
10-01-91 14:01 ES6 P02 

SRD.Market Intelhetce Brieenme
ICE 

Seasonal Supply CITF Prices 1988-1990
 
In Germany, U.K., France and Japan
 

Prepared by
 
SRD Research Group Inc.
 

Logan, Utah
 

for Market Development Division, EIED
 
Mahaweli Authority of Sri Lanka
 

and
 

U.S. Agency for Internat'onal Development
 
Office of Private Sector Development
 

Colombo, Sri Lanka
 

SEPT 30, 

This Market Intelligence Brief- presents a 
simplified analysis of seasonal supply and CIF prices 
for Tomato Juice and Puree in four selected target 
markets including Germany, the U.K., France and 
Japan for the period from 1988 through 1990. 

1. Summary of Average CIF Prices and Arnual Sup-
ply for all Four Target Markets from 1988 to 1990 

Figure 1 summarizes weekly estimated CIF 
prices and annual supply for Tomato Juice imports in 
all four of the targeted markets. 

Averpge CIFPrices. The tVwrUgWWdy QlF 
price for the four target markets varies seasonally over 
a range from roughly $.65 to $.BO/Kg. Japanese and 
U.K. prices are generally the highest while French and 
German prices fluctuate close to four country 
average price line indicated with heavy black shading in 
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Figure 1. Although the three year summary fails to 
reveal the year to year trends illustrated in the detailed 
graphs that follow, it does show that a yearly low is 
usually reached around March or April and prices are 
highest in February and the summer weeks. Japanese 
prices are the highest but yearly import volumes are 
very small. Prance and Germany exhibit relatively 
stable price patterns, while U.K. prices fluctuate more 
throughout the year.

The more specific country price graphs reveal 
that prices rose in the three largest markets from 1988 
to 1990, with the largest rise occuring in 1990. 

GIF prionr, nyrr $1,fh'VKg and lesi than 
$.65/Kg. are relatively rare, though in 1990 greater 
variation occurred. Except for Japan, most prices 
distribute fairly closely on either side of the $.60­
.80/Kg. average trend line. CIF prices are useful 
indicators in prelimi.-ry analysis but must be used with 
caution due to potential reporting difficulties.' 

Supply Levels. A three year history of 

total imports in the four target markets is presented in 
the right component of Figure, 1. Ger-many is the 
largest current importer with imports of around 18,000tons in 1990, surpassing France which was the 
largest importer in 1988 and 1989 but has experienced 
a marked decline in imoort. impors into France fell 
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Summary of Average Weekly CIF Prices and Annual Supply for Four Markets
 

to about 16,000 tons in 1990 from a 
high of over 25,000 tons in 1988. TOMAT) JUICE inGER..A.NY 
Annual imports by all four countries Weekly Estimated aports Antnual Imiport Supply!
have been near the 35,000 metric ton Mami,:' mrw

level during the period. Swo __ 20o~o.a r.w 

2. Inport Supplies of Tomato Juice 
Germany. Figure 2 outlines -i 19 

import volumes in metric tons for the . 
9-193s100
German mrket. The left hand compo. 

nent of Figure 2 outlines weekly esti- -o --819 

mated Import volumes. Weekly Import 19M 
levels fluctuate arourd 330 metric tons 
per week and SRD estimates the recent- , 

ly etnlarged German market to be ap- . ka- " 19WC 
aproxmatl"8 mar-ton per n .-.. 

;,.:r. Seasonal import show fluctuation 0' 

IM~2 Oough at a gener-ally highqr.* 
level tbhn 1989 and 1988. The annual j, . I . -f -':.4,fter'a displayed in the right side of :...-o 0 
figure 2 indicates in overall increasing J Apt Jul Oct Dc $ F,9 90 
vupply trend implying a increase in ,41__= __M_,*A",*__, 
c'tzasll consumption of roughily 30-35% Fligure 2: Germany: Weekly S.Annual Tomato Juice Imports 1988­

per capita from 1988 to 1990. 1990 

11I91 10 1.Uj~t o i kmw o'.'x Usda f z"fV 17mm. N- 2 



" TOMATO YULICE in Fr-ance 

Th ,; a'_, . . ic:__France,~illnc u Estimatedlw'r.,, Imports.,' Anluail Import Supply
Franc~. The Fiench impoVkly

market for tomato juice has stcadil\ _ _ 

decreased in the past three years 
French supplies totaj,.d over 25,000 I 

.0melnc tons in 1938, then dropped to 

near 19,0(X0 ions in 1989 and about ~
 
16,000 tons in '990 lthough the 51 -'
 

Ornunl ottrut prie h reo tome ,
has, r, 
what, it probably does not completel) . , 

account for the reduction in imports ... : 

sincc German and U K imrorts have 30 -" .4f 

risen despite roughly equal inzre-ascN in 1i i X'' 

price. 200. 

