

Comm4ss10ners, not1ces from federal agenc1es and courts and
not1ces of proposed act10n on leq1slat10n are regularly
rece1ved 1n the Comm1SS10n off1ces Th1S procedure w1ll
establ1sh the process for handl1nq them 1n a t1mely manner

1 Upon rece1pt of 1nformat10n or not1ce of federal
act1v1ty, such as not1ce of act10n on federal leq1slat10n,
NARUC Act10n Requests, or requests for comments from federal
agenc1es wh1ch may requ1re a response or other act~on from
the Comm1ss1on, the 1nformat10n or not1ce w1ll 1mmed1ately
be sent to the D1rector of Pol1cy and Plann1nq for
ass1gnment

2 If the not1ce or request requ1res a response 1n less
than 10 days, the rece1v1ng party shall also send a copy to
each Comm1ss10ner, the Execut1ve Secretary, the General
Counsel and other D1V1S10n D1rectors. The 1nformat10n w1ll
be transm1tted w1th an "Act10n Request - Federal Issues"
cover sheet wh1ch spec1f1es "pr10r1ty" and date act10n 1S
necessary

3 Upon rece1pt of a not1ce or act10n request an attorney
w1ll be ass1gned to the matter by the General Counsel.

4 Upon rece1pt of a not1ce or 1nformat10n relat1ng to
federal 1ssues wh1ch may requ1re a Comm1SS10n response, the
POl1CY and Plann1ng D1v1s10n w1ll assure that the
1nformat10n has been d1str1buted to the Comm1ss10ners, the
Execut1ve Secretary, the General Counsel and appropr1ate
staff members

5 An "Act10n Request - Federal Issues" not1ce w4ll be
transm1tted w1th the 1nformat10n wh1ch w1ll specify a date
for return wh1ch ensures that the matter can be presented to
the Commiss10n at least two agenda meet1ngs pr10r to the
requ1red act10n date If the response date does not allow
t1me for th1s not1ce, the request w111 state that action 18
requested "1mmed1ately", and the agenda date w11l be noted.

I
I

Rev1sed Effect1ve September 23, 1991
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IP-23
Page 2 of 2

6 The Pol~cy and Plann~ng D~v~s~on w~ll coord~nate

draft~ng a response or recommendat~on to the not~ce or
request In all instances, a recommendation for action,
even ~f no response ~s recommended, w~ll be sent to the
Comm~ss~on at least two agenda sess~ons pr~or to the date
act~on is requ~red

7 When a recommendat~on has been prepared, ~t w~ll be
attached to an "Agenda Item Pre-D~scuss~on Form" and
transm~tted to the Comm~ss~on and other ~nd~v~duals on the
or~g~nal transm~ttal l~st The matter w~ll be placed on
the agenda at least two sess~ons pr~or to the date when
act~on ~s requ~red Short not~ce ~tems w~ll be handled
under 1eg~slation, 1~t~gat~on or good cause, as a t~ely

response d~ctates

8 Suggested changes w~ll be subm~tted to the Pol~cy &
Plann~ng D~v~s~on pr~or to the agenda date when the
proposal w~ll be d~scussed Very short not~ce requests
may requ~re br~ng~ng suggested changes to the subJect
agenda meet~ng

9 At the agenda sess~on for wh~ch the act~on request is
scheduled, the Comm~ss~on w~ll determ~ne whether or not ~t

w~ll take act~on on the matter If the Comm~ss~on elects to
take no act~on, the matter w~ll be cons~dered closed

10 If the Comm~ss~on elects to make some response, the
Pol~cy and Plann~ng D~v~s~on, ~n cooperat~on w~th other
Staff members, w~ll prepare the response ~n f~nal form

11. Whether or not the Comm~ss~on elects to take act~on,

the Pol~cy and Plann~ng D~v~s~on w~ll ma~nta~n a f~le on the
matter for at least f~ve (5) years wh~ch conta~ns

documentat~on of the not~ce or request and the Comm~ss~on's

dec~s~on to take act~on, or not take act~on, and a summary
of the reasons therefor.

12 If a f~l~ng w~th a court or federal agency ~s proposed,
the attorney ass~gned from the General Counsel's Off~ce w~ll

prepare the response ~n appropr~ate f~l~ng form and be
respons~ble for f~l~ng ~t w~th the appropr~ate agency or
court

I
I

Rev~sed Effect~ve September 23, 1991
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CONTRACTS

2 The General Counsel shall submJ.t the contract to the
Adm1.n1.strat1.on D1.vJ.sJ.on for rev1.ew

1 All contracts to be entered J.nto by the CommJ.ssJ.on
shall be 1.n1.t1.ally drawn or revJ.ewed by the General
Counsel's off1.ce at least thJ.rty (30) days prJ.or to
the proposed date of executJ.on

To establ1.sh a standard1.zed procedure for preparing and
process1.ng all contracts 1.nclud1.ng leases to be entered
1.nto between the Public Serv1.ce Comm1.ss1.on and any private
or publ1.c person, corporat1.on or partnersh1.p for all goods
and servJ.ces J.ncJ.dental to carryJ.ng out admJ.nJ.stratJ.ve and
technJ.cal dutJ.es of the CommJ.ssJ.on and staff

I
I
I
I
I
I
I
1
I
I

PURPOSE

GENERAL
COUNSEL

ADMINISTRATION
DIVISION
EXECUTIVE
SECRETARY

3

4

The Adm1.nJ.strat1.on D1.vJ.sJ.on shall rev1.ew the contract
and subm1.t 1.t to the Execut1.ve Secretary for approval
The Execut1.ve Secretary shall return the contract to
the Adm1.n1.stratJ.on DJ.vJ.s1.on for external process1.ng.
Any changes to the contract shall be submJ.tted to the
General Counsel for revJ.ew

Once the contract 1.S approved at the Comm1.ss1.on 1.t
shall be subm1.tted to the Department of EconomJ.c
Development and the Off1.ce of AdmJ.nJ.strat1.on,
D1.v1.sJ.on of PurchasJ.ng for fJ.nal approval Upon
rece1.v1.ng an approved contract the or1.g1.nal shall be
kept 1.n the Internal Account1.ng Department and a copy
reta1.ned 1.n the General Counsel's off1.ce

I
I
I
I
I

Rev1.sed Effect1.ve Apr1.l 3, 1992
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PURPOSE.
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PROCUREMENT OF PROFESSIONAL AND TECHNICAL SERVICES

To establ~sh a standard~zed procedure for procurement of
profess~ona1 and techn~cal serv~ces requ~red by the Comm~ss~on

and Staff of the M1ssour4 Pub11c Serv4ce Commiss4on to carry out
the1r statutory dut1es and respons4b1l1t1es

Standard RFP

1 The d~rector of the d~v~s~on requ~rJ.ng serv~ces wJ.ll prepare
a draft request for proposal (RFP) and obtaJ.n s~gnatures of
the followJ.ng PublJ.c ServJ.ce Comm~ssJ.on personnel or ~f

absent theJ.r desJ.gnees

I
I
I
I
I
I
I
I
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DIVISION
DIRECTOR.

EXECUTIVE
SECRETAR;{

INTERNAL
ACCOUNTING
DEPARTMENT.

2

3

4

5

A D~vJ.sJ.on DJ.rector
B. General Counsel
C. Department Manager
D Internal AccountJ.ng
E ExecutJ.ve Secretary

The ExecutJ.ve Secretary shall J.nform the CommJ.ssJ.on of the
request and wJ.ll request CommJ.ssJ.on approval to proceed w~th

the RFP

The RFP, along WJ.th the sJ.gn-off sheet, shall be
submJ.tted to the Internal AccountJ.ng Department once
Comm~ssJ.on approval J.B obtaJ.ned

A proposed lJ.st of evaluatJ.on commJ.ttee members shall be
submJ.tted to the Internal AccountJ.ng Department at the t~e

the RFP J.S submJ.tted

Internal AccountJ.ng wJ.ll attach a requJ.sJ.tJ.on to the RFP
and forward J.t to the Department of EconomJ.c Development
for approval and then to the OffJ.ce of AdmJ.nJ.stratJ.on,

DJ.v~sJ.on of Purchasing for
processJ.ng

Apr~l 3, 1992

All questJ.ons shall be d~rected to the DJ.vJ.s~on D~rector

who prepared the RFP. The General Counsel's offJ.ce should
be consulted on legal quest~ons.I

I
I
I
I

6.

7.

RevJ.sed EffectJ.ve

After the
Purchas~ng

AccountJ.ng
dJ.strJ.bute

bJ.ds have been opened and the D~v~sJ.on of
has the cost evaluatJ.on prepared, the Internal
Department shall pJ.ck up and J.mmedJ.ately

the proposals to the EvaluatJ.on CommJ.ttee.
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The Evaluat~on Comm~ttee shall make ~ts recommendat~on to
the Execut~ve Secretary and forward one copy of each
evaluat~on along w~th a cover letter s~gned by the
Execut~ve Secretary to the Internal Account~ng Department
for forward~ng to the D~v~s~on of Purchas~ng Also, one
copy of each proposal rece~ved from all vendors ~s to be
subm~tted to the Internal Account~ng Department.

I
I
I
I

INTERNAL
ACCOUNTING
DEPARTMENT

9 When ~t ~s necessary for the vendor to beg~n work before a
s~gned copy of the contract can be obta~ned from the
D~v~s~on of Purchas~ng, the Internal Account~ng Department
shall obta~n approval from the D~v~s~on of purchas~ng

10 Contact w~th the D~v~s~on of Purchas~ng should be
coord~nated w~th the Internal Account~ng Department When
an emergency ar~ses, appropr~ate act~on should be taken by
the D~v~s~on D~rector and the Internal Account~ng

Department shall be not~f~ed of such act~on as soon as
poss~ble

Gener~c RFP

Rev~sed Effect~ve Apr~l 3, 1992
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12.

13

14

15

A department manager may request profess~onal and techn~cal

serv~ces for a subJect area covered by a gener~c contract
presently ~n place by draft~ng a RFP proposal and
c~rculat~ng ~t to other affected departments. The draft
RFP should only set out the scope of the work requested.

Once comments are rece~ved on the draft RFP ~t shall be
subm~tted to the or~g~nat~ng department's D~v~s~on D~rector

who w~ll ~nform the Execut~ve Secretary of the request

The Execut~ve Secretary shall ~nform the Comm~ss~on of the
request and w~ll request Comm~ss~on approval. Once
Comm~ss~on approval ~s obta~ned the RFP ~s subm1.tted to
vendors wh~ch have been awarded contracts under the generic
RFP

If an acceptable proposal ~s rece1.ved pursuant to th1.s
process the Department Manager and other des~gnated Staff
W1.II negot1.ate W1.th the vendor The Execut~ve Secretary is
to be kept appr1.sed of the progress of the negotiations.

Once an understand~ng 1.s reached between Staff and a
vendor, the Execut1.ve Secretary and the vendor w1.Il
exchange letters and appropr1.ate documents The letters,
other documents, plus the or1.g1.nal gener~c RFP and the
vendor's or~g~nal proposal const~tute the contract
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VEHICLE MAINTENANCE

D~v~s~on D~rectors have the ult~ate respons~~l~ty to ensure
that regularly scheduled serv~ce and ma~ntenance ~s performed on
all Comm~ss~on veh~cles ass~gned to the~r d~vis~on

Th~s pol~cy ~s to establ~sh a standard~zed procedure for
performance of regularly scheduled ma~ntenance on all Comm~ss~on

veh~cles at appropr~ate m~leage ~ntervals to maximize safe,
rel~able and cost effect~ve operat~on of each veh~cle dur~nq ~ts

serv~ce span

I
I
I
I
I
I
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I
I

PURPOSE.

DIVISION
DIRECTORS

1

2.

3

4

5

6.

7

All Comm~ss~on veh~cles shall have regularly scheduled
serv~ce performed at spec~f~ed m~leage intervals set out in
the attached Comm~ss~on Veh~cle Serv~ce and Repa~r Record
Form (Attachment A)

Repa~r work on all Comm~ss~on veh~cles covered by warranty
shall be done by an author~zed dealer

Comm~ss~on veh~cles ass~gned to the Jefferson C~ty area are
to be repa~red and serv~ced by the Off~ce of Adm~n~strat~on

Central Garage Pr~or approval must be obta~ned from the
o A Central Garage to have the necessary work performed
elsewhere

Repa~r and serv~ce work on all veh~cles ass~gned to
locat~ons outs~de the Jefferson C~ty area may be performed
by any reputable f~rm

Monthly records wh~ch ~nd~cate the type of serv~ce and/or
repa~r done, date and m~leage shall be kept on all
Comm~ss~on veh~cles by the staff members respons~ble for
the veh~cle The monthly record approved by the D~v~s~on

D~rector shall be subm~tted to the Internal Account~ng

Department w~th~n four (4) work~ng days after the end of
the month

Staff members hav~ng a Comm~ss~on pool vehicle ass~gned to
them for an extended per~od of t~e shall be responsible
for serv~ce and repa~r ~n accordance w~th the attached
Comm~ss~on Veh~cle Serv~ce and Repa~r Record Form. Monthly
records of the serv~ce and repa~r shall be subm~tted to the
Adm~n~strat~on D~v~s~on

All maJor repa~rs est~mated to cost over $100 shall be
approved by the D~v~s~on D~rector pr~or to the work be~ng

done.

I
I

Rev~sed Effect~ve Apr~l 3, 1992



Asslgne(J to _

License 1\lumber Date In Service _

Year Make _

I
I
I

MISSOURI PUBLIC SERVICE COMMISSION
VEHICLE SERVICE <\ND R£PAIR RECORD

ATTACHMENT A

IP-26
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OPERATIONS TO
MILEAGE BE PERFORMED MILEAGE DATE

5 000 # 1
10000 # I # 2
15000 # 1
20000 # 1 #2 #3 #4
25 000 # 1
30 000 # 1 #2
35000 # I
40000 # I #2 # 3 # 4
45000 # I
50000 # 1 #2
55000 # I
60000 # 1 # 2 # 3 #4
65000 # 1
70 000 # 1 #2
i5000 # 1
80000 # 1 #2#3#4

EACH TI\fE GASOLINE IS PURCHASED Check Engine 011 Level
EACH WEEK Check Condmon of "Tires and Pressure Check Windshield Wipers and Washer
•Align front wheels and rotate tiles when needed

I
I
I
I
I
I
I
I
I
I

OPERAnON # I ••
Change Engme 011
Change Engine 011 Filter

OPERATION" 2
Lubru:ate ChasSIS
Che~k transmlS~lon re3r allle power steermg and
master cylinder flUid levels
Impect Front Brdke Lmmgs or Pads
Clcdn or Replace Carburetor Air Cleaner
Check All Belts for Proper TenSion and condmon
ln~pect UnI~ersal J omts

OPERATION # 3
Engme Tuneup
Clean or Replace Spark Plugs
Clean and Repack Front Wheel Beanngs
Change Carburetor Air Cleaner
Change Fuel Filter
Service PCY Yahe
Check Exhaust Gas ReCirculation Valve
Lubncate and Inspect Upper and Lower Ball Jomts

Steenng Linkage
Service Fuel Vapor Storage Cannister

OPERATION # -t-
Pres~ure-check Cooling Svstem
Check Coolant for Proper Protecllon
Inspect rear brake limng

and

I 'Yehu:h:s used elltenslvely for off road purposes shall have operation I performed morc frequently

I
I
I
I
I

Date

"Lse separate sheet If necessary

ll~';a

Mtlese:e

Employee

Approved

DescrIptIon of Reoalr or Reolacement ***

Date _

Date
DIVISion Director

~{I



Th~s pol~cy ~s to prov~de an effective procedure for
prepar~ng and transm~tt~ng f~scal notes to the Department of
Econom~c Development.
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PURPOSE

ADMINISTRATION
DIVISION

DIVISION
DIRECTORS

ADMINISTRATION
DIVISION

1

2

3
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PREPARATION OF FISCAL NOTES

The Adm~n~strat~onD~v~s~on w~ll del~ver a copy of the
unprepared f~scal note to the d~v~s~ons affected by the
proposed leg~slat~on and a F~scal Note Rout~ng Slip
form (Attachment A) At the same tune, an
~nformat~onal copy w~ll be sent to the Comm~ss~on and
the General Counsel for ass~gnment to a staff member
who ~s respons~ble for rev~ew~ng f~scal note narrat~ve

The affected d~v~s~on d~rectors w~ll prov~de

~nformat~on (~.e , number of FTE requ~red by title,
essent~al obJect~ve(s) of the proposed leg~slat~on,

comments that would make the proposed leg~slation more
adm~n~strat~vely feas~ble, percent of travel for each
FTE and other ~nformat~on as requ~red) to the
Adm~n~strat~on D~v~s~on for complet~on of the f~scal

note ~n ~ts ent~rety.

The Internal Account~ng Department w~ll rev~ew the
f~scal note for ~ts mathemat~cal accuracy of the
est~mated cost for FTEs, related expense and equ~pment

costs, and all other budget concerns The
Adm~n~strat~on D~v~s~on w~ll then forward the or~g~nal

copy to the affected d~v~s~on d~rectors for approval
who w~ll then forward the f~scal note to the General
Counsel

The Adm~n~strat~on D~v~s~on shall obta~n electron~c

data process~ng cost from the D~rector of MIS,
Department of Econom~c Development (DED), ~f the
~nformat~on ~s not ~ncluded ~n cost prov~ded by OED
The D~rector of MIS w~ll add such cost to the f~scal

note ~f the ~nformat~on ~s not available when
requested

I
I
I

Rev~sed Effect~ve Apr~l 7, 1992
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General Counsel w~ll rev~ew the narrat~ve portion of
the f~scal note to make sure that the narrative
accurately states the regulatory 1mpact of the
leg~slat~on, but does not g~ve any ~nd~cation of the
Comm~ss~on's pos~t~on on the leg~slat~on. General
Counsel w~ll then del~ver the f~scal note to the
Execut~ve Secretary

The Execut~ve Secretary w~ll rev~ew the f~scal note,
make changes ~f necessary, and present ~t to the
Comm~ss~on for rev~ew and approval

The Comm~ss~on w~ll rev~ew the f~scal note, make
changes ~f necessary, and then approve the f~scal note
and return ~t to the Adm~n~strat~on D~v~s~on

The Adm~m.strat~onD~v~s~on w~ll del~ver the completed
f~scal note to the Department of Econom~c Development

The Adm~n~strat~on D~v~s~on shall coord~nate the
response to any request from the Department of Econom~c

Development for a statement on the pract~cal~ty of
~mplementat~on of the f~scal note, wh~ch shall be
transm~tted ~n a separate memo

I
I
I

Rev~sed Effect~ve Apr~l 7, 1992
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ATrAaiMENT A
IP-27

Page 3 of 3

FIscal Note Routing SlIp
Fiscal Note No _

(Due 10 the Department of Economic Development at a m /p m

on . 19 )

OrganlzatIon/Persons ImtIals

1

2 General Counsel

3 Internal Accountmg

4 Executive Secretary

5 CommIssIon

6 AdminIstration DIvIsIon

7 Department of EconomIc Development
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PURPOSE

IP-28
Page 1 of 3

COMPLIANCE/ENFORCEMENT PROCEDURE

The purpose of thJ.s procedure J.S to provJ.de COmInlossloon Staff
members wloth a unJ.form procedure for handling matters
regardJ.ng possJ.ble vloolatJ.ons of COmInJ.ssion statutes,
rules, orders and company tarJ.ffs

1 The Staff, upon becomJ.ng aware of a possJ.ble
vJ.olatJ.on, shall proceed as follows

If an emergency sJ.tuatJ.on arJ.ses, or unusual cJ.rcumstances
eXJ.st whJ.ch make lot J.mpractJ.cal to follow thJ.s procedure,
the Staff shall proceed as dJ.rected by the appropriate
DJ.vJ.sJ.on DJ.rector(s), WJ.th notJ.fJ.catJ.on to the Executive
Secretary and the OffJ.ce of General Counsel.

I
I
I
I
I
I
I
I
I
I
I

EMERGENCIES

STAFF

a)

b)

c)

2

3.

The Staff member who J.nJ.tJ.ally becomes aware of the
possJ.ble vloolatJ.on shall wrJ.te a brJ.ef summary of the
facts regardJ.ng the alleged vJ.olatJ.on which shall be
forwarded to the approprJ.ate department manager. The
department manager shall ~nform and consult wJ.th the
OffJ.ce of General Counsel J.n order to determJ.ne the
manner J.n whJ.ch to proceed WJ.th investJ.gatJ.on of the
alleged vJ.olatJ.on,

The approprJ.ate department manager may then proceed
wJ.th further J.nvestJ.gatJ.on regardJ.ng the alleged
vJ.olatJ.on,

The department conductJ.ng the J.nvestJ.gatJ.on shall
update the fJ.le by wrlotJ.ng brJ.ef supplemental reports
regarding addlot~onal factual J.nformatJ.on gathered
about the alleged vJ.olatJ.on

The manager of the department conductJ.ng the
J.nvestlogatJ.on may dlorect the Staff to notJ.fy the
alleged vJ.olator and lonstruct as to the appropriate
correctJ.ve actloon to be taken in order to avoid
further proceedJ.ngs

When the department that has J.nvestigated the matter
has determJ.ned that J.t cannot be resolved informally,
J.t shall J.nform the OffJ.ce of General Counsel of the
alleged vJ.olatJ.ons, and present the factual
J.nformatloon regardJ.ng the alleged violations to the
OffJ.ce of General Counsel for review

I
I
I

Rev~sed Effect~ve AprJ.l 3, 1992
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b)
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6

7
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In its reVl.ew, the Offl.ce of General Counsel may
cons~der, but not be l.unl.ted to consl.derl.ng, the
follow~ng when determ~n~ng how to proceed·

The severl.ty of the alleged vl.olatl.on,

Whether ~ed~ate act~on such as ~nJunct1ve rel~ef,

~s necessary,

Whether deferral of the matter to a compla1nt brought
by an ~nd~v~dual, a commun~ty, or the Off~ce of
Publ~c Counsel would be more appropr1ate.

The Off1ce of General Counsel shall arrange a meet~ng

w1th the appropr1ate Staff members to d1SCUSS the
f1l~ng of a formal compla~nt. If ~t ~s determ~ned

that an add~t1onal attempt should be made to resolve
the matter ~nformally, the Off1ce of General Counsel
may send the alleged v101ator wr1tten not1fl.catl.on
that the Staff shall f11e a formal compla~nt unless
appropr~ate correct1ve act10n 1S completed w1th1n the
t1me spec~f1ed by the not~ce

If the matter cannot be resolved 1nformally, the
Off1ce of General Counsel shall draft a formal
complal.nt w~th the ~nput of the appropr1ate Staff for
rev~ew of the factual matters contal.ned ~n the
compla1nt Before the compla1nt ~s f~led, the Offl.ce
of General Counsel shall prov~de cop1es to the
appropr~ate D~v~s~on D1rector(s) for reV1ew

Upon the f~l~ng of an Answer and/or Offer of
Satl.sfact~on by the respondent, the Off1ce of General
Counsel shall meet w~th the appropr1ate Staff members
as needed to d1SCUSS the case. If the appropriate
Staff members agree w1th an offer of satl.sfactl.on, or
agree to otherw~se settle the case, the terms of the
settlement agreement shall be presented to the
appropr~ate D~v~s~on D1rector and to the Executive
Secretary for rev~ew and approval.

I
I
I

Rev~sed Effect~ve Aprl.l 3, 1992
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If the case 1.S not settled before a procedural
schedule is 1.ssued and proceeds to hearing, the Staff
shall follow the procedures for case fil1.ngs and
proceed~ngs as outl~ned ~n the Commiss~on's Rules,
Internal Procedures, and appl~cable statutes.

If the COltunJ.ss~on, after a hear~ng on the case, orders
that the Off1.ce of General Counsel shall be
author~zed to pursue further enforcement act1.on 1.n
C1.rCUl.t court, the Off~ce of General Counsel shall
proceed to seek enforcement of the Comm1.SS1.on's
order, d~scuss1.ng the matter as needed with
appropr~ateStaff members, and keep1.ng the Commission
and appropr~ate Staff members adv~sed of the case's
progress 1.n compl1.ance w~th IP-l1

If any settlement negot1.atl.ons occur between the
part1.es and the appropr1.ate Staff members agree to
settle the case, the terms of the settlement
agreement shall be presented to the appropr1.ate
D~v1.s~on D~rector, the Execut1.ve Secretary, and the
Comm1.ss~on for reVl.ew and approval.

I
I
I

Rev~sed Effect~ve Apr~l 3, 1992
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EMERGENCY RESPONSE PROCEpuRES TO NATURAL pISASTERS

To estab11sh standard1zed emergency response procedures that w1l1
enable the M1ssour1 Publ1c Serv1ce CO~SS1on (Comm1ss10n or PSC) to
respond to natural d1sasters that cause loss or curta1lment of
ut111ty serv1ce These 1nclude but are not l1m1ted to earthquakes,
explos10ns, f1res, floods, storms or tornadoes Th1S plan 1S
expected to set out the framework under wh1ch the Comm1SS10n staff
can promptly proceed 1n respond1ng to a d1saster

Th1s document 1S not 1ntended to replace establ1shed departmental
procedures for handl1ng local1zed 1nc1dents

The Comm1ss1on 1S not a f~rst response agency, and 1tS employees
should not be placed unnecessar1ly ~n dangerous s1tuat10ns where
emergency personnel are located Dur1ng a d1saster, early on-s1te
1nspect10ns w1ll only be made 1f so requested by the CO~SS10n or
1ts des1gnated representat1ve

To obta1n factual 1nformat10n as soon as pract1cable, regard1ng
damage to fac1l1t1es, expected restorat10n t1me, equ1pmentl
resources needed, and other 1nformat1on to allow the Comm1SS10n to
keep other state agenc1es, the med1a, elected and app01nted
off1c1als updated on the operat1onal status of ut1l1ty serv1ces, to
assure the cont1nued prOV1S1on of ut1l1ty serv1ces, and, to ensure
that the Comm1SS10n as a state agency cont1nues to funct10n 1n the
above role

Employees have the respons1b1l1ty to be fam1l1ar w1th th1s plan,
the1r role 1n the plan and 1mplementat1on procedures Employees
must be knowledgeable beforehand what the1r role w1l1 be and what
resources and equ1pment they may need Upon becom1ng aware that a
d1saster has occurred, employees should contact the1r upl1ne
superV1sor to adv1se of the1r cond1t10n and ava1lab1l1ty for duty
and to ver1fy whether and where they should report If the Harry S
Truman (Truman BU11d1ng) 1S unava1lable, employees should contact
the1r upl1ne superV1sor or fellow department employee at home
Employees should l1sten to the med1a to stay generally 1nformed on
the d1saster Those employees d1rectly 1nvolved 1n the PSC d1saster
response should contact e1ther the PSC emergency operat10ns center
(EOC), at the Truman bU1ld1ng or the State EOC at the State
Emergency Management Agency (SEMA)

The Execut1ve Secretary, upon adopt10n of th1s plan, w1l1 des1gnate
a D1saster Coord1nator who w1l1 normally also funct10n as the
cha1rman of the Natural D1saster Comm1ttee and as the State
Emergency Management Agency (SEMA) representat~ve Ord1nar1ly the
Truman bU1ld1ng w111 be the des1gnated CO~SS10n staff work s1te
for d1saster coord1nat10n act1v1t1es, however, ~f the Truman
bU1ld1ng 1S unava1lable, the Execut1ve Secretary 1S respons1ble, 1n
coord1nat10n w1th SEMA, for secur1ng an alternate work s1te

The D1saster Coord1nator 1S the l1a1son to SEMA, and shall be
respons1ble for updat1ng SEMA on appl1cable personnel and phone
number changes at least annually

The D1saster Coord1nator w1ll accumulate 1nformat10n from the
var10US Comm1ss1on departments and d1ssem1nate that 1nformat10n to
the Comm1ss1on, SEMA, affected staff 1nclud1ng the Publ1c
Informat10n Off1cer and other governmental agenc1es

March 15, 1994
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The Publ:lc Informat1on Off:lcer 1S respons1ble for the release of
1nformat:lon to the med:la Th:ls 1ncludes not1fY1ng the med1a w1th
1nformat10n regard1ng Comm1SS10n employee work status

Department managers (energy, telecommun1cat10ns, water and sewer)
are respons1ble for d1rect1ng the 1nvest1gat1on of the status of
ut1l1ty serV1ces, comp1l1ng a status summary and ensur1ng that the
f1nd1ngs 1n the summary are forwarded to the D1saster Coord1nator on
a t1mely bas:ls

Upon occurrence of a d:lsaster, the follow:lng CO~SS:lon personnel or
the1r alternates are expected to part1c1pate, 1f at all poss1ble, 1n
an emergency meet~ng

(1) Execut~ve Secretary
(2) D1v1s1on D:lrectors
(3) Department manager(s) and staff (dependent

upon ut:l11ty affected by d:lsaster)
(4) Natural D1saster Comm1ttee members
(5) Publ1C rnformat10n Off1cer
(6) D1saster Coord1nator
(7) SEMA Representat:lve (1f d1fferent than

D1saster Coord1nator)

EMERGENCY MEETING If a d1saster occurs dur1ng normal work1ng hours
an emergency meet1ng w1ll be held 1n the Comm1SS10n's 5th Floor
Conference Room Number 3 1n the Truman BU1ld1ng In the event the
Truman BU1ld1ng and 1ts fac1l1t1es are not ava1lable the alternate
locat1on w1ll be the des:lgnated SEMA off1ce :In Jefferson C1ty, Mo ,
where commun1cat10n fac111t1es w111 be ava1lable

If a d1saster occurs outs1de of normal work:lng hours, ava1lable
personnel des:lgnated :In paragraph G should confer by telephone to
determ1ne 1f an emergency meet1ng 1S necessary and, :If appl1cable,
a meet1ng locat10n If telephone serv1ce :lS out, the personnel
l:lsted :In paragraph G should report to an emergency meet1ng as
descr1bed :In the preced1ng paragraph

If the D1saster Coord1nator and SEMA representat1ve are unava:llable
for any emergency meet:lng, the Execut1ve Secretary, or 1n the
absence of the Execut:lve Secretary, the D1v1s1on D1rectors present
w1l1 des:lgnate an act1ng D:lsaster Coord1nator and SEMA
representat1ve

The purpose of the emergency meet1ng w1ll be to secure as much
1nformat1on as poss1ble regard1ng the d1saster as :It relates to the
ut1l1t1es regulated by the Comm1SS1on, determ1ne the extent of
damage, number of customers w1thout ut111ty serv1ce, ant1c1pated
restorat1on t1rne, and any other relevant 1nformat1on The D1saster
Coord1nator w1l1 make th1s 1nformat:lon ava1lable to SEMA, the
C0mm1SS10n, affected staff, the Publ1C Informat1on Off1cer and other
governmental agenc1es Updated :lnformat10n w1l1 be obta1ned on an
ongo1ng bas1s unt11 the d1saster :lS no longer a maJor threat to the
prOV1S:l0n of ut111ty serv1ce The respons1b111ty for obta1n1ng
updated 1nformat10n w:lII normally be the department(s) whose ut111ty
1S affected (electr1c, gas, telecommun1cat10ns, water and sewer)

I Effect:lve March 15, 1994
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CONTACTS WITH UTILITIES The OperatJ.ons DJ.vJ.sJ.on wJ.ll have the
responsJ.bJ.lJ.ty of obtaJ.nJ.ng J.nforrnatJ.on from utJ.lJ.tJ.es on natural
dJ.sasters Department Managers (electrJ.c, telecommunJ.catJ.ons, gas,
water and sewer) wJ.thJ.n the OperatJ.ons DJ.vJ.sJ.on wJ.ll maJ.ntaJ.n a lJ.st
of regulated utJ.lJ.tJ.es for whJ.ch they are responsJ.ble, J.ncludJ.ng
desJ.gnated emergency contact personnel A master lJ.st of all
regulated utJ.lJ.tJ.es and emergency contacts wJ.ll be maJ.ntaJ.ned by the
DJ.saster CoordJ.nator and the Natural DJ.saster CommJ.ttee Other
dJ.vJ.sJ.ons of the COmmJ.ssJ.on wJ.ll be contacted J.f serv1ces from that
dJ.vJ.sJ.on are requ1red

I
I
I
I

C EARTHQUAKES Upon occurrence of an earthquake, the magnJ.tude and
locatJ.on (epJ.center) wlll be ver1f1ed by SEMA If the emergency
requ1res the COmmlSS10n to be contacted, the SEMA Duty OffJ.cer w1ll
contact CommlSSlon personnel on the emergency telephone llst per
SEMA Duty OffJ.cer Emergency Response Manual

For the purposes of thJ.s plan, response operatJ.ons w1ll be
determJ.ned by the magn1tude of the se1smJ.C event as follows

1 Less than 5 0 RJ.chter magnJ.tude - no response

2 5 1 but less than 6 0 RJ.chter magn1tude - 1f the State EOC at
SEMA J.S actJ.vated, the ExecutJ.ve Secretary, DJ.saster
Coordlnator, and Department Managers wJ.ll conference by
telephone to determJ.ne approprJ.ate actJ.on to be taken and J.f
representatlon lS needed at SEMA

INFORMATION TRANSFER

March 15, 1994

2 The department managers wJ.ll ensure that the 1nformat1on

RESPONSE TO COMPANIES The maJor portJ.on of PSC staff response to
companJ.es J.S routJ.ne, J.nvolvJ.ng prJ.marJ.ly obta1nJ.ng 1nformatJ.on on
the status of utJ.lJ.ty servJ.ce Most of thJ.s 1S after-the-fact,
followlng a dJ.saster The COmmJ.ssJ.on staff may prov1de J.nforrnatJ.on
on the avaJ.labJ.lJ.ty of equJ.pment, assJ.st wlth customer compla1nts
and make damage observatlons, all on a case-by-case basJ.s.

have dlrect access to the
to conduct1ng 1ncJ.dent
are In contact w1th the

6 0 or greater Rlchter magn1tude - An emergency meet1ng w1ll
be conducted and when the State EOC J.S actlvated, the
ExecutJ.ve Secretary wlll des1gnate a member of the Natural
D1saster COmmJ.ttee or another employee to report to the State
EOC

The Dlsaster Coordlnator wJ.ll
CommlSSJ.on Staff asslgned
lnvestlgatJ.ons and those who
utJ.lJ.tJ.es

3

INCIDENT INVESTIGATION DependJ.ng upon the CommJ.ssJ.on' s or the
utJ.llty'S operatJ.onal requlrements and other relevant
conslderatJ.ons, on-slte J.nvestlgatJ.on by the CommJ.SSlon may occur
Due conslderatJ.on must be gJ.ven to employee safety, abJ.lJ.ty to reach
the affected area, benefJ.t to be attalned, and the effect on the
utJ.lJ.ty as J.t lS attemptJ.ng to restore servJ.ce InvestJ.gat1ons wJ.ll
be dJ.rected by the approprJ.ate department managers or desJ.gnated
employees

InforrnatJ.on transfer J.S a central part of the CommlSSJ.on's functJ.on
J.n a dJ.saster Inforrnatlon regardJ.ng the operatJ.onal status of the
utJ.lJ.tJ.es and theJ.r abJ.lJ.ty to cont1nue to provJ.de safe and adequate
servJ.ce lS a pr1mary focus ThJ.s portJ.on of the plan prov1des the
guJ.del1nes to collect and dlssemJ.nate that J.nforrnatJ.on It should
be remembered at all tJ.mes that the Comm1SSJ.on J.S subJect to the
requJ.rements of Sect10n 386 480 RSMo (Release of InformatJ.on) and
Chapter 610 RSMo (Sunshlne Law)
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4

obta~ned ~n the course of ~nc~dent ~nvest~gat~ons or otherw~se

obta~ned from the compan~es ~s prov~ded to the D~saster

Coord~nator on a t~mely and cons~stent bas~s

The Publ~c Informatlon Offlcer wll1 recelve 1nformatl0n from
the D~saster Coord~nator and, In consultatlon wlth the
Executlve Secretary, provlde the proper lnformatlon to the
medla

Utlllty companles w1ll be requested to provlde lnformatlon
that lS pertlnent to the dlsruptlon and restoratlon of safe
and adequate servlce, lncludlng any asslstance or equ1pment
needed by the ut111tles and also any equlpment avallable for
use by another company

5 A sample lnformatl0n reportlng form lS attached

EMPLOYEE FAMILY CONTACTS

If the d1saster occurs durlng normal work hours, CommlSS10n
employees, 1£ unable to contact ~mmed1ate famlly, shall have the
r1ght to go home to verlfy the safety of famlly and home wlth the
understandlng that they w1ll return to work as soon as poss1ble If
1t lS absolutely necessary to keep an employee on the Job, a
volunteer may be sent to contact the employee's fam1ly and ver1fy
the safety of both famlly and home

If the Truman BU11dlng lS unavallable, an alternate work slte wlll
be secured The Executlve Secretary lS responslble for securlng an
alternate s~te and obtalnlng necessary equlpment The flrst prl0rlty
lS to secure a work slte for the COmmlSS10ners, Executlve Secretary,
Chlef Hearlng Exam~ner, Manager of Records and thelr staff Work
sltes w1l1 be secured as needed for other D1V1S10ns and Departments
The PSC Publ1C Informatlon Offlcer, 1n consultatlon w1th the
Executlve Secretary, w1ll contact the med1a wlth lnformat1on
regard1ng the locat10n of the alternate slte and Wh1Ch employees
should report to work

each affected6 When restoratlon ~s essentlally completed,
utlllty should submlt a summary report

ALTERNATE WORK SITE FOR ONGOING AGENCY OPERATIONS
(Truman BUlldlng unavallableJ

I
I
I
I
I

I
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I
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PLAN REVIEW

The Natural D1saster Comm1ttee wll1 reVlew th1S plan at least
annually ReV1ew of thls plan wll1 1nclude changes ln personnel and
phone numbers, as well as a reVlew w1th the departments to ensure
that utllltles have up-to-date emergency plans on flle wlth the
COmmlSSlon ReV~Slons may be lncorporated at any tlme

I
I
I
I Effectlve March 15, 1994



rown or geographic area affected

·ype of equipment, coordination or assistance needed from the Commission or Its staff _

DATE REPORTNO __

J..t'-~~

Page 5 of 5
SAMPLEMISSOURI PUBLIC SERVICE COMMISSION

NATURAL DISASTER REPORT

TOPSC Name OeDt

Telephone FAX

FROM COMPANY Name Utility
(DlIrsan flllina aut reealtl (Name of Comeanv)

Telephone FAX

Type of Utility Service Being Reported (circle one)
ELECTRIC - GAS - SEWER - TELCOMMUNICAnONS - WATER

~pproxlmate number of customers Without service _
\ntlclpated future dIsruption of service _

rhls report IS to contam a description of status of your utility during this natural disaster SUbsequent
eports should only contam updated mformatlon

This report IS to be faxed to the MIssouri Public Service Commission Staff on a dally basIs dUring the disaster
unless otherwise advised by the Commission Staff If questions cannot be answered at this stage of the
disaster, enter "unknown" Additional sheets should be used If necessary thiS information may be released to
the public (attach confidential information separately and appropriately deSignated)

:lrlonty Customers WithOUt service (public emergency service Institutions such as hospitals, City halls, court houses,
vater supply stations, sewer treatment stations, fire stations, pohce stations and other critical outages)

;tatus Summary (Include a narrative report of any other relevant information regarding the natural disaster or the
tatus of your utility as It relates to the natural disaster, Including measures to prevent disruption of service, alternate
'leans of providing service, conservation measures taken, pubhc service announcements, etc Also estimated
estoratJon date and time If known at thiS time) _

:xtent of phySical damage to utility system due to natural disaster _

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I



1) mater~al or aoc~~ents that contaln l.nformatlon
relatl.ng dl.rectly to specl.fl.c customers,

B Where the utl.ll ty, In 1 ts l.nl. tlal request, has provlded
lnsuffl.Clent detal.ls to the Executl.ve Secretary for the Comml.SSl.on
to renaer a decl.sl.on, the General Counsel snaIl subml.t a letter to
the utl.l_ty dl.rectl.ng ~t to proceed as follows.

A The Executl.ve Secretary shall subml.t a copy of the request
to the General Counsel and Accountl.ng Department for reVl.ew. Whe~e

the ~tl.~l.ty has p~ovl.ded adequate l.nformatl.on such that the General
Counsel and the Accountl.ng Departme-..t can render a Staff
reconmendatl.on, the two shall p~oduce a wr_tter Staff recornnendatl.on
trrough tne Gene~al Counsel's Offl.ce to the Executl.ve Secretary fo~

reVl.ew ana suoml.SSl.on to the CO~~lsslon

Effective June 27, 1997

IP-3D
Page 1 of3

,
2) employee senSl.tl.ve l.rformatl.on,

5) strategl.es employed, to be employed, or
consl.dered l.n contract negotl.atl.ons,

3) marketl.ng analysl.s or other market specl.fl.c
lnformatl.on relatl.ng to serVl.ces offered l.n
competltl.On Wl.th others,

4) reports, work papers or other documentatl.on
relatl.ng to work produced Dy l.nternal or external
audl.tors or consultants,

a) Hl.gnly Confl.dentl.al l.nformatl.on l.S !.n=ormatl.on
concernl.ng

1 The utl.ll.ty must classl.fy the l.nformatl.on as el.ther
Hlghly Con=l.dentl.al or Proprl.etary as provl.ded l.n the
Comml.ssl.on's standard Protectlve Order

PROCEDURES FOR HANDLING ANNUAL REPORTS

SOUGHT TO BE KEPT ONDER SEAL

4 CSR 240-10 080 requ!.res all publl.c utl.ll.tl.es subJect to the
~url.sQl.ctl.on of tne Comml.SSl.on to fl.le an Annual Report wl.th the
CO~~SSl.or on or before Aprl.l :5 of each year except for prl.vate pay
telephone provl.ders Upon recel.Vl.ng a wrl.tten request by a utl.ll.ty
to the Executl.ve Secretary to place l.nformatl.on contal.ned in an
Annual Report under seal, the followlng l.nternal procedures shall be
followed
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E The Co~~~ss~on dec~s~on shall not become effect~ve unt~l

ten (10) days after the Order ~s ~ssued

F The Execut~ve Se=retary shall ~nforrn tne ut~l~ty ~n wr~t~ng

by Cert~=~ed Ma~l, return rece~pt requested, w~th~n three (3) days
of tre Comm~ss~on dec~s~on as set forth ~n 4 CSR 240-10.080 (7)
h~ere t~e Comm~ss~on den~es a ut~l~ty's request to place portlons of
lts A~nual Report under seal, the utlllty, ln addltlon to wrltten
rotlce, s~all recelve verbal not~flcatlon through the General
CouI"sel' 5 Offlce wlthln twenty-four (24) hours of the COmlnlSS10n
lssulng sucn Oreer

,

Effective June 27, 1997
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MAJOR RATE CASE SETTLEMENT PROCESS

staff Prebear~ngConference Plann~ng Meet~ng

B Prlor to the meet1ng

C At the rneet1ng

Effect1ve August 19, 1997

d Deter~1ne values for reve~ue requ1rement 1ssues
based upon pre11m1nary case reconc1l1at1on,

c D_scuss stre~gths and weaknesses of each 1ssue,
•

b Ident1fy 1ssues that may have s1gn1f1cant po11cy
ra~~f1cat10rs,

a Prepare a 11st of 1ssues to be d1scussed from
Staff's perspect1ve dur1ng tne Prehear1ng
Conference (Prehear1ng),

g Deter~1ne ava1lab1l1ty of w1tnesses for
part1clpat1on 1n 1ssue d1Scusslon groups durlng
Prehearlng

f Emphas1ze that the Case Coordlnator and the lead
attorney w1ll present Staff's settlement offers to
the other part1es, and

e ReV1ew the process to be used to settle 1nd1v1dual
1ssues or the case as a whole, 1nclud1ng how
settlement offers w1ll be developed/approved,

The prehear1ng conference plann1ng meet1ng w1ll be held
durlng the week before Prehearlng, lf posslble, wlth the
Case Coordlnator and lead attorr.ey to be 1n charge of
conductlng the meetlng

1 T~e Staff person respons1ble for each 1ssue snaIl
prepare a br1ef summary of t~e 1ssue, 1ts value, 1ts
strengths and weaknesses, ard 1tS relat1onsh1p to
another 1ssue or 1ssues Th1S summary w1ll be 1n
me~orandu~ format and w111 be sent to the lead
a~torney

1 The lead attorney shall g1ve a br1ef d1Scuss10n of
attorney/cI1e~t pr1v1lege at the beg1nn1ng of the
rneet1ng

2 Case Coord1nator and lead attorneys shall

A
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3 Lead Fccountant or deslgnee

2 Attorney ass1gned to lssues belng alscussed or aes1gnee

Staff Partlclpants

1 W1tnesses ass1gned to lssues belng d1scussed

4 Case Coord_iator or deslgnee

staff Coord2nat~on Meet~ngs

I
I
I
I
I
I
I
I
I IV

B

3

4

5
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Determlne whether addlt10nal lnformatlon lS
necessary/avallable l and whether addltlonal d1Scuss1ons
wlll be frultful, and

Determlne when add1tlonal 1nformatlon w1II be prov1ded
and when add1t1onal d1Scuss1ons can be held (to be
accompl1shed dur1ng Prehear1ng l unless settlement lS
certaln)

~art_c~oatlon by management perso~nel (all levels) lS at
~ne_r opt1or

I
I

These roeet_ngs w_~~ be scheduled after t~e morn1ng and afternoon
seSSlors each day of Prehearlng (11 30 a ~ & 4 15 pm) and
Wl~~ be re~d as needed l wlth the Case Coorc_nator ana lead
attorief to be In charge of conductlng t~e rneetlngs

A T~e partlc_pants at tne rneetlng shall

1 ReVlew results of lssue d1Scuss1on group seSS1ons,

Effectlve August 19, 1997

I
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2

3

4

5

Deterrr_~e wne~~er addlt10nal lnfor~atlon lS
necessary/ava~lable and whether aooltlonal d1Scuss1ons
wlll be frultful,

•
Determ~ne wne~ier the dates wnen aadltlonal 1nforrnat1on
wlll be ava1laole and add1t1onal dlScuss10ns can be held
lS accep~able,

Dec1de whether an of:er/counter-of:er for settlement
(partlal/total) lS satlsfactorYI and/or whether
d1Scuss1ons should cont1nue or e~d,

Develoo settlement offer/counter-offer (part1al/total),
1f appropr1ate

a Dellneate lssues and related values that w1Il be
lncluded

b Del1neate lssues that are "off the table "



9 PrOVlae for submlSS10n of responses to the staff's
e~pla~atory rremorandum by other partles to the case

Jo~nt Exp.lanatory Br~er~Ilg Paper

A The partles wlll submlt thls document In any case lnvolvlng
eltne= to~al or part~al settlements to provlde explanatory
1~=o=~atl0r regardlng the S&A All of the slgnatory partles
snoula sponsor the brleflng pape=, but, lf no~, lt wll1
clearly lae~tlfy t~e sponsorlng partles The brleflng paper
wlll ~o~ ce conslde=ed confldentlal, but may contaln
protec~ed l!zormatlon At a mlnlmum, thls brleflng paper
w_.Ll lnC.l.UCe
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Include walvers of effectlve date waltlng perlods, lf
needed,

Provlde for submlsslon of a JOlnt explanatory brleflng
paper by the partles to the case lf the other partles
are agreeable,

Provlde for submlSS10n of a Staff explanatory memorandum
that sets forth Staff's reascns for enterlng lnto t~e

settlement, and

A~ exeC~~lve s~~ary of the maJor provls10ns of the S&A,

Fn e~=_a~atl0n of how the provls_ons of the S&A compare
wlth t!e posltlons taken by the partles lr thelr
prez~led testlmony,

~eferences to wnere tne dlSc~ss~or of lssues can be
=ouna In ~es~l~ony or otner evlae~ce In the record,

Ezfectlve August 19, 1997
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VIII

Quantlflca~lo~ of tre settle,ent value placed by the
S~aff o~ revenue requlrement lssues, •

5 ~econcll1atlon of the Staf='s preflled posltl0n to the
settled revenue requlre~ent, and

6 Quantlflcatlon of the lmpact of the S&A on affected
customer classes and on "typlcal" resldentlal customers,
as appllcable

Starr's Exp.lanatoxy Memorandum

A ThlS document wlll aescrlbe the Staff's reasons for enterlng
lnto the S&A The Staff's memorandum wlll not be consldered
conflcentlal, but may contaln protected lnformatlon The
Staf= wlll not provlde lts memorandum to the CornrnlSS10n ex
parte ThlS memorandum wlll lnclude a revlsed Staff
accountlng scheaule reflectlng Staff's settled posltl0n. The
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MAJOR RATE CASE SETTLEMENT PROCESS

S'taff Prebear~ngConference P.lann~ng Mee't~ng

I
I
I
I
I
I

A

B

C

The prehear1ng conference plann1ng meet1ng w1ll be held
dur1ng the week before Prehear1ng, 1f poss1ble, w1th the
Case Coord1nator and lead attorney to be 1n charge of
conductlng the meetlng

Prlor to the meetlng

1 The Staff person responslble for each lssue shall
prepare a brlef summary of the lssue, lts value, lts
strengths and weaknesses, and ltS relatlonshlp to
another lssue or lssues ThlS summary wlll be In
memorandum format and wlll be sent to the lead
attorney

At the meetlng

1 The lead attorney shall glve a brlef dlScusslon of
attorney/cllent prlvllege at the beglnnlng of the
meetlng

2 Case Coordlnator and lead attorneys shall

I
I
I
I
I
I
I

a

b

c

d

e

f

g

Prepare a llst of lssues to be dlscussed from
Staff's perspectlve durlng the Prehearlng
Conference (Prehearlng),

Identlfy lssues that may have slgnlflcant pOllCy
ramlflcatlons,

D1SCUSS strengths and weaknesses of each lssue,

Determlne values for revenue requlrement lssues
based upon prellmlnary case reconcll1atlon,

Revlew the process to be used to settle lndlvldual
lssues or the case as a whole, lncludlng how
settlement offers wlll be developed/approved,

Emphaslze that the Case Coordlnator and the lead
attorney wlll present Staff's settlement offers to
the other partles, and

Determlne avallabll1ty of wltnesses for
partlclpatl0n In lssue dlScusslon groups durlng
Prehearlng

I
I

Effectlve August 19, 1997



I
I IP-31

Page 3 of 6

I
I
I
I
I

B

3 Determ~ne whether add~t~onal ~nformat~on ~s

necessary/ava~lable, and whether add~t10nal d~Scuss1ons

w~ll be fru1tful, and

4 Determ1ne when add~t1onal 1nformat10n w1ll be prov1ded
and when add1t10nal d1Scuss1ons can be held (to be
accompl1shed dur1ng Prehear1ng, unless settlement lS
certa1n)

staff Part1c1pants

1 W1tnesses ass1gned to lssues be1ng d1scussed

2 Attorney ass1gned to lssues be1ng d1scussed or des1gnee

3 Lead Accountant or des1gnee

4 Case Coord1nator or des1gnee

1 ReV1ew results of 1ssue d1Scuss10n group seSS10ns,

staff Coor~nat~on Meet~ngs

A The part1c1pants at the meet~ng shall

Part1c1pat1on by management personnel (all levels) lS at
the1r opt10n

a Del1neate lssues and related values that w1ll be
1ncluded

Dec1de whether an offer/counter-offer for settlement
(part1al/total) ~s sat~sfactory, and/or whether
d1Scuss10ns should cont1nue or end,

Determ1ne whether the dates when add1t~onal 1nformat10n
w1ll be ava1lable and add1t1onal dlScuss10ns can be held
lS acceptable,

Determ1ne whether add~t10nal 1nformat10n lS
necessary/ava1lable and whether add1t1onal d1SCUSS1ons
w1ll be fru1tful,

Develop settlement offer/counter-offer (part1al/total),
1f appropr1ate

5

4

2

5

3

These meet1ngs w111 be scheduled after the mornlng and afternoon
seSS10ns each day of Prehear1ng (11 30 a m & 4 15 pm) and
w111 be held as needed, w~th the Case Coord1nator and lead
attorney to be ~n charge of conduct1ng the meet1ngs

IV
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b Del1neate lssues that are "off the table "

Effect1ve August 19, 1997



VIII Staff's Explanatory Memorandum

A Th~s document w~ll descr~be the staff's reasons for enter~ng

~nto the S&A The staff's memorandum w~ll not be cons~dered

conf~dent~al, but may conta~n protected ~nformat~on The
Staff w~ll not prov~de ~ts memorandum to the Comm~ss~on ex
parte Th1S memorandum w1lI 1nclude a rev1sed Staff
account~ng schedule reflect~ng Staff's settled pos~t~on The
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6 Include wa~vers of effect~ve date wa~t~ng per~ods, ~f

needed,

7 Prov~de for subm~ss~on of a Jo~nt explanatory br~ef~ng

paper by the partles to the case If the other partles
are agreeable,

8 Prov~de for subm~sslon of a Staff explanatory memorandum
that sets forth Staff's reasons for enter1ng 1nto the
settlement, and

9 Prov1de for subm1ss1on of responses to the Staff's
explanatory memorandum by other part1es to the case

Jo.:z.nt Explanatory Br.:z.ef.:z.ng Paper

A The part1es w1II subm1t th1S document 1n any case 1nvolv1ng
e1ther total or part1al settlements to prov1de explanatory
1nformat1on regard1ng the S&A All of the slgnatory part1es
should sponsor the br1ef1ng paper, but, 1f not, 1t w1ll
clearly ~dent~fy the sponsor~ng part~es The br~ef~ng paper
w~ll not be cons~dered conf~dent~al, but may conta~n

protected ~nformat~on At a m~n~mum, th~s br~ef~ng paper
w~ll ~nclude

1 An execut~ve summary of the maJor prov~s~ons of the S&A,

2 An explanat~on of how the prov~s~ons of the S&A compare
w~th the pos~t~ons taken by the part~es ~n the~r

pref~led test~mony,

3 References to where the d~scuss~on of ~ssues can be
found ~n test~mony or other ev~dence ~n the record,

4 Quant~f~cat~on of the settlement value placed by the
Staff on revenue requ~rement ~ssues,

5 Reconc~l~at~on of the staff's pref~led pos~t~on to the
settled revenue requ~rement, and

6 Quant~f~cat~on of the ~mpact of the S&A on affected
customer classes and on "typ~cal" res~dent~al customers,
as appl~cable

Effect1ve August 19, 1997
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Attachment 4:

Data Information Request form,
used for discovery in cases at the
Missouri Public Service Commission



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

No _

DATA INFORMATiON REQUEST

CASE NO

lequesled From

lale Requesled

llormatlon Requested

equosled By

.Iormatlon Provided

Tho attached Informalion provided 10 the MIssouri Public Service Commission Staff In response to lhe above data InfOrmal10n request IS accurate and complete and
olltalns no material mlsropresent.tlions or omiSSions based upon present facts of which the undersigned has knowledge Informal10n or bellel The undersigned
groes to Immediately Inform the Mlssoun Public Service Commission Staff II dunng the pendency 01 Case No any matters are discovered which would matenally alfect the
ccuracy or completeness 01 the attached InfomlaliOn

Iltheso data are voluminous please (1) Identify the relevanl documents and their localion (2) make arrangements wllh reques10r 10 have documents aVBJlable
Ir IflspectJon In the M,SSOUri office or other location mutually agreeable Where Identlfrcalion of a document 15 requested bnefly descnbe the document (e g book letter
lemorandum report) and state the follOWing mlormatlon as applicable lor the par1lcular documenl name lll1e number author date of publication and publisher addresses
ate written and lhe name and address 01 the person(s) haVing possession 01 the document As used In thiS data request the term documentls) Includes publicalion of any
rmat workpapers letters memoranda notes reports analyses computer analyses leSl results studies or data recordings transcnplions and pnnted typed or written
,alenals of every kind In your possession cUSlody or control or Within your knowledge The pronoun you or your relers 10 and ItS employees conlractors agents or others
Tlployed by or acting In lis behalf

Signadby _

I
I

ate Response Received _ _

92

Prepared by - - ---- - ----------
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Attachment 5:

"Order Granting Motion for Protective
Order",

(governing proprietary and confidential
information),

issued by the
Missouri Public Service Commission,
September 24, 1998,
In Application docket of
Ameren Corporation
(Missouri PSC Case No. EO-99-108).



ORDER GRANTING MOTION FOR PROTECTIVE ORDER

~nclud~ng June 1, 2004

On September 15, 1998, Arneren Corporat~on, a reg~stered publ~c

w~th the Comm~ss~on pursuant to the requ~rements of 17 C F R §250 58,

The Arneren

Case No. EO-99-108

BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MISSOURI

In the Matter of the Appl~cat~on of Ameren
Corporat~on for Conf~dent~al Treatment of
Certa~n Reports F~led w~th the M~ssour~

Publ~c Serv~ce Comrn~ss~on Pursuant to
17 C F R §250 58

Compan~es ask the Comm~ss~on to protect th~s propr~etary and h~ghly

comm~ss~on w~th Jur~sd~ct~on over the reta~l rates of any of the publ~c

reports to the Secur~t~es and Exchange Comrn~ss~on and to each state

cover~ng th~s f~l~ng and each form ~n the future subm~tted through and

Arneren Compan~es further state that federal regulat~on of publ~c ut~l~ty

Energy, Inc , Arneren ERC, Inc , and Arneren Development Company (Ameren

In the~r mot~on, Arneren Compan~es state that they are f~l~ng documents

Compan~es) f~led the~r Mot~on for Protect~ve Order w~th the Comrn~ss~on

ut~l~ty hold~ng company, Un~on Electr~c Company d/b/a ArnerenUE, Arneren

hold~ng compan~es requ~re the Arneren Compan~es to subm~t quarterly

ut~l~ty subs~d~ar~es of the Reg~stered Hold~ng Company

conf~dent~al ~nformat~on by ~ssu~ng ~ts standard protect~ve order

and that these documents conta~n h~ghly conf~dent~al ~nformat~on The
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The Cormn~ss~on has prev~ously recogn~zed the need to protect

conf~dent~al ~nformat~on and the use of protect~ve orders has helped

m~n~m~ze d~sputes ~n past cases Ord~nar~ly, the Cormn~ss~on requ~res the

party to expla~n why the documents need to be protected and what the

consequences would be to the party ~f the ~nformat~on ~s release The

Arneren Compan~es do state generally that the reports conta~n h~ghly

conf~dent~al and propr~etary ~nformat~on not otherw~se ava~lable to the

publ~c wh~ch, ~f made generally known, would harm the Arneren Compan~es

~n the conduct of the~r bus~ness and prov~de unfa~r advantage to ~ts

compet~tors but they do not spec~fy what k~nd of ~nformat~on ~s

conta~ned The Cormn~ss~on f~nds that a protect~ve order should be

granted for all documents f~led by the Arneren Compan~es pursuant to

compl~ance w~th 17 C S F §250 58 between th~s date and ~nclud~ng June 1,

2004 All future f~l~ngs should be made ~n th~s case f~le

IT IS THEREFORE ORDERED

1 That the Mot~on For Protect~ve Order f~led by Arneren

Corporat~on, a reg~stered publ~c ut~l~ty hold~ng company, Un~on Electr~c

Company d/b/a ArnerenUE, Arneren Energy, Inc , Arneren ERC, Inc , and Arneren

Development Company on September 15, 1998, ~s granted and the protect~ve

order attached to th~s order (Attachment A) adopted

2
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2 That th1s order shall become effect1ve on October 5, 1998

BY THE COMMISSION

IJJ- If, £>~is
Dale Hardy Roberts
Secretary/Chief Regulatory Law Judge

(S E A L)

Shelly A Reg1ster, Regulatory
Law Judge, by delegat10n of
author1ty pursuant to 4 CSR
240-2 120 (1) (November 30, 1995)
and Sect10n 386 240, RSMo 1994

Dated at Jefferson C1ty, M1ssour1,
on th1s 24th day of September, 1998

3



PROTECTIVE ORDER

A The follow1ng def1n1t10ns shall apply to 1nformat10n wh1ch a party cla1ms

should not be made pub11c

HIGHLY CONFIDENTIAL Informat10n concern1ng (1) mater1al or documents that \

conta1n 1nformat10n relat1ng d1rectly to spec1f1c customers, (2) employee-

sens1t1ve 1nformat10n, (3) market1ng analyses or other market-spec1f1c

1nformat10n relat1ng to serv1ces offered 1n compet1t10n w1th others,

(4) reports, work papers or other documentat1on related to work produced by

1nternal or external aud1tors or consultants, (5) strateg1es employed, to

be employed, or under cons1derat10n 1n contract negot1at10ns

PROPRIETARY Informat1on concern1ng trade secrets, as well as conf1dent1al

or pr1vate techn1cal, f1nanc1al and bus1ness 1nformat1on

B Dur1ng the course of d1scovery a party may des1gnate 1nformat10n as HIGHLY

CONFIDENTIAL or PROPRIETARY (here1nafter, "des1gnated 1nformat1on") and

shall make such des1gnated 1nforrnat1on ava1lable to the party seek1ng

d1scovery, 1f such 1nformat10n 1S not Ob]ect10nable on any other ground,

under the restr1ct10ns set out 1n paragraphs C and D The party des1gnat-

1ng the 1nforrnat1on as HIGHLY CONFIDENTIAL or PROPRIETARY shall prov1de to

counsel for the request1ng party, at the t1me the des1gnat10n 1S made, the

ground or grounds for the des1gnat10n The request1ng party may then f1le

a mot10n challeng1ng the des1gnat10n The party des1gnat1ng the 1nforma-

t10n conf1dent1al shall have f1ve (5) days after the f1l1ng of the

-

challenge to f1le a response No other f111ngs are author1zed

C Mater1als or 1nforrnat10n des1gnated as HIGHLY CONFIDENTIAL may at the

opt10n of the furn1sh1ng party, be made ava1lable only on the furn1sh1ng

party's prem1ses and may be rev1ewed only by attorneys or outs1de experts

Attachment A
Page 1 of 10 pages
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who have been reta~ned for the purpose of th~s case, unless good cause can

be shown for d~sclosure of the ~nformat~on off-prem~ses and the des~gnated

~nformat~on ~s del~vered to the custody of the request~ng party's attorney

Outs~de expert w~tnesses shall not be employees, off~cers or d~rectors of

any of the part~es ~n th~s proceed~ng No cop~es of such mater~al or

1nformat1on shall be made and only 1~m1ted notes may be taken, and such

notes shall be treated as the HIGHLY CONFIDENTIAL 1nformat10n from wh1ch

notes were taken

D1sclosure of PROPRIETARY 1nforrnat10n shall be made only to attorneys, and

to such employees who are work1ng as consultants to such attorney or ~ntend

to f~le test~mony ~n these proceed~ngs, or to persons des1gnated by a party

as outs~de experts Employees to whom such d~sclosure ~s to be made must

be 1dent~f~ed to the other party by name, t1tle and Job class~f~cat~on

pr10r to d1sclosure Informat~on des1gnated as PROPRIETARY shall be served

on the attorney(s) for the request~ng party On-prem1ses 1nspect~on shall

not be requ1red for PROPRIETARY 1nformat10n, except 1n the case of

volum~nous documents (see paragraph K) Any employees of the party who

w1sh to rev~ew such PROPRIETARY mater1als shall f~rst read th1s order and

cert1fy 1n wr1t~ng that (s)he has rev1ewed same and consented to ~ts terms

The acknowledgement so executed shall conta~n the s1gnatory's full name,

permanent address, t1tle or pos~t~on, date s1gned, and an aff~rmat1on that

the s~gner ~s act~ng on behalf of h~s/her employer Such acknowledgement

shall be del1vered to counsel for the party furn~sh~ng the ~nforrnat~on or

documents before d~sclosure ~s made

Attorneys, ~n-house experts or outs~de experts who have been prov~ded

access to mater~al or 1nformat~on des~gnated HIGHLY CONFIDENTIAL or

Attachment A
Page 2 of 10 pages



PROPRIETARY shall be subJect to the nond1sclosure requ1rements set forth 1n

paragraphs C or D, wh1chever 1S appl1cable, and S

F If mater1al or 1nformat10n to be d1sclosed 1n response to a data request

conta1ns mater1al or 1nformat10n concern1ng another party wh1ch the other

party has 1nd1cated 1S conf1dent1al, the furn1sh1ng party shall not1fy the

l~

other party of the 1ntent to d1sclose the 1nformat10n The other party may

then choose to des1gnate the mater1al or 1nformat10n as HIGHLY CONFIDENTIAL

or PROPRIETARY under the prov1s10ns of th1s Protect1ve Order

G Any party may use mater1al or 1nformat10n des1gnated as HIGHLY CONFIDENTIAL

or PROPRIETARY 1n pref1led or oral test1mony at hear1ng prov1ded that the

same level of conf1dent1al1ty ass1gned by the furn1sh1ng party 1S

ma1nta1ned, unless otherw1se class1f1ed by the Comm1SS10n In f1l1ng

test1mony all part1es shall des1gnate as HIGHLY CONFIDENTIAL or PROPRIETARY

only those port10ns of the1r test1mony wh1ch conta1n 1nformat10n so

des1gnated by the furn1sh1ng party If any party plans to use 1nformat10n

and test1mony wh1ch has been obta1ned outs1de th1s proceed1ng, 1t must

ascerta1n from the furn1sh1ng party 1f any of such 1nformat10n 1S cla1med

to be HIGHLY CONFIDENTIAL or PROPRIETARY pr10r to f111ng

H A party may des1gnate pref1led or l1ve test1mony, or port10ns thereof,

subm1tted 1n th1S case as HIGHLY CONFIDENTIAL or PROPRIETARY (here1nafter,

"des1gnated test1mony") Pref1led test1mony des1gnated as HIGHLY

CONFIDENTIAL or PROPRIETARY shall be f1led under seal and served upon all

attorneys of record Only those port10ns of the pref1led test1mony des1g-

nated as HIGHLY CONFIDENTIAL or PROPRIETARY should be f1led under seal, and

should be marked 1n a manner wh1ch clearly 1nd1cates wh1ch mater1als are

cons1dered HIGHLY CONFIDENTIAL and wh1ch are cons1dered PROPRIETARY

Attachment A
Page 3 of 10 pages
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M

w~thJ.n f~ve (5) days of the fJ.IJ.ng of des~gnated testJ.mony, the party

assert~ng the claJ.m shall f~le wJ.th the Comm~ssJ.on the specJ.fJ.c ground or

grounds for each claJ.m Such fJ.IJ.ng shall show the nature of the

J.nformatJ.on sought to be protected and specJ.fJ.cally state the alleged harm

of dJ.sclosure Such f~lJ.ng shall be fJ.led under seal only J.f J.t contaJ.ns

e~ther PROPRIETARY or HIGHLY CONFIDENTIAL J.nformatJ.on and shall be served

upon all attorneys of record

Attorneys upon whom prefJ.led testJ.mony desJ.gnated HIGHLY CONFIDENTIAL or

PROPRIETARY has been served shall make such testJ.mony avaJ.lable only to

those persons authorJ.zed to revJ.ew such test~mony under the restrJ.ctJ.ons J.n

Paragraphs C or D, wh~chever J.S applJ.cable

If a response to a dJ.scovery request requ~res the duplJ.catJ.on of volum~nous

materJ.al or mater~al not eas~ly cop~ed because of ~ts bJ.ndJ.ng or sJ.ze, the

furnJ.sh~ng party may requJ.re the volum~nous materJ.al be rev~ewed on J.ts own

premJ.ses VolumJ.nous materJ.al shall mean a s~ngle document, book or paper

wh~ch cons~sts of more than ~50 pages

Attorneys of record ~n thJ.s case shall requJ.re that the J.n-house or outsJ.de

expert read th~s ProtectJ.ve Order and certJ.fy J.n a wrJ.tten nondJ.sclosure

agreement that the person has rev~ewed the ProtectJ.ve Order and consented

to be bound by ~ts terms The nondJ.sclosure agreement shall contaJ.n the

sJ.gnatory's full name, permanent address, employer and the name of the

party w~th whom the sJ.gnatory J.S assocJ.ated Such agreement shall be fJ.led

wJ.th the Comm~ssJ.on Attached hereto as AppendJ.x "A" and ~ncorporated by

reference hereJ.n J.S a form for use J.n complyJ.ng wJ.th the terms of thJ.s

paragraph

In the event a wJ.tness dJ.scloses the contents of desJ.gnated prefJ.led

testJ.rnony J.n hJ.s or her own prefJ.led testJ.mony, such testJ.mony shall also

Attachment A
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be des1gnated 1n the same manner as the des1gnated pref1led test1mony and

handled 1n accordance w1th th1s order

N Unless good cause 1S shown, challenges to the conf1dent1al nature of

pref~led des~gnated test~mony shall be f1led w1th the Comm~ss~on no later

than ten (10) days after the grounds support1ng the des1gnat1ons are f1led

or at the hear1ng, wh1chever occurs f1rst The party mak1ng the des1gna-

t10n shall have f1ve (5) days to respond to the challenge or may respond at

the hear1ng, wh1chever occurs f1rst

o The Comm1SS10n or Regulatory Law Judge may rule on the challenge to the

des1gnat1ons pr10r to the hear1ng, or at the hear1ngs

P In the event no party challenges pref1led des1gnated test1mony, or 1n the

event the Comm1SS10n or 1tS Regulatory Law Judge rules that test1mony was

properly des1gnated, then such test1mony shall be rece1ved 1nto eV1dence,

subJect to any other ob]ect10ns be1ng made and ruled upon, and kept under

seal

Q In add1t10n, all 11ve test1mony, 1nclud1ng cross-exam1nat10n and oral

argument wh1ch reveals the content of pref1led des1gnated test1mony or

wh1ch 1S otherw1se held to be conf1dent1al, 1nclud1ng any argument as to

whether certa1n test1mony 1S properly des1gnated, shall be made only after

the hear1ng room 1S cleared of all persons bes1des the Comm1ss1on, 1tS

Regulatory Law Judges, court reporters, attorneys of record and w1tnesses

to whom the des1gnated 1nformat10n 1S ava1lable pursuant to the terms of

th1s Protect1ve Order The transcr1pt of such l1ve test1rnony or oral

argument shall be kept under seal and cop1es shall only be prov1ded to the

Comm1ss1on, 1tS Regulatory Law Judges, and attorneys of record Such

attorneys shall not d1sclose the contents of such transcr1pts to anyone

other than those who may have access to the des1gnated 1nformat10n under

Attachment A
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I the terms of th~s Protect1ve Order Persons who have access to the
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des1gnated 1nformat~on under the terms of th1s Protect1ve Order shall treat

the contents of such transcr~pt as any other des1gnated 1nformat10n under

the terms of th1s Protect1ve Order

References to des1gnated test1mony, whether pref1led or 11ve and

transcr~bed, 1n any plead1ngs before the Comm1ss10n, shall be by c~tat10n

made to such rev1ew1ng court shall also be by c~tat10n only

court, references to des1gnated test1mony 1n plead1ngs or oral arguments

All persons who are afforded access to 1nformat1on under the terms of th1s

I
I

S

only and not by quotat1on SubJect to the Jur1sd1ct10n of any rev1ew1ng

I
I
I
I
1
I
I
I
I
I
I
I

T

u

v

Protect1ve Order shall ne1ther use nor d1sclose such 1nformat1on for

purposes of bus1ness or compet1t10n or any other purpose other than the

purpose of preparat~on for and conduct of th1S proceed1ng and then solely

as contemplated here1n, and shall keep the 1nformat10n secure and ~n

accordance w1th the purposes and 1ntent of th1s order

SubJect to the Jur1sd~ct~on of any rev1ew1ng court, des1gnated test1mony

const~tut1ng part of the record before the Comm1ss~on shall be del1vered to

any rev1ew1ng court under seal upon serv1ce of the appropr~ate wr1t of

reV1ew

The Comm1ss10n may mod~fy th~s order on mot1on of a party or on ~ts own

mot1on upon reasonable not1ce to the part1es and opportun~ty for hear1ng

W~th1n n1nety (90) days after the complet~on of th1s proceed1ng, 1nclud1ng

Jud1c1al reV1ew thereof, all des1gnated 1nformat1on, test1mony, exh1b1ts,

transcr1pts or br1efs 1n the possess1on of any party other than Staff or

the Publ1c Counsel shall be returned to the party cla1m1ng a conf1dent1al

1nterest ~n such 1nformat10n and any notes perta1n1ng to such 1nformat1on

shall be destroyed

Attachment A
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W The prov~s~ons of paragraph C, D, J and L of th~s Protect~ve Order do not

apply to Staff or Publ~c Counsel Staff and Publ~c Counsel are subJect to

the nond~sclosure prov~s~ons of Sect~on 386 480, R S Mo 1986 Staff and

Publ~c Counsel shall prov~de a l~st of the names of the~r employees who

w~ll have access to the des~gnated ~nforrnat~on

X Outs~de experts of Staff or Publ1c Counsel who have been contracted to be

w~tnesses ~n th~s proceed1ng shall have access to des~gnated ~nforrnat~on

and test1mony on the same bas1s as Staff and Publ1C Counsel except the

outs1de expert shall read th1s order and s1gn the nond1sclosure agreement

attached as Append1x "A" hereto

Y Outs1de experts of Staff and Publ~c Counsel who have not been contracted to

be W1 tnesses 1n th1s proceed1ng are subJ ect to the prov1s10ns of th1s

Protect1ve Order

Z Pref1led test1mony and eXh1b1ts, whether f1led or offered at the hear1ng,

shall be prepared 1n the manner descr1bed ~n Append~x "B"

Attachment A
Page 7 of 10 pages

-

I
I
I
I
I
I



been presented a copy of th1s Protect1ve Order 1ssued 1n Case No

I
I
I
I
I

I,

APPENDIX "A"

STATE OF MISSOURI
PUBLIC SERVICE COMMISSION

NONDISCLOSURE AGREEMENT

_______________________________, have

on the

____ day of

I
I
I

No

____________, 19 _

I have requested reV1ew of the conf1dent1al 1nformat10n produced 1n Case

on behalf of

I hereby cert1fy that I have read the above-ment1oned Protect1ve Order and

agree to ab~de by ~ts terms and cond~t~ons

S~gnature and T~tle

I
I
I
I
I
I

Dated th~s day of

Employer

Party

______________, 19 _

I
I
I
I
I

Address

Telephone

Attachment A
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Appendl.x "B"
Page 1 of 2

1 If prefl.led testl.mony contal.ns parts whl.ch are classl.fl.ed as Proprl.etary or

Hl.ghly Confl.dentl.al, l.t shall be fl.led wl.th the Comml.ssl.on 's ExecutJ.ve

Secretary's Offl.ce as follows

A An orl.gl.nal plus el.ght (8) copl.es of prehled testl.mony wl.th the

Proprl.etary or Hl.ghly Confl.dentl.al portl.ons obll.terated or removed

shall be fl.led

BOne (1) copy of those pages whl.ch contal.n l.nformatl.on whl.ch has been

desl.gnated as Proprl.etary, Wl.th any Hl.ghly Confl.dentl.al portl.ons

obll.terated or removed, shall be fl.led l.n a separate envelope The

portl.ons whl.ch are Proprl.etary shall be l.ndl.cated as descrl.bed l.n D,

below

COne (1) copy of those pages whl.ch have been desJ.gnated as HJ.ghly

Confl.dentl.al shall be fl.led l.n a separate envelope The portl.ons

whl.ch are Hl.ghly Confl.dentl.al shall be l.ndl.cated as descrl.bed l.n D,

below

D Sl.X (6) copl.es of the complete prefl.led testl.mony to be fl.led under

seal for the Regulatory Law Judge and Comml.SSl.oners The proprl.etary

pages shall be stamped IIplI and the Proprl.etary l.nformatl.on l.ndJ.cated

by two asterl.sks before and after the l.nformatl.on, **proprl.etary**

The Hl.ghly Confl.dentl.al pages shall be stamped "HC" wl.th the Hl.ghly

Confl.dentl.al l.nformatl.on l.ndl.cated by two asterl.sks and underll.nl.ng

before and after the Hl.ghly Confl.dentl.al l.nformatl.on, **Hl.ghly

Confl.dentl.al**

Any devl.atl.ons from thl.s format must be approved by the Regulatory Law

Judge

Attachment A
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Append1X "B"
Page :2 of 2

Three (3) cop1es of exh1b1ts, whether test1mony or other, shall be f1led at

the hear1ng w1th the 1nforrnat10n separated as descr1bed 1n 1 A, 1 B

and 1 C above w1th each copy of the Propr1etary and H1ghly Conf1dent1al

port1ons placed J.nto separate envelopes to be marked as ExhJ.bJ.t

I
I
I
I
I
I
I
I
I
I
I
I
I
I

P and Exh1b1t HC
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Attachment 6:

Uniform System of Accounts,

"Accounting and Reporting Requirements
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Publlcahon Number FERC-0114

UNITED STATES OF AMERICA
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PUBLIC UTlLITIES AND LICENSEES

In Effect on February 12, 1985



I NSTRUCTI eJiS

AC~TING AJI) REPCRTING REQUIREJEWTS FOR

PUBLIC UTILITIES AND LICENSEES

Tr.....lttll Sheet No. 3

11479
11901 thN 11975

12601
12613 tnN 12615
12631 thN 12633
12637 thN 12639
12641 tnN 12644
40017 thN 40011

11479 thl'\l 11480
11901 thl'\l 11993

12601
12613 thl'\l 12615
12631 thN 12633
12637 thl'\l 12639
12641 thN 12644
40017 thl'\l 40011

To

DATE: July 5, 1992

fl Le the tr_fttal Iheet at the front of the pbl lea­
tion. It provides a _thod of dltennnfng tNt aU
revlslcn hlW '--' recefwd n:f a c:heck for detel'1lin­
Ing If the wh.- cantairw the praper ~.

R~ the following p.~: INert the followll'1Q peges:

The pages acc~lI''IQ this tl"WlSlll ttal sheet reflect
revlsiorw to the tooae-leaf edlticn of the AcCOU1ti~

end ReportIng RequIrements for PublIc Utilitea 8nd
LfC8nMeS in effect on F~ry 12, 1965 frc.
M-v 29, 1991, the date of the latest cn8n;e on
Trans.1t~tt ~t ~Q. ~ ~h~ July t6, 1992.

FEDERAL ENERGY REGULATORY COMMISSION
WashIngton, DC 20426
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INSTRUCTIONS

TransmIttal Sheet No. 2

PUBLIC UTILITIES AND LICENSEES

To

11641 thru 11642
11803 thru 11804

12601
12631 thru 12633

11641 thru 11642
11803 thru 11804

12601
12631 thru 12632

ACCOUNTING AND REPORTING REQUIREMENTS FOR

DATE. July 24, 1991

FIle the transmIttal sheet at the front of the publIca­
t 1on. It provldes a lIIethod of determl", ng that all
reviSIons have been receIved and • check for determIn­
Ing If the volume contaIns tne proper pages.

Remove the followll''Ig pages: Insert the followlllg pages:

The pages 8CC~1r'lg thIs transllnttal sheet reflect
revIsIons to the loose-leaf edItIon of the AccountIng
and ReportIng RequIrements for Publ,c Ut,l,tes and

L1censees 1n effect on February 12, 1985 fran
January 17, 1989, the date of the latest change on

TransmIttal Sheet No.1 through May 29, 1991.

FEDERAL ENERGY REGULATORY COMMISSION

wASHINGTON 0 C 20426
I
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PUBLIC UTILITIES AND LICENSEES

DfSTRUCTIONS

TrdIlSDllttal Sheet No. 1

ACCOUHTDlG AND REPORTING REQUIREMENTS FOR

11231
11239 thru 11242
11245 thru 11247
11405 tbru 11406
11501 tbru 11502
11535 thru 11536
11571 tbru 11572
11665 tbru 11666
11669 thru 11671
12301 thru 12302
12331 thru 12335

12601
12631 thru 12632

12637 thru 12639

Insert the folloWl.Dg pages.

11231
11239 thru 11242
11245 thru 11247
11405 thru 11406
11501 tbru 11502
11535 thru 11536
11571 thru 11572
11665 tbru 11666

11671
12301 thru 12302

12331
12601

12631 tbru 12632

12637 thru 12639

To

DATE February 8, 1989

RED>ve the follonng pages

flle the traDsml.ttal sheet at the frent of the publlca­
bon. It proVldes a method of deteClWllDg that all
revlSlDns have been received and a check for deterlWl­
J.Dg lf the vollJlle coatalDS the proper pages.

The pages accaDpaDfl,D9 thlS tran.smttal sheet reflect
revlslons to the loose-leaf edltlon of the ACCOuntLDg
and ReportlDg RequJ.rel!eI1ts for Pubhc IJtJ.1J.tes and

Llcensees lD effect on February 12, 1985 through

January 17, 1989.

FEDERAL ENERGY REGULATORY COMMISSION

WASHINGTON 0 C 20426

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

PublicatIon Number FERC-0114

UNITED STATES OF AMERICA

FEDERAL ENERGY REGULATORY COMMISSION

ACCOUNTING AND REPORTING

REQUIREMENTS FOR

PUBLIC UTILITIES AND UCENSEES

In Effect on February 12, 1985



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

Contents

Foreword

RegulatIOns

18 CFR Part

34-Appbcatlon for Authonzatlon of the Issuance of SecurItIes

or the AssumptIon of LIabIlItIes

41-Accounts, Records, and Memoranda
50-Filmg of Company Procurement PolICIes and Practices
lOl-Umform System of Accounts Prescnbed for Publlc UtIlItIes

and LIcensees Subject to the ProVISIOns of the Federal Power
Act

103-Steam Road Investments In Road and EqUIpment, ApplIca­
tIOn of ICC ClasSificatIon

104-Reserved
116-Urnts of Property for Use m Accountmg for Addmons and

RetIrements of Electnc Plant
125-Preservatlon of Records of PublIc UtlbtIes and LIcensees
141-Statements and Reports (Schedules)

Accountmg Issues

3

Page

5

11,231

11,401

I I,479

11,501

11,901

12,001

12,301
12,401

12,601

40,001



5

Foreword

Most of the pages In thiS booklet were taken directly from FERC Statutes
& Regulations SpecIfic Instructions coverIng the use of paragraph numbers
and other features taken from Statutes and Regulations may be found In
the "How to Use" sectIon of that Reporter

Users are encouraged to maxImIze the utilIty of thiS booklet by penodIcally
reVieWIng FERC Statutes and RegulatIons and the Federal RegIster for
changes that mIght occur In the Umform System of Accounts and other ap­
pltcable regulatIons

Docket Issuance EffectIve Federal Register
No Date Date CitatIon and Date

06-16-36 01-01-37 IFR 691, 07-01-36
12-31-36 01-01-38 2FR 77, 01-16-37
03-09-37
04-13-37

R-I01 04-18-47 07-01-47 12 F R 2626, 04-24-47
12-19-47 01-01-48 12 F R 8461, 12-19-47

R-I09 10-19-48 13 F R 6315, 10-28-48
R-ll1 05-25-50 07-01-50 15 F R 3214, 05-26-50
R-159 05-29-58 01-01-58 23 FR 4160, 06-12-58
R-180 10-22-59 10-22-59 24 FR. 8790, 10-29-59
R-173 06-07-60 01-01-61 25 F R 5014, 06-07-60
R-184 12-13-60 01-01-61 25 FR 12764, 12-13-60
R-185 12-17-60 01-01-61 2S F R 12961, 12-17-60
R-226 12-18-63 12-18-63 28 F R 14265, 12-25-63
R-232 12-17-64 12-17-64 29 F R. 18214, 12-23-64
R-231

Order
No

This booklet contams the Parts of the Code of Federal Regulations under
Title 18, Conservation of Power and Water Resources, Chapter I, Federal
Energy Regulatory CommissIon, In effect February 12, 1985, that are ap­
plIcable to Major and NonmaJor PublIc UtIlItIes and Licensees It IS not a
formal publIcation of these regulations, but has been compl1ed Into a sIngle
booklet to be used only as a workIng copy

42
43

137
141
142
153
204
216
218
225
226
276
290

The follOWing table prOVIdes a permanent source of reference to the general
orders of the CommIssIon SInce June 16, 1936, which preSCrIbe, amend, re­
SCInd or otherwtse affect those portIons of the CommIssIon's Umform System
of Accounts prescnbed for PublIc UtIlItIes and LIcensees In Part 101 of TItle
18 and Included In thIS looseleaf pamphlet edition

I
I
I
I
I
I
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Order
No

Docket Issuance EffectIve
No Date Date

Federal RegIster
CItatIon and Date

I
I

-
Order amend~

mg 290 R-232 01-07-65 12-17-64 30 F R 484, 01-14-65
318 R-288 02-28-66 03-30-66 31 F R 3391, 03-04·66
322 R-256 05-26-66 07-01-66 31 F R 7897, 06-03-66
343 R-305 04-26-67 04-26-67 32 F R 6678, 05-02-67

Errata R-30S 06-01-67 32 F R 8657, 06-16-67
354 R-327 11-07-67 11-07-67 32 F R 15670, 11-14-67
366 R-334 07-08-68 08-07-68 33 F R 10134, 07-16-68
389 R-344 10-09-69 01-01-70 34 F R 17434, 10-29-69

389A R-344 01-14-70 01-01-70 35 F R 879, 01 ..22-70
393 R-363 12-18-69 01-01-70 34 F R 20268, 12-25-69

393A R-363 04-02-70 01-01-70 35 F R 5943, 04-10-70
408 R-381 08-26-70 08-26-70 35 F R 13983, 09-03-70

Errata R-381 02-18-71 36 F R 4386, 03-05-71
419 R-390 01-06-71 01-01-71 36 F R 518, 01-14-71
420 R-379 01-07-71 01-01-71 36 F R 507, 01-14-71

420A R-379 02-23-71 01-01-71 36 F R 3960, 03-03-71
421 R-391 02-08-71 01-01-71 36 F R 3046, 02-17-71
432 R-401 04-23-71 04-23-71 36 F R 8240, 05-01-71
434 R-422 06-07-71 06-07-71 36 F R 11431, 06-12-71
436 R-416 08-09-71 08-09-71 36 F R 15528, 08-17-71
439 R-409 10-22-71 10-22-71 36 F R 20868, 10-30-71
454 R-437 07-06-72 01-01-72 37 F R 14225, 07-18-72
457 R-444 08-16-72 01-01-72 37 F R 16797, 08-19-72
460 R-445 11-13-72 01-01-73 37 F R 24658, 11-18-72
469 R-395 02-01-73 01-01-73 38 F R 4246, 02-12-73

Errata R-395 02-21-73 01-01-73 39 F R 8916, 03-07-74
473 R-412 02-15-73 01-01-73 38 F R 4947, 02-23-73

Errata R-412 12-27-73 01-01-73 39 FR 2469, 01-22-74
475 R-451 03-01-73 03-01-73 38 F R 6667, 03-12-73
477 R-449 03-12-73 01-01-73 38 FR 7213, 03-19-73
483 R-462 04-30-73 04-30-73 38 F R 12113, 05-09-73

Errata R-462 05-09-73 04-30-73
486 R-456 07-03-73 01-01-74 38 F R 18871, 07-16-73

486A R-456 10-29-73 01-01-74 38 F R 30433, 11-05-73
490 R-430 08-22-73 01-01-74 38 F R 23331, 08-29-73
504 R-424 & 02-11-74 01-01-74 39 FR 6072, 02-19-74

R-446
505 R-424 02-11-74 01-01-73 39 F R 6093, 02-19-74

505A R-424 02-25-74 01-01-74 39 F R 8332, 03-05-74
Errata R-424 05-20-74 01-01-74 39 F R 22417, 06-24-74

1$i<);



530 R-424 & 06-18-75 06-18-75 40 F R 26981, 06-26-75
R-446

549 RM76-3 06-15-76 01-01-76 41 F R 24992, 06-22-76
561 RM75-27 02-02-77 01-01-77 42 F R 9161, 02-15-77
566 RM76-17 06-03-77 06-03-77 42 F R 30151, 06-13-77
567 RM77-11 06-08-77 06-08-77 42 F R 30612, 06-16-77

1 RM78-1 10-06-77 10-01-77 42 F R 55450, 10-17-77
5 RM77-17 04-05-78 01-01-78 43 F R 15417,04-13-78

258 RM81-4 09-13-82 10-29-82 47 F R 42720, 09-29-82
Errata RM81-4 09-22-82 10-29-82 47 F R 42720, 09-29-82

RM83-61 03-29-83 03-29-83 48 F R 32567, 07-18-83
Errata RM83-61 05-13-83 03-29-83 48 F R 32567, 07-18-83

390 RM83-66 08-03-84 01-01-84 49 F R 32496, 08-14-84
Errata RM83-66 01-17-85 01-01-84 50 F R 5743, 02-12-85

I
I
I
I
I
I
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Order
No

Docket Issuance Effective
No Date Date

Federal RegIster
CItatIOn and Date
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165 10-15-85 RegulatIons 11,231

Part 34-A~~lication for Authorization of the
Issuance of Securities or the Assumption of

Liabilities
[1f 13,900]

Sec

34 1 App!Jcablhty, definitions, exemptions In case of certain State regulation,
certain short-term Issuances and certam quahfymg facIlities

34 2 Competitive blddmg requirements. negotiated placements, exemptions
343 Contents of applIcation for competitive bids or negotiated placements
34 4 ReqUired exhibits
34 S AddItIOnal mformatIon
34 6 Form and style
347 Number of copies to be flied
348 VerIfiCatiOn
34 9 Flhng fee
3410 Reports
34 20 Time of flhng [Revoked]

AUTHORITY Department of Energy OrgamzatlOn Act, 42 USC
7101-7352 (1982), Exec Order No 12,009, 3 CFR 142 (1978), Independent
OffIces ApproprIatIons Act, 31 USC 9701 (1982), Federal Power Act, 16
USC 791a-825r (1982), Pubhc UtIhty Regulatory Pohcles Act, 16 USC
2601-2645 (1982)

CROSS REFERENCES For rules of practIce and procedure, see Part I of
thIS chapter For Approved Forms, Federal Power Act, see Part 131 of thIS
chapter

OMB REFERENCE "FERC FIhng No 523" IS the IdentlficatlOn number
used by the CommIssIon and the OffIce of Management and Budget to
reference the fdIng requirements In Part 34

SOURCE The prOVISIons of Part 34 were contained 10 12 F R 8497,
December 19, 1947, until amended as noted In text

Federal Energy Regulatory Commission
194 15

~ 13,900



§ 34 1 Appbcabulty; definitIons, exemptIons m case of certain State
regulatton, certam short-term Issuances and certam qualIfymg faCl1ItIes

(a) ApplIcabIlIty ThIS part applIes to applIcatIons for authOrIZatIOn from
the CommIssIon to Issue seCUrIties or assume an oblIgation or hablhty whIch
are filed by

(1) LIcensees and other entItles pursuant to sectIons 19 and 20 of the
Federal Power Act (41 Stat 1073, 16 USC 812, 813) and Part 20 of the
CommISSIOn's regulatIOns, and

(2) Pubhc utIlItIes pursuant to sectlon 204 of the Federal Power Act (49
Stat 850, 16 USC 824c)

(b) DefImuons For the purpose of thIS Part

(1) The term Uutlhty" means a lIcensee, publIc utIlIty or other entIty
seekmg authOrIzation under sections 19,20 or 204 of the Federal Power Act,

(2) The term UseCUrItles" Includes any note, stock, treasury stock, bond,
or debenture or other eVIdence of Interest In or Indebtedness of a utIlIty,

(3) The term Ulssuance or placement of seCUrItIes)) means Issuance or
placement of secuntles, or assumptIOn of oblIgation or habllIty, and

(4) The term "State" means a State admItted to the Umon, the DIstnct
of ColumbIa, and any orgamzed TerrItory of the Umted States

(c) Exemptlons--{l) If Sta.te regulates securIties prIor to Issuance A
utIlIty whose secunty Issuances are regulated by a State agency, In a State m
whIch It IS organIZed and operatIng, shall be exempted from the prOVISIons of
sectlons 19,20 and 204 of the Federal Power Act, and from the prOVlSlons of
tlus part ProVlded, however, That the State agency IS reqUIred to exercIse Its
regulatory authonty WIth respect to the Issuance of such seCUrIties prIor to
Issuance, and that the utIlIty must obtam wntten authonzatlon or approval
from the State agency pnor to the Issuance of such seCUrItIes

(2) For short-term notes or drafts Pursuant to sectIon 204(e) of the
Federal Power Act, the Issuance, renewal, or assumptIon of habIhty on a note
or draft

(I) Matunng not more than one year after the date of such Issuance,
renewal, or assumptIon of lIablhty, and

(11) AggregatIng (together WIth all other than outstandmg notes and
drafts of a matunty of one year or less on whIch such utIlIty IS prImarIly or
secondanly hable) not more than 5 per cent of the total of the other securltles
of the utJllty then outstandmg, Includmg

(A) In the case of secuntles haVIng a par value, such par value, and

(B) In the case of secuntles haVIng no par value, the faIr market value of
such secuntIes as of the date of Issuance, renewal or assumptIon of such note
or draft, IS exempt from CommISSIon regulatIon pursuant to thIS part
ProVIded, however, That WIthIn 10 days after any such Issuance, renewal, or

§ 34.1 1[13,901
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11,234 RegulatIons 103 3 15-83

assumptIon of hablhty, the utIlIty shall fIle WIth the CommIssIon a certIfIcate
of notIfIcatIOn, In the form set forth In § 131 50 of thIs chapter

(3) For certazn quahfyzng facJhtJes Any cogeneratIon or small power
productIon facIlity whIch IS exempt from sectIons 19, 20 and 204 of the
Federal Power Act pursuant to § 292601 of this chapter shall be exempt from
the provIsIons of thIS part

01 Subsections (a) and (b), 46 F R 50511
(October 14, 1981), subsectlon (c), 48 F R
9849 (March 9, 1983)

05 HlstoncaJ T«ord -Sec:t1on 34 1 read
as follows until Jt was amended lD 46 F R
50511 (10/14/81), effeettve 10/7/81
§ 34 1 ApphcabJhty

The requIrements of this Part will apply to
licensees and others seekmg authonty under
sectlons 19 and 20 of the Federal Power Act
(41 Stat 1073, 16 USC 812, 813) 10

accordance with Part 20 of this subchapter
and to pubbc utlhues seekmg authontv under
sectlon 204 of the Federal Power Act (49 Stat
850; 16 USC 824c)

Subsec:tJon (eXl), appeanng lD 46 F R
50511 (10/14/81), effeettve 10/7/81, was
amended lD 48 F R. 9849 (3/9/83), effeettve
3/3/83, by JDRr'tJDg the phrase, "JD a State
JD wlueh It IS organlZed and operating,"
between the words "State agency," and
"shall"

[~ 13,902]
§ 342 CompetItIve bidding requirements, negotiated placements,
exemptIons.

(a) CompetItIve BIds -{I) General reqUIrement for competItIve blddzng,
exemptIons Every Issuance by a uuhty of a secunty subject to sections 19,20
or 204 of the Federal Power Act shall be made only after pubhc inVItatIon for
and acceptance of competItIVe bids for such seCurItIes In accordance wIth the
requirements of this part, except when

(I) The SeCUrItIes are to be Issued to holders of eXistIng seCUrItIes on a pro
rata baSIS,

(11) The seCUrItIes are to be Issued to a commercial bank, msurance
company or Similar mstltutlon and are not for resale to the pubhc PrOVIded,
however, That no fee or commISSIon IS paid to any third party for negotiating
the transactIon (except an assocIated servIce company chargIng only ItS costs
of selVlce),

(111) The secuntles to be Issued have a maturity of one year or less, or
(IV) The Issuance of the SeCUritIes, If not otherwIse exempt from the

compeltltve blddmg requirements under paragraph (a)(l)(I), (11), or (111) of
thiS sectIon, IS nevertheless exempted by the Commission pursuant to a
utIlIty's request, under paragraph (b)(2) of thiS section, for authorIty to
negotiate for placement of secUritIes, m heu of seekIng competitive bIds
ProVlded, however, That the Commission may deny any such exemption from
competitive biddIng upon a fmdmg that a non-competltlve placement IS not
consistent WIth the publIc mterest

(2) CompetItIVe bId applIcatIon and CommISSIon actIon thereon A utilIty
whIch proposes to Issue seCUrities subject to thiS part accordIng to competitIve
biddIng procedures shall fde an appbcatlOn WIth the CommISSion under thiS
part for authority to make such Issuances Upon the receipt of authonzatlon,
the utIhty may inVIte bIds and Issue the secuntles ProVlded, however, That

11 13,901 § 34.1



§ 34.2 1f 13,902

(1) The proposed bIds as may be receIved m response to the pubhc
mVltatlon shall not be opened at any tIme or place other than as speCIfIed m
the mVItatlon,

(11) The duly authorIzed representatIve of any person makmg any such
proposed bId shall be entItled to be present at the opemng of the proposed bIds
and may examme each proposed bId submItted,

(111) The mVItatlon shall refer to the prohIbItions set forth m paragraph
(c) of thIS sectIon,

(IV) At least two of the bIds receIved shall meet the condItIOns set forth In
the InVItatIOn for bIds, and

(vXA) The bId whIch IS accepted shall provIde the utIlIty With the
greatest overall proceeds, or be the least costly of the proposals obtamed, or

(B) If the utIhty mtends to accept a bId other than that descrIbed m
paragraph (a)(2XvXA) of thIS sectIon, the utlhty shall before acceptmg the
bId

(1) FIle WIth the CommIssIon further JustIfiCatIOn as the CommISSIon
may reqUIre, m support of the utilIty's mtentlon to accept the other bId, and

(2) Obtam CommISSIon approval to accept the other bId

(b) NegotIated placements -(I) NegotIated placement applIcatIon
pursuant to paragraph (aXIXI), (11) or (111), and CommISSIon actIon thereon
Any utilIty which IS exempt from the competltl ~ blddmg requirements under
paragraph (a)(lXI), (11) or (m) oi tnIs sectIon shall submit an applIcation for
negotiated placement of seCUrItIes pursuant to §343 Upon the CommISSIon's
authorIzatIon to such utlhty for negotIated placement of the SeCUrItIes, the
utilIty may make the placement

(2) NegotIated placement appbcstlon pursuant to paragraph (aX1XlV),
and CommISSIon sctlon thereon (1) A utilIty whIch requests authOrity to Issue
seCUrItIes by negotiatIon pursuant to paragraph (aXl)(lv) shall

(A) FIle for and obtam an exemptIon from the Commission's competItive
blddmg requIrements preSCribed m paragraph (a) of thIS sectIon,

(B) Upon receIpt of the exemptIon, shall negotIate WIth, and obtam
proposals With regard to placement of the secuntles from at least three
prospective dealers, purchasers or underwnters, unless otheI'Wlse authonzed
by the CommISSion, and each such dealer, purchaser or underwriter shall be
notified of the prohIbitions set forth In paragraph (c) of thIS section, and

(C) FIle an apphcatlon for authorIty to Issue the SeCUrities, pursuant to
§343

(11) Upon the CommISSion's authonzatlon to a utlhty to Issue the
secuntles, such utilIty may make the Issuances

(c) ProhIbItIOnS respectIng competItIve bIds or negotIated placements No
bId for the placement of any secuntles shall be InVIted or accepted from, nor
shall negotIations occur WIth, any person who

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
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(1) PrIor to the submIssion of bids, or begmmng of negotIatIOns, has
performed any serVIce for any fee or compensauon In connecUon wIth the
proposed lssuance of secuntIes, or

(2) VIolates sectIon 305(a) of the Federal Power Act wIth respect to the
bId, mVItatIOn, or negotiatIon

11,236 Regulations 86 6-29-82
I
I

0146 F R 50511 (October 14 1981)
05 HIstoTlcal record -SectIon 34 2

ongsnated as Sectton 341a and read as
follows untll It was amended In 46 F R
50511 (10/H/81), effect1ve 10/7/81
§34 1a ReqUirement of public InVitatIOn
of proposals for the purchase or
underwntlng of secuntles

(a) Scope of thIS sectIon This sectlon shall
apply to every Issuance of a security, or
seCUrities, and aSSumption of oblIgation or
lIablhty as guarantor, endorser surety, or
otherwise, In respect to any security, or
SeCUrities, of another person for which
Commission approval must be obtamed, under
the Federal Power Act, except where

(1) Such seCUrities are to be Issued pro rata
to eXisting holders of seCUrltles of the appheant
or Issuer pursuant to any preemptive rIght or
m connection With any hquldatlon or
reorgamzatlon, or

(2) Such securities consist of one or more
bonds, notes, or other eVidence of debt, of a
matunty of ten years or less, to a commerCial
bank, insuranCe company, or SImilar
instItutIon not for resale to the pubhc
PrOVIded, No fmder's fee or other fee,
commiSSion or remuneratlOn IS to be paid m
connectlon therewIth to any third person
(except an assOCiated servIce company
charglDg only Its costs of servIce) for
negotlatlng the transaction, or

(3) The proceeds, to the Issuer, of the
secUrities Will be less than $l,<XKl,OCK); or

(4) The CommiSSion, on apphcatlon filed
pursuant to § 34 2(fX2), fmds that complIance
With the competitive bidding requIrements of
paragraphs (b) and (c) of thiS section would
not be appropnate to aId the CommISSIon to
determme whether any fees, commiSSIons, or
other remuneration to be paId, duectly or
indirectly, 10 connection WIth the Issue, sale, or
dlstnbutJon of such secuntles, or whether such
lssue or sale, or any term or condltlon of such
Issue or sale, 15 not consIstent with the pubhc
Interest Such findmgs WIll be made only where
the Issuer has not engaged In negotJatmg for
the sale or underwntmg of the secuntJes
Without haVIng been authonzed In wntlng by
the CommISSion pnor to such negotIation
Nothmg IR thIS section shall be deemed to
preclude the Commlsslon from entermg any

order which would otherwise be appropriate
under applicable provIsions of the act

(b) PublIc InvitatIon for proposals The
CommISSion will not grant any applIcation for
authonzatlon and approval under section
204(a) of the Federal Power Act unless at least
one week, or such other penod as the
Commlsslon may by order £lx, prior to entering
IOto any contract or agreement for the Issuance
or sale of any security or assumption of
obligation or hability as guarantor, endorser
surety, or otherwise, 10 respect of any security
of another person sealed, wntten proposals for
the purchase or underwntlOg of such secuptles
shall have been publicly IOvlled and the
requirements of paragraph (c) of thIS sectIOn
comphed With Such mVltatlon shall, among
other thmgs, deSCribe the arrangements made
for mdependent counsel for bIdders No bid
shall be IOvlted, or accepted, from any person
who, prIor to the submiSSIon of bIds, has
performed any service for compensation 10

connection WIth the proposed securitIes or who
has or will receive any fee or compensation 10

connecuon WIth the proposed seCUritIes, nor
shall any bid be inVIted or accepted InvolVIng
a VIolation of sectIon 305(a) of the Federal
Power Act, prohlblt1Og offIcers and directors
benefltlRg from or sharing 10 proceeds of
secuntles Such proposals as may be receIved
In response to the pubhc inVItation shall not be
opened at any tIme or place other than as
specIfied 10 the mVltatlon The duly authonzed
representative of any person makIng any such
proposal shall be entitled to be present at the
opemng of such proposals and to examme each
proposal submItted The InVItation shall refer
to the hmltatlons prescnbed IR thIS section

(c) Statement of complJance and of actIon
proposed As promptly as practicable after the
opemng of the proposals the applicant shall fde
an amendment to Its appbeatlon setting forth

(1) The actIon taken to comply WIth
paragraph (b) of thiS section, mcludmg a
statement that the proposed method of
complYing WIth the competitIve blddmg
requIrements as descnbed IR the appbcatlon
pursuant to the requIrements of § 34.2(£)(1)
has been earned out With no departures except
such as shall be fully stated

(2) A summary of the terms of the proposals
receIVed, mcludmg the name of each bidder or

1[13,902 §34.2
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§ 34 3 Contents of applicatIon for compettttve bIds or negotIated
placements

Each applIcatIon to the CommIssIon for authOrIty to Issue SeCUrItIes shall
contam the mformatIon speCIfIed m thIS sectIon In heu of fIlmg the
mformatlon requIred In paragraphs (e), (k) and (1) of thIS sectIon, a speCIfIC
reference may be made to the portIon of the regIstratIon statement fIled under
§ 34 4(f) of thIS chapter whIch Includes the InfOrmatIOn requIred m these
paragraphs

(a) The offIcIal name of the applIcant and address of ItS pnnclpal
busmess offIce

(b) The State m whIch the utIlIty IS mcorporated, the date of
mcorporatIOn, and each State In WhlCh It operates

(c) The name, address and telephone number of a person wIthm the
utilIty authorIzed to receIve notIces and commumcatlons WIth respect to the
applIcation

(d) The date by which CommIssIon actIon IS requested

(e) A full descnption of the secuntles proposed to be Issued, mcludIng

(1) Type and nature of SeCUrIties,

(2) Amount of SeCUrItIes (par or stated value and number of umts),

(3) Interest or dIVidend rate, If any,

(4) Dates of Issuance and matUrIty,

(5) InstItutIonal ratIng of the secuntIes--or If the SeCUrItIes are not
rated, an explanatIon as to why they are not rated, and If the secunties WIll be
rated, an estImate of the ratmg,

(6) Any stock exchange on whIch the secuntles wIll be lIsted, and

(7) InformatIon In support of an exemption from competItive bIddmg
reqUIrements pursuant to § 34 2(a)(1)(I), (11) or (111)

(f) A descnptIon as to how such seCUrIties are to be Issued and sold or the
procedure by whIch the apphcant wIll assume any obbgatlon or bablhty as
guarantor, endorser, surety, or otherwIse

(gXI Xl) The name and address of any person receiVIng or entItled to
receive a fee for serVIces (other than persons who render techmcal servIces,

§ 34.3 , 13,903
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representative of a bidding group the Interest
or dIVIdend raLe speCIfIed (where apphcable),
the pnce to be paid the Issuer per share or per
$100 princIpal amount the cost of money Lo
the Issuer (except .n the case of common
stock), the name of the successful bidder and
the successful bidder's ln1l1al pubhc offering
pnce wlLh the resulting YIeld to the public
(except In the case of common stock),
accompamed by a copy of each proposal

11,237
receIVed (to be submitted as part of Exhibit L
to the application)

(3) A statement of the action proposed to be
taken WIth respect to the Issuance and sale of
SeCUrIties, and, In any case In whIch seCUrIties
are LO be Issued by a person other than the
apphcant, a statement of the action to be
taken by the applicant With reference to the
assumption of obligation or hablll1y m respect
thereto
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such as attorneys, or accountants) related.to. the negotIatIon, Issuance or sale
of seCUrities, or, recelVlng or entItled to receIve a fee for servIces In securing
underwrIters, sellers, or purchasers of secuntIes, except as related to any
competltlVe bId,

(11) The amount of each such fee,

(111) The facts shoWIng that the servIces are necessary, and that the fee IS
reasonable for rendering servIces In an arm's length transactIon, and

(IV) Any other relevant factors concermng fees or servIces that the utIhty
WIshed to provIde

(2) All facts showing or tendmg to show that the apphcant dIrectly or
IndIrectly controls, IS controlled by, or IS under the same common control as
any person named pursuant to the requirements of paragraph (gXl)(I) of this
sectIon, or facts showing or tendIng to show the contrary For purposes of thIS
clause, Ucontrol" has the same meaning as UControl" m Item 5 B of the
Deflmtlons at 18 CFR Part 101 Uniform System of Accounts PrescrIbed for
PublIc UtilIties and Licensees Subject to the PrOVISIons of the Federal Power
Act

(h) The purpose for which the secuntles for whIch appllcatlon IS made are
to be Issued

(l) If the purpose of such Issuance IS the construction, completion,
extentlon, or Improvement of facIhtles, deSCrIbe m reasonable detail the
constructIon program for which the funds were or are to be used

(2) If the purpose for such Issuance IS for the refundmg of oblIgatIOns,
descnbe In detaIl the obhgatlons to be refunded, mcludmg the character,
prmclpal amounts, apphcable discount or premium, dates of Issuance and
maturIty, and all other matenal facts concernIng such obhgattons

(3) If the purpose for such Issuance IS for other than construction or
refundIng, explam such other purpose(s) In detatl

(I) A statement as to whether or not any applIcation With respect to the
transaction or any part thereof IS reqUired to be fIled WIth any State
regulatory body

(J) A detatled statement of the facts relted upon by the applIcant to show
that the Issuance

(1) Is for some lawful object, WIthIn the corporate purposes of the
applIcant and compatible WIth the pubhc Interest, IS necessary or appropnate
for or consIstent WIth the proper performances by the appllcant of servIce as a
publIc utIlIty and WIll not ImpaIr ItS abIlIty to perform that serYlce, and

(2) Is reasonably necessary or appropnate for such purposes

(k) A detal1ed statement of the bond mdenture(s) or other hmltatlons on
Interest and diVIdend coverage, and the effects of such hmltatlons on the
Issuance of additional debt or equity securIties

(I) A brIef summary of any rate changes which were made effective
dunng the perIod for which finanCIal statements are submitted or which

11 13,903 § 34.3



became or wIll become effectIve after the perIod for whIch statements are
submItted

(m) A form of notIce sUItable for pubhcatIon m the Federal RegIster,
settmg forth (1) The legal name of the apphcant, (2) the securltles offered for
Issuance mcludmg the proposed Issue date, and (3) the comment procedure

(n) Any apphcable exhIbIts as requIred under § 34 4

matunty of ten years or less, to a commercIal
bank, Insurance company, or SImIlar
lDStltUtlOn not for resale to the pubhc, and
prOVIde that no fmder's fee or other fee.
commiSSIon or remuneration IS to be paid In

connection therewIth to any thIrd person
(except an associated service company
charging only Its costs of servIce) for
negotlatmg the transactlon

(3) The proc~eds, to the Issuer or vendor of
the secunues wIll be less than $1000,000

(4) The proposed Issuance of seCUrlUes, or
assumption of obligation or habIllty, by the
apphcant, has been exempted by the
CommISSion from the competitive blddmg
requirements of § 34 la (b) and (c) by
fmdmgs as referred to 10 § 34 la(aX4), or IS
the subject of an apphcatlon for such
exemption under paragraph (fX2) of thIS
section which applIcation has not been dented
by the CommISSion

<0 Except where the Issuance of seCUritIes or
assumption of obhgatlon or lIablhty falls
Wlthm paragraph (e)(I). (2), or (3) of thIS
sectIon. the applIcation shall eIther

(1) Set forth the proposed method of
complymg WIth the competitIve bIddIng
requirements of § 34 la (b) and (c). mcludlng
summanzatlon of the pnnclpal terms of the
proposed inVItation for bIds and submitting a
copy of the proposed inVitatIon as part of
ExhIbIt 0 to the apphcatJon. or

(2) Apply for exemptIon from the
competitive blddmg requlTements of § 341a
(b) and (c) upon findings as referred to m
§ 34 la(a)(4) Such an apphcatJon may be
made only where the Issuer has not. pllor to
the filing of the applIcation, engaged 10 any
negotIatIon for the sale or underwntmg of the
secunties and engages not to do so pnor to
CommIssIon actJon on the applIcation for
exemption. and the apphcatlon so shows
PrOVIded, That engagmg In negotiation may be
permItted where the CommiSSIon has gIven Its
WrItten authOrIzatIon In advance Such
apphcatlon for exemptIon may be filed as part
of an apphcatlon for secuntles approval, or as
a separate application fded at any time pllor
to the fihng of such an applIcatIon for
secunues approval (If separately fIled, such

Federal EnlfIY Regulatory Commission
017-52

01 46 F R 50511 (October 14, 1981),
subsection (g), 49 F R 32496 (August 14,
1984)

05 H1StOrzc~1 record -SectIon 34 3
ongmated as Sect10n 34 2 and read as
(ollows unttl It was amended In 46 F R
50511 (10/14/81), effeet1ve 10/7/81
§34 2 Contents of appbcatton, filing fee

Every such apphcant shall set forth In Its
apphcatlon to the Commission, which shall be
accompanied by the fee prescribed In Part 36
of thiS subchapter, In the manner and form
and In the order indicated, the follOWIng
information which, In the case of the
assumption of a hablllty, shall be furnished as
to both the Issuer and the person assuming
lIability

(a> The exact name of the apphcant and
address of Its pnnClpal busmess offlce

(b) The State or other sovereign power under
which Incorporated, the date of Incorporation,
and the States In which domestIcated

(c) Name and address of person authonzed
to receive notices and communications In

respect to apphcatlon
(d) A full descnptlon of the secUllties

proposed to be Issued or the hablhtles Lo be
assumed, shOWIng

(l) KlOd and nature of secuntles or
habllltle5

(2) Amount (face value and number of
shares)

(3) Interest or dIVIdend rate, If any
(4) Date of Issue and date of matunty
(5) Voting pnvIleges, If any
(e) A descnpuon of the method of ISSUing

and selling the secuntles to be ISSUed by the
appbcant or In respect of whIch the applIcant
IS to assume any oblIgation or IIablhty as
guarantor, endorser, surety. or othel'Wlse Such
descnptlon shan Include a statement of
whether

(1) Such secuntles are to be ISSUed pro rata
to emtlng holders of secuntles of the applicant
or Issuer pursuant to any preemptIve nght or
In connectIon WIth any hquldatlon or
reorgamzatlon

(2) Such securities consist of one or more
bonds. notes, or other eVIdences of debt, of a

11,239
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separate apphcatlon shall ne.. ertheless be
subject to the provIsIons of § § 34 4 to 34 7 )
Such apphcatlon for exemption shall show the
specIfIc grounds relied on as warranting the
findings referred to 10 § 341a(a)(4) If an
application for such exemption IS denIed by the
CommIssIon after the application for seCUritIes
approval has been fIled the requIrements of
subparagraph (1) of thIs paragraph shall be
compiled with by amendment to the
appbcauon

(g) Where no apphcatlon has been flied for
exemption from the competmve biddIng
requirements of § 34 la (b) and (c), or the
Commission has dented such an appltcauon,
applicant shall set forth by amendment to the
apphcatlon, the data with respect to
comphance with the competltlve blddmg
requIrements and Its proposed actlon, as
requIred by § 34 la(c)

(h) There shall also be set forth 10 the
apphcatlon or amendment thereto

(l) The name and address of any person
recelvmg or entitled to a fee for services (other
than attorneys, accountants and simIlar
techmcal services) 10 connection With the
negotiation or conSummation of the Issuance or
sale of secuntles, or for setvlces 10 securmg
underWriters, sellers, or purchasers of
secuntles, other than fees mcluded In any
competlt1ve bId, the amount of each such fee
and facts shOWing the necessity of the services
and that the fee does not exceed the customary
fee for such services In arm's-length
transactlons and IS reasonable 10 the light of
the cost of rendermg the service and any other
relevant factors

(2) All facts showmg or tendmg to show that
the Issuer or applicant dtrectly or mdlrectly
controls, or IS controlled by, or IS under the
same common control as, any person named
pursuant to the requirements of paragraph (g)
of thiS sectlon and paragraph (h)(l) of thIS
sectIon or showmg or tendmg to show the
opposIte "Control" IS used herem as deflDed In
sectlon 5B of the Umform Systems of Accounts
Prescnbed for Public UtIlities and Licensees

(I) A statement showmg both 10 total
amount and per unit the pnce to the public,
underwnung commiSSions, and net proceeds to
the appbcant Supply also the mformauon
(estimated If necessary) required In § 131 43
of thIS chapter If the securltles are to be
Issued duectly for property, then a full
deSCriptIon of the property to be acquired, Its
location, Its ongmal cost (If known) and faIr
value by accounts, and a statement as to who
determined the fair value, together WIth the
IdentlflCatiOn of the person from whom the

property IS to be acquIred If onglnal cost IS
not kno~n an estimate of ongmal cost based,
Insofar as poSSIble upon records or data of the
apphcant or ItS predecessors must be
furmshed, together with a full explanatIon of
the manner 10 which such estimate has been
made, and a descnptlon and statement of the
present custody of all eXistIng pertinent data
and records A statement shOWIng the cost of
aU additions and betterments and retirements,
from the date as of which the orlgmal cost IS
shown should also be furrushed

(J) Purpose for which secUrities are to be
ISSUed

(1 ) If the purpose IS the construction,
completion, extenSion, or Improvement of
faCIlities, descnbe In reasonable detail the
construction program for which the funds were
or are to be used, and submIt as ExhIbit Q.
including

(I) The name, locatton and size (express In

ktlowatts) of generattng stattons whIch are to
be constructed or In which are to be Installed
major addlllons such as generators, boIlers,
etc,

(11) The length of transmiSSion bnes to be
constructed or rebUilt, the geographical
termIni of such lines, the supporting structure,
number of circuits sIze and type of conductor,
the voltage, frequency, and number of phases,

(111) Name and locatton of major substattons
to be constructed or rebuilt, the kva capacity
and voltages of transformers mstalled,

(IV) Any other major additions or
Improvements to electnc faclbttes, and

(v) The expendItures to most recent date
and the estimated completion date and
ultimate cost 10 place of each of the foregomg
Items of construction, Improvement or
extensIon listed If the constructIOn program
extends over more than one calendar year, the
estImated cost for the succeeding calendar year
shall be gIVen

(2) If the purpose IS the reimbursement of
the treasury of the apphcant for expenditures
agamst which secuntles have not been ISSUed,
a statement gIVing a general descnptton of
such expenditures, the amounts and accounts
to which charged, the associated credits, If any,
and the penods during which the expendltures
were made shall be submitted as Exhibit R

(3) If the purpose IS the refundmg of
obbgatlons, a full descnptlon of the obbgattons
to be refunded, tncludtng the character,
pnnclpal amounts, discount or premium
appbcable thereto, date of Issue and date of
matunty, and all other matenal facts
concerning such obhgatlons must be given

1f 13,903 § 34.3 Federa' Eneru Guidelines
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§ 34 4 ReqUIred exhIbIts

(a) ExhIbIt A A copy of the apphcant's charter or artIcles of
Incorporation With amendments to date of fIlIng the applIcatIon, and a copy of
the by-laws With amendments to date PrOVIded, however, That If the
documents reqUIred In thiS exhibIt have been flIed With the Commission no
more than 5 years prIor to the current apphcatlon, a speCifiC reference to, and
the date of such preVIOUS fIlIngs, WIll be accepted In heu of separate fIlIngs

(b) ExhIbIt B A copy of all resolutIons of the applIcant's directors
authOrIZIng the Issuance of SeCUrItIes for whIch the apphcatlon IS made, and
COpIes of the resolutIon of the stockholders apprOVIng such Issuance If approval
of the stockholders has been obtamed

(c) ExhIbIt C A statement of the measure of control or ownershIp
exercised by or over the applIcant as to any utIlIty, bank, trust company,
bankIng asSOCIatIOn, firm that IS authorized by law to underwrIte or
partICipate In the marketing of seCUrIties of a utilIty, or any company
supplYIng electrIC equipment to such applIcant If any Intercorporate
relatIonships eXist among any such entities through holdIng companies,
ownership of securIties, or otherwise, a statement IS required concerning the
ownershIp of securities or the nature and extent of such relatIOnship If the
applIcant IS not a member of any holding company system, a statement to
that effect IS reqUIred
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(]c) A descnptlon of the general character of
the business done and to be done, together with
a designation of the terntorles served Includmg
a bnef descrIption of the faCJhtles owned or
operated by the applIcant for transmission of
electnc energy In mterstate commerce or the
sale of electnc energy at wholesale In

Interstate commerce _
(I) A bnef reference to any hcense held by

the apphcant from the Federal Power
Commission

(m) Name and address of counsel who have
passed upon the legalIty of the proposed Issue
or assumption of babllJty, and names and
addresses of any fIrms of which they, or of any
of them, are members

(n) A statement as to whether or not any
apphcatIon, regIstratIOn statement, etc, With
respect to the transactIon or any part thereof
IS requIred to be fIled W1th any other Federal
or State regulatory body

(0) The facts rehed upon by the applicant to
show that the Issue or assumption (1) JS for
some lawful object WIthIn the corporate
purposes of the apphcant and compatIble WIth
the public mterest, which IS necessary or
appropnate for or consistent With the proper
performance by the apphcant of servIce as a
publIc utilIty and which will not ImpaIr ItS

Federal Energy Rerulatory Commlulon
0ll0-40
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abJ!lty to perform that servIce, and (2) IS
reasonably necessary or appropnate for such
purposes

(p) A bnef statement of all rIghts to be a
corporation franchIses, permIts, and contracts
for consohdatIon, merger, or lease mcluded as
assets of the applIcant or any predecessor,
thereof, the amounts actuallv paid as
conSideration therefor, respectIvely, and the
facts relIed upon to show that the Issuance of
the secuntles for whIch approval IS requested
Will not result m the capilabutlon of the rIght
to be a corporation or of any franchise, permtt
or contract for consolJdatIon, merger, or lease
In excess of the amount (exclUSIve of any tax or
annual charge) actually paId as the
conSideratIon for such rIght, franchise permit
or contract

(q) A form of notice SUitable far pubhcatlon
m the FEDERAL REGISTER, whIch Will bnefly
summanze the facts contatned In the
applIcation m such way as to acquamt the
publIc WIth ItS scope and purpose

Subsectton (g), appeanng lD 46 F R
50511 (10/14/81), effectIve 10/7/81, was
amended 10 49 F R 32496 (8/14/84),
effectJve 1/1/84, lD (gX2), by removmg
"(Class A and Clau B)" from the end of
the second sentence

§ 34.4 lfi 13,904
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(d) ExhIbIt D The balance sheet and attached notes for the most recent
12 month penod, on both an actual baSIS and pro forma baSIS 10 the form
prescnbed for Statement A, "ComparatIve Balance Sheet" of Form No 1,
"Annual Report for Major ElectrIC Utl1Iues, LIcensees and Others" (see 18
CFR 141 1) Each adjustment made m determmmg the pro forma baSIS shall
be clearly Idenufled

(e) ExhIbIt E The mcome statement, With attached notes, for the most
recent 12 month perIod, on both an actual baSIS and a pro forma baSIS 10 the
form prescrIbed for Statement C C'Statement of Income for the Year") of
Form No 1 Each adjustment made m determmmg the pro forma baSIS shall
be clearly Identified

(0 ExhIbIt F A copy of registratIOn statement and exhibits which are
fIled WIth the SecurItIes and Exchange CommISSIon for the proposed seCUrIty
Issuance

(g) ExhIbIt G A copy of the pubbc mVItatIon(s) for proposals to purchase
or underwrIte the SeCUrItIes offered for Issuance

(h) ExhIbIt H (1) A copy of each proposal receIved by the apphcant for a
negotIated placement of the secunties offered for Issuance, and a summary
tabulatIon of all proposals If actual data concermng such proposals are not
avaIlable, estImated data may be substituted, If they are IdentIfIed as
estlmates The summary shall mclude the followmg mformatIon, Identified by
prospectlVe dealer, purchaser or underwrIter

(1) Par or stated value of the secunties

(11) Number of umts (shares of stock, number of bonds) to be Issued

(m) Total dollar amount of the Issue

(IV) LIfe of the secuntIes, mcludmg maXImum hfe and average hie for a
smkIng fund Issue

(v) DIVidend or mterest rate

(Vl) Call provIsions

(VlI) Smkmg fund prOVISIons

(VlU) OfferIng pnce to pubhc or to other purchaser(s)

(IX) DIscount or premIum

(X) CommiSSIon or underwrItIng spread

(XI) Net proceeds to company for each umt of securIty and for the total
Issue

(xu) Net cost to the company for secUrItIes WIth a stated Interest or
dIVldend rate

(xm) Other pertment data

(2) A bst IdentIfYIng any person WIth whom negotIations took place but
from whom no proposal was receIved

(3) A JustifIcatIon 1D support of the utlbty's Intentlon to accept a
particular offer

, 13,904 § 34.4



forma baSIS In the form prescnbed for
Statements A and B of the FPC Annual
Report Form No I, preSCribed bv § 141 1 of
thIS Chapter The adjustments necessary to
arrive at the pro forma statements should be
clearly Identified

ExhIbIt I A statement as of the date of the
balance sheet submitted With apphcauon
showmg for each class and senes of capItal
stock

(1) BrIef deSCription

(2) The amount authOrIZed (face value and
number of shares)

(3) The amount outstanding (exclUSive of
any amount held In the treasury)

(4) Amount held as reacqUired securltles
(5) Amounts pledged or optioned by

apphcant
(6) Amount owned by afhl1ated

corporations
(7) Amount held m any fund
ExhIbIt J A statement as of the date of the

balance sheet submitted With apphcauon
showmg for each class and series of funded
debt

(l) Brief description
(2) The amount authOrized
(3) The amount outstandmg (exclUSive of

any amount held In the treasury)
(4) Amount held as reacqUired seCUrities
(S) Amount pledged by appbcant
(6) Amount owned by affiliated

corporauons
(7) Amount 10 smkmg and other funds
ExhIbIt K A statement of aU known

contingent liablbtles except mmor Items such
as damage claims and Similar Items mvolvmg
relatively small amounts, as of the date of the
apphcatlon

ExhIbIt L Income statement for the most
recent 12 month period only, on an actual basIS
and on a pro forma baSIS 10 the form
prescnbed for Statement C of the FPC Annual
Report Form No I, prescnbed by § 141 1 of
thIS Chapter The adjustments necessary to
amve at the pro forma statements should be
clearly IdentIfied

ExhIbit M An analySIS of retamed earnings
for the period covered by the Income
statements referred to In exhIbIt L

ExhibIt N (1) A copy of registratIon
statement proper, If any. and finanCIal exhibits
made a part thereof, filed WIth the Secuntles
and Exchange CommISSIon, (2) a copy of each
application and exhIbIt filed WIth any State
regulatory body In connection WIth the
proposed transaction and If action has been

01 46 F R 50511 (October 14, 1981)
subsection (d), 49 F R 32496 (August 14
1984)

05 HI$torlcaJ record -SectIon 34 4
ongmated as SectIon 34 3 and read as
follows untll It was amended In 46 F R
50511 (10/14/81), effectJve 10/1/81
§34 3 RequIred exhibits

There shall be flied with the apphcauon as a
part thereof one certifIed copy of exhlblts A
and B, and one certifIed and 5 uncertIfIed
copies of exhibItS C through P descrIbed as
follows

ExhIbIt A A copy of the apphcant's chart or
artIcles of mcorporatlon with amendments to
date

ExhJblt B A copy of the by laws WIth
amendments to date

ExhIbIt C Copies of mortgage, mdenture, or
other agreement under which It IS proposed to
Issue the securities, also, a copy of any
mortgage, Indenture, or other agreement
secunng otier funded obhgauons of the
apphcant

NOTE Once the documents called for m
Exhibits A, B, and C have preViously been
flied WIth the CommISSion a speCIfIC reference
and date of prevIous fllmg Will be accepted In

beu of separate llllng In eacn subsequent
application

ExhIbIt D CopIes of all resolutions of
directors authorlzmg the Issue or assumption
of habllltY an respect to which the application
IS made and, If approval of stockholders has
been obtained, copies of the resoluuon of the
stockholders should also be furmshed

ExhIbIt E The names, mles and addresses
of prinCIpal officers of apphcant

ExhIbIt F A SIgned copy of opInion of
counsel In respect to legahty of the Issue or
assumption of babllltY

ExhIbit G A statement of the measure of
control or ownershIp exerCIsed by or over the
apphcant as to any pubhc utlllty, or bank,
trust company, banking association, or fum
that IS authOrized by law to underwnte or
participate In the marketing of secUrities of a
pubhc utlhty, or any company supplYing
electnc equipment to such apphcant Where
there are any Intercorporate relationships
through holdIng companIes, ownershIp of
secunues or otherwJse, the nature and extent
of such relatJonshlp If not a member of any
holdmg company system Include a statement
to that effect

EzlubJl H Balance sheets and supportmg
plant schedules for the most recent 12 month
penod only, on an actual basIS and on a pro

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

138 g.21~ Regulations

§34.4

11,243

11 13,904



11,244 RegulatIons 138 821-84

taken thereon a certified copy of each order
relating thereto

NOTE The mformauon reqUIred bv exhIbit
N shall be flied as soon as avallable

Exhibit 0 CopIes of the proposed and of the
pubhshed mvltatlon of proposals for the
purchase or underwrltlng of the secunues to be
Issued, of each proposal received, and of each
contract, underwrIting, and other
arrangements entered Into for the sale or
marketing of the securItIes Where a contract
or underwriting IS not In fmal form so as to
permit ftllng, a prehmtnary draft or a
summary containing such IdentifIcation of the
partIes thereto and such setting forth of the
princIpal terms thereof as may be practicable,
may be flied, pending flhng of conformed copy
In the form executed by fmal amendment to
the application

Exhibit P .a. map or maps shOWing not more
than 16 mlles to the Inch shOWing the temtory
served by apphcant, the location of the
prIncipal generating, transmiSSIon and
substation faclhtles~od points of connectIon

With other electrIC utlhty systems The maps
shall be of suffICIent scale as wIll show clearly
the locatlon of the proposed addItIons and
Improvements of generating transmISSion and
major substallon facdltles for which the
secuntles are to be Issued

Exhibit Q Information reqUIred under
§ 3420)(1)

Exhibit R InformatIon reqUIred under
§ 3420)(2)

Subaect10n d. appeanng In 46 F R 50511
(10/14/81), effective 10/1/81, read as
follows until Its amendment 1n 49 F R
32496 (8/14/84), effectlve 1/1/84

(d) Exhibit D The balance sheet and
attached notes for the most recent 12 month
penod, on both an actual baSIS and pro forma
baSIS In the form prescnbed for Statement A,
'Comparattve Balance Sheet" of Form No I,
.. A.nnual Report for ElectrIC UtilIties
LIcensees and Others (Class A. and Class B)'
(see 18 CFR 1411) Each adjustment made In

determining the pro forma baSIS shall be
clearly IdentIfIed

[~ 13,905]
§ 34 5 Adchttonallnformatton

The CommISSIon may, 10 ItS dIscretlOn. reqUIre the fIlIng of addItIonal
1Oformatlon whIch appears necessary to reach a determ1OatIon on any
partIcular applIcatIon

01 46 F R 50511 (October 14, 1981)
05 H,6tarlcal record -SectIon 34 5

ongtnated as SectIon 344 and read as
follows until It was amended In 46 F R.
50511 (10/14/81), effeet1ve 10/7/81

§34 4 Adchtlonallnformatlon
The Commission may require additional

mformatlon when It appears to be pertlnent In

a parttcular case

[1f 13,906]
§ 34 6 Form and style.

Each apphcatlon pursuant to thiS Part 34 shall conform to the
requirements of Subpart T of Part 385 of thIS chapter

0147 F R 19014 (May 3, 1982)
05 H,6torlcal record -SectIon 34 6

ongmated as SectIon 34 5 and read as
follows untll It was amended In 46 F R.
50511 (10/14/81), eflect1ve 10/7/81
§ 34 5 Form and Style

ApplIcations under § § 34 1 to 34 10,
inclUSiVe, shall conform to the requirements of
§ I 15 of thiS chapter

Sectton 346, appeanng In 46 F R. 50511
(10/14/81), eflect1ve 10/7/81, was amended
In 47 F R. 19014 (5/3/82), effectlve 8/26/82,
by remoVIng "§ 115" and addIng In heu
thereof "Subpart T of Part 385"

1f 13,904 § 34.4



[~ 13,908]

[~ 13,907]
§ 34 7 Number of copies to be flIed

Each applIcant shall submit to this CommlsslOn an ongmal and four
copIes of edch applIcatlon pursuant to thIs Part 3~

0146 F R 505]] IQctoher]4 ]98]) § 346 Number of copies

05 HIstOTlca/ record -Sectlon 34 7 ~n orll/:anal and fl\ e cCf.lles plus one COP\ ror
orlgmated as SectIon 346 and read as each State atfected of apphc3110ns under
follows untll It was amended m 46 F R § § 34 ] 1034 JO JnclU~I\{, lIhall be submitted
50511 (10/]4/81), effective ]0/7/8]

I
I
I
I
I

I6~ 1015-85 RegulatIons 11,245

[~ 13,909]

1f 13,909§ 34.9

~ 34 7 VerIfIcation
The orl~lnal application ~hall be ~I~ncll h\ a

per~()n hat lOll: authurllY "" Ith rClIlJcct thereto
and havln~ "no""led~e of the mallers therem
lIet forth and shall be \enfltd under oath

applitant until such amlnUmtnt ~haJJ hd\ e
betn IJlcd and a further un.kr llhall haH: been
entered t1ltreon The CommlsslUn "".11
endea\or ""herc\er lJosslble tll lnter lluch
further order upon receipt of telephone ad\ Ice
and confIrmatiOn thereof bv tele~ram from the
applicant sellmg forth the substance of the
data specllled m § 342<k) (3) dnd (4) and
lItatln~ that the dmtndmcnt furOlllhmg ~uch

data has actually been mailed to the
Commission ThiS t""o-order procedure ""Ill not
obtam ""Ith respect to seeuratv ls)ues exempted
by § 34 ]a(a) from compelltl\e bidding
requirements except upon request or ..... here
the first lIentencc of paragraph {b) of thb
seclion IS applicable

(bl If pursuant to a public mutation at
leallt two mdependent proposals for the
purchase or underWriting of the ..eeuratlel> are
receIved the apphcant may ""Ilhout further
order of or fdmg ""Ilh the Cumml~slOn Is~ue or
sell the securities 10 accordance \\lth the termc:
and conditIons contalOed In the apphcatlon
( I) to the bIdder or bidders offerang to the
company the lowest annual cost of monev or
(2) In the case of common stock sold on a raghts
offeran~, to the bidder or bidders speclfvmg the
lowellt aggregate amount of compensatIon to be
paid bv the Issuer or (3) In the case of common

Federal Energy Regulatory Commission
oo~ ~~

§ 34 8 VerifIcatIon

The ongmal apphcatlon shall be sIgned by an authOrIzed representatl\e
of the applIcant, ~ ho has knowledge of the matters set forth therem, and It

shall be venfled under oath
0146FR :;O")]cOC!uoerH 198]1
OS HIstorIcal record -Sectlon 34 8

origInated as SectIon 34 7 and read as
follows untIl It was amended In 46 F R
50511 (10/14/81), effective 10/7/81

§ 34 9 Flhng fee

Each apphcatlOn shall be accompamed ::>ya fee as prescnoed m Part 381
of thIS chapter

01 50 F R 010347 (October 3 1985)
05 Hlsrorlcal record -Prior Section

34 9 "CommIsSion action," read as foUows
unttl It was deleted and present Section
34 9, "FllJng fee:' was ISSUed 1n Its place 1n

46 F R 50511 (10/14/80, effective 10/7/81
~ 34 9 Commission actIon

(a) ~n alJplJcalion for appro\al under this
part ""111 ordmanlv requIre a mmlmum of 30
davs after It IS filed to allow for public nOllce
1m C~t1l!:allOn opportunltv for hearing
consulerat!on h\ the Commission and Issuance
of the farst order referred to hereinafter To
faCilitate the compJel1on of regIstration
statements ftled WIth the Securllle~ and
Exchanjite CommissIon pursuant to the
requirements of section 7 of the Securities Act
of ]933 and ~Lctlom. ]2 and 13 of the Securilies
Jm.l E"change -\Ct of 1934 so that public
In \ Ita lion for proposals for purchase or
under \ TIling of the lleCurHleS may be made,
wnformablv to the pro\ ISlOnll of those acb
thIS CommllllllOn "" III "" here approprrate
:luthorlzL IJropolled ISlluance of securrlles and
allsumptlonll of oblJgatlon or lJabllity, prror to
the flhng of the data referred to In § § 341a<c)
and 34 21k) (3) and (4) subject 10 a prOVISion
that the SlCUTlliell ~halJ not be Issued or the
ub1J~dtlon or liability assumed, by the

I
I
I
I
I
I
I
I
I
I
I
I
I
I
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stock sold on a straight sale and not on a rights
offenng, to the bidder or bIdders speclfymg the
highest total price to be paid to the company

(c) Wlthm 10 days after the consummation
of any transaction pursuant to the provIsions
of paragraph (b) of lhlS section, the apphcant
shall certify to the Commission that such
transactlon has been camed out In accordance
with terms and conditions of and for the
purposes represented by the applicant In hiS
flhng and of any order of the Commission with
respect thereto The applicant shall mclude as
part of the certIfIcate filed, the names of the
purchasers or underwnters, the terms of the

several proposals receIved, and the names of
the persons submlttmg the proposals Unless
requested by the Commission to complete the
record as to any other matter as to which
Junsdlctlon has been speCIfically preserved, no
further fihng With respect to the Issuance or
sale of the secuntles shall be required

SectIon 34 9, appeanng In 46 F R 50511
(10/14/81), effec:tlve 10/7/81,wu amended
In 50 F R 40347 (10/3/85), effectIve
11/4/85, by remoVIng the worda "18 CFR
36 2" and Inserting, In theIr place, the
worda "Part 381 of thIl c:hapter"

The facts relatmg to any transaction to
which section 204(e) of the act IS apphcable
shall be reported to the CommiSSIon Wlthm 10
days after the date of such transaction In

accordance Wlth § 131 SO of thIS chapter

[~ 13,910]
§ 34 10 Reports

The applIcant shall flle a report pursuant to 18 CFR 131 43 no later than
180 days after the sale or placement of eqUIty or long-term debt SeCUritIes, or
entry mto other contractual oblIgatIons pursuant to authOrity granted under
thIS Part ThIS reqUIrement does not apply to debt havmg a maturIty of one
year or less COMB control No 1902-0043)

0146 F R 50511 (October 14, 1981) thiS chapter showmg the face value, the
05 Hlstoneli] record -Section 34 10 proceeds and the expenses (Itemized) of thl'

ongmated u Sect10n 34 8 and read aa Issue shall be made at the earhest practicable
follows until It was amended In 46 F R date
50511 (10/14/81), effec:tlve 10/7/81- Pnor SectIon 34 10, "PublICIty." read u
§34.8 ReportS. follows until It wu deleted and present

Upon the granting of any apphcatlon under Sec:t1on 34 10, "Repona," waa Illued In Its
§ § 34 1 to 34 10, inclUSIVe, by the CommIssIon, place m 46 F R. 50511 (10/14/81). effec:tlve
the apphcant shall report to the CommissIon 10/7/81
under oath, WIthin 10 days after any such Issue §34 10 PubhClty
or assumption of hablbty, the fact of such Issue In any document, prospectus, or pubbclty
or assumptIon of hablhty, the terms and relating to the offermg or sale of secuntles
condltlons thereof and any amount realtzed hereunder, any reference to the authOrIzation
from such Issue The apphcant shall further by the Commission of the Issuance of such
make reports Wlthm 15 days after every June secuntles shall mclude a quahfYlng statement
30 and every December 31 shoWlng for the to the effect that the CommISSIon's
6-month penod ended on the above dates the authonzatlon was subJect to the provIsion that
proceeds reahzed from the sale, and the such authonzatlon shall not be construed to

-«hSPOSlt1On of any money to be realIZed. unlll Imply any guarantee or obhgatlon on the part
the entIre proceeds shall have been accounted of the UnIted States In respect of such
for A report 1D the form outhned 10 § 13143 of secunues

Cert1ficatton of NotIfication

[1J 13,920]
§34.20 Tune of filing, [Revoked.]

0146 F R 50511 (October 14, 1981)
05 Hl6tOnw recotd.-sec:uon 34.20 read

as follows until It was deleted m 46 F R.
50511 (10/14/81), effec:tlve 10/7/81
§34.20 Tune of filmg

11 13,9-09 § 34.9 Fed.,..' Eneru Guidelines
0010-44



[1{ 13,924]
§ 34 24 Venflcatlon [Deleted]

[~ 13,923]
§ 3423 Number of copies [Deleted]

[1f 13,922]
§34.22 Form and style [Deleted]

[The next page IS 11,251 J

11,247

§ 34.24 11 13,924

§ 34 22 Form and style
Certificates under § § 34 20 to 34 24

inclusive shall conform to the requirements of
§ 1 15 of this chapter

The original certificate shall be signed bv a
person or persons havmg authOrity with
respect thereto and haVing knowledge of the
matters therem set forth and shall be \errfled
under oath

§ 34 21 AddltJonal1Oformatlon
The Commlslolon mav require additional

informatIOn when It appears to be pertinent m
a particular case

An orIgmal and fIVe copies plus one copy for
each Slale affected, of ceruflcates under
§ § 34 20 to 34 24 mcluSl\ e, shall be
submitted

Regulations

Federal Energy Regulatory CommJulon
~92 21

165 10-15~5

[~ 13,921]
§ 34 21 AddItIonal mformatlon (Deleted]

0146 F R 50511 (October 14 1981>
05 Hlstoncal record -Section 34 21 read

as follows untll It was deleted In 46 F R
50511 (10/14/81). effectJve 10/7/81

0146 F R 50511 <October 14 1981)
05 HIstorIcal record -SectIon 34 22 read

as follows untJI It was deleted 10 46 F R
50511 (10/14/81) effective 10/7/81

0146 F R 50511 (October 14, 1981)
05 Hlstonc~ record -8ectJon 34 24 read

as follows untJl It was deleted 10 46 F R
50511 (l0/14/81), effective 10/7/81
§ 34 24 VenficatJon

0146 F R 50511 (October 14, 1981)
05 Hlstoncal record -SectJon 34 23 read

as follows unul It was deleted m 46 F R
50511 (10/14/81). effectJve 10/7/81
§ 34 23 Number of copJes

I
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Part 41-Accounts, Records, and Memoranda
[1f 14,300]

Adjustments of Accounts and Reports

Sec

41 1 Notice of deficiencies
41 2 Response to notification
413 Facts and argument
41.4 Form and style
41 5 Venflcatlon
416 DetermInation
41.7 Assignment for oral hearIng
418 Burden of proof

Certtficanon of Comphance WIth Accountmg RegulatIons

4110 ExammatIon of accounts
4111 Report of certification
4112 QuahfJcatIons of accountants

AUTHORITY Department of Energy Orgamzatlon Act, 42 USC
7102-7352 (1982), Executive Order 12,<X>9, 3 CFR 142 (1978), Federal Power
Act, 16 USC 791a-8ZSc (1982), Pubhc UtIhty Regulatory Pohcles Act, 16
USC 2601-2645 (1982), unless otherwise noted

SoURCE Order 141, 12 FR 8500, Dec 19, 1947, unless otherwIse noted

CROSS 'REFERENCE For rules of practIce and procedure, see Part 1 of thIS
chapter

1r 14,300



[1f 14,304]

(1f 14,303]

0147 F R 19014 (May 3.1982) effecuve 8/26/82, by removmg"§ 111" and
as H18tonc:al record.--Sect1on 413 wu addmg m heu thereof u§ 385 2010"

amended In 41 F R 19014 (5/3/82),

§ 41 4 Form and style.

Each copy of such memorandum must be complete In Itself All pertinent
data should be set forth fully, and each memorandum should set out the facts
and argument as prescnbed for briefs 10 §385 706 of thIS chapter

§ 41.4 1f 14,304

11,403Regulations

Adjustments of Accounts and Reports

[~ 14,301]

138 8-21-84

[1f 14,302]
§ 41 2 Response to notlflcaoon

If, as the result of such formal or Informal notIce, the matter IS not
adjusted WIthin the tIme fIxed by saId notIce, or Within a reasonable tIme In
case no date IS speCIfIed, or If there IS a dIsagreement between such person and
the CommISSIon or ItS representatIve respectmg the applIcatIon or
interpretatIon of the act or requIrements of the CommISSIon WIth respect to
the matter at Issue, such person wIll be requested to adVIse the CommISSIon In

wrlt10g WIthin a tIme to be specIfIed whether It consents to the diSPOSItIon of
the questIons mvolved under the shortened procedure prOVIded II'" thIS Pa"t

§ 41 1 Notice of deficiencies

If, as the result of an examinatIon by a representatIve of the CommISSIon
of the accounts of a person subject to the act and to the CommIssIon's
accountmg requIrements. or of an exammatlon of any statement or report
sJ,1bmltted by such person, It appears that the accounts, or any books or
records pertammg to or In support thereof, are not being kept and maintained
as reqUIred by the CommISSIon, or that the statements or reports prepared
and submItted are not In proper form, the fallure or defIcIency wIll be called
to the attentIon of such person eIther formally or mformally as the
cIrcumstances appear to warrant

§ 41 3 Facts and argument

If the person consents to the matter bemg handled under such shortened
procedure, the person and any other partIes Interested, Includmg
representatIves of the CommISSIOn, shall submIt to the CommISSIon, wlthm 30
days after the receIpt of notIce from the CommISSIon to do so, a memorandum
of the facts and, separately stated, of the argument relled upon, to sustam the
poSItion taken respectmg the matter at Issue together With copIes In suffICIent
number to enable the CommISSIon to retam three copIes for ItS own use and
make servIce 10 accordance WIth § 3852010 of thIS chapter, upon all partIes
deSIgnated In saId notIce Twenty days WIll be allowed 10 whIch to fde a reply
by any party who flied an ongInal memorandum

I
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0147 F R 19014 (May 3. 1982)
05 HlSton~ record.-Sect1on 41 3 was

amended 10 47 F R 19014 (5/3/82),
effect1ve 8/26/82 Pnor to Its amendment,
It read as foUows

All memoranda must conform to the
requirements of § 1 15 of thiS chapter, and

each copy must be complete 10 Itself All
pertinent data should be set forth fully, and
each memorandum should set out the facts and
argument as prescribed for briefs 10 § I 29 of
thiS chapter

effec:t1ve 8/26/81. by removlD,"§ 1 20" and
addm, 10 heu thereof "Subpart E of Part
385"

[1[ 14,305]
§ 415 Venficauon

The facts stated m the memorandum must be sworn to by persons havmg
knowledge thereof, WhICh latter fact must affirmatIVely appear m the
affIdavIt Except under unusual CIrcumstances, such persons should be those
who would appear as witnesses If hearmg were had to testify as to the facts
stated m the memorandum

[1f 14,306]
§ 41 6 Detenmnatlon

If no formal hearmg IS had the matter m Issue Will be determmed by the
CommissIOn on the baSIS of the facts and arguments submItted

[1f 14,307]
§ 41.7 Assignment for oral heanng

In case consent to the shortened procedure IS not given, or If at any stage
of the proceedmg prIor to the submissIon of the case to the Commission any
party m mterest requests a hearmg, the proceedmg WIll be assigned for
hearmg as prOVided for by Subpart E of Part 385 of thiS chapter The
Commission may also m ItS dlscretlon set the proceedmg for hearmg on ItS
own motlon at any stage thereof

01 47 F R 19014 (May 3, 1982)
05 HI6tOnaJ record.--8ection 41 7 was

amended In 47 F R 19014 (5/3/81),

[1[14,308]
§418 Burden of proof.

The burden of proof to Justify every accountmg entry shall be on the
person makIng, authonzmg, or requlnng such entry

Cert1ficatlon of Compliance With Accountlng Regulatlons

[, 14,310]
§ 41.10 Exammatlon of accounts.

(a) All Major and NonmaJor pubhc utIhtIes and hcensees not claSSIfied as
Class C or Class D pnor to January I, 1984 shall secure, for the year 1968 and
each year thereafter until December 31, 1975, the services of an mdependent
certified pubhc accountant, or mdependent bcensed pubhc accountant,
certified or hcensed by a regulatory authonty of a State or other polItical
SUbdlV1slon of the Unlted States, to test compbance 1n all matenal respects of
those schedules as are mdicated 1n the General InstructIons set out m the

J

, 14,304 § 41.4 Federal Enerv Guldelln.
001-25



[~ 14,311]
§ 41 11 Report of certIficatIon

Each Major or NonmaJor pubhc utIhty or lIcensee not classlfled as Class
C or Class D pnor to January 1, 1984 shall fde WIth the CommISSIon a letter
or report of the mdependent accountant certIfymg approval, together WIth or
wlthm 30 days after the flhng of the Annual Report, Form No 1, COverIng the
subjects and 10 the form prescnbed 10 the General InstructIons of the Annual
Report The letter or report shall also set forth which, If any, of the exammed
schedules do not conform to the CommISSion's reqUIrements and shall descnbe
the dIscrepanCIes that eXIst The CommISSIon shall not be bound by a
CertIfIcatIon of complIance made by an lOdependent accountant pursuant to
thIS paragraph

Annual Report, Form No 1, wIth the CommIssIOn's apphcable Umform
System of Accounts and publIshed accountmg releases The CommIssion
expects that IdentIfIcatIon of questIOnable matters by the mdependent
accountant wIll facIbtate theIr early resolutIon and that the mdependent
accountant WIll seek adVISOry rulIngs by the CommIssIon on such Items This
exammatIon shall be deemed supplementary to perIodIC CommiSSIon
exammations of complIance

(b) Begmn10g January 1, 1976, and each year thereafter, only
mdependent certIfIed publIc accountants, or 10dependent lIcensed publIc
accountants who were hcensed on or before December 31, 1970, wIll be
authOrIzed to conduct annual audIts and to certIfy to comphance In all
materIal respects, of those schedules as are Indicated In the General
InstructIOns set out In the Annual Report, Form No 1, WIth the CommISSIon's
applIcable Uniform System of Accounts, publIshed accountIng releases and all
other regulatory matters

RegulationsI
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17.J 21986

01 Subsection (a) 49 F R 32496 (August
14 1984)

05 HlstoncaJ record -Subsect1on (a)
read as follows unnl Its amendment In ~9

F R 32~96 (8/14/84), effecnve 1/1/84
(a) All Class A and Class B publIC utilitIes

and hcensees shall secure. for the year 1968
and each year thereafter until December 31,
1975, the servIces of an mdependent certIfIed
public accountant. or mdependent licensed
pubhc accountant, certified or licensed by a
regulatory autnonty of a State or other
polItIcal SUbdiVISion of the United States, to

0149 F R 32496 (August 14, 1984)
OS HlstoncaJ recorrl--Secnon 41 11 read

as follows untll Its amendment In 49 F R.
32496 (8/14/84), effect1ve 1/1/84

Each Class A or B pubhc uUhty or hcensee
shall fIle with the Commission a letter or
report of the Independent accountant
certlfymg approval together WIth or wlthm 30
days after the filing of the Annual Report,

Federal Energy Regulatory Commission
Ol~ 36
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test comphance In all matenal respects of
those schedules as are mdlcated In the General
InstructIons set out m the Annual Report
Form No I, With the Commission s applicable
Uniform System of Accounts and pubhshed
accountmg releases The CommJsslon expects
that IdentIfIcatIon of questIonable matters by
the mdependent accountant WIll faclhtate
their early resolutIon and that the Independent
accountant wdl seek :uivlsory ruhngs by the
CommISSion on such Items This exammatlon
shall be deemed supplementary to periodIC
CommiSSIon exammatlons of comphance

Form No I, covenng the subJects and In the
form prescnbed m the General Instructions of
the Annual Report The letter or report shall
also set forth which If any, of the exammed
schedules do not conform to the CommISSIon's
requirements and shall deSCribe the
discrepancIes that eXist The CommISSIon shall
not be bound by a certifIcation of comphance
made by an zndependent accountant pursuant
to thJS paragraph

§ 41.11 ~ 14,311
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[,-14,312]
§ 41.12 QuahficatJons of accountants.

The Commission wdl not recognize any certified pubhc accountant or
public accountant through December 31. 1975, who IS not In fact Independent
Beginning January 1, 1976, and each year thereafter, the Commission wIll
recognize only Independent certified pubhc accountants, or Independent
hcensed pubhc accountants who were hcensed on or before December 31,
1970, who are In fact mdependent For example, an accountant wdl not be
considered mdependent With respect to any person or any of Its parents or
subsidiaries m whom he has, or had dunng the period of report, any direct
fmanclal Interest The CommiSSion wdl determme the fact of mdependence by
consldermg all the relevant circumstances mcludmg eVIdence bearing on the
relationships between the accountant and that person or any afflbate thereof

[The next page IS 11.429 1

, 14,312 § 41.12 F...... En.ru Guidelines
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§ 50.1 1r 14,800

(e) The method of qualIfying the supphers

(0 The pobcy adopted by the uubty of put·
tme' names on tbell' bidders 115t and also under
what arcuDUtanees names would be removed
from the bidders bst

(s) The company personnel that vendors
sbouldcontaCL

(b) Procedures governzng the openzng of
sealed bids ..nd proposals, negouatlons Wlth
bidders or offeron, and cntena for contract
award thereunder

(I) Pobces and procedures With respect to
types 0( contracts (cost plus, lncenUve type,
fiXed pnce, etc)

0) The areumstanees under which negotla·
UOOS are made W1thout competition such as for
emercenaes, rep&u' pans, accessory and sup­
plemental equIpment, matchIng eXlsung
eqwpment or uchn.ectural destin

(t) Any spea.al procurement pohCle5 or reo
stnClJons such as those relaUJt& to reponal,
Stlte or local suppbers, small bUSlness supplt.
en, procurement from corporate affill..tes, and
UnIon or nonumon suppbers

(I) Any "Buy Amencan" polley that the
company may adopL

(m) Pobaes and procedures., If any, WJth
respect to approval or controZ of subcontracts
and subcoatrae:torl.

(n) Any appbcabte Federal and state laws
and apeemenu WJtb employee orpmutlons
wtuch JlUlbt affect the procurement polley

Regulations291 6-9-92

Part 5o-Fllfng of Company Procurement Policies and
Practices

~ 14,800]
§ 50.1 Filing of company procurement polioes and praet1ces. IRe­
movecL)

01 51 F.R. 21130 (May 22, 1992) erences fOf suppbers In the uUhty semce If

05~ zwcanf.-sectzon 50 I, apo eas
peanDI U1 34 It.lt 12125 (1/1/69), read u
fallon untl11t1 remcml til 57 FoR. 21730
(5/rz/n>, effec:bn 5!J/g::
150.1 Fibq of COIDpany procuremeat pob­
~ aDd pnctICeL

Not later than January I, 1970, each heen·
see, pemuttee, and pubbc uuhty shall be reo
qwred to reduce to wnUDI, file WJth the
ComDUSllClrl m tnpbcate and make avallable to
any member of the pubhc upon request I com·
prebeDS1Ye statement of its procurement pob.
aes and procedures Amendments thereto shall
hkewae be rued and made ava.!Iable to the
pubhc., upon speafic: request, Wlthm 30 days of
thcu' effectlve dates. StAtements of procure·
ment poIlaes and procedures shaJJ lDducle, but
not be lmuted to, the foUOWlnI"

(a) The ob}tCUves of the company m Its
procurement funcuon.

(b) Pobaes rovenunI the chotce of proc:ure­
ment method (sealed-bld formal adveru.smI,
compeUtlve nqouaUon, noncompetitive c0n­
tract lwards, eu:) W1th specfic reference to
the follOWlllC cat.qones

(1) EqwpmenL
(2) Maten&1s and supphes.
(3) OmtrUCU<D
(4) Repmr. m&1DteDaDce and m.anacement

Iier'VlCeI.

(5) Raearc:b &ad developmeuL
(e) EzteDt and nature 0{ pubbc DOtlce of

proposed procurements, &ad oC dJ.rect notJee to
prwpectJve suppbm.

(d) The extent of the compeuuon reqwred
TIua IbouJd mclude any lmutauoas to or pref.
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165 10-15.s5 Regulations 11,501

Subchapter C-Accounts, Federal Power Act
Part 101-Umform System of Accounts Prescnbed for Public Utlbtle8

and Licensees SubjeCt to the PrOVISions of the Federal Power Act

[1115,000]
AUTHORITY Department of Energy OrgamzatlOn Act, 42 USC

7101.7352 (1982), Exec Order No 12,009, 3 CFR 142 (1978), Independent
Offices Appropriations Act, 31 USC 9701 (1982), Federal Power Act, 16
USC 791a-825r (1982), PublIc UtilIty Regulatory PolIcies Act, 16 USC
2601·2645 (1982)

SoURCE Order 218,25 FR 5014, June 7,1960, as amended by Order 276,
28 FR 14267, Dec 25, 1963, Order 290, 29 FR 18214, Dec 23, 1964,30 FR
484, Jan 14, 1965, Order 322, 31 FR 7898, June 3, 1966, Order 343,32 FR
6678, May 2, 1967,32 FR 8657, June 16, 1967, Order 354,32 FR 15671, Nov
14, 1967, Order 866, 33 FR 10135, July 16, 1968, Order 389, 34 FR 17436,
Oct 29, 1969, Order 393, 34 FR 20269, Dec 25, 1969, Order 389A, 35 FR
879, Jan 22, 1970, Order 393A, 35 FR 5943, Apr 10, 1970, Order 408,35 FR
13985, Sept 3, 1970, Order 419, 36 FR 518, Jan 14, 1971, Order 420, 36 FR
507, Jan 14, 1971, Order 421,36 FR 3047, Feb 17, 1971,36 FR 4386, Mar
5, 1971, Order 432, 36 FR 8240, May 1, 1971, Order 434,36 FR 11431, June
12, 1971, Order 436, 36 FR 15529, Aug 17, 1971, Order 439, 36 FR 20869,
Oct 30, 1971, Order 454, 37 FR 14226, July 18, 1972, Order 460, 37 FR
24659, Nov 18, 1972, Order 469, 38 FR 4248, Feb 12, 1973, Order 462, 38
FR 4948, Feb 23, 1973, Order 463, 38 FR 7214, Mar 19, 1973, Order 475,38
FR 6667, Mar 12, 1973, Order 488,38 FR 12115, May 9, 1973, Order 486,38
FR 18873, July 16, 1973, Order 490, 38 FR 23332, Aug 29, 1973, Order
486-1,38 FR 30434, Nov 5, 1973, Order 473, 39 FR 2469, Jan 22, 1974,
Order 504, 39 FR 6073, Feb 19, 1974, Order 505, 39 FR 6093, Feb 19, 1974,
Order 505, 39 FR 22417, June 24, 1974, Order 530, 40 FR 26983, June 26,
1975, Order 549, 41 FR 24993, June 22, 1976, Order 561, 42 FR 9163, Feb
15, 1977, Order 566, 42 FR 30156, June 13, 1977, Order 567, 42 FR 30613,
June 16, 1977, Order 5, 43 FR 15418, Apr 13, 1978, Order 258, 47 FR 42720,
Sept 29, 1982, Order 390, 49 FR 32496, August 14, 1984, Order 390, 50 FR
5743, Feb 12, 1985, Order 435,50 FR 40347, Oct 3, 1985

NOTE Order 141, 12 FR 8503, Dec 19, 1947, provides In part as follows

PrescrIbIng a system of accounts for publlc utIlItIes and lIcensees under
the Federal Power Act The Federal Power CommIssion acting pursuant to
authOrity granted by the Federal Power Act, particularly sectIons 301(a),
304(a), and 309, and paragraph (13) of section 3, sectIon 4(b) thereof, and
fIndIng such action necessary and approprIate for carryIng out the prOVlSlons
of said act, hereby adopts the accompanyIng system of accounts enutled
"Umform System of Accounts Prescribed for Pubhc Utlhtles and Licensees
Subject to the ProvIsions of the Federal Power Act," and the rules and
regulations contained thereIn, and It IS hereby ordered

(a) That said system of accounts and said rules and regulations contaIned
thereIn be and the same are hereby prescnbed and promulgated as the system

Federal Energy Regulatory Commission ~ 15,000
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of accounts and rules and regulatIons of the CommISSIon to be kept and
observed by pubhc utlhtles subject to the jUnSd1CtlOn of the Comm1sslon and
by hcensees holdmg hcenses Issued by the CommISSIon, to the extent and m
the manner set forth therem,

(b) That saId system of accounts and rules and regulatlons therem
contamed shall, as to all publIc utlbues now subject to the junsdlcLlon oi the
CommISSIOn and as to all present hcensees, become effecu\e on January 1,
1937, and as to publIc uulItIes and hcensees whIch may hereafter become
subject to the JUriSdIctIOn of the CommISSIon, they shall become effectIve as of
the date when such pubhc utl1Ity becomes subject to the JUrISdICtIOn of the
CommiSSIOn or on the effective date of the hcense,

(c) That a copy of saId system of accounts and rules and regulatIon
contamed therem be forthWIth served upon each pubhc utIlIty subject to the
JUrISdIction of the CommISSIon, and each hcensee or permIttee holdmg a
hcense or permIt from the CommISSIOn

ThIS system of accounts supersedes the system of accounts prescnbed for
lIcensees under the Federal Water Power -\ct, and Order No 13 entered
November 20, 1922, prescrIbmg saId system of accounts, \\as rescmded
effectl\e January 1, 1937

AppbcabllIty of system of accounts ThIs system of accounts 1S applIcable
In pnnclple to all hcensees subject to the CommISSIon's accountmg
requIrements under the Federal Power Act, and to all pubhc uuhtles subject
to the prOVISIons of the Federal Power Act The CommIssIon reserves the nght,
however, under the prOVISIons of sectIOn 301(a) of the Federal Power Act to
claSSIfy such lIcensees and pubbc uuhues and to preSCrIbe a system of
classlflcauon of accounts to be kept by and whIch WIll be conveOlent for and
meet the reqUIrements of each class

ThIS system of accounts IS apphcable to pubhc utIllues, as defmed m thIS
part, and to hcensees engaged m the generatIOn and sale of electnc energy for
ultImate dIstrIbutIon to the publIc

ThIS system of accounts shall also apply to agenCIes of the Umted States
engaged m the generatIon and sale of electnc energy for ultImate dlstnbutlon
to the publIc, so far as may be pracucable, m accordance WIth applIcable
statutes

In accordance wah the reqUIrements of sectIon 3 of the act (49 Stat 839,
16 USC 796(13», the "claSSIfIcatIon of mvestment m road and equIpment of
steam roads, Issue of 1914, Interstate Commerce CommISSIon", IS pubhshed
and promulgated as a part of the accountIng rules and regulations of the
CommiSSIon, and a copy thereof appears as § 103 of thIS chapter Irrespectlve
of any rules and regulatIons contamed 10 thiS system of accounts, the cost of
ongmal projects hcensed under the act, and also the cost of addItIons thereto
and betterments thereof, shall be determmed under the rules and ptlncIples as
defmed and 10terpreted 10 saId classIfIcatIOn of the Interstate Commerce
CommISSIon so far as applIcable

CRO~S REFERE~CES For apphcauon of umform system of accounts to
Class C and D publIc utilIties and hcensees, see Part 104 of thIS chapter For
statements and reports, see Part 141 of thIS chapter

~ 15,000 Federal Energy Guidelines
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139 9~ RegulatIons 11,503 I
Part IOI-Umform System of Accounts Prescnbed for PublIc UtilIties

and Licensees Subject to the ProvIsions of the Federal Power Act

[~ 15,001]
Defimtlons

When used In thIS system of accounts

1 "Accounts" means the accounts preSCrIbed In thIS system of accounts

2 "Actually Issued," as apphed to SeCUritIes Issued or assumed by the
utIhty, means those whIch have been sold to bona fIde purchasers for a
valuable consIderatIon, those Issued as dIvIdends on stock, and those whIch
have been Issued In accordance wIth contractual requIrements dIrect to
trustees of smkIng funds

3 "Actually outstandmg," as applIed to secuntles Issued or assumed by
the utIlIty, means those whIch have been actually Issued and are neIther
retIred nor held by or for the utIlIty, provIded, however, that seCUrItIes held by
trustees shall be consIdered as actually outstandIng

4 "AmortIzatIOn" means the gradual extmgulshment of an amount In an
account by distrIbutmg such amount over a fIxed perIod, over the hfe of the
asset or habIlIty to whIch It applIes, or over the penod dUrIng whIch It IS
antIcIpated the benefIt WIll be reahzed

5 A "AssocIated (affIlIated) companIes" means companIes or persons
that dIrectly, or mdirectly through one or more mtermedIarIeS, control, or are
controlled by, or are under common control WIth, the accountIng company

B "Control" (Includmg the terms "controlhng," "controlled by," and
"under common control WIth") means the possesslOn, dIrectly or IndIrectly, of
the power to dIrect or cause the dIrectIon of the management and pohcles of a
company, whether such power IS exerCIsed through one or more mtermedlary
companIes, or alone, or m conJunctlOn WIth, or pursuant to an agreement, and
whether such power IS estabhshed through a majorIty or mInorIty ownershIp or
votIng of SeCUrItIes, common dIrectors, offIcers, or stockholders, voting trusts,
holdIng trusts, aSSOCIated compames, contract or any other dIrect or IndIrect
means

6 "Book cost" means the amount at whIch property IS recorded In these
accounts WIthout deductIon of related prOVISions for accrued depreCIatIon,
amortIzation, or for other purposes

7 "CommIssIon," means the Federal Energy Regulatory CommIssIon

8 "Contmumg Plant Inventory Record" means company plant records
for retIrement umts and mass property that prOVIde, as eIther a smgle record,
or In separate records readIly obtamable by references made m a smgle record,
the follOWIng mformatlon

A For each retIrement UnIt

(1) the name or descrIptIon of the umt, or both,

(2) the locatIon of the umt,

(3) the date the umt was placed m servIce,

~ 15,001
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(4) the cost of the unit as set forth In Plant Instructions 2 and 3 of thIS
Part, and

(5) the plant control account to whIch the cost of the umt IS charged, and

B For each category of mass property

(1) a general deSCrIptIon of the property and quantIty,

(2) the quantity placed m service by vIntage year,

(3) the average cost as set forth In Plant InstructIons 2 and 3 of thiS Part,
and

(4) the plant control account to whIch the costs are charged

9 IICost" means the amount of money actually paId for property or
services When the conSIderatlon given IS other than cash In a purchase and
sale transaction, as dIstmgulshed from a transaction Involvmg the Issuance of
common stock In a merger or a poohng of Interest, the value of such
consideratIon shall be determmed on a cash baSIS

10 ClCost of removal" means the cost of demolIshmg, dismantlIng, tearmg
down or otherWise remOVIng electrIC plant, Includmg the cost of transportation
and handlIng mCIdental thereto

11 ClDebt expense" means all expenses m connectIOn With the Issuance
and Imtlal sale of eVidences of debt, such as fees for draftmg mortgages and
trust deeds, fees and taxes for Issumg or recordmg eVIdences of debt, cost of
engravmg and prIntmg bonds and certificates of mdebtedness, fees paid
trustees, speCifiC costs of obtammg governmental authOrIty, fees for legal
serVIces, fees and commISSions paid underWrIters, brokers, and salesmen for
marketmg such eVidences of debt, fees and expenses of lIstmg on exchanges,
and other lIke costs

12 IIDepreclatIon," as applIed to depreCiable electriC plant, means the
loss m service value not restored by current mamtenance, Incurred 10

connectIOn WIth the consumptIOn or prospectIve retirement of electnc plant m
the course of service from causes whIch are known to be In current operation
and agamst which the uUlIty IS not protected by msurance Among the causes
to be given conSideratIon are wear and tear, decay, action of the elements,
madequacy, obsolescence, changes m the art, changes In demand and
requirements of publIc authOrities

13 "Discount," as applIed to the secuntles Issued or assumed by the
utilIty, means the excess of the par (stated value of no-par stocks) or face
value of the secuntles plus mterest or diVidends accrued at the date of the sale
over the cash value of the conSideration received from their sale

14 Cllnvestment advances" means advances, represented by notes or by
book accounts only, With respect to which It IS mutually agreed or mtended
between the creditor and debtor that they shall be settled by the Issuance of
secuntIes or shall not be subject to current settlement

15 "Lease, capital" means a lease of property used In utilIty or non­
utilIty operations, which meets one or more of the cntena stated m General
InstructIOn 19

~ 15,001
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139 9-4-84 Regulations 11,505

16 "Lease, operatIng" means a lease of property used In utIlIty or non·
utIlIty operatIons, WhIch does not meet any of the CrIterIa stated In General
InstructIOn 19

17 "LIcensee" means any person, or State, lIcensed under the prOVISIons
of the Federal Power Act and subject to the CommIssIon's accounung
reqUIrements under the terms of the lIcense

18 "Mmor Items of property" means the assocIated parts or Items of
WhICh retIrement umts are composed

19 "Net salvage value" means the salvage value of property retIred less
the cost of removal

20 "Nommally Issued," as applIed to seCUrItIes Issued or assumed by the
utilIty, means those whIch have been sIgned, certIfIed, or otherWise executed,
and placed WIth the proper offIcer for sale and dehvery, or pledged, or
otherwIse placed m some speCIal fund of the utIlIty, but whIch have not been
sold, or Issued dIrect to trustees of smkmg funds m accordance With
contractual reqUIrements

21 "Nommally outstandmg," as applIed to secuntIes Issued or assumed
by the utIlIty, means those WhICh, after bemg actually Issued, have been
reacquIred by or for the utIlIty under CIrcumstances WhIch reqUIre them to be
conSIdered as held alIve and not retIred, prOVIded, however, that secuntles
held by trustees shall be conSIdered as actually outstandmg

22 "Nonproject property" means the electrIC plant of a lIcensee whIch IS
not a part of the project property subject to a lIcense Issued by the
CommISSIon

23 "Ongmal cost," as applIed to electnc plant, means the cost of such
property to the person fIrst devotmg It to publIc servIce

24 "Person" means an mdlvldual, a corporatIon, a partnershIp, an
aSSOCIatIOn, a jomt stock company, a busmess trust, or any orgamzed group of
persons, whether Incorporated or not, or any receIver or trustee

25 "PremIUm," as applIed to SeCUrItIes Issued or assumed by the utIlIty,
means the excess of the cash value of the conSIderatIon receIved from theIr
sale over the sum of their par (stated value of no-par stocks) or face value and
Interest or dIVIdends accrued at the date of sale

26 uProJect" means complete umt of Improvement or development,
conslstmg of a power house, all water condUits, all dams and appurtenant
works and structures (mcludmg naVIgatIon structures) whIch are a part of
said umt, and all storage, dlvertlOg, or forebay reservoirs directly connected
therewith, the pnmary hne or hnes transmlttmg power therefrom to the pomt
of JunctIon With the dlstnbutlon system or With the lOterconnected pnmary
transmiSSIon system, all miscellaneous structures used and useful 10

connectIon WIth said umt or any part thereof, and all water nghts, nghts of
way, ditches, dams, reservOIrs, lands, or lOterest 10 lands the use and
occupancy of which are necessary or appropnate 10 the mamtenance and
operation of such umt

11 15,001



27 "Project property" means the property descnbed In and subject to a
hcense Issued by the CommIssion

28 "Property retIred," as apphed to electnc plant, means property
which has been removed, sold, abandoned, destroyed, or which for any cause
has been withdrawn from service

29 "PublIc utIlIty" means any person who owns or operates facl1Itles
subject to the JurisdIctIOn of the CommIssIon under the Federal Power Act
(See sectIon 201(e) of saId act)

30 A "Replacmg" or "replacement," when not otherwIse mdIcated 10

the context, means the construction or 1OstallatIon of electrIc plant In place of
property retIred, together wIth the removal of the property retIred

B "Research, Development, and Demonstrauon" (RD&D) In the case of
Major utllIties means expenditures Incurred by pubhc utl1ltles and hcensees
eIther dIrectly or through another person or organiZatIOn (such as research
institute, Industry aSSOCIatiOn, foundatIon, university, engineering company or
slml1ar contractor) In purSUing research, development, and demonstratIon
actIVIties IncludIng expenment, deSIgn, InstallatIon, construction, or
operatIon ThIS defInItIon Includes expendItures for the ImplementatIon or
development of new and/or eXIstmg concepts until technIcally feaSIble and
commerCIally feaSIble operations are venfled Such research, development,
and demonstratIon costs should be reasonably related to the eXistIng or future
utIlIty bUSIness, broadly defmed, of the publIc utIlIty or hcensee or m the
environment In which It operates or eypects to operate The term Includes, but
IS not hmlted to All such costs mCIdental to the deSign, development or
ImplementatIon of an expenmental faclllty, a plant process, a product, a
formula, an mventlon, a system or Similar Items, and the Improvement of
already eXlstmg Items of a lIke nature, amounts expended In connection With
the proposed development and/or proposed delIvery of alternate sources of
electnclty, and the costs of obtaInIng ItS own patent, such as attorney's fees
expended m makIng and perfectIng a patent appbcatIon The term Includes
prebmInary Investigations and detaIled planmng of speCIfIC projects for
securIng for customers non-conventIonal electnc power supplIes that rely on
technology that has not been verified preVIously to be feaSible The term does
not Include expenditures for effiCiency surveys, studies of management,
management techmques and organizatIon, consumer surveys, advertiSIng,
promotIons, or Items of a bke nature

31 "Retamed Earnmgs" (formerly earned surplus) means the
accumulated net Income of the utilIty less dlstnbutIon to stockholders and
transfers to other capital at.counts

32 "RetIrement umts lt means those Items of electriC plant which, when
retIred, With or Without replacement, are accounted for by creditIng the book
cost thereof to the electTlc plant account In whIch Included

33 "Salvage value" means the amount received for property retired, less
any expenses Incurred In connection Wlth the sale or In prepanng the property
for sale, or, If retamed, the amount at which the matenal recoverable IS
chargeable to matenals and supphes, or other appropnate account
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34 "Service lIfe" means the time between the date electrIc plant IS
mcludlble m electnc plant m serVice, or electrIc plant leased to others, and the
date of Its retIrement If depreCiation IS accounted for on a productIon baSIS
rather than on a time baSIS, then sen,lce lIfe should be measured In terms of
the appropnate UnIt of production

35 "Service value" means the dIfference between ongInal cost and net
salvage value of electnc plant

36 "State" means a State admitted to the UnIon, the DIstnct of
Columbia, and any orgamzed Terntory of the UnIted States

37 "SubsIdiary Company" In the case of Major utilIties, means a
company which IS controlled by the utlhty through ownership of voting stock
(See "DefInItions" Item 5B, "Control") A corporate JOInt venture In WhICh a
corporatIon IS owned by a small group of busmesses as a separate and speCIfIc
bUSiness or project for the mutual benefIt of the members of the group IS a
subSIdIary company for the purposes of thIs system of accounts

38 "Uuhty," as used herem and when not otherWIse Indicated m the
context, means any pubhc utlhty or hcensee to WhICh thIS system of accounts
IS apphcable

1f 15,001



[1f 15,012]
2 Records

A Each utIlIty shall keep Its books of account, and all other books,
records, and memoranda which support the entnes lo such books of account so
as to be able to furnIsh readIly full InfOrmatIon as to any Item Included In any
account Each entry shall be supported by such detaIled mformatIon as WIll

~ 15,012

1 ClassIficatIon of utlhtles

A For the purpose of applymg the system of accounts prescnbed by the
CommiSSion, electnc utIhtles and hcensees are diVided lOto classes, as follows

(1) Major UuhtIes and hcensees that had, In each of the last three
consecutive years, sales or transmission servIce that exceeded anyone or more
of the followmg

(1) One mI1bon megawatt.hours of total sales,

(2) 100 megawatt·hours of sales for resale,

(3) 500 megawatt-hours of gross lOterchange out, or

(4) 500 megawatt-hours of wheel109 for others (dehvenes plus losses)

(2) NonmaJor UtilItIes and hcensees that are not classIfied as "Major"
(as deflOed above), and had total sales lo each of the last three consecutIve
years of 10,000 megawatt·hours or more

B ThiS system apphes to both Major and NonmaJor utihues and
lIcensees ProvIsions have been Incorporated lOto thIS system for those entltles
which, pnor to January 1, 1984, were applYlOg the CommISSIon's Umform
System of Accounts PreSCrIbed for PublIc UtIlItIes and LIcensees subject to the
PrOVISIons of the Federal Power Act (Class C and Class D) [Part 104 of thIS
chapter, now revoked] The notatIOns "(NonmaJor)" and "(Major)" have been
used to lOdlcate those lOstructIons and accounts from preVIOUS systems and
claSSIfICatiOnS, whIch by defInItIon, are not Interchangeable WIthout causIng a
loss of detaIl for the Major (preVIously Class A and Class B) or an mcrease In

detaIl burden on the NonmaJor (preViously Class C and Class D)

C The class to whIch any utIhty or lIcensee belongs wIll orIgmally be
determlOed by ItS annual megawatt hours In each of the last three consecutIve
years, or In the case of a newly estabhshed entIty, the prOjected data shall be
the baSIS Subsequent changes 10 claSSIfIcatIOn shaH be made as necessary
when the negawatt·hours for each of the three ImmedIately precedlOg years
shall exceed the upper bmlt, or be less than the lower lImit of the claSSIfIcatIon
preViously applIcable to the utlhty

D Any utilIty may, at Its optIOn, adopt the system of accounts
prescnbed by the CommISSIon for any larger class of utIlIties
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['If 15,010]
General Instructions

[1f 15,011]
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permIt ready IdentIficatIon, analysIs, and venflcatlOn of all facts rele\ ant
thereto

B The books and records referred to herem mclude not only accountmg
records m a lImIted techmcal sense, but all other records, such as mmute
books, stock books, reports, correspondence, memoranda, etc, whIch may be
usefulm developmg the hIstory of or facts regardmg any transaction

C No utIlIty shall destroy any such books or records unless the
destruction thereof IS permItted by rules and regulatlOns of the CommIssIOn

D In addItion to prescnbed accounts, clearmg accounts, temporary or
expenmental accounts, and subdlvlSlons of any accounts, may be kept,
provIded the mtegnty of the prescnbed accounts IS not ImpaIred

E ~ll amounts mcluded m the accounts prescnbed herem for electnc
plant and operatmg expenses shall be Just and reasonable and any payments
or accruals by the utilIty m excess of Just and reasonable charges shall be
mcluded m account 426 5, Other DeductIons

F The arrangement or sequence of the accounts prescnbed herem shall
not be controlhng as to the arrangement or sequence m report forms whIch
may be prescnbed by the CommIssIon

[1f 15,013]
3 Numbering System

A The account numbermg plan used herem consIsts of a system of three­
dIgIt whole numbers as follows

100-199 Assets and other debIts

200-299 Llablhtles and other credIts

300-399 Plant accounts

400-432,434-435 Income accounts

433,436-439 Retamed earnIngs accounts

440-459 Revenue accounts

500-599 ProductIon, transmISSIon and dlstnbution expenses

900-949 Customer accounts, customer servIce and mformational, sales, and
general and admmlstratlve expenses

B In certam mstances, numbers have been skIpped m order to allow for
poSSIble later expansIon or to permIt better coordmatlon wIth the numberIng
system for other utIlIty departments

C The numbers prefIxed to account tItles are to be consIdered as parts of
the tItles Each utIlIty, however, may adopt for ItS own purposes a dIfferent
system of account numbers (see also general instructIOn 2D) provIded that the
numbers herem prescrIbed shall appear m the descnptlve headmgs of the
ledger accounts and In the vanous sources of ongmal entry, however, If a
utlhty uses a dIfferent group of account numbers and It IS not practIcable to
show the prescnbed account numbers In the vanous sources of ongmal entry,

'1J 15,012



[fJI 15,015]

[fJI 15,017]

[~ 15,016]

[~ 15,014]

11,511Regulations139 9-4-84

4 Accountmg PerIod

Each utlhty shall keep ItS books on a monthly baSIS so that for each
month all transactIons applIcable thereto, as nearly as may be ascertained,
shall be entered In the books of the utilIty Amounts applIcable or assIgnable
to speCIfIC utlhty departments shall be so segregated monthly Each I,Itlhty
shall close ItS books at the end of each calendar year unless otherWise
authOrIzed by the Commission

such reference to the prescnbed account numbers may be omitted from the
varIOUS sources of ongInal entry Moreover, each uuhty USing different
account numbers for ItS own purposes shall keep readIly avaIlable a hst of
such account numbers which It uses and a reconclhatlon of such account
numbers With the account numbers provided herein It IS mtended that the
utlhty's records shall be so kept as to permit ready analySIS by prescrIbed
accollnts (by direct reference to sources of ongInal entry to the extent
practicable) and to permit preparation of fInancial and operatIng statements
directly from such records at the end of each accountmg penod according to
the prescnbed accounts

7 Extraordmary Items

It IS the Intent that net Income shall reflect all Items of profit and loss
dur10g the penod WIth the exception of pnor perIod adjustments as descnbed
In paragraph 71 and long-term debt as deSCrIbed 10 paragraph 17 below
Those Items related to the effects of events and transactions whIch have
occurred dur10g the current perIod and which are of unusual nature and
Infrequent occurrence shall be conSidered extraordInary Items Accord1Ogly,
they w111 be events and transactIOns of SIgnificant effect which are abnormal
and SignifIcantly different from the ordmary and tYPical actiVities of the
company, and which would not reasonably be expected to recur 10 the

~ 15,017

5 SubmIttal of QuestIons

To maintaIn UnIformity of accounting, utlhtles shall submit questions of
doubtful mterpretatlOn to the Commission for conSideration and declSlon

6 Item LIsts

Lists of Clltems" appearing In the texts of the accounts or elsewhere
hereIn are for the purpose of more clearly Indlcat10g the apphcatlon of the
prescnbed accounting The hsts are 10tended to be representative, but not
exhaustive The appearance of an Item m a hst warrants the 1Ocluslon of the
Item 10 the account mentIoned only when the text of the account also indIcates
1Oclusion Inasmuch as the same Item frequently appears m more than one lIst
The proper entry In each Instance must be determIned by the texts of the
accounts
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foreseeable future (In determInIng sIgnIfICanCe, ItemS should be consIdered
IndIVIduallj and not In the aggregate However, the effects of a serIes of
related transactIons arISIng from a sIngle specIfIc and IdentIfIable event or
plan of actIon should be consIdered In the aggregate) To be consIdered as
extraordInary under the above gUIdelInes, an Item should be more than
approxImately 5 percent of Income, computed before extraordInary Items
CommISSIon approval must be obtamed to treat an Item of less than 5 percent,
as extraordInary (See accounts 434 and 435 )

[~ 15,018]
7 1 PrIor PerJod Items
A Items of profIt and loss related to the follOWIng shall be accounted for

as prIor perIod adjustments and excluded from the determInatIon of net
Income for the current year

(1) CorrectIon of an error In the finanCIal statements of a prIor year
(2) Adjustments that result from reahzatlon of Income tax benefIts of pre­

acqUIsItIon operatIng loss carryforwards of purchased SubSIdIarIeS

B All other Items of profIt and loss recognIzed dUrIng the year shall be
Included In the determInatIon of net Income for that year

[~ 15,019]
8 UnaudIted Items (Major UtIlIty)

Whenever a fInanCIal statement IS reqUIred by the CommISSIon, If It IS
known that a transactIon has occurred whIch affects the accounts but the
amount Involved In the transactIOn and ItS effect upon the accounts cannot be
determIned WIth absolute accuracy, the amount shall be estImated and such
estImated amount Included In the proper accounts The uuhty IS not reqUIred
to antICIpate mInor Items whIch would not apprecIably affect the accounts

[1[ 15,020]
9 DIstrIbutIon ofPay and Expenses ofEmployees

The charges to electnc plant, operatIng expense and other accounts for
servIces and expenses of employees engaged m aCtIV1tIes chargeable to varIOUS
accounts, such as constructIon, maIntenance, and operatIons, shall be based
upon the actual tIme engaged In the respectIve classes of work, or In case that
method IS ImpractIcable, upon the baSIS of a study of the tIme actually
engaged durIng a representative penod

[~ 15,021]
10 Payroll DIstrIbutIon

Underlymg accountmg data shall be maIntaIned so that the dIstrIbutIon
of the cost of labor charged dIrect to the varIOUS accounts wIll be readIly
avaIlable Such underlymg data shall permIt a reasonably accura te
dIstrIbutIon to be made of the cost of labor charged InItIally to clearmg
accounts so that the total labor cost may be claSSIfIed among constructIOn,
cost of removal, electnc operatmg functIons (steam generatIon, nuclear

~ 15,017
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generatIon, hydraulIc generatIon, transmlSSlon, dIstnbutlon, etc) and
nonutlllty operatIons

[~ 15,023]
12 Records for Each Plant (Major UtIlIty)

Separate records shall be maIntamed by electrIc plant accounts of the
book cost of each plant owned, Includmg addItIOns by the utIlIty to plant
leased from others, and of the cost of operatIng and mamtammg each plant
owned or operated The term "plant" as here used means each generatmg
statIon and each transmISSIon hne or approprIate group of transmISSIon hnes

[~ 15,024]
13 AccountIng for Other Departments

If the utIhty also operates other utIlIty departments, such as gas, water,
etc, It shall keep such accounts for the other departments as may be
prescnbed by proper authonty and 10 the absence of prescnbed accounts, It
shall keep such accounts as are proper or necessary to reflect the results of
operatmg each such department It IS not mtended that proprIetary and
SImIlar accounts WhICh apply to the utIhty as a whole shall be
departmentalIzed

11,513RegulatIons150 219-85

[~ 15,022]
11 Accountmg to Be on Accrual BasIs

A The utlhty IS requIred to keep Its accounts on the accrual basls ThIS
requIres the mcluslon 10 Its accounts of all known transactIons of apprecIable
amount whIch affect the accounts If bIlls coverIng such transactIons have not
been receIved or rendered, the amounts shall be estimated and appropnate
adjustments made when the bIlls are receIvtd

B When payments are made In advance for Items such as Insurance,
rents, taxes or Interest, the amount applIcable to future penods shall be
charged to account 165, Prepayments, and spread over the penods to WhICh
apphcable by credIts to account 165, and charges to the accounts appropnate
for the expendIture

[~ 15,025]
14 TransactIons WIth ASSOCIated CompanIes (Major UtIlIty)

Each utIlIty shall keep Its accounts and records so as to be able to furnIsh
accurately and expedItIously statements of all transactIons WIth assocIated
companIes The statements may be requIred to show the general nature of the
transactIons, the amounts Involved therem and the amounts mcluded 10 each
account prescrIbed herem WIth respect to such transactIons TransactIons WIth
assocIated compames shall be recorded 10 the approprIate accounts for
transactIons of the same nature Nothmg herem contamed, however, shall be
construed as restrammg the utIhty from SubdIvIdmg accounts for the purpose
of recordmg separately transactIons WIth assocIated companIes
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rf)f 15,026]
15 Contmgent Assets and LIabIlItIes (Major Ut/bey)

Contmgent assets represent a possIble source of value to the utIlIty
contIngent upon the fulfillment of conditions regarded as uncertam
Contmgent habIlltles mclude Items which may under certam conditions
become oblIgatIons of the utIlIty but which are neIther dIrect nor assumed
hablhtIes at the date of the balance sheet The uulIty shall be prepared to gIve
a complete statement of sIgmficant contmgent assets and lIablhues (Includmg
cumulatIve dIvIdends on preference stock) m ItS annual report and at such
other umes as may be requested by the CommIssIon

[fJI 15,027]
16 Separate Accounts or Records for Each LIcensed Project

The accounts or records of each hcensee shall be so kept as to show for
each project (mcludIng pumped storage) under lIcense,

(a) The actual legItImate ongmal cost of the proJect, mcludmg the
ongmal cost (or fair value, as determmed under sec 23 oi the Federal Power
Act) of the ongmal proJect, the ongmal cost of addItIons thereto and
betterments thereof and credIts for property retIred from serVIce, as
determmed under the CommIssIon's regulatIons,

(b) The charges for operatIon and mamtenance of the project property
duectly assIgnable to the proJect,

(c) The credIts and debIts to the depreCIatIOn and amortIzatIon accounts,
and the balances 10 such accounts,

(d) The credIts and debIts to operatmg revenue, mcome, and retamed
earmngs accounts that can be IdentIfied wIth and dIrectly assigned to the
project

NOTE The purpose of thIS mstruction IS to msure that accounts or
records are currently mamtamed by each lIcensee from whIch reports may be
made to the CommISSIon for use m determmmg the net mvestment In each
lIcensed project The InstructIon covers only the debIt and credIt Items
appeanng In the lIcensee's accounts whIch may be IdentIfIed wIth and
aSSigned directly to any lIcensed project In the determmatlOn of the net
Investment as defmed In sectIon 3 of the Federal Power Act, allocatIons of
Items affectmg the net Investment may be reqUIred where dIrect assignment
is not practIcable

pn 15,028]
17 Long-Term Debt PremIum, DIscount and Expense, and Gam or Loss

on ReacquISItlon
A PremIum, dIscount and expense A separate premIum, dIscount and

expense account shall be mamtamed for each class and serIes of long-term
debt (mcludmg receIvers' certIfIcates) IS- sued or assumed by the utilIty The
premIum wIll be recorded In account 225, UnamortIzed PremIum on Long.
Term Debt, the dIscount will be recorded In account 226, Unamortized

1f 15,026



Once an electIon IS made, It shall be appbed on a consIstent baSIS The
amounts In (1), (2) or (3) above shall be charged to account 428 1
AmortIzatIon of Loss on ReacqUIred Debt, or credIted to account 4291,
AmortIzatIon of Gam on ReacquIred Debt--eredIt, as approprIate

D Under methods (2) and (3) above, the Increase or reductIon In current
Income taxes resultIng from the reacqUISItIon should be apportIoned over the
remamder of the orIgInal hfe of the Issue retIred or over the hfe of the new

1r 15,028

DIscount on Long-Term Debt-DebIt, and the expense of Issuance shall be
recorded In account 181, Unamoruzed Debt Expense

The premIUm, dIscount and expense shall be amortIzed 0\ er the hfe of
the respectIve Issues under a plan which w111 dlstnbute the amounts equitably
over the hfe of the secuntles The amortIzatIon shall be on a monthly baSIS,
and amounts thereof relatIng to dIscount and expense shall be charged to
account 428, AmOrtlZatIOn of Debt DIscount and Expense The amounts
relatmg to premIUm shall be credIted to account 429, -\mortIzatIOn of
PremIum on Debt-eredlt

B ReacqUlsJtJOn, WIthout refundmg When long-term debt IS reacquired
or redeemed Without bemg converted mto another form of long-term debt and
when the transaction IS not In connectIOn WIth a refundmg operatIon
(pnmanly redemptIons for smkmg fund purposes), the dIfference between the
amount paId upon reacquIsItIon and the face value, plus any un- amortIzed
premIum less any related unamortIzed debt expense and reacqulSltIon costs, or
less any unamortized dIscount, related debt expense and reacquIsItIOn costs
apphcable to the debt redeemed, retlred and canceled, shall be mcluded 10

account 189, Unamortized Loss on ReacqUIred Debt, or account 257,
UnamortIzed Gam on ReacquIred Debt, as appropnate The utIhty shall
amortIze the recorded amounts equally on a monthly baSIS over the remammg
hfe of the respectIve secunty Issues (old ongmal debt) The amounts so
amortIzed shall be charged to account 428 1, AmortIzatIOn of Loss on
ReacquIred Debt, or cred~ted to account 4291, AmortIzatIon of Gam on
ReacqUIred Debt-eredIt, as approprIate

C Reacqulsl!Jon, WIth refundmg When the redemptIon of one Issue or
senes of bonds or other long-term obhgatlons IS fmanced by another Issue or
senes before the matunty date of the fIrst Issue, the dIfference between the
amount paId upon refundmg and the face value, plus any unamortIzed
premium less related debt expense or less any unamortIzed dIscount and
related debt expense, applIcable to the debt refunded, shall be mcluded In
account 189, Unamortized Loss on ReacquIred Debt, or account 257,
UnamortIzed Gam on Reacquired Debt, as appropnate The uuhty may elect
to account for such amounts as follows

(1) WrIte them off ImmedIately when the amounts are InsIgmfIcant

(2) AmortIze them by equal monthly amounts over the remaInder of the
ongmal hfe of the Issue retIred, or

(3) AmortIze them by equal monthly amounts over the hfe of the new
Issue
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Issue, as approprIate, as dIrected more specIfIcally 10 paragraphs E and F
below

E When the utdlty recogmzes the loss 10 the year of reacquIsItIon as a
tax deductIon, account 4101, ProvIsIon for Deferred Income Taxes, Uuhty
Operatmg Income, shall be debIted and account 283, Accumulated Deferred
Income Taxes-Other, shall be credIted WIth the amount of the related tax
effect, such amount to be allocated to the perIods affected 10 accordance WIth
the prOVISIons of account 283

F When the uulIty chooses to recogmze the gam 10 the year of
reacquIsItIon as a taxable gam, account 411 1, ProvIsIon for Deferred Income
Taxes-Credlt, UtIlIty Operatmg Income, shall be credIted and account 190,
Accumulated Deferred Income Taxes, shall be debIted WIth the amount of the
related tax effect, such amount to be allocated to the perIods affected 10

accordance WIth the prOVISIons of account 190

G When the utIlIty chooses to use the optIOnal prlvlIege of deferr10g the
tax on the gam attrIbutable to the reacqUIsItIon of debt by reduc10g the
deprecIable baSIS of utIlIty property for tax purposes, pursuant to sectIOn 108
of the Internal Revenue Code, the related tax effects shall be deferred as the
Income IS recogmzed for account1Og purposes, and the deferred amounts shall
be amortized over the hfe of the assocIated property on a v10tage year baSIS
Account 4101, ProvlSlon for Deferred Income Taxes, UtilIty Operatmg
Income, shall be debIted, and Account 282, Accumulated Deferred Income
Taxes-Other Property, shall be credIted WIth an amount equal to the
estImated mcome tax effect applIcable to the portIon of the mcome,
attnbutable to reacquired debt, recogmzed for account1Og purposes durmg the
penod Account 282 shall be debIted and account 411 1, PrOVISIon for
Deferred Income Taxes-CredIt, UtIlIty Operatmg Income, shall be credIted
WIth an amount equal to the estImated 1Ocome tax effects, durmg the hfe of
the property, attnbutable to the reductIon 10 the deprecIable baSIS for tax
purposes

H The tax effects relatmg to gam or loss shall be allocated as above to
utilIty operations except m cases where a portion of the debt reacquired IS

dIrectly apphcable to nonutlbty operations In that event, the related portIon
of the tax effects shall be allocated to nonuulIty operatIons Where It can be
establIshed that reacquIred debt IS generally applIcable to both utIlIty and
nonutilIty operatIons, the tax effects shall be allocated between utIlIty and
nonutIhty operations based on the ratio of net 10vestment 10 utilIty plant to
net IOvestment 10 nonutlhty plant

I Premium, discount, or expense on debt shall not be mcluded as an
element In the cost of construction or acqUISItion of property (tangible or
IntangIble), except under the provIsIons of ~ccount 432, Allowance for
Borrowed Funds Used Durmg Constructlon--eredlt

J Alternate method Where a regulatory authOrIty or a group of
regulatory authOritIes havmg prime rate Jurls(hctlon over the utilIty
speCIfically dIsallows the rate pnnclple of amortIZIng gams or losses on
reacquIsitIon of long-term debt Without refundmg, and does not apply the gam

1115,028



or loss to reduce mterest charges m computmg the allowed rate of return for
rate purposes, then the followmg alternate method may be used to account for
gaInS or losses relatIng to reacqUISItIOn of long-term debt, wIth or wIthout
refundmg

(l) The dIfference between the amount paId upon reacqUIsItIOn of any
long-term debt and the face value, adjusted for unamortIzed dIscount,
expenses or premIum, as the case may be, apphcable to the debt redeemed
shaH be recognIzed currently m Income and recorded m account 421,
MIscellaneous NonoperatIng Income, or account 4265, Other Deductions

(2) When thIS alternate method of accountmg IS used, the Utl1lty shall
mclude a footnote to each fmanclal statement, prepared for publIc use.
explammg why thIS method IS bemg used along wIth the treatment gIven for
ratemakmg purposes

[1f 15,029]
18 ComprehenSIve Interperlod Income Tax Allocatlon

A Where there are tImmg dIfferences between the penods m whIch
transactIons affect taxable mcome and the perIods In whIch they enter Into
the determInatIon of pretax accountIng Income, the Income tax effects of such
transactIons are to be recognIzed m the penods In whIch the dIfferences
between book accountIng Income and taxable Income anse and In the perIods
In whIch the dIfferences reverse USIng the deferred tax method In general,
comprehenSIve Interpenod tax allocatIon should be followed whenever
transactIons enter Into the determmatlon of pretax accountIng Income for the
perIOd even though some transactIons may affect the determInatIon of taxes
payable In a dIfferent perIod, as further qualIfIed below

B UtIlItIes are not requIred to utIlIze comprehenSIve mterpenod Income
tax allocatIon untIl the deferred Income taxes are mcluded as an expense m
the rate level by the regulatory authonty haVIng rate Junsci!ctlon over the
utIhty Where comprehenSIve mterperIod tax allocatIon accountIng IS not
practIced the utIlIty shall Include as a note to each fmanclal statement,
prepared for publIc use, a footnote explanatIon settmg forth the utIlIty's
accountmg pohcles WIth respect to mterpenod tax allocatJon and descnbmg
the treatment for ratemakmg purposes of the tax tImmg dIfferences by
regulatory authOrItIes havIng rate JUrISdIctIOn

C Should the utIlIty be subject to more than one agency havIng rate
JUrlscbctlon. ItS accounts shall appropnately reflect the ratemak10g treatment
(deferral or flow through) of each JurIsdIctIon

D Once comprehenSIve mterpenod tax allocatIon has been InItIated
eIther m whole or m part It shall be practIced on a consIstent baSIS and shall
not be changed or dlscontmued WIthout pnor CommIssIon approval

E Tax eiiects deferred currently wIll be recorded as deferred debIts or
deferred credIts 10 accounts 190. Accumulated Deferred Income Taxes, 281,
Accumulated Deferred Income Taxes-Accelerated AmortIzatIon Property,
282, Accumulated Deferred Income Taxes-Other Property. and 283,
Accumulated Deferred Income Taxes-Other, as appropnate The resultIng

1f 15,029
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amounts recorded 10 these accounts shall be dIsposed of as prescnbed 10 thIS
system of accounts or as otherwIse authonzed by the CommIssIon

[~ 15,030]
19 Crzterza for ClassIfYIng Leases

A If at ItS InCeptIon a lease meets one or more of the folloWIng crItena,
the lease shall be classifIed as a capItal lease OtherwIse, It shall be classIfIed
as an operatIng lease

(1) The lease transfers ownership of the property to the lessee by the end
of the lease term

(2) The lease contaInS a bargaIn purchase optIOn

(3) The lease term IS equal to 75 percent or more of the estImated
economIC hfe of the leased property However, If the begInnIng of the lease
term falls wIthIn the last 25 percent of the total estImated economIC hfe of the
leased property, IncludIng earher years of use, this CrItenon shall not be used
for purposes of classIfyIng the lease

(4) The present value at the begInnIng of the lease term of the mInImUm
lease payments, excludIng that portIOn of the payments representmg
executory costs such as msurance, maIntenance, and taxes to be paId by the
lessor, IncludIng any profit thereon, equals or exceeds 90 percent of the excess
of the fair value of the leased property to the lessor at the Inception of the
lease over any related Investment tax credIt retaIned by the lessor and
expected to be realIzed by the lessor However, If the begInnIng of the lease
term falls withIn the last 25 percent of the total estimated economIC hfe of the
leased property, IncludIng earber years of use, thIS crIterIon shall not be used
for purposes of claSSIfYing the lease The lessee utIhty shall compute the
present value of the mInImUm lease payments USIng ItS Incremental borrOWIng
rate, unless (A) It IS practIcable for the uuhty to learn the ImphcIt rate
computed by the lessor, and (B) the ImphcIt rate computed by the lessor IS
less than the lessee's Incremental borrOWIng rate If both of those COndItIOnS
are met, the lessee shall use the Imphclt rate

B If at any tIme the lessee and lessor agree to change the prOVISIons of
the lease, other than by reneWIng the lease or extendmg Its term, In a manner
that would have resulted In a different clasSIfIcatIon of the lease under the
cntena 10 paragraph A had the changed terms been m effect at the InceptIon
of the lease, the reVIsed agreement shall be conSIdered as a new agreement
over Its term, and the cntena In paragraph A shall be apphed for purposes of
classlfymg the new lease LIkeWise, any actIon that extends the lease beyond
the expIratIon of the eXlstmg lease term, such as the exercIse of a lease renewal
optIon other than those already mcluded In the lease term, shall be conSIdered
as a new agreement and shall be claSSIfIed accordmg to the above prOVISIons
Changes In estImates (for example, changes 10 estImates of the economic hfe
or of the reSidual value of the leased property) or changes 10 cIrcumstances
(for example, default by the lessee) shall not gIve nse to a new claSSificatIon of
a lease for accountmg purposes
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20 Accountmg for Leases

A All leases shall be classified as eIther capital or operating leases The
accounting for capItalIzed leases IS effective January 1, 1984, except for the
retroactive classificatIOn of certain leases which, In accordance wIth FASB No
71, wIll not be required to be capitalIzed untIl after a three year tranSItlon
penod For the purpose of reporting to the FERC, the tranSItIon penod shall
be deemed to end December 31, 1986

B The utlhty shall record a capItal lease as an asset In account 101 1,
Property under CapItal Leases, Account 1206, Nuclear Fuel under CapItal
Leases, or account 121, Nonutlhty Property, as approprIate, and an obhgation
In account 227, OblIgatIOns under Capital Leases-Noncurrent, or account
243, OblIgatlons under CapItal Leases--Current, at an amount equal to the
present value at the beginning of the lease term of minimum lease payments
dunng the lease term, excluding that portion of the payments representIng
executory costs such as Insurance, maintenance, and taxes to be paid by the
lessor, together wIth any profIt thereon However, If the amount so determined
exceeds the faIr value of the leased property at the inceptIon of the lease, the
amount recorded as the asset and obhgatlon shall be the faIr value

C Rental payments on all leases shall be charged to rent expense, fuel
expense, constructIOn work m progress, or other appropnate accounts as they
become payable

D For a capital lease, for each perIod dUrIng the lease term, the amounts
recorded for the asset and oblIgation shall be reduced by an amount equal to
the portIon of each lease payment that would have been allocated to the
reduction of the obbgatlon, If the payment had been treated as a payment on
an Installment oblIgation (lIabilIty) and allocated between mterest expense
and a reductIon of the oblIgation so as to produce a constant penodic rate of
Interest on the remammg balance
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[~ 15,050]
Electnc Plant Instructions

11,521

[~ 15,051]
1 ClasslficatlOn of Electnc Plant at EffectIVe Date of System of

Accounts (Major utJ1JtJes)

A The electrIc plant accounts provided herem are the same as those
contamed m the prior system of accounts except for mclUSIon of accounts for
nuclear productIon plant and some changes m classificatIon In the general
equipment accounts Except for these changes, the balances In the varIOUS
plant accounts, as determined under the prIor system of accounts, should be
carried forward Any remaInIng balance of plant which has not yet been
clasSIfIed, pursuant to the requirements of the prIor system, shall be clasSified
m accordance wIth the follOWing instructIons

B The cost to the utIlIty of ItS unclaSSifIed plant shall be ascertained by
analySIS of the utIlIty's records Adjustments shall not be made to record In

utIlIty plant accounts amounts preVIously charged to operatmg expenses or to
mcome deductIons m accordance WIth the UnIform system of accounts m effect
at the tIme or m accordance WIth the dIscretIOn of management as exerCIsed
under a UnIform system of accounts, or under accountIng practIces preViously
followed

C The detal1ed electrIC plant accounts (301 to 399, inclUSIve) shall be
stated on the baSIS of cost to the utIlIty of plant constructed by It and the
orlgmal cost, estimated If not known, of plant acqUIred as an operatIng UnIt or
system The dIfference between the ongmal cost, as above, and the cost to the
utilIty of electriC plant after gIVing effect to any accumulated prOVISIon for
depreCIatIOn or amortIzatIon shall be recorded In account 114, ElectriC Plant
AcqUISItiOn Adjustments The ongmal cost of electriC plant shall be
determmed by analySIS of the UtllIty'S records or those of the predecessor or
vendor companIes With respect to electriC plant preVIously acqUIred as
operatmg UnIts or systems and the dIfference between the ongmal cost so
determmed, less accumulated prOVISions for depreCIatIon and amortIzatIon
and the cost to the utilIty With necessary adjustments for retirements from the
date of acqUISItIon, shall be entered m account 114, ElectriC Plant AcqulSltIon
Adjustments Any dIfference between the cost of electriC plant and ItS book
cost, when not properly Includible m other accounts, shall be recorded m
account 116, Other ElectrIC Plant Adjustments

D Plant acqUIred by lease which quahfles as capital lease property
under General InstructIon 19 CrIterIa for ClassIfymg Leases, shall be
recorded In Account 101 1, Property under Capital Leases, or Account 1206,
Nuclear Fuel under Capital Leases, as appropriate

[1f 15,052)
2 ElectrIC Plant To Be Recorded at Cost

A All amounts Included In the accounts for electrIC plant acqUIred as an
operatmg umt or system, except as otherwIse prOVIded In the texts of the
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3 Components of ConstructIon Cost

A For Major utIlItIes, the cost of constructIon properly 10cludible 10 the
electrIC plant accounts shall lOclude, where applicable, the dIrect and
overhead costs as lIsted and deflOed hereunder

(1) "Contract work" 10cludes amounts paId for work performed under
contract by other compames, fIrms, or lOdividuals, costs 10CIdent to the award
of such contracts, and the mspection of such work.

(2) IILabor" mcludes the pay and expenses of employees of the utilIty
engaged on constructIOn work, and related workmen's compensation
1Osurance, payroll taxes and SImIlar Items of expense It does not mclude the
pay and expenses of employees whIch are dlstnbuted to construction through
cleanng accounts nor the pay and expenses mcluded 10 other Items hereunder

(3) "MaterIals and supplIes" lOcludes the purchase pnce at the pomt of
free dehvery plus customs dutIes, eXCIse taxes, the cost of mspectlon, loadmg
and transportatIon, the related stores expenses, and the cost of fabrIcated
matenals from the utIlIty's shop In determ1OlOg the cost of matenals and
supplIes used for construction, proper allowance shall be made for unused

1f 15,052

mtanglble plant accounts, shall be stated at the cost mcurred by the person
who fIrst devoted the property to utilIty service All other electnc plant shall
be mcluded m the accounts at the cost mcurred by the utilIty, except for
property acquired by lease whIch qualIfies as capital lease property under
General InstructIon 19 Cntena for Classlf>zng Leases, and IS recorded m
Account 101 1, Property under Capital Leases, or Account 1206, Nuclear
Fuel under Capital Leases Where the term "cost" IS used 10 the detaIled
plant accounts, It shall have the meamng stated In thiS paragraph

B When the consideratIOn given for property IS other than cash, the
value of such consideratIOn shall be determmed on a cash baSIS (see, howe"er,
deflmtlOn 9) In the entry recordmg such tranSItIOn, the actual conSIderatIOn
shall be deSCrIbed With suffiCIent partIcularIty to IdentIfy It The utIhty shall
be prepared to furmsh the CommiSSIon the particulars of Its determmatIon of
the cash value of the conSIderatIon If other than cash

C When property IS purchased under a plan mvol" mg deferred
payments, no charge shall be made to the electnc plant accounts for mterest,
Insurance, or other expendItures occaSIOned solely by such form of payment

D The electnc plant accounts shall not 10clude the cost or other value of
electnc plant contnbuted to the company ContnbutIons In the form of money
or ItS eqUivalent toward the constructIon of electnc plant shall be credIted to
accounts charged WIth the cost of such constructIOn Plant constructed from
contnbutions of cash or Its eqUIvalent shall be shown as a reduction to gross
plant constructed when assemblIng cost data 10 work orders for postlng to
plant ledgers of accounts The accumulated gross costs of plant accumulated
10 the work order shall be recorded as a debIt 10 the plant ledger of accounts
along WIth the related amount of contrIbutIons concurrently be recorded as a
credit
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materIals and supplIes, for matenals recovered from temporary structures
used 10 perform1Og the \\ork 1Ovolved, and for dIscounts allowed and reahzed
10 the purchase of materIals and supphes

NOTE The cost of 10dlvIdual Items of equIpment of small value (for
example, $500 or less) or of short hfe, 1Oclud1Og small portable tools and
Implements, shall not be charged to utIhty plant accounts unless the
correctness of the account1Og therefor IS venfled by current 1OventOrIes The
cost shall be charged to the approprIate operat1Og expense or clear10g
accounts, accord1Og to the use of such Items, or, If such Items are consumed
directly 10 constructIon work, the cost shall be 10cluded as part of the cost of
the constructIon

(4) "TransportatIon" 10cludes the cost of transport1Og employees,
matenals and supphes, tools, purchased equipment, and other work
eqUIpment (when not under own power) to and from po1Ots of constructIon It
10cludes amounts paid to others as well as the cost of operat1Og the utilIty's
own transportatIon eqUIpment (See Item 5 follow1Og )

(5) "SpecIal machme servIce" 10cludes the cost of labor (optional),
materIals and supplIes, depreCiatIon, and other expenses 10curred 10 the
ma1Otenance, operatIOn and use of speCIal mach1Oes, such as steam shovels,
pl1e drIvers, derrIcks, dnchers, scrapers, materIal unloaders, and other labor
sav10g mach1Oes, also expendItures for rental, ma10tenance and operation of
machmes of others It does not 10clude the cost of small tools and other
10dividual Items of small value or short hfe WhICh are 10cluded 10 the cost of
materIals and supphes (See Item 3, above) When a partIcular constructIon
Job reqUIres the use for an extended perIod of tIme of speCIal mach1Oes,
transportatIon or other eqUIpment, the net book cost thereof, less the
appraIsed or salvage value at tIme of release from the Job, shall be 10cluded 10
the cost of constructIon

(6) "Shop servIce" mcludes the proportIon of the expense of the utlhty's
shop department aSSIgnable to constructIon work except that the cost of
fabrIcated materIals from the utlhty's shop shall be mcluded 10 "materIals
and supphes "

(7) "ProtectIon" 10cludes the cost of protect1Og the utIhty's property
from fIre or other casualtIes and the cost of prevent10g damages to others, or
to the property of others, mclud10g payments for dIscovery or ext10gulshment
of fIres, cost of apprehend10g and prosecutmg 1OCendIarIeS, WItness fees In
relatIon thereto, amounts paId to munIclpahtIes and others for fIre protectIon,
and other analogous Items of expenditures In connection With constructIon
work

(8) "InjUrIes and damages" Includes expendItures or losses In connectIOn
WIth constructIon work on account of InjUrIes to persons and damages to the
property of others, also the cost of InVestIgatIon of and defense agamst actIons
for such InjUrIes and damages Insurance recovered or recoverable on account
of compensatIon paId for InjUrIeS to persons inCIdent to constructIon shall be
credited to the account or accounts to whIch such compensatIon IS charged
Insurance recovered or recoverable on account of property damages InCident
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to constructIon shall be credIted to the account or accounts charged with the
cost of the damages

(9) "Pnvl1eges and permIts" mcludes payments for and expenses
10curred 10 secur10g temporary prIvIleges, permIts or nghts 10 connectIon WIth
constructIon work, such as for the use of pTlvate or publIc property, streets, or
hIghways, but It does not 10clude rents, or amounts chargeable as franchIses
and consents for which see account 302, FranchIses and Consents

(10) "Rents" 10cludes amounts paId for the use of constructIon quarters
and offIce space occupIed by constructIon forces and amounts properly
10cludible 10 construction costs for such faclhties JOIntly used

(11) "Eng1Oeer1Og and superVIsion" Includes the portIon of the pay and
expenses of engIneers, surveyors, draftsmen, Inspectors, supenntendents and
theIr aSSIstants apphcable to constructIon work

(12) "General admmlstratlon eapltalIzed" mcludes the portIon of the pa}
and expenses of the general offIcers and admmlstrative and general expenses
applIcable to constructIon work

(13) "Engmeenng servIces" 10cludes amounts paId to other compames,
fIrms, or 10dlvlduals engaged by the utlhty to plan, deSIgn, prepare estimates,
superVIse, 1Ospect, or gIve general adVice and aSSIstance 10 connectlOn With
constructIon work

(14) "Insurance" 10cludes premIums paId or amounts provIded or
reserved as self-1Osurance for the protectlOn agamst loss and damages 10

connectlOn With constructlOn, by fire or other casualty 10Junes to or death of
persons other than employees, damages to property of others, defalcauon of
employees and agents, and the nonperformance of contractual oblIgatIons. of
others It does not 10clude workmen's compensatIon or sIml1ar 10surance on
employees 10cluded as !Clabor" 10 Item 2, above

(IS) "Law expendItures" 10cludes the general law expendItures 10curred
10 connectIon With constructlOn and the court and legal costs dIrectly related
thereto, other than law expenses 10cluded 10 protectIon, Item 7, and 10 10Junes
and damages, Item 8

(16) "Taxes" 10cludes taxes on phySIcal property (Includ1Og land) dur10g
the penod of constructIon and other taxes properly IncludIble In construction
costs before the faCIlItIes become avaIlable for servIce

(17) "Allowance for funds used durIng constructIon" (Major and
NonmaJor UtilIties) Includes the net cost for the penod of construction of
borrowed funds used for constructIon purposes and a reasonable rate on other
funds when so used, not to exceed, Without pnor approval of the CommISSion,
allowances computed In accordance WIth the formula preSCrIbed 10 paragraph
(a) of thiS subparagraph No allowance for funds used dUrIng construction
charges shall be 10cluded In these accounts upon expendItures for construction
projects whIch have been abandoned

(a) The formula and elements for the computatIon of the allowance for
funds used durm~ constructIon shall be
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A, =s(S/",')+d(D/D+P+C)( 1 -S/W)

A..=(1-S/W)[pP/D+P+Cl+c fC/D+P+Cl]

A,=Gross allov.ance for borrov.ed funds used dunng constructIon rate

Ae=AlIowance for other funds used during constructIon rate

S=Average short-term debt

s=Short-term debt Interest rate

D= Long-term debt

d=Long-term debt Interest rate

P=Preferred stock

p=Preferred stock cost rate

C=Common eqUIty

c=Common eqUIty cost rate

W=Average balance In constructIOn work In progress plus nuclear fuel In
process of refmement, converSIon enrIchment and fabncation

(b) The rates shall be determmed annually The balances for long-term
debt, preferred stock and common eqUIty shall be the actual book balances as
of the end of the pnor year The cost rates for long-term debt and nreferred
stock shall be the weIghted average cost determmed m the manner mdicated
In §35 13 of the CommIsSIon's RegulatIons Under the Federal Power Act The
cost rate for common equIty shall be the rate granted common eqUIty m the
last rate proceedmg before the ratemakIng body haVing prImary rate
JUrISdIctIons If such cost rate IS not aval1able, the average rate actually
earned dUrIng the precedmg three years shall be used The short-term debt
balances and related cost and the average balance for constructIon work m
progress plus nuclear fuel In process of refmement, converSIon, enrIchment,
and fabrIcatIOn shall be estImated for the current year WIth approprIate
adjustments as actual data becomes avaIlable

NOTE When a part only of a plant or project IS placed In operatIon or lS

completed and ready for servIce but the constructIon work as a whole IS

mcomplete, that part of the cost of the property placed m operatIon or ready
for servIce, shall be treated as "Electnc Plant m ServIce" and allowance for
funds used during constructIon thereon as a charge to constructIon shall cease
Allowance for funds used dunng constructIOn on that part of the cost of the
plant WhICh IS mcomplete may be contmued as a charge to constructIon untIl
such tIme as It IS placed In operatIon or IS ready for serVIce, except as hmited
In Item 17, above

(I8) "Earnmgs and expenses dUrIng constructIon" The earnmgs and
expenses durmg constructIon shall constItute a component of constructIOn
costs

(a) The earmngs shall Include revenues receIved or earned for power
produced by generatmg plants durmg the constructIOn perIod and sold or used
by the utIlIty Where such power IS sold to an mdependent purchaser before
mtermmglIng WIth power generated by other plants, the credIt shall conSIst of
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4 Overhead Constructlon Costs
A All overhead constructIon costs, such as engIneerIng, SupeTVlSIon,

general offIce salarIes and expenses, constructIon engIneerIng and supervIsIon
by others than the accountIng uuhty, law expenses, Insurance, In)unes and
damages, rehef and penSIons, taxes and mterest, shall be charged to partIcular
JObs or units on the basIs of the amounts of such overheads reasonably

, 15,053

the seJhng prIce of the energy Where the power generated by a plant under
constructIon IS dehvered to the utIhty's electrIc system for dIstnbutlon and
sale, or IS dehvered to an assocIated company, or 15 delIvered to and used by
the utilIty for purposes other than dIstnbutlon and sale (for manufactunng or
mdustrIal use, for example), the credIt shall be the faIr value of the energy so
dehvered The revenues shall also mclude rentals for lands, buddmgs etc, and
mIscellaneous receIpts not properly mcludible In other accounts

(b) The expenses shall consIst of the cost of operatIng the power plant,
and other costs IncIdent to the productIOn and dehvery of the power for whIch
construction IS credIted under paragraph (a), above, mcludmg the cost of
repaIrs and other expenses of operatIng and mamtammg lands, bUIldmgs, and
other property, and other mIscellaneous and hke expenses not properly
mcludible m other accounts

(19) "Trammg Costs" (Major and NonmaJor UtIlItIes) When It IS
necessary that employees be tramed to operate or mamtam plant faCIlItIes
that are bemg constructed and such facIlItIes are not conventIonal 10 nature,
or are new to the company's operatIons, these costs may be capltahzed as a
component of construction cost Once plant IS placed In serVIce, the
capItalIzatIOn of trammg costs shall cease and subsequent trammg costs shall
be expensed (See Operatmg Expense InstructIon 4 )

(20) UStudIes" mcludes the costs of studIes such as nuclear operatlonal,
safety, or seIsmIC studIes or environmental studIes mandated by regulatory
bodIes relatIve to plant under constructIOn StudIes relatIve to faCIlIties m
servIce shall be charged to account 183, Prehmmary Survey and InvestIgatIon
Charges.

