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RESTATED MID-CONTINENT AREA POWER POOL AGREEMENT

THIS RESTATED MID-CONTINENT AREA POWER POOL AGREEMENT

("RESTATED AGREEMENT") IS made and entered mto to amend and restate the MAPP

Agreement

ARTICLE 1

PREAMBLE

1 1 RegIOnal RelIabIlity and Power Pool - MAPP was establIshed and contmues

to operate as a regIOnal relIabIlIty councIl and power pool to realIZe and further the relIabIlIty

and other benefits of mterconnected operatIons among a large number of entItles engaged m

the electnc utIlIty busmess m the MAPP RegIOn MAPP also prOVIdes coordmatIOn of the

mstallatIOn and operatIOn of generation and transmIssIon facIlItIes located wIthin the MAPP

RegIOn and for the sharmg of reserves

1 2 RegIOnal TranSmISSIOn and Power and Energy Market - In addItIOn to the

functIOns enumerated m Section 1 1, the Members deSIre (1) to establIsh a regIOnal

transmIssIOn group to prOVIde for the comparable and effiCIent proVISIon of transmIssIOn

servIce wIthin and contIguous to the MAPP RegIOn on a consIstent basIs, to realIZe and

further the benefits of coordmated regIOnal transmIssIon plannmg, and to resolve dIsputes

over the prOVIsIOn of transmIssIon servIces, and (2) to establIsh a Power and Energy Market

to obtam the benefits of the effICIent purchase and sale of electnc capaCIty and energy at

competItIve rates, mc1udmg the development of recommended standard terms and condItIOns

for market-based capaCIty and energy transactIOns



ARTICLE 2

PURPOSE

2 1 Purpose of the Restated Agreement - MAPP's prImary purposes have been

and are to ensure that the mterconnected electrIC systems m the MAPP RegIOn are operated

relIably and efficIently, consIstent WIth reasonable utilIzatIon of natural resources and effects

on the envIronment, and to achIeve the econOmIC benefits of power poolmg through

coordmated plannIng and operatIons, the sharmg of reserves, and economIC sales and

purchases The establIshment of a regIOnal transmISSIOn group and a Power and Energy

Market wul further advance the publIc mterest by coordmatmg transmIssIon plannmg m the

regIOn, by facultatmg the prOVISIon of transmIssIOn servIce Wlthm the regIon on a

comparable baSIS, and facilItatmg exchanges of wholesale capaCIty and energy at competItIve

rates among a WIde varIety of entItles, thereby promotmg effiCIency m the generatIon and

sale of bulk power, whIle preservmg the relIabIhty of the mterconnected electrIc system m

the MAPP RegIon

ARTICLE 3

DEFINITIONS

3 1 AccredIted CapabIlIty of an End-Use Load Member for any month shall mean

(a) the Net Generatmg CapabIlIty of an End-Use Load Member at the tIme of the Member's

maxImum System Demand, plus (b) the value m lalowatts assIgned to such Member's

purchase of AccredIted CapacIty, and mmus (c) the value m kilowatts assIgned to any

commItment of such Member to sell AccredIted CapaCIty AccredIted CapabIlIty WIll be

determmed and assIgned under procedures estabhshed by the RegIOnal RehabIhty CommIttee
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3 2 AccredIted CapacIty shall mean (1) capaCIty from a specIfic generatmg urnt

accredIted annually under SectIOn 64 6 m accordance WIth MAPP procedures, (11) capacIty

purchased under a ServIce Schedule that the RegIOnal Rehablhty CommIttee has desIgnated

as a ServIce Schedule under whIch purchases WIll quahfy as AccredIted CapacIty, or (lll)

capacIty that the RegIOnal RelIabIlIty CommIttee has determmed IS eqUIvalent m fIrmness and

relIabIlIty to a purchase under a ServIce Schedule desIgnated as specIfied m (11) above

3 3 Affiliate shall mean (1) any two or more entItles one of whIch controls the

other or that are under common control, (11) any generatIOn and transmIssIOn cooperatIve and

one of ItS cooperatIve members, or (lll) any Jomt mumclpal agency and one of ItS members

Control means the posseSSIOn, dIrectly or mdrrectly, of the power to drrect the management

or pohcles of an entIty A rebuttable presumptIOn that control eXIsts anses from the

ownershIp of or the power to vote, drrectly or mdrrectly, ten percent (10%) or more of the

votmg secuntles of such entIty

3 4 AffilIated Members shall mean (1) any two Members If one controls the

other, (11) any two or more Members that are dIrectly or mdrrectly under common control,

(111) any generatIOn and transmIssIon cooperatIve and one of ItS cooperatIve members, both of

WhICh are Members, or (IV) any Jomt mumclpal agency and one of ItS members, both of

whIch are Members Control means the posseSSIOn, drrectly or mdrrectly, of the power to

drrect the management or pohcles of an entIty A rebuttable presumptIon that control eXIsts

anses from the ownershIp of or the power to vote, dIrectly or mdrrectly, ten percent (10%)

or more of the votmg secuntles of such entIty

3 5 All-ReqUIrements SerVIce shall mean wholesale serVIce that mcludes reserves

for all of the requrrements of speCIfied End-Use Load m the MAPP RegIOn

3



3 6 Annual System Demand shall mean the hIghest System Demand of an

End-Use Load Member occurrmg durmg the 12-month perIod endmg WIth the current month

3 7 ApplIcant shall mean an entity WhICh has completed an applIcatIOn for

membership pursuant to SectIon 4 2 2 or SectIon 4 2 3

3 8 AsSOCiate Member shall mean an assocIatIOn or other group the members or

partIcIpants m which are entItles that are ehglble to become Members, or an entIty that IS

elIgIble to become a Member, and that has been accepted as an ASSOCiate Member m

accordance WIth the provIsIons of SectIOn 4 4 of this Restated Agreement

3 9 ASSOCiate Participant shall mean an entIty that was an "AssocIate PartICIpant"

of MAPP as defmed m the MAPP Agreement, m good standmg nnmedlately pnor to the date

on which this Restated Agreement IS submItted to a vote of the PartIcIpants under the MAPP

Agreement for adoptIon as an amendment and restatement of the MAPP Agreement

3 10 AVailable Accredited Capacity shall mean the AccredIted CapabIlIty of a

Member adjusted for generatmg capacIty out of servIce for mamtenance or repaIr

3 11 Canadian Laws shall mean the laws of Canada or any Provmce of Canada,

any regulatIOns made thereunder and any orders, polICies, rules or procedures of any

governments thereof or of agencies establIshed thereby, mcludmg CanadIan Regulatory

AuthOrIties, relatmg to facl1Iues or mterconnectIOns located m Canada or the sale, purchase

or transmisSIon of electriC energy m Canada or the rates, charges, terms and conditIOns of

service therefor

3 12 Canadian Regulatory AuthOrity shall mean the agency or agencies

establIshed under the laws of Canada or any Provmce of Canada havmg JUrISdictIon over
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facIhties or mterconnectIOns located m Canada or the sale, purchase or transmIssIon of

electrIc energy ill Canada or the rates, charges, terms and condItIons of servIce therefor

3 13 Canadian TransnnsslOn Requester shall mean any Member, wherever

located, that requests mterconnection or transmIssIon serVIce from a CanadIan TransmISSIOn

SupplIer

3 14 Canadian TransIDlssion SupplIer shall mean any Member ownmg or

controlhng access to or the use of transmIssIon facIlIties m Canada

3 15 Contractor shall mean MAPPCOR, a MInnesota nonprofit corporatIOn, or

such other entIty or entItles as may be selected by the Management CommIttee to provIde the

servIces, as well as all assocIated facIlItIes, eqUIpment and personnel, descnbed m Section

5 3 1 of thIs Restated Agreement

3 16 Control Area Operator shall mean an entIty operatIng a control area

recogrnzed by NERC

3 17 Designatmg Entity shall mean an entIty that IS ehgIble for membershIp In

accordance WIth the requIrements of ArtIcle 4, that has ElectrIC Revenues of less than

$15,000,000, or such other amount as may be establIshed from time to tIme by the ExecutIve

CommIttee, and that elects to partICIpate m MAPP through a JOInt Member

3 18 EffectIve Date shall mean the date speCIfied m SectIon 14 1 of thIs Restated

Agreement

3 19 ElectrIC Revenues shall mean the average of the annual total revenues of each

Member over ItS most recent three fIscal years, as determIned from the audIted fmancIaI

records of each Member, from (a) sales to customers located In the MAPP RegIon of

electrIC capaCIty or energy or both, (b) sales to customers located outsIde the MAPP RegIOn

5



of electnc capacIty or energy or both from generatIon facIlIties located In the MAPP RegIOn,

and (c) sales of transmIssIon servIce, mcludIng related ancIllary servIces, on transnnssion

faCIlIties located m the MAPP RegIOn, proVIded, however, that to the extent a Member's

annual total revenues are derIved from sales of electrIC capaCIty or energy or both to an

AffilIate whIch IS not a Member, such annual total revenues shall be mcreased, under

standards and procedures establIshed by the Executive CommIttee, by the dIfference between

the revenues of each such AffilIate denved from the resale of such electnc capaCIty and

energy, and the cost of such electrIC capaCIty and energy to the AffilIate

3 20 ElectrIC UtIlIty shall mean any entIty, person, Federal agency (Includmg any

Federal Power Marketing Agency and the Tennessee Valley Authonty) or State agency

(including any mumcipalIty) whIch sells electnc energy

3 21 End-Use Load shall mean the load of persons or other entIties that purchase

or produce electnc energy for thel! own consumptIOn and not for resale

3 22 End-Use Load Member shall mean an mdIvIdual Member that has an

End-Use Load OblIgatIon, or a DesIgnatmg EntIty that has an End-Use Load OblIgatIOn

3 23 End-Use Load ObhgatlOn shall mean an oblIgatIOn Imposed by law,

regulatIon or contract to serve End-Use Load withm the MAPP RegIOn, including any

oblIgatIOn Imposed by an aSSIgnment of End-Use Load OblIgatIOn under SectIon 6 4 3 of thIs

Restated Agreement

3 24 Federal Power Marketmg Agency shall mean any agency or InstrumentalIty

of the Umted States (other than the Tennessee Valley AuthOrIty) WhICh sells electnc energy

3 25 FERC shall mean the Federal Energy Regulatory ComnllssIOn or a successor

agency

6
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3 26 FIrm Power shall mean AccredIted CapacIty and assocIated energy mtended to

be avaIlable at all tImes for whIch the seller mamtams reserves, under standards and

requIrements establIshed by the RegIOnal RehabilIty CommIttee

3 27 Fiscal Year shall mean the MAPP fiscal year as estabhshed by the

Management CommIttee

3 28 FPA shall mean the Federal Power Act, 16 USC § 791a et seq, and all

amendments thereto

3 29 Good UtilIty Practice shall mean, at any partIcular tIme, any of the practices,

methods and acts engaged m or approved by a sIgmficant portIon of the electrIc utIlIty

mdustry m the MAPP RegIOn durmg the relevant tIme perIod, or any of the practIces,

methods and acts whIch, m the exerCIse of reasonable Judgment m lIght of the facts known at

the tIme a deCISIOn IS made, could be expected to produce the deSIred result at the lowest

reasonable cost consIstent WIth relIabIhty, safety and expedItIOn Good UtIlIty PractIce IS not

mtended to be lImIted to the optImum practIce, method or act to the exclUSIOn of all others,

but rather to be a range of acceptable practIces, methods or acts

3 30 InterruptIble Load shall mean End-Use Load certIfied to be mterruptIble

under standards and requrrements establIshed from tIme to tIme by the RegIOnal RehabIhty

CommIttee

3 31 Jomt Member shall mean an entIty deSIgnated by any two or more

Designatmg EntItles to partICIpate m the actIVItIes of MAPP on therr behalf

3 32 MAPP shall mean the Mid-Contment Area Power Pool, the orgarnzation

created by and eXIstmg pursuant to the MAPP Agreement and thIs Restated Agreement

7



333 MAPP Agreement shall mean the Mid-Contment Area Power Pool Agreement

dated as of the 31st day of March, 1972, and as amended through the EffectIve Date

3 34 MAPP RegIOn shall mean the geographIc area the boundanes of whIch are as

shown on the map attached hereto as ExhIbIt F, whIch map and boundanes may be modIfied

from tIme to tIme as appropnate by the ExecutIve CommIttee, and shall also mclude all

addItIOnal End-Use Load outsIde of that area whtch IS operated electromcally as part of the

control area of a Control Area Operator that IS a Member Such geographIc area shall be

expanded to mclude the control area of an adjacent Control Area Operator that becomes a

Member and reports to NERC the transfer of ItS control area to the MAPP RegIOn, or shall

be reduced If a Control Area Operator WIthdraws from thIs Restated Agreement

3 35 Market shall mean the Power and Energy Market establIshed pursuant to

ArtIcle 9 hereof

3 36 Market Participant shall mean the Power and Energy Market Members and

those entItles that have qualIfIed to partIcIpate m the Power and Energy Market m accordance

WIth the proVISIOns of SectIOn 9 2 1

3 37 Member shall mean any entIty that (a) meets the elIgIbIlIty requIrements of

SectIon 4 1, has been accepted for membershIp m accordance WIth the procedures set forth m

SectIon 42, and has executed an agreement WIth the Contractor pursuant to SectIon 5 3 2, or

(b) IS a Jomt Member that has been accepted for membershIp m accordance WIth the

proVISIOns of SectIon 423, or (c) IS a Deslgnatmg EntIty for such Jomt Member As used

herem, the term "Member" shall not mean an AssOcIate Member or a Regulatory PartIcIpant

3 38 NERC shall mean the North AmerIcan ElectrIC RelIabIlIty Council
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3 39 Net GeneratIng CapabIlIty shall mean that amount of kIlowatts, less statIon

use, that all the accredIted generatmg facIlIties of a Member could normally supply

sunultaneously to Its system or the mterconnected systems of the Members under standards

and reqUIrements establIshed from tlille to tlille by the RegIOnal RelIabIlIty CommIttee The

capabIlIty of accredIted generatmg umts out of servIce for mamtenance or repaIr shall be

mc1uded m the Net Generatmg CapabIlIty of a Member under standards and requIrements

establIshed by the RegIOnal RelIabIlIty CommIttee

3 40 Non-SpInDlng Reserve shall mean all unloaded generatmg capabilIty not

qualIfymg as Spmmng Reserve, or other resources that can be made available m ten mmutes

or less, under standards and requIrements establIshed from tIme to tlille by the RegIOnal

RelIabIlIty CommIttee that meet or exceed the applIcable crIterIa, standards and guIdes

establIshed by NERC

3 41 OperatIng Reserve shall mean that AvaIlable AccredIted CapaCIty above

System Demand reqUIred to proVIde Spmnmg Reserve and Non-Spmnmg Reserve suffiCIent

to return the Area Control Error (ACE) of a MAPP control area whIch has lost a generatmg

resource to zero under standards and requIrements establIshed by the RegIOnal RelIabIlIty

CommIttee that meet or exceed the crIterIa, standards and guIdes establIshed by NERC

3 42 OperatIng Reserve OblIgatIon shall mean that amount of Spmnmg Reserve

and Non-Spmmng Reserve whIch a Member IS oblIgated under the terms of thIs Restated

Agreement to prOVIde for the purpose of mamtammg contmUlty of servIce

3 43 PartIal ReqUIrements ServIce shall mean wholesale servIce that (a) has an

Imtial term of not less than five years, (b) mcludes reserves, and (c) supplIes a speCIfied

portIon but not all of the requIrements of speCIfied End-Use Load m the MAPP RegIon

9



3 44 Participant shall mean (I) an entity that was a "Participant" of MAPP as

defmed m the MAPP Agreement, m good standmg Immediately prIor to the date on WhICh

thIs Restated Agreement IS submItted to a vote of the PartIcIpants under the MAPP

Agreement for adoptIon as an amendment and restatement of the MAPP Agreement, and (n)

Mamtoba Hydro

3 45 Pool Participant shall mean a Member participatmg m the GeneratIon

Reserve-Sharmg Pool as specIfIed m SectIOn 7 2

3 46 Power and Energy Market Member shall mean any Member that (1) mtends

to conduct transactIons through the Power and Energy Market, (n) IS wIllmg to share m the

costs of establIshmg and operatmg the Power and Energy Market, and (m) has so sIgmfied m

wrItmg to the Secretary of the Management CommIttee

347 Regulatory Agency shall mean a state or provmcIaI agency m the Umted

States or Canada exercIsmg regulatory authorIty over the rates, terms or condItIons of

electrIC servIce of an entIty other than Itself Withm the MAPP RegIOn or the planmng, sItmg,

constructIOn or operatIon of electrIC faCIlItIes of an entIty other than Itself Withm the MAPP

RegIOn

348 Regulatory PartICIpant shall mean a Regulatory Agency whIch elects to

partICIpate m the actIVItIes of MAPP

3 49 RelIabIlIty Dues shall mean the contrIbutIOn toward the costs allocated or

assIgned to the MAPP RelIabIlIty Council that are to be paId by each RelIabIlIty Member m

accordance WIth the proVISIOns of SectIon 6 5 2

3 50 RelIabIlIty Megawatts shall mean (a) for a RelIabIlIty Member that IS an

End-Use Load Member (1) the total megawatts of peak fIrm demand attrIbutable to that

10
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Member's End-Use Load OblIgatIOn durmg the calendar year pnor to the annual meetmg of

the Members, plus (2) the sum of the dally maxmlUm capacIty m megawatts of (1) wholesale

FIrm Power sold durmg such pnor calendar year to customers m the MAPP RegIOn other

than to meet the RelIabIlIty Member's End-Use Load OblIgatIOn and (n) wholesale Fmn

Power sold to customers outsIde the MAPP RegIOn from generatIon facIlItIes located m the

MAPP RegIOn, thIs sum bemg dIvIded by the total number of days m such pnor calendar

year, (b) for a RelIabIlIty Member that has sold FIrm Power durmg the calendar year pnor to

the annual meetmg of Members but IS not an End-Use Load Member, the sum of the dally

maxImum capacIty m megawatts of (1) wholesale FIrm Power sold durmg such pnor calendar

year to customers m the MAPP RegIOn and (11) wholesale FIrm Power sold to customers

outsIde the MAPP RegIOn from generatIOn facIlItIes located m the MAPP RegIOn, thIS sum

bemg dIVIded by the total number of days m such pnor calendar year, and (c) for a

RelIabIlIty Member that owns, or has RIghts EqUIvalent to OwnershIp m, transmISSIOn

facIlItIes m the MAPP RegIOn and does not have RelIabIlIty Megawatts under eIther (a) or

(b) hereof, the sum of the dally maxImum capaCIty m megawatts of firm transmISSIOn serVIce

on facIlItIes m the MAPP RegIon sold dunng the twelve month penod endmg WIth the

calendar year pnor to the annual meetmg of Members, dIVIded by the total number of days

m such penod

3 51 RelIabIlIty Member shall mean any Member whIch IS (a) an End-Use Load

Member, or (b) a TransmIssIon Ownmg Member that IS not an End-Use Load Member and

that owns or has RIghts EqUIvalent to OwnershIp m transmISSIon faCIlItIes m the MAPP

RegIOn, or (c) a Jomt Member one or more of the Deslgnatmg EntItles of whIch are End-Use

11



Load Members, or (d) a Member desmng to partIcIpate m the actIvItIes of the MAPP

RelIabIlIty Council and wIllmg to assume Its share of the costs of MAPP relIabilIty functIOns

3 52 Representative shall mean an employee or other agent of a Member, a Jomt

Member, an AssocIate Member or a Regulatory PartIcIpant who has been desIgnated by the

Member, the Jomt Member, the AssocIate Member or the Regulatory PartIcIpant to serve on

or attend meetmgs of a councIl, commIttee, subCOmmIttee or other body created by or

pursuant to thIs Restated Agreement, mc1udmg any such a person elected or appomted as

specIfied m thIs Restated Agreement to serve on a commIttee, subcommIttee or other body

3 53 Reserve Capacity ObhgatlOn of a Member, for any month, shall mean the

AccredIted CapabIlIty a Member IS oblIgated to reserve and use for the purpose of

mamtammg contmUlty of servIce, as establIshed from tIme to tIme by the RegIonal RelIabIlIty

CommIttee

3 54 Restated Agreement shall mean thIs Restated Mid-Contment Area Power Pool

Agreement

3 55 Rights EqUIvalent to Ownership shall mean the nghts, benefits, and

oblIgatIOns assocIated WIth the ownershIp of a pro rata share of transmISSIOn capacIty WIthOut

ownershIp of the assocIated transmIssIOn facIlItIes, mcludmg but not lImIted to, the nght to

use, control access to, aSSIgn, sell or otherwise dIspose of such transmissIOn capaCIty, and

the fmancial oblIgatIon to pay for the associated share of all costs, mc1udmg but not 11IDlted

to operatIOn, mamtenance or replacement costs and taxes allocated to such faCIlItIes, but

excludmg legal tItle and the responsIbIlIty for SItIng and constructmg, mamtammg, replacmg,

and phySIcally operatmg such facIlitIes Takmg servIce under a long-term firm, fleXIble

12
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pomt-to-pomt, or network tarIff or schedule does not create or confer RIghts EqUIvalent to

OwnershIp

3 56 SerVIce Schedules shall be those schedules desIgnated m SectIons 7 3, 8 3,

and 9 3, and such addItIOnal schedules as may be estabhshed from tlDle to tIme, mcludmg

any amendments or modIficatIOns to such schedules as may be Implemented m accordance

WIth the provIsIons of thIs Restated Agreement

3 57 Spmmng Reserve shall mean the amount of capacIty of the unloaded

accredIted generatmg umts connected to and synchromzed WIth the mterconnected system m

the MAPP RegIOn that IS responSIve to frequency deVIatIOn, that WIll respond ImmedIately to

the loss of MAPP generatIon, and that IS suffiCIent to provIde normal regulatmg margm,

subject to such standards and reqUIrements as may be establIshed from tIme to tIme by the

RegIOnal RelIabIlIty CommIttee that meet or exceed the crIterIa, standards and guIdes

establIshed by NERC

3 58 System Demand shall mean that number of kIlowatts whIch IS equal to the

kIlowatt-hours m any clock hour attrIbutable to energy requIred by an End-Use Load

Member durmg such hour to fulfIll ItS End-Use Load OblIgatIon WIthIn the MAPP RegIOn,

mcludmg system losses, and also mcludmg any assocIated losses occurnng on other systems

supplIed by such Member, but excludmg (1) generatmg statIon uses, (n) transmISSIOn losses

supplIed by another system, and (m) energy purchased for InterruptIble Load, under such

standards and requIrements as may be establIshed from tIme to tIme by the RegIonal

RelIabIlIty CommIttee

13



3 59 Total Operatmg Reserve OblIgation shall be that amount of Spmmng

Reserve and Non-Spmnmg Reserve of the Members collectIvely requITed to mamtam

contmUIty of servIce to all End-Use Load m the MAPP RegIon

360 TranslDlsslon Owmng Member shall mean a Member ownmg, or havmg by

contract Rights EqUivalent to Ownerslnp m, facIhtles for the transmIsSIOn of electrIc power at

115 kV or greater and extendmg for 500 mIles or more that (1) are connected WIth and

capable of operatmg as part of the mterconnected gnd of such facIlitIes Withm the MAPP

RegIOn, or (n) are outside the MAPP RegIOn but are operated synchronously With and are

directly mterconnected With faCIlItIes wlthm the MAPP RegIOn, or (m) are mterconnected

and operated synchronously WIth facIlIties Withm the MAPP RegIOn through the faCIlItIes of

another Member or Members PartIal ownership or entltlement m a mIle of lme shall be

represented as a percentage of the whole mile based on the current ratmg of the lme as

reported to MAPP

3 61 TranSIDlSSlon PrOVider shall mean any Member that supplIes mterconnectIOn

or transmiSSIOn service to another Member

3 62 TranslDlsslon Requester shall mean any Member that requests mterconnectIOn

or transmISSIOn service from any other Member or Members

3 63 TranslDlsslon Usmg Member shall mean a Member that IS an actual or

potential user of transmISSion service wlthm the MAPP RegIOn and that IS not a Transmission

Ownmg Member

3 64 TranslDlttmg UtilIty shall mean any ElectrIC UtilIty, quahfymg cogeneratIOn

faCIlIty as defined m the FPA, qualIfymg small power productIOn faCIlIty as defmed ill the

FPA, or other entity WhICh owns, operates, or has Rights EqUivalent to Ownership m electnc
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power transmISSIon facIlItIes used for the transmIssIon of electrIc energy for sale at

wholesale

3 65 Uncontrollable Forces shall mean WIthout lImItatIOn, the followmg acts of

God, strIkes, lockouts or other mdustnal dIsturbances, acts of pubhc enemIes, orders, or

absence of necessary orders and permIts of any kmd whIch have been properly applIed for,

from the government of the Umted States, Canada or from any State, Temtory or Provmce,

or any of theIr departments, agencIes or offICIals, or from any CIVIl or mIlItary authonty,

extraordmary delay m transportatIon, mabilIty to transport, store or reprocess spent nuclear

fuel, unforeseen soIl condItions, eqUIpment, matenal, supplIes, labor or machInery shortages,

epIdemICS, landslIdes, lIghtmng, Ice, earthquakes, fire, hurncanes, tornadoes, storms, floods,

washouts, drought, war, sabotage, natIOnal emergency, CIVIl dIsturbances, explOSIons,

breakage or aCCIdent to machInery, generatIOn, transmIssIon and/or dlstnbutlon faCIlIties,

pIpes or canals not due to lack of proper care or mamtenance, partIal or entIre faIlure of

utilItIes, breach of contract by any supplIer, contractor, subcontractor, laborer or

matenalman, mJunctIon, blIght, famme, blockade, quarantme, or any other SImIlar cause or

event not reasonably Withm the control of the Member

ARTICLE 4

MEMBERSillP

4 1 ElIgIbIlIty - MembershIp m MAPP shall be open to any ElectrIC UtIlIty, any

TransmIttmg UtIlIty, and to any other entIty generatmg electrIC energy for sale for resale, or

to a Jomt Member the Designatmg EntItles of whIch meet the foregomg reqUIrements

15



4 2 MembershIp Process

4 2 1 PartIcIpants and AsSocIate PartIcIpants - All PartIcIpants shall

automatIcally become Members and be deemed signatones to thls Restated Agreement upon

the EffectIve Date, provIded, however, that a PartIcIpant that votes agaInSt adoptIOn or

readoptIOn of the Restated Agreement pursuant to SectIon 14 1 may declIne such automatIc

membershIp and shall not be a Member by providIng to the Secretary of the Executive

COITumttee wntten notlce of Its Intent to declIne membership not later than the thIrtIeth day

followmg the Effective Date, and provided, further, that an ASSOCiate Participant under the

MAPP Agreement or Mamtoba Hydro may declme such automatic membership and shall not

be a Member by prOVidIng to the Secretary of the ExecutIve CommIttee WrItten notIce of ItS

mtent to declIne membership not later than the thIrtIeth day followmg the EffectIve Date A

PartICIpant declInIng such automatIc membership shall contmue to be lIable for any

oblIgatIOns mcurred pnor to glvmg notice of such deCISion The Secretary of the ExecutIve

CommIttee shall prOVide Immediate notice to all Participants of the commencement of any

thirty day perIod speCified m Section 14 1 Notice of Intent to declIne membership pursuant

to the provISions of this paragraph shall become effective Immediately and may be gIven

WIthOut regard to the termmatIon prOVISIOns contaIned In Paragraph 2 03 of the MAPP

Agreement, but any Participant provIdmg such notIce shall be subject to any oblIgatIOns It

would have had as a termmated or a termmatIng PartICIpant under the MAPP Agreement,

mcludmg, WIthOut lImitation, the oblIgatiOns of Paragraph 2 07 of the MAPP Agreement

Upon wntten request, the Secretary of the ExecutIve Committee shall proVIde a statement

quantIfymg those oblIgatIOns Any PartICIpant or ASSOCiate PartICIpant electIng to declme

membershIp under the proVISIOns of tlns SectIOn shall not be elIgIble to have a RepresentatIve
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on any councIl, commIttee or subcommIttee WIthIn thIrty days after the EffectIve Date,

each PartIcIpant or AssocIate PartIcIpant mtendmg to become a Member (I) shall provIde

wntten notIficatIon to the Secretary of the ExecutIve CommIttee of Its IdentIficatIOn as a

TransmISSIon Owmng Member or a TransmISSIOn Usmg Member and as an End-Use Load

Member as may be appropnate, (u) shall prOVIde to the ExecutIve CommIttee the mformatIOn

necessary for the ExecutIve CommIttee to determme ItS number of votes on the Management

CommIttee and the MAPP RelIabilIty CounCIl, and (111) shall execute an agreement WIth the

Contractor pursuant to 5 3 2 The Secretary of the ExecutIve CommIttee shall deSIgnate the

appropnate classIficatIOns for any Member that does not prOVIde the foregomg notIficatIOn

4 2 2 New Members - An entIty other than a PartICIpant or ASSOCIate

PartICIpant meetmg the defimtIOn of a Member and desmng to become a Member shall

submIt to the Secretary of the ExecutIve COmmIttee an applIcatIOn for membershIp m such

form, and provldmg such InformatIon, as speCIfIed by the ExecutIve COmmIttee Such

applIcatIOn for membershIp shall mclude (1) a bnef descnptIon of the ApplIcant, (n) an

mdicatIOn of whether the ApplIcant IS a TransmISSIon Owmng Member or TransmISSIon

Usmg Member and whether It IS an End-Use Load Member, (m) InformatIOn necessary to

determme the ApplIcant's number of votes, and (IV) such addItIOnal InformatIon as may be

reqUIred by the ExecutIve COmmIttee to mcorporate the ApplIcant mto all aspects of MAPP,

mcludmg, WIthOUt lImItatIOn, any models, lme loadmg relIef procedures, loss repayment and

transmISSIon servIce charges The applIcatIon shall oblIgate the ApplIcant to be bound by the

proVISIOns of thIs Restated Agreement If the ApplIcant becomes a Member

423 Jomt Members - Any entIty desIrmg to become a Jomt Member

shall submIt a wntten applIcatIon to the Secretary of the Executive CommIttee demonstratmg

17



(a) Its elIgibilIty for such status, (b) that each of Its Deslgnatmg Entities IS elIgible to be a

Deslgnatmg Entity and has deSignated It as a Jomt Member on Its behalf, and (c) the

wIllIngness of the Jomt Member and each of Its Deslgnatmg Entities to be bound by all

applIcable provIsIons of thIs Restated Agreement A Jomt Member shall promptly notify the

ExecutIve Committee m wntmg of any changes m Its Deslgnatmg Entities, such notificatIOn

to demonstrate that any added Deslgnatmg Entity IS elIgible to be a Designatmg EntIty and

has deSIgnated the Jomt Member to serve as the Jomt Member on ItS behalf

424 ReVIew of ApplIcatIOns - Withm thIrty days of the receIpt by the

Secretary of the ExecutIve Committee of (l) an applIcatIon for membershIp, or (11) an Iffitlal

speCIficatIon by a PartICIpant or ASSOCIate Participant as to whether It IS an End-Use Load

Member and a TransmIssIon Owmng Member or a TransmiSSion Usmg Member, or (lll) a

Member's proposed change m membershIp category pursuant to SectIon 42 5, or (IV) a

notIficatIOn of a change In the Designatmg Entities for a Jomt Member pursuant to SectIOn

4 2 3, the Secretary of the ExecutIve Comrruttee shall notify all Members of the receIpt of

such applIcatIOn or of such ImtIalidentIficatIOn or proposed change In category (any of the

foregOIng bemg referred to for purposes of thIs SectIOn as an "ApplIcation") The Secretary

of the Executive CommIttee may, and upon the request of any Member made Wlthm thIrty

days of the foregomg notIficatIOn shall, reqUIre a Member or Apphcant to demonstrate that It

meets the cntena for membershIp or for the claImed membershIp category or categones

Not later than thIrty days after completIon of the foregomg process, the Secretary of the

ExecutIve CommIttee shall approve any ApplIcatIon whIch the Secretary determmes complIes

WIth the reqUIrements of thIS Restated Agreement, or shall refer the ApplIcatIon to the

Executive CommIttee At ItS next meetmg occurrmg at least thIrty days after receIvmg a
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referral of an ApphcatIOn from Its Secretary, the ExecutIve CommIttee shall determme

whether the Apphcant IS elIgIble for memberslup and shall deSIgnate, on the baSIS of the best

InformatIOn avaIlable to It, the memberslup category or categOrIes m wlnch the Member IS to

participate, or shall reject the ApphcatIOn If the Apphcant does not meet the reqUIrements for

memberslnp or for a change m membership category or classificatIOn An Apphcant shall

become a Member, or a Member's new memberslnp category or classificatIOn shall become

effectIve, upon approval of the ApplIcatIOn therefor by the Secretary of the Executive

CommIttee or by the ExecutIve CommIttee, but shall only be elIgIble to partICIpate m or

obtam the benefIts of any actIVItIes or functions carrIed out pursuant to thIS Restated

Agreement by complymg With the standards and requIrements applIcable thereto The actIon

of the Secretary of the ExecutIve CommIttee on an ApplIcatIon shall be conSIdered the actIOn

of the Executive CommIttee

425 Change In MembershIp Categories - No more frequently than

once each Fiscal Year a Member may propose a change m ItS deSignated IdentIficatIOn as an

End-Use Load Member or as a TransmISSIon Ownmg Member or TransmISSIon Usmg

Member by subffilttmg a WrItten request to the Secretary of the ExecutIve CommIttee

demonstratmg ItS elIgIbIlIty for, and statmg Its wl1lmgness to abIde by all oblIgatIOns

pertaImng to, such new deSIgnatIon The request for a new deSIgnatIOn shall be reVIewed as

speCIfied m SectIOn 4 2 4

4 3 State and PrOVInCIal AgenCIes - Any Regulatory Agency may become a

Regulatory PartICIpant by provIdmg WrItten notIce to the Secretary of the ExecutIve

CommIttee of ItS mtent to partICIpate Each Regulatory PartICIpant shall receIve notIce of the

meetmgs of all MAPP commIttees and counCIls and may partICIpate m such meetIngs through
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a RepresentatIve as permItted by tlns Restated Agreement, but shall have no vote m any

councIl, commIttee, subcommIttee or other entIty created by or pursuant to tlns Restated

Agreement, and shall have no vote on any proposal to amend or termmate tlns Restated

Agreement Any Regulatory PartICIpant may termmate Its partIcIpatIon effectIve upon Its

WrItten notIce to the Secretary of the ExecutIve CommIttee of Its desrre to termmate such

partIcIpatIOn

4 4 ASSOCiate Members - Any entIty desrrmg to become an ASSOcIate Member

shall submIt a wntten request to the Secretary of the ExecutIve CommIttee demonstratmg ItS

elIgIbIlIty for such status and oblIgatmg Itself to be bound by all applIcable provlSlOns of thIs

Restated Agreement If It becomes an AssocIate Member Each AssocIate Member shall

receIve notIce of the meetmgs of all MAPP commIttees and councIls and may partIcIpate m

such meetmgs through a RepresentatIve as permItted by thIs Restated Agreement, but shall

have no vote Any AssocIate Member may termmate Its membershIp by provldmg wntten

notIce to the Secretary of the ExecutIve CommIttee of ItS mtent to termmate membershIp

45 Jomt Members - Each Jomt Member may partIcIpate m meetmgs of all

MAPP councIls, commIttees and subcommIttees, and shall do so m place and on behalf of ItS

DesIgnatmg EntItles, through a RepresentatIve as permItted by tlns Restated Agreement

WIth respect to proVISIOns of thIS Restated Agreement speclfymg that a Member or

RepresentatIve shall have one vote, each Jomt Member shall have one vote WIth respect to

proVlSlOns of thIs Restated Agreement speclfymg weIghted votmg, a Jomt Member shall have

the number of votes equal to the aggregate votes whIch the Deslgnatmg EntItles for that Jomt

Member would have If the DesIgnatmg EntItles were votmg mdlvldually as Members The

DesIgnatmg EntItles for a Jomt Member shall have no votIng nghts except through therr Jomt
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Member as specIfied herem Each Jomt Member shall be oblIgated to pay such fees and

dues, or other charges or assessments, as would be applIcable m the aggregate to the

Deslgnatmg EntItles for that Jomt Member If such Deslgnatmg EntItles were partlclpatmg

mdlvldually as Members m the actIvItIes of MAPP partIcIpated m by the Jomt Member,

except that the fee upon Jommg and the annual fixed dues of a Jomt Member shall be that of

a smgle Member

4 6 WIthdrawal, SuspensIOn or TermmatIOn

4 6 1 Withdrawal - Any Member other than a Jomt Member may

wIthdraw from partIcIpatIon m thIs Restated Agreement by WrItten notIce to the Secretary of

the ExecutIve CommIttee Such notIce shall specIfy a date, not earlIer than three years from

the date of the notIce, on whIch the WIthdrawal shall become effectIve A Member

withdrawmg from membershIp may not reapply for membershIp for one year after Its

wIthdrawal has become effectIve

4 6 2 SuspensIon or TermmatIOn - If the ExecutIve CommIttee

determmes that a Member has faIled to comply WIth any of the proVISIOns of thIs Restated

Agreement or any oblIgatIOns assumed thereunder, the ExecutIve CommIttee shall gIve

WrItten notIce to such Member specIfymg such faIlure to perform or lack of complIance, and

affordmg the Member a reasonable perIod to perform or come mto complIance In

accordance WIth such notIce, the ExecutIve CommIttee shall reVIew the conduct of such

Member and If ItS faIlure to perform or comply contmues beyond the penod specIfied above,

the ExecutIve CommIttee may thereupon suspend m whole or ill part the rIghts of such

Member to partIcIpate ill or benefit from MAPP actIvItIes, mcludmg suspensIOn of the

Member's nght to vote and, If appropnate m lIght of the conduct of the Member, utIlIZatIon

21



of the ServIce Schedules Suspended Members shall contInue to be hable for all applIcable

dues, fees, assessments, or other charges The ExecutIve CommIttee shall cause notice of

the suspensIon of a Member to be delIvered to all Members The suspensIOn of a Member

shall be effective on the date speCIfied by the ExecutIve COmmIttee m such notIce The

penod of such suspensIOn shall contmue untIl eIther (1) the ExecutIve CommIttee determmes

that the suspended Member has come mto comphance or IS prepared to comply wIth ItS

relIabIlIty obhgatIOns and the other prOVIsIons of this Restated Agreement, mcludmg all

apphcable ServIce Schedules, or (11) the Management CommIttee determmes that the

Member's contmued faIlure to perform or comply warrants termInatIOn of ItS membershIp

A termInated Member shall not be ehglble to re-apply for membershIp untIl one year from

the date of Its termInatIOn, and shall be readmItted to membershIp only upon demonstratIon

that It has cured the defiCIenCIes that led to ItS termmatIOn, and IS ready, wIllmg and able to

abIde by all applIcable relIabIlIty oblIgatIOns and any other applIcable proVISIOns of thIS

Restated Agreement, mcludmg all ServIce Schedules The prOVISIOns of thIs SectIon 4 6 2

shall not lImIt the nght of any other Member to enforce the nghts and oblIgatIOns establIshed

pursuant to this Restated Agreement

4 6 3 Jomt Members - Any Jomt Member may WIthdraw from

membershIp by provIdmg wntten notIce to the Secretary of the ExecutIve COIDDllttee of ItS

mtent to termmate membershIp, and may be termmated or suspended as a Member ill

accordance WIth the prOVISIOns of thIs Restated Agreement Designatmg EntItles shall be

subject to the WIthdrawal, suspenSIon and termInatIon prOVISIOns apphcable to Members

Unless a DeSIgnating EntIty for a withdrawmg or termmated Jomt Member deSIgnates
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another entIty as Its Jomt Member, such DesIgnatIng EntIty shall become an IndIVIdual

Member

4 6 4 Members m Good Standmg - To the extent determmed by the

ExecutIve Comnnttee pursuant to the provIsIons of SectIon 4 6 2, Members m good standmg

shall have no obhgatIOn under thIs Restated Agreement to provIde to or receIve from any

suspended or termInated Member any servIces under any of the ServIce Schedules

4 7 OblIgations on Suspension, Withdrawal or TermmatlOn

4 7 1 StabilIty and RelIabilIty - If upon suspensIOn, wIthdrawal or

termmatIOn of a Member, or an electIOn by a PartICIpant to declIne membershIp pursuant to

SectIon 4 2 1, the RegIOnal RehabIhty CommIttee determmes that any of the transmISSIon or

generatIon facIhties of such Member or PartICIpant are reqUIred for the contmumg StabIhty

and rehabIhty of the mterconnected systems of the remammg Members, such suspended,

WIthdraWIng or termmated Member, or PartICIpant declmmg membershIp, shall contInue to

be subject to all MAPP rehabIhty reqUIrements otherwIse apphcable to such faCIhtIes for as

long as (1) such Member or PartICIpant contInues to be dIrectly mterconnected WIth the

system of any Member, and (n) the facIhties of the suspended, WIthdraWIng or termmated

Member, or PartICIpant declmmg membersmp, remaIn m the MAPP RegIOn, unless such

suspended, WIthdraWIng or termInated Member, or PartICIpant declmmg membersmp, has

become subject to the requIrements of another regIOnal rehabilIty councIl recogmzed by

NERC Each Member speCIfically acknowledges Its contmuIng oblIgatIon to comply WIth the

foregomg rehabIhty obhgatIOns and that such obhgatIOns shall contInue notwIthstandIng that

the Member's nghts under thIs Restated Agreement have been suspended or termInated or

that the Member has WIthdrawn from thIS Restated Agreement
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472 TransactIOns - Any oblIgation mcurred prIor to a Member's

suspension, withdrawal or termmatlOn, or mcurred by a Participant electmg to declme

membership pursuant to Section 4 2 1, arIsmg from any transactIon under the Service

Schedules, or pursuant to any of the service schedules mcluded m the MAPP Agreement, or

pursuant to an agreement to provide transmission service, shall contmue, notwlthstandmg

such suspensIOn, withdrawal, termmatlOn or electIOn, untIl completion of any such

oblIgation

4 7 3 Fmancial OblIgatlODs - Any wlthdrawmg or termmated Member

shall contmue to fulfill any prevIOusly mcurred fmancIaI oblIgatIOns under thiS Restated

Agreement, mcludmg but not llffilted to any oblIgatIOns pursuant to any agreement entered

mto m accordance With the provIsIons of SectIon 5 3 2 Any suspended Member shall

contmue to be oblIgated to pay any dues, fees, or other charges assessed to It prIor to or

durmg ItS perIod of suspensIOn pursuant to the terms of thiS Restated Agreement

474 Regulatory ObhgatlODs - Nothmg herem shall relIeve any

suspended, wlthdrawmg, or termmated Member, or Participant or ASSOCiate Participant

electmg to declme membership pursuant to Section 4 2 1, from any oblIgatIon It may have

under SectIOn 205 of the FPA to obtam authonzation from FERC to change or termmate ItS

transmIssIon tarIff or tanffs
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ARTICLE 5

GOVERNANCE AND MANAGEMENT

5 1 Management Comnnttee

5 1 1 Memberslnp - The Management CommIttee shall be composed of

one RepresentatIve of each Member Each Member shall desIgnate a Representative and an

alternate Representative for the Management CommIttee by WrItten notIce to the Secretary of

the Management CommIttee Members shall appomt as theIr Representatives on the

Management CommIttee persons WIth sIgmficant management or regulatory responsIbIlIty

wlthm the Member and WIth sIgmficant experIence m fonnulatmg or assIstmg m fonnulatmg

polIcy-level deCISIOns for the Member

5 1 2 Number of Votes

(a) For purposes of votes taken by the Management COmmIttee, and

except as modIfied by the cap speCIfied below, each Member shall have one vote, plus the

addItIOnal votes detennmed as follows

lOne vote for each $7,500,000 or fractIOn thereof of ItS ElectrIC

Revenues up to $90,000,000,

11 One vote for each $15,000,000 of ItS Electnc Revenues over

$90,000,000 and up to $180,000,000, and

III One vote for each $30,000,000 of Its Electnc Revenues over

$180,000,000

(b) The votes of any Member m excess of twenty percent of the total

number of votes determmed as speCIfIed m SectIon 5 1 2(a) shall not be counted m any vote

or quorum detennInation
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(c) The number of votes specified above shall be determmed for each

Member as of the commencement of each Annual Meetmg of the Management Committee

5 1 3 Votmg ReqUIrements - Except as specified m the last sentence of

SectIOn 13 3 1, approval or adoptIOn of any measure by the Management Comnnttee shall

requrre two-thrrds of the total number of votes cast, determmed as specified m SectIOn 5 1 2,

provided, however, that approval or adoption of any measure materIally affectmg access to

or use of transmISSion faCIlIties m the MAPP RegIOn shall Instead requrre two-thIrds of the

votes of the Representatives of the TransmIssIOn Owmng Members votmg and two-thIrds of

the votes of the Representatives of the TransmIsSIon Usmg Members votmg, each

RepresentatIve of a TransmISSIon Ownmg or TransmISSIon Usmg Member havmg one vote or

such votes as determmed pursuant to SectIOns 13 19 and 13 20 The presence m person or

by proxy of Representatives or alternate RepresentatIves able to vote 50% or more of the

total number of Management CommIttee votes, or alternatIvely m cases requrrmg theIr

consIderatIOn, 50% of each of the RepresentatIves of the TransmISSIon Ownmg Members and

the TransmISSIOn Usmg Members, shall constItute a quorum for the conduct of busmess by

the Management CommIttee Any Member whose RepresentatIve IS unable to attend a

meetmg of the Management CommIttee may deSIgnate and send ItS alternate RepresentatIve

to partICIpate and vote m the place of the Representative, or may give Its wrItten proxy to

another RepresentatIve

5 1 4 Officers - The Charr and VIce ChaIr of the ExecutIve Conllmttee

shall serve as Charr and VIce Charr of the Management CommIttee The mcumbent

Charrman and VIce Charrman of the Management CommIttee under the MAPP Agreement

shall serve as ChaIr and VIce Charr of the Management CommIttee created by this Restated
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Agreement from the EffectIve Date untIl the fIrst ChaIT and VIce ChaIT of the ExecutIve

CommIttee are elected The ChaIT shall presIde at meetmgs of the Management CommIttee,

and shall have the power to call meetmgs of the Management CommIttee and to exerCIse

such other powers as are specIfIed m thIS Restated Agreement The VIce ChaIr shall presIde

at meetmgs of the Management CommIttee m the absence of the ChaIr A desIgnee of the

Contractor shall serve as the Secretary of the Management CommIttee

5 1 5 Meetmgs - The Management CommIttee shall hold an Annual

Meetmg each FIscal Year, at such tIme and place as the ChaIr shall deSIgnate The ChaIr

shall call a meetmg of the Management CommIttee withm a reasonable tIme after the

EffectIve Date for the purpose of selectmg the lffitial RepresentatIves for the ExecutIve

CommIttee The Management CommIttee shall meet at other tImes at the call of the ChaIr

The ChaIT shall call a meetmg of the Management CommIttee upon the request of five or

more members of the Management COmmIttee Alternate RepresentatIves may partICIpate m

any meetmg of the Management CommIttee, but may vote only If the RepresentatIve of the

Member IS not present

5 1 6 Nommatmg Comnnttee - The ChaIr of the Management

COmmIttee shall appomt a Nommatmg CommIttee composed of (a) one RepresentatIve or

alternate RepresentatIve of a Member that IS m the uppermost one-fifth of the End-Use Load

Members when ranked by Electnc Revenues, (b) one RepresentatIve or alternate

RepresentatIve of a Member that IS m the lowermost one-fifth of the End-Use Load Members

when ranked by ElectrIC Revenues, (c) one RepresentatIve or alternate RepresentatIve of a

