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INTRODUC;TION

THE PURPOSE OF THIB STUDY IS TOI EXAMINE' THE :CHARACTER
ISTICS OF THE SECONDARY' MARKET FOR ILDC :DEBT IN ORDER
TO If)ENTIF~( POTENTIAL OPPORTUNITIES FOR DEBT FOR DEVEL"
'OPMENT CONVERSIONS

THE S:ECON:DARY MARKET FOR UDC I)EBT IEXISTS BECAUSE MANX
BANKS ~.6ESS THE ~ROBABILITY OF REPAYMENT AS SLIM AND
ARE VVILLIN:G TO SELL THAT DEBT PAPER AT Al DIS(;~OUNT OFF
THE FACE VALUE IN ORDER TO RID THEMSELves OF THE PROS
UEM

~)THEB BANKS. ~1ULTINATIONAL CORpiORATI:ONS. INDI'lIDUALS
)\ND OTHERS ARE WILLING TO i3UY ITHIS IDEBT' PAPER EITHER
BECAUSE THEY FEEL' THAT THE DEBIT WILL BE: REPAYED. OR
MORE LIKELY BECAUSE THEY FEEL THAT' THE'f' CAN NEG:OTIATE
TO C~)NVERT THE DEBT PAPER INTO INVESTMENTS IN THE LD:C
(DEBTlEQUITY CONVERSION)

.""......,



INfRODUCTION
CC)NTINU:ED

THE CONVERSION OF I A COUNTRY'S FOREIGN DEBT
OBLIGATION:S INTO INVEST~~ENTS MU:ST BE DONE WIITH
tHE A,PPRQVAL ~)F THE RE:SPECTIVE GOVERNMENT AND
IT'S CENTRAL BJ\NK. MANY COUNTRIES HAVE E:STABUISHEIC>
f;ORMJ~L PROGRAMS ROR SUCH :CONVERSI:ON

IN SEVERAL. INSTANCES THE PURCHASERS OF LDC DEBT
WERE ORGANIZATIONS INTEREStED IN AIDING THE BASIC
DEVELOPMENT OF THE COUNTRY, PARTICULAR~Y FO:R EN-·
VIRON,MENliAL PBOTECTION. THIS HAS LED THE AGENCY
FOR INTERNATIONAL DEVELOPMENT TO AI)VOCATE A~ND P:RO
MOTE THE I CON(~EPT :OF OEBT FOR :DEVELOPMENT

FOR SUCH IEFFORTS TO SUCCEED. KNOWLEDGE OF' THE :SEC
ONDARY MARKETS FOR LD:C DEBT AND THE VARIOU:S COUNTRIY
PROGRAMS NEEI)S Te) BE :DISSHMINATED

~:~



DEBT OOt\IVE:RS)ION RATION,AiLE
IBANKS)

PROS
PROBABILITY OF DEF)\ULT
NET A»RESENT VALUE I OF ANTIC:IPATE:D EARNING. STR:EAMS
GLOBAL PORTFOLIO ADJUSTMENTS
STOCt(HOL~)ER,REGULATOR'{ RELATIONS

CONS
LOSS I INCURRED WHE,N SELLING DEBT AT A DI:SCOU'NT

u



DEBT CONV:ER1SION R~,~TIONALE
OOUNTIRIES~

PROS
BEDUiCE FOREIG'N DEBT OBLIGATIONS
PROMOTE FOREIGN DIRECT INVESTMENT
:CHAN,NEL FDI TO PR[ORIT~( SECTORS OF THE IECONOMY

CON!)
IINCREASE IINFLAJION
ITHREAT OF MNC DOMINATION OF E(~ONOMY

FUTURE OUTFLOW OF FUNDS FROM THE COUNTRY DUE
TO PROffiT REMITTANCE AND CAP'ITAL REPATRIATION

~,



DEBT CONV:ERiSION RATIONALE
MULTINJ,\TIONAL C:ORfOORIATIONS.

PROS
,LOWER INITIAL IINVESTMENT COST
'HIGHI:R ANTICIPATED RETURN ON IN,VESTMENT

COMPEN:SATIN:G FOR DEGREE OF COUNITRY RISK
:GAINI,NG MORE FAVOLJRABLiE TERMS FOR IDIRE(~T INVEST.

CON:S
:SOMETIMES SUBJECT TO MORE STRINGENT PROFIT REM'IT

TANCE AND OAPITAL REPATRIATION RESTRICTIONS

l



THE :SE~,caNDARY IDEIBT MJAR'KET
()VERVIEW

'THE :BASIG RATIIONAUE OF THE SECONDA.RY DEBT MARKET
liS THAT THOSE: BANKS WHO HOLD THE IDEBT HAVE IN MANY
INSTANCE8 A FUNDAMENTALLY :DIFFERENT PERCEPTION OF
THE :RISK~~ ASSOCIATED VlilTH THE :COUNTRIES THAN THOSE
WHO ARE WILL.ING TO BUY THE DI::BT AND CONVERT IT TO
INVESTMENT

IN ORDER TO ANAL'f1TICAULY VERIFY THIS DATA WAS COL
LECTED ON THE BANK ASSESSMENTS OF COUNTR~( RISK. AS
PUBUISHEI) BY IINSTITUTIONAL INVE:STOR MAGAZINE AS A
RISK IND8X(100-NO :RISK) AND ON 'THE ,MULTINATIC)NAL
CORPORATIONS ASSESSME:NTS IOF COUNTRY BISK. lAS PUB
LISHED BY BUSINESS INTERNATIONAL CORP. ALSO lAS A
RISK IND8X(100-NO :RISK)

l
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II) (L)

MNC. ~~
CM,,~fJ{ (.vvJol\~ l)ISPA~,r(
__\~K III ~l< (~\- (I )
1t~\I""~ Mil""--

CANADA Cl"7 Cl"7 1 0.1"", ""', ....
UNITED STATES 91 95.6 4.6
ARGENTINA 44 22 -22

_BRAZIL 46 31.7 -14.3
CH!LE 53 25 -28
COLOMBIA 47 41 -6
COSTA RICA 60 15.3 -44.7
DOMINICAN REPUBLIC 44 13.3 -30.7
ECUADOR 57 2 -55
GUATEMALA 57 13 -44
JAMAICA 57 15.6 -41.4
MEXICO 52 39.1 -12.9
PANAMA 75 32.6 -42.4
---- -- -----

48
- -

21 -';"27PERU
TRIN.&TOBAGGO 57 48.4 -8.6
URUGUAY 63 28.3 -34.7
VENEZUELA 53 36.9 -16.1
AUSTRIA- 86 82;5 -:3.5
BELGIUM 73 74.4 1.4
DENMARK 82 72.2 -9.8
FINLAND 77 77.2 0.2
"P.I'P"'lo"''r''~ "7"2 an A "7 Ar-KIU't \".1:. fJ gu., , .....
GERMANY 92 93.1 1.1

j GREECE 51 51.6 0.6
IRELAND 76 62.9 -13.1

-ITALY 18 73.5 ';"4:5
NETHERLANDS 91 86 -5
NORWAY 88 86.2 -1.8
PORTUGAL 61 49.4 -11.6
SPAIN-- 66 -- 65 --"'1
SWEDEN 81 78.7 -2.3
SWITZERLAND 91 94.7 3.7
TURKEY 52 34.3 -17.7
UNITED KINGDOM 85 nn n ~ 0

00.0 ~.o

YUGOSLAVIA 34 30.4 -3.6
ANGOLA 37 13.2 -23.8
CAMEROON 76 35.5 -40.5
r!.U1I.U1l. ":t":t 27 -6"'"'...~..~ --IVORY COAST 73 27 -46
KENYA 53 27.5 -25.5
LIBERIA 54 11.9 -42.1
NIGERIA 44 21.1 -16.9
SOUTH AFRICA 65 55.6 -9.4
ZAIRE 47 7 -40
ZIMBABWE 44 18.6 -25.4
ALG~IA i~ 53.3 4.3
IRAN . 31 18.9 -12.1
EGYPT 65 34.5 -30.5
IRAQ 33 19.9 -13.1
ISRAEL 52 28.9 -23.1

- -- -- --

77 36.1 -40.9JORDAN
KUWAIT 80 63.9 -16.1
MOROCCO 60 23.3 -36.7
SAUDI ARABIA 75 69.6 -5.4
CHINA - - - - - - - - - --

56 --67 -11_._.-,-



HONG iCONG

INDIA
JAPAN

MALAYSIA
NEW ZEALAND
PAKISTAN
SINGAPORE
SRI LANKA
TAIWAN
THAILAND
l?HILIJ?PIN~S

INDONESIA
AUSTRALIA

82

59
89
10
72
72
57
95
60
81
60
35
60
77

66.2

45.9
95.1
~7.~

65.7
70.7
26.2
79.3
25.S
70.9
52.1
20.6
49;3
83.9

-15.8

-13.1
6.1

-12.1
-6.3
-1.3

-30.8
-15.7
-34~2

-10.1
-7.9

-14.4
1,. ...

-.1V.1

6.9



COONTRY

Algeril
Angoh
Argentinl
Austnli.
Auttrii

bhnin
bnglidtsh
Bub.dos
'elginl
Boli vi.

8ruil
~ulg.ri.

