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ANNEX I1 - ASIA NEAR EAST AND EUROPE 

Annex I1 presents Economic Support Fund (ESF), Development 
Assistance (DA) and PL 480 food aid programs in Asia, Near East 
and Europe for which A.I.D. requests funds in FY 1991. 

The Annex begins with a budget summary table, which breaks out 
by country and appropriation account funding trends from FY 1988 
to FY 1991 for ESF, DA, International Disaster Assistance, and 
Special Assistance Initiatives. 

A regional statistical summary table provides economic and 
social data for countries that receive A.I.D. assistance as well 
as for selected non-aid recipient countries such as China. 

Following these tables is a regional overview of active and 
proposed programs. Country narratives for twenty-two countries 
and five regional programs describe U.S. interests and 
objectives and the projects for which funds are being 
requested. Planned program summary sheets present detailed 
descriptions of all proposed new projects for FY 1991. A 
summary of active and proposed projects is also presented for 
each country in the region. 

Finally, terminating programs are presented. 

The regional projects presented in Annex I1 are different from 
centrally funded activities, which are described in the Main 
Volume. 
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S C Y H A S Y  OF P R O G R I M S  BY COUNTRY AND A P P R O P R I A T I O N  
( I N  T H C U S A N D S  O F  D O L L A R S )  

C P - 9 1  

R E G I C k :  B , i ? f A U  F C R  A S i 4  AND N E 4 R  L A S T  

A ; S I C U L T U R E I  E D U C A T I C h  P F I V a T E  
9 U Z I L  AND P U H P h  S F C T O q f  E C C N O P I C  

D E V E L C P w i N T  P 0 P U L J T : C V  C H I L O  R E S C L R C E S  E N V I R O N M E N T ,  S U P P O R T  OTHER 
COUNTRY T C T A L  P.4; h U T R I T I O h  P L A N N I N G  H E P L T H  S U R V I V A L  A I D S  O E V E L O P M E h T  E N E S G Y  FUNC PRCGRAMS 

A F G H A N I S T A N  

B A N G L A D E S H  

SUKMA 

U E S T  B A N K f G A Z A  

CAN3CD.LAN R E S I S T A N C E  



SUMMARY OF PROGRAWS B Y  COUNTRY AN0 A P P R O P R I A T I O N  
( I N  THOUSANDS OF DOLLARS) 

P E G I a H :  BUREAU FCR A S I A  AND kEAR EAST 

CY PRLS 

EGYPT 

FIJI 

I N D I A  

1 N I E R N A T I ; N A L  FUNC-!rO. I R E L f i h C  : I R E L A N D  



SUMMARY OF PROGRAWS BY COUkTRY AND A P P R O P R I A T I O N  
( I N  THOUSANDS OF D C L L A R S )  

C P - 9 1  
REGION:  BUREbU FCR A S I A  bNO hEAR E A S T  

A G R I C U L T U R E #  EDUCATIOK P R I V A T E  
RL'RAL AND HUMbh  SECTOR, ECCNOMIC 

DEVELOPMENT P O P U L A T I O N  C H I L D  RESCURCES ENVIRONMENT, SUPPORT OTHER 
COUNTRY TOTAL  P N 3  A U T R I T I O F I  P L A N N I k G  H E A L T H  S U R V I V A L  A I D S  DEVELOPMENT FUNC PROGRAMS ENERGY 

I S R A E L  

JORDAN 

N E P A L  

OMAN 



SL%ARY OF DROGRAPS BY COUNTRY ANC A P P R O P R I A T I O N  
( I N  THCLISANCS O F  D C L L A R S )  

R C G I O N :  Blbi?EAL FCR A 5 I A  A N 0  N E A R  E a S T  

P A K I C T A N  

P H I L I P P I N E S  

P O I T L I C A L  

S R I  LANKA 



SUMMARY O F  PROGRAKS BY COUNTRY AND A P P R O P R I A T I O N  
( I N  T H O U S A N D S  O F  D O L L A R S )  

CP-91 
R E G I C N :  B L R E A U  F C R  A S I A  AND AEAR E A S T  

T H P I L A N D  

1 9 8 8  21 t32C 
1 9 8 9  iC1072 
1 9 9 3  12,537 
1 9 9 1  1;rilCC 

T U N I S I A  

1 9 8 8  l C t ' 3 7 3  
1 9 8 9  1 1 / 4 l i  
1 9 9 0  12,446 
19  9  1  1C192C 

TURKEY 

1 9 8 8  3213Cc 
1 9 d 9  tC,O;C 
1 9 9 0  14,264 

m 1 9 5 1  5ClOCC 

I E # E h  

1 9 8 8  22,525 
1 9 6 9  2 3 ,  J O C  
1 9 9 0  211lZC 
1 9 9 1  2C15C0 

SO Z A C I F I C  R E G I 3 X A L  

1 3 8 8  13/66;  
1 9 8 5  l t 1 2 7 5  
1 9 9 0  lt13,C 
1 9 9 1  16,OJG 

E A S T E R N  t U R O P E 4 N  H E S I O N A L  

1 9 8 8  t r 7 7 5  
1 9 9 9  21020 
1 7 3 6  261,337 
1 9 9 1  30C,OilC 

1  r 0 0 0  
2  I OOC 

23CtOC6 --- 



S L n Y A R Y  OF P R O G R A M S  BY C O U N T R Y  AND A P P E O P R I A T I O N  
( I N  T H O U S A N D S  O F  D O L L A R S )  

P E G I C N :  B u A E b L  FER A S I A  I V i Y  h E 4 R  E A S T  

D E V E L O P M E N T  F C L I C Y  R E F O R P  P R C Z R A Y  

A S I A  AND N E A R  E A S T  R E i I J h A L  

a/ The PY 1989 total includes the followin : 
$3.750 million FY 1988 deobligated funds re:bligated in FY 1989. $58.146 million FY 1989 deobligated funds 
reobliaated in FY 1989. $296.355 million ESF Carry-forward from 1988. $3.0 million funds transferred to A.I..D. from - - - - - - - - - -  ~ - . 

Dept. of Defense budget under the Humanitarian Relief program. 

b/ The FY 1990 total includes the followin : 
$145,885 million ESF carry-forward from FY y989. $5.512 million no-year reobligated funds. $159.312 million for 
Multilateral Assistance Initiative for the Philippines from the Special Assistance Initiatives. The 
Environmental/Global Climate Change Reserve includes $3.0 million in PY 1990 and $4.0 million in FY 1991 to be 
allocated to the Pakistan Forestry Planning project. 

C/ The FY 1991 total includes the foll0~in : 
3500 million for the Special Assistance IniTiatives: $200 million for Multilateral Assistance Initiative for the 
Philippines and $300 million for East European Regional Economic Stabilization Support. 
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R E G I O N :  A S I A  
P R E S E N T A T I O N  C O U N T R I E S  

SELECTED S O C I A L  I N D I C A T O R S  
R E G I O N A L  SUMMARY, FY91 

(DATA FOR MOST RECENT YEAR AND C O M P A R I S I O N  YEAR) 

P O P U L A T I O N  HEALTH E D U C A T I O N  
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  - - - - - - - - - - - - - - - - - - - - - - - - - -  - - - - - - - - -  

% POP.  I N F A N T  MALE - - P O P U L A T I O N  D E N S I T Y - -  
L I F E  WITH  DEATHS LABOR (PERSONS PER SQUARE K M )  

T O T A L  ANNUAL EXPECT-  PEOPLE ACCESS PER FEMALE FORCE - - - - - - - - - - - - - - - - - - - - - - -  
P O P U L A T I O N  GROWTH ANCY PER TO SAFE 1000  L I T E R A C Y  P A R T I C I -  P O P / A G R I C U L -  P O P / T O T A L  
(THOUSANDS) R A T E  ( Y E A R S )  DOCTOR WATER B I R T H S  RATE P A T I O N  TURAL  LAND LAND 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  

A F G H A N I S T A N  

BANGLADESH 

BURMA 

KAMPUCHEA 

F I J I  

I N D I A  

A 
0 I N D O N E S I A  

N E P A L  

P A K I S T A N  

P H I L I P P I N E S  

S R I  LANKA 

T H A I  L A N D  

SUMMARY (MRY)  1 .447.464 * 2 . 1 %  # 57 # 4 ,233 h' 49% h' 8 9  # 37% # 54% # 410  @ 162 0 
( 1 9 7 9 )  1 .173 .251  * 2 . 4 %  # 5 3 #  1 1 . 5 3 1 #  . #  1 1 2 #  . # . # 373 @ 141  6 

* = SUM. 6 = A R I T H M E T I C  MEAN. # = WEIGHTED MEAN ( B Y  P O P U L A T I O N ) ,  . =  M I S S I N G  DATA 
REFER TO " E X P L A N A T I O N  OF ECONOMIC AND S O C I A L  D A T A "  FOR I N D I C A T O R  AND SUMMARY D E F I N I T I O N S  



R E G I O N :  A S I A  
S E L E C T E D  O T H E R  C O U N T R I E S  

S E L E C T E D  S O C I A L  I N D I C A T O R S  
R E G I O N A L  SUMMARY. F Y 9 1  

( D A T A  FOR MOST R E C E N T  YEAR AND C O M P A R I S I O N  Y E A R )  

P O P U L A T I O N  H E A L T H  E D U C A T I O N  
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  - - - - - - - - - - - - - - - - - - - - - - - - - -  - - - - - - - - -  

% P O P  I N F A N T  M A L E  - - P O P U L A T I O N  D E N S I T Y - -  
L I F E  W I T H  D E A T H S  L A B O R  ( P E R S O N S  P E R  SQUARE K M )  

T O T A L  A N N U A L  E X P E C T -  P E O P L E  A C C E S S  P E R  F E M A L E  FORCE - - - - - - - - - - - - - - - - - - - - - - -  
P O P U L A T I O N  GROWTH ANCY P E R  TO S A F E  1000 L I T E R A C Y  P A R T I C I -  P O P / A G R I C U L -  P O P / T O T A L  
( T H O U S A N D S )  R A T E  ( Y E A R S )  DOCTOR WATER B I R T H S  R A T E  P A T I O N  T U R A L  L A N D  L A N D  

C H I N A  1 , 1 0 2 , 3 5 4  
97  1 ,786  

K O R E A .  D E M O C R A T I C  P E O P L E  22 ,521  
17 .475  

K O R E A ,  R E P U B L I C  OF 43 .347  
37.534 

M A L A Y S I A  17 .111  
13.444 

S I N G A P O R E  

V I E T N A M  

A 
A 

SUMMARY ( M R Y )  1 ,254,838 * I .5% # 
( 1 9 7 9 )  1.095.112 * 1.4% # 

R E G I O N  SUMMARY ( M R Y )  2 .702 .302  * 1.8% # 6 2  # 3 ,065  # 50% # 64  # 4 5 % #  5 8 % #  532  @ 396  c 
( 1979)  2 .268 .363  * 1.9% # 5 3 #  1 1 . 5 3 1 #  7 1 % #  110 # . # . # 5 0 0  0 376 0 



REGION:  EASTERN EUROPE 
PRESE,NTATION COUNTRIES 

SELECTED S O C I A L  INDICATORS 
REGIONAL SUMMARY, F Y 9 1  

( D A T A  FOR MOST RECENT Y E A R  AND COMPARISIDN Y E A R )  

POPULATION HEALTH EDUCATION 
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  . . . . . . . . . . . . . . . . . . . . . . . . . .  - --------  

' % POP. I N F A N T  MALE - - P O P U L A T I O N  D E N S I T Y - -  
L I F E  W I T H  DEATHS LABOR (PERSONS PER SQUARE KM) 

TOTAL ANNUAL EXPECT- PEOPLE ACCESS PER FEMALE FORCE - ----------------------  
POPULATION GROWTH ANCY PER TO SAFE 1 0 0 0  L I T E R A C Y  P A R T I C I -  POP/AGRICUL-  POP/TOTAL 
(THOUSANDS) RATE (YEARS)  DOCTOR WATER B I R T H S  RATE P A T I O N  TURAL LAND LAND . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

HUNGARY 

SUMMARY (MRY) 1 0 . 5 6 7  * - 0 . 2 %  # 69 # 3 8 1  # 8 4 %  # 2 0  # . # 5 6 %  # 1 6 3  Q 1 1 5  0 
( 1 9 7 9 )  1 0 . 6 9 8  * 0 . 2 %  # 7 0  # . # . # 2 4  # . # . # 1 6 1  4 1 1 5  Q 

* = SUM. O = A R I T H M E T I C  MEAN. # = WEIGHTED MEAN (BY P O P U L A T I O N ) .  . =  M I S S I N G  DATA 
REFER TO " E X P L A N A T I O N  OF ECONOMIC AND S O C I A L  D A T A "  FOR I N D I C A T O R  AND SUMMARY O E F I N I T I O N S  



R E G I O N :  E A S T E R N  EUROPE 
S E L E C T E D  OTHER C O U N T R I E S  

S E L E C T E D  S O C I A L  I N D I C A T O R S  
R E G I O N A L  SUMMARY. F Y 9 1  

(DATA FOR MOST RECENT Y E A R  AND COMPARISION Y E A R )  

L I F E  
T O T A L  ANNUAL E X P E C T -  
P O P U L A T I O N  GROWTH ANCY 
( T H O U S A N D S )  R A T E  ( Y E A R S )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

A L B A N I A  

B U L G A R I A  

C Z E C H O S L O V A K I A  

GREECE 

ROMAN I A 

U S S R  

d 

0 Y U G O S L A V I A  

GE A-L iK T----.---- 
E D U C A T I O N  

- - - - - - - - - - - - - - - - - - - - - - - - - -  - --------  
% P O P .  I N F A N T  M A L E  - - P O P U L A T I O N  D E N S I T Y - -  
W I T H  D E A T H S  L A B O R  ( P E R S O N S  P E R  SQUARE K M )  

P E O P L E  ACCESS P E R  F E M A L E  FORCE . . . . . . . . . . . . . . . . . . . . . . .  
P E R  TO S A F E  1 0 0 0  L I T E R A C Y  P A R T I C I -  P O P / A G R I C U L -  P O P / T O T A L  
DOCTOR WATER B I R T H S  R A T E  P A T I O N  T U R A L  L A N D  L A N D  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

SUMMARY ( MRY ) 3 7 3 . 5 0 1  * 0 . 7 %  # 7 0  # 3 2 5  # 7 2 %  I 2 4  # . # 5 6 %  # 1 5 7  Q 8 3  C 

* = SUM, C = A R I T H M E T I C  MEAN, I = WEIGHTED M E A N  ( B Y  P O P U L A T I O N ) .  . =  M I S S I N G  D A T A  
R E F E R  T O  " E X P L A N A T I O N  OF ECONOMIC AND S O C I A L  D A T A "  FOR I N D I C A T O R  AND SUMMARY D E F I N I T I O N S  



R E G I O N :  NEAR EAST 
P R E S E N T A T I O N  COUNTRIES 

SELECTED S O C I A L  INDICATORS 
REGIONAL SUMMARY, F Y 9 1  

(DATA FOR MOST RECENT YEAR AND COMPARIS ION YEAR) 

POPULATION HEALTH EDUCATION 

CYPRUS 

EGYPT 

I RELAND 

I S R A E L  

JORDAN 

LEBANON 

-. 
p MOROCCO 

OMAN 

POLAND 

PORTUGAL 

S P A I N  

T U N I S I A  

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  

L I F E  
TOTAL ANNUAL EXPECT- 
POPULATION GROWTH ANCY 
(THOUSANDS) RATE (YEARS)  

- - - - - - - - - - - - - - - - - - - - - - - - - -  - - - - - - - - -  
% POP. I N F A N T  
W I T H  DEATHS 

PEOPLE ACCESS PER FEMALE 
PER TO SAFE 1 0 0 0  L I T E R A C Y  
DOCTOR WATER B I R T H S  RATE 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  

MALE - - P O P U L A T I O N  D E N S I T Y - -  
LABOR (PERSONS PER SQUARE K M )  
FORCE - - - - - - - - - - - - - - - - - - - - - - -  
PARTICI- POP/AGRICUL- ~ ~ ~ / T O T A L  
P A T I O N  TURAL LAND LAND 

TURKEY 5 5 . 4 8 9  ( 8 9 )  2 . 2 %  ( 9 0 )  6 5  ( 8 9 )  1 . 5 3 4  ( 8 2 )  
4 4 2 2 3 ( 7 9 )  2 . 1 % ( 7 9 )  . 

YEMEN ARAB REPUBLIC 8:106 ( 8 6 )  3 . 1 %  (90) 4 8  (89)  7 , 1 2 0  ( 8 1 )  3;% ( 8 3 )  1 3 2  ( 8 9 j  3% ( 8 5 )  4 5 %  ( 8 5 )  
5 , 2 7 1  ( 7 9 )  2 . 5 %  ( 7 9 )  4 3  ( 7 9 )  . 1 6 2  ( 7 9 )  . . . 

SUMMARY (MRY) 2 5 3 . 7 7 2  * 1 . 7 %  # 6 7  # 2 , 5 4 1  # 7 2 %  # 5 7  # 4 5 %  # 5 3 %  # 2 4 2  Q 84 Q 
( 1 9 7 9 )  2 1 2 . 8 6 0  * 1 . 8 %  # 5 7  # 5 3 6  # 6 1 %  # 5 8  # . # . # 2 2 5  Q 7 8  Q 

* = SUM. Q = A R I T H M E T I C  MEAN. # = WEIGHTED MEAN ( B Y  P O P U L A T I O N ) .  . =  M I S S I N G  DATA 
REFER TO " E X P L A N A T I O N  OF ECONOMIC AND S O C I A L  D A T A "  FOR I N D I C A T O R  AND SUMMARY D E F I N I T I O N S  



R E G I O N :  NEAR EAST 
SELECTED OTHER COUNTRIES 

SELECTED S O C I A L  I N D I C A T O R S  
REGIONAL SUMMARY. F Y 9 1  

(DATA FOR MOST RECENT YEAR AND COMPARIS ION YEAR) 

L I F E  
ANNUAL EXPECT- 
GROWTH ANCY 
RATE (YEARS)  - - - - - - - - - - - - - -  

PEOPLE 
PER 
DOCTOR 

% POP. I N F A N T  
W I T H  DEATHS 
ACCESS PER FEMALE 
TO SAFE 1000 L I T E R A C Y  
WATER B I R T H S  RATE 

. . . . . . . . . . . . . . . . . . . . . . . . . .  

MALE 
LABOR 
FORCE 
P A R T I C I -  
P A T  I ON 

. - - - - - - - - - - 

- - P O P U L A T I O N  D E N S I T Y - -  
(PERSONS PER SQUARE KM) . . . . . . . . . . . . . . . . . . . . . . .  
POP/AGRICUL-  POP/TOTAL 
TURAL LAND LAND 

A L G E R I A  24.946 (89) 3.0% (90) 65 (89) . 77% (80) 73 (89) 37% (85) 41% (85) 53 (84) 9 (85) 
18,267 (79) 3.1% (79) 57 (79) 2,631 (79) . 116 (79) . 41 (79) 8 (79) 

B A H R A I N  497 (89) 3.1% (90) 72 (89) 956 (80) 100% (85) 22 (89) . : 63% (85) 4.020 (84) 695 (85) 
336 (79) 4.1% (79) 3.310 (79) 552 (79) 

IRAN 53.867 (89) 3.3% (90) 62 (89) 2,896 (81j 71% (85j 93 (89j 39% (85) 48% (85) 73 (84) 27 (8s) .-. ,--. 37.664 ( 7 9 )  3.32 (73) 52 "^' \ # = I  ~ v r  ( 1 3 )  . . . 63 i tv j 23 179) 
I R A Q  18.074 (89) 3.8% (90) 66 (89) 1,808 (81) 80% (85) 69 (89) 87% (85) 42% (85) 163 (84) 37 (85) 

12,768 (79) 3.6% (79) 62 (79) 84 (79) . 135 (79) 29 (79) 
KUWAIT 2.008 (89) 3.5% (go) 73 (89) 614 (82j 106% (85) 14 (89) 63% (85) 56% (85j 96 (8s) 

1.292 (79) 6.2% (79) . 31 (79) . 73 (79) 
L I B Y A  4.080 (89) 3.0% (90) 66 (89) 645 (82) 90% (83) 70 (89) 50% (85) 44% (85) 24 (84) 2 (85) 

d 
2.860 (79) 5.8% (79) 60 (79) 93 (79) . 20 (79) 2 (79) 

VI S A U D I  A R A B I A  16.109 (89) 4.0% (90) 65 (89) 1.804 (81) 93% (83) 74 (89) . : 5 ; ~  (85) 13 (84) 5 (8s) 
9,470 (79) 7.3% (79) 55 (79) . I l l  (79) . I0 (79) 4 (79) 

S Y R I A  12.011 (89) 3.8% (90) 68 (89) 2.185 (81j 71% (84) 41 (89) 43% (85) 4;% (85) 72 (84)  56 (85) 
8.412 (79) 3.3% (79) . . . . . 61 (79) 46 (79) 

~~. 