Member whIch IS not an End-Use Load Member, (d) and three addItIonal RepresentatIves or

alternate RepresentatIves selected m a best effort to have the Nommatmg Conumttee reflect

27



the dIversIty of the Members m terms of SIZe, type of entIty, and geograpluc locatIOn,

prOVIded, however, that at least two persons on the Nommatmg COmmIttee shall also be

RepresentatIves of TransmIssIOn Owmng Members, and at least two shall also be

RepresentatIves of TransmIssIOn Usmg Members The members of the Nommatmg

CommIttee may not be members of the ExecutIve CommIttee The Nommatmg CommIttee

shall present to the Management CommIttee at ItS Annual Meetmg a slate of nommees for

electIOn to the At-Large Seats on the ExecutIve CommIttee as speCIfied m SectIon 5 2 1, and

shall coordmate the selectIOn of RepresentatIves to fIll the other seats on the ExecutIve

CommIttee The Nommatmg CommIttee shall also propose nommees for vacanCIes on the

At-Large Seats on the ExecutIve CommIttee as may be necessary Nommations from the

floor of the Management CommIttee m addItIOn to those presented by the Nommatmg

CommIttee shall be permItted

5 1 7 DIspute Resolution - Actions or decIsIons by the Management

CommIttee as to all matters over whIch It has responsIbIlIty under thIs Restated Agreement

shall be subject to reVIew, modIficatIOn or other actIOn only by the Management CommIttee,

proVIded, however, that assertIOns by a tenmnated Member that It was Improperly or

wrongfully termmated under the prOVISIOns of thIs Restated Agreement, or assertIOns by any

Member or Regulatory Participant that an action or deCISIOn, or faIlure to act or deCIde, of

the Management CommIttee (1) IS based on an error of fact, (n) IS mconsistent WIth any

term, standard, purpose or ObjectIve of thIS Restated Agreement or (m) IS mconsistent WIth

applIcable regulatory reqUIrements or other applIcable legal standards, shall be resolved m

accordance WIth the dIspute resolutIOn prOVISIOns of ArtIcle 11

28

I,
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I'



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

5 1 8 Review of Executive COll1llllttee - Upon a request pursuant to

SectIon 5 2 5(c) from any three or more Members or from any Regulatory PartICIpant, the

Management Comlmttee shall reVIew, and may modIfy, rescmd, or affIrm, or take such other

actIon as It shall deem appropnate WIth respect to, any actIon or deCISIon of the ExecutIve

COmmIttee, prOVIded, however, that the actIOn or deCISIon of the ExecutIve CommIttee shall

go mto effect as adopted by the ExecutIve CommIttee unless modified or rescmded by the

Management Committee

5 1 9 ResponsibilIties - The Management Committee shall have the

followmg dutIes

(a) Elect the RepresentatIves to the Executive CommIttee as speCIfIed

herem,

(b) Provide such polIcy or other guIdance as It may deem appropnate to

the Executive Committee,

(c) Termmate the membershIp of any suspended Member for contmued

failure to comply With the terms of thIs Restated Agreement or any

standard, reqUIrement, or other oblIgatIOn adopted pursuant to or

mcorporated by thIs Restated Agreement, mc1udmg but not 1lmlted

to all applIcable relIability oblIgatIOns,

Cd) At each Annual Meetmg reView, revise If and to the extent It deems

appropnate, and approve, the annual budget for MAPP, the

allocatIOn of costs consistent With SectIOn 5 4 2, the annual dues

assessed each Member and ASSOCiate Member, and the lIDtIaI fee

upon Jommg MAPP, and
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(e) Pursuant to SectIOn 5 1 8, reVIew, affmn, modIfy or rescmd, as It

shall deem appropnate, any actIOn or decIsIon of the ExecutIve

CommIttee

5 2 Executive Comnnttee

5 2 1 MembershIp

(a) RepresentatIves to the ExecutIve CommIttee shall be elected by the

Management CommIttee at ItS Annual Meetmg from among the RepresentatIves and alternate

Representatives on the Management CommIttee The ExecutIve CommIttee shall have 12

RepresentatIves, elected as follows

I Unless such seats are filled as specIfIed m subsectIon 5 2 l(a)11

below, two RepresentatIves shall be RepresentatIves or alternate

RepresentatIves of End-Use Load Members that are m the uppermost

one-fifth of the End-Use Load Members when ranked by Electnc

Revenues, and shall be elected by such Members on the baSIS of one

vote per Member, such seats on the ExecutIve ComImttee bemg

deSIgnated the "Large-Member Seats",

11 Each of the two largest End-Use Load Members subject to the

VOtIng cap specIfied m SectIOn 5 1 2(b), If any, shall be entItled to

deSIgnate ItS RepresentatIve or alternate RepresentatIve to the

Management CommIttee to fill one of the Large-Member Seats,

III Two Representatives shall be RepresentatIves or alternate

RepresentatIves of Members that are m the lowermost one-fifth of

the End-Use Load Members when ranked by Electnc Revenues, and
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shall be elected by such Members on the basIs of one vote per

Member, such seats on the Executive Committee bemg deSIgnated

the "Small-Member Seats",

Two RepresentatIves shall be RepresentatIves or alternate

Representatives of Members that are not End-Use Load Members

and shall be elected by the Members that are not End-Use Load

Members on the basIs of one vote per Member, such seats on the

ExecutIve CommIttee bemg designated the "Non-End-Use Load

Member Seats", provIded, however, that If there are one or more

but less than SIX Members that are not End-Use Load Members,

there shall be only one Non-End-Use Load Member Seat, and If

there are no Members that are not End-Use Load Members there

shall be no Non-End-Use Load Member Seat,

SIX RepresentatIves, or seven If there IS only one Non-End-Use

Load Member Seat, or eIght If there are no Non-End-Use Load

Member Seats, shall be RepresentatIves or alternate RepresentatIves

of any Member, and shall be elected by all the Members on the

baSIS of the number of votes specified m SectIOn 5 1 2, such seats

on the Executive CommIttee bemg deSIgnated as the "At-Large

Seats" ,

If there are more than two End-Use Load Members subject to the

votmg cap specified m SectIOn 5 1 2(b) , each such Member other

than the largest two such Members shall be entItled to deSIgnate ItS
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Representative or alternate Representative to the Management

Committee to ftll an At-Large Seat on the Executive Committee,

Vll The Management Committee shall use Its best efforts to elect

Representatives to the At-Large Seats such that the Executive

Committee as a whole will reflect the diverSity among the Members

m tenus of SIZe, type of entity, and geographic location, and

Vlll At least four of the Executive Committee Representatives shall be

Representatives or alternate RepresentatIves of TransmiSSIOn Ownrng

Members, and at least four of the Executive Committee

Representatives shall be Representatives or alternate Representatives

of Transmission Usmg Members

(b) No two or more persons servmg on the Executive Committee may

be employees or agents of the same Member, or of AfftlIated Members

(c) The Representatives on the Management COmmIttee responsible for

electmg Representatives to the Large-Member Seats, the Small-Member Seats, and the

Non-End-Use Load Member Seats on the ExecutIve Committee, and any Members entItled to

seats on the Executive Committee by virtue of the votmg cap speclfted m SectIOn 5 1 2, shall

appolllt nomlllees to ftll those seats sufftclently III advance of the Annual Meetlllg of the

Management Committee to enable the Nommatlllg COmmIttee of the Management Committee

to prepare a slate of nommees for the At-Large Seats on the Executive Committee

(d) RepresentatIves elected to the ExecutIve Committee shall serve for

tenus of three years, provided, however, that of the RepresentatIves fIrst elected to the

ExecutIve CommIttee, one each from the Large-Member, Small-Member, and Non-End-Use
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Load Member Seats shall serve for tenus of two years, two from the At-Large Seats shall

serve for terms of one year, and two from the At-Large Seats shall serve for terms of two

years The RepresentatIves to serve these shortened terms shall be selected by the

RepresentatIves electmg them WIth the exception of Members subject to the votrng cap

speCIfIed m SectIon 5 1 2, no Member may have a RepresentatIve on the ExecutIve
i>

CommIttee for more than two consecutIve tenus

(e) Any vacanCIes on the ExecutIve COmmIttee may be filled by the

ExecutIve CommIttee on an mtenm baSIS untIl the next meetmg of the Management

CommIttee

5 2 2 Votmg ReqUirements - Each RepresentatIve elected to the

ExecutIve COmmIttee shall have one vote Except as speCIfied m the last sentence of SectIOn

13 3 1, any actIOn, determmatIOn or recommendatIon by the ExecutIve CommIttee shall

reqUIre two-thIrds of the votes of the RepresentatIves present and votmg, prOVIded, however,

any actIOn, determmatlon or recommendatIOn matenally affectmg access to or use of

transmIssIon faCIlItIes m the MAPP RegIOn shall Instead requIre two-thrrds of the votes of the

RepresentatIves of each of the TransmIssIOn Owmng Members and the TransmIssIon Usmg

Members present and votmg A quorum of three-fourths of the RepresentatIves on the

ExecutIve CommIttee, or alternatIvely m cases reqUIrmg theIr conSIderatIOn three-fourths of

each of the RepresentatIves of the TransmIssIon Ownmg Members and the TransmIssIon

Usmg Members, shall be necessary for the ExecutIve CommIttee to conduct busmess

5 2 3 Officers - The ExecutIve CommIttee shall elect a ChaIT and a VIce

ChaIr from among ItS members at ItS Annual Meetrng, the officers so elected to serve untIl

the next Annual Meetmg A deSIgnee of the Contractor shall serve as the Secretary of the
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Executive Committee The Chair of the Executive Committee shall preside at meetmgs of

the Executive COmmIttee, and shall have the power to call meetmgs of the Executive

Committee and to exercise such other powers as are specified m this Restated Agreement or

are authonzed by the Executive Committee The VIce ChaIr shall preside at meetmgs of the

Executive Committee m the absence of the Chair, and shall exercise such other powers as are

o
delegated by the Chair The mcumbent Vice Chair may be elected to the positIOn of Chair,

but no person shall serve more than two consecutive terms as Chair or more than two

consecutive terms as VIce ChaIr

5 2 4 Meetmgs - The Executive Committee shall hold Annual and

Mid-Year meetmgs, With the Annual Meetmg comcIdmg WIth the Annual meetmg of the

Management CommIttee The ExecutIve Committee shall meet at other tunes at the call of

the ChaIr The ChaIr shall call a meetmg of the ExecutIve CommIttee upon the request of

three or more members of the Executive Committee, and shall call a meetmg at least thirty

days but not more than 90 days after recelvmg a referral of a membershIp applIcatIOn from

ItS Secretary If a meetmg of the ExecutIve Committee would not otherwIse occur m this

perIod

5 2 5 ReconsideratIOn and Appeal of DeCISIOns

(a) The Secretary of the Management Committee shall be nnmedlately

notified of any actIOn or deCISIon by the ExecutIve COmmIttee, mcludmg action upon a

request for reconsIderatIOn, and mcludmg any actIOn of the Secretary of the Executive

CommIttee deemed to be an actIon of the ExecutIve CommIttee, and shall mali or dIstrIbute

electromcally WrItten notIce thereof to each Representative to the Management Committee
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and to each Regulatory Participant pnor to the end of the seventh day followmg the meetmg

of the Executive Committee at whIch such actIOn was taken or declSlon was made

(b) Any Member or Regulatory Participant may request the Executive

COImmttee to reconsIder any actIon or deCISIon, provIded, however, that any request for

reconsideratIOn must be dehvered to the Secretary of the Executive Committee not more than

fifteen days after maI1mg or dlstnbutlon of the notice specified above A request for

reconsideration shall stay ImplementatIOn of the actIOn or decIsion at Issue unless the

Executive CommIttee determmes that Immediate ImplementatIOn of the actIOn or deCISIon IS

m the best mterests of the Members, provIded, however, that a request for reconSIderatIOn

shall not affect the oblIgation of the Management CommIttee to reVIew the annual budget for

MAPP, the allocation of costs consIstent WIth SectIOn 5 4 2, the annual dues assessed each

Member and AssocIate Member, and the Imtial fee upon jommg MAPP, as specified m

SectIOn 5 1 9(d) A request for reconsideratIOn shall not be a prereqUIsite to appealmg an

actIOn or deCISIOn of the ExecutIve Committee to the Management Committee

(c) ACtIOns or deCISIOns of the ExecutIve CommIttee, other than actions

or declSlons With respect to the annual budget for MAPP, the allocatIOn of costs pursuant to

SectIOn 5 4 2, the annual dues assessed each Member and each ASSOCIate Member, and any

adjustment m the mItIaI fee upon jOlmng MAPP, which matters shall be subject to reVIew as

speCified m SectIOn 5 1 9(d), may be appealed by any three or more Members or any

Regulatory PartICIpant to the Management CommIttee Any such Members or Regulatory

PartICIpant wIslnng to appeal any such actIon or deCISIon of the ExecutIve CommIttee must

delIver a wntten statement of the Members' or the Regulatory PartiCIpant's mtent to seek

reVIew by the Management CommIttee, along wIth a summary of the reasons for reVIew, to
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(b)

(c)

(d)

527

follOWIng dutIes

the Secretary of the Management Committee not later than twenty-five days after maI1mg or

distrIbution of the notice of the actIOn or decIsion upon reconsideratIOn specified above

5 2 6 Dispute ResolutIOn - ActIOns or decIsIons by the Executive

Comnuttee as to all matters over wInch It has responsibilIty under thIs Restated Agreement

shall be subject to reView, modificatIOn or other actIOn only by the Management CommIttee,

provided, however, that the folloWIng matters shall be resolved In accordance With the

dispute resolutIOn provlSlons of Article 11

(a) assertions by a Suspended Member that It was lffiproperly or

wrongfully suspended under the provIsIons of this Restated

Agreement,

disputes as to the proper categorIZation of a Member as an End-Use

Load Member, a Transmission Owmng Member or a TransmiSSion

Usmg Member,

disputes as to whether an entity qualIfies for membership, and

disputes as to whether a Member's ElectriC Revenues, RelIabilIty

Megawatts, End-Use Load OblIgatIOn, votes, or dues have been

correctly determmed under the applIcable methodologies establIshed

by the Executive Committee

ResponsibilitIes - The ExecutIve Committee shall have the

(a) Oversee the actIvitIes of the MAPP Center, and admlillster relatIons

With the Contractor,
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(b) Mamtam a lIst of End-Use Load Members, and determme the

I End-Use Load OblIgatIOn of each,

I (c) Mamtam a lIst of Jomt Members, and determme the Deslgnatmg

EntItIes properly represented by such Jomt Member,

I (d) EstablIsh each Member's number of votes,

I (e) EstablIsh standards and procedures for determmmg ElectrIC

I
Revenues,

(f) RevIse as may be appropnate the sIZe threshold applIcable to SectIon

I 3 17 for partICIpatIon as a Deslgnatmg EntIty,

I
(g) No later than thIrty days pnor to the Annual Meetmg of the

Management CommIttee, adopt (I) an annual budget for MAPP,

I mcludmg the costs of the Contractor, and any other general and

I admlIDstrative costs, (11) an allocatIOn of such costs consIstent WIth

SectIon 5 42, (111) the annual dues assessed each Member and each

I AssocIate Member, and (IV) an adjustment, If appropnate, m the

I IDltlal fee upon jommg MAPP, whIch budget, allocatIons, fees, and

adjustments shall go mto effect as of the Annual Meetmg of the

I Management COmmIttee as adopted by the ExecutIve CommIttee

I unless revIsed by the Management CommIttee,

I
(h) EstablIsh a budget, an allocatIOn of costs, and the dues to be

assessed each Member and ASSOCIate Member, for the FIscal Year

I or part thereof fITst followmg the EffectIve Date

I
I
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(1) Resolve dIsputes among the RegIOnal TransmIssIon CommIttee, the I
Power and Energy Market CommIttee, and the MAPP RelIabIlIty I
CouncIl WIth respect to the scope of theIr authonty and

IresponsIbilItIes as speCIfied m thIs Restated Agreement or by the

Management COmmIttee, I
(]) EstablIsh or abolIsh, and set the dutIes and responsIbIlItIes of, such I

commIttees or councIls, other than the commIttees and councils

speCIfIed herem, as may be appropnate to achIeve the purposes of I
thIs Restated Agreement, -(k) EstablIsh an area relatIOns adVISOry group,

(1) Make such other necessary admllllstrative arrangements pertInent to I
thIS Restated Agreement not speCIfically covered herem, mcludmg I
the establIshment of a FIscal Year,

(m) ExerCIse responsIbIlIty for representatIon of MAPP's mterests m I
regulatory and other legal proceedmgs, I

(n) Suspend the membershIp of any Member that falls to perfonn ItS

IrelIabIlIty oblIgatIOns, or otherwIse falls to comply WIth oblIgatIOns

ansmg under or Imposed pursuant to the tenns of thIs Restated I
Agreement,

I
(0) Appomt the representatIves of MAPP to the NERC Board of

Trustees, I,
(P) ExerCIse responsIbIlIty for such other matters as are aSSIgned to It by

11
thIS Restated Agreement or by the Management CommIttee, and
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(q) Sublllit a report of Its actIvIties to the Management CommIttee at the

Annual Meetmg of the Management CommIttee

5 3 MAPP Center

5 3 1 EstablIshment of MAPP Center - The ExecutIve CommIttee shall

cause the Contractor to mamtam and operate the MAPP Center, which shall furmsh the

faCIlIties, eqUIpment, personnel and servIces appropnate to carrymg out this Restated

Agreement, mcludmg asslstmg the MAPP commIttees, councIls, task forces, subcommIttees,

workmg groups, and other persons or entitles to satIsfy the oblIgatlOns and responsIbIlIties of

the Members under thIS Restated Agreement, and provldmg educatlOnal programs, matenal

and mformatlon to the publIc, Members, government regulatory bodIes, NERC and others

5 3 2 Agreement With the Contractor - Each Member shall enter mto

an agreement WIth the Contractor for servIces as descnbed m SectlOn 5 3 1 under the terms

and conditlOns, and requrrmg such payments, as may be establIshed from time to time

between the ExecutIve CommIttee and the Contractor Such agreement shall Impose on any

suspended, wlthdrawmg or terlllillated Member, or the successor to any Member that ceases

to be a Member as a result of a merger or consolIdatlOn, a contmumg oblIgatIon to pay ItS

share of the costs of facI1ItIes, eqUIpment or other assets acqurred by the Contractor WIth the

approval of the ExecutIve COffilllittee, to the extent such acqUIsitlOn was approved and the

level of each Member's oblIgatIon was establIshed by the ExecutIve CommIttee pnor to the

penod of suspenslOn, the notIce of WIthdrawal gIven pursuant to SectlOn 4 6, the effectIve

date of termmatlOn pursuant to SectIon 4 6 2, or the effectIve date of such merger or

consolIdatIon, as applIcable
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5 4 Fees and Dues

5 4 1 Fee upon Jommg - Except as provIded herem, each new Member

shall be assessed an ffiltIaI fee of $10,000 upon Jommg MAPP The amount of the foregoIllg

fee may be adjusted by the ExecutIve COmmIttee to reflect changes III costs and mflatIOn, and

shall not be paId by any Member that was a PartIcIpant or AssocIate PartIcIpant or that was

qualIfIed to be a PartICIpant or ASSOCIate PartICIpant and had a completed applIcatIOn to

become a PartICIpant or ASSOCIate PartICIpant pendmg on or pnor to the date on whIch thIS

Restated Agreement was submItted to a vote of the PartICIpants for adoptIOn as an

amendment and restatement of the MAPP Agreement

542 Dues

(a) The ExecutIve COmmIttee shall establIsh fIxed annual dues payable

each year by each Member, whIch dues shall ffiltlally be set at $2,500, and annual dues

payable each year by each ASSOCIate Member, whIch dues shall ffiltIally be set at $1,000

The ExecutIve CommIttee shall aSSIgn costs dIrectly attrIbutable to a Member or ASSOCIate

Member to that Member or ASSOCIate Member, and shall allocate the costs of the Contractor

and any other general and admffilstrative costs of MAPP to the functIOns Withm the

respectIve purvIews of the RegIOnal TransffilsslOn CommIttee, the Power and Energy Market

CommIttee, and the MAPP RelIabIlIty Council to reflect faIrly the costs mcurred as a result

of each functIOn In makmg such allocatIOns, the ExecutIve CommIttee shall allocate a

reasonable portIOn of transmISSIon-related relIabIlIty costs to the RegIonal TransmIssIon

CommIttee and to the Power and Energy Market CommIttee, III reCOgnItIOn of the benefIts

from the MAPP relIabilIty functIon receIved by users of transmISSIon faCIlItIes and

partICIpants III the Power and Energy Market The RegIOnal TransmISSIOn CommIttee shall
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recover the costs allocated to It m accordance WIth the proVISIOns of SectlOn 8 8 2 The

Power and Energy Market CommIttee shall recover the costs allocated to It from the dues,

fees and charges assocIated WIth the Power and Energy Market m accordance WIth the

prOVISIOns of SectlOn 9 3 The ReglOnal RehabIhty CommIttee shall recover the costs

allocated to It from the RehabIhty Members m accordance WIth the prOVISIOns of SectIOn

652

(b) In the event of a merger or other corporate reorgaruzatlOn, the

survIvmg entIty shall be obhgated to pay, for any FIscal Year m WhICh such merger or other

reorgaruzatIOn occurs, any fees, dues or other obhgatIOns Imposed on an annual baSIS on the

predecessor entIty or entItles, mcludmg any such fees estabhshed pursuant to thIs SectlOn,

SectIOn 65 2, SectIon 8 8 2 or SectlOn 9 3, pnor to the merger or other reorgamzatlOn

ARTICLE 6

REGIONAL RELIABILITY

6 1 ObjectIve - The Members deSIre to realIZe, safeguard, mamtam and further

the rehablhty of mterconnected operatIOns among a large number of entItles engaged m the

electrIC busmess m the MAPP RegIon, m order to ensure the proVISIon Wlthm the MAPP

RegIOn of hIghly rehable, safe electnc serVIce at a reasonable cost

6 2 Standards - The Members hereby agree to adopt, enforce and comply WIth

requIrements and standards that WIll safeguard regIOnal rehabIhty Such rehabIhty

requIrements and standards shall be (1) adopted and enforced for the purpose of provldmg

relIable servIce at a reasonable cost Wlthm the MAPP ReglOn, (2) not unduly diSCrImmatory
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m substance or apphcatlon, (3) apphed consIstently to all Members, (4) consIstent WIth Good

Utlhty PractIce, and (5) not less strmgent than NERC standards or gUIdelmes A

reqUIrement or standard may not Impose unreasonable or unduly dISCrImmatory costs or

burdens on a Member or class of Members

6 3 AdoptIOn of EXlstmg RelIabIlIty ReqUIrements - All relIabIlIty requIrements

and standards m effect under the MAPP Agreement on the EffectIve Date shall remam m full

force and effect, unless and untIl such relIabIlIty requIrements and standards are revIsed m

accordance WIth the terms of the Restated Agreement The relIabl1Ity requIrements and

standards that shall remam m full force and effect shall be apphed m a manner consIstent

WIth the terms of thIs Restated Agreement and shall mclude, WIthout IImltatIOn, those m the

MAPP Engmeermg Handbook, the MAPP Operatmg Handbook, the MAPP DeSIgn ReVIew

CommIttee Manual, the MAPP System AnalysIs Standards and Study GUIde, the MAPP

Operatmg ReqUIrements, and the NERC Operatmg Manual The RegIOnal RelIabIlIty

CommIttee shall be responsIble for admlmstermg the foregomg relIabIlIty standards and

reqUIrements m accordance WIth the terms of thIs Restated Agreement

6 4 OblIgatIOns of Members

6 4 1 RelIability - Members shall comply WIth all apphcable MAPP

rehablhty standards and requIrements, as well as all apphcable NERC relIabl1Ity standards

and gUIdelmes to the extent not mcorporated m or superseded by a MAPP relIabIlIty standard

or requIrement

642 End-Use Load - Each End-Use Load Member shall mamtam

durmg each month AccredIted CapabIlIty m an amount equal to or greater than Its maxImum

System Demand for such month plus Its Reserve CapaCIty OblIgatIon, and shall mamtam
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transmIssIOn capabIlIty adequate for delIvery of the AccredIted CapabIlIty to Its End Use

Load m accordance wIth standards and requrrements establIshed by the RegIOnal RelIabilIty

COmmIttee

6 4 3 AssIgnment of End-Use Load OblIgatIOn

(a) The supplIer of All-Requrrements ServIce shall have the End-Use

Load OblIgatIon for the End-Use Load supplIed by such servIce If All-ReqUIrements

ServIce IS purchased from another Member and resold by the purchaser for resale, the

Member fIrst supplymg such All-RequIrements ServIce shall have the End-Use Load

OblIgatIon WIth respect to such servIce

(b) The supplIer of PartIal RequIrements ServIce shall have the End-Use

Load OblIgatIon for the End-Use Load supplIed by such servIce If PartIal ReqUIrements

SerVIce IS purchased from another Member and resold by the purchaser for resale, the

Member fIrst supplymg such PartIal ReqUIrements ServIce shall have the End-Use Load

OblIgatIon WIth respect to such servIce

(c) In order for wholesale servIce prOVIded under contracts entered mto

after the EffectIve Date to be deemed All-ReqUIrements ServIce or PartIal ReqUIrements

ServIce for purposes of thIs Restated Agreement, the servIce must meet the applIcable

defIrutIOn for such servIce speCIfIed m SectIOn 3 5 or SectIOn 3 43 of thIs Restated

Agreement, and the contract must speCIfy that the serVIce IS All-ReqUIrements ServIce or

PartIal ReqUIrements ServIces for MAPP purposes, as applIcable If a contract for wholesale

servIce entered mto after the EffectIve Date does not meet the foregomg requrrements, the

servIce prOVIded thereunder shall not be deemed All-ReqUIrements or PartIal ReqUIrements

ServIce for purposes of thIS Restated Agreement
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(d) Unless the partIes to a contract for wholesale servIce m effect on the

EffectIve Date are PartIcIpants, such contracts that provIde servIce meetmg the defimtIOn of

All-ReqUIrements ServIce specIfIed In SectIon 3 5 shall be deemed to provIde

All-Requrrements ServIce for purposes of thIs Restated Agreement, and such contracts that

provIde servIce meetmg the defImtIOn of PartIal Requrrements ServIce specIfied m

Section 3 43 shall be deemed to provIde PartIal RequIrements ServIce for purposes of thIs

Restated Agreement If the partIes to a contract for wholesale servIce m effect on the

EffectIve Date are PartIcIpants, the partIes shall file a Jomt specIficatIOn of the nature of such

servIce WIth the ExecutIve CommIttee not later than the 60th day after the EffectIve Date If

the partIes are unable to agree on a Jomt specIficatIOn, the purchaser shall have any End-Use

Load OblIgatIOn assOCIated WIth such contract

(e) In addItion to any other End-Use Load OblIgatIOn It may have, the

purchaser shall have the End-Use Load OblIgatIOn WIth respect to End-Use Load supplIed

under any wholesale contract not provIdmg eIther All-Requrrements ServIce or PartIal

ReqUIrements ServIce

(f) Notwithstandmg any of the foregomg provISIOns of thIs

SectIOn 6 4 3, a Member may by wntten agreement aSSIgn any or all of ItS End-Use Load

OblIgatIOn to another Member Any such aSSIgnment shall not be effectIve untIl the

agreement makIng such aSSIgnment shall have been filed WIth the Secretary of the ExecutIve

CommIttee

6 4 4 Operatmg Reserves - Each Member shall mamtam Operating

Reserves m accordance WIth standards and requrrements establIshed by the RegIOnal

RelIabIlIty CommIttee
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6 4 5 Interconnected OperatIons - Members whIch own or control

generatIOn facIlIties In, or transmIssIon facIlItIes In or contiguous to, the MAPP RegIOn shall

operate such facIlIues on an Interconnected basIs under nonnal system condItions If

InterconnectIOn of the systems of the Members becomes Interrupted, the Members shall

cooperate to remove the cause of such mterruptIOn and shall restore the mterconnectIOn to

nonnal operatIon as soon as practIcable The Members shall cooperate m keepmg the

frequency of the mterconnected systems of the Members at 60 Hz, m keepmg the mterchange

of power and energy between the systems of the Members as close as IS practIcable to the

scheduled amounts, and m mamtammg mutually satIsfactory voltage levels Each Member

ownmg or controllmg generauon or transmISSIon facilItIes shall be responsIble for the

reactIve volt-ampere requIrements of ItS system ReactIve volt-amperes may be mterchanged

between systems from time to tIme, subject to agreement between the Members mvolved, If a

benefit to one system may be gamed thereby WIthOUt causmg undue hardshIp to another

system

6 4 6 AccredItatIon of GeneratIOn - Each Member seekmg to have a

generatmg urnt accredIted shall have such urnt tested and accredIted m accordance WIth

standards and requIrements establIshed by the RegIOnal RelIabIlIty CommIttee

6 4 7 System DIsturbances - The systems of the Members shall

nonnally be mamtamed and operated to mInlffilZe, m accordance WIth Good UtilIty PractIce,

the lIkehhood of a dIsturbance orIgmatmg m the system of one Member causmg ImpaIrment

to the servIce of the system of any other Member or of any other system WIth whIch the

systems of the Members are Interconnected
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648 InterconnectIOn - No Member shall permIt a non-Member WIth

End-Use Load m the MAPP RegIOn, or a non-Member that owns or controls generatlOn or

transmIssIOn faCIlItIes m the MAPP RegIOn, to operate ItS facultIes on an mterconnected baSIS

WIth the faCIlItIes m the MAPP RegIon of a Member unless such non-Member has agreed m

wntmg With a Member to abIde by all MAPP relIabilIty requIrements that would be

applIcable to such non-Member If It were a Member The mterconnected Member or

Members shall be responsible for ensunng that the non-Member abides by such

reqUIrements, and shall assume the MAPP relIabilIty reqUIrements assocIated WIth the

non-Member's End-Use Load or facl1ItIes If the non-Member does not comply

6 4 9 InformatIOn - Members shall comply With all reasonable requests

of the MAPP RelIabIlIty CouncIl or the RegIOnal RelIabIlIty CommIttee or Its subcommIttees

for mformatIOn relatmg to the establIshment or modificatIOn of, or comphance With, MAPP

relIabIlIty standards and requIrements

6 5 MAPP RelIabIlIty CouncIl

6 5 1 Membership - The MAPP RelIabilIty CounCIl shall be composed

of one RepresentatIve of each RelIabIlity Member Each RelIabIlIty Member shall be

assessed and pay a share of the costs allocated or assIgned to the MAPP RelIabIlIty CouncIl,

unless another RelIabIlIty Member agrees to pay such costs RepresentatIves and alternate

Representatives for the MAPP RelIabIlIty CounCIl shall be deSIgnated by WrItten notIce to the

Secretary of the MAPP RelIabIlIty CouncIl Any RelIabIlIty Member other than an End-Use

Load Member or a TransmIssIOn Ownmg Member that IS not an End-Use Load Member may

termmate ItS partiCipatIOn m the MAPP RelIabIlity CouncIl effective upon wntten notIce to

the Secretary of the Executive Committee, but such termmatlon shall not reduce such
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RehabIhty Member's RehabIllty Dues for the FIscal Year m wInch such termmatlOn occurs

For purposes of votmg on the MAPP Rehablhty CouncIlor servIce on CommIttees of the

MAPP RehabIhty CouncIl, a Jomt Member of wInch one or more Designatmg EntItles IS an

End-Use Load Member shall be consIdered a RehabIlIty Member that IS an End-Use Load

Member

6 5 2 RelIabIlIty Dues - Each RehabIhty Member shall pay fIxed annual

Rehablhty Dues m equal amounts such that the total of such amounts equals 10% of the

annual total costs allocated or assIgned to the MAPP RehabIlIty CounCIl RehabIhty

Members shall pay addItIOnal Rehablhty Dues m amounts determmed by the followmg

formula

RM Dues = ( RM's Relzabzbty Megawatts ) * Net MRC Costs
Relzabzlzty Megawatts oj all RMs

Where

RM - RehabIhty Member

Net MRC Costs = Total costs allocated or assIgned to the MAPP RehabIlIty

CounCIl (or, for the fIrst year followmg the EffectIve

Date, the budgeted costs allocated or assIgned to the

MAPP RelIabIlIty CouncIl) net of the fIXed annual

RelIabIlIty Dues collected on an equal baSIS from all

RehabIlIty Members
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6 5 3 Number of Votes

(a) For purposes of votes taken by the MAPP RelIabIlIty Councd, and

except as modIfied by the cap specIfied below, each RelIabIlIty Member shall have the

number of votes detenmned as follows

I One vote for each 25 RelIabIlIty Megawatts, or fractIon thereof,

up to 300 RelIabIlIty Megawatts,

11 One vote for each 50 RelIabIlIty Megawatts, or fractIOn thereof,

from 301 to 600 RelIabIlIty Megawatts, and

III One vote for each 100 RehabIhty Megawatts, or fractIOn

thereof, over 600 RelIabIlIty Megawatts

(b) The votes of any Rehabdity Member m excess of twenty percent of

the total number of votes detenmned as specIfIed m Section 6 5 3(a) shall not be counted 10

any vote or quorum determmatIOn

6 5 4 Votmg ReqUIrements - Except as specIfied m thIs SectIOn 6 5 4

and m the last sentence of SectIOn 13 3 1, approval or adoptIOn of any measure by the

MAPP RelIabIlIty CouncIl shall requITe two-thIrds of the total number of votes cast, such

votes to be determmed as specIfied In SectIOn 6 5 3 Approval or adoption of any measure

that WIll determme the Reserve CapacIty OblIgatIOn of End-Use Load Members, or the rules

for the determmation of AccredIted CapabIlIty for End-Use Load Members, shall mstead

requITe two-thIrds of the total number of votes cast by the RelIabIlIty Members that are

End-Use Load Members, such votes to be determmed as specIfied m Section 6 5 3

Approval or adoptIOn of any measure that WIll materIally affect access to or use of

transmISSIOn facIlItIes m the MAPP RegIOn shall mstead requIre two-thIrds of the votes of the
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RelIabIlIty Members that are TransmIssIon Owmng Members votIng and two-thrrds of the

votes of the RelIabIlIty Members that are TransmISSIOn USIng Members votmg, each

RepresentatIve of a TransmISSIOn Owmng or TransmISSIOn Usmg Member havIng one vote or

such votes as determmed pursuant to SectIOns 13 19 and 13 20 The presence m person or

by proxy of RepresentatIves able to vote 50% or more of the total number of MAPP

RelIablhty Council votes, or alternatIvely m cases requmng theIr consIderatIon 50% of the

votes of the RepresentatIves of the RelIabIlIty Members that are TransmIsSIon Ownmg

Members and of those that are TransmIssIon Usmg Members, shall constItute a quorum for

the conduct of busmess by the MAPP RelIabilIty CouncIl Any RelIabIlIty Member the

RepresentatIve of WhICh IS unable to attend a meetmg of the MAPP RelIabIlIty CouncIl may

send Its alternate RepresentatIve to partIcIpate and vote In the place of the RepresentatIve, or

may gIve ItS wntten proxy to another RepresentatIve

6 5 5 Officers - The Charr and VIce Charr of the RegIOnal RelIabIlIty

CommIttee shall serve as ChaIr and VIce Charr of the MAPP RelIabilIty CouncIl The Charr

shall preSIde at meetmgs of the MAPP RelIabIlIty CouncIl, and shall have the power to call

meetmgs of the MAPP RelIabIlIty CounCIl and to exerCIse such other powers as are speCIfIed

m thIs Restated Agreement The VIce Charr shall preSIde at meetmgs of the MAPP

RelIabIlIty Councll m the absence of the Chair A deSIgnee of the Contractor shall serve as

the Secretary of the MAPP RelIabIlIty Councll

6 5 6 Meetmgs - The MAPP RelIabIlIty Councll shall hold an Annual

MeetIng each FIscal Year, at such tIme and place as the ChaIr shall deSIgnate The ChaIr

shall call a meetmg of the MAPP RelIabIlIty CounCIl Wlthm a reasonable tIme after the

EffectIve Date for the purpose of selectmg the InItial RepresentatIves for the RegIOnal
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RelIabIlIty CommIttee The MAPP RelIablhty Council shall meet at other tunes at the call of

the ChaIT The ChaIr shall call a meetmg of the MAPP RelIabilIty Council upon the request

of five or more RelIabIlIty Members

6 5 7 Nommatmg COIl1llllttee - PrIor to each Annual Meetmg of the

MAPP RelIabIlIty CouncIl, the ChaIr of the MAPP RelIabIlIty CouncIl shall appomt a

Nommatmg Comnllttee composed of (a) one Representatlve or alternate Representative of a

Member that IS m the uppermost one-fifth of the End-Use Load Members when ranked by

RelIabilIty Megawatts, (b) one RepresentatIve or alternate Representative of a Member that IS

m the lowermost one-fifth of the End-Use Load Members when ranked by RelIabIlIty

Megawatts, (c) one RepresentatIve or alternate RepresentatIve of RelIabilIty Members whIch

are not End-Use Load Members If there are any such RelIabIlity Members, and (d) three

addItIonal RepresentatIves or alternate Representatives selected m a best effort to have the

Nommatlng Committee reflect the diverSIty of the RelIabilIty Members m terms of SIZe, type

of entIty, and geographIC locatIOn, proVided, however, that at least two persons on the

Nommatlng Committee shall also be RepresentatIves of RelIabIlIty Members whIch are

TransmISSIon Ownmg Members, and at least two shall also be RepresentatIves of RelIabilIty

Members whIch are TransmISSIOn Usmg Members The members of the Nommatmg

CommIttee may not be members of the RegIOnal RelIabIlIty COmmIttee The Nommatmg

CommIttee shall present to the MAPP RelIabIlIty CouncIl at ItS Annual Meetmg a slate of

nommees for electIOn to the At-Large Seats on the RegIonal RelIabIlIty Committee as

speCIfied m SectIOn 6 6 1, and shall coordmate the selectIon of Representatives to fill the

other seats on the Regional RelIabIlity CommIttee The Nommatmg Committee shall also

propose nommees for vacancies on the At-Large Seats on the Regional RelIabIlIty Committee

50

I
I
I
I
I
I
I
I
I
I
I
,I
I
I
I
I
II
I
I]



I
I
I
I
I
I
I
I
t
I
I
I
I
I
I
I
I
I
I

as may be necessary NommatlOns from the floor of the MAPP RelIabIlIty CouncIl m

addItIon to those presented by the Nommatmg CommIttee shall be penmtted

6 5 8 Dispute ResolutIOn - ActIOns or deCISIons by the MAPP RelIabIlIty

CouncIl as to all matters over WhICh It has responsIbIlIty under thIs Restated Agreement shall

be subject to revIew, modIfication or other actIon only by the MAPP RelIabIlIty CouncIl,

provIded, however, that assertlOns by any Member or Regulatory PartIcIpant that an actIon

or deCISIon, or faIlure to act or deCIde, of the MAPP RelIabIlIty Council (1) IS based on an

error of fact, (11) IS mconslstent WIth any term, standard, purpose or ObjectIve of thIs

Restated Agreement or (m) IS InConsIstent WIth applIcable regulatory reqUIrements or other

applIcable legal standards, shall be resolved m accordance WIth the dIspute resolutlOn

provislOns of ArtIcle 11

659 ResponsibIlities - The MAPP RelIabIlIty CounCIl shall have the

followmg dutIes

(a) Carry out the functlOns and responsIbIlItIes of MAPP as the

recogmzed NERC relIabIlIty counCIl for the MAPP RegIOn,

(b) Elect the RepresentatIves to the RegIonal RelIabIlIty CommIttee as

speCIfied herem,

(c) PrOVIde such polIcy or other guIdance as It may deem appropnate to

the RegIOnal RelIabIlIty CommIttee,

(d) Hear and resolve appeals from deCISIOns of the RegIOnal RelIabIlIty

CommIttee, and
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(e) Carry out, or delegate to the RegIOnal RelIabIlIty CommIttee, such

tasks as may be appropnately assIgned to the MAPP RelIabIlIty

CounCIl by the Management or ExecutIve COmmIttees

6 6 Regional RelIabilIty Comnuttee - The RegIOnal RelIabIlIty Committee shall

be responsible, under the supervIsIon and dIrectIOn of the MAPP RelIabilIty CounCIl, for

carrymg out the regIOnal relIabilIty functIOns of MAPP, as set forth m this Article 6 The

RegIOnal RelIabIlIty Committee may request the Contractor to proVide the assistance of the

MAPP Center m carrymg out these responsIbilIties

6 6 1 Memberslnp

(a) RepresentatIves to the RegIOnal RelIabilIty Committee shall be

elected by the MAPP RelIabilIty CounCil at ItS Annual Meetmg from among the

Representatives and alternate Representatives on the MAPP RelIabilIty CounCil The

RegIOnal RelIabIlIty CommIttee shall have 12 Representatives, elected as follows

1 Unless such seats are filled as speCified m subsection 6 6 l(a)ll

below, two RepresentatIves shall be Representatives or alternate

RepresentatIves of RelIabilIty Members that are End-Use Load

Members and that are ill the uppermost one-fifth of such RelIabilIty

Members when ranked by RelIabilIty Megawatts, and shall be

elected by those RelIability Members on the baSIS of one vote per

RelIabIlIty Member, such seats on the RegIOnal RelIabIlIty

CommIttee bemg deSignated the "Large-Member RelIabIlIty Seats",

11 Each of the two RelIabilIty Members that are the End-Use Load

Members WIth the largest number of votes and that are subject to the
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votmg cap specified m SectIOn 65 3(b), If any, shall be entitled to

designate Its Representative or alternate Representative to the MAPP

RelIabilIty CouncIl to fill one of the Large-Member RelIabIlity Seats,

Two Representatives shall be Representatives or alternate

Representatives of RelIabilIty Members that are End-Use Load

Members and that are m the lowermost one-fifth of such RelIabIlity

Members when ranked by RelIabilIty Megawatts, and shall be

elected by those RelIabilIty Members on the basIs of one vote per

RelIabIlity Member, such seats on the RegIOnal RelIabulty

CommIttee bemg deSignated the "Small-Member RelIabilIty Seats",

Two Representatives shall be Representatives or alternate

Representatives of RehabllIty Members that are not End-Use Load

Members and shall be elected by such RelIabilIty Members on the

baSIS of one vote per RelIabIlIty Member, such seats on the RegIOnal

RelIabIlIty COmmIttee bemg deSIgnated the "Non-End-Use Load

Member RelIabilIty Seats", prOVided, however, that If there are one

or more but less than SIX RelIabilIty Members that are not End-Use

Load Members, there shall be only one Non-End-Use Load Member

RelIabilIty Seat, and If there are no RelIabIlity Members that are not

End-Use Load Members there shall be no Non-End-Use Load

Member RelIabilIty Seat,

SIX Representatives, or seven If there IS only one Non-End-Use

Load Member RelIabIlIty Seat, or eIght If there are no Non-End-Use
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Load Member RelIabIlIty Seats, shall be RepresentatIves or alternate I
Representatives of any RelIabilIty Member, and shall be elected by

I
all the RelIabIlIty Members on the baSIS of the number of votes

speCIfied In SectIon 6 5 3, such seats on the RegIOnal RelIabIlIty I
CommIttee being deSIgnated as the "At-Large RelIabIlIty Seats", I

VI If there are more than two RelIabIlIty Members subject to the voting

cap speCIfied In SectIon 6 5 3(b), each such RelIabIlIty Member I
other than the largest two such RelIabIlIty Members shall be entItled I
to deSIgnate Its RepresentatIve or alternate RepresentatIve to the

IMAPP RelIabIlIty CouncIl to tIll one of the At-Large RelIabIlIty

Seats on the RegIonal RelIabIlIty Comnllttee, I
Vll The MAPP RelIabIlIty CounCIl shall use Its best efforts to elect

IRepresentatIves to the At-Large RelIabIlIty Seats such that the

RegIOnal RelIabIlIty CommIttee as a whole WIll reflect the dIverSIty I
among the RelIabIlIty Members In terms of SIZe, type of entIty, and

I
geographIc locatIon, and

Vlll At least four of the RegIonal RelIabIlIty CommIttee RepresentatIves I
shall be RepresentatIves or alternate RepresentatIves of RehabilIty I
Members whIch are TransmISSIon Ownmg Members, and at least

four of the RegIOnal RelIabIlIty CommIttee RepresentatIves shall be I
RepresentatIves or alternate RepresentatIves of RelIabIlIty Members I
whIch are TransmISSIOn Usmg Members

II
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(b) No two or more persons servmg on the RegIonal RelIabIlIty

CommIttee may be employees or agents of the same Member, or of AffilIated Members

(c) The RepresentatIves on the MAPP RelIabIlIty Council responsIble

for electmg RepresentatIves to the Large-Member RelIabIlIty Seats, the Small-Member

RelIabilIty Seats, and the Non-End-Use Load Member RelIabIlIty Seats on the RegIonal

RelIabIlIty CommIttee, and any RelIabIlIty Members entItled to seats on the RegIonal

RelIabilIty Committee by VIrtue of the votmg cap speCified m SectIOn 65 3(b), shall appomt

nommees to fill those seats suffiCIently m advance of the Annual Meetmg of the MAPP

RelIabIlIty Councll to enable the Nommatmg Commtttee of the MAPP RelIablhty Council to

prepare a slate of nommees for the At-Large Seats on the RegIOnal RehabllIty COImmttee

(d) RepresentatIves elected to the RegIOnal Rehability Committee shall

serve for terms of three years, proVided, however, that of the Representatives fITst elected to

the RegIOnal RehabilIty Committee, one each from the Large Rehability Member, Small

Rehablhty Member, and Non-End-Use Load Member Rehability Seats shall serve for terms

of two years, two from the At-Large RelIablhty Seats shall serve for terms of one year, and

two from the At-Large RehabilIty Seats shall serve for terms of two years The

Representatives to serve these shortened terms shall be selected by the Representatives

electmg them WIth the exception of Rehablhty Members subject to the votmg cap speCified

m SectIOn 6 5 3(b), no RehabllIty Member may have a Representative on the RegIOnal

RelIabIlIty Comnllttee for more than two consecutive terms

(e) Persons elected as Representatives to the RegIOnal RelIabIhty

CommIttee shall have technIcal expertIse and SIgnIfIcant expenence relatmg to electrIC

mdustry relIabIlIty matters
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6 6 2 Votmg ReqUIrements - Each RepresentatIve on the RegIOnal

RelIabIlIty CommIttee shall have one vote Except as specIfied m thIS SectIOn 6 6 2 and m

the last sentence of SectIOn 13 3 1, any actIon, determmatIOn or recommendatIOn by the

RegIonal RelIabIlIty CommIttee shall requrre two-thIrds of the votes of the RepresentatIves

present and votmg Any actIOn, deternunatIOn or recommendatIOn whIch WIll determme the

Reserve CapacIty OblIgatIon of End-Use Load Members, or the rules for the determmatIOn

of AccredIted CapabIlIty for End-Use Load Members, shall mstead requrre two-thIrds of the

votes of the RepresentatIves of RelIabIlIty Members that are End-Use Load Members present

and votmg Any actIOn, determmatIOn or recommendatIOn matenally affectmg access to or

use of transmIssIOn facIlItIes m the MAPP RegIOn shall mstead requrre two-thIrds of the

votes of the RepresentatIves of each of the TransmIsSIon Ownmg Members and the

TransmIssIOn Usmg Members present and votmg A quorum of three-fourths of the

RepresentatIves on the RegIOnal RelIabIlIty CommIttee, or alternatIvely m cases requrrmg

therr consIderatIOn three-fourths of each of the RepresentatIves of the TransmIsSIOn Owmng

