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INTRODUCTION

About 60 per cent o~ the world;s population depends on
agriculture for their livelihoo~ and their level of livin6,
in general. is below that of other groups of soci6ty. There
~ore, one o~ the primary concerns of ~v countries today is
to improve the conditions of the rural ~asses through various
programs of rural development, as well as ove~all economic
development.

One of the methods w~ich has been adopted by many
developing countTies is land 0= agrarian reform. These reforms
have taken many different ~orms varying from mild reforms in
volving regulation end p~olic assistance to collectivization
and nationalizat!on programs. Not uncommon to many of these
programs has been redistribution o~ land o~mership.

In this paper only one aspect of land redistribution
progracs, that of compensation of former landotmers, has been
consldered. The following have been discuased: reason for
concern with compensation, problems involved, and methods used
in selected countries.



- 2 -

REASONS FOR CONCERN tr/ITH COHPENSATION

In countries concerned with agrarian reform the issu~ of
compensation arises. For ~xample, it arises when such reform
programs involve corn~ul~ory redistribution of land from larger
landowners t.o smaller lando~me~s uith the government expropri
ating and r:,3sellinG the land. It might also arise where
colonization projects are being planned in regions where at
least part of the land is already in private hsnds and it is
desirable or essential for the government or agency involved to
acquire the entire area bef~re embarking on the project.

Property can be thoue:ht of as "the exclusive right of
possessing, enjoying, and disposing of a thi~" or as Uthe
exclusive right to control en economic Good. ft ~fuere private
property is held by individuals the security of future
expectations concerning such property are qUi~e important.
Without such security little investment on the part of
individuals can be expected. Among other t:lings this implies
that where private property is taken for public use or public
purpose a just or fair compensation can be expected by owners
of land.

In additton to security of expectations, there are other
reasons W~T fair compensation may be quite important to the
future development of a count~. In most developing countries
landowners PCSS~'9s scarce resources such as investment capita1~

entrepreneurial ability and education. They should be en
couraged to use their abilities in areas which will be of
benefit to the cu~try's development. Providing fair com
penst'.tion for 2~ropriated l!lnd is one ,'ray of givine such
encouragement.

lBaleigh Barlolfe, Land Resource Economics, Englewood
Clift's, N.J. Prentice Hall, Inc., 1958, pp. 336-3;7.

2Edl'Tard R. Harris, Jr., Land Redistribution: A Stimulant
to Industrial Development, Lynchburcr, VirGinia, Fidelity
National Baruc, 1964, p. 29.
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PROBLEMS I:NVOLVED IN COIvIPENSATION

Several problems have been considered in connection with
compensation. ThAy include establishinG a price, effects of
lDrlation on the v8~ue of the compensation, the effects of
the form of compensation on inflation, and getti~ the former
~.ar..do~'!lers· compensation productively reinvested 'Hi thin
their o~m countries.

EstablishinB a Price

i"nlen .l.e.nd is tal:en by the c;overnment for pU1)lic pur:.;Jose
in tr.e United States just compensnt1on is required. Just
compensation has been defined bJr tlle courts s.s ;;11e hlghest
price tne property 't'Tould brinE; on the open market alloning
reasonable time and full l\:nm.rledee of its uses. It has also
been taker.'. to be the price a nil1ine: buyer lTould pay a 1'Tillir.r;
seller l'Tith neither of them being under any abnormal pressure.)

However, lrhen the sale is not voluntat;Y (as is usually
the case in a land redistribution pro~r~~) ~ some procedure
must be lTorl:ed out for establishinc; the price to be paid to
tile 1andot".'!ler. This mieht be done on the ~nsis of the
estimated :n&.l'~et value, the cost of replacine Nith similar
land, or 'the capitalized v8.lue (the present 'i'Ei.lue of e.ll
future income). &loh of these approaches has e.dvantaces
and disp~vantaGes.5 In many cates appraisers use two or
all th~ee of the methods above. It should also be noted
ths,t ~erticularly in the CE".se of less developed countries
sa~e pril~es of lend ~r be above the C0.9i t8.lized value bEl.sed.

.,
~Barlowe, ~. ~., p. 185; Dnd Kris Kristjanson, T8~in5

Private Land for a Public Purpose, Ph.D. Thesis, Agricultural
Economies, University of \11sconsin, 1953, p. 5.