Cileroon
CH.d.
Chile

Chin. (PRe)

Cololbii
Congo
Cosh Riu
CUbi

Cyprus
Cuch.
Denluk
DOl. Rep.
ECUidor

Egypt
EI Silvilor
Ethiopii
rinlHd
ffince-

hbon
6erlany/E
6ef~ilyiii

6reeCl!
6renidi

H.i ti
Honduns
Hong Kong

. Hun,.r)'

INSTITUTIONAl INVESTOR
COUNTRY CREDIT RATINGS
---U9"'~19881---

9/79 3/80 9/90 3/9i 9/8i 3/82 9/82 3/83 ~/S3 3/84 ~/84 3/85 ~/85 3/86 "86 3/87 ~/87 3/88 ~!88

---- ---- ---- ---- -.-- ---- ---- ---- ---- -.-- ---- ---- ---- ---- ---- ---- ---- ---- ----
58.60 56.30 56.60 57.40 58.60 55.70 54.70 54.50 55.40 54.50 53.50 53.30 54.10 53.30 SO.40 45.~ 43.80 42.60 3~.10

2i.60 i'.OO 20.30 1~.70 18.80 16.80 16.40 15.20 13.90 12.60 13.40 !3.20 13.90 13.10 13.60 12.00 11.10 11.70 IJ.~O

62.4062.60 64.3063.4056.4050.5036.7030.20 28.20 25.00 23.2022.00 21.00 22.70 24.~0 24.80 25.10 24.80 23.20
87.7088.2089.50 90.0090.40 90.20 88.90 87.6084.60 83.90 84.20 93.90 82.10 81.30 80.10 76.30 72.90 70.70 69.20
85.7086.3087.6085.90 85.20 83.90 81.20 81.10 81.7081.30 81.90 82.50 82.40 83.50 83.30 83.20 83.40 84.10 82.90

62.9058.70 58.7058.20 59.3059.4056.6056.8057.00 56.80 55.60 56.50 57.00 57.00 56.10 53.40 53.20 53.70 54.60
n/. nIl nIl nIl nIl nil 15.20 13.30 12.60 12.30 13.90 15.10 15.80 16.30 18.00 19.20 18.20 17.20 17.60
n/. n/. All nli n/. n/. n/. n/. n/. 30.50 30.90 33.00 30.90 31.90 33.20 34.SO 33.70 33.60 34.30

86.20 8Z.40 86.~ 84.40 81.00 77.30 74.40 72.30 72.90 72.30 73.80 74.40 74.80 75.80 76.50 76.70 76.50 77.40 77.30
31.6027.80 25.20 21.90 19.00 16.50 14.90 12.20 10.20 -9.60 -7.70 -8.30 -7.50 1.30 -8.00 -'.10 -S.lO -8:80 -9:70

64.9058.00 52.70 4~.70 48.90 50.30 52.20 48.10 37.60 30.00 ~.70 31.70 30.90 31.90 35.20 35.50 31.70 2~.40 28.40
nli n/. nla 47.40 45.50 41.90 39.80 39.10 40.00 41.00 43.20 45.20 48.50 48.40 49.60 48.80 48.10 47.70 46.80
nIl III. AI. -ill. -nil 33.00 35.00 36.io 37.30 35.5(1 35:80 35:50 37~5O 37~70 38;~0 37;90 36~70 ~.OO 33.60

93.50 93.20 93.00 92.00 93.10 92.50 90.50 87.00 87.10 86.70 86.50 87.10 87.60 88.10 87.10 96.50 86.00 85.90 85.40
54.20 52.90 54.90 54.40 54.80 52.10 49.40 44.00 32.80 27.30 26.40 25.00 23.30 24.60 25.10 26.00 26.30 27.20 28.90

71.1073.70 72.20 71.20 67.40 64.30 61.80 61.10 62.90 63.60 65.50 67.00 68.30 68.20 68.10 66.80 64.50 64.80 63.30
60.7059.90 59.00 59.10 57.7055.3056.1055.5051.00 49.10 44.90 41.00 38.60 38.40 39.20 39.80 39.20 39.1037.90
19.50 14.00 16.00 15.30 14.80 14.90 16.80 17.00 17.00 16.10 17.10 18.20 18.70 16.70 15.80 15.40 15.90 13.90 14.80
44.70 41.10 40.40 38.Z0 32.20 1~.90 14.20 12.90 12.40 13.30 14.60 15.30 14.20 15.70 17.00 16.90 17.00 17.60 17.90
a/. 32.20 30.30 28.60 23.10 20.50 17.10 11.90 10.10 10.40 ii.80 13.30 13.60 13.20 14.26 14.20 13.5(1 12.S0 13:40

39.4036.7036.60 36.80 35.80 34.50 34.00 34.90 35.30 32.90 33.10 35.50 37.40 38.60 39.00 40.10 40.40 42.20 43.10
62.6060.70 59.7057.6055.1051.6046.1043.1042.7043.6044.60 46.90 50.40 51.80 53.10 53.00 53.10 54.30 54.00
75.30 73.30 74.40 73.00 72.90 71.7071.4068.70 68.90 '9.60 71.70 72;20 72:(0 74:10 73;40 72~9O 72~60 73~00 7i.iO
36.40 32.50 30.50 29.90 25.40 23.30 20.50 17.00 15.20 15.10 13.50 13.30 13.30 13.90 14.50 14.90 15.SO 14.20 15.30
53.20 52.30 52.20 52.30 50.40 46.90 43.10 33.SO 28.20 25.40 25.00 24.10 25.00 26.40 26.70 26.20 24.10 23.20 21.40

33.9033.30 34.90 36.00 38.8034.80 35.70 34.40 33.50 32.30 32.iO 34.50 35.00 32.10 2,.50 25.60 23.50 23.00 23.10
nli nli nIl 15.90 10.10 7.20 7.10 6.80 6.20 6.40 6.30 6.70 6.10 6.50 7.40 8.00 8.10 8.40 9.20

13.80 12.10 12.50 11.30 10.20 9.40 9.60 9.40 9.00 9.10 8.40 8.00 8.00 8.50 10.80 9.30 8.90 8.70 7.80
74.90 74.40 76.60 77.50 76.50 75.10 75.00 74.70 74.10 74.50 75.60 77.20 77.30 78.70 78.00 77.90 78.20 78.50 78.30
91:10 92:30 91;70 90;20 87;80 84.60 82.60 80.50 78.60 7S.60 79.30 80.40 81.10 82.70 83.90 e4.10 84.90 e4.~ 84.70

33.30 34.40 35.10 35.30 36.20 35.00 35.30 36.50 36.00 34.40 36.60 37.20 39.1040.20 40.40 37.80 34.50 33.70 33.30
n/. 61.40 60.30 58.40 55.40 51.90 46.50 41.30 41.90 43.00 44.70 47.60 52.80 53.90 55.80 56.3057.40 58.40 57.80

98.30 'S.40 ,7.70 ".3094.70 93.90 ~4.10 ~3.00 93.50 92.70 '3.1093.1093.2094.2094.20 ' •• 20 '4.10 93.10 93.10
62.60 61.40 62.10 62.50 61.80 58.~0 57.20 55.80 54.10 52.30 51.20 51.60 51.20 48.80 47.60 46.90 45.70 46.50 47.20
a/. nIl nil nIl 12.90 10.70 8.30 7.70 6.70 6.40 8.30 9.90 8.30 8.00 8.00 8.60 9.30 9.10 10.20

n/i AI. n/a nla 2Ji60 18.20 14.'0 13.80 13:00 !~;40 lleBO 13,00 12.40 12.60 13.20 l3.~Q J~.~~ I~.~ !,.~~

nIl nli nli nIl nil nIl nli nil nla 10.20 8.40 9.40 7.90 9.20 9.60 9.90 '.90 8.00 7.90
n/. n/. nla n/. 19.10 17.60 14.10 12.50 10.40 10.30 9.90 9.80 9.80 11.20 12.90 12.70 12.10 12.90 14.50

77.30 77.70 77.90 77.60 76.00 75.20 75.20 72.60 70.80 65.60 64.30 66.20 66.90 69.20 69.40 69.30 68. SO _69.2069.00
62.60 59.40 58.30 51.40 54.70 52.50 4a.~o 4~.~0 44.00 44.30 ~5.60 47.20 50.60 51.60 51.30 49.70 47.90 46.40 44.00

1-2-3 Student Edition for EduCitiooll Use Only



COUNTRY

INSTITUTIONAl INVESTOR
COUNTRY CR£D1l RATINGS

(191'=1988'- -

9/79 3/80 9/80 3/81 9/81 3/82 9/82 3/83 9/83 3/84 "84 3/85 '/80 3i86 9iib 3/87 ~/87 3i88 .. II.."1100

Iceland
India
Indonesia
Iran
Iraq

Irel and
Israel
ihly
Ivory Cout
Jalaica

I"".20A"."an
Jordan
Kenya
!Corn North
Korea Soutli

Kuvait
lebanon
Liberi.
Libya
"alavi

111.,,1 suc:i .JlUG'Gl;1'·

"auri tius
"exico
Itorocco
Itoulbique

Nepal
Netherlands
Mev Z~aJ iIl4
Nicaragua
Nigeria

Norway
olail--
Pakistan
Panala
Pipua H.6.

Paraguay
Philippines
'Poland
POi'tuga.l

58.50 56.90 58.70 58.70 57.7055.5053.8052.80 51 ••0 51.30 52.iO 52.30 51.50 51.60 52.10 51.70 51.SO 52.80 53.00
54.20 52.30 49.80 50.00 48.30 46.60 46.60 46.40 46.20 47.60 46.90 45.90 46.30 49.40 SO.70 50.60 49.70 49.90 48.40
53.20 54.SO 55.10 57.10 57.40 56.30 56.00 54.00 51.60 49.70 49.70 49.30 49.60 49.60 47.60 45.50 43.80 43.20 42.90
36.20 15.80 16.30 13.70 13.20 11.30 12.80 13.80 15.70 18.40 18.70 18.90 18.40 18.10 19.30 19.50 18.30 18.30 19.00
60~40 56.70 57.70 ••• 50 .5.40 42.20 35.20 31.00 24.40 20.00 19.30 19.~ 18.80 19.10 18.20 16.70 15.30 14.10 14.90

73.30 72.40 73.40 73.40 70.80 69.20 65.90 62.60 60.90 61.30 62.10 62.90 62.90 64.00 64.60 63.20 62.30 62.40 62.30
53.70 47.70 43.40 41.40 38.10 35.70 33.60 32.4031.70 28.30 30.00 28.90 28.30 28.80 30.90 33.00 33.10 34.60 34.60
73.80 74.70 75.80 74.70 73.10 72.40 71.90 10.60 10.70 71.70 72.10 13.50 14.60 16.20 16.10 11.00 77.~ 77.60 77.~0