Members and the TransmIssIon Usmg Members, shall be necessary for the RegIOnal

RehabilIty CommIttee to conduct busmess

6 6 3 Officers - At the fIrst meetmg of the RegIOnal RehabilIty

CommIttee followmg the Annual Meetmg of the MAPP RelIabIlIty CouncIl, the

RepresentatIves to the RegIOnal RelIabIlIty COmmIttee shall choose a Charr and VIce ChaIr

from among the RepresentatIves on the CommIttee A deSIgnee of the Contractor shall serve

as the Secretary of the RegIOnal RelIabIlIty Comnnttee The ChaIr of the RegIOnal

RelIabIlIty CommIttee shall presIde at meetmgs of the CommIttee, and shall have the power

to call meetmgs of the CommIttee and to exerCIse such other powers as are speCIfied m thIs

56

I
I,

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
II



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

Restated Agreement or are authorIZed by the RegIOnal RehabilIty CommIttee The VIce

ChaIr shall presIde at meetmgs of the RegIonal RelIabIlIty CommIttee m the absence of the

ChaIr, and shall exerCIse such other powers as are delegated by the ChaIr

6 6 4 Meetmgs - The RegIonal RelIabIlIty CommIttee shall meet at such

tunes and places as determmed by the Cormmttee, or at the call of the ChaIr The ChaIr

shall call a meetmg of the RegIOnal RelIabIlIty Comnnttee upon the request of three or more

members of the RegIonal RelIabIlIty Comnnttee

6 6 5 SubcoIDIDlttees

(a) The RegIOnal RelIabIlIty CommIttee shall have such subcommIttees

and ad hoc task forces as from tune to tune It shall deem appropnate Each subcommIttee

shall be composed of eIght votmg RepresentatIves, mcludmg at least one RepresentatIve of a

RelIabIlIty Member whIch IS not an End-Use Load Member, If such there be and such

RepresentatIve IS wlllmg to serve on the SubcommIttee SubcommIttee votmg

RepresentatIves shall be elected by the RegIonal RelIabIlIty CommIttee, usmg Its best efforts

to prOVIde representatIOn on the subcommIttee of the subregIOns Wlthm MAPP and the range

of mterests likely to be affected by the actIOns of the subcommIttee SubcommIttee

RepresentatIves shall serve for terms of three years, and may be re-elected Any person

deSIgnated by a RelIabIlIty Member to serve on a subcommIttee and who has technIcal

expertIse and sIgmficant expenence relatmg to electrIC mdustry relIabIlIty matters pertment to

the responsibilInes of the subcommIttee shall be elIgIble to serve on the subcommIttee,

prOVIded, however, that a subcommIttee of the RegIOnal RelIabIlIty CommIttee may not have

two or more Representatives of the same Member, or of AffIliated Members Each
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subcommIttee shall also have as a non-votmg RepresentatIve an employee desIgnated by the

Contractor

(b) The RegIOnal RelIabIlIty Comnnttee shall establIsh or modIfy the

dutIes and responsIbIlItIes of the subcommIttees of the RegIOnal RelIabl1Ity CommIttee Each

RepresentatIve on a subcommIttee shall have one vote Except as speCIfied m the last

sentence of SectIon 13 3 1, decIsIons and other actIons of each subcommIttee shall be

determmed by two-thIrds vote of the subcommIttee RepresentatIves present and votmg, WIth

the presence of SIX votmg RepresentatIves bemg necessary to establIsh a quorum, proVIded,

however, that any declSlon, determmatIOn, or other actIOn of any subcommIttee shall at the

request of any Member or Regulatory PartICIpant be subject to reVIew and modIficatIOn by

the RegIOnal RelIabIlIty Comnnttee Any request for such reVIew or modIficatIon must be

delIvered to the Secretary of the RegIOnal RelIabIlIty CommIttee not later than the fourteenth

day after the delIvery of the mInutes of the subcomnnttee meetmg at whIch the decIsIOn,

determmatIOn or other actIon was taken

(c) WIthout hmItmg the authorIty of the RegIOnal RelIabIlIty CommIttee

as set forth m subparagraphs (a) and (b) of thIS SectIon, the lDltIal subcommIttees to be

establIshed by the RegIOnal RelIabIhty CommIttee, and the ImtIal responsIbIlItIes of those

subcommIttees, shall be as deSCrIbed m ExhIbIt A of thIs Restated Agreement The RegIOnal

RelIabIlIty CommIttee shall update and reVIse ExhIbIt A as appropnate The members

ImmedIately prIor to the EffectIve Date of the commIttee estabhshed under the MAPP

Agreement WIth responsIbIlItIes most sunIlar to that of each subCOmmIttee speCIfied m

ExhIbIt A shall constItute the correspondmg subcommIttee untIl the lllltIaI RepresentatIves on

58

-
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I~

.'
11



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

the subcommIttee are elected as specIfied m thIs Restated Agreement, all such electIOns to

take place not later than the end of the SIXth month followmg the EffectIve Date

(d) To enable the subcommIttees of the RegIOnal Rehablhty CommIttee

to carry out theIr tasks, Members shall furmsh such studIes and data as a subcommIttee shall

reasonably request, mcludmg but not lumted to technIcal studIes of system performance, data

on current and projected loads, system eqUIpment capablhnes, capabilIty margins, spmmng

reserves, relay settmgs controllmg major faclhtles, commumcatIOn faclhtles, recordmg

facilItIes and operatmg procedures

6 6 6 ReconSIderatIOn and Appeal of DeCISions

(a) The Secretary of the MAPP Rehablhty CouncIl shall be lIDmedlately

notified of any actIOn or deCISion taken by the RegIOnal RehabllIty CommIttee, and shall mail

or dlstnbute electromcally wntten notice thereof to each Representative to the MAPP

Rehability Council and to each Regulatory PartICIpant pnor to the end of the seventh day

followmg the meetmg of the RegIOnal Rehablhty CommIttee at whIch such actIOn or deCISion

was taken

(b) Any Member or Regulatory PartICIpant may request the RegIOnal

Rehablhty CommIttee to reconsIder any actIon or declSlon, prOVIded, however, that any

request for reconsideratIon must be delIvered to the Secretary of the RegIOnal Rehablhty

CommIttee not more than fifteen days after mailmg or dIstrIbutIOn of the notice speCified

above A request for reconsIderatIon shall stay mplementatlon of the actIon or deCISIon at

Issue unless the RegIOnal RelIability COmmIttee determmes that lIDmedlate mplementatlon of

the action or deCISIOn IS necessary to safeguard rehablhty m the MAPP RegIOn
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(C) ActIOns or decIsIons of the RegIOnal RelIabIlIty CommIttee may be

appealed to the MAPP RelIabIlIty CouncIl by any Member or Regulatory PartIcIpant Any

such Members or Regulatory PartIcIpant wlshmg to appeal an actIOn or decIsIon of the

RegIOnal RelIabIlIty CommIttee must delIver a wntten statement of an mtent to seek reVIew

by the MAPP RelIabIlIty CouncIl, along WIth a summary of the basIs for revIew, to the

Secretary of the MAPP RelIabIlIty CouncIl not later than twenty-five days after maIlmg or

dlstnbutIOn of the notIce specIfied above, provIded, however, that the foregomg penod shall

be stayed by a request to the RegIOnal RelIabIlIty CommIttee for reconsIderatIOn, and shall

run anew from the date of the RegIOnal RelIabIlIty CommIttee's actIon on such

reconsIderatIOn A request for reconsIderatIOn shall not be a prerequIsIte to appealmg an

actIOn or deCISIon of the RegIOnal RelIabIlIty CommIttee to the MAPP RelIabIlIty CouncIl

6 6 7 DIspute ResolutIOn

(a) DecIsIOns or other actIOns of the RegIonal RelIabIlIty CommIttee

shall be subject to revIew, modIficatIOn, or other actIOn only by the MAPP RelIabIlIty

CounCIl, m accordance WIth the appeal procedures set forth m SectIOn 666, provIded,

however, that actIOns or decIsIons, or faIlures to act or decIde, of the MAPP RelIabIlIty

CounCIl shall be subject to the dIspute resolutIOn provlSlons of ArtIcle 11 as provIded herem,

and provIded, further, that assertIons as to any fmal deCISIon or other actIOn of the RegIonal

RelIabIlIty COmmIttee on the followmg matters shall be resolved m accordance WIth the

dIspute resolutIon proVISIOns of ArtIcle 11 If the Member or Regulatory PartICIpant makIng

such an assertIOn does not elect to take an appeal to the MAPP RelIabIlIty CouncIl

1 AssertIOns that a relIabIlIty reqUIrement, rule, guidelme, procedure

or other standard IS unduly dISCrImInatory, Imposes undue or
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unreasonable costs or other burdens on the Member, or IS otherwIse

contrary to the tenus of thIs Restated Agreement,

11 AssertIOns as to comphance or lack of comphance by the Member or

another Member WIth a rehablhty reqUIrement, rule, gUldelme,

procedure or other standard, and

111 AssertIOns that an approval or accredItatIOn sought by the Member

was unreasonably or lffiproperly demed or WIthheld

6 6 8 ResponsIbIlIties - The dutIes of the RegIonal Rehablhty

CommIttee mclude the followmg and such addItIOnal dutIes as may be assIgned to It by the

MAPP Rehabillty CouncIl, all such dutles to be carned out m COnfonulty WIth NERC

rellablhty cntena, standards and guIdes, and all apphcable laws and regulatIOns

(a) Estabhsh and reVIse system deSIgn standards for the MAPP RegIOn,

and coordmate such standards WIth other NERC regIOnal rellablllty

councl1s, to effect Optlffium rellablllty and economy of servIce,

(b) Establlsh and reVIse system operatmg standards, mcludmg but not

llffilted to, cntena and rules relatmg to protectIve eqUIpment,

SWltChmg, voltage control, system control perfonnance, load

sheddmg, emergency and restoratIOn procedures and the operatIOn

and mamtenance of generatIOn and transmISSIon facl1ltles of the

Members necessary to assure the rellable operatIon of the MAPP

RegIOn,

(c) Establlsh and reVIse the Reserve CapacIty ObllgatlOn of each

End-Use Load Member,
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I
(d) EstablIsh and reVIse the Total Operatmg Reserve OblIgatIon, the I

procedures to be followed by Members III restormg the Total I
Operatmg Reserve OblIgatIon III the event of a large generator II
failure or other comparable contmgency, a formula to establIsh the

Operatmg Reserve OblIgatIOn of each Member, and procedures for I
determmmg the Operatmg Reserve that IS available on the systems

I
of the Members at all tImes,

(e) Approve planned generatIOn and transmIssIon addItIOns and I
retIrements based on conformance WIth relIabIlIty and deSIgn I
standards and requIrements,

(t) EstablIsh procedures for prompt reVIew and approval by the I
Contractor, If consIstent WIth applIcable relIabIlIty cntena, of I
capacIty transactIOns below specIfIed megawatt and duratIOn

thresholds establIshed by the RegIOnal RelIabIlIty CommIttee, such I
procedures to provIde that any such approval by the Contractor shall I
be promptly commumcated to the Members,

I(g) EstablIsh procedures for reVIew and approval of, and reVIew and

approve If consIstent WIth applIcable relIabIlIty cntena, capacIty II
transactIOns that exceed the megawatt or duratIon thresholds

IestablIshed under subsectIon 6 6 8(t),

(h) EstablIsh and reVIse rules for the determmatIOn of AccredIted I
CapabIlIty of the End-Use Load Members, I]
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(1) Estabhsh and reVIse standards for testmg the capablhty of all

I generatIOn WIthIn the MAPP RegIon owned or controlled by

I Members,

()) Conduct penodic overall system rehabIhty studIes as reqUlred,

I (k) Estabhsh and reVIse rules, procedures and gUldelmes govermng the

I operatlOn of control areas m the MAPP RegIOn, and the schedulmg

of transactIOns, as may be necessary or appropnate to safeguard

I rehablhty,

I (1) Perform annually, for the ensumg ten years or other plannmg penod

I
specIfIed by NERC, an assessment of the adequacy and rehablhty of

faclhtles to serve the End-Use Load m the MAPP RegIon and other

I projected requIrements, based on a contmumg reVIew of the

I
Members' load and capablhty forecasts and other relevant

mformatIOn,

I (m) ProvIde reports to the MAPP Rehabl1lty CounCIl assessmg the

I
lDlpact of slgmficant dIsturbances of rehabl1lty, or other slgmficant

events, WIthIn the MAPP RegIon or any of Its subregIOns, and

I provldmg recommendatIOns for appropnate actIOn, If any, m hght of

I such dIsturbances or events,

(n) Estabhsh and reVIse procedures and practIces to coordmate the

I operatIOn of the bulk power productIOn system m the MAPP RegIOn

I and Its development and operatIon WIth adJommg systems, pools and

I
regIonal rehablhty councl1s,
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(0) Establlsh and reVIse rules relatmg to the effect of abnonnal I

condItIOns on System Demand and Reserve CapacIty OblIgatIon, I
(p) Select representatives to the NERC Engmeermg and Operatmg

CommIttees, and partIcIpate m NERC functions as approprIate, I'
(q) Recommend to the ExecutIve CommIttee planmng and operatmg I

functIOns whIch should be assIgned to the Contractor to Improve

IrellabilIty and economy and to faCIlItate preparatIon of budget

recommendations, I
(r) ReVIew and coordmate planned generatIon and transmIssIon

I
mamtenance, to assure at all tImes satIsfymg the Total Operatmg

Reserve OblIgatIon, I
(s) Coordmate the penods and methods of reportmg scheduled and I

actual power and energy flows,

(t) Establlsh and reVIse procedures and practIces suffiCIent to ensure I
that the relIabIlIty standards, practIces and procedures adopted by I
the RegIOnal RelIabIlIty CommIttee are Implemented m a manner

consIstent WIth all laws and regulatIons for the protectIon of the I
enVIronment applIcable to any affected Member, I

(u) Cause studIes to be made as necessary for adm1lllstratlOn of the

IIaforesaId dutIes,

(v) Coordmate WIth the RegIOnal TransmIssIon COmmIttee on all matters I
relatmg to transmIssIOn rellabilIty,

I:
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(W) EstablIsh and reVIse the GeneratIon Reserve-Sharmg Pool Schedules,

mc1udmg methods, standards and procedures for the determmatIOn

of costs assocIated WIth transactIOns thereunder, and methods and

procedures for accountmg and bIllIng thereunder,

(x) Keep abreast of current envIronmental laws, regulatIOns, and natural

resource Issues that may Impact relIabIlIty m the MAPP RegIOn,

(y) PrOVIde mformation to deCISIon-makIng agenCIes concemmg the

actual or potentIal Impact on regIOnal relIabIlIty of proposed laws

and regulatIons,

(z) Foster mformatIOn exchange between Members on envIronmental

factors, complIance Issues, and resource programs that may Impact

relIabIlIty WIthIn the MAPP RegIOn,

(aa) WIth the aSSIstance of the Contractor, develop a budget for

submISSIon to the ExecutIve CommIttee,

(ab) EstablIsh the relIabIlIty ObjectIves and results to be accomplIshed by

the MAPP procedures for transmISSIon lme loadmg relIef, consIstent

WIth other applIcable procedures for mamtammg system relIabIlIty,

and

(ac) Undertake such other tasks or actIVItIes as may be necessary or

appropnate to mamtam the relIabIlIty of the mtegrated faCIlItIes of

the Members III the MAPP RegIOn

67 Participation ill North-American ElectriC Reliability Council - MAPP shall

contInue to partICIpate as one of the member regIOnal councils of NERC MAPP shall
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reunburse the reasonable out-of-pocket expenses mcurred m connectIOn WIth representmg

MAPP at NERC functIOns of persons appomted by MAPP to the NERC Board of Trustees,

and of other MAPP Representatives appomted to the NERC commIttees and workmg groups

ARTICLE 7

GENERATION RESERVE-SHARING POOL

7 1 ObjectIve - A GeneratIon Reserve-Sharmg Pool shall be establIshed for

Members oblIgated to mamtam generation reserves pursuant to the Reserve CapacIty

OblIgatIon establIshed under tIns Restated Agreement, m order to share and thereby reduce

the cost of mamtamrng such reserves, WIth the goal of servmg End-Use Load m the MAPP

RegIon at the lowest reasonable cost

7 2 Memberslnp - Each Member WIth a Reserve CapacIty OblIgatIOn shall be a

member of the GeneratIOn Reserve-Sharmg Pool (such pool bemg referred to m tIns ArtIcle 7

as the "Pool") and shall satIsfy the oblIgatIOns unposed on Pool PartICIpants by tIns Restated

Agreement

7 3 OblIgatIOns of Members of the Pool

7 3 1 Emergency Energy - A Pool PartIcIpant, upon request by other

Pool PartIcIpants, shall supply emergency energy up to the full amount of its AvaIlable

AccredIted CapaCIty avaIlable to supply emergency servIce under standards and requrrements

establIshed by the RegIOnal RelIabIlIty CommIttee, proVIded that the request for emergency

servIce conforms WIth the prOVISIOns of ServIce Schedule C
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732 Scheduled Outage Energy - A Pool Participant, upon request by

other Pool Participants, shall supply scheduled outage energy up to the full amount of Its

AvaIlable AccredIted CapacIty not reqUIred to mamtam Its Operatmg Reserve OblIgatIon and

otherwise available to supply scheduled outage energy under standards and requuements

establIshed by the Regional RelIabilIty Comnllttee Scheduled outage energy service shall

conform WIth the prOVISIOns of ServIce Schedule Cl

7 3 3 Operatmg Reserves - A Pool PartICipant, upon request by other

Pool PartIcIpants, shall supply Operatmg Reserves up to the full amount of Its Available

AccredIted CapacIty not requued to mamtam Its Operatmg Reserve OblIgatIOn and otherwIse

avaIlable to supply Operatmg Reserves under standards and requuements establIshed by the

RegIOnal RelIabIlIty CommIttee Operatmg reserves servIce shall conform WIth the

prOVISIOns of ServIce Schedule D

7 3 4 Reserve Capacity DefiCiency - A Pool PartICIpant shall be deemed

to have requested capaCIty to meet a planrnng reserve capaCIty defiCIency from all other Pool

PartICIpants for any MAPP season m which such Pool Participant IS found to be defiCIent m

meetmg the Reserve CapaCIty OblIgation portIon of ItS Accredited CapabIlIty oblIgation under

SectIOn 6 4 2 A Pool PartiCipant, upon request by other Pool PartICIpants, shall supply

generatmg capaCIty from Accredited CapabIlIty to the extent such capaCIty IS available to

supply the Pool PartiCIpant's planrnng reserve defiCiency, under standards and requirements

establIshed by the RegIOnal RelIabIlIty Committee The proVISIon of plannmg reserve

capaCIty shall conform WIth the proVISIons of Service Schedule B

7 3 5 SerVice Schedules - The lll1tlal GeneratIOn Reserve-Sharmg Pool

Schedules for Reserve Capacity DefiCiency SerVice, Emergency Energy Interchange Service,
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Scheduled Outage Energy Interchange ServIce and Operatmg Reserve ServIce, whIch ServIce

Schedules are avaIlable for use for purchases for resale and not for consumptIon by the

purchaser, are set forth m ExhIbIt B TransmIssIon servIce for use of such ServIce Schedules

shall be arranged pursuant to the proVIsIons of ServIce Schedule F - TransmIssIOn ServIce for

CoordmatIOn TransactIOns, attached hereto as ExhIbIt C, If applIcable, or m accordance WIth

and subject to any tarIff or tarIffs for the MAPP RegIOn or any subregIOn thereof adopted by

the RegIOnal TransmIssIon CommIttee under SectIOn 8 8 8(g) , or otherwIse m accordance

WIth the provIsIons of a transmIsSIon provIder's applIcable tarIff or tarIffs

ARTICLE 8

REGIONAL TRANSMISSION

8 1 ObjectIves - The Members deSIre to provIde for the comparable and effiCIent

proVIsIon of transmIsSIOn servIce WIthIn and contIguous to the MAPP RegIon on a consIstent

baSIS, to realIZe and further the benefits of coordmated regIOnal transmIsSIOn planmng, and to

resolve dIsputes over the proVIsIon of transmISSIon servIces To achIeve these ObjectIves m

conformance WIth FERC polICIes m connectIOn WIth such groups, thIs ArtIcle 8 establIshes a

regIOnal transmISSIon group as part of MAPP to obtam the deference afforded to such groups

by FERC The RegIOnal TransmISSIon CommIttee shall admlll1ster and lffiplement thIs

ArtIcle 8 to achIeve a vIgorously competItIve wholesale market for power and energy withm

the MAPP RegIOn

8 2 Standards - All Members shall be entItled to receIve comparable, not unduly

dIscnmmatory transmIsSIon servIce over the transmIsSIOn faCIlItIes of Members Owners of
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transmISSIon facilItIes, whether or not IdentIfied as TransmIssIon Ownmg Members, shall be

entItled to recover all of theIr prudently mcurred costs of provldmg transmIssIon servIce A

Member's rates and terms and condItions for transmISSIOn servIce over ItS transmIssIon

facIlItIes shall be Just and reasonable, and not unduly dlscnmmatory or preferentIal

8 3 OblIgatIOn to ProVIde TransnnssIOn SerVIce

8 3 1 Members Generally

(a) Each Member owmng transmISSIOn facIlItIes, or controllIng access to

or the use of transmISSIon facIlItIes by thIrd partIes, shall upon request proVIde transmISSIon

servIce comparable to ItS own use of such facIlItIes to a Member TransmISSIon servIce shall

be provIded m accordance WIth and subject to the prOVIsIons of ServIce Schedule F ­

TransmISSIon ServIce for CoordInatIOn TransactIOns, attached hereto as Exlnblt C, If

applIcable, and otherwIse m accordance WIth and subject to the TransmIsSIon ProvIder's own

tarIff or tarIffs for transmISSIon servIce or Its agreements provldmg such servIce, or m

accordance WIth and subject to the terms of another Member's or group of Members' tanff

or tarIffs applIcable to such faCIlItIes TransmISSIon servIce shall mstead be proVIded to

Members m accordance WIth and subject to any applIcable tarIff or tanffs for transmISSIon

serVIce for the MAPP RegIOn or any subregIOn thereof at such time as such tarIff or tanffs

are establIshed or approved by the RegIOnal TransmISSIon CommIttee

(b) TransmIsSIon servIce shall mclude all forms of mterconnectlon,

transmISSIon, and anCIllary servIce available under SectIOns 210, 211 and 212 of the FPA as

m effect on the Effective Date, and shall be provIded over eXlstmg faCIlItIes, modIficatIOns to

eXlstmg faCIlItIes, mterconnectlons, and enlargements of transmIsSIon capacIty where

necessary to provIde such servIce, provIded, however, that notwlthstandmg any other
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provlSlon of thiS Restated Agreement, a Member shall have no obllgatlon under thIs Restated

Agreement to provide any form of transmiSSIOn service or mterconnectlOn of a type not

avauable pursuant to an order requmng such service under SectIOns 210, 211 or 212 of the

FPA as m effect on the Effective Date, or to any entIty not ellglble to obtam an order

reqUIrmg such service under SectIOns 210, 211 or 212 of the FPA as m effect on the

Effective Date, and provIded, further, that Members shall have no obhgatlon to bUIld or

modIfy transmission faclhties m order to proVIde service under Service Schedule F ­

TransmIsSIOn Service for CoordmatIOn TransactIOns NothIng m thIs Restated Agreement

shall be construed as prombltmg any Member from provldmg voluntanly or pursuant to a

state statute or lawful deCISion of a regulatory agency or court any other type of transmissIOn

service to any entity

(c) Each Member's tariffs for transmISSIOn servIce shall provide fleXIble

pomt-to-pomt service and network service and shall conform to the IDm1IDUID standards for

transmiSSIOn service establlshed by FERC, provided, however, that m order to estabhsh

terms, conditIOns and rates for transmiSSIOn service throughout the MAPP RegIon, the

Regional Transmission Committee may estabhsh and modify from tlffie to tIme, subject to

apphcable regulatory standards or approvals, the requIrements for fleXible pomt-to-pomt

service and network service proVided by Members

832 Flhng of Tariffs - Each Member ownmg transmiSSIOn faCUlties, or

controllmg access to or the use of transmiSSIOn faclhtles by th1rd parties, shall file a tanff or

tariffs, or a Jomt tanff or tanffs WIth another Member, WIth MAPP that comply WIth the

reqUIrements of thIS Restated Agreement The filmg shall be made wlthm the later of (1) 90

days of the EffectIve Date, or (11) 60 days of fIrst owmng transmissIon faCUlties, or of first
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obtammg control over access to or the use of transmIssIon facIlItIes by thIrd partIes, and shall

set forth the specIfic rates, terms and condItIOns of servIce m conformIty WIth SectIon 8 3 1

applIcable to such facilItles A Member WIth a nght to resell transmIssIOn servIce purchased

under another Member's tanff need not file Its own tanff WIth MAPP for such purpose, but

shall be bound by the proVISIOns of the other Member's tanff concermng resale of

transmIssIOn servIce and m all events, the rate charged for such resold serVIce shall be

capped at the ongmally sellmg Member's maxImum pnce for the transmIssIon servIce Any

TransmIssIon Usmg Member ownmg transmIssIOn faCIlItIes, or controllmg access to or the

use of transmIssIon faCIlItIes by thIrd partIes, and that IS not a "publIc utIlIty" as defmed m

SectIOn 201(e) of the FPA, and that determmes that It IS unlIkely to receIve a transmIssIOn

request, shall adVIse the RegIOnal TransmISSIon CommIttee m wntmg that It does not mtend

to submIt a tanff NotIce of such adVIce shall be gIven to the Members Upon the request

of any Member, the RegIOnal TransmISSIon CommIttee shall determme whether a tarIff shall

be fIled If a Member does not file a tanff at that tIme, It shall file a tarIff not later than the

60th day from the date the Member first receIves a request for transmISSIon servIce from

another Member

8 3 3 ReVIew of TarIffs - The RegIOnal TransmIssIOn CommIttee shall

reVIew the tarIffs filed WIth It pursuant to the provlSlons of Sectlon 8 3 2 for complIance WIth

the requIrements of SectIOn 8 3 1, and shall requIre any Member whose tanff does not

comply WIth such prOVISIOns to reVIse the tanff accordmgly The RegIOnal TransmISSIOn

CommIttee may delegate all or part of such reVIew to the Contractor as the CommIttee shall

deem appropnate Upon completIOn of reVIew of a tanff by the RegIOnal TransmIssIon

COmmIttee and the filmg WIth It of any reVISIons reqUIred by It, If the Member filmg such
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tanff IS a "pubhc utIhty" Wlthm the meamng of SectIOn 201(e) of the FPA the RegIonal

TransmIssIon CommIttee shall Issue a letter to the Member confmnmg that the tanff has

been fIled WIth and approved by the RegIOnal TransmIssIon CommIttee In connectIOn WIth

any reVIew of such tanff by FERC, the Member shall submIt to FERC the foregomg letter,

shall request FERC to defer to the determ1OatIOn of MAPP that the tanff IS acceptable, and

shall request FERC to accept the tanff for fIl10g wIthout hear10g or modIficatIOn Unless

FERC subsequently demes, suspends or modIfies the tanff, the tarIff as approved by the

RegIonal TransmISSIOn CommIttee shall remam m effect untl1 superseded or modIfIed by a

later tanff fIled 10 accordance WIth the prOVISIOns of thIs Restated Agreement

8 3 4 Canadian TranSlDISSlon Suppliers - Each CanadIan TransmISSIOn

SupplIer agrees to proVIde mterconnectIOn, transmISSIOn or ancl1lary servIce unCler thIs

Restated Agreement on a baSIS comparable to a Member subject to SectIOns 210, 211 or 212

of the FPA as 10 effect on the EffectIve Date to the maXImum extent permItted by CanadIan

Laws For purposes of thIs Restated Agreement, any Member formed under the laws of

Canada or any prov1Oce thereof shall be consIdered an entity elIgIble to obtam an order

reqUIrmg mterconnectIon, transmISSIOn or ancl1lary servIce under SectIOns 210, 211 or 212 of

the FPA as 10 effect on the EffectIve Date to the same extent as If It were an entIty formed

under the laws of the Umted States or any state thereof If and as necessary, each CanadIan

TransmISSIOn Suppher WIll apply to the appropnate CanadIan Regulatory Authonty for any

approvals requrred to proVIde the 1Oterconnectlon, transmISSIOn or ancl1lary servIce speCIfied

herem, and WIll dIlIgently prosecute such applIcatIOn To the extent that CanadIan Laws do

not allow, or the appropnate CanadIan Regulatory Authonty does not permIt, a CanadIan

TransmIssIon Suppher to prOVIde mterconnectIon, transmISSIon or ancl1lary servIce on a baSIS
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comparable to a Member subject to SectIOns 210, 211 or 212 of the FPA, then a

TransmISSIon SupplIer shall only be requrred, m respondmg to a request from such CanadIan

TransmISSIon SupplIer for mterconnectlOn, transmISSIon, or ancl1lary servIce, to prOVIde

servIce to the Canadian TransmISSIon Suppher on a baSIS comparable to the servIce which the

Canadian TransmISSion Suppher IS then allowed or authorIZed to prOVide to any Member

requestmg servIce

8 4 Requests for TransmiSSion Service - Each TransmISSIon Requester desrrmg

transmISSion servIce from a TransmISSIon PrOVIder shall comply With the proVISIOns of

ServIce Schedule F - TransmISSIOn Service for CoordInatIOn TransactIOns, attached hereto as

ExhIbit C, or of the Transmission ProVIder's tanff or tariffs filed pursuant to SectIOn 8 3 2,

or of any applIcable regIOnal or subregIonal tariff or tarIffs as may be establIshed or

approved by the RegIOnal TransmiSSion CommIttee A request for transmISSIOn servIce of a

type not proVIded by ServIce Schedule F - TransmISSIon ServIce for Coordmation

TransactIOns, or by a TransmiSSIOn ProVider's tarIff, or by any applIcable regIOnal or

subregIOnal tariff or tanffs as may be establIshed or approved by the RegIOnal TransmISSIOn

CommIttee, shall be made m wntmg m accordance WIth requrrements establIshed by the

RegIOnal TransmISSIOn Committee or, where such reqUIrements have not been establIshed, m

accordance WIth FERC's then-applIcable polICIes regardmg such requests A request for

transmISSIon servIce made m accordance WIth thIs SectIOn shall be deemed to be a "good

faIth request" for servIce withm the meanmg of SectIOn 213 of the FPA

8 5 Response to a Request for Service - The Transmission PrOVider shall

respond to a request for transmiSSIon servIce from a TransmISSIOn Requester m accordance

WIth, as applIcable, the prOVISIOns of ServIce Schedule F, the TransmISSIon ProVIder's tanffs
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filed pursuant to SectIOn 8 3 2, any regIOnal or subregiOnal tariff establIshed or approved by

the RegIOnal Transmission Committee, or by an agreement to provide the requested

transmissIOn service A response to a request for transmissIOn service of a type not provided

for by Service Schedule F, the TransmissIOn Provider's tarIffs, or any applIcable regIOnal or

subregIOnal tanff establIshed or approved by the RegIOnal TransmiSSion CommIttee, shall be

made m accordance With requIrements establIshed by the RegIOnal Transmission Committee

or, where such requIrements have not been establIshed, m accordance With FERC's

then-applIcable polICies regardmg such responses

8 6 Transnnsslon Planmng

861 Member Plans - Each Member wlnch IS a Transmlttmg Utlhty

shall prepare and mamtam a plan for ItS transmISSiOn faCIlItIes Such plans shall conform to

apphcable relIabilIty standards and requIrements establIshed by the RegIOnal RehabIhty

CommIttee, and to applIcable methods and assessment practices and other transmISSion

plannmg standards and requIrements estabhshed by the RegIOnal TransmISSion Committee

Such plans shall take mto account

(a) The Member's current and antICIpated requIrements for transmiSSIon

to prOVIde All-ReqUIrements and Partial ReqUIrements ServIce and

servIce to ItS End-Use Loads,

(b) The current and antICipated requIrements for transmIssIOn to prOVide

network transmIssIon servIce to those entIties for whIch the Member

proVides such servIce,

(C) The Member's other contractual and tariff oblIgatIOns to proVide

frrm transmISSion servIce,

74

1

I:

I
I
I
I
I
I
I
I
I
I
I
I
I
I'
I

,

I
II
II



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

(d) Any other contractual oblIgatIOns of the Member affectmg the use of

Its transmIssIon facIlItIes,

(e) Any requIrements for future transffilssion servIce of a Member or

non-Member commumcated to the Member under procedures,

standards and requIrements establIshed by the RegIOnal TransmIssIon

Committee,

(t) FaCIlIties for whIch a commitment has been made as of the Effective

Date,

(g) The coordinatIOn of the Member's transmission plan With the

transmissIOn plans of nelghbonng systems, and m particular any

coordmatIOn parameters or requIrements IdentIfied by the relevant

subregIOnal workIng groups used by the RegIOnal TransmIssIon

Committee, and

(h) The obhgatIOn of the Member under FERC reqUIrements, thIs

Restated Agreement, and apphcable standards and reqUIrements

estabhshed by the RegIOnal TransmIssIon CommIttee to proVide

transffilsslon servIce to other entitles on a baSIS comparable to ItS

own use of ItS transmiSSIOn faCIlItIes

8 6 2 AvaIlability of Plans and Information - The Members'

transffilssIOn plans, along WIth the mformatlOn on whIch the plans are based, shall be made

avaIlable to the RegIOnal TransmISSIon CommIttee on a regular baSIS as establIshed by the

RegIOnal TransmISSIon CommIttee Each Member shall make avaIlable to any other Member

upon request ItS transmISSIon plan, together WIth suffiCIent mformatIOn to enable the
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requestmg Member to perform plalUlIng analyses on the same baSIS as the Member provldmg

the mformatlon

8 6 3 Plannmg Standards - The RegIOnal TransmissIOn Committee shall

establIsh procedures, standards and reqUIrements for

(a) The commumcatlOn to a Member by Members and non-Members of

theIr bona fide requirements for transmissIon service,

(b) The utilIzatIOn of subregIOnal worlang groups for the coordInatIOn of

Members' transmIssIOn plans and the resolutIon of subregIonal

transmISSIOn plannmg Issues on an Informal, collaboratIve baSIS,

whIch workIng groups shall be open to any mterested Member and

any actual or potentIal user of the relevant transmIssIOn facIlItIes,

and shall mamtam such records as shall be reqUIred by the RegIOnal

TransmIssIOn Committee,

(c) The mcorporation of asserted bona fide requrrements for

transmIssIon servIce mto Member, subregIonal, and regIOnal

transmIssIon plans, and

(d) The development of mtegrated transmIssIon plans by the subregIOnal

workIng groups, and the mtegration of the subregIOnal plans mto a

transInlSSIOn plan for the MAPP RegIOn

864 The RegIonal Plan - Not less often than blenmally the RegIOnal

TransmIssIOn CommIttee shall develop and approve a coordmated transmissIOn plan,

mcludmg alternatIves, for the ensumg 10 years, or other planmng penod speCIfied by NERC,

for all transmIssIon facIlItIes m the MAPP RegIOn at a capaCIty of 115 kV or greater (the
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"Plan") The Plan shall mtegrate the transmISSIon plans developed by mdlvldual Members

and by subregIonal workIng groups, for the purpose of enablmg the transmISSIOn needs m the

MAPP RegIOn of Member and non-Members to be met on a consIstent, relIable,

envrrorunentally acceptable and economIC baSIS The Plan shall aVOId unnecessary

duplIcatIon of faCIlItIes or the lIDposition of unreasonable costs on any Member, shall take

mto account the legal and contractual nghts and oblIgatIOns of all Members, may proVIde

alternatIve means for meetmg transmISSIon needs m the MAPP RegIOn, and shall dIfferentIate

proposed transmISSIon projects from projects for whIch a defimte commItment of resources

has been made The Plan shall be consIstent WIth applIcable standards and requrrements

establIshed by the RegIOnal RelIabIlIty CommIttee The RegIOnal TransmIssIOn CommIttee

shall develop polICIes and procedures for updatmg or modlfymg the Plan between bleI1lllal

plaIllllllg cycles as may be appropnate Any Member, Regulatory PartICIpant, or mterested

non-Member may attend any meetmg of the RegIOnal TransmISSIon CommIttee or any of ItS

subcommIttees dealmg WIth the Plan At the request of any Member or Regulatory

PartICIpant any non-Member may partICIpate m, but not vote at, any such meetmg

8 6 5 RelIability Catalogue - Pnor to the development of the fIrst Plan

each Member may file WIth the RegIOnal TransmISSIon COmmIttee a catalogue descnbmg ItS

relIabIlIty and operatmg standards and requIrements m effect on the EffectIve Date for Its

faCIlItIes for the transmISSIon of electrIC power at 115 kV or greater A Member may

reqUIre that any faCIlItIes proposed to be added to ItS system comply WIth such standards and

reqUIrements and that such standards and requIrements be adhered to m connectIOn WIth the

use of such facilInes, proVIded that such standards and requIrements are not m COnflIct WIth
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MAPP relIabIlIty standards and requIrements or standards and requIrements establIshed by

the RegIOnal TransmIssIOn CommIttee, and are not unduly diSCrImmatory

8 6 6 Support of the Plan - Subject to the rIght of Members to Invoke

the appeal or dIspute resolutIOn procedures specIfied In thIs Restated Agreement, and subject

to the compensatIOn requIrements and oblIgatIOns of SectIon 8 7 of thIs Restated Agreement,

each Member shall support the Plan before any regulatory or other governmental agency or

authorIty havmg JUrISdICtIOn over matters affectIng the ImplementatIOn of the Plan, and shall

use ItS best efforts to Implement the Plan Notwlthstandmg the foregoIng oblIgatIOn of each

Member to support the Plan and to use ItS best efforts to Implement the Plan, any Member

that IS reqUIred by the Plan to construct or upgrade facultIes and that opposed the InclUSIOn

of such facIlItIes m the Plan shall have the rIght to present, at any tIme, ItS posItIon regardmg

the constructIOn or upgradIng of such faCIlItIes to any regulatory or other governmental

agency haVIng JUrISdIctIOn over matters pertammg to the Member's complIance WIth the

Plan

8 7 Construction and Ownership of TranSmISSIOn FaclhtIes

8 7 1 Obhgatlon to Budd - Subject to the proVISIOns of tIns Restated

Agreement, to the requIrements of applIcable law, government regulatIOns or approvals, to

the avaIlabIlIty of reqUIred financmg, and to the rIght to recover, pursuant to appropnate

fInanCIal and credIt arrangements and tanffs or contracts, all reasonably Incurred costs plus a

reasonable return on Investment, Members desIgnated as the approprIate entItles to construct

and own transmISSIon facIlItIes specIfied In the Plan shall construct and own such facIlItIes or

enter Into approprIate contracts to fulfill such obhganons A Member shall not be desIgnated

as the approprIate Member, or one of the appropnate Members, to construct and own
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transmISSIon faCIlItIes unless the faCIlItIes are contIguous WIth or an upgrade of the Member's

eXlstmg transmISSIon faCIlItIes, or the Member has agreed to such deSIgnatIon A Member or

Members deSIgnated as the appropnate Member or Members to construct and own or

upgrade transmISSIon faCIlItIes shall be entItled to recover all reasonably mcurred costs plus a

reasonable return on mvestment m connectIOn WIth constructIOn, ownershIp, or upgradmg of

such facIlIties, under requIrements establIshed by the RegIOnal TransmISSIon CommIttee and

consIstent WIth FERC standards or CanadIan Law as applIcable In the absence of agreement

among the affected partIes, and WIth due regard for applIcable comparabIlIty requIrements,

the RegIonal TransmISSIon CommIttee may requIre the TransmISSIOn Requester, the

constructmg and owmng or upgradmg Member or Members, and any Member owmng or

havmg the nght to control the use of transmISSIon faCIlItIes contIguous to the faCIlItIes bemg

constructed or upgraded, to pay, eIther dIrectly or through an appropnate transmISSIon rate,

an appropnate share of the costs of such faCIlItIes Subject to applIcable comparabIlIty

reqUirements, the RegIOnal TransmISSIon CommIttee shall apportIon such costs pnmarily to

those entItles for whose needs the faCIlItIes are bemg constructed or upgraded, but shall also

recogmze the mCIdental benefits other entIties WIll receIve from the new faCIlItIes, takIng mto

account whether such other entItles would expend funds to achieve such mCIdental benefits

Any Member that IS reqUIred to pay all or SubstantIally all of the costs of constructmg a new

transmISSIOn faCIlIty shall have the nght to own or receIve Rights EqUivalent to Ownership m

the facIlIty Any Member contrIbutmg dIrectly to the mcremental cost of upgradmg eXIsting

faCIlItIes shall have the proportIOnate nght to receIve Rights EqUIvalent to Ownership In the

Incremental upgrade Ownership or Rights EqUivalent to Ownership of a transmISSIOn

faCIlIty shall be subject to such reasonable requIrements as to the deSIgn, operatIOn, control
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or maIntenance of the facIlIty as may be unposed by a Member owmng connected facl1ItIes

or operatIng the control area In winch the new facIlIty IS located

8 7 2 U S and Canadian Members - No Member that IS an entIty

eXIstmg under the laws of the Umted States or any state thereof shall be deSIgnated as the

appropnate Member to construct transmIssIOn facl1ItIes located In Canada, and no Member

that IS an entIty eXISting under the laws of Canada or any ProvInce thereof shall be

deSIgnated as the appropnate Member to construct transmIssIon faCIlItIes located In the

Umted States

8 8 RegIonal TransmIssion Comnnttee - The RegIonal TransmIssIon CommIttee

shall be responsIble for the regIOnal transmIssIon functIOns of MAPP

8 8 1 Membership - The RegIOnal TransmissIon CommIttee shall be

composed of one RepresentatIve of each Member Each Member shall deSIgnate a

RepresentatIve and an alternate RepresentatIve for the RegIOnal TransmIssIOn COmmIttee by

wntten notIce to the Secretary of the Executive CommIttee Members shall appoInt as therr

RepresentatIves on the RegIonal TransmISSIon CommIttee persons WIth techmcal expertIse

and sIgmficant expenence relatIng to electrIC transnussIOn matters

8 8 2 Dues - Each Member shall pay fIXed annual dues for the RegIonal

TransmISSIon COmmIttee In an amount establIshed by the ExecutIve CommIttee, which

amount shall be $2,500 for the frrst fiscal year of MAPP followmg the EffectIve Date The

RegIonal TransmISSIon CommIttee shall determIne a reasonable and appropnate method for

recoverIng the costs allocated or aSSIgned to It, net of the foregoIng fIXed annual dues, from

charges for transmISSIon servIce prOVIded under ServIce Schedule F - TransmISSIon ServIce

for COOrdInatIOn Transactions, or by such other means as may be necessary or appropnate
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8 8 3 Votmg ReqUIrements - Except as specIfied m the last sentence of

SectIon 13 3 1, and subject to the provIsIons of SectIOns 13 19 and 13 20, the actIon of

two-thrrds of the RepresentatIves of the TransmIssIon Owmng Members present and votmg

and of two-tlnrds of the RepresentatIves of the TransmISSIOn Usmg Members present and

votmg shall be the action of the RegIOnal TransmIssIon CommIttee A quorum of two-thIrds

of the RepresentatIves to the RegIonal TransmIssIon COmmlttee present m person or by proxy

shall be necessary for the RegIOnal TransmISSIOn CommIttee to conduct busmess Upon the

wntten demand of any Member, the RegIOnal TransmISSIon CommIttee shall vote on any

matter ready for declSlon at ItS next meetmg, prOVIded that the Charr of the CommIttee

receIved such demand thrrty or more days pnor to such meetmg A faIlure to act by reason

of the votmg or quorum requrrements speCIfied herem shall constItute an actIOn or deCISIOn

of the RegIOnal TransmIssIOn COmmlttee for purposes of the apphcable dIspute resolutIOn

procedures speCIfied herem

8 8 4 Officers - The members of the RegIonal TransmISSIon CommIttee

shall choose a ChaIT and VIce ChaIr from among the Representatives of the TransnussIOn

Owmng Members and the TransmIssIOn Usmg Members by a majorIty of the votes of the

RepresentatIves of both groups present and votmg, each RepresentatIve havmg one vote,

subject to the followmg requrrements The IDltial ChaIr shall be a RepresentatIve of a

TransmISSIon Owmng Member, and the IDltIal VIce Charr shall be a RepresentatIve of a

TransmISSIOn Usmg Member, and each shall serve for a term of two years Upon the

exprratIOn of the term of office of the Charr, the VIce Charr shall become the Charr for a

term of two years, and the RegIonal TransmIssIon COmmIttee shall choose a new VIce ChaIT,

who shall be a Representative of a TransmISSIOn Owmng Member If the new ChaIr IS a
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RepresentatIve of a TransmIssIOn Usmg Member, and Vlce versa If durmg the term of

office of the ChaIr or the VIce ChaIT the status of the Member of whtch eIther IS a

RepresentatIve changes from TransmIssIOn Usmg Member to TransmIssIOn Ownmg Member

or Vlce versa, the office held by the RepresentatIve whose Member changed status shall

become vacant, and a new electIon held to fill the unexpIred term of that office m accordance

WIth the dIverSIty requITements specIfied m thts SectIon 8 8 4 The ChaIT of the RegIOnal

TransmIssIon CommIttee shall presIde at meetmgs of the CommIttee, and shall have the

power to call meetmgs of the CommIttee and to exerCIse such other powers as are specIfied

m thts Restated Agreement or are authorIZed by the RegIOnal TransmIssIOn CommIttee The

VIce ChaIT of the RegIOnal TransmIssIon Comnuttee shall presIde at meetmgs of the RegIOnal

TransmIssIon CommIttee m the absence of the ChaIT of the Comnllttee, and shall exerCIse

such other powers as are delegated by the ChaIT A deSIgnee of the Contractor shall serve as

the Secretary of the RegIonal TransmIssIOn Comnllttee

8 8 5 Meetmgs - The RegIOnal TransmIssIOn C011lIIl1ttee shall meet not

less often than once each calendar year, and shall meet at such other tImes and places as

determmed by the CommIttee, or at the call of the ChaIT The ChaIT shall call a meetmg of

the RegIOnal TransmISSIon CommIttee upon the request of five or more members of the

CommIttee Any Member whose RepresentatIve IS unable to attend a meetmg of the

RegIOnal TransmISSIon CommIttee may deSIgnate an alternate RepresentatIve to partICIpate

and vote m the place of the RepresentatIve, or may gIve ItS wntten proxy to another

Member
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8 8 6 SubcoIDm1ttees

(a) The RegIOnal TransmIssIOn Comnllttee shall have such

subconmllttees and ad hoc task forces as from tune to tlille It shall deem appropnate Each

subcomnllttee shall have an equal number of Representatives of TransmiSSion Owmng

Members and TransmIssIOn Usmg Members, who shall be elected by the TransmIssIon

Ownmg and TransmIssIOn Usmg Member Representatives on the RegIOnal TransnussIOn

CommIttee respectIvely, each usmg ItS best efforts to select subcommIttee members that are

representatIve of the range of mterests likely to be affected by the subcommIttee Any

person desIgnated by a TransmIssion Owmng or a TransmIssIon Usmg Member who has

techmcal expertIse and sIgmficant experIence relatmg to electrIC transnussIOn matters shall be

elIgIble to serve on any subcommIttee of the RegIonal TransmIssIOn COmmIttee, prOVIded,

however, that a subcommIttee of the RegIOnal TransnussIOn COmmIttee may not have two or

more RepresentatIves desIgnated by the same Member or by AffilIated Members

(b) The Regional TransmIssIOn CommIttee shall establIsh the SIZe, dutIes

and responsIbIlItIeS of Its subcommIttees, consIstent WIth the reqUIrements set forth herem