B For NonmaJor utIhtIes, the cost of constructIon of property chargeable
to the electrIC plant accounts shall mclude, where applIcable, the cost of labor,
materIal and supphes, transportatIon, work done by others for the utIlIty,
InjurIes and damages Incurred In constructIOn work, pnvIleges and permIts,
speCIal machIne servIce, allowance for funds used dunng constructIon, not to
exceed wIthout prIor approval of the CommISSIon, amounts computed In
accordance wIth the formula prescnbed In paragraph (a) of paragraph (17) of
thIS InstructIOn, trammg costs, and such portIOn of general engIneerIng,
admmistratIve salanes and expenses, Insurance, taxes, and other analogous
Items as may be properly IncludIble In constructIon costs (See Operat1Og
Expense Instruction 4) The rates and balances of short- and long-term debt,
preferred stock, common equIty and constructIon work 10 progress shall be
determ10ed as prescrIbed In paragraph (b) of paragraph (17) of thIS
InstructIon
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applIcable thereto, to the end that each Job or umt shall bear Its equitable
proportIon of such costs and that the entire cost of the umt, both direct and
overhead, shall be deducted from the plant accounts at the time the property
IS retired

B As far as practlcable, the determination of pay roll charges includIble
In constructIon overheads shall be based on tIme card dIstnbutions thereof
Where thIS procedure IS ImpractIcal, speCIal studIes shall be made penochcally
of the tIme of supervIsory employees devoted to constructIon actIVItIes to the
end that only such overhead costs as have a defImte relatIon to constructIon
shall be capItalIzed The addItIon to dIrect constructIon costs of arbItrary
percentages or amounts to cover assumed overhead costs IS not permItted

C For Major UtIhtIes, the records supporting the entnes for overhead
constructIon costs shall be so kept as to show the total amount of each
overhead for each year, the nature and amount of each overhead expendIture
charged to each constructIon work order and to each electnc plant account,
and the bases of dlstnbution of such costs

[~ 15,055]
5 Electnc Plant Purchased or Sold

A When electrIC plant constItutmg an operatmg umt or system IS
acqUired by purchase, merger, consohdatIon, hquidatIon, or otherwIse, after
the effectIve date of thIS system of accounts, the costs of acquISItIon, including
expenses mCIdental thereto properly mcludible In electnc plant, shall be
charged to account 102, Electnc Plant Purchased or Sold

B The accounting for the acqUISItIon shall then be completed as follows

(1) The ongmal cost of plant, estimated If not known, shall be credIted to
account 102, Electnc Plant Purchased or Sold, and concurrently charged to
the approprIate electrIC plant In service accounts and to account 104, Electnc
Plant Leased to Others, account 105, ElectrIC Plant Held for Future Use, and
account 107, ConstructIOn Work In Progress-ElectrIc, as appropnate

(2) The depreCIatIon and amortIzation apphcable to the ongmal cost of
the properties purchased shall be charged to account 102, Electnc Plant
Purchased or Sold, and concurrently credIted to the appropnate account for
accumulated prOVlSlon for depreCIation or amorllzatlon

(3) The cost to the utlhty of any property 10cludlble 10 account 121,
Nonutlhty Property, shall be transferred thereto

(4) The amount remaInmg 10 account 102, Electnc Plant Purchased or
Sold, shall then be closed to account 114, Electnc Plant AcqUISition
Adjustments

C If property acqUired In the purchase of an operatmg umt or system IS
In such phySical conditIon when acqUired that It IS necessary substantially to
rehablhtate It In order to brIng the property up to the standards of the utlhty,
the cost of such work, except replacements, shall be accounted for as a part of
the purchase prIce of the property
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NOTE In cases where eXlst10g utlhtles merge or consolIdate because of
fmancial or operat1Og reasons or statutory reqUIrements rather than as a
means of transfernng title of purchased propertIes to a new owner, the
accounts of the constituent utIlIties, WIth the approval of the CommISSIon,
may be combmed In the event ongmal cost has not been determmed, the
resultmg utilIty shall proceed to determ10e such cost as outhned herem

6 ExpendItures on Leased Property

A The cost of substantial mltlal Improvements (mclud1Og repairs, rear­
rangements, additions, and betterments) made 10 the course of preparmg for
utilIty servtce property leased for a penod of more than one year, and the cost
of subsequent substantial additIons, replacements, or betterments to such
property, shall be charged to the electnc plant account appropnate for the
class of property leased If the servIce hfe of the Improvements IS termmable
by action of the lease, the cost, less net salvage, of the Improvements shall be
spread over the hfe of the lease by charges to account 404, AmortIzatiOn of
Limited-Term Electnc Plant However, If the service hfe IS not termmated by
action of the lease but by depreCiation proper, the cost of the Improvements,
less net salvage, shall be accounted for as depreCIable plant The prOVISIons of

1T 15,055

D When any property acqUIred as an operatmg unlt or system 10cludes
duphcate or other plant \lthlch wIll be reured by the account1Og uuhty 10 the
reconstructIon of the acquIred property or ltS consolIdatIon wIth prevIOusly
owned property, the proposed account1Og for such property shall be presented
to the CommIssIon

E In connectIon wlth the acquIsItIon of electnc plant constItutIng an
operatIng umt or system, the utIhty shall procure, If possIble, all eXlst10g
records relat10g to the property acquued, or CertIfIed copIes thereof, and shall
preserve such records 10 conformity wIth regulatIons or practIces govermng
the preservatIon of records of Its own constructIon

F When electrIC plant constItutmg an operatmg umt or system IS sold,
conveyed, or transferred to another by sale, merger, consolidatIon, or
otherwIse, the book cost of the property sold or transferred to another shall be
credIted to the appropnate utlhty plD.dt accounts, mcludmg amounts carned
10 account 114, Electnc Plant AcqUISItIon Adjustments The amounts
(estimated If not known) earned wIth respect thereto 10 the accounts for
accumulated prOVISIon for depreCIatIOn and amortIzatIon and 10 account 252,
Customer Advances for ConstructIOn, shall be charged to such accounts and
contra entnes made to account 102, Electnc Plant Purchased or Sold Unless
otherwIse ordered by the CommISSIon, the difference, If any, between (1) the
net amount of debIts and credits and (2) the consIderatIon received for the
property (less commISSIons and other expenses of makmg the sale) shall be
mcluded 10 account 4211 Gam on DISpOSItIon of Property, or account 4212,
Loss on DISpOSItIOn of Property (See account 102, Electnc Plant Purchased or
Sold)

139 94-84RegulatIons11,528I
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thIS paragraph are apphcable to property leased under either capital leases or
operatmg leases

B If Improvements made to property leased for a penod of more than one
year are of relatIvely mmor cost, or If the lease IS for a penod of not more than
one year, the cost of the Improvements shall be charged to the account m
whIch the rent 15 mcluded, eIther dIrectly or by amortIzatiOn thereof

[1f 15,057]
7 Land and Land RIghts

A The accounts for land and land nghts shall mclude the cost of land
owned m fee by the utlhty and nghts Interests, and prIvdeges held by the
utlhty m land owned by others, such as leaseholds, easements, water and
water power nghts, dIversIon nghts, submersIon rIghts, nghts-of-way, and
other lIke mterests m land Do not mclude m the accounts for land and land
nghts and nghts-of-way costs mcurred m connectIon WIth fIrst clearmg and
gradmg of land and nghts-of-way and the damage costs assocIated WIth the
constructIon and mstallatIon of plant Such costs shall be mcluded m the
appropnate plant accounts dIrectly benefIted

B Where specIal assessments for publIc Improvements provIde for
deferred payments, the full amount of the assessments shall be charged to the
appropnate land account and the unpaId balance shall be carrIed m. an
appropnate lIabIlIty account Interest on unpaId balances shall be charged to
the approprIate mterest account If any part of the cost of publIc
Improvements IS mcluded In the general tax levy, the amount thereof shall be
charged to the approprIate tax account

C The net profIt from the sale of timber, cord wood, sand, gravel, other
resources or other property acquIred With the rIghts-of-way or other lands
shall be credIted to the appropnate plant account to WhICh related Where
land IS held for a consIderable penod of time and tImber and other natural
resources on the land at the tIme of purchase mcreases m value, the net profIt
(after gIvmg effect to the cost of the natural resources) from the sales of
tImber or ItS products or other natural resources shall be credIted to the
approprIate utIlIty operatmg mcome account when such land has been
recorded m account 105, Electnc Plant Held for Future Use or claSSIfIed as
plant In sel"Vlce, otherwIse to account 421 Miscellaneous Nonoperatmg
Income

D Separate entrIes shall be made for the acqUISition, transfer, or
retirement of each parcel of land, and each land rIght (except nghts of way for
dlstnbutlon hnes), or water nght, haVIng a hfe of more than one year A
record shall be maIntaIned shOWIng the nature of ownershIp, full legal
descnptlon, area, map reference, purpose for whIch used, CIty, county, and tax
dlstnct on whIch sItuated, from whom purchased or to whom sold, payment
given or receIved, other costs, contract date and number, date of recordmg of
deed, and book and page of record Entnes transfemng or retlrmg land or
land nghts shall refer to the ongInal entry recordmg ItS acquIsition
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E Any dIfference between the amount receIved from the sale of land or
land nghts, less agents' commIssIons and other costs IncIdent to the sale, and
the book cost of such land or rIghts, shall be Included In account 411 6, Gams
from DlsposJUon of UtIlIty Plant, or 411 7, Losses from DIspoSItIon of Uuhty
Plant when such property has been recorded 10 account 105, ElectrIC Plant
Held for Future Use, otherwIse to account 4211, Gam on DIspOSItIOn of
Property or 4212, Loss on DIspoSItion of Property, as approprIate, unless a
reserve therefor has been authOrIzed and provIded Appropnate adjustments
of the accounts shall be made WIth respect to any structures or Improvements
located on land sold

F The cost of buIldIngs and other Improvements (other than publIc
Improvements) shall not be 10cluded 10 the land accounts If at the tIme of
acquIsItIon of an mterest 10 land such mterest extends to buIldmgs or other
Improvements (other than pubbc Improvements) whIch are then devoted to
utlbty operatIons. the land and Improvements shall be separately appraIsed
and the cost allocated to land and buIldIngs or Improvements on the baSIS of
the appraIsals If the Improvements are removed or wrecked WIthout bemg
used In operatIons, the cost of removmg or wreckmg shall be charged and the
salvage credIted to the account 10 whIch the cost of the land IS recorded

G When the purchase of land for electrIC operatIons requIres the
purchase of more land than needed for such purposes, the charge to the
speCIfIC land account shall be based upon the cost of the land purchased. less
the faIr market value of that portIon of the land whIch IS not to be used m
utIlIty operatIons The portIon of the cost measured by the faIr market value
of the land not to be used shall be 10cluded m account 105, ElectrIC Plant
Held for Future Use, or account 121, NonutIbty Property. as approprIate

H PrOVISIons shall be made for amoruzmg amounts carrIed 10 the
accounts for lImIted-term mterests 10 land so as to apportIon eqUItably the
cost of each mterest over the hfe thereof (For Major utdltles, seJ account 111,
Accumulated PrOVISIon for AmortIzatIon of ElectrIC Plant UtIlIty. and
account 404, AmortIzatIon of LImIted-Term ElectrIC Plant For NonmaJor
utIlItIes, see account 404 )

I The Items of cost to be mcluded 10 the accounts for land and land
nghts are as follows

1 Bulkheads, bUrIed, not requIrIng mamtenance or replacement

2 Cost, fIrst, of acquIsItIon mcludmg mortgages and other hens assumed
(but not subsequent 10terest thereon)

3 [Reserved)

4 CondemnatIon proceedmgs, mcludmg court and counsel costs

5 Consents and abutt10g damages, payment for

6 Conveyancers' and notarIes' fees

7 Fees, commISSIons, and salanes to brokers, agents and others m
connectIon WIth the acqUISItIon of the land or land rIghts

8 [Reserved]
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9 Leases, cost of VOIdIng upon purchase to secure possessIon of land

10 RemovIng, relocatIng, or reconstructIng, property of others, such as
bUIldIngs, highways, raIlroads, brIdges, cemetenes, churches, telephone and
power hnes, etc, In order to acquIre qUIet posseSSIon

11 RetaInIng walls unless IdentIfIed WIth structures

12 SpeCIal assessments levIed by pubhc authOrItIes for pubhc
Improvements on the baSIS of benefIts for new roads, new bndges, new sewers,
new curbIng, new pavements, and other pubhc Improvements, but not taxes
leVIed to provIde for the maIntenance of such Improvements

13 Surveys In connectIon WIth the acqUISition, but not amounts paId for
topographIcal surveys and maps where such costs are attnbutable to
structures or plant eqUIpment erected or to be erected or Installed on such
land

14 Taxes assumed, accrued to date of transfer of tItle

15 Title, examInIng, clearIng, InsurIng and regIsterIng In connection WIth
the acqUISItIOn and defendIng agaInst claims relatIng to the perIod pnor to the
acqUISitIOn

16 AppraIsals pnor to clOSIng tItle

17 Cost of deahng With dIstnbutees or legatees reSIdIng outsIde of the
state or county, such as record1Og power of attorney, recordIng wIll or
exemphficatIOn of wIll, recordIng satIsfactIon of state tax

18 Fl1Ing satisfactIon of mortgage

19 Documentary stamps

20 Photographs of property at acqUISitIOn

21 Fees and expenses 10curred 10 the acqUISItIOn of water nghts and
grants

22 Cost of fIll to extend bulkhead lIne over land under water, where
npanan rIghts are held, whIch IS not occaSioned by the erectIon of a structure

23 SIdewalks and curbs constructed by the utilIty on pubhc property

24 Labor and expenses In connection WIth secur10g nghts of way, where
performed by company employees and company agents

[1f 15,058]
8 Structures and Improvements

A The accounts for structures and Improvements shall 10clude the cost of
all buIldmgs and facIlItIes to house, support, or safeguard property or persons,
Includmg all fIXtures permanently attached to and made a part of buIld10gs
and whIch cannot be removed therefrom WIthout cuttIng Into the walls,
ceIlIngs, or floors, or WIthout In some way ImpalTlng the buIldIngs, and
Improvements of a permanent character on or to land Also Include those costs
Incurred In connectIon WIth the fIrst clear10g and grad10g of land and rIghts-
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of-way and the damage costs assocIated WIth constructIon and mstallatlon of
plant

B The cost of specIally provIded foundatIons not mtended to outlast the
machmery or apparatus for whIch provIded, and the cost of angle Irons,
castmgs, etc, mstalled at the base of an Item of eqUIpment, shall be charged
to the same account as the cost of the machInery, apparatus, or equIpment

C Mmor buddmgs and structures, such as valve towers, patrolmen's
towers, telephone statIons, fIsh and wddhfe, and recreatIon faCIhtles, etc,
whIch are used dIrectly m connectIon WIth or form a part of a reservoir, dam,
waterway, etc, shaH be consIdered a part of the faclhty m connection WIth
whIch constructed or operated and the coc;t thereof accounted for accordIngly

D Where furnaces and boders are used pnmanly for furmshmg steam for
some particular department and only mCldentaHy for furmshmg steam for
heatIng a buddIng and operatmg the eqUIpment therem, the entIre cost of
such furnaces and bOilers shall be charged to the approprIate plant account,
and no part to the bUildIng account

E Where the structure of a dam forms also the foundatIon of the power
plant bUIldIng, such foundatlOn shall be consIdered a part of the dam

F The cost of dlsposmg of materIals excavated m connectIon with
constructIOn of structures shall be conSIdered as a part of the cost of such
work, except as follows (a) When such matenalls used for fl1hng, the cost of
loadmg, haulIng, and dumpmg shaH be eqUItably apportioned between the
work m connecUon WIth whIch the removal occurs and the work In connectIOn
WIth whIch the materIal IS used, (b) when such matenal IS sold, the net
amount reahzed from such sales shall be credIted to the work m connectIOn
WIth whIch the removal occurs If the amount reahzed from the sale of
excavated matenals exceeds the removal costs and the costs m connectIon
WIth the sale, the excess shall be credIted to the land account m which the SIte
15 carned

G LIghtmg or other fIXtures temporanly attached to buJldmgs for
purposes of dIsplay or demonstratIon shaH not be mcluded 10 the cost of the
buddmg but 10 the appropnate eqUIpment account

H The Items of cost to be mcluded In the accounts for structures and
Improvements are as follows

1 ArchItects' plans and speCifIcations mcludmg supervisIon

2 Ash pIts (when located wlthm the bul1dmg) (Major UtIlities)

3 AthletiC field structures and Improvements

4 BoIlers, furnaces, plpmg, wIrIng, fixtures, and machmery for heating,
hghtmg, signahng, ventllatmg, and air-conditiOning systems, plumbmg,
vacuum cleaning systems, mcmerator and smoke Pipe, flues, etc

5 Bulkheads, mcludmg dredgmg, rlprap fIll, pIlmg, deckmg, concrete,
fenders, etc, when exposed and subject to mamtenance and replacement

6 ChImneys (Major Utlhtles)
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7 Coal bms and bunkers

8 ComrrusslOns and fees to brokers, agents, architects, and others

9 Conduit (not to be removed) with Its contents

10 Damages to abuttmg property durmg constructIOn

11 Docks (Major Uuhtles)

12 Door checks and door stops (Major UtlhtIes)

13 Dramage and sewerage systems

14 Elevators, cranes, hOIsts, etc, and the machInery for operatmg them

15 ExcavatIon, IncludIng shonng, bracIng, bndgIng, refIll and dIsposal of
excess excavated materIal, cofferdams around foundatIon, pumpmg water
from cofferdams durmg constructIOn, and test borIngs

16 Fences and fence curbs (not mcludmg protectIve fences Isolaung
Items of equipment, whIch shall be charged to the appropnate equipment
account)

17 FIre protection systems when formmg a part of a structure

18 Flagpole (Major UtJlltles)

19 Floor coverIng (permanently attached)

20 Foundations and pIers for machInery, constructed as a permanent
part of a bUIldmg or other Item hsted herem

21 Gradmg and clearIng when directly occasioned by the bUIldIng of a
structure

•
22 Intraslte commUnication system, poles, pole fixtures, Wires, and

cables

23 Landscapmg,lawns, shrubbery, etc

24 Leases, VOIdIng upon purchase to secure possession of structures

25 Leased property, expendItures on

26 Llghtmg fixtures and outSIde hghtmg system

27 Mallchutes when part of a buIldmg (Major UtJ1ltles)

28 Marquee, permanently attached to buIldmg (Major UUlItles)

29 PaInting, fIrst cost

30 Permanent paVIng, concrete, brIck, flagstone, asphalt, etc, wlthm the
property lInes

31 PartItIons, mcludmg movable (Major UtIlItIes)

32 Permlts and pnvlleges

33 Platforms, rallmgs, and gratIngs when constructed as a part of a
structure

34 Power boards for services to a buddIng (Major Utlhtles)

35 RefrIgeratIng systems for general use (Major Ut111tles)
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36 RetaInIng walls except when Identified wIth land

37 Roadways, raIlroads, brIdges, and trestles mtraslte except raIlroads
provided for m eqUIpment accounts

38 Roofs (Major UtilItIes)

39 Scales, connected to and formmg a part of a structure (Major
UtilIties)

40 Screens (Major Uuhtles)

41 Sewer systems, for general use (Major UtilIties)

42 SIdewalks, culverts, curbs and streets constructed by the uulIty on Its
Jroperty

43 SprInklIng systems (Major Utlhtles)

44 Sump pumps and pIts (Major UUhtles)

45 Stacks-bnck, steel, or concrete, when set on foundation formmg part
of general foundatIon and steelwork of a bUIldmg

46 Steel mspectlOn durmg constructIOn (Major Uuhues)

47 Storage facIlItIes constitutmg a part of a buIldmg

48 Storm doors and wmdows (Major UtIhtIes)

49 Subways, areaways, and tunnels, dIrectly connected to and formmg
part of a structure

50 Tanks, constructed as part of a buIldmg or as a dIstmct structural
umt

SI Temporary heatmg dunng constructIon (net cost) (Major UtIlItIes)

52 Temporary water connection durmg constructIon (net cost) (Major
UtIlItIes)

53 Temporary shanties and other facIhues used durmg constructIon (net
cost)

S4 TopographIcal maps (Major UtIhtIes)

5S Tunnels, mtake and dIscharge, when constructed as part of a
structure, mcludmg slUIce gates, and those constructed to house mams

S6 Vaults constructed as part of a buddmg

57 Watchmen's sheds and clock systems (net cost when used durmg
constructIon only) (Major UtIhtIes)

58 Water basms or reservoIrs
59 Water front Improvements (Major Utlbtles)

60 Water meters and supply system for a buddmg or for general
company purposes (Major UtilItIes)

61 Water supply plpmg, hydrants and wells (Major Utl1Itles)

62 Wharves

63 Wmdow shades and ventllators (Major UtlbtIes)
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64 Yard dramage system (Major UtIlItIes)

65 Yard hghtmg system (Major UtIlItIes)

66 Yard surfacmg, gravel, concrete, or 011 (First cost only) (Major
Uuhlles)

NOTE Structures and Improvements accounts shall be credited wIth the
cost of coal bunkers, stacks, foundatIons, subways, tunnels, etc, the use of
which has termmated with the removal of the equipment with which they are
associated even though they have not been physically removed

[fJ 15,059]
9 EqUIpment

<\ The cost of equipment chargeable to the electrIc plant accounts, unless
otherwise mdlcated m the text of an equipment account, mcludes the net
purchase prIce thereof, sales taxes, investIgatIon and inspection expenses
necessary to such purchase, expenses of transportatIon when borne by the
utl1ay, labor employed, materIals and supplIes consumed, and expenses
mcurred by the utilIty m unloading and plaCing the equipment In readmess to
operate Also mclude those costs Incurred In connectIon with the first cleanng
and gradmg of land and rIghts-ai-way and the damage costs assocIated \\lth
constructIOn and installation of plant

B Exclude from eqUIpment accounts hand and other portable tools,
whIch are lIkely to be lost or stolen or which have relatively small value (for
example, $500 or less) or short hfe, unless the correctness of the accountmg
therefor as electnc plant IS venfled by current inventOrIes SpecIal tools
acquired and mcluded In the purchase prIce of eqUIpment shall be mcluded In
the appropnate plant account Portable drIlls and Similar tool equipment
when used In connectIon With the operation and maintenance of a particular
plant or department, such as production, transmissIOn, distrIbutIOn, etc, or In
"stores," shall be charged to the plant account approprIate for their use

C The eqUipment accounts shall Include angle Irons and Similar Items
which are Installed at the base of an Item of equIpment, but piers and
foundatIons which are deSIgned to be as permanent as the bUIldings whIch
house the equipment, or which are constructed as a part of the buIldIng and
which cannot be removed Without cuttIng Into the walls, cel1Ings or floors or
Without In some way Impalrmg the buddmg, shall be Included m the buddmg
accounts

D The eqUIpment accounts shall mclude the necessary costs of testmg or
runmng a plant or parts thereof durmg an experimental or test penod pnor to
such plant becommg ready for or placed m servIce In the case of NonmaJor
utilIties, the utlhty shall pay the fee prescrIbed m Part 381 of thiS chapter
and shall furmsh the Commission With fun particulars of and JustIfication for
any test or experimental run extendIng beyond a perIod of 30 days In the case
of Major utIlItIes, the utIlIty shall furmsh the Commission With full particulars
of and Justification for any test or experImental run extendmg beyond a penod
of 120 days for nuclear plant, and a perIod of 90 days for all other plant Such
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particulars shall mclude a detaIled operauonal and downtime log shoWIng
days of productIon, gross kl10watts generated by hourly Increments, types, and
penods of outages by hours with explanatIon thereof, beg10nIng with the fust
dale the equIpment was eIther tested or synchromzed on the lme to the end of
the test perIod

E The cost of effICIency or other tests made subsequent to the date
equipment becomes aval1able for servIce shall be charged to the appropnate
expense accounts, except that tests to determ10e whether ~quipment meets
the speCIfIcatIOns and requIrements as lo effIcIency, performance, etc,
guaranteed by manufacturers, made after operatIOns have commenced and
wIth10 the penod speCIfIed 10 the agreement or contract of purchase may be
charged to the approprIate electrIC plant account

[~ 15,060]
10 AdditIons and RetIrements ofElectrIC Plant

A For the purpose of aVOId1Og undue ref10ement 10 account1Og for
additIOns to and retIrements and replacements of electrIC plant, all property
shall be conSIdered as consistIng of (l) retIrement UnIts and (2) mInor Items of
property Each utl1lty shall use such lIst of retIrement UnIts as IS 10 use by It
at the effective date hereof or as may be prescrIbed by the CommISSIOn, With
the optIOn, however, of us10g smaller UnIts, prOVIded the uuhty's practice 10

thiS respect IS conSIstent

B The addition and retIrement of retirement umts shall be accounted for
as follows

(1) When a retirement UnIt IS added to electnc plant, the cost thereof
shall be added to the appropnate electnc plant account, except that when
umts are acqUired 10 the acqUISitIon of any electriC plant constltutmg an
operatIng system, they shall be accounted for as prOVided 10 electnc plant
mstructlon 5

165 10-15-85
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(2) When a retirement unit IS retired from electrIC plant, With or WIthout
replacement, the book cost thereof shall be credIted to the electnc plant
account 10 which It IS mcluded, determmed 10 the manner set forth 10
paragraph D, below If the retIrement UnIt IS of a depreCiable class, the book
cost of the umt retIred and credIted to electriC plant shall be charged to the
accumulated provIsion for depreCIatIOn applIcable to such property The cost
of removal and the salvage shall be charged or credited, as appropnate, to
such depreCiation account

C The additIOn and retIrement of mmor Items of property shall be
accounted for as follows

(1) When a mmor Item of property which did not preVIously eXist IS
added to plant, the cost thereof shall be accounted for 10 the same manner as
for the addItion of a retIrement UnIt, as set forth 10 paragraph B(1), above, If a
substantIal addItIon results, otherwIse the charge shall be to the appropnate
mamtenance expense account

(2) When a mmor Item of property IS retIred and not replaced, the book
cost thereof shall be credIted to the electrIC plant account 10 which It IS
1Ocluded, and, 10 the event the mmor Item IS a part of depreCiable plant, the
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account for accumulated prOVISIon for deprecIatIOn shall be charged wIth the
book cost and cost of removal and credIted wIth the salvage If, however, the
book cost of the mInor Item retired and not replaced has been or wIll be
accounted for by Its mcluslOn In the retIrement umt of which It IS a part when
such umt IS retIred, no separate credIt to the property account IS required
when such mInor Item IS retIred

150 2 19-85 Regulations 11,537
I
I

(3) When a mInor Item of deprecIable property IS replaced mdependently
of the retIrement umt of whIch It 15 a part, the cost of replacement shall be
charged to the maIntenance account appropnate for the Item, except that If
the replacement effects a substantIal betterment (the prImary aIm of whIch IS
to make the property affected more useful, more effIcIent, of greater
durabIlIty, or of greater capacIty), the excess cost of the replacement over the
estimated cost at current prices of replacmg WIthout betterment shall be
charged to the appropriate electrIC plant account

D The book cost of electrIC plant retired shall be the amount at which
such property IS mcluded m the electrIC plant accounts, mcludmg all
components of constructlOn costs The book cost shall be determmed from the
utlhty's records and If thIS cannot be done It shall be estImated When It IS
ImpractIcable to determme the book cost of each umt, due to the relatively
large number or small cost thereof, an appropnate average book cost of the
umts, WIth due allowance for any differences In size and character, shall be
used as the book cost of the umts retired

E The book cost of land retired shall be credited to the appropriate land
account If the land IS sold, the difference between the book cost (less any
accumulated provIsion for depreCiation or amortization therefore which has
been authOrIzed and prOVided) and the sale pnce of the land (less commiSSions
and other expenses of makmg the sale) shall be recorded m account 411 6,
Gams from DlsposltlOn of UtilIty Plant, or 411 7, Losses from DISpOSItIon of
UtilIty Plant when the property has been recorded m account 105, Electnc
Plant Held for Future Use, otherwise to accounts 4211, Gam on DIspOSition
of Property or 421 2, Loss on DIspoSItion of Property, as approprIate If the
land IS not used m utilIty service but IS retamed by the utIlIty, the book cost
shall be charged to account 105, ElectrIC Plant Held for Future Use, or
account 121, Nonutlhty Property, as appropnate

F The book cost less net salvage of depreciable electrIC plant retired shall
be charged m ItS entirety to account 108 Accumulated ProvISion for
DepreCiatIon of ElectriC Plant In Service (Account 110, Accumulated
ProvISIon for Depreciation and AmortizatIon of ElectriC Utlbty Plant, m the
case of NonmaJor Utlbtles) Any amounts WhiCh, by approval or order of the
Commission, are charged to account 1821, Extraordmary Property Losses,
shall be credited to account 108 (Account 110 for NonmaJor Utl1ltles)

G In the case of Major utlbtles, the accountIng for the retirement of
amounts Included In account 302, FranchIses and Consents, and account 303,
Miscellaneous Intangible Plant, and the Items of bmlted-term mterest m land
mcluded In the accounts for land and land rIghts, shall be as prOVIded for m
the text of account 111 Accumulated PrOVISion for AmortIzatIon of ElectrIC

11 15,060



[~ 15,062J

[~ 15,063]

Plant In Service, account 4(}:;, AmortIZatiOn of Llmlted-Term Electric Plant,
and account 405, AmortIzatIon of Other ElectrIc Plant

Regulations11,538

[~ 15,061]
11 Work Order and Property Record System ReqUIred
A Each utIlIty shall record all constructIon and retIrements of electnc

plant by means of work orders or Job orders. Separate work orders may be
opened for addItIOns to and retIrements of electrIc plant or the retIrements
may be mcluded wIth the constructlon work order, prOVIded, however, that all
Items relatIng to the retIrements shall be kept separate from those relatmg to
constructIon and prOVIded, further, that any mamtenance costs mvolved 10

the work shall hkewlse be segregated

B Each utIlIty shall keep Its work order system so as to show the nature
of each addItIon to or retIrement of electrIc plant, the total cost thereof, the
source or sources of costs, and the electrIC plant account or accounts to whIch
charged or credIted Work orders covermg Jobs of short duration may be
cleared monthly

C In the case of Major utlhtles, each utlhty shall mamtam records In

whIch, for each plant account, the amounts of the annual addItIOns and
retIrements, subsequent to the effectIve date of thIS system of accounts, are
claSSIfIed so as to show the number and cost of the vanous record umts or
retirement umts

13 Common Utlbty Plant
A If the utIlIty IS engaged In more than one uuhty service, such as

electnc, gas, and water, and any of Its utlbty plant IS used In common for
several utIlIty sel'Vlces or for other purposes to such an extent and In such
manner that It IS ImpractIcable to segregate It by utIlIty services currently In
the accounts, such property, WIth the approval of the CommisSlon, may be
desIgnated and classified as "common uuhty plant ..

B The book amount of utIhty plant deSIgnated as common plant shall be
Included 10 account 118, Other UtIlIty Plant, and If apphcable 10 part to the
electllc department, shall be segregated and accounted for In subaccounts as

, 15,060

12 Transfers ofProperty
When property IS transferred from o~e e1ectnc ~'--- -- -t -3 :~: ... ~~

from one utlhty department to another, such as from electriC to gas, trom one
operatmg dIVISIon or area to another, to or from accounts 101, ElectrIC Plant
In SeI'Vlce, 104 ElectrIC Plant Leased to Others, 105 ElectrIC Plant Held for
Future Use, and 121, Nonutl1Ity Property, the transfer shall be recorded by
transfemng the ongma] cost thereof from the one account, department, or
locatIon to the other Any related amounts carrIed In the accounts for
accumulated prOVISion for depreCiation or amortizatIon shall be transferred In

accordance With the segregatIon of such accounts
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RegulatIons 11,539

electrIc plant IS accounted for In accounts 101 to 107, InclusIve, and electnc
plant adjustments In account 116, any amounts classIfIable as common plant
acqulSltlon adjustments or common plant adjustments shall be subject to
dISpOSItIOn as provIded In paragraphs C and B of accounts 114 and 116,
respectively, for amounts classIfIed In those accounts The origmal cost of
common utlhty plant In servIce shall be classIfIed accordIng to detaIled utilIty
plant accounts appropnate for the property

C The utIlIty shall be prepared to show at any tIme and to report to the
CommISSIon annually, or more frequently, If requIred, and by utIlIty plant
accounts (301 to 399) the folloWIng (1) The book cost of common utlhty
plant, (2) The allocatIon of such cost to the respectIve departments usmg the
common utIlIty plant, and (3) The baSIS of the allocatIon

D The accumulated provIsIon for depreCIatIon and amortIzatIon of the
utIlIty shall be segregated so as to show the amount applIcable to the property
claSSIfIed as common utIlIty plant

E The expenses of operatIon, maIntenance, rents, depreCIatIon and
amortizatIon of common utilIty plant shall be recorded In the accounts
prescribed herem, but deSIgnated as common expenses, and the allocatIon of
such expenses to the departments usmg the common utilIty plant shall be
supported In such manner as to reflect readIly the baSIS of allocation used

[, 15,064]
14 TransmISSIOn and DIstrIbutIon Plant

For the purpose of thIS system of accounts

A "TransmIssIon system" means

(1) All land, converSIon structures, and equIpment employed at a
primary source of supply (I e, generatIng statIon, or pomt of receIpt In the
case of purchased power) to change the voltage or frequency of electnclty for
the purpose of Its more effICIent or convement transmISSIon,

(2) All land, structures, lInes, SWItchIng and conversIon statIOns, hIgh
tensIon apparatus, and theIr control and protectIve equIpment between a
generatIng or recelvmg poInt and the entrance to a dlstnbutlon center or
wholesale POInt, and

(3) All lInes and equIpment whose prImary purpose IS to augment,
Integrate or tIe together the sources of power supply

B "DIstrIbutIon system" means all land, structures, conversIon
equIpment, lInes, hne transformers, and other facIlItIes employed between the
pnmary source of supply (I e, generatIng statIon, or poInt of receIpt In the
case of purchased power) and of dehvery to customers, whIch are not
mcludlble In transmIssIon system, as defmed In paragraph A, whether or not
such land, structures, and faCIlItIes are operated as part of a transmIssIon
system or as part of a dIstrIbUtion system

NOTE StatIons whIch change electrICIty from transmIssIon to
dlstnbutlon voltage shall be claSSIfIed as dIstnbution stations

, 15,064
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[~ 15,066]
16 Nuclear Fuel Records ReqUIred (Major UtIbtJes)

Each utIlIty shall keep all the necessary records to support the entnes to
the varIOUS nuclear fuel plant accounts claSSIfIed under IIAssets and Other
DebIts," Utlhty Plant 1201 through 1206, mclusIVe, account 518, Nuclear
Fuel Expense and account 157, Nuclear Matenals Held for Sale These records
shall be so kept as to readIly furmsh the baSIS of the computatIon of the net
nuclear fuel costs

[~ 15,065]
15 HydraulIc ProductlOn Plant (Major UtIlItIes)

For the purpose of thIS system of accounts hydraulIc productIon plant
means aU land and land nghts, structures and Improvements used In
connectIon WIth hydrauhc power generation, reservoirs dams and waterways,
water wheels, turbInes, generators, accessory electtlc eqUIpment,
miscellaneous powerplant eqUIpment, roads, raJIroads, and bndges, and
structures and Improvements used m connectIOn WIth fIsh and wIldlIfe, and
recreatIon

Regulations11,540
C Where poles or towers support both transmISSIon and dIstnbutlon

conductors, the poles, towers, anchors, guys, and nghts of way shall be
classIfIed as transmISSIon system The conductors, crossarms, braces, grounds,
tiewIre, Insulators, etc, shaH be claSSIfIed as transmISSIon or dIstnbut!on
facJ1It1eS, accordmg to the purpose for whIch used

D Where __underground cordmt contams- both tranSmiSSIon and
dIstnbution conductors, the underground condUIt and right of way shall be
claSSIfIed as dIstrIbutIon system The conductors shall be claSSIfIed as
transmISSion or dIstrIbutIon faCIlItIes accordmg to the purpose for whIch used

E Land (other than rIghts of way) and structures used Jomtly for
transmISSIon and dIstrIbutIon purposes ~han be clasSIfIed as transmISSIon or
distribution accordmg to the major use thereof

I
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[1[ 15,080]
Operatmg Expense InstructIons

11,541

['If 15,081]
1 SupervlSJon and Engmeermg (Major UtllItles)

The supervIsIon and engIneerIng IncludIble In the operatIng expense
accounts shall consIst of the pay and expenses of superIntendents, engmeers,
clerks, other employees and consultants engaged m supervISIng and dIrectIng
the operatIon and maIntenance of each utilIty functIon Wherever allocations
are necessary In order to arrIve at the amount to be Included m any account,
the method and basIs of allocatIon shall be reflected by underlymg records

Items

Labor

1 SpecIal tests to determIne effICIency of equIpment operation

2 PreparIng or reVIeWIng budgets, estimates, and drawmgs relatIng to
operatIon or maIntenance for departmental approval

3 PreparIng InstructIons for operatIons and maIntenance actIvitIes

4 ReVIeWIng and analyzIng operatmg results

5 EstablIshIng organIzatIonal setup of departments and executIng
changes therem

6 Formulaung and reVIeWIng rouunes of departments and executmg
changes therem

7 General tramIng and InstructIon of employees by supervIsors whose
pay IS chargeable hereto SpecIfIC InstructIon and traInmg In a partIcular type
of work IS chargeable to the approprIate functIonal account (See Electnc Plant
Instruction 3(19»

8 Secretanal work for SUpervISOry personnel, but not general clencal and
stenographIc work chargeable to other accounts

Expenses

9 Consultants' fees and expenses

10 Meals, travehng and InCIdental expenses

[~ 15,082]
2 Mamtenance

A The cost of maIntenance chargeable to the vanous operatmg expense
and clearIng accounts Includes labor, matenals, overheads and other expenses
mcurred In maIntenance work A lIst of work operatIons applIcable generally
to utIlIty plant IS mcluded hereunder Other work operations applIcable to
speCIfIC classes of plant are lIsted In functIonal maIntenance expense accounts

B Matenals recovered In connectIon WIth the maIntenance of property
shall be credIted to the same account to whIch the maIntenance cost was
charged

~ 15,082



[~ 15,083J

C If the book cost of any property IS carned In account 102, Electnc
Plant Purchased or Sold, the cost of maintaining such property shall be
charged to the accounts for mamtenance of property of the same class and
use, the book cost of WhICh IS carned In other electnc plant In serVIce
accounts Maintenance of property leased from others shall be treated as
prOVIded In operating expense Instruction 3

Items

1 DIrect fIeld supervISIon of maIntenance

2 Inspectmg, testIng, and reportIng on condItion of plant speCIfIcally to
determme the need for repaIrs, replacements, rearrangements and changes
and mspectmg and testIng the adequacy of repaIrs whIch have been made

3 Work performed speCIfIcally for the purpose of preventmg faIlure,
restorIng servIceabIlIty or mamtammg hfe of plant

4 Rearrangmg and changmg the locatIon of plant not retIred

5 Repamng for reuse matenals recovered from plant

6 Testing for locatmg and clearIng trouble

7 Net cost of mstalhng, mamtaInIng, and remOVing temporary faclIlues
to prevent mterruptIOns In servIce

8 Replacmg or addmg mmor Items of plant whIch do not constitute a
retIrement umt (See electnc plant instructIon 10)

3 Rents

A The rent expense accounts prOVIded under the several functIOnal
groups of expense accounts shall mclude all rents, IncludIng taxes paId by the
lessee on leased property, for property used In utIlIty operatIons, except (1)
minor amounts paid for occasional or mfrequent use of any property or
eqUIpment and all amounts paId for use of eqUIpment that, If owned, would be
includIble m plant accounts 391 to 398, mclusIVe, whIch shall be treated as an
expense Item and mcluded In the approprIate functIonal account and (2) rents
which are chargeable to clearIng accounts, and dIstrIbuted therefrom to the
appropnate account If rents cover property used for more than one functIon,
such as productIon and transmISSion, or by more than one department, the
rents shall be apportioned to the appropnate rent expense or clearIng accounts
of each department on an actual, or, If necessary, an estimated baSIS

B When a portIon of property or eqUIpment rented from others for use In

connectIon WIth utl1lty operations IS subleased, the revenue denved from such
subleaSIng shall be credIted to the rent revenue account In operatmg revenues,
prOVIded, however, that m case the rent was charged to a clearmg account,
amounts receIved from subleaSIng the property shall be credIted to such
cleanng account

C The cost, when Incurred by the lessee, of operatmg and maIntaInIng
leased property, shan be charged to the accounts appropnate for the expense
If the property were owned

11 15,082
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D The cost mcurred by the lessee of addItIons and replacements to
electnc plant leased from others shall be accounted for as provIded m electnc
plant mstructlon 6

[1J 15,084]
4 Trammg Costs
When It IS necessary that employees be tramed to specIfIcally operate or

mamtam plant facdltles that are bemg constructed, the related costs shall be
accounted for as a current operatmg and mamtenance expense These
expenses shall be charged to the approprIate functIOnal accounts currently as
they are mcurred However, when the trammg costs mvolved relate to
facIllues whIch are not convenuonal In nature, or are new to the company's
operatlons, then see ElectriC Plant InstructIon 3(19), for accountmg

[The next page IS 11,571 ]
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101 Electnc plant In sen Ice

101 1 Property under capItal leases

102 ElectrIC plant purchased or sold

103 Expenmental electrIC plant unclassifIed (Major only)

103 1 ElectrIC plant In process of reclasSIfIcatIOn (NonmaJor only)

104 Electnc plant leased to others
lOS Electnc plant held for future use
106 Completed construction not classIfIed-Electnc (Major only)
107 Constructlon \\orJ... In progress-Electnc

Accumulated ProvISIon for DepreCIatiOn and -\mortIzatlon
108 Accumulated pro\ ISlon for depreCIation of electnc uuht) plant (Major

only)

109 [Reserved]

110 Accumulated prO\ISIOn for depreCIation and amortizatIOn of electnc
utIlIty plant (~onmaJor only)

III Accumulated prO\ISIOn for amortIzatIon of electrIC utIlIty plant (Major
only)

112 [Reserved]
113 [Reserved]
114 ElectrIC plant acqUISItIOn adjustments
115 Accumulated prO\ISlOn for amortIzatIon of electnc plant acqu1SltIOn

adjustments (Major only)
116 Other electnc plant adjustments
118 Other utility plant
119 Accumulated prOVISIon for depreCIatIon and amOrtIZatIon of other utIlIty

plant
1201 Nuclear fuel 10 process of refmement. conversion. ennchment and

fabrIcatIOn (Major only)
1202 Nuclear fuel matenals and assembhes-Stock account (Major only)
1203 Nuclear fuel assemblIes In reactor (Major only)
1204 Spent nuclear fuel (Major only)
120 5 Accumulated provIsion for amortization of nuclear fuel assembhes

(Major only)

1206 Nuclear fuel under capnalleases (Major only)

Federal Energy Regulatory CommlssJon

Balance Sheet Chart of Accounts
[~ 15,090]

-\SSETS AND OTHER DEBITS
1 UnLITI' PLANT

Electnc Plant
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11,572 Regulations

FederaJ Enero Guidelines
023-17

2 OrHER PROPERTY AND INVESTMENTS

121 Nonutlhty property

122 Accumulated prOVlSlon for depreCIatIon and amortizatIon of nonutlhty
property

123 Investment m assocIated compames (Major only)

123 1 Investment In subsIdIary compames (Major only)

124 Other Investments

SpeCIal Funds

125 Smkmg funds (Major only)

126 DepreCIatIOn fund (Major only)

127 AmortIzatIon fund-Federal (Major only)

128 Other speCIal funds (Major only)

129 SpeCIal funds (NonmaJor only)

3 CURRE?>lT A"I'D ACCRUED ASSETS

130 Cash and workmg funds (NonmaJor only)

131 Cash (Major only)

SpeCIal DepoSIts

132 Interest speCIal depoSIts (Major only)

133 DIVIdend speCIal depoSIts (Major only)

134 Other speCIal depoSIts (Major only)

135 WorkIng funds (Major only)

136 Temporary cash Investments

Notes and Accounts ReceIvable

141 Notes receIvable

142 Customer accounts receIvable

143 Other accounts receIvable

144 Accumulated prOVlSlon for uncollectIble accounts-credlt

ReceIvables from AsSOCIated Compames

145 Notes receIVable from assocIated compames

146 Accounts receIvable from assocIated compames

Matenal and Supphes

151 Fuel stock (Major only)

152 Fuel stock expenses undlstnbuted (Major only)

153 ReSIduals (Major only)

154 Plant matenals and operatmg supphes

1115,090
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155 Merchandise (Major only)

156 Other matenals and supphes (Major only)

157 Nuclear matenals held for sale (Mc.Jor only)

163 Stores expense undlstnbuted (Major only)

165 Prepayments

Other Current and Accrued Assets

171 Interest and dividends receivable (Major only)

172 Rents receivable (Major only)

173 Accrued utlhty revenues (Major only)

174 MIscellaneous current and accrued assets

4 DEFERRED DEBITS

181 UnamortIzed debt expense
182 1 Extraordmary property losses

1822 Unrecovered plant and regulatory study costs

Other Deferred DebIts

183 PrelImmary survey and mveStIgation charges (Major only)

184 Cleanng accounts (Major only)

185 Temporary faCIlItIes (Major only)

186 MIscellaneous deferred debIts

187 Deferred losses from dIsposItIon of utIlIty plant

188 Research, development, and demonstratIon expenditures (Major only)

189 Unamortized loss on reacquIred debt

190 Accumulated deferred Income taxes

LIABILmES AND OTHER CREDITS

5 PROPRIETARY CAPITAL

Common Capital Stock

201 Common stock Issued.

202 Common stock subSCrIbed (Major only)

203 Common stock habdity for conversion (Major only)

Preferred capital stock

204 Preferred stock Issued

205 Preferred stock subscribed (Major only)

206 Preferred stock habdlty for conversion (Major only)

Other Pald-m Capital
207 PremIum on capital stock (Major only)
208 DonatIons receIved from stockholders (Major only)

I
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209 ReductIon m par or stated value of capItal stock (Major only)
210 Gam on resale or cancellatIon of reacquIred capItal stock (Major only)

211 MIscellaneous paId-m capItal

212 Installments receIved on capital stock

213 DIscount on capital stock

214 CapItal stock expense

215 ApproprIated retamed earnings

215 1 ApproprIated retamed earnmgs-Amortlzatlon reserve, Federal

216 Unappropnated retamed earnings

2161 UnapproprIated undIstrIbuted SubSIdIary earnings (Major only)

217 ReacqUIred capItal stock

218 Noncorporate proprIetorshIp (NonmaJor only)

6 LONG TERM DEBT

Bonds

221 Bonds

222 ReacqUIred bonds (Major only)

223 Advances from aSSOCIated companies

224 Other long-term debt

225 UnamortIzed premIum on long-term debt

226 UnamortIzed dIscount on long-term debt-DebIt

7 OTHER NONCURRENT LIABILmES

227 OblIgatIons under capitalleases--noncurre'lt

228 1 Accumulated prOVISIon for property Insurance

228 2 Accumulated prOVISIon for injUrIes and damages

228 3 Accumulated prOVISIon for pensIons and benefIts

228 4 Accumulated mIscellaneous operating prOVISions

229 Accumulated prOVISIon for rate refunds

8 CURRENT AND ACCRUED LIABILmES

231 Notes payable

232 Accounts payable

Payables to ASSOCIated Companies

233 Notes payable to aSSOCIated compames

234 Accounts payable to aSSOCIated compames

235 Customer depoSIts

236 Taxes accrued

237 Interest accrued

'15,090
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Other Current and Accrued LIabilIties

238 DIvIdends declared (Major only)

239 Matured long-term debt (Major only)

240 Matured mterest (Major only)

241 Tax collectIOns payable (Major only)

242 MIscellaneous current and accrued hablhtles

243 Obhgatlons under capltalleases-current

9 DEFERRED CREDITS

251 [Reserved]

252 Customer advances for constructIon

253 Other deferred credIts

255 Accumulated deferred mvestment tax credIts

256 Deferred gams from dIsposItion of uuhty plant

257 UnamortIzed gam on reacquIred debt

281 Accumulated deferred Income taxes-Accelerated
property

282 Accumulated deferred mcome taxes-Other property

283 Accumulated deferred mcome taxes-Other

11,575

amortIzatIon
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Balance Sheet Accounts

[~ 15,101]

11,577

101 Electnc plant In seI'Vlce

A ThIs account shall mclude the orIgInal cost of electrIC plant, Included
In accounts 301 to 399, prescrIbed herem, owned and used by the utIlIty In Its
electrIC utIlIty operatIons, and havmg an expectation of hfe In servIce of more
than one year from date of mstallatlon, IncludIng such property owned by the
utlhty but held by nommees

(See also account 106 for unclassIfIed constructIon costs of completed
plant actually In servIce)

B The cost of addItIons to and betterments of property leased from
others, whIch are IncludIble In thIS account, shall be recorded m subdIVISIons
separate and dIstInct from those relatIng to owned property (See electrIC
plant InstructIon 6 )

[~ 15,102]
101.1 Property under capltalleases

A ThIS account shall mclude the amount recorded under capItal leases
for plant leased from others and used by the utIlIty In ItS utIhty operatIons

B The electrIC property Included m thIS account shall be claSSIfIed
separately accordIng to the detaIled accounts (301 to 399) preSCrIbed for
electrIC plant m servIce

C Records shall be maIntaIned WIth respect to each capItal lease
reflectIng (a) name of lessor, (b) baSIC detaIls of lease, (c) termInal date, (d)
orIgInal cost or faIr market value of property leased, (e) future mInImUm lease
payments, (f) executory costs, (g) present value of mInImUm lease payments,
(h) the amount representing Interest and the mterest rate used, and (1)
expenses paId

[~ 15,103]
102 Electnc plant purchased or sold

A ThIs account shall be charged WIth the cost of electrIC plant acqUIred
as an operating UnIt or system by purchase, merger, consolIdation lIqUIdatIon,
or otherwIse, and shall be credIted WIth the sellIng prIce of bke property
transferred to others pendIng the dlstnbutlon to approprIate accounts In
accordance With electriC plant Instruction 5

B WIthIn SIX months from the date of acqUISItIon or sale of property
recorded herem, the uuhty shall fIle WIth the CommISSIon the proposed Journal
entrIes to clear from thIS account the amounts recorded herem

[1r 15,104]
103 Expenmental electric plant unclassIfied (Major only).

A ThIS account shall mclude the cost of electnc plant whIch was
constructed as a research. development, and demonstration plant under the

~ 15,104



[1f 15,106]
104 Electric plant leased to others.

A ThIS account shall mclude the ongInal cost of electrIC plant owned by
the utIlIty, but leased to others as operatmg unIts or systems, where the lessee
has exclUSIve posseSSIon

B The property mcluded In thiS account shall be clasSIfied accordIng to
the detaIled accounts (301 to 399) prescnbed for electnc plant In servIce and
thIS account shall be mamtaIned In such detaIl as though the property were
used by the owner In Its utIhty operatIons

~ 15,104

[1f 15,105]
1031 Electnc plant In process of reclassIficatIon (NonmaJor only).

A ThiS account shall mclude temporarIly the balance of electnc plant as
of the effectIVe date of the pnor system of accounts, whIch has not yet been
reclassifIed as of the effectIve date of thIS system of accounts The detaIl or
prImary accounts m support of thIS account emplo}ed pnor to such date shall
be contmued pendIng reclassIfIcatIon mto the electnc plant accounts herem
prescrIbed (301·399), but shall not be used for addItIons, betterments, or new
constructIon

B No charges other than as prOVIded m paragraph A, above, shall be
made to thIS account, but retIrements of such unclassIfIed electnc plant shall
be credIted hereto and to the supportIng (old) fIxed capItal accounts untIl the
reclaSSIfIcatIOn shall have been accomphshed

proVlSlons of paragraph C, Account 107, ConstructlOn Work m Progress­
ElectrIc, and due to the nature of the plant It IS desIrous to operate It for a
perIod of tIme m an expenmental status

B Amounts m thIS account shall be transferred to Account 101, Electnc
Plant In ServIce, or Account 121, NonutIbty Property as appropnate when the
project IS no longer consIdered as expenmental

C Tne depreCIauon on property In thIS account shall be charged to
Account 403, DeprecIatIon Expense, and credIted to Account lOB,
Accumulated ProvIsIon for DeprecIatIon of ElectrIc UtIhty Plant The
amounts herem shall be deprecIated over a perIod whIch would cor~espond to
the estImated useful hfe of the relevant project considering the characterIstIcs
Involved However, when projects are transferred to Account 101, ElectrIc
Plant In ServIce, a new deprecIatIon rate based on the remaInIng servIce hfe
and undepreclated amounts, wIll be estabhshed

D Records shall be mamtamed with respect to each UnIt of expenment
so that full detaIls may be obtamed as to the cost, deprecIatIon and the
experImental status

E Should It be determIned that e"{penmental plant recorded In thIS
account wIll fall to satIsfactorIly perform Its functIon, the costs thereof shall
be accounted for as dIrected or authonzed by the CommIssIon
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[1f 15,107]

11,579

lOS Elecmc plant held for future use

A ThIs account shall Include the orIgInal cost of electrIc plant (except
land and land rIghts) owned and held for future use In electrIc servIce under a
defInIte plan for such use, to Include (1) Property acquIred (except land and
land rIghts) but never used by the utIlIty In electrIC serVIce, but held for such
servIce In the future under a defInIte plan, and (2) property (except land and
land rIghts) prevIously used by the utIhty In servIce, but retIred from such
servIce and held pend'ng Its reuse In the future, under a defInite plan, m
electrIc service

B ThIS account shall also mclude the orIgmal cost of land and land nghts
owned and held for future use m electrIC servIce under a plan for such use, to
mclude land and land nghts (I) AcqUired but never used by the utIlIty m
electrIC servIce, but held for such servIce m the future under a plan, and (2)
prevIously held by the utIhty In servIce, but retIred from such servIce and held
pendIng Its reuse m the future under a plan, m electrIC servIce (See ElectrIC
Plant Instruction 7 )

C In the event that property recorded m thIS account shall no longer be
needed or appropnate for future utlhty operatIons, the company shall request
CommISSIon approval of Journal entnes to remove such property from thIS
account when the gam reahzed from the sale or other dISpoSItIon of the
property IS $100,000 or more, pnor to theIr beIng recorded Such fIhngs shall
Include the descriptIon and ongInal cost of mdIvIdual propertIes removed from
thIS account, the accounts charged upon removal, and any assocIated gaIns
reahzed upon dISposItIon of such property

D Gams or losses from the sale of land and land nghts or other
dIsposItIOn of such property prevIously recorded In thIS account and not
placed 10 utIhty servIce shall be recorded dIrectly In accounts 411 6 or 411 7,
as appropnate, except when determIned to be SIgnIfIcant by the CommIssIon
Upon such a determInation, the amounts shall be transferred to account 256,
Deferred GaIns from DISpoSItIon of UtIlIty Plant, or account 187, Deferred
Losses from DIsposItIon of UtIlIty Plant, and amortIzed to accounts 4116,
GaIns from DIsposItIon of UtIlIty Plant, or 411 7, Losses from DISposItIon of
UtIlIty Plant, as approprIate

E The property mcluded In thIS account shall be claSSIfIed accordIng to
the detail accounts (301 to 399) prescnbed for electnc plant In service and the
account shall be maIntaIned 10 such detall as though the property were In
servIce

NOTE MaterIals ana :lupplIe~, meters and tral1sfurmers held 10 reserve,
and normal spare capaCIty of plant 10 servIce shall not be mcluded 10 thIS
account

~ 15,107
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[1f 15,109]

106 Completed constructIon not classIfIed-Elecmc (Major only)
At the end of the year or such other date as a balance sheet may be

requIred by the CommIssIon, thIS account shall Include the total of the
balances of work orders for electrIc plant whIch has been completed and
placed In se1"Vlce but whIch work orders have not been classIfIed for transfer to
the detaIled electnc plant accounts

NOTE For the purpose of reportlng to the CommIssIon the classlflcatlon
of electnc plant m se1"Vlce by accounts IS requIred, the utIhty shall also report
the balance m thIS account tentatIvely classIfIed as accurately as practIcable
accordIng to prescnbed account claSSifIcatIons The purpose of thIS prOVISIon
IS to aVOId any sIgmfIcant omISSIons m reported amounts of electrIC plant In
servIce

108 Accumulated prOVISIon for deprecIatIOn of electnc utIlity plant
(MajOr only).
A ThIS account shall be credIted Wlth the follOWing
(1) Amounts charged to account 403, DepreCIatIOn Expense, or to

cleanng accounts for current depreCIation expense for electnc plant In servIce
(2) Amounts charged to account 421, !!Iscellaneous Nonoperatmg

Income, for depreCIatiOn expense on property mcluded m account 105,
Electnc Plant Held for Future Use Include, also, the balance of accumulated
prOVISIon for depreCIation on property when t=-ansferred to account 105,
ElectrIC Plant Held for Future Use, from other property accounts Normally
account 108 w111 not be used for current depreCIatIon prOVISIons because, as
provlded herem, the semce hfe durmg wh1ch deprec1atIon 1S computed

, 15,108
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[1f 15,108]

11,580

107 ConstructIon work In progress-Electnc
A ThIS account shall mclude the total of the balances of work orders for

electnc plant m process of constructIon
B Work orders shall be cleared from thIS account as soon as practIcable

after completIon of the Job Further, if a proJect, such as a hydroelectnc
proJect, a steam statIon or a transmISSIon lme, IS deSIgned to conSIst of two or
more umts or CIrCUIts whIch may be placed In servIce at dIfferent dates, any
expendItures whIch are common to and whIch WIll be used In the operatIon of
the project as a whole shall be Included m electnc plant In servIce upon the
completion and the readmess for servIce of the fIrst umt Any expendItures
whIch are identIfied exclUSively with umts of property not yet In serVice shall
be mcluded In thIS account

C ExpendItures on research, development, and demonstratlon projects
for constructIon of utlhty faclhues are to be mcluded m a separate subdIVISIon
In thIS account Records must be mamtamed to show separately each project
along With complete detaIl of the nature and purpose of the research,
development, and demonstratIon project together WIth the related costs
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commences wIth the date property IS 10cludible 10 electrIC plant 10 servIce,
however, If specIal CIrcumstances indIcate the proprIety of current accruals for
deprecIatIOn, such charges shall be made to account 421, MIscellaneous
Nonoperating Income

(3) Amounts charged to account 413, Expenses of ElectrIC Plant Leased
to Others, for electrIC plant Included In account 104, ElectrIC Plant Leased to
Others

(4) Amounts charged to account 416, Costs and Expenses of
MerchandIsing, Jobb1Og, and Contract Work, or to clearing accounts for
current deprecIatIon expense

(5) Amounts of deprecIatIon apphcable to electrIC propertIes acquIred as
operating umts or systems (See electrIC plant instructIOn 5 )

(6) Amounts charged to account 182, Extraordinary Property Losses,
when authOrIzed by the CommIssIon

(7) Amounts of depreCIatIOn applIcable to electrIC plant donated to the
utIlIty

(The utdity shall maIntaIn separate subaccounts for depreCIatiOn
apphcable to electrIC plant In service, electrIC plant leased to others and
electrIC plant held for future use)

B At the time of retIrement of deprecIable electrIC utIlIty plant, thIS
account shall be charged WIth the book cost of the property retired and the
cost of removal and shall be credIted WIth the salvage value and any other
amounts recovered, such as Insurance When retIrement, costs of removal and
salvage are entered orIgmally In retirement work orders, the net total of such
work orders may be mcluded In a separate subaccount hereunder Upon
completIon of the work order, the proper dIstrIbution to subdIvISIons of thIS
account shall be made as proVIded m the following paragraph

C For general ledger and balance sheet purposes, thIS account shall be
regarded and treated as a smgle composite prOVISion for depreCIatIon For
purposes of analySIS, however, each utlhty shall mamtam subsIdiary records 10

which thiS account IS segregated accordmg to the followmg functIonal
classificatIOn for electrIC plant (1) Steam productIOn, (2) Nuclear productIOn,
(3) HydraulIc productIon, (4) Other production, (5) TransmIssIon, (6)
DIstnbutlon, and (7) General These subSIdiary records shall reflect the
current credits and debIts to thiS account In suffICient detad to show
separately for each such functional claSSification (a) the amount of accrual for
depreCiatIon, (b) the book cost of property retired, (c) cost of removal, (d)
salvage, and (e) other Items, mcludmg recovenes from Insurance

D When transfers of plant are made from one electnc plant account to
another, or from or to another utlhty department, or from or to nonutilIty
property accounts, the accounting for the related accumulated prOVISIon for
depreCiatIon shall be as prOVIded In electrIC plant Instructlon 12

E The utlbty IS restricted In ItS use of the accumulated prOVlSlon for
depreCIatiOn to the purposes set forth above It shall not transfer any portIon

1J 15,110
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[~ 15,111]

of thIS account to retamed earnIngs or make any other use thereof wIthout
authorIzatIon by the CommIssIon

139 94-84Regulations11,582

[~ 15,112]
110 Accumulated prOVISion for deprecIatIon and amortizatIon of
electnc uttbty plant (NonmaJor only)

A ThIs account shall be credIted wIth the following

(l) Amounts charged to account 403 DeprecIatIon Expense, to account
404 AmortIzation of LImIted-Term ElectrIc Plant, to account 405,
AmortIzatIon of Other Electnc Plant, to account 413, Expenses of ElectrIc
Plant Leased to Others, to account 416, Costs and Expenses of MerchandISIng,
JobbIng and Contract Work, or to clearIng accounts for currently accrumg
deprecIatIon and amortIzatIOn

(2) Amounts of deprecIatIon applIcable to electnc propertIes acquIred as
operatIng umts or systems (See electrIC plant InstructIon 4 )

(3) Amounts chargeable to account 182, Extraordmary Property Losses,
when authOrIzed by the CommISSIon

(4) Amounts of depreCIatIOn applIcable to electrIC plant donated to the
utIlIty

B At the tIme of retIrement of electrIC plant, thIS account shall be
charged Wlth the book cost of the property retIred and the cost of removal,
and shall be credIted WIth the salvage value and any other amounts recovered,
suCh as msurance When retIrements, cost of removal and salvage are entered
ongInally In retIrement work orders, the net total of such work orders may be
mcluded In a separate subaccount hereunder Upon completIon of the work
order, the proper dIstnbutIon to SUbdIVISIons of thIS account shall be made as
prOVIded In the follOWIng paragraph

C For general ledger and balance sheet purposes, thIS account shall be
regarded and treated as a smgle compoSIte prOVISIon for deprecIatlOn ThIS
account shall be subdIVIded to show the amount applIcable to ElectrIC Plant
In ServIce, ElectriC Plant Leased to Others, and ElectrIC Plant Held for
Future Use These subSIdIary records shall show the current credIts and debIts
to thIS account In suffICIent detaIl to show separately for each subdIVISIon, (1)
the amount of accrual for depreCIatIon or amortIzatIon, (2) the book cost of
property retIred, (3) cost of removal, (4) salvage and (5) other Items,
Incluchng recoverIes from Insurance

D When transfers of plant are made from one electnc plant account to
another, or from or to nonutIhty property, the accountIng shall be as prOVIded
In electrIC plant InstructIon 10

E The utIlIty IS restrIcted In ItS use of the accumulated prOVISIon for
depreCIatIon to the purposes set forth above It shall not transfer any portIon

, 15,110
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of this account to retaIned earnIngs or make any other use thereof WIthout
authOrIzatIon by the CommIssIon

[1f 15,113]
111 Accumulated prOVISIon for amortizatIon of electric utlhty plant

(Major only)

A ThiS account shall be credited With the follOWIng

(1) Amounts charged to account 404, AmortizatIon of LimIted-Term
Electnc Plant, for the current amortlzatton of hmited-term electTlc plant
mvestments

(2) Amounts charged to account 421, Miscellaneous Nonoperatmg
Income, for amortization expense on property mcluded In account 105,
ElectrIC Plant Held for Future Use Include also the balance of accumulated
prOVISIOn for amortizatIOn on property when transferred to account 105,
Electnc Plant Held for Future Use, from other property accounts See also
paragraph A(2), account 108, Accumulated PrOVISIon for Depreclatton of
ElectrIC UtIlIty Plant

(3) Amounts charged to account 405, AmortizatIon of Other Electnc
Plant

(4) Amounts charged to account 413, Expenses of Electnc Plant Leased
to Others, for the current amortIzation of hmlted-term or other Investments
subject to amortization mcluded In account 104, ElectrIC Plant Leased to
Others

(5) Amounts charged to account 425, MIscellaneous Amortization, for the
amortIzatIon of Intangible or other electTlc plant which does not have a
defInite or termInable hfe and IS not subject to charges for depreCiatIOn
expense, With CommiSSIon approval

(The utIhty shall mamtam subaccounts of thIS account for the
amortization apphcable to electrIC plant In service, electrIC plant leased to
others and electnc plant held for future use)

B When any property to which thiS account applIes IS sold, rehnqulshed,
or otherwise retued from service, thiS account shall be charged With the
amount preViously credIted In respect to such property The book cost of the
property so retired less the amount chargeable to thiS account and less the net
proceeds reahzed at retuement shall be mcluded m account 421 1, Gam on
DISpoSitIon of Property, or account 4212, Loss on DIspoSItIOn of Property, as
approprIate

C For general ledger and balance sheet purposes, thiS account shall be
regarded and treated as a smgle compoSIte prOVISIon for amortization For
purposes of analySIS, however, each utIlIty shall mamtam subSidIary records In
whIch thIS account IS segregated accordmg to the followmg functional
clasSificatIon for electrIC plant (l) Steam production, (2) nuclear productIon,
(3) hydraulIc production, (4) other productIon, (5) transmiSSion, (6)
dIstrIbutIon, and (7) general These subSIdIary records shall reflect the current
credIts and debits to thiS account In suffICIent detaIl to show separately for
each such functIonal classification (a) the amount of accrual for amortiZation,

1J 15,113

J



113 [Reserved)

112 [Reserved]

[1f 15,114]

[if 15,115]
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[1f 15,116]

[1f 15,117]
115 Accumulated prOVISIon for amorttzatlon of electnc plant

acqulsluon adjustments (MajOr only).
This account shall be credIted or debIted With amounts which are

mcludlble 10 account 406 AmortIzation of Electnc Plant AcqulSltlon
Adjustments or account 425, MIscellaneous Amortization, for the purpose of
provld1Og for the extIngUishment of amounts In account 114, ElectriC Plant
AcqUISItIon Adjustments, In Instances where the amortizatIon of account 114
IS not be10g made by dIrect wrIte-off of the account

1f 15,113

(b) the book cost of property retlred, (c) cost of removal, (d) salvage, and (e)
other Items, IncludIng recovenes from Insurance

D The utlhty IS restncted In Its use of the accumulated prOVISIon for
amortization to the purposes set forth above It shall not transfer any portIon
of thIS account to retamed earmngs or make any other use thereof wIthout
authonzatlon by the CommIssIon

114 Electnc plant acquIsItIon adjustments

A ThIs account shall 10clude the dIfference between (1) the cost to the
account1Og utilIty of electnc plant acquIred as an operat1Og unIt or system by
purchase, merger, consohdatlon, lIqUIdatIon, or otherWIse, and (2) the ongmal
cost, estImated, If not known, of such property, less the amount or amounts
credIted by the accountIng utIhty at the tIme of acqUISItIon to accumulated
prOVISIons for depreCIatIon and amortIzatIon and contnbutions 10 aId of
con~wIth respect to such property

/ B WIth respect~tons after the effectI\e da~e of t;IS system ...;
accounts, thIS account shall be SubdIVIded so as to show the amounts Included
herem for each property acqUISItIon and to electrIC plant 10 serVIce, electnc
plant held for future use, and electrIC plant leased to others (See electnc plant
mstruction 5 )

C DebIt amounts recorded 10 thIS account related to plant and land
acquISItIon may be amortIzed to account 425, MIscellaneous AmortIzatIon,
over a perIod not longer than the estImated rema10mg hfe of the propertles to
which such amounts relate Amounts related to the acqUISItIon of land only
may be amortIzed to account 425 over a perIod of not more than 15 years
Should a UtIlIty WIsh to account for debIt amounts 10 thIS account 10 any other
manner, It shall petition the CommissIon for authorIty to do so CredIt
amounts recorded 10 thIS account shall be accounted for as dIrected by the
CommissIon
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[1J 15,118]
116 Other electnc plant adjustments

A This account shall Include the difference between the ongInal cost.
estimated If not known, and the book cost of electnc plant to the extent that
such o1fference IS not properly includible In account 114, hlectnc Plant
AcqUISitIOn Adjustments (See electnc plant Instruction IC)

B Amounts Included In thiS account shall be classified In such manner as
to show the orlgm of each amount and shall be disposed of as the CommiSSIOn
may approve or direct

NOTE The prOVISions of thiS account shall not be construed as approvIng
or authonzIng the recording of appreCiation of electnc plant

[1{ 15,119]
118 Other utthty plant

This account shall mclude the balances In accounts for utll1ty plant,
other than electnc plant, such as gas, raIlway, etc

[1{ 15,120]
119 Accumulated prOVISion for deprec1atton and amortIZatIon of other

utthty plant

This account shall Include the accumulated prOVlSlon for depreCiation
and amortization applIcable to utilIty property other than electriC plant

[1{ 15,121]
120.1 Nuclear fuel m process of refinement, conversion, ennchment

and fabncatton (MajOr only).

A This account shall mclude the ongInal cost to the utlbty of nuclear
fuel materials whIle In process of refmement, converSIOn, enrIchment, and
fabncatlon mto nuclear fuel assembbes and components, mcludmg processmg,
fabncatlon, and necessary shlppmg costs This account shall also Include the
salvage value of nuclear matenals which are actually bemg reprocessed for use
and were transferred from account 1205, Accumulated PrOVISion for
AmortizatIon of Nuclear Fuel Assembhes (See deflmtlon 20)

B This account shall be credited and account 1202, Nuclear Fuel
Matenals and AssemblIes-Stock Account, shall be debited for the cost of
completed fuel assembhes dehvered for use m refuelIng or to be held as spares
In the case of the mltlal core loadmg, the transfer shall be made directly to
account 120 3, Nuclear Fuel Assembhes In Reactor, upon the conclUSion of the
experimental or test penod of the plant prior to Its becommg avaIlable for
seI'Vlce

ITEMS

1 Cost of natural uramum, uramum ores concentrates or other nuclear
fuel sources, such as thOrium, plutOnIum, and U-233

2 Value of recovered nuclear materials bemg reprocessed for use

11 15,121
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3 Mllhng process costs

4 Samphng and weIghmg, and assaymg costs

5 Punflcatlon and converSIon process costs

6 Costs of ennchment by gaseous dIffuslOn or other methods

7 Costs of fabncatlon 1Oto fuel forms sUItable for 1Osertlon 10 the reactor

8 All shlppmg costs of matenals and components, mcludmg shIppmg of
fabrIcated fuel assemblIes to the reactor sIte

9 Use charges on leased nuclear matenals whl1e 10 process of refmement,
converSIon, ennchment, and fabrIcatIOn

[~ 15,123]
1203 Nuclear fuel assembbes m reactor (Major only)

A ThIS account shall 10clude the cost of nuclear fuel assemblIes when
mserted In a reactor for the productIon of elertrIcIty The amounts 10cluded
herem shall be transferred from account 1202, Nuclear Fuel Matenals and
AssemblIes-Stock Account, except for the 10ltlal core load1Og whIch WIll be
transferred dIrectly from account 120 1

B Upon removal of fuel assemblIes from a re~c ..or, the ongmal cost of the
assemblIes removed shall be transferred to account 1204, Spent Nuclear Fuel
or account 1202, Nuclear Fuel Matenals and AssemblIes-Stock Account, as
appropnate

~ 15,121

1202 Nuclear fuel matenals and assembhes-Stock account (Major
only).

A ThIS account shall be debIted and account 1201, Nuclear Fuel 10

Process of Ref1Oement, ConversIOn, Ennchment, and FabncatIOn, shall be
credIted WIth the cost of fabncated fuel assemblIes delIvered for use 10
refuelIng or to be carned 10 stock as spares It shall also 10clude the ongmal
cost of fabncated fuel assembhes purchased 10 completed form This account
shall also 10clude the ongmal cost of partIally Irradiated fuel assembhes be10g
held 10 stock for remsertlon 10 a reactor which had been transferred from
account 1203, Nuclear Fuel AssemblIes 10 Reactor

B When fuel assemblIes 10cluded 10 thIS account are 10serted 10 a
reactor, thiS account shall be credIted and account 1203, Nuclear Fuel
AssemblIes 10 Reactor, debited for the cost of such assemblIes

C ThIS account shalJ also mclude the cost of nuclear materIals and
byproduct matenals bemg held for future use and not actually 10 process 10

account 120 1, Nuclear Fuel 10 Process of Refmement, ConverSIon,
EnrIchment, and Fabncatlon

139 9-4-84Regulations11,586I
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[1I 15,124]
120 4 Spent nuclear fuel (Major only)

A ThIs account shall mclude the origmal cost of nuclear fuel assembhes,
In the process of coohng, transferred from account 1203, Nuclear Fuel
AssemblIes m Reactor, upon removal from a reactor pendmg reprocessmg

B ThIs account shall be credIted and account 1205, Accumulated
ProvIsIon for AmortIzatIOn of Nuclear Fuel Assembhes, debIted for fuel
assembhes, after the coohng perIod IS over, at the cost recorded m this
account

150 2.1945

[1f 15,125]
1205 Accumulated prOVISion for amortIZation of nuclear fuel

assembhes (Major only)

A ThIS account shall be credIted and account 518, Nuclear fuel expense
shall be debIted for the amortIzatIon of the net cost of nuclear fuel assembhes
used m the productIon of energy The net cost of nuclear fuel assembhes
subject to amortIzatIon shall be the ongmal cost of nuclear fuel assembhes,
plus or less the expected net salvage value of uramum, plutomum, and other
by-products

B ThIs account shall be credIted WIth the net salvage value of uramum,
plutonium, and other nuclear by-products when such Items are sold,
transferred cr other~ I("~ dIsposed of Account 1201, Nuclear Fuel m Process of
Refmement, Con,t; ,J;'l, :::"'\r'c~ment, and FabncatIon, shall be debIted WIth
the net salvage \a,l ue of nuclear matenals to be reprocessed Account 157,
Nuclear Matenals Held for Sale shall be debIted for the net salvage value of
nuclear matenals not to be reprocessed but to be sold or otherWise dIsposed of
and account 1202, wIll be debited WIth the net salvage value of nuclear
materIals that wIll be held for future use and not actually m process, m
account 120 1, Nuclear Fuel m Process of Refmement, ConversIon,
EnrIchment, and Fabncation

C This account shall be debited and account 1204, Spent Nuclear Fuel,
shall be credited With the cost of fuel assemblIes at the end of the coohng
penod

[1f 15,126]
120.6 Nuclear fuel under capital leases (Major only)

A This account shall mclude the amount recorded under capital leases
for nuclear fuel leased from others for use by the utlhty In ItS utlhty
operations

B Records shall be mamtamed With respect to each capItal lease
reflectmg (a) name of lessor, (b) baSIC detaIls of lease, (c) termmal date, (d)
ongmal cost or fair market value of nuclear fuel leased, (e) future mimmum
lease payments, (f) executory costs, (g) present value of minimum lease
payments, (h) the amount representmg mterest and the mterest rate used,
and (I) expenses paId

[The next page IS 11,601 ]
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[1f 15,132]
122 Accumulated prOVISion for deprectatton and amortuatton of

nonutlhty property

This account shall mclude the accumulated prOVISion for depreCIatIOn
and amortization apphcable to nonutl1lty property

[1f 15,133]
123 Investment In assoCIated companies (MaJOr only)

A This account shall mclude the book cost of 10vestments 10 seCUrIties
Issued or assumed by associated companies and 10vestment advances to such
companies, 1Oclud1Og 10terest accrued thereon when such 10terest IS not
subject to current settlement, prOVIded that the 10vestment does not relate to
a SubSIdiary company (If the Investment relates to a subSidiary company It
shall be 10cluded 10 account 123 1, Investment 10 SubSidiary Companies)
Include herem the offsettIng entry to the recordIng of amortization of discount
or premIum on 10terest beanng Investments (See account 419, Interest and
DIVIdend Income)

B This account shall be maIntaIned 10 such manner as to show the
mvestment In secuntles of, and advances to, each aSSOCiated company

1f 15,133

121 Nonutlbty property
A This account shall 10clude the book cost of land, structures,

equipment, or other tangible or 10tanglble property owned by the utilIty, but
not used 10 utilIty service and not properly 10cludlble 10 account 105, Electnc
Plant Held for Future Use

B ThiS account shall also mclude the amount re.corded under capital
leases for property leased from others and used by the utilIty 10 Its nonuuhty
operatIons Records shall be mamtamed With respect to each lease reflectIng
(1) name of lessor, (2) baSIC details of lease, (3) termInal date, (4) ongInal cost
or fau market value of property leased, (5) future mInimum lease payments,
(6) executory costs, (7) present value of mInImUm lessee payments, (8) the
amount representmg 10terest and the 10terest rate used, and (9) expenses
paId

C This account shall be subdIVIded so as to show the amount of property
used 10 operatIons whIch are nonuubty 10 character but nevertheless
constItute a dIStInct operatIng aCtiVIty of the company (such as operation of
an Ice department where such actIVIty IS not classed as a utIhty) and the
amount of mIscellaneous property not used 10 operations The records 10
support of each subaccount shall be maIntamed so as to show an appropnate
claSSIfication of the property

NOTE The gam from the sale or other dISpoSItion of property mcluded 10
thIS account which had been preVIously recorded 10 account 105, Electnc
Plant Held for Future Use, shall be accounted for 10 accordance WIth
paragraph C of account 105

11,601Regulations
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together wIth full partIculars regardmg any of such mvestments that are
pledged

NOTE A Secuntles and advances of assocIated companIes owned and
pledged shaH be mcluded m thIS account, but such secuntIes, If held m specIal
deposits or m special funds, shall be mcluded m the appropnate deposIt or
fund account A complete record of secuntles pledged shall be mamtamed

NOTE B Secunues of associated compames held as temporary cash
mvestments are mcludlble m account 136, Temporary Cash Investments

NOTE C Balances m open accounts WIth assocIated companIes, whIch are
subject to current settlement. are mcludlble m account 146, Accounts
ReceIvable from AssocIated CompanIes

NOTE D The utlhty may WrIte down the cost of any secunty m
recognItIon of a declIne m the value thereof SecurIties shall be WrItten off or
wntten down to a nommal value If there IS no reasonable prospect of
substantIal value FluctuatIOns In market value shall not be recorded but a
permanent ImpaIrment m the value of seCUrIties shall be recognIzed m the
accounts When secuntles are wntten off or wntten down, the amount of the
adjustment shall be charged to account 426 5, Other Deductions, or to an
approprIate account for accumulated prOVISIOns for loss m value estabhshed as
a separate subdIVISion of this account

[~ 15,134]
123.1 Investment 1n Subs1d1ary compameslMaJor only)

A ThIs account shall mclude the cost of mvestments m SeCUrItIes Issued
or assumed by subSIdIary compames and mvestment advances to such
compames. mcludmg mterest accrued thereon when such mterest IS not
subject to current settlement plus the equity m undlstnbuted earnmgs or
losses of such subSIdiary compames smce acquIsItIOn This account shall be
credited WIth any divIdends declared by such Subsldlanes

B ThIs account shall be mamtamed m such a manner as to show
separately for each subSidIary the cost of such mvestments m the securities of
the subSidiary at the tIme of acquIsItIOn. the amount of equIty m the
SubsIdIary's undIstrIbuted net earnmgs or net losses smce acqulSltlOn.
advances or loans to such SubsIdIary. and full paruculars regardmg any such
Jnvestments that are pledged

[, 15,137]
124 Other mvestments.

A ThIs account shall Include the book cost of Investments In securIties
Issued or assumed by nonassoc1ated compames. Investment advances to such
compames, and any mvestments not accounted for elsewhere Include also the
offsettIng entry to the recordmg of amortIzatIon of dIscount or premIum on
mterest bearmg Investments (See account 419. Interest and DIvIdend
Income)

, 15,133
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[1f 15,139]
126 Deprecation fund (Major only)

ThIS account shall mclude the amount of cash and the book cost of
mvestments which have been segregated m a specIal fund for the purpose of
IdentIfymg such assets With the accumulated provIsions for depreCiation

[~ 15,141]
128 Other specal funds (MajOr only).

ThiS account shall mclude the amount of cash and book cost of
mvestments which have been segregated In special funds for msurance,
employee penSIOns, savmgs, rehef, hospItal, and other purposes not provided
for elsewhere A separate account WIth appropnate tItle, shall be kept for each
fund

[~ 15,140]
127 AmortlZatlon fund-Federal (Major only)

ThiS account shall mclude the amount of cash and book cost of
mvestments of any fund mamtamed pursuant to the requirements of a federal
regulatory body, and the cash and Investments segregated for the purpose of
IdentIfymg the SpeCifIC assets aSSOCIated WIth account 215 1, ApproprIated
Retained Earmngs-Amortlzatlon Reserve, Federal

11,603RegulatIonsISO 2 19~5

B The cost of capItal stock of the utility reacqUlred by It under a defmlte
plan for resale pursuant to authorIzauon by the Board of Directors may, If
permitted by statutes, be mcluded m a separate subdiVIsion of thiS account
(See also account 210, Gam on Resale or CancellatlOn of Reacquired Capital
Stock, and account 217, Reacquired Capital Stock)

C The records shall be mamtamed m such manner as to show the amount
of each mvestment and the mvestment advances to each person

NOTE A Securities owned and pledged shall be mcluded In thIS account,
but seCUrItIes held In specIal depOSIts or In speCIal funds shall be Included In

approprIate deposIt or fund accounts A complete record of SeCUrItIes pledged
shall be maintamed

NOTE B SeCUrItIes held as temporary cash Investments shall not be
mcluded In thIS account

NOTE C SpeCial funds See Note D of account 123

[~ 15,138]
125 Smkmg funds (Major only)

ThiS account shall mclude the amount of cash and book cost of
Investments held m smkmg funds A separate account, With appropnate title,
shall be kept for each smkmg fund Transfers from thiS account to speCial
depoSit accounts, may be made as necessary for the purpose of paymg
matured smkmg-fund oblIgatIons, or oblIgatlOns called for redemption but not
presented, or the mterest thereon
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NOTE Amounts deposited With a trustee under the terms of an
Irrevocable trust agreement for pensions or other employee benefits shall not
be Included In this account

nr 15,142]
129 Speaa1 funds (NonmaJOr only)

This account shall Include the amount of cash and book cost of
Investments which have been segregated In special funds for bond retirements,
property addItions and replacements, Insurance, employees' penSIOns, savmgs,
rehef, hOSPital, and other purposes not provided-for elsewhere A separate
account, With approprIate title, shall be kept for each fund

NOTE A Amounts depoSited With a trustee under the terms of an
Irrevocable trust agreement for pensIOns or other employees benefits shall not
be Included In this account

NOTE B Licensees under the Federal Power Act whIch are required to
establIsh an amortization fund under terms of the lIcense shall prOVide a
speCial subchvision of thIS account for the purpose of accountmg for and
IdentifyIng the cash, Investments or other speCifiC assets associated With
account 215 1, ApproprIated Retamed EarnIngs-AmortIzation Reserve,
Federal

[The next page 1111.611 ]

1[15,141

L

r



['If 15,145]
131 Cash (Major only)

ThIS account shall mclude the amount of current cash funds except
workmg funds

[~ 15,147]
133 DiVIdend Special deposIts (Major only)

ThIs account shall mclude speCIal deposIts WIth fIscal agents or others for
the payment of dIvIdends

[~ 15,146]
132 Interest speaal deposIts (Major only)

ThIs account shall mclude specIal deposits WIth fIscal agents or others for
the payment of mterest

11,611Regulations150 Z 19~5

[1f 15,143]
SpecJa} InstructJons for Current and Accrued Assets Current and

accrued assets are cash, those assets whIch are readIly convertIble Into cash or
are held for current use m operatIons or constructlon, current claIms agamst
others, payment of whIch IS reasonably assured, and amounts accrumg to the
utlhty whIch are subject to current settlement, except such Items for whIch
accounts other than those desIgnated as current and accrued assets are
provIded There shall not be Included In the group of accounts designated as
current and accrued assets any Item, the amount or collectIbIhty of WhICh IS
not reasonably assured, unless an adequate prOVISIon for possIble loss has been
made therefor Items of current character but of doubtful value may be
WrItten down and for record purposes earned In these accounts at nommal
value

[~ 15,148]
134 Other speaal deposIts (Major only).

ThIS account shall mclude depOSIts WIth fIscal agents or others for specIal
purposes other than the payment of Interest and dIvIdends Such specIal
deposIts may mclude cash deposIted WIth federal, state, or mUniCIpal

~ 15,148

[~ 15,144]
130 Cash and workIng funds (NonmaJor only)

ThIs account shall mclude the amount of cash on hand and m banks and
cash advanced to offIcers, agents, employees, and others as petty cash or
workmg funds SpecIal cash deposIts for payment of mterest, divIdends or
othel specIal purposes shall be mcluded m thIS account m separate
SUbdiVISIons whIch shall specIfy the purpose for whIch each such special
deposit IS made

NOTE Special DeposIts for more than one year whIch are not offset by
current habIhtIes, shall not be charged to thIS account but to account 125,
SpecIal Funds
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authorItIes as a guaranty for the fulfIllment of oblIgatIons, cash deposited With
trustees to be held untIl mortgaged property sold, destroyed, or otherwise
disposed of IS replaced, cash reahzed from the sale of the accountmg utlhty's
secunties and depoSited with trustees to be held untl1 mvested 10 property of
the utlhty, etc Entnes to thiS account shall specify the purpose for which the
depoSIt IS made

NOTE Assets avaIlable for general corporate purposes shall not be
mcluded In thiS account Further, deposits for more than one year, which are
not offset by current lIabIlIties, shall not be charged to thiS account but to
account 128, Other Special Funds

[1f 15,149]
135 WorkIng funds (MajOr only)

ThiS account shall mclude cash advanced to offIcers, agents, employees,
and others as petty cash or workmg funds

[~ 15,150]
136 Temporary cash Investments

A ThIS account shaIl mclude the book cost of Investments, such as
demand and tIme loans, bankers' acceptances, United States Treasury
certifIcates, marketable secuntles, and other SImIlar mvestments, acquIred for
the purpose of temporarIly Investmg cash

B ThIS account shall be so mamtamed as to show separately temporary
cash Investments 10 secuntles of aSSOCIated companies and of others Records
shall be kept of any pledged Investments

[1f 15,151]
141 Notes rece1vable

ThiS account shall mclude the book cost, not mcludlble elsewhere, of all
collectible oblIgations m the form of notes receivable and SImIlar eVidences
(except mterest coupons) of money due on demand or withm one year from the
date of Issue, except, however, notes receivable from aSSOCiated companies
(See account 136, Temporary Cash Investments, and account 145, Notes
ReceIvable from AsSOCIated Compames)

NOTE The face amount of notes receivable dIscounted, sold, or
transferred WIthout releasmg the utlbty from hablhty as endorser thereon,
shall be credited to a separate subdiVISIon of thiS account and appropriate
dIsclosure shall be made 10 finanCIal statements of any contmgent lIabIlIty
arIsmg from such transactions

[1[ 15,152]
142 Customer accounts rece1vable.

A ThIS account shaIl mclude amounts due from customers for utilIty
servIce, and for merchandlSlng, Jobbmg and contract work ThIS account shaIl
not mclude amounts due from aSSOCIated companies

, 15,148



B ThIS account shall be mamtamed so as to permIt ready segregatIon of
the amounts due for merchandlSlng, Jobbmg and contract work

NOTE A AccretIons to thIS account shall not be made In excess of a
reasonable prOVISIon agaInst losses of the character prOVIded for

NOTE B If prOVISIons for uncollectible notes receIvable or for
uncollectible receIvables from aSSOCIated compames are necessary, separate
subaccounts therefor shall be estabhshed under the account 10 whIch the
receivable 15 carrIed

[1f 15,155]
145 Notes receIvable from aSSOC1ated companIes

[~ 15,156]
146 AccountS receIvable from aS8OC1ated companIes

These accounts shall Include notes and drafts upon whIch assOCIated
compames are lIable, and whIch mature and are expected to be paId In full not
later than one year from the date of Issue, together With any Interest thereon,
and debIt balances subject to current settlement In open accounts WIth

1f 15,156

[~ 15,153]
143 Other accounts receIvable

A ThIs account shall 10clude amounts due the utIlIty upon open
accounts, other than amounts due from assocIated compames and from
customers for utilIty servIces and merchandls1Og, Jobbmg and contract work

B ThIS account shall be ma1Ota1Oed so as to show separately amounts due
on subscrIptIons to capItal stock and from offIcers and employees, but the
account shall not Include amounts advanced to offIcers or others as workmg
funds (See account 13S, Workmg Funds)

[~ 15,154]
144 Accumulated proVIsIon for uncollectIble accounts--credIt

A ThIS account shall be credIted wIth amounts provIded for losses on
accounts receIvable whIch may become uncollectIble, and also wIth collectIons
on accounts preVIously charged hereto Concurrent charges shall be made to
account 904, UncollectIble Accounts, for amounts applIcable to utlhty
operatIOns, and to correspondmg accounts for other operations Records shall
be mamtaIned so as to show the wrIte-offs of account receIvable for each
utIlIty department

B ThIS account shall be subdIVIded to show the prOVISIon apphcable to
the follOWIng classes of accounts receIvable

Utlhty customers

MerchandISIng, Jobbmg and contract work

OffIcers and employees

Others

r
It
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associated companIes Items whIch do not bear a specIfIed due date but whIch
have been carned for more than twelve months and Items whIch are not paId
wIthIn twelve months from due date shall be transferred to account 123,
Investment 10 ASSOCiated CompanIes

NOTE A On the balance sheet, accounts receIvable from an associated
company may be set off agamst accounts payable to the same company

NOTE B The face amount of notes receivable dIscounted, sold or
transferred WIthout releaSIng the utIhty from habIhty as endorser thereon,
shall be credited to a separate SUbdIVIsion of thIS account and appropnate
dIsclosure shall be made In financial statements of any contingent habllIty
arISing from such transactIons

[11 15,161]
151 Fuel stock (Major only).

ThIs account shall Include the book cost of fuel on hand

Items

1 InVOIce pnce of fue1less any cash or other dIscounts

2 Freight, sWItchIng, demurrage and other transportatIOn charges, not
mcludmg, however, any charges for unloadIng from the shIppmg medIum

3 EXCIse taxes, purchasmg agents' commIssIons, msurance and other
expenses dIrectly aSSIgnable to cost of fuel

4 Operatmg, mamtenance and depreCIatIon expenses and ad valorem
taxes on utIlIty-owned transportation equipment used to transport fuel from
the pomt of acquIsitIon to the un]oadmg pomt

5 Lease or rental costs of transportatIon eqUIpment used to transport
fuel from the pomt of acqUISItIon to the unloadmg pomt

[1I 15,162]
152 Fuel stock expenses unchstnbuted (Major only).

A This account may mclude the cost of labor and of supplIes used and
expenses mcurred m unloadmg fuel from the shlppmg medIum and 10 the
handlIng thereof prIor to Its use, If such expenses are suffICIently SIgnIfIcant m
amount to warrant bemg treated as a part of the cost of fuel Inventory rather
than bemg charged direct to expense as mcurred

B Amounts mcluded herem shall be charged to expense as the fuel IS used
to the end that the balance herem shaIl not exceed the expenses attnbutable
to the Inventory of fuel on hand

ITEMS

Labor

1 Procunng and handlIng of fuel

2 All routme fuel analyses

3 Unloadmg from shIppmg faCIlIty and puttmg 10 storage

11 15,156

/
I



1I 15,164

[1I 15,164]

[lI 15,163]
153 ResIduals (Major only)

ThIs account shall mclude the book cost of any reSIduals produced m
productIon or manufacturmg processes

11,615Regulations150 219-85

4 Movmg of fuel m storage and transferrmg from one statIon to another

5 Handhng from storage or shlppmg facllIty to fIrst bunker, hopper,
bucket, tank or holder of boller house structure

6 OperatIon of mechamcal equIpment, such as locomotIves, trucks, cars,
boats, barges, cranes, etc

Supphes and Expenses

7 Tools, lubncants and other supphes

8 OperatIng supphes for mechamcal equIpment

9 TransportatIon and other expenses m movmg fuel

10 Stores expenses apphcable to fuel

154 Plant matenals and operatmg supphes.
A ThIs account shall mclude the cost of materials purchased pnmarlly

for use m the uuhty busmess for constructIon, operatIon and mamtenance
purposes For NonmaJor uUhtIes, thIS account shall mclude the cost of fuel on
hand and unapplIed materIals and supplIes (except meters and house
regulators) For both Major and NonmaJor utIlItIes, It shall mclude also the
book cost of matenals recovered m connection WIth constructIon, mamtenance
or the retirement of property, such materIals bemg credIted to constructIon,
mamtenance or accumulated depreCIation prOVISIon, respectIvely, and
mcluded herem as follows

(I) Reusable materIals conslstmg of large mdIvldual Items shall be
mcluded In thIs account at orIgInal cost, estImated If not known The cost of
repamng such Items shall be charged to the maIntenance account appropnate
for the preVIOUS use

(2) Reusable materials conSIstIng of relatively small Items, the IdentIty of
whIch (from the date of ongInal InstallatIon to the fInal abandonment or sale
thereoO cannot be ascertamed WIthout undue refmement In accountmg, shall
be Included In thIS account at current prICes new for such Items The cost of
repaIrIng such Items shall be charged to the approprIate expense account as
mdlcated by prevIous use

(3) Scrap and nonusable materIals Included In thIS account shall be
carrIed at the estimated net amount reahzable therefrom The dIfference
between the amounts realIZed for scrap and nonusable materIals sold and the
net amount at whIch the materIals were camed In thIS account, as far as
practicable, shall be adjusted to the accounts credIted when the materIals
were charged to thIS account

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I



11,616 Regulations 150 2 19-85

B MaterIals and supphes Issued shall be credited hereto and charged to
the appropnate constructIon, operatIng expense, or other account on the baSIS
of a umt pnce determIned by the use of cumulauve average, fIrst-In-flrst-out,
or such other method of Inventory accountIng as conforms WIth accepted
accountIng standards consIstently apphed

ITEMS

1 InVOIce pnce of matenals less cash or other dIscounts

2 FreIght, sWItchmg or other transportatIon charges when practIcable to
mclude as part of the cost of partIcular matenals to whIch they relate

3 Customs dutIes and excIse taxes

4 Costs of Inspection and specIal tests pnor to acceptance

5 Insurance and other dIrectly assIgnable charges

C For Nonmajor utIlItIes, Inventones of materIals, supphes, fuel, etc,
shall be taken at least annually and the necessary adjustments shall be made
to brmg thIS account Into agreement WIth the actual mventones In effectIng
the adjustments, large dIfferences whIch can be assIgned to Important classes
of matenals shall be eqUItably adjusted among the accounts to whIch such
classes of matenals have been charged SInce the preVIOUS mventory Other
dIfferences shall be eqUItably apportIoned among the accounts to whIch
matenals have bee- cLs.:-ged

NOTE A Where expenses applIcable to matenals purchased cannot be
dIrectly assIgned to partIcular purchases, they may be charged to a stores
expense clearIng account (account 163, Stores Expense UndIstrIbuted, In the
case of Major utlhtles), and dIstnbuted therefrom to the approprIate account

NOTE B When materIals and supplIes are purchased for ImmedIate use,
they need not be earned through thIS account but may be charged dIrectly to
the appropnate utIlity plant or expense account

['lJ 15,165]
ISS Merchanchse (Major only).

ThIs account shall Include the book cost of matenals and supphes and
apphances and equIpment held pnmanly for merchandIsIng, Jobbmg and
contract work The prIncIples prescnbed In accountIng for utIhty materIals
and supplIes shall be observed In respect to Items carrIed In thIS account

[1f 15,166]
156 Other matenals and supphes (Major only).

ThIs account shall mclude the book cost of matenals and supplIes held
pnmanly for nonutlhty purposes The pnnclples prescnbed m accountmg for
utilIty materIals and supplIes shall be observed 10 respect to Items carned m
thIS account

1f 15,164



ITEMS

1f 15,173

[~ 15,167]
157 Nuclear matenals held for sale (MajOr only)

ThIS account shall mclude the net salvage value of uramum, plutonium
and other nuclear materIals held by the company for sale or other dISposItIon
and that are not to be reused by the company In Its electnc utilIty operatIons
ThIS account shaH be debIted and account 1205, Accumulated ProvlSlon for
AmortIzatIon of Nuclear Fuel AssemblIes, credIted for such net salvage value
Any dIfference between the amount recorded In thIS account and the actual
amount realIzed from the sale of matenals shall be debIted or credIted, as
approprIate, to account 518, Nuclear Fuel Expense at the tIme of such sale

[, 15,173]
163 Stores expense undIstnbuted (MajOr only)

A ThIs account shall Include the cost of SUpervIsIon, labor and expenses
Incurred In the operatIon of general storerooms, including purchasmg, storage,
handlIng and dIstnbutlon of matenals and supphes

B ThIS account shall be cleared by adding to the cost of materIals and
supplIes Issued a sUItable loading charge which wIll dIstnbute the expense
equitably over stores Issues The balance In the account at the close of the
year shall not exceed the amount of stores expenses reasonably attnbutable to
the Inventory of materIals and suppbes exclusIve of fuel, as any amount
applIcable to fuel costs should be Included m account 152, Fuel Stock
Expenses UndIstnbuted

11,617Regulatrons150 219-85

Labor

1 Inspecting and testing matenals and supplIes when not assIgnable to
speCifIC Items

2 Unloading from shipping facIbty and putting In storage

3 SupeIVlsion of purchasing and stores department to extent assIgnable
to matenals handled through stores

4 Getting matenals from stock and In readiness to go out

5 InventoryIng stock receIved or stock on hand by stores employees but
not mcludIng Inventones by general department employees as part of mternal
or general audIts

6 Purchasmg department actiVitIes In checkmg materIal needs,
InvestIgatIng sources of supply, analyZIng pnces, prepanng and plaCIng
orders, and related actIVItIes to extent applIcable to materIals handled
through stores (OptIonal PurchasIng department expenses may be Included
In admmlstratIve and general expenses )

7 MaIntaInIng stores equipment

8 CleanIng and tIdymg storerooms and stores offices

9 KeepIng stock records, IncludIng recordIng and postIng of matenal
receIpts and Issues and maIntaInIng Inventory record of stock
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10 CollectIng and handlIng scrap materIals m stores

Supphes and expenses

11 Adjustments of InventOrIes of materIals and supphes but not
IncludIng large dIfferences whIch can readIly be assIgned to Important classes
of materIals and equItably dIstrIbuted among the accounts to whIch such
classes of materIals have been charged SInce the preVIOUS Inventory

12 Cash and other dIscounts not practIcally assIgnable to specIfIC
materIals

13 FreIght, express, etc, when not assIgnable to specIfIc Items

14 Heat, lIght and power for storerooms and store offIces

15 Brooms, brushes, sweepIng compounds and other supphes used In
cleamng and tIdYIng storerooms and stores offIces

16 InjUrIes and damages

17 Insurance on materIals and supphes and on stores eqUIpment

18 Losses due to breakage, leakage, evaporatIon, fIre or other causes, less
credIts for amounts receIved from Insurance, transportatIon companIes or
others m compensatIon of such losses

19 Postage, prIntIng, statIonery and offIce supplIes

20 Rent of storage space and facllIties
21 CommunIcat - __

22 ExCIse and other SImIlar taxes not assIgnable to speCIfIC matenals

23 Transportatlon expense on mward movement of stores and on transfer
between storerooms but not mcludmg charges on materIals recovered from
retIrements WhICh shall be accounted for as part of cost of removal

NOTE A phySIcal Inventory of each class of materIals and supplIes shall
be made at least every two years

[1115,175]
165 Prepayments.

This account shall Include amounts representIng prepayments of
InSUrance, rents, taxes, mterest and miscellaneous Items, and shall be kept or
supported In such manner as to dISClose the amount of each class of
prepayment

[1f 15,181]
171 Interest and div1C!endi rece1vable (MajOr only).

This account shall Include the amount of Interest on bonds, mortgages,
notes, commercial paper, loans, open accounts, deposIts, etc, the payment of
which 15 reasonably assured, and the amount of diVidends declared or
guaranteed on stocks owned

, 15,173



1f 15,193

NOTE A Interest whIch IS not subject to current settlement shall not be
mcluded herem but 10 the account 10 whIch IS carned the pnncIpal on whIch
the mterest IS accrued

NOTE B Interest and dIVIdends receIvable from aSSOCIated companies
shan be mcluded m account 146, Accounts receIvable from aSSOCIated
companies

r'15,193]
182.1 Extraordinary property laeles

A. When authonzed or dIrected by the CommISSIon, thIS account shall
melude extraordmary losses, whIch could not reasonably have been
antIcIpated and whIch are not covered by Insurance or other prOVISIons, such
as unforeseen damages to property

[11 15,182]
172 Rents receivable (Major only)

This account shall 10clude rents receivable or accrued on property rented
or leased by the utlhty to others

NOTE Rents receIvable from assocIated companies shan be mcluded m
account 146, Accounts ReceIvable from AssocIated Compames

11,619Regulations150 2-11-15

[1f 15,183]
173 Accrued Ut1lIty revenues (MajOr only)

At the optIon of the utIlIty, the estimated amount accrued for servIce
rendered, but not bl1led at the end of any account1Og period, may be mcluded
herem In case accruals are made for unbl1led revenues, they shan be made
lIkeWIse for unbl1led expenses, such as for the purchase of energy

r1f ,,~ ., ~'!1
174 MlSCellant... current 0;;.. _ ...ssets.

TIus account shall mclude the book cost of all other current and accrued
assets, appropnately desIgnated and supported so as to show the nature of
each asset mcluded herem

[1[ 15,191]
181 Unamor11Zed debt expense.

TIus account shall mclude expenses related to the Issuance or assumption
of debt secuntles Amounts recorded m thIS account shall be amortized over
the hIe of each respective Issue under a plan whIch wIll dlstnbute the amount
eqUItably over the hfe of the secunty The amortIzation shan be on a monthly
basIS, and the amounts thereof shall be charged to account 428, AmortizatIon
of Debt DIscount and Expense Any unamortized amounts outstandIng at the
time that the related debt IS prematurely reacquIred shall be accounted for as
IndIcated In General InstructIon 17
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B ApplIcatIOn to the CommIssion for permISSion to use thiS account shall
be accompamed by a statement gIvmg a complete explanation wIth respect to
the Items which It l!:l proposed to mclude herem, the penod over which, and
the accounts to whIch It IS proposed to wnte off the charges, and other
pertment mformatlon

[~ 15,194]
1822 Unrecovered plant and regulatory study costs

A This account shall mclude (1) nonrecurrmg costs of studies and
analyses mandated by regulatory bo<iJes related to plants m service,
transferred from account 183, Prehmmary Survey and InvestigatIon Charges,
and not resultmg In construction, and (2) when authOrIzed by the
Commission, Significant unrecovered costs of plant faCIlItIes where
construction has been cancelled or whIch have been prematurely retIred

B ThIS account shall be credIted and account 407, AmortizatIon of
Property Losses, Unrecovered Plant and Regulatory Study Costs, shall be
debited over the penod speCIfied by the Commission

C Any additional costs mcurred, relative to the cancellation or
premature retirement, may be mcluded m thiS account and amortized over
the remamIng penod of the origInal amortizatIon penod Should any gams or
recovenes be reahzed relative to the cancelled or prematurely retired plant,
such amounts shall be used to reduce the unamortized amount of the costs
recorded herem

D: e ever ~ lnat • _ ·ecover) vi costs mcludea herem IS a~sa,jo",ed m
the rate proceedIngs, the dIsallowed costs shall be charged to account 4265,
Other Deductions, or account 435, Extraordmary Deductions, m the year of
such disallowance

[fjI 15,195]
183 Prehnunary survey and InvestIgatIon charges (Major only)

A This account shall be charged WIth all expendItures for prehmmary
surveys, plans, mvestlgatlons, etc, made for the purpose of determmmg the
feaslblhty of utl1lty projects under contemplatIOn If construction results, thiS
account shall be credited and the appropnate utlhty plant account charged If
the work 15 abandoned, the charge shall be made to account 4265, Other
DeductIons, or to the approprIate operatmg expense account

B ThIs account shall also mclude costs of studIes and analyses mandated
by regulatory bo<bes related to plant m service If construction results from
such studies, thiS account shall be credIted and the appropnate utlhty plant
account charged WIth an equItable portIon of such study costs directly
attributable to new construction The portlon of such study costs not
attnbutable to new constructIon or the entire cost If construction does not
result shall be charged to account 1822, Unrecovered Plant and Regulatory
Costs, or the appropnate operatmg expense account The costs of such studies
relatIve to plant under constructIon shall be mcluded dIrectly m account 107,
ConstructIon Work m Progress-ElectrIC

1l15,193
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[~ 15,196]
184 Cleanng accounts (Major only).

This captIOn shall mclude undIstnbuted balances m clearmg accounts at
the date of the balance sheet Balances m clearmg accounts shall be
substantIally cleared not later than the end of the calendar year unless Items
held therem relate to a future penod

11,621Regulations

C The records supportmg the entries to thIS account shall be so kept that
the utIlIty can furnIsh complete mformatlOn as to the nature and the purpose
of the survey, plans, or InveStIgatIons and the nature and amounts of the
several charges

NOTE The amount of prelImmary survey and mvestIgatIon charges
transferred to utIlIty plant shall not exceed the expendItures whIch may
reasonably be determmed to contnbute dIrectly and ImmedIately and WIthout
duplIcatIon to utIlIty plant

[1f 15,198]
186 MIscellaneous deferred debIts.

A For Major utJlltJeS, thJS account shall mclude all debIts not elsewhere
proVlded for, such as mIscellaneous work m progress, and unusual or
extraordmary expenses, not mcluded In other accounts, whIch are In process of
amortizatIon and Items the proper fmal dlsposltJon of WhICh JS uncertam

B For NonmaJor utlhtJes, thIS account shall mclude the followmg classes
of Items

(1) Expenditures for prelImmary surveys, plans, mvestJgatIOns, etc,
made for the purpose of determmmg the feaslb111ty of utlhty projects under
contemplation If construction results, thiS account shall be credited With the
amount applIcable thereto and the appropnate plant accounts shall be
charged With an amount which does not exceed the expenditures which may
reasonably be detennmed to contnbute dIrectly and ImmedIately and Without
dupbcatlon to plant If the work IS abandoned, the charge shall be to account
4265, Other Deductions, or to the appropnate operatmg expense accounts

(2) Undlstnbuted balances 10 cleanng accounts at the date of the balance
sheet Balances 10 cleanng accounts shaIJ be substantIally cleared not later
than the end of the calendar year unless Items held therem relate to a future
penod

(1f 15,197]
185 Temporary faahttes (MajOr only)

ThIS account shall mclude amounts shown by work orders for plant
mstalled for temporary use 10 utIlIty servIce for perIods of less than one year
Such work orders shall be charged WIth the cost of temporary facIbtIes and
credIted With payments received from customers and net salvage reahzed on
r ' ~~" 1 : t 1- " -' ~ - - I - '- ..... ~ .... .t'"J _ , ... ~, .. .& .... "" ... _.... - -~- - '='

cleared to account 451, MIscellaneous Service Revenues
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(3) Balances representmg expendItures for work m progress other than on
utIhty plant ThIS mcludes Jobbmg and contract work m progress

(4) Other debIt balances, the proper fmal dISposItIon of whIch IS
uncertam and unusual or extraordmary expenses not mcluded In other
accounts, whIch are m process of bemg wrItten off

C For both Major and NonmaJor utIlItJeS, the records supportmg the
entrIes to thIS account shall be so kept that the utIlIty can furnIsh full
InfOrmatIon as to each deferred debIt Included herem

[1f 15,199]
187 Deferred losses from dIsposItion of utility plant.

ThIS account shall mclude losses from the sale or other dISpOSltlOn of
property prevIously recorded In account 105, ElectrIC Plant held for Future
Use, under the prOVlSlons of paragraphs B, C, and D thereof, where such losses
are sIgnIfIcant and are to be amortIzed over a perIod of 5 years, unless
otherwIse authOrIzed by the CommIssIon The amortIzatIOn of the amounts m
thIS account shall be made by debIts to account 411 7, Losses from DIspositIOn
of UtIlIty Plant (See account lOS, ElectrIC Plant Held for Future Use)

[1f 15,200]
188 R~-!"c~

only).

A ThIS account shall be charged WIth the cost of all expendItures commg
WIthIn the meanIng of Research, Development and DemonstratIon (RD & D)
of thIS UnIform system of accounts (see defmItion 27 B), except those
expenchtures properly chargeable to account 107, ConstructIon Work m
Progress-Electnc

B Costs that are mmor or of a general or recurnng nature shall be
transferred from thIS account to the approprIate operatmg expense functIon or
If such costs are common to the overall operatIons or cannot be feaSIbly
allocated to the vanous operatmg accounts, then such costs shall be recorded
m account 9302, MIscellaneous General Expenses

C In certam Instances a company may mcur large and SIgnIfIcant
research, development, and demonstratIon expendItures WhICh are
nonrecumng and whIch would dIStOrt the annual research, development, and
demonstratIon charges for the perIod In such a case the portIon of such
amounts that cause the dIstortIOn may be amortIzed to the appropnate
operatmg expense account over a perIod not to exceed 5 years unless otherwIse
authonzed by the CommISSIon

D The entrIes m thIS account must be so mamtamed as to show
separately each project along WIth complete detaIl of the nature and purpose
of the research, development, and demonstration project together WIth the
related costs

'II 15,198



[11 15,202]

This account shall mclude the losses on long-term debt reacquIred or
redeemed The amounts In this account shall be amortized In accordance with
General Instruction 17

11,623

1[15,202
[The nat page 1& 11,631 )
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[~ 15,201]
189 Unamorazed loss on reacqwred debt.

D The utlhty IS restncted 10 Its use of thiS account to the purpose set
forth above It shall not make use of the balance In thIS account or any portIon
thereof except as prOVIded In the text of thiS account, Without pnor approval
of the CommiSSion Any remaInIng deferred tax account balance With respect
to an amount for any pnor year's tax deferral, the amortization of which or
other recognItion In the utlhty's Income accounts has been completed, or other
dIspositIon made, shall be debIted to account 4101, PrOVISion for Deferred
Income Taxes, Uuhty Operating Income, or account 4102, PrOVISion for
Deferred Income Taxes, Other Income and DeductIons, as appropnate, or
otherWIse diSposed of as the CommISSion may authonze or duect (See General
Instruction 18 )

190 Accumulated deferred Income taxes.

A This account shall be debited and account 4111, ProvIsIon for
Deferred Income Taxes-Credlt, Utlbty Operating Income, or account 4112,
ProVIsion for Deferred Income Taxes-eredlt, Other Income and DeductIons,
as appropriate, shall be credited With an amount equal to that by whIch
Income taxes payable for the year are higher because of the mcluslon of
certain Items In Income for tax purposes, which Items for general accounting
purposes wIll not be fully reflected In the utIlIty's determInatIon of annual net
Income untIl subsequent years

B This account shall be credIted and account 4101, ProvIsIon for
Deferred Income Taxes, UtilIty Operating Income, or account 4102, ProvIsion
for Deferred Income Taxes, Other Income and Deductions, as appropnate.
shall be debited WIth an amount equal to that by which Income taxes payable
for the year are lower because of pnor payment of taxes as prOVIded by

II ,.. '.f • •
r:-'-l~-A- " \,0.. ,,-~--'" .n um.u& .- :ax purposes
part.C..1 __ _c.,: 0) .,1 • '-.1-, ~ .;Icome Qt:au~tlons from that recogmzed by tne
utilIty for genel"al account.ng purposes Such credIt to thiS account and debit
to account 4101 or 4102 shall, In general, represent the effect on taxes
payable In the current year of the smaller amount of book Income recogmzed
for tax purposes as compared to the amount recogmzed In the utllIty)s current
accounts WIth respect to the Item or class of Items for whIch deferred tax
accountIng by the utilIty was authonzed by the Commission

C Vintage year records WIth respect to entrIes to thiS account, as
descnbed above, and the account balance, shall be so maIntamed as to show
the factor of calculation With respect to each annual amount of the Item or
class of Items for which deferred tax accountIng by the utIlity IS utilIzed
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201 Common stock Issued

Regulations

[~ 15,211]

[~ 15,212]

11,631

204 Preferred stock ISSUed

A These accounts shall mclude the par value or the stated value of stock
Wlthout par value If such stock has a stated value, and, If not, the cash value
of the conSideration received for such nonpar stock, of each class of capItal
stock actually Issued, mcludmg the par or stated value of such capItal stock 10

account 124, Other Investments, and account 217, ReacquIred CapItal Stock

B When the actual cash value of the conSideratIon receIved IS more or
less than the par or stated value of any stock havmg a par or stated value, the
dIfference shall be credIted or debIted, as the case may be, to the premIum or
dIscount account for the particular class and serles

C When capital stock IS retired, these accounts shall be charged With the
amount at which such stock IS carned herem

D A separate ledger account, With a descnptlve title, shall be
mamtamed for each class and senes of stock The supportmg records shall
show the shares nommally Issued, actually Issued, and nommally outstandmg

NOTE When a levy or assessment, except a call for payment on
subscnptlons, IS made agamst holders of capital stock, the amount collected
vpon such levy or as!:es:..,ent shall be credIted to account 207 Premium on
Capital Stock (for NonmaJor utilItIes, account 211, MIscellaneous PaId-In
CapItal), prOVIded, however, that the credit shall be made to account 213
DIscount on CapItal Stock, to the extent of any remamIng balance of dIscount
on the Issue of stock

[~ 15,213]
202 Common stock subscnbed (MajOr only)

r'15,214]
205 Preferred stock subscnbed (MajOr only).

A These accounts shall mclude the amount of legally enforceable
subscnptlons to capItal stock of the utl1lty They shall be credIted WIth the
par llr stated value of the stock subscnbed, exclUSIve of accrued dIVIdends, If
any Concurrently, a debIt shall be made to subscrIptions to capItal stock,
mcluded as a separate subchVlslon of account 143, Other Accounts ReceIvable,
for the agreed pnce, and any dIscount or premIum shall be debIted or credIted
to the appropnate dIscount or premIum account When properly executed
stock certIfIcates have been Issued representmg the shares subscnbed, thIS
account shall be debIted, and the approprIate capItal stock account credIted,
WIth the par or stated value of such stock

B The records shall be kept 10 such manner as to show the amount of
subscnptions to each class and serles of stock

, 15,214



[11 15,219]

[1f 15,218]

[~ 15,217]

209 ReduC't1on m par or stated value of capital stock (Major only)
This account shan mclude the balance of credIts ansmg from a reductIon

In the par or stated value of capital stock

4fT 15,215

150 Z 19-85ReguJations

[11 15,215]

[11 15,216]

11,632

203 Common stock babl1lty for conversIon (Major only)

208 DonatIons receIved from stockholders (Major only)

ThIs account shall mclude the balance of credIts for donatIons receIved
from stockholders conslstmg of capItal stock of the utIlIty, cancellatIon or
reductIon of debt of the utIlIty, and the cash value of other assets receIved as a
donatIon

206 Preferred stock bablbty for conversIon

A These accounts shall mclude the par value or stated value, as
appropnate, of capItal stock whIch the utIbty has agreed to exchange for
outstandmg secuntles of other companIes 10 connectIOn WIth the acquIsItion of
propertIes of such compames under terms WhICh allow the holders of the
securItIes of the other compames to surrender such SeCUrItIes and receIve 10

return therefor capItal stock of the accountmg utIlIty

B When the secuntles of the other compames have been surrendered and
capItal stock Issued 10 accordance WIth the terms of the exchange, these
accounts shall be charged and accounts 201, Common Stock Issued, or 204,
Preferred Stock Issued, as the case may be, shall be credIted

C The records shall be kept so as to show separately the stocks of each
class and senes for whIch a conversion lIabIlIty eXIsts

207 PremJ.um on capItal stock (MajOr only)

A ThIs account shall mclude, 10 a separate subdIVISIon for each class and
se~''''s '::If r ,.._t \, ~ to. ~ -.., -':> •

C ~ '_ _ _~W _zQ

dt.'IOenc..: of SUI.. stock, tvgc~ner WIth assessments agc.!nst stockholders
representmg payments reqUIred 10 excess of par or stated values

B PremIum on capItal stock shall not be set off agamst expenses
Further, a premIum receIved on an Issue of a certam class or senes of stock
shaH not be set off agamst expenses of another Issue of the same class or senes

C When capItal stock whIch has been actually Issued IS retIred, the
amount 10 thIS account applIcable to the shares retued shall be transferred to
account 210, Gam on Resale or CancellatIOn of ReacquIred CapItal Stock
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[1l15,220]
210 Gam on resale or cancellatIon of reacquired capital stock (MajOr

only)

ThIs account shall mclude the balance of credIts anSIng from the resale or
cancellation of reacquIred capItal stock (See account 217 ReacquIred CapItal
Stock)

[1f 15,221]
211 MIscellaneous pald-m capital.

ThIS account shall mclude the balance of all other credIts for paId-In
capItal whIch are not properly includible In the foregoIng accounts ThIS
account may Include aU commISSIons and expenses Incurred In connectIon
wIth the Issuance of capItal stock (In the case of NonmaJor compames, thIS
account shall be kept so as to show the source of the credIts includIble herem)

ITEMS (NonmaJor only)

1 PremIum receIved on ongInallssues of capItal stock

2 DonatIons receIved from stockholders or reduction of debt of the
utlbty, and the cash value of other assets received as a donation

3 ReductIon In part or stated value of capItal stock

4 GaIn on resale or cancellatIon of reacquIred capItal stock

NOTE A (Major utIhtles) Amounts mcluded In capItal surplus at the
effectlve date of thIS system of accounts whIch cannot be claSSIfIed as to the
source tner~of sh' l:~ r.cluded 10 thIS aCCOLf.t

NOTE B (NonmaJor utlhtles) Premium on capItal stock shall not be set
off against expenses Further, a premIum receIved on an Issue of a certain
class or senes of stock shaU not be set off against expense of another Issue of
the same class or serIes

[11 15,222]
212 Installments receIved on capItal stock.

A ThIS account shaU Include In a separate subdiVISIon for each class and
senes of capItal stock the amount of Installments receIved on capItal stock on
a partIal or mstallment payment plan from subSCrIbers who are not bound by
legally enforceable subscnptlon contracts

B As subSCrIptIons are paId In full and certIfIcates Issued, thIS account
shall be charged and the appropnate capItal stock account credIted WIth the
par or stated value of such stock Any dIscount or premIum on an ongInal
Issue shall be Included In the appropriate dIscount or premIum account

[11 15,223]
213 DIscount on capItal stock.

A ThIs account shall Include In a separate SUbdIVISion for each class and
serIes of capital stock aU dIscount on the ongInal Issuance and sale of capital

1f 15,223



[1I 15,225]

[1J 15,226]

[~ 15,224]

215 AppropT'1ated retaIned earnings.

ThIs account shall mclude the amount of retained earnings whIch has
been approprIated or set aSIde for speCifiC purposes Separate subaccounts
shall be mamtaIned under such titles as wdl deSIgnate the purpose for whIch
each appropnatlon was made

150 2 19-85Regulations11,634

stock, mcludmg additlOnal capital stock of a partlcular class or senes as well
as first Issues

B When capItal stock which has been actually Issued IS retIred, the
amount m thIS accoijnt applIcable to the shares retIred shall be WrItten off to
account 210, Gam on Resale or Cancellation of Reacquired Capital Stock,
provided, however, that the amount shall be charged to account 439,
Adjustments to Retamed Earnings, to the extent that It exceeds the balance m
account 210

214 Capital stock expense.

A ThiS account shall mclude m a separate subdivIsion for each class and
serIes of stock all commiSSIons and expenses mcurred In connection WIth the
ongmallssuance and sale of capItal stock, mcludmg additional capital stock of
a particular class or senes as well as first Issues Expenses apphcable to
capital stock shall not be deducted from premium on capital stock

B When capItal stock which has been actually Issued by the utIhty IS
retired the amount m thIS account, applIcable to the shares retIred shall be
wntten off to account 210, Gam on Resale or CancellatIon of Reacquired
Capital Stock, prOVIded, however, that the amount shall be charged to account
439, Adjustments to Retamed Earnings, to the extent that It exceeds the
balance In account 210

NOTE A Expenses m connectIon With the reacquIsition or resale of the
utlhty's capIta.l SLOCK. ~ :a ! not :': &nciuaea erem

NOTE B The utlhty may write off capital stock expense m whole or In
part by charges to account 211, Miscellaneous Paid-in CapItal

215 1 Appropriated retamed earnmgs-AmortlZaoon reserve, Federal.

A ThIs account shall be credIted WIth such amounts as are approprIated
by a hcensee from account 216, Unappropriated Retained Earnings, for
amortizatIOn reserve purposes In accordance WIth the reqUIrements of a
hydroelectrIC project hcense

B This account shall be debIted With only such Items or amounts as the
Commission may require or approve (see account 127, AmortIzatIon Fund­
Federal)

1r 15,223
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[1f 15,221]
216 Unappropnated retaIned earnIngs

This account shall Include the balances, eaher debit or credIt, of
unapproprIated retained earmngs arISing from earnings of the uuhty This
account shall not Include any amounts representmg the undIstnbuted
earnings of subSIdIary compames

[11 15,228]
2161 Unappropnated undlstnbuted subSidiary earmngs (Major only)

ThIs account shall Include the balances, eIther debIt or credit, of
undIstnbuted retained earmngs of subSIdIary compames Since theIr
acquIsItIOn When dIvIdends are receIved from SubsIdIary compames relating
to amounts Included In thIS account, this account shall be debIted and account
216, "Unappropnated Retained Earnings," credited

[1f 15,229]
217 ReacquIred capItal stock

A ThIs account shall Include In a separate subdiVISIon for each class and
senes of capItal stock, the cost of capItal stock actually Issued by the utIlIty
and reacquired by It and not retired or canceled, except, however, stock whIch
IS held by trustees In smkmg or other funds

B When reacqUIred capital stock IS retIred or canceled, the difference
between ItS cost, mcludmg commISSIons and expenses paId In connectIOn WIth
the reacquIs,tlon, d.nd its par or stated value plus any premlUm and less an)'
dIscount and expenses apphcable to the shares retIred, shall be debIted or
credIted, as approprIate, to account 210, Gam on Resale or CancellatIOn of
ReacquIred CapItal Stock, provIded, however, that debIts shall be charged to
account 439, Adjustments to Retamed Earnings, to the extent that they
exceed the balance In account 210

C When reacquIred capItal stock IS resold by the utIhty, the dIfference
between the amount receIved on the resale of the stock, less expenses mcurred
m the resale, and the cost of the stock mcluded m thIS account shall be
accounted for as outlined 10 paragraph B

NOTE A See account 124 Other Investments, for permISSIve account1Og
treatment of stock reacquIred under a defmae plan for resale

NOTE B The account1Og for reacquIred stock shall be as prescnbed
herem unless otherwIse speCIfIcally requIred by statute

[~ 15,230]
218 Noncorporate propnetorslup (NonmaJor only)

ThIS account shall 10clude the mvestment 10 an unmcorporated utIlIty by
the proprIetor thereof, and shall be charged With all WIthdrawals from the
busmess by ItS propnetor At the end of each calendar year the net mcome for
the year, as developed 10 the 1Ocome account, shall be transferred to thiS
account (See optIonal accountmg procedure provIded 10 Note C, hereunder)

~ 15,230
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, 15,230

NOTE A Amounts payable to the proprIetor as Just and reasonable
compensation for servIces performed shall not be charged to thIS account but
to approprIate operating expense or other accounts

NOTE B When the utlhty IS owned by a partnershIp, a separate account
shall be kept to show the net equIty of each member therem and the
transactIons affecting the mterest of each such partner

NOTE C ThIs account may be restricted to the amount consIdered by the
proprietor to be the permanent Investment m the busmess, subject to change
only by addItIonal Investment by the proprIetor or the wIthdrawal of portIons
thereof not representmg net Income When thIs optIon IS taken, the retamed
earmngs accounts shall be maintamed and entnes thereto shall be made In
accordance WIth the texts thereof
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[-U 15,233]

11,641

221 Bonds

ThIs account shall mclude m a separate subdIvIsIon for each class and
senes of bonds the face \alue of the actually Issued and unmatured bonds
whIch have not been retIred or canceled, also the face value of such bonds
Issued by others the payment of Yrhlch has been assumed by the uuhty

[~ 15,234]
222 Reacqwred bonds (Major only)

A ThIS account shall Include the face value of bonds actually Issued or
assumed by the utIhty and reacquIred by It and not reured or canceled The
account for reacquIred debt shall not mclude securItIes Yr hlch are held by
trustees m smkmg or other funds

B When bonds are reacquIred, the dIfference between face value,
adjusted for unamortized dIscount, expenses or premIum, and the amount paId
upon reacqUISItiOn, shall be mcluded m account 189, UnamortIzed Loss on
ReacquIred Debt, or account 257, UnamortIzed Gam on ReacquIred Debt, as
appropnate (See General Instruction 17 )

[1f 15,235]
223 Advances from USOClated companIes

A ThIs account shall mclude t"'e (':Ire value of ",,,,tps ...~, able to assocIated
compames ar J "'e amount CCOU .. • 'g advances from
aSSOCIated compames It coes not mduae nOles ana open _ :ounts represent­
Ing Indebtedness subject to current settlement whIch are Ir<: .. dIble In account
233 Notes Payable to ASSOCIated Compames, or account 234, Accounts Paya­
ble to AssocIated CompanIes

B The records supportmg the entnes to thIS account shall be so kept that
the utlhty can furnIsh complete InfOrmatIon concernIng each note and open
account

[1f 15,236]
224 Other long-term debt.

A ThIs account shall Include, untll maturIty all long-term debt not
otherwtse prOVIded for ThIs covers such Items as receIvers' ceruflcates, real
estate mortgages executed or assumed, assessments for pubhc Improvements,
notes and unsecured certificates of Indebtedness not owned by assocIated
companIes, receIpts outstandIng for long-term debt, and other obhgatlons
matunng more than one year from date of Issue or assumption

B Separate accounts shall be mamtaIned for each class of obbgatlon, and
records shall be maIntamed to show for each class all detatls as to date of
obhgatl0n. date of matunty, Interest dates and rates. secunty for the obhga­
uon, etc

NOTE MIscellaneous long-tenn debt reacquired shall be accounted for In
accordance WIth the procedure set forth In account 222 ReacqUIred Bonds

Peden! Enero' Recu1atory CommlUJon , 15,236



r1l 15,240]
228.1 Aec:umulated provillon for propeny insurance

A ThIs account shall mclude amounts reserved by the utlhty for losses
through aCCIdent, fIre. flood, or other hazards to Its own property or property
leased from other'i, not covered by msurance The amounts charged to account
924, Property Insurance, or other appropnate accounts to cover such Tlsks
shall be credited to thiS account A schedule of nsks covered shall be malO'
tamed. giving a desrnptlon of the property mvolved. the character of the nsks
covered and the rates used

B Charges shall be made to thIS account for losses covered, not to exceed
the account balance Detads of these charges shall be maIntaIned accordmg to
the year the casualty occurred whIch gave rIse to the loss

, 15,237 Federal EnerC)' Guldehnes

[~ 15,237]
225 UnamortlZed premIum on long-term debt

A ThIs account shall mclude the excess of the cash value of conslderatlon
received over the face value upon the Issuance or assumptIon of long.term debt
secuntles

B Amounts recorded 10 this account shall be amortIzed over the bfe of
each respectIve Issue under a plan which will dIstrIbute the amount equitably
over the Ide of the securJty The amortizatIon shall be on a monthly basIs, wIth
the amounts thereof to be credIted to account 429, AmortIzation of PremJum
on Debt-eredIt (See General Instruction 17 )

[! 15,238]
226 UnamortlUd chscount on long-term debt-DebIt

A ThIS account shall mclude the excess of the face value of long·term
debt securitIes over the cash value of consideratIon receIved therefor, related
to the Issue or assumption of all types and classes of debt

B Amounts recorded 10 thIS account shall be amortIzed over the hfe of
the respective Issues under a plan WhICh wIll distrIbute the amount eqUItably
over the hfe of the securities The amortizatIon shaU be on a monthly baSIS,
WIth the amounts thereof charged to account 428, AmortizatIon of Debt
DIscount and Expense (See General Instruction 17)

reo; 1 r.; ".,C ..
227 Obhgattons under capItal leases-noncurrent

ThIs account shall mclude the portlon not due wltnm one year, 01 tne
obhgauons recorded for the amounts applIcable to leased property recorded as
assets 111 account lOll, Property under Capital Leases, account 1206,
Nuclear Fuel under CapItal Leases. or account 121, Nonuuhty Property

Speaa1 Instrue:t1ons to Accounts 228 1 Through 228 4.

No amounts shall be credIted to these accounts unless authOrIzed by a
regulatory authonty or authOrIties to be collected 10 a utilIty's rate levels

I
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[11 15,241]
228 2 Accumulated proVIsIon for lnJunes and damages

A This account shall be credIted wIth amounts charged to account 925,
InJunes and Damages, or other appropriate accounts, to meet the probable
hablllty, not covered by msurance, for deaths or mJunes to employees and
others and for damages to property neither owned nor held under lease by the
utlhty

B When hablhty for any Injury or damage IS admitted by the utlhty
either voluntanly or because of the dec1S1on of a court or other lawful
authonty, such as a workmen's compensation board, the admitted hablhty
shall be charged to thiS account and credited to the appropnate current
hablhtyaccount Details of these charges shall be mamtaIned accordmg to the
year the casualty occurred which gave nse to the loss

NOTE Recovenes or reimbursements for losses charged to thiS account
shall be credited hereto, the cost of repairs to property of others If prOVided for
herem shall be charged to thiS account

[11 15,242]
2283 Accumulated prOVISIon for pensIons and benefIts

A ThIs account shall Include prOVISions made by the utlhty and amounts
contnbuted by employees for penSions, aCCIdent and death benefits, saVIngs,
rehef, hospItal and other prOVIdent purposes, where the funds are mcluded m
the assets of the utlhty eIther m general or m segregated fund accounts

B Amounts paid by the uuhty for the purposes for Y. mch tms haolhty ~s

estabhshed shall be charged hereto

C A separate account shall be kept for each kmd of prOVISion mcluded
herem

NOTE If employee pensIon or benefIt plan funds are not mcluded among
the assets of the utl1lty but are held by outsIde trustees, payments mto such
funds, or accruals therefor, shall not be mcluded m thIS account

['if 15,243]
228.4 Accumulated mIscellaneous operatIng proVlsIons.

A This account shall mclude all operatmg provlSlons which are not
prOVided for elsewhere

B This account shall be mamtamed m such manner as to show the
amount of each separate prOVISIon and the nature and amounts of the debits
and credits thereto

NOTE This account mcludes only prOVISions as may be created for
operatmg purposes and does not mclude any reservations of mcome the credits
for which should be carned m account 215, Appropriated Retamed Earnmgs

[1f 15,244]
229 Accumulated prOViSion for rate refunds.

1r 15,244
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A This account shall be credited with amounts charged to Account 449 1,
ProvISion for Rate Refunds, to provide for estimated refunds where the utlhty
IS collectmg amounts m rates subject to refund

B When refund of any amount recorded m this account IS ordered by a
regulatory authorIty, such amount shall be charged hereto and credIted to
account 242, Miscellaneous Current and Accrued LIabilIties

C Records supportmg the entnes to this account shall be kept so as to
identify each amount recorded by the respectIve rate flbng docket number

Regulations11,644I
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[1f 15,246]

11,647

SpecIal InstructIons for Current and Accrued LIabl1Jues -Current and
accrued lIabIhties are those oblIgations whIch have eIther matured or which
become due wIthin one year from the date thereof except, however, bonds,
receIvers' certificates and simIlar obbgatlOns whIch shall be classified as long­
term debt unul date of matunty, accrued taxes, such as Income taxes, which
shaH be classifIed as accrued bablhues even though payable more than one
year from date, compensation awards, whIch shall be classIfied as current
lIabIhties regardless of date due, and minor amounts payable 10 Installments
which may be classifIed as current habibties If a hablbty IS due more than
one year from date of Issuance or assumption by the utIlIty, It shall be
credited to a long-term debt account appropnate for the transaction, except,
however, the current hablhtles previously mentIoned

(1f 15,247]
231 Notes payable

ThIs account shaH Include the face value of all notes, drafts, acceptances,
or other SimIlar eVIdences of mdebtedness, payable on demand or wlthm a
tIme not exceedmg one year from date of lssue, to other than assocIated
companIes

[1f 15,248]
ZS2 A~~'" - - ,:,zy~ hIe

ThIS account shall mclude all amounts payable by the utilIty withm one
year, whIch are not pro\loed for 10 other accounts

[1f 15,249]
233 Notes payable to assocated compames

[1f 15,250]
234 Accounts payable to a88OC1ated compames

These accounts shall Include amounts owmg to associated companIes on
notes, drafts, acceptances, or other SimIlar eVidences of Indebtedness, and
open accounts payable on demand or not more than one year from date of
Issue or creation

NOTE Exclude from these accounts notes and accounts which are
mcludlble In account 223, Advances from AsSOCiated CompanIes

[1f 15,251]
235 Customer deposits.

This account shall mclude all amounts depoSited WIth the uuhty by
customers as securIty for the payment of bdls

1f 15,251
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~ 15,252

[~ 15

ThIS account shall Include the amount of Interest accrued but not
matured on all hablhtles of the utlhty not mcludIng, however, Interest whIch
IS added to the pnnclpal of the debt on which Incurred Supporting records
shall be maIntamed so as to show the amount of mterest accrued on each
obhgatlOn

ISO 219-85RegulatIons

[~ 15,252]

11,648

236 Taxes accrued

A ThIs account shall l:e credIted wIth the amount of taxes accrued
during the accounting perlOd, corresponding debIts beIng made to the
appropnate accounts for tax charges Such credIts may be based upon
estimates, but from tIme to time during the year as the facts become known,
the amount of the penodlc credIts shall be adjusted so as to Include as nearly
as can be determined In each year the taxes appbcable thereto Any amount
representmg a prepayment of taxes applIcable to the perIod subsequent to the
date of the balance sheet, shall be shown under account 165, Prepayments

B If accruals for taxes are found to be msuff.clent or exceSSive, correctIon
therefor shall be made through current tax accruals

C Accruals for taxes shall be based upon the net amounts payable after
credit for any dIscounts, and shall not Include any amounts for Interest on tax
defICIencIes or refunds Interest received on refunds shall be credIted to
account 419, Interest and DIVIdend Income, and Interest paId on defIcIencIes
shall be charged to account 431, Other Interest Expense

D The records supporting the entnes to thIS account shall be kept so as
to show for each class of taxes, the amount accrued. the baSIS for the accrual,
the accounts to whIch charged, and the amount of tax paId

[1f 15,255]
239 Matured long-term debt (Major only)

ThiS account shall mclude the amount of long-term debt (mcludmg any
obhgatton for premIums) matured and unpaid, WIthout speCIfiC agreement for
extensIon of the tIme of payment and bonds called for redemptIon but not
presented

[, 15,254]
238 DIVIdends declared (MajOr only)

ThIS account shall mclude the amount of diVIdends whIch have been
declared but not paId DIVidends shall be credited to thIS account when they
become a bablllty
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[, 15,256]
240 Matured mterest (Major only)

ThIS account shall Include the amount of matured Interest on long-term
debt or other oblIgatIons of the utIlIty at the date of the balance sheet unless
such Interest IS added to the pnnclpal of the debt on which Incurred

[1[15,2571
241 Tax collections payable (Major only)

This account shall Include the amount of taxes collected by the uuhty
through payroll deductions or otherwise pendIng transmittal of such taxes to
the proper taxIng authonty

NOTE Do not Include llablhty for taxes assessed directly agaInst the
utl1lty which are accounted for as part of the utlhty's own tax expense

[1[15,258]
242 Miscellaneous current and accrued bablbtles

ThIS account shall Include the amount of all other current and accrued
hablbtles not prOVIded for elsewhere appropnately deSIgnated and supported
so as to show the nature of each habl1Ity

ITEMS (NonmaJor only)

1 DIvidends declared but not paid

2 Matured 10ng·te~""1 debt

3 Matured mterest

4 Taxes collected through payroll deductions or otherWise pendIng
transmittal to the proper taxmg authorIty

[1[15,259]
243 Obhganons under caplta1leases-current

ThIS account shall mclude the portIon, due wIthm one year, of the
obhgatlons recorded for the amounts applIcable to leased property recorded as
assets In account 1011, Property under CapItal Leases, account 1206,
Nuclear Fuel under CapItal Leases (Major only), or account 121, Nonutlhty
Property

, 15,259



[1f 15,269]
253 Other deferred credIts

ThIS account shall mclude advance bJlIIngs and receipts and other
deferred credIt Items, not prOVIded for elsewhere, mcludmg amounts which
cannot be entIrely cleared or disposed of until addItIonal mformatIon has been
receIved

[11 15,268]
252 Customer advances for construet1on

ThIS account shall Include advances by customers for constructIon whIch
are to be refunded eIther wholly or In part When a customer IS refunded the
enUre amount to which he IS entItled, accordIng to the agreement or rule
under which the advance was made, the balance, If any, remainIng In thiS
account shall be credited to the respective plant account

[11 15,271]
255 Accumulated deferred Investment tax crechts

A ThIS account shaH be credIted WIth all Investment tax credIts deferred
by compames whIch have elected to follow deferral accountIng, partial or full,
rather than recogmzz'"g 'n the mco~e statc~ent the total benefIts of the tax
c"e,1 t ,.. r -.,- I ....~..,v IT'ay not ~r~ "Sr:;~ • - - _-
from thls a_co...~t, t:Lept as autrcl"lzed nere!n and In accounts 411 4,
Investme" t :'~-: C-e-: :. f..dJcrtments, UtIhty OperatIons, 411 5, Investment
Tax CredIt Adjustments, Nonutlhty OperatIons, and 420, Investment Tax
CredIts, or WIth approval of the CommIssIon

B Where the company's accounting prOVIdes that Investment tax credIts
are to be passed on to customers, thIS account shall be debited and account
411 4 credIted WIth a proportionate amount determmed In relatIon to the
average useful hfe of electnc utIlIty property to whIch the tax credIts relate or
such Jesser penod of tIme as allowed by a regulatory agency haVing rate
Junsdiction If, however, the deferral procedure prOVIdes that mvestment tax
credIts are not to be passed on to customers, the proportIonate restorations to
mcome shall be credIted to account 420

C SUbdIVISIons of thIS account by department shall be mamtaIned for
deferred Investment tax credits that are related to nonelectrIC utIlIty or other
operatIons Contra entnes affectmg such account SUbdIVISIons shall be
appropnately recorded m account 413, Expenses of ElectrIC Plant Leased to
Others, or account 414, Other UtilIty Operatmg Income Use of deferral or
nondeferraI accountmg procedures adopted for nonelectrIC utIlIty or other
operatIons are to be followed on a conSIstent basiS

D Separate records for electnc and nonelectnc utilIty or other operations
shall be mamtamed Identlfymg the propertIes giVIng nse to the Investment
tax credIts for each year With the weIghted-average servIce lIfe of such

1f 15,271

11,651Regulations

(11 15,267]

139 9-4.84

251 [Reserved]
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propertIes and any unused balances of such credIts Such records are not
necessary unless the tax credIts are deferred

[11 15,272]
256 Deferred gams from dIsposItiOn of uttbty plant.

ThIS account shall Include gaInS from the sale or other dISposItIon of
property prevIously recorded In account 105, ElectrIC Plant Held for Future
Use, under the prOVISlOns of paragraphs B, C, aad D thereof, where such gains
are sIgmflcant and are to be amortIzed over a penod of 5 years, unless
otherwIse authorized by the CommIssIon The amortIzatIon of the amounts In
thIS account shall be made by credIts to account 4116, GaIns from DISposItlOn
of UtllIty Plant (See account lOS, ElectrIC Plant Held for Future Use)

[1f 15,273]
257 Unamorttzed gaIn on reacquIred debt

ThIS account shall Include the amounts of dIscount realIzed upon
reacqUISItIOn or redemptIon of long-term debt The amounts In thIS account
shall be amortIzed In accordance wIth General Instructlon 17

SpeCIal InstructIons

[1f 15,280]
Accumulated Deferred Income Taxes

Before uSing the deferred tax accounts prOVIded below refer to General
Instruction 18 Comprehe:lsIWJ Interpenod Income Tax 4/locatlOn

The text of these accounts are desIgned pnmanly to cover deferrals of
Federal Income taxes However, they are also to be used when makIng
deferrals of state and local Income taxes PublIc utIhtIes and lIcensees whIch,
In additIon to an electnc utIlIty department, have another utilIty department,
gas, water, etc, and nonuuhty property and whIch have deferred taxes on
Income With respect thereto shall separately claSSIfy such deferrals In the
accounts prOVIded below so as to allow ready IdentIfIcatIon of Items relatmg to
each utIlIty DeductIons

[1[15,281]
281 Accumulated deferred income taxes-Accelerated amortization

property.
A ThIs account shall Include tax deferrals resultmg from adoptIon of the

pnnclples of comprehensIVe Interpenod tax allocatIon deSCrIbed In General
InstructIon 18 of thIS system of accounts that relate to property for which the
utIlity has avalled Itself of the use of accelerated (S-year) amortIzatIon of (1)
certIfIed defense facllItIes as permItted by SectIon 168 of the Internal
Revenue Code and (2) certIfIed pollutIon control faCIlIties as permItted by
SectIon 169 of the Internal Revenue Code

B ThIS account shall be credIted and accounts 4101, PrOVISIon for
Deferred Income Taxes, UtIlIty Operating Income, or 4102, PrOVISIon for
Deferred Income Taxes, Other Income and DeductIons, as appropnate, shall

1r 15,271



[1f 15,282]
282 Accumulated deferred Income taxes-Other property

A This account shall mclude the tax deferrals resultmg from adoptIon of
the prmclple of comprehenSive Interpenod Income tax allocation descnbed 10

General InstructIon 18 of thIS system of accounts whIch are related to all
property other than accelerated amortIzatIon property

B ThIS account shall be credIted and accounts 410 I, PrOVISIon for
Deferred Income Taxes, Uuhty OperatIng Income, or 4102, PrOVISIon for
Deferred Income Taxes, Other Income and DeductIons, as appropnate, shall
be debIted With tax effects related to property descnbed In paragraph A above

1[15,282

be debtted wIth tax effects related to property descrIbed 10 paragraph A above
where taxable mcome IS lower than pretax accountIng Income due to
dIfferences between the perIods 10 whIch revenue and expense transactIons
affect taxable mcome and the perIods In which they enter lOto the
determmatIOn of pretax accountmg mcome

C This account shall be debIted and accounts 411 1, ProvISIon for
Deferred Income Taxes-CredIt, Utlhty OperatIng Income, or 411 2.
ProvISIon for Deferred Income Taxes-CredIt, Other Income and DeductIOns,
as appropnate, shall be credited wIth tax effects related to property descnbed
lo paragraph A above where taxable Income IS hIgher than pretax accountIng
Income due to dIfferences between the perIods In whIch revenue and expense
transactIons affect taxable Income and the perIods In whIch they enter lOto
the determmation of pretax accountmg mcome

D The utIhty IS restrIcted 10 Its use of thIS account to the purposes set
forth above It shall not transfer the balance In thIS account or any portion
thereof to retaIned earnmgs or make any use thereof except as prOVIded 10 the
text of thIS account wIthout prIor approval of the CommISSIon Upon the
dIspOSItIon by sale exchange, transfer, abandonment or premature retirement
of plant on whIch there IS a related balance herem, thIS account shall be
charged wIth an amount equal to the related mcome tax expense, If any,
anSIng from such dISpOSItIOn and account 4111, ProvlSlon for Deferred
Income Taxes-CredIt, UtIhty Operatmg Income, or 4112, PrOVISIon for
Deferred Income Taxes-Credlt, Other Income and DeductIons, as
appropnate, shall be credIted When the re'11aJ"mg bala l'}C" after
conSideratIon of any related mcome tax expense, IS than $: thIS
account shall be charged and account 4111 or 411 2, as G-oropna~t::, '" __.ted
wIth such balance If after conSIderatIon of any related mcome tax expense,
there IS a remamIng amount of $25,()(X) or more, the CommISSIon shall
authonze or dIrect how such amount shall be accounted for at the time
approval for the dISPOSItion of accountmg IS granted When plant IS dIsposed
of by transfer to a wholly owned subSIdiary the related balance 10 thiS account
shall also be transferred When the dISposItIOn relates to retIrement of an Item
or Items under a group method of depreCIatIon where there IS no tax effect lo

the year of retIrement, no entnes are reqUIred 10 thIS account If It can be
determlOed that the related balances would be necessary to be retamed to
offset future group Item tax defICIenCIes
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where taxable Income IS lower than pretax accounting Income due to
dIfferences between the perIods In whIch revenue and expense transactIOns
affect taxable Income and the perIods m whIch they enter mto the
determmatIOn of pretax accountmg Income

C ThIs account shall be debIted and accounts 4111, ProvIsIon for
Deferred Income Taxes-Credlt, UtIlIty OperatIng Income, or 4112,
PrOVISIon for Deferred Income Taxes-CredIt, Other Income and Deductions,
as appropnate, shall be credIted WIth tax effects related to property descnbed
In paragraph A above where taxable Income IS hIgher than pretax accountmg
mcome due to dIfferences between the perIods In whIch revenue and expense
transactIons affect taxable Income and the penods m whIch they enter mto
the determmatlon of pretax accounting Income

D The utIlIty IS restncted m Its use of thIS account to the purposes set
forth above It shall not transfer the balance m thIS account or any portIon
thereof to retamed earmngs or make any use thereof except as provIded In the
text of thIS account WIthout pnor approval of the CommIssIon Upon the
dIspoSItIon by sale, exchange, transfer, abandonment or premature retIrement
of plant on whIch there IS a related balance herem, thIS account shall be
charged WIth an amount equal to the related Income tax expense, If any,
ansmg from such dISposItIon and account 4111, Income Taxes Deferred In
Pnor Years-Credlt, UtIlIty Operating Income, or 4112, Income Taxes
Deferred m Pnor Years-Credlt, Other Income and DeductIons, shall be
credIted When the remammg balance after conSIderatIon of any related tax
expenses, IS less than $25,000, thIS account shall be charged and account 4111
or 411.2, as approprIate, credIted WIth such balance If after conSideration of
any related mcome tax expense, there IS a remaining amount of $25,000 or
more, the CommISSIon shall authonze or dIrect how such amount shall be
accounted for at the tIme approval for the diSpoSItIon of accountmg IS
granted When plant dIsposed of by transfer to a wholly owned subSIdiary, the
related balance m thIS account shall also be transferred When the dIspoSItion
relates to retIrement of an Item or Items under a group method of depreCIatIon
where there IS no tax effect In the year of retIrement, no entrIes are requIred
In thIS account If It can be determined that the related balance would be
necessary to be retained to offset future group Item tax defICIenCies

[1f 15,283]
283 Accumulated deferred mcome taxes-Other

A ThIs account shall Include all credIt tax deferrals resulting from the
adoption of the pnnclples of comprehenSIve mterperuxl Income tax allocatIon
descnbed In General InstructIon 18 of thIS system of accounts other than
those deferrals whIch are includIble In Accounts 281, Accumulated Deferred
Income Taxes-Accelerated AmortizatIon Property and 282, Accumulated
Deferred Income Taxes-Other Property

B ThIS account shall be credIted and accounts 4101 PrOVISIon for
Deferred Income Taxes, UtIlIty Operating Income, or 4102, PrOVISion for
Deferred Income Taxes, Other Income and Deductions, as appropnate, shall
be debIted WIth tax effects related to Items descnbed In paragraph A above

1r 15,282
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1f 15,283

as approprIate, shall Je c·"':hted \\ - en ~""le rem~mIng Dala-nce, ,ui.er
cO'1s.deratlon oi tony r~ ... ,_J tax expenses, IS less than $25,000, thIS account
shall be charged and account 4111 or 4112, as appropriate, credIted WIth
such balance If after consIderatIon of any related mcome tax expense, there IS
a remaInIng amount of $25,OClO or more, the CommISSIon shall authOrize or
dIrect how such amount shall be accounted for at the tIme approval for the
dIspoSItion of accountIng IS granted

When plant IS dIsposed of by transfer to a wholly owned subSIdIary, the
related balance In thIS account shall also be transferred When the dispoSition
relates to retirement of an Item or Items under a group method of depreCIatIon
where there IS no tax effect In the year of retirement, no entnes are reqUIred
In thiS account If It can be determined that the related balance would be
necessary to be retamed to offset future group Item tax defiCIenCies

where taxable Income IS lower than pretax accountIng Income due to
dIfferences between the pertods 10 whIch revenue and expense transactions
affect taxable Income and the per1<xfs 10 whIch they enter mto the
determInatIOn of pretax accountmg Income

C ThIs account shall be debIted and accounts 4111, ProvIsIon for
Deferred Income Taxes-Credlt, UtIlIty Operating Income or 4112, ProvIsIon
for Deferred Income Taxes--Credlt, Other Income and DeductIons, as
approprIate, shall be credIted wIth tax effects related to Items descrIbed In
paragraph A above where taxable Income IS hIgher than pretax aCCounting
mcome due to differences between the perIods In whIch revenue and expense
transactions affect taxable Income and the perIods In which they enter mto
the determInatIon of pretax accountmg Income

D Records With respect to entrIes to thIS account, as descrIbed above,
and the account balance, shall be so mamtamed as to show the factors of
calculation WIth respect to each annual amount of the Item or class of Items

E The utlhty 1S restrIcted m Its use of thiS account to the purposes set
forth above It shall not transfer the balance 10 the account or any portion
thereof to retamed earmngs or to any other account or make any use thereof
except as provIded 10 the text of thiS account, Without pnor approval of the
CommIssIOn Upon the dispoSItIOn by sale, exchange, transfer, abandonment or
premature retIrement of Items on whIch there IS a related balance herem, thIS
account shall be charged WIth an amount equal to the related Income tax
effect, If any, arlSlng from such dIspoSItion and account 411 I, PrOVIsIon For
Deferred IncoII'e Taxe~-eredlt, UtIlIty Operatmg Income, or 411 2,
p ...v............. _ _j,. - rt "'10- T_ "'I"'-""';e " ..~ "!:\r.orJ!.,r'" f"!-"
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Electnc Plant Chart of Accounts

[11 15,300]
1 INTANGIBLE PLANT

301 OrgamzatiOn

302 Franchises and consents

303 Miscellaneous mtanglble plant

2 PRODUcnON PLANT

A STEAM PRODUcnON

310 Land and land rights

311 Structures and Impr(Wements

312 Boller plant equipment

313 Engmes and engme drIven generators

314 Turbogenerator umts

315 Accessory electrIC equipment

316 MIscellaneous power plant equipment

B NUCLEAR PRODUCTION

320 Land and land rIghts (Major only)

321 Structures and Improvements (Major only)

323 Turbogenerator umts (Major only)

324 Accessory electrIC eqUIpment (Major only)

325 MIscellaneous power plant eqUIpment (Major only)

C HYDRAUUC PRODUcnON

330 Land and land nghts

331 Structures and Improvements

332 ReservOIrS, dams, and waterways

333 Water wheels, turbmes and generators

334 Accessory electnc equipment

335 Miscellaneous power plant equipment

336 Roads, railroads and bndges

D OTHER PRODUcnON

340 Land and land nghts

341 Structures and Improvements

342 Fuel holders, producers, and accessones

343 Pnme movers

344 Generators

Federal EMru Replatory CommllUon
001-18
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I 11,662 Regulations

I
345 Accessory electnc eqUIpment

346 MIscellaneous power plant eqUIpment

I
3 TRANSMISSION PLANT

350 Land and land nghts

351 [Reserved]

I 352 Structures and Improvements

353 StatIon equIpment

I 354 Towers and fIxtures

355 Poles and fIxtures

I 356 Overhead conductors and deVIces

357 Underground condUIt

I
358 Underground conductors and deVIces
359 Roads and traIls

4 DISTRIBUTION PLANT

I 360 Land and land nghts

361 Structures and Improvements

I 362 StatIon equIpment

363 Storage battery eqUIpment

I 364 Pales, lC;wtrS ana 1uturt:S

36S Overhead conductors and deVIces

I 366 Underground condUIt

367 Underground conductors and deVICes

I
368 Lme transformers

369 ServIces

370 Meters

I 371 InstallatIons on customers' premIses
372 Leased property on customers' premIses

I 373 Street bghtmg and SIgnal systems

S GENERAL PLANT

I 389 Land and land nghts
390 Structures and Improvements

I
391 Office furnIture and equIpment
392 Transportation equipment
393 Stores equIpment

I 394 Tools, shop and garage equIpment
395 Laboratory equipment

I , 15,300

I
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396 Power operated equIpment

397 CommumcatlOn equipment

398 Miscellaneous equIpment

399 Other tangIble property

•

..
t

11 15,300



[~ 15,302]

301 Orgamzatton.

This account shall mclude all fees paid to federal or state governments
for the privIlege of Incorporation and expenditures Incident to orgamZIng the
corporation, partnership, or other enterprIse and putttng It Into readmess to
do busmess

302 FranchIses and consents

A ThiS account shan Include amounts paid to the federal government, to
a state or to a pohtlcal SUbdivIsIon thereof In consideration for franchises,
consents, water power hcenses, or certificates, runnIng In perpetuity or for a
speCIfied term of more than one year, together With necessary and reasonable
expenses InCident to procunng such franchises, consents, water power hcenses,
or certificates of permISSIon and approval, mcludmg expenses of orgamZIng
and mergIng separate corporatIons, where statutes require, solely for the
purpose of acqumng franchises

B If a franchise, consent, water power lIcense or certificate 15 acqUired
by assignment, the charge to thiS account In respect thereof shall not exceed
the amount paid therefor by the utlbty to the assignor, nor shall It exceed the
amount paid by the origInal grantee, plus the expense of acquISluon to such
grantee Any excess of the amount actually paid by the utilIty over the
amount above speCIfied shaH be charged to account 426 5, Other Deductions

F..,..I Eneru Replatory CommluJon 115,302
019-20

ITEMS

1 Cost of obtammg certIfIcates authonzmg an enterpnse to engage In the
pubhc-utlbty busmess

2 Fees and expenses for mcorporatlon

3 Fees and expenses for mergers or consohdatlOns

4 Office expenses Incident to organiZIng the uuhty

5 Stock and mmute books and corporate seal

NOTE A This account shall not Include any discounts upon seCUrities
Issued or assumed, nor shaUlt mclude any costs mCldent to negotlatmg loans,
selhng bonds or other eVidences of debt or expenses m connectIon WIth the
authonzatIon, Issuance or sale of capital stock

NOTE B Exclude from thiS account and mclude m the appropriate
expense account the cost of orepanng and fdIng papers In connectIOn with the
extension of the term of mcorporatlon unless the first organizatIOn costs have
been WrItten off When charges are made to thiS account for expenses mcurred
m mergers, consohdatJons, or reorganizatIons, amounts preViously mcluded
herem or m slml1ar accounts m the books of the companies concerned shall be
excluded from thIS account

11,665

[11 15,301]

Regulations

Electnc Plant Accounts
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11,666 Regulations 159 7·16-85

C When any franchIse has expired, the book cost thereof shall be credIted
hereto and charged to account 4265, Other Deductions, or to account 111,
Accumulated PrOVISion for Amortization of Electric Utl1lty Plant (for
NonmaJor utilities, account 110, Accumulated PrOVISion for DepreciatIon and
Amortization of ElectrIC Plant), as appropriate

D Records supporting thiS account shall be kept so as to show separately
the book cost of each franchise or consent

NOTE Annual or other periodiC payments under franchises shall not be
mcluded herem but In the appropnate operatmg expense account

[, 15,303]
303 MlSCeUaneous IntangIble plant.

A TIllS account shall mclude the cost of patent rights, hcenses, pnvIleges,
and other intangible property necessary or valuable m the conduct of utlhty
operations and not speCifically chargeable to any other account

B When any Item mcluded m thiS account IS retired or eXpires, the book
cost thereof shall be credited hereto and charged to account 4265, Other
Deductions, or account 111, Accumulated PrOVISion for Amortization of
Electnc Uubty Plant (for NonmaJor utl1ltles, account 110, Accumulated
PrOVISion for DepreCiation and Amortization of Electnc Plant), as
appropnate

C This account shall be mamtamed m such a manner that the utl1lty can
furnish full mformatlon With respect to the amounts mcluded herem

[The nat page 11 11,669 ]
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[1f 15,312]

310 Land and land nghts

ThIs account shall InchJde the cost of land and land rIghts used In
connectIon wIth steam-power generatIon (See electrIC plant InstructIon 7)

nf 15,311]
311 Structures and improvements.

thIS account shall include the cost In place of structures and
Improvements used In connectIon WIth steam-power generatIon (See electrIC
plant mstructlon 8)

NOTE Include steam productIon roads and rallroads m thIS account

312 Boller plant equIpment.
ThIs account shall mclude the cost Installed of furnaces, ballers, coal and

ash handhng and coal preparIng eqUIpment, steam and feed water plpmg,
boller apparatus and accessorIes used m the productIon of steam, mercury, or
other vapor, to be used pnmardy for generatmg electncity

ITEMS

1 Ash handhng equIpment, mcludmg hoppers, gates, cars, conveyors,
hOIsts, slulcmg equIpment, mcludl"g pumps :ld motors, slulcmg water pIpe
and fIttIngs, slulcmg trenches and accessones, etc, t.xcept slUIces whIch are a
part of a buIldmg

2 Boller feed system, Includmg feed water heaters, evaporator
condensers, heater dram pumps, heater dramers, deaerators, and vent
condensers, baller feed pumps, surge tanks, feed water regulators, feed water
measunng equIpment, and all assocIated drIVes

3 Boller plant cranes and hOISts and assocIated dnves

4 BoIlers and eqUIpment, mcludIng boIlers and baffles, economIzers,
superheaters, soot blowers, foundatIons and settmgs, water walls, arches,
grates, msulatlon, blow-down system, dryIng out of new bollers, also aSSOCIated
motors or other power eqUIpment

S Breechmg and accessones, mcludmg breechmg, dampers, soot spouts,
hoppers and gates, cmder elumnators, breechmg msulatlon, soot blowers and
assocIated motors

6 Coal handhng and storage equipment, mcludmg coal towers, coal
lomes, coal cars, locomotIves and tracks when devoted pnnclpally to the
transportatIon of coal, hoppers, downtakes, unloadmg and hOlstmg eqUIpment,
skip hOISts and conveyors, weIghing eqUIpment, magnetIc separators, cable
ways, housmgs and supports for coal handhng equIpment

7 Draft eqUIpment, mcludIng aIr preheaters and accessones, mduced
and forced draft fans, aIr ducts, combustion control mechamsms, and
aSSOCIated motors or other power equIpment

Federal Enerv Rqulatory Commission ~ 15,312
011-20

11,669Regulations
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11,670 ReguJatlons 159 716-BS

8 Gas-burnmg equIpment, mcludmg holders, burner eqUlpment and
plpmg, control equIpment, etc

9 Instruments and deVIces, mcludmg all measunng, mdIcatIng, and
recordIng eqUIpment for boller plant servIce together WIth mountmgs and
supports

10 Llghtmg systems

11 Oll-burnIng eqUIpment, mcludmg tanks, heaters, pumps With drIve,
burner eqUIpment and plpmg, control eqUIpment, etc

12 PulverIzed fuel eqUIpment, mcludmg pulverIzers, accessory motors,
prImary aIr fans, cyclones and ducts, dryers, pulverIzed fuel bms, pulverIzed
fuel conveyors and equIpment, burners, burner plpmg, prImmg eqUIpment, aIr
compressors, motors, etc

13 Stacks, mcludmg foundatIons and supports, stack steel and ladders,
stack brIck work, stack concrete, stack lInIng, stack pamtmg (fIrst), when set
on separate foundatlOns, mdependent of substructure or superstructure of
bUlldmg

14 Station pIpIng, mcludmg pIpe, valves, flttmgs, separators, traps,
desuperheaters, hangers, excavation, coverIng, etc, for statIon plpmg system,
mcludmg all steam, condensate, boIler feed and water supply pipIng, etc, but
not condensmg water, plumbmg, bulldmg heatmg, all, gas, au plpmg or pIpmg
speCifIcally provIded for m account 313

15 Stoker or eqUivalent feedmg equIpment, mcludmg stokers and
accessory motors, chnker gnnders, fans and motors, etc

16 Ventllatmg equipment

17 Water pUrIfication equipment, mcludmg softeners and acceSSOrIes,
evaporators and acceSSOrIes, heat exchangers, fIlters, tanks for flltered or
softened water, pumps, motors, etc

18 Water-supply systems, mcludmg pumps, motors, stramers, raw-water
storage tanks, boder wash pumps, mtake and dIscharge pipes and tunnels not
a part of a bUIldmg

19 Wood fuel equIpment, mcludmg hoppers, fuel hogs and accessones,
elevators and conveyors, bInS and gates, spouts, measurmg equipment and
associated dnves

NOTE When the system for supplYing boIler or condenser water IS
elaborate, as when It mcludes a dam, reservOIr, canal, Pipe lme, coolIng ponds,
or where gas or ad IS used as a fuel for producmg steam and IS supphed
through a Pipe hne system owned by the utIlIty, the cost of such speCial
faCIlIties shall be charged to a subdiVISion of account 311, Structures and
Improvements

, 15,312 Federal Enerv Guidelines
059-19



6 Cranes, hOIsts, etc, mcludmg Items wholly IdentifIed WIth Items hsted
herem

7 Engmes, reCIprOCating or rotary

8 Fire-extmguIshmg systems

9 Foundations and settmgs, espeCially constructed for and not e",pected
to outlast the apparatus for whIch proVIded

10 Generators-Mam, a C or dc, mcludmg fIeld rheostats and
connectIons for self-eXClted umts, and eXCitation systems when IdentIfIed With
the generatmg umt

11 Governors

12 Lightmg systems

11,671

1f 15,313

159 7·16-85

Federal Eneru Reeulatory Commlaslon
J94-13

Regulations

[1f 15,313]
313 Engtnes and engme-dnven generators

ThIs account shall mclude the cost mstalled of steam engmes,
reCIprocatIng or rotary, and theIr assocIated auxlbarles, and engme-dnven
mam generators, except turbogenerator umts

ITEMS

1 AIr cleanmg and coolIng apparatus, mcludmg blowers, drIve
equIpment, aIr ducts not a part of buddmg, louvers, pumps, hoods, etc

2 Belting, shafting, pulleys, reductIon gearing, etc

3 Circulating pumps, mcludmg connections between condensers and
mtake and discharge tunnels

4 CoolIng system, mcludmg towers, pumps, tank, and plpmg

5 Condensers, mcludmg condensate pumps, aIr and vacuum pumps,
ejectors, unloadmg valves and vacuum breakers, expanSIon deVIces, screens,
etc

I
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139 9-4-84 Regulations 11,673

13 LubrIcatmg systems mcludIng gauges, fIlters, tanks, pumps, plpmg,
motors, etc

14 MechanIcal meters, Includmg gauges, recordmg Instruments,
samphng and testlng eqUIpment

15 Plpmg-mam exhaust, mcludmg connectlOns between generator and
condenser and between condenser and hotwell

16 PIpmg-mam steam, mcludmg connectIons from malO throttle valve
to turbme mlet

17 Platforms, ralhngs, steps, gratmgs, etc, appurtenant to apparatus
hsted herem

18 Pressure 011 system, mcludmg accumulators, pumps, plpmg, motors,
etc

19 Throttle and 10let valve

20 Tunnels, mtake and dIscharge, for condenser system, when not a part
of a structure

21 Water screens, motors, etc

[~ 15,314]
314 Turbogenerator umts

ThIS account shall mclude the cost mstalled of malO turbme-drIven UnIts
and accessory eOUlDrnent used 10 ge"eratITlg electrICItv by stea'Il

ITEMS

1 AIr cleanmg and coohng apparatus, mcludmg blowers, drIve
eqUIpment, aIr ducts not a part of bUIldmg, louvers, pumps, hoods, etc

2 Clrculatmg pumps, mcludmg connectIons between condensers and
mtake and dIscharge tunnels

3 Condensers, mcludmg condensate pumps, aIr and vacuum pumps,
ejectors, unloadmg valves and vacuum breakers, expanSIon deVices, screens,
etc

4 Generator hydrogen, gas plpmg and detramment equipment

5 Coohng system, mcludmg towers, pumps, tanks, and plp10g

6 Cranes, hOists, etc, mcludmg Items wholly Identified With Items lIsted
herem

7 EXCitation system, when Identified With malO generatmg umts

8 Flre-extmgulshmg systems

9 Foundations and settmgs, espeCially constructed for and not expected
to outlast the apparatus for which prOVided

10 Governors

11 Llghtmg systems

12 Lubncatmg systems, mcludmg gauges, fIlters, water separators,
tanks, pumps, plpmg, motors, etc

1f 15,314



etc

[~ 15,31::]
315 Accessory electr1c equIpment

ThIS account shall mclude the cost mstalled of auxIlIary generating
apparatus, converSIon equipment, and equIpment used pnmanly In

connection with the control and SWItching of electrIC energy produced by
steam power, and the protection of electrIC CIrCUIts and equIpment, except
electnc motors used to drIve equIpment Included m other accounts Such
motors shall be Included m the account m whIch the equIpment WIth whIch
they are asSOCIated IS mcluded

13 Mechamcal meters, mcludIng gauges, recording Instruments,
samphng and testing equIpment

14 Plplng-mam exhaust, mcludmg connections between turbogenerator
and condenser and between condenser and hotwell

15 PlpIng-mam steam, mcludmg connectIons from mam throttle valve
to turbme Inlet

16 Platforms, ralhngs, steps, graungs, etc, appurtenant to apparatus
hsted herem

17 Pressure ad systems, mcludmg accumulators, pumps, PiPing, motors,

139 9-4-84Regulataons11,614

18 Steelwork, specIally constructed for apparatus hsted herem

19 Throttle and mlet valve

20 Tunnels, mtake and dIscharge, for condenser system, when not a part
of structure, water screens, etc

21 Turbogenerators-mam, Includmg turbme and generator, fIeld
rheostats and electrIC connectIons for self-exclted UnIts

22 Water screens, motors, etc

23 MOIsture separator for turbme steam

24 Turbme lubrlcatmg 011 (mltlal charge)

ITEMS

1 AUXlhary generators, mcludmg boards, compartments, sWItchmg
eqUIpment, control eqUIpment, and connectIons to aUXIlIary power bus

2 Excltatlon system, mcludmg motor, turbme and dual-dnve excIter sets
and rheostats, storage batterIes and charging equipment, circuit breakers,
panels and accessorIes, knIfe SWItches and acceSSOrIes, surge arresters,
mstrument shunts, conductors and condUIt, speCIal supports for condUIt,
generator field and exciter SWItch panels, exciter bus tIe panels, generator and
eXCIter rheostats, etc, speCIal hOUSing, protective screens, etc

3 Generator mam connections, mcludmg 011 circUit breakers and
accessones, dlsconnectmg SWItches and accessones, operatmg mechamsms and
mterlocks, current transformers, potentIal transformers, protectIve relays,
Isolated panels and eqUIpment, conductors and condUIt, speCIal supports for

1115,314
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150 219-85 Regulations 11,675

generator mam leads groundmg sWItch, etc, specIal housmgs, protectIve
screens, etc

4 StatIon buses mcludmg maIn, auxIhary, transfer, synchronIzmg and
fault ground buses, Includmg 011 CIrCUIt breakers and aCceSSOrIes,
dlsconnectmg sWItches and aCceSSOrIes, operatIng mechamsms and mterlocks,
reactors and acceSSOrIes, voltage regulators and acceSSOrIes, compensators,
resIstors, startmg transformers, current transformers, potentIal transformers,
protectIve relays, storage batterIes and chargIng equIpment, Isolated panels
and equIpment, conductors and conduit, specIal supports, specIal housmgs,
concrete pads, general statIon groundmg system, specIal fIre-extmguIShIng
system, and test equIpment

5 StatIon control system, mcludmg statIon SWItchboards wIth panel
wmng, panels with Instruments and control equipment only, panels WIth
sWltchmg eqUIpment mounted or mechamcally connected, truck-type boards
complete, cubicles, statton supervISOry control boards, generator and eXCIter
Signal stands, temperature recordmg deVIces, frequency-control eqUIpment,
master clocks, watt-hour meters and synchronoscope m the turbme room,
station totahzmg wattmeter, boller-room load mdlcator equipment, storage
batterIes, panels and chargIng sets, mstrument transformers for supervisory
metenng, conductors and condUIt, speCIal supports for condUIt, SWItchboards,
battenes, speCIal housmg for battenes, protective screens, doors, etc

NOTE A Do not Include In thIS account transformers and other
eqUipment used for changmg the voltage or frequency of electncIty for the
purposes of transmISSion or dIstrIbutIon

NOTE B When any Item of eqUIpment hsted herem IS used wholly to
furmsh power to equipment mcluded In another account, ItS cost shan be
Included In such other account

[1l 15,316]
316 Miscellaneous power plant equIpment.

thIS account shall Include the cost Installed of mIscellaneous eqUIpment
m and about the steam generatIng plant devoted to general statIon use, and
whIch IS not properly Includible m any of the foregOIng steam-power
productIon accounts

ITEMS

1 Compressed air and vacuum cleanIng systems, mcludmg tanks,
compressors, exhausters, aIr fdters, pIpmg, etc

2 Cranes and hOIstmg eqUIpment, IncludIng cranes, cars, crane raIls,
monorads, hOISts, etc, WIth electnc and mechamcal connectIons

3 Flre-extmguIshmg equIpment for general statIon use
4 FoundatIons and settmgs speCIally constructed for and not expected to

outlast the apparatus for whIch prOVIded

5 LocomotIVe cranes not mcludlble elsewhere
6 LocomotIves not mcludlble elsewhere

, 15,316



etc

[1f 15,321]

[~ 15,320]
320 Land and land nghts (MajOr only)

ThIS account shall mclude the cost of land and lana ngrlts used In
connectIon WIth nuclear power generatIon (See electrIC plant InstructlOn 7 )

150 219-85Regulations11,676

7 Manne equIpment, mcludmg boats, barges, etc

8 MIscellaneous belts, pulleys, countershafts, etc

9 MIscellaneous equIpment, mcludmg atmosphenc and weather
indIcating devIces, Intraslte commUnIcatIon equIpment, laboratory
equIpment, SIgnal systems, callophones emergency whIstles and SIrens, fIre
alarms, msect-control equIpment, and other SImIlar equIpment

10 RaIlway cars not mcludible elsewhere

11 Refngeratmg systems, mcludmg compressors, pumps, coohng colls,

12 StatIon maintenance equIpment, including lathes, shapers, planers,
drdl presses, hydrauhc presses, grinders, etc, WIth motors, shaftIng, hangers,
pulleys, etc

13 VentIlatIng eqUIpment, mcludIng Items wholly IdentIfIed WIth
apparatus lIsted hereIn

NOTE When any Item of equIpment lIsted hereIn IS wholly used In
connectIon WIth eqUIpment Included In another account, ItS cost shall be
mcluded In such other account

321 Structures and Improvements (Major only)

ThiS account shall Include the cost In place of structures and
Improvements used and useful In connectlOn WIth nuclear power generatIon
(See electrIC plant InstructIon 8 )

NOTE Include vapor containers and nuclear productIon roads and
raIlroads In thIS account

[1[ 15,322]
322 Reactor plant equIpment (MaJOr only).

TIus account shall Include the Installed cost of reactors, reactor fuel
handlIng and storage equIpment, pressunZIng equIpment, coolant chargmg
eqUIpment, pUrIfIcatIon and dIscharging eqUIpment, radlOactIve waste
treatment and dIsposal eqUIpment, boIlers, steam and feed water pIpIng,
reactor and boIler apparatus and acceSSOrIes and other reactor plant
equIpment used In the productIon of steam to be used prlmanly for generatmg
electrICIty, mcludIng aUXlhary superheat boders and assocIated equIpment In
systems which change temperatures or pressure of steam from the reactor
system

1r 15,316
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Items

1 Auxlhary superheat hollers and assocIated fuel storage handlIng
preparation and burnmg equIpment, etc (See account 312 Boller Plant
EquIpment, for Items, but exclude water supply, water flow lInes, and steam
hnes, as well as other equIpment not strIctly wIthIn the superheat function)

2 Boller feed system, IncludIng feed water heaters, evaporator
condensers, heater dram pumps, heater dramers, deaerators, and vent
condensers, boller feed pumps, surge tanks, feed water regulators, feed water
measurIng equIpment, and all assocIated drivers

3 Boders and heat exchangers

4 Instruments and devIces, mcludIng all measunng, IndICatIng, and
recordIng equIpment for reactor and boIler plant servIce together wIth
mountIngs and supports

5 Llghtmg systems

6 Moderators, such as heavy water, graphIte, etc, InItIal charge

7 Reactor coolant, prImary and secondary systems (IOltIal charge)

8 RadIoaCtIve waste treatment and dIsposal equIpment, Includmg tanks,
Ion exchangers, InCInerators, condensers, chImneys, and ddutIng fans and
pumps

9 FoundatIons and settIngs, especIally constructed for and not expected
to outlast the apparatus for whIch provIded

10 Reactor mcludmg shleldmg, control rods and ns

11 Reactor fuel handhng eqUIpment, mcludIng mampulatIng and
extractIon tools, underwater vIewIng equIpment, seal cuttIng and weldIng
eqUIpment, fuel transfer eqUIpment and fuel dIsassembly machInery

12 Reactor fuel element faIlure detectIon system

13 Reactor emergency polson contaIner and InjectIon system

14 Reactor preSSUrIzmg and pressure rehef eqUIpment, IncludIng
preSSUrIZIng tanks and ImmerSIon heaters

15 Reactor coolant or moderator Circulation chargmg, pUrifIcatIon, and
dlschargmg eqUIpment, mcludmg tanks, pumps, heat exchangers,
demmerahzers, and storage

16 StatIon pIpIng, IncludIng pIpes, valves, fIttIngS, separators, traps,
desuperheaters, hangers, excavatIon, covenng, etc, for statIon pIpIng system,
IncludIng all-reactor coolant, steam, condensate, boder feed and water supply
pIpmg, etc, but not condenSIng water, plumbmg, butldmg heatIng, OIl, gas, or
aIr pIpIng

17 VenttIatmg equIpment

18 Water punflcatlon eqUIpment, Includmg softeners, demmerahzers,
and accessones, evaporators and accessorIes, heat exchangers, ftIters, tanks for
fdtered or softened water, pumps, motors, etc

~ 15,322
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19 Water supply systems, including pumps, motors, strainers, raw-water
storage tanks, boIler wash pumps, mtake and dIscharge pIpeS and tunnels not
a part of a buIldxng

20 Reactor plant cranes and hOIsts, and asSOCIated drIves

NOTE When the system for supplYing boller or condenser water IS
elaborate, as when It Includes a dam, reservOIr, canal, pIpe hnes, or coolIng
ponds, the cost of such speCIal facIlItIes shall be charged to a SUbdlV1slon of
account 321, Structures and Improvements

150 219-85Regulations11,678

323 Turbogenerator units (Major only).

ThIS account shall mclude the cost xnstalled of maIn turbIne-driven UnIts
and accessory equIpment used m generatmg electrICIty by steam

ITEMS

1 AIr cleanmg and coohng apparatus, Including blowers, drIVe
eqUIpment, aIr ducts not a part of buIldxng, louvers, pumps, hoods, etc

2 CIrculatmg pumps, mcludmg connectIons between condensers, and
mtake and dIscharge tunnels

3 Condensers, mcludmg condensate pumps, aIr and vacuum pumps
ejectors, unloadmg valves and vacuum breakers, expanSIon deVlces, screens,
etc

4 Generator hydrogen gas pIpmg system and hydrogen detramment
equipment, and bulk hydrogen gas storage equipment

5 Coohng system, mcludmg towers, pumps, tanks and pIpmg

6 Cranes, hOIsts, etc, mcludxng Items wholly IdentIfIed WIth Items lIsted
herem

7 EXCItatIon system, when IdentIfIed WIth mam generatmg UnIts

8 Fire extmguishIng systems

9 FoundatIons and settIngs, espeCIally constructed for and not expected
to outlast the apparatus for WhICh prOVIded

10 Governors

11 LIghtIng systems

12 Lubncatxng systems, mcludmg gauges fllters, water separators,
tanks, pumps, pIpIng motors, etc

13 MechanIcal meters, Includmg gauges recordIng Instruments, sampllng
and testmg equIpment

14 Plpmg-maIn exhaust, mcludmg connectIons between turbogenerator
and condenser and between condenser and hotwell

15 PIpmg-mam steam, Includmg connectIons from mam throttle valve
to turbme Inlet

I
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16 Platforms, raIhngs, steps, gratmgs, etc appurtenant to apparatus
hsted herem

17 Pressure 011 systems, including accumulators, pumps, pIpmg, motors,
etc

18 Steelwork, specially constructed for apparatus hsted herein

19 Throttle and Inlet valve

20 Tunnels, Intake and discharge, for condenser system, when not a part
of structure water screens, etc

21 Turbogenerators-maIn, including turbme and generator, field
rheostats and electriC connectIOns for self-excited units

22 Water screens, motors, etc

23 MOisture separators for turbine steam

24 Turbine lubrIcatIng 011 (Initial charge)

[~ 15,324]
324 Accessory elecmc equipment (Major only)

ThiS account shall Include the cost Installed of auxlhary generating
apparatus, conversion equipment, and equipment used pnmanly In
connectIOn WIth the control and sWitching of electnc energy produced by
nuclear power, and the protectIon of electrIC CIrCUIts and eqUIpment, except
electrIC motors used to dnve eqUIpment Included In other accounts Such
motors shall be Included In the account In WhICh the eqUIpment With whIch
they are aSSOCIated IS Included

NOTE Do not Include In thiS account transformers and other equipment
used for changing the voltage or frequency of electrIC energy for the purpose of
transmiSSIon or distribution

ITEMS

1 Auxlhary generators, IncludIng boards, compartments, SWItchIng
equipment, control equipment, and connectIons to aUXIlIary power bus

2 EXCItation system, mcludIng motor, turbine and dual-dnve exciter sets
and rheostats, storage batterIes and chargmg equipment, CirCUIt breakers,
panels and acceSSOrIes, knIfe SWitches and aCceSSOrIes, surge arresters,
mstrument shunts, conductors and condUit, speCial supports for condUit,
generator field and exciter SWitch panels, exciter bus tIe panels, generator and
exciter rheostats, etc, speCial hOUSIng, protectIve screens, etc

3 Generator mam connectIons, mcludIng all CIrCUIt breakers and
accessorIes, dIsconnecting SWitches and acceSSOrIes, operatmg mechanIsms and
mterlocks, current transformers, potential transformers, protective relays,
Isolated panels and eqUIpment, conductors and condUIt, speCIal supports for
generator main leads, grounding SWItch, etc, speCIal housmgs, protective
screens, etc

4 StatIOn buses, including mam, auxIhary, transfer, synchrOnIZing and
fault ground buses, Includmg 011 CIrCUIt breakers and acceSSOrIes,

, 15,324



[~ 15,325]
325 Mlscellar.f:~us ~.:)'wer i-1ant equlpme.1t (I,:aJor Ont}').

ThIs account shall mclude the cost Installed oi mIscellaneous equIpment
In and about the nuclear generat10g plant devoted to general statIon use, and
which IS not properly Includible In any of the foregomg nuclear-power
productIon accounts

ITEMS

1 Compressed aIr and vacuum clean10g systems. IncludIng tanks,
compressors, exhausters, aIr fIlters, plp1Og, etc

2 Cranes and hOlstmg eqUIpment, mclud10g cranes. cars, crane ralls,
monoraIls, hOIstS, etc, WIth electrIC and mechanIcal connectIons

3 Flre-extmgulshIng eqUIpment for general station and SIte use

4 FoundatIons and settIngs speCIally constructed for and not expected to
outlast the apparatus for which proVlded

5 Locomotive cranes not mcludlble elsewhere

6 LocomotIVes not Included elsewhere

7 Manne eqUIpment, IncludIng boats, barges, etc

8 Miscellaneous belts, pulleys, countershafts, etc

9 Miscellaneous equipment, mcludmg atmospheric and weather
recordmg deVIces, mtraslte commUnIcatIon eqUIpment, laboratory equIpment,
SIgnal systems, callophones emergency whIstles and Sirens, fIre alarms, Insect­
control eqUIpment, and other SImIlar equipment

1J 15,324

disconnectmg sWitches and accessones. operatmg mechanisms and mterlocks,
reactors and accessones, voltage regulators and accessones, compensators,
resIstors. starting transformers, current transformers, potentIal transformers,
protective relays, storage battenes and chargmg equIpment, Isolated panels
and equIpment, conductors and conduIt, specIal supports, specIal hOUSIngs,
concrete pads, general statIOn ground1Og system, flre-ext1OguIsh1Og system,
and test eqUIpment

5 StatIon control system, 1Oclud1Og statIon sWitchboards With panel
wmng, panels WIth Instruments and control equipment only, panels WIth
sWltch10g equipment mounted or mechanIcally connected, truck-type boards
complete, cubIcles, stauon supervIsory control boards, generator and exciter
sIgnal stands, temperature record1Og deVIces, frequency-control eqUIpment.
master clocks, watt-hour meters and synchronoscope In the turbme room,
station totahzmg wattmeter, botler-room load mdlcator eqUIpment, storage
batteries, panels and chargIng sets, Instrument transformers for supervIsory
meterIng, conductors and condUit, special supports for condUIt, SWItchboards,
batterIes, specIal hous1Og for battenes, protectIve screens, doors, etc

NOTE When any Item of equipment hsted herem IS used wholly to
furmsh power to eqUIpment mcluded 10 another account, Its cost shall be
10cluded 10 such other account

150 Z 19-85Regulations11,680
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['lI 15,330]

10 RaIlway cars or speCIal Shlppmg contamers not mcludlble elsewhere

11 Refngerat10g systems, mcludmg compressors, pumps, coohng COlIs,

12 StatIon mamtenance eqUIpment, 10cludmg lathes, shapers, planers,
drill presses, hydrauhc presses, grmders, etc, WIth motors, shaftmg, hangers,
pulleys, etc

13 Ventl1at1Og eqUIpment, mcludmg Items wholly IdentifIed WIth
apparatus hsted herem

14 StatIon and area radIatIon momtorIng eqUIpment

NOTE When any Item of eqUIpment hsted herem IS wholly used 10

connection With eqUIpment mcluded 10 another account, Its cost shall be
10cluded 10 such other account

I
I
I
I
I
I
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330 Land and land nghts

ThIS account shall 10clude the cost of land and land nghts used 10
connectIOn With hydrauhc power generation (See electriC plant mstructIon 7)
For Major utlhtles, It shall also 10clude the cost of land and land nghts used 10

connection With (1) the conservatIOn of fIsh and wl1dhfe, and (2) recreatIon
Separate subaccounts shall be ma1Ota1Oed for each of the above

['lI 15,331]
331 Structures and Improvements

This account shall 10clude the cost 10 place of structures and
Improvements used 10 connection With hydrauhc power generation (See
electnc plant 1Ostructlon 8) For Major utlhtles, It shall also 10clude the cost
10 place of structures and Improvements used 10 connectIon With (1) the
conservation of fish and Wlldhfe, and (2) recreation Separate subaccounts
shall be ma1Ota1Oed for each of the above

['lI 15,332]
332 Reservolrl, dams, and waterways.

This account shall 10clude the cost 10 place of faclhtles used for
lmpoundmg, collectmg, storage, diverSIon, regulatIon, and dehvery of water
used pnmanly for generatmg electnclty For Major utlhtles, It shall also
10clude the cost 10 place of fac111tles used 10 connectIon WIth (a) the
conservatIon of fIsh and wl1dhfe, and (b) recreation Separate subaccounts
shall be mamtamed for each of the above (See electnc plant mstructl0n 8C )

ITEMS

1 Bndges and culverts (when not a part of roads or ral1roads)

2 Cleanng and preparmg land

3 Dams, 1Oclud1Og wasteways, spIllways, flash boards, spIllway gates
Wlth operat1Og and control mechamsms, tunnels, gate houses, and fIsh ladders

4 Dikes and embankments

'lI 15,332



[~ 15,333]
333 Water wheels, turbines and generators

ThIs account shall mclude the cost Installed of water wheels and
hydrauhc turbmes (from connectIon WIth penstock or flume to taIlrace) and
generators drIven thereby devoted to the productIon of electncIty by water
power or for the productIon of power for mdustnal or other purposes, If the
eqUIpment used for such purposes IS a part of the hydrauhc power plant
works

ITEMS

1 EXCIter water wheels and turbmes, IncludIng runners, gates, governors,
pressure regulators, 011 pumps, operatmg mechamsms, scroll cases, draft
tubes, and draft-tube supports

2 Flre-extmgulshmg equIpment

3 Foundations and settIngs, speCially constructed for and not expected to
outlast the apparatus for which proVIded

4 Generator coolIng system, mc1udmg alf coolIng and washmg
apparatus, alf fans and accessones, air ducts, etc

5 Generators-malO, a c Of dc, mcludIng fIeld rheostats and
connectIons for self-exclted unIts and eXCItatIon system when IdentIfIed WIth
the generatmg umt

6 LIghting systems

1f 15,332

5 ElectrIc system, mcludIng conductors control system, transformers,
hghtmg fIxtures, etc

6 ExcavatIon, mcludmg shormg, bracmg, bndgmg, reilll, and dIsposal of
excess excavated materIal

7 FoundatIons and settIngs specIally constructed for and not expected to
outlast the apparatus for whIch provIded

8 Intakes, mcludmg trash racks, rack cleaners, control gates and valves
wIth operatmg mechamsms, and Intake house when not a part of station
structure

9 Platforms, raIlmgs, steps, gratmgs, etc, appurtenant to structures
lIsted herem

10 Power lIne wholly IdentIfIed wIth Items mcluded herem

11 Retammg walls

12 Water conductors and acceSSOrIes, Includmg canals, tunnels, flumes,
penstocks pIpe conductors, forebays, taIlraces, navigatIon locks and operatmg
mechamsms, waterhammer and surge tanks, and supportIng trestles and
structures

13 Water storage reservOirs, mcludIng dams, flashboards, spillway gates
and operatmg mechamsms, Inlet and outlet tunnels, regulatIng valves and
valve towers, sIlt and mud sluICIng tunnels wIth valve or gate towers, and all
other structures wholly IdentIfIed WIth any of the foregomg Items

I
I
I
I
I
I
I
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etc
7 Lubrlcatmg systems, mcludmg gauges, fdters, tanks, pumps, plpmg,

[11 15,334]
334 Accessory eleetr1c eqwpment.

ThIs account shall Include the cost mstalled of aUXIlIary generating
apparatus, conversion equipment, and equipment used prImarIly m
connectIon WIth the control and SWitching of electrIC energy produced by
hydraulIc power and the protectIon of electriC cIrcuIts and equipment, except
electrIC motors used to drIve equIpment mcluded m other accounts, such
motors bemg mcluded In the account m which the equIpment With which they
are aSSOCIated IS mcluded

8 Mam penstock valves and appurtenances, mcludmg mam valves,
control eqUipment, bypass valves and fittings, and other accessories

9 Main turbines and water wheels, mcludmg runners, gates, governors,
pressure regulators, od pumps, operating mechanisms, scroll cases, draft
tubes, and draft-tube supports

10 Mechanical meters and recordmg mstruments

11 MIScellaneous water-wheel equipment, mcludmg gauges,
thermometers, meters, and other mstruments

12 Platforms, ralhngs, steps, gratmgs, etc, appurtenant to apparatus
lIsted herem

13 Scroll case fllhng and dram system, mcludmg gates, pipe, valves,
flttmgs, etc

14 Water-actuated pressure-regulator system, mcludIng tanks and
housings, pIpeS, valves, flttmgs and msulatlons, pIers and anchorage, and
excavatIon and backfIll

•

I
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ITEMS

1 AUXlhary generators, mcludmg boards, compartments, sWltchmg
equipment, control equIpment, and connections to aUXIlIary power bus

2 EXCItation system, mcludmg motor, turbme, and dual-drIve exciter
sets and rheostats, storage battenes and chargmg equipment, CIrCUit breakers,
panels and accessones, knIfe SWitches and acceSSOrIes, surge arresters,
Instrument shunts, conductors and condUit, speCial supports for condUit,
generator field and exciter SWItch panels, exciter bus tie panels, generator and
exeter rheostats, etc, speCial housmgs, protective screens, etc

3 Generator mam connections, mcludmg od circuit breakers and
accessones, dlsconnectmg SWItches and accessories, operatmg mechanIsms and
mterlocks, current transformers, potential transformers, protective relays,
Isolated panels and eqUipment, conductors and condUit, speCial supports for
generator mam leads, groundmg SWItch, etc, speCial housmgs, protectIve
screens, etc

4 StatIOn buses, mcludmg mam, aUXIlIary, transfer, synchronIzmg, and
fault ground buses, mcludmg Oil CIrCUit breakers and acceSSOrIes,

1[15,334
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NOTE A Do not mclude m thIS account transformers and other
equIpment used for changmg the voltage or frequency of electrICIty for the
purpose of transmISSIOn or dlstnbutIon

NOTE B When any Item of eqUIpment lIsted herem IS used wholly to
furmsh power to equIpment, It shall be mcluded m such eqUIpment account

dlsconnectmg sWItches and acceSSOrIes, operatmg mechanIsms and mterlocks,
reactors and acceSSOrIes, voltage regulators and accessorIes, compensators,
resIstors startmg transformers, current transformers, potentIal transformers,
protectIve relays, storage batterIes, and chargmg equIpment, Isolated panels
and equipment, conductors and conduit, specIal supports, specIal fire­
extmgulshmg system, and test equIpment

5 StatIon control system, mcludmg statIon SWItchboards wIth panel
wmng panels with mstruments and control equIpment only, panels with
sWltchmg equipment mounted or mechamcally connected, trucktype boards
complete, cubIcles, statIOn SUpervISOry control devices, frequency control
equIpment, master clocks, watt-hour meter, station totalIzmg watt-meter,
storage batterIes, panels and chargmg sets, mstrument transformers for
SUpervISOry metermg, conductors and conduIt, specIal supports for conduIt,
SWItchboards, battenes, specIal housmgs for batterIes, protectIve screens,
doors, etc

[~ 15,335]
335 MIscellaneous power plant equIpment

ThIs account shall Include the cost Installed of mIscellaneous equIpment
In and about the hydroelectrIC generating plant whIch IS devoted to general
statIon use and IS not properly l'ldudlble 10 other hydraulIc productIon
accounts For Major utIlities, It shall also Include the cost of equipment used
In connection WIth (a) the conservatIon of fIsh and wl1dhfe, and (b) recreatIOn
Separate subaccounts shall be mamtamed for each of the above

ITEMS

1 Compressed aIr and vacuum clean10g systems, 10cludmg tanks,
compressors, exhausters, aIr fIlters, plpmg, etc

2 Cranes and hOlstmg eqUIpment, mcludmg cranes, cars, crane ralls,
monoraIls, hOists, etc, WIth electrIC and mechamcal connectIons

3 Flre-extmgulShmg equipment for general station use

4 Foundations and settmgs, speCially constructed for and not expected to
outlast the apparatus for which prOVIded

5 LocomotIVe cranes not mcludlble elsewhere

6 Locomotives not mcludlble elsewhere

7 Manne eqUIpment, mcludmg boats, barges, etc

8 Miscellaneous belts, pulleys, countershafts, etc

9 Miscellaneous eqUIpment, mcludmg atmosphenc and weather
IndIcatIng deVIces, mtraslte communIcatIon equIpment, laboratory

1r 15,334
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eqUIpment, msect control eqUIpment, sIgnal systems, callophones, emergency
whIstles and SIrens, fIre alarms, and other SImIlar eqUIpment

10 RaIlway cars, not mcludIble elsewhere

11 Refngeratmg system, mcludmg compressors, pumps, coohng Calls,
etc

12 Station mamtenance equIpment, mcludmg lathes, shapers, planers,
dnll presses, hydrauhc presses, grInders, etc, WIth motors, shaftmg, hangers,
pulleys, etc

13 VentIlatmg eqUIpment, mcludmg Items wholly IdentIfIed WIth
apparatus lIsted herem

NOTE When any Item of eqUIpment, lIsted herem IS used wholly m
connectIon WIth equIpment mcluded m another account, Its cost shall be
mcluded m such other account

[1[15,336]
336 Roads, ral1roads and bndges

ThIS account shall mclude the cost of roads, raIlroads, traIls, brIdges, and
trestles used prImanly as productIon faCIlItIes It mcludes also those roads,
etc, necessary to connect the plant WIth hIghway transportatIon systems,
except when such roads are dedIcated to pubhc use and maIOtamed by publIc
authontles

ITEMS

1 BrIdges, mcludmg foundatIons, pIers, gIrders, trusses, floormg, etc

2 Cleanng land

3 RaIlroads, mcludIng gradIng, ballast, tIes, ralls, culverts, hOIstS, etc

4 Roads, mcludmg gradmg, surfacmg, culverts, etc

5 Structures, constructed and maIOtamed m connectIon WIth Items lIsted
herem

6 Trads, mcludmg gradmg, surfacmg, culverts, etc

7 Trestles, mcludmg foundatIons, pIers, gIrders, trusses, floonng, etc

NOTE A Roads mtended pnmarJly for connectmg employees' houses WIth
the powerplant, and roads used pnmarIly 10 connection WIth fISh and wIldlIfe,
and recreatIon actIVIties, shall not be mcluded herem but In account 331,
Structures and Improvements

NOTE B The cost of temporary roads, bndges, etc necessary durmg the
penod of constructIon but abandoned or dedIcated to publIc use upon
completIon of the plant, shall not be Included hereIn but shall be charged to
the accounts approprIate for the constructIon

1f 15,336
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ITEMS

[11 15,343]

340 Land and land nghts
This account shall mclude the cost of land and land rIghts used m

connectIOn with other power generatIon (See electriC plant mstructlon 7 )

139 9-4~Regulations

[~ 15,340]

11,686

1 Blower and fans

2 Sollers and pumps

3 EconomIzers

4 Exhauster outfItS

5 Flues and pIping

6 PIpe system

7 Producers

8 Regenerators

9 Scrubbers

10 Steam Injectors

11 Tanks for storage of 011, gasolme, etc

12 Vaponzers

[1f 15,341]
341 Structures and Improvements

ThIS account shall Include the cost In place of structures and
Improvements used In connectIOn with other power generation (See electriC
plant mstructlon 8 )

[1r 15,342]
342 Fuel holders, producers, and accessones

ThIS account shall mclude the cost mstalled of fuel handhng and storage
equipment used between the POInt of fuel delIvery to the statIon and the
Intake pipe through which fuel IS dIrectly drawn to the engme, also the cost of
gas producers and acceSSOries devoted to the productIOn of gas for use In pnme
movers drlvmg maIn electriC generators

ITEMS

343 Pnme movers.
ThIs account shall Include the cost Installed of Diesel or other pnme

movers devoted to the generation of electnc energy, together WIth their
aUXlbanes

1 Au-flltenng system

2 BeltIng, shaftIng, pulleys, reductIon geanng, etc

3 CoolIng system, mcludIng towers, pumps, tanks, and plpmg

1[15,340
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4 Cranes, hOIsts, etc I mcludmg Items wholly IdentIfIed wIth apparatus
hsted herem

5 Engmes, DIesel, gasohne, gas, or other mternal combustIon

6 Foundauons and settmgs specIally constructed for and not expected to
outlast the apparatus for whIch provided

7 Governors

8 IgnItIon system

9 Inlet valve

10 LIghtmg systems

11 LubrIcatmg systems, mcludmg fllters, tanks, pumps, and pIpmg

12 MechanIcal meters, mcludmg gauges, recordmg mstruments, sam·
plIng, and testmg equIpment

13 Mufflers

14 Plpmg

15 Startmg systems, compressed aIr, or other, mcludmg compressors and
drIves, tanks, pIpmg, motors, boards and connections, storage tanks, etc

16 Steelwork, speCIally constructed for apparatus hsted herem

17 Waste heat bOIlers, antlfluctuators, etc

[1f 15,344]
344 Generators.

ThIS account shall mclude the cost mstalled of DIesel or other power
dnven mam generators

ITEMS

1 Cranes, hOists, etc, mcludmg Items wholly Identified WIth such
apparatus

2 Fire-extmguIshmg eqUIpment

3 Foundations and settmgs, speCially constructed for and not expected to
outlast the apparatus for which prOVIded

4 Generator coohng system, mcludmg aIr coohng and washmg
apparatus, air fans and accessorIes, air ducts, etc

"S Generators-malO, a c or dc, Includmg field rheostats and
connections for self-exclted umts and excitation system when Identified WIth
the generatIng umt

6 Lightmg systems

7 LubrIcatIng system, mcludmg tanks, fdters, stramers, pumps, pIpmg,
coolers, etc

8 Mechamcal meters, and recordmg mstruments

9 Platforms, rallIngs, steps, gratIngs, etc, appurtenant to apparatus
lIsted herem

~ 15,344
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NOTE If pnme movers and generators are so mtegrated that It IS not
practical to classify them separately, the entire umt may be mcluded In

account 344, Generators

[~ 15,345]
345 Accessory electnc eqUIpment

ThiS account shall Include the cost Installed of auxIliary generatmg
apparatus, conversion equipment, and equIpment used pnmarIly In

connection with the control and sWltchmg of electrIC energy produced 10 other
power generatIng stat1Ons, and the protect1On of electnc circuits and
eqUipment, except electnc motors used to dnve equipment Included 10 other
accounts Such motors shall be mcluded 10 the account 10 which the
equipment with whIch It IS associated IS mcluded

ITEMS

1 AuxIlIary generators, IncludIng boards, compartments, sWltchmg
equipment, control eqUIpment, and connections to auxlhary power bus

2 EXCitation system, IncludIng motor, turbme and dual-drIve exciter sets
and rheostats, storage battenes and chargIng equipment, CirCUIt breakers,
panels and accessones, knIfe SWitches and accessones, surge arresters,
Instrument shunts, conductors and condUit, speCial supports for condUit,
generator fIeld and eXCIter SWItch panels, eXCIter bus tie panels, generator and
exciter rheostats, etc, speCial housmgs, protective screens, etc

3 Generator malO connections, mcludmg 011 CirCUIt breakers and
accessones, dlsconnectmg SWitches and accessones, operatmg mechamsms and
mterlocks, current transformers, potential transformers, protective relays,
Isolated panels and eqUIpment, conductors and condUit, speCial supports for
generator malO leads, groundmg SWitch, etc, speCial housmg, protective
screens, etc

4 Station control system, mcludmg statIon SWItchboards WIth panel
WIrmg, panels With mstruments and control equipment only, panels WIth
sWltchmg equipment mounted or mechanIcally connected, trunktype boards
complete, cubicles, statIon SUpervISOry control boards, generator and eXCIter
Signal stands, temperature-recordmg deVIces, frequency control equipment,
master clocks, watt-hour meter, station totalIzmg wattmeter, storage
battenes, panels and chargmg sets, mstrument transformers for supervisory
metenng, conductors and condUit, speCial supports for condUit, SWitchboards,
battenes, speCial hOUSing for battenes, protective screens, doors, etc

5 StatIon buses, mcludmg malO, aUXIlIary transfer, synchrOnIZing and
fault ground buses, includIng 011 CirCUit breakers and acceSSOrIes,
dIsconnectIng SWItches and accessories, operatIng mechamsms and mterlocks,
reactors and accessones, voltage regulators and accessorIes, compensators,
reSIstors, startmg transformers, current transformers, potential transformers,
protective relays, storage battenes and chargmg equIpment, Isolated panels
and equipment, conductors and condUIt, speCial supports, speCIal housmgs,
concrete pads, general station ground system, speCIal flre-extmgulshmg
system, and test equipment

, 15,344
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NOTE A Do not mclude m this account transformers and other
•equipment used for changmg the voltage or frequency of electnc energy for
the purpose of transmiSSion or dlstnbutIon

NOTE B When any Item of equIpment hsted herem IS used wholly to
furmsh power to equipment Included In another account, ItS cost shall be
Included In such other account

[1f 15,346]
346 Miscellaneous power plant equipment.

ThIS account shall Include the cost Installed of mIscellaneous equipment
In and about the other power generating plant, devoted to general statIon use,
and not properly mcludlble m any of the foregomg other power productIOn
accounts

ITEMS

1 Compressed aIr and vacuum c1eanmg systems, Includmg tanks,
compressors, exhausters, aIr fIlters, piping, etc

2 Cranes and hOIsting eqUIpment, Includmg cranes, cars, crane rads,
monoraIls, hOists, etc, WIth electrIC and mechamcal connections

3 Fire-extmguiShIng eqUIpment for general statIon use

4 Foundations and settmgs, speCially constructed for and not expected to
outlast the apparatus for which prOVIded

5 Miscellaneous equipment, IncludIng atmospherIC and weather
Indicating deVices, mtraslte commUnication equipment, laboratory
equipment, Signal systems, callophones, emergency whistles and Sirens, fIre
alarms, and other slml1ar equipment

6 Miscellaneous belts, pulleys, countershafts, etc

7 Refngeratmg system mcludmg compressors, pumps, coobng colis, etc

8 Station mamtenance equipment, including lathes, shapers, planers,
dnll presses, hydrauhc presses, grinders, etc, With motors, shafting, hangers,
pulleys, etc

9 Ventl1atIng equipment, including Items wholly Identified With
apparatus hsted herem

NOTE When any Item of equipment, hsted herein IS used wholly In
connectIon WIth equipment mcluded m another account, ItS cost shall be
mcluded In such other account

(The next page 11 11,701 ]

1f 15,346
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351 [Reserved]

[f)I 15,353]

[1f 15,351]

11 15,353

11,701Regulations

[1f 15,350]

139 94-84

350 Land and land nghts

ThIs account shall Include the cost of land and land rIghts used In
connectlon wIth transmISSion operations (See electnc plant mstructlon 7 )

[1f 15,352]
352 Structures and Improvements

ThiS account shall mclude the cost 10 place of structures and
Improvements used 10 connection wIth transmISSion operations (See electrlc
plant InstructIOn 8 )

ITEMS

1 Bus compartments, concrete, brIck, and sectional steel, mcludIng Items
permanently attached thereto

2 CondUIt, Includ10g concrete and Iron duct runs not a part of a budd10g

3 Control equIpment, Includ10g battenes battery chargIng equIpment,
transformers, remote relay boards, and connectIons

4 ConversIon equIpment, 10cludmg transformers, 1Odoor and outdoor,
frequency changers, motor generator sets, rectIfIers, synchronous converters,
motors, coolIng equIpment, and aSSOCIated connections

5 Fences

6 Fixed and synchronous condensers, mcludIng transformers, SWItchIng
equipment blowers, motors and connectIOns

7 FoundatIons and settIngs, speCIally constructed for and not expected to
outlast the apparatus for which prOVided

8 General statIon eqUipment, includIng aIr compressors, motors, hOists,
cranes, test eqUipment, ventIlatmg equipment, etc

9 Platforms, radIngs, steps, gratmgs, etc appurtenant to apparatus
lIsted herem

10 Pnmary and secondary voltage connectIons, Includmg bus runs and
supports, msulators, potheads, hghtnmg arresters, cable and wire runs from
and to outdoor connections or to manholes and the aSSOCIated regulators,
reactors, reSistors, surge arresters, and accessory equipment

11 SWitchboards, IncludIng meters, relays, control WIrIng, etc

353 Station equipment

ThiS account shall Include the cost Installed of transformIng, converSlOn,
and ~wltchmg equipment used for the purpose of changmg the charactenstlcs
of electrICIty 10 connectIOn With ItS transmISSIon or for controllIng
transmISSIon CIrcuIts
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12 SWltchmg equIpment, mdoor and outdoor, mcludmg 011 CIrCUit
breakers and operatmg mechamsms, truck sWItches, and dIsconnect swItches

13 Tools and applIances

[1J 15,354]
354 Towers and fIXtures

ThIs account $hall mclude the cost mstalled of towers and appurtenant
fIxtures used for supportmg overhead transmISSIon conductors

ITEMS

1 Anchors, guys, braces

2 Brackets

3 Crossarms, mcludmg braces

4 ExcavatIon, backfIll, and dIsposal of excess excavated matenal

5 FoundatIons

6 Guards

7 Insulator pms and suspenSIon bolts

8 Ladders and steps

9 RaIlmgs, etc

10 Towers

[1I 15,355]
355 Poles and fixtures

ThIS account shall mclude the cost mstalled of transmISSIon hne poles,
wood, steel, concrete, or other materIal, together with appurtenant fIxtures
used for supporting overhead transmISSIon conductors

ITEMS

1 Anchors, head arm and other guys, including guy guards, guy clamps,
stram msulators, pole plates, etc

2 Brackets

3 Crossarms and braces

4 ExcavatIon and backfIll, mcludmg dIsposal of excess excavated
matenal

S ExtensIOn arms

6 Gaming, roofing stencJ!lng, and tagging

7 Insulator pms and suspenSIOn bolts

8 PaVlng

9 Pole steps

10 Poles, wood, steel, concrete, or other matenal

11 Racks complete WIth Insulators

, 15,353



~ 15,357

[~ 15,357]
357 Underground conduit

ThIs account shall Include the cost Installed of underground conduIt and
tunnels used for housmg transmIssIon cables or wires (See electrIC plant
InstructIon 14 )

356 Overhead conductors and deVIces

ThIs account shall mclude the cost mstalled of overhead conductors and
devlces used for transmISSIon purposes

ITEMS

11,703

[~ 15,356]

Regulations

12 Remforcmg and stubbmg

13 Settmgs

14 Shavmg and pamtmg

139 9-4-84

1 Circult breakers

2 Conductors, mcludmg msulated and bare wIres and cables

3 Ground wues and ground clamps

4 Insulators, mcludmg pm, suspenSion, and other types

5 Llghtnmg arresters

6 SWItches

7 Otrer hne devices

ITEMS

1 Conduit, concrete, brIck or tlle, mcludIng Iron pIpe, fiber pipe, Murray
duct, and standpipe on pole or tower

2 ExcavatIon, mcludmg shonng, bracmg, brIdgmg, backflll, and dIsposal
of excess excavated matenal

3 FoundatIons and settmgs speCIally constructed for and not expected to
outlast the apparatus for whIch prOVIded

4 Llghtmg systems

5 Manholes, concrete or bnck, mcludmg Iron or steel, frames and covers,
hatchways, gratmgs, ladders, cable racks and hangers, etc, permanently
attached to manholes

6 MUnICIpal mspectlon

7 Pavement disturbed, mcludmg cuttmg and replacmg pavement,
pavement base and sIdewalks

8 PermIts

9 ProtectIon of street opemngs

10 Removal and relocation of subsurface obstructions

I
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11 Sewer connectIons, including drains, traps, tide valves, check valves,
etc

12 Sumps, including pumps

13 Ventilating equipment

[~ 15,358]
358 Underground conductors and deVIces

This account shall Include the cost Installed of underground conductors
and deVices used for transmISSIon purposes

ITEMS

I Armored conductors, burled, Includmg msulators, insulating matenals,
sphces, potheads, trenchmg, etc

2 Armored conductors, submarme, mcludIng msulators, insulating
matenals, sphces In terminal chambers, potheads, etc

3 Cables In standpIpe, mcludIng pothead and connectIOn from termmal
chamber of manhole to Insulators on pole

4 CIrcuIt breakers

5 Fireproofmg, In connectIon WIth any Items lIsted herem

6 Hollow-core OIl-fIlled cable, including straIght or stop JOints pressure
tanks, auxlhary air tanks, feeding tanks, termmals, potheads and connecttons,
ventllatmg eqUIpment, etc

7 Lead and fabnc covered conductors, mcludIng Insulators, compound
fIlled, 011 fIlled, or vacuum sphces, potheads, etc

8 Llghtmng arresters

9 Mumclpal inspectIon

10 PermIts

II ProtectIon of street opemngs

12 Racking of cables

13 SWitches

14 Other hne deVIces

nr 15,359]
359 Roads and trmls

This account shall mclude the cost of roads, tralls, and bndges used
prImanly as transmIssIon facllIties

ITEMS

1 Bndges, mcludmg foundatIon piers, girders, trusses, floonng, etc

2 Clearing land

3 Roads, including grading, surfaCing, culverts, etc

, 15,357
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1f 15,359

4 Structures, constructed and mamtamed In connectIon wIth Items
mcluded herem

5 TraIls, mcludmg gradmg, surfacmg, culverts, etc

NOTE The cost of temporary roads, bndges, etc, necessary durmg the
penod of constructIOn but abandoned or dedIcated to publIc use upon
completion of the plant, shall be charged to the accounts approprIate for the
constructIOn

I
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[~ 15,360]

11,711

360 Land and land nghts
ThIs account shall mclude the cost of land and land rIghts used m

connection WIth dIstrIbutIon operatIons (See electrIC plant mstructlon 7 )

NOTE Do not mclude m thIS account the cost of permIts to erect poles,
towers, etc, or to trIm trees (See account 364, Poles, Towers and FIxtures,
and account 365, Overhead Conductors and DevIces)

[~ 15,361]
361 Structures and Improvements

ThIS account shall mclude the cost m place of structures and
Improvements used In connectIOn With dIstnbutlon operatIons (See electrIC
plant mstructlon 8 )

[1[15,362]
362 Statton eqwpment

This account shall Include the cost Installed of station equipment,
mcludmg transformer banks, etc, whIch are used for the purpose of changmg
the characterIstIcs of electnclty In connectIon WIth Its dIstrIbUtion

ITEMS

1 Bus compartments, concrete, brIck and sectIOnal steel, mcludIng Items
permanently attached thereto

2 CondUIt, Includmg concrete and Iron duct runs not part of buIldIng

3 Control eqUIpment, Includmg batterIes, battery chargmg equIpment,
transformers, remote relay boards, and connections

4 Conversion eqUIpment, mdoor and outdoor, frequency changers, motor
generator sets, rectIfIers, synchronous converters, motors, coolIng equipment,
and associated connectIons

5 Fences

6 Fixed and synchronous condensers, mcludIng transformers, SWItchIng
equipment, blowers, motors, and connectIons

7 Foundations and settmgs, specially constructed for and not expected to
outlast the apparatus for which prOVIded

8 General station eqUIpment, Includmg air compressors, motors, hOISts,
cranes, test eqUIpment, ventIlatmg equipment, etc

9 Platforms, ralhngs, steps, gratmgs, etc, appurtenant to apparatus
lIsted herem

10 Pnmary and secondary voltage connectIons, Includmg bus runs and
supports, msulators, potheads, lIghtnmg arresters, cable and WIre runs from
and to outdoor connectIons or to manholes and the associated regulators,
reactors, reSIstors, surge arresters, and accessory equipment

11 SWItchboards, mcludmg meters, relays, control WInng, etc

1[15,362
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[~ 15,364]
364 Poles. towers and fixtures.

This account shall Include the cost Installed of poles, towers, and
appurtenant fIXtures used for support1Og overhead dlstnbutlon conductors
and servIce wIres

12 SWItchmg equIpment, mdoor and outdoor, mcludmg oIl CIrCUIt
breakers and operatmg mechamsms, truck SWItches, dIsconnect SWItches

NOTE The cost of rectifIers, senes transformers, and other speCial statIOn
equIpment devoted exclusIvely to street hght10g service shall not be Included
In this account, but m account 373, Street LightIng and SIgnal Systems

139 9-4-84RegulatIons11,712

C1f 15,363]
363 Storage battery equIpment

This account shall 10clude the cost 10stalled of storage battery equipment
used for the purpose of supply10g electncIty to meet emergency or peak
demands

ITEMS

1 Batteries, mcludmg elements, tanks, tank 1Osulators, etc

2 Battery room connectIons, Includ10g cable or bus runs and connections
3 Battery room flooring, when speCIally laId for supporting battenes
4 Charging eqUIpment, including motor generator sets and other

chargIng eqUIpment and connectIons, and cable runs from generator or statIon
bus to battery room connectIons

5 Miscellaneous equipment, 10cludmg mstruments, water stills, etc

6 SWltchmg eqUIpment, 10cludmg endcell SWitches and connectIons,
boards and panels, used exclUSIvely for battery control, not part of general
station SWitchboard

7 Ventllatmg equIpment, 10cludmg fans and motors, louvers, and ducts
not part of bul1dmg

NOTE Storage batterIes used for control and general statIOn purposes
shall not be mcluded 10 thIS account but 10 the account approprIate for their
use

ITEMS

1 Anchors, head arm, and other guys, 10cludmg guy guards, guy clamps,
stram msulators, pole plates, etc

2 Brackets

3 Crossarms and braces

4 Excavation and backfill, Includ10g disposal of excess excavated
matenal

5 ExtenSion arms
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6 Foundations

7 Guards

8 Insulator pms and suspension bolts

9 Pavmg

10 Permits for construction

11 Pole steps and ladders

12 Poles, wood, steel, concrete, or other matenal

13 Racks complete with Insulators

14 RailIngs

15 Reinforcing and stubbing

16 Settings

17 ShaVing, paIntmg, gammg, roofmg, stencIlmg, and taggmg

18 Towers

19 Transformer racks and platforms

[1f 15,365]
365 Overhead conductors and deVIces.

This account shall mclude the cost Installed of overhead conductors and
deVices used for distrIbution purposes

ITEMS

1 Circult breakers

2 Conductors, including msulated and bare wires and cables

3 Ground Wires, clamps, etc

4 Insulators, mcludmg pm, suspenSion, and other types, and tie wire or
clamps

5 Llghtnmg arresters

6 Ral1road and highway crOSSIng guards

7 Spbces

8 SWitches

9 Tree tnmmmg, Initial cost IncludIng the cost of permits therefor

10 Other hne deVices

NOTE The cost of conductors used solely for street hghtIng or Signal
systems shall not be Included In thiS account but In account 373, Street
LightIng and Signal Systems

1f 15,365



etc

12 Sumps, IncludIng pumps

13 VentdatIng eqUIpment

NOTE The cost of underground conduIt used solely for street hghtIng or
sIgnal systems shall be Included In account 373, Street LIghtmg and SIgnal
Systems

[1f 15,367]
367 Underground conductors and deVICes

ThIS account shall Include the cost Installed of underground conductors
and deVIces used for dIstrIbutIon purposes

ITEMS

1 Armored conductors, bUrled, includIng Insulators, insulating materIals,
sphces, potheads, trenching, etc

2 Armored conductors, submarIne, IncludIng Insulators, InsulatIng
materIals, sphces In termInal chamber, potheads, etc

3 Cables In standpIpe, IncludIng pothead and connectlOn from termInal
chamber or manhole to Insulators on pole

1f 15,366

366 Underground conduit

ThIS account shall Include the cost Installed of underground conduIt and
tunnels used for hOUSIng dIstrIbutIon cables or wires

ITEMS

1 ConduIt, concrete, brIck and tIle, IncludIng Iron pipe, fiber pIpe,
Murray duct, and standpipe on pole or tower

2 ExcavatIon, IncludIng shorIng, bracIng, bndgIng, backfl1l, and dIsposal
of excess excavated materIal

3 FoundatIons and settIngs specIally constructed for and not expected to
outlast the apparatus for which constructed

4 LIghtIng systems

5 Manholes, concrete or brIck, IncludIng Iron or steel frames and covers,
hatchways, gratIngs, ladders, cable racks and hangers, etc, permanently
attached to manholes

6 MUnIcIpal InspectIon

7 Pavement dIsturbed, IncludIng cuttIng and replacIng pavement,
pavement base, and SIdewalks

8 PermIts

9 ProtectIon of street openIngs

10 Removal and relocatIon of subsurface obstructIons

11 Sewer connectIons, Includmg draIns, traps, tIde valves, check valves,

139 9-4-84Regulations

[1f 15,366]
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4 CIrcuIt breakers
5 FIreproofIng, In connectIon wIth any Items lIsted hereIn
6 Hollow-core OIl-fIlled cable, IncludIng straIght or stop JOInts, pressure

tanks, aUXIlIary aIr tanks, feedIng tanks, termInals, potheads and connectIOns,
etc

7 Lead and fabnc covered conductors, 10cludmg msulators, compound-
fIlled, OIl-fIlled or vacuum splIces, potheads, etc

8 Llghtn10g arresters

9 MUnlClpal1Ospectlon

10 PermIts
11 ProtectIon of street openings

12 Rack10g of cables
13 SWItches

14 Other lme de\ Ices

NOTE The cost of underground conductors and deVIces used solely for
street hght10g or SIgnal systems shall be mcluded 10 account 373, Street
Llghtmg and SIgnal Systems

[1115,368]
368 Lme transformers

A ThIS account shall 10clude the cost mstalled of overhead and
underground dlstnbutIOn hne transformers and poletype and underground
voltage regulators owned by the utlhty, for use In transformIng electriCIty to
the voltage at whIch It IS to be used by the customer, whether actually In

servIce or held 10 reserve

B When a transformer IS permanently retIred from service, the ongmal
10stalled cost thereof shall be credIted to thiS account

C The records cover1Og lme transformers shall be so kept that the utIlIty
can furnish the number of transformers of vanous capaCItIes 10 serVIce and
those 10 reserve, and the locatIOn and the use of each transformer

ITEMS

1 Installation, labor of (fIrst mstallatlOn only)

2 Transformer cut-out boxes

3 Transformer lIghtn10g arresters
4 Transformers, lIne and network

5 Capacitors

6 Network protectors

NOTE The cost of remov1Og and resettmg hne transformers shall not be
charged to thIS account but to account 583, Overhead Lme Expenses, or
account 584, Underground Lme Expenses (for NonmaJor ut111tles, account

'15,368
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ITEMS

[~ 15,370]

[~ 15,369]

561. Lme and Statlon Labor, or account 562, Lme and Statlon Suppbes and
Expenses), as appropnate The cost of hne transformers used solely for street
hghtmg or sIgnal systems shall be mcluded 10 account 373, Street LIghtmg
and SIgnal Systems

139 94~Regulations11,716

ITEMS

1 Alternatmg current, watt-hour meters

2 Current lImItIng deVices

~ 15,368

370 Meters.

A ThIS account shall Include the cost Installed of meters or deVIces and
appurtenances thereto, for use 10 measuring the electrIcity dehvered to ItS
users, whether actually In servIce or held In reserve

B When a meter 15 permanently retIred from serVice, the Installed cost
mcluded herem shall be credited to thiS account

C The records covenng meters shall be so kept that the utlhty can
furmsh 1Oformatlon as to the number of meters of varIOUS capacItIes In servIce
and In reserve as well as the locatIon of each meter owned

369 ServlCes

ThiS account shall mclude the cost mstalled of overhead and underground
conductors leadmg from a pomt where wires leave the last pole of the
overhead system or the distrIbution box or manhole, or the top of the pole of
the dIstributIOn hne, to the poInt of connectIOn wIth the customer's outlet or
wmng ConduIt used for underground servIce conductors shall be mcluded
herem

1 Brackets

2 Cables and wires

3 Conduit

4 Insulators

5 MUnIclpal1Ospectlon

6 Overhead to underground, IncludIng conduIt or standpIpe and
conductor from last sphce on pole to connection wIth customer's wmng

7 Pavement disturbed, 10cludIng cuttIng and replacmg pavement.
pavement base, and sidewalks

8 PermIts

9 ProtectIon of street openings

10 ServIce SWItch

11 Suspension wIre

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I



139 9-4-84 Regulations 11,717

3 Demand indIcators

4 Demand meters

5 DIrect current watt-hour meters

6 GraphIc demand meters

7 InstallatIon, labor of (first installation only)

8 Instrument transformers

9 MaxImum demand meters

10 Meter badges and theIr attachments

11 Meter boards and boxes

12 Meter fittIngs, connectIons, and shelves (first set)

13 Meter sWItches and cut-outs

14 Prepayment meters

15 ProtectIve devIces

16 TestIng new meters

NOTE A This account shall not Include meters for recordIng output of a
generatIng station, substatIon meters, etc It Includes only those meters used
to record energy delivered to customers

NOTE B The cost of remOVIng and resetting meters shall be charged to
account 586, Meter Expenses (for NonmaJor utilities, account 556, Meter
Expenses)

[, 15,371]
371 Installat10ns on customers' premIses

This account shall Include the cost mstalled of eqUIpment on the
customer's side of a meter when the utlhty Incurs such cost and when the
utilIty retaInS title to and assumes full responsibility for maIntenance and
replacement of such property ThiS account shall not mclude leased
equipment, for which see account 372, Leased Property on Customers'
Premises

ITEMS

1 Cable vaults

2 Commercial lamp equipment

3 Foundations and settIngs specially provided for equipment Included
hereIn

4 Frequency changer sets

5 Motor generator sets

6 Motors

7 SWitchboard panels, high or low tension

, 15,371



8 Wire and cable connectIons to incoming cables

NOTE Do not Include In this account any costs Incurred In connection
with merchandising, Jobbing, or contract work actIVItIeS

[~ 15,373]
373 Street bghtmg and signal systems

This account shall Include the cost Installed of equIpment used wholly for
pubhc street and hIghway hghtIng or traffic, fIre alarm, pohce, and other
signa) systems

[1f 15,372)
372 Leased property on customers' premises

ThIS account shall Include the cost of electrIc motors, transformers, and
other equIpment on customers' premIses (including mUnIcIpal corporatIons),
leased or loaned to customers, but not including property held for sale

NOTE A The cost of settIng and connectIng such apphances or
equipment on the premIses of customers and the cost of resetting or removal
shall not be charged to this account but to operating expenses, account 587,
Customer InstallatIOns Expenses (for NonmaJor utlhues, account 567,
Customer InstallatlOrs Expenses)

NOTE B Do not Include In this account any costs Incurred In connection
with merchandIsIng, JobbIng, or contract work actiVItIes

ITEMS

1 Armored conductors, bUrIed or submarIne, Includmg msulators,
InsulatIng materIals, splIces, trenchIng, etc

2 AutomatIc control equIpment

3 Conductors, overhead or underground, IncludIng lead or fabrIC covered,
parkway cables, etc, IncludIng sphces, Insulators, etc

4 Lamps, are, Incandescent, or other types, Includmg glassware,
suspension fIxtures, brackets, etc

5 MUnIcipal InspectIon

6 Ornamental lamp posts

7 Pavement disturbed, IncludIng cuttIng and replaCIng pavement,
pavement base, and SIdewalks

8 Permits

9 Posts and standards

10 ProtectIon of street opemngs

11 Relays or time clocks

12 Series contactors

13 SWitches

14 Transformers, pole or underground
~ 15,371 [The next page 11 11,121 ]
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[~ 15,389]

11,721

389 Land and land nghts

ThIs account shall mclude the cost of land and land nghts used for utIlIty
purposes, the cost of whIch IS not properly IncludIble In other land and land
rIghts accounts (See electrIc plant Instruction 7 )

[1[ 15,390]
390 Structures and Improvements

ThIs account shall Include the cost In place of structures and
Improvements used for utlhty purposes, the cost of whIch IS not properly
mcludlble m other structures and Improvements accounts (See electric plant
InstructIon 8 )

[~ 15,391]
391 OffIce furnIture and equipment

This account shall mclude the cost of offIce furmture and equipment
owned by the utIhty and devoted to utlhty service, and not permanently
attached to buIldmgs, except the cost of such furmture and equipment whIch
the utIlIty ~lects to assIgn to other plant accounts on a functIonal baSIS

ITEMS

1 Bookcases and shelves

2 Desks, chaIrs, and desk eqUIpment

3 Draftmg-room equipment

4 Fl1Ing, storage, and other cabmets

5 Floor covenng

6 LIbrary and hbrary eqUIpment

7 Mechamcal office eqUIpment, such as aCCOuntIng machmes,
typewnters, etc

8 Safes

9 Tables

[1r 15,392]
392 Transportatlon equipment.

This account shall mclude the cost of transportation vehicles used for
utl1lty purposes

ITEMS

1 AIrplanes

2 AutomobIles

3 BIcycles

4 Electncal vehIcles

5 Motor trucks

1f 15,392



393 Stores equIpment

ThIS account shall mclude the cost of equIpment used for the receIVmg,
shIppmg, handlIng, and storage of materIals and supphes

ITEMS

[1[ 15,394]
394 Toolst shop and garage equIpment

This account shall mclude the cost of tools, Implements, and eqUIpment
used 10 constructIon, repair work, general shops and garages and not
SpeCifIcally prOVIded for or IOcludlble m other accounts

ITEMS

1 Cham falls

2 Counters

3 Cranes (portable)

4 Elevatmg and stackmg eqUIpment (portable)

5 HOIsts

6 Lockers

7 Scales

8 Shelvmg

9 Storage bIOS

10 Trucks, hand and power dnven

11 Wheelbarrows

1 AIr compressors

2 AnvIls

3 AutomobIle repair shop equIpment

4 Battery chargmg eqUIpment

5 Belts, shafts and countershafts

6 BoIlers

7 Cable pullmg eqUIpment

8 Concrete mIxers

9 Dnll presses

10 Derncks

1r 15,392

1.39 9-4-84Regulations

[1f 15,393]

6 Motorcycles

7 RepaJr cars or trucks

8 Tractors and traIlers

9 Other transportation vehIcles

11,722I
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11 Electnc eqUlpment

12 Engines

13 Forges

14 Furnaces

15 FoundatIons and settings specIally constructed for and not expected
to outlast the equIpment for whIch provIded

16 Gas producers

17 GasolIne pumps, 011 pumps and storage tanks

18 Greasing tools and equIpment

19 HOIsts

20 Ladders

21 Lathes

22 MachIne tools

23 Motor-drIven tools

24 Motors

25 PIpe threadIng and cutting tools

26 PneumatIC tools

27 Pumps

28 RIveters

29 SmIthing eqUlpment

30 Tool racks

31 VIses

32 WeldIng apparatus

33 Work benches

[11 15,395]
395 Laboratory equipment.

ThIs account shall Include the cost Installed of laboratory equIpment used
for general laboratory purposes and not specIfIcally provIded for or includIble
In other departmental or functional plant accounts

ITEMS

1 Ammeters

2 Current battenes

3 Frequency changers

4 Galvanometers

5 Inductometers

6 Laboratory standard mllhvolt meters

~ 15,395



[~ 15,396]
396 Power operated eqUIpment

ThIs account shall mclude the cost of power operated equIpment used m
constructIOn or repaIr work exclUSIve of equIpment mcludlble In other
accounts Include, also, the tools and accessones acquIred for use wIth such
equIpment and the vehIcle on whIch such equIpment IS mounted

ITEMS

1 AIr compressors, mcludmg drIvmg umt and vehicle

2 Back fIlbng machmes

3 Bormg machmes

4 Bulldozers

5 Cranes and hOists

6 Diggers

7 Engines

8 Pde d!1vers

9 Pipe cleamng machmes

10 Pipe coatIng or wrappmg machInes

1r 15,395

7 Laboratory standard volt meters

8 Meter·testmg equipment

9 Mllhvolt meters

10 Motor generator sets

11 Panels

12 PhantoT loads

13 Portable graphIc ammeters, voltmeters, and wattmeters

14 Portable loadmg devIces

15 PotentIal batterIes

16 PotentIometers

17 RotatIng standards

18 Standard cell, reactance, resistor, and shunt

19 SWItchboards

20 Synchronous tImers

21 TestIng panels

22 TestIng resIstors

23 Transformers

24 Voltmeters

25 Other testmg, laboratory, or research equIpment not prOVIded for
elsewhere

I
I
I
I
I
I
I
I
I
I
I
I
I
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I
I
I
I
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11 Tractors--Crawler type

12 Trenchers

13 Other power operated equIpment

NOTE It IS mtended that thiS account mclude only such large umts as
are generally self-propelled or mounted on movable equipment

[1f 15,397]
397 CommunicatIon equIpment

ThiS account shall mclude the cost mstalled of telephone, telegraph, and
wIreless equipment for general use m connectIon with utilIty operatIons

ITEMS

1 Antennae

2 Booths

3 Cables

4 Dlstnbutmg boards

5 ExtenSIon cords

6 Gongs

7 Hand sets, manual and dIal

8 Insulators

9 IntercommunIcatmg sets

10 Loadmg colis

11 Operators' desks

12 Poles and fIxtures used wholly for telephone or telegraph wIre

13 RadIO transmlttmg and recelvmg sets

14 Remote control equIpment and hnes

15 Sendmg keys

16 Storage battenes

17 SWItchboards

18 Telautograph CIrCUIt connectIons

19 Telegraph recelvmg sets

20 Telephone and telegraph CIrCUIts

21 Testmg mstruments

22 Towers

23 Underground condUIt used wholly for telephone or telegraph wIres
and cable wIres

1f 15,397
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1f 15,398

[1f 15,399]
399 Other tangible property.

ThIS account shall Include the cost of tangIble utIlIty plant not provIded
for elsewhere

139 9-4-8411,726 Regulations

[~ 15,398]
398 MIscellaneous equIpment.

TIllS account shall Include the cost of equIpment, apparatus, etc, used m
the utilIty operatIons, whIch IS not IncludIble In any other account of thIS
system of accounts

ITEMS

1 HospItal and InfIrmary equIpment

2 KItchen equIpment

3 Employees' recreation equIpment

4 RadIos

5 Restaurant equIpment

6 Soda fountaInS

7 Operators' cottage furnIshmgs

8 Other mIscellaneous equIpment

NOTE MlsceJIaneous equIpment of the nature mdIcated above wherever
practIcable shall be Included In the utIlIty plant accounts on a functional
baSIS

I
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Income Chart of Accounts

[~ 15,400]
1 UTILITY OPERATING INCOME

400 Operatmg revenues

Operatmg expenses

'- 401 Operation expense

402 Mamtenance expense

403 Depreciation expense

404 Amortization of hmlted-term electrIc plant

405 AmortIzatIon of other electrIc plant

406 AmortIzatIon of electnc plant acqUISItion adjustments

407 AmortIzation of property losses, unrecovered plant and regulatory study
costs

408 [Reserved]

408 1 Taxes other than mcome taxes, utlhty operatmg mcome

409 [Reserved]

4091 Income taxes, utIhty operatmg mcome

410 [Reserved]

4101 PrOVISions for deferred mcome taxes, utIlIty operatmg Income

411 [Reserved]

411 1 ProvIsion for deferred Income taxes--Credlt, utIhty operatmg Income

411 3 [Reserved]

411 4 Investment tax credIt adjustments, utIhty operatIons

4116 Gams from dIsposItIon of utIhty plant

411 7 Losses from dISpoSItIon of utIlIty plant

Total utIhty operatIng expenses

Other Operatmg Income

412 Revenues from electrIC plant leased to others

413 Expenses of electrIC plant leased to others

414 Other utIlIty operatmg Income

Net utIhty operatmg mcome

2 OrnER INCOME AND DEDUCTIONS

A OTHER INCOME

415 Revenues from merchandIsmg, JObbmg, and contract work

416 Costs and expenses of merchandIsmg, Jobbmg, and contract work

417 Revenues from nonutIlIty operatIons

11 15,400



417 1 Expenses of nonuulIty operatIons

418 NonoperatIng rental Income

418 1 EqUIty In earnIngs of SubsIdIary compames (Major only)

419 Interest and dIVIdend Income

4191 Allowance for other funds used durIng constructIon

421 MIscellaneous nonoperatIng Income

4211 Gam on dISposItIon of property

Total Other Income
B OTHER INCOME DEDUCTIONS

4212 Loss on dISposItIon of property

425 MIscellaneous amortIzatIon

426 [Reserved]

426 1 DonatIons

426 2 LIfe msurance

426 3 PenaltIes

4264 ExpendItures for certaIn CIVIC, polItIcal, and related actIvItIes

426 5 Other deductIOns

Total other Income deductIOns

Tota] Other Income and DeductIons

C TAXES APPLICABLE TO OTHER INCOME AND DEDUCTIONS

408 2 Taxes other than Income taxes, other Income and deductIons

409 2 Income tax, other Income and deductIons

4102 ProvISIon for deferred Income taxes, other Income and deductIons

4112 ProvISIon for deferred Income taxes-CredIt, other Income and
deductIons

411 5 Investment tax credIt adjustments, nonutIhty operatIons

420 Investment tax credIts

Total taxes on other mcome and deductIons

Net other Income and deductIons

3 INTEREST CHARGES

427 Interest on long-term debt

428 AmortIZatIon of debt dIscount and expense

428 1 AmortIzatIon of loss on reacquIred debt
429 AmortIZatIon of premIum on debt.cr

429 1 AmortIzatIon of gam on reacquIred debt-Crecbt

430 Interest on debt to assocIated compames

, 15,400

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

11,732 Regulations 139 9-4-84



139 9-4-84 Regulations 11,733

431 Other mterest expense

Net mterest charges

432 Allowance for borrowed funds used durmg constructlon-eredlt

Net mterest charges

EXTRAORDINARVITEMS

434 Extraordmary mcome

435 Extraordmary deductIons

409 3 Income taxes, extraordmary items

Net mcome

1J 15,400



~ 15,404

[~ 15,404]

[~ 15,403]

[11 15,402]

11,735Regulations

[~ 15,401]

Income Accounts

139 9-4-84

401 OperatIon expense

There shall be shown under this captIOn the total amount Included In the
electnc operation expense accounts provided herem (See note to operatmg
expense instructIOn 3 )

400 Operatmg revenues

There shan be shown under this caption the total amount mcluded 10 the
electnc operating revenue accounts provIded herem

NOTE 1 DepreciatIon expense applIcable to property mcluded In account
104, Electric Plant Leased to Others, shall be charged to account 413,
Expenses of Electnc Plant Leased to Others

NOTE 2 DepreCIation expenses applicable to transportatIon eqUIpment,
shop eqUIpment, tools, work equipment, power operated equipment and other
general eqUIpment may be charged to clearmg accounts as necessary In order
to obtam a proper distrIbutIon of expenses between construction and
operation

NOTE C DepreCIation expense apphcable to transportation equipment
used for transportation of fuel from the pomt of acquIsitIOn to the unloadmg
pomt shaH be charged to Account 151, Fuel Stock

402 MaIntenance expense

There shall be shown under thIS captIon the total amount mcluded 10 the
ele\.tnc mamtenance expense accounts provIded herem

403 DeprecJatlon expense

A This account shall mclude the amount of depreCIation expense for all
classes of depreCIable electnc plant m servIce except such deprecIatIOn
expense as IS chargeable to clearmg accounts or to account 416, Costs and
Expenses of Merchandlsmg, Jobbmg and Contract Work

B The utlhty shall keep such records of property and property
retIrements as w111 reflect the service lIfe of property which has been retIred
and aid 10 estImatmg probable servIce hIe by mortahty, turnover, or other
appropnate methods, and also such records as w111 reflect the percentage of
salvage and costs of removal for property retired from each account, or
SUbdIvISIon thereof, for depreCIable electnc plant

I
I
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[1{ 15,405]
404 AmortIZation of hmlted-term electnc plant

This account shall mclude amortization charges apphcable to amounts
mcluded m the electnc plant accounts for hmlted-term franchises, hcenses,
patent rIghts, hmited-term mterests m land, and expenditures on leased
property where the service hfe of the Improvements IS termmable by action of
the lease The charges to this account shall be such as to distrIbute the book
cost of each Investment as evenly as may be over the penod of Its benefit to
the utlhty

(See account Ill. Accumulated ProvIsion for Amortlzauon of ElectriC
Utlhty Plant)

[1I 15,406]
405 AmortIZation of other electnc plant

A When authOrized by the CommiSSIon, thiS account shall mclude
charges for amortizatIOn of intangible or other electrIC uuhty plant which does
not have a definite or terminable hfe and which IS not subject to charges for
depreCiation expense

B ThiS account shall be supported m such detaIl as to show the
amortization apphcable to each Investment being amortized, together WIth
the book cost of the mvestment and the penod over which It IS being wntten
off

[1I 15,407]
406 AmortlZatlon of electnc plant acquIsItion adjustments.

ThiS account shall be debIted or credIted, as the case may be, WIth
amounts mcludlble In operatmg expenses, pursuant to approval or order of the
CommiSSIon, for the purpose of prOViding for the exungulshment of the
amount m account 114, ElectriC Plant AcqUISItion Adjustments

[, 15,408]
407 AmortIZation of property losses, unrecovered plant and regulatory

study tosts.

This account shall be charged WIth amounts credIted to account 182 I,
Extraordinary Property Losses, and account 1822, Unrecovered Plant and
Regulatory Study Costs, when the CommiSSion has authOrIzed the amount In

the latter account to be amortized by charges to electnc operations

[~ 15,409]
408 [~eserved]

SpeCIal InstructIons, Accounts 408 1 and 4082 A These accounts shall
mclude the amounts of ad valorem, gross revenue or gross receipts taxes, state
unemployment Insurance, franchIse taxes, federal excise taxes, SOCial secunty
taxes, and all other taxes assessed by federal, state, county, mUnICipal, or
other local governmental authOrIties, except Income taxes

1115,405



[1f 15,412]
409 [Reserved]

SpecIal InstructIons, Accounts 409 I, 4092, and 409 3 A These accounts
shall Include the amounts of local, state and federal Income taxes on Income

11 15,412

[1f 15,411]
408.2 Taxes other than Income taxes, other Income and deduct10ns

ThIS account shall Include those taxes other than Income taxes whIch
relate to Other Income ....J DeductIons

[1f 15,410]
408 1 Taxes other than Income taxes, unbty operanng Income

ThIS account shall Include those taxes other than Income taxes whIch
relate to utilIty operatIng Income ThIS account shall be maIntaIned so as to
allow ready IdentIfIcatIon of the vanous classes of taxes relatIng to UtIlIty
OperatIng Income (by department), UtIlIty Plant Leased to Others and Other
UtIlIty OperatIng Income

11,737Regulations139 9-4-84

B These accounts shall be charged In each accountIng penod wIth the
amounts of taxes whIch are applIcable thereto, wIth concurrent credIts to
account 236, Taxes Accrued, or account 165, Prepayments, as appropnate
When It IS not possIble to determIne the exact amounts of taxes, the amounts
shall be estImated and adjustments made In current accruals as the actual tax
levIes become known

C The charges to these accounts shall be made or supported so as to show
the amount of each tax and the basIs upon whIch each charge IS made In the
case of a utlhty rendenng more than one utIlIty serVIce, taxes of the kInd
IncludIble In these accounts shall be assIgned dIrectly to the utilIty
department the operation of whIch gave nse to the tax In so far as practicable
Where the tax IS not attrIbutable to a specIfIc utIlIty department, It shall be
dIstrIbuted among the utlhty departments or nonutIlIty operatIons on an
equItable basIs after approprIate study to determIne such baSIS

NOTE 1 SpecIal assessments for street and SImIlar Improvements shall be
Included In the appropnate utIlIty plant or nonuuhty property account

NOTE 2 Taxes specIfIcally apphcable to constructIon shall be Included In
the cost of constructIon

NOTE 3 Gasohne and other sales taxes shall be charged as far as
practicable to the same account as the matenals on whIch the tax IS leVIed

NOTE 4 SOCIal securIty and other forms of so-called payroll taxes shall be
dIstnbuted to utIlIty departments and to nonutIlIty functIons on a baSIS
related to payroll Amounts applIcable to constructIon shall be charg£j to the
appropnate plant account

NOTE 5 Interest on tax refunds or defICIencIes shall not be Included In
these accounts but In account 419, Interest and DIVIdend Income, or 431,
Other Interest Expense, as appropnate

I
I
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properly accruable dunng the penod covered by the Income statement to meet
the actual hablhty for such taxes Concurrent credits for the tax accruals shall
be made to account 236, Taxes Accrued, and as the exact amounts of taxes
become kno\\ n, the current tax accruals shall be adjusted by charges or credIts
to these accounts so that these accounts as nearly as can be ascertamed shall
mclude the actual taxes payable by the utIlIty

B The accruals for Income taxes shall be apportIoned among utlhty
departments and to Other Income and Deductions so that, as nearly as
practicable, each tax shall be 10cluded 10 the expenses of the utlhty
department or Other Income and DeductIons, the 1Ocome from whIch gave rIse
to the tax The tax effects relating to Interest Charges shall be allocated
between utIlIty and nonutlhty operatIons The basIs for thIS allocauon shall be
the ratIo of net Investment In utlbty plant to net 10vestment 10 nonuuhty
plant

NOTE 1 Taxes assumed by the uuhty on mterest shall be chargpd to
account 431, Other Interest Expense

NOTE 2 Interest on tax refunds or defIcIencIes shall not be 10cluded In
these accounts but In account 419, Interest and DIVIdend Income, or account
431, Other Interest Expense, as appropnate

['if 15,413]
409 1 Income taxes, utIlIty operatIng Income

ThIS account shall 10clude the amount of those local, state and federal
Income taxes whIch relate to utlhty operatmg mcome ThIS account shall be
mamtamed so as to allow ready IdentIfIcatIOn of tax effects (both posItIve and
negatIVe) relatIng to Utlhty Operat1Og Income (by department), Uuhty Plant
Leased to Others and Other UtIhty Operat1Og Income

['if 15,414]
409 2 Income taxes, other Income and deductions

ThIS account shall Include the amount of those local, state and federal
Income taxes (both posItIve and negatIve), whIch relate to Other Income and
DeductIons

[1f 15,415]
409 3 Income taxes, extraordmary Items.

ThIS account shall Include the amount of those local, state and federal
Income taxes (both poSItive and negatIve), WhIch relate to Extraordmary
Items

[~ 15,416]
410 [Reserved]

SpeCIal InstructIons, Accounts 4101, 4102, 411 1, and 411 2 A
Accounts 4101 and 4102 shall be debIted, and Accumulated Deferred Income
Taxes shall be credIted, WIth amounts equal to any current deferrals of taxes
on Income or any allocatIons of deferred taxes orIgInatIng In pnor penods, as

, 15,412



411 [Reserved]

411 3 [Reserved]
[~ 15,422]

11,739Regulations139 94-84

, 15,422

[~ 15,421]
411.2 PrOVISIon for deferred Income taxes-Credit, other Income and

dedue:tlons.