48.20 47.70 46.20 44.20 41.50 39.90 38.00 36.60 35.30 32.60 29.40 27.00 26.00 26.70 27.50 27.40 26.50 26.10 25.30
24.00 19.90 16.50 15.50 16.60 16.90 17.70 16.90 15.70 15.00 14.30 15.60 13.80 14.90 14.90 15.40 14.50 15.90 16.00

96.~ 95.40 '5.20 95.20 95.10 95.80 95.90 95.10 95.10 95.10 95.00 95.10 95.10 '5.50 '5.70 96.00 '5.40 94.60 94.80
44.7042.80 42.20 41.90 39.70 38.60 37.50 37.40 37.00 35.90 37.30 36.10 38.10 38.70 37.70 31.30 35.70 36.00 34.50
45.6045.00 43.30 42.50 37.50 35.10 32.70 29.80 28.10 26.70 26.70 27.50 28.30 29.50 29.80 30.20 2'.80 30.70 30.20
nla 10.90 8.50 7.00 5.10 4.40 5.00 4.40 4.40 3.60 3.80 4.60 5.30 5.00 5.60 4.60 4.30 4.00 4.50
it~20 64~!O 56.90 55••0 5i.10 56.70 57.20 56.50 56.40 54.50 56.90 57.~ 57.30 57.00 59.40 59.~0 £0.60 62.50 63.20

79.3073.20 72.00 70.40 71.20 70.6068.10 60.60 60.10 65.50 63.60 63.90 64.20 64.10 62.30 58.90 58.30 58.50 59.10
27.5024.80 23.30 21.80 16.40 15.40 13.50 15.90 17.10 14.10 12.20 12.40 11.70 10.00 10.20 9.00 8.20 7.60 7.30
40.7039.60 25.60 21.00 16.90 13.40 11.00 11.30 11.20 !0.30 1!.00 11.90 11.50 11.10 11.00 10.50 10.50 JO.l0 10.7~

60.00 58.20 54.00 51.80 48.40 42.80 39.90 37.00 35.50 33.40 32.20 31.40 32.00 30.10 27.30 24.50 22.80 23.20 25.10
nla nla nla 25.1021.60 20.10 19.00 17.50 16.40 14.70 15.70 15.40 16.60 18.30 18.10 16.60 16.80 15.70 15.10

70.30 11.~O 73.00 72.70 73.80 12.80 11.80 20.1069.10 6Z.20 67.40 65.70 64.50 63.70 59.90 57.00 54.60 54.40 55.50
-- - - - -- - - --- - - - -- - - --- --- --- - -- --- -- ---

nla nla n/a nla 21.00 19.40 19.90 19.10 17.00 17.10 19.20 20.80 22.50 24.00 24.90 26.40 24.2027.60 29.10
71.80 71.80 73.00 71.4069.00 62.80 54.80 36.90 33.90 36.20 38.10 39.10 39.20 36.40 30.80 28.70 27.10 28.00 28.90
45.5043.5040.70 39.70 36.90 33.40 31.60 30.20 29.50 25.40 24.40 23.30 22.90 23.10 23.10 23.30 22.50 24.0023.90
n/i nli nLi nli nli nla n/a n/a n/i ~/a ~/a n/a nla ~/a n/~ nli Ria 9.00 7.60

nla nla nla nla n/a n/a nla Ria nla nla Ria nla nla nla n/a nla nla 22.70 24.10
89.7089.90 90.60 89.60 88.40 87.20 87.00 86.60 85.40 85.60 86.10 86.30 86.50 87.60 87.40 87.00 86.40 87.00 86.70
78.2077.2077.80 78.00 77.30 75.50 74.50 73.00 70.70 70.10 71.70 70.70 69.90 69.10 68.20 67.10 65.50 65.20 63.90
10.40 -'.80 9.90 li.tO -'.00 -7.40 -6.70 -6.00 -5.50 -5;~ -•• 70 -5;30 --4~40 -5~OO -5~50 -5~10 -5~30 -5;50 5.20
54.1054.30 53.90 55.80 55.40 52.30 48.10 42.50 36.30 32.40 29.90 27.10 25.40 24.00 22.80 22.00 20.80 20.40 19.20

88.90 88.20 88.90 89.50 88.40 87.80 86.70 86.40 85.50 85.70 86.80 86.20 86.10 87.20 83.50 82.20 81.50 80.30 79.20
52.0047.1046.90 46.70 41:00 46:90 45;40 46~70 47~70 49~10 5O~OO 50.&0 52.;0 53.40 52.70 SO.50 50.30 50.20 50.80
26.30 21.40 20.30 22.10 21.30 21.00 22.20 21.50 20.40 21.10 23.80 26.20 27.70 28.00 29.80 30.40 30.00 31.10 31.10
45.50 45.20 43.80 42.70 41.70 40.50 40.60 38.50 36.30 34.20 33.10 32.60 31.10 30.90 31.00 30.70 29.90 28.60 24.80
nla n/a 42.80 46.30 45.70 43.70 42.60 42.50 40.70 39.00 40.70 40.80 39.90 39.5Q 39.20 38.70 38.40 37.40 37.70

43.40.44.60 45.60 46.00 45.60 44.00 42.30 40.60 37.60 35.40 33.30 32.60 32.70 31.70 31.00 31.20 29.20 27.70 26.90
53.7048.5046.8044.40 41.4040.20 38.80 35.70 32.60 24.30 22.20 20.60 18.40 18.70 21.40 22.10 23.30 23.70 24.00
49.50 41.60 37.10 32.90 19.50 13.00 8.80 8.30 8.50 10.20 11.90 14.10 13.90 14.70 15.40 16.40 16.90 17.80 17.40
52.00 54.60 54.90 56.60 57.00 55.90 54.40 52.30 49.30 47.00 48.80 .'••0 .'.70 50.50 51.80 54.30 54.30 56.SO 5l.50

~- 1-2-3 Student Edition for Educational Use Only



COUNTRY

Peru

INSTITUTIONAl INVESTOR
COUNTRY CREDIT RATIN65

(197,=i988)

9/79 3/BO 9/80 3/Bl 9/Bl 3/82 9/B2 3/83 9/83 jiB4 9iB4 3iB5 9/8S 3/86 9/86 3/87 9/87 3/88 2/80

30.7035.20 40.40 43.40 43.30 41.00 37.£0 34.40 28.9024.£023.30 21.00 18.20 15.90 14.90 15.00 13.50 14.00 12.90

Qatar 65.80 59.00 59.30 56.90 57.£0 56.20 54.30 54.80 56.20 55.90 55.SO 55.40 55.70 55.60 54.20 53.8053.60 54.30 54.50
ROiania 54.8052.6051.9051.2045.1030.3020.10 1£.10 17.50 18.£021.0024.9028.4031.1032.0031.4031.10 33.30 32.40
Saudi Arabia 85.40 78.60 75.40 73.60 74.30 72.90 73.30 72.70 72.20 72.20 71.20 69.60 69.80 68.30 64.90 00.60 £0.60 60.30 60.40
Senegal - 28:50 28;90 28;50 25.40 23.10 20.10 19.30 17.10 16.30 16.00 16.40 16.40 11.30 lB.20 18.60 1~.7~ 1~.20 1~.~~ 1~.30

Seychelles 25.20 21.80 22.30 21.00 19.90 17.20 14.90 12.70 12.00 11.30 11.30 11.70 11.60 12.20 12.20 12.90 13.10 13.70 15.00

r

Sierra Leone
Singapore
South Africa
Spain
Sri Lanka

Sudan
Swaziland
Sweden
SVllierland
Syria

Taivan
Tifizania
Thailand
Trin•• Toba.
Tunisia

Turkey
Uganda
U.A.E.
U.K.
U.S.A.

Uruguay
U.S.S.R.
Venezuela
YugoslaYia
laire

la.bia
Zilbabwe

22.60 18.90 16.30 15.10 12.60 11.·70 10.30 9.60 8.50 7.90 7.40 7.10 £.90 7.00 7.20 £.£0 6.00 7.00 8.20
76.90 78.60 77.50 78.&0 78.40 78.50 78.50 77.60 Z8.10 18.00 79.60 79.30 78.10 76.70 74.50 74.80 73.80 75.40 74.80
62.00 62.50 59.80 61.70 61.90 60.50 60.40 57.60 57.30 57.30 57.10 55.60 53.40 43.50 40.60 32.80 3f.3~ 32:30 32:l0
70.30 70.50 70.30 70.2068.40 66.3064.7062.6062.1062.30 64.10 65.00 67.00 68.90 70.40 71.00 72.20 73.50 73.40
n/a n/a n/a n/a n/a n/a 30.40 30.20 29.70 27.60 2£.30 25.80 23.90 24.90 24.£0 25.10 23.50 23.10 22.70

18.50 14.20 13.10 12.30 10.20 9.50 10.00 8.20 8.20 7.70 6.70 7.80 7.40 7.20 7.30 6.40 5.90 5.30 5.60
n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a 1£.80 18.60

84.20 85.00 85.30 83.50 82.00 79.80 78.80 76.70 77.00 76.40 78.10 78.70 78.40 79.30 79.40 79.70 80.30 80.80 79.70
98:20 98;50 97;70 97.00 ;6.20 95.90 95.70 95.40 95.30 95.40 94.80 94.70 94.40 95.30 94.50 9t.2Q ~3.10 ~4.1~ ~3.~0

39.30 36.30 35.£0 32.20 27.90 24.90 21.30 21.20 18.80 17.40 17.50 18.50 18.80 19.80 19.70 18.80 1£.80 18.00 19.20

65.80 £6.80 6£.70 £8.70 £9.10 £8.00 £7.90 6£.20 £8.30 £8.40 £9.50 70.90 71.40 72.£0 73.90 74.50 74.80 7£.30 7£.80
25.00 21.80 18.20 16.80 13.50 12.00 10.60 9.80 9.80 8.40 8.20 8.90 9.70 10.40 10.80 10.90 9.40 10.00 9.80
54.7054.00 52.£052.20 51.70 50.£0 51.30 51.20 52.20 52.30 53.40 52.10 52.00 52.80 53.30 53.60 53.8055.9056:00
58.30 58.50 58.30 56.50 56.50 53.20 55.00 54.00 52.20 50.30 49.50 48.40 45.20 44.40 43.30 40.40 40.00 38.40 3£.30
50.0049.2048.9048.3047.£04£.00 4£.804£.90 4£.30 45.20 44.80 43.30 41.80 41.30 39.70 3£.£0 34.10 33.20 33.50