Except as speCIfied m the last sentence of SectIon 13 3 1, actIons or deCISIOns by a

subcommIttee of the RegIOnal TransnussIOn CommIttee shall requITe the affrrmative votes of

two-thrrds of the RepresentatIves of the TransmiSSIon Ownmg Members present and votmg

and two-thrrds of the RepresentatIves of the TransmISSIon Usmg Members present and

votmg, each RepresentatIve havmg one vote A quorum of two-thIrds of the RepresentatIves

to the subCOmmIttee shall be necessary for the subcommittee to conduct busmess Upon the

WrItten demand of any Member, a subCOmmIttee shall vote on any matter ready for deCISIon

at ItS next meetmg, prOVIded that the ChaIr of the subcommIttee receIved such demand thIrty
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or more days pnor to such meetmg A faIlure to act by reason of the votmg or quorum

requirements specIfied herem shall constItute an actIon or deCISIon of the subcommIttee for

purposes of reVIew by the RegIonal TransmISSIOn CommIttee or the dIspute resolutIOn

procedures speCIfied herem

(c) Any actIon or deCISIon of any subcommIttee of the RegIOnal

TransmISSIon CommIttee shall at the request of any Member or Regulatory PartICIpant be

subject to reVIew and modIficatIOn by the RegIonal TransmISSIon COmmIttee Any request

for such reVIew or modIficatIOn must be delIvered to the Secretary of the RegIOnal

TransmISSIon CommIttee not later than the fourteenth day after the delIvery of the mmutes of

the subcommIttee meetmg at whIch the deCISIon, determmatIOn or other actIon was taken

The RegIOnal TransmISSIon COmmIttee shall act on any request to reVIew or modIfy any

actIOn or deCISIon of any of ItS subcommIttees at ItS next meetmg If such request was

receIved by the Secretary of the CommIttee thrrty or more days pnor to such meetmg,

proVIded, however, that the RegIonal TransmISSIOn CommIttee may establIsh a subcommIttee

for the purpose of makmg recommendatIOns to the RegIOnal TransmISSIOn CommIttee on

requests for reVIew or modIficatIon of subcomrmttee actIOns or deCISIOns, and may establIsh

such procedures relatmg to such subcommIttee as It shall deem approprIate A faIlure to act

on a request for reVIew or modIficatIOn by reason of the votmg or quorum reqUIrements set

forth m SectIOn 8 8 3 shall be deemed mtenm approval of the deCISIon, determmation or

actIon of the subCOmmIttee for purposes of ImplementatIOn of the deCISIon and the applIcable

dIspute resolutIon procedures speCIfied herem

(d) WIthout IlffiItmg the authonty of the RegIOnal TransmISSIOn

CommIttee as set forth m subparagraphs (a) and (b) of thIs SectIOn, the Imtral subcommIttees
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to be establIshed by the RegIonal TransmIssIon CommIttee, and the IDltIaI responsIbIlItIes of

those subcommIttees, shall be as descnbed m Exlnbit D of thIs Restated Agreement The

RegIonal TransmIssIon COmmIttee shall update and reVIse Exlnbit D as appropnate

8 8 7 DIspute Resolution

(a) A decIsIon or other actIOn, or faIlure to decIde or act, of a

subcommIttee of the RegIonal TransmIssIon CommIttee shall be subject to reVIew,

modIficatIon, or other actIon only by the RegIonal TransmIssIon COmmIttee, m accordance

WIth the appeal procedures set forth m SectIon 8 8 6, provIded, however, that assertIons as to

any fmal deCISIon or other actIon, or failure to act or decIde, of a subcommIttee of the

RegIOnal TransmISSIOn CommIttee on the followmg matters shall be resolved m accordance

WIth the dISpute resolutIon proVISIOns of ArtIcle 11 If the Member or Regulatory PartICIpant

makIng such an assertIon does not elect to take an appeal to the RegIOnal TransmIssIon

CommIttee

1 AssertIOns that a transmIssIon tanff, schedule, or plan or any portIon

of the foregomg IS unduly dIscnmmatory as applIed to the Member,

or Imposes undue or unreasonable costs or other burdens on the

Member, or IS otherwIse contrary to the terms of thIs Restated

Agreement or applIcable requIrements of state or federal law, or

11 AssertIOns as to complIance or lack of complIance by the Member or

another Member WIth a transmISSIon tanff, schedule or plan

(b) ActIOns or deCISIOns by the RegIonal TransmISSIOn CommIttee as to

all matters over whIch It has responSIbIlIty under thIs Restated Agreement shall be subject to

reVIew, modIficatIon or other actIon only by the RegIOnal TransmISSIon CommIttee,
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provIded, however, that assertIons by any Member or Regulatory PartIcIpant that any final

actIOn or decIsIon, or failure to act or decIde, of the RegIOnal TransmIssIon CommIttee (I) IS

based on an error of fact, (11) IS InConsIstent WIth any term, standard, purpose or ObjectIve of

thIS Restated Agreement, or (111) IS mconsistent WIth applIcable regulatory requIrements or

other applIcable legal standards, shall be resolved In accordance WIth the dIspute resolutIon

provlSlons of ArtIcle 11

(c) AssertIons that any Member has not provIded transmIsSIon servIce m

accordance WIth the proVISIOns of thIs Restated Agreement, Includrng any rate, tarIff,

mmJnlUm reqUIrement for transmIsSIon servIce, or oblIgatIon to construct tranSmISSIOn

faCIlItIes establIshed hereunder, shall be decIded m the fIrst Instance by the RegIOnal

TransmISSIOn CommIttee subcommIttee aSSIgned responsIbIlIty for resolVIng such assertIOns,

and shall thereafter be resolved m accordance WIth the dIspute resolutIOn proVISIOns of

ArtIcle 11

(d) DIsputes as to the bIllmg and collectIOn of payments for transmISSIon

servIce shall be resolved In accordance WIth the dIspute resolutIon proVISIOns of ArtIcle 11

8 8 8 ResponSIbilItIes - The dutIes of the RegIOnal TransmISSIOn

CommIttee Include but are not lImIted to the followrng

(a) ConsIstent WIth the prOVISIOns of thIs Restated Agreement, establIsh

the rates, terms and condItIOns for transmISSIon servIce for

coordInation transactIOns under ServIce Schedule F - TransmISSIon

ServIce for Coordmation TransactIons,

(b) ConsIstent WIth mffilIDum standards for transmISSIon tanffs

establIshed by FERC and applIcable regulatory approvals, establIsh
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(c)

(d)

(e)

and from tnne to tnne modIfy as appropnate consIstent terms,

condItIons and rate methodologIes for the prOVISIon of flexIble

pomt-to-pomt and network servIce throughout the MAPP RegIOn,

and reVIew and approve or establIsh such other rates, terms and

condItIons for transmIssIOn servIce as are consIstent WIth thIs

Restated Agreement and necessary or appropnate to ensure that

transmIsSIon servIce IS avaIlable to all Members on a comparable

baSIS m the MAPP RegIOn,

EstablIsh standards, polIcIes, procedures and requIrements as

appropnate to nnplement thIs ArtIcle 8,

Assure conformIty of the standards, polICIes, procedures and

requIrements nnplementmg thIS ArtIcle 8 WIth applIcable standards

and requIrements establIshed by the MAPP RelIabIlIty CouncIl and

the RegIOnal RelIabIlIty CommIttee,

Implement and modIfy as appropnate MAPP procedures for

transmIssIon lme loadmg rehef, mcludmg generatIon redlspatch, and

other approprIate procedures for curtaIlments of transmISSIOn servIce

("MAPP Lme Loadmg RelIef Procedures"), and establIsh and

nnplement prOVISIOns for compensatIon for transmISSIon losses, as

may be approprIate to ensure the safe, relIable, and not unduly

dIscnmmatory operatIon of transmISSIon faCIlItIes m the MAPP

RegIOn,
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(f) EstablIsh standards, polIcies, procedures and requIrements as I
appropnate to deal equitably With uncompensated adverse effects on I
any Member resultIng from unscheduled power flows, loop flows,

or other consequences of any long-term use of transmission facIlItIes I
WithIn the MAPP RegIon, I

(g) In additIOn to the tanff specIfied In Service Schedule F -

ITransnnsslon Service for CoordmatlOn Transactions, endeavor to

establIsh, and If possIble establIsh, tanffs for the MAPP RegIOn or I
subregIOns thereof for transmISSIOn service, such tarIffs to be

I
utuIZed as applIcable by the Members m place of the transmISSIOn

tanffs of mdlvldual Members Implemented pursuant to Section 8 3 I
of thIs Restated Agreement, I

(h) In cases of dIsagreement among the affected Members, determme

whether two or more Members should provIde transmiSSIon services I
pursuant to a Jomt tanff, Instead of mdlvldual tanffs Implemented I
pursuant to SectIOn 8 3 1 of thIs Restated Agreement, such

determmatlOn to be based on applIcable comparabIlIty and other I
standards for transmISSIOn servIce and the mtegrated nature of such I
Members' transmISSIon faCUlties, prOVided, however, that engagmg

Im coordmated transmission planmng shall not of Itself reqUIre the

provIsion of transmission service pursuant to a Jomt tanff, I
(I) Develop and Implement an appropnate electromc mformatlOn

II
network for the postmg of such mformatlOn relatmg to the
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(k)

(1)

(m)

(n)

(0)

(P)

availabilIty and provIsIon of transmISsIon servIce witlun the MAPP

RegIOn as may be approprIate,

Resolve dIsputes as to complIance WIth the requIrements of tlus

ArtIcle 8 or the applIcatIon or mterpretation of standards, polIcIes,

procedures and reqUIrements Implemented by the RegIOnal

TransmISSIOn CommIttee,

EstablIsh and reVIse procedures and practIces to coordmate the

operatIon of the MAPP transmIssIon system and Its development and

operatIOn WIth adJommg systems, pools and regIonal transmIssIon

groups,

Develop the blenmal Plan requIred by SectIOn 8 6 4,

Collect and analyze operatmg data pertment to the mterconnected

operatIon of the systems of the Members and arrange for conductIng

such transmIssIon network studIes as may be necessary In the

performance of Its dutIes hereunder,

Develop procedures to compensate Members for reactIve power and

voltage control servIces WhIch support coOrdInatIOn transactIOns,

WIth the aSSIstance of the Contractor, develop a budget for

submISSIon to the ExecutIve CommIttee, and

Carry out such tasks as may be approprIately assIgned to the

RegIOnal TransmIssIon CommIttee by the Management or ExecutIve

CommIttees
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ARTICLE 9

POWER AND ENERGY MARKET

9 1 Estabhshment of Market - The Contractor shall establIsh and operate a

wholesale market for the voluntary purchase and sale of electncity at market-based rates

(hereafter the "Power and Energy Market") A facIlIty winch IS a qualIfymg small power

productIOn facIlIty or a qualIfymg cogeneratIOn facIlIty, as those tenns are defmed m FPA

SectIons 3(17)(A), 3(17)(C), 3(l8)(A) and 3(18)(B), and winch meets the requIrements set

forth m 18 C F R §§ 292 203-292 209, whether or not a Member, shall be allowed to

partICIpate m the Power and Energy Market only upon waIvmg ItS nghts under the PublIc

UtIlIty Regulatory PolICIes Act of 1978 to reqUIre purchases at aVOIded cost for purposes of

transactIOns m the Power and Energy Market

9 2 ParticipatIOn

921 Non-Members - An entIty winch IS not a Member may partICIpate

m the Power and Energy Market and become a Market PartICIpant prOVIded that It

(a) Agrees to be bound by the tenns of any Power and Energy Market

ServIce Schedules applIcable to transactIOns It conducts through the

Power and Energy Market,

(b) Agrees to be bound by all the dIspute resolutIon prOVIsIons of

SectIOn 9 4 6 below,

(c) Agrees to conduct and conducts operatIOns relatmg to the Power and

Energy market m accordance WIth applIcable relIabIlIty standards

establIshed by the RegIOnal RelIabilIty COmmIttee, and
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(d) Agrees to pay and pays to the Contractor all applIcable dues and

fIxed and transaction fees, mcludmg Its portIon of MAPP Center

costs and any other adm1ll1stratlVe and general costs of MAPP whIch

are applIcable to the Power and Energy Market

9 2 2 SuspenSIOn or TernunatIon - The Power and Energy Market

CommIttee ("Market CommIttee") may suspend or termmate the partIcIpatIOn m the Power

and Energy Market of any Market PartIcIpant that does not comply WIth relevant provISIOns

of thIs Restated Agreement or the standards and requIrements for the Power and Energy

Market establIshed by the Power and Energy Market CommIttee

9 3 TransactIOn Fees and ServIce Schedules - The creatIon, operatIon and

mamtenance of the Power and Energy Market shall be funded from dues and fees for

participatmg m or effectmg transactIOns through the Power and Energy Market All momes

lent or advanced to establIsh the Power and Energy Market shall be repaId through such dues

and fees Each Market PartICIpant shall pay fIxed annual dues m an amount establIshed by

the Executive CommIttee, WhIch amount shall be $1,000 for the fIrst fIscal year of MAPP

The Market CommIttee shall determme a reasonable and approprIate method for recovermg

the costs allocated or aSSIgned to It net of the fIXed annual dues from the other fees and

charges assocIated WIth the Power and Energy Market All fees and ServIce Schedules

applIcable to transactIOns on the Power and Energy Market shall be non-dIscrnnmatory and

shall not unduly favor, or exclude, tend to exclude, or otherwIse dIsfavor, any actual or

potentIal partICIpant m the Power and Energy Market The ImtIal ServIce Schedules to be

made available for the completion of transactIOns on the Power and Energy Market, WhICh

ServIce Schedules are avaIlable for the purchase and sale of power and energy for resale and
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not for consumptIon, are set forth m Exhlblt E Such ffiltIal ServIce Schedules shall become

effectIve on the first May 1 or the first November 1 first followmg the EffectIve Date

Market PartIcIpants shall make appropnate arrangements for the proVIsIon of any

transmIssIon servIce necessary for Power and Energy Market transactIons WIth the entItles

provIdmg such servIce, along WIth appropnate arrangements for compensatIon of losses

9 4 Market Committee

9 4 1 MembershIp

(a) The Market CommIttee shall be composed of 12 RepresentatIves

elected by the Power and Energy Market Members No two or more RepresentatIves on the

Market CommIttee may be employees of the same Power and Energy Market Member or of

Affihated Members Each Power and Energy Market Member shall be entItled to vote for a

number of Market CommIttee nommees equal to the number of vacant seats on the Market

CommIttee

(b) RepresentatIves to the Market Commtttee shall be elected at the

Management CommIttee Annual Meetmg by the RepresentatIves to the Management

CommIttee of those Members whIch are Power and Energy Market Members, usmg therr

best efforts to select a Market CommIttee that reflects the dIversIty WIthIn the Power and

Energy Market Members To be elected, a candIdate for a seat on the Market CommIttee

must receIve two-thrrds of the total votes available to be cast for that seat by the Power and

Energy Market Members votmg, each Power and Energy Market Member havmg one vote

for each vacant seat

(c) RepresentatIves to the Market Commtttee shall serve for terms of

three years, begmnmg on the frrst day of the month followmg the Management CommIttee
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Annual Meetmg, except that of the RepresentatIves fIrst elected to the Market Committee,

four RepresentatIves shall serve terms of one year, and four shall serve terms of two years,

the Representatives to serve these tenns to be deSignated by the Power and Energy Market

Member RepresentatIves to the Management Committee Vacancies on the Market

Committee occurrmg durmg the term of a regularly elected Representative and more than one

month pnor to a MAPP Annual Meetmg shall be fIlled by the Market COmmIttee

9 4 2 Votmg ReqUirements - Except as specIfIed m the last sentence of

SectIOn 13 3 1, approval or adoptIOn of measures by the Market Committee shall requIre

two-thIrds of the votes of the Representatives present and votmg A quorum of

Representatives of two-thIrds of the entitIes represented on the Market Committee shall be

necessary for the Market Committee to conduct busmess

9 4 3 Officers - At the fIrst meetmg of the Market Committee followmg

the Management Committee Annual Meetmg, the members of the Market Committee shall

choose a ChaIr and VIce Chair from among the elected Representatives to the COmmlttee by

the votes of two-thirds of the Committee Representatives present and votmg The ChaIr of

the Market Committee shall preside at meetmgs of the Committee, and shall have the power

to call meetmgs of the Committee and to exercise such other powers as are specIfIed m thIs

Restated Agreement or are authonzed by the Market Committee The Vice ChaIr shall

preside at meetmgs of the Market Committee m the absence of the ChaIr, and shall exercise

such other powers as are delegated by the ChaIr

9 4 4 Meetmgs - The Market Committee shall meet at such tlIDes and

places as detennmed by the Committee, or at the call of the Chair The ChaIr shall call a

meetmg of the Market Committee upon the request of three or more members of the
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Committee Any Member whose Representative IS unable to attend a meetmg of the Market

Committee may designate an alternate Representative to participate and vote m the place of

the Representative

9 4 5 Subconnmttees - The Market Committee shall have such

subcommittees as It shall deem appropnate Any person deSIgnated by a Power and Energy

Market Member shall be elIgible to serve on any subcOImmttee of the Market Committee,

proVided, however, that a subcommIttee of the Market Committee may not have two or more

Representatives of the same Member or of AffIlIated Members The Market Committee shall

establIsh the duties and responsibilItIes of the subCOmmIttees of the Market CommIttee

DeclSlons and other actIOns of each subcommittee shall be governed by maJonty vote of the

subcommIttee members, proVided, however, that any deCISIOn, deternunatIOn, or other actIOn

of any subcommittee shall at the request of any Power and Energy Member be subject to

reVIew and modIfIcation by the Market Committee pursuant to the votmg requIrements

speCifIed m SectIOn 9 4 2

9 4 6 Dispute ResolutIOn - Matters wIthIn the responsibilIty of the

Market Committee as set forth m SectIOn 9 4 7 below shall be determmed m the fIrst

mstance by the Market Committee AssertIOns by any Market PartICipant that any fmal

actIOn or deCISIOn, or faIlure to act or deCide, of the Market CommIttee (I) IS based on an

error of fact, (11) IS mconslstent WIth any term, standard, purpose or objective of thIs

Restated Agreement or (111) IS mconslstent WIth applIcable regulatory requIrements or other

applIcable legal standards, shall be resolved m accordance With the dIspute resolutIOn

proVISIOns of ArtIcle 11 Any dispute ansmg from the operatIOn of the Power and Energy

Market, the applIcatIOn of any Service Schedule establIshed pursuant to SectIOn 9 3, or other
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matters relatmg to partIcular transactIOns conducted or sought to be conducted through the

Power and Energy Market, and not callmg mto questIOn an actIOn or decIsIon of the Market

CommIttee, shall be resolved pursuant to the DIspute ResolutIOn procedures establIshed m

ArtIcle 11 of thIS Restated Agreement

9 4 7 ResponslblhtIes - The duties of the Market Comnuttee shall

mclude the followmg and such additIOnal dutIes as may be assIgned to It by the Management

or ExecutIve CommIttees, all such dutIes to be carned out m conformIty WIth MAPP

relIabIlIty reqUIrements and standards, and all applIcable laws and regulatIons

(a) Admllllster the Power and Energy Market, mcludmg determmmg the

lllltIaI and contmumg elIgIbIlIty of entItles to partIcIpate m the Power

and Energy Market,

(b) EstablIsh and reVIse wholesale ServIce Schedules, mcludmg the

ServIce Schedules specIfied m SectIon 9 3, for the use of entItles

effectmg transactIons through the Power and Energy Market, and

make any necessary filmgs of such tarIffs WIth relevant regulatory

agencIes,

(c) EstablIsh and reVIse methods, standards and procedures for

ImplementatIon of the foregomg ServIce Schedules, mcludmg

methods and procedures for accountmg and bIllmg thereunder,

(d) Momtor actiVIties pursuant to the foregomg ServIce Schedules to

determme If they are encouragmg the voluntary mterchange of

power and energy at market-based rates and to propose

modIficatIOns where needed,
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(e) EstablIsh procedures and reqUIrements for the reportmg of Power

and Energy Market transactIOns to the MAPP Center,

(f) Develop addItIOnal ServIce Schedules as appropnate to encourage

the voluntary mterchange of capaCIty and energy at market-based

rates,

(g) InstItute and admmIster an appropnate electromc bulletm board, and

(h) ReVIew and recommend to the ExecutIve CommIttee budgets and fee

schedules proposed by the Contractor for the operatIOn of the Power

and Energy Market

ARTICLE 10

METERING AND RECORDS

10 1 Metermg - All metenng eqUIpment reqUITed for recordmg the delIverIes of

power and energy between the systems of each Member and the systems of the other

Members WIth WhIch It IS mterconnected shall be mamtamed by the Members ownmg such

metermg eqUIpment m accordance WIth Good UtIlIty PractIce and accepted mdustry

standards Should any such metermg eqUIpment at any tIme fall to regIster or should the

regIstratIOn thereof be so erratIC as to be meanmgless, the power and energy delIvered shall

be determmed from the best InformatIOn avaIlable

102 Records

10 2 1 Power and Energy Movements - In addItIOn to meter records, the

Members shall keep such log sheets and other records (determmed by the RegIOnal

RelIabIlIty CommIttee, the RegIOnal TransmISSIOn Conumttee or the Market CommIttee) as
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may be needed to afford a clear lnstory of the vanous movements of power and energy

between the systems of the Members mvolved both m transactIons hereunder and m

transactIons between Members hereto under other agreements between such Members and to

effect such differentlation as may be needed m connectIOn WIth settlements m respect to such

transactIons The ongmals of all such meter records and other records shall be open to

InspectIOn by representatIves of the Members concerned and by any councIlor commIttee

needmg such mformation to carry out Its functIOns under thIS Restated Agreement

1022 Meter RegistratIons - To the extent necessary and appropnate for

settlements, speCIal tests, operatmg records or other purposes consIstent WIth the

responsIbIlItIes of a councIl or commIttee, each Member shall furmsh to any such councIl or

COmmIttee requestIng such mformatIOn all appropnate data from meter regIstratIons and other

sources for such tIme penods as requested by the councll or conlImttee As promptly as

practIcable after the end of each month, each Member shall render to the other Members

concerned statements settmg forth appropnate data from meter regIstratIOns and other sources

m such detaIl and WIth such segregatIOn as may be needed for operatmg records and for

settlements hereunder

ARTICLE 11

DISPUTE RESOLUTION

11 1 Mediation

11 1 1 When ReqUired - Any dIspute as to a matter governed by thIs

Restated Agreement shall be subject to non-bmdmg medIatIOn pnor to the lllltIation of

arbItral, regulatory, JudICIal, or other dIspute resolutIon proceedmgs, unless the Alternate
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DIspute ResolutIOn CommIttee or Its desIgnee shall determme from the nature of the dIspute,

the POSItIOns of the partIes, and other relevant facts and CIrcumstances that medIatIon would

be hIgWy unlIkely to lead to resolutIon of the dIspute

11 1 2 Procedures

(a) The partIes to a dIspute ansmg from or relatmg to thIs Restated

Agreement shall notIfy the Alternate DIspute ResolutIOn CommIttee m wntmg of the

eXIstence and nature of the dIspute pnor to commencmg any other form of proceedmg for

resolutIOn of the dIspute The Alternate DIspute ResolutIOn COmmIttee shall have ten days m

whIch to determme whether medIatIOn would be hIgWy unlIkely to lead to resolutIOn of the

dIspute At the earlIer of (1) the expIratIon of such penod, (n) a determInatIOn by the

Alternate DIspute Resolunon COmmIttee that medIatIon IS appropnate, or (m) agreement of

the partIes, the partIes shall proceed to medIatIon

(b) A medIator shall be selected by the Charr of the Alternate DIspute

ResolutIOn CommIttee after consultatIOn WIth the dlsputmg partIes The Charr of the

Alternate DIspute ResolutIon CommIttee may also consult WIth the other RepresentatIves on

the Alternate DIspute ResolutIOn COmmIttee on the selectIOn of a medIator for a dIspute

The medIator shall (1) be knowledgeable m the subject matter of the dIspute, and (n) have no

offiCIal, fmancIal, or personal conflIct of mterest WIth respect to the Issues m controversy,

unless the mterest IS fully dIsclosed m wntmg to all partICIpants and all partICIpants waIve m

wntmg any ObjectIOn to the mterest

(c) The disputmg parnes shall attempt m good faIth to resolve therr

dIspute m accordance WIth the procedures and tImetable establIshed by the medIator In

furtherance of the medIatIon efforts, the medIator may
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1 RequIre the partIes to meet for face-to-face dISCUSSIOns, WIth or

WIthOut the medIator,

11 Act as an mtermediary between the diSpUtmg partIes,

111 ReqUIre the disputmg partIes to submIt wntten statements of Issues

and POSItIOns, and

IV If requested by the disputmg partIes at any tIme m the mediatIOn

process, provIde a wntten recommendatIon on resolutIOn of the

dIspute mcludmg, If requested, the medIator's assessment of the

ments of the prmcipal POSItIOns bemg advanced by each of the

disputmg partIes

(d) If a resolutIOn of the dIspute IS not reached by the thIrtIeth day after

the appomtment of the medIator or such later date as may be agreed to by the partIes, If not

prevIously requested to do so the medIator shall promptly provIde the disputmg partIes WIth a

wntten, confidentIal, non-bmdmg recommendatIOn on resolutIOn of the dIspute, mcludmg the

medIator's assessment of the ments of the prmcipal POSItIOns bemg advanced by each of the

disputmg partIes, or If such a request has been made shall provIde any addItIonal

recommendatIons or assessments the medIator shall deem appropnate At a tune and place

specIfied by the medIator after dehvery of the foregomg recommendatIOn, the disputmg

partIes shall meet m a good faIth attempt to resolve the dIspute m hght of the medIator's

recommendatIOn Each disputmg party shall be represented at the meetmg by a person WIth

authonty to settle the dIspute, along WIth such other persons as each disputmg party shall

deem appropnate If the disputmg partIes are unable to resolve the dIspute at or m

connectIon WIth thIs meetmg, then (1) any disputmg party may commence such arbItral,
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Judicial, regulatory or other proceedmgs as may be approprIate as provided m tlns Restated

Agreement, and (11) the recommendation of the mediator shall have no further force or

effect, and shall not be admissible for any purpose, m any subsequent arbitral,

admlillstratIve, JudiCial, or other proceedmg

11 1 3 Costs - The costs of the time, expenses, and other charges of the

mediator and of the mediation process shall be borne by the parties to the dispute, With each

Side m a mediated matter bearmg one-half of such costs Each party shall bear ItS own costs

and attorney's fees mcurred m connection With any mediatIOn under thIs Restated Agreement

11 2 Arbitration

11 2 1 When ReqUired - Any dispute as to a matter governed by thIs

Restated Agreement that has not been resolved through the procedures specified herem,

mcludmg but not lImited to any dispute arIsmg under any tariff, Service Schedule, pnnclple,

standard, requIrement, procedure, plan, or other rIght or protectIOn establIshed by or

pursuant to thIs Restated Agreement (any such dispute bemg hereafter referred to as a

"Dispute"), shall be resolved by arbitratIOn m accordance With the procedures specified

herem, provided, however, that any Dispute mvolvmg the proVISIOn or demal of transmISSion

service or the use of or oblIgation to buud or enlarge transmiSSion faCUltIes, or a rate, term

or conditIOn for transmISSIOn service, shall be subject to resolutIOn by FERC If (I) FERC has

JUrISdIction over the subject matter of the DIspute, Junsdlctlon to grant the relIef sought by

one or more dlsputmg partIes and has JUrIsdiction over the party from WhICh such relIef IS

sought, and (11) at least one of the dlsputmg partIes seekIng such relIef or from whIch such

relIef IS sought demands that the matter be submitted to FERC, and proVIded, further, that

any assertIOn that any prOVISIon of thIS Restated Agreement, mcludmg any tanff, Service
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Schedule, prmclple, standard, requIrement, plan, or procedure, or that any act or faIlure to

act of any Member, Market PartICIpant, or other person or entIty, IS contrary to any Umted

States federal or state law or regulatIOn, or any CanadIan federal or provmcial law or

regulatIOn, shall be heard by any court or agency havmg JUrISdIctIOn thereof and over the

partIes, unless all partIes consent to arbItratIOn of such assertIOn A party seekmg to mvoke

FERC JUrISdIctIon of a DIspute shall so notIfy the other partIes to a DIspute withm fourteen

days of receIvmg a demand for arbItratIon, and shall thereafter have a further 60 days m

whIch to make the necessary fIlmg to commence proceedmgs at FERC If the fIlmg

necessary to commence FERC proceedmgs IS not made WIthIn the foregomg penod, the

DIspute shall revert to arbitranon

11 2 2 Imtmtlon - Subject to the appeal and reconsIderatIOn provlSlons of

thIs Restated Agreement and to the proVISIOns of SectIon 11 1, a party to a DIspute WIshIng

to commence arbItratIOn shall send a wntten demand for arbItratIOn VIa fIrst class regIstered

mall, return receIpt requested, to the Management CommIttee RepresentatIve of each other

party to the DIspute that IS a Member, or to an officer or managmg or general agent (or

other agent authorIZed by appomtment or law to receIve servIce of process) of each party to

the DIspute not a Member, and to the Secretary of the Alternate DIspute ResolutIOn

CommIttee The demand for arbItratIOn shall state each claIm for whIch arbItratIOn IS bemg

demanded, the relIef bemg sought, a bnef summary of the grounds for such relIef and the

baSIS for the claIm, and shall Idennfy all other partIes to the DIspute The Secretary of the

Alternate DIspute ResolutIOn CommIttee shall cause a copy of the demand for arbItratIOn to

be dIstrIbuted promptly to all Members
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11 2 3 SelectIon of Arbltrator(s) - The partIes to a DIspute for which

arbitratlOn has been demanded may agree on any person to serve as a smgle arbItrator, or

shall endeavor m good faIth to agree on a smgle arbItrator from a lIst of arbItrators prepared

for the DIspute by the Alternate DIspute ResolutIon CommIttee and delIvered to the partIes

by facsnmle or other electromc means promptly after receIpt by the Alternate DIspute

ResolutlOn CommIttee of a demand for arbItratIon If the partIes are unable to agree on a

smgle arbItrator by the fourteenth day followmg delIvery of the foregomg lIst of arbItrators

or such other date as agreed to by the partIes, then not later than the end of the seventh

busmess day thereafter the party or partIes demandmg arbItratIon on the one hand, and the

party or partIes respondmg to the demand for arbItratIon on the other, shall each deSIgnate an

arbItrator from a lIst for the DIspute prepared by the Alternate DIspute ResolutIon

CommIttee, pursuant to procedures for such deSIgnation establIshed by the Alternate DIspute

ResolutlOn CommIttee The arbItrators so chosen shall then choose a thIrd arbItrator

11 2 4 Procedures - The Alternate DIspute ResolutIon CommIttee shall

compIle and make avaIlable to the arbitrator(s) and the partIes standard procedures for the

arbItratIon of DIsputes, which procedures (a) shall mclude proVISIon, upon good cause

shown, for mterventIOn or other partICIpatIon m the proceedmg by any Member whose

mterests may be affected by ItS outcome, and (b) may be modIfied or adopted for use m a

partIcular proceedmg as the arbitrator(s) deem appropnate Upon selectIon of the

arbitrator(s), arbItratIOn shall go forward m accordance WIth applIcable procedures

11 2 5 Summary DIsposition and Intenm Measures

(a) The procedures for arbItratIOn of a DIspute shall proVIde a means

for summary dISpOSItiOn of a demand for arbItratIOn or response to a demand for arbItratIon
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that m the reasoned opmlOn of the arbltrator(s) does not have a good faith basIs m either law

or fact If the arbitrator(s) determme that a demand for arbitratIOn or response to a demand

for arbitration does not have a good faith basIs m either law or fact, the arbitrator(s) shall

have discretion to award the costs of the tIme, expenses, and other charges of the

arbltrator(s) to the prevallmg party

(b) The procedures for the arbitration of a Dispute shall provide a

means for summary dispositIOn Without discovery If there IS no dispute as to any matenal

fact, or With such llIDlted discovery as the arbltrator(s) shall determme IS reasonably lIkely to

lead to the prompt resolutIOn of any disputed Issue of matenal fact

(c) The procedures for arbitratIOn of a Dispute shall permit any party to

a Dispute to request the arbltrator(s) to render a wntten mterIm decIsion requIrIng that any

actIOn or decIsion that IS the subject of a Dispute not be put mto effect, or lIDposmg such

other mtenm measures as the arbltrator(s) deem necessary or appropnate, to preserve the

nghts and oblIgatIOns secured by thIs Restated Agreement dunng the pendency of the

arbitratIOn proceedmg The Members shall be bound by such wntten decIsion pendmg the

outcome of the arbitration proceedmg

11 2 6 Discovery of Facts

(a) The arbitratIOn procedures for the resolutIon of a Dispute shall

mclude adequate prOVISIOn for the dIscovery of relevant facts, mcludmg the takIng of

testmlOny under oath, productIon of documents and thmgs, and InspectIOn of land and

tangible Items The nature and extent of such discovery shall be determmed as prOVided

herem and shall take mto account (1) the compleXIty of the DIspute, (11) the extent to whIch

facts are dIsputed, and (m) the amount m controversy The forms and methods for takmg
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such dIscovery shall be as descrIbed m the Federal Rules of CIVl1 Procedure, except as

modIfIed by the arbltrator(s) or agreement of the parties

(b) The sole arbItrator, or the arbItrator selected by the arbItrators

chosen by the partIes, as the case may be (such arbItrator bemg hereafter referred to as the

"Procedures ArbItrator"), shall be responsIble for estabhshmg the tlIDmg, amount, and

means of dIscovery, and for resolvmg dIscovery and other pre-hearmg dIsputes If a DIspute

mvolves contested Issues of fact, promptly after the selectIOn of the arbltrator(s) the

Procedures ArbItrator shall convene a meetmg of the partIes for the purpose of estabhshmg a

schedule and plan of dIscovery and other pre-hearmg actions

11 2 7 EVidentiary Hearmg - The procedures establIshed by the

arbltrator(s) shall prOVIde for an eVIdentIary hearmg, WIth provlSlon for the

cross-exammatlon of WItnesses, unless all partIes consent to the resolutIOn of the matter on

the baSIS of a WrItten record The forms and methods for takIng eVIdence shall be as

descnbed m the Federal Rules of EVIdence, except as modIfied by the arbItrator(s) or

agreement of the partIes The arbltrator(s) may reqUIre such wntten or other submISSIOns

from the partIes as shall be deemed appropnate, mcludmg submISSIOn of the dIrect testlIDony

of WItnesses m wntten form The arbltrator(s) may exclude any eVIdence that IS Irrelevant,

ImmaterIal, unduly repetItIOUS, or prIvIleged Any party or partIes may arrange for the

preparatIOn of a record of the hearmg, and shall pay the costs thereof Such party or partIes

shall have no oblIgatIOn to prOVIde or agree to the prOVISIon of a copy of the record of the

heanng to any party that does not pay a proportIOnate share of the cost of the record At the

request of any party, the arbItrator(s) shall determme a faIr and eqUItable allocatIon of the

104

•
I
1
I
I
,I

I
I
I

•
I

•
II
I
II
I
II



I,
I
I
I
I
I
I,
I
I
t
I,
I
I
I
I
I

costs of the preparation of a record between or among the partIes to the proceedmg wl1lmg to

share such costs

11 2 8 ConfidentialIty

(a) Any document or other mformatIon obtamed from another party m

the course of an arbitral proceedmg and not otherwIse avaIlable to the reCeIVIng party,

Includmg any such InfOrmatIOn contamed In documents or other means of recordIng

mformatIOn created durIng the course of the proceedmg, may be deSIgnated "Confidential"

by the producmg party The party producmg documents or other mformatIOn marked

"ConfidentIal" shall have twenty days from the productIOn of such matenal to submIt a

request to the Procedures ArbItrator to establIsh such requIrements for the protectIOn of such

documents or other mformatIOn deSIgnated as "ConfIdentIal" as may be reasonable and

necessary to protect the confIdentialIty and commerCIal value of such mformatIOn and the

nghts of the parties PrIor to the declSlon of the Procedures ArbItrator on a request for

confidentIal treatment, documents or other mformatIOn deSIgnated as "Confidential" shall not

be used by the receivmg party or partIes, or the arbitrator(s), or anyone working for or on

behalf of any of the foregomg, for any purpose other than the arbItratIOn proceedmg, and

shall not be dIsclosed m any form to any person not mvolved In the arbItratIOn proceedmg

WIthOUt the pnor WrItten consent of the party producmg the mformatIOn or as permItted by

the Procedures ArbItrator

(b) Any person or entity receIvmg a request or demand for dIsclosure,

whether by compulsory process, dIscovery request, or otherwiSe, of documents or

InformatIon obtamed In the course of an arbItration proceedmg that have been deSignated

"Confidential" and that are subject to a non-disclosure reqUIrement under this Restated
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Agreement or a decIsIon of the Procedures ArbItrator, shall ImmedIately mform the person

or entIty from whIch the InformatIon was obtarned, and shall take all reasonable steps to

afford the person or entIty from whIch the InformatIOn was obtamed an opportumty to protect

the InformatIOn from dIsclosure Any person dlsclosmg InformatIOn m VIolatIOn of thIs

Restated Agreement or reqUIrements estabhshed by the Procedures ArbItrator shall thereby

waIve any nght to mtroduce or otherwIse use such informatIon m any JudICIal, regulatory, or

other legal or dIspute resolutIon proceedmg, mcludrng the proceedmg m whIch the

InformatIOn was obtamed

(c) Nothrng m thIs Restated Agreement shall preclude any person or

entIty from usmg documents or InformatIOn properly obtamed outsIde of an arbItral

proceedmg, or otherwIse publIc, for any legItImate purpose, notwIthstandmg that the

mformatIOn was also obtamed m the course of the arbItral proceedmg

11 2 9 Tnnetable - Promptly after the selectIOn of the arbItrator(s), the

arbItrator(s) shall set a date for the Issuance of the arbItral deCISIon, whIch shall be not later

than eIght months (or such earher date as may be agreed to by the partIes) from the date of

the selectIOn of the arbItrator(S), WIth other dates, mcludmg the dates for an eVIdentiary

heanng or other fmal submISSIOns of eVIdence, set m lIght of thIs date The date for the

eVIdentIary hearmg or other fmal submISSIon of eVIdence shall not be changed absent

extraordrnary CIrcumstances The arbItrator(s) shall have the power to Impose sanctIons for

dIlatory tactICS or undue delay m completmg the arbItral proceedmgs

11 2 10 AdVIsory InterpretatIOns - Except as to matters subject to deCISIOn

m the arbItratIOn proceedmg, the arbitrator(s) may request from the ExecutIve CommIttee, or

any other MAPP councIl, commIttee or subcommIttee as may be appropnate, an
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mterpretatlon of tlus Restated Agreement, or of any standard, requIrement, procedure, tanff,

ServIce Schedule, prmclple, plan or other CrItenon or polIcy establIshed by any MAPP

councIl, commIttee or subcommIttee, provIded, however, that such mterpretatlon shall not

relIeve the arbitrator(s) of responsIbIlIty for resolVIng the DIspute or deCIdIng the arbItratIon

proceedIng In accordance WIth the standards specIfied herem

11 2 11 DecIsions - The arbitrator(s) shall Issue a WrItten declSlon,

mcludmg fmdmgs of fact and the legal basIs for the decIsIon The arbItral decIsIon shall be

based on (1) the eVIdence m the record, (n) the terms of tlus Restated Agreement, mcludmg

any applIcable tanff, ServIce Schedule, prmclple, standard, reqUIrement, procedure, plan, or

other rIght or oblIgatIOn establIshed by or pursuant to tlus Restated Agreement, (m)

applIcable Umted States federal and state, and CanadIan federal and provmcIal, legal

standards, mcludmg the FPA and any applIcable FERC regulatIons and decIsIons, and

mternatIonal treatIes or agreements as applIcable, and (IV) relevant decIsIOns m preVIOUS

arbItratIon proceedmgs under thIS Restated Agreement The arbltrator(s) shall have no

authorIty to reVIse or alter any prOVISIon of thIS Restated Agreement Any arbItral declSlon

Issued pursuant to the Restated Agreement that affects matters subject to the JunsdIctIon of

FERC under SectIOn 205 of the FPA shall be flIed WIth FERC

11 2 12 Costs - Unless the arbitrator(s) shall deCIde otherwIse, the costs of

the tIme, expenses, and other charges of the arbitrator(s) shall be borne by the partIes to the

dIspute, WIth each SIde on an arbItrated Issue bearmg one-half of such costs, and each party

to an arbItral proceedmg shall bear ItS own costs and fees The arbltrator(s) may award all

or a portIon of the costs of the tIme, expenses, and other charges of the arbltrator(s), the

costs of arbItratIon, attorney's fees, and the costs of medIatIon, If any, to any party that
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substantIally prevaIls on an Issue determmed by the arbltrator(s) to have been raIsed WIthout

a substantIal basIs

11 2 13 Enforcement - The declSlon of the arbitrator(s) shall be bmdmg,

and judgment may be entered on an arbItral award by any court havmg JUrISdICtIOn thereof,

provIded, however, that WIthIn one year of the Issuance of the arbItral decIsIon any Member

or Regulatory PartIcIpant affected thereby may request FERC or any other federal, state, or

CanadIan provmclal regulatory or JudICIal authorIty havmg JUrISdIctIOn to vacate, modIfy, or

take such other actIOn as may be approprIate WIth respect to any arbItral deCISIon that IS

based upon an error of law, or IS contrary to the statutes, rules, or regulatIOns admllllstered

or applIed by such authorIty Any party makmg or respondmg to, or mtervemng m

proceedmgs resultmg from, any such request, shall request the authorIty to adopt the

resolutIOn, If not clearly erroneous, of any Issue of fact expressly or necessarIly deCIded m

the arbItral proceedIng, whether or not the party partICIpated In the arbItral proceedIng

11 3 Alternate DIspute ResolutIon Comnnttee

11 3 1 Memberslnp

(a) The Alternate DIspute ResolutIon COmmIttee shall be composed of

SIX RepresentatIves selected by the ExecutIve CommIttee, whIch shall use ItS best efforts to

select an Alternate DIspute ResolutIOn Commtttee that reflects the dIverSIty among the

Members In terms of SIZe, type of entIty, geographIc locatIon, and theIr status as

TransmISSIon Ownmg Members or TransmISSIOn Usmg Members No two or more

Representatives on the Alternate DIspute ResolutIOn Conllmttee may be RepresentatIves of

the same Member or of AffilIated Members
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(b) RepresentatIves on the Alternate DIspute ResolutIOn Comnuttee shall

serve for terms of three years, begmnmg on the fIrst day of the month followmg the

Executive CommIttee Annual Meetmg, and may serve addItional terms, except that of the

RepresentatIves first elected to the Alternate DIspute Resolution CommIttee, two

RepresentatIves deSIgnated by the ExecutIve CommIttee shall serve terms of one year, and

two RepresentatIves deSIgnated by the Executive CommIttee shall serve terms of two years

11 3 2 Votmg ReqUIrements - Except as speCIfied m the last sentence of

SectIOn 13 3 1, approval or adoptIOn of measures by the Alternate DIspute ResolutIOn

CommIttee shall reqUIre two-thIrds of the votes of the RepresentatIves present and votmg

Two-thIrds of the RepresentatIves on the Alternate DIspute ResolutIon Comnuttee shall

constItute a quorum for the conduct busmess

11 3 3 Officers - At the fIrst meetmg of the Alternate DIspute ResolutIOn

Comnuttee followmg the Annual Meetmg of the ExecutIve CommIttee, the RepresentatIves to

the Alternate DIspute ResolutIOn CommIttee shall choose a ChaIT and VIce ChaIT from

among the RepresentatIves on the CommIttee A deSIgnee of the Contractor shall serve as

the Secretary of the Alternate DIspute ResolutIOn Comnuttee The ChaIr of the Alternate

DIspute ResolutIOn CommIttee shall preSIde at meetmgs of the CommIttee, and shall have the

power to call meetmgs of the CommIttee and to exerCIse such other powers as are speCIfIed

m thIs Restated Agreement or are authorIZed by the Alternate DIspute ResolutIon CommIttee

The VIce ChaIT shall preSIde at meetmgs of the Alternate DIspute ResolutIon CommIttee m

the absence of the ChaIT, and shall exerCIse such other powers as are delegated by the ChaIr

11 3 4 Meetmgs - The Alternate DIspute ResolutIon CommIttee shall meet

at such tImes and places as determmed by the CommIttee, or at the call of the ChaIr The
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ChaIr shall call a meetIng of the Alternate DIspute ResolutIOn CommIttee upon the request of

two or more members of the Alternate DISpute ResolutIon CommIttee

11 3 5 ResponsIbilities - The dutIes of the Alternate DIspute ResolutIOn

CommIttee Include but are not hmited to the follOWIng

(a) MaIntaIn a pool of persons qualIfied by temperament and

experIence, and wIth technIcal or legal expertIse In matters lIkely to

be the subject of DIsputes, to serve as medIators and arbItrators

under thIs Restated Agreement,

(b) DetermIne the rates and other costs and charges that shall be paId to

medIators and arbItrators for or In connectIOn WIth therr servIces,

(c) Select medIators for dIsputes,

(d) DetermIne whether medIatIOn IS not warranted In a partIcular

dIspute,

(e) PrOVIde to dISputIng partIes hsts of arbItrators qualIfied by

temperament and experIence, and WIth approprIate technIcal or legal

expertIse, to resolve partIcular DIsputes, such lIsts to Include only

neutral persons who have no offiCIal, finanCIal, or personal COnflICt

of Interest WIth respect to the Issues In controversy,

(f) CompIle and make aVaIlable to Members, arbItrators, and other

Interested partIes suggested procedures for the arbItratIon of

DIsputes In accordance WIth SectIon 11 24,
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(g) Mamtam and make avaIlable to Members, medIators, arbItrators,

and other mterested partIes the wntten decIsIons requrred by SectIOn

11 2 11,

(h) EstablIsh such procedures and schedules, m addItIon to those

speCIfied herem, as It shall deem approprIate to further the prompt,

efficIent, faIr and eqUItable resolutIOn of dIsputes, and

(1) PrOVIde such overSIght and supervISIon of the dIspute resolutIOn

processes and procedures InstItuted pursuant to thIs Restated

Agreement as may be approprIate to facIlItate the prompt, efficIent,

farr and eqUItable resolutIOn of dIsputes

ARTICLE 12

PARTICIPATION BY THE WESTERN AREA POWER ADMINISTRATION

12 1 PartICipatIOn by the Umted States - The partICIpatIOn by the Umted States

through the Western Area Power Admlmstratlon m thIs Restated Agreement IS subject m all

respects to acts of Congress and to regulatIons of the Secretary of Energy establIshed

thereunder, and to rate schedules promulgated by the Secretary of Energy or delegatee ThIs

reservatIOn mcludes, but IS not lmnted to, the statutory lImItatIOns upon the authonty of the

Secretary of Energy to submIt dIsputes ansmg under thIs Restated Agreement to arbItratIon

In the event of a COnflICt between thIs ArtIcle 12 and any other ArtIcle of thIs Restated

Agreement, thIs ArtIcle 12 shall have precedence WIth respect to the applIcatIon of thIS

Restated Agreement to the Umted States
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12 2 Contmgent Upon AppropriatIOns - Where actlvltles provIded for m thIS

Restated Agreement extend beyond the current fiscal year, contmued expendItures by the