ThIs account shall 10clude the amounts of those allocatIons of deferred
taxes and deferrals of taxes, credIt, whIch relate to Other Income and
Deductions

provided by the texts of accounts 190, 281, 282, and 283 There shall not be
netted agaInst entries required to be made to these accounts any credIt
amounts approprIately mcludlble m account 411 1 or 411 2

B Accounts 411 1 and 411 2 shall be credIted, and Accumulated Deferred
Income Taxes shall be debited, WIth amounts equal to any allocatIons of
deferred taxes OrIgInating 10 prIor perIods or any current deferrals of taxes on
mcome, as provIded by the texts of accounts 190, 281, 282, and 283 There
shall not be netted agamst entrIes reqUIred to be made to these accounts any
debIt amounts appropnately 10cludIble In account 410 1 or 410 2

[, 15,417]
4101 PrOVISIon for deferred Income taxes, utilIty operating Income.

ThIS account shall 10clude the amounts of those deferrals of taxes and
allocatIons of deferred taxes whIch relate to UtIhty Operatmg Income (by
department)

[~ 15,419]

[~ 15,418]
4102 PrOVISIon for deferred Income taxes, other Income and

deductIons

ThIS account shall 10clude the amounts of those deferrals of taxes and
allocatIons of deferred taxes whIch relate to Other Income and DeductIons

SPECIAL INSTRUCTIONS-ACCOUNTS 4114 AND 4115

A Account 4114 shall be debited With the amounts of Investment tax
credIts related to electnc utIlIty property that are credIted to account 255,
Accumulated Deferred Investment Tax CredIts, by compames which do not
apply the entire amount of the benefIts of the Investment credIt as a reductIon

[~ 15,420]
411.1 PrOVISion for deferred Income taxes-Cred1t, utlbty operating

mcome.

TIus account shall mclude the amounts of those allocatIons of deferred
taxes and deferrals of taxes, credIt, whIch relate to UtIhty Operatmg Income
(by department)

I
I
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of the overall Income tax expense In the year In whIch such credIt IS realIzed
(see account 255)

B Account 411 4 shall be credIted wIth the amounts debIted to account
25-5 for proportIOnate amounts of tax credIt deferrals allocated over the
average useful hie of electric utIlIty property to whIch the tax credits relate or
such lesser period of tIme as may be adopted and consIstently followed by the
company

C Account 411 5 shall also be debIted and credIted as dIrected In
paragraphs A and B, for Investment tax credIts related to 110nutlhty property

[1[15,423]
411 4 Investment tax credit adjustments, utlbty operations

ThIS account shall Include the amount of those mvestment tax credIt
adjustments related to property used In UtIlIty OperatIons (by department)

[1f15,424]
411 5 Investment tax credit adjustments, nonutlhty operations

ThIS account shall mclude the amount of those Investment tax crefill
adjustments related to property used In NonutIhty Operauons

[~ 15,425]
411 6 GaIns from dispoSItion of utIlIty plant

ThiS account shall mclude, as approved by the CommIssIOn, amounts
relatmg to gams from the dlsposluon of future use utIlIty plant IncludIng
amounts whIch were preVIously recorded In and transferred from account 105,
Electnc Plant Held for Future Use, under the prOVISIons of paragraphs B, C,
and D thereof Income taxes relatIng to gams recorded m thIS account shall be
recorded m account 4091, Income Taxes, UtIlIty Operatmg Income

[~ 15,426]
411 7 Losses from chsposltlon of utlhty plant

ThIS account shall mclude, as approved by the CommIssIon, amounts
relatmg to losses from the dIspoSItIon of future use utIlIty plant mcludmg
amounts whIch were preViously recorded m and transferred from account 105,
Electnc Plant Held for Future Use, under the provIsIons of paragraphs B, C,
and D thereof Income taxes relatmg to losses, recorded m thIS account shall
be recorded m account 4091, Income Taxes, UtIlIty Operatmg Income

[~ 15,427]
412 Revenues from electnc plant leased to others.

[1[15,428]
413 Expenses of electnc: plant leased to others

A These accounts shall mclude respectIvely, revenues from electnc
property constltutmg a dIstmct operatmg umt or system leased by the uullty

~ 15,422
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1r 15,429

NOTE Related taxes shall be recorded 10 account 408 1, Taxes Other
Than Income Taxes, Utlhty Operat1Og Income, or account 4091, Income
Taxes, UtIhty Operat1Og Income, as appropnate

[~ 15,429]
414 Other utIlIty operatmg mcome

A ThIs account shall 10clude the revenues receIved and expenses 10curred
10 connection WIth the operations of utIlIty plant, the book cost of whIch IS

10cluded 10 account 118, Other UtIlIty Plant

B The expenses shall 10clude every element of cost 10curred m such
operatIons, 10cludmg depreclatlOn, rents, and 10surance

11,741Regulations139 9-4-84

to others, and whIch property IS properly mcludlble m account 104, Electnc
Plant Leased to Others, and the expenses attnbutable to such property

B The detaIl of expenses shall be kept or supported so as to show
separately the followmg

OperatIon

Mamtenance

DeprecIatIon

AmortlzatlOn

NOTE Related taxes shall be recorded 10 account 408 I, Taxes Other
Than Income Taxes, UtIhty Operat1Og Income, or account 409 I, Income
Taxes, UtIhty Operat1Og Income, as appropnate

I
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8 Maintaining dlsplay counters and other equlpment used In

merchandIsmg
9 Arrangmg merchandIse In sales rooms and decoratmg dIsplay wmdows

10 RecondItlOnmg repossessed apphances

11 Bookkeepmg and other dencal work m connectIon WIth merchandIse
and Jobbmg actIvItIes

12 Supervlsmg merchandIse and Jobbmg operatIons

Materlals and expenses-

13 Advertlsmg m newspapers, perIodIcals, radIO, teleVISIon, etc

14 Cost of merchandIse sold and of materIals used m JobbIng work

15 Stores expenses on merchandIse and Jobbmg stocks

16 Fees and expenses of advertIsmg and commerCIal artIsts' agenCIes

17 Prmtmg booklets, dodgers, and other advertISIng data

18 PremIums gIven as Inducement to buy apphances

19 LIght, heat and power

20 DepreCIatIon on eqUIpment used pnmanly for merchandIse and
Jobbmg operatIons

21 Rent of sales rooms or of eqUIpment

22 TransportatIon expense In dehvery and pIck-up of apphances by
utIlIty's faclhties or by others

23 StatIonery and offIce supplIes and expenses

24 Losses from uncollectIble merchandIse and Jobbmg accounts

[11 15,432]
417 Revenues from nonuttlity operacons

[1} 15,433]
417 1 Expenses of nonunbty operatIons

A These accounts shall Include revenues and expenses applIcable to
operatIons whIch are nonutlhty m character but nevertheless constItute a
dlstmct operatmg aCtiVIty of the enterprIse as a whole, such as the operatIon
of an Ice department where apphcable statutes do not define such operatIon as
a utIhty, or the operatIon of a servICIng organIZatIon for furnIshmg
SUpervISIon, management, engIneenng, and slmdar servIces to others

B The expenses shall Include all elements of costs Incurred In such
operatIons, and the accounts shall be maIntaIned so as to permIt ready
summarIzatIon as follows

OperatIon

MaIntenance

Rents

1r 15,431
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[, 15,435]

[1f 15,434]

1f 15,436
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DepreCIation

AmortIzatiOn

150 2 19-85

OperatIon

Ma10tenance

Rents

DepreCiation

AmOrtiZatIon

418 NonoperatIng rentalmcome

A This account shall Include all rent revenues and related expenses of
land, buIldmgs, or other property Included In account 121, NonutilIty
Property, WhICh IS not used In operations covered by account 417 or 417 1

B The expenses shall 10clude all elements of costs 10curred 10 the
ownershIp and rental of property and the accounts shall be ma1Ota1Oed so as
to permIt ready summanzatlon as follows

NOTE Related taxes shall be recorded m account 408 2, Taxes Other
Than Income Taxes, Other Income and DeductIons, or account 409 2, Income
Taxes, Other Income and DeductIons, as approprIate

4181 EqUity In earnmgs of subSidiary compames (Major only)

This account shall Include the utilIty's equity m the earmngs or losses of
SubsIdIary compames for the year

NOTE Related taxes shall be recorded In account 408 2 Taxes Other
Than Income Taxes, Other Income and DeductIOns, or account 409 2, Income
Taxes, Other Income and DeductIOns, as appropriate

419 Interest and dIVIdend mcome.

A ThIS account shall mclude mterest revenues on secuntIes, loans, notes,
advances, speCial depoSIts, tax refunds and all other Interest-bearing assets,
and diVidends on stocks of other compames, whether the seCUrities on whIch
the mterest and diVidends are receIved are carried as mvestments or mcluded
10 smk10g or other speCial fund accounts

B ThiS account may Include the pro rata amount necessary to ext10gulsh
(durmg the Interval between the date of acqulsltlon and the date of maturIty)
the difference between the cost to the utIlIty and the face value of Interest­
bearmg seCUrities Amounts thus credited or charged shall be concurrently
mcluded In the accounts m which the secuntles are carned

I
I
I
I
I
I
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C Where sIgnIfIcant In amount, expenses, excludmg operatIng taxes and
mcome taxes, apphcable to secunty mvestments and to Interest and dIvIdend
revenues thereon shall be charged hereto

NOTE 1 Related taxes shall be recorded In account 408 2, Taxes Other
Than Income Taxes, Other Income and DeductIons, or account 409 2, Income
Taxes, Other Income and DeductIons, as approprIate

NOTE 2 Interest accrued, the payment of whIch IS not reasonably
assured, dIvIdends receIvable whIch have not been declared or guaranteed,
and Interest or dIvIdends upon reacquIred SeCUrItIes Issued or assumed by the
utilIty shall not be credIted to thIs account

[1f 15,437]
4191 Allowance for other funds used dunng constructIon

ThIS account shall mclude concurrent credIts for allowance for other
funds used durmg constructIon, not to exceed amounts computed In

accordance wIth the formula prescrIbed In ElectrIC Plant InstructIon 3(17)

[~ 15,438]
420 Investment tax credIts

ThIS account shall be credIted as follows WIth Investment tax credIt
amounts not passed on to customers

A By amounts equal to debIts to accounts 411 4, Investment Tax CredIt
Adjustments, Utlhty OperatIons, and 411 5, Investment Tax CredIt
Adjustments, Nonutlhty OperatIons, for Investment tax credIts used In
calculatmg Income taxes for the year when the company's accountmg prOVIdes
for nondeferral of all or a portIon of such credIts, and,

B By amounts equal to debIts to account 255, Accumulated deferred
mvestment tax credIts, for proportIonate amounts of tax credit deferrals
allocated over the average useful hfe of the property to whIch the tax credIts
relate, or such lesser perIOd of tIme as may be adopted and consIstently used
by the company

[1r 15,439]
421 MIscellaneous nonoperanng Income

ThIS account shall mclude all revenue and expense Items except taxes
properly includIble In the Income account and not prOVIded for elsewhere
Related taxes shall be recorded In account 408 2, Taxes Other Than Income
Taxes, Other Income and DeductIons, or account 409 Z, Income Taxes, Other
Income and DeductIons, as approprIate

ITEMS

1 ProfIt on sale of umber (See electrIC plant mstructlon 7C )

2 ProfIts from operatIons of others reahzed by the utlhty under
contracts

1f 15,436
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[, 15,443]

11 15,443

3 Gams on diSPOSItion of 10vestments Also, gaIns on reacqulSltlOn and
resale or retirement of utIhtles debt seCUrItIes when the gam IS not amortized
and used by a JUrIsdIctIonal regulatory agency to reduce embedded debt cost
In estabhshmg rates See General InstructIon 17

11,755Regulations]39 94-84

SPECIAL INSTRUCTIONS--ACCOUNTS 426 I, 4262, 4263 4264 AND 426 5

These accounts shall Include mIscellaneous expense Items which are
nonoperatIng In nature but whIch are properly deductIble before determInIng
total Income before mterest charges

[~ 15,440]
4211 Gam on chsposltlOn of property.

ThIS account shall be credIted with the gam on the sale, conveyance.
exchange, or transfer of uuhty or other property to another Amounts relatIng
to gams on land and land nghts held for future use recorded In account 105,
Electnc Plant Held for Future Use WIll be accounted for as prescnbed In

paragraphs B. C, and D thereof (See electrIC plant InstructlOns SF, 7E. and
10E) Income taxes on gaInS recorded In thIS account shall be recorded 10

account 409 2, Income Taxes, Other Income and DeductIons

ITEMS

1 AmortlzatlOn of utilIty plant acqUISItIon adjustments, or of mtangibies
Included m utIhty plant In servIce when not authOrIzed to be mcluded In
utIhty operatmg expenses by the CommISSion

2 Other mIscellaneous amortIzatIon charges allowed to be mcluded In
thIS account by the CommISSion

[~ 15,441]
421 2 Loss on dISpoSitIon of property

This account shall be charged wIth the loss on the sale, conveyance,
exchange or transfer of uuhty or other property to another Amounts relat10g
to losses on land and land rIghts held for future use recorded 10 account 105,
ElectrIC Plant Held for Future Use WIll be accounted for as preSCrIbed 10
paragraphs B, C, and D thereof (See electrIC plant 1Ostructlons SF, 7E, and
IDE) The reductIon In 1Ocome taxes relatIng to losses recorded 10 thiS account
shan be recorded 10 account 409 2, InccTe Ta' :;5, O~L.er I,co:-e a'1d
DeductIons

[~ 15,442]
425 Miscellaneous amortlZat1on.

ThIS account shall 10clude amortIzatIon charges not mcludible 10 other
accounts whIch are properly deductible 10 determmIng the Income of the
utIhty before Interest charges Charges mcludible herem, If SIgnIfIcant In

amount, must be m accordance wIth an orderly and systematIC amortization
program

I
I
I
I
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NOTE The classification of expenses as nonoperating and their inclusion
In these accounts IS for accounting purposes It does not preclude Commission
consideration of proof to the contrary for ratemakIng or other purposes

[1f 15,444]
4261 Donations

This account shall mclude all payments or donatIons for charItable, SOCial
or commumty welfare purposes

[1f 15,445]
426 2 Life Insurance

This account shall mclude all payments for hfe msurance of officers and
employees where company IS benefICIary (net premIums less mcrease In cash
surrender value of polICIes)

(1f 15,446]
4263 Penalties

ThIS account shall Include payments by the company for penaltIes or
fmes for ViolatIon of any regulatory statutes by the company or Its offiCIals

[1f 15,447]
426 4 Expenchtures for certaIn ClVlC, pohtlcal and related aetlVltles

ThIS account shall Include expenditures for the purpose of mfluencmg
pubhc OpinIOn With respect to the election or appomtment of publIc offiCIals,
referenda, legislatIOn, or ordmances (eIther With respect to the possible
adoptIon of new referenda, legislatIon or ordinances or repeal or modIficatIOn
of eXlstmg referenda, legIslatIon or ordmances) or approval, modIfIcatIOn, or
revocation of franchIses, or for the purpose of Influencmg the deCISIOns of
publIc offiCials, but shall not mclude such expendItures whIch are directly
related to appearances before regulatory or other governmental bodies In
connectIon WIth the reportmg utIlIty's eXlstmg or proposed operatIons

[~ 15,448]
426 S Other deductIons.

ThIS account shall mclude other miscellaneous expenses whIch are
nonoperatmg m nature, but whIch are properly deductIble before determImng
total mcome before mterest charges

ITEMS

1 Loss relatIng to mvestments m seCUrIties wrItten-off or WrItten-down

2 Loss on sale of mvestments

3 Loss on reacqulSltIOn, resale or retIrement of utlhtts debt seCUrItIes,
when the loss IS not amortIzed and used by a JurIsdictIonal regulatory agency
to mcrease embedded debt cost m estabhshmg rates See General Instruction
17

, 15,443
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4 Prehmmary survey and mvestlgauon expenses related to abandoned
proJects, when not wntten-o{f to the appropnate operatmg expense account

5 Costs of prehmmary abandonment costs recorded m accounts 1821,
Extraordmary Property Losses, and 1822, Unrecovered Plant and Regulatory
Study Costs, not allowed to be amortized to account 407, AmortizatIon of
Property Losses, Unrecovered Plant and Regulatory Study Costs

I
I
I
I
I
I
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[~ 15,449]

11,761

427 Interest on long-term debt

~ ThIs account shall Include the amount of Interest on outstanding long­
term debt Issued or assumed by the utilIty, the lIabilIty for which IS mcluded
m account 221, Bonds, or account 224, Other Long-Term Debt

B ThIS account shall be so kept or supported as to show the mterest
accruals on each class and serIes of long-term debt

NOTE ThIS account shall not mclude mterest on nommally Issued or
nommally outstandmg long-term debt, mcludmg seCUrIties assumed

[~ 15,450]
428 AmortIzatIon of debt dIscount and expense

A ThIS account shall mclude the amortIzatIOn of unamortized debt
dIscount and expense on outstandmg long-term debt Amounts charged to thIS
account :lhall be credIted concurrently to accounts 181, UnamortIzed Debt
Expense, and 226, UnamortIzed DIscount on Long-Term Debt-DebIt

B ThIS account shall be so kept or supported as to show the debt dIscount
and expense on each class and serIes of long-term debt

[1f 15,451]
428 1 AmortIzatIon of loss on reacquIred debt

A ThIS account shall mclude the amortIzatIOn of the losses on
reacquIsItIon of debt Amounts charged to thIS account shall be credIted
concurrently to account 189, UnamortIzed Loss on ReacqUIred Debt

B ThIS account shall be maintamed so as to allow ready IdenuflcatIOn of
the loss amortIzed applIcable to each class and serIes of long-term debt
reacqUIred See General InstructIon 17

[1f 15,452]
429 AmortIzation of premIum on debt-er.

A ThIS account shall mclude the amortIzatIon of unamortized net
premIUm on outstandmg long-term debt Amounts credited to thiS account
shall be charged concurrently to account 225, Unamortized Premium on Long­
Term Debt

B ThIS account shall be so kept or supported as to show the premIUm on
each class and series of long-term debt

[1f 15,453]
429 1 Amort1Zanon of gain on reacquIred debt-Creclit

A This account shall mclude the amortIzatIon of the gams reahzed from
reacqUISItIOn of debt Amounts credIted to thIS account shall be charged
concurrently to account 257, UnamortIzed Gam on ReacqUIred Debt

1f 15,453
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[~ 15,455]

[~ 15,456]
432 Allowance for borrowed funds used dunng construCtlOn-eredlt

ThIs account shall 10clude concurrent credIts for allowance for borrowed
funds used during constructIon, not to exceed amounts computed 10

accordance WIth the formula prescnbed 10 ElectrIC Plant InstructIon 3(17)

139 9-4-84Reguratlons11,762

431 Other Interest expense

ThIs account shall mclude all 10terest charges not provIded for elsewhere

ITEMS

1 Interest on notes payable on demand or maturIng one year or less from
date and on open accounts, except notes and accounts wIth assocIated
compames

2 Interest on customers' depoSIts
3 Interest on claIms and Judgments, tax assessments, and assessments for

pubhc Improvements past due

4 Income and other taxes leVIed upon bondholders of utIlIty and assumed
by It

B This account shall be mamtamed so as to allow ready Identlflcatlon of
the gams amortIzed applicable to each class and senes of long-term debt
reacquIred See General InstructIon 17

[~ 15,454]
430 Interest on debt to aSSOClated compames

A ThIs account shall 10clude the 10terest accrued on amounts 10cluded 10
account 223, Advances from AssocIated Compames, and on aU other
oblIgations to assocIated compames

B The records support1Og the entries to thIs account shall be so kept as to
show to whom the 10terest IS to be paId, the perIod covered by the accrual, the
rate of 10terest and the prIncipal amount of the advances or other obItgatlons
on which the Interest IS accrued

I
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[, 15,457]

11,763

434 ExtraordInary Income
ThIs account shall be credIted wIth gains of unusual nature and

Infrequent occurrence, whIch would sIgnifIcantly dIstort the current year's
Income computed before ExtraordInary Items, If reported other than as
extraordmary Items Income tax relatmg to the amounts recorded m thIS
account shall be recorded In account 409 3, Income Taxes, Extraordinary
Items (See General InstructIon 7 )

[1f 15,458]
435 ExtraordInary deductIons

ThIS account shall be debited wIth losses of unusual nature and
mfrequent occurrence, whIch would sIgmfIcantly dIstort the current year's
mcome computed before Extraordmary Items, If reported other than as
extraordmary Items Income tax relatmg to the amounts recorded m thIS
account shall be recorded m account 409 3, Income Taxes, Extraordmary
Items (See General InstructIon 7 )

1f 15,458
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[~ 15,461]

433 Balance transferred from Income

ThIs account shall mclude the net credIt or debIt transferred from mcome
for the year

(~ 15,463]
438 DIVIdends declar~mmon stock

A ThIS account shall Include amounts declared payable out of retaIned
earmngs as dIVIdends on actually outstandIng common capItal stock Issued by
the utIhty

11,765Regulations139 9-4-84

Retamed Earnings Chart of Accounts

[1f 15,459]
216 Unappropriated retamed earmngs (at begmmng of penod)

433 Balance transferred from mcome

436 AppropnatJons of retamed earmngs

437 DIvIdends declared-preferred stock

438 DIvidends declared--common stock
439 Adjustments to retamed earmngs
216 UnapproprIated retamed earmngs (at end of perIod)

Retained Earnings Accounts

[1f 15,460]

436 Appropnaaons of retained earmngs
ThIS account shall mclude appropnatlons of retamed earnmgs

ITEMS

1 Appropnations requIred under terms of mortgages, orders of courts,
contracts, or other agreements

2 Appropnatlons requIred by actIon of regulatory authonties

3 Other approprIations made at optIon of utIhty for speCIfIC purposes

[til 15,462]
437 DIVIdends declared-preferred stock

A ThIs account shall Include amounts declared payable out of retamed
earnmgs as dIVIdends on actually outstandmg preferred or prIor hen capItal
stock Issued by the utIlIty

B DIVIdends shall be segregated for each class and senes of preferred
stock as to those payable In cash, stock, and other forms If not payable In
cash, the medIum of payment shall be descnbed WIth suffICIent detaIl to
Identify It

I
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B DIvidends shall be segregated for each class of common stock as to
those payable In cash, stock and other forms If not payable In cash, the
medium of payment shall be descrIbed with suffIcIent detaIl to IdentIfy It

[~ 15,464]
439 AdJustments to retained earmngs

A ThIs account shall, wIth prIor CommissIon approval, mclude
SIgnifIcant nonrecurrmg transactIOns accounted for as pnor perIod
adjustments, as follows

(1) Correction of an error In the financIal statements of a prIor year

(2) Adjustments that result from realIzatIOn of mcome tax benefIts of pre­
acqUIsItIon operatmg loss carryforwards of purchased Subsidianes

All other Items of profIt and loss recogmzed durmg a year shall be
Included 10 the determinatIon of net Income for that year

B Adjustments, charges, or credits due to losses on reacqUIsItIon, resale
or retIrement of the company's own capItal stock shall be Included In thIS
account (See account 210, Gam on Resale or CancellatIon of ReacquIred
CapItal Stock, for the treatment of gams )

~ 15,463



Operating Revenue Chart of Accounts

[-,r 15,465]
1 SALES OF ELECTRICITY

440 ReSIdentIal sales

442 Commercial and mdustrIal sales

444 PublIc street and hIghway hghtmg

44S Other sales to publIc authorities (Major only)
446 Sales to ral1roads and railways (Major only)
447 Sales for resale

448 Interdepartmental sales

449 Other sales (NonmaJor only)

449 1 ProvISIon for rate refunds

2 OTHER OPERATING REVENUES

450 ForfeIted dIscounts

451 MIscellaneous servIce revenues

453 Sales of water and water power

454 Rent from electrIc property

455 Interdepartmental rents

456 Other electric revenues

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
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Operatmg Revenue Accounts

[1f 15,466]

11,769

440 Residential sales
A ThIs account shall mclude the net bIlhng for electriCIty supphed for

reSidential or domestIc purposes

B Records shall be mamtamed so that the quantity of electricIty sold
and the revenue received under each rate schedule shall be readIly available

NOTE When electrIcIty supphed through a SIngle meter IS used for both
reSidential and commerCial purposes, the total revenue shall be mcluded m
thIS account, or account 442, CommerCial and Industnal Sales, accordmg to
the rate schedule whIch IS applIed If the same rate schedules apply to
reSidential as to commerCIal and mdustrIal serVIce, classIfIcatIon shall be
made accordmg to prInCIpal use

[1f 15,467]
442 CommerCIal and mdustnal sales

A ThIS account shall mclude the net bIlhng for electncIty supplIed to
customers for commerCIal and mdustrIal purposes

B Records shall be mamtamed so that the quantIty of ~ctncity sold
and the revenue received under each rate schedule shall be readl1y avaIlable
Records shall be maintained also so as to show separately the revenues from
commerCIal and industrIal customers (1) which have demands generally of
10CX> kw or more, and (2) those which have demands generally less than 1000
kw Reasonable deViatIons above or below the 1000 kw demand are
permiSSible m order that transfers of customers between the two classes
durmg the year may be mmlmlzed

NOTE A If the utilIty claSSIfies large commerCIal and mdustrIal
customers and related revenues on a lesser baSIS than 1000 kilowatts of
demand, or segregates mdustnal customers and related revenues accordmg to
a recogmzed defInition of an mdustnal customer, such claSSIfIcatIons are
acceptable m heu of those otherwIse reqUired by the text of thIS account on
the baSIS of 10CX> kIlowatts of demand

NOTE B When electnclty supphed through a smgle meter IS used for
both commerCIal and reSidential purposes, the total revenue shall be mcluded
m thiS account, or m account 440, ReSIdentIal Sales, accordmg to the rate
schedule which IS applIed If the same rate schedules apply to reSidential as to
commerCIal and mdustrial servIce, claSSifIcatIon shall be made accordmg to
the pnncipal use

[1f 15,468]
444 Pubbc street and lughway bghtmg

A ThIS account shall mclude the net billIng for electrICIty supplIed and
services rendered for the purposes of lIghtmg streets, highways, parks and

~ 15,468
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450 Forfeited discounts

This account shall mclude the amount of discounts forfeited or addItIonal
charges Imposed because of the faIlure of customers to pay theIr electrIc bllis
on or before a specifIed date

[1f 15,476]
451 MIscellaneous semce revenues.

ThIs account shall mclude revenues for all mIscellaneous servIces and
charges bIlled to customers which are not specifIcally prOVided for mother
accounts

[1J 15,478]
454 Rent from electnc property.

A TIus account shall Include rents receIved for the use by others of land,
buddmgs, and other property devoted to electnc operations by the utlhty

B When property owned by the utlbty 15 operated Jomtly WIth others
under a defimte arrangement for apportlonmg the actual expenses among the
partIes to the arrangement, any amount receIved by the utlbty for mterest or
return or In reImbursement of taxes or depreCIatIon on the property shall be
credIted to thIS account

11,773Regulations

[~ 15,475]

139 9-4-84

[1115,477]
453 Sales of water and water power

A ThIs account shall include revenues derIved from the sale of water for
Imgatlon, domestIc, mdustnal or other uses, or for the development by others
of water power, or for headwater benefIts, also, revenues derived from
furmshing water power for mechamcal purposes when the Investment In the
property used in supplying such water or water power IS carned as electnc
plant in servIce

B The records for thIS account shall be kept in such manner as to permIt
an analySIS of the rates charged and the purposes for whIch the water was
used

ITEMS

1 Fees for changmg, connectIng or dIsconnectIng servIce

2 ProfIt on mamtenance of applIances, wmng, plpmg or other
Installations on customers' premIses

3 Net credIt or debIt (cost less net salvage and less payment from
customers) on closmg of work orders for plant Installed for temporary serVIce
of less than one year (See account 185, Temporary FacIlItIes)

4 Recovery of expenses in connectIOn WIth current diverSIon cases
(bIllIng for the electrICIty consumed shall be mcluded m the approprIate
electnc revenue account)

I
I
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NOTE Do not mclude In thIS account rents from property constItutIng an
operatIng umt or system (See account 412, Revenues from Electnc Plant
Leased to Others)

[~ 15,479]
455 Interdepartr.nentalrents

This account shall mclude rents credited to the electflc department on
account of rental charges made agamst other departments (gas, water, etc) of
the uuhty In the case of property operated under a defInite arrangement to
allocate the costs among the departments usmg the property, any
reimbursement to the electrIc department for Interest or return and
depreciatIOn and taxes shall be credited to this account

[1115,480]
456 Other electnc revenues

This account shall mclude revenues derIved from electflc operatIons not
includible In any of the foregOing accounts It shall also mclude In a separate
subaccount revenues received from operatIon of fish and \. id1Ife, and
recreation facIlities whether operated by the company or by contract
conceSSIOnaires, such as revenues from leases, or rentals of land for cottage,
homes, or campsites

ITEMS

1 Commission on sale or distribution of electrICIty of others when sold
under rates fIled by such others

2 CompensatIon for minor or inCidental servIces prOVIded for others such
as customer bIllIng, engineering, etc

3 Profit or loss on sale of material and supphes not ordinarIly purchased
for resale and not handled through merchandISIng and Jobbing accounts

4 Sale of steam, but not IncludIng sales made by a steamheatmg
department or transfers of steam under JOint faclhty operations

5 Revenues from transmIssIon of electflclty of others over transmiSSIon
facIlIties of the utlhty

6 Include In a separate subaccount revenues m payment for rtghts
and/or benefIts received from others which are realIzed through research,
development, and demonstration ventures In the event the amounts received
are so large as to dIstort revenues for the year In whIch receIved (5 percent of
net Income before apphcatlon of the benefIt) the amounts shall be credited to
Account 253, Other Deferred Credits, and amortized by credits to thiS account
over a perIod not to exceed 5 years

[The next page IS 11,781 ]
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[~ 15,469]

B Records shall be mamtamed so as to show the quantity of electncIty
sold and the revenues receIved from each customer

150 2 19-85Regulations11,770

445 Other sales to pubhc authontles (Major only)

A ThIS account shall mclude the net bIlhng for electrICIty supphed to
mUnicIpalItIes or dIVISions or agenCIes of federal or state governments, under
specIal contracts or agreements or serVIce claSSIfIcatIons apphcable only to
pubhc authontles, except such revenues as are mcludlble m accounts 444 and
447

other pubhc places, or for traffIc or other Signal system serVice, for
mUnIclpalItJes or other dIvIsions or agenCIes of state or federal governments

B Records shall be mamtamed so that the quantJty of electricIty sold
and the revenue receIved from each customer shall be readIly avaIlable In
addition, the records shall be mamtamed so as to show the revenues from (1)
contracts which mclude both electrIcity and servIces, and (2) contracts ",hlch
mclude sales of electrIcity only

NOTE Revenues from electrICIty supphed to other pubhc utIlItIes for use
by them and not for dIstributIon, shall be 10cluded 10 account 442,
CommercIal and IndustrIal Sales, unless supplIed under the same contract as
and not readIly separable from revenues mcludible m thIS account

NOTE Revenues from mCIdental use of electncity furnished under a
contract for propulSIOn of tars or locomotIves shall be mcluded herem

447 Sales for resale

A ThIS account shall mclude the net blllmg for electncity supphed to
other electnc UtilItIes or to publIc authonties for resale purposes

B Records shall be mamtamed so as to show the quantIty of electrICIty
sold and the revenue receIved from each customer

[1[15,470]
446 Sales to raIlroads and rallways (Major only)

A ThIs account shall mclude the net blllmg for electrIcity supplIed to
raIlroads and mterurban and street raIlways, for general raIlroad use,
mcludmg the propulSIon of cars or locomotives, where such electrICIty IS
supphed under separate and dlstmct rate schedules

B Records shall be mamtamed so that the quantity of electrIcity sold
and the revenue receIved from each customer shall be readdy avaIlable

I
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[~ 15,472]
448 Interdepartmental sales

A This account shall Include amounts charged by the electnc
department at tariff or other specified rates for electnclty supphed by It to
other utlhty departments

B Records shall be maintained so that the quantity of electnclty
supphed each other department and the charges therefor shall be readily
avallable

[1f 15,473]
449 Other sales (Nonmajor only)

A This account shall mclude revenues for electrICity supphed which are
not prOVided for elsewhere

B Records shall be maIntained so as to show the quantity of electriCity
sold and the revenues received from each customer

[1f 15,474]
449 1 PrOVISion for rate refunds.

A ThiS account shall be charged With prOVISions for the estimated pretax
effects on net Income of the portions of amounts being collected subject to
refund which are estimated to be reqUired to be refunded Such provIsions
shall be credited to Account 229, Accumulated ProvIsion for Rate Refunds

B This account shall also be charged With amounts refunded when such
amounts had not been preViously accrued

C Income tax effects relating to the amounts recorded In thiS account
shall be recorded In account 4101, PrOVISion for Deferred Income Taxes,
Utlhty Operating Income, or account 4111, PrOVISion for Deferred Income
Taxes-Credlt Utlhty Operatmg Income, as approprIate

1f 15,474
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I
Operation and Maintenance Expense Chart of Accounts

[~ 15,490]
1 POWER PRODUCTION EXPENSES

I A STEAM POWER GE"I'ERo\TION

OperatIon

I 500 Operation supervIsion and engIneerIng

501 Fuel

I 502 Steam expenses (Major only)

503 Steam from other sources

I S04 Steam transferred-er

505 Electnc expenses (MelJor only)

I
506 Miscellaneous steam power expenses (Major only)

507 Rents

508 OperatIOn supphes and expenses (NonmaJor only)

I MaIntenance

510 MaIntenance superVISion and engIneerIng (Major only)

I 511 MaIntenance of structures (Major only)
512 Mamtenance of boder plant (Major only)

I 513 Mamtenance of electrIC plant (Major only)
514 Mamtenance of miscellaneous steam plant (Major only)

I
515 Mamtenance of steam production plant (NonmaJor only)

B NUCLEAR POWER GENERATION

OperatIon

I 517 OperatIon SUpervISIon and engmeerIng (Major only)

518 Nuclear fuel expense (Major only)

I 519 Coolants and water (Major only)
520 Steam expenses (Major only)

I 521 Steam from other sources (Major only)

522 Steam transferred-er (Major only)

I
523 Electnc expenses (Major only)
524 MlsceUaneous nuclear power expenses (Major only)
525 Rents (Major only)

I Mamtenance
528 MaIntenance supervision and engIneerIng (Major only)

I 529 MaIntenance of structures (Major only)
530 MaIntenance of reactor plant equipment (Major only)

I 1f 15,490
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531 MaIntenance of electnc plant (Major only)
532 MaIntenance of mlsceJIaneous nuclear plant (Major only)

C HYDRAULIC POWER GENERATION

Operation

535 Operation supervIsion and engIneering

536 Water for power

537 Hydraulic expenses (Major only)

538 ElectrIc expenses (Major only)

539 Miscellaneous hydraulic power generation expenses (Major only)

540 Rents
540 1 Operation supplIes and expenses (NonmaJor only)

Mamtenance
541 Mamtenance supervIsion and engmeerIng (Major only)

542 Mamtenance of structures (Major only)

543 MaIntenance of reservoirs, dams and waterways (Major only)

544 MaIntenance of electrIc plant (Major only)

545 Mamtenance of miscellaneous hydraulIc plant (Major only)

545 1 Mamtenance of hydrauhc production plant (NonmaJor only)

D OTHER POWER GENERATION

Operation
546 Operation superVlSlon and engmeerIng

547 Fuel

548 Generation expenses (Major only)

549 Miscellaneous other power generation expenses (Major only)

550 Rents

5501 Operation supplies and expenses (NonmaJor only)

Mamtenance
551 Mamtenance supervision and engIneermg (Major only)

552 Mamtenance of structures (Major only)

553 Mamtenance of generatmg and electnc plant (Major only)

554 Maintenance of miscellaneous other power generation plant (Major
only)

5541 Maintenance of other power production plant (NonmaJor only)

E OTHER POWER SUPPLY EXPENSES

555 Purchased power

556 System control and load dispatchIng (Major only)

1[15,490
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MaIntenance

590 Mamtenance supervISion and engIneermg (Major only)

591 Mamtenance of structures (Major only)

2 TR -\ "1SMISSION EXPE"'1SES

OperatIon

560 OperatIon sLpen ISlon and engmeerIng

561 Load dlspatchmg t \1aJor only}

562 StatIOn expenses (\1aJor only)

563 Overhead hne expenses (Major only)

564 Underground lme expenses (Major only)

565 TransmIssIOn of electrIcIty by others (Major only)

566 MIscellaneous transmISSIOn expenses (Major only)

567 Rents

567 1 Operatlon supphes and expenses (NonmaJor only)

MaIntenance

568 Mamtenance superVISIon and engIneerIng (Major only)

569 Mamtenance of structures (Major only)

570 MaIntenance of statIon equipment (Major only)

571 MaIntenance of overhead hnes (Major only)

572 Mamtenance of underground hnes (Major only)

573 Mamtenance of mIscellaneous transmISSIon plant (Major only)

574 Mamtenance of transmISSIon plant (NonmaJor only)

3 DISTRIBUTION EXPENSES

OperatIon

580 OperatIon SUpervISIon and engmeerIng

581 Load dIspatchIng (Major only)

581 1 Lme and statIon expenses (NonmaJor only)

582 StatIon expenses (Major only)

583 Overhead hne expenses (Major only)

584 Underground hne expenses (Major only)

585 Street lIghtIng and SIgnal system expenses

586 Meter expenses

587 Customer InstallatIons expenses

588 MIscellaneous dIstrIbutIon expenses

589 Rents

I
I
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592 Mamtenance of station equipment (Major only)

5921 Mamtenance of structures and equipment (NonmaJor only)

593 Mamtenance of overhead hnes (Major only)

594 Mamtenance of underground hnes (Major only)

5941 Mamtenance of hnes (NonmaJor only)

595 Mamtenance of hne transformers

596 Mamtenance of street bghtmg and signal systems

597 Mamtenance of meters

598 Mamtenance of miscellaneous distribution plant

4 CUSTOMER ACCOUNTS ExPENSES

Operation

901 SupelVlslon (Major only)

902 Meter readmg expenses

903 Customer records and collection expenses

904 Uncollectible accounts

905 Miscellaneous customer accounts expenses (Major only)

5 CUSTOMER SERVICE AND INFORMATIONAL EXPENSES

Operation

906 Customer sel"Vlce and mformational expenses (NonmaJor only)

907 SupelVlslon (Major only)

~ Customer assistance expenses (Major only"

909 Informational and mstructlonal advertlsmg expenses (Major only)

910 Miscellaneous customer service and mformatlonal expenses (Major
only)

6 SALES EXPENSES

Operation
911 Supervision (Major only)

912 Demonstrating and sellmg expenses (Major only)

913 Advertismg expenses (Major only)

916 Miscellaneous sales expenses (Major only)

917 Sales expenses (NonmaJor only)

7 ADMINISTRATIVE AND GENERAL ExPENSES

Operation

920 Admmlstratlve and general salanes

921 Office suppbes and expenses

922 Administrative expenses transferred-Cr

1r 15,490



923 Outside services employed
924 Property msurance
925 InjurIes and damages
926 Employee pensions and benefits
927 Franchise requirements
928 Regulatory commission expenses

929 Duphcate charge~r

930 1 General advertlSlng expenses

930 2 MIscellaneous general expenses

931 Rents

933 Transportation expenses (NonmaJor only)

Mamtenance
935 Mamtenance of general plant

I
I
I
I
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Operatlon and Maintenance Expense Accounts

[1f 15,500]

11,787

500 OperatIon SupervIsIon and englDeenng

A For Major UtlhtIes, thIS account shall 10clude the cost of labor and
expenses 10curred 10 the general SUpervIsIon and directIon of the operatIon of
steam power generat10g statIons DIrect SupervIsion of specifIc actiVItIes, such
as fuel handhng, boIler room operatIons, generator operations, etc, shall be
charged to the appropnate account (See operat1Og expense 1OstructIon 1 )

B For NonmaJor Utlhtles, this account shall 10clude the cost of
SUpervISIon and labor m the operation of steam power generat10g stations

ITEMS (NonmaJor only)

BoIler Room Labor

1 Supervls10g steam productIon

2 Operat1Og fuel convey1Og, storage, welgh10g and processmg equIpment
wlthm boIler plant

3 Operat1Og boIler and boIler auxIlIary equIpment

4 Operat1Og boIler feed water punflcatIOn and treatment equipment

5 Operatmg ash collectIOn and disposal equipment located 10Slde the
plant

6 Operatmg boIler plant electrIcal equIpment

7 Keepmg boIler plant log and records and preparmg reports on boIler
plant operations

8 Testmg boiler water

9 Testmg, checkmg, and adJust10g meters, gauges and other mstruments
10 boiler plant

10 Cleamng boiler plant equipment when not mCldental to mamtenance
work

11 RepackIng glands and replacmg gauge classes where the work
mvolved IS of a mmor nature and IS performed by regular operatmg crews
Where the work IS of a majOr character such as that performed on high
pressure boIlers the Item should be considered as mamtenance

Electnc Plant Labor

12 SupervIsmg electnc productIon

13 Operatmg turbmes, engmes, generators and exciters

14 Operatmg condensers, clrculatmg water systems and other aUXlhary
apparatus

15 Operatmg generator coohng system

16 Operatmg lubrIcation and all control system, mcludmg all
purlflcatlOn

1f 15,500
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Labor

1 SupervIsmg purchasIng and handhng of fuel

2 All routme fuel analyses

3 Unloadmg from shIPPIng facIlIty and puttIng 10 storage

4 MOVIng of fuel In storage and transferrmg fuel from one statIon to
another

5 Handhng from storage or shlppmg facIlIty to fIrst bunker, hopper,
bucket, tank or holder of bOller-house structure

, 15,500

501 Fuel

A ThIs account shall mclude the cost of fuel used 10 the productIon of
steam for the generatIon of electnclty, IncludIng expenses In unloadmg fuel
from the ShIPpIng media and handlmg thereof up to the POInt where t. _ .uel
enters the first boIler plant bunker, hopper, bucket, tank or holder of the
boller-house structure Records shall be maInt.aIned to show the quantIty,
Btu content and cost of each type of fuel used

B The cost of fuel shall be charged mltlally to account 151, Fuel Stock
(for NonmaJor utllltles, approprIate fuel accounts earned under account 154,
Plant MaterIals and Operatmg SupplIes), and cleared to thiS account on the
baSIS of the fuel used Fuel handhng expenses may be charged to thIS account
as Incurred or charged InItIally to account 152, Fuel Stock Expenses
UndIstrIbuted (for NonmaJor utl1Itles, an appropnate subaccount of account
154, Plant Matenals and OperatIng SupplIes) In the latter event, they shall
be cleared to thIS account on the baSIS of the fuel used RespectIve amounts of
fuel stock and fuel stock expenses shall be readdy aval1able

ITEMS

17 Operatmg sWItchboards, sWItch gear and electnc control and
protectIve equIpment

18 Keepmg electnc plant log and records and prepanng reports on
electnc plant operatlons

19 Testmg, checkmg and adJustmg meters, gauges, and other
mstruments, relays, controls and other equipment In electrIC plant

20 Cleanmg electrIC plant equIpment when not incIdental to
mamtenance work

21 Repack10g glands and replac10g gauge glasses

Miscellaneous Labor

22 General clencal and stenographIc work at plant

23 Guardmg and patrollIng plant and yard

24 Buddmg servIce

25 Care of grounds mcludmg. snow removal, cuttmg grass, etc

26 MIscellaneous labor

139 94-84Regulations11,788I
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6 Operation of mechamcal eqUIpment, such as locomotIves, trucks, cars,
boats, barges, cranes, etc

Matenals and Expenses

7 Operatmg, mamtenance and depreCIatIOn expenses and ad valorem
taxes on utIhty.owned transportatlon equIpment used to transport fuel from
the pomt of acquISItlon to the unloadmg pomt (Major only)

8 Lease or rental costs of transportatIon equIpment used to transport
fuel from the pomt of acquIsitIon to the unloadmg pomt (Major only)

9 Cost of fuel mcludmg freIght, sWItchmg, demurrage and other
transportatIOn charges

10 ExcIse taxes, msurance, purchasmg commIssIons and SImIlar Items

II Stores expenses to extent applIcable to fuel

12 TransportatIon and other expenses In movIng fuel In storage

13 Tools, lubricants and other supplIes

14 Operatmg supplIes for mechamcal eqUIpment

15 ResIdual dIsposal expenses less any proceeds from sale of resIduals

NOTE Abnormal fuel handlIng expenses occasIoned by emergency
condItIons shall be charged to expense as Incurred

[1f 15,502]
502 Steam expenses (MajOr only).

ThIS account shall mclude the cost of labor, materIals used and expenses
mcurred m productIon of steam for electriC generatIOn ThIS mcludes all
expenses of handhng and preparIng fuel begmmng at the pomt where the fuel
enters the first botler plant bunker, hopper, tank or holder of the boller-house
structure

ITEMS

Labor

1 SupervIsmg steam productIon

2 Operatmg fuel conveyIng, storage weIghIng and proceSSIng equIpment
WIthm boIler plant

3 Operatmg boIler and boIler aWClhary equIpment

4 Operatmg boller feed water purIficatIon and treatment equIpment

5 Operatmg ash-collectIng and dIsposal equIpment located mSlde the
plant

6 OperatIng boIler plant electrical equipment

7 Keepmg boller plant log and records and pr.eparmg reports on boder
plant operatIon

8 Testmg boIler water

1f 15,502
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11 Repackmg glands and replacIng gauge glasses where the work
Involved IS of a mInor nature and IS performed by regular operatIng crews
Where the work 15 of a major character, such as that performed on high·
pressure bollers, the item should be considered as maIntenance

9 Testmg, checkmg, and adjustIng meters, gauges, and other mstruments
and equIpment In bOiler plant

10 Cleamng boiler plant equIpment when not IncIdental to maIntenance
work

503 Steam from other sources

ThIs account shall Include the cost of steam purchased, or transferred
from another department of the utlhty or from others under a Jomt facl1Ity
operatIng arrangement, for use In prime movers devoted to the productIon of
electriCity

]50 2 19~5Regulations11,790

Matenals and Expenses

12 ChemIcals and boIler InspectIon fees

13 LubrIcants

14 Boller feed water purchased and pumpmg supphes

NOTE The records shall be so kept as to show separately for each
company from which steam IS purchased, the poInt of dehvery, the quanUty,
the pnce, and the total charge When steam IS transferred from another
department or from others under a JOInt operatIng arrangement, the utlhty
shall be prepared to show full detal1s of the cost of prodUCIng such steam, the
basIs of the charge to electriC generation and the extent and manner of use by
each department or party mvolved

[, 15,504]
504 Steam transferred-erecht.

A This account shall mclude credits for expenses of prodUCIng steam
whIch are charged to others or to other utJbty departments under a Jomt
operatIng arrangement Include also credits for steam expenses chargeable to
other electnc accounts outsJde of the steam generatIon group Full detads of
the basIs of determmatlon of the cost of steam transferred shall be
mamtamed

B If the charges to others or to other departments of the utIlIty mclude
an amount for deprecIatIon, taxes and return on the Jomt steam facl1ltles, such
portIon of the charge shall be credIted, In the case of others, to account 454,
Rent from Electnc Property, and 10 the case of other departments of the
utIlIty, to account 455, Interdepartmental Rents

1r 15,502
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[~ 15,505]
50S Electnc expenses (Major only)

ThIS account shall Include the cost of labor, materIals used and expenses
Incurred In operatmg prIme movers, generators, and theIr auxIlIary
apparatus, sWltch gear and other electrIC equIpment to the pomts where
electrICIty leaves for conversIon for transmISSIon or dIstrIbutIon

ITEMS

Labor

1 Supervlsmg electnc production

2 Operatmg turbmes, engmes, generators and excIters

3 Operatmg condensers, clrculatmg water systems and other auxl1Iary
apparatus

4 Operatmg generator coolIng system

5 OperatIng lubrIcatIon and 011 control system, mcludmg OIl pUrIfIcatIon

6 OperatIng SWItchboards, SWItch gear and electrIC control and
protectIve equIpment

7 Keepmg electrIC plant log and records and preparmg reports on
electnc plant operatIons

8 Testmg, checkmg and adJustmg meters, gauges, and other mstruments,
relays, controls and other equIpment In the electrIC plant

9 Cleamng electrIC plant equIpment when not mCldental to mamtenance
work

10 Repackmg glands and replacmg gauge glasses

Matenals and Expenses

11 Lubncants and control system ods

12 Generator coolIng gases

13 CIrculatmg water pUrIfIcatIon supphes

14 CoolIng water purchased

IS Motor and generator brushes

[~ 15,506]
506 Miscellaneous steam power expenses (MajOr only)

ThIs account shall mclude the cost of labor, matenals used and expenses
mcurred whIch are not speCIfIcally prOVIded for or are not readIly assIgnable
to other steam generatIon operatIon expense accounts

ITEMS

Labor

1 General clerIcal and stenographIc work

2 Guardmg and patrollIng plant and yard

1r 15,506
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507 Rents.

ThIs account shall mclude all rents of property of others used, occupIed or
operated m connectIon WIth steam power generatIon (See operating expense
InstructIon 3 )

3 BuIldmg servlce
4 Care of grounds mcludmg snow removal, cuttmg grass, etc

5 MIscellaneous labor

Matenals and Expenses

6 General operatmg supplIes, such as tools, gaskets, packmg waste,
gauge glasses, hose, mdlcatmg lamps, record and report forms, etc

7 FIrst-aId supplIes and safety equIpment

8 Employees' servIce facIlIties expenses

9 BuIldmg servIce supphes

10 CommunicatIon servIce

11 MIscellaneous office supplIes and expenses, prmtIng and statIonery

12 TransportatIon expenses
13 Meals, travelIng and InCIdental expenses
14 Research, development, and demonstratIOn expenses

150 Z 19-85Regulations11,792

[~ 15,508]
508 Operaaon supplIes and expenses (NonmaJor only)

ThIs account shall mclude the cost of matenals used and expenses In­
curred In the operatIOn of steam power generatmg statIons

ITEMS

1 ChemIcals and boIler Inspection fees
2 Lubncants and control system OIls

3 BoIler feed water purchased and pumpmg supplIes

4 Generator coohng gases

5 CIrculatIng water pUrIfIcatIon suppbes
6 Coollng water purchased
7 Motor and generator brushes
8 General operatmg supplIes, such as tools, gaskets, packIng waste,

gauge glasses, hose, IndIcatIng lamps, record and report forms, etc
9 First-aid suppbes and safety equipment

10 Employees' servIce faCIlities expenses
11 BuIldIng servIce supplies

~ 15,506
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12 CommUnICatIOn servIce

13 MIscellaneous offIce supplIes and expenses, prIntIng and statIonery

14 TransportatIon expenses

15 Meals, travehng and InCIdental expenses

[11 15,510]
510 Maintenance Supel"VlSI0n and englneenng (Major only)

This account shall Include the cost of labor and expenses Incurred In the
general SUpervIsIon and dIrectIon of mamtenance of steam generatIon
faClhtIes DIrect fIeld SUpervISIon of specIfIC Jobs shall be charged to the
appropnate mamtenance account (See operatmg expense mstructlon 1 )

[11 15,511]
511 Mamtenance of struetures.(MaJOr only)

ThIS account shall Include the cost of labor, materIals used and expenses
Incurred In the maIntenance of steam structures, the book cost of whIch IS
Includible In account 311, Structures and Improvements (See operatmg
expense mstructlon 2 )

[11 15,512]
512 Mamtenance of holler plant (MajOr only)

A ThIs account shall Include the cost of labor, materIals used and
expenses Incurred In the mamtenance of steam plant, the book cost of whIch IS
mcludIble In account 312, Boller Plant EqUIpment (See operatmg expense
InstructIon 2 )

B For the purpose of makIng charges hereto and to account 513,
Mamtenance of ElectrIC Plant, the pomt at whIch steam plant IS
dIstmgulshed from electrIC plant IS defmed as follows

1 Inlet flange of throttle valve on pnme mover

2 Flange of all steam extraction hnes on prIme mover

3 Hotwell pump outlet on condensate hnes

4 Inlet flange of all turbme-room aUXIlIanes

5 ConnectIon to lIne SIde of motor starter for all boller-plant equipment

[11 15,513]
513 Mamtenance of electnc plant (MajOr only)

This account shall mclude the cost of labor, materIals used and expenses
Incurred In the maIntenance of electnc plant, the book cost of which IS
includIble In account 313, EngInes and Engme-Dnven Generators, account
314, Turbogenerator UnIts, and account 315, Accessory Electnc EqUipment
(See operatmg expense mstructIon 2 and paragraph B of account 512 )

11 15,513
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514 Mamtenance of mIscellaneous steam plant (Major only)
ThIs account shall mclude the cost of labor, materIals used and expenses

Incurred In mamtenance of mIscellaneous steam generatIon plant, the book
cost of whIch IS mcludIble In account 316, MIscellaneous Power Plant
EqUIpment (See operatmg expense InstructIon 2 )

517 Operation SupervISIon and engmeenng (Major only)

ThIs account shall Include the cost of labor and expenses Incurred In the
general supervIsIon and dIrectIon of the operation of nuclear power generatmg
stations DIrect SUpervISIon of speCIfIC aCtIVItIes, such as fuel handhng, reactor
operatIons, generator operatIons, etc, shall be charged to the appropnate
account (See operatmg expense InstructIOn 1 )

Regulations

[1f 15,514]

11,794

[, 15,515]
515 Maintenance of steam productIon plant (NonmaJor only)

ThIs account shall mclude the cost of labor, matenals used and expenses
Incurred 10 the mamtenance of steam productlOn plant the book cost of whIch
15 IncludIble In plant accounts 311 to 316, InclusIve (See operating expense
InstructlOn 2 )

[1f 15,518]
518 Nuclear fuel expense (Major only)

A ThIS account shall be debited and account 1205, Accumulated
PrOVISIon for AmorttzatlOn of Nuclear Fuel AssemblIes, credIted for the
amortIzatIon of the net cost of nuclear fuel assembhes used In the productIon
of energy The net cost of nuclear fuel assembhes subject to amortIzatIon shall
be the cost of nuclear fuel assemblIes plus or less the expected net salvage of
uranIum, plutOnIum, and other byproducts and unburned fuel The UtIltty
shall adopt the necessary procedures to assure that charges to thIS account are
dIstnbuted accordmg to the thermal energy produced In such penods

B ThIS account shall also mclude the costs Involved when fuel IS leased

C ThIS account shall also mclude the cost of other fuels, used for
ancl1lary steam facIhtIes, Includmg superheat

D ThIS account shall be debIted or credIted as approprIate for SIgnIfIcant
changes m the amounts estImated as the net salvage value of uramum,
plutOnIum, and other byproducts contamed In account 157, Nuclear Matenals
Held for Sale and the amount reahzed upon the fmal dISpOSItIon of the
materIals SIgnifIcant declInes In the estImated realIzable value of Items
carned m account 157 may be recogmzed at the tIme of market prIce decbnes
by chargmg thIS account and credItIng account 157 When the declIning
change occurs whIle the fuel IS recorded m account 1203, Nuclear Fuel
Assembhes m Reactor, the effect shall be amortIzed over the remaInmg hfe of
the fuel

~ 15,514
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[1f 15,519]
519 Coolants ar": water (Major only)

ThIs account 1alllJ dude the cost of labor, matenals used and expenses
mcurred for heat transfer lI"~' tenals and water used for steam and coohng
purposes

ITEMS

Labor

1 OperatIon of water supply facJllues

2 HandlIng of coolants and heat transfer matenals

Matenals and Expenses

3 ChemIcals

4 AddItIons to or refmmg of, flUIds used m reactor systems

5 Lubncants

6 Pumpmg supphes and expenses

7 MIscellaneous supphes and expenses

8 Purchased water

NOTE Do not mclude m thIS account water for general station use or the
mltlal charge for coolants, heat transfer or moderator flUIds, chemIcals or
other supplIes capItalIzed

[~ 15,520]
520 Steam expenses (MajOr only)

TIus account shall mclude the cost of labor, matenals used and expenses
mcurred m productIon of steam through nuclear processes, and sImIlar
expenses for operatIon of any aUXIlIary superheat facJlItles

ITEMS

Labor

1 SupelVlsmg steam productIon

2 Fuel handlIng mcludmg removal, msertlon, dIsassembly and
preparatIon for coolIng operatIons and shIpment

3 Testmg mstruments and gauges

4 Health, safety, mOnItormg and decontammatlon actIVItIes

5 Waste dIsposal

6 Operatmg steam boIlers and aUXIlIary steam, superheat faCIlItIes

MaterIals and Expenses

7 ChemIcal supplIes

8 Charts, logs, etc

9 Health, safety, mOnItormg and decontammatlon supplIes

1f 15,520



[1f 15,523]
523 Elecmc expenses (Major only)

ThIS account shall mclude the cost of labor, materIals used and expenses
mcurred 10 operatmg turbogenerators, steam turbmes and theIr aUXIlIary
apparatus, sWItch gear and other electrIc eqUIpment to the pomts where
electrICIty leaves for converSIon for transmISSIon or dIstrIbutIon

ITEMS

Labor

1 SupervIsmg electrIC productIon

2 OperatIng turbmes, engmes, generators and eXCIters

3 OperatIng condensers, cIrculatIng water systems and other aUXIlIary
apparatus

4 OperatIng generator coolIng system

5 OperatIng lubncatIOn and all control system, mcludmg all pUrIfIcation

1f 15,520

[, 15,521]
521 Steam from other sources (Major only)

ThIs account shall mclude the cost of steam purchased or transferred
from another department of the utIlIty or from others under a JOInt facIlIty
operatIng arrangement for use In prIme movers devoted to the production of
electrIcIty

NOTE The records shall be so kept as to show separately for each
company from whIch steam IS purchased, the POInt of dehvery, the quantIty,
the prIce, and the total charge When steam IS transferred from another
operatmg department, the utIlIty shall be prepared to show full detaIls of the
cost of producmg such steam, the basIs of the charges to electrIc generation,
and the extent and manner of use by each department mvolved

[, 15,522]
522 Steam transferred-Credlt (Major only)

A ThIs account shall Include credIts for expenses of prodUCIng steam
whIch are charged to others or to other utIlIty departments under a Jomt
operatIng arrangement Include also credIts for steam expenses chargeable to
other electric accounts outside of the steam generatIon group Full detaIls of
the baSIS of determmatlon of the cost of steaM t "'a.,sfe"'''e1 sha I} :e
mamtamed

B If the charges to others or to other departments of the utIlIty mclude
an amount for depreCIatIon, taxes and return on the Jomt steam faCIlItIes, such
portIon of the charge shall be credIted, m the case of others, to account 454,
Rent from Electnc Property, and m the case of other departments of the
utIhty, to account 455, Interdepartmental Rents

150 2 19-85Regulations

10 BOIler mspectIon fees
11 LubrIcants

11,796I
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150 2·19-85 Regulations 11,797

6 OperatIng sWItchboards, sWItch gear and electrIc control and
protectIve equIpment

7 KeepIng plant log and records and preparIng reports on electrIc plant
operatIons

8 TestIng, checkIng and adjustIng meters, gauges, and other Instruments,
relays, controls and other equIpment In the electrIc plant

9 CleanIng electnc plant equIpment when not Incidental to
maIntenance

10 RepackIng glands and replacIng gauge glasses

MaterIals and Expenses

11 Lubncants and control system OIls

12 Generator coolIng gases

13 Log sheets and charts

14 Motor and generator brushes

[~ 15,524]
524 MIscellaneous nuclear power expenses (Major only)

ThIs account shall Include the cost of labor, matenals used and expenses
Incurred whIch are not specIfIcally provIded for or are not readl1y assIgnable
to other nuclear generatIon operatIon accounts

ITEMS

Labor

1 General clerIcal and stenographIc work

2 Plant securIty

3 Buddmg servIce

4 Care of grounds, IncludIng snow removal, cuttIng grass, etc

5 Miscellaneous labor

MaterIals and Expenses

6 General operating supplIes, such as tools, gaskets, hose, IndIcating
lamps, record and report forms, etc

7 First-aId supphes and safety equIpment

8 Employees' servIce faCIlItIes expenses

9 Buddmg sel'Vlce supphes

10 CommunIcation servIce

11 Miscellaneous offIce supplIes and expenses, prmtIng and stationery

12 Transportation expenses

13 Meals, travelIng and incIdental expenses

14 Research, development, and demonstratIon expenses

~ 15,524

..
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525 Rents (MajOr only).

ThIs account shall mclude all rents of property of others used. occupied or
operated m connection wIth nuclear generauon (See operatmg expense
mstructlOn 3 )

[1f 15,530J
530 Mamtenance of reactor plant eqUIpment (Major only)

ThIs account shall mclude the cost of labor. materials used and expenses
Incurred 10 the mamtenance of reactor plant, the book cost of whIch IS

mcludlble 10 account 322. Reactor Plant EqUIpment (See operatmg expense
mstructlOn 2 )

[1f 15,531]
531 Mamtenance of electrIc plant (Major only)

ThIs account shall mclude the cost of labor. materIals used and expenses
mcurred m the mamtenance of electrIC plant. the book cost of whIch IS
mcludlble m account 323. Turbogenerator Umts. and account 324, Accessory
Electnc EqUIpment (See operatmg expense mstructlon 2 )

nr 15,529]
529 MaIntenance of structures (MaJor only)

ThIS account shall mclude the cost of labor, materIals used and expenses
10curred 10 the ma10tenance of structures. the book cost of whIch IS 10cludlble
m account 321, Structures and Improvements (See operatmg expense
mstructlon 2 )

jt>(

150 2 19-85Regulations

[~ 15,525]

11,798

[~ 15,528]
528 MaIntenance SupervIsion and engIneenng (Major only)

ThiS account shalJ mclude the cost of labor and expenses 10curred 10 the
general SupervIsIOn and dIrectIon of ma10tenance of nuclear generatIon
facJ1ltles DIrect fIeld SUpervIsIon of specIfIc Jobs shalJ be charged to the
approprIate ma10tenance account (See operat1Og expense 1Ostructlon 1 )

[1f 15,532]
532 Mamtenance of mIscellaneous nuclear plant (Major only)

ThIs account shall mclude the cost of labor, materIals used and expenses
mcurred m mamtenance of mIscellaneous nuclear generatIng plant. the book
cost of whIch IS mcludlble 10 account 325. MIscellaneous Power Plant
EqUIpment (See operatmg expense mstruction 2)

[1f 15,535]
535 OperatIon SupervISion and engmeenng

A For Major utl1ltIes, thIS account shall mclude the cost of labor and
expenses mcurred m the general supervIsIon and dIrectIOn of the operatIon of
hydraulIc power generaung statIons DIrect supervISIon of speCIfIC actIvIties.

1f 15,525
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150 219-85 RegulatIons 11,799

such as hydrauhc operation, generator operatIon, etc, shall be charged to the
appropnate account (See operating expense Instruction 1)

B For NonmaJor uuhtles, this account shall mclude the cost of super­
VISion and labor m the operation of hydrauhc power generatIng stations

ITEMS (NonmaJor Only)

Hydrauhc Labor

1 Supervlsmg hydrauhc operatIon

2 Removmg debrIS and Ice from trash racks, reservOIrs and waterways

3 Patrolhng reservoirs and waterways

4 Operatmg mtakes, spillways, slUiceways and outlet works

5 Operatmg bubbler, heater or other de-IcIng systems

6 Ice and log Jam work

7 Operatmg navigation faclhtles

8 Operations relatmg to conservation of game, fish, forests, etc

9 Insect control actiVities

Electnc Labor

10 Supervlsmg electnc production

11 Operatmg pnme movers, generators and aUXIlIary equipment

12 Operatmg generator coolIng system

13 Operatmg lubncatlon and od control systems, mcludmg od
pUrification

14 Operating SWitchboards, SWitchgear and electriC control and
protection equIpment

15 Keepmg plant log and records and preparmg reports on plant
operations

16 Testing, checkmg and adjusting meters, gauges, and other mstru-
ments, relays, controls and other equipment m the plant

17 Cleanmg plant equipment when not mCldental to mamtenance work

18 Repackmg glands

MIscellaneous Labor

19 General clerIcal and stenographIc work

20 Guardmg and patrollmg plant and yard

21 Buddmg servIce

22 Care of grounds, mcludlng snow removal, cuttmg grass, etc

23 Snow removal from roads and bridges

24 MIscellaneous labor

11 15,535
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ITEMS

536 Water for power

This account shall mclude the cost of water used for hydrauhc power
generatlOn

MaterIals and Expenses

10 Insect control materIals

11 Lubncants, packmg, and other supplIes used In operatlOn of
hydrauhc equipment

12 TransportatIon expense

, 15,536

ITEMS

1 Cost of water purchased from others, mcludmg water tolls paid
reservoir compames

2 Penodic payments for lIcenses or permIts from any governmental
agency for water rIghts, or payments based on the use of the water

3 PerIochc payments for rIparIan rIghts

4 PerIochc payments for headwater benefits or for detrIments to others

5 Cloud seedmg

150 2 19-85Regulations

[~ 15,536]

11,800

Labor

1 SUpeTVlSIng hydrauhc operatIon

2 RemOVing debrIS and Ice from trash racks, reservoirs and waterways

3 PatrollIng reservoirs and waterways

4 Operating 1Otakes, spillways, slUIceways, and outlet works

5 OperatIng bubbler, heater or other delcmg systems

6 Ice and log Jam work

7 Operat1Og naVIgatIon facIlItIes

8 Operations relating to conservation of game, fish, forests, etc

9 Insect control activIties

[~ 15,537]
537 Hydraubc expenses (Major only)

This account shall mclude the cost of labor, materIals used and expenses
Incurred 10 operat1Og hydraulIc works 1Oclud1Og reserVOirs, dams, and
waterways, and 10 activitIes dIrectly relating to the hydroelectrIC
development outsIde the generating statIon It shall also 10clude the cost of
labor, matenals used and other expenses 10curred In connection With the
(lpe-atIon of (a) fIsh and wtldhfe, and (b) recreatlOn facIlIties Separate
su ccounts shall be mamtamed for each of the above

I
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[~ 15,538]

538 ElectrIC expenses (Major only)

ThIS account shall mclude the cost of labor, matenals used and expenses
mcurred m operatmg pnme movers, generators, and theIr auxIlIary
apparatus, sWItchgear, and other electnc eqUIpment, to the pomt where
electncity leaves for converSIon for transmISSIon or dIstnbutlon

ITEMS

Labor

1 SupervISing electnc productIon

2 Operating pnme movers, generators and auxIhary equIpment

3 Operatmg generator coohng system

4 Operatmg lubncatlOn and 011 control systems, mcludmg 011
pUnfiCatIOn

5 Operatmg sWItchboards, sWItchgear, and electnc control and
protectIon equIpment

6 Keepmg plant log and records and prepanng reports on plant
operatIons

7 TestIng, checkmg and adjusting meters, gauges, and other mstruments,
relays, controls, and other equIpment In the plant

8 CleanIng plant equIpment when not incIdental to maintenance work

9 Repacking glands

Matenals and Expenses

10 Lubncants and control system OIls

11 Motor and generator brushes

[1[ 15,539]
539 MIscellaneous hydraubc power generatIon expenses (Major only)

ThIS account shall Include the cost of labor, matenals used and expenses
Incurred whIch are not specIfIcally prOVIded for or are not readtly assIgnable
to other hydrauhc generatIon operatIon expense accounts

ITEMS

Labor

1 General clencal and stenographIc work

2 Guardmg and patrollIng plant and yard

3 BuIldIng servIce

4 Care of grounds including snow removal, cuttmg grass, etc

5 Snow removal from roads and bndges

, 15,539

..



[~ 15,540]

[, 15,541]
540.1 Operation supplIes and expenses (NonmaJOr only)

This account shall mclude the cost of materIals used and expenses
mcurred m the operation of hydrauhc power generatmg statIons

ITEMS

540 Rents

ThIs account shall mclude all rents of property of others used, occupied or
operated In connection WIth hydrauhc power generation, mcludmg amounts
payable to the UnIted States for the occupancy of pubhc lands and
reservatIons for reservoirs, dams, flumes, forebays, penstocks, power houses,
etc, but not Includmg transmiSSion ng~t of way (See OD'?ra tmg expense
lnstr ...ct~ ....£ ... I

150 2 19-85Regulations11,802

6 Miscellaneous labor

Matenals and Expenses

7 General operatmg supphes, such as tools, gaskets, packmg, waste, hose,
indicatIng lamps, record and report forms, etc

8 First-aid supphes and safety equipment

9 Employees' service faclhtles expenses

10 Budding service supphes

11 CommunIcatIOn service

12 OffIce supphes, prmtmg and statIon· ery
13 TransportatIon expenses

14 Fuel

15 Meals, travelIng and mCldental expenses

16 Research, development, and demonstratIon expenses

1 Insect control materials

2 Lubncants, paclang, and other supphes used m operatIon of hydraulIc
equIpment

3 SupplIes and expenses m conservation of game, fish, forests, etc

4 TransportatJon expense

5 Control system oIls

6 Motor and generator brushes

7 General operatmg supplIes, such as tools, gaskets, packmg, waste hose,
mdlcatmg lamps, record and report forms, etc

8 FIrst-aId supphes and safety equIpment

9 Employees' servIce facIlItIes expenses

10 Buddmg servIce supplIes

, 15,539
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11 CommunicatIon servIce
12 OffIce suppbes, pTlntmg and stationery

13 Transportation expenses

14 Fuel
IS Meals, travehng and mCldental expenses

220 4-Zo.ss Regulations 11,803

F..,., £nerD Reau&8tory Commlulon_-20

[~ 15,542]
541 Maintenance lupemslon and engineenng (Major only).

nus account shall Include the cost of labor and expenses Incurred In the
seneral supervision and directIon of the mamtenance of hydrauhc power
generatmg stations Direct field SUperviSIon of specifIc Jobs shaH be charged to
the appropriate maintenance account (See operatmg expense mstructlon 1)

[1f 15,543]
542 Maintenance of structures (MajOr only)

nns account shall mclude the cost of labor, materials used, and expenses
Incurred In mamtenance of hydraubc structures, the book cost of whIch IS

includible In Account 331, Structures and Improvements (See operatmg
expense mstructlon 2) However, the cost of labor, materials used and expenses
Incurred In the maintenance of fish and wlldhfe. and recreation facl1ltles, the
book cost of which IS mcludlble In Account 331, Structures and Improvements,
shall be charged to Account S4S, Mamtenance of Miscellaneous Hydrauhc
Plant

[1f 15,544]
543 M&1ntenance of reservOIr"I, daml, and waterways (MajOr only)

11us account shall mclude the cost of labor, materials used, and expenses
Incurred In mamtenance of plant Includible 10 Account 332, ReservOirs, Dams,
and Waterways (See operating expense Instruction 2) However. the cost of
labor matenals used and expenses Incurred m the maintenance of fish and
wddhfe, and recreation fac111t1es, the book cost of whIch IS includIble m
Account 332, ReservOirs, Dams and Waterways, shall be charged to Account
S4S, Mamtenance of MIscellaneous Hydrauhc Plant

r1[ 15,545]
544 Maintenance of electnc plant (Major only).

nus account shall Include the cost of labor, materials used and expenses
Incurred m maintenance of plant mcludlble In Account 333. Water Wheels.
Turbmes and Generators. and account 334, Accessory ElectriC Equipment
(See operating expense mstructlon 2 )

[1115,546]
545 Maintenance of ID1Icellaneoua hydraulic plant (MaJOr only).

nus account shallmclude the cost of labor. materials used. and expenses
Incurred In maantenance of plant, the book cost of which IS Includible In

, 15,546



[, 15,549]

Account 335, MIscellaneous Power Plant EquIpment, and Account 336, Roads,
RaJlroads and Bndges (See operating expense Instruction 2) It shaU also
mclude the cost of labor, matenals used and other expenses Incurred m the
mamtenance of (a) fIsh and wlldhfe, and (b) recreatJon faclhtJes Separate
subaccounts shall be mamtamed for each of the above

547 Fuel

ThIS account shall Include the cost dehvered at the station (see account
151. Fuel Stock, for Major uuhues, and account 154, PJant MatenaJs and
Operating Supphes. for Nonmajor utlhtles) of aU fuel, such as gas, 011.
kerosene. and gasohne used In other power generatIon

~ 15,547 Federal Enera Gllldehn.

RegulatIons

[11 15,548]
546 OperatIon SupervIsIon and en(1neenng.

A For Major uUhtles, thIS account shall mclude the cost of labor and
expenses mcurred m the general SUpervIsIon and dIrectIon of the operatIon of
other power generatmg stations DIrect SuperviSIon of speCIfIC actIVItIes, such
as fuel handling, engme and generator operatIon, etc I shall be charged to the
appropriate account (See operatIng expense mstructlon 1 )

B For Nonmajor utlhtles, thIS account shall mclude the cost of SUpervi­
sIon and labor In the operation of other power generating statIons

GeneratIng Labor

1 SupervISIng other power generation operation

2 Operating prIme movers, generators and auxlbary apparatus and
sWitchIng and other electnc equIpment

3 KeepIng plant Jog and records and preparIng reports on plant opera­
tIons

4 Testing, checkIng, cleamng, odIng and adjustIng equIpment

MIscellaneous Labor

5 General clerIcal and stenographIc work

6 GuardIng and patrolhng plant and yard

7 BuIldIng servIce

8 Care of grounds, IncludIng snow removal, cutting grass, etc

9 MlsceJIaneous labor

[~ 15,547]
545 1 MaIntenance of hydraubc produCt1on plant (Nonmajor only).

This account shall mclude the cost of labor, matena]s used and expenses
mcurred m the mamtenance of hydraulIc production plant the book cost of
which IS mcludlble m plant accounts 331 to 336, mcluslve (See operating
expense InstructIon 2 )

11,804I
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[~ 15,550]
548 GeneratIon expenses (Major only)

ThIs account shall Include the cost of labor, matenals used and expenses
Incurred In operatIng pnme movers, generators and electnc equIpment In
other power generating statIons, to the POint where electnclty leaves for
conversIon for transmISSIon or dlstnbutlon

ITEMS

Labor

1 SupervIsing other power generatIon operatIon

2 OperatIng pnme movers, generators and auxlhary apparatus and
SWItchIng and other electnc equIpment

3 KeepIng plant log and records and preparing reports on plant
operatIons

4 Testmg, checkmg, cleanmg, ol1mg and adjustIng equIpment

MaterIals and Expenses

5 Dynamo, motor, and generator brushes

6 LubrIcants and control system OIls

7 Water for coohng engmes and generators

[~ 15,551]
549 MIscellaneous other power generatIon expenses (Major only)

ThIs account shan Include the cost of labor, materIals used and expenses
Incurred In the operatIon of other power generatIng stations whIch are not
speCIfIcally prOVIded for or are not readl1y aSSIgnable to other generatIon
expense accounts

ITEMS

Labor

1 General clencal and stenographIC work
2 GuardIng and patrollIng plant and yard

3 Bul1dIng servIce

4 Care of grounds, includIng snow removal, cutting grass, etc

5 MIscellaneous labor

Matenals and Expenses

6 BuddIng service supplies

7 FIrst-aId supphes and safety equIpment

8 CommunicatIon servlce

9 Employees' servIce faclhtles expenses

10 Offtce supphes, pnntmg and statIonery

1f 15,551



etc

etc

16 Research, development, and demonstratIon expenses

[~ 15,552J

150 Z 19-85Regulations11,806

550 Rents.

ThIS account shall Include all rents of property of others used, occupIed,
or operated In connectIon WIth other power generatIOn (See operaung expense
InstructIon 3 )

11 TransportatIon expense

12 Meals, travehng and InCIdental expenses

13 Fuel for heaung
14 Water for fIre protectIon or general use

15 MIscellaneous supphes, such as hand tools, dnlls, saw blades, fIles,

[1f 15,553]
SSO 1 Operation supphes and expenses (Nonma]or only)

ThIS account shalJ mclude the cost of materIals used and expenses
Incurred In the operatIon of other power generatmg statIons

ITE\is

1 Dynamo, motor, and generator brushes

2 Lubricants and control system OIls

3 Water for coohng engInes and generators

4 BuIldIng servIce supplIes

5 FIrst-aId supphes and safety eqUIpment

6 CommunIcatIon servIce

7 Employees' servIce faCIlItIes expenses

8 Office supphes, prIntIng and stationery

9 TransportatIon expense
10 Meals, travehng and InCIdental expenses

11 Fuel for heatIng

12 Water for fire protection or general use
13 Miscellaneous supphes, such as hand tools, drills, saw blades, flIes,

[~ 15,554]
551 Maintenance SupervISIon and engmeenng (Major only).

ThIs account shall Include the cost of labor and expenses Incurred In the
general SUperviSion and direction of the mamtenance of other power
generatIng statIOns DIrect field SupervISion of speCific Jobs shan be charged to
the appropnate maIntenance account (See operatIng expense Instruction 1 )

1f 15,551
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[1f 15,555]
552 Mamtenance of structures (Major only)

ThIs account shall Include the cost of labor, materials used and expenses
Incurred In maIntenance of facIlItIes used In other power generatIon, the book
cost of WhICh IS Includlb:e In .J.ccount 341, "Structures and Improvements, and
account 342, Fuel Holders, Producers and Accessones (See operatIng expense
Instruction 2 )

[1f 15,556]
553 Mamten ~r,ce of generatmg and electnc equIpment (Major only)

ThIs account shall Include the cost of labor, matenals used and expenses
mcurrt.d m mamtenance of plant, the book cost of whIch IS mcludIble In
account 343, PrIme Movers, account 344 Generators, and account 345,
Accessory ElectrIc EqUIpment (See operatIng expense Instruction 2 )

[1f 15,557]
554 Mamtenance of miscellaneous other power generation plant

(Major only)

This account shall mclude the cost of labor, materIals used and expenses
Incurred In mamtenance of other power generatIon plant, the book cost of
which IS Includible m account 346, Miscellaneous Power Plant EqUipment
(See operatIng expense Instruction 2 )

[1f 15,558]
554 1 Mamtenance of other power produet1on plant (NonmaJor only)

ThiS account shall Include the cost of labor, materIals used and expenses
mcurred In mamtenance of other power generatIon plant, the book cost of
which IS Includible In plant accounts 341 to 346, mcluslve (See operatIng
expense InstructIon 2 )

[1I 15,559]
555 Purchased power.

A This account shall Include the cost at pomt of receipt by the utilIty of
electriCIty purchased for resale It shall Include, also, net settlements for
exchange of electriCity or power, such as economy energy, off-peak energy for
on-peak energy, spmnIng reserve capacity, etc In addition, the account shall
mclude the net settlements for transactions under poolIng or InterconnectIOn
agreements wherein there IS a balanCing of debits and credits for energy,
capacity, etc Distinct purchases and sales shall not be recorded as exchanges
and net amounts only recorded merely because debIt and credit amounts are
combIned In the voucher settlement

B The records supportIng thiS account shall show, by months, the
demands and demand charges, kIlowatt-hours and prIces thereof under each
purchase contract and the charges and credits under each exchange or power
poolIng contract

11 15,559



ITEMS

Labor

~ 15,560

[11 15,561]

150 '-l!1-as

1 Allocatmg loads to plants and mterconnections with others

2 Dlrectmg sWltchmg

3 Arrang10g and controlhng clearances for constructlOn, mamtenance,
test and emergency purposes

4 Controlhng system voltages

5 Recording loadmgs, water condltlons, etc

6 Prepanng operat1Og reports and data for bllhng and budget purposes

7 Obtaining reports on the weather and speCial events

Regulations

[11 15,560]
556 System control and load dIspatchIng (MaJor only)

ThIS account shall mclude the cost of labor and expenses mcurred 10 load
dlspatchmg activIties for system control UtIhtIes havmg an mterconnected
electric system or operating under a central authorIty which controls the
productlOn and dispatching of electrIcity may apportion these costs to this
account and accounts 561, Load Dlspatch1Og-TransmlsslOn, and 581, Load
Dlspatch1Og-Dlstnbution

11,808

557 Other expenses

A This account shall be charged with any production expenses Includmg
expenses 10curred directly 10 connection with the purchase of electrICIty,
whIch are not speCIfically prOVided for 10 other production expense accounts
Charges to thIS account shall be supported so that a descnptlon of each type of
charge w111 be readl1y avaIlable

B Recovenes from Insurance compames, under use and occupancy
prOVISIons of polICIes, of amounts In reimbursement of excessIve or added
productIon costs for whIch the Insurance company IS bable under the terms of
the pohcy shalJ be credIted to thIS account

[The next page 11 11.811 ]

Expenses

8 CommumcatlOn servIce prOVided for system control purposes

9 System record and report forms

10 Meals, travehng and incidental expenses

11 ObtaImng weather and speCial events reports
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[1f 15,564]

11,811

560 OperatIon supervtslon and engmeenng

A For Major utIlItIes, thiS account shall Include the cost of labor and
expenses Incurred In the general SUpervIsIon and dIreCtiOn of the operation of
the transmISSIon system as a whole DIrect SUpervIsion of specIfIC actIVIties,
such as statIOn operatIon, hne operatIOn, etc, shall be charged to the
approprIate account (See operatIng expense instruction 1 )

B For NonmaJor utlhtles, thIS account shall Include the cost of
supervIsIon and labor In the operation of the transmISSIon system

ITEMS (NonmaJor Only)

Load DIspatchIng Labor

1 DIrect sWItchIng

2 Arrangmg and controllIng dearances for constructIon, maIntenance,
test and emergency purposes

3 Controlhng system voltages

4 ObtamIng reports on the weather and specIal events

5 Preparing operatIng reports and data for bIllIng and budget purposes

StatIon Labor

6 Supervlsmg statIon operatIon

7 AdjustIng statIon eqUIpment where such adjustment prImarIly affects
performance, such as regulatmg the flow of coolIng water, adjustIng current In
fIelds of a machIne or changIng voltage of regulators changIng statIon
transformer taps

8 InspectIng, testIng and cahbratIng statIon eqUIpment for the purpose
of checkIng Its performance

9 KeepIng station log and records and preparIng reports on statIon
operation

10 OperatIng sWItching and other statIon eqUIpment

11 Standmg watch, guardmg and patrolhng station and statIOn yard

12 Sweepmg, moppmg and tldymg statIon

13 Care of grounds, mcludIng snow removal, cuttmg grass, etc

Lme Labor

14 Supervlsmg hne operatIon

15 InspectIng and testIng lIghtning arresters, CIrCUIt breakers, sWitches
and grounds

16 Load tests of CIrcuIts

17 Routme hne patrolhng

18 RoutIne voltage surveys made to determIne the condItIon or
effiCIency of transmISSIon system

1J 15,564
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ITEMS

[~ 15,565]
561 Load dIspatchIng (MajOr only)

ThIS account shall mclude the cost of labor, materIals used and expenses
mcurred In load dIspatchIng operatIons pertaInIng to the transmISSIon of
electncity

Labor

1 DIrectIng sWItchIng

2 ArrangIng and controlhng clearances for construction, maIntenance,
test and emergency purposes

3 Controlhng system voltages

4 Obtaining reports on the weather and speCIal events

5 PreparIng operatmg reports and data for bIllIng and budget purposes

Expenses

6 Communication servIce prOVIded for system control purposes

7 System record and report forms

8 Meals, travehng and inCIdental expenses

9 ObtaIning weather and speCIal events reports

1r 15,564

19 Transfernng loads, sWItchIng and reconnectIng CIrcuIts and
equIpment for operatIng purposes (SwItchIng for constructIon or maIntenance
purposes IS not IncludIble In thIS account)

20 Routine InspectIOn and cleanIng of manholes, conduIt, network and
transformer vaults

21 ElectrolysIs surveys

22 InspectIng and adjustIng hne testmg equIpment such as voltmeters,
ammeters, wattmeters, etc

23 RegulatIon and addItIOn of 011 or gas m hIgh voltage cable systems

MIscellaneous Labor

24 General records of physIcal characterIstIcs of hnes and statIons, such
as capacItIes, etc

25 Ground resistance records

26 JanitorIal work at transmISSIon offIce buIldIngs, IncludIng care of
grounds, snow removal, cuttmg grass, etc

27 Jomt pole maps and pnnts

28 LIne load and voltage records

29 PreparIng maps and prmts

30 General clencal and stenographic work

31 MlscellanpoL!s labor

150 2 19-85Regulations11,812I
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11,813Regulations

(~ 15,566]
562 Statton expenses (Major only)

This account shall mclude the cost of labor, matenals used and expenses
mcurred 10 operatmg transmiSSIon substanuons and sWltchmg stations If
transmiSSIon statIon equIpment IS located 10 or adjacent to a generatmg
staUon the expenses apphcable to transmISSIon station operatIons shall
nevertheless be charged to thiS account

ITEMS

Labor

1 Supervlsmg statIon operation

2 AdJustmg statIon equIpment where such adjustment pnmarlly affects
performance, such as regulatmg the flow of coobng water, adJustmg current m
fIelds of a machme or changmg voltage of regulators, changmg station
transformer taps

3 Inspectmg, testmg and cahbratlng statIOn equipment for the purpose
of checkmg ItS performance

4 Keepmg station log and records and preparmg reports on station
operation

5 Operatmg sWltchmg and other station equipment

6 Standmg watch, guardmg, and patrolhng station and station yard

7 Sweepmg, mopping, and tidying station

8 Care of grounds, including snow removal, cuttmg grass, etc

Matenals and Expenses

9 BuIldmg sel'Vlce expenses

10 Operatmg supphes, such as lubricants, commutator brushes, water,
and rubber goods

11 Station meter and Instrument supphes, such as mk and charts

12 Station record and report forms

13 Tool expense

14 Transportation expenses

15 Meals, travehng, and incidental expenses

[lr 15,567]
563 Overhead bne expenses (Major only).

[1l15,568]
564 Underground hne expenses (Major only).

A These accounts shall include the cost of labor, matenals used and
expenses mcurred In the operation of transmiSSIon hnes

1f 15,568
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B If the expenses are not substantIal for both overhead and underground
lmes, these accounts may be combined

ITEMS

Labor

1 General records of phySIcal characterIstIcs of hnes and stations, such as
capacltIes, etc

ttl 15,568

[1[15,569]
565 TransmIssIon of electnClty by others (Major only)

ThIS account shall Include amounts payable to others for the transmISSion
of the utIlIty's electrICIty over transmISSIon facIhtles owned by others

150 219-85Regulations11,814

Labor
1 SUpervISing line operation
2 Inspecting ana testmg hghtmng arresters, CIrCUIt breakers, sWItches,

and grounds

3 Load tests of CIrcuits

4 RoutIne lIne patrollIng

5 RoutIne voltage surveys made to determIne the condition or effICiency
of transmISSIon system

6 TransferrIng loads, SWItchIng and reconnectIng CirCUIts and equIpment
for operatIng purposes (SWItching for constructIon or maIntenance purposes IS
not IncludIble In thIS account )

7 RoutIne inspectIon and cleamng of manholes, condUit, network and
transformer vaults

8 ElectrolYSIS surveys

9 InspectIng and adjustIng hne·testmg equipment, such as voltmeters,
ammeters, wattmeters, etc

10 Regulation and additIon of 011 or gas In hlgh·voltage cable systems

MaterIals and Expenses

11 TransportatIon expenses
12 Meals, travelIng and inCIdental expenses
13 Tool expenses
14 Operating supplIes, such as Instrument charts, rubber goods, etc

[1l15,570]
566 MIscellaneous transmISSIon expenses (Major only)

ThIS account shall Include the cost of labor, matenals used and expenses
Incurred In transmISSIon map and record work, transmISSIon offIce expenses,
and other transmlSSIon expenses not prOVided for elsewhere

ITEMS

I
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150 219-85 Regulations 11,815

2 Ground resistance records

3 Jamtor work at transmission office buddmgs, mcludmg care of
grounds, snow removal, cuttIng grass, etc

4 Jomt pole maps and records

5 Lme load and voltage records

6 PreparIng maps and prInts

7 General clencal and stenographic work

8 Miscellaneous labor

Matenals and Expenses

9 CommumcatlOn servIce

10 BuddIng service supphes

11 Map and record supphes

12 TransmIssIon office supphes and expenses, pnntmg and stationery

13 FIrst-aid supphes

14 Research, development, and demonstratIon expenses

[lr 15,571]
567 Rents

This account shallmc1ude rents of property of others used, occupied, or
operated In connection With the transmiSSion system, mclud10g payments to
the Umted States and others for use of pubhc or prIvate lands and
reservatIons for transmission hne nghts of way (See operating expense
1Ostructlon 3 )

[~ 15,572]
567 1 Operaoon supplIes and expenses (NonmaJor only)

This account shall 10clude the cost of materials used and expenses
mcurred In the operation of the transmission system

ITEMS

1 BuIld10g servIce expenses

2 Operat1Og supphes, such as lubricants, commutator brushes, water,
and rubber goods

3 Station meter and Instrument supphes, such as 10k and charts

4 Station record and report forms

5 Commumcatlon service

6 FIrst-aid supphes

7 Tool expense

8 Transportation expenses

9 Meals, travelIng, and InCidental expenses

~ 15,572
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[~ 15,573]
568 MaIntenance supel"VIs1on and engIneenng (Major only)

ThIs account shall mclude the cost of labor and expenses Incurred m the
general supervlSlon and dIrection of mamtenance of the transmISSIOn system
DIrect fIeld SUpervISIon of specIfIC Jobs shall be charged to the approprIate
mamtenance account (See operating expense mstructIon 1 )

[11 15,575]
570 MaIntenance of statIon eqUIpment (Major only)

ThIS account shall mclude the cost of labor, materIals used and expenses
mcurred m mamtenance of statIon equIpment the book cost of whIch IS
mcludIble m account 353, StatIon EqUIpment (See operatmg expense
mstructIon 2 )

[1[ 15,574]
569 Maintenance of structures (Major only).

ThIS account shall mclude the cost of labor, matenals used and expenses
Incurred m the maintenance of structures, the book cost of whIch IS mcludible

/ m account 352, Structures and Improvements (See operatmg expense
mstructIOn 2 )

[1f 15,576]
571 Mamtenance of overhead hnes (MajOr only)

ThIS account shall mclude the cost of labor, materIals used and expenses
mcurred m mamtenance of transmISSIon plant, the book cost of whIch IS
mcludIble m accounts 354, Towers and FIxtures, 355, Poles and FIxtures, 356,
Overhead Conductors and DeVIces, 359, Roads and TraIls (See operatmg
expense instructIon 2 )

150 2 19-85Regulations11,816

ITEMS

1 Work of the follOWIng character on poles, towers and fIXtures

a Instalhng or removmg addItIonal clamps or stram Insulators on guys m
place

b Movmg line or guy pole m relocatIon of the same pole or sectIon of lme

c Pamtmg poles, towers, crossarms or pole extensIons

d ReadJustmg and changmg poSItIon of guys or braces

e Reahgnmg and stralghtemng poles, cross arms braces, and other pole
fIxtures

f RecondItIomng reclaImed pole fIxtures

g Relocatmg crossarms, racks, brackets, and other fIXtures on poles

h Repamng or realIgnmg pms, racks, or brackets

1 RepaIrIng pole supported platform

J RepaIrs by others to Jomtly owned poles

1f 15,573
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Regulations 11,817

k ShavIng, cutting rot, or treaung poles or crossarms In use or salvaged
for reuse

1 StubbIng poles already In servIce

m SupportIng fIxtures and conductors and transferrIng them to new pole
dUrIng poles replacements

n Mamtenance of pole SIgns, stenCIls, tags, etc

2 Work of the folloWIng character on overhead conductors and deVIces

a Overhauhng and repaIrIng hne cutouts, hne sWItches, hne breakers,
etc

b Cleamng msulators and bushmgs

c Refusmg cutouts

d Repamng hne 011 CIrcuIt breakers and assocIated relays and control
WIrIng

e Repamng grounds

f ResaggIng, retyIng, or rearrangIng poSItIon or spacIng of conductors

g StandIng by phones, gOIng to calls, cuttIng faulty hnes clear, or SImIlar
actIvItIes at tImes of emergencIes

h Samphng, testIng, changIng, pUrIfymg, and replemshIng InsulatIng 011

1 Repamng lIne testmg equIpment

J Transferrmg loads, sWItchIng and reconnectIng CIrcuIts and eqUIpment
for maIntenance purposes

k Tnmmmg trees and clearIng brush

1 ChemIcal treatment of rIght of way areas when occurrIng subsequent to
constructIon of hne

3 Work of the followmg character on roads and traIls

a Repalrmg roadway, brIdges, etc

b TrImmIng trees and brush to maIntam preVIOUS roadway clearance

c Snow removal from roads and tral1s

d MaIntenance work on pubhcly owned roads and tral1s when done by
utIhty at Its expense

[1f 15,577]
572 Mamtenance of underground bnes (MajOr only)

ThIS account shall Include the cost of labor, materIals used and expenses
mcurred m maIntenance of transmISSIon plant, the book cost of WhICh IS
mcludIble m accounts 357, Underground ConduIt, and 358, Underground
Conductors and DeVIces (See operatmg expense mstructIon 2 )

ITEMS

1 Work of the followmg character on underground conduIt

a Cleamng ducts, manholes, and sewer connectIons

'15,577
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[~ 15,579]
574 MaIntenance of transmiSSIon plant (NonmaJor only)

This account shall mclude the cost of labor, matertals used and expenses
mcurred m the mamtenance of transmISSion plant the book cost of whIch IS
mcludlble m plant accounts 351 to 359 mclusIve (See operatmg expense
mstructlon 2 )

[1f 15,578]
573 MaIntenance of nuscellaneous transmiSSion plant (Major only)

This account shall mclude the cost of labor, matertals used and expenses
mcurred m mamtenance of owned or leased plant which IS aSSignable to
transmiSSIon operatIons and IS not prOVIded for elsewhere (See operatmg
expense mstructIOn 2 )

ITEMS

1 Work of the follOWIng character on poles, towers and fIxtures

a Instalhng or removmg additIOnal clamps or stram msulators on guys m
place

b MOVing hne or guy pole m relocatIon of the same pole or sectIon hne

~ 15,577

b Mmor alteratIons of handholes, manholes, or vaults

c RefastenIng, repamng, or movmg racks, ladders, or hangers m
manholes, or vaults

d Pluggmg and shelvmg or repluggmg ducts

e RepaIrs to sewers and drams, walls and floors, rings and covers

2 Work of the follOWIng character on underground conductors and
devIces

a Repamng 011 CIrCUIt breakers, sWItches, cutouts, and control wmng

b RepaIrIng grounds

c RetraInIng and reconnecting cables m manhole, mcludIng transfer of
cables from one duct to another

d RepaIrIng conductors and sphces

e Repamng or movmg JunctIon boxes and potheads

f RefireproofIng of cables and repamng supports

g Repamng electrolySIS preventIve devIces for cables

h Repamng cable bonding systems

I Sampling, testmg, changmg, purIfying and replenIshing msulatmg oIl

J Transferrmg loads, SWItching and reconnecting CIrCUIts and equIpment
for mamtenance purposes

k Repamng lme testmg eqUIpment

I RepaIrs to 011 or gas eqUIpment m hlghvoltage cable system and
replacement of oIl or gas

l.S0 2-19-&5Regulations11,818I
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150 2-19-15 Regulations 11,819

c PaIntIng poles, towers, crossarms or pole extensIons

d ReadjustIng and changIng poSItIon of guys or braces

e Reahgmng and straIghtenIng poles, crossarms, braces and other pole
fIxtures

f RecondItIomng reclaImed pole fIxtures

g RelocatIng crossarms, racks, brackets, and other fIxtures on poles

h Repamng or realIgmng pms, racks, or brackets

I Repamng pole-supported platform

J RepaIrs by others to Jomtly owned poles

k Shavmg, cuttmg rot, or treatIng poles or crossarms In use or salvaged
for reuse

I StubbIng poles already In servIce

m Supportmg fIxtures and conductors and transferrIng them to new pole
durmg pole replacement

n Mamtenance of pole slgns, stencIls, tags, etc

2 Work of the follOWIng character on overhead conductors and deVIces

a OverhaulIng and repamng hne cutouts, lme sWItches, hne breakers,
etc

b CleanIng Insulators and bushIngs

c Refusmg cutouts

d Repamng hne all CIrcuIt breakers and assocIated relays and control
WIrIng

e Repamng grounds

f ResaggIng. retyIng, or rearrangmg poSItIOn or spacmg of conductors

g Standmg by phones, gOIng to ralls, cuttIng faulty hnes clear. or SImIlar
actIVItIes at tImes of emergenCIes

h SamplIng. testmg, changmg, pUrIfyIng, and replemshmg msulatmg all
I Repamng hne testmg eqUIpment

J Transfemng loads, sWltchmg and reconnectmg CIrcuIts and eqUIpment
for mamtenance purposes

k Tnmmmg trees and clearmg brush

} ChemIca} treatment of nght of way areas when occurnng subsequent to
constructIon of hne

3 Work of the followmg character on roads and tralls

a Repamng roadway, bndges. etc

b TnmmIng trees and brush to mamtam preVIOUS roadway clearance

c Snow removal from roads and traIls

, 15,579
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, 15,579

d MaIntenance work on pubhclyowned roads and traIls when done by
utIlIty at Its expense

4 Work of the folloWIng character on underground conduIt

a Cleanmg ducts, manholes, and sewer connectIOns

b MInor alteratIons of handholes, manholes, or vaults

c Refastmg, repamng, or movIng racks, ladders, or hangers m manholes,
or vaults

d PluggIng and shelvmg or repluggIng ducts

e RepaIrs to sewers and drams, walls and floors, rIngs and covers

5 Work of the foHowmg character on underground conductors and
deVIces

a RepairIng 01) circuit breakers, SWitches, cutouts, and control wmng

b Repamng grounds

c RetraInIng and reconnectIng cables In manhole, mcludmg transfer of
cables from one duct to another

d Repamng conductors and sphces

e Repalnng or movmg JunctIOn boxes and potheads

f RefireproofIng of cables and repamng supports

g Repalnng electrolysIs preventIve deVices for cables

h Repamng cable bonding systems

1 SamplIng, testIng, changIng, purifYIng and replemshIng Insulating 011

J Transfemng loads, sWitchIng and reconnectIng CIrCUIts and eqUIpment
for mamtenance purposes

k Repalnng hne testmg equIpment

I RepaIrs to 011 or gas equIpment m hIgh voltage cable system and
replacement of 011 or gas

I
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[1f 15,585]

11,831

580 OperatIon Supervtslon and engmeenng
ThIs account shall Include the cost of labor and expenses Incurred In the

genera) superVISIon and dIrectIon of the operatIon of the dIstnbutIon system
DIrect supervIsIon of specIfIc actIvItIes, such as statIon operatIon, hne
operatIon, meter department operatIon, etc, shall be charged to the
approprIate account (For Major utIlItIes, see operating expense mstructIon 1 )

[1f 15,586]
581 Load dlspatchmg (Major only)

ThIs account (the keepmg of whIch IS optIOnal wIth the utlhty) shall
Include the cost of labor, matenals used and expenses Incurred m load
dIspatching operatIons pertamIng to the dIstrIbutIon of electncIty

ITEMS

Labor
1 DIrecting sWItching

2 Arranging and controlling clearances for constructIon, maintenance,
test and emergency purposes

3 Controlhng system voltages

4 Prepanng operatmg reports

5 ObtamIng reports on the weather and speCIal events

Expenses

6 CommUniCatIon servIce provIded for system control purposes

7 System record and report forms

8 Meals, travelIng and inCIdental expenses

[1f 15,587]
581.1 Lme and stanon supphes and expenses (NonmaJor only)

[1J 15,588]
582 Stanon expenses (Major only)

[1f 15,589]
583 Overhead hne expenses (MajOr only)

[1J 15,590]
584 Underground hne expenses (MajOr only).

Accounts 581 1 through 584 shall mclude, respectIvely, the cost of labor,
materIals used and expenses Incurred 10 the operatIon of overhead and
underground dIstrIbutIon hnes and stations

1f 15,590



~ 15,590

Lme Labor

1 SupervlSlng hne operatIOn

2 Changmg lme transformer taps

3 Inspectmg and testmg IIghtnmg arresters, lIne CIrcuIt breakers,
sWItches and grounds

4 Inspectmg and testmg lIne transformers for the purpose of determmmg
load, temperature or operatIng performance

5 Patrolling lInes

6 Load tests and voltages surveys of feeders, CIrCUIts and hne
transformers

7 Removmg lme transformers and voltage regulators wIth or wIthout
replacements

8 Instalhng lme transformers or voltage regulators wIth or wIthout
change m capacIty prOVided that the fIrst mstallatlon of these It~ms IS
mcluded m account 368, lme transformers

9 Voltage surveys, eIther routme or upon request of customers, mcludmg
voltage tests at customers' mam SWItch

10 Transfernng loads, sWItchmg and reconnectmg CIrCUIts and
equIpment for operatIon purposes

11 ElectrolysIs surve) 5

12 Inspectmg and adJustmg lIne testmg equIpment

Lme Supphes and Expenses

13 Tool expenses

14 TransportatIon expenses

15 Meals, travehng and mCIdental expense

16 Operatmg supplIes, such as mstrument charts, rubber goods, etc

StatIon Labor

1 Supervlsmg statIon operatIon

I
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2 AdJustmg station equipment where such adjustment pnmanly affects
performance, such as regulatmg the flow of coohng water, adJustmg current m
fields of a machme, changmg vC'ltage of regulators or changmg statIon
transformer taps

3 Keepmg statton log and records and preparmg reports on statIon
operation

4 Inspectmg, testmg and calIbratmg statIOn equipment for the purpose
of checJong Its performance

5 Operatmg sWItchmg and other statIOn eqUIpment

6 Standmg watch, guardmg and patrolhng station and statIon yard

7 Sweepmg, moppmg and tIdymg statIon

8 Care of grounds, mcludmg snow removal, cuttmg grass, etc

StatJOn SupplIes and Expenses

9 Buddmg servtce expenses

10 Operatmg supplIes, such as lubrIcants, commutator brushes, water
and rubber goods

1J Station meter and mstrument supplIes, such as mk and charts

12 Station record and report forms

13 Tool expenses

14 Transportation expenses

15 Meals, travelIng and mCldental expenses

NOTE (Major only) If the utIlIty owns storage battery equIpment used
for supplymg electnclty to customers m perIods of emergency, the cost of
operatmg labor and of supplIes, such as aCid, gloves, hydrometers,
thermometers, soda, automatic cell fillers, aCid proof shoes, etc, shall be
Included In thiS account If slgmflcant 10 amount, a separate subdiVISIon shall
be maIntained for such expenses

(1[ 15,591]
58S Street hghtmg and SIgnal system expenses

A For NonmaJor utilIties, thiS account shall mclude the cost of labor,
matenals used and expenses mcurred m the operation of street hghtmg and
Signal system plant

B For Major ut111tles, thIS account shall mclude the cost of labor,
materials used and expenses Incurred m (a) The operation of street lIghtIng
and SIgnal system plant which IS owned or leased by the utlhty, and (b) the
operation and mamtenance of such plant owned by customers where such
work IS done regularly as a part of the street IIghtmg and Signal system
servace

ITEMS

Labor"

1r 15,591
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[1f 15,592]
S86 Meter expenses

ThiS account shall mclude the cost of labor, materIals used and expenses
mcurred In the operation of customer meters and associated equipment

ITEMS

1 Supervlsmg street lIghtIng and sIgnal systems operatIon
2 ReplacIng lamps and mCldental cleamng of glassware and fIxtures In

connectIOn therewith
3 Routme patrollIng for lamp outages, extraneous nUIsances or

encroachments, etc

4 TestIng hnes and equipment mcludmg voltage and current
measurement

5 Wmdmg and Inspection of time SWitch and other controls

Matenals and Expenses

6 Street lamp renewals

7 Transportation and tool expense
8 Meals, travelIng, and InCIdental expenses

150 2 19-85RegulatIons11,834

Labor

1 SUpervISIng meter operatIon
2 Clencal work on meter hIStOry and assocIated eqUIpment record cards,

test cards, and reports

3 DisconnectIng and reconnectIng, removmg and reInstallIng, seahng
and unsealIng meters and other meterIng eqUIpment In connectIon WIth
InItIatIng or termInatIng servIces mcludIng the cost of obtaInIng meter
readIngs, If InCIdental to such operatIon

4 ConsolIdatIng meter InstallatIons due to ehmmatlOn of separate meters
for dIfferent rates of servIce

5 ChangIng or relocatIng meters, Instrument transformers, tIme
SWItches, and other metenng equipment

6 ResettIng tIme controls, checkIng operation of demand meters and
other meterIng eqUIpment, when done as an mdependent operatIon

7 InspectIng and adjustIng meter testmg eqUIpment
8 InspectIng and testmg meters, Instrument transformers, time SWitches,

and other meterIng eqUIpment on premises or In shops excludIng Inspectmg
and testIng InCIdental to maIntenance

Matenals and Expenses

9 Meter seals and mIscellaneous meter supplIes
10 TransportatIon expenses

11 Meals, travehng, and InCIdental expenses

1r 15,591
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12 Tool expenses

NOTE The cost of the fIrst settIng and testing of a meter IS chargeable to
utlhty plant account 370, Meters

[1f 15,593]
587 Customer mstallaoons expenses.

TIus account shall Include the cost of labor. matenals used and expenses
Incurred In work on customer InstallatIons In Inspect10g premIses and 10
rendenng sel"Vlces to customers of the nature of those 10dicated by the lIst of
Items hereunder

ITEMS

Labor

1 SupervlSlng customer 1OstallatIons work

2 Inspectmg premIses, 10cludIng check of WIrIng for code complIance

3 Investigating, locatIng, and cleanng grounds on customers' wmng

4 Investigatmg sel"Vlce complaInts, mcludmg load tests of motors and
hgbtmg and power CirCUits on customers' premises, field Investigations of
complaInts on bllls or of voltage

5 Instalhng, removmg, reneWing, and changmg lamps and fuses

6 RadiO, teleVISion and SImilar Interference work mcludmg erection of
new aenals on customers' premises and patrollIng of lInes, testing of hghtnIng
arresters, mspectlo'l of pole hardware, etc, and examInation on or off premIses
of customers' applIances, wmng, or equipment to locate cause of Interference

7. Instalhng, connectmg, remstallIng, or removmg leased property on
customers' preIIl1ses

8. Testmg, adJustIng, and repairing customers' fixtures and apphances In

shop or on premises

9 Cost of changmg customers' equipment due to changes 10 service
cha.ractenstJcs

10 InvestJgauon of current diverSIon mcludmg setting and removal of
check meters and secunng speCial readmgs thereon, speCial calls by employees
an connectIon WIth dIscovery and settlement of current dIverSion, changes 10

customer wmng and any other labor cost IdentIfIable as caused by current
diversion

Matenals and Expenses

11 Lamp and fuse renewals
12 Matenals used 1D sel"Vlcmg customers' fIxtures, appbances and

eqwpment
13 Power, 1Igbt, heat, telephone, and other expenses of appbance repair

department

14 Tool expense

1f 15,593



[~ 15,594]
588 MIscellaneous dlstnbutlon expenses

ThIs account shall Include the cost of labor, materIals used and expenses
Incurred In distrIbutIon system operatIon not provided for elsewhere

ITEMS

15 TransportatIon expense, IncludIng pIckup and debvery charges

16 Meals, travelIng and IncIdental expenses

17 Rewards paId for dIscovery of current dIversIon

NOTE A Amounts bIlled customers for any work, the cost of whIch IS
charged to this account, shall be credIted to thIS account Any excess over
costs resultIng therefrom shall be transferred to account 451, MIscellaneous
ServIce Revenues

NOTE B Do not mclude In this account expenses incurred In connectIOn
wIth merchandlsmg, Jobbmg and contract work

Labor

1 General records of physIcal characterIstics of hnes and substauons,
such as capacitIes, etc

2 Ground resistance records

3 JOInt pole maps and records

4 DlstnbutIOn system voltage and load records

5 PreparIng maps and pnnts

6 Service InterruptIon and trouble records

7 General clerIcal and stenographIc work except that chargeable to
account 586, Meter Expenses

Expenses

8 OperatIng records covermg poles, transformers, manholes, cables, and
other dlstnbutlon facIlIties Exclude meter records chargeable to account 586
Meter Expenses and statIon records chargeable to account 582, StatIon
Expenses (For NonmaJor utIlItIes, account 5811, LIne and StatIon Expenses),
and store records (For NonmaJor utIlItIes, statIon records) chargeable to
account 163, Stores Expense UndIstrIbuted (For NonmaJor utIlItIes, account
5811, Lme and StatIon Expenses)

9 JanItor work at distrIbutIon office buIldIngs IncludIng snow removal,
cuttIng grass, etc

Matenals and Expenses

10 CommunIcation servIce

11 BuIldIng servIce expenses

12 MIscellaneous office supplIes and expenses, prIntIng, and statIonery,
maps and records and fIrst-aId supplIes

~ 15,593
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13 Research, development, and demonstratIon expenses (Major only)

[~ 15,595]
589 Rents

ThIs account shall mclude rents of property of others used, occupIed, or
operated m connectIon wIth the dIstributIon system, mcludmg payments to
the Umted States and others for the use and occupancy of publIc lands and
reservatIons for dIstrIbutIOn hne rIghts of way (See operatmg expense
mstruction 3 )

[, 15,596]
590 Mamtenance supervisIon and engmeenng (Major only)

TIllS account shall mclude the cost of Jabor and expenses Incurred m the
general SUpervISIon and dIrectIon of maintenance of the dIstrIbutIOn system
DIrect field supervIsIon of speCIfIC Jobs shall be charged to the approprIate
mamtenance account (See operatmg expense mstructl0n 1 )

[~ 15,597]
591 Mamtenance of structures (Major only).

TIus account shall Include the cost of labor, matenals used and expenses
Incurred In mamtenance of structures, the book cost of WhICh IS IncludIble m
account 361, Structures and Improvements (See operatmg expense
InstructIon 2 )

[, 15,598]
592 Mamtenance of statlon eqwpment (MajOr only)

nUS account shall mclude the cost of labor, matenals used and expenses
Incurred In mamtenance of plant, the book cost of whIch IS IncludIble In
account 362, StatIon EqUIpment, and account 363, Storage Battery
EquIpment (See operatIng expense mstructIon 2)

[1f 15,599]
592.1 Maintenance of structures and equipment (NonmaJor only)

T1:us account shall Include the cost of labor, matenals used and expenses
mcurred In maIntenance of structures, the book cost of whIch IS IncludIble In
account 361, Structures and Improvements, account 362, Stauon EquIpment,
and account 363, Storage Battery EquIpment (See operatIng expense
instruction 2 )

[~ 15,600]
593 Mamtenance of overhead hnes (MajOr only).

TIllS account shall Include the cost of labor, materIals used and expenses
Incurred. In the maIntenance of overhead dIstnbutIon hne facIlItIes, the book
cost of whIch IS Includible m account 364, Poles, Towers and FIxtures, account
365, Overhead Conductors and DeVIces, and account 369, ServIces (See
operating expense instructIon 2 )

11 15,600



ITEMS

1 Work of the followmg character on poles, towers, and fixtures

a Instalhng additional clamps or removmg clamps or stram msulators on
guys m place

b Movmg hne or guy pole In relocatlOn of pole or sectlOn of hne

c Painting poles, towers, cr03sarms, or pole extensions

d Readjusting and changIng posltlOn of guys or braces

e RealIgning and straightening poles, crossarms, braces, pInS, racks,
brackets, and other pole fIxtures

f RecondItIOning reclaimed pole fIxtures

g Relocating crossarms, racks, brackets, and other fIxtures on poles

h Repamng pole supported platform

I Repairs by others to JOIntly owned poles

J ShaVing, cuttIng rot, or treatIng poles or crossarms 10 use or salvaged
for reuse

k Stubbmg poles already m service

1 Supporting conductors, transformers, and other fIxtures and
transferring them to new poles durIng pole replacements

m MaIntaining pole SIgns, stencIls, tags, etc

2 Work of the followmg character on overhead conductors and devlces

a Overhauhng and repamng hne cutouts, hne SWitches, hne breakers,
and capacitor Installations

b CleanIng msulators and bushmgs

c RefUSIng hne cutouts

d Repamng hne 011 CirCUit breakers and aSSOCiated relays and control
WIrIng

e Repamng grounds

f Resaggmg, rety1Og, or rearrangIng pOSItIon or spaCIng of conductors

g Standing by phones, gOing to calls, cuttIng faulty hnes clear, or slmJlar
actiVItieS at times of emergency

h Samphng, testmg, changmg, pUrlfymg, and replemshmg msulatlng 011
I Transferrmg loads, sWItchmg, and reconnectmg CirCUIts and eqUIpment

for mamtenance purposes

J Repatrmg hne testmg eqUIpment

k Tnmmmg trees and clearIng brush

1 ChemIcal treatment of nght of way area when occurrmg subsequent to
constructIon of hne

3 Work of the followmg character on overhead services

~ 15,600
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a Movmg posItIon of servIce eIther on pole or on customers' premIses

b Pullmg slack m servIce wIre

c Retymg servIce WIre

d Refastening or tlghtenmg servIce bracket

[1f 15,601]
S94 Mamtenance of underground hnes (Major only).

TIllS account shall mclude the cost of labor, matenals used and expenses
mcurred m the mamtenance of underground dlstnbutIOn line facIlities, the
book cost of which IS includible In account 366, Underground Conduit, account
367, Underground Conductors and DeVIces, and account 369, Services (See
operatmg expense instruction 2 )

ITEMS

1 Work of the follOWing character on underground condUIt

a Cleaning ducts, manholes, and sewer connectIOns

b MOVIng or changing poSition of condUit or pipe

c MInor alterations of handholes, manholes, or vaults

d Refastenmg, repamng, or mOVIng racks, ladders, or hangers In

manholes or vaults

e Pluggmg and shelvmg ducts

f Repairs to sewers, drams, walls, and floors, rIngs and covers

2. Work of the followmg character on underground conductors and
deVIces

a Repalnng CirCUIt breakers, SWItches, cutouts, network protectors, and
associated relays and control wlnng

b Repalnng grounds

c Retrammg and reconnectmg cables 10 manholes Including transfer of
cables from one duct to another

d Repamng conductors and spbces

e Repalrmg or movmg Junction boxes and potheads

f. Refireproofmg cables and repaIring supports

g Repalnng electrolysIs preventlve deVices for cables

h Repalnng cable bonding systems

1 Samphng, testmg, changmg, punfymg and replenIshmg msulatmg all

J Transfernng loads, sWltchmg and reconnectmg circuits and equipment
for mamtenance purposes

k Repamng hne testIng equipment

I Repalnng all or gas equipment In high voltage cable systems and
replacement of all or gas

~ 15,601



[~ 15,602]
594 1 Mamtenance of lInes (NonmaJor only)

ThIs account shall mclude the cost of labor, materIals used and expenses
Incurred In the mamtenance of dIstrIbutIon lIne facIlItieS, the book cost of
whIch IS includIble In account 364, Poles, Towers and Fixtures, account 365,
Overhead Conductors and DevIces, account 366, Underground Conduit,
ac<..Ount 367, Underground Conductors and DeVices, and account 369,
ServIces (See operatmg expense InstructIon 2 )

ITEMS

1 Work of the followmg character on poles, towers, and fixtures
a InstallIng additional clamps or removing clamps or stram Insulators on

guys m place

b Movmg lIne or guy pole m relocatIOn of pole or sectIOn of lme
c PaIntIng poles, towers, crossarms, or pole extenSions
d ReadjustIng and changIng pOSItIOn of guys or braces

e Reahgnmg and straightemng poles, crossarms, braces, pinS, racks,
brackets, and other pole fIxtures

f RecondltlOmng reclaImed pole fIxtures

g RelocatIng crossarms, racks, brackets, and other fIxtures on pole

h Repamng polesupported platform

I RepaIrs by others to JOintly owned poles

J Shavmg, cuttIng rot, or treatmg poles or crossarms m use or salvage for
reuse

k Stubbing poles already 10 servIce

I SupportIng conductors, transformers, anti other fixtures and trans·
fernng them to new poles dunng pole replacement

m MaIntaIning pole signs, stencds, tags, etc
2 Work of the follOWing character on overhead conductors and deVIces

a Overhauhng and repamng hne cutouts, hne SWItches, hne breakers,
and capacItor installations

b Cleamng Insulators and bushmgs

c Refusmg lme cutouts

d Repamng hne all CIrCUIt breakers and assocIated relays and control
wmng

e Repalrmg grounds
f Resaggmg, retymg, or rearrangmg pOSItIOn or spacmg of conductors

~ 15,601

3 Work of the followmg character on underground services

a Cleamng ducts
b Repamng an} underground service plant
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g Standmg by phones, gomg to calls, cuttmg faultmg hnes clear, or
sImIlar activIties at times of emergencIes

h Sampling, testmg, changmg, punfymg, and replenIshmg msulatmg ad

I Transfernng loads, sWltchmg, and reconnecting cIrcuIts and equIpment
for mamtenance purposes

J Repamng hne testmg equIpment

k TrImmmg trees and clearIng brush

I ChemIcal treatment of rIght-of-way area when occurrIng subsequent to
constructIon of lIne

3 Work of the follOWIng character on underground conduIt

a CleanIng ducts, manholes, and sewer connectIOns

b MOVIng or chang10g poSItIOn of conduIt or pipe

c Mmor alteratIOns of handholes, manholes, or vaults

d RefastenIng, repamng or mov1Og racks, ladders, or hangers 10 IDem-
holes or vaults

e Pluggmg and shelvmg ducts

f RepaIrs to sewers, drams, walls and floors, rmgs and covers

4 Work of the followmg character on underground conductors and
deVIces

a Repamng cIrcuIt breakers, sWitches, cutouts, network protectors, and
assocIated relays and control wmng

b Repamng grounds

c Retra1010g and reconnect1Og cables 10 manhole mcludmg transfer of
cables from one duct to another

d Repamng conductors and sphces

e Repamng or movmg Junctton boxes and potheads

f Reflreproof1Og cables and repalrlng supports
g Repamng electrolysIs preventIve deVIces for cables

h Repamng cable bondmg systems

I Samphng, test1Og, chang1Og, punfymg and replenIsh10g 1Osulat1Og 011

J Transferr10g loads, sWltchmg and reconnect1Og CIrCUIts and equipment
for maIntenance purposes

k Re!)a'rmg hne test10g equipment

I Repamng od or gas equIpment In hIgh voltage cable system and re-
placement of 011 or gas

5 Work of the followmg character on services

a MOVIng posItIon of servIce eIther on pole or on customers' premIses

b Pulhng slack 10 servIce Wlfe

11 15,602



1f 40,009

QuestIon

What IS the proper accountmg for revenues received from the States, or
other polItical subdIvIsIons of the Umted States for collectIng and remItting
certaIn withholdIng, sales, local occupatIOnal, etc taxes~

Answer

Amounts receIved from utlhty operatIons should be recorded In Account
456, Other Electnc Revenues, for electnc utlhues and In Account 495, Other
Gas Revenues, for gas utlhtles Related costs should be Included 10 the
appropnate utlhty operation expenses

Any revenues or expenses related to the collectIon of such taxes from
nonuuhty operatIons should be 10cluded In the appropnate nonutlhty revenue
and expense accounts
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~ 40,009
Release AR·9

Effectlve November I, 1969
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1f 40,010
Release AR·I0

EffectIve January 11, 1971

50 l~l

QuestIon

Where should amounts relatIng to "Interest dunng constructIOn" be
reported on Statement E-Source and Apphcatlon of Funds for the Year,
schedule pages 118 and 119, of the FPC Forms No 1 and No 2;>

Answer

When reportIng the Source of Funds the amounts relatIng to "Interest
durmg constructIon" should be reported as an Item under "Other (net) lme 8,
Pnnclpal Non-Cash Charges (CredIts) to Income" When reportIng the
ApphcatIOn of Funds, each Item under the Constructlon and Plant
ExpendItures (me land) sectIon shall be reduced by the related amount of
"mterest durmg constructlon" added thereto durmg the penod

1f 40,010



11 40,011

QuestIon

What IS the proper accounting and reporung for amounts collected under
an approved RD&D cost adjustment prOVISIon and paId to the Gas Research
Institute (GRI) authorIzed by Opinion No 11 of the Federal Energy
Regulatory CommIssIon il

Anc;wer

Gas compames WIth Research, Development, & DemonstratIon
adjustment prOVISIons provIdIng for surcharges to fmance GRI fundmg
requIrements should record the surcharge m the appropnate operatmg
revenue account for the class of customer served Upon recordmg of the
revenues, the company should establish a hablhty for payment to GRI for
surcharge collectIOns The amount of the lIabIlIty should be charged first to
Account 188, Research, development, and demonstratIon expenditures and
concurrently expensed to Account 9302, MIscellaneous general expenses

Companies should maIntaIn necessary subSIdIary records to separately
IdentIfy the collectIons and payments- to GRI and should separately dIsclose
the GRI transactIOns on pages 572 and 572A of the Annual Report, Form 2
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Release AR·II
EffectIve January I, 1979
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40,016

1f 40,012
Release AR·12

EffectIve February 1. 1980

~o 1-6..lH

Questlon

What IS the proper accounting treatment for expenditures made by the
utIhty, resultmg from employment practices that were found to be
dIscnmmatory by a JudicIal or admInistratIve decree or that were the result of
a compromIse settlement or consent decree?

Answer

The Umform System of Accounts provides that all charges to utIhty
operatmg expense accounts must be Just and reasonable ExpendItures of the
nature mentioned above that can be readl1y IdentifIed and quantIfied should
not be consIdered as Just and reasonable charges to utIhty operations and
should be classifIed to the appropnate nonoperatmg expense accounts

Types of expenditures usually related to dlscnmmatory employment
practIces may mclude, but are not lImIted to, the followmg

1 fmes or penaltIes related to JudIcial or admmlstratlve decree Imposed by
governmental authontIes,

2 legal fees reImbursed to the piamtiffs,

3 m-house and outsIde legal costs m unsuccessful defense agamst charges
of dlscnmmatory practIces,

4 damage awards to plamtlffs,

5 duphcate labor cost such as back pay, bonus or other pay awards to
plamtiffs where other employees have already been paid by the utIlIty for
prIor servIces, and

6 cost of reportmg, trammg and recruItmg undertaken as a result of a
court order, admmistratIve decree or settlement whIch are 10 additIon to those
whIch otherwIse would be mcurred to assure contmu1Og equal employment
opportumty

FlOes or penaltIes are to be recorded 10 Account 4263, PenaltIes, and all
other costs are to be recorded In Account 426 5, Other deductIons

11 40,012



1f 40,013

1f 40,013
Release AR-13

EffectIve May 1, 1983

5-24-83

luestion-

A utIhty currently provldmg servIce to customers fmances a specIfiC plant
constructIon proJect, such as pollution control facllltles, wIth proceeds from an
Issue of long-term debt (bonds) whIch are restrIcted m theIr use to paymg for
constructIOn expendItures The proceeds of the debt are requIred to be
retamed m a trust or other special fund and mvested untIl so used Earmngs
of the trust or other specIal fund are avaIlable for paymg project expendItures,
debt mterest, or reacqumng the bonds

How should the long-term debt, the related mterest cost and earmngs on
the trust or other specIal funds be accounted for durmg constructIon of the
project faclhtIes?

Answer-

ElectrIc (Gas) Plant InstructIOn No 3(l7} prOVIdes a formula for
computmg rates used to capltahze allowances for funds used durmg
construction (AFUDC) The formula mcludes a component for the weIghted
average cost of long-term debt The entIre Issue of the use-restrIcted, long­
term debt should be Included WIth other long-term debt used m calculatmg
AFUDC rates Average balances of the trust or other specIal funds should be
mcluded m the computatIon of the average balance of constructIon work m
progress (UW") used 10 the formula

AFUDC assIgned to the project should be determmed by applyIng
AFUDC rates to the ehglble project expendItures and also balances m the
trust or specIal fund Fund earnIngs durmg constructIon should be credited to
the cost of constructIon of the project faclhtles
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Quest10n:

A utIlIty currently prOV1dm~ seJ'Vlce to customers fmances a specliIC plant
constructIon proJect, such as poIIutlon control facIlItIes, WIth proceeds from an
Issue of longterm debt (bonds) whIch are restncted 10 theIr use to paYIng for
construction expendItures The proceeds of the debt are requIred to be retamed
1D a trust or other specIal fund and Invested untIl so used EarnIngs of the
trust or other specIal fund are avaIlable for paYIng project expendItures, debt
Interest, or reacqUInng the bonds

How should the longterm debt, the related mterest cost and earn10gs on
the trust or other specIal funds be accounted for dur10g constructIon of the
project faClhtIes?

Answer:

Electnc (Gas) Plant InstructIon No 3(17) prOVIdes a formula for comput­
mg rates used to capItalIZe allowances for funds used dunng constructIon
(AFUDC) The formula mcludes a component for the weIghted average cost of
longterm debt The entIre Issue of the userestrIcted, longterm debt should be
mcluded WIth other longterm debt used 10 calculat10g AFUDC rates Average
balances of the trust or other SpeCIal funds should be mcluded 10 the computa­
tIon of the average balance of constructIon work In progress CIW") used 10 the
formula

AFUDC assIgned to the project should be determ10ed by applY10g AFUDC
rates to the ehgtble project expendItures and also balances 10 the trust or
specIal fund Fund earnmgs dunng constructIon should be credIted to the cost
of constructIon of the project faCIlItIes
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11 40,013
Release AR·13

EffectIve May 1, 1983
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40,018

11 40,014
Release AR·14

EHect1ve. January 1,1992

288 3-2792

Note The effective date of Release AR-14, orIgmally January 1, 1991,
was postponed by the CommisSion to January 1, 1992 See FERC Reports, S8
FERC 161,166 for additional details

Question·

The text of Account 555, Purchased power, states m part "ThIS account
shall mclude the cost at pomt of receipt by the utlbty of electnclty purchased
for resale It shall Include, also, net settlements for exchange of electrICity or
power, such as economy energy, off-peak energy for on-peak energy, spinning
reserve capacity, etc In addition, the account shall Include the net settle­
ments for transactions under poohng or mterconnectlon agreements wherein
there IS a balancmg of debits and credits for energy, capacity, etc" Does thiS
mean that Account 555 IS to mclude all settlement amounts ansmg from
power pool transactions regardless of how compensation for energy dehvered to
the power pool or capacity made available to the power pool IS determmed and
all settlement amounts for energy prOVIded under non-pool contractual agree­
ments m which the agreements contam prOVISions pertammg to both the
receipt and dehvery of energy?

Anawer:

No The above requirement must be read 10 conjunctIon WIth the sentence
m the accounting text that unmedlately follows the above quote which states
"Distinct purchases and sales shall not be recorded as exchanges and net
amounts only recorded merely because debit and credit amounts are combmed
10 the voucher settlement" It IS the mtent of the text of Account 555 to hmll
the use of the account to the cost of energy and capacity purchased and net
settlements ansmg from barter transactIons Compensation for energy dehv­
ered or capacity made available to a power pool or dehvered pursuant to other
non-barter agreements where settlements are determmed through apphcauon
of specifiC rate schedules, "spbt-the-saVlng" calculations, or SimulatIons mu~t

be recorded gross m the appropnate operatIng revenue account and not netted
WIth purchased power expenses properly recorded m Account 555

11 40,014 F....... Eneru Guldell...



{The next page 11 11,851 ]

11' 15,602

[1f 15,605]

[1f 15,604]
596 MaIntenance of street lighttng and sIgnal systems

This account shall mclude the cost of labor. materIals used and expenses
mcurred m mamtenance of plant, the book cost of which IS mcludlble m
account 373, Street Lightmg and SIgnal Systems (See operatmg expense
InstructIOn 2 )

1$0 2·19-a.sRegulations

c RetyIng service WIre

d RefastenIng or tIghtening service bracket

e Cleanmg ducts

11,842

[1f 15,603]
595 MaIntenance of hne transformers

This account shall Include the cost of labor, materIals used and expenses
mcurred In mamtenance of distribution hne transformers. the book cost of
whIch IS mcludlble 10 account 368, Lme Transformers (See operatIng expense
mstructlon 2 )

597 Mamtenance of meters

This account shall mclude the cost of labor. materIals used and expenses
Incurred In the maintenance of meters and meter testIng equlpIl"ent, the book
cost cf .. r.. ch .5 mcl~= !:'~ 1. accouut :-;, Meters, ..nd accCt~ t 395,
Laboratory EqUIpment, respectively (See operatmg expense InstructIOn 2 )

nI15,606]
598 Mamtenance of mISC'ellaneous dlstnbutton-plant

TIllS account shall Include the cost of labor. materIals used and expenses
Incurred In maintenance of plant, the book cost of which. IS Includible m
accounts 371. Installations on Customers' Premises, and 372, Leased Property
on Customers' Premises, and any other plant the maintenance of which IS
assignable to the distrIbutIon function and 15 not provIded for elsewhere (See
operatmg expense Instruction 2 )

ITEMS

a Work of SimIlar nature to that hsted mother dlstnbu'tlon mamtenance
accounts

b Maintenance of office furmture and equipment used by dlstnbutlon
system department

I
I
I
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[tjI 15,901]

11,851

901 Supervlslon (Major only)

ThIs account shall mclude the cost of labor and expenses mcurred m the
general duectIOn and supervIsIon of customer accounting and collecting
actIvItIes Direct superVISIon of a specIfIc activity shall be charged to account
902, Meter Readmg Expenses, or account 903, Customer Records and
CollectIon Expenses, as appropnate (See operatmg expense mstructlon 1 )

[~ 15,902]
902 Meter readmg expenses

ThIS account shall mclude the cost of labor, matenals used and expenses
Incurred In reading customer meters, and determining consumption when
performed by employees engaged In readmg meters

ITEMS

Labor

1 Addressmg forms for obtaInmg meter readmgs by mall

2 Changing and collectmg meter charts used for bIlling purposes

3 Inspecting tIme clocks, checking seals, etc, when performed by meter
readers and the work represents a minor actIvIty inCIdental to regular meter
reading routine

4 Reading meters, mcludIng demand meters, and obtaInmg load
infOrmatIon for bIlhng purposes Exclude and charge to account 586, Meter
Expenses, or to account 903, Customer Records and CollectIon Expenses, as
apphcable, the cost of obtaInmg meter readings, fIrst and fmal, If inCIdental to
the operatIon of remOVing or resetting, seahng, or locking, and dIsconnecting
or reconnecting meters

5 Computing consumptIon from meter reader's book or from reports by
mall when done by employees engaged m readmg meters

6 Collecting from prepayment meters when inCIdental to meter readmg

7 Maintaining record of customers' keys

8 Computmg estimated or average consumptIOn when performed by
employees engaged m readmg meters

Matenals and Expenses

9 Badges, lamps, and umforms

10 Demand charts, meter books and binders and forms for recording
readings, but not the cost of preparatIon

11 Postage and supplIes used In obtaining meter readings by mall

12 TransportatIon, meals, and mCIdental expenses

~ 15,902



[~ 15,903]
903 Customer records and collectIon expenses

ThIS account shall mclude the cost of labor, matenals used and expenses
Incurred 10 work on customer applIcatIons, contracts, orders, credIt
inVestIgatIons, bIllIng and accountmg, collectIons and complaints

ITEMS

Labor

1 ReceIVing, preparmg, recordlOg and handhng routme orders for
servIce, dIsconnectIons, transfers or meter tests InItIated by the customer,
excludmg the cost of carrymg out such orders, whIch IS chargeable to the
account approprIate for the work called for by such orders

2 InvestIgatIOns of customers' credIt and keepmg of records pertalOlng
thereto, mcludmg records of uncollectIble accounts wntten off

3 ReceIVing, refundmg or applymg customer depOSIts and mamtammg
customer depoSIt, lme extenSIon, and other mIscellaneous records

4 Checkmg consumption shown by meter readers' reports where
mCIdental to preparatIOn of bIllIng data

5 Prepanng address plates and addressmg bIlls and delInquent notIces

6 Preparmg bI1hng data

7 Operatmg bIlhng and bookkeepmg machmes

8 VerIfymg bl1hng records wIth contracts or rate schedules

9 PreparIng bIlls for dehvery, and maIlmg or dehvenng bIlls

10 Collectmg revenues, mcludmg collectIOn from prepayment meters
unless 10Cldental to meter-readlOg operatIons

11 BalanclOg collectIons, preparIng collectIons for depoSIt, and prepanng
cash reports

12 Posting collectIons and other credIts or charges to customer accounts
and extend10g unpaId balances

13 BalanclOg customer accounts and controls
14 Preparmg, maIlmg, or delIverIng delmquent notIces and preparmg

reports of delmquent accounts

15 Fmal meter readmg of dehnquent accounts when done by collectors
mCldental to regular actIVItIeS

16 Disconnectmg and reconnectIng service because of nonpayment of
bills

17 RecelvlOg, recordmg, and handlIng of mqumes, complamts, and
requests for mvestlgatlOns from customers, mcludmg preparatIon of necessary
orders, but excludmg the cost of carrymg out such orders, which IS chargeable
to the account approprIate for the work called for by such orders

18 StatistIcal and tabulatmg work on customer accounts and revenues,
but not mcludmg speCIal analyses for sales department, rate department, or

~ 15,903

I
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other gereral purposes, unless mCIdental to regular customer accountmg
routmes

19 PreparIng and perI(xhcally rewrItIng meter readmg sheets

20 DetermmIng consumptIon and computIng estImated or average
consumptIon when performed by employees other than those engaged In
readIng meters

MaterIals and Expenses

21 Address plates and supplIes

22 Cash overages and shortages

23 CommIssIons or fees to others for collectIng

24 Payments to credIt organIzatIOns for mvestIgatlons and reports

25 Postage

26 Transportation expenses (Major only), mcludIng transportation of
customer bIlls and meter books under centralIzed bdlIng procedure

27 TransportatIon, meals, and inCIdental expenses

28 Bank charges, exchange, and other fees for cashing and depOSIting
customers' checks

29 Forms for recording orders for servIces removals, etc

30 Rent of mechanIcal equIpment

31 CommunIcatIOn servIce (NonmaJor only)

32 MIscellaneous offIce supplIes and expenses and statIonery and
prIntIng (NonmaJor only)

NOTE The cost of work on meter history and meter locatIOn records IS

chargeable to account 586, Meter Expenses

[~ 15,904]
904 Uncollecttble accounts

ThIS account shall be charged WIth amounts suffICient to prOVIde for
losses from uncollectIble utIlIty revenues Concurrent credIts shall be made to
account 144, Accumulated PrOVISIon for UncollectIble Accounts-Cr Losses
from uncollectIble accounts shall be charged to account 144

[1f 15,905]
905 MIscellaneous customer accounts expenses (MaJOr only).

ThIs account shall Include the cost of labor, materIals used and expenses
Incurred not prOVIded for In other accounts

ITEMS

Labor

1 General clerIcal and stenographIC work

1f 15,905



f1T 15,908]
908 Customer assistance expenses (MaJOr only)

This account shall mclude the cost of labor, materIals used and expenses
Incurred In prOVidIng mstructlons or assIstance to customers, the object of
whIch IS to encourage safe, effiCIent and economIcal use of the utlhty's service

ITEMS

[~ 15,907]
907 Supervtsl0n (Major only)

ThiS account shall mclude the cost of labor and expenses mcurred m the
general dIrectIOn and superVISIon of customer service actIVIties, the object of
whIch IS to encourage safe, effICient and economical use of the utilIty's service
Direct SuperviSIOn of a speCifIC actIvity WIthIn customer service and
mformatlOnal expense cJasslflcatlOn shall be charged to the account wherem
the costs of such act~hty are mc1\.lded (See op;;.atll1& t:Ap€~Se l;}li...ructlon 1 )

2 MIscellaneous labor

MaterIals and Expenses

3 CommunIcatIon servIce
4 MIscellaneous offIce supplIes and expenses and statIonery and prIntmg

other than those speCIfIcally prOVIded for m accounts 902 and 903

[11 15,906]
906 Customer servtce and mformatlonal expenses (NonmaJor only)

ThIS account shall mclude the cost of supervISIon, labor, and expenses m·
curred m customer service and mformatIOnal actIVitIes, the purpose of whIch
IS to encourage safe and effICient use of the utIlIty's service, to encourage
conservation of the utIlIty's servIce, and to assist present customers m
answermg speCifiC mqumes as to the proper and economic use of the utlhty's
service and the customer's equipment uuhzmg the servIce

Labor
1 Direct supervlSlon of department

2 Processmg customer mqumes relatmg to the proper use of electrIC
equipment, the replacement of such eqUIpment and mformatlon related to
such equipment

3 AdVice directed to customers as to how they may achieve the most
effICient and safest use of electriC equipment

4 Demonstrations, exhIbIts, lectures, and other programs deSigned to
Instruct customers In the safe, economical or effICient use of electriC service,
and/or OrIented toward conservation of energy

5 EngIneerIng and techmcal adVice to customers, the object of which IS
to promote safe, effiCient and economIcal use of the utlhty's servIce

MaterIals and Expenses

11' 15,905

150 219-85Regulctions11,854I
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6 SupplIes and expenses pertaIning to demonstratIons, exhibits, lectures,

and other programs
7 Loss m value on equipment and applIances used for customer

assistance programs

8 Office supphes and expenses

9 Transportation, meals, and incIdental expenses

NOTE -Do not Include In this account expenses that are provided for
elsewhere, such as accounts 416, Costs and Expenses of MerchandlSlng,
Jobbing and Contract Work, 587, Customer InstallatIOns Expenses, and 912,
Demonstratmg and Selhng Expenses

[~ 15,909]
909 Informational and mstruCt10nal advertlsmg expenses (Major

only)

This account shall mclude the cost of labor, materIals used and expenses
mcurred 10 activities which prImarIly convey 1OformatlOn as to what the
utilIty urges or suggests customers should do m utilIzmg electnc serVIce to
protect health and safety, to encourage envIronmental protectIon, to utIlIze
theIr electrIc eqUIpment safely and economIcally, or to conserve electrIc
energy

Labor

1 DIrect supervlSlon of mformational actIvIties

2 Prepanng Informational matenals for newspapers, penochcals,
bIllboards, etc, and preparIng and conductmg mformatIonal motIon pIctures,
radIO and televIsIon programs

3 Prepanng informatIOnal booklets, bulletinS, etc, used In dIrect
maIlIngs

4 Prepanng InformatIonal wmdow and other dIsplays

5 EmplOyIng agencies, selectmg medIa and conductmg negotiatIons m
connectIOn WIth the placement and subject matter of InfOrmatIon programs

MaterIals and Expenses

6 Use of newspapers, penodlcals, bIllboards, radIO, etc, for InfOrmatIonal
purposes

7 Postage on direct mal1Ings to customers exclUSive of postage related to
bIlhngs

8 Prmtmg of mformatlonal booklets, dodgers, bulletInS, etc

9 Supphes and expenses In preparIng mformatlOnal matenals by the
utlhty

10 Office supphes and expenses

NOTE A -Exclude from thIS account and charge to account 9302,
MIscellaneous General Expenses, the cost of publIcatIon of stockholder reports,

~ 15,909



[~ 15,910]

Matenals and Expenses

3 CommUniCatIOn servIce

4 Pnntmg, postage and offIce supphes expenses

Labor

1 Demonstrating uses of utIlIty servIces

1f 15,909

Labor

1 General clencal and stenographIC work not aSSIgned to speCIfIC
customer serVIce and mformatIonal programs

2 MIscellaneous labor

150 2 19~5Regulations11,856

910 Miscellaneous customer setvlce and mformatlonal expenses
(MajOr only)
ThIS account shall Include the cost of labor, matenals used and expenses

Incurred In connectIon WIth customer servIce and mformatIonal actiVItIes
which are not mcludible m other customer InfOrmatIon expense accounts

dIVIdend notIces, bond redemptIon notIces, financIal statements, and other
notIces of a general corporate character Exclude also all expenses of a
promotIonal, instItutIonal, goodwIll or polItIcal nature, whIch are mcludlble m
such accounts as 913, AdvertIsIng Expenses, 9301, General AdvertIsmg
Expenses, and 4264, ExpendItures for Certain CIVIC, PolItIcal and Related
ActivItIes

NOTE B -Entnes relatIng to InformatIonal advertlsmg Included m thIS
account shall contam or refer to supporting documents which IdentIfy the
specific advertIsmg message If references are used, COpIes of the advertIsmg
message shall be readlly avaIlable

[1f 15,912]
912 Demonstratmg and selbng expenses (Major only)

ThIS account shall Include the cost of labor, matenals used and expenses
Incurred In promotional, demonstratmg, and sellmg actIVItIes, except by
merchandiSIng, the object of which IS to promote or retaIn the use of utlhty
servIces by present and prospective customers

ITEMS

[1f 15,911]
911 Supetvlslon (MajOr only)

This account shall mclude the cost of labor and expenses Incurred In the
general directIon and supervISIon of sales actiVItIes, except merchandIsmg
Direct Supervision of a speCIfiC aCtIVIty, such as demonstratIng, selhng, or
advertiSIng shall be charged to the account wherem the costs of such actiVIty
are mcluded (See operatIng expense InstructIOn 1 )

I
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2 Conductmg cookmg schools, preparmg reCIpes, and related home
servIce actIvItIes

3 ExhIbItIons, dIsplays, lectures, and other programs desIgned to
promote use of utIhty servIces

4 ExperImental and development work In connectIon WIth new and
Improved apphances and equIpment, pnor to general pubhc acceptance

5 Sohcltatlon of new customers or of addItIonal business from old
customers, mcludmg commISSIons paId employees

6 Engmeermg and techmcal advIce to present or prospectIve customers
m connection wIth promotmg or retalmng the use of utlhty servIces

7 SpecIal customer canvasses when theIr pnmary purpose IS the
retentIon of busmess or the promotIon of new busmess

Matenals and Expenses

8 Supphes and expenses pertammg to demonstratIon, and expenmental
and development actIvItIes

9 Booth and temporary space rental

10 Loss m value on equIpment and apphances used for demonstratIon
purposes

11 TransportatIOn, meals, and mCldental expenses

[~ 15,913)
913 AdvertIsing expenses (Major only)

ThIs account shall mclude the cost of labor, materIals used and expenses
mcurred m advertlsmg deSIgned to promote or retam the use of utlhty servIce,
except advertlSlng the sale of merchandIse by the utlhty

ITEMS

Labor

1 DIrect supervlSlon of department

2 Prepanng advertlsmg matenal for newspapers, penodlcals, bIllboards,
etc, and preparmg and conductmg motIon pIctures, radIO and teleV1Sl0n
programs

3 Prepanng booklets, bulletinS, etc , used In direct mall advertlSlng

4 Prepanng Window and other dIsplays

5 Clencal and stenographic work

6 Investigating advertiSing agencies and media and conducting
negotiations m connectIon WIth the placement and subject matter of sales
advertISing

Matenals and expenses

~ 15,913
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[1f 15,916]
916 MIscellaneous sales expenses (MajOr only)

ThIS account shall Include the cost of labor, materIals used and expenses
Incurred m connectIon WIth sales actIVItIes, except merchandlSlng, whIch are
not mcludlble In other sales expense accounts

1f 15,913

7 AdvertIsIng In newspapers, penoci!cals, bIllboards, radIO, etc, for sales
promotIOn purposes, but not Includmg InstItutIOnal or goodwIll advertISIng
IncludIble In account 930 I, General AdvertIsmg Expenses

8 Matenals and servIces gIven as prizes or otherwIse m connectIon WIth
CIVIC lIghtIng contests, cannIng, or cookIng contests, bazaars, etc, In order to
publIcIze and promote the use of utIlIty servIces

9 Fees and expenses of advertIsIng agencIes and commerCIal artIsts

10 NoveltIes for general dIstrIbutIon

11 Postage on dIrect mall advertIsIng

12 PremIums dIstrIbuted generally, such as reCIpe books, etc, when not
offered as Inducement to purchase applIances

13 PrIntIng booklets, dodgers, bulletInS, etc

14 SupplIes and expenses In preparIng advertISIng materIal

15 OffIce supplIes and expenses

NOTE A The cost of advertIsements whIch set forth the value or
advantages of utIlIty serVIce wIthout reference to specIfIC applIances or, If
reference IS made to appha'1ces 'nvltes the reader to purchase applIances from
hIS dealer or refer to applIances not carrIed for sale by the utilIty, shall be
consIdered sales promotIon advertisIng and charged to thIs account However,
advertIsements whIch are hmlted to specIfIC makes of apohances sold by the
utIhty and prIces, terms, etc, thereof, WIthout referrIng to the value or
advantages of utIhty servIce, shall be considered as merchandIse advertISIng
and the cost shall be charged to Costs and Expenses of MerchandIsIng,
Jobbmg and Contract Work, Account 416

NOTE B AdvertIsements whIch substantIally mentIon or refer to the
value or advantages of utIlIty servIce, together WIth specifIC reference to
makes of applIances sold by the utIhty and the pnce, terms, etc, thereof and
desIgned for the Jomt purpose of mcreaSIng the use of utIlIty serVIce and the
sales of applIances, shall be consIdered as a combmatlon advertisement and
the costs shall be dlstnbuted between thIS account and Account 416 on the
baSIS of space, tIme, or other proportIonal factors

NOTE C Exclude from thIS account and charge to Account 9302,
MIscellaneou') General Expenses, the cost of publIcatIon of stockholder reports,
dIVIdend notIces, bond redemptIon notIces, fInancIal statements, and other
notIces of a general corporate character Exclude also all InStItutIonal or
goodWIll advertIsmg (See Account 930 1, General AdvertISIng Expenses)
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ITEMS

11,859

Labor

1 General dencal and stenographIc work not assIgned to specIfIC
functIOns

2 SpecIal analysIs of customer accounts and other statIstIcal work for
sales purposes not a part of the regular customer accountmg and bl1hng
routme

3 Miscellaneous labor

MaterIals and Expenses

4 CommunIcation servIce

5 Pnntmg, postage, and offIce supphes and expenses apphcable to sales
actIvItIes, except those chargeable to account 913, AdvertlSlng Expenses

[~ 15,917]
917 Sales expenses (NonmaJor only).

ThIS account shall mclude the cost of labor and expenses mcurred for the
purpose of promotmg the sale of electrICIty, other than merchandIsmg, Jobbmg
or contract work actIVItIes

ITEMS

1 AdvertIsmg

2. Demonstratmg uses of utIlIty servIce

3 Home servIce actIVItIes

4 Sobcltatlon of new busmess

11 15,917



~ 15,921

[~ 15,921]

920 AdminIstratIve and general salanes

A This account shall mclude the compensatIOn (salanes, bonuses, and
other consideratIOn for services, but not mcludmg directors' fees) of officers,
e-xect.tlves, and other employees of the utlhty properly chargeable to utIlIty
operations and not chargeable directly to a partIcular operatIng functIon

B ThiS account may be subdiVided m accordance With a claSSIficatIOn
appropnate to the departmental or other functIOnal orgamzatlOn of the
uuhty

ITEMS

1 AutomobIle service, mcludmg charges through clearmg account

2 Bank messenger and service charges
3 Books, peno<i!cals, bulletInS and subSCrIptIOns to newspapers,

newsletters, tax services, etc

4 Bul1dmg service expenses for customer accounts, sales, and
admInistrative and general purposes

5 Communication service expenses

6 Cost of indiVidual Items of office equipment used by general
departments which are of small value or short hfe

7 Membership fees and dues In trade, technical, and profeSSional
aSSOCiations paid by a utlhty for employees (Company membershIps are
includible In account 9302 )

8 Office supplIes and expenses

11,861Regulations

[~ 15,920]

139 94-84

921 OffIce suppbes and expenses

A ThiS account shall mclude office supphes and expenses Incurred m
connection With the general admInistratIOn of the utihty's operations which
are assignable to speCifiC admInistrative or general departments and are not
speCifically prOVided for m other accounts ThiS mcludes the expenses of the
vanous admmistrative and general departments, the salarIes and wages of
which are mcludlble In account 920

B ThiS account may be subdiVided m accordance With a claSSification
appropnate to the departmental or other functiOnal organiZatiOn of the
utilIty

NOTE -Qfflce e~penses which are clearly apphcable to any group of
operatmg expenses other than the administratIve and general group shall be
mcluded In the appropnate account In such group Further, general expenses
which apply to the utlhty as a whole rather than to a particular
administrative function shall be mcluded m account 9302, Miscellaneous
General Expenses

I
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9 Payment of court costs, wItness fees and other expenses of legal
department

10 Postage, pnntIng and statlOnery

11 Meals, travehng and mCIdental expenses

[1{ 15,922]
922 Administrative expenses transferred-Credit

This account shall be credited With admlmstratlve expenses recorded In
accounts 920 and 921 which are transferred to constructlOn costs or to
nonutl1ltyaccounts (See electnc plant mstructlOn 4 )

[1{ 15,923]
923 Outside servlces employed

A This account shall mclude the fees and expenses of profeSSional
consultants and others for general services which are not apphcable to a
partIcular operatIng function or to other accounts It shall Include also the pay
and expenses of persons engaged for a specIal or temporary admInistrative or
general purpose In CIrcumstances where the person so engaged IS not
considered as an employee of the utIlIty

B ThIS account shall be so maIntaIned as to permit ready summanzation
accordmg to the nature of service and the person furmshmg the same

ITEMS

1 Fees, pay and expenses of accountants and audItors, actuarIes,
appraIsers, attorneys, engmeenng consultants, management consultants,
negotIators, publIc relatIons counsel, tax consultants, etc

2 SUpervIsIon fees and expenses paId under contracts for general
management servIces

NOTE Do not mclude InspectIon and brokerage fees and commISSIons
chargeable to other accounts or fees and expenses In connectlOn WIth securIty
Issues whIch are Includible In the expenses of ISSUIng secunties

[1{ 15,924]
924 Property Insurance

A ThIS account shall 10clude the cost of Insurance or reserve accruals to
protect the utilIty agamst losses and damages to owned or leased property
used 10 ItS utIlIty operatIons It shall mclude also the cost of labor and related
supphes and expenses Incurred 10 property msurance aCtIVItIes

B Recovenes from Insurance compames or others for property damages
shall be credIted to the account charged WIth the cost of the damage If the
damaged property has been retIred, the credIt shall be to the appropnate
account for accumulated prOVISIon for deprecIatIon

C Records shall be kept so as to show the amount of coverage for each
class of Insurance carned, the property covered, and the apphcable premIums

, 15,921



[1f 15,925]

1f 15,925

925 InJunes and damages

A ThiS account shall mclude the cost of Insurance or reserve accruals to
protect the utIhty agaInst injUrIes and damages claIms of employees or others,
losses of such character not covered by Insurance, and expenses Incurred In
settlement of InjUrIes and damages claIms For Major utIhtIes, It shall also
Include the cost of labor and related supphes and expenses Incurred In InjUrIes
and damages aCtIVItIes

11,863Regulations139 94-84

Any dividends dlstnbuted by mutual msurance compames shall be credited to
the accounts to whIch the Insurance premIUms were charged

ITEMS

1 PremIums pa)'able to msurance compames for fIre. storm, burglary.
boder explOSIon, hghtnmg, fldehty, not, and SImIlar Insurance

2 Amounts credited to account 228 1, Accumulated ProvIsion for
Property Insurance, for SImIlar protectIon

3 SpecIal costs mcurred m procurIng msurance

4 Insurance inspectIOn servIce

5 Insurance counsel, brokerage fees, and expenses

NOTE A The cost of msurance or reserve accruals capltahzed shall be
charged to constructIon eIther dIrectly or by transfer to construction work
orders from thIS account

NOTE B The cost of msurance or reserve accruals for the followmg
classes of property shall be charged as mdlcated

(1) Matenals and supplIes and stores equipment, to account 163, Stores
Expense UndistrIbuted (store expenses m the case of NonmaJor utlhtles), or
appropnate matenals account

(2) For Major utlhtles. transportation and other general equIpment to
appropriate clearIng accounts that may be mamtamed For NonmaJor
utIlItIes, transportation and garage equIpment, to account 933.
TransportatIon Expenses

(3) ElectrIC plant leased to others, to account 413, Expenses of ElectrIC
Plant Leased to Others

(4) NonutIhty property, to the appropriate nonuuhty Income account

(5) MerchandIse and JobbIng property, to Account 416, Costs and
Expenses of MerchandIsmg, JobbIng and Contract Work

NOTE C (Major only) The cost of labor and related supplIes and expenses
of admInIstratIve and general employees who are only InCIdentally engaged In
property Insurance work may be mcluded In accounts 920 and 921. as
appropnate
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B ReImbursements from Insurance companIes or others for expenses
charged hereto on account of InjUrIes and damages and Insurance dIvIdends or
refunds shall be credIted to thIS account

ITE\fS

1 PremIums payable to Insurance companIes for protection agaInst
claims from InjurIes and damages by employees or others, such as pubhc
hablhty, property damages, casualty, employee hablhty, etc, and amounts
credited to account 2282, Accumulated PrOVIsIon for InJunes and Damages,
for SImilar protectlOn

2 Losses not covered by Insurance or reserve accruals on account of
InJunes or deaths to employees or others and damages to the property of
others

3 Fees and expenses of claIm Investigators

4 Payment of awards to claimants for court costs and attorneys' services

5 Medical and hospItal service and expenses for employees as the result
of occupatIonal InJunes, or resultIng from claims of others

6 CompensatlOn payments under workmen's compensatIon laws

7 CompensatIon paid while Incapacitated as the result of occupatIonal
InJunes (See Note A )

8 Cost of safety, aCCident prevention and Similar educational actiVitIes

NOTE A Payments to or In behalf of employees for aCCident or death
benefIts, hospItal expenses, medIcal supphes or for salanes whl1e Incapacitated
for servIce or on leave of absence beyond perIods normally allowed, when not
the result of occupational InJunes, shall be charged to account 926, Employee
Pensions and Benefits (See also Note B of account 926)

NOTE B The cost of InjUrIes and damages or reserve accruals capitalIzed
shall be charged to constructlOn directly or by transfer to construction work
orders from thIS account

NOTE C Exclude herefrom the time and expenses of employees (except
those engaged In injurIes and damages activIties) spent In attendance at
safety and aCCIdent prevention educatIonal meetIngs, If occurrIng durIng the
regular work perIod

NOTE D The cost of labor and related supplIes and expenses of
admInistratIve and general employees who are only inCIdentally engaged In
InJunes and damages actIvlUes may be Included In accounts 920 and 921, as
appropnate

[1f 15,926]
926 Employee pensIons and benefits.

A ThIS account shall mclude penSIons paId to or on behalf of retired
employees, or accruals to provIde for penSions, or payments for the purchase
of annuities for thiS purpose, when the utIlIty has defInitely, by contract,
committed Itself to a penSlOn plan under which the pension funds are

1f 15,925
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6 Payments to employees incapacitated for servIce or on leave of absence
beyond penods normally allowed, when not the result of occupational InJunes,
or In excess of statutory awards

7 Expenses In connectIon WIth educatIonal and recreatIonal actIVIties for
the benefit of employees

NOTE A The cost of labor and related supplIes and expenses of
admInistratIve and general employees who are only inCidentally engaged In

employee pension and benefit actIVItieS may be Included In accounts 920 and
921, as appropnate

NOTE B Salanes paid to employees durmg penods of nonoccupational
Sickness may be charged to the appropnate labor account rather than to
employee benefits

11,865Regulations139 9-4~

1 Payment of pensions under a nonaccrual or nonfunded baSIS

2 Accruals for or payments to pension funds or to InS.l:ance compar••:s
for pension purposes

3 Group and hfe Insurance premIUms (credIt diVIdends received)

4 Payments for medical and hospital services and expenses of employees
when not the result of occupatIOnal mJUrIes

5 Payments for acndent, Sickness, hospital, and death benefltc; or
Insurance

Irrevocably devoted to penSIon purposes, and payments for employee accIdent,
SIckness, hospital, and death benefIts, or Insurance therefor Include, also,
expenses Incurred In medical, educatIOnal or recreatIOnal activities for the
benefit of employees, and administrative expenses In connectIOn With
employee pensions and benefits

B The utIlIty shall maIntam a complete record of accruals or payments
for pensIOns and be prepared to furnish full information to the COm..lTllSSIOn of
the plan under whIch It has created or proposes to create a pension fund and a
copy of the declaratIon of trust or resolutIon under which the penSlOn plan IS
estabhshed

C There shall be credIted to thIS account the portion of penSIons and
benefIts expenses whIch IS applIcable to nonutlhty operatIons or which IS
charged to constructIon unless such amounts are dIstrIbuted directly to the
accounts Involved and are not mcluded herem In the fIrst Instance

D For Major utilIties, records In support of thiS account shall be so kept
that the total pensIOns expense, the total benefits expense, the administrative
expenses mcluded herein, and the amounts of pensions and benefits expenses
transferred to construction or other accounts Will be readIly avaIlable

ITEMS

I
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[1f 15,927]

139 9-4-84

927 Franchise requirements
A This account shall mclude payments to mumclpal or other

governmental authorItles, and the cost of matenals, supphes and services
furmshed such authorIties without reImbursement In comphance with
franchise, ordinance, or slmdar requirements, provided, however, that the
utlhty may charge to this account at regular tanff rates, Instead of cost,
utIhty servIce furmshed wIthout charge under provIsions of franchises

B When no direct outlay IS mvolved, concurrent credit for such charges
shall be made to account 929, Duphcate Charges-Credlt

C The account shall be mamtaIned so as to readdy reflect the amounts of
cash outlays, utlhty servIce supphed Without charge, and other Items
furmshed WIthout charge

NOTE A FranchIse taxes shall not be charged to thiS account but to
account 408 1, Taxes Other Than Income Taxes, Utlhty Operating Income

NOTE B Any amount paid as ImtIal consideration for a franchise runmn-g
for more than one year shall be charged to account 302, Franchises and
Consents

[1f 15,928]
928 Regulatory commission expenses.

A ThiS account shall mclude all expenses (except pay of regulal
employees only inCidentally engaged m such work) properly mcludlble In
utlhty operating expenses, mcurred by the utIlity In connection WIth formal
cases before regulatory commiSSIons, or other regulatory bodies, or cases In
which such a body IS a party, including payments made to a regulatory
commiSSion for fees assessed against the utlhty for pay and expenses of such
commiSSion, ItS officers, agents, and employees, and also including payments
made to the Umted States for the administration of the Federal Power Act

B Amounts of regulatory commission expenses which by approval or
directIOn of the Commission are to be spread over future penods shall be
charged to account 186, Miscellaneous Deferred Debits, and amortIzed by
charges to thiS account

C The utilIty shall be prepared to show the cost of each formal case

ITEMS

1 Salanes, fees, retamers, and expenses of counsel, SolICItors, attorneys,
accountants, engineers, clerks, attendants, WItnesses, and others engaged In
the prosecution of, or defense agamst petitions or complaints presented to
regulatory bodies, or In the valuation of property owned or used by the utlhty
In connection With such cases

2 Office supplIes and expenses, payments to publIc service or other
regulatory commiSSions, stationery and prmtmg, travelIng expenses, and other
expenses Incurred directly In connection WIth formal cases before regulatory
commiSSions

1f 15,927
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1[15,930

[~ 15,930]

[~ 15,929]

11,867Regulations139 9-4-84

930 1 General advertlsmg expenses

This account shall Include the cost of labor, matenals used, and expenses
Incurred In advertIsIng and related aCtiVities, the cost of whIch by their
content and purpose are not provIded for elsewhere.

929 Duphcate charges-Credlt

ThIs account shall Include concurrent credIts for charges whIch may be
made to operatmg expenses or to other accounts for the use of utIhty serVIce
from Its own supply Include, also, offsetting credIts for any other charges
made to operating expenses for which there IS no dIrect money outlay

NOTE A Exclude from this account and Include In other appropnate
operating expense accounts, expenses Incurred In the Improvement of serVIce,
addItIonal inSpection, or rendering reports, which are made necessary by the
rules and regulatIons, or orders, of regulatory bodIes

NOTE B Do not Include In thIs account amounts mcludible In account
302, FranchIses and Consents, account 181, Unamortlzed Debt Expense, or
account 214, Capital Stock Expense

Labor

1 SupervisIon

2 PreparIng advertising matenal for newspapers, perIodIcals, bIllboards,
etc, and prepanng or conducting motion pictures, radIO and teleVISIon
programs

3 Prepanng booklets, bulletins, etc, used In direct mall advertISing

4 Prepanng wmdow and other dIsplays

5 Clencal and stenographIc work
6 InvestIgating and emplOying advertIsmg agenCIes, selecting medIa and

conducting negotIatIons 10 connectIon WIth the placement and subject matter
of advertlSlng

Matenals and Expenses

7 AdvertISing m newspapers, penodicals, bIllboards, radIO, etc

8 AdvertISing matter such as posters, bulletins, booklets, and related
Items

9 Fees and expenses of advertlSlng agencIes and commercIal artIsts

10 Postage and dIrect mall advertISing

11 Pnnt10g of booklets, dodgers, bullet1Os, etc

12 Supphes and expenses 10 prepanng advertISing matenals

I
I
I
I
I
I
I
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13 OffIce supplIes and expenses

NOTE A Properly IncludIble In thIS account IS the cost of advertIsIng
actiVitIes on a local or national basIs of a good wIll or InstitutIonal nature,
whIch IS pnmanly desIgned to Improve the Image of the utlhty or the
mdustry, mcludIng adverusements whIch mform the pubhc concernIng
matters affectIng the company's operatIons, such as, the cost of provldmg
servIce, the company's efforts to Improve the quahty of servIce, the company's
efforts to Improve and protect the~ enVIronment, etc EntrIes relatIng to
advertISIng Included In thiS account shall contaIn or refer to supporting
documents which IdentIfy the speCIfIC advertISIng message If references are
used, copIes of the advertISIng message shall be readIly avaIlable

NOTE B Exclude from thiS account and mclude In account 4264,
ExpendItures for CertaIn CIVIC, Pohtlcal and Related ActIVItIes, expenses for
advertlSlng actIVitIes, whIch are deSigned to SOhcll publIc support or the
support of pubhc offICials In matters of a pohtlcal nature

[~ 15,931]
9302 MIscellaneous general expenses

ThiS account shall Include the cost of labor and expenses Incurred In
connectIOn With the general management of the utlhty not prOVided for
elsewhere

ITEMS

Labor

1 MIscellaneous labor not elsewhere prOVided for

Expenses

2 Industry associatIon dues for company membershIps

3 Contnbutlons for conventions and meetIngs of the Industry

4 For Major utl1ltles, research, development, and demonstration
expenses not charged to other operatIon and mamtenance expense accounts on
a functIOnal baSIS

5 CommunIcation service not chargeable to other accounts

6 Trustee, regIstrar, and transfer agent fees and expenses

7 Stockholders meetIng expenses

8 DIvidend and other fmanclal notIces

9 PrmtIng and maIlmg dIvIdend checks

10 Directors' fees and expenses

11 Pubhshmg and dIstributIng annual reports to stockholders

12 Pubhc notices of fInanCial, operatmg and other data reqUired by
regulatory statutes, not mcludmg, however, notices reqUired In connection
WIth securIty Issues or acqulSltIOnS of property For NonmaJor utIlitIes,

~ 15,930



ITEMS

11 15,933

[~ 15,932]

transportauon and garage equIpment, to account 933, Transportation
Expenses

11,869Regulations139 9-4-84

931 Rents

This account shall mclude rents properly mcludlble m uuhty operatmg
expenses for the property of others used, occupIed, or operated 10 connectIon
WIth the customer accounts, customer servIce and mformatlOnal, sales, and
general and admInistratIve functiOns of the utIlIty (See operatmg expense
instructIon 3 )

1 SupervIsion

2 Bul1dmg servIce

3 Care of grounds, mcludmg snow removal, cuttmg grass, etc

4 Utlhty services

5 DepreCiation of transportation eqUIpment

6 Fuel and lubrIcants for vehIcles (mcludmg sales and eXCIse taxes
thereon)

I
7d Insqrance on gara,ge eqUIpment and transportatIon eqUIpment,

mc u 109 pUbhc habdlty anaproperty damage

8 Mamtenance of transportation and garage equipment

9 CompensatIon of drIvers, mechamcs, clerks, and other garage
employees

10 Rent of garage bul1dmgs and grounds, vehIcles or equIpment

11 Replacement of tires, tubes, battenes, etc

12 Direct taxes, lIcenses, and permits

13 Miscellaneous garage supphes, tools, and equipment

14 Miscellaneous offIce supphes and expenses, prmtmg, and stationery

15 TransportatIOn, meals and InCIdental expenses

[~ 15,933]
933 Transportation expenses (NonmaJor only)

A ThIs account shall mclude the cost of labor, matenals used and
expenses mcurred m the operatIon and mamtenance of general transportation
eqUipment of the utl1lty

B This account may be used as a clearmg account m WhICh event the
charges hereto shall be cleared by appomtment to the approprIate operatmg
expense, electrIc plant, or other accounts on a baSIS whIch w111 dIstnbute the
expenses eqUitably CredIts to this account shall be made m such detaIl as to
permIt ready analYSIS

I
I
I
I
I
I
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NOTE A The pay of employees drIvIng trucks or other transportatIon
equIpment IncIdental to theIr regular occupatIon, shall not be Included herem
but charged dIrectly to the approprIate expense or other account

NOTE B Transportatlon expenses appltcable to constructlon shall not be
mcluded m operatmg expenses

[~ 15,935]
935 MaIntenance of general plant

A ThIs account shall mclude the cost assIgnable to customer accounts,
sales and adnllnIstratlve and general functIons of labor, materIals used and
expenses Incurred In the mamtenance of property, the book cost of whIch IS
mcludlble m account 390, Structures and Improvements, account 391, OffIce
Furmture and EquIpment, account 397, CommumcatIon EquIpment, and
account 398, MIscellaneous EqUIpment For NonmaJor Utlhtles, mclude also
other general equIpment accounts (not IncludIng transportatIon equIpment)
(See operatmg expense mstructlon 2 )

B Mamtenance expenses on offIce furnIture and eqUIpment used
elsewhere than m general, commerCIal and sales offIces shall be charged to the
follOWIng accounts

Steam Power GeneratIon, Account 514

Nuclear Power GeneratIon, Account 532 (Major only)

HydraulIc Power GeneratIon, Account 545

Other Power GeneratIon, Account 554

TransmISSIon, Account 573

DIstnbutlon, Account 598

MerchandIse and JobbIng, Account 416

Garages, Shops, etc, Appropnate clearIng account, If used

NOTE Mamtenance of plant mcluded m other general eqUIpment
accounts shall be Included herem unless charged to clearmg accounts or to the
partIcular functIonal mamtenance expense account IndIcated by the use of the
equIpment (OMB Control No 1902-(021)

[The next page 1111,901 ]

~ 15,933
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I Part 103 11 removed effectIve 5/1/92.

I
I

Part 103-Steam Road Investments 10 Road and Eqwpment;
Apphcaoon of ICC ClassIfication

[1[ 16,000]

I General ProVIsIons

I Sec.

10300-1 Order of the Commission
10300-2 Introductory letter

I 10301-1 Deternunallon of cost of hcensed projects

General Instructtonl

I Sec.

103 02~ Records

I 103 02-1 Accounts for Investment In road and equipment
103 02-2 Items to be charged
10302-3 BasIS of charges

I
103.02-4 Cost of COl1StnJCL.1UU

103 02-5 Excavated matenal
103 02~ Items to be credited
10302-7 Property rettred and replaced

I 103 02-8 Property retlIed and not replaced
103 02-9 Equipment reured
103 02-10 Land reured

I 103 02-11 Adjustments for converted property
10302-12 Expenses m connection WIth addlttons and betterments.
10302-13 interpretation of Item hsts

I
103 02-14 SUbIIUSSIOO of questions

Accounts for Investment in Road and EquIpment

I Road. -
Sec.

I 103.1 Engmeenng
103.2 Land for transportation purposes

I
103.3 Gradmg
103.4 Underground power tubes
103.5 Tunnels &Dd subways
103.6 Bndges, trestles, and culverts

I 103.7 Elevated structures
103.1 TIes
103.9 Ralls

I Peden.! EDIro Replatory Comm."HXI '16,000
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10310

Sec.
10311

10312
10313
10314
10315
10316
10317
10318
10319
103.20
103.21
10322
103.23
10324
103.25
10326
10327
10328
103.29
103.30
103.31
103.32
103.33
103.34
103.35
103.36
103.37
103.38
103.39
10340
10341
103 42
103.43
10344
10345
103 46
10347

Sec.

103.51
103.52
103.53
103.54
103.55
103.56
103.57
103.58

, 16,000

Other track matenal

Ballast

Track laYIng and surfacIng
RIght-of-way fences
Snow and sand fences and snowsheds
CrossIngs and SIgnS

Station and office bulldIngs
Roadway buddmgs
Water statIons
Fuel stations
Shops and engmehouses
Gram elevators
Storage warehouses
Wharves and docks
Coal and ore wharves
Gas producmg plants
Telegraph and telephone hnes
SIgnals and mterlockers
Power dams, canals, and pIpe hnes
Power plant buIldmgs
Power substation bul1dmgs
Power transmISSIon systems
Power dIstributIon systems
Power lme poles and fIXtures
Underground condUIts
MIscellaneous structures
Pavmg
Roadway maChlOe5
Roadway small tools
Assessments for pubbc Improvements
Revenues and operating expenses dunng constructIon
Cost of road purchased
Reconstruction of road purchased
Other expendltures-road
Shop macfunery
Power plant machmery
Power substation apparatus
Unappbed construction matenal and supphes

Equipment

Steam locomotives
Other locomotives
FreIght-tram can
Passenger-tram cars
Motor eqwpment of cars
FlO&tulg equIpment
Work eqwpment
M1scellaneous equIpment

I
I
I
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Sec.

10371 Orgaruzatlon expenses
10372 General officers and clerks
103 73 Law
103 74 Stauonery and pnntlng
10375 Taxes
10376 Interest dunng construction
10377 Other expendltures-general

AumOR11Y Sees 3(13), 4(b), 41 Stat 1063, 1065, as amended, sees 301,
304(a), 3og, 309, 49 Stat 854, 855, 858, 16 USC 796(13), 797(b), 825,
825e(a.), 825g, 825h

SoURCE Order 141, 12 FR 8549, Dee 19, 1947, unless otherwise noted
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General Provisions

[1[16,001]
§ 103 00-1 Order of the Commission.

(a) At a General Session of the Interstate Commerce CommissIon held at
ItS office In Washington, DC, on the 19th day of May AD 1914

(b) The subject of a Umform System of Accounts to be prescribed for and
kept by carners being under conSideration the follOWing order was entered

(1) It 1S ordered, That the Classification of Investment In Road and
Equipment of Steam Roads and the text pertainIng thereto, embodied In
prmted form to be hereafter known as Issue of 1914, a copy of whIch IS now
before this CommiSSion be, and the same IS hereby. approved that a copy
thereof duly authenticated by the Secretary of the Commission be fIled 10 ItS
archives. and a second copy thereof. 10 lIke manner authenticated, In the office
of the DIVISion of Carners' Accounts, and that each of said copies so authenti­
cated and flIed shall be deemed an orlgmal record thereof

(2) It IS further ordered, That the said ClaSSification of Investment In
Road and Equipment of Steam Roads With the text perta10Ing thereto be, and
IS hereby. preSCribed for the use of carners by rail (exclUSive of electnc
raIlways) subject to the prOVlSl0ns of the Act to Regulate Commerce as
amended, In the keep10g and recordIng of their accounts of Investment In road
and equIpment, that each and every such carner and each and every receiver
or operatmg trustee of any such carner be reqUired to keep all saId accounts In
conformity thereWith, and that a copy of said Issue be sent to each and every
such carner and to each and every receIver or operatmg trustee of any such
carner

(3) It IS further ordered, That any such carrier or any receIver or
operatmg trustee of any such carner may subdiVide any pnmary account
establIshed In said Issue, or may make assignment of the amount mcluded 10
any such primary account to operatmg diVISions, to Its 10dlVldual hnes, or to
States PrOVIded, however, That such subpnmary accounts set up or such
assignments made by any such carrier or by any receiver or operat1Og trustee
of any such carrier do not unpalr the 10tegrlty of the accounts hereby
prescnbed And prOVIded also, That a hst of such subpnmary accounts set up
or such assignments made be first filed In the office of the DIVISion of Carners'
Accounts, subject to disapproval by the CommiSSion

(4) It IS further ordered, That 10 order that the basiS of companson With
prevIous years be not destroyed. any such carner or any receiver or operatmg
trustee of any such carner may. dunng the twelve months endmg June 30,
1915, keep and maInta1O, 10 addition to the accounts of Investment 10 road
and equipment hereby prescribed, such portion or portIons of ItS present
accounts With respect to Items of 10vestment 10 road and equipment as may be
deemed desirable by any such carner or by any receiver or operatIng trustee
thereof, for the purpose of such companson, or. dunng the same penod. may

Federal Enera Recutatory Com.m1amon § 103.00 4ff 16,001
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mamtam such groupmgs of the pnmary accounts hereby prescrIbed as may be
desired for that purpose

(5) It IS further ordered, That, unless otheI'Wlse ordered, any such carner
or any receiver or operating trustee of any such carner may keep any
temporary or expenmental accounts for mvestment the purpose of which shall
be to develop economies In construction Provided, however, That such tempo­
rary or experimental accounts shall not Impair the mtegrlty of any general or
pnmary account hereby prescnbed

(6) It IS further ordered, That July 1, 1914, be, and IS hereby, fixed as the
date on which said Issue of the Classification of Investment 10 Road and
Equipment shall become effectIve

§ 103 00-2 Introductory letter

lNTERsrATE COMMERCE CoMMISSION,

DMSlON OF CARRIERS' ACCOUNTS,

Washmgton, May 19, 1914

To AccountIng Officers ofSteam Railways

T1us ClassificatIon of Investment 10 Road and Equipment supersedes the
Classification of Expenditures for Road and EqUipment, First ReVIsed Issue,
effective July 1, 1907, WIth the Supplement thereto, effective July 1, 19(8,
and also the ClassIfication of Expenditures for AdditIons and Betterments,
First ReVIsed Issue, effective July 1, 1910 It also supersedes confllctmg
Instructions contamed 10 Accounting Bulletm No 8

The plan of merging the accounts of expenditures for additions and
betterments WIth the accounts for mvestment 10 road and equipment prOVides
that carners' records shall be kept In such form that the expendItures for
additiOns and betterments may be reported separately from those for ongmal
road, ongmal eqUipment, and road extensions

Dlstmct accounts have beeen prOVIded for the mvestment 10 several
classes of bul1d1Ogs which, under the former classification, were Included 10 the
account "MIscellaneous structures U

The general and specIal lI1!tructlOns contam a comprehensive statement
of the pnnclples underlymg the classification, 1Odlcat1Og generally the apphca­
tlon of the accountmg rules The attention of accounting officers IS called to
the Importance of requmng all employees who are assIgned to accountmg work
m connection WIth 10vestment 10 road and equipment to famlhanze them­
selves throughly WIth these mstruCtlons

In the preparation of the reVISion of the accountmg rules contamed 10 this
and other classIfications for steam roads, which are concurrently Issued, the
CommISSion has had the cooperation of the Association of Amertcan Railway

, 16,002 § 103.00 Federal Eoqy Gwdehnes
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11,907

• I

Accountmg Offices, and of Its StandIng COmmIttee on Corporate, Fiscal, and
General Accounts

The classification, m tentative form, was presented for cnuclsm and
suggestions to the duef accountmg officer of each ral1way and to the raIlway
commISSIons of the several States All suggestions received from such parties
have been gIVen careful conSideration and many of them have been mcorpo­
rated m the classifIcatIon as here ISSUed

FRED W SWENEY,
ChlefExammer ofAccounts

rn 16,003]
§ 103 01-1 Determmanon of cost of bcenaed projects.

(a) In sectIon 3 of the Federal Power Act, (49 Stat 839; 16 USC 796
(13», approved August 26, 1935, the words IInet mvestment'~' as related to
hcensed projects, are defmed as meanmg lithe actual legItimate ongmal cost
thereof as defined and mterpreted In the classifIcation of mvestment m road
and equipment of steam roads, ISSue of 1914, Interstate Commerce CommIS­
Sion', plus slDular costs of additions thereto and betterments thereof', mmus
the sum of certam specified Items, and It 15 further proVided m said section 3
that "The term 'cost' shallmclude, Insofar as applicable, the elements thereof
prescnbed In saId classification, but shall not mclude expenditures from funds
obtamed through donations by States, munlC1pahtles, mdlVlduals, or others.....

(b) The said classification 15 mcluded m tlus part m Its entirety It 15 not
mtended that It shall be used m the classIfication of debits and credits
pertauuDg to hcensed proJeCts, but the pnnclples set forth therem, except as
mochfied by sectlon 3 of the act, shall be controllmg In the determmatlon of
the cost of ongmal projectS licensed under said act and of additIOns thereto
and betterments thereof, and the elements of such cost

(c) As used In paragraph (b) of this sect1on, the term "onglnal proJeCts"
for purposes of tlus system of accounts shall be understood to mean the lands,
faed lUlprovements and eqwpment, and the franduses, nghts, etc, proVided
and arranged for In the ongmal plan for the constructJon of new plant When
the plans provIde for the constructlon of the plant in more than one part or
umt, the part or UDlt fIrSt completed or made ready for 5ervlCe shall constItute
the ongmal project, and subsequent &eqU1S1t1ons or COnstruction of property
shall be CODSldered as additions.

General Instructions
[116,020]

§ 103.02-0 Recorda. _,

The camer's records shall be kept WIth suffiClent paruculanty to show
fully the facts pertauung to all entnes made in the accounts Pl'OVlded In tJus

FederalE-vR.platory Commi-ioa I 103.02 , 16,020



[~ 16,021]
§ 103.02-1 Accounts for mvestment In road and eqwpment.

The accounts prescrIbed In th15 classIficatIon are designed to show the
mvestment of the carner m property devoted to transportation seIVlce The
camer's mvestment In phYSIcal property other than transportatIon property IS
prOVIded for In Balance-sheet account 70S, ClMIscellaneous phySIcal property"
The carrier means the accountIng carner, except when otherwIse specIfically
mdlcated The carner's records shall be kept In such form that expenditures
for addItIons and betterments may be reported separately from those for
ongInal road, onglnal eqUIpment, and road extenSIOns, and shall show sepa­
rately, the expenditures under each authonzed addition and betterment pro­
ject (See Balance-sheet account 701, "Investment m road and equipment,"
and 702 ClImprovements on leased railway property")

Part for mvestment m road and equipment Where the full mformatlOn IS not
recorded m the general books, the entrIes therem shall be supported by other
records m which the full details shall be shown Such general book entnes shall
contam suffICIent reference to the detau records to permit ready IdentIfIcation,
and the detau records shall be fIled m such manner as to be readIly acceSSIble
for exammatlon by representatives of the Interstate Commerce Commission
(App II, effectIve Jan 1,1937, P 9)

NOTE In § § 103 02-1 to 103 77, InclUSIve the numbers to the nght of the
dash correspond WIth the respectIve InstructIon numbers In Clclasslflcatlon of
mvestment In road and equIpment of steam roads prescnbed by the Interstate
Commerce CommISSIon, Issue of 1914," appendIX II, umform system of ac­
counts prescnbed for utultles and bcenses, Federal Power CommISSIon, effec­
tive Jan 1, 1937, pp 9-14 Cross references to accounts (other than balance­
sheet accounts whIch are not publIshed m thIS Part) are made by CIting the
account number, e g , Account 37, mstead of the correspondmg sectIon number
(§ 103 37)

rn 16,022]
§ 103 02-2 Items to be charged.

(a) To these accounts shall be charged the cost of ongInal road, ongmal
eqUipment, road extensiOns, adchtlons and betterments, also the estimated
values at tune of acquISItion of nght of way and other road and equipment
property donated to the carner, except that unless authonzed by the COIIlIDl5­
slon no charges shall be made to these accounts after July 1, 1914, for
donatIOns receIved preVIously to that date ApplIcations to the CommISSion for
!Deluchng such Items In the road and equlpme.'1t accounts shall conta!'l full
mformatlon concernIng the source and character of the donatIOns

(b) If the total cost of addItIOns and betterments to any class of equIp­
ment, or any class of fIXed lmprovements (except tracks), under a general
plan, consIdered as a whole, 15 less than $200, the optIon may be exerCIsed of
chargmg the amount expended to the appropnate account In OperatIng

, 16,021 § 103.02 FederalEnervGwde1mel
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Expenses. TIllS section IS not to be construed as authon.zlng the parcehng of
expenditures m order to bnng them WIthIn thiS 11mlt -

(c) Construction mcludes all processes connected WIth the acquIsition and
constructIon of orIginal road and equipment, road extensions, additions, and
betterments

(d) OngInal road means the land and fIXed lJllprovements proVlded and
arranged for m the anginal plan for the construction of a new road When the
acquISition of any such fIXed lJllprovements under the ongmal plan IS deferred,
such lJllprovements, when acquired, shall be considered as additions OngInal
road shall not be constructed to Include fIXed Improvements which, under the
orlgmal plans for the road, It IS proposed to substitute at some time subsequent
to the begInning of commercial operations for the Improvements originally
Installed and used for transportation operatIOns, such as steel bndges substI­
tuted for trestles

(e) Ongmal equipment means equipment prOVided and arranged for
under the ongInal plan for the constructIon of a new road When the acqUISI­
tion of such equipment under the ongInal plan IS deferred, such equipment,
when acquired, shall be conSidered as additions

(0 Road extension means the land and fued Improvements prOVided and
arranged for m the ongmal plan for the construction of extensions of eXIstmg
malO lmes, additional branch lmes, and extensions of eXlstIng branch hnes
When the acquISition of any such fIXed lII1provements under the ongmal plan
IS deferred, such lII1provements, when acquired, shall be treated as additions
Road extensions shall not be construed to mclude fIXed Improvements which
under the ongInal plans for the extensIons It IS proposed to substItute, at some
time subsequent to the begInnmg of commerCIal operations, for the Improve­
ments ongInally mstalled and used for transportation In connection With
commerCIal operations, such as steel bndges substItuted for trestles

(g) Equipment means the rollmg stock, boats, highway vehicles, horses,
and harness devoted to transportation serVlce, the cost of which IS mcludlble In
the equipment accounts

(h) FIXed Improvements means structures which are fIXed as to location,
such as tunnels, bndges, bwldmgs, earthworks, etc

(1) AddItiOns are additional faClhtles, such as additional eqUipment,
tracks (mcludmg timber and mme tracks), butldIngs, bndges, and other
structures, additiOns to such faClhtles, such as extensions to tracks, butldIngs,
and other structures, additional ties latd In exIStmg tracks, and addItional
deVICes appbed to facilities, such as aU' brakes appbed to cars not preVIously
thus eqwpped When property, such as a sectIon of road, track, unit of
eqUipment, shop or power plant macbme, buildIng, or other structure, IS

retU'ed from 5erVlte and replaced WIth property of hke purpose, the newly
acqwred property shall, for the purpose of tlus classification, be consIdered as
an addItion, and the cost thereof accounted for accorrlmgly (See § 103 02~)
If, however, the property ret1recl and replaced IS of 1I11nor tmportance, 'Such 8$

FecSera1 EDero' Recu1atory Comm'MlOQ 1 103.02 'if 16,022
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rn 16,0231
§ 103 02-3 Balli of charges.

The charges to the accounts of thiS claSSificatIon shall be based upon the
cost of the property acqwred When the conSideration given for the purchase
or the Improvement of property the cost of whIch IS cnargeable to the accounts
of dus classIficatIon 15 other than money, the money value of the conSIderatIon
at the tUDe of the transactIon shall be charged to these accounts, and the
actual consideratIon shall be descnbed m the record m sufficIent detaIl to
IdentIfy It The carner shall be prepared to furnIsh the CommIssIon, upon
demand, the partICulars of Its determmatlon of the actual cash value of the
conslderatlon, If other than money

rJ 16,0241
§ 103 02-4 Cost of conltruet1on.

It 15 mtended that the accounts for fIXed Improvements and equIpment
shallmclude the cost of constructIon of such property The cost of constructIon
shall mclude the cost of labor, matenals, and supphes, work-tram serVIce,
spectal machIne serVIce, transportatIon, contract work, protectIon from casual­
tIes, mJunes and damages. pnweges, and other analogous elements m connec­
tion WIth such work. The several Items of cost here referred to are defined as
follows

(a) Cost of ~bor-mcludes the amount paId for labor expended by the
carner's own employees. mcludmg the cost of labor expended for prellmmary
work, such as $lnbng test holes or mabng soundmgs for tunnels, gradtng,
bwldmgs. and other structures, and cost of labor expended In laymg and
takmg up tracks for temporary use m construetlon, except the cost of labor
expended on tracks provIded for the protect1on of traffic dunng the progress of

, 16,023 § 103.02 Federal Enqy GwdebMll

a small roadway bul1dmg or other structure, and IS replaced m kmd WIthout
betterment, the cost of the replacement shall be charged to Operatmg Ex­
penses, and no adjustment made m the road and equIpment accounts

() Betterments are Improvements of eXIstmg faclhtles through the substI­
tutIon of superIor parts for mfenor parts retIred, such as the substItutIon of
steeltIred wheels for cast wheels under equIpment, the apphcatlon of heaVIer
ral1lD tracks, and the strengthemng of bndges by the substitutIon of heaVIer
members The cost chargeable to the accounts of thts classifIcatIon 15 the
excess cost of new parts over the cost at current pnces of new parts of the hnd
retIred (See § 103 02-12 )

(k) Costs shall be actual money costs to the carner Where a portIon of the
founds expended by the carrIer has been obtamed through donatIons by States,
mumclpahtles, mdlVlduals, or others, no deductIons on account of such dona­
tIons shall be made m statmg the costs Contnbutlons for JOlDt expendItures
should not be considered as donations The carrIer's proportion only of the cost
of JOlDt projects, such as construction of JOmtly owned tracks and ehmmatlOn
of hIghway crossmgs at JOlDt expense, shall be mcluded m these accounts

291 6-9-92Regulations

.... Part 103 was removed effectIve 5/1/92.

11,910I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I



291 6-9-92 Regulations

...... Part 103 was removed effectIve 5/1/92.

11,911

addItIon and betterment work. Office expenses and traveling and other per­
sonal expenses of employees, when borne by the carner, shall be consIdered a
part of the cost of the labor, as shall also the cost of fidebty bonds and
employers' lIabl1lty Insurance premIums When officers or employees are
specIally assIgned to constructIon work, theIr pay and theIr travelIng and
IncIdental expenses whIle thus engaged shall be Included In the cost of the
work No charge shall be made agamst road and equIpment accounts for the
pay of officers who merely render seMCes IncIdentally In connectIon wIth
extensions, addItIons, or betterments, although travelIng and IncIdental ex­
penses Incurred by such offIcers solely on account of such work shall be
mcluded In the account to whIch the cost of the work IS chargeable

(b) Cost of matenals and supplIes Includes the purchase pnce of matenals
and supplIes, IncludIng small tools, at the poInt of free debvery, plus the costs
of InspectIon and loadIng assumed by the carner, also a SUItable proportIon of
store expenses (See speCIal InstructIons for operatIng expense accounts, sec­
tIOns 16 and 17) In calculatmg the cost of matenals used, proper allowance
shall be made for the value of unused portIOns and of cuttIngs, turmngs,
bonngs, etc, for the value of the matenal recovered from temporary tracks,
scaffoldIng, cofferdams, and other temporary structures used In construction,
and for the value of small tools recovered and used for other purposes

(c) Cost of work-traIn setvlce Includes amounts paId to others for rent and
mamtenance of the equIpment used, cost of labor of engmemen, trammen, and
engInehouse men, mcludIng the wages of engme crews and tram crews held In
readIness for such seMce, and the cost of fuel and other suppbes consumed m
connectIon WIth the operatIon of work trams It shall also Include the cost of
maIntaInIng the carner's own equIpment whl1e used In constructIon servIce
and a faIr rent for such equIpment whIle so used Amounts charged for rent of
such eqwpment used lI1 constructIon shall concurrently be credIted to the
appropnate Income account for lure of equIpment No "rent" or return upon
the Investment In such equIpment shall be charged for the use of equIpment
acquIred WIth the proceeds of secuntles sold, when the Interest upon such
secuntles IS charged to the accounts of t.lus classificatIon

(d) Cost of specIal maclune setvlce mcludes the cost of labor expended
and of matenals and supphes consumed In maIntaInmg and operatmg steam
shovels, scrapers, raIl unIoaders, ballast unloaders, pIle dnvers, dredges, ditch­
ers, weed burners, and other labor-saVIng machInes, also rents paId for use of
such machmes (See Note A under Account 37, "Roadway machmes," and text
of general account n, EqUIpment, seventh paragraph)

(e) Cost of transportatIon Includes the amounts pald to other compames
or mdlVlduals for the transportation of men, matenals and supphes, speCIal
machme outfits, apphances, and tools in connection WIth construction FreIght
charges paid foreign hoes for the transportatIon of constructIon matenal to the
carner's hne shall be Included, so far as practIcable, ua.part of the cost of the
matenal, when such charges are borne by the carner A faIr allowance
representIng the expense to the carner of such transportatIon 1D transportatIon

Pederal Eaerv Rep1auxoy Commwaoa § 103.02 , 16,024



(I) Cost of pnVlleges Includes compensatIon for temporary pnvdeges, such
as the use of pubhc property or streets, In connection WIth the construction
of the property of the carner

.-+ Part 103 was removed effective 5/1/92

servIce trams over the carner's own hne also shall be mcluded When the cost
of such transportatIon IS not assIgnable to specIfIc work, It shall be mcluded 10

Account 43, !lOther expendItures-Road" Amounts thus charged for transpor­
tatIon 10 transportatIOn servIce trams over the carner's hne shall be credIted
to operatmg expense general account VIII, Transportation for Investment­
Cr

[1[ 16,025]
§ 103 02-5 Excavated matenal

The cost of dIsposmg of materIal excavated 10 connection WIth construc­
tIon shall be consIdered as a part of the cost of the work, except that when such
matenallS used for flllmg, the cost of removal and dumpmg shall be equItably
apportIoned between the work 10 connection WIth which the removal occurs
and the work In connection WIth whIch the matenalls used

, 16,025 § 103.02 Federal Enei'D' Gwdehnes

(0 Cost of contract work mcludes amounts paId for work performed under
contract by other compames, fIrms, or mdIvlduals, and costs mCIdent to the
award of the contract

(g) Cost of protection from casualtIes mcludes expendItures for protectIon
agamst fIre, such as payments for dIscovery or extmgulshment of fIres, cost of
detectmg and prosecutmg mcendlarIes, wItness fees 10 relatIon thereto,
amounts paId to mUnICIpal corporatIons and others for fIre protectIon, and
other analogous Items of expendIture 10 connection WIth construction work

(h) Cost of mJunes and damages mcludes expendItures on account of
mJunes to persons or damage to property when mCldent to constructIOn
proJects, and shall be mcluded "1 the cost of the work 10 connectIon WIth whIch
the mJury or damage occurs It also mcludes that portIon of premIums paId for
msurmg property apphcable to the penod pnor to the completion or commg
mto servIce of the property msured Insurance reeo, ered on accou!'t of
compensatlon- paId for InJunes to persons mCldent to construction shall be
credIted to the accounts to whIch such compensatIOn IS charged, and msurance
recovered on account of damages to property mCldent to constructIon shall be
credIted to the accounts chargeable WIth the expendItures necessary for
restonng the damaged property The cost of InjUries and damages mCldent to
the removal of old structures, or parts thereof, shall be charged to OperatIng
Expenses or Profit and Loss, as may be appropriate, except that such costs In
connectIon WIth the removal of old structures whIch are Incumbrances on
newly acqUired lands shall be Included 10 Account 2, "Land for tranportatlOn
purposes," or 3, "GradIng," as may be appropnate (See § § 103 02-7,
10302-8 )
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('if 16,0261
§ 103 02-6 Items to be credIted.

(a) To these accounts shall be credIted the ledger value of property
retIred

(b) Ledger value of property IS the value at whIch the property IS carned
In the property Investment account In the general ledger of the carner In case
the value of any Item of property IS not shown separately In the ledger the
ledger value of that Item shall be Its proportIonate share of the value of the
entIre group m whIch the partIcular property IS Included

(c) Property retIred means property whIch IS sold, abandoned, demol­
Ished, or otheIWlse WIthdrawn from transportation servIce

(d) Salvage from retIred property IS the value of material recovered from
property retIred When such matenal IS retamed and agam used by the
carner, the value shall be computed upon the basIS of faIr pnces for the
matenal In ItS condItIon as recovered When such matenal IS sold, the net
proceeds of the sale shall be consIdered as the value of the matenal

('if 16,027]
§ 103 02-7 Property retired and replaced.

(a) When a umt of property other than land or equlpment-such as a
section of road, Side or yard track, shop or power plant machme, bUlldmg, or
other struc1ure-ls retIred from servIce and replaced WIth property of hke
purpose, the ledger value of the retired property shall be credited to the
appropnate accounts of thIS classIficatIon at the time that the property IS
retIred from servIce The amount of thiS credIt shall be charged concurrently
as follows

(b) An amount equal to the credIt balance In the accrued depreCIation
balance-sheet account WIth respect to the property thus retIred shall be
charged to that account and the remaInder (less salvage and Insurance
recovered, If any), together WIth the .cost of demolIshing the property, If
demohshed by or for the carner, shall be charged to the accounts In Operatmg
Expenses appropnate for the cost of repaIrs of the property before retirement
The accounting for the salvage shall be m accordance WIth the dIspoSItIon
made of the matenal recovered

(c) If, however, the property retIred and replaced WIth property of hke
purpose IS of mInor Importance, such as a small roadway bul1dIng or other
small structure, and IS replaced In bnd WIthout betterment, the cost of the
replacement shall be charged to operatmg expense accounts, and no adJust­
ment made In the road and equIpment accounts

(d) If so authomed by the Interstate Commerce CommISSIon, the carner
may charge to Profit and Loss any extraordmanly large Item representing the
cost of property retIred and replaced, Instead of chargmg such Item to
Operatmg Expenses The carner shall fde WIth the CommISSion a statement of

Federal EnerO Recu1atory Comm1amon § 103.02 1f 16,027



§ 103.02-10 Land retired.

When any land, the cost of whIch 15 10cluded 10 the accounts of lh"
classifIcatIon, 15 retIred, the ledger value shall be credIted to Account 2. "Land
for transportatIon purposes It If the land 15 retaIned by the carner. 'h

'if 16,028 § 103.02 Federal EoerO GUlCieIm.

rn 16,029]
§ 103.02-9 Eqwpment retIred.

The InstructIOns for accounting for equipment retired are contaIned an
the text of the general account IT, EquIpment

ry 16,0301

nr 16,028]
§ 103 02-8 Property retIred and not replaced.

(a) When a umt of property other than land or 'equlprnr.>- ~- ..!ch as a
section of road, SIde or yard track, shop or power plant machme, t,l.hldlng. or
other structure-lS retired from sel'Vlce and not replaced, the ledger value
shall be credited to the approprIate property accounts at the tIme that the
property IS retIred from servIce The amount of thIS credit shall be concur­
rently charged as follows

(b) An amount equal to the credit balance m the accrued depreCIation
balance-sheet account With respect to the property thus retIred shall be
charged to that account, and the remamder (less salvage and Insurance
recovered, If any). together With the cost of demohshmg the property If
demohshed by or for the account of the carrIer, shall be charged to the
appropnate profIt and loss account The accountIng for the salvage shall be In
accordance With the dISposItIon made of the matenal recovered

291 ~992Regulahons11,914
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the cost and a descnptlon of the property retIred and the reasons whIch, In Its
Judgment. IndIcate the propnety of chargIng the cost of such property to
ProfIt and Loss

(e) The prOVISIons of tins sectIon are apphcable In accountmg (at the tIme
of retIrement) for the cost of property abandoned. even though the new
property has been actually Installed preVIously to the date of the demohsh­
ment of the abandoned property

({) When the renewals to be made to an Important buIldIng or other
structure will constItute the majOr portion of Its value when renewed, the
property, when taken out of service, shall be conSidered as retired and
accounted for as prOVIded above, and for the purposes of thiS clasSIfIcatIon the
renewed property shall be conSidered as an addItIOn, and the appraIsed cost
thereof shall be Included m the accounts of thiS claSSIfIcatIon, conSideration
bemg gIven to the secondhand portIons remamIng therem In no case shall the
charge for the renewed property exceed the cost (at current market prices of
labor and materIal) of new property of equal capacIty and equal expectatIon
of hfe In servtce, less a SUitable allowance on account of the secondhand parts
remaInIng thereIn
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estllnated value shall be charged to Balance-sheet Account 705, 1'M1scellane­
ous physical property," the necessary adJustment of the difference between the
ledger value and the estimated value on account of the loss m the property due
to Its retirement from transportation seIV1ce shall be made through Profit and
Loss If sold, the difference between the ledger value credited to Account 2 and
the amount received for the land shall be adJusted m Profit and Loss

rtf 16,031]
§ 103.02-11 Adjustments for converted property.

When property, such as a unit of eqUipment, a bul1dmg, or other facl11ty
of one class, 15 converted IDtO property of another class, so that the amount of
mvestment ID such property must be transferred from one account of thiS
classification to another, the hnes, fences, track and other Signals, bul1dmgs,
bndges, trestles, culverts, and other structures, and farm and highway cross­
lOgS, mcludmg crossmg gates and alarms, when the prOVISions of § 103 02~
are not apphcable, and mamtammg or protectmg traffic dunng the progress of
addition and betterment work, mcludmg the cost of constructing, mamtammg,
and removmg temporary tracks reqwred for mamtammg traffiC durmg the
progress of the work

rtf 16,032]
§ 103.02-12 Expenses m connection with additions and betterments

The cost of remOVIng old matenal from equIpment and from buIldIngs,
bndges, wharves, tracks, and other fixed Improvements, shall be charged to
the appropnate operatmg expense accounts Such charges shall mclude the
cost of removmg old foundatiOns and fillmg old excavations, and restonng
condition of grounds after addItion and betterment work, rearrangmg or
relocatmg eXlStmg tracks, relocatmg telegraph and telephone poles or hnes,
fences, track and other Signals, bulldmgs, bndges, trestles, culverts, and other
structures, and farm and highway crossmgs, mcludmg crossmg gates and
alarms, when the prOVISions of § 103 02-8 are not apphcable, and mamtammg
or protectmg traffiC dunng the progress of addItion and betterment -work,
mcludmg the cost of constructmg, mamtammg, and removmg temporary
tracks reqUired for mamtammg traffic dunng the progress of the work

rtf 16,033]
§ 103.02-13 Interpretation of Item hIts.

L15ts of "Items," "details," etc, have been gIven as a part of th15
classificatIon for the purpose of clearly mdlcatmg the appbcatlon of the
accountmg rules m specIfic cases The 115ts In every case are to be consIdered
as merely representative, and not as excludmg from any account analogous
Items wluch happen to be omitted from the bst appended On the other hand,
the appearance of an Item 10 a hst warrants the mcluslon of the Item m the
account concerned only when the text of the account also mdlcates mcluslon,
masmuch as the same Item frequently appears In more than one bst The Item

Federal EnerrY Recu1atory CotmmaaOQ § 103.02 116,033



LIsT OF OmCERS AND EMPLOYEES

(See generalmstructtons, § 103 02-13)

§ 103.1 Engmeerlng.

nus account shall Include the pay and expenses of engIneers, assIstants,
and clerks engaged In the survey and constructIon of new hnes and extenSIons,
or In makIng additIOns to and betterments of the carner's road, Includmg
wharves and docks

291 ~9-92Regulations
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of hollers, for example, will be found under Accounts 18, 27, 37,44, and 45,
and the proper charge In anyone mstance must be determmed by the text of
the account

11,916

[1f 16,034]
§ 103.02-14 Subausslon of questionL

To the end that UOiforInIty of accountmg may be mamtamed from year
to year, carrIers shall submit all questIons of doubtful mterpretation of the
accountIng rules to the Comm1SSlon for conslderatlon and decISIon

ru 16,060]
Accounts for Investment In Road and Equipment

ROAD

NOTE The several pnmary accounts Included In thIS general account are
deSigned to show the cost of land, fIxed Improvements, and roadway machines
and tools owned by the carner and devoted to transportatIon sel"Vlce

Chief engmeer

Assistant engmeers.

Bndge engmeer

SlgDal engmeer

ArchItects

Chief clerk

Draftsmen

Clerks

Tran.sltmen

Levelmen

ROOmen
Chammen

Axmen
Messengers

1[ 16,034 § 103.02
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Cooks on busIness cars
Porters on bUSIness cars

ITEMS OF ExPENSE AND SUPPLIES

(See general instructions, § 10302-13)

Atlases and maps
Axes
Barometers

Books for office use

Boxes for matenals and Instruments

Busmess car seIVlce

Cameras
Camp equipage

Chams for surveyors
Compasses

Curves
Drawmg boards
DrawIng mstruments
Field glasses
Field notebooks
Furmture repairs and renewals
Hatchets
Heatmg and hghtIng

Levels
Magnets
Magnifiers
MarkIng chalk
OffiCial tram seIVlce
Oilstones
Paper, blue-pnnt
Parallel rules

Penodlcals and newspapers

Photographic supplIes

Plane tables

Plammeters
[The Dext pare IS 11.917-3 ]

Federal Enerv RecuIatory CommlllGOQ § 103.1 1f 16,061



NOTE A When employees deSIgnated above are engaged In the mainte­
nance of the road, theIr pay and expenses while thus employed shall be
charged to Operating Expenses

Federal Enerv Reeu1atory Comm,wOQ § 103.1 ~ 16,061

Plummets

Pnntmg and statIonery

Protractors

Prov1S1ons for business cars

RangIng poles

Reading glasses

Rent of offIces

RepaIrs of rented offIces

Rods for surveyors

Scales

SectIon hners

Sextants

Shde rules

Stakes

StraIghtedges

Tally reglsters

Tape lInes

Tee squares

Telegraph servIce

Telephone servIce

Telescopes

Thermometers

Thumb tacks

TraCing linen

TranSIts

TravelIng expenses

Traverse tables

Tnangles

Tnpods

Vermers

Water and lce

I
I
I
I
I
I
I
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NOTE B Expenditures for tentative or prehmanary surveys shall be
earned an a suspense account untult IS determmed whether or not to contmue
the work If the project IS contmued, expenditures for all surveys 10 connection
thereWith shall then be transferred to this account, and, If abandoned to
Operatmg Expenses, Income, or Profit and Loss, as may be appropriate

NOTE C The cost of deslgn1Og, makmg plans and speCificatIOns, and
supervlsmg the constructIOn of equipment shall be 10cluded 10 the cost of the
equipment

NOTE D The cost of statIonery and pr10tmg supphes used for accountmg
purposes m connection With eng1Oeer1Og work shall be mcluded m Account 74,
"StatIonery and Prlntmg," when not dIrectly assIgnable to speCific road or
equIpment accounts

,.

, 16,061 § 103.1 Federal Enera Gwdelmes



Abstracts

AppralSals

Arbitrators 10 condemnation cases

Commissions paid to others

Condemnation expenses, mclud10g court costs and speCial counsel fees

Damages to property of others

Deferred payments for nght~f-way

DItches for waterways when part of conSideratIOn

Judgements and decreed costs to clear or defend titles
Notanal fees

Plats

Premiums on condemnatlon bonds

Record1Og deeds

Payments for rehnqulShment of cattle passes and other nghts

Removal and relocation of bul1d1Ogs and other structures not purchased

Rent of land when part of consideration for purchase

Federal EDercY Reru1atory Coznm.1S1QQ 1 103.2 116,062

-
NOTE E Fees and expenses of ardutects specially employed for deslgn10g

or supervLS10g the construction of budd10gs shall be 10cluded In the accounts
appropnate for the cost of the budd10gs constructed

[116,062]
§ 103.2 Land for transportatIon purposes.

(a) TIus account shall mclude the cost of land of necessary wIdth acquIred
for roadway; the cost of land for statIon, office, shop, and other grounds, for
lDgress to or egress from such grounds, for borrow pIts, waste banks, snow
fences, sand fences, and other railway appurtenances, and for storage of
matenal adJ01010g the nght of way, the cost of land for wharves and docks and
the cost of npanan or water nghts necessary therefor, the cost of removmg
from the nght of way and locat1Og elsewhere the property of others, and the
cost of the necessary land for relocation of the property, when such costs are
assumed by the account1Og carner

(b) The carner's records shall be kept 10 such manner as to show
separately the cost of land purchased by It and the estimated values at time of
acquisition of lands donated

(c) Proceeds from the sale of timber or of Improvements purchased With
nght of way, less any cost of removal, shall be credited to thiS account

ITEMS OF ExPENSE

(See general mstruetlons, § 103 02-13)

I
I
I
I
I
I
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R1ght-of~wayagents' compensation (engaged solely 10 acqumng rIght of way)

Taxes accrued and assumed at time of purchase

NOTE The cost of land acquired In excess of that necessary for transportam
tlon operations shall be mcluded 10 Balancemsheet Account 70S, "Miscellaneous
phYSical property" When the purchase of land acquired for transportation
operations mvolves the purchase of land not used for such purposes the charges
to thiS account shall be based upon the estimated cost of only that portion
which IS used for such purposes, and the cost of the remammg land shall be
mcluded 10 Account 70S "Miscellaneous phYSical property"

[, 16,063]
§ 103.3 Gradmg.

(a) nllS account shall mclude the cost of cleanng and gradmg the
roadway, and of construct1Og protection of a permanent character for the
roadway, tracks, embankments, and cuts

(b) When a part of a brIdge or trestle, or the entire structure, IS converted
by fllhng 1Oto an earth embankment, and the bndge IS used 10 heu of a
temporary trestle for the purpose of fl1hng, the estimated cost of such tempom
rary trestle shall be 10cluded In the cost of the filhng, and charged to thiS
account (See Note A, under Account 6, "Bndges, trestles, and culverts ")

(c) When a tunnel 15 converted Into an open cut, the cost of clearmg,
grubb1Og, and excavat10g shall be mcluded 10 this account

DETAILS OF ROADBED AND ITEMS OF ExPENSE

(See general mstructlons, § 103 02-13)

Advertls10g for contractors' blCh

Berm ditches

Blastmg

Breakwaters

Bulkheadmg

Cleanng land

CnbbIng

DItches (not required by nght-of~way agreement)

Dressmg slopes

ExcavatIon for conversIon of tunnels Into open cuts

Fillmg bndges, trestles, and culverts

GradIng outfIts

Grubbmg land

Matenal taken from borrow pIts

,. 16,063 § 103.3 Federal Euerv Gwdelu1es



DETAILS OF UNDERGROUND CONTAcr SYSTEM

(See general instructIons, § 103 02-13)

Non: The cost of track ralls, other track material, and electnc contact
ralls and Insulators shall be charged to the accounts appropnate for such
property

['if 16,064]
§ 103 4 Underground power tubes

TIus account shall mclude the cost of power tubes or condUits for under·
ground contacts of electrIc radways or for underground cables of cable traction
radways

11,921

§ 103.5 ., 16,065

Regulations

-.+ Part 103 was removed effectIve 5/1/92.

291 6-9-92

OperatIon of steam shovels

Payments for pnvl1ege of wastmg material on the property of others

Payments for waste banks off the nght of way

ReconstructlOn of highways

Retaining walls

Revetments
Rlprap

Spall banks

Temporary tresthng for fills

Tools for grading

Wing dams

Concrete work

DrainpIpes

Manhole covers

Manhole frames

Plow pIts

Pulleys

Sheaves

Slot ralls

Yokes

[t 16,065]
§ 103.5 Tunnell and subways.

TIus account shall mclude the cost of tunnels and subways for the passage
of trams, Including apparatus for ventl1atmg and lIghting, and safety deviCes
therem, other than Signals

I
I
I
II
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291 6-9-92Regulations
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NOTE A The cost of tracks, mcludmg guard ralls, In tunnels shall not be
charged to this account

NOTE B Station subways not hIghway crossmgs are includIble In Account
No 16, "Station and office bul1dlngs "

NOTE C If a tunnel be converted Into an open cut, the accounting shall
be m accordance WIth general mstructlons, § 10302-11

11,922

[1f 16,066]
§ 103 6 Bndges, trestles, and culverts.

TIus account shall Include the cost of the substructure and superstructure
of bndges, trestles, and culverts, which carry the tracks of the carner over
watercourses, raVInes, publIc and prIvate highways, and other raIlways

Dn~OFB~ESnu~

(See general mstructlons, § 103 02-13)

Abutments

Bndge SignS

Cofferdams

Concrete and masonry ends for culverts

Cnbs

DecJong, mcludmg gravel for fire protectIon

Dike protection

Dramage systems

Draw protection

Drawbndge engmes and machmery

False work

Guard timbers

Ice breakers

PaIntmg (except repaIntmg)

Pier protectIon

Piers and foundatiOns

PIpe culverts

RetaInIng walls

Rlprap around abutments
Rlprap at culvert ends
Supports

Water channels

Waterproofing

, 16,066 § 103.6



r1[ 16,067]

rn 16,068]

§ 1037 Elevated structures

(a) This account shall lOclude the cost of elevated structures and founda­
tions of elevated raIlway systems

(b) ThIs account IS applIcable to structures other than earthwork, which
are for the purpose of elevating tracks above the grade of streets, and which
are not properly classable as brIdges or trestles

NOTE The cost of statIons and other structures buIlt on elevated struc­
tures shall be accounted for accordmg to the class of the structure thus
superImposed, and not In thiS account

11,923Regulations

-.+ Part 103 was removed effectIve 5/1/92
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WlOgdams

Wmgwalls

NOTE A When a part or the entire structure of a bndge or trestle IS
convertea, oy fiwng, lOto an earth embankment the leager value of the
structure, or of the portion thereof filled, shall be credited to thiS account In
case the brtdge or trestle IS used m beu of a temporary trestle for the purpose
of fllhng, the estimated cost of such temporary trestle shall be charged to
Account 3, "Grading" The ledger value of the structure, or portIon thereof,
filled, less the value of the salvage and the estimated cost of trestle charge to
Account 3, shall be charged to Operating Expenses

NOTE B The cost of bridges to carry the carner's tracks over undergrade
crosslOgs, lOcludlng the necessary piers and abutments for sustaining them,
shall be mcluded In thiS account, but the cost of undergrade roadways, paving
on nght of way, drainage systems and retamlng walls outSide of the bndge
abutments shall be Included In Account IS, "Crossings and SIgnS"

§ 103 8 TIes

(a) ThIs account shall mclude the cost of cross, SWItch, brIdge, and other
track ties used 10 the construction of tracks for the movement or storage of
locomotives and cars (mclud1Og tracks 10 shops, fuel stations, supply yards,
etc ), and the cost of adchtlOnal tIes subsequently laId 10 such tracks, also the
excess cost of metal ties used In repaIrs of track over the cost to replace 10 kmd
wooden ties removed

(b) The cost of handlmg ties m general supply and storage yards shall be
10cIuded as store expenses apportioned to this account when the tIes are used
for construction purposes

NOTE A The cost of labor for unloading, dlstnbutmg, and placmg the ties
In tracks, and the cost of tram sel'Vlte 10 connection WIth the dlstnbUtlon of
ties laid shall be charged to Account 12, "Track laYIng and surfac10g "

Federal Enav Rerutatory Comm,..oa § 103.8 "16,068
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NOTE B The cost of tIes used In the constructIon of car floats shall be
mcluded In the cost of such floatIng eqUIpment, and the cost of tIes used In the
constructIon of temporary tracks, such as gravel-pIt and quarry tracks, shall
be Included In the appropnate cleanng accounts

[116,069]
§ 103 9 RaUl.

(a) TIllS account shall mclude the cost of ratls used In the constructIon of
tracks for the movement or storage of locomotIves and cars (includIng tracks m
shops, fuel statIOns, supply yards, etc), and the excess cost of heaVIer ralls or
ratls of unproved types or quahty used for repaIrs of tracks over the cost to
replace In kmd the ralls removed

(b) The cost of handhng ratls In general supply and storage yards shall be
mcluded as store expenses apportIoned to thIS account when the ralls are used
for constructIon purposes

(c) To thiS account shall be credited the chfference between the cost (at
current pnces at time of removal) of heavy ralls removed and the cost of
hghter ratls apphed In the repaIrs of tracks

NOTE A. The cost of labor for unloadIng, dlstnbutIng, and plaCIng the
ralls In tracks, and of tram 5eI'\'1ce In connectIon WIth the dlStnbutlon of the
ratls shall be charged to Account 12, "Track laYIng and surfacmg"

NOTE B When secondhand ralls are first apphed to any tracks and no
more than the actual cost of such ralls IS earned In the road accounts, the
excess cost of new or heaVIer ralls used for relaYIng the tracks over the cost (at
pnces current at the tune of replacement) of ralls of a weIght and condItIon
equal to the weIght and conditIon of the released ralls when apphed, shall be
charged to tlus account

NOTE C The cost of ralls used In the constructIon of car floats shall be
mcluded In the cost of such floating eqwpment, and the cost of ralls used In

the construction of temporary tracks, such as gravel-pit and quarry tracks,
shall be mcluded m the appropnate cleanng accounts

['J 16,090]
§ 103.10 Other track materlal.

(a) 'Ib1s account shall mclude the cost of matenal used m the constructIon
of tracks for the movement or storage of locomotIves and cars (Incluchng tracks
m shops, fuel statIOns, supply yards, etc ), except ballast and matenal chargea­
ble to foregomg accounts, also the excess cost of heaVler or unproved "other
track matenal" used m repam of tracks over the cost of rep1acmg in kind such
matenal removed

(b) The cost of handlmg uother track matenal" m general supply and
storage yards shall be mcluded as store expenses apportIoned to thIS account
when such matenal15 used In the coIl!tructlon of new tracks

, 16,069 § 103.9 Federal1tDercYGwdehDes



Angle bars

Antlcreepers
BumpIng posts

CompromiSe JOInts

ConnectIng rods
Crossmgs for steam and electnc raIlways, mcludIng foundatIOns or bases

Derads

Frog blockIng
Frogs
Guard-rall blockIng

Guard-raIl clamps

Guard-rail fasteners

Guard raIls, sWitch and other

§ 103.10 , 16,090

Nut locks

Nuts

Offset bars

RaIl braces

Rail chairs
RaJl cbps
RaJlJOmts

Rail rests

Ral1 shuns
RaJl spllces
Spllce bars

Step Chairs
SWItch Chairs

SWitch crossIngs
SWitch lamps

SWitch locks and keys

SWitch POints
SWitch stands

Federal EDercY Replatory CommlM1(lQ

11,925Regulations

ITEMS OF 0rm:R TRACK MATERIAL
(See general mstructlons, § 103 02-13)

-..+ Part 103 was removed effective 5/1/92
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SWItch targets

SWItches

TIe plates

TIe plugs

TIe-rods

Track bolts

Track Insulators

Track spIkes

NOTE A The cost of labor and tram servIce for dIstrlbutmg, unloadmg,
and applYIng Clother track material" shall be charged to Account 12, ClTrack
laYIng and surfacmg "

NOTE B No entry IS reqUired m thiS account WIth respect to Improved
Clother track materIal" unless mstalled under a defInIte plan of changmg
standards, such as mcreasmg the weIght of rall

NOTE C The cost of "other track matenal" used m the constructIon of car
floats shall be mcluded m the cost of such floatmg eqUIpment, and the cost of
such track material used m the construction of temporary tracks, such as
gravel-pIt and quarry tracks, shall be mcluded m the approprIate cleanng
accounts

[, 16,091]
§ 103.11 Ballast.

ThIs account shall mclude the cost of gravel, stone, slag, cmders, sand,
and hke materIal used m ballastmg tracks (mcludmg tracks m shops, fuel
statIons supply yards, etc) not prevIously ballasted, mcludmg cost of work­
tram seI'Vlce and of unloadmg, cost of ballast apphed m excess of ballast
reqUIred to restore to Its maxImum heIght and WIdth the ballast prevtously put
on the roadbed, and the excess cost of Improved ballast used m renewals over
the cost to replace m kInd to the ongmal heIght and WIdth the ballast
removed (SpeCIal mstructlons, § 103 02-11, for operatmg expense accounts,
apply to the accountmg for pIts from whIch ballast materIal IS obtamed eIther
for constructIon work or for mamtenance, or for both)

NOTE A The cost of ballast used m the construction of temporary tracks,
such as gravel-pIt and quarry tracks, shall be mcluded m the appropnate
clearmg accounts

NOTE B Earth placed to form a crown m the mIddle of the track IS not to
be consIdered as ballast

NOTE C The cost of ballast materIal placed on the deckmg of bndges
solely for fire-protectIon purposes shall be mcluded m Account 6, "Bndges,
trestles, and culverts "

1f 16,091 § 103.11 Federal EnercY Gwdehnes



NOTE D No charge shall be made to the accounts of thIS classIficatIon
representmg the value of cmders accumulated by the carner

DETAILS OF GRADE CROSSINGS

(See general InStructIOns, § 103 02-13)

Federal EDqy Replatory Comm,'A<lIl § 103.15 , 16,095

rn 16,094]
§ 10314 Snow and sand fences and snowsheda.

ThIs account shall mclude the cost of snowsheds, Includmg rock fl1hng
when necessary, and cost of permanent or portable fences for the protectIon of
tracks from snow and sand, other than such permanent fences erected In heu
of nght-of-way fences and chargeable to Account 13, "RIght-of-way fences .,

['J 16,093]
§ 103 13 Rlght-of-Yic.y fence::.

TnlS account shall mclude the cost of nght-of-way fences (mcludmg
permanent snow and sand fences erected 10 heu of nght-of-way fences), farm
gates, cattle guards, wmg fences, aprons, and hedges, on property not prevI­
ously fenced, excludmg those around stockyards, fuel statIons, statIon and shop
grounds, and bul1dmg SItes

11,927Regulations

..... Part 103 was removed effec:tlve 5/1/92.
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[~ 16,092]
§ 103.12 Track laymg and surfacmg.

ThIS account shall Include the cost of dlstnbutmg (including tram ser­
VIce), laYIng, and adjusting tIes, ralls, and other track material used m the
construction of tracks for the movement or storage of locomotIve or cars,
mcludmg repaIr tracks, but not tracks on car floats or temporary tracks the
cost of whIch IS chargeable to cleanng accounts It shall also mclude the cost of
the labor expended In placmg ballast m tracks not preVlously ballasted

NOTE A The cost of dlStnbutmg and adjustIng tIes, ralls, ballast, and
other track matenal for repaIrs shall be charged to Operatmg Expenses, both
when such matenals are replaced m kmd and when replaced WIth Improved
and heaVler matenal

NOTE B The cost of work-tram servIce 10 delIverIng ballast and of
unloadmg such matenallS proVlded for m Account 11, "Ballast"

ru 16,095]
§ 103 15 Crossmgs and signa.

ThIS account shall mclude the cost of constructmg farm passes, hIghways,
and other ral1ways across the carner's nght of way, except ral1ways crossmg at
grade, cost of track SIgns, crossIng gates, hlghway-crossmg alarms, plankmg,
pavmg, and watch houses at crossIngs, and the portIon borne by the carner of
cost of overgrade and undergrade crossIngs constructed to ehmmate grade
crossings

I
I
I
I
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Battenes, WIth track Instruments and connections

Crossmg gates

Crossmg sIgnal bells

PaVIng

PlankIng

Sod crOSSIng draIns

WarnIng SIgnals

Watch houses

Water pIpes

DETAIL5 OF OvERGRADE CROSSINGS

(See general InstructIons, § 103 02-13)

Bndge superstructures

Bndge substructures

DeckIng, IncludIng roadways

DraInage systems

PIers, Incluc...:.~ four..::. __IOns

Retammg and WIng walls, IncludIng foundatIons

DETAIL5 OF UNDERGRADE CROSSINGS

(See general mstructlOns, § 103 02-13)

CurbIng

DraInage systems

Pavmg on nght-of.way

RetaInmg walls outsIde of bndge abutments
Roadways
SIdewalks

LIsr OF SIGNS

(See general InstructIons, § 103 02-13)
Boundary SlgIlS

Ml1e SIgns

Monument stones

Overhead-bridge caution SIgns.

SecUon Signs

Slow or stop SIgnS

SubcbVlSlon boards

, 16,095 § 103.15 Federal EDerv Gwdehnes.



STATIOri AND Orr lCE STRUCTURES AND DETAILS

(See general mstructlons, § 103 02-13)

rn 16,096]
§ 103 16 Stanon and office bwldmga

ThIS account shall Include the cost of station and offIce structures, their
fIXtures, appurtenances, and furniture necessary first to eqUIp the bul1d1Ogs
for use

Tunnel caution Signs

Water station Signs

Water trough Signs

Whistle Signs

Yard·hIIllt Signs

NOTE A The cost of shop and statIon overgrade footbridges and subways
not publIc hIghways shall be lDeluded m the cost of the bul1dmgs

NOTE B The cost of bndges or trestles carrymg the carner's tracks over
roads, highways, or other railways shall be charged to Account 6, "Bridges,
trestles, and culverts," but the cost of a bndge or other structure which carrles
farm passes, highways, or the tracks of another carner over the carner's tracks
shall be mcluded 10 thIS account

11,929

§ 103.16 ~ 16,096

Regulations
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Baggage rooms

Breakwaters for protection of buildIngs

Buildmgs and rooms for trammen

BuddIngs on pIers

Call bells

Coal bins

Coal transfemng machInery (not on coal and are wharves)

Coal trestles (not at fuel StatiOns)

CommlSS8.nal buildings

DraInage and sewerage systems

Dwellmgs

Eating houses

EIectnc Wlnng

Elevators and machinery

Express bul1chngs

Fences

I
I
I
I
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Flre-engIne houses

FreIght cranes

FreIght demcks

Freight handltng machmery

FreIght houses

Garages
Gas-supply systems

General offIce bUIldmgs

Gram cnbs

Gram elevators

Gram warehouses

Greenhouses

Hay houses

Heatmg plants

Hedges

HOlStmg engInes, for handltng freIght

Hose houses

Ice houses

Llghtmg plants

Matl cranes

MIlk stands

Office butldtngs

Ore-transferrIng machInery

Outhouses
Pavement WIthIn ground hnnts

Platforms, freight

Platforms, passenger, mcludmg planlong between tracks

Power dlStnbutlon systems, mtenor

ReadIng rooms

Rooms for YMeA.
Scale houses

SIdewalks

Stables

StatIon footbndges (not hIghway crossmgs)

, 16,096 § 103.16 Federal Enero Gwdelm.



§ 103.17 Roadway bwldinga.
&nus account shall 10clude the cost of roadway shops and other roadway

buudJngs, mcludmg dramage, water, gas, and sewer pipes and connectiOns,
and all machmery, futures, and furmture to eqUip the bul1dmgs readYnfor~

Federal EDftO' Recu1atcrY Commwaoa § 103.17 '-16,097

NOTE A Office bulldIngs used exclUSively 10 connection WIth mamtenance
of way shall be mcluded 10 Account 17, "Roadway bUIldmgs" Those used
exclUSively 10 connectIon WIth mamtenance of equipment shall be mcluded m
Account 20, uShops and engxnehouses n

NOTE B The cost of gradIng and prepanng grounds, both before and after
the construction of station and office bulldlIlgs, and the cost of constructmg
SIdewalks, dnveways, and fences thereon, shall be meluded 10 the cost of the
bul1dmgs, as shall also the fees and expenses of architects speclally employed
for deslgnmg or SUpervLSUlg the construction of the bul1chngs, but the cost of
restonng the grounds after adchtlon and betterment work shall be 10cluded m
the appropnate operatIng expense accounts The cost of permanent water
nghts shall also be Included m the cost of the bwlchngs

[t 16,097]

Warehouses

Washrooms

Water-supply systems

Yard offices

11,931RegulatIons
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Station mtertrack fences

Stabon platforms

Station Signs

Station stairways

StatIon subways (not highway crossmgs)

Station powerhouses

StatiOns, freight

StatiOns, passenger

Stock pens

Storehouses
Telegraph offices

Telpher systems

Track scales

Transfer houses

Transfer platforms

I
I
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Bms for materIal

BlacksmIth shops

Boardmg houses
Breakwaters for protectlon of buIldmgs

Carpenter shops

Dwellings

Flre-engme houses
Frog shops for repaIr of track matenal

Fand-car houses

Llghtmg plants

Lumber sheds

Offices

Outhouses

Planing ml1ls

RaIl shops for repaIr of track matenal

RepaIr shops

Scrap bms

SectIon dwellmg houses

Stables

Storehouses

Tool houses

Watch houses

NOTE C The cost of grachng and prepanng grounds both before and after
the constructIon of roadway bwldIngs, and the cost of constructmg sidewalks,
dnveways, and fences thereon shall be mcluded In the cost of the bul1dmgs, as
shall also the fees and expenses of arclutects speCially employed for deslgnmg
or supeI'VlSIng the constructIon of the bUIldmgs, but the cost of restonng the
grounds after addItIon and betterment work shall be mcluded m the appropn­
ate operatmg expense accounts The cost of permanent water nghts shall also
be mcluded m the cost of the bwldmgs

rn 16,0981
§ 103 18 Water stations.

ThlS account shall mclude the cost of structures, faclhtles, and apphances
necessary to eqwp for 5emce StatIOns for supplymg water The cost of

, 16,098 § 103.18 Federal EnerIY Gwdelmes



analyses of water prehmInary to the estabhshment of water statIons shall be
Included In tills account

WATER STATION STRUCI1JRES AND DETAILS

(See generaimstructlons, § 103 02-13)

Bollers

Breakwaters for protectIon of bul1dIngs

BuJldIngs on pIers

CIsterns

Dams

Fences

Outhouses

Penstocks

Pump houses

Pumps

PUrIfYIng plants

ReservOIrs

Settltng basins

StatIonary engInes

Steam pIpeS

Tanks and foundatIons

Test wells

Track tanks

Tubs

Water cranes

Water pIpe hnes

Water-treating plants

Wells

WindmIlls

NOTE A The cost of water statIons used solely for supplymg water to
shops, power plants, statIOns, hotels, tenement houses, or sectIon houses shall
be charged to the appropnate accounts relating to the property so supphed

NOTE B The cost of a temporary water statIon establtshed only for use
durmg the constructIon penod shall be mcluded m the pnmary accounts to
whIch IS charged the cost of the work m connectIon WIth whIch the water
statIon IS used

11,933

§ 103.18 -U 16,098

Regulations

-.+ Part 103 was removed effectIve 5/1/92.
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291 6-99211,934 Regulations

-.+ Part 103 was removed effeenve 5/1/92

NOTE C The cost of gradmg and preparmg grounds both before and after
the construction of water station bul1dmgs, and the cost of constructmg
sidewalks, dnveways, and fences thereon shall be mcluded 10 the cost of the
bul1dmgs, as shall also the fees and expenses of architects specially employed
for desIgnmg or supervlsmg the construction of the bul1dmgs, but the cost of
restonng the grounds after additIon and betterment work shall be mcluded In

the appropnate operatmg expense accounts The cost of permanent water
nghts shall also be meluded m the cost of the bUlldmgs

r'16,099]

Federal EnuO' Gwdehnea

§ 103 19 Fuel statIons

This account shall mclude the cost of structures, faCIlItIes other than
tracks, and apphances necessary to equip for service stations for supplymg
fuel to locomotives and floatmg eqUIpment

FUEL STATION STRUCTURES AND DETAILS

(See general mstructlons, § 10302-13)

Breakwaters for protection of bul1dmgs

Buckets

Bul1dmgs on pIers

Coal bud..ets

Coal buggIes

Coal hOIsts

Coal pockets and chutes

Dumpmg machmery

Elevatmg machmery

Fences

Fuel houses or statIons

Fuel-oll columns

Fuel-ol1 plants

Fuel-oll pumps

Fuel-ol1 sumps

Fuel-ol1 tanks

Fuel platforms

Fuel wharves

Inchnes

Outhouses
Scales
Sheds

1f 16,099 § 103.19



11,935

--

§ 103.20 4!f 16,120

Regulations

... Part 103 was removed effective 5/1/92

291 ~9-92

NOTE B The cost of a temporary fuel statIon estabhshed only for use
dunng the constructIon penod shall be mcluded m the pnmary accounts to
whIch IS charged the cost of the work 10 connectIon WIth whIch the fuel statIon
IS used

NOTE C The cost of grad10g and prepanng grounds both before and after
the construction of fuel statIon buIldmgs, and the cost of construct1Og sIde­
walks, drIveways, and fences thereon, shall be 10cluded 10 the cost of the
buIld1Ogs, as shall also the fees and expenses of architects specIally employed
for deslgnmg or supervISmg the constructIon of the buIldmgs, but the cost of
restonng the grounds after addItIon and betterment work shall be mcluded 10

the appropriate ,-;.:-_u..~ ~x~nse c.ccv_nts The cost of per::._. _ ...~ ... _~.
nghts shall also De mCludea m the cost of tne DUIldmgs

[, 16,120]
§ 103.20 Shops and engmehouses.

ThIS account shall 10clude the cost of buIld10gs to be used as shops,
engme-houses, and storehouses for materIal for mamtenance of eqUIpment,
foundatIons, except those specIal to partIcular machmes and other apparatus,
furruture and fIXtures other than equIpment chargeable to Account 44 uShop
machmery", dramage, sewage, and water supply systems, and plants for heat
and lIght

Stationary engmes..

TippIe cars

WeIghIng apparatus

Wood racks

NOTE A The cost of fuel stations, coal houses, etc, used solely for
supplymg fuel to shops, power plants, stations, hotels, tenement houses, or
section houses shall be charged to the appropnate accounts relatmg to the
n"npe"u ~ ~ 1.....It'"... "~J <iIV l""l""&&~U

SHOP AND ENGINEHOUSE STRUCTURES AND DETAILS

(See general mstructlons, § 103 02-13)

Au-compressor houses

Ash pIts and pockets

Ash plants

Bms for matenal

BlacksII1lth shops

Breakwaters for protection of bul1dmgs
BuIldmgs on pIers

Car sheds

Federal EDerv Replatory Comm...on
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Car shops

Carpenter shops

Cmder Pits

Cmder pockets

Drop Pits

Dry houses

Electnc-power dlStnbution systems Wltlun bul1dlDgs

Engmehouses

Flre-engme houses

Footbndges (not pubhc highways)

Foundnes

Gas-compressor houses

Heatmg plants

Hose houses

Ice houses

Laborator s

Llghtmg plants

Lumber sheds

Machme shops

Matenal and supply truck tracks

Motor-<:rane tracks

Offices, shop

011 houses
Outhouses
Pamt shops

Pipe hnes, air, lDtenor

Pipe lmes, car-heatmg

Pipe hnes, gas, mtenor

Planmg mills

Platform, shop and yard
Repall' shops

Sand houses

Scale houses
Scrap blDs

, 16,120 § 103.20 P.s.ral EDero Gwdelmes



§ 103.21 Grain elevatora.