4An exception to this may be Venezuela ~There it is
reported that lpndlords encourage squatters to come in so
they can request that the government purchase their land ao
provlC1.ed for under the agrarian reform law.

r:
.1See Barlo~Te, QQ.. c1t., pp. 186-202; or Roland R. Renne,

&!ri Economics, New York, H~xper and Brothers, 1947,
PP. 518-529.
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upon the income earning capacity of the land. This may be due
to such factors as sentimental value attached to land that has
been in the family for several years, prestige ~alue associated
with landownership, or the use of lend as .a hedo~ asainst
inflation.

In an analysis of expropriation of private land for
pUblic purpose in the United States, Kristjanson noted that
federal agencies, includin~ TVA, have placed emphasis on the
willing buyer-willing seller concept. However, TVA also . •
took into consideration costs and losses in setting r~-

established where land could be bought Nithou~ cor-damnation.
flTVA maintains if people are to receive just compensation they
should be able to re-establish elseuhere and be at least as
nell off after the property was taken as bef'ore. \;6

Effect of Infllltion on the value of Compensation

Lancio,mers are reluctant to accept payment in the form
of fixed obligation instruments because of their vulnernbility
to inflation. In this s~ction the effects of inflation on
various forms of compensation have been. considered.

Cash: A lump sum. cash payment 't'Tould naturally be the
least vulnerable to inflation, provided it ,ms made at the tirn~

the property was valued and that qlternatives uere available
whers the money could be reinvested that were relatively free
f?Om the effects of inflation. Installment cash payments, how
ever, could be e~fected greatly by inflation unless the money
value of th~ installment were adjusted for changes in the
price level.

Commodity: The value of payment in terms of a given
quantity of commodity could be relatively free from effects ,
or changes in the level of prices. The real value should be
maintained if the demand fo~ the commodity remained relatively
stable ~ver the per10d (this would more likely be true if it
~rere a commodity of primaI7 importance) and the government did
not take measures to keep the price of the commodity from
changinG in proport10n to chancres in the ceneral price level
(in attempting to control inf~ation for exampleJ~

. .
6Kr1stjanSon, 22. cit., p. 6.



--

. .

. .

- 5 -

Stoc~: The e~rec~ of inflstion on the value of ~om~en

sation in the fOr!:! of i~_d:lst:rial stock 't'iould depend on several.
factors.. One of tl1cr-:e vould. .::'~ hOi; fairly the stock had been
valued at the tin'S i L ....ms e:.:chm'lged for land. Another is the
financial soundness 0:: the enterprise or firm in i:hich the
stock was di~tributed a~d expectetion~ about its future
position. Assuming the stock uas fairly va.lued, the firm
financially sottnd, and e=pectations for future ~rowth ~ere

average, ~ocpensation in stock sh~uld retein its value with
changes in the price level.

Government bonds: The ve.lue of payment in the form of
government bonds 't'1ould be most E:iubject to change due to changes
in the price level. This form of compensation uould place the
greatest risk on the sellers of the land since those required
to sell their land are also required to provide the credit for
the compensation. The bonds usually mature after a period of
years, have a fixed face value in money terms, and bear a low
rate of interest. Inflation could greatly reduce or wipe out
their value unless some means of adjusting theil' foce value
for changes in the level of prices were employed.

Effects of Form of Compensation on Inflation

One way of analyzing the effects of the different forms
of compensation on inflation is by ~mploying KeYnesian
multiplier analysis. Throuch the use of the multiplier the
theoretical ch~~~e in national income can be sho~~. The form
of compensation lU1ich produces the GTe~t~st theoretical in
crease in national income l'10uld also be thn most inflationary,
all othGr factors being held constant. HOl-leVer, it should
be stressed that 1'1i th this analysis it is intended to ShO't'T the
relative, not the absolut~ inflationary effects of t~e various
forms of compensation. Ultimately, the effect of the form of
compensation on inflation would depend on hOi'T the money so re
ce1'ved was ,spent and, nhether or not ~hese sectors of the
economy were :rully employed, how quicidy they could be ~xpanded)

and how much of the new purchasing power created by the com
pensat10n was released on the economy at any particular time.
Throughout this anal.ysis a constant marginal propensity to
consume and invest, and a constant impact o:r ass~ts on ~on

9umption for all c;rcups \.n the economy has been assumed. It
has also been assumeid that there were no changes in the foreign
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trade sector. 7 With the above ~actors held constant dl~rerent
forms of compensation would dif~er in their e~fects on in~letion

and are considered in the remainder o~ this section.