Umted States are contmgent upon Congress makIng the necessary appropnatIons reqUIred for

the contmued performance of the oblIgatIons of the Umted States under thIs Restated

Agreement In case such approprIatIOn IS not made, the Members hereby release the Umted

States from Its contractual oblIgatlons under thIs Restated Agreement and from all lIabIlIty

due to the faIlure of Congress to make such appropnatIOn

123 Officials Not To Benefit - No member of or delegate to Congress or

ReSIdent ComrrllssIOner shall be adrrntted to any share or part of thIs Restated Agreement or

to any benefit that may have arIsen from thIS Restated Agreement, but thIs restrIctIOn shall

not be construed to extend to thIs Restated Agreement If made WIth a corporatIon or

company for Its general benefit

12 4 Covenant Agamst Contmgent Fees - The Members warrant that no person

or sellmg agency has been employed or retamed to SOlICIt or secure partICIpatIOn by the

Western Area Power AdmlIDstratIOn m thIs Restated Agreement upon an agreement or

understandmg for a commISSIon, percentage, brokerage or contmgent fee, exceptIng bona

fide employees or bona fide establIshed commercIal or sellmg agenCIes mamtamed by the

Members for the purpose of securmg busmess For breach or VIolatIOn of thIs warranty, the

Western Area Power AdmlIDstratIOn shall have the nght to annul ItS partICIpatlon m thIs

Restated Agreement WIthout lIabIlIty or, m ItS dIscretIOn, to deduct from the contract pnce or

conSIderatIOn the full amount of such commISSIon, percentage, brokerage, or contmgent fee

12 5 Contractor Agreement - For the purpose of thIs SectIOn 12 5 the term

"Contract" shall mean thIs Restated Agreement and the term "Contractor" shall mean a
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Member havmg transactIOns WIth the Western Area Power AdmIDlstranon Durmg the

perfonnance of tlus Contract, the Contractor agrees to the followmg proVISIOns In addItIOn,

the Contractor wIll mc1ude the followmg provIsIons m every subcontract or purchase order

mvolvmg the Western Area Power Ad1lllll1stratIOn unless exempted by rules, regulatIOns or

order of the Secretary of Labor

12 5 1 Equal Opportumty Employment Practices - SectIOn 202 of

ExecutIve Order No 11246, 43 Fed Reg 46501 (1978), which provIdes, among other

thmgs, that the Contractor wIll not dIscnmmate agaInst any employee or applIcant for

employment because of race, color, relIgIOn, sex, or natIOnal ongm, IS mcorporated by

reference m the Contract

12 5 2 Contract Work Hours and Safety Standards - The Contract, to

the extent that It IS of a character speCIfied m SectIOn 103 of the Contract Work Hours and

Safety Standards Act, 40 USC § 329 (1986) (the "Act"), IS subject to the prOVIsIons of the

Act, 40 USC §§ 327-333 (1986), and to regulatIOns promulgated by the Secretary of Labor

pursuant to the Act

12 5 3 Use of ConVIct Labor - The Contractor agrees not to employ any

person undergomg sentence of nnpnsonment m performmg the Contract except as proVIded

by 18 USC § 4082(c)1(2) and ExecutIve Order 11755 of December 29, 1973
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ARTICLE 13

GENERAL PROVISIONS

13 1 Effect of PrIor OblIgations - Each Member agrees not to enter mto an

agreement whIch WIll preclude performance hereunder NothIng herem shall relIeve any

Member of any oblIgatIOn to purchase or supply electrIC capaCIty or energy, or to prOVIde

transmISSIon servIce, under any agreement entered mto pnor to the EffectIve Date, or affect

the oblIgatIOns of or enforceabIlIty of eXIstmg fmancmg or other agreements

13 2 Pendmg FERC Proceedmgs - Any proceedmgs pendmg at FERC on the

EffectIve Date shall remam at FERC and shall not be subject to actIon or deCISIon by any

body, or through any procedures, establIshed by or pursuant t.o thIs Restated Agreement

13 3 Notice and Conduct of Meetmgs -

13 3 1 NotIce - Wntten notIce of each meetmg of the Management

CommIttee, the ExecutIve CommIttee, the MAPP RelIabIlIty CouncIl, the RegIOnal

TransmISSIon CommIttee, and such other councIls or committees as are establIshed herem or

may be establIshed from tIme to tIme by the Management CommIttee, shall be delIvered to

each RepresentatIve and alternate RepresentatIve on the Management CommIttee and on the

counCIlor commIttee concerned, and to each Regulatory PartICIpant, at least ten days pnor to

the meetmg, proVIded, however, that the ChaIr of the relevant counCIlor comnuttee may

determme that a shorter notIce penod, but m no event less than 24 hours, IS warranted m

VIew of the CIrcumstances gIvmg rIse to the call for the meetmg, and prOVIded, further, that

at least five days pnor notIce shall be reqUIred for all meetmgs of the Management

CommIttee, the RegIonal TransmIssIOn CommIttee, and the MAPP RelIabIlIty CouncIl

Wntten or other notIce of meetmgs of subcommIttees shall be delIvered to the
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RepresentatIves on the subcoIDIlllttee and to such other persons as a Member may desIgnate

m a wntten request to the Contractor, and to each Regulatory PartICIpant Wntten notIce of

a meetmg of any COITnmttee shall be deemed to have been dehvered If maIled or sent by

facsnmle transmIsSIon on or before the date specIfied for delIvery by thIs Restated

Agreement, proVIded, however, that notIce shall be delIvered by facsllDlle transmIsSIon or

other electromc means many lllStance m whIch the normal ten day notice penod has been

shortened as specified herem Other notIces may be sent by mall as specIfied herem, by

faCSImIle, or by other electromc means, mcludmg postmg on a SUItable electromc bulletm

board, on or before the date specIfied for dehvery by thIs Restated Agreement The notIce

of a meetmg shall state the tIme and place of the meetmg and shall mclude an agenda

suffiCIent to notify Members of the substance of matters to be considered at the meetmg

ActIOn may be taken on a matter not descnbed m the agenda for a meetmg If 90% or more

of the votes the Representatives or Alternative Representatives present and voting, mcludmg

such votes m the Management Committee as specified m SectIOn 5 1 2 and m the MAPP

RelIabIlIty CounCIl as speCified m SectIOn 6 5 3, are cast m favor of takmg up the matter

13 3 2 AlternatIve Means of Meetmg - Subject to a preference for

meetmgs m person where practIcal, meetmgs of any commIttee, councilor subcommIttee

may at the discretion of ItS Chair be held (I) by any electromc or other means of

commumcatlOn through whIch all RepresentatIves can SImultaneously perceIve the oral or

other commumcatlon of any Representative, or (11) pursuant to a wntIng Signed by the

number of RepresentatIves on the councIl, commIttee or subcommIttee reqUIred for the

councIl, commIttee or subcommIttee to take actIOn as speCIfied m thIs Restated Agreement

In addItion, the ChaIr of any counCIl, commIttee or subcommIttee may permIt one or more
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RepresentatIves to partICIpate m a meetmg VIa any electromc or other means of

commumcatIon through whIch all RepresentatIves, mcludmg those present m person, can

slffiultaneously perceIve the oral or other commumcatIon of any Representative Any person

partlclpatmg m a meetmg as speCIfied m thIs subsectIOn shall be deemed to be present at the

meetmg

13 3 3 ParticipatIOn m Meetmgs - Any person duly authorIZed by a

Member may partICIpate In any meetmg of any councll, commIttee or subcommittee as a

non-votmg observer Alternate RepresentatIves may partICIpate many meetmg of any

councll, COInImttee or subcommittee but may vote only If the RepresentatIve of the Member

IS not present

13 3 4 Mmutes - The chaIr of each councIl, COlmmttee and subcomImttee

shall cause accurate and tlffiely mmutes of each meetmg to be prepared and submItted to the

Secretary of the ExecutIve Cornmtttee In addItIon to the RepresentatIves on the councIl,

commIttee or subcommIttee, copIes of the mmutes of council and commtttee meetmgs shall

be dlstnbuted to the Management Comnllttee RepresentatIve of each Member and to each

Regulatory PartICIpant, and copIes of the mmutes of subcomnnttees shall be dlstnbuted to the

RepresentatIves on the councIlor COlmmttee of whIch It IS a subordmate body, and upon

request to any other person deSIgnated by a Member, and to each Regulatory PartIcIpant

13 3 5 Wntten Votes - SIgned wntten votes on a proposal to amend or

termmate thIs Restated Agreement may be submItted by facsIlD1le transnnsslon or other

electromc means of dehvery to the Secretary of the Management CommIttee, and the SIgned

wntten votes of the RepresentatIves or alternate RepresentatIves partlclpatmg m person or

electromcally many meetmg of any counCIl, COlmmttee or subcommIttee may at the
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dIscretIOn of Its ChaIT be submItted by facsImIle transmIssIon or other electromc means of

delIvery to the Chalf The sIgnature of a RepresentatIve or alternate RepresentatIve on a

wntten vote prmted by a receIvmg faCSImIle machme or stmllar electromc means shall be

deemed an ongmal of the RepresentatIve's sIgnature

13 3 6 RellDbursement of Expenses - MAPP shall reImburse the

reasonable out-of-pocket expenses mcurred m connectIOn WIth attendance at meetIngs of

commIttees, subcommIttees and task forces, of a RepresentatIve or alternate RepresentatIve,

but not both, servmg on such commIttee, subcommIttee or task force, proVIded, however,

that no reImbursement shall be proVIded for expenses mcurred m connectIOn WIth attendance

at meetmgs of (1) councIls or commIttees compnsed of RepresentatIves of all the Members,

and (n) the Power and Energy Market COmmtttee or any of Its subcommtttees, and prOVIded,

further, that the reImbursement proVIded to a Member m anyone fiscal year shall not exceed

Its total dues and fees (other than user fees) for that year The ExecutIve CommIttee shall

set a per dzem or other lImIt on the expenses to be reImbursed

13 4 Debvery of Notices and Mmutes - Subject to the prOVIsIOns of SectIOn

13 3 1, any formal notIce, demand Of request requITed or authorIzed by thIS Restated

Agreement shall be deemed properly gIven If (1) maIled, postage prepaId, to the Management

CommIttee RepresentatIve of the Member concerned, at the address of such RepresentatIve

speCIfied by the Member to the Secretary of the Management CommIttee, or to such other

deSIgnated person or other address as shall have been proVIded m wntmg to the Secretary of

the Management CommIttee by a Member, or (n) If transmItted by faCSImIle or other

electromc means to the foregomg at such number or address as shall have been prOVIded m

wntmg to the Secretary of the Management CommIttee, prOVIded, however, that notIce of
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any meetmg of any councIl, committee or subCOmmIttee shall also be given by one of the

foregomg means to the Representatives servmg on such counCil, committee or subcommittee

The mmutes of the meetmgs of councIls, committees or subcommittees shall be dehvered by

any of the foregomg means to the Representatives speCified m tIns Restated Agreement

13 5 Terms of Office - The term of office of any Representative or alternate

RepresentatIve, or of any officer of any councIl, commIttee or subcommIttee, shall contmue

untIl ills or her successor has been elected or appomted, proVIded, however, that any

Representative or alternate Representative who ceases to be an employee or agent of the

Contractor or of the Member, Jomt Member or ASSOCIate Member of willch he or she was an

employee or agent at the tune of electIOn or appomtment to a councIl, COImmttee or

subCOmmIttee shalllIDIDediately cease to be a member of such councIl, commIttee or

subcommIttee and ills or her seat shall ImmedIately become vacant

13 6 WaIvers - Any waIver at any tune by any Member of ItS nghts With respect

to a default under tIns Restated Agreement, or WIth respect to any other matter ansmg m

connectIOn WIth tIns Restated Agreement, shall not be deemed a waiver With respect to any

subsequent default or other matter ansmg m connectIOn hereWIth Any delay short of the

statutory penod of lunltatlon m assertmg or enforcmg any nght shall not be deemed a waiver

of such nght, except as may be proVIded m the payment proVISIOns of the ServIce Schedules

13 7 Successors and ASSIgnS

13 7 1 Successors - Tills Restated Agreement shall be bmdmg upon the

successors of any Member, and upon the survlvmg entIty m any merger, consolIdatIon, or

acqUISItIon mvolvmg a Member m whIch the Member IS not a survlvmg entity
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13 72 Assignments - Except for the assignment or pledge of an mterest

m thIs Restated Agreement to the Umted States actmg through the Rural Utilities Service, no

Member shall assign thIs Restated Agreement Without the consent, m wrItmg, of the

Executive CommIttee, WhIch consent shall only be wIthheld If the aSSIgnee IS not a Member,

or upon a detemllnatlOn that there IS a substantIal lIkelIhood that the assignee Will not fulfill

the oblIgatIOns under thIs Restated Agreement of the asslgmng Member

13 7 3 Rights and ObhgatlOns - The several provIsIons of thiS Restated

Agreement are not mtended to and shall not create nghts of any character whatsoever m

favor of any person, corporatIOn, or aSSOCiation other than the Members The oblIgatIOns

herem assumed are solely for the use and benefit of the Members

13 8 ChOIce of Law - Subject to the provIsIons of SectIOn 13 15 and to the

extent permItted by law, to promote umformlty of mterpretatIOn of thIs Restated Agreement

the laws of the State of Mmnesota, WIth the exceptIOn of ItS laws govermng chOIce of law, or

Umted States federal law or CanadIan Laws as applIcable, shall control the oblIgatIOns and

procedures establIshed by thIs Restated Agreement and the performance and enforcement

thereof

13 9 Regulation - ThIS Restated Agreement IS subject to the regulatIon of any

regulatory body or governmental agency havmg JUrISdIctIOn thereof

13 10 Amendment and Ternunation - Any Member may sponsor a proposal to

amend or termmate thIs Restated Agreement by filmg a WrItten proposal WIth the Secretary

of the Management CommIttee The Secretary of the Management COmmIttee shall

ImmedIately forward copIes of the proposal to all Members, Jomt Members, and Regulatory

PartICipants The forwardmg of the proposal to the Members shall constItute submISSIon of
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the proposal for a vote of the Members Votes on a proposal to amend or termmate thIs

Restated Agreement must be m wntmg, sIgned by a RepresentatIve or alternate

RepresentatIve to the Management Comnnttee, and receIved by the Secretary of the

Management CommIttee not later than the 60th day from the date the proposal IS submItted

for a vote as specIfied herem A proposal to amend or termmate tlus Restated Agreement

shall be adopted If It IS approved by (1) at least two-thrrds of the votes cast, such votes

determmed as specIfied m SectIOn 5 1 2, and (11) at least two-thrrds of the Members votmg

A proposal to amend or termmate that has been adopted shall be filed WIth FERC and shall

become effectIve on the later of (1) 120 days after the Secretary of the Management

CommIttee dIstnbutes electromcally or by matI wntten notIce of adoptIOn of the proposed

amendment or termmatIOn to each RepresentatIve on the Management CommIttee, or (n) ItS

acceptance for filmg by FERC If FERC, by fmal order, matenally modIfies the terms of an

amendment, such amendment shall be deemed WIthdrawn and of no further force or effect

unless, m accordance WIth the procedures and votmg requIrements specIfied herem, the

modIfied amendment IS submItted to the Members for a vote and IS adopted

13 11 Tax Exempt Fmancmg

13 11 1 No Imparrment - NotwIthstandmg any other proVISIon of thIs

Restated Agreement, except as prOVIded m SectIon 13 11, no TransmISSIon PrOVIder whIch

has utIlIzed tax-exempt fmancmg shall be requIred to proVIde mterconnectIOn or transmISSIon

servIce to a TransmISSIOn Requester hereunder unless, m the unqualIfied wntten 0pIillon of

natIOnally-recogmzed bond counsel selected by the TransmISSIOn ProvIder, or pursuant to a

rulmg of the Internal Revenue ServIce (the "IRS") Issued for the benefit of such

TransmIssIon PrOVIder, the requested servIce would not (1) ImpaIr the exclUSIOn from gross
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mcome for Federal mcome tax purposes of mterest paId or to be paId on any debt Issued or

to be Issued by or for the benefit of the TransmIssIon ProvIder, or (11) ImpaIr the

deductIbIlIty of mterest expense assocIated WIth mterest paId or to be paId on any such

tax-exempt debt (eIther hereafter referred to as an "Impamnent")

13 11 2 Counsel OpInIOn or IRS RulIng - The TransmIssIOn Requester

may dIrect the TransmIssIon ProvIder to seek an unquahfied opmIOn of bond counselor to

request a clanfymg IRS rulmg descrIbed m SectIon 13 11 1 In seekmg any such bond

counsel 0plll1on or preparmg any such IRS rulmg request, the TransmISSIOn ProvIder shall

consult WIth the TransmIssIon Requester, and the TransmIssIOn ProvIder shall attempt m

good faIth to obtam the requested bond counsel 0plll1on and/or IRS rulmg All costs related

to obtammg such bond counsel opmIOn or IRS rulmg shall be paId by the TransmIssIon

Requester

13 11 3 EhmmatlOn of hnpmrment

(a) If the TransmIssIon ProvIder determmes that an Impamnent eXISts

but (1) the ImpaIrment can be ellmIllated If steps are taken m connectIOn WIth tax-exempt

debt Issued or to be Issued by or for the benefit of the TransmIssIOn ProvIder, (11) the manner

of ehmmatmg the Impamnent does not requIre the TransmISSIOn ProvIder to vIolate

provIsIOns of thIs Restated Agreement or any covenant of any eXIstmg debt Instrument of the

TransmIssIon ProvIder, (lll) the TransmISSIOn ProvIder determmes that the costs of

elmllnatmg the ImpaIrment can be determmed WIth reasonable accuracy, and (IV) the

TransmISSIOn Requester agrees to pay all costs related to ehmmatIOn of such Impamnent,

then the TransmIssIon ProvIder shall take all reasonable steps to ehmmate the Impamnent If

the ImpaIrment can be elmunated, the TransmIssIOn ProVIder shall endeavor to determme
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WIth reasonable accuracy the lowest reasonable cost method of elnnmatmg the Imparrment

Among other thmgs, such costs shall mclude (1) the TransmIssIon ProvIder's mcreased

fmancmg costs assocIated WIth the mcluSIOn m gross mcome for Federal mcome tax purposes

of mterest on any debt to be Issued by or for the benefit of the TransmIssIon ProvIder, and

(11) any mcreased mcome tax lIabIlIty of the TransmIssIOn PrOVIder resultmg from the loss of

deductIbIlIty of mterest expense assocIated WIth mterest on any tax-exempt debt Issued or to

be Issued by or for the benefit of the TransmIssIon PrOVIder If the TransmIssIon PrOVIder

has been unable to obtam an approvmg opmIOn or IRS rulmg, or If the TransmISSIOn

PrOVIder IS unable to determme the costs of elnninatmg the Imparrment wIth reasonable

accuracy, or If any of the other reqUIrements of the first sentence of thIs SectIOn 13 11 3 are

not met, then the TransmIssIon ProvIder's oblIgatIon to provIde the requested servIce

pursuant to tIns Restated Agreement shall be dIscharged The TransmIssIon Requester may,

however, request FERC to order the requested mterconnectIOn servIce under SectIOn 210 of

the FPA, or the requested transrrussion servIce under SectIOns 211 or 213 of the FPA In the

case of a TransmIssIon ProvIder on behalf of which tax-exempt debt has been Issued, absent

an unqualIfied bond counsel opmIOn or IRS rulmg pursuant to SectIon 13 11 1 of tIns

Restated Agreement concludmg that no Imparrment would occur, the TransmISSIOn Requester

shall not request FERC to Issue an order under SectIOn 210 of the FPA that would reqUIre

the TransmIssIon ProvIder to finance or own any addItIOnal facIlItIes, prOVIded, however, a

TransmIssIOn Requester shall not be precluded from requestmg an order under SectIOn 210 of

the FPA that does not requITe such TransmIssIOn ProvIder to fmance or own such addItIonal

faCIlItIes
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(b) A TransmIsSIon Requester may request FERC to order

mterconnection servIce under SectIOn 210 of the FPA, or transnnssIOn servIce under SectIOns

211 and 213 of the FPA, If (1) the TransmIsSIon Requester dIsagrees that an Imparrment

eXIsts, (n) the TransmIsSIon Requester has reasonable grounds to belIeve that the

TransmIssIon ProvIder IS not takmg all reasonable steps to ehnnnate the Imparrment, and the

TransmIsSIon PrOVIder has not withm 60 days of the request for transmISSIon servIce

determmed (1) that servIce can be prOVIded WIthout causmg an Imparrment, or (2) that the

Imparrment can be elImmated, or (3) the cost of elImmatmg the ImpaIrment, or (m) the

TransmISSIOn ProVIder concludes that It cannot remove the Imparrment

(c) Any dIspute between the TransmISSIOn ProVIder and the

TransmISSIOn Requester as to the eXIstence of an Imparrment shall not be subject to the

dIspute resolutIon prOVIsIons of Article 11 of thIs Restated Agreement

13 11 4 New Tax-exempt Debt - At the timely request of any actual or

potentIal TransmIsSIOn Requester, any actual or potential TransmISSIOn PrOVIder who plans to

fInance new electnc transmISSIon or mterconnection faCIlIties WIth proceeds of tax-exempt

debt shall undertake all reasonable speCIfIc actions requested by an actual or potential

TransmISSIOn Requester to mImmlZe (1) any restrIctions on the TransmISSIOn Requester's

access to such faCIlItIes caused by the tax-exempt debt, and (n) any mcrease m the pnce of

mterconnectIon or transmISSIon servIce resultmg from the refmancmg, reconfigurmg, or other

restructurmg of such tax-exempt debt m order to prOVIde servIce to the TransmISSIon

Requester Actual or potentIal TransmISSIon ProVIders shall not be oblIgated to mcur any

cost m undertakmg such acnons unless all assocIated costs are paid by actual or potentIal

TransmISSIon Requesters
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13 11 5 ApplIcability to OblIgation to Build - The provlSlons of SectIOns

13 11 1 through 13 11 4 shall apply to any oblIgatIons unposed by the RegIOnal TransmIssIon

CommIttee pursuant to SectIOn 8 7, except that any Member may seek a FERC order under

the CIrcumstances descnbed m SectIOns 13 11 3(a) or 13 11 3(b)

13 11 6 Participation m the Generation Reserve-Sharmg Pool - Any

Member whIch has used tax-exempt financmg and whIch concludes that ItS partIcIpatIon m

the GeneratIon Reserve-Shanng Pool would cause an ImpaIrment, shall not be oblIgated to

partIcIpate m the GeneratIOn Reserve-Sharmg Pool, m whIch event none of the other

Members shall have any oblIgatIOn under SectIon 7 3 to such Member Such conclUSIOn

shall be commumcated m wntmg to the Secretary of the ExecutIve CommIttee

13 11 7 IRS Rule or Regulation - MAPP shall endeavor to persuade the

IRS or the Umted States Treasury Department to promulgate a rule or regulatIOn clanfymg

the abIlIty of Members to proVIde mterconnectIOn, poolmg or transmISSIOn servIces consIstent

WIth thts Restated Agreement WIthout gIvmg nse to an Imparrment and clanfymg

CIrcumstances under WhICh any Impamnents can be elunmated

13 12 Uncontrollable Forces - A Member shall not be consIdered to be m default

m respect of any oblIgatIOn hereunder If prevented from fulfIllmg such oblIgatIon by reason

of Uncontrollable Forces, except that the oblIgatIOn to pay money m a tunely manner IS

absolute and shall not be subject to thts Section Any Member unable to fulfill any

oblIgatIOn by reason of Uncontrollable Forces WIll exerCIse due dIlIgence to remove such

dIsabIlIty WIth reasonable dIspatch, but such oblIgation shall not requIre the settlement of a

labor dIspute except m the sole dIscretIOn of the Member expenencmg such labor dIspute
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13 13 PolItical ActivIties - No Member shall be requIred to partICipate many

polItIcal actIvIties or to partICIpate m or contnbute to any actIVIty whIch IS mtended to

mfluence legIslatIon, nor shall any portIon of Its dues be utIlIZed for such purposes

13 14 Laws of the Umted States - ThIs Restated Agreement shall not make any

laws or regulatlOns govermng employment or productlOn of goods and servIces enacted by

the Congress of the Umted States or by any other legIslatIve or governmental body m the

Umted States or any state thereof applIcable to any power or other servIce provIded or used

m Canada ThIs Restated Agreement shall not confer or extend the authonty or JUrISdIctIon

of FERC or any Regulatory Agency over matters pertammg to the generatIon, sale, purchase

or transmISSIOn of electrIc energy m Canada or by Members m the Umted States not

otherwIse subject to the JUrISdIctIOn of FERC or any such Regulatory Agency, or over the

rates, charges, terms and condItions of servIce therefor, or over the faCIlItIes for provIdmg

such servIce Nothmg m thIs Restated Agreement Waives any ObjectIOn to, or otherwIse

constItutes a consent to, any assertIOn of such JUrISdIctIOn, mcludmg any assertIon of

JUrISdIctIon over any entity based on ItS membershIp m MAPP

13 15 ComplIance With ApplIcable Laws - ThIs Restated Agreement shall be

bmdmg on all Members to the maxImum extent permItted by Umted States federal and state

law or regulatIon, and CanadIan federal and provmcIaI law or regulatIOn, but notwithstandmg

any other proVISIon of thIs Restated Agreement, no Member shall be reqUIred to take any

actIon or do any other thmg WIth respect to rates, charges, terms or condItIOns of servIce, the

resolutIon of dIsputes under thIs Restated Agreement, or any other matter, that (a) It IS not

permItted by law to undertake or that IS prohIbIted m whole or m part by any law or

regulatIon applIcable to such Member, or (b) would reqUIre such Member to VIolate a
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provlSlon of such law or regulatIon In order to comply WIth tins Restated Agreement Each

Member shall seek such approvals, grant such waIvers, and take such other actIOns as may

be necessary to comply WIth tins Restated Agreement, to the maXlIDUID extent permItted by

Umted States federal or state law or regulatIOn, or CanadIan federal or provmciallaw or

regulatIOn If as a result of any such law or regulatIOn a Member does not provIde servIces

or other benefits m accordance WIth any prOVIsIon of thIS Restated Agreement to any other

Member or Members, each such other Member or Members (1) shall only be obhgated to

provIde servIces or other benefits to the legally restrIcted Member on a basIs comparable to

the servIces and other benefits the restrIcted Member IS permItted or enabled to proVIde to

the other Members, (11) may exerCIse any rIghts It may otherwIse have to request FERC to

Issue an order under the FPA requIrIng the restrIcted Member to provIde InterconnectIOn or

transmIssIOn servIce, or (111) may contest any such law or regulatIOn m any court or

Regulatory Agency havmg JUrISdIctIOn thereof

13 16 Effect of CanadIan Laws - The sale, purchase and transmISSIon of

electrICIty In Canada and the rates, charges, terms and condItIOns of servIce therefor are

subject In all respects to CanadIan Laws ThIs mcludes but IS not hmited to

1 The fmal authorIty of the Government of Canada In all matters

relatmg to the export of electrIC power, and

11 The final authorIty of the government of a CanadIan provInce m all

matters relatmg to the rnstallatlOn or constructIon of facIlItIes

13 17 Independent Contractors - The Members are mdependent contractors, and

thIs Restated Agreement creates no partnershIp, Jomt venture or other Jomt legal entIty m
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connectIOn WIth winch any Member shall be Jomtly or severally lIable for the acts of any

other Member

13 18 Currency - All rates stated m the ServIce Schedules, and all monetary

transactIOns, revenues, dues, accountmg and cost calculatIOns among the PartIes shall be

determmed and stated m lawful money of the Umted States Unless otherwIse approved by

the Executive CommIttee, If requIred for any such monetary transactIOn, revenue, dues,

accountmg or cost calculatIOns, the rate to be used to convert from the currency of Canada to

that of the Umted States or to convert from the currency of the Umted States to that of

Canada, for each day shall be the Bank of Canada noon spot exchange rate for such day as

publIshed by the Royal Bank of Canada, Wmmpeg, Mamtoba, Canada, or the last publIshed

rate If not publIshed for such day If any such monetary transactIOn, accountIng or cost

calculatIOn IS for a penod of tune of more than one day, the average of such noon spot

exchange rates for each day m such penod of tune shall be used

13 19 WeIghted Votmg for TransnnsslOn Ownmg Members - For purposes of

votmg on the Management CommIttee, the MAPP RelIabIlIty Council, and the RegIOnal

TransmIssIOn CommIttee that IS requIred to be done separately by the TransmISSIOn Ownmg

Members and the TransmISSIOn Usmg Members, the TransmISSIon Ownmg Members may

agree by resolutIOn to conduct such votmg withm the TransmISSIon Owmng Members on a

weIghted votmg baSIS AdoptIOn of such a resolutIon to use weIghted votmg shall reqUIre the

affrrmative votes of two-thIrds or more of the TransmISSIon Owmg Members If such a

resolutIOn IS adopted, the rnaJonty requIrements applIcable to TransmIssIon Ownmg Members

herem shall be understood to apply to the weIghted votes of the TransmISSIOn Ownmg

Members
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1320 Weighted Voting for TransmIssion Usmg Members - For purposes of

votmg on the Management Comnuttee, the MAPP RelIabulty Council, and the RegIOnal

TransmIssIon COmmIttee that IS requIred to be done separately by the TransmIssIon Owmng

Members and the TransmISSIOn Usmg Members, the TransmIssIOn Usmg Members may

agree by resolutIOn to conduct such votmg Withm the TransmIssIOn Usmg Members on a

weighted votmg baSIS AdoptIon of such a resolutIOn to use weIghted votmg shall requIre the

affmnatlVe votes of two-thIrds or more of the TransmissIOn Usmg Members If such a

resolutIon IS adopted, the majorIty requIrements applIcable to TransmISSIOn Usmg Members

herem shall be understood to apply to the weIghted votes of the TransmISSIOn Usmg

Members

13 21 TlDle References - All references to tIme, unless otherwIse stated, shall be

to Central Standard TlIDe or Central DaylIght TlIDe as observed by the Contractor

13 22 AffilIate RelationshIps - If a Member and one or more of ItS AffilIates

operate as an mtegrated electrIc system, all mterchanges of power and energy between such

Member or any such AffilIate and another Member shall be consIdered transactIOns between

such other Member and the Member havmg such AffilIates

ARTICLE 14

TERM

14 1 Effective Date - ThIs Restated Agreement shall become effectIve upon the

fIrst May 1 or the fIrst November 1 first followmg the later of (a) ItS adoptIon as an
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amendment to and restatement of the MAPP Agreement pursuant to SectIons 33 01 and 33 02

thereof and the eXpIratIOn of the tune penod specIfied therem, and (b) the earher of (1) the

exprration of thrrty days followmg the date on whIch a final order by FERC approvmg thIS

Restated Agreement In Its entirety WIthout condItIOn or modIficatIOn IS no longer subject to

JudIcIal revIew, or (n) m the event such FERC final order IS subject to JudIcIal reVIew, such

date as may be estabhshed by an affirmative vote of 75% or more of the total authorIZed

votes of the Management Comnnttee as speCIfied m SectIOn 33 03 of the MAPP Agreement

If FERC Issues a fmal order approvmg thIs Restated Agreement WIth any condItIon or

modIficatIOn, thIS Restated Agreement shall only become effectIve upon the later of (a) the

confrrmation and approval of such condItIOn or modIficatIOn m accordance wIth the

provlSlons of SectIOn 33 03 of the MAPP Agreement, and (b) the earher of (1) eXpIratIon of

thIrty days followmg the date on WhICh a final order by FERC approvmg the readopted

Restated Agreement m Its entrrety WIthOut conditIOn or modIficatIon IS no longer subject to

JudIcial revIew, or (n) m the event such FERC final order IS subject to JudicIal reVIew, such

date as may be estabhshed by an affrrmatlve vote of 75% or more of the total authorIZed

votes of the Management Committee as speCified m SectIOn 33 03 of the MAPP Agreement

142 TermmatIon of MAPP Agreement - Upon the Effective Date thIs Restated

Agreement shall supersede m Its entirety the MAPP Agreement as amended WIth the

exception of the contmumg obhgations IdentIfied m SectIOns 4 2 1 and 4 7 1, the MAPP

Agreement shall termInate upon the EffectIve Date Nothmg herem shall affect the

contmUIty of service prOVided pursuant to obhgatlOns entered mto pnor to the termmatlon of

the MAPP Agreement
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EXHIBIT A

INITIAL REGIONAL REUABIUTY COMMITTEE SUBCOMMITTEES

The 1ll1tIal subcommittees of the Regional RelIabilIty Committee, and the

responsibilIties of those subcommittees, shall be as set forth below The subcommittees shall

have such additional responsibilIties as may be assigned by the RegIOnal RelIabilIty

Committee Each subcommittee shall IDltlally utilIZe the applIcable procedures of the

eXlstmg MAPP handbooks and manuals, but may adopt such further or different procedures

as It may deem approprIate, subject to the requIrements of the Restated Agreement and any

procedures for the governance of any of Its subcommittees as may be adopted by the

RegIOnal RelIabilIty Committee

DESIGN REVIEW SUBCOMMITIEE

The members of the DeSign ReView Committee under the MAPP Agreement

lmmedmtely pnor to the EffectIVe Date shall serve as the DeSign ReView Subcommittee until

Representatives for the DeSign ReView Subcommittee are selected m accordance With the

terms of the Restated Agreement

DeSign ReVIew Subcomnnttee ResponsibilItIes

1 ReView each ApplIcant's generation and transmiSSion facl1ltIes m the MAPP

RegIOn for conformance With the standards speCified m the MAPP Engmeermg Handbook as

m effect on the Effective Date and as such standards may thereafter be reVised by the MAPP

RelIabilIty Councilor the RegIOnal RelIabilIty Committee ("MAPP System DeSign

A-I



Standards"), approve facultIes that conform WIth such standards, and report Its fmdmgs to

the RegIOnal RelIabuity CommIttee

2 ReVIew each Member's proposed addItIons to or retrrements of generatIon or

transmISSIOn faCIlItIes m the MAPP RegIOn for conformance WIth MAPP System DeSIgn

Standards, approve faCIlIty addItIons or retIrements that conform WIth such standards, and

report ItS fmdmgs to the RegIonal RelIabIlIty CommIttee

3 ReVIew planned capaCIty transactIOns by any Member that exceed the

megawatt and duratIOn thresholds establIshed by the RegIonal RelIabIlIty CommIttee pursuant

to SectIOn 6 6 8(t) and 6 6 8(g) for conformance WIth applIcable relIabIlIty cntena, approve

capaCIty transactIOns that conform WIth such standards, and report ItS fmdmgs to the RegIOnal

RelIabIlIty CommIttee

4 Determme any operatmg restrIctIOns necessary to make a Member's planned

faCIlItIes operate Wlthrn MAPP System DeSIgn Standards, and forward a descnptlOn of any

such restrIctIons to the Operatmg ReVIew SubcommIttee for actIon

5 Approve temporary generatmg urnt accredItatIOn or authorIZed accredItatIOn

OPERATING REVIEW SUBCOMMITIEE

The members of the Operatmg ReVIew COmmIttee under the MAPP Agreement

ImmedIately pnor to the EffectIve Date shall serve as the Operatmg ReVIew SubCOmmIttee

untIl RepresentatIves for the Operatmg ReVIew SubcommIttee can be selected m accordance

wIth the terms of the Restated Agreement

A-2
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Operatmg Review Subcomnnttee Responsibilities

1 Review each Member's generatIOn and tranSmISSIOn facl1ltles and Its operatmg

studies, guIdes and practlces for confonnance to the standards specified m the MAPP

Operatmg Handbook as m effect on the EffectIve Date and as such standards may thereafter

be revIsed by the MAPP Rehabllity Councll or the RegIonal Rehabllity Comlmttee ("MAPP

System Operatmg Standards"), approve such of the foregomg as confonn With such

standards, and report ItS fmdmgs to the RegIOnal Rehablhty COImmttee

2 Impose and reVIse as necessary any operatmg restrIctIOns forwarded by the

DesIgn ReView SubcommIttee necessary to make a Member's planned faclhty operate withm

MAPP System DeSign Standards

3 Impose operatlng restrIctIOns on any Member necessary to make facIlItles

wlthm the MAPP Region operate m accordance With MAPP System Operatmg Standards

4 ReView any capacity or energy transactIOn, and Impose any restrIctIOns

necessary to ensure that Members operate m accordance WIth MAPP System Operatmg

Standards

ACCREDITATION SUBCOMMITfEE

The members of the Accreditation SubcommIttee under the MAPP Agreement

Immediately prIor to the EffectIve Date shall serve as the Accreditatlon Subcommittee untIl

RepresentatIves for the AccreditatIOn SubCOmmIttee can be selected m accordance With the

tenns of the Restated Agreement
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AccreditatIOn SubcolDlDlttee ResponsibilIties

1 RevIew each Member's seasonal load and capabIlIty forecasts for the next ten

years (or such penod as the RegIonal RelIabIlIty COmmIttee may desIgnate), and the

Member's monthly load and capabIlIty forecasts for the fIrst two years of this penod, and

prepare appropnate reports for the RegIonal RelIabilIty COmmIttee

2 EstablIsh detailed cntena for the accredItatIon of capacIty transactIOns,!'

mcludmg a reqUIrement to obtam approval from the Design ReVIew SubcommIttee for

transactIOns of greater than the megawatt or duratIon thresholds establIshed by the RegIOnal

RelIabIlIty CommIttee

3 Conduct a semIannual reVIew of after-the-fact load and capabilIty data from

each Member, and from such data determme the amount and allocatIOn of any reqUIred

Reserve CapaCIty DefICIency ServIce purchases and sales m accordance WIth cntena

establIshed by the RegIOnal RelIabIlIty CommIttee

4 CompIle, reproduce and supply load and capabIlIty data m any fonnat needed

by any counCIl, commIttee or subcommIttee of MAPP, or for SUbmISSIOn to relIabIlIty or

government agenCIes

5 Approve any mterruptlble load appropnate for adjustment m the MAPP Load

and CapabIlIty Report

I
I
I
I
I
I
I
I
I
I
I
II
II

6 Assume responsIbIlIty for the followmg SectIOns of the MAPP Engmeermg

CommIttee Handbook

)j A capaCIty transactIon for the month of October that otherwIse meets the cntena of the
RegIonal RelIabIlIty CommIttee may be mcluded In the AccredIted CapabIlIty of a Member
only to the extent that the Member's October system demand IS forecast to exceed ItS
maXInlUm system demand of the preVIOUS fIve months

A-4
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a SectIon 2 Power TransactIons (Procedures for approval of capacIty
transactIons)

b SectIon 5 GeneratIon and InterconnectIOn EvaluatIon (procedures
for approval of generatIon accredItatIon and outsIde pool
transactIons)

c Exhtbit G AllocatIOn Procedures for PartIcIpant DefiCIencIes
(procedure to allocate surplus capacIty at ServIce
Schedule B rates to defiCIt utIlItIes)

d Exhtbit H Procedures for SystematIc Recordmgs of Comnutted
Power TransactIOns (Procedures to record approved
capacIty transactIOns for MAPP Members)

e Exhtbit J MAPP Procedures for the Umform Ratmg of Generatmg
EqUIpment (Rules used m determmmg the capacIty of all
types of generatIOn mcludmg coal, nuclear, hydro, gas,
011, wmd and solar)

f ExhIbItS K, L, L-2 Forms for Temporary AccredItation Request, Extended
AccreditatlOn Request, and return from Extended
AccredItatIon

g ExhIbIt N MAPP Procedure for CertIficatIon of InterruptIble
Demand for Purchase of ServIce Schedule L

Under the Restated Agreement, the Contractor WIll determme whether capacIty
transactions below megawatt and duratIon thresholds set by the ReglOnal RelIabIlIty
CommIttee meet applIcable relIabIlIty cnterIa If the Contractor determmes that a
proposed capacIty purchase or sale wIll VIolate MAPP System DeSIgn Standards or
MAPP System Operatmg Standards, It WIll notIfy the Members participatmg many
such transactIon m wntmg, WhIch may be done by electromc mall
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OPERATING PROCEDURES SUBCOMMITTEE

The members of the Operatmg PractIces SubcommIttee under the MAPP Agreement

ImmedIately pnor to the EffectIve Date shall serve as the Operatmg Procedures

SubcommIttee untIl Representatives for the Operating Procedures SubcommIttee can be

selected m accordance WIth the terms of the Restated Agreement

Operatmg Procedures Subcomnnttee ResponsibilIties

1 Adopt procedures for re-establIshIng reserves followmg a resource loss

2 Adopt cntena for load sheddmg

3 Adopt procedures and practIces for coordmatmg mterregIOnal relIabIlIty,

mcludmg coordmatmg MAPP relIabIlIty actIvItIes WIth adJommg systems, pools, and other

regIOnal power coordmatIOn agencIes

4 Adopt methods, standards and procedures for pool voltage and VAR control

5 Coordmate Members' transmIssIon and generatIon mamtenance schedules m

order to mamtam regIOnal relIabIlIty

6 In cooperatIOn WIth other concerned councIls, commIttees and subcommIttees,

coordmate the activIties of the MAPP commumcatIOllS network

7 In coordmatIOn WIth the RelIabIltty StudIes SubcommIttee, develop MAPP

computer models for seasonal power flow, stabIlIty and short CIrCUIt studIes for use by

Members and the MAPP Center

8 EstablIsh and modIfy lme-Ioadmg relIef standards, requIrements and

procedures necessary to preserve regIOnal relIabIltty

A-6
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9 ReVIew, and modIfy as necessary to preserve regIonal rehablhty, the Total

Operatmg Reserve ObhgatlOn and the formula for estabhshmg the Operatmg Reserve

ObhgatlOn of the End-Use Load Members

10 ReVIew and approve methods and procedures, mcludmg determInatlOn of costs,

accountmg and bIllmg, for the use of the GeneratlOn Reserve-Sharmg Pool Schedules,

mcludmg the ServIce Schedules for Emergency Energy Interchange ServIce, Scheduled

Outage Energy Interchange ServIce, Operatmg Reserve ServIce, and Reserve CapacIty

DefICIency ServIce

11 Develop contmumg educatlOn programs for Members' System Operators

12 Assume responsIbIhty for the followmg portlOns of the MAPP Operatmg

Handbook

SectIon III Generatmg CapabIhty Avallablhty
InterconnectlOn CapaCIty
Operatmg Reserve
Mamtenance Schedulmg
Incremental Cost DetermmatlOn GUide

SectIon IV Emergency Procedures OvervIew
TransmIssIon Loadmg Rehef Procedure
Tight CapaCIty Procedure
Emergency Energy Replacement Procedure
Scheduled Outage Energy Locatmg Procedure
Reduced 011 and Gas ConsumptIon Procedure

Sectlon VII Umform Ratmg of Generatmg EqUIpment (URGE) Procedure

13 Assume responslblhty for the followmg portlOns of the NERC Operatmg

GUides

GUIde II - System Secunty
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A MW Generation Reserve
C TransmissIOn OperatIOn
E Momtormg InterconnectIOn Parameters
F InformatIOn Exchange
G Mamtenance CoordmatIon

GUIde III - Emergency OperatIOns

A Insufficient Generation Capacity
B Transmission Overload and Voltage Control
C Load Sheddmg
D System Restoration
E Emergency InformatIOn Exchange
F Special System or Control Area ActIOn
G ControlCenrerBackup

GUIde IV - Operatmg Personnel

A ResponsibilIty and Authonty
B Selection
C Trammg
D ResponsibilIty to Other Groups

GUIde V - Operations Planmng

A Normal OperatIOns
B Planmng for Emergency ConditIOns
C Long Term DefiCienCies
D Load Sheddmg
E System Restoration

GUIde VI - TelecommumcatlOns

A FaCIlItIes
B System Operator CommumcatlOns Procedures
C Loss of CommumcatIOns

A-8
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POOL PERFORMANCE SUBCOMMITTEE

The members of the Pool Performance Subcommittee under the MAPP Agreement

1lllllledlately pnor to the Effective Date shall serve as the Pool Performance Subcomnuttee

untIl Representatives for the Pool Performance SubCOmmIttee can be selected m accordance

With the terms of the Restated Agreement

Pool Performance SubCOmmIttee ResponslbIhties:

1 ReView and adopt Operatmg PrIncIples and GUides estabhslnng commonly

accepted standards for control area operatIon

2 RevIew and adopt methods, standards, and procedures for momtormg and

ImprovIng control performance In the MAPP RegIOn

3 CoordInate the actIVItIes of MAPP control areas With the NERC Performance

Subcommittee through the MAPP Survey Coordmator, who shall be the MAPP representative

to the NERC Performance SubcoIIlIIl1ttee The MAPP Survey CoordInator shall be

nomInated by the Pool Performance Subcommittee and elected by the RegIOnal RehabIhty

Committee, shall serve for a term of two years With ehgIbIhty for re-electIOn, and shall

a Represent MAPP on the NERC Operatmg Comnuttee Performance

SubcommIttee, and attend all meetmgs of the subcommIttee

b Be responsIble for performance surveys and other surveys as requested

by the NERC Operatmg CommIttee Performance SubcommIttee

c Serve as a non-votIng member of the MAPP Pool Performance

SubcommIttee
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4 Assume responsIbIlIty for the followmg portIons of the MAPP Operatmg

Handbook

SectIOn III Control Area Operanon

SectIOn VII Average ProductIOn Cost, Other Than Fuel
AddItional Payment for Scheduled Outage Energy

5 Assume responsIbIlIty for the MAPP Operatmg ReqUIrements Document

6 Assume responsIbIlIty for the followmg POrtIOns of the NERC Operatmg

GUIdes

GUIde I - Systems Control

A GeneratIon Control
B Voltage Control
C Tune and Frequency Control
D Interchange Schedulmg
E Control Perfonnance Cntena
F Inadvertent Interchange Management
G Control Surveys

GUIde II - System Secunty

B ReactIve Power Supply
E Momtonng InterconnectIOn Parameters

RELIABILITY STUDIES SUBCOMMITIEE

The members of the TechnIcal OperatIOns SubCOmmIttee and the RelIabIlIty

SubcommIttee under the MAPP Agreement ImmedIately pnor to the EffectIve Date shall

serve as the RelIabIlIty StudIes SubcommIttee untIl Representatives for the RelIabIlIty StudIes

SubcommIttee can be selected m accordance WIth the tenns of the Restated Agreement
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RelIability Studies SubCOlmmttee ResponsibilIties

1 Collect and analyze operatmg data pertment to the mterconnected operatIOn of

MAPP

2 Conduct appropnate transmIssIon network studIes

3 RevIew the Reserve CapacIty OblIgatIOn, and recommend such modIficatIons

as It may deem appropnate to the RegIOnal RelIabIlIty CommIttee

4 RevIew and approve operatmg relIabIlIty standards, crIterIa, and rules relatmg

to protectIve eqUIpment and commumcations or dIgItal control systems

5 IdentIfy the planmng funCtIOns that should be conducted by the Contractor m

order to lffiprove relIabIlIty

6 ReVIew the relIabIlIty characterIstIcs of the MAPP system and perform

assocIated relIabIlIty studIes as approprIate

7 Coordmate the development and updatmg by the Members and MAPP of

approprIate models for power flow, stabIlIty, short-CIrcUIt, and relIabIlIty studIes of the

MAPP RegIon

8 Accumulate and mamtam data flIes as necessary to determme eXIstmg system

relIabIlIty and to propose recommendatIOns on system relIabIlIty to the RegIonal RelIabIlIty

CommIttee

9 Conduct statIc transmISSIOn adequacy assessments as approprIate, mcludmg

assessments of the mtra- and mter-regIOnal transfer capabIlIty of the MAPP system