SUMMARY (MRY) 131.590 * 3.4% r 64 r 2.329 r 77% # 76 Y 47% r 45% r 631 e 116 e 
( 1979) 91.069 3.8% # 59 Y 2.631 W # 1 0 3 Y  A . A 520 C 92 C 

R F G ~ ~ ~ N  SIJMMADY [MRY 1 3!25,3C,l, * 2.3% ! cc uu n u - L . V l 0  a-r. 1;1 6 4  ri' 46% I 50'i # S I U  -, .", 
1 * / n  # 96 0 

( 1979) 303.929 * 2.4% # 58 # 2.324 X 61% # 7 5 A  . #  . I  328 8 83 0 

* = SUM. Q = A R I T H M E T I C  MEAN. # = WEIGHTED MEAN ( B Y  POPULATION) ,  . =  M I S S I N G  DATA 
REFER TO " E X P L A N A T I O N  OF ECONOMIC AND SOCIAL  D A T A *  FOR I N D I C A T O R  AND SUMMARY D E F I N I T I O N S  



REGION: OEVELOPEO 
SELECTED OTHER COUNTRIES 

SELECTED SOCIAL INDICATORS 
REGIONAL SUMMARY, FY91 

( D A T A  FOR MOST RECENT Y E A R  AND COMPARISION Y E A R )  

POPULATION HEALTH EDUCATION . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - - - - - - - - - - - - - - - - - - - - - - - - - -  ---------  

TOTAL ANNUAL 
POPULATION GROWTH 
(THOUSANDS) RATE 

L I F E  
EXPECT- 
ANCY 
(YEARS) 

. - - - - - - - - - - 

PEOPLE 
PER 
DOCTOR 

- - - - - - - -  - 

% POP. INFANT 
WITH DEATHS 
ACCESS PER 
TO SAFE 1000  
WATER BIRTHS 

- - - - - - - - - - - - - - - - -  

FEMALE 
LITERACY 
RATE 

. - - - - - - - - 

MALE --POPULATION DENSITY-- 
LABOR (PERSONS PER SQUARE KM) 
FORCE . . . . . . . . . . . . . . . . . . . . . . .  
PARTICI- POP/AGRICUL- ~ ~ ~ / T O T A L  
PATION TURAL LAND.  LAND 

CANADA 26 .311  ( 8 9 )  0 . 8 %  ( 9 0 )  77 ( 8 9 )  5 5 0  ( 8 1 )  97% ( 8 2 )  7  ( 8 9 )  . . 61% ( 8 5 )  33  ( 8 4 )  3  ( 8 5 )  
23 .791  ( 7 9 )  1 .0% ( 7 9 )  . 11 ( 7 9 )  . 33  ( 7 9 )  2  ( 7 9 )  

FRANCE 55 .994  ( 8 9 )  0 .3% (90 )  76 ( a g j  4 6 0  ( a t j  : . 9  ( 8 9 )  . : 55% ( a s j  176 ( 8 4 )  101 ( 8 s )  
53 .606  ( 7 9 )  0 . 4 %  ( 7 9 )  74 ( 7 9 )  . 10 ( 7 9 )  . . . 168 ( 7 9 )  9 8  ( 7 9 )  

GERMANY, FEDERAL REPUBLI 60 .977  ( 8 9 )  0 . v ~  ( 9 0 )  76 ( 8 9 )  4 2 0  ( 8 1  j . 7  ( 8 9 )  . . 63% ( 8 5 )  5 0 8 ( 8 4 )  2 4 6 ( 8 5 )  
61 .337  ( 7 9 )  0 . 0 %  ( 7 9 )  . . 14 ( 7 9 )  . . . 498 ( 7 9 )  247  ( 7 9 )  

ITALY 57 .558  ( 8 9 )  0 . 2 %  ( 9 0 )  77 ( 8 9 )  7 5 0  ( 8 1 )  . . 8  ( 8 9 )  . . 56% ( 8 5 )  332 ( 8 4 )  190  ( 8 5 )  
56 .368  ( 7 9 )  0 . 2 %  ( 7 9 )  . . 15 ( 7 9 )  . 3 2 0  ( 7 9 )  187 ( 7 9 )  

JAPAN 123 .220  ( 8 9 )  0 .5% ( 9 0 )  79 ( 8 9 j  735 (82 ;  : . 5 ( 8 9 ) 9 9 % ( 8 5 j 6 3 % ( 8 5 j  2 . 2 2 3 ( 8 4 )  3 2 4 ( 8 5 )  
115 ,890  ( 7 9 )  0 . 8 %  ( 7 9 )  76 ( 7 9 )  . 8  ( 7 9 )  . . . . 2 .118 ( 7 9 )  3 1 1  ( 7 9 )  

SWEDEN 8 . 4 0 1  ( 8 9 )  0 . 1 %  ( 9 0 )  77 ( 8 9 )  410  ( 8 1 )  . . 6  ( 8 9 )  99% ( 8 5 )  57% ( 8 5 )  19 ( 8 5 )  
8 . 2 9 4  ( 7 9 )  0 . 2 %  ( 7 9 )  . . 7  ( 7 9 )  . 18 ( 7 9 )  

UNITED KINGDOM 57 ,028  ( 8 9 )  0 . 2 %  ( 9 0 )  75  ( 8 9 )  6 8 0  ( 8 1 )  . . 9  ( 8 9 )  . : 6;% ( 8 5 j  302  ( 8 4 )  231  ( 8 5 )  
56 .228  ( 7 9 )  0 . 1 %  ( 7 9 )  . . 13 ( 7 9 )  . 305 ( 7 9 )  2 3 0  ( 7 9 )  

UNITED STATES 248 .231  ( 8 9 )  0 . 9 %  ( 9 0 )  75  ( 8 9 )  5 0 0  ( 8 1 )  . . 11 ( 8 9 )  99% ( 8 5 j  59% ( 8 5 )  55  ( 8 4 )  2 6  ( 8 5 )  
225 ,055  ( 7 9 )  1.1% ( 7 9 )  74 ( 7 9 )  . 14 ( 7 9 )  . . . 5 3  ( 7 9 )  24  ( 7 9 )  

SUMMARY (MRY ) 6 3 7 . 7 2 0  * 0 . 5 %  # 76 # 574  # 97% # 8  # 99% # 60% # 518  0 142 C 
( 1979)  6 0 0 . 5 6 9  * 0 . 7 %  # 74 # . # . # 12 # . # . # 499 C 140  @ 

REGION SUMMARY (MRY) 6 3 7 . 7 2 0  * 0 . 5 %  # 76 # 574  # 97% # 8  # 99% # 60% # 518  C 142 0 
( 1979)  600 .569  * 0 . 7 %  # 74 # . #  . #  1 2 #  . #  . #  499  Q 140  O 

* = SUM. O = ARITHMETIC MEAN. # = WEIGHTED MEAN (BY POPULATION). . =  MISSING DATA 
REFER TO "EXPLANATION OF ECONOMIC AND SOCIAL DATA" FOR INDICATOR AN0 SUMMARY DEFINITIONS 



R E G I O N :  A S I A  
P R E S E N T A T I O N  C O U N T R I E S  

SELECTED ECONOMIC I N D I C A T O R S .  PART  1 
R E G I O N A L  SUMMARY, F Y 9 1  

(DATA FOR MOST RECENT YEAR AND C O M P A R I S I O N  YEAR)  

DEBT  F O R E I G N  A S S I S T A N C E  
- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
GOVERNMENT D E B T  OUTSTANDING T O T A L  U S  O B L I G A T I O N S  NET  ECON.  D ISBURSEMENTS-OOA 

GNP PER . . . . . . . . . . . . . . . . . . . . . . . . . . .  DEBT  - - - - - - - - - - - - - - - - - - - -  AS A % OF GNP 

C A P I T A  AS  % D F  AS  % OF S E R V I C E  U S  A I D  U S  A I D  - - - - - - - - - - - - - - - - - - - - - - - - - - -  
$US GNP EXPORTS R A T I O  $ M I L L I O N  A S % G N P  T O T A L  U S  A L L  SOURCES 

A F G H A N I S T A N  

B A N G L A D E S H  

BURMA 

F I J I  

I N D I A  

I N D O N E S I A  

KAMPUCHEA 
4 

N E P A L  

P A K I S T A N  

P H I L I P P I N E S  

S R I  LANKA 

TU" LA!!!? 

SUMMARY (MRY)  3 5 2  # 5 6 . 4 %  8 469.0"/. 8 1 8 . 8 %  8 1 5 0 2 . 5  * 0 . 6 8 %  8 0 . 2 4 %  8 3 . 2 %  8 
( 1 9 7 9 )  2 5 3  # 3 7 . 4 %  & 3 2 5 . 8 %  & 7 . 6 %  & 956.8 . % &  . % &  . % &  

= SUM. & = WEIGHTED MEAN ( B Y  GNP PER C A P I T A ) ,  # = WEIGHTED MEAN ( B Y  P O P U L A T I O N ) ,  . = M I S S I N G  D A T A  
REFER TO " E X P L A N A T I O N  OF ECONOMIC AND S O C I A L  D A T A "  FOR I N D I C A T O R  AND SUMMARY D E F I N I T I O N S  



R E G I O N :  A S I A  
S E L E C T E D  OTHER C O U N T R I E S  

SELECTED ECONOMIC I N D I C A T O R S .  PART  1  
R E G I O N A L  SUMMARY. FY91  

( D A T A  FOR MOST RECENT YEAR AND C O M P A R I S I O N  YEAR)  

DEBT  F O R E I G N  A S S I S T A N C E  

GOVERNMENT DEBT  OUTSTANDING T O T A L  U S  O B L I G A T I O N S  N E T  ECON. D ISBURSEMENTS-ODA 
GNP PER . . . . . . . . . . . . . . . . . . . . . . . . . . .  DEBT  - - - - - - - - - - - - - - - - - - - -  AS  A  % OF GNP 

C A P I T A  AS % OF AS  % OF S E R V I C E  U S  A I D  U S  A I D  . . . . . . . . . . . . . . . . . . . . . . . . . . .  
$US GNP EXPORTS R A T I O  $ M I L L I O N  AS % GNP T O T A L  U S  A L L  SOURCES - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  

C H I N A  

K O R E A ,  DEMOCRATIC  P E O P L E '  

KOREA.  R E P U B L I C  OF 

M A L A Y S I A  

S INGAPORE 

V I E T N A M  

d 
m - 

SUMMARY ( M R Y )  419 # 7 4 . 7 %  & 7 9 . 6 %  & 7 . 7 %  & 2 . 7  * 0.00% & - 0 . 0 2 %  & 0 . 2 %  & 
( 1979)  3 2 0  # 5 0 . 0 %  & 5 3 . 0 %  & 4 . 5 %  & 2 8 9 . 9  * . % &  . % &  . % &  

REGION SUMMARY ( M R Y )  383 # 7 1 . 8 %  & 134 .6% & 10.7% & 1505 .2  * 0 . 1 4 %  & 0 . 1 7 %  & 0 . 9 %  & 
( 1 9 7 9 )  285 # 47 .5% & 9 5 . 7 %  & 5 . 7 %  & 1246 .8  * . % &  . % &  . % &  

* = SUM. B = WEIGHTED MEAN ( B Y  GNP PER C A P I T A ) ,  # = WEIGHTED MEAN ( B Y  P O P U L A T I O N ) .  . = M I S S I N G  DATA 
REFER TO " E X P L A N A T I O N  OF ECONOMIC AND S O C I A L  D A T A "  FOR I N D I C A T O R  AND SUMMARY D E F I N I T I O N S  



R E G I O N :  EASTERN EUROPE 
PRESENTATION COUNTRIES 

SELECTED ECONOMIC INDICATORS.  PART 1  
REGIONAL SUMMARY. F Y 9 1  

( D A T A  FOR MOST RECENT Y E A R  AND COMPARISION Y E A R )  

DEBT FOREIGN ASSISTANCE 

SUMMARY (MRY) 2 . 2 4 0  # . % &  3 4 . 3 %  & 2 6 . 7 %  & . % &  . % &  . % &  
( 1979)  1 , 6 8 0  # . % &  . % &  . % &  * . % &  . % &  . % &  

* = SUM. & = WEIGHTED MEAN ( B Y  GNP PER C A P I T A ) .  Y = WEIGHTED MEAN (BY POPULATION). . = MISSING D A T A  
Q F F E Q  TCI " E X P L ~ M A T I O N  OF ECC??X!MIC f N Z  S O C I A L  D h T I "  FGR iNDiCiiOR A W  SUMMARY u ~ ~ I N I I I O N S  



S E L E C T E D  ECONOMIC I N D I C A T O R S .  P A R T  1  
R E G I O N A L  SUMMARY, F Y 9 1  

REGION: E A S T E R N  EUROPE ( D A T A  FOR MOST RECENT Y E A R  AND COMPARISION Y E A R )  
S E L E C T E D  O T H E R  C O U N T R I E S  

D E B T  F O R E I G N  A S S I S T A N C E  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
GOVERNMENT D E B T  O U T S T A N D I N G  

GNP P E R  . . . . . . . . . . . . . . . . . . . . . . . . . . .  D E B T  
C A P  I T A  A S  % OF A S  % O F  S E R V I C E  
$ U S  GNP E X P O R T S  R A T I O  

I 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
T O T A L  U S  O B L I G A T I O N S  N E T  ECON.  D I S B U R S E M E N T S - O D A  
. . . . . . . . . . . . . . . . . . . .  A S  A % O F  GNP 
U S  A I D  U S  A I D  . . . . . . . . . . . . . . . . . . . . . . . . . . .  
$ M I L L I O N  A S  % GNP T O T A L  U S  A L L  SOURCES 

A L B A N I A  

B U L G A R I A  

C Z E C H O S L O V A K I A  

G R E E C E  

R O M A N I A  

U S S R  

Y U G O S L A V I A  

SUMMARY (MRY ) 2 .938  # 34  . O W  3 0 1 . 2 %  & 2 6 . 0 %  & 3 4 4 . 9  * 0 . 4 9 %  & - 0 . 0 1 %  & 0 . 1 %  & 
( 1 9 7 9 )  3 . 1 7 1  # 2 7 . 4 %  & 2 7 9 . 5 %  & 8 . 0 %  & 1 8 2 . 3  * . % &  . % &  . % &  

R E G I O N  SUMMARY ( M R Y )  2 . 7 7 2  # 3 4 . 0 %  & 2 0 5 . 7 %  & 2 6 . 2 %  & 3 4 4 . 9  * 0 . 4 9 %  & - 0 . 0 1 %  & 0 . 1 %  & 
( 1 9 7 9 )  2 ,795  # 2 7 . 4 %  & 2 7 9 . 5 %  & 8 . 0 %  & 1 8 2 . 3  * . % &  . % &  . % &  

* = SUM. & = W E I G H T E D  M E A N  ( B Y  GNP P E R  C A P I T A ) .  # = W E I G H T E D  MEAN ( B Y  P O P U L A T I O N ) .  . = M I S S I N G  D A T A  
R E F E R  TO " E X P L A N A T I O N  O F  ECONOMIC AND S O C I A L  D A T A ' '  FOR I N D I C A T O R  A N 0  SUMMARY D E F I N I T I O N S  



R E G I O N :  N E A R  E A S T  
P R E S E N T A T I O N  C O U N T R I E S  

S E L E C T E D  ECONOMIC I N D I C A T O R S .  P A R T  1 
R E G I O N A L  SUMMARY. F Y 9 1  

( D A T A  FOR MOST R E C E N T  Y E A R  AND COMPARISION Y E A R )  

D E B T  F O R E I G N  A S S I S T A N C E  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
GOVERNMENT D E B T  O U T S T A N D I N G  T O T A L  U S  O B L I G A T I O N S  N E T  E C O N .  D I S B U R S E M E N T S - O O A  

GNP PER - - - - - - - - - - - - - - - - - - - - - - - - - - -  D E B T  . . . . . . . . . . . . . . . . . . . .  A S  A  % OF GNP 
C A P I T A  A S  % OF A S  % OF S E R V I C E  U S  A I D  U S  A I D  . . . . . . . . . . . . . . . . . . . . . . . . . . .  
$US GNP E X P O R T S  R A T I O  $ M I L L I O N  A S  % GNP T O T A L  U S  A L L  SOURCES 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

C Y P R U S  

E G Y P T  

I R E L A N D  

I S R A E L  

J O R O A N  

L E B A N O N  

3 MOROCCO 

OMAN 

P O L A N D  

P O R T U G A L  

SPA I N  

T U N I S I A  

TURKEY 

YEMEN ARAB R E P U B L I C  

SUMMARY ' ( M R Y )  2 .  146 # 8 1 . 7 %  & 4 5 3 . 8 %  & 19 .7% & 6 1 9 8 . 7  * 2 . 1 9 %  & 1 .63% & 2 . 2 %  & 

* = SUM.  & = W E I G H T E D  M E A N  ( B Y  GNP P E R  C A P I T A ) .  # = W E I G H T E D  MEAN ( B Y  P D P U L A T I O N ) ,  . = M I S S I N G  OATA 
R E F E R  TO " E X P L A N A T I O N  O F  ECONOMIC A N 0  S O C I A L  O A T A "  FOR I N D I C A T O R  A N 0  SUMMARY D E F I N I T I O N S  



R E G I O N :  NEAR EAST 
SELECTED OTHER COUNTRIES 

SELECTED ECONOMIC I N D I C A T O R S ,  PART 1 
REGIONAL  SUMMARY. F Y 9 1  

(DATA FOR MOST RECENT YEAR AND COMPARIS ION YEAR)  

DEBT F O R E I G N  ASSISTANCE . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
GOVERNMENT DEBT OUTSTANDING TOTAL  U S  O B L I G A T I O N S  N E T  ECON. DISBURSEMENTS-ODA 

GNP PER . . . . . . . . . . . . . . . . . . . . . . . . . . .  DEBT . . . . . . . . . . . . . . . . . . . .  AS A % OF GNP 

C A P I T A  A S  % OF AS X OF S E R V I C E  US A I D  U S  A I D  . . . . . . . . . . . . . . . . . . . . . . . . . . .  
$US GNP EXPORTS R A T I O  $ M I L L I O N  AS % GNP TOTAL  U S  A L L  SOURCES 

A L G E R I A  2 . 6 8 0  ( 8 7 )  . 4 7 . 8 %  ( 8 7 )  0.1 (88) 0 . 0 0 %  ( 8 7 )  . . 0 . 3 %  ( 8 7 )  
1 . 6 8 0  4791 23.6% ( 7 9 3  0.f 179) . 