14.80 11.40 12.70 13.70 16.00 17.4020.2021.90 26.0027.3030.6034.3034.80 37.30 38.60 39.70 40.10 40.50 4i.iO
8.70 8.30 8.10 £.30 5.00 5.40 4.70 4.00 4.10 4.40 4.30 5.40 5.90 5.10 5.10 5.30 5.20 5.20 5.60

66.20 61.10 60.20 59.80 £0.70 £0.80 60.10 60.30 61.40 60.90 61.00 60.80 £0.40 £0.10 58.60 55.40 55.50 5£.30 57.30
90.6091.30 90.20 82.90 89.00 88.30 87.80 88.90 89.30 88.£0 89.50 88.80 88.10 88.70 87.50·86.70 8£.30 8£.70 8£.90
98.9098.2098.60 98.10 ~.30 97.50 ~7.00 '6.10 96.40 '6.00 95.60 95:60 96:10 96;30 95;70 ;4.10 92.50 ~1.00 89.70

41.0042.2040.90 41.10 41.20 40.10 39.40 3£.90 32.40 28.80 28.80 28.30 27.50 27.50 27.80 27.50 27.90 28.40 28.40
7a.aO 71.5069.7069.6068.0065.50 60.50 59.70 60.60 £1.50 £3.90 £4.50 67.40 £8.00 6£.70 £5.50 65.30 65.40 64.70
72.4071.2069.406'.30 66.00 63.30 £0.30 51~40 43~40 ~7:10 37;40 36;90 37.30 39.70 38.10 36.90 36.1035.9036.00
57.50 53.40 52.1050.30 47.40 40.40 38.40 33.70 29.80 28.90 2'.50 30.40 29.90 31.00 31.40 31.70 30.80 29.00 28.10
9.80 7.50 7.90 £.80 6.60 6.10 £.20 5.40 5.90 5.50 6.00 7.00 8.00 8.80 9.90 '.90 9.90 10.£0 10.20

20.70 18.40 17.70 16.30 13.90 12.80 II.iO iO.40 ;.10 6.90 9.80 10.10 10.50 10.eO 11.00 11.40 10.10 10.90 10.10
23.8023.502£.90 26.20 25.90 2£.30 26.20 23.70 20.70 19.20 19.10 18.£0 19.70 21.·20 23.1022.8021.40 23.00 24.20



t

,DEBT'/EQU~T'fr C:ONJVERSIO'N
CmUN'TR'1' OPP(j)RTUNITIE~)

ITHE FOLL()WINC:~ CHARTS IIDENTIFY ITHOSE CO,UNTRIIES
,WHICH HA"E A iSIGNIFICANT DISPARITY BETWeEN THE
:OEGR:EE OF COUNTRY RISK PERCEI'/ED BY THE BANKS
IVERSUS THE MULTINATION!AL CORPORATI~)NS.

'THESE COUNTRIES H!AVE THE NECE~~SAR't RISt( CHARAC··
'TERISTICS FOR' THE IARBITRAGE~ DEBT C()NVEF~SION TO
'TAKE PLACE.

IALSO INDICATED IS WHETHER THE iCOUNITRY'S DEBiT
IS ACTIVEt.Y TR!ADED ON THE SECONDAR"Y MARKET AND
IWHETHER 'THE :COUNTRY HAS A DEBT/E~UITY PRO:GRAMI

\1
\ '



DIEBTIEQUITY IN AFRICA

:COUNTRY SIGNIFICANT DEBT. TRAI)ED DEBIT/EQUITY
BANK/MNC RliSK ON SECONDARY PROGRANI
DISPARIITY MARKET EXISTS

IANGOLA YES NO NiO
:CAMEROONI YES NO NI,O
IVOR~( COAST YES YES N',O
'KEN'fiA YES NO N',O
,LIBERIA YES NO N,O
"NIGEBIA YES YES YES
;ZAIRE YES YE:S N:O
;ZIMBABWE YES, NO N:O

\ \,
\j



IOBSTlEQUITY IN ASIA

:COUNTRY SIGNIRICANT DEBT TRJ'DED DE:BTIE(~UITY
BANK/,MNC :RISK ON :SECO,NDARV PR:OGRAM
DISPAnlTY MARKET EXISTS

·HON(l KONG YE:S NO NO
INDIA YES NO NO
INDONESIA YE:S NO NO

I KOREA.S. YES NO NO
I PAKISTAN YES NO NO
I PHILIPPINES YES YES 'fES
:SINGAPORE YES NO NO
.SRI LANK}, YES NO NO

) .



DEBTI,EQIUITY IN EWROPE

COU'NTRY :SIGNIFICANT DEaT TBADEC> DEiSTIE(~UITY
IBANK/MNC RISK ON SECONDARY PR:OGRAM
IDISPARITY MA:RKET EXISTS

IREUAND
PORITUGAL
TURIKEY

YES
YES
YES

INO
INO
INO

NO
NO
NO

. y,



DEBTIEQUITV I:N LAriN AMERICA

COUNTR'{ SIGNlIFICANT DEBT TRADED DEBTIEQUIT'1'
BAN.</MN(~ RISI< ON SECONDAIRY PROGR)~M

DISPARITY' MARKET E)CISTS

ARGENTINA
BOUIVIA
BRAZIL
CHILE
COLLOMBI~A

COS·JJ\ RICA
DOM. REPUBLI:C
ECUADOB
GUATEMJ,LA
HONDURAS
JA"~AICA

MEXICO
PANAMA
PEBU
<J ~L)G-A-{
VENI!~LJeLA

'tt'ES
i7

YES
YES
'NO

YES
YES
YES
YES
'7

. YES
YES
~(ES

YES
YE5
YliS'

IYES
IYES
IYES
IYES
IYES
IYES
IYES
IYES
'NO
'YES
'YES
'YES
'YES
'YES
. YE J
I "(€os

YES
YES
YES
'YES
NO
~(ES

NO
YES
~(ES

YES
~(ES

YES
NO
YES
~(E J
'YeS

\ \.~
\



•

DEBTrIEQUIT'Y IN IMIDDLE EAST'

:COUNTRY SIGNIFI:CANT DEBT TRADED DEBTIEQUITY'
BANK/~~NC BISK ON!SECONDARY PROGRAM
DISPAR~TY MARKET EXISTS

I EGYPT YES N:O INa
I IRAN YES N:O INa
I IRAQ YES N:O INa
ISRAEL YES N:O INa
JORDAN YES N:O INa
KUWAIT YES NO INa
MOROCCO YES yes INO



~SECO'NDIAR'Y DE:BTMARKET
DYNAMICS

~HE SECONDARY DEBT MARKET SERVES IA NUMBER OF .
:DISTINCT PURPOSES FOR THE VARIOUS PARTIOIPANTS.
:SOME: BAN,KS SlrMPLY SWAP THE: DEBT AMOUNG THEMSELVES
IN ORDER 'TO MANAGE THEIR LDC DEBT :EXPO:SURE ON A
:PORTFOLIC) BAS:IS. OTHER I PART'ICIPANTS(lNCLUDING
:SOME BAN'KS) PARTIOIPATE IN ORDER TO TRANSFORM
'THE DEBT INTO OTHER F~)RMS'I INCLUDING DE:BT FOR
:EQUITY. DEBT f;OR 8XIT BONDS. DE:BT BUYBACKS BY
'THE BESPECTIV:e COUNTRIES AND ()THEFI PURPOSES.

'THE FOLLOWING CHART INDICATES THE GROWTH A'ND
ICOMPOSITION OF TH:E DEBT TBANSFORMATIONS THROUGH
'THE :SECONDARV MARKET FROM 19:85 TO 1989.

/~.



ILDiC DEBT T'RA~I~SFORMATI:ON

198919881986 1987

IYEAR
19851~~84

o 1.?1 ,I J

10

20

(S8)
60. i

30

50

40

.. DEBT SWAPS ~ DEIBT CONIV. CJJ DEBT/EaUI1Y~ iEXIT BONDS

:::::1 BUYBActKS LJ INFORMAL Wi OTHER

....



SBCONDARYIDEBT MARKET
OOUI,'JTffiIES,

THE I DEGREE TO WHICH COUNTRIES HAVE EXPERIENCEDI
THE CONVERSliON OF THEIR FOREIGN DE:BT DURING THE ..
PERI:OD 1985 THROUGH 1989(ESTJ IS DEPICTED IN!
·THE FOLLOWING CHIARTS.

WHAT FOLLOWS NE)(T IS COUNTRY SPECIFIC INFO:RMATION
ON THE SECONDAR'f' MARKET :PRICE FOR THEIR DEBT J~ND

THE INSTITUTI~)NAL I INVESTOR I COU,NTRY RISK: RATINGS

ALSO INCLUDED IN THE COUNTRY :SECTIIONS liS INFORMATION
ON THE FORMAL G~)VERNMENTAL PROGBAMS FOR DEBr
CON,VERSION. IF THEY EXIST

IDENTIFICATION IS ALSO MADE OF 'THE IKEY PEOPLE AND
ORGiANIZATIONS INVI,OLVE[) IN ENVIF~ONMENTAL. CONCERNS
AND INFORMATION ()N THE MAJOR UNIVERSllTlES IN THE:
COUNTRY. THIS INFORMATION IS PROVIDED A,S AN AID
TO THOSE WH:O W~)ULD I UTILI!ZE DEBT FOR DEVElLOPMENT
PURPOSES



ILDC DEBT CONVERSION
198~

(SMM)
800, j

6()O -

400

200

o I I I

ARGBOLBRA CHICOSEGUHONJAMM:EXNIG PER PHI SUDiURUVENYUG

CiOUNTRY

_1984



LDC DEBT CONIVEiRSIIO~~
11985

800 ~$MM)
I

600

400

200

o IleV<1 I rae! r<1<,~J,.......z..:" J I I [CJCcI I , I I I I ! !..J

ARGBOLBRA CHI COSECUHONJAMME XNIG PER PHI SUDURUV:ENYU(~

COU"JTRY

.~1985



LC)C :DE:BT CiONVBRSIOf,\j
'19f~6

(SMM)
1200, I

1000

~BOO

600

400

200

o I I 'L 'J I \ I "I [ . T . 1 I I I "'" . I I I I I I

AfitG BOl BRA CHil COS ECU HON JAM MEX NI<31 PER PHI SUD, URU VEN YUG

COUN,TRY

c:=J 1986



LOC C)EBT ~C(J)N~'EA~SION
1987'
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2

1 .-

($B)
~ i I

O l ! II

!ARGBOLBRAI CHI COSECUHONJAMMEX NIG RER PHI SUDURUVENYUG

COIUNTRY

~~ 1987'



LDC DEBT CON'VEIRSIION
n988
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LDC DEBT CON'VEIRSIO~~
11989

(S8)
171 i

:6 _ ..