Seasonal fluctuation of FrenchV 
imports appears to folloA a pattern i" 

low volumes of imports in the summer I f- ' 0 L 

and then a steep rise in impors during )ar Apr io Oct Der- &8 89 90 

October and ',!ovember. This is proba. -1", M 41-." Cl-W ... 

bly because domestic production sup. I . , 

plies the market dunng te summer. Figure 3: Weekly & Annual Estimatewd Imports of Tomato Juice into 
Weekly impori flows, assuming France 1988-90
 

reasonable inventory maintenance
 
levels, indicates that France is roughly jIOMATO JUICE in the U.K.
 

an 300 ton per week market at current Weekly ated Imports Annual Import Supply
 
pricing levels. Tow,,,w
"r .., 

500 _ _ _ _ _ _ _ k 

United Kingdom. Figure 4 Y~ 7,, 

outlines seasonal import parterns and 4M 1990
 
annual trends for the United Kingdom
 

during the three year analysis period
 

from 19H Inlto'. Tha UK, apprs ______ ______ 
Ills 

3M
Lo be experiencing a consistent increase 


in demand as reflected in the right
 
component of Figure 4 Total annual 2Co .
 
imports jumped to about 7,500 metric V. I-0h
 
tons in 1990 from 4,000 tons in 1989
 
and about 3,500 tons in 1988. This 100
 
translates into roughly a 50-55% in- I.o.o 

crease in per capita consumption from
 
1988 to 1990. 0 •0• , o
 

The U.K. is the world's largest Ta Apr hJ Oct Dc & 89 90
 

for products. I____________aa_______
import market tomato 

Since World War 1- the British diet has Figure 4: Weekly & Annual Estimated Imports of Tomato Juice into 
been teavy in the use of baked beans, the U.K. 1988-90
 
ketchup and tomato soup, and the
 
trends toward higher con_ imption of
 
f:onvience foods such as piz-za, pasta dishes, ready-to-eat meals nd fast food' will likely support added growth in the 

tomato products market. 
Weekly import volume6 fluctunte roughly between 25 and 150 tons per week. In 1999 imports soared during 

the summer and l1w few weeks of the yer. 
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Japan The Japanese appear to
be the lowest per capita consumers of TOMATO TUICE in JA.PANtomato juice of the four coLotries ana- Weekly Estimated Imports Annual Import Supplylyzed as illustrated in Figure 5, though 1,,Cl , tY
 
differences in trade statitics classifi. s_ 
cation could mean Japan's imports are 9" 
not fully represented.'
 

Seasonal impot parterns show

that p,'aks in Japanese imports of toma-
 , 90. 
 I 
o ju!ce appear to concentrate dufrng T i t'­

the pctiod from April through Sepiera. 

X..­

ber, with very small imports during the 
-
last few months of the year. Total to 1 00

amnual imports appear to be more or 
- -

less stable P" near 200 tons per year.
Based on the information con- so 

taimed in this three year period, it
 
would appear that Japan has the capaci-

ty to absorb about 4 -ons per week "
 at 0 
current prcing levels ) Ap- .hl C: D. 

0 
SS 89 90IaJAl L.WA (D., 9. 

3. Weekly and Annual CIF Prices Figure 5: Weekly and Annual Estimated Irnports of Tomato Juiceand Treads. into Japan 1988-1990 

Germany. Annual prices in TOMATO JUICE in GEI'MtANYUS$ maintained the most constant Weeky Kstim.it CIF Pres Amcal Average CIT" Pricespicture in Germany among the four W,,kfy Am.US $T4 Y AC2" us VK1
countries analyzed. Figure 6 indicates
 
that the Germau C[F price has slowly
 
risen over the tbrec year 
 period
analyzed. The greatests price increase 0.75occured in .;,,:,,.1989071990, with the arnual esti. ,,.,:",:",.,, ,, .T 075 ..
 

mated CIF price reaching about tYX 

large increase in volume imported in .a - . 

