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This Market Inielligence Brigf presents a
simplified analysis of seasonal supply and CIF prices
for Tomato Juice and Purce in four selected target
markets including Germany, the U.K., France and
Japan for the period from 1988 through 1990.

1. Summary of Average CIF Prices and Ar.nual Sup-
ply for all Four Target Markets from 1988 t¢ 1990

Figure 1| summarizes weekly estimated CIF
prices and annual supply for Tomato Juice imports in
ull four of the targeted markets.

Average CIF Prices. The gygragy weekly GIF
price for the four target markets varies seasonally over
a range from roughly $.65 to $.80/Kg. Japanese and
U.K. prices are generally the mighest while French and
German prices fluctuate close to four country
average price line indicated with heavy bluck shading in
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Figure 1. Although the three year summary fails to
reveal the year to year trends illustrated in the deluiled
graphs that follow, it does show that a yearly low is
usually reached around March or April aed prices are
highest in February and the summer weeks. Japanese
prices are the highest but yeurly import volumes are
very small. France and Germany exhibit relatively
stable price patterns, while U.K. prices fluctuate more
throughout the yeur.

The more specific country price graphs reveal
that prices rose in the three largest markets from 1988
to 1990, with the largest rise occuring in 1990.

(GIF prices aver S$1O0O/Kg  and less than
$.65/Kg. are relatively rare, though in 1990 greater
variation occurred. Except for JaPan, most Pnccs
distribute fairly closcly on either side of the $.60-
.80/Kg. average trend line. CIF prices are useful
indicators in preliminsry analysis but must be used with
caution due to potential reporting difficulties.’

Annual Supply Levels. A three year history of
total imports in the four target markets is presented in
the right component of Figure 1. Germany is the
largest current importer with imports of around 18,000
metric tons in 1990, surpassing France which was the
largest importer in 1988 and 1989 but has experienced

a marked decline in imports. Impors into France fell
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Figure 1: Summary of Average Weekly CIF Prices and Annual Supply for Four Markets

to about 16,000 tons in 1990 from a
high of over 25,000 tons in 1988, TOMATD JUICE in GERMANY
Annual imports by all four countges . 3
have been i:)Jot::ar Lhz 35,000 metric ton Weekly Estimated ;pports Annual Import Supply
level during the period. - 500 - :
2. Import Supplies of Tomato Juice
Germany. Figure 2 outlines
import volumes in metric tons for the
German murket. The left hand compo-
pent of Figure 2 outlines weekly esti-
mated Import volumes. Weekly Impont
levels fluctuate arourd 330 metric tons
per week and SRD estirates the recent-
ly enlarged German rwarket to be ap-
proximately a 380 ton per weck mar-
x-1. Scasonal imports show fluctuation
i1 1990 though at 2 generally higher
level then 1989 and 1988. The annual
isitera displayed in the right side of
tigure 2 indicates an overall increasing
supply trend implying a increase in 931 1RD Berorsh Groog Fu.

. “
cverall consumption of roughly 30-35% . . :
capita from 1988 to 1960F, Il"égglére 2: Germany: Weekly 8. Annual Tomato Juice Imports 1988-
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France, The Fiench impon
market for tomato juice has steadily
decreased 1o the past three years
French supplies totaied over 25,000
metnc tons io 1988, then dropped to
pear 19,000 tons in 1989 and atout
16,000 tons in 990 Although the
annual overnee price hac ncep tome
what, it probably does not completely
sccount for the raduction in imports
stnce Germao and U K imports have
riseo despite roughly equal increases 1n
pnce.

Seasonal fluctuation of French
imports appears to follow a pattern of
jJow volumes of imports in the summer
and then a stecp 1ise in imports during
October and MNovember. This is proba-
bly because domestic production sup-
plies the market dunng the summer.

Weekly import flows, assuming
reasonable  inventory  mainlepance
levels, indicates that France is roughly
an 300 ton per week market at current
pricing levels.

United Kingdom. Figure 4
outlices seasopal import patterns and
anpual trends for the United Kingdom
during the three year analysis period
from 1988 tn 190, The U.K. appears
lo be experiencing a copsistent increase
in demand as reflected in the nght
component of Figure 4 Total anoual
imports jumped to about 7,500 metric
toas in 1990 from 4,000 tons in 1989
and about 3,500 tons io 1988. This
translates ioto roughly 8 50-55% in-
cresse in per capits consumption from
1988 to 1990.