:5

:4

:3

:2

1 I-

10 I' I I , I I I I I I' I I I I I I I I I , I I I I I I I I

ARG80LBRA CHI:COSECUHONJAMMEX NIG PER PHI SUOURUVENYUG

COUNTRY

01989
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EXTERNAL PUBLIC DEBT
ARGENTrINA

TOS/XGS(%) 70($~B~)----------~-_=_=:.::~:~~~;~..::::::...:::::,::::C~ 60
60I~m m 'mml\ _ '5050

140
40

o

'''"" -""._- 3:0

2:0

.""1.""1."".1,,.,, I"".I..J.... 1:0

~- .....................•••••••••••••••••••••••••••

0'- I -":2 I

:30

'10

:20 ....~,

71 72 73 74 75 76 77 7879 80 81 82 83 ~84 85 86 87 88

'TIME

_ TOTAL DEBT ~ :OEBT:SERVICE ----*- OS/XGS

....



SECO~~DAR¥ DEBT MARKET
ARGENTINA

20 ..~

......~ .....

\
.........................................................................~ .

40 ~ ..

30 ·· ····················· .. ·· · · ·~ .
-I ~ .

.....~ ..

PRICE
70.-----------------------.
60 .

50

10

o.........."".........................................lo-.l--L....L...I..~~ .................l......Jo-..............~...............................l......Jo-~~-'-'-.....

7801011121234587801011121234587801011121234587801011121234587
I 85 I 86 I 87 I 88 I 8~ I

TIME

- ARGENTINA PRICE -- ARGENTINA RATING



ARGENTINJA
FOREIGN DEB'TIBQUITY CONVERSION

DAT:E OF PROGRAM START-UP MA'( 1987

TYPE OF DEBT TO BE ~~ONVERTED PUBLIC
PRI,NCIPAL

AC(~EPTA:BLE USES IOF LOCAL
CUF~RENCY FUNDS

AUlrHORI!ZED IDPERATORS

PRC)GRAM CEILING

..-

.INVESTM:ENT
PA't LOCIAL DEBT

BANKS.M'NC'S.FIRMS·

$2E~ IN 5 YEARS



TIME: LIMITS

E,XCHANGE RAl:E TO BE USED

ARGENfIN,A
, FOFIEIGN DEBTIEQUIiTY ICOI,\lV8RSI:ON

YES

CENTRAL BAN~( BU~(ER·S

CLOSING :RATE

CENTRAL BAN~~ MEANS OF PA~(MENTAUSTRALES

EXCHANGE PRICE 100'0



ARGENTINJA
FOREIGN DEB'TIS:QUITY CONVERSION

PRIORIT'{ INVE:STMENT SECTORS YES

POSSIBILITY OF PU:RCHA:SING NO
EXISTING ASSETS

APRLICABILITY OF FOREIGN YES
INVESTMENT F~ULE8

NEED TOI BRING IN NEW FUNI)S YES

CONDo F~)R REMIT. :OF PROFITS NOT FOFI 4 'tEARS

CONDo F~)R REPAT. ',OF CAPITAL NOT FOFI 10 IYEAR:S

POSSe OF OPERATING IN STO(~K MKT. INO



ARGE~,~TINA

KE)' E~JVIRON'IVlEr,\lTA,LC:ONTACTS

SILVIA ALICIJl~ REVORA
. ASSESSORA. IPROGRAM IOE CONTROL )~MBIE'NTAL

SHCRETARIA :OE ENERGIA
BUENOS AIRES

HECTOFI SEJENOVICH
SUBSECRETARIA DE POLITIC)~ AMBIENTAL
SECRETARIA I GENERAL :DE L)' PRESIOENCIA
BUENOS AIRES

Y~)LANDA ORTIZ
PBESIOENTIA
CENTR~) AMBIENTAL ARGENTINO
PARAGUAY 522-5A
'1057 BUENOS AIHES



~..

E:Xl·ERtNA~L PUIBLIIC IDE:BT
BOLIVIA

1($8) TDS/XGS(%)
51 160

---

4

31-····

..:H/ .

111-~····················

.... 50

40

30

........ -_ ...... _ ..... ,_.- 20

10

01 I - I ..... 1 I ...... 1~ "-:'-1 ...-:.I -..-:l -<t l..-:;-t -...=:J! .:<1 .-::.-1 ....-;.I -....:l .-<1 l.-:d. I 0
71 72 73 74 7576 77 78 79 80 181 82 83 84 85 S6 87 ~88

YEARS

_ TOTAL DEBT ~ DEBT SERVICE -+-- TDS/'XGS



SECONDARY DEBT MARKET
BOLiViA

PRICE

:: r--,-~-.~.-.,.-~,.,.,.-,..,.,.-,-=---.......•-....•..-.~-~-- -r-_-_-\-n-~-A.-··.·..-.·.·.·.-..-·.·..·.-.. ·.·..-~--<-..--,\-?-£-..•....-l
/""'"""

6

4 .

2 .

OL...l-..J.~~~~-...-L...J~~~~~~~.I.-L.-J.~.I.-L.-J...L...I-J'-I...J..~

-78~0I1l21234!678910l1121234C56Z8iUJ1121234C561 8~0I1t21234C561I 81 I 88 I 81 -T -- --S8 -----, - u---1
TIME

-- BOLIVlA PRICE -- BOLIVlA RATING



BOLIVIA
KEY ENVIRONMENrrAL :CO~~TACTSI .

HUMBERTOI HO¥OS CASSON
:OIRECTOR :GENERAL
:CENTRO O:E DESSARROLLC) FORESTAL
ILA PAZ

I FELIPE ACHOA ,MALD:ONADO
I COMI:SION IDEL ,MEDI~) AMBIENT:E Y :RECURSOS; NATURALES
VICEPRESI:DENC,IA DE LA REPUBLICA~

LA PAZ

CARUOS 8ROCK~MAN

LIGA PARA LA :OEFENSE DEL MEDIC: AMBIENTE
LA PAZ

SERGI TORRES MORENO
CENTRO DE DATOS PAR IlA CONSERVACION
LA PAZ



t..

E:XTEFtNP,~L PUBLIC IOSBT
BRAZIL

($8)1 TDS/XGS(~)

1201 1100

100 f

80 f-

60

~o f- .

120

·..···_·~80

60

40

..~ 20

o I - I =! -= ...., ~ -=d ..-:I -==d ..-:I!.-::-1 ..-:J __...-1 ...-:<I ~ ...-:l ~ ....-:::I! 0
7172 73 74 75 76 77 78 19 80,8182 83 84 85 86 87 88

YEAR~)

_ TOTAL DEBT ~ DEBT SIERVICE: ---*- TDSlXGS

..."



SECONDARY DEBT MARKET
BRAZIL

PRICE
100.---------------------,

80 .

eo .

20 .

OL...l-l-"I,...J,."J"....&...I-.L~.L....L...I..~.....L.-L.-I....l,.",I".~~l....I....L....L..l.-.l.~......L...I...L....L...I..~....I...I.-I"-I-I

18D1Q1212345818Q1Q1212345818Q1Q11212345818Q1Q1121234581
I 85 I 88 I 81 I 88 I 8S) I

---- ---

TIME

-- BRAZIL "RICE - IB~IL RATINO



t

BRAZilL
FOR:EIGN D:EB1·IECDUITY ~CONVE:RSION

IDATE OF PROGF~AM START-UP DEOI;MBER 1982.JUNE 1~)84

'TYPE~ DEBT TO BE (J~ONVERTED PUBLIC AND RRIVAl:E
PRINCIPAL

I ACCEPATBLE USES OF LOCAL INVESTMENT
I CURRENC'{ FUN:DS

AUTHORIZED OPERATORS

PRO(~RAM CEILI'NG

TIME LIMITS

BANKS.MNC'S

NONE

NONE

EXCHANGE RATE TO BE USED OFRICIAL

CENTRAL ~BANK MEANS OF
PAYMENT

EXCHANGE PRI(~E

CRUZADC)S

1000/0



(

BRAZIL
I FOREIGN DEBrr IE:QUITY COINVERSION

PRIORITY INVeSTMENT SECTOBS NO

PoseIBIL~TY OF PU:RCHASING YES
EXU3TING ASSETS

APRLICABILITY OF FOREIGN YES
INVESTMENT F~ULE8

NEED TOI BRING IN NEW FUNDS NO

CONDo FOR REMIT. IOF P:ROFITS NO LIMIT

CONDo FOR REPAT. :OF CAPITAL PERIOD NOT LESS
THAN ORIGINAL DEBT

POSSIBILITY e)F ORERATIING IN NO
STC)CK ~~ARKET

,-,



i
"

E~RAZIL

KE~IY E'NVIRO~IME:NTAL CONTAC:TS

ROBERTO M:ESSIAS FR!ANCO
, SECREITARIA DO MEDI~) AMBIENTE

BRASILlIA

A~NGEUA TRESINARI alJINTA~)

DlIRECAO DE: PARQUES NACIONAIS
BRASILlIA

~'ARIA ALLEGRETTI
INSTITUTE FOR AMAZ()NIAN STUDIES
PARANA

N1IKuLJ'US H.J.M VON BEHR
MEMBEER OF THE BOARD
F:UNDA:CAO PRO NATUREZA(FUNATURA)'
BRASllilA



EXTERNAL PU:BLIC ,DEBT
CHiILE

(SB) TDS/XGS'(%)
2() I 170.
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_ TOTAL DEBT ~ DEBT SERVICE -*- TDS1XGS



-SEC(Jt~E>AA¥ BEST ~v1ARKET
CHILE

PRICE
80r-------------------....,

eo .