Cash payment: The e~fect o~ a payment in full in cash
would differ depending on how the money were obtained. pay
ment in full in cash could be done by printing money, payment
out o~ current budget surpluses, increasing tax receipts, or
sale of bonds to the public.

Printing money (or creattng it through the central bank)
would be the most in~lntionary. The effect on national income
shown by the multiplier due to compensation in this ~anner

l'Tould be

b + d..~Y=-----
1 - b - d

Tr +
c

1 - b - d
DA.

8

In this case the chancre in assets is eque~ to the amount of
money printing (the smount p~.id to the former landol'mers).
Hhere payment nBS made C',ut o~ current budGet surpluses the
effect on national income (and therefore in~lntion) lTould be
less sinoe there is no chanGe in e.sse'ts and

d
" + di.\Y = _

1 - b
Tr.

'lThe assumption o~ different values for these element~j
for different sroups in the economy and chan~es in foreign
trade could be made ~~d mlsht chanGe the conclusions, depend
inG on the values used. However, to keep the analysis shorter
this refinement has not been included here.

8The releve~t equations to this e~alysis are:
y :: C + I
C :: a + b (y - T= + Tr) + cA
I :: I - + d (Y - T: + Tr)
where Y = National income, C = Consumption, 1 : Investment,
e. :: a constant, b = lIat'l:)lnal prop9nsity to consume, Tx =
Te=es, Tr = Compensation to fOrQer landowners, c = A constant
between zero and one, A:: Assets, I'= A constant, e~d d =
Marginal propensity to invest.

. .
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If payment were made by increa.sing taxes there i'TOuld be no
effect on inflation assuming the bOs of those ta.~ed and those
receiving payment t'rere the same since the net. ta~ and net
compenso.tion 't'lould be equal..

~ Y = __b~+_d__
1 - b - d

Tr - b + d

1 - b - d
.8 T::= = 0

, .

. .

Sale of bonds to the public uould have the same effect on
level of prices as payment out of current surpluses. The
effect on netional income ~rould be

b + d
i)Y-i-b-a Tr

and there would be no effect from assets since the public ~Tould

merely change the form of thetr assets.

An installment cash payment should not have any
inflationary effects if it were equaled by collections from
the resale of land. This is assuming th8t the marginal
propensity to spend (consume and invest) is the same for the
tno groups. If it is different the results lTould be modified
depending on the respective values of b and d. If the former
landoHners hed e. higher marginal propensity to spend then there
miGht be some inflationary effect.

Commodity: Payment in installnents in the form of com
modity should have about the same effect as money installments.
It would not be inflationDry if collections were equal to
dispersements and if the tilo Groups had the same marGinal
propensity to spend.

Stock: Payment in the form of stoc!~ should not have any
inflat10nary effects. It 't'Tould merely be as change in the form
of the former landot~ers' assets.

Government bonds: Peyment 1n the form of non-nesotiable
government bonds could be inflationary if the bonds matured
at the same time (and th9Y had not lost their value due to
inflat10n 1n the meantlm~). In this uase the change in nationa~
income would be

b + d
~ Y = T.t'.

I - b - d
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However, if some of the bonds were paid off each year at the
same rate that new owners were paying for the land e possible
inflationary effect should resll1t only if tha former landowners
had a higher marginal propensity to spend as in the case of
installment cash payments above. Payment with negotiable
government bonds would have substantially the s~e effect as a
lump sum money payment. However, to the extent that the bonds
were discounted the effect would be less •.

Getting Csoital Reinvested

As mentioned above payment of compensation is important to
maintain people~s security of expectations. If a country is to
develop and get increased production, increased investment is
very important. In addition to maintaining security of
expectations, it is important that the compensation be paid in
such a form and in a sufficiently large sum at one time that
reinvestment in the domestic economy will t&{e place. If the
compensation is paid in small amounts at widely separated times
it is likely to be consumed. If domestic investments are un
attractive because of lack of security of expectations or are
just not available th~ compensation is likely to be consumed
or to go into foreign investment.

Several proposals have been made for transferring land
lords' capital invested in land into other fields. The major
points of some of these proposals will be enumerated here.