10 Evaluate new methodologIes, WIth a goal of performmg combmed generatIon

and transmISSIon relIabIlIty analySIS
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GUIdes

the actiVIties of the MAPP commumcations network

submISSion of FERC Fonn 715 mformatIOn for MAPP

I,
Ii
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I
I
I
I
I
I
Ii
II
II
II
II
I~

11
I]

,~~ II

Major DIsturbance AnalYSIS Procedure

InterconnectIOn Capacity
RegIOnal Commumcatlons
ProtectIve Relaymg GUIde

Load and CapabIlIty (RequIrement to submit Load and
Generatmg CapabilIty for OE-411 reportmg)

SpeCIal StabIlIty Systems and Procedures
TransmiSSion Lme CapaCIty Data

Load and CapabIlIty Reportmg (InstructIon fonns for prOjected
seasonal and monthly load and capabilIty reportmg)

GUIde I - Systems Control

16 Assume responsibilIty for the followmg portIOns of the NERC Operatmg

H Control EqUIpment ReqUIrements

SectIOn VII

Exlubit F

14 Assume responsIbIlIty for the followmg portIOns of the MAPP Engmeermg

15 Assume responsIbIlIty for the followmg portIOns of the MAPP Operatmg

SectIOn II

13 Assume responsibilIty for relIabilIty cntena and modellmg necessary for

SectIon III

12 In cooperatIOn WIth other concerned commIttees and subcommIttees, coordmate

SectIOn 1

11 ReVIew and evaluate recommended plans and procedures developed by the

Handbook

Handbook

adJommg systems, pools, and other regIOnal coordmatmg agenCIes

RegIOnal TransmISSIon Committee for technIcal coordmatIon of the MAPP Plan WIth
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GUIde II - System SecurIty

D Relay Coordmation
F InfonnatIOn Exchange

ENVIRONMENTAL SunCOMMITIEE

The members of the EnvIronmental CommIttee under the MAPP Agreement

lIDIDedIately prIor to the EffectIve Date shall serve as the EnVIronmental SubCOmmIttee untIl

RepresentatIves for the EnVIronmental SubcommIttee are selected III accordance WIth the

tenns of the Restated Agreement

EnVIronmental Subconmnttee ResponSIbilIties

1 Keep abreast of current enVIronmental laws, regulatIons, and natural resource

Issues whIch may Impact regIOnal system operatmg relIabIlIty

2 ProVIde mput and recommendatIOns to decIsIOn-makIng agenCIes concermng

the actual or potentIal lIDpact on regIOnal relIabIlIty of proposed envIronmental laws and

regulatIOns, and emergmg natural resource Issues

3 Foster Infonnation exchange among Members on enVIronmental factors,

complIance Issues, and resource programs that may lIDpact relIabIlIty WIthIn the MAPP

RegIOn

4 Foster greater understandmg of MAPP by provIdmg !nfonnatIOn to the publIc

on the mterrelatIonshIp of enVIronmental factors, regIOnal relIabIllty, system planmng and

operatIOns
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under procedures establIshed by the RegIOnal RelIabIlIty CommIttee ImtIally, the same

procedures shall be used as m effect ImmedIately pnor to the Effective Date

accordance WIth the relIabIlIty standards and procedures establIshed by the RegIonal

RelIabIlIty CommIttee These standards and procedures shall meet or exceed NERC cntena

Exchange of energy between Pool PartICIpants shall conform to the MAPP Operatmg

exchange of capaCIty and energy In the MAPP GeneratIon Reserve Sharmg Pool The

ServIce Schedules are establIshed to enable the Pool PartICIpants to help mamtam the

relIabIlIty of the mterconnected system through sharmg of capaCIty reserves and operatmg

reserves These ServIce Schedules may be reVIsed and new ServIce Schedules establIshed as

needs arIse, m accordance WIth the Restated Agreement

I:
I,
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I;
I:

l4Y II

Accreditation

AccredItatIon of capaCIty transactIOns shall be determmed and aSSIgned

SchedulIng

Interchange of capaCIty and energy between the Pool PartICIpants shall be m

GENERAL TERMS AND CONDmONS

General Description

The Imtlal ServIce Schedules set forth herem are mtended to facIlItate the

EXHmITB

INITIAL GENERATION RESERVE-SHARING POOL SCHEDULES

3 1

2 1

Section 3

SectIOn 2

SectIOn 1

1 1
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Requrrements m order to satIsfy the oblIgatIons of those Pool PartIcIpants wluch operate

Control Areas

Section 4. Lme Loadmg Rehef

4 1 DelIvery of energy between Pool PartIcIpants under the Scheduled Outage

Energy Interchange ServIce Schedule shall be subject to the MAPP Lme Loading RelIef

Procedures when such procedures are necessary to alleVIate overloads or potentIal overloads

of transmISSIOn facIlIties Reserve CapaCIty DefiCIency ServIce, Emergency Energy

Interchange ServIce, and Operating Reserve ServIce are not subject to the MAPP Lme

Loadmg Rehef Procedures

Section 5 TransnnssIOn SerVIce and Loss Repayment

5 1 Pool PartICIpants that schedule capaCIty and energy under the ServIce

Schedules for Reserve CapaCIty DefiCIency ServIce, Emergency Energy Interchange ServIce,

or Scheduled Outage Energy Interchange ServIce are obhgated to compensate other Pool

PartICIpants for use of therr transmISSIon faCIlIties m accordance WIth Schedule F ­

TransmIssIon ServIce for CoordmatIOn TransactIOns Such compensatIOn may Include a

transmISSIon servIce charge for any of these ServIce Schedules, plus a charge for net

Incremental losses mcurred by such other Pool PartICIpants for energy dehvered under the

Scheduled Outage Energy Interchange ServIce Schedule or the Emergency Energy

Interchange ServIce Schedule Procedures for determmmg transmISSIon servIce and loss

repayment charges and for adm1Illstenng the payment process shall be establIshed by the

RegIonal TransmIssIon CommIttee
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PartIcIpant to a purchasmg Pool PartIcIpant, or delIvered to the purchasmg Pool PartIcIpant

through any mtervemng transmIsSIon servIce provIders durmg any penod, shall be the

amount scheduled for delIvery at a pomt or pomts where the system of the supplymg Pool

PartIcIpant connects WIth the system of the purchasmg Pool PartIcIpant or wIth the

TransmIssIon System (as defmed m Schedule F - TransmIsSIOn ServIce for CoordmatIOn

TransactIOns)

6 2 BIllmg for any transactIon mvolvmg generatIon or transmIsSIon capacIty,

mcludmg any transmISSIOn charges pertammg to a transactIOn, shall be based upon the

amount of such capacIty commItted m advance for delIvery at a pomt or pomts where the

system of the supplymg Pool PartIcIpant connects WIth eIther the system of the purchasmg

Pool PartICIpant or WIth the TransmIsSIon System (as defmed m Schedule F - TranSmISSIOn

ServIce for CoordmatIon TransactIOns)

6 3 All bIlls for servIces supplIed m connectIOn WIth the GeneratIOn

Reserve-Sharmg Pool shall be rendered monthly by the supplymg Pool PartICIpant to the

purchasmg Pool PartICIpant after the end of the penod to whIch such bIlls are applIcable

Unless otherwIse speCIfied by the appropnate counCIlor commIttee, such penod shall be

from 12 01 a m of the first day of the month to 1201 a m of the fIrst day of the

succeedmg month BIlls shall be due and payable WIthIn fifteen days from the date such bIlls

are rendered Payment shall be made when due and WIthout deductIOn, and may be effected

by electromc funds transfer BIlls shall be deemed rendered on the postmark date If

deposIted m fIrst class mall WIth postage prepaId and shall be deemed rendered upon receIpt

Section 6

61

BIllIng and Payment

For bIllIng purposes, the amount of energy delIvered by a supplymg Pool

I
I
I
I
I
I
I
I
I
I
I
I
I
II

I
I
11
I:

1~t6
II



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

If another means of delIvery IS used If the due date of any bill falls on Saturday, Sunday or

holIday observed by eIther Pool PartIcIpant, the bill shall be due and payable on the next

followmg workIng day of both Pool PartICIpants Interest shall accrue and be compounded

dally on any unpaId amount, from the date due untIl the date upon whIch payment IS made,

usmg the lowest dally pnme rates publIshed m the money rates sectIOn of the Wall Street

Journal for the applIcable time penod Such dally mterest shall be computed on the baSIS of

actual days and a 365 day calendar year

6 4 In the event a Pool PartIcIpant deSIres to dIspute all or any part of the

charges submItted by some other Pool PartIcIpant, It shall nevertheless pay the full amount of

the charges when due and gIve notIficatIOn m wntmg withm SIXty (60) days from the date of

the statement statmg the grounds on wmch the charges are dIsputed and the amount m

dIspute The complammg Pool PartICIpant shall not be entItled to any adjustment on account

of any dIsputed charges that are not brought to the attenuon of the Pool PartICIpant rendenng

such charges wlthm the tIme and m the manner herem speCIfied If settlement of the dIspute

results m a refund to the payer, mterest shall accrue and be compounded daily on the amount

to be refunded from the date of payment until the date upon whIch refund IS made, usmg the

lowest dally prIme rates publIshed m the money rates sectIOn of the Wall Street Journal for

the applIcable tIme penod Such dally mterest shall be computed on the baSIS of a 365 day

year If the Pool PartICIpants are unable to reach a mutually sausfactory agreement, the

dIspute resolutIOn procedures of ArtIcle 11 of the Restated Agreement shall apply
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SectIOn 7.

7 1

mean

a

b

c

d

DefImtlOns

For purposes of Service Schedules C and Cl only. Incremental Cost shall

The cost of fuel. operatmg labor, and mamtenance requIred to generate the

energy necessary to supply (I) the scheduled delIvery to the purchasmg Pool

Participant's system, plus (11) the mcrementallosses mcurred on the

supplymg Pool Participant's system, plus (3) the energy supplIed to any

mtervenmg system or systems as compensation for losses,

The cost of startmg and operatmg any generating umts whIch must be

started as a result of supplymg such energy. and

The supplymg Pool Participant's cost of purchased energy If the purchase IS

made as a result of supplymg such energy

The Incremental Cost per lalowatt-hour for any partIcular transaction shall

be the total of such costs diVIded by the lalowatt-hours scheduled for

delIvery to the purchasmg Pool PartiCipant eIther dIrectly by the supplymg

Pool PartiCIpant or through an mtervenmg system or systems
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SCHEDULE B RESERVE CAPACITY DEFICIENCY SERVICE

Section 1 SerVIce to be Provided

1 1 Reserve CapacIty DeficIency IS the value m kIlowatts by wlnch a Pool

PartIcIpant's System Demand plus Its Reserve CapacIty OblIgatIOn m any hour of eIther the

Summer Season (May 1 - Oct 31) or the Wmter Season (Nov 1 - Apnl 30) exceeds Its

AccredIted CapabilIty for such hour Tlns ServIce Schedule proVIdes for the sale of Reserve

CapaCIty by any Pool PartICIpant to any other Pool PartICIpant that has expenenced a Reserve

CapaCIty DeficIency, to enable the purchasmg Pool PartICIpant to satISfy Its Reserve CapaCIty

OblIgatIOn

1 2 AllocatIOn of sales from other Pool PartICIpants' seasonal surpluses to

supply the defiCIency shall be determmed after the fact m accordance WIth procedures

establIshed by the RegIOnal RelIabIlIty SubcommIttee

SectiOn 2 CondItions of Service

2 1 Tills ServIce Schedule shall be avaIlable for the sale of Reserve CapaCIty

DefiCIency ServIce for SIX consecutIve months begmnmg on May 1 or November 1 unless

another duratIOn and other dates are agreed to by the RegIonal RelIabIlIty CommIttee

2 2 Reserve CapaCIty DefiCIency ServIce shall be supplIed through transmISSIon

faCIlItIes WhICh have adequate capaCIty for transmIttmg such power, m accordance WIth

relIabIlIty standards and procedures establIshed by the RegIonal RelIabIlIty CommIttee
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2 3 FIrm CapaCIty TransmIssIon ServIce under ServIce Schedule F -

TransmIssIon ServIce for Coordmatlon TransactIons shall be obtamed for delIvery of Reserve

CapacIty DefiCIency ServIce

SectIOn 3 Schedule of Rates

3 1 The purchasmg Pool PartIcIpant shall pay to the supplymg Pool PartICIpant

for Reserve CapacIty DefiCIency ServIce furnIshed dUrIng any month a demand charge

determmed as follows

For each megawatt or fractIon thereof commItted by the supplIer, a charge

per month not more than P, where

Ap =-
12

where A = the value for the applIcable year based on ten (10) years of data

representmg the composIte leveltzed annual fixed charges per megawatt for

the umts of the Pool PartICIpants WhIch supplIed, or are most lIkely to

supply, capacIty and energy under thIs ServIce Schedule

3 2 For each FERC regulated Pool PartICIpant, the leveltzed annual fixed

carrymg charge IS the sum of the return requIrement, deprecIatIon, mcome tax, property tax,

Insurance and admlllistratIve and general costs The return requIrement shall be calculated m

accordance WIth standard FERC methods usmg debt costs, preferred stock cost and a

percentage rate of return on eqUIty, weIghted m accordance WIth the Pool PartIcIpant's

capItal ratIOS at the end of the precedmg calendar year The percentage rate of return on

eqUIty shall not be htgher than the most recent rate of return on eqUIty percentage approved
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by the Pool PartIcIpant's state regulatory comnllSSIOn The mcome tax reqUIrement wmch

shall Include deferred taxes, shall be calculated m accordance WIth standard FERC methods

usmg federal and state tax rates m effect for the current year The admmlstratIve and

general costs In column b on lme 167 of page 323 of the FERC Form 1 shall be

appropnately allocated to the electrIc productIOn plant and converted to a percentage of the

electnc productIOn plant Investment
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Pool PartIcIpant to any other Pool PartICIpant durmg emergency outages of generatmg or

transmIssIOn facIlItIes or both

for Emergency Energy furmshed durmg any month under thIs ServIce Schedule the greater of

3 0 cents per kIlowatt-hour or 110 percent of the supplymg Pool PartICIpant's Incremental

Cost of supplymg such energy

the occurrence of an Emergency Outage, through transmISSIon faCIlItIes whIch have adequate

capaCIty for transmIttmg such energy, m accordance WIth relIabIlIty standards and procedures

establIshed by the RegIOnal RelIabIlIty CommIttee

2 2 Fmn Energy TransmIssIOn ServIce under ServIce Schedule F - TransmISSIon

ServIce for CoordmatIOn TransactIOns shall be obtamed for delIvery of Emergency Energy

Interchange ServIce

II
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Schedule of Rates

The receIvmg Pool PartICIpant shall pay to the supplymg Pool PartICIpant

Schedulmg of DeliverIes

DelIvenes of Emergency Energy shall be scheduled as soon as pOSSIble after

SerVIce to be ProVIded

ThIs ServIce Schedule provIdes for the supply of Emergency Energy by any

SCHEDULE C. EMERGENCY ENERGY INTERCHANGE SERVICE

SectIon 3

3 1

SectIon 2

2 1

SectIOn 1

1 1
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SCHEDULE Cl. SCHEDULED OUTAGE ENERGY INTERCHANGE SERVICE

SectIon 1 Service to be Provided

1 1 ThIs ServIce Schedule provIdes for the supply of energy by any Pool

PartIcIpant to any other Pool PartIcIpant dunng Scheduled Outages of generatIon or

transmISSIOn facIlItIes or both

SectIon 2 Schedulmg of Deliveries

2 1 Scheduled Outage Energy shall be supplIed through transmIssIOn facIlItles

whIch have adequate capaCIty for transmIttIng such power and energy, In accordance wIth

relIabIlIty standards and procedures establIshed by the RegIonal RelIabIlIty COmmIttee

2 2 Scheduled Outage Energy may be scheduled from a Pool PartICIpant not

dIrectly Interconnected WIth the purchaSIng Pool PartICIpant If such energy IS avaIlable at a

lower delIvered cost than from a dIrectly mterconnected Pool PartICIpant

2 3 FIrm Energy TransmISSIOn ServIce under ServIce Schedule F - TransmIssIon

SerVIce for Coordmation TransactIOns shall be obtaIned for Scheduled Outage Energy

Interchange ServIce

Section 3. Schedule of Rates

3 1 The purchasmg Pool PartICIpant shall compensate the supplymg Pool

PartiCIpant for Scheduled Outage Energy furmshed durmg any month under thIs ServIce

Schedule m accordance WIth one of the followmg subparagraphs

B-lO



a The purchasIng Pool PartICIpant shall pay to the supplyIng Pool

PartICIpant for such Scheduled Outage Energy the greater of

1 110 percent of the Incremental Cost of prodUCIng such energy, or

11 110 percent of the Average ProductIon Cost (as speCIfied m SectIon

3 28 of the MAPP Agreement as In effect on the EffectIve Date and

as may thereafter be revIsed by the MAPP RelIabIlIty CouncIlor the

RegIonal RelIabIlIty CommIttee) of the purchaSIng Pool PartICIpant

had It produced such energy WIth the generatIng urnt whIch IS out of

servIce, proVIded that, If the purchaSIng Pool PartICIpant IS not USIng

Its Total AvaIlable AccredIted CapaCIty, the supplymg Pool

PartICIpant may requIre the purchaSIng Pool PartICIpant to make an

addItIonal payment for any finanCIal loss that accrues to the

supplyIng Pool PartICIpant attnbutable to foregOIng a sale to another

party For umformlty of applIcatIOn, such addItIOnal payment shall

be calculated assumIng that the decremental cost of the foregone sale

would have been an amount equal to the cost of energy from

OIl-fIred generatIOn determmed In accordance WIth prInCIples and

praCtices establIshed by the RegIOnal RelIabIlIty COffiffilttee as

follows The cost of oIl-fired generatIOn will be calculated usmg the

least-squares method based on a maxnnum of seven years' data For

FERC regulated Pool PartICIpants, the data used wIll be the sum of

fuel, operatIon and mamtenance costs dIVIded by net KWH lIne 35

on page 402 and columns e, h, 1 and 0 on pages 410 and 411 of the

B-ll

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

\9f I'



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

FERC Form 1 Pool PartIcIpants not regulated by the FERC WIll

provIde comparable data when cost data IS requested for filmg WIth

the Contractor

b The Pool PartIcIpant supplymg Scheduled Outage Energy may, at ItS

optIon, requITe the purchasmg Pool PartIcIpant to return such energy at such tImes and under

such condItIons that the supplymg Pool PartIcIpant WIll not expenence a loss due to the

transaction, or under condItIOns mutually agreeable to both Pool PartIcIpants
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SCHEDULE D: OPERATING REsERVE SERVICE

SectIOn 1 ServIce to be Provided

1 1 A Pool PartICIpant may arrange for another Pool PartIcIpant to supply part

or all of Its Operatmg Reserve requIrement Such other Pool PartICIpant IS not oblIgated to

supply Operatmg Reserve ServIce If the requestmg Pool PartICIpant IS not usmg all of Its

AvaIlable AccredIted CapacIty

Sectlon 2 Schedule of Rates (See Note No 1)

2 1 Except as otherwIse agreed to by the Pool PartIcIpants concerned, a Pool

PartIcIpant supplymg a portIOn or all of another Pool PartIcIpant's Operatmg Reserve durmg

any month shall be paId by the purchasmg Pool PartIcIpant the greater of

a 110 percent of the Incremental Cost of supplymg such servIce, or

b The Incremental Cost of supplymg such servIce plus one-half of the overall

savmgs of such transactIOn, where overall savmgs shall be equal to the

dIfference between the Incremental Cost of the sellmg Pool PartICIpant and

the Decremental Cost of the purchasmg Pool PartICIpant

2 2 In the event there are repetItIve transactIons between certam Pool

PartICIpants mvolvmg sImllar Incremental and Decremental Costs, flat rates or exchange

arrangements may be establIshed for such transactIOns by the Pool PartICIpants concerned

2 3 TransmISSIon servIce need not be arranged for Operatmg Reserve ServIce,

proVIded, however, that any energy subsequently taken from Operatmg Reserves shall be
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taken under the apphcable energy ServIce Schedule, and appropnate transmIssIon servIce

shall be arranged therefor

Note No 1

For the purpose of thIs ServIce Schedule only, Incremental and Decremental Cost shall be
determmed as follows

Incremental Cost of the supplymg Pool PartIcIpant shall be based on the costs
mcurred m startmg and operatmg any generatmg urnt or urnts whIch must be started
as a result of supplymg such servIce

Decremental Cost of the purchasmg Pool PartIcIpant shall be based on the cost
avoIded by not startmg and operatmg any generatmg urnt or urnts as a result of
recelvmg such servIce
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EXHIBIT C

SCHEDULE F TRANSMISSION SERVICE FOR

COORDINATION TRANSACTIONS

Preamble

Tills ServIce Schedule provIdes transmIssIOn servIce for Coordmation Transactions

pursuant to the MAPP Restated Agreement

1 DefimtIons

DefImtions provIded In the Restated Agreement shall apply to thts ServIce Schedule

unless otherwIse provIded ill tills ServIce Schedule

1 1 ApplIcatIOn A request by a Member for transmIssIon servIce pursuant to

the proVISIOns of tills ServIce Schedule

1 2 Buyer The Member that IS the purchaser pursuant to a Coordmation

TransactIon

1 3 Completed ApplIcatIOn An ApplIcatIOn that satIsfIes all of the InformatIOn

and other requIrements of thts ServIce Schedule

1 4 Contractor An ImpartIal entIty that performs actIOns or functions under

thIS ServIce Schedule on behalf of all of the TransmIssIon ProVIders The tnltlal Contractor

shall be the Contractor under the Restated Agreement

1 5 CoordinatIOn Transaction Any sale for resale of power and!or energy

between Members, for a perIod not to exceed two years, usmg eXIstmg generatIon and

transmISSIOn faCIlItIes Any transactIon where the Seller IS oblIgated to sell, or has an optIon

to sell, power and/or energy, or the Buyer IS obhgated to take or pay, or has the optIon to

C-l

-
I
I
I
I
I
I
I
I
I
I
I
I,

Ii
II
II

11
I]
II



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

take or pay, for power and/or energy, for more than two years shall not qualIfy for service

under thIs Service Schedule for any portion of the duratIon of the transaction

1 6 Dehvermg Member The Member on whose system the capacity and/or

energy provided under a Coordmatlon TransactIOn Will be delIvered to the Buyer The

DelIvermg Member may be the Buyer The DelIvermg Member shall be specified m the

Completed ApplIcatIOn

1 7 FIrm TransmISSIOn ServIce TransmIssion service under thIs Service

Schedule that IS reserved or scheduled for a term not to exceed two years, and that IS of the

firmness and pnonty as set forth m thIs Service Schedule FIrm TransmiSSion Service IS

avaIlable as FIrm CapacIty TransmISSion Service or FIrm Energy TransmissIon Service

1 8 Lme Loadmg Rebef Procedures Those procedures establIshed by the

RegIOnal TransmIssion Committee mvolvmg curtaIlment of transactions for the purpose of

relIevmg transmission system overloads or mamtammg necessary voltage cntena

1 9 Loss Repayment Procedure Those procedures establIshed by the RegIOnal

Transmission Committee mvolvmg repayment of transmISSion system losses due to

CoordmatIOn TransactIOns

1 10 NatIve Load Customers The wholesale and retaIl customers on whose

behalf the TransmiSSion Provider, by statute, franchIse, regulatory requIrements, or contract,

has undertaken an oblIgation to construct and operate the TransmISSIOn ProvIder's system to

provide relIable transmission service on a fIrm baSIS

1 11 Network Customers EntItles receIvmg transmISSIon servIce pursuant to the

terms of the TransmISSIon ProvIder's network servIce tanff or other contracts for SImIlar

servIce
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1 12 Non-fIrm Trans1l1IssIOn Service TransmIssion service under tins Service

Schedule that IS reserved and/or scheduled on an as available basIs and IS subject to

mterruption pursuant to MAPP Lme Loadmg RelIef Procedures Non-frrm TransmISSIOn

ServIce IS aval1able as eIther Hourly Non-frrm TransmIsSIOn ServIce or Reserved Non-fInn

TransmISSIOn ServIce

1 13 Parties The TransmISSIon ProvIders and the TransmIsSIon Customer

receIvmg servIce under tlns ServIce Schedule

1 14 Recelvmg Member The Member on whose system capacity and/or energy

from a CoordmatIOn TransactIon Will be made available to the TransmIssion ProViders by the

Seller The ReceIvmg Member may be the Seller The ReceIvmg Member shall be

specIfIed m the Completed ApplIcatIOn

115 Regional Trans1l1Ission COmmIttee A standmg comnllttee under the

MAPP Restated Agreement

1 16 Seller The Member that IS the seller pursuant to a CoordmatIOn

TransactIOn

1 17 System Impact Study An assessment by the Contractor or the RegIOnal

TransmISSIon CommIttee of the adequacy of the TransmISSIOn System to accommodate a

request for Frrm TransmIsSIon ServIce

1 18 Trans1l1Ission Customer Any Member whose Completed ApplIcatIOn for

TransmIsSIon ServIce IS approved by the Contractor and who receIves transmISSIon servIce

under tlns ServIce Schedule The TransmISSIon Customer shall be the Buyer
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1 19 TransnnsSlOn Provider A Member owrung or controllmg transmISSIon

used to provIde servIce under tIns ServIce Schedule The Contractor shall not be consIdered

to be a TransmISSIon ProVIder

1 20 TransnnsslOn System The composIte of all contiguous networked,

synchronously operated 115 kVand above (or 69 kV as specIfied m AppendIX C)

transmISSIOn faclhtles owned or controlled by MAPP Members Such contiguous faCUltIes

shall mc1ude (1) networked faclhtles m the MAPP RegIOn, (11) faCIlIties that are dIrectly

mterconnected WIth those WIthIn the MAPP RegIOn, and (111) faCUlties that are mterconnected

WIth those WIthIn the MAPP RegIOn through the faCIlItIes of another Member or Members

2 Scope

2 1 TIns ServIce Schedule provIdes for transmISSIon servIce pursuant to the

Restated Agreement m connectIOn WIth CoordmatIOn Transactions A Member located

outsIde of the MAPP RegIOn agrees to proVIde servIce to the other Members under the terms

and condItIOns of this ServIce Schedule over transmISSIOn faCIlItIes owned or controlled by It

or ItS AffIlIates, that are a part of the TransmIssIon System ServIce under this ServIce

Schedule IS not available to an entity not elIgIble for an order requrrmg transmISSIon servIce

under SectIOns 210, 211 or 212 of the FPA as m effect on the EffectIve Date or of a type not

avaIlable pursuant to an order requmng such servIce under SectIOns 210, 211 or 212 of the

FPA as m effect on the EffectIve Date

2 2 TIns ServIce Schedule shall be used for CoordmatIon TransactIOns between

Members Instead of the mdIVIdual tanffs of the Members ServIce IS avaIlable for

Coordmatlon Transactions arranged under the MAPP Power and Energy Market, the

C-4



GeneratIon Reserve-Shanng Pool or otherwIse Any entity elIgIble to obtam a SectIon 211

order under the Federal Power Act IS elIgIble to become a MAPP Member and obtam servIce

under thIs ServIce Schedule ServIce under thIs ServIce Schedule IS available to all Members

on an equivalent basIs pursuant to the terms of thIS ServIce Schedule To receIve such

servIce, an entIty must be willIng to take on the responsIbilItIes and oblIgatIons of

membershIp

2 3 Subject to the waIver proVISIOns of SectIOn 13 4 hereof, charges are lffiposed

for servIce under thIs ServIce Schedule

2 4 Tills ServIce Schedule cannot be used to delIver power or energy drrectly to

a non-Member ThIS ServIce Schedule also IS not mtended to be used, and shall not be used,

by a generator located on a ReceIvmg Member's system m place of a long term transmission

arrangement that compensates the ReceIvmg Member for the load lffiposed on the ReceIvmg

Member's system by the generator Nor IS thIS ServIce Schedule mtended to be used for

load located on a DelIvenng Member's system and routmely lffiposed on that system m lIeu

of a long term transmIssIon arrangement for the needs of that load Furthermore, thIS

ServIce Schedule IS mtended to apply only to transactIOns of two years or less ThIs ServIce

Schedule shall be mterpreted and applIed to prevent ItS use for any transactIOns that are m

any way more than a two years m duratIOn

2 5 If any Member belIeves that the mtended scope of thIS ServIce Schedule

expressed above IS bemg VIolated m connectIOn WIth any transactIOn, It may file a wntten

complamt specIfymg ItS concern WIth the RegIOnal TransmIssIon CommIttee, or the

appropnate subconnntttee of the RegIOnal TransmIssIon Cornnuttee Dunng the pendency of

any such complamts, the charges sought to be lffiposed by the TransmIssIon ProvIders under
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thIs ServIce Schedule and/or under theIr mdIVIdual tarIffs or other agreements shall be paId

by the TransmISSIon Customer and held m escrow by the Contractor and shall be paId, WIth

any mterest earned thereon, to the appropnate partIes upon fmal resolutIon of the dIspute

The RegIOnal TransmIssIon CommIttee shall deal WIth all such dIsputes on an expedIted

baSIS

2 6 In addItIon to the pnmary purpose of thIs ServIce Schedule set forth above,

the Members hereby agree that the rate schedules appended hereto also shall be used to

compensate Members for thIrd party use of therr systems m connectIOn WIth sales or

purchases by Members to or from non-Members that otherwIse meet the requrrements of a

Coordmation TransactIon Such transactIOns must be scheduled and arranged by the

transactmg partIes under the mdividual tanffs of the Members

3 Nature of FIrm TranslDlsslOn Service

3 1 Term

(a) The mIDlffiUffi term of Frrm CapaCIty TransmIssIon ServIce

reservatIOns shall be seven consecutive days, winch hereafter may be referred to as

"weekly" The maXImum term for FIrm CapaCIty TransmISSIon ServIce reservatIOns shall be

two years

(b) The mIDlffium term for FIrm Energy Transffilsslon ServIce shall be

one hour and the maXImum term shall be 120 days, or as otherwIse requrred for extended

mamtenance or extended accredItatIon authorIZed by the RegIOnal RelIabIlIty CommIttee

3 2 Service PrIOrIty - An ApplIcatIon for Frrm TransmISSIOn ServIce WIll have

pnonty over Non-fIrm TransmISSIOn ServIce under thIs ServIce Schedule Fmn
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TransmissIOn Service will always have pnonty over Non-fIrm Transmission Service under

tlns Service Schedule, mc1udmg previously scheduled Non-fIrm Transmission Service Frrm

Capacity TransmissIOn Service shall have pnonty over Frrm Energy TransmissIOn Service,

mc1udmg prevIOusly scheduled Frrm Energy TransmissIOn Service Frrm TransmIssion

Service under thIs Service Schedule shall be aval1able on a fIrst-come, fIrst-served basIs (1 e ,

m the chronological sequence m whIch each Transmission Customer has requested service)

from capacity m excess of that needed for rellable service to Native Load Customers,

Network Customers and other transmissIOn customers takmg frrm transmissIOn service for

longer than two years and previously scheduled Frrm Capacity TransmiSSion Service under

thiS Service Schedule or tanffs and contracts of the TransmISSIOn Providers

3 3 CurtaIlment of Service - The Transmission Providers shall provide Frrm

TransmiSSIOn Service With the curtal1ment pnonty set forth m the MAPP Lme Loadmg

Rellef Procedures as they may be amended from tIme to tIme by the RegIonal TransmissIOn

Committee To the extent practical under the cIrcumstances, Fmn Energy TransmiSSion

Service shall be curtal1ed before Frrm Capacity TransmIssIOn Service and Frrm TransmIssIon

ServIce shall be curtaIled pnor to frrm transmISSIOn service provided by the TransmiSSIOn

Provider for a term m excess of two years When the Contractor or the TranSmIssion

ProvIder determmes that an electncal emergency eXIsts and Implements emergency

procedures to curtaIl Frrm TransmIssIon ServIce, the TransmIssIOn Customer shall make the

requIred reductIOns upon request of the Contractor The Contractor has the rIght to dIrect

the mterruptlOn of service whenever an emergency eXists or MAPP Lme Loadmg Rehef

Procedures are reqUIred
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3 4 ClassificatIOn of Firm TranSmISSIOn SerVIces -

(a) Frrm TransmissIon ServIce under tIns ServIce Schedule shall be

Member system to Member system transmIssIon servIce Frrm TransmIssIon ServIce shall

mclude (1) Frrm CapaCIty TransmIssion ServIce on a weekly, monthly, seasonal or one-year

basIs under Rate Schedule FCTS, and (n) Frrm Energy TransmISSIOn ServIce on an hourly

basIs up to 120 days under Rate Schedule FETS Firm Energy TransmISSIOn ServIce IS

aval1able only for Emergency Energy Interchange ServIce and Scheduled Outage Energy

Interchange ServIce under the Generation Reserve-Sharmg Pool m the Restated Agreement

and the comparable needs of Members that are not partICIpants m the Pool

(b) A TransmiSSIon Customer may purchase transmISSion servIce to

make purchases of power from multiple generatmg umts that are on the Recelvmg Member's

TransmiSSIon System The TransmISSIOn Customer Will be reqUIred to prOVIde to the

Contractor the mformatIOn Identified m Section 9 2 of thIs ServIce Schedule

(c) The TransmiSSIon ProViders shall prOVide frrm dehvenes of power

from a pomt or pomts at whIch power and/or energy for a CoordmatIOn TransactIOn IS made

aval1able by the Seller to the ReceIvmg Member to a pomt or pomts at whIch power and/or

energy for a CoordmatlOn TransactIOn are made aval1able to the Buyer by the Dehvermg

Member Each Recelvmg Member at whIch frrm transmiSSIOn capaCIty IS reserved by the

TransmiSSIon Customer shall be set forth m the Completed ApphcatlOn along With a

correspondmg capacity reservatIOn The reservatIOn and schedules shall be m whole

megawatts measured on a SIXty mmute, clock hour mterval Each Dehvermg Member at

winch :frrm transmISSion capacity IS reserved by the TransmiSSion Customer shall be set forth

m the Completed ApphcatlOn along WIth a correspondmg capaCIty reservatIOn The
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TransmISSIon Customer WIll be bIlled for ItS transmIssIon servIce as set forth m AppendIX A

The TransmIssion Customer may not exceed ItS fIrm capacity reservatIon

(d) Schedules for the Transmission Customer's Frrm TransmissIon

Service must be submItted to the Contractor m accordance With procedures establIshed by the

RegIOnal Transmission Committee ImtIally, those procedures shall be Schedules for the

TransmISSIOn Customer's Frrm CapaCIty TransmIssIOn Service must be submitted to the

Contractor no later than 3 00 P m of the day pnor to the day servIce IS to commence

Hour-to-schedules of any power and energy that IS to be delIvered must be stated m

mcrements of whole megawatts per hour Schedulmg changes WIll be permItted up to 20

mmutes before the start of the next clock hour or such other tIme as establIshed by the

Regional TransmissIOn Committee The TransmISSIOn Customer wIll furmsh to schedulers at

the Contractor and on the system of the DelIvermg Member hour-to-hour schedules equal to

those furmshed by the ReceIvmg Member and shall delIver power and energy to the

DelIvenng Member m an amount proVIded by such schedules Should the TransmissIOn

Customer, DelIvenng Member or Recelvmg Member reVIse or termmate any schedule

pursuant to ItS contract authonty to do so, such party shall Immediately notify the Contractor,

and the TransmiSSion PrOViders shall have the nght to adjust accordmgly the schedule for

capaCIty and energy to be received and to be delIvered

4 Nature of Non-firm TranSmISSIOn ServIce

4 1 Term - Non-frrm TransmiSSIon Service Will be available for penods

rangmg from hourly to SIX consecutive months
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42 Service PrIonty - Non-fIrm TransmIssIon ServIce shall be avaIlable on a

fIrst-come, fIrst-served basIs (l e , m the chronologIcal sequence m whIch each TransmIssIon

Customer has reserved servIce) from capacIty m excess of that needed for relIable servIce to

Native Load Customers, Network Customers and other transnusslon customers takmg Frrm

serVIce for more than two years and preVIOusly reserved or scheduled Frrm and Non-frrm

TransmISSIOn ServIce under thIs ServIce Schedule or tarIffs and contracts of the TransmISSIOn

ProvIders

4 3 Classifications of Non-firm TranSmIssion Service

(a) Non-frrm transmIssIon servIce shall be Member system to Member

system transmIssIon servIce PartIes requestmg non-fIrm servIce for the transmISSIon of fIrm

power do so at theIr own nsk WIth the full realIzatIOn that such servIce IS subject to

mterruptIOn under the terms of thIs ServIce Schedule Non-frrm TransmISSIon ServIce shall

mclude

(1) Hourly Non-frrm TransmISSIon ServIce - TransmISSIon of energy

on an hourly baSIS under Rate Schedule HNF, and

(11) Reserved Non-frrm TransmISSIon ServIce - TransmIssIon of

reserved non-frrm capacIty and energy on a seasonal, montWy,

weekly or dally baSIS subject to SectIOn 9 3 and not to exceed SIX

consecutIve months m duratIon for anyone ApplIcatIOn for non-fIrm

servIce under Rate Schedule RNF

(b) The Transrrnssion ProvIders shall provIde non-fIrm delIvenes of

energy from the ReceIvmg Member to the Dehvermg Member Each ReceIvmg Member at

which non-fIrm transmISSIon capaCIty IS reserved by the TransmISSIon Customer shall be set
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forth m the Completed ApplIcatIOn along wIth a correspondmg capaCIty reservatIOn The

reservatIOn shall be m whole megawatts measured on a SIXty mmute, clock hour mterval

Each DelIvermg Member at whIch non-fIrm transmISSIOn capaCIty IS reserved by the

TransmIssIon Customer shall be set forth m the Completed ApplIcatIon along WIth a

correspondmg capaCIty reservatIon The Transffilsslon Customer will be billed for ItS

transmIsSIOn servIce as set forth m AppendIX A The TransmIsSIon Customer may not

exceed ItS non-fIrm capaCIty reservatIOn

4 4 Scheduhng of Non-fnm TranSIDlSSIon - Schedules for the TransmIsSIon

Customer's Hourly Non-fIrm TransmIsSIon ServIce and Reserved Non-fIrm TransmISSIOn

ServIce must be submItted to the Contractor m accordance WIth procedures establIshed by the

RegIOnal TransmISSIon COlmmttee ImtIally, those procedures shall be Schedules for the

TransmIsSIon Customer's Reserved Non-fIrm TransmISSIon ServIce must be submItted to the

Contractor no later than 3 00 pm of the day pnor to the day servIce IS to commence New

schedules and schedule changes submItted after 3 00 p m WIll be accommodated, If

practIcable, m lIght of all other schedules m place Schedules for Hourly Non-fIrm

TransmISSIOn ServIce shall be submItted no earlIer than 3 00 p m of the day pnor to the

commencement of servIce New Hourly Non-fIrm TransmISSIon ServIce and schedulIng

changes shall be submItted pnor to the commencement of such servIce Schedules submItted

for servIce to commence durmg the current clock hour or for any applIcatIOn requmng a

portIOn of a clock hour WIll have transmISSIon servIce charges applIed for the full assocIated

clock hour The TransmISSIon Customer WIll furnIsh to schedulers at the Contractor and on

the system of the DelIvenng Member hour-to-hour schedules equal to those furnIshed by the

ReceIvmg Member and shall delIver power and energy to the DelIvermg Member m an
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amount provIded by such schedules Hour-to-hour schedules of energy that IS to be dehvered

must be stated m mcrements of whole megawatts per hour Should the TransmIssIon

Customer, Dehvermg Member or ReceIvmg Member reVIse or termmate any schedule, such

party shall nnmedIately notIfy the Contractor

4 5 CurtaIlment of Service - The Contractor has the nght to dIrect

mterruptIon, m whole or m part, of TransmIssIon ServIce provIded under thIs ServIce

Schedule when, m the Contractor's sole dIscretIOn, an emergency or other unforeseen

condItIon unparrs or degrades the relIabIlIty of the TransmIsSIon System In such SItuatIOns,

all Non-firm TransmtSSIon ServIce contnbutmg to the situatlon requrrmg relIef WIll be

curtaIled before Frrm TransmIsSIon ServIce IS curtaIled Frrm Energy TransmIssIOn ServIce

wIll be curtaIled before Frrm CapaCIty TransmIssIon ServIce where practIcable and Hourly

Non-frrm TransmISSIon ServIce WIll be curtaIled before Reserved Non-frrm TransmIsSIon

ServIce where practIcable CurtaIlments WIll be made m accordance WIth the MAPP Lme

Loadmg Rehef Procedures The Contractor, by postmg on ItS electroruc InformatIon

network, WIll prOVIde advance notIce of curtaIlments where such notIce can be prOVIded

consIstent WIth Good UtIlIty PractIce

5 Service AvaIlabIlity

5 1 General CondItIOns - Subject to the terms and condItIOns of thIS ServIce

Schedule, TransmISSIon PrOVIders WIll prOVIde Frrm and Non-frrm TransmIssIon ServIce over

the TransmIssIon System for any Member that has met the requIrements of SectIOn 8 0 of

thIs SerVIce Schedule Nothmg m thIs ServIce Schedule relIeves or otherwIse modIfies the

oblIgatIOn of a TransmISSIon Customer or the TransmISSIon PrOVIder to perform ItS
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oblIgations under prevIOusly negotiated contractual commItments and agreements In

addItion, the TransmIssIOn ProvIders undertake no oblIgatIon to plan the TransmIssIon

System to have sufficIent capacIty for Fmn and Non-fmn TransmIssIon ServIce under tIns

ServIce Schedule

5 2 DetermmatIon of CapacIty AvaIlabIlIty - The Contractor wIll respond to a

Fmn TransmIssIon ServIce Request on behalf of the TransnnssIOn ProvIders m accordance

WIth procedures of SectIOn 9 of thIS ServIce Schedule

5 3 PolIcy on FacIlIty Additions or Redlspatch of Generation - Nothmg

contamed m thIS ServIce Schedule or m the procedures establIshed by the RegIOnal

TransmISSIon COmmIttee shall be mterpreted to requITe a Member to Install or upgrade

transmIssIon faCIlItIes m order to enable transmIssIon servIce under tIns ServIce Schedule

Redispatch of generatIon may be offered m assocIatIon WIth the provIsIons of MAPP's Lme

Loadmg RelIef Procedures AvaIlable transmIssIon capacIty for transmIssIon servIce under

thIS ServIce Schedule shall be determmed on an mtegrated system baSIS considenng the

combmed capabIlIty of the TransmIssIOn System

6 ElectrOnIc InformatIOn Network

An electromc mformatlOn network ("EIN") WIll provIde 24-hour access to data as

dIrected by the RegIonal TransmIssIOn CommIttee and WIll lilltIally prOVIde the Member to

Member avaIlabIlIty of capaCIty over the TransmisslOn System, rates to be charged for

servIce, and all currently approved Completed ApplIcatIOns Members may subnnt theIr

ApplIcatIOn for TransmIssIOn ServIce over the EIN The mformatIon that the Contractor and

the Members post on the EIN WIll be avaIlable m accordance WIth FERC polIcy
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7 Standards of NondIscrnmnatlOn

In performmg Its oblIgatIOns under tlus ServIce Schedule, the Contractor shall apply

tlus ServIce Schedule's provIsIOns m a nondiscrunmatory manner to all Members

8 CondItIOns Required of TransnnsslOn Customers

TransmIssIOn ServIce shall be provIded by the TransmISSIOn ProvIders under thIS

ServIce Schedule only If the followmg condItIOns are satIsfied

(a) The TranSmISSIOn ServIce IS consIstent WIth the Completed

ApplIcatIOn submItted by a Member,

(b) The TransmIssIon Customer meets the creditwortluness cntena set

forth m SectIOn 17 of thIs ServIce Schedule,

(c) The TransmISSIOn Customer WIll have fmal arrangements m place

for any other transmISSIon servIce necessary to effect the delIvery from the generatmg source

to the ultunate load pnor to the tune servIce under thIs ServIce Schedule commences, and

(d) The Contractor has approved the servIce requested under a

Completed ApplIcatIOn

9 Procedures for Arranging FIrm Service

9 1 ApplIcatIOn - Members seekmg FIrm TransmISSIOn ServIces under thIS

ServIce Schedule must submIt a Completed ApplIcatIOn to the Contractor by (1) entenng the

mformatlOn hsted below drrectly on the Contractor's EIN, (11) transmIttmg the requrred

mformatlOn to the Contractor by telefax, or (m) provIdmg the mformatlOn by telephone over
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the Contractor's tune recorded telephone lme Each of these methods WIll provIde a tune-

stamped record for estabhshmg the pnonty of the Apphcanon

9 2 Completed ApphcatlOn - A Completed Apphcanon shall provIde all of the

followrng rnformatIOn and such addItIOnal InformatIOn as may be reqUIred by the RegIOnal

TransmIssIon CommIttee

(a) The IdentIty of the Member requestrng servIce,

(b) The IdentitIes of the ReceIvrng Member and the Dehvenng Member,

(c) The electrIcal locatIOn of the generatrng facIhty(Ies) supplyrng the
capaCIty and energy and the locatIon of the load ultunately served by
the capaCIty and energy transmItted, or to the extent known, the
generatIOn dIsplaced by the transactIon,

(d) A descnption of the supply charactenstics of the capaCIty and energy
to be delIvered,

(e) An estunate of the capaCIty and energy expected to be delIvered to
the ReceIvrng Member,

(f) The servIce commencement date and hour and the servIce
termInatIon date and hour of the requested TransmISSIOn ServIce,
and

(g) The transmISSIOn capaCIty reqUIrement (1,000 lalowatt mmunum)
stated rn rncrements of whole megawatts per hour

9 3 Reservation of FIrm TranslDIsslOn SerVices

(a) Requests to reserve Frrm CapaCIty TransmISSIOn ServIce shall be

submItted m accordance WIth the followmg schedule, or such other tunes estabhshed by the

RegIonal TransmISSIOn CommIttee Requests to reserve servIce for any term of SIX

consecutIve months up to two years shall be submItted no later than 30 days and no earlIer

than one year before servIce IS to commence, requests to reserve servIce for more than one

month and up to SIX consecutIve months shall be submItted no later than 14 days and no
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earlIer than 120 days before servIce IS to commence, requests to reserve servIce for one

week and up to one month shall be submItted no later than 7 days and no earlIer than 60

days before servIce IS to commence

(b) The 30 day mlIllIDUID for reservatIOn of servIce for a penod of SIX

months to two years shall not apply when a Member must purchase firm transmIssIOn servIce

for Reserve CapacIty DeficIency ServIce

(c) FIrm Energy TransmIsSIOn ServIce may be taken and scheduled for a

term of one hour up to 120 days, or as otherwIse requIred for extended mamtenance or

extended accredItatIon authorIZed by the RegIOnal RelIabIlIty CommIttee Requests for FIrm

Energy TransmISSIOn ServIce for emergenCIes shall be submItted as soon as possIble under

the CIrcumstances Requests for FIrm Energy TransmISSIOn ServIce for scheduled outages

shall be submItted m accordance WIth the requIrements for Reserved Non-fIrm TranSmISSIOn

ServIce m SectIOn 10 3

94 Notice of DefiCIent ApplIcation - If an ApplIcatIOn falls to meet the

reqUIrements of thIS ServIce Schedule, the Contractor shall notIfy the Member requestmg

servIce of the reasons for such faIlure WIthIn twenty-four hours of receipt of the ApplIcatIOn

The Contractor wIll attempt to remedy mmor defiCIenCIes m the ApplIcatIOn through mformal

commumcatIons WIth the TransmiSSIOn Customer If such efforts are unsuccessful, the

Contractor shall return the ApplIcatIOn Upon receipt of a new or revIsed ApplIcatIOn that

fully complIes WIth the requIrements of this Service Schedule, the Transmission Customer

shall be aSSigned a new pnonty consIstent With the date of the new or revised ApplIcation
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9 5 Response to Completed ApplIcatIOns