The U.K. is the world's largest
import market for tomato products,
Since World War IT the Brtish diet has
been Leavy in the use of baked beaos,
ketchup =and tomato soup, and the
trends towsrd higher consumption of

TOMATO JUICE in France

V}?Sckly Estimated Imports

A.;\M‘d"l’(m’wcd Yesr

0

O1p3] SAD Cremarch Covg ac.

e, ANORANIMRIS AN

Figure 3: Weekly & Annual Estimated Imports of Tomato Juice nta
France 1988-90

TOMATO JUICE in the UK. )
Weekly Estimated Imports Annual Import Supply
00 Mgl Toma/Week 2000 Motric Tona/Y ear
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Figure 4: Weekly & Annual Estimated Imports of Tomato Juice into
the U.K. 1988-90

convience foods such as pizza, pasta dishes, ready-to-cat meals and fast food’ will likely support added growth 1in the

owato products market.

Weekly import volumes fluctunte roughly between 25 and 150 tons per week. In 1999 imports soared during
the summer and last few weeks of the year.
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Japan The Japanese appear (o
be the lowest per capita consumers of
tomato juice of the four covntries apa-
lyzed es illustrated in Figure S, though
differences in trade statictics classif-
cation could mean Japan's imports are
not fully represented.

Seasonal import patterns show
that peaks in Japanese 1mports of toma-
o juice appear to coacentrate dunp
the period from April throvgh Septer-
ber, with very small imports duning the
last few moaoths of the year. Total
annual imports appear to be more or
less stable et near 200 tons per year,

Based on the information con-
tained in this three year period, it
would appear that Japan has the capaci-
1y to absorb about 4 ns per week at
surrent pricing levels

03

3. Weekly and Annual CIF Prices
and Trends.

Germany.  Annual prices in
USS mainuined the most constant
picture in Germany amoog the four
couniries analyzed. Figure 6 indicates
that the Germar CIF price has slowly
risea over the threc vear period
analyzed. The greatests price increase
occured in 1990, with the annual est;-
mated CIF price reaching  about
$.80/Kg .

rnsuu; 2 Su pige 2 slivws a
large increase in volume imported in
1990 as compared with 1988 as CIF
prices also increased.  This demon-
strates that Germany is still an “imma-
ture® market with growth potential
since price increases appear to have
linle effect on import volumaes. This
teatative conclusion suggests that ip-
creased supplies from S Laoka could
be reasonably expected NOT to have
rdverse price impacts.

Scasopal price fluctustions are
alsc [:zsonably consisteat, with CIF
prices ranging from roughly
threc year period show less

TGMATO JUICE In JAPAN
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Figure §: Weekly and Annual Estimated Imparts of Tomato Juice
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France. Figure 7 outlines CIF pnce o )
patterns for tomalo juice imporis into TOMATO JUICE in FR.:‘U\CI:, “h
France during the last three years  Pnc. |
es have steadily nsen dunng the past w }Iy Estimated (f‘[l'-‘ Prices Annugl Average CIF Prices
three years, though the annual estimated . pyocky Ave US 14 You  AmmdAw USIAL
CIF price for 1990 is not as high as in \ ) B 19%
the other three countries apalyzed. . §
Ciuna thg faot that Feanoh imporic hove 9
steadily fallen, it appears that the French 075] _\" : fm:~
market is mature and import volumes are : i
responsive to price. (sec Figure 3 page ooy EEEM’«N
3) Aunual aversge data reveal tbis pat AARTS ALY 2

0.8 +20 2 4

tero more clearly thar seasooal data as
can be seen by setting the annual bar R 332
chans from Flgures 7 and $ alongslde SN : EE'E]:@"
cach other 028 L~ Ko . el -

While Germany appears 1o be rela- 2“% 1St
tively price inelastic, France appears 1o N X 0es
be at least paruelly clastic aud under e s RIS TR 238383
some significant supply pressure. Week- 0 J‘m Apr }ul‘ odm-'r;; 0 s 8o o
ly CIF prices in France were fairly stable 01931 20D Ranamreh Groep Inc

in 1988 and 1985 Lui have experenced

grester fluctuation 10 199%0. CIF prces Figure 7: Weekly and Annual Estmated CIF Pnees for Tomato
range seasonally from pear §.55 to over Juice in France 1988-%0

$1.00/Kg. during low volume import l OMATO JUICE in the UK.