Johnson has sugg~ated a program for land redistribution and
industrial development in which owners of expropriated land
would be reimbursed with government bonds.9 These could be
used, it des1red,as security for loans from a national develop
~ent bank to finanoe certain approved investment projects
~onsidered to be beneficial to the national economy. Money to
finance the operation could come from taxation, domestic (and
possibly foreign) bond sales, foreign loans, payments by
purchasers of land, and creation of new money. Careful
attention should be gi,ren to the oriteria for approval of loans.
The success of such a program would depend on the formulation of
a well balanced development program. The national development

9V• \lebster Johnson, Joint Program for Financing~
~distribution and Industrial Development, Washington, D.C.,
Agency for International Development, 1962, 10 pp.

. .

. .
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bank could be the agency for issuing land bonds, collecting
payments for land, and in giving direction to a desirable
development program.

Due to the risks involved and the public benefit from
erpansion of industry he suggests four ways the government
might assist. They are: lO

1. Government initiative in the construction of new
enterprises which would subsequently be turned
over to private investors as going concerns.

2. Joint participation and o~mership by both
government and private investors in business a~1

manufacturing establishments.

3. Direct risk insurence of some type calculated to
protect investors from unusual hazards.

4. Government action to establish a favorable
environment for private investment through
construction of transportation and communication
facilities, harbor installations, through supplying
water and electric power, police and fire
protection and through efforts directed at
developing a literate and skilled labor force.

Harris suggests that former landowners should be paid
part in cash and the remainder in register~d non-negotiable
land bonds tied to some inflation-proof index. ll He favors
establishment of a private development bmU{ and cites several
ways in which the government could encourage and assist such
an institution.

The development berut could offer tho holder of lend bonds
several alternatives. ~le lend ~ond could be ~tsed ns ~

collateral for a loan or could be redeemed th!ough the baru~

and the funds be invested directly in development barut financed
companies, government otmed corporations, or purchase of
investments from within the baruc's portfolio.

Inflation resistant land bonds would be a desirable
investment for commercial ban!ts and they should be allowed to

1°1bid., pp. 9-10.

11 6Harris, ~. 21!., pp. 4 -57.
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purchase such bonds for cash. However, the cash would ~e

required to be invested in an area ~rithin the productive
investment program. Exchange of the land bonds for shares
of ~ mutual fund sho\ud be allowed providing the mutual fund
is promoting productive industrial growth.

Harris also suggests a program of risk 1nsurance similar
to that presented by Johnson.

Mar.L~.and Blase have presented a proposal for agrarian
reform and industrialization in Peru which may have applica
bility to other countries as well. l2 In the case of Peru they
suggest the creation of one new instit~tion, the Agrarian
Industrial Investment Trust, and the use of several existing
institutions. The title to land acquired under agrarian reform
would be placed in the name of the Tlust in exchange for trust
certifioates and the lend would be resold to small scale owner
operators for a small dOinl paYment and negotiable notes for the
balance. The Trust would then liquefy the title instruments
and notes through national and international credit agencies
and would also pledge its industrial assets as collateral for
these loans as the loan funds weTe invested in industrial
stocks and bonds. The Peruvian government and AID would
provide enough addit10nal capital to allow the Trust to have
liquid assets for investing equal to 100 per cent of the value
of the secu'I':"1ty and title instruments which it held.

Investment of the TrustVs liquid assets in industrial
investment might be by the former landowners themselves, or
by the Trust in the form of risk or debt capital. Former
landc~mers could redeem Trust certificates in the form of a
cash account in the industrial development bank. However, if
they did so they woclo have to invest in accordan~e with a
priority list and meet certain other &equirements.

Where former l~,downers retained their Trust certificates
the Investment Trust could purchase shares of common stock
either in new or expanding f~.rms in industries on the priority
list or in private or' government bonds.

The Trust would be self liqUidating ~ith the rate de
pending on the rate of repayment b1 new lando~mers. Increases

12Fred Marm and MelVin Blase, Financing A5rarie~ Reform
and Industrialization in Peru, n. p., 1963, 19 PP.
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in the proportion of Trust assets to debts would be distributed
to certificate holders annuelly in the form of Trust assets
and the Trust ~ould be completely terminated when all Tr~st

assets had been distributed in kind to the certiflcate holders •
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METHOD OF COlliPENSATION IN JAPAN, KOREA AND TAIHAN

Japan, Korea and Tahran have been chosen fl.S exe.mples of
countries having agrarian reform programs and using different
methods of compensating former o~mers. The features of the
agrarian reform programs were somewhat different in specific
detail but they all involved purchase and resale of land.