(a) TIus accoUDt shaIl mclude the cost of structures for the transfer,
treatment, and storage of gram, mcludmg cost of conveyors, machmery and
fIXtures

(b) The bwldmgs referred to m tlus acCOUDt are not small storage
elevators at stations where gram 15 received for slupment, etc, but large
elevators m wluch gram 15 stored for vanous owners '

Pederal EDcv Reca1aUlr7 Commwmon § 103.21 ,. 16,121

Sidewalks

Stables
Steam-dJ.stnbutlon systems, lntenor

Storehouses
Tanks, gas

Tanks,ol1.

Test rooms
Tm shops

Tool houses
Track scales
Transfer tables
Turntables
Upholstenng shops
Warehouses
Wash rooms

Watchhou.~

NOTE A. The cost of chstmct power plant bul1dmgs for shop purposes shall
be mcluded m Account 29 "Power plant bul1dmgs" Cost of chstnbutlon
systems leadIng from such power plants to shops and engmehouses shall be
mcluded m Account 32, "Power chstnbutlon systems "

NOTE B The cost of gradmg and prepanng grounds both before and after
the construction of shop and engmehouse bwldmgs, and the cost of construct­
109 sidewalks, dnveways, and fences thereon, shall be meluded In the cost of
the bwldmgs, as shall also the fees and expenses of architects speCially
employed for deslgnmg or supeI'VlSmg the construction of the bulldmgs, but
the cost of restonng the grounds after addItion and betterment work shall be
!Deluded 1D the appropnate operatmg expense accounts The cost ofl' perma­
nent water nghts shall also be mcluded m the cost of the bullchngs

Non: C. The cost of shop bwldmgs devoted solely to the malDtenance of
way and structures shaIl be mcluded m Account 17, "Roadway bwldmgs "

[t 16,121]
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11,938 Regulations
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NOTE A Small storage elevators at way statIons are classed as staUon
buIldings

NOTE B The cost of gradIng and preparIng grounds both before and after
the constructIon of graIn-elevator buIldings, and the cost of constructIng
sIdewalks, dnveways, and fences thereon, shall be Included In the cost of the
buIldings, as shall also the fees and expenses of archItects specIally employed
for deSIgnIng or SUpervISIng the constructIon of the bUIld1Ogs, but the cost of
restoring the grounds after addmon and betterment work shall be Included In
the appropnate operat1Og expense accounts The cost of the permanent water
nghts shall also be Included 10 the cost of the buIldings

[~ 16,122]
§ 103.22 Storage warehouses

(a) TIus account shall Include the cost of storage warehouses, 10cludIng
machinery and fIxtures thereIn

(b) The buIldings referred to In thIS account are not the ordInary freIght
warehouses or statIOns where freIght IS receIved for shIpment, etc, but ware­
houses In whIch merchandIse IS stored and whIch the raIlway compames or
others operate commerCIally as storage warehouses

NOTE The cost of gradIng and prepanng grounds both before and after
the constructIon of storage warehouse bUIldings, and the cost of constructing
SIdewalks, dnveways, and fences thereon, shall be Included In the cost of the
buIldings, as shall also the fees and expenses of archItects speCIally employed
for deSIgnIng or SUpervISing the constructIon of the bUIldmgs, but the cost of
restorIng the grounds after addItIon and betterment work shall be Included In
the appropnate operatIng expense accounts The cost of permanent water
nghts shall also be Included In the cost of the buIldings

rn 16,123]
§ 103.23 Wharves and dock••

TIus account shall mclude the cost of wharves, docks, drx..docks, sbps,
float bndges, and other landIngs for vessels, mcludmg the cost of necessary
dredging and the cost of float.brIdge machmery, also the cost of pIling, pIle
protectIon, cnbs, cofferdams, walls, and other necessary deVIces and apparatus
for the operatIon or protectIon of wharves and docks

DETAILS OF WHARVES AND DocKs
(See general mstructions, § 103 02-13)

Bndge pontoons

Bulkheads

CalSSOns
Cnbwork

Dry docks

1r 16,122 § 103.22 Federal Enero Gwdehnes



rn 16,124]
§ 103.24 Coal and ore wharves

ThlS account shall mclude the cost of wharves and docks for the transfer,
treatment, blendmg, or storage of coal or ore, 1Oclud1Og the cost of necessary
dredgIng and of conveyors, machInery, and fIXtures

NOTE A. The structures referred to 10 thlS account do not Include small
transfer or storage trestles or wharves at statiOns where coal IS stored or
dehvered, such trestles be10g classed as station bul1dIngs

NOTE B The cost of grad10g and prepanng grounds both before and after
the construction of coal and ore wharves, and the cost of construct1Og Side­
walks, dnveways, and fences thereon, shall be lOcluded 10 the cost of the
wharves, as shall also the fees and expenses of archItects SpeCIally employed
for deslgnmg or supel'VlS1Og the construction of the wharves, but the cost of
restonng the grounds after addItion and betterment work shall be Included In
the appropnate operatIng expense accounts The cost of permanent water
nghts shall also be mcluded In the cost of the wharves

Ferry-bndge machmery

Ferry bndges

Ferry racks

Ferry slips

JettIes.
Jetty lDCbnes

Transfer-bndge machmery

Transfer bndges

NOTE A The cost of coal and ore wharves and docks shall be Included In
Account 24, "Coal and ore wharves If

NOTE B The cost of the land on whIch wharves are buJlt and cost of
npanan or water rIghts for wharves and docks shall be charged to Account 2,
"Land for transportation purposes "

NOTE C The cost of bulldmgs located on wharves shall be mcluded 10 the
accounts approprIate for the class of bul1d1Og

NOTE D The cost of ~aamg and prepar:-f; grounds both before and after
the constructIon of -vharves (other than coal and ore wharves) and the cost of
construct1Og Sidewalks, dnveways, and fences thereon, shall be 10cluded 10 the
cost of the wharves but the cost of restonng the grounds after addition and
betterment work shall be 10cluded 10 the appropriate operatIng expense
accounts The cost of permanent water nghts shall also be mcluded 10 the cost
of the wharves

11,939

§ 103.24 , 16,124

Regulations

... Part 103 was removed effectIve 5/1/92
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rn 16,125]
§ 103.25 Gas producmg plants.

This account shall Include the cost of gas producing and gas compreSSing
plants, and the cost of machinery and other apparatus m such plants

NOTE The cost of grading and preparing grounds both before and after
the construction of gas-plant buildmgs, and the cost of constructing sidewalks,
dnveways, and fences thereon, shall be Included m the cost of the bul1dmgs, as
shall also the fees and expenses of architects speCially employed for deslgnmg
or supeI'VlSmg the constructIOn of the bul1dlngs, but the cost of restoring the
grounds after addition and betterment work shall be Included In the appropn­
ate operating expense accounts The cost of permanent water rights shall also
be mcluded In the cost of the buddlngs

[, 16,126]
§ 103.26 Telegraph and telephone hnea

This account shall Include the cost of telegraph and telephone hnes,
mcludmg terminal equipment

DETAILS OF TELEGRAPH AND TELEPHONE

TDwINAL EQUIPMENT

(See general instructions, § 103 02-13)

Battenes

Cables and WIres, Intenor

CondUits, mtenor

Connecting WIres

Current-controllmg mstruments

Electnc generators and motors

Electnc meters

EngInes, stationary

Fuses and mechanical protectors

RectIfiers

Rheostats

Sendmg and recelvmg mstruments

SWItchboards

TestIng outfits

Transformers

, 16,125 § 103.25



['if 16,127]
§ 103.27 SIgnala and mterlockera

TIllS account shall Include the cost of InterlockIng and other sIgnal
apparatus for governIng the movement of trams, IncludIng towers and other
buddIngs In connectIon thereWIth

DETAILS OF SIGNALS AND 1NTERLocKERs
(See general Instrucuons, § 103 02-13)

DETAILS OF 1'ELEGRAPHAND TELEPHONE

OUTsIDE PuNT

(See general InstructIons, § 103 02-13)

Aenal attachments

Braces

Brackets

Cable boxes and appurtenances

Cables and WIres, aenal
CondUIts and appurtenances
Cross arms
Guy stubs
Guy WIres

Insulators

Poles

Submanne cables and connectIons

Telepnone pole boxes

Towers

Underground cables and connectIons

.-+ Part 103 was removed effectIve 5/1/92.

AIr compressors

Battenes

BoIlers

DIstant SIgnals

Dynamos

EngInes, statIonary

Gates at crossmgs of other raIlways
Home SIgnals

Interlocker bwlchngs

Federal Eaeror Recu1atory Comm'....oa
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11,941

§ 103.21 , 16,121

Regulations291 6-9-92
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11,942 Regulations
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Interlocker machmery

Interlocker mechamsm

Levers

Ral1 bonds

Rallway-crossmg signals

Relays

Semaphores

Signal and SWitch levers

Signal arms

Signal blades

Signal bndges

Signal bul1dmgs

Signal lamp brackets and connections

Signal lamps

Signal machmery

Signal poles and foundations

Signal pulleys and foundations

SpeCial apphances

Station Signals

Tram-order Signals

Wlnng

NOTE A When Signal or mterlockIng apparatus IS located m a staUon
bUIldmg, the entire cost of the buddmg shall be mcluded 10 Account 16,
"Station and office bul1dmgs "

Non: B The cost of gradmg and prepanng grounds both before and after
the construction of Signal and mterlocker bul1dmgs, and the cost of construct­
109 Sidewalks, dnveways, and fences thereon, shall be mcluded m the cost of
the bul1dmgs, as shall also the fees and expenses of architects speCially
employed for deslgnmg or supervlSmg the construction of the buddmgs, but
the cost of restonng the grounds after addition and betterment work shall be
mcluded 10 the appropnate operatmg expense accounts The cost of perma­
nent water nghts shall also be mcluded In the cost of the buddmgs

[116,1281
§ 103.28 Power dams, canals, and plpe lmea.

ThIs account shall Include the cost of all dams, canals, Pipe hnes, and
accessones devoted to the utlhzatlon of water power for the operation of trams
and cars, and to furnish power, heat, and bght for general purposes

1r 16,128 § 103.28 Federa1EnerIYGwdehnes



rn 16,129]
§ 103.29 Power plant builchnga

TIus account shall mclude the cost of the bulldmgs of power plants
erected to furnIsh power for the operation of trainS and cars, and to furmsh
power, heat, and bght for stations, shops, or general purposes, foundatIOns,
except those special to particular machmes and other apparatus, drainage,
water, and sewer pipeS and their connections, fIXtures, mcludmg wmng for
bghtmg and heating and miscellaneous furniture and fIXtures

NOTE A The cost of power plant machinery and other apparatus shall be
mcluded In Account 45, "Power plant machmery ..

NOTE B The cost of gradmg and prepanng grounds, both before and after
the construction of power plant bulldmgEi, and the cost of tonstructmg Side­
walks, dnveways, and fences thereon shall be mcluded m the cost of the
bul1dmgs, as shall also the fees and expenses of architects specially employed
for desIgning or supervlSmg the mnstruetlon of the bul1dmgs, but the cost of
restonng the grounds after addItlon and betterment work shall be mcluded In
the appropnate operatIng expense accounts The cost of permanent water
nghts shall also be mcluded In the cost of the bul1dmgs

Federal Efm'CY Rqulatery Comm,...on § 103.29 116,129
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Aqueducts

Bridges es

FootbrIdges

Forebays

Gates

Gnds

Inlet valves

Penstocks

Reservoirs

Roadways

Sluices

Valves

Viaducts

Walls

Water nghts

Regulations

... Part 103 was removed effectIve 5/1/92.

DETAILS OF DAMS, CANALS, AND PIPE LINES

(See general mstructlons, § 103 02-13)

11,943



11,944 Regulations
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~ 16,130]
§ 103.30 Power substatIon bwldmgs

nus account shall mclude the cost of the bul1dmgs of power substations
(mcludmg storage-battery statiOns) erected to transform power for the opera­
tIon of trams and cars, and for heat, hght and general purposes, foundatIons,
except those specIal to partIcular machmes and other apparatus, dramage,
water, and sewer pIpeS and their connectIons, fIXtures, mcludmg wmng, for
lIghtmg and heatmg, and miscellaneous furniture and fIXtures

NOTE A The cost of substation machmery and other apparatus for
transformmg or stonng power m power substations shall be mcluded m
Account 46, "Power substation apparatus II

NOTE B The cost of gradmg and prepanng grounds, both before and after
the construction of power substation bul1dmgs, and the cost of constructmg
Sidewalks, dnveways, and fences thereon, shall be mcluded In the cost of the
bul1dmgs, as shall also the fees and expenses of architects specIally employed
for deslgmng or supeIVlSmg the constructIOn of the buIldmgs, but the cost of
restonng the grounds after adchtlon and betterment work shall be Included In
the appropnate operatmg expense accounts The cost of permanent water
nghts shall also be mcluded In the cost of the buIldmgs

[, 16,131]
§ 103.31 Power tranaoussl0n systems

1'111S account shall Include the cost of high-tenSion transmission systems,
whether overhead, surface or underground, used for transfernng power from
producmg plants to a place where It 15 transformed for propellmg trams and
cars, or for power, heat, light, and general purposes

DETAIlS OF POWER TRANSMISSION SYSTEMS

(See general mstructlons, § 103 02-13)

Cables

Cut~uts (not at power houses and SUbstatiOns)

Feed WIres

Guard Wires

Insulators and connections

Span WIres

SWItchboards (not at power houses and substatiOns) ..

Transformers (not at power houses and SUbstatIOns)

NOTE When the electnc current generated or receIved 15 changed by
means of (a) rotary converters, (b) motor generator sets, or (c) statiC trans­
formers (substation apparatus), that portion of the hne or outside conductor
system carryIng current of other than the operatlDg kmd or voltage shall be

, 16,130 § 103.30 Pedera1EDercYGwdehnea



classed as transmISSIon system When electnc current IS generated or receIved
and used substantIally unchanged 10 voltage and land, the hne or outsIde
conductor system, 10cludmg any feeders, trolley Wires, booster cIrCUIts, and
supplementary return, shall be classed wholly as dlStnbutlon systeIIL TIe lmes
between generatlng stations and substatIons shall follow the same rule as other
hnes

rtf 16,132]
§ 103.32 Power dtstnbutton systems.

TIllS account shall mclude the cost of dlStnbutlon systems, whether
overhead, surface, or underground, for conveYIng low-tensIOn electnc power
from producmg plants or transformer statIons and for conveY1Og steam and
compressed-aIr from produc1Og plants to the place where used for propell1Og
trams and cars, or for power, heat, lIght, and general purposes

DETAILS OF POWER DISTRIBUTION SYSTEMS

(See general mstructions, § 103 02-13)

Compressed-aIr pIpe hnes

Cut-outs (not at power houses and SubstatIons)
Feed Wires

Guard Wlres

Insulators and connectJons

Overhead trolley Wires

RaIl bound plugs
RaIl bonds

RaIl-1Osulat1Og deVICes
Span Wires

Steam pIpe lInes

SWitchboards (not at power house and SubstatIons)
ThIrd rad

TIllrd-rall braces

TIllrd-ral11OsulatIon and protectIon
ThIrd-raIl supports

NOTE A The cost of track matenaf such as InsUlated raIl sphces used 10

connectIon With dlstnbutlon systems shall be charged to Account 10, uOther
track matenal "

NOTE B The cost of the portIOns of dlstnbutlon systems located WIthm
shop bwldmgs and statIon and office bwldmgs shall be mcluded 10 the cost of
the bulldmgs The cost of dlStnbutlon systems 10 plants used exclUSIvely for

Federal EDetI1 Rep1atory CommJuzon § 103.32 , 16,132
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291 6-9-9211,946 Regulations

... Part 103 was removed effec:t1ve 5/1/92.

operatIng signals and mterlockers shall be mcluded m Account 27, ccSlgnals
and Interlockers n

NOTE C When the electnc current generated or received lS changed by
means of (1) rotary converters, (2) motor generator sets, or (3) StatIC trans­
formers (substatIon apparatus), that portIon of the hne or outsIde conductor
system carrymg current of other than the operatmg kmd or voltage shall be
classed as transmISSIon system When the electnc current lS generated or
receIved and used substantIally unchanged m voltage and kmd, the hne or
outsIde conductor system, mcludmg any feeders, trolley Wires, booster CIrCUIts,
and supplementary return, shall be classed wholly as dIstnbution system TIe
hnes between generatmg statIon and substatIons shall follow the same rule as
other lmes

rn 16,133]
§ 103.33 Power lme poles and fIXtures.

This account shall mclude the cost of poles, cross arms, msulatmg pms,
brackets, and other pole fIXtures, braces and other supports for holdlDg the
poles m posItion, and structures for supportmg the overhead electrIC construc­
tIon

rn 16,134]
§ 103.34 Underground condwts.

T1us account shall mclude the cost of condUIts reqUIred for underground
Wires and cables of electnc ral1way construction, mcludmg manholes, sewer
connectIons, sewer traps, and all detaIls necessary for the completIon of the
condwt system

rn 16,135]
§ 103.35 Mlscellaneousltruetures.

ThlS account shall mclude the cost of all permanent structures not
prOVided for elsewhere mcludIng all fIXtures and furnIture to equip them for
use

[t 16,136]
§ 103.36 Paving.

T1us account shall mclude the cost of paVing about tracks In pubbc
highways through winch the camer's tracks are laId

NOI'E. The cost of paVing upon the carner's lands, WIthm the grounds of
bwldmg5 ~r other structures, shall be mcluded in the accounts proVided for the
am of the structures The cost of paVIng upon the carner's nght of way 'It
crossmg shall be mcluded In Account 15, uCrossmgs and Signs n

, 16,133 § 103.33 FederalEDercYGwde1mel



rn 16,137]
§ 103.37 Roadway machInes.

'nus account shall melude the cost of the InItIal outfIt of roadway
machInes proVIded for the mamtenance of roadway and structures at the tIme
the road 15 opened for commercIal traffic, and the cost of addItIonal roadway
machInes acquIred subsequently

LIsT OF ROADWAY MACHINES

(See general InstructIons, § 103 02-13)

Bollers, portable

Cars, hand

Cars, lever

Cars, motor InspectIon

Cars, push

Cars (small), crane, for supply yards and general use

Concrete mIXers

DItchIng machmes

Dredging machInes

Engines, portable

GradIng outfits

Hydrauhc outfIts

Jacks, hydraulIc

Log loaders

PIle dnvers

Plows, unloadmg

Ral1 unloaders

Rock crushers

Steam rollers

Tunber trucks

VelOCIpedes

NOTE A When an unportant addItion and betterment project or the
construction of a new hne necessItates the purchase of roadway machInes to be
used exclUSively thereon, the cost shall be mcluded m the accounts to which
the cost of the work 15 charged The amount realIZed from any subsequent sale,
or the appraISed value of the machmes retamed after the completIOn of the
SpecIal work for whIch they were purchased, shall be credIted to the accounts
charged WIth the cost thereof The appraISed value of such machmes retamed

-§ 103.37 1r 16,137

11,947Regulations
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shall be debIted to thIs account and thereafter consIdered as the cost of such
property

NOTE B The cost of machmes for the equIpment of roadway shops shall
be Included mAccount 17, "Roadway buudtngs," as provided for therem

NOTE C The cost of roadway machInes, such as pile dnvers, log loaders,
hOlSt engmes, and concrete mIXers, when permanently mounted for movement
on the carner's tracks, shall be mcluded In Account 57, ccWork eqUIpment It

rn 16,138]
§ 103.38 Roadway small tools.

TIus account shall mclude the cost of the InItIal OUtfIt of roadway and
track small tools proVIded for the mamtenance of way and structures at the
tune the road IS opened for commercIal traffic, also the mItlal outfit of such
tools proVIded for the maIntenance of extensIons of such road

LIsr OF ROADWAY TOOLS

(See general InstructIons, § 103 02-13)

Adzes

AnVIls

Augers

Axes

Ballast forks

Bars, claw

Bars, crow

Bars, hnmg

Bars, pInch

Bars, raISIng

Bars, tampmg

Braces and bIts

Brooms

Brush hooks

Cable stretchers

Cables

Cans, au

Cans, water

Cant hooks
Chams

CJnsels, track.

, 16,138 § 103.38



§ 103.38 116,138

ChIsels, wood

Curbmg hooks

DIppers

DraWIng knIVes

Drill bIts
Dnlls, portable

Flags. sIgnal

Furnaces. portable

Grindstones
Hammers, nappmg

Hammers, pavmg

Hammers, spl10ng

Handles for tools

Hatchets

Hoes

Jack ::

Jacks. ratchet

Jacks. screw
Jacles, track

Kegs. water

Ladders

Lanterns and fIXtures

Lawn mowers

Levels
Lines for dltchmg
NIppers

OIlstones
Padlocks

PaIls, water

Pamt brushes

PICks, clay

PIcks, tampmg
Plke poles

Post-hole dIggers

Federal EDqy Recu1atory Comm,mon
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Post.hole tampers

Punches

Ral1 benders

Ral1 tongs

Rakes

Rope

Saws, crosscut

Saws, hand

Scrap boxes

Scythes

Shovels

SIckles

Sledges

Spades

SpIke mauls

SpIke pullers

Spot boards

Squares

StraIghtening machmes

Tape hnes

Thermometers for laytng raIl

Tongs

Tool boxes

Torches

Track gauges

Track levels

VIseS

Weed spuds

Wheelbarrows

Whetstones

Wood mallets

Wrenches, monkey

Wrenches, track

1[ 16,138 § 103.38



NOTE A The cost of paVIng reqUIred by Government authonty between
rads and adjacent to tracks laId through pubbc hIghways shall be mcluded m
Account 36, "PaVIng JI

Non: B The carner's proportIon of the cost of maIntaInmg such pubhc
Improvements shall be mcluded 10 operat1Og expenses

[1f 16,181]
§ 103 41 Cost of road purchased.

(a) ThIS account shall Include the cash cost of any road or portIon thereof
purchased Where the contract of purchase mcludes not only road, but also
equIpment, secuntles, and other assets, the appraIsed value of such equIp­
ment, secuntles, and other assets shall be deducted from the total cash cost,
and the remamder of the cash cost shall be charged to thIS account Where the

Federal EDera Recu1atory CoaumuJoa § 103.41 1f 16,181

Non: The cost of roadway and track small tools of whIch no specIfic
record IS kept shall be charged when acquIred to an approprIate matenals and
supplIes account from whIch they shall be charged as ISsued to the appropnate
road and equIpment, operatIng expense. or other accounts When such tools are
used both for constructIon and mamtenance work the cost shall be eqUItably
apportIoned among the accounts proVIded for the two classes of work

~ 16,139]
§ 103.39 Assessments for pubbc Improvements.

TIus account shall mclude the carner's proportIon of the cost of construct·
mg publIc Improvements-such as gradmg, sewenng, curbmg, guttermg, pave
Ing, and sldewalks-and other publIc Improvements, mcludmg the cost of such
Improvements If made by the carner's own employees under Government
requIrements

r1f 16,180]
§ 103 40 Revenues and operatmg expenses dunng construction.

(a) ThIS account shallmclude the cost of operatmg a pIece of road durIng
the penod before the regular operatIon of revenue trams, including rent and
repaIrs of equIpment used m commercIal servIce dunng such period It
Includes the cost of running constructIon trams over such sectIon of road when
the cost of operatIng such trams cannot properly be charged to any speCIfIC
account

(b) To thIS account shall be credited amounts collected for rents of
buddmgs and other propertIes and for the transportatIon of commercIal freight
or of passengers on construction trams, also the net profits from boarding and
commIssanal OUtfIts, and other sources of operatmg revenue

(c) Camers wfuch WIsh to subdIVIde thIS account shall use appropnate
sub- accounts correspondmg to accounts prescnbed In the operatIng revenue,
operatIng expense, or Income account classIficatIOns

11,951RegulatIons
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consIderatIon given for the property purchased IS other than cash, such
consIderatIon shall be valued on a current cash basIS If the consIderatIon
meludes the assumptlon of llabilitles, such bablhtles shall be meluded In the
determmatlon of the cost at thell' cash value at the tIme the contract IS made

(b) TIllS account shall be used only as a cleanng account 10 whIch
temporarily to carry the cost of road purchased untl1 such tIme as a plan for
dlstrlbutmg such cost to the pnmary accounts approprIate for the property IS
approved by the CommISSIon

Nan: A The appraISed value of any equIpment thus acquIred shall be
charged to the appropriate eqwpment accounts The value, at tIme of
purchase, of any secuntIes, or other assets acquired, shall be mcluded In the
accounts appropnate for such assets The par value of any habIhtles assumed
shall be mcluded m the appropnate hablhty accounts, and the necessary
adjustments between the cash value charged to the property accounts and the
par value shall be made m the appropnate premIum or dIscount account

NOTE B The carner shall be prepared to furmsh the CommISSIon, upon
demand, a full report of the contract of acquIsItion of each road, or portIon
thereof, purchased, and a statement showmg In detaIl the conSIderatIon gIven
therefor It should procure, 10 connection WIth the acqUISItIon of any such road
and eqUIpment, all eXlStmg records, memoranda, and accounts In possessIon or
control of the grantor, relating to the constructIon and unprovements of such
road and eqUIpment, and shall preserve such records, memoranda, and ac­
counts untl1 authonzed by law to destroy or otherwise dISpose of them Where
the records, memoranda, and accounts are so Intunately mvolved WIth other
records, memoranda, and accounts of the grantor as to make their transfer
unpractIcable or madV1S8.ble, certified COpIes of them shall be procured and
relamed by the grantee The venty of the COpies should be certifIed by the
custodian of the onglnals

rn 16,182]
§ 103 42 Reconltruet10n of road purchased.

When a road IS purchased and the fIXed Improvements acqUIred are 10

such a phySical conchtlon that It 15 necessary substantIally to rebul1d the road
10 order to bnng It up to the standard required by the carner, the cost of such
rebulldmg shall be charged to th15 account

Nan: A A comprehensive statement of the estunated amount necessary
to reconstruct a road m accordance WIth the above prOVISIon shall be made to
the CommISSion as soon as the estunate 15 made

Nan: B When the work of reconstructIon of road purchased IS completed,
the cost thereof shall be credIted to th1s account and charged to other pnmary
accounts of th1s classIficatIon appropnate for the expendItures made

, 16,182 § 103.42 FedenlEDerlYGwde1mel



r'16,184]
§ 103 44 Shop machInery

TIllS account shall Include the cost of machmery and other apparatus 10

shops and engmehouses, mdudmg the cost of speCIal foundations and Installa­
tion, and cost of small hand tools necessary first to eqUip a shop

LIST OF SHOP MACHINERY

(See general mstructlons, § 103 02-13)

[, 16,183]
§ 10343 Other expenditures-road.

This account shall melude Items wmch cannot properly be mcluded m
any of the foregomg accounts as a part of the cost of any specific work, such as
the cost of transportation of men, matenals, supphes, and equipment over the
carner's own hne, amounts paid for rent and repairs of equipment and for
InJunes to persons lOCIdent to and m connection WIth original road, road
extenSions, or additions and betterments, and analogous items When assIgna­
ble, such expenditures shall be Included In the cost of the property In connec­
tion WIth which the expendIture occurs

NOTE Rents paid for and repaIrs made to equipment used m commercial
operations dunng the penod before the regular operation of revenue trams
shall be charged to Account 40, uRevenues and operatmg expenses dUrIng
construction "

§ 103.44 1[ 16,184

11,953Regulations
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AlI compressors

Ash conveyers

Beltmg

Blowers

Bouers for fUrmslung power

Bonng mach..mes

Cars, motor

Cars, push

Cranes

Dnll presses

Dnlhng machmes

Drop tables

Forges

Frammg machInes

Furnaces

Gnndmg and pohshmg machmes
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HOISts

Hydrau!lc Jacks

Lathes

Llftmg magnets

Metal chImneys

Millmg machmes

Motors
PIpe cuttmg and threadmg machmes

Planers

PneumatIc hammers

Power equIpment

Punches

RIveters

Saws

Shaftmg

Shapers

Slotters

StatIonary engInes

Steam hammers

VlSeS
Weldmg machmes

Woodworkmg machmes

NOTE A The cost of power plant machmery and other apparatus for shop
purposes, when located In dIstInct bul1d1Ogs, shall be 10cluded In Account 45,
"Power plant machInery tt

NOTE B The cost of foundatIons other than those specIal to particular
maclunes and other apparatus shall be 10cluded 10 the cost of the bul1dmg, and
not 10 thIS account

r'16,185]
§ 103.45 Power plant machInery.

TIus account shallmclude the cost of machmery and other apparatus for
generatmg power 10 power plants used for the operatIon of trams and cars, or
to furnISh power, heat, and hght for StatIOns, shops, or general purposes,
mcludmg the cost of SpecIal foundatIons and 1Ostallatlon

DETAILS OF POWER PLANT MACHINERY

(See general 1Ostructlons, § 103 02-13)

, 16,185 § 103.45 FedenlEDerO' Gwdehnes



§ 103.45 , 16,185

Ammeters

Battenes
Beltmg

Boller-room applIances and tools

Bollers and flttmgs

Boosters

Cables
CIrcuIt breakers
Clutches
Conductors
Cranes
Cut-outs

Draft machmery

Dynamos

EconomlUrs

Electnc-power dlStnbutlon systems, mtenor

Engme-room applIances and tools

Feed-water heaters

Furnaces

Generators

Globes

Hangers

Heatmg apparatus

HolSts
Insulators
Lamps

Lighting apparatus

Lubncatlng deVIces
Machmery and foundations
Mechanical stokers
PIpmg

Poles
Pumps

Punfiers

Fedenl EDa'IY R.eculatar1 Comm·"ROD

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

291 6-9-92 Regulations

... Part 103 wu removed effectIve 5/1/92

11,955



11,956 Regulations

..-+- Part 103 was removed effectIve 5/1/92

291 &992

Rheostats
Sewer connectIOns

ShaftIng

StatIonary engines

Steam dIstributIon systems

Steam flttmgs

SWItchboards

Tanks

Transformers

Turbmes

Voltmeters

Water meters

Water wheels

WIres from generator or transformer to SWItchboard

NOTE A The cost of power machmery and other apparatus mstalled In a
shop as part of the shop equIpment shall be mcluded In Account 44, "Shop
machinery It

NOTE B The cost of power machmery and other apparatus Installed In

statIOns and offices and used solely for statIon and offIce purposes shall be
mcluded 10 Account 16, 'Statlon and office bul1dmgs "

NOTE C The cost of power machmery and other apparatus 10 plants used
solely for operating sIgnals and mterlockers shall be mcluded 10 Account 27,
uSlgnals and 1Oterlockers It

NOTE D The cost of foundatIOns other than those speCIal to partIcular
machInes and other apparatus shall be Included 10 the cost of the bwldmg, and
not 10 th.1s account

rn 16,186]
§ 103 46 Power IUbstat10n apparatus.

nus account shall 10clude the cost of machinery and other apparatus,
includIng the cost of special foundatIOns and installatIon, for transformmg or
stonng power 10 power SUbstatIOns used for the operatIon of trams and cars,
and for power, heat, and hght for statIOns, shops, or general purposes

DErAnS OF PowER SUBSTATION APPARATUS

(See general mstructlons, § 103 02-13)
Rotary converters
Storage battenes

SWItchboards

, ~6tl86 § 103.46



rn 16,187]

NOTE A The cost of constructmg machmery and other apparatus for
transformmg or stonng power shall be mcluded m Account 45, "Power plant
machinery," when sucn equIpment IS contamed m a power plant

NOTE B The cost of foundations other than those special to particular
maclunes and other apparatus shall be meluded In the cost of the buddmg, and
not In tIus account

§ 103 47 UnapplIed construction matenal and supplies

(a) TIllS account shall mclude the cost of matenal and supphes located at
the pomt of use whIch have been purchased for projected new roads and road
extensIons

(b) The purpose of thIS account IS to exclude from the current assets the
cost of supphes and unapphed matenal whIch are located for use on projected
new roads and road extensions, under the condItIon that the material WIll not
be used for other purposes

NOTE A. Matena! and supphes designed for projected new roads and road
extensIons wluch are earned m storehouses and store yards and mcluded In the
general stock of an operating company shall be mcluded In balance-sheet
account 716, UMatenals and supphes "

NOTE B The cost of unapphed matenals and supphes on hand at the
completion of construction work shall be transferred to Balance-sheet account
716, CfMatenals and supphes "

EQUIPMENT

The several pnmary accounts mcluded 1n thIS general account are de­
Signed to show the cost of the several classes of equIpment owned by the
earner, or held under eqUIpment trust agreements for purchase

To the appropnate pnmary accounts In thiS general account shall be
charged the cost of all eqUIpment, such as steam locomotIves, electnc locomo­
tiVes, passenger-tram ears, frelght-tram cars, work eqUIpment, floatmg eqUIp­
ment, and the necessary appurtenances, furmture, and fixtures first to equip
for seIVlce, mcludIng the cost of InspectIon, settmg Up, and trymg out, and
transportatIon over foreIgn hnes, also the cost of addItIOns, such as headhghtst

mechanIcal stokers, power brakes. vestIbules. machmery for self-propulsIon,
heatmg and lIghtIng apparatus, and the lIke, and the excess cost of better­
ments. such as Improved apphanCe5. parts, or appurtenances, over the cost at
current pnces (as new) of the apphances, parts or appurtenances removed
The cost of remOVIng the old applIances and applymg the Improved shall be
charged to Operatmg Expenses

Feden1 EDercY Replatory Comm,.oa § 103.47 , 16,187
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The ledger value of each umt of equipment shall be credited to the
appropnate equipment account when It IS retired from sernce The amount of
tJns crecht shall be concurrently charged as follows

The amount of the balance m the balance-sheet accrued depreCiation
account WIth respect to the equipment thus retU'ed shall be charged to that
account, the salvage recovered shall be charged to the matenals and supphes
account or elsewhere, accordmg to the purpose for which used, the amount of
depreciation prior to July 1, 1907, not preVIously written off or prOVIded for,
shall be charged to Profit and Loss, and the remamder shall be charged to the
appropnate operatmg expense account for equipment retired The cost of
demollShmg the eqUipment, If demolIShed by or for the carner, shall be
charged to the appropnate operatIng expense account for eqUIpment retire­
ments

11,958

When the cost of the renewals to be made to any Unit of equipment Will
constitute the majOr portion of Its value as renewed, the equipment, when
taken out of servIce, shall be considered as retIred and accounted for as
prOVIded In the precechng paragraph, and for the pUrpose of thIS classification
the renewed equipment shall be considered an addition and the appraised cost
thereof shall be mcluded m the account appropnate for the cost of the
equipment In no case shall the charge for the renewed equipment exceed the
cost (the current market pnces of labor and matenal) of new equipment of
SImIlar type, equal capaCIty, and equal expectation of hfe m service, less a
SUItable allowance on account of the secondhand parts remammg therem

When eqUIpment of one class IS converted so as to be mcludlble m another
class, the accounting shall be as prOVIded m general mstructIons, section 11

When an unportant addItIon and betterment project or the construction
of new hnes necessItates the purchase of equipment to be used exclUSively
therem, the cost of such equipment shall be mcluded 10 the accounts represent­
109 the cost of the work, and no charge shall be made to Operatmg Expenses
for depreaallon on such eqwpment whIle the cost remams so charged The
amount reahzed from any subsequent sale, or the appraIsed value of the
equipment retamed after the completion of the specIal work for which It was
purchased, shall be credited to the accounts charged WIth Its cost The
appraISed value of such eqwpment retaIned shall be debited to the appropn­
ate pnmary account herem, and thereafter, for the pUrposes of accountIng,
such appraISed value shall be considered as the cost of the equipment

When secondhand equipment acquired IS m such phYSical condition that
It IS necessary to make extensIve repairs to It to bnng It up to the standard
reqUlred by the carner the cost of such repairs shall be mcluded In the account
appropnate for the cost of the equipment A comprehensive statement of the
amount estImated to be necessary to rebuild secondhand eqUIpment In accor­
dance With the above prOVISion shall be furnIShed to the CommISSIon as soon as
the estunate IS made

, 16,187 § 103.47
EQUIPMENT

Federal EDera GwdellOes



rn 16,192]
§ 103.52 Other locomotIves.

TIus account shall mclude the cost of locomotIves other than steam,
purchased or buIlt by the carner, and of appurtenances, furmture. and
fIXtures necessary to eqUIp them for service. mcludmg mspectlon. setting up,

Federal EllerEY Re&U!&tory Comm,won § 103.52 1f 16,192

§ 103.51 Steam locomotIves.

TIus account shall mclude the cost of steam locomotIves and tenders,
purchased or bUIlt by the carner, and of appurtenances, furniture, and
fixtures necessary to eqUip them for servIce, mcludmg the cost of mspectlon,
settmg up, and tryIng out after receipt from buIlders, and transportatIon
charges to the carner's lme

LIST OF APPURTENANCES TO LocOMOTIVES

(See general mstructions, § 103 02-13)

Alr-brake equipment and hose

Arm rests

Awmngs

Brake fIXtures

Cab cushions

Cab lamps

Clocks

Coal boards

Flre-enmgulshmg apparatus

Gongs

Head lamps

Metallic packIng

Pneumatic sandmg equipment

Seat boxes

Signal lamps

Speed recorders

Steam-gauge lamps

Steam-heat equipment and hose

Storm doors

Tool boxes

Tram-sIgnal equipment and hose

I
I
I
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and tryIng out after recelpt from bwlders, and transportation charges to the
carner's hne

11,960

Non: Cars With motor equIpment are not to be classed as locomotIVes

r116,193]

Federal EllereY Gwdelmes

§ 103.53 Freight-tram carl.

nus account shall mclude the cost of freight-tram cars of all classes,
mcludmg motor-drIven cars, purchased or bUIlt by the carrier, mcludmg all
appurtenances, furnIture, and fIXtures necessary to eqUIp them for service,
and the cost of mspectlon and transportation charges to the carrier's hne

LIsr OF FREIGHT-TRAIN CARs
(See general InStructiOns, § 103 02-13)

Ballast (commercial)

Beer

Box
Cabm

Caboose

Charcoal

Coal
Coke
Dump (commercial)

Flat

Fruit

Furniture

Gondola

Gondola (hopper)

Gondola Oong)

Gun truck
Hay
Lune
logging

0Jl tank

Ore
Platform

Pohng

Poultry

, 16,193 § 103.53



rn 16,194]
§ 103 54 Passenger-tram can.

TIus account shall mclude the cost of passenger-tram cars of all classes,
mcludmg motor-dnven cars, purchased or bul1t by the carner, mcludmg all
appurtenances, furnIture, and fmures necessary to equIp them for semce,
and cost of mspectlon and transportatIon charges to"'the carner's hne

LIsT OF PASSENGER-TRADE CARS

(See general InstructIOns, § 103 02-13)

Produce

Rack

Refngerator

Stock

Tank and water (when used as commercIal cars)

LIsT OF APPURTENANCES TO FREIGHT-TRAIN CARS

(See generallnstructlOns, § 103 02-13)

Au-brake equIpment, mcludmg hose

CookIng equIpment and utensIls

CushIons
Heatmg equIpment
Ice boxes
Lamps and fIXtures

Seats
Speed recorders
Tram-sIgnal eqUIpment, mcludmg hose

Water tanks

NOTE The cost of motor equIpment of cars shall be mcluded m Account
55, "Motor equIpment of cars n

§ 103.54 1f 16,194

Baggage
Baggage-express
Baggage-mall
Baggage-mal1-express
Buffet
Cafe
ChaIr
Club

Federal EDero' R.eeu1atcnY Coa1mJamOl1
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Federal Enera Gwdehnes

ColonISt

DmIng

Express

Immigrant

Library

Mall

Mllk.

Observation

Parlor

Parlor-baggage

Passenger

Passenger-baggage

Passenger-baggage-mal1

Postal

Refngerator-express

Sleepmg

Smoking

Tounst

LIsT OF APPURTENANCES TO PASSENGER-TRAIN CARS

(See general mstructlons, § 103 02-13)

Air-brake equIpment, mcludmg hose

Bedding

ChaIrs

Coat hooks

CurtaIns and fIXtures

CushiOns

Eleetnc bells

Floor covermgs

HeatIng equipment

Ice boxes

Ice tanks

Kitchen equipment and utenslls

Lightmg equipment

Mall catchers

, 16,194 § 103.54



NOTE The cost of motor eqUIpment on cars shall be mcluded m Account
55, "Motor equIpment of cars II

§ 103.55 Motor eqwpment of cars.

ThlS account shall Include the cost of motor equIpment of all cars,
Includmg the Wlnng for such electnc equIpment

DETAILS OF MOTOR EQUIPMENT

(See general mstructIons, § 103 02-13)

r'16,195]

Regulations

-.+ Part 103 was removed effectIve 5/1/92

11,963

§ 103.55 1[ 16,195

291 6-9--92

Parcel racks

Ranges and hollers

Seats

Speed recorders

Steam-heat hose

Table chIna

Table glassware

Table Imen

Table sllver

Tollet equIpment

Tram-sIgnal equIpment, mcludmg hose

Water tanks

Battenes, storage

CIrcuit breakers

Controllers

Engmes, Internal-combustion

Generators

LIghtnIng arresters

Motors

Overload sWItches

Rheostats

SWItches

TIurd-rall contact

Trolley poles

Trolleys

Federal Eaerv Recu1atorY Comm'MJOD

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I



291 6-9-9211,964 Regulations

... Part 103 was removed effective 5/1/92.

[~ 16,196]
§ 103.56 Floatmg eqwpment.

This account shall Include the cost of marine or floatmg equipment, of all
kmds except work equipment, purchased or bul1t by the carrier, Includmg all
appurtenances, furmture, and fIXtures necessary to equip It for service, and
cost of mspectlon and transportation charges to the carrier's hne

LIsT OF FLoATING EQUIPMENT

(See general mstructlons, § 103 02-13)

Barges

Canal boats

Car and other floats
Ferryboats

Lighters

Power launches

Power lighters

Scows

Steamboats

Steamships

Transfer boats

Tugboats

LIsT OF APPURTENANCES TO FLOATING EQUIPMENT

(See general Instructions, § 103 02-13)
Anchors

Axes

Barometers

Beds and bedding

Binnacle lamps

Blocks and tackle
Bouers and foundatiOns
Cables
Capstan bars
Carpets

Charts

Chma, crockery, and glassware
Chronometers

1r 16,196 § 103.56

-

Federal EDuIY Gwdebnea



§ 103.56 1r 16,196

Clocks

Compasses

Counters

Desks

EngInes and foundatIons

FIre buckets

FIre extInguIShers

Floor covenngs

Flue cleaners
Furniture
Gangplanks
Hatchets
HeatlDg equipment

HOlStmg equipment

Hooks
Keys

KItchen equipment

LIfe preservers

Llghtmg equIpment

Lmen

Lmes

Logs

MachInery and foundatIons

Masts

0Jl cans

PIanos and other musIcal mstruments
Pumps

Racks
Railings

Rakes
RIggmg

Safes

Salls

Scales

FIderal hero' Recu1atory CommJ"'O'I
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.. Part 103 was removed effective 5/1/92.
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11,966 RegulatIons 291 6-992

Federal Enera Gwdehnes

... Part 103 was removed effectIve 5/1/92.

Seats, chairs, and cushions

Shovels

SlIce bars and pokers

Spyglasses

Steam distrIbution systems

Steenng equipment

Telescopes

Ticket cases

Tool boxes

Tools, mlSCellaneous

Tracks on car floats

Ventilating equipment

Wrenches

['if 16,197]
§ 103.57 Work eqwpment.

TIus account shall Include the cost of work equipment, mcludmg motor­
dnven equipment, purchased or buIlt by the carner, cost of appurtenances,
furnIture, and fIXtures necessary to eqUiP It for service, and cost of inspection
and transportation charges to the carner's hne

LIST OF RAn. WORK EQUIPMENT

(See general instructions, § 103 02-13)

AIr-brake instruction cars

Ballast cars

Ballast unloader cars

Boarding cars

Bndge cars

Busmess cars

Camp cars

Cmder cars

Concrete mIXers (mounted)

Demckcars

DIrt spreaders (mounted)

DitchIng cars

Dump cars

Dynamometer cars

, 16,197 § 103.57



§ 103.57 1r 16,197

LIsT OF FLOATING WORK EQUIPMENT

(See general InStructlons, § 103 02-13)
Demcks
Dredges

Pl1e dnvers

11,967Regulations

... Part 103 wu removed effectIve 5/1/92.

291 6-9-92

Gas tank cars

Gradmg cars

Gravel cars

IndIcator cars

LocomotIve tanks used permanently as water cars

LocomotIVes
Officers' cars
Outfit cars

Painters' cars

Pay cars

Pde drivers (mounted)

Rad saws (mounted)

Salt cars

Sanding cars

Scale test cars

Scraper cars

Snow dozers

Snow drags

Snow plows (moved by but not attached to locomotIves)

Sprmkhng cars

Steam shovels

Steam wreck.mg demcks

Supply cars

Sweeper cars

Tool cars

Tool and block cars

Water cars

Weed burners (mounted)

WreckIng cars

I
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11,968 Regulations

-.+ Part 103 was removed effectIve 5/1/92.

APPURTENANCES TO FLOATING WORk EQUIPMENT

(See general mstructlons, § 103 02-13)

291 6-992

Anchors

Axes

Barometers

Beds and beddmg

Blocks and tackle

BoIlers and foundations

Cables

Chma, crockery, and glassware

Compasses

Cushions

Desks

EngInes and foundations

Fire extIngUishers

Fire buckets

Floor covenngs

Flue cleaners

Gangplanks

Hatchets

HeatIng equipment

HOistIng equipment

Hooks

Keys preservers

Llghtmg equipment

Lmen

LInes

MachInery and foundations
Masts

011 cans

Pumps

Rakes

RIggmg

Salls

~ 16,197 § 103.57

-
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NOTE. Cost of sollcltmg for loans or for the sale of bonds or other
eVldences of mdebtedness shall be charged to Balance-sheet Account 725,
uDtscount on funded debt "

rn 16,198]
§ 103.58 Miscellaneous equipment.

ThIS account shall mclude the cost of horses and harness, and cost of
wagons, automobdes, and other lughway vehicles

rn 16,220]
General Expenditures

NOTE The pnmary accounts of tlus general account are deSigned to
mclude expendItures made In connection WIth the acqUISItion and construction
of ongInal road and eqUipment, and WIth extensions, additions, and better­
ments to road and equipment property, when such expendItures can not
properly be mcluded m any of the foregomg accounts as a part of the cost of
any specific work When assignable, such expenditures shall be mcluded In the
cost of the property m connection WIth which the expenditures occur

11,969

§ 103.71 , 16,221

Regulations

... Part 103 was removed effectIve 5/1/92.

291 6-9-92

Seats and chairs

Shovels

Sl1ce bars and pokers

Steam dlstnbutlon systems

Steenng equIpment

Tool boxes
Tools, mISCellaneous

Wrenches

NOTE The cost of motor equipment of cars shall be mcluded m Account
55, "Motor equipment of cars II

[116,221]
§ 103.71 Organu:ation expenses.

nus account shall mclude all fees paid to governments for the pnVllege of
inCorporation, and office and other expendItures mCldent to organlzmg the
corporation and puttmg It In readIness to do busmess, cost of prepanng and
chstnbutmg prospectuses, cost of sol1cltmg subscnptlons for stock, cash fees
paid to promoters, and the actual cash value (at the tune of the organIzation)
of secunbes paid to promoters for thell' ser'Vlces m organIZing the enterpnse,
spec18l counsel fees, cost of prepanng and lSSUUlg certlficates of stock, cost of
procunng the necessary certIficates from State authonues, and other hke
costs

I
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11,970 Regulations

..... Part 103 was removed effect1ve 5/1/92

291 6-992

.'

[1f 16,222]
§ 103.72 General officers and clerks..

TIllS account shall mclude the pay and expenses of executive and general
officers and of general office clerks engaged exclusively In connection With the
construction of new road and extensions

NOTE The salanes and expenses of executive and general officers and of
general office clerks engaged m connection With the conduct of commercial
operations dunng the penod before the regular operation of revenue trainS
shall be mcluded In Account 40, "Revenues and operatmg expenses dunng
construetlon It

[1f 16,223]
§ 103 73 Law.

ThIS account shall Include specific and distinct expenditures, not pro­
Vided for elsewhere, for law serVIce In connection With the acquIsition of new
road, road extenSions, additions, and betterments, such as pay and expenses of
counsel, SOhCltOrs, and attorneys, thelr clerks and attendants, and expenses of
their offices

ITDfS OF ExPENSE

(See general Instructions, § 103 02-13)

Arbitrators' serVICes msettlement of dISputed questions

Cost of takmg depositions

Costoftestlmony

Costs of SUits

Court bonds

Court expenses

Express charges

Fees and retainers of attorneys not regularly employed

Law books
Legal forms

Legal reports

Notanal fees not proVIded for elsewhere,
Office expenses

Pnntmg of bnefs, testimony, etc

Rent of offices

Specw fees

Telegraph serVIce.
Telephone serVIce

, 16,222 § 103.72



Travelmg expenses

WItness fees not proVIded for elsewhere

NOTE Court costs and specIal counsel fees In connectIon WIth the acquIsI­
tIon of land for transportatIon operatIons shall be Included m Account 2,
ULand for transportatIon purposes n

rn 16,224]
§ 103.74 Stationery and pnnting.

nus account shall mclude the cost of statIonery, statIOnery supphes,
postage, office deVICes, and pnnted matter used by any class of employees In
connectIon WIth constructIon and not prOVIded for elsewhere

ITEMS OF STATIONERY AND PRINTING

(See general InstructIons, § 103 02-13)

§ 103.74 , 16,224

Addmg machmes

Addressographs and 5upphes

Arm rests
Bmders
Blank books
Blotters
Blottmg paper
Bnstol board
Calculating maclunes
Calendars
Carbon paper
Cardboard
Cards, blank and pnnted
CIrCulars
Computmg tables
Copy (ImpressIon) books
CoPYIng brushes
CoPYIng presses
Crayons

Cross-sectIon books
Cross-sectIon paper
Cyclostyles

Datmg stamps and nbbons

Federal EDeq:y ReIU!a=Y Comm'MI(lQ
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.... Part 103 was removed effectIve 5/1/92

291 6-9-92
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11,972 Regulations

-.+ Part 103 was removed effective 5/1/92.

291 (>9-92

D1ctaphones

D1ctographs

DraWIng paper

DuplIcators

Electric pens

Envelopes
Erasers, rubber and steel

Eyelet punches

Eyelets

File boxes
Forms, blank and pnnted

Fuel tickets

Glass pens

Hectographs

Indexes

Ink for wntmg and draWIng

Inkstands

InvOlce books
Legal cap paper

Letter paper
Mamfold paper

Manifold pens
Muneographs
MuCllage

Mucllage brushes
Neostyles

Note paper

NotiCes

Numbenng stamps

011 paper

Paper

Paper baskets

PaperclIps

Paper cutters

, 16,224 § 103.74



§ 103.74 1f 16,224

Paper fasteners

Paper fues

Paper weights

Papyrographs

Parchment paper

Pencil sharpeners

Pencl1s for wntmg and draWing

Penholders

Penracks

Pens for wntmg and draWIng

Phonographs and records

Pms

Postage

Punches (not conductors' or baggagemen's)

Rubber bands

Rubber stamps

Rulers
Rulmg pens
Scrapbooks
Sealmgwax

Seals

Shears
Shlppmg tags

Shorthand notebooks
Sponge cups
Sponges
Stamps, impression
Stylographs

Tablets, blank and pnnted.
Tape

Telegraph blanks
Timetables

TISSue (impression) paper
Tracmg cloth

Federal EDerzy Rqulatory Comm."'OIl
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... Part 103 was removed effective 5/1/92
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11,974 Regulations

..... Part 103 was removed effecove 5/1/92

291 6-9-92

Tracing paper

TWine

Typewnters and nbbons

Wage tables

Wastebaskets

Watercolors

Water holders

Waybills

Wrapping paper

Wnngers for copYIng presses

NOTE A The cost of pnntlng bonds, etc, 10 connection With the carner's
funded debt shall be 10cluded 10 Balance-sheet account 725, "Discount on
funded debt"

NOTE B The cost of stationery and printing when assignable, shall be
Included 10 the cost of the property In connection With the acquirement or
construction of which the expenditure occurs

[1f 16,225]
§ 103.75 Taxes.

1111S account shall 10clude State, county, tOwnShiP, City, school, road,
annual franchISe, and all other taxes and assessments leVied and paid on
property belonging to the carner dunng construction and before the facIlities
are used for commercIal operatiOns, except speCial assessments for street and
other unprovements chargeable to Account 36, "Paving," or 39, "Assessments
for publIc Improvements "

NOTE Taxes dunng construction, when assignable, shall be mcluded 10
the cost of the property acquIred or constructed

['if 16,226]
§ 103.76 Interest dunng conltruet1on.

(a) When any bonds, notes, or other eVidences of mdebtedness are sold, or
any mterest.beanng debt IS Incurred for acquIsition and construction of
OngInal road and eqUipment, extensiOns, additions, and betterments, the
mterest accrumg on the part of the debt representmg the cost of property
chargeable to road and equIpment accounts (less 1Oterest, If any, allowed by
deposltanes on unexpended balances) after such funds become avaIlable for
use and before the receipt or the completion or commg mto semce of the
property so acquired shall be charged to t!us account

(b) When such secuntles are sold at a premium the proportIOn of such
preUllUID assIgnable to the time between the date of the actual Issuance of the

, 16,225 § 103.75 Federal £aero Gwdehnes



rn 16,227]
§ 103.77 Other expenditures-general

TIllS account shall anclude all expenditures of a special and 10CIdental
nature 10 connectIon With the acqUISItIon and constructIon or ongmal road and
eqUIpment, road extensIons, addItIons, and betterments whIch cannot properly
be ancluded 10 any other account 10 thiS classificatIon

secuntles and the time when the property acquired or the Improvement made
becomes available for servlce shall be credited to thIS account

(c) TIllS account shall also 10clude such proportion of the dIscount and
expense on funded debt Issued for the acqulSltlon of ongmal road, ongmal
eqUipment, road extensions, additions, and betterments, as IS equitably asSIgn­
able to the penod between the date of the actual Issuance of secuntles and the
time when the property acqUIred or the Improvement made becomes avaIlable
for the sernce for WhICh It IS Intended The proportion of discount and expense
thus chargeable shall be determIned by the ratio between the penod prior to
the completIOn or comIng Into sernce of the faclhtles or Improvements ac­
qUired and the period of the entire hfe of the secunties Issued

(d) ThIS account shall also Include reasonable charges for Interest, dur10g
the constructIon penod before the property becomes aval1able for servIce, on
the carner's own funds expended for construction purposes

NOTE A Interest on bonds, notes, or other eVIdences of mdebtedness
accru10g before the proceeds from the sale of the secunties become aval1able
for use shall not be mcluded m thiS account, nor shall there be mcluded any
10terest accrumg after the property With respect to whIch the proceeds are
expended IS received or becomes avaIlable for use In connectIOn With commer­
Cial servlce

NOTE B If any secuntles which have been Issued or assumed by the
carner are sold or exchanged by or for the carner for a consIderation the actual
money value of whIch at the tIme of such sale or exchange IS less than the
value of the secuntIes at par and the accrued mterest thereon, If any, the
dIfference between the money value of the consIderatIon receIved and the par
value of the secuntles plus the accrued Interest shall be deemed a discount In
no case (except as prOVIded 10 the thIrd and fourth paragraphs of thIS account)
shall dIscounts be mcluded as part of the cost of anyth10g charged to any
account prescnbed m thIS classIfIcation

NOTE C For definItIon of secunties actually Issued, see Note B, under
General Balance-sheet Account 755, "Funded debt unmatured tI

NOTE D Whenever 1Oterest, premIum, or dIscount aSSignable to the
constructIon penod IS 10curred In connectIon With an expendIture covered by
some speCIfiC road and equipment account or accounts, such 1Oterest, pre­
mium, or discount shall be charged directly to the speCIfIC accounts to which It
IS related

§ 103.77 1f 16,227

11,975Regulations

IIH- Part 103 was removed effectIve 5/1/92.

291 6-9-92
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43 9-3().8()

ChaIr

Club
Colonist

Dmmg

Express

ImmIgrant

LIbrary

Mad

Mtlk

Observation

Parlor
Parlor-baggage

Passenger

Passenger-baggage

Passenger-baggage-mall

Postal
Refngerator-express

Sleepmg

Smokmg

Tounst

Regulations 11,977

--

LIST OF APPURTENANCES TO PASSENGER-TRAIN CARS

(See general mstructlons, § 10302-13)

Air-brake equipment, mcludmg hose

Beddmg

Chairs

Coat hooks

Curtams and fixtures

CushIOns

Electnc bells

Floor covenngs

Heatmg equIpment

Ice boxes

Ice tanks
Kitchen equipment and utensl1s
Llghtmg equipment
Mall catchers

Federal Enero Reeulatory Commlliion
004-18

§ 103.54 1[16,194



[~ 16,195]
§ 103 55 Motor eqUIpment of cars

ThIS account shaIl mclude the cost of motor eqUIpment of all cars,
mcludmg the wmng for such electrIc eqUIpment

DETAILS OF Maroa EQUIPMENT

(See general InstructIons, § 103 02-13)

BatterIes, storage

CIrcuIt breakers

Controllers

Engmes, mternal-combustlon

Generators

Llghtmng arresters

Motors

Overload sWItches

Ftheostats '\

~ SWItches

ThIrd-raIl contact

Trolley poles

Trolleys

1f 16,194 § 103.54

Parcel racks

Ranges and boilers

Seats

Speed recorders

Steam-heat hose

Table chma

Table glassware

Table lmen

Table sliver

Tollet equlpment

Tram-sIgnal equIpment, mcludmg hose

Water tanks

NOTE The cost of motor equIpment on cars shall be mcluded m Account
55, "Motor eqUIpment of cars"

I
I
I
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43 930.80 Regulations

[~ 16,196]

11,979

§ 103 S6 Floatmg equIpment

This account shall mclude the cost of manne or floatmg eqUlpment, of all
kmds except work equlpment, purchased or bUllt b:,. the carner, mcludmg all
appurtenances, furmture, and flxtures necessary to equlp It for servlce, and
cost of mspectIon and transportatlon charges to the carner's hne

LIST OF FLOATING EQUIPMENT

(See general mstructlons, § 10302-13)

Barges

Canal boats

Car and other floats

Ferryboats

Llghters

Power launches

Power lIghters

Scows

Steamboats

Steamshlps

Transfer boats

Tugboats

LIST OF ApPURTENANCES TO FLOATING EQUIPMENT

(See general mstructlOns, § 103 02-13)

Anchors

Axes

Barometers

Beds and beddmg

Bmnacie lamps

Blocks and tackle

BOIlers and foundatlOns

Cables

Capstan bars

Carpets

Charts

Chma, crockery, and glassware

Chronometers

Clocks

Compasses

Federal Energy Re&ulatory Commission
001 18

§ 103.56 ~ 16,196



Counters

Desks

Engmes and foundatlons

FIre buckets

FIre extmguishers

Floor covermgs

Flue cleaners

FurnIture

Gangplanks

Hatchets

Heatmg equIpment

HOIstmg equIpment

Hooks
Keys

KItchen equIpment

LIfe preservers

Lightmg equIpment

Lmen

Lmes

Logs

Machmery and foundatIons
Masts

011 cans

Planas and other mUsIcal mstruments
Pumps

Racks

RaIlmgs

Rakes

RIggmg

Safes

Salls

Scales

Seats, chalrs, and cushIons
Shovels

SlIce bars and pokers

Spyglasses

1f 16,196 § 103.56
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43 930-80

Steam dIstnbutlon systems

SteerIng equIpment

Telescopes

TIcket cases

Tool boxes

Tools, mIscellaneous

Tracks on car floats

Yentl1aung equIpment

Wrenches

RegulatIons

[1J 16,191]

11,981

l

-

§ 10357 Work equIpment

ThIS account shall Include the cost of work equIpment, Includmg motor­
drIven equIpment, purchased or bul1t by the carner, cost of appurtenances,
furmture, and fIxtures necessary to equIp It for servIce, and cost of mspecuon
and transportatIon charges to the carner's lme

LIST OF RAIL WORK EQUIPMENT

(See general mstructlOns, § 103 02-13)

AIr-brake mstructlon cars

Ballast cars

Ballast unloader cars

BoardIng cars

Bndge cars

Busmess cars

Camp cars

Cmder cars

Concrete mixers (mounted)

Dernck cars

Dut spreaders (mounted)

DItchmg cars

Dump cars

Dynamometer cars

Gas tank cars

Grading cars

Gravel cars

IndIcator cars

LocomotIve tanks used permanently as water cars

§ 103.57 1f 16,197



LIST OF FLOATING WORK EQUIPMENT

(See general mstructlons, § 10302-13)

APPURTENANCES TO FLOATING WORK EQUIPMENT

(See general mstructlons, § 10302-13)

DerrIcks

Dredges

PIle drIvers

Anchors

Axes

Barometers

Beds and beddmg

Blocks and tackle

1f 16,197 § 103.57

43 930-80RegulatIons11,982

LocomotIves

OffIcers' cars

OutfIt cars

Pamters' cars

Pay cars

PIle dnvers (mounted)

RaIl saws (mounted)

Salt cars

Sandmg cars

Scale test cars

Seraper cars

Snow dozers

Snow drags

Snow plows (moved by but not attached to locomotIves)

Spnnkhng cars

Steam shovels

Steam wreckmg derrIcks

Supply cars

Sweeper cars

Tool cars

Tool and block cars

Water cars

Weed burners (mounted)

Wreckmg cars

I
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43 9-30-80

BoIlers and foundations

Cables

China, crockery, and glassware

Compasses

Cushions

Desks

Engines and foundations

Fire extmgulshers

Fire buckets

Floor covenngs

Flue cleaners

Gangplanks

Hatchets

Heatmg equipment

HOIstmg equipment

Hooks

Keys

Life preservers

Llghtmg equipment

Lmen

Lmes

Machinery and foundations

Masts

Oil cans

Pumps

Rakes

RIggIng

Salls

Seats and chairs

Shovels

Shce bars and pokers

Steam dlstnbutlon systems

Steering equipment

Tool boxes

Tools, miscellaneous

Wrenches

Regulations 11,983
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[The nest pqe 11 11,987.]

~ 16,197 § 103.57

NOTE The cost of motor equIpment of cars shall be mcluded In Account
55, "Motor equIpment of cars"

[~ 16,198]
§ 10358 MIscellaneous equIpment.

ThIs account shall mclude the cost of horses and harness, and cost of
.vagons, automobIles, and other hIghway vehIcles

43 930-80Regulations11,984I
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131 5-8-84 Regulations

[~ 16,220]

11,987

General Expenditures
NOTE The pnmary accounts of thIS general account are desIgned to

mclude expendItures made m connectlon WIth the acquISItIon and constructIon
of ongmal road and eqUIpment, and WIth extenSIons, addltlons, and
betterments to road and eqUIpment property, when such expenditures can not
properly be mcluded m any of the foregomg accounts as a part of the cost of
any specIfIC work When assIgnable, such expenditures shall be mcluded m the
cost of the property m connectIon wah wh\ch the expendItures occur

[~ 16,221]
§ 103 71 OrganizatIon expenses

ThIS account shall mclude all fees paId to governments for the pnvllege
of mcorporatlon, and offIce and other expendItures mCIdent to orgamzmg the
corporatlon and puttmg It m readmess to do busmess, cost of prepanng and
dlstnbutlng prospectuses, cost of sohcltmg subscnptlons for stock, cash fees
paId to promoters, and the actual cash value (at the tIme of the organization)
of secuntles paId to promoters for theIr serVIces m orgamzmg the enterpnse,
speCIal counsel fees, cost of prepanng and Issumg certIfIcates of stock, cost of
procunng the necessary certIfIcates from State authOrItIes, and other hke
costs

NOTE Cost of sohcltlng for loans or for the sale of bonds or other
eVIdences of mdebtedness shall be charged to Balance-sheet Account 725,
"DIscount on funded debt"

[~ 16,222]
§ 103 72 General offIcers and clerks

ThIS account shall mclude the pa} and expenses of executIve and general
offIcers and of general offIce clerks engaged exclUSIvely m connectIOn WIth the
construction of new road and extenslOns

NOTE The salanes and expenses of executIve and general offIcers and of
general offIce clerks engaged m connectIon WIth the conduct of commercIal
operatIons durmg the penod before the regular operatIon of revenue trams
shall be mcluded m Account 40, "Revenues and operatmg expenses dUrIng
constructlon "

[~ 16,223]
§ 103 73 Law

ThIS account shall mclude speCIfIC and dIstmct expendItures, not
prOVIded for elsewhere, for law servIce m connectIon WIth the acquISItlOn of
new road, road extenSIOns, addItIons, and betterments, such as pay and
expenses of counsel, Sohcltors, and attorneys, theIr clerks and attendants, and
expenses of theIr offIces

§ 103.73 ~ 16,223



NOTE Court costs and specIal counsel fees In connection With the
acqUIsItIon of land for transportatIon operatIons shall be mcluded In Account
2, ULand for transportatIon purposes"

Addmg machmes
Addressographs and supphes
Arm rests
Bmders
Blank books

, 16,123 § 103.73

[, 16,224]
§ 10314 StatIonery and pnntmg.

ThIS account shall Include the cost of statIonery, statIonery supphes,
postage, offIce deVICes, and prInted matter used by any class of employees In
connectIon WIth constructIon and not prOVIded for elsewhere

ITEMS OF STATIONERY AND PRINTING

(See general mstructions, § 103 02-13)

11,988 J3J 5-8-84Regulations

ITEMS OF EXPENSE

(See general mstructIons, § 10302-13)

ArbItrators' servIces 10 settlement of dIsputed questIons

Cost of talang deposItiOnS

Cost of testImony
Costs of SUIts

Court bonds

Court expenses

Express charges

Fees and retamers of attorneys not regularly employed

Law books
Legal forms
Legal reports
Notanal fees not prOVIded for elsewhere
OffIce expenses
PrIntmg of bnefs, testImony, etc
Rent of offIces

SpecIal fees
Telegraph seIVlce

Telephone seIVlce
Travehng expenses

WItness fees not prOVIded for elsewhere

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

I



43 93().8()

Blotters
Blottmg paper

Bnstol board

Calculatmg machmes

Calendars

Carbon paper

Cardboard

Cards, blank and prmted

Circulars

Computmg tables

Copy (Impression) books

Copymg brushes

Copymg presses

Crayons

Cross.sectlon books

Cross·sectlon paper

Cyclostyles

Datmg stamps and nbbons

Dictaphones

Dlctographs

Drawmg paper

Duphcators

Electnc pens

Envelopes

Erasers, rubber and steel

Eyelet punches

Eyelets

File boxes

Forms, blank and pnnted

Fuel tlckets

Glass pens

Hectographs

Indexes

Ink for wntmg and drawmg

Inkstands

InVOIce books

Regulations 11,989
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~ 16,224 § 103.74
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,

Legal cap paper

Letter paper

Mamfold paper

Mamfold pens

MImeographs

MucIlage

MucIlage brushes

Neostyles

Note paper

NotIces

Numbermg stamps

011 paper

Paper

Paper baskets

Paper clIps

Paper cutters

Paper fasteners

Paper fIles

Paper weIghts

Papyrographs

Parchment paper

PencIl sharpeners

PencIls for wrItmg and drawmg

Penholders

Penracks

Pens for WrIting and drawmg

Phonographs and records

Pms

Postage

Punches (not conductors' or baggagemen's)

Rubber bands

Rubber stamps

Rulers

RulIng pens

Scrapbooks

Seahng wax

11,990I
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Seals

Shears

Shlppmg tags

Shorthand notebooks

Sponge cups

Sponges

Stamps, ImpreSSIon

Stylographs

Tablets, blank and pnnted

Tape

Telegraph blanks

TImetables

TIssue (ImpreSSIOn) paper

Tracmg cloth

Tracmg paper

Twme

TypewrIters and nbbons

Wage tables

Wastebaskets

Watercolors

Water holders

WaybIlls

Wrappmg paper

Wrmgers for copymg presses

NOTE A The cost of pnntmg bonds, etc, m connectIon wIth the carner's
funded debt shall be mcluded m Balance-sheet account 725, ICDIscount on
funded debt"

NOTE B The cost of statIonery and pnntmg when assIgnable, shall be
Included In the cost of the property In connectIon WIth the acquIrement or
constructIon of WhICh the expendIture occurs

[, 16,225]
§ 103 75 Taxes.

ThIS account shall Include State, county, townshIp, CIty, school, road,
annual franchise, and all other taxes and assessments leVIed and paid on
property belongIng to the carrier dunng constructIon and before the facIlIties
are used for commercIal operatIons, except special assessments for street and
other Improvements chargeable to Account 36, cepavmg," or 39, ICAssessments
for publIc Improvements "

§ 103.75 '16,225



[~ 16,226]

NOTE Taxes dUring constructIOn, when assignable, shall be Included In
the cost of the property acquired or constructed

NOTE A Interest on bonds, notes, or other eVidences of Indebtedness
accrUing before the proceeds from the sale of the seCUrItIes become available
for use shall not be Included In thiS account, nor shall there be Included any
Interest accrUIng after the property With respect to which the proceeds are
expended IS receIved or becomes avaIlable for use In connection WIth
commerCial service

NOTE B If any securIties which have been Issued or assumed by the
carrIer are sold or exchanged by or for the carner for a conSIderation the
actual money value of whIch at the time of such sale or exchange IS less than
the value of the seCUrItIes at par and the accrued lOterest thereon, If any, the
difference between the money value of the conSideration receIved and the par
value of the secuntles plus the accrued mterest shall be deemed a dIscount In
no case (except as prOVIded m the thIrd and fourth paragraphs of thIS
account) shall discounts be mcluded as part of the cost of anythmg charged to
any account prescnbed In thIS claSSifIcatIOn

, 16,225 § 103.75

§ 103 76 Interest dunng constructIon

(a) When any bonds, notes, or other eVidences of Indebtedness are sold, or
any Interest-bearmg debt IS mcurred for acqUISitIOn and constructIon of
ongmal road and equipment, extenSions, additIOns, and betterments, the
Interest accrumg on the part of the debt representmg the cost of property
chargeable to road and equipment accounts (less mterest, If any, allowed by
deposltanes on unexpended balances) after such funds become aval1able for
use and before the receipt or the completion or commg mto service of the
property so acqUIred shall be charged to thiS account

(b) When such secuntles are sold at a premium the proportIon of such
premium assignable to the time between the date of the actual Issuance of the
secuntIes and the tIme when the property acquired or the Improvement made
becomes avaIlable for ser\-lce shall be credited to thiS account

(c) ThiS account shall also mclude such proportion of the discount and
expense on funded debt Issued for the acquIsItion of ongmal road, ongmal
equipment, road extenSions, additIOns, and betterments, as IS eqUitably
assignable to the penod between the date of the actual Issuance of secuntles
and the tIme when the property acquired or the Improvement made becomes
avaIlable for the service for which It IS lOtended The proportIon of dIscount
and expense thus chargeable shall be determIned by the ratio between the
perIod pnor to the completion or comlOg Into servIce of the facIlitIes or
Improvements acqUired and the period of the entIre hfe of the seCUritIes
Issued

Cd) ThIS account shall also lOclude reasonable charges for lOterest, dunng
the constructIon penod before the property becomes avaIlable for serVIce, on
the carner's own funds expended for constructIon purposes

43 9-3().8()Regulations11,992I
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43 930-80 Regulations 11,993
NOTE C For definition of secuntles actually Issued, see Note B, under

General Balance-sheet Account 755, "Funded debt unmatured ..

NOTE D Whenever mterest, premium, or d1scount assignable to the
construction penod 1S mcurred m connectIOn with an expenditure covered by
some speclf1c road and equipment account or accounts, such mterest,
premium, or discount shall be charged directly to the specific accounts to
which It IS related

[1[ 16,227]
§ 103 77 Other expenditures-general

This account shall mclude all expenditures of a speCial and mC1dental
nature m connection with the acquIsition and construction or ongmal road
and equipment, road extenSions, additions, and betterments which cannot
properly be mcluded m any other account m this claSSification

[Part 104 begms on page 12,001]

§ 103.77 11 16,227



[The next page 1812,301 ]

1f 16,500

Part lO4-[Reserved]

[~ 16,500]
Note For the Umform System of Accounts for all PublIc UtIlItIes, see

Part 101 of this Subchapter
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Part 116-Umts of Property for Use 10 Accountmg For Additions and
Retirements of Electnc Plant

[1[ 17,500]
AUTHORITY Department of Energy Orgamzation Act, 42 USC

7102-7352 (1982), ExecutIve Order 12,009,3 CFR 1978 Comp p 142, Federal
Power Act, 16 USC 791a-828c (1982), PublIc UtIhty Regulatory PolIcies
Act, 16 USC 2601-2645 (1982)

SOURCE Order 235, 26 FR 9887, Oct 21, 1961, Order 390, 49 F R 32496
(August 14, 1984), Order 484, 52 F R 45167 (November 25, 1987) and 52
F R 49157 (December 30, 1987)

Instructions

[1[ 17,501]
1 The retIrement UnIts hsted herem are prescnbed and are to be

accounted for m accordance With Electnc Plant Instruction 10, AddItIons and
RetIrements of ElectrIC Plant, of the UnIform System of Accounts PrescrIbed
for PublIc UtIhties and LIcensees

2 The lIst of UnIts may be expanded by any utilIty Without other
authOrIzation from thiS CommissIon, but It shall not be condensed ThiS, the
retirement UnIts hsted herem are of maXImum size and while a subdIVIsion
thereof, or the additIon of other UnIts, IS permitted, the combmatlon or the
mcrease m size of such UnIts IS not permitted Without the approval of the
Commission

3 Whenever approprIate, the retIrement of any UnIt of property m the
structures or equipment account shall mclude all costs of associated Items
WhIch pertam solely to that UnIt, such as the cost of foundations, supports,
ladders, runways, enclosures, guards, drIvmg mechamsms, mdicatmg, record­
mg, and measunng deVIces With their mountmgs, startmg, control, regulatIng,
protective, and safety deVices, SWitchboards, speCial IIghtmg condUits and
wmng, PIpeS, ducts, spouts, chutes, hoppers, etc

4 The appearance of a retirement UnIt under an account warrants the
mclusion of the UnIt m the account mentioned only when the text of the
account also mdicates the mclusion as the same UnIt frequently appears under
more than one account

The omission of an Item from the hst m an account or ItS mcluslon In a
functional system does not preclude ItS treatment as a retIrement UnIt If It IS
relatIvely costly and not an Integral part of a larger retirement umt The hst
of General Retirement Umts, instruction 6 below, should be read In connection
With the hsts under the respective accounts smce m some cases retirement
UnIts have not been separately hsted because they appear m the List of
General RetIrement Umts and are common to more than one account Like­
WIse the List of General Retirement UnIts and these mstructlons should be
conSIdered m connection With hsted retirement Units deSignated as U system,"
etc In these cases, partIcularly If U system," etc, be extenSive, a component of
such system, such as a relatIve costly piece of apparatus not an mtegral part

Federal Energy Regulatory Commlsalon '17,501



etc

of a larger retIrement UnIt, or a UnIt specIfIed In the LIst of General RetIre­
ment UnIts, should be separately treated as a retIrement UnIt

5 It IS contemplated that the lIst of uruts contamed herem wIll be revIsed
and amended from tIme to tIme as expenence and COndItiOns warrant

6 LIst of General RetIrement UnIts

In all accounts where they occur, the folloWing shall be consIdered a
retIrement UnIt, If relatIvely costly and not an Integral part of the retIrement
UnIt specIfIcally lIsted

The term IIrelatIvely costly" apphes to the relatIonshIp of the cost of the
Item to the cost of other Items In that particular account of sub-account for the
partIcular stauon or plant

(1) Assembly for two or more retIrement UnIts

(2) Blower or fan

(3) Control installation, automatIc, semI-automatIc, or remote (such as,
pressure, voltage, current, speed, level, weIght and volume regulators)

(4) Couplmg devIce, 1 e , speed reducer, speed Increaser, clutch couphng,

(5) DrIvmg UnIt, 1 e , pnme mover, motor, gas engine, etc

(6) Enclosure for two or more retlrement UnIts (fence, guard, rallmg,
etc)

(7) Foundation for a UnIt of equIpment, when not an mtegral part of the
buIldmg and Its usefulness IS not mtendea to outlast the equIpment for WhICh
provIded

(8) Instrument or devIce for mdIcatIng measurmg, recordmg or weIghmg

(9) Instrument transformer

(10) Landscapmg (complete at one locatIon)

(11) Plant pIpIng, a run of any system (gas, 011, steam, water, etc), 6
Inches or over In SIze, WIth or wIthout valves, between two or more retIrement
UnIts of property, and/or a header (See Note A and Item 17)

(12) PIPing header, 6 mches or over In SIze, WIth or WIthout valves or
blockIng (See Note A and Item 17)

(13) Platforms, ladders, staIrs, runways (complete sectIOn)

(14) Pump

(IS) Road, walk, parkIng lot, etc
(16) Tank, vessel, etc

(17) Valve, power operated, pressure reducIng, atmospherIc rehef, or
relatIvely costly valve

NOTE A Whenever appropnate, the IIpIpmg" costs of addItIons and
retlrements shan Include all costs for pIpes, valves, fIttmgs, specIals, covermg,
hangers, supports, etc, pertaInmg to the run or header In questIon

[The next page IS 12.311 ]
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42 923-80 Regulations 12,311

LIST OF RETIREMENT UNITS

[11 17,502]
(The article a, an, or the, as appropnate, should be read m connectlon with

each retirement umt of property hsted herem)

[11 17,510]
Steam ProductIon

[~ 17,511]
311 Structures and Improvements

1 AIr condmonmg system, ventllatmg system, heatmg system, or any
combmatlon thereof

2 Bm or bunker (when part of structure framework)

3 Bndge, trestle, etc

4 Bulkhead, retammg wall, etc

5 Canal, dam, dock, pIer, wharf

6 Dramage and sewerage system

7 Elevator, crane, hOlst, etc, complete with operatmg mechamsm

8 Equipment Item, such as, a generator, engme, turbme, compressor, or
slml1ar Item of equipment mcludlble m structures, wIth or wIthout assocIated
wmng, control equipment, etc

9 Fence, complete with gates

10 Fire escape system

11 Fire protectlon system

12 FoundatIon (eqUIpment) when mcludlble m structure

13 LIght and power system

14 Plumbmg system

15 RefngeratlOn system

16 Railroad or track system, mcludmg culverts, etc

17 Roof, wIth or without supportmg members (A structure of Irregular
shape havmg more than one roof level may have several Isolated roofs, each of
which shall be consIdered an entIre roof In the case of structures to whIch
lateral extensIons have been made, even though havmg but one roof level, that
part of the roof covenng an entire sectIon bUIlt at one tIme shall be consIdered
an entIre roof)

18 Structure, complete, wIth or wIthout stack or chImney

19 Tunnel, pIpe hne, etc

20 Vacuum cleanmg system

21 Water basm or reservoir

22 Water supply system, mcludmg well



312 Boder Plant EquIpment

A Steam Boller Installatlon

1 Boller complete with furnace, boller settmg, grates, etc

2 Desuperheater

3 Foundauon, boller, when mdependent of structure

4 Fuel burmng equipment for one bOiler (grates, stokers, stoker drIve,
burners, etc )

5 Reheater, when separate from boIler

6 Soot blower system for one boIler

7 Superheater, when separate from boller

B Draft Equipment

1 Air duct system

2 Air heater

3 Breechmg system

4 Cmder or fly ash collectmg equipment, such as, cmder catcher,
precipItator, hopper, concentrator, etc

5 Stack, wIth or without foundatIon

C Feed Water System

1 Deaerator

2 EconomIzer, when separate from boIler

3 Heat exchanger

4 Heater, feed water (malO or stage)

5 Regulator, feed water

D Coal Fuel EquIpment

1 Bm or bunker not mcludible m structures

2 Bm unloader
3 Barge
4 Capstan, WInch or power movmg equipment
5 Car, lorry

6 Car dumper, puller, shaker, thawmg system, etc

7 Chutes or spouts, system of

8 Coal mOVing equipment (bulldozer, carry-all, tractor, drag scraper,
etc)

~ 17,511
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23 Yard dramage system

24 Yard lIghtmg system

Regulations

[~ 17,512]

42 9·23-80



42 923-80 Regulations 12,313

9 Conveyor system (belt, cable way, portable, screw, etc)

10 Crane (locomotive, gantry or monorall)

11 Crusher

12 Dust collecting umt

13 ElectrIC trolley or third rall system

14 Elevator (vertIcal, bucket, SkIp hOlSt)

15 Gates, chutes, downtakes, spreaders, or hoppers, for one baller

16 HOist or derrIck

17 Hopper, track or weIgh

18 LocomotIve

19 SamplIng system

20 Screemng or SIZing installatIOn

21 Separator, magnetIc

22 Structure, fuel handlIng (not includIble In structures account)

23 Track system

24 Trestle

25 WeIghing deVIce, including track scale, coal meter, etc

E PulverIzed Fuel EqUIpment

1 AIr fllter or washer

2 AIr preheater

3 AIr compressor

4 Conveyor

5 Chutes, ducts or transport pIpeS, system of

6 Coal feeder, raw or powdered

7 Crusher

8 Dryer

9 Hopper or bin

10 PulverIzer

11 Screening or SIZing installatIon

12 Separator, electrIC or mechamcal (dust collector or concentrator)

FOIl Fuel EqUIpment

1 Heater

NOTE See hst of general retIrement umts

G Gas Fuel EqUIpment

~ 17,512



NOTE See hst of general retirement units

J VentIlatmg Equipment

1 Air duct system

2 Cooler or heater

3 Washer

K Instruments and Meters

1 Automatic control installatIon

2 Master controller installation

3 Panel or panels, devoted to a single purpose, With equipment
aSSOCiated thereto

L Boller Plant Piping

NOTE See hst of general retirement Units

M Process Steam Equipment

1 Separator or pUrIfier

~ 17,512

NOTE See hst of general retlrement umts

HAsh Handhng EqUlpment

1 Ash hopper (when not mcludlble m structures account)

2 Car

3 Chnker grmder (when a separate umt)

4 Conveyor or elevator

5 Crane hOlst or dernck
6 Dust collectIng system

7 Electnc trolley or thud rad system

8 Locomotive

9 Removal system (vacuum, steam Jet, or hydrauhc)

10 Sluiceway or plpmg system

11 Storage bm or Pit

12 Sump dredge

13 Track system

I Water Supply and PUrIficatIOn System

1 Pipe, mtake or discharge (when not mcludlble m structures account)

2 Tunnel, mtake or discharge (when not mcludlble m structures
account)

3 Water softener or punflcatIon system, mcludmg demmerahzer, etc

4 Well

I
I
I
I
I
I
I
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2 Accumulator
3 AutomatIc control for accumulator

4 Trap, hIgh pressure

N Wood Fuel EquIpment

1 Hopper or bm

2 Fuel hogs

3 Elevator, conveyors, etc

[~ 17,513]
313 Engtnes and Engtne-Dnven Generators

[~ 17,514]
314 Turbogenerator Umts

A Engme-Dnven Generating InstallatIon (Account 313)

1 Drive or connectlOn between engine and generator

2 Engine

3 EXCIter

4 FoundatIon, Independent of structure

5 Generator

6 Governor control system

B Turbogenerator InstallatIon (Account 314)

1 EqUIpment, starting and turmng

2 EXCIter

3 Foundation, mdependent of structure

4 Generator

5 Governor contro] system

6 Turbme

C CondenSing and CoolIng Water System (Accounts 313 and 314)

1 AIr ejector apparatus for one condenser

2 Condenser

3 Condenser tube protective system (chemical, electrIc, electrolytiC,
etc)

4 Coohng tower

5 Intake or dIscharge, screen and mechamsm

6 Pump, circulating, condensate, vacuum, etc

7 SpraYing system

8 Tunnel, mtake, or discharge (when not includible In structures
account)

1f 17,514



NOTE See hst of general retIrement UnIts

[~ 17,515]

[1f 17,516]

42 923-80Regulations

D Central Generator Coohng System (Accounts 313 and 314)

1 AIr duct system

2 AIr washer

3 Cooler

4 Hydrogen system, mcludmg storage cyhnder, etc

E Central Lubncatmg System (Accounts 313 and 314)

1 Accumulator

2 Cooler

3 PUrifIer or fdter

F Instruments and Meters (Accounts 313 and 314)

1 Panel or panels, devoted to a smgle purpose, wIth equIpment
assocIated thereto

G Engme and Turbme Plant Plpmg (Accounts 313 and 314)

315 Accessory Electnc EqUipment

(See Account 353 for applIcable retirement UnIts of property)

12,316

316 Miscellaneous Power Plant EqUipment

Each prmclpalltem, system or set of eqUIpment, such as

1 AIr compressor

2 AIr condItIOnIng or ventIlatmg eqUIpment (portable UnIt)

3 Barge, boat, or SImilar Item of manne eqUIpment

4 Car, raIlway

5 CommUnICatIOn system, statIon SIgnal or call

6 Compressed air system

7 Crane, hOlst or derrIck

8 FIre protection equipment (general statIon use)

9 Laboratory eqUIpment, prmclpal Item, such as drymg oven,
calorimeter, etc

10 Locomotive

11 OIl-reclaImIng InstallatIOn

12 RefrIgeratIon system

13 Tool, each prmclpal Item such as forge, lathe, drIll press, steam
hammer, weldIng eqUIpment, etc

1f 17,514
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42 923-80 Regulations 12,317

14 Vacuum cleamng system

NOTE If any of the umts of property hsted above are a part of a
structure and mcludlble m account 311, Structures and Improvements, they
shall be accounted for through that account

[The next page 15 12,331 ]
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[~ 17,521]
321 Structures and Improvements

(See Account 311 for applIcable retIrement umts of proPerty)

[~ 17,522]
322 Reactor Plant EquIpment

BOllmg Water Reactor
A Reactor

1 Reactor vessel Internals

2 ReactIvIty control systems

3 Reactor vessels and appurtenances

4 Reactor trIp systems

B Reactor Coolant System and Connected Systems

1 Coolant reCIrculatIon systems and controls

2 Main steam systems and controls

3 Mam steam IsolatIOn systems and controls

4 Reactor core IsolatIOn coohng systems and controls

5 ResIdual heat removal systems and controls

6 Feedwater systems and controls

7 Reactor coolant pressure boundary leakage detectIon system (when not
part of another retIrement umt)

8 Other coolant subsystems and controls (not mcluded as an Item
elsewhere)

9 Engineered safety feature mstrument systems

10 Systems reqUIred for safe shutdown

11 Safety related dIsplay instrumentatIon

12 Coolant injectIon systems

13 Other Instrument systems

C Contamment System

1 Reactor contamment

2 Containment heat removal systems and controls

3 Contamment aIr pUrIfIcatIon and cleanup systems and controls

4 Contamment IsolatIon systems and controls

5 Contamment combustIble gas control systems and controls

6 Other contamment systems and controls

Federal Enero Regulatory Commission
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[~ 17,520]
Nuclear ProductIon

12,331

~ 17,522



12,332 Regulations 214 1215-87

D Fuel Storage and Handlmg Systems

1 New Fuel storage eqUIpment and/or racks

2 Spent fuel storage eqUIpment and/or racks

3 Spent fuel pool coolIng and cleanup systems and controls

4 Fuel handlIng systems

E AuxIlIary Water Systems

1 CoolIng systems for reactor aUXIlIarIes and controls

F AuxIlIary Process Systems

1 Process samphng system

2 FaIled fuel detectIon systems

3 Reactor coolant cleanup systems and controls

4 LIquId pOIson systems and controls

G RadIOactive Waste Management Systems

1 LIqUId radIoactIve waste management systems

2 Gaseous radIOactIve waste management systems

3 Process and effluent radIologIcal momtorIng systems

4 SolId radIOactIve waste management systems

H RadIatIon ProtectIon Systems

1 Area momtorIng systems

2 AIrborne radIOactIvIty momtorIng systems

3 Control room habltablhty systems and controls

I Other Systems

1 AuxIhary boller system

2 Control aIr systems

3 ServIce water system

4 Vent and dram system

5 Venttlatmg eqUIpment

6 Water supply and pUrIfIcatIOn or cleanup system

"NOTE See lIst of general retIrement umts

PressurIzed Water Reactor

A Reactor

1 Reactor vessel mternals

2 ReactIVity control systems

3 Reactor vessels and appurtenances

4 Reactor triP systems

B Reactor Coolant System and Connected Systems

~ 17,522 Federal Energy Guldennes
004-18
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1 Coolant recIrculatlon systems and controls

2 Mam steam systems and controls

3 Mam steam Isolatlon systems and controls

4 Emergency core coohng systems and controls

5 ResIdual heat removal systems and controls

6 Feedwater syste1Jls and controls

7 Reactor coolant pressure boundary leakage detectIon systems (when
not part of another retIrement umt)

8 Other coolant subsystems and controls (not mcluded as an Item
elsewhere)

9 Engmeered safety feature mstrument systems

10 Systems requIred for safe shutdown

11 Safety related display InstrumentatIon

12 Other Instrument systems

C Contamment Systems

1 Reactor contamment

2 Contamment heat removal systems and controls

3 Contamment aIr punflcatlon and cleanup systems and controls

4 Contamment IsolatIOn systems and controls

5 Contamment combusuble gas cOl'trol systems and controls

6 Other contamment systems and controls

D Fuel Storage and Handhng Systems

1 New fuel storage equIpment and/or racks

2 Spent fuel storage eqUIpment and/or racks

3 Spent fuel coohng and cleanup systems and controls

4 Fuel handhng systems

E Auxlhary Water Systems

1 Coohng systems for reactor auxlhanes and controls

F Auxlhary Process System

1 Process samphng system

2 Fal1ed fuel detectIon system

3 ChemIcal and volume control systems and controls

G RadIoactIve Waste Management Systems

1 LIqUId radIoactIve waste management systems

2 Gaseous radIoactIve waste management systems

3 Process and effluent radiological momtormg systems

4 'lId radIoactIve waste management systems

Federal Enero Reculatory Commission 11' 17,522
000-15
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H RadIatIon ProtectIon Systems

,
Federal En.ru Guidelines

01t-17
, 11,522

1 Area momtormg systems

2 AIrborne radIOaCtIvIty momtonng systems

3 Control room habItabIlIty systems and controls

I Other Systems

1 Auxlhary boIler system

2 Control aIr systems

3 ServIce water system

4 Vent and dram system

5 VentIlatmg equIpment

6 Water supply and pUrIfIcatIon or cleanup system

Note See hst of general retIrement umts

HIgh Temperature Gas Reactor

A Reactor

1 Reactor

2 Reactor reflector system

B Reactor Coolant System and Connected Systems

1 PrImary coolant systems and controls

2 Secondary coolant systems and controls

3 Feedwater and condensate system and controls

4 Reactor plant pIpmg

5 HydraulIc power system and controls

6 MOIsture momtonng control system

7 Lmear neutron flux momtor and control rod calIbratIon

8 AnalytIcal depresSUrIZatIon box controls

9 AnalytIcal lIquId samplIng control system

10 AnalytIcal gaseous samplIng control system

11 TrItIum mOnltormg control system

C Fuel Storage and Handhng System

1 Fuel storage systems and controls

2 Fuel handlIng systems and controls

D RadIoactIve Waste Management Systems

1 RadIOactIve hqUld waste management systems and controls

2 RadIoactIve gaseous waste management systems and controls

3 DecontammatlOn system and controls



[~ 17,525]
325 MIscellaneous Power Plant EquIpment

(See Account 316 for apphcable retIrement umts of property)

323 Turbogenerator Umts

(See Account 314 for apphcable retIrement umts of property)

[~ 17,524]
324 Accessory ElectriC EquIpment

(See Account 353 for apphcable retIrement umts of property)

Federal Energy ReguJatory Commission
325-01

{The next page IS 12,341 J

12,335

~ 17,525

Regulatrons

[~ 17,523]

E Radlatlon ProtectIon Systems

1 AIr momtor control system and controls

F AuxIhary BOller System

G Alternate CoolIng Method

Note See hst of general retIrement umts

214 1215-87I
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42 923-80 Regulations

[~ 17,530]
HydraulIc ProductIon

[~ 17,531]

12,341

331 Structures and Improvements.
(See Account 311 for applIcable retIrement UnIts of property)

[1f 17,532]
332 ReservoIrs, Dams and Waterways

1 Apron

2 Boom

3 Bndge or draw span

4 Bulkhead

5 Cnbbmg, system of, when not a part of a dIke, embankment, road, etc

6 Dam

7 DIke or embankment, WIth or WIthout nprap or core wall

8 Fence, complete

9 FIsh ladder, elevator or lock system

10 Forebay

11 Flume, tunnel, or canal

12 Gate

13 Gate hOIst

14 Gate hOIst track

15 Gate house and eqUIpment

16 Gate sectIon

17 GravIty sectIon

18 Heatmg or thawmg system

19 Intake house, when not a part of structure

20 LIghtIng system, mcludmg wIre, supports, fIxtures, etc

21 Lock, naVIgatIon

22 Penstock

23 PIer

24 Plhng, system of, to protect any of the structures

25 Power and control system

26 Road

27 SlUIce or wasteway •

28 Sewer complete

1f 17,532



[~ 17,533]

[~ 17,534]
334 Accessory Electnc EqUIpment

(See Account 353 for apphcable retIrement umts of property)

~ 17,532

2 Cooler

3 Plpmg system

4 Punfier or fIlter

D Instruments and Meters

1 Panel or panels, devoted to a Single purpose, WIth eqUIpment
assocIated thereto

29 StabIlIty testing equIpment

30 Substructure, power plant

31 Tal1race

32 Tank, surge (complete wIth surge pIpe, viser, houSing, heatmg
system, etc)

33 Trash rack

34 Trash rake with mechamsm

35 Valve, power operated or other relatively costly valve

36 Walkway

37 Wall, Wing, cut-off baffle, retaInmg

42 923-80

-

Regulations12,342

333 Water Wheels, Turbmes and Generators

A Hydro-Generating Installation

1 Dnve or connectIon between water wheel and generator

2 EXCIter

3 Foundation, mdependent of structure

4 Generator

5 Governor control system

6 Valve, penstock, main or by-pass

7 Water turbme or water wheel, WIth or WIthout draft tube, scroll case or
housing

B Central Generator CoolIng System

1 AIr duct system

2 AIr washer

3 Cooler

C Central Lubncatmg or Beanng Pressure System

1 Accumulator

I
I
I
I
I
I
I
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42 923-80 Regulations 12,343

[~ 17,535]
335 MIscellaneous Power Plant Equipment

(See Account 316 for applIcable retIrement Units of property)

[~ 17,536]
336 Roads. Railroads and Bndges

1 Bndge

2 Culvert

3 Draw span

4 RaIlroad

5 Road or trail

6 Trestle

[The next page 11 12,351 ]

~ 17,536



I 42 923-80 Regulations 12,351

I [~ 17,540]
Other Producuon

I [~ 17,541]
341 Structures and Improvements

I (See Account 311 for apphcable reUrement umts of property)

I
[~ 17,542]

342 Fuel Holders, Producers and Accessones

A Fuel 011 System

I 1 Boller, heatmg

2 Heater, not a part of tank

I 3 Meter, fuel 011

4 Plpmg system, fuel 011

I
5 Punfler

6 Tank, mcludmg foundauons, supports and fIre protectIon

I
B Gas Fuel System

1 Ash handhng eqUipment for a producer

2 BOller

I 3 Booster

4 Compressor

I 5 Fuel handhng eqUipment for a producer

6 Holder

I
7 Meter

8 Plpmg system, gas

9 Producer

I 10 Regenerator

11 Scrubber or washer

I 12 Vaponzmg umt for butane gas

[~ 17,543]

I 343 PnmeMovers

A CombustIon EngInes and Equipment

I 1 Air Intake eqUIpment for one engIne

2 Dnve or connectIon between engIne and generator

I
3 EngIne, With or WIthout foundation

4 Governor control system

5 Heat exchanger

I ~ 17,543

I ~~~



12,352 Regulations 42 9-23-80

6 Muffler

7 Panel or panels and Instruments for one engIne

8 Stack

9 StartIng and turmng devIce

B Central LubncatIng System

1 Cooler

2 Plpmg system, oil

3 Punfler or filter

C Central Coohng Water System

1 Heat exchanger

2 PlpIng system, coohng water

3 Punflcatlon system, water

4 Spraymg system

5 Tank, storage, surge, or hot-well

6 Tower, coohng

D Central StartIng System

1 Compressor

2 Plpmg system, startmg

E Central Intake Air Supply

1 Air duct system

2 AIr fIlter or screen

3 SIlencer

F Central Exhaust Gas System

1 Heat exchanger (or waste heat boller)

2 Muffler

3 Plpmg system, exhaust

4 Stack

[~ 17,544]
344 Generators

1 Exciter

2 Generator

3 Panel or panels, devoted to a smgle purpose, with equipment accessory
thereto

[lI 17,545]
345 Accessory Electnc EqUIpment.

(See Account 353 for applIcable retirement UnIts of property)

~ 17,543



1J 17,546

[The next page IS 12,361 ]

[~ 17,546]
346 MIscellaneous Power Plant EquIpment

(See Account 316 for apphcable retirement umts of property)

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
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42 9-23-80 Regulations

[~ 17,550]
TransmISSIon Plant

12,361

[~ 17,552]
352 Structures and Improvements

(See Account 311 for apphcable retIrement umts of property)

[1l17,553]
353 Station Equipment

1 Air compressor

2 Au duct system

3 AuxIlIary generator set

4 Battery chargmg set

5 Bus and Wmng-Power

a Bus compartment or cubIcle for eqUIpment

b Bus-wIres, cables, shapes, and msulators

c Cable or conductor, each contmuous CIrCUIt run

d CondUIt, duct or cable trench, each contmuous run, bank or sectIOn

6 Capactor, statIC, bal'k of

7 Condenser, synchronous

8 Control InstallatIOn, system operator's

9 Converter, synchronous or rotary

10 Crane or hOlSt

11 Exciter

12 Fire protectIOn system or eqUIpment

13 Frequency changer

14 Frequency control system

IS Fuse equIpment, set of hIgh tensIon

16 Generator voltage regulator system

17 Llghtmg system

18 Llghtmg arrester, 23 kv or higher, set of

19 Manhole

20 Motor generator set

21 011 pUrIfier or fllter

22 011 sWitch or cIrcuIt breaker

23 Panel or panels, devoted to a smgle purpose, WIth equIpment
accessory thereto

24 Reactor or resIstor

G1t



etc

[~ 17,554]

[~ 17,555]

[1f 17,557]

42 923-80Regulations12,362

2S Rectlfier

26 Storage battery, set or bank for statton control and power

27 Structure formmg or support for one or more umts of eqUIpment

28 SWItches, airbreak, groundIng or set of dIsconnectIng

29 SWItchgear (compartment, cubIcle, etc ), complete assembly

30 TelemeterIng equIpment, each InstallatIon

31 TestIng equIpment, set of

32 Track system, transformer

33 Transformer, not accessory to a panel

34 Truck sWItch WIth wmng and mstruments

35 Truck, transformer

36 Umt statIon

37 Voltage regulator (see also Item 16)

38 Wave trap, carner current

354 Towers and FIxtures

1 Tower, WIth or WIthout foundation

355 Poles and FIxtures

1 Frame, A or H, WIth or WIthout assocIated cross- arms, guys, anchors,

[~ 17,556]
356 Overhead Conductors and DeVIces

1 Conductor, two contmuous spans of one cIrcuIt

2 CIrCUIt breaker

3 Llghtmng arresters, set of

4 LIne sWItches, set of

2 Pole, Ie, lIne pole, brace pole, or guy pole, WIth or WIthout assocIated
crossarms, guys, anchors, etc

3 SpeCIal structure, such as, brIdge fIxture, flver crossmg, long-span
fIxture, WIth or WIthout assocIated crossarms, guys, anchors, etc

357 Underground ConduIt

1 ConduIt, sectlon of, between two manholes, or between a manhole and
a pole

2 Manhole, sphcIng chamber or vault (not mcludIng handholes)

~ 17,553
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42 923-80 Regulations 12,363

/

3 Ventllatmg equipment, complete mstallatlOn at one locauon

4 Tunnel

[~ 17,558]
358 Underground Conductors and DeVIces

1 CIrCUit breaker

2 Cable (burled), with or without potheads, section between two termmi
pomts

3 Cable (m condUit), With or Without potheads, CIrCUit between two
manholes or vaults or between a manhole and a termmal

4 Cable (submanne), With or Without potheads, between termmal
chambers or manholes

5 Lightnmg arresters, set of

6 Lme SWitches, set of

7 Pump house, complete structure (011 filled cables)

8 Pumpmg eqUlpment, storage tank, etc, each mstallauon (011 filled
cables)

[1f 17,559]
359 Roads and Tral1s

(See Account 336 for apphcable retIrement umts of property)

[The next page IS 12,371.]

~ 17,559



etc

[~ 17,565]

~ 17,566

[1I 17,566]

12,371Regulations

[1I 17,560]

[1I 17,561]

[, 17,562]

[1I 17,564]

[~ 11,563]

DIstnbutIon Plant

42 923-80

361 Structures and Improvements

(See Account 311 for applicable retirement umts of property)

362 StatIon Equipment

(See Account 353 for apphcable retIrement UnIts of property)

363 Storage Battery EquIpment

(See Account 353 for apphcable retIrement umts of property)

366 Underground CondUit

1 CondUIt, sectIon of, between two manholes or between a manhole and a
pole

2 Manhole, splIcmg chamber or vault (not mcludmg handholes)

3 Ventl1atmg eqUIpment, complete mstallation at one location
4 Tunnel

364 Poles, Towers and FIxtures

1 Frame, A or H, wah or WIthout assocIated crossarms, guys, anchors,

2 Pole, Ie, lIne pole, brace pole, or guy pole, WIth or WIthout assocIated
crossarms, guys, anchors, etc

3 Tower, WIth or WIthout foundatlOn

365 Overhead Conductors and DeVIces

1 Conductor, two contmuous spans of one CIrcUIt

2 CIrcuIt breaker

3 Lightnmg arresters, set of

4 Lme sWItches, set of

NOTE At optIon of utlhty, on dIstnbutlOn hnes of low voltage, the
retIrement umt may comprIse two contmuous spans of one CirCUIt mcludmg
all assocIated lme eqUIpment

I
I
I
I
I
I
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42 923-80Regulations

[~ 17,567]
367 Underground Conductors and DeVlces

1 CIrcUIt breaker
2 Conductor (burIed), section of cable between two termInI pomts

3 Conductor (m condUIt), CIrcuIt between two manholes or between a
manhole and a pole

4 Conductor (submarIne), submerged length of cable between termmal
chambers or manholes

5 Lightnmg arresters, set of

6 Lme sWItches, set of

7 Pump house, complete structure (011 fIlled cables)

8 Pumpmg eqUIpment, storage tank etc, each mstallatIon (oIl fIlled
cables)

12,372

[1J 17,568]
368 Lme Transformers

1 Transformer, capacItor bank, voltage regulator or network n"otector,
WIth or WIthout assocIated control and protectIve deVIces

(See also text of Account 583, Overhead LIne Expenses and Account 584
Underground Lme Expenses)

[1J 17,569]
369 ServIces

1 Overhead service

2 Underground service, WIth or WIthout duct

[1J 17,570]
370 Meters

1 Current hmltmg device

2 Instrument transformers, set of
3 Meter

4 TIme sWItch

(See also text of Account 586, Meter Expenses)

[1J 17,511]
371 Installanon on Customers' Premises

1 Cable vault

2 CommercIal lIghtIng eqUIpment InstallatIOn on one premIse

3 EqUIpment InstallatIon, such as a frequency changer, a motor a motor
generator set, etc

I

1J 11,567



[The next page 15 12,391 ]

~OTE See also umts as hsted under accounts 365, Overhead Conductors
and DeVIces, 366, Underground CondUll, 367, Underground Conductors and
DeVIces, and 368, Lme Transformers, when such property IS 10cluded 10 thIS
account

[1J 17,573]
373 Street LIghtmg and SIgnal Systems

1 CapacItor, bank of

2 Control equIpment, such as, contactor, protector, clock operated
sWItch, etc

3 Post, standard or bracket, wIth or wIthout lummalre or suspensIon
lamp fIxture

4 Sll~nal 1OstallatlOns at one locatIon

5 Transformer

12,373Regulations42 923-80

4 SWItchboard and wIre or cable connectIons on one premIse

NOTE See also other accounts for appropnate umts of property

[1f 17,572]
372 Leased Property on Customers' PremIses

1 EqUlpment 1OstallatIOn, such as a motor, a transformer, etc

NOTE See also other accounts for appropriate umts of property

I
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42 923-80 Regulations

[~ 17,590]
General Plant

12,391

[~ 17,590A]
390 Structures and Improvements

(See account 311 for apphcable retIrement umts of property)

[1f 17,591]
391 OffIce Furmture and EquIpment

Each pnnclpalltem of equIpment such as

1 OffIce equipment, accountmg machme, addmg machme, calculatmg
machme, com counters, signature wnter, typewnter

2 Office furniture, desk, cabmet, safe, file

3 Duphcatmg equipment, bluepnnt machme, photostat machme, offset
press, photocopy machme, transcopy machme

4 Mechamcal processmg equipment, key punch, sorters, tabulators,
electronic calculators

[~ 17,592]
392 TransportatIon EquIpment

Each pnnclpalltem of equipment such as

1 AIrplane

2 Automobile

3 Boat

4 Electncal vehIcle

5 Motor truck

6 Motorcycle

7 Tractor

8 TraIler, wagon, etc

[~ 17,593]
393 Stores EquIpment

Each prmclpaiitem of equipment such as

1 Counter, shelvmg, bms or racks, each locatIOn

2 Crane, hOlst, or chamfall

3 Portable elevatmg and stackmg equIpment
4 Truck

[1f 17,594]
394 Tools, Shop and Garage EquIpment.

Each pnncIpalltem of equIpment such as

~ 17,594

vl1

I
I
I
I
I



1 Shop equipment and tools, drIll press, weldIng machIne, forge, furnace,
lathe, planer, shaper

2 Garage and repair equipment, gasohne or 011 pump, battery chargIng
set, car hft, power-dn\o en greasmg machme

3 Tools and work equIpment, pneumatIc tool, weldIng set, power saw,
transmIt, level, concrete mIxer

[1J 17,595]
395 Laboratory EquIpment

Each pnncIpalItem of equIpment such as

1 CentrIfuge

2 Dynamometer

3 Osc111ograph

4 Meter testIng eqUIpment

5 Transformer, testIng and loadmg

[1J 17,597]
397 CommUniCatIon EqUIpment

Each prIncipal Item or set of equipment such as

1 Antenna and supportmg structure

2 Carner current couplIng capacItor

3 Carner current transmIttmg and reCeIVIng set

1J 17,594

42 923-80Regulations12,392

[1J 17,596]
396 Power Operated EquIpment

Each pnnclpalltem of equipment such as

1 A'r CO"I1'Jr!"::"or ,rcludmg dnvmg umt and vehicle

2 Back fIlhng machme

3 Bonng machme

4 Brush grInder

5 Bulldozer

6 Crane or hOist

7 Digger

8 Locomotive

9 Pile dnver

10 Pipe coatmg or wrappIng machme

11 Pipe cleanmg machme

12 Tractor

13 Trencher

I
I
I
I
I
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123 1227-83 Regulations 12,393

4 Intercommumcatmg telephone apparatus

5 MIcrowave apparatus

6 ReceIver, statIonary or mobde

7 Storage battery set or motor generator set

8 Teletype apparatus

9 TransmItter, statIonary or mobde

NOTE Umts of conductors, supports. and duct hnes shall be IdentIcal
wIth those prescnbed for Accounts 354, 355, 356. 357, 358. 364, 365, 366 and
367

[~ 17,598]
398 MIscellaneous EquIpment.

Each prmcIpalltem of equIpment If mcludlble 10 thIS amount

[~ 17,599]
399 Other Tanglble Property.

UnIts to be aSSIgned as Items of property are mcluded herem
Control Number 1902-(021)

[The next page 1& 12.401 ]

(OMB

I

•
I
I
I
I
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Part 125-Preservation of Records of Public Utthties and LIcensees

[1f 17,700]

1f 17,700

Sec
125 1 PromulgatIon

1252 General InstructIons

1253 Schedule of records and perIods of retentIon

AUTHORITY Secs 301, 304, 309, 49 Stat 854, 855, 856, 858, 859, 16
USC 825, 825c, 825h, unless otherwIse noted

SoURCE Order 450, 37 FR 6293, Mar 28, 1972, Order 567, 42 FR
30615, June 16, 1977, Order 258,47 F R 42720, September 29, 1982

(OMB Control Number 1902·0098)

12,401RegulatIons123 12·27-83I
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118 10-12-83 Regulations 12,403

Part 125-Preservatlon of Records of Public Utilities and
Licensees

[1f 17,101]
§ 1251 Promulgatlon

(a) ThIS Part IS prescnbed and promulgated as the regulatIons governmg
the preservation of records by pubhc utlhtles subject to the Junschctlon of the
CommIsSIon and by hcensees hold109 hcenses Issued by the CommIsSIon, to the
extent and m the manner set forth therem,

(b) ThIs Part shall, as to all pubhc utlhtles now subject to the Junschctlon
of the CommIsSIon and as to all present hcensees, become effectIve as herem
revIsed on January 1, 1972 As to any pubhc utlhty or hcensee whIch may
hereafter become subject to the JunsdlctlOn of the CommIsSIon, thIS Part shall
become effectIve as of the date when such pubhc utlhty becomes subject to the
JUriSdIctIon of the CommIsSIon or on the effectIve date of the hcense of such
hcensee

[1f 17,702]

I

(b) DesIgnauon of SUperVISOry offiCIal Each pubhc utIlIty or hcensee
subject to the regulatIons m thIS Part shall deSIgnate one or more persons Wlth

§ 125.2 , 11,702

§ 1252 Generallnstruettons.
(a) Scope of thIS Part (1) The regulatIons m thIs Part apply to all books

of account and other records prepared by or on behalf of the pubhc utlhty or
hcensee See subsectIon 64 of the schedule for those records wIDch come mto
posseSSIon of the pubhc utlhty or hcensee m connectIon Wlth the acquIsItIon of
property, such as purchase, consohdatlOn, merger, etc

(2) The regulatIons m thIs Part shall not be construed as eXCUSIng
comphance WIth any other lawful requIrement for the preservatIon of records
for penods longer than those preSCribed herem

(3) Unless otherwlse specified m the schedule (§ 1253), duphcate copIes
of records may be destroyed at any time ProVIded, however, That such
duphcate copIes contam no slgmflcant mformation not shown on the ongmais

(4) Records other than those hsted In the schedule may be destroyed at
the optIon of the pubhc utIlIty or hcensee ProVIded, however, That records
whIch are used 10 heu of those hsted shall be preserved for the perIods
prescnbed for the records used for substantIally SImIlar purposes And,
proVIded further, That retentIon of records pertam10g to added servIces,
functIons, plant, etc, the estabhshment of whIch cannot be presently foreseen,
shall conform to the prIncIples emboched herem

(5) NotWlthstandmg the prOVISIons of the Records Retention Schedule,
the CommIssIon may, upon the request of the Company, authonze a shorter
perIod of retentIon for any record hsted therem upon a showmg by the
Company that preservatIon of such record for a longer penod IS not necessary
or appropnate m the pubhc mterest or for the protectIon of Investors or
consumers



official responsIbIlIty to supervIse the utilIty's or lIcensee's program for
preservation and the authOrIzed destruction of Its records

(c) ProtectIon and storage of records The pubhc utIlIty or hcensee shall
provIde reasonable protection for records subject to the regulations In thIS
Part from damage by fIre, floods, and other hazards and, In the selectIon of
storage spaces, safeguards the records from unnecessary exposure to
detenoration from excessive humIdIty, dryness, or lack of proper ventIlation

(d) DefinItIOn of record medIa (1) For the purpose of these regulatIons,
the data constItUtIng the records lIsted 10 the schedule may be retamed many
of the medIa forms In Figure 1 of this sectIon, provIded that the medIa
selected has a standard hfe expectancy equal to or In excess of the specIfIed
retentIon perIod However, records supporting plant and hcensed project cost
shall be retained In their anginal form, unless mIcrofIlmed (See general
instruction (J), for penods of retentIon) In no Instance, except In emergencIes,
wIll medIa regeneratIon to achIeve the full length of perIod retentIon be
allowed WIthout CommISSIon approval of the request of the company In
emergency cases management shall take such actIon as prudence calls for and
notify the CommISSIon ImmedIately thereafter

(2) If the medIa form of the record retained IS other than a readable
paper copy, then reader and/or pnnter eqUIpment and related pnntout
programs, If reqUIred, shall be prOVIded by the utilIty for data reference

(3) The media form InitIally selected for the record becomes the
"origmal" for that partIcular record If subsequent condItIons (e g Improved
medIa lIfe expectancy, Increased utIlIty resources, envIronmental factors)
reqUIre and the remammg retentIon penod permIts a change In the medIa
forms, the utIlIty may convert to another medIa and dIspose of Its old
eqUIpment, provIded the certIfIcatIon processes descnbed In paragraph (e) of
thIS sectIon are observed and data referencmg capabIlIty IS maIntamed

FIGURE 1 -RECORD MEDIA
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3 Microforms
a Mlcrofl1m, mcludmg Com- do

puter Output MIcrofilm
(COM) mIcrofiche Jackets,
and aperture cards

Regulations 118 10-12-83

For each document, paper
stock should be selected With
a Me expectancy equal to
or greater than the
retention penod specifIed
for that document

Assumes storage m a controlled
environment WIth a tem~rature

and humidity range of 60°-80° F
and 4()..6()%, respectIvely (Ref
Instruction (G) for speClflc
storage conditions)

For each record, tape media
(paper, mylar, metalbc base)
should be selected With a hfe
expectancy equal to or greater
than the retention period
specified for that record

Assumes processing to standards and
storage In a controlled enVIronment
With a temperature and humIdity

Comments and standardsMedia expected hfe

Archival permanency

ArchIVal permanency

Syears

12,404

Punched

Record media/form

1 Paper and card
stock (hardcopy)

2 Tape magnetlc
(mcludmg VIdeo tape)

I
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I
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I
I
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Record me<ha/form

Regulations

Media expected hfe

12,405
Comments and standards

b Updatable type

c Metallic recording data
stnps

range of 6Q.SO degrees F and
40-50% respectively (Ref Amencan
National Standards Institute (ANSI),
standards PH 5 4-1970, PH
1 41-1976, PH 1.28-1979, PH
143-1981, or most current standards
as accepted by the National ArchIVes
for use by federal agenCIes See 41
CFR 101·11 S )

Dependent on For temporary records not requmng
use of Media archival permanency so long as the

microform or film selected has a bfe
expectancy equal to, or greater
than, the retention penod for that
record Same storage condItions as
for microfilm

Archival permanency Same storage conditIons as for
mlcrofl1m

(e) MIcroform and tape certIfIcatIOn (1) As the InitIal recording medIa­

(1) Except as proVlded In paragraph (eXIXll) of thIS sectIon each
mIcroform record serIes

(A) shall contain, at the beginnIng, a microform Introduction statIng the
tItle of the record senes, the date prepared, the name of the offIcIal
responSIble for vahdatIng or cOnfIrming the data contaIned thereIn, and

(B) shall be closed WIth a clear and standard mIcroform notatIon
mdlcatmg the completion of the senes and the date

(11) If an offiCIal permanent record senes 15 a computer output product
(1 e I output paper or mlcrofl1m, Jacketed mIcrofiche, or aperture cards), any
certifIcatIon that may othel'Wlse be reqUired under paragraph (eXIXI) of thiS
section IS not requued If

(A) The senes IS prepared In accordance WIth wntten standard
procedures developed, or accepted general busmess practices followed, by the
company that ensure the mtegnty of record senes that are the product of
computer output, and

(B) Such procedures or practices mclude the name or title of the offiCial
responSIble for vahdatIng or confumIng the data contaIned m the record senes
and confirmIng that a particular computer output record senes was produced
In accordance With the standard procedures or practIces

(lll) If after vahdatlon, supplemental data and/or correctIons (I e ,
resultmg from computer programIng) are reqUired, said microform may be
produced separately or as a part of the senes rerun, but shall be affixed to the
ongtnal microform certificate as descnbed 10 paragraph (eXIXI) of thIS
section

(IV) Each tape record senes shall be externally labeled and shall 1Oclude,
as a baSIC part of the program, at the begmn10g of that senes an mtroductlon
statmg the record senes title, date prepared, the name of the offiCial
responSible for vahdat10g or conflrmmg the data contamed therem and an
mdex where appropnate Each record senes shall be closed WIth a clear and
standard notatIon 10dIcatIng the completion of that senes and the date

§ 125.2 1f 17,702



(2) ConversIon from other medla-

(1) Each mIcroform record senes shall Include, as an Integral part, a
certlflcate(s) statIng that the mIcroforms are dIrect and facsmlle
reproductions of the ongmal records and that they have been made 10
accordance WIth prescnbed 1OstructlOns Such certlflcate(s) shall be executed
by a person(s) hav10g personal knowledge of the facts covered thereby

(11) Each mIcroform record serIes shall commence and end wIth a
statement as to the nature and arrangement of the records reproduced, and
the date Rolls of fIlm shall not be cut except to produce Jacketed mIcrofiche
Supplemental or retaken fIlm, whether of misplaced or omitted documents or
of portions of microform found to be defective, shall be attached to the
beg10mng of the microform record senes However, If a retneval system us10g
such methods as, for example, Image count 1Odex1Og or "bhppmg" IS used, the
supplemental or retaken fIlm may be attached at the end of the senes, If
prOVIsIons at the begmnIng of the senes adVIse the VIewer of the locatIon of
the problem frames and the location of the supplemental or retaken frames If
supplemental or retaken fIlm of mIsplaced or omItted documents, or of
portions of microform found to _Qe defectIve, are attached to the microform
record senes, the certIfIcate descnbed m paragraph (eXIXI) of thIS sectlon
shall cover the supplemental or retaken fIlm and shall state the reasons for the
attachment

(m) If, 10 accordance WIth the prOVISIons of paragraph (f) of thiS section,
the utIhty or hcensee elects to convert records to the tape medIa, the same
certIfIcatIon provIsions specIfIed 10 paragraph (e)(lXm) of thiS sectIon must
be provlaed In the conversIon program

(f) Change of medIa for eXIstIng records Those records prepared and
mamtamed under preVIOUS regulatIons m a paper medIa and whose remammg
retentIon penod falls Wlthm the hfe expectancy range of any of the media
detaIled m Figure I, may be converted to that media at the pubhc utlhty's
and/or hcensee's optIon, prOVIded the applIcable certifICation processes
descnbed In paragraph (e) of thIS section are observed and an audIt
referencmg capabIlIty mamtamed

(g) MedIa (1) All records created or mamtaIned m a media and a format
other than readable entnes on paper shall

(I) Be prepared, arranged, classIfIed, IdentifIed, and mdexed as to permit
the subsequent locatIon, eXamInatIon, and reproductIon of the record to a
readable medIa,

(11) Be stored 10 such a manner as to prOVIde reasonable protectIon from
hazards such as fIre, flood, theft, etc, and be mamtamed In a controlled
enVironment,

(111) Be regenerated, Includmg proper certIfIcatIon, when damaged (Also
see § 125 2(dXl) )

(2) The company shall be prepared to furmsh, at Its own expense,
standard faCIlItIes for readmg medIa and shall addItIonally proVlde, If the
CommISSion so directs, copIes of record In a readable form

1f 17,702 § 125.2
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(3) All fllm stock shall be of approved operatlonally-permanent-record
mlcrocopymg type, whIch meets the current specIfIcatIOns of the Amencan
NatIOnal Standards InstItute

(h) DestructIon ofrecords The destructIon of the records permItted to be
destroyed under the provIsIons of the regulatIons 10 thIS part may be
performed 10 any manner elected by the pubhc utlhty or hcensee concerned
PrecautIOns should be taken, however, to macerate or otherwIse destroy the
leglblhty of records, the content of whIch IS forbIdden by law to be dIvulged to
unauthonzed persons

(I) Premature destructIon or Joss of records When records are destroyed
or lost before the eXpIratIon of the prescnbed penod of retentIon, a certIfIed
statement hstmg, as far as may be determmed, the records destroyed and
descnbmg the cIrcumstances of aCCIdental or other premature destructIon or
loss shall be flied WIth the CommISSIon wlthm mnety (90) days from the date
of dIscovery of such destructIon

(J) Schedule of records and penods of retentIon The schedule of records,
§ 1253, shows the penod of time that deSIgnated records shall be preserved
However, records related to plant shall be retamed a mmlmum of 25 years
unless accountmg adjustments resultmg from reclaSSIfIcatIOn and ongmal cost
studIes have been approved by the regulatory commIssIon havmg JunsdlctlOn,
and eIther (1) contmumg plant mventory records are mamtamed (see
DefInitIon No 8, "Contmumg Plant Inventory Records", Parts 101 and 104
of thIS Subchapter), or (2) umtlzatlOn of constructIOn costs appear 10 work
orders, except that those relatmg to the constructIOn of hcensed proJects, or
addItIons or betterments thereto for whIch the CommISSIon has not
determmed the actual legItImate ongmal cost are to be retamed untll such
cost has been determmed AddItIonally, all records whIch affect the
determmatlon of amortIzatIon reserves related to hcensed projects shall be
retamed untl1 CommISSIon determmatlon and fmal adjudIcatIOn IS made

(k) RetentIon perIods deSIgnated "Destroy at optIon" Use of the
retentIon penod, llDestroy at optIon," 10 the regulatIOns 10 thIS Part
constItutes authonzatlOn for such destructIOn under the condItIOns speCIfIed
for the partIcular types of records, only If such optIOnal destructIOn IS
appropnate to hmlted managenal 10terest 10 such recordund If such optIonal
destructIon IS not 10 confhct WIth other legal retentIon reqUIrements or
usefulness of such records 10 satIsfy10g pend10g regulatory actIons or
dIrectIves

(1) Records of servlces performed by aSSOCIated companzes The pubhc
utIlIty or lIcensee to whIch the regulatIons 10 thIS Part apply shall assure the
avallabIhty of records of servIces performed by aSSOCIated compames for the
penods mdlcated herem, as are necessary, to support the cost of servIces
rendered to It by an aSSOCIated company

(m) Index of records At each offIce of the pubhc utlllty or hcensee where
records are kept or stored, such records as are herem reqUIred to be preserved
shall be so arranged, flied and currently mdexed that they may be readlly
IdentIfIed and made aval1able to representatIves of the CommIssIon

§ 125.2 ~ 17,702



(n) Schedule ofnotes

(1) For the purpose of the regulatIon, a stockholder's account may be
treated as a closed account at the tIme that such stockholder ceases to be a
holder of record of the partlcular class and series of stock of the company and
the 6-year retentIon perIod prescnbed herem shall run from that date If such
person subsequently acquIres shares of capItal stock of the company and thus
again becomes a stockholder of the company, the record of such acquIsItion
shall be treated as a new stocknolder account

(2) The terms Ilbondslt and Ildebentures," as used In captIons (a) through
(f) of this Item, shall mclude all debt seCUritIes, such as bonds, debentures or
notes other than debt seCUrities which eVidence temporary borrowmgs and
which are expected to be repaid out of the proceeds of the sale of longer term
secuntles Typical of such temporary debt SeCUrItIes as deSCrIbed m 4(1) would
be notes Issued to banks eVIdenCing temporary workmg capItal and
construction loans

(3) Canceled bonds and debentures and paId mterest coupons pertammg
thereto may be destroyed, prOVIded that a certIfIcate of destructIOn gIvmg fuIJ
descrIptIve reference to the documents destroyed shall be made by the person
or persons authOrIZed to perform such destructIon and shall be retamed by the
company for the perIod herem preSCrIbed The certIfIcate of destructIon
eVIdencmg the destructwn of paId mterest coupons pertam10g to bonds or
debentures need not contam a hstmg of the bond or debenture senal numbers
pertaining to such paId 10terest coupons When documents represent debt
secured by mortage, the certIfIcate of destructIon shall also be authOrIzed by a
representatIve of the trustee(s) acting 10 conjUnctIon WIth the person or
persons destrOYIng the documents or shall have the trustee(s) acceptance
thereon The certIfIcate of destructIon above descrIbed may be destroyed 6
years after the payment and dIscharge of the bonds or debentures or mterest
coupons descrIbed In such certIfIcate

(4) If a retentIon penod IS preSCrIbed elsewhere 10 the schedule WIth
respect to any document whIch IS 10cluded as an exhIbIt to any fdmg retamed
pursuant to the requIrements of thIS Item, the company need retam only one
copy of such document m ItS fdes prOVIded appropriate cross references are
estabhshed

(5) LIfe or mortahty study data for depreCIation purposes shall be
retamed for 25 years or for 10 years after plant IS retIred, whIchever IS longer
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01 Subsections (a)-(d), 47 F R. 42720
(September 29, 1982), subsecuon (e), 48 F R.
44477 (September 29, 1983), subsectJon (f), 47
F R 42720 (September 29, 1982), subsecuon
(g), 48 F R 44477 (September 29, 1983),
subsections (h).{n), 47 F R 42720 (September
29,1982)
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FIGURE 1

RECORD MEDIA

Record Media
medla/form expected Comments and standards

hfe

1 Paper Archival For each document,
and card perma- paper stock should be
stock nency selected with a hfe
(hardcopy) expectancy equal to or

greater than the
retention penod
specified for that
document

2 Tape 5 years Assumes storage m a
Magnetic controlled enVlronment
(mcludmg WIth a temperature
VIdeo tape) and humidity range of

60°-800 F and 4Q..6O%,
respectIvely (Ref
InstructIon (G) for
SpecIfiC storage
conditions)

Punched Archival For each record, tape
perma- media (paper, mylar,
nency metalhc base) should

be selected WIth a hfe
expectancy equal to or
greater than the
retention penod
speCIfIed for that
record

3 MIcroforms
a MIcrofIlm do Assumes storage m a

(mcludmg controlled enVlronment
COM, WIth a temperature
nucroflChe, and humIdity range of
Jackets 60°-800 F and 40-50%,
and respecuvely (Ref
aperture Amencan NatIonal
cards) Standards Institute

(ANSI) standard" PH
1.28-1969 and PH 5 4-
1970)

b MetallIc do Same storage conchtIOftS
recorchng as for mIcrofIlm
data
strIPS
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Subsect10n (e) read as follows until It
was amended m 47 F R 42720 (9/29/82),
effective 10/29/82

(e) Microform and tape certification (1) As
the Initial recordmg medla-

(1) Each microform record series shall
contain, at the beginning, a microform
lntroductlon statlng the title of the record
series, the date prepared, the name of the
offiCial responsible for validating or confirming
the data contamed therem Each microform
record series shall be closed With a clear and
standard microform notation mdlcatlng the
completion of the series and the date

(11) If after validation, supplemental data
and/or corrections (I e, resulting from
computer programming) are required, said
microform may be produced separately or as a
part of the senes rerun, but shall be affixed to
the onglnal microform certificate as descnbed
10 paragraph (eXl)(l) of thiS section

(Ill) Each tape record series shall be
externally labeled and shall mclude, as a basiC
part of the program, at the begmnlng of that
senes an mtroductlon stating the record senes
title, date prepared, the name of the offiCial
responsible for validating or confirming the
data contained therem and an mdex where
appropnate Each record senes shall be closed
With a clear and standard notation mdlcatlng
the completlon of that senes and the date

(l) Conversion from other medla-
(I) Each mIcroform record senes shall

Include, as an mtegral part, a ceruficate(s)
statlng that the microforms are direct and
facslmlle reproductions of the onglnal records
and that they have been made 10 accordance
With preSCribed Instructions Such
certlficate(s) shall be executed by a person(s)
havlOg personal knowledge of the facts covered
thereby

(11) Each microform record senes shall
commence and end With a statement as to the
nature and arrangement of the records
reproduced, and the date Rolls of fllm shall
not be cut Supplemental or retaken fllm
whether of misplaced or omitted documents or
of portions of mIcroform found to be defective,
shall be attached to the beginning of the
microform record senes and 10 such an event,
the aforementloned certificate shall cover the
supplemental or retaken fllm and shall state
the reasons for the subsequent actions

(m) If, m accordance WIth the prOVISions of
paragraph (f) of thiS sectlon, the utlllty or
bcensee elects to convert records to the tape
media, the same certification prOVISions
specifIed 10 paragraph (eXl)(m) of thiS section
must be prOVided 10 the conversion program

I
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SubsectIon (e), appearmg In 47 F R
42720 (9/29/82), effecttve 10/29/82 read as
follows untll It was amended In 48 F R
44477 (9/29/83), effecttve 12/9/83 as per 48
F R 55121 (12/9/83)

(e) MIcroform and tape certification (1) As
the 100tlal recordmg medla-

(I) Except as prOVided 10 paragraph
(e)(lXI1) of thiS section each microform record
senes

(A) shall contam, at the beglunmg, a
microform mtroductlon statmg the title of the
record senes, the date prepared, the name of
the offICIal responSible for vahdatmg or
confirming the data contained therem. and

(B) shall be closed With a clear and standard
microform notation indicating the completion
of the senes and the date

(II) If the microform record senes IS a
product of Computer Output \ilcrofllm
(COM), the certification reqUired under
paragraph (eX 1XI) of thiS section IS not
reqUired If

(A) the series IS prepared In accordance With
wntten standard procedures developed by the
company that ensure the mtegnty of record
senes which are the product of COM, and

(B) such procedures mclude the name of the
offiCial responSible for vahdaung or conflrmmg
the data contamed In the record senes and
confirming that a particular COM record
senes was produced In accordance With the
standard procedures

(m) If after validation. supplemental data
and/or correctIons (J e, resulting from
computer programmg) are reqUired, said
microform may be produced separately or as a
part of the senes rerun, but shall be affixed to
the onglnal microform certifIcate as described
In paragraph (e)(l)(l) of thiS section

(IV) Each tape record senes shall be
externally label~and shall Include, as a basiC
part of the program, at the begmnmg of that
senes an mtroductlon StatlOg the record senes
title, date prepared, the name of the offiCial
responSible for vahdatmg or confirming the
data contained therem and an mdex where
appropnate Each record senes shall be closed
With a clear and standard notauon Indlcaung
the completion of that senes and the date

(2) Conversion from other medla-
(I) Each microform record senes shall

Include, as an Integral part, a certlficate(s)
stating that the microforms are dIrect and
facslmlle reproductlons of the onglnal records
and that they have been made m accordance
with preSCribed InstructIons Such
certlflcate(s) shall be executed by a person(s)
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having personal knowledge of the facts covered Commission determination and hnal
thereby adJudlcauon IS made

(n) Each microform record series shall Subaectton (n) read as fonows untll It
commence and end With a statement as to the was amended In 47 F R. 42720 (9/29/82),
nature and arrangement of the records effec:t1ve 10/29/82
reproduced, and the date Rolls of fJlm shall (n) Schedule ofnotes
not be cut except to produce jacketed (1) For the purpose of the regulation, a
microfiche Supplemental or retaken fJlm, stockholder's account may be treated as a
whether of misplaced or omitted documents or closed account at the time that such
of portions of microform found to be defective, stockholder ceases to be a holder of record of
shall be attached to the beglnmng of the the particular class and series of stock of the
microform record series However, If a retrieval company and the 6-year retention period
system usmg such methods as, for example, prescribed herem shall run from that date If
Image count mdexlng or "blipPing" IS used, the such person subsequently acquires shares of
supplemental or retaken film may be attached capital stock of the company and thus agam
at the end of the series, If prOVISions at the becomes a stockholder of the company, the
begmmng of the series adVise the viewer of the record of such acqu1S1110n shall be treated as a
location of the problem frames and the location new stockholder account
of the supplemental or retaken frames If (2) The terms "bonds" and "debentures," as
supplemental or retaken fJlm of misplaced or used m captions (a) through (f) of thiS Item,
omitted documents, or of portions of microform shall mclude all debt secUrities, such as bonds,
found to be defective, are attached to the debentures or notes other than debt secuntles
microform record senes, the certificate which eVidence temporary borrOWings and
descnbed m paragraph (eXIXI) of thiS section which are expected to be repaid out of the
shall cover the supplemental or retaken film proceeds of the sale of longer term secunties
and shall state the reasons for the attachment Typical of such temporary debt securities as

(111) If, m accordance With the prOVISions of descnbed In 4(1) would be notes ISSUed to banks
paragraph (f) of thiS section, the utility or eVldencmg temporary workmg capital and
hcensee elects to convert records to the tape construction loans
media, the same certification provIsions (3) Canceled bonds and debentures and paid
specified m paragraph (eXIX1ll) of thiS section Interest coupons pertammg thereto may be
must be prOVIded m the conversion program destroyed, provided that a certificate of

Subaec:t1on (g) wu amended In 48 F R. destruction glvmg full descriptIVe reference to
44477 (9/29/83), effective 12/9/83 as per 48 the documents destroyed shall be made by the
F R. 55121 (12/9/83), In paragraph (3), by person or persons authonzed to perform such
remoVIng the warda "Natlonal Bureau of destruction and shall be retamed by the
Standarda" and Inaertmg, In thetr place, the company for the penod herem prescnbed The
word. "Amenc:an National Standard. ceruflcate of destruction eVldencmg the
Instltute" destruction of paid mterest coupons pertammg

to bonds or debentures need not contam a
Subaec:t1on <D read as fonows unWlt was lIstmg of the bond or debenture serial numbers

amended 10 47 F R 42720 (9/29/82), pertammg to such paid mterest coupons When
effecttve 10/29/82 documents represent debt secured by

(J) Schedule of records a.nd pefJ(xis of mortgage, the certificate of destruction shall
retentJon The schedule of records, § 125 3, also be authonzed by a representative of the
shows the penod of time that deSignated trustee(s) actIng m conjunction With the
records shall be preseved However, records person or persons destroymg the documents or
related to plant shall be retamed a minimum shall have the trustee(s) acceptance thereon
of 2S years unless accountIng adjustments The certifIcate of destructIon above described
resulting from reclassification and ongmal cost may be destroyed 6 years after the payment
studIes have been approved by the regulatory and dIscharge of the bonds or debentures or
commiSSIon haVing jUnsdlctlon, and either (1) Interest coupons descnbed In such certificate
contlnumg plant Inventory records are (4) If a retention penod IS prescnbed
maintained, or (2) unitIzatiOn of constructIon elsewhere In the schedule WIth respect to any
costs appear m work orders, except that those document whIch IS Included as an exhibit to
relatmg to the construction of hcensed any flhng retained pursuant to the
projects, or additions or betterments thereto requirements of thiS Item, the company need
for which the CommiSSion has not determined retain only one copy of such document In Its
the actual legitimate onglnal cost are to be fdes proVIded appropnate cross references are
retained until such cost has been determIned established
AddItionally, all records which affect the (5) Life or mortahty study data for
determmatlon of amortization reserves related deprecIation purposes shall be retained for the
to licensed projects shall be retamed until Me of the corporation

rThe next page 1112,441] § 125.2 ~ 17,702



I 118 10-12-83 Regulations 12,441

I [~ 17,703]
§ 125 3 Schedule of records and penods of retentIon

I
TABLE OF CONTENTS

[~ 17,704]

I
Corporate and General

1 CapItal stock records

2 ProXIes and voung llsts

I 3 Reports to stockholders

4 Debt seCUrIty records

I 5 Fl1mgs wIth and authorIzatIon by regulatory agencIes

6 OrganizatIonal documents

I (a) Mmute books

(b) TItles, franchIses, hcenses

I
(c) PermIts

(d) OrganizatIon dIagrams and charts

7 Contracts and agreements

I 8 Accountants' and audItors' reports
AutomatIc Data. ProcessIng

I 9 AutomatIc data. processmg records

General AccountIng Records

I 10 General and SubSIdIary ledgers
11 Journals

I
12 Journal vouchers and entnes
13 Cash books
14 Voucher regIster

I 15 Vouchers

16 Accounts receIvable

I 17 Records of seCUrItIes owned
18 Payroll records

I 19 AssIgnments, attachments, and garnishments

Insurance

I
20 Insurance records
21 InJunes and damages

Operaoons and MaIntenance

I 221 Productlon-Electnc (less nuclear)
222 ProductIon-Nuclear

I § 125.3 ~ 17,704
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23 TransmIssIon and dlstnbutlon-Electrlc

24 Customers servIce

25 Records of auxIlIary and other operations

26 Mamtenance work orders and Job orders

Personnel

27 Personnel records

28 Employees benefIt and pensIon records

29 Instruction to employees and others

Plant and DepreClatlOn

30 Plant ledgers

31 ConstructIOn work m progress

32 RetIrement work m progress

33 Summary sheets

34 AppraIsals and valuatIons

35 Maps

36 Engmeermg records

37 Contracts and other agreements relatmg to utIlIty plant

38 ReclassIfIcatIOn of utlhty plant account records

39 Accumulated depreCIatIOn and depletIon of utlhty plant account records

Purchases and Stores
40 Procurements

41 Matenalledgers

42 MaterIals and supphes receIved and ISSUed

43 Records of sale of scrap and matenals and supplIes

44 InventorIes of matenals and supphes

Revenue Accountmg and Collectmg
45 Customers servIce apphcatlOns and contracts

46 Rate schedules

47 Customer guarantee deposIts

48 Meter readmg sheets and records

49 MaXImum demand pressure temperature

50 MIscellaneous bllhng data

51 Revenue summarIes

52 Customers ledgers

53 MerchandIse sales

54 CollectIon reports and records

, 17,704 § 125.3
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I SS Customers' account adjustments

S6 Uncollectible accounts

I Tax
S7 Tax records

I
Treasury

58 Statement of funds and deposits

59 Records of dePOSIts WIth banks and others

I 60 Records of receIpts and dIsbursements

MIscellaneous Records

I 61 StatistICS

62 Budgets and other forecasts

I 63 Correspondence
64 Records of predecessor and former associates

I
6S Reports to Federal and State regulatory commiSSions

66 Copies of advertisements (OMB Control No 1902-0098)

I
I
I
I
I
I
I
I
I
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DesCrlptiCl'l

1. (Reserved)
2. (Alsened)
3. Reports to sto:kholders:
(a) AnrIJal reports or atatenents to stockholders

(b) (Reserved)
4. (Reserved)
5. (Reserved)
6. Cltgaruzational d:xulents
(a) Mirute!:lod(s of s~lders', directors'
am directors' camu.ttee neet ings

(b) Titles, franall5eS, am liOllnsees o

(1 ) (Reserved )
( 2) (Reaerved)
(3) (Reserved)
(4) (Reserved)
(5 ) Copus of formal oroe rs of regula tory CCZlIlllSsiors
served upon the utility
(e) (Reserved)
(d) (Reserved)
7. CcrCracts am ~~. (except contracts pr'~

vided for .laewhere):
(a) service ccntracta, such 1M for maMr:]eme~,

acca.mting and financial aervlees
(b) Contracts with other utll1ties for th! purchase,
ale or interc:ha1'9! r1 prcx1uct
(e) (Jlesened)
(d) (Rellerved)
(e) C1*erved)
(f) (bserved)
(g) MencranSa _.rda! to cJarifyin; or explainu"9
prcwiaions of c:cntraeta listed aboYe
(h) Card ex bclc:K recoms of ccn.rae:ts, le.-, an:!
a~nta IUde, Sh::wll"9 dstes r1 expiratiors an:!
of rer-la!I, JlStCran:Sa ct receipts an:! payma~s unsr
auch ccntrae:ta, etc.
8. kc:amta~sl ard alditots' nports:
(a) RIporta of examination!! am aid! ts t7t accr:::untants
ard aJditors net in the regular 4IrQ1oy r1 the utility
(such _ nports of public accr:::unt1n;;J fim. ~ re;u­
latcxy CCIlI1I1S1 ial accountants)
(b) Intemal aldit reports am va:1t plpeIS

At1IOK\TIC Ci\'Ilt. PRJ:ESSItC
9. AutCJllatlC data processil'r;l rec:oz:t1s (retain crlginal
SOJrce data used _ i'llut for deta pr-ocesaulg am data
prooassil'r;l report prl~s for the Ilpplicable periods
prescrlbed elaewhere in the ac:hec1lle):
(a) (Reserved)
(b) ~ram dxunentation am revislOl'II thereto

Retenticn Penc:d

Retain unt U reee ipt r1 FER:
aldit r~rt or two years
after aldltor's alt cen­
ference, whichever occurs
first.

50 years or tetlll1natlon c:f
the corporation's eXlstenOll,
whlChever occurs firs t.

6 years af ter flnal ncrr­
Ilppealable order.

6 years after explration or
c:ancellatlO'\. See Sl2S 2(J)
6 years after explratlon
or c:ancellatlO'\.

For the sane penods as c0n­

tracts to whlc:h they relate.

Do.

7 years af ter da te c:f nfClOrt
or CcmniaslO'\ audlt, which­
eYer ccmes last.

Do.

Retain 1M 1~ as it repre­
_nts an act!... viable prcgr_
or for periods pt'eScnbed for
relate output data, whlC:h­
....r is al'Drter.

1f 17,704 § 125.3



OPSMTIQ6 AND ...INntNCE
22.1 ~etion - Electric (ieN ru:1Nrh
<a) <~rv.d)

(b) (-.erved)
(e) BQiler-t:uta falure nport.
Cd) Generation al'd output lcga with &IppOrtln;~

It&JlWCE
20. Insuranc::o recorda:
(a) RIteoI:ds of irBurara pollei. in fol:'C8, ah:::JWillg
cc:""uage, pnml~ paid, and e:xpirat~ dlIt.
(b) (AllMrvec1)
(e) JlIIcords r1 mcunta recoIend frOll irwurance c::aa­
pani. in o::mee:tion with lea.. and of elais aoairwt
irwurance CCIllpam., includin; nports of loa.. an:i
.upporting papem
(d) (.-et"Yad)
ee) CRe8elWd)
(f) (Raeervec1)
21. (RMelWd)

lb.

12,445

0).
1)).

Jliatention Period

1)).

2 years.

50 y.ars.

50 years.

6 years. see Sl25.2(j).
6 yeats.

, YMts.'yean. s.. Sl25.2(j}.

10 YHrB after ckee r1 fls­
cal rear. see 512(a).

fi yam. s.. 5125.2'(j).

, ~. SIll S125.2(j).

§ 125.3 , 17,704

DlstrOf at ~tion after
_ expirat~ of~ policies.

Regulations

Descrlptlon

118 10-12-83

GQ£RAL ACCaJm"ING Ra:CJm3
10. General ani sutlSldiary ledgeCSl
(a) (1) General ledgers
(2) Ledgers SJb&ldlary or 8Jxiliary to general Jedoem
except ledgetS prOllded for elsewhere
(b)(1 ) In::Iexes to general ledgers
(2) Indexes to aJb51ary l8:Sgers except ledgns provided
for el...mere
Ce) Trial balance sheets of general and aJblS1diary
1edgem
11. Journalsl Gener1Sl an:1 subsldiary
12. Journal 'oQIrd1em an:1 JOUrnal .ntn. including
SU~ln; dltaUl
(a) Jcurnal \QUCheca an:1 journal .~ri.
(b) Analyses, smmarizatlons, distrlbut1ons, and Clther
<:aq;)utatJDrW vtm:h SJ~tt JOUrnal \OUchecs an:1 J=lUrnal
entries:
(1) Char;in; plant a:::ClU\ts
(2) Chargu\g all other aca::lUnts
(e) (Reserved)
(d) (Reserved)
13. cash boc:;ks. General and sUbudiary or
&1Xllllary books
14. Voucher re;istets: Voucher re;istets or similar
recotds whea used as a -eurce doo..IrIent.
lSI Vcuc:he z:s s
Ca) paid- and cancelled ~chea Cl o::pJ - anal~is
.~ shcwifQ detuled distnbutlon ot charQ8ll on
indlvidual "CUc:hets and othar .u~rt1n; papers)
(b) Original billa and in¥:lie:. for _~r1als,
servlC»S, etc., pail1 t!( \1OUc:hets

(e) Paid c:hecQ .m receipts for payments by \OUCher
ClC' otherwi..
(d) Authorization for ths payIIIItI'It r1 ~cifie 'IlOUcMa
(e) Lists r1 un8Jdit~ b1.11s (acecunta payable),
lists of vcuc:hets tranmdtted and 1IIllIICran:Sa nqarclln;
~ in \2\~dited billa
(f) ~r iaxes
16. (Rne~)

11. (~rvec1)

18. (Re8erwd)
19. (lWe:ved)

I
I
I
I
I
I
'I
I
I
I
I
I
I
I
I

I
I
I
I
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(.H 1) Hydro-eleetnc
(2) Steam an::! otl'ers
(f) Generatll'9 high-terBl0n aro loi-terBl0n
load records
(9) (Reserved)
(h) Lasd QJrves, terrpetture legs, c::cal arxS
vater lc:gs
Ci ) Ga9!!-rea:11l1jl repotts

(j) Recordlng, llBtnment charts

25 years. see 5 125.2{))
, }'Un. See 5125. 2(J ).

3 yurs.

tb.
2 yeus, except nverflo.r
data colledacn in c:cnnec­
Uon With Iydro-operation
shall be retained for l1fe
of «:oq)Oration.
1 year, except where the
besic chart information 15
transferred to another
record, the charts need only
t:e retall'led 6 IlO'Iths prcnlded
the record contalnll'9 the
bsslC data 1s retalned 1 year.

P1ANT AND IEPRECIATICN
30. Plant led9!!rsz
(a) LedQers of utUity plaB: ac=mts lncludil'9 lam ard
other detailed ledglt~ .toiing the CClIt d. utility plAnt
by clu..

(k ) (~J:Ved)

22.2 Fer InformatlOn purposes, refer to the d:x:Lnent
retentiCX\ requlnmenta cf. the tb:lear Ilegulatory
CCJIIlI1sSlon (MC)
23. TransJll1sslOn am dJ.stnbution -- Electricz nS
(a) Substaticx\ and transruSSla'1 line legs
(b) System operator'. dally lc:gs aro nports of
operation
(c) (Reserved)
(d) (Reserved)
(e) (Reserved)
(f) (Reserved)
(9) (Reserved)
(h) (Reserved)
(i) (Reserved)
(j) (Reserved)
(k ) (Riese rvecl )
(1) (Reserved)
(m) (Reserved)
(n) Transforaer history records
(0) Records cf. transfoCll!r ill!peetions, 011
testa, etc.
(p) (Reserved)
24. (RIlIserved )
2S. (Reserved )
26. Muntenanc:e VOnt omers aro job ocde1:l!lz
(a) Autmrizatioll! for experatures for JlIunt:enance
wortt to be o:wered by "Crt ordeu:s, inc:ludil'9 I181Drarda
lShoIinQ the estinetes of CQI!lts to blt 1ncurnd.
(b) Ibrtt order sheets to vtl1ch are po8ted in dIItal1
the entries for labor, naterial, and other charges
1n c:onner::tion 'lith JlIllintenance, ard other VCII:it per:­
taining to utili ty operations
Ie) SI.I!narl. d. cperdi tlJree on maintenance InS job
Oratzs ard clearances to operating am ether accounts
(excluslw c:t plant acCCU\ts)

~EL

Zl. (Reserved )
28. (Reserved)
29. CRnerwd)

'if 11,104 § 125.3

3 years.

tb.

For life of trarsfotmer.

Destroy at cptlOn.

6 years

tb.

50 years.

-
I
I
I
I
I
I
I
I
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I
I
I
I
I
I
I
I
I
I
I
I
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Descript len

(b) Contlrull'l;;l plarc il1Yentory ledger, bode. or
czu:d records shcwi~ deSC%'lptlon, location,
quantitus, CC6t, etc , of ~S1cA1 unlts (or
i terns) r% ut111ty plant o.med
31. Construct10n work 1n pr~ess ledgers, "'Orlt
orders, and supplenetal rec::ord5
(a) Con;tructlOn work In prc:gress ledgers

(b) lobrlt order sheets to wtadl are pcsted 1n
s\DMlj' form or in detail the entries for labor,
1llI!Iterlals, an:! other «:natQeS for utIli ty plant
ac:Jdl t 10r1S ard the ert:.r1e1S clos 11'1;;1 the work oree rs
to utility plant In servloe at catpletien.
(c) AuttDnzatlOns for expen:hbJres for addltlOns
to utll1ty plant, inc:ludl~ nencranda shcwin;l
the detal1ed estunates of cost ard the bases there­
for (lnc:ludl~ origInal an:! revlsed or subsequent
auttDnzatlOM)
(d) Fl:equ151tions an:! reglsters cf auttDr1zatlO~

for uUh ty plant experdl tlJres
(e) Catpletlen or p!rfocnanoe reports shcw1~ COlI­
panson l:etween &JttDnzed est1Jlliltes ard actual
expenchtures for utility plant MditlOflS
(f) AnalySlS or CC6t ~rts atx:lwln;l quantlti_
of materIals used, unit easts, rullter of nan-toJrs,
etc., in o::nnectlon Wlth c:arpleted c:onstructlOn
proJect

'g) Je::oros ~~ :-erorts pa::'"''''::a-~il;l to pt'ogr_s of
construction worle, the Clt'der 1n wInch JObs are to
be CCIltlleted, and S11l11lar records wtach do not
form a bIlsis of ert:.rl. to the Eo:lIJnts
32. ~tlt'en8nt work in ~ess ledgers, work
orders, am 5upplerrert:.al re<:clC'ds
(a) lobrk order sheets to wtnch are posted the
ert:.ri. for rencYal casts, materials reeo.oered,
an:! ered1ts to utili ty plant aceoJnts for COIIt
of plare retlred
(b) Autrorizatiora fex' retirenent of utility
plare, Includin;J Dem::lrarda stx1oIl~ the bans for
deternu.natlen of ccat of plant to l:e retired an:!
- timates of elvaQe am rerroval cas ts

(e) R8g1sters of retirtlll8re work oIders
33. &nnary sheets, distr1butien sheets, reports,
atAtenIIlnts, am papers dIrectly su~rtln;l debIts
an:! credits to utility plant ace:cunta not CCM!lred
by constructlOn or retlrtlllBnt work orders am
their supportin; records
34. Appc'a1sals ard VlIluatlcral
Appraisals ard valuatiora tude by the ~ny of
its properties or 1nvestmllnts IX' of the properties
or inYeStments of arrj aseociated a:%lplni_. (In­
eludes all records __ntial thereto.)
35. (Reservvd)
36 'lhe original or nprc::duc:iton ef el'Qineerin;a
records, draw1n;5 am other IlUppOrtirg data for
prcpoeed u-ecretructed utility faeilit1_t

Retentlen ~nod

6 years after plant is~
tU'ed pror1ded ncrtal1 ty
data are retuned nS

10 years after clearance
to the plant accounts,
pror1ded oontlrulrTJ plant
inwntory records are
malnta:u-S, otherwIse 6
years after plant 15 re­
tlI'Eld.

0).

10 years.

lb.

lb.
10 years after clearance to
the plant account, prOVlded
cont1nJlrg prcperty plant
inwntory records are
JIIll1ntained J otherwlse, 6
years after plant lS retlred.

Destr~ at cptlOn.

10 years after plant 15 re­
tired. nS
10 yars after clearance to
the plant lI:o:lIJnt, prCNlded
c:ontirJ.11D1 plant 1nventory
rec:otds are llllllnta1ned,other­
wue 6 years after plant lS
retired. n5

10 yeam.
10 years after clearance to the
plare lI:eaunt, prorided c:cn­
tira.tin;;J plant inwntelty records
are lIIalnta1nedl otherwlse 6
years after plant is retlred.

3 years after disposition, ter­
m1nat1en or lease, or vrite-df
of ~rty or 1f1Y111S tment.

I
I

§ 125.3
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letentlon P.riod

•
I
I
I
I
I
I
I
I
I

b't1 1

Retain until 1"8Ceipt a. FER:
&ldit nport or two years
.:ft.er aaditor:'. exlt confer­
encI, ~icn..r occurs flmt
y see Sl25.2Cj).

6 yum. 9H Sl25.2Cj).
6 years.

6~. SIM Sl25.2(j).

')'Nn. 1M 112S.2Cj).

RilUiMd until ncelpt of PER:
.,dit npoEt or' two lIUra after
.,ditor'. ct cart.rence, "'ncb­
.we ooc:ura fist.

S125.3, 17,704

Ca) ~, diagl:'al'llll, Pl'r11lea, photClQt'aphs, tield
aurwy nat., plot plan, datAil craviR;ls, ~s
c1 ~ring st:ud1. and similar records ahl::lw1n;
the location r1 pt~ Ot' as-ec:nstruc:ted faci­
lities:
(l) If cons t:ruet ion r1 facil1 ties results wholly,
Ot' in part

(b) C,..I:Wl5)
42.. M1tariala _ 8U11Pli. rec:eiwd ard ia&lM!:
(a) CJMer*)
(b) (....rwd)
(c) ~ *-in; U. dlttalled distribution af
_t:.erlala and IUIlPll. iMued during accounting
peric;ds

(2) C~rvc!)

n. ~net. an:! at"r a:;Ireem&tE.S relat1n;J to
utility records:
Ca) Contr-=ts Nlatlt9 to acquisition or sale r1 6 )INCII Iftee' platE. ia re-
plant tirecS.
Cb) Ccft:r-=ts In:! ather a:;Iretllents relat1n;J to
_rvlc. perfot!Md in o::ru'lee:tion Wlth c::oratrue-
tion r1 utUity plA~ Cincludirq ccntraets for
the COl'15truetiat r1 plAnt by otbtm for the utility
ard for su~r:viS1.on Ift1 e~ineerll'9 relat1n;J to
eonstruc:don voJ:1() , years. see Sl2S.2(J).
38. RitecXds pertdnin; to nlClassificatiol'l5 of
utili ty plant.~ to c::onfom to pt"eSCribed
sysa.. of a:::O:I.F1U, including su~rting p&pem
shodn; tile ta.. far 1Uc::h reelasslf1eations D:l.
39. a.cxz~ of a:::c:::lA.llAt8d provislOl'I5 for depre-
ciation am dlpMt.lon r1 utility plant and aupportu'il
CC21putation of expenIM'
(a) e.ta1~ r'IlCClCds or analylUS sheets ~9­
tin; tbe ~lAt~ ~Ation -=corrling to f~
tional clM.lflC11tion c1 platE. 2S ~.
(b) RiIc:ocds nfleCltil'llg the eervic:e life r1 pr'ClplJrty and
tl'e perc»fttq ct al~ an::S ~t r1 r81CJYal for: prcpsrty
rehred frca HCh ~t for ~c1abla utility plant ttl. y

FUlClMES AND S'1tIlE:S

40. ~nts:
Ca) ~Il ltE.a en:.end irE.o for 1Jle cquisition
01. rp:lds for' the t-rfee-nc::e ct _rvices. In­
e1.udlJs aU fOl'W at. ....ri:s not IIpltClfically
_t forth in. ~1.Qft 7 such u but not limited
to: 1ettem of int..-:, ncharge d. CornIISporOtnce,
1IlISter -.;r••nt.a, tam contraetl, rental agree­
_rt.s w the .,.new t:M* of purchase Clt'den:
(l) !'or:~ ex .rviC* relating to plant c0n­
struction
(2) Ptx' e:t.her 9Xdt or .rvices
Cb) 9J~rt1n;J ~s includi~ aCOIIpted al'd
unaccepted bidll or pr'CpOH1.a CS\.ItIll!ries ct un­
acOlpted bl.cl:s or prcpou.ls 1IIl'f be kept in lic
of ori;in&1.s) ..,ld1ncin; all relevant • .t..~
of thB pr~rE.
(e) (J'leal"MS)
41. Material ]edgln.
(a) L8dgft'.~ 01. _tarial. ard su;:pll_
rec::ei..,." ia...s, ard en hard



(b) (Reserved)
47. (Reserved)
48. (Reserved )
49. HaXlnum deman:!, an:! daman:! neter recom cams

46 Rate Sc:heO.Jles
(a) General fl1es of plbhshed rate sheets an:!
schEdules af Utlll ty service (Includ1ng schedules
susperOed or superseded )

3 Y8ars.

§ 125.3 1f 17,704

12,449

Retain untU A<::elpt d. FER:
&ldlt report or two years after
&lditor's exit ccnference,
whic::he'Jer occurs first.

Retain untU receipt of n:R:
&ldlt report or two years after
&ldltor's exit ccnference,
whiche....r occurs fitSt.

DestrOf at option

6 years.

1 year, except where the tBsic
chart infOt1llllt 101'1 is transferred
to another rec:ord the charts
need only be retained 6 ZlCnthS,
prOIided the reeom ccntaining
the banc data lS retained 1 year.

7 years c tar settlement
2 years after .ttlenent.

Regulations118 1~12.a3

(d) (Re_rved)
(e) (Reserved)
43 Aecords of Mles of .crap am IllIlteri ala am
8UPP11es
(a) AuttDrlzatwn for sale of scrap am materials
and II.1pplies
(b) Contracts for sale of lI:nIp an! IIlIltenals
and supplies
(c) (R!served)
44. (Reeerved)

REVMJE NlXIJNl'ItC AND COLIECrltG
45. Custcrners' eervlce appheatlons aro CXX'ltraets·
(a) (Reserved)
(b) (Reserved)
(c) (Reserved)
(d) (Reserved)

(e) (Reserved)
(f) (Reserved)
(9) (Jeserved)
(h) Contracts for extel'1l101"1S of service for which
contributions are made by QJStalers or others.

50 Miscellaneous bill1ng data
(a) Billing departnent's cop1es of contracts
Wlth eustarers (In addlticn to contracts in
general f l1es )
(b) (Reserved)
(c) (Reserved)
(d) (Reserved)
51. Reverue s.nnariee.
(a) !iUlrllaries of IICnth1y operating revenues
acecxding to classes of service for e~lre utUlty
(b) &.mnaries of IICnthl)' c:p!t'ating revel'lJeS
according to classes of service by ~, distrlcts
or divlSlons. (Including S\ftMnes of forfeited
dlscountS aro peMltl•• )
52. (Re!lltrved)
53. (Jleserved)
54. (Reserved)
55. (Reserved)
56. (Reserved)

~

57. Tax reco~sz

(a) Copies of returns an:! schedules filed Wlth
taxing auttDrities, suppot"ting work papers, records
of appeals, tax b:Llls am rec:elpts for payme~.

(see Subsee:tiCl\ lS(b) for vaJd'lers evidene11'9 db­
buraeme~ll)I
(1) Incaae talc returns
(2) Property tax ~turns

I
I
I
I
I
I

I
I
I
I
I

I
I
I
I

I
I
I

I



Regulations 118 10-12-83

D8sc:nption

(3) sales ard uae taxes
(4) Other toes
(5) qeene~. between .soc:uted ~nies • to
alloc:ation of consol1dlted ineaae taxes
(6) scnedule d. allocation d. eorBol1dated Federal
inc::ane taxes ancng a5!OC1ated c::cmpsnies
(b) 9.1m1anes of taxes pa id
(e) ril1~s with taxing authontle5 to qualify
enployee baneflt pIarB

(d) Infocmatlon returns ard reports to taxing
autJcnties

'1'RFASlRy
58. Statenents of f\.l'ds ard deposits
(a) &.nMries and period1e statenents of cash
balances on hard ard '11th depositones
(b) StatElllent of IIBnaQl!r5 I and agents I cash
balanoes on hard ard with despa;ltones
(e) (Reserved)
(d) (Reserved)
Ce) CReserved)
(f) CReserved)
59. Records of depos its V1 th banks ar.d othets·
Ca) CReserved)
Cb) CRase rvecS )
Ce) Staterlll~S fran deposltories showlrg the de­
tails on furds received, disbursed, transferred
am talanoes on deposit
Cd) (Reserved)
(e) C~rved)

(f) Chec:lt atut:8, ~lsteI:S, or other records of
c:hec:ks issued
(0) (Reserved)
60. (Reeerved)

HIS:ELIAN!X1JS
61. Statistics
Ca) Anrua1 financial, c:perat1~ ard statistical
reports t"e;lUlarly !X"eparecS in the CCiUnIe of t1Jsin85S
for internal aunistrative er c:perat~ purpaJeS
Card not used as the blIsis for entries to accounts
of the ~n1es eonc:erned) to sh::lw the results of
operations and the financial o::n1ltion r1 the
utility
(b) OJarterly, JlCnthly or other periocUe financial,
operat1rg are other statistical reports. aboo'8
Ce) (Reserved)

62. ~ts ar.d other foreeaats
(Prepared fer internal adonnlStrati... CC' c:perating
Purpc::8eS) do .UllIllted future 1nccme, receipts am
expend! tur. in o:nnec:tion W1th financifQ, con­
struction am c:perationl an:! ac:quisltiolW or cti.s­
pc»als r1 Pt"tlP8rties CC' inYest:nenta by the caapany
.11:5 its _sociated ~n1., lneludi~ rwisionll
of such esUlIBtes ard l28l'lCranda slDor1~ reasons
for revisiorBJ also reeotds sl'r:lwl~ ~n80n

of actual il1CCllllt and reaeipta and expend!tures
with est1_tes.
63. (Re8erved)

11 17,704 § 125.3

Retention Jlericd

3 year.s.
2 ~am after .tt1ellent.

7 y&am after sett.lenent.

Do.
[Mtr", at c:¢ion.
7 years after aett1ellent of
Federal return or chseontlruance
r1 plan, 1IItuc:hewr is later.
3 years, or for the ~rlod of
atrf extennOrB granted for audlto

t8str", at optlon.

tb.

1):).

6 years.

10 years after date d. report.

2 years after date d. report.



C2) State c::caaissiona

64. ~s of ~c:esS)rs am forner .sx:1ates

65. Reports to 1'edItral and State ~ato:y
canissiORlI
Ca) Anrual financial, qlerat1n;;J am statisti.eal
reports I
(l) r.deral ~nci_

1@)

RetentiCl'l Period

§ 125.3 11 17,704

5 yeam.

Rltain unt11 receipt at FEIC
AJdit t"IIp:)rt ClC' two years after
AJditorta cit ccnferera,
Wlic::MVllr occurs first
RrtaUl u len; as the actiY8
tariffs or rat_ ue in effect..

Retain untU the~ of
utili ty plant aa;uind haw !»en
inte;ra~ with the utUlty'S
plant recoms and the odQinal
cc:.t of the -=quired pla~ is
adequately aJppOrte:S b'f ccat
details .-d mt11 it is aaeer­
ta1ned that audl recoms are
not necessary to fulfillment
t1 al\' unsatisf1~ regulatory
~~nt, auch _I Ca)
Approval anS recort'hng of
acc:o.ntin;;J adjustneri;s result­
ing fraa reclassihcatlCl'l and
orlQinal :-J;..atudies am accep-
tance cf tty acquisition
journal entries, (b) ccat, de­
prec:iatiCln and IIrIDrtization
~rYe dateminations for
l1cenaed proJects, (c) estab­
U.ment cf contlruirJ;1 plant
inwntory rec:o~ ClC' aec:amt.1Jlg
evidence cf the CCBt cf lonr
liwcS proparty in the abeence
of aK:h cont1Juin; plant in­
wntory records.

12,451

6 ywara.
3~rs.

5 years.
3 )'Mrs after fully paid.
Data fiDeS with the sa: retain
25 )'Mrs or untll all ee<:urities
CCM!rC are retim, Wllc:heYer
is shorterJ ether reports retain
until MQIrl ties COMred are
retired.
10 ~rs after the plant is
retirm. see 5125(2) Cj).

Do.

Regulations123 1,.27,Q

Cb) o-er.r.5)
(c) Spec:hl ~ periodic nporta on the follotiRJ
lLIbjec:ta1
(1) Traraactions with .aoc:iate CX2IIpllni_
(2) 1bSget. t1 ext-nd1 turea
C3) (RliMr.r.5)
(4) !ap~ am wages
(5) Loana to cffic:am arxS IIlIploywes
(6) Is... of .0Jrlu.

(7) Purc:hues and aal., utility pr'qlerties

(8) Plant ~its a5dId and retired
(9) (1'IMr.r.5)
(d) Cest t1 .rvice report. filed under 5ec:t:ion 133
t1 the PubUc: Utility ~atxxy Pol1c:i_ Act (1UIla)
(see 18 C.F.R. Part 290).

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I



12,452 Regulations

66. et.t.r .1aceUollMcUS nc:ordsa
(a) Ccpl. t1 mwrta...-:. by the Cl::1lP"Y In
bIhalf of it..U OC' any -.oc:iate c:aIIplny in
MailSPltm, uguinea wd ether publicat10nl in­
c1uc1ina ncom. t:hKeclf (ex;cludin; ~...rtlsln;
t1~, tppl1ances, -.plo:zwe~ qlpOrtunlt1.,
_rvlC1S, territce'Y, routine nClticea an:! invitations
for bids for ..curiU., all of which 1M'/ be da-
atroyecS at cpt1cn.) 6 years.
(b) (Il8Mrwd)

nl SN 5125.2 Genual Irwuuetiorw (n) - SC:hedule d. Not. (l).
n2 s.e 5125.2 General II1It::Nc:tiorw (n) - SChedule of Not. (2).
n3 See 5125.2 Gltneral IrwtrUetlol1l (n) - S<::hU1le of Net. (3).
n4 see 5125.2 General 1I1ItrUCtiorw (n) - SChedule of tbt.. (4).
n5 see 5125.2 a.neral lnatrUetiorw (n) - sc:n.dule d. Not. (5).

01 48 F R. 44477 (September 29, (9/29/82), effectIve 10/29/82, was
1983) amended In 48 F. R 44417 (9/29/83),

effective 12/9/83 as per 48 F R 55121
05 Hzstonca] R~cord _ Sectlon (12/9/83)

1253, appearmg m 47 F R. 42720

--

, 17,704 § 125.3



291 6-9-92 Regulations 12,601

Part 141-Statements and Reports (Schedules)
[~ 18,200]

~ 18,200

FERC Form No 1, Annual Report of major electnc utlhtles, hcensees
and others

Form No I-F, Annual Report for nonmaJor pUDnc uuutles and hcen­
sees

Form I-M, Annual Report for mUnicIpal electnc utlhues havmg annual
electnc operatlDg revenues of $250,000 or more [Revoked]

Form No 6, Imtlal cost statement for 1Jcensecf projects [Revoked]
Form No 7, Statement of actual legitimate orlglDal cost of construction

[Revoked ]
Form No 9, Annual Report Form for Licensees of Privately Owned

MaJOr Projects (Utlhty and Industrial) [Revoked 1
Form No BO, LIcensed Hydropower Development RecreatIon Report
Annual Conveyance Repon
Form No 3, TypIcal net monthly bl1ls
Form No 4, Monthly report of generation of electrIc energy consumption

and stocks of fuel (muluple plant utlhtles) [Revoked]
Form No 4A, Monthly report of generauon of electnc energy consump­

tion and stocks of fuel (Single plant uuhues) [Revoked]
Form No 4 (Industnal), Monthly report of mdustrlal generation of

electnc energy [Revoked]
Form No S, Monthly statement of electnc operating revenue and

lDcome [Revoked]
Form No 13, Summary for Nauonal Electnc lUte Book [Revoked]
Form No 82, Rc- .In of changes m retall rates {Revo~ta]

Form No 3-P, :"{esldentlal Electnc Bdl Data for the US Bureau of
Labor StatiStiCS [Revoked]

Form No FERC-714, Annual Electnc Power System Report
Form No 12-A, Power system statements for Class III, IV, and V

systems [Revoked]
Form No 12B, Industnal electnc generaung capacity (detailed mforma­

tlon) [Revoked)
Form No 12C, Industnal electnc generaung capacity (hmlted informa­

tion) [Revoked]
Form 12-D, Power system statement for Class III systems haVing

annual energy requirements of less than S,<XX>,<XX> kWh and Class IV
and Vsystems where requested [Revoked]

Form No 12E-2, Supplemental Power Statement [Revoked]
Form No 12F, Power LlDe Construction Data [Revoked]
Report of Impending emergenCies, load reductlons, and/or service mter­

ruptlons In bulk electnc power supply and related power supply facJlI­
ties [Revoked)

Form No EIA.767, Steam-Electnc Plant AIr and Water Quahty Control
Data [Revoked]

Form No 237A (Coal) and Form No 237B (OIl) [Revoked 1
FERC Form No_ 4-23, Monthly Report of Cost aliS Quabty of Fuels for

Electnc Plants
Onglnal cost statement of utIlity property
Form No 23B, Quarterly ElectriC UtllJty Generation and Fuel PlannJDg

Report [Revoked]

AUTHORI1Y 16 USC 791a-82&, 2601-2645, 42 USC 7102·7352

Sec.

1411

141.1

1412

14113

14111
14112

14114
14115
14121
141.22

141.23
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14126
141.21
141.28

141.24

14155

141.54

141.51
141.52

141.53

14156
141.51
141.58

14159

14160
14161

141100
141.300
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12,603

Junsdlctlon of the CommiSSion IS otherwise
mvolved, shalJ prepare and file With the
CommiSSion for the year beglnmng January I,
1961, or subsequently dunng the calendar year
1961 If Its established fiscal year IS other than
the calendar year, and for each year
thereafter, on or before the last day of the
third month followmg the close of the calendar
year or other established fiscal year, an
ongmal and such number of conformed copies
of the above deSignated FPC Form No 1 as
are mdlcated In the General Instrucl10ns set
out In that form, all properly flUed out and
venfied One copy of saId report should be
retamed by the correspondent In ItS fdes The
conformed copies may be carbon copies, If
legIble

(2) TIns report form IS not prescnbed for
munlclpahtles as defined m secl10n 3 of the
Federal Power Act, Ie, a City, county,
Imgallon dlstnct, dramage dlStTlCt, or other
pohtlcal SUbdiVISion or agency of a State
competent under the laws thereof to carry on
the bUSiness of developmg, transmitting
utlbzmg, or dlstnbul1ng power

Regulations

[~ 18,201]
1, Annual Report of MajOr Electnc UtthtIes,

138 8-2I~

§ 1411 FERC Form No
LIcensees and Others

(a) PrescrJpt10n The Form of Annual Report for Major electnc uuhues,
hcensees and others, desIgnated herem as FERC Form No 1, IS prescnbed for
the reportmg year 1981 and each year thereafter

(b) F1lmg ReqUlrements-{l} Who must fIle (I) Generally Each Major
electnc utIlIty (as defmed m Part 101 of Subchapter C of thIS chapter), and
other entIty, 1e, each corporatIon, person, or lIcensee as defmed m sectIon 3 of
the Federal Power Act (16 USC 792 et seq), mcludmg any agency,
authonty or other legal entIty or mstrumentalIty engaged m generatIon,
transmISSion, dIstnbution, or sale of electrIC energy, however produced,
throughout the Umted States and its posseSSIons, havmg sales or transmISSIon
serVIce equal to Major as defmed above, whether or not the JunsdlctIOn of the
CommissIon IS otherwIse mvolved, shall prepare and fde wIth the CommIssIon
an ongmal and conformed copIes of the FERC Form No 1 pursuant to the
General InstructIons set out m that form

(n) Except10ns ThIS report form IS not prescnbed for any agency,
authonty or mstrumentahty of the Umted States, nor IS It prescnbed for
mumcipahties as defmed m sectIon 3 of the Federal Power Act, (1 e, a CIty,
county, IrngatIOn dIStriCt, dramage dlstnct, or other pohtical subdIVISIon or
agency of a State competent under the laws thereof to carry on the bUSiness of
developmg, transmitting, utlhzmg, or dIstnbutmg power)

(2) When to hie ThIS report shall be flIed on or before Apnl 30 of each
year for the preVlOUS calendar year, begmnmg Aprd 30, 1982 for the 1981
calendar year

0149 F R 32496 (August 14, 1984)
05 Hlstonw r«ord -SectIon 141 1 read

as follows untl11t was amended In 46 F R.
29459 (6/2/81), effect1ve 12/31/81
§ 1411 Form No 1, Annual report for
electnc Utl11t1es, bcensees and others (Clasa
A and Clau B)

(a) The Form of Annual Report for Classes
A and B electnc utilities, hcensees and others,
deSignated herem as FPC Form No 11
prescnbed for the year 1961 and thereafter

1 Form filed as part of anginal document
(bXl) Each Class A electnc utIlity, hcensee,

and other, Ie, each corporatIon, person, or
hcensee as defmed an sectIon 3 of the Federal
Power Act, tncludmg any agency, authonty or
other legal entity or mstrumentahty and any
agency, authority or mstrumentahty of the
UnIted States engaged In generatIon,
transmISSion, dlstnbutlon, or sale of electnc
energy, however produced, throughout the
UnIted States and Its posseSSions, havmg
annual electriC operatIng revenues of
$2,500,000 or more, whether or not the

§ 141.1 1118,201



I 12,604 Regulations 138 821-84

Identification
General Instruction
General Information
Control Over Respondent
Corporations Controlled by Respondent
Officers
Duectors
Secunty Holders and Voung Powers
Important Changes Dunng the Year
Comparative Balance Sheet-5tatement A
Notes to Balance Sheet-Statement A
(Contmued)

Summary of Utlhty Plant and Accumulated
PrOVISions for DepreCiation, AmortizatiOn, and
Depletlon-5tatement B

Statement of Income for the Year-5tatement
C
Notes to Statement of Income-5tatement C
(Contmued)

(cX1) Each Class B electnc utlhty lIcensee,
and others, Ie, each corporation, person, or
hcensee as defined In section 3 of the Federal
Power Act, including any agency, authority or
other legal entity or Instrumentahty and any
agency, authority or mstrumentalIty of the
UnIted States engaged In generation,
transmiSSion. distribution. or sale of electriC
energy. however produced, throughout the
United States and ItS posseSSions, havmg
annual electriC operatmg revenues of more
than $1,(0),00) but less than $2,500,(0),
whether or not the Junsdlctlon of the
CommISSion IS otherwise Involved, shall
prepare and file WIth the CommiSSion for the
year beginning January 1, 1961, or
subsequently during the calendar year 1961 If
ItS estabhshed fiscal year IS other than the
calendar year or other estabhshed fiscal year,
an ongmal and such number of conformed
copies of the above-deslgnated FPC Form No
1 as are indicated In the General Instructions
set out In that form, all properly filled out and
verified One copy of said report should be
retained by the correspondent In Its fdes The
conformed copies may be carbon caples, If
legible

(2) This report form IS not prescnbed for
mUniCipalities as defmed In section 3 of the
Federal Power Act, Ie, a City, county,
Irrigation diStriCt, drainage dlstnct, or other
pohtlcal SUbdiVISion or agency of a State
competent under the laws thereof to carry on
the busmess of developmg, transmlttmg,
utl!tzmg, or distributing power

(d) This annual report contains the follOWing
schedules

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

1f 18,201 § 141.1

Statement of Retamed Earnings for the
Year-5tatement D
Statement of Changes m Fmanclal Posltlon­
Statement E
Nuclear Fuel Matenals
Nonuuhty Property
Accumulated PrOVISion for Depreclauon and
Amortization of Nonutllity Property
Investments
Investment m SubSidiary Companies
Notes and Accounts ReceIVable
Accumulated PrOVISion for Uncollectible
Accounts-Cr
Receivables from AsSOCiated Companies
Matenals and Supphes
Production Fuel and Od Stocks
Miscellaneous Current and Accrued Assets
Extraordmary Property Losses
Unamortized Debt DISC and Exp and
Unamort Premium on Debt
Prehmlnary Survey and Investigation Charges
Miscellaneous Deferred Debits
Deferred Losses from DIspoSItiOn of Utlhty
Plant
UnamortIzed Loss and Gam on Reacquired
Debt
Capital Stock
Capital Stock SubSCrIbed, Capital Stock
LlabJllty for ConversIOn, Premium on Capital
Stock, and Installments ReceIVed on Capital
Stock
Other Paid-in Capital
Discount on Capital Stock
Capital Stock Expense
Long Term Debt
Securities Issued or Assumed and SecuritIes
Refunded or Retued Dunng the Year
Notes Payable
Payables to AssocIated Companies
Taxes Accrued, Prepaid and Charged Durmg
Year
Reconclhatlon of Reported Net Income With
Taxable Income for Federal Income Taxes
Miscellaneous Current and Accrued Llablhtles
Customer Advances for Construction
Deferred Gams from DIspositIon of Uuhty
Plant
Other Deferred CredIts
Operaung Reserves
Accumulated Deferred Income Taxes
Investment Tax Credits Generated and
Utlhzed
Accumulated Deferred Investment Tax
CredIts
Gam or Loss on DlsposltlOn of Property



138 8-21-84 Regulations 12,605
Income from Utility Plant Leased to Others
Particulars Concerning Certam Other Income
Accounts
Paruculars Concernmg Certaan Income
Deduction and Interest Charges Accounts
Expenditures for Certam CIYlC, Political and
Related ActlVJtles
Extraordmary Items
Common Utility Plant and Expenses
Regulatory CommIssion Expenses
Charges for Outside ProfeSSional and Other
Consultative Semces
Distribution of Salanes and Wages
Electnc Plant m Sel'V1ce
Fish and WIldh£e and Recreation Plants
Electnc Plant Leased to Others
Electnc Plant Held for Future Use
Construction Work In Progress and Completed
Construction Not Classlfied-Electnc
Electnc Plant AcqUISition Adjustments and
Accumulated ProVJslon for Amortization of
Electnc Plant AcqUISition Adjustments
Accumulated ProVJslon for Depreciation of
Electnc Utility Plant
Electnc Operating Revenues
Sales of Electnclty-By Commumtles
Sales for Resale
Sales of Electnclty by Rate Schedules
Sales to Railroads and RaIlways and
Interdepartmental Sales
Rent from ElectriC Property and
Interdepartmental Rents
Sales of Water and Water Power
Miscellaneous 5emce Revenues and Other
Electnc Revenues

Operation and Maintenance Expenses of Fish
and Wildlife and Recreation Operations
Electnc Operation and Mamtenance Expenses
Number of Electnc Department Employees
Lease Rentals Charged
Purchased Power
Interchange Power
TransmISSion of ElectnClty for or by Others
Franchise ReqUIrements
Miscellaneous General Expenses
General Descnptlon of Construction Overhead
Procedure
Construction Overheads-Electnc
Depreciation and AmOrtIZation of Electnc
PlanL
Electnc Energy AccounL
Monthly Peaks and OutpUL
Steam Electnc Generatmg Plant Stal15t1CS
(Large Plants)

Steam-Electnc Generatmg Plant StatiStiCS
(Large Plants) (Continued)
Steam·Electnc Generatmg Plant StatiStiCS
(Large Plants) Average Annual Heat Rates
and Correspondmg Net kwh Output for Most
EffiCient Generatmg Units
HydroelectriC Generating Plant StatistiCS
(Large Plants)
HydroelectriC Generatmg Plant StatistiCS
(Large Plants) (Contmued)
Pumped Storage Generatmg Plant StatiStiCS
(Large Plants)
Generatmg Plant StatiStiCS (Small Plants)
Changes Made or Scheduled to be Made m
Generatmg Plant CapaCIties
Steam Electnc Generatmg Plants
Steam Electnc Generating Plants (Contmued)
Hydroelectnc Generating Plants
Hydroelectnc Generating Plants (Contmued)
Pumped Storage Generating Plants
Internal-Combustlon Engme and Gas-Turbine
Generatmg Plants
Internal-Combustlon Engme and Gas Turbme
Generating Plants (Continued)
TransmiSSIon Lme StatiStiCS
TransmiSSion Lmes Added Dunng Year
Substations
ElectriC Distribution Meters and Lme
Transformers
Research, Development, and Demonstration
ACtlYltles
EnVJronmental Protection Facdltles
EnVJfonmental Protection Expenses

Attestation

COPies of the reVJsed form may be obtamed
from the Federal Power CommiSSion (now
known as the Federal Energy Regulatory
CommiSSion), Washmgton, DC 20426

Sec:t1on 141 1, appeanng m 46 F R. 29459
(6/2/81), effe<:t1ve 12/31/81, read u followa
unt1l It was amended m 47 F R. 1267
(1/12/82), effec:tlve 2/5/82
§ 1411 Form No 1, Annual report for
elec:tnc utWtles. hc:enaees and others (Clau
A and Clau B).

(a) The Form of Annual Report for Classes
A and B electnc Utilities, licensees and others,
designated herem as FPC Form No 11
prescnbed for the year 1961 and thereafter

1 Form filed as part of orlgmal document
(bXl) Each Class A electnc utility, bcensee,

and other entity, 1 e, each corporation, person,
or licensee as defined m settlon 3 of the

•

§ 141.1 1f 18,201



Federal Power Act (16 USC 792, et seq),
mcludmg any agency, authonty or other legal
entity or Instrumentahty engaged 10

generation, transmIssIon, dlstnbutlon, or sale
of electric energy, however produced,
throughout the UnIted States and Its
possessions, haVIng annual electnc operatmg
revenues of $2,SOO,0CX> or more, whether or not
the JunsdlC1Jon 01 tne CommIssion IS otherwJsc
mvolved, shan prepare and file Wlth the
CommissIon for the year begmnlng January 1,
1961, or subsequently dunng the calendar year
1961 If Jts estabhshed fiscal year JS other than
the calendar year, and for each year
thereafter, on or before the last day of the
thJrd month followmg the close of the calendar
year or other estabbshed fJscal year, an
ongInal and such number of conformed COPies
of the above designated FPC Form No 1 as
are mdlcated m the General InstructIons set
out In that form, all properly filled out and
venfied One copy of saId report should be
retamed by the correspondent In its files The
conformed COpies may be carbon COPIes, if
legIble

(2) ThIS report form IS not prescnbed for
any agency, authonty or mstromentahty of
the Umted States, nor JS Jt prescnbed for
mUnlCJpahtles as defined 10 section 3 of the
Federal Power Act, J e I a CJty, county,
ImgatJon dlstnct, dramage dutnet, or other
polltJcal SUbdJVlS10n or agency of a State
competent under the laws thereof to carry on
the busmess of developmg, transmlttmg,
utdlZlng, or dlStnbutlng power

(cXl) Each Class B electnc UtlIJty, hcensee,
and other entity J e, each corporation, person,
or hcensee as defmed 10 section 3 of the
Federal Power Act, mcludmg any agency,
authOrity or other legal entity or
lDstrumentahty engaged 10 generatIon,
tranSmiSSJon, dlstnbutlon or sale of electnc
energy, however produced, throughout the
Umted States and Its possessiOns, haVIng
annual electnc operating revenues of more
than $l,OCX>,OCX> but less than $2,SOO,COO.
whether or not the JurlsdJctlon of the
CommissIon IS otherwIse IDvolved, shall
prepare and file WIth the CommISSion for the
year begmnlng January I, 1961, or
subsequently dunng the calendar year 1961 Jf
Its estabhshed fISCal year 15 other than the
calendar year, and for each year thereafter, on
or before the last day of the tlurd month
followmg the close of the calendar year or other
establIShed fiscal year, an ongmal and such
number of conformed COPies of the above.
designated FPC Form No 1 as are indIcated In

the General Instructions set out In that (orm.

all properly filled out and venfied One copy of
saId report should be retalDed by the
correspondent in Its files The conformed COPIes
may be carbon COpICS, If legIble

(2) nl1S report form IS not prescnbed (or
any agency, authonty or mstrumentabty of
the United States, nor IS It prescnbed for
mumclpahtles as defmed 10 sectlon 3 of the
Federal Power Act, 1 e, a cIty. county.
lmgatlon dlstnct, drainage dlstnct, or other
pohtlcal SUbdJV1S10n or agency of a State
competent under the laws thereof to carry on
the bUSIness of developing, transmltung,
utihzmg, or dlstnbutlng power

(d) 11us annual report contains the followmg
schedules

IdentificatIon
General Instruction
General In(ormatlon
Control Over Respondent
Corporations Controlled by Respondent
Officers
DIrectors
Secunty Holders and Voung Powers
Important Changes Dunng the Year
Comparative Balance Sheet--5tatement A
Notes to Balance Sheet--5tatement A

(Contmued)
Summary of Utlhty Plant and Accumulated

ProvlSlons for DepreclatJOn, AmortIZatiOn,
and DepJetlon-Statement B

Statement of Income for the Year--5tatement
C

Notes to Statement of Income-Statement C
(Continued)
Statement of Retamed Earnmgs for the

Year--5tatement D
Statement of Changes in Fmanclal POSItiOn­
StatementE
Nuclear Fuel Materials
NonutJbty Property
Accumulated ProvISion for Depreoation and

AmortIZation of Nonutlbty Property
Investments
Investment 10 SubsJdwy Companies
Notes and Accounts ReceIVable
Accumulated PrOVISIon for UncollectIble

Accounts-Cr
Receivables from Assooated Companies
Matenals and Supplies
Production Fuel and 011 Stocks
MISCellaneous Current and Accrued Assets
ExtraordInary Propeny Losses
UnamonlZed Debt Disc and Exp and

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
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Unamort Premium on Debt

Prebmmary Survey and Investigation Charges
Miscellaneous Deferred Debits
Deferred Losses from DIsposition of Utlbty

Plant
UnamortIZed Loss and Gam on ReacqUired

Debt
Capital Stock
Capital Stock SubSCrIbed, Capital Stock

Llablbty for Conversion, Premium on
Capital Stock, and Installments Received
on Capital Stock.

Other Paid-in Capital
DIscount on Capital Stock
Capital Stock Expense
Long-Term Debt
Secuntles Issued or Assumed and Secuntles

Refunded or Retired Durmg the Year
Notes Payable
Payables to Associated Compames
Taxes Accrued, Prepaid and Charged Dunng
Year
Reconclhatlon of Reported Net Income With

Taxable Income for Federal Income Taxes
Miscellaneous Current and Accrued Llablbtles
Customer Advances for ConStruction
Deferred Gams from DIsposition of Utlhty

Plant
Other Deferred Credits
Operatm~ Reserves
Accumulated Deferred Income Taxes
Investment Tax Credits Generated and

Utdt.zed
Accumulated Deferred Investment Tax

Credits.
Gam or Loss on DIsPOSition of Property
Income from Uuhty Plant Leased to Others
Paruculars Concernmg Certam Other Income

Accounts.
PartiCUlars Concernmg Certam Income

Deduction and Interest Charges Accounts
Expenditures for Certain CIVIC, Pohtlca1 and

Related ACUVItles
Extraordinary Items
Common Utlllty Plant and Expenses
Regulatory ComlDlSSlon Expenses
Charges for Outside ProfessiOnal and Other

Consultatlve SerVIces
Dlstnbutlon of Salanes and Wages
Electnc Plant In Servtce
FISh and WtldWe and Recreation Plants.
Electnc Plant Leased to Others.
Electnc Plant Held for Future Use
ConStruction Work m Progress and Completed

Construction Not Classlfled-Electnc
Electnc Plant AcqUISItion Adjustments and

Accumulated ProviSion for Amortization of
Electnc Plant AcqUISition Adjustments

Accumulated PrOVISion for Depreciation of
Electnc Utll1ty Plant

Electnc Operating Revenues
Sales of Electnclty-By Commumtles
Sales for Resale
Sales of ElectrICity by Rate Schedules
Sales to RaaJroads and Raalways and

Interdepartmental Sales
Rent from Electnc Property and

Interdepartmental Rents
Sales of Water and Water Power
Miscellaneous SerVIce Revenues and Other

Electnc Revenues
Operation and Mamtenance Expenses of Fish

and Wlldl1fe and Recreation Operations
ElectriC Operation and Mamtenance Expenses
Number of Electnc Department Employees
Lease Rentals Charged
Purchased Power
Interchange Power
TransmiSSion of Electnclty for or by Others
Franchise ReqUirements
MISCellaneous General Expenses
General Descnptlon of Construction Overhead

Procedure
Construction Overheads-Electnc
Depreciation and Amortization of Electnc

Plant.
Electric Energy Account
Monthly Peaks and Output
Steam-Electnc Generating Plant StatlstlCS

(Large Plants)
Steam-Electnc Generatlng Plant StaUStlCS

(Large Plants) (Contlnued)
Steam Electnc Generatmg Plant StatlStlCS

(Large Plants) Average Annual Heat Rates
and Correspondmg Net kwh Output for
Most Effiaent Generaung Units

Hydroelectnc Generatmg Plant StatistiCS
(Large Plants)

HydroelectrIC Generating Plant StatistiCS
(Large Plants) (Continued)

Pumped Storage Generating Plant StatIStiCS
(Large Plants)

Genera~ Plant StatiStiCS (Small Plants)
Changes Made or Scheduled to Be Made tn

Generating Plant CapaCIties
Steam·E!ectnc Generating Plants
Steam Electnc Generatmg Plants (Contmued)

§ 141.1 1f 18,201



1 See 18 CFR Part 101, reYlsed as of Apnl I,
1981

Hydroelectnc Generatmg Plants
Hydroelectnc Generatmg Plants (Continued)
Pumped Storage Generatmg Plants
Internal-Combustlon Engine and Gas-Turbine

Generatmg Plants
Intemal-Combustlon Engme and Gas-Turbme

Generatmg Plants (Continued)
Transmission Lme StatistiCS
TransmlSSlon Lmes Added Dunng Year

SubstatiOns

Electnc Dtstnbutlon Meters and Lme

Transformers
Research, Development, and Demonstration

ActiVities
Environmental Protection Faclhtles
Envuonmental Protection Expenses
Attestation

COPies of the reVised form may be obtamed
from the Federal Power Commission (now
known as the Federal Energy Regulatory
CommiSSion), Washmgton, DC 20426

Sect10a 1411. appeannr 1D 47 F R. 1267
{1/12/82}. effec:ttve 2/5/82. read u followa
untll Ita amendment 1D 49 F.R. 32496
{8/14/84}, effect1ve 1/1/84
§ 1411 FERC Form No 1, Annual Report
of Electnc Utlhu-. Ltcem eel and Others
(Clua A aDd Clua B).

(a) PreSCTlplJon The Form of Annual
Report for Class A and Class B electnc
utilitIes. Itcensees and others, designated
herem a.s FERC Form No 1. IS prescnbed for
the report1Og year 1981 and each year
thereafter

(b) FIlzng Reqwrements-(l) Who must
file (I) Generally Each Class A and Class B 1

electnc uulJty. lJcense, and other enuty, 1 e ,
each corporation, person, or hcen.see as defined
10 section 3 of the Federal Power Act (16
USC 792 et seq), mcludmg any agency,
authority or other legal entity or
lnstrumentahty engaged 10 generation,
transmlSSlon, dlstnbutlon, or sale of electnc
enerKY, however produced, throughout the
Untted States and Its possessions, haVIng
annual electrIC operatIng revenues of
$1.000,000 or more, whether or not the
JUnsdlCt10n of the CommiSSion 15 otherwIse
1Ovolved, shall prepare and file With the
CommlSSlon an ongmal and conformed COPies
of the FERC Form No 1 pursuant to the
Genen.J InstruCt10ns set out In that form

(11) ExceptIons This report form IS not
prescribed for any agency, authority or
mstrumentahty of the United States, nor IS It
prescnbed for mUnlclpahtles as defined In
section 3 of the Federal Power Act, (I e, a City,
county, Irrigation district, dramage dlstnct, or
other polItical SUbdiVISion or agency of a State
competent under the laws thereof to carry on
the bUSIness of developIng, transmlttmg,
utdlZ1Og, or dlstnbutlng power)

(2) When to hIe This report shall be fJled on
or before April 30 of each year for the prevIous
calendar year, begmnlng Apnl30, 1982 for the
1981 calendar year

(c) This annual report contams the followmg
schedules
Instructions for Flhng the FERC Form No 1
Identification
Attestation
List of Schedules
General Information
Control Over Respondent
Corporations Controlled by Respondent
Officers
DIrectors
SecUrIty Holders and Voting Powers
Important Changes Durmg the Year
Comparative Balance Sheet
Statement of Income for the Year
Statement of Retained Earnings for the Year
Statement of Changes In Fmanclal Position
Notes to Fmancial Statements
Summary of Utlhty Plant and Accumulated

ProvlSlons for DepreciatiOn, Amortization
and Depletion

Nuclear Fuel Matenal
Electnc Plant 10 ServIce
Electnc Plant Leased to Others
Electnc Plant Held for Future Use
Construction Work In Progress--Electnc
Construction Overhead-ElectriC
General Descnptlon of Construction Overhead

Procedure
Accumulated PrOVlSlon for Depreciation of

Electnc Utlhty Plant
Nonutlhty Property
Investments In Subsidiary Companies
ExtraordInary Property Losses
Matenals and SupplJes
MISCellaneous Deferred Debits
Accumulated Deferred Income Taxes (190)
CaPital Stock
Capital Stock SubSCrIbed, Capital Stock

Llablhty for Conversion, Premium on
Capital Stock and Installments Received on
Capital Stock

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
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138 8-21.$4 Regulations 12,609
Other Pald-m CapItal
D1scount on CapItal Stock
Capital Stock Expense
Long.Term Debt
Taxes Accrued, PrepaId and Charged Dunng

Year
Reconclhauon of Reported Net Income With

Taxable Income for Federal Income Taxes
Accumulated Deferred Investment Tax

Credits
Other Deferred Credits
Accumulated Deferred Income Taxes­

Accelerated AmortIzatIon Property
(Account 281)

Accumulated Deferred Income Taxes-Other
Property (Account 282)

Accumulated Deferred Income Taxes-Other
(Account 283)

Electnc Operating Revenues
Sales of Electnclty by Rate Schedules
Sales for Resale
Electnc Operatlon and MaIntenance Expenses
Number of Electnc Department Employees
Purchased Power
Interchange Power
TransmIssion of ElectnClty for or by Others
MIscellaneous General Expenses--Electnc
DeprecIatIon and AmortizatIon of Electnc

Plant
PartIculars Concernmg CertaIn Income

Deductions and Interest Charges Accounts
Regulatory CommissIon Expenses
Research, Development and Demonstration

ActlVll1es

D1stnbutlon of Salanes and Wages
Common Utdlty Plant and Expenses
Electnc Energy Account
Monthly Peaks and Output
Steam-Electnc Generating Plant StatiStiCS

(Large)
Steam·Electnc Generatmg Plant StatiStiCS

(Large Plant) Average Annual Heat Rates
and Correspondmg New MWh Output for
Most EffiCIent Generatmg UmLS/Total
System Steam Plants

Hydroelectnc Generating Plant StatIstics
(Large)

Pumped Storage Generating Plant StatIStICS
(Large)

Generating Plant StatiStiCS (Small)
Changes Made or Scheduled to Be Made In

Generating Plant CapaCitIes
Steam·Electnc Generating Plants
Hydroelectnc Generating Plants
Pumped Storage Generatmg Plants
Intemal-Combustlon Engme and Gas Turbme

Generating Plants
TransmissIon Line StatiStiCS
TransmiSSion Lmes Added Dunng Year
Substations
ElectrIC Distrabution Meters and LIDe

Transformers
EnVIronmental Protection Fac1l1tles
EnVIronmental Protection Expenses
Footnote Data
Stockholders Reports
Index

[, 18,202]
§ 1412 Form No. 1-F, Annual Report for NonmaJOr public utthtles
and hcensees..

(a) PrescrIptIon The form of Annual Report for NonmaJor Pubhc
Utlhtles and Licensees deSignated herem as FERC Form No l-F, 15

prescnbed for the year 1980 and each year thereafter

(b) FIlzng ReqUIrements-{I) Who must fIle (1) Generally Each pubbc
ut1bty and bcensee as defmed by the Federal Power Act, wh1ch 1S cons1dered
NonmaJor as defined m Part 101 of thiS Chapter, shall prepare and fde WIth
the Comnusslon an ongInal and conformed cop1es of FERC Form No 1-F
pursuant to the General Instructions set out m that form

(11) ExceptIons FERC Form No 1-F 1S not prescnbed for any
mumclpahty as defmed 10 Section 3 of the Federal Power Act, 1e, a City,
county, Imgatlon d1stnct, dramage d1stnct, or other pohtlcal SUbd1Vls10n or
agency of a State competent under the laws thereof to carry on the business of
developmg, transmlttmg, utlhzmg, or d1stnbutmg power

§ 141.2 1118,202
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Sales of Electllclty for Resale
Utlhty Plant
Generating Station StatIStiCS
TransmIssion Line StatIStICS
TransmIssion Lmes Added Dunng Year
Investment Tax Credits Generated and
Utilized

Accumulated Deferred Investment Tax
CredIts
Electnc Operatlon"and Maantenance Expenses
Statement of Income for the Vear
Statement of Retamed Earmngs
Purchased Power
ExpendItures for Certam CIVIC, Pohtlcal and
Related ActIVitIes
AttestatIon

1 Form fded as part of ongmal document
Sect10n 1412, appeanng In 45 F R 60898

(9/15/80), effect1ve 10/6/80, read aa followa
unt:1l Itl amendment In 49 F R. 32496
(8/14/84), eHect1ve 1/1/84
§ 141.2 Form No I-F, Annual Report for
pubhc ut1btles and hcensees, (Clau C and
ClauD)

(a) PrescTlptIon The form of Annual Report
for Pubhc Uttbtles and Licensees (Class C and
Class D), deSIgnated herem as FERC Form
No I·F, IS prescribed for the year 1980 and
each year thereafter

(b) FJlmg ReqUJrements-{l) Who must
file (I) Generally Each pubhc utlhty and
hcensee, as defined by the Federal Power Act,
which IS mc1uded m Class C or Class D as
defined an Part 104 of thIS chapter,1 shall
prepare and file WIth the CommIssion an
onglnal and conformed copIes of FERC Form
No 1 F pursuant to the General InstructIons
set out m that form

1 See 18 CFR Part 104, reVIsed as of AprJ!I,
1979

(11) UceptIons. FERC Form No I·F IS not
prescnbed for any mumclpabty as dermed 10

Sectlon 3 of the Federal Power Act, Ie, a CIty,
county, Imgatlon dtstnct, dramage dlstnct, or
other pobtlcal Subdlv1S1on or agency of a State
competent under the laws thereof to carry on
the busmess of developmg, transmIttIng,
utllwng, or dlstnbutlng power

(2) M'7Jen to file Such report shall be filed
on or before March 31 of each year for the
preVIous calendar year, begtnmng WIth a filing
by March 31, 1981 for the 1980 calendar year

Regulations12,610

(2) When to /lIe Such report shall be filed on or before March 31 of each
year for the prevIous calendar year, beginning with a fIling by March 31, 1981
for the 1980 calendar year

0149 F R 32496 (August 14, 1984)
OS Hl6tOnW record.--Sect1on 141 2 read

as foUoWl untll ttl amendment In 4S F R
60898 (9/15/80), effect:lve 10/6/80

(aX!) '!11e form of Annual Report for pubbc
uttbtles and licensees, Class C and Class D,
desIgnated as FPC Form No I·F 1 In the
Commission's regulations under the Federal
Power Act IS prescnbed for the year 1961 and
thereafter

(2) ThIS report form IS not prescnbed for
mUnlclpalltles as defined In sectIon 3 of the
Federal Power Act, Ie, a CIty, county,
Imgatlon dlstnct, dramage dlstnct, or other
politIcal subchVlslon or agency of a State
competent under the laws thereof to carry on
the busmess of developmg, transmlttmg,
utlhzmg, or dlstnbutlng power

(b) Each pubhc utlbty or bcensee, as defmed
m the Federal Power Act which IS Included 10

Class C or Class D as defmed m the
CommissIOn's Uniform System of Accounts
Prescnbed for Pubbc Utlbtles and Licensees,
effective January I, 1961 shall prepare and file
WJth the CommIssIon for the year beginning
January 1, 1961, or subsequently dunng the
calendar year 1961 If Its established fiscal year
IS other than the calendar year, and for each
year thereafter, on or before the last day of the
thud month folloWJng the close of the calendar
year or other established fIscal year (except
that such reports for the calendar year 1961 or
a fiscal year begmnmg dunng 1961 may be
filed on or before July 16, 1962, or one month
after the end of the fiscal year whichever IS
later) an anginal and one conformed copy of
the above-deslgnated FPC Form I.F, all
properly filled out and venfied One copy of
said report should be retamed by the
correspondent m Its fdes The conformed copy
may be a carbon copy If legible

(c) ThIS annual report contams the followmg
schedules
IdentIficatIon
General InstructIons
General InformatIon
Secunty Holders and Votmg Powers
Officers and DIrectors
Comparative Balance Sheet
Accumulated PJ'OVlSlon for DepreciatIon and
AmortIZation of Utlbty Plant
CaPItal Stock.
Long Term DebL
Electnc Sales Data for the Vear

I
I
I
I
I
I
I
I
I
I
I
I
I
I

I
I
I
I
I
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(c) nus annual report contams the followmg

schedules
General information
General Instructions
Idenuficatlon
Attestation

Comparative Balance Sheet
Statement of Income for the Vear
Statement of Retained EarnIngs
Footnote Data

retamed by the respondent tn Its files The
conformed copies may be carbon coples

(c) ThiS Annual Report contams the
follOWIng schedules
Identification
General Instructlons
Excerpts From the Law
General InformatIon
Balance Sheet
Condensed Income Statement
Earned Surplus
Electnc Sales Data for the Year
Sales of Electnclty for Resale
Operation and Mamtenance Expenses
Purchased Power
Utlbty Plant
Accumulated ProVlslon for Depreciation of

UulltyPlant
Long-Term Debt
Taxes, Tax EqUivalents, Contnbutlons and

SerVICes Dunng Vear
Steam-ElectriC Generaung Plant StatistiCS

(Large Plants)
Hydroelectnc Generatmg Plant StatiStiCS

(Large Plants)
Generatmg Plant StatlStlCS (Small Plants)
Changes Made or Scheduled To Be Made 1D

Generating Plant CapaCltles
Steam-Electnc Generating Plants
Hydroelectnc Generaung Plants
InternaJ-Combusuon Engtne and Gas-Turbme

Generaung Plants
TransmiSSIon Lme StatlSUCS
TransmiSSion Lmes Added Dunng the Vear
Electnc Energy Account
Expenditures for Certain CIVIl, POhtlcal, and

Related ActlVlues
Attestation

[1[ 18,207]
§ 141.7 Form I-M, Annual Report for mumapal electnc utthties
haVIng annual electnc operating revenues of $250,000 or more
[Revoked.]

01 44 F R. 61946 (October 29, 1979)
05 HlftOnca1 record.-8ectloI1141 7read

aa follows until Ita amendment m 44 F R.
61946(10/29/79),effecbvel/I/80

(a) The form of Annual Report for
mumclpal electnc utlhtles haVIng annual
electnc operating revenues of $2S0,lXX> or
more, designated herein as FPC Form No
1 M,l IS prescnbed for the calendar year
begmnmg January 1, 1967, or for a year
beginning or endIng dunng the calendar year
1967 If an established fiscal year IS other than
a calendar year commenCIng January 1, and
years thereafter ProVIded, however, That any
mumapallty oWning or operaung an electnc
utility system haVIng annual electnc operatmg
revenues of $250,000 or more may, at Its
election, submit m heu of FPC Form No I·M,
a report on FPC Form No 1 together WIth the
schedule, Taxes, Tax EqUivalents,
Contnbutlons and SerVICes Dunng Vear, from
FPC Form No I-M

(b) Each "munlclpabty" as defined In

secuon 3 of the Federal Power Act (City,
county, Imgatlon dlstnct, dramage dlstnct, or
other pohtlcal SUbdiVISion or agency of a State
competent under laws thereof to carry on the
busmess of developml, transmitting, utlhzmg,
or <hstnbuung power) which IS engaged In
generation, transmiSSion, dlStnbutlon or sale of
electnc energy, however produced, throughout
the Umted States and Its possesstons, haVIng
annual electnc operaung revenues of $250,000
or more, whether or not the Junsdlcuon of the
CommiSSIon IS otherwISe Involved, shall
prepare and file WIth the Commission for the
calendar year beginnIng January 1, 1967, or
for a year beglnnmg or endIng dunng the
calendar year 1967 If Its estabhshed fiscal year
IS other than a calendar year commencIng
January 1, and for each year thereafter, on or
before the last day of the third month follOWIng
the close of the calendar year or other
establlShed filC&1 year, an onpna1 and three
conformed COPJes all properly filled out and 1 Form I·M ftled as part of orlgmal
attested One copy of the report should be document.

§ 141.7 1[ 18,207
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7 Accrued depreCIatIon of project property
SEcrION In-SUPPORTING DATA

8 ReconCIliatIon of cost of project as
reported herem to recorded cost of project as of
same date

9A. Land and Land RIghts (Production)
9·B Land and Land RIghts (TransmIssIon)
9-<: Land and Land RIghts (General)
10 Engmeenng and constructIon fees and

expenses
11 Legal fees and expenses
12 Other fees and expenses
13 Taxes dunng construction
14 Allowance for funds used dunng

construction
14-A Interest, discount. and expense on

bonds, debentures, etc
14-A 1 Discount (or premIum) and expense

on long.term debt
14-B Interest paid on loans from afflIJates
14-C Interest paId on loans from non·

affiliates
14·D Interest paId on capital stock

mstallment subsc.'"lpt.cns.
H·E Interest credIted to project dunng

constructIon
14-F Interest on hcensee's own funds dunng

constructJon
15 Power used In aId of constructIon
IS A. Cost of system power used In aId of

constructIon
16 Power production and outages dunng

constructJon
17 CredIt for power produced dunng

constructIon
18 Monthly constructIon expendItures
19 Contract payments
20 Statement of bIds receIVed

AffidaVIt

LIst of schedules 10 report form
GENERAL INSTRUcnONS

Schedule A Identification and general
Schedule B OngInal bcensed proJeCt plant

Regulations

[~ 18,211]
Imt1a1 cost statement for lIcensed projeCtS

[, 18,212]
§ 141.12 Form No.7, Statement of actual legitunate onginal cost of
conatruetton. [Revoked.]

01 44 F R. 61946 (October 29, 1979)
05 Hutonal recotd.--8ect1on 14112

read u follon unt1l JtI deleaon U1 044 F.R.
61946 (10/29/79). effectJve 10/19/79

~ 18,211 § 141.11

§ 14111 Form No 6,
[Revoked ]

01 44 F R 61946 (October 29, 1979)
OS Hl.tonCJl1 record --sectIon 141 11

read u folloWi unt1l1ta deletIon m 044 F R.
61946 (10/29/79). effectJve 10/19/79

(:) The reus~d form of InItial cost
Statement showmg actual Jeglumate anginal
cost, designated as FPC Form No 6. be and It
IS hereby adopted for use by LIcensees (other
than Licensees of a complete project of not
more than 100 hp mstalled capacIty) In

preparmg and fdmg mltlal cost statements.
under oath, under §§4 1,4 10, and 420 of thIS
chapter,

(b) Each LIcensee not exempt by bcense
provISIons shall hereafter fde with the
CommIssIon an initial cost statement. under
oath, on the form aforesaid, In the manner and
number of copies prescnbed by § §4 1. 4 10,
and 420 of thIS chapter

(c) ThIS form contains the follOWing
schedules

SECTION I-GENERAL DATA

Schedule
1 Corporate data
2 Descnptlon of proJeCt
3 Manner and method of flnancmg the

projeCt
4 Chronology of progress of construction
5 Companson of actual cost WIth estImate

SECTION n-PRO]ECl' COST BY ACCOUNTS
AND COST COMPONENTS

6 ProjeCt cost-account totals
~A IntangIble plant-dlrect costs
~B ProdUCtion plant-dlrect costs
~ TransmiSSIon plant--dlrect costs
~D General plant-dlrect costs
~E Indirect construetJon costs
~F Overhead construction costs
6·G EarnIngs and expenses dunng

constructIon
~H ProjeCt addItions and retirements to

effective date of thIS statement

12,612

I
I
I
I
I
I
I
I
I
I
I
I
I
I

I
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Energy Generated and Energy Dehvered by
ucensed ProjeCts

YenficauOD

Informatlon Concernmg LIcenses and Location
of Records

licensed Pro,JeCt Plant

AddmoR5-Llcensed ProjeCt Plant

Reurements-llcensed Project Plant

Adjustments-ucensed Project Plant

Accumulated Prov1S1ons for DepreciatIon of Ll
censed Project Plant

Accumulated ProvIsions for Amortlzatlon of
licensed Project Plant

Deprecation Expense (or LIcensed Project

Amort1Z&tlon Expense for Licensed ProjeCt

AmOrtlZatlOn Reserve-Federal

Information Concernmg OperatIon of licensed
Pro}CCtS and the Sale or Use of Energv Pro­
duced

I Form filed as pan of onpna] document

.0146 F.R. SOOSS (October 9, 1981)

05 Hutonca1 reeotd.-secuOQ 14114
read u foUOWI 1Ulttl ltI &meDdmeDt In 46
F.R. 50055 (l0/9/S1).effectl" 10/29/11
§ 14114 Form No. SO. Lac:ea.ted ProJeCtS
Recreatlon Report.

Schedule C AdjUSUIlI]OW'TUL1 entnes JOUrn&I entnes to record actual cost as deter-
Schedule D Increases or decreases In on~ mmed by Comm1SSlon Venflcauon
projeCt plant accounts resuJtmg from adjusUIll

['tI 18,213]
§ 141.13 Form No.9, Annual Report Form for Licensees of Pnvately
Owned Major Projects (Utility and Industnal) [Revoked ]

01 44 F R. 61946 (October 29, 1979) Idenuficauon

05 Hlftonal recotd.-8ectlon 14113 General InstruCtJons
read u foUowa unttlltl deletion In 44 F.R.
61946 (10/29/79). effectJve 10/19/79"

(a> The form of Annual Report for hcensees
of pnvately owned projeCtS under CommIssion
hc:ense (maJOr) whether uullty or mdustnal
hereby desIgnated as FPC Form No 9 15

prescnbed for the calendar year 1961 and
thereafter

(b) Each licensee of a pnvately owned pro­
,JeCt under CommIssIon hcense (maJOr) whether
utlllty or mdustnal shall prepare and me WIth
the CommIssion for the years begmmns Janu­
ary I, 1961, and for each year thereafter, on or
before the last day of the fourth month follow­
Ing the close of the calendar year (except that
such report for the calendar year 1961 may be
filed on or before November 1. 1962), unless
otherwtse authonzed or directed by the Com­
m1SS1on, an onglnal and two conformed COPies.
all properly fined out and venfied One copy of
wd report should be retatned by the corre­
spondent 1Q Its files

(c) ThIs annual report contams the followmg
schedules

rn 18,214]
§ 141.14 Form No. SO, Licensed Hydropower Development Recreation
Report. .

The form of the report, LIcensed Hydropower Development RecreatIon
Report, deSIgnated as FERC Form No SO,1 for use by bcensees m reportmg
mformatlon WIth respect to exlStmg and potentIal recreational use at develop­
ments WIthIn projects under maJOr and mmor bcense, IS approved and pree

scnbed for use as prOVIded m §8 11 of thIS chapter

The lorm of report, licensed Pro,JeCts Recre­
auoa .Report, des1gnated as FPC Form No BO.
for UIe by bcensees tn reporUq lnfonnauon
WIth respect to recreational use and develop­
ment data relauq to pro}CCts under maJor' and
mmor bcense.. 1S approved and prescnbed for
use as provlded In §8 11 of thJS chapter

§ 141.14 , 18,214



[118,223]
§ 141.23 Form No. 4A, Monthly report of generatIon of electric energy
consumptIon and stocks of fuel (smgle plant unl1ttes) [Revoked.]

0147 FoR. 2<E3 (January 14, 1982) Tlus form IS designed to obtain the same
0$ HlftOncal record.-8ecuon 141 23 mformauon as 1n § 141.22, but from uuhues

read u followl untll It wu revoked ID 41 haVing only one generaung plant
F:R.. 2OS3 (1/14/82). effecuve 1/7/82:

rn 18,222]
§ 141.22 Form No.4, Monthly report of generatIon of electnc energy
consumption and stocks of fuel (multIple plant utilitIes). (Revoked.]

0147 F.R. 2<E3 (January 14,1982) ergy and Consumption and stocks of fuel from
0$ Hutoncd ~rd.-secuon 14122 utdlues haVing more than one generaung

read as fol1owI untlltt wu revoked ID 41 plant.
F:R.. 2083 (1/14/82), effectJft 1/7/82-

nus form IS designed to obwn monthly m·
fonnauon conc:ertl1Dl generauon of electnc en-
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rn 18,215]
§ 141.15 Annual Conveyance Report

If a hcensee of a hydropower project IS requIred by Its hcense to fl1e with
the CommISSIOn an annual report of conveyances of easements or nghtSo<lf.way
across, or leases of, project lands, the report must be fued only If such a
conveyance or lease of project lands has occurred 10 the preVIOUS year

01 S7FR.21734(May22,I992) 05 H,.tonw ncord--8ecuon 14115
ongmated In 57 FoR. 21'134 (5/22/92). effec­
~5/1/92

[, 18,221]
§ 141.21 Form No.3, TypICal net monthly bills (Revoked.]

01 4S F R. 30066 (May 7, 1980) ues of electnc: servtce to resldenual c:ommer·
05 HInoncd record.-secuon 14121 aa1 (light), commeroal (power), and mdustnal

read u foUOWI untiltt wu RVOked ID 45 consumers At the close of each year, bill data
F:R..~ (5/7/80), eH.et:t1ve 5/1/arr based upon last filed rate schedule are sent to

nus form IS desagned to obtam mfonnauon the electnc supphers, who are requested to
concem~ monthly bills for specified quanu- report any necessary corrections

rIr 18,224]
§ 141.24 Form No.4 (Industrial), Monthly report of industrial genera­
tion of electric energy. (Revoked}

.0147 F.R. 2a!3 (January 14,1982) tDepwatt5 or more shall file Form No 4 (In.
05 Hutonc:al nconf.-----8et1:iOD 141.24 dustnal) WIth the Commlsslon on the tenth of

read as foUowa wrti1 It was rnobd iD 41 each month showmc net senerauon for the
I1.R. 2CG 0/14/1%). effectlft 1/1/U: preV10US calendar moath and the mstalled len

(a) T1us form IS deslped to obtaU1 mforma- eratms capacty on the last day of the previOUS

Uoa c:ooc:eJ'lWlI the net &eneral1on of electnc calendar moath by type of pruDe mover
enet1Y aDd mstaUed nameplate capaaty of
mdustnal plants by type of pnme mover

(b) ~ of January I, 1977, mdustnal plants
WIth an Installed &eQeratlnl capaaty of teD

, 18,215 § 141.15

I
I
I
I
I
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nr 18,225]
§ 141.2S FERC Form No S, Electnc Utlllty company monthly state­
ment. [Revoked.)

.0147 F R. 53724 (November 29, 1982)
05 Hlltonal record -&ec:t1on 141 25

read u follon unttl Itl amendment In 45
FoR. 21623 (4/2/10), effective 3/21/&0'

T1us form lS desIgned to obtam monthly m­
formauon concernlng electnc operating reve­
nues, revenue dedueuons, and mcome, from all
Class A electnc utlllues, both pnvately and
publicly owned

Sectson 141 25, appearmc m 45 F R.
21623 (4/2/80), eHec:t1ve 3/28/80, read u
foUows unul It wu revoked m 47 F R.
53724 (11/%9/82), effec:t1ve 1/1/83

<a) 11us form, wluch IS applicable to the
electnc utility companies desIgnated therem. 15
designed to obtaln on a monthly basIS lnforma-

uon concernlng sales of electnc energy and
certam other selected Items of Income and
planL

(bXl) Mo must file Each pnvately and
publicly owned electnc uullty. as deSignated In
the FERC Form No 5, shall prepare and file
WIth the CommIssion for the month beginning
March 1. 1980 and for each month thereafter
an anginal and 2 COpies of the FERC Form No
5

(2) When to file Such reports shall be filed
WIthin 40 days after the end of the reported
month and shall be SIgned by the person au
thonzed to Sign such report, but are not re
qUlred to be filed under oath

lUes Rate schedules filed With the Commission
are summanzed on the form and submitted to
uullues for approval or correcuon

[~ 18,226]
§ 141.26 Form No 13, Summary for NatIonal Electnc Rate Book
[Revoked.]

01 44 F R. 61946 (October 29, 1979)
05 Hutoncal reconl--8ec:t1on 141 26

read u foUows unul It wu deleted m 44
F.R. 61~ (10/29/79), effec:t1ve 10/19/79

ThlS form 15 designed to obtain mformatlon
concermng retad rate schedules of electnc utll-

[~ 18,227]
§ 141.27 Form No 82, Report of changes In retal1 rates [Revoked.]

0145 F R. 3C056 (May 7,1980) schedule or change of an eXisung retal1 rate
05 Hznoncal reconf.--8ec:t1on 14127 schedule the 12 month dollar effect of such

read u follawa unul It wu revoked m 45 change
F.R. 30066 (5/7/80), effec:t1ve 5/1/S/)'

T1us forml 15 designed to obtam WIthin 60
days of the effectJve date of a new retad rate I Flied as part of the onglnal document

rn 18,228]
§ 14128 Fonn No. 3-P, Resldentta1 Electnc B1l1 Data for the U S
Bureau of Labor Statllttca. [Revoked.)

.0145 F.R. 30066 (May 7, 1980) 10,000 kWh Bdl, Industnal-500 kW, 200,000
05 HJltoncal record.--sectton 141.21 kWh Bill) Data collected Include the net base

read u fonawa unullt wu revoked m 45 blU, fuel adjustment, other charges. taxes. fuel
F.R. 30066 (5/7/10) effec:uve 5/1/10: adjustment per kJlowatt-hour (kWh). minimum

, - bdt and kWh mcluded, purchued power ad
Th15 form IS desJllled to secure mformatlon Justment per kWh. power cost adjustment per

from electnc uuhtles on a monthly basts cover- kWh, prompt payment dIscounts as well as
Ing (a) Res1denual Electnc BIU Data and (b) appltcable tax rates The data are to be used In
Commeraal and Industnal Electnc Bllt Data compuUDI the Consumer Pnce Index and the
For (1), the data are for a umque set of blo- Wholesale Pnce Index. The f1Xed SOO kWh bill
watt-bour specficauons (BLS) and a fIXed SOO data WIll be wed by the Federal Power Com-
kilowatt-hour specIficatIon (FPC) For (2), the mIssIon ID lSSUlrll quarterly news releases on
data collected are for the same speaficauODS as bills In maJOr communlues as a supplement to
PreviOUS collected (a e CommerC1&~ leW, the FPC's ''Typical Electnc Bdls" pubhcauon

[The next pap IS 12,631 ]..
Federal EDerORe~Comml'lIQoa § 141.28 ~ 18,228



12,631

§ 141.51 ~ 18,251

5an:DUI.!'S
1 CapaCity and output of system generatmg

plants

2 System bydroelectnc data
3 Plant data-small plants

4 Conventional hydroelectnc plant data

4-A. Pumped storage plant data
5 Steam~lectrtc mcludang nuclear plant

data
7 Inurnal-combusuon engme and gas-tur­

bme plant data

8 IteJtUZed accounung of energy traIlSfers
With other electnc uubty systems and mdus­
tnal compames dunng the year

9 System energy accounung for the year

10 Energy dellvered to ultimate consumers

11 Energy transferred to or across a state
hne or international boundary dunng the year

13 Demand on generating plants, power
recezved, and power dehvered, for r:sale, at the
tune of system peak load of the year

14 Net r;cncratlon, energy received and
dchvered, and system peaks by months for the
year

1S System load data for specified weeks

16 System dependable and assured capac­
Ity

RegulatIons282 9-10-91
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[~ 18,251]
§ 141 51 Form No FERC-714, Annual Elecmc Control and Planmng
Area Report.

(a) Who must [lIe (1) Any electrIc utlhty, as def10ed under sectIon 3(4) of
the Pubhc UtIhty Regulatory Pohcles Act, 16 USC 2602 (1988), operatIng a
control area, and any group of electrIC utIlItIes, whIch by way of contractual
arrangements operates as a s10gle control area, must complete and file the
apphcable schedules 10 Form No FERC-714 WIth the Federal Energy Regula­
tory Commission

(2) Any electric uuhty. or group of electric utlhtles. that constitutes a
plann10g area and that has a peak load greater than 200 megawatts (MW)
based on net energy for load for the report1Og year must complete apphcable
schedules 10 Form No FERC-714

(b) When to [lIe Form No FERC-7I4 must be fIled on or before ea ch
May 1 for the preced10g calendar year, begInmng WIth data covenng calendar
year 1991, whIch must be fIled on or before May 1, 1992

(c) What to [lie An ongmal and three conformed copies of Form No
FERC-7I4, "Annual ElectrIC Control and Planmng Area Report," must be
fIled WIth the Federal Energy Regulatory CommIssion, 10 accordance WIth the
1Ostructlons 10 that form and 10 thiS section

01 56 F R. 41453 (August 21, 1991) (c) This form contaInS the followmg lIst of
05 Hz.toncaI record --S-eet1on 14151, schedules

whlch wu luapencled at 47 F R 13324
(3/30/82), effec1:Jve 3/24/82, read u foUO'n
untIl It wal amended In 48 F R 6699
(2/15/83), effec1:Jve 3/17/83
§ 141.51 Form No. 12, Power syatem state­
menta for Clua I and n ayateml and for
Clua IV and V syatemI where requested.

Ca) The revzsed FPC Form No 12 Power
System Statement (Class I, fi, IV, and V Sys­
tems), mcludIng the revued uutruCtlons and
schedules thereIn cantamed, be and the same
hereby 1$ approved and adopted

(b) Each corporation, person, agency,
authonty or other legal entlty or uutrumental­
Ity, whether publtc or pnvate, which operates
faahues for the generauon or transmiSSion, or
dlStnbuuon of electnc energy, and which IS In
the classification of Class I or Class n Systems
or 1$ m the classlficauon of Class IV or V
Systems, where Form No 12 IS requested (as
such classes are defmed In the accompan)'lng
reVIsed FPC Form No 12), shaD hereafter
annually prepare and file WIth the CommISSion
on or before the 1st of May of 1956, and each
year thereafter, such statement or statements,
and In such form as 15 reqwred by said mstruc­
tlons and schedules, settmg forth the answers
to the quesuons therein stated, and furmslung
the mformatlon therem called for, for the pre­
cedmg calendar yea:

I
I
I
I
I
I
I
I
I
I
I
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I
I
I
I
I
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17 Ihstnbuuon of system load 10 5el'Vlce
area

18 System maps and dlagrams
Is-a High voltage hne data
19 Load est1m&teS

Attestauon

Sect10n 141 51. appeannr m 48 F R. 6699
(2/15/83), effective 3/17/83, read u follaw.
untll It wu amended m 50 F R. 19912
(5/13/85), effective 6/12/85
§ 141.51 FERC Form No 12, Power IfStem
It&tement.

<a) WlIo mwt file Each corporauon, person,
agency, authonty or other legal entlty or
mstrumentabty, whether pubbc or pnvate,
wluth operates faClllues for the generauon or
transmWlon or dlstnbuuon of electnc energy,
whose system generates aU or part of system
reqwrements, who has an owned operable gen·
eraung capacIty of more than 25 megawatts,
and for whom the sum of net energy for system
plus fmn sales for resale exceeds lOO,exx> mega·
watt·hours per year, must prepare and flle
With the Commission an angmal and can·
formed COPIes of Form No 12, "Power System
Statement" pursuant to the General Instruc·
uons set out m that form

(b) When to me The completed form must
be flied on or before September I, 1983 for the
1981 calendar year

Sec:t1on 141 51. appeannr 1D 50 F R.
19912 (5/13/85). effective 6/12/85, read u
follows untll Ita amendment 1D 55 F R.
5127S (12/13/90), effectlve 1/14/91
§ 141.51 Form No EIA-714, Aaaual Elee:­
tne Power System Report.

(a) WlIo mwt me Any electnc utlbty, as
defmed under Secuon 3(4) of the Publlc Utlhty
ReS'llatory Pohcles Act, 16 USC 2602
(1982), must complete and flIe WIth the
EDerv Informauon Adnwustrauon Form No
ElA.714, Annual Electrlc Power System
Report. for every system that.

(1) cenerates all or part of Its load reqUIre·
ments,

(2) owns and/or operates operable cenerat.
mg capaClty of more than 25 megawatts
(MW),and

(3) has net system and fum sales for resale
m excess of 100,exx> megawatthours (MWh) for
the report.lJ1& year

(b) When to [lIe-(l) General Form No
EIA·714 must be flied on or before each May 1
for the precedlng calendar year, begmmng With
data covenng calendar year 1985, which must
be flied on or before May I, 1986

(2) 1982 1984 data Data covenng 1982 are
due July IS, 1985 nata covenng 1983 are due
August 15, 1985 Data covenng 1984 are due
September 15, 1985

(c) What to file An ongt.naJ and three con
formed copIes of the Form No EIA.714 must
be filed, m accordance With the lnstruCUOQ 111
that form

Sectton 141 51, appeanng 1D 55 F R.
51278 (12/13/90), effective 1/14/91, read u
follows untll Ita amendment 1D 56 F R.
41453 (8/21/91), effective 8/2/91

§ 141 51 Form No EIA-714, Annual
ElectriC Control and Plannmg Area
Report.

<a) WlIo must file (1) Any electnc uuhty, as
defmed under section 3(4) of the Pubbc Uuhty
Regulatory Pohcles Act, 16 USC 2602
(1988), operatmg a control area, and any group
of electnc uuhues, which by way of contrac
tual arrangements operates as a SIngle control
area, must complete and file the appl1cable
schedules In Form No ElA·714 WIth the
Energy Informauon Admmlstrauon

(2) Any electnc uuhty, or group of electnc
utlhues, that constItutes a planmng area and
that has a peak load greater than 200 mega.
watts (MW) based on net energy for load for
the reportIng yeu must complete apphcable
schedules m Form No EIA·714

(b) When to file Form No EIA 714 must be
filed on or before ea th May 1 for the precedlng
calendar year, begmnL"1g WIth data covenng
calendar year 1991, wluth must be filed on or
before May 1, 1992 Data covenng calendar
year 1990 must be flIed on or before July I,
1991

(c) Mat to me An ongmal and three con·
formed COPICS of Form No EIA·714, "Annual
Electnc Control and Plannmg Area Report,"
must be flIed WIth the Energy Informauon
Admmlstrallon, In accordance wlth the
mstruetlons m that form and In tIu.s secuon.

[, 18,252]
§ 141.52 Form No. 12-A, Power system statements for Class m, IV and
V systemL [Revoked]

,. 18,252 § 141.52 Federal Enuo Gwdel.nes



12,633

§ 141.53 ~ 18,253

SlId Form shall not be reqwred to be preparecl
and filed for Class m Systems havmg "net
energy for system" dunng the year less than
5,000,000 blowatt-hours (as the same JS
defmed JD the accompanYJng fonn), or for
Class IV and VSystems havmg energy require­
ments dunng the year less than 5,<XXl,CXX> Ial~

watt-hours except as SpeCIfically duected, or
for Class IV and V Systems where Form No 12
or 12-D IS requested

(c) nus form contalns the followmg sched­
ules

SCHEDt1I.D
1 ElectriC generatlng equipment as of

December 31
2 Generation, energy received and deItv­

ered, and system peaks
3 Electnc power receJved from or dehverecl

to other systems
4- Energy dehverecl to ultimate consumers
5 System dependable and assured capacity

as of December 31
5 B Contemplated changes In capaCIty
6 Map of electnc system

1 Electnc generating eqwpment owned or
operated by respondent at end of year

2 Alteratlons and additions
3 Electnc energy transfers and connections

of respondent's estabhshment WIth others

Regulations282 9-10-91

.01-45 FoR. S6340 (August 25,1980)
05 HlnonaI rec:ord.-secuOD 141 52

read u follcnn untU nI deletlOD m 45 F.R.
56340 (8/25/80), effect1ve 1/18/SO'

(a) The revJsed FPC Form No 12-A Power
System Statement (Cla.ss In, IV and V Sys­
tems) mcludmg the revued mstruet10ns and
schedules therem contamed, be and the same
bereoy 15 approvea ana aaoptea

(b) Each corporauon, person, agency author­
Ity or other legal enuty or mstrumentahty,
whether public or pnvate whlch operates facd!­
ues for the pnerauon or U'anSJm5Slon or chstn­
buuon of eJectnc energy, and whlcb IS m the
classlficauon of Class In, IV or V Systems (as
the same are defmed In the accompanytng
revlSed FPC Form No 12-A) shall hereafter
annually prepare and me With the Commwlon
on or before the Ist of May of 1956 and each
year thereafter such statement or statements,
and In such form as IS reqwred by said mstruc­
tlons and schedules, settmg forth the answers
to the questions therem stated, and furmshmg
the mimmation therem called for, for the pre­
cedm& calendar year Provlded, however, That

[~ 18,253]
§ 141.53 Form No 12B, Industnal electnc generatIng capaCIty (dewled
mformatlon) [Revoked.]