40 .

20
T . T

, ,

o """"'-'-~~'"-'--'-~..............l...l.-l...........~~............~..........~..........~..Jo...l""I................

18~Ol11212345818~Ol11212345818~Ol11212345818Q10l11212345e1

I 85 I 88 I 81 I 88 I 8Q I
liME

-- CHILE PRICE -- CHILE RATING



CHIUE
:FOF~EIGiN [)EBT/E~QUI'TY I CONVE:RSION

DATE OF :PROGRAM :START-UP

TYPE OF DEBT TO :BE
CON,VERTED

ACCEPTABLE USES OF LOCAL
CURRENCY FUNDS

AUTHORIAED OPERATORS

PROGRAM CEILING

TIME LIMIITS

EXCHANGE RAtE TO BE USED

CENTRAL BANK MEANS OF
PAYMENT
EXCHANGE PRIGE

MAY 1:985

PUBLI(~ AND PRI'VATE
A»RINCIPAL

INVESTMENT,PAYMENT
()F LOCAL DEBT,:OTHEB

BANKS.,MNC~S,FIRMS,

INDIVU)UALS

$2 - 4 :BILLIC)N

~(ES

DOLLA.R

A»ESOS OR :BONDS

1000/0



I \

OHILE
FO:REIGN :DEBTIE:QLIITY' CG)NV:ERS»IOt\1

PRIORIT~( INVESTMENT SECTC)RS

POSSIBllllTY OF PURCHASING
EXISTINC3 ASSETS

APPLICA:BILIT'( OF IFOREIGN
INVESTMENT :RULES

NEED T~) BRING INI NEV\r FUNDS

CONDITIONS FOR BEMITITANCE
OF PROFITS

CONDITI~ONS FOR BEPATRIATIC)N
OF ~APITAL

PO:SSIBILITY iOF OPERATING IN
STOCK MARKET

YE:S

YES

NO~

NO

NOT FOR 4 YEARS

. NOT FOR 10 YEABS

YES



(

CHlILE
KEY ENVIRO,NMENTAL 'CONT~CTS

JUAN GRAU VI~ARRUBIAS

ASESOR ECOLOGICA
MINITERIO DE BIENES NACIONALES
,SAN11'IAGO

CESAR ORMAZABAL
JEFE. DEPARTAMENTO DE I AREAS SILVESIRES PROT:EGIDAS
CORPORACION NACIONAL FORESTAL
MINITERIO DE AGRIC.ULTUBA
SANTIAGO

IVAN FUENZALU)A MATTA
COM~TE N!ACIONAL 'P:RO D:EFENSA DE FAUNA " FLORA(CODEFF)
SANTIAGO



EXTERNAL PUJBLIC DEBT
(~OL_OMBIA~

1:0

o

..... _ ...- 30

....... _ .... _ .. ,_...... _ ... _.~ 20

..- 40
.../

72 73 74 15 76 77 78:79 80 81 82 83 84 85 86 87 88

YEARS

T,DS/XGiS(%)
j ·50
(S8)

'16

14

1~

10

8

6

4

2

0
71

1_ TOTAL DEBT ~ DEBT SERVleE --*- TDS/XGS



SECONDABY DEBT MARKET
COLOMBIA

100r-----------------------'t

80 . .

60 .

40 . "ft. . ....... . " . « "ri" n

20 _ ..

o I I I I I I I I I I 11

78Q1a1212345878Q1011212345878Q10111212345878Q1011121234587
I 85 I 88 I 87 I 88 I sa I

TIME

-- COLOMBIA PRICE - COlOMBIA RATINO



C:OL:O~~BI!A
KIEY IENVIR(j)NMENTAL CC)NTACTiS

CARLOS FONSECA ZARATE
SUB:GERENTE
INSTITUTO NACIONAL DE RECURSOiS NATURALlES
'REN:OVABLES " DEL MED,IO AMBIENTE
BOGATA

JOR:GE E.. OREIJUELA
DIREECTOF,I.
RESERVA NATURAL LA PLANADA
PASTO. NIARINC)



~

EXTERNAL PUBLIC DEBT
COSTA RICA

(:S8) TDS/XGS(~)
41 160

71 72 73 7~ 75 76 7778 79 80 81 82 ~83 84 85 86 87 88

YEARS

3 --

2

1 .-

0'- I

~
.~

••••••••1••••. ,.", ••••.._H'

_.. -, .. " .. _ ,._ _ _ .
50

40

30

20

10

o

_ TOTAL DEBT ~ DEBT SERVICE --*-. TDS/XGS

,-



·SEee~~BAR¥ DEBT MARKET
COSTA RICA

PRICE
60~-------------------'

x Y x x 'f
~~ .....................\......... . ......................................•..

:: ••••••.••...•••.•..••~ •....................•••••••••••...

20 '\c .
10 ..

o L....I..-l-~-'--'-............I",."I"..~~........................-'--'-.I......l.-l-~.....l-I-............I",."I"..I""",l-L.,...............-'--'-.l...I

78~0I11212340678~0I11212340678G10111212340678~0I1121234067

I ao I a8 I a7 I aa I ag I
TIME

-- COSTA RICA PRICE --- COSTA RICA RATING



COSTA RICA
IFOIREIGN IDEBTIE,QUITY CO'NVERSIO'N

DATE OF PROGRAM STARIT-UP

TYRE OF DEBT TOIBE
CONVERTED

ACOEPTABLE USES :OF LOCAL
CURRENCY FUNDS

AUTHORI~ZED OPERATORS

PR()GRAM CEILING

TIME LIMITS

AUGUST 1986

PUBLIC I AND :PRIVATE
PR:INCIPAL

INVEST~~ENT

BA~NKS.MNC·S~FIRMS.

INDIVIDUALS

N()NE

N~)NE

EX(~HAN(~E RATE .TO BE IUSED OFFICIAL

CENTRAL BANK MEANS :OF
PAYMENT
EXCHANGE PRICE

B~)NDS

UP TO' 700/0



COSTA RICA
FOREIGN DEBTIEQUITY CC)NVERSIONI

PR[ORIT~( INVESTMENT 8ECTORS YES

POSSIBIL.ITY ~)F PURCHASING YES
EXI:STIN<:~ ASSETS

APPLICABILIT~( OF :FOREIGN ?
INVESTMENT RULEB

NEED TC) BRING IN NEW' FUN:DS NO

CONDITIONS FOR REMITTANCE NO LIMIT
OF PROFITS

CONDITIONS FOR BEPATRIATIC)N PERIOD INOT ,LESS
OF CAPIITAL THIAN ORIGINAL DEBT

PO:SSIBIl.ITY OF OPERAllNG liN NOI
STOCK MARKET



ICC)ST,A IRICA
KEY :EN'lIRC~NM:ENTALCO,NTACTS

EDUARDO MONGE AGUERO
VICEMINISTRO
MINISTERliO DE REClJRS08 NATURAlLES, E:NER(~IA Y MINAS

-SAN JOSE

ALVARO U:GALD:E
FUNDACIO'N NEOTROPICA
APABTADO~ 236- 1OO~!
SAN JOSE

,.-



E:XllER'NAJL PUBLIIC DEBT
IDOr,\l1INI:CANJ REPUBLI~C

15

.....··.··15

,... , -""_."1 20

~o

7112 73 74 75:76 77 78 79 80 8182 83 84~85 86 87 88
- YEARS

50:0

:0

(SMM) TDStXGS(%)
350:0 I 'l25

~~ 1- •
300:0

250:0 I

200:0

150:0
I

1000 L.. . ~ ., r·*~"L
.~ ~ ;

_ TOTAL DEBT ~ DEBT SERVICE -4-- TDS/XGS



SECONDARY DEBT MARKET
- --, - ----"- -'- -- -- -- - - - -- ~ - - -- -

DOMINICAN REPUBLIC

20
z z z

10 "'"''

0'8O1ot11212 3 ..5 618 g,ot1t21 23..5 618 itot1121 t 3.--:...........56...7.......8V1i1U-.OI.......1I.......21~23~4.--567
I 85 I 86 I 87 I 88 I ag I

TIME

-- DOt.tINICAN REP PRICE -- DOMINICAN REP RATING



:OOMII,\jICANI RIEP,UB,LIC:
KE'Y E'NVIRONJMEINTAL CO~ITACTS

ANTONIO PJ\REOES VALLEJe)
HNCARGAOC) CONTROL. AMBIENTAL
RROYECTO :PLAY~, OORAOA :OE PUERTO PLIATA
SANTC~ OOMINGO

BLAS :SANTOS/MONSIGNOR IROQUE ADAMES
A»LAN :SIERRA
APATA[)O P~)STAL 115:2
SANTU\GO DE LOS CA:BALLEROS



EXTERNJAL PIUBLIC C)EBT
ECUftJDO:R

(~SB) TDS/IXGS(%)
101 l80

...... _.- 10

"'-J 70••••••••••••
....... _--_: :~
········--·-I]:~

..~ 20

~.. .....•......,_.....

......... c:.:.:.:..:.. :7"1
2 1- ....
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8 r-'
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:71 72 73 74 75 76 77 78 79 ~80 81 82 83 84 85 86,87 88

YEJ~RS

_ TOTAIL DEBT ~ DEBT SERIVICE -*- TDS/XGS



j

SECONDARY DEBT MARKET -I

ECUADOR
PRICE

::f"'~""'~",
"'O~··············· .....•,,= .

.....__~o_-0--.--'0"----..----. __~
20 . . ~~"""\_-~--_ .