periods :
pd CIF Prices Annos! Average CIF Prices

Since France bas a domestic
supply of tematoes, it is possible that the
domestic market is being more fully
supplied by French production each year,
which would account for the fall in
imports. It is unlikely that the 35%
decrease in imports from 1988 to 1990
bas been cai:ed by a decrease in per
capita consumption on the same level

United Kingdom. Figure 8 outlines
weekly and annual price patierns for the
U.K. A review of annual volumes and
annual average prices for the three last
years suggests that the UK. market is
sitll "immature®. An almost doubling in
imports from 1989 to 1990 was concur-
rent with a price increase over the same
period. Thio infers that the U.K. market
is not yer responsive to supply volumes  Figure 8: Weekly and Annual Estimated CIF Prices for Tomato
Comparison of the znpue! summeary Juice in the U.K,
portions of Figures 8 and 4 indicate
shows po relationshiip berween impon

volumes and price. SRD considers the U.K. 8 good potential market for Sri l.ankan exports, especially sioce the average
CIF price in 1990 was highest among the four contries analyzed.
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Japan. Figure 9 supgests that the

Japapese market is relatively immatyre
with 0o observable relationship between
pnees apd volumes.  Relatively small,
uppredictable annual volumes, make Japan
80 upattractive markel  Japanese prices
bave bad the highest anoual averges 1o
each of the three years, though 1990 prices
fell significantly, Al the curent ieve] of
roughly 4 metric tons imported per week,
Japan’s potential appears 1o be insignificant
10 the short run
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production and profitability by comparing o Wt ANl T ol
some savailable cost data with the CIF Jan Ape Jul Oct Dec

prices included in the earlier sections of

this Brief. Based on s review of Sri Lan-  Figure 9: Weekly and Annual Estimated CIF Prices for Jonan

kan farm production budgets, SRD est  Jyice in Japan 1988-90

males that tomatoes for juice and puree

processiog can be produced ic S Lanka

for roughly USS 0.07/Kg.. Assuming a weight

reduction ratio for temato jusee of 35%, thys

would imply a raw product cost of $0 11/Kg A review of Sri Lankan data
indicnisd 1hat 00 prosessing daw is availahle.  Such dara wonld have 10 he
generated as a part of a reasibility study by processing experts  To illustrate how
to utilize the data in this Brief in combination with such processing cost data, we
assume that the costs of processing are $0.22/Kg Transport costs 10 the
analyzed markets might be io the range of $0.26/Kg. giving a total cost of
$.59/Kg. Usiog this figure as a cost basis, it would gppear thal profit margins

would raoge during most periods of the year 10 the European markets from SO 20-
$0.25/Kg , and in Japan around $0.35/Kg

S. Bumpers/Lautenberg Amendment Analysis and Recommendation.

The U.S. has traditionally been one of the world's major import markels for
tomato products. In the last decade, however, domestic production has increased
dramatically, mostly to satisfy demestic demand in the 1.5, marker  Fapectalions
as of March of this year were for another record year of tomato production This
increased svailability has meant decreased imports and the possibihity for
increased exports. According 10 import statistics, bowever, the United Statzs did
pot export tomalo juice to France or Germany during the three year peniod
analyzed. Figure 10 outlines U.S. exonrc 10 the UK Tots! snnus! expone did
not exceed 4% in any year and constituted only 1.26% of total imports in 1990
The smell amounts that Sri Lanka would be exporting would be unlikely 1o effect
the small U.S. share. Thercfore no Bumpers/Lautenberg issues are raised for the
three European countries in the MED project, and SRD recommends that detajled
feasibility analysis and suppont of tomato juice exports from Sri Lanka fo Europe
procecd.,
Trade statistics reveal, bowever, that U.S. imports into Japan amounted

|
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JAN B2 579123
FEB 356768
MAR 520459
APK 375620
MAY 330962
JUW 152988
JuL 93474
A 1030C8
SEP 187058
oC? 205851
KOV 162964
DEC 28770¢
YOTAL 88 3351104
JAN B9 284951
FEB 356768
MAR 439593
APR 205976
MAY 380001
Jn 21229¢
JUL 245055
AUG 209090
SEP 2OTS64
o<1 69B6LL
OV 276640
becC 321689
L N YR AR S 7 ¥4V
JAN 90 161449
FEB 27997
nAR 682532
APR L7364
MAY 315078
JUK 1445167
SO 1322765
AUG 203084
SEP 3568220
oct 643048
MOV T3153%
DEC [SAAYS

TOTAL 90 7431276

Figure 10 U.S. Exponis of To-
ma'o Juice 1o the U.K.
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to over 73% of total imports in 1988, 87% in 1989 and 73% in 1990. Since the
U.S. is the dominant supplier of tomato juice to Japan, Sri Lankan exports would
probably compete with the U.S. share. SRD considers this in conflict with the

Bumpers/Lautenberg issues and cannot reccomend that Sri Lanka export to Japan
unless the current condition changes.