BAHRAIN 16: 1% ( 8 7 j  18: 1% ( 8 7 ;  - 0 . 1  ( 7 9 )  . 
. 8.9% ( 7 9 )  

I R A N  - 0 . 1  (79)  , 

I R A Q  

KUWAIT 14 ,870  ( 8 7 )  : O:OX ( e 7 j  
1 8 . 3 5 0  ( 7 9 )  

L I B Y A  5 . 5 0 0  ( 8 7 )  : o:o.~ ( 8 7 )  

8 , 3 0 0  ( 7 9 )  
S A U D I  A R A B I A  6.950 ( 8 6 )  . 0 . 0 %  ( 8 7 )  

8 . 6 8 0  ( 7 9 )  
SYRIA 1 .640  ( 8 7 )  : 1 6 1 5 %  ( a 7 j  1:9 ( 8 1 )  : : 2 : g y .  ( 8 7 )  

1 , 2 4 0  ( 7 9 )  . 1 2 . 5 %  ( 7 9 )  1 1 0 . 8  ( 7 9 )  . 

SUMMARY (MRY)  4 , 2 4 0  Y . % &  . % S  3 6  .O% & 2 . 2  * 0 . 0 0 %  , % &  0 . 2 %  & 

( 1 9 7 9 )  4 , 2 3 7  Y . % &  . % S  2 1 . 2 %  8 1 1 1 . 4  * . % &  . % &  . % &  

REGION SUMMARY ( M R Y )  2 . 5 4 6  Y 8 1 . 7 %  s 4 5 3 . 8 %  s 2 1 . 8 %  & 6 2 0 0 . 9  * 2 . 0 6 %  & 1 .83 -  1 . 1 %  S 

( 1 9 7 9 )  2 , 2 9 4  Y 8 1 . 9 %  s 3 9 5 . 1 %  s 1 6 . 0 %  & 8 3 9 6 . 6  * . % &  . % a  . % &  

* = SUM. & = WEIGHTED MEAN ( B Y  GNP PER C A P I T A ) .  Y = WEIGHTED MEAN (BY P O P U L A T I O N ) .  . = M I S S I N G  DATA 

REFER TO " E X P L A N A T I O N  OF ECONOMIC AND S O C I A L  D A T A n  FOR I N D I C A T O R  AND SUMMARY D E F I N I T I O N S  



R E G I O N :  D E V E L O P E D  
S E L E C T E D  OTHER C O U N T R I E S  

S E L E C T E D  ECONOMIC I N D I C A T O R S ,  P A R T  1 
R E G I O N A L  SUMMARY. F Y 9 1  

( D A T A  FOR MOST RECENT YEAR AND C O M P A R I S I O N  Y E A R )  

O E B T  F O R E I G N  A S S I S T A N C E  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
GOVERNMENT D E B T  O U T S T A N D I N G  T O T A L  U S  O B L I G A T I O N S  N E T  ECON.  D I S B U R S E M E N T S - O D A  

GNP P E R  . . . . . . . . . . . . . . . . . . . . . . . . . . .  D E B T  . . . . . . . . . . . . . . . . . . . .  A S  A % OF GNP 
C A P  I TA AS % D F  A S  % OF S E R V I C E  U S  A I D  U S  A I D  . . . . . . . . . . . . . . . . . . . . . . . . . . .  
$ U S  GNP EXPORTS R A T I O  $ M I L L I O N  A S  % GNP T O T A L  U S  A L L  SOURCES 

C A N A D A  15.160 (87) 45.8% (86) 179.2% (86) 
10,040 (79) 27.6% (79) 108.9% (79) 

F R A N C E  12.790 (87) 
10.030 (79) 

GERMANY.  F E D E R A L  R E P U B L I C  14.480 (87) . 84.7% (87) 
11.560 (79) . 65.4% (79) 

I T A L Y  10.360 (87) 81.4% (87) 547.8% (87) . 0.1 (87) 0.00% (87) . 
c,esc (79) =, "U ,--\ 

. t o  , a  233.7% i i 9 j  . 3.6 (79) . 
J A P A N  15.760 (87) 

8.620 (79) 
SWEDEN 15,630 (87) 53.8% (87) 189.3% (87) 

12.530 (79) 24.3% (79) 94.9% (79) 
U N I T E D  K I N G D O M  10.430 (87) . 247.5% (86) 

6,450 (79) . 219.3% (79) 
U N I T E D  S T A T E S  18.560 (87) 41.4% (88) 628.4% (88) 

11.150 (79) 26.8% (79) 360.1% (79) 

SUMMARY (MRY ) 15.476 # 52.7% & 316.9% & . % &  0.1 * 0.00% & . % &  . % &  
( 1979) 9,664 # 30.0% & 171.1% & . % &  3.6 * . % &  . % &  . % &  

R E G I O N  SUMMARY ( M R Y )  15.476 # 52.7% & 316.9% & . X &  0.1 * 0.00% & . % a  . % &  

* = SUM, & = W E I G H T E D  M E A N  ( B Y  GNP P E R  C A P I T A ) ,  # = W E I G H T E D  MEAN ( B Y  P O P U L A T I O N ) .  . = M I S S I N G  D A T A  
R E F E R  T O  " E X P L A N A T I O N  OF E C O N D M I C  AND S O C I A L  D A T A "  FOR I N D I C A T O R  AND SUMMARY D E F I N I T I O N S  



SELECTED ECONOMIC INDICATORS,  PART 2 
REGIONAL SUMMARY. F Y 9 1  

(DATA FOR MOST RECENT YEAR AND COMPARISION YEAR) REGION:  A S I A  
PRESENTATION COUNTRIES 

AVERAGE 
ANNUAL 
GROWTH GNP 
PER CAP % 
1 9 6 5 - 1 9 (  ) 

. - - - - - - - - - - - - 

AVERAGE 
ANNUAL 
GROWTH 
I N  GDP 
1 9 8 0 - 1 9 (  

, - - - - - - - - - 

AVERAGE 
ANNUAL 
RATE OF 
I N F L A T  I O N  

) 1 9 8 0 - 1 9 (  
- - - - - - - - - - - - - -  

GOVERNMENT 
EXPENDI -  
TURES 
AS % GNP 

. - - - - - - - - - - - 

GOVT.  OEBT 
TRADE F I N A N C I N G  
BALANCE AS % G O V T  
$US M I L L I O N  EXPENSES 

. . . . . . . . . . . . . . . . . . . . . . . . . .  

GOVERNMENT 
DEFENSE 
SPENDING 
AS % GDP 

CURRENT 
ACCOUNT 
BALANCE 
$US M I L L I O N  

- - - - - -  

AFGHAN 

- - - - - - - - - -  

I S T A N  

BANGLADESH 

BURMA 

F I J I  

I N D I A  

I N D O N E S I A  

KAMPUCHEA 

NEPAL 

P A K I S T A N  

P H I L I P P I N E S  

S R I  LANKA 

T H A I L A N D  

SUMMARY (MRY) 2 . 3 %  8 4 . 1 %  C 8 . 9 %  0 2 3 . 1 %  & - 5 2 8  & 2 0 . 0 %  & 3 . 5 %  & - 8 1 7  & 
( 1 9 7 9 )  . "/o 0 . % @  . % @  2 1 . 5 %  & - 4 5 9  & 2 3 . 0 %  & 3 . 3 %  & - 5 2 5  & 

C = A R I T H M E T I C  MEAN. & = WEIGHTED MEAN ( B Y  GNP PER C A P I T A ) ,  . = M I S S I N G  DATA 
REFER TO "EXPLANATIDN OF ECONOMIC AND S O C I A L  DATA"  FOR INDICATOR AND SUMMARY D E F I N I T I O N S  



S E L E C T E D  ECONOMIC T N D J C A T O R S ,  P A R T  2  
R E G I O N A L  SUMMARY. F Y 9 1  

REGION: ASIA ( D A T A  FOR MOST RECENT Y E A R  AND COMPARISION Y E A R )  
S E L E C T E D  O T H E R  C O U N T R I E S  

- - -- -- - - .- 

L E '  

C H I N A  

K O R E A .  D E M O C R A T I C  PEOP 

K O R E A ,  R E P U B L I C  OF 

M A L A Y S I A  

S I N G A P O R E  

V I E T N A M  

C: 

AVERAGE AVERAGE 
A N N U A L  ANNUAL 
GROWTH GNP GROWTH 
P E R  C A P  % I N  GDP 
1 9 6 5 - 1 9 (  ) 1 9 8 0 - 1 9 (  ) 

AVERAGE 
ANNUAL 
R A T E  OF 
I N F L A T I O N  
1 9 8 0 - 1 9 (  ) ------.---- 

GOVERNMENT G O V T .  D E B T  
E X P E N D 1  - TRADE F I N A N C I N G  
T U R E S  B A L A N C E  A S  % GOVT 
A S  % GNP $US M I L L I O N  E X P E N S E S  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

GOVERNMENT CURRENT 
D E F E N S E  ACCOUNT 
S P E N D I N G  B A L A N C E  
A S  % GDP $ U S  M I L L I O N  

- 
SUMMARY (MRY ) 5 . 7 %  8 7 . 2 %  C 2 . 9 %  C 2 8 . 1 %  & 7 , 6 3 4  & 2 . 5 %  & 5 . 5 %  & 4 . 3 0 8  & 

( 1 9 7 9 )  . % @  . % @  . % @  2 2 . 2 %  & - 1 . 9 7 8  & - 1 . 2 %  & 4 . 7 %  & - 1 . 1 5 3  & 

O = A R I T H M E T I C  MEAN.  & = W E I G H T E D  M E A N  ( B Y  GNP P E R  C A P I T A ) ,  . = M I S S I N G  D A T A  
R E F E R  TO " E X P L A N A T I O N  O F  E C O N O M I C  AND S O C I A L  D A T A "  FOR I N D I C A T O R  AND SUMMARY D E F I N I T I O N S  



R E G I O N :  E A S T E R N  E U R O P E  
P R E S E N T A T I O N  C O U N T R I E S  

S E L E C T E D  E C O N O M I C  I N D I C A T O R S ,  P A R T  2  
R E G I O N A L  S U M M A R Y .  F Y 9 1  

( D A T A  F O R  MOST R E C E N T  Y E A R  A N D  C O M P A R I S I O N  Y E A R )  

- 

A V E R A G E  A V E R A G E  
A N N U A L  A N N U A L  
GROWTH GNP GROWTH 
P E R  C A P  % I N  G D P  
1 9 6 5 - 1 9 (  ) 1 9 8 0 - 1 9 (  

- - - - - 

A V E R A G E  
A N N U A L  GOVERNMENT GOVT O E B T  G O V E R N M E N T  
R A T E  O F  E X P E N O I -  T R A D E  F I N A N C I N G  D E F E N S E  
I N F L A T I O N  T U R E S  B A L A N C E  A S  'L G O V T  S P E N D I N G  
1 9 8 0 - 1 9 (  ) A S  % GNP $ U S  M I L L I O N  E X P E N S E S  A S  s! G D P  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

C U R R E N T  
A C C O U N T  
B A L A N C E  
$ U S  M I L L I O N  

H U N G A R Y  3 . 8 %  ( 8 7 )  1 . 7 %  ( 8 7 )  5 7% ( 8 7 )  

SUMMARY ( M R Y )  3 . 8 %  S 1 . 7 %  a 5 . 7 -  X &  7 6 8  & 6 . 0 %  R 2 . 3 W  - 6 1 2  & 
( 1 9 7 9 )  % @ X Q  % 9 %  & - 6 2 7  & % 8 . % &  - 9 4 2  & 

@ = A R I T H M E T I C  M E A N .  & = W E I G H T E D  M E A N  ( B Y  G N P  P E R  C A P I T A ) .  . = M I S S I N G  D A T A  
R E F E R  T O  " E X P L A N A T I O N  O F  E C O N O M I C  A N D  S O C I A L  D A T A "  F O R  I N D I C A T O R  A N D  SUMMARY D E F I N I T I O N S  



R E G I O N :  EASTERN EUROPE 
S E L E C T E D  OTHER C O U N T R I E S  

SELECTED ECONOMIC I N O I C A l O R S .  PART  2 
R E G I O N A L  SUMMARY, F Y 9 1  

( D A T A  FDR MOST RECENT Y E A R  AND COMPARISION Y E A R )  

AVERAGE 
ANNUAL 
GRDWTH GNP 
PER CAP % 
1 9 6 5 - 1 9 (  ) 

AVERAGE AVERAGE 
ANNUAL ANNUAL GDVE RNMENT 
GROWTH RATE OF EXPEND1  - 
I N  GDP I N F L A T I O N  TURES 
1 9 8 0 - 1 9 (  ) 1 9 8 0 - 1 9 (  ) AS X GNP 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  

GOVT.  D E B T  
F I N A N C I N G  
AS % GOVT 
EXPENSES 

GOVERNMENT 
DEFENSE 
SPENDING 
AS % GDP 

. - - - - - - - - - - - 

CURRENT 
ACCOUNT 
B A L A N C E  
$US M I L L I O N  

- - - - - - - - - - - - - - - -  

A L B A N I A  

B U L G A R I A  

C Z E C H O S L O V A K I A  

GREECE 

ROMAN1 A 

USSR 

h) 
W Y U G O S L A V I A  

SUMMARY (MRY ) 3 . 4 %  S I . 5 %  @ 3 8 . 5 %  Q 3 8 . 3 %  & - 2 . 8 2 6  & 1 6 . 6 %  & 4 . 1 %  & - 8 2  & 
( 1 9 7 9 )  . % @  . % @  . % Q  2 4 . 3 %  & - 4 . 3 8 4  & 7 . 9 %  & 5 . 3 %  & - 2 . 6 4 5  & 

@ = A R I T H M E T I C  MEAN. & = WEIGHTED MEAN (BY GNP P F R  C A P T T A ) .  = MISSING DATA 
REFER TO " E X P L A N A T I D N  OF ECONOMIC AN0  S O C I A L  D A T A "  FOR I N D I C A T O R  AND SUMMARY D E F I N I T I O N S  



R E G I O N :  N E A R  E A S T  
P R E S E N T A T I O N  C O U N T R I E S  

S E L E C T E D  ECONOMIC I N D I C A T O R S .  P A R T  2 
R E G I O N A L  SUMMARY. F Y 9 1  

( D A T A  FOR MOST RECENT Y E A R  AND COMPARISION Y E A R )  

C Y P R U S  

E G Y P T  

I R E L A N D  

I S R A E L  

J O R D A N  

L E B A N O N  

MOROCCO 

OMAN 

P O L A N D  

P O R T U G A L  

S P A I N  

AVERAGE 
A N N U A L  
GROWTH GNP 
PER C A P  "/, 
1 9 6 5 - 1 9 (  ) 

T U N I S I A  3 . 6 %  ( 8 7 )  

T U R K E Y  2 . 6 %  ( 8 7 )  

Y E M E N  A R A B  R E P U B L I C  

SUMMARY ( M R Y )  3 . 3 %  Q 
( 1 9 7 9 )  . % Q  

AVERAGE AVERAGE 
A N N U A L  A N N U A L  
GROWTH R A T E  OF 
I N  GDP I N F L A T I O N  
1 9 8 0 - 1 9 (  ) 1 9 8 0 - 1 9 (  ) 
. . . . . . . . . . . . . . . . . . . . . . . .  

GOVERNMENT 
E X P E N D 1  - TRADE 
T U R E S  B A L A N C E  
A S  % GNP B U S  M I L L I O N  

G O V T .  D E B T  
F I N A N C I N G  
A S  % GOVT 
E X P E N S E S  

. - - - - - - - - - - - 

GOVERNMENT 
D E F E N S E  
S P E N D I N G  
A S  % GDP - - - - - - - - - - - - -  

C U R R E N T  
ACCOUNT 
B A L A N C E  
$US M I L L I O N  

8 = A R I T H M E T I C  M E A N .  & = W E I G H T E D  M E A N  ( B Y  GNP PER C A P I T A ) .  . = M I S S I N G  DATA 
R E F E R  TO " E X P L A N A T I O N  O F  E C O N O M I C  AND S O C I A L  D A T A "  FOR I N D I C A T O R  AND SUMMARY D E F I N I T I O N S  



S E L E C T E D  ECONOMIC I N D I C A T O R S .  P A R T  2  
R E G I O N A L  SUMMARY. F Y 9 1  

R E G I O N :  N E A R  E A S T  ( D A T A  FOR MOST RECENT YEAR AND C O M P A R I S I O N  Y E A R )  
S E L E C T E D  OTHER C O U N T R I E S  

- - - -. -- -- . -- - 

AVERAGE AVERAGE AVERAGE 
ANNUAL ANNUAL A N N U A L  GOVERNMENT G O V T .  D E B T  GOVERNMENT CURRENT 
GROWTH GNP GROWTH R A T E  OF E X P E N D I -  TRADE F I N A N C I N G  D E F E N S E  ACCOUNT 
P E R  C A P  % I N  GDP I N F L A T I O N  TURES B A L A N C E  A S  % GOVT S P E N D I N G  B A L A N C E  
1 9 6 5 - 1 9 (  ) 1 9 8 0 - 1 9 (  ) 1 9 8 0 - 1 9 (  ) AS % GNP B U S  M I L L I O N  E X P E N S E S  A S  % GDP $US M I L L I O N  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

A L G E R I A  

B A H R A I N  

I R A N  

I R A Q  

K U W A I T  

L I B Y A  - 2 . 3 %  

N 
a S A U D I  A R A B I A  4 . 0 %  

S Y R I A  3 . 3 %  

SUMMARY (MRY ) 0 . 8 %  

C = A R I T H M E T I C  MEAN.  & = W E I G H T E D  MEAN ( B Y  GNP P E R  C A P I T A ) .  . = M I S S I N G  D A T A  
R E F E R  T O  " E X P L A N A T I O N  OF ECONOMIC AND S O C I A L  D A T A ' '  FOR I N D I C A T O R  AND SUMMARY D E F I N I T I O N S  



R E G I O N :  DEVELOPED 
SELECTED OTHER COUNTRIES 

SELECTED ECONOMIC I N D I C A T O R S .  PART 2  
REGIONAL  SUMMARY. FY91 

(OATA FOR MOST RECENT YEAR AND COMPARIS ION YEAR)  

AVERAGE 
ANNUAL GOVERNMENT 
RATE OF E X P E N O I -  
I N F L A T I O N  TURES 

) 1 9 8 0 - 1 9 (  AS % GNP 
- - - - - - - - - - - - - - - - - - - - - - - - - - - -  

CANADA 

FRANCE 2 . 7 %  ( 8 7 )  1 . 6 %  ( 8 7 )  7 . 7 %  ( 8 7 )  

GERMANY. FEDERAL  R E P U B L I C  2 . 5 %  ( 8 7 )  1 . 6 %  ( 8 7 )  2 . 9 %  ( 8 7 )  

I T A L Y  

JAPAN 

SWEDEN 

W 
0 U N I T E D  K INGDOM 

U N I T E D  S T A T E S  

TRADE 
BALANCE 
BUS M I L L I O N  

. - - - - - - - - - - - 

* 
GOVT.  DEBT GOVERNMENT 
F I N A N C I N G  DEFENSE 
AS % GOVT SPENDING 
EXPENSES AS % GOP 

CURRENT 
ACCOUNT 
BALANCE 
BUS M I L L I O N  

SUMMARY (MRY ) 2 . 2 %  Q  2 . 2 %  Q  6 . 4 %  S 3 0 . 5 %  8 - 2 6 , 1 5 5  & 8 . 7 %  & 3 . 2 %  & - 9 . 2 1 5  & 
( 1 9 7 9 )  . % Q  . % Q  . % Q  2 5 . 5 %  8 - 5 , 1 5 9  & 1 2 . 0 %  & 2 . 8 %  & - 1 . 8 6 8  & 

Q = A R I T H M E T I C  MEAN. 8 = WEIGHTED MEAN ( B Y  GNP PER C A P I T A ) ,  . = M I S S I N G  OATA 
REFER TO " E X P L A N A T I O N  OF ECONOMIC AND S O C I A L  OATA"  FOR I N D I C A T O R  AND SUMMARY D E F I N I T I O N S  





REGIONAL OVERVIEW 
ASIA NEAR EAST AND EUROPE 

Category I- 
Development Assistance 

Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other' 

P.L. 480 
Title I 
Title II 

F y  1989 
(Actual) -- 
416,456 

(Estimated) 
406,933 

- - 

FY 1991 
(Request 1 
404,480 

Title I1 levels for FY 1989 include contributions to the World Food Program. 
Title I1 levels for FY 1990 do not include the World Food Program. See Main 
Volume PL 480 Tables for country breakout of the World Food Program. 