0145 F.R. 37420 (june 3. I9&)
05 HJnonal :ecord.--Seet1oD 14153

read u followa untUlts delet20D m 45 F R.
37420 (6/3/80), effect1" 5/28/SO'

nus form 15 designed to obr.am mformauon
m some detlll concemmg electnc generating
eqwpment owned or operated by mdustnal
estabhshments, and contllns the followmg
schedules

I
I
I
I
I
I
I
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I
I
I
I
I
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I
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(b) As of January I, 1977, Industnal plants
with an Installed generatmg capacity of less
than ten megawatts shall flie Form No 12C
With the CommIssion on May 1 each year
showmg net generation for the prevIous
calendar year and the Installed generating
capacity on the last day of the prevIous
calendar year by type of prime mover

SCHEDULES

1 Generation, energy received and
dehvered, and system peak for the year

2 Energy delIvered to ultimate consumers
3 Contemplated alterations, additions, or

retirements m system generating plants
4 Electnc generatIng equipment owned or

operated as of December 31
5 Electnc power received from or delIvered

to other systems
6 Maps of electnc system

SCHEDULES

1 ReportIng month energy, capablbty and
peak load data

2 Near-Term Summer/Wmter capablbty
and peak load data

3 Generatmg Umt addltlons, reViSions and
retlrements--ten year plans

4 TransmISSion hne additions, reVISions and
retlrement5-51X year plans

[1f 18,254]
§ 141 54 Form No 12C, Industnal electnc generatIng capaCIty (bmlted
informatIon) [Revoked 1

0145 F R 37420 Oune 3, 1980)
05 Hzstofzcil record -SectIon 141 54

read as follows unt111t5 deletion In 45 F R
37420 (6/3/80), effecnve 5/28/80

(a) This form IS designed to obtain
information concermng the net generation of
electnc energy and Installed nameplate
capacity of industrial plants by type of prime
mover

[~ 18,255]
§ 141 55 Form 12-D Power system statement for Class III systems
haVIng annual energy requIrements of less than 5,000,000 kwh and Class
IV and V systems where requested [Revoked]

01 45 F R 56340 (August 25, 1980) requested, shall hereafter annually prepare
05 Hlstoncal record -Section 141 55 and ftle With the CommiSSion on or before the

read as follows until It was deleted In 45 1st of May of 1956, and each year therafter,
F R 56340 (8/25/80), effecnve 8/18/80 such statement or statements, and In such

(a) The reVised FPC Form No 12 D, Power form as IS required by said instructions and
System Statement (Class III, IV and V schedules, setting forth the answers to the
Systems), including the reVised instructions questions therem stated, and furmshlng the
and schedules therein contained, be and the mformatlon therem caUed for, for the
same hereby IS approved and adopted preceding calendar year

(b) Each corporation, person, agency, (c) ThiS form containS the follOWing
authOrity or other legal entity or Instru schedules
mentalIty, whether publIc or private, which
operates faCIlities for the generation or
transmiSSion, or dlstrtbutlon of electriC energy
and (1) whose system generates all or part of
Its system requirements and whose net energy
for system for the year was less than 5,<XlO,<XlO
kdowatt hours, or (2) whose system IS engaged
pnmanly In sales for resale and/or sales to
industrials, all other sales being neghglble and
Form No 12 D IS requested, or (3) whose
system obtainS Its entire energy requuements
from other systems and Form No 12 D IS

[11 18,256]
§ 141 56 Form No. 12E-2, Supplemental Power Statement [Revoked.]

01 45 F R 37420 (June 3, 1980) (b) FPC Form 12E 2 contams the followmg
05 HJ.tonw record.-8ectton 14156 schedules

read as follows untl1lta deletion m 45 F R.
37420 (6/3/80), effecttve 10/1/SO-

(For these systems, all as IdentIfied In
AppendiX A 1 for Order No 544, Issued
January 14, 1976, and as amended upon notice
In the FEDERAL REGISTER)

(a) The FPC Form 12E·2, Supplemental
Power Statement IncludIng the Instructions
and schedules therein contaIned, be the same
hereby approved and adopted

§ 141.56 11 18,256
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5 Ten year energy and peak load forecast
(c) Each corporation, person, agency,

authority, or other legal enuty or mstru
mentahty, whether pubhc or pn\ate, which
operate facIlitIes for the generation, or
transmission, or dlstrlbutlon of electnc energy
all as Identified m Appendix A, Order No S44
Issued and as amended ~n notice In the
FEDERAL REGISTER should hereafter
prepare and file Schedule 1 monthly on or

92 921-82

before the 15th day of the followmg month and
Schedule 2 through S, 30 days after thIS order
becomes effective and on Apnl 1 and October 1
of each year thereafter such statement or
statements, m such form as IS reqUired by said
Instructlons and schedules, settlng forth the
answers to the questlons therein stated and
furmshmg the Informatlon therem called for

1 Fl1ed as a part of the ongmal document

[~ 18,257]
§ 14157 Form No 12F, Power LIne ConstructIon Data. [Revoked]

0145 F R 37420 (june 3, 1980) ThIs form IS a supplement to Schedules 16
05 Hlstone.l record -SectIon 141 57 and 18 of Form No 12 (§ 141 51), and IS

read as foDows Untliltl deletion In 45 F R. deSIgned to obtam mformatlon concernmg
37420 (6/3/80>, effective 5/28/80 power hne and generating plant data

[1f 18,258]

mamtammg adequacy of bulk electriC power
supply (FPC IS to be notlfied at the tlme of
taklRg such action )

(3) Any action to reduce firm customer loads
by manual sWltchmg, operation of automatIc
load shedding deVICes, or any other means for
reasons of mamtammg adequacy of bulk
electriC power supply (FPC IS to be notlfled at
the ume of takIng such actIon )

(4) Any bulk supply outage or aCCIdent to
system facilities of consequence on a regIOnal
or natlonal basiS or constltutmg an unusual
hazard to the bulk electnc power supply
system (FPC IS to be noufied wlthm one hour
of occurrence or as soon as practicable after
the event IS recognlzed as bemg appbcable for
reporting hereunder)

(5) Any loss In servIce for 15 minutes or
more of bulk electriC power supply to
aggregate loads In excess of 200,000 kw See
paragraph (d) of thiS sectIon for descnptlon of
lRformatlon to be reported (FPC IS to be
notified as soon as practicable WIthout unduly
Interfenng WIth servIce restoration and, In any
event, Wlthm one hour after the begmnlng of
the interruptIon)
The above events are to be reported to the
appropnate RegIonal Office of the CommiSSion
In accordance WIth the current duectory of
FPC representaUves and telephone numbers

(c) Telegrap/uc or telephOnIC reports (1)
Every electnc utility hcensee, and other enuty
engaged In the generation or transmISSion of
electnc energy shall report any event as
descnbed below to the appropnate Regional

§ 141.56

§ 14158 Report of Impendmg emergencIes, load reductIons, and/or
seI"Vlce mterruptlons m bulk electnc power supply and related power
supply faC1lltleL [Revoked 1

01 4S F R. 38354 (june 9, 1980)
05 Hutona} rtICOrd -8ect1on 141 58

read as follawa unt1l It was deleted In 45
F R. 38354 (6/9/8lJ), effec:t1ve 9/1/80

(a) DefimtIons For the purpose of thIS rlIle,
a bulk electnc power supply InterruptlOn shall
be any mterruptlon or loss of servIce to
customers of any electnc utlhty, hcensee or
other entity engaged In the generation or
transmIssIon of electnc energy caused by or
involVing an outage of any generatmg umt or
of electnc faclhtle5 operatlng at a nommal

voltage of 69 lev or higher In determining the
aggregate of loads which are Interrupted, any
load which IS Interrupted In accordance With
the prOVlSlons of contracts permltUng Inter·
rlIption In servIce shall not be mcluded If the
interruption affects only a smgle ultimate
customer, the interruption need not be
reported For the purpose of thiS rule, a report
or a part of a report may be made Jomtly by
two or more entItIes

(b) Telephomc reports Every electnc
uuhty, hcensee or other entity engaged In the
generation or transmission of electriC energy
shall report promptly to the appropnate
Regional OffIce of the CommISSIon by
telephone any event as descnbed lR paragraph
(aXI), (2), (3), (4), or (5) of thIS sectlon

(1) Any decISIon to Issue a pubbc request for
reductlon lR use of electnclty (FPC IS to be
notified at the time of ISSUlRg any such
request)

(2) Any action to reduce firm customer loads
by reductIon of voltage for reasons of

1f 18,256
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Office of the Comnusslon by telephone or tele­
rram addressed to the Reglonal EngIneer, Fed­
eral Power CommIssIon, as shown In the
cum:Dt chrectory

(2) These reports are to be made no later
thaD the bquuung of the ColUDUSS1on's nen
regular work day (Monday-Fnday) after the
Interruption occurred Events requmng a
report are as foUows

(I) Any loss m service for 15 mmutes or more
of bulk electnc power supply to aggregate
lc.ds ezceedJng the lesser of 100,000 lew or ba.If
of the current annual system peak load, and
not reqw.red to be reported under paragraph
(b) of tJus section See paragraph (d) of this
secuon for mformauon to be reported

(d) InformatIon to be reported The mforma­
tlon supphed In the initial report should
Include at least the apprOXImate temtory
affected by the mterrupuon, the time of occur­
rence, the durauon of an appraJS8.1 of the likely
durauon J! service IS sull Interrupted, an esu
mate of the number of customers and amount
of load mvolved, and whether any known cntl­
cal servtces, such as hosplt,als. pumpmg sta­
tions, traffiC control systems, etc were
Interrupted. To the extent known or suspected,
the report desuably wi mclude a descnpuon
of the wU&1 mCldent resultmg m the mterrup­
Uoa The CoIDDUS5IOD or Its representatIve
may reqwre funher reports dunng or after the
penod of mterrupuon and restorauon of ser­
Vice, such reports to be made by telephone,
telegraph or letter, as reqwred

(e) Speaa/ mvestIgatIons and reports (1) If
so cbrect.ed by the COmtnlSSlon or the ChIef,
Bureau of Power, an enuty expenencmg a con­
chuon, as descnbed In paragraphs (b) and (c) of
tlus section, shau submIt a fuU report of the
circumstances surrounchng such occurrence
and the conclUSions the entity has drawn there­
from. The report shall be filed at such ume
subsequent to the submIttal of the mlual
report by telephone or telegraph as may be
chrected by the Commission or the Chief,
Bureau of Power

(2) The report shan be prepared In such
detail as may be appropnate to the seventy
and complezlty of the mctdent expenenced and
should mclude an account understandable to
the mformed layman m addluon to the follow­
UlI teehmcal and other mformauon.

(I) The cause or causes of the mCldent tlearly
descnbed, mcludlng the manner m which It
wuuuuated

(u) A descnptlon o( any operating conditions
of an unusual nature precechng the Inluatlon of
the Inadent.

Federal Enet"IY Rerulatory CoDUDlUlOD

(w) If the mCldent was an mterrupuon and
geograplucaUy wtdespread, an enumerauon of
the sequence of events contnbuung to Its
spread.

(IV) An account of the measures taken which
prevented funher spreading m the loss of ser­
Vice, e g , manual or automatic load sheddmg,
umt ISOlaUon, or system secuonahzauon These
acuons and aU chromcled events should be
keyed to a record of the comcldent power fre­
quenaes wluch occurred

(v) A descnpuon of the measures taken to
restore semce WIth particular evaluauon of
the aV&J1ablhty of start-up power and the ease
or difficulty of restoration

(VI) A statement of the capacity of the trans­
maslon bnes Into the area of load Interruptlon,
the generating capaCIty m operauon In the
area at the begInning of the disturbance, and
the actual loading on the generating Units and,
where available, the loadmg on the hnes at
that time When actualloadmgs are not avada­
ble, estimate the bne loadings at the time to
the extent possible

(VIl) A summary descnptlon of any eqUIp­
ment damage and the status of Its repair

(VIII) A descnptlon of the Impact of any load
redUetlon or mterruptlon on people and mdus­
tnes m the affected area, mcludmg a copy of
matena1s m the pnnted news media mdlcatlve
of the unpact.

(IX) Informauon on the steps taken, hemg
taken, or planned by the uuhty, to prevent
recurrence of condluons of a slDUlar nature, to
ease problems of service restorauon, and to
JnUUJDlZe Impacts on the publtc and the cus­
tomers of any future condltlons of a sundar
nature.

(0 Generaunl eqwpment aV&lJablhty data
(1) The Comnuwoa takes note that the EdISOn
Electnc Insutute has for several years col­
lected and summanzed mformauon on gener­
alUll eqwpment avallabdlty and has recently
expanded Its (aclIltles (or recordmg and
processmg this mformauon Recogmzmg that a
large part of the mdusuy, mcluchng a number
of uuhues which are not members of EEl,
contnbute mformauon to and receive reports
from tJus data system and that It IS desirable
to aVOId dupbcauon, It IS anuClpated that this
source of mformauon may serve to meet the
needs of both mdustry and regulatory comnus­
sums for mformauon wluch IS of mcreasmg
IDlportance from the standpomt of power sup­
ply rebablhty

(2) It IS understood that all electnc uuhtles
are eltltble to partlClpate m the computenzed
EEl data stDrqe, retneval, and analySIS sys-

§ 141.58 1[ 18,258



[~ 18,260]
§ 141 60 Form No. 237A (Coal) and Form No 237B (011), Weekly Fuel
Emergency Report Form, RevIsed. [Revoked.]

282 9-10-91

order for reports on generatmg UnIt outages 15

contemplated unless the needed mformauon 15

unAV&1lable from the EEl records

(b) Wbo must me Every electnc uubty
company haVIng plants that esther presently
have, or are proJeCted to have, a steam-electnc
capacity of 100 megawatts or greater must
prepare and file for each such plant an ongInal
and conformed copses of EIA·767 pursuant to
the General lnstrucuons set out m that form

gency exlSts (1) Fuel stocks are reduced to 30
days (or less) of normal bum days for coal, 15
days (or less) of normal bum days for residual
011, 15 days (or less) of normal bum days for
dJsullate od, (2) the utility proJeCtion 15 for a
conunued downward trend m fuel stocks, and
(3) emergency Federal measures are othel'WlSe
deemed necessary

(c) Smce fuel stocks of levels smaller than
those above lDchcated are mamt&1ned In some
plants, an emergency 15 not detemuned to exlSt
untll their stocks have been depleted to such
levels In such ca.ses no reports need be filed
untll emergency levels are reached However,
rued reports should lDchcate fuel stock levels
COl1S1dered to be a demable mmunum supply
m responses to questJOQS 12 and 13 on the Coal
Form and questJons 13 and 14 on the 0J1 Form

Regulations

tem, aDd the Commwton encourages partlC1.

paUClD 1D order that the data flies may be u
complete U possible Therefore, no general

[~ 18,259]
§ 141.59 Form No. EIA-767, Steam-Electric Plant Operation and DeSlgn
Report. [Revoked]

0156 FoR. 414SO(August 21,1991)
05 HJltOnc:al record.--8ea.10D 14159

read u follows until sts deletion 1D 56 F R.
414.50 (8/21/91), effec:ave 8/2/91

(a) Reqwrement to file Every electnc utll·
Ity descnbed m paragaph (b) of thu sect10n
must fJ.le form EIA 767, "Steam Electnc Plant
OperaUOD and Deslgn Report," m conformance
With thJ.s sect10n on or before May 1st of each
year for the prev10US calendar year

12,638

0144 FoR. 61946 (October 29.1979)
05 HJ"onc:al recotd.--5«t1on 141 60

read u follows untllitl deletion 1D 44 F.R.
C51946 (10/29/79), effectzve 10/19/79-

(a) Form No 237A (Coal) and Form No
2318 (011), Revued, are de5lg11ed to obtam
mformauon on a weekly ba.s1s from cIa:tnc
utWues or suppllen whether mvestor owned,
pubbcly owned or cooperauvely owned faeng
fuel emefleDaes. The report must be rued In

the fust mstance whenever a uubty shall
determme m the exerCIse of due chbgence that
an em~cy emts and must be filed weekly
thereafter untll the emergency termmates. A
fuel emergency emts when 5Uppl1es of fuels for
generaUoa are at a level whlch threatens pro­
,ec:ted operauons or rehabJhty of electnc sera
Ylce

(b) The foUowmg facton aha1l be taken mto
account to determme whether a fuel emer.

[~ 18,261]
§ 141.61 FERC Form No. 423, Monthly Report of Coat and Quahty of
Fuela for Electnc Plants.

Every electnc power producer haVIng electnc generaung plants WIth a
rated steam-electnc generaung capaCIty of 50 megawatts or greater dunng
the reportmg month must file Wlth the Commission for each such plant an
ongmal and conformed COPies of FERC Form No 423, uMonthly Report of
Cost and Quahty of Fuels for Electnc Plants" pursuant to the General
Instrueuons set out m that form Form No 423 must be filed on or before the
45th day after the end of each reportmg month, begInning WIth the reportmg
penod of January, 1983

1[ 18,259 § 141.59 Federal £nerO' Gwdelmes
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0147 FoR. 44722 (October 12, 1982)
05 Hutonca1 record.--8ect10D 14161

read u £Onawa untUlt was amended Ul 47
FoR. 44722 (10/12/82), effectlve 11/12/82-
§ 141 61 Form No. 423, Monthly revlew of
ClXt and quahty of fuel for lteam~lectnc

plant.
Form No 423 IS desIgned to obtam monthly

data on the cost and quahty of fuels receIved

at steam-electnc generatmg plants A separate
form 15 to be completed by each eleclnC power
producer for each of Its steam-electnc generate
mg plants WIth a capaaty of 2S megawatts or
greater dunng the reporung month The com.
pleted form 15 due the 45th day after the close
of the reference month

§ 141.61 ~ 18,261



('if 18,400]
§ 141.200 Ongmal coat statement of utJhty property

Any pubhc utll1ty or hcensee becommg subject to the Junsdiction of the
CommIssion shall me, Insofar as applicable, the following statements properly
sworn to by the officer m responsible charge of their compl1atJon

STATEMENT A

Statement ~ shoWIng m outlme the onglD and development of the
company includmg partIcularly a descnptlon (gIVing names of parties and
dates) of each consobdatlon and merger to which the company, or a predeces­
sor, was a party and each acquISition of an electriC operatmg umt or system

STATEMENTS

Statement B shOWIng for each acqUIsItIon by the reportIng company or
any of Its predecessors of an electnc operatIng umt or system, the ongmal cost,
estImated, If not known, the cost of such company and the amount entered m
the books m respect thereto as of the date of acqUISItIon If the depreCiation,
retIrement, or amortlZaUon reserve was adjusted as of the date of acqUISItIOn
and In connectIon thereWIth, a full chsclosure of the pertment facts should be
made The dIfference between the ongmal cost and the amount entered m
respect thereto of each acquIsItIon of an electnc operatmg unIt or system, as of
the date of acqUISitIon, should be clearly stated, and a summary of all
transactIons affeetmg.. such dIfference through the end of the ca;enaar year
pnor to the year In wluch the filing IS made, and the resultant amount at the
latter date, should be set forth The amount to be mcluded m account 114,
Electnc Plant AcqulSltion Adjustments, sh~ll be subdIVIded so as to show the
amounts applIcable to (1) electnc plant 1n servIce, (2) electnc plant leased to
others, and (3) electnc plant held for future use Whenever practIcal, such
amount shall be ClassIfied accordIng to nature, Ie, gOIng value, structural
value, etc

Where estImates are used 10 amVIng at ongInal cost or the amount to be
Included In account 114, a full chsclosure of the method and underlYIng facts
should be gIven The method of detenDlD1ng the ongInal cost of the electnc
plant acquued as operatmg unIts or systems should be descnbed m suffICIent
detaIl to permIt a clear understandIng of the nature of the InvestIgatIons
which were made for that purpose

STATDaNTC

Statement CshOWIng any amounts amved at by appraIsals In the electnc
plant accounts (and not elmunated) In heu of cost to the reportmg company
ThIS statement should gIve the full JOurnal entry at the time the appralSal was
ongmally recorded and If the entry had the effect of appreciatIng or wntIng
up the electnc plant account, the amount of the apprecIatIon of wnteup
should be traced, by proper descnptlon and explanation of changes, from the
date recorded through the end of the calendar year pnor to the year In which
the fIlIng 15 made

FecSera1 EDercY Replatory Coamusaon § 141.200 ~ 18,400
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STATEMENTD

Statement D shoWIng electnc plant as classified In the books of account
ImmedIately pnor to reclassification In accordance WIth the Umform System
of Accounts, Incluchng, under a descnptlve heading, any unclassIfied amounts
apphcable JOmtly to the electnc department and other departments of the
utlhty

STATEMENTE

Statement E showmg summary of adjustments necessary to state ac­
counts 101, 103-107, 114, and 116, as prescnbed In the Umform System of
Accounts

STATEMENTF

Statement F shOWIng electnc plant classifIed accordmg to the accounts
prescnbed m the Umform System of Accounts, and shOWIng also the amount
mcludlble In account 116, Other Electnc Plant Adjustments

STATEMENTG

Statement G gIVing a comparatIve balance sheet shOWing the accounts
and amounts appeanng In the books before the adjusting entnes have been
made and after such entne5 shall have been made

STATEMENTH

Statement H gIVIng a suggested plan for depreciatIng, amortlzmg, or
othel'WlSe dlSposmg m whole or m part of the amounts IncludIble In account
114, Electnc Plant AcqUISition Adjustments, and account 116, Other Electnc
Plant Adjustments

STATEMENT I

Statement I gIvmg the follOWIng statIstical InformatIon relative to elec­
tnc plant

PRODUcnON PLANT

Steam producuon Separately for each steam plant Name of plant, date
of construction, nameplate generatmg capacIty (Jew) as ongInally constructed
and as at present, also nameplate capacity and date of Installation of each
addItion to generatmg capacIty The ongInal cost, where avaIlable, by ac­
counts 310 and 316, of each steam productIon plant

HydraulIC produetlon Separately for each hydroplant Name of plant,
date of Construction, capacity of reserwlrs (acre-feet), nameplate generating
capacity (lewJ as ongmally constructed and as at present, also nameplate
capaCIty and date of mstallatlOD of each addItion to generatIng capacity The
onginal cost, where avallable, by accounts 330 and 336, of each hydraulIc
produet1on plant..

Internal combusuon engme producuon. Fer each Internal combustion
engme plant Name of plant, date of construction, nameplate generating
capacity (Jew) as ongmaUy constructed and as at present, also nameplate
capacIty and date of lIlStallatlon of each addItion to generatmg capacIty The

, 18,400 § 141.200 Federal Enerv GUJC5elmes
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GENERAL PuNT
Descnptlon of pnnclpa.l structures and Improvements

Number and type of transportatIon vehicles and appurtenant equIpment
Descnptlon of store, shop, and laboratory equIpment

Descnptlon of commUnicatIon equIpment.
Descnptlon of mISCellaneous eqwpment

.GJ 51 FJt. 21730 (May 22. 1992)

.as HiatoIX2lI'eCllX'd.-Tbe oncmal-=­
tioa 141.100 read .. foUoWI pnor to ItS
IIlIDOft1 ill 57 FoR. 21730 (5/22/fJZ), effee:­
tift 5/1/92:
f 141100 GeDeral requiremenu for an­
nul repOt ta to atoekbolden and others.

_§ J.41.200 ~ 1[ 18,400

291 6-9-92

original cost, where avallable, by accounts 340 to 346, 'Of each mternal
combustion engme productIon plant

TRANsMIssION PLANT

Overhead transmISSIon hnes For each overhead transmlSSlon hne or for
each group of transmlSSlon hnes of the same voltage, same general type of
construction, and same number of c!remts per structure, the voltage, length In
mIles, type of construction, kInd and SIZe of conductor The onglnal cost, where
avallable, by accounts 350, 352, 354, 355, 356, and 359, of each such hne or
group of lines.

Underground transllUSSlon hnes For each underground transmISSion hne
or for each group of transmlSSlon hnes of the same voltage, same general type
of constructIon and same number of ClrCwts per structure The voltage length
m mlles and type of construction The onglnal cost, where avaIlable, by
accounts 350,352,357, 3S8, and 359, of each such hne or group of hnes

TransmlSSlon substatJons For each $ubstatlon Function, capacity (kva),
Iugh and low voltages of transformers, descnptlon and capacIty of speCIal
Items of equipment

DIsrRmunON PLANT
Overhead system I Number of pole and CirCUit miles, number of active

meters or seI'Vlces connected (If available), descnptlon and number of each
type of pole or tower

Underground system 2 Number of Clrcwt mlles, number of actIve meters
or 5eI'Vlces connected (If avaJ1able), descnptlon of type of construction and
general statement of any Special constructIon problem

DzstnbutJon subsUltJon General descnptlOn of number, capacity (kva)
and lugh and low voltages of transformers

Lme transformers Number and capacIty

Street hgbtzng and SIgnal systems Descnptlon and number of each type
of street hghtmg standard, number and wattage of lamps, and descnptlon of
Signal system

I If number of IClJVe meters or IeMCes II
DOt aY&l1able leparately for overhead aDd un­
derpound systems, report totals.

2 To be shown oa the onpW when teDde1ed
for rUms 'WIth the Com.m1ssKJa of every paper
u speaf1ed m f 1 17(1) of t.hJs chapter

lI'.s.ralEDIro' R.eplatccy ('.ommwaoa
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All annual reports to stockholden and others
shall mclude an appropnate summary of the
mvestment tax credits generated and utlhzed
and a statement of the accounung method
elected by the company In connection WIth the
uuhzauon of the crecbts

Secnon 141 200 waa redesignated .s
§ 141.100 m 57 F.R. 21730 (5/22/92), effec­
tlve 5/1/92

same date to nata Collecllon-Federal En­
ergy Admmlstratlon-Electflc Utlbtles Re­
ports-Code 47-Washmgton, DC 20461

(d) Each reportmg electnc ullhty shall file
one conformed copy of the Quarterly ElectriC
Uuhty Generation and Fuel Planning Report
Form WIth each of the respectJve state pubhc
semce commiSSions (or Governon In states
where there IS no estabhshed state pubhc ser­
VIce comDUSSlon With pubhc uuhty regulatory
Junsdlctlon over the reporting utility) of the
state or states which are partly or whollv
Wlthm the geographiC boundaries of the elec­
tnc rellablhty councll or counclls In which the
reporung uullly partiCipates or IS located

(e) The Quarterly Electnc Utility Genera.
tlon and Fuel Planmng Report IS compnsed of
Schedule 1 Projected Energy ReqUirements
and Sources
Schedule 2, Project Fuel ReqUirements for
Generauon
Schedule lA, Actual Energy Projection and
Sources
Schedule 2A, Actual Fuel Consumption for
Generauon
Schedule 3, Effects on System ReqUirements
Due to Scheduled Changes
Schedule 4, Useable Fuel inventories
Schedules SA, B, & C, Od Dehvenes

(0 As of October 13, 1976, the reporting
requIrements stated above are suspended
However, Form 23B IS to be mamtamed m
stand-by status to allow reestabhshment of re­
portmg 1ft the event that It becomes necessarY
to resume fuel 011 allocation or a fuel emer­
gency occurs

[, 18,500]
§ 141.300 Form 23B, Quarterly Electnc Uttbty Generation and Fuel
Plannmg Report. [Revoked.]

01 44 F R 61946 (October 29, 1979)
05 Hmoncd record.-&ectton 141.300

read u follOWI untl11t:a deletion m 44 F R.
61946 (10/29/79), effectlve 10/19/79

(a) nus Form, compnsed of nme schedules,
as Idenufied heremafter, 15 designed to secure
mformauon from electnc uulJues on a quar­
terly basiS covenng projected energy require­
ments and productIon, fuel requirements and
consumpuon, and fuel mventones and dehv­
enes The report coven four quarten January­
March, Apnl-June, July-September, October­
December Each submittal reVIsed preVIously
reported data for the next three quarten and
extends the pro}CCt1ons thru the succeed10g
quanerly penod It 15 des~ed to serve analyt­
Ical, fuel allocation and other regulatory pur­
poses

(b) The Form, properly completed, shall be
mailed 10 quadruphcate to the Federal Power
Commission, commencing WIth the report for
October 1975-September 1976, which report
shall be mailed by August 20, 1975, by all
electnc generating uublles which are reqUired
to file Federal Power CommiSSion Form No 4,
Monthly Power Plant Report, except for con­
sobdated reportmg of some Federal power
projeCtS (by Bonneville Power Admmlstratlon,
Southeastern Power Administration, and
Southwestern Power Admuustratlon), all such
reporung enutles belDg Identlfied SpecIfically
10 the L15t of Electnc Uuhty Systems (Appen.
dLX A) attached to Federal Power Comnusslon
Order 497-B

(c) An addluonal conformed copy of the
Quarterly Electnc Uubty Generation and Fuel
Planrung Report Form IS to be maued on the

1f 18,500 § 141.300 Federal Enero GuuSebnea
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~ 40,000
ACCOUNTING ISSUES

Introduction

40,003

AccountIng releases are Informal Interpretations of the Umform Systems
of Accounts to be followed In the absence of specIfic references In the
prescrIbed accountIng regulations and other authorItative decIsions of the
CommissIOn

The InterpretatIons express the views of the ChIef Accountant as to the
correct apphcatlon of the prOVlSlons of the Umform Systems of Accounts
prescrIbed by the Commission >\s provided for In General Instruction NoS In
the Umform Systems of Accounts, these interpretations do not preclude any
company from submitting questions of doubtful InterpretatIOns to the
CommissIOn on the matters dealt with In AClountIng Releases

1f 40,000



1f 40,001

Question

What IS the proper accountmg for amounts received by companies subject
to the FPC Uniform Systems of Accounts from supphers of equipment and
supplIes, ansmg from claimed overcharges resultmg from antitrust Violations'

Answer

Any amounts received ansmg from claimed overcharges resultmg from
alleged antitrust VIOlations, mcludmg any mterest factor, less expenses not
heretofore charged to operations attributable to obtammg the refunds,
\\.hether such amounts are obtamed through negotiation or htlgatlon, shall be
applIed m the year of settlement to reduce the cost of plant or other accounts
\\.Ith which the matenals purcha~ed were associated If the amounts received
are mmor and/or apphcable to numerous Items of properties, compames may
With the approval of the Chief Accountant of the Federal Power Commission
credit the depreCiatIOn reserve account or the current year's construction
account If the amounts received are payable on an Installment baSIS over a
period of years and the payments Include an Interest factor attnbutable to the
delay In making settlement, the Interest may be treated as other mcome Any
amounts received less related expenses should be reduced by any related tax
lIablhty
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~ 40,001
Release AR·1

EffectIve December 30, 1964
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1f 40,002
Release AR·2

EffectIve August 31, 1965

=ill 1.6·81

QuestIon

Section 11 of the Internal Revenue Code of 1954 was modified by the
Revenue Act of 1964 reducmg corporate tax rates effective January 1, 1964
Deferrals of the tax benefits credited to Account 281, Accumulated Deferred
Income Taxes-Accelerated AmortIzation, from accelerated amortization
permltted by SectIon 168 of the Internal Revenue Code of 1954. were based on
the superseded Income tax rates What tax rate should be used to credlt the
deferred amounts to Income:>

Answer

Amounts accumulated In Account 281, Accumulated Deferred Income
Taxes-Accelerated Amortization, shall be credited to Account 411, Income
Taxes Deferred In PrIor Years-Credlt, at the same rate that was ongInally
used to defer the amounts In Account 281 Therefore, the amounts previously
deferred wIll be fully restored to Income over the appropriate estimated
remainIng useful hfe allowable for tax purposes of the related property

~ 40,002



, 40,003

Question

What IS the proper accounting for recogmzlng currently nonproductive
gas well dnlhng costs for compames regularly Involved In dnlhng operations:»

Answer·

As actual dnlhng costs are Incurred on wells classified as gas wells, they
shall be recorded through work orders as charges to Account 107, Construction
Work In Progress-Gas, In suffiCient detail to comply With General
Instruction 12, Note B and to permit classification of such costs In Accounts
330, Producmg Gas Wells-Well Construction, and 331, Producmg Gas
Wells-Well EqUipment, as appropnate

Based on studies and pnor expenence, to prOVide currently for
nonproductive well dnlhng expenses which reasonably may be expected, the
Company, at Its option, may record monthly charges to operating expenses by
crediting an appropnate subdiVISion of Account 107 and chargmg a
subdIVISIon of Account 796, Nonproducllve Well Dnlhng ApproprIate
adjustment of these accounts shall be made annually (at year-end) for actual
costs of wells determmed nonproductIve during the perIod and for the
estImated cost of wells being drIlled that are expected to be nonproductive
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=in 1·6-81 Release AR-3

1140,003
Release AR·3

Effective August 31, 1965
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40,008 Accounting Issues

~ 40,004
Release AR-4

Effective August 31, 1965

:;0 ]·6·8]

QuestIon

What IS the proper accountmg for expenses mcurred by a utIlity m the
1mestlgatJon of and responses to notIces of proposed rulemakmgs or
regulatIons of the CommIssIon or state authontles;l

Answer

Rulemakmg proceedmgs conducted by the CommIssIon or by state
authonlles are conSIdered to be formal cases before regulatory boches as set
forth m A.ccount 928, Regulatory Commission Expenses, and expenses (except
pal of regular employees only mCldentally engaged m such work) mcurred
with respect thereto are to be charged to Account 928 m accordance with the
mstructlOns prOVIded In that account

1f 40,004



What IS the proper penod for capitalization of mterest dunng
constructiOn;>

CapItahzatlOn of mtere~t stops when the facJlItleS have been tested and
are placed 10 or ready for serVIce ThIS would mclude those portions of
construction projects completed and put mto servIce although the project IS
not fuBy completed Should the test penod exceed thIrty days, the company
must submit full partIculars and JustIfICatiOn for an extensIon of such penod
to the CommlsslOn 10 accordance wlth Plant Instruction 9 D

Interest durmg construction may be capltahzed startmg from the date
that construction costs are contmuously mcurred on a planned progressive
ba~ls Interest should not be accrued for the period prIor to (1) the date of
Issuance of the prehmmary permit by the CommIssIon of a hcensed
hydroelectrIc proJect, and (2) the date of the apphcatlon to the CommissIon
for a CertifIcate to construct faCIhtles by a natural gas company Interest
accruals may be allowed by the CommISSIon for the penod prIor to the above
dates If so JustIfIed by the company No mterest should be accrued durmg
penod of mterrupted construction unless the company can Justify the
mterruption as be109 reasonable under the Clrcumstances

40,009

11' 40,005

Release AR-5

1f 40,005
Release AR·5 (Revised)

EffectIve January 1, 1968
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40,010

1140,006

Release AR·6

Effective' March 13, 1967

:;0 1-6-81

Question

Certam Items are recorded directly 10 Account 434, Miscellaneous Credns
to Surplus, and o\ccount 415, Miscellaneous Debits to Surplus, respectively
With respect to Items credited to surplus. the uniform system provides that
the tax consequences of such Items shall be treated as charges to Account 435
However, the uniform system IS silent on whether the ta~ consequences of
Items charged to Account 435 should be credited to Account 434 What IS the
proper accounung treatment of the tax effect of Items charged to Account
435;>

Answer

o\lthough Account 434 IS silent on the matter of tax consequences of Items
charged to Account 435. the tax effects of such debits are properly credited to
Account 434

, 40,006
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Question

A uuhty Installs a ga~ turbIne generatIng Unit or Units on Its svstem, or on
customers' premises, to provide electnc service to some or all of ItS customers
Exhaust heat or heat produced In the operation of these generatIng umts, I~ In

turn used to produce "team \\ hlch IS also sold for steam heatmg, coohng or
other purposes Electnc service provided IS billed at tanff rates and the
heating or coohng service provided IS billed In accordance with a contract
bet\\-een the parties and, In some ca~es, paid for partly In cash and partl} In

fud supplied the utlhtv by the customer for U1)e In the production of
electnclt} by the uuht} What IS the proper accounting for this type of
operation;!

Answer

The exhaust heat ~old, or used to produce steam which IS sold, IS mCldental
to the maIn functIon of producmg electncIty by the turbme generator and,
therefore, IS ci by-product of such operatlon Under the Uniform Svstem of
Accounts this should be accounted for by includIng all Items of plant,
mcludIng any speCIal steam pIpmg and equIpment, In the appropnate electnc
plant accounts, and by mcludIng all revenues and expenses resultIng from the
operatIon of such equIpment, whether ~temmIng from the productIon and sale
of electnclty or of 1.,"at or steam, In the appropnate electnc operations
accounts SpeCIfIcally, revenues from any of such sale of heat or steam,
whether or not they constItute a utIhty functIon under apphcable state law,
should be credIted to J\ccount 456, Other ElectrIC Revenues, and contra
charges recorded In Account 142, Customer Accounts ReceI\able Fuel
received as partial payment for electnc and/or ~team service should be valued
In accordance with contract prOVISions (or at market value If no monetary
value IS stated m the contract) and charged to Account SOl, Fuel, or Account
547, Fuel, as appropriate, with contra credIt to Account 142
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~ 40,007
Release AR-7

EffectIve March 6, 1969
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40,012

~ 40,008
Release AR·8

Effective March 6, 1969

I

50 ]-6-81

Question

What IS the proper accountIng treatment for co~ts mcurred m hydrostatic
testmg of gas mams and plpehnes to meet the requIrements of the USAS
B318, 1968 Code, whIch became Federal standards under legIslation passed
by Congress August 12, 1968;>

Answer

Costs mcurred under a planned mamtenance program whIch meet the
standards of USAS B318, 1968 Code, should be treated as regular
mamtenance expenses When a utIlIty had constructed a pipelIne and ItS
InItIal tests dId not meet the requIrements of the Code makmg It necessary to
retest so that the full capacities could be utIlized such costs should be
capltahzed When such costs are capltahzed all pnor testing co~ts related to
the specIfIc property should be retired 10 accordance with Gas Plant
InstructIOn 10 Test10g costs on future construction should be capItalized
provIded that such testIng meets the then prevailIng reqUired standards

11 40,008
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Annual Report Form:

FERC Form No.1: "Annual Report of Major
Electnc Utilities, Licensees and Others",

United States Federal Energy Regulatory
Commission (FERC)
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ThIs report IS mandatory under the Federal Power IV;t. SectIons 3 4(1) 304 and 309
and 18 CFR 141 1 Fadure to report may resutt g cnmnaI fines, CIVil pena/besad other
S111Cbac1S as provldecI by law The Federal Energy ReguIatoIy Cormussian does not
cClusider this report to be of aconrdelltI8J natIn. ._ ,..:;:;:~;., '<-
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INSTRUCTIONS fOR FILING THE
FERC FORM NO 1

GENERAL INFORMATION

Purpose
ThIs form IS a regulatory support requIrement (18 CFR 141 1) It IS desIgned to collect fInancIal and operatIonal
InformatIon from major electrIC utILItIes, lIcensees and others subject to the JurIsdIctIon of the Federal Energy
Regulatory CommIssIon ThIS report IS also secondarIly consIdered to be a nonconfldentlal publIc use form
supportIng a statIstIcal publIcatIon (FInancIal StatIstIcs of Selected ElectriC UtILIties), publIshed by the
Energy Information AdmInIstratIon

IJ lJho Must Sal t

Each Major electrIC utILIty, lIcensee, or other, as classIfIed In the CommIssIon's UnIform System of Accounts
PrescrIbed for PublIc UtILIties and LIcensees Subject To the ProvIsions of The Federal Power Act (18 CFR 101),
must salt thIS form
Note Major means haVIng. In each of the three prevIous calendar years. sales or transmIssIon servIce

that exceeds one of the follOWIng
(1) One mIllIon megawatt hours of total annual sales,
(Z) 100 megawatt hours of annual sales for resale.
(3) 500 megawatt hours of annual power exchanges delIvered, or
(4) 500 megawatt hours of annual wheelIng for others (delIveries plus losses)

III \lhat and Where to Sal t
(8) Salt thIS form on electronIC medIa ConsIStIng of two (Z) duplIcate data dIskettes and an origInal and

SIX (6) confonmed paper copIes, properly fIled In and attested, to
OffIce of the Secretary
Federal Energy Regulatory COIlIIIISSlon
888 fIrst Street, HE
Room 1A-Z1
~ashlngton, DC 20426

RetaIn one copy of thIS report for your fIles

Include WIth the orIginal and each conformed paper copy of thIS form the subscrIptIon statement requIred by

18 C f R 385 Z011(c)(5) Paragraph (c)(S> of 18 C F R 385 Z011 requIres each respondent submIttIng data
electronIcally to fIle a subscrIptIon statIng that the paper copIes contaIn the same InformatIon as contaIned
on the electronIc med'a, that the sIgner knows the contents of the paper copIes and electronIc medIa, and
that the contents as stated In the copIes and on the electronIc medIa are true to the best knowledge and
belIef of the sIgner

(b) SUbml~ Immediately upon publIcatIon, four (4) copIes of the latest annual report to stockhQlders and any
annual fInanCIal or statIstical report regularly prepared and dIstrIbuted to bondholders, securIty analysts,
or Industry assocIatIons COo not Include monthly and quarterly reports IndIcate by checkIng the
approprIate box on Page 4, LIst of Schedules, If the reports to stockholders WIll be submItted or If no
annual report to stockholders IS prepared) Kall these reports to

ChIef Accountant
Federal Energy Regulatory COIlIIIlSSlon
888 FIrst Street, NE
Room 1A 21
WashIngton, DC 20426

(c> For the CPA certIfIcatIon, SUbmit With the orIgInal SubmiSSIon. or WIthin 30 days after the fILIng date
for thiS form, a letter or report enot applicable to respondents claSSifIed as Class C or Class 0 prIor to
January 1, 1984>
(I) AttestIng to the conformIty. In all materIal aspects. of the below lIsted (schedules and>

pages With the CommISSion's applIcable UnIform Systems of Accounts (IncludIng applIcable notes
relating thereto and the ChIef Accountant's publIshed accountIng releases), and

ell) SIgned by Independent certIfIed publIC accountants or an Independent lIcensed publIC accountant.
certIfIed or lIcensed by a regulatory authorIty of a State or other polItIcal subdIVISIon of the U S

eSee 18 CFR 41 10-41 12 for speCIfIC qualIfIcatIOns )

I
ORM NO 1 (REV 12 95)

BeST AVAILABLE COpy

Page I
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unless unusual cIrcumstances or condItIons, explaIned In
Insert parenthetIcal phrases only when exceptIons are

What and ~here to SubmIt (ContInued)
(c) ContInued

Schedules

ComparatIve Balance Sheet
Statement of Income
Statement of RetaIned EarnIngs
Statement of Cash Flows
Notes to FInancIal Statements

When accompanyIng thIs form, Insert the letter or report
submIttIng after the fILIng date for thIs form, send the
at the address IndIcated at III (a)

Use the followIng form for the letter or report
the letter or report, demand that It be varIed
reported

Reference
Pages

110 113
114 117
118 - 119
120 • 121
122 • 123

ImmedIately followIng the cover sheet When
letter or report to the OffIce of the Secretary

I

In connectIon WIth our regular examInatIon of the fInancIal statements of for the
year ended on wInch we have reported separately under date of we have also reVIewed
schedules of FERC Form No 1 for the year fIled WIth the Federal Energy Regulatory
CommISSIon, for conformIty In all materIal respects w~th the requIrements of the Federal Energy
Regulatory CommIssIon as set forth In ItS applIcable UnIform System of Accounts and publIshed
accountIng releases Our revIew for thIS purpose Included such tests of the accountIng records
and such other audItIng procedures as we consIdered necessary In the cIrcumstances

Based on our reVIew, In our opInIon the accompanyIng schedules IdentIfIed In the precedIng
paragraph (except as noted below) conform In all materIal respects WIth the accountIng
requIrements of the Federal Energy Regulatory CommISSIon as set forth In ItS applIcable UnIform
System of Accounts and publIshed accountIng releases

State In the letter or report, whICh, If any, of the pages above do not conform to the CommISSIon's
requIrements DescrIbe the dIscrepancIes that eXIst

(d) Federal, State and Local Governments and other authorIzed users may obtaIn addItIonal blank copIes
to meet theIr requIrements free of charge from

PublIC Reference and FIles MaIntenance Branch
Federal Energy Regulatory CommISSIon
888 FIrst Street, HE
Room 2A 1 ED-12 2
~ashlngton, DC 20426
(202) 208 2474

IV ~hen to SubmIt
SUbmlt thIS report form on or before AprIL 30th of the year follOWIng the year covered by thIS report

V ~here to Send Comments on PublIC ReportIng Burden
The publIC reportIng burden for thIS collectIon of InformatIon IS estImated to average 1,217 hours per response,
IncludIng the tIme for revIewIng InstructIons, searchIng eXIstIng data sources, gatherIng and maIntaInIng the
data needed, and completIng and revIewIng the collectIon of InformatIon Send comments regardIng thIS burden
estImate or any aspect of thIS collectIon of InformatIon IncludIng suggestIons for reducIng thIS burden, to the
Federal Energy Regulatory CommISSIon, 888 FIrst Street HE , WashIngton, DC 20426 (AttentIon Mr MIchael MIller
ED-12 3), and to the OffIce of [nformatlon and Regulatory AffaIrs, OffIce of Management and Budget,
~ashln9ton, DC 20503 (AttentIon Desk OffIcer for the Federal Energy Regulatory CommISSIon)

L
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II

111

IV

V

VI

VII

VIII

IX

II

GENERAL INSTRUCTIONS

Prepare thIs report In confonmlty wIth the Unlfonm System of Accounts (18 CFR 101) (U S of A) Interpret
all accountIng words and phrases In accordance wIth the U S of A

Enter In whole numbers (dollars or KWH) only, except where otherWIse noted (Enter cents for averages and
fIgures per unIt where cents are Important The truncatIng of cents IS allowed except on the four baSIC
fInancIal statements where roundIng IS requIred) The amounts shown on all supportIng pages must agree wIth
the amounts entered on the statements that they support Uhen applyIng thresholds to detenmlne sIgnIfIcance
for reportIng purposes, use for balance sheet accounts the balances at the end of the current reportIng year,
and use for statement of Income accounts the current year's amounts

Complete each questIon fully and accurately, even If It has been answered In a prevIous annual report Enter
the word "None" where It truly and cClIIpletely states the fact

For any page(s) that IS not applicable to the respondent, omIt the page(s) and enter "NA," "NONE,II or
liNat Applicable" In tolum (d) on the LIst of SChedules, pages 2, 3, and 4

Enter the month, day, and year for all dates Use customary abbrevIatIons The "Date of Report" Included
In the header of each page IS to be completed only for resubm,sslons (see VII below) The date of the
resu!:m,sslon IIIJSt be reported In the header for all fonm pages, whether or not they are changed from the
prevIous fILIng

Generally, except for certaIn schedules, all numbers, whether they are expected to be debIts or credIts. must
be reported as posItIve IIL1l1bers haVIng a sIgn that IS dIfferent from the expected sIgn IlUSt be reported by

enclOSIng the numbers In parentheses ( )

For any resubmlssl0ns. two (2) new data dIskettes and an orIgInal and SIX (6) conformed paper copIes of the
entIre fonm, as well as the approprIate number of copIes of the subscrIptIon statement IndIcated at
InstructIon III (a) must be fIled Resubm,SS10ns must be numbered sequentIally both on the dIskettes and on
the cover page of the paper copIes of the form In addItIon, ~he cover page of each paper copy must IndIcate
that the fILIng IS a resubm,sslon Send the resubmlssl0ns to the address IndIcated at InstructIon III (a)

Do not make references to reports of prevIous years or to other reports In lIeu of requIred entrIes, except as
speCIfIcally authorIzed

Wherever (schedule) pages refer to fIgures from a prevIous year, the fIgures reported must be based upon those
shown by the annual report of the prevIous year, or an approprIate explanatIon gIven as to why the dIfferent
f,gures were used

DEFINITIONS

CommIssIon AuthorIzatIon (Comm Auth ). The authorIzatIon of the Federal Energy Regulatory CommISSIon, or any
other CommISSIon Name the commISSIon whose authorIzatIon was obtaIned and gIve date of the authorIzatIon

Respondent .- The person, corporatIon, lIcensee, agency, authorIty, or other legal entIty or InstrumentalIty
In whose behalf the report IS made

I
I

FORM NO 1 (REV 12-95) Page III
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Federal Power Act, 16 U.S C 791a-S25r)

"Sec 3 The words defIned In thIs sectIon shall have the follOWIng meanIngs for purposes of thIs Act, to WIt
(3) corporatIon' means any corporatIon, JOInt-stock company, partnershIp, assocIatIon, busIness trust,

organIzed group of persons, whether Incorporated or not, or a receIver or receIvers, trustee or trustees of any
of the foregOIng It shall not Include munICIpalItIes' as hereInafter defIned,

(4) person' means an IndIVIdual or a corporatIon,
(5) lIcensee' means any person, State, or munICIpalIty lIcensed under the provIsIons of sectIon 4 of thIS Act,

and any assIgnee or successor In Interest thereof,
(7) munICIpalIty' means a CIty, county, IrrIgatIon dIstrIct, draInage dIstrIct, or other polItIcal SubdIVISIon or

agency of a State competent under the laws thereof to carry on the busIness of developIng, transmIttIng, utILIZ-
Ing, or dIstrIbutIng power, "

(11) proJect' means a complete unIt of Improvement or development, consIstIng of a power house, all water
conduIts, all dams and appurtenant works and structures (IncludIng navIgatIon structures) whIch are a part of
saId unIt, and all storage, dIvertIng, or forebay reservoIrs dIrectly connected therewith, the primary line or lInes
transmIttIng power therefrom to the poInt of JunctIon With the distrIbutIon system or WIth the Interconnected prImary
transnnsslon system, all mIscellaneous structures used and useful 1n ConnectIon with saId unIt Or any part thereof,
and all water rIghts, rIghts-of-way, dItches, dams, reserVOIrs, lands, or Interest In lands the use and occUPancy
of whIch are necessary or approprIate In the maIntenance and operatIon of such unit,

"Sec 4. The CCIllIIIISSlon IS hereby authorIzed and ~wered •
(a) To make InvestIgatIons and to collect and record data concernIng the utILIzatIon of the water reSOUrces of

any regIon to be developed, the water-power Industry and ItS relatIon to other IndustrIes and to Interstate or foreIgn
commerce, and concernIng the locatIon, capacIty, development ~osts, and relatIon to markets of power SItes,. to
the extent the CommISSIon may deem necessary or useful for the purposes of thIS Act II

"Sec 304 (a) Every lIcensee and every publIC utIlity shall fIle WIth the Carmlsslon such annual and other perlochc
or speCIal reports as the CCIllIIIlSSlon may be rules and regulatIOns or other prescrIbe as necessary or approprIate
to assIst the CommISSIon In the proper admInIstratIon of thIS Act The CarmlSSlon may prescrIbe the manner
and form In wInch such reports shall be made, emd requIre from such persons speCIfIC answers to all queStIonS
upon whIch the CommISSIon may need InformatIon The CommIssIon may requIre that such reports shall Include,
among other thIngs, full InformatIon as to assets and lIabILItIes, capItalIzatIon, net Investment, and reductIon thereof,
gross receIpts, Interest due and paId, depreCIatIon, and other reserves, cost of project and other faCILItIes, cost
of maIntenance and operatIon of the project and other faCILItIes, cost of renewals and replacement of the project
works and other faCILItIes, deprecIatIon, generatIon, transmISSIon, dIstrIbutIon, delIvery, use, and sale of electrIC
energy The CommISSIon may requIre any such person to make adequate provIsIon for currently determInIng such
costs and other facts Such reports shall be made under oath unless the CommISSIon otherWIse speclfles "

"Sec 309 The CommISSIon shall have power to perform any and all acts, and to prescrIbe, ISSue, make, amend,
a~ rescInd such orders, rules and regulatIons as It may fInd necessary or approprIate to carry out the prOVISIons
of thIS Act Among other thIngs, such rules and regulatIons may defIne accountIng. technIcal, and trade terms
used In thIS Act. and may prescrIbe the form or forms of all statements, declarat1ons, applIcatIons, and reports
to be fIled WIth the CommISSIon, the InformatIon whIch they shall contaIn, and the tIme WIthIn whIch they shall
beflled II

GENERAL PENALTIES

"Sec 315 (a) Any lIcensee or publIC utIlity whIch WIll fully falls, WI thIn the t1me prescrIbed by the CCIllIIIISSlon,
to comply WIth any order of the CommISSIon, to fIle any report requIred under thIS Act or any rule or regulatIon
of the CommISSIon thereunder, to SUbmIt any InformatIon of document requIred by the CommISSIon In the course
of an InvestIgatIon conducted under thIS Act, shall forfeIt to the UnIted States an amount not exceedIng 51,000
to be fIxed by the CommISSIon after notIce and opportunity for hearIng. II

[

I~
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ANNUAL REPORT OF MAJOR El.ECTRIC UTILITIES, LICENSEES AND OTHER

IDENTIFICATION
01 Exact Legal Name of Respondent 02 Year of Repon

Dec 31 19_

03 PrevIous Name and Date of Change (If name changed durmg year)

04 Address of Principal Office at End of Year (Street, CIty, State Z,p Code)

05 Name of Contact Person 06 Title of Contact Person

07 Address of Contact Person (Street, CIty, State, ZIp Code)

08 Telephone of Contact Person, Includmg 09 This Repon Is 10 Date of Repon
Area Code (Mo, Da, Yr)

(1) 0 An Onglnal (2) 0 A Resubmlsslon-

ATIESTATION

The undersigned officer certifies that he/she has examined the accompanYing report that to the best of his/her knowledge Information and
beilef all statements of fact contained 10 the accompanYing report are true and the accompanYing report IS a correct statement of the business
and affairs of the above named respondent In respect to each and every matter set forth therein dunng the perrod from and Including January
1 to and including December 31 of the year of the report

01 Name 03 Signature 04 Date Signed
(Mo, Da Yr)

02 Title

Title 18 usc 1001 makes It a crrme for any person knowingly and Willingly to make to any Agency or Department of the United States any
false fictitiOuS or fraudulent statements as to any maUer Within Its Junsdlcllon

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I FERC FORM NO 1 (ED 12-91) Page 1



Name of Respondent I HJslM~to~fg1nal I ~A~~ 8tR~~rt I Year of Report ,
1- -;"-;;:::;"""';;;-='7;:2::):-::=:[:;;l~A;:'R~e~s;.:uDm~1:;s7s::'=0n::-:---!- ..l.._.:D.:e::c-:3:,:1.!.,_1.:.,:9:.- _

LIST OF SCHEDULES (Electr1c Ut1l1ty)
Enter In colum (d) the terms "none," "not appl1cable," have been reported for certa1n pages Ollnt pages where the ,I

or "NA," as appropr1ate, where no 1nformat10n or 8llIOUr'Its respondents are "none," "not appl1cable," or "NA"

-- --- 101 Ed 12-87

-- --- 102 Ed 12-96

- - 103 Ed 12-96

-- - 104 Ed 12-96

- - - lOS Ed 12-95

- - 106 - 107 Ed 12-96
..... - 108 - 109 Ed 12-96
.... ...... 110 - 113 Ed 12-94

--- - 114 - 117 Ed 12-96

-- - - 118 - 119 Ed 12-96

- 120 - 121 Ed 12-96
.... . 122 - 123 Ed 12-96

BALANCE SHEET SUPPORTING SCHEDULES (Assets and Other Deb1ts)

BALANCE SHEET SUPPORTING SCHEDULES (llabllltles and Other
CredIts)

I

\

I~

Ed 12 91

Rev 12-95
Ed 12-87
Ed 12-87
Ed 12-86
Ed 12 96

Ed 12-89
Ed 12-89
Rev 12-95
Rev 12-95
Ed 12-89
Ed 12-87
Ed 12-89
Ed 12-88
Ed 12-88
Rev 12-95
Ed 12-89
Ed 12-96
Ed 12-95
Ed 12-93
Ed 12-93
Ed 12-95
Ed 12-94
Ed 12-88

250 - 251

252
253
254
254

256 - 257

200 - 201
202 - 203
204 - 207

213
214
216
217
218
219
221

224 - 225
227

228 - 229
230
230
232
233
234

Cap1tal Stock
Cap1tal Stock Subscr1bed, Cap1tal Stock llabll1ty for

Convers1on, Prem1um on Cap1tal Stock, and Installments
ReceIved on Cap1tal Stock

Other Paid 1n Cap1tal
D1SCOunt on Cap1tal Stock
CapItal Stock Expense

I
I long Term Debt
1

Summary of Ut1l1ty Plant and Accumulated Prov1s10ns for
Deprec1at1on, Amort1zBt1on, and Deplet10n _

Nuclear Fuel Hater1als
Electr1c Plant 1n Serv1ce
Electr1c Plant Leased to Others
Electr1c Plant Held for Future Use
ConstructIon Work 1n Progress -- Electr1c
Construct10n Overheads -- Electr1c _
General Descrlpt10n of Construct10n Overhead Procedure
Accumulated PrOV1S10n for Deprec1at1on of Electr1c Ut1l1ty Plant

I NOnutll1ty Property

IInvestment 1n Subs1d1ary Compan1es
MaterIals and SupplIes
Allowances
ExtraordInary Property Losses
Unrecovered Plant and Regulatory Study Costs
Other Regulatory Assets

: MIscellaneous Deferred DebIts
I Accumulated Deferred Income Taxes (Account 190)

I
I
I
I,
I

FERC FeRM NO 1 (EO 12-96) Page 2



LIST OF SCHEDULES (Elect~lc UtILIty) (ContInued)

BALANCE SHEET SUPPORTING SCHEDULES
(LIabILItIes and Other CredIts) (ContInued)

lnc,l,at,on of Reported Net Income WIth Taxable Income
lr Federal Income Taxes •• • •
s Accrued, PrepaId and Charged DurIng Year •
~lated Deferred Investment Tax CredIts ••• ••••••
r Deferred CredIts • ••••• ••••
~lated Deferred Income Taxes .- Accelerated AmortIzatIon
operty ••••• ••
mulated Deferred Income Taxes -- Other Property •
mulated Deferred Income Taxes -- Other ••
r Regulatory LIabILItIes • • ••

ThIS ReP9rt Is 1
(1) [ ] An Orl91na
(2) [] A ResUfl1llsslon

Year of Report
Dec 31, 19

(d)

RemarKS

IDate of Report
(Mo, Da, Yt")

Date
ReVIsed

(c)

I

Ed 12-87

Ed 12-96
Ed 12-96
Ed 12-89
Ed 12-88

Ed 12-96
Ed 12-95
Ed 12-88
Ed 12-95
Ed 12-93
Ed 12 95
Ed 12-90
Ed 12-90
Ed 12-94
Ed 12-95

Ed 12-96
Ed 12-96
Ed 12-96
Ed 12-94

Reference
Page No

(b)

340

212 - 273
274 - 275
276 - 277

278

261
262 - 263
266 - 267

269

300 - 301
304

310 - 311
320 - 323

323

326 - 327
328 - 330

332
335

336 - 337

I

Interest

(a)

TItle of Schedule

INCOME ACCOUNT SUPPORTING SCHEDULES

trlc OperatIng Revenues
s of ElectrICIty by Rate Schedules
s of Resale •
trlc OperatIon and MaIntenance Expenses
er of ElectrIC Department Employees
hased Power
smlSSlon of ElectrICIty for Others
smlsslon of ElectrICIty by Others
ellaneous General Expenses -- ElectrIC •
eClatlon and AmortizatIon of ElectrIC Plant
Iculars ConcernIng CertaIn Income DeductIon and
arges Account~ •

• of Respondent

I

J
I

I

I
I

I
I

I
I
I

I
I

COMMON SECTI ON

latory CommISSIon Expenses
arch, Development and DemonstratIon ActIVItIes
rlbutlon of SalarIes and ~ages

on UtILIty Plant and Expenses

350 - 351
352 - 353
354 - 355

356

Ed 12-96
Ed 12-87
Ed 12-88
Ed 12-87

I
I
I

ELECTRIC PLANT STATISTICAL DATA

trlc Energy Account •
hly Pea~s and Output •• •
m ElectrIC GeneratIng Plant StatIstICS (Large Plants)

oelectrlc GeneratIng Plant StatIstICS (large Plants)
ed Storage GeneratIng Plant StatIstIcs (Large Plants)
ratIng Plant StatIstICS (Small Plants)

401
401

402 403
406 - 407
408 - 409
410 411

Rev 12-90
Rev 12-90

Rev 12-95
Ed 12-89
Ed 12-88
Ed 12-87

I
I
I

JRH NO 1 (EO 12-96> Page 3.



Name of Respondent I ThIs R~rt 1$ I Date of Rer,'rt I Year of Report
~l~ f ~ An or~nal (Mo, Da, Y )

A Res ISSlon Dec 31, 19

LIST OF SCHEDULES (ElectrIC UtILIty) (ContInued)
-

TItle of Schedule
Reference Date
Page No ReVIsed

Remarks

(a) (b) (e) (d)

ELECTRIC PLANT STATISTICAL DATA (ContInued)

TransmIssIon LIne StatIstIcs 422 • 423 Ed 12-87 I
TransmISSIon LInes Added DurIng Year -- 424 - 425 Ed 12-86
SubstatIons - -- - 426 - 427 Ed 12-96 -
ElectrIC DIstrIbutIon Meters and LIne Transformers .. _. 429 Ed 12-88
EnVIronmental ProtectIon FaCILItIes 430 Ed 12-88

~

- . -
EnVIronmental ProtectIon Expenses - 431 Ed. 12-88

IFootnote Data . . . 450 Ed. 12-87
I

Stoc~holders' Reports Chec~ approprIate box

[ ] Four copIes WIll be Sutrnl tted
I

[ ] No annual report to stockholders IS prepared
,

~

I

('I

FERC FORM NO 1 (EO 12-96) Page 4



ProvIde name and tItle of offIcer havIng custody of the general corporate books of account and address
offIce where the general corporate books are kept, and address of the offIce where any other corporate
,ks are kept, If dIfferent from that where the general corporate books are kept

GENERAL INFORMATION

I
I
I

of Respondent I T~IS R~rt Is l( ) [ ] An Orlglna
( ) [ ] A ResuemlSSlon 1 Date of ReDOrt

(Mo. Da. Yt') t
Year of Report
Dec 31. 19

I
I

I
I
I
I
I
I
I
I
I
I

ProvIde the name of the State under the laws of whIch respondent IS Incorporated. and date of
orporatl0n If Incorporated under a specIal law, gIve reference to such law If not Incorporated,
te that fact and gIve the type of organIzatIon and the date organIzed

Jf at any tIme durIng the year the property of respondent was held by a receIver or trustee, gIve (a)
e of receIver or trustee, (b) date such receIver or trustee took possessIon. (c) the authorIty by whIch
receIvershIp or trusteeshIp was created, and (d) date when possessIon by receIver or trustee ceased

State the classes of utILIty and other servIces furnIshed by respondent durIng the year In each State In whIch
respondent operated

Have you engaged as the prInCIpal accountant to audIt your fInancIal statements an accountant who IS not the
~rlnclpal accountant for your prevIous year's certIfIed fInancIal statements?

Yes. Enter the date when such Independent accountant was InItIally engaged
No

I
I
I
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Name of Respondent I T~IS ReP9rt 1$( ) [ ] An OrIginal
( ) [ 1 A Resuanlsslon

CONTROL OVER RESPONDENT
I Date of Report

(Mo, Da, Yr) I Year of Report
Dec 31, 19

If any corporatIon, busIness trust, or sImIlar organIzatIon or combInatIon of such organIzatIons JOIntly
control over the respondent at end of year, state name of controllIng corporatIon or organIzatIon, manner
whIch control was held, and extent of control If control was In a holdIng company organIzatIon, show the
of ownershIp or control to the maIn parent company or organIzatIon If control was held by a trusteeCs),
name of trusteeCs), name of benefiCIary or benefICIarIes for whom trust was maintaIned, and purpose of the

If

chaIn
state
trust

I
l
I
\~

\
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CORPORATIONS CONTROLLED BY RESPONDENT

I
I

Respondent I ThIS ReP9rt 1$ l
(1) [ ] An Orlg1na
(2) [ J A ResuCrrl1SS10n

Date of ReP9rt
(Mo, Oa, Yt) I Year of Report

Dec 31, 19

I
I

Report below the names of all corporatIOns,
ess trusts, and sImIlar organl1Btlons, controlled
tly or IndIrectly by respondent at any tIme durIng
ear ]f control ceased prIor to end of year, gIve par­
ars (detaIls) In a footnote

2 If control was by other means than a dIrect holdIng
of votIng rIghts, state In a footnote the manner In whIch
control was held, namIng any IntermedIarIes Involved

3 ]f control was held JOIntly wIth one or more other
Interests, state the fact In a footnote and name the other
Interests

I DEFINITIONS

of the other, as where the votIng control IS equally dl"
vlded between two holders, or each party holds a veto
power over the other JOInt control may eXIst by mutual
agreement or understandIng between two or more par-
tIes who together have control WIthIn the meanIng of
the defInItIon of control In the UnIform System of
Accounts, regardless of the relatIve votIng rIghts of each
party

See the UnIform System of Accounts for a defInItIon
lntrol

DIrect control IS that whIch IS exercIsed WIthout In­
,sltlon of an Intermechary

]ndlrect control IS that whIch IS exercIsed by lhe In
'Sltlon of 8n lntennedl8ry whIch exercIses dIrect control

JOInt control IS that In whIch neIther Interest can
tlvely control or dIrect actIon WIthout the consent

I
I
I
I
I
I
I
I
I
I
I
I
I
I

Name of Company Controlled

(a)

MNO 1 (ED 12-96)

KInd of BUSIness

Cb)

Page 103

Percent V.otlng
Stock. Owned

(c)

F.ootnote
Ref

Cd)



Name of Respondent This Repgrt [$
(1) [ ] An OrIgInal
eZ) [ ] A ResUflnlsslDn

OFF [CERS

Date of R~rt
(Mo. Da, Yr)

Year of Report
Dec 31. 19

1 Report below the name. tItle and salary for each
executl~e offIcer whose salary IS S50.000 ~r more An "ex
ecutlve officer" of a respondent Includes ItS presIdent,
secretary, treasurer, and vIce presIdent In charge of a
prIncIpal buSIness unIt, dIVISIon or functIon (such as

I sales, admInIstratIon or fInance), end any other person

who performs SImIlar pollcymaklng functIOns
Z [f a change was made durIng the year In the In

cUlbent of any POSItIon, show name and total rellU1era­
tlon of the prevIous Incumbent, and the date the change
In Incumbency was made

lllne TItle
1 No ca)

Name of OffIcer
(b)

f
salary
or Year

(c)

Page 104

1

2
3

4

5

6
7
8

9
10
11

12
13
14

15
16

17
18

19

20
21
22
23
24
25
26
27
28
29
30
31

32
33

34
35
36

i 37

I 38
1 39

!]~:
I 43

I 44
I --------------- ..1- -..- _
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Hame (end TItle) of Oll"ectol"
(8)

1 Repol"t below the Infonmatlon called for concel"n­
,g each dll"ectol" of the I"espondent who held offIce at
'y tIme dUl"lng the year Include In column (a), ab­
revlated tItles of the dll"ectors who al"e offlcel"s of
!spondent

PrIncIpal BUSIness Address
(b)

Yeal" of Repol"t
Dec 31, 19IDate of RepOrt

(Ho, Da, YI'")I
2 DeSIgnate membel"S of the ExecutIve CommIttee

by a tl"lple astel"lsk and the ChaInman of the ExecutIve
CommIttee by a double asterIsk

DIRECTORS

the

Ie of Respondent

I
I
I
I

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
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Name of Respondent I T~'S ReP9rt Is( ) [ J An OrIgInal
( ) [ J A ResUbnllsslon I Date of Report

(Mo, oa, YI") I Year of Report
Dec 31, 19

SECURITY HOLDERS AND VOTING POUERS
1 Give the names and addresses of the 10 securIty whereby such securIty became vested WIth voting rIghts a~

holders of the respondent who, at the date of the latest clos- give other Important partIculars (details) concerning t.
Ing of the stock book or compIlation of lIst of stockholders votIng rights of such securIty State whether votIng rights --
of the respondent, prIor to the end of the year had the actual or contIngent, If contIngent, describe the contlngenc
hIghest votIng powers In the respondent, and state the 3 If any class or Issue of securIty has any speCIal
number of votes whIch each would have had the right to cast prIVileges In the electIon of dIrectors, trustees or managers~

on that date If a meetIng were then In order If any such or In the determinatIon of corporate actIon by any method,
holder held In trust, gIve In a footnote the known partIculars explaIn brIefly In a footnote
of the trust(whether votIng trust, etc) duration of trust, and 4 FurnIsh partIculars (detaIls) concernIng any optIons,
princIpal holders of benefIcIary Interests In the trust If the warrants, or rIghts outstandIng at the end of the year for
stock book was not closed or a list of stockholders was not others to purchase securItIes of the respondent or any

compIled WIthIn one year prIor to the end of the year, or If securItIes or other assets owned by the respondent, IncludIng
since the prevIous compIlatIon of a lIst of stockholders, some prIces, eXpIratIon dates, and other materIal InformatIon
other class of securIty has become vested WIth votIng rIghts, relatIng to exercIse of the OptIons, warrants, or rIghts Spec
then show such 10 securIty holders as of the close of the the amount of such securItIes or assets so entItled to be pur·
year Arrange the names of the securIty holders In the order chased by any offIcer, dIrector, associated company, or any
of voting power, CommenCing WIth the hIghest Show In col- of the ten largest securIty holders ThIS Instruction IS Ina,
umn (a) the tItles of offIcers and directors Included In such pllcable to convertible securItIes or to any securities substo
lIst of 10 securIty holders tlally all of whIch are outstanding In the hands of the general

2 If any securIty other than stock carrIes votIng publIC where the optIOns, warrants, or rIghts were Issued on t

rights, explaIn In a footnote the cIrcumstances prorata baSIS
1 Give date of the latest clOSIng of the stock 2 State the total number of votes cast at the

book prIor to end of year, and state the purpose latest general meetIng prIor to end of year
of such clOSing for electIon of directors or the respondent and

number of such votes cast by proxy

3 GIVe the date
and place of such
meeting

Total

By proxy

Other

VOTING SECURITIES
Number of votes as of (date)LIne Name (Title) and Address of Security

No Holder Tota1 CCIlIIIOn Preferred
Votes Stock Stock

(a) (b) (c) (d) (e)
l--:-+-:=~----;f~:-:------------1----';""':"-_--+---';""':"-_--+---_:"-:"-_--+--"""';:"----,

4 TOTAL votes 0 all votIng seCurItIes
5 TOTAL number of securIty holders
6 TOTAL votes of SecurIty holders

listed below
7

8
9

10
11
12
13

l'
15
16

j 17

I 18i--"' J.-. -l- -'- -- _
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I
I
I
I
I
I
I
I
I
I
I
I
I
I

• of Respondent ThlS ReP9rt Is I Date of Re~rt I Year of Report
f~~ ( ) An or~nal (Mo, Da, Y l

A Res lSSlon Dec 31, 19

SECURITY HOLDERS AND VOTING POWERS (Contlnued)

I Total CCllIIIOf1 Preferred
Name (TItle) and Address of Securlty Holder Votes Stock Stock Other

I

I (a) Cbl (c) Cd) (el

I

I

--

I
I
I
I
I
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Name of Respondent

IMPORTANT CHANGES DURING THE YEAR

Date of Report
(Mo, Da, Yl") Year of Report

Dec 31, 19

12 If the Importart changes durIng the year relatIng to
the respondent company appearIng In the annual report to
stockholders are applIcable In every respect and furnIsh
the data requIred by InstructIons 1 to 11 above, such notes
may be Inc luded on th IS page

GIve partIculars (detaIls) concernIng the matters IndIcated natural gas company must also state major new contlnulnq
below Make the statements explIcIt and precIse, and number sources of gas made avaIlable to It from purcha
them In accordance wIth the InqUIrIes Each InquIry should development, purchase contract or otherWIse, glV, ~

be answered Enter "none" "not applIcable," or "NA" where location and approxImate total gas volunes avaIlable,
applIcable If InformatIon whIch answers an InquIry IS perIod of contracts, and other partIes to any such
gIven elsewhere In the report, make a reference to the arrangements etc
schedule In whIch It appears 6 OblIgatIOns Incurred as a result of Issuance of

1 Changes In and Important addItIOns to franchIse rIghts securItIes or assumptIon of lIabILItIes or guarantees
DescrIbe the actual consIderatIon gIven therefor and state IncludIng Issuance of short-term debt and commerCIal paper -
from whom the franchIse rIghts were acquIred If acquIred haVIng a maturIty of one year or less GIve reference to
WIthout the payment of consIderatIon, state that fact FERC or State CommISSIon authorIzatIon, as approprIate, and

2 ACquISItIon of ownershIp In other companIes by the amount of oblIgatIon or guarantee
reorganIzatIon, merger, or consolIdatIon WIth other 7 Changes In artIcles of IncorporatIon or amendments to
companIes GIve names of companIes Involved, partIculars charter ExplaIn the nature and purpose of such changes or
concernIng the transactIons, name of the CommISSIon amendments
authorIZIng the transactIon, and reference to CommISSIon 8 State the estImated annual effect and nature of ~ny

authorIzatIon Important wage scale changes durIng the year
3 Purchase or sale of an operatIng unIt or system GIve 9 State brIefly the status of any materIally Important I

a brIef descrIptIon of the property, and of the legal proceedIngs pend,ng at the end of the year, and the
transactIons relatIng thereto, and reference to CommIssIon results of any such proceedIngs cutmlnated durIng the year
authorIzatIon, If any was requIred GIve date Journal 10 DescrIbe brIefly any materIally Important tran
entrIes called for by the UnIform system of Accounts were sactlons of the respondent not dIsclosed elsewhere In thIS
submItted to the CommISSIon report In whIch an offIcer, dIrector, securIty holder

4 Important leaseholds (other than leaseholds for reported on page 106, votIng trustee, assocIated company
natural gas lands) that have been acquIred or gIven, or known assocIate of any of these persons was a party or
assIgned or surrendered GIve effectIve dates, lengths of In whIch any such person had a materIal Interest
terms, names of partIes, rents, and other condItIOns State 11 (Reserved)
name of CommISSIon authorIZIng lease and gIve reference to
such authorIzatIon

5 Important extensIon or reductIon of transmIssIon or
dIstrIbutIon system State terrItory added or relInquIshed
and date operatIons began or ceased and gIve reference to
CommISSIon authorIzatIon, If any was requIred State also
the approxImate n~r of customers added or lost and
approxImate annual revenues of each class of servIce Each

T

I

PAGE 108 INTENTIONALLY LEFT BLANK
SEE PAGE 109 FOR REQUIRED INFORMAT10N
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me of Respondent ThJ.s Report Is Date of Report Year of Report
(1) [ lAn OrJ.gJ.nal (Mo,Da,Yr)
(2) [ ]A Resubm~ss~on Dec 31, 19

IMPORTANT CHANGES DURING THE YEAR (ContJ.nued)

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
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Name of Respondent

I
ThIs Repgrt Is

1
Date of Rmrt I Year of Report

~~~ f ~ An or~nal (Mo, Da, Y )
A Res ISSlon Dec 31, 19

COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)

tLIne TItle of Accol.nt Ref Balance at Balance at

~NO Page No BegUVllng of Year End of Year
(a) (b) (c)

J
(d)

R11 1 UTI LlTY PUNT -- -- - - - - - - - - - -
2 UtILIty Plant (101 106, 114) 200 201
3 ConstructIon ~ork In Progress (107) 200 201
4 TOTAL UTILITY PLANT (Enter Total of lines 2 and 3)
5 (Less) Accl.lll Prov for Depr Amort Depl (108, 111, 115) 200-201
6 Net UtILIty Plant (Enter Total of lIne 4 Less 5) -
7 Nuclear Fuel (120 1-120 4, 120 6) 202-203
8 (Less) Accl.lll Prov for Amort of Nucl AssenOlles (120 5) 202-203
9 Net Nuclear Fuel (Enter Total of lInes 7 Less 8) -

10 Net UtILIty Plant (Enter Total of lInes 6 and 9) -
11 UtILIty Plant AdJustments (116) 122
12 Gas Stored Underground-Noncurrent (117) - -

13 OTHER PROPERTY AND INVESTMENTS
14 Nonutlllty Property (121) 221
15 (Less) Accl.lll Prov for Depr and Amort (122)
16 Investments In ASSOCIated CompanIes (123) - I

17 Investment In SubsIdIary CompanIes (123 1) 224-225
18 (For Cost of Account 123 1, See Footnote Page 224, LIne 42) - -19 Noncurrent PortIon of Allowances 228 229 ",
20 Other Investments (124)
21 SpeCIal Funds (125 128) ·
22 TOTAL Other Property and Investments (Total of lInes 14--17,19--21)

I

23 CURRENT AND ACCRUED ASSETS
~,

24 Cash (131) ·
25 SpeCIal DepoSIts (132-134) I
26 WorkIng Fund (135) I I
27 Temporary Cash lnvestments (136) I -
28 Notes ReceIvable (141) I

29 Customer Accounts ReceIvable (142) I - I
30 Other Accounts ReceIvable (143) I

31 (Less) Accl.lll Prov for UncollectIble Acct CredIt (144) I I

32 Notes ReceIvable from ASSOCIated CompanIes (145) I

33 ~ccounts ReceIvable from Assoc Companles (146) I I I
34 Fuel Stock 05" I 227
35 Fuel Stock Expenses UndIstrIbuted (152) 227
36 ReSIduals (Elec) and Extracted Products (153) I 227 I
37 Plant MaterIals and OperatIng SupplIes (154) 227
38 I MerchandIse (155) 227 I

I
39 Other MaterIals and SupplIes (156) I 227 I
40 Nuclear MaterIals Held for Sale (157) 1202-2031227 I
41 Allowances (158 1 and 158.2) 228-229
42 (Less) Noncurrent PortIon of Allowances 228-229
43 Stores Expense Und,strIbuted (163) · I
44 Gas Stored Underground Current (164 1) -
45 LIquefIed Natural Gas Stored and Held for ProcessIng 064 2-164 3)
46 Prepayments (165) I I
47 Advances for Gas (166-167) - I

48 Interest and DIVIdends ReceIvable (171 ) 1
49 Rents ReceIvable (172) - -
50 Accrued UtILIty Revenues (173) i
51 MIscellaneous Current and Accrued Assets (174)
52 TOTAL Current and Accrued Assets (Enter Total of lInes 24 thru 51)
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I
I
I
I
I
I

)f Respondent I Th,s Repgrt 1$ t I Date of Re~rt I Year of Report
~~~ ( ~ An or~na (Ho, Da, Y )

Dee 31, 19A Res 1SS10n
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS) (Cont1nued)

TItle of Account Ref Balance at Balance at
Page No BegInnIng of Year End of Year

(a) (b) (c) (d)

DEFERRED DEBITS
Jnamortlzed Debt Expenses (181, ·
Extraord,nary Property Losses (182 1) 230
Jnrecovered Plant and Regulatory Study Costs (182 2) 230
Jther Regulatory Assets (182.3) 232
)rel1m Survey end Invest1gat10n Charges (ElectrIC) (183) ·
)rel,m Sur and Invest Charges (Gas) (183 1, 183 2) ·
:leer1ng Accounts (184) -
Temporary Fac1l1t1es (185) ·
~Iscellaneous Deferred DebIts (186) 233
Jef Losses from DIspoSItIon of Utll1ty Plt (187) -
~esearch, Devel and DemonstratIon Expend (188) 352-353
Jnamortlzed Loss on ReacquIred Debt (189) -
'ccumulated Deferred Income Taxes (190) 234
Jnrecovered Purchased Gas Costs (191) ·
rOTAL Deferred Deb1ts (Enter Total of l,nes 54 thru 67)
t~T~~ Asse6A and other DebIts (Enter Total of lInes 10,11,12,, ,and )

I
mH NO 1 (REVISED 12·93) Page 111
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Year of Report IDec 31, 19

Balance at

IEnd of Yea
(d)

Date of Rel)Ort
(Mo, Da, Yro)

ThlS ReP9rt Is
(1) [ ] An OrIgInal
(2) [ ] A ResuDmlSSlon

COMPARATIVE BALANCE SHEET (LIABILITES AND OTHER CREDITS)
TItle of Account Ref.

Page No
(b)(a)

1 PROPRIETARY CAPITAL
2 Common Stock Issued (201) 250·251

Name of Respondent

3 Preferred Stock Issued (204) 250·251

line

No

I 4 CapItal Stock SubscrIbed (202, 205) 252

1-,,:,"5+,,:,"S_tO_C_k_L_,_a_b~ll::-l_t~y_f-:o_r,,:,"c_on-:-v_er::-::s::',:0~n_(_2_03...;,~2_06_) -+_-=25=:2::---+ -i____ _ __--___)1
6 PremIum on CapItal Stock (207) 252

~=-+--: ------7 Other PaId In CapItal (208-211) 253
8 In~tallments ReceIved on CapItal Stock (212) 252
9 (Less) D,scount on CapItal Stock (213) 254

13 (Less) ReacquIred CapItal Stock (217) 250-251

11 RetaIned EarnIngs (215, 215 " 216) 118-119
10 (Less) CapItal Stock Expense (214) 254

256-257
256-257

thru 13)

Bonds (221)
(Less) ReacquIred Bonds (222)

15 LONG-TERM DEBT
14 TOTAL ProprIetary CapItal (Enter Total of LInes 2

12 UnapproprIated Und,str,buted SubsIdIary EarnIngs (216 1) 118-119

16
17
18 Advances from ASSOCIated CompanIes (223) 256-257
19 Other Long-Term Debt (224) 256-257
20 UnamortIzed PremIum on Long-Term Debt (225)
21 (Less) UnamortIzed DIscount on Long-Term Debt DebIt (226)
22
23
24

TOTAL Long Term Debt (Enter Total of LInes 16 thru 21)
OTHER NONCURRENT LIABILITIES

OblIgatIons Under CapItal Leases Noncurrent (227)
25 Accumulated ProvIsIon for Property Insurance (228 1)
26 Accumulated ProvIsIon for InjurIes and Damages (228 2)
27 Accumulated ProvIsIon for PensIons and BenefIts (228 3)
28 Accumulated MIscellaneous OperatIng PrOVISIons (228 4)
29 Accumulated ProvIsIon for Rate Refunds (229)
30 TOTAL OTHER Noncurrent Llabllltl~s (E~ter Total of lInes 24 thru 29)
31 CURRENT AND ACCRUED LIABILITIES ".qt,,,".. . • " ". ".,

32 Notes Payable (231)
33 Accounts Payable (232)
34 Notes Payable to ASSOCIated CompanIes (233)
35 Account Payable to ASSOCIated CompanIes (234)
36 Customer DepoSIts (235)
37 Taxes Accrued (236) 262 263
38 Interest Accrued (237)
39 DIVIdends Declared (238)
40 Matured Long-Term Debt (239)
41 Matured Interests (240)
42 Tax CollectIons Payable (241)
43 Miscellaneous Current and Accrued LIabILItIes (242)
44 OblIgatIons Under CapItal Leases Current (243)

I 45 TOTAL Current and Accrued Llab,l,tles(Enter Total of lInes 32 thru 44)
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I

• of Respondent I T~IS ReP9rt 1$ l I Date of Re~rt 1 Year of Report
An Orl tna (MO, Oa, Y )

~ ~ f ~ A Re5~tSs.on Dec 31. 19-- (LiAiilITIES AND OTHER CREDITS)COMPARATIVE BALANCE SHEET (Conttnued)
r- Title of Accotnt Ref Balance at Balance at
I Page No BeglnnU'19 of Year End of Yellr
I

(a) (b) (c) (d) I
DEFERRED CREDITS ~

Customer Advances for ConstructIon (252)
Accumulated Deferred Investment Tllx Credits (255) 266-267
Deferred Gains from DISPOSItIon of UtILIty Plant (256)
Other Deferred CredIts (253) 269
Other Regulatory LIabilItIes (254) 278
UnamortIZed GaIn on ReacquIred Debt (257) 269
Accumulated Deferred Income Taxes (281-283) 272-277
TOTAL Deferred CredIts (Enter Totlll of LInes 47 thru 53)

-
IgT~~L~f~lllttes and Other Credits (Enter Total of LInes 14, 22, 3D,

I
I
I
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•

•

IName of Respondent I TrS Repc;lrt Is I Date of Re~rt I Year of Reportf ~ f ~ An or~nal (Mo, Da, Y )
A Res ISSlon Dec 31, 19

STATEMENT OF INCOME FOR THE YEAR

I1 Report amounts for accounts 412 and 413, Revenue and 5 Give concIse explanatIons cancer", ng unsettled 1"11••

Expenses from Utility Plant leased to Others, In another proceedings where a contingency eXIsts such that reft
UtILIty column (1,k,m,0) In a Similar manner to a utILIty of a matel"1al amount may need to be made to the utILity ~

department Spread the amount(s) over l1nes 02 thru 24 as customers or wh1ch may result 1n a mater1al refund to the IapproprIate Include these amounts In columns (c) and (d) utlltty WI th respect to power or gas purchases State for
totals each year affected the gross revenues or costs to whIch the

2 Report amounts In account 414, Other UtILIty Operat1ng cont1ngency relates and the tax effects together WIth an
......

Income, 1n the same manner as accounts 412 and 413 above explanatIon of the major factors wh1ch affect the r1ghts of •3 Report data for l,nes 7,9, and 10 for Natural Gas com- the ut1llty to retaIn such revenues or recover amounts paId
panIes us1ng accounts 404 1, 404 2, 404 3, 407 1 and 407_2 WIth respect to power and gas purchases -

4 Use pages 122-123 for 1mportant notes regardIng the 6 GIve conc1se explanatIons concerMlng s1gnlflcant
statement of 1ncome or any account thereof alllOU1ts of any refunds made or receIVed dutng thl! year

ACCOU"lt (Ref ) TOTAL
LItle

pa?e No Current Year prevlm 'fearNo (a) b) ec)
1 UTILITY OPERATING INCOME
2 OperatIng Revenues (400) 300-301

~]I3- OperatIng Expenses
4 OperatIon Expenses (401) 320-323
5 MaIntenance Expenses (402) 320-323 I
6 DepreCIatIon Expense (403) 336-337
7 Amort & Depl of UtILIty Plant (404-405) 336-337
8 Amort of UtILIty Plant Acq Ad) (406) 336-337
9 Amort of Property Losses, Unrecovered Plant and

Regulatory Study Costs (407)
10 Amort of Conversion Expenses (407)
11 Regulatory DebIts (407 3) L

12 (Less) Regulatory CredIts (407 4)
13 Taxes Other Than Income Taxes (408 1) 262-263 I
14 Income Taxes - Federal (409 1) 262-263
15 - Other (409 1) 262-263
16 PrOVISIon for Deferred Income Taxes (410 1) 234,272-2n I

17 (less) PrOVISIon for Deferred Income Taxes • Cr (411 1) 234, 272-Zn
18 Investment Tax Credit AdJ - Net (411 4) 266
19 (less) GaIns from Dlsp of UtILIty Plant (411 6) I

20 Losses from DISP of UtILIty Plant (411 7)
21 (Less) GaIns from DISpoSItIon of Allowances (411 8) I

22 Losses from DISpoSItIon of Allowances (411 9)
23 TOTAL UtILity Operating Expenses (Enter Total of LInes 4 thru 22)
24 Net UtILity OperatIng Income (Enter Total of

lIne 2 less 23) (Carry forward to page 117, lIne 25)

fERC FORM NO 1 (ED 12 96) Page 114



STATEMENT OF INCOME FOR THE YEAR (ContInued)---------
whIch had an effect on net Income, IncludIng the baSIS of
allocations and apportlonnents from those used In the precedIng
year Also gIve the approximate dollar effect of such changes

9 ExplaIn In a footnote If the prevIous yearls figures
are dIfferent from that reported In prIor reports

10 If the columns are InsuffICIent for reportIng ad­

ditional utILity departments, supply the approprIate account
tItles, lInes 2 to 23, end report the InformatIon In the
blank space on pages 122-123 or In a footnote

sultlng from settlement of any rate proceeding affecting
venues receIved or costs Incurred for power or gas
rchases, and a summary of the adjustments made to balance
eet, Income, and expense acccxmts
7 If any notes appearing In the report to stockholders
e applicable to thIs Statement of lncome, such notes may
u\Cluded on pages 122-123

a Enter on pages 122-123 a concIse explanatIon of only
ose changes 1n accounting methods made during the year

I
I
I
I
I

Ie of Respondent T~'S ReP9rt 1$ 1( ) [ ] An Orl!una
( ) [ ] A Resuanlsslon

Date of Report
(Mo, Da, Yr)

Year of Report
Dec 31, 19

I
I
I
I
I
I
I
I
I
I
I

ELECTRIC GAS UTILITY
---";;';;'~--':'~"':'---':';"---~--+---:---~~---r--:----":':"'"--+--~--"":":""----r--:--------lL 1M
:urrent Year PrevlQU5 Year No

(e) (J)

. . ." .~ _.. . ~

9
10

"12------ - 13
14

15
16

17
18

19

20
21
22
Z3
24

I
I
I
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Name of Respondent

STATEMENT OF INCOME FOR THE YEAR (ContInued)

Date of R~..t
(MO, Da, Yt)

Yea.. of Repol"t
Dec: 31. 19

OTHER UTILITY OTHER UTILITY OTHER UTILITY
llnel-----~.......;:.-_;.;.;;.;;----'"'""::_:__--+_-__=-----.;;........;~~~--__:':'--+-_=_--~_:__--_r__;.;;.;;-----
No Cu....ent Year PrevIOUs Year Cu....ent Yea.. P..evlous Yea.. Cu....ent Yea.. P..evlous

(k) (l) em) (n) (0) (p)

.. "'..... . .. ".. ..... _..." ::. '. -" .

2
3
4

5
6
7

8
9

TO
11
12
13
14

15
16
17
18

19
20
21

22
23
24

fERC FORM NO 1 (EO 12 96)
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I
I
I
I
I
I
I

Ille of Respondent I TrS ReP9rt 1$ I Date of Re~rt I Year of Report
~ ~ f ~ An or~nal (Mo. Da, Y )

A Res ISSlon Dec. 31, 19
STATEMENT OF INCC»IE FOR THE YEAR (ContlJ¥Jed)

AccOl.nt

I
(Ref ) TOTAL

Pale No Current Year PrevIous Year
(a) b) (c) (d)

Net UtILIty OperatIng Income (CarrIed forward from page 114) --
Other Income and DeductIOns I

-Other Income
Nonutlllty OperatIng lncome

Revenues From MerchandIsIng, JobbIng and Contract Work (415)
(Less) Costs and Exp of Merchandlslng,Job &Contract Work (416)
Revenues From Nonutlllty OperatIons (417) I

(Less) Expenses of Nonutll,ty OperatIons (417 1)
NonoperatIng Rental Income (418)
EquIty In EarnIngs of SubsIdIary CClq)antes (418 1) I 119

Interest and D1Yldend Income (419)
Allowance for Other Funds Used DurIng ConstructIon (419 1)
MIscellaneous NonoperatIng Income (421) I

I

GaIn on DISPOSItIon of Property (421 1)
TOTAL Other Income (Enter Total of tInes 29 thru 38)

Other Income DeductIons ~ ~
Loss on~lsposltlon of Property (421 2)
MIscellaneous AmortIzatIon (425) 340

MIscellaneous Income DeductIons (426 1-426.5) 340

TOTAL Other Income DeductIons (Total of ltnes 41 thru 43)
Taxes Appl1c to Other Income and DeductIons iii ~

Taxes Other Tban Income Taxes (408 2) I 262-263
I Income Taxes - Federal (409.2) 262-263

Income Taxes - Other (409 2) 262-263
PrOVISIon for Deferred Inc Taxes (410 2) 1234,272-2771
(Less) PrOVISIon for Deferred Income Taxes Cr (411 2) 1234,272 277 ---

-------- ----t--- - - ------- - - -- - -Investment Tax CredIt AdJ - Net (411 5)
(Less) Investment Tax CredIts (420) I

,-
TOTAL Taxes on Other Income and Deduct (Total of 46 thru 52) I

Net Other Income and DeductIons (Enter Total ot lInes 39, 44, 53)

I Interest Charges ..
Interest on Long-Tenm Debt (427) I
Amort of Debt DISC and expense (428) I
AmortIzatIon of Loss on ReacqUIred Debt (428 1) I
(Less) Amort of PremIum on Debt - CredIt (429) I
(Less) AmortIzatIon of GaIn on ReacquIred Debt - credit (429 1)
Interest on Debt to Assoc C~ntes (430) 340
Other Interest expense (431) I 340

(Less) Allowance for Borrowed Funds Used DurIng Constructlon-Cr (432) I I
Net Interest Charges (Enter Total of lInes 56 thru 63) I

Income Before ExtraordInary Items (Total of lInes 25, 54 and 64) I I
ExtraordInary Items I I II

ExtraordInary Income (434)
(Less) ExtraordInary DeductIons (435)
Net ExtraordInary Items (Enter Total of lIne 67 less lIne 68)

---- ..._-
Income Taxes Federal and Other (409 3)

.- -------- -------262-263
Extraordinary Items After Taxes CEnter Total of lIne 69 less l me 70) I
Net Income CEnter Total of llnes 65 and 71) I

I
I
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Name of Respondent

STATEMENT OF RETAINED EARNINGS FOR THE YEAR

Yeal" of Report
Dec 31. 19

-
1 Report all changes ln approprIated retaIned earnlngs,

unappropnated retaIned earnings. and unapproprIated unchs·
trlbuted subSldlary earnlngs for the the year

2 Each credlt and deblt durlng the yeal" should be

ldentlfled as to the I"etalned eal"nlngs account 1n whlCh
recorded ( Accounts 433. 436 - 439 lncluslve) Show the
contl"8 prlmary account affected In colum (b)

3 State the purpose and amount of each l"eSel"Vatl0n or
approprlatl0n of I"etalned eal"nlngs

4 LIst fll"St account 439. AdJustments to Retalned
EarnIngs. reflectlng adJustments to the openIng balance of
retaIned earnIngs Follow by Cl"edlt. then debIt Items
ln that order

5 Show dlvldends for each class and serIes of
capItal stock.

6 Show sepal"ately the State and Fedel"al Income tax eft
of Items shown ln account 439. AdJustments to RetaIned
Eal"nlngs

7 ExplaIn In a footnote the baSIS for detenmlnlng
the amount resel"ved 01" appropl"lated If such I"esel"va­
tlon 01" apprOpl"latlon IS to be recurrent. state the
nurbel" and annual amounts to be reserved 01" appl"o'
prlated as well as the totals eventually to be

accLJIUlated
8 If any notes appearIng In the report to stockholders are

applIcable to thIS statement. Include them on pages 122·123

-

LIne
No

2
3
4

5

6

7
8

9
10
11
12
13

14
15
16
17

18
19
20

21

22
23
24
25
26
27

28
29
30

31
32
33
34
35

36
37
38

FERC

Item
(a)

UNAPPROPRIATED RETAINED EARNINGS (Account 216)
Balance' BegInnIng of Year

Changes (IdentIfy by preSCl"lbed I"etalned earnIngs accounts)
AdJustments to RetaIned Eal"nlngs (Account 439)

Cl"edlt
CredIt
Cl"edlt
CredIt
Credl t

TOTAL Cl"edltS to RetaIned EarnIngs (Ace 439) (Total of lInes 4 thru 8)
DebIt
DebIt
DebIt
DebIt
DebIt

TOTAL DebIts to RetaIned EarnIngs (Acc 439) (Total of lInes 10 thl"u 14)
Balance Tl"ansferred from Income (Account 433 less Account 418 1)

ApproprIatIons of RetaIned EarnIngs (Account 436)

TOTAL Appl"oprlatlons of RetaIned EarnIngs (Acc 436) (Total of lInes 18 thl"u 21)
DIVIdends Declal"ed • Pl"eferl"ed Stock. (Account 437)

TOTAL DIVIdends Declared· Preferred Stock. (Acct 437) (Total of lInes 24 thl"u 28)
DIVIdends Declared· Common Stock. (Account 438)

TOTAL DIVIdends Declared· Common Stock. (Acct 438) (Total of lInes 31 thru 35)

Transfers from Acct 216 1. UnapproprIated UndIstrIbuted SubSIdIary Earnlngs
Balance· End of Year (Total of lInes 01~ 09. 15, 16. 22, 29, 36, and 37)
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I e of Respondent Year of Report
Dec. 31, 19

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

STATEMENT OF RETAINED EARNINGS FOR THE YEAR (ContInued)
Item
(a)

APPROPRIATED RETAINED EARNINGS (Account 215)

State balance and purpcse of each approprIated retaIned earmngs amount at end of year and gIve
accountIng entrIes for any applIcatIOns of approprIated retaIned earnIngs durIng the year

TOTAL ApproprIated R~talned EarnIngs (Account 215)

APPROPRIATED RETAINED EARNINGS
2
-A, MORTIZATION RESERVE,FEDERAL

(Account 5 1)

State below the total amount set aSIde through approprIatIons of retaIned earnIngs, as of the end

of the year, In complIance WIth the provIsIons of Federally granted hydroelectrIC project lIcenses
held by the respondent If any reductIons or changes other than the normal annual credIts hereto have
been made durIng the year, explaIn such Items In a footnote

TOTAL ApproprIated RetaIned EarnIngs AmortIzatIon Reserve, Federal (Account 215 1)
TOTAL ApproprIated RetaIned EarnIngs (Account 215, 215 1) (Enter total of lInes 45 and 46)
TOTAL RetaIned EarnIngs (Account 215, 215 " 216) (Enter total of lInes 38 and 47)

UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS (ACCOUNT 216 11

Balance - BegInnIng of Year (DebIt or CredIt)
EquIty In Earnings for Year (CredIt) (Account 418 1)

(Less) DIVIdends ReceIved (DebIt)
Other Changes (ExplaIn)

Balance - End of Year (Total of LInes 49 Thru 52)

............
, . ' ... ' ..

:.... . •.. ',,' ..
#'.. ••••

• : ••a" ~ ":. ~ .~...

. .. -. " ... '

. .-

I
I
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Name of Respondent I T~tS ReP9rt 1$ l I Date of Re~rt I Year of Report IIAn Ort tna (Mo. Da. Y )f J f I A ReS~tSSton Dec 31. 19
STATEMENT OF CASH FLOWS

1 If the notes to the cash flow statement tn the respondents 2 Under "Other" spectfy stgnthcant amounts and group others ,annual stockholders report are appltcable to thts statement. 3 Operattng Acttvltles - Other Include gatns and losses
such notes should be Included In pages 122-123 Informa- tatntng to operatIng acttVlttes only GaIns and losses ~

'>0" about """ash , ......."", ..... "no",,,,,, "'.."... ""',,,, to , .......,,"" ..... "no,,""" "".",.. .hQUld be~
should be provtded on pages 122-123 ProvIde also on pages reported In those actIvItIes Show on pages 122-123 the
122-123 a reconcILIatIon between "Cash and Cash EquIvalents amount of Interest paId (net of amounts capItalIZed) and
at End of Vear" WI th related amounts on the balance sheet Income taxes patd I

Ltne DescrIptIon (See InstructIon No 5 for ExplanatIon of Codes) Amounts
No (a) (b)

1 Net Cash Flow from OperatIng ActIVItIes J
2 Net Income (LIne 72(c) on page 117) .13 Noncash Charges (CredIts) to Income ~
4 DeprecIatIon and DepletIon

5 Amortlzat,on of (SpecIfy) ~

6
7
8 Deferred Income Taxes (Net) :-
9 Investment Tax CredIt AdJustment (Net)

10 Net (Increase) Decrease In ReceIvables
11 Net (Increase) Decrease In Inventory
12 Net (Increase) Decrease In Allowances Inventory I

13 Net Increase (Decrease) In Payables and Accrued Expenses
14 Net (Increase) Decreese In Other Regulatory Assets
15 Net Increase COecrease) In Other Regulatory LIabILItIes I

16 (Less) Allowance for Other Funds Used DurIng ConstructIon
17 (Less) UndIstrIbuted EarnIngs from SubSIdIary CompanIes

~18 Other
19 i

20 -
21
22 Net Cash ProvIded by (Used In) Operattng ActIVItIes (Total of ltnes 2 thru 21)
23
24 Cash Flows from Investment ActIVItIes
25 Constructton and Acqulsltton of Plant (IncludIng Land)
26 Gross AddItIons to UtILIty Plant (less nuclear fuel)
27 Gross AddItIons to Huclear Fuel
28 Gross AddItIons to Common UtILIty Plant
29 Gross Addlttons to Nonutlllty Plant
30 (Less) Allowance for Other Funds Used DurIng ConstructIon
31 Other
32
33 I

34 Cash Outflows for Plant (Total of lInes 26 thru 33)
35 ~ Ij>
36 AcqulSltton of Other Noncurrent Assets (d)
37 Proceeds from Dtsposal of Honcurrent Assets (d)
38
39 Investments In and Advances to Assoc and SubSIdIary CompanIes
40 Contrtbutlons and Advances from Assoc and Substdlary CompanIes
41 DISpoSItIon of Investments In (and Advances to) II
42 ASSOCIated and SubSIdIary CompanIes
43
44 Purchase of Investment Securtttes (a)
4S Proceeds from Sales of Investment SecurItIes -(a)

FERC FORM NO 1 (ED 12-96)
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5 Codes used
(a) Net proceeds or payments
(b) Bonds,debentures and other long term debt
(c) Include cClllIIIerc1al paper
(d) Ident1fy separately such Items as Investments, fIxed

assets, 1ntang1bles, etc
6 Enter on pages 122·123 clar1flcatlons and explanatIOns

I
I
I
I

1e of Respondent

STATEMENT OF CASH FLO'JS (Cont1nued)
InvestIng Act1v1t1es
Include at Other (11ne 31) net cash outflow to acqu1re other
compan1es Prov1de a reconc11,at,0n of assets acqu1red WIth
IlabTllt1es assumed on pages 122-123
Do not 1nclude on thIS statement the dollar amount of leases
capItalIzed per US of A General Instruct10n 20, 1nstead
prOVIde a reconcll,atlon of the dollar amount of leases
cap1tallzed WIth the plant cost on pages 122·123.

Date of Repor-t
(Mo, Da, Yt)

Year of Report
Dec 31, 19

I
I
I
I
I
I
I
I
I
I
I
I
I
I

DescrIptIon (See InstructIon No 5 for ExplanatIon of Codes)
(a)

Loans Made or Purchased
CollectIons on Loans

Net (Increase) Decrease In Rece1vables
Net (Increase) Decrease 1n Inventory
Net (Increase) Decrease In Allowances Held for Speculat10n
Net Increase (Decrease) 1n Payables and Accrued Expenses
Other

Net Cash PrOVIded by (Used 1n) InvestIng Act1v1tles
(Total of 11nes 34 thru 55 )

Cash Flows from FInancIng Actlv1t1es
Proceeds from Issuance of

Long • Term Debt (b)
Preferred Stocle
Ccnmon Stocle
Other

Net Increase 1n Short - Term Debt ec)
Other

Cash PrOVIded by OutSIde Sources (Total of 11nes 61 thru 69)

~ayments for Ret1rement of
Long term Debt (b)
Preferred Stocle
CCIl11lOrI Stocle
Other

Net Decrease In Short-Term Debt (c)

D1vldends on Preferred Stocle
DIVidends on Common Stocle
Net Cash prov1ded by (Used In) F1nanc1ng Actlvlt1es

(Total of lInes 70 thru 81)

Net Increase (Decrease) In Cash and Cash EqUIvalents
(Total of lInes 22, 57,and 83)

Cash and Cash EqUIvalents at Beg1nnlng of Year

Cash and Cash EquIvalents at End of Year

Amounts

(b)

:~: :,- .. ",. '. .. .~~:' ........ ..~.. ' ....

=.".." ',: .":' . . .'... ;..: 0,

:- •• : •• '-::':'; --:, •.:._ ..:;.... :..... :. • ".0, •

: .. -;". _ ...,.,.:. % • ~.....-.: '~'; • p' .-

I
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Name of Respondent ThIS ReP9rt Is
(l) [ ] An OrIgInal
(2) [ ] A Resufxnlsslon

NOTES TO FINANCIAL STATEMENTS

Date of Report
(Mo, Da, Yt)

Year of Report
Dec 31, 19

1 Use the space below for Important notes regardIng the
Balance Sheet, Statement of Income for the year, Statement
of RetaIned EarnIngs for the year, and Statement of Cash
Flows, or any account thereof ClassIfy the notes accordIng
to each baSIC statement, provIdIng a subheadIng for each

I statement except where a note IS applIcable to more than
one statement

2 FurnIsh partIculars (detaIls) as to any sIgnIfIcant contIn­
gent assets or lIabILItIes eXIstIng at end of year, IncludIng a

, brIef explanatIon of any actIon InItIated by the Internal
Revenue ServIce InvolVIng poSSIble assessment of addItIonal
lncome taxes of materIal amount, or of a clalm for refund of
lncome taxes of a materIal amount lnltlated by the utlllty GIve
also a brIef explanatIon of any dIVIdends In arrears on
cumulatIve preferred stock

3 For Account 116, UtILIty Plant Adjustments, explaIn the
orIgIn of such amount, debIts and credIts durIng the year, and

PAGE 122 INTENTIONALLY LEFT BLANK
SEE PAGE 123 FOR REQUIRED INFORMATION

plan of dISpoSItIon contemplated, gIvIng references to Com­
mISSIon orders or other authorIzatIons respectIng classlflc,
tlon of amounts as plant adjustments and requIrements as
to dISpoSItIon thereof

4 ~ere Accounts 189, Unamort \Zed Loss on Reacqul red.
Debt, and 257, UnamortIzed GaIn on ReacqUIred Debt, are
not used, gIve an explanatIon, prOVIdIng the rate treatment
gIven these Items See General InstructIon 17 of the Unlfonn
System of Accounts

5 GIve a concIse explanatIon of any retaIned earnIngs
restrIctIons and state the amount of retaIned earnIngs affected
by such restrIctIons

6 If the notes to fInanCIal statements relatIng to the
respondent c~ny appearIng In the aMUal report to the
stockholders are applIcable and furnIsh the data requIred by

InstructIons above and on pages 114-121. such notes may
be Included herein

FERC FORM NO 1 (ED 12-96) Page 122



e of Respondent Th~s Report Is Date of Report Year of Report
(1) [ JAn Or~g~nal (Mo,Da, Yr)
(2) [ ]A Resubm~ss~on Dec 31, 19

NOTES TO FINANCIAL STATEMENTS (Cont~nued)

-

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

: FORM NO ~ (ED ~2-96) Page 123 Next Page ~s 200



Name of Respondent

I
Th 1S ReP9rt Is I Date of Re~rt I Year of Report 'IIf~~ f ~ An or~nal (MO, Da, Y )

A Res ISSlon Dec 31, 19
SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS

IIFOR DEPRECIATION, AMORTIZATION AND DEPLETION

Llne Item Total Electr1c
No (a) (b) (c) I

1 UTI LltV PLANT --2 In SerV1ce
3 Plant 1n ServIce (Class1f,ed)
4 Property Under CapItal Leases -5 Plant Purchased or Sold
6 Completed ConstructIon not Class,f,ed

I7 Exper1mental Plant Unclass1fled .
8 TOTAL (Enter Total of lInes 3 thru 7)
9 Leased to Others

10 Held for Future Use
11 ConstructIon Work In Progress
12 AcquISItIon Adjustments
13 TOTAL Ut1l,ty Plant (Enter total of lInes 8 thru 12)
14 AccLJlI Prov for Depr , Amort , &Depl
1S Net Utll1ty Plant (Enter Total of lIne 13 less 14)

~16 DETAIL OF ACCUMULATED PROVISIONS FOR DEPRECIATION, AMORTIZATION AND DEPLETION~
17 In ServIce
18 Deprec1atlon .-19 Amort and Depl of ProdUCIng Natural Gas Land and Land RIghts
20 A/IIOrt of Underground Storage Land and Land RIghts
21 Amort of Other UtILIty Plant
22 TOTAL In ServIce (Enter Total of lInes 18 thr~ 21)

~23 Leased to Others
24 DeprecIatIon I
25 Amortlzatlon and Deplet10n I
26 TOTAL Leased to Others (Enter Total of lInes 24 and 25) ,I

27 Held for Future Use
28 DeprecIatIon I
29 Amortlzat1on I
30 TOTAL Held for Future Use (Enter Total of lInes 28 and 29)
31 Abandonment of Leases (Natural Gas) ~'32 Amort of Plant Aqu1sItlon AdJ

33 TOTAL Ace~la~~ prov22,~ns30s~yuld a~2ee WIth 1me 14 above)
(Enter Tota 0 lnes , 6, , and )

FERC FORM NO 1 (ED 12-89) Page 200
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/
,1::>

33

LIne
11o.

Year of Report

Dec 31. 19

(h)

CCllIIIICln

Date of R~rt
(Mo, De, Yr)

(g)

Pelle 201

T~IS ReP9rt Is lAn Orl Ina
~ J f J ARes~lsslon

Other(Speclfy) Other(Speclfy)

SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS
FOR DEPRECIATION AMORTIZATION AND DEPLETION

• • ..... •• f • • '.

(e) (f)

Other(Speclfy)

. --.". . '. ~., . . " .:. .. .. .. '.'. .". . .' .' :

:. ..... .' ". .' .: .'. • • • .". . • ~ .. ' • ~.:. '.. ~. I :

(d)

'M NO 1 (ED 12-89)

Gas

of Respondent

I
I
I
I
I
I
I
I

I
I
I

I

I
I
I
I
I
I
I



N8Ille of Respondent Date of Report
(MO, Da, Yt) Year of Report

Dee 31, 19
NUCLEAR FUEL MATERIALS (Accounts 120 1 through 120.6 and 157)

1 Report below the costs Incurred 2 If the nuclear fuel stock IS ob- and quantity on hand, and the coste:
for nuclear fuel IIIlIterlals In process of talned under leaSing arrangements, at· Incurred under such leaSing arrans
fabrIcation, on hand, In reactor, and In tach a statement shOWIng the amount of ments
coolsng, owned by the respondent nuclear fuel leased, the quantIty used

LIne
No

Description of Item

(a)

Balance
BeglMlng of Year

(b)

Changes During Year

Adch tl0ns
(c)

19 UranHJn
1-2-0-+--P-lu-t-o-n-,-un--------------------1----------- ---

--- -- -- ---- ----4--

TOTAL Nuclsar Fuel Stock (Enter Total
lnes 6, 1 , 11, and 12 less lIne 13)

22 TOTAL Nuclear Maferlals held for Sale
Enter Total of Ines 19, 20, and 21

14

21 Other

18 Nuclear MaterIals held for Sale (157)

15 Estimated net salvage Value of Nuclear
Materlsls In line 9

17 EstImated net Salvoge Value of Nuclear
MaterIals In ChemIcal ProcessIng

13 (Less) Accum Prov for Amortlzatlon of
Nuclear Fuel Assemblies (120 )

16 EstImated net Salvage Value of Nuclear
MaterIals In lIne 11

11 Spent Nuclear Fuel (120 4)

10 SUBTOTAL (Enter Total of lines 8 thru 9)

9 In Reactor (120 3)
8 In Stock (120 2)
7 Nuclear Fuel MaterIals and Assemblies

5 (Other OVerhead Construction Costs)

12 Nuclear Fuel Under CapItal Leases (120 6)

6 SUBTOTAL (Enter Total of lines 2 thru 5)

Nuclear fuel In process of RefInement,
ConverSion, Enr)chment & Fabrication (120 1) ----1f-=-+--:---=--------.-+--------+------2 FabrIcatIon

t-':.......,I------:----~------- ------- ---------11--
3 Nuclear Materlal~

---~ -----. -
4 Allowance for FLnls Used during Construction

FERC FORM NO 1 (eO 12-89) Page 202



I
I

lie of Respondent T~IS R~rt 1$ l Date of Report
( ) [ 1 An Or191n8 (Mo. Oa. rr)
( ) [ 1 A ResuemlsSlon

NUCLEAR FUEL MATERIALS (Accounts 120 1 through 120 6 and 157)(Contlnued)

Year of Report
Dec 31, 19

.. .. ~. • r Or • :.. ~.:

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

Amortlzatlon
(d)

Changes During the Year

Other Reductions (Explain In a footnote)
(e)

Page 203

Balance Llne!
End of Year I

No
(f)

2
3
4

S
6
7
8
9

10
11
12
13

14

15

16

17

18
19

20
21

22



Name of Respondent T~'S ReP9rt Is Date of R~rt( ) [ ] An Original (Mo, Da, Yt)
( ) [ ] A Resuf:rnlsSlon

ELECTRIC PLANT IN SERVICE (Accounts 101,10Z,103,and 106)

Year of Report
Dec 31, 19 I

1 Report below the orIgInal cost of electrIC plant In serv- counts, on an estImated baSIS If necessary, and Include
Ice accordIng to the prescrIbed accounts entries In column (c) Also to be Included In column (c)

2 In addition to Account 101, ElectrIC Plant In Service entries for reversals of tentative distributions of ~ Jr
( ClaSSifIed ), thiS page and the next Include Account 10Z, year reported In column (b) LIkewIse, If the respondent ha \
ElectrIC Plant Purchased or Sold, Account 103, ExperImental a SIgnIficant amount of plant retIrements whIch have no,1I
ElectrIC Plant UnclassifIed, and Account 106, Completed been claSSIfIed to prImary accounts at the end of the year,
ConstructIon Not ClaSSIfIed-ElectrIc Include In column (d) a tentatIve dIstrIbutIon of such re I

3. Include In column (c) or (d), as approprIate, correctIons tlrements, on an estImated baSIS, WIth approprIate contre
of additIOns and retIrements for the current or precedIng year entry to the account for accumulated deprecIatIon provIsIon

4 Enclose In parentheses credIt adJustments of plant Include also In column(d) reversals of tentatIve dIstrIbutIons
accounts to IndIcate the negatIve effect of such accounts of prIor year of unclass,f,ed retIrements Show In a ..

5 ClaSSIfy Account 106 accordIng to prescrIbed ac- footnote the account dIstrIbutIons of these tentat,ve II
claSSIfIcatIons In columns (c) and (d), IncludIng the

4 (303) MIscellaneous IntangIble Plant

LIne
No

1 1 INTANGIBLE PLANT
2 (301) OrganIzatIon
3 (302) FranchIses and Consents

Account
(a)

BaLance at
BeglmU"b~f Year

5 TOTAL IntangIble Plant (Enter Total of lInes 2, 3, and 4)
6 2 PRODUCTION PLANT
7 A Steam ProductIon Plant
8 (310) Lend end Land RIghts
9 (311) Structures end Improvements

10 (312) BOller Plant EquIpment
11 (313) EngInes and Engl ne-Dr1Ven Generators
12 (314) Turbogeneretor UnIts
13 (315) Accessory ElectrIC EquIpment
14 (316) MISC Power Plant EquIpment
15 TOTAL Steam ProductIon Plant (Enter Total of lInes 8 thru 14)
16 B Nuclear ProductIon Plant
17 (3Z0) Land and land RIghts
18 (321) Structures and Improvements
19 (3ZZ) Reactor Plant EqUIpment
ZO (323) Turbo generator UnIts
Z1 (3Z4) Accessory ElectrIC EqUIpment
ZZ (325) Mlsc Power Plant EqUIpment
23 TOTAL Nuclear ProductIon Plant (Enter Total of lInes 17 thru 22)
Z4 C HydraulIC ProductIon Plant
Z5 (330) Land and Land RIghts
26 (331) Structures and Improvements
27 (332) ReserVOIrs, Dams, and Waterways
28 (333) Water Wheels, TurbInes, and Generators
29 (334) Accessory ElectrIC EqUIpment

..~ '...:.... .~ ..". ..:. . ." "" ." : ..~.. ~ ..

-I
_\

30 (335) MISC Power Plant EqUIpment
31 (336) Roads, RaIlroads, and BrIdges
32 TOTAL HydraulIC ProductIon Plant (Enter Total of lInes 25 thru 31)
33 D Other ProductIon Plent
34 (340) Land and Land RIghts
35 (341) Structures end Improvements
36 (342) Fuel Holders, Products, and AccessorIes
37 (343) PrIme Movers
38 (344) Generators
39 (345) Accessory ElectrIC EquIpment

FERC FORM NO 1 (REV 1Z-95) Page Z04



ELECTRIC PLANT IN SERVICE (Accounts 101,10Z,103,and 106)(Contlnued)

umn (f) only the offset to the debIts or credIts dIstrIbuted In
coLum (f) to prImary account claSSIf,cat,ons

7 For Account 399,state the nature and use of plant Included
In thIS account and If substantIal In amount submIt a supple­
mentary statement shOWIng subaccount claSSIfIcatIon of such
pLant conformIng to the requIrements of these pages

8 For each 8IIlOunt CDq)rlslng the reported balance and

changes In AccOlllt 102, state the property purchased or sold,
name of vendor or purchaser, and date of transactIon If pro·
posed journal entrIes have been fl led WIth the ComnlSSlon
as requIred by the Unlfol'lll System of Accounts. gIve also
date of such fILIng

rsals of the prIor years tentatIve account dIstrIbutIons of
e amounts. Careful observance of the above InstructIons
the texts of Accounts 101 and 106 wIll avoId serIous omlS
~ of the reported amount of respondent's plant actually
serv,ce at end of year
I. Show In column (f) reclaSSIfIcatIons or transfers WIthIn
lty plant accounts. Include also In column(f) the addItIOns
eQJctlons of prllllBry accOlllt claSSIfIcatIons arIsIng from
t'lbutlon of 8IllOU'\ts InItIally recorded In Account 102 In
'Ing the clearance of ACCOLrlt 102, Include In colum (e)

amounts WIth respect t~ accumulated provIsIon for
eClatlon. acquIsItIon adjustments, etc , and show In coL-

I
I
I
I
I
I
I

of ResponQent

Adjustments
(e)

ThIS Repqrt 1$ l
(1) [ ] An Orlglna
(2) [ ] A Resufmlsslon

Tral'l$fers
(f)

Date of RePQrt
(Mo, Da, Yr)

Year of Report
Dec 31, 19

(302)
(303)

2
3
4

I
I
I
I
I
I
I
I

~ ~ •. '!'": . ........ ~~ .' .

. .. . ..'. -..:. .

(310)

(312)
(313)
(314)
(315)
(316)

(320)
(321)
(322)
(323)
(324)
(325)

(330)
(331)

(332)
(333)
(334)

(335)
(336)

5
6
7
8
9

10
11
12
13
14
15
16

17
18

19

20
21
22
23
24
25
26

27
28
29

30
31

I
I
I )RK MC 1 CED. 12·88)

..-- .. - .-... '. .'

--- -,---
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(340)

(341)

(342)

(343)
(344)

(345)

32
33
34

35
36

37

38

39



Name of Respondent Ti's R~rt 1$( ) [ 1 An Ongmal
( ) [l A Resuemlsslon

Date of RepOrt
(MO, Da, Yr)

Year of Report
Dec: 31, 19

TOTAL Other Prod Plant (Enter Total of lInes 34 thru 40)
TOTAL Prod Plant (Enter Total of lInes 15, 23, 32, and 41)

Line
No

40
41
42
43
44

45
46
47
48
49
50
51
52

ELECTRIC PLANT IN SERVICE

Account
(a)

(346) Mlsc Power Plant EquIpment

3 TRANSMISSION PLANT
(350) Land and Land RIghts
(352) Structures and Irrprovements
(353) StatIon EqUIpment
(354) Towers and FIxtures
(355) Poles and FIxtures
(356) Overhead Conductors and DeVIces
(357) Underground ConduIt
(358) Underground Conductors and DeVIces
(359) Roads and TraIls

(Acc~ts 101,102,103,and 106)(Contlnued)
Salence et

BeglnnlCY ot Year AddItIons
(c)

53
54
55
56
57
58
59
60
61
62
63
64

65
66
67
68
69
70
71
72
73

74
75
76
77

78

79
80
81
82
83
84
8S
86
87
88

TOTAL TransmISSIon Plant (Enter Total of lInes 44 thru 52)

4 DISTRIBUTION PLANT
(360) Land and Land RIghts
~361) Structures and l""rovements
(362) StatIon EquIpment
(363) Storage Battery EquIpment
(364) Poles, Towers, and FIxtures
(365) Overhead Conductors and DeVIces
(366) Underground ConduIt
(367) Underground Conductors and DeVIces
(368) LIne Transfomers
(369) ServIces
(370) Meters
(371) InstallatIons on Customer PremIses
(372) Leased Property on Customer Preml ses
(373) Street LIghtIng and SIgnal Systems

TOTAL DIstrIbutIon Plant (Enter Total of lInes 55 thru 68)
5 GENERAL PLANT

(389) Land and Land RIghts
(390) Structures and l""rovements
(391) OffIce FurnIture and EquIpment
(392) TransportatIon EquIpment
(393) Stores EqUIpment
(394) Tools, Shop and Garage EquIpment
(395) Laboratory EqUIpment
(396) Power Operated EquIpment
(397) CommunIcatIon EquIpment
(398) MIscellaneous EquIpment

SUBTOTAL (Enter Total of lInes 71 thru 80)
(399) Other TangIble Property

TOTAL General Plant (Enter Total of lInes 81 and 82)
TOTAL (Accounts 101 and 106) (lInes 5,15,23,32,41,53,69,83)

(102) ElectrIC Plant Purehased (See Instr 8)
(Less) (102) ElectrIC Plant Sold (See Instr 8)
(103) Exper,mental Plant Unclasslf,ed
TOTAL ElectrIc Plant In ServIce (Enter Total of lInes 84 thru 87)

:..'. . -.. . .

.~ .... ..; ...: ~~... .. .. .

FERC FORM NO 1 (ED 12-94) Page 206



I
I

• of Respondent

Retlrements
(d)

ELECTRIC PLANT IN SERVICE (Accounts 101,102,103,and 106)(Contlnued)
Balal)Ce at

Adjustments TraO$fers End ot year
(e) (t) (g)

Year of Report
Dec 31, 19

Llne
No.

I
I
I
I

(346) 40

41

42

43
(350) 44
(352) 45

(353) 46

(354) 47

(355) 48

(356) 49

(357) 50

(358) 51
(359) • 52

I
I

._~ .' . .. . -. ; ~ ......~... "

53

54

(360) 5S
(361) 56
(362) 57
(363) 58
(364) 59

Next Pa9~ 15 213

. . '.' . . ." . ".. '\

I
I
I
I
I
I
I
I
I
I
I
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(365) 60
(366) 61
(367) 62
(368) 63

(369) 64

(370) 65

(371) 66

(372) 67

(373) 68

69

70
(389) 71
(390) n
(391) 73

(392) I 74
(393) I 7'S

I (394) 76 I

(395) n
(396) 78
(397) 1'9

(3981 a:
I

(399) 82



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

ELECTRIC PLANT ~EASED TO OTHERS (Account 104)
1 Report below the InformatIon called for concernIng 2 In column (e) gIve the date of CommIssIon authorlza·

'lectrle plant leased to others. tlon of the lease of electrIc plant to others.
Name of Less~ COll1lllSS1on ElitPlrat\on Balance at

• (DesIgnate a.ss!X=latecl e~n1es DescrIPtIon 0edf ~uthor· Date of End of Year
WI th a dOUble asterIsK) prope(rbty Leas Izatl0n Lellse

(a) ) (e) (d) (e)

I
ORM NO 1 (ED 12·95) Page 213



ELECTRIC PLANT HELD FOR FUTURE USE (Account 105)
1 Report separately each property held for future use at future use, g1ve In column (a), 1n add1t1on to other requ1red

end of the year hav1ng an or1g1nal cost of S250,000 or more 1nformat1on, the date that ut1l1ty use of such property
Group other Items of property held for future use dlscont1nued, and the date the orlg1nal cost was transfel I

2 For property hav1ng an or1glnal cost of S 250,000 or to Account 105 -l

more prev10usly used In ut1llty operatIons, now held for

r

1
_\

.... .. ..... .47 TOTAL

1 Land and R1ghts
2
3
4

5
6
7
8
9

10
11
12
13

14

15
16

17
18
19
20
21 Other Property
22
23
24
2S
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

41

42
43
44

45
46

DescrlDtlon and Locat10n Date OrIginally Date Expected Baelancoefat
LIne of Property IOi;ludea 1n to be Used 1n nd I

No (a) Th1S Account UtlLity Serv1ce Year J
(b) (c) (d)

FERC FORM NO 1 CEO 12-89) Page 214 Next Page 1S "



Name of ResDOndent
AEP Generat)ng Company I

CONSTRUCTION ~K IN PROGRESS··ELECTRIC (Account 107)
1 Report below descrIptIons and balances at end of year Developnent, and Demonstrat1on (see Account 107 of the I

of projects In process of constructIon (107) Un1fonm System of Accounts)

2 Show Items relatIng to "research, developnent, and 3 Nlnor projects (5% of the BaLance End of the Year

demonstration" projects last, under a captIon Research, Account 107 or $100,000, wh1chever 1S Less) may be grouped I
ConstructIon Wor~

L1ne Descrlpt10n of Project 1n Progress·EI~'tr1c

No (8) (ACCO~j 1un

1

2
3
4

5
6
7
8
9

10
11
12
13
14

15
16
17
18
19
20
21
22
23
24
25
26

27
28
29
30
31
32
33
34
35
36
37
38
39
40

41

42

I 43 TOTAL

fERC FORM NO 1 (EO 12-87)

I
I
I
I
I
I
I.

I
I

~
I
I

I

I
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Total Amount
Charged

for the Year
(b)

4 Enter on thIS page engIneerIng, superVISIon, admlnls
tratlve, and allowance for funds used durIng cOnstructIon,
etc, whIch are fIrst assIgned to a blanket work order and
then prorated to constructIon Jobs

DescrIptIon of OVerhead
(a)

"none" to the page If no
but rather should exp-

e of Respondent
Generat Ing C:~ny I ThIS ReP9rt 1$ 1 I Date of Report Year of Report

(1) (Xl An Orlglna (Mo, Da, n)
(2) 1 A ResuDmlSS10n Dec 31, 1996

------------------c::-::OH=sT:-::R~U~CT~I~ON~O-V~~ER;..H':'::E-A!)':"":S~-~EL:-:E:-:::C~TR:-::I~C--'---------'-------';'--'-

1 I.I$t In colum (a) th~ndS ~f -Overheads accQrdlng to - lain on Dage 218 the accountIng procedures, ~loYed and the
• tltl~S used by tfie res~_enl Charges for outSIde pro- amounts of engIneerIng, s~rvlslon and adminIstrative costs,
>slonaL servIces tor engineerIng fees and management or etc WhIch are dIrectly charged to constructIon
JerV1Sl0n fees capItalIzed shoul~ be shown as separate Items
, On page 218 furnIsh InformatIon concemlng constructIon
~rheads

S A respondent should not report
'rhead apportIonments are made,

I
t

I
I

I
I

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

TOTAL
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Name of Res~t
AEP Generat1ng CClq)llny

Date of Rel)Ort
(Mo, Da, Yl")

GENERAL DESCRIPTION OF CONSTRUCTION OVERHEAD PROCEDURE

Year of Report
Dec 31, 1996 I

1 For each constructIon overhead explain (a) the nature 2 Show below the CClllp.ItatlO1'1 of allowance for fln1sI
and extent of worle. etc the overhead charges are Intended used durIng ConstructIon rates, In accordance wltl
to cover. (b) the general procedure for determInIng the provIsIons of ElectrIC Plant InstructIons 3(17) of th~

amount capItalIzed, (c) the method of dIstrIbutIon to construe- U_S of A I
tlon Jobs, Cd) whether dIfferent rates are applIed to dIfferent 3 ~ere a net-of-tax rate for borrowed funds IS used
types of constructlon,(e) baSIS of dIfferentIatIon ,n rates for show the approprIate tax effect adjustment to the cClllp.lta-
dIfferent types of constructIon, and (f) whether the overhead tl0ns below In a manner that clearly Ind,cates the amoun ~

IS dIrectly or IndIrectly assIgned of reduct10n In the gross rate for tax effectst-----'-----""'--------------- --- - ----------------- ----- -------

1

COMPUTATION OF ALLOWANCE FOR FUNDS USED DURING CONSTRUCTION RATES
For lIne 1(5), column (d) below. enter the rate granted In the last rate proceedIng If such IS not

rate earned durIng the precedIng three years
avaIlable. use the av

1 CClll'pOnents of FOl'llLlla (DerIVed from actual boole balances and actual

2 Gross Rate for Borrowed Funds S D S
s(-) + de --- )(1 - -)

W D+P+C W

Average ConstructIon
Work 1n Progress Balance V

T_s
cost rates)

CaPItalIzatIon
Ra'tlo(Percent)

(c)
Amount

(b)

P

C

S

D
a

Comnon Equl ty

Title
(a)

Average Short-Term Debt

Total CapItalIzatIon

Long-Term Debt
Preferred Stocle

Short-Term Interest

(7)

<5)
(4)

(6)

(3)

(2)

LIne
No
(1)

3 Rate for Other Funds
S P C

[ 1 - - ] [ p(-- ) + c(--) ]
W D+P+C D+P+C

4 WeIghted Average Rate Actually Used for the Year
a Rate for Borrowed Funds •
b Rate for Other Funds -

FERC FORM NO 1 (ED 12-88) Page 218



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

of Res~t I ThIs Repc;lrt Is I Date of Re~rt I Year of Report
Generat Ing Conpany ~~~ fX~ An or~nal (Mo, Da, Y )

A Res ISSlon Dec 31, 1996
ACOUHULATED PROVISION FOR DEPRECIATION OF ELECTRIC UTILITY PLANT (Account 108)

I ExplaIn In a 'footnote any 1I1~rtant adjustments If the respondent has a sIgnIfIcant amount of plant retIred
Ing year at year end whIch has not been recorded and I or classIfIed
~ ExplaIn In a footnote any dIfference between the to the varIous reserve functIonal clasSIfIcatIons, make
..rIt for book cost of plant retIred, lIne 11, column prelImInary closIng entrIes to tentatIvely funet Iona1tZe
, and that reported for electrIc plant In serVIce, the book cost of the plant retIred In addItIon, ,nclude all
's 204-207, column (d), excludIng retIrements of non- costs ,ncluded ,n retIrement work In progress at year end In
eClable property_ the approprIate functIonal claSSIfIcatIOns

5 The prOVISIons of Account 108 In the Unlfonm Sys· 4 Show separately Interest credIts under a SInkIng fund
of Accounts requIre that ret,rements of deprecIable or SImIlar method of deprecIatIon accountIng
It be recorded when such plant IS removed from servIce

SectIon A Balances and Changes DurIng Year

To~l ElectrIC Plant In Elel trlc Plant Held Elegarlc Pl~nt
Item (CCb)e) ServIce or Fu~ure Use Leas to Ot ers
(a) (c) ( ) (e)

Balance BegInnIng of Year
Degrec~tlon PrOVISIOns for Year,
C arg to
(403) DepreCIatIon Expense
(413) Exp of Elec PIt Leas.to Others - ~TransportatIon Expenses--Clearlng
Other ClearIng Accounts
Other Accounts (SpeCIfy)

Total DePreC frov f~r Year(Enter Tota 01 lnes thru 8)
Net Charges for Plant RetIred

Book Cost of Plant RetIred
Cost of Removal
Salvage (CredIt) -
TOTAL Net fhr?s( for p\ant Rei3(Enter Tota 0 lnes 1 thru ) - -- - - -- --- --- --------Jther DebIt or Cr Items (DescrIbe)

3al,nre End,of9
Yef r (1gter TOiZl° lnes , , 4, , and >

SectIon B Balances at End of Year AccordIng to FunctIonal Classlftcatlons
Steam ProductIon
~uclear ProductIon
HydraulIC ProductIon-ConventIonal
HydraulIC Productlon·Pumped Storage
Jther ProductIon
TransmISSIon
)lstrlbutlon
:ieneral
TOTAL (Enter Total of lInes 18 thru 25)

I
I
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I of Rescondent
Generat~ng·C~ny I lq~s(~~~to~~gtnal

(2) 1 A Resucmlsslon I Date of RepOrt
(Mo, Da, Yr) I Year of Report

Dec 31, 1996

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

NONUTllJTY PROPERTY (Account 121)
1 Gtve a brief descrtptlon and state the locatIon of non 4 ltst separately all property previously devoted to

Iltty property tncluded tn Account 121 publtc servtce and gtve date of transfer to Account 121,
2 Destgnate wtth a double asterisk any property whtch tS Nonutlltty Property

ased to another c~ny State name of lessee and whether 5 Minor Items ( 5X of the Balance at the End of the
.see tS an assoctated company. Year), for Account 121 or $100,000, Whichever tS less)
3 Furntsh partIculars ( detatls) concerntng sales, pur may be grouped by (1) prevIously devoted to publIC ser-
Jses, or transfers of Nonuttltty Property durtng the year vlce(ltne 44), or(2) other nonutlllty property (ltne 45)

Balanc~ of Beglnntng PurchasesL Sales, Balence at End
DescrIptIon and locatton of bYear Transfer~, etc Of Year

(a) ( ) (e) (d>

Inor Item PreViously Devoted to PubliC Service
nor Items-Other Nonutility Property

I
I
I

lTAL
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.--------:'~-_:__:_------------_r"""":::__:_--~---_r"""":--~--~------·II
Name of Respondent I I~JS [RM~to~fgH18l I ~~~~ 8tRmrt I Year of Report

(2) [ J A ResUCIll1ss1on Dec 31, 19

1 Report below 1nvestnents 1n AC::::M::S1:Nl:::~JARY C~PA:::S ::~~:23 :~es Report separately t' ,I

ments 1n Subs1d1ary C~nles amounts of loans or 1nvestnent advances wInch are sub
2 Prov1de a subhead1ng for each c~ny and llSt to repayment, but wh1Ch are not subject to current settlenent.

thereunder the 1nformat1on called for below Slob_total by W1 th respect to each advance show whether the advance lS
company and glve a total 1n columns ce),cf),Cg) and Ch) a note or open account L1st each note glV1ng date of lssuance,

Ca) Investment 1n Securtt1es - L1St and descr1be each matur1ty date, and spec1fYlng whether note lS a renewal T
secur1ty owned For bonds gIve also pr1nc1pal IIIlIOUnt, date 3 Report separately the equIty 1n un:hstr1buted subs1d1ary I

of lSSue maturIty and Interest rate earnIngs slnce acqu1s1t1on The total 1n column(e) should equal,
the amount entered for Account 418 1 I

\

LIne Descr1pt10n of Investment Date Date Of Amount of J~stment at
No (a) AC~lred MaturIty Beg'MI~ 0 Year

b) (c)
I

1 I

2
3
4 II
5

6
7 I8
9

10
11

12
13 I
14 I
1S
16
17
18
19

20
21
22
23
24
2S
26
27
28
29
30
31,
32

I33
34
35
36
37
38 I39 I

I
40
41

42 ITOTAL Cost of Account 123 1 s I TOTAL
fERC FORM NO 1 CEO 12-89) Page 224



4 For any securItIes, notes, or accounts that were pledged, 7 In column (h) report for each Investment dIsposed
eSlgnate such securItIes, notes, or accounts In a footnote, of durIng the year, the gaIn or loss represented by

nd state the name of pledgee and purpose of the pledge the dIfference between cost of the Investment t or the
5. If COIIIIIISSlon approval was requIred for any advance other amount at whIch carrIed In the books of account

ade or securIty acquIred, desIgnate such fact In a footnote If dIfference from cost) and the sellIng prIce thereof,
nd gIve name of COIIIIIlsslon, date of authorIzatIon, and case not IncludIng lnterest adjustment IncludIble In col-
r docket number umn (f).

6. Report column (f) Interest and dIVIdend revenues from B Report on Llne 42, column (a) the total cost of
nvestments, lncludlng such revenues from securl tl es dlSpoSed Account 123 1
f durlng the year

INVESTMENTS IN SUBSIDIARY COMPANIES (Account 123 1)(Contlnued)

Galn or Loss
fr~ Investment

01 spqsed of
(h)

42

1

2
3
4

5
6

7
8

9
10

11
12

13
14

15

16

17

18
19
20
21

22
23
24

25
26
27
28
29
20
31
32
33
34
35
36
37
38
39
40
41

Une
No

Year of Report
Dec 31, 19IDate of Report

(Mo, Oa, Yt)I

Amount of
Investment at

End of Year
(g)

I

Revenues
For Year

(f)

~~f~,~~
Earnlngs for Year

(e)

e of RespondentI

I
I

I

I
I

I

I
I

I
I

I

I

I
I
I
I

I
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I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

11: of Respondent I ThIs ReP9rt 1$ 1 Date of Re~rt I Year of Report
U~ (~ An or~nat (Mo, Da, Y )

Dec 31, 19A Res ISSlon
MATERIALS AND SUPPLIES

1. for Account 154. report the amount of plant materIals 2 GIve an explanatIon of lmportant Inventory adJust-

Ind operatlng supplIes U'lder the prImary fLroCtlonal ments dunng the year (In a footnote) shOWIng general
lassrf,cat,0ns as lnd,cated In colum(a), estllll8tes of classes of materlal and supplIes and the varlOUS
IlIIOUntS by functIon are acceptable In colum(d), deslg- accounts ( operatIng expenses, clearIng accounts, plant,
18te the department or departments whIch use the class of etc) affected - debIted or credtted Show separately
I8terlsl debIt or credIts to stores expense-clearlng, If applIcable

8alence Balync:e De~rtment orAccolnt Beguvnng of End ° Year Dej)i!f ments IIhrch
(a)

Year Use M8aerla
(b) (c) ( )

Fuel Stock (Account 151)
Fuel Stock Expenses UndIstrIbuted (Account 152)
ReSIduals and Extracted Products (Account 153)
Plant Materlals and OperatIng SupplIes (Account 154)

ASSIgned to - ConstructIon (EstImated )
Asslgned to • Operatlons and MaIntenance

Prcductlon Plant (EstImated)
TransmISSIon Plant (EstImated)

I Dlstrtbutlon Plant (EstImated)
ASSIgned to - Other

TOTAL Account 154 (Enter Total of lInes 5 thru 10)
MerchandIse (Account 155)
Other MaterIals and SupplIes (Account 156)
Nutlerr Mgterlals Held tor Sale (Account 157) (Not

app Ica e to Gas Utl lttes)
Stores Expense Undlstrlbuted (Account 163)

TOTAL MaterIals and SupplIes (Per Balance Sheet)

I
IRK HO 1 (ED 12 96) Page Z27
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Allowances (Accounts 158 1 and 158 2)
(detaIls) called for 4 Report the allowances transactIons by the perIod they are I

fIrst ellgble for use the current year's allowances In col~

(b) (c), allowances for the three suc:ceechng years In COlUl
Cd) (I), startIng wIth the followIng year, and allowances for I
the remaInIng SUCCeedIng years In columns (J)-(k)_

5 Report on h ne 4 the Envl rorrnenta l Protectlon Agency (EPA)

1 Report below the partIculars
concernIng allowances

2 Report all acquISItIons of allowances at cost.
3 Report allowances In accordance WIth a weIghted average

cost allocatIon method and other accountIng as prescrIbed by
General InstructIon No 21 In the Unlfo~ System of Accounts

IName of Respondent

1--T"'""-~A~I"':"l-ow-a-n-c-es~l~n-v-en-t-o-ry------"""T-------::c-u-rr-e-n":"t-:y:':"e-a-r------r-------":'1=9---------~ I
line
No (Account 158 1) No Amt No Amt_
~':"""1~"':""""-~(.:;a):..-----:~------+--......;.(b.:;):..---_+--......;.c.:;C):..---_+--......;.Cd.:;)---+ __--:.ce.:.;):-__-ll

01 BaLance-BegInnIng of Year

Purchases/Transfers

~ Ay~~~~d(~~~~na,l~~~td Allow )

~0~5+-R-e_t.;,.ur_ned--by..:.....;E;;..P,;,;A---------;_-------r_------__i---- -+ -11
~~
09
10
11
12
13
14
15 Total/--:-:-t---------------f--------+-------l-------4---------11
19 Rellngulshed DurIng Year ,Iis Charges to Account 509

19 Other
20
~~ Cost of Sales/Transfers

23
24
25
26

27
28 Total
29 Balance-End of Year

Sales
Net Sales Proceeds (Assoc Co)

33 Net Sales Proceeds COther)
34 GainS
3S Losses

Allowances WIthheld
(Account 1~8 2) .. .' .. . . ~ :. ~ ..-. . : ,:.... .....

36 Balance-BegInnIng of Year
37 Add WIthheld by EPA
38 Deduct Returned by EPA
39 Cost of Sales
40 Balance-End of Year

Sales
Net Sales Proceeds (Assoc Co)

44 Net Sales Proceeds (Other)
4S GaIns
46 Losses

fERC FORM NO (ED 12-95) Page 228



'C1 allowances Report WI thheld portions l U1eS 36-40 System of Accou'l1:s)
Report on lines 5 allowances returned by the EPA Report on 8 Report on lines 22 - 27 the name of purchasers/transferees
39 the EPA's sales of the wIthheld allowances Report on of allowances disposed of and Identify associated companies
43-46 the net sales proceeds and gains/losses resultIng 9 Report the net costs and benefIts of hedging transactions,

the EPA'S sale or auction of the WIthheld allowances on a separate line under purchases/transfers and saleS/transfers'
Report on lines 8-1' the names of vendors/transferors of 10 Report on lines 32-35 &43-46 the net sales proceeds and i

lances acqul red and u:lentl fy associated carpanles (See ga1l1s or losses from allowance sales_
clated Carpany" ~r "Def1nltlons" In the Uniform

I
I
I
I

of Respondent Date of Report
(Mo, Da. Yr)

Allowances (AccOl.rIts 158 1 and 158 2) (Cont1l1ued)

Year of Report
Dec 31, 19

I
I
I
I
I
I
I
I
I
I
I
I
I

19 19 Future Years Totals
--....,-----f-----~-~--+---_:":---_r--~----t_--~---..,..------__lLlMe

~i) ~j ~g) tn ~~) ~j ~~) t~5 No

01

~I
05 I

091
10
11
12
13
14

15

19

20

23
24
25
26 I
27
28
29

33
34
35

. . - ~ ~.' . .' '. ... '., '"' .'
36
37
38
39
40

44
45

I
I

ORM HO 1 (EO 12-95) Page 229
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Next Page IS 232Page 230FERC FORM NO 1 (ED 12-88)

Name of Respondent I ThIs ReP9rt 1$ I I Date of Re~rt I Year of Report
f~l ( ~ An or~na (Mo, Da, Y )

A Res ISSlon Dec 31, 19
EXTRAORDINARY PROPERTY LOSSES (Account 182 1)

oesc[~,on o~ E~aordlnary kOSS Total Losses WRITTEN OFF DURING YEAR Balance at
dlnc In t e crl~tlon t e ~~s

RecognIZed
l1ne ate ° commlss~g2 Tut orlzatlon DurIng Year ACCOl.l1J End of Yet

No t~ lJSe Account anc:l ~rlod Charg Amount
o amortlzat1on(mo,yr,to ,yr)] ~

(8) (b) (c) (d) (e) (f)

~
3
4

5
6
7

8

9

10 ~

'1
12
13
14
15 ~

16 - ..
Ii
20 TOTAL ~

UNRECOVERED PLANT AND REGULATORY STUDY COSTS (182 2)
DescrIptIon of Unrecoverd PlanI

Total
~RITTEN OFF DURING YEAR

~nd Re¥Ularry $tuQy COfts [Inc u· Cost$ Bal~ce at
e 'a he escrl~tlon 0 costs, A/lr:)Unt Recogntzed E of

LIne the ate 0 Comm sSlon1B~t~orl~ of Charges DurIng Year AccounJ Year
No zattga t? use Account , a Charg Amount -~rl 0 amortIzatIon (mo, yr,

o mo, yr)]
(b) (C) Cd) ee) (f)(a)

U
23
24
25

126
27 I

28
I29

3D
31
32 I33
34
35 I36
37
38

I39
40

f

41
42 I
43
44
45

1
~~
49 TOTAL ~

,
,



j

r-N--..--Of':"""":R-eS-pol-ndel-:-n':"t--------------.,...I-=T~~-::-R---::'J-----r-1""""='Da~t:-e-o~f::""':'R-@O-r-t-"-l---~f----I
~.~ < IS[ r~~torfglnal (MO, Da, Tt) Year 0 Report

( ) [ J A ResUbmlsslon Dec 31, 19
~_------_----====_=~~~~~~~:_"":'::::::_:;'::___"'-------.L..-~:....:~:.:.- _

OTHER REGULATORY ASSETS (Account 182 3) I
1 Report below the partIculars (detaIls) called for 3 Hlnor Items ( 5% of the Balance at End of Tear for Ac~ ~

concernIng other regulatory assets whIch are created 182 3 or amounts less than S50,000, whIchever IS less) may be 9
through the ratemaklng actIons of regulatory agencIes by classes I
(and not Includable In other accounts)

2 For regulatory assets beIng amortIzed, show
perIod of amortIZatIon In colum (a) I

CREDITS
Lme Descrt pt 1on lind PurpOse of

Othe~ RegUlatory Assets DebIts Account Amount Bala~e at
No Charged End of Year

(a) (b) (c, Cd) (e)

1
2
3
4

5
6

7
8
9

10

11

12
13
14
15

16

17

18

19
20
21

22
23
24
25
26
27
28
29
30
31

32
33
34

35
36
37
38
39
40
41

42
43
44 TOTAL

fERC FORM HO 1 <ED 12-94) Page 232
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I • of Respondent 1~~S[Rj~~to~fglnel
(2) [ ] A ResUfmlsSl0n

Date of RePQr-t
(Mo, Da, Yl")

Year- of Repor-t
Dec 31, 19

1 Report bel~ the Rertlcuedlars (detalls) called for-
~ernlng mlscellaneous ~eferr deblts 3 Mlnor- 1tems (1% of the Balance at End of Year for

2 For any defer-red deblt belng amor-tIZed, show per-lod Account 1~~ amounlts less than S5D,DDD, whlchever lS less)
f amort1zatlcn 1n column (a) may be gr-cw~w by c asses

Balance at
End of Year

(f)

Amount
(e)

MISCELLANEOUS DEFERRED DEBITS (Account 186)

Descr-lptlcn of MIscellaneous Balance at 1- CrR_E_D.;..IT -l
DebIts

Deferr-ed DebIts Beg1mlM9 of Year AccountCharged
(a) (b) (e) (d,

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

41SC 1I0rl:: 1" Pr-cgress
lEFERREO REGULATORY C~H
EXPENSE~ (See pages 350-351)

rOTAL
:lRM NO 1 (EO 12-94)



11
Name of Respondent I TrS Rep<?rt Is 1 Date of Rer,trt I Year of ReportAn Orl lnal (Ho, Da, Y )i ~ l ~ A Res~lsslon Dee 31, 19

ACCUMULATED DEFERRED INCOME TAXES (Account 190)
1 Report the lnformatlon called for below concernlng the 2 At Other CSpeclfy), lnclude deferrals relatl~~

I-

respondent's accounttng for deferred tncome taxes other tncome and deductlons

'aton« ft ."'.at
-Llne AccCl\.l'lt SubdtVlstonsNo 8e91nnl~ 0 Year E 0 Year

(a) ~() (c)
1 Electrlc

I

2 I _
3 _'I-------- - - --- --- - --- - -- -- - ---- -
4
5 ~

6
7 Other
8 TOTAL ElectrIc (Enter Total of l,nes 2 thru 7)
9 GIS

.
10 1
11

12
I

13
14 -
15 Other I

16 TOTAL Gas (Enter Total of l,nes 10 thru 15)
17 Other
18 TOTAL (Acct 190)(Total of ltnes 8,16 and 17) -

NOTES

..

\

r

I

f
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r---:--~---~~---r--:~~--IName of Respondent I T~ls RePQrt 1$ l I Date of Re~rt j Year of Report
~2~ f ~ :nR~~~r:Slon (Ho, Da, Y ) Dec 31, 19

I

•
•I
I
I
j
I
I
I
'1I,
II
I

I
I

I
.n

LIne
No

I- CA_P_I_T_A_L_S_T_O_CK_(_"_c_co_un_t_s_2_0_'_anc:l__2_04_' I
1 Report below the partIculars ( detaIls) called for con- a specIfIc reference to report form(1 e year and company f

cernlng CaTl1lOl'l and preferred stocle at end of year, may be reported In coll.lln (a) provIded the fIscal years for
dlstlngulshlng separate serIes of any general cLass Show the lOoK report and thls report are compatlble
separate totaLs for common and preferred stock If lnformatl0n 2 EntrIes In column (b, should represent the number of
to meet the stocle exchange reportIng requIrement outlIned In shares authorized by the artlcLes of lMeOrporatlon as
column (a' IS avaIlable from the SEC 10-K Report Form fILIng, amended to end of year I

1--,....---------------------,----N~lIIOe"""":"'-r---...,..----::p~8-r-----r-----::C-e:-:ll~---

Class andfSerles of Stocle and of Share~ or Sfated Prlte at
Name 0 Stocl: Exchange Authorlz..... Va ue End of Year

By Charter Per Share

~-+---------C-a-' t- C_b_, -t- CC_, -+ C_d_, I
1

2

3
4

5
6

7
8
9

10
11
12
13
14

15

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

32
33
34
3S
36
37

I::
I:~

fERC FORM NO 1 (ED 12 91) Page 250
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I me of Respondent I rear- of Repor-t
Dec 31, 19