In determining the price of land the objective wss tel:en
to be to determine a reasonable price in terms of the income
producing capacity of the land and the capacity of the buyers
to pay. Nfl.tional avera~e net income data '!'res used to calculate
an average land value. This was then adjusted for differences
in productivity by using rental values which had been computed
for each field for taxation purposes. The national averaGe
land value was divided by the national average rental value
and multiplied by the rental value of the spec~f~~ field to
give the value of that field.

The purchase price was paid in 24 year annuity bonds
bearing 3.65 per cent interest and were non-negotiable. A
subsidy which amounted to the difference in the average value
of the land based on the landlord's net income and that based
on the tenantOs net income and applied only to the first 30
acres in Holdcaido and the first 7.5 ac~es in the rest of Japan
was paid in cash.

At the time the leGislation was written the compensation
for the land appears to have been reasonably close to the
market price and provided for different qUalities of land.
However, because of ~apid increases in the price level (368 in

l3For the details of the laws see: Kajita lIasaru, Lan~
Reform in Japan, Agricultural Developm~nt Series No.2, Tokyo,
Agriculture, Forestry and Fisheries Productivity Conference,
1959, pp. 25-32; or Supreme Commsnder for the Allied Powers,
Natural Resources Section, Japanese Land Reform Prosram, Report
Number 127, Tokyo, Japan, 1950, pp. 26-36~

I

J
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September 1945 to 34·,250 by July 1951 -- 92 times),14 rigidity
in the compensation formula, and failure to compens~~e in a
form whic~ appreciated, the land reform resulted in essential
confiscation of the property of the former landowners end a
l'rindfall for those purci:\asing land. Apparently no attempt was
made to attract the compensation into industrial investment
and, in any case the value ~Tas reduced so much be inflation
before payments were made that the s~ounts were too small to
be invested.

The purchase price paid for 12nd expropriated UDder the
Korean land reform program was 1.5 times the average roDlual
production and was less for larger holdings. This was paid
in negotiable land bonds whose value was stated in commodity
terms, and which were to be redeemed in five years (redemption
was delayed due to hostilities and other problems). The
average annual production was based on the tax collectors'
records for the late 1930's.

~~ere tras P provision for eligible persons to purchase
Governllient held (former Japwlese) industries with land bonds.
It appears that generally the fo~mer lando~mer was not eligible
L~d sold his bonds for cash at a considerable discount. The
purchasers of these bonds rohen used them to buy government
olmed industries.

Although 1.5 times the annual yield seems low, the fact
that the payments were in terms of commodity should have
protected the bondholders against inflation. However, the
actual payments were made in cash on the basis of the price

14Japan , Bureau of Statistics, Office of the Prime
Minister, Japs~ St~tlst1cal Yearbook, 1961, Tokyo, 1962, p. 32~.

15For an analysis of land reform under U.S.A.M.G.I.K.,
see Seung Oh P,:\rk, Mricultural Extension in the Eoonomic
Develoument of Korean ABri~ulture, a Thesis, University of
t~isconsin, 1963, p. 29~ and Sidney Klein, The Pattern of Land
Tenure Reform in East Asia After Horld War II, Nel'l York,
Bookman Associates, 19;8, pp. 86-87.
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of rice which ~ms controlled by the ~overnment. The official
price was maintained considerably below the uncontrolled price.

p~c c~ncluded that the annual payments ~ere so small that
little industrial capitalization could be stimule;ed end that
a former 19ndlord could barely support his family on the annual
payme.:nts.

Tail'~an17 .

The purchase price of land expropriated undar the land
reform program in TaifTan was set at 2.5 times the total standard
yield for the particular class of land. The standard yield for
each Brede of land N~S determined by local farm tenancy com
mittees.

S':')'lJ'enty per cent of the payment ""las made in the form cf
bonds whose face value \·re.s in terms of a quani;ity of cOIr,m~dity.
The bonds bore four per cent interest and were redeemable in
equal annual installments over e ten year period. Pe~ment for i
paddy land"uns made in rice, and for rain fed rice fields half 1
the peyment wns in rice and half in cash based on the current
cash value of rice. For other land, payment was mE.de in cash
on the basis of the average price of sl'reet potatoes in each
locality durin~ a specified period. The remainine )0 per cent
was paid in the form of stock in four Government corporations
'Nhich tlJ'ere ple.ced in prive.te hands.