~

6. Summary ana Conclusions.

The tomato juice/purec market has experienced steady expansion in both the
Ucrman and U.K. markets in the last three years, While French imports have
falleo and Japan's market appears stable, the potential in Germany and the UK.
is promising. In both of these markets prices rose concurrent with the import
increases. This signifies immaturs markets with growth poteniisl. The addition
of 17,000,000 consumers in Germany bas created an even larger market there.

Total imports into the four countries analyzed has stayed near the 42,000
metric to level in each of the three years. A preliminery analysis of CIF prices
over that same period shows that prices have risen in all countries except Japan.
In the U.K. ead Gormony otatiotico point ts & supply shamfall, while in Iipanes
domertic productiou may be causing decreasing imports. Thus it appears that
there is & good opportuaity for increased supplies at current prices in Germany
and the UK., but probably sot in Freace or Japan. It is SRD's estimate that
Germany and the U.K. could absorb roughly an additional 5,000 metric tons of
supply without negative price effects which would substantially alter Sri Lankan
profitabilites. If the rest of the Western European countries were to be included
(Netherlands, Belgium, Switzerland, Scandinavia, and Austria) this market slack
figure could probably be increased to 7,500 metric tons per year.

Sri Lankan data on costs of production for tomato juice and transport were re-
viewed and combined with illustrative costs of processing. It appears profitability
maigins could be in the range from $0.20 10 0.25/Kg.

Figure 11 U.S. E,:xports of To-
mato Juice to Japan 1988-1990

Loz rug
Imports U.S. US suppl
HT/Ko. Supply Percent
JAN B8 21762 0 0.00%
red 0 0
MAR 11801 11801 100.00%
APR 0 [+}
MAY 12491 12491 100.00X
Jun 53041 53041 100.00%
Jul 24412 0 0.00%
AUG 14688 14688 100.00%
SEP 43076 41076  95.36%
oY 0 0
{ XV o 9
DEC 0 0
TOTAL 88 181271 133097 73.4X
JAN B9 13675 13457 99.87%
FEB 0 0
AR 41525 17601  42.39%
APR 14998 14998 100.00X
HAY 6UTLS 60745 100.00%
JUN 14642 14624 99.88%
JUL 979 0 0.00X
AUG 0 0
ccp 56018  §4038 100.00X
ocT 0 0
Kav 15574 14823 95.55X%
DEC 2304 0 0.00X
TOTAL 89 221120 193186 87.3nx
JAN 90 17233 17233  100.00X%
FES 4OLB 13428  S3,.82%
MAR 17233 17233 100.00%
APR 18900 0 0.00%
WAY 15014 15014 100.00%
JUR 15131 13428 88.74X% -
JUL 52658 52658 100.00%
AUG 18858 15822 83.90%
SEP 23604 3264  13.83%
ocY 0 0
- MOV 1995 1995 100.00%
DEC 0 0
TOTAL 90 205574 150875 73.(0%
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1./ CIF prices are oblained from officiul vources and may (requent. reflect agreed upon declarations of value belween buyer
and seller rather than competitively cstublished prices. Since mincr processed food products arc not often traded in formal
wholcsalc markets, reliable and compctitively determined wholesal: prices are difficult 1o obtiin - Therefore, CIF prices even
with their inherent reporting weakneas constitute the best available pricing analysis data.

~ 2. Since tomato juice/purce is storabic, year cnd inventory change' may invalidate preliminary conclusions about consumgtion
per capita drawn frum annual import data,

3. FOODNEWS, BRITIAN 91, page 29.

4. EEC stalistics do not list tomato juico specifically but group tomato products inlo calcgorics based on their solid content.
For Germany, France and the U.K. SRD has grouped thosc catcgorics that list the solid content over 12 % as Tomato Paste and
thosc with a solid conteat under 12% a3 Juice and Purcc. This was based on consullation with food scientists and industry
publications. Trade statistics for Japan contain o catcogry lubeled “Tomaw Juice® and sthee likted 44 "Tomidty purcc®, though
no solid contents arc listed. Conscquently some distinction may be present between the Japancse and BEC catcgaries for Tomato
Juice and Purce and Tomato Paste,
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