OL...l...l-............~"""""'-Io- ............J".,.l..,I,.....I""",I,L...I...l-~..L..L...J~~~..L..L...J~........J".,.l..,I,....I..J

780101"'~1 ~345678g,0I.,,~1 ~345678~0I.,,21 ~34567 8~0I1121 ~34567
r-81-1-----88------1----11---1- 88 I 89 I

TIME

-- ECUADOR PRICE -- ECUADOR RATING



ECUADOR
F:OREIG~J DE:BT~/EQ,UIT'Y C:ONIVEF~SIC~N

DATE OF PF~OGRAM START-,UP DECEMBER '1986

TYPE :OF DEBT TO BE: CONVER1EDPRIVATE:
PRINCIf;>AL

ACCEPTABLE uses OF LOC~L

(~URRHNCY :FUNDS

AUTHC)RIZED OPERATORS

A»ROGBAM (~EILIN',G

TIME LIMITS

EXCHA~NGE :RATE TO BE U'SED

CENTRAL BANK MEANS OF
PAY,MENT
EXCHANGE :PRICE:

INVEST,MENT

BANKS, ,MNC'S, FIR,MS,
INDIVIDUALS

$1 ~346 BILLION

NONE

OFFICIAL

N.A~.

1000/0



IEOUADOR
FORBIGN DE:BTI1EQUIT~IV C:ONVER:SION

PRIORITY IN,VESTMENT SECTORS

Pi,OSSIBILITY OF PURCHASING
,EIXISTING ASSETS

APPLIOABILITY OF FOBEIGN
INVESTMENT RUL:ES

NEED TO BRING IN NEW FUNDS

CONDITIONS FOR REMITTAN:CE OF
PROFITS

CONDITIONS FOR R'EPATRIA110N
OF CA:PITAL

POSSIE3ILIT't' OF :OPER!ATINGi IN
STOCK: MARKET

yes·

NC)

YES

NO

NOT FOR 4 'YEARS

NOT FC)R 12: YEARS

NO



ECUADOR
KE'Y 8NVI:RONMBNTALCO~JTACTS

LELIA OQUENDO
·COORDINADORA. I PRO(~RAMJ' DE :RECURSOS
NATURALES Y M:EDIO I AMBIENTE
CONSEJO ~,~ACIONAL DE DESARR:OLLC.
QUITOI



E:XTIER'NA,L PUBLI:C DEBT
GWATEMALA

(SMM) TDS~XGS(%) .
250:0 I I l30

200:0

15010

10010

500' ~.

25

20

15

10

5

I 0 I., I - !-= - - - -= ....,.-;to!...-:J...-4!-.:=J ~! -.:=J --<J -....:J ~ I 0
71 72 73:74 75 16 77 78 79 80 81 82 ~83 84:85 86 87 88

YEARS,

_ TOliAL DEI3T ~ DEBT SE:RVICE -*-- TDS/XGS

·v



GUATEMALA
KEiY E'NVIRONME'NTAL CONTACTS

ctESAR . A. BARRIENTOS MARTINEZ
(~OMISION NACIONAL [)EL MEDIO AMBIENTE
(iUATeMALA~

J\NTONIO Y. NISTHAL :RECINOS
SUBGERENTE GENERAL
I'NSrrUTO NACIONAL RORESTAL
MINISTERIO DE AGRIC.ULTUF~A. G,ANADERIA Y ALLIMENTACJON
GUATEMALA

GUSTAVO CASTANEDA
DEFENSORES DE LA NATURALEZA
7A. AVENIDA Y 113 CALLE•. ZONA 9
:EDIFI(~IO L,A CUPULA
:GUATEMALA



f

EXTERNAL PUBLIC DEBT
HIDND,URAS

, (SMM) ,TDS/XGS(%)
3000 I '" I: 30

2500

2000

1500

1000

5001- ~.
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0'- I - !
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:20
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. YE~ARS

_ TOTAL DEBT ~ DEBT SERVICE -4- TDS/XGS



SECONDARY DEBT MARKET_
HONDURAS

PRICE
50...-------------------.......,
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40

20

-- HONDURAS PRICE ---- HONDURAS RAiiNO
.....



,
HlONDUR,~S

IKEY ENVIFrONMENTftJL CONTACrrS

ADAN ANTONIO BENAVIDEZ
DI:RECTOR
DI:RECCIION DE RE:CURSI,OS NATURALES
MINISTE:RIO DE RECURSOS NATURALES
TEGUCIGALPA

RENE GAMERO
JI:FE, [L>EPARTAMEINTO FORESTAL IV PESCA
NINISTE:RIO ,DE PLANIFICACI()N
TEGUCIGALPA

JORGE BETANCOURT, DIRECTOR EJECUTIVQI
AOCIAGION HONDURENA DE ECOllOGIA(AHE)
A,PARTADO POSTAL T-~~50

l:EGUC:IGALPA

OATHERINE :OE CASTANEDA
aOMIT:E DE MEJe)RAMI:ENTO V CONSEERVACION DEL ArMBIENTE'
APARTAOO POSTAL T-250



~

EKTERNAL P)UBLIC DEBT
IIVORY ICOAS1·

($B) TDSlXGS(~~)
10 II 150

8 ~ .

6~····

4
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.- 30
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0,1- I

10

o
71 72 73 7~ 75 16 77 i78 79 80 81 82 83 84185 86 87 88

. YEARS

_ TOTAL DEBT ~ DEBT SERVICE -4-'TDS/XGS

--..,,,



SECONDARY DEBT MARKET
IVORY COAST

401-··········· .

T

80~· .
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TIME

-- IVORY COAST PRICE ---- !VCR'!' COASI BAliNG -



EXTERNAL RUBlle DEBT
J,~MAICA

(SB) TDSlXGS('b)
4, 135
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20
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YEARS

_ TOTAL DEBT ~ DEBT SERVICE -4- ITDS/XGS
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40

SECONDARY DEBT-MARKET
JAMAICA

PRICE
50...----'---------------------.
~ !5

.\~ .. R·~
~ y y y y y y i

30 .

20
o o Q o o

in ..-
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TIME

- JAMAI~ flRICI; =""- J~~CA RATING



t

,JAMftJICA
FO·REI!GN IDEBT/EQUIT'1' CmN"ER$IO~J

DATE OF PROGRA~~ STA:RT-UP

TYPE OF DEBT TO BE CONVERTED

AC:CEPT)\BLE ,USES OF LOCAL.
CURREN:CY FUNDS

AUITHOR:IZED 10PEF,IATOR:S

PR:OGRA,M CEILING

TIME LIMITS

EX,CHANGE RATE 10 BE USED

JUl..!Y 19B7

PUBLIC
PRINCIPAL

INVESTMENT

BANKS,MNC'S.
INDIVIDUJ~LS

$86; MILLIION

NO

OFFICIAL



,JAMAICA
FOREI:GN IDEmTIEQUIT)' CON~ER$ION

PA:IORIT,Y INVESTMENT :SECTORS

POSSIBILITY :OF PURCH,~SING

EXISTIN:G ASSETS

A~PLICABILIT'Y OF FOREIGN
INVESTMENT RULES

NEED TO BRING IN NEW FUNDS

.C(DNDITIONS I FOR :REMITTANaE OF
PROFITS

CONDITIONS FOR IREPATRIATI:ON OF
C)~PITAL

POSSIBILITY OF (~PERATING IN
STOCK MARI<ET

YES·

YE:S

Yf::S

NO

NOT F(~R 3 I YEARS

Nl,OT FOR 3' YEARS ON
PRIORITY PF~OJECTS,

7 YEARS FOR OTHER

N:O



t· tt·

JAMAICA
IKEY E~~VIRON'ME~"TAL OONiTACTS

T.E. ALDRIDGE
DI:RECTOR, ENVIRC)NMENTAL :CON1ROL
MIINISTF~Y OF HEALTH AND ENVIR:ONMENTAL CONTROL
'KINGSTON

ERROL AUGUSTUS LEVVIN
DIRECTOR, AGRICULTURAL AND REGIONAL PLANNING UNIT
PLANINING INSTITUTE ~OF JAMAICA
KIINGSTON

KIARL AIKEN, PRE:SIDENT
N~ATlJRAL HIBTOR'( SOCIETY
U'NIVERSITY OF THE WEST IINDIES
MONA I CAMPUS
KINGSTON 7'

-,



E)(TERNAL PIUE~LIC DEE~T
f\~EXICC)

fSB) TDS/XGS(%)
1001 ~70
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60 .-
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.(\ .~:~~::
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.1 TOTAL 'DEBT ~ DEBT SERVICE --*- TDS/X(3S



S.EC.QNDARY REaT MARKET
MEXICO

flRICE
100,--------------------,

~---_l ~ ~-----=-

40·...··· .. ·

80 . ..

80

20 .

O~ ....1..01-0 ~ -'--'-1

78g,01212345878g,0I1212345878g,0I11212345678g,0I1121234581
I 85 I 86 I 81 I 88 I ag I

TIME

-- ....EXICO PAICE - MEXICO RATING



ME~ICO
FOR81GN DEISTAEQUIT~IY CONVERSIO'N

DATE OF PROGRAlM STlART-UP APF~IL . 1986

TIYPE OF DEBT TO BE CON,VERTED PUE~LIC

PRINCIPA,L

ACCEPTABLE USES OF LOCAL INVESTME'NT.PAVMENIT
CURRENCY FUNDS OF ~_OCAL. DEBIT

AUTHO:RIZE[) OPERATORS BANt<S.MN:C·S.IN:OIVIOUALS

.PROGR!AM CEILIN(~ $1.6 BILLION

TIME L1IMITS YES

EXCHANGE F~ATE ITO BE USED OFFI'CIAL

CENTRAL BANK MEANS~ OF PAYMENT PES()S

EXH/tNGE PF~ICE 70-1:000/0



·

MEXIICO
FORBIGN DEiSTI1EQUITiY CONVERSIO'N

PRIORITY INVESTMENT SECTORS

PJOSSI81ILITY OF PURCHASING
EIXIS:ING ASSETS.