1990 as compared with 1988 as CIF .­
prices also increased. This demon- o0. 0 
strates that Germany is still an "imma- .- ... . ­ : -- " ­tv re market with growth potential ' ' .- ;...
since price increases appear to have ... 
 '
 linle effect on import volumnes. This 0 6tentative conclusion suggests that in- Jan A1r 

a 
Ju Oct DI. 88 89 90

creased supplies from Sri Laaka could L,
be reasonably expected NOT to have Figure 6: Estimated Weekly & Annual CIF Prices for Toniato Juicerdverc price impacts. in Germany 1988-90 
Seasonal price fluctuations are 

,-,, :zoaably consistent, with Cc 
ptices ranging from roughly S.50 to $.85/Kg. Comparison of data for thethree y,,ar period show less price fluctuation in 1989 and 1990 as compared with 1988. 

I.,, ,
1-- c-n -,,, u l b-f.,, I ..,,,i" e 
 T ,+k.-.
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France. Figure 7 outliae-s CFF pnce .... 

patterns for tomato juice imports into TOMATO JUICE in FRA.NCE 
France during the last three years Pnc.-­
es have steadily nsen during the past Estimated CEF Prkes Annual Average C[F Prices 

Az d A W US SA­
three years, though tht annual estimated tAm US 

Ciun Oto fNot that Froaoh imnofic hnt'o.. r ) -19s.a 

steadily fallen, it appears that the French 07 ,959 

market is mature and imnport volumes are
responsive to price. (set Figure 3 page
3) Annual average data reveal this pat. . . 

tern more clearly thar- seaso~at data as 
can be seen by setting the annual bar 

charts from rlgures I and 3 alongside .. 

each other0.5O 
While Germany appears to be rela- . . 

tively price inelastic, France appears to 
be at least partially elastic and under 
some significant supply pressure. Week. 0 3an Ap JW. Oct De Es 89 90 
ly CLF prices in France were fairly -table 
in 1988 and 1989 but have experienced 
greater fluctuation in 1990. CIF pces Fligure 7: Wekly and Annual Estimated CIF Prices for Tomato 
range seasonally from near $.55 to over Juice in France 1988-90 
S1.00[Kg. during low volume import OMATO JUICE in the U.K. 
periods 

Since France has a domestic Weekly Es pd CIF Prces Annual Average CF Prices 
I Am A _mLIS____Isupply of tomatoes, it is possible that the W.W Am. Yew 


domestic market is being more fully .
 
supplied by French production each year,
 
which would account for the fall in 1.5 19
 

imports. It is unlikely that the 35% 075
 

decrease in imports from 1988 to 1990 aI
 
, 19$has been cat :ed by a decrease in per 

capita consumption on the same level T , 19,9 

0799 

United Kingdom. Figure F outlines
 
weekly and annual price patterns for the ,. ""
 

U.K. A review of annual volumes and 0'5
 

annual average prices for 'die tl're last r . . .. 


years suggests that the U.K. market is -. •r ,
 
stll 'immature*. An almost doubling in . , '
 

oimports from 1989 to 1990 was concur. S t ut Oct Dec 8 9 90Jul Oct,,,,C9- , 
rent with a price increase over the same JIM 

period. ThiL, infers that the U.K. market 
i; no* yes rposivc 63 z,.pply volumes Figure 8: Wee'Y1 and Annua E.stimated C!F Prices for Tomato 
Comparison of the annual summary Juice in the U.K. 
portions of Figures 8 and 4 indicate 
shows no relationshiip between import 
volumes and price. SRD considers the U.K. a good potential market for Sri Lankan exports, especially since the average 

CIF price in 1990 was highest among the four contries analyzed. 

I 
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Japan. Fgure 9 suggests that the 
Japanese market is relatively immature TOtAT( JUICE in JAPAN 

ith no observable relationship tet,.ween Weckly Etiittd CIF -Anual Avrut CIT ricts 
prices and volumes. Relatively small, We, yAUS %YXS A'."..At.-. U-1I 

unpredictable annual volumes, make Japan 
an ,natlracttve market Japanese prices .-13 . - i­
bave bad the htgbest annual averges Inn -t9B8 1 

eacb of the three years, though 1990 prices
f[vkipifinily, At hr, mr,,lr lrvrl of t 	 " II-- WU.­

roughly 4 metric tons imported p-r k, ..
 