(a) Followmg receIpt of a Completed ApplIcatIOn for FIrm CapacIty

TransmIsSIOn ServIce, the Contractor shall make a determmatIOn of capacIty avaIlabIlIty as

reqUIred m SectIon 11 of thIs ServIce Schedule The Contractor should consult wIth the

TransmISSIOn ProvIder(s) lIkely to be Impacted as necessary, but shall make an mdependent

determmatIOn of capacIty avaIlabIlIty The Contractor shall notIfy the TransmIsSIon

Customer as soon as practIcable after the date of receIpt of a Completed ApplIcatIOn, but not

later than one busmess day for a weekly reservatIOn request, not later than two busmess days

for a monthly reservatIon request, and not later than one week for a reservation request of

greater than a month, eIther (1) If servIce can be provIded under thIs ServIce Schedule

WIthout performmg a System Impact Study or (11) If such a study IS needed to evaluate the

Impact of the ApplIcation

(b) The Contractor shall respond to requests for FIrm Energy

TransmIsSIon ServIce for emergenCIes withm the same tImeframe as It responds to requests

for Hourly Non-FIrm TransmISSIOn ServIce and to requests for FIrm Energy TransmISSIOn

ServIce for scheduled outages WIthIn the same tImeframe m WhIch the Contractor responds to

requests for Reserved Non-FIrm TransmISSIon ServIce

9 6 Completed ApplIcatIOn Approvals - Whenever the Contractor determmes

that a System Impact Study IS not reqUIred and that the servIce can be prOVIded, It shall

approve the Completed ApplIcatIOn WIthIn the tIme frames speCIfied m SectIon 9 5 above

Where a System Impact Study IS reqUIred, the provISIOns of SectIOn 11 of thIs ServIce

Schedule WIll govern the tendermg and executIon of a Study Agreement between the

Contractor and a TransmISSIon Customer
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10 Procedures for ArrangIng Non-firm TranSInlSSIOn SerVIce

10 1 ApplIcatIOn - Members seekIng non-fIrm servIce under thIs ServIce

Schedule must submIt a Completed ApplIcatIOn to the Contractor ApplIcatIOns may be

submItted by (1) entenng the mfonnatlon listed below dIrectly on the Contractor's EIN, (11)

transnuttmg the requrred mfonnatlon to the Contractor by telefax, or (111) provIdmg the

mformation by telephone over the Contractor's tIme recorded telephone lme Each of these

methods wIll provIde a tIme-stamped record for establIshIng the servIce pnonty of the

ApplIcatIon

10 2 Completed ApplIcation - A Completed ApplIcatIOn shall prOVIde all of the

followmg mformatIOn and such addItIOnal mformatIOn as may be reqUIred by the RegIOnal

TransmISSIOn Comnuttee or the Contractor

(a) The IdentIty, address and telephone number of the Member
requestmg servIce,

(b) The IdentItIes of the ReceIvmg Member and Dehvermg Member,

(c) The maXImum amount of capaCIty requested, and

(d) The proposed dates and hours for lDltIatmg and terminatmg
transmIssIon servIce hereunder

In addItIOn to the InformatIOn speCIfIed above, when reqUIred to properly evaluate system

condItIOns, the Contractor has the nght to requIre the TransmISSIOn Customer to proVIde the

followmg

(e) The electrIcal locatIOn of the lDltlal source of the power to be
tranSmItted pursuant to the TransmIssIOn Customer's request for
servIce and to the extent known, the generatIOn dIsplaced by the
transactIon, and

(f) The electrIcal locatIon of the ultImate load
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103 Reservation of Non-frrm TransIDIssion Service

(a) Requests for Reserved Non-fInn TransmIssIon ServIce shall be

submItted to the Contractor no later than 3 00 P m of the day pnor to the day servIce IS to

commence, and no earlIer than the tImes specIfIed below, or such other deadlmes as are

establIshed by the RegIOnal TransmIssIon CommIttee Requests to reserve servIce for more

than one month and up to SIX consecutIve months shall be submItted no earlIer than 120 days

before servIce IS to commence, requests to reserve servIce for more than one week and up to

one month shall be submItted no earlIer than 60 days before servIce IS to commence, requests

to reserve servIce for more than one day and up to one week shall be submItted no earlIer

than 30 days before servIce IS to commence, and requests to reserve dally servIce shall be

submItted no earlIer than 3 days before servIce IS to commence

(b) Hourly Non-fIrm ServIce may not be reserved m advance except by

schedulmg a transactIOn no earlIer than 3 00 P m of the day pnor to the day servIce IS to

commence Requests for Hourly Non-fIrm ServIce over transmIssIOn facIlItIes that are not

constramed shall be deemed approved unless the Contractor notIfIes the TransmIssIon

Requester Wlthm 30 mmutes that the transactIon IS demed Requests for Hourly Non-fInn

SerVIce over transmIsSIon facilItIes that the Contractor has IdentIfIed on the MAPP electromc

mformatIOn network as constramed facIlItIes shall requIre approval from the Contractor

before schedulmg commences

10 4 DeternnnatIon of Capacity Av3Ilablbty - Followmg receIpt of a

Completed ApplIcatIOn the Contractor wIll make a determmatlon on a nondlscnmmatory

basIs of capacIty avaIlabIlIty The Contractor should consult WIth the TransmISSIOn

Provlder(s) lIkely to be Impacted as necessary, but shall make an mdependent determmatlon
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of capacity avallablhty Such detennmatlOn shall be made as soon as reasonably practicable

after receipt, but not later than the followmg tIme penods for the followmg terms of service,

or such other deadlmes as are establIshed by the Regional Transmission Committee (1)

thirty mmutes for Hourly Non-fIrm Transmission Service, (n) one hour for dally Reserved

Non-frrm Transmission Service, (m) four hours for weekly Reserved Non-frrm Transmission

Service, (IV) two busmess days for monthly Reserved Non-frrm TransIDlsslOn Service, and

(v) one week for Reserved Non-fIrm Transmission Service for more than one month

10 5 TransIDIsslOn Customer ResponsibilIty for Third-Party Arrangements -

Any arrangements that may be requIred With electrIC systems not subject to this ServIce

Schedule shall be the responsIbIhty of the TransmisslOn Customer

11 DetermmatIon of Capacity AVailabilIty and ResponsibIlity for Costs Incurred In

Provldmg System Impact Studies

11 1 Notice of Need for System Impact Study - After recelvmg a request for

servIce, the Contractor shall determme on a nondlscnmmatory basIs whether a System

Impact Study IS needed If the Contractor determmes that the TransIDlsslon System may be

madequate to accommodate a request for service, It shall so Inform the Apphcant, Wlthm the

tIme penods speCIfIed ill SectlOn 9 5 followmg receipt of a Completed ApphcatlOn In such

cases, the Contractor shall tender an agreement (the "Study Agreement") pursuant to which

the TransmlsslOn Customer shall agree to reImburse the Contractor for performmg the

requIred System Impact Study
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11 2 Study Agreement and Cost ReImbursement

(a) The Study Agreement wIll clearly speCIfy an estImated charge, based

on the Contractor's estImate of the actual cost, and tIme for completlOn of the System Impact

Study The charge shall be based on the actual cost of the study The study shall IdentIfy

any system constramts A deSCrIptIon of the methodology that wIll be used by the Contractor

m assessmg capaCIty avaIlable to prOVIde servIce IS contamed m the FERC Form 715 fihng

for MAPP, Annual TransmISSion Plannmg and EvaluatIon Report The crItena speCIfied m

Form 715 are proVIded to apprIse the TransmIssIon Customer of the CrIterIa the Contractor

mtends to apply, but shall not be deemed to bmd the ReglOnal TransmISSIon CommIttee m

revIewmg any dIspute over the avaIlabIlIty of capaCIty to prOVIde FIrm Transffilssion

ServIces

(b) In performmg the System Impact Study, the Contractor shall rely, to

the extent reasonably practicable, on eXlstmg transmisslOn plannmg studIes The

TransmisslOn Customer wIll not be assessed a charge for such eXIstmg studIes The

Transffilsslon Customer wIll, however, be responsIble for charges assocIated With any

modIfIcatIons to eXIstmg plannmg studIes that are reasonably necessary m evaluatmg the

Impact of the TransmlsslOn Customer's request for service on the TransmISSIOn System

(c) In cases where a smgle System Impact Study IS suffiCient for the

Contractor to assess capaCIty avaIlabIlIty, m response to multIple Members requestmg servIce

m relatIon to the same competItive SOhcItatlOn, the costs of that study shall be prorated

among the requestmg Members

(d) For a servIce request to remam valId, the Transffilssion Customer

shall execute the Study Agreement and return It to the Contractor Withm thIrty (30) days If
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the TransmISSIOn Customer elects not to execute the Study Agreement, ItS ApplIcatIOn shall

be deemed wIthdrawn

11 3 Performance of System Impact Study - Upon receIpt of an executed

Study Agreement, the Contractor will use due dIlIgence to complete the requITed System

Impact Study wIthm a SIXty (60) day penod The Contractor should consult wIth the

TransmIssIon ProvIder(s) lIkely to be lIDpacted as necessary, but shall make an mdependent

determmatIOn of capacIty avaIlabIlIty In the event that the Contractor IS unable to complete

the reqUIred studIes Wlthm such tlIDe perIod, It shall so notIfy the TransmIssIon Customer

and provIde an estImated completIOn date along WIth an explanatIon of the reasons why

addItIonal tIme IS reqUITed to complete the reqUITed studies A copy of the completed study

and related work papers shall be made avaIlable to the TransmIssIon Customer The

Contractor WIll use the same due dIlIgence m completmg the studIes for a TransmIssIOn

Customer as It uses when completmg studIes for TransmIssIon PrOVIders

11 4 Partial InterIm SerVice - If the Contractor determmes that adequate

transmIssIon capaCIty does not eXIst to satISfy the full amount of a Completed ApplIcatIon for

FIrm TransmISSIOn ServIce, the TransmIssIon PrOVIders nonetheless shall be oblIgated to

offer and proVIde the portIOn of the requested Frrm TransmISSIOn ServIce that can be

accommodated utIhzmg the eXlstmg system However, the TransmISSIOn ProVIders shall not

be oblIgated to proVIde the mcremental amount of requested Frrm TransmISSIOn ServIce that

reqUIres the addItIon of faCIlItIes or upgrades to the TransmISSIon System
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12 Sale or AssIgnment of TranSlDISSlon SerVice

12 1 Procedures for AssIgnment or Transfer of SerVice - A TransmIsSIOn

Customer may sell, aSSIgn, or transfer all or a portIon of ItS nghts under thIS ServIce

Schedule for Frrm CapaCIty TransmIssIOn ServIce whose duratIon IS SIX months or longer

under thIs ServIce Schedule, but only to another Member (the "AssIgnee"), prOVIded that

there IS no change m the Recelvmg Member or the DelIvermg Member and no mcrease m

the amount of servIce reserved as Reserved Non-frrm TransmIssIOn ServIce or Fmn ServIce

Any sale, aSSIgnment or transfer shall not result m the TransmIssIon Customer recelvmg

compensatIon that exceeds Its cost under thIs ServIce Schedule

12 2 Information on ASSignment or Transfer of Service - In accordance WIth

SectIOn 5, TransmISSIOn Customers or ASSIgnees must use the Contractor's EIN to post

capaCIty avaIlabIlIty

13 Compensation for TranSlDIssion ServIce

13 1 Compensation for Use of TranslDIsslOn FacIlities

(a) TransmIssIOn ProvIders shall be compensated for use of therr

respectIve portIon of the TransmISSIOn System for Coordmatlon TransactIons m accordance

wIth the rate schedules appended to thIs ServIce Schedule and subject to SectIon 13 4 below

FIrm Energy TransmISSIOn ServIce (Rate Schedule FETS), FIrm CapaCIty TransmIssIon

ServIce (Rate Schedule FCTS), Reserved Non-FIrm ServIce (Rate Schedule RNF), and

Hourly Non-Frrm ServIce (Rate Schedule HNF) TransmIssIon Customers shall pay for

TransmIssIOn ServIces obtamed under thIs ServIce Schedule pursuant to these rate schedules
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(b) In addItIOn, a Member that sells or purchases power and energy to

or from a non-Member m a transactIOn that would otherwIse qualIfy as a CoordmatIOn

TransactIOn shall compensate the TransmIssIon ProvIders who are not provIdmg servIce

under therr transIll1SSlOn tariffs for the transaction, usmg the rate schedules appended hereto

Such transactIOns must be arranged under Member tanffs With thrrd party Impact

compensatIOn under thIs ServIce Schedule

(c) The Contractor WIll ItemIZe the Member's payment oblIgatIOns and

credIts

13 2 Capacity and Energy Losses - The TransmISSIon Customer shall be

responsIble to compensate other Members for capaCIty and energy losses m accordance WIth

the MAPP Loss Repayment Procedure

13 3 Other Charges - Costs mcurred by the Contractor for admilllstermg

TranSmISSIOn ServIce under thIS ServIce Schedule shall be compensated by the Schedulmg

Charges and AdmIIDstrative Charges mcluded m the rate schedules appended to thIs ServIce

Schedule

13 4 Wmyers or ExclUSIOns of Payments

(a) ReceIvmg Members' Systems - No charge shall be Imposed under

the rate schedules appended hereto for the use of the ReceIvmg Member's transmISSIon

system by any TransmIssIOn Customer, mcludmg the ReceIvmg Member, where (1) the Seller

has a transmISSIOn arrangement WIth the ReceIvmg Member, such as a generator outlet

arrangement or long term fleXIble pomt-to-pomt transmISSIOn servIce agreement, that allows

use of the ReceIvmg Member's system for the CoordmatIOn Transaction or (11) the source of

the power and energy for the CoordmatIOn TransactIOn, If other than the Seller, has such a
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transmIssIon arrangement WIth the ReceIvmg Member, provIded however, that where any

such transmIssIon arrangement covers only a portIOn of the ReceIvmg Member's transmIsSIOn

system, the waIver of charges shall apply only to such portIOn Where the cntena m (1) or

(n) are not met and the servIce IS Withm the scope of thIs ServIce Schedule, thIs ServIce

Schedule shall Impose a charge for use of the ReceIvmg Member's system, mcludmg use by

the ReCeIVIng Member of Its own system for CoordmatIOn TransactIOns Where thIS ServIce

Schedule IS applIcable, the ReCeIVIng Member shall charge Itself hereunder rather than under

Its mdividual tarIff

(b) DelIvermg Members' Systems - No charge shall be Imposed

hereunder for use of the DelIvermg Member's system by any TransmISSIOn Customer,

Includmg the DelIvermg Member, where (1) the DelIvermg Member IS the Buyer and the

power and energy IS delIvered to the DelIvermg Members' load on ItS system, (n) the Buyer

IS a Network Customer of the DelIverIng Member and the power and energy IS dellvered to

the Buyer's load covered by such servIce, (m) the Buyer otherwIse has a transmISSIon

arrangement WIth the DelIvermg Member that covers the delIvery of the power and energy

assocIated WIth the CoordmatIOn TransactIOn or (tv) the entIty to whIch the Buyer IS makmg

delIvery at the Dellvery Pomts has such a transmISSIon arrangement WIth the DelIvermg

Member, prOVIded however, where any such transmISSIOn arrangement covers only a portIon

of the DelIvermg Member's system, the waIver of charges shall apply only to such portIon

Where none of the cntena m (1), (n), (m) or (IV) applIes and the servIce IS Withm the scope

of thIs ServIce Schedule, thIs ServIce Schedule shall Impose a charge for use of the

DelIvenng Member's system for delIvery of the Coordmation TransactIOn
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(c) Intervemng Members' Systems - A Member shall waive payment

of charges to It hereunder by the Buyer on a nondlscrImmatory baSIS where the Member IS

not the DelIvermg or Recelvmg Member and the Buyer or Seller has a transmiSSIOn

arrangement With the Member, such as a shared system, Jomt use agreement or other

transmission agreement, under whIch the Buyer or Seller has the nght to use the Member's

system for the CoordmatlOn Transaction Such a waiver may apply to all or only a portIOn

of the Member's system and, where approprIate, such waivers may be reciprocal

(d) Disclosure - All waivers of charges under (a), (b) and (c) above

must be on file With the RegIOnal TransmiSSIOn Committee and disclosed to all Members

All disputes concernmg waivers, mcludmg but not lImited to, disputes over whether a waIver

IS or IS not requIred, or IS or IS not nondiSCrImmatory, and the scope of any waIver, shall be

reported, m wntIng, to the Regional TransmissIOn Committee, or the approprIate

subcommittee of the RegIOnal TransmISSion Committee, for reView, and shall be subject to

dispute resolutIOn under Article 11 of the Restated Agreement Durmg the pendency of any

such dIspute, all dIsputed charges claImed to be due under thIs Service Schedule or a

TransmiSSion Provider's tarIff shall be paId to the Contractor and held m escrow pendmg

resolutIOn of the dispute Upon final resolutIOn of the dispute, the funds m escrow, together

WIth any mterest earned thereon, shall be paid to the parties to whIch they are due

14 Billing and Payment

14 1 BIlling Procedure - Withm a reasonable tIme after the fIrst day of each

month, the Contractor shall submIt an mVOIce to the TransmISSIon Customer for the charges

for all transmIssIon servIces furnIshed under thIs ServIce Schedule durmg the precedmg
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month Charges for the month wlll be netted agamst revenue for each Member for all

transactIOns whIch occurred Payments shall be made m accordance to procedures approved

from tIme to tIme by the RegIOnal TransmissIOn Committee and pursuant to the Restated

Agreement

142 Interest on UnpaId Balances - Interest on any unpaid amount shall be

calculated m accordance With the methodology specified for mterest on refunds m FERC's

regulations at 18 CFR § 35 19a(a)(2)(1ll) Interest on delmquent amounts shall be calculated

from the due date of the bill to the date of payment When payments are made by mall, bIlls

shall be considered as havmg been paId on the date of receipt by the Contractor

143 Customer Default - In the event the TransmIssIon Customer falls, for any

reason other than a blllmg dispute as descnbed below, to make payment to the Contractor on

or before the due date as descnbed above, and such fallure of payment IS not corrected

Wlthm thIrty (30) calendar days after the Contractor notIfies the TransmissIon Customer to

cure such faIlure, a default by the TransmissIOn Customer shall be deemed to eXIst Upon

the occurrence of a default, (I) the RegIOnal TransmissIOn Committee or Its deSignee may

Imtlate a proceedmg to termmate service and (11) a late payment charge m the amount of 2%

per month of the defaulted payment shall be reqUIred In the event of a blllmg dispute

between the TransmissIOn ProVIders and the Transffilsslon Customer, the Transffilsslon

Providers wIll contmue to provIde servIce under the ServIce Agreement as long as the

TransmIssIon Customer (I) contmues to make all payments not m dispute, and (11) pays mto

an mdependent escrow account the portIon of the mVOlce m dispute, pendmg resolutIon of

such dispute If the TransmiSSion Customer falls to meet these two requIrements for

contmuatlon of servIce, the RegIOnal TransmIssIon Committee wIll provIde notice to the
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Transmission Customer of ItS mtentIOn to suspend service, m accordance With RegIOnal

TransmiSSion COmmIttee pollcy

15 Regulatory Flbngs

Nothmg contamed m this Service Schedule or any Service Agreement shall be

construed as affectmg m any way the nght of MAPP to change any of the rates, rate

methodologies, charges, classificatIOn or term or conditIOns of service, or any rule,

regulatIOn or Service Agreement related to service hereunder, and to file any such change,

under SectIOn 205 of the FPA and pursuant to FERC's rules and regulatIOns promulgated

thereunder on behalf of the TransmiSSIOn Providers

16 Llablbty and IndemmficatlOn

16 1 Llablbty - Neither the TransmiSSion Customer nor the TransmissIOn

PrOVider shall be lIable to the other for damages for any act, omiSSIOn, or CIrcumstance

occasIOned by or m consequence of any act of God, labor disturbance, act of the publIc

enemy, war, InsurrectIOn, not, fIre, storm or flood, explOSIOn, breakage or aCCident to

machmery or eqUIpment, or by any other cause or causes beyond such Party's control,

mcludmg any curtallment, order, regulatIon or restriction Imposed by governmental, mIlItary

or lawfully establIshed CIVIlIan authontles, or by the makmg of necessary repaIrs upon the

property or eqUIpment of either Party hereto

16 2 Release - For and m consideration of the provIsion by the Contractor of

the services speCified herem, each TransmissIOn ProVider and each TransmISSion Customer

(heremafter referred to as a "Releasmg Entity"), to the maXImum extent permItted by law,
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releases and dIscharges, and shall mdemmfy and hold hannless, the Contractor from any and

all lIabIlIty for any and all damage or other clalffi each Releasmg EntIty may have, or that

may be asserted on behalf or m the name of the Releasmg EntIty, to the extent any such

claIm anses out of or relates to the admIDlstratIOn of thIs ServIce Schedule, or otherwIse

relates to transmISSIon servIce provIded or sought under such ServIce Schedule, mcludmg but

not llffilted to (1) umntentIOnal, consequentIal, dIrect, compensatory, pumtlve, speCIal,

mdlrect, or mCIdental damages, (11) damages ansmg from loss of or damage to property and

loss of lIfe or personal mJury, or (lll) any claImS ansmg from any loss of mterchange or

cOOrdInatIOn sales or revenues, loss of profits, costs or substltute power or transmIssIOn

servIce, costs or addItIOnal operatmg expenses, or SUIts by thrrd partIes, proVIded, however,

that the Contractor shall not be released, dIscharged, mdemmfied or held hannless WIth

respect to any lIabIlIty for damages or other clalffis ansmg from any actIOn by the Contractor

that IS unlawful, undertaken m bad faIth, grossly neglIgent or the product of WIllful

mIsconduct If MAPPCOR IS replaced as Contractor, the agreement between MAPP and the

new Contractor shall deal WIth any lImItatIOns on the Contractor's lIabIlIty

16 3 Damages - Except m the event of bad faIth or mtentIOnal breach of ItS

oblIgatIOns hereunder, a Transffilssion ProVIder shall not be lIable to a TransmIssIOn

Customer, and a TransmIssIon Customer shall not be lIable to a TransmIssIOn PrOVIder, for

any claIm for any consequentIal, mCIdental or mdrrect damages ansmg out of servIce

prOVIded under thIs ServIce Schedule
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17 Creditworthiness

For the purpose of detemllrung the abIlIty of the TransIDlssIOn Customer to meet Its

oblIgatIons related to servIce hereunder, the Contractor may requIre reasonable credIt reVIew

procedures ThIs reVIew shall be made III accordance WIth standard commerCIal practIces

Where the Contractor determmes a basIs eXIsts to questIOn a Member's credItworthIness

consIstent WIth good commercial practIce, the Contractor may requIre the TransmIssIon

Customer to prOVIde and mamtam m effect an uncondItIOnal and Irrevocable letter of credIt

or a depOSIt as securIty to meet Its responsIbIhties and obhgations under thIs ServIce

Schedule, or an alternatIve form of secunty proposed by the TransIDlssIOn Customer and

acceptable to the Contractor and consIstent WIth commerCIal practIces establIshed by the

Umform CommerCIal Code that protects the Contractor and the TransmIssIon PrOVIders

agaInst the rIsk of non-payment

18 Dispute ResolutIOn Procedures

Any dIspute between a TransIDlssion Customer and the TransmIssIon PrOVIder

mvolvmg TransmIssIOn ServIce under thIS ServIce Schedule shall be resolved pursuant to the

dIspute resolutIOn procedures set forth m ArtIcle 11 of the Restated Agreement

19 Appomtment of Representative

Each Member hereby appomts the Contractor as ItS representatIve for purposes of

admllllstenng thIs ServIce Schedule on an ImpartIal, nondIscnmmatory basIs
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20 EffectIveness

Tills ServIce Schedule shall apply to all CoordmatlOn TransactIons entered mto on or

after the EffectIve Date
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COORDINATION TRANSMISSION SERVICE SCHEDULE

AppendIx A

RATE SCHEDULE FCTS

FIrm CapacIty TransmIssIon ServIce - The TransmIssIon Customer shall compensate the

TransmIssIOn ProvIders each month for Reserved CapacIty at the sum of the apphcable

charges set forth below

1 TransInlsslon ServIce Charge

The maxmlUIn amount of capacIty (MW) reserved for Frrm CapacIty TransmIssIon

ServIces shall be charged as follows

Monthly Fzrm Demand Charge = Rate * EOC * 0 6

Weekly Fzrm Demand Charge = 12/52 * Rate * EOC * 0 6

where the Rate and EOC are detennmed by the MW-Ml1e methodology set forth m AppendIX

C The Frrm Demand Charge IS to be posted on the MAPP electromc mformatlon network

m advance of each season Such postmg shall provIde the Frrm Demand Charge from each

Member's transmIssIon system to each of the other Members' transmIssIon systems

2 Admllllstratlve Charge

Up to $0 10 per MWh for energy scheduled shall be charged to cover MAPP Center

expenses related to CoordmatlOn TransmIssIon MAPP Center shall record expenses

at the close of each calendar month and shall charge for transmIssIon servIce on the

basIs of expenses mcurred durmg the month that servIce was rendered

C(A)-l



ReconCIlIatIOns of eIther credIts or debIts shall be applIed to the month that servIce

was provIded

3 Loss CompensatIOn

Thrrd party Member's energy losses shall be paId m accordance WIth the MAPP Loss

Repayment Procedure ResponsIbIlIty for the assocIated generatIOn capaCIty requIred

4

to supply energy losses shall be m accordance WIth the MAPP Loss Repayment

Procedure

SchedulIng ServIces

For each Frrm CapaCIty TransmISSIon ServIce TransactIon, the TransmISSIOn

Customer shall pay the Contractor a charge for Schedulmg ServIces as follows

Weekly Firm $100 per approved Completed Appllcatwn

Monthly, seasonal or longer Firm $200 per approved Completed Appllcatwn

Schedule changes $25 per schedule change for schedules submitted after 3 00
P m of the day pnor to the day the change IS to be effecttve
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RATE SCHEDULE FETS

FIrm Energy TranslDlSslon Services - The TransmIssIon Customer shall compensate the

TransmISSIOn ProvIders each month for transmISSIOn servIce at the sum of the applIcable

charges set forth below

1 TransmIsSIOn Service Charge

Each megawatthour (MWh) of energy scheduled and taken under FETS shall be

charged as follows

Monthly FIrm Demand Charge
FIrm Energy = ----=----------=--

730 hours/month

where the Monthly Frrm Demand Charge IS taken from Rate Schedule FCTS In the event

the amount of Frrm Energy TransmISSIOn ServIce IS reduced by the Contractor, the

transmIssIon servIce charge shall be zero for each megawatt so reduced The Frrm Energy

Charge shall be posted on the MAPP EIN m advance of each season Such postmg shall

provIde the Frrm Energy Charge from each Member's transmIssIon system to each of the

other Members' transmISSIOn systems

2 Admimstratlve Charge

Up to $0 10 per MWh for energy scheduled shall be charged to cover MAPP Center

expenses related to CoordmatIOn TransmISSIOn MAPP Center shall record expenses

at the close of each calendar month and shall charge for transmISSIOn servIce on the

baSIS of expenses mcurred durmg the month that servIce was rendered
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4

Reconcl1Iatlons of eIther credIts or debIts shall be apphed to the month that servIce

was provIded

Loss CompensatIOn

ThIrd party Member's energy losses shall be paId m accordance WIth the MAPP Loss

Repayment Procedure ResponsIbIlIty for the assocIated generatIOn capacIty requIred

to supply energy losses shall be m accordance WIth the MAPP Loss Repayment

Procedure

Schedulmg ServIces

For each FIrm Energy TransmIssIon ServIce transactIOn, the TransmIssIon Customer

shall pay the Contractor a charge for Schedulmg ServIces as follows

New Schedules $50 per approved Completed Applzcatton

Schedule Changes $25 per schedule change for schedules submztted after 3 00
P m of the day pnor to the day the change zs to be effecttve
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RATE SCHEDULE RNF

Reserved Non-f"IrID Transnussion SerVIce - The TranSmISSIOn Customer shall compensate

the TransmISSIOn ProvIders for reserved non-fIrm servIce at the sum of the apphcable

charges set forth below

1 ReservatIOn Charge

The MW of capacIty reserved for the reservatIOn penod shall be the MW of capacIty

reserved durmg the hour of maxlIDum demand over the reservatIOn penod The followmg

charge shall apply to the reserved capacIty

Monthly Reservahon Charge = 0 35 * FIRM charge
= 0 35 * Rate * EOC * 0 6

Weekly Reservation Charge = Monthly Reservatlon Charge *
12 Months/52 Weeks

= Monthly Reservatlon Charge * 0 231

Dally Reservation Charge = Weekly Reservatlon Charge/6 Days
= Weekly Reservation Charge * 0167

where the Rate and EOC are denved by the MW MIle methodology set forth m AppendlX C

to Schedule F - TransmIsSIOn ServIce for CoordmatIOn TransactIOns

2 Energy Charge

For each MWh of energy scheduled the HNF energy charge rate shall apply

3 AdmlIDstratlve Charge

Up to $0 10 per MWh for energy scheduled shall be charged to cover MAPP Center

expenses related to Coordmatlon TransactIOns MAPP Center shall record expenses at the

close of each calendar month and shall charge for transmISSIon servIce on the baSIS of
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expenses mcurred dunng the month that servIce was rendered ReconcIlIatIOns of eIther

credIts or debIts shall be applIed to the month that servIce was provIded

4 Loss CompensatIOn

Energy losses shall be paId back m accordance WIth the MAPP Loss Repayment

Procedure ResponsIbIlIty for the assOCIated generatIOn capaCIty reqUIred to supply energy

losses shall be m accordance WIth the MAPP Loss Repayment Procedure

5 Schedulmg ServIces

For each Reserved Non-frrm TransmIssIon ServIce transaction, the TransmISSIOn

Customer shall pay the Contractor a charge for Schedulmg ServIces as follows

New schedules $100 per approved Completed Appllcatlon

Schedule changes $25 per schedule change for schedules submitted after 3 00
p m of the day pnor to the day the change IS to be effechve
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RATE SCHEDULE HNF

C(A)-7

Hourly Non-firm TransDllsslon SerVIce - The TransmIssIon Customer shall compensate

the TransmIssIon ProvIders for Hourly Non-fIrm TransmIsSIOn ServIce at the sum of the

applIcable charges set forth below

1 TransmISSIOn ServIce Charge

For each MWh of energy scheduled the followmg charge shall apply

2 AdmilDstrative Charge

Up to $0 10 per MWh for energy scheduled shall be charged to cover MAPP Center

expenses related to CoordmatIOn TransmIsSIon MAPP Center shall record expenses at the

close of each calendar month and shall charge for transmISSIon servIce on the baSIS of

expenses mcurred durmg the month that servIce was rendered ReconCIlIatIons of eIther

credIts or debIts shall be applIed to the month that servIce was provIded

05 * Rate
730 hours/month

025 * Rate
730 hours/month

Hourly On-Peak Non-Fzrm Energy Charge

Hourly Off-Peak Non-Fzrm Energy Charge =

where the Rate IS determmed by the MW-MIle methodology set forth m AppendIX C In the

event the amount of Hourly Non-fIrm TransmIssIon ServIce IS reduced by the Contractor, the

transmIsSIOn servIce charge shall be zero for each megawatt reduced SpecIfIc Non-fIrm

Energy Charges shall be posted on the MAPP EIN m advance of each season Such postmg

shall provIde the Non-fIrm Energy Charge from each Member's transmIsSIon system to each

of the other Members' transmISSIon systems
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3 Losses

Losses shall be repaid through the MAPP Loss Repayment Procedure
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Termmation Hour and Date

Term of TransactIOn

Start Hour and Date

I TransmISSIon Customer

HOURLY

HNF _

DAILY

RNF _

WEEKLY

FETS __

MONTHLY

APPLICATION FOR TRANSMISSION SERVICE

C(B)-l

AppendIX B

COORDINATION TRANSMISSION SERVICE SCHEDULE

V MaxImum amount of capaCIty and/or energy to be transmItted (Reserved

CapaCIty)

IV ReceIvmg Member

111 DelIvermg Member

11 Nature of TransmISSIOn ServIce requested

3 0 The specIficatIOns for TransmIsSIon ServIces as requested by the TransmISSIOn
Customer and accepted by the MAPP Center are as follows

FCTS _

SEASONAL

2 0 The TransmIssIon Customer agrees to take and pay for TransmIssIon ServIces m
accordance WIth the prOVISIOns of the ServIce Schedule and this ApplIcatIon

1 0 Thts ApplIcatIOn, dated as of , IS a request for
Translll1SSIOn ServIce under the provIsIons of Schedule F - TransmIssIon ServIce for
Coordmation TransactIOns

I
I
I
I
I
I
I
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I
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I
I
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VI DesIgnatIon of party subject to recIprocal servIce oblIgatIon

4 0 Any notIce or request made to or by eIther Party regardmg thIs ServIce
ApplIcation shall be made to the representatIve of the other Party as mdicated below

MAPP Center
TransactIOn CoordInator
Mid-Contment Area Power Pool
430 Century Plaza
1111 ThIrd Avenue South
MmneapolIs, MN 55404

TransmIssIOn Customer

C(B)-2
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6 0 Tills ApplIcatIOn for TransmIssion Service IS

5 0 ThIs ApplIcatIOn for Transmission Service IS submItted by

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

NAME

TITLE

MEMBER

DATE

AuthorIZed by _

NAME

TITLE

DATE

Demed -----

TIME



COORDINATION TRANSMISSION SERVICE SCHEDULE

AppendIX C

PROCEDURE FOR CALCULATION AND ADMINISTRATION OF THE

TRANSMISSION SERVICE CHARGE

1 Introduction

lIThe purpose of thiS Appendix C IS to provide WrItten documentatIOn of the

transmiSSIOn service charge process as Implemented by the Mld-Contment Area Power Pool

DefImtlOns of the models and parameters used m the calculatIOns are presented, as well as a

deSCrIptIOn of the calculatIOns performed by the "Megawatt-MIle Software" DetaIls of the

rate calculatIOns, adjustments to thIs rate, and ItS applIcatIOn to MAPP transactIOns are

discussed Procedures for admInIsterIng the program by the Contractor are mcluded

1 2 The megawatt-mile techmque, adopted by MAPP, IS a dIstance based

method of calculatmg payment for transmiSSIOn use consldenng that power WIll, to some

extent, flow over all avaIlable paths from the generatmg source to the load The flow over

each and every faCIlIty due to a transactIOn IS calculated ThIs flow IS then multiplIed by the

monthly MAPP TransmiSSIon System average cost per megawatt-mIle (or average cost per

MVA for transformers), by voltage class, of ownmg such a faCIlIty The sum of all the

mdlvldual use charges IS the total transmission servIce charge for the transactIOn

2 DefimtlOns, Models and Parameters Used

2 1 ComposItion of the Network Model - The network models used m the

transmiSSIOn servIce charge calculatIOns are denved from loadflow models of the MAPP

C(C)-l
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system assembled annually by MAPP Pnor to May 1 each year, data are submItted, models

assembled, modIficatIons requrred for usmg the models m the transmIssIon servIce charge

calculatIOns are made, and the rate tables for the upcommg Summer and Wmter seasons are

computed

2 1 1 Seasonal Models - The seasonal models used III the calculatIOns are the

Summer Peak Load Operatmg model and the Wmter Peak Load Operatmg model, as

modIfied for use m the transmISSIon servIce charge computatIOns ModIficatIons to the

models mclude some AREA renumbermg and requrred changes to phase shIfter and DC lme

representatIon as outlmed m sectIOns 2 1 5 and 2 1 6, respectIvely EstImated rates for

future Summer and Wmter seasons may be calculated usmg the appropnate planmng model

from the annual senes of MAPP models

2 1 2 TranslDlsslon Elements Included m the TranslDlsslOn ServIce Charge

CalculatIOns - All transmIssIon lmes and termmal eqUIpment of 115 kV and hIgher voltage

modeled by a Member may be mcluded m the transmIssIon servIce charge calculatIOns All

transformers modeled by a Member WIth a secondary voltage of 115 kV or hIgher may be

mcluded All other transmIssIon elements are excluded, except as provIded m sectIon 2 1 4

Network branches below the 115 kV level that are present m the loadflow model partIcIpate

m the determmatIOn of power flow on the network, but are excluded from partIcIpatIon m

determmation of the transmISSIOn servIce charge rates smce there are no rents paId for the

use of these branches, except as provIded m sectIOn 2 1 4

2 1 3 TranslDlsslon FacIlIty Ratmg AssumptIons - The transmISSIon servIce

charge calculatIOns are based on the normal contmuous MVA ratmgs of transmIssIon

faCIlItIes for the applIcable season The ratmgs used are the most lllmtmg ratmg reported m

C(C)-2



the then-current MAPP operatmg model For transnussIOn lmes, these are normally the

lesser of the conductor thermal ratmg and the ratmg of eqUIpment such as sWItches,

wavetraps, etc For transformers, these are normally the contmuous ratmg of the

transformers The correspondmg ratmgs from the applIcable MAPP planmng model are used

m estImatmg transmIssIon servIce charges for future years Members may determme the

transmISSIon faCIlIty ratmgs descnbed herem based on theIr mdividual system deSIgn

standards

214 Criteria For InclUSIon of 69 kV Facilities - A Member may elect to

Include mvestments m and flows through 69 kV facIlItIes for the purpose of determmmg

MAPP transmISSIOn servIce charges, subject to the followmg cntena

(a) Only networked facIlItIes may be mcluded (z e , mclude only those

faCIlItIes that are normally operated m a manner subjecting them to changes

m flows due to transactIOns by other Members)

(b) Transformers between the 69 kV system and the higher voltage

transmISSIon system may be Included SubStatIOns associated WIth step­

down to voltages below 69 kV are to be excluded

(c) The Member must demonstrate that addmg the 69 kV faCIlItIes IdentIfied

per Items (a) and (b) above WIll change at least one entry of the

megawatt-mIle rate matrIX by at least 5%

(d) The Member must supply modelmg mformatIOn for Its 69 kV system to the

appropnate MAPP cOlmmttee(s) for mclusIOn In MAPP powerflow models

The 69 kV system model should be slffiplIfied as much as pOSSIble to

mIDlffilZe the number of buses and branches added For example, radIal

C(C)-3
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lmes and two-branch buses (except for those assocIated wIth transfonners

between the 69 kV and hIgher voltage systems) should be elImmated

Members electmg to mclude 69 kV faCIlItIes must submIt requests WIth supportmg

mfonnatIon to the RegIOnal TransmIssIOn CommIttee for reVIew

2 1 5 Modelmg Phase ShIfters - Phase shIftmg transfonners wIthIn MAPP are

represented as an open ClfCUIt Power flow on the phase shtftmg transfonner pnor to

opemng the cIrcuIt IS represented by approprIate placement of eqUIvalent loads and!or

generatIon on buses at both ends of the open ClfCUIt, m order not to change the operatmg

pomt of the remammg network Where owners of such faCIlItIes mdIcate the need to

schedule transactIons across the phase shIfter, appropnate modelmg IS prOVIded (l e , dummy

loads or generatIOn) to accommodate such transactIOns

2 1 6 Modelmg DC Lmes - Appropnate modelmg of DC lmes shall be

prOVIded by the owners of such faCIlItIes DC lmes are typIcally represented as an open

ClfCUIt, WIth generatIon on the rectIfIer end reduced an amount eqUIvalent to the power flow

on the DC lIne or offset by a load eqUIvalent to the flow mto the DC lme A dummy

generator IS placed at the mverter end, operatmg at a level eqUIvalent to the flow on the lme

The ratmg of the dummy generator should be eqUIvalent to the ratmg of the DC lme or the

ratmg of the generator at the rectIfier end reduced for DC lme losses ThIs mverter end

dummy generator IS used m the allocatIOn process Instead of the rectIfier end generatIon A

sllDI1ar dummy rectIfier end load and generator arrangement can be used to represent

transmISSIon servIce through a DC system

22 Calculatmg the Cost Parameters - Annual TransmISSIOn System average

costs are developed for each voltage class of transmISSIon lInes and transfonners of 115 kV
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and hIgher TransmIssIon lmes and transfonners of 69 kV may be mcluded subject to the

provIsIons of sectIon 2 1 4

2 2 1 TranSIDIsslon Lmes and Termmals - The electrIc plant m servIce

(mvestment) per megawatt-mue for each voltage class of transmIssIOn lInes, Includmg

termmals, IS calculated by summmg the mdividual monthly costs of all Members owmng

such facIlItIes Tlus sum for each voltage class IS then dIvIded by the total megawatt-mues

of transmIssIOn at that voltage class m the TransmIssIon System The annual TransmIssIon

System electrIc plant m servIce per megawatt-mIle IS developed usmg actual data for the

prIor year for all Members owmng transmIssIOn lInes

2 2 2 Transformers - The electrIc plant m servIce (Investment) per MVA for

each voltage class of transfonners IS calculated by summmg the IndIVIdual monthly costs of

all Members owmng transformers Tlus sum for each voltage class IS then dIvIded by the

total MVA of transformers at that voltage class m the TransmIssIon System The electrIc

plant m servIce per MVA IS developed usmg actual data for the prIor year for all Members

owmng transmIssIOn transformers

2 2 3 FIxed Charge Rate - The annual cost of each Member IS the product of

that Member's fIxed charge rate and the related electrIc plant In servIce The rate used for

fIxed charges mcludes the followmg components

(a) OperatIon and mamtenance expenses,

(b) DeprecIatIon expenses,

(c) Return and composIte mcome taxes (or mterest and margms) ,

(d) AdmImstrative and general expenses (Includes property InSurance),

(e) General plant,

C(C)-5
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(f) Cash workmg capItal,

(g) An adjustment to the fIxed charge rate to reflect the utl1Itles accumulated

provIsIon for deferred mcome taxes,

(h) Income taxes, and

(1) Taxes other than mcome taxes (z e , Mmnesota property taxes, Wisconsm

taxes on gross receIpts)

Such annual cost w111 be converted to monthly amounts when determmmg the monthly rates

Procedures for calculatIOn and collectIOn of data assocIated WIth the fIXed charge rates are

determmed by the RegIOnal TransmIssIon CommIttee

2 3 TranslDIsslon Faclhty Ownership RepresentatIOn - Members are

requrred to update therr transmIssIOn facl1Ity ownershIp representatIOn annually m conjUnctIOn

WIth the MAPP Model data submIttal

2 3 1 TranslDIsslon Lmes and TerlDlnais - Each transmIssIOn lme whIch IS to

partIcIpate m the calculatIOn of the transmISSIOn servIce charge has a record m a branch

ownership fIle This fIle IS requrred by the Megawatt-Ml1e Software m order to calculate and

allocate payments for use of every branch The ownership fIle contaIns two types of records

for every transmISSIOn lme one record contaIns the totallme mIleage, the other reflects the

percent of each Member's "ownership" (z e , for collectmg rents) of the lme If ownership

percentages for a gIven branch are not provIded, the ownershIp WIll be dIVIded equally to the

AREA (Members are represented by AREAs m the model) numbers m whIch the buses on

eIther end of the branch reSIde m the loadflow model If a transmIsSIOn lme does not have a

mIleage entry m the ownershIp fIle, It WIll not partIcIpate m the rate calculatIOn smce the lme

mIleage IS not known
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2 3 2 Transformers - The transfonner ownershIp file IS snnIlar to the branch

ownershIp file, except that there IS no mIleage record assocIated WIth the transfonner The

records for transfonners serve the same functIon as for transmIssIon hnes If ownershIp

percentages for a gIven branch are not provIded, the ownershIp wIll be dIvIded equally to the

AREA numbers m whIch the buses on eIther end of the branch resIde m the loadflow model

2 3 3 GeneratIOn and Load - The ownershIp representatIOn for generatIon and

load IS mamtamed m generatIOn and load ownershIp fIles These files are requIred by the

Megawatt-MIle Software m order to model transactIOns For each bus that has eIther

generatIOn or load, a record m the ownershIp file allocates to the AREAs theIr percent

ownershIp If no record IS entered for a load bus or generator bus, the ownershIp IS

allocated to the AREA m WhICh the bus resIdes m the loadflow model

2 3 4 RepresentatIon of UtilitIes OutsIde of MAPP - UtIlItIes outsIde of

MAPP are to be represented m the model as needed to result m accurate transmISSIOn servIce

charge and loss repayment calculatIOns Mmnnum representatIon for a non-Member mvolved

m a sale to a Member IS ownershIp of a generator bus m the non-Member's system or a

generator bus Judged to be electrIcally close to the non-Member's system SnnI1arly,

mmnnum representatIOn for a non-Member mvolved m a purchase from a Member IS

ownershIp of a load bus m the non-Member's system or a load bus Judged to be electrIcally

close to the non-Member's system

3 Calculating the Rate for TransDllsslOn SerVIce

3 1 HIstOry of the Techmque and Computer Programs - The

megawatt-mIle method of calculatmg transmIssIOn servIce charge utIlIZes two computer
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programs known as the Megawatt-Mile Software to accomplIsh the necessary computatIons

A commercially avaIlable power systems analySIS package, PTI's PSS/E, performs the

necessary network flow calculations through activity MWMI, whIch was wntten specIfIcally

for thIs applIcatIon MWMI also keeps track of cost InformatIon and branch, load, and

generatIon ownershIp The second program IS a stand alone program called MWMIRPT

WhICh reads the output of MWMI and prOVIdes the dIstnbutIOn of payments for transmISSIOn

servIce, gIven a set of power transactIOns

3 2 DetaIled ExplanatIon of the Rate Calculation - The megawatt-mIle

approach IS a dIstance based method of calculatmg payment for transmIsSion servIce

considenng that power WIll, to some extent, flow over all available paths from the generatmg

source to the load The dIstnbutIOn of flows over each and every faCIlIty due to transactIOns

between each combmatIOn of potentIal parties IS calculated ThIs flow on applIcable

faCIlIties, as defmed m sectIOn 2 1 2, IS then multIplIed by the monthly MAPP TransmISSIon

System average cost per megawatt-mIle (or average cost per MVA for transformers) of

owmng the faCIlIty The sum of all the mdlvldual charges IS the total transmIssIon service

charge for the transactIon

3 3 The "Megawatt-MIle" Method

(a) The megawatt-mIle techruque starts from a solved loadflow

model of the system TransactIOns are modeled between utIlItIes by changmg generatIOn on

the sendmg, or sellmg end, and changmg the load on the receIvmg, or buyer end The

amount by whIch the generation and load are changed IS small A lmear analySIS technIque

IS then used to determme the dIstrIbutIOn of flows on each branch m the network ThIS value

IS used m subsequent calculatIOns
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where

C(C)-9

- calculated flow due to the transactIOn

- lme length m mIles

- cost per megawatt-mIle per month

SlIDI1arly, the mdIvIdual branch charges for transformers are

(b) IndIvIdual branch charges are calculated gIven the flow on the

branch due to the transactIOn, the lme mIleage (for transmIssIon lmes), and the facIhty costs

as descnbed m sectIOn 2 2 The mdIvIdual branch charges for transmIssIon lmes are

determmed as follows

TransmIssIOn Lme Charges - P * L * C [$/MW-month]

where

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

~o1 I

- P * C [$/MW-month]

P

L

C

(c)

determmed as follows

Transformer Charge

P - calculated flow due to the transactIon

C - cost per MVA per month

(d) The sum of all the mdIvIdual branch charges for each utI1Ity IS

calculated m UilltS $/MW-month These charges can be summarIZed, by utIlIty, for all

combmatIOns of buyers and sellers

(e) The Rate, before adjustments or dIscounts, represents TransIDlssIOn

System average embedded costs The transmIssIon servIce Rate paId for actual transactIOns