The PY 1989 total includes the following: 

$3.750 million FY 1988 deobligated funds reobligated in FY 1989. 
$58.146 million FY 1989 deobligated funds reobligated in FY 1989. 
$296.355 million ESF carry-forward from 1988. $23.million of Emergency 
Refugee and Migration Affairs funds transferred for Afghanistan. 
$3 million of International Disaster Assistance transferred from DOD. 

b/ The FY 1990 total includes the following: - 

$145,885 million ESF carry-forward from FY 1989. $5.512 million no-year 
reobligated funds. $159.312 million for Multilateral Assistance Initiative 
for the Philippines from the Special Assistance Initiatives. 
The Environmental/Global Climate Change Reserve includes $3.0 million in 
FY 90 and $4.0 million in FY 91 to be allocated to the Pakistan Forestry project. 

c/ The FY 1991 total includes the following: 

$500 million for the Special Assistance Initiatives: $200 million for 
Multilateral Assistance Initiative for the Philippines and $300 million 
for East European Regional Economic Stabilization support. 



Regional Overview 

ASIA, NEAR EAST AND EUROPE 

The National Interests of the United States 

The Asia, Near East, and Europe (ANE) region spans a strikingly 
heterogeneous group of nations. At the end of the 1980s, however, these 
nations shared a growing commitment to greater political and economic 
freedoms for their peop:Le. For the nations of Eastern Europe, sudden 
political liberalization, driven by popular demand, has created the 
conditions for more open markets. Elsewhere in the region, measured but 
profound social and economic progress, supported by developmental 
assistance provided by the United States, has improved substantially the 
quality of life of the poor and laid the foundations for more open 
societies. 

A.I.D. programming for the ANE region in the 1990s builds on these 
powerful, global trends encouraging the development of open markets and 
open societies throughout the region. The A.I.D. agenda for ANE is based 
on the premise that open markets and open societies offer the best hope of 
eliminating the root cadses of poverty which lie in the inequitable 
structure of government policies and the inefficiencies of non-market 
allocation of both public and private resources. 

In Eastern Europe, the focus of A.I.D. assist.ance is on the dual and 
mutually reinforcing process of building economic pluralism and political 
democracy through (1) fscilitating the transition to a market economy, and 
(2) support for political institution building for key democratic processes 
such as elections, legislative assemblies, local government, the media and 
private economic interest groups. In East Asia, the Near East, and South 
Asia, A.I.D.'s emphasis will be upon accelerating open market progress, and 
extending open society gains. As such, the A.I.D. program for ANE is fully 
consistent with the broad, Agency-wide efforts to ensure that U.S. 
assistance to the developing countries results in: 

--economic growth that is broad based and sustainable, 
in both economic and environmental terms; 

--human capacity development, with particular emphasis 
on those health and education levels that are required 
to enable all citizens to contribute to and benefit 
from economic progress; and 

--pluralism, including the promotion of democracy and 
the promotion of freedom and competition in the 
political, economic and social institutions of a 
nation. 



Regional Overview 

The broad interests of the United States have been served by the progress 
achieved throughout the region. American humanitarian and developmental 
goals have been met, in part, through the provision of economic assistance - 
by the United States. This assistance has lowered infant and child 
mortality, and total fertility rates throughout the region, and increased 
agricultural production, literacy and primary school enrollment rates, and 
per capita incomes. Further, increased levels of political stability, 
moderation and popular participation in government have helped forward 
foreign policy objectives of the United States. 

The economic benefits for America, however, have not been symmetrical. 
Throughout the ANE region, the United States has lost market share in an 
increasingly competitive economic environment. This trend is cause for 
real concern since of all A.I.D. assisted regions, that of ANE is by far 
the most important potential market for American exports. 

Substantial economic and social progress within the ANE region has created 
a demand for the ideas, products and services of the developed nations, and 
increased the potential value to the United States of continued 
developmental cooperation. The growing success of the ANE countries, 
however, increasingly enables them to meet their demands through 
international markets. Accordingly, A.I.D. programming for the 1990s gives 
increased emphasis to promoting U.S. ideas, products, and services through 
open markets, and encouraging the ANE countries to become responsible 
participants in international markets. 

This regional overview describes the social and economic progress achieved 
by the ANE countries over the past 20 years, and A.I.D. efforts to respond - 
to these changes by developing programs which will help to open markets and 
societies, and by restructuring its resource management systems to 
emphasize country and program performance. 

Progress and Pros~ects to the Year 2000. 

During 1989, the peoples of Poland, Hungary, Romania, East Germany, and 
Czechoslvakia broke the bonds of communist oppression creating new 
political and economic opportunities. In the countries of Asia and the 
Near East, change has been less dramatic, but steady social and economic 
progress has profoundly and positively shaped prospects for development. 
By the year 2000, many of the Asian and Near East countries will have 
surpassed A.I.D.'s developmental targets in such fields as health, 
population, education, and economic growth. These accomplishments open new 
opportunities. 



Regional Overview 

A. Eastern Euro~e. 

The commitment to political and economic reform in Poland and Hungary led 
Congress and the Administration to propose as,sistance for these countries 
to sustain political liberties, and to foster economic and social 
restructuring. As event.s unfolded in late 19b39, the desire to provide 
assistance to other East.ern European countries became apparent, and 
assistance in democratic. initiatives and food aid was proposed as 
appropriate in the region. 

The challenge of Eastern. Europe is immense. 'he changes called for by the 
peoples and governments of these countries and supported by the United 
States involve fundamental changes in the structure of the political and 
economic systems in the countries of Eastern lhrope. History provides no 
proven formula to guide the transition from centrally planned to market 
based economies. A.I.D., however, has devoted much of its global efforts 
in the 1980s to restructuring socialist, third world economies along market 
oriented lines. This experience is proving invaluable as A.I.D. addresses 
Eastern Europe. 

Both Poland and Hungary are experiencing serious economic crises. Poland 
is burdened with a massive debt of $39 billion and living standards that 
have stagnated over the past decade. To address these problems and 
rekindle Polish growth, the government has introduced far-reaching programs 
to control hyper-inflation, reduce subsidies and initiate plans to 
privatize state-owned enterprises, and establish liberal trade and 
investment regimes. No developing country has undertaken an economic 
reform program as sweeping or as fast-paced as that which Poland has begun. 

A modest assistance program to Poland since 1985 has been helpful in 
fostering both political and economic pluralism. Support to Solidarity 
since 1987, to human rights groups, and to small publishing companies have 
helped encourage movement toward political reform and a representative 
government. Funding from the United States assisted Solidarity in building 
a nationwide network of support for trade union rights as well as other 
human and political rights. These resources helped expand the openings 
created when the Polish Government began to allow more scope for trade 
unions, private and voluntary organizations, and the Catholic Church to 
participate in the development of pluralistic economic and political 
systems. 

Modest assistance activi4zies through private voluntary groups also provided 
openings in economic systems and social service delivery. These activities 
helped demonstrate to a broad spectrum of Polish people that decentralized 
and open market alternatives were viable and attractive options to 
centrally planned operations. The provision of health services was 
strengthened through Solidarity's Social Fund and assistance to hospitals 
and rural clinics through private voluntary organizations. Assistance in 
agriculture made essential supplies and equipment available to private 
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Polish farmers on a commercial basis. The local currency generated from 
these sales provided potable water supply systems to 245 villages serving 
15,170 farm families. Food aid from the United States also has been used - 
to build pluralism through the United States-Polish Joint Commission, which 
channels local currency proceeds to support such groups as the Church 
Agricultural Committee and the Jagiellonian University. 

The Hungarian economic situation is characterized by deteriorating living 
conditions, inflation, and budget and balance-of-payments deficits. 
Hungary's current account imbalance for 1989 could be as large as $1.5 
billion. Massive economic reforms are now being planned in Hungary to 
stimulate local entrepreneurship, privatization, private investment and tax 
revenue. Hungary, however, has not yet completed the political transition 
to a fully democratic government. Accordingly, A.I.D. is actively engaged 
in Hungarian democratic initiatives leading to the first democratic 
election in Eastern Europe in 1990. 

B. East Asia, South Asia, and the Near East.* 

1. Economic Development. Long-range prospects for economic growth among 
the Asian and Near East countries are generally good. Between 1950 and 
1986, only four of these countries failed to achieve A.I.D.'s performance 
target of 2% annual growth in per capita gross domestic product (GDP). 
These were the South Asian countries of Sri Lanka (1.7%), India (1.7%) , 
Bangladesh (0.9% ) , and Nepal (0.6% ) . - 
Recent growth data, however, suggest new trends (Figure 1). On average, 
for the period 1986-1988, South Asian per capita GDP growth, led by strong 
Indian performance, has climbed above A.I.D.'s targeted rate of 2% 
annually, although annual rates are still highly volatile. East Asian 
growth returned to robust levels following a temporary downturn in the 
early 1980s as these economies responded to earlier structural changes. 
Average per capita GDP growth rates in the Near East, particularly for 
Egypt, Jordan and Tunisia, have dropped sharply, however, suggesting a need 
to address new structural adjustment problems, or for continued adherence 
to existing programs. 

*The countries included in these subregions are: East Asia (Indonesia, 
the Philippines, and Thailand) ; South Asia (Bangladesh, India, Nepal, 
Pakistan, and Sri Lanka); and the Near East (Egypt, Jordan, Morocco, 
Tunisia, and Yemen). Portugal, Turkey and Israel are not included because 
U.S. assistance to these countries is primarily related to U.S. security 
rather than developmental interests. Assistance to the Afghanistan, West 
~ank/Gaza, Lebanon and Noncommunist Cambodian Resistance Forces programs is 
also excluded because of the special nature of these programs. Individual 
country analyses for all ANE programs, however, follow in this volume. 
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Figure 1 
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The prospects for the 1990s are for continued growth. GDP growth 
expected to range from 41: to 6% in Asia and from 3% to 5% in the countries 
of the Near East. 

Past growth has had a clear impact on poverty levels. Virtually across the 
board in Asia and the Near East, the incidence of poverty has declined 
relative to the mid 1970s, often by 30% to 40%. Even in the most populous 
countries of India, Pakistan and Bangladesh, t'he incidence of poverty 
declined by over a third. Continued economic growth combined with the 
projected slowing of popc.lation growth in the next decade will give further 
opportunity to improve the plight of the impoverished. 

Associated with these growth rates have been structural changes in the 
economies of the Asian and Near East countries. The region-wide trend has 
seen an expansion of the manufacturing and service sectors as a percentage 
of GDP. Such changes have been most profound in East Asia, where between 
1965 and 1985, industry's contribution to GDP Increased by approximately 11 
percentage points, while agriculture's share fell by 15 percentage points 
to under 30% (Figure 2). By 1985, industry's share of GDP in East Asia was 
significantly greater than that of agriculture. Agriculture's share of GDP 
in South Asia and the Near East also fell over the same time period. Only 
in Nepal did agriculture's share of GDP remain significantly greater than 
that of other sectors in 1985 (62% versus 35% respectively). 

If these trends continue, by the year 2000, the agricultural sector will 
account for more than 30% of GDP in only two countries, Bangladesh and 
India. Elsewhere, manufacturing and services brill account for over three- 
quarters of the national ~economy. Similarly, by the year 2000, 
agricultural workers will comprise more than harlf of the labor force in 
only five countries compared to 11 such countries in 1970. Twenty years 
ago, only one ANE country enjoyed a pattern of such economic diversity. 
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Structural Change by Subregion: 
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2. Agriculture and Food Production. By 1987, nearly half of the major aid 
recipients in Asia and the Near East were net food exporters. In a related 
trend, food and agriculture's share of value added in the manufacturing 
sector is consistently higher in the countries of the region than it was in 
1970. Indeed, in India, Pakistan, Philippines, Egypt and Thailand, that 
value added represents a significant portion of manufacturing growth. In 
addition, dietary patterns within countries are shifting to increased 
consumption of non-cereal foods. Hence, agribusiness and food processing 
and distribution are clearly growth industries for the countries of Asia 
and the Near East in the 1990s. The growth of these industries will 
stimulate off-farm employment and income opportunities. 

-.- 

3. Health. Economic growth in the countries of Asia and the Near East has 
contributed to significant progress in quality of life indicators. By 
1985, A.I.D.'s infant mortality target of not more than 75 deaths per 
thousand live births had been achieved by Sri Lanka, the Philippines, 
Thailand, Jordan and Tunisia. Substantial progress was made by the other 
Asian and Near East countries as well. The infant mortality rate in Egypt, 
for example, declined by 51% between 1965 and 1985. Relatively speaking, 
reductions in infant mortality rates have been slowest in South Asia 
(Figure 3 ) .  If current rates of progress are maintained, by the year 2005, 
all but four Asian and Near East countries will have achieved the A.I.D. 
goal for infant mortality. The exceptions are Bangladesh, Pakistan, Nepal, 
and North Yemen. 

Similarly, life expectancy in the countries of Asia and the Near East has 
improved. Half of all these countries currently have life expectancies 
over 60 years of age. Only two, Nepal and North Yemen, continue to 
languish in the 40 year range which characterized the entire region in the 
1960s. 

In line with these infant mortality and life expectancy trends, disease 
patterns in the region are also changing. While comprehensive data for the 
region are not available, higher standards of living and the changing age 
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s t r u c t u r e  of populat ions w i l l  i nc rease  t h e  prevalence of chronic  and 
degenerat ive d iseases .  Simple technologica l  s o l u t i o n s  w i l l  no t  be 
a v a i l a b l e  i n  the  f i g h t  aga ins t  growing k i l l e r s  such a s  hypertension o r  
d iabe tes .  It can be expected t h a t  t h e  c o s t s  of h e a l t h  c a r e  programs w i l l  
grow. New managerial and payment so lu t ions  w i l l  be c r u c i a l  t o  keep c o s t s  
and expenditures  i n  l i n e  wi th  a v a i l a b l e  resources.  Otherwise, ga ins  i n  
bas i c  h e a l t h  c a r e  a r e  not l i k e l y  t o  be sus ta ined .  

4. Education. I n  t h e  l a s t  20 years ,  t h e  c o u n t r i e s  of Asia and t h e  Near 
East have made considerable progress  i n  expanding l i t e r a c y  and bas i c  
education. By 1985, Ind ia ,  S r i  Lanka, Indonesia,  t h e  Phi l ippines ,  
Thailand, Jordan and Tunisia  had achieved t h ~  A.I .D.  educat ional  t a r g e t  of 
90% of primary school a.ge c h i l d r e n  en ro l l ed  (Figure 4 ) .  Even among those 
coun t r i e s  which have not  achieved t h i s  t a r g e t ,  s u b s t a n t i a l  progress  has 
been made. Between 1965 and 1985, primary enrol lments  i n  Yemen jumped by 
over 600%. I n  Nepal, they increased more than  300%. Again, primary school  
enrollment ga ins  have been slowest i n  South Asia. A s  of 1985, only 47% of 
the  primary school age ch i ld ren  i n  Pakistan and 60% of those  i n  Bangladesh 
were enro l led .  

Despite such progress ,  t h r e e  s i g n i f i c a n t  and p e r s i s t e n t  problems remain. 
F i r s t ,  q u a l i t y  and s u s t a i n a b i l i t y  of t h e  educ:ational process i s  low. 
Although i n i t i a l  enrol lments  i n  primary school a r e  h igh ,  f i v e  coun t r i e s  
have l e s s  than  40% of these  c h i l d r e n  completing primary school .  Second, 
female l i t e r a c y  and enrollment continue t o  l a g  behind t h a t  of males i n  most 
count r ies .  I n  many, thle gap between growth i n  male l i t e r a c y  and t h a t  of 
women i s  growing. Third,  education beyond primary school  continues t o  
l ag .  Eight coun t r i e s  i n  Asia and t h e  Near East have l e s s  than  40% of t h e i r  
12-15 year  o ld  ch i ld ren  i n  secondary schools .  Yet, a s  jobs move out of t h e  
a g r i c u l t u r a l  s e c t o r  and i n t o  t h e  i n d u s t r i a l  and s e r v i c e  s e c t o r s ,  t h e r e  i s  a 
growing need f o r  new s k l l l s  i n  business ,  sc ience ,  and engineering which can 
only be met through secondary and un ive r s i ty  l e v e l  education. 
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5. Demographics. Change and progress in the Asian and Near East countries 
also have reduced total fertility rates and altered population structures. 
On average, fertility rates among the Asian and Near East countries fell 
approximately 28% between 1965 and 1985. Declines have been greatest in 
East Asia and the Near East (Figure 5). Over this period, however, 
fertility rates in Nepal, Pakistan and Jordan have remained largely 
unchanged. 

One result of declining fertility and increasing life expectancy is the 
largely unrecognized shift in the age structure of Asian and Near East 
populations. In the coming 20 years, national populations will be - 
increasingly dominated by working age adults, not by dependent children. 
Indeed, by the year 2010, some countries in the region will have greater 
portions of their populations in working age groups than Japan, France or 
the United Kingdom. 

In a related trend, the median age of the region is increasing. Early in 
the next century, the median age of Asian countries will approximate that 
of the West in the 1970s and the Four Tigers of Asia (Hongkong, Korea, 
Singapore, and Taiwan) in the 1980s. Taken together, these demographic 
trends point up the importance of the continued economic growth necessary 
for adequate job creation. If that happens, these countries will face a 
significant opportunity early in the next century to increase their 
economic productivity, savings, and investment, and accordingly, ground 
their economies firmly in sustainable growth. 

Not only has the age structure of Asian and Near East populations changed 
over the past two decades, but their location has shifted as well. The 
number of people living in urban areas increased approximately 35% between 
1965 and 1985 (Figure 6 ) .  By the year 2000, half of the 35 largest cities 
in the world will be in ANE countries. The rapid growth of urban 
populations place greater demands on local environments and exacerbate 
problems related to inadequate urban infrastructure. 
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6. Trade. Growth i n  t h e  Asian and Near East coun t r i e s  i s  inc reas ing ly  
being dr iven  by i n t e r n a t i o n a l  t r ade .  I n  1987, expor t s  from t h e  East  Asian 
coun t r i e s  were 17 times higher  than i n  1965. Near East expor t s  increased 
nine-fold, and South Asian expor ts ,  seven-fold between 1965 and 1987. On 
average, expor ts  generated almost 26% of GDP i n  t h e  East Asian and Near 
Eastern coun t r i e s ,  and approximately 14% of GlDP i n  t h e  South Asian 
coun t r i e s  i n  1987. Imptorts by these  coun t r i e s  a l s o  increased.  Import 
l e v e l s  f o r  t h e  East Asian and Near Eastern coun t r i e s  were approximately 1 3  
t imes g r e a t e r  i n  1987 than  i n  1965. South Asian country imports were up 
more than seven times. 

Figure 6 
Urban Share of Population 

1965 vs. 1985 
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I 

Unweighted average a,?ross countries. 
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The results of expanded international trade were most favorable for East 
Asia which generated an international trade surplus in 1987. The 
international trade deficits of South Asia and the Near East, on the other 
hand, were substantially higher in 1987 than in 1965 (Figure 7). 

There has also been a reversal in the trading patterns of the United States 
and the countries of Asia and the Near East. In 1965, the United States 
generated trade surpluses with these countries. By 1987, however, the - 
United States ran trade deficits with the countries of East and South Asia 
(Figure 8). 