OUTSTANDING PER B~ANCE SH~ET HELD SY RESPONDENT
~~~t~~~ro~~~tsl~gl~l6rout AS REACOUIRED

1
STOCK IN SINKING AND

r-espondent ) (Account 2 7) OTHER fUNDS LIne
--::--_':-'-r-.:-.---::=:=:---t--~=:---I----:::::----+-----::-;-:-:-:---,---~-----j No

Shares Amount Shar-es Cost Sh"res Amouot
(e) (f) (9) (h) (I) (J)

CAPITAL STca: (AccOlnt 201 and 204 )(Cont1fU!d)

I
I
I
I
I
I
I
I
i
I
I
I
I
I
I
I
I
I

3 GIve par-tlcular-s (deta1ls) concennlng shar-es of any

.lass and ser-les of stock author-Ized to be 1ssued by a
egulatory commlss10n whIch have not yet been 1ssued.
4 The 1dentlf,cat10n of each class of preferr-ed stock

.hould show the dIvIdend rate and whether the d1vldends
Ire cUI1Jlatlve or- noncUlUlatlve

)RM NO 1 (ED 12-88)

5 State 1n a footnote If any capItal stock whIch has been
nClnlnally ISSued IS nOllnnally outstandIng at end of year

GIve partIculars (deta1ls) In column (a) of any nomInally
ISSued capItal stock, reacquIred stock, or stock 1n SInkIng
and other funds wh1Ch 1S pledged, stat1ng name of pledgee
and pur-poses of pl edge

1

2

3
4

5
6
7
8
9

10

11

12
13
14

15

16
17

18
19
20

21

22 I

'23
24
Z5
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41

42

Page 251



Name of Respondent

1 Show for each of the above accounts the amounts
applyIng to each class and serIes of capItal stock

2 For Account 202, Common Stock SubscrIbed, and Ac'
ccount 205, Preferred Stock SubscrIbed, show the subscrIptIon
prIce and the balance due on each class at the end of year

3 DescrIbe In a footnote the agreement and transactIons
u-der whIch a conversIon lIabILIty eXIsted &61der Account 203,

Common Stock LIabIlIty for ConverS1Dn, or Account 206,
Preferred Stock Llabll1ty for ConverSIon, at the end of the
year

4 For PremIum on Account 207, CapItal Stock, deSIgnate
WIth a double asterIsk any amounts representIng the excess
of conslc!eratlon receIved over stated values of stocks
WIthout par value

l1ne
No

Name of Account and DescrIptIon of Item
(a)

Number of Shares
(b)

Amount
(c)

1

2

3
4
5
6
7
8
9

10

"12
13

14

15

16
17
18

19

20
21

22
23
24

25
26
27
28
29
30
31

32
33
34
35
36
37
38
39
40

41
1,2

43
44
45

46 TOTAL
FERC FORM NO 1 (ED 12-95) Page 252
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Report below the balance at the end of the year and the capl tal change winch gave rIse to 8lIIOU'tts reported under
nformatlon speclfled below for the respectIve other paId-In thts captIon IncludIng ldenttflCBtton '11th the class and serles
apt tat accounts Provlde a subhead1ng for each account and of stock to wh1Ch related
bow a total for the account, as well as total of all accounts (c) Galn on Resale or Cancellatton of Reacqu1red CapItal
or reconcILIatIon '11th balance sheet, page 112 Add more Stock (Account 210)--Report balance at beglnnlng of year,
olumns for any account If deemed necessary ExplaIn credIts, debIts, and balance at end of year WIth a deslgna-
,anges made 1n any account durlng the year and glve the tton of the nature of each credIt and debt tOent1fled by the
:Countlng entrIes effectIng such change class and sertes of stock to whIch related
(a) DonatIons ReceIved from Stockholders (Account (d) Mtscellaneous Pald-In CapItal (Account 211)--Classlfy

18)--State amount and glve brIef explanatIon of the orIgIn amounts lncluded In th1S account accordIng to captIons
ld purpose of each donatIon whlCh, together wlth brIef explanatIons, dIsclose the general
(b) Reductlon In Par or Stated Value of Capltal Stock (Ac nature of the transaCt10ns wh1Ch gave rIse to the reported

XJnt 209)--State amount and glve brlef explanatlon of the amounts

OTHER PAID IN CAPITAL (Accounts 208-2", lMe )

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

Ie of Respondent

I

OTAl
IRK NO_1 (ED 12-87)

I Thts ReP9rt 1$ l(1) [] An Orlglna
(2) [ ] A Resutllll1Sslon

Item
(a)

Page 253

I Date of Report
(Mo, Da, \'1") I Year of Report

Dec 31, 19

Amount
(b)

~I !
\) IJ



Hame of Respondent ThIS R~rt 1$
(1) [ ] An OrIgInal
(2) [ ] A ResuDnlsslon

Date of Report
(Mo, Oa, Yl")

Year of Report
Dec 31, 19

DISCOUNT ON CAPITAL STOCK (Account 213)
1. Report the balance at end of the year of dIscount on wIth respect to any class or serIes of stock, attach a statement

capItaL stock for each class and serIes of capItal stock gIvIng partIculars (detaIls) of the change State the reason for
2 If any change occurred durIng the year In the balance any charge'off durIng the year and speCIfy the amount charged

Illne Class and SerIes of Stock BaLance at End of Year
No. (a) (b)

I
1
2
3

4

"I

I 5
I 6
I

7
8
9

I 10
I
I 11.
I 12

13
I 14

15
16
17
18

19
I 20.
~ 21 TOTAL

CAPITAL STOCK EXPENSE (Account 214

r

I~

•Next Page IS 256

gIVIng partIculars (detaIls) of the change State the reaso
f h ff f k nd f h

Page 254

Report the balance at end of the year of capItal stock ex
f h 1 nd f 1 t k

fERC FORM NO 1 (ED 12-S7)

penses or eac c ass a serIes 0 capIta s oc or any c arge-o 0 capIta stoc expense a spec 1 y t e
2. If any change occurred durIng the year In the balance WIth account charged

I respect to any class or serIes of stock, attach a statement
l1ne Class and SerIes of Stock Balance at End of Year
No (a) (b)

I 1,
2

I 3

I 4
5

l 6

I 7

8
9

10
11
12
13
14

l 15

I
16

I
17
18

I 19.I20
21

l 22 TOTAL I



Hame of Respondent I ThIs RePQrt 1$ I Date of Report I Year of Report
(1) [ ] An OrIgInal (MO, Da. Yl")
(2) [ ] A ReSUClll1SsIon Dec 31, 19 I

~ -.:.LOH:...-G_-T_E_RM......:.D_EB_T...;,.(A..:C.:..COl61:.::;.;.:.:ts:....:.22:..1:.:.,..:2:.:22~,2:.:23::.;..'.:,8_nd-=.;22;..4.;.) I

1 Report by balance sheet account the partIculars (detaIls)
concernIng long-term debt Included In Accounts 221,Bonds, 222,
ReacquIred Bonds, 223, Advances from AssocIated CompanIes, and
224, Other Long-Term Debt

2 In column (a), for new Issues, gIve CommISSIon authorIza­
tIon numbers and dates

3 for bonds assumed by the respondent, Include In column(a)
the name of the IssuIng company as well as a descrIptIon of
the bonds

4 for advances from AssocIated CompanIes, report separately
advances on notes and advances on open accounts. DesIgnate
demand notes as such Include In columnea) names of assocIated
companIes from whIch advances were receIved

5 for receIvers' Certlflcates,show In column(a) the name of
the court and date of court order under whIch such certIfI­
cates were ISSUed

6 In column(b) show the prIncIpal 8IlIOf.I1t of bonds or otto
long term debt orIginally ISSued

7 In column (c) show the expense, premIum or dlscOl61t WIth
respect to the amount of bonds or other long-term debt orIgI­
nally ISSued

B for column (c) the total expenses should be lIsted fIrst
for each Issuance, then the emount of premIum (In parentheses)
or dIscount IndIcate the premIum or discount WIth a notatIon,
such as (P) or (D) The expenses, premium or discount should I
not be netted

9 furnIsh In a footnote particulars (details) regarding
the treatment of unamortIZed debt expense, premium or disCOU"lt I
assocIated WIth ISSueS redeemed durIng the year Also, gIve In
a footnote the date of the Commlss~onls authorIzatIon of !
treatment other than as speCIfIed by the UnIform System of
Accounts

LIne
Ho

1

2
3
4

5
6

7
8

9
10
11

12
13
14
15
16
17

18
19
20
21

22
23
24
25
26
27
28
29
30
31
32
33 TorAL

Class and SerIes of OblIgation CouPOn Rate
(for new ISSue, gIve CommissIon Authorlzat10n numbers and dates)

(a)

PrIncIpal
Amount of

Debt
b
IlSSued

( )

Total expense.
PrellllUII or

DISCOU"lt
(c)

r

-,

FERC FORM NO 1 (EO 12-96) Page 256



LONG TERM DEBT (AccOU'\ts 221, 222,2Z3, and 224) (Contlru!d)

securities gIve particulars (details) In a footnote
IncludIng name of pledgee and ~rpose of the pledge
14 If the respondent has Bny long-term debt securltloeS

wInch have been nomu\811y Issued and are ncxnlnally outstan­
ding at end of year, descrIbe such securItIes In a footnote

15 If Interest expense "as Incurred durIng the year on
any obligatIons retl red or reacqul red before end of year,
Include such Interest expense ln column (I' Explaln ln a
footnote any dl fference between the tota l of column C" and
the total of AccOU'\t 427, Interest on Long-Term Debt and
AccOU'\t 430, Interest on Debt to ASSOC18ted Ccnpanles

16 Give particulars (details) concernIng any long term
debt authorized by a regulatory CommiSSion but not yet ISSUed

Identify separate undIsposed amounts applIcable to
es which were redeemed In prior years

Explaln any debIts and credits other than amortlza­
debited to Account 42B, AmortIzation of Debt DIscount
xpense, or credIted to Account 429, AmortlZation of

lurn on Debt - CredIt
In a footnote, give explanatory partlcu1ars

Ills) for Accounts 2Z3 and 224 of net changes
'19 the year '" th respect to long- term advances, show
'ach ccnpany (8) prlnclpa1 advanced during year, (b)
est added to princIpal lIlIlOUnt, and Cc) principal repaId

'19 year GIve CommiSSIon authorizatIon numbers and dates
If the respondent has pledged any of ItS long-term debt

I
I
f
I
I
I

of Respondent I T~'S ReP9rt 1$( ) ( J An Orlglna1
() ] A ResUfaIsslon I Date of R~rt

("0, Da, Yt) I Year of Report
Dec 31, 19

'M NO 1 (ED 12-96)

AMORTIZATION PERla>
Date From Date To

Next Page 261

1

2

3
4

S

6

7

8

9

10

11

12
13
14

15

16
17
18
19
20
21
22
23

24
25

26
27

28
29

30

31

32
33

LIne
No

Interest for Year
"rrrt

OUtstandIng
( Total ~outstenChngWithout r tlon for

alllOUntS he ct3' respondent )

Page 257

(;)(f)

Date Of
MaturIty

ee)

Il Date
ssue
I)

I

I

I

,
I

I

I
I

I
I
I

I
I



of Res~t I TrS R~rt I,· I Dete of Rmrt I Yeer of Report
Generating Company ~ J (XJ An or~naL (Mo, Da, Y )

A Res ISSlon Dec. 31, 1996
RECONCILIATION OF REPORTED NET INCOME ~ITH TAXABLE INCOME

FOR fEDERAL INCOHE TAX S

1 Re~rt the reconciliation of reported net I~omelfor the flied 1~lcetlngUctowever l~ereCllll)Bn~ amounts to ~
r WI h taxab e IncaDe used In Conp.Itlng F ra Income e Imlnat In s a cnoll ted retu n State names 0

accruaLs and show computation of such tax accruals In- group IIlelltlers, tu assigned to each group menDer, and
de 1n the reconciLIation, as far as practIcable, the same baSIS of aLlocatIon, asSl gnnent , or sharIng of the
aiL as furnished on ScheduLe M-1 of the tax return for the consolIdated tax IIIIIOnSI the group IIleIlbers.
r SubmIt a reconcILIatIon even though there IS no taxabLe 3 A substitute pege, designed to meet a partIcuLar
ome for the year IndIcate clearly the nature of each recon need of I CClq)llny, lIIlIy be used IS long as the data IS
Ing amount. consIstent II'ld JDeets the reqlll rementS of the above
Z. If the ut1llty IS a member of a group which files a con' Instructions For electroniC reporting purposes compLete

lelated federal tax retur?' reconc:l le r~rted net Inc_ lIne ~7 and provIde the substItute page In the contextn taxab e net Income 8S I a separate ret rn were to be o a ootnote
PartIculars (DetaIls) Amount(a) (b)

Net Income for the Year (Page 117)

-
ReconcIling ItelllS for the Year

Taxable Income Not Reported on Books

~DeductIons Recorded on Books Not Deducted for Return

Income Recorded on Books Not Included In Return "
"DeductiOns on Return Not Charged AgaInst 800k Income

Federal Tax Net Income
Show ComputatIon of Tax

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

JRH NO 1 (ED 12-96) Page 261



Name of Rescondent
AEP Generat'ns C~ny I aJs [~r~~to~f9 lna l I ~=~~ 8tR~~rt I Year of Report

(2) [ ] A Resufnl1SS10n Dec 31, 1996
I--------=:-::=:-=-==:-::=-~~~=-=-=---~~~\TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR

1 GIve partIculars (detaIls) of the CombIned prepaId and Enter the amounts In both columns (d) and (e) The balancIng of
accrued tax accounts and show the total taxes charged to this page IS not affected by the InclUSIon of these taxes
operatIons and other accounts durIng the year Do not Include 3 Include In column (d) taxes charged durIng the year, tl
gasolIne and other sales taxes whIch have been charged to the charged to operatIons and other accounts through (a) accruals
accounts to whIch the taxed materIal was charged If the actual credIted to taxes accrued,(b)amounts credIted to proportIons of
or estImated amounts of such taxes are know, show the prepaId taxes chargeable to current year, andCc) taxes paId and
amounts '" a footnote and desIgnate whether estImated or actual charged dl rect to operatIons or accounts other than accrued and
amounts prepaId tax accounts

2 Include on thIS page, taxes paId durIng the year and charged 4 LIst the aggregate of each kInd of tax In such manner that
dIrect to fInal accountS,(not charged to prepaId or accrued taxes) the total tax for each State and SubdIVISIon can readIly be

ascertaIned

LIne
No.

1

2
3
4

5
6

7

8
9

10
11

12
13
14

15

16

17

18
19
20
21

22

23
24
2S
26
27

28
29
30
31

32
33
34
35

36

37
38

I
39
40

41 TOTAL

KInd of Tex
(See InstructIon 5)

(a)

BALANCE AT BEGINNING OF YEAR
Taxes Pr~ld Texes

Accrue(L (Include In
(Account 236) Account 165)

Cb) (c)

Texe!....
Charg....
Durll19
Year

Cd)

Taxes
Pa,d

DurIng
Vear

(e)

..L 1

FERC FORM NO 1 (ED 12-96) Page 262



TAXES ACCRUED. PREPAID AND CIWlGED DURING YEAR (Contuued)

any tllX (exclude Federal and State U\CClIle taxes) S Report In colu.1S (I) through (l) how the tues were
more than one year. show the requIred lnfol'llllltlon dIstrIbuted Report In colWl' (,) only the IIIIlCUlts charged to

ly for each tax year, IdentIfyIng the year In column(a). Accounts 408 1 and 409 1 pertaln,ng to electr,c operatIons.

Iter all adjustments of the accrued and prepaId tllX Report In colunn (l) the aMOUnts charted to Accounts 408 1 and

In column (1) and explain each adjustment In a foot· 409 1 pertalnll'lSI to other ut,hty departlllents and IIIIO\nts

slgnate debIt adjustments by parentheses charged to AcCCU\ts 408.2 and 409 '2 Also show ,n column (ll
t not ,nclude on th,s page entr,es w,th respect to de' the tues charged to utIlitY plll1t or other balence sheet

ncome taxes or taxes collected through payroll deduce accCU\ts

otherWIse pendIng transm,ttal of such taxes to the 9 For any tax apportIoned to .are than one ut,l,ty depart·

,uthor1ty. II1ef1t or accCU\t, state ,n a footnote the bas,s (necessIty) of
apportIonIng such tu.

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

Rescondent
leratlng· Ccxrpany

BALANCE AT END OF YEAR

Accrued Pregald Texes
nt 2.36) (lncl In

ACCOU'lt 165)
g) (h)

DISTRIBUTION OF TAXES CHARGED

Electrt' ExtraordInary
(AcCOU!:!I 41l1S 1. I telll$09 3

4l.lY 1 (ACCCU\t)4 )
(1) (J

Achustllll!nt to
Ret. earnms
(AcCCWJ )

Other
(l)

l,ne
No

1
2
3
4

5
6
7
8
9

10

11
12
13
14

15
16
17
18
19

20
21

22
2.3
24

2S
26

27
28
29
30
31
32
33
34
35
36
37

38
39

40 I
41

I
I NO 1 (ED 12-96) Page 263 Next Page IS 266



Narne of Res~nt
AEP GeneratIng C~ny I~~s[~e)~to~fglnal

(2) [ A ResuDnlSSlon
Date of R!!PClrt
(Mo, Oa, Yl")

Year of Report
Dec 31, 1996

ACCUMULATED DEFERRED INVESTMENT TAX CREDITS (Account 255)
Report below Informatlon applIcable to Account 255 footnote any correctIon adjustments to the aCCOU"lt balance shown In

Where approprlate,segregate the balances and transac· column(g) Include In column(l) the average perIod over whIch the t
tlons by utILIty end nonutlllty operatIons ExplaIn by credIts are amortIzed

Illne
1 No

2
3
4

9

Account
SubdIvISIons

(a)

ElectrIC UtilIty
3X
4X
7X

10X

TOTAL

Defer~ed for Year
Allocatl ens to

Current Year's Income
Account No

(e)

AdJ ustrnents
(g)

j 10

11
12
13
14

I 15

I 16
17

I
18
19
20

f 21
22
23
24
25
26
27
28

29
30

I 31
32
33

34
35
36
37

38
39
40
41

42
43
44
45
46

l 47
48

. .. . .
. .'

I ~

r

-
\

,­
i

fERC FORM NO 1 (ED 12-89) Page 266



I
I

Ye.~ of Repo~t

Dec. 31, 1996
ACCUMULATED DEFERRED INVESTMENT TAX CREDITS (Account 255) (ContInued)

ldJustlleftt ExplanatIon
1------------;;;';'';'';''''';''';';'''':;'''':';';;'';'''''';;';';';;';';''----------1line

NoI
I
I
I
I
I
I
I
I
I
I
I
I
I
I
l
I

Ba~~ce at
of Year

(h)

1M NO 1 CEO 12-89)

Ave~llge PerIod
ot Allocation
to Inccme

(1)

Palle 267

I

hl
2
3
4

8
9

10
11

12

13
14

15
16
17
18
19

20
21

22
23
24
25
26
27
28

29

30
3,1

32
33
34
35
36
37
38
39
40
41

42

43
44

45
46
47
-48

Next Palle IS 269



I of Respondent
'eneratlng Company I I Date of R~rt

(MO, 01, Yl') 1 Year of Report
Dec 31, 1996

Balance at
End of Year

(1)ee)

CredIts
Amou'It

(d)

DEBITS
Contra

Account
ec)

Balenc:e at
B'=91Mlng
of-Year

Cb)

OTHER DEfERRED CREDITS (Account 253)
(detaIls) called for 3 MInor Items C5X of the Balance End of Year for Ac-

CO\.nt 253 or ~ts less than $10,000, whIchever IS
greater) lIIIIy be grouped by classes

DescrlDtlon of Other
Deferred CredIts

Cal

1 Report below the partIculars
oncernlng other deferred credIts
2 For any deferred credIt beIng amortIzed, show the

lerlod of amortIZatIon

I
I
I

I
I
I
I
I
I
I
I
I
I
I
I

-==T~O~T~A~L========1=======11""".-_ ~__....L--_--1--__

I
I NO 1 ceo 12-88) Page 269 Next Page IS 272
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Name of Respondent

ACCUMULATED DEFERRED INCOHE TAXES -- ACCELERATED AMORTIZATION PROPERTY (Account 281)

Amounts Credl ted
to Account'" 1

Amounts Debl ted
to Account 410 1

Balance at
Beguvnng

of Year
Account

1 Report the InformatIon called for below concernIng the to amortIzable property
respondent's accountIng for deferred Income taxes relatIng 2 For Other (SpecIfy), Include deferrals relatIng to oth'

CHANGES DURING YEAR
L1ne

No

(a)

2
3

Accelerated AmortIzatIon (Account 281)
ElectrIC

Defense FaCILItIes
4 PollutIon Control FaCILItIes
5 Other
6
7

8
9

10

TOTAL Electrlc(Enter Total of lInes 3 thru 7)
GIIS

Defense FaCILItIes
11 PollutIon Control FaCILItIes
12 Other
13

14
15 TOTAL Gas (Enter Total of lInes 10 thru 14)

• 16 Other (SpecIfy)

19 Federal Income TIIX
I 20 State Income Tax

18 ClassIfIcatIon of TOTAL

TOTAL (Acct 281) (Total of 8,15,and 16)17

I 21 Local Income Tllx
NOTES

I

_____________________________1O-

FERC FORM NO 1 (EO 12-96) Page 272



me and deduc:tlons
Use footnotes as requl red.

INCOME TAXES •• ACCELERATED AMORTIZATION PROPERTY (l.ccCU\t 281) (Contlnued)

I
I

of Respondent

ACCUMULATED DEFERRED

ThlS R~rt 1$
(1) [ ] An Or191nal
(2). [ ] A ResuDnlss10n

Date of ReQOrt
(Mo, Da, n)

Year of Report

Dec 31, 19

7

5
4

6

1

2

3

8
9

10

12
11

Llne
No.

Balance at
End of Year

Amount
Credits

AccOU"1t
Debited

(1)(h)

ADJUSTMENTS

Amount
Deblts

AccQUn!...
Credl teu

CHANGES DURING YEAR

ounts Amounts
bl ted to Credi ted to
unt 410.2 Account 411 2

I
I
I

I
I

I
I
I

,:: ,e -" : ... ~ : ... " ... .." 0. 0" 4 ••• ' No.· .. ... .'" _. ..

NOTES(ContHlued)

13
14

15
16
17

18
19
20
21

I
I
I
I
I
I
I
I RH NO.1 (ED 12-96) Page 273
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Hame of Respondent

ACCUMULATED DEFERRED INCOME TAXES -- OTHER PROPERTY (Account 282>

Year of Report
Dec 31, 19

1 Report the InformatIon called for below c::oncernu19 the to property not subject to acceleratec:l amortlZatlon
respondent's accounttng for deferred tncome taxes relatIng 2 For Other (Speclfy).lnclude deferrals relatIng to other

Account

1 Account 282
2 ElectriC
3 Gas

SubdIVISIons

(a)

Balence at
Be;uvllng
of-Year

CHAHGES DURING YEAR

D~St8 cr~Sto
Account 41 1 Account411 1

(c) (d)

4 Other (Define)
5 TOTAL (Enter Total of lines 2 thru 4)
6 Other (SpeCify)
7

8
9 TOTAL Account 282 (Enter Total of l,nes 5 thru 8)

10 CLass,f,cat,on of TOTAL_
11 Federal Income Tax
12 State Income Tax
13 Local Income Tax

NOTES

fERC FORM NO 1 (ED 12-96) Page 274



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

'IC of Respondent

ACCUMULATED DEFERRED
1nccme and deduct 1ons
Use footnotes as requl red

CHANGES DURING YEAR

~ts AIIIo\6l~sDebIt 0 Credite t
count~10 2 Account 11.~

eel (1)

OM NO 1 (ED 12-96)

,

n;;-SR~rtis Date of R~rt
(1) [ ] An OrIgInal (Mo, Da, YI")
(2) [] A Resuanls$lon

INCOME TAXES •• OTHER PROPERTY (Account 282) (COntInued)

ADJUSTMENTS

NOTESCContlnued)

Page 275

Year of Report
Dec 31, 19

Balance at
End ot Year

(k)

LIne
No I

2

3
4

5
6 I

7
8

9



Hame of Respondent

ACCUMULATED DEFERRED INCOME TAXES-OTHER (Account 283)

Year of Report
Dec 31, 19

1 Report the 1nformat1on called for below concerning the
respondent I s account1ng for deferred 1ncome taxes relat1ng

to amounts recorded 1n Account 283
2 For Other (Spec1fy), 1nclude deferrals relat1ng to other

CHANGES DURING YEAR
line
Ho

1 Accoll'1t 283
2 Electr1c
3

Accoll'1t Subd1v1s1ons

(a)

Balance at
Be~l1m1ng
ot Year

(b)

Amounts Amounts
Debited t8 Cred1ted to

Account 4l 1 Account-'1l 1
(e) Cd)

4

5
6

7
8 Other
9 TOTAL ElectrIC (Total of lInes 3 thru 8)

10 Gas
11

12
13
14

15
16 Other
17 TOTAL Gas (Total of l1nes 11 thru 16)
18 Other (SpeCIfy)

20 ClasSlflcatlon of TOTAL
19 TOTAL (Acct 283) (Enter Total of lInes 9,17 and 18)

21
22

23

Federal Income Tax
State Income Tax
local Income Tax

NOTES I
I
I
I
I
I

Page 276ERC FORM NO 1 (EO 12-96)
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ACCUMULATED DEFERRED INCOME TAXES-OTHER (Account 283)(Contlnued)
and 277. Include IIIIQU1ts relatlng to lnslgnlflcant ltl!lllS
llSted under Other

4 Use footnotes as requl red

came and clecIuct Iens
3. Prov1C:Ie In the space below explanatIons for page 276

I
I

ot Respondent ThlS R~rt J$
(D [ ] An Or191nal
(2) [ ] A ResuDmlsslon

Date of RePOrt
(Mo, Oa, Yto)

Year ot Report
Dee 31, 19

.. . . . . .
. . ., . . ~ .. . . ...

ADJUSTMENTSCHANGES DURING YEAR

I
I
I

Amc:u1ts Amou'lts
ebited t8 Credits tocount 41 .2 Account 4 1 2

ee) (f)

DebIts
AccQUnt Amount
Credlted
(g) (h)

CredIts

Acc()U'It ArncILnt
DebIted

(1) (J)

Balance at
End ot Year

(k)

l1ne
No

1

2

3
4

5
6

I
I
I

7
8

9
10
11
12
13
14

15
16

I
I
I
I
I
I
I
I

NOTES (Contlnued)

17
18
19

20

21
22
23

I
I
I

NO 1 (ED 12-96) Page 277



OTHER REGULATORY LIABILITIES (Account 254)

Name of Respondent I ThIS R~rt Is 1
(1) [ ] An OrIgInal
(2) [ J A Res..mlsslDn

Date of RepOrt I(Mo, Da, Yt)
Year of Report
Dec 31, 19

I

I
I

1 ReportIng below the partIculars (getalls) caLLed for 3 MInor ttems ( 5% of
concernIng other regulatory lIabILItIes whIch are 254 or amounts less
created through the ratemaklng actIons of regulatory grouped by classes
agencIes (and not Includable In other amounts)

2 For regulatory lIabILItIes beIng amortIzed, show
perIod of amortIzatIon In column (a)

the Balance at End of Year for Account
than S50,OOO, whIchever IS less) may b<

DescrIPtIon and PUC'P.:l$f atOther Regulatory LIebl Itles
Ca)

1

2

3
4

5
6
7
8
9

10

11

12
13
14
15
16

17

18
19
20
21
22
23
24
25
26
27
28
29
30
31

32
33
34
35
36
37

38
39
40
41 TOTAL

DEBITS
ACCQUne(ftCredIt

(b)

Amount

(c)

CredIts

(d)

Balance at
End of Year

(e)

FERC FORM NO 1 (ED 12-94)

,
,
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--:'N~ame--o~f:""':"Re-s-~-~en-t---------------"---:T::-i-,s--:R-e-P9-r-t~I-$----""-~Da-t~e-o":'f~R:-e-P9-rt~-r--Ye-a-r-o""f-R-epo--rt---"',1
( ) [ 1 An Orl!llnal (MO, Da, Yt)
() J A ReslJfmlsslon Dec 31, 19'

I
I
I
I
I
I

I
I

I

I
II
I

III

ELECTRIC OPERATING REVENUES (Account 400)
1 Report below operatIng revenues for each prescrIbed for each group of meters added The average number of

account, and manufactured gas revenues In total customers means the average of twelve f,gures at the clost
2 Report number of customers, columns (f) and (g), on of each month

the baSIS of meters, In addItIon to the number of flat rate 3 If Increases or decreases from prevIous year (columns
accounts, except that where separate meter readIngs are (c),(e), and (g», are not derIved from prevIously reported
added for bIllIng purposes, one customer should be counted fIgures, explaIn any InconsIstencIes In a footnote

ll1ne
OPERATING REVENUES I

TItle of Account
No - AInou1t ~or Year Amount fOl" PrevIOUS Ycar !

(a) ( ) (c) •- -1 Sales of ElectrICIty
2 (440) ReSIdentIal Sales
3 (442) CommerCIal and IndustrIal Sales ~
4 Small (or Comm ) (See Instr 4)

I 5 Large (or Ind ) (See Instr 4)•
I 6 I (444) PublIC Street and HIghway LIghtIng

7 (445) Other Sales to PublIC AuthorItIes I

8 (446) Sales to RaIlroads and RaIlways I

9 (448) Interdepartmental Sales
10 TOTAL Sates to UltImate Consumers

1 11 (447) Sales for Resale
j 12 TOTAL Sales of ElectrICIty

13 (Less) (449 1) PrOVISIon for Rate Refunds
114 TOTAL Revenues Net of Prov for Refunds

15 Other OperatIng Revenues

I 16 (450) ForfeIted DIscounts I

17 (451) MIscellaneous ServIce Revenues I

I 18 (453) Sales of Water and Water Power
I 19 (454) Rent from ElectrIC Property

-iI

1 20 (455) Interdepartmental Rents
I Z1 (456) Other ElectrIC Revenues

I 22
23
24

I 25 I
26 TOTAL Other OperatIng Revenues I

1 27 TOTAL ElectrIC OperatIng Revenues

I
I
I

-l...-------------I
FERC FORM NO 1 (ED 12-96) Page 300
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I of Rec:condent T~lS R~rt 1$ I Date of Re~rt
~2J (i :nR~~~~Slon (Mo, Da, Y )

Year of Report
Dec 31, 19

MEGAYATT HClJRS SOLD AVG. NO. CUSTCIIERS PER MONTH
~--':""""'~----T"""""""::---::-:,--=-- __--::~.......-;----:-:""""":: -:--:--=--:------,r-----::~:----:--=---....:o:----1L1ne
AI1lcK.nt for Year Amou'lt for PrevIous Year NLIllber for Year NLIllber for PrevIous Year No

(d) (e) (f) (9)

I
I
I
I

ELECTRIC OPERATING REVENUES (Account 400)(Contlnued)
COIIIlIerclal and IndustrIal Sales, Account 442, 1liiy be 5 See pages 108-109, IllPClrtant Changes DurIng Year, for

ss,f,ed accordIng to the baSIS of claSSIfIcatIon ($mall Important new terrItory added and Important rate Increases
CommercIal, end Large or IndustrIal) regularly used by or decreases.

respondent 1f such baSlS of class1flcatlon IS not 6 For lines 2,4,5,and 6, see page 304 for lIIIlOunts rele-
.eratly greater than 1DDD Kw of dellland (See Account 442 tlng to untntted revenue by accounts
the UnIform System of Accounts ExplaIn baSIS of classl- 7 Include unmetered sales ProvIde detaIls of such sales
atlon 1n a footnote ) In a footnote.

." . ..'60 '''."..:,.. '. ~ . . ': . '. . .. .. . I.... .. .. • . ..

• • ., • .. '. .... ~. , .. " ..... ..' .. : ", ..- ... '0 .... • , .. . .

2
3

I
I
I
I
I
I
I
I
I
I
I
I
I
I

ne 12, ColLJln (b) Includes S

ne 12, ColLJln (d) Includes

~M NO 1 (ED 12-96)

of unbllled revenues
KWH relatIng to unbllled revenues

Page 301 Next Page 15 304



Name of Respondent I T~lS ReP9rt 1$ I( ) [ J An Orlglna
( ) [ J A Resutllllsslon 1 Date of Report

(MO, Da, Yl") I Year ~rt
Dec 31 19

SALES OF ELECTRICITY BY RATE SCHEDULES
1 Report below for each rate schedule ln effect durlng tl0n (such as a general resIdentIal schedule and an off

the year the KWh of electrICIty sold, revenue, average peak water heatIng schedule), the entrles ln column (d) for
rurber of custcmers, average K\Jh per custCllDer, and average the specIal schedule should denote the dupllcatlon ln
reyenue per KWh, excludIng data for Sales for Resale whIch n~r of reported customers
lS reported on pages 310-311 4 The average numer of customers should be the rurber

2 Provlde a subheadIng and total for each prescrIbed of bills rendered durlng the year dIVIded by the rn..ni:ler of
operatIng revenue account In the sequence followed In bIllIng perIods durIng the year (12 lf all bIllIngs are
"ElectrlC OperatIng Reyenues,1I pages 300-301 If the sales made monthly)
under any rate schedule are classlfled In more than one 5 For any rate schedule haVIng a fuel adjustment
revenue accO\.nt, ltst, the rate schedule and sales data under clause state 1n a footnote the estImated adc:htlonal revenue
each appllcable revenue account subheadIng bIlled pursuant thereto

3 Where the same customers are served under more than 6 Report amount of unbllled revenue as of end of year
one rate schedule ln the same revenue account classlflca- for each applIcable revenue account subheadIng

I.'I

lIne Average NlJlDer KWh of SaLes
No Number and TItle of Rate Schedule M~h Sold Revenue of Customers per Customer

(8) (b) CC) Cd) ee)
Revenuell:lerKWh So l:1

(f)

~ _1

5
6
7
8

j
9

10
11

f
12
13

l 14

I 15
t 16
I 17I

I 18
19

I 20

J

21
22

I 23
24
25
26
27
28
29
30
31
32

33
34

35
36

IU
I 41 Total BIlled

42 Total Unbllled Rev (See Instr 6)
I 43 TOTAL
fERC FORM NO 1 (ED 12-95) Page 304

I
1
I
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I-N_ame__o_f_R_e_SponcI__e_n_t ~I:_:::::_I_::~::is:_f_::Rr::P9~~':"':~~~~-:'~~~-'-~_ss-ll-on-:-=-:::':.L-I-~~-~-~-8-~-,-R-f~-)-r-t-.L-I- _~_:_:_r_;_~;.,R_~_:o_r_t__-ll
SALES FOR RESALE (Account 447)

1 Report all sales for resale (1 e , sales to purchasers
other than ultImate consumers) transacted on a settlement
baSIS other than power exchanges durIng the year Do not
report exchanges of electrICIty (I e, transactIons
InvolVIng a balanCIng of debIts and credIts for energy,
capaCltY,etc ) and any settlements for Imbalanced exchanges
on thIS schedule Power exchanges must be reported on the
Purchased Power schedule (page 326-327)

2 Enter the name of the purchaser In column (a) Do note

abbreViate or truncate the name or use acronyms ExplaIn In
a footnote any ownershIp Interest or affILIatIon the
respondent has WIth the purchaser

3 In column (b), enter a StatIstIcal ClaSSIfIcatIon Code
based on the orIgInal contractual terms and condItIons of
the servIce as follows

RQ - for requIrements servIce RequIrements servIce IS
servIce whIch the supplIer plans to prOVIde on an ongoIng
baSIS (I_e , the supplIer Includes projected load for thIS
servIce In ItS system resource plannIng) In addItIon, the
relIabILIty of requIrements servIce must be the same as, or

second only to, the supplIer's servIce to ItS own ultImate
consumers

f Actual Demand(M~)

Statl s F~RC Rate ~reragrllne Name of C~nx or PublIc AuthorIty fIca Sc ~ule or Kont y 81 ling AVer~?e AVera?eNo CFootno e ffl latIons) C aS51fl Tan N~r Demand (MW) Mont y Month y
ciltlon NCP Demand CP D~ndI (a) (b) (c) (d) (e) ( )

1

2
I 3
, 4

I 5

I 6

t 7

I 8
I 9

1 10

11
t 12,
I 13
I 14 I

IF - for long-term servIce
or longer and uf, rm" means

fERC FORM NO 1 (REVISED 12-90)

"Long-term" means fIve years
that servIce cannot be

Interrupted for economIc reasons and IS Intended to remal
relIable even under adverse condItIons (e g , the supplle~

must attempt to buy emergency energy from thIrd partIes to
maIntaIn delIverIes of IF servIce) ThIS category should
not be used for long-term fl rm servIce wInch meets the
defInItIon of RQ servIce For all transactIons IdentIfIed
as LF, prOVIde In a footnote the termInatIon date of the
contract defIned as the earlIest date that eIther buyer
or seller can unIlaterally get out of the contract

IF - for Intenmedlate-term fIrm servIce The same as LF
servIce except that "Intennechate-tenn" means longer than
one year but less than fIve years

SF - for short-term fIrm servIce Use thIS category for
all fIrm servIces where the duratIon of each perIod of
commItment for servIce IS one year or less

LU - for long-term servIce from a deSIgnated generatIng
Unit "Long-term" means fIve years or longer The avaIL­
abILIty and reliabilIty of serVIce, aSIde from transmISSIon
constraInts, must match the avaIlabILIty and relIabilIty of
desIgnated Unit

IU - for Intermediate-term servIce from a desgnated
generatIng unIt The same as LU servIce except that
",ntermedlate-tenn'1 means longer than one year but less
than fIve years

Page 310
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)IV1ng demand charges ImpoSed on a monthly (or longer) as Non RequIrements Sales For Resale on page 401,llne 24
IS, enter the average monthly bl III ng demand 1M column 10 Footnote entrIes as requIred and prOVIde exptanatlons

the average monthly non-COinCIdent peak (NCP) demand follOWIng all required data
olumn (e), and the average monthly cOlncldent peak (CP)

REVENUE

gawatahours Demand ihargeS Energf Charges Other Charges Totel(S}
LIne

No
Sol

~h~ ,~ n~
(h+l+p(g) (k

1
2
3 I

4 I
5
6

I 7
a
9

10
11
12
13
14

demand In colum (f) For all other types of serVIce,
enter NA In columns Cd), (e) and (f) Monthly NCP demand IS
the maxlrrun metered hourly (60-mlnute IntegratIon) demand
In a month Monthly CP demand IS the metered demand
durIng the hour (60-mlnute IntegratIon) In whIch the
supplIer's system reaches ItS monthly peak Demand reported
In columns(e) and (f) must be In megawatts Footnote any
demand not stated on a megawatt baSIS and explaIn

7 Report In column (9) the megawatthours shown on bIlls
rendered to the purchaser

8 Report demand charges In column (h), energy charges In
column (I), and the total of any other types of charges,
IncludIng out-at-perIod adjustments, In col~ (J) ExplaIn
In a footnote all components of the amount shown In column
(J) Report In column (k) the total charge shown on bIlls
rendered to the purchaser

9 The data In column (g) through (k) must be subtotalled
based on the RQ/Non-RO groupIng (see InstructIon 4), and
then totalled on the last lIne of the schedule The
"Subtotal - ROil amount 1M column (g) must be reported as
RequIrements Sales For Resale on page 401, lIne 23 The
"Subtotal - Non-ROil amount In eolum (g) must be reported

os - for other servIce Use thIs category only for those
rvlces whIch caMot be placed In the above-defIned
tegorles, such as all non-fIrm servIce regardless of the
ngth of the contract and servIce from deSIgnated units of
ss than one year Describe the nature of the servIce In a
otnote
U> - for out-of-perlod adJustment Use thIS code for any
:ountlng adJustments or "true upS" for servIce prOVIded

prIor reportIng years PrOVIde an explanatIon In a
ltnote for each adJustment
• Group requirements RQ sales together and report them
Irtlng at lIne number one After lIstIng all RQ sales,
er "Subtotal - RQ" In col~ (a) The remaInIng sales

I then be lIsted In any order Enter IISubtotal-Non-RQ"1
colum Ca) after thIS listIng Enter IITotal" In eolum
as the last lIne of the schedule Report subtotals and

al for columns (9) through (k)
_ In colum (c), IdentIfy the FERC Rate Schedule or
lff Number On separate lInes, list all FERC rate
edules or tarIffs under whIch service, as IdentIfIed In
Imn (b), IS prOVIded

for requIrements RO sales and any type of ~ervlee

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

of Respondent ThIS ReP9rt Is 1(1) [ } An Orlglna
(2) [ ] A ResuDmlsslon

SALES FOR RESALE (Account 447) (ContInued)

Date of Report
(MO, Da, Yt)

Year of Report
Dec 31, 19

I
I

NO_1 (ED 12-91) Page 311 Next Page IS 320



Name of Respondent I This ReP9rt Is Date of Re~rt I Year of Report
U~ E~ An or~nal (MO. Da. Y )

A Res ISSIOO Dec 31. 19 I
ELECTRIC OPERATION AND MAINTENANCE EXPENSES .I

1f the amolXlt for prevIous year IS not derived from previously reported figures. explain In footnotes
l1ne Account Amount for Amount for -
No

IiiiIiiiiI
(a), ,

P~R PRODUCTION EXPENSES
2 A Steam Power Generation
3 Operation

" (500) Operation SupervIsion and Engineering I

5 (501) fuel
6 (502) Steam Expenses I, 7 (503) Steam from Other Sources

8 (less) (504) Steam Transferred oCr

9 (505) Electr,c Expenses
10 (506) MIscellaneous Steam Power Expenses
11 (507) Rents I

12 (509) Allowance
13 TOTAL Operation (Enter Total of LInes 4 thru 12)
14 MaIntenance ~ ~
15 (510) Maintenance SuperviSion and EngIneering
16 (511) MaIntenance of Structures
17 (512) MaIntenance of BOller Plant
18 (513) MaIntenance of ElectriC Plant
19 (514) MaIntenance of MIscellaneous Steam Plant

I 20 TOTAL Maintenance (Enter Total of LInes 15 thru 19)

I 21 TOTAL Power ProductIon Expenses--Steam Power (Enter Total of lines 13 and 20)
I 22 B Nuclear Power GeneratIon •123 Operation II
I 24 (517) OperatIon SuperVISion and Engineering
, 25 (518) Fuel

26 (519) Coolants and ~ater
--

-------- - - - --- - - - . - - - - - - -- -- - - --27 (520) Steam Expenses --28 (521) Steam from Other Sources
29 (Less) (522) Steam Transferred--Cr - ~

30 (523) ElectriC Expenses
I 31 (524) MIscellaneous Nuclear Power Expenses

32 (525) Rents
! 33 TOTAL Operation (Enter Total of lines 24 thru 32)

34 Maintenance I
35 (528) MaIntenance SuperVISIon and Engineering

I 36 (529) Maintenance of Structures
37 (530) Maintenance of Reactor Plant EqUipment
38 (531) MaIntenance of ElectriC Plant
39 (532) MaIntenance of MIscellaneous Nuclear Plant

• 40 TOTAL Maintenance (Enter Total of lines 35 thru 39)

i 41 TOTAL Power Production Expenses--Nuclear Power (Enter total of lines 33 and 40)
42 C HydrauliC Power GeneratIon

I 43 Operation
I 44 (535) Operation SupervIsion and Engineering

45 (536) ~ater for power
46 (537) HydrauliC Expenses

J 47 (538) ElectrIC Expenses
48 (539) Miscellaneous HydrauliC Power Generation Expenses

j 49 (540) Rents
50 TOTAL Operation (Enter Total of lines 44 thru 49)

fERC fORM NO 1 (REVISED 12-93) PAGE 320
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--~------------r--=---:----:-----r--:-:__;"7"--:-:~'---::--~-----,
e of Respondent 1~~S[Rr~~to~fg,nal Ya~; g~,Ri~rt Year of Report

(Z> [ l A ResuDmlsslon Dec 31, 19I
I

ELECTRIC OPERATION AND MAINTENANCE EXPENSESCContlnued)
Account Amount for

(a) Current Year Cb)
C HydraulIc Power GeneratIon (ContInued)

Amount for
PrevIous Year Cc)

(542) Matntenance of Structures

(544) MaIntenance of ElectrIc Plant
(545) Matntenance of MIscellaneous HydraulIC Plant

(543) MaIntenance of ReservOIrs, Dams, and Waterways

. .... ;. . .f.. ~''':.. ~ ',.'. : "'~':':..".I'.":" .

TOTAL Matntenance (Enter Total of ltnes 53 thru 57)

Ma tntenance
(541) MaIntenance SuperVISIon and EngIneerIng

I
I

---------1

..... ' .-: -. ." '.:~: ._,: •.~ .•:' ~ -:: •.:: .. :~.'.• r:

-atlOn

,,) load Dtspatchlng
.2) Stat I on Expenses

,0) Ooeratlon Supervlson and EngIneerIng

)7) Other Expenses----...;...----------- -----",...---""'"""-----1------ ---rOTAL ather Power Supply Expenses (Enter Total of lInes 76 thru 78)
~TAl Power ProductIon Expenses (Enter Total of lInes 21,41,59,74,and 79)

Z TRANSMISSION EXPENSES

TOTAL MaIntenance (Enter Total of ltnes 69 thru 72)

56) System Control and Load DIspatchIng
55) Purchased Power

o Other Power GeneratIon

E Other Power Supply Expenses

TOTAL OperatIon (Enter Total of lInes 62 tnru 66)

'TAL Power ProductIon Expenses-·Other Power CEnter Total of lInes 67 and 73)

,53, MaIntenance of GeneratIng and ElectrIC Plant
152) Matntenance of Structures
151' MaIntenance SupervIsIon and EngIneerIng
nntenanee

.54) MaIntenance of MIscellaneous Other Power GeneratIon Plant

547) Fuel
546) OperatIon Supervlston and Engtneerlng

548) Generatton Expenses

550) Rents
549) MIscellaneous Other Power Generatton Expenses

rOTAl Power ProductIon Expenses-Hydraultc Power(Enter total of lInes SO and 58)

!Deration

I
I
I

I
I

I
I
I

I
131 Overhead LInes Expenses
~) Underground LInes Expenses
5) TransmIssIon of ElectrICIty by Others

I
I

6) Hlscellaneous TransmISSIon Expenses
7) Rents

TOTAL OperatIon CEnter Total of lInes 83 thru 90)
"Itenance
3) Malntenance SupervIsIon and EngIneerIng
~) MaIntenance of Structures
l) MaIntenance of StatIon EqUIpment

TOTAL MaIntenance (Enter Total of lInes 93 thru 98)
TOTAL TransmISSIon Expenses CEnter Total of lInes 9' and 99)

I
I
I

I) MaIntenance of Overhead ~Ines

') MaIntenance of Underground lInes
.) MaIntenance of Hlscellaneous TransmIssIon Plant

3 DISTRIBUTION EXPENSES
ratIon
~) OperatIon Supervlslon and EngIneerIng

~o 1 (REVISED 12-93) PAGE 321
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IName of Respondent I TrS RePQrt Is I Date of Rmrt I Year of Report !
An Orl !nal (Mo. Oaf Y )~ ~ f l A Res~lsslon Dec 31. 19

I ELECTRIC OPERATION AND MAINTENANCE EXPENSES (ContInued)
J AmolrIt for Amount For
jL1ne AccOU'lt Current Year PrevIous Year

No (a) (b) (c)
1104 3 DISTRIBUTION Expenses (ContInued) - ~
105 (581) Load DIspatchIng
106 (582) StatIon Expenses
107 (583) OVerhead LIne Expenses
108 (5804) Underground LIne Expenses I

f 109 (585) Street LIghtIng and SIgnal System Expenses I

'110 (586) Meter Expenses -------: 111 (587) Customer InstallatIons Expenses
112 (588) MIscellaneous Expenses

11 13 (589) Rents
:114 TOTAL OperatIon (Enter Total of lInes 103 thru 113)
'115 MaIntenance

1 116 (590) MaIntenance SuperVISIon and EngIneerIng I

, 117 (591) MaIntenance of Structures
'18 (592) MaIntenance of StatIon EqUIpment
119 (593) MaIntenance of OVerhead LInes
120 (594) Maintenance of Undergrcnn1 LInes

'121 (595) MaIntenance of Line Transformers
122 (596) MaIntenance of Street LIghtIng and SIgnal Systems
123 (597) MaIntenance of Meters
124 (598) MaIntenance of MIscellaneous DIstrIbutIon Plant
125 TOTAL MaIntenance (Enter Total of lInes 116 thru 124)
126 TOTAL DIstrIbutIon Expenses (Enter Total of lInes 114 and 125)
127 4 CUSTOMER ACCOUNTS EXPENSES Iiiiiiii ....28 Operation -129 (901) SuperVISIon

--- - . ---- 00 _ - ----- -- - - - --- - - - -- --.- --no 1(902) Meter Reading Expenses --_ .._-- --- 0 ----- -131 (903) Customer Records and CollectIon Expenses
132 (904) UncollectIble Accounts
133 (90S) MIscellaneous Customer Accounts Expenses
134 TOTAL Customer Accounts Expenses (Enter Total of lInes 129 thru 133)
135 5 CUSTOMER SERVICE AND INFORMATIONAL EXPENSES III136 OperatIon II
137 (907) SupervIsIon
138 (908) Customer ASSIstance Expenses
139 (909) InformatIon and InstructIonal Expenses
140 (910) Miscellaneous Customer Service and InformatIon Expenses
,41 ITOTAL Cust SerVIce and InformatIonal Exp (Enter Total of lInes 137 thru 140)
142 I 6 SALES EXPENSES
143 OperatIon
,44 1(911) SupervIsIon
145 (912) DemonstratIng and SellIng Expenses
146 1(913) AdvertISIng Expenses
147 (916) MIscellaneous Sales Expenses
148 TOTAL Sales Expenses (Enter Total of lInes 144 thru 147)

-,49 I - •7 ADMINISTRATIVE AND GENERAL EXPENSES
'50 IOperatlon - ..
151 (920) AdmInIstrative and General SalarIes --
'52 (921) OffIce SupplIes and Expenses
153 I(LesS) (922) AdmInIstrative Expenses Transferred-'Credlt

-,

I
I
I

ERC FORM NO 1 (REVISED 12-93) PAGE 322 I



I II! of Respondent ThIS ReP9rt 1$
(1) [ ] An OrIg,nal
(2) ( ] A ResLDlIlsslon

Date of Report
(MO, Da. Yr)

Year of Report
Dec 31, 19

ELECTRIC OPERATION AND MAINTENANCE EXPENSES (ContInued)
AmoI,rnt for

PrevIous Year
(c)

. . . ."... .. ~ ...

(a)

Account Amount for
Current lear

(b)

7 ADMINISTRATIVE AND GENERAL EXPENSES (ContInued)
(923) OUtSIde ServIces Eft1)Loyed
(924) Property Insurance
(925) InjurIes and DamagesI

I

I
(926) Eft1)Loyee PensIons end BenefIts
(927) FranchIse RequI rements

1(928) RegullltOry COITllIlSSlon Expenses

I
I
I

(929) (Less) DuplIcate Charges·-Cr
(930 1) General AdvertIsIng Expenses
--,.,,...,...~--~------:~-------- -- - -(930 2) MIscellaneous General Expenses
(931) Rents

TOTAL OperatIon (Enter Total of lInes 151 Thru 164)
MaIntenance

(935) MaIntenance of General Plant
TOTAL Admlnlstrsflve andSGeneral6Expenses
(Enter tota of Ines 16 thru 1 7)

TOTAL ElectrIC ODerBtlon ond M~lnt~~nce Exgenses
(Enter total of \lnes 50,100,126,154,141,145 and 168)

-----+-- -------

--

etal Employees

The data on number of employees should be reported for constructIon employees In a footnote
payroll perIod endIng nearest to October 31, or any 3 The number of employees aSSIgnable to the electrIC

oll perIod endIng 60 days before or after October 31 department from JOInt functIOns of combInatIon utILItIes may
2 If the respondent's payroll for the reportIng perIod be dete mIned by estImate, on the baSIS of erTflloyee eqUI-
udes any speCIal constructIon personel, Include such valents Show the estImated number of equIvalent employees
oyees on lIne 3, and show the number of such speCIal attrIbuted to the electrIC department from JOInt functIons
ayroll PerIod Ended (Date)

NUMBER OF ELECTRIC DEPARTMENT EMPLOYEES

etal Regular Full-TIme Employees
etal P~rt·Tlme and Temporary Employees

I
I
I
I
I

I
I
I
I
I
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Name of Respondent rrs R~rt Is I Date of Rer,'rt I Year of Report I
An Orl lnal (Mo, Da, Y )

,
~ ~ f ) A Res~,ssl0n Dec 31, 19 I

PURCHA~O P~R (Account 555)
(Incl lng power exchanges)

1 Report all power purchases made durIng th~ year lso long-term fll"rn servIce Wll1Ch meets the deflnltlon
report exchanges of electrICIty (1 e transact 1ons of RQ servIce For all transactIons IdentIfIed

IInvolvIng a balancIng of debIts and credIts for as LF, provIde In a footnote the termInatIon date
energy, capacity, etc ) and any scttlements for of the contract defined as the earllc.. t dOltc that ,
ImbOIlancod cxchQngcs clther buycr or scllcr can unl latcrally gct out

I

2_ Enter the name of the seller or other party In an of the contract I
exchange transactIon ,n colum (a) Do not abbreVIate
or truncate the name or use acronyms Expla1n In a IF - for ,ntenmed,ate-term fIrm servIce The same as
footnote any ownersh1p 1nterest or aff,l,at,on the LF serV1ce expect that l'lntenmedlate-tenn" means Irespondent has WIth the seller longer than one year but less than f,ve years I

3 In column(b), enter II StatIstIcal Class,f,catlon Code I

based on the orIgInaL contractual terms and SF - for short-term servIce Use thIS category for IcondItIons of the servIce as follows: all fIrm serVIces, where the durat,on of each perIod
of commItment for serv,ce 1S one year or less

IIRQ - for requ,rements servIce Requ,rements serV1ce
's servIce whIch the supplIer plans to prov1de on an LU - for long-term servIce from a des1gnated
ongo1ng bas'S(1 e , the supplIer ,ncludes projected generatIng un1t "Long-term" means f,ve years or
load for thIS servIce In ,ts system resource longer The avallab1l,ty and rellab,llty of serv1ce,
plam,ng) In additIon, the reltabl111ty of aSIde from transmIssIon constraInts, llIJSt match the
requ1rement serv,ce nust be the same as, or second avaIlabILIty and rellab,l,ty of the desIgnated un1t
only to, the suppl,er's servIce to ItS own ultImate
consl.lllers IU - for Intermed1ate-term serv,ce from a desIgnated

genera.t Ing un, t The same as LU servIce expect that
LF - for long-term fInn servIce "Long-tenn" means fIVe "lntel"medlate-tenn" means longer than one year but I
years or longer and "finn" means that servIce camet less than fIve years

Ibe ,nterrupted for economIc reasons and 1S 1ntended
to rema,n relIable even under adverse conc:htlons EX • For exchanges of electrICIty Use th,s category
(e 9 , the suppl Ier nust att~t to buy emergency for transact10ns Involv,ng a balancIng of debIts and I
energy from th,rd part,es to maIntaIn del,verles of credIts for energy,capac'ty, etc and any settlements
LF serv1ce) Th1S category should not be used for for Imbalanced exchanges

Stft1stl- Aver~~e Actual oemand(HW)
L,ne Name Of c:m~ FijRC Rate MonI yNo or Pub IC t orlty Efass,fl- Sc i1ule or BIl ~g Aver~~e Avej;fge -

(Footnote A~ ,l,atlons) catIon Tarl HtIl'ber Dema Mont y nd Mont y
(b)

NCP Dema CP Demand
(a) (e) (d) (e) (f)

I
1

2
3
4

5
6
7

8 - ----- - - -- - --
9

10
11
12
13
14

I
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I me of Respondent ThIS ReP9rt 1$
(1) [ ] An OrIgInaL
(2) [ ] A ResufimlSSI.x1

Date of RepOrt
(Mo, Da, Yr)

Year of Report
Dec 31, 19

PURCHASED P~~ (Account 555) (ContInued)
(Inclua,ng power exchanges)

system reaches Its monthly peak Demand reported In follOWIng all requIred data

POWER EXCHANGES COST/SETTLEMENT OF POWER
awat:~ jurs I Meiawatthours IMeBar9tth~rs Demand Charges Ener~$)ChargeS Other Charges

I
Total (J+k+ll

rchased ecelYed e lYer ($) ($) of Settlement $) LIne
(h) I (I) (Ie) (t)

No
(9) (J) (m)

I 1
I

I I 2 I

I I 3
I I 4 I

I 5
6

I 7I

I 8
I 9I I

I 10 I
I

I 11I

I 12

I
I 13I

I 14 ;

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

OS - for other servIce Use thIS category only for those
servIces whIch cannot be placed In the above-deflned
categorIes, such as all nonflrm servIce regardless of the
length of the contract and servIce from deSIgnated unItS
of less than one year DescrIbe the nature of the servIce
In a footnote for each adJustment

AD - for out-of-perlod adJustment Use thIS code for any
accountIng adJustments or "true-ups" for servIce provIded
In prIor reportIng years ProvIde an explanatIon 1n a
footnote for each adJustment
In coLumn (c). IdentIfy the FERC Rate Schedule Number or
TarIff, or. for nonFERC Jur1sdlctlonal sellers, 1nclude an
approprIate deSIgnatIon for the contract On separate LInes,
lIst all FERC rate schedules, tarIffs or contract desIgna­
tIons under whIch serVIce, as IdentIfIed In column (b), IS
provIded
for requIrements RQ purchases and any type of servIces
InvolVIng demand charges ImpoSed on a monthly ( or longer)
baSIS, enter the monthly average bl II Ing demand In column
(d), the average monthly non- COInCIdent peak (NCP) demand
In column (e), and the average monthly COIncIdent peak (CP)
demand In column (f) For all other types of serVIce, enter
NA In columns (d), (e) and (f) Monthly NCP demand IS the
maxlnun metered hourly (60-m,nute IntegratIon) delMnd In a
month Monthly CP demand IS the metered demand during the
hour (60-mlnute IntegratIon) In whIch the suppller's

columns (e) and ( f) must be In megawatts Footnote any I
demand not stated on a megawatt baSIS and explaIn I

6 Report In column (g) the megawatthours shown on bIlls
rendered to the respondent Report In column (h) and (I) I
the megawatthours of power exchanges receIved and delIvered,
used as the baSIS for settlement Do not report net exchange I

7 Report demand charges In column (J), energy charges In I
column (k). and the total of any other types of charges, I
IncludIng out-of-perlod adJustments, In column (l), ExplaIn
In a footnote all conponents of the amount shown In column I
(l) Report In column (m) the total charge shown on bILLs'
rece1ved as settlement by the respondent For power I
exchanges, report In column (m) the settlement amount for
the net receIpt of energy If more energy was delIvered than
receIved, enter a negatIve amount If the settlement Bl1IOunt
(1) Include credIts or charges other than Incremental
generatIon expenses, or (2) excludes certaIn credIts or
charges covered by the agreement, prOVIde an explanatory
footnote

B The data In column (g) through (m) must be totalled on the
last lIne of the schedule The total amount In column (g)
must be reported as Purchases on page 401, lIne 10 The
total amount In column (h) must be reported as Exchange
ReceIved on page 401, lIne 12 The total amount In column
(I) must be reported as Exchange DelIvered on page 401,
line 13

9 Footnote entrIes as requIred and prOVIde explanatIons

I
I
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Hame of Respondent ThIS ReP9rt Is
(1) [ ] An OrIgInal
(2) [ ] A Resuanlsslon

Date of R~rt
(Mo, Da, Yl")

Year of Report
Dec 31, 19

TRANSMISSION OF ELECTRICITY FOR OTHERS (Account ~56},
(Jnclu:hng transactIons referred to as "wheelIng')

Report aLL transmIssIon of electrICIty, I e wheelIng, 4 In column(d) enter a
proYlded for other electrIC utILItIes, cooperatIves, based on the orIgInal

StatIstIcal ClaSSIfIcation code
contractual terms and condItIons

munICIpalItIes, other pubI Ic authorItIes, qualifYIng of the servIce as follows
faCILItIes. non-tradItIonal utILIty supplIers and

I ultImate LF - for long-term fl rm transftnSSlon servIce "Long-tenn"1 customers
I 2 Use a separate Line of data for each dIstInct type of means one year or longer and IIf Inn" means that servIce

I transml ssIon servIce InvolVIng the entItIes lIsted In ca1V'lOt be Interrupted for economic reasons and IS
column (a), (b) and (c) Intended to remaIn reliable even under adverse con

3 Report In column (a) the c~ny or publIC authorIty dltlons For all transactIons IdentIfIed as LF, prOVIde
that paid for the transmIssIon servIce Report In In a footnote the terannatlon date of the contract

I colLm1(b) the CClll'P8ny or publIC authorIty that the defIned as the earlIest date that eIther buyer or
energy was receIVed from and In column (c) the conpany seller can unIlaterally get out of the contract

or publIC authorIty that the energy was delIvered to
PrOVIde the full name of each c~ny or publIC SF - for short-term fIrm transmISSIon servIce Use thIS
authorIty Do not abbreViate or trlnCate name or use category for all fIrm servIces, where the duratIon
acronyms ExplaIn In a footnote any ownershIp Interest of each perIod of commitment for servIce IS less than
In or affILIatIon the respondent has WIth the entItIes one year
lIsted In columns (a), (b) or (e)

Pa~t ey Energy RecelTed Fr~ Energy DelIVe~ed To Sfat'spcLIne (C~n~ or P~~lY AuthorIty) (cexmn~ or P~ 1tAut orl tV) (C~n~ or P~ li AuthorIty) C II$SI I-
No [ 00 note A I latiOns] [ 00 note A I latIons] [ 00 note A I Illtlons) catIon

(a) (b) (e) (d)

I 1

2

3
4

5

I 6

7

8

9
10

11

12
13
14

15

16

17

I
I
I
I
I
I
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TRANSMISSI~~OF ELECTRICITY FOR OTHERS (Account 45f)(contlnued)
(Inclu..lng transactIons referred to as "loIhee Ing")

ThIS Re~rt 1$-
(1) [ ] An OrIgInal
(2) [1 AResuemlsslon

as .dentlfled In column (d). IS provIded
6 Report receIpt and delIvery locatIOns for all SIngle

contract path. "po.nt to po.nt" transmIssIon serv'ce
In column (f). report the deSIgnatIon for the substa­
tIon, or other approprIate .dentlflcatlon for where
energy was rece,ved as spec.fted In the contract In
column (g) report the deS,gnatlon for the substatIon,
or other approprIate ,dentlflcat'on for where energy
was del,vered as speCIfIed ,n the contract_

7 Report ,n column(h) the number of megawatts of blll,ng
demand that's speclf,ed ,n the f, rm transm,ss,on
serv,ce contract Demand reported ,n colum (h) IlUSt
be ,n megawatts Footnote any demand not stated on a
megawatts bas,s and explaIn

I
I
I
I
I
I

of Responclent

os - for other transmIssIon servIce Use thIS category
only for those serv,ces winch camet be placed In
the above-defIned categorIes, such as all nonflMn tran­
smISSIon servIce, regardless of the length ef the
contract DescrIbe the nature of the servIce In a
footnote

AD - for out-ef-perlod adjustment Use th,s code for
any accO\l"lt,ng adjustments or "true-ups" for servIce
provIded ,n pr,or reportIng years ProvIde an explana­
uon ,n a footnote for each adJustment.

• In column (e), ,dent,fy the FERC Rate Schedule or
Tar.ff Number On separate l,nes, l,st all FERC rate
schedules or contract des.gnatlons under which serv,ce,

Date ef Report
(Me. Da. Yr)

Year of Report
Dec 31, 19

I
I
I
I
I
I
I
I
I
I
I

_~c Rt~eof Po,nt of Recelgt POInt of DellYe~ BIll~
TRANSFER QF ENERGY

~'~NUlber
(SubstatIon or ther (Substetlon or Ot er Delila M!!9atth:lrs M!!9ttthours L,nelDe"gnat,on) Des,gnat,on) (~J Recew De ,yered No

(e) ( ) (g) (1) (J) i
1 I

2

3
4 I

5 I

6 I
I

7 I

8 I
9 I

10 I
11 I

12 i
13 I
14 1

I

15 I
16 I

17 I

I
I
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Hame of Respondent This R~rt 1$ t Date of Re~rt

~lJ f J ~R~~~~SI0n (Mo, Da, Y )

TRANSMISSION OF ELECTRICITY FOR OTHERS (Account 456)(Contlnued)
(Jncluchng transactions referred to as IIwheellng")

Year of Report
Dec 31, 19

8 Report In column (1) and (J) the total megawatthours shown on bills rendered to the entity listed In column
receIVed and delivered (a) If no IIIOI1etary settlement was made, enter zero

9 In column (k) through (n), report the revenue amounts ("0") In colum(n) Provide a footnote explaining the
as shown on bills or vouchers In column (k), provide nature of the nonnonetary settlement, Including the
revenues from demand charges related to the billing all¥:Junt and type of energy or serVI ce rendered
demand reported In column (h) In colum (l), prOVide 10 PrOVide total amounts In column (I) through (n) as the
revenues from energy charges related to the amount of last lIne Enter "TOTAL" In column (a) as the last
energy transferred In colum (m), provIde the total line The total amounts In colums (1) and (J) llIJSt be

revenues from all other charges on bills or vouchers reported as TranSDl1Ss1on ReceIVed and Delivered on page
rendered, Including out of perIod adjustments Explain 401, lInes 16 and 17, respectIvely
In a footnote all components of the amount shown In 11 Footnote entrIes and prOVide explanatIons follOWing
colum (m) Report In colum (n) the total charge all requIred data.

REVENUE FROM TRANSMISSION OF ELECTRICITY FOR OTHERS
Demand ihargeS Energff~hargeS Other Charges Total rtvenues(S) LIne

hJ f~J
(1:+ +m) No(n) ,

2
3
4

5
6
7
8
9

10
11
12
13
14
15
16
17
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tIes, cooperatIves, lIunclpalltles, or other publIc any out of period adjustments ExplaIn In a footnote all
authorItIes durIng the year cOl1llOnents of the amount shown In colum (1) Report .In

2 In colUll'l (a) report each company or publIC autho colum (g) the total charge shown on bIlls rendered to the
rlty that provIded transmIssIon servIce ProvlC:le the full respondent If no IIlOnetary settlement was made, enter zero

I name of the cClIIl)8ny, abbreVIate If necessary. but do not ("OU) In colum (g) ProvIde 8 footnote explalntng the
I truncate name or use acronyms ExplaIn In a footnote any nature of the nonlllOnetary settlement, 1nclud1ng the amount
I

ownershIp 1nterest In or affILIatIon wIth the transmIssIon and type of energy or serVlce renderedI
servIce provIder 6 Enter I'TOTAl" In colum (a) as the last lIne ProvIde

3 ProvIde In colum (a) subheadIngs and claSSIfy trans- a total amount In colUll'ls (b) through (g) as the last llne
mlSS1Dn servIce purchased from other utILItIes as IIDell- Energy provIded by the respondent for the wheeler's

I
vered Power to lJheeler" or "ReceIved Power from Wheeler " transm1SSlon losses should be reported on the ElectriC

4 Report In columns (b) and (c) the total megawatthours Energy Account. page 401 1f the respondent recel ved power

1
receIved and delIvered by the prOVIder of the transmIssIon from the wheeler. energy prOVIded to account for losses
servIce should be reported on lIne 19 TransmIssIon By Others

5 In columns (d) through (g), report expenses as shown Losses, on page 401 OtherWIse, losses should be reported
on bIlls or vouchers rendered to the respondent. In column on lIne 27, Total Energy Losses, page 401
(d), prOVIde demand charges In colUll'l (e), prOVIde energy 7 Footnote entrIes and provIde explanatIons fol1.ow1ng
charges related to the amount of energy transferred In all requIred data

N~ of c~~ or
TRANSFER OF ENERGY EXPENSES FOR TRANSMISSION OF ELECTRICITY BY OTHERSl1ne

Ho P lC Aut r y ~egawatt- ~egawatt- Demand E~rgy Other Total COSt of
[Footnote A ?Illatlons] o~rs Chasrs C arrs Chas~es TransmlssIonR~~fved De Ivered

~d ~: ~f ~gJca) (b) (c)
1

2
3
4

5
6

7

8
9

10
11
12
13
14
15 I

16

T~IS RePQrt 1$ Date of Report
( ) [ J An OrIgInal (Ko, Oa, Yt)
( ) [ ] A Resutxrllsslon

Name of Respondent

TRANSMISSION OF ELECTRICITY BY OTHERS (Account 565)
(IncludIng transactIons referred to as "wheelIng")

1 Report all transmIssIon, Ie, wheelIng, of elec- column (f), provIde the total
trlclty provIded to respondent by other electrIc utILI bIlls or vouchers rendered to

Year of Report
Dec 31, 19

of all other charges on
the respondent, IncludIng

I
I
I

1
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I
I
I
I
I
I
I
I
I
I
I

of Respondent I ThIs ReP9rt Is I Date of Re~rt I Year of Report
U~ ~ j An or~nal (KO, Oa, Y )

A Res lSSlon Dec: 31, 19
KISCELLANEOUS GENERAL EXPENSES (Account 930.2)(ELECTRJC)

Descrl~tlon Amount
(a (b)

Industry ASSOCIatIon Dues
Nuclear Power Research Expenses
Other ExperImentaL and GeneraL Research Expenses
PublIshIng a~ DIstrIbutIng InformatIon and RfP2rts tQ Stockhol~rs, Trustee I Reglst~arA and Transfer
Agent Fees a Expenses, aiid Other Expenses 0 ServIcing Outsta Ing Securlt es 0 t e espondent

o~er EX~S (~Ist Items of $5,000 or marf In thIS ci~~os~ow,~ the (1) ~r~ (2)frec~enta (3). t 0 such Items Group amounts 0 ess that, Y C asses I t e r 0 It so
gr~ ISS 0Nn)

~

I

I
I

I TOTAL

I
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11Year of Report
Dec 31. 19IDate of Rf!POrt

(Mo, Da, Yr)II l~JS[Rf~~to~fglnal
(2) [ l A ReSlJCmlSSl0n

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Accounts 403, 404, 405)
(Except amortIzatIon of acquIsItIon adjustments)

Name of Respondent

1 Report In Sect10n A for the year the amounts for classlf,cat1ons and shOWIng a composIte total Ind,C.
(a) Depreclat10n Expense (Account 403). (b) AmortIzatIon at the bottom of sectIon C the manner In whl~h colun
of LImIted Term ElectrIC Plant (Account 404). and (c) balances are obtaIned If average balances. state the
AmortIzatIon of Other ElectrIC Plant (Account 405) method of averagIng used

2 Report In sectIon B the rates used to compute amort1- For columns (c), (d), and (e) report avaIlable lnforma
zat10n charges for electrIC plant (Accounts 404 and tlon for each plant subaccount. account or functIonal
405) State the baSIS used to compute charges and class1f1catlon lIsted 1n column (a) If plant mortalIty
whether any changes have been made In the baSIS or StudIes are prepared to assIst In estImat,ng average
rates used from the precedIng report year servIce l1ves. show In column (f) the type mortalIty

3 Report all avaIlable ,nformatIon called for In sectIon curve selected ~s most approprIate for the account
SectIon C every fIfth year begInnIng WIth report year 1971. and In column (g), If avaIlable, the we1ghted average
report1ng annually only changes to columns (c) through average remaInIng l1fe of survIvIng plant
(g) from the complete report of the precedIng year If composIte deprecIatIon accountIng IS used. report

Unless composIte depreCIatIon accountIng for total depre avaIlable ,nformat,on called for 1n columns (b) through
clable plant IS followed. l,st numerIcally 1n column (a) (g) on thIS baSIS
each plant subaccount, account or functIonal elasslfl- 4 If provIsIons for depreCIatIon were made durIng
cat1on. as approprIate. to whIch a rate IS applIed the year In addlt10n to deprec1atlon prOVIded byappllea-

r
I[

IdentIfy at the bottom of sectIon C the type of plant tlon of reported rates. state at the bottom of
Included 1n any subBccounts used sectlon C the amounts and nature of the prOVISIons I

In collm'l (b) report all depreCIable plant balances to and the plant 1tems to whIch related
wh1ch rates are applIed shOWIng subtotals by functIonal

A Summary of DepreCIatIon and AmortIzatIon Charges "r
ClaSSIfIcatIon

De~reclatlon A~rt~atlon If AmortlzftlO1l of
Lme FunctIonal xpense LI~lt -Term E - Other E ec!OSc Total

No (Account 403) trlcP ant (Ace Of) P antf~~c )(a) (b) (c) (e)
1 IntangIble Plant J
2 Steam Product Plant
3 -Nuclear ProductIon Plant
4 HydraulIC ProductIon Plant--Conventlonal I
5 HydraulIC ProductIon Plant--Pumped Storage I

6 Other ProductIon Plant
7 TransmISSIon Plant
8 Dlstrlbut10n Plant I
9 General Plant

10 Common Plant -ElectrIC
11 TOTAL I

B BaSIS for AmortIzatIon Charges
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I

me of Respondent ThIs Report Is Date of Report Year of Report
(1) [ , An ongu18l (Mo, Oa, Yr)

(2) [J A Resubnlsslon Dec 31. 19

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (COI'ltlnued)

C Factors Used 1n Est1matlng Deprec1at10n Charges

Deprec1able EstImated Net ApplIed MortalIty Average
I! AccCUlt Plant Base Avg ServIce Salvage Oepr Rates Curve Rem,l1nlng I

No CJn Thousands) Llfe (Percent) (Percent) Type Llfe
,
I

(I) (b) (c) (d) (e) (f) (9)

I
1

I
t

I

I

t

I
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PARTICULARS CONCERNING CERTAIN INCOHE DEDUCTIONS AND INTEREST CHARGES ACCOUNTS I
}--------:----:-----:'--:-":"'"-:---~--:-----:----:----~--:-:---=--:--~----:----

RePQrt the lnfOMMt1on spec1hed below, '" the order ACCOU'lts Amoc.nts of less th,," 5% of each account totJll
glven,' for the respect1ve 1ncome deduct10n and 1nterest for the year (or $1,000, whichever IS greater) may be

charges accounts Prov1de a subhead1ng for each account grouped by classes W1th1n the above accounts
and a total for the account Add1t10nal columns may be (c) Interest on Debt to Assoc1ated Companies (Account
added 1f deemed appropr1ate w1th respect to any account '30) -- For each associated company to Wll1Ch Interest on

(a) Miscellaneous Amort1zatlon (Account '25) -- Des- debt was 1ncurred dur1ng the year, Indicate the amount
crlbe the nature of Items 1ncluded 1n th,S account, the and 1nterest rate respect1vely for (a) advances on notes,
contra account charged, the total of amortlzatlon charges (b) advances on open account, (c) notes payable, (d)
for the year, and the perlod of amortlzatlon accounts payable, and (e) other debt, and total 1nterest

(b) Mlscellaneous Income Deductlons -- Report the Explaln the nature of other debt on whlCh Interest was
nature, payee, and 8Il1OU'1t of other 1ncome cleduct10ns for 1ncurred during the year
the year as requlred by Accounts '26 1, Donatlons, 426 2, (d) Other Interest Expense (Aceount 431) -- Report
Llfe Insurance, 4263, Penaltles, 4264, Expenditures for partlculars (detal1s) lneludlng the amount and Interest
CertS1n C1VIC~~olltlcal and hRelated Actlvlt1es, and rate for other lnterest charges lneurred during the year
426 :I, Other D=UCtl0ns, of t e Uniform System of

L1ne Item
No (a)

~
3
4

5
6
7
8

9

10
11
12

13

14
15
16

17
18
19

20
21

22

23
24
25
26

27
28
29
3D
31

32
33

34
35
36
37

38
39

t~
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( ) ( ] An Orlglna (Mo, Da, Yr)
() ] A ResuDmlsSlon Dec 31, 19

REGULATORY COMMISSION EXPENSES

lIne
No

1 Report partIculars (detaIls) of regulatory commIssIon ex 2 Report In columns (b) and (c), only the current year' II
penses Incurred durIng the current year (or Incurred In prevIous expenses that are not deferred and the current yea I

t-_y_eT8_rS_'_I_f_be_I_"_g_amo__r_t_I::-Zed_)_r_el_a_t_I_"9_t_o_fo_nna__l_c_a_S_e_S_be,-f_o":,,r_e_a_""'7-:-_
amo

_
r
,t_l_za_t_l-=o_n_o_f_emoun__t_Srde_f_e_r_red-::-_I-:":-p_r_e_V_1o.,u_s_y_e_a_r~s 1r regulatory body, or cases In whIch such a body was a party

DescrIptIon Asses$ed by E:nses Total Deferred
(Furntsh name of regulatory CCIIIII1SSdelon ot" bodY RegUlatory 0 Ex~es for In18Ac.'~tt

the docket or C8$e numbetL and a scrIptIon CommIssIon UtI Ity CU rent Year 2 3 • I
Of the case ) ( ) + (C) 8eglmlng

ot year
(a) (b) (c) (d) (e)

1

2
3
4

5
6
7

1: I
11 r
12
13
14

15
16
17

18 ,19
20
21

U I
~ f

l26
27

~ I29
30

31

32
33
34
35
36
37
38
39
40
41

42

43
44
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3 Show In colum eK) any expenses Incurred In prIor years 4 LIst In colum (f), (9), and (h) expenses Incurred durIng
lch are beIng amortIzed LIst In column (a) the perIod of year whIch were charged currently to Income, plant, or other
crtlzatlon accounts

5 MInor Items (less than $25,000) may be grouped

REGULATORY COMMISSION EXPENSES (ContInued)

I
I
I

lie of Respondent I T~'S R~rt 1$ 1 I Date of R!!!POrt( ) [ ] An Or191M (MO, Oa, Y\")
( ) [ ] A Resutmlsslon I Year of Report

Dec 31, 19

Page 351

LIne
No

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

• 32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

q~P

Deferred In
Amount Account-18Z 3,

EnCI ot Year
ct) el)

AMORTIZED DURING YEAR
Contra

ACCOU'lt
Deferredzto

ACCOU"lt 18 3

EXPENSES INCURRED DURING YEAR
CHARGED CURRENTLY TO

ORH NO 1 CEO. 12·96)

Department ACCOU"lt Amount
No

(f) (9) Ch)

I

I
I
I
I

I
I

I
I

I
I

I
I

I
I

I



RESEARCH, DEVELOPMENT, AND DEMONSTRATION ACTIv,TIES

1

1

1 DescrIbe and show below costs Incurred and accounts
charged durIng the year for technologIcal research, develop
rnent, and demonstratIon (R, D & D) project InItIated, ContInued
or concluded durIng the year Report also support gIven to
others durIng the year for JOIntly-sponsored projects (IdentIfy
reCIpIent regardless of affILIatIon) For any R, D &D work car­
rIed WIth others, show separately the respondent's cost for the
year and cost chargeable to others (See defInItIon of research,
development, and demonstratIon In Untfol"lll System of Accounts)

2 IndIcate In column (a) the applIcable claSSIfIcatIon, as
shown below. ClaSSIfIcatIons

A ElectrIC R, D &D Performed Internally
(1) GeneratIon

a HydroelectrIC
1 RecreatIon, fISh, and WIldlIfe

11 Other hydroelectrIC

b FOSSIL-fuel steam
c Internal ccnbJstlon or gas turbIne
d Nuclear
e UnconventIonal generatIon
f SItIng and heat rejectIon

(2) System PlaMlng, EngIneerIng and OperatIon
(3) TransmISSIon

a Overhead
b UndergrO\rd

(4) Dlstrll~utlon

(5) EnVIronment (other than equIpment)
(6) Other (ClaSSIfy and Include lterns In excess of S5,000
(7) Total Cost Incurred I

~IB ElectrIC, R, D&DPerformed Externally
(1) Resear~h Support to the ElectrIcal Research

CouncIlor the ElectrIC Power Research InstItute

LIne
No
1

I 2
I 3

4
5
6

7
8
9

10
11

12
13

l'
15
16
17
18

19

20
21
22
23
24
25
26
27
28
29
30
31

32
33

34
35
36

j~

ClaSSIfIcatIon
(a)
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AMOUNTS CHARGED IN CURRENT YEAR
s Incurred Internally Costs Jncul"red Externallyl----------,..-----;..-------1
eurr~~)Year curre?a>Yeal" AC~~rt ~V'i't

WIth expenses durIng the year 01" the account to whIch
amounts were capItaLIzed durIng the year, lIstIng Account
107, ConstructIon ~ork In Progress, fIrst Show In col­
um (1) the amounts related to the accDunt charged In
colurn (e)

5 Show In column (9) the total unamortized ac­
cumulatIon of costs of pl"0Jects ThIS total must equal the
balance In Account 188, Research, Develo~nt, .and
DemonstratIon ExpendItures, OUtstanding at the end of
the year

6 If costs have not been segregated fol" R, D&D
actIvItIes or proJects, SubmIt estImates for columns
(c), Cd), and (f) WIth such amounts IdentIfIed by

"Est."

f
7'l~eport seDerateAr. I"eseal"ch and related testIng

aCI It)es operated WI the respondent

(2) Reseal"ch Support tD EdIson ELectl"IC
InstItute

(3) Reseal"ch SUPPOl"t to Nuclear Power
Groups

(4) Resesl"ch Support to Othel"s (ClaSSIfy)
(5) Total Cost Incul"red

3 Include In colurn (c) all R, D & D Iterns pel"formed
nternally and In colurn (d) those Items pel"fonned
~tSlde the company costIng SS,OOD or more, brIefly
~scrlblng the specIfIC area of R, D&D (such as
afety, corrosIon control, pollutIon, automatIon, measure­
lent, InsulatIon, type of appliance, etc.) Group Hems

nder 55,000 by clasSIfIcatIons and IndIcate the nunber
,f Items grouped. Uncler Other, (A (6) and B (4» classl fy

t.rss~owtWc~f~ Ye' ¥h:c~~~~t f\Ult)er charged

AND DEMONSTRATION ACTIVITIES (ContInued)

Llne
No

Year of Repol"t
Dec 31, 19

unamortaedAcclm:J atlon
(9)

Date of RePOl"t
(Mo, Da, Yt)l~JSfRf~~to~~glnal

(l) ] A ReSutllllSslOrt
RESEARCH, DEVELOPMENT,

me of Respondent

I
I
I
I
I
I
I

I
I
I
I
I
I
I
I
I
I
I

1

2
3
4

5
6
7

8
9

10
11
12
13
14

15

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

32
33
34

35
36

~~

I
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Report below the d,str,but,on of total salar1es and wages appropr1ate lInes and columns prov1ded In detenm1n1ng th1s
for th~ year Segregate amounts or1g1nally charged to clear- segregat10n of salar1es and wages orlg1nally charged to clear
1ng accounts to Ut1l1ty Departments, Construct1on, Plant 1ng accounts, a method of approx1mat1on glvlng substant1ally
Removals, and Other Accounts, and enter such 8lllOUntS 1n the correct results may be used

24 Adm,n1stratlve and General (Enter Total of lInes 9 and 15)

J

•
..l

I
I

YearOf~-1
Dec 31, 19

Date of RepOrt
(Mo, Da, Yr>

DISTRIBUTION OF SALARIES AND \lAGES

AdmInIstratIve and General

Other Gas Supply

TOTAL OperatIon (Enter Total of l,nes 28 thru 37)

Storage, LNG Tenmlnallng and Process1ng

TOTAL Malnt (Enter Total of l1nes 40 thru 46)

TransmISSIon

Product1on--Natural Gas

AdmInistrative and General

Product1on--Manufactured Gas

Other Gas Supply

Customer Accounts

D1str1butlon

Customer ServIce and Informatlonal
Sales

Transm1sslon

Prcduct10n--Manufactured Gas

Dlstrlbutlon

Storage, LNG Tenm1nallng and ProcessIng

Productlon--Nat Gas(lncludlng Expl and Dev )

Productlon

Ma1ntenance

Operat10n

Operat1on2

1

3

40

41

46
45

44

47

39

33

34

42
43

3B
37

2B

31

35
36

32

30
29

27

7 Customer ServIce and Informatlonal
8 Sales
9 Admln1stratlve and General

26 Gas
25 TOTAL Oper and Ka1nt (Total of lInes 18 thru 24)

11 MaIntenance
10 TDTAL Operat1on (Enter Total of l,nes 3 thru 9)

13 Transm1ss1on

Name of Respondent

12 Product1on

16 TOTAL Ma1nt (Total of l,nes 12 thru 15)
17 Total Operatton and MaIntenance

14 Dlstrlbut10n
1S Admln1strat1ve and General

19 Transm1ss1on (Enter Total of lInes 4 and 13)
20 D1str1butl0n (Enter Total of lInes 5 and 14)
21 Customer Accounts (Transcr1be from l1ne 6)

23 Sales (Transcr1be from l1ne 8)

18 Productlon (Enter Total of l,nes 3 and 12)

22 Customer SerV1ce and Informat1onal(Transcr1be from L1ne 7)

4 Transmlss10n
t-=-I~-~:---------------------+- --- --_.-S DIstrIbutIon
t-~r-~---:--------------------16 Customer Accounts

fERC fORM NO 1 (ED 12-88) Page 354
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DISTRIBUTION OF SALARIES AND WAGES (ContInued)

TOTAL All UtILIty Dept (Total of lInes 25, 59, and 61)

Year of Report
Dec 31, 19

A1l9catlon of
Parroll Charged for
C earlng Accounts

ee)

Date of Report
(Mo, Da, Yt)

DIrect PayrolL
DIstrIbutIon

(b)

ThIS R~rt 1$ 1
(1) [ ) An Or1!nna
(2) [] A Resufllnlsslon

Gas

CLaSSIfICatIon
(a)

of Respondent

Other
Gas Plant
ElectrIC Plant

TOTAL Plant Removal (Total of lInes 70 thru 72)

UtILI ty Plant

Other

TOTAL Constructlon (Total of lInes 65 thru 67)

Other UtILIty Departments
TOTAL OperatIon and Malnt (Total of lInes 49 thru 58)

Sales (LIne 36)
AdmInIstratIve and General (LInes 37 and 46)

Customer AccCU\ts (LIne 34)

Storage, LNG Tel'lll.1nallM,ilnd Processutg
(Total of LInes j1 lInd- 3)

Transllllsslon (LInes 32 and 44)

Other Gas Supply (Enter Total of lInes 30 and 42)

Customer ServIce and InformatIonal (LIne 35)

ElectrIC Plant
Gas Plant

DIstrIbutIon (LInes 33 and 45)

OperatIon and MaIntenance

ConstructIon (By UtILIty Departments)

Othpr 4ccounts (SpeCIfy)

Total OperatIon and MaIntenance

Plant Removal (By UtILIty Departments)

Productlon--Manufactured Gas (Enter Total of lInes 28 and 40)
"'"'Produ:f10l')--lIaturlll Gas Clncluchng Expl and Dev )

(Tota of lInes z9 and 41)

I
I
I
I
I

I

I

I

I

I

I

I
I
I
I
I
I

TOTAL SALARIES AND WAGES________________________...J.. .......I ...I... ----!

I
TOTAL Other Accounts
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1 DescrIbe the property carrIed In the utlllty's accounts as to whIch such accumulated provISIons relate, 1nclud1ng ex-
common utILIty plant and show the book cost of such plant at planatIon of baS1S of allocatIon and factors used
end of year claSSIfIed by accounts as prOVIded by Plant Instruc 3 GIve for the year the expenses of operatIon,
tlon 13, CCIIInlOn Uttllty Plant, of the Un1form System of maIntenance, rents, deprec1atlon, and amort1zat1on for ccm·
Accounts Also show the allocat1on of such plant costs to the mon utll1ty plant classlf1ed by accounts as provIded by the
respectIve departments US1ng the common utILI ty plant and UnIform System of Accounts. Show the allocat1on of such ex·
explaIn the baS1S of allocatIon used, gIvIng the allocatIon penses to the departments US1ng the cammon ut111ty plant to
factors whIch such expenses are related Expla1n the baSIS of allDca-

2. Furn1sh the accumulated provIsIons for deprec1atlon and tlon used and gIve the factors of allocat1on
amortIZatIon at end of year, show1f19 the amounts and 4 GIve date of approval by the CCIIIlI1ss10n for use of the
class,f,cat10ns of such accumulated prov1s1ons, and amounts common ut111ty plant class1f,cat1on and reference to order of
allocated to utILIty departments US1ng the common utILIty plant the CCIIIlIlss10n Dr other authorlzat1on

Name of Respondent I
COMMON UTILITY PLANT AND EXPENSES

1 Date of R~rt
(Mo, Da, Yt"> I Year of Report

Dee 31, 19

I
I I

_I

r
_J

I ,

_1
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I Ie of Respondent Date of RepOrt
(Mo, Da, Yr)

Year of Report
Dec 31, 19

Report below the Information called for concernIng the dIsposItion of electrIC energy generated, purchased, exchanged and
wheeled durIng the year

1_ If the respondent has two or more power systems whIch WIth the sales so that the total on lIne 41 exceeds the
e not phYSIcally Integrated, furnIsh the requIred Infor- amount on lIne 24 by the amount of losses Incurred (or
tlon for each non Integrated system ~stlmated) In makIng the Non-RequIrements Sales For Resale
2. Report In column (b) the system's energy output for 4 Report In column (d) the system's monthly maxImum
ch month such that the total on lIne 41 match~~ the total megawatt load (60-mlnute IntegratIon) assocIated WIth the

I lIne 20 net energy for the system defIned as the dIfference between
3. Report In column (c) a monthly breakdown of the columns (b) and (c).
n-Requlrements Sales For Resale reported on lIne 24 5 Report In columns(e) and (f) the speCIfIed 'nformatIon
clude In the monthly amounts any energy losses assocIated for each monthly peak load reported In column (d)

MONTHLY PEA~S AND OUTPUT

Megawatt Hours
(b)

'. . '.- .. " . "'~.. -:.

'. :.. ' ....:.,.

ELECTRIC ENERGY ACCOUNT

23 R~lr~nts Sales for Resale
Nuclear (See InstructIon 4, page 311 )
Hydro--Conventlonal 24 Non-R~Irement$ Sales For Resale

(See InstructIon 4, page 311 )
Hydro--Pumped Storage 2S Energy furnIshed Vlthout Charge

OF SYSTEM

ReceIved

Net Tran,sml$SIOn for Other
(LIne 6 mInus LIne 17)

Net Exchanges (LIne 12 mInus lIne 13)

TransmISSIon By Other Losses

DelIvered

TransmIssIon For Other (Vheellng)

Item Hours LIne Item
(a) No (a)

SOURCES OF ENERGY 21 DISPOSITION OF ENERGY
GeneratIon (ExcludIng StatIon Use) 22 Sales to UltImate Consumers

(InclUdIng Interdepartmental Sales)
Steam

I OellVered

NetlGeneratlon (Enter Total 27 Total Energy Losse~
of lnes 3 thru 8)

~--:-------;,....------+-------...... 28 ThOTAL(enter Total of Llnes
2

22Purchases T ru 27) (MUST EQUAL LINE 0)
Power Exchanges
ReceIved

Other
I- ~--:--__:__~------+------_(26 Energv Used bv the CClIllPany (ElectrIC

(Less) Energy for P~lng Department anlY,ExclUding StatIon Use)

I
I
I
I
I
I

I
I

I

I
I

I
I

Month
(a)

January
February
March
AprIL

Total ~onthly Energy
(b)

Monthly Non-ReqUIrements MONTHLY PEA~
Sales for Resa e & t-:::---~-':'::""-':"'""--:--7:"';--:::---:-::-:---:---;---~----lASSOCIated Losses Megawatts (See Instr 4) Day of Month Hour

(c) Cd) (e) (t)

Novl!llCer

October

1--- --- --

June

May

July--:..---t---------t-----------+----------i-------- ----August
-~---t---------I---------+---------_t_Septenber

I
I
I

Decl!llCer

TOTAL
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I
I
I
I
I

Name of Respondent I TrS R~rt 1$ I Date of Rmrt Year of Report
An Orl lnal (Mo, Da, Y )f J f ~ A Res~'SS10n Dec 31. 19

I STEAM-ELECTRIC GENERATJNG PLANT STATJSTJCS (Large Plants)

! R~rt rita for plant In Servlce onlY 6 afSlgnable to each ~ant
La ge ~ants are ste~ ~!ano8 with InstalledRcapaclty I gas 1S US~ a~ rcnased an a therm ~s1f. rfpa/ia the
(~me ate ratlng~ 0 ,0 Kw yr more epart on Btu content 0 J e as and the quantlty 0 ue rner
t 'l Be gas-tur Ine ~ In[erna combustlon pants 7

converted to Mj
a a Kw or more a ~ ear plants QU4ntll'is yf bUuel burned l~,ne 37l f1nd averege cost ~h3 Jndlc~te by r footnofe any p ant leased or operated as ~'t 0 ue med (1ne a III.JS fQnSlffent WIta JOint faCl ItY. ga(y~ t~ expense accounts 1 and 5 (Ine ) as shaw

4. If net ~~t flemand fyr ~O mlnutef IS not ~al lable, S J~ IIIQre t en OR: fuel 'f bu~ In a gt,ant, fumlsh onlyIve data lch IS aval ab e, peCl Yln rls. f1 any ~ oyees attend more t~an ~a~f ~rt on the composlte eat rate or al fuels rnea
lne 1 t e approxllnate average r 0 oyees

Llne Jtem Plant Name
(b)

Plant Name
No (a) (c)
1 Klnd of Plant fSteam, Internal ConbJstlon, Gas

Turblne or Nuc ear)
2 T~ of Plfnt C~tructlon~conventlonal,OUtdoor-

Bo er, Fu 1 OUt or, Etc
3 Year Orlglnally Constructed
4 Year Last Unlt was InstalLed
5 Total Installed CapaClty 6Maxlmum Generator

Name Pate Ratlngs In M )

6 Net Peak Demand on PLant -0 M\I (60 mtrlUtes)
7 Plant Hours Camected to Load
S Net ContInuoUS PLant CapablLlty (Megawatts)
9 When Not LIlnl ted by Condenser Yater

10 When Llmlted by Conclenser Water
11 Average NlII'ber of Eq:lLoyees
12 Net Generatlon,Excluslve of PLant Use o-twh
13 Cost of Plant Land and Land R1ghts
14 Structures and hl~rovements

1S Equlpnent Costs
16 Total CoSt
17 COSt per KW of Installed Capaclty (line 5)
18 ProductIon Expenses Oper Supv & Engr
19 Fuel
20 Coolants and Water (Nuclear Plants only)

21 Steam Expenses
22 Steam From Other Sources
23 Steam Transferred (Cr )
24 ElectriC Expenses
25 M,SC Steam (or Nuclear) Power Expenses
26 Rents
27 Allowances
28 MaIntenance SupervIsIon and EngIneerIng
29 MaIntenance of Structures
30 MaIntenance of BOIler (Or Reactor) Plant
31 MaIntenance of ElectrIC Plant
32 Maintenance Mlsc Steam (or Nuclear) Plant
33 Total ProductIon Expenses
34 Expenses per Net KWh
35 Fuel Klnd (Coal,Gas,Oll,or Nuclear)
36 U?,! (C?al-tons of ~ 000 lb ) (OIL-barrelsa ~ ga s ) (Gas-Me S(Huc ear-IndIcate)
37 QuantIty (UnIts) of Fuel Burned
38 AV9[ Heat c~nt of {uel Burned ~Bt~ per lb of

cae per ~a J of ?' • or per Mc a gas)(Give unl I nuc ear)
39 ~verage £ost of fuel per UnIt, as DelIvered

o b P ant DurIng Year ----- ... ----- -- -- -40 Average Cost of Fuel per UnIt Burned
41 Avg Cost of Fuel Burned per MIllIon Btu
42 Avg Cost of Fuel Burned per (Wh Net Gen

-i43 Average Btu per KWh Net GeneratIon
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I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

of Respondent Trs ReP9rt 1$ I Date of Re~rt I Year of Report
{ ~ ( ~ An or~nal (Mo, Oa, Y )

31, 19A Res lSSlon Dec
STEAM-ELECTRIC GENERATJNG PLANT STATISTICS (Large Plants) (ContInued)

Jt~ under Cost of Plant are ~Sed on ~ Sedof A accounts -tu~blne unIt f~tlons In e Comblned c~le operatIon
Pr cflon e~se$ do not Inc~e cure as power' SYft~ WIt a conventlora steam unlt,lnc ude t e gas-turbIne
Contro and Loa Dlf~tcnlng,a Ot er Expenses c assl 1

12
wJt tne fteam pant

as Otner Power I~ Expenses J ~ nuc ear ~r generatln~hPlan~o briefly eX~ln
For 15Bnd~T ge s, repor~4~rr1ng Ex~nses, Account by ootnote ( account Ing me lx:l r CO t of er
NO$ 4 a on l1~S "s ectrl; Ex~nses,1I arid genergted laCr~lng any excess cOfts attrl~ted to re-
Malnte~anre Ac~ounf Nos 3 end 5 on lai "~alnten- searc end eve o~nt,(~)~~S 0 cost unIts used for
fnce 0 E ectrlc Pant" Jndlcate Plfnts eSl~ed or peak th varIOUS c~ nts 0 ue cost, a () an 0 he
oad sfrvlce o~nate au~tlca y gverat p}anfs Infor~tlve data concernln¥ P ant type~uef us~, iuef

for a rant ~Ul wltb c lnatl0ns 0 fossIL ue steam, en!;IC ment t~ ~ quantI y or the report perlgr and
nuclea ste ro, Internal c~stl0n or gaS-iurblne ot er phYSlca a operatIng characterIstics of pant
equIpment, report each 8S a separate pant However, 1 8 gas
ant Name Plant Name Plant Name LIne(d) (e) (1) No

1

2

3
4
5

6
7

8
9

10
11
12
13
14
15
16
17
18
19

20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

I 36

I 37

38

39

I I 40
41
42
43

I
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Hame of Respondent I ThIs R~rt IS I Date of Rmrt I Year of Report I~~~ l ~ An or~nal (Mo, Da, Y )
A Res ISSlon Dec 31, 19

HYDROELECTRIC GENERATING PLANT STATISTICS (Large Plants)
1 Large plants are hydro plants of 10,000 Kw or more of 3 If net peaK demand for 60 mInutes IS not avaIlable, gIve

Installed capacIty (name plate rat,ngs) that whIch IS avaIlable, speclfyu~ period
2 If any plant IS leased, operated under a lIcense from the 4 If a group of ~loyees attends more than Qo~

•Federal Energy Regulatory CommISSIon, or operated as a JOInt generatIng plant, report on line 11 the approxllnate average
faCILIty, IndIcate such facts In a footnote If l,censed proJect, number of employees assIgnable to each plant
gIve proJect number

Item F~RC LIcensed ProJect No F~RC LIcensed ProJect No
LIne P ant Name P ant Name

No (a) (b) (c)
1 KInd of Plant (Run-of-Rlver or Storage) -

2 Type of Plant Construct,on (ConventIonal or OUtdoor)
I

3 Year OrIgInally Constructed
4 Year Last UnIt was Installed
5 Total 'nstalled CapacIty (Generator Name Plate

RatIng In MW)

6 Net Peak Demand on Plant-Megawatts (60 mInutes)
7 Plent Hours Comected to Load

8 Net Plant CapabILIty (In megawatts)
9 (a) Under the Most Favorable Opel" Conchtlons

I

10 (b) Under the Most Adverse Opel" Conch tl ons
11 Average Nl.Jlber of Ell'Ployees
12 Net GeneratIon, ExclUSIve of Plant Use-1C\Ih
13 Cost of Plant
14 Land and Land RIghts
15 Structures and Ill'Provements
16 ReserVOIrs, Dams, and Waterways
17 Equlpnent Costs
18 Roads, RaIlroads, and BrIdges
19 TOTAL Cost (Enter Total of lInes 14 thru 18)

J

20 Cost per ~ of Installed CapacIty (LIne 5)
21 ProductIon Expenses
22 OperatIon SuperVISIon and EngIneerIng
23 Water for Power
24 HydraulIC Expenses

, 25 ElectrIC Expenses
26 Mlsc HydraulIC Power GeneratIon Expenses
27 Rents
28 MaIntenance SuperVISIon and EngIneerIng
29 MaIntenance of Structures
30 MaIntenance of ReserVOIrs, Dams, and waterways
31 MaIntenance of ElectrIC Plant
32 --- - - - ----MaIntenance of Mlsc HydrauLIC Plant
33 Total ProductIon Expenses (Total lInes 22 thru 32)
34 Expenses per net KWh I

I
I,

I

\
I

I
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I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

I U~~l rAn-or~nal I (MO; DB,"YM" I
lear or lCeport

A Res 'SS10n Dec 31, 19
HYDROELECTRIC GENERATING PLANT STATISTICS (Large Plants) (cont'nued)

The Items under Cost of Plant represent accounts or com 6 Report as a separate plant any plant eqUIpped w1th com-
Itlons of accounts prescrlbed by the Unlform System of Ac- blnatlons of steam, hydro, 1nternal cClll'bustlon engu~, or gas

Its Productlon Expenses do not 1nclude Purchased Power, turb,ne equIpment

em Centrol and Load Dlspatchlng, and Other Expenses
s I fled as "Other Power Supply Expenses H

L1censed Project No FtRC LIcensed Project No FrRC L1censed PrOject No I~lne

Name (d)
P ant Name P ant Name f No(e) ( ) I

I 1I

I 2
3
4

I 5
I

I 6

I 7

I 8
9

10
11
12
13
14
15

· 16·17
18

I 19
r 20

21-
I 22

23

-- I 24
I 25

26
27

I 28
29

I 30,
·31I

I 32
I 33

34

I
I
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Name of Respondent I ThIs ReP9rt 1$ I Date of Rmrt I Year of Report
U~ f J An or~nal (Mo, Da, Y )

A Res lSSlon Dec 31., 19
...... STORAGE "NERATING PLANT STATISTICS ,Lo... P'...., II

1 Large plants and pumped storage plants of 10,000 Kw 01' 4 If a group of employees attends more than one generatln'
more of Installed capacIty (name plate ratIngs) plant, report on lme 8 the approxllnate average nurb'

2 If any plant IS leased, operatIng under a lIcense from employees assIgnable to each plant
the Federal Energy Regulatory CommISSIon, or operated as a 5 The Items under Cost of Plant represent accounts or comI
JOInt faCILIty, IndIcate such facts In a footnote. GlYe blnatlons of accounts prescrIbed by the UnIform System of Ac
proJect nurber counts ProductIon Expenses do not Include Purchased Power

3 If net peak demand for 60 mInutes IS not avallable,glve System Control and Load DISpatchIng, and Other Expenses
that whIch IS avaIlable, speCIfyIng perIod claSSIfIed as "Other Power Supply Expenses ..

line Item F~RC LIcensed Project No
No P ant Name

(a) (b) -1 Type of Plant ConstructIon (ConventIonal or OUtdoor)

2 Year OrIgInally Constructed ---
3 Year Last UnIt was Installed

-l
4 Total Installed CapacIty (Generator Name Plate RatIngs 1n M'oI)

S Net Peale Demand on Plant-Megawatts (60 mlllUtes)
6 Plant Hours Connected to Load WhIle GeneratIng
7 Net Plant CapabILIty (In megawatts) --l

8 Average Number of Employees
9 GeneratIon ExclUSIve of Plant Use-KWh
10 Energy Used. for P~lng-KWh I

11 Net OUtput for Load (lIne 9 mInus lIne 10)-KWh
12 Cost of Plant .-
13 Land and Land RIghts I,
14 Structures and Improvements
15 ReserVOIrs, Dams, and ~aterways

16 ~ater Wheels, TurbInes, and Generators I
17 Accessory ElectrIC EqUIpment I

18 MIscellaneous Powerplant EquIpment
19 Roads, RaIlroads, and BrIdges I
20 TOTAL Cost (Enter Total of lInes 13 thru 19) I

21 Cost per KW of Installed CapacIty (lIne 20 - lIne 4)
22 ProductIon Expenses
23 OperatIon SuperVISIon and EngIneerIng I
24 \.later for Power
25 Pumped Storage Expenses
26 Elect~lc Expenses I
27 MIsc Pumped Storege Power GeneratIon Expenses
28 Rents
29 MaIntenance SupervIsIon and EngIneerIng I
30 MaIntenance of Structures I

31 MaIntenance of ReserVOIrs, Dams, and \.Iaterways
32 MaIntenance of ElectrIC Plant
33 MaIntenance of MIsc P~ Storage Plant I
34 ProductIon Exp Before P~lng Exp (Enter Total of lInes Z3 thru 33)
35 PumpIng Expenses
36 Total ProductIon Expenses (Enter Total of lInes 34 and 35) I
37 Expenses per K\.Ih CEnter result of lIne 36 dIVIded by lIne 9) I

fERe FORM NO 1 (ED 12-88> Page 408



PUMPED STORAGE GENERATING PLANT STATISTICS (Large Plants) (ContInued)I
Ie OT lCesponaent T~IS ReP!:'rt IS( ) [J An Orlg,nat

C ) [ A ResUOlll1ss,on
Date of R~rt
(Ho. Da. Yt) Year of Repol't

Dec 31, 19

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

PumpIng energy (lIne 10) IS that energy measured as Input that IndIvIdually provIdes sore than 10 percent of the total
ne plant for ~Ing purposes energy used for puq:llng, and productIon expenses per net HWH
Include on lIne 35 the cost of energy usea In ~Ing Into as reported hereIn for eaetl source descrIbed Group together
~torage reservoIr Uhen thIS Item cannot be accurately com- statIons and other sources whIch IndIVIdually prOVIde less
j, leave lInes 35. 36 and 37 blank and descrIbe at the bottom than 10 percent of total ~lng energy If contracts are
,e schedule the c~ny's prInCIpal sources of ~,"g power. made WIth others to purchase power tor purplng, gIVe the
·stlmated amounts of energy from each statIon or other source suppll er contract nuriJer. and date of contract

lIcensed Project No Fyac lIcensed Project No FiRe LIcensed Project No LIne
It Name. P ant Name d Pant NIIIIe No(c) ( ) (e)

1

Z
3
4

5
6

7
8

9
10
11
12
13
14

15

16
17
18
19
20
21
22
23- - 24
25
26
27
28
29
30
31
32
33
34
35
36
37

I
I
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~N-ame--o-f~R~e-S-ponden--:---t----------------"T--:T::i-:l-S-=R-!!P9-r-:t"""":'I-S---- ---rI--::D-:a-t-e-o-f~R-:e-po-rt~-""'-I--:Y-e-a-r-o-f-R-epl-r-t----'1
( > [ ] An Orlglnal (Mo. Da. Yr>( > [ ] A ReSutlmlsslon Dec 31. 19

Llne
No NlIIIIe of Plant

Cal

GENERATING PLANT STATISTICS (Small Plants) -

Veer
Orlg
Const
(b)

I

1
2
3
~

5
6
7
8

9
I 10
I 11

12
13
14
15
16
17

18
I 19

I20
21

22
23

J
24
25

1 26

I 27

I 28
29
30
31
32
33
34

I 35I 36
I 37
t.38I
I 39
I
I
~oI 41

I 42
I

I 43

I 44
I

I 45
I 46

FERt FORM NO 1 CED 12·87) Page 410
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.1st plants approprlately under subheadings for steam, 5 If any plant lS equIpped wIth comblnatl0ns of steam, hydro
r nuclear, lnternal Combustlon and gas turbIne plants lnternal combustlon or gas turblne equlpment, report each as a
JClear. see lnstructl0n 11, page 403 separate plant However. lf the exhaust heat from the gas turbine
If net peak demand for 60 mlnute~ I~ not avaIlable, I~ utILIzed In D steam turbIne regeneratIve feed wnter cycle, or
that whIch IS avaIlable, speCIfyIng perIod for preheated combustIon alr ln a boller, report as one plant

, 4 I

I 5

I 6
7

8
9

10.
11
12
13
14
15
16
11
18
19
20
21
22
23
24
25

I I 26 II
21
28 II 29
3C

t Cost Per HW ~[atlonl ProductIon Expenses Fuel Cost
t Capaclty Exc' Fue Klnd of Fuel (In ~ents per

(h)
Fuel Halnt~nce mllL10n Btu)

(g) (1) (J) (k) (I)

r
5Z
15
}..

1~

k

1 I

2 I'
I 3

1
11ne

No
I

I

Year of Report
Dec 31, 19IDate of Report

(Ko, Da, Yt)II
GENERATING PLANT STATISTICS (Small Plants) (Contlnued)

of Respondent

I
I

I

I

I
I
I

I

I
I

I

I

I

I

I
I
I

3"

..:
•

....

I
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TRANSMISSION LJNE STATISTJCS

Name of Respondent I Ti's R~rt Js( ) [ ] An OrIgInal
( ) [ ] A ResUflmlsslon I Date of R@Ort

(Mo, Da, Yl") I Year of Report
Dec 31, 19

1 Report InformatIon concernIng transmISSIon llnes,cost of
lInes, and expenses for year lIst each transmIssIon lIne
haVIng nomInal voltage of 132 KIlovolts or greater Report
transmIssIon lInes below these voltages In group totals only
for each vol tage

2 TransmISSIon lInes Include all lInes covered by the
defInItIon of transmIssIon system plant as gIven In the Unl"
form System of Accounts Do not report substatIon costs and
expenses on th IS page

3 Report data by IndIVIdual lInes for all voltages If so
requIred by a State commISSIon

4 Exclude from thIS page any transmIssIon lInes for whIch
plant costs are Included In Account 121, Nonutlllty Property

5 Jndlcate whether the type of supportIng structure report"
ed In column(e) 1$ (1) SIngle cole,wood or steel,(2) H-frame,
wood, or steel poLes, (3) tower, or (4) undergrouna construc-

tlon If a transmISSIon lIne has more than one type of s~..
Ing structure, IndIcate the mIleage of each type of cons
by the use of brackets and extra lInes MInor portIons of a
transmIsSIon lIne of a dIfferent type of constructIon need no-
be dIstInguIshed from the I"emalnder of the lIne \

6 Report In columns (f)and(g) the total pole mIles of each
transmIssIon lIne Show In column (f) the pole mIles of lInt I

on structul"es the cost of whIch IS I"eported for the lIne deSI
gnated, convel"sely, show In column (g) the pole mIles of lIne
on structures the cost of whIch IS reported for another lIne
Report pole mIles of lIne on leased 01" partly owned stru
ctures In column (g) In a footnote, explaIn the baSIS of.
such occupancy and state whether eXPenses WIth respect to

1
such stl"uctures are Included In the eXPenses reported for the
lIne desIgnated

NUlber

!
3
4

5
6
7

S
9

10
11
12
13
14
15

16

I
17
18
19
20
21
22
23

2"
2S
26
27
28
29
30
31
32
33

~~

From
Ca)

DESIGNATION

To
(b) (c) Cd)

Type of
SupportIng
Structure

Ce)

•

LENGTH CPole mIles)
CIn the case QT
undergrol,lnd (I ne$
report CIrCUIt mIles) of

On Structure 00 Structures CIrCUItS
of LIne of Another
Deslgoated LIne

(t) (g) (h)

-
/ I
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I

I
I
I
I

Year of Report
Dec 31, 19

Date of Report
(Mo, Oa, 'fl")

respondent operates or shares 1n the operatIon of, furnIsh II

SUCCInct statement explalnlng the arrangement and gIvIng
partIculars (detall~) of such matters as percent ownershIp by
respondent ln the lIne, name of co-owner, baS1S of shanng
expenses of the l1Me,and how the expenses borne by the respon
dent are accounted for, and accounts affected Spec1fy whether
lessor, co-owner, or other party IS an assocIated company_
9 DeSIgnate any transnnsslon l,ne leased to another c~ny

and glve name of lessee, date and terms of lease, annual rent
for year, and how determtned Spec1fy whether lessee 1s an
assoctated company

10 Base the plant cost f1gures called for In columns (J) to
(1) on the boole cost at end of year.

Ti ls ReP9rt Is 1An Or1 Inaf ~ I ~ A Res~lsslon

Page 423

TRANSMISSION LINE STATISTICS (ContInued)

~M ~o 1 (ED 12-87)

COST OF LINE (Include In coLumn (J) land, EXPENSES, EXCEPT DEPRECIATION AND TAXES

s~e of land rIghts, end clearIng rIght-of-way)
l.lMeo uctor

Lend ConstructIon and Total Cost o~rat1on MaIntenance Rents E Total:l MaterIaL No
Other Costs E penses Expenses xpenses

(1) (J) (Ie) (1) (m) (n) (0) (p)

~
3
4

5
6

j ! 7

I
8
9

I
10

11

12
I

I
13

1
I "I 15

'6
I 17
I
I

I 18 II

I I 19 I
I I 20 I21

I
22
23
24

I 25
26
27
28 I
29 I30
31 I

I

32 I
I

33

~g I
36

7 Do not report the same transmIssIon LIne structure tWIce
Report lower voltage lInes and hIgher voltage 11MeS as one
lIMe DeSIgnate In a footnote 1f you do not Include lower
voLtage LInes WIth hIgher voltage lInes If two or more trans­
mISSIon lIne structures support lInes of the same voltage,
report the pole mIles of the prImary structure 1n column (f)
and the pole mIles of the other llne(s) In column (g)

8 Des1gnate any transm1sslon lIne or port1on thereof for
111'11 ch the respondent Is not the sole owner If such property
IS leased from another c~ny, glYe name of lessor, date and
erms of lease, and amount of rent for year For any transm1­
S10n l1Me other than a leased lIne, or port1on thereof, for
,Inch the respondent IS not the sole owner but wh1ch the

I
I
I

I
I
I

I

I
I

I
I
I
I

I



Name of Respondent Year of Report
Dec: 31, 19 I

TRANSMISSION LINES ADDED DURING YEAR
1. Report below the Infonnatlon c:alled for concernIng ground construc:tlon and show eac:h transmIssIon lIne separaT-.

transmIssIon lInes added or altered durIng the year It IS ly If ac:tual costs of completed construc:tl0n are not rea ,
not necessary to report mInor revIsIons of lInes avaIlable for reportIng columns (l) to Co), It IS permlsslb,e I

2 ProvIde separate subheadIngs for overhead and under- to report In these columns the estImated fInal completIon

SUPPORTING CIRCUITS PER ILIne STRUCTURE STRUCTURELength
In

Type A~geMIles N r Present UltImate

Cc) Cd)
Myt~

ICe) (f) (g)(b)

ToFrCllll
llne!-------------T-------------.,
No

Ca)

LINE DESIGNATION

1

2
3

4

5
6

7
8
9

10
11
12
13
14

15

16
17
18

19
20
21
22
23
24
25
26
27

28
29
30
31

32'
33
34
35
36
37

38
39
40
41

I 42
i 43

TOTAL

r

r

r

I
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TRANSMISSION llHES ADDED DURING YEAR (ContInued)I I T~'S Re~rt 1$ l I Date of ReI'Qrt( ) [ J An OrlglR8 (MO, Da, Yr)
( ) [ ] A Resuf:mlsslon I Year of Report

Dec 31, 19

lStS DesIgnate, however, If estImated amounts are reported 3 If desIgn voltage dIffers from operatIng voltage,
~lude costs of ClearIng land and Rlghts-ot-Way, and Roads IndIcate such fact by footnote, also where lIne IS other
ld TraIls, In column (l) wIth approprIate footnote, and than 60 cycle, 3 phase, IndIcate such other characterIstIC
lsts of Underground ConduIt In column(m)

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

CONDUCTORS LINE COST
Voltage

KV
e SpeclflCatlon confleuratlon (Operating) L~ end pOles~ Towers C~uctors

and pacIng La RIghts and lxtures a DeVIce
I) (I) (J) (k) (l) (m) (n)

Line
Total

No

(0) ,
I 2 I3I 4

5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44

I
I
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SUBSTATIONS

NlllIIe of Respondent I Th1S ReP9rt IS
(1) ( ) An Or1g1nal
(2) ( ) A Resucm1ss1on I Date of Report

(Ho, Da, Yr) Year of Report
Dec 31, 19

1 Report below the ,nformat1on called for concern­
Ing substatIons of the respondent as of the end of the
year

2 SubstatIons whIch serve only one IndustrIal or
street railway customer should not be lIsted below

3 SubstatIons with capaclt1es of less than 10 MVa
except those servIng customers wIth energy for

resale, may be grouped accordIng to functIonal character,but
the number of such substatIons must be shown

4 Ind,cate 1n column (b) the funct10nal character of ~

substatIon, desIgnatIng whether tr~nsm,~',on or dl'trlbutl0n
and whether attended or unattended At the end of the page,
summar1ze according to functIon the capacItIes reported for
the 1nd,v,dual statIons 1n column (f)

L1ne
No

Name and LocatIon of SubstatIon

(a)

Character of Substat10n

(b)

VOLTAGE (In MVa)
Pr1mary Secondary

(e) (d)

TertIary
(e)

1

2
3
4

5
6
1
8
9

10

11

12
13

14

15

I
16
17

18

19

20
21
22
23
24
25
26
27
28
29
30

31

32

33

I 34
I 35

36

37
38

39

I 40
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Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT
lty Of SubstatIon Transformers SPQre L1ne
Service) (In MVa) In ServIce Transtormers Type of EqUIpment Number of UnIts Total Ca~clty No

(f) (g) (h) (I) (J) (In(~ya)

Show In columns (1),(J>,and (k) special equipment such of lessor, date and perIod of lease, and annual rent For any
otary converters, rectifiers, condensers, etc and aux· substation or equIpment operated other than by reason of sole
ry equipment for 1ncreaslng capacIty ownership or lease, gIve name of co· owner or other party, ex
DeSignate substatIons or major Items of equIpment leased plaIn baS1S of sharing expenses or other accountIng between

I others, JOIntly owned With others, or operated otherwise the partIes, and state amounts and accounts affected 1n respon-
I by reason of sole ownership by the respondent For dent's books of account SpeCify In each case whether lessor,
substatIon or equipment operated under lease, give name co·owner, or other party IS an assocIated company

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

of Respondent T~IS ReP9rt J$( > [ ] An OrIgInal( > [ ] A Resucmlsslon
SUBSTATIONS (ContInued)

I Date of RepOrt
(Ho, Da, Yr> I Year of Report

Dec 31, 19

1

2
3
4
5
6
7
8
9

10

11
12
13
14

15

16

17

18

19 I

20 I
I

21 I
22 I
23
24
25

26 I
27 I

28 I
29 I
30
31
32
33

I 34

I~: I
:j39
40

I
I
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I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

IIlf. of Respondent I ThlS ReP9rt 1$ l 1 Date of Re~rt I Year of Report
U~ f l An or~na (Mo, oa, Y )

A Res JSSlon Dec 31, 19
ELECTRIC DISTRIBUTION METERS AND LINE TRANSFORMERS

1 Report below the Informatl0n called for concernlng lease, glve name of lessor, date and perlod of lease, and an-
Istrlbutlcn watt-hour meters and lIne transformers nual rent If 500 or more meters or lIne transformers are held
2 rnclude watt-hour demand dlstrlbutlon meters, but not other than by reason of sole ownershlp or lease, glve name

eternal demand meters of co-owner or other partles, explaln baS1S of accountlng for
3 Show ln a footnote the number of d,Str,but,0n watt hour expenses between the partles, and state amounts and ac
"ters or lIne transformers held by the respondent under counts affected ln respondent's books of account SpeCify
ase from others, JOlntly owned wlth others, or held other- In each case whether lessor, co owner, or other party lS an

Ise than by reason of sole ownershIp by the respondent assoclated company
500 or more meters or llne transformers are held under a

Item Number of Watt-Hour Meters LINE TRANSFORMERS

(b)
NtJli:ler Total Cap?clty (In HV~)

(a) (e) Cd)
NlIIOer at BeglMlng of Year
Addltlons DurIng Year

Purchases
ASSOCIated WIth Utlllty Plant AcqUIred
TOlAi~~Jtlons (Enter Total of l,nes

ReductIons DurIng Year
Retlrements
Assoclated WIth UtILIty Plant Sold

TOTAL R~uctlons CEnter Total of
mes and 8)

Number at End of Year CLlnes '+5-9)
In Stoclc
Locked Meters on Customers' Premises
Inactlve Transformers on System

II n Customers I Use
In Company's Use

I TOYAL E~,of Y~~r CE~terlTotal of
1net to • T OS lne

I shou d equal Ine' )

I
I

FORM NO 1 CEO 12-88)
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NiIllIe of Responclent I~~s[Rf~~to~fgH\a1 y~~~ BtR,~rt Year of Report
(Z) [ ] A ReSlJCmlSslon Dec 31, 19

ENVIRONMENTAL PROTECTION FACILITIES

r

1

_I

1

or low sulfur fuels IncludIng storage and hane! •
I ng eqtn IlDJef1t

(3) Monitoring equIpment
(4) Other

B Water pollutIon control faCILItIes
(1) CoolIng towers, ponds, PIping, pulpS, etc
(2) Waste water treatment equlpnent
(3) SanItary waste dIsposal equlpnent
(4) OIL Interceptors
(5) Sed,ment control faCILItIes
(6) Monl torlhg equIpment
(1) Other

C. SOl1d waste dIsposal costs
(1) Ash handltng and dIsposal equIpment
(2) Land
(3) SettlIng ponds
(4) Other

D NOIse abatement equIpment
(1) Structures
(2) Mufflers
(3) Scx.nd proofIng equIpment
(4) Monl torlng eq.npment
(5) Other

E EsthetIC costs
(1) ArchItectural costs
(2) Towers
(3) Undergreutd lines
(4) LandscapIng
(5) Other

F AddItIonal plant capacIty necessary due to
restrIcted output from eXIstIng faCILItIes, or addl'
tlon of pollutlon control faCILItIes

1 For purposes of thIs response, envIronmental protectIon
facILItIes shall be defIned as any buIldIng, structure,
equIpment, faCILIty, or Improvement deSIgned and constructed
solely for control, reductIon, preventIon or abatement of
dIscharges or releases Into the envIronment of gaseous, lIquId,
or solId substances, heat, noIse or for the control,
reductIon, preventIon, or abatement of any other adverse 1m
pact of an actIvIty on the enVIronment

2 Report the dIfferences In cost of faCILItIes Installed
for envIronmental consIderatIons over the cost of alternatIve
faCILItIes whIch would otherWIse be used WIthout envIronmental
consIderatIons Use the best engIneerIng desIgn achIevable
WIthout enVIronmental restrIct,ons as the baSIS for detenmlnlng

costs WIthout envlrornental conslderattons It IS not
Intended that speCIal deSIgn studIes be made for purposes of
thIS response Base the response on the best engIneerIng
Judgement where dIrect comparIsons are not avaIlable

Include In these dIfferences In costs t~e costs or est,mated
costs of enVIronmental protectIon faCILItIes In serVIce,
constructed or modI fled In ConneCtIon WIth the productIon,
transmISSIon, and dIstrIbutIon of electrIcal energy and shall
be reported hereIn for all such envIronmental faCILItIes
placed In servIce on or after January 1, 1969, so long as It
1S readIly detenm1nable that such faclllt1es were constructed
or modIfIed for envIronmental rather than operatIonal purposes
Also report SImIlar expendItures for envIronmental plant
1ncluded In constructIon work In progress EstImate the cost
of faCILItIes when the orIgInal cost IS not avaIlable or
faCILItIes are JOIntly owned WIth another utILIty, prOVIded the
respondent explaIns the baSIS of such estImatIons

Examples of these costs would Include a portIon of the costs
of tall smokestacks underground lInes and landscaped substa, , -
tlons ExplaIn such costs In a footnote G MIscellaneous I

3 In the cost of faCILItIes reported on thIS page, Include (1) PreparatIon of envIronmental reports
an estImated portlon of the cost of plant that IS or WIll be (2) fIsh and WIldlIfe plants Included In Accounts
used to prOVIde power to operate assocIated envIronmental pro 330, 331, 332, and 335 I
tectlon faCILItIes These costs may be estImatIons on a per- (3) Parks and related faCILItIes
centage of plant baSIS ExplaIn such estImatIons In a footnote (4) Other

4 Report all costs under the major claSSIfIcatIOns prOVIded 5 In those Instances when costs are composItes of both I

below and Include, as a mlnlft'Un, the Items lIsted hereunder actual supportable costs and estImates of costs, specIfy I

A AIr pollutIon control faCILItIes In column (f) the actual costs that are Included In
(1) Scrubbers, preCIpItators, tall smokestacks, etc colurn (e) (

(2) Changes necessary to accommodate use of 6 Report constructIon work In progress relatIng to ~
envIronmentally clean fuels such as low ash vlronmental faCILItIes at line 9

ClaSSIfIcatIon of Cost
CHANGES DURING YEAR

Balan7e at Actw! Cot!LIne
No AddItions RetIrements Adjustments End 0 Year

(a) (b) (c) (d) (e) (f) I

1 AIr PollutIon Control FaCILItIes
2 ~ater PollutIon Control FaCILItIes
3 SolId ~aste DIsposal Costs

" NOIse Abatement EqUIpment I
5 EsthetIC Costs r-6 AddItIonal PLant CapacIty

J
7 MIscellaneous (IdentIfy SIgnIfIcant) I

8 TOTAL (lotal of lInes 1 thru 7)
9 ConstructIon work In Progress

fERC FORM NO 1 (ED 12-88) Page 430



OT Ke:;JXl'X'e"t I TrS ReP9rt 1$ I Date of Re~rt Year of Reporti ~ ( ~ An or~nal (HO, Da, \' )
A Res lSSlon Dec 31, 19

ENVlqONHENTAL PROTECTION EXPENSES
• Show below expenses u\Curred ln connection Wl th tlon of pollutlon control equlpnent,use of alternate en-
use of envIronmental protectlon facllltles, the Vl ronnentaIIy preferable fuels or envlronmental regula-

t of whlCh are reported on PBge 430 ~ere lt lS tlons of governmental bodIes Base the prlce of replace'
essary that allocatIons and/or estImates of costs ment power purchased en the average system prl ce of
made, state the baSIS or method used purchased power lf the actual cost of such replacement

Include below the costs lncurred due to the power 1s not known PrIce Internally generated replace'
ratlon of envl rOl'lllenta l protectIon equIpment, ment power at the system average cost of power generated
1l1tles, and programs If the actual cost of specIfIc replacement generatIon
• Report expenses Ln:ler the subheadings llSted IS not known
ow 6 Under ltem 8 Include ad va lorem and other taxes

Under ltem 6 report the dIfference In cost be· assessed dIrectly on or dIrectly relatable to envlronmen
en enVIronmentally clean fuels and the alternatlve tal facllltles Also Include under Item 8 llcenslng and
ls that would otherWlse be used and are aval1able slml1ar fees on such facliltles

use. 7 In those Instances where expenses are ccnposed of
Under Uem 7 lnclude the cost of replacement power, both actual supportable data and estImates of costs,

chased or generated, to c~nsate for the defl- speCIfy In column (c) the actual expenses that are In-
ncy In output frem eXIstIng plants due to the adeh- cluded In column (b)

ClaSSIfIcatIon of Expenses Amount Actual Expenses
(a) (b) (c)

DepreCIatIon
Labot [ "Olnt~nce, MaterIals, and SupplIes Cost Related to Env

FaCl ltles Programs
Fuel Related Costs

OperatIon of Facl11tles
Fly Ash and Sulfur Sludge Removal
DIfference ln Cost of EnVIronmentally Clean Fuels

Replacement Power Costs
Ta~es and Fees
Admlnlstratlve and General
Other (Identlfy SIgnIfIcant)
TOTAL

I

I

I

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
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NIIIlle of Respondent I TrS R~rt IS I Date of Rmrt I Year Oi'""iePortAn Orl lnal (Mo. Da. Y )l ~ ( ) A Res~lsslon Dec 31, 19
FOOTNOTE DATA I

Page
I~ c: Cc.nents

Nui'ber N r N r
(d)(8) ( ) (e)

I

I

I
I'-

I

I
~

1
I

I
I-

f

-,
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Schedule

~ and prepaId taxes
IlLIlated Deferred Income Taxes

IlLIlated provIsIons for deprecIatIon of
common utILIty plant
utili ty plant
utIlIty pl~nt (summary)
Inces
from assocIated companIes

lwanc:es
tlzatlon
mIscellaneous _
of nuclear fuel
cprlatlons of RetaIned EarnIngs
lClated Con.,anles
advances f rCllll _

corporatIons controlled by respondent
control over respondent
Interest on debt to
statIon
nee sheet
comparatIve
notes to
s
tal Stocle
dIscount
expense
Installments receIved
prelll1UllS
reacquIred
subscrIbed
flows, statement of

ges
Important durIng year
tructlon
overheads, electrIC
overhead procedures, general descrIptIon of
work In progress common utILIty plant
work In progress • electrIC
worle In progress - other utILIty departments
rol
corporatIons controlled by respondent
over respondent
securIty holders and votIng powers
oratIon
controlled by

Incorporated
background InformatIon on

CertIfIcatIon, thIS report form

RM NO 1 (ED 12-93)

INDEX

Index 1

Page No

262-263
234

272-277

356
219

200-201

256-257

- .... 228-229

340
202-203
118-119

256-257
103
102

256-257
1

110-113
122 123
256-257

251
254
254
252
252
251
252

120-121

108-109

217
218
356
216

200 201

103
102

106-107

103
101
101
I-II



Schedule

Deferred
credIts, other
debIts, m1scellaneous
Income taxes accumulated

amort1zat1on property
1ncome taxes accumulated ­
1ncome taxes accumulated ­
1ncome taxes accumulated -

Def1n1t1ons, th1S report form
Depreclat10n and amortlzat1on

of common utll1ty plant
of electr1c plant

accelerated

other property
other
pollut1on control fac1l1t1es

INDEX (Cont1nued)

•.......••..•.

.•........

.......•.

D1rectors
DIscount on cap1tal stock
DIscount - premlun on long-term debt
Dlstr1butlon of salar1es and wages
DIVIdend approprlat1ons
Earn1ngs, RetaIned
Electr1c energy account
Env1ronnental protect1on

expenses __
facI l1t1es

Expenses
electrIC operatIon and maIntenance
electrIC operatIon and maIntenance, summary
unamortIzed debt

ExtraordInary property losses
FILIng requIrements, thIS report form
General descrlpt10n of construct1on overhead procedure
General InformatIon
InstructIons for f1l1n9 the FERC Form 1
GeneratIng plant statistICS

hydroelectrIC (large)
pumped storage (large)
small plants
steam electrIC (large)

Hydro-electrIC generatIng plant statIstICS
IdentIfIcatIon
Important changes durIng year
Incane

statement of, by departments
statement of, for the year (see also revenues)
deduct1onS, 1nterest on debt to assoc1ated companIes
deductIOns, mIscellaneous amortIzatIon
deduct Ions, other 1ncome deduct1on
deductIOns, other 1nterest charges

IncorporatIon 1nformatlon
Installments receIved on capItal stock _

FERC FORM NO 1 (EO 12-95)

•........
\ ......•.........•••

Index 2

...



I Schedule
INDEX (Contl~)

Page No

t of schedules, thiS report fOnl ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••

. ........................•.................•..............
.............•..•........•••••••••••••••••••.•...••...••

IV

2·4
256·257

230
227
429
335

253
253

340

340

256·257

253
253
253
232
278

217
401

221
224·225
266·267

320·323
323

122·123
122·123
122·123
122·123

221
202·203
402·403

323
104

356
356
356
356
356
356
356
356
356

217-218
336-337
401·429

..................

......•....

..•.•••..••••.....•..•

...•.......•

......•...••......

.......................

....... . . .

.......•......

...•..•.•.••....................
. .•••••••..•.....•..•••••••........

.......•.•.••..•.......•.•...•...............
..•••..•. ..•............................

•••••••••••• • •••••••••••••••••••••••••••••• 0

...•.•.•.•••.• ... .......•...•......•.........

.......•...•.••••.......•..•.•••...•.....

.............•.......•.•.....•.•••..........

...•.....................

••...••.••......

.........................•..........

........................•.••...•...•..•.••..........•.•.

... ..... .•.....••••.

long· term debt, advances, etc

to assOCIated compan1es •on debt
other
paId on

es

·rest
charges,
charges,
charges,
stlllents
nonutlllty property
subsIdIary companIes

'stlllef\t tax crechts, accU1l.llated deferred
, excerpts applIcable to thIS report fona

erlals and supplIes ••••
ers and lIne transformers
:ellaneous general expenses ••

.es • ExtraordInary property •••••••••••••••••••••••

to balance sheet
to statement of changes 1n f1nanc1al POS1t1on
to statement of 1ncome
to statement of retaIned ea~1ngs

Jt1llty property. ••••••••
lear fuel mater1als ••••••••••••••

capltal stock. . •.••.•••..••••••

lear generatIng plant, statIstIcs •••••••
~r of Electr1c Department ElI'ployees
Icers and off1cers' salar1es
ratIng
expenses • electrIC
expenses • electr1c (summary)

er
pa,d·,n cap1tal
donat1ons receIved from stockholders
ga1ns on resale or cancellat10n of reacqll1 red

ln servIce
leased to others

snt data

mIscellaneous pa1d·ln capital.
reduct10n In par or stated value of capItal stock
regulatory assets
regulatory llabll1tles

rhead. tonstruct1on • electrlc
Iks. monthly, ard output
nt, Common utll1ty
accumulated provIsIon for depreclatlon
acqu1s1tlon adjustments
allocated to utI l1ty departments ••
completed constructIon not claSSIfIed
constructIon work 1n progress
expenses
held for future use

I

I
I

I

I
I

I
I

I

I
I

I
I
I
I
I
I ORM NO 1 (ED. 12·95) Index 3
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Schedule
IIIDEX (Continued)

Page 110

G ••••••••••••••••• 0 ••••••••••••••••

In service
leased to others • ~ ••

Plant - utility and accumulated provIsions for depreciation
8IIlOrtIZation and depletion (SlIIJII8ry) .-••

Pollution control facilltles, accumulated deferred

Plant - electric
accumulated provlslon for depreclatlon
Constructlon work In progress
held for future use

..............
... ....•...•......

.......••........
.... . ...............••....... .•....•...•......•..

......•........••...••••.•.•••.....•....... . . .••....•...

219
216
214

204--201

213

201

.....lncome taxes ••••••••••• ••••••••••••••••••••••••••••••••••••••••••
Power Exchanges. ••• ••••••• •••••••••••••••••••••••••••••••••
Premlum and discount on long-tenm debt •••••••••• •• •••••••••••••••••••••••••••••••••••
Premlum on capt tal stock ••••••• • •••••• • •••••••••••• e ••••••••••••••••••••••••••••••

Prepald taxes ••••••• •••••••••••••••••••••••••••••••••••••••••••••••
Property· losses, extr.ordlna~ •••••••••••• ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••
Pumped storage generatIng plant statlstlCS. ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••
Purchased power (lncludlng power exchanges) ••••••••••••••••••••••••••••••••••••••••••••••••••••••••••
Reacqulred cap1t8l stock ••••••••••••••••••••••••••••••••••••••••••••••••••••••
Reacqulred long·tenm debt ••••••••••••••••••••••• a ••••••••••••••••••••••••••••••

Recelvers· certlf,cates •• •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••

234
326-321

256
251

262-263

230
408-409
326-321

250
256-251

256-251
ReconciliatIon of reported net Income wIth taxable Inca.

from Federal lncome taxes ._. •••••••••••••••••

......•...........•...

....••••••.•..••..•••.......•.
..............•••.•....••.•••.•.....•...•

I

"

I
I

T

2S0-251
106-107

120-121
114-111
118-119
402-403

252
426
227

105
354-355

104
304

310-311

202-203
2-4

119
1111-11'
11a-11~

11a-119
300-301

261

233
350-351

352-353

...

..•.••.•...•.•.•.•.......
.....•..•..

..••....•..••

•...•..••......•..•..

........................ ......•.••••

Regulatory CommISSIon expenses deferred •••••••••••• •
Regulatory CommlSSlon expenses for year •••••••••••••
Research, development and demonstratIon actlvltles
Retalned EarnIngs

amortIzatIon reserve Federal
approprlated
statement of, for the year.
l.I\8pproprlated

Revenues - electriC operating
Salarles and wages

directors fees
dlstrlbutlon of
offlcers'

Sales of electrICIty by rate schedules
Sales - for resale _
Salvage - nuclear fuel
Schedules, thIS report form
SeCUrlt1es

exchange reglstratlon
holders and vOtlng powers

Statement of Cash Flows
Statement of lncome for the year •••
Statement of retalned earnlngs for the year •
Steam-electrIc generatlng plant statlstlcs
Stock llablllty for converslon ••••_ ••
Slbstatlons
Supplies - materIaLs and

FERC FORM NO 1 ceD 12-90) Index 4
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chedule

ccrued and prepald
harged durlng year
n lnccxne, deferred and accl.IlUlated

econc,l,at,on of net lnccxne wlth t8~able

formers, l,ne - electrlc _
.mlSSlon

lnes aOded durlng year
lnes statlstlcs
If electrIcIty for others
If electrlclty by others
Irtued
~t dlSCOU'It _
~t expense
,rennUft on debt _

-overed Plant and Regulatory Study Costs

ORM NO 1 (ED 12-90)

UmEY (Contlru!d)

lnccxne for

Index 5

•....•.•.....•••...•••••..••..

.........•...
.•.........•....•.•..•...

Page No

262-163
262-263

234
272 277

261
429

424-425

422-423

328-330
332

256-257
256-257
256-257

230
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Report of _•••_•• ._._••_••• _. • __ •••••••_._•••• For Year Eoded December 31 19•••_••

VERIFICATION

The foregoing report must be ven.6.ed by the oath of the President or cbJeE officer of the compa.ny
The oath requIred may be taken before aDy person &uthorued to a.dmuust.er an oath by the laws or
the State m whIch the same IS taken

OATH

STATE OF•••••••••••••••••_. ••••••• •••_•• __••••••• __•••}

()o~;rrOF_ ••• •• ._._._._••• •••••_. • ._.__ • 58

• • • makes oath and says that
(Inee", here the name DC the LIli&nl..)

he IS ._. • _

(Iuen. here the ofiiw1 bUe DC the &ffi&nl..)

of ._•• __ • __ •• _. ••_. __ • __ •• • •••• ••_. __

(lnoert here the exact legal bUe or name of tbe respondeol..)

that he has exa.mmed the foregOing report, that to the best of lus knowledge, mformatlon, aDd bebef,
all statements of fact contatned In the saId report are true and the saId report 15 a correct statement
of the buStne5S nnd affalfll of the above-named respondent In respect to each a.nd every matter set
forth theretn dunng the penod from and tncludlng

_______________________, 19 , to aDd tncludmg , 19 ._

-------------------. ------- ------------------- --------------------
I
I Subscnbed aod sworn to before me, 80 _

(S'l>D&IUre DC &.fIi&Dt )

_ Ul and for the

I
I
I
I
I
I

State and count} above named, tlus __ ._. day of •• _. •• ., 19 ._

My comm1SSlon explre5 ._••__ •__ •• ._. ._.__ •• ._•• ._,19_ ._.

----------------------------------- -- ------- --------------
(S'gD&tunl DC officer &uthonzed to~terO&t.ba )
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Attachment 8:

Annual Report of Union Electric Company
(1997),

filed with the Missouri Public Service
Commission



FOR THE
YEAR ENDED

DECEMBER31,19~

ANNUAL REPORT
OF

TO THE
PUBLIC SERVICE COMMISION

OF MISSOURI
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a SubsIdIary ofAmeren CorporatIon

utIlIty operatIons

One Ameren Plaza
1901 Chouteau Avenue
PO Box 66149
St LoUIS, MO 63166 6149
3746273222

Apnl 14. 1998

Ja esC Thom~
cretary

GLWkab
Enclosures

We are enclosmg one copy each of Annual Reports of UnIon Electnc

Company for the year ended December 31, 1997, for Its electnc. gas and steam

Gentlemen

Mr CecIl Wnght, ExecutIve DIrector
Public ServIce CommIssIon of Mlssoun
Jefferson CIty, MO 65101

Union Electric

Imeren
UE
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MISSOURI

PUBLIC

SERVICE

COMMISSION

1997 ANNUAL REPORT

THE ATTACHED PAGES WERE FILED IN ADDITION TO FERC FORM 1



SHOW THE NUMBER OF HEATING CONSUMERS USING THE RESPONDENT S SERVICE AT THE END OF
THE YEAR IN EACH CITY TOWN AND VILLAGE IN WHICH RESPONDENT RENDERED SERVICE AT ANY

TIME DURING THE YEAR

CLASS TOTAL JEFF CITY

(A) (B) (C) (D) (E) (F) (G)

HEATING CONSUMERS
175A COMMERCIAL METERED CONSUMERS

RESIDENTIAL

BUS1NESS 1 1

175B COMMERCIAL FLAT-RATE CONSUMERS

RESIDENTIAL

BUSINESS

176A MUNICIPAL METERED CONSUMERS

176B MUNICIPAL FLAT-RATE CONSUMERS

177 OTHER PUBLIC UTILITIES

178 AUXILIARY OR BREAK-DOWN SERVICE

TOTAL CONSUMERS 1 1

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

UNiON ELECTRIC COMPANY YEAR ENDED DECEMBER 31 1997

SCHEDULE NO 41-H
HEATING DEPARTMENT-NUMBER OF CONSUMERS



SCHEDULE NO 60
STEAM PURCHASED OR TRANSFERRED FROM OTHER DEPARTMENTS - HEATING

(A) (6)

1
2
3
4
5
6
7
8

10
11
12
13
14
15

LOCATION WORKING NOMINAL
OR PRESSURE HORSE NUMBER TOTAL

DESIGNATION TYPE OF YEAR POUNDS PER POWER OF NOMINAL
OF PLANT BOILER INSTALLED SQUARE INCH PER BOILER BOILERS HORSEPOWER

(A) (B) (C) (D) (E) (F) (G)

1 .... , .....~~.. (.;IIY IGAS 1974 12b Lt:lS 400 2 BOO
2 STEAM ELECTRIC 1973 125 LBS 1000 1 1000
3 HEATING PLANT
4 JEFFERSON
5 CITY MO
6
7
8
9

10

ITEM AMOUNT

YEAR ENDED DECEMBER 31 1997

SCHEDULE NO 59
LOCATION OF HEATING PLANT AND BOILER EQUIPMENT

SHOW THE LOCATION AND CAPACITY OF THE HEATING PLANTS OF THE
RESPONDENT IN SERVICE AT THE CLOSE OF THE YEAR IF THE STEAM SUPPLY IS
SECURED FROM THE ELECTRIC OR OTHER UTILITY DEPARTMENTS COLUMNS (B) TO
(G) INCLUSIVE NEED NOT BE FILLED OUT

SHOW THE NUMBER OF POUNDS OF STEAM PURCHASED OR TRANSFERRED
FROM OTHER DEPARTMENTS AND THE TOTAL COST OF SUCH STEAM IF STEAM IS
PURCHASED SHOW THE RATES AT WHICH PURCHASED IF STEAM IS TRASFERRED
FORM OTHER DEPARTMENTS SHOW THE BASIS OF THE CHARGE AND THE
CALCULATION OF THE COST OF STEAM TRANSFERRED

UNION ELECTRIC COMPANYI
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SHOW THE STATISTICS CALLED FOR PERTAINING TO THE HEATING DEPARTMENT OF THE
RESPONDENT FOR THE YEAR IF THE RESPONDENT HAS MORE THAN ONE PRODUCTION PLANT
THE STATISTICS CALLED FOR SHOULD BE SHOWN SEPARATELY FOR EACH PLANT WHERE THE
QUANTITY OF STEAM IS CALLED FOR SUCH INFORMATION SHOULD BE SHOWN IN POUNDS OF
STEAM

JEFFERSON
ITEM CITY STATIONS TOTAL
(A) (B) (C) (D)

1 STEAM PRODUCED
2 STEAM PURCHASED
3 STEAM TRANSFERRED FROM ELECTRICAL DEPARTMENT
4 TOTAL
5 STEAM SOLD TO CONSUMERS
6 STEAM TRANSFERRED TO OTHER DEPARTMENTS
7 STEAM USED BY RESPONDENT
8 TOTAL
9 STEAM LOST AND UNACCOUNTED FOR

10
11 MAXIMUM DEMAND
12 DATE OF MAXIMUM DEMAND
13 MINIMUM DEMAND
14 DATE OF MINIMUM DEMAND
15 CAPACITY OF PLANTS 62000
16 RANGE OF PRESSURE IN MAINS 0-130
17 KIND OF BOILER FUEL USED NATURAL GAS
18 QUANTITY OF BOILER FUEL USED 56300 MCF
19 COST OF BOILER FUEL USED $ 224375
20 QUANTITY OF STEAM PURCHASED
21 COST OF STEAM PURCHASED
22 QUANTITY OF STEAM
23 COST OF STEAM TRANSFERRED $ 314298
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UNION ELECTRIC COMPANY

SCHEDULE NO 61

STEAM STATISTICS

YEAR ENDED DECEMBER 31 1997



1 Show the particulars indicated by the columnar headings for all heating fixed capital accounts the cost of which IS
classified m accordance with the Uniform System of Accounts for Heatmg Companies prescnbed by thiS Commission dated

January 1 1915
2 -Adjustments dunng the year should be Interpreted to mean entries If any made In fixed capital accounts to record cor­

rections or modifications of entries made In pnor accounting penods

3 Show only heating fixed capital accounts In thiS schedule Do not interline or Insert other accounts Do not group

accounts

I
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UNION ELECTRIC COMPANY
SCHEDULE NO 500-H

101 FIXED CAPITAL- HEATING PROPERTY

YEAR ENDED DECEMBER 31 1997

I
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Balance at Balance at
beginning of AdditiOns Withdrawals Adjustments end of

Lme Accl Account year dunng year dunng year dunng year year
No No Ca) (b) (c) (d) (e) (f)

1 FIXED CAPITAL INSTALLED SINCE JANUARY 1
1915

2 20 Land devoted to operations 12975 12975
3 22 Structures devoted to operations 247954 247954
4 24 BOiler plant equipment 575320 575320
5 25 Miscellaneous plant equipment 4851 4851
6 26 Distribution system 136317 136317
7 27 Services 0 0
8 28 Meters 0 0
9 29a General office equipment 129 129 0
10 29b General shop equipment 0 0
11 29c General store equipment 0 0
12 29d General stable equipment 0 0
13 2ge Tool equipment 0 0
14 291 Laboratory equipment 426 426
15 30 Miscellaneous tangible Items 0 0
16 Total accounts 20-30 inclUSive 9n972 0 129 0 9n843
17 31a Englneenng and supenntendence
18 31b Legal expense In connection With

construction
19 31 c InJunes and damages dunng construction
20 31d Taxes dunng constructIOn
21 31e Interest on actual amount expended during

I
construction

22 31f Tool expense
23 31g Insurance
24 Total accounts 31a-31g inclUSive
25 32 Organization
26 33 Franchises
27 34 Other intangible capital
28 Total accounts 32-34 inclUSive
29 Unfinished construction
30 Total Fixed CaPital Installed Since

Jan 1 1915
31 FIXED CAPITAL INSTALLED PRIOR TO JANUARY 1

1915
32 TOTAL FIXED CAPITAL-HEATING 9n972 0 129 0 977 843



I
I
I

UNION ELECTRIC COMPANY

SCHEDULE NO 514-A
Reserve for Depreciation

YEAR ENDED DECEMBER 31 1997
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Give p8l1Jculars called for concerning credits and debits to the reserve for depreCiation account of each department
detailed below

Steam

Gas Water Healing Other Ubllty Non-Utility
une Item Department Department Department Departments Departments
No Ca} Cb} Cel Cd} Cel (I)

1 Balance at beginning of year (credit) 599656
2 Accrual charged to Operating Expenses of -Depreciation 29328
3 Other credits (ItemIZe)
4
5
6
7 Total credits 29328
8 Retirement of FIXed Capital dunng the year (129
9 Other debits (Itemize)

10
11
12
13 Total Debits (129
14 Balance at end of year 628855

BasiS for Depreciation Accruals

Give In detail the rules and rates by which the respondent determined the amount of accrued depreCiation charged to
operatmg expenses and credited to the above retirement reserve account Show for each department the basiS the base
amount the rate and the amount of accrued depreCiation

Base Accrued
Item Amount Rate DepreCiation
(a) Cbl ecl Cd)

-
15 Stearn heating rates are m accordance With rates on file With the
16 MISSOUri Public Service Commlslon
17
18
19 Account Annual Rates
20 311 290 7116
21 312 310 17832
22 316 300 144
23 361 290 72
24 362 305 4152
25 391 386
26 394 467
27 395 274 12
28 ---------
29 29328
30



SHOW THE HEATING OPERATING REVENUES AND THE POUNDS OF STEAM SOLD DURING THE
YEAR BY THE VARIOUS CLASSES OF REVENUE FOR EACH CITY TOWN AND VILLAGE IN WHICH
THE RESPONDENT RENDERED SERVICES AT ANY TIME DURING THE YEAR THE NUMBER OF POUNDS
SOLD TO FLAT-RATE CONSUMERS SHOULD BE ESTIMATED

JEFFERSON
ACCOUNTS TOTAL CITY

(A) (B) (C) (D) (E)

1 HEATING OPERATING REVENUES
2 175A COMMERCIAL METERED SALES
3 RESIDENTIAL
4 BUSINESS $ 502841
5
6 175B COMMERCIAL FLAT-RATE SALES
7 RESIDENTIAL
8 BUSINESS
9

10 176A MUNICIPAL METERED SALES
11 176B MUNICIPAL FLAT-RATE SALES
12 177 OTHER PUBLIC UTILITIES
13 178 AUXILIARY OR BREAK-DOWN SERVICE
14
15 179 DISCOUNTS FORFEITED
16 TOTAL
17 180 LESS ALLOWANCES

18 TOTAL OPERATING REVENUE $ 502841
19
20
21 LBS LBS LBS LBS
22 STEAM STEAM STEAM STEAM
23 POUNDS OF STEAM SOLD
24 175A COMMERCIAL METERED SALES
25 RESIDENTIAL
26 BUSINESS
27
28 175B COMMERCIAL FLAT-RATE SALES
29 RESIDENTIAL
30 BUSINESS
31
32 176A MUNICIPAL METERED SALES
33 176B MUNICIPAL FLAT-RATE SALES
34 177 OTHER PUBLIC UTILITIES
35 178 AUXILIARY OR BREAK-DOWN SERVICE

36 TOTAL POUNDS OF STEAM SOLD
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UNION ELECTRIC COMPANY YEAR ENDED DECEMBER 31 1997

SCHEDULE 527-H

HEATING DEPARTMENT - OPERATING REVENUES AND SALES



SHOW THE HEATING OPERATING EXPENSES OF THE RESPONDENT FOR THE YEAR
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UNION ELECTRIC COMPANY

SCHEDULE NO 550-H

HEATING DEPARTMENT-OPERATING EXPENSES

YEAR ENDED DECEMBER 31 1997
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ACCT NAME OF OPERATING EXPENSE ACCOUNT AMOUNT

NO (A) (B)

PRODUCTION EXPENSES
STEAM GENERATION-OPERATION

181A BOILER PLANT LABOR $20941
181B FUEL FOR STEAM 224375
181C WATER FOR STEAM 8830
1810 SUPPLIES AND EXPENSES 4110

TOTAL STEAM GENERATION-OPERATION 258256

STEAM GENERATION-MAINTENANCE

182 STEAM GENERATION MAINTENANCE 56042
STEAM PURCHASED

183 COST OF STEAM PURCHASED

TOTAL PRODUCTION EXPENSE TRANSFERRED TO
ACCT NO 184 STEAM APPORTIONMENT

STEAM APPORTIONED TO OTHER DEPARTMENTS

TOTAL STEAM APPORTIONED TO OTHER DEPARTMENTS

NET PRODUCTION EXPENSES HEATING DEPARTMENT 314298

TRANSMISSION EXPENSES

187 SUBWAY RENTS

TOTAL TRANSMISSION EXPENSES 0

DISTRIBUTION EXPENSES

188A SALARIES AND EXPENSES OF SUPERINTENDENTS CLERKS

ENGINEERS AND OFFICE EXPENSES
188B METER TESTING CHANGING AND INSPECTING

188C MISCELLANEOUS SUPPLIES AND EXPENSES

189 DISTRIBUTION MAINTENANCE EXPENSE

TOTAL DISTRIBUTION EXPENSES 0

COMMERCIAL EXPENSES

190A SALARIES OF BILLING AND COLLECTION DEPARTMENT

190B OFFICE SUPPLIES AND EXPENSES

190C SALARIES AND EXPENSES OF METER READING DEPARTMENT

TOTAL COMMERCIAL EXPENSES 0

NEW BUSINESS EXPENSES

191B ADVERTISING

191C SUPPLIES AND EXPENSES

TOTAL NEW BUSINESS EXPENSES 0

TOTAL DIRECT OPERATING EXPENSES $314298



SHOW THE GENERAL AND MISCELLANEOUS EXPENSES OF EACH DEPARTMENT DETAILED BELOW IF THE
GENERAL AND MISCELLANEOUS EXPENSES ARE ASSIGNED TO MORE THAN ONE DEPARTMENT SHOW IN A
FOOTNOTE THE METHOD USED IN MAKING THE ASSIGNMENT OR APPORTIONMENT BETWEEN DEPARTMENTS

OTHER

ACCT NAME OF OPERATING EXPENSE ACCOUNT GAS WATER HEATING DEPTS TOTAL
NO (A) (B) (C) (D) (E) (F)

1 GENERAL AND MISCELLANEOUS EXPENSES
2 781 11 ADMINISTRATIVE SALARIES $10616
3 78112 OTHER GENERAL OFFICE SALARIES
4 78121 GENERAL OFFICE SUPPLIES AND EXPENSES 5217
5 78122 GENERAL STATIONERY AND PRINTING
6 78123 MAINTENANCE OF GENERAL STRUCTURES 1701
7 78124 OPERATION OF COMMUNICATiON SYSTEM
8 78125 MAINTENANCE OF COMMUNICATION SYSTEM 169
9 78126 LAW EXPENSES 332

10 78127 INSURANCE
11 78130 RENTALS 101
12 78131 MANAGEMENT FEES
13 78132 OTHER MISCELLANEOUS GENERAL EXPENSES 8124
14 782 RETIREMENT EXPENSES
15 7831 CLAIM DEPARTMENT EXPENSES
16 7832 MEDICAL EXPENSES
17 7833 INJURIES TO EMPLOYEES
18 7834 OTHER PERSONAL INJURIES AND PROPERTY DAMAGE
19 7835 MISCELLANEOUS ACCIDENT EXPENSES 400
20 784 REGULATORY COMMISSION EXPENSES 347
21 7851 EMPLOYEES WELFARE DEPARTMENT 15258
22 7852 PENSIONS 4838
23 786 FRANCHISE REQUIREMENT
24 787 AMORTIZATION OF FRANCHISES
25 788 EXPENSES TRANSFERRED - CR
26 789 JOINT OPERATING EXPENSES - CR
27 790 DUPLICATE MISCELLANEOUS CHARGES - CR

28 TOTAL GENERAL AND MISCELLANEOUS EXPENSES 47103

29 DIRECT OPERATING EXPENSES FORWARD FROM
SCHEDULE NO 500 G W H 314298

30 TOTAL OPERATING EXPENSES $361401
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UN10N ELECTRIC COMPANY YEAR ENDED DECEMBER 31 1997

SCHEDULE NO 550 GEN

OPERATING EXPENSES - GENERAL AND MISCELLANEOUS
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UNION ELECTRIC COMPANY 97Rcport of _. • • • ._ •• For Yeu Ended December 31 19 _

VERIFICATION

The foregomg report must be venfied by the oath of the Prestdeut or clue! officer of the company
The oath requIred may be taken before any per30U ll.uthonud to a.d..ml.wster an oath by the law", or
the State 10 whIch the same 13 takeu

OATH

STATEOF•• ._~~-~~~~~~~-.------------------------------------}ss
COOlrrTOF •• • • • _

Warner L Baxter___ • • • ._. •• •• • • make5 oath and !ays tha.t
(Ineert here the zwne of the a.f5.an1..)

Controller -helS • •• • • • • •• •• •• __ ._ •• _

(Inxn here the oflical tltle of the a.f5.anl..)

Un~on Electr~c Companyof •• • •• • • • ••••__ ._. •• •• ._

(Inee:t hm: the exa.et legal tltle or zwne of the respondenl..)

that be has exa.mmed the foregomg report, that to the best of hIS knowledge, m!ormatlon, and behe!, ­
all statements of fact contamed In the saId report are true a.nd the saId report 15 a correct statement
of the busmess and afi'BJTS of the above-na.med respondent 10 respect to each and evezy matter set
forth therem dunng the penod from and lOcludmg

----~-~!l.1.!{i£y-J--.--.--lJ-199_?_, to and mcluchng _ P~::'~~b_::.•~~._ .. __ . 19 ?:...

"'-- -~----~.- _. - ~ -------_._-----_.._-
(SIgnature of anto)

Subscnbed and !!Worn to before me, a_. __Ncl~rst~_ f!~ __ ... ..__ .l!l and for the

State and countj above named, tJm ••_::o.~. day of.~ _. •• , 199~__
My COIlUIllSSlon explres••M.Q.-r~.__~ .. ._.__..__.. ._. ,~2.CQ{

·············(S;;;;;;·~;;~;;~:;'"·i····· .

C A LANG
Notary Public - Notary Seal

STATE OF MISSOURI
St Lou s County

My CommIssIon Expires March 3 2001
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FERC FORM NO 1
ANNUAL REPORT OF MAJOR ELECTRIC UTILITIES LICENSEES AND OTHER

I
I
I

IDENTIFICATION

<act legal Name of Respondent
l ELECTRIC COMPANY
eVlous Name and Date of Change (If name changed durIng year)

02 Year of Report
Dec 31 1997

jdress of PrIncIpal OffIce at End of Year (Street, CIty, State, ZIp Code)
CHOUTEAU AVENUE, ST LOUIS, MISSOURI 63103I

I
I

MAe of Contact Person
R L BAXTER

idress of Contact Person (Street, CIty,
BOX 66149, ST LOUIS, MISSOURI 63166
lephone of Contact Person,

Iclud,ng Area Code
1554-6302

State, ZIp Code)

09 ThIS Report IS
(1) x An OrIgInal (2)

ATTESTATION

A Resublnl ss 1on

06 TItle of Contact Person
CONTROLLER

10 Date of Report
(Mo, Da, Yr)

12/31/97

I
I
I
I
I
I
I
I
I
I
I
I

undersIgned offIcer certIfIes that helshe has examIned the accompanyIng report, that to the best of hIS 1 her knowledge
ormatIon and belIef, all statements of fact contaIned In the accompanyIng report are true and the accompanyIng report IS
orrect statement of the buSIness and affaIrs of the above named respondent In respect to each and every matter set forth
reIn durIng the perIod from and IncludIng Ja~ary 1 to and IncludIng December 31 of the year of the report

lme 0 SIgnature£ ~ 04 Date SIgned
R L BAXTER I (Mo, Da, Yr)

tle L I
OLLER \ tJAn",- .I - '- j, L1 /q 11g

18, USC 1001, makes It a crIme for any per~on knOWIngly a~ ,~nglY to make to any Agendy'or Department of the UnIted
s any false, fICtItIOUS or fraudulent statements as to any matter ~thln ItS JurIsdIctIon

I
RM NO 1 (ED 12 91) Page 1
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Attachment 9:

"The Rate of Return:"

Phillips, Charles F., Jr., The Regulation of
Public Utilities, Theory and Practice, Third
Edition (Arlington, Virginia, PUR, 1993),
pages 375-432.
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The Regulation of
Public Utilities

Theory and Practice

CHARLES F. PHILLIPS, JR.

Robert G Brown
Professor of Economics
Washmgton and Lee Umverslty

** Used with permission from the Author**

1993
PUBLIC UTILITIES REPORTS, INC
Arhngton, Virginia



WhIle the property valuatIOn problem, from a hIstorIcal
perspective, has receIved too much emphasIs, determInatIOn of the rate of
return has receIved too lIttle In recent years, however, the combmed effects
of the Hope deCISIOn and of 1OflatlOn have been to ShIft regulatory attentIOn
from the rate base to the rate of return 1 At a mInImUm, a publIc utIlIty must
be afforded the opportumty not only of assurIng ItS fmancial 10tegnty so that
It can ma1Ota1O ItS credit stand10g and attract addItIOnal capItal as needed,
but also of aChIeVIng earnIngs comparable to those of other compames havmg
correspondmg rIsks Further, regulatIon may use the rate of return as an
10centIve by award10g returns that are hIgher than the mmimum to those
utIlItIes WIth relatively greater effICIency But 10 determ10mg a rate, a
commISSIOn may not set It so hIgh as to explOIt consumers The concept of a
faIr rate of return, therefore, represents a range or a zone of reasonableness
And ItS quantItatIve Importance IS eVIdent GIven the rate base, earn10gs are
25 percent hIgher under a 10 percent return than under an 8 percent rate

For regulatory purposes, the rate of return IS the amount of money earned
by a pubhc utlhty, over and above operatmg costs, expressed as a percentage

{
>:

}
: Chapter 9
l-

!From tfte mvestor or compang pomt of vzeW tt t.S tmportant tliat tftere 6e
enougfi revenue not onfyfor operatmg e~enses 6ut afsofor tfte azptta!costs
oftfte 6usmess 'lfiese mduat seT1ll£e on tfte ae6tanatftvtaentfs on tIie stock

'Bg tfiat starufaratIie return to tfte eqUltg ownersfioufa6e commensurate
'llJt,tfi returns on mvestments m otfier enterpnses fiavzng correspontftng nsK§
%at return, moreover, sfiouca be suffictent to assure confulenee tn tlie
fmanew,{ tntegntg of tfie enterpnse, so as to matntam lts cretftt anaattract
capttaf

375

-Justlce Douglas·

RETURN

THE RATE OF·····
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376 The Regulatzon ofPublic Utllztzes

of the rate base In other words, the rate of return mcludes Interest on long-term
debt, dividends on preferred stock and earmngs on common stock (mcludIng
surplus or retamed earmngs) As Garfield and LoveJoy have put It, "the return
IS that money earned from operatIOns which IS avaIlable for dlstnbutlOn among
the varIOUS classes of contrIbutors of money capital In the case of common
stockholders, part of then share may be retalOed as surplus ,,2 The Important
pomt to note IS that the rate of return mcludes profit (m the traditIOnal sense),
as well as mterest on debt capital and dIVIdends on preferred stock

The problems associated WIth determInatIOn of the rate of return are
considered In this chapter The leadIng JudICial concepts and commiSSIOn
deCISions are discussed In the first two sectIOns 3 The remaInder of the
chapter IS devoted to an examInatIOn of the cost of capital standard as an
estimate of fau rate of return

Judicial Concepts

ElucidatIOns of JudiCIal concepts of a fau rate of return are few and far
between In some cases, the Supreme Court has enumerated a number of
factors that should be considered In general, however, the Court has hmlted
ItS discussIOns on thIs matter to the questIOn of confiscatIOn At the same
time, the Court has made It clear that (l) a fau rate of return may be higher
than a rate which aVOIds confIscatIOn, (2) no smgle rate of return IS always
fau, and (3) publIc utilItIes are not guaranteed a fair return

The Court's Standards of UFalr"

The valuatIOn problem was consIdered at length In the case of Smyth v
Ames In 1898, but no attempt was made to defme a fair rate of return until 1909
Then, 10 the Consolzdated Gas case of that year, the Supreme Court said

There IS no partIcular rate of compensatIOn which must In all cases
and 10 all parts of the country be regarded as suffiCient for capItal
Invested In busmess enterprIse Such compensatIOn must depend
greatly upon circumstances and localIty, among other thmgs, the
amount of rIsk In the busmess IS a most Important factor, as well as
the localIty where the busIness IS conducted and the rate expected and
usually realIzed there upon mvestments of a somewhat SimIlar nature
WI th regard to the rIsk attendmg them There may be other matters
which In some cases might also be properly taken mto account In
determmmg the rate which an Investor might properly expect or hope
to receIve and which he would be entitled to Without legislative
mterference The less rIsk, the less rIght to any unusual returns upon
the Investments One who IOvests hIS money In a bUSIness of somewhat



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

The Rate ofReturn 377

hazardous character IS very properly held to have the nght to a larger
return without legislative mterference, than can be obtained from an
Investment In Government bonds or other perfectly safe secunty 4

According to the Court, therefore, a fair rate of return mvolved two
elements - a return on mvested capital and a return for rIsk In this case, a
6 percent rate of return was held to be nonconfiscatory

In the BluefIeld case of 1923, the Court extended and elaborated on these
prmclples and, In so dOIng, presented a lengthy lIst of factors to consider m
determining a faIr rate of return The Court argued

What annual rate wIll constItute Just compensatIon depends upon many
CIrcumstances and must be determmed by the exercise of a faIr and
enlIghtened Judgment, havmg regard to all relevant facts A publIc
utilIty IS entitled to such rates as wIll permit It to earn a return on the
value of the property which It employs for the convenience of the publIc
equal to that generally bemg made at the same time and m the same
general part of the country on mvestments mother busmess undertak­
mgs which are attended by correspondmg rIsks and uncertamtles, but It
has no constItutIOnal nght to profits such as are realIzed or anticipated
m highly profitable enterpnses or speculatIve ventures The return
should be reasonably suffiCient to assure confidence m the finanCial
soundness of the utIlIty and should be adequate, under effiCient and
economical management, to mamtam and support ItS credit and enable
It to raise the money necessary for the proper discharge of ItS publIc
duties A rate of return may be reasonable at one time, and become too
high or too low by changes affectmg opportunitIes for mvestment, the
money market, and busmess conditIOns generally 5

As m Smyth vs Ames, the Court lIsted a number of factors for conSider­
ation, mcludmg (l) comparIsons With other companies havmg corresponding
nsks, (2) the attractIOn of cdpltal, (3) current fmanclal and economic condi­
tIOns, (4) the cost of capital, (5) the rIsks of the enterprIse, (6) the fmancial
polIcy and capital structure of the utilIty, (7) the competence of management,
and (8) the company's fmanclal history The Court did not defme these
factors, nor did It mdlcate the relative weight that should be aSSigned to each
Rather, the commiSSIOns were to conSider "all relevant facts" and to exercise
an "enlIghtened Judgment"

Smce the BluefIeld case, lIttle has been added by Court deCISIOns In the
McCardle case of 1926, the Court found "The eVidence IS more than suffi­
cient to sustam the rate of 7 per cent found by the CommiSSIOn And recent
deCISIOns support a higher rate of return ,,6 In the Umted Railways case of
1930, the Court deCided that a 7 5 percent to 8 percent return was necessary
under the attraction of capItal standard Said the Court
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378 The RegulatIOn ofPubltc Uttlltles

What IS a falr return cannot be settled by InvokIng decIsIOns of thIS
Court made years ago based upon conditIOns radIcally dIfferent from
those WhICh prevaIl today The problem IS one to be tested prImarIly by
present day condItIOns Annual returns upon capItal and enterpnses. lIke
wages of employees. cost of maIntenance and related expenses, have
materIally Increased the country over What WIll constItute a faIr
return In a gIven case IS not capable of exact mathematIcal demonstra­
tIOn There IS much eVIdence In the record to the effect that In order
to Induce the Investment of capItal In the enterpnse or to enable the
company to compete successfully In the market for money to fInance Its
operatIOns, a net return upon the valuatIOn fIxed by the commISSIOn
should not be far from 8 percent 7

Dunng the depressIOn years of the 1930s, the Court recognIzed the
declIne In mterest rates and In bUSIness earmngs throughout the country, and
was WIllIng to accept lower rates of return In the Dayton Power and Light
case of 1934, It approved a 6 5 percent return rather than the 8 percent sought
by the utIlIty 8 A year later, the Court made no mentIon of a 6 percent rate
of return allowed by the commISSIOn In the Chesapeake and Potomac Tele­
phone case 9 A 6 percent return also was upheld In the Drzscoll case of 1939,
In whIch the Court saId

When bonds and preferred stocks of well seasoned companIes can be
floated at low rates, the allowance of an overall rate of return of a
modest percentage WIll bnng handsome yIelds to the common stock
CertaInly the yIelds of the eqUIty Issues must be larger than that for
the underlyIng secuntIes In thIS Instance, the utIlIty operates In a
stable communIty, accustomed to the use of electncIty and close to
the capItal markets, WIth funds readIly avaIlable for secure Invest­
ment Long operatIOn and adequate records make forecasts of net
operatmg revenues faIrly certaIn Under such CIrcumstances a 6 per­
cent return after all allowable charges cannot be confIscatory 10

In two natural gas cases deCIded In the early 1940s, the Court approved
6 5 percent rates of return (on ongInal cost rate bases), POIntIng out that the
rate of return to the eqUIty owner should be commensurate WIth returns on
Investments In other companIes haVIng correspondIng rIsks, as well as suffi­
cient to maIntaIn the credIt of the company and to attract capItal In the 1942
case, ChIef JustIce Stone argued

The eVIdence shows that profIts earned by mdlvldual mdustnal corpo­
ratIOns declIned from 11 3 percent on mvested capItal In 1929 to 5 1
percent m 1938 The profits of utIlIty corporatIons declIned dunng the
same perIod from 7 2 percent to 5 1 percent For raIlroad corporatIOns
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the declIne was from 6 4 percent to 2 3 percent Interest rates were at a
low level on all forms of Investment, and among the lowest that have
ever eXIsted The seCUrItIes of natural gas compames were sold at rates
of return of from 3 percent to 6 percent, wIth yIelds on most of theIr
bond Issues between 3 percent and 4 percent The Interest on large loans
ranged from 2 percent to 3 25 percent The regulated bUSIness here
seems exceptIOnally free from hazards WhICh mIght otherwIse call for
specIal consIderatIOn In determmmg the faIr rate of return 11

And In the 1944 case, JustIce Douglas stated

The rate-makmg process under the [Natural Gas] Act, Ie, the flxmg of
"Just and reasonable" rates, mvolves a balancmg of the mvestor and the
consumer Interests From the mvestor or company pomt of VIew It
IS Important that there be enough revenue not only for operatIng ex­
penses but also for the capItal costs of the busmess These mclude
serVIce on the debt and dIvIdends on the stock By that standard the
return to equIty owner should be commensurate WIth returns on mvest­
ments 10 other enterpnses havmg correspondIng nsks That return,
moreover, should be suffiCIent to assure confIdence 10 the fmanclal
mtegrIty of the enterprIse, so as to maIntam Its credIt and to attract
capItal The condItIons under whIch more or less mIght be allowed
are not Important here Nor IS It Important to thIS case to determme the
vanous permIssIble ways In whIch any rate base on whIch the return IS
computed mIght be arnved at For we are of the vIew that the end result
10 thIS case cannot be condemned under the Act as unjust and unreason­
able from the mvestor or company vlewpomt 12

The Hope deCISIOn thus represented a restatement of the rate of return
pnnclples lIsted by the Court 10 ItS earlIer Bluefield deCISIon 13 These prmclples,
moreover, remam as the JudIcIal "gUIdelInes" for determmmg a faIr rate of
return 14 "Just as Junsts try to make reasonable deCISIOns, so the members of the
Supreme Court expect reasonable-return Judgments from commISSIOns "IS

Reasonable versus Nonconfzscatory Rates

The earnmgs of a pubhc utIlIty cannot be unduly restncted, or such
earnIngs would be confIscatory and would vIOlate the constItutIOnal guaran­
tees of "due process" and "equal protectIon of the law" Held the Court In an
early raIlroad case

The questIOn of the reasonableness of a rate of charge for transporta­
tIon by a raIlroad company, mvolvmg as It does the element of
reasonableness both as regards the company and as regards the publIc,
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IS emmently a questIon for JudIcIal InvestIgatIon, reqUIrIng due pro­
cess of law for ItS determmatton If the company IS deprIved of the
power of chargmg reasonable rates for the use of Its property, and such
deprIvatIOn takes place m the absence of an mvestIgatlOn by JudIcIal
machInery, It IS deprIved of the lawful use of Its property, and thus,
In substance and effect, of the property Itself, wIthout due process of
law and lD vIOlatIOn of the ConstItutIOn of the Umted States, and In

so far as It IS thus deprIved, whIle other persons are permItted to
receIve reasonable profIts upon theIr lDvested capItal, the company IS
deprIved of the equal protectIon of the laws 16

Is a reasonable or faIr rate of return, then, the same as a nonconfIscatory
rate? Or, conversely, IS an unreasonable or unfaIr rate one that IS confIsca­
tory? The Supreme Court has held that a faIr rate of return may be hIgher
than one necessary to aVOId confiscatIOn To quote from a 1925 deCISIon

A commISSIon or other legIslatIve body, In Its dIscretIon, may deter­
mme to be reasonable and Just a rate that IS substantIally hIgher than
one merely suffICIent to JustIfy a JudICIal fIndmg In a confIscatIOn case
that It IS hIgh enough to yIeld a Just and reasonable return on the value
of the property used to perform the servIce covered by the rate The
mere fact that a rate IS nonconfIscatory does not IndIcate that It must
be deemed to be Just and reasonable 17

Several state commISSIOns and state supreme courts also have made thIS
dIstInctIOn, holdIng that a "Just and reasonable" rate may be hIgher than a
confIscatory rate 18

No Szngle Rate Always Fair

The Supreme Court has clearly IndIcated that no sIngle rate of return IS
always faIr Rather, a faIr return vanes wIth Investment opportumtles, the
locatIOn of a utthty, the nature of the busmess and general economIC condItIons
In the ConsolIdated Gas case, the Court saId a faIr rate of return depends on
"cIrcumstances and localIty ,,19 FollOWIng World War I, the Court recogmzed
that prIces were nSIng and that "annual returns upon capItal and enterpnse the
world over have matenally Increased, so that what would have been a proper
rate of return for capltalmvested In gas plants and sImIlar publIc utilItIes a few
years ago furmshes no safe CrIterIon for the present or for the future ,,20

A few years later In the BluefIeld case, the Court argued "A rate of
return may be reasonable at one time, and become too hIgh or too low by
changes affectIng opportumtles for Investment, the money market, and
busmess condItIOns generally ,,21 Furthermore, because of dIfferences In ~ l<\ ~ I

fisk, a faIr rate of return also WIll vary by mdustry or company For example, ';)



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

The Rate ofReturn 381

a hIgher rate may be necessary for a street raIlway than for an electnc or
gas company 22

No Guarantee of a Fazr Return

The Supreme Court also has stated that pubhc utIlIties are not guaranteed
a faIr rate of return In a 1933 case, the Court argued

The due process clause of the Fourteenth Amendment safeguards
agaInst the takIng of prIvate property, or the compellIng of Its use, for
the serVIce of the publIc WIthout Just compensatIon But It does
not assure to publIc utIlItIes the rIght under all CIrcumstances to have
a return upon the value of the property so used The use of, or the
faIlure to obtaIn, patronage, due to competItIOn, does not JustIfy the
ImpOSItIOn of charges that are exorbItant and unjust to the publIc The
clause of the ConstItutIon here Invoked does not protect publIc utIlI­
tIes agaInst such busIness hazards 23

In the Market Street Razlway case, the Court stated "The due process
clause has been applIed to prevent governmental destructIOn of eXlstmg
economIC values It has not and cannot be applIed to Insure values or to
restore values that have been lost by the operatIOn of economIC forces ..24

PublIc utIlItIes, In other words, are protected agaInst arbItrary actIOn of
commISSIOns, but not from normal "bUSIness hazards" or from the operatIOn
of "economIC forces "

Summary of Judzclal DeClszons

Throughout all of ItS deCISIons, the Supreme Court has formulated no
specIfIC rules for determInIng a faIr rate of return, but It has enumerated a
number of gUIdelInes The Court has made It clear that confIscatIOn of
property must be aVOIded, that no one rate can be consIdered faIr at all tImes
and that regulatIOn does not guarantee a faIr return The Court also has
consIstently stated that a necessary prereqUISIte for profItable operatIOns IS
effICIent and economIcal management 25 Beyond thIS IS a lIst of several
factors the commISSIOns are supposed to consIder In makIng theIr deCISIons,
but no weIghts have been aSSIgned

The relevant economIc cntena enuncIated by the Court are three fmanclal
IntegrIty, capItal attractIon and comparable earnIngs Stated another way, the
rate of return allowed a publIc utIlIty should be hIgh enough (1) to mamtam the
fmanclal Integnty of the enterprIse, (2) to enable the utIlIty to attract the new
capItal It needs to serve the publIc, and (3) to proVIde a return on common eqUIty
that IS commensurate WIth returns on Investments In other enterprIses of corre­
spondIng rIsk These three economIC cntena are Interrelated and have been used
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wIdely for many years by regulatory commISSIons throughout the country In

determInmg the rate of return allowed publIc utilItIes 26

In realIty, the concept of a faIr rate of return represents a "zone of
reasonableness ,,27 As explaIned by the PennsylvanIa commISSIon

There IS a range of reasonableness wIthm whIch earmngs may properly
fluctuate and still be deemed just and reasonable and not exceSSIve or
extortIOnate It IS bounded at one level by Investor Interest agamst confisca­
tIOn and the need for avertmg any threat to the securIty for the capItal
embarked upon the enterprIse At the other level It IS bounded by consumer
Interest agaInst exceSSIve and unreasonable charges for servIce 28

As long as the allowed return falls WIthIn thIS zone, therefore, It IS just
and reasonable "As the faIr value of the property IS a judgment fIgure so IS
the denomInated faIr rate of return a judgment determInatIOn ,,29 It IS the task
of the commISSIOns to translate these generalIzatIOns Into quantItatIve terms

Commission Decisions

BonbrIght has warned that those "famIlIar WIth the actual practIce of
AmerIcan rate regulatIon need no remInder about the uncertam relatIOnshIp
between the supposed 'prInCIples' of rate-of-return determInatIOn and
the conSIderatIOns that actually lead commISSIons to allow whatever rates of
return they do allow In speCIfIC cases ,,30 He contInues

In the OpInIOnS that accompany theIr rate orders, commISSIOns seldom
attempt to dIsclose the reasons why they fInd, say, 5 85 percent faIr
In one case and 6 2 percent fau In another EspeCIally In faIr-value
JUrISdIctIons, some of the deCISIOns lead one to suspect that the
commISSIOns have fust reached a conclUSIon as to reasonable revenue
requIrements In terms of dollars per annum and then have proceeded
to translate these requlfements Into whatever cOmbInatIOn of a rate
base and a percentage rate of return WIll be lIkely to pass muster WIth
the appellate courts or WIth publIc sentIment 31

To Illustrate The New York commISSIOn, In a 1915 deCISIon, reduced the
rates of the EdIson Company to yIeld "6 percent on nearly $100,000,000, whIch
It seems must certamly cover the value of the 'capItal actually expended In
the enterprIse' ,,32 In a 1933 Texas deCISIon, all mentIon of the rate of return was
confIned to a SIngle sentence "We fmd that an annual rate of return equal to 7
percent of the present falf value of the propertIes as hereIn found IS adequate ,,33

The North CarolIna commISSIOn, In a 1949 deCISIOn, explaIned that the allowed
rate of return was determIned after conSIderatIon of several factors 1 -

'f' '1
i)
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In arrIvIng at a rate of return the CommissIOn has given consider­
ation to the fInancial history of the company, to ItS earmngs In the past
as compared with the present, to the cost of renderIng service under
eXistIng high prIces, to the ratIO of Its debt capital to Its equity capital,
to the general market trends 10 the cost of labor, materIals, and capital,
to the opportunIty of mvestors to lllvest 10 other busllless undertakmgs
of comparable stabilIty and soundness, to the opportunIty for growth
and expansIOn and to publIc demand thereof, to the protectIOn af­
forded agamst destructive competitIOn, to the value of the service to
telephone users and to the probabilIty of dlmlDlshmg returns from
rates and charges that approach burdensome proportions 34

In a 1963 decIsion, the Arkansas commiSSIOn concluded "In order to be
conservative, the commiSSIOn has decided that a rate of return from 6 25
percent to 6 50 percent would be reasonable 10 thiS case ..35 The New Jersey
commiSSIOn, 10 a 1971 deCISIOn, found a fair rate of return of 7 9 percent,
based upon "a review of the entire record and consideration of petitIoner's
proposed capital structure, costs of capital, attntlOn, and erosIOn ,,36 And, 10

fmdmg a return of 8 372 percent on a fair value rate base In a 1980 deCISIOn,
the 111m01s commiSSIOn said

The comnusslOn' s deCISIOn regardmg a fair rate of return must be one
based on reasoned Judgment The commiSSIOn, 10 reachIng Its deCISIOn
on a fau rate of return, has considered the cont1Ou1Og 1OflatlOn 10 our
economy, the volatIle nature of current Interest rates, the generally
depressed conditIon of electrIC utilIty common stocks, the deratmgs of
the company's debt, the lImitatIOns of current regulatory tools, and the
deCISIOn to mclude certam construction work m progress In rate base 37

Allowed Rates of Return

Before turn10g to the standards underlyIng commiSSIOn deCISIOns, It IS
deSirable to summanze the rates of return that have been allowed 10 the past
In dlscussmg allowed rates of return, however, It must be emphasized that
any rate by Itself IS meanIngless unless con~Hdered :., connectIOn with a
commiSSIon's entire order, that IS, WIth the type of rate base and test year
employed, WIth the InClUSIOn or exclUSIon of constructIon work m progress
(CWIP), and so forth To Illustrate It IS obVIOUS that a 10 percent rate of
return, say, on an ongInal cost rate base of $100 mIllIon that excludes CWIP
IS far different from an 8 5 percent rate of return on a reproduction cost or
fau value rate base of $150 millIon (or an ongmal cost rate base of $150
millIon that mcludes CWIP)

The relatIOnship between the allowed rate of return and the type of rate
base employed by the commiSSIons has been analyzed 10 fIve studIes 38 In each

It..1 ""- ( "'"
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case, It was concluded that when commIssIons adopt eIther reproductIOn cost
or faIr value rate bases, they partIally offset the effect of the larger bases by
grantmg lower percentage rates of return, but that the combmed effect of the
larger rate base and the lower rate of return IS to permIt hIgher levels of earnIngs
In reproductIOn cost and faIr value JunsdlctlOns Elteman, for example, found
that the average rate of return for telephone compames In ongInal cost cases
was 5 93 percent, compared wIth an equIvalent return of 7 98 percent on
ongInal cost In reproductIOn cost JUrIsdIctIOns, and 6 62 percent on ongmal
cost In faIr value cases The average returns, therefore, were approxImately 35
percent hIgher for reproductIOn cost companIes and 12 percent hIgher for faIr
value compames than they were for ongInal cost companIes

The conclUSIOn of these studIes supports the argument often advanced
by representatives of publIc utIlItIes to the effect that SInce commISSIOns are
reluctant to allow hIgh rates of return, adequate earnIngs are more easIly
achIeved when a reproductIOn cost or fau value rate base IS used Further,
the conclUSIOn also IS consIstent WIth Bonbnght's contentIOn that some
commISSIOns appear to determme a fIrm's total revenue requIrement before
eIther the rate base or the rate of return IS establIshed

One further factor should be kept In mInd The allowed or authonzed rate
of return prescnbed by a commISSIOn IS commonly dIfferent from the rate of
return earned by a utlhty There are several reasons as to why such a
dIfference mIght occur, but two stand out In recent years The fIrst IS attntlOn
(see Table 9-1), due In large part to the Impact of hIgh annual rates of
InflatIOn, and was of partIcular Importance In the 1970s and early 1980s The
second IS InCentIve regulatIOn, under whIch an authonzed rate of return IS
not prescnbed, and IS of partIcular Importance at the present tIme

ElectriC, Gas, Telephone, Water UtilIties The authOrIzed rate of return
for electrIC, gas, telephone and water utlhtles has vaned conSIderably, de­
pendIng on the Industry and the company, as well as the perIod of tIme
Dunng the heIght of the rate base measurement controversy, many commIS­
sIOns maIntaIned a "standard" rate of return for long perIods of tIme - 8
percent In New York and 7 percent In Pennsylvama, for Instance, dUrIng the
1920s 39 A utIlIty's total earmngs, therefore, were closely related to the type
of rate base used by a commISSIOn Then, as Interest rates declIned, the
standard rate also fell Dunng the 1930s, the standard rate of return became
6 percent In New York The commISSIOn defended the rate

It exceeds the actual cost of ralsmg funds for a publIc utIlIty In thIS
state WhICh IS soundly fmanced and properly conducted Any utlhty
corporation whIch cannot earn for Its stockholders an adequate return
upon the baSIS of a 6 percent return has neglected to conduct ItS affaIrS
upon the baSIS of sound fmance and engmeenng 40
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TABLE 9-1

Electric UtIlIty Industry Returns on EqUIty Allowed
In Rate Cases versus Returns Earned, 1976-1986

Year Allowetf Earne(f Spread

1976 13 1% 120% 110bpc

1977 133 119 140
1978 132 118 140
1979 135 117 180
1980 143 115 280
1981 153 128 250
1982 15 8 136 220
1983 153 146 70
1984 153 15 1 20
1985 152 14 1 110
1986 139 136 30
1981 130 132 -20
1988 128 13 1 -30

aUnwelghted average of rate cases each year for IOO-company UnIverse, exclud-
mg FERC deCISIOns

bEamed return on average equIty
cbp =baSIS pomts

Source Salomon Brothers, Inc, "Electnc UtilIty Regulation-SemI-annual RevIew,"
8 November 1989, 3

In the 1950s, allowed rates of return centered around 6 percent, with
somewhat hIgher rates for utIlItIes In fast-growmg areas and for utilItIes under
the JUrisdictIOn of more lIberal commissions 41 In the 1960s, allowed rates of
return started upward, often exceedmg 7 percent 42 ThiS upward trend contInued
throughout the 1970s and Into the 1980s, as rates of return In excess of 10
percent became common due to InflatIOn and high Interest rates Table 9-2
giyes recent (1991) rates of return establIshed by representatIve state commIS­
SIons In 1976, the Federal CommunIcations CommissIOn (FCC) prescrIbed a
rate of return for the American Telephone and Telegraph Company (AT&T) m
the range of 9 5 to 10 percent, m 1981, a return of 1275 percent was authonzed 43
The Federal Power ComnllsslOn (FPC), In 1965, approved a return of 12 percent on
average productIon Investment for natural gas producers, notmg the greater finan­
cIal rIsks of exploratIon and productlon,44 the return rose to 15 percent In the
1970s 45 In ItS 1980 settlement orders, the Federal Energy Regulatory CommIs­
SIon (PERC) penmtted rates of return rangmg from 867 to 1075

'::f(:11.
l~ I
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Table 9-2
Rates of Return Allowed by RepresentatIve State CommlSSlOnsa

Electrrc Utilities Gas Utilities Telephone Utilities Water Utilities
Rate ofReturn on Rate of Return on Rate ofReturn on Rate ofRetun on

CommiSSIOn Rate Base Equity Rate Base Equity Rate Base Equity Rate Base Equity

Alaska PUC 1550% 1550% 1266% 1887%

Anzona CCb 787% 634% 1200% 198 980 1203

Ca1lforma PUC 1072 1300% 1075 1300 11 50 1019 1200

F10nda PSC 816 1300 9 16 1300 921 13 51

111Inols CC 10 21 1240 11 39 1275 11 62 1363 1104 1280

Iowa UB 1066 1280 1032 1245 10 58 1021 1340

Kansas SCC 902 2331 11 53 11 21

Massachusetts DPU 10 49 1200 1111 1300

MIchIgan PSC 1225 9 SO 1300 1027 1250

New MeXICO PSC 793 5 19 1000 11 34

New York PSC 1002 1250 963 11 83 911 1100 1030 1100

Nonh Dakota PSC 990 11 80 1060 1200

ObJoPUC 10 93 11 10 1015

Oregon PUC 1052 1250 11 20 1353 6 15 615

Tennessee PSC 11 06 1250 821 1042 1184

Texas PUC 11 05 1320 1034 1250

VuglwaSCC 1033 1300 11 OS 1300 1090 1250

Washmgton UTC 1016 1280 1281 12 SO

WlSconsm PSC 10 SO 1260 942 1260 11 33 1350

ante deCISions are generally those mad.. 10 1991
"F81r value rate base

Source Utility Regulatory PoliCY In the Unrted States and Canada, CompilatIOn 1991-1992 (Washmgton, DC National Assoclahon of
Regulatory Uhhty CommisslOners, 1992), 471-520

~'
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percent In electnc rate cases 46 In recent years, due to fallIng Interest rates
and Improved stock market performance, allowed rates of return have de­
clIned Thus, In 1986, the FCC authonzed a return of 12 2 percent for
Interstate access servlces,47 In 1990, the return was set at 11 25 percent 48

Pipelines. WhIle under the JunsdictlOn of the Interstate Commerce Com­
mISSIon (ICC), pIpelIne companIes transportIng crude 011 were permItted an
8 percent rate of return on a valuatIOn rate base 49 In defendIng thIS rate, the
commission argued "The hazards and uncertaIn future of the common-car­
ner busmess of the plpehnes suggest the fauness of a somewhat larger rate
of return than It would be reasonable to expect would be applIed In Industnes
of a more stable character, where the volume of traffIc IS more accurately
predIcted ,,50 In the case of pIpelInes used for the transportatIOn of gasolIne
and other lIqUId products of petroleum - the "products lInes" - a 10 per­
cent return on valuatIOn was establIshed by the ICC 51 JUriSdIctIOn over oIl
pIpelInes was transferred to the FERC In 1977 and, throughout the 1980s, the
commISSIon struggled to develop the methodology that It would use 52

For natural gas pIpelIne companIes, the FPC/FERC found rates of 6 125 to
65 percent on ongInal cost rate bases In the early 1960s,53 and somewhat hIgher
rates In the late 1960s (6625 and 6 875 percent, for example),54 In the 1970s
(925, 966 and 10 157 percent, In three cases)55 and In the 1980s (a range of
11 78 to 1634 percent In 1987 cases) 56 More than 70 percent of all plpelme
cases, It should be noted, are termInated through settlement procedures 57

Cost of Capital Standard

SInce the end of World War II, there has been a SIgnIfIcant shIft m
regulatory emphaSIS, WIth the faIr rate of return becomIng a more Important
part of rate cases ThIS shIft In emphaSIS, moreover, has become even more
pronounced SInce 1968, when rapIdly spIralIng costs (due to mflatlOn, enVI­
ronmental protectIOn, rIsmg fuel pnces, etc) forced utIlItIes across the
country to seek almost contInUOUS rate Increases

DUrIng thIS penod, the cost of capital standard58 - sometImes referred
to as the dIfferentIated rate of return - has been developed SInce many
commISSIOns conSIder that the determInatIOn of the cost of capItal IS at least
a fIrst step In arnvIng at a faIr rate of return, thIS sectIOn IS devoted to an
analySIS of ItS meanIng, applIcatIOn and mterpretatlOn by the agencIes and
by fmanclal experts 59

Defznztzon of Cost of Capztal

JustIce BrandeIS expounded on the cost of capItal concept In hIS 1923
dIssentIng opInIOn In the Southwestern Bell case
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In essence, there IS no dIfference between the capItal charge and
operatIng expenses, deprecIatIOn, and taxes Each IS a part of the
current cost of supplymg the serVIce, and each should be met from
current Income When the capItal charge~ are for Interest on the
floatIng debt paId at the current rate, thIS IS readIly seen But It IS no
less true of a legal obhgatIon to pay Interest on long-term bonds,
entered mto years before the rate heanng and to contInue for years
thereafter, and It IS true also of the economIC obhgatlOn to pay
dIVidends on stock, preferred or common 60

As used by Justice BrandeIs and by most commISSIOns 10 recent years,
the term "cost of capital" may be defIned as the annual percentage that a
utIhty must receIve to maIntam ItS credIt, to pay a return to the owners of the
enterprIse and to ensure the attractIOn of capItal In amounts adequate to meet
future needs MathematIcally, the cost of capItal IS the compOSIte of the cost
of the several classes of capItal used by a utIlIty - debt, preferred (and
preference) stock and common stock (par value plus earned and capItal
surplus) - weIghted on the basIs of an appropnate capItal structure If
short-term debt has become a permanent part of a utIlIty's financmg, It IS
Included 61 Tax deferrals, resultmg from the pre-1971 Investment tax credIt
and/or accelerated depreCIatIOn, are Included at a zero cost rate (unless they
have been deducted from the rate base), the Job development tax credIt IS
eIther Included 10 common eqUIty or as a separate Item (at the overall cost
of capItal) 62 A typIcal capItal structure IS shown In Table 9-3, IllustratIng
the determInatIOn of an overall cost of capItal of 10 12 percent It should be
noted that unless a utIlIty has sIgmfIcant Investments In nonutlhty assets, ItS
Invested capItal should apprOXImate ItS ongInal cost rate base, except for
mvestment 10 CWIP 63

In applymg the cost of capItal standard, commISSIons face numerous and
dIffIcult problems "whIch almost defy solutIOn ..64 Two major and four related
problems are analyzed below (1) appropnate capItal structure, (2) allowable
cost of semor capItal and common eqUIty, (3) mcentIve to effiCIency, (4)
"earnmgs erOSIOn" durmg perIods of InflatIOn, (5) "gradualIsm" durmg vola­
tIle markets, and (6) dIsallowances and regulatory fIsk

Capztal Structure

The Imtlal step In estImatIng the overall cost of capItal Involves the
appropnate capItal structure There are two Important Issues FIrst, the tradI­
tIOnal theory of bUSIness fInance holds that the average cost of capItal to a firm
vanes WIth the capItal structure upon whIch It IS based 6S The Interest rate on
debt IS normally lower than the cost of eqUIty capital 66 Consequently, WIthIn
lImIts determmed by such factors as the rIsk of a busmess, the overall cost may
be somewhat lower when the debt-eqUIty ratIO IS hIgh than when the debt-
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TABLE 9-3

EstImated Cost of Capital

Percentage of Annual WeIghted
CapItal Structure Cost Cost

Long-term debt 4125% 987% 407%
Short-term debt 2 13 900 o19
Preferred stock 722 892 064
Common stock 3471 1400 486
Unamortized mvestment tax

credits

Pre-1971 I 14 00
Post-1971 351 10 12

Deferred federal 1Ocome taxes 1004 00 036
Overall cost of capItal 10000 10 12

eqUIty ratIo IS low Given thIS theory, some argue that the regulatory com­
mISSIOns should base theIr cost of capital estImates on what they consIder an
"Ideal" or "typical" capital structure, Without regard to the actual capltahza­
tlOn of a partIcular utilIty be10g considered Others argue that cost estImates
should be based upon either the actual capItal structure or the structure that
IS expected 10 the near future

Second, when the utlhty under consideratIOn IS a subSidIary of another
company, whose capItal structure should be used - that of the subSidiary or
that of the consolIdated system? The WIdespread eXIstence of hold1Og com­
pames 10 the publIc utIlIty sector, plus the trend toward diverSIfIcatIOn,
makes thIS an Important consIderatIon 10 many cases

Actual versus Hypothetical Capital Structure LocklIn has argued that
most commiSSIOns "dIsregard actual capital structures and set up an Ideal or
normal structure for the purpose To do otherWIse would burden the publIc With
the hIgher costs of obta1Omg capItal that result from a capital structure that IS
somethmg less than Ideal, and may, m fact, be qUite unsound ,,67 And Rose
argues "When a commiSSIon m determ10mg cost of capItal disregards the
actual capItal structure or a capItal structure proposed by management It IS no
more mvadmg the domam of management than when It disregards unreason­
able expenses for labor, fuel, or other productIve factors m prescrIbmg rates ,,68

Others mamtam that m normal CIrcumstances the actual or planned capItal
structure should be used m computmg the cost of capital As discussed m
Chapter 6,69 a utilIty's eXIstIng capitalIzatIOn may well have resulted from
sound and economical deCISIOns when made, although a dIfferent structure

n,
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mIght attract capItal at a lower cost at the tIme of a rate case WhIle hIndsIght
IS often supenor to foresIght, fInancIal decIsIOns must be made on the basIs of
judgment of present and future condItIOns 70 Moreover, as Bonbnght has
argued, "the use of a hypothetIcal or 'typIcal' capltahzatlOn substItutes an
estImate of what the capItal cost would be under nonexIstIng condItIOns for
what It actually IS or will soon be under prevailIng condItIons ,,71 Unless the
rate of return to eqUIty capItal IS adjusted upward, and It seldom IS, the utIlIty
IS forced to adopt the hypothetIcal debt ratIO to earn Its allowed rate But If the
hypothetical debt ratIo IS slgmflcantly hIgher than the actual debt ratIo, It may
take several years of financIng exclUSIvely by means of debt to attaIn the hIgher
ratIo Dunng thIS perIod, the utIlIty IS unable to realIze the rate on eqUIty found
to be reqUIred Further, Issuance of secuntles IS under the control of the vast
majonty of the regulatory commISSIOns, so that there IS a check on unsound
financIng "It seems, then, that It IS economIcally sound to leave wIth manage­
ment the decIsIon as to proper debt ratIO, at least wIthIn that area where the
dIrectors are not usurpIng or defaultIng on theIr dutIes as dIrectors ..72

Dunng the 1950s and 1960s, many commISSIons sought an apprOXImatIOn
of an Ideal capItal structure through the use of a hypothetIcal capItalIzatIOn,
partIcularly In telephone cases As explaIned by the Alabama Supreme Court

The Ideal capItal structure would allow a debt-eqUIty ratIO In amounts
that the company would get ItS full benefIt In the amount of debt
capItal, and yet not have the debt component so hIgh as to dIscourage
prudent Investors ThIS Ideal capItal structure IS not statIC However,
many commISSIOns and courts for rate-makIng purposes have con­
cluded that a debt-eqUIty ratIO of 45 percent debt 55 percent eqUIty
most nearly approXImates a proper debt-eqUIty ratIO 73

The Massachusetts commISSIOn thus rejected both the actual capItalIza­
tIon (62 percent debt) and one proposed by the company (35 percent debt),
adoptIng cl hypothetIcal capItal structure of 45 to 50 percent debt The
commISSIOn pOInted out that the company's actual capItal structure had a
debt ratIO that was too hIgh, whIle the proposed ratIO represented an IneffI­
CIent capItal structure SInce It dId not Include an amount of debt that could
be reasonably assumed by the company 74 The MISSISSIPPI commISSIon, In a
1956 deCISIon, held

Southern BeJI's capItal structure dunng the test perIod, WIth an aver­
age debt ratIO of 21 7 percent, IS Imprudent and uneconomIcal, and
Imposes an unjust and unwarranted fInanCIal burden on the telephone
subscnbers For the purpose of assessmg the prIonty of the company's
Intrastate rates WhICh prevaIl durmg the test perIod, we have reformed
the capItal structure on the baSIS of a debt ratIo In the range of 45
percent to SO percent, whIch we find IS prudent, faIr, and eqUItable 7S Z~I •
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And the DIstnct of ColumbIa commISSIon rejected a telephone
company's actual capItal structure of 15 percent debt and 85 percent eqUIty
as belOg unrealIstIc, adoptmg for rate-makmg purposes a hypothetIcal capItal
structure of 40 percent debt and 60 percent eqUIty "In our judgment," saId
the commISSIon, "thIS capItal structure, when applIed to the cost of debt and
equIty, wIll amply afford suffIcIent earnmgs to pay a reasonable dIVIdend
and allow an lOcrement for surplus ,,76

Dunng thIS same penod, other commISSIons adopted the actual capItalIza­
tIon The New York commISSIon declared that to dIsregard the "actual histonc
structure" created WIth the commIssIon's approval "would unsettle Investors"
and remove from management control over the capItal structure It added that
"haVIng approved a company's capItal structure the company and the publIc
have the nght to rely upon our uslOg the capItal structure which we have
approved as the basIs for determmIng Its rate of return ,,77 The commission later
IndIcated, however, that It would dIsregard the actual capItal structure when It
was "wasteful ,,78 The Colorado comrlllSSlOn saId that It "could adopt a hypo­
thetIcal structure for rate maklOg In the event that applIcants' actual fInanCial
structure IS not In the long run publIc Interest keepIng In mInd that respon­
SIbIlIty for finanCIal deCISIOns rests WIth management ,,79 The Anzona com­
mISSIOn rejected the use of hypothetIcal capItal structures on the grounds that
they lOvolve "pure speculatIOn," whIle actual capItalIzatIons are "more realIs­
tIC ,,80 The Flonda commISSIon held that capItal structures "fall withm the
prerogatIves of management" and that "mvaSIOn of the field of management In
such a senSItIve area IS JustIfIed only when the publIc mterest reqUIres the
exerCIse of extreme measures for ItS protectIon and benefIt ,,81 Fmally, the FCC
rejected the adoptIOn of a hypothetIcal capItal structure for AT&T m a 1967
deCISIon, but noted that m fixmg the allowable rate of return It would take lOto
account the "extraordmary amount of nsk lOsurance respondents have gIven
ItS stockholders by Its low debt ratIo polIcy ,,82

Debt ratIOS began to rIse dunng the late 1960s and early 1970s, and the
fmancIal condItIon of the publIc utIlIty sector began to deterIorate It became
the common practIce to use actual or expected capItalIzatIOns, actual where
a histonc test year IS used, expected when a projected or future test year IS
used 83 The obJectIve, 10 short, shIfted from mlOImizatIOn of the short-term
cost of capItal to protectIOn of a utIlIty's abIlIty "to raIse capItal at all tImes
ThIS objectIve requIres that a publIc utIlIty make every effort to keep lOdebt­
edness at a prudent and conservatIve level ,,84 A hypothetIcal capItal struc­
ture IS used only where a utIlIty's actual capItalIzatIOn IS clearly out of lIne
WIth those of other utIlItIes m ItS mdustry or where a utIlIty IS dIverSIfIed 8S

Consolidated Capital Structure and Double Leverage. Where a utIlIty
IS a whoIly owned SubSIdIary that obtams Its eqUIty capItal through ItS parent
corporatIOn, commISSIOns commonly use the capItal structure of the consol­
Idated system 86 When (1) no substantIal mmonty mterest eXIsts and (2) rIsks
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are sImIlar between parent and subsIdIary, a consolIdated capItal structure IS
appropnate, smce

market evaluatIOns of the parent's stock afford the pnmary eVIdence
of the current cost of eqUIty to the subSIdIary Moreover, It would
be mappropnate to use eIther the subSIdIary's own cost of debt or ItS
capItal structure because the capItal structure ratIos would be mcon­
slstent wIth the respectIve cost rates and the composIte cost of total
capItal would be dIstorted 87

Use of a consolIdated capItal structure, however, must be dlstmgUlshed
from the "double leverage" concept The latter concept "prescnbes the use
of the cost of total capItal (the composIte cost of debt and eqUIty) to the
parent company as the measure of the cost of common equIty to the operatmg
subSIdIary ,,88 Double leverage, It IS argued by advocates, has the advantage
of usmg the actual data for the SubsIdIary for whIch a faIr rate of return IS
bemg estImated 89 But the concept IS a controversIal one, smce ItS use may
result 10 a "cost" of common eqUIty that IS lower than the opportumty cost 90

When a substantIal mmonty mterest eXIsts or when there are substantIal
dIfferences 10 rIsks between a subSIdIary and Its parent, neIther a consolI­
dated capItal structure nor the double leverage approach IS appropnate 91 The
follOWIng case IS IllustratIve The Mame commISSIOn (see Table 9-4) at­
tempted to use the double leverage approach 10 a case mvolvmg the New
England Telephone and Telegraph Company FIrst, the commISSIon noted
that the subSIdIary was 86 percent owned by AT&T and 14 percent owned
by outSIde (mmonty) mvestors Second, It determmed AT&T's capItal struc­
ture and assOCIated cost rates ThIrd, It determmed the subSIdIary's capItal
structure and assOCIated embedded cost of debt It then used the overall cost
of capItal for AT&T's capItal structure and assOCIated embedded cost of debt
It then used the overall cost of capItal for AT&T as the cost of eqUIty capItal
on 86 percent of the subSIdIary's common stock and a cost of II 5 percent
on the remaInIng 14 percent of common eqUIty held by outSIde Investors In
overturn109 the commIssIon's deCISIon on thIS approach, the Mame Supreme
JudICIal Court noted, among other thmgs, that "the commISSIon IS unable to
cIte to us any authonty 10 whIch a double leveragmg adjustment or a
consolIdated capItal structure has been applIed where a substantIal mmorIty
mterest eXIsts ,,92

Annual Cost of CapItal

The second step 10 estlmatmg the overall cost of capItal mvolves the
determInatIOn of the cost of semor capItal and of eqUIty capItal These costs
are then applIed to the capltahzatlOn of a utlhty to fmd the weIghted cost of
capItal



TABLE 9-4
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Example of Double Leverage

Wetghted
Cost
163%
070
1...52.
992%

Cost
650%
780

11 50

Capt tal
Structure

2500%
900

6600

Source New England Tel & Tel Co v Mame Pub Uttls Comm 'n , 27 PUR4th
I, 38, 39 (1978)

Cost of Senior Capital. Few problems anse In computIng the cost of
seDlor capItal By common practIce, the cost of seDlor capItal IS the embed­
ded cost the actual fIxed charges on long-term debt and the annual dIVIdend
reqUIrements of preferred (and preference) stock 93 When a future test year
IS used, the embedded cost IS used for eXIstIng debt and the current cost for
addItIOnal Indebtedness contemplated In the projected test year 94 When a
hypothetIcal capItal structure IS used that Includes "Imputed debt" (1 e , the
hypothetIcal debt IS hIgher than the utIlIty's actual debt outstandIng), the
embedded cost IS used for outstandIng debt and the current cost for the
Imputed debt 95 Except for these CIrcumstances, the embedded cost of senIor
capItal IS appropnate BaSIng the cost of eXIstIng seDlor capItal upon the
hypothetIcal cost of dOIng semor fInanCIng under current condItIons of the
bond and stock market would represent (just as In the case of reproduction
cost property valuatIOns) an alternatIve not avaIlable to a utilIty 96

In addItIon, allowances are usually made for the costs of fInanCIng, such
as dIscounts and premIUms on sdle, call preml urns paId when bonds are
retIred before maturIty, underwrItIng fees and other flotatIOn costs Such

Capttal Wetghted
Structure Cost Cost

Debt 4500% 699% 3 15%
Common eqUIty

AT&T supplIed 4730 992 469
MInonty supplIed 770 11 50 0.89
Overall cost of capItal 873%

B) SubsIdIary's capItal structure and cost of capItal

A) AT&T's capItal structure and cost of capItal

Debt
Preferred stock
Common eqUIty

Overall cost of capItal
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allowances, however, are not umform Par example, wIth respect to call
premIUms, some commISSIOns have charged such costs of refundIng bonds to
stockholders,97 whIle others have amortIzed the premIUms over a reasonable
penod,98 wIth respect to flotatIOn costs, some commIssIons deny them unless
a new stock Issue IS planned 99

Cost of EquIty Capital. The most dIffIcult problem 10 determm10g the
overall cost of capItal anses In estImatmg the cost of eqUIty capItal The
relevant questIon IS How much must a utIlIty earn to mduce Investors to hold
and to contInue to buy common stock? In answerIng thIS questIon, It IS
Important to realIze that Circular reasonIng IS Involved In the absence of a
fIxed, expressed or ImplIed commitment as to the diVidend rate, the actual
cost of floatIng a stock Issue IS IndetermInate Investors' decIsIOns are
largely based on a utIlIty'S expected earmngs and upon theIr stabIlIty, as well
as upon alternative uses of Investment funds Yet, SInce the allowable amount
of earnIngs IS the object of a rate case, a commIssIOn's decIsIOn, In turn, WIll
affect Investors' deCISions

There are several approaches for estImatIng the cost of eqUIty capItal,
but two prInCIpal methods have evolved In recent years the "market-deter­
mIned" standard and the "comparable earmngs" standard 100 The former IS a
market-onented approach that focuses on Investor expectatIons 10 terms of
a utilIty's earmngs, diVIdends and market prIces The latter IS an alternatIve
IOvestment approach that focuses on what capItal can earn In vanous alter­
natIves WIth comparable fisk

Market-Determined Standard. The market-determIned standard relIes
upon stock market transactIOns and estImates of lOvestor expectatIOns Three
major approaches have been, or are bemg, employed e/p ratIos (earOlngs­
prIce ratIOS), the discounted cash flow (DCP) model, and the capItal asset
pncIng model (CAPM)

The earmngs-pnce ratIO approach holds that the cost of equIty capItal to
a utlhty IS equal to the ratIO of current earnlOgs per share to the market prIce
per share Thus, If a utIlIty's annual earnIngs are $5 per share and the average
market prIce of Its common stock for that same penod IS $38, the earnlOgs­
pnce ratIO IS 13 16 percent (The ratIO must be Increased to allow for flotatIOn
costs An allowance of 5 percent would result 10 an adjusted ratIo of 13 85
percent - 13 16 percent dIVIded by 095 ) The method was WIdely used 10

the 1950s and early 1960s, although there was growmg recogmtlon of an
underlylOg theoretIcal problem The earnmgs-prIce ratIO approach Ignores
the fact that lOvestors purchase common stock for future growth and not for
past or current earmngs alone 101 As a result, a growth factor must be added
10 computlOg the cost of eqUIty capital

Fmance theory holds that the cost of common equIty capital

IS the eqUity mvestors' capItalIzatIOn rate, or reqUIred market rate of
return, competItively determIned In the capital markets, adjusted by
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an appropnate allowance for underpncmg In connectIOn wIth sales of
addItIonal shares. mcludmg allowance for market pressure and for
costs of flotatIon and underwntIng The capItalIzatIon rate before the
allowance for underpncIng IS the dIscount rate that equates all ex­
pected dIvIdends In the future plus the market pnce that Investors
eventually expect to realIze to the present market pnce WhIle thIs IS
a SImple enough concept, It IS dIfficult to measure SInce measurement
requires the estImatIon of the expectatIons of the Investors who deter­
mme the present market prIce Such estimates, of course, Involve the
exercise of Informed Judgment 102

The DCF model represents an attempt to estImate the equity Investors'
capItalIzation rate Mathematically,

d
K=-+g

P

where k IS the Investor's capltahzatlOn or dIscount rate (I e , the
cost of capItal)

d IS the current dlvldend per share
p IS the current market pnce per share
g IS the expected rate of growth In diVidends per share 103

Thus, If the stock of a partIcular utlhty pays a $3 diVIdend, which IS expected
to grow at a rate of 4 5 percent per year, and If Investors are willIng to pay
$38 for the stock, the required return on common equIty (assum1Og a 5
percent allowance for flotatIOn costs) IS 12 81 percent ]04 However, use of
the DCF model for regulatory purposes Involves both theoretIcal and practI­
cal dIffIcultIes

The theoretIcal Issues 10clude the assumptIOn of a constant retentIon
ratIo (I e, a fixed payout ratio) and the assumptIOn that dIVidends will
contmue to grow at rate g 10 perpetuity NeIther of these assumptIOns has
any valIdity, partIcularly In recent years Further, the mvestors' capltahza­
tlOn rate and the cost of eqUIty capItal to a utIhty for apphcatlOn to book
value (I e , an ongmal cost rate base) are IdentIcal only when market prIce
IS equal to book value ]05 Indeed, DCF advocates assume that If the market
pnce of a utilIty's common stock exceeds ItS book value, the allowable rate
of return on common equIty IS too hIgh and should be lowered - and vice
versa ]06 Many questIon the assumptIOn that market prIce should equal book
value. belIevIng that "the earnmgs of utIhtIes should be suffIcIently hIgh to
achIeve market-to-book ratIos WhICh are consistent wIth those prevatl10g for
stocks of unregulated compames ,,107

Most frequently, the major practIcal Issue mvolves the determmatlOn
of the growth rate. a determmatlOn that IS hIghly complex and that reqUIres
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consIderable Judgment 108 The crux of the measurement problem IS thIS How
can Investors' expectatIons ofjuture growth be measured? When past growth
rates are used as a proxy for future growth rates, It IS far from obVIOUS as to
(1) whIch Ume penods have the most relevance to lDvestors and (2) whether
the prospectIve growth rate should be determIned by USIng trends In dIVI­
dends per share, earn10gs per share and/or book value per share, and exactly
how the InformatIOn contamed 10 these varIOUS measures IS used by Invest­
ors 109 Indeed, one study showed that the expectatIOns of secunty analysts
outperformed the extrapolatIon of hlstoncal trends m explammg share
pnces 110 But when future growth rates are used, It IS not clear whether the
prospectIve growth rate should be determ10ed by USIng analysts' estImates,
surveys of 1OstltutlOnal Investors or the expected return on common eqUIty
tImes the retentIOn ratIo III And, even when all of these Issues have been
settled, there remams the cIrculanty problem SInce regulatIOn establIshes a
level of authorIzed earn1Ogs, whIch, 10 turn, Imphcltly mfluences dIvIdends
per share, estImatIOn of the growth rate from such data IS an mherently
cIrcular process For these reasons, the DCF model "suggests a degree of
preCISIOn whIch IS m fact not present" 112 and leaves "wIde room for contro­
versy and argument about the level of k ,,113

The CAPM I14 holds that the cost of eqUIty capItal or expected return on
a utIlIty's common eqUIty IS eqUIvalent to that on a rIskless secunty plus a
nsk premIUm related to the rIsk 10herent m a particular utlhty's stock, that
IS, the model combmes rIsk and return 10 a smgle measure 115 The formula
IS as follows

R = Rf + (Rm - Rf) (3

where R IS the total return
Rf IS the fisk free" return
RmlS the stock market return (or the expected return on a stock

market portfoho)
j3 IS the beta coeffIcIent (or the uUhty's relevant market nsk)

Thus, assumIng a stock market return of 13 9 percent, a nsk-free return
(Treasury bonds) of 7 8 percent, and a beta of 0 90, the total return or cost
of eqUIty capItal would be 13 29 percent 116

DespIte ItS appeal, the CAPM also has both theoretIcal and practIcal
problems The theoretIcal Issues mclude the rehablhty of the model's baSIC
assumptlOns ll

? and the statIc nature of the model 118 The practIcal problems
surround the beta coeffiCIent, "the only vanable 10 the CAPM equatIOn that
IS umque to the particular fIrm for whIch the cost of eqUIty capItal IS bemg
determIned ..119 They Include How should beta be measured - stock market
pnce alone or total return on mvestment (I e , dIVIdends plus capItal gams)? /
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What penod of tIme should be used for such measurement? What IS the
proper measure of stock market performance (e g , Dow Jones Index, Stan­
dard & Poor's Index, etc )? What IS the proper measure of the nsk-free return
(e g , Treasury notes or Treasury bonds)? Finally, the eVIdence suggests that
betas are unstable over tIme and that they move 10 the opposIte directIOn from
Investors' perceptIons of nsk 120 These Issues have led some to conclude
that the CAPM, at least at thIS stage In ItS development, "IS Inaccurate,
Incomplete, and unrelIable as a measure of a fum's equIty cost of capItal ,,121

Comparable Earmngs Standard. The comparable earnIngs standard122

recogmzes a fundamental economic concept, namely, opportumty cost ThiS
concept states that the cost of USing any resource -land, labor and/or capital
- for a speCIfic purpose IS the return that could have been earned 10 the next
best alternatIve use The opportunIty cost of a farmer usmg hIS land for beef
grazmg IS what the land would yIeld after expenses If used for ralsmg tobacco
or for groWing wheat, the opportunIty cost to a worker 10 acceptmg one Job
IS what he forgoes by not accepting the next best alternatIve LIkeWIse, the
opportumty cost to an Investor 10 a utIlIty's common stock IS what that capItal
would yIeld In an alternatIve mvestment - In another utIlIty's or mdustnal's
common stock, In utIlIty, corporate or government bonds, In real estate, etc
Stated another way, the opportunIty cost of capItal concept holds that "cap­
Ital should not be commItted to any venture unless It can earn a return
commensurate WIth that prospectIvely avaIlable 10 alternatIve employments
of simIlar nsk ul23

The relevance of the opportumty cost concept was recognIzed by Judge
Hand In a 1920 case

The recurrent appeal to a Just rate and a faIr value assumes that the
effort IS to msure such a profit as would Induce the venture OrIginally
and that the publIc WIll keep ItS faIth so ImplIedly given That, I thmk,
mvolves a taCIt comparIson of the profIt pOSSIble under the rate WIth
profItS avaIlable elsewhere, 1 e , under those competItIve enterpnses
whIch offer an alternatIve Investment The ImplIcatIon IS that the
ongmal adventurer would compare future rates, varymg as they would
WIth the gomg profIt, and would fmd them enough, but no more than
enough, to mduce hIm to choose thIS Investment By Insunng such a
return It IS assumed that the supply of capItal Will be secured necessary
to the publIc serVIce As the profIts 10 the supposed alternatIve Invest­
ment WIll themselves vary, so It IS assumed to be a condItIOn of the
1Ovestors' bargam that theIr profIt shall measurably follow the general
rates It IS, of course, not relevant here to diSCUSS these presupposI­
tIOns, smce they have now the support of authOrItatIve law 124

The comparable earnlOgs approach IS Implemented by exam1OlOg earn­
lOgS on book common eqUIty for enterpnses that have comparable rIsks or
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by exammIng earnIngs on book common eqUIty for enterpnses that have
dIfferent nsks and then makIng an allowance for those nsk dIfferences
Earmngs on book common eqUIty are used SlOce the resultIng cost of common
eqUIty IS to be applIed to an ongmal cost rate base (In most jUnSdlctlOns) ]25

The comparable earmngs approach, further, reqUIres that compansons be
made WIth both regulated and nonregulated alternatives, If the results are to
have any valIdIty, for two basIc reasons Fust, the alternatives confrontIng
mvestors mclude both regulated and nonregulated enterpnses There IS ac­
tIve competItion for Investor capItal, no company enJoys a monopoly of the
capItal markets Investors WIll seek the opportumty that provIdes the greatest
profIt, commensurate WIth the rIsks Involved Second, returns of regulated
fums must always be used WIth extreme cautIOn At best, they reflect what
the mformed judgments of regulatory commISSIOns have permItted such
utIlIties to earn and may not be IndIcative of what could have been earned In
the competitIve market ]26

The most dIfficult problem In applyIng the comparable earmngs standard
IS the determInatIOn of relatIve nsk Pnor to the 1970s, It was frequently
argued that regulatIOn tended to elImmate some of the rIsks to which non­
regulated enterprIses are subject, so that utilIties' overall or busmess nsk
tended to be less than the correspondIng busmess rIsk of mdustnal fIrms As
a result, utIlIties were fInanced WIth larger amounts of semor capital (I e ,
they had slgmflcantly hIgher debt ratIos) But there IS clear eVidence that the
nsk of publIc utIlIties has Increased In more recent years, partIcularly WIth
the mtroductlOn of competition and slgmflcant dIsallowances,] 27 and there
IS also support for the propOSitIOn that regulatIOn Itself IS a nsk 128 Yet, the
fact remams that there IS no accepted method of meaSUrIng relative nsk
Some have argued that nsk can be measured by InstabIlIty of earnmgs, thIS
may be denved statIstIcally by use of the standard deVIatIOn or coeffICIent
of vanatlOn Some advocate the use of market pnce-book value ratios and/or
market pnce-earmngs ratIOs to reflect how Investors appraIse relatIve nsk 129

Beta has receIved attentIOn In some cases, although, as noted earlIer, betas
tend to be unstable over tIme StIll others maIntaIn that the higher debt ratIos
of utIlItIes serve to offset then overaII lower busmess nsk, WIth the result
that the fmanclal or eqUIty nsks of utIlItIes and mdustnals are SImIlar under
current economIc condItIons And, fInally, some rely upon the vanous In­
dexes publIshed by Mernll Lynch (MerrIll Lynch SUItabIlIty RatIng), Stan­
dard & Poor's (S&P's QualIty RatIng) and/or Value Lme (Value Lme Safety
and TImelIness Ratmgs) 130

Despite the dIffIculty of measurIng relatIve rIsk, the comparable earnmgs
standard IS no harder to apply than IS the market-determmed standard The DCF
method, to Illustrate, reqUIres a subjectIve determInatIOn of the growth rate the
market IS contemplatIng Moreover, as Leventhal has argued "Unless the
utIlIty IS permItted to earn a return comparable to that avaIlable elsewhere on
SImIlar nsk, It wIll not be able 10 the long run to attract capital uBI qe1,
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Other Methods. Several other approaches have been used to estImate
the cost of common eqUIty Two of these should be noted First, there IS the
rIsk premIUm method, whIch IS based upon the premIse that common equIty
carrIes a hIgher rIsk than debt 132 ThIS approach IS relatively straIghtforward
(l) determme the hIstOrIC spread between the return on debt and the return
on common eqUIty, and (2) add thIS rIsk premIum to the current debt yIeld to
derIve an approXImatIOn of current eqUIty return reqUIrements Thus, the
FCC, In ItS 1981 deCISIOn regardIng AT&T, determmed that the approprIate
rIsk premIUm (for an Aaa-rated utIlIty) was 2 5 percentage pomts, whIch,
when added to the then-current cost of debt of 149 percent, resulted m a cost
of eqUIty capItal of 17 4 percent 133

LIke other methods, however, there are a number of speCIfIC problems
Over what hIstOrIC perIod of tIme should the spread be establIshed? Does the
spread between the return on debt and the return on eqUIty remam constant
over time and at all Interest levels?134 Should the spread be expressed on a
before- or after-tax baSIS to the Investor? What debt mstruments should be
used (e g , government secuntles versus corporate or utIlIty bonds)? What
eqUIty secuntles should be used? How should the resultIng return reqUire­
ment be adjusted for the nsk that corresponds to a given utIlIty? In lIght of
these problems, many use the nsk premIUm approach as a SubSIdIary method
to test the results of other approaches 135

Second, and at least as another pOSSIble SubSIdIary method, one can test
the lIkely results of the recommended cost of eqUIty or overall cost of capItal
In the 1970s, due to low mterest coverages, many electrIC utIlIties had
dIffICUlty m theIr fInanCIng Several commISSIOns sought an allowed return
that would result In suffICIent Interest coverage 136 Other factors that have
been conSIdered are cash flow, mternal funds for constructIOn expendItures
and cash earmngs for diVidends Many utIlItIes have detailed fmanclal mod­
els that permIt such results to be readily estimated 137

Conclusions on Cost of Capital. It IS clear that determInIng the cost of
capItal IS not an exact sCience It IS based on as objective and comparable
data as pOSSible, but expenence and Judgment must be used m draWIng
conclUSIOns from that data Stated the NatIOnal Energy Board of Canada

One of the few thmgs upon WhICh the regulated IndustrIes, the regulatory
agenCIes, and the courts which reVIew their deCISIOns have all been
agreed IS that the conSIderatIOn of the two Objectlves, Just and reasonable
rates or prIces to the consumer, and just and reasonable return to the
regulated enterprIse, IS a function reqUIrIng Informed and scrupulous
judgment Many tests and techmques for aSSIstIng the process of reachmg
a Just deCISIOn have been used, but no SIngle test IS conclUSive, nor IS any
group of them deflmtlve whatever tests may be used, In the last analySIS
the adjudicatIng body cannot escape the responSibilIty of eXerCISIng
judgment as to what, In a stated set of Circumstances, IS a Just and

r.
f



TABLE 9-5

Source In re Amencan Tel & Tel Co, 86 FCC2d 221 (1981)
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reasonable return or rate of return, or what IS a range of Justness and
reasonableness of return or rate of return

Cost

1640-1760%
1550-1600
1533-1600

1450
1300

1250-1350
1425
1460
1740

EstImates of the Cost of EqUity CapItal

Dwyer
Curley
Fnend
Gordon and Gould
Kosh
Langsam
FCC Tnal Staff
AU Luton
Full CommiSSIon

Witness

WhIle such tests as the earnIngs of comparable enterpnses and the
Interest coverages of the Apphcant and of other enterpnses can be
applIed, It IS dIffIcult to assIgn precIse weIghts to these respectIve
consIderatIOns The fmal conclusIOn as to what IS enough but not too
much In the way of return. and rate of return. IS not precIsely support­
able on a mathematIcal basIs If It were. one computer and a few
programmers could replace all the regulatory boards In North Amer­
Ica. and dIspense undemable JustIce Instantaneously 138

It IS especIally dIffIcult to estImate the cost of eqUIty capItal 139 GIven
the vanety of approaches. It IS lIttle wonder that estImates of the cost of
eqUIty capItal dIffer slgmflcantly To cIte AT&T's 1981 rate case before the
FCC once agaIn, seven witnesses presented the estImates. shown In Table
9-5, rangIng from 12 50 to 17 60 percent The FCC's tnal staff recommended
a cost of eqUIty of 14 25 percent, the admInIstratIve law Judge found 14 60
percent and the full commiSSIOn allowed 17 40 percent Here, as IS true With
many other aspects of regulatIOn, the qualIty of the commissions IS crUCIal

I
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lncentlve to Efflclency

The cost of capItal standard, as dIscussed above, has one senous lImItatIOn
It makes no specIfIc allowance for effIcIency Justice BrandeIs argued that an
effIcIent utIlIty mIght properly be allowed more than a rate of return barely
above the level of confIscatIOn ]40 And the FlOrIda commISSIOn has stated

IneffIcIent operatIOns sometimes penalIze the gUIlty utIlIty and thIS
matter of effIcIency compared WIth 10efficlency 10 the operatIons of a
publIc utIlIty has gIven rIse to conSiderable controversy 10 regulatory
CIrcles as to the Impact efficIency, or the lack of It, should have 10 flx10g
the allowable return It does not appear to be reasonable to penalIze a
publIc utIlIty's customers or subscrIbers for the 10efflclencles of the
utIlIty It would seem to be more reasonable that a utIlIty should be
allowed someth1Og more 10 the rate of return If It has demonstrated ItS
abIlIty to operate effICIently WhIle It IS dIffIcult to accurately evaluate
thIS factor because of Its Imponderable nature, It would appear reason­
able to conclude that a publIc utIlIty IS operat1Og effIcIently If It has a
m10lmum of servIce compla1Ots, IS constantly Improv1Og ItS serVIce, but
IS stIll able to produce hIgher earmngs on lower rates than comparable
or SImIlar utIlItIes m the same general area 141

CompetItIOn IS supposed to compel management effICIency as flfms seek
ways ofreduc1Og costs 10 order to maXImIze profIts and 10crease sales Under
regulatIon, however, If rates are fIxed so as to enable all companIes - those
that are well managed and those that are not - to cover theIr costs plus
receIve a falf rate of return, there IS no stImulus for effICIency comparable
to the stImulus of competItIOn Based upon the experIence of the 1950s,
Bonbnght concluded

Amencan expenence with regulated prIvate ownershIp hardly JUStI­
fIes the unqualIfIed 10dlctment that some wnters have made agamst It
on thIS score But a plaUSIble case, at least, could be made for the
theSIS that what has saved regulatIOn from beIng a cntIcal mfluence
In the direction of medlOcnty and tardy technologIcal progress has
been ItS very "defICIenCIes" 10 the form of regulatory lags and In the
form of acqUIescence by commISSIOns In faIrly prolonged penods of
theoretIcally "excessIve" earnIngs on the part of compallles whose
publIc repute and whose comparative rates of charge for servIce have
not made them vulnerable to popular attack 142

Perhaps the most SIgnIficant mcentIve to effICIency IS regulatory lag
Pnor to the advent of rapid InflatIOn, most commiSSIOns conSIdered a faIr
return to represent a range, and utilItIes had an IncentIve to bnng theIr
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earnmgs mto the upper portIOn of the allowable range More recently, the
Incentive has been to earn the allowable rate of return, although It IS doubtful
that efficIency can overcome a hIgh rate of 1OflatlOn There IS also an
InCentIve for small utIlItIes to be effIcIent, smce theIr earnmgs as a group are
often lower than the rate authorIzed by the regulatory commISSIOns 143 And
a few commISSIOns have made a specIfic allowance for effIcIency 10 settmg
a faIr rate of return 144

Vanous proposals have been made to deal wIth thIS problem The most
frequently stated suggestIon IS for commIsSIons to make adjustments 10 the
rate of return accord1Og to some measure(s) of performance, and some
commISSIOns have adopted versIOns of thIS proposal 145 PartIcularly dIffIcult,
however, IS the problem of 10efflclency Should a commiSSIon fmd It neces­
sary to Impose a penalty for mefflclency, a senous obstacle mIght be placed
on the abIlIty of a utIlIty to attract and to hold capital A reductIOn m earn10gs
would almost certamly make It more diffICUlt for a utIlIty to confront mvest­
ors. thereby causmg effIcIency to declIne even further 146 But penaltIes have
been Imposed for servIce defIcIencIes rate mcrease applIcatIOns have been
demed. 147 the North CarolIna commISSIOn Imposed a 045 percent penalty on
rate base 10 one case148 and a penalty reductIOn In return on common eqUIty
of 5 5 percent 10 another,149 the CalIforma commISSIOn Imposed a 05 percent
penalty (eqUIvalent to $7 4 millIon m revenue reqUIrements) on common
eqUIty, ]50 the Iowa commission Imposed a 1 percent penalty on common
eqUIty under ItS management efficIency standards, ]5] and the FlOrIda com­
mISSIOn Imposed a 0 5 percent penalty on common eqUIty ]52

Fmally, the absence of specIfIc mcentIves does not mean that commIS­
sions can Ignore the problem At a m1OImum, regulatory agencIes must make
sure they aVOId polICies that penalIze effiCiency For example, If a commIS­
sIOn requITes the deductIOn from the rate base of the unamortIzed costs of
assets retIred unexpectedly because of obsolescence. but permIts then reten­
tIOn 10 the rate base as long as the assets are not replaced by supenor, but
avaIlable, substitutes, effiCIency IS discouraged ]53 The same IS true If "every
act that raIses profIt IS offset by a regulatory act that reduces It ,,154

Earnings Eroszon durzng Penods of Inflatzon

Smce the Hope deCISIOn 10 1944. the maJonty of federal and state
commISSIOns have adopted the orIg1Oal cost less accrued depreCiatIOn
method of determm10g the rate base and have applIed a rate of return
estimated by the cost of capital standard The resultmg earnmgs, It IS argued.
should be suffICient to meet the contractual oblIgatIOns of the utilIty, to
reward common stockholders and to attract new capital But ow1Og to pnce
1Oflatlon 10 the economy SInce World War II, and at a greatly accelerated
annual rate In the 1968 to 1982 penod. thIS procedure has become a source
of controversy before the regulatory commISSIOns SpecIfically, should ~ II
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Investors be compensated for mflatlOn? Such compensatIOn could be made
m two ways by convertIng eIther the ongmal cost rate base or the equity
portIon of the mvestment mto dollars of the current year, or by makmg an
approprIate adjustment m the rate of return It IS argued m the precedIng
chapter155 that the second method IS preferable to the fust If an adjustment
IS necessary

Two arguments are commonly advanced m support of a polIcy of raIsmg
earmngs dunng mflatlOn The fIrst IS ethIcal Unless commISSions allow an
adjustment m relatIOn to the current purchasmg power of the dollar, there IS
an unfaIr expropnatlOn of the real value of the utIhty's property and, hence,
of the common stockholders' Investment The second IS economiC Unless
earnIngs are kept m hne with those In other mdustrIes, pubhc utIhtIes Will
not be able to attract needed capItal on reasonable and eqUitable terms

To be sure, these claIms are not mdependent of each other, SInce the
questIOn whether eXIstIng mvestors have a faIr claIm to Indemmty for
past mflatlOn may be held to depend on the questIOn whether uncom­
mItted prospectIve Investors are wIllIng to supply new capItal wIthout
receIvmg any protectIOn agaInst future InflatIOn Nevertheless, the
answer to the one Issue does not necessanly carry WIth It the answer
to the other 156

The two arguments are conSIdered In turn
Fairness to Stockholders The fIrst argument In support of an mflatIon

adjustment has been advanced by Morton In an artIcle pubhshed In 1952, he
argued that m computmg the cost of capItal, the eqUIty portIOn should be
adjusted upward by the use of a general pnce Index, WIth 1946 as the base
year To deny such an mflatlOn adjustment to the common stockholders of
utilIties, he contmued, IS unfair and constitutIOnally confiscatory Interest­
Ingly enough, hiS argument IS based on the grounds of fairness and not
fmanclal necessity To quote from the article

Instead of gIVIng a utilIty a reasonable return because It IS Just, we
now ask what rate IS necessary to mamtam It as a gomg concern and
to attract new capItal Justice IS a moral concept, necessity IS a power
concept The demands of fairness are not always those of power We
have already shown that a utIlIty WIll contmu~ to functIOn as a gOIng
concern and attract new capItal even If no compensatIOn IS made for
mflatlOn to capital already Irrevocably committed An InflatIOn ad­
justment IS not necessary to maIntam the fmanclal soundness and
Integnty of the concern As long as nect;,Sstty IS the sole gUIde to
actIOn, the property of a utIlIty can be taken Without compensatIOn by
means of mflatlOn, prOVided the Will to do so IS accompamed by legal
and polItical power Under these cIrcumstances, holders of utIlIty
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property can hardly be expected to submIt to expropnatlOn wIthout
tryIng to use polItical power to protect themselves WIthin the constI­
tutIOnal framework, polItIcal power IS after all the ultImate arbiter of
all nghts to hberty and property

The erroneous notIOn that the market somehow automatically compen­
sates for inflatIOn rests on the behef that economic power IS capable of
protecting Itself In unregulated Industry thIS IS true Any Interest having
economIC power to compel a faIr return can exert that power, It does not
need to resort to the courts Appeal to the courts under the 14th Amend­
ment IS made when the individual IS Incapable of defending himself
against arbitrary actIOn A utlhty cannot protect Itself against inflatIOn
by ItS power to control the supply of services because that power IS
hmlted and cIrcumscnbed by regulatIOn Potential Investors can exert
some economic power by withholding capItal, but past Investors are
wholly dependent upon constitutIOnal mterpretatlOn 157

Morton's argument rests upon two baSIC assumptions fust, that inflatIOn
results In the Impalfment of stockholders' "real" capItal, and, second, that
nonregulated Industnes can protect thelf stockholders from such capItal
ImpaIrment by exerCISing theIr "economIC power" The fIrst assumptIOn IS
vahd, but the second IS questionable (although It IS true that Industnal
earnings tend to nse dunng InflatIOnary penods) 158 These comments aSIde,
the most SignIfIcant drawbacks to an mflatlOnary adjustment made on the
basIs of faIrness are that such an adjustment would be selectIve and not
remedlal159 and that, m being faIr to the common stockholders of pubhc
utilIties, unfaIrness to others would result 160

In the fIrst place, the holders of bonds and preferred stocks receIve no
safeguards against InflatIOn WhIle they receIve other safeguards (such as less
nsk), JustIce or faIrness would seem to indIcate that they, too, should share In
any inflatIOn allowance, since mflatlOn also results In the ImpaIrment of theIr
"real" capital In the second place, the buyers of common stocks, whether of
utlhtles or nonregulated companIes, were never promIsed a return that would
protect theIr capItal against pnce inflatIOn (In fact, they are never promIsed
any return at all ) PrOVIded that Investors are fully Informed about the facts of
theIr Investments, as reqUIred by the Federal Secuntles Act, and that commIS­
sIOns are conSIstent m theIr polIcles,161 common stockholders have no claIm to
preferential treatment 162 In the third place, inflatIOn adjustments would tend
to "unsettle regulatIon" As Thatcher puts It

It would strengthen the very mflatlonary forces agamst whIch represen­
tatIves of the companIes warn us Pnnclples such as those proposed by
wItnesses urgmg an mflatlOn adjustment, lIke those urged by proponents
of "faIr value" or "reproductIOn cost," If consistently carned onward Into
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the future, as they should be If they are recognIzed In rate cases, would
In fact endanger the future stabIhty of compames 10 tImes of fallIng
prIces and hopelessly confuse the regulatory process 163

Fmally, an InflatIOn adjustment might not achIeve Its mtended goal In
the short run, as Clemens has argued, It IS hkely that such an adjustment

would stabilIze the expected purchas10g power of the market value of
the equity Investment - somethmg entIrely different and of hmlted
deSIrabilIty ThiS arIses from the fact that the formula consists of two
vanables, the cost of money and the prIce or mflatlOn adjustment The
mflatIOn adjustment standmg alone would give the Investor an Income
of constant purchasmg power. but It would not do so If It were coupled
With the cost of money computed from market yields Investors would
SImply discount expected InflatIOn or deflatIOn and bId up. or bId
down, the value of the stock accordIngly Under conditions of ex­
pected InflatIOn, yields would be lower than otherwise, under condi­
tIons of expected deflatIOn, yIelds would be hIgher

It IS lIkely that In the long-run the return would move upward wIth
pnces but, aSsumIng 1OflatIOn, the InflatIOnary adjustment mIght be
offset to a degree by the lower yIeld at whIch InflatIon-protected
secuntIes would probably sell However, a cychcal pattern would be
Imposed upon the 1Ocome flow mcome would be hIgher In tImes of
expected deflatIon, lower In tImes of expected 1OflatIOn 104

Attraction of Capital. Until 1968, all of the eVIdence avaIlable suggests
that utIlIties were able to attract capital on terms comparable With non­
regulated 10dustnes 165 However, dunng thiS penod, most commiSSions per­
mItted utIlItIes under their junsdlctIons to earn 1Ocomes 10 excess of the
mInImum cost of capital ThiS fact, combmed WIth an average payout ratIo
of70 percent and the flotatIOn of new common stock Issues at pnces In excess
of the book values of old stocks, prOVided an upward trend In earmngs per
share Investors found that the market values of theIr stocks more than kept

~ • 1Mpace With cnangt~ In tnt ("O~L VI 11\ 1 le> wl.CX

However, begInnIng 10 the late 1960s, the SItuatIon changed dramatI­
cally, as the annual rate of mflatIOn accelerated and Interest rates soared As
a result, the fmanclal lDtegnty of the entIre pubhc utlhty sector detenorated
Embedded debt costs rose, Interest coverage declIned, bonds were down­
graded Market pnces of utIlIties' common stock fell below book values, new
stock Issues resulted In dilutIOn ConSIder, for example, the fmanclal pOSItIon
of a large COmbInatIOn utIlIty - Consumers Power Company (now the pnn­
clpal subSidIary of CMS Energy Corporation) - summanzed In Table 9-6
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Consumers Power Company, 1965-1991

I Construction Embedded Marketl Return on AFUDCRDc'
ExpendItures Source of Funds Cost of Indenture Market Book Average as a Percentage

Year (MIllions) Interna[ Externa[ Debt Coverage p"ct- Ral/o Equity ofNet Income

I
1965 $1099 805% 195% 370% 843 1000 248 128% 103%

1966 1470 SO 8 492 397 726 885 208 132 347

1967 ]408 587 41 3 421 6]] 876 196 129 372

I 1968 2083 446 554 460 492 81 8 176 112 782

1969 2051 492 508 506 393 758 ] 56 115 ]258

I 1970 2419 340 660 554 331 649 ] 28 ]]6 1938

1971 2538 412 588 580 246 636 1 21 102 3046

1972 3794 337 663 599 234 58 ] 106 99 3257

I 1973 3687 31 6 684 6 16 239 53 ] 097 87 287]

1974 3428 125 875 680 199 3] 4 056 48 2553

I 1975 2204 784 21 6 736 258 322 059 93 2466

]976 3532 226 774 760 290 419 076 131 2342

I 1977 5448 134 866 789 242 469 086 114 3497

1978 6651 366 634 835 236 459 088 ]] 3 4175

1979 8240 309 69 ] 882 217 434 078 ]]2 5667

I 1980 6409 300 700 10 50 1 81 367 067 110 6168
1981 7062 398 602 1027 226 345 062 11 1 5886

I 1982 8550 293 707 1038 206 356 066 ]]4 7081

1983 9090 298 702 1072 214 386 074 ]]9 6940

I
1984 6050 455 545 1111 225 156 030 44 3801

1985 1395 564 436 10 83 230 14 1 033 -]87 c

I
]986 ]490 443 557 10 08 267 251 o57d 34d 034

1987 ]492 392 608 99] 264 335 o66d 92d 26 19"
1988 1992 697 303 984 266 405 o72d 104d 3364'

I 1989 2223 468 532 931 320 603 o95d 99d 3264'

1990 3016 757 243 855 3 23 603 126d -298d f

1\ 1991 272 4 1000 1 0 754 276 444 126d -245d g

I 11965 =100 0
b

Allowance for funds used dunng constructIOn/Interest dunng contructlon
~Net loss of $2698 wilton before preferred and preference dIVIdends. AFUDC was $2 6 mJJhon

Excludes the effect of FASB Statement No 90

I elnc]udes mterest dunng constructIOn on the Midland Cogeneration Venture earned through a subSidiary I

ofCPCo
f
Net loss of $382 I mllhon before preferred and preference dIVIdends AFUDClIDC was $35 9 million

I
gNet loss of $249 1 millIon before preferred and preference diVidends AFUDC/IDC was $850000 ,f

1'7\
Source Company records \ \ .....
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The Rate ofReturn 407

Between 1965 and 1985, the utilIty's (1) embedded cost of debt Increased
1927 percent, (2) mdenture coverage declIned from 8 43 to 2 30 tImes (and
tWIce fell below the 2 00 times requIred to Issue new long-term debt), (3)
market prIce declIned 85 9 percent (and was below book value untIl 1991),
and (4) return on common equity, which fluctuated SIgnIfIcantly (- 18 7 to
13 2 percent), was comprIsed of a growmg percentage of allowance for funds
used dUrIng construction (AFUDC) (70 81 percent In 1982) Dunng the
1970s, the utIlIty generated only about 34 percent of Its constructIOn expen­
dItures mternally

Many factors accounted for the detenoratIOn of the utilIties' fmancIal
mtegnty t but a major cause was attntIon As explamed by the Flonda
commiSSIOn

"AttrItIOn" IS the term frequently used to desCrIbe the erodIng effects
which Increased costs caused by InflatIon have upon the rate of return
of a utIlity, which must apply fixed rates for ItS services A regulated
utilIty may encounter such Increasmg costs In secunng additIOnal
capItal (capItal cost attntlOn), m addIng new plant to serVIce at mcre­
mentally hIgher per UnIt costs (rate base attntlOn), or m the operatmg
expenses normally mcurred to prOVIde servIce (NOI attntlOn) 167

Rate base attntlOn can be Illustrated by the followmg example Suppose
a commiSSIOn sets a utIlIty's rate base at $10 mI1hon and allows a 10 percent
rate of return, resultmg m annual earnmgs of $1 mtlhon If, however, the
utIlIty completes constructIon of a $2 mIllIon new plant and puts It mto
operatIOn dunng the next year, and If total earmngs Increase to $1,105,000,
the rate of return Will be 9 20 percent And because rate regulatIOn IS not
contInuous, thIS SItuatIOn may eXist for a year or more before the commiSSIOn
can complete a new rate case ThiS problem IS espeCially Important for
utIlItIes that are expandmg The results of attntIOn for the electnc mdustry
are shown m Table 9-1 for the thIrteen-year perIod 1976-88 Notice that In
1980, the difference between the allowed rate of return on common eqUIty
and the earned rate of return was 2 8 percentage pomts (or 280 baSIS pOInts)

The commISSIOns use several methods to deal With the problem of
attrItIon (mfiatlOn) FIrst, they may modIfy or replace the hlstonc or past
test-year method by (l) adjustmg hlstonc test-year data for "known
changes,"168 (2) usmg a "year-end" rate base, rather than an "average" rate
base, for the test penod,169 or (3) USIng a fully "prOjected" or "forecast"
test-year approach 170 WhIle a year-end or prOjected rate base IS more repre­
sentatIve of the future perIod for which rates are beIng set, a year-end rate
base creates a mIsmatch unless revenues and expenses for the test year are
adj usted to reflect year-end condItIons

Second, a separate allowance for attntIOn may be added (1) to the revenue
requIrement ($15 mIllIon In one case by the LOUISIana commissIon),171 (2) to
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the rate base valuatIOn (the New Jersey commiSSIOn added $25 5 mIllIon 10 one
case, whIle the Maryland commiSSIOn added an attntlOn allowance of$146,000
- about 3 percent - to the net Investment rate base of a gas utllIty),I72 or (3)
to the rate of return (the Virginia Supreme Court added 20 basIs po1Ots 10 one
case, the New York commission added 50 basIs POints for a utilIty and the
Flonda commiSSIOn added 76 basIs pOints to offset attrItIOn) 173 And, even
where no separate attrItIon adjustment IS made, the commiSSIOns have fre­
quently stated that they take thiS factor - along With others - Into account 10
determIn10g a faIr rate of return 174

Third, some commiSSIOns have adopted Intenm rate procedures, whereby
rates are put mto effect, subject to refund prOVISIOns, whIle the case IS In
progress 175 Others have adopted annual review or "make-whole" proceed­
mgs, where the Issues are usually confined to changes In expenses and capital
cost, revenues and Investment Since the last review or proceed1Og 176 Fourth,
a varIety of mdexmg arrangements have been utilIzed Under the ongInal
(1975) New MeXICO Cost of Service Plan, for Instance, there were automatic
quarterly adjustments of Public Service Company of New MeXICO's base
rates to allow the utilIty an opportumty to earn between 13 5 and 14 5 percent
on common eqUIty 177

Finally, several other procedures have been adopted to reduce regulatory
lag (and, hence, to minimize attntlOn) Greater use of preheanng conferences
(to narrow the disputed Issues) and settlement procedures, at the state level,
the hlr10g of adm10lstratIve law Judges (called hearing examiners, agents or
referees 10 some JunsdlctlOns) or the use of panels of commiSSIOners, and
the adoptIOn of methods to speed the formal hear10g process (control over
cross-exam1OatlOn, for Instance), proVide but a few examples

Conclusions on InDatIon Adjustment. When annual rates of InflatIOn
are high, an 1OflatlOn adjustment IS necessary If publIc utIlities are to be given
an opportunity to earn their cost of capital and to attract new capital on
reasonable terms There IS substantial eVidence that utilIties faIled to earn
their capital costs throughout most of the 1970s 178 While many commiSSIOns
permitted attntlOn allowances, they were often 10adequate and other com­
miSSIOns refused to deal With the mflatlOn problem 179 As a result, utilIties
(and their customers) paid high capital costs, In additIOn to the fact that
constructIOn expenditures were cut back 180 On the baSIS of capital attraction,
therefore, an mflatlOn adjustment IS necessary 181 And, If due to polItIcal
pressures, the commiSSIOns are unable to grant adequate rates of return, an
"overt" or systematic adjustment for mflatlOn may well be reqUIred

Gradualzsm durzng Volatzle Markets

As the economic enVironment became more favorable In the early to
mld-1980s, a new Issue arose With money costs falling dramatically, but q \1
With significant volatlhty, should authonzed returns on common equltv be
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reduced rapidly or gradually? In arguIng for the latter, the Vlrglma commis­
sIOn said In a 1986 deCISIOn

The commiSSIOn has no control over a rapIdly changmg economy or
volatile mterest rates We do, however, have the power to regulate
authOrIzed returns on equity The commiSSIOn feels that stabIlIty m
the cost of eqUIty IS 10 the lOterest of utIlItIes, ratepayers and the
ec...onomlc environment of the commonwealth When mterest rates
soared and the pnme rate exc...eeded 20%, we dId not allow exorbItant
authOrIzed returns WhICh would have exacerbated the sItuatIOn We
allowed returns to gradually lOcrease, recogmzlOg the trends of the
day but aVOidIng extreme reactIOn Recently Interest rates have plum­
meted Our approprIate reactIOn should not be to Gut authOrIzed equity
return~ dra~tIc...ally, but to once agaIn gradually move 10 the dIrectIOn
ot the trend Our goal IS a fair and stable enVIronment which wIll allow
VlfgInla' ~ utilIties to better plan for the future and contmue to prOVide
economlc...al, relIable service 182

GI ven volatIle market~, combmed With a trend toward greater relIance
upon market forces, the I~~ue of gradualIsm cannot be Ignored

DlsallowaflLe~and Regulatory Rl~k

The busmess and fInancial rIsks of publIc utIlIties have been dIscussed
at length for many year~ So, too, has regulatory rIsk been mentIOned on
several occaSIOns, particularly as It relates to the Impact of regulatory on the
cost of CapItal 183 But the huge prudence dl~allowan(,e~ot more recent years,
(,ombmed With the Supreme Court' ~ Duquesne de(,J~lOn, \84 ha~ resulted In a
new debate over regulJ.tory II~k

In late 1982, Penn~ylvamd enJ.cted d ~tdtute (Act 335) that prohIbited the
Inclu~lOn ot "the co~t ot construdlOn or expansIOn" by an electnc utilIty 10 rate
base or rates "until ~uch time as the faCIlIty IS used dnd useful In service to the
public ,,\85 A month later, the Pennsylvama comnusslOn Issued an order per­
ImttlOg Duquesne Light to dmortlze a $35 l1ullIon expenditure tor prelumndry
constructIOn c...o~t~ on four cdnceled nuc...lear plant~ \86 On appedl, the Pennsyl­
vama Supreme Court rever~ed and remanded the order to the commISSIOn In
Duquesne, the Supreme Court upheld the constItutIOnalIty of the Pennsylvama
~tdtute (the rdte order Wa~ not at I~~ue) and ~tated that It bd~ed It~ dec...IMon on
the "teachlOgs" of Hope \87 For pre~ent purpose~, the Important part of the
deCISIOn concerns the Court's rec...ogmtlOn of regulatory rI~k "The rIsks a utIlIty
faces are 10 large part deflOed by the rate methodology because utIlItIes are
VIrtually dlways publIc monopolIes dealIng III an essentIal serVIce, and so
relatIvely Immune to the usual market rIsks nl88 The Court assumed, however,
that such rIsk had been taken lOto account In ~ettlllg the allowed rate of return

~I

t
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Further, the Court stated that "serIous constItutIOnal questIOns" would be raIsed
If a state "arbItrarIly" SWItched back and forth "between methodologIes In a
way whIch requIred Investors to bear the nsk of bad Investments at some tImes
whIle denymg them the benefIt of good Investments at others ,,189 The retroac­
tIve SWItch m regulatory methodology In the mstant case dId not present a
questIon of "constItutIonal magmtude" because the "end result" of the SWItch
was "slIght" and "well wIthIn the bounds of Hope, even wIth total exclUSIOn of
the CAPCO costs ,,190 SaId the Court

Duquesne was authorIzed to earn a 16 14% return on common eqUIty
and an 11 64% overall return on a rate base of nearly $1 8 bIllIon Its
$35 mIllIon Investment In the canceled plants comprIses roughly 1 9%
of ItS total [rate] base The dental of plant amortIzatIOn wIll reduce ItS
annual allowance by 4% 191

In a careful analysIs of the Court's Duquesne decIsIOn, Kolbe and Tye
conclude

The crItIcal POInt IS that the rate base, prevIOusly a largely known
quantIty not subject to sIgmficant rIsk, became a hIghly uncertaIn
quantIty, and the dIrectIOn of movement In asset values was strIctly
downward Under the new rules, Investors mIght not be allowed to earn
a return on all of the capItal Invested, because some of the Investment
mIght not be allowed In the rate base Good outcomes, however, were
stIll treated under the old rules Investors expect a return equal to the
cost of capItal Thus, the new rules of rate regulatIOn apparently ap­
proved by the Duquesne decIsIOn create asymmetrIc returns for utIlIty
Investors analogous to those for Junk bondholders 192

"The key economIC questIOn posed by Duquesne," Kolbe and Tye state,
"IS how mvestors can be appropnately compensated for such rIsks Four
pOSSIble answers are"

1 Increase the allowed return on Investment to an amount greater
than the cost of capItal, by addItIOn of a "regulatory rIsk premIum"
to restore a balanced payoff structure,

2 ElImInate asymmetnc payoff dlstnbuttons by changIng regulatory
practIces,

3 Add a compensatmg cost of serVIce Item, akm to a fee or Insurance
premIUm for prOVIsIon of a rIsky serVIce, to the revenue requIre-
ment, or q~,~ ~
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4 Adjust another cost recovery Item by an amount sufficient to
offset the asymmetry 193

OpInIOns over the proper compensatIon mechamsm may dIffer, but It IS
clear that the Issue can no longer be Ignored

Rate of Return: "Between Scylla and Charybdis"

Justice Holmes once commented that the rate regulation lllvolved a
middle course, determllled by Judgment and faIrness, "between Scylla and
Charybdis" As he explamed

On the one Side, If the franchise IS taken to mean that the most
profitable return that could be got, free from competitIOn, IS protected
by the Fourteenth Amendment, then the power to regulate IS null On
the other hand If the power to regulate Withdraws the protectIOn of the
Amendment altogether, then the property IS nought ThiS IS not a
matter of economic theory, but of faIr InterpretatIOn of a bargaIn
NeIther extreme can have been meant A midway between them must
be hit 194

The search for thiS midway pOSitIOn mvolves conSIderatIOn of many
complex factors Despite slgmflcant advances In fmance theory, the method
of determmmg a fair rate of return IS far from settled The frequently used
cost of capital standard IS a begInnIng and represents a slgmficant Improve­
ment over the earlIer commiSSIOn practices of basmg the allowable return on
a customary or traditIOnal figure But such a return IS a mlmmum It "deter­
mmes a floor, below which rate of return IS so low as to become confiscatory

If a utilIty cannot recover ItS capital cost, It cannot contmue IndefinItely
to serve the publIc and, per se, present Investors In the enterpnse Will suffer
the loss of all or a part of their mvestment ,,195

Yet, while there have been substantial advances In techmques for estI­
matmg the cost of capital, the fact remaInS that regulatIOn

has been unable to respond promptly or adequately In recent years to
changmg economic conditIOns, particularly the Impact of InflatIOn
and higher energy costs RegulatIOn of publIc utilIty earnIngs has not
been effiCient because the commiSSIOns, as well as utilIties, are Iden­
tified as responSible for rapid pnce mcreases Regulatory agenCIes are
understandably sensItIve to the loss of publIc esteem which follows
from even cost-JustIfied rate Increases Perhaps only a broader publIc
understandmg and acceptance of relevant economic cntena Will alle­
viate thiS problem 196
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Fmally, failure to maintain the fmanclal mtegnty of utlhtles IS agamst
the 10terests of consumers, as well as 1Ovestors

An Immediate effect of low earnmgs and earmngs of low quahty IS to
10crease the fmanclal rIsks of mvestors t and thus lead to the down­
gradmg of seCUrItIes by the ratmg agencIes Downratmg t 10 turn t

means that the bonds must carry higher Interest rates t a charge whIch
IS passed along to customers Such downgradmg has become a famil­
Iar phenomenon 10 the utIhty scene The bonds of many utlhtles
are now rated at levels so low that many InstitutIOnal Investors are
barred by law from purchasing them, and 10terest rates must be raised
10 order to sell the secuntIes wlthm a much smaller market These
additional capital costs force rate Increases which otherWise would
not be necessary, wIthout Improv1Og the fInanCIal condItIOn of the
utlhtles or theIr ablhty to raIse money on a low cost basIs An equally
senous result of hmlted capablhty to raise money IS the 10ablhty of
the utIhtles to make the Investments requued 10 order to achieve the
optimum economies of service 197

Notes

* Federal PowerComm'n v Hope Natural Gas Co, 320 US 591,603 (1944) (Douglas, J )
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48 In re Represcrlbmg the Authonzed Rate ofReturn for Interstate SerVlces ofLocal
Exchange Carners, FCC 90-315 (1990)

Annual surveys of rate cases (mcludmg rates of return granted) for electrIC, gas
and telephone utIhtIes are pubhshed 10 Publlc Ulliules Fortmghtly

49 In re Reduced PIpe Lme Rates & Gathermg Charges, 243 ICC 115 (1940),
Petroleum Ratl ShIppers Ass'n v Alton and S R, 243 ICC 589 (1941), Mmnelusa O,l Corp
v Contmental P,pe Lme Co, 258 ICC 41 (1944), In re Petroleum Products, W,lliams PIpe
Lrne Co, 351 ICC 102 (1975), aff'dfull comm'n, 355 ICC 479 (1976)

50 In re Reduced PIpe Lme Rates & Gathering Charges at 142
51 Mmnelusa Otl Corp v Contmental P,pe Lme Co at 53
52 See In re Wlllzams Plpe Lme Co, Op1OlOn 154,21 FERC '161,260 (1982), reh'g

demed, 21 FERC'I 61,260 (1983), aff'd m part and remanded m part sub nom Farmers
Unwn Cent Exch v Federal Energy Regulatory Comm 'n, 734 F 2d 1486, 59 PUR4th 1
(0 C CIf 1984), cert demed sub nom Assoc of Oll Pipe Lmes v Farmers UnIOn Cent
Exch, 469 US 1034 (1984) (Farmers Unwn Il), on remand, 67 PUR4th 669 (FERC 1985),
modlfled on reh'g, 33 FERC '161,327 (1985), In re Trans-Alaska Plpelme Sys, Dkt No
OR78-1 (1980), In re ARCO PIpe Lme Co, Opinion 351, 52 FERC 161,055 (1990),
modlfled on reh'g, 53 FERC '161,398 (1990)

More recently, the commiSSIOn has been developmg a "hght-handed" approach
for 011 plpehnes that can demonstrate that their rates are competitIvely constramed See,
e g ,In re Buckeye Pipe Lme Co, L P, Op1Olon 360,53 FERC '161,473,119 PUR4th 543
(1990), modIfied on reh'g, 55 FERC'I 61,084, 123 PUR4th 129 (1991), settlement, 56
FERC '161,222 (1991)

53 See In re Southern Natural Gas Co, 35 PUR3d 179 (FPC 1960), In re Kansas­
Nebraska Natural Gas Co, Inc, 38 PUR3d 136 (FPC 1961), In re Panhandle E Pipe Lme
Co, 38 PUR3d 307 (FPC 1961), In re Alabama-Tennessee Natural Gas Co, 44 PUR3d 19
(FPC 1962)

54 In re Panhandle E PIpe Lme Co Dkt No RP68-15 (Phase I) (FPC 1968), In re
Natural Gas Plpelme Co, Dkt Nos RP67-21 and RP68-17 (Phase I) (FPC 1968)
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55 In re Tennessee Gas P,pelme Co, 20 PUR4th 355 (FPC 1977), In re Natural Gas
Plpelme Co, OpmlOn No 762 (FPC 1976), In re Unzted Gas Pipe Lme Co, 23 PUR4th

234 (FERC 1977)
56 1989 Annual Report on Utility and Carner RegulatIOn (WashIngton, DC Na­

tional AssocIatIOn of Regulatory Utility CommIssIoners [hereafter, NARUCl, 1990),410
57 Mary Ann Walker, "Settlement Practice at the FERC Boom or Bane," Energy Law

Journal 7 (1986) 343-59 See also RIchard A Drom, "Settlement of Contested Transportation
Rate Cases at FERC Should the Squeaky Wheel be Greased?" Ibid 12 (1991) 339-61

58 For exhaustIve studIes, see A Lawrence Kolbe et ai, The Cost of Capital
Est,matmg the Rate of Return for Publzc UtillUes (CambrIdge MIT Press, 1984), Roger
A Monn, Utllmes' Cost of Capztal (Arlington, Va PublIc Utlhtles Reports, 1984),
Howard E Thompson, Regulatory Fmance Fmanc,al Foundatwns of Rate of Return
Regulation (Boston Kluwer AcademIc Pubhshers, 1991)

59 WhIle the two terms "cost of capItal" and "faIr rate of return" are often used
Interchangeably, there IS a slgmflcant distInction found m the hterature on publIc UtI1Jty
regulation The cost of capital IS a mm,mum return, often referred to as the "bare-bones"
return, a return that any fIrm must earn If It IS to maIntam ItS fmanclal mtegrIty The
allowed rate of return (usually referred to as the "falr rate of return") may well be hIgher
than the cost of capItal (I) to proVide an mcentlve to management for effICIency (New
England Tel & Tel Co v New Hampshzre, 44 PUR3d 498 [1962]), (2) to reward
management for good performance under some forms of IncentIve systems (In re Consum­
ers Power Co, 25 PUR4th 167 [Mlch 1978]), (3) to prOVIde an attntIon allowance to
permIt the utility an opportunzty to earn ItS cost of capital (In re Tampa Elec Co, Order
No 9599 [Fla 1980]), (4) to produce a necessary cash flow level (Pennsylvanza Pub Utzl
Comm 'n v Phzladelphia Elec Co, 33 PUR4th 319 [Pa 1980]), and/or (5) to compensate
for extraordmary rIsk (Pennsylvanza Pub Utzl Comm'n v Metropolitan Edzwn Co, 56
PUR4th 230 [Pa 1983])

60 MiSSOUri ex reI Southwestern Bell Tel Co v Mzssourz Pub Serv Comm 'n, 262
U S 276,306 (1923) (BrandeIS, J dlssentmg)

61 In re New England Tel & Tel Co, 13 PUR4th 65 (Me 1976), In re Arkansas
Power & Lzght Co, 66 PUR4th 167 (Ark 1985) Short-term debt also may be mcluded
where It IS soon to be converted mto permanent long-term capital (In re Huntmgton Water
Corp, Case No 84-173-W-42T [W Va 1985]) or where Its mcluslOn prOVIdes a closer
matchIng of rate base and capitalizatIon (In re S,erra Pac Power Co , 73 PUR4th 306
[Nev 1985]) But espeCially where short-term debt IS relatIvely small, It may be excluded
because It IS "volattle and dIffIcult to measure" (In re Arizona Pub Serv Co DeCISion
No 53761 [Anz 1983])

62 Two additIonal Items are often conSIdered FIrst, where customers are reqUIred to
make depOSIts, they are sometimes Included In the capital structure at the annual mterest
rate that a commISSIOn reqUIres the utIlIty to pay Its customers on such depOSIts (In re
Northern Ind Pub Serv Co, Cause No 36689 [Ind 1982]) Second, customer advances,
where appropnate, may be Included 10 the capital structure (In re Ut,l,Corp Unzted, Inc,
123 PUR4th 519 [Kan 1990])

63 See, e g , Mark CIcchetti, "Reconctlmg Rate Base and Capital Structure The
Balance Sheet Method," Publzc Utzlztles Fortnzghtly 115 (27 June 1985) 41-45

64 Joseph R Rose, "Cost of Capital' m Pubhc UtilIty Rate RegulatIOn," V,rgznza
Law Rev,ew 43 (1957) 1082 See also A B Jackson, "The Determ1OatlOn of the Fair
Return for Pubhc UtilIties," Canadzan Publzc Adm'nl'itratwn 7 (1964) 343-52, Harry M crz,t
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Trebmg and R Hayden Howard, eds , Rate of Return Under RegulatIOn New D,rectIOns
and PerspectIves (East Lansmg MSU PublIc Utlhtles StudIes, 1969), W Truslow Hyde,
Jr , "Rate of Return - An Art or a SCIence?" PublIc Uttlwes Fortmghtly 96 (18 December
1975) 27-32, J Rhoads Foster, "FaIr Return Cntena and Estimation," Baylor Law RevIew
28 (1976) 883-936, BaSIl L Copeland, Jr, "Alternative Cost-of-Capltal Concepts 10

Regulation," Land EconomIcs 54 (1978) 348-61
65 As preVIously noted, Franco Modlgham and Merton H Miller have questioned thIs

assumptIon "The Cost of Capital, Corporate Fmance, and the Theory of Investment,"
AmeTlcan EconomIc ReVIew 48 (1958) 261-97 These two authors concluded that the cost of
capital IS primarily a function of baSIC busmess risk and not of how that risk may be
apportIOned between debt and eqUIty holders They subsequently modifIed theIr pOSItIOn to
acknowledge the effect of savmgs 10 federalmcome tax charges resultlOg from the deduct­
Iblhty of bond mterest payments "Corporate Income Taxes and the Cost of Capital A
Correction," IbId 53 (1963) 433-43 But see two comments by Joseph R Rose and by DaVId
Durand, IbId 49 (1959) 638;639-55, Alexander Barges, The Effect of CapttaI Structure on
the Cost ofCapual (Englewood Chffs, N J Prentice-Hall, 1963), J Fred Weston. "A Test
of Cost of CapItal Propositions," Southern EconomIc Journal 30 (1963) 105-12, Robert H
Dodge, "How Leverage Affects the Cost of CapItal to a Pubhc UtJ1Ity," Management
Accounting 51 (August 1969) 39-44, A James Hems and Case M Sprenkle, "A Comment
on the Modlgham-Mlller Cost of Capital TheSIS," AmeTlcan EconomIc ReVIew 59 (1969)
590-2, and the authors' "Reply to Hems and Sprenkle," IbId 59 (1969) 592-5, Joseph Stlghtz,
"A Re-Exammatlon of the Modlgham-Mlller Theorem," IbId 59 (1969) 784-93, Robert W
Resek, "MultidImensIOnal RIsk and the Modlgham-Mlller HypotheSIS," Journal of Finance
25 (1970) 47-51, Thomas J Velk and WIlham L BaldwlO, "The ModlglIam-MIller Cost of
CapItal TheSIS A Further Comment," Quarterly Revrew of EconomIcs and BUSiness 10
(1970) 75-76, Merton H MIller, "Debt and Taxes," Journal of Finance 32 (1977) 261-97,
Alan J Auerbach, "TaxatIon, Corporate FlOanClal Pohcy, and the Cost of Capital," Journal
ofEconomrc Luerature 21 (1983) 905-40, Stewart C Myers, "The CapItal Structure Puzzle,"
Journal of Finance 39 (1984) 575-92, Cleveland S Patterson, "The Effects of Leverage on
k," 10 J Rhoads Foster et al , eds , Regulatory Reform The State of the Regulatory Art,
Emerging Concepts and Procedures (Washmgton, DC Institute for Study of Regulation,
1984), 237-60, Eugene F Bngham et al , "Capital Structure, Cost of CapItal, and Revenue
Requuements," PublIC Uulwes Fortmghtly 119 (8 January 1987) 15-24 For empmcal
studies of the electnc utlhty mdustry, see Merton H Miller and Franco Modlgham, "Some
Estimates of the Cost of Capital to the Electnc UtilIty Industry, 1954-57," AmerIcan Eco­
nomIc ReVIew 56 (1966) 333-48, three comments by J Crockett and I Fnend, by Myron J
Gordon, and by A A Roblchek et aI, IbId 57 (1967) 1267-78, 1278-88, and a reply by the
authors, Ibid 57 (1967) 1288-1300, Eugene F Bngham and Myron J Gordon, "Leverage,
DIVIdend Pohcy, and the Cost of Capital," Journal of Finance 23 (1968) 85-103, A A
Roblchek et al , "The Effect of Leverage on the Cost of EqUIty Capital of Electnc UtIhty
Fums," IbId 28 (1973) 353-67

66 As mterest rates rose to record levels 10 the late 1970s, some contended that the
cost of new debt was greater than the current cost of equity capital

Bonds are denoted 10 nommal terms A substantIal fisk to holdmg bonds IS that
the IOflatlon rate may mcrease 10 the future, ralsmg the cost of debt and
lowenng the market pnce of eXlstmg bonds ThIS fisk was falfly slIght when
mflatlon rates were low and stable In the current enVlfonment of high and



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

418 The RegulatIOn ofPubllc Utzlltzes

uncertam rates of lDflatlon, this fisk has lDcreased and fisen to a level where
Inflation fisk IS large In relation to any fisk premIUm for holdIng eqUities
(Robert M Spann, "InflatIon RIsk and the Cost of Debt and EqUity Capital"
[WashIngton, DC ICF Incorporated, 1982] (photocopy), 2)

There IS little empmcal eVidence to support the premise See, e g , Joseph F
Brennan, "Does Utlhtles' Long-Term Debt Really Cost More than Common EqUity?"
Pubhc Utilities FortnIghtly 109 (18 February 1982) 34-39, Gordon T C Taylor and
Charles F Peake, "A Utthty's Cost of Common EqUity May Be Less Than Its Cost Rate
for New Debt," Ibid 109 (24 June 1982) 23-30, Denms B Fltzpatnck, "Does the Negative
Risk Premium Really EXist?" IbId 110 (8 July 1982) 27-33, and three articles - BasJl L
Copeland, Jr, "Inflation, Monetary Pohcy, and the EqUity Risk PremIUm," Denms B
FitzpatrIck, "A ReView of the Theoretical and Empmcal EVidence Regardmg EqUIty-Debt
Risk Premia for ElectriC Utilities," and Charles M Linke, "EqUity-Debt RIsk Premia Issues
10 Utility Rate Regulation" - 10 Foster et al , Regulatory Reform, 183-236

67 D PhilIp Lockhn, EconomIcs of Transportatron, 6th ed (Homewood, III Rich-
ard D Irwm, 1966), 382

68 Rose, "Cost of Capital," 1088-9
69 See Chapter 6, 234-235
70 A utIlity's fmancmg deCISion at any pomt 10 time depends upon such factors as

the condition of the market, the availabilIty of funds and the fmanclal condIllon of the
company These factors are constantly changlOg

71 Bonbnght, PublIC Utrlrty Rates, 243-4
72 G Stanley Joshn and Arthur S Miller, "PublIc UtilIty Rate Regulation A

Reexammatlon," Vlrglma Law ReVIew 43 (1957) 1060 See also Peoples Natural Gas D,v
of N Natural Gas Co v Colorado Pub Urrls Comm 'n, 567 P 2d 377 (1977)

73 Alabama v Southern Bell Tel & Tel Co, 47 PUR3d 65, 67 (1962)
74 New England Tel & Tel Co V Dept of Pub Utrls, 327 Mass 81,97 N E 2d 509

(1951)
75 MISSISSIPPI Pub Serv Comm 'n v Southern Bell Tel & Tel Co, 16 PUR3d 415,

461 (MISS 1956)
76 In re Chesapeake & Potomac Tel Co, 57 PUR3d 1,39 (D C 1964) See also In

re Mountam States Tel & Tel Co, 2 PUR3d 75 (Utah 1953), In re Southern Bell Tel &
Tel Co t 4 PUR3d 195 (Ala 1954), In re Illmors Bell Tel Co , 7 PUR3d 493 (III 1955),
In re Northwestern Bell Tel Co, 20 PUR3d 385 (S D 1957), In re New England Tel &
Tel Co, 42 PUR3d 57 (N H 1961), In re Southern New England Tel Co, 42 PUR3d 310
(Conn 1962)

77 In re New York Tel Co, 84 PUR(NS) 267,290 (N Y 1950)
78 In re New York Tel Co, 11 PUR3d 320, 332 (N Y 1955)
79 In re Mountam States Tel & Tel Co, 1 PUR3d 129, 140 (Colo 1954)
80 In re Mountam States Tel & Tel Co, 7 PUR3d 115, 122 (ArIZ 1954)
81 In re FLOrida Power & LIght Co, 67 PUR3d 113, 162 (Fla 1966)
82/n re Amerrcan Tel & Tel Co, 70 PUR3d 129, 193 (FCC 1967)
83 See, e g ,In re Southern New England Tel Co, 23 PUR4th 251 (Conn 1977), In

re Consumers Power Co, 25 PUR4th 167 (Mlch 1978)
84 Foster, "FaIr Return Cntena," 891 "A shghtly lower return now might well result

10 sharply higher fmanclal costs In the future and would be self-defeatlng 10 the long-run"
In re Orange & Rockland Utlls , 92 PUR3d 479, 490 (N Y 1971) See also MfSSlSSlPPl ex C ~

,V
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reI Putman v MISSISSiPPi Pub Serv Comm 'n, 538 50 2d 387, 91 PUR4th 545 (1989)
(upholding commission's use of a gas company's actual capItal structure, which contamed
nonutll1ty Investment In a troubled savmgs and loan)

85 See, e g , In re Carrabassell Light & Power Co, 17 PUR4th 246 (Me 1976), In
re Gas Co ,28 PUR4th 20 (N M 1978), In re Mars Hill & Blame Water Co v Mame Pub
Uliis Comm 'n, 397 A 2d 570 (1979), In re Walnut Hlll Tel Co, 56 PUR4th 501 (Ark
1983), In re Cook Inlet PIpe Lme Co, 66 PUR4th 77 (Alaska 1985), In re CUlzens Ullis
Co, 72 PUR4th 340 (Idaho 1986)

In 1977, a lower court rejected the FCC's use of an Imputed capital structure for
the CommuDlcatJons Satelhte CorporatIOn (COMSAT) "The fault of the CommissIOn's
action In this opmlon IS to deny COM5AT even the opportumty to make that chOIce and
begm to phase In debt As of the moment the 0pID10n was Issued, COMSAT shareholders
were subjected to a less than adequate rate of return" CommumcatlOns Satelilte Corp v
Federal CommumcatlOns Comm 'n, 611 F 2d 883, 908 (0 C Clr 1977) Indiana (In re
Indlanapolls Water Co , 65 PUR4th 368 [Ind 1985]) and OhIO (In re Cmcmnatl Gas &

Elec Co, 63 PUR4th 585 [OhIO 1984]) are two of several states that have rejected use of
hypothetlcal capItal structures The FERC has "a general pohcy" favonng actual capItal
structures (In re Wlillams Plpe Lme Co, OpmIOn 154, 21 FERC '161,260 [1982], reh'g
demed, 21 FERC'I 61,260 [1983], aff'd m part and remanded m part sub nom Farmers
UnIOn Cent Exch v Federal Energy Regulatory Comm 'n, 734 F 2d 1486, 59 PUR4th 1
[0 C elf 1984], cert demed sub nom Ass'n of Oll Plpe Lmes v Farmers Umon Cent
Exch ,469 US 1034 [1984] [Farmers UnIOn II], on remand, 67 PUR4th 669 [FERC 1985],
modlfledon reh'g, 33 FERC'I61,327 [1985]), but see In re Tarpon Transp Co, 88 PUR4th
123 [FERC 1987])

See Phillip S Cross, "Capital Structure Rate-making Developments," Publtc
Utliltles Fortmghtly 127 (1 March 1991) 46-48 See also DaVid E Eckmann et al , "The
Capital Structure Impact of Off-Balance Sheet Fmancmg," Ibid 125 (15 February 1990)
28-32

86 See, e g , In re Bell Tel Co of Nev , 75 PUR3d 92 (Nev 1968), In re New York
Tel Co, 92 PUR3d 321 (N Y 1971), In re Chesapeake & Potomac Tel Co of Va, 19
PUR4th 349 (Va 1977), In re Kentucky- West Vtrgmra Gas Co, 24 PUR4th 349 (FERC
1978), In re Southern Bell Tel & Tel Co, 35 PUR4th 1 (S C 1980), In re OhIO Power
Co, 76 PUR4th 121 (OhiO 1986), In re MrssouTl Pub Serv Corp, 122 PUR4th 220 (WIS
1990)

87 Foster, "Falf Return Criteria," 889
88 Ibid
89 See BasIl L Copeland, Jr , "Double Leverage One More TIme," Publlc Uttlltles

Fortnightly 100 (18 August 1977) 19-24, In re Hawkeye State Tel Co, 2 PUR4th 166
(Iowa 1973), In re Unlted Tel Co of N J , 2 PUR4th 299 (N J 1974), In re Contmental
Tel Co of Mmn , Inc, 14 PUR4th 310 (Mmn 1976), In re Mountam States Tel & Tel
Co , 29 PUR4th 97 (Mont 1978), In re General Tel Co of the Southwest, 63 PUR4th 663
(Ark 1984), In re Tennessee-Amencan Water Co, 67 PUR4th 630 (Tenn 1985)

90 See Eugene M Lerner, "What Are the Real Double Leverage Problems?" Publlc
Utllules Fortmghtly 91 (7 June 1973) 18-23, James E Brown, "Double Leverage IndiS­
putable Fact or Precanous Theory?" Ibid 93 (9 May 1974) 26-30, Denms B Fltzpatnck,
"Subsldlanes' Capital Costs - A Compromise Approach," Ibid 99 (23 June 1977) 23-26,
John Robert Jones and John L 0 Donnell, "Double Leverage - Lawful and Based on
Sound Economics?" Ibid 101 (8 June 1978) 26-31, Robert S Such, "The Four Fables of
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Double Leverage," Ibid 116 (8 August 1985) 36-40, John L O'Donnell and M Mark
Walker, "Double Leverage and Unregulated Corporate Practice," Ibid 124 (3 August
1989) 24-26

91 "If the nsks are not comparable, the relevant cost rates are those which relate to
the capital structure of the operatIng company" Foster, "Fair Return Cntena," 889-90
But see Central Tel Co of Va v VIrginIa State Corp Comm'n, 252 S E 2d 575 (1979)
(upholdIng commIssIon's use of a consohdated capItal structure In a case InvolVIng a
telephone subSIdIary, despIte the fact that the parent company owned electnc and water
utIlItIes, as well as telephone compaOJes, m other states)

In a 1976 dec1S1on, the North Carolma commission rejected the double leverage
approach because the underlymg assumption that the "eqUIty of a subSidiary IS provided
by ItS parent from the parent's permanent capital m the same proportion that the parent
has hlstoncally developed Its own capital structure" was "contrary to the known facts" In
re General Tel Co of the Southeast, 18 PUR4th 440, 470 (N C 1976)

92 New England Tel & Tel Co v Maine Pub Utlis Comm'n, 27 PUR4th 1, 42
(1978)

93 See "DetermmatlOn of Debt Cost 10 the Rate of Return," Pubilc Utrlllles Fort-
nrghtly 81 (23 May 1968) 53-55

94 See, e g , In re Georgia Power Co, 22 PUR4th 321 (Ga 1977)
95 See, e g , In re Alberta Natural Gas Co Ltd (NEB 1980)
96 But see Eugene M Lerner, "The FCC's 7 5 Per Cent Ruhng," Publlc Ulllules

Fortnrghtly 80 (12 October 1967) 40-44
97 See, e g , Chrcopee Mfg Co v Publlc Serv Co, 93 A 2d 820 (1953)
98 See, e g ,In re New England Tel & Tel Co, F C No 2213 (Me 1977) (amorti­

zation permitted over a thuty-three-year penod, a penod equal to the full lIfe of the
repurchased bonds)

GalOS from reacquIrIng debt pnor to matunty are commonly amortIzed over the
remalOIng lIfe of the debt beIng retIred See, e g , In re Consoildated Gas Supply Corp,
10 FERC 1 61,029 (1980), aff'd sub nom Consolldated Gas Supply Corp v Federal
Energy Regulatory Comm'n, 653 F 2d 129 (4th Clr 1981), In re Appalachian Power Co,
123 PUR4th 447 (Va 1991)

99 See, e g , In re Washmgton Gas LIght Co , Order No 6051 (0 C 1979) But m a
1991 decmon, the Alberta PublIc UtilIties Board held that flotation costs "are ongomg
costs and therefore should not be reflected only at the time of IssUlOg common eqUIty 10

order to prOVide the reqUIred fmancmg flexlblhty to the utlhty " In re Transalta Utzls
Corp, DeCISion E91093 (Alberta 1991), 198 See Eugene F Bngham et ai, "Common
EqUIty Flotation Costs and Rate MaklOg," Pubilc Utliltles Fortnrghtly 115 (2 May 1985)
28-36, Keith M Howe and WIllIam Beranek, "Issue Costs and Regulated Returns A
General Approach," Journal of Regulatory EconomIcs 4 (1992) 365-78

100 See Trebmg and Howard, Rate of Return Under RegulatIOn, Walter A Morton,
"GUIdes to a FaIr Rate of Return," PublIC UtdUles Fortnrghtly 86 (2 July 1970) 17·30,
Ezra Solomon, "Alternative Rate of Return Concepts and TheIr ImplIcations for UtIlIty
Regulation," Bell Journal of Economrcs & Management Scrence 1 (Spnng 1970) 65-81,
Stewart C Myers, "The ApplIcation of FlOance Theory to PublIc UtilIty Rate Cases," Ibid
3 (SprIng 1972) 58-97, Myron J Gordon, The Cost of Capual to a Public Utrllty (East
Lansmg MSU PublIc UtilIties Studies, 1974), Foster, "Fair Return Cntena," Robert L
Hagerman, "FlOance Theory 10 Rate Heanngs," Fmanclal Management 5 (SprlOg 1976)
18-22, Robert E Levy, "Fair Return on EqUIty for Pubhc UtilIties," Busmess EconomICs qt.-q~,..,.
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(September 1978) 46-57, J Rhoads Foster and Stevan R Holmberg, eds, Earnmgs
RegulatIOn Under Inflatlon (Washington, DC Institute for Study of Regulation, 1982),
Harold BIerman, Jr, "We Cannot Measure the Cost of Equlty Capital Exactly," Pubhc
Utilities Fortmghtly 114 (16 August 1984) 31-35

101 See Ell W Clemens, "Some Aspects of the Rate-of-Return Problem," Land
Economzcs 30 (1954) 32-43, LIonel W Thatcher, "Cost-of-Capltal Techmques Employed
In Determining the Rate of Return for PublIc UtllIues," IbId 30 (1954) 85-111, Fred P
Mornssey, "Current Aspects of the Cost of CapItal to UtlhUes," Publzc Utllztzes Fort­
mghtly 62 (14 August 1958) 217-27, Ralph E Badger, "Important Concepts as to FaIr
Return and Cost of Money," IbId 66 (21 July 1960) 93-101, Arnold H Husch, "Earmngs­
Pnce RatIOS and the Current Cost of Common EqUIty," IbId 67 (16 February 1961)
225-38, John H BIckley, "What Is Wrong WIth Earmngs-pnce RatIos? Part II," IbId 70
(5 July 1962) 18-27, Stephen H Fletcher, "Current Problems In the DeterminatIon of the
Cost of EqUity Capital for Rate of Return Purposes," Amencan Bar ASSOCiation Annual
Report, Section of Publzc Utzlzty Law, 1963, 46-50, "Earmngs-Pnce Rauos Test EqUity
Capital Costs," Publzc Utzlztzes Fortnzghtly 81 (18 January 1968) 59-62, Robert J Gelhaus
and Gary 0 Wilson, "An EarnlOgs-Pnce Approach to FaIr Rate of Return 10 Regulated
IndustrIes," Stanford Law Revzew 20 (1968) 287, and comment by L M Ross, Ibid 21
(1969) 644 See also In re Paczfic Tel & Tel Co, 5 PUR3d 306 (Cal 1954), In re Southern
Bell Tel & Tel Co , 66 PUR3d 1 (Fla 1966)

102 In re Amerrcan Tel & Tel Co, CC Dkt No 79-63, Bell Statement No 2,
Testimony of IrwlO Fnend (December 1979) (photocopy), 2 (hereafter, testimony of IrwlO
Fnend)

103 There are many versIOns of the baSIC DCF model Many use dl the expected
diVidend per share 10 the next twelve months There are constant and varymg growth
models, annual and quarterly models See, e g , LoUIS E Buck, Jr , and John C Groth,
"Yes, Dear Fnends, We Can Improve Our Discounted Cash Flow Esumate of a UtilIty's
Cost of EqUity," Pubhc Uulztzes Fortmghtly 113 (l March 1984) 38-41, Robert Rosen­
berg, "DealIng With VarylOg Expected Growth In a Discounted Cash Flow AnalySIS," IbId
118 (11 December 1986) 28-34, In re So Calzfornla Edzson Co, 119 PUR4th 574 (FERC
1990) On the FERC's genenc rate of return methodology, see In re Generzc Determmatwn
of Rate of Return, 75 PUR4th 219, 227 (FERC 1986), on the FCC's methodology, see In
re Authorrzed Rates of Return for the Interstate ServIces of AT&T Commumcatwns and
Exchange Telephone Carrzers, Phase I, 50 Fed Reg 41350 (FCC 1985), modzfzed on
reconszderatzon, 51 Fed Reg 1103 (FCC 1986), remanded sub nom Amerzcan Tel & Tel
Co v Federal Communzcatwns Comm'n, 836 F 2d 1386 (D C Clf 1988) (remandlOg the
automatic refund mechamsm), Phase II, 51 Fed Reg 1796 (FCC 1986), modzfzed on
reconszderatwn, 104 FCC2d 1401 (1986) See Steven M Spaeth, "The Balance oflnterests
10 AdmimstratIve Law and Telecommumcatlons RegulatIon Have We Broken the Scales?"
Federal Commumcatzons Law Journal 43 (1990) 23-43

104 k =$3/$38 =789%/095 =8 31 % + 4 5% =1281 %
lOS To Illustrate, assume market pnce IS above book value The sum of dip plus g

(WhICh IS a measure of what an lDvestor antiCIpates on market value), when applIed to a
lesser book value figure, Will produce lOsufflclent earnlOgs to prOVIde the lOdicated
dIVidend and the lOdicated growth In fact, over time, the earmngs WIll be lOsufflclent to
pay the diVIdends, and both earmngs and book value WIll necessanly dechne

106 See, e g , DaVid A Kosh, "Recent Trends 10 Cost of CapItal," PublIC Uulltles
FortnIghtly 72 (26 September 1963) 19-26 But see WID Whittaker and Robert Sefton,
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"The Discounted Cash Flow Methodology A Fair Return In Today's Market?" Ibid 120
(9 July 1987) 16-20, Lawrence C Pharo, III, "Regulated CompaOles Are BelOg Shghted
Through Misstated Market EqUIty Returns," Ibid 125 (15 February 1990) 11-15, Wm
Whittaker, "The Discounted Cash Flow Methodology Its Use 10 EstImating A UtIhty's
Cost of EqUlty,ft Energy Law Journal 12 (1991) 265-90

107 Foster, "FaIr Return Cntena," 919 Bonbnght has argued

Market prIces are beyond the control, though not beyond the mfluence, of rate
regulatIon Moreover, even If a commIssIon did possess the power of control, any
attempt to exercise It [so as to prevent the market prIces of Utlhty eqUIties from
nSlOg to substantial premIUms above book values] would result In harmful,
uneconomic shifts 10 publIc utilIty rate levels Regulation IS Simply powerless
to assure the purchasers of pubhc utlhty eqUIties that future corporate earnmgs
wIll suffice to maIOtam market prIces on par with book values or with any other
dollar figure (BonbrIght, PublIc Utility Rates, 255, 256 )

And Solomon contends that If regulation were to malOtam the market pnce to
book value equahty, utilIty common stocks would be

transformed Into a pecuhar hybnd form of secunty which IS neither contrac­
tual debt nor eqUIty, It can best be descnbed as a perpetual low-grade subor­
dlOated debenture which offers neither upSide pnce potential nor any
guarantee of diVidend or capital recoupment, but which does offer a differen­
tial rate of return above the rate on bonds If rates allowed by regulauon are
actually earned (Ezra Solomon, "Comments on CommiSSIOn's Proposed State­
ment of Pohcy," FPC Dkt No RM77-1 February 1977] [photocopy] 17 )

Throughout the 1970s, for most utllIues, market pnces fell below book values
See Thomas G Marx, "Market-to-Book Return on EqUIty CorrelatIOn," Public Utilities
Fortmghtly 96 (4 December 1975) 28-31 However, In more recent years, market pnces
(except for those utlhues with construction difficulties) have been above book values

108 See, e g, In re Narragansett Elec Co, 52 PUR4th 271 (R I 1983)
109 Only under the assumption of a constant payout ratio wIll the growth rates of

diVIdends per share, earOlngs per share and book value per share be the same
110 B G Malklel and J G Cragg, "Expectations and the Structure of Share Pnces,"

AmerIcan Economic ReView 60 (1970) 601-17
III See, e g , TestImony of Irwm Fnend, 4-9
112 Foster, "Falf Return CrItena," 915
113 Solomon, "Comments," 13 See Robert S Such, '''K' IS Not the Cost of Capital,"

Public Utll,tzes Fortmghtly 85 (12 March 1970) 30-36, Joseph F Brennan and Paul R
Moul, "Does the Constant Growth Discounted Cash Flow Model Portray Reahty?" Ibid
121 (21 January 1988) 24-29 See also Jeffery E Marshall, "Discount Rates and Returns
on EqUIty," Ibid 125 (l February 1990) 19-25

Argued the NatIonal Energy Board In a 1979 deCISion

The Board conSiders that, as a measurement of the cost of common eqUIty
capital, the adjusted DCF rate has some merIts and should be given some
consideratIOn, notwtthstandlOg the difficulty 10 estlmatmg future growth rates,
the suscepublhty of stock pnces to erraUc movements based on factors that
may be unrelated to a particular stock's anticipated performance, and the q'3,'''
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dIffIculty of segregatmg the regulated busmess from that of the corporate
entIty as a whole (In re Westcoast Transp Co Ltd [NEB 1979],4-7 )

SImIlarly, the Indiana commIssIon stated m a 1990 decIsIon that the assumptIons
underlylOg the DCF model rarely, If ever, hold true, so that an "unadjusted DCF result IS
almost always well below what any Informed fInanCIal analyst would regard as defenSIble,
and therefore reqUIres an upward adjustment based largely on the expert wItness' judg­
ment" In re Indiana Mlch Power Co, 116 PUR4th 1, 17 (Ind 1990)

114 DIana R Harnngton, "The ChangIng Use of the CapItal Asset Pncmg Model In
Utlhty Regulation," Publtc Utdmes Fortmghtly 105 (14 February 1980) 28-30, and
"Trends In Capital Asset PncIng Model Use," Ibid 108 (13 August 1981) 27-30 See also
In re Portland Gen Elec Co, 23 PUR4th 209 (Or 1977), afl'd, 30 PUR4th 468 (1979)

liS See Eugene F BrIgham and Roy L Crum, "On the Use of the CAPM In Public
UtIhty Cases," Flnanclal Management 6 (Summer 1977) 7-15, "UtIlIty Regulation and
the CAPM A DISCUSSion," Ibid 7 (Autumn 1978) 52-76, Ronald W Mehcher, "RIsk
Measurement and Rate of Return under RegulatIon," 10 Harry M Trebmg, ed , Issues In

Pubilc Uttllty RegulatIOn (East LanSIng MSU PublIc Utlhtles Papers, 1979), 325-41,
Robert LItzenberger et al , "On the CAPM Approach to the EstImation of a Pubhc UtIhty's
Cost of EqUIty Capital," Journal of Fmance 35 (Papers and ProceedIngs, 1980) 369-83,
Joseph I Rosenberg, "Risk, Return, and Regulation Among Energy Industnes," PubliC
Vtz/mes Fortmghtly 118 (7 August 1986) 31-38

116 7 8% + (13 9% - 7 8%) 090 = 13 29% See "Recent Cases DISCUSS the CapItal
Asset PncIng Model," PublIC VtlllUes Fortmghtly 102 (21 December 1978) 41-43

117 "These assumptIons are (1) Investors are nsk averse (2) All mvestors
compose theIr portfohos (with regard to anticIpated rIsk and return) usmg a common SIngle
Investment penod (3) Investors make deCISIons to maXImize theIr expected utlhty of
wealth (4) CapItal markets are perfect (5) Allmvestors form, on the baSIS of thIS
common mformatlon, IdentIcal subjective expectatIOns of future returns, the vanance of
these returns for speCIfIC seCUrItIes and the covarIance among secuntles (6) There IS
a rIskless rate of return Investment opportumty With no varIance or covanance commonly
available to all WIth the same rate of return prospect for each mvestor " Robert F Yandell
and James K Malernee, "The Capital Asset Pncmg Model and UtIlIty Equity Returns,"
PubliC Uttlztzes Fortmghtly 102 (6 July 1978) 24

118 IbId See also RIchard W Roll, "A CntIque of the Asset Pncmg Theory's Tests,"
Part I "On Past and PotentIal Testablhty of the Theory," Journal of Flnancral EconomIcs
4 (1977) 129-76

119 Vandell and Malernee, "CapItal Asset PncIng Model," 27

The beta coeffiCIent compares the volatIlIty and directIon of movement of the
return on an mvestment with those of the market as a whole SpeCifIcally, the
beta coeffiCient of a particular stock measures the degree to which the return
on the stock follows the trend of the market It mdlcates that change In the rate
of return on a stock associated WIth a one percentage polOt change In the rate
of return on the market The beta coeffICient thus measures the degree to which
that stock shares the same rIsk as the market as a whole A stock With a
beta coeffiCient of one can be expected, on the average, to follow closely the }
market trend m return so that lDvestment 10 such a stock would be subject to t
the same market nsk as that charactenzmg stocks as a whole" (TestImony of f
Irwm FrIend, 11 ) i

1,
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120 For example "Investments In electnc utlhtles Involved more nsk In the mld­
1960s than they do today Consldenng that Industry conditions detenorated substantIally
between the 1960s and the present tIme, we reject that interpretatIon and conSIder It
absurd" Leonard S Hyman and Joseph M Egan, "The Utlhty Stock Market Regulation,
RIsk, and Beta," PubliC Uulmes Fortmghtly 105 (14 February 1980) 24 See also Gerald
J Glassman, "DIscounted Cash Flow versus the CapItal Asset PrIcmg Model (Is g Better
than b?)," Ibid 102 (14 September 1978) 30-34, WIlham J Breen and Eugene M Lerner,
"On the Use of B In Regulatory Proceedmgs," Bell Journal of Economics & Management
SCience 3 (1972) 612-21, and comment by Stewart C Myers, Ibid 3 (1972) 622-7,
Richard H Pettway, "On the Use of B In Regulatory Proceedings An Empmcal Examina­
tIOn," Ibid 9 (1978) 239-48

121 Vandell and Malernee, "CapItal Asset PrICing Model," 23 See also J Chartoff et
al , "The Case AgaInst the Use of the Capital Asset PncIng Model 10 Pubhc Utlhty
RatemakIng," Energy Law Journal 3 (1982) 67-95

Stated the Nova Scotia Board of Commissioners of Pubhc UtilIties 10 a 1981
deCISIon

The Board conSIders that the "state of the art" seems to have advanced to a
pomt where the earmngs/pnce ratio test has been largely supplanted by the
discounted cash-flow method, except perhaps 10 hmlted clfcumstances, and
the capItal asset pnclng model has not yet been developed to a pOlnt where It
can yield a relIable indIcator of a utlhty's requued return on common equity
(In re Marmme Tel & Tel Co, Ltd, MT-1373 [Nova Scotia 1981], 12)

The ArbItrage PncIng Theory (APT) has been proposed as an alternative to the
CAPM See, e g , Stephen A Ross, "The Arbitrage Theory of Capital Asset PnclOg,"
Journal of Economic Theory 13 (1976) 341-60, Richard W Roll and Stephen A Ross,
"An Empmcal InvestIgatIOn of the ArbItrage PnclOg Theory," Journal of Fmance 35
(1980) 1073-1102, and "RegulatIon, the CapItal Asset PrICing Model, and the ArbItrage
PncIng Theory," Publlc Uttlwes Fortmghtly 111 (26 May 1983) 22-28, Jay Shanken,
"The Arbitrage PncIng Theory Is It Testable?" Journal of Fmance 37 (1982) 1129-40,
DaVId H Goldenberg and Ashok J RobIn, "The ArbItrage PnclOg Theory and Cost-of­
CapItal EstimatIon The Case of ElectriC Utlhtles," Journal of Fmancwl Research 14
(1991) 181-96, Thompson, Regulatory Fmance, chaps 5, 10

122 See Harold Leventhal, "Vltahty of the Comparable Earmngs Standard for Regu­
lation of Utihues 10 a Growth Economy," Yale Law ReView 74 (1965) 989-1018, Herman
G Roseman, "Comparable EarnIngs and the Fair Rate of Return," Amencan Bar ASSOCI­
atIOn Annual Report, SectIon of Publlc UUlLty Law, 1970, 26-40, RIchard H Adelaar and
Leonard S Hyman, "The Comparable Earmngs Approach as a Useful Tool 10 Utlhty
RegulatIon," PublLc Uulrues Fortmghtly 87 (4 March 1971) 30-40, DaVid R Kamerschen
and RIchard L Wallace, "OpportunIty Cost and the CapItal Attraction for UtilIty Rate
Regulation," Ibid 91 (15 February 1973) 43-50

123 In re Tampa Elec Co. Okt No 800011-EU, Testimony of Stephen F SherwlO
(February 1980) (photocopy) 16 (hereafter, Testimony of Stephen F Sherwm)

124 Consolidated Gas Co V Newton, 267 Fed 231,237 (S 0 NY 1920)
125 The comparable earnIngs standard logically ImplIes an ongInal cost rate base

Nonregulated enterpnses report earnmgs on an onglOal cost baSIS Therefore, to argue that
a IS percent return on eqUlty capital, for mstance, indicated by the comparable earnIngs
standard, should be apphed to a faIr value rate base would be lOconslstent See Farmersq~'?."
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Unzon Cent Exch v Federal Energy Regulatory Comm 'n, 734 F 2d 1486, 59 PUR4th 1
(D C Cu 1984), cert demed sub nom Ass 'n of Oli PIpe Lmes v Farmers UnIOn Cent
Exch, 469 U S 1034 (1984) (Farmers Unzon II)

126 "These standards of companson may mclude both regulated and unregulated
compames Indeed, this commISSIOn has never advocated baSIng allowed rates of return
solely on what other regulated companIes have been allowed to earn In the past Such a
process, rather lIke obserVIng an endless senes of duphcate Images In multiple murors,
would be hopelessly cucular " In re UnIOn Elec Co, 94 PUR3d 87, 100 (FPC 1972)

Another consIderatIOn Dunng penods of rapId lOflatlon, regulated fums flOd It

nearly ImpOSSible to earn what regulatory commiSSIOns determine to be fau (due to
attntlon) At a mlmmum, therefore, compansons must be made WIth commISSIon deCI­
SIons, and not with actual returns

127 See. e g • RIchard S Bower and Dorothy H Bower, "RIsk and the ValuatIOn of
Common Stock," Journal of Pollllcal Economy 77 (1969) 349-62, R Hayden Howard,
ed • RIsk and Regulated FIrms (East Lansmg MSU Pubhc Utlhtles StudIes, 1973), Ronald
W Mehcher, "RIsk and Return 10 the Electnc UtilIty and Natural Gas Industnes," MSU
Busmess TopICS 23 (Spnng 1975) 48-54, G K Rakes, "RIsk Factors Affectmg Power
Company Secuntles," PublIC Utzlllles Fortmghtly 96 (31 July 1975) 22-25, H G Mulle,
"Some Testimony on RIsk The Case for the Utilities and RegulatIOn," IbId 97 (15 January
1976) 22-27, Stevan R Holmberg, "Investor RIsk and Requued Rate of Return In
Regulated Industnes," Nebraska Journal of EconomIcs and Busmess 16 (Autumn 1977)
61-13, J Gordon Chnsty and George A Chnsty, "Who Says Utlhtles Are Less RIsky?"
PublIC UlllUles Fortmghtly 105 (8 May 1980) 11-18, P R Chandrasekaran and WIlham
P Dukes, "RIsk Vanables AffectIng Rate of Return of Public Utlhtles," IbId 107 (26
February 1981) 32-35, Wtlham P Dukes and P R Chandy, "Rate of Return and RIsk for
Pubhc UtIlItIes," IbId 112 (I September 1983) 35-41, Jay A Copan, "The Case for HIgher
Common EqUIty Ratlos for Natural Gas CompanIes," IbId 116 (II July 1985) 24-29 See
also PhIllIp S Cross, "EqUIty Returns and RIsk Evaluation Recent Cases," IbId 129 (15
February 1992) 45-46

On diverSificatIOn nsk, see, e g , Frank J Hanley and A Gerald Hams, "Does
DiverSification Increase the Cost of Equity Capital?" Ibid 128 (15 July 1991) 26-30,
Charles M Studness, "EarnIngs from UtilIty DiverSification Ventures," Ibid 130 (1
September 1992) 28-29

128 Jeffery A DubIn and Peter Navarro, "The Effect of Rate Suppression on Utlhtles'
Cost of CapItal," Ibid III (31 March 1983) 18-22, LoUIS E Buck, Jr, and John C Groth,
"Regulatory Uncertamty and the Cost of CapItal for UtlhtIes." IbId 117 (20 February
1986) 23-27, PhIlip Fanara, Jr , and Raymond Gorman, "The Effects of Regulatory Risk
On the Cost of Capital," Ibid 117 (6 March 1986) 32-36, Chang Mo Ahn and Howard E
Thompson, "An AnalySIS of Some Aspects of Regulatory RISk and the ReqUired Rate of
Return for Pubhc UtlhtIes," Journal of Regulatory Economlcs 1 (1989) 241-57

129 See, e g , Robert S Stich, "An Addltlonal Standard for Measunng Common
EqUity Costs," Publrc Ulliltles Fortmghtly 97 (26 February 1976) 34-39

130 See Whittaker, Regulatory Fmance, 286-90, for a diSCUSSIOn of the comparable
earnmgs methodology and Implementation

131 Harold Leventhal, testImony filed before the Federal CommunIcations Commis­
sion (September 1962) (photocopy) "As typIcally applIed under the 'Just and reasonable'
standard, orlgmal cost rate-makmg attempts to set the rate of return for a regulated
enterpnse at the same level as the rate of return of an unregulated enterpnse With SimIlar
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associated nsks " Farmers Umon Cent Exch v Federal Energy Regulatory Comm'n, 734
F 2d 1486, 1515 (1984)

]32 See, e g , Eugene F Bngham et al , "The RIsk PremIUm Approach to Measunng
a Ut]lIty's Cost of EquIty," Fmanclal Management 14 (Sprmg 1985) 33-45

133 In re American Tel & Tel Co, 86 FCC2d 221 (1981)
134 See Stocks, Bonds, Bills and InflatIOn 1992 Yearbook (Chicago Ibbotson Asso­

cIates, 1992)
13S See, e g , In re Iowa Elec LIght & Power Co , 118 PUR4th 179 (Iowa 1990) But

see In re Hawau Elec LIght Co, Inc, 120 PUR4th 427 (Hawall 1991), where the
comm]SSlon assIgned equal weIght to the results of three methods (I e , dIscounted cash
flow method, capItal asset pncmg model and the nsk premIum method) m determmmg the
reqUired rate of return

136 See, e g , In re Alabama Power Co, Dkt No 17094 (Ala 1976)
137 See, e g , Carl W Treleaven, "The Use of Fmanclal Plannmg Models m UtIlIty

Rate Makmg," PublIC Uulztzes Fortnrghtly 108 (16 July 1981) 33-38
138 In re Trans-Canada Pipe Lmes Ltd (NEB 1971), 6-2 - 6-3, 6-6 Concludes

Thompson "Rate of return witnesses usually use multIple methodologies m the search for
credlb] IIty of theIr Judgments as to the reqUired rate of return ThiS IS a reasonable approach
smce there IS no way to ultImately assess which methodology IS best" Thompson,
Regulatory Fmance, 173 Concludes Judge Breyer "ThiS diSCUSSIOn IS meant to suggest
that settIng a rate of return cannot - even m prmc]ple - be reduced to an exact sCIence
To spend hours of heanng time consldenng elaborate rate-of-return models IS of doubtful
value, and suggestIOns of a proper rate, carned out to several deCimal places, give an aIC
of precls]on that must be false" Stephen Breyer, RegulatIOn and Its Reform (Cambridge
Harvard UnIversity Press, 1982),47

139 In an effort to overcome the problems mherent m determmmg the cost of eqUity
capital, It has been proposed that common stock be placed on a contractual baSIS See Arthur
P Becker, "Fixed DIVidends for All Pubhc Ut]hty Stock," Journal of Land & PublIC Utility
EconomIcs 21 (1945) 243-9, John Bauer, Transformmg Publlc Utllrty RegulatIOn (New
York Harper & Bros, 1950), chaps x, XI There]s httle support, however, for such a
proposal

140 M,SSOUri ex reI Southwestern Bell Tel Co v Pub Serv Comm 'n, 262 U S 276,
290 (1923) (BrandeIS, J d]ssentmg)

]41 In re General Tel Co of Fla , 44 PUR3d 247, 255 (Fla 1962)
142 Bonbnght, Publlc Utlilly Rates, 262
143 R]chard B Blatz, "EffiCiency Incentives for Telephone CompanIes," Publrc

UtILItIes Fortmghtly 72 (12 September 1963) 19
144 Thus, the Iowa commISSIOn added 0 30 percent to the cost of common eqUity

because of management effiCiency (In re IPS Elec , A D,V of Iowa Pub Serv Co, Dkt
No RPU-91-6 [Iowa 1992], the New Hampshlfe commiSSIOn allowed 020 percent 10

excess of the cost of capItal as an effiCiency allowance (New England Tel & Tel Co v
New Hampshire, 44 PUR3d 498, 506 [1962]), the New MeXICO commission allowed an
extra 050 percent on common eqUIty, partly because of effICiency (In re Southwestern
Pub Serv Co, 27 PUR4th 302, 313 (N M 1978), and the PennsylvanIa commiSSIon added
025 percent to the cost of common eqUity "10 recogmtlOn of the utlhty's outstandlOg
record of promotmg effiCient operatIOn" (Pennsylvanla Pub Utll Comm 'n v West Penn
Power Co, 119 PUR4th 110 [Pa 1990)) More commonly, commISSIOns state that effJ- j(~

clency IS taken mto account 10 determmlOg the overall rate of return '1 /'
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145 See Chapters 11 and 12 for a discussion of performance and lRCentlve measures
(lRcludmg pnce cap regulatiOn) It should be noted, however, that some lRCentlve rate
plans have been held to violate state statutes prohlbit1Og retroactive rate makmg by
requmng refund of earmngs 10 excess of a benchmark rate of return on equity See, e g ,
In re Illmo,s Bell Tel Co, 108 PUR4th 89 (Ill 1989), rev'd sub nom IllinOIS Bell Tel
Co v IllmOls Commerce Comm 'n, 561 N E 2d 711, 129 PUR4th 221 (2d OISt 1990), on
remand, 129 PUR4th 422 (Ill 1991)

146 In re Rochester Tel Corp, 24 PUR3d 262 (N Y 1958), Hogan v Hampden Tel
Co, 36 PUR4th 480, 497-98 (Me 1980) (Smith, Comm'r, dlssent1Og) See also Texas Pub
Urrl Comm 'n v Houston L,ghtmg & Power Co , 715 S W 2d 98 (Tex App 1986) (hold1Og
that commission lacked statutory authonty to levy a penalty for mismanagement Without
objectIve standards)

147 See, e g , In re Western L,ght & Tel Co, Inc, 17 PUR3d 422 (Okla 1957), Ex
parte Southern Bell Tel & Tel Co, 26 PUR3d 55 (La 1959), In re North Mo Tel Co,
Inc, 49 PUR3d 313 (Mo 1963) Such a penalty was upheld 10 North Carolma ex rei
Ut,l,tles Comm'n v General Tel Co of the Southeast, 208 S E 2d 681 (1974)

148 In re Norfolk & Carolma Tel & Tel Co, 18 PUR4th 592 (N C 1977)
149 In re V,rgrma Elec & Power Co, Dkt No E-22, Sub 257 (N C 1981) (The

penalty was removed a year later See In re Vlrgmla Elec & Power Co , 48 PUR4th 327,
359-60 [N C 1982])

ISO In re General Tel Co of Cal , 37 PUR4th 127 (Cal 1980)
lSI In re Iowa Gas Co , 76 PUR4th 425 (Iowa 1986) See In re Standards for Publ.c

Utlilty Management Eff.c.ency, 65 PUR4th 189 (Iowa 1985)
152 In re Gulf Power Co , Order No 23573 (Fla 1990)
153 Bonbnght, Public Utlilty Rates, 265
154 Walter A Morton, "Creative RegulatIOn," Land Econom.cs 39 (1963) 371 As

the 0 C ClfCUlt Court argued 10 rejecting the FCC's refund rule

The refund rule requlfes the carner to refund any earmngs above the upper bound
of [the allowed rate of return plus a speCified marg1O], while the carner may not
recoup any shortfall 10 Its earnmgs below [the allowed rate of return] Thus,
over the long run the carner IS vlftually guaranteed to fall short of earmng ItS
reqUlred target rate of return Smce the CommisSion views the rate of return
as a m10lmum [necessary return], the refund rule under the CommiSSIOn's view
would operate over the long run to put a carner out of busmess It should be
stressed that thiS result does not reflect merely the busmess nsk that a carner IS
bound to accept under the accepted view that regulation does not guarantee the
regulated company a profit Rather, It IS the CommissIon's refund rule that seems
to guarantee the regulated company an economic loss (American Tel & Tel Co
v Federal Commumcatwns Comm'n, 1390-1 )

ISS See Chapter 8, 335-6
156 Bonbnght, Publ.c Utlilty Rates, 267 It should be emphaSized agam that the

arguments supportmg an mflatlon adjustment pertain to ongmal cost jUnSdlctlons, a
reproduction cost or fair value rate base makes a full or partial allowance for mflatlon

157 Walter A Morton, "Rate of Return and the Value of Money m Pubhc Utlhtles,"
Land Econom.cs 28 (1952) 119

158 Accordmg to SherWin
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Regulation of publIc utilities IS generally viewed as a substitute for competI­
tIOn Under competitIon, the level of profIts will vary WIth the bUSIness cycle,
but WIll In the long run be equal to the cost of attracting or retaining physIcal
resources whose earmng power IS related to dollars of current purchasing
power as distingUished from nominal dollar values Under competitive condI­
tIOns, however, Investors are not always able to achIeve the preservation of
real capital values and protect theIr assets against the ravages of inflation The
competItIve pnnclple reqUires that utIlIty lDvestors should be gIven an oppor­
tunity - not a guarantee - to preserve the real value of theIr capital to no
greater, but also to no lesser, a degree than that to whIch Investors 10 10dustnal
compames (of sImilar fisk to utIlIties) can achIeve a preservation of real
capital values (TestImony of Stephen F SherWin, IV-V)

Proper use of the comparable earmngs standard achIeves thIS objectIve
159 Martin G Glaeser, PubliC Utr/ules In American Capualrsm (New York Macmil­

lan Co , 1957), 399
160 See, e g, In re New York Tel Co, 91 PUR(NS) 231 (N Y 1951), In re Michigan

Bell Tel Co, 91 PUR(NS) 129 (Mlch 1951), In re W,sconsin Elec Power Co, 93
PUR(NS) 97 (WIS 1952)

161 ConsIstency In regulatory rate-making pohcy IS closely connected to the fairness
Issue Stockholders who purchase the common stocks of utilities that are In fair value
Junsdlcuons, for example, have the fight to expect that commissions WIll continue to
adhere to a fair value theory See Bonbnght, Publrc Uullly Rates, 272-3 The Issue IS
conSidered further 10 the last sectIOn of thiS chapter

162 In the words of the Cahforma commiSSion "The law contemplates that people
who buy secuntles are charged With the knowledge that certain rIsks WIll be attached to
theIr ownershIp and that one of the rIsks IS the posslblhty of the dechne In purchasmg
power of the dollar Quoted 10 Glaeser PubliC Utllltlts 398

If: T'mtt~ """Ct:'G-r>~-C1!r"":~1:-~~- , i' s.~ l.'h.t' 1... ?"! "'~.='''' S-::-n Tel
&: Tel Co 2 PUR3d 75 (Litah 1953) ," rt Nr'f{" fprl T~r C(I 5 P\.~3d 33 (N Y 1954).
In rt Pacific Tel &: Tel Co,S PUR3d 396 (Cal 1954)

164 Clemens, "Rate-of-Return Problem," 38-39
165 See, e g , Fergus J McDiarmid, "Are Pubhc Utlhty Stocks an Inflation Hedge?"

PublIC Utl1ltles Fortnrghtly 80 (12 October 1967) 33-39, MOrrIssey, "Current Aspects"
166 See Fred P MOrrIssey, "Inflation and Pubhc Utlhty Regulation," Calrforma

Management ReView 1 (1959) 74-87, Ralph E Badger, "Important Concepts as to Fan
Return and Cost of Money," PubliC Utllllles Fortnrghtly 66 (21 July 1960) 93-101

167 In re Tampa Elec Co, Order No 9599 (Fla 1980), 14 See also Peter C Manus
and Charles F PhillIps, Jr , "Earnings ErOSIOn dunng InflatIOn," Public Uulmes Fort­
mghtly 95 (8 May 1975) 17-22, DaVid R Kamerschen and Chns W Paul, II, "ErOSIOn and
AUntlOn A Pubhc UtIhty's Dilemma," Ibid 102 (21 December 1978) 21-28, Walter G
French, "On the Attntlon of UUhty Earnings," IbId 107 (26 February 1981) 19-24

168 There IS an obVIOUS lImItatIon to thiS method Inflauon IS not generally conSidered
to be a "known change"

169 See, e g , "Use of a Year-end Rate Base to Offset Effects of Inflation," PublIC
Ut,llt,es Fortnlghtly 64 (30 July 1959) 241-5, "Recent DeCISions Compare Averaged and
Year-end Rate Bases," Ibid 104 (16 August 1979) 53-55, In re Commonwealth EdISon ~

Co , 71 PUR4th 81 (Ill 1985) q71--",
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170 See J Michael HarrIson, "Forecastmg Revenue Requirements," Public UtdUles
Fortnightly 103 (15 March 1979) II-IS, "Alternative Test Year Methods 10 Pubhc UUbty
Rate ProceedIngs" (Washmgton, DC NARUC, 1980),37-43 A few commissions have
experImented with a spht-year approach, e g , SIX months actual, SIX months projected, a
few requue that data be flied for both a past test year and for a future test year

171 Ex parte LOUISIana Power & LIght Co, Order No U-14690-A (La 1981)
172 In re New Jersey Bell Tel Co, 31 PUR3d 453 (N J 1959), In re ColumbIa Gas

of Md, 57 PUR3d 460 (Md 1965) See also "Rate Base Allowance for AUntlon," PubliC
Utilities Fortnlghtly 80 (7 December 1967) 59-60

173 "Offsets to AttritIOn and Regulatory Lag," PubliC Uuhues Fortnightly 66 (13
October 1960) 585-88, In re Consolidated EdISon Co ofN Y, 41 PUR3d 305 (N Y 1961),
In re Tampa Elec Co, Order No 9599 (Fla 1980),14 See also "Recent Cases on Attntlon
Allowance," PubliC Utllrues Fortnlghtly 98 (18 November 1976) 44-46 and Ibid 99 (9
June 1977) 51-52

174 "Offsets to AttntlOn and Regulatory Lag," 585-6, In re Montana Power Co , 42
PUR3d 241 (Mont 1962)

175 "Recent Cases DISCUSS Intenm Rate Pohcy," PublIC Utdu,es FortnIghtly 104 (13
September 1979) 53-55

176 See Edward L Fhppen and Damel M Walker, "FlOanClal ReView ofUulItles The
Vuglma Plan," Ibid 108 (30 July 1981) 30-34

177 In re PublIC Serv Co ofN M , 9 PUR4th 113 (N M 1975) In 1978, the commIS­
sion ellmmated the quarterly adjustment and the return on common eqUIty range, and
prOVided for an annual adjustment and a 13 5 percent return on common equity In re Pub
Serv Co of N M , Case No 1419 (N M 1978) See DaVid S Cohen and Charles F Noble,
"Cost of Service IndexlOg An AnalySIS of New MeXICO's Expenment 10 Public Utlhty
RegulatIon," New MeXICO Law ReVIew 9 (1979) 287, AlvlO Kaufman and Russell J
Profozlch, The New MeXICO Cost of ServIce Index An Effort m Regulatory InnovatIOn
(Columbus, OhIO NatIOnal Regulatory Research InstItute, 1979), MIchael SchmIdt, Auto­
matlc Adjustment Clauses Theory and ApplicatIOn (East LanSIng MSU Pubhc UtilItIes
Studies, 1980), 49-53

In 1980, the MIchigan commISSion adopted an expenmental Indexmg approach
for Michigan Bell Telephone Company, under which the allowable annual rate Increase
(decrease), from October 1980 through October 1982, was computed as follows the annual
rate of mflatlOn (December-to-December), less a 4 percent productiVity offset, times 90
percent (10 percent was treated as an offset to regulatory lag, smce a case was filed 10 July
of each year and the rates were In effect 10 October) Thus, If the annuallOflatlOn rate were
12 percent, the allowed Increase would be 720 percent (12 percent - 4 percent =8 percent
x 0 90 = 7 20 percent) See Schmidt, Automatlc Adjustment Clauses, 57-58

The New Jersey commiSSion expenmented With mdexlOg plans (see, e g , In re
New Jersey Power & LIght Co, 53 PUR[NS] 1 [N J 1944], In re Adjustment Clauses In

Telephone Rate Schedules, 3 PUR4th 298 [N J 1974]) and cost-of-servlce adjustments
have been used In Canada for gas transmiSSion compames (see, e g , In re Westcoast
Transp Co Ltd [NEB 1979]) But the IllIOOIS commission rejected a comprehenSive "cost
and effiCIency" proposal filed by the IllinOIS Bell Telephone Company (see In re Illmols
Bell Tel Co, Cause No 58916 [Ill 1975])

178 See, e g , Paul L Joskow and Paul W MacAvoy, "Regulation and the FInanCial
Condition of the Electnc Power Compames 10 the 1970's," American EconomIc ReVIew 65
(Papers and ProceedlOgs, 1975) 295-30 I, M W Keran, "InflatIon, Regulation, and Utlhty

I
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Stock Pnces," Bell Journal ofEconomrcs 7 (1976) 268-80, Eugene M Lerner, "Competition
for the Funds of Investors and the Cost of Capital for UtilIties," Publlc Utrlwes Fortmghtly
105 (28 February 1980) 15-18, Paul W MacAvoy, Industry Regula/ton and the Peiformance
of the Amencan Economy (New York W W Norton & Co, 1992), esp chap 3

But see Electnc and Telephone Utl1ay Stockholders Returns - 1972-1991 (Wash­
Ington, DC, NARUC, 1992) and an analySIS by John F Childs, "An ExamInatJon of
NARUC's Stockholder Return Reports," PublIC Uulwes Fortmghtly 129 (1 January 1992)

21-22
179 Said the Massachusetts Supreme Court, In revers10g a commiSSion deCISion

The department has been proceedmg for years on the assumptIOn that the
company's rate base Will remam constant dunng the penod followmg a deCISIOn
of the department In substance this IS an assumptIOn that there Will be no
mfiatlOn That assumptIOn IS not only speculative and uncertam, It IS clearly
erroneous It has proved wrong, year after year, and the department errs when It
stubbornly persists In an erroneous assumption (New England Tel & Tel Co v
Massachusetts Dept of Pub Ullls, 16 PUR4th 346, 350 [1976] )

Yet, 10 1979, the U S Supreme Court dismIssed an appeal by the California
ASSOCIation of Utlhty Shareholders, which urged, among other thmgs, that the Cahforma
commiSSIOn be compelled to account for inflatIOn In rate deCISIOns The aSSOCiatIOn
claImed that ItS members lost more than $270 millIon through stock dIlutIOn SInce 1973
Calrforma Ass'n of Utll Shareholders v PublIC Urrl'i Comm'n, 444 U S 986 (1979)

180 See "For the UtIlIties, It's a Fight for SurVival," Fortune, March 1975, 97
181 DUrIng the 1970s, as the utilIty sector's fmanclal posItion deterIorated, securIty

analysts began to rate the regulatory commissions See, e g, Salomon Brothers, Inc,
"ElectrIC UtilIty Regulation - Semiannual ReView," 21 February 1989, 7 There IS eVI­
dence that such ratings or evaluatIOns have an Impact on the cost of capital See Robert R
Trout, "The Regulatory Factor and ElectriC UtilIty Common Stock Investment Values,"
Publlc Utllllles Fortmghtly 104 (22 November 1979) 28-31, Stephen H Archer, "The
Regulatory Effects on Cost of Capital In Electnc Utilities," IbId 107 (26 February 1981)
36-39 See also Thomas M Tole and Sammy 0 McCord, ·'A Bond Rating Agency's
Influence on UtilIties' Cost of Capital," Ibid 117 (9 January 1986) 34-37

182 In re Potomac EdIson Co, 74 PUR4th 428, 432 (Va 1986)

WhIle today's recesslOnary economic environment calls for lower returns, we
must assess them against our past deCISions to not let utlhty ROEs be drIven
m lock step with the mterest rate Just as we have used caution In not
setting the utIlities' returns on common eqUity too high m mflatlonary times,
we must balance thiS by reframmg from setting them too low m today's
recesslonary economy (In re Pacrflc Gas & Elec Co, 137 PUR4th 449, 495
[Cal 1992])

183 See note 127

184 Duquesne LIght Co v Barasch The complete citation Pennsylvama Pub Utrl
Comm'n v Duquesne LIght Co, 51 PUR4th 198 (1983), reconsrderatlOn demed, 52
PUR4th 644 (1983), afI'd mb nom Cohen v Penn'iylvama Pub Utr! Comm'n, 494 A 2d
58 (Pa Commw 1985), rev'd and remanded sub nom Bara'ich v PennsylvanIa Pub UIlI
Comm 'n, 532 A 2d 325, 95 PUR4th 521 (1987), afl'd sub nom Duquesne LIght Co v
Barasch, 109 U S 609, 98 PUR4th 253 (1989) q-:r~1
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18S Duquesne LIght Co v Barasch, 98 PUR4th 253, 262 (1989) The act excluded
"such nonrevenue produc1Og, nonexpense reducmg mvestments as may be reasonably
shown to be necessary to Improve enVIronmental condItIons at eXlstmg faClhtles or
Improve safety at eXistIng faClhtIes or as may be requIred to convert faclhues to the
uUhzatlon of coal" 98 PUR4th at 262

186 In 1967, Duquesne LIght and Pennsylvama Power Jomed a venture (known as the
Central Area Power Coordmatlon Group [CAPCO] and mvolvmg three other electnc
uUhtles) to buIld seven nuclear plants In 1980, the partIcipants canceled plans for
construction of four of the plants At the time of the cancellatIon, Duquesne had expended
nearly $35 mIllIon, and PennsylvaDla Power nearly $9 6 millIon, on prehmmary construc­
tion See Pennsylvama Pub Utll Comm 'n v Pennsylvama Power Co, 60 PUR4th 593 (Pa
1984) (consolIdated on appeal WIth Duquesne LIght) Duquesne sought permIssion 10 1980,
and agam In 1981, to recover Its expenditures through amortizatIon over a ten-year penod,
but the commission deferred ruhng on the request pend10g receipt of a report on an
InvestIgation of the CAPCO constructIon After recelvmg the report, the commIssIon
concluded that the deCISion to cancel the plants was timely and prudent, and permItted
Duquesne LIght's amortIzatIon request 10 the company's 1982 rate case (It later made a
SimIlar deCISIon WIth respect to Pennsylvama Power's request for recovery) On reconsId­
eration, follOWIng enactment of Act 335, the commISSIon affIrmed ItS ongInal order,
hold1Og that the new statute did not prevent recovery through amortIzation

187 Federal Power Comm'n v Hope Natural Gas Co, 320 U S 591 (1944) But see
BasIl L Copeland, Jr , and Walter W NIxon, III, "Procedural Versus SubstantIve Eco­
nomIc Due Process for PublIc Utlhtles," Energy Law Journal 12 (1991) 81-110

188 Duquesne Light Co v Barasch, 98 PUR4th 253, 260 (1989)
189 98 PUR4th at 260 Less than three years later (10 late 1985), PennsylvaDla enacted

another statute permlttmg amortIzation recovery of prudently mcurred mvestment 10
canceled generat10g umts 98 PUR4th at 262

190 98 PUR4th at 258
191 98 PUR4th at 258
192 A Lawrence Kolbe and Wilham B Tye, "The Duquesne OplDlon How Much

'Hope' IS There for Investors 10 Regulated FIrms?" Yale Journal on Regulatron 8 (1991)
127 But see Stephen F Wilhams, "Flxmg the Rate of Return After Duquesne," IbId 8
(1991) 159-63, Alan Buchmann, "The Duquesne OplOlOn A PractItIoner's Comment,"
IbId 8 (1991) 165-70, RIchard D Cudahy, "Comment SheddIng Light on Duquesne,"
Energy Law Journal 12 (1991) 259-64 See also WillIam B Tye and A Lawrence Kolbe,
"The Supreme Court's Duquesne OplDlon - Practical ImphcatlOns For Regulated Indus­
tnes," PublIC Utliltles Fortmghtly 126 (30 August 1990) 19-22

193 Kolbe and Tye, "Duquesne OpmlOn," 131-2 The authors also question the Court's
measurement of "slIght" (1) "The Court's deCISion to examme the def1Oltion of 'shght'
on a company-specIfic baSIS leaves open the cumulatIve Impact lOdustry-wlde " (2) "The
Court did not hmlt the number of 'slIght' losses that could be Imposed" (3) The Court's
measures "are flawed" First, "the loss was 5 3% of the amount put up by [common
stockholders] who actually bore the loss, nearly three times the proportIon recogmzed by
the Court" Second, "If the loss IS to be calculated as the decrease 10 a smgle year's rate,
the present value of the future lost amounts should be calculated and treated as the loss
for that year" Ibid, 148-9

194 Cedar RapIds Gas LIght Co v Cedar RapIds, 223 U S 655,669 (1912)
19S Badger, "FaIr Return and Cost of Money," 101
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196 Foster, "FaIr Return Cntena," 884
197 "RecommendatIons for Restoration of Fmanclal Health to the U S ElectrIc Power

Industry," Report of an Informal Task Force to the Energy TransitIOn Team (17 December
1980) (photocopy), 11-12 See also MacAvoy, Industry RegulatlOn
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Attachment 10:

Price Caps for Electric Utilities:

Olson, Wayne P. and Costello, Kenneth
W., "Electricity Matters: A New Incentives
Approach for a Changing Electric Industry,"
Electricity Journal (January/February 1995)



Wayne P Olson and KCll1lCtll W Coc;tello

Electricity Matters: ANew
Incentives Approach for a
Changing Electric Industry

The method of1egulatlng a utzlzty's rates should be
changedfundamentally to plO111ote 1esponses to
competlt1On An approach that add1 esses plzce caps, profit
sharl11g and aff01 ds fleXIbIlzty 111 przcIng can offel utllztles
and those they serve a "W111-Wl11" scena1 10

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

Wayne Olson IS dllector offl1lonce
of tlre Mallle PublIC Utrlltle~

CommlsslOll Mr Olson receIVed nil

M A 11l economIcs flOm tire
Ul1lverslty ofNorth Dakota He IS a

chartered finanCIal analyst and a
certifIed publIC accouutant

Ken Costello lS assocIate dlrectOJ of
the electrzc and gas dlvlslOn at tIle

NatlOllal Regulatory Resem ell
InstItute Mr Costello llas conducted
resem ell and wntten WIdely on Issues

related to energy mdustnes and
publIC utllzty regulatIOn He recelVed

BSand M A degrees from
Marquette Umverslty and has done

gl aduate work 11l economIcs at the
Umverslty ofClucago

The VlewS and 0pl1ll0nS expressed
Ilere me solely those of the autllOl s

and do not necessanly reflect tile
Vlews and 0Pl1llOllS ofally

01 gamzatlOn wzth wluch they nle
assoczated The autlwrs gratefully

acknowledge the edztonal aSSIstance
ofMs Dawn Gallagher, formerly of

the Mal1le Publzc Utzlztles
CommISSIOn staff

28

[Tlhe dlstmctzon between the natu­
ral-monopolyfeatures of tlte utllzty
campaIlles and tIle competltlvefea­
tures ofso called przvate mdustlY IS

not nearly as sharp as was oltce sup­
posed On the one hand, a modern
utIlIty buslllessfaces keen competI­
tIOn, on the other lrand, most of tlze
great przvate mdustnes enJoy partral
mOllopoly I

U S busmesses face fIercely
difficult challenges to com­

pete m the global marketplace, re­
qUIrmg many flfIns to search for
new and Innovative competItive
strategies 2 Amencan busmesses
must make fundamental changes
to cope With the forces of compeh­
hon-or nsk gomg out of bUSi­
ness

Energy mdustnes, and electnc­

ity m parhcular, are no exceptIon
Electnc services are as Important
a contnbutor to the natIon's mfra­
stmcture as ItS highways, bndges
and schools,' consequently, Amer­
Ica's electnc servIces mdustry
would face competIhve and fman­
cial pressures to meet Its custom­
ers' needs, even If the electnclty
mdustry worldWIde were not
gravltatmg toward greater compe­
tIhon 4

ElectnCity supplIers can faCIlI­
tate econOmIC progress by provld­
mg cost-effective, hIgh-qualIty
and rellable serVice to therr cus­

tomers But as many utilIty man-

- - - - ---1 1

TIle Electnczty !oumal q~/
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agers know too well, tlus goal 15

not easy to aclueve For regula­
tors, It 15 Important to frame and
resolve the Issues m a proactive
way At the outset, Amencan elec­
tnc utIhbes must have strong m­
centIves to be effICIent

The purpose of tlus paper IS to
explore some of the mcentIve

regulation techruques, such as

pnce-cap regulation, whIch U S

and foreIgn electnc utilIties

should use to facihtate change

These technIques can better ac­
commodate the current ml>..ed
competitive and regulated enVI­
ronment whtle providmg an ap­

propnate tranSition to a dynaml­

cally competitive electnc services

market

I The Commg of CompetItion
In the Electnc ServIces
Industry

The electnc servIces mdustr~ m
both the U 5 and abroad, has be­
come mcreasmgly competitive
The U 5 helped to "Jump start"
tlus trend, through the pa~~ageof

the Pubhc UtUity Regulatory PolI­
CIes Act of 1978 Early on, PURPA

was VIewed as a means to encour­

age the use of alternative fuels

and cogeneration As tm1e passed,

however, it became clear that the

more Important long-term effect
of PURPA was to break the gen­
eration "monopoly" PURPAen­
hanced the competitiveness of the

electnc energy marketplace by
provIdmg new entrants With a

"gateway" mto the power genera­
tion market The entrance of new
players, owners of qualIfted facIh­

tIes (QFs), whIch enJoy a "home

fIeld advantage" because of the

]mwanj/February 1995

utIhty's oblIgation to buy from

them at or below aVOIded cost,
has shown that non-utIlIty gener­

atmg plants (NUGs) represent a
Viable and rehable source of elec­
tnc energy and capaCIty More re­
centl~ mdependent power plants,
though lackmg the preferential

treatment that QFs enJoy, have

emerged as a major source of new

generatmg capaCIty

The next several years Will

lIkely see continued mcremental

change m the U S electnc serVIces
mdustry Bolstered by the Energy

The U 5 has played a
path-breakzng role zn
lncreaslng competltlon
In the electrzc serVlces
lndustry

Pohcy Act of 1992 (EPAct), compe­

tition between power producers

has mtensifIed as new producers

have entered the mdustry and

both producers and consumers

have mcreased access to a broader

power market 5 EPAct hfts barri­
ers to entry for both vertIcally mte­
grated utilIties and NUGs VertI­
cally mtegrated utIhtIes may

choose to estabhsh unregulated
NUG subsidIanes to compete m

the generatIon market NUGs
may eventually threaten a utIhty's
francluse market If retail consum­

ers gam the nght to purchase

power from someone other than

theIr local UtIlIty In a sense, EPAct

expands state authonty over the
future of the electnc serVices m­
dustry6

Because of EPAct, broad trans­

fi1lSS10n access wIll become avau­
able to wholesale power partiCI­

pants Eventually, the electnc

services mdustry Will mclude

spot markets and electriCity fu­
tures as well as swap markets 7

The electnc serVIces mdustry has

followed a fundamental and Irre­

verSible path toward competI­
tion-the passage of EPAct better

accommodates the ongomg evolu­
tion

The U S has played a path­
breakmg role m mcreasmg

competItion m the electnc serv­
ices mdustry Amenca 15 m dan­
ger, however, of losmg the com­
petitive advantages that could
result from tlus leadershIp
Change m the U S has been mcre­
mental, wlule many countnes
around the world have begun to
take more dramatic steps to re­
form and restructure theIr electnc

sy~tems 8 For example, England
and Argentma have each restruc­

tured along competitive Imes and

pnvatIzed theIr formerly state­

owned electnc utUIty mfrastruc­

ture PnvatIzation can mcrease a

country's self-suffiCIency and fi­
nanCial strength by Improvmg the
rehabIhty and effiCIency of its elec­
tnc utIhty systems 9 Restructunng

m a way that factlitates a competi­

tive electnc services mdustry al­
lows a country to take giant steps,
mcludmg dramatic reengmeenng
and reorganIzmg of their electnc

power systems that enhances the
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ImpetltIvenesc:; of the country'e:;

('ctnc utility mfrastructure
GIven the steps that other na­
ll1S are takmg, there IS an m­

ea"ed nsk that a major source of
e U S 'e:; competitive advan­

ge-lts access to low-cost en­
gy-eould be squandered If the

S does not begin to vIgorously

spond to global developmentc;,
, electnc servICee:; Industry may

'on be "behmd the curve" rela­
re to Europe and other parts of
e world

UtIlIty Responses to
ompehhon

Electnc utIlItIes, both m the U S
ld globally, have begun to COI1­
)nt the challenge of proVIding
>mpetItIvely pnced, relIable and
gh-qualIty energy servICes
any electnc utIlIties have ac­
rely responded to the compeh­
re enVironment Others have
)t 10

The question that Wall Street re­
'atedly asks IS WhIch uhhhes
III be the "WInners" and "los-

s" In the competItIve electncIty
arket of the future? The abIlIty

a utIlIty to meet the competI-
m that It faces WIll vary depend­

g on a number of factors Rela­
re to its competItors, a "WInner"
III have (1) a cost advantage, (2)
e abIlIty to control Its own des­
lY, through sound tactIcal use of
ategIc assets, such as transmIS­
)n, and (3) regulators that allow
the flexIbIhty needed to com-
te A utIlIty's abIlIty to marshal
Id deploy these sources of com­
tIhve advantage ,·vIlI determme
fate

In order to determme whether

the technItjues of tttlhty regula­
tion need to change, regula tore:;
should understand the competi­
tIve forces that are affectmg the

eIf'ctnc c;ervlCe" md uc;try 11 Regula­

tors need to conSIder whether the
current c;yc;tem of uhhty regula­

tIon 111 the U c; , whIch relIes heav­

Ily on modIfIed cost-plus regula­
tion (al<;() known as rate-of-retum

regulatIon), encourages actIone:; by
the utIlIty that enhance the utIl­
Ity'c; effICIency

The fear of1etazl
zuheelll1g on the state

level, hOluevel~ has
already drtuen electllc

utzlzties to be l110re
efficlent

A Developing an EffICIent
OrgamzatIon

Smce EPAct was passed 111 1992,
retml wheeling has been the
"tOpIC of the hour "12 EPAct explIc­
Itly prohIbIts mandatory retail
wheehng on the federal level The
fear of retml wheeling on the state
level, however, has already dnven
electnc utIhtIes to be more effI­
cient The "low-cost producer" of
electnCIty WIll be the WInner m
the competItive energy market of
the future 13 LIke Southwest Alr­
lmes, the most profItable carner In

the mrhne mdustry, electrIC utIh-

he" may find that they can best

adlleve success by "stnppmg
down" and "sellmg a product at a
cheaper pnce by offermg less "14

Electnc utIlItIes must

• Stnve to become the "low-cost

p1OduLer" In a regIon Both utIhty

customers and shareholders wlll

benefit from these efforts even if
the tttIhty fails to become the cost
leader In the mduc:;try, becau'>e of
the substantIal barners to entryl'

• Recogruze that the dISCIpline
of C0111pCtltlOll, wluch all unregu­
lated companIes must meet, Ie:; the

mo"t effective way to encourage
effICiency

• Ulldclc;fmld (llld c;aflsft) thc CIIC;­

tOl//('1 1(, In thIS mformahon-mten­

SIve era, successful electrIC utIh­
tIee:; wIll be dccclltmllzed, market­

o//ellted, cuc;tol1lcl-d,lvell and or­

gal1l7E'd around the flow of111mket
lIIf01111atwll 17

• Embrace new and changmg
tecl11lolog1{ to Improve electnc utIl­
Ity operatmg performance Tech­
nology can be a cntIcally Impor­
tant competItIve tool, whether It IS

mundane or cuttIng-edge

• Stnve for qualIty Total Quality
Management (TQM) has become
an oft-CIted buzzword that never­

theless IS not always well under­
stood or properly applIed Yet, the
pnnCIples of TQM-a focus on
customer satIsfactIOn, partIcIpatory

management and contmllollS 1I11­

provement-€mbody the core af­
flrmatIve components of an m­
valved, comnutted and successful
work enVIronment In terms of
cost control, TQM reqUIres an ar­

dent comrmtment to maXImIZing
the "product cost to product
value relatlonslup "18

I
TI,e ElectriCIty Jounlal q~>
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• U S electnc utihties are reellgl­
/leermg therr operations by redes­
Igrung workflow, Sy stems and

procedures UtihtIes have begun
to olltsollrce by contracting out

servIces that tradItionally were
provIded m-house As a result,

the competitive benchmark IS ns­

mg

On an mdlvldual basI~, each of

these mternal responses IS rela­

tively modest and mcremental

These responses are not nearly as

dramatic, for example, as that of a
major restructunng If actively

pursued, however, they can meas­

urably mcrease a utility's effi­

CIency
From a regulatory standpomt,

these efforts mak.e the regulators'

Job eaSIer by reduclOg the need
for rate mcreases In addition,

regulatory approval IS typically

not reqUIred pnor to llTIplement­
mg these measures

B Corporate Restructurmg

RestructurlOg 18 a potential stra­

tegic response to the global and

mdu~try-wldeforceb that are

re~haplOg the electnc utIlIty bUSI­

ness envrronment Durmg the last

few years, restructurlOg has been

at the forefront of many foreIgn

countnes' efforts to pnvatIze and

restructure theIr electnc utIlity sys­

tems Through restructunng, a

utility could develop an organiZa­
tional framework that IS both flex­

Ible and low cost If that occurs,

the demands of both lOvestors

and consumers would be met
Restructurmg can reqUIre dra­

matIc change England, for exam­

ple, has restructured Its electnc

utilIty system along competitIve

]mlllm y/Febllliuy 1995

lInes The catalybt of England's

pnvatIzatIon was the desrre to
end an era of stagnation 19 To fos­

ter economIC growth, the mghest

levels of England's government

supported pnvatiZatIon To stImu­
late a more effiCIent electnCity sys­

tem, England chose to restructure

the non-nuclear portions of Its

utilIty system 10 a way that ac­

tively promoted compehtion 20 It
separated ItS electnc utihty sys­

tem mto three generatmg compa­

rues, 12 dlstnbutIon compames,

The U S has not
greatly changed zts
electriC utzlzty stnlcture
sznce zt dzsmenzbered
the far-flung holdzng
companzes

and a tranbl111~bIOn LOl11pany

(held by the 12 dlstnbutorb)

The US electncity mdustry, a

melange of generally larger mves­

tor-owned and smaller consumer­

owned utilIties, augmented of late

by a large and growmg non-utIl­

Ity generator mdustry, has not

greatly changed Its electnc utIhty
structure smce It dismembered

the far-flung pubhc utilIty hold­
mg compames 21 The Pubhc UtIl­

Ity Holdmg Company Act of 1935
(PUHCA) IS predIcated on the no­

hon that the electnc utilIty bUbI­

nebS IS a "natural" monopoly

Consequently, PUHCA prescnbes

a system of local, verhcally mte­

grated utilIties 22

In the US, some utilihes have

taken modest steps to restructure

to Improve theIr competitive POSI­

tion Because these steps repre­
sent a fundamental change m the

way that utuIhes conduct bUSI­

ness, regulatory approval for such

bteps 15 reqUlred ill most states

Examples mclude

• Merger~ and acqUlsltlOns An
ObVIOUS way to contam costs and

gam competitive advantage IS
through a merger or acqwsltIon

Successful mergers typIcally re­

solve some major ImmedIate

problem a utilIty faces andjor
achIeve economies of scale 23

Other merger proposals mm at
gammg strategIC advantage 24

• Dlver~ificatlOll Many electnc

utilities have restructured by
eIther (1) formmg a parent hold­
mg company above the utility
and non-utIlity Subsidianes, or (2)
fornung a non-utility subSIdIary

under the electnc utility that can

lOvest m non-utIlIty ventures In
recent years, the dommant trend

has been to dIverSIfy withm the

energy fIeld, by formmg subsldl­

anes to mvest m energy-related

projects, such as NUGs, outSIde

the utIhty's servIce terntory

• DevolutIOn Unbundlmg a utIl­

Ity mto distinct generation, trans­

rmSSIon and dlstnbutIon busmess

umts could have strategIC bene­

fIts In the US, regulators have re­

Jected the most farmhar devolu­

tion proposals 25 In the US, only
mcremental asset repOSltIomng ef­

forts, such as placmg PaCIfic Gas

& Electnc's DIablo Canyon Nu­

clear Stahon mto a competI-
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I
lange has been fund amen- hon, largely bl:.caue;e of the barn-

A Limitations of ModIfIed10cremental 111 the U S 111 re- ers presented by the P/()( ('<;<; of

yeare; Utdlhec; and regulatorc; e;tate utili tv regulation Coc;t-Plus RegulatIon

I lid contmue to e"plore crea- But the abc;ence of cnc;Ie;-uc;u- In a competItIve marketplace, It

and thoughtful ree;tructunng ally c;omethmg to be thankful Ie; difficult to JustIfy any coc;t-pluc;

)osals Other aspects of utIlIty for-should not be Viewed as an pae;sthrough mechamsm that both

I latIon, e;uch ae; the explora- opportlll11ty for the US to "ree;t c;hlfte; ne;kc; to conc;umerc; and pro-

of IncentIve regulation, on Ite; laurel<; " Regulatorc; should vldec; weak IncentIvee; for effiCIent

I
dd, however, be at the fore- ccme;lder chcmgmg the method of utIlIty action'> In deahng WIth thiS

, of the regulatory agenda rcgulatmg tI utlhty's rates to pro- ae;ymmetry, regulatorc; can either

mote additIonal competitIve re- reduce the utIhty'e; ne;ke; or 10-

I
Encourage further crease the utIlIty's profit opportu-
mpehhve Responses ----- - - - -------- mhee;

crc Ie; a clear difference hc- M(lchfled coc;t-pltle; reglllatlOn

I n the pilthc; that I ngland cmd The 17!JSCllce ofCriSIS
h(1c., h'l'o major II1111tiltlonc; 111<;1,

J C; have taken 111 rec;ponc;e to
-1lsually S011zetJl111g

Utllltl( e; have better mformatlon

"lehtIon The catalyst of [ng- than regultltorc; about the market-

I s dltlmtlhc change "vas crlc;le; to be tha11kful for- place Clnd how to achIeve least-

effiCient, e;tate-o'\t\ ned mdus- should not be vlelved co<;t effICiency Scccmd, the goals

I
mt had fostered meffICiencv and preferences of utIlitIes that

11gh costs England re- as a11 opportzl1llty for pose;ec;e; market power would

ded to thIS CflSIS by restruc- tile Ll 5 to Jest 011 11 kely deVIate from those of SOCI-

I g and pnvatlZmg m a way
ItS laurels

ety at large
lCtIvely promotes competl- Becauc;e of the regulatorc;' hm-

It also developed a regula- Ited accec;c; to good informatIon, It

I -eglme thtlt applIee; pnce-cap Ie; both chfflCldt and costly for

atIon rather than modIfIed regulators to assec;s the perform-

I
1lus regulatIon In the UK, c;ponc;ec; WhIle modIfied coe;t- anee of (1 utIllty'c; manClgement

atOls have an affIrmative plus regulatIon provldec; e;ome Although regulatory lag and after-

to promote competitIon lmuted incentIves for the utIlity to the-fact prudence reVIews pro-

I e pOSSible boost effiCIency-such as regula- Vide uhhtIee; WIth incentIves to be

:ontrast, most electnc uhlI- tory lag and the rIsk of after-the- effICient, those mcenhves are

1 the U S have not faced a fact prudence dIsallowance-an weak compared to those confront-

I SItuatIon sInce the break-up alternatIve regulatory paradigm lllg firms 111 unregulated competI-
utIhty holdl11g comparues could proVide stronger l11centIves tIve markets

I
:A dId not promote competI- US utIlIty regulators should be- To assesc; management perform-
JUt rather the notion that gm to unplement broad-based sys- ance, regulators rely upon back-
lC utIlItIes were "natural" tematic mcentIve mechamsms, ward-Iookmg toole; such as after-

I
polIes that must be sub- such as pnce-cap regulatIon, to en- the-fact prudence revlewc; and
to tight modIfIed cost-plus courage utlhtIes to aggressively management audits The perform-
lhon Sl11ce U S regulatIon control costs ance statIstics aVailable to regula-

I ally does not recogruze pro- tors, <;uch as fuel costs or expend1-

g competition as an Impor- tures on demand-SIde
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management activItIes, may pro­
vide httle mformatIon about the
actual performance of utIhty man­
agement Because the regulatory
tools are retrospectIve, regulators

may be unable to craft an effective
remedy to Insulate consumers
from exceSSlVe costs associated

-With poor management practIces

The pnmary goal of utIhty man­

agement IS to serve the Interests of

shareholders This goal may not
always be conslStent With maXl­
lllizmg consumer welfare To bet­
ter ahgn the goals of shareholders
and consumers, exphClt mcentIve
~ystems are needed m order to ef­

fectively encourage the utIhty to
explOlt ItS detal1ed (mternal)
knowledge of ItS operations m a
way that IS compatible WIth
broader SOCIal ObjectIves

Because of the shortcommgs
of modIfIed cost-plus regu­

latlOn In the current competitive
enVironment, regulators should
reassess theIr current rate-makmg
procedures to achieve a more bal­
anced nsk-reward relationship for
electnc utlhtIes TradItional modi­
fIed cost-plus utIhty regulation
has an asymmetnc reward struc­
ture compared to unregulated
markets UtilItIes have sustamed
large losses for poor management

actIons and unantIcIpated out­
comes, while enJoymg httle added
benefIt from exceptIonally good
performance 27

From the standpomt of maXl­

mlzmg benefIts to electrIClty con­
sumers, reducmg nsks to the util­
Ity (by sluftmg more rISks to
consumers) would be mcompat­
Ible With the competItIve environ­

ment now conflOntmg the electrIc

lmll/anj/Februanj 1995

servIces mdustry As competItIon
mcreases, the dynamiCs of market
forces wIll expose the utIlIty to
greater nsks From a pubhc-mter­

est perspective, It can be argued

that utilIties should control and
manage these riSks m a manner

that Imposes mIDlmal harm upon
consumers Holdmg uttlltIes ac­

countable for theIr actlOns pro­

VIdes the proper incentIve to man­
agers to achieve thiS objective

If consumers bear the rIsk of
management mIstakes, then utIh-

In maxzmzzzng
the soczal benefits of
zncreased cOlnpetztzon,
zt can be argued that
reduczng rzsks to the
utzlzty would be
counterproductzve

tIes could become mdlfferent to
rIsk management In competItive
and unregulated markets, fIrm5>
suffer the most harm from poor
performance because the market

protect~ consumers from the ef­
tects of poor management prac­
tices Largely for thiS reason, flfIns
have a ~trong Incentive to be effI­
cient and to operate theIr bUSI­
nesses In a manner consistent
With the mtere~t~ of consumers
In maxlffiumg the SOCial benefIts
of mcreased competItion, It can
therefore be argued that reducmg

n~h to the utility would be coun-

terproductIve UltImately, efforts

to shIft nsks to consumers are
hkely to be futtle ElectnClty con­

sumers would seek to aVOId pay­
mg for nsks by searchIng out
other supphers CompetItIon ulti­
mately forces shareholders and

managers to bear most of the rISks

assoaated WIth a fIrm's opera­

tIons and Investments

B LImItatIons of Partial
IncentIve Mechamsms

Most of the current mcentIVe
systems for electnc utIlItIes are
"partIal" mecharusms A partIal
mecharusm may dIStort a utIhtis
mcentlves by focusmg lts efforts

on Improvmg Its performance m
the targeted area, whIch may not
be compatible WIth llliruffilzmg ..
the UtIlIty'S total cost of serVIce
For example, a utility mIght
"game" a power plant productiv­
Ity mcentIve by mflatmg ItS fuel
costs to Improve the heat rate or
the availabIlity of base-load gener­
atmg facIhtIes In additIon, partIal
mcenhve mechanlSms may bIas
the utIlity to focus on gammg
short-term effICIenCIes while Ig­

normg the long term Therefore,
parhal mcentIve mecharusms may
not provlde benefIts to consumers

~enenceWIth partIal mc~­
tIve mecharusms m the electnc
servIces mdustryshows that con­

tInual regulatory overSIght IS re;
C{tllred The lIttle empmcal eVI­
dence onthe overall effects of

supply-Side mcentIves shows
ITuxea results 28) •

Some analysts would argue that
partIal mcentIve plans are most
approprIate when a utilIty has

broad monopoly power and
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eeds additional Incentives to nn­

'rove a partIcular aspect of Its op­
ratIons Up to now, few If any

artlal Incentive plans have been

lqtltuted to eIther accommodate
I I( '>pond to mcr('(l,>('d ('0111\"'('11­

ve forces In the electnc service,>

ldustry

V The 3P Plan Ahgnmg
Jhhty and Regulatory
tesponses to CompetItIon
TIle 3P plan, which mcludes

omprehenslve mcentIve mecha­
I'>m'>, I'> well SUIted to the current
lI'(ed competitive and regulated

nVlronment The three compo­

ent'> of the '1P plan proVIde a
~gulatory framework that IS con­
I':;tent With the re(lIttle,> of comp('­

tIon whIle protectmg the mter­

sts of core customers that lack

I(1ble alternative"

!he 1P plan has thlee compl>.­
~t.? the Pnce-Cap COm.Ronent

le ProfIt-Sharmg ComponenJ....

~d t~mgJlexlblhty Coml2Q::..
rnl: (~ee the Inc;et on page 1'1 for

formal deSCriptIon and 11Iu'>tra-

on of the 3P plan) 29 The plan
hould have a duratIon of at least

ve years, WIth a bnef annl1ill pro­

~edmg to Implement any apphca­

Ie rate changes In addition, the

Ian mcludes a detailed review at

1e end of the tlurd or fourth year
) mvestlgate the performance of

he 3P plan and to IdentIfy poten­

al changes

A IP-Pnce-Cap Component

111e pnce-cap component of the
P plan IS the sum of three factors

) a broad-based U S prrce mdn,
» a productiVIty offc;et, and (3) a

1sc;tlll ollglz factor Under the pnce-

cap model, the prmclples of tradI­

tional modIfIed cost-plus regula­
tion could estabh'>h the appropn­

ate level of rates at the tIme the

plan I'> Implemented Subsequent

annuill C1dju'>tm< nlc; 10 rat('<:;

would typICally be baqed on

changes m mflatlOn, productIVity

and other factors out.,lde the con­

trol of the utIlity 11,e appropriate

productIVity off<;et would be

determmed durmg the mltIallm­
plementahon proceedmg A
pilssthrough factor would be m­
eluded to prated the utilIty from
COqt mcrea"eq brought on bv con-

dltlon'> beyond It,> control and

thilt ilffeet only lhe utlhty or the
electnc serV1Ceq mdl1qtry

Mo'>t current pnce-cap plans ilp­

ply an economy-wide mdex '>l1ch

as the conqumer price mdex (CPI)

or the GNP ImplICit PrIce Defla­

tor'1(J A case Ciln be made, how­

ever, for usmg a narrower mdex

such as an average cost mdex for

a selected group of regIonal elec­
tnc utIlIhe., 1111,IS mdex would

exphCltly account for aetual mfla­

tIonary (or deflahonary) condi­

tIons and productiVity changes
for a group of reglonalutIhtIes 32

The productiVity offset can re­

flect a number of COn.,ldelatlon<;
• 11,e productl'/lty off<:;et could

measure the long-term total factor

productIVity trend of the electnc

'>('r"I('('e:; mdl1'>lry <lr an I11dlvlduC11

utIlIty,
• If an economy-wide mdex IS

used, the productIVIty offset

could reflect the dIfferencE' be­
tween the long-term total factor

productIVIty trends of the electnc
services mdu,>try and the econ­
omy aq a whole,

• As another alternatt\ e, the
Bntt,>h gC)\ ernment 1111hally estab­

h,>hed a productIVIty off.,et based

on expected proflt<; for the newly
formed pnvatI7ed utIlItIes The

obJecttve ()f the productIVity off<:;et

W<Je:; to alIO'-\' utIlthes to cam .,uffl­

Clent revenues to attlact mves­
tor,>p1

• Ih(' plOd ULtlVlty off'>('t could
be dec;lgned to protEct con'>um­
ers 14 For example, It could be set

at a \ alue thilt would cause ex­

p<'dui pnce mUU1"(''' to be le'>s
than ,vhat they would be und('r,

'>ay, modIfIed co,>t-plue:; regula­
tIon,

• A '>ille'> grmvth offqet could he
u.,ed to share the benefits of m­

creased kWh salee:; With cOn'>um-

ers,

• Fmally, regulators could ap­
ply a "stretch factor" or consumer

"diVidend" to the productIVity off­

set to mmlmlze rIsks to consum­

ers and to place more pressure on

a utIhty to Improve It., cost effI­
ciency1'i

Passthrough cost., are those un­

controllable or exogenous cost

changes that are ul1Ique to a utIl­

Ity or the electnc services mdus-

77le E!rcfI1Clfl/ !oumal



Inset. illustration of 3P Plan

to a ffilrumlUTI, the utility would
otherwIse have less mcentIve to
control Its costs Current
passthrough mechanISms such as
fuel adjustment clauses (FACs)
and regulatory plans that decou­
ple revenues from kWh sales
should be senously reevaluated

B 2P-Profit-Shanng
Component

LIke a postscnpt at the end of a
letter, the profIt-shanng compo­
nent should be preCISe, SImple

m VIew of the Increasmgly com­
petitive electnc servIces mdustry36

PriCing-Flexibility Component

where

Pc' =actual pnce for electnc service,

Pa' =8cenlSikWh allowed pnce ceiling for electrIC service I and

Me =4cenVkWh marginal cost of electnc service I

Under the 3P Plan, the ul1hty could charge any pnce In the range of
[Pal, MC'] Without case by case approval from ItS state regulatory author
Ity Assume, for example that the maximum pnce allowed under the
prlCe-eap formula IS 8 centS/kWh (modified by any pnce adjustment
under the profit shanng component) and the marginal cost of the service
IS 4centS/kWh Under the Plan, the utility could vary Its pnce Within the
range of 4 to 8centslkWh

In the case where competlbve conditions prevail for aparbcular service
the ulility may have to offer apnce close to ItS marginal cost Irrespecl1ve
of the profit margin earned by the utility for the service (subject to the
limits of the profit shanng component), the ulillty could not Increase
prICes for ItS other services The utlhty, for example, would not be able to
petillon Its state regulatory authonty to Increase pnces for other services
If the profit margin earned for competitive services falls below a "fal('
return

flected In rates), g=0 when the value of Ye lies w~hln the "neutral
zone" region

Assume that a 10 to 14 percent earned return on eqUity falls Within the
"neutral zone" region (Ya =[10% 14%]), the mldpom~ 12%, represents
the utility's allowed cost of eqUity capital Assume also that the shanng
parameter, g equals 05 DUring the past year, the utility earned a 16
percent rate of return on eqUity (Ye) Under the profit sharing componen~

the utility would lower Its rates to "give back" to consumers one-half (0 5
X2) of the 2% that Itlmtlally earned beyond the upper boundary of the
"neutral zone" region (14%) After the "gIVe back" - for example, an
annual rebate check - the ubhty's actual eamed retum on eqUity (y)
would be 15percent(14%+ 5(16 14))

where

P = annual maximum price change In percentage terms the same
pnce-change ceiling would apply to all customers,

PI =actual Pnce Index (PI) for the latest reporbng penod,

X =producbvlty offset, and

Z =passthrough costs (as a percentage of total costs), defined up
front, narrow In scope and limited to those unique to the electnc
services IndustJy or the subject utility, passthrough of these costs
would be deterrmned at the annual review

Assume that PI, defined as the Consumer Pnce Index, Increases by 3
percent, assume also that the productiVity offset, X, IS set at 1percent,
and finally, assume that the passthrough costs, Z, represent 05percent
of the utility's costs Under the pnce-cap component, the allowable pnce
Increase would be 25percent (3 1+05) The utility may not be able
to Increase its rates to customers that have Viable options by the full 25
percent Under the pnclng fleXibility component no customer would face
a rate Increase of more than 25percent and the utility could charge a
pnce below the pnce ceiling to any customer Shareholders would bear
any revenue defiCits" from offenng special rates

Profit-Sharing Component (Secondary)

where

Y =actual rate of return on eqUity at the new pnces

Ye =earned rate of return on equity at the prevalhng prICes,

Ya =rate of return on eqUity at the boundary of the "neutral zone re
glon (deterrmned at the last formal rate reView), and

g =shanng parameter (equal to the share of the difference between
the earned rate of return and the boundary rate of return that IS re

Price-Cap Component (Primary)

P=(PI X)+Z

/allllary/Ftbluary 1995

try It can be argued that costs af­
fectmg other mdustnes, SUd1 as
general tax Increases and new
broad-based government regula­
tions (for example, lugher health­
care costs), would be reflected m
an economy-wIde pnce mdex
Passthrough costs should be kept
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d supplemental Its mam pur­
se IS to act as a "safety net" by
iUCIng the chances of a utIhty
nmg extremely high or low
)fltS The proflt-sharmg adJust­
'nt would be made at the an­
al review
.., mce profIt-sharmg plans

'have unportant lunitatIons,

, proflt-shanng component

mId be merely a "back-stop" to

•prIce-cap component of the 3P
m WeIsman, for example,
tes that "the general welfare su­
nanty of price-cap regulation
'aks down under profIt-shar-
; ,,

37 ln order to aVOid "gaInIng"
the proflt-shanng component,
s "econdary component should
relatively sImple, wIth a broad
~utral zone" band (that IS, a
1ge of actual rates of return that
•utilIty could permanently re-
n for ItS shareholders), and an
.lltable sharmg arrangement be­
nd the neutral zone Settmg a
)ad "neutral zone" regIOn has
> objective of aVOIdmg an an-
al rate adjustment (exc1udmg
price-cap adjustment) unless
utility expenences other than

)rmal" or "reasonable" devla­
l1S m ItS earned rate of return
echrucally, thp profIt-shanng
ustment could occur by adJust­
I the latest rates (subject to the
ce-cap component) to reflect
reqUired revenue changes

npatIble With the profIt-shar­
component 38 The proflt-shar­
mecharusm IS symmetncal

ce the utilIty could not mcrease
rates as long as the earned rate
eturn does not fall, for exam-
, more than 200 baSIS pOInts be­
T the allowed rate of return

Although no simple deCISIon
rule can be applIed to determme
the smgle "best" value of the shar­
mg parameter, eqUity and other
regulatory obJectives, such as the
contmlllty of the rate plan, should
ultImately mfluence Its proper
value Regulatory qhanng ar­

rangements typically have a shar­

mg parameter that allocates SO-RO

percent to consumers Of course,

allocatmg most of the benefIts and
nqks to consumers also mcreaseq
consumer nsks from poor utIhty
performance

C 3P-Pncmg flexIbIlIty
Component

TIle current "command-and­
control" method of regulatIng the
deSIgn of a utility's rates and tar­
Iffs IS overly rigid and mfleXlble
The pncIng fleXibilIty component
of the 3P plan would proVIde a
new, more fleXible framework for
regulatmg a utility's rate deSign,
consistent WIth the current mar­
ket enVIronment

Rate deSIgn regulation, as tradi­
tionally practiced m the US, IS
static rather than dynamiC For ex­
ample, the detailed cost-of-servlce

study, which proVIdes the baSIS
for a comprehensIve redesIgn of
all or most of the utilIty's rates, re­
lies upon many assumptions De­

spite the uncertamty Inherent to
any cost-of-servlce study, the end
result IS a smgle qet of uhhty rates

that stays m effect until the next

rate redeSign case IS completed­

uquallya number of years

I n recent years, of course, a pa­

rade of requests for "special
rate contracts" has chipped away
the static facade of rate deSign
regulation 39 These special rates
have a vanety of names, mclud­
mg economic development rates,
cogeneration bypass aVOidance
rates or mcremental energy rates
SpeCial rates present challenges to
regulators For example, custom­
ers who would not have reduced
their load m the absence of a dIS­
counted rate (e g, "free nders")
may gam reduced rates by "gam­
mg" the regulatory approval proc­
ess It IS difficult for regulators to
determme If the customer really
would leave the grid absent the
specIal rate Regulators are com­
pelled to modify rate deSign on a
case-by-case baSIS for particular
customers

Real-tune pncmg will eventu­
ally become Widely available 40

The strength that real-time pncmg
enJoys IS ItS dynamIsm, namely,
ItS abIlIty to Signal pnces based on
very short-term (daily or hourly)
forecasts of margmal cost Real­
tune prIcmg would be much less
ngld than the current methods of
deslgnmg rates Currently, wlule
breakthroughs m computer and
metenng technologies are makmg
real-time prIcmg mcreasmgly VI-

The Electrlclty Joumal

..
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TIle 3P pIal! Call Walk, I tell YOll"

opporturuty to profIt from nsk­
takIng actiVIties and have fleXIbil­
Ity for pncmg and other achvItIes
The 3P plan can better enable uhh­
ties to offer new servIces, retam
eXisting customers, aclueve
rugher earnmgs and compete

WIth other market partICIpants

From the regulator's perspectIve,

the 3P plan can encourage greater

effICIencIes m the electnc serVIces

mdustry, translatmg mto Im­
proved fmancIaI performance for
the utilIty and economIC gams for
consumers These outcomes are
consIStent WIth the publIc mterest

I ncreased competitIon m the
electnc serVIces mdustry will

ultunately result m the electnc m­
dustry bemg more affected by
market forces and less by regula­
tion Regulators, as some have al­
ready dIscovered, wIll face in­
creased pressures to allow utilItIes
more pncIng fleXibIlIty and oppor­

tlIDItIes to earn hIgher profIts
Pncmg fleXIbIlIty WIll allow a util­
Ity to compete equally WIth other
supplIers and to prevent what IS
commonly called "uneconomIC
bypass"4-1 If utIhtIes have the op­

porturuty to earn supernormal
profIts that are conSIstent WIth ac­
tual or perceIved nsks, utilIties
would have an incentive to under­
take nsky, but prom15m& welfare­
enhancmg actIVIties

The 3P plan properly ahgns the
mterests of shareholders and con­

sumers The plan gIves the utIlIty
a strong incentive to seek to be­

come the low-cost producer In ItS
regIOn Both shareholders and
consumers would gam from the

uhhty's mcreased effICIency

D The 3P Plan Works WIth
CompetItion

In a competitive envlfonment, It
IS unportant that utIhtIes have the

to any customer at any hrne WIth­
out formal regulatory consent

For both economIC and polItIcal
reasons, placmg the utilIty m a po­
Sition where It would have to cut
costs to make up for these defICIts
should be an essential component

of any alternatIve regulatory para­

dIgm ThIs proposal 15 compatible

WIth the workings of a competI­

tIve market If the utIlIty cannot re­

cover these costs from other cus­

tomers, cost cuttmg would
represent the only option avaIl­
able to the utilIty to recover Its
fixed costs and reestablIsh pnor
profIt levels Ultimately, both core
and non-eore customers would
pay lower pnces for utIhty serv­
ices Revenue defiCIts resultmg
from competitive conditions
would typIcally be borne by
shareholders 43

able, It 15 not yet feasIble for most
utilIty customers In addItion, the
challenge of gammg customer ac­
ceptance assures that real-tune
pncmg WIll only gradually be­
come WIdely available

The pncmg fleXIbIlIty compo­
nent of the 3P plan could proVIde
a fleXIble rate deSIgn framework,

and therefore could be a valuable

tranSItIon mecharusm until real­

tIme pncmg becomes WIdely
available Under the 3P plan, a

utilIty gams mcreased pncmg
fleXibility because the rates that
the utihty could charge to any cus­
tomer become ma:WllUI1l pnces or
"caps "41 Margmal-cost pnce
floors are needed to mmuruze the
pOSSIbilIty that the utilIty Will
dnve out actual or prospective
competitors by pncmg below
cost 42 Under the pncmg fleXibil­

Ity component, a comprehensIve
rate redeSIgn or rebalancmg

would occur, If needed, at the be­
gmrung of the plan The utIhty
could charge rates below the cap
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DIvISIOn of Strategic Planmng Feb 3,
1993)

5 Retail wheehng allows consumers
to select their generator of electricity
Retail wheeling IS currently allowed In

Chile, England, New ZLaland and
Norway

6 The states will have the ablhty to de­
termine who goes through the 'door
that EPAct has opened because of pro­

VISions that give the states authority
Over rate-based plants spun off as ex­

empt wholesale generators (EWGs),

power sales involving afflhated
EWGs, and foreign Investments by

pubhc utlhties not part of a registered
holding company See KENNI:.TH W
COSTELLO ET AL ASYNOPSIS OF THE EN
I::RGY POLICY ACT OF 1992 NEW TASKS FOR
SlATE PUBLIC UTILITY COMMISSIONS
(Nat I Reg Res Inst June 1993)

7 The New York Mercantile Exchange
(NYMEX) plan!> to initiate trading In a
standard electnclty futures contract

8 This reflects the reahty that the US
has already been operating at favor­
able levels relative to some other coun­
tries In the authors opinIOn the
strengths of the U S electric power in­
dustry Include (1) ItS transparent
regulation, (2) the high degree of coor­
dination among utlhtles (3) ItS access
to fully developed capital markets
and (4) the con!>ldLrable pressurL
phcld on utlhty management to
aVOId conspicuously bad actIOns The
major weaknesses as seen by the
authors Include (1) ngld, tightly con­
trolled regulation (2) high regulatory­
Induced rent-seeking/administrative
co!>t!>, (3) the eXistence of too many
small utilities, and (4) the dommance
of monopohstlc and vertically inte­
grated utlhtles

9 PHILIP R 0 CONNOR WAYNE POLSON
AND JAY TAPARIA GLOBAL CHALLENGES IN
ENERGY AND THE ENVIRONMENT 26-27
(Palmer Bellevue Corp Chicago, Oct

1992)

10 For a useful review of utlhty re­
!>pon!>l!>, ~ee Roglr W Gail, fluw Ut,l,­
tle~ Are Respolldlllg to tile New Reailtle~,

In ELECTRIC UTILITIES MOvING INTO THE

21ST CEN1 URY 18 VIEWS OF THE ELEPHANT

]ulllianJ/FebruunJ 1995

20533 (ed!> Gregory B Enholm and J
Robert Maiko, PUR, 1994)

11 A framework for analyZing these IS­
sues can be found In Gregory A
Wagener, Vall/wg ElectriC UtIlitIes //I a
CompetItIve Envlronmellt, In El EURIC
UllLI1IlS MOVING IN10 TilE 21~1 C.lN
TURY 18 VIEWS OF THE ELEPHANT 291-302
(eds Gregory B Enholm and J Robert
Maiko, PUR, 1994)

12 Despite the ab!>ence of retail wheel­
Ing, retail competitIOn has become in­

creasingly prevalent, especially With

respect to those customers, pnmanly
Indu!>tnal, that have Viable optIOns to

substitute for electnclty Many Indus­

tnal customers have options to the ex­
tent that they can SWitch fuels
peak-shave or self-generate SpeCial
rate contracts have become Widely

used to keep these mdu!>tnal cu!>tom
ers on the electnc gnd It IS important
to recogmze, moreover, that for certam