From the statistics available it seems that the use of
rice and sweet potato bonds was reasonably suocessful in pro
tectitlC the portion of the compensation payable in commodi~3

16K•H• Palt, I:Outcome of Land Reform in the Republic of
Korea," Journal of Farm Economics, Vol. 38, No.4, November
1956, p. 1021.

l7For translations of the land reform laws and r~gulationD~ .f

see Hui-Sun Tane, Lend Reform in Free China, Chinese-American
Joint Comm1ssion on Rural Reconstruction, Taipei, Taivan, 1954;
Chen Cheng, Land Reform 1n Taiwan, China Publishi~~ Co:., 1ge1;
or The Free Chinn Review, ed., Land Reform in Free China,
Ta1pei, n. d.

: .
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bonds from inflation. The wholgsale price index l'1ent up 1.5
times from 1953-55 to 1958-60. 1 (These years were evera~ed
because of fluctuations in sweet potato and rice prices.)
During this same period the price of sweet potatoes went up
1.7 times and that of rice 1.2 times. 19 However, the price
of the industrial stock fell considerably and indications are
that a substantial amount'of it was sold. 20 The reasons for
selling the stock and the pr~sent position of the companies
are uncertain.

l8china, Republic of, Directorate-G~neralof Budgets,
Accounts, and Statistics, E~ecutive Yuan, Statistical Abstract
of the Republic of China, 1956, p. 200; Ibid., 1959, p. 299;
and Ibid., 1961, p. 267.

19Talwan , Dep2.rtment of Agriculture and Forestry, Taiwan
Agricultural Yearbool:, 1961, p. 61.

20H•S• Tang 2.nd S.C. Hsieh, 'lLand Reform and ~ricultural
Development in Taiwan,1l in Land Tenure. Industria.li~ationand
Social Stability: Experience and Prospects in Asia ed. by
\'lalter Froehlicl:::, ~Ul't'Tau!{ee, \'!isconsin, ~";'.·quette University
Press, 1961, pp. 137-139.

.

...
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SUMMARY AND CONCLUSIONS

The issue o~ compensation usually arises whenever land is
redistributed under a land reform program. The question of
compensation raises several problems. They inclUde determining
the va~ue _·f the land, the effecte of inflation on the value
of the compensation, effects of the form of compensation on
inflatio~, and getting the amount o~ the compensation rein
vested in some other sector of the economy.

•
TherE.' ar'3 other reasons nhy it seemf: important i,:o compen

sate landol-mers ~airly for expropriated land e.side f:rom the
question of eqUity. These include maintaininG securi~ . of
expectations concerning private property and encourasixlg forme~

landowners to concentrate their e~forts on other sectors of the
economy. The lando~ming class is ~enerally more educated, has
more entrepreneurial ability and managerial experience, Ilnd
has more investment capital than other groups in l~~s developed
countries. T~le o~mers of these scarce resources should be
encouraged to assi~t in the development of th,~ country.

Several things can be done to encourage former lando~mers

to use their resources more effectively in d~veloping a
country. These include just compensation in a form which is
not sUbj~ct to erosion thr~ugh inflation ar,a provisions for
and a.ssistance in investing this money in other sectors of
the economy. Compensation in the form of bonds whose face
value is in terms of a quantity of a commoditY', corporation
stock, or bonds ln10se value is tied to an inflation prOOf
index are methods which have been tried or suggested for
protecting the value of the compensation from inflation but
which stlll do not place excessive inflationa:ry pressures on
the country's economy.

There have been some attempts to get the compensation
reinvested in some other sector of the economy. Such pro
visious l'Tere made in the land reform proGrams of both Korea
and Taiw~ apparently with more success in Tai~ran than in Korea. ~ .
Proposals for encouraging former landcwn~rs to invest their
compensation in other activities uere sUDlmartzed. However,
these more specific programs for encourp-~l~G investment of
compensat1on have not yet been tested. Further study should
be made of the attempts to encourage investment in Taiwan
and Korea ~d in other countries where any substantial attempt
has bee~ made to encourage reinvestment of the compensation.
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Such add1tlone.l informat1on could lead to further improvements
on the proposals uh1ch have been made. Eot'lever, the only Hay
to d6term1ne 11' these proposals w1ll really result 1n pro
tect10n of the value of the compenset1on and transfer of 1nvest
ment from land to other sectors of the economy 1s to put them
1nto practice in some fUture agrer1en reform program. In th1s
way fa1r compensat1on, protect1on against 1nflation, end
re1nvestment of the compensat1on in other sectors of the economy
may become a real1ty 1n future agrar1an reform progr~s.
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