IS the total transmIssIOn servIce charge per MW per month for a gIven transactIOn The

Rate, m $/MW-month, IS defmed as the sum of the branch charges



ServIce Schedule

reserve

The EOe IS calculated for each Season

as the dIfference between the Members' total megawatt-mIles of transmIsSIOn capaCIty and

[$/MW-month]Rate =L Branch Charges

C(C)-l0

3 5 Generator and Load Dispatch - CapaCIty transactIOns under ServIce Schedules

A and B are SImulated as commg from the seller's generator(s) as deSIgnated m the contract

respectIve type of servIce and shall be mcorporated m the MAPP RegIonal TransmIssIon

tIns MW-MIle methodology shall be set forth m the rate schedules establIshed for each

3 4 ApplIcation to SerVIce Charge Rates - TranSmISSIOn servIce charge rates usmg

EOC = Total megawatt-mzles transmzsswn capaczty
Total megawatt-mzles transmzsswn reserve

and dIscount factors are applIed to tIns basIc rate The adjustment for effective operatmg

3 3 1 Adjustments and DIScount Factors ApplIed to the Rate - Adjustments

capacIty wIll mcrease or decrease the rate as reserve transmISSIOn capaCIty IS eIther used up

or expanded The "EffectIve Operatmg CapacIty RatIo" (EOC), IS the adjustment which

Members' total megawatt-mIles of transmIsSIon capaCIty The transmISSIOn reserve IS defmed

Members from all the on-Ime generatIon of the Members IS calculated, as well as the

to accommodate transactIOns The megawatt-mIles reqUIred to serve the total load of all the

recogmzes total pool transmIssIon capaCIty beyond that reqUIred to serve load, and avaIlable

the megawatt-mIles reqUIred to serve load The EOe can then be defmed as the total

megawatt-mIles of transmIsSIon capaCIty dIVIded by the total megawatt-mIles of transmIsSIon
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provIded to the RegIOnal RelIabIlIty CommIttee CapacIty transactIOns under ServIce

Schedules J and K are SImulated as commg from all of a seller's on-Ime generatIon m

proportIOn to umt MVA base (nameplate ratmg) In both cases the transactIOn IS SImulated

as delIvered to all of the buyer's load

Energy transactIOns are SImulated as commg from all of the seller's on-Ime generatIon m

proportIon to the umt MVA base (nameplate ratmg) and delIvered to all of the buyer's load

In all cases the capabIlIty to model transactIOns as sold from a partIcular generator bus or

set of generator buses IS avaIlable

Each load on a bus at whIch the buyer represents load ownershIp pIcks up a proportIonate

amount of the transactIon The portion of the transactIOn pIcked up at any gIven bus IS the

amount of load owned by the buyer on that bus dIVIded by the total load owned by the buyer

AlternatIve modelmg of generator and load dIspatch and phase shIfter representatIOn may

be utIlIzed If a Member can demonstrate that the alternatIve modelmg more accurately

reflects the actual performance of the transmIssIon system Requests to utIlIze alternatIve

modelmg are reVIewed by the RegIOnal TransmISSIon CommIttee
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EXHIBIT D

INITIAL REGIONAL TRANSMISSION COMMITTEE SUBCOMMITTEES

The IIDtIal subcommIttees of the RegIonal TransmISSIOn CommIttee, and the

responsIbIlIties and procedures of those subcommIttees, shall be as set forth below The

subcommIttees shall have such addItIOnal responsIbIlItIes as may be aSSIgned by the RegIOnal

TransmISSIon CommIttee Subject to the requIrements of the Restated Agreement and any

procedures for the governance of any of ItS subcommIttees as may adopted by the RegIOnal

TransmISSIon CommIttee, each subCOmmIttee may adopt such further procedures govemmg

Its operatIOns as It may deem approprIate

TRANSMISSION PLANNING SUBCOMMITTEE

TranSIDlSSlon Plannmg SubcolDIDlttee ResponslbIhtIes

1 Develop and recommend for approval by the RegIOnal TranSmISSIOn COmmIttee the

blenmal Plan reqUIred by SectIon 8 6 4 of the Restated Agreement

2 Develop procedures and polICIes for updatmg and modIfymg the Plan between

blenmal planmng cycles, and approve modIficatIOns to the Plan

3 Develop and approve procedures, standards and reqUirements for the commumcatIOn

of the future transmISSIon requIrements of Members and non-Members to the approprIate

TransmISSIon Owrung Members, and for the mclusIOn of bona fide reqUirements m the

transmISSiOn plans of the TransmISSIon Owmng Members, and m the Plan

D-l



4 EstablIsh procedures, standards and reqUIrements for the coordmatlon of the

transmIsSIOn plans of TransmIssIon Owmng Members WIth the transmIssIon plans of

nelghbormg transmIssIOn systems, mcludmg establIshmg subregIonal workIng groups for

resolutIOn of subregIOnal transmISSIOn plannmg Issues on a cooperatIve baSIS

5 EstablIsh procedures, standards and requIrements for makmg avaIlable Members'

transmIsSIOn plans and the mformatlon on which the plans are based, as requIred by SectIon

8 6 2 of the Restated Agreement

6 EstablIsh procedures, standards and requIrements for publIc mput, mcludmg mput

from Regulatory PartIcIpants, m the development of the Plan

7 In the absence of agreement among the affected parnes, m accordance WIth the

reqUIrements of SectIOn 8 7 of the Restated Agreement determme the approprIate Member or

Members to construct and own, or to receIve RIghts EqUIvalent to Ownership m,

transmIsSIOn faCUltIes

8 Coordmate WIth the subcommIttees of the RegIonal RelIabIlIty CommIttee on

relIabIlIty Issues, standards, reqUIrements, procedures, models and studIes, and conduct or

request a subcommIttee of the RegIonal RelIabIlIty CommIttee to conduct such studIes as are

approprIate to carry out the responsIbIlItIes of the TransmIssIOn Planmng SubcommIttee

9 Assume responsIbIlIty for submISSIon of FERC Form 715 InformatIon for MAPP

D-2
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TRANSMISSION SCHEDULES AND COMPENSATION SUBCOMMITrEE

TranslDlsslon Schedules and Compensation Subcomnnttee ResponslblbtIes

1 RevIew and recommend to the RegIOnal TransmIssIon CommIttee changes m the

compensatIon, terms and condItIons, waIver, and other proVISIOns of ServIce Schedule F ­

Transll11SSIOn ServIce for Coordmatlon TransactIons

2 EstablIsh, and modIfy from tIme to tIme, consIstent requIrements for flexIble

pomt-to-pomt servIce and network servIce provIded by Members m the MAPP RegIOn

3 EstablIsh procedures, standards and requIrements to resolve eqUItably thIrd-party

Impact and loop flow Issues assocIated WIth long-tenn uses of transmISSIon faCIlItIes m the

MAPP RegIon

4 Endeavor to establIsh, and If possIble establIsh, tarIffs for the MAPP RegIon or ItS

subregIOns for long-term transmISSIon servIce

5 EstablIsh procedures, standards and reqUIrements for cost allocatIOn and compensatIOn

m connectIOn WIth the constructIOn of transll11SSIOn faCIlItIes as reqUIred by SectIon 8 7 of the

Restated Agreement

6 Develop and recommend to the RegIOnal TransmIssIon CommIttee compensatIon

fonnulas and methodologIes

7 EstablIsh procedures, standards and requIrements for compensanon of transmIssIon

losses

8 Pursuant to lme-Ioadmg relIef standards and requIrements establIshed by the RegIOnal

RelIabIlIty CommIttee or ItS subcommIttees, and subject to reVIew, approval and modIficatIon

by the RegIOnal RelIabIlIty CommIttee or ItS subCOmmIttees as necessary to mamtam

D-3



relIabIlIty, establIsh procedures, standards and requIrements for Implementmg lme-Ioadmg

relIef, mcludmg appropnate compensatIon measures

9 EstablIsh procedures, standards and requIrements for requests for transmISSIOn servIce

by Members, and for responses to such requests, to the extent such procedures, standards

and requIrements are not set forth m ServIce Schedule F - TransmISSIOn ServIce for

CoordmatIOn TransactIOns, each Members' transmISSIOn tanffs, or applIcable MAPP tanffs

for long-term transmISSIOn servIce

10 Upon the request of a Member, determIne whether two or more Members should

proVIde long-term transmISSIon servIce pursuant to a Jomt tarIff, such determmatIOn to be

based on applIcable comparabIlIty and other standards for transmISSIOn servIce and the

mtegrated nature of such Members' transmISSIon faCIlItIes

OPERATIONS AND COMPLIANCE SUBCOMMfITEE

OperatIOns and Compliance Subcomnnttee ResponSibIlitIes

1 EstablIsh procedures, standards and reqUIrements for coordmatmg the operation and

development of transmISSIon faCIlItIes m the MAPP RegIOn With the operatIon and

development of transmISSIon faCIlItIes m or subject to adJommg systems, pools, regIonal

transmISSIon groups, or RelIabIlIty CounCIls

2 Momtor and enforce complIance WIth transmISSIOn servIce, use, and compensatIOn

requIrements establIshed m or pursuant to the Restated Agreement, mcludmg complIance

WIth all transmISSIOn tanffs, ServIce Schedules, prmcipies and agreements relatmg to

transmISSIon servIce Withm the MAPP RegIOn
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3 Morutor and enforce comphance WIth the transmIssIon planmng obhgatlons estabhshed

m SectIOn 8 6 1 of the Restated Agreement

4 Conduct the revIew of transmissIon tanffs requITed by Section 8 3 3 of the Restated

Agreement, mcludmg revIew and approval or modIficatIon of proposed rates, other

compensatIOn, or terms and condItIons for transmIssIOn servIce under tarIffs on file WIth

MAPP

5 Hear and decIde, or refer to dIspute resolutIOn, dIsputes between Members as to the

avaIlabIlIty or comparabIhty of transmIssIon servIce or the use of transmIssIon facIlItIes, or

the rates, other compensatIOn, or terms and condItIons, for transmIssIOn servIce or the use of

transmIssIon facIlItIes

6 Hear and decIde, or refer to dIspute resolutIon, dIsputes between Members as to the

applIcabIlIty of waIvers of charges and the non-dIscnmmatory apphcation of such waIvers

pursuant to ServIce Schedule F - TransmIssIon ServIce for CoordmatIOn TransactIons
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EXHIBIT E

INITIAL POWER AND ENERGY MARKET SCHEDULES

GENERAL TERMS AND CONDmONS

SectIOn 1 General DeSCriptIon

lIThe Imtlal ServIce Schedules descnbed herem are mtended to facIlItate the

exchange of capaCIty and energy In the MAPP Power and Energy Market The ServIce

Schedules employ market-based rates for mterchange of capaCIty and energy and are

available to all Market PartICIpants These ServIce Schedules may be revIsed and new

ServIce Schedules establIshed as needs anse, In accordance WIth the Restated Agreement

SectIOn 2 AccreditatIOn

2 1 AccredItatIOn of capaCIty transactIOns shall be determmed and aSSIgned under

procedures establIshed by the RegIOnal RelIabIlIty CommIttee ImtIally, the same procedures

shall be used as In effect ImmedIately pnor to the EffectIve Date

Section 3 Scheduhng

3 1 Interchange of capaCIty and energy between the Market PartICIpants shall be m

accordance WIth any applIcable relIabIlIty standards and procedures establIshed by the

RegIOnal RelIabIlIty CommIttee These standards and procedures shall meet or exceed

NERC cntena Exchange of energy between Market PartICIpants shall conform to the
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MAPP Operatmg RequIrements m order to satIsfy the oblIgatIOns of those partIcIpants WhIch

operate Control Areas

SectIOn 4 Lme Loadmg Rebef

4 1 DelIvery of energy between Market PartIcIpants shall be subject to the MAPP

Lme Loadmg RelIef Procedures when such procedures are necessary to alleviate overloads or

potentIal overloads of transmISSIOn faCIlItIes

Section 5 TranSIDlSSlon ServIce and Loss Repayment

5 1 Market PartIcIpants that schedule capacIty or energy under any of the ServIce

Schedules m thIs Exlnbit E shall make appropnate arrangements for the prOVISIon of any

necessary transmISSIon servIce WIth the entitles provIdmg such servIce, along WIth

appropnate arrangements for compensatIOn of losses

Section 6 BIlhng and Payment

6 1 For bIllmg purposes, the amount of energy delIvered under these ServIce

Schedules by a supplymg Market PartICIpant to a purchasmg Market PartICIpant, or delIvered

to the purchasmg Market PartIcIpant through an mtervenmg TransmISSIOn ProVIder durmg

any penod, shall be the amount scheduled for delIvery at a pomt or pomts where the system

of the supplymg Market PartICIpant connects WIth the system of the purchasmg Market

PartIcIpant or WIth the TransmISSIOn System (as defmed m Schedule F - TransmIsSIOn

ServIce for Coordmation TransactIOns)
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6 2 BI1lmg for any transactIOn mvolvmg generatIOn or transmiSSIOn capacity under

the Service Schedules, mcludmg any transmlSSlon charges pertammg to a transactIOn, shall

be based upon the amount of such capacity committed m advance for dehvery at a pomt or

pomts where the system of the supplymg Market PartIcipant connects With either the system

of the purchasmg Market Participant or With the TransmISSion System (as defmed m

Schedule F - Transmission Service for CoordmatIOn Transactions)

6 3 All bills for services supphed m connection With the Power and Energy

Market shall be rendered monthly by the supplymg Market Participant or the Contractor to

the purchasmg Market Participant after the end of the penod to whIch such bIlls are

apphcable Unless otherwise agreed upon by the appropnate Committee, such penod shall

be from 12 01 a m of the fIrst day of the month to 12 01 a m of the first day of the

succeedmg month BIlls shall be due and payable Wlthm fifteen days from the date such bills

are rendered Payment shall be made when due and Without deductIOn, and may be effected

by electromc funds transfer Bills shall be deemed rendered on the postmark date If

depOSIted m first class mall With postage prepaId and shall be deemed rendered upon receipt

If another means of dehvery IS used If the due date of any bIll falls on a Saturday, Sunday

or hohday observed by eIther Market PartICIpant, the bIll shall be due and payable on the

next followmg workmg day of both Market PartICIpants Interest shall accrue and be

compounded daIly on any unpaId amount, from the date due until the date upon which

payment IS made, usmg the lowest dally prIme rates publIshed ill the money rates sectIOn of

the Wall Street Journal for the apphcable tIme penod Such dally mterest shall be computed

on the baSIS of actual days and a 365 day calendar year
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6 4 In the event a Market PartICIpant deSIres to dispute all or any part of the

charges subnntted by another Market PartICIpant, It shall nevertheless pay the full amount of

the charges when due and gIve notIficatIOn m wntmg WIthIn SIXty (60) days from the date of

the statement statmg the grounds on WhICh the charges are dIsputed and the amount m

dIspute The complammg Market PartICIpant shall not be enTItled to any adjustment on

account of any dIsputed charges that are not brought to the attentIOn of the Market

PartICIpant rendermg such charges WIthIn the tIme and m the manner herem speCIfied If

settlement of the dIspute results m a refund to the payer, mterest shall accrue and be

compounded dally on the amount to be refunded from the date of payment untIl the date upon

whIch refund IS made, usmg the lowest dally prIme rates publIshed m the money rates

sectIOn of the Wall Street Journal for the applIcable tIme penod Such dally mterest shall be

computed on the baSIS of a 365 day year If the Market PartICIpants are unable to reach a

mutually satIsfactory agreement, the dIspute resolutIon procedures of ArtIcle 11 of the

Restated Agreement shall apply
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SCHEDULE A PARTICIPATION POWER INTERCHANGE SERVICE

Section 1 ServIce to be ProVIded

1 1 Tills ServIce Schedule provIdes for the sale of PartIcIpatIon Power by a Market

PartIcIpant to any other Market PartIcIpant from a specIfic generatmg urnt or umts

PartIcIpatIon Power shall mean power and energy sold from a specIfic generatmg umt or

umts on a contmuously avaIlable baSIS except when such urnt or umts are temporanly out of

servIce for mamtenance, durmg willch tIme the delIvery of energy from other sources shall

be at the seller's optIOn

SectIon 2 Conditions of SerVIce

2 1 Tills ServIce Schedule shall be avaIlable for the sale of PartIcIpatIOn Power for

a penod of SIX months or more

2 2 PartICIpatIOn Power shall be supplIed through transmISSIOn faCIlItIes that have

adequate capaCIty for transmIttmg such power and energy, m accordance WIth any applIcable

relIabIlIty standards and procedures establIshed by the RegIOnal RelIabIlIty COmmIttee

SectIOn 3 Schedule of Rates

3 1 The rates and term for PartICIpatIon Power shall be negotiated by the Market

partICIpants arrangmg the transactIon and confIrmed m wntmg by them The rate shall be

market-based

3 2 In the event that servIce cannot be supplIed on the effectIve date of an

agreement to sell PartICIpatIOn Power because of a delayed m-service date of the assocIated
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generatmg faclhty or faclhtles, the demand charge to be paid by the purchasmg Market

participant shall not be effective until the date such facility or faclhtles are placed m

commercIal operatIon
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SCHEDULE J: FIRM POWER INTERCHANGE SERVICE

Section 1 SerVIce to be PrOVIded

1 1 Tills ServIce Schedule provides for the sale of Frrm Power by any Market

Participant to any other Market Participant

SectIon 2 ConditIOns of Service

2 1 Frrm Power shall be supplIed through transffilsslon faCIlIties willch have

adequate capacity for transmIttmg such power and energy, m accordance with any applIcable

relIabilIty standards and procedures establIshed by the RegIOnal RelIabilIty CommIttee

2 2 Tills ServIce Schedule shall be available for the sale of Firm Power for a

perIod of seven days or longer

2 3 Energy avaIlable under tills ServIce Schedule may be supplIed m one of the

followmg forms

a Energy IS avaIlable at all tunes dunng the perIod covered by the commItment,

or

b If energy IS bemg supplIed as peakIng energy, or for other purposes whIch

antIcIpate a capacity-factor lImItatIOn, the supplymg Market Participant and the

purchasmg Market Participant may mutually agree on mffilIDUID or maXImum

lllmts on the energy to be delIvered dunng the penod covered by the

commItment
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Section 3 Schedule of Rates

3 1 The rates and term for Fmn Power shall be negotIated by the Market

ParticIpants arrangmg the transactIon and confIrmed m wntmg by them The rates shall be

market-based
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SCHEDULE K SYSTEM PARTICIPATION POWER INTERCHANGE SERVICE

Section 1. SeI'Vlce to be ProVIded

1 1 Tlus ServIce Schedule provIdes for the sale of System PartIcIpatIon Power by

any Market PartICIpant to any other Market PartICIpant for a speCIfied penod for the purpose

of obtammg a supply of power that can be depended upon WIth the same degree of assurance

as that expected from the Market PartICIpant's own generatmg capaCIty, but whIch does not

mclude reserve capaCIty

Section 2 ConditIOns of SerVIce

2 1 ThIs ServIce Schedule shall be avaIlable for the sale of System PartICIpatIOn

Power for penods of seven or more consecutive days

2 2 System PartlclpatlOn Power IS mtended to be avaIlable at all tlffies durmg the

penod covered by the commItment, prOVIded, however, that If conmtlOns anse durmg the

penod covered by the commItment that m the sole Judgment of the supplymg Market

PartICIpant would otherwIse requITe curtailment of frrm power sales or servIce to Its own

customers, the supplymg Market PartICIpant has the nght to notify and requITe the recelvmg

Market PartICIpant to reduce Its take of such energy to any amount speCIfied and for any

portIOn of the term of the commItment The recelvmg Market PartICIpant shall promptly

comply WIth such requITements of the supplymg Market PartICIpant

2 3 System PartlclpatlOn Power shall be supphed through transmISSIon faclhtles

that have adequate capaCIty for transmlttmg such power and energy, m accordance WIth any
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applIcable relIabIlIty standards and procedures establIshed by the RegIOnal RelIabIlIty

Comnnttee

Section 3. Schedule of Rates

3 1 The rates and terms for System PartIcIpatIOn Power shall be negotIated by the

Market PartIcIpants arrangmg the transactIon and confirmed m wntmg by them The rate

shall be market-based
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SCHEDULE L INTERRUPTIBLE LOAD REPLACEMENT ENERGY SERVICE

Section 1 Services to be ProVided

1 1 TIns ServIce Schedule provIdes for the supply of InterruptIble Load

Replacement Energy by any Market PartIcIpant to any other Market PartIcIpant when It IS

economIcal and practIcal to do so under the condItIons set forth heremafter

Section 2 CondItions of ServIce

2 1 InterruptIble Load Replacement Energy may be used by Market PartIcIpants to

serve InterruptIble load when that load would otherwIse be Interrupted

a In order to be elIgIble for InterruptIble Load Replacement Energy

ServIce, the purchasIng Market PartICIpant must report m advance monthly

quantItIes of CertIfied InterruptIble Demand, as speCIfied In the MAPP

Engmeermg Handbook as m effect on the EffectIve Date and as the

speCIficatIOn therefor may thereafter be reVIsed by the MAPP RelIabIlIty

CouncIl or the RegIOnal RelIabIlIty COmmIttee

b The rate of delIvery of energy supplIed under thIS ServIce Schedule In

any hour shall not exceed the purchasmg Market PartICIpant's CertIfied

InterruptIble Demand

c DelIvenes of energy may be receIved under thIs ServIce Schedule only

when a Market PartICIpant's maXImum System Demand would otherwIse be

greater than the Market PartICIpant's forecast System Demand for the current
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season, and shall not exceed that requIred to reduce the System Demand to the

forecast System Demand

d Interruptible Load Replacement Energy Service shall be supplIed

through transmission faCIlIties whIch have adequate capacity for transmIttmg

such power and energy, m accordance With any applIcable relIabilIty standards

and procedures establIshed by the RegIOnal RelIabilIty Committee

SectIon 3 Schedule of Rates

3 1 The rates and term for InterruptIble Load Replacement Energy ServIce shall be

negotiated by the Market ParticIpants arrangmg the transactIOn and confIrmed m wntmg by

them The rate shall be market-based
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SCHEDULE M GENERAL PuRPOSE ENERGY SERVICE

Section 1 ServIce to be ProVIded

1 1 Tlus ServIce Schedule provIdes for the supply of General Purpose Energy by

any Market PartIcIpant to any other Market PartICIpant to enhance economIC system

operatIon

Section 2 Conditions of Service

2 1 To the extent practIcable, General Purpose Energy shall be used to Improve

the overall economy of the systems mvolved m the transactIons

2 2 General Purpose Energy shall be supphed through transmIssIon facl1ItIes WhIch

have adequate capacIty for transmIttmg such energy, m accordance WIth any apphcable

rehabl1Ity standards and procedures estabhshed by the RegIOnal RelIabIlIty CommIttee

SectIOn 3 Schedule of Rates

3 1 The rate and term for General Purpose Energy shall be negotIated by the

Market PartIcIpants arrangmg the transactIOn and confIrmed m wntmg by them The rate

shall be market-based

3 2 TransactIOns under thIs ServIce Schedule may mclude the purchase or sale of

energy for use for operatIOnal control, m order to Improve electnc system control and

rehabl1Ity Rates for such energy may be (a) on the baSIS of the mcremental cost of the

supplymg Market PartIcIpant, or the decremental costs of the purchasmg Market PartIcIpant,

E-13
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as agreed to by the partIes to the transaction, or (b) such other basIs as agreed to by the

partIes to the transactIOn

3 3 TransactIons under thIS ServIce Schedule may mclude the purchase or sale of

energy for the purpose of lowermg the cost of energy of the supplymg Market PartIcIpant or

the purchasmg Market PartIcIpant Rates for such energy may be on the basIs of a splIt of

the dIfference between the mcremental cost of the supplymg Market PartIcIpant and the

decremental cost of the purchasmg Market PartIcIpant as agreed upon by the partIes to the

transactIOn, or such other basIs as may be agreed upon by such partIes
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Interim Market Schedules



INTERIM POWER AND ENERGY MARKET SCHEDULES

GENERAL TERMS AND CONDITIONS

Section 1. General DescrIption

lIThe mtenm ServIce Schedules descnbed herem are mtended to faCIlItate the

exchange of capacIty and energy m the MAPP Power and Energy Market The ServIce

Schedules employ market-based rates for Interchange of capacIty and energy and are

avaIlable to all Market PartICIpants These ServIce Schedules may be reVIsed and new

ServIce Schedules establIshed as needs anse, m accordance WIth the Restated Agreement

SectIOn 2. AccredItation

2 1 AccredItatIOn of capacIty transactIOns shall be determmed and aSSIgned under

procedures establIshed by the RegIOnal RelIabIlIty CommIttee ImtIally, the same procedures

shall be used as m effect nnmedIately pnor to the Effective Date

Section 3 Scheduhng

3 1 Interchange of capacIty and energy between the Market PartICIpants shall be In

accordance WIth any applIcable relIabIlIty standards and procedures establIshed by the

RegIOnal RelIabIlIty CommIttee These standards and procedures shall meet or exceed

NERC cntena Exchange of energy between Market PartICIpants shall conform to the

1
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MAPP Operatmg ReqUIrements m order to satIsfy the oblIgatIOns of those partIcIpants whIch

operate Control Areas

SectIon 4 Lme Loadmg Rehef

4 1 DelIvery of energy between Market PartICIpants shall be subject to the MAPP

Lme Loadmg RelIef Procedures when such procedures are necessary to allevIate overloads or

potentIal overloads of transmIssIon faclhties

SectIon 5 TransmissIOn SerVice and Loss Repayment

5 1 Market PartICIpants that schedule capaCIty or energy under any of the ServIce

Schedules m this ExhibIt E shall make appropnate arrangements for the prOVISIon of any

necessary transmISSIOn servIce WIth the entItles provldmg such servIce, along WIth

appropnate arrangements for compensatIOn of losses

SectIon 6 Bdhng and Payment

6 1 For bIllmg purposes, the amount of energy dehvered under these ServIce

Schedules by a supplymg Market PartICIpant to a purchasmg Market PartICIpant, or delIvered

to the purchasmg Market PartICIpant through an mtervemng TransmISSIOn ProVIder durmg

any penod, shall be the amount scheduled for delIvery at a pomt or pomts where the system

of the supplymg Market PartICIpant connects WIth the system of the purchasmg Market

PartICIpant or WIth the TransmISSIon System (as defmed m Schedule F - TransmISSIon

ServIce for CoordmatlOn TransactIOns)

2



62 Billmg for any transactIOn mvolvmg generation or transmissIOn capacity under

the Service Schedules, mcludmg any transmission charges pertammg to a transactIOn, shall

be based upon the amount of such capacity cOmmItted ill advance for delIvery at a pomt or

pomts where the system of the supplymg Market Participant connects With either the system

of the purchasmg Market Participant or With the Transmission System (as defmed m

Schedule F - Transmission Service for CoordmatIOn TransactIOns)

6 3 All bills for services supplIed ill connectIOn With the Power and Energy

Market shall be rendered monthly by the supplymg Market Participant or the Contractor to

the purchasmg Market Participant after the end of the penod to whIch such bills are

applIcable Unless otherwise agreed upon by the appropnate COmmIttee, such penod shall

be from 12 01 a m of the fIrst day of the month to 12 01 a m of the frrst day of the

succeedmg month Bills shall be due and payable wlthm fIfteen days from the date such bills

are rendered Payment shall be made when due and Without deductIOn, and may be effected

by electromc funds transfer Bills shall be deemed rendered on the postmark date If

depOSited m frrst class mall With postage prepaid and shall be deemed rendered upon receipt

If another means of delIvery IS used If the due date of any bill falls on a Saturday, Sunday

or hohday observed by either Market PartiCipant, the bill shall be due and payable on the

next followmg workmg day of both Market Participants Interest shall accrue and be

compounded daily on any unpaid amount, from the date due until the date upon whIch

payment IS made, usmg the lowest dally prnne rates publIshed m the money rates sectIOn of

the Wall Street Journal for the applIcable tIme penod Such daily mterest shall be computed

on the baSIS of actual days and a 365 day calendar year
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6 4 In the event a Market PartIcIpant deSIres to dIspute all or any part of the

charges submItted by another Market PartIcIpant, It shall nevertheless pay the full amount of

the charges when due and gIve notlfication m wntmg WIthIn SIXty (60) days from the date of

the statement statIng the grounds on WhICh the charges are dIsputed and the amount m

dIspute The complammg Market PartIcIpant shall not be entItled to any adjustment on

account of any dIsputed charges that are not brought to the attentIon of the Market

PartIcIpant rendenng such charges wlthm the tlme and m the manner herem specIfied If

settlement of the dIspute results m a refund to the payer, mterest shall accrue and be

compounded dally on the amount to be refunded from the date of payment untIl the date upon

WhICh refund IS made, usmg the lowest dally prune rates publIshed m the money rates

sectIon of the Wall Street Journal for the applIcable tune penod Such dally mterest shall be

computed on the baSIS of a 365 day year If the Market PartICIpants are unable to reach a

mutually satIsfactory agreement, the dIspute resolutIOn procedures of ArtIcle 11 of the

Restated Agreement shall apply
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Section 7

7 1

DefmltIons

Incremental Cost

7 1 1 For purposes of these Schedules, Incremental Cost shall mean

a The cost of fuel, operatmg labor, and mamtenance reqUIred to generate

the energy necessary to supply (1) the scheduled delIvery to the

purchasmg Market PartICIpant's system, plus (n) the mcrementallosses

mcurred on the supplymg Market PartICIpant's system, plus (3) the

4



energy supplIed to any mterverung system or systems as compensatIon

for losses

b The cost of startmg and operatIng any generatIng umts whIch must be

started as a result of supplymg such energy

C The supplymg Market PartIcIpant's cost of purchased energy If the

purchase IS made as a result of supplymg such energy

7 1 2 The Incremental cost per kilowatt-hour for any partIcular transactIon

shall be the total of such costs dIvIded by the kilowatt-hours scheduled for delIvery to the

purchasmg Market PartIcIpant eIther dIrectly by the supplymg Market PartIcIpant or through

an mterverung system or systems

7 2 Decremental Cost

7 2 1 For purposes of these Schedules, Decremental Cost shall mean

a The cost of the fuel, operating labor, and mamtenance whIch such

Market PartIcIpant aVOIded USing by means of such purchase

b The cost of starting and operatmg a generatIng umt or urnts whIch such

Market PartIcIpant aVOIded by means of such purchase

7 2 2 The decremental cost per kilowatt-hour shall be the total of such costs

dIVIded by the number of kilowatt-hours scheduled for delIvery to the purchasmg Market

PartIcIpant eIther dIrectly by the supplymg Market PartIcIpant or through an Intervemng

system or systems
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SCHEDULE A PARTICIPATION POWER INTERCHANGE SERVICE

SectIon 1 ServIce to be ProvIded

1 1 ThIs ServIce Schedule provIdes for the sale of PartIcIpatIOn Power by a Market

PartIcIpant to any other Market PartIcIpant from a specIfic generatmg umt or umts

PartIcIpatIon Power shall mean power and energy sold from a specIfic generatmg umt or

umts on a contmuously available basIs except when such umt or urnts are temporarily out of

servIce for mamtenance, durmg whIch tIme the delIvery of energy from other sources shall

be at the seller's optIon

SectIOn 2. CondItions of ServIce

2 1 ThIs ServIce Schedule shall be avaIlable for the sale of PartICIpatIOn Power for

a penod of SIX months or more

2 2 PartICIpatIOn Power shall be supplIed through transmISSIOn faCIlItIes that have

adequate capaCIty for transmIttmg such power and energy, m accordance WIth any applIcable

relIabIlIty standards and procedures establIshed by the RegIOnal RelIabilIty CommIttee

Section 3. Schedule of Rates

3 1 The rates and term for PartICIpatIon Power shall be negotIated by the Market

partICIpants arrangmg the transactIon and confIrmed m wntmg by them

3 2 In the event that servIce cannot be supplIed on the effectIve date of an

agreement to sell PartICIpatIOn Power because of a delayed ill-servIce date of the assOCIated

6



generatmg faCIlIty or facIlItIes, the demand charge to be paId by the purchasmg Market

partIcIpant shall not be effectIve untIl the date such faCIlIty or facI1Iues are placed m

commercIal operatIon

7
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SCHEDULE E ECONOMY ENERGY INTERCHANGE SERVICE

Section 1. SerVIce to be ProVIded

1 1 ThIs Schedule provIdes for the supply of Economy Energy by any Market

PartIcIpant to any other Market PartIcIpant when It IS economIcal and practIcal to do so

under the condItIons set forth herem

SectIOn 2 CondItions of ServIce

2 1 To the extent practical, Economy Energy from avaIlable sources havmg the

lowest Incremental Costs shall be used to dIsplace generatIon havmg the hIghest Decremental

Costs and so on untIl such transactIons are no longer economIcal, provIded that such

transactIons are not scheduled m amounts whIch wIll overload any transmIsSIon facIlIty or

endanger the operatIOn of mterconnected systems

22 TransmIssIon servIce shall be avaIlable m accordance WIth procedures

establIshed by the RegIOnal TransmIsSIon CommIttee

SectIOn 3 SchedulIng DelIverIes

3 1 Pnor to begmnmg delIvenes, the Market PartIcIpants mvolved will agree on

an hour-by-hour schedule of energy to be delIvered

Section 4 Schedule of Rates

4 1 The overall savmgs of an Economy Energy transactIon shall be equal to the

dIfference between the Incremental Cost of the supplymg Market PartIcIpant and the

8



Decremental Cost of the purchasmg Market Participant If the transmission system of an

entIty other than the supplymg and purchasmg Market Participants IS mvolved m an Economy

Energy transactIOn, any transmISSion fees and losses to be paid for the use of such system

shall be deducted from the overall savmgs m determmmg the net savmgs of the transactIOn

4 2 The purchasmg Market Participant shall pay the supplymg Market Participant

for Economy Energy supplIed durmg each month an amount equal to the Incremental Cost of

the energy so supplIed, plus one-half of the net savmgs of such transactIOns whIch remam

after deductmg the amount paid by the purchasmg Market Participant to any entities

provldmg transmisSion service

9
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SCHEDULE G OPERATIONAL CONTROL INTERCHANGE SERVICE

Section 1 SerVIce to be ProVIded

1 1 Tills Schedule provIdes for the supply of OperatIonal Control Energy by any

Market PartIcIpant to any other Market PartIcIpant to nnprove electrIc system control and

relIabIlIty

1 2 Tills Schedule also provIdes for the supply of energy by any Market

PartICIpant to any other Market PartICIpant for resale to another electrIC supplIer, not

SIgnatory hereto, to enable such other supplIer to meet emergency condItIons on ItS own

system

SectIOn 2 CondItions of SerVIce

2 1 OperatIOnal Control Energy shall not be used ill lIeu of energy available under

any other ServIce Schedule

2 2 TransmISSIOn servIce shall be available ill accordance WIth procedures

establIshed by the RegIOnal TransmISSIon COmmIttee

Section 3. Schedule of Rates

3 1 For all energy supplIed durmg any month under SectIOn 1 1 of tills Schedule,

the purchaSIng Market PartICIpant shall pay to the supplyIng Market PartICIpant 110 percent

of the Incremental Cost of the supplyIng Market PartICIpant when the transactIon IS lllltIated

by the purchasmg Market PartICIpant for ItS benefit, or 90 percent of the Decremental Cost

10



of the purchasmg Market PartIcIpant when the transactIOn IS 1ll1t1ated by the supplymg

Market PartIcIpant for ItS benefit

3 2 The percentage adder components contamed m the thrrd-party purchase and

resale provISIOns of thIs rate schedule are hereby lImIted to recover no more than

I The FERC Order 84 adder for each FERC-regulated Market PartIcIpant

FERC-regulated Market PartIcIpants shall provIde the Contractor WIth a

reVIsed Order 84 adder whenever a change to such adder IS filed WIth FERC

11 A value on file WIth the Contractor for Market PartIcIpants not regulated by

FERC

3 3 For all energy supplIed under SectIon 1 2 of thIs Schedule, the purchasmg

Market PartIcIpant shall pay to the supplymg Market PartIcIpant the greater of 3 0 cents per

kIlowatt-hour or 110 percent of the supplymg Market PartIcIpant's Incremental Cost of

supplymg such energy
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SCHEDULE J FIRM POWER INTERCHANGE SERVICE

Section 1 SerVIce to be ProVIded

1 1 ThIS ServIce Schedule provIdes for the sale of Frrm Power by any Market

PartIcIpant to any other Market PartIcIpant

Section 2 Conditions of SerVIce

2 1 Frrm Power shall be supplIed through transnnssIOn facIlItIes wInch have

adequate capacIty for transmIttmg such power and energy, m accordance WIth any applIcable

relIabIlIty standards and procedures establIshed by the RegIonal RelIabilIty CommIttee

2 2 TIns ServIce Schedule shall be avaIlable for the sale of Frrm Power for a

penod of seven days or longer

2 3 Energy available under thIS ServIce Schedule may be supplIed m one of the

followmg forms

1 Energy IS avaIlable at all tImes dunng the penod covered by the commItment,

or

11 If energy IS bemg supplIed as peakmg energy, or for other purposes whIch

antiCIpate a capacIty-factor lImItatIOn, the supplymg Market PartIcIpant and the

purchasmg Market PartICIpant may mutually agree on mffilffium or maxImum

lImIts on the energy to be delIvered durmg the penod covered by the

commItment

12



SectIon 3 Schedule of Rates

3 1 The rates and term for FIrm Power shall be negotIated by the Market

PartIcIpants arrangmg the transactIOn and confIrmed m WrItIng by them

13
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SCHEDULE K. SYSTEM PARTICIPATION POWER INTERCHANGE SERVICE

SectIOn 1 Service to be PrOVided

1 1 Tlus ServIce Schedule provIdes for the sale of System ParticipatIon Power by

any Market PartIcIpant to any other Market PartIcIpant for a specIfied penod for the purpose

of obtammg a supply of power that can be depended upon WIth the same degree of assurance

as that expected from the Market PartIcIpant's own generatmg capaCIty, but whIch does not

mclude reserve capacIty

Section 2 Conditions of SerVIce

2 1 ThIs ServIce Schedule shall be avaIlable for the sale of System PartICIpatIon

Power for penods of seven or more consecutIve days

2 2 System PartICIpatIon Power IS mtended to be avaIlable at all tImes durmg the

penod covered by the commItment, prOVIded, however, that If condItIOns arIse durmg the

penod covered by the commItment that m the sole Judgment of the supplymg Market

PartICIpant would otherwIse requITe curtaIlment of frrm power sales or servIce to ItS own

customers, the supplymg Market PartICIpant has the nght to notify and requITe the receIvmg

Market PartiCIpant to reduce ItS take of such energy to any amount speCIfied and for any

portIOn of the term of the commItment The receIvmg Market PartICIpant shall promptly

comply WIth such reqUIrements of the supplymg Market PartICIpant

2 3 System PartiCIpatIon Power shall be supplIed through transmISSIOn facIlItIes

that have adequate capaCIty for transnnttmg such power and energy, m accordance WIth any

14



applIcable relIabilIty standards and procedures establIshed by the RegIOnal RelIabilIty

Comnuttee

SectIon 3 Schedule of Rates

3 1 The purchasmg Market ParticIpant shall pay to the supplymg Market

PartIcIpant for System PartIcIpation Power furmshed durmg any penod under thIs Schedule

an amount determmed from the followmg schedule of rates

3 1 1 Demand Charge

a For each megawatt or fractIOn thereof commItted by the supplymg

Market PartiCIpant, a charge per week of not more than S as determmed by the followmg

formula

cs =-
52

where C = a value based on all Market PartICIpants' current levellZed annual fIxed charges

per megawatt for theIr total thermal generatmg capaCity eXcludmg cogeneratIOn, prOVided

however, that should dehvery of System PartICIpatIOn Power be curtaIled by the supplymg

Market PartiCIpant, the demand charge shall be reduced by one-sIXth per megawatt of

curtailment for each day durmg whIch there IS a curtailment, but such reductIOn shall not

exceed the demand charge for the reservation penod

b For each FERC-regulated Market PartICIpant, the levellZed annual fIXed

carrymg charge shall be the sum of the return requIrement, depreCIation, mcome tax,

property tax, and admIDlstratlve and general costs The return requIrement shall be

15
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calculated m accordance WIth standard FERC methods usmg debt costs, preferred stock cost

and a percentage rate of return on eqUlty, weIghted m accordance WIth the Market

PartIcIpant's capItal ratIos at the end of the precedmg calendar year The percentage rate of

return on eqUlty shall not be hIgher than the most recent rate of return on eqUlty percentage

approved by the Market PartIcIpant's state regulatory C01ll1lllSSlOn, whIch shall be filed

annually WIth FERC The mcome tax requIrement, whIch shall mclude deferred taxes, shall

be calculated m accordance WIth standard FERC methods usmg federal and state tax rates m

effect for the current year The adnllIDstrative and general costs m colunm b on lme 167 of

page 323 of the FERC Form 1 shall be appropnately allocated to the electrIC productIOn

plant and converted to a percentage of the electrIC productIOn plant mvestment

c Market PartICIpants not regulated by FERC shall file a comparable,

reasonable levelIzed annual carrymg charge WIth the Contractor for use m thIs calculatIOn

3 1 2 Energy Charge - For all energy supplIed hereunder, a charge per

kIlowatt-hour of 110 percent of the Incremental Cost of supplymg such energy, for both the

energy delIvered to the purchasmg Market PartIcIpant and the energy supplIed by the

supplymg Market PartICIpant to any mtervemng Market PartICIpant or Market PartICIpants as

compensatIOn for losses

3 1 3 Adder - The percentage adder components contamed m the thrrd-party

purchase and resale prOVISIOns of thIS rate schedule are hereby lImIted to recover no more

than

I The FERC Order 84 adder for each FERC-regulated Market

PartICIpant FERC-regulated Market PartICIpants shall prOVIde the

16



Contractor wIth a revIsed Order 84 adder whenever a change to such

adder IS filed WIth FERC

11 A value on file With the Contractor for Market PartIcipants not

regulated by FERC

3 2 For any System PartICIpatiOn Capacity wluch the supplymg Market ParticIpant

procures from electrIc supplIer not signatory hereto for delIvery to the purchasmg Market

PartiCIpant, the purchasmg Market Participant shall pay to the supplymg Market Participant

the cost of procurmg such capacIty at cost and such assocIated energy cost at 110 percent of

the cost of procurmg such energy, In addItIOn to wheelmg and loss compensatIOn as set forth

m ServIce Schedule F - TransmISSIon ServIce for Coordmatlon TransactIOns

17
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SCHEDULE L INTERRUPTIBLE LOAD REPLACEMENT ENERGY SERVICE

SectIon 1. SerVIces to be ProvIded

1 1 Tlus ServIce Schedule provIdes for the supply of InterruptIble Load

Replacement Energy by any Market PartIcIpant to any other Market PartIcIpant when It IS

economIcal and practIcal to do so under the condItIOns set forth heremafter

SectIOn 2 ConditIons of ServIce

2 1 InterruptIble Load Replacement Energy may be used by Market PartICIpants to

serve mterruptIble load when that load would otherwIse be mterrupted

2 1 1 In order to be elIgible for Interruptible Load Replacement Energy

Service, the purchasmg Market Participant must report m advance monthly quantIties of

Certified Interruptible Demand, as speCIfied m the MAPP Engmeermg Handbook as m effect

on the EffectIve Date and as the speCificatIOn therefor may thereafter be reVIsed by the

MAPP RelIabIlIty CouncIlor the RegIonal RelIabIlIty CommIttee

2 1 2 The rate of delIvery of energy supplIed under thIs ServIce Schedule m

any hour shall not exceed the purchasmg Market PartICipant's CertIfied Interruptible

Demand

2 1 3 DelIvenes of energy may be received under thIs ServIce Schedule only

when a Market Participant's maXImum System Demand would otherwise be greater than the

Market PartICIpant's forecast System Demand for the current season, and shall not exceed

that reqUIred to reduce the System Demand to the forecast System Demand

18



2 1 4 InterruptIble Load Replacement Energy ServIce shall be supplIed

through transmISSIOn faCIlIties WhICh have adequate capacIty for transmIttmg such power and

energy, m accordance WIth any applIcable relIabIlIty standards and procedures establIshed by

the RegIOnal RelIabIlIty CommIttee

SectIOn 3 Schedule of Rates

3 1 The overall savings of an InterruptIble Load Replacement Energy ServIce

transactIOn shall be equal to the dIfference between the Incremental Cost of the supplymg

Market PartiCIpant and the DIsplaced Cost of the purchasmg Market PartICIpant where

DIsplaced Cost shall be determined as m SectIOn 3 4 below If the transmISSIOn faCIlIties of

a system not a party hereto are Involved In an Interruptible Load Replacement Energy

transactIon, any transmISSIOn fees and losses to be paId for the use of such faCIlItIes shall be

deducted from the overall savmgs of the transactIOns In determmmg the net savmgs of the

transactions

3 2 The purchasmg Market PartICIpant shall pay the supplymg Market PartICIpant

for the energy supplIed durmg each month an amount equal to the Incremental Cost of the

energy so supplIed, plus one-half of the overall savmgs of such transactions However, the

amount paId by the purchaSing Market PartICIpant shall not be less than 110 percent of the

supplymg Market PartICIpant's Incremental Cost

3 3 When the purchasmg Market PartIcIpant's DIsplaced Cost equals or IS lower

than the supplymg Market PartICIpant's Incremental Cost, transactIOns may occur WIth the

prIce bemg the mmImum speCIfied m Paragraph 3 2
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3 4 The DIsplaced Cost per kIlowatt-hour to be used under thIs schedule shall be

determmed as the total revenues receIved m the pnor 12 months from retaIl customers whose

load IS associated WIth the InterruptIble Load Replacement Energy to be purchased, dIvIded

by the la.lowatt-hours of energy supphed those customers over the same penod Market

PartIcIpants that supply wholesale loads whIch are assocIated WIth InterruptIble Load

Replacement Energy to be purchased under thIs schedule shall utIlIZe the revenues receIved

by the retaIl suppher(s) for the energy supplIed these customers m the computatIon of the

DIsplaced Cost

20



SCHEDULE M GENERAL PuRPOSE ENERGY SERVICE

SectIOn 1 SerVice to be Provided

1 1 Tills ServIce Schedule provIdes for the supply of General Purpose Energy by

any Market PartIcIpant to any other Market PartIcIpant to enhance economIC system

operatIOn

SectIOn 2 Conditions of SerVice

2 1 To the extent practIcable, General Purpose Energy shall be used to nnprove

the overall economy of the systems mvolved m the transactions

2 2 General Purpose Energy shall be supplIed through transmIsSIon facIlItIes willch

have adequate capacIty for transmIttmg such energy, m accordance WIth any applIcable

relIabIlIty standards and procedures establIshed by the RegIOnal RelIabIlIty COmmIttee

SectIOn 3 Schedule of Rates

3 1 The purchasmg Market PartICIpant shall pay the supplymg Market PartICIpant

for the General Purpose Energy supplIed a charge of up to 110 percent of the antICIpated

Incremental Cost of supplymg such energy, plus an addItIOnal charge per megawatt-hour of

up to

S
96

where
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S = weekly demand charge for System Participant Power Interchange Service as

specified m Service Schedule K, SectiOn 3, and

96 = the number of on-peak hours for a given week

TIns additiOnal charge shall not exceed

s- * MWHD
6

where

MWHD = the hIghest number of megawatt-hours delIvered m anyone hour durmg

that day, and

6 = the number of days m a week contammg on-peak hours

The total charge for each transactiOn shall not be less than 100 percent of the

Incremental Cost of supplymg the energy for the transactiOn
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