end uses, even reSidential customers
have Viable options ReSidential cus­
tomers, for example, can choose be­
tween an electnc blanket and a warm
qUIlt, or between electnc, gas, or 011
for their water and/or !>pace heating
needs Thus, even Without retail
wheeling, many electnc utlhtles face
slgmfIcant competition for particular
customers or particular end-use serv­
Ices

13 See MIC.IlAlL I:. PORI LR COMPI:.IlTIV[
Sl RATEGY TECIINIQUL~ IOR ANALYZING
INDU!>ll{IL!> AND t OMPLlIIOR!> 35-18
(New York The Fn.e Prls!>, 1980) and
MICHAEL E PORTER COMPETI1lV[ ADVAN
TAC'l CReATING AND SUS IAINING ~UI)E

RIOR PI:.RFORMANCE 12 (New York The
Free Press, 1985)

14 Farrell and Schiller, slIpra note 2, at
154-55

15 Porter, sllpra note 13, at 13

16 Phlhp R a Connor and Marc Val­
len, InformatIOn The Com ofthe Realm
III a Competitive Electrrc Market, ELEC J,
Feb 1994 at 16-24

17 Drucker notes that, "IT]he bIggest

ImplIcation IS that the economy IS

chang10g structure From be10g organ­

Ized around the flow of things and the

flow of money, it IS becoming organ­

Ized around the flow of informatIon'

Peter F Drucker, The Economy s Power
Shift, THE WALL STREET JOURNAL, Sept
24,1992 at A16

18 See Seetaram Motupalh, Retoolmg
to EII/wllce Competlllve CapabIlIty, ELEC
J December 1991 at 59

19 See Larry E Ruff, Electrzclty Restruc
tllrmg III nvo NatIOns Different Pat/Is to
a COlllpelltwe Future, PUB UTIL FORT
June 22 1989 at 13-19

20 In England, utIhty regulators pn
mary statutory duties are to (1) assure
that ratepayers demand for electnclty
IS satisfied (2) assure that the utIhtIes'
ablhty to attract capital IS mamtamed
and (3) promote competition 10 the m­
dustry See M E Beesley and S C LIt­
Uelhlld The Rl.gulatlOlI of PrivatIzed
MOllopolzes m the UlIlted KlIIgdom
RAND J ECON Autumn 1989, at 454-55

21 See CHARLES F PHILLIPS JR THE
REGULATION OF PUBLIC UTILITIES 228-30
(2nd ed Arhngton, Va , PUR, 1988)

22 See Phllhps, Id at 580-58

23 For example, contrast Entergy
Corp s acqUisItion of Gulf States With
the vanous Iowa electnc utlhty merg­

ers

24 Examples Include (I) PaciflCorp's
acqUiSItiOn of Utah Power & Light

gamed It 10creased control over the
flow of electriCity In the West, (2) the
merger of CmcmnatI Gas & Electnc
Company and PSI Resources, Inc Into

CINergy Corp would Increase PSI's
ability to sell ItS excess capacity In the
power markets of the East, and (3)

39
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Central & South West Corp s poten
hal acquIsItion of El Paso Electnc Co
would gam It dIrect access to the rap­
Idly growmg Maqmlladora power
market on both sides of the Mexican
border

25 For a diScussIon of the Publtc Serv­
Ice Co of New MexIco and Common­
wealth EdIson Co restructuring
proposals, ~ee Phlhp R 0 Connor and
Wayne POison, PUHCA Refol/n Mll/n
tall1l1lg State PrerogatlVe~ REGULATORY
RESPONSES TO CONTINUOUSLY CHANGING
INDUSTRY STRUCTURES PROCEEDINGS Of
TIIF INSTITUTE Of pum IC UTILITIES
TWFNTY TI IlRD ANNUAL CONfERENCE 85
86 (MIchIgan State U , 1993)

26 See JOHN H LANDON INCENTIV[
RfeUI ATlON IN TIl f rI rCTRIC U11J IIYIN
DUC;IRY 26-27 (White Phms NY N1
hon1] Fcononllc Ree;elrch Ae;e;ocnte<;
1111 19(1)

27 Reguhtory lilg does provide <;(lme
P0<;ltl\ e II1centI" es to 1 utlhty the
longer the rcguhtory lag the hrgcr
the uhhty Ssh1re of the total eco­
nomIc glms from Improved productlv
Ity or succee;sful mnO" atlOns
Consequently reguhtory lag C1n
':>Iock the flow of a portIOn of these
'enefIts to consumere;

~8 Note the contrastmg results con­
Lamed In Sanford Berg and Jmook
feong, An EvalualIOIl of III centl7.'e Regu­
atlOlI fOl ElectrIC Utliltle~ 1 J REG
CON at 45-55 (1991) and ROBERT J

-RANIERE DANIEL J DUANN AND YOUSSFr
1EGAZY THE EfFECTS Of FUEL RELAT[O IN
ENTIVES ON THE COSTS OF ELECTRIC
1m ITlrC; (N1t I Reg Ree; Ine;t 1991)

9 Mmne Pubhc Uhhhes COnllniSSlOn
Idopted a SImilar framework for Cen
ral Mame Power Co , whIch It calls ItS
hte Stablhty Plan 111 It~ Order m
)ocket No 92345 (Dec 14,1991) The
ommlSSlon s order left a number of

mplementatlOn ISsues to be negotl­
ted by the parties and/or determIned
y the CommIssIOn A decIsion IS ex­
ected In the Implementlhon phase of
lat case by mld-1994

o See John E Kwoka Jr Il1lplellIellt­
Ig Price Cap~ III TelecollllllllllleatlOl1~ )

o

POL ANAL & MeT "01 13, no 4 at 726­
52 (1991)

31 See Mark Newton Lowry The Ca~e

/01 lnde\cd PI lee Cape; for U S EleclllC
UtIlI/lc~,llrc. J Od 1991 1t30-17

32 Thle; lpprolCh has some theoretical
lppeal c;mce It has the advantage of
repltcatmg competitIve markets where
a fIrm IS able to earn above-normal
profIts If It outperforms other fIrms 111

the same mdustry How the mdex
should be precisely defIned and caleu
lated however would be subject to de­
bate further a regIonal mdustry cost
mdex may reflect the effiCIency of a
group of utlhhes that face weak mcen­
tlves

33 Bee<>ley lnd LI!t1echlld ~l/l'/n note
211 4'>7

34 Cl/ltllli MaIlle [>(ll('el COIIIl'aIll{ Re
PlOpo~('d 11lClea~e 111 Rntc~ Dec 14
1991 Docket No 92-145 at 117

35 Ronald R Braeutlgam and John C
Pan71r Effi ct~ of tlll' ClwIH;e flOlII RaIl'
of ReiulIl /0 PI/u Cnp RI ~ul(//um i\l\l

I(ON RfV PAl FRS AND IROLfEDlN( c;

May 1993 at 194-95

36 A good crt 11que of fuel adJue;tment
c1aue;le; can be found 111 Rohert J
MIchaels Fucl Co~t AdJI/~tllleIl/~ All
Tdea WllO~e Tune Ha~ GOlle, ELFC ) Feb
1994 at 78-85

37 Dennt~ L WeIsman, Sf/pel/O! RC~I/­

In/0I11 RI'~III1r~ 111 Throlll aIld P, nt/IeI' )
R[C ECON, Dec 1993 at 364

38 In the case of 1 utIlity re!urnmg
surplus profIts as one optIOn It may
dlstnbute an annual check to consum

ers that reflects a consumer produc­
t!" Ity diVidend See for emlllple
DaVId E M Sappmgton and Denms L
WeIsman De~lgnl1lg SI/pellor IHceHIIVe
Re~rtlatlOII roRTNICHTl y March 1
1994, at 27

39 See FDWIN A RQ<;ENBERG ET AL CON
TRAC r PRICINC OF ELECTRIC AND TELE
PHONE SERVICE CURRENT PRACTICE AND
POLICY (Nat I Reg Res lnst, 1992),
and CSA ENERCY CONSULTANTS INC SUR
VEY OF INNOVATIVE RATES 1991 (Palo
Alto, Elec Power Res lnst, 1992)

40 Jultet C Mak and Bruce Chapman
A Sl/llIel! ofOment Real Tillie Pncmg
PlOgl alIl~, ELEC ) Aug /Sept 1993 at
54-65

41 From an envIronmental <;tand
pom! <,ome mIght argue thlt the utl\
Itye; ablhty to selechvely lower pnces
could lI11ppropna!c1y mduce ilddl
hOlnl kWh ue;lgl

42 Thle; pncll1g pnctlce commonly
called predatory pncmg Ie; highly un
hkelv given Its Irrahonaltty under
most Clrcumc;tlnces A regulated utll
It., e<>peclally one subject to modIfIed
co~t-plus reguhtlOn, however would
have ln IncentIve to shIft ItS costs to
ward ItS ortl\ e cue;tomers and serv­
Ice~ Smce the 3P plan breaks the
lInkage between a utility s pnces and
It<; actual or reported costs, cost shift
1118 would have lIttle or no effect on
the utilIty s profIts

43 1 hiS treatment of revenue defICIts
IS consistent WIth the price cap model
contamed 111 Dae;ovlch slip/a note 4, at
178

44 UneconomIc bvpac;e; occurs when 1

cue;tomer leavee; the local utility for a
substitutable servICe proVided at a
lower pnce but at a higher economic
co<;t It IS WIdely Viewed ae; e;omethmg
to aVOId It can result In costly duplIca­
tIon of capItal facilItIes and potentially
hIgher pnces for core customers Most
economle;te; would argue that allowmg
the ut!lIty suffICient pncmg flexlblhty
would hrgely ehmll11te the pOSSibIlIty
of uneconomic bypass

45 Terrence L Barmch, The Challenge
fOl IIlceIltlve RegulatlOll PUB UTiL roRT
June 15 1992 at]5
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Attachment 11:

Testimony Regarding Rate of Return:

Direct, Rebuttal and Surrebuttal Testimony
by John C. Dunn, witness for the regulated
entity; filed in Missouri Public Service
Commission Case No. ER-97-394
(Rate Case of Utillcorp United, Inc, an
electric entity).
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BEFORE THE MISSOURI PUBLIC SERVICE CO:M:MISSION
PREPARED DIRECT TESTIMONY

OF
JOBNC.DUNN
ON BEHALF OF

MISSOURI PUBUC SERVICE
DIVISION OF UTILICORP UNITED INC.

Please state your name and busmess address

My name IS John C Dunn My busmess address IS 8826 Santa Fe Dnve, SUIte 304,

Overland Park, Kansas 66212

What IS your occupatlon?

I am an econoffilst and partner m the .firm of John C Dunn and Company I am an

econoffilc consultant speclahzmg m the general area of pubhc ut::C.ty econonucs and

corporate finance With specIal emphasis on the analysIs of money cost and rate 0

return

Have you prepared a statement of your qualIficatIOns and background?

Yes, I have It IS attached to my prepared testImony as Schedule JCD-11

Summary of Testimony

What IS the purpose of your dlIect testImony m tlus proceedmg?

I have three assignments In thIs proceedmg relatlng to the rate of reton

determmatlon for the Mlssoun Pubhc ServIce ("MPS" or "Company") Operatml

dIVISion ofUtIhCorp Umted Inc ("UtIhCorp") The first assignme~ 15 to recommen<

the appropnate caPital structure for the cost of capItal calculatlon. Second, I w

descnbe a study whIch I have completed to detenmne the appropnate return (

1

I



2

Identification of Schedules

MPS overall revenue reqUIrement

Were these schedules prepared by you or under your direct SupeIVlslon?

It has also made proposals Wlth respect to

The filmg IS reflectlve of the fact that the electnc utlhty

the fact that the tranSlt10n of the mdustry from fully regulated, monopoly dehvery to

The rate of return wluch I have proposed recogmzes these changes to a degree and

for the competltlve prOVIsIon of electnc servIces

my recommended return on eqUIty With the capItal structure and the cost of debt to

treatments whIch represent the frrst step m openmg Its markets to competltlve

Are you sponsonng any schedules m connection With your testlmony?

mdustry IS m tranSltlon and that tlus tranSItion can be uncontrolled, unpredIctable,

sourCIng of electnc generatlon

Direct Testimony
lohnC Dunn

eqUIty for MPS for the test year ended December 31, 1996 Fmwy, I will combme

Please summanze the results of your rate of return deternunatlon.

deprecIatIon and tranSltlon costs and It IS offenng a rate deSIgn whIch is appropnate

orderly fasluon. As a part of Its filing, MPS has proposed reqUIred regulatory

Yes I am sponsonng Schedules JCD-l through JCD-ll

competltlonlregulatlon

develop the rate of return or cost of capItal wluch should be used m calculatIng the

and perhaps detnmental to all mterested partles If not undertaken m a somewhat

TIns case to a slgmficant degree IS about the transltlon from full regulatlon to

Yes, they were..
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DIrect TestImony
JohnC Dunn

1 substantlally deregulated, competltlve dehvery appears to have adequate momentum

2 to take place WIth or WithOut regulatory control At tlus Juncture, It IS clear that the

3 mdustry has been altered Irrevocably and a substantJ..a1 level of change IS meVltable

4 and, consequently, the return must reflect tlus change at least m part.

5

6 WIth these facts m mmd, I have determmed that It IS appropnate to grant :MPS a rate

7 of return of 10 33 percent after taxes TIns return IS based on the per books caPital

8 structure of the Company, Its book cost of debt, and a cost of common eqUity of 12 '

9 percent The specIfic calculation of the rate of return 15 as follo1flr S·

10
11
12
13
14
15
16

WeIghted
RatIo Cost Cost

Long-term debt 5269% 839% 442%
Common eqUity 4731 1250 591

Total 100 00% 1033% r-===-

17

18 I beheve that tlus rate of return and more specIfically, tlus return on eqUlt

19 recogmzes some of the osles asSOCIated Wlth the change m the mdustry but does n

20 move as far as will be eventually necessary to recogmze the full nsk of a substantlai

21 competitIve operation The recommended return assumes that the tranSItIon will

22

23

24

25

26

orderly and antICIpates that ultlmately the return allowance bul1t mto the rates ml

be mcreased but at the same time the Company must be gIven rate fleXibility so

to better mIrror the competltlve model I beheve that the hffilt of 12 5 percent ren

on eqUity appropnately recogrnzes that Imnunent slgmficant change whIle mamtalnl

continUIty between the regulated past and the partially regulated future

3
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SpecIfically, Mr Dunn, what IS bemg proposed m tlus case wluch cakes MPS a more

competltlve entlty resultlng In a hIgher return requrrement?

As IS dIscussed m the testlmony of other wItnesses m thIs proceedmg, :MPS IS

proposmg, as antlClpated In the enablmg legls1atlon, the formatloil and approval of

an Exempt Wholesale Generator ("EWG") Tlus IS the first Step In opemng MPS's

retaIl customers to competitIve or market ChOIce of generatmg st:pplIers. TIns step

must be completed fIrst and must be approved by the appropnate regulatory

comnnSSiOns before the market can be actually opened

In addltlon, MPS has proposed rate deSign changes wluch will mcrease aval1able

CUstomer mformatlon mcludmg the data wluch will be needed by the customer to

make appropnate ChOIces Ultlmately, the rate deSIgn proposed here would facilitate

the selectlon of alternatlve supplIers 11PS has also proposed regulatory treatment

for the depreciatlon of certam assets and the amortlzatlon of certa:n transltlon costs

In additlon to these recommendauons, MPS has proposed seve:ral less slgmficant

adjustments which, m combmatIon, prepare the Company and Its c-...stomers for a new

mdustry structure

Will the mdustry-WIde structural changes affect the requrred return on eqUIty whether

or not the changes have been Implemented at tlus pomt?

Yes There IS an meVItability asSOCIated With the structural chaI:.ges In the electnc

utllIty mdustry The mdustry, lIke the telephone mdustry and the natural gas mdustry

4
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before It, IS movmg toward "reregulatlon" wluch Wl1l augment the current regulatory

authonty of comrmSSlOns With the market dIsclphne of competltlon. WhIle It IS not

poSSIble to forecast WIth great detaJ1 the exact future of the mdustry, It IS certam that

that future will contaIn a substantIal element of competltlOn and that companIes will

be subjected to more nsk m the future than the past Tlus WIll requrre a return

wluch IS commensurate WIth the returns earned by other compeunve enterpnses

mcludmg the typIcal mdustnals

It IS the expectatlon wluch has been created by tlus meVItability wluch dnves the

current return requlIement Whether or not the regulatory envuonment changes tluc

week, tlus year, or next year Impacts the return only mSlgmficantly The nev

return/cost structure has been estabhshed based upon the expectatton and the curren

enVIronment of uncertaInty That expectatI.on and enVIronment has mcreased ns

and mcreased the requued return on eqUIty.

Does that mean that the future customers of electnc utIhtles will pay more becaus

the change to competltlon has mcreased the cost of eqUIty?

No Just because the return requuement IS mcreased, there IS no assurance that tJ

return will be earned m a competltIve enVlIonment More than ever before, t

authonzed return will be a hnut on potentlal earmngs and m tlus case, even more

The hkely reahzed Income will be less as a consequence of the process of deployme

of competItIve forces In the seIVlce area. Further, MPS wluch bas held and e'

reduced some costs In the past several years will hkely contInue that effort With e~

greater enthuSIasm m the future. Also, new technOlOgIes will emerge and cap

5
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mtenSIty will 1.I.kely decrease lmpactmg the dollar amount of return requirement

needed to meet the Company's capital cost reqUirements. In su~ wlule percentage

return reqwrements may mcrease, overall costs will be decreased and the dollar

amount of return will also be decreased, YIeld10g decreased charges for customers

Why IS the return establIshed 10 tlus proceedmg a IInut on MPS's ;-otentIal eammgs?

There are two reasons. FIrst, when the Mlssoun Publlc ServIce ComrmSSIon

(WComrmSSIon") structures a rate wlu.ch mcorporates a return reqwrement, It conSIders

the level of sales, the structure of costs, and the anay of fac:ili.tles and capItal

necessary to meet those sales, and It sets rates to exactly collect the forecast cost

lile COmmISSIOn uses a proforma or forecast analySIS m thIs eEort The gnnd of

mflatlon, Increases In capItal IntenSIty at the dIstnbunon level, a:J.d the substantial

consumpnon of producnve goods by electnc utl1ltIes tends to mcrease the operating

cost of utIhtIes TIns leads m tum to an eroSIon of the forecasted return SImply,

except for the recent past, utility revenues have not Increased as rapIdly as costs.

These tradInonal factors will be amplIfied and mcreased m mten~.:y by competition,

partIcularly the erodmg effect compennon will have on planned =evenues

But more Important, In tins case IS an MPS proposal to lInut eami:::tgs USIng a return

shanng matnx Other Witnesses for MPS have presented and dlSC.lssed tlus concept

and I have reViewed their tesnmony as It relates to risk In buef summary, the

concept mvolves the sharIng of benefits and effiCIencIes created by MPS between the

Company's shareholders and Its customers To the extent :MPS IS successful In

reducmg costs and mcreas10g returns above the level authorized In this case,

6
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customers will benefit by reduced charges produced by the shanng matnx proposed

by MPS That shanng matnx further bnuts the ability of any specIfic rate desIgn,

management effort or fortw.tous event to generate mcome above the cost of sefVlce

level authonzed by the COmmlSSIOn m tlus proceedmg

Structure of Testimony

Please descnbe the structure of your dlIect testunony.

Frrst, I will dIscuss some of the econOmlC background of regulation and very bnefl~

the current econOmlC enVlIonment I will then tum to the speclfic concept wluch

will use m my testlmony and m my recommendatlons to the ComnussIOn, 1 e., thl

component cost of caPItal, the concept of mvestment nsk, my procedure, th
..

DISCOunted Cash Flow ("DCF") model, the capItal structure, and the VarlOt

calculatLons. Next, I will tum to the specIfics ofMPS, Its operatlons, Its specIfic nsk

Its relatLonslup to UtlhCorp, and Its capItal structure.

As a part of my dISCUSSIOn on capItal structure, I will comment on the use of tl

consohdated capItal structure as an alternatLve to MPS's per books capItal StruCtuI

I am domg tlus because at tImes m the past the ComIDlsslon has used a consohdau

caPital structure, partIcularly m connecuon With Southwestern Bell Telepho

Company For the past several years, however, mcludIng an :MPS case, I bebeve

COmmlSSIOn has rejected the consolIdated approach and used the specIfic comp.

capItal structure If the COmmISSIOn'S pnor decISion to reject the consohda

approach m the case of MPS, wluch I beheve to be correct, remams controlling,

sectIOn of the testlmony can be slapped. Part of tlus sect:J.on will also deal With s(

of the advantages of the UtlhCorp capItal structure system and the specIfic 1

7
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caPital structure

Next, I will turn to the cost of debt and the cost of common eqUIty I will dIscuss the

theory of the dISCOunted cash flow model and my specIfic DCF analySiS I will

calculate an electnc utIhty return on eqUIty usmg the discounted cash flow model

I will adjust the mdustry return on eqUIty to the specIfics of MPS I will calculate a

cost of debt from MPS's books and then weight these costs WIth the per books capItal

structure of the Company to produce my recommended rate of return

Economic Background to Reeulation

How does the deternunanon of rate of return fit mto the regulatory proceedmg?

There are several aspects to ComffilssIOn regulanon as It IS currently structured One

of the most Important IS the process of rate reVIew and authonzanon By Instonc

precedent, the ComnussIOn authonzes pnces wluch a utlhty can charge customers for

Its servIces based on the actual costs mcurred by the utlhty In delIvenng the seIVlces.

The procedure used by the ComnussiOn mvolves the development of the utllIty's total

cost of servIce or revenue requIrement through the systemanc step-by-step

accumulanon of Its component parts Through the process of rate deSIgn, tlus total.

cost IS converted mto pnces for mdIVldual servIces

An Important component of total cost mcurred by:MPS to proVIde electrIc utllIty

servIce are payments made to the supplIers of capItal These payments mclude

mterest on borrowed capItal and return for the eqUIty Investment. These payments

constltute the cost of capItal pomon of total cost

8



and the overall revenue reqUIrement can be symbolIzed as fo11ov. s

of return times the rate base Key m tins process IS ongma! cost of plant and actual

precIsely quantIfied cost of productIon and rate of return

ThIs set of relatIonslups shows the revenue requIrement as the sum of several

Cost of SeIVlce EquatIon

Gross plant
Accumulated deprecIatIon
Other rate base Items

Revenue requlfement
OperatIng requlfement
DeprecIatiOn on plant m rate base
Taxes mcludmg mcome tax related to return
Return requlfement
Rate base

E + D + T + R (V - AD + A)RR

V
AD

A

Where

Where

elements mcludmg the return amount The return amount IS calculated as the rate

ago, before competltIon was contemplated as an adjunct to or a supplement to the

Has thIs process changed m any matenal respects m the past se\t era! years?

The pnnclples underlymg the process and the assumptlons used tn deterrnmmg the

mdustry m general and now the electnc utIhty mdustry m partIcular Several years

regulatory process, utIhtIes were conSldered to be monopohes and lower nsk

components are changmg as a consequence of the changmg structure of the utlhty

!Jh...l,l J. esumony
John C Dunn

The specIfic procedure used by the ComnussIOn m developmg the component costs

RR
E
D
T
R

(V-AD+A)
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busmesses Because of the melastlClty of consumption and the monopoly granted to

the utility, the pnces authonzed m a regulatory order could be changed and collected

WIth a lugh degree of certalnty As a consequence, the revenue forecast m the rate

case was usually reasonably close to reahty

Soon electnc utilitIes WIll no longer be monopoly suppliers of sernces and soon the

electnc mdustry will be substantlally transfonned mto at least a partially competItIve

mdustry TIns change m the marketplace and the econormc and mstItutIonal

structure of the mdustry, wlule certamly beneficial to customers, radlcally changes the

vahdlty of the assumpnons about the nsk of utilines, the predictability of revenue,

and the mvestment and return requrrements It also means that ~Me lustonc data

IS stI.ll useful and necessary m determmmg a return reqUIrement, It must be mochfied

and changes must be factored mto the end result to reflect the effect of the

transformanon on the nsklretum profile and the future return requrrement The

new "unpredictability" of revenue must also be factored mto the analySIS

All other thIngs equal, there IS no quesnon that electnc utilines are beconung more

nsky ThIs, combmed With expectanons created by the changes, requrres a

substantlally higher return requrrement for the future than m the past I would

hasten to add that although a higher return IS necessary, It IS hi~h]y probable that

consumers will enJoy lower total costs even after the lugher percentage return and

translnon and stranded costs are taken mto consIderatIon

Fmally, as the transItIon progresses and to thIs pomt there has been slgmficant

10
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1 change, the ComIIllSSIon must relax the hIIllt on return wluch IS currently set at the

2 cost of capItal If the COmmISSIOn contInues to use only cost of capItal as the return

3 component, It IS certaul that the actual market of cost of capItal will not be earned

4 The effect will be reduced access to needed caPItal, reductIons m credIt quahty WIth

5 resultant cost mcreases and, ultImately, an 10abIhty of the mdustry to perfonn as a

6 Vltal element 10 the economy.

7 Component Cost of Capital

8 Q How IS the cost of capItal calculated?

9 A The process 1Ovolves a determmatIon of the capItal structure or the amount of each

10 type of capItal used 10 financ10g the Company Next, the percentage of each type of

11 capItal 10 the capItal structure IS calculated Then the cost of each type of capItal. IS

12 estabhshed Fmally, the capItal ratios are multIphed by the cost of each of the capItal

13 components to develop a weIghted average cost of capItal stated as a percentage

14

15 The average cost of capItal or the rate of return percentage times the rate base IS the

16 dollar return amount wluch IS mcluded 10 the cost of servIce The general formula

17 used m the calculatIon of rate of return IS as follows

18 Rate of Return Equation

19 R - DKo + PKp + EKB

20 Where

21
22
23
24
2S
26
27

Return reqUIrement
Debt ratIo
Cost of debt
Preference stock ratIo
Cost of preference stock
EqUIty ratIo
Cost of eqUIty

11
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Is the caPital cost determmatlon Important for MPS'1

Absolutely MPS uses substantlal facilitIes to provide seIVlce to Its customers whJ.ch

for regulatory purposes are deprecIated over long tIme penods In the termInology

of accountIng and econormcs the busmess IS capItal mtensive Since these faClhnes

proVlde serVIce to many different customers and are depreciated for book purposes

over many generatlons of customers and smce they are so expeD.Slve they can't be

pa1d for m a smgle year or In most cases even a decade. Therefore, these long-hved

fac1htIes must be financed for these extended regulatory hves The financmg mvolves,

among other elements, a combmatIon of debt and eqUIty The supphers of debt and

eqUIty must m tum be compensated for the use of theIr capItal and also must be

repm.d as the facilitles are consumed, used up or worn out Smce all of the facilitIes

used m provIdmg servIce must be fmanced and because the facili~es are costly, the

amount of capItal used by MPS IS large and, therefore, the cost of capItal IS an

Important element of the rate determmatIon

\Vho are the supplIers of MPS's capItal?

illtlmately, all of the capItal used by MPS IS supplIed by mdlVld:.als. The process

may Involve the accumulatIon and direct mvestment of capItal by mdIVlduals through

personal savmgs or It may be accumulated by mstltutlons S"JCh as msurance

compames, banks, penSIon funds, and mutual funds (mvestment intermedIanes) on

behalf of mdIVlduals The mtermedlanes then redlstnbute the acc~mulated funds to

.AnOUS mvestments.

UtlhCorp performs the pnmary mtermedIary functlon m the accumulanon and supply

12
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of MPS capItal UtlhCorp raIses debt and eqUlty from the pubhc finanCIal markets

and drrectly supphes that capItal to MPS and other corporate dIViSIons and

SUbSIdIarieS to finance needed facilities Drrectly, In tlus context, means that

UnhCorp does not add leverage or cost to the capItal but passes It straight through

to MPS

How IS the cost of capItal detennmed?

The cost of capItal IS an opportumty cost It IS the amount of return or mcome

foregone by the mvestor selectIng or choosmg one mvestment as compared to the

next best Investment alternative.

The Idea behInd the concept IS the reahty of hmIted resources. Whenever scarce

resources are commItted to a specIfic aCtiVIty such as replacmg WIreS or extendmg the

MPS system, the same resources cannot be used for some other actiVIty and cannot

generate the profits which would have been asSOCIated WIth that other actiVIty To

make the comnutment, the actiVIty whIch ultimately receIves (or attracts) the

Investment must attract It away from the alternatives and, all other thIngs equal, must

produce nsk adjusted returns just better than the most Simllar aCtiVIty whIch was also

bIdding for the funds

You just rndicated that the cost of capItal by Itself IS not adequate for a utI1lty no""

that the tranSItion to a mIXed regulated/competitive enVIronment IS underway Wh~

then do you have this emphasIs on the cost of capItal as the b3.SlS for your analysls~

The cost of capItal IS a StartIng pornt and I belIeve for the regulatory determmauon,

13
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enVIronment

follows

ut:I1J.ty returns are hnked to the DCF It pomts to a fallure of the DCF In the new

mdustnes produce for theu compames TIus has not happened recently and smce

213%
217
122
(37)

1996 Return
To Investors

14

CompoSIte
Industnal
Transportatlon
Utlhtles

The utility mdustry therefore must earn a return wluch produces

percent The returns of the major Standard and Poor's mdexes for 1996 are as

Dunng that same penod, the Standard and Poor's utlhty mdex deelmed by 3 7

Dunng 1996 and the first part of 1997, the Standard and Poor's 500 compoSIte

Please explam
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John C Dunn

a nurumum now that a tranSItIon to the competltlve market has begun TIns IS true

useful for nonutlhty deternunauons except as a screerung deVIce. The utIhty mdustry

well for utlhtles dunng the pure regulatory era but has not been shown to be as

for at least two reasons Fust, the cost of capItal IS usually detenmned in the

whIch IS proportIonate to the other mdustnes m order to garner Its share of ava.J1able

regulatory enVIronment usmg the dIscounted cash flow model The model worked

Increased 25 4percent and the Standard and Poor's mdustnals mcreased 244percent

capItal

proportIonate results for the utIhty compames as the returns actually earned by other

IS one mdustry among many m thIs country The utlhty mdustry must earn a return
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The perfonnance of the utlhtles mdex was not propomonate and, as a consequence,

the utl1lty mdustry as a sector of the economy IS not posmoned to attract the capItal

necessary

How does thIs relate to the cost of capItal determmatlon?

In every year some groups of stocks do not produce for shareholders actual cost of

caPital Persistent madequacy will mean that a sector cannot attract adequate capItal

at reasonable pnces The utlhty Industry, WIth earnmgs based to a substantIal degree

on DCF analySIS, IS movmg mto that poSItlon durmg the tranSItIon

Boes tlus mean that the DCF approach IS no longer useful?

No, but It IS not the complete tool It once was The DCF Indlcatlon IS not the fine

answer but rather a startIng pomt Further, Its apphcatIon and calculatlon Wl

requIre more thoughtful Judgment

Investment Risk

How does the Investor make the Investment decISIon?

Investors choose mdiVIdual Investments from the WIde vanety of InVestmel

alternauves avaIlable These alternallves range from very low nsk to very lugh n

along what IS usually called a nsk spectrum The nsk spectrum can be diVIded 11'

parts and most mvestors focus on a segment of the spectrum or a smgle nsk categOl

That IS to say It IS not typIcal for mvestors to mvest m radIcally dIfferent Instrumer

such as utility bonds and exotIc denvatIves at the same tIme. Investors tend to

nsk focused

15
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Wlthm a nsk category, mvestors rank altematlves by estlmatmg the nsk of each

Investment and Its related return potentlal Investors rank these nsklreturn palIS

WIth the best combmatlon of nsk: and return avaliable at the top of the hst or the

most desrrable mvestment The best mvestment m tlus context IS the combmanon of

the lowest nsk and lughest return available Wlthm the nsk class

At any arne, there are usually a number of mvestments wmch are SlIIlllar to the "best"

mvestment However smular, there are always s11ght dJ.fferences In both nsk and

return - eIther real or perceived by Investors It IS Wltlun thIs group of near

alternatIves that the opportumty cost for a smular mvestment will be found

To be an attractIve mvestment alternatlve and to have access to the caPital needed

to meet customer demands, It IS necessary for MPS to have nsklretum charactenstIcs

wluch locate Its secuntles among the best chOIces Wlthm the appropnate nsk

category Smce 11ttle can be done to lower or change the nsk of MPS, the return,

therefore, must be set to match the nsk of MPS

Does the level of nsk associated Wlth a partlcular mvestment change through orne?

Yes, It does There may be changes m the level of nsk associated Wlth a long-term

debt secunty such as a bond and these changes are usually slgIU.f.ed by changes m

bond ratmg The changes m nsk: are usually precIpItated by the o'\'erall mcrease m

nslaness m the mdustry or perhaps a reductlon m the coverc..ge of a specIfic

company's mterest payments, a reductlon m the company's eqwty rano, or some other

specIfic change
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In the case of eqUIty, changes In nsk occur rather frequently For example, the

electnc utlhty busmess was one where farrly substantIal Investments were deployed

to provIde seMce to a group of essentla1.ly captive customers ThIs IS all changmg

and Wlth It the nsk level of the mdustry In my opIDlon, the nsk of the electnc utility

mdustry IS mcreasIng sIgmficantly In an unprecedented way

:MPS Specific Risk

What are the nsles faced by MPS m provuhng electnc seMce to Its servIce area m

MJ.ssoun?

MPS expenences a full range of busmess or operating nsles FIrst, there IS a nsk that

sales will be dIfferent than the expected level and, thus, earmngs will also be

different ThIs could happen because of changes m busmess condlttons, vanatlons m
0'('

the supply or demand ~fluctuatlons m the number ofulnmate customers, vananons

m ultlmate customer usage patterns (e g ,resultmg from mtenSlfied conservatlon

efforts), pnce compennon from other types of energy or changes m weather These

nsk factors are embedded In the busmess and tend to be reflected m mcome over

long penods of time For these factors, past can be reasonably consIdered prologue

The past IS not an absolute, but a reasonable mdicator of the furore except to the

extent that the structure of the mdustry IS changed as It has been recently

Second, MPS makes mvestments m faClhtles winch, as a result of regulatory

deprec13.tlon rulmgs, have extremely long book hves ThIs exposes the related capItal

to a number of busmess cycles and the effects of long-term mflatlon It also expo~

the capItal to the long run nsk of technolOgical mnovatlon changmg customer

requrrements and changmg demograplncs From an mvestor's perspectlve, man'
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thmgs wIth good and bad can happen dunng the 15 to 30 lear penod wInch

represents the useful hfe of many electrIc utility assets.

An example of one very slgmficant adverse change IS the change m the structure of

the mdustry from regulated to substantlally competltlve When many of today's

eqUIty Investors made comrrutments to:MPS through UtIhCorp they dId so under a

very specIfic Industry structure That structure IS now changmg In SIgnIficant ways

ThIrd, MPS needs large quantities of matenal, capItal and labor to supply Its servIceS

TIns makes MPS vulnerable to Inflanon, and to the avaIlability and the pnce of labor,

~PItal and matenal SInce the pnces MPS charges Its customers cannot be changed

qUlcldy, the Impact of Inflation and general pnce mcreases IS first reflected as a

decrease In MPS's eammgs LIke other nsks, MPS tends to be exposed to tlus

complex of negative factors over long penods of time In some nme frames, labor

will be scarce and mflanon Ingh. In others, labor abundant and mflatlon low and

stable So wlule these nsks change through orne they tend to always be present and,

agam, past IS to a sIgrnficant degree prologue

To tIns pomt, I have lIsted "traditlonal" nsks wInch MPS has expenenced and WIll

contInue to expenence Into the future More Important IS the fact that MPS operates

a buSIness m an Industry whIch IS m the process of a major transformation The

Federal Energy Regulatory Comrrussion eFERC") has ISSUed a Nonce of Proposed

Rulemakmg ("NOPR") In Docket No RM95-8-OOO on the restructunng of the

Industry Numerous states have undertaken slIIU1ar mvestlgaoons and some have
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ordered trIal competltlve expenments In thIs case, MPS has made proposals to the

CommISSIOn whtch will move the Company through the threshold toward compehtlon

The changes m busmess structure, atntude, nsk and the way of domg busmess will

completely transform the mdustry m the years ahead and have already changed

expectatlons for the Industry

What IS the nature of the changes whtch can be foreseen at thIs pomt?

The regulated monopoly mdustry of the past will dIsappear and be replaced WIth a

new, part competltlve part regulated Industry Most companIes mcludIng MPS will

operate In both spheres at least at the outset Regardless of the ultlmate dIspoSItIon

af the formerly regulated companIes, at least a slgmficant portlon and maybe all of

the Company's current asset base will be deployed In a hIghly competltlve market

SpecIfically, at least a major part of MPS will cease to be a tramnonal electnc utlhty

and become a competltlve supplIer of electnc power to Its customers The extent and

suddenness of the change IS unknown at thIs orne ThIs will first appear In the FERC

Junsdlcnon and will create substanoal nsks for MPS whtch I belIeve should

appropnately be recogmzed In the rate of return Later, thts FERC jUnsdlChon

change will lead to more compentlve markets In other jUnsdlcoons.

What type of nsks will be created?

MPS IS a regulated mcumbent Over the years, MPS has developed slgmficant servIce

obhgahons. Part of MPS will probably remam subject to regulanon whIle part of the

Company will be moved mto a competlhve market In my VIew, tlus will lead, as It
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has In the past In sIml1ar restructunngs, to a margm squeeze and an erOSIon In return

on eqUlty There will also be contmued seIVlce obhganons for the Incumbent (MPS)

and, as a consequence, an uneven playmg field In favor of the new entrants TIns

should be taken mto conSlderatlon when the return on eqUIty IS set In tlus proceedIng

although, as I will explam later, not yet fully reflected In the return. level

AIe there any specIfic nsks related to tlus transitlon?

There are At tlus pomt, the extent and precIse nature of the change to the Industry

IS unknown Furthermore, the pace of change IS also unknown There are also

known changes and nsks related to the transitlon wluch can be Idennfied at thIs tlme

The first known nsk IS stranded mvestment and transitlon costs Dunng Its regulated

hIstory, MPS has comnntted caPItal, constructed facili.tles, and planned Its operatlons

USIng a very long tlme honzon and governed by the responsIbility of meetIng all of

the demands of Its seIVIce area LIkeWIse, the COmmISSIOn has set MPS's pnces

based on the expectatlon of contI.nued regulated status, the melastlCIty of demand of

Its customers, and the lugh predIctability of revenue. SIgmficantly, the regulatory

process has extended deprecIable book hves

As assets are moved from a regulated marketplace mto a competltIve marketplace,

the prechctability of revenue dmllnIshes rapIdly and the ability of:MPS to collect the

capItal asSOCiated WIth some of Its past regulated expendItures becomes questIonable

It IS these past regulated expendItures whIch become tranSItIon costs or stranded

costs These terms will be descnbed In greater detall and proposals of the Company
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presented by other Witnesses From the perspecnve of an Investor. It IS apparent that

part and maybe all of the capItal of the Company has now been p:aced In a category

where Its future IS uncertam and the probability of adequate earnmgs and prompt

repayment less today than It was In the recent past TIus IS trul)~ a substantial nsk

and one wluch also must be taken Into conSIderation as the Comr::nsslOn estabhshes

the appropnate return

What do you expect to be the pace of change In the electnc uUhty .ndustry to Its ne\'l

reregulated structure?

I expect the pace to be more rapid than the pace associated 'Wlth the prevlou

restructunngs In the natural gas 10dustry and the telecommumcat:l.on mdustry TIl

technological and payment complennes asSOCIated WIth the telecommumcatIon

mdustry are not present 10 the electnc 10dustry and the contractual relations wluc

eXisted between VarIOUS enntIes In the natural gas 10dustry are 1I.kewIse not a facto

As a consequence, the major ImpedIments to rapid change 10 those 10dustnes do nt

eXist wluch suggests the pace of change m the electnc utility mdustry should be mo

rapId

Procedure

With this background, what IS the proper procedure to determIne the cost of capi

for }JPS?

MPS uses debt and common eqUity capItal In financIng Its facilitJ.es~ The cost of~

type of capItal IS dIfferent and It IS the average cost of all of the cap1.tal wInch IS U

In finanCIng the faclines wfuch must be determIned TIns means that the first ~

IS to determme the caPital structure or nux of capItal used m finar..cmg the facmt

21
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The next step IS to deterrnme the cost of each type of capItal and, finally, With these

mputs, to calculate the average cost of the total capItal employed.

Will you develop one cost of capItal for the amounts commItted to the competItIve

marketplace and another cost of capItal for the amounts commItted to the regulated

marketplace?

No It IS premature to do so Wlule It IS reasonable to expect that some portIon of

the assets and the capItal of MPS will remam subject to the same comprehensIve

regulatIon wluch It expenences today, another portIon of the capItal will surely be

moved mto a competItIve envrronment At tlus pomt, It IS ImpoSSIble to determme

the terms and condItIons asSOCIated With the transfer of the assets and the capItal mto

the competItIve marketplace It IS also ImpoSSIble to allocate the costs of capItal

based upon an expectatIon of the nsks wluch will be expenenced by the two sectors

m the future Furthermore, In SpIte of the fact that expectatIons about the tranSItIons

are formed and controllmg, the exact tImmg of the change IS unknown. I beheve,

however, that It will be soon and It will happen qUIckly Furthermore, It may be

more extenSIve than now antiCIpated As a result, I will not attempt to calculate

separate returns for the competItIve capItal and the regulated cap1tal

I would hasten to add that Just because the cost of capItal has Increased In the short

run, It does not mean that the total cost of proVIdmg servIce under the reregulated

format or restructured format will be greater than before As I explamed earher, the

amounts of capItal commItted to all of the actiVIties will hkely dechne through tIme

and even though the return requIrement on the capItal will be lngher, the lower
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caPital base will lIkely yield a lower overall dollar requrre::lent for return

Furthermore, It IS reasonable to expect that competltlon will force ::mIter effiCienCies

and decreases In cost wluch ultJ.mately will be realtzed as customer savmgs

Component Capital Costs

Why are different types of caPital used m financmg the Compan)"l

Different types of caPital have dIfferent costs. Usmg the nght b:end of caPital will

produce the lowest overall cost of caPital for MPS

Why do dIfferent types of capital have chfferent costs?

Because the terms and condltlons and the amount of semor or sUP?Ortlng caPital fOI
..
each of the different types of caPital make the nsk for each type of capItal different

For example, the lowest cost, lowest nsk permanent caPital IS long-term debt It I

the lowest cost, lowest nsk because It has first claim on mcome eaC::l year, substantlal

remedies If the mterest IS not paId when due, and fust claim on assets In a wmd UI

of the enterpnse The caPital comnutment IS also for a fixed term With fu]

repayment scheduled at the end of the term.

In contrast to debt, common eqUity IS last In lme for Income eacn year and IS Pail

only after contractual obhgatlons to all other supphers of capItal bve been met I

the event of a WInd up, eqUity IS repaid last after all other clalms, mcludm

noncapital claims Tlus may mean eqUity wIll not be repaid and \\ould be Imparrec

Fmally, there IS no fixed term for repayment of the eqUity In.estment and r

proViSion for a contractual or fIXed diVIdend payment

23
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I used the DIscounted Cash Plow ("DCP") model to make my lDlOal calculaoons.

dIfferences, however, In the procedures used to measure Investor requIrements The

The Discounted Cash Flow Model

TIns IS done to determme Investor expectanons and return

has been for many years at the forefront In ImplementIng sound econOll1lC and

methodology In Its orders and m developmg Its conclUSIons. In fact, the COmmISSIOn

the cost of eqUity, and the COmll1lSSlOn frequently dISCUSses and rehes on the

Pubhc Counsel and the COmmISSIOn Staff both usually use tlus approach to estImate

mvestments on the basIS of those expectatIons The cost, therefore, must be

What procedure dId you use to calculate the cost of common eqw.ty?

has mstoncally receIved eVIdence on the DCF methodology Also, the Office of the

reqUIrements

repeatedly and proved worthwfule over many years of apphcatlOn. The COmmISSIOn

The DCF model IS a well accepted tool of fmanclal analYSIS whIch has been tested

DIrect TestImony
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How are the costs of the dIfferent types of capItal detenmned for tlus calculanon?

alternatives

All capItal costs are estunated by measunng Investor requIrements There are

IS eXPeCtauonal Investors have expectauons concenung nsk and return and make

The cost of eqUIty IS qUIte dIfferent The cost of eqUlty IS not a contractual cost It

reqUIrements are fully dIsclosed m the whal comnutment and documented by Its

estImated byevaluatmg the actIons. of Investors and evaluatIng the costs of the simllar

agreement IS made Therefore, for the debt capItal used by :\fPS, the Investor

cost of debt IS usually set for the term of the Investment when the borroWIng
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data which 15 less relevant today than m the past

For many years, utlhtles were regulated and the pattern of uUllty operanons ane

DCF model as a star1J.ng pomt because of the translnon to a new mdustry structure
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The DCF model has been

revenue predictable from year to year In that envIronment, the use of hIstonc dau

dIfferent m the future than m the past ThIs difference or dJ.sconnnulty between th

fully regulated to a regulated/competltIve enVIronment, electric utilitIes will b

detenmnatIon of the reqUIred return on eqUity Now, because of the change from

to forecast future results was a very reasonable and accurate approach to th(

Please explam

Has the lustonc role of the DCF analysIs m the regulatory process changed?

of mcome Unfortunately, decIphenng mvestor tlunkmg mv01ves analysIs of Instonc

sets on the mvestment smce the pnce set IS the discounted value of the future stream

quantlfied, the mvestor chscount rate can be estImated by the pnce whIch the mvestor

produced by the mvestments Therefore, If the future stream of mcome can be

mvestments based upon the future stream of mcome winch 15 expected to be

After the DCF calculauons were completed I used that data and Judgment m

tradItlonally accepted as one of those pnnclples However, m th1s case, I used the

finanCial pnnclples m the return deternuna1J.on

finahzmg my recommenda1J.ons to the CommIssIOn

The concept winch underhes the DCF model IS the assumptlon that mvestors value
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past and the future makes the DCF a less valuable tool. The DCF will not be as

powerful a tool 10 the new enVIronment as 10 the past and the data used (luston1
2-1.

extrapola~ will not be as relIable Instead of proVIdmg the cost of capItal as the

DCF output, the results of the DCF analysIs must now be used as a startmg pomt to

deternune the cost of eqUIty Unfortunately, at tlus Juncture we have no better tools

so the Importance of the DCF IS not dmllnlshed Rather, Its apphcanon and Its role

IS changed

Capital Structure

Please descnbe the capItal structure which you have used 10 the calculatLon of rate

of return

I have calculated the rate of return us10g the MPS per books diVISIon caPital

structure The MPS per books total capItal structure at December 31, 1996 totals

$573,356,000 The structure IS compnsed as follows

MIssoun Pubhc ServIce
DIVISion CapItal Structure

December 31, 1996

Amount
(000) RatIo

Long-term debt $302,088 5269%
Common eqUIty 271.268 4731

Total ~573,356 100 00%

Why IS the MPS diVISIon capItal structure the correct capItal structure for the

regulatory calculatlon of rate of return'>

There are several reasons.
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1) Tlus IS the actual caPital structure of MPS at the end of the test year and
represents the actual financmg of the propemes wluch make up the rate base In

this proceedmg

2) The caPital structure IS smular to the capItal structures of comparable electnc
utlhty compames ThIs IS the pnmary standard for deternunmg appropnateness
and, In tlus case, the MPS per books capItal structure meets that standard

3) The capItal structure IS conSistent Wlth the hIstonc and expected capItal structure
of MPS, and It represents the actual financmg requrred by MPS as the propemes
and facilitles were put m place through tIme.

4) The caPital structure IS the result of the applicatIon of a system of capItal
allocatlon wluch has been repeatedly audited and market tested and accepted

5) It has the advantages of conSIstency, predictability, ratlonahty and responsibility

6) It Insulates MPS from the other actlVItJ.es of UtIhCorp and the other dIVisIons

7j It has been tested and accepted by this ComrrussIOn after consideratlon m the
last MPS rate proceedmg

UtiliCorp CapItal Allocation System

MPS IS a diVISIOn of UtIhCorp and MPS receIves all of Its capIt.al from UtiliCorp

How does UtiliCorp assIgn caPital to MPS?

MPS's capItal structure is lll1tlally a result of the operatIon of UtiliCorp'

comprehenSive system of capItal allocatIon Under tlus comprehensIve systerr

UtiliCorp establishes and funds capItal structures for each of the diVisions an,

subSldlanes The pnmary cntena used by UUhCorp In establishing the caPI~

structure for a diVisIon IS to make It appropnate to the line of busmess bern

financed ThIs means the capItal structure must be closely comparable to the capit

structures of sllm.lar publicly traded compames, In tlus case, electnc utlhty compame

The end result of the UtiliCorp process for Its utility diViSions IS a capItal structu.

for each diViSion whIch IS sunl1ar to the caPital structures of comparable electnc

27



structure

financed?

How are the capItal ratlos determmed?

Once the proper wtla1 ratlos are establIshed, the

28

company Pure play analysIs IS very snmlar to the "comparauve company" analYSIS

establIsh the reqUIrements and performance of "!mes of busmess· ;;""1.thm a mu1U-!me

necessary for the lme of busmess These pure play charactensncs are then used to

dlverslficatlon) IS analyzed to determme the operanonal and financ:al charactensncs

analySIS IS a frequently used technIque m financIal analySIS In pu...-e play analySIS, a

The appropnate capItal ratlos were developed usmg a "pure play" a=alySIS Pure play

actlVltles albeIt somewhat formalIzed whIch support the development of any capItal

group of companIes as nearly as poSSIble m a smgle lIne of business (I e Without

marntenance of the capItal structure 15 a product of conventlonal accountlng and

of each type of capItal

finanCIal methods custonuzed to UtlhCorp's Situatlon. In total~ tlus IS a set of

to establIsh the proper total amount of capItal Once these two mputs are

establIshed, multlplIcatlon of the amount needed by the ratlos sets ~e proper amount

nonregulated SUbSIdIarIes whIch are appropnate for therr respectlve mdustry

structure The first 15 to establIsh the proper capItal structure rattos The second IS

DIrect TestImony
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natural gas utllItles Also, the process produces the capItal structures of the

There are two pnmary actlvitles requITed to establIsh a proper Inltlal capItal

What are the procedures used by UtIhCorp to make sure each C=Vlsion IS properly

classIficatlons as has been shown by market tests of those capItal structures.
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recommended by courts In most regulatory reViews

For the capItal structure analySIS, groups of pure play, pubhcly traded natural g~

dlstnbutton compames and electnc utility compames were selected. AnalySiS of the

capItal ranos of these groups was used to develop planned caPital. ratlos for the ut1h~

hnes of bUSIness These lInes of bUSIness caPital structures Vi ere called M target

capItal structures

The first target ratto study for electnc utlhnes IS reproduced on Schedule JCD-

page 1 of 3 Smce the Inltlal analySIS, there have been further studies to assure th.

the target remams vahd

Dunng 1996 and 1997, UtlhCorp completed a study wluch comprehenSively reVleWI

the capItal rano targets of the divIsIons The concluslOn of that study was a modf

mcrease In the target mtlos for the electnc dIVISIon from 45 percent eqUity to 4

percent eqUity TIns change IS conSIstent WIth the Increases In the eqUIty ratlos

other electnc utilities

What was the next step In the lnltlal analySiS?

The lnltlal target eqUIty raUo for electnc utility dIViSIons was set at 45 perc

common eqUity as a result of the fIrst study and was not changed untll the 1996 s1

wluch Increased the raUo to 47 5 percent. The nsk level of each diViSion was 1

reViewed and the target rano was adjusted to compensate for lugher' or lower If

of structural nsk at the diVISion level compared to the pure play group There
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no adjustment for:M.PS smce Its structural nsk was deemed to be average except for

the fact that It was somewhat smaller and It had a sllghtly lower eqUIty ratlo than Its

most comparable peer group, the smaller nonnuclear mIdwest electrIc utlhtIes.

Will the actual eqUity ratIo of illS calculated from Its financial sta:ements always be

47 5 percent?

No The 47 5 percent ratIo IS set as a target There was lDltIal fundmg deSigned to

estabhsh the 45 0 percent eqUity ratIo and 1Dlnal debt assignments were also made

to comphment that eqUIty ratIo and fully finance the dIVISion Subsequent to that

tlme, illS has, m the ordmary course of busmess, engaged in long-term debt

futancmg usmg UtlhCorp as a pnmary fmanclal mtenne,hary and has accrued

retamed eammgs and paid dIVIdends m the manner of a typical electrIc utl1lty

company The results of all of these transactIons as would be the case for MPS If It

were freestandmg, IS to produce a rano that tends to closely move around the target

rano but does not actually "hit" the target except by chance

Assignment of Debt

What are the terms and conditIons under whIch UtlhCorp assigns long-term debt to

the mdlvldual dIVISions?

All debt IS assigned to the diVISion for the hfe of the Issue Once a diVISion IS

assigned long-tenn debt, that long-tenn debt becomes a part of the diVISion's

permanent caPital and IS not reallocated or used m the financmg of other diVISions.

The cost of the assigned debt to the diVISion IS exactly the same as the cost of the

debt to Utl1J.Corp There are no adjustments and no changes m the cost of the debt
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over the hfe of the Issue unless they are related to the terms of the Issue Itself

Recently, UtlhCorp has been able to refinance some lugher cost long-tenn debt

When thIS was done, the long-term debt winch was refmanced was replaced Wlth the

new long-term debt at the new and more advantageous rates

Consolidated Capital Structure Alternative

Why Isn't the much sImpler approach of usmg the consol1dated C4pltal structure for

each of the dlVlslons appropnate?

In a dlverSlfied company such as UtiliCorp, the consol1dated capItal structure IS onlJ

the summatlon of all of the mdlvldual dlVlslons and SUbSIdIary capItal structures plu'

or mInUS accountIng ehmmatlons. The consohdated capItal structure bears n(

particular relatlonshlp to anyone of the mdlVldual parts wluch conmbute to Its total

It IS an accountIng amfact

TIns IS because UbhCorp IS m effect a portfoho of several different mvestmen~

Some of the mvestments are m the natural gas utility busmess, some m the electn

utlhty busmess, and some m nonregulated or mternatlonal. busmesses Each of thes

actlVltles has a specIfic capItal structure or capItal mIX requlIement based upon '

specltic mdustry and nsk charactenstlcs The consohdated capItal structure addresS(

none of these specIfics and reflects none of these pamcular CU'CUmstances. It

Slmply an addltlve construct Wlth no spectal relanonslup to any of the parts wlu

make It up.

Is It poSSIble to show the relanonslnp between the consohdated capital structure 2
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Fmally, assume that both entltles are the same SIZe and both ha.... e total capItal of

Assume the other aCtlVlty IS m a low nsk busmess such as shon-term leasmg and

reqUIres only 10 percent eqUIty and 90 percent debt Call tlus SubSIdIary B

the mdlVldual capItal structures?

The capItal structure for each of these actlVltles and the consohdated capItal structure

For purposes of an example, consIder a company With two separate busmess actlVltles

Assume that one of these actlVltles IS m a very lugh nsk busmess, Its appropnate

capItal structure IS 10 percent debt and 90 percent eqUIty Call tlus company
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TIns IS because the consohdated structure IS SImply the sum of the two components

Therefore, the consohdated structure bears no partlcular relationslup to eIther

company even though It IS denved from additlons of the two compa:nes As such, the

consohdated structure IS mappropnate for the financmg of eIther company

TIns IS UtlhCorp's Situatlon Each of the dIfferent aCtlVltles wluch I:l.ak:e up Ut:I.1J.Corp

reqUIres a dIfferent capItal structure. On the other hand, the weIghted average

capItal structure for all of the actlVltleS, the consohdated capItal structure, IS not

appropnate for any of the actlVltles Therefore, each aCtlVIty must have a umque

structure, the total of all of wluch equals the consolIdated

Isn't the consolIdated capItal structure seen by mvestors as the source of capItal to

the entlre group of companIes and dIVISIOns?

The consolIdated capItal structure IS presented to 1Ovestors and capu:al IS raIsed at the

parent company level It IS, however, naIve to say that Just because capItal IS raIsed

at the parent level, that the parent cost of capItal and capItal structr.lI'e IS appropnate

for each of the dIVISIons

Why IS that so?

There are several reasons FlISt, UtlhCorp, because of Its SIZe and mvestment status,

IS the subject of contlnumg and ongomg fmanclal analySIS The only way for a

finanCIal analyst to determme If UtlhCorp's total company CZPltal structure IS

appropnate IS to exanune the parts that make up the total, then add them back

together 10dependently If UtlhCorp does not meet thIs test, It will have dIfficulty 10
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financmg With common eqUity because the news that It IS Improperly financed would

depress the stock Furthermore, Ut:J1.lCorp would have substant:I.a1 dIfficulty m

mamtammg bond ratIngs winch would also hnut capItal access

Second, analysts, as a part of theIr contmumg reVIew of Ut:J1.lCorp, measure Its

perfonnance agamst vanous standards One of those standards lS that the company

uses contemporary and effectIve tools and technIques of capItal budgetIng If

UtlhCorp used crude and pnrmtIve approaches to capItal budgetIng and allocatIon,

analysts would regard that as a substantIal management defiCIency and It would no

doubt reflect on the entIre company and Its bond ratIng

TIurd, mdividual parts of UtlhCorp, partI.cularly on the nonregulated Side, can and

do engage m financmg which IS not dependent on UtLhCorp Even though tlus

financmg carnes no UtlhCorp guarantee or other assurance, It may be reflected m

the consohdated capItal structure. To be capable of financmg, those mdIVIdual parts

must present fmanclal statements which will support such finanCIng It would be

mappropnate to offer too much eqUIty m the financmg of those enones smce It nught

Imparr the utility eqUity balance On the other hand, If there IS too llttle eqUIty, the

debt financmg would not be forthcommg.

Fmally, UtlhCorp, asIde from the requIrements WhICh are Imposed upon It by the

vanous constItuencIes which It serves, has an mternal need to properly allocate the

capItal ThIs IS necessary so the corporatIon can produce weighted average returns

from all of Its mvestments commensurate WIth the total weIghted average nsk of the
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company Tlus IS because the consohdated return, seen by mves:ors, IS Just hke the

consohdated capItal structure - a weIghted average of the parts

To accomphsh thIs obJectIve, UbhCorp must have a capItal strucm.re for each of Its

d1.V1s10ns and Subsidianes whIch IS appropnate for theIr mdlVldual lmes of busmess

TIns IS so capItal can be allocated to or Withheld from such dl'vlsions and so the

return performance of each mVlslon and SUbSIdIary can be measured and tested It

15 also necessary to have a capItal structure to estabhsh appropnate goals and

obJectlves at the dIVlSion level and measure progress toward such goals and

obJectlves.

AIe there any other reasons why the consohdated capItal structure 15 not appropnate?

In the case of UtlhCOIp, much of the caPital mcluded m the consohdated caPital

structure IS very specIfic to md1.vIdual actlVltles of the company and to mmV1duaJ

assets For example, some long-term debt on the consohdated balance sheet wa

assumed as a part of the acquISltl.On of Mlchlgan Gas UtJhtles. That long-term deb

was not avaIlable to finance any of the propemes now under consttuctlon or own~

by :MPS or any other dIVlSIon or subSidIary

LikeWIse, long-term debt used to finance the constructIon of ~1PS propertIes, tl

SIbley Power Plant and the dIstnbUtlon and tranSmISSIOn systems m Raytown, Lee

Sumnut and other parts of the service area has not been avaIlable to be used

financmg other propertIes m other states. And finally, the long-term debt used

financmg properttes m Canada IS vrrtually precluded under CanadIan law fre
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flowmg to the Umted States to finance propemes constructed for utlhty customers

m the Umted States although that may be Impacted by NAFrA.

More recently, a UtlhCorp subslCiIary, AquJ.la Southwest, completed a $100 nulhon

finanCIng WIthout the fmanclal support and asSistance of UtJ.hCorp. That financmg

was used to retIre ~J1'ed debt of the SUbSIdIarY Clearly, those funds can't work

theIr way up the corporatIon and out to finance part of a utIhty dIVIsIon's plant even

though accountmg pnnclples may reqUire that the debt be reflected on the

consohdated balance sheet

~or each of these cases and for all of the other assets of UtlhCorp, when long-term

debt IS used to finance a specific pIece of property, that long-term debt becomes

IntImately bound to the property The funds are not available to finance other

propertIes of UtlhCorp any more than the purchase money finanCIng to buy a house

can be used later to buy a car

Is the comprehensIve capital allocatlOn system umque to UtIhCorp or IS It used by

other compames?

The concept behInd the comprehenSive capItal structure allocatlon system IS very

common It 1S WIdely used by compames WIth effecnve capItal budgeting or With

dIversified acnVItIes Furthermore, It IS an mtegral part of modem financial theory

Its Widespread use and acceptance IS recogmnon of matenal differences In busmess

nsk among dIfferent types and hnes of busmess and the growth of diversified finns

smce the 1960's

36



1 Q

2

3 A

4

5

6

7

8

9

10

11

12

13

14

15 Q

16

17 A

18

19

20

21

22

23

UireCL 1esuffiony
lohne Dunn_

Can tlus assertlon be supported WIth a reference to the financIal lIterature on capItal

structure?

In Managenal Fmance (GItman, Joehnk and PInches), the authors state that almost----......--..... ~
all compames WIth multlple !mes of busmess base therr mvesttnent decISIons on

dIVISIon cost of capItal They go on to state that the appropnate procedure for

detenmrung capItal costs and makmg financIal structure decISIons m a multI-lme

busmess mvolves detenmmng appropnate target capItal structures for each dIVISIon

followed by the calculatIon of exphcIt costs for each source of financmg for each

dIVISIon (page 726)

There are also numerous artlcles In the hterature of finance whIch use tins assertlon

as a pomt of departure In an exposItIOn on cost of caPItal, capItal structure or capItal

budgetIng

Advanta2es to UtiliCom System

Are there other advantages asSOCIated WIth the capItal structure system used by

UtlhCorp?

Yes One SIgnIficant advantage asSOCIated WIth the system IS that It creates an

hIstoncal asSOCIatIon between a dIVISIon's fmancIng and the gradual build-up of the

dIVISIOn's rate base Not only does thIs place responSIbility and costs appropnately,

It also creates management Incentlve and responSIbility for each part of the total

company For a regulated entlty such as MPS, It also prOVIdes a record of progress

whIch IS a performance measurement useful not only for management, but also by

regulators
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In addItIon, UtlhCorp remams actIve m the acquiSItIOn area The use of a dIVISIon

capItal structure msulates and separates each of the eXIstIng diVISIOns from the other

actIVItles of UtlhCorp (and the actLVItIeS of the other diVIsions and Subsidlanes) It

also holds the cost of debt and eqUity for each of the dIVISIons to a level which IS

precIsely related to that mVIsIon's actIVItles and, more Importantly, not related to the

overall actlVlt.les of UtJ1lCorp Over the long run, thIs works to gIve Ut:L1J.Corp's

mdIVIdual utility diVISions the lowest possIble cost of capItal

How does the system work to produce the lowest possible cost of capItal for the

lfldIVIdual diViSIon capItal costs are accumulated as the dIVISIon develops Its rate base

through tlrne UtlhCorp, as the opportumtIes occur, has worked to lower Its capital

costs by selectIve refinancmg The effect of matchIng capItal costs to rate base and

serVIce area needs means that capItal costs are never any hIgher than they absolutely

must be to finance what IS demanded by customers When thIs IS combmed With the

careful refinancmg of lugher cost debt, the cost of caPital for each dIVISIon moves

toward the lowest feasIble level

TIus approach also elumnates SUbSIdies either to or from a dIVIS10n and msulates

each dIVISIon from the Impact of any other dIVISion or SUbSidIary acttVItles From the

regulatory perspectIve, this msulatlon should be suffiCient by Itself to support the

adoptIon of the caPital structure allocatlon system smce there IS no other logIcal and

conSistent way that the mdIVIdual. dIVISIon can be ISOlated from other actIVItIes of the

Company
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1 Q Has UtIhCorp's capItal structure system been reVIewed m preVIous rate proceedmgs

2 before comffilssions?

3 A It has In MIc111gan, Kansas, M!ssoun, MInnesota, Iowa, Colorado, Nebraska and

4 West Vll'guua, the system was reVIewed by regulatory authonnes and generally

5 accepted In most of these states It has been used as the basiS of the cost of caPital

6 for ratemakmg

7

8 Q Has the capItal structure allocatlon system been reVIewed by UtlhCorp's auditors?

9 A It has UtIhCorp's audItors have rendered opIIUons on UtIhCorp's consohdated

10 fmancial statements and on the finanCIal statements of vanous parts wluch COmpnse

11 l;TtIhCorp In rendenng those opwons, the audItors have mdicated that the systems

12 and procedures employed m the comprehenSive capItal structure allocatlon system

13 are In conforffilty With the Secuntles and Exchange ComffilsslOn requll'ements and m

14 confOTffilty With generally accepted accounttng prmciples
~

15 Cost of Debt

16 Q What IS the cost of long-term debt?

17 A The UtIhCorp adjusted cost of long-term debt at December 31,1996, the end of the

18 test year, IS 8 39 percent The calculanon of the cost of debt IS made from

19 mformatlon on page 261 of the MPS Form 1 fIled With the ComnusslOn for 1996

20 The total long-term debt amounts to $304,833,805 and the annualrred mterest

21 expense IS $25,579,507

22 Cost of Common Equity

23 Q How did you proceed With the determmatlon of the cost of common eqUity for :MPS?

24 A Usmg the DCF model, I determmed the cost of eqUIty for a proxy group of electnc
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utJhty compames selected from the Value LIne Investment Surve....• TIns became an

unadjusted electIlc ut::1hty return on eqUity requIrement I then compared the level

of MPS nsk to the nsk of the pure play or proxy group to establIsh the relative nsk

for MPS VIs-a-VIS the selected group Based upon tins analySIs, conditloned by my

VIew of the near term future, I estlmated the nsk-adJusted cost of eqUlty for MPS.

Mr Dunn, why dIdn't you determme a cost of common eqUity for UtllICorp and use

It for MPS?

The cost of common eqUlty for UtllICorp IS very dIfferent from the cost of common

eqUlty for :MPS for the same reasons the capItal structure reqUIrements are different

The UtlhCorp cost of common eqUlty IS the weIghted average of the cost of common

eqUIty of each of Its mdIVIdual actIVItles These mdIvldual costs mcludmg the MPS

cost are related to the nsks and opporturntIes of each of the specIfic busmess

actiVities.

What IS the Value Line Investment Survey?

The Value LIne Investment Survey IS a respected and authontatlve source of

finanCial, operatIng and secunty pnce statlstlcs for pubhcly traded compames The

Survey, pubhshed weekly, covers mnety-five mdustry groups. It IS WIdely used by

mvestors, secunty analysts, and financial analysts m developmg factual analyses of

pubhcly traded compames

Please descnbe the selection of the compames wluch you used to deternune the

electnc utthty return reqwrement
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The selectlon process mvolved the development of what IS called a pure play group

of compames TIns 1S a group of compames WIth all or practIcally all of theIr

actlVltles confined to the electnc utlhty busmess A "pure play" group of compames

mvolves to the extent posslble, a smgle lme of busmess and can be used to detennme

finanCIal requlIements for that hne of busmess, mcludmg return requlIements

The first step m my selectlon process was to reVlew the busmess descnpnon of the

electnc utlhty companies mcluded m the Value LIne Investment Survey central

electnc utlhty group After tlus review, I ehmmated the companies wluch dJ.dn't have

an adequate lustory, were too large, were nuclear based, m financlal trouble OJ

~erger, and excesslvely dlversified

There were 39 compames m the Value LIne report My reVlew process ehmmatee

27 companies and left 12 compames m my pure play group The selected compame

are hsted on Schedule JCD-2 Wlth 1996 revenues, customer count, debt and eqUlt

ratlo for each company as reported by Value Lme or Moody's for each company

Please charactenze the pure play group of compames.

The pure play companies are a reasonably homogenous group of electnc utll;

compames The compames reflect the charactensncs of reasonably SiZed, pubhc

traded, well known central electric utlhtles wtuch can be used as the baslS of

analys1s to determme the requrred return on common eqUity for a smular nontrad·

e1ectnc utlhty It 1S reasonable to expect that well mformed investors

knowledgeable investors after some research would select tlus group of compan
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as representatlve of the nondiversified, nonnuclear, central electIlc utJ.hty mdustry

What IS the eqUIty ratIo of the pure play group of electnc utilitles?

The average eqUIty ratIo of the group at December 31, 1995 IS 5009 percent The

average eqUIty ratlo of the group for the penod 1990 to 1995 IS 50 33 percent The

ten year lustory of the group eqUlty ratlo IS shown on Schedule JCD-3 The ratlo IS

Just shghtly hIgher than the MPS ratlo of 47 5 percent

The Theory of the DCF Model

Before dIscussmg the schedules whIch examme the data used In thIs analySIS, would

you please descnbe the DCF approach?

l3ecause the COmInlSSlOn IS knowledgeable With respect to the DCF model, only an

outhne of the foundatlons of the model IS necessary The pnmary premIse of the

DCF model IS that the value of an eqUIty secunty, I e a share of common stock, can

be defined as the present value of the expected future stream of Income, hence Its

assoclatlon With discounted cash flow

The model can be understood by conSIdenng the procedure for valumg a bond

Under certain cIrcumstances, the value of a bond can be deternuned by diVIdmg the

mcome of the bond by a requIred return or dIscount factor For example, If the

mcome from a bond IS $10 per year and the requIred return or dIscount rate IS 10

percent, the value of the bond IS $100 TIns can be stated mathematlcally as:

D ...ilQ..
V - K or $V - 10% - $100

DIVidend
or Value - DIscount Rate
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1 TIns calculatlon of value assumed that the dIVidend or payment rate and the dIscount

2 rate were known The equanon was then solved for value If the value (pnce) and

3 dlVldend rate are known, the equatIon can be solved for the reqUIred return as

4 follows

5
6
7
8
9

10

For Value

For Return.

V

K

D ..llQ...
- K - 10%

D ..llQ...
- V - $100

$100

10%

11 To convert the formula to value stocks, the growth In the dIVidend must be added

12 to the formula In the context of a common eqUlty Investment, the growth In overall

13 value caused by retentJ.on of eammgs IS represented by the growth. In the diVidend

14

15 IncorporatIng growth. mto the formula and solVIng for the cost of common eqUIty, thf

16 basIC dIscounted cash flow formula IS

17
18
19
20
21
22
23
24
25
26
27
28
29

30

K

or Return

Where

D1 -
Po -
g -

DIVidend (first year of ownershlIU + growth In
Pnce (Today) dIVIdends

DIVIdends per share end of the first year of ownerslup

Pnce per share In the present tIme penod

The rate of growth of common stock dIVidends per sharf

31 Fmally, the formula must be adjusted to mcorporate the effect of flotatlon (Of

32 Issuance) cost and preoffermg pressure mto the analySiS TIus 15 accomplished

43



Yes

Where

44

tradltlonal uncntlcal use of the data

D1
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I-f

ava.1lable), It cannot be used uncntlcally and Judgment must supplement the

that wlule lustonc data must be used m the calculattons (because It IS all that IS

hIstone regulated structure of the mdustry, use of tlus type of data was entIrely

begms on Schedule ICD-4 You will note that the data 15 alllustonc Because of the

appropnate Now, however, the future will be dIfferent than the past Tlus means

means first developmg a reasonable esnmate of mvestor growth expectanons, the

f - Cost of Issuance and preoffenng pressure

K

The DCF Analysis

Please descnbe your cost of eqUIty analysIs based upon DCF technIques

avaIlable dIVIdend YIeld and the cost of flotanon and preoffenng pressure. The

elements are then combmed as mdicated m the model The data used m the analysIs

The analysIs mvolves the calculanon of each of the components of the model TIns

use and understandmg of the DCF model IS consIstent With the ComIDlssion's?

Is It your understandmg, based on a reVIew of pnor orders of the FERC, that your
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mcreasmg the dIVIdend YIeld component of the return by one mmus the flotanon

expense or
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...

utlhtles are as follows

Determmation of Growth Rate

reasonable level

314%
375
267

245%
391
329

Ten Year FIve Year

Eanungs per share
DIVIdends per share
Book value per share

Mlssoun PublIc Service
Comparatlve Eectnc Utlhtles

Growth Rate AnalYSIS

Growth Rate

each of the companIes m each of the three vanables for both of the tlme penods

For the five and ten Ye2I penods, the average for the comparatlve group of electnc

here IS to match Investor analySIS, I have hnuted the compleXity of the analysIs, based

to Investors to asSISt them m makIng Investment deciSions Bev;115e the obJectlve

The data IS taken from the Value LIne Investment Survey dated January 10, 1997

analysIs of the five and ten Ye2I growth m earmngs, dIVIdends and book value for the

pure play group of companIes. The analysIs mcludes a detaIl of tt.e growth rate for

WIth tlus background, Schedule JCD-4 IS the fIrst step m the ?rocess It IS an

accomphsh tlus, I have confined my analysIs to data and reports wluch are avaIlable

It on publIc mformatlon that IS easIly obtaInable and held the mathematlcs to a

My detenmnatlon of the growth rate IS deSIgned to parallel an mve:stor's analysIs To

Please descnbe your deternunatlon of the growth rate.
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TIns array of growth rates represents the lustonc pattern of grov.1h for each of the

vanables for all of the companIes m the study The rates of dIVIdend growth are In

the 3 75 percent range for the last five years and somewhat hIgher for the ten year

penod

How are the growth rates m earmngs, dIVIdends and book value related?

The mvestor IS pnmanly mterested In growth. m dIVIdends However, growth m

dIVidends IS dnven by growth m earn.mgs and book value Tlus means, other thIngs

bemg equal, that all three vanables must move In tandem 0"" er the long tenn.

However, dIvergence of the rates In the short run IS common Funhermore, changes

llt trend are Important and should be recognIZed In the analysls. Such trend changes

Include the current trend In the electnc utility Industry to slow the rate of growth m

dIVIdends to mcrease the rate of growth m eammgs and Improve the flow of mternal

cash Over tIme, It IS poSSIble that dIVIdend growth WIll be replaced by earmngs

growth as the stock pnce dnver, as IS the case for many nonutlhty compames

Is It reasonable to remove selected observatIons from the group even If domg so

would Increase the growth rate?

That certamly IS what the mtelligent Investor would do In the process of selectlng

a group of companIes to set a standard, the mvestor should prune the bottom of the

group and select an Investment from the best. There IS no reqUll'ement that the

IDvestor buy the average and certamly no requrrement that an mvestor buy an

"average" depressed by a few "bad" observatIons In fact, m every case, the mvestor

works to buy the best from every group. Howe"er, thIs IS a pure play analysIs and
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It IS not necessary to prune the group because a nsk adjustment will be made after

the pure play studIes are complete, but 1t IS appropnate to ehromate negatlves and

zeros from certam calculanons as a matter of common sense

DId you do any further growth rate analysIs With the same group of compames?

I exammed the growth In eammgs, chVldends and book value per share for each of

the compames for the penod 1986 to 1995 Schedule JCD-5 contaIns an analysIs of

the diVIdends paid per share by each of the compames for each of the years from

1986 to 1995, and the calculation of an average of the one year growth rates for the

penod 1986 to 1995

Schedule JCD-6 IS a parallel analySIS of growth In eammgs for the comparatlvc:

companIes Schedule JCD-7 contaIns the same type of analySIS of book value pe

share for the comparatl.ve companIes

The calculatlon used In Schedules JCD-5, 6 and 7 IS an additlonal method (

addItl.on to the calculatIon used In Schedule JCD-3) to ehromate the effect of smg

year mfluences by averagmg the results of each growth paIr In the penod

determme the penod average

What conclUSIon dId you reach as a result of thIs analYSIS of Iustonc growth

diVidends, earmngs and book value per share?

The Value Lme five and ten year growth rates range from 2 5 percent to 3 9 perC(

and the year-to-year calculatIon range from 3 1 percent to 5 4 percent The rest

47



..

Detennmation of DiVidend Yield

of these calculanons can be summanzed as follows

Percentage Growth Per Share

399

322
3 19

Average

329
267

3.09

3.91
3.75

3.57

Year-to-Year Average

Value Lme

245
3 14

535

Earnings DIVIdends Book Value

10 year

10 year
5 year
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TIns mfonnatlon shows conSIstency of payment by each of the compames In each of
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the years It also reveals steady growth m the dIVIdends of the group, dIVIdend

Now please descnbe your analySIS of dIVIdend )'leld

the years 1986 through 1995

transItI.on, I beheve there will be some compames whIch will do well and some won't

prechctability and reguIanty of payment

For the compames that do well, I expect the future to be better than the past.

reasonable to expect a dIVIdend growth rate In tlus range However, because of the

exhIbIt TIns schedule detalls the actual dIVIdends paid by each of the companIes for

~ccomphshed dunng a penod when the mdustry was subject to mtensive regulanon

The fIrst step In my analysIs of dIVIdend )'leld IS contaIned on Schedule JCD-S of my

and high prechctabIhty If the past were to repeat Itself precIsely, It would be

growth m dIVIdends rangmg from 2 7 percent to 5 4 percent per year TIns was

lbrough the penod of the analySIS, the compames were able to produce a pattern of
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1 The next step m the dIVIdend yIeld analysIs IS a reVIew of the hIstone dIVIdend yIeld

2 calculated from the Wall Street Journal and the forecasted dIVIdend yIeld from the

3 Value Lme Investment Survey The data for that analysIs IS contaIned on Schedule

4 JCD-8

5

6 Q Please descnbe the analYSIS winch IS contaIned on Schedule JCD-8

7 A Schedule JCD-8 contalns the calculauon of dIVIdend YIeld made from data m the

8 Wall Street Journal on December 31, 1996 and an analySIS of the Value LIm

9 esttmated dI.vldend YIeld taken from the Value Lme Investment Survey dated JanuaI)

10 10, 1997
...

11

12 The Wall Street Journal dlVldend yIelds are calculated by dlVldmg the annuah.ze<

13 dIVldend or the current dlVldend rate umes four whIch IS the dlVldend amoUD

14 reported by the Wall Street Journal and dlVIdmg that amount by the reported pnce

15

16 The dIVidend yIeld calculated from the Wall Street Journal on December 31, 19<

17 15 5 74 percent

18

19 The dIVldend yIeld from the Value Lme Investment Survey at January 10, 1997, t

20 closest pubhcanon date to December 31,1996, IS 5 81 percent The dIVidend Yield

21 each company was calculated by Value Lme based upon the dIVIdend currently bel

22 paId plus a Value Lme esumated Increase m the dlV1dend based upon the hlstc

23 pattern of dlV1dend payments and dIVIdend Increases for that company
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Have you made any further exanunanon of diVIdend yield?

Yes, I have The next step m my analysIs was to reVIew the dr\"ldend yield m the

context of the overall structure of mterest rates At the present time, mterest rates

are at lustonc lows It IS lughly unhkely that the rates can be mamtamed at thIs low

level and It IS reasonable to assume that the next move m mterest rates will be

toward lugher levels If mterest rates mcrease, It IS almost certaIn the cost of utlhty

eqUInes will also mcrease and that change will hkely be reflected as an Increase m

mdustry Yield ThIs IS a common view outside of the Investment sales mdustry

The Charrman of the Federal Reserve Bank, Alan Greenspan, stated In

CongresSIonal testlmony on March 5, 1997 that the economy was m a zone where

mflatlOn nsks were to the upSIde and that the Federal Reserve was poIsed to act

preemptIvely by raIsmg mterest rates

If the Wall Street Journal YIeld IS used In the calculatIons, IS an adjustment to the

reported yield necessary?

To put the yIeld calculated from the Wall Street Journal on a S1IluJar basiS as Value

Lme, It IS necessary to use the followmg form of the DCF model:

Do (1 + g)
K - + g

Po

Where

Do - DIVIdend current penod

g - Growth rate

Po - Pnce current penod
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In tins calculatIon, the current dIVIdend IS multIplled urnes one plus a part of the

lustonc growth rate and then dIVIded by the current market pnce. TIns calculatIon

assumes future growth In the dIVIdend and recogmzed It WIthOut mdlVldual forecasts

After tins calculatIon, the Wall Street Journal Yield IS annuahzed and adjusted for

growth The Value Lme yIeld reflects the next 12 months' yIeld based on hIstonc

patterns.

DId you make tins calculatIon?

Yes The Wall Street Journal December 31,1996 rate IS 5 74per~t ThIs rate was

adjusted 2.00 percent wluch IS approXImately 50 percent of the llliiDnc growth rate

'ThIs produced an expected dIVIdend yIeld of 5 9percent (5 74% xl 020%) The use

of 50 percent of the growth rate IS the FERC method and represents the mmImum

adjustment A full adjustment, 4 0 percent, should also be conSIdered If the annual

adjustment IS calculated, the yIeld IS 6 0 percent

Please descnbe the adjustment for preoffenng pressure and expense

The flotatIon cost and pnce pressures result from the sale of ~UIty The effect

should be reflected In the cost of common eqUIty. Such an adjustment IS frequently

based on a study contamed In PublIc UtIlItles FortnIghtly by Boron and Malley wluch

mdIcates the average flotauon cost of the common stock ISSUed IS 5 5 percent WIth

tlus adjustment, the calculated dIVIdend Yield component of the cost of eqUIty should

be Increased from the range of 5 9 percent to 6 0 percent to a new range of 6 :

percent to 6 3 percent
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rate

of the model?

the mterest rate on long-term debt has steadIly clImbed As a result. I have mcreased

6.8%
.2..Q
ill%

67%
2Jl
11 7%-

DIVIdend Yield
Growth

Total

the future than In the past Therefore, I will use 5 0 percent as a prospecnve growth

Combmmg the dIVIdend yIeld WIth the dIVIdend growth rate mdIca:es the dIscounted
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Pure Play Cost of Common EqUIty

the calculated dIVIdend Yield by 50 basls pomts.

cash flow estlmate for the bare bones cost of common eqUIty ranges from 11.7

electnc companIes than the past, I expect successful compames to perform better In

ChaIrman of the Federal Reserve Bank has forewarned markets ~t the next move

m mterest rates IS up and that the move IS emment Also, dunng oe past few weeks,

Based upon your analysIs of the dIvIdend growth rate and your calculatlon of the

percent to 11 8 percent for the comparatlve group It IS calculated as follows

company could be much Ingher. Although the future will be more dIfficult for the

dlVIdend Yield, what do you conclude IS the dIscounted cash flow cost of common

The average hIstone growth rate IS 4 0 percent for the group and fOi' a very successful

Does adJUStlng the DCF calculatlons m the way you Just descnbed mvahdate the use

eqUity for the comparanve group?

The calculated dIVIdend Yield IS In the range of 62 percent to 6.3 percent The
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No The model provides strong mdlcanons of the cost of eqUlty. but they are not

complete It IS the responsIbility of the analyst to adjust the result to produce the

best complete mdlcatlon of the cost of eqUIty OtherwIse, the recommendatIon to the

ComrmSSIon IS Incomplete and there IS a nsk that the result IS obsolete even as It IS

used In the rate calculatIons

What IS the next step In your analysIS?

I reVlewed the book return on eqUIty of the electnc utility group. The book return~

calculated under two separate methodolOgIes are shown on Schedule JCD-9 Tha

schedule IndIcates that the current book return on eqUIty IS 10 the range of 12 1

Percent to 12 31 percent Under the assumptIon that the cost of eqUIty IS nc

decreasmg to mamtaIn a status quo, that IS not to cause a reductlon In stock pnce

It IS necessary to proVIde a return at least eqUIvalent to the eXlstmg return I a

confident that the cost of eqUIty IS not on the declIne Therefore, I belIeve It

Important to factor mto the analySIS the eXIStIng book return

Is there any other eVIdence wluch you belIeve applIes to thIs detenmnanon?

The rates which will be establIshed as a result of thIs procedure WIll go illtO ef£

somenme dunng 1997 and be effecnve for subsequent penods It IS very Impom

that the rates be estabhshed antICIpatIng the facts wluch will be 10 effect dunng

pendency of the rates I beheve that It IS reasonable to antICIpate that the cost

eqUIty will be mcreasmg from Its lustonc lows to hIgher levels dunng the penod th

rates will be ill effect The translnon to compennon will also be more advanc

Tllls leads me to beheve that a lugher return than that md1cated by the raw I
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calculanon IS appropnate It IS also a safe decIsIon because of the shanng matnx

proposed by the Company

Based upon tlus analysIs, what do you conclude IS the eqUIty cost for the relevant

segment of the electnc mdustry at tlus tIme?

I belIeve that a 12 percent return on eqUIty IS the nummum le\ e1 winch would be

appropnate to Incorporate Into a cost of servIce detemunanon for the electnc utJ.1J.ty

whIch IS equal In nsk to the group

Risk Adjustment

Should tlus detennmanon of the cost of eqUlty be adjusted In any way?

It must be nsk-adJusted to reflect the nsk dIfferences for MPS as compared to the

pure play group used In makIng tlus determmatlon It also matches the current book

return

How did you proceed from thIs pomt to detemune the requIred return on common

eqUIty for :MPS?

I exammed the charactensttcs of MPS's electnc utlhty operanons as compared to the

companIes used In the DCF analySIS I also made calculanons of statlstIcal nsk

measures I concluded, as a result, :MPS IS more nsky than the comparatIve group.

Please descnbe the stanstlcal analySIS of nsk.

For a SIngle Investment opportunIty, the appropnate measure of risk IS the standard

deVlatlon Such a measure will capture the effect of nsk on one Investment as

compared to another A standard deVIatlon calculated on a senes of Instonc returns
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1 measures the vanability and disperSIon of those returns about the average The

2 greater the standard deVlatIon, all other thIngs equal, the lugher the nsk or the less

3 predIctable or certaIn the expected return assummg that the pattern of future returns

4 will be smular to the pattern of past returns

5

6 To compensate for the fact that standard deV13.tlon IS stated In the umts bemg

7 measured, 1 e return percentage pomts, I converted the standard deVlatlon to a

8 coeffiCIent of vanatlon and calculated those statlstlcs for MPS's rate of return, and

9 for the mdustry average return on capItal The results of the calculatIons are as

10 follows

Rate of Return

MIssoun Pubhc ServIce
RIsk Measures

1990 - 1995

11
12
13
14
15
16
17
18
19
20
21

22

Electnc utlhty mdustry
MPS

Average
Return

798
922

1990 - 1995
Standard
DeVIatIon

32
46

CoeffiCIent
of VanatIon

3 84
497

23 CalculatlOns of standard deVlatlon of return mdIcate that the :MPS nsk was greater

24 than the level of nsk m the mdustry group These calculatIons, SInce they are made

25 at the net operatlng mcome level, do not reflect the nsk dIfferences caused by

26 financIal leverage or a lower eqUIty ratIo, Ie,the fact that the comparatIve group has

27 less financtal. nsk. Therefore, the MPS nsk IS even greater VIs-a-VIS the group than

28 mdIcated by tlus calculatIon
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What do you conclude as a result of tlus analysIs?

The comparattve group cost of common eqUIty IS 12 Opercent As a practtcal matter,

the return component m the cost of servIce should not be lower than tins amount

GIven the greater nsk of :MPS's operatlons as compared to the mdustry group, a

II1llllmum return on eqUIty reqUIrement of 12 5 percent IS appropnate

Calculation of Rate of Return

DId you calculate a rate of return to use m the cost of servIce detennmatlon?

I dId Based upon the capItal structure preViously dIscussed, the cost of debt and my

estlmate of the appropnate return on eqUIty, I calculated the overall rate of return

USIng the MPS dIVISIon capItal structure at December 31, 1996 The calculatlons are

shown on Schedule JCD-lO.

Does that conclude your dIrect prefiled testlmony at tins orne?

Yes SIr, It does.
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:OMPANY NAME 1980 1981 1982 1983 ~ 1985 1986 1987 1988 Average

;ENTRAL ILLINOIS P S 383°Jb 402°Jb 42.8% 452% 461°Jb 4690Jb 479°Jb 488% 5000h 451%

;ENTRAL LOUISIANA ELECTRIC 32.3°h 374°h 482°h 451% 4190h 4240h 407% 436°Jb 445°h 418%

.MPIRE DISTRICT 35 SOh 3600h 377% 408% 436% 4G 1°h 5090h 530% 540% 442%

\ITERSTATE POWER 32.7°Jb 339°Jb 35 3°h 369% 383°h 394°h 4300h 419% 405°Al 38 COh

'ALCO ENTERPRISES 42 COJb 408°h 4550h 455% 445°h 443°h 486% 498% 51 DOh 45 SOh

ENTUCKY UTILmES 335% 357% 369°h 413% 452°Al 471% 476°Al 497% 51 OOAl 431°h

IKLAHOMA GAS & ELECTRIC 374°Jb 400% 419% 444% 462% 472°Jb 511% 49 gOAl 51 COh 45 SOh

ITER TAIL POWER 331% 347% 363°Al 386% 41 2°Al 437% 486°Al 500% 525% 421%

T JOEL & P 29 6°Al 33 g% 361°h 401°h 44 5°Al 498% 544°h 582% 605°h 452%

W PUBLIC SERVICE 353°Jb 381% 37 gOAl 408°Al 4300Al 453% 4750h 475% 480% 426%

'liP ENTERPRISES 38 20Al 402% 415% ~ 454°Al ~ 476°h 494°Al 515% 44 SOh

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

IERAGE EQUITY RATIO

UTIUCORP
STANDARD ELECTRIC UTILITY COMPANIES

NONNUClEAR
MID-SIZE

NON DIVERSIRED
PRIMARY ELECTRIC

NON CONTRACT
EaUITY RATIOS

35 3% 374% 400% 41 9% 436% 452% 4800Al 493% 504°Al 435%

SQ1EIXJLE JQ)-l
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ALL COMPANIES
ELECTRIC UTILITY INDUSTRY

EQUITY RATIO

COMPANY ,ll!g 1983 1984 ~ 1986 .1ill!Z 1m!!! wm 1990 1991 m.g 1993

Clp8COInc if? 0% <15 ?% <101% "00% "70% "00% r;o :Jilt. 600% 600% 61.0% 520% 630%
CMS Energy Corp 333% 343% 3220Al 288°Jb 304°Jb 35 3% 326°Jb 361% 283°Jb 290% 320% 34596

centerlor Energy Corp 398% 406% 407% 408% 390% 408°AJ 3930AJ 397% 390% 385% 39096 38596

central &SOuth West 4520Al 450% 444% 459% 463% 475% 471% 474% 485% 496% 50596 515%

C8ntralLoulslana Electric 48 20Al 451% 419% 423% 407% 436% 4680Jb 532% 494% 450% 45 ()96 450%

CILCORPlnc 395°Jb 417% 437% 446% 468% 456% 460% 484% 455% 46.0% 46696 49096

Clnclnnarl Gas & Electric 359% 371% 380% 363% 387% 395% 439% 446% 419% 445% 455% 46096

Commonwealth Edison 367% 404% 413% 442% 443% 486% 469% 468% 437% 465% 47096 465%

DPLlnc 379% 396% 41 30Jb 394% 398% 411% 423°Jb 467% 484% 490% 50096 510%
Detroit Edison 319% 330% 333% 35 40Al 378% 352% 31 7°Al 318% 323% 365% 40096 42.096

El Paso Electric Co 441% 418% 378°Jb 362% 384% 389% 412% 329% 300% 31096 NlA N/A

Empire District Electric 377°Al 408% 436% 461% 508% 530% 494°AJ 485% 496% 515% 52096 63096
Entergy Corp 327% 341% 342% 376% 390% 392% 404% 375% 380% 39596 40596 41.596

Gull States Utilities 360% 366% 366% 354% 350% 371% 391% 387% 402% 400% 405% 40596
Houston Industries 443% 476% 458% 472% 470% 486% 467% 408% 413% 410% 415% 42096
IES Industries Inc 388% 425% 456°Jb 436% 454% 477% 41 40Jb 422% 473% 490% 470% 46596

illinois Power 417% 417% 419% 408% 395% 401% 402% 355% 348% 385% 40096 42096

Interstate Power 35 3°Al 369% 383% 394% 430% 419% 430% 441% 459% 480% 49596 50596
Iowa-illinois Gas &Electric 378°Al 407% 448% 471% 526% 492% 469% 460% 454% 420% 42596 42596

IPAlCO Enterprises Inc 455% 455% 445% 44 3°AJ 486% 497% 521% 537% 556% 56696 56096 55096

Kansas CUy Power &LIght 36 COAl 395% 375% 385°AJ 415% 440% 439% 462% 502% 51096 51596 52096
Kansas Gas &Electric 4020AJ 414% 397% 407% 428% 427% 4650Jb 471% 419% 430% 44596 45596

Kansas Power &Light 425% 412% 443% 4790AJ 503% 530% 51 OOAJ 516% 504% 48596 50096 50096
KU Energy Corp 369% 413% 4520Al 471% 476% 497% 51 10AJ 530% 549% 57096 58096 59596

lG&E Energy Corp 388% 415% 427% 427°Jb 436°Jb 447% 4600AJ 451% 447% 455% 46596 47096

MDU Resources Group Inc 4550Jb 438% 454°Jb 473°tb 493% 486% 51 8°tb 533°tb 537% 560% 58596 590%

d
Midwest Resources 363% 375% 3920tb 38 3°Jb 389% 372% 38 4°tb 398% 433% 425% 44096 45596

Minnesota Power & light 37 a°A! 401% 39 goJb 423% 443% 451% 461°Jb 469% 475% 460% 46596 475%

NIPSCO Industries 366°Jb 373% 392% 35 3°A, 340% 362°Jb 410°A, 403% 426% 445% 46596 48596

Northern States Power 437°Jb 44 4°tb 456% 456% 460°tb 469% 467°A, 487°tb 498% 490% 49596 50096

Northwestern Public Service 358% 385% 41 OOAJ 44 O°tb 481°tb 501% 51 6°tb 532dtb 551% 525% 51596 510%
IV

3200Jb 334°Jb 3340Al 35 4°AJ 374% 40 9°AJ 422"AJ 419% 410% 42096
~ c... nhln t=r1I~on 406% 42596

~
An A"l.., 1:11 rilL 1;1 fklI. ~1"41,

-



-------------------
ALL COMPANIES

ELECTRIC UTILITY INDUSTRY
EQUITY RATIO

COMPANY 1962 ~ .llll!! 1985 1986 1illrr 1IDm lillill 1990 .llill.! 1992 ~

PSI Resources Inc 419% 456% 479% 96% 101% 304% 349% 430% 456% 450% 48.596 47096
St Joseph LIght &Power 361% 401% 445% 498% 544% 582% 606% 616% 632% 580% 59596 61096
So Indiana Gas &Electric 416% 448% 429% 474% 550% 460% 490% 513% 471% 49596 50596 485%
Southwestern Public service 379% 408% 430% 453% 475% 474% 481% 488% 514% 521% 52.596 540%
TNP Enterprises Inc 415% 424% 454% 454% 476% 494% 556% 532% 321% 33596 23596 270%
Texas Utilities 440% 462% 467% 477% 456% 445% 427% 449% 436% 40096 400% 410%
Union Electric 350% 370% 366% 387% 403% 398% 428% 456% 483% 50096 50596 510%
UtIIlcorp United Inc 332% 390% 433% 382% 419% 436% 450% 414% 391% 39596 410% 42.096
WPL Holdings Inc 435% 468% 485% 482% 494% 510% 521% 527% 510% 52596 52.096 54596
Wisconsin Energy 456% 497% 536% 551% 517% 543% 518% 543% 559% 570% 56.596 56096
Wisconsin Public service 472% 502% 532% 514% 549% 538% 545% 549% 534% 500% 52596 51.5%

AVERAGE 394% 412% 423% 421% 438% 451% 458% 463% 458% 461% 470% 478%

italicized numbers represent estimates
Source Value LIne January 17, 1992



MISSOURI PUBUC SERVICE
ELECTRIC UTIUTY INDUSTRY

COMPARATIVE COMPANY PROFILE

REVENUE ELECTRIC 1996 RATIOS
COMPANY (000) CUSTOMERS DEBT EQUITY

CIPSCO Inc $885,000 320,778 3600% 5700%
Central LOUISiana Electnc Co Inc 435,000 222000 4600% 4900%
DPL Inc 1,280,000 NlA 4600% 5300%
Empire Dlstnct Electnc 205,000 141,000 4750% 4550%
IPALCO Enterpnses Inc 765,000 409,000 4350% 5300%
KU Energy Corp 705,000 NlA 4450% 5250%
LG&E Energy Corp 3,400,000 N/A 4150% 5200%
Mmnesota Power & Light Co 840,000 N/A 4800% 4450%
NIPSCO Industnes Inc 1,800,000 N/A 4950% 4500%
OGE Energy Corp 1,370,000 N/A 4600% 5150%
St Joseph Light & Power Co 95,000 60,000 4600% 5400%
SIGCORP Inc 365.000 221,920 4200% 5450%

Average 51 012083 124973 4471% sn.9.~

Source Value Investment Survey, January 10 1997
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MISSOURI PUBLIC SERVICE
SELECTED COMPANIES

ELECTRIC UTILITY INDUSTRY
EQUITY RATIO

(COMPANY - --=cJ"98S-Cf987-T- 1988---r=c989=C--1990~ --199T--l 199CCf993-J-19§4T==gf~

CIPSCOlnc 479% 488% 503% 506% 509% 513% 525% 534% 545% 538%
Central LouIsiana Electnc Co Inc 407% 436% 468% 532% 494% 411% 474% 456% 475% 471%
DPL Inc 398% 411% 423% 467% 484% 488% 482% 458% 503% 513%
Empire District ElectriC 508% 530% 494% 485% 496% 511% 519% 492% 444% 459%
IPALCO Enterprises Inc 486% 497% 521% 537% 556% 562% 567% 570% 528% 523%
KU Energy Corp 476% 497% 511% 530% 549% 559% 547% 556% 535% 518%
LG&E Energy Corp 436% 447% 460% 451% 447% 456% 460% 483% 494% 512%
Minnesota Power & light Co 443% 451% 461% 469% 475% 446% 452% 466% 464% 459%
NIPSCO Industries Inc 340% 362% 410% 403% 426% 446% 457% 440% 448% 453%
OGE Energy Corp 511% 499% 492% 490% 494% 502% 504% 505% 541% 512%
St Joseph light & Power Co 544% 582% 606% 616% 632% 582% 596% 579% 582% 527%
SIGCORP Inc ~ ~ 1a..0.% .Q1&% 4Z..lli .5.Q.lli .5.U.% ~ 50,3% .Q2.Q%

AVERAGE ~.6AM'Q !l.ll% !1fi.66.% ~9?/g 5028% ~l9.B3.% 5100% 50,24% 50,52% 50.09.%

Source Value Investment Survey, January 10, 1997



MISSOURI PUBLIC SERVICE
ELECTRIC UTILITY INDUSTRY

GROWTH ANALYSIS
FIVE AND TEN YEAR

10YEAfnrROWrH 5 YEARGROWTH
COMPANY EARNINGS DIVIDENDS BOOK VALUE EARNINGS DIVIDENDS BOOK VALUE

CIPSCO Inc 150% 200% 200% 300% 200% 150%
Central Louisiana Electric Co Inc 150% 400% 400% 150% 400% 200%
DPL Inc 150% 300% 250% 150% 350% 150%
Empire Dlstnct Electnc -100% 450% 400% -300% 250% 200%
IPAlCO Enterprises Inc 200% 400% 400% -150% 400% 250%
KU Energy Corp 350% 350% 350% 050% 300% 350%
LG&E Energy Corp 050% 300% 350% 000% 300% 350%
MInnesota Power & Light Co -100% 450% 300% -250% 250% 150%
NIPSCO Industries Inc 550% -050% 150% 1200% 1100% 400%
OGE Energy Corp 200% 300% 200% -150% 200% 150%
St Joseph Light &Power Co 250% 550% 450% 050% 350% 300%
SIGCORP Inc .4..Q.Q% .2..Q~ MQ% .3~ .4..QO% 5..5Q%

Average ~ ~ ~ lli~ lli.% ~

Average does not Include negative percentages or zero

Source Value Investment Survey, January 10, 1997
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MISSOURI PUBLIC SERVICE

ELECTRIC UTILITY INDUSTRY
DIVIDENDS PER SHARE

ICOMPANY 1966-r1987 1968 1989 1990 1w:c=J 1992 1993 1994 1990

CIPSCO Inc $167 $171 $175 $179 $183 $187 $191 $195 $199 $203 219%
Central LOUISiana Electric Co Inc 104 107 1 15 1 21 127 133 137 141 145 149 409%
DPL Inc 089 092 096 100 1 04 108 108 1 12 1 16 124 376%
Empire District ElectriC 096 102 108 1 13 1 18 122 126 128 128 128 327%
IPALCO Enterprises Inc 1 01 1 21 109 1 15 120 125 1 31 136 1 41 144 426%
KU Energy Corp 126 129 134 140 146 150 156 160 164 168 325%
LG&E Energy Corp 085 088 090 092 094 096 099 103 106 1 10 291%
Minnesota Power & Light Co 152 166 172 176 1 86 190 194 1 96 202 204 335%
NIPSCO Industries Inc 000 030 066 089 1 07 1 18 126 135 147 159 NMF
OGE Energy Corp 2 11 221 231 241 251 260 266 266 266 266 263%
St Joseph light & Power Co 061 065 070 076 080 063 086 088 090 092 470%
SIGCORP Inc 1..1Q .LU! 1.2ll ~ .1A.3 1&Q M§ 1M .1&i .1&! tilli

AVERAGE Wfl 11..1ll ~ ii.U2 ~ iUA. ~ ~ w.R ll..§.Q

~
Average does not Include negallve percentages or zero

Source Value Investment Survey, January 10, 1997



MISSOURI PUBLIC SERVICE
ELECTRIC UTILITY INDUSTRY

EARNINGS PER SHARE

!COMPANY 19861----:r987 1988 11989 1990 1991 1992 1993 1994 f995~

CIPSCOlnc $196 $188 $235 $1 91 $192 $211 $213 $251 $246 $211 169%
Central LOUISiana Electric Co Inc 161 176 180 178 185 192 193 178 192 208 302%
DPLlnc 136 160 134 145 149 1 15 134 142 154 163 293%
Empire DistrICt Electric 143 148 1 53 147 128 143 126 116 132 118 -165%
IPALCO Enterpnses Inc 1 31 1 59 176 169 172 1 61 1 57 133 164 167 488%
KU Energy Corp 1413 188 1 94 202 197 213 196 211 201 201 437%
LG&E Energy Corp 109 1 11 123 1 07 1 15 129 1 17 124 100 125 240%
MInnesota Power & Light Co 277 234 235 201 200 219 231 220 164 172 -449%
NIPSCO Industries Inc 083 053 1 41 1 00 1 81 194 200 231 248 272 2496%
OGE Energy Corp 275 260 320 305 338 327 242 276 301 305 211%
St Joseph light & Power Co 1 17 1 16 1 17 1 23 124 122 112 099 1 41 135 252%
SIGCORP Inc l.Z!i! U2 2.22 2...11 UZ UZ 22Q 2M ~ 2M ~

AVERAGE ~ ~ ll.ll§ n.u ll.M 11.ml llll ~ 1U1 UJ1Z
~

Average does not Include negabve percentages or zero

Source Value Investment Survey. January 10, 1997
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MISSOURI PUBLIC SERVICE
ELECTRIC UTILITY INDUSTRY

BOOK VALUE PER SHARE

!COMPANY 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995

CIPSCO Inc $1660 $1678 $1738 $1752 $1763 $1786 $1808 $1860 $1901 $1912 159%
Central LouIsiana Electric Co Inc 11 97 1246 1312 1374 1433 1352 14 11 1458 1512 1581 319%
DPL Inc 848 872 909 984 1031 1038 966 992 1055 1092 293%
Empire DiStrict Electrrc 967 1022 1075 11 17 11 75 1208 1229 1237 1247 1269 308%
IPALCO Enterprises Inc 1099 11 37 1204 1259 13 11 1367 1394 1392 1416 1449 313%
KU Energy Corp 1206 1242 1301 1394 1445 1502 1542 1593 1629 1662 364%
LG&E Energy Corp 868 898 935 954 1011 1045 1060 11 07 11 55 11 77 345%
Minnesota Power & light Co 1581 1650 1686 1746 1636 1602 1658 1803 1798 1856 188%
NIPSCO Industries Inc 1316 13 13 1403 1392 1464 1517 1573 1663 17 34 1799 356%
OGE Energy Corp 2043 2011 21 01 2128 2192 2260 2235 2248 2283 2322 145%
St Joseph Light & Power Co 737 787 826 856 881 919 942 954 993 1042 393%
SIGCORP Inc 12&2 12.l2 14..11 .HJl2 .14.M ~ 11J2 .1L.91 1.8.J!2 1l!Jl2 ~

AVERAGE ~ 11b2..1 i1U§ w.L1 1Wlll w..2a lli..§.1 ~ ~ ~
~

Source Value Investment Survey, January 10 1997



MISSOURI PUBLIC SERVICE
ELECTRIC UTILITY INDUSTRY

DIVIDEND YIELD

Value Lme I
December 31,1996 Yield I

jCOMPANY Pnce I DIVIdend I Yield 01/10/971,

CIPSCO Inc 36000 208 578% 590%
Central LOUISiana Electnc Co Inc 27625 154 557% 560%
DPL Inc 24250 130 536% 560%
Empire Dlstnct Electnc 18750 128 683% 670%
IPALCO Enterpnses Inc 27250 148 543% 560%
KU Energy Corp 30000 172 573% 590%
LG&E Energy Corp 24500 115 469% 470%
Mmnesota Power & LIght Co 27500 204 742% 730%
NIPSCO Industnes Inc 39625 180 454% 460%
OGE Energy Corp 41750 266 637% 630%
St Joseph LIght & Power Co 15375 094 611% 640%
SIGCORPlnc 34625 173 500% 510%

Average 28938 ~ 581%

Source Value Investment Survey January 10, 1997
Wall Street Journal December 31, 1996
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MISSOURI PUBLIC SERVICE
ELECTRiC UTILITY INDUSTRY

RETURN ON EQUITY

[COMPANY C19a~a7-=-~!C1 1989=r:J:@1C] 1991 L19~LC 1993 1994 1995

CIPSCO Inc 1180% 1120% 1350% 1090% 1000% 1180% 1180% 1350% 1300% 1110%
Central LoUisiana Electnc Co Inc 1340% 1410% 1370% 1290% 1290% 1430% 1370% 1220% 1270% 1320%
DPL Inc 1590% 2150% 1470% 1360% 1430% 1110% 1390% 1350% 1370% 1410%
Empire Dlstnct Electnc 1450% 1420% 1400% 1300% 1010% 1170% 1010% 930% 1040% 900%
IPALCO Enterprises Inc 1200% 1390% 1460% 1350% 1310% 1330% 1120% 960% 1160% 1290%
KU Energy Corp 1180% 1510% 1490% 1450% 1370% 1420% 1270% 1330% 1230% 1210%
LG&E Energy Corp 1240% 1230% 1310% 1110% 1130% 1230% 1100% 1110% 860% 1060%
Minnesota Power & Light Co 1750% 1410% 1390% 1150% 1130% 1410% 1390% 1050% 820% 840%
NIPSCO Industries Inc 630% 400% 1010% 750% 1240% 1290% 1290% 1400% 1450% 1540%
OGE Energy Corp 1280% 1310% 1520% 1450% 1550% 1440% 1080% 1230% 1320% 1310%
St Joseph Light & Power Co 1580% 1470% 1440% 1470% 1440% 1330% 1190% 1040% 1430% 1300%
SIGCORP Inc 14.10% :14,90% 1.5..40.% llJlQ% 14,90% 14,40% 13,20% 13.70% 13,50% 12.90%

AVERAGE j.3J9.% 1.3.59% IDR.% 12.63% 1.~ 13...15% j2.26.% j1,95% j2Jl% 1215%

Source Value Investment Survey, January 10. 1997



MISSOURI PUBLIC SERVICE
ELECTRIC UTILITY INDUSTRY

RETURN ON EQUITY EPS/BOOK VALUE

120MPANY L f986 _L_ 1987==:r==198r=J 1989 1990 ]~rI: 1992 LJj£~ 1994 1995

CIPSCO Inc 1181% 1120% 1352% 1090% 1089% 1181% 1178% 1349% 1294% 1104%
Central LouIsiana Electric Co Inc 1345% 1413% 1372% 1295% 1291% 1420% 1368% 1221% 1270% 1316%
DPL Inc 1604% 1835% 1474% 1474% 1445% 1108% 1387% 1431% 1460% 1493%
Empire District Electric 1479% 1448% 1423% 1316% 1089% 1184% 1025% 938% 1059% 930%
IPALCO Enterprises Inc 1192% 1398% 1462% 1342% 1312% 1324% 1126% 955% 1158% 1291%
KU Energy Corp 1186% 1514% 1491% 1449% 1363% 1418% 1271% 1325% 1234% 1209%
LG&E Energy Corp 1256% 1236% 1316% 1122% 1137% 1234% 1104% 1120% 866% 1062%
Minnesota Power & light Co 1752% 1418% 1394% 1151% 1222% 1367% 1393% 1220% 912% 927%
NIP5CO Industries Inc 631% 404% 1005% 718% 1236% 1279% 1271% 1389% 1430% 1512%
OGE Energy Corp 1346% 1293% 1523% 1433% 1542% 1447% 1083% 1237% 1318% 1314%
5t Joseph Light & Power Co 1588% 1474% 1416% 1437% 1407% 1328% 1189% 1038% 1420% 1296%
51GCORP Inc 14,14% 15,09% 15,67% 14,14% .1M.Q.% 1M2% .1UQ%. 13,63% 13.44% .13...2lli

AVERAGE .1Ulli J3..39% j!1,OQ% j2.7J1% llJlll~ .1U9.% 12.26% j 2..1fi% 1230% 1Ulli
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MISSOURI PUBUC SERVICE
RATE OF RETURN
DECEMBER 31,1996
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Long-term debt

Common eqUIty

Total

5269%

4731

100 00%

Cost

839%

1250

WeIghted
Cost

442%

1033%

SCHEDULE JCD-IO
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STATEM:ENT OF QUALIFICATIONS
OF

JOHN C DUNN

Please state your name

John C Dunn

What IS your educational background?

I graduated from the Umversity ofMlssoun - Kansas City, m 1967 Wlth a Bachelor's

Degree m Econonu.cs and Minor In Mathematics In 1970, I receIved a Master oj

Arts Degree m Econonu.cs from the Umverslty of Mlssoun - Kansas CIty

What IS your expenence m the area of pubhc utility econormcs?

I have been an econonu.c consultant for over 20 years I have specIalIZed m th{

general area ofpubhc utility econonu.cs and corporate finance Wlth a specIal emphasl(

In the area of cost of capItal and rate of return Pnor to the formation of John (

Dunn & Company, I was a partner In predecessor firms for approXImately 15 year(

Pnor to becommg a consultant, I was ChIef of EconoIDlc Research for the MlSSOUI

Pubhc ServIce Comnu.sslOn I left the Comnu.sslOn to become Drrector of EconOIDl'

and Fmanclal SeIVlces and a pnnclpal m the firm of Troupe, Kehoe, Wluteaker an

Kent

I have receIved the desIgnation, Certified Rate of Return Analyst, after successful

SCHEDULE JCD­
Page 1 of
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completIng a comprehenSive exanunation on the body of knowledge mvolved m

evaluat:I.on and detennmation of rate of return, capItal structure and related matters

Have you wntten any articles m the field of econormcs?

I have pubhshed a statlsncal volume analyZIng the gas dIstrIbutlon (both Integrated

and combmanons) and gas transrmsSIon mdustnes ThIs volume was pubhshed ill

early 1972. The volume was ent:I.tled, A Regulated Gas UtilIty Survey. Two other

volumes, The FInanClal and OperatIng AnalySIS of Pnvately Owned ElectrIc UtihtIes

In the Umted States. 1961-1970, and The InclUSIve Drrectorv of Independent

OperatIng Telephones. 1961-1970, were first pubhshed under my drrection m 1971

Shorter works mclude a presentatIon to the first annual Regulatory InformatlOn

Systems Conference on the use of the computer as a tool of financIal. analysIs, a

presentat:I.on to the 1972 Regulatory InformatIon Systems Conference on the use of

the computer m augmentIng tradItIOnal econOmIC analysIs, a presentauon to the

MIssoun Valley Electnc ASSOCIation consIdered the capItal reqwrements and the

finanCIal profile for the electnc mdustry for the 1970'S, a presentatIon on "The

Independent Telephone Industry", and "The Future of the REA"; and a speech "The

RegulatIon of ADR Deferrals" to a Jomt seSSIon of the Department of the Treasury

and the Internal Revenue ServIce and a presentatlon on "The Use and ConservatLon

of HelIum" to a commIttee of the Kansas State Senate

SCHEDULE JCD-ll
Page 2 of 5



I was a sesSlon chamnan at the 1987 Western EconOffilC ASSOC!2.Uon Internanonal

assoclatlons such as the Western Fmance Assoclanon, the Southern Econoffilc

.....

Yes The Amencan EconOmIC ASSOCla1J.on, the Amencan Fmance Assoclanon, the I
II
I
I
I
I
I
I
I\0"*

SCHEDULE JCD-l
Page 3 of

Councll. on Busmess Econormcs

Planmng and the State AdVISOry Board on MedIcal SerVIce Cost, both m the state 0

ASSOClatlon, the Kansas City SOCIety of FmancIal Analysts and the Kansas CIl'

I am a past member of the Governor's AdVISOry CounCll on ComprehenSlve Health

Conference and a panellst at the same conference While attending the Umverslty

moderator and chauperson on the Iowa State UmverSlty conference on Pubhc Utlhty

use of the computer In regula1J.on and quan1J.ta1J.ve methods I ~"'aS a dIscussant on

numerous research projects and papers of regIonal econoffilc Importance

of M1ssoun, I was awarded a fellowslup and as a consequence par1J.cIpated In

Do you belong to any profesSlonal orgarnzatlons or assoclatlons'"

I lectured at M1clllgan State UmverSlty NARUC courses from 1973 to 1976 on the

rate desIgn on the Mlssoun Energy Council program and I have been a panel

Valua1J.on and the Ratemalang Process and the chamnan of the CapItal Sectlon of

the 1979 Midwest FInance Assoclatlon I appeared before a select comffilttee of the

Econometnc SocIety, the Federatlon of Fmanclal Analysts, and regional and local

Indiana Senate on valuatIOn methods m the ratemakmg process
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Mlssoun From Its mcepnon m 1970 untll February 1972, I was a member of the

Nanona! ASSOClanon of Regulatory UtIhty ComnussIOners Subcomnuttee of Staff

Experts on Econonucs From Its mcepnon untll February 1972, I was ChaIrman of

the Nanonal ASSOClanon of Regulatory UtIhty ComnussIOners Jomt Subcomrmttee

on ElectrOnIC Data Processmg.

I am also a member of the Iowa State Umversity Board of Drrectors Conference on

Pubhc Ut1hty Valuanon, a member of the Program Plannmg COmmIttee of the same

orgamzanon and a past member of the faculty of the NARUC Short Course at

Ml.clllgan State Umversity I am past charrman of the AdVIsing Faculty of the

Regulatory Informanon Systems Conference

Have you preVIously tesnfied before any state or federal regulatory agenCIes?

Yes I have tes1:J.fied on econonuc matters, mcludmg rate of return determmatlons,

value deternunanons and rate deSIgn before courts m several junsdiCtlons, utIhty

regulatory agenCIes, both state and federal, and other regulatory bodIes such as State

Property Tax Boards In par1lcular, I have testlfied before the Federal Energy

Regulatory COmmISSIOn and Its predecessor, the Federal Power ComrmssIOn, the

Interstate Commerce COmmISSIOn and Its successor on crode and product pipehne

rates, the Federal Energy Regulatory ComrmsslOn, and the state regulatory com-

rmSSlons of Kansas, Mlssoun, MISSISSIPPI, IllmOIS, Iowa, MIclngan, Oklahoma,

IndIana, Texas, Arkansas, Nevada, Colorado, GeorgIa, South Carohna, Tennessee and

SCHEDULE JCD-ll
Page 4 of 5
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LoUlS13Ila, among others I have testlfied before Federal Dlstnct Courts m Nebraska,

Kansas and Oklahoma and courts m the states of MISSISSiPPi, Kansas, Nebraska and

Missoun

Does your background m finance and econonucs mclude sF...al studies m the

detemunatIon of appropnate capitalIzatIon and cost of caPital?

It does

SCHEDULE JCD-ll
Page 5 of 5 I
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WItness
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Sponsonng Party
Case No

Before the PublIc ServIce CommISSIon

of the State ofMISSOurI

Rebuttal Testunony

of

John C Dunn

Rate of Return, CapItal
Structure and Return on
EqUIty
John C Dunn
Rebuttal Testunony
MISSOurI PublIc ServIce
ER-97-394
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REBUTIAL TESTIMONY OF JOHN C DUNN
ON BEHALF OF

MISSOURI PUBLIC SERVICE DIVISION
UTILICORP UNITED INC

CASE NO ER-97-394

INDEX

Page No

CapItal Structure 2
Return on EqUIty 5
Short-term Debt Included m the CapItal Structure 8

PROPER CAPITAL STRUCTURE
The Selecoon of the Proper CapItal Structure IS Management's Prerogaove

and Obhgaoon 9
Revenue ReqUIrement Impact on the Staff Recommendaoon 17
The Staff Consultant Recommendaoon IS Contrary to COmmISSIOn Precedent

on Capital Structure 21
The Consohdated CapItal Structure Cannot FInance MPS AcoVloes Because

Much of The Consohdated Capital IS Not AvaI1able to MPS 26
Aquila Southwest Long-term Debt 30
The Use of The Consohdated CapItal Structure VIolates the Fundamental

Regulatory Pnnclple of Comparable Return 32
USIng The Consohdated CapItal Structure In The Operaoon of the Company

IS Not FeasIble 35
The System of Capital Structure ASSIgnment WhIch Supports the MPS

CapItal Structure Has Been ReVlewed And Accepted In Numerous Regulatory
ProceedIngs IncludIng Proceedmgs Before ThIs COmmISSIOn 36

Use of The UtlhCOIP Consohdated Capital Structure VIOlates The Staff
Consultant's Own Standards For Usmg a Consohdated CapItal Structure 36

The Use of The Consohdated CapItal Structure IS TechnIcally Incorrect 38

SHORT-TERM DEBT ISSUE
Short-term Debt In The CapItal Structure 41

RETURN ON EQUITY
The Return Recommendaoon Was Determmed Without Consideraoon of

Real World Imphcaoons 43
The Staff Recommendaoon IS InconSIstent With Recent COmmISSIOn

DecISIons on Rate of Return 45
The Proposed Return on EqUIty Does Not Meet The Comparable

Eammgs Standard 47
Staff DCF AnalYSIS of UtlhCorp IS Wrong 49
The Staff Recommended Return on EqUIty IS SIgmficantly Below The

Actual Returns WhIch Have And Are Bemg Earned by Investors 50



I
I
I
I
I 1 Q

I 2 A

3

I 4 Q

I 5 A

I
6

7 Q

I 8

I
9

10 A

I 11

I 12 Q

13 A

I 14

I 15

16

I 17

I
I
I

BEFORE THE PUBliC SERVICE COMMISSION
OF THE STATE OF MISSOURI

REBUTTAL TESTIMDNY OF JOHN C DUNN
ON BEHALF OF

MISSOURI PUBLIC SERVICE DIVISION
UTll..ICORP UNITED INC

CASE NO ER-97-394

Please state your name

My name IS John C Dunn

Please state your busmess address

My busmess address IS 8826 Santa Fe Dnve, SUIte 304, Overland Park, Kansas

Are you the same John C Dunn who preVIously filed dIrect testImony ill tins

proceedIng on behalf of the MIssoun Pubhc ServIce ("MPS") or ("Company")

operatIng dIVISIon of UtIhCorp Umted Inc ("UtJ.1ICOrptl)?

Yes SIr, I am

What IS the purpose of your rebuttal testImony?

To rebut the drrect testImony filed by Steven G Hill on behalf of the MIssoun

Pubhc ServIce COmmISSIOn ("COmmISSIon") Staff ("Staff') and Mark Burdette on

behalf of the Office of the Pubhc Counsel ("OPCtl) The teStImony filed by both

Witnesses concerns the Issue of rate of return and, more specIfically, the Issue of

capItal structure and return on eqUIty
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John C Dunn

How will you orgamze tins rebuttal testlmony?

The Issues wInch I will address are the same for both Witnesses SpecIfically, both

Wltnesses are proposmg that the UtIhCorp consohdated capItal structure be used

m the calculatlon of rate of return rather than :MPS dIVISIOnal book capItal

structure Both Wltnesses have proposed a return on eqUIty wlnch IS too low (10 75

percent m the case of Mr Hill, and 107 percent m the case of Mr Burdette)

Fmally, both WItnesses have mcluded short-term debt m the capItal structure

CapItal Structure

What IS the Issue concemmg the capItal structure of the Company'>

The capItal structure represents the nux of debt and eqUIty used m financmg the

rate base MPS has a book capItal structure winch IS asSIgned to It as a part of a

comprehenSIve capItal allocatlon system at UtJ.hCorp ThIs system has been

contJ.nuously m place smce 1986 That book capItal structure IS very close to the

average capItal structure of comparable electnc utIhtles and meets all reasonable

tests for a dIVISIon capItal structure The appropnateness of the capItal structure

has been tested from tlme to tlme Wlth recurnng studIes and With COmmISSIOn and

COmmlSSIOn Staff reView mcludmg a favorable reView by tins COmmlSSlOn There

have been no d.IscontJ.nUItles, no unexplamed adjustments to the book capItal

structure, and no mampulatlons The capItal structure has been used by the Staff

and accepted by the CommIssIOn m calculatIng the :MPS rate of return m pnor

proceedmgs The Company has proposed a rate of return calculated from tins
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capItal structure

The Staff consultant and the OPC WItness chose to use the consolIdated capItal

structure of UtiliCorp UtiliCorp IS a diverse energy company WIth a capItal

structure whIch IS not appropnate for MPS In fact, the Staff consultant adnnts the

mappropnateness of the consolIdated capItal structure by proposmg an adjustment

to accommodate the extra nsk created by the Imputed capItal structure he

proposes for thIs rate proceedIng

What IS your View WIth respect to the use of the consohdated capItal structure m

thIs case?

I belIeve the use of the consohdated capItal structure IS wrong and should be

rejected by the ComnnssIOn I belIeve the COmmISSIOn should use the MPS

diViSIon capItal structure I base thIs recommendatlon on the followmg facts

• The selectlon of the capItal structure IS management's
prerogatlve unless the capItal structure IS m some way
abnonnal, unusual, or unreasonable Management IS
responsIble for the outcome produced by the capItal
structure and IS entlt1ed to have rates set on the capItal
structure It chooses If It IS reasonable There IS
abundant regulatory precedent for thIs positlon mc1udmg
COmmISSIOn precedent

• Recent Comnnssion decISIOns m MIssoun have favored
the use of a diViSIon or SUbSIdIary capItal structure when
that dIVISIon or SUbSIdiary capItal structure IS
appropnate for the actlVIty ThIs IS a COmmISSIOn

3
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poSItlon wluch was reached over a long senes of cases
and after consIderable dehberanon by the ComnnsslOn
The MPS dIVIsIon capItal. structure IS appropnate for Its
operanons

• Smce the :MPS per books capItal structure IS normal and
representanve of the mdustry, the consohdated capItal
structure was recommended for no reason other than to
reduce the revenue requrrement of MPS The use of
the consohdated capItal structure IS mconsistent With
past recommendanons of the Staff consultant

• The use of the consohdated capItal structure Imposes on
MPS a capItal structure wInch IS unhke Its peers m the
mdustry The consohdated capItal structure IS so
unusual for an electnc utlhty It reqUIres a new
adjustment for nsk created solely by the capItal
structure ThIs kind of erroneous adjustment creates
error m the process wInch becomes compounded as
compensatlng adjustments are made

• It IS not feasIble for the Company to use the
consohdated capItal structure m the proper financmg of
MPS As a consequence, It would be unreasonable for
the COmmISSIOn to use that capItal structure to set rates

• The system of capItal structure asSIgnment wluch
supports the MPS capItal structure has been reVIewed
and accepted m numerous regulatory proceedmgs m
several Juns(i!ctlons mcludmg this COmmISSIOn

• Recent Staff precedent on capItal structure favors the
use of the dIVISIon capItal structure when It IS
appropnate That Staff positlon was arnved at after a
long and careful study of the Issue over a senes of rate
proceedmgs mvolvmg many Junsdicuonal utIhnes

• Smce the capItal structure and return proposed by the
Staff consultant and the OPC Witness results m a lower
return than that reahzed or forecast for comparable
electnc utJ.hnes, It does not meet the most fundamental
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standard for a farr and reasonable and JUdICIally
acceptable return

• Usmg the consohdated capItal structure Imphes that the
capItal m that structure IS avaIlable to finance the
Mtssoun rate base TIns IS an mcorrect assumpllon
smce a Slgmficant part of the long-term debt IS
mternallonal and the money cannot leave the country of
ongm and part of the long-term debt IS ISSUed by other
U1:LhCorp subSldIanes and IS legally reqwred to be used
mSlde of those pubhcly traded enlllles and not m
M1ssoun

• The use of the consohdated capItal structure IS
technIcally mcorrect There IS a substanllal body of
finanCIal hterature that shows that usmg the
consohdated capItal structure for a dIVISIon IS wrong

Return on eqUIty

Based on the drrect tesumony of the Staff and OPC, what IS the Issue m

connecllon WIth return on eqUIty?

The Company has requested a return on eqUIty of 12 5 percent That return on

eqUIty was based on a current and prosPecllve analySIS of the marketplace and

comparable electnc ut:I.hlles The book return IS slrrnlar to what IS bemg earned

and forecast to be earned by comparable electnc u1:Lhlles The Staff consultant has

recommended a return on eqUIty of 1075 percent and the ope WItnesS has

recommended a return on eqUIty of 10 7 percent

How do you respond?

The returns recommended by the Staff and OPC are too low and below the returns
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bemg earned by comparable electnc utlhtles at thIs tlme and forecast for the next

year

The ComlTIlsslOn should reject the returns recommended by the Staff consultant

and the OPC WitnesS and should adopt a Ingher return consistent With recent

ComnnSSIOn decIsIons, current earnmgs of comparable electnc utlhtles, and the

needs of the Company to mamtam access to capItal

What IS the basIS of your recommendatlon?

I base thIs recommendatIon on the follOWIng facts

• Recent orders of the ComnnssIOn have authonzed
returns for other Junsmctlonal utlhtles winch are Ingher
than those recommended by the Staff consultant and the
OPC WitnesS m thIs proceedmg

• If the ComIDlssion were to adopt the Staff consultant
recommended return It would result m eammgs for:MPS
about 15 percent lower than the actual return forecast
for the comparable electnc utlhtles TIns end result
does not meet the mmImum requIrements of the
comparable earnmgs standard

• Both return recommendatlons amount to notlnng more
than a personal statement that electnc utlhtles
comparable to :MPS are currently earmng too much
return and, as a result, :MPS's return should be lowered
now regardless of the contlnued Ingher earnmgs of the
comparable electnc utlhtles

• If the return recommended by the Staff consultant and
OPC Witness IS adopted, there are SIgmficant
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ImphcatlOns for eammgs per share and stock pnces
MPS would be lIDparred at a bme when competltIon
Wlth unregulated, uncontrolled, new entrants mto the
market IS emment It seems absolutely unreasonable to
financIally Imparr a utIhty Just pnor to requmng that
utIhty to compete Wlth other unregulated compames for
customers' busmess

• The Staff consultant and OPC Wltness have based thel!
recommended returns on lustonc and current book data
They have not recogmzed the real returns to mvestors
and have assumed because low returns can be carefully
teased from book mformatIon that mvestors WI11 be
satIsfied Wlth low returns m the future when m fact they
are currently eammg hIgher total returns than that
proposed by eIther Wltness

• The Staff consultant and OPC Wltness have proposed a
return based on hIstoncally low market condItlons The
ComffilsslOn has never adopted extremes m cost of
capItal m Its pnor orders It has never authonzed the
lughest poSSIble return when returns were at
extraordmary hIgh levels and m my expenence It has
never authonzed the lowest returns when returns were
at hIstoncally low levels

• The real return to mvestors IS much hIgher than the
return proposed by eIther the Staff consultant or the
OPC Wltness Authonzmg a lower return than that
currently bemg earned by mvestors would have a
catastrophIc effect not only on MPS but also on
UtIhCOlP

• Both the Staff consultant and OPC Wltness have geared
thel! return analySIS at least m part to UtIhCorp
UtIhCorp IS a complex, multl-natlonal, dIverse energy
corporatlon It IS not appropnate to base a return
recommendatIon for MPS on eIther UtIhCorp's capItal
structure or Its profile UtIhCorp IS dIfferent from MPS
and the returns denved for UtIhCorp should be rejected

7
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• The UtJ.hCorp dISCOunted cash flow analysIs mcluded m
the studies of both Witnesses has a growth rate winch IS
far below that stated by the Company as Its growth
obJectlve and estImated by analysts for the future TIns
understates the UtIhCorp DCF cost of eqUIty winch IS
cntIcal to both analyses and suggests that the growth
rates used m the rest of the DCF analysIs are also too
low

Short-term Debt Included In the CapItal. Structure

What IS the Issue related to Includmg short-term. debt In the capItal structure?

The Staff consultant and the OPC WItness have both recommended that short-term

debt be Included In the capItal structure The Staff consultant takes the amount

of UtIhCorp short-term debt at year end and reduces It by the amount of

constructIon work In progress ("CWIP") at the same date The OPC Witness does

not adjust the amount of short-term debt I have not Included short-term debt In

my capItal structure

Why?

Including short-term debt In a permanent capItal structure which IS used to finance

long-term assets IS mcorrect The UtIhCorp short-term debt has been contInuously

replaced With long-term or permanent capItal whenever that short-term debt was

related to the financmg of long-term assets ReSIdual short-term debt represents

the financIng of current assets (or habilitIes) such as fuel and cost of gas

8
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PROPER CAPITAL STRUCTURE

The Selecnon of the Proper CapItal Structure
IS Management's PrerogatIve and ObhgatIon

How do you charactenze use of the consolIdated capItal structure as the Staff

consultant has proposed?

It IS wrong

Why?

The UtIhCorp consolIdated capItal structure IS a consequence or result of the

proper financmg of all of the dIViSIons and subsldlanes as opposed to a plan

deSIgned to aclueve a specIfic consohdated structure The consohdated capItal

structure IS nothmg more than the sum of the financmg of each of UtIhCorp's 150

foreIgn and domestIc busmess entItIes The consohdated capItal ratIos are Just the

weIghted average ranos of those 150 actIVitIes There IS no specIfic relatIonshIp

between the consolIdated capItal structure and the appropnate capItal structure for

any speclfic busmess aCtIVity other than the fact that the capItal structure for the

busmess acnVIty IS a smgle part of the total or the consohdated structure The

consohdated capItal structure IS therefore an amfact WIthout meanmg

Can there be a legitImate argument about thIs?

No These statements are not controverSIal Each IS supported by consensus m

9
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the mamstream finanCIal hterature Wlule management may know what the

proper consohdated ratIos should be, they do so only because of mtImate

knowledge of all of the component parts Each busmess actIVity or project should

be financed appropnately and the sum of all of that mIDVIdual financmg, the

consohdated capItal structure, IS nothmg more than the total of the parts It IS a

bottom up phenomenon rather than a top down

What IS the role of management WIth respect to the capItal structure for each of

ItS busmess actIVitIes?

It IS a prerogatIve and obhgatIon of management to select the proper capItal

structure In thIs regard, the Staff consultant suggests that management bhndly

peImlts the flow of capItal mto the busmess operatIon and then finances each of

Its busmess actIVitIes WIth the average capItal structure of the total company

How do you respond to thIs suggestIon?

Nothmg could be further from the truth It IS management's obhgatIon and

responSibility to properly allocate the capItal whIch flows mto the corporatIon to

the mIDVidual actIVitIes of the Company If management Improperly finances Its

actIVitIes, management will bear the full responSIbility and must answer to the

shareholders and to the ComffilsslOn As a consequence, It IS appropnate to

peImlt management to choose the capItal structure, thus matchIng the prerogatIve

10
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With the responSlbility and the consequences

Of course, If management does not do a good Job and selects an Improper capItal

structure for a regulated entIty, the ComffilsslOn should bnng that forcefully to the

attentlon of management and should substltute an appropnate capItal structure for

the Improper capItal structure

Has anyone m tlns case saId there IS somethmg wrong With the MPS capItal

structure?

No There have been no assertlons m thIs case that the MPS capItal structure IS

Improper or abnormal as compared to the mdustry ThIs IS no doubt because It

was developed by analySIS of comparable electrIc utlhtles, It has been repeatedly

tested by analysIs of comparable electrIc utlhtIes, and the average ratIos for the

MPS book capItal structure are very SImIlar to the mdustry average ratIos at thIs

tIme

Why does management have an obhgatIon to choose appropnate capItal

structures?

UtlhCorp's actlVltles are dIverse and complex There are more than 150 busmess

entItIes represented by the UtlhCorp consohdated capItal structure Each of the

actIVItIes has a chfferent nsk profile and dIfferent return requrrement Unless that

11
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nsk profile IS a "carbon copy" of the average nsk profile of the corporanon (winch

In a chverse company would be a complete accIdent), the acnvlty should have Its

own capItal structure and Its own return (See Levy and Sarnat, CapItal Investment

and FInanCIal DecISIons, 1986 Prennce Hall Internatlonal, Englewood Chits, NJ)

Consequently, It IS management's job to select the capItal structures for busmess

actlVltles under theIr drrectlon and control

What happens 1f management IS wrong?

Ifmanagement Improperly finances Its busmess actlVltles, 1 e ,chooses the average

or consohdated or wrong capItal structure, capItal will flow mappropnately mSIde

the corporatlon resultlng m a Inlsallocatlon of capItal and mappropnate returns to

the shareholder The ffilsallocatlon of resources would lead to a nsk adjusted

return whIch was too low and ultlmately shareholder rejectlon

Is there another way to express thIs same pomt?

Yes Said somewhat dIfferently, capItal flows mto the corporanon together With

other factors of productlon or busmess resources It IS management's obhgatlon

to marshall these resources mcludmg the capItal and then redeploy or allocate

them m proper amounts to each of the corporatlon's busmess actlVlnes In thIs

sense, capItal IS no dIfferent than labor It would clearly be ludICroUS for a

12
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consultant to suggest to the ComlDlSSIOn that the average amount of labor (or

wages) for each of the busmess acuVItles IS the appropnate amount of labor or

wages to mc1ude m the cost of servIce Clearly, there IS a specrlic level of wages

and labor reqUIred to produce the output of MPS (other aCUVIues m the UtLhCorp

group may be more or less labor mtense) There IS also a specIfic nux of skills

necessary to meet MPS's customer requrrements LlkeWlse, there IS a proper nux

of capItal for each actIVity mcludmg MPS

It IS management's obhgatIon to asSIgn the proper mIX and amount of skills

necessary to make MPS and each of the SIster dIVISIOns and subsidianes a

successful busmess entlty In the same fashion, It IS management's responsibility

to deploy to MPS the proper mIX of caPital To suggest that the average mIX of

capItal IS the nght mIX IS Just as wrong as to suggest the average mIX of busmess

skills and effort IS the nght ITIlX Some busmesses are eqUity mtensive and some

are not Some busmesses requrre a substanual component of engmeermg skills,

some do not

Can you prOVide an example?

Yes If, for example, across the entlre corporatIon half of the employees are highly

skilled engmeers and mechamcs and the other half of the employees marketlng

and sales SpeciahSts, it would be mcorrect and clearly not deserVIng of a second

13
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thought to say that the proper nux of slaIls to run the SIbley Power Plant IS half

engmeenng skills and half sales and marketlng skills In the same way, It IS

mcorrect to say that the average nux of capItal for the corporauon as a whole IS

the proper nux to finance MPS, 1 e ,that the marketlng actIVIues of the company

should be financed WIth the same mIX of capItal as the power plant

In summary, management bears full responsIbility for the capItal structure, the

deployment of caPItal, and the results of that deployment It IS reasonable to grant

management and the board of dIrectors the prerogatIve of choosmg Its capItal

structure so long as they bear tlus responsIbility successfully

Is there a ume when the COmmISSIOn should mochfy the capItal structure for

ratemakmg purposes?

The COmmISSIOn should mochfy the capItal structure only when It IS mappropnate

for the acuVIty bemg financed IfMPS IS financed WIth 80 percent eqUity or at the

OppoSIte extreme, 10 to 15 percent eqUity, I beheve the COmmISSIOn has both the

duty and the responsIbility to noufy management and to mochfy the capItal

structure for ratemakmg On the other hand, as the COmmISSIOn has preVIously

stated, If the capItal structure IS very close to mdustry averages as It IS m thIs case

and very close to the standards which have been estabhshed for the financmg of

electnc utility operatIons as It IS m thIs case, there seems to be no common sense,
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regulatory, financIal, or busmess reason to modIfy that capItal structure In fact,

m my OpInIOn, when the capItal structure IS normal, appropnate, and typIcal as It

IS m thIs case, the only reason anyone would suggest an alternative capItal.

structure IS to artrfiCIally suppress the revenue reqUIrement

Several tunes you have mchcated that the consohdated capItal structure IS the

average financmg of the entIre corporatIon Can you explam that statement?

UtIhCorp IS a dIverse entIty It has marketIng actIVItIes, power plants, and

mternatIonal operations Each has a dIfferent financmg reqUIrement The

consohdated capItal structure results from the adchtIon of all of these mdiVIdual

fmancial structures mto a total The total bears no particular relatIonship to Its

component parts

Can you give an example of this pomt?

Suppose a company conSISts of two SUbSIdIanes, SUbSIdIary A and SubslChary B

SUbSIchary A IS operatIng m an extremely low nsk busmess With a high certamty

of future net operatIng mcome Appropnately, that company would be financed

With VIrtually 100 percent debt Assume for the sake of the example that the

company IS financed With 90 percent debt and 10 percent eqUity

ContInumg With the example, assume a second SUbSIdIary which IS qUIte nsky
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That second subsHhary should be financed WIth mostly eqUlty For the sake of tlus

example, we will assume that ennty IS properly financed WIth 90 percent eqUIty and

10 percent debt

Assummg that each of the subsldIanes has a capltahzanon of $100, the caPital

structures of the two subsldIanes and the consohdated ennty would be as follows

Dollars and Percent
SubsHhary SUbSIdIary Consohdated

A B Amount Rati.o

Debt 90 10 $100 50%
EqUlty .lQ 90 100 50%

100 100 §200 lQQ%-
Assummg SubsldlarIes A and B are perfectly financed, the consohdated capItal

structure IS SImply the sum of the two subsiwanes In thIs case, the consohdated

capItal structure IS 50 percent debt and 50 percent eqUlty, clearly wrong for eIther

SUbSIdIary The consohdated ranos bear no relanonshIp to the ranos for eIther of

the subSlwanes and smce It IS assumed that the subsidIanes are appropnately

financed, the use of the consohdated ranos for eIther of the Subsidianes would be

wrong

You have saId that the use of mappropnate consohdated ranos leads to a

16
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rmsallocatlon of resources WIthIn the corporatlon How does that take place?

One of management's responsIbIhnes IS to allocate the factors ofproductlon wInch

the corporanon controls to the vanous acnVlnes of the corporanon In other

words, management allocates the capItal and labor to Its busmess enterpnses In

the example above, SUbSIdIary A has a dIfferent nsk profile than SUbSIdiary B If

the consohdated capItal structure WIth a 50 percent eqUIty rano was used as the

standard to capItalIze both sUbsidIanes, SUbSIdIary A would receIve no capItal.

because the eqUIty level m the mcremental. financmg would be too Ingh, and

SubSIdIary B would receIve all of the corporate capItal because the addinonal

leverage would make the earnmgs appear to be Ingher than reasonably expected

The result would be a nsk adjusted return for the corporanon wInch was

madequate for the amount of nsk undertaken by the corporanon

If the rmsallocanon was permItted to contlnue, the corporanon would not be

successful smce the shareholders would receIve an madequate nsk adjusted return

Revenue ReqUIrement Impact of the Staff Recommendanon

Is there a revenue reqUIrement Impact of the Staff consultant capItal structure

recommendanon?

Absolutely The Staff consultant has recommended a capItal structure that has a

lower eqUIty rano than the MPS per books eqUIty rano In my opInIon, the sole

ranonale for the Staff recommendanon IS to suppress the revenue requIrement by
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reduCIng the eqUIty ra1J.o In fact, past testunomes of the Staff consultant mdIcate

that the consultant selects the capItal structure, consohdated or dIVIsiOn, winch

produces the lowest return requrrement

Can you proVIde examples of Staff WitnesS HIll's selec1J.on of capItal structures With

an "end result" obJec1J.ve as opposed to the goal of haVIng the appropnate capItal

structure In the rate of return determma1J.on?

Yes In Docket No E-I032-92-073, a case mvolVIng CItIzens UtIhty Company

before the Anzona Corpora1J.on COmmlSSIOn, Mr HIll proVIded tes1J.mony on

behalf of RUCD, a CItIzens orgamza1J.on On the capItal structure Issue In that

case, the order states

"CItIzens and Staff agree that CItIzens' actual consolidated capItal
structure In eXIstence at June 30, 1992 should be used m
determlmng rate of return RUCD believes that because CItIzens
proposes to have rates set on the company-Wide consohdated
capItal structure, rather than the 'actual capItahza1J.on of AED',
the saVIngS asSOCiated With the low-cost IDRBs have not been
realIzed Therefore, RUCD proposed use ofa hypothe1J.ca1 capItal
structure based upon an analySiS of sample electnc compames With
slInilar nsks "

What thIs shows IS that Witness Hill, In the CItIzens case, rejected the concept

whIch he has proposed m thIs case

Why?
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One reason perhaps IS that the eqUity ratIo of CItIzens. on a consohdated basIS. IS

hIgher than the hypothetIcal rano

Can you proVlde other examples of tIns "result onented" testJ.mony?

Yes In Docket No R-00953524, a PPG Gas Inc and North Pen Gas Company

rate proceedmg before the PennsylvanIa Pubhc UtIhtIes COmmISSIOn, Witness HIll

recommended the booked capItal structure of the subsidIanes and rejected the

consohdated capItal structure proposed by the company The rejectIon appears on

page 13 of WItnesS Hill's testImony of that case whIch says

"The Company's requested capItal structure IS not representatIve
of ItS actual booked capItal structure" As a consequence, It
should not be used for settIng rates

In thIs case, the consohdated capItal structure also had a hIgher eqUIty ratIo than

the per books capItal structure of the SUbSIdIary

Has the Staff consultant WItness more fully descnbed hIs VIews on capItal structure

m pnor testImony?

Yes In a natural gas company case before the West VrrgInla Pubhc SefVlce

COmmISSIOn, Case No 91-Q25-G-42T, the company proposed USIng a consohdated

capItal structure to set rates The Staff consultant Witness m thIs case appeared

m that case on behalf of the Consumer Advocate DIVISIon and IndIcated that he
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dId not belIeve the consolIdated capItal structure was appropnate because

"Consohdated's (the parent company) nsk IS not sinular to that of
Hope (the dIstnbutLon company) and a capItal structure winch
may be appropnate for Consohdated IS not appropnate for rate
settlng purposes for a gas dIstnbutLon utLhty operatLon "

How does Mr Hill's VIew m the West VrrglDla case compare WIth your VIews m

thIs case?

Clearly, Ins testLmony IS very sinular to the statements winch I have made

concernmg the appropnateness of capItal structure Tlus leads me to conclude that

the Staff consultant WItness has selected hIs capItal structure m tins case sImply to

Il1l11lIDlZe to the extent possIble the revenue reqUIrement

Has the Staff consultant WItness ever used a capItal structure winch was denved

m the same manner as the MPS capItal structure?

Yes WItness Hill appeared m a ColumbIa Gas dIstnbutLon company of

PennsylVanIa case In that case, he selected the projected capItal structure of the

gas dIstnbu1J.on comparnes, the per books SUbSIdIary capItal structure, as the proper

capItal structure to use m calculatLng rate of return He made the selectLon even

though the per books ratLo of the gas dIstnbutLon comparnes was Ingher than the

mdustry norm winch appears m Ins testLmony and thus produced a rate of return

whlch would have been above the mdustry average rate of return 1f that capItal
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structure had been used m the analySIS In that case, the consohdated capItal

ratlos were based on a parent company WIth a 100 percent eqUIty ratlo Usmg the

SUbSIchary ratlos m thIs case resulted ill a lower revenue requrrement than usmg

the consohdated capItal ratlos

The Staff Consultant Recommendatlon IS Contrary To
CommISSIOn Precedent on CapItal Structure

What IS the COmmISSIOn precedent on capItal structure?

The COmmISSIOn poSItlon on capItal structure has evolved through tlme m parallel

WIth the development of the academIC understandIng of capItal structure theory

A number of years ago, the COmmISSIOn used consohdated capItal structures and

sometlmes double leverage m determInIng rate of return. for utlhtles WIth

comphcated capItal structures At that tlme, the theory related to the allocatlon

of capItal WIthIn a corporatlon was not well developed and the concepts of capItal

budgetlng WIthIn the corporatlon were not well developed As the concepts

supportlng capItal budgetlng and appropnate capItal structure evolved, the

COmmISSIOn posItlon evolved In the last several cases where the ComffilssIOn has

conSIdered the Issue of the appropnate capItal structure, It has chosen to use the

dIVISIon or SUbSIchary capItal structure when It IS appropnate

How has the concept of capItal budgetlng mfluenced the COmmISSIOn posItlon on

capItal structure?

21



I
I
I 1 A

2

I 3

I 4

5

I 6

I 7

I
8

9

I 10

I
11

12

I 13

I 14

15

I 16

I 17

18

I 19

I 20

I
I
I

Rebuttal Testimony
John C Dunn

There IS no question that a number of years ago corporations accumulated

resources mc1udmg capItal and redeployed those resources Without careful

conSIderation of the nux In the redeployment At the same time, corporations

were less complex than they are today and tended to be Involved In only smgle

lmes of busmess As a result, there were no senous consequences As

corporations became more complex, It became apparent that one of the most

SIgmficant functions of sernor management and the board of dIrectors was to

assure that the resources that flowed mto the corporation were properly allocated

to the actiVItIes of the corporatIon

That meant that when a dollar of debt flowed mto the corporation, that dollar was

not automatically dIStnbuted on a prorata basIS to all of the actiVIties of the

corporation, but rather was dIStnbuted m a fashIon whIch maxnmzed the benefit

of that dollar of debt to the corporatIon as a whole That maXlIl1lzatIon was

accomphshed by allocating the debt to corporate actlVItles based upon the absolute

need and capaCIty for that debt as determIned by market forces Each entlty m

tins context receIved a separate capItal structure based upon the specIfic allocatIon

actiVItIes of the parent corporatIon's management That separate capItal structure

should be based on the finanCIal requIrements and nsk profile of the SUbSIdIary or

dIVISIon
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In what recent cases dId the COmmISSIOn consIder the Issue of complex or

consohdated capItal structures and conclude that the subsiWary capItal structure

was appropnate?

In Case No TC-93-224, a Southwestern Bell rate proceedmg, the COmmISSIOn

consIdered the comphcated capItal structure of SBC Commumcanons ("SBC"), the

parent company of Southwestern Bell ("SWB"), m determmmg the appropnate

capItal structure to calculate rate of return The COmmISSiOn found that SWB

dommates SBC's profitability to such an extent that SBC IS a good unot the best

proxy for determmmg the rate of return on eqUIty for SWB However, the

COmmISSiOn went on to conclude that the SWB actual or book capItal structure

should be used m calculanng SWB's rate of return

Why dId the COmmISSiOn do thIs?

ThIs conclUSIon was based on the fact that there was "no basiS for development of

a hypothencal capItal structure for SWB smce ItS eqUity to debt rano IS

reasonable II The COmmISSIOn reached thIs conclUSiOn even though the caPital

structure was an Issue and there were altemanves proposed

Are there other COmmISSIOn cases on pomt?

Yes In a 1995 rate proceedmg mvolvmg Mtssoun Amencan Water Company,

Case No WR-95-205, the COmmISSiOn was confronted With proposals for double
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leverage, the consolIdated capItal structure, and the company's own capItal

structure After a careful analysIs of the eVIdence, the ComrmssIOn concluded that

the "stand alone" capItal structure or the per books capItal structure of the

subSIdIary was appropnate to use m calculatIng the rate of return for MIssoun

Ameocan Water Company TIns conclUSIon was based on the fact that no one

demonstrated that the Mtssoun Amencan subsl(hary or stand alone capItal

structure was mappropnate or out of lIne With the mdustry norm and, hence, there

was no basIS for substItutIng the ComrmsslOn's Judgment for management's

Judgment

Has the COmmISSIOn conSIdered the dIVISIonal capItal structure of MPS m a poor

proceedmg?

Yes In Case No ER-93-97, a case m whIch the Issue of capItal structure was

contested, the COffirmssIOn approved the use of the MPS dIVISIOnal capItal

structure The ComrmssIOn stated m that order

"In companng PublIc Counsel's proposed capItal structure and MoPub's
proposal, the ComrmSSIOn finds that MoPub'S dIVISIOnal capItal structure
IS the most appropnate MoPub'S dIVISIonal capItal structure IS testable,
understandable, based on publIshed facts and matenal, has been m
contInuous operatIOn for more than five years, and has been subjected
to substantlal regulatory reVIew MoPub's capItal structure IS
reproducIble m that all of the matenal assumptIons and data mvolved m
Its formatIon are eIther pubhshed, dIstnbuted to regulatory authonnes
or otherWIse publIcly avaIlable Also, MoPub's book capItal structure IS
reasonable due Its contInUIty ModIficatIons are made only to reflect
year-to-year htstoncal development It IS not as subject to mampulatIOn
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as Pubhc Counsel's hypothetIcal capItal structure Furthermore, Pubhc
Counsel's hypothetIcal capItal structure cannot reflect the hIstory of
actIVIty WIthIn a utJ.hty nor the partlcular nsks of that utlhty, as does
MoPub's book capItal structure "

How do these ComffilsslOn precedents relate to tins MPS proceedmg?

They are almost precIsely on poInt and of course the MPS precedent IS exactly on

poInt No one In tlus proceedIng has stated that the MPS capItal structure IS out

of lme WIth mdustry norms or that the capItal structure IS abnormal or unusual In

any way In fact, qUIte the contrary Once the consohdated capItal structure was

proposed and adopted by the Staff consultant, It became necessary to make a nsk

adjustment because the consohdated capItal structure IS m fact out of lIne WIth the

mdustry norms for mIdwestern, non-nuclear, electnc utJ.htles

By way of background Mr Dunn, how was the capItal structure for MPS ongmaI1y

estabhshed?

UtJ.hCorp conducted studIes ofmdustry capItal structures for each of the mdustnes

where It had Subsldlanes or bUSInesses It selected mdustry target capItal

structures for Its subsldranes and dIVISIons and then prOVIded for adjustments to

those capItal structures for nsk dIfferences between the IndIVIdual operatIons and

the Industry norms In the case of MPS, there were no nsk adjustments and MPS

was ongmally asSIgned an mdustry norm or typIcal electnc utJ.hty capItal structure

25



I
I
I

1 Q

2 A

I 3

I 4

5

I 6

I 7

8

I 9

I
10

11 Q

I 12 A

I
13

14

I 15 Q

I 16

17 A

I 18

I 19

20

I
I
I
I

Rebuttal Testimony
John C Dunn

Has that capItal structure been reViewed and updated?

There have been no unusual adjustments to the capItal structure There have been

reViews of the appropnate eqUIty ratio and those reViews have shown that through

tIme the eqUIty ratIo of mIdwestern, non-nuclear, electnc utIlItIes have mcreased

shghtly MPS's target eqUIty ratIo has been mcreased shghtly from the ongmal

level to be conSIstent WIth mdustry norm It IS a typIcal capItal structure whIch

meets mdustry standards and m accordance WIth :M1ssoun COmmISSIOn decISIons

In pnor cases, It meets the standards for use In the calculatIon of rate of return

The Consohdated CapItal Structure Cannot Fmance MPS ActiVitIes
Because Much of The ConsolIdated CapItal IS Not AvaIlable to MPS

Are there other reasons why the consohdated capItal structure IS wrong?

Yes Much of the debt m the consohdated capItal structure cannot be used to

finance MPS actIVitIes

What are the crrcumstances whIch make part of the consohdated capItal not

avaIlable to finance MPS actlVItIes?

UtlhCorp has substantIal mternatIonal operations Those mternatIonal operatIons

have been financed With foreIgn denommated, SIte or project specIfic debt Under

the terms whIch It was obtamed, thIs foreIgn denommated, project specIfic debt

cannot be used In the Umted States
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Can you proVIde an example?

Yes Ut.t1lCorp's recent acqUIsitlon of an mterest man Austrahan ut.t1lty IS a good

example That mvestment was financed With Austrahan denommated long-term

debt winch has been proVIded by a group of lenders for the sole and exclUSIve

purpose of mvesnng m specIfic Austrahan e1ectnc utlhty propemes Under the

terms and conditlons of the loan, It cannot be used or mvested m the State of

Mlssoun or MPS or other dIVISIon or anywhere outsIde of Austraha Any attempt

to use those funds m the Umted States or for any other purpose than that stated

m the mdenture would constltute a default under the terms of the loan agreement

Have you obtamed the relevant parts of the loan documents to demonstrate the

conditlons which you descnbed above?

Yes SIT, I have Schedule JCD-1 contams copIes of the cover page and the

statement of purpose of the loan documents related to the Austrahan debt I have

also attached as Schedule JCD-2 the cover page and one page of the loan

agreement on the New Zealand debt These two Issues represent most of

Ut.t1lCorp's foreIgn debt The borrower m both cases IS an affihate of UtlhCorp

but, ultlmate1y, Ut.t1lCorp's actlons With respect to these funds IS hffilted by these

agreements Each of the documents states a purpose for the loan and the

statement of purpose m each case precludes usmg the proceeds to finance U S

propemes
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How do these terms compare to "typIcal" loan agreements?

These agreements are chfferent from the typIcal Umted States loan agreements

Most U S loan agreements generally penmt the use of funds for any specrlied

corporate actIVIty and also for any unspecIfied corporate purposes or general

corporate actIVItIes

I have been adVIsed that the use of these foreIgn ongmated funds for unauthonzed

purposes would constItute a Vlolatlon of the agreement Such a Vlolatlon could

result m callmg the loans

Just assummg for the sake of dISCUSSIon that the covenants wInch preclude the use

of funds m the Umted States were not m place, IS It reasonable or prudent to raIse

capItal mternatlonally under tlus type of document and then transfer It to the U S

to support operatIons such as MPS?

No The funds m an affilIate transfer, to the extent of accumulated profits, would

be double taxed, less a credIt, If brought mto the U S In the case of a capItal

mtenslve company such as UtIhCOIp, the credIt IS usually hffilted to zero As a

result, there would be a tax m the range of 70 to 80 percent on such a transfer, the

foreIgn and U S mcome tax and any transfer tax

Further, absent the affilIate transfer restrIctIons on pnor profits, no ratIonally
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operated corporatLon would use foreIgn raIsed capItal such as that acqUIred to

finance the Austrahan operatLons to finance domestIc utIhty mvestment Frrstt the

transfer would be subject to capItal gams tax In the Umted States and t second, It

would expose the corporatIon's domestIc utLhty operatIons to foreIgn mterest costs,

foreIgn exchange nsks, and other costs whIch would be unwarranted for a domestJ.c

actLVlty Thrrd, at least m the case of Canada, untLl the full ImplementatLon of

NAFTA, there IS a WIthholdmg tax on capItal exported to the U S That tax IS

subject to a phaseout but dunng that phaseout penod It mcreases an already

prohIbitably hIgh level of taxes on cash transfers

What IS the amount of mternatLonal. debt mcluded m the Staff consultant's capItal.

structure?

On ExhIbIt SGH-1, Schedule 2, the Staff consultant shows the long-term debt

balance of $1,496,400 The detaIl of that debt IS shown on Schedule 3 As can be

seen from that schedule, the New Zealand and AustralIan debt amounts to more

than $317 millIon and the West Kootenay Power debt amounts to $101 millIon or

$418 millIon In total. ThIs amounts to 28 percent of the total debt m the

consultant's capItal structure These funds, because of the terms and condItLons

under whIch they were obtaIned, are not avaIlable to finance propemes used by

:MPS m the Umted States
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of the Staff consultant's exlubit The eqUIty rano based on the December 31, 1996

If tins foreIgn debt IS removed from the capItal structure, what IS the resultant set

The capItal structure proposed by the Staff consultant IS contamed on Schedule 2

capItal structure as proposed by the Staff consultant IS 39 59 percent The

Are there any other elements m the consohdated capItal structure whIch cannot

Are you supporttng tins "recalculated" capItal structure?

rate of return ThIs IS still a consohdated capItal structure and m my opmlOn IS

Yes AqUl1a Southwest IS a pubhcly traded SUbSIdIary of UtlhCorp Aqu1la

AqUl1a long-term debt

No I am not proposmg that thIs capItal structure be used m the calculanon of

be used to finance MPS propemes?
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Southwest has outstandmg long-term debt ISSUed pursuant to Its own prospectus

That long-term debt IS Included In the long-term debt balances proposed by the

Staff consultant ill the amount of $75 nuIhon It IS absolutely clear that AquIla

Southwest debt cannot be used by UtJ.hCorp for Its purposes and It cannot be used

by MPS to finance propemes winch are supportmg electnc utJ.hty seIVlce m

MIssoun AqUIla Southwest has fiducIary responsibilines to Its bondholders and

legal obbgatlons clearlyestabhshed by Its Indenture It cannot permIt those funds

to be transferred to UtJ.1I.Corp and used for unauthonzed purposes

Please go on

The AqUIla Southwest debt and the foreIgn debt IS much bke debt on an

mdiVIdual's home When a fanuly borrows money to purchase a home, that money

never enters mto the "cash flow" of the fanuly and never becomes avaIlable to buy

a car or finance other actlvItles It IS transferred from the lender to the seller and

there IS no opportumty for a diverSIOn or alternanve use of the funds such as to

buy a car The same IS true of the AqUIla debt and the mternatIonal debt

Are UtJ.hCorp's funds "earmarked"?

Yes However, the OPC WItness on page 6, hnes 24 on, claim that the funds whIch

UtlhCorp obtams m the form of long-term debt are not earmarked and SImply go

mto the corporate coffers
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How do you respond?

That IS not true The funds that went to AquJ1a are earmarked and do not get mto

the general corporate coffers The same IS true of the mtematIonally raIsed long-

term debt Those funds are not avaIlable to the corporatIon for general corporate

purposes and cannot ultImately be used to finance MPS propemes

In the ordmary course of busmess, does UtiliCorp mamtam a separate capItal

structure for Its utility operatIons?

Yes UtiliCOl:P marntams Its books m accordance WIth Federal Energy Regulatory

COmmISSIOn and NatIonal ASSOCIatIon of Regulatory UtIhty COmmISSIOners

accountIng reqUIrements wInch has been adopted by the COmmISSIOn Under tins

accountIng, the capItal structure of UtIhCorp's domestIc utIlIty actIVltles exclude

the mternatIonal long-term debt and the Aquila long-term debt

In the ordmary course of busmess, does UtIhCorp mamtam the MPS capItal

structure?

Yes

The Use of the Consohdated CapItal Structure VIolates the
Fundamental Regulatory PnnClple of Comparable Return

How does the selectlon of the capItal structure Impact on the return actually

earned by the Company?
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Regardless of the capItal structure employed m the ratemalang process, the

ultImate test of the outcome IS to compare the net mcome produced by the

ratemakmg actIVlty WIth the book eqUlty of MPS, assummg of course that the book

eqUlty of the Company IS proper On this pemt, there have been no assertlons m

this case that the book eqUlty level assocIated WIth MPS IS Improper, abnormal, or

unusual The amount of net mcome produced by a rate proceedmg IS subject to

the Impact of all of the adjustments and decIsIons made m amvmg at the total cost

of seIVlce Other thmgs equal, choosmg a capItal structure WIth a lower eqUlty

ratIo for cost of seIVlce calculatIons will produce a lower revenue reqUIrement than

choosmg a capItal structure WIth a hIgher eqUlty ratIo In thIs case, the Staff

consultant has proposed usmg a capItal structure m the calculatIon of the revenue

reqUIrement whIch has a lower eqUIty ratIo than the comparable companIes

selected by the consultant to determme the return on eqUlty

To reIterate, the Staff consultant has made a senes of rate of return deciSIons

The first of those rate of return decISIons IS to reject the MPS book capItal

structure which IS very comparable to the mdustry capItal structure and very

comparable to the companIes used by the consultant m lus detemunatIon of return

on eqUIty Next, the consultant chooses to use the UtlhCorp consohdated capItal

structure to calculate the overall rate of return The UtlhCorp consohdated capItal

structure has a lower eqUIty ratIo than the comparable group or MPS The effect
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of these two decIsIons IS to reduce the recommended rate of return, all other

thIngs equal, and m tum reduce the calculated cost of servIce Recogmzmg that

a problem has been created, the Staff consultant proposes an adjustment for the

finanCIal nsk created by usmg the low eqUIty rano capItal structure because that

capItal structure IS not at thIs pomt comparable to the mdustry standard To the

extent that the nsk adjustment IS adequate, the M:PS return IS restored the level

It would have been before the adjustment to the capItal structure and the offsettIng

adjustment to return on eqUIty for the nsk created by the capItal structure

adjustment To the extent they are not offsettIng, M:PS IS disadvantaged as

compared to Its peers and cannot earn a return commensurate WIth the returns

earned by other utilities which are slmllarly SItuated ThIs VIolates the most

fundamental pnnciple of the regulatory process and, m my VIew, lOgically

demonstrates the mappropnateness of the Staff consultant capItal structure

proposal

Have you deternuned mathematically that the return adjustment IS madequate'>

I have The return adjustment proposed by the Staff consultant IS madequate to

offset the Inlnal adjustment made m the capItal structure selecnon As a

consequence, the mtemal mconslstencIes of the Staff consultants' recommendanon

depnve MPS of the opportumty to earn a reasonable return
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Usmg The Consohdated CapItal Structure m
The OperatIOn of The Company IS Not FeasIble

In what way IS use of the consohdated capItal structure for the operatlon of the

Company not feasIble?

The consolIdated capItal structure IS an artlfact It IS nothIng more than the sum

of the mdIVIdual capItal structures whIch support the mdIVIdual actiVities whIch

make up the corporation Correspondence between the capItal structures of these

mdIVIdual entities and the consolIdated structure would be aCCIdental and would

only realIstically be expected to occur m a corporation whIch was In a SIngle lIne

of busmess For the reasons preViously dIscussed, UtIhCorp management cannot

use the consolIdated capItal ratIos to allocate capItal mSIde of the corporation To

do so would result m senous mIsallocatIons of caPItal, mappropnate nsk adjusted

returns, and ultImately madequate overall nsk adjusted returns for the corporatIon

SInce It IS not feasIble for:MPS to use the consolIdated capItal structure m the

operatIon of busmess, It seems unreasonable to use the consohdated capItal

structure In deternnmng :MPS's overall cost of servIce If the consolIdated capItal

structure has no VahdIty and no value m the operatlOn of the Company, It IS

ImpoSSIble to understand how It can have value m the ratemakmg process
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1 The System of CapItal Structure AssIgnment WInch Supports The MPS
2 CapItal Structure Has Been ReVIewed And Accepted m Numerous
3 Regulatory Proceedmgs Inc1udmg Proceedmgs Before TIus COmmISSiOn

4 Q Has the capItal structure system employed by UtlhCorp been reVIewed by vanous

5 ratemak:mg and regulatory bodIes?

6 A It has The current system whIch IS used to allocate Ut:lhCorp's capItal to the

7 dIVISIons was developed m 1986 That system has been contmuously apphed to the

8 dIVISIons and Subsldlanes of the corporatlon smce that tlme The apphcatlon of

9 the system to the diVISIOns and subsld13nes has resulted m specIfic book capItal

10 structures for each of those ennues whIch has ulnmately been used m ratemakmg

11 proposals for the regulated entltles WItlun the group Smce the Implementatlon of

12 the system, It has been presented to ratemakmg authontles m the followmg states

13 • Nebraska
14 • Iowa
15 • MInnesota
16 • Kansas
17 • Colorado
18 • West VrrgIDla
19 • Mlssoun

20 It has been accepted m all of these JunsdIctlons except Colorado

21 Use of The UtiliCorp Consohdated CapItal Structure VIolates The
22 Staff Consultant's Own Standards For Usmg a Consohdated CapItal Structure

23 Q Is the use of the Ut:lhCorp consohdated capItal structure conSIstent WIth the

24 standards whIch the Staff has estabhshed for the substltutlon of the consohdated

25 capItal structure for a diVISIon capItal structure?
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No On page 17 of the drrect testlmony, the Staff consultant estabhshes two

standards for usmg a subsuhary capItal structure These standards are

• The SUbSIdIary ISSUes Its own debt capItal

• The parent company's capItal structure IS reasonable for
use m settlng rates

NeIther of these standards are met m this case

Does MPS Issue Its own debt?

It does not, but other members of the group do, particularly Aquila Southwest

That means that the consolIdated capItal structure IS not an appropnate capItal

structure for financmg Aquila Southwest nor any other member of the group

Furthermore, because of the unusual nature ofmtematlonal finance, the financmg

of the AustralIan and New Zealand Subsidianes as mdependent, free standmg

entltles also mvahdates the use of the consolIdated structure as a vehIcle to

measure rates because a SIgmficant component of the consolIdated structure IS

publIcly financed

Why do you say that the use of the corporation's capItal structure IS not

appropnate for settlng rates?

There has been no assertIon that the MPS capItal structure IS unreasonable,
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unusual, or abnormal In fact, the eqUIty rano of:MPS IS very sInular to the

comparanve group used m my analysIs, the Staff consultant's analySIS, and the OPC

WItness's analySIS of rate of return. It IS a typIcal, normal capItal structure On the

other hand, the Staff consultant states that the comparanve companles have

consIderably less finanClal nsk than MPS through Ut1hCorp (page 22, lmes 17 and

18) In other words, the Staff consultant has created unusual or abnormal financlal

nsk for MPS by proposmg the use of the consohdated capItal structure when no

unusual or abnormal finanCIal nsk eXIsted when :MPS's own capItal structure was

used for ratemalang purposes

The Use of The ConsolIdated CapItal Structure IS TechnIcally Incorrect

Is the decIslOn on whIch capItal structure to use, 1 e ,the consohdated capItal

structure or the company specrli.c capItal structure, controverslal m mamstream

finanCIal theory?

It IS not Mamstream finanCIal theory holds as one of Its tenants that comphcated

buSIness actJ.V1nes should be umquely financed and each diVISIon or subSIdIary

should have a financlal structure appropnate to the busmess actIVity If thIs

pnnciple IS apphed, there are numerous benefits and other prmcIples of finance

that can be apphed to the company's acnV1ty

You mdIcated that there was WIdespread academIC support for the use of the

dIViSIonal capItal structure and, consequently, Widespread OpposItlon to the
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consohdated capItal structure Can you CIte some documentary support In the

financIal hterature for the use of a dIvIsIon capItal structure and agamst the

consohdated capItal structure?

Yes I have attached as Schedule JCD-3 an excerpt from Managenal Fmance by

Gitman, Joehnk and PInches TIns IS a textbook for managenal finance and the

excerpt IS on the tOPIC of consohdated and diVISIOn capItal structure In that

excerpt the authors state under the headIng "DIVISIon Cost of CaPItal"

"Because of the vast dIfferences In bUSIness and finanClal nsk among
vanous hnes of busmess, and because of the growth of conglomerates
and other dIversIfied firms, many compames have begun to use nsk­
adjusted dIViSIonal costs of capItal By dIVISIon we mean some subumt
of the firm, whether It IS an actual dIVISIon, a SUbSlChary, a proJect, or a
lme of busmess

The concepts dISCUSSed earher In the chapter apply as well to dIViSIOnal
screenmg rates, that IS, we must concern ourselves WIth the appropnate
target capItal structure for each dIVISIOn and then calculate the exphcIt
costs for each source of financmg (emphasIS added) In calculatIng
dIVISIOnal costs of caPItal, the Important elements are the dIViSIon's target
capItal structure (reflectIng pnmanly finanCIal nsk) and Its cost of eqUIty
capItal (reflectIng pnmary busmess nsk) "

The schedule contains a copy of the excerpted matenal to place the quotatlon In

context

How was the dIViSional caPital concept developed?

The concept of a dIViSIonal cost of caPital and a dIVISIon caPital structure has
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ansen from developments m the area of capItal budgetIng When the capItal

structure of the firm IS used m calculatmg the cost of capItal (and the appropnate

procedures are used to develop the cost of capItal of the firm), the average cost

of capItal of all of the firm's actlVltles are developed When a specIfic project or

subSIWary IS evaluated, a project cost of capItal IS developed TIns distInctlon

wluch leads to the chstmctIOn between the consohdated capItal structure and the

subsull.ary capItal. structure IS descnbed m CapItal. Investment and Fmancial

DecISIons by Levy and Sarnat They state

"The firm's cost of capItal IS the dIscount rate employed to dIscount the
firm's average cash flow, hence obtammg the value of the firm It IS also
the weIghted average cost of capItal as we shall see below The weIghted
average cost of capItal should be employed for project evaluatlon (1 e
calculatmg the NPV) only m cases where the nsk profile of the new
project IS a 'carbon copy' of the nsk profile of the firm n (emphasIS
supphed)

Are there customer advantages to the use of the target capItal structure or MPS

per books capItal structure?

There are The use of the per books capItal structure of:MPS msulates MPS and

Its customers from these actlVltles and when It occurs the nsk created by changes

m the corporatlon In adchtlon, the capItal structure IS the proper SIZe and the

debt mc1uded m that capItal structure IS matched m tlme With the development of

the rate base FmaIly, changes m the capItal structure wluch are passmg or

ephemeral do not cause changes m the customer rate levels nor lead to rate
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proceedmgs such as tlns

SHORT-TERM DEBT ISSUE

Short-term Debt In The CapItal Structure

What IS the Issue concennng mclusIOn of short-term debt m the capItal structure?

The Staff consultant and the OPC Witness have both mcluded short-tenn debt m

the capItal structure The Staff consultant reduced the short-term debt balance by

the balance of constructlon work m progress and the OPC Witness did not Short-

term debt IS used to finance corporate actIVltIes on a temporary basIS It IS not

used to finance plant m serVlce The long-term assets mvolved m the rate base of

MPS are financed With long-term capItal Short-term debt should not be mcluded

m that capItal structure

What IS the current relationship between short-term debt and CWIP?

The short-term debt balance at December 31, 1996 was $210 nulhon That was

a seasonally hIgh number based on December aCtlVlty of the Company The

monthly relatlonshIp between short-term debt and CWIP and the net short-term

debt balance outstanding for 1997 IS as follows
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Unadjusted Net
Short-tenn Short-tenn

Month Debt Balance CWIP Debt

January $225,883 $91,543 $134,340
February 226,830 94,646 132,184
March 301,994 104,017 197,977
Apnl 161,253 115,007 46,246
May 146,229 121,476 24,753
June 252,960 119,714 133,246
July 249,395 112,741 136,654
August 160,682 124,387 36,295
September 238,352 118,683 119,669
October 236,429 121,380 115,049
November 139,529 124,426 15,103
December 130,807 59,358 71,449

As can be seen from thIs array, the adjusted short-term debt balance IS currently,

finance long-term assets such as those m rate base and, second, because there IS

for practIcal purposes, zero No short-term debt should be mc1uded m the capItal

September
October
November
December

January through August are actual September through December are projected
assurmng a $100 Il1.1.1hon long-term debt ISSuance m November Projected short­
term debt adjusted for the $150 Il1.1.1hon long-term debt m October IS shown below
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Yes UtIhCorp has grown rapully over the past 10 years As a consequence oftlns

rapId growth, UtiliCorp has had substantIal amounts of short-term debt from tIme

to tIme However, UtIhCorp has conSIstently and dIhgently financed Its short-term

debt With long-term debt and eqUity as qUickly as was feasIble and prudent The

current financmg of $150 nu1llon of long-term debt ehnnnates the short-term debt

balance for the rest of tlns year and demonstrates the contmued corporate

commItment to a well accepted pnnciple of finance, Ie, long-term assets should

be financed With permanent capItal and short-term assets (or habIht:J.es) should be

financed With short-term caPItal, 1 e, short-term debt

RETURN ON EQUITY

The Return Recommendatlon Was Determmed
WIthout ConSIderatIon of Real World ImphcatIons

How do you charactenze the return recommendatlons of the Staff and Ope?

The return recommendatIons depart from real world conSideratIons

Why?

There IS a current relatlonshlp between recent utility earnmgs, expected utIhty

earmngs, and utility stock pnces The recommendatlon of the Staff consultant at

1075 percent return on eqUity (Without regard to the additIonal reductIon caused

by the caPital structure approach he has also suggested) would lead to earnmgs
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sIgmficantly below the comparable mdustry average for 1997 In fact, the 1997

return would be about 14 percent less than the 1243 percent return forecast for

the comparable companies

What are the ImphcatIons of the Staff consultant recommendatIon for the MPS

return compared to expected earnmgs for the comparable electnc utlhtIes?

The forecast return for the 1998 Staff consultant comparable compames IS 12 63

percent The range recommended by the Staff consultant IS 10 to 11 percent The

recommendatIon of 1075 percent for MPS IS 15 percent less than the forecast

return for the comparatIve companies ThIs would be absolutely devastatmg to

MPS and totally Imparr Its ability to finance

What conclUSIOns can you draw from the ImphcatIons or end result test?

The most ObVIOUS conclUSIOn IS that the recommended return IS too low If It was

Implemented for all of the companies on the lIst, It would result m the sIgmficant

reductIons m earnmgs and finanCIal Imparrment If It IS Implemented only for

UtlhCorp, It would result m unreasonable and unfarr treatment for UtlhCorp

because UtlhCorp's eammgs level would be substantIally below the earnmgs level

of the comparable companies m spIte of the fact that the Staff consultant says that

MPS m any event IS more nsky than the comparatIve group based upon the Staff

consultant's use of the consohdated capItal structure
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The Staff Recommendallon IS InconSIstent WIth
Recent COmmlSSIOn DecIsIons on Rate of Return

How does the Staff consultant recommendallon on return compare to recent

decIsIons on return on eqUIty?

The COmmISSIOn has consIdered the matter of rate of return m three recent cases

These cases are

• UE/ClPSCO merger, Case No EM-96-149, order ISSUed
February 21, 1997

• MGE rate proceedmg, Case No GR-96-285, order
ISSUed January 22, 1997

• Emprre DIStnct Electnc rate proceedmg, Case No ER­
97-81, order approvmg settlement dated July 16, 1997

In each of these cases, the COmmlSSl0n, after conSlderallon, authonzed a return

on eqUIty lngher than that recommended by the Staff consultant or the OPC

WItness m thIs case

Please descnbe the return findmgs of the COmmISSIOn m the Umon

Electnc/CIpSCO merger case

Umon Electnc has had authonzed by the COmmISSIOn a revenue shanng or

perfonnance based rate structure Under the perfonnance based rate structure,

the company IS enlltled to retam all earmngs below a certam level and requrred

to share all earmngs above a certam level In connecllon WIth the request for
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approval of a merger between Umon ElectrIC and CipSCO, the COmmISSIOn was

reqUIred to consIder Umon Electnc's revenue shanng or performance based tanff

The ComnnsslOn d1d so and m Its report and order ISSUed February 21, 1997, It

authonzed a shanng gnd whIch permItted the company to retam all earmngs up

to 12 61 percent return on eqUIty Wlule the COmInlSSIOn d1d not d1scuss a full

analySIS of return on eqUIty m Its order, the use of 12 61 as the pIvot pomt m the

revenue shanng gnd certaInly lffiphes that the COffiInlSSl0n found 12 61 percent an

acceptable return on eqUIty

What were the findmgs m the EmpIre DIStnct Electnc rate proceedmg?

The EmpIre DIStnct Electnc rate case was settled and the Comnussion approved

that settlement In the filings leadmg up to that settlement, the Staff filed

testImony recommendmg to the ComnnSSIon a cost of common eqUIty m the range

of 10 50 to 11 25percent on a capItal structure conSIStIng of47 29percent common

eqUIty I beheve that the return on eqUIty ImphClt m the settlement IS close to

11 25 percent

What IS the MGE return on eqUIty?

The MGE rate proceedmg, Case No GR-96-285, was a contested proceedIng In

that case, MGE requested a return on common eqUIty of 12 25 percent and the

OPC recommended 1075 percent (slImlar to the recommendatIon m tlus
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proceedIng at 10 7 percent) The Staff recommended 11 3 to 12.35 percent The

Staff also recommended that the ComnussIOn take mto considera1J.on the poor

customer servIce whIch charactenzed the MGE operatIons m the COmInlSSlOn'S

determma1J.on of return The COmInlSSIOn discussed the relatIonshIp between

customer seIVlce and return and found that 11 3percent was an appropnate return

on eqUity

In all cases, although the facts are somewhat dIfferent, the ComnussIOn made

findmgs or approved a settlement WIth returns of more than 11 percent on eqUity

If :MPS IS authonzed a return of less than 11 percent on eqUity, It WIll be

compe1J.tlvely and finanCIally dIsadvantaged as compared to these other MIssoun

companIes

The Proposed Return on EqUity Does Not Meet
The Comparable Earnings Standard

How does the return on eqUity proposed by the Staff and ope compare to the

IIllIl1mum standards estabhshed for a farr and reasonable return on eqUity?

It IS my understandIng that the mIDlmum standard for a farr and reasonable return

on eqUity IS estabhshed m numerous court decISions whIch state that the return on

eqUity should, m fact, must be at least equal to or comparable to the return earned

by smnlarly SItuated or comparable utl1ltles at the same pomt m 1J.me The return

proposed by the Staff consultant and the OPC Witness does not meet thIs mIDlmum
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standard In fact, It does not even come close The return proposed by these

partles for MPS IS about 15 percent lower than the return forecast for the

comparable electnc utIhtles for 1997 and 1998 That means that :MPS would not

have a return wInch IS comparable to sImilarly SItuated electnc utIhtles

How have you deternuned that dIfferentIal'1

I have made an mdependent analysIs In additlon, a reView of the schedule

prepared by the Staff consultant confirms that the return IS madequate m meetlng

the comparable earmngs standards

Please descnbe your study

I have taken the compames used by the Staff consultant and calculated the return

on eqUity for 1997 and 1998 based on the projected earmngs per share and book

value for each of the compames for each of the years The proJectlons were taken

from the Value Lme Investment Survey The analysIs shows that the return on

eqUity for the comparable group for 1997 IS forecast at 12 43 for the Staff

consultant and 1344 percent for the OPC group, and the return for 1998 IS

forecast at 12 63 percent for the Staff consultant and 13 35 percent for the OPC

group Those returns are substantlally Ingher than the return recommended for

MPS
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How good are these forecasts?

Most of 1997 IS Instory As a result, there IS very httle forecast m the 1997

forecast The 1998 forecast should be Wlthm a reasonable range because of the

stability of ub.1lty earnmgs and the fact that m most cases the compames have

cooperated WIth Value Lme m producmg these forecasts

Staff DCF AnalysIs of UtdICOr.p IS Wrong

How have you estabhshed that the Ub.1lCorp dIscounted cash flow analySIS

performed by the Staff consultant IS mcorrect?

The Ub.1lCorp analysIs together WIth the other DCF calculanons IS summanzed on

Schedule 7 of the Staff consultant exlublt The return on eqwty calculated usmg

the DCF model for Ub.1lCorp IS 1110 percent That return consIsts of diVIdend

YIeld of 6 25 percent and a projected growth rate of 4 86 percent

UtlhCorp has a targeted growth rate of 6 to 8 percent Memll Lynch earnmgs

forecast for 1998 IS an mcrease over Memll Lynch's earnmgs forecast for 1997 of

67percent The Value Lme forecast growth rate IS 6 percent (October 10, 1997,

page 735)

Clearly, there IS a substannal chfference between the growth rate wInch has been

calculated by the Staff consultant and the growth rate winch IS forecast for

UtlhCorp The dIfference I beheve reflects the heavy htstoncal welghtmg
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assocIated With the Staff consultant's analysis as compared to the pure forecast

levels assOCiated With the UtIhCorp planned growth and the Memll Lynch forecast

The SIgmficant understatement ofUtIhCorp growth has Imphcatlons for the growth

rates for the other electnc utIhtl.es shown on Schedule 7 of the Staff consultant

report It suggests that the growth rates used m the other DCF analYSiS IS too low

and the resultI.ng DCF mdicatlons IS too low

Do you have any other comments about Schedule 7 whIle It IS before us?

Yes Schedule SGH-7 IS used to develop a DCF cost of eqUIty for the entIre group

of 9 55 percent The cost of eqUity for the mdiVldual companIes on that schedule

vanes from 11 10 percent for UtIhCorp to 8 41 percent for Kentucky UtIhtl.es

That IS a farrly Wide range of vanance More Important, It IS extremely difficult

to beheve that the return on eqUIty requIrement for Kentucky UtIhtl.es IS 8 4

percent or very close to Kentucky UtIhtl.es' cost of debt at thIs tl.me The use of

averagmg and the dIscussIOn based on an average number such as 9 5 dIsgUIses the

fact that some of the numbers mvolved m that average may be so unreahstlc that

the entrre analySIS IS suspect

The Staff Recommended Return on EqUIty IS Sigmficantly Below The
Actual Returns Which Have And Are Being Earned by Investors

How does the Staff consultant recommended return compare to the actual returns
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bemg earned by utIhty mvestors?

There are two ways of measunng the actual returns bemg earned by utJ.hty

mvestors In one case, there IS a book return and, m the other, there IS a market

return We have preVIously dISCussed book returns whIch are dnvmg returns bemg

earned by mvestors Those book returns are substantIally above the returns bemg

recommended by the Staff consultant for UtJhCorp or MPS at thIs tlme In

addItIOn, the returns earned by mvestors must be measured on a total return basIS

to deternnne the actual return realIzed by the mvestor Total returns earned by

mvestors are above the Staff consultant recommendatIon

What IS the total return realIzed by mvestors?

The total return IS defined as the change m pnce, plus the diVIdend, dIVIded by the

purchase pnce, all adjusted for the penod of ownershIp whIch for most calculatIons

IS assumed to be one year

The concept can be demonstrated With a sImple example Assume a company

stock that IS purchased at $10 per share Also assume that the stock pays a $ 20

diVIdend and that at the end of one year of ownerslup, the stock has a value on the

market of $11 50 The total return to the mvestor lithe stock were to be sold at

the end of the first year IS the diVIdend of $ 20 plus the capItal gam of $1 50 or a

total return of $1 70 dIVIded by the ongmal mvestment cost of $10 That produces
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a total return of 17 percent

How do total returns fit mto the regulatory decIsIon?

The stock market has been an extraordInary arena for the past five years Dunng

the past two years, mvestors have enjoyed substan1la1 returns Many attnbute thIs

to a change m the overall structure of Amencan mdustry and a change m the way

of domg busmess Regardless of the ongm, mvestors have reahzed these returns

dunng tins penod Furthermore, at least for the very near future, returns at tlus

lngh level are expected to contInue ThIs means that mvestors antLcipate Improved

growth and earmngs for the underlymg secuntles represented by these mdlces

The standard wlnch mvestors are usmg to measure the adequacy of a return m

today's market IS not the book eanungs, but rather the total return

What does that mean for tlus rate proceedmg?

The total return IS ultLmately related to mvestor expectatLon for earnmgs growth

and the book earnmgs wluch sustam that eanungs growth As I have preVIously

dISCUSSed, the Staff consultant recommendatlon for MPS mvolves earnmgs on a

book basIS wluch are lower than that receIved by other electrIc utLhtles at tins

hme •That means that MPS will not earn at a level equal to Its peer group or the

comparable group of electrIc utlhtles That means that MPS stock, If It were

pubhcly traded, would go down and Its ability to raIse capItal m the marketplace
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Impaued If not ehmmated

Does that conclude your rebuttal teSllmony at thIs 1lme?

Yes SI!, It does

Thank: you
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bN:..au~ of pt)\..'1h lTl thr 11.U of tht" fi..rm or be-cau:>f' of • cha7"l8E' in the
l1T.~st1nenl oppo""tUnme!- unde"'U1..en b;. thr fum Such • chaTl.!=£ lr.

b.J...Hne!>!o ~~ ",,-ill c.auSf cha.11EE'S lTl thr expbclt cos~ offunds r\-en 11 thE'
6..'"1T I> ta~et cap \.a' 't."'-JrturE doe~ no' c~r FIJl.aU,) 10~ run cha"1.!=E'!o
1J1 c.aplt.2.J rna--\.f" co")dJuoru ~~ ca..J.SR p""O""loLlTlC".('d chanp.>s In thr
J"'f' .. tr-~ COS~ or ~c."O.J~ type!- 0" funch TIm ",,-ill caU"f thr ti..."'1lJ Ie
~.,Juat£' AT)d p:-ssi:Jh Cha.·I,fE· 1~ talf:f'l cap.La' r.tnJctu...""f To malt" thr
tre:-""U. ] tJ 0 n f TO.,.. 0""1£ t.a.r:r t ca;:uta' r.l.ru C"tUJ"'E' t (\ anothe r th (- f...-rr "",l.l reh
p-...'7laru) 0'1 O""lf spc:1fic I)y or financlnf Fa· eumple 11 mi!.\ fna,.""lC'f
"",Ji deb' ll.'1tl1 thf de-s1red la""Ee' caP]W r..tructur'E J.!. lJC"hJP\"f'O D-.....""1"¥
Ll; .. tralisl'tlO'1 pz"oc fi.."1a..T)cLi! m.anaff'M. sl;o...ud estJmc1te thE MCC u~"'"1f

th.- ne-., ta.!"p>l CCPlLeJ stru~ p-opo"'tlom

Ilecause 04' the ~CSI dlf[€rence~ m busmes~ and £manna] ~l amo"1f
,\,--...o.J~ 1.lnes of' b.JSSless and beca~{' Of thE ~"t.h 0" C'OngJome"Clte<
a."1d othe~ dM~rs1fif'd flnns ma."I~ comparoes ha\'~ begun 10 USE nsl
a:3).J.5.le-d dn"lSlOna) cosls of' caplta1 B~ dn"'1S10. w~ mean S07lE suburut ot
the firm ","he.he· It J.!. an aetuaJ dn"lSIOn a SUbSld..La.1") a p""OJeC1 o· a IlJ1~

0" busmess If the capItal expendJture proJf'C~ undenale., b_, the
d..;,"l.S lOn arc e S~nt::Lall~ sl.JTlJ.1ar "",th respeel tons\. (but drlier In E:f'""Ie-a.l
~l le-.'e' fro-o p"'OJects of other dn"lSlO~ th£ use or dn1...<;IO"la! sc:ree'1L"lE
r.a·es wtuch a..~ thE cm"lS]On spea£c MCCs should be used Thost
d'"\"l.SI01"'LS ""th p-eater ns\... than that of the firm as a "TolE wl1' haV!'

hlfher MCCs wlle""ea~ thos.€ "",th bel0'" -a\"EJGEf- nsl ","ill ha\'E 10\"'£·
costs of capn..aJ than the firm-"",d~MCC

The concepts mscussed ea.-iler In the chapter appb a.s """Ell 10
dn"lSlOnaJ scree"'l.lJ'll; rates tha' 15 WE must concern ou""se'\"Es "",th ~
appropnatE t.a.rget capItal stnlC't"o.l.J"'E: fo~ each dn"lSIOn And \heT' roa', '~te

t.lae ex:p1Jcll COS15 fa· each sourc:::e of fi-'1ancUlf: ThE exp1J~l1 co . be
and prefel'T'e'd sloc\... could be ad;.J.Sted from those for thE fi.'"ffi a.s a ""nole
b.Jt tYt>JC:.all.\ the~ are not HO\""F\'er the cost of common eqw~ v.'hJc:h
reflec~ econoT'DJ~ condJtlo~ and the expos'U.l"£ to busmess 115\... fo- a firD::
v.,th no debt o~ p--efen-ed &toc\.. must be detenmned for e.a=h d.n"lSlOr 1%1
calculat:lnf dn"lSlO"laJ costs of capItal the 1II1ponant elements a.re tht
cm"1S10n s t..a.rget caplte15tnlctw"t' lrefiectl.ng pnmanl.) financaal ns\.. ~
Its cost Of eqw\) capItal lreflectmg ptim.an.l,) b.lSl1less nsl'

The t.arget capnal 5tJ'\JCture fo~ each dIn,Slon '\\"11J b€ based on tht
)udpnent 0" the finn ~ financ12J managers L"ld also on the aen lC"£ aT ID
lIwestroent banl..ers For ex..arnple regulated firms such ~ elecmc "
naturaJ~ utlhues often use substantlaJ amounb of deb' fi.T1anc&ng dLJI
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'7Z7 D-.a...rn:J'." nn. (X)S'T or UJ'TIAl

10 ~&. predJC'lablE' naNT"f 0" the-lT cash fiCMo~ Maclune1) and rqwpment
ma.- ..J!acturen. and OlhFT"!o in C)'Chcal industne.s lend 10 use 5ubstanb.8U.\
)e~~ debt gnen thE' lo".ldr '\"Gnablh!) m thea ~h fio\\.~ over thE" busl1less
C"'- •

. cr.~ thf' laTEet ccpnal 5truC't\JJ"fo 1S delernunE'd the dn lSlon s cost Dr
CCJ-_-::,O"1 eqUJ1~ uplla1 must bE estlmated nw. ~.\ Ix .ccomp~hedb)
w_-~ thE- ccpnC!1 ~s.c P':-lTlf modt' app-oach d1.>cuss.e-d eariJer ""h.et
\0."1: .--Empt to do v. adf'nnh fi..rTru. ",.,th p&Jb~JC~ trcded C'O~on &IOC~

e..: .L""'t" t'T1f.d.fE d ~olt'h IT' th( s.amc bJsme~ ~ the dnulon Trw.
o~ - ;:'.J.!>l.\ L"\"Dh-e~ ca""£fu' co"LSlderctJon of thE' prodUC'll 0" &eT"\,ce~

p-:;..:: J::ed b.\ thr dn l!>1O-. Fa" ~om£' dn"l,5.l0~ t.l-ill. matc1"unE can onl.\ be
"'- - -XL-natedG,. r .,

A:-Er thE' app--op'"l.atf fi.rn.. a.."'f ldentlfied thel1' bE't~ aJ"E- obtamed and
L.'i- reg...llJ"'e'C reru"'T1 or, co"nmo") eqJJl) fO T the dnUl0") 11' questlo") II

E -:.---= ted z: \\'hen ob,c..lJU.'1f be~ froTTl other publ1cl~ traded firms note
t.r..:: r i! fi.!1T. h~ deb 0" p-efe-red stocl OJ15tand.m& the bew refie=t
be _- the compan~ 5 lmf Or bJsmes" fbuslnes~ nsk. and Its JOI'}f; tenn
c.a:- ~ st::roc-ture tfinan::;laJ ns}"l If the pubucl;.\ traded firms capJta)
st:"'"_ ~u.re5 dlfie~ sJ.gTUflc.antJ.\ from the l.a.!'Eet cqmaJ 5tr\JCture for the
dr ..::)'""1 adjustments v.."l1.l have to be made Ul the bew ao Aher the
d.- -..:":>'""1 ~ cost of common eqJJ~ ~ determmed Jt U coTTlbmed ",th the
CCh...: cT other SO.J.TCeS 0" Jo')f term fi....anCUlf to deteTnll.'""1p the dnulon 5

"'"-c -=-tf"d marpnaJ cost of capltal
Ce us afal!l use J...mf lndLJstnes Inc as a... eA.<L'"nple Junf 5 firm-v."1de

ta.-..:"'" capl1aJ st::r.JCturf \'I."a!- 2(1 percent debt 5 pen::ent prefeiT'ed stcd..
a.'""1~ 7£, percent common eqLlJt~ finanClIl6 Reca.lJ from Table 17.5 that the
exr .::11 finartcmg costs for the fi~t finanCl1lf lncrement \\'ere 1. = 7 49~
l.,.. = 11.8E~ and Ir... = ]4,SOlk Based on tJus mformatlon JCmg s
fi..~ l.T')Cremenl ftrm-\\,dE' MCC was estlmated 10 be 13.266 percent
ks.-=ne nov. that lunf lndustnes has both a natura) gas plpehne
su~ ~ld...a.r) and a hecl\') du~ machIne:) dnulOn Aher recen-mg input
trc - 1~ In\"estment banker 2"1d undel"1.al..Jnl; a carefuJ analysJS of fi.rIn5

lC"'__ czL-ul.!:..~L'of dJ','UI:I- ~ cos a' cocm::l"l eq..u.,) u:'lde.~ L'lC 50..&b:>n co.~

L~ ~-ed

~ ~~1J:l"lS"I.r be~~"l tn£ k-..~~cl be~ Il &rIC &J'l U!".r.~""t"C bet. A. IS

#I... II. (;)

",,'"'loE~ ~_ -= th! fL-m I wUe--'!:--e-e~~ beu
~. -= thf fL"Ul1 r.~~ m.a..'i.r beu hued on thf fi:u: s e.x:l5b.n.; e&p.a!.::ru~
5. '" thf mz...'i.r wlup a' w iin:n I eq..ut)
5. -= thf es:u:nated m.AM ro.Jf or the 6rm s eq.D:) If~~

~ ~x.~ S JU...-u de. jhf~ 0'~ F1rm • Cq>11&J s....~C'1'Un on lht S\-.te:tlolJX BJal 0'

Ca=::>- s..:x:i.! JO'.J'"nL' c(FUlz.Y% Z1 1J.t.~ 19iZ pp 43.S-C52 a.."ld fl.Ld-~"'t! S~ an~
~ I.! JeN..! -P1\ 1510"\2.' s...~'"lUll 1\ales ~ FInA~' 1.fL~"'J 4 {a.n·.zmn 2975
p; .:-1:: Fe· n::>UllJO"1Z 1 ~I:np'l:l"\ thf subs.cnpl L 10" thf r.V'ed fL."Tr' J ~a »~~~
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BEFORE THE PUBLIC SERVICE COMMISSION
OF THE STATE OF MISSOURI

SURREBUTTAL TESTIMONY OF JOHN C DUNN
ON BEHALF OF

MISSOURI PUBLIC SERVICE DIVISION
UTILICORP UNITED INC

CASE NO ER-97-394

Please state your name

My name IS John C Dunn

Please state your busmess address

My busmess address IS 8826 Santa Fe Dnve, SUIte 304, Overland Park, Kansas

Are you the same John C Dunn who preVIously filed dIrect testImony m thIs

proceedmg on behalf of the Mlssoun Pubhc ServIce ("MPS") or ("Company")

operatIng dIVISIOn of UtJ.hCorp Umted Inc ("UtIhCorp")?

Yes SIr, I am

How are you gomg to orgamze your surrebuttal testImony?

There have been two rebuttal testImomes filed on the Issue of rate of return One

by the CommIssIon Staff ("Staff") consultant, Steven Hill, and the other by the

Office of the Pubhc Counsel ("OPC") WItness, Mark Burdette WIth respect to

theIr dISCUSSIon on competItIon m the mdustry and the adjustment whIch I made

m my DCF calculatIon, I will dISCUSS the rebuttal testImomes together There are
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three umque Issues winch I will discuss mdIVldually In the Staff consultant

testImony, I will dISCUSS lus 0plIDon on how mvestors approach an mvestment and

the Staff consultant's attItude about current mdustry earnmgs In connectIon WIth

the ope testImony, I will dISCUSS Ins comments on the matter of the selectIon of

the comparable compames

What IS the first Issue on the Staff consultant rebuttal teStlmony?

The Staff consultant's approach to the determmatlon of the rate of return m tins

case IS colored by the Staff consultant's opmlOn that the current earnmgs m the

electrIc utIhty mdustry are exceSSIve and that those earnmgs must be decreased

Why do you say Ins 0plIDon IS "colored"?

On page 13 at lrne 13 of lus rebuttal, he states

"Those data mdicate that the 12 percent return on book eqUIty
earned by those (the comparable electrIc) compames IS
slgmficantly hIgher than theIr cost of eqUIty, and any mdicated
adjustment should be downward II

What does tins statement tell you?

It tells me that apparently the Staff consultant beheves that It IS appropnate to

begm lus campaign to reduce mdustry eammgs With MPS by Imposmg on MPS a

return lower than the current mdustry return

2
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How do you respond?

TIns approach IS m conflIct With the comparable earnmgs standard Attemptlng

to drag down the entIre mdustry, but Startlng With MPS, VIolates the comparability

standard and by Its defimnon authonzes for MPS a return whlch IS madequate

Please explam

If the compames that are comparable to MPS are eammg 12 percent on book

eqUIty, MPS should be authonzed a sIlDl.1ar return so that MPS can attract capItal

on silDl.1ar terms to those comparable compames

TIns conclUSIon IS vahd WithOut regard to whether or not that return meets the

Staff consultant's standards for cost of capItal It IS a matter of proper apphcanon

of the comparable earmngs standard

In addlnon, I beheve hIs approach IS mconsIstent WIth the doctnne governmg rate

of return regulatlon to authonze a subpar return for::MPS In other words, to

depnve MPS of an adequate return, to treat MPS dIfferently than other electrIc

utlhnes, to allow MPS to have only a subpar return on eqUlty will cause MPS over

the longer run to have a hlgher cost of capItal and will assure that MPS will not

get Its reqmred amounts of capItal untJ.1 the capItal reqUIrements of all of the

supenor earnmg compames m the mdustry have been satlsfied

3
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How does authonzmg an mdustry comparable return Impact :MPS and Its

customers?

UltImately, It accrues to the benefit of MPS customers and the State of MIssoun

Why?

Because mvestors mvest therr funds to produce the best poSSIble return WIth the

least amount of nsk Assummg utIlIty compames generally m the electnc mdustry

have somewhat smular nsk, the hIghest earnmg company should have access to

capItal first, then the second hIghest and so on Ulnmately, compames whIch earn

less than reasonable returns may have therr capItal requrrements fulfilled but they

won't be sansfied untIl all compames WIth better returns and SImIlar nsks have had

therr needs met

Do you have any concerns WIth the Staff consultant's approach to the mvestor

determmanon of cost of capItal or lIkely mdustry earnmgs?

Yes The rebuttal testImony touches on the Issue of DCF growth on page 6 and

contams addItIonal calculanons on the DCF growth on page 7 On pages 4 and

10, the Issue of mcludmg hIstone negatIve returns m growth calculat:J.ons IS Talsed

I have excluded neganve lustonc growth results from my analySIS and the Staff

consultant reveals that he beheves mvestors must make a senes of calculatIons

takmg the good WIth the bad and must ultImately mvest m or develop for

4
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themselves a cost of capItal based on a combmatlon of the good and the bad wluch

they find In the hIstory of the mdustry TIns conclusIOn IS WIthout regard to the

Investors' personal reqUIrements or deSIres and the fact that It IS theIr savmgs they

are mvestmg and they are not requIred to mvest m any stock or on the basIS of

some arbItrary calculatlon

How do you respond?

I beheve mvestors are not compelled to mvest m any partIcular secunty of any

partIcular company They are not compelled to develop theIr estlmates of an

mdustry return based on any partIcular calculatlon or procedure Investors or

other representatlves analyze the Industry m theIr own way and they reach

conclUSIOns about that mdustry They select compames whIch they beheve will

proVIde them the best chance of eammg the best nsk adjusted return poSSIble m

the Industry Investors shy away from compames that have bad records and flock

to compames which have good records In fact, the mutual fund mdustry today

mcludes a large number of managed portfohos which are "momentum dnven"

TIns means that the compames whIch do well attract Investment from the

momentum group and compames that do poorly find themselves rejected by

momentum Investors

Who are the "mvestors1l or "representatlves" whIch you are refemng to In these

5
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comments?

Investors are generally ordmary mwvIduals or theIr representa1J.ves COmffilt1J.ng or

mves1J.ng savmgs mto mWVIdual secun1J.es In thIs context when I use the term

tlmvestors' representa1J.ves" I mean aggregaters such as mutual funds or pensIon

plans The realIty IS that all savmgs IS ul1J.mately owned by mdividual mvestors

It may be aggregated and temporanly controlled by mvestors' representa1J.ves but

ul1J.mately, all of the capItal m this country represents the savmgs of mdlVIduals

How do these comments relate to the use of the DCF analysIs m the rate

proceedmg?

The purpose of the DCF analysIs m a rate proceedmg IS not to demonstrate some

"perfect" calculanon procedure because there IS no such procedure The purpose

IS to orgamze mformanon about mvestments to develop reahsnc and profeSSIonal

0pmlons about what an mvestor beheves IS an appropnate cost of capItal based on

what It appears that mvestors have done Usmg arbItrary calcula1J.ons Imphes

mvestors are requrred to mvest and mechamcally make mvestment decISIons

Investors are not compelled to buy bad compames nor are they compelled to buy

compames wlnch produce subpar returns

Please prOVIde an example of what you are tallang about

If, for the sake of example, MPS had VIrtually Iden1J.ca1 nsk to the XYZ electnc

6
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company, was the same SIZe and both were traded on the same exchange but If the

CommISSIon authonzed 14 percent return on eqUIty for the XYZ company and 12

percent for MPS, It IS clear, gIven what we know about mvestors, that the XYZ

company would receIve full fundmg of Its capItal reqUIrements before MPS

receIved fundmg of Its, If It ever dId Further, XYZ company would enJoy supenor

market valuanons and MPS would enJoy dImmIshed market results Over the

longer run, XYZ cost of capItal would be lower and mvestor responsIveness to the

company better than MPS

What IS the pomt')

The pomt IS that mvestors cannot be compelled as a result of a regulatory decISIOn

nor can we determme what mvestors requIre sImply by makmg a ream of

calculanons to two decImal places The work on the Issue of rate of return m the

regulatory proceedmg IS to find out what Investors reqUIre and what IS necessary

to cause Investors to commIt to the company over the long run The Job IS not to

manIpulate numbers to develop the lowest return possIble nor to start to reform

the earnmgs level m the mdustry return based on personal opmIOns or belIefs

What are the mdivIdual Issues that you WIsh to address WIth the ope tesnmony')

The OPC WItness takes Issue With the selecnon of comparatlve companIes

commencmg at page 10 of hIs rebuttal testlmony The cnnCIsms whIch are made

7
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partlcularly WIth respect to LG&E Energy Corp are cntI.cIsms WIth wInch I would

have fully agreed perhaps two years ago But the mdustry IS changmg so rapIdly

that It will be necessary to mc1ude compames hke LG&E m comparanve groups

m the future Furthermore, the change IS so recent that It probably has not

Impacted mvestor attltudes at tlus pomt

What IS the problem WIth mcludmg LG&E m the comparanve group'1

LG&E was basIcally an e1ectnc utility untl1 tlus past year Although neIther

earnmgs nor capItal followed, revenue mcreased 257 percent from $14 billlon m

1995 to $36 billIon m 1996 Dunng that year, LG&E began to denve 76 percent

of Its revenues from energy marketlng operanons I beheve that m the future

more and more compames will denve sIgmficant amounts of revenue from energy

marketlng operanons and It will be common for successful electnc utI.htI.es to have

substantIal percentages of such marketIng revenues As a consequence, Ifm future

analyses we hope to mclude successful compames we must accept and deal WIth

the fact that such successful compames will have substantIal marketlng revenues

Will It be necessary to make adjustments for these SIgmficant market revenue

amounts'1

At tlus pomt, I don't know The marketlng revenues have a dIfferent level of

capItal requIrement than ordmary utility operatlons (It IS less capItal mtensIve),

8
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they have a dIfferent nsk profile and, certamly, an mdIvldual company whIch IS

predommantly a marketIng company would not be truly comparable to a pure

electnc utIhty WIth no marketIng But once marketIng becomes a part of the

mdustry, It will be necessary to recogmze that fact and mclude those compames m

the group For the compames WIthout It, It will be necessary to make adjustments

Now:Mr Dunn, I would hke to turn to the common Issues m the two rebuttal

testlmomes What IS the first common Issue m the two testImomes you would hke

to dISCUSS?

Both WItnesses appear to declme to deal WIth the matter of competltIon m the

electnc utIhty mdustry The ope rebuttal testimony, from pages 2 to 6, deals WIth

the uncertam tImmg of the Implementation of the competItIve model m the electnc

utIhty mdustry It concludes that once the mdustry becomes competItIve, the

company can come back to the MIssoun Pubhc ServIce COmmISSIOn and deal WIth

Its Issues on competI1lon at that tIme and presumably, If necessary, obtam a rate

mcrease at that tlme The Staff consultant testImony seems to be mcbned to put

off the matter of competItIon m the same way as mmcated by the mscusslOn

around page 2 of hIs rebuttal testImony

Do you thInk thIs IS an appropnate way to deal WIth the Issue of competItIon?

No Once competItIon has arnved, It IS too late for the COmmISSIOn to deal WIth

9
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It At that pomt, the CommIssIOn will not have the opportumty to appropnately

deal With an mcumbent company's utlhty and regulatory costs and It will not have

the opportumty to structure the mdustry m a way that produces the maxImum

benefits for customers

What IS the role of competltlon as far as the regulatory process IS concerned?

ReahStlca1ly, the only real reason competltlon IS bemg added Into the regulatory

process IS to asSiSt the CommIssion m maxIffilZmg customer benefits Unless the

CommISSion plays a role In determmmg the structure of that competltlon, It cannot

be assured that the customers will receive the maxImum benefit from the change

Regardless of state commISSion actlon the structure of the mdustry will change

Simply because FERC has begun the process and the Congress of the Umted

States and many other states have begun to carry that process forward I thmk

everyone agrees, mc1udmg the Staff consultant and the OPC Witness, that

competltlon will be a part of the electnc utlhty mdustry m the future The Issue

IS when and how

What should the CommIssion do?

I beheve that If the Commlsslon takes an actlve role today and begms to prepare

the compames under Its Justlficatlon for competltlon It can assure that when

compet:ltlon arrIves It will produce the maxImum benefit for the customers

10
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LIkeWIse, I beheve that If the ComnussIOn does not prepare, It will lose control of

the process and there will be no assurance that the ma.xlffiUm benefits assocIated

With competLtIOn will be obtamed Furthermore, It IS hIghly hkely If compames

such as MPS are forced to reduce rates at the outset of the change m regulatory

structure, the practLca1 effect will be to put compames such as MPS behInd the

curve and will depnve theIr customers of a strong mcumbent competLtor If that

happens, the competLtLve marketplace will never generate all of the benefits

poSSIble because the best competLtor, the mcumbent utlhty, will be removed from

the process before It starts

Please explam

Once competLtlon IS mtroduced mto the electrIc utlhty mdustry, It IS reasonable to

expect that the mcumbent suppher Will be a major competItor If, however, the

mcumbent suppher IS not permItted to make appropnate changes mcludmg the

amortIzatLon of regulatory costs, the mcumbent suppher cannot become a VIgorous

competLtor because It will be constraIned by regulatLon even after the advent of

competItlon Laclang the VIgorous mcumbent competltor, the marketplace for

electrIc energy m the servIce area will never have the heightened competLtLon

whIch would eXIst If It started With VIgorous competLtLon dnven by the mcumbent

electrIc supplIer

11
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What other Issues are common to the two testlmomes?

the fact that there IS a dIfference between market value and book value as the

For example, the Staff

Surrebuttal Testlmony
John C Dunn

Do you beheve It IS unreasonable for the ComffilSSlOn to consIder any form of a

rate decrease because of the potentlal for competltlon m the electnc utlhty

mdustry?

"Mr Dunn's reference to book eqUIty returns for the sample
group m fact mdIcates that hIs eqUIty cost estlmate IS overstated
and 1f anythIng should be adjusted downward and not upward
As he notes at page 53 of his testlmony the electnc ut:I.htles m his
sample group earned a return on book value of approXimately 12

testlmony at pages 6 to 10, are cntlca! of the adjustments wluch I made m

basIS for rejectlng these conventlonal adjustmf'nts

return I do know, however, there are transitlon costs and regulatory costs m every

competltlon has begun As a consequence, I beheve that any revenues whIch the

consultant at page 13 states

on how competltlon IS ultlmately structured, those costs cannot be collected after

calculatlng the mterest component of the DCF calculatlon Both seem to rely on

electnc ut:I.hty Those costs must somehow be amortIzed before the mcumbent

Both rebuttal testlmomes, the Staff consultant testlmony at page 10 and the OPC

electnc ut:I.hty becomes a VigOroUS competltor m the marketplace and dependmg

I have no personal knowledge of Issues m thIs rate proceedmg other than rate of
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percent If mvestors were paymg a market pnce for the stock of
those compames winch approXImated the per share book value
that It nught be reasonable to beheve that the Investor requIred
market return (the cost of eqUIty capItal) was approXImated by
the return on book value However, what:Mr Dunn faIls to take
mto account IS that mvestors are paymg a market pnce for those
companIes that substantIally exceed theIr book value Therefore,
the market return mvestors requIre for those companIes (the cost
of eqUIty capItal) must be well below the current return on book
value"

How do you respond?

ThIs IS sImply not true Investors have enjoyed substantIal apprecIauon In the

value of electrIc utlhues' common stock As a result, the market returns for many

compames have been substantIally Ingher than the book returns shown by the

Value Lme Investment Survey Furthermore, the fact that compames are eammg

at one level and that those earnmgs are producmg a market-to-book ratIo of more

than one IS not Jusnficanon for reducmg the :MPS return below the return standard

for the mdustry Also, the current tradmg pattern of electnc utlhty stocks together

WIth the current tradIng pattern of many bonds IS most hkely unrelated to domesnc

events or even mdiVIdual company eammgs levels but more related to

mternatIonal events Fmally, wh1le we have all estImated mvestor growth

expectatIons based on Instonc events and forecasts by analysts and pubhcatIons

such as Value Lme, It IS ennrely poSSIble that Investors beheve that growth will

surge after utIhnes are pernntted to compete After all, utIhues are large, many
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are amazmgly adaptable, and most are very successful CompetItIon may make

them more successful, freemg them from some of the more onerous aspects of

regula1:Lon (such as noncompe1:L1:Lve PURPA contracts), may lead to a renaISsance

m the mdustry, supenor growth, and substan1:Lally mcreased valuatIons

In thIs connec1:Lon, It should also be noted that utlh1:Les own substantial amounts

of plant and fac1h1:Les After compe1:Ltlon IS entered mto the regulatory sphere

many utilitles will have the opportumty to earn on the farr value of some of that

mvestment That change may have been reflected m the market pnce of utility

eqm1:Les

Is the current sltua1:Lon m mternatlonal markets somethIng that the ComrmsslOn

should be aware of as Its reaches Its deterrmna1:Lon m thIs case?

Yes The pnces of utility stocks have mcreased somewhat m the past few weeks

TIns has been attnbuted m many cases as a fught to quahty (mto the US) and

away from volatlhty Tlns IS not to suggest that utlhty stocks are a safe harbor and

are not volatlle They are subject to many of the same nsks as other stocks and

subject to the same volatlhty, although to a lesser degree Nonetheless, there IS

more capItal available at the moment for mvestment m utlhty type secun1:Les or

"somewhat safer secun1:Les" than there has been m the past TIns means that for

a penod of 1:Lme, utility stocks will reflect somethIng more than the fundamentals

14



I
I
I 1

2

I 3 Q

I 4 A

5

I 6 Q

I
I
I
I
I
I
I
I
I
I
I
I
I

Surrebuttal Testlmony
John C Dunn

of those secuntles

Does tlus conclude your surrebuttal testlmony at tins tlme?

Yes SIr, it does

Thank you
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Testimony 'Regarding Rate of Return:

Direct, Rebuttal and Surrebuttal Testimony
by Ronald L. Bible, witness for the
Regulator's Advocacy Staff; filed in
Missouri Public Service Commission Case
No. GR-98-140
(Rate case of Missouri Gas Energy
Company, a natural gas entity).
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DIRECT TESTIMONY

OF

RONALD L BmLE

MISSOURI GAS ENERGY, a divISion of

SOUTHERN UNION CO:MPANY

CASE NO. GR-98-140

Q Please state your name

A My name IS Ronald L Bible

Q Please state your busmess address

A My busmess address IS POBox 360, Jefferson City, Missoun, 65102

Q What IS your present occupation?

A I am employed as aManager, Fmanaal AnalystS Department for the Missoun

Pubhc SeIVlce COIDmlsslon I accepted this posItion m August 1997

Q Were you prevIOusly employed before you Jomed the COIDmlsslon's staff

(Staft)?

A Yes, I was employed by Credit Umon National AsSOCiation from 1995 to

1997 and Amencan Express from 1991 to 1995, as a Fmanclal and Investment

AnalystfPlanner

Q What IS your educational background?
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Ronald L Bible

A In 1981, I earned a Master of Busmess Adnnmstratlon degree With an

emphasIs m Fmance and Investments from the Southern DlmOIS UmverSlty at

Edwardsville

Q What IS the purpose ofyour testImony m this case?

A My testunony IS presented to proVide a recommendation to the COmmlsslon

as to a farr and reasonable rate of return for Southern Umon Company's Missouri Gas

Energy DIVIsion's rate base

Q Have you prepared any schedules to your analysIs ofthe cost ofcapital for

Southern Umon?

A Yes I am sponsonng a study entrt1ed "An Ana1ySls ofthe Cost ofCapital for

Missouri Gas Energy, a diViSion of Southern Umon Company, Case No GR-98-140"

consstmg of32 schedules wIDch are attached to this drrect testImony (see Schedule 1)

Q What do you conclude IS the cost of capital for Southern Umon Gas

Company?

A My ana1ysls leads me to conclude that the cost ofcapital for Southern Umon

Company (Southern Umon or Company) IS m the range of9 35 to 9 55 percent
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Economic and Legal Rationale for RegulatIOn

Q Why are the pnces charged to customers by utilines such as Southern Umon

regulated?

A A pnmary purpose ofpnce regulation IS to restram the exerCIse ofmonopoly

power Monopoly power represents the ability to charge excessive or unduly

dlscnmmatory pnces Monopoly power may anse from the presence of econonnes of

scale and/or from the grannng ofa monopoly franclnse

For services that operate effiCIently and have the ability to aclneve econonnes of

scale, a monopoly IS the most effiCIent form ofmarket orgamzanon Utility compames

can supply servlce at lower costs lfthe duphcanon offac1hnes by compet1tors IS aVOided

Tlns allows the use of larger and more effiCient eqwpment and results m lower per unit

costs For mstance, It may cost more to have two or more compet1ng compames

mamtammg dupheate natural gas dlstnbUtlon systems and proVldmg compet1ng resldennal

services to one household Tlns sltuanon could result m pnce wars and lead to

unsattsfactory and perhaps Irregular serVIce For these reasons, exclUSive nghts may be

granted to a smgle Ut1lrty to prOVide servlce to a given temtory Tlns also creates a more

stable enVIronment for operanng the utility company Utility regulanon acts as a

substitute for the econonnc control ofmarket competition and allows the consumer to

receive adequate utility serVIce at a reasonable pnce
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Natural gas dIstnbubon uohty companIes such as Southern Umon proVide natural

gas dIstnbuoon servIces essentla1ly under a monopoly francmse Therefore, It IS clear that

Southern Umon has monopoly power

Another purpose of pnce regulatIon IS to prOVide the utility company With an

opportunrty to earn a fiur return on Its capItal, partlcu1arly on mvestments made as a result

of a monopoly francmse

Q Please descnbe your understandmg of the legal basIS you must use when

determmmg a farr and reasonable return for a pubhc utility

A Several landmark deCISIOns by the US Supreme Court prOVide the legal

framework for regulatIon and for what constItutes a farr and reasonable rate ofreturn for

a pubhc utility LIsted below are some ofthe cases

1 Munn v People OflllmOIS Case (1877),

2 Bluefield Water Works and Improvement Company Case (1923),

3 Natural Gas Plpelme Company ofAmenca Case (1942), and

4 Hope Natural Gas Company Case (1944)

In the case ofMunn v People OflllmOlS, 94 U S 113 (1877), the Court found

that

when pnvate property IS "affected With a pubhc mterest, It ceases to
be jUrlS pnvan only" Property does become clothed With a pubhc
mterest when used m a manner to make It of pubhc consequence, and
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affect the commumty at large When, therefore, one devotes hIs property
to a use m whIch the pubhc has an mterest, he, m effect, grants to the
pubhe an mterest m that use, and must submtt to be controlled by the
pubhc for the common good, to the extent of the mterest he has thus
created Id at 126

The Munn deCISIon IS Important because It states the basIS for regulatIon ofboth ut:thty

and non-ut:thty mdustnes

In the case of Bluefield Water Works and Improvement Company v Pubhc

ServIce Commtsslon ofthe State ofWest VIrgln]a. 262 U S 679 (1923), the Supreme

Court ruled that a farr return would be

1 A return "generally bemg made at the same 1Jme" mthat "general part
ofthe country",

2 A return achteved by other compames WIth t1correspondmg nsks and
uncertamtles", and

3 A return "suffiCient to assure confidence mthe finanCial soundness of
the utthty"

The Court speCIfically stated

A pubhc utI1rty IS entrtled to such rates as will pernut It to earn a return on
the value of the property whIch It employs for the convemence of the
pubhc equal to that generally bemg made at the same ttme and mthe same
general part ofthe country on mvestments mother busmess undertakIngs
winch are attended by correspondmg nsks and unceItamtles, but It has no
constrtutlonal nght to profits such as are reahzed or antlClpated m htghly
profitable enterpnses or speculatlve ventures The return should be
reasonably suffiCient to assure confidence In the finanCIal soundness ofthe
utility and should be adequate, under effiCient and economIcal
management, to mamtam and support Its credIt and enable It to raIse the
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money necessary for the proper discharge ofIts pubhc dutles A rate of
return may be reasonable at one orne and become too lllgh or too low by
changes affeetmg opportumtles for mvestment, the money market and
busmess condltlons generally Id at 692-3

In Federal Power COlIllIllSSlon et al v Natural Gas Plpelme Company ofAmenca

et al, 315 US 575 (1942), the Court deCided that

The Constltutlon does not bmd rate-makIng bodies to the SeIVlce ofany
smgle formula or combmatlon offormulas Ifthe COmmission's order,
as apphed to the facts before It and VIewed m ItS entlrety, produces no
arbitrary result, our mqwry IS at an end Id at 586

The U S Supreme Court also chscussed the reasonableness ofa return for a utility

mthe case ofFederal Power ConulllsslOn et al v Hope Natural Gas Company, 320 U S

591 (1944) The Court stated that

The rate-makIng process , Ie, the fixmg of I~ust and reasonable"
rates, mvolves a balancmg of the mvestor and the consumer mterests
Thus we stated that "regulat1on does not msure that the busmess shall
produce net revenuesII It IS Important that there be enough revenue
not only for operatlng expenses but also for the capital costs of the
busmess These mclude SeIVlce on the debt and diVIdends on the stock

By that standard the return to the eqwty owner should be
commensurate With returns on mvestments mother enterpnses havmg
correspondmg nsks That return, moreover, should be suffiCient to assure
confidence mthe finanCIal mtegnty ofthe enterpnse, so as to mamtam ItS
credit and to attract capital Id at 603

The Hope Case restates the concept ofcomparable returns to mclude those acllleved by

any other enterprIses that have "correspondmg nsks" The Supreme Court also noted m

tllls case that regulatlon does not guarantee profits to a utility company
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A more recent case heard by the Supreme Court of Pennsylvama extends the

Hope Case decIsIon beyond balancmg the mterests ofthe mvestors and the consumers

The Supreme Court ofPennsylvama stated that

We do not beheve, however, that the end result of a rate-makmg
bodys adJudIcatlon must be the settIng ofrates at a level that will, m any
gIven case, guarantee the contlnued finanCIal mtegnty of the utlhty
concerned In cases where the balancmg of consumer mterests
agamst the mterests of mvestors causes rates to be set at a "Just and
reasonable" level wbtch IS msuffiClent to ensure the contlnued finanCIal
mtegnty of the utlhty, It may sunply be saId that the utlhty bas
encountered one ofthe nsks that unpenl any busmess enterpnse, namely
the nsk of financIal fallure PeIUl§Ylvama Electnc Company. et al v
PennsylvanIa Pubhc Utility COmnuSSlOn, 502 A2d 130, 133-34 (1985),
cert demed. 476 US 1137 (1986)

The Pennsylyama Electric Company Case IS mcluded m my testunony to illustrate a pomt

whtch IS sunply thts captIve ratepayers ofpubhc utilitles should not be forced to bear the

brunt ofwrongful management whIch results m unnecessanly btgher costs It should be

noted that I do not beheve that utlhty compames should be casually subjected to nsk of

finanCIal fallure m a rate case proceedIng However, m a case of extremely poor

management, I do not beheve It would always be appropnate for a regulatory agency to

prOVIde suffiCIent funds to contlnue operatlons no matter what the costs are to the

ratepayers

Through these and other court deCISIOns, It has generally been recogmzed that

pubhc utilities can operate more effiCIently when they operate as monopohes It has also
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been recogmzed that regulatIOn 15 reqUIred to offset the lack ofcompetltlon and mamtaIn

pnces at a reasonable level It IS the regulatory agency's duty to determme a faIr rate of

return and the appropnate revenue reqUIrement for the utility, wlule mamtammg

reasonable pnces for the pubhc consumer

The courts today still beheve that a Wr return on common eqwty should be smular

to the return for a busmess With sumlar nsks, but not as mgh as a lughly profitable or

specu1atJ.ve venture reqwres The authonzed return should prOVIde a faIr and reasonable

return to the mvestors of the company, wlule ensunng that excessive earmngs do not

result from the utI1rty's monopohstlc powers However, tIns faIr and reasonable rate does

not necessanly guarantee revenues or the contmued finanCIal mtegnty ofthe utility

It should be noted that the courts have determmed that a reasonable return may

vary over time as econOmlC and busmess condltlons change Therefore, the past, present

and projected econOmlC and busmess condltlons must be analyzed m order to calculate

a farr and reasonable rate ofreturn

Hlstoncal Economic ConditIOns

Q Please d1scuss the relevant mstonca1 econolDlc condltlons mwmch Southern

Umon has operated
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A One ofthe most commonly accepted mdIcators of economic condItions IS the

D1scount Rate set by the Federal Reserve Board (Federal Reserve) The Federal Reserve

tnes to aclneve Its monetary pohcy objectives by controlling the Discount Rate (the

mterest rate charged by the Federal Reserve for loans of reserves to depoSItory

mstltutlOns) and the Fed Funds Rate (the overmght lending rate between commerCIal

banks) At the end of 1982, the U S economy was m the early stages ofrecovery from

the longest post-World War IT recession ThIs econOmIC expansion began when the

Federal Reserve reduced the Discount Rate seven times mthe second halfof1982 m an

attempt to stimulate the economy Withm five months, the Discount Rate was cut from

11 5 to 8 5 percent (see Schedule 2) ThIs also led to a reduction m the Prune Interest

Rate (the base rate on corporate loans and loans to borrowers With Ingh credit ratings)

from 1650 percent m June 1982, to 11 50 percent mDecember 1982 (see Schedule 3)

The recovery continued and the economy was stIMulated even more when the Federal

Reserve cut the Discount Rate SIX more times m 1986 At year-end 1986, the Discount

Rate was 5 5 percent and the Prune Interest Rate was 7 50 percent

As the second quarter of 1987 came around, the expansion began to slow Fears

ofmcreasmg mflatton (see Schedule 4), the fallmg dollar, and Ingh Federal defiCIts led to

mcreased mterest rates for the second and tlurd quarters of 1987 These fears also led to

the stock market crash ofOctober 1987 m winch the Standard & Poor's 500 Composite
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Stock Pnce Index dechned approxunately 20 percent After the crash, the Pnm~ Interest

Rate fell to 8 50 percent, but addItlonal fears ofmtlatlon led to the mcrease m the Pnme

Interest Rate to 11 SO percent durmg the first quarter of 1989, after wluch the Pnme

Interest Rate began to drop agaIn. However, on February 24, 1989, the Federal Reserve

mcreased the DISCOunt Rate to 7 0 percent ThIs was only the thrrd mcrease m the

D1scount Rate smce May 1984 Tlus mcrease resulted from a need to hedge the economy

agamst the fears ofmcreasmg mtlatlon

The econonuc expansIOn ceased after approxunately eIght years when the

economy entered mto a receSSIon m July 1990 In August 1990, the IraqI mvasIOn of

Kuwait produced lugher crude Oll pnces and spurred mflatlon fears agam The pressures

ofwar mthe Perstan Gul( the Savmgs and Loan bal10uts and unfavorable busmess trends

led to a slow down m econOmIC growth

In February 1991, the econOmIC uncertamtles centered around the length ofthe

Perstan GulfWar and the length and seventy ofthe econOmIC receSSIon By March 1991,

the ISsue ofthe Perstan GulfWar was resolved With a qwck VIctOry by US and coahtlon

troops As a result, the market slufted Its focus to the unresolved econonuc Issues m the

Umted States

On Aprl130, 1991, the Federal Reserve responded to the slumpmg economy by

lowermg the DISCOunt Rate to 55 percent Dunng the second quarter of 1991 the
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recessIOn ended However, the leadmg econOlDlC mdlcators at that tIme did not give an

mdlcatlon ofa strong econOlDlC recovery As a result, the Discount Rate was cut four

more tunes With the Discount Rate bemg reduced to 3 0 percent on July 2, 1992 wlnch

represents the lowest level mapproXImately thirty years These monetary credlt-Ioosenmg

steps resulted m the Prune Rate bemg reduced to 600 percent EconolDlc concerns

throughout the remamder of1992 focused on the domestic economy and the preSidential

electJ.on mwinch mcumbent Repubhcan President George Bush was soundly defeated by

Bill CImton, the Democratic governor ofArkans;lS

In 1993, as part ofthe Clmton Adnnmstratlon's plan to I'alse additional revenues,

certam corporate and personal mcome tax rates were r31sed Corporate downslZlOg

resulted m large layoffs to wlnte-collar and other skilled occupations m winch

employment has traditionally been considered as secure Perhaps the most unportant

fuctorforthe US economy m 1993 was the passage ofthe North Amencan Free Trade

Agreement (NAFTA) winch creates a free trade zone conslstmg of the Umted States,

Canada and MexiCO The rate ofeconOlDlC growth for the fourth quarter was one wlnch

the Federal Reserve beheved could not be sustamed Without expenencmg lngher mflatlon

In the first quarter of 1994, the Federal Reserve took steps to try and restnct the economy

by mcreasmg mterest rates As a result, on March 24, 1994, the Prune Interest Rate as

reported by The Wall Street Journal mcreased to 6 25 percent On Apn118, 1994, the
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Federal Reserve announced Its mtentlon to raise Its targeted mterest rates which resulted

In the Pnme Interest Rate bemg mcreased to 6 75 percent The Federal Reserve took

actIon on May 17, 1994, by ralsmg the chscount rate to 3 5 percent Three adchtlonal

restrlctlve monetary actlons were taken by the Federal Reserve, WIth the last occumng

onFebruary 1, 1995 These actlons raIsed the chscount rate to 5 25 percent and m turn

banks raised the Pnme Interest Rate to 9 00 percent

The Federal Reserve then reversed Its pohcy m late 1995, by lowenng the

Dtscount Rate 0 25 percentage poInts on two dtfferent OCcasIOns Thts had the effect of

lowermg the Prune Interest rate to 850 percent On January 31, 1996 the Federal

Reserve lowered the DIscount Rate to Its current rate of 5 00 percent, which had the

effect oflowermg the Prune Interest Rate to Its current rate of8 25 percent

Current econoIDlc tOpICS seem to revolve around contlnued economic growth and

mtmmallevels ofmflatlon m the foreseeable future

EconOmIC changes and caprtal cost changes for utthtles are closely reflected In the

YIelds on pubhc utlhty bonds and YIelds of Thtrty Year US Treasury Bonds (see

Schedule 5-1 and 5-2) Schedule 5-3 shows how closely the Moody's "Pubhc Utthty

Bond YIelds" have followed the YIelds ofThtrty Year US Treasury Bonds durmg the

penod from 1982 to the present The average spread for thts ttme penod between these

two composIte mchces has been 136 basIS pomts, WIth the spread rangmg from a low of
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80 basIs pomts and a lngh of 304 basis pomts (see Schedule 5-4) These spread

parameters can be utilized WIth numerous pubhshed forecasts of TImty Year U S

Treasury Bond YIelds to estunate future long-term debt costs for utility compames

Moody's "Pubhc Utlhty Bond Yields" are also graphIcally compared to both Standard &

Poor's "Utilities Stock Yields" and Standard & Poor's "Industnals Stock Yields" (see

Schedule 6)

Q Have the utility and mdustnal stocks recovered from the stock market crash

of October 19, 1987?

A Accordmg to The Value Lme Investment Survey SelectIOn and 0PlDlOn,

ut1hty stocks have fully recovered from the stock market crash on October 19, 1987, and

have added 416 percent to Value LIne's "Geometnc Average Index for UtilitiesII over the

perIod from September 1987 through July 11, 1996 Industnal stocks however, only fully

recovered June 6, 1995 ThIs IS based on the Value Lme's geometnc averages for both

mdustnals and utilities The utility mdex dropped 11 7 percent for the fourth quarter of

1987, wlnle the mdustnal mdex dropped 288 percent durmg the fourth quarter of 1987

In addrtlon, dunng the stock market correctlon on October 13, 1989, the percentage drop

for the utility mdex was not as sharp as the percentage drop for the mdustnal mdex TIns

suggests that the utility stocks were a better mvestment, when compared to mdustnal

stocks, followmg the stock market crash and correction However, smce the respective
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htghs of each mdex, the utthty mdex dropped 22 3 percent for the penod ofSeptember

13, 1993 through November 22, 1994, whtle the mdustnal mdex has only dropped 129

percent for the penod ofMarch 18, 1994 through December 9, 1994 Both mchces have

advanced smce the 1994 end-of-year lows As a result ofthe current rally mdustnals have

finally recovered from the stock market crash of 1987 and have mcreased m overall value

425 percent as of January 8,1998 The Utthtles have mcreased as well by addmg 74

percent moverall value smce the stock market crash of 198 As a result, when compared

to mdustnal stocks, It suggests that utility stocks are more stable, more defensive m

nature and are better mvestments dunng slumpmg econOmIC ttmes but are less stable

dunng ttmes ofmcreasmg mterest rates

Economic ProjectIOns

Q What are the mfiatlonary expectatIons for the remamder of 1998 and beyond?

A The latest mflatlon rate, as measured by the Consumer Pnce Index-All Urban

Consumers (CPI), was 1 7 percent for the 12 months ended December 31, 1997 The

Value Lme Investment Survey SelectIOn & Optnlon, November 30, 1997, prechcts

mflatlon to be 25 percent for 1997 and 2 6 percent for 1998 (see Schedule 7) Salomon

Brothers Inc's Comments On CredIt. December S, 1997, predicts the CPI will mcrease by

1 9 percent through 1997 and mcrease by 2 2 percent m 1998
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Q What are mterest rate forecasts for 1998?

A Short-term mterest rates, those measured by Three-Month U S Treaswy

BIlls, were 5 1 percent m 1996, 52 percent m 1997, and expected to be 52 percent m

1998 accordmg to Value Lme's predIctions Value Lme mdIcates that long-term mterest

rates, those measured by TInrty Year U S Treasury Bonds, was 6 2 percent for 1996 and

62 for 1997, and will be 6 3 percent for 1998 The current rates are 5 D9 percent for 3­

month T-Bills and 585 percent for 3D-year T-Bonds, as noted from The Wall Street

Journal February 13, 1998

Q What are the growth expectatlons for real Gross Domestic Product (GDP)

m the future?

A GDP IS a benchmark utthzed by the Commerce Department to measure

econoIDlc growth WIthIn the Umted States' borders Real GDP IS measured by the actual

Gross Domestic Product adjusted for mflatlon Dunng 1996 real GDP mcreased by 3 3

percent (see schedule 7) Salomon Brothers Inc predIcts that real GDP IS hkely to

mcrease by 3 6 percent for 1997 and 2 4 percent for 1998

Q Please summanze the expectatIOns of the econOmIC condItlons for the

foreseeable future

A In summary, when combmmg the prevIously mentloned sources, mflatlon IS

expected to be In the range of 1 9 to 2 2 percent, real GDP In the range of 2 4 to 3 6
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percent and long-term mterest rates are expected to range from 5 93 to 6 61 percent The

Value Lme Investment Survey SelectIOn & OpmlOn. January 16, 1998, states that

It's JUst that recent figures on manufactunng, consumer
borrowmg, and the average work week all now suggest that the rate of
Improvement shown by the economy m 1996 and 1997 will not be
repeated m 1998 Even so, there should be enough momentum m place ­
assummg that the apparent deepemng shde throughout Asia, mcludmg
now IndoneSIa, which helped to send the U S stock market mto a sharp
retreat durmg the first part ofJanuary, IS ultunately contamed - for the
long up trend to remam m place

Interest costs contmue to head lower, With rates on 30-year
Treasury bonds (which are keyed to mflatlonary expectations) now
comfortably below 6% ThIs dechne m long-term mterest rates 15 sendmg
mortgage costs down as well, a development that will help sustam the
long housmg expaIlSlon The Federal Reserve, which has kept short-term
borroWIng costs (which It dIrectly controls) level for some tune now, but
winch continues to Signal that It IS sensitive to the pOSSibility ofdeflation
as well as mflatlOn, could opt to cut short-term mterest rates later this
year

In addition, Standard & Poor's Corporation's The Outlook. December 17, 1997, states

The economy will lose some ofItS Vigor, With slowmg exports the
mam reason The odds favor contamment of Asia's problems, but a
meltdown there can't be completely ruled out That's a threat to
contInued worldWide prospenty In any event, the word "recessIOn" will
be heard mcreasmgly here as the focus turns to 1999 Wornes about
mflatlon will slowly abate

Bond Yields will remam low, aided by global deflationary forces
stemmmg from excessive production capacity Also, It'S not m the
mterests ofthe Japanese and Chmese to abandon U S Treasunes
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Busmess Operations of Southem TImon Company

Q Please descnbe Southern Umon's busmess operations

A In Southern Umon Company's 1997 Stockholders' Annual Report. Southern

Umon states

Southern Umon Company's pnnClpai busmess IS the dIstnbuuon ofnatural gas as
a pubhc ut1hty through Southern Umon Gas, semng 497,000 customers m Texas
(mc1udmg the Clues ofAustin, Brownsville, EI Paso, Galveston and Port Arthur), and
Missoun Gas Energy (MGE), acqurred on January 31, 1994, semng 474,000 customers
mcentral and western Missoun (mcludmg the Cltles ofKansas City, St Joseph, Jophn and
Monett) The company also operates natural gas plpelme systems, markets natural gas to
end-users, dIstnbutes propane and holds mvestments m real estate and other assets

To aclueve profitabIlrty and conunued growth, the Company conunues to emphasIZe gas
sales mnontradItIOnal markets, operaung effiClenCles ofexJ.Stmg systems, and expansIOn
through selective acqUlsluons ofnew systems

Southern Umon's total operatmg revenues were $699,939,004 for the 12 months

ended December 31, 1997 These total operaung revenues resulted m an overall net

mcome of $19,604,915 These revenues and net mcomes were generated from a net

utIhty plant msernce wrth a book value of$80S,034, 122 at December 31, 1997 These

figures were taken from Southern Umon's Data Request No 3801

Q Please descnbe the credIt raungs of Southern Umon

A Currently, Standard & Poor's CorporatIOn rates the semor secured debt of

Southern Umon as ''BBBtI Also, Moody's Investors ServIce rates Southern Umon's first
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mortgage bonds as "Baa3" All of these ratIngs are consIdered to be of "mvestment

grade" It should be noted that m the finanCIal commumty Standard & Poor's

CorporatIon's ''BBB-'' credrt ratIng IS comparable to Moody's Investment SeIVlce's "Baa3"

credit ratIng

Q What IS Standard & Poor'S CorporatIon crecht ratIng approach toward

mvestor-owned natural gas chstnbutIon utilitIes?

A Standard & Poor's CorporatIon's CrechtWeek, December 6, 1993, states

S&P [Standard & Poor's CorporatIon] IS revlsmg ItS finanCIal benchmark
ratios for US mvestor-owned natural gas chstnbutors and plpelmes
With thIs mochficatIon, S&P IS pubhshmg a nsk-adJUsted or matnx
approach to the finanClal benchmarks, whIch mcorporates a more detal1ed
companson offinanctal perl'ormance and a company's busmess nsk profile

At the same tIme S&P IS recogmzmg moderate changes m busmess nsk
for the entIre gas mdustry due to the ImplementatIon ofFederal Energy
Regulatory COlI1ID1SS1on Order 636 Only mmor changes are bemg made
to the finanCIal gwdehnes, because the mdustry, as a whole, IS well
posrtloned to deal With the mphcanons ofOrder 636 In fact, S&P does
not see the need to stIffen the targeted finanCial ratios for gas chstnbutors,
despite a moderate mcrease m gas supply nsks they face

The nsk-adjUsted ratIo gwdelmes depict the role that finanCIal ranos play
m S&P's utility ratIng process, smce finanCIal ranos are VIewed m the
context of a firm's busmess nsk profile For a gIven raung category,
expected levels offinanCIal ratIos vary With the busmess or operating nsk
of a company A utility With a stronger compet1nve POSItiOn, more
favorable busmess prospects, and more prechctable cash flows can afford
to WIthstand greater finanClal nsk whde mamtammg the same crecht raung
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the dtstnbutors m S&P's ratIng umverse [ofwhtch Southern Umon 18

mcluded] are beheved to be of SIgmficant SIZe and possess the
management talent to efficIently handle thIs responstbility Of course,
S&P will monrtor every utthty's performance, paymg particular attentIon
to how each utthty deals WIth Its respectIve COmmISSlOns If a
management has a well thought out supply plan, and effectIvely
commumcates and educates Its regulatory COmmISSIOn on thIS plan, then
regulatory nsk can and will be lDlugated

An evaluauon of busmess nsk IS Important to best understand a
company's abthty to generate cash for debt SeIV1cmg In thIS regard, S&P
IS most concerned WIth a company's ability to both earn a reasonable
return on InVestment and successfully compete m ItS markets, 1 e to retam
eXlstmg customers and attract new ones Whtle rates to the consumer
strongly Impact compet1t1on, there are several other areas to analyze to
determme whether a utthty has an above average, average, or below
average busmess pOSluon

FIrst, S&P analyzes a firm's customer base for dIversIty, growth
opportunrtles, and suscepubility to weather or econOIDlC volatility Next
a complete understandmg of a company's ability to compete IS cnttcal
TIns mcludes a rate companson versus competItors, projectIons for total
cost of servtce, a study on the need for and Impact of dIScounted rates,
and an evaluauon ofthe adequacy and dIverSIty ofgas supphes

Regulatton plays a huge role ma company's bUSIness pOSIUOn, because all
dectSIOns by a COII11111SS1on not only tmpact eammgs but will act to support
or not support compet1tlve rates mall markets Rate case rulmgs have
a great effect on the rates to mdIvtdual customers and the company's
chance to attract new ones

Lastly, management's operanng and compet1ttve strategtes may be the
most Important factor to evaluate Management must coheSIvely hnk
marketmg, supply, and regulatory strategtes so as to best provtde a
compet1ttve product to the consumer S&P will momtor the success of
these plans, along WIth financmg practIces and dIversrlicatton act1vtues
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S&P belleves all rated compames have the ability to do the Job
correctly and should do the Job correctly S&P IS not antlClpatmg or
pJanDlDg IDaJor ratIng changes or rating outlook revIsIons due to either the
new benchmarks or the unplementatlOn ofOrder 636

In the Apnl25, 1994, Issue of Standard & Poor's Corporation's CredJ.tWeek,

Standard & Poor's reaffirmed therr finanC18l ratio benchmarks set mDecember 1993, and

further defined the busmess pOSItion classIfication by statmg that

S&P has estabhshed a system that better illustrates the busmess-nsk
POSItiOns of gas dIstnbution and plpehne compames TIns system
com.pllments S&P's nsk-adjUSted ratio gwdehnes pubhshed late last year
Both the ratio bunchmarks and busmess-nsk pOSItiOns mcorporate the
comprehensive companson of finanCIal performance and busmess nsk
mvolved m the credit analysIS process S&P has always performed this
task mthe past, but this methodology makes the lInkage more exphClt

Compames are hsted mseven categones, rangmg from "Above Average"
to "Below Average", and are ranked Wlthm those categones by theIr
relanve quahty Risk evaluanons are based solely on ut11lty or plpehne
operattons and are proVlded for mdlVldual operatmg umts where enough
information IS avallable to do the analysIs

Standard & Poor's updated theIr mam areas of focus m the determmatlon of busmess

posItion as bemg

Customer Markets
• Market share and local economy
• Customer dIverSity and growth prospects
• Gas use saturation levels m sernce temtory
• Load factor
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• Industnal and power-generatIon customers as percentage ofload and
margm.

Competltlve Posltlon
• By-pass nsk.
• Length ofcontracts WIth mdustnal and power generation customers
• Proxumty of mterstates to mdustnal and power-generatton

customers
• All-m rates versus alternate fuels m all markets
• All-m rates versus mterstate plpelmes m mdustnal and power-

generation markets
• Cost ofoperations
• Integnty ofplpehne system.
• Cost ofplpehne access and transmiSSIOn.
• Cost ofgas

Supply Postzon
• DiverSity ofproducers and plpelme supphers
• Access to storage
• Length ofplpehne capacIty and gas supply contracts

Regulatory Envzroment
• DtVersity ofJunsdlctlOns
• Rate deSign and cost-allocation deCISIOns
• Suppomveness ofgas-purchasmg practices
• Suppomveness of captlal spending programs and cost-recovery

deCISIOns
• Earmngs stabilization clauses for weather or economy
• flexibility of rate to large customers
• Ability to earn allowed returns
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concernmg the credit raung asSigned to Southern Umon.

The seven categones ofbusmess posltlOn used by Stemdard & Poor's are

A Standard & Poor's Corporauon's Utiliues Raungs ServJce, Apnl,

above-average,
somewhat above-average,
lugh average,
average,
low average,
somewhat below-average, and
below-average

•

•

•

•

•

•
•

Q Please proVIde Standard & Poor's Corporauon's most recent outlook

1997, prOVIdes a summary explammg the outlook. SpecUically the report states

OUTLOOK: STABLE
RATIONALE
Southern Umon Co's raungs anuClpate gradual but steady

recovery of the $400 nnlhon cost of Missoun Gas Energy (MGE),
acqUIred m January 1994 The Missoun gas chstnbuuon system, winch
serves the western Missoun region mcludlng Kansas City, St Joseph, and
Joplm, doubled the SlZe ofSouthern Umon. Southern Umon Gas serves
major areas of Texas, mcludmg Austm, EI Paso, Galveston, and the RlO
Grande Valley Over the past several years, the company has been
acqurrmg Texas dlstnbuuon systems, mcludmg the RIo Grande Valley
system. Adcht10nal acqUlS1t1ons are anuClpated, espeClally m areas where
gas has a compet1uve advantage over electnc utility seIVlce The
company has a faIrly stable customer base of pnmanly residential
customers and the Texas regulatory chmate 1S favorable Rates are
negouated at the loca1leve~ obVIating the need to appeal to the Texas
RaIlroad ComnnSSlon. Eammgs stability 18 further supported by a weather
norrnahzal1on clause mAustm, one ofthe company's largest markets, and
by mcreased fixed monthly customer charges As a result, 75% of all
Texas revenue and 70% of all Missoun revenue are not affected by the
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weather In Missoun, the company will contmue to file for recovery of
expenses mcurred to make reqwred plpelme unprovements Smce
Southern Umon does not pay a cash diVldend, surplus cash flow will be
dedicated to debt reduction Most ofthe eqwty IS held by a small group
ofmvestors

Q Please proVlde some lustoncal finanCIal mformatlon for Southern Umon

A Schedules 8 and 9 present mstonca1 capItal structures and selected finanClal

ratios from~94 to 1997 for Southern Umon Southern Umon and Its subSld1anes'

consohdated common eqwty ratio has ranged from a hlgh of35 5S percent to a low of

2860 percent over the time penod of 1994 though 1997 It IS Staff's optmon that the

Wide swmg m Southern Umon's common eqwty ratio IS due to the debt leverage used to

purchase the :Missoun gas properties The Value Lme Investment Survey Ratmgs &

Re.ports June 28, 1996, reported that the average common eqwty rabo for the natural gas

distributIon mdustry for 1995 was 47 0 percent Southern Umon's common eqwty ratio

IS Slgmficantly lower than the "mdustry average", but that IS one factor that has led to

Staffs concern wrth Southern Umon's caprtal structure Accordmg to Standard & Poor's

Utllrttes RatIng Servtce, June 1995, " [u]smg preferred stock and mtemally-generated

funds, the company expects to bnng leverage down to around 55% by 1997

Management has stated that, If necessary, common stock would be sold to bnng the

capital structure m lme WIth the current ratmgs "
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Southern Umon's consohdated return on yea.r-end common equIty (ROE) has been

extremely low dunng tlus tune penod rangmg from a lugh of8 47 percent m 1996 to a

low of4 01 percent m 1994 Southern Umon1s 1996 ROE of8 47 percent was below the

average earned by other natural gas dtstnbunon utilities of 12 60 percent accordmg to

The Value Lme Investment Survey RatIngs & Re]orts, September 26,1997 In addInon,

Edward Jones's Natural Gas IndustIy SUIl1IIl8IY Monthly FInanCial & Common Stock

Informat.ton. January 31, 1998, reports the average return on eqwty for Its compoSIte hst

of33 natural gas dJ.stn"butlon compames was 11 5 percent for the latest 12 month penod

endIng September 30, 1997 Southern Umon's market-to-book rano has vaned from a

lugh of 1 52 tunes m 1997 to a low of0 92 myear 1994

DetenDloatIoD of the Cost of Capital

Q Please descnbe the cost of capItal approach for determmmg a utility

company's cost ofcapItal

A The total dollars of capItal for the utility company are determmed for a

spectfic pomt mtlme ThIs total dollar amount IS proportioned mto each specrlic capItal

component A weIghted cost for each capItal component IS determmed by mult1plymg

each caprtal component ratio by the appropnate embedded cost or the estImated cost of

common equrty The mdMdual weIghted costs are summed to arnve at a total weIghted
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cost of capital TIns total weighted cost of caPltall~ synonymous With the faIr rate of

return for the utility company

Q Why IS a total WeIghted cost ofcaprtal synonymous With a faIr rate ofreturn?

A From a finanaal Vlewpomt, a company employs dIfferent forms ofcapital to

support or fund the assets ofthe company These funds are mvested proportionately to

support each dollar ofthe company's assets Each dIfferent form ofcapital has a cost and

these costs are weighted proportionately to fund each dollar mvested m the assets

Assummg that the vanous forms ofcaprta1 are wrtbm a reasonable balance and are

costed correctly, the resultmg total weighted cost ofcapital, when apphed to rate base,

Wl11 prOVIde the funds necessary to ServIce the vanous forms ofcapital Thus, the total

weighted cost ofcapItal corresponds to a fiur rate ofreturn for the utility company

Capital Structure and Embedded Costs

Q What capital structure dId you use?

A I have employed a combmed capital structure as ofDecember 31, 1997, for

Southern Umon The capItal structure I have used for thts case IS for Southern Umon on

a consohdated b8SlS mcludmg Southern Umon Fmancmg I the company's SUbSIdIary that

holds the preferred stock. Schedule 10 presents Southern Umon's capItal structure and

assocIated capital ratlos The resultmg capItal structure COnsIsts of 38 06 percent
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common stock eqwty, 12 68 percent preferred stock, 49 26 percent long-term debt and

000 percent short-term debt (see Schedule 10)

Southern Umon did not have any short-term debt outstandmg as ofDecember 31,

1997

The amount of long-term debt outstandmg on December 31, 1997, mcludes

current matuntJes due Wlthm one year and was reduced by $20,200,960 (see Schedule 10)

for the net balance assoCIated WIth the unamortIzed premium or discount expense and

debt Issuance expense (mcludmg losses on reacqUlI'ed debt)

The amount of preferred stock outstandmg on December 31, 1997, mcludes

current matuntJ.es due wrthm one year and was reduced by $3,627,365 (see Schedule 12)

for the net balance associated With the unamortIzed premium or discount expense and

debt Issuance expense

Q What was the embedded cost of long-term debt for Southern Umon on

December 31, 1997?

A I determmed the embedded cost oflong-term debt on December 31, 1997,

for Southern Umon to be 8 19 percent (see Schedule 11)

Q What was the embedded cost of preferred stock for Southern Umon on

December 31, 1997?
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A I determmed the embedded cost ofpreferred stock on December 31, 1997,

for Southern Umon to be 997 percent (see Schedule 12) It should be noted that the

preferred stock Southern Umon has ISSUed IS a hybnd between debt and eqUIty It has the

tax deductlbIlrty ofmterest hke debt and the optIon ofdefemng the mterest payments hke

preferred stock Consequently, the mterest payments do not need to be factored up for

taxes, and the Staff IS recommendmg that all the benefits of thts secunty go to the

ratepayer

Cost ofEqUIty

Q How do you propose to analyze those factors by whIch the cost ofeqUIty for

Southern Umon may be determmed?

A I have selected the dIscounted cash flow (DCF) model as the pnmary tool to

determme the cost ofequrty for Southern Umon, but I will use a nsk premIum model and

the CapItal Asset Pncmg Model to check the reasonableness ofthe DCF results

The DCF Model

Q Please descnbe the DCF model

A The DCF model IS a market-onented approach for denvmg the cost ofeqwty

The return on eqwty calculated from the DCF model IS mherently capable ofattraetmg
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The contmuous growth form ofthe DCF model was used m estunatmg the cost

common stock 15 the calculated cost of eqUIty TIns can be expressed algebraIcally as

(2)Present Pnce = Expected DIVidends + Present Pnce (1+g)
(1 + k) (1 + k)

that an eqwhbnum pnce exIsts, and the stock IS neIther under-valued nor over-valued

DIrect Testunony of
Ronald L BIble

capItal TIns results from the theory that secunty pnces adjust contInually over tune, so

Present Pnce = Expected DIVidends + Expected Pnce m 1 year (1)
DIscounted by k DISCOunted by k

expected return for the mvestor

ofeqwty for Southern Vmon. TIns model rehes upon the fact that a company's common

It can also be stated that stock pnces contInually fluctuate to reflect the reqwred and

stock pnce 15 dependent upon the expected cash dIVidends and upon cash flows receIved

dIscounts the sum ofthe future expected cash flows to the current market pnce ofthe

through capItal gams or losses that result from stock pnce changes The rate winch

Smce the expected pnce ofa stock m one year 15 equal to the present pnce multIphed by

one plus the growth rate, equatIon (1) can be restated as

equal Po and expected dIVidends equal D1, the equatIon appears as

where g equals the growth rate, and k equals the cost of eqUIty Lettmg the present pnce

I
I
I
I,
I
I
I
I
I
I
I
I
I
I
I
I
I
I



The discounted cash flow method IS a continuous stock valuation model The

Therefore, this model also recogmzes the potential ofcapital gams or losses assoCIated

Thus, the cost ofcommon stock equrty, k, IS equal to the expected diVidend Yield (D/Po)

(3)

(4)

6 Constant growth m cash diVidends,

5 Constant pnceleammgs ratio,

4 Payout ofless than 100% earnmgs,
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3 Constant payout ratio,

1 Market eqwhbnum,

2 Perpetual Me ofthe company,

= +
(1 + k) (1 + k)

k

The cost of eqwty equation may also be algebraIcally represented as
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DCF theory IS based on the followmg assumptions

plus the expected growth m diVidends (g) contmuously summed mto the future The

growth m dMdends and unphed growth m earnmgs will be reflected m the current pnce

With ownmg a share ofcommon stock.

I
I
I
I
I
I
I
I
1
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7 Stability m mterest rates over tune,

S Stability m reqwred rates ofreturn over tune, and

9 Stability m earned returns over tIme

Flowmg from these, It IS further assumed that an mvestor's growth honzon IS

unhIIl1ted and that eammgs, book values and market pnces grow hand-m-hand Even

though the entire hst ofabove assumptIons IS rarely met, the DCF model IS a reasonable

workIng model descnbmg an actual mvestor's expectatIons and resultIng behaVIOrs

Q Can you drrectly analyze the cost ofeqwty for Southern Umon?

A No In order to amve at a company-speCIfic DCF result, a company must

have common stock that IS market-traded and pay cash dmdends Southern Umon does

not pay cash chVldends, therefore, I can not drreetlY analyze Southern Umon Company

Q Please explam how you approached the determmatIon ofthe cost of eqwty

for Southern Umon

A I have deCIded to do an analysIs of the cost of eqwty for the natural gas

chstnbutIon mdustry, as well as a smaller group of comparable compames

Q How did you determme wluch compames you would mclude to represent the

natural gas chstnbutIon mdustry?
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A Schedule 13 presents a hst of thIrty-four market-traded natural gas

dIstnbutlon compames momtored by Edward Jones ofwluch Southern Umon IS one TIns

hst was revIewed for the followmg cntena

1 InformatIon pnnted m Value Lme ThIs cntenon ehmmated sIXteen
compames,

2 Pretax mterest coverage greater than 2 80 tImes ThIs cntenon ehmInated
SJX additIonal compames,

3 Long-tenn debt to total capItal less than 53 percent TIns cntenon
ehmmated one additIonal company,

4 DIstnbutIon revenue to total revenues greater than 90 percent TIns
cntenon ehmmated no additIonal compames,

5 POSItive DIVIdends Per Share Annual Compound Growth Rate for the
penod of 1986 through 1996 TIns cntenon ehmInated one additional
company, and

6 No Missoun OperatIons TIns crrterIon ehmmated one additional company

TIns final group of eight pubhcly traded natural gas dIstnbutIon compames (natural gas

dIstnbutIon mdustry compames) was assumed to represent the natural gas dIstnbutIon

mdustry These eight compames are SIgmficantly stronger finanCIally than Southern

Umon, but they are assumed to represent the mdustry These eIght compames have an

average bond ratIng m the "A" category accordmg to Standard & Poor's CorporatIon,

and Standard & Poor's CorporatIon current ratIngs dIstnbutIons hst 74% of the gas
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dJstnbutlon compames that they rate mthe "A" category or hIgher The eight natural gas

dIstnbuoon compames assumed to represent the mdustry are hsted on Schedule 14

Q Please explam how you approached the determInaoon ofthe cost ofeqwty

for the comparable natural gas dIstnbunon compames

A I have calculated a DCF cost of eqwty for each of the etght natural gas

dJstnbutlon mdustry compames The first step was to calculate a growth rate I revIewed

the actual dIvIdends per share (DPS), eammgs per share (BPS), and book values per share

(BVPS) as well as projected growth rates for the mdustry compames Schedule 15 hsts

the annual compound growth rates for DPS, EPS, and BVPS for the penods 1986

through 1996 Schedule 16 presents the average lustoncal growth rates and the projected

growth rates for the mdustry compames The projected growth rates were obtamed from

three outsIde sources, I/BIEJS Inc's InstItutional Brokers EstImate System. Standard &

Poor's Corporation's Earmngs GuIde, and The Value Lme Investment Survey RatIngs

and R~orts The three projected growth rates were averaged to develop an average

projected growth rate of5 57 percent winch was averaged WIth the hIstoncal growth rates

to produce an average hlstoncal and projected growth rate of 4 77 percent All the

growth rates were then analyzed to amve at a growth rate range for the mdustry

compamesof480percentt0560percent
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The next step was to calculate an expected YIeld for each ofthe eIght natural gas

dlstnbutlon mdustry compames The YIeld term of the DCF model IS calculated by

dlVldmg the amount of common diVidends per share expected to be paid over the next

twelve months by the market pnce per share ofthe firm's stock. Even though the model

reqmres a spot pnce, I have chosen to use a monthly average market pnce for each ofthe

natural gas dIstnbutton mdustry compames TIns averagmg techmque IS an attempt to

mJDtmlZe the effects on the diVidend YIeld whIch can occur due to daIly volatlhty m the

stock market Schedule 17 presents the average hIgh flow stock pnce for the penod of

November 1, 1997 through January 31, 1998 for each natural gas dIstnbutton mdustry

company Column 1ofSchedule 18 shows the expected dMdend for each ofthe natural

gas dIstnbunon mdustry compames over the next 12 months as projected by The Value

Lme Investment Surv~ RatIngs & Re.ports, December 26, 1997 Column 3 of Schedule

18 IS the projected diVidend Yield for each ofthe eight natural gas dIstnbutton mdustry

compames The diVidend Yield for each mdustry company was averaged to reach the

diVidend YIeld for the mdustry of4 74 percent

The growth rates for each ofthe mdustry compames and the projected dIVidend

Yield for each ofthe mdustry compames were then added together to reach an estImated

DCF cost ofequrty for each ofthe eIght natural gas dIstnbunon mdustry compames (see

- Page 33-



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

DIrect Testunony of
Ronald L Bible

Schedule 18) TIns produces a DCF cost ofeqwty estunates for the mdustry ofbetween

9 51 percent and 10 31 percent

Q What analysIs was performed to determme the reasonableness ofyour DCF

model denved return on common eqwty for the comparable company group?

A I performed a nsk premwm and CAPM cost ofeqwty analySIS for the natural

gas dlstnbutlOn mdustry company group

Q Please descnbe the nsk premium model

A The nsk premIum concept unphes that the reqUITed return on eqwty IS found

by adclmg an ex.phclt premium for nsk to a current mterest rate Schedule 19-1 through

19-8 shows the average nsk premwm above the yIeld ofthe appropnately rated Moody's

Pubhc Utility Bond for each of the mdustry compames' expected return on common

eqwty ThIs analysIs shows, on average, that the expected return on eqwty as reported

by The Value Lme Investment Survey Ratings & Reports ranges from 173 basts pomts

to 463 basiS pomts higher than the average yIeld on the appropnately rated Moody's

Pubhc Utility Bonds for the penod ofJanuary 1986 to December 1997 (see Schedule 20)

The nsk prenuum IS then added to the current yIeld on thrrty year pubhc utility bonds of

the appropnate ratmg for the mdlV1dual company Column 4 of Schedule 20 shows that

the nsk prenuum cost ofeqwty estunate for each ofthe natural gas dlstnbunon mdustry

compames ranged from 8 89 percent to 11 70 percent, With an average of 10 59 percent
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Q Please descnbe the capItal asset pncmg model (CAPM)

A The CAPM descnbes the relatlonslup between a secunty's mvestment nsk and

Its market rate of return Tlus relatlonslnp IdentIfies the rate of return winch mvestors

expect a secunty to earn so that Its market return IS comparable With the market returns

earned by other secuntles that have sumlar nsk The general form ofthe CAPM IS as

follows

beta, and

the market nsk preIDlum

the expected return on eqwty for a specrlic secunty,

the nsk free rate,

k =

For =

~ =

Rm - For =

The first term ofthe CAPM IS the nsk free rate (RJ The nsk free rate reflects

the level ofreturn winch can be aclneved Without acceptIng any nsk In reahty, there IS

no such nskless asset, but It IS generally represented by US Treasury secuntles For

purposes ofthIs analysIS, the nsk free rate was represented by the yIeld on 30-Year US

Treasury Bonds The appropnate rate was determmed to be 5 99, as pubhshed m The

Federal Reserve Bulletm, January 6, 1998

where

I
I
I
I
I
I
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The second term of the CAPM IS beta (~) Beta IS an mwcator of a secunty's

mvestment nsk. It represents the relatIve movement and relative nsk between a particular

secunty and the market as a whole (where beta for the market equals 1 00) Secuntles

With betas greater than 1 00 exlublt greater volatlhty than do secuntles With betas less

than 1 00 TIns causes a higher beta secunty to be less deSIrable and therefore reqwres

a higher return m order to attract mvestor capital away from a lower beta secunty For

purposes oftlus analysIs, the appropnate beta was determmed to be the value for each of

the mdustry compames as pubhshed m The Value Lme Investment Survey Ratings &

Reports, December 26, 1997

The final term ofthe CAPM IS the market nsk premium <Rm -RJ The market

nsk premrum represents the expected return from holdmg the entire market portfoho less

the expected return from holding a nsk free mvestment For purposes ofthls analySIS, the

appropnate market nsk premium was determmed to be 730 percent as calculated for

1926 to 1996, and 589 percent as calculated for 1987 tom 1996 m Ibbotson AsSOCIates,

Inc's Stocks, Bonds. Buls, and Inflation 1996 Yearbook

Schedule 21 presents the CAPM analySIS With regard to each ofthe eight natural

gas dlstnbutlon mdustry compames The CAPM analysIs for each of the natural gas

dlstnbutlOn mdustry compames produces an estlmated cost of eqwty range of 9 86

percent to 10 78 percent It should be noted that recent debate has somewhat dummshed
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the rehability ofCAPM as a cost of equity evaluation tool As a result, I do not beheve

that the CAPM analySIs should be gIven equal weight to the DCF cost ofeqwty analySIs

and should only be used as a check to the DCF analysIs

Q Did you perform any cost of eqwty analysIs on other utility compames?

A Yes I have also selected a group of natural gas dIstnbutIon compames

comparable to Southern Umon to analyze for determImDg the reasonableness of the

mdustry results The comparable compames were selected from the thIrty-three market-

traded natural gas chstnbutlon compames momtored by Edward Jones ofwluch Southern

Umon IS one (see Schedule 22) TIns hst was revIewed for the followmg cntena

1 Informauon pnnted m Value Lme TIns cntenon ehmmated SIXteen
compames,

2 Company rated "BBB" by Standard & Poor's CorporatIon TIns cntenon
ehmmated thrrteen compames,

3 Dlstnbuuon revenue to total revenues greater than 90 percent TIns
cntenon ehmmated no additIOnal compames,

4 No MIssoun Operations TIns cntenon did not ehmmate any additIOnal
compames

ThIs left four compames mthe comparable company group On average, thIs final group

of four pubhcly traded natural gas dIstnbutlon compames (comparable natural gas

dlstnbutlon compames) IS comparable to Southern Umon because of sImllar busmess
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operatIons and finanCIal condtttons The four comparable natural gas dIstnbutton

companIes are hsted on Schedule 24

Q Please explam how you approached the determmatton ofthe cost of eqwty

for the comparable natural gas dtstnbutton compames

A I have calculated a DCF cost ofeqwty for each ofthe four comparable natural

gas dlstnbutton compames The first step was to calculate a growth rate BasIcally, I

used the same approach of obtammg a growth rate esttmate for the four comparable

natural" gas chstnbutton compames as I used m calculatmg a growth rate for the mdustry

compames (see Schedules 24 and 25) The comparable natural gas dtstnbuoon

compames' average lnstoncal growth rates ranged from -0 37 percent to 7 87 percent

The projected growth rates ranged from 3 00 to 10 40 percent WIth an average of6 02

percent Takmg mto account all the projected growth rates a proposed range ofgrowth

of5 50 to 6 00 percent was used mthe DCF calculatton for the comparable compames

The next step was to calculate an expected chvtdend YIeld for each ofthe four

comparable natural gas dIstnbutton Schedule 26 presents the average lngh flow stock

pnce for the penod ofNovember 1, 1997, through January 31, 1998, for each gas utility

company Column 3 ofSchedule 27 shows that the projected dtvtdend YIelds ranged from

3 70 percent to 5 97 percent for the four comparable natural gas dIstnbutton compames

WIth the average at 5 07 percent
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The estimated growth rates and projected diVIdend yIelds were then added

together to reach an estunated DCF cost ofeqwty for each ofthe four comparable natural

gas dtstnbutlOn companies (see Schedule 27) These estImates produced a DCF cost of

eqwty rangmg from 9 12 to 12 57 percent for the comparable natural gas dIstnbutIon

compames With an average of 11 19 percent Usmg the average diVIdend yIeld of5 17

percent and addmg that to the proposed growth rate range of 5 50 to 6 00 percent

produces a proposed cost ofcommon eqwty range of 10 67 percent to 11 19 percent for

the three comparable natural gas dIstnbutlOn compames

Q What analYSIS was performed to detemune the reasonableness ofyour DCF

model denved return on common eqwty for the comparable company group?

A I performed a CAPM cost of eqwty analysIs for the comparable company

group A CAPM cost of eqwty analysIs was preformed The betas for the four

comparable natural gas dIstnbuuon compames averaged 0 S9 The CAPM analYSIS

unphes that, on average, the reqwred return on eqwty for the four comparable natural gas

dtstnbutlon companIes falls Wlthm the range of9 9S to 1028 percent (see Schedule 28)

Q Please summanze your cost of eqwty analysIs to thIs pomt

A I have performed a DCF and CAPM cost of eqwty analysIs on a group of

eight mdustry compames and a group of four comparable compames, and I have also

performed a nsk prenuum cost ofeqwty analysIs on the eight mdustry compames The
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results of the nsk prennum analyS1S for the comparable compames was not meamngful,

and therefore not mcluded m this analYS1S The results are surnrnanzed below

DCF CAPM Risk Prennum

Industry Compames 951% -10 31% 986%-1078% 1059%

Comparable Compames 1067% -11 19% 945%-1028% NM

Q Based on the analYS1S you performed, what 1S your recommended return on

common eqwty m this proceeclmg?

A I am recommending a return on common eqwty mthe range of 10 67 percent

to 11 35 percent TIns range was deternnned by startmg Wlth the DCF cost ofcommon

eqwty range for the mdustry compames and comparmg those results Wlth the DCF cost

ofcommon eqwty results for the comparable compames The comparable compames are

nslaer than the mdustry compames as md1cated by the fact that the mdustry compames

average bond ratmg 1S "A+" and an average common eqwty rano of 53 percent as

opposed to the comparable compames winch have an average bond ratmg of''BBB+'' and

an average common eqUIty rabo of49 percent (see Schedule 29) Based on my analyS1S,

the Company 1S closely held and managed as a growth company Therefore, any nsk

above the comparable group 15 the result ofmanagement act10ns and should be absorbed

by the shareholders, not the ratepayers
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Q Did you perform an analYSIS on Southern Umon's resultmg pre-tax mterest

coverage ratios?

A Yes A pro forma pre-tax mterest coverage calculation was completed for

Southern Umon (see Schedule 30) It reveals that the return on eqwty range of 1067

percent to 11 19 percent would yIeld a pre-tax Interest coverage ratio m the range of3 09

tnnes to 3 261lmes ThIs mterest coverage range IS much better than Standard & Poor's

"BBB" average busmess posItion gas dlstnbutlon compames benchmark of 1 86 times

Rate ofRetum for Southern DOlon

Q Please explam how the returns developed for each caprtal component are used

m the rate makmg approach you have adopted to be apphed to Missoun Gas Energy

(Southern Umon's Mlssoun natural gas dlstnbutlon operations)

A The cost of setV1ce rate makmg method was adopted m this case ThIs

approach develops the pubhc utlhty's revenue requrrement The cost of service (revenue

requrrement) IS based on the followmg components prudent operation costs, rate base

and a return allowed on the rate base (see Schedule 31)

It IS my respoI1S1bJlrty to calculate and recommend a rate ofreturn that should be

authonzed on the Missoun jU11SdJct1onal rate base ofSouthern Umon Under the cost of

service rate makmg approach, a weighted cost of capital m the range of 935 to 955
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percent was developed for Southern Umon's MIssoun natural gas dlstnbutlOn operations

(see Schedule 32) TIns rate was calculated by applymg an embedded cost oflong-term

debt of 8 19 percent, an embedded cost ofpreferred stock of9 97 percent and a return

on common eqwty range of 10 67 percent to 11 19 percent to a capital structure

conslstmg of 4926 percent long-term debt, 1268 percent preferred stock and 38 06

percent common eqwty Therefore, from a finanCIal nsk I return prospectIve, as I

suggested earher, I am recommendIng that Southern Umon Gas Company's Missoun

natural gas dIstributIon operatIons be allowed to earn a return on Its ongmal cost rate base

In the range of9 35 to 9 55 percent

Through my analysIS, I beheve that I have developed a farr and reasonable return

and, when apphed to Southern Umon Gas Company's MissounJunsdlctIonal rate base,

will allow Southern Umon the opportumty to earn the revenue reqUIrement developed In

thIs rate case

PotentIal AdJustment to Return on EqUity

Q Are there any other adjUstments that the COmmIssion may Wish to consider?

A Yes AccordIng to Standard and Poor's Utility Ratmg ServIce, Apnl, 1997

the Company's cluurman ofthe board and chIefexecutIve officer, together With Jus fauuly,

own approxunately 41% ofthe Southern Umon stock ThIs, combmed With the growth
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aspects of the Company's management phtlosophy results m a more aggreSSively run

operation. Ifthe ComnllsslOn 15 so mchned, It IS Staff's POSItIOn, that the Comrmsslon has

the power to coIlSlder the low end ofthe range for Southern Umon's return on common

equIty morder to make sure the shareholders bear therr farr share ofthIs nsk, as opposed

to the ratepayers

Secondly, It 15 the Staff's opmton that the Conumsslon has the power to consider

poor customer servtce when deternnmng a reasonable rate ofreturn. IfthIs were to occur

m thIs case, It should cause the shareholders of Southern Umon to encourage therr

management to Improve quahty of ServIce to a pomt that they comply With the

COIDIDlSSlOn's dtrect1ves

Q Does thIs conclude your prepared dtrect testImony?

A Yes, It does

I
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Federal Reserve Discount Rate Changes

SOUTHERN UNION COMPANY
CASE NO GR-98-140
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Date
01/01/82
07120
08/02
08/16
08127
10/12
11/22
12115
01/01/83
12/31
04/09184
11121
12124
05120/85
03107/86
04121
07111
08121
09/04/87
08/09/88
02124/89
12119190
02101/91
04130
09113
11106
12120
07102192
01/01/93
12/31
05/17/94
08/16
11/15
02101/95
01131196
12112/97

Sources Federal Reserve Bulletin & The WaU Street Journal

Discount
Rate

1200%
1150%
1100%
1050%
1000%
950%
900%
850%
850%
850%
900%
850%
800%
750%
700%
650%
600%
550%
600%
650%
700%
650%
600%
550%
500%
450%
350%
300%
300%
300%
350%
400%
475%
525%
500%
500%
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I SOUTHERN UNION COMPANY
CASE NO GR·98-140

I
I Average Pnme Interest Rates

I
I fear RlIte ('l6) MoIYear RlIte ('16) MoIYear Rate ('16) MoIYear Rate (%)

1982 1575 Jan 1986 950 Jan 1990 1011 Jan 1994 600

1656 Feb 9.50 Feb 1000 Feb 600

1650 Mar 910 Mar 1000 Mar 606

I
1650 Apr 883 Apr 1000 Apr 645

1650 May 850 May 1000 May 699

1650 Jun 850 Jun 1000 Jun 7.25

16.26 Jul 816 Jul 1000 Jul 7.25

1439 Aug 790 Aug 1000 Aug 751

I 1350 Sep 750 Sep 1000 Sap 775

1252 OCt 750 OCt 1000 OCt 775

1185 Nov 750 Nov 1000 Nov 815

1150 Dec 750 Dec 1000 Dec 8.50

I
983 1116 Jan 1987 7.50 Jan 1991 9.52 Jan 1995 8.50

1098 Feb 750 Feb 905 Feb 900

10.50 Mar 750 Mar 900 Mar 900

1050 Apr 775 Apr 900 Apr 800

1050 May 814 May 8.50 May 800

I 1050 Jun 8.25 Jun 8.50 Jun 800

1050 Jul 8.25 Jul 8.50 Jul 8.80

1089 Aug 8.25 Aug 8.50 Aug 875

1100 Sap 870 Sap 8.20 Sap 875

I
1100 OCt 907 Oc:t 800 Oc:t 875

1100 Nov 878 Nov 7.58 Nov 875

1100 Dec 875 Dec 7.21 Dec 865

984 1100 Jan 1988 875 Jan 1892 6.50 Jan 1998 8.50

1100 Feb 8.51 Feb 6.50 Feb 8.25

I
11.21 Mar 8.50 Mar 650 Mar 8.25

1193 Apr 8.50 Apr 8.50 Apr 8.25

12.39 May 8&4 May 6.50 May 8.25

1260 Jun 900 Jun 8.50 Jun 8.25

1300 Jul 9.29 Jul 802 Jul 8.25

I 1300 Aull 9&4 Aug 600 Aug 8.25

1297 Sap 10.00 Sap 600 sap 8.25

1258 Oc:t 1000 OCt 600 Oc:t 8.25

11 n Nov 100S Nov 600 Nov 8.25

I
1106 Dec 10.50 Dec 600 Dec 8.25

98S 1061 Jan 1989 10.50 Jan 1993 600 Jan 1897 8.26
10.50 Feb 10.93 Feb 600 Feb 8.25

10.50 Mar 11.50 Mar 8.00 Mar 8.30

10.50 Apr 11.50 Apr 600 Apr 8.50

I 1031 May 11.50 May 600 May 8.50

978 Jun 1107 Jun 600 Jun 8.50

950 Jul 10.98 Jul 600 Jul 8.50
950 Aug 10.50 Aull 600 Aug 8.50

I
950 SIP 10.50 Sap 600 Sap 8.50
950 Oc:t 1050 OCt 600 Oc:t 8.50
950 Nov 10.50 Nov 600 Nov 8.50

950 Dec 1050 Dec 600 Dec 8.50

I
I
I

II Federal Reserve Bulletin & The Wall SlrHt Journal

I Schedule 3·1
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I SOUTHERN UNION COMPANY
CASE NO GR·98-140

I
I

Rate of Inflation

I
I fear Rate ('WI) MoIY..r Rate (%) MolY.., Rate (%) MoIYNI' Rate (%)

1982 840 Jan 1986 390 Jan 1990 520 Jan 1994 250

760 Feb 310 Feb 530 Feb 250

I
680 Mar 230 Mar 520 Mar 250

650 Apr 160 Apr 470 Apt 240

670 May 150 Mly 440 May 230

710 Jun 180 Jun 470 Jun 250

640 Jul 160 Jul 480 Jul 290

I 590 Aug 160 Aug 560 Aug 300

500 Sep 180 Sap 620 5ep 260

510 Oct 150 Oct 630 Oct 270

460 Nov 130 Nov 630 Nov 270

I
380 Dec 110 Dec 610 Dec 280

983 370 Jan 1987 150 Jan 1991 570 Jan 1995 290

350 Feb 210 Feb 530 Feb 280

360 Mar 300 Mar 480 Mar 310

390 Apr 380 Apr 480 Apt 240

I 350 May 390 May 500 May 3.20

260 Jun 370 Jun 470 Jun 300

250 Jul 390 Jill 440 Jill 280

260 Aug 430 Aug 380 Aug 260

I
290 Sap 440 5ep 340 5ep 2.50

290 Oct 450 Oct 290 Oct 280

330 Nov 450 Nov 300 Nov 2.80

380 Dec 440 Dec 310 Dec 250

I
984 420 Jan 1988 400 Jan 1992 260 Jan 1996 270

460 Feb 390 Feb 280 Feb 270
480 Mar 390 Mar 3.20 Mar 280
460 Apt 390 Apt 3.20 Apt 290
420 May 390 May 300 May 290

I
420 Jun 400 Jun 310 Jun 280
420 Jul 410 Jul 3.20 Jill 300
43D Aug 400 Aug 310 Aug 280
43D Sell 4.20 Sap 300 5ep 300

I
430 Oct 420 Oct 3.20 Oct 300
410 Nov 4.20 Nov 300 Nov 330
390 Dec 440 Dec 290 Dec 3.30

985 350 Jan 1989 470 Jan 1993 330 Jan 1997 30D
350 Feb 480 Feb 320 Feb 30D

I
370 Mar 500 Mar 310 Mar 280
370 Apr 510 Apr 320 Apt 250
380 May 540 May 320 May 220
380 Jun 520 Jun 300 Jun 2.3D

I
360 JuJ 500 Jut 280 JuJ 2.20
330 Aug 470 Aug 280 Aug 2.20
310 Sep 430 Sap 270 Sell 2.20
320 Oct 450 Oct 280 Oct 210
350 Nov 470 Nov 270 Nov 180

I 380 Dec 460 Dec 270 Dec 170

I
I :e US Department of Labor Bureau of Labor Stabstlcs Consumer Pnce Index· AD Urban Consumers. Change for 12-Month PenocI

I Schedule 4-1 ~{it
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I SOUTHERN UNiON COMPANY
CASE NO GR·98-140

I
t

Average Yields on Moody's Public Utility Bonds

I
I VAr Rme (II') MoIYAr Rme(%) MoIYAr Rate (%) MoIY..r Rmt(%l

1982 1673 Jln 1986 1066 Jln 1990 944 Jln 1994 731

1672 Feb 1016 Fib 966 Feb 744

I
1607 Mar 933 Mar 975 Mar 783

1582 Apr 902 Apr 987 Apr 820

1560 MIY 952 May 989 May 832

1618 Jun 951 Jun 969 Jun 831

1604 Jul 919 Jul 966 Jul 847

I 1522 Aug 915 Aug 984 Aug 841

1456 Sep 942 Sip 1001 Sep 865

1388 OCt 939 OCt 994 OCt 888

1358 Nov 915 Nov 976 Nov 900

I
1355 Dec 896 Dec 957 Dec 879

1983 1346 Jan 1987 8n Jen 1991 956 Jen 1995 877

1360 Feb 881 Feb 931 Feb 8.56

1328 Mar 875 Mar 939 Mar 841

1303 Apr 930 ArK 930 ArK 830

I 1300 May 982 May 9.29 May 7.83

1317 Jun 987 Jun 944 Jun 762

1328 Jul 1001 Jut 940 Jut 773

1350 Aug 1033 Aug 916 Aug 786

I
1335 Sep 1100 Sep 903 Sep 762

1319 OCt 1132 OCt 899 OCt 748

1333 Nov 1082 Nov 8.93 Nov 740
1348 Dec 1099 Dec 878 Dec 7.21

1340 Jen1988 1075 Jen 1992 867 Jen1996 7.20

I 1350 Feb 1011 Feb 877 Feb 737

1403 Mar 1011 Mar 884 Mar 772

1430 Apr 1053 ArK 879 Apr 788
1495 May 1075 May 872 May 79S1

I
1516 Jun 1071 Jun 864 Jun 807
1492 Jul 1096 JUI 848 Jut 802
1429 Aug 1109 Aug 834 Aug 784
1404 Sep 1056 Sep 832 Sep 801

- 1368 OCt 992 OCt 844 OCt 778
1315 Nov 989 Nov 853 New 748
1298 Dec 1002 Dec 836 Dec 758

985 1288 Jln 1989 1002 Jen1993 8.23 Jen 1997 779
1300 Feb 1002 Fib 800 Feb 768

I
1366 Mar 1016 Mar 785 Mar 7.92
1342 Apr 1014 ArK 776 Apr 80s
1289 May 992 May 778 May 794
1191 Jun 949 Jun 768 Jun 777

I
1188 Jut 934 JuJ 753 Jul 752
1193 Aug 937 Aug 7.21 Aug 757
1195 Sep 943 Sep 701 Sep 750
1184 OCt 937 OCt 699 OCt 737
1133 Nov 933 Nov 730 Nov 72..

I
1082 Dec 931 Dec 733 Dec 718

I
I :II Moody's Bond Record

I Schedule 5·1
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I SOUTHERN UNION COMPANY
CASE NO GR·98-140

I
I

Average Yields on ThIrty Year U S Treasury Bonds

I
I aar Rate (%) MoIY..r Rate (%) MoIY.r Rate (!) MolY.., Rate <?'l

:182 1422 Jan 1986 9~ Jan 1990 826 Jan 1994 629

1422 Feb 893 Feb 850 Feb 649

I
1353 Mar 796 Mar 856 Mar 691

1337 AfJr 739 AfJr 876 Apr 727

1324 May 752 May 873 May 741

1392 Jun 757 Jun 846 Jun 7~

1355 Jul 727 Jul 850 Jut 758

I 1277 Aug 733 Aug 886 Aug 7<49

1207 SIp 762 SIP 903 SIP 771

1117 Oct 770 Oct 886 Oct 794

1054 Nov 752 Nov 854 Nov 808

I
1054 Dec 737 Dec 824 Dec 787

183 1063 Jan 1987 739 Jan 1991 827 Jan 1995 785

1088 Feb 754 Feb 803 Fib 761

1063 Mar 755 Mar 829 Mar 745

1048 Apr 825 Apr 821 Apr 738

I 1053 May 878 May 827 May 695

1093 Jun 857 Jun 847 Jun 657

11 ~ JuJ 864 JuJ 845 Jul 872

1182 Aug 897 Aug 814 Aug 686

I
1163 Sep 959 Sep 795 SIP 655

1158 Oct 961 Oct 793 Oct 8.37

1175 Nov 895 New 7.92 New 8.28

1188 Dec 912 Dec 770 Dec 808

I
184 1175 Jan 1988 883 Jan 1992 758 Jan 1998 805

1195 Feb 843 Feb 785 Feb 824

1238 Mar 863 Mar 797 Mar 660

1265 Apr 895 Apr 796 Apr 879

1343 May 9.23 May 789 May 693

I
1344 Jun 900 Jun 784 Jun 706

1321 Jul 914 Jul 760 Jul 703

1254 Aug 932 Aug 739 Aug 684

12.29 SIp 906 SIp 734 Sep 703

I
1198 Oct 889 Oct 753 Oct 681

1156 Nov 902 New 761 Nov 648

11 S2 Dec 901 Dec 7 .... Dec 655

as 1145 Jan 1989 893 Jan 1993 734 Jan 1997 683
1147 Feb 901 Fib 709 Fib 669

I 11 81 Mar 917 Mar 682 Mar 693
1, ..7 Apr 903 Apr 885 Apr 709
11 OS May 1183 May 692 May 694

1044 Jun 827 Jun 681 Jun 677

i
1050 Jul 808 Jul 663 Jul 851
1056 Aug 1112 Aug 632 Aug 658
1061 SIP 815 SIP 600 Sep 650
1050 Oct 800 Oct 594 Oct 833
1006 Nov 790 New 621 Nov 611

I
954 Dec 790 Dec 625 Dec S99

I
I Federal Resem Bulletin

I Schedule 5·2
j(1~
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Average Yields on Moody's Public Utility Bonds and

Thirty Year U S Treasury Bonds (1982 -1997)
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Average Yields on Public Utility Bonds and S&P
Utility Stock & S&P Industrial Stock Yields
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.. - - .. - .. - .. .-,_ .......... _..... ..
Economic Estimates and ProJections, 1996 -1998

Innallon Rate RealGDP Unemployment 3 Mo T Bdl Rale 3O-Yr T-8Dnd Rll!Il

Source 1996 1997 1998 1996 1997 1998 1996 1997 1998 1996 1997 1998 1996 1997 1998

Villuellnea

IlM!Slmenl SuM!Y' 24% 25% 26% 25% 22% 23% "8% 49% 50% 51% 51% 52% 62% 63% 83%

(11130/97)

Salomon Brothers Inc

"CDmmen1a an Credrt' 32% 19% 22% 33% 36% 24% 5"% 49% 46% NA NA NA 67% 66% 511%

(12/5/97)

Current RIle 17% "3% 51% 59%

Notes NA • Not Available

Sources of Current Rates Consumer PrIce Index All Urban CDnaumera 12 Manth Period Ending December 31 1997

The Wall street Journal February 2 1997
The Bureau of Labar statistics January 1998
The Wall Slreet Journal February 13 1998
The Wall Street Journal February 13 1998
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CASE NO GR-98-140

Historical Capital Structures for Southern Union Company
Consolidated Basis
(Thousands of Dollars)

Capttal Components 1994 1995 *1996 *1997

Common Equity $208,975 $225,664 $246,530 $268,149
Preferred Stock $0 $100,000 $100,000 $100,000
long-Term Debt $479,937 $463,273 $385,394 $386,157
Short-Term Debt $0 $0 $0 $0

Total $688,912 $788,937 $731,924 $754,306

Capital Structure 1994 1995 1996 1997

Common Equity 3033% 2860% 3368% 3555%
Preferred Stock 000% 1268% 1366% 1326%
long-Term Debt 6967% 5872% 5265% 5119%
Short-Term Debt 000% 000% 000% 000%

Total 10000% 10000% 10000% 10000%

-

(/)
n:r
CDa.
5.
CD
m

Notes The amount of long-Term Debt Includes Current Maturities

Source Southern Union Company'a Stockholcltn Annual Reporta and ·southern Union'. 10K filing with the Securities and Exchange Commission
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Selected Financial Ratios for Southern Union Company
Consolidated BasIs

Financial Ratios 1994 1995 1996 1997

Return on Year-End
Common Equity 401% 712% 847% 712%

Earnings Per
Common Share $085 $140 $125 $107

Cash DIvidends
Per Common Share NA NA NA NA

Common DIvidend
Payout Ratio 000% 000% 000% 000%

Year-End Market Pnce
Per Common Share $1679 $1813 $2200 $2288

Year-End Book Value
Per Common Share $1826 $1959 $1470 $1506

Year-End Market to
Book Raila 092 x 093 x 150 x 152 x

Senior Debt Rating BBB BBB BBB BBB

enn
::rm
D.
C
CD
CD

Nota Retum on Year-End Common Equity • Net Income Applicable to Common StDck' Y..r-End Common StDckholders Equity

Common Dividend PlYOut RIUo • Clsh DIvIdends Per Common Shire' Elmlngs Per Common Shire

Year-End Mlrtllt to Book RlUo· Yllr-End Mlrtllt Prlca Per Common Shire' Vllr-End Book Vllue Per Common Shire

Yllr-End Mlrtllt Price P" Common Share hIS bien IIdJusIId for stock splits and stock dlvld."ds

Sources Southem Union Compiny's StDckholders AnnUlI ReportI, Slandlrd & Poor's Corporation. UtIIIt1n RIUng SeMce Ind Souhtern Union s 10K filing wi1h
the Securities and Exchange CommissIon



Notes See Schedule 12 of my DIrect Testimony for the amount of Preferred Stock outstanding at December 31, 1991

Schedule 10 '0
tl~

Amount Percentage
Capital Component In Dollars ofCaprtal

Common Stock Equity $289,381,023 3806%
Preferred Stock $96,372,365 1268%
Long-Term Debt $374,551,622 4926%
Short-Term Debt $0 000%

Total Capitalization $760,305,010 10000%

Total Debt I Total Capltal-Includmg Preferred Stock

58%

BBB
(MEAN)

46%-69%

BBB
(La.'VER TO UPPER QUARTILE)

Capital Structure as of December 31,1997
for Southern Umon Company

(Combined Basis)

SOUTHERN UNION COMPANY
CASE NO GR-98-140

Natural Gas Dlstnbutlon Industry Fmanclal RatiO Benchmarks

See Schedule 11-1 for the amount of Long-Term Debt outstanding at December 31, 1991

The Company did not have any ahort-term debt outstanding .a of December 31, 1991

Source Southern Union Company'a Response to Data Request 3801

Standard & Poor's Corporation's
UtIlities Rating SeMee
FinanCial Statistics, June 30, 1997
(Average BUSiness Posrtlon)
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Embedded Cost of long-Tenn Debt

AMR lease IS L1BOR+55bp One year LIBOR IS 56875CJ6 Seurce The Wall Street Journal, February 13, 1998

See Schedule "-2 ef my Direct Testimony fer the amount ef the Annual Amortzaben ef Net Premium or
DISCOunt Expense and Debt Issuance Expense

Embedded Cost of Long-Tenn Debt as of December 31. 1997
for Southern Union Company

(Combmed BasIs)

$30,688,957

$374,551,622

Schedule 11-1 \

\\'6

=

= 819'-.

(2) (3)

PnnlClpal AnnualIZed
Amount Cost to

Outstanding Company
(12131/97) (1 • 2)

$384,515,000 $29,223,140
$453,653 $28,535

$9,783,929 5610,517

($20,200,960)

$826,765

$374,551,622 $30,688,957

(1)

7600%
6290%
6240%

Interest
Rate

SOUTHERN UNION COMPANY
CASE NO GR-98-140

g-Term Debt

otal

~ Unamortized Net PremIum or DIScount
Expense and Debt Issuance Expense

S% Semor Notes due February 1, 2024
M Capital Lease
IR Capital Lease

d Annual Amortization of Net Premium or DIScount
Expense and Debt Issuance Expense

~es PnnClpal Ameunt Outstanding as of December 31, 1997 Includes Current Maturlbes

,urce Seuthern UnIOn Company's response to staffs Data Infcnnabon Request Nos 3802 & 3804
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SOUTHERN UNION COMPANY
CASE NO GR-98-140

Annual Amortization of Net Premium ~r Discount Expense and Debt Issuance Expense
as of December 31, 1997 for Southern Union Company

(Combmed BasIs)

(1) (2) (3)

Unamortized Net Annual

Premium or DIscount ArnorbzmJon of Net

Number of Expense and Pntmlum or DIscount

Months to Debt lS$U8nca Expense and

Matunty Matunty Expense Debt lS$U8nca

-Term Debt Date (12131/97) (12131/97) Expense

,'ll. Senior Notes dua February 1 2024 211124 3130 $3 791391 $145357

~CapJtalL"M 11115/04 835 SO SO
R Capital Lease 6I30I03 n5 $111367 $18433

:qUI~ Notas

SO% Debentures due May 15 2017 (1) 211124 3130 $4945,967 $1119 622
00'll. Notas due January 31 2012 (1) 211124 3130 $8832521 $3oi2481

S% Notas due January 31 2004 (1) 211124 3130 $2327737 $Il9242
SO'll. Brazos Mortgage Bonds due March 15 2000 (2) 3115100 265 $91977 $41650

ltaJ $20200160 $8217115

lote Column 3 • [ ( Column 2 JColumn 1 ) • 12 ]

(1) The cost of reacqulnng these notes ara being amortized over the life of the 7 6O'll. Senior Notas due February 1 2024
which was used to retire the notes

(2) The 11 SO'll. Brazos Mortgage Bonds were paid off Nnly and the ramalnlng Issuance costs and rucqulSlbon cost ara betng
amortized over the onglonal boncll

ource Southern UnlOll Company's response to Std's Data Information Request Nos 3802 & 3804

Schedule 11-2
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Note The amount of Preferred Stock Includes the amount redeemable within one year

Source Southem Union Company'a response to starra DatlIlnformatJon Request No 3802

Schedule 12

= 997',',

AnnualIZed
Cost to

Company
(1*2)

(3)

$9,480,000

$132,104

$9,612,104

$9,612,104

$96,372,635

(2)

PnmClpal
Amount

Outstanding
{12131197)

($3,627,365)

$96,372,635

$100,000,000

(1)

9480%

DMdend
Rate

Embedded Cost of Preferred Stock =

SOUTHERN UNION COMPANY
CASE NO GR-98-140

Embedded Cost of Preferred Stock as of December 31.1997
for Southern Union Company

(Combined Basis)

Total

9 48% Preferred Secunbes

Less Net Unamortized Issuance
Expense

Add Annual AmortIZation of
Issuance Expense

Preferred Stock

Redeemable Preferred Stock
Stated Par Value of $25 Per Share

I
I
I
I,
I
I
I
I
I
I
I
I
I
I
I
I
I,
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Criteria for Selecting Natural Gas Distribution Industry Companies

(1) (2) (3) (4) (5) (6) (1) (8)

MetAl!
Crtterla

No
Mitsourl
Regu~

Opardons

Po5ItIwDPS

hlnuallind
COmpound
GrowthRm
(1988 1996)

Long-Term

DebtlD
TollIl

Captilll
<53%

Pr.TIll
InIInst

Cov8l11ga

>28OJl

InfonMllon
Prln1llld In
Valualfna

SIock
Publicly

Tl1Ided

Columns 1 3 & 5. EctMn:I Jones Flnandal & Common SIock InrunnaIion NalullllOa lndllltly January 31 111118

SouI'CM. CoIlIIIlns 2, 4 & II ., The Value lfnalnWltmant SUrwy Ratings &R~ o-nber 28 1897

Natural o.s DIs1rtbution Companies
IAQLtbI....... V. .... ,.. Ytil ,. , 'ftll ,. 'fM
Abnos Energy CorpcntiDn Vas Vas No_......~ i. 'r. i ... ~.

,.
~- 1'-. ~.

Berkshire Gas ComPlny Vas No
Cascade Natullll Gas CoIporalIon Vas V. No
Colonial Gas ComJlllny V. No
CClllllMtkllt ~. ..... ... .... yft: 'f. ,.. ..... .....
CT.............. ..... V. ..... ,. 'fM ,. ..... ,.
Coming Natullll Ga. Corponallon Yes No
Della NauulIIl Gu Company Inc Yes No
Energy Wast Va No
Energynonhlnc Vas No
Essex County Gu Company Vas No
Fall Rlwr Gas Company Yes No
Indiana EnarvY 'nc V. V. No
Keyspan Energy Corp Yes No
lAclede Gu ComPliny Vas V. V. V.. V. Y- No
Moblle Ga. sarvtc:. Corpcxdon Yes No
New JeIsey RasourtM CorporatIon Yas Y. Yes No
North Call1lina Natural gas Vas No

~""'Qa y.. ,,.. "'tII·, '" 'f. T. ..... -'.
NUl Corponallon Y.. Yes No
PacltIc EnlBrprIsas Y.. V. Yes V. Yes No
Pennsylvania EnWlprlses. Inc Yes No

L"'''__''''l:-''
, - .... , - T. ,. ...... ,. , ,.

"" ,.... , ..... , '" ,
T. ,. , , ....

PnMdenca Enargy Corponalion V. V.. No
Public saMca fA North Call1lina V.. No
Roanolca Gu Company Y. No
Soulham Union ComPliny Vas No
south Jarsay Industries, Inc V.. V. No
WashlnglDn Energy ComPliny V. V.. No... T• ,...

i y. / ...... ~ > ~ , T. <I> i' T. ' ..... " , i iYW
VankM Energy Sys1am V.. Noenn:r

CDa.
c
CD
-A
W



Natural Gas Distribution Industry Companies

SOUTHERN UNION COMPANY
CASE NO GR-98-140

I
I
I
I
I
I
I
I
I
I
I,
I
I
I
1
I
I
I

Number
1
2
3
4
5
6
7
8

Ticker
Symbol

ATG
BGC
CNE
CTG

NWNG
PGL
PNY
WGL

Company Name
AGL Resources, Inc
Bay State Company
Connecbcut Energy Corporation
CTG Resources, Inc
Northwest Natural Gas Company
Peoples Energy Corporation
PIedmont Natural Gas CompanY,lnc
Washington Gas light Company

Schedule 14



(I)
n
::T
CD
C.
c
i" SouI1lll The Value Line Investment SUIV8Y' Ratings &Reports December 211 1997...
en

_ .. _ .... _ .... _I" tJ!a __ ........ - ..

SOUTHERN UNION COMPANY
CASE NO GR-98-140

Dividends Per Share, Earnings Per Share & Book Value Per Share Growth Rates
for the Natural Gas Distribution Industry Companies

DMdends Per Share Eamings Per Share Book Value Per Share

Company Name 1986 1996 1986 1996 1986 1996
AGL Resources, Inc $070 $106 $083 $137 $759 $1056
Bay State Company $091 $152 $149 $200 $1002 $1698
Connecbcut Energy Corproabon $112 $131 $116 $170 $1103 $1531
CTG Resources, Inc $130 $150 $157 $182 $1052 $1590
Northwest Natural Gas Company $102 $120 $1 16 $197 $1044 $1537
Peoples Energy Corporabon $129 $183 $227 $296 $1402 $1949
Piedmont Natural Gas Company, Inc $060 $115 $077 $167 $699 $1307
Washington Gas light Company $088 $114 $115 $185 $912 $1279

Annual Compound Growth Rates

DPS EPS BVPS

Company Name 1986 -1996 1986-1996 1986 -1996 Average
AGL Resources, Inc 424% 514% 336% 424%
Bay State Company 526% 299% 542% 456%
Connecbcut Natural Gas Corporabon 158% 390% 333% 294%
CTG Resources, Inc 144% 149% 422% 238%
Northwest Natural Gas Company 164% 544% 394% 367%
Peoples Energy Corporabon 356% 269% 335% 320%
Piedmont Natural Gas Company, Inc 672% 805% 646% 708%
Washington Gas Light Company 2..62.% UZ% ~ 364%

Average (PosiUve) a.m'a um &1I.f&

Standard DeVlabon 181% 190% 108%



...........~J .. ...., ......... "- ..........-",,

Historical and Projected Growth Rates
for the Natural Gas Distribution Industry Companies

(1) (2) (3) (4) (5) (6)

Average
Positive Projected Projected Projected

Historical 5 Year 5 Year 3-5 Year Average
Annual Growth EPS EPS Average HIStorical
Growth IBES Growth Growth Projected & Projected

Company Name Rates (Mean) (S&P) Value line Growth Growth
AGl Resources, Inc 424% 448% 400% 450% 433% 4.28%
Bay State Company 456% 400% 400% 950% 583% 520%
Connecticut Energy Corporabon 294% 580% 600% 600% 593% 444%
CTG Resources, Inc 238% 600% 600% 500% 567% 402%
Northwest Natural Gas Company 367% 535% 500% 550% 528% 448%
Peoples Energy Corporabon 320% 543% 500% 600% 548% 434%
Piedmont Natural Gas Company, Inc 708% 650% 700% 700% 683% 696%
Washington Gas Ught Company 3M% ~ SJl.O% ~ §.Z1% !Am

Average ~ ~ ~ ~ lama ~

en
n
::r'
CD
CL
C
CD
...a.
CJ)

Proposed Range of Growth

Notes Column 5 '" ( ( Column 2 +Column 3 +Column .. ) /31

Column 6 '" ( (Column 1 + Column 5) /2 )

Sources Column 1 .. AYel'aile of PoaItIve OPS, EPS and BVPS Annual Compound Growth Rates from Schedule 15

Column 2 ... U9IEJS Inc 'alnatltutlonal Brok.... ElIlmate Sptem January 15, 1998

Column 3 • Standard & l'ooI'a Coc'potatlon'. Earning. Guide, FebNary, 1998

Column" • V.lue Untt Investment SLWVeV" Ratlnga and Report. December 28, 1997

4.80%-660%



.. - .. .. .. _.... .. .. .. .. ...... .. .... ..

(I)
n
:T
CDa.
c
ii.......

Average High I Low Stock Pnce for November 1.1997 through January 31.1998
for the Natural Gas Dlstnbutlon Industry Compames

(1) (2) (3) (4) (5) (6) (7)

- NoIIember1997 - - December1997 - - January 1998 - Average

Hlghlll7N

High Ll7N High ll7N High Ll7N stock

Stock stock stock stock stock stock PrIce
Company Name Price Price PrIce PrIce PrIce PrIce (11/1/97 1131/98)

AGL Resources Inc $1975 $1788 $2131 $1875 $2075 $1888 $1955

Bay 5tZIte Company $2938 $2825 $3750 $2938 $3775 $3694 $3320

Connecticut Energy Corporation $2568 $2400 $3044 $2563 $2975 $2719 $2715

erG Resources Inc $2538 $2263 $2613 $2325 $2600 $2325 $2444

Northwest Natural Gall Company $2800 $2450 $3138 $2638 $3075 $2650 $2792

Peoples Energy Corporation $3663 $3363 $3963 $3606 $3988 $3631 $3702

Piedmont Nstural GIIII Company Inc $3313 $2700 $3844 $3150 $3588 $30 19 $3238

Washington Gas light Company $2763 $2563 $3138 $2844 $3075 $2600 $2797

Notes Column 9 .. ( ( Column 1 + Column 2 + Column 3 + Column 4 + Column 5 + Column 618 )

Saun:es StIIndard & Poex'II Cofparatlon II Securtty 0Wn1ll'1I stock Guide



Estimated Costs of Common Equity
for the Natural Gas Dlstnbutlon Industry Companies

(1) (2) (3) (4) (5) (6) (7)

Average Histotical
Average Positive & Projected Profected
High/Low Historical Average Estimated Estimated

Expected Stock Projected & Projected Projected Cost of Cost of
DMdend Price Dividend Growth Growth Common Common

Company Name (12198) (11/1/97 -1131198) Yield Rate Rate Equity Equity
AGL Resources Inc $1080 $19550 552% 428% 433% 980% 985%
Bay State Company $1590 $33200 479% 520% 583% 999% 1062'J(,
Connecticut Energy Corporation $1330 $27150 490% 444% 593% 934% 1083%
CTG Resources, Inc $1260 $24440 516% 402% 567% 918% 1083%
Northwest Natural Gas Company $1220 $27920 437% 448% 528% 885% 965%
Peoples Energy Corporation $1890 $37020 511% 434% 548% 945% 1059%
Piedmont Natural Gas Company, Inc $1240 $32360 383% 696% 683% 1079% 1066%
Washington Gas Light Company $1190 $27970 ~~ ~ 5.21.!z B.Ii6.!l ~

Average UB ua f..Ia um .tUa

NolIes COlumn 1 .. Estirnallld OMdends Declarwd per shllrere~ the projectlld dMdends for 1998

COlumn 3 .. (Column 1/COlumn 2 )

COlumn 8 .. ( COlumn 3 + COlumn. )

COlumn 7" (COlumn3+COlumn 5)

~ ~ COlumn 1.. ThII Value line Inwstment Surwy R8lIngs & Repons December 28 1997

:::J'a. Column 2" Sdltdute 17

C
i" COlumn ... Sdltdule 18

....
ClO Column 5 .. SChedule 18



I SOUTHERN UNION CONPNlY
CASE NO GR·98-140

I Average Risk PremIum Above the YIelds of -A-Rated Moody's Public UtIlity Bonds

I
for AGL Resources, Inc.'s Expected Returns on Comnon Equity

AGLI A~ AGLI AGLI A RalM AGL'I

Expec:bod Iloncla RIIll ExpecllICl Iloncla RIIIl

I
loIcI'V.r ROE YlIlcIa PTwmlum loIcI'V.r ROE YlIlcIa "'-IulII

Jiii"1'm ~ ---;o'1K" ~ 'Jiii"'im 1'i"55" --n:N" -nK"
Fill 15~ 102ft 47... FIll 11~ 8 a.. 2.51'

....r 15~ I .... 5~ Mar 11~ 8~ 2.~

• 10~ 114.. 13ft • 11~ 8 a.. 2.07'lIl

....y 10~ 15K 091.. ....y 11~ U~ 2.13

I
Jun 10~ lila ou.. Jun 11~ 87ft ~

Jul 1100.- 13~ 1~ Jut 11~ a 51' 2.~

Aua 11~ 92ft. 171.. Au; 11~ a .... 2.5ft

s.p 11~ 9~ I .... SIp ,,~ aea.. 2.~

Oct 11~ 95~ lea.. Oct 11~ 8SC.. 2.....

Nov 11~ 12ft 1~ Nov ,,~ 8~ 2.3~

I
Dec: 11~ 11~ 1 aa.. Dec: "~

8~ 2.51'

Jan 1117 13~ ae.. 405.. Jln 1993 ,,~ 8~ 3 :z:nr.

Feb 13~ 100.- .~ Fib
" so..

aIM" 3 ....

....r 1300.- 893.. 40~ Mlr 11 so.. 7~ 3 !O"lt

Apr 9~ 9311.. 01~ • " so..
781" 3~

....y 9~ 91'" ~.,'" ....y 11~ 7u.. 3&1'"

I Jun 9~ 10~ ~5~ Jun "~ 77K 375'"

Jul ,,~ 1015'" I 35'" Jul ,,~ 7SC'" 311ft

Aua 11~ 1045.. 105'" Au; ,,~ 7.25'" 425'"

s.p 11~ ,,~ o 2ft Sep 11~ 7 1M'" .....
Oct 12~ " 34'" I Ie.. Oct 10~ 7lm5 U7Yo

I
Nov 12.~ 1082'ro 168.. Nov 10~ 7~ 320'"

Dec: 12.~ 10 Ill.. 1~ Dec: 10 so.. 734'" 31ft

Jan 111l! 12.~ 107ft 12... Jan ,.. ,,~ 7:m11 3l1'1'1o

Fill 12.~ lOla.. 1~ FIll 11~ 7~ 35ft

Mar 12.~ 10 llfto 111.. Mar 11~ 78K 315'5

Apr 1300.- 10SC.. 2..... • 10~ 822'" 2.2ft

I
....y 13~ 1081.. 2.1""

..., 10~ L:mII 2.17Yo

Jun 13~ 1071'" 2.21.. Jun 10~ 1.31.. 2.1""

Jill 13~
" 1M'"

111ft Jul 11~ 8~ 2.~

Au; 13~ " ,~ 1a.. Au; ,,~ L41.. 2.~

SIp 13~ 1081.. 2.31'" SIp ,,~ L..... 2..,.

Oct '4~ 1001..
3 "'"

Oct 11~ un, 2.1...

I
Nov 14~ II~ 41ft Nov 11~ Uft 2.lla

Dec: 14~ 10~ 3SC.. DIe 1100.- 8.7ft 2.24..Jan ,_
12.~ 10ae.. 2.~

JIn ,_
,,~ L7ft ~

FIll 12.~ 10 07'lIl 2.a.. FIll ,,~ L~ 2.....

Mar 12.~ 10:z:nr. ~ liar ,,~ L37Yo 2.8ft

Apr ,,~ 101ft O~ • 12.~ 8~ 37ft

I
...,

"~
1&1'" 10'"

..., 12.~ 7.11" 4llfto

Jun "~
1154.. ,3ft JurI 12.~ 7llO'lt Ua..

Jill 10~ 9~ ,00.- JIll 11~ 710'" 3llO'lt

Aug 10~ II~ ollIYo Au; 11 so.. 7 a.. 3l1'1'1o

SIp 10~ 115ft O~ SIp 11 so.. 7~ 3aa..

Oct 10~ ISC.. o lint Oct 12.5a.. 7 .... 5 1M..

I
Nov 10~ 1151.. 0"'" Nov 12.so.. 7~ o 07'lIl

DIe 10~ I .... 10ft DIe 12.~ 7:z:nr. 5~

Jan 1lleCl 12.~ 15ft 2.SC.. Jan lllllli '3~ 7~ o 7ft

FIll 12.~ 117ft 2.74" FIll 13~ 737Yo 51tn'

Mar 12.~ 118K 2.65.. Mar 13~ 77ft S:mII

I • 12.~ II~ 2.Oft • 13~ 781'" 0111..

May ,2.00.- 'O~ 2.~
..., '3~ 7 Ill'" sea

Jun 12.~ 9ea.. 2.20'" Jun 13~ LOft 5 ....

Jut '2.~ 975'5 2.75.. JuI 14~ L2O'" 5llO'lt

Au; '2.~ 9~ 2.5ft Au; '4 ClO'" 7 ..... 111ft

SIp 12.~ 10,a 2.3ft SIp 14~ L01" 5 "'"

I
Oct 12.~ 1005.. 1 ll5'" Oct 14~ 7~ 8:z:nr.

Nov 12.~ I~ 2.1ft Nov 14~ 741'" 8.51..

Dec: 12.~ 117ft 2.:mr. DIe 14~ 7~ 141..

Jan 1991 "~
171.. 1 71'" Jan 1117 14~ 7~ L7ft

FIll "~ U~ 2.~ FIll 14~ 7&1.. llaa..

Mar "~ 155'5 1 ll5'" ....r 14~ 78~ 118ft

I • 11~ I .... 2.IM.. • '4~ 8lm5 5~

May "~ I .... 2.~ May 14~ 781'" 8 " ..
Jun 11~ 15"" 111'" Jun 1400.- 7~ 82ft

Jul 11~ 955'5 Ie.. Jut 1400.- 7 .... 8~

Au; 11~ 9~ 2.21.. Aua 14~ 7"" 841'"

I
s.p 11~ 111ft 2.34.. SIp 14~ H7Yo II~

Oct 10~ 1I1~ 1311'" Oct 13~ 735.. 1115..

Nov 10~ 105.. 145.. Nov '3~ 7.25.. II :z5'"

Dec: 10~ 8aa.. I 62'" DIe '3~ 71ft 834..

Summart Informltlon 111ll1-111I)

I Average RI.k Premium UI%

I High RIaIc Prlmlum 1.81%

IS: The 'hIUI LoN I-..nt SUM)'" RalIn;I , RlpOIlIlncl Uaody'a lloncl R--eL

Low RIA Prlmlum ~.12%

I Schedule 19-1
r:?



I SOUTHERN UNION COMPANY
CASE NO GR 98-1<40

I
Average RIsk Premlum Above the Yields of·A· Rated Moody'. Public Utility Bond.

I
for Bay State Gas CDmlMny's Expected Returns on Corrvnon Equity

A Rmd BGC'I
BGe'1 A RatIICI BGC'I BGC'I

E>;MCacI BoncIa Rilk EXI*lMl Bondll RIIk

I
Mal'l'ar ROE YlaIcla PramlUm Mal'l'ar ROE YleIclI PramlUm

Jiii1m" ~ --wR" ~ Jiii"1'm -mo;;- ~ ~

Fell 14 elm' 10.2n. 374~ Fell 13~ IImI. 4snr.

Mlr 14~
8...,,. 45~ Mlr 135ft 851'" 4~

• 14 elm' 814~ 4~ • 10 elm' IImI. 10'"

loll)' 14 elm' 85ft 441~ lolly 10 elm' a a". 11~

I
Jun 14 elm' 862% 438'll. Jun 10~ a7a'll. I :mfo

Jul 14 elm' 113". 4631io Jut 10~ asnr. I~

Aug 14 elm' 8~ 471~ Au& 10 elm' a"~ 1 sn.

5ep 14 elm' 115~ 4q~ SIp 10 elm' I~ 1lilWo

Cd 14~ 8~ 4 all'll. Cd 10 elm' 154~ 1~

New 14~ 821~ 5:m11 New 10 elm' 163~ 13".

I
Dec 14~ IIl~ 538~ Dec 10 elm' a~ 1 snr.

Jln lall7 14~ li!i~ 5~ Jon 1m " elm'
a2n(, 2.~

Fib 14~ 800% 5~ Fib " 00%
a04~ 2.~

IoIlr 14~ a1l3~ 55~ IoIIr " 00%
7~ 31~

Apr 15~ 838~ 61~ Apt " 00%
7al~ 31ft

lolly 15~ 1l1l1~ 559'1fo 10IIy 1100% 7~ 314'll.

I Jun 15~ 10~ 5q~ Jun 1100% 77~ 32S'll.

Jul 15~ 1015~ 535~ Jul 11~ 754~ 3~

Aug 15~ 1045~ 505~ Au& 11~ 72S~ 42S~

5ep 15~ II :mil 42a~ 5ep 11~ 704~ .~

Oct 15~ 11 34~ • 1ft Cd 11~ 7~ U~

I
Nov 15~ 10~ .61~ New ,,~ 7~ 4~

Dec 15~ 10~ .~ Dec 11~ 734'" 41R

Jon 19!1 14~ 107R 37.'" Jan 1994 11~ 7~ 4 I".

Fib 14~ 101~ 4~ Feb ,,~ 74~ 4~

IoIIr 14~ 10~ 441~ Mar ,,~ 785~ 3190

Apt IS elm' 1054~ 4~ • 11~ a:mll 32no

I
lolly 15 elm' 10 aI'll. 41ft 10IIy 11~ a~ 31~

Jun 15 elm' 107ft 421~ Jun 11~ 131'" 31ft

Jut 15 elm' 11 04~ 38R Jill 11~ 14~ 3~

Au& 15 elm' " I~ 3~ Au& ,,~ 1.41'" 30ft

5ep 15 elm' 10el~ 4~ SIp ,,~ 164~ 2.aR

Cd 15 elm' 1001~ 4~ Cd ,,~ aaR 2.64~

I
New 15 elm' 8~ 51~ - 11~ e~ 2.~

Dec 15~ 10 OR 484~ Dec 115ft a7nt 2.74'"
Jan ,_

13 elm' 10 OR 2.~ Jan 11195 11 llO'IIo a.~ 2.2n(,

Fill 13 0Cl'It 10 07'Il0 2.83'It Feb 1100% a~ 2.4R

IoIIr 13 elm' lO.231l. 2.77'Ilo Mar 1100% a.~ 2.~

I
• 12.elm' 101... 1~ • 8~ I.%n' 1.231l.

lolly 12.elm' 1l89% 2.0,.. 10IIy 8~ 79,.. 1~

Jun 12.elm' 864~ 2.3R Jun 8~ 7llO'1lo 1l1Cl'1lo

Jul 13 elm' 85ft 3~ Jill 10 elm' 7~ 2.~

Au& 13 elm' 85~ 34R Au& 10 elm' 7~ 2. ''''
SIp 13llO'11o 851~ 34~ SIp 10 elm' 7~ 2.3R

I
Cd 13 elm' 854'" 3~ Cd 10 elm' 7~ 2.54~

Nov 13 elm' 851~ 34ft - 10llO'llo 7~ 2.l57'It

Dec 13 0Cl'It 8"'" 3sn. Dec 10 elm' 7~ 2.77'Ilo

Jan 181lO 14~ 85R 484'" Jan Illll6 1100% 722'llt 37R

FIb 14~ 1l7... 474~ Feb 1100% 73~ 3~

Mar 14~ 8~ 4~ Mar 11~ 7~ 32n(,

I
Apt 14~ 8~ .sn. • 11~ 71K 3el~

lolly 14~ 10~ .~ 10IIy 11~ 781~ 3~

Jun ,.~ 8llO'1lo .~ Jun ,,~ lOR 3"'"
Jut 14~ 87~ 47~ JIll 11~ a.~ 33C'1t

Au& 14~ 8~ 451'1lo Au& 11~ 784'" 3aR

SIp I.~ 101~ 43R SIp 11~ aD,.. 34ft

I
Cd 135O'lo 10~ 345'llt Cd 11 llO'IIo 777'1lo 3~

New 135O'lo 8~ 31I0'Io New 11~ 74ft 351~

Dec 13~ 8~ 377'1lo Dec 11~ 7~ 341~

Jon '"'
135O'lo 871~ 37ft Jan '"7 12.~ 777'1lo 4~

Fib 135O'lo U". 4!m' Feb 12.~ 784'" 431'1lo

Mlr 13~ 8~ 3~ Mlr 12.~ 71". 41~

I Apt 12.5O'lo 84R 304~ Apr le~ 103~ 18".

"'"y 125O'lo 8"'" 3 OR 10IIy le~ 71K 2.11~

Jun 12.~ 1l5!l'llo 2.81'll. Jun lellO'llo 7~ 2.2no

Jul 12llO'11o 855'1t 2.45'll. Jut ,,~ 741~ 4~

Aug 12.llO'IIo 8~ 2.71~ Aug ,,~ 751'" 3~

I
5ep 12.llO'IIo 81ft 2.84'll. 5ep 11~ 74". 4!m'

oct 12.elm' 91~ 2111'" Cd 12.~ 735'" 4~

NO'>' 12 elm' 805~ 2.~ NO'>' 12.~ 725~ 47~

Ole 12.elm' alii'" 31~ Dec 12.~ 71R 414'"

Summary InformatIon 11186-1"n

I Average Risk Premium 359%

I High Risk Premium 112%

II ThI VIIUI UlIllMIlment SUrwy RaIilgII RlpoI1I Ind Moocly'l EIclncl R-U

I
Low Risk Premium 107%

Schedule 19-2
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I SOUTHERN UNION COMPNN
CASE NO GR 98-140

I Average RIsk Prenuum Above the Yield. of "A" Rated Moody. Public Ubllty Bond.
for Connecticut Energy Corporation. Expected Return. on Common Equity

I eNE'1 A RIl*l CNE'I CNE'I A Rmcl CNE'I

Ellpec:l8d Bondi RIIk Expecl8CI BonCII RIIk

MolY., ROE YloICll PTwmlUm MolY., ROE on.!dlI PTwmlUm

I :iiii""iD!l ~ 1C1R"" -m.- Jiii'"iBI ,,0liiI ~ --z:;w'

Feb Clmlo 1C~ Nil Fill " lmlo
8~ 2.C1"l'

...., Clmlo 8"~ Nil ...., 11lmlo 8 ani. 2.~

All' Clmlo 814~ Nil Apr " lmlo
8lml. 2.C1"l'

Illy Clmlo 85n. Nil Illy " lmlo
8117110 2.1~

Jun Clmlo 8~ Nil Jun 11~ 878~ 2.~

I Jul O~ 1137110 NY Jul 11 lmlo 857110 2.<&3~

Aug O~ 9~ NY Aug 11~ a44~ 2.~

5ep O~ 852% Nil 5ep 11~ a~ 2.~

Oct O~ 852% Nil Oct 11~ a54~ 2.~

Nov O~ 82a~ Nil Nov ,,~ 863~ 2.:mlo

I
Dec: O~ 812% Nil Dec: ,,~ a~ 2.57110

Jln 19117 Clmlo 1195~ Nil Jan 1993 11~ 827110 323Yl

Fell Clmlo 8~ Nil Fill ,,~ 8D4~ 3~

loll' C~ 1193~ NM Mar 11~ 7!ml1 3~

All' O~ 8 3ll~ NY Apr 12.~ 7al~ 41ft

lolly O~ 891~ NM Illy 12.~ 7~ 414~

I
Jun O~ lCC2% Nil Jun 12.~ 775~ 425~

Jul Ow. 1015~ Nil Jul 13~ 754~ 5~

Aug O~ 1C 45~ Nil Aug 13~ 725~ 575~

5ep O~ 11~ Nil 5ep 13~ 7D4~ 5"'

Oct O~ 1134~ Nil OCt ,,~ 7C3~ ~4711o

N.... C~ lCIl2% Nil Nov 11~ 7~ 420%

I
Dec: Clmlo 10911~ Nil Dec: 11~ 734~ 41n.

Jln 18all Olmlo 107n. NY Jan 1884 11~ 7~ 3&nl.

Fell O~ 101~ NY Fell 11 lmlo H~ 35ft,

liar O~ lOon. NY Mar 11~ 7~ 31~

Apr O~ 1C54~ NY Apl lC~ 8~ 2.2llYt

....y O~ 1C81~ Nil May 10~ 8~ 2.17110

I Jun C~ 1C~ Nil Jun lC~ a31~ 2.1ft

Jul C~ 11 D4~ Nil JIll "~ U71lo 2.~

Aug O~ 11 17110 NY Aug 11~ 841~ 2.5ft

5ep C~ 10e1~ NY SIp 11~ 854~ 2.3n.

OCt O~ 10C1~ NY OCt lC~ aan. 154~

I
Nov Ccc.. 8~ NY Nov 1C~ Un. 1~

Dec: O~ lCon. NY Dec 1C~ 87ft 174~

Jan 1NS C~ lCon. NY Janl. 11 cc.. a.~ 2.27110

Fell C~ 1C C1"l' Nil Fell ,,~ a.~ 2.~

II.,. O~ 1C 23Yl Nil MIl' ,,~ 8.37110 2.~

Apr 11~ 101n. 1~ ArK 1C~ 8.27110 2.23Yl

I
....y 11~ 88K 1 51~ ....y 10~ 7111~ 2.5ft

Jun 11~ 1I54~ Un. Jun 1C~ 7~ 2.~

Jul 12.~ 1I~ 2.~ Jill 10~ 7~ 2.~

Aug 12.~ 1152% 2.~ Aug 1C~ 7~ 2.e71Io

Sep 12.~ 85a~ 2.4~ SIp 10~ 7~ 2.1ft

OCt 12.~ 854~ 2.~ OCt lC~ 7~ 3D4~

I
Nov 12.~ 851~ 2.eft Nov 10~ 7~ 3C1"l'

Dec: 12.~ 1I44~ 2.5ft Dec 1C~ 723Yl 327110

Jan 1l1l1C 12.~ 1l5ft 2.44~ Jan 111118 ,,~ 7~ 37ft

Fell 12.~ 1I7n. 2.2.~ Fib 11~ 7:mlo 3~

Mar 12.~ 1I~ 2.1~ MIl' 11~ 7~ 3.27110

Apr 11~ 8~ 15a~ ArK ,,~ 7~ 3"~

I
....y 11~ 10~ 1~ May ,,~ 711ft 3~

Jun ,,~ 1I~ 1~ Jun 11~ a.on. 2.M~

Jul 10~ 87~ 07~ Jill 11~ a.2O% 2.~

Aug 10~ 1I~ C5a~ Aug 11~ 7M~ 31ft

SIp 10~ 101~ 03n. SIp ,,~ 801~ 2.8K

I
OCt 10~ 10C5~ O~ OCt 10~ 777110 2.~

Nov 10~ 8~ O~ Nov 10~ 7 eft 301~

Dec 10~ 873~ 077110 Dec 10~ 75ft 2.111~

Jan 111l1' 8~ 871~ ~21~ Jln lil17 'O~ 777110 2.~

Feb 8~ 147110 O~ fill 10~ 754~ 2.8ft

...., 8~ 8$5~ ~C5~ ...., 10~ 787110 2.~

I
AlIr 5~ Il~ ~ Ilfto ArK 10~ e~ 187110

....y 8~ 1l44~ ~M~ ....y 10~ 7~ 2."~

Jun 5~ 85ft Ion. Jun 10~ 7n.. 2.2llYt

Jul 10~ 8$5~ C85~ Jul lC~ 7"~ 2.52%

Aug '05O'llt 8~ '2'~ Aug 10~ 75'~ 204ft

5ep 10~ lI1n. 1 34~ 5ep 10~ 7~7110 2.~

I
OCt 10CO'llt lI1~ caa~ OCt 10~ 735~ 2.15~

N.... lC W. 805~ CIl5~ N.... lC~ 725~ 2.75~

Dec: lCW. 8aa~ 1 1~ Dec 1C~ 71n. 2.M~

Summary Inforrnl110n /1186 .1197)

I Aver'lIe RI.k Premium 173%

I
I NY. Not .....nll1glulllec:lu.. Vllue Li'MI did ncrt toIlow Conlllldx:Ul Energy unll AprIl rIf 1889 Hlllh RI.k Premium Ii""
,. The Vllue Lne IlMIlrMlIt Surwy Rlllngl' RlporlIlnd Moody'l Bond R-.:t

Low Rille Premium ·101%

I Schedule 19-3
, 1/~
~\ ,r



I SOUTHERN UNION COMPANY
CASE NO GR 9&-140

I Average Risk Prenvum Above the Yield. of •A· Rated Moody'. Public Utility Bondi
for CTG Reaourcea, Inc. Expectec:l Return. on Conmon Equity

I crol A Ral8d crol CTG'8 A RNd CTG'I

~ Eloncll R.k ~ Eloncll RlIk

MCliY.r Roe YIIklI PremIUm MCliYar ROE YIIklI PremIUm

I :iaii"im' 1!"!l5'i" "'1'Q'7K" ~ Jiii'l'§§I ~ --nft" ---nft
FeD 1~~ 102ht ~24" FR 12.~ I~ 30~

Mar 1~~ 841.. loa Mar 12.~ 18~ 3~

A;tr 1~~ i 14" 113ft ~ 11~ I~ 2.~

May 15~ 85K 581.. MIIy 11~ Ill~ 2.63..

I
Jun 15~ 8~ 5M.. Jun 11~ 17,.. 2.n..

Jul 16~ 83~ 663.. JUl 11~ I~ 2.!l3'Jlo

Aug 11~ 8 a.. 171.. Aug 11~ 144.. 3aa..

5ep 16oa.. 8~ 641.. 5ep 11~ I~ 31a..

OCt 15oa.. 952" 541.. OCt 11~ I~" 2.9no

Nov 15oa.. 1121.. ~n.. New 11~ 163.. 2.a~

I
Oee 1~ oa.. 912" 5M.. Oee 11~ I~ 30~

Jan 11117 16 oa.. I~ 705.. Jan 1893 12.5ll'!' I~ 4~

Fill 16 oa.. 900.. 7oa.. Fill 12.5ll'!' 104.. 4~

Mlr '600.. 193.. 70~ Mlr 12.~ 7l1O' 4 so..
Apr '500.. 838.. 5~ Apr 12.~ 71,.. 46ft

May '500.. 811'" 5 09'l' May 12.~ 7 I6'l' 464..

I
Jun ,5oa.. 1002" 4 Ill.. Jun 12.~ 775.. 475..

Jul 1500.. 1015.. 455.. Jul 11~ 7~" 39no

Aug 15oa.. 1045.. 4~" Aug 11~ 725.. 425..

5ep 1~oa.. 1122" 371.. 5ep 11~ 704.. 4"'"

OCt 14~ ',34.. 316'l' OCt 1200.. 7~ U~

New 14~ 10~ 368.. New 12.00.. 73O'l' 47a..

I Oee 14~ 10111.. 3~ Dec: 12.~ 734.. 4-..

Jln 1911 14~ 107,.. 374" Jan lSl1l4 12.5ll'!' 7~ ~1~

Fill 14~ lOla.. 4~ Fell 12.~ 7~ ~ae..

MIl 145ll'!' 10 llSl'l' 441.. MIl 12.~ 7 S5'" 4S5Y,

Apr 1400.. 10~" 3 41'" Apr 12.~ 122" 3.7ft

May 14oa.. 10al.. 31ft MIIy 12.00.. 1.33.. 31'nl.

I Jun 14oa.. 107ft 3.21.. Jun 12.00.. 131.. 3~

Jul 1400.. 1104.. 2.... Jul 12.00.. U~ 3 s:nr.
Aug 1400.. 11 1~ 2.13'" Aug 12.0Mt 141.. 3~

SIp 1400.. 101'" 33ft SIp 12.00.. 164.. 336'l'

OCt 1300.. 1001.. 2.9ft OCt 12.00.. lee.. 314..

I
New 1300.. Ua.. 31a.. - 12.~ 11ft 30a

Oee 1300.. 10aa.. 2.84.. Dec: 12.00.. 17ft 324..

Jan 1l1li 11 5ll'!' lOon. 1~ Jan 1. 12.~ 1.13'" ~

Fell ,,~ 100~ 1~ Fell 12.oa.. I~ 34ft

MIl 11~ 10~ 1~ MIl 12.~ 1:57"1' 363Y1

Apr 12.~ 101,.. 2.32" Apr 11~ 127'" 323'"

I
May 12.~ II 11ft 2.~1.. MIIy 11~ 781.. 3~

Jun 12.~ 1164.. 2.16'1' Jun 11~ 7~ 38a..

JUl 11~ 8~ 2.~ JUl ,,~ 77a.. 33O'l'

Aug 11~ 8~ 11ft Aug ,,~ 7&nl. 31~

SIp 11 so.. iSH. 182" SIp 11~ 7 S2'" 33ft

OCt 105ll'!' g54.. 0 ... OCt 11~ 74ft 3~"

I
New 105ll'!' 8~1" Oift New 11~ 7~ 3~

Dec: 105ll'!' 844.. laa.. Dec: 11~ 7~ 3~

Jan 11l1lO 13~ 856'l' 344.. JanlllllS 11~ 722" 4.28'"

Fill 13~ 117ft 324.. Fill 11~ T3~ 41ft

MIl 13oa.. 1155.. 31~ MIl 11~ 77ft 3~

Apr 12.~ 1182" 2.OK Apr 11~ 71ft 31'"

I May 12.~ 10~ 2.0Mt May 11~ 71ft 3~

Jun 12.~ 9&0.. 2.2a.. Jun 11~ I.Oft 3 .....

Jul 12.~ 1175.. 2.25'" JUl 11~ I.2a.. 2.&0..

Aug 12.~ 1182" 2.OK Aug 1100.. 714.. 3.1.,..

SIp 12.0Mt 1012" lee.. SIp ,,~ 1.01.. 2Jlft

I
OCt 12.~ 1005'" 1~ OCt 11~ 7~ 3~- 12.~ 88a.. 2.1a.. - ,,~ 74ft 351..

Oee 12.~ 117ft 2.27'" Oee ,,~ 7 eft 341..

Jan '"'
12.~ 871.. 2.7ft .lin '"7 115ll'!' 7~ 313'"

Fill 12.~ II~ 30ft Fill " 5ll'!'
714.. 3ee..

Mar 12.~ 1155.. 2.~ MIl 115ll'!' 7a~ 313..

I
Apr 12.~ II"'" 304.. Apr II~ 10ft U~

lolly 12.~ 944.. 3 06'l' MIIy 9~ 71ft 1111..

Jun 12.5ll'!' 859'" 2.91.. Jun II~ 7n.. 17,..

Jul 12.00.. 8~" 2.45.. Jul aoa.. 741.. 052"
Aug 12.00.. 82ft 2.71.. Aug aoa.. 7~1" o 4ft
5ep 12.00.. 91"' 2.14.. Sep loa.. 74~ o s:nr.

I
OCt 12.~ 812" 338.. OCt 10oa.. 7~" 2.85..

Nov 125ll'!' 805.. 3e.. Nov 1000.. 725.. 2.7~

Oee 125ll'!' 1M.. 3~ Oee 1000.. 71ft 2.14..

Summiry 'nformltlpn (118§-1ISD

I Averlge Risk Premium U"'

I
High Risk Premium 707%

=- 'T1le YalI11 LN IIMSlmInl Survey Rallnp • RlpoI1Ilncl Moody'l ElonclR~

Low Risk Premium OAl"lo

I Schedule 19-4
, (Ji1



I SOUTHERN UNION CCNPNlY
CASE NO GR 98-1<10

I Average Risk Prerruum Above the Yields of·A· Rated Moody s Public UtIlity Bonds

I
for Northwest Natural Gu Company s Expected Returns on Conmon Equity

NWNGa A~ NWNG'I NWNGa A R-*I NWNG'a

~ BoIlClI Rilk ~ IloIICla Rilk

loIafV..r ROE Yieldl Premiulll loIafV..r ROE Yleldl Premllm

I ~ ~ ~ ---nw; 'Jiiilm ~ ~ --nN"
Fell 13~ 10:zn. 324" Fell 12.0i:l'I0 8~ 30~

Mar 13~ 8411.. 4lml. Mar 12.0i:l'I0 es~ 3~

Apr 11~ 814.. 2.361l. Apr llOi:l'1o 8~ 2.~

May n~ 8~ 191.. May nco.. 8ll~ 2.1~

I
Jun n~ g~ 1 ea.. Jun nco.. 878.. 2.2:5

Jul 11 co.. 93~ 163.. Jul nco.. 857Yo 2.43..

Aug 11~ g~ 171" Aug 11 co.. 8..c.. :z.~

Sep 11~ 852" 1411.. Sep 11 co.. 8.ca.. 2.1lO'll>

OCt 11~ 952" 1411.. OCt 11 co.. 8~" 2.~

Nov llOi:l'1o 828.. 172'lrl Nov nco.. 863" 2.3~

I
Dec 11 co.. 912" 1 ea.. Dec 11 co.. 8~ 2.57Yo

Jan 1987 12~ 1195.. 305.. Jln 1993 12.co.. 827" 3~

Fall 12~ 9 co.. 3aa.. Fell 12.co.. 11114" 3"'"

Mar 12~ 1183.. 30~ Mlr 12 co.. 7llC"fo 41Cl"

Apr 12~ 11311.. 262" Apr 12.~ 7111" 469"

May 12ac.. 991-. :z.cn. lolly 12.~ 71lS" 464..

I Jun 12ac.. 10~ 198.. Jun 12~ 775.. 475..

Jul 11~ 1015.. 135.. Jul 13 co.. 7~" 5~

Aug II 5Cl" 1045.. 105.. Aug 13 co.. 725.. 575..

Sep II 5Cl" 112:5 028.. Sep 13 co.. 7114" 5"'"

OCt 11 ac.. 1134.. -<134.. OCt 135Cl" 703.. U~

Nov 11 ac.. 10~ 0111.. Nov 13~ 73a.. 152a..

I Dec 11~ 1098.. Olml. Dec 13~ 734.. 51BY.

Jan lll1l1l 12.~ 107BY. 124" Jan lll!14 12.~ 7~ 51~

Fell 12.0i:l'I0 101~ lllC"fo Fell 12.~ 742'" 5~

Mar 12.0i:l'I0 10~ 1111" Mar 12.~ 7l55'" 4l55'"

Apr 11~ 10~" Osn. Apr 11~ 82:5 32ft

I
May 11~ 10111.. Osw. May 11~ 15~ 31~

Jun 11~ 107W 071" Jun 11~ 831" 31ft,

Jul 12.0i:l'I0 11114.. 086Yo JlII 8~ U~ 1~

Aug 12 co.. 111~ 0&3"4 Aug 8~ 141" 1lll1'"

Sep 12.ac.. 1061.. 13ft. Sep 8~ 164.. o 1ft

OCt 12.~ 1001" 2.~ OCt 10~ 11ft 1154"

I
Nov 12.~ llllC"fo 2.1lO'll> Nov 10~ IBn. 152'"

Dec 12.~ 10CR 2.44" Dec 10~ 17ft 174..

Jan lllG 13ac.. lOan. 2.82" Jan 18115 11~ I.~ 2.~

Fell 13 co.. 10~ 2.~ Fell 11~ 1.52'" 2.8ft

Mar 13~ 10~ 2.~ Mar 11 00.. 1.37'" 31~

AJlf 13~ 101ft 332'" ,.." l10i:l'10 827" 2.~

I
May 13~ 88ft. 351.. May 11 co.. 781.. 3 Clft.

Jun 13~ 864.. 3l5R Jun 11 co.. 7ea.. 3.ca..

JUI 13~ 800.. 3~ Jul 1000.. 77a.. 2.l5OWo

Aug 13~ 852'" 3~ Aug 10~ 7&3"4 2.~

5ep 13ac.. 8~ 342'" 5ep 1000.. 7l52'1o 2.aa..

OCt 12.~ 8~" 2.sn. OCt 1000.. 7_ 3114..

I
Nov 12.~ 851.. 2.8ft. Nov 10~ 7~ 3.~

Dec 12.~ 844" 3ClR Dec 1000.. 7~ 3.2'nl.

Jan 1990 12.~ 9~ 2.94.. Jan 19915 1100.. 72:5 42ft

Fell 12.~ 117ft 2.74" Fell 1100.. 737'" 41~

Mar 12.~ 8l55'" 2.~ Mar 11~ 7~ 3~

I
,.." 12.0i:l'I0 1182" 2.llR Apr 11~ 71ft. 351..

May 12.0i:l'I0 10~ 2.~ May 11~ 7Bn. 352'"

Jun 12.co.. 8l5OWo 2.2a.. Jun 11~ 1ClB'" 3..c..

Jul 12.~ 1175" 2.25.. Jill 12.~ 12a.. 3l5OWo

Aug 12.~ 182" 2.llR Aug 12.0i:l'I0 714" 41ft

Sell 12.ac.. 1012'" 1l5R Sep 12.ClO'" a 01.. 3~

I
OCt 11~ 10~ 14~ OCt 11~ 7~ 3~

Nov 11~ IllC"fo 1~ Nov 1100.. 74ft. 401"

Dec 11~ 173Y. 17" Dec 11~ 75ft. 381..

Jan l&S11 12.~ 871" 2.7W Jan 1&S11 12.00.. 7~ 473Y.

Fell 12.~ 114~ 3~ Fell 12.~ 764.. 41ft

Mar 12.~ 8~ 2.~ Mar 12.~ 7l5~ 4~

I
Apr 11~ ll~ 2.114.. ,.." 11~ 103.. 34~

May 11~ ll..c.. 2.ClR May 1100.. 71ft. 3111..

Jun 11~ 115ft. 181" Jun 1100.. 772'" 371..

Jul 12.ac.. 955.. 2.45.. Jul 12.aa.. 7411.. 452'"

Aug 12~ I~ 2.71.. Aug 12.co.. 751" 44ft.

I
Sep 12ac.. 111ft 2.14.. 5ep 12.0i:l'I0 74~ 453"

OCt 12.~ 112'" 3311.. OCt 12.00.. 735.. 515..

NCI\I 12~ 1105.. 345.. Nov 12.00.. 725.. 525..

Dec 12~ eea.. 3~ Dec 12.00.. 71ft 534..

Summary Information "986.1991)

I Average Risk Premium 2.83%

I High Rllk Premium U7Yo

• 1M Yalua LiIeI~ Survey Rallrlga I. Repona allCl Maody'l BoIICl R-U

Low Rllk Premium 0034%

I Schedule 19-5
,~d

\\~.



I SOUTHERN UNiON COW'PNl'f
CASE NO GR ~140

I AverliJe Risk Premswn Above the Yields of"Aa" Rated Moody's Public UtIlity Bonds
for Peoples Energy Corporation I Expected Returns on Conmon Equity

I PGLI ". Ralad PGLI PGLa ". Ra!IICt PGL..

Elq)ec:lad Ilomla Rlalc ~ BoncIa Rlalc

MafY.r ROE YlaIda Pramlum MafY.r ROE v.kla PrwmlUm

I ~ ~ 10 4oC~ ----nn;- 1iii'i192 ~ ~ -rmro
Feb 17 oo.l. 888~ 7~ Fab 12.0CI'll0 17'"' 3.24..

....r 17 oo.l. 81,", 784~ Mar 12.0CI'll0 a~ 31n.

Apr 17 oo.l. aa~ a 13-. Apr 11~ a 7,", 2.74..

"la, 1700% 831~ 7~ "la, 11~ a 11K 2.""

I
Jun 1700% Un. 764.. Jun 11~ a ll:nl. 2.a~

Jul 1600% 905.. 6e.. Jul 11~ a4K 3~

Aug 1600% 803~ 68~ Aug 11~ a~ 32ll'1fl

sap 16 oo.l. 928" 6n.. 5ep 11~ a 28.. 3~

OCt 16501lo 924.. 72ft OCt 11~ 142-. 3 on.
NCllI 16501lo 901~ 14K Nov 11~ a 51.. 2.~

I
Dec: 16501lo 881.. 78K Dec: 11~ a 32-. 3 In.

Jan 1887 15 oo.l. 862'1lo 631% Jan 1893 12.501lo 8 14~ 4 :J&-.

Fab 15 oo.l. UK 631" Fab 12.501lo 782-. 4 58'llo

Mar 15 oo.l. 864% 63a% Mar 12.50110 77n. 474..

~r 15 oo.l. 815% 5SS% ~r 1250110 7114~ 488'llo

lola, 15 oo.l. 863% 53~ lola, 12.50110 7114~ 488'llo

I
Jun 1500% 861~ 53K Jun 12.50110 764% 4 88'llo

Jul 1200% 87Q'1l, 2~ Jul 12.50110 731~ 51~

Aug 12 oo.l. '005~ 1~ Aug 12.~ 7 OJ-. 543~

5ep 12.oo.l. '0 en. 1~" sap 12.~ Ii~ 5 61~

OCt 12.!5O% 11 '1% 13K OCt 11~ lilK 461~

NCllI 1250110 l062'llo 1 as% Nov 11~ 71J-. 4~

I Dec: 12.!5O% 1078% 1n.. Dec: 11~ 71n. 432-.

Jan 1988 14 !50% 105~ 388~ Jan 1184 12.0CI'll0 71n. 4~

Fab 14 !50% 881.. 4 ss-. Fell 12.0CI'll0 7~" 488'llo

Mar 14501lo U~ 458~ Mar 12.00% 774" 42no

Apr 14 !50% 10~ 421.. • 12.50110 6.12-. 43ft

I
...., 14 !50% 10~ 3~ ...., 12.50110 6.24.. 42no

Jun 14 !50% l05~ 3 &a-. Jun 12.50110 6.2,.. 4~

Jill 15 !50% 107n. 474" Jill 11~ 13ft 31~

Au; 1550110 10SS.. 4~ Aug 11~ a32Yo 31n.

5ep 1550110 lO~" 5 In. Sep 11~ 8.llRt 2.14..

OCt 15 !50% UK 571" OCt 11~ a 78'llo 2.~

I
Nov 15 !50% UQ'Il, 5TD-. - 11~ IlIQ'Il, 2.llOtlo

Dec: 15501lo 8l1Q'1l, 56Q'1l, Dec: 11501lo 6.1lK 2.al..

Jan 11lU 150C1'll0 UK 5"" Jan 11115 11 0CI'll0 Un. 2.34..

Feb 150C1'll0 8 e:nlo 5~ Feb 110C1'll0 14K 2.5K

Mar 15 0CI'll0 10~ 4~ Mar 110C1'll0 UK 2.71..

Apr 15 0CI'll0 1002-. 4 &a-. • 100Cl'll0 11r-. 1~

I
...., 1500% 97ft 52'" M8J 10 0CI'll0 78Q'1l, 2.2ll'Ifl

Jun 15 0CI'll0 83~ 5ll:nl. Jun 10 0CI'll0 74K 2.51..

Jul 14 0CI'll0 8~ 4n-. JIll 8~ 7llOtlo 1 lIQ'Il,

Aug 14 0CI'll0 8~ 4~ Aug 8501lo 771" 17K

5ep 140C1'll0 835.. 4~ Sep 86Q'1l, 74ft 2.02-.

OCt 15 oo.l. 8 :za-. 572-. OCt 8~ 7~ 2.2ll'Ifl

I
Nov 1500% 825" 57~ Nov II~ 7.22-. 2.:za-.

Dec: 1500% 8~ 5~ Dec: II~ 703Y0 2.4r-.

Jan 1880 1400% UK 461.. Jan 1886 12.0CI'll0 702-. Un.

Feb 1400% 8~ 4~ Fell 12.0CI'll0 72ll'1fl 4 8Q'Il,

Mar 1400% 116O'1l. 44m(, Mar 12.00'Il. 75K 44K

• 1400% 91,.. 41s-. • 12.00'Il. 7~ 4~

I ...., 1400% II~ 41J-. ...., 12.00'Il. 77K 421..

Jun 1400% 116O'1l. 44m(, Jun 12.00'Il. Tar-. 41~

Jul 13501lo 1161.. 38K Jul 1350110 a2ll'lfl 5~

Aug 13501lo 87n. 3n.. Aug 1350110 784.. Un.

sap 13501lo 1l8J-. 3~ Sep 1350110 a 01" li4K

I
OCt 13501lo lin-. 3~ Oct 15 00'Il. 7n-. 7~- 1350110 85ft 39'" Nov 15 00'Il. 74K 7ll1..

Dec: 1350110 1142-. 408'll0 Dec: 15 0CI'll0 75K 741..

Jan 1991 1400% 8:m.. 461.. Jan 1llS1 12.00'Il. 7n-. 4~

Fab 14 oo.l. 81n. 484'" Feb 12.0CI'll0 7114'" 4 :J&-.

....r 14 oo.l. 8~ 4n-. ....r 12.0CI'll0 Tar-. 413-.

I
Apr 12.00'Il. 814.. 2."'" Apr 12.0CI'll0 a03Yo 38~

loll' 12.oo.l. 81n. 2.84'" M8J 12.0CI'll0 71K 41''''

Jun 12.oo.l. 82n. 2.72-. Jun 12.0CI'll0 772-. 4 :za-.
Jul 12 0CI'll0 92R 2.74% Jul 12.~ 748% 502-.

Aug 12.0CI'll0 8 on. 2.84% Aug 12.~ 751% 48ftl

5ep 12.oo.l. 6e.. 305.. 5ep 12.50110 74r-. 503Y0

I Oct 11501lo I~ 2.58.. OCt 140C1'll0 735'" ISS%

Nov " 50110
aaJ-. 2.63.. Nov 14 00'Il. 7~ 675'"

Dec: 11 501lo 171.. 2.79% Dec: '400% 71n. 684..

Summary Informlt1on UI8f.'UD

I Aver.ge Risk Premium "AO%

I
High Risk PremIum 113%

I Tha ValUII Li:Ie l-mSurwy- Rallnga l Rapo'" and MoocIYI lloncl R_

Low Risk Premium 1.3oC%

I Schedule 19-6 .r,\~)



I SOUTHERN UNION cc:MPN«
CASE NO GR.98-140

I Average Risk Prenuum Above the Yields of·A· Rated Moody s Public utility Bonds
for Piedmont Natural Gas company s Expected Returns on Conmon Equity

I PNY'. A RJlllMl PNY" PNY'. A RlIllICI ~

E:IpecI8d IIclIW RIM ~ 80rICh bIl

~.r ROE "'-Id. PremIUm ~.r ROE ~ldlI PremIUm

I -:iiii1B ~ ~ -n;;r Ji'ii"i'm 1'f!il5li'" ---nN" -nK"

Fell ,.~ 1026% 374'" Fell ,,~ I1m' 2.sn&.

Mar 14~ 944... 452% u.r 11~ 19~ 2.5ft

~ 14~ 9 ,.... 4~ '¥ 1300'1l. I1m' 4~

May 14~ UK 441'" May 1300'1l. II~ 41"'

I
Jun 14~ 9~ 4311.. Jun 13ClO'1l. 17... 4~

Jul 12~ 93N 313'1l. Jul 1300'1l. Isn&. 44:nt.

Aug 12.~ 92!1'1l. 321... Aug 1300'1l. 144'" 4llno

Sep 1250% 952% 2.911... Sep 1300'1l. 14mIt 46O'1l.

oct 10~ 952% 0911.. oct 1300'1l. 1li4.. 4~

Nov 1050% 92... 1~ NcN 1300.. Ill:no 43~

I
Dec 1050% 912% 1311.. Dec 1300.. 14:nt. 4sn&.

J.n 1967 12.50% 89!i" 3~" An 1993 13~ .~ S 2:nt.

Fib 1250% 9ClO'1l. 3~ ~b 13~ 804.. S~

....r 125a.. 893.. 3SN ....r 13~ 7llCl'lro S6O'Il.

Apr 125a.. 9311.. 312% ~ 13~ 781.. S6ft

...·Y 125a.. 991.. 2.~ ....y 13~ 7 sa.. S&C..

I
Jun 12.5a.. 10 Q2'Il. 244.. Jun 133S.. 77S" S6O'Il.

Jul 1250% 101S.. 2.3S.. Jul 1400.. 754.. 6~

Aug 125a.. 104S.. 2 OS.. Aug 14 00'Il. 72S'" 67~

Sep 125a.. 11~ 128.. Sep 14 ClO'Il. 704.. 6ll8Ya

oct 14ca.. 1134.. 2~ oct 13ClO'1l. 7 O:nt. 59~

Nov 14ca.. 10 S2'Il. 31... NcN 13ClO'1l. 73O'1l.- 57a..

I Dec 14 ClO'Il. 1088.. 3Q2'1l. Dec 1300'1l. 734.. 5~

An 1&a1 1S ClO'Il. 107... 4.24.. An 11M 1000'll. 73:nt. 2.~

Fell 1SClO'Il. 10 1a.. 4llCl'lro Fell 10ClO'll. 745 2.5ft

Mar 15 ClO'Il. 10 OK 491... u.r 1000'll. 7aa.. 2.1~

'¥ 1850% 1054.. S ll8Ya '¥ 1000'll. I.~ 11M'

I
May 165a.. 1081'" 5IK May 1000'll. 1.3:nt. 1~

Jun 1150% 10~ 571... Jun 10ClO'll. 131.. 1llK

Jul 165a.. " 04.. 5~ JIll 1100'1l. 14~ 2.5ft

Aug 115a.. 111~ 533'1l. Aug 11 ClO'Il. 141.. 2.ee..

Sep 115a.. 1081.. 5SK Sell 1100'1l. a...... 2....

oct 1550% 1001.. S4K oct 11~ I.an. 2......

I
NcN 1550% IIllCl'lro Sea.. NcN 11~ I.u.. 2.5a

Dec 1550% 100ft S44.. Dee 11~ 1.7ft 2.74..

Jan IllSll 14 SO'4 10 OS.. 445 Ja111llll5 11~ 1.7:nt. 2.77'1.

Fell 14 SO'4 10~ 44:nt. Fell 11~ I.S2'Il. 2.u..

u.r 14 SO'4 102:nt. 42N Mar 11~ I~ 31"'

~ 14 00'Il. 1018.. 3S2'1l. ApI 12.00.. 82N 37:nt.

I
May 14 00'Il. 118lWo 401.. May 12.00.. 791.. 40K

Jun 14 00'Il. 9 ..... 4 ... .!un 12.00.. 76O'1l. 44m1t

Jul 14 SO'4 950% SOO'Il. JIll 11~ 77a.. 3aa..

Aug 14 SO'4 9S2'1l. 4u.. Aug 11llO'1l. 7 S:nt. 3~

Sep 145a.. IIllno 4ll2'1l. Sell 11~ 7sa 3 an.
oct 14 00'Il. 1154.. 4~ oct 11~ 74ft 404..

I
NcN 14~ 1151.. 44ft NcN 11~ 74:nt. 4~

Dec 14 00'Il. 1144" 4 en. Dee 11~ 7.2:nt. 4.%7'1'0

An1llllQ 13 00'Il. llae.. 344... JaIl 1996 12.00'Il. 7~ 47ft

Fell 13 00'Il. 117ft 3.24.. Fell 12.00'Il. 73~ 4ll:no

u.r 13 00'Il. IISS.. 31S'll. Mar 12.00'Il. 77:nt. 42N

ApI 13~ IIll2'1l. 3 on. '¥ 12.00'Il. 7SK 411..

I "'ay 13~ 1000'll. 300.. May 12.ClO'Il. 7u.. 4 ll2'ro

Jun 13~ lisa.. 3~ Jun 12.00'Il. 10ft 384..

JuJ 12.~ 117S'll. 2.7S'll. Jul 12.~ I~ 4~

Aug 12.50% 9ll2'1l. 2.~ Aug 12.so.. 7 ..... 4 an.
Sep 12.50% 101:z,. 2.... Sep 12.so.. 1.01" 44ft

I
oct 1350% 10~ 34S.. oct 12.so.. 7~ 47:nt.

NcN 1350% lillO'll. 3ea.. Nclv 12.so.. 74K 501..

Dec 13 so.. 973'1l. 377'1l. Dee 12.so.. 75ft 4111..

An 1991 13 SO'4 1171.. 37ft JaIl 1991 12.00'Il. 7~ 4.2:nt.

~b 13 SO'4 1147Yo 4 O:nt. Fell 12.00.. 7 ..... 4'"

M.r 13 SO'4 lisa.. 3ga.. Mar 12.00.. 7&7Yo 41"'

I
Apr 10 00'Il. 9"" 054.. ApI 12.~ 1O:nt. U~

lollY 10ca.. 944.. oen. May 12.~ 71K 41,..

Jun 10ca.. Uft 041.. Jun 12.5a.. 772'1l. 47...

Jul 115a.. lisa.. -4 OS.. Jul 12.SO'rt 74ft 5ll2'ro

Aug 95a.. 112!1'1l. 021.. Aug 12.SO'rt 751.. 48lWo

Sep 95a.. 111... 034.. Sep 12.SO'rt 74~ 8 O:nt.

I oct 85a.. 91:z,. -4~ oct 1300'1l. 73S" 5aa..

Nov 15a.. II OS.. -4 sa.. NcN 1300'1l. 72S.. 57~

o.c 85a.. 8SS.. -4311.. Dee 1300'1l. 71'" SI4..

Summl[y Infprmltlpn !118f-1nD

I Averalle Risk Premium 377%

I Hlllh Risk Premium 1.11%

.. Tha Valua LN IrNalIMtlt Surwy Rallng. l RlpotlI.nd Uoocly'. BondR~

Low Risk Premium ~12%

I Schedule 19-7

\ l~~



I SOUTHERN UNION COWPN«
CASE NO GR ;a.140

I Averllge Rlak Prenvum Above the Yielda of -A.A- Rated Moody a Public UtIlity Bonda

I
for W••hlngton Gaa LJght Company a Expected Returns on Corrmon Equity

WGL'a Aa RItId WGL'a WGL'a M Ra1IICl WGL'a

~ Bond. Rilk ~ Ilonda Rilk

I
MalYar ROE Y1Illl. Pr8mlUm MolY., ROE YleIllI Pr8mlUm

':iiii'1R --;mlII1;" ~ ---nK' 'Jiii"im" ~ --rm; ---nN"
Fell 13~ IlN'IIo 3~ Fell 12.~ 117"' 374'110

Mar 13~ 1l1s.. 434'110 Mar 12.~ 1I~ 36ft

• 13~ 1111,.. 4~ • 12.~ 117ft, 324'110

....y 13~ 1l3ll'llo 412'110 ....y 12.~ II~ 33''110

I
JUIl '3~ 1136' 414'110 Jun '2.~ IIll3'1lo 33,..

Jul '2.~ Il~ 3~ Jul '2.~ 1145'110 355'110

Aug '2~ 1l03'11o 34,.. Aug 12.00'Il0 113O'1lo 37~

Sep '2~ 9211'110 322'110 Sep ,2.00'Il0 1I:za1[, 37a

Oct '2~ 1l24'11o 326'110 OCt 12.00'Il0 142'110 3511'110

NCH 12~ 1l01'11o 3C9'1lo Nov ,2.00'Il0 1151'110 349'110

I
Dec '2~ 1111''110 369'110 Dec ,2.00'Il0 lJa 3 &11'110

Jan '917 '2~ 162'Ilo 311'110 J.n 1993 '2~ 114'110 3lll1'1lo

Fib 12~ 11691lo 311'110 Fib 12.00'Il0 712'1lo 401'110

M.r 12~ 164'110 316'1lo M.r 12~ 77"' 424'110

Aflr 11~ 1l1S'IIo 235'110 Aflr 12.~ 764'110 416'1lo

M.y "~
1l63'11o H'" ....y 12.5Cl'Ilo 764'110 4lll1'1lo

I Jun "~ 9 6''110 1 lift Jun 12.5Cl'Ilo 764'110 41l6'1lo

Jul '2 DD'Ilo 97D'1lo 23O'1lo Jul 13~ 73l1'11o 15 62'Ilo

Aug 12 DD'Ilo 'OOS'llo '95'110 Aug 13~ 70,.. 5!l3'1lo

Sep 12 DD'Ilo 1066'llo 134'110 Sep 13~ UK 6 "'110

Oct 12 DD'Ilo " 11'110 oe9'Ilo Oct 12.~ UK 511''110

Nov 12 DD'Ilo 1062'llo 1 3lI'11o Nov 12.~ 71,.. 5 33'Ilo

I Dec 12.~ '071'110 '22'110 Dec 12.~ 71", 15 32'Ilo

Jan 'HI 11~ '052'110 Dill" Jan 111;4 11~ 711'110 4 32'Ilo

Fib 11~ 11111'110 , 5Il'Ilo Fell 11~ 734'110 41"'

Mar ,,~ IlI2'llo 1511" Mar ,,~ 774'110 37ft,

• 12.00'Il0 102K 171" A(lt 12.~ 1I12'11o 3lll1'1lo

I
....y 12.DD'Ilo 1053'llo ",.. 10IIy 12.~ 124'110 37",

Jun 12.00'Il0 'O~ 1 4ll'llo Jun 12.~ 11.21'110 379'110

Jul 11~ 107ll'llo 074'110 Jill 12.~ 113n. 412'110

Aug 11~ 10llS'llo 065'llo Aug 12.~ 132'Ilo 41I'l1o

s.p 11~ 1034'110 ,,", sep 12.~ 15n. 31l4'11o

Oct 11~ 1l7K 171'110 OCt 12.~ 17I'l1o 322'1lo

I
Nov 11~ Il~ 17D'1lo NcH 12.~ IlID'Ilo 31~

Dec 11~ IlllD'llo 1 l5D'Ilo Dec 12.00'Il0 IlIIl'Ilo 331'110

Jan 11lll1l 11~ IlIK 161'110 Jan 11l1l5 1100'1l0 len. 2.34'110

Fell 11~ IlI3'llo 1~ Fell 11~ I~ 2.591

Mar 11~ 10~ 1~ Mar 11~ 112K 2.71'110

,.." 11~ 10D2'llo 14I'l1o A(lt 11 00'Il0 1.1,.. 2.lI3'Ilo

I
....y 11~ 1179'110 171'110 10IIy 1100'1l0 7~ 32O'1lo

Jun 11~ 1l37'llo 2.'3'Ilo Jun 11 00'Il0 741l'1lo 3.51'110

Jut 11 00'Il0 Il:z:nl, ,,,.. JIll 11~ 760% 3l1D'1lo

Aug 11 00'Il0 Il~ 173'1lo Aug 11 Sll'Ilo 771.. 37K

sep 11 00'Il0 1l35'llo 1 llS'Ilo sep 11 Sll'Ilo 74ll'1lo 4 D2'Ilo

Oct 11 Sll'Ilo 1l2l'llo 2.22'110 Oct 11 Sll'Ilo 73O'1lo 4.2O'1lo

I
Nov 11~ IlZi.. 2.2S'Ilo NcH 11~ 722'1lo 4.2no

Dec 11 Sll'Ilo II 2S'Ilo 2.Zi'llo Dec 11~ 703'1l0 447'1lo

J.n 11l1lD 12.Sll'Ilo 1l3K 31'"
Jan ,_

12.~ 7 D2'Ilo 4li'iio

Fib 12.Sll'Ilo Il~ 2.13'Ilo Feb 12.~ 7 2O'Ilo 4~

Mar 12.~ Ill5D'llo 2.lID'Ilo Mar 12.~ 755'110 445..

I
,.." 12.DD'Ilo 1l1l1'11o 2.19'110 A(lt 13~ 7~ II 3O'Ilo

Mey 12.00'Il0 Illl3'llo 2.1'" "'y 13~ 77K 1121..

Jun 12.DD'Ilo 1160% 2.~ JUlI 13~ 7117'1lo II 13'1lo

Jut 12.00'Il0 U1'11o 2.39'110 Jut 1400'1l0 12O'Ilo 5~

Aug 12.DD'Ilo lI7l1'1lo 2.22'Ilo Aug 1400'1l0 784'110 111"'
sep 12.DD'Ilo 1111,.. 2.13'1lo sep 14 00'Il0 1.01.. 511K

I
OCt '2.DD'Ilo II".. 2.:z:nl, Oct 14~ 7"" 173'Ilo

NcH 12.00'Il0 119'1lo 2.41.. NcH 14~ 74li'iio 701'110

Dec 12.00'Il0 1142'110 2.5ll'Ilo Dec 14~ 75K 1111..

Jan 11191 13 00'Il0 1139'110 315''110 Jan 11197 14~ 7".. 173'Ilo

Feb 13 00'Il0 1l1l5'1lo 3M'IIo Feb 14~ 784.. IlllI'Ilo
....r 13 00'Il0 1l23'llo 3".. Mar 145Cl'1lo 7I7'Ilo 163'Ilo

I
,.." 11~ 1114'110 2.3lI'Ilo A(lt 12.~ II 03'Il0 44,..

M.y 11~ 1l1l5'1lo 2.34'110 "'y 12.~ 7 lift 4111'110

Jun 11~ 1l2l'llo 2.22'110 Jun 12.~ 77a 47l5'1lo

Jul 11~ 1126'110 2.24'110 Jul 13~ 7411'llo 552'110

Aug 11~ IIll6'Ilo 244'110 Aug 13~ 751'110 541l'1lo

Sep 11~ 1115'110 2.SS'llo Sep 13~ ",.. 5 53'Ilo

I OCt 11 00'Il0 1I1l2'1lo 201'110 OCt 13~ 735'110 1515'110

Nov 1100'1l0 aa,.. 213'110 New '3~ 7 Zi'llo 1525..

Dec 1100'1l0 87'" 2.29'110 Dec '3~ 71"' 634..

Summl[y Information (198 .1!l9l)

I Average RJak Premium CS3%

I High RJak Premium 701%

• The Value LN IIl'oWlment SUrYey" RalInIll .. Rlpcrtlanll Moody'. BondR~

Low RJak Premium 0115%

I Schedule 19·8
..,

\\~l'\



-------------~-----
CASE NO GR-98-140

Risk Premium Costs of Equity Estimates
for the Natural Gas Distribution Industry Companies

(1) (2) (3) (4)

Cost of
Bond Appropnate Equity Common

Company Name Rabng Velld Premium Equity
AGL Resources, Inc A- 716% 306% 1022%
Bay State Company A 716% 359% 1075%
Connecbcut Energy Corporabon A- 716% 173% 889%
CTG Resources, Inc A- 716% 349% 1065%
Northwest Natural Gas Company A 716% 293% 1009%
Peoples Energy Corporabon AA- 707% 440% 1147%
Piedmont Natural Gas Company,lnc A 716% 377% 1093%
Washington Gas light Company AA- 707% 463% 1170%

Average 1059%

NOTES

Column 1=The bond rating Is from Slandard & Poor's CorporalJon UlIlltJes RaUng Service, Financial SlaUst/cs, June 30, 1997 and Standard and Poor's
Corporation Utilities and Perspectives February 9, 1998

Column 2 = The appropriate yield Is equal to the rate quoted In Moody's Bond Record, January, 1998, for newly Issued thirty year Public UtIlity Bonds
given the bond raling for the Company

Column 3 = The equity premium represents the average dIfference between the Company's upected return on common equity as reported In The Value Une
Investment Survey Ratings & Report and the average yield on equally rated Moody's Public UUlIty Bonds from January of 1986 through June 1997
See Schedule 19

en Column 4 =Column 2 + Column 3
n
:::r'
CDa.
C
CD
~



------------ _.. _----
Capital Asset Pricing Model (CAPM) Costs of Equity Estimates

for the Natural Gas Distribution Industry Companies

(1) (2) (3) (4) (5) (6)
Market Market Cost of Cost of

RISk RIsk Risk Common Common
Free Company's PremIum PremIum Equity Equity

Company Name Rate Beta (87-96) (26-96) (87-96) (26-96)
AGl Resources Inc 599'AI 075 589% 730% 1041% 1147%
Bay State Company 599% 055 589% 730% 923% 1001'h
Connecbcut Energy Corporabon 599'AI 060 589% 730% 952% 1037%
CTG Resources Inc 599% 050 589% 730% 894% 964%
Northwest Natural Gas Company 599% 060 589% 730% 952% 1037%
Peoples Energy Corporabon 599% 090 589% 730% 1129% 1256%
PIedmont Natural Gas Company, Inc 599% 060 589% 730% 952% 1037%
Washington Gas light Company 599% 075 589% 730% 1041% 1147%

Average 086 986% 1078%

NOTES

Column 1 - The Risk free Rale oIl"lerest which Is equal 10 tile 30 year U S Treasury Rate as quoted In the Federal Reservtl Bulletin January 6 1998

en
n::r
CDc.c
ii
~...

Column 2 - Bela Is a measure oIlhe movement and relative risk of an Individual atock to the market a, a whole as repclf1ed by The Value Line Investment Survey
RaUng, & Reporls Deeember 28 1997

Column 3 - The Market Risk Premium Is the amount_the Risk Free Rate that Is demanded by IlIVfttora for holding a portfollD of equal rI,k tD the mar1lel
for 1S187 1996 and was reported by IbbotlDfl Auoclat_.lnc In Stocks Bonds Bills and Innatlon '"7 Yearbook

Column <4 - The same a. Column 3 but covers 1828-1996

Column 5 - ( Column 1 +(Column 2 • Column 3))

Column ,- (Column 1+(Column 2 • Column .en



- - - - - - - - - .. - - - - - - - - -
Criteria for Selecting Comparable Natural Gas Distribution Companies

Natural Oa. D••tnbution Com".nles

(1)

Stock
Publicly

TllIded

InfonMtlon

Prlnlaclln

ValuaUna

(3)

sap
Credit RaIJ"lI
BBB. BBB-

(4)

Ot.tnbubon

A_nues

lD Total

R_nulll

>1lO"

(5)

No

M,.sourl

Operabon.

(8)

Compllrable

ComlNlll1

Met An
CtfNtfa

en
n:r
(1)

Co
C
CD
N
N

AGl Resourees Ine V.. Vas No
Atmos Energy Cofponltion V.. V.. No
Bay Stale Gas Company Vas V.. No
Berk.hlre Ga. Company V.. No