Japan's potential appears to be insignificanti 
in the short run 11Z' 0­

4. Sri Lankan Costs of Production and 	 i *, , o.-

Transport and Potential Profitability. 015 

This section is only iniendlrd to pro- ,, 
of c osts of 0 " I"'' L'. . i' ' v ! 'T.",

v ide a f ra m e wo rk f o r an alysi s 

production and profitability by comparing o 0 
some available cost data vith the CFF Jan A4- Ju Oct Dec 88 89 90 
prices included in the earlier sections of .1 ,,11go 

this Brief. Based on a review of Sri Lan. F'lg-ure 9: Weekly and Annual Estimated CIF Prices for Ton:.-,, 
Van farm production budgets, SRD estt Juice in Japan 1988-90 portls U.S. US st.,! 
mates that tomatoes for juice and puree 	 r/Ko, SupplySerc.0t
J~ AN Sn'3 3 0.00% 
processing can be produced in Sri Lanka FEB 356768 0.001 
for roughly USS O.O7/Kg.. Assuming a weight MAR 520459 0.001
rcductton ratio for trrato ;,,;re of 35%, this APk 375620 0.00%AY 3562 0.66%
• -",MAT 33092 15430 4.661 
would imply a raw product cost of $0 Il/Kg A review of Sri Lankan data JUN is2J?8 15430 10.O9 

JUL 93174 0.00%1W Q¢iinlu{l IbwqoQ daW i5 ayailahlr,. Siirh data wnil hvr inFr 	 WC 103 ..i .07 11.28k 
generated as a part of a feasibility study by processing experts To illustrate hov. 	 SEP 187058 10.73 9 c;-, 

oct 205851 0.00%to utilize the data inthis Brief incombination with sucb processing cost data, vke 
 NOV 16294A 17310 1'.62% assume that the costs of processing are S0.22fKg Transport costs to the DEC 25779 13973 4.84A 
analyzed markets might be inthe range of .$0.26/Kg.giving a total cost of rmA[. M 335110 4 92723 2.77 
S.59fKg. Using this figure as a cost basis, itwould appear that profit margins JAN 89 284951 o.C 

FB 356768 0.010%would range during most periods of the year In the Europeau markets from SO 20- R 43593 1 3.631.
$0.25/Kg , and in Japan around $0.35/Kg 	 Api 205976 15-d2 7.51. 

MAT 3.0001 15800 4L 1.% 
JUN 21229 15430 7.11,"xS. Bumpers/Lautenberg Amendment Analysis and Recommendation. 	 JuL ?o5055 15430 6.3c-. 

2D9090 0.00
 
5.FP 2,9756.4 15880 5.34%The U.S. has traditionally been one of the world's major import markets for oc: 6956"4 15431 2.21% 

tomato products. In the last decade, however, domestic pioduction has increased noV 276640 2286 0.83% 
DEC 32168,9 39270 12.211dallIy 10 1y t9 Miify OM-i,; ilmand in the 1.i. Markra Fairrrmlinns Inm A9 19?&267~ 15fltI ) 847 as of March of this year were for another record year of tomato production Ils JAW 9 36449 37907 10 49. 

increased evailability has meant decrrased imports and the possibility for FEB .27997 39358 9.2C'* 
increased exports. According to import statistic.s, however, the United States did 	 MAR 682532 0.0cA.PR 4734.64 16002 3.38*
not export tomato juice to France or Germany during the three year period KAY 315078 o.col. 
analyzed. Figure 10 outlines U.S. exnrt to the U.K Tote! -a.nu.le.p,', ,d AM 1445167 0.0D 

JUL 1322765 0.00Xnot exceed 4% in any year and constituted only 1.26% of total imports in 1990 AUc zo5o8 0.00', 
The small amounts that Sri Lanka would be exporting would be unlikely to effect 5' 356220.0. 
the.small U.S. share. Therefore no BumpersfLautenberg issues are raised for the Wo 31535 o.o 
three European countries in the M'ED project, and SRD recommends that detailed DEC .3937 0.0c 
feasibility analysis and support of tomato juice exports from Sri L.Anka to Europe ToA 90 7'31276 93.267 1.26, j 
proooied.C 

Trade s tistics reveal, however, that U.S. imports into Japan amounted Figure 10 U.S. Expors of To­
ma'o Juice to the U.K. 
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to over 73% of total imports in 1988, 87% in 1989 and 73% in 1990. Since the Irports U.5. US $t.pt 