APPLIOABILITY OF FOBEIGN
INVES1MENT RUL:ES

NEED TO BBING liN NEW FUNDS

CONDITIONS FOR REMITTAN:CE OF
P:ROFITS

CONDITIONS FOR REPATRIATION
OF CAPITAL

P:OSSIBILITY OF iOPERATING IN
STOCK MABKET

YES'

YES

N~)

N~)

FC)R 5 'YEAR:S MU:ST
Be;: LES:S THAN INITERE

NOT FOR 12 YEARS

NO



MIE)(:IC~O

KE~IY ENVIR·OI\IME'NTAL CONTAC~TS

SERGI~) RE,rES LUJAN
SUBSE:CRETJ~RIO DE ECOLOGIA
SECRETARIA DE ~)ESARROLLO UR:BANC) Y HCOLOGIA
'ME.XICO CITIY

MANUEL A. :FERNIANDEZ
PRESIDENTE
F:EDERJACIONI CONSERVACIONISTS I MEXIICANA~ AC
A,PARTJ~DO POSTAL W9:34
1'1000 MEXI:CO, D.F.



E~KTERNAL PUBLI~C DEBT
'M:OROCCO'
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_ TOTAL DEBT ~ DEBT SEI~VICE -4-' TDS/XGS



SECONDARY oear MARKET
MOROCCO

PRICE
80..------------------------.
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EXTER~~AL RUBLIC (j)EE~T
f'JIGE:RI~~
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·SECONDARY DEBT. MARKET
NIGERIA

z

. .
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PRICE
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-- NIGERIA PRICE -- NIGERIA RATING



NIIG8RIA
FOREIGN DE,STI:EQWITY C~ON~/ER,:SION

DJ"TE OF PR:OGRAM START-UP NOVEMBEB 1"988

TYPE OF DEBT TO BE PUBLlIC, TRADE
CONVERTED PRINCIPAL

ACCEPTABLE USES OF LOCAL INVE:STMENTS.
CURRENCY FUNDS :DONATIONiS

AUTHO:RIZEC~ OPERATORS :BANKS,MN'.C·S,
INDIVIDUALS

P:ROGR!AM C:EILING 'NONE

TIIME LIMITS 'NONE

E'XCHANGE RATE 'TO B:E USED INTE:RBANK FX
'MARKET F=tATE

CENTR!AL Bl\NK MEANS OF 'NAIR!A
RAYMENT



NIGERIA
FOREI:GN IDEE3TIEQUIT)' CON~ER$IONJ

PRIORITIY INVESTMENT :SECTORS

POSSIBILITY :OF PURCHiASINGI
EX:ISTING ASSETS

ARPLICJ,BILITiY OF FOREIGN
INVESTMENT RULES

NEED TO BRIING IN NEW FUNS

.C~)NSTBAINTS ON REMIITTANCE
OF PROFITS

C<DNSTF~AINTS ON REPATRIAT'ION
0'1= CA~ITAL

POSSIBILITY OF ()PERATING
IN STOCK MiARKET

YES

YES

YES

YES

NOT FOR 5 YEARS

NOT FOR 10 I YEARl,
LESS THAN 20%/YR
THEREAFTER

NO

..._~~



r,

EXTERNAL. P,UBLIC DEBT
PANAMA
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_ TOTAL DEBT ~ DEBT SEBVICE -*- TDS/XGS
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PANAMIA
KEY ENVIRONMENTAL C;ON'TACTS .

JI,ORGE ILLUECA
SECRETARIOI
COMISION NACIONAL DEL MEDIO AMBIENTE
MINIST:ERIO IDE PLANIRICACII,ON Y POL.ITICA ECONOMI(~A

PANAM~A

FELIX 'NUNEZ
PRESI[)ENTE
FiUNDACION IDE PJARQUES N)~CION~ALE8 Y MEDIO AMBIENTE
CALLE 43, CASA INO. 30
APARTADO POSTAL 6-6623
EL DORADO
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PERU
IKEY Erl\JVlffiONIMErl\JTAL C~ONrrAC'TS

LUIS MASSO,N
DIRECT:OR TECNIOO
OFFICINA NACIONIAL DE:: EVALUACION IJE RHCURSOS NATURALES
LIMA

WALTEF~ VALDEZ MUNOZ
INSTITUTO TECNC)LOGICO AGRARI:O
AV. ESTEBAN CA"~POD()NICOI 208
UHB. SANTA CATALINA
LilA VICTORIJ~-LIMA 13

I C""~'\ :\ ,-'
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F)HILIPPINJES
, fOR81GN DE:BTAEQUIT~IV C:ONVERSIO'N

DATE e)F PROGRAM StART-UP

TIYPE OF DEBT TO BE CON,VERTED

AICCEPTABLE USES OF LOCJ\L
C,URRENCY FUNDS

A,UTHORIZED OPERATORS

P:ROGRIAM CEILING

T'IME UIMITSi

OENTR!AL BANK MEAN8 OF IPAYMENT

E'XHAN:GE PRICE

AUGUST 1986

P:UBLI(~ ANC) PRIVATE
PRINCI:PAL/INTERE:ST

INVESTMENT

BANKS, MN'(~'S, FIIRMS,
INDIVI[)UAL8

$6 BILLION

NONE

1000/0
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P·HILIPPINES>
FOREIGN DEBTIIEQUITY CiON~/ER:SION

PRIORITY IN,VESTMENT SECTORS

POSSIBILITY OF F)URCt-,iASING
EXISTING ASSETS

APPLIC!ABILITY OF FOREIGN
INVEST,MENT RULES

NEED TO BF~ING IN NEW FUNDS

C10NDll10NS FOR REMIITTANCE
OF PROFITS

CiONDITIONS FOR REPAJRIATIION
OF CAPITAL

PlOSS. :OF OPERATING liN STOCK ,MARI<ET

YES

YES

LIM'ITED

NO LIMIT IN
PRII,DRIT" SECTORS
4 '1rEARS(OTHERS)

NOT FOF~ 3 'tEARS
IN PRIORITY SEC
TOF~S. 5 YEAF~S FC~

OTHERS

YE8
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EJXTERNAL PUBLliC DEBT
U~UGUAY
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SECONDARY DEBT MARKET
URUGUAY
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I

IURUGiUAY
FORBIGN DE:BTJ1EQUIT~IV C:ONVER:SIO'N

DATE OF PROGRAM START-UP DECEMBER 1987'

TiYPE OF DEBT TO BE CON,VERTED PUBLI:C
PRINOIPAL

A~CCEPTABLE: USEiS OF LOCAL INVESTMENT
C,URRENCY FUNDS

A,UTHORIZEC> OPERATORS BANKS. MNC·S

PBOGR!AM CEILING IYES

TIME L.IMITS IYES

E'XCHANGE RATE 'TO BE USED :OFFICIAL

OENTR!AL B),~NK MEAN8 OF I PAYM:ENT :BONDS

eXCHANGE PRICE 81.4 -:880/0



IURUGiUAY
FOREIIGN DE:BTJ1EQUIT¥ C:ONVER:SION

PRIORITY IN,VESTMENT SECTORS

POSSIBILITY OF PURCHASING
EXISTING ASSETS

NEED TO BRING IN NEW FUNDS

CiONDllrlONS FOR REMIITTANCE OF
PROFITS

C:ONDllrIONS FOR REPATRIATION OF
CAPITAL

POSSIBILITY OF OPERATING IN
STOCK MARI<ET

IYES

NO

NO

NONE

!CANNlDT BE MORE
FAVOURAB~E THIAN
TERM:S OF DEBT

NO
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SECONDARY DEBT MARKET
VENEZUELA
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'J'Ef\IE2:UELA~
FORBIGN DE:BTJ1EQUITiY C:ONVER:SIO'N

DATE ()F PROGRAM START-UP

TIYPE OF DEBT TO BE CON,VERTED

AI,CCEPTABLE USE:S OF LOCAL
C.URRE,NCY FUNDS

AUTHORIZED OPERATO:RS

.PROGRAM OEILING

TIME lllMITSI

8XCHANGE RATE· TO BE USED

OENTRAL BANK MEANS OF PAYEMNT

8XCHA.NGE PRICE

APRIL 1987

P:UBLI(~ ANt) PRIVATE
PRINCIPAL

I~VES,rMENlr,PAY~~ENT

OF LO:CAL DEBTS

BANKS,MNC':S,FIRMS

NONE

NONE

Bs 14~5

BOLIVJ~RES :OR BONDS

1000/0



\~ENJEZUELA
FORE:IGN D8BTJ'EQUIT'Y OON;VERSION

PRIORIITY INVES1iMENT SECITORS

R·OSRIE3ILIT't OF PURCHASING
,EXISTING ASSETS

APPLICABILIITY OF FOREIGNI
INVES'rMENT RUUES

NEED 'TO B:RING liN NEW FUNDS

(~ONDITIONS FOR: REMIITTANCE OF
PROFITS

(~ONDIITIONS FOAt REPATRIATION :OF
(~APITj\L

F)OSSIBILITY OF I OPERATIN(~ IN
STOC~( MAF~KET

'YES

'YES

YES

NO

NOT IMORE THJ'N 10
FOR: 3 YBARS .

NOT FOR! 5 YE,ARS
NOT MORE THj\N 12~.

IN NEXT ~3 YEJ,RS

YES



~'ENJEZUELA
KEY ENVIRONMENT~~L C;ON'TACTS

JOSE L. FEF~NAN[)EZ J!ARAMIILLO
DIIRECTOR
DIIRECOION I)E R££GISTF~O, CiONTOL Y ~SEGUIMIENTO D:E PROYECT
OFFICINA 01: CO~)RDIN!ACION Y PLANIFICACION DE LA. PRE'iSIDENI
CARACAS

CILINO GON:ZALEZ CARVALLO
MINISTERIO :DEL !AMBIHNTE ,y DE LOSI RECURSO:S NAorURAL.ES
R:ENOVABLES
CARACAS

CECILIA BLOHM
FUNDACION :PARA LA DEFENSA DEL L!A NATURAL.ES(FUDENl,)
SEGUNDO TRANSVERSAL
L:OS C\ORTIJ:OS DE LOlJRDE~~

EDIFICIO CORIMON, LER PISO
AlPARTJ~DO 10376

.. OARACIAS 1071

\ "
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