Figure 8 
Trade Balances with United States 

by Subregion, 1965 vs. 1987 
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Moreover, the United States has lost market share throughout the Asian and 
Near East countries. The United States' share of East Asian imports, for 
example, fell from 20% in 1965 to approximately 14% in 1987. It fell from 
18% of South Asian imp0rt.s in 1965 to 8% in 1987. Comparable numbers for 
Near East country imports are 16% and lo%, respectively (Figure 9). This 
trend is cause for real c.oncern since the large economies of Asia and the 
Near East are by far the most important potent:Lal markets for American 
exports of all A.1.D.-assisted regions. 

Figure 9 
Trade: Average Market Shares I /  
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lJ Unweighted average across countries in each subregion. 

Programming Targets for the 1990s: Open Markets, Open Societies. 

A.I.D. programming for the ANE region in the 1990s builds on the past 
successes of U.S. developmental assistance. It. recognizes that the ANE 
countries have experienced profound social, economic and political changes, 
and that these changes have positively shaped prospects for development. 
It is rooted in the concept of choice, because, as the eminent economist 
Sir Arthur Lewis observed: 

The advantage of economic growth is not that wealth 
increases happiness, but that it increases the range of 
human choice. The case for economic growth is that it 
gives man greater control over his environment and thereby 
increases his fnedom. 
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If the history of the 1980s has taught any lesson, it is that the call of 
freedom carries extraordinary power. Unleashed by dramatic political 
events or more gradual economic and social progress, the demand for freedom - 
uncovers in the spirits of all peoples the desire to assume responsibility 
for their own destiny and to strive for a better, more prosperous life. 
Throughout the ANE region, people are opting for choice and 
responsibility. Centralized planning, closed markets, and oppression are 
increasingly being pushed aside by open societies and open markets. 

The pathway to a stable and flourishing future is far from smooth. A.I.D., 
however, believes that choice is best advanced by open markets and open 
societies. Open markets lead to the proliferation of trade, investment, 
and jobs, and allow people to choose what they produce and consume, where 
they work, what they invest in, and where they live. Open societies lead 
to the proliferation of groups formed to meet individual needs, including 
trade unions, cooperatives, private and voluntary organizations (PVOs), and 
professional and business associations. Such groups are important 
counterweights to central governments. Both open markets and open 
societies depend upon, among other things, the rule of law, the protection 
of property, freedom of expression and association, and public and private 
sector cooperation. These conditions encourage entrepreneurship, the 
primal force of growth. 

The focus of A.I.D. programing for the ANE countries in the 1990s is 
choice. Its purpose is to encourage the development of open markets and 
open societies. It is keyed to the pace of growth achieved by the 
countries of the region. The most rapid change has occurred in the 
countries of Eastern Europe. In these countries, A.I.D. assistance will - 
focus on the transformation of planned economies and the growth of 
democratic institutions. 

In the majority of ANE countries, particularly those in which steady social 
and economic progress has profoundly changed the nature of development, 
A.I.D. assistance will focus on promoting further progress towards open 
markets and open societies. In those ANE countries where social and 
economic progress lags behind Asian and Near East standards, notably, 
Bangladesh, Nepal, and North Yemen, A.I.D. will continue to pursue 
programming targets more closely approximating those of the past in such 
fields as health, population and education. However, the open markets and 
open societies objectives that characterize broader A.I.D. programming for 
the ANE region will be woven into these more traditional country programs. 
Policy dialogue to encourage economic freedoms, private sector growth, and 
the private provision of social services are examples of how A.I.D.'s open 
markets and open societies objectives will be pursued in these more 
traditional programs. 

In addition, the A.I.D. agenda for the ANE region in the 1990s will include 
continuing balance of payments support for Israel, Portugal, and Turkey. 
These resources are being used to support the overall political 
relationships between the United States and these countries as well as the 
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economic reform measures each country is taking to establish viable and 
sustainable economies. 'The A.I.D. agenda will. also provide continuing 
support for important humanitarian programs in. the West ~ank/Gaza and for 
the Afghan people as well as assistance to the. Noncommunist Cambodian 
Resistance Forces. Such programs are especial.1~ supportive of the foreign 
policy objectives of the United States. More detailed information on all 
ANE programs and their accomplishments follow in this volume. 

A. The Countries of Eastern Europe. 

The Support for East European Democracy (SEED) Act of 1989 provides the 
framework for assistance to Poland and Hungary. It addresses the following 
two broad objectives: ( i l l  development of durable democratic institutions 
supportive of polittcal pluralism; and (b) fostering market-oriented 
economies and free enterprise. While the Act is limited to Poland and 
Hungary, legislation is pending to extend its objectives throughout Eastern 
Europe. 

The goal of the United States Government in Eastern Europe is to promote 
sustained growth of market economies. In pursuing this goal, A.I.D. will 
foster open markets and open societies, concentrating our efforts in five 
major areas. These are: 

1. establishing macroeconomic and political policies, legal and 
regulatory frameworks, and other relevant aspects of governance 
conducive to the growth of market economies; 

2. mobilizing private sector resources through such activities as 
enterprise funds, guarantees, trade and investment, and financial 
market development; 

3.  developing human resources for a free market economy through 
technical training and scholarships in relevant areas (e.g., 
management, banking, economics, accounting, privatization); 

4. encouraging democzratic pluralism by providing assistance designed 
to strengthen newly established participatory institutions, such as 
democratically elected legislatures, and nongovernmental organizations, 
such as indigenous PTlOs or professional associations; and 

5. strengthening the management of natural resources and improved 
environment consistent with economic growth by, for example, supporting 
clean coal energy projects and clean water supplies in polluted areas. 

A.I.D. has already taken initial steps to implement this program. Design 
efforts are underway to develop activities to accomplish these objectives. 
A.I.D. plans an assistance program that will be streamlined; that will 
facilitate the flow of nongovernmental and private sector resources; and 
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that will limit direct A.I.D. management, oversight, and administrative 
responsibilities and costs. Eastern Europe is not the third world. A.I.D. 
assistance mechanisms are being designed to take advantage of the relative - 
sophistication and competence of Eastern European institutions. 

In addition, A.I.D. will adopt a regional rather than a country focus for 
Eastern Europe. Specific levels of assistance will not be committed on a 
country basis in advance. Within the five areas of program focus, 
availability of resources will be geared to the pace and performance of 
each country. Decisions about the size and composition of each country 
package will be made after technical review and consultation within the 
United States Government and with the recipient countries. 

B. The Countries of Asia and the Near East. 

As has been noted throughout this overview, the growth path of many Asian 
and Near Eastern countries is carrying them to new levels of development. 
This, in turn, provides A.I.D. with new opportunities for assistance which 
will satisfy the economic and social needs of the recipient countries and 
the interests of the United States in seeing that progress in these 
countries takes the form of open societies and open markets. Six core 
concerns will guide programming for these countries. 

1. Democratic Pluralism. A.I.D. initiatives will stress voice, choice and 
governance. Voice activities will include projects designed to encourage 
civic participation, and association or advocacy. Programs will support a + 

variety of private sector groups that influence government and political 
processes. These include PVOs, labor unions, civic associations, 
universities, independent think tanks, and business and professional 
organizations. If they are genuinely independent, these groups can be both 
watchdogs on corruption and participants in the formation of economic 
policies and public debate in these areas. 

Special emphasis will be given to nongovernmental organizations formed to 
eqhance the capacity of the poor to take advantage of economic 
opportunities created by more open markets and societies. Experience 
throughout the world confirms the importance of opening channels of 
advocacy and the articulation of economic concerns in breaking down the 
institutional causes of poverty. 

Choice activities include support for free and fair elections. Projects in 
this area will include: the funding of computer hardware and software for 
conducting elections; the establishment of autonomous electoral commissions 
to assure efficiency and fairness in elections; the training of citizen 
information groups and others in voter registration, getting out the vote, 
and monitoring elections through poll watching and ballot counting; and 
training of political party members, the press and independent 
organizations in polling and in organizing campaigns. 
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Governance activities include projects aimed at strengthening institutional 
performance in the legisl-ative, executive, and judicial branches of 
governments. Program activities will include support for policies which 
advance economic reforms and encourage open markets essential to 
sustainable economic development, strengthen long-term legal protection of 
political and economic liberties, and enhance local government institutions. 

2. Economic Freedom. Freedom for individuals to affect their destiny, to 
save and invest, to be entrepreneurs, and to reap the benefits of their 
efforts is the key to continued social and economic progress. 

A.I.D. will support programs which create or strengthen the conditions of 
economic freedom in the countries of Asia and the Near East. This includes 
support for business and jobs development and for the expansion of 
financial markets and resource mobilization. A.I.D. will also provide 
assistance for privatization, for agribusiness expansion, for women's 
education to encourage their full participation in economic and social 
progress, for factory-based skills training to ensure the quality of human 
resources essential to economic vitality, for the expansion of research, 
development and engineering capacities as economies become more 
sophisticated and diversified, and for sound management of national 
environments to allow sustainable growth. 

Another initiative in this area will be increasing A.I.D. involvement in 
issues of urbanization. Of particular interest: will be support for the 
private provision of urban infrastructure, such as electrical power 
generation, through regulatory reform, expanded financial markets, private 
investment, and capital projects, thereby contributing both to the 
development goals of the Asian and Near Eastern countries and expansion of 
U.S. business opportunities. 

3. Equity of Public Policies. Long term economic growth is the only 
sustainable cure for poverty. A.I.D. seeks to support the development of 
public policies which are supportive of both growth and equity. This 
requires public policies vhich encourage the full participation of all 
social groups in development. Accordingly, A.I.D. will work with public 
sector officials and other interested parties to create transparent 
policy-making procedures and neutral policy environments. 

As appropriate, support w.Ll1 be provided for, anong other things, tax 
reforms which facilitate the growth of small businesses, the passage of 
laws which protect public and private property, the dissolution of public 
monopolies and restrictive licensing arrangements, and public policies 
which encourage free foreign exchange rates, market-determined interest 
rates, and the reduction of trade barriers. A.I.D. will also work with 
public officials to develop equitable regulatory policies and mechanisms 
which encourage open markets while protecting public interests. It will 
help promote freedom of access to public information, regulatory hearings, 
independent counsels, and other devices which promote the transparency of 
public policy making, and ensure the accountability of public sector 
entities. 
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4. International Investment and Trade. International market access will 
be as important to the continued growth of the Asian and Near Eastern 
countries as their own domestic economic performance. Their growing - 
participation in international trade and the role of international 
investment in their domestic economies are critical to their own growth, 
the American private sector, and the stability of the world trading system. 

Accordingly, A.I.D. will undertake programs and policy dialogue to 
encourage this group of countries to become more responsible players in the 
international marketplace. Included among these programs may be activities 
to enhance intellectual property rights providing, thereby, additional 
incentives to entrepreneurs to apply their individual skills. A.I.D. will 
also support work to establish liberal trade and investment regimes 
throughout the region, and increased trade and investment linkages between 
U.S. and regional businesses. 

Opportunity Is the key to open markets, and A.I.D. plans to help indigenous 
and American businesses discover, remove obstacles to, and take advantage 
of business opportunities. It will be proactive, going directly to private 
businesses, business organizations, and other private intermediaries to 
develop relationships and mechanisms to seize opportunities, and show, by 
example, the benefits of private sector involvement in development. It 
will actively encourage private investment in production, processing and 
distribution systems. By mobilizing additional private capital, A.I.D. 
will implement its mandate to expand private sector involvement in 
development. 

A.I.D. recognizes that, as the region's countries become more active in the - 
international economy, the likelihood increases that trade disputes between 
individual countries and the United States or among countries within the 
region will arise. A.I.D. will consider developing a capability to provide 
technical assistance to the countries of Asia and the Near East to help 
resolve disputes such as those which have emerged over intellectual 
property rights. The ultimate emphasis will be on contributing to the 
resolution of bilateral trade disputes with the United States which could 
prove damaging to the progress of both the Asian and Near East countries 
countries and the United States. 

5. Social Services Reform. The improved quality of life in the countries 
of Asia and the Near East as measured by lower infant mortality rates, 
increased life spans, and higher primary school enrollments has created new 
challenges for the provision of social services and for ensuring their 
financial sustainability. The changing age structure of ANE populations 
(as seen in the increase in the size of the working age population), for 
example, is creating demands for increasingly expensive and technologically 
sophisticated health services. Similarly, increasing industrialization is 
creating a demand for more technologically oriented and, therefore, more 
expensive secondary and university education. Effective involvement of the 
private sector in the provision of social services provides an important 
mechanism to ensure that scarce public resources are focused on the 
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provision of such services to the poor, while maintaining access by other 
social groups to adequate: health care, education, and other critical social 
services. 

A.I.D. supports activities that promote the private provislon of social 
services. It is already actively engaged in helping governments shift 
costly medical service for the middle and upper classes (e.g., kidney 
dialysis, CAT scanning) out of the free public health system in order to 
release budgetary resourc:es to pay for medical services for the poorest 
sectors of society. A.I.D. will continue to pursue such initiatives. It 
will also promote public policies which improve efficiency, cost 
containment, financial sustainability, and reform management of public 
programs delivering social services, and that focus public resources on 
those least able to pay for them. It will be .Looking to expand the 
financial base and management of social servic'es beyond the public sector. 
Sustaining the social galas of the 1980s while addressing the more 
expensive problems of the 1990s will be the major challenge facing the 
countries of Asia and the Near Fast over the next decade. 

6. Energy, Environment, and Natural Resources. Future economic growth in 
the countries of Asia and the Near Fast will require increased invuts of 
natural resources. Increased urbanization and industrial growth are 
placing large new demands on the natural resource bases and environments of 
these countries. It is c:lear that during the 1990s and beyond, they will 
be under increasing pressure to reduce inefficiencies and waste in the use 
of their natural resources, including energy, and to deal with the growing 
pollution and degradation of their environments. 

The countries of Asia and the Near Fast have cone to recognize the 
importance of sound economic management of the environment, and are making 
significant policy and financial commitments to ensure this end. Of 
critical importance in this regard is the creation of open, efficient 
markets that reflect the real cost of goods and services, including 
environmental costs, and the establishment of democratic systems that allow 
for increased private ant1 popular participation in economic decisions 
affecting the environment:. 

Accordingly, A.I.D. environmental programming for these countries through 
the 1990s will focus on five policy and institutional areas. These are: 
(a) improving market mechanisms ; (b) removing policy distortions and 
subsidies; (c) defining appropriate public and private roles, and 
strengthening institutional capabilities; (dl improving the analytical and 
information bases from which countries can formulate appropriate policies 
and programs; and (el increasing popular participation in environmental 
decisionmaking. 

Energy is an especially vital input to the economic growth process, and the 
countries of Asia and the Near East will continue to see rapid increases in 
energy demand, particularly for electrical power. Given the large capital 
needs for power expansion and the inefficiencies of parastatal utilities, 



Regional Overview 

ANE governments are seeking alternatives to the public provision of power, 
including greater reliance upon the private sector. A.I.D. has adopted a 
strategy to encourage greater private sector participation in the provision - 
of electrical power. This strategy supports: (a) policy reform; (b) 
institutional restructuring; (c) expanded linkages between the private 
power industry of the United States and those of the ANE countries; and (dl 
technical and financial support for private power project and energy 
efficiency technologies. 

A.I.D. Operations: Targets for the Year 2000. 

Beginning in FY 1991, A.I.D. is proposing to Congress revisions in the 
Agency's budgeting process. These revisions will acknowledge the 
substantial differences which exist among the three regions in the Agency 
and permit A.I.D. to reward performance. 

Powerful currents of economic and political change are driving development 
in the countries of the ANE region. As a consequence, changes in A.I.D.'s 
programming and budgeting systems are required to ensure the continued 
effectiveness of our assistance. A.I.D. must build sufficient flexibility 
into its budgeting system to concentrate resources on those countries and 
programs which are performing best, and to create a capacity to respond to 
new opportunities quickly. Accordingly, the resource allocation system 
A.I.D. is developing for the ANE region will have three facets: 

-- new criteria for assessing country performance and 
allocating additional resources to those which are 
demonstrating the most rapid progress in achieving broad- 
based sustainable growth; 

-- improved assessment of program performance, including 

development of a more rigorous system specifying objectives 
and progress indicators and concentration of resources in 
those sectors which are having the greatest impact on a 
country's growth; and 

-- a fund to enable A.I.D. to respond quickly to opportunities 
to stimulate open markets and open societies. 

Country performance assessment will be based on a new set of indicators 
which attempt to measure directly progress toward open markets and open 

- - 

societies. T h e  six indicators A.I.D. expects to utilize are: 

1. degree of political pluralism and civil liberties; 
2. economic freedom and the local investment climate; 



Regional Overview 

3.  equity of the public policy framework; 
4. openness to international trade; 
5. climate for foreign investment; and 
6. willingness and capacity to resolve international economic 

disputes. 

A.I.D. has selected these indicators for several reasons. First, they 
measure the effects of government policies on the capacity of the poor to 
initiate and sustain econonic and political activities which can improve 
their lives. Second, these indicators reflect actions wholly within the 
control of governments. The benefits of appropriate government actions on 
these measures can be negated by natural disasters, for example. However, 
governments cannot control such variables and should not be held 
responsible for them in the same way that, for example, they can be held 
responsible for policies which subsidize urban. wage earners at the expense 
of farmers by setting agricultural prices below market value. Third, these 
indicators incorporate open market and open society principles which strike 
at the root causes of poverty --inequitable government policy and the 
inefficiencies of non-market allocations of public and private resources. 
Finally, as a set, these indicators can measure change on a short-term 
basis. They are, therefore, especially appropriate to use in determining 
annual resource allocations. 

As it gains more experience with performanced-based resource allocations, 
A.I.D. will adjust and adapt its set of indicators. Obviously, other 
factors such as foreign policy interests will influence resource allocation 
also. Nevertheless, the objective will be to increase the share of 
resources allocated to countries which are performing best. 

Program performance also will be systematically factored into resource 
allocation decisions. A.I.D. field missions have been asked to specify . 
program objectives and to identify indicators which can be used to assess 
progress toward achievement of those objectives. The goal is to focus on 
what the United States is attempting to achieve in each country over the 
medium- to long-term, in the range of at least five years and preferably 
longer. Thus these objectives will be broader than those of a single 
A.I.D. project, but will be designed so they dl:, not overstate A.I.D.'s 
potential impact. Indicators of program perfomance will be objective and 
verifiable and subject to regular reporting. Issues of sustainability will 
be addressed at the project design stage. A.I.D.'s premise is that 
projects designed using open markets and open societies principles will be 
sustainable because they will be demand driven. 

Once the program performance system is operational, A.I.D. will be in a 
better position to shift regular budgetary resources to those ANE programs 
which are performing well and to use deobligations and reobligations to 
restructure those performing less well. 



Regional Overview 

A.I.D. proposes to use $50.0 million in N 1991 to create an - ANE 
Performance Fund. These monies will be allocated to support progress 
toward open markets and open societies. In large measure, this Fund was - 
created by reducing incremental funding for ongoing programs in the 
region. As a result, many country programs proposed for FY 1991 show 
reductions from previous years. However, as performance is demonstrated 
and projects identified which promote open markets and open societies, some 
countries will receive increased assistance. 

The Performance Fund will provide resources to reward and catalyze change 
in the programming areas described above. This may include stimulation of 
policy reform, pilot testing of systems for private provision of social 
services, codification of commercial law to encourage micro and small 
enterprise development, or demonstration of environmentally sound systems 
for expanding production for agribusiness. Innovation will be encouraged 
and the typical lead time necessary to obtain approval of A.I.D. projects 
shortened. The current system, which calls for identification of ideas as 
much as two years before they can be funded, is simply not flexible enough 
to respond to the rapid pace of change that the region is currently 
undergoing. 