U.S. is the dominant supplier of tomato juice to Japan, Sri Lankan exports would MT/Ko. S.ppty Percentprobably compete with the U.S. share. SRD considers this in conflict with the JAW 88 21762 0 0.00% 
rb0 0Bumpenf/Lauteaberg issues and cannot reccomend that Sri Lanka export to Japan rc 1101 11801 100.00% 

unless the current condition changes. APR 0 0 
KMY 1291 12491 100.00% 

JN 53041 53041 100.00%6. Summary and Conclusions. 	 JUL. 2412 0 0.00% 
AM I.6M 114688 100.00%
 
SEP 43076 41076 95.36%
The tomato juice/puree.market has experienced steady expansion in both the OCT 0 0

(jerman and U.&. marKets in the last three years. While f rench imports have W o 0 
DEC 0 0fallen and Japan's market appears stable, the potential in Germany and the U.K. 	 TOrAL 8 181271 133097 73.42%

is promising. In both of these markets prices rose concurrent with the import JA 89 13475 13457 99.87% 
increases. This signifies immature markets with growth potential. The addition FEB 0 0 
of 17,000,000 consumers in Germany has created an even larger market there. KAU 41525 17601 4Z.39% 

APR 14998 14998 100.00%Total imports into the four countries analyzed has stayed near the 42,000 MY 745 60745 100.0On
metric ton level in each of the three years. A preliminary analysis of CIF prices 	 JUN 14642 14624 99. ,% 
JUL 979 0 0.00%over that same period shows that prioes have risen in all countries except Japan. ,c 0 0

In tko U.K. amd Goamny atntitio 1owint to a supply ishdrfall, while in Fmzez CID 66011 011 100.00X 
dometic productiou may be causing dectewing imports. Thus it anpears that OCT 0 0NOV 1S5l4 148Z3 95.55%

there is a good opportunity for increased supplies at current prices in Germany DEC 2304 0 0.00% 
and the U.K., but probably not in Frmnce or Japan. It is SRD's estimate that TOTAL a9 221120 193186 87.37% 

Germany and the U.K. could absorb roughl) an additional 5,000 metric tons of JA 90 17233 17233 100.00% 
supply without negative price effects which would substantially alter Sri Lankan FEB 24(8 13428 53.82% 

MR 17233 17233 100.00%
profitabilites. If the rest of the Western European countries were to be included APR 18900 0 0.00%
(Netherlands, Belgium, Switzerland, Scandinavia, and Austria) this market slack "AT 15014 15014 100.00%­
figure could probably be increased to 7,500 metric tons per year. JU 15131 13.428 88.74%jut 5265s8 52658 100.00% 

Sri Lankan data on costs of production for tomito juice and transport were re- AM 18858230 3264 63.90%SEP 15822 13.0%2 
viewed and combined with illustrative costs of processing. It appears profitability OCT 0 6 
miigins could be in the range from $0.20 to 0.25/Kg. NOV 1995 1 O0.00%DEC a 0TTOTAL90 205574 150075 MC.00% 

Figure II U.S. Exports of To­
mato Juice to Japan 1988-1990 
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I.1 CIF pricet are obtaind from official wourcCS and may frequent. rcflcct agrccd upon declarations of vi,lue bcJwccn buyer 
and seller rather than competitively cstAblishrd prices. Since minf.r procc.6sed food products arc not often traded in formal 
wholcaul markcts, rclablc and compctitivcly determined wholsal, prices amrdifficult to obtain Thereforc, CIF prices even 
with their inherent reporting wcakness constitute the best availablc ,iricing analysis data. 

',.	2. Since tornato juice/purec is storable, ycar cnd inventory change- may invalidate preliminary conclusions about consumption 
per capita drawn f(rm annual import data. 

3. FOODNEWS,BRTlAN 9l, page29. 

4. EEC statistics do not list tomato juico specifically but group tomato products into categories bawd on thcir solid content. 
For Germany, France and the U.K. SRD has grouped those categories that list the solid content over 12% as Tomato Paste and 
those with a solid content under 12% as Juice and Puree. This was based on consultation with food scientists and induutry 
publkAtions. Trmdc stitixtict for Japan oontain aealeogty lbuled Temato Juie.l' 6Wth el;tda4 'Tii1 ',atv usV, ',ihuugh 
no solid contcnts arc listed. Consequently some distinction may be present bctween the Japancsc and EEC categories fur Tomato 
Juice abd Purc and Tomato Paste. 
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