~~~ l , , J l, > 't•.~ 0( )" <"sf Yo1Ill>'i: $ " ,- ~ Y.. V.. y.
Colonial Oa. Company V.. No

ConnllCbeut Energy CofponIbon V.. V.. No
CTO Resourees lne Vas V.. No
Coml"ll Natural Gaa Corpollltion Vas No
Della Nauural Oa. Company lne V.. No

Enargy West Vas No

Energvnorth Inc V.. No

E.... CounlV Ga. Company Vas No

Fall RNet Oa. Company V.. No
IndIana Energy lne V.. V.. No
Kayspan Energy Corp V.. No

laelede Oa. Company Va. V.. No
Mobile Gas SeMce Corpcxation V.. No
N_ Jersey Resourc.. Corporalion Vas Ves No
North CarollOa Natullliga. V.. No

Northwest Natural Ga. Company V.. V.. No

>
,

>t~}' n'l,l ~ ,~l ~ ''S~, -v.b.~'l.,~~l'!$~ hY4ort'<St>~z~l!,~l>ll' lUIM' ~H > , 'f.. .... 1'.. >

Pacific EnNrprises V.. Vas No
Peoples Energv Corporabon V.. V.. No
Penn.yMlnla Enlerpri_ Inc Vas No

Pledmonl Natural Ca. Company Inc V.. V.. No
" «- -~ ~ < f. ,~">yl

~, Y•.~~'«H' , , SSBt: , "'. V.. ~.

Publ,e Serke 01 NOllh Carolina V.. No

Roanolle Gas Company V.. No

• $ , , , ~l .'lh t l«l lV..all}l 11 A Il.~' '.,M. ,1!!l n, , ,~ iilllillJ'". l y.- of.. "'"Southem Union Company Vas No

Wa.hlnglDn Ga. light ComP.nll V.. V.. No
Y.nk.. Energy System V.. No

CoIumn.1 3 a 5" Edward.loMe Financial aCom~ Sb:k Information Nalllllli oaalndustly January 31 111118



SOUTHERN UNION COMPANY
CASE NO GR-98-140

Four Comparable Natural Gas Dlstnbutlon Companies
for Southern Umon Company

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

Number
1
2
3
4

Ticker
Symbol
CGC
NUl
PVY
SJI

Company Name
Cascade Natural Gas Corporation
NUl Corporation
ProVIdence Energy Corporation
South Jersey Industlles, Inc

Schedule 23



-------------------
CASE NO GR 98-140

Dividends Per Share. Earnings Per Share & Book Value Per Share Growth Rates
for the Four Comparable Natural Gas Distribution Companies

DIVIdends Per Share Earnings Per Share Book Value Per Share

Company Name 1986 1996 1986 1996 1986 1996
Cascade NabJral Gas Corporabon $085 $096 $016 $095 $760 $1009
NUl Corporabon $155 $090 $163 $152 $1398 $1616
PrOVidence Energy Corporabon $112 $108 $179 $157 $1359 $1436
South Jersey Industnes, Inc $124 $144 $128 $170 $1202 $1606

Annual Compound Growth Rates

Company Name
Cascade Natural Gas Corporabon
NUl Corporabon
PrOVIdence Energy Corporabon
South Jersey Industnes, Inc

Average

Standard DeVlabon

CPS

1986 - 1996
122%

-529%
-036%
151%

:.1AIWa

277%

EPS

1986 -1996
1950%
-070%
-130%
288%
LW'a

967%

BVPS

1986 -1996
287%
146%
055%
294%
JAm

096%

Average
787%-

-151%
-037%
244%

(J)
n
:r
CD
D­
C
CD
~

Source The V.tue Une IllVMtment SUIVIIY" Rilling. & Repotts December 28 1997



- - - - - - - - - - - - - - - - - - -
Projected Growth Rate.

for the Four Comparable Natural Ga. Distribution Companies

(1) (2) (3) (4) (5) (6)

Average
Positive Projected Projected Projected

Historical 5 Year 5 Year 3-5 Year Average
Annual Growth EPS EPS Average Historical
Growth IBES Growth Growth Projected & Projected

Company Name Ratea (Mean) (S&P) Value line Growth Growth
Cascade Natural Gas Corporation 787% 580% 400% 1000% 600% 724%
NUl Corporation -151% 1040% 1000% 500% 847% 348%
Providence Energy Corporation -037% 400% 400% 800% 533% 248%
South Jersey Industrlea Inc 244% 400% 400% 300% 367% 305%

Average z.rnr.. ~ ~ -~ ~ uu..

en
n
:J"
CD
Co
c
ii'
N
(ft

Proposed Range of Growth

Not... Column 5 =I (Column 2 • Column 3 • Column 4 ) '3)

Column II =I (Column 1 • Column 5 ) , 2)

Soun:es Column 1 =II8IEIS Inc alnatJ!llllonal BroMra e.llmalil SyatiIm Janulry 15 1.

Column 2 .. Standard & "-,,a ColpofatiCllla Eamlnga Guide Felxuary 1.

Column 3 .. V.lul LIne Inwatrnlnt Surwy Rltilllla .nd RIpClltI o.c.mber 211 111111

550% -6 00%



-------------------
CASE NO GR-98-140

Average High I Low Stock Price for Novemberl1. 1997 through January 31, 1998
for the Four Comparable Natural Gas Distribution Companies

(1) (2) (3) (4) (5) (6) (9)

- Novamber 1997 - - December 1997 - - January 1998 - Avefllga

High/Low

High Low High Low High Low Stock

Stock Stock Stock Stock Stock stock Price

Company Name Price Price Price Price Price Price (11/1/97 - 1/31198)

Cascada Natuflll Gas Corporation $1713 $1850 $1900 $1875 $1856 $1625 $1737

NUl CorponJUon $2500 $2275 $2963 $2419 $2863 $2538 $2593

ProvIdence Energy Corporation $1900 $1763 $1763 $1863 $2225 $2156 $1945

South Jersey Industries Inc $2550 $2463 $3050 $2488 $30 19 $2875 $2741

en
n
:::T
CO
C.
C
CD
Nen

Notes Column 9 • ( (Column 1 + Column 2 + Column 3 + Column 4 + Column 5 + Column 81 8)

Sources Standard & Poor's eorpoflltlon I Security 0wnal'1 Stock GuidI



-------------------
Estimated Costs of Common Equity

for the Four Comparable Natural Gas Distribution Companies

(1) (2) (3) (4) (5)

Average
HlQhll.ow Average Esbmate

Expected Stock Projected PrOjected Cost of
DIVIdend Pnce DMdend Growth Common

Company Name (12/98) (1111/97 - 1/31/98) Yield Rate Equity
Cascade Natural Gas Corporabon $0970 $16250 597% 660% 1257%
NUl Corporation $0960 $25930 370% 847% 1217%
ProVIdence Energy Corporation $1080 $19450 555% 533% 1088%
South Jersey Industnes, Inc $1440 $26430 545% 367% 912%

Average 517% 602% 1119%

Proposed ROE Range 10 67% - 11 19%

Notes Column 1 =Estimated DMdends Declared per share represents the projected dividends for 1998

Column 3 =( Column 1 I Column 2 )

enn Column 5 = ( Column 3 + Column 4 )
:s-
CD
D. Sources Column 1 =The Value Une Investment Survey Ratings & Reports December 26, 1997
5-
CD
N Column 2 =SChedule 26....

Column" =SChedule 25



---------------~---

Capital Asset Pricing Model (CAPM) Costs of Equity Estimates
for the Four Comparable Natural Gas Distribution Industry Companies

(1) (2) (3) (4) (5) (6)
Market Market Cost of Cost of

RISk Risk Risk Common Common
Free Company's Premium Premium Equity EqUIty

Company Name Rate Beta (87-96) (26-96) (Low) (High)
Cascade Natural Gas 599% 060 589% 730% 952% 1037%
NUl Corporabon 599% 070 589% 730% 1011% 1110%
ProVIdence Energy Corporabon 599% 050 589% 730% 894°,4, 964%
South Jersey Industries Inc 599% 055 589°Al 7300Al 923% 1001%

Average 0&9 -e45". 1028%

NOTES

Column 1 - The Risk Free Rale of Inlernt which Is equal 10 the 30 year U S TrealUry Rate .. quoted In the FedenalR_Bulletin February 6 1998

Column 2 - Bela Is a mllllsure of Ihe movement and relallft risk of an Individual stocll to the markel .. a wtloIe .. reported by The Value Une Invnlmenl SUMIV
Rallngs & Repot1s December 26 1997

Column 3 - The Markel RI.k Premium Is the amount over the Risk Free Rate !hat Is demanded by I~ora for holding a portfolio of equal risk to the market
for 1987-1996 and was repot1ed by Ibbotson Aaoclllt.. Inc In Stocb Bonds, Bill., and Inllallon 1897 YlIIIrbook.

Column 4 - The same as Column 3 but _r- 1828-11l98
en
n::r Column 5 - ( Column 1 + (Column 2 • Column 3»
(\)
~
C Column II- (Column 1+ (Column 2 • Column 4»

CD
N
C»



Column 31$ from Edward Jones' FinanCIal & Common Stock Information Natural Gas Industry, January 31,1998

ce Column 1 IS from Standard & Poo~s Corporation's Utllrtles Rating SeMce, FinanCIal Statistics for the
12 months ended June 30, 1997 and Standard and Poor's UtIlrtles and Perspectives, February 9, 1998

Column 21S from The Value line Investment Survey Ratings & Reports, December 26,1997 with the exception of Southern
Umon which IS the common equity rato from Schedule 10

Bond Ratings, Common Equity Ratios. and Market to Book Ratios
for the Natural Gas Dlstnbutlon Industry Companies and

the Four Comparable Natural Gas Dlstnbutlon Companies

(2) (3)

Common Market to
Equity Book
Ratio Ratio

4600% 180x
5000% 216x
5190% 173x
5710% 151x
5050% 171x
5760% 185x
5240% 218x
5620% 197x
5271% 186x

(1)

A­
A
A­
A­
A

AA­
A

AA-
A

Bond RatingCompany Name

Schedule 29

["wi

SOUTHERN UNION COMPANY
CASE NO GR-98-140

AGL Resources Inc (formally Atlanta Gas light)
Bay State Company
Connectlcut Energy Corporation
CTG Resources Inc
Northwest Natural Gas Company
Peoples Energy Corporation
Piedmont Natural Gas Company Inc
Washington Gas light Company

Average

Cascade Natural Gas Corporaton BBB+ 5000% 161x
NUl Corporation BBB 4340% 151x
ProVIdence Energy Corporation BBB+ 5060% 151x
South Jersey Industrles, Inc BBB+ 5320% 189x

Average BBB+ 49300/. 163x

Southern UnIon Company BBB 3806% 152x

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I



Note Southern Umon I preferred stock 1& a hybnd and does not need to be factored up for taxea

SOUTHERN UNION COMPANY
CASE NO GR-98-140

Natural Gas Distribution Industry-Ubllty Financial Rabo Benchmarks
Pretax Interest Coverage (x)

Schedule 30

,()J3

BBB
186x

3.26 x

$9,480,000

16231

1119%

$35,738,556

$58,006,779

$29,862,192

$97,348,971

$289,381,023

259x
BBB+

317 x

16231

$9,480,000

1093%

$34,146,961

$55,423,481

$29,862,192

$94,765,673

$289,381,023

A
320x

$9,480,000

16231

309 x

1067%

$32,700,056

$53,075,028

$29,862,192

$92,417,220

$289,381,023

Pro Forma Pre-Tax Interest Coverage Ratios
for Southern Union Company

(Combmed BasIs)

1 Common Equity
( Schedule 10 )

2 Earnings Allowed
(ROE· (11)

3 Tax Mulbpller
( 1 / { 1 - Tax Rate} )

4 Pre-Tax Earnings
([3]·[4])

5 Preferred DMdends
( Schedule 12 )

6 Annual Interest Costs
( Schedule 11-1 )

7 Avail for Coverage
([4]+[5]+[6])

8 Pro Fonna Pre-Tax
Interest Coverage
([7]/[61)

Standard &Poor's Corporation's
UtIlities Rating SeMce
Financial Statistics
June 30, 1997
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The symbols In the second equation are represented by the follOWing factors

The formula for the revenue requirement of a public utility may be stated as follows
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Equation 1

Equation 2

SOUTHERN UNION COMPANY
CASE NO GR-98-140

Public Utility Revenue Requirement

or

Cost of Service

Revenue Requirement =Cost of Service

or

RR=O+(V-O)R

R R = Revenue ReqUirement

o = Prudent Operating Costs, Including DepreCIation and Taxes

v = Gross Valuation of the Property SeMng the Public

D = Accumulated DepreCiation

(V-D) = Rate Base (Net Valuation)

(V-D)R = Return Amount ($$) or Earnings Allowed on Rate Base

R = I L + d P + k E or Overall Rate of Return (%)

= Embedded Cost of Debt

L = Proporbon of Debt In the Capital Structure

d = Embedded Cost of Preferred Stock

P = Proporbon of Preferred Stock In the Capital Structure

k = ReqUired Return on Common Equity (ROE)

E = ProportIOn of Common Equity In the Capital Structure

Schedule 31
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SOUTHERN UNION COMPANY
CASE NO GR-98-140

Weighted Cost of Capital as of December 31.1997
for Southern Umon Company

(Combined Basis)

Weighted Cost of Capital USing
Common Equrty Return of

Percentage Embedded
pltal Component of Capital Cost 1067% 1093% 1119%

mmon Stock Equity 3806% 406% 416% 426%
'ferred Stock 1268% 997% 1.26% 1.26% 1.26%
19-Term Debt 49.26% 819% 403% 403% 403%
ort-Term Debt 000% 000% 000% 000% 000%
Total 10000% 9.35% 9450" 9 55'''

es See Schedule 10 for the Capital Structure Ratios

See Schedule 12 of my DIrect Testimony for the Embedded Cost of Preferred Stock

See Schedule 11 for the Embedded Cost of long-Term Debt

Schedule 32
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SURREBUTTAL TESTIMONY

OF

RONALD L. BmLE

MISSOURI GAS ENERGY, a dIVISIon of

SOUTHERN UNION COMPANY

CASE NO. GR-98-140

Q Please state your name

A My name IS Ronald L Bible

Q Are you the same Ronald L Bible who filed dtrect and rebuttal testnnony

m tlus proceedmg for the staffofthe Missoun Pubhc ServIce Comnusslon (Stafi)?

A Yes, lam

Q In your dIrect testunony, dId you recommend a farr and reasonable rate of

return for the MissounJUflsdIctlonal natural gas dIstnbutlon rate base for Southern Umon

Company (Southern Umon or Company)?

A Yes, I dId

Q What IS the purpose ofyour present testImony?

A The purpose ofmy surrebuttal testImony IS to respond to portIons ofthe

rebuttal testnnony ofMr Fmcluld Mr Fmcluld sponsored rate ofreturn testImony for

the Company
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Surrebuttal Testunony of
Ronald L BIble

Response to Mr Falchdd's Rebuttal Testimony

Q Please dISCUSS Mr Fmcluld's comments concernmg underestnnatIon of

the cost ofeqwty for your comparable group

A On page four ofMr Fmcluld's rebuttal testunony, he states that I mcluded

some negative growth rates m my analySIS, Wlth the unphcatlon that they were mcluded

m detemunmg the est11l1ated range of growth That IS not true Accordmg to the

InStItUtiOnal Broker's EstImate ServIce, two of the four compames m my comparable

group were projected to have negatIve growth. When these rates were averaged With the

other two compames m the group the result was, m fact, a pOSItive 2 11 percent I

conSidered thts an extremely low number and ehmmated It from my range So, Mr

Farrcluld IS wrong m hts unphcatlOn that negatIve numbers were used to denve a return

on eqwty estImate Futhennore, proper statistIcal technIque, when ehmmatIng extreme

values, IS to ehmmate htgh as well as low extreme numbers Mr Fmchtld ehmmated the

low numbers, but did not ehmmate the htgh numbers, whtch skews hts result to the htgh

end ofthe range My range, denved by usmg proper techmque, IS 5 50 percent to 6 00

percent, and IS the correct range to use m thts estunate

Q Please dIScuss Mr Farrcluld's comments that Southern Umon's leveraged

capItal structure directly benefits ratepayers and that there should be an upward

adjustment m ROE to reflect the greater nsk

- Page 2-



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

Surrebuttal Testunony of
Ronald L Bible

A Refemng to Report and Order for Case No GR-96-285, page 13, first

bne The ComrrusslOn finds that the TOPrS ISSUed by Southern Umon Fmancmg Company

I constItutes eqwty, not debt, WIth respect to Southern Umon Therefore, Southern

Umon's capital structure 15 488 percent debt and 512 percent eqwty TIns IS not a Ingbly

leveraged capital structure and does not support an upward reVISion m ROE to

compensate for added nsk Furthermore, Standard and Poor's has recently upgraded

Southern Umon's credit ratmg from BBB to BBB+ TIns mdIcates they VIew the

Company as less nsky Somethmg that concerns me about Mr Farrclnld's rebuttal

testunony IS that on page seven he states that Southern Umon's Inghly leveraged capital

structure dIrectly benefits ratepayers On page eIght ofIns rebuttal testnnony he shows

the leveraged portIon ofmy comparable group's capital structure,long-term debt, as 7 7

percent On page mne he shows the long-term debt of Southern Umon as 8 2 percent

Clearly he states the leveraged portIon 15 lowenng the cost, but the numbers he shows are

a hIgher debt cost Also, on page eleven he shows the pre-tax cost ofcommon eqwty as

17 7 percent usmg an ROE of12 percent and he shows the same pre-tax cost of common

equrty of 17 7 percent usmg an ROE of 10 9 percent You cannot have the same pre-tax

cost ofcommon eqwty wrth two Slgmficant1y different ROEs Mr Farrclnld's calculations

are wrong When the correct calculations are made, With a 12 percent ROE, the pre-tax

cost IS 19 5 percent winch makes the Weighted cost of eqwty 7 49 percent and the

Weighted cost ofcaprtal12 76 percent ThIs IS Ingber than the comparable group, winch

-Page 3 -
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Surrebuttal Testunony of
Ronald L BIble

changed Espeaally smce the outdated studIes from the 1970's and early 1980's that Mr

FaIl"cluld refers to and uses to support Ius testunony

AccordIng to an artIcle m the January 19, 1998 Issue ofBusmess Week, It's TIme For

Bonds To Get Some Respect. The current (bond) rally IS part ofa trend toward lower

mterest rates that started m the fall of 1981 That year marks both the peak m

government bond YIelds (at 15 78%) and the end ofthe great bear bond market that began

m Apnl, 1946 That era was marked by nsmg pnces that culmmated In Oll shocks and an

mflatlon explosIOn m the 1970's

Already, the drlference between stock and bond returns, what econOmIsts call the "eqwty

premrum" 15 narrowmg From 1982 to 1997, bonds scored a real annual return of9 4%

and stocks 12 5%, accordIng to Jeremy SIegeL finance professor at the Wharton School

and author ofStocks/or the LongRun. Says Siegel "VIrtually no econOInlst beheves the

equity premtum will be as lugh as It has been over the past halfcentury "

No matter how you shce the data, the message remams the same, says James Paulson,

cluefInvestment officer at Norwest Investment Management "Stock and bond returns are

close when mflatlon IS not a wony "

In an Apnl4, 1996 artIcle In The Standard TImes, UtIhty Funds Still A Sohd Investment

Sally Edwards, who co-manages the Frankhn UtIthes Fund and the Franklm Global

UtIhtIes Fund In the $139 btlhonFranklm Templeton fund fimnly says, "Ifwe have a stable

or dechnmg economy, that's when utilitIes tend to do well And that's what I see now"

-Page 5-
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Surrebuttal TestlIIlony of
Ronald L Bible

IS oppoSIte ofwhat Mr Farrcluld clauns Therefore, Southern Umon's capital structure

does not leave the ratepayers better off It IS actually more expenstve and It IS not a given

that ratepayers benefit

Q Would you comment on Mr Farrcluld's tests ofreasonableness he refers

to m lus rebuttal testlIIlony?

A Yes Mr Farrcluld apphed Southern Umon's beta of 9S to the nsk

premtums ofS 89 percent and 7 3 percent and added them to the S 99 percent nsk-free

rate to produce a CAPM cost ofeqwty range ThIs IS mcorrect Ifwe are gomg to test

the reasonableness ofthe DCF model for the comparable groups we need to use the beta

for the comparable groups mthe CAPM model The comparable group average beta IS

S9 Applymg thIs to the nsk premtums and addIng each to the nsk-free rates produces

a cost of eqwty range of9 47 percent to 10 30 percent Thts valtdates the DCF cost of

eqwty estunates I prOVIded

Q Would you comment on ~Ir Farrcluld's adjustment to ROE based on

changed capital market condItions

AYes Wlule I agree With IDS observation that capital market condItions

have changed, Mr Farrcluld fatls to account for many ofthe condItions affeetmg rate of

return regulation The busmess, econOMlC and finanCIal market condItions have all

-Page 4 -
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Surrebuttal Testunony of
Ronald L Bible

AccordIng to the article m the March 30, 1998 Wall Street Journal, Are Stocks

Overvalued? Not A Chance, In Ius book "Stocks for the Long Run," Jeremy Siegel ofthe

UmversIty ofPennsylvarna concludes "It IS WIdely known that stock returns, on average

exceed bonds m the long run But, It IS httle known that m the long run, the nsks m

stocks are less than those found mbonds or even billsI" Mr Siegel looked at every 20­

year holdIng penod from 1802 to 1992 and found that the worst real return for stocks

was an annual average of 12% and the best was an annual average of 126% For the

long-tenn bonds, the range was mInus 3 1% to plus 8 8%, for T-bills, mmus 3 0% to plus

83%

Accordmg to The Alliance For CompetrtIve Electnerty, a group ofsmall and large utilitIes

throughout the natIon, Investor owned utIhtIes are owned by therr shareholders UtIhty

stocks traditIonally have been stable, conservatIve mvestments To attract mvestors,

utilIty stocks often have hIgh chVldends The combmatIon of steady share pnce and

regular diVIdends appeals to mvestors mterested m capital preservatIon and mcome

Accordmg to shareholder surveys, the typical utIhty mvestor IS female, college educated

and over 65 years of age AdchtIonally, utility mvestors are long-tenn mvestors , not

speculators The typical utIhty stock mvestor holds her stock for more than seven years

UtilIty mvestors bought therr stock because they thought the nsk to therr capital was

mmunal Deten:mnatlon ofthat nsk was often based on expenence as well as regulatory

practIces Ofcourse, thIs stability also meant mvestors received lower returns on therr
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Surrebuttal Test11llony of
Ronald L Bible

mvestment than for more valuable stock Tlus lower cost translated mto lower rates for

customers

At the FmanClal Research lnstItute symposrum on March 6, 1998, Michael C Heun, CFA

and Vice PresIdent WIth A G Edwards and Sons showed that gas utility rate filmgs have

decreased smce 1995 He cited dechmng mterest rates as a reason When asked what

11llpact tlus had, he replted that ROE was expected to go down

Q Would you summanze tlus and explam the unpltcatlOns for Mr Farrchtld's

downward adjustment mROE?

A Yes What we have 15 a new enVIronment WIth smaller spreads between

stock and bond returns and lower return expectatIons from stockholders, partIcularly

ut1lrty stockholders Mr Farrcluld's arbItrary adjustment IS an mcorrect way to account

for the changed enVIronment The appropnate way to factor m the changes IS to

mcorporate them, from the bottom up, mto the analysIs and models to detennme a farr

rate ofreturn That IS what I have done

Q Please comment on Mr Farrchild's statement that you excluded short-term

debt from your capItal computatIons

A I cbd not use short-term debt mthe capital structure m order to make sure

adequate funds were avaIlable for constructJ.on prOjects and the ServIce Lme Replacement

-Page 7-
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Surrebuttal Testunony of
Ronald L BIble

Program However, Ifthe ConumSSIOn wants to mcorporate short-term debt m the cost

of capItal calculatIOns, It would have the effect of Iowenng Souther Umon's cost of

capItal and Its requIred rate ofreturn

Q Does thIs conclude your prepared surrebuttal testunony?

A Yes

- Page 8-
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BEFORE THE PUBLIC SERVICE COMMISSION

Ronald L BIble, IS, of lawful age, on IDS oath states that he has partICIpated m the
preparatIon ofthe foregomg Surrebuttal Testunony m questIon and answer form, consIstmg
of 8 pages and1-schedules to be presented m the above case, that the answers m
the foregomg Surrebuttal Testunony were gIVen by h1m, that he has knowledge ofthe matters
set forth In such answers, and that such matters are true and correct to the best of hIS
knowledge and behef

Case No GR-98-140
)
)
)
)

Randall Z.Wright
Notary PublIc, StIlI of Milacut

Cou'lty d Cole
My ComlMslon Em, 01lO2l2OO1

AFFIDAVIT OF RONALD L BIBLE

OF THE STATE OF MISSOURI

In the matter ofMISSOun Gas Energy's
Tanff Sheets DeSIgned to Increase Rates
for Gas ServIce m the Company's MISSOun
ServIce Area

STATEOFMISSOURI )
) 5S

COUNTY OF COLE )

My CommISSIon Exprres

Subscnbed and sworn to before me thIS I VI;: day ofMay 1998
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REBUITAL TESTIMONY

OF

RONALD L. BIBLE

MISSOURI GAS ENERGY, a divISion of

SOUTHERN UNION COMPANY

CASE NO GR-98-140

Q Please state your name

A My name IS Ronald L Bible

Q Are you the same Ronald L Bible who filed dIrect testunony m thts

proceedmg for the staff ofthe MiSSOurI Pubhc ServIce ComnusslOn (Stafi)?

A Yes, lam

Q In your dIrect testunony, dId you recommend a farr and reasonable rate of

return for the Missoun]UTlSChct1onal natural gas dIstnbutlOn rate base for Southern Umon

Company?

A Yes, I dId

Q What IS the purpose ofyour present testnnony?

A The purpose ofmy rebuttal testunony IS to respond to portIons ofthe dIrect

testnnony ofMr Bruce H Farrchtld and Mr Mark Burdette Mr Fmchtld sponsored

rate of return testunony for Southern Umon Company (Southern Umon or Company)

Mr Burdette sponsored rate ofreturn testImony for the Office ofthe Pubhc Counsel of

)~
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Rebuttal Testunony of
Ronald L Bible

the State ofMissoun (Pubhc Counsel) I will address the Issues ofthe appropnate capital

structure, embedded costs of preferred stock, long-term debt and return on common

equity (ROE) to be apphed to Southern Umon for rate makmg purposes m tins

proceedmg

Return on EqUity. Capital Structure and Embedded Cost of Long-Term Debt &

Preferred Stock

Q Do you have any changes to make to your testunony?

A Yes On page 40 of my dIrect testunony, I stated the return on common

eqwty should be m the range of 10 67 percent to 11 35 percent It should read 10 67

percent to 11 19 percent

Q Has an agreement been reached concemmg the appropnate capital structure

and embedded cost of long-term debt and preferred stock to be apphed to Southern

Umon for ratemakmg purposes m this proceedmg?

A Yes Southern Umon, Pubhc Counsel and Staff agreed on the appropnate

capital structure and embedded costs to be apphed to Southern Umon for ratemakmg

purposes m this proceedmg It IS my understandmg that Mr Farrch11d and Mr Burdette

have agreed to use the embedded cost oflong-term debt as I and Mr Farrch11d calculated

It Also, Mr Farrch11d and myselfhave agreed to the embedded cost ofpreferred stock

as Mr Burdette calculated It Furthermore, we all agreed to adjUst long-term debt as a
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Rebuttal Testtmony of
Ronald L BIble

percentage of total capItal to reflect the percentage completion of the AMR. program

AMR lease amounts decrease which decreases long-term debt and mcreases preferred

stock and common stock as a percentage oftotal capItal The AMR leases will also be

addressed m true-up Corrected figures are attached m Schedules 1 through 5

Q Have Staff: Publ1c Counsel and the Company agreed to this settlement?

A Yes

PublIc Counsel's Return On Common EqUity for Southern TImon

Q Please summanze Mr Burdette's recommended return on common eqwty for

Southern Umon

A On page ten ofMr Burdette's drrect testtmony, he states "MGE should be

allowed a return on common equIty of 10 70%" The table below summanzes Mr

Burdette's discounted cash flow model ROE analysIs for Southern Umon

DIVIdend Yield (DIVIdend/Stock Pnce) 449%

Growth Rate 600%

Proposed ROE 1070%

Q Please explam how Mr Burdette amved at a diVIdend YIeld of4 49 percent

- Page 3 -
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Rebuttal Testunony of
Ronald L BIble

A Mr Burdette analyzed a group often companIes to amve at a diVidend YIeld

for Southern Umoo. Mr Burdette used recent stock pnces and the diVidends expected to

be paid In calendar year 1998 to determme an average diVidend Yield for each of hIs

comparable compames The average diVidend Yield for each company was then averaged

to detenmne an overall average diVidend YIeld for the comparable company group of4 49

Q DId Mr Burdette make an adjustment to hIs ROE to account for Southern

Umon's lower common eqwty ratio?

AYes Mr Burdette adjusted hIs calculated DCF cost of eqwty of 10 49

percent to a recommended 1070 percent m consIderation MGE's mseparable connectIon

to Southern Umoo, and lus behef Southern Umon's aggressive growth strategy creates

some additional nsk for MGE

Q Do you agree?

A No Whlle I understand Mr Burdette's oplmon as to the nsk, I beheve the

nsk he descnbes should be born by the shareholders not the ratepayers, smce the

shareholders would be the reCIpients ofthe rewards for thIs growth strategy

Mr Fairchild's Return On Common EqUity for Southern Umon

Q Please summanze Mr Farrclnld's reqwred ROE analysIs for Southern Umon

A Mr FatrCluld used both a discounted cash flow (DCF) and nsk prenuum cost

ofeqwty analysIS Mr Farrcluld'SDCF analYSIS produced a range of 10 6 percent to 11 6

-Page 4 -
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Rebuttal Testunony of
Ronald L BIble

percent, and Ins nsk prenuum produced a range of 11 66 percent to 1487 percent to

amve at Ius proposed return on common eqwty range of 11 SO percent to 12 SO percent

to be apphed to Southern Vmon m thts case Mr FarrchIld then selected a pomt 2S basIS

pomts above Ins nudpomt of 1200 percent to account for flotatIOn costs and what Mr

Faircluld descnbes as the DCF model's downward bIas, to amve at Ins recommended

ROE of 12 25 percent

Q Does Staff agree WIth Mr Farrclnld's 25 basIS pomt adjustment?

A No It IS Staff's optmon that flotatIon costs should be recovered on a dollar

for dollar basIS when they are mcurred and not as an adjustment to ROE Secondly, the

potentIal long-term nsks of competItIon and stranded mvestment to MGE as a local

dIstnbutIon company are mtmmal when compared to gas marketers and the electnc

mdustry Therefore, It IS my optmon that the Instoncal and near-term expected growth

rates are a reasonable surrogate for long-term growth rates

Q Does Staffpropose any other adjustments to Mr FarrchtId's recommended

ROE mtins proceedmg?

A Yes Mr Farrclnld's nsk prenuum range of 11 66 percent to 14 87 percent

IS not an accurate representatIon ofthe mdIVIdual estunates used to detemune the range

Listed below are Mr Farrclnld's mdIVIdual nsk prenuwn results
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Rebuttal Testunony of
Ronald L Blble

Ibsk Premium Source ROE

Carleton, Chambers, & Lakomshok Risk 13 36% Dropped hlgh

Dlfferentlated-Frrst study

Carleton, Chambers, & Lakomshok Second
1296%

study

Bngham, Shome, & Vmson 1966 - 1984 1166% Dropped low

Bngham, Shome, & Vmson 1980 - 1984 1487% Dropped hlgh

Hams 1477% Dropped hlgh

Benore Investor 1282%

RRA Authonzed ROE 1177%

Capltal Asset Pncmg Model 1248%

Moody's LDCs 1282%

Mr Farrcluld dropped the Bngham, Shome, & Vmson 1980 - 1984 method and the Hams

method because they produced returns that were too lugh based on current econOInlC

conditions Mr Farrcluld then dropped the lugh and the low ofthe remammg estunates

to revIse his range to 11 8 percent to 13 0 percent Mr Farrcluld takes the hlgh pomt and

the low pomt to develop hls range 19nonng all other data, but If the five pomts are

averaged they produce an ROE estunate of12 57 percent Ifthat pomt IS m tum averaged
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Rebuttal Testunony of
Ronald L BIble

WIth Mr FarrchIld's DCF rmd-pomt ofli 10 percent It produces a ROE recommendatIon

of 11 84 Furthermore, the nsk prermum studIes Mr Farrcluld refers to are dated and

mclude Information from a tIme when the busmess, econonuc and finanCial condItIOns

were completely drlferent than they are today To use lus word, It IS "mconcelVable" that

thIs Information would be relIed upon to determme ROE Given the situation, Mr

Farrcluld's DCF range of 10 6 percent to 116 percent IS the only accurate part of hIs

testunony

Summary and ConclusIOns

Q Please summanze the conclUSIOns ofyour rebuttal testImony

A I conclude the followmg

1 The agreement reached between Southern Umon, PublIc Counsel and Staff

concermng the appropnate capital structure, embedded cost of long-term debt and

embedded cost of preferred stock to be applIed to Southern Umon for ratemakmg

purposes mthIs proceedmg IS appropnate and reasonable,

2 I beheve that my recommended return on eqwty range of 10 67 percent to

II 19 percent, as documented m my dIrect testImony, would produce a farr and

reasonable return on eqwty for the MIssoun JunSdlctlOnal natural gas dIstnbutIon rate

base for Southern Umon Company
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BEFORE THE PUBLIC SERVICE COMMISSION

Ronald L Bible, IS, of lawful age, on hIs oath states that he has partICipated m the
preparatIon ofthe foregomg Rebuttal Testtmony m questIon and answer form, conslstmg of

1 pages and 5 schedules to be presented mthe above case, that the answers m the
foregomg Rebuttal TestImony were gIven by hIm, that he has knowledge ofthe matters set
forth m such answers, and that such matters are true and correct to the best ofhIs knowledge
and behef

Case No GR-98-140
)
)
)
)

OF THE STATE OF MISSOURI

AFFIDAVIT OF RONALD L BmLE

In the matter ofMissoun Gas Energy's
TanffSheets DesIgned to Increase Rates
for Gas Servtce m the Company's Missoun
SeMceArea

, 'lmmlsslon ExpIres 09/11199

STATEOFMlSSOURI )
) ss

COUNTY OF COLE )

Ad.:
Subscnbed and sworn to before me thIs Pl3 day ofApnl1998

My Comnusslon Exprres
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Notes See Schedule 12 of my Olrect Testimony for the amount of Preferred Stock outstanding at December 31, 1997

Schedule 1 A "'~

~1tftD

Amount Percentage
Capital Component In Dollars of Capital

Common Stock Equity $289,381,023 3839%
Preferred Stock $96,372,365 1279%
Long-Term Debt $367,990,543 4882%
Short-Term Debt $0 000%

Total Capitalization $753,743,931 10000%

Total Debt I Total Capital -Including Preferred Stock

58%

BBB
(MI:AN)

BBB

46%-69%
(LOWER TO UPPER QUARTILE)

Capital Structure as of December 31,1997
for Southern Unton Company

(Combined Basis)

SOUTHERN UNION COMPANY
CASE NO GR-98-140

Natural Gas Dlstnbutlon Industry Fmanclal Ratio Benchmarks

The Company dId not have any ahort-term debt outstanding a. of December 31, 1997

See SchedUle 11-1 for the amount of Long-Term Debt outstanding at December 31,1997

Source Southern Union Company'. Response to Data Request 3801

Standard & Poor's Corporation's
UtIlities Rating SeMce
FinanCial Statistics, June 30, 1997
(Average BUSIness PoSItIon)
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I SOUTHERN UNION COMPANY
CASE NO GR-98-140

I
Embedded Cost of Long-Term Debt as of December 31,1997

I for Southern Union Company
(Combined BasIs)

I
(1) (2) (3)

I Pnmclpal Annualized
Amount Cost to

Interest Outstanding Company

I J-Term Debt Rate (12131/97) ( 1 * 2)

I
5% Semor Notes due February 1, 2024 7600% $384,515,000 $29,223,140
'v1 Capital Lease 6290% $453,653 $28,535
IR Capital Lease 6240% $3,147,513 $196,405

I .s Unamortized Net Premium or Discount
Expense and Debt Issuance Expense ($20,125,623)

I i Annual Amortization of Net Premium or Discount
Expense and Debt Issuance Expense $814,295

I
:>tal $367,990,543 $30,262,375

I $30,262,375
Embedded Cost of Long-Tenn Debt =

I
$367,990,543

I = 8.22%

I
I
I

:IS PnoopaJ Amcu1t Outstanding as of December 31, 1997 Includes CtnentMatLmes

I See Schedule 11-2 of my DIrectTesbmony for the arneu'It of the Annual ArnortIzabon of Net Premrum or
Dtsccurt Expense and Debt Issuance Expense

I AMR lease IS UBOR+55bp One year UBOR IS 56875% Scuce The Wall Street Journal, February 13, 1998

rca Southern Urvon Companys response 10 Slatrs Data Infomlabon Request Nos 3802 & 3B04

I Schedule 2

~~
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SOUTHERN UNION COMPANY
CASE NO GR-98-140

Annual Amortization of Net Premium or Discount Expense and Debt Issuance Expense
as of December 31,1997 for Southern Union Company

(Combined BaSIS)

(1) (2) (3)

UnamortIZed Net Annual
Premum or DlSlXlUnt AmortIZatJon of Net

Number of Expense and PrelTllUm or DISCOunt

Months to Debt Issuance Expense and
Matunty Matunty Expense Debt Issuance

erm Debt Date (12131197) (12131197) Expense

senior Notes due February 1 202<4 2/112<4 3130 $3791,391 $145 357

.ap1taJ lease 11115/004 835 $0 $0

~ItaJLease 6130103 725 $36030 $59&4

Ired Notes
'Yo Debentures due May 15 2017 (1) 2/112<4 3130 $4945967 $189622

'Yo Notes due January 31 2012 (1) 21112<4 3130 $8932521 $342<461
>Notes due January 31 2004 (1) 2/112<4 3130 $2327737 $89,2<42
% Brazos Mortgage Bonds due March 15 2000 (2) 3/15/00 265 $919n $41650

$20,125,623 $814,285

Column 3· [( Column 2/Column 1 ) ·12 ]

(1) The cost of r.ecqulnng these notes a~ being amortized over the life of the 7 60% SenIOr Notes due February 1 2024

which was used to ...~ the notes

(2) The 11 50% Brazos Mortgage Bonds weAl paid off ..rlly and the RllTlIJnlng Issuance costs and reacquISitIon cost a~ being
amortrzed 0\181' the onglonal bonds

:e SouIhem Umon Company's response to Sla1I's Data Information Request Nos 3802 & 3804

Schedule 3
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SOUTHERN UNION COMPANY
CASE NO GR-98-140

Pro Forma Pre-Tax Interest Coverage Ratios
for Southern Umon Company

(Combmed 8asls)

Natural Gas DlStnbubon Industry-Utlilty Flnancaal Ratio Benchmarks
Pretax Interest Coverage (x)

ate Southern Union. preferred stock IS a hybnd and does not need to be factored up for taxes

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

1 Common Equrty

2 EarnIngs Allowed
(ROE· [1 J)

3 Tax Multiplier
{ 1/ {1 - Tax Rate} )

~ Pre-Tax Earnings
([3]·[4J)

) Preferred DMdends

Annual Interest Costs

Avail for Coverage
([4]+[5]+[6J)

Pro Fonna Pre-Tax
Interest Coverage
([7]/[6])

ltandard & Poor's Corporation's
ItllrtJes Rating SeMce
lnanCial Statistics
une 30,1997

1067-%

$289,381,023

$32,700,056

16231

$53,075,028

$9,480,000

$29,448,080

$92,003,108

312 x

A
32Dx

- 1093%

$289,381,023

$34,146,961

16231

$55,423,481

$9,480,000

$29,448,080

$94,351,561

3.20 x

BBB+
259x

1119%

$289,381,023

$35,738,556

16231

$58,006,779

$9,480,000

$29,448,080

$96,934,859

3.29 x

BBB
186x

Schedule 4
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SOUTHERN UNION COMPANY
CASE NO GR-98-140

Weighted Cost of Capital as of December 31,1997
for Southern Umon Company

(Combmed Basis)

Weighted Cost of Capital USing
Common Equity Return of

Percentage Embedded
IItal Component of Capital Cost 1067% 1093% 1119%

nmon Stock Equity 3839% 410% 420% 430%
ferred Stock 1279% 984% 126% 126% 126%
g-Term Debt 4882% 822% 401% 401% 401%
rt-Term Debt 000% 000% 000% 000% 000%
rotal 10000% 9.37% 947% 957%

·s See Schedule 10 for the Capital Structure Ratios

See Schedule 12 of my Direct Testimony for the Embedded Cost of Preferred Stock

See Schedule 11 for the Embedded Cost of Long-Term Debt

Schedule 5
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