There is a real opportunity to increase the impact of U.S. assistance, even 
with constrained resources, and now is the time to seize that opportunity. 
Like the transformation in Eastern Europe, it is impossible to predict 
precisely the outcome of change throughout the region. However, an 
effective U.S. role is clearly important to our interests and deserving of 
broad support. 

FY 1991 Budget Request 

To fund its programs for the 1990s in Asia, the Near East and Europe, 
A.I.D. is requesting FY 1991 appropriations of $404,480,000 of Development 
Assistance Funds, $2,636,000,000 of Economic Support Funds, $544,693,000 of 
PL 480 Funds (Title I, $395,000,000 and Title 11, $l49,693,OOO), and 
Special Assistance Initiative Funds in the amount of $5OO,OOO,000. 
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AFGHANI STAN 

Introduction 

Already poor and undeveloped p r i o r  t o  1978, a decade of war has  destroyed most 
of Afghanistan's physical  in f ras t ruc tu re ,  l a i d  waste t o  cu l t iva ted  land, and - 
eliminated e x i s t i n g  education and heal th  services.  When condit ions permit 
refugees t o  r e t u r n  home, r e l i e f ,  r e h a b i l i t a t i o n  and reconstruc t i o n  needs w i l l  
be extensive.  Given the enormity of the task ,  m u l t i l a t e r a l  agencies should 
take the  lead i n  f inancing r e l i e f  e f f o r t s .  However, U.S. i n t e r e s t  i n  
demonstrating support f o r  a f r e e  Afghanistan w i l l  mandate a s i g n i f i c a n t  
continuing A. I .D.  program. 

A. I .D .  Assistance St ra tegy and Accomplishments t o  Date 

A . I . D . * s  c ross  border humanitarian ass i s t ance  (CBHA) program For war-affected 
Afghans supports  the U. S. Government's long-standing policy of e s tab l i sh ing  a 
f r e e ,  self-governing non-aligned Afghanistan; r e l i e v e s  the s u f f e r i n g  of the 
many Afghans who have been unable o r  unwilling t o  leave their war-tom 
country; and helps t o  ensure that condit ions ins ide  Afghanistan a r e  such that 
the population i s  a b l e  t o  s u s t a i n  i t s e l f  and begin the enormous t a s k  of 
rebuilding a nation. 

Wch has been accomplished i n  the shor t  l i f e  of the program. Agriculture,  
hea l th  and primary education se rv ices ,  equipment and suppl ies ,  a s  w e l l  a s  food 
and other  e s s e n t i a l  commodities, a r e  being provided t o  targeted  regions 
throughout Afghanistan. Afghans have been involved in planning and 
implementing the program, coordinating with A.I.D. i n i t i a l l y  through the 
seven-party All iance of the Afghan res i s t ance ,  and s ince  e a r l y  1989, through 
the emerging Afghan Interim Government (AIG). 

\ 

Providing food s e c u r i t y  is a core object ive  of A.I .D. 's  s t r a t egy .  The PL 480 
T i t l e  I1 emergency food program has provided 223,000 metr ic  tons (MT) of wheat 
i n  Afghanistan s ince  FY 1986. The bulk of the wheat is d i s t r i b u t e d  through 
the seven res i s t ance  p a r t i e s ,  although small amounts have been handled by 
l o c a l  councils  (shuras) .  A t e s t  of market mechanisms f o r  supplying food 
ins ide  Afghanistan a l s o  is being developed. 

The Agriculture Sector Support Projec t  (306-0204) looks beyond h o s t i l i t i e s  and 
i s  designed t o  provide technical  a s s i s t ance  over s i x  years. The p r o j e c t  w i l l  
work wi th  l o c a l  shuras  t o  plan and execute the r e h a b i l i t a t i o n  of t r a d i t i o n a l  
food surplus  a r e a s  and provide key inputs. 4n agr ibus iness  component w i l l  
promote t r ade  i n  high-value export  crops  t o  Pakistan.  To da te ,  r e p o r t s  
ind ica te  t h a t  r e h a b i l i t a t i o n  of over 500 small i r r i g a t i o n  systems has  been 
completed which w i l l  i r r i g a t e  approximately 107,600 a c r e s ,  185 MT of improved 
seed has been del ivered,  and 9,000 MT of f e r t i l i z e r  is  positioned t o  be 
del ivered f o r  the next crop year. 

The Health Sector Support P ro jec t  (306-0203) provides t r a i n i n g  and supp l ies  
f o r  small heal th  care f a c i l i t i e s  ins ide  Afghanistan which provide bas ic  hea l th  
services  t o  the c i v i l i a n  population i n  mujahideen-controlled areas .  Since 
1986 more than 1,430 b a s i c  heal th  workers have been t r a ined  and a r e  working i n  
Afghanistan. During FY 1989 almost 43,000 inocula t ions  were repor tedly  given 
ins ide  Afghanistan, and a s i g n i f i c a n t  maternal and ch i ld  hea l th  ca re  program 
was begun. 



The Education Sector Support Projec t  (306-0202) supports Afghanistan's 
sha t t e red  educational  system with technica l  a s s i s t ance .  Begun i n  1986, t h i s  
p ro jec t  is administered by the Education Council of Afghanistan (ECA), a 
component of the Educaticm Ministry of the  Afghan Interim Government. I t  
expands primary education, promotes l i t e r a c y  among the  mu jahideen, and enables 
Afghan profess ionals  t o  upgrade t h e i r  s k i l l s  i n  the United Sta tes .  In FY 
1989, i n s t r u c t i o n  i n  conr;truction-related t r ades  and o f f i c e  s k i l l s  was added. 
A.I.D. a l s o  supports  the  Weber Scholarship Program, which was named a f t e r  the  
Universi ty of Nebraska Chancellor who has s o l i c i t e d  scholarships  from U. S. 
co l leges  and u n i v e r s i t i e s  f o r  Afghans students .  By the end of FY 1989, t h e  
ECA had supplied 1,209 primary schools wi th  textbooks and i n s t r u c t i o n a l  
ma te r i a l s  reaching more than 120,000 s tudents ,  and 30,000 mu jahideen have 
reached a t h i r d  grade reading l eve l .  

The Commodity Export Program (306-0205) c o n s i s t s  of: ( a )  commodity 
procurement, s torage,  accounting and monitoring; (b )  t r anspor t  and road 
repa i r ,  embodied i n  the  Afghan Construction and Log i s t i c s  U n i t  (ACLU); and (c )  
spec ia l i zed  s tud ies  and consultancies . O t h e r  i ~ c  t i v i t i e s  r ecen t ly  ca r r i ed  o u t  
under the a e g i s  of the p r o j e c t  were a mine de tec t ion  dog and handlers t r a i n i n g  
program, a s s i s t a n c e  t o  t h e  A I G  's Information Mfnistry, and na rco t i c s  awareness 
and c o n t r o l  p i l o t  a c t i v i t i e s .  

A.I.D. has  financed p r i v a t e  and voluntary organizat ion (PVO) a c t i v i t i e s  i n s i d e  
Afghanistan i n  heal th ,  food a i d ,  education and a g r i c u l t u r a l  production s ince  
the s t a r t  of the program. A. I . D .  cu r ren t ly  makes g ran t s  t o  PVOs through two 
p ro jec t s  : t he  PVO Co-f inancing Projec t  (306-0201) and the  Rural Assistance 
Projec t  (306-0208). The two p r o j e c t s  provide support t o  both U.S. and 
European PVOs and opera te  i n  30 d i s t r l c t s  of 13  provinces of Afghanistan. 

In FY 1990, A.I.D. w i l l  begin a Narcotics Awareness and Control P ro jec t  which 
w i l l  increase  awareness of drug problems among refugees,  he lp  t o  reduce poppy 
c u l t i v a t i o n  i n  Afghanistan, and provide analysj-s t o  guide f u t u r e  
ant i -narcot ics  e f f o r t s .  

O t h e r  Donors 

The U. S. Government supports  the  United Nations-led r e l i e f  and rese t t lement  
e f f o r t  wi th  exper t i se  and f i n a n c i a l  a s s i s t ance .  The United Nations (UN) has  
received approximately $980 mi l l ion  from 24 donors i n  response t o  i t s  October 
1988 appeal. I n  FY 1989, the U. S. contr ibuted $89 mi l l ion  t o  UN a c t i v i t i e s ,  
$29 mi l l ion  through the U;V Coordinator 's Office.  A.I .D.  co l labora tes  with UN 
spec ia l i zed  agencies i n  providing and d i s t r i b u t i n g  food and hea l th  se rv ices  
ins ide  Afghanistan. Cooperation i n  the a r e a s  of mine c lea r ing ,  na rco t i c s ,  
a g r i c u l t u r a l  pes t  con t ro l  and ana lys i s  of agrlc:ul tural  condit ions w i l l  be 
important i n  FY 1990. A.:I.D. a l s o  i s  prepared t o  a s s i s t  i n  f i l l i n g  
humanitarian comodi ty  ga:ps. The experience ga.ined and the  projec ts  i n  place 
under the A. I .D. program are important resources i n  f a c i l i t a t i n g  the s t a r t -up  
of m u l t i l a t e r a l  and b i l a t e r a l  donor a s s i s t ance .  



FY 1991 Program 

The FY 1991 program request  f o r  Afghanistan i s  $70.0 mill ion.  This includes - 
$35.0 mil l ion  of Developuent Assistance and $35.0 mil l ion of Economic Support 
Funds. In addit ion $27 .4  mi l l ion  i s  requested i n  P.L. 480 T i t l e  I1 funds f o r  
a voluntary agency sponsored food-for-work and a Section 206 program. 
Emergency food r e l i e f  a l s o  m y  be required,  depending on the condit ions a t  the 
time. During the rese t t lement  and r e h a b i l i t a t i o n  period, A. I .D .  a s s i s t ance  
w i l l  focus on immediate needs of mi l l ions  of refugees and i n t e r n a l l y  displaced 
persons, and w i l l  continue the anti-narcotics i n i t i a t i v e .  The A.I.D. program 
w i l l  support a c t i v i t i e s  complementary t o  the m u l t i l a t e r a l  e f f o r t s  of the 
United Nations. 

A. I .D. Representative: Larry Crandall 
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BANGLADESH 

Total U.S. Aid 5 3,133 Uillion (1972-88) 

Ratio of U.S. Aid To Total ODA 11.74 (1984-87) 

Yearly U.S. Aid Per Capita 5 1.86 (1984-871 

EXTERNAL T m E  

Trade Balance($ Uillions, US) (1986) -1,544 (87) -1,576(88) -1,767 

NATIONAL INCWE AND EXPENDITURES 

Per Capita CNP ......................... (1987) 160 

Average Annual m a 1  Per Capita CNP Growth Rate.(1965-87) 0.34 Total Imports (5 Uillions, US) (1986) 2,587 (87) 2,876 (881 3,253 

Of Which 4 From U.S. ......................... (1988) 84 

Government Budgetary Expnditures ar a 4 of CNP...(1988) 16.54 

Major I ~ P o ~ ~ S ~ ~ ~ ~ ~ ~ F O O D C ~ I N S ~ P E T R O L E U M  PRDSIEDIBLE OILS 

Total Expnditures and Net Lending (S I(ill1ons. US): 

(1986) 2,548 (1987) 3.006 (1988) 3,193 Total Exports (5 Millions, US\ (1906) 1,043(87) 1,301(88) 1,486 

........................... Of Which 4 to U.S. (19881 354 

Budgetary Doficit or Surplus (5 Uillions, US)! 

(1986) -1.158 (19871 -1,455 (1988) -1.466 Major Exports (1988lCAIU4ENTS;JUTE L JUTE GDSILEATHER PRDTS 

Trading Partners: UNITED STATES; JAPAN; SINGAPORE 

INTERNATIONAL RESERVES AND EXTERNAL DEBT 

Official International Reaerves Equivalent to 

3.4 Month. of Imports (1989) 

AGRICULTURE 

Agricultural Production as 4 of CDP...(1988) 434 

Self-sufficiency Ratio 

Food: 944 (1985) 

Agriculture: 914 (19851 

Extornd Public Debt as 4 of GNP...(1988) 46.34 

Service Payments on External Public Debt, 

(5 Millionr, US) .................... (1988) 274 

A. 4 of Total Export Earnings....... (1988) 23.44 

Ag. Exports:(1988)JUTE; FROZEN SHRIUP; FISH, FROG LEGS 

Ag. Imports: (19801 WHEAT; RICE; EDIBLE OILS 

POPULATION 

Total Population ... (Thousands, Uid 1989) 110,000 

NUTRITION AND HEALTH 

Calorie Intake per Person per Day ... (1986) 1918 

Population Growth Rate...(1970) 2.94 (1978) 3.14 (1990) 2.54 Life Expectancy at Birth, in Years (Bureau of the Census) 

(1988) Total 50.7 Yale 51.1 Female 50.4 

(1970) Total 47.1 Male 48.0 Female 46.1 Population (1989) By Age Croup: 

(0-14yrsl 44.44 (15-64yrs) 52.24 (65+ yrs) 3.34 

Infant Deaths in First Yr of Life per 1000 Live Births (1987) 120 

Married Women Aged 15-44 yrs. Using Contraception ... (1989) 32.84 
Percent Of Children 12-23 Months Old Fully Immunized Against 

Tuberculosis (BCCI 154 (19881 Ueasles 74 (1988) 

Diphtheria (DPT3) 104 (1988) Polio(3) 104 (1988) 

Total Fertility Rate...(1970) 7.1 (1989) 5.0 

HOUSEHOLD INCOME AND EMPLOYKEN? 

National Income Received by Low 204 of Population..(1982) 12.04 

Population with Reasonable Access to Safe Water Supply 

(19831 404 

b of Population Living Below Absolute Poverty Level 

(1986) Total 52.04 Urban 56.04 Rural 51.04 

EDUCATION AND LITERACY 

Total School Enrollment as Ratio of Population in Age Croup! 

Primary (19831 Total 58.1 Malo 66.3 Famalo 41.0 

Secondary (1981) Total 19.8 Male 31.0 Fualo 7.7 

Post Secondary (1980) Total 2.3 Male 3.8 Female 0.7 

Percentage of Total Adult Population Emp1oy.d Full Tlme 

(1985) 294 

Proportion of Labor Force in Agriculture. ..(I9881 594 Adult Literacy Rate (1985) Male 434 (1985) F.uh 224 
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P.L. 480 
Title I 
Title II 

T O T A L S  

Footnotes : 

(Estimated) 

52,500 
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PIR-M SUMMARY ($0100) 

1/ FY 1989 includes $9,774,000 of reobligated funds. - 

FY 1990 rT7 7-- 

2 1  International Disaster Assistance - 

- 

FY lgY1 
(Request) 

p- -- - -- ------ - -  . - 

-- PARTICIPANT TRAINING D A T A ~  - ---- 
- I 

------- -- - -  
FY 1989 . 7 F Y T 9 9 0  FY 1991 

Category 
A 

- 1 
U.S. Participants 

Bilateral d 
Regionale 

Third Country Participants 
Bilateral d 8 1.25 
Regionale 

T O T A L S  32 f!07 
aln-training referr to the rum of ptartic~pnt new starts 

during the FY& cMyover8 still in hinindfrom the dfarticipants funded under bibteral propms. 
prior FY. 

b~cademic: degree reeking. 

AID 370-2 (866) 
63 

-- 
PERSONNEL - DATA - MISSION DIRECT HlREa 

Wted) - (Request) 
T - Total A T Total 

82 128 58 90 148 

206 238 45 170 215 
- 
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(A,ctual 

U.S. National 
Foreign National 

FY 1991 
(Request) 

34 
54 

'Total full lime equident workyeurs of employment. Include IIIC, e e  
RQ 

Ercludes T I P .  One workyear = 2,0117 hours. 



BANGLADESH 

Int roduct ion  

Bangladesh i s  among the  f i v e  l e a s t  developed countr ies  i n  the  world. With 
over 1,900 people pe r  square m i l e ,  i t  is one of t h e  most densely populated 
countr ies  i n  the  world. Urban growth i s  expanding a t  a r a t e  i n  excess of 
9% p e r  annum, more than th ree  times the  na t iona l  growth r a t e .  About 50% of 
the r u r a l  and 40% of the  urban population a r e  unemployed o r  underemployed. 
The country is plagued with r ecur r ing  n a t u r a l  d i s a s t e r s  evidenced by the  
f loods  of 1987 and 1988, the l a t t e r  reported t o  be the worst i n  recorded 
h i s to ry .  The development cons t ra in t s  a r e  of such magnitude t h a t  a 
long-term ass i s t ance  framework w i l l  be needed t o  bring Bangladesh t o  the  
economic development l e v e l  of o the r  countr ies  i n  t h e  region. 

Despite these  problems, Bangladesh i s  making progress toward economic and 
s o c i a l  development. Bangladesh has dramat ica l ly  expanded expor ts  of 
non-tradit ional  products such a s  c lo th ing  and shrimp. It is making 
progress agains t  the  causes of poverty. Infant  m o r t a l i t y  has been reduced 
by one-third. During the late-1970s, 30% of ch i ld ren  d ied  before they were 
f i v e  years old a s  compared t o  19% today; l i f e  expectancy i s  cur ren t ly  50.7 
years  compared t o  48 years  a decade ago; the  l i t e r a c y  r a t e  is 32.5% a s  
compared t o  17% ten  years  ago; and the  cont racept ive  prevalence r a t e  is  
32.8% compared t o  7.7% i n  1975. 

The Bangladesh Government is aware of the development challenges it faces.  
It is  deeply concerned about the  r a t e  of populat ion growth t h a t  a f f e c t s  a l l  . 
aspects  of economic and s o c i a l  development and the p o s s i b i l i t y  t h a t  food 
production i n  the  next 10-20 years  may n o t  keep pace with t h i s  growth. The 
Government's pol icy  framework has  appropr ia te ly  advocated p r iva te  domestic 
and fo re ign  investment i n  indust ry ,  l ed  t o  p r i v a t i z a t i o n  of many 
state-owned en te rp r i ses  and fos tered  increased p r iva te  t rade .  These 
measures, however, must be sustained.  

U.S. i n t e r e s t s  i n  Bangladesh a r e  guided by a concern t o  he lp  the Government 
resolve  these fundamental problems. Grant economic a s s i s t a n c e  remains the 
U.S. Government's p r inc ipa l  means of providing t h a t  support.  Where 
appropr ia te ,  A.I.D. co l l abora tes  with o the r  donors such a s  Japan and the  
World Bank t o  maximize pol icy  leverage and coordinates c l o s e l y  with the  
In te rna t iona l  Monetary Fund on its s t r u c t u r a l  adjustment program. 

A. I .D .  Development St ra tegy and Accomplishments t o  Date 

Sustainable economic growth t h a t  promotes poverty a l l e v i a t i o n  i s  the  
c e n t r a l  theme of the Bangladesh Government's Fourth Five-Year Plan and of 
the A.I.D. s t r a t egy .  The A.I .D.  a s s i s t a n c e  s t r a t e g y  f o r  Bangladesh 
emphasizes t h r e e  s p e c i f i c  object ives:  reduction i n  f e r t i l i t y  and in fan t  
mor ta l i ty ;  increased food production; and increased p r iva te  s e c t o r  a c t i v i t y  
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within a competitive market environment. A.I .D.  objec t ives  within t h i s  
s t r a t egy  include: g rea te r  p r iva te  s e c t o r  p a r t i c i p a t i o n  i n  the  economy, 
t r a d e  and investment, insi:itutional s trengthening,  education and t r a i n i n g ,  
women i n  development, improved management of the  country's n a t u r a l  resource 
base, i n f r a s t r u c t u r a l  improvement and support f o r  democratic pluralism. 
Continued s t a b l e  l e v e l s  of annual grant  economic and food a id  a s s i s t ance ,  
t i e d  t o  technica l  a s s i s t ance  and t r a i n i n g ,  w i l l .  a l low A.I .D.  t o  s u s t a i n  i ts  
e f f o r t s  t o  support Bangladesh i n  achieving its development goals.  
Development a s s i s t ance  and P.L. 480 programs w i l l  focus resources where 
they can achieve policy r e s u l t s  and impact on growth. 

The l a t e s t  population surireys ind ica te  continui.ng progress. I n  add i t ion  t o  
increased contraceptive prevalence, in fan t  mor ta l i ty  has declined from 130 
l i v e  b i r t h s  per thousand in  1985 t o  120, and th,e f e r t i l i t y  r a t e  has 
declined from 7.1% i n  1970 t o  5.0%. A s  the  leading b i l a t e r a l  donor t o  
family planning i n  Bangladesh, A. I .D.  h a s  helped t o  bring about these  
accompli shments . 
A.I .D. ' s  a g r i c u l t u r a l  research p ro jec t s  have l a d  donor cont r ibut ions  t o  
s t rengthen the  nat ional  research system, including support of th ree  
research i n s t i t u t e s  and 25 farming system research  s i t e s  t o  produce and 
extend technologies and crop v a r i e t i e s .  Also i n  support of increas ing 
a g r i c u l t u r a l  productivi ty,  A.I.D. is t h e  only donor i n  Bangladesh t o  have 
promoted p r iva te  s e c t o r  involvement i n  marketing and d i s t r i b u t i o n  of 
f e r t i l i z e r .  A s  a r e s u l t ,  the p r i v a t e  s e c t o r  is now responsible f o r  60% of 
a l l  f e r t i l i z e r  sold i n  the  country, a r e v e r s a l  of the s i t u a t i o n  where 
f e r t i l i z e r  s a l e s  were t o t a l l y  cont ro l led  by the Government. This has  l e d  
t o  g r e a t e r  use of f e r t i l i z e r  ava i l ab le  a t  lower pr ices .  

A.I.D. h a s  played a major r o l e  i n  providing d i r e c t  a s s i s t ance  t o  the 
pr iva te  s e c t o r  by providing loans  t o  small busfnesses. For example, the  
Women's Entrepreneurship Development p ro jec t  under the  Rural  Indus t r i e s  
projec t  (388-0042) has been increasing c r e d i t  a v a i l a b i l i t y  and product iv i ty  
of women-owned o r  managed r u r a l  micro-enterpricles. The Enterpr ise  
Development p ro jec t  (388-0066) a l s o  has been providing f inancing and 
technica l  a s s i s t ance  t o  small-scale en te rp r i ses .  Studies of industry 
performance done under the  Enterpr ise  Policy Ref o m  (388-0067 ) and 
Employment and Enterpr ise  Policy Analysis p ro jec t s  a r e  providing A. I. D . the  
means t o  encourage a pol icy  environment support ive of small-scale 
indus t r i e s .  A.I .D.  w i l l  now begin implementing the I n d u s t r i a l  Promotion 
projec t  (388-007 6 )  t o  enhance c r e d i t  a v a i l a b i l i t y  t o  small  i n d u s t r i e s  
through a guarantee f a c i l i t y ,  expand and upgrade business advisory 
se rv ices ,  and s t rengthen government policy ana:Lysis capab i l i ty .  The 
Pr iva te  Rural I n i t i a t i v e s  p ro jec t  (388-0072) w i l l  continue work toward 
s t ronger  l o c a l  pr iva te  and voluntary organizat ions.  

Other Donors 

Donor coordination w i l l  continue t o  be an important p a r t  of the A.I.D. 
program i n  the  1991-1995 period. A.I.D. has been cooperating with the 
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World Bank and the  United Nations Development Program i n  a r e a s  of improved 
A.I.D. u t i l i z a t i o n  t o  he lp  the  Bangladesh Government address problems 
r e l a t e d  t o  design, monitoring, and implementation of donor-funded 
a c t i v i t i e s .  I n  the  a g r i c u l t u r e  s e c t o r ,  A.I.D. and Japan have been 
implementing a p ro jec t  t o  s t rengthen the  I n s t i t u t e  of Post Graduate Studies 
i n  Agriculture.  This cooperation w i l l  continue. To encourage crop 
d i v e r s i f i c a t i o n ,  A.I.D. w i l l  provide t echn ica l  a s s i s t ance  f o r  a  seed study 
t h a t  w i l l  complement a  World Bank study aimed a t  developing a p r iva te  
s e c t o r  maize seed indust ry  and improving the  Bangladesh Government's 
c a p a b i l i t i e s  t o  support such an industry.  In population and hea l th ,  A.I.D. 
coordinates c lose ly  with the  World Bank and o the r  donors, p a r t i c u l a r l y  on 
commodity procurement. F ina l ly ,  following the  f loods  of 1987 and 1988, 
A.I.D. began a c t i v e  coordinat ion with o the r  donors on a c t i v i t i e s  designed 
t o  he lp  Bangladesh b e t t e r  prepare f o r  n a t u r a l  d i s a s t e r s .  

FY 1991 Program 

A t o t a l  of $56.1 mi l l ion  i n  development a s s i s t ance  is requested f o r  
FY 1991 t o  support ongoing p ro jec t  a c t i v i t i e s  and t o  maintain c r i t i c a l  
pol icy  dialogue e f f o r t s .  Funds a r e  requested t o  continue support f o r  the  
Family Planning and Health Services p ro jec t  (388-0071 1, through 
Government channels, a  nationwide network of p r i v a t e  and voluntary 
organizat ions,  and a Socia l  Marketing p ro jec t  which d i s t r i b u t e s  most of 
the country 's  contraceptives and a l a r g e  por t ion  of its o r a l  rehydrat ion 
s a l t s .  The Higher Agr icu l tu ra l  Education (388-0075 ) and F e r t i l i z e r  
Dis t r ibu t ion  and Improvement I1 (388-0060) projec ts  w i l l  continue t o  
s t rengthen c a p a b i l i t i e s  f o r  increased food productivi ty.  Responding t o  
ANE's "open markets and open s o c i e t i e s "  themes, funds a l s o  a r e  requested 
f o r  the  I n d u s t r i a l  Promotion (388-00761, Financia l  Sector Credit  
(388-00781, and Pr iva te  Rural I n i t i a t i v e s  (388-00721 p ro jec t s ,  t o  
continue t o  inc rease  p r iva te  s e c t o r  a c t i v i t y .  The Financia l  Sector 
Credit  p ro jec t  may be amended t o  allow co l l abora t ion  with the World Bank 
on a g r i c u l t u r a l  c r e d i t  pol icy  reform, a s  w e l l .  The Rural E l e c t r i f i c a t i o n  
I11 (388-0070) and Local Government I n f r a s t r u c t u r e  and Services 
(388-0077) p ro jec t s  w i l l  continue t o  improve i n f r a s t r u c t u r e  i n  r u r a l  
a reas ,  while s trengthening management c a p a b i l i t i e s  within l o c a l  
governments and cooperatives. A new projec t ,  Women's Enterpr ise  Support 
(388-00821, w i l l  continue women's entrepreneurship a c t i v i t i e s  begun under 
the  Rural Indus t r i e s  projec t .  To amplify the  impact of the  A.I.D. 
program, Technical Resources I1 (388-0074) w i l l  continue t o  provide 
t r a i n i n g  and t echn ica l  a s s i s t ance .  Support a l s o  w i l l  continue f o r  the  
I n s t i t u t i o n a l  Development of Civic  P a r t i c i p a t i o n  p ro jec t  (388-0079) t o  
h e l p  nur ture  t h e  growth of democratic i n s t i t u t i o n s  by providing t r a i n i n g  
and t echn ica l  a s s i s t ance  t o  the parl iament,  the  judic iary ,  the media, and 
r u r a l  self-help organizat ions.  F inal ly ,  $76.4 mi l l ion  of P.L. 480 
resources w i l l  be required t o  provide r u r a l  employment, r e h a b i l i t a t e  
r u r a l  i n f r a s t r u c t u r e ,  and support A.I .D. ' s  pol icy  dialogue with the  
Government. 

Mission Director:  P r i s c i l l a  M. Boughton 
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S U M n A R Y  O F  A C T I V E  I N D  P R O P O S E 0  P R O J E C T S  
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Purpose: To a s s i s t  the Government of Bangladesh and its l o c a l  
e n t i t i e s  t o  plan, develop, and maintain technically,  
economically, and environmentally sound, sustainable r u r a l  
t ranspor t  infras t ructure .  

BANGLADESH -ED PROGRAY WYY*RV #LET 

Project  description: A. I .D. experience indicates  t h a t  food a id  
should move beyond an exclusive r e l i e f  or ienta t ion t o  a focus 
on developmental impact. This project w i l l  implement, through 
CAM, road and re la ted construction t h a t  enhances development 
by assuring: 1 )  continuous alignments passable by jeep i n  the 
d r j .  season; 2 )  en-siroiiiiitiitai eoudness,  especiaiiy with regard 
t o  construction t h a t  allows unimpeded,drainage; 3)  connection 
of economically v i t a l  points;  and, 4 )  a continuing maintenance 
program funded by loca l  revenues. 

Tlk 
Food f o r  Work IV 

Sustainabi l i ty :  Project methodology and benefits w i l l  survive 
the p ro jec t  because: 1 )  the project  w i l l  ident i fy  and implement 
mechanism f o r  expanded local  revenue collection; 2 )  i n  
coordination with other  A.I.D. a c t i v i t i e s ,  the project  w i l l  
t r a i n  loca l  government personnel i n  management s k i l l s  needed t o  
continue the flow of project  services and benefits;  3) the 
project-assisted infras t ructure ,  by de f in i t ion  a jus t i f i ab ly  
high community p r io r i ty ,  w i l l  e l i c i t  a commitment t o  its 
maintenance; and, 4 )  local  government credibility a d  ~ t a b i l i t y  
w i l l  accure from governmentse successful use of r a t iona l  
procedures and sound se lec t ion  c r i t e r i a .  

Relationship of project t o  A.I.D. country s t r a t e a :  
Continuouely  assa able r u r a l  roads contribute d i rec t lv  t o  
A. I .D ' s t h r L -  major s t ra tegy goals of increasing a g r k  t u r a l  
production, increasing pr ivate  sec to r  ac t iv i ty ,  and reducing 
f e r t i l i t y  and mortali ty.  

Host country and other  donors: The World Food Program (WFP) 

Fundinp 
Swrrr 

DA 

undertakes food aid-aupported r u r a l  road improvement, canal 
re-excavation and flood control embankments using wheat donated 
by Canada, g u s t r a l i a ,  the United Kingdom, Norway, Germany, and 
the UN (which is mostly U.S. wheat). The United Kingdom, the 
EEC, Germany and Australia monetize wheat t o  build s t ructures .  
Canada finances a program t o  maintain Food f o r  Work roads using 
l o c a l  currency from monetized wheat. The Bangladesh Government 
a l s o  supports a small Food f o r  Work a c t i v i t y .  

Mi, RDaN 

2,000 

I*mbr 388-0081 am P o d h  

))IJch 

Beneficiaries:  Direct benef ic iar ies  include road construction 
workers who receive PL-480 T i t l e  I1 wheat, loca l  o f f i c i a l s  who 
receive in-service t ra ining,  and r u r a l  communities t h a t  benef i t  
from improved roads and enhanced management capab i l i t i e s ,  and 
r u r a l  communities. Indirect  benef ic iar ies  a r e  r u r a l  res idents  
who par t i c ipa te  i n  o r  benef i t  from the economic a c t i v i t y  
derived from soundly planned and managed infras t ructure .  

ED. & HR 

PRWO~ED OILIGATW 
~ ~ ~ d L * r d  

~y 1991 Ufa of Prom F u d i  
2,000 10,000 

SII. An. Initid Oblignkn lttirnmd Find Wigntion l E d m r l d  Camplrnion 

Major outputs: Major outputs include: continuous r u r a l  road 
alignments including coordinated s t ruc tu res ;  upgraded planning, 
implementation, monitoring, and evaluation s k i l l s  of loca l  
governments; improved loca l  revenue generation techniques; and, 
p i l o t  a c t i v i t i e s  i n  appropriate technologies f o r  improved r u r a l  
in f ras t ruc tu re  and i n  community mobilization. 

- 

A.1.D.-financed inputs: LOP - 

T r L R n  T i t l a  TTT.  1 no- 

Technical Assistance (includes in-aervice t r a in ing)  8,000 
Commodities 500 
Training 900 
Evaluation/Studies 600 

Total  10,000 

PL-480 T i t l e  I1 (Food f o r  Work), 600,000 metric 
tons over 5 years, value based on 1989 value 95,000 

U. S. FINANCING (In thwrwrdr of ddlur) Principal Contractom or Aglcldrr 

Through Septmnkr 30, 
Estimated Firul Yew 
Estimated Through Soptambar 30, 

Proposed Fircrl YOU 1991 

OWigatbnr 

2,000 

Expmditura 

Futun Y u r  Obligations 
8,000 

Unliquidrbd Cooperative f o r  American Relief 
.................................... Everywhere (CARE) ::::.:. ..... . .... .... . . ... . . ..;... 

EItknmd Totd Cost 
10,000 



Purpose: To a s s i s t  the  Government improve the implementation 
and sus ta inab i l i ty  of ru ra l  roads and other  l o c a l  
in f ras t ruc tu re  p ro jec t s  undertaken by l o c a l  governments. 

PUNNED PROGRAM W l Y A R Y  SHEET 

Project  description: This project  w i l l  support r u r a l  economic 
growth and the sus ta inab i l i ty  of development improvements by: 
(1) strengthening planning and implementation; (2) 
strengthening revenue generation capacity-revenue col lect ion;  
(3) strengthening accountability--by improving monitoring and 
evaluation of l o c a l  in f ras t ruc tu re  projects;  (4) providing 
grants  f o r  in f ras t ruc tu re  construction and maintenance; and (5) 
carrying out policy analysis  and dialogue to  enhance the  
c e n t r a l  government t o  monitor and support decentra l izat ion 
e f f o r t s .  

Funding AG, RD&N Wth 
Swm Local Government Infras t ructure  

and Services DA 3, 500 

* 388-0077 1 NEW Poprl.tion ED. & HR *I. kt. 

Sustainabi l i ty :  The project addresses revenue generation 
-4 enhancement, and technical ass is tance and t ra in ing  w i l l  

s trengthen l o c a l  governments t o  plan, design, implement, and 
evaluate in f ras t ruc tu re  investment and maintenance endeavors. 

Relationship of project t o  A. I .D. country s t ra tegy:  Rural 
in f ras t ruc tu re ,  especia l ly  roads, is a major contr ibutor  i n  

PROPCl6ED OBLIGATION 
//a ttmwm&of- 

achieving A.I .D. ' s  three  major s t r a tegy  goals: increasing 
a g r i c u l t u r a l  production, increasing employment, and reducing 
f e r t i l i t y .  During the last decade A.I .D.  has been a major 
financer of r u r a l  road development. 

~y 1991 
3,500 DA 

Host country and other  donors: The host government recent ly  
has a r t i cu la ted  its plans and pol ic ies  bearing on t h i s  project.  
The Planning Cornnissionvs Rural Development Strategy includes 
the paving of 6,000 miles of feeder roads over the  next 10 
years and ass igns  maintenance responsibi l i ty  t o  loca l  
governments. Donors have supported the  Government's 

Lifa of Prom Funding 
15,000 

IFY 1991 (FY 1995 (FY 1997 1 
i n i t i a t i v e s ,  notably the IBRD with a $102 mil l ion loan f o r  a 
Road Rehabili tation and Maintenance project ,  and the Asian 
Development Bank with a $99.8 mil l ion loan f o r  a Rural 
Infras t ructure  Development project.  These e f f o r t s ,  and this 
project,  w i l l  support the  government's i n i t i a t i v e s  t o  provide 
needed infras t ructure  t o  strengthen l o c a l  governments t o  plan, 
finance, implement, and maintain tha t  infras t ructure .  

Initial Obhgmth Ertimrtd Fir4 Obligation Estinutd Comol.tii 
D m  of Roi.ct 

Beneficiaries: Direct benef ic iar ies  include l o c a l  government 
o f f i c i a l s ,  r u r a l  r e s iden t s  using in f ras t ruc tu re  constructed and 
maintained, and r u r a l  communities benef i t ing from l o c a l  
governmentsv enhanced planning and management capab i l i t i e s .  

Major outputs: Major outputs w i l l  include: enhanced l o c a l  
government planning, implementation, management, and revenue 
generation capacity f o r  r u r a l  in f ras t ruc tu re  investment, 
maintenance, and service  delivery; improved l o c a l  government 
accountabili ty;  be t t e r  roads and other  in f ras t ruc tu re ;  and, 
p i l o t  experiments i n  innovative l o c a l  planning, implementation, 
and revenue generation techniques. 

A.1.D.-financed inputs: Life of Project  
($000) 

Technical ass is tance 
In-country t r a in ing  
Local cos t s  of f i e l d  experiments 
Local government s tud ies  and analysis  
Grants t o  l o c a l  governments 
Total 

P.L. 480 T i t l e  I11 i n  l o c a l  currency 
P.L. 480 T i t l e  I1 f o r  (Food-for-Work) 

Principal Contrton or Aglnda U. S FINANCING (In thousands of dollm) 

Through September 30, 
Gthated f iwl Year 
Estimated Through September 30, 

Ropoad Fiscal Y u  1991 

Obl i t km 

AH) 37&7 (1 1-85) 

3,500 

Expenditura Unliquidaad 

. . (.;.~j:;;;:((].;.,::.'; .: .; TI.. .' "' .:.::::. . . . . . . . . . ' " ..:. .::.. .... 

Futun Yur Obligation: 
ll,5UU 

Estimated Total Cost 
I> ,UUU 



! GRANT n LOAN 1 0 CONTINUING I 1 I 

~ M N :  BANGLADESH PLANNED PROGRAM 8-RY SHEET 

Purpose: To improve the qual i ty  of l i f e  of Bangladeshi women 
by empowering them economically through increased pa r t i c ipa t ion  
i n  v iab le  commercial enterpr ises .  

h i  
Women's Enterprise Support 

P ro jec t  

Project  Description: This project  follows the Rural Indust r ies  
I project  (388-0042) which d i r e c t l y  a s s i s t ed  over 14,000 r u r a l  
women t o  pa r t i c ipa te  i n  enterpr ises  by providing them with 
t r a in ing ,  c r e d i t  and advisory services . .  The project  has  been 
successful  i n  the context of s imi lar  projects  i n  Bangladesh. 
T. -I 
A. -t only b e r s f i t e d  a large ~ i ~ i ' o i i  oi wornell auli iileir 
famil ies ,  but a l so  helped i n s t i t u t i o n a l i z e  a women-managed 
s t r u c t u r e  wi thin  a pa ras ta t a l  organization. Evaluation r e s u l t s  
ind ica te  t h a t  the project  is now mature enough t o  explore 
newer, more innovative avenues i n  micro and pre-small s c a l e  
sec to r s .  

2 The new project  w i l l  help women entrepreneurs t o  build viable  
en te rp r i ses  which can generate employment f o r  a s s e t l e s s  men and 
women. The focus of the  project  w i l l  be on three key areas:  
a )  e n t e r p r i s e  development by target ing women *o can 
successful ly  own and operate p ro f i t ab le  enterpr ises ,  b e t t e r  
nanagement t r a in ing  f o r  these women, l a r g e r  loans and market 
research: b) i n s t i t u t i o n a l  s t rengthenins  thrnugh hpt tpr  
t ra ined personnel involved i n  project  management and placement 
of a s t rong  s t ruc tu re  wi thin  the the Government t h a t  can 
function e f fec t ive ly  without A.I.D. intervention; c )  
s u s t a i n a b i l i t y  through reduced overhead costs ,  unsubsidized - 
lending, building a Revolving Loan Fund, a savings fund and a 
group insurance fund (loan l o s s  reserve) .  

Funding 
Swns 

D A 

Relationship of Project  t o  A.I.D. Country Strategy: Increased 
p r iva te  s e c t o r  a c t i v i t y  within a competitive market environment 

N b  388-0082 -rm Nm ~ o p l l r t i o r  

is one of the  three  components of AID'S strategy; it l eads  t o  

AG, AD & N 

1,000 

IFY 1991 IFY 1995 I 
increased employment and incomes which he lp  decrease f e r t i l i t y  

ED. & HR 

s ince  working women tend to  have fewer children. 

Health 

Host Country and Other Donors: Employment generation, 
pa r t i cu la r ly  i n  the off-farm sec to r ,  and the growth of 
micro and small  indus t r i e s  a r e  major a reas  of host  country 
emphasis. Other donors a c t i v e  i n  t h i s  s e c t o r  a r e  Norway 
(Agricultural  Development Project  f o r  Wmen - $20 
mil l ion) ,  the Grameen Bank ($61 mi l l ion  i n  disbursements, 
with over BOX of c i i e n t s  femaiej and. Canada i ~ u r a l  
Development X I 1  - $50 mil l ion,  wi th  about a t h i r d  of the 
c l i e n t s  female). 

PROPOSED OBLIGATION 
fh chwmd of 

~ 1 F T l  Lib of Project Funding 

91. Act. 

Direct Beneficiaries w i l l  include women who, through t h e i r  
economic empowerment w i l l  play a more posi t ive  r o l e  i n  the  
development of Bangladesh. Their  increased s t a t u s  w i l l  
d i r e c t l y  impact on t h e i r  l i v i n g  conditions,  including 
housing, l i t e r a c y  and n u t r i t i o n a l  l eve l s .  

Initial Obligatii 
Date of Project 

Major Outputs: ( a )  enhanced awareness of gender i ssues  
wi thin  the Government, b) moving away from a " re l i e f  
handout" outlook towards a "commercial-cum-development" 
CEO-, c )  j ~ ~ ~ = = = = d  r r - n - h 4 1 4 t . .  --r----- -, =f =====, 2) =iruifiCz=t 
number of women amerslnanagers and e )  improved qua l i ty  
of l i f e  f o r  d i r e c t  and ind i rec t  benef ic iar ies .  

A.I.D. Financed Inputs LOP - 
Program Support 
Training 
Credit  
Misc. (Research, evaluation,  e tc . )  

1 

Rinsipnl Contrrton or Ag.nda U. S FINANCING (In thourndr of dollan) 

Through September 30, --- 
Gtimated Fiscal Year 
Estimated Through September 30, 

R o p d  Fiscal Yew 1 Y Y l  

Obligmtbnr Expondituru I Unliqukhtd 

I.: '::j::;,.; .... .. .. ....................... . . . . .. . ..::::::..: : :..::.;::. .... 

LOU 
Futun Ynr  OMbmtionr 

800 
E l m d  Totd Cost 

1,000 
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CAnsODIA 

Total U.S. Aid 5 996 ~llllon (1955-88) 

Ratio of U.S. Aid To Total ODA 11.7% (1984-87) 

Yearly U.S. Aid Per Caplta 5 0.24 (1984-87) 

NATIONAL INCOME AND EXPENDITURES EXTERNAL TRADE 

Per capita CNP ......................... ( . I  Trade Balance (S  Millions, US) ( .) . ( . I  . ( .) 

Averaqe Annual Real Per Caplta CNP Growth Ute.(1965- .) . % Total ~mports($ k!illions, US) ( .) . ( .) . ( .) 

Of Whlch % Frau U S .  ......................... ( .) . 
Government Budgetary Expenditures as a t of GNP...( .) . % 

Major Imports(1987)INT'L FOOD A1D;NELS;CONSUHER GOODS 

Total Expendltures and Net Lending (5 Millions, Us): 

( - 1  . ( -1 . ( - 1  Total Exports($ Millions, US1 ( .) . ( - )  . ( .) 

Of which % to U S .  ........................... ( .) .% 

Budgetary Deficit or Surplus (9 Millions, US): 

( .) . ( .) . ( .) llajor Exports(1987)NATURAL RUBBER;RICE;PEPPER 

Tradlng Partners: SINGAPORE; JAPAN; UNITED STATES 

INTERNATIONAL RESERVES AND EXTERNAL DEBT AGRICULTURE 

Official International Reserves Equivalent to Agricultural Production as % of GDP...( .. .4 

. Months of Imports ( . I  
Self-sufficiency Ratio 

External Public Debt as 4 of GNP...( . ) .  4 Food: 91% (1985) 

Agriculture: 97% (1985) 

Service Payments on External Public Debt, 

(5 Ulllions, US). ................... ( .) . Aq. Exports:(1987)Coffeeegreen L ;  Cotton lint: Dairy products 

As 4 of Total Export Earnings..... .. ( . I .  4 Ag. Imports:(1987) Sugar; Vegetable oils; Dairy products 

POPULATION NUTRITION AND HEALTH 

Total Population ... (Thouaandu, Mid 1989) 6.838 Calorie Intake per Person per Day ... (1986) 2603 

Population Growth Rate...(1970) 2.8% (1978) -1.9% (1990) 2.24 Life Expectancy at Birth, in Years (Bureau of the Census) 

(1989) Total 48.3 Hale 46.8 Female 49.8 

Population (1989) By Age Group: (1970) Total 42.9 Hale 41.5 Female 44.3 

(0-14yrs) 35.2% (15-64yrsl 61.7% (65t yrs) 3.1% 

Infant Deaths in First Yr of Life per 1000 Live Births (1989) 131 

Married Women Aged 15-44 yrs. Using Contraception. ..( .) . % 

Percent Of Children 12-23 Months Old Fully Immunized Against 

Total Fertility Rate...(1970) 5.9 (1989) 4.6 Tuberculosls(BCG) .4 ( .) Measles .% ( .) 

Diphtheria(DPT3) .% ( .) Polio()) .4 ( . )  

HOUSEHOLD INCOME AND PIPLOYMENT Population with Reasonable Access to Safe Water Supply 

National Income Received by Low 20% of Population..( .) . % ( . I  .% 

% of Population Living Balow Abeolute Poverty Level EDUCATION AND LITERACY 

( .) Total 

Percentage of Total 

(1985) 504 

Proportion of Labor 

. % Urban . 4 Rural . 4 Total School Enrollment as Ratio of Population in Age Group: 

Primary ( .) Total . Wale . Female . 
Adult Population mployed Full Time Secondary ( .) Total . Wale . Female . 

Post Secondary ( .) Total . Male . Female . 
Forca in Agriculture...(1980) 74t AdultLiteracyRate ( .)Hale . ( .) Female .% 



CAMBODIAN KES ISTANCE 
P PROGRAM SUMN 

I Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other' 

T O T A L S  

P.L. 480 
Title I 
Title I I 

T O T A L S  

F y  1991 
(Request) 

Footnotes : 
* Funds t r a n s f e r r e d  t o  A.I.D. from t h e  Department of  Defense budget under 

t h e  Humanitarian Rel ie f  Program. 

I------ 
-- 

PERSONNEL. DATA - MISSION DIRECT HIREa I 

U.S. Participants 
Bilateral d - 
Regionale - 

Third Country Participants 
Bilateral d - 

11 i d l l i  j:; 
- 

Regionale - - - - - 
T O T A L S  40 

Category 

U.S. National 
Foreign National 

T O T A l  S 

Total 3 
I 

ah-training refers to the sum of yorticipan~ new starts C7'echnical: 
during the FY & carryovers still in trainiq:from the dparticipnts fLlnded under bihte& program. 
prior FY. 

b~cadernic: degree seeking. 

AID 370-2 (8-86) 77 

aTotal full lime equivalent workyears ofernployment. Include Iffc, excess property, and I G  personnel. 
Exclutles T I P .  One workyear = 2,087 hours. 

FY 11989 
(Actual) 

2 
0 
7 

FY 1990 
(Estimated) 

2 
1. 
3 

FY 1991 
(Request) 

2 
1 
3 



NON-COMMUNIST CAMBODIAN RESISTANCE 

Introduction 

Under special  l eg i s l a t i ve  authori ty enacted i n  1985, A . I . D .  has p~ovided  
non-lethal t ra ining and supplies t o  the forces of the  Cambodian 
Non-Communist Resistance (NCR). The primary purpose of t h i s  ass is tance has 
been t o  demonstrate U.S. support for  the e f f o r t s  of the NCR and the  
Association of Southeast Asian Nations ( A S E A N )  t o  persuade Vietnam t o  accept 
a comprehensive negotiated settlement tha t  w i l l  include the  r igh t  of genuine 
self  -determination fo r  the Cambodian people. T h i s  assistance has gone t o  
the Sihanouk National Army (ANSI and the Khmer Peoples National Liberation 
Front (KPNLF). No U.S. Government assistance has been, or  w i l l  be, provided 
to  the Khmer Rouge. While it is not expected tha t  t h i s  U . S .  support w i l l  
change the mi l i t a ry  balance, continued U.S. ass is tance is essen t ia l  t o  
strengthen the posit ion of the non-communists i n  ant ic ipat ion of a return t o  
negotiations t o  achieve a comprehensive p o l i t i c a l  settlement of t h i s  
conf l i c t .  We believe tha t  t h i s  w i l l  help t o  assure tha t  the Khmer Rouge do 
not regain power. 

A.I.D. Strategy and Accomplishments t o  Date 

The cornerstone of A.1.D.-supported NCR a c t i v i t i e s  has been the medical 
program which has supported the operation of two f i e l d  hospi ta ls ,  the  
t ra in ing  of nearly 450 medics, the establishment of approximately e ight  NCR 
f i r s t - a id  s ta t ions ,  and the operation of 20 mobile surgical  teams i n  the 
i n t e r i o r .  Additionally, there  is a malaria prevention program composed of 
prophylaxis, spraying of uniforms w i t h  a mosquito repel lent ,  use of s t i ck  
repel lents ,  and the purchase of anti-malarial  drugs. 

To date,  over 6,000 Cambodians have been trained i n  medicine and c iv i c  
action-related subjects.  The c iv i c  action t ra ining program is centered on 
t ra ining personnel i n  a variety of a c t i v i t i e s  tha t  a r e  broadly characterized 
a s  c iv ic  action including, for example, agr icul ture ,  mechanics, e l e c t r i c i t y ,  
public administrat ion,  psychological operations, and media propaganda. 
Nearly 4 , 0 0 0  NCR personnel have been trained under the c iv i c  action component 
of the program, and the remaining 2,000 have received medical t ra ining.  

Other Donors 

Other donors providing non-lethal assistance include China, Japan and the 
ASEAh countries.  

FY 1991 Program 

Economic Support Funds  i n  the amount of $7 million are  requested. The 
FY 1991 program w i l l  continue to  provide non-lethal ass is tance i n  support of 
the NCR forces and t o  c iv i l i an s  i n  areas under NCR control .  T h i s  ass is tance 
w i l l  include medical t ra ining and pharmaceuticals for  the NCR medical 
program a s  well a s  commodity and transportat ion support. 



NON-COMMUNIST CAMBODIAN RES [STANCE 

Technical a s s i s t ance  and t r a i n i n g  a l s o  w i l l  be provided t o  M C R  f o rces  and 
non-communist Cambodian c i v i l i a n s  personnel i n  aq r i cu l tu re ,  adminis t ra t ion ,  
community development and democratic i n s t i t u t i o n  building and open market 
economics. Small pro jec ts  to  repai r  e x i s t i n g  i n f r a s t r u c t u r e  i n  v i l l a g e s  
cont ro l led  by the N C R  a l s o  planned. 

A. I .D. Representative: William B. Erdahl 



SUMMARY OF A C T I V E  AND PROPOSED PROJECTS 
( I N  THOUSANCS OF O C L L I R S I  

BUREkU F O R  A S I A  I N 0  N E I R  EAST 

COUNTRY: C I M B O O I I N  RESISTANCE 
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CYPRUS 

Total U.S. Aid 5 266 Million (1961-88) 

Ratio of U.S. Aid To Total ODA 36.98 (1984-87) 

Yearly U.S. Aid Per Capita S 22.13 (1984-87) 

NATIONAL INCOME AND EXPENDITURES 

Per Capita CwP ......................... (1987) 5,200 

Average Annual Real Per Capita CNP Growth Rate.(1965- .) . 8 
Government Budqetary Expanditura8 a8 a 8 of CNP...(1988) 27.78 

Total Erpendlturen and Nat Landing (9 Million#, US): 

Budgetary Deficit or Surplua ( S  Million#, US): 

(1986) -112 (1987) -156 (19881 

INTERNATIONAL RESERVES AND EXTERNAL DEBT 

Official International Re8erve8 Equivalent to 

13.5 Month8 of Import. (1987) 

External Public Debt a8 8 of GNP...(1987) 38.08 

Service Payment8 on External Public Debt, 

(5  Wllion8, US).................... (1987) 

A. 8 of Total Export Earning....... . (1987) 13.48 

POPULATION 

Total Population ... (Thousands, Mid 1989) 700 

Population Growth Rate...(1970) 0.98 (1978) 0.58 (1990) 1.18 

Population (1989) By Age Group: 

(0-14yr8) 25.88 (15-64yrs) 63.48 (65+ yr8)10.78 

Married Women Aged 15-44 yrs. Using Contraception. ..( . I  

Total Fertility Rate ... (1970) 2.5 (1989) 2.4 

n0usEnor.D INCW AND ~ W ) ~ N T  

National Income Received by Low 208 of Population..( . I  

* Of Population Living Below Ab8olute Poverty Level 
( .) Total . 8 Urban . 8 Rural . 8 

Percentaqe of Total Adult Population Fmployed Full Time 

(1985) 478 

Proportion of Labor Force in Agriculture ... (1983) 218 

EXTERNAL TRADE 

Trade Balance(9 Million., US) (1986) -105 (87) -8 (88) -115 

Total Import8 (9 Million., Us) (1986) 1,496 (87) 1,758 (88) 2,173 

Of Which 8 From U.S. ......................... (1988) 68 

M j o r  Import8(1987)CONSUKER M0DS;PETROLEM L LUB;FOOD/FEED GRAIN 

Total Export8(9 Millionn, US) (1986) 1,392 (87) 1,750(88) 2,058 

Of Which 8 to U.S. ........................... (1988) 38 

Trading Partner.: UNITED KINGDOM; ITALY1 G E W Y ,  FEDER 

AGRICULTURE 

Agricultural Production as 8 of CDP...(1987) 88 

Self-sufficiency Ratio 

Food: 478 (1985) 

Agriculture: 948 (1985) 

Ag. Export8:(1987)Fruit L vegsr Tobacco; Fruit L vegs 

Ag. Imports:(1987) Meat products; Tobacco; Vegetable oils 

NUTRITION AND HEALTH 

Calorie Intake per Person per Day ... ( .) 

Life Expectancy at Birth, in Years (Bureau of the Census) 

(1989) Total 77.1 Male 74.5 Female 79.7 

(1970) Total 69.8 Male 69.2 Female 70.5 

Infant Deaths in First Yr of Life per 1000 Live Births (1989) 8 

. 8  

Percent Of Children 12-23 Months Old Fully Immunized Against 

Tuberculosis (BCG) 08 (1986) Measles 914 (1987) 

Diphtheria (DPT3) 938 (19871 Polio(3) 934 (1987) 

Population with Reasonable Access to Safe Water Supply 

. 8  (1984) 1008 

EDUCATION AND LITERACY 

Total School Enrollment a8 Ratio of Population in Age Croup: 

Primary (1982) Total 79.4 M h 79.7 Female 79.0 

Secondary (1982) Total 79.4 M l e  76.5 Female 79.5 

Po8t Secondary (1981) Total 2.7 Hale 3.3 Female 2.1 

Adult Literacy Rate ( .) Hale 8 . )  Female .8 



Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

O ~ e r '  

T O T A L S  

P.L. 480 
Title I 
Title II 

T O T A L S  

CYPRUS 
PROGRAM SUMM - 

- 

- 

- 

- 

FY 1 9 8 9  
(Actual) (Estimated) 

I PERSONNEL D A T A  - MISSION DIRECT HIREa I 

PARTICIPANT 

I 

Category 

Category 

T O T A l  S 

U.S. National 
Foreign National 

U.S. Participants 
Bilateral d 
Regionale 

Third Country Participan 
Bilateral d 
Regionale 

Estimated 

TI 
aTorcrl full lime eguiwlent workyears of employment. Include HlG, excess property, and IG personnel 

Exchdes TIP. One workyear = 2,08;' hours. 

b .  Program i s  managed by A . I . D . / ~ a s h i n g t o n  

FY 1 9 8 9  FY 1 9 9 0  
(Actual Estimated) EfE 

I T O T A L S  I 2 8 7  3 5  3 4 2  2 3 9  3 6  

FY 1 9 9 1  
(Request) 

Total 

2 7 5  

Total 

1. 
aln-training refers to the sum of participant new starts C7'echnical: non-degree reeking. 

during the FY & myovers  still in training from the dtha",,icipnts funded under bihterd program& 
prior FY. 

b~cademic: degree seeking. 

AID 370-2 ( 8 8 6 )  



CYPRUS 

I n t r o d u c t i o n  

The economy of Cyprus was s e v e r e l y  d i s r u p t e d  by t h e  h o s t i l i t i e s  of 1974. 
Approximately 200,000 C y p r i o t s  -- a lmos t  one t h i r d  of t h e  t o t a l  p o p u l a t i o n  
-- were d i s p l a c e d .  Today p e r  c a p i t a  income f o r  t h e  550,000 p e r s o n s  i n  t h e  
s o u t h  i s  e s t i m a t e d  t o  be abou t  $8,000. 

I n  t h e  North ,  economic development h a s  been s l o w e r ;  l i v i n g  s t a n d a r d s  of t h e  
p o p u l a t i o n  of 150,000 pe r sons  a r e  below those  of t h e  s o u t h ,  and unemployment 
is  b e l i e v e d  t o  be h i g h e r ,  pe r  c a p i t a  income i s  approx imate ly  $2,000. 

U.S. a s s i s t a n c e  d e m o n s t r a t e s  o u r  a c t i v e  i n t e r e s t  i n  promoting c o o p e r a t i o n  
between Greek and Turkish-Cypriot  communities and t o  encourage  and s u p p o r t  
bicommunal c o n f i d e n c e  b u i l d i n g  p r o j e c t s .  

A . I .D .  Development S t r a t e g y  and Accomplishments t o  Date  

Between FY 1975 and FY 1988, t h e  Uni ted  S t a t e s  provided approx imate ly  $250 
m i l l i o n  t o  Cyprus. Of t h i s  amount, $50.8 m i l l i o n  was committed f o r  t h e  
Cyprus-American S c h o l a r s h i p  Program begun i n  1981,  which e n a b l e s  C y p r i o t s  t o  
s t u d y  a t  e d u c a t i o n a l  i n s t i t u t i o n s  i n  t h e  Uni ted  S t a t e s .  Over 1 ,000  
u n d e r g r a d u a t e s  and some 270 g r a d u a t e  s t u d e n t s  have been t r a i n e d  under  t h i s  
program. Funds have a l s o  been u t i l i z e d  t o  a s s i s t  250 shor t - t e rm 
p a r t i c i p a n t s .  The remainder  suppor ted  Uni ted  Na t ions  High Commission f o r  
Refugees (UNHCR) programs of hous ing  c o n s t r u c t i o n ,  c o n s t r u c t i o n  and 
e q u i p p i n g  of h e a l t h  and e d u c a t i o n a l  f a c i l i t i e s ,  a g r i c u l t u r a l  development and 
s o c i a l  s e r v i c e s .  F o r  t h e  p a s t  s e v e r a l  y e a r s ,  t h e  UNHCR program h a s  been 
e n t i r e l y  funded by t h e  Uni ted  S t a t e s .  

Of t h e  $15 m i l l i o n  provided i n  FY 1989, $10 m i l l i o n  funded t h e  UNHCR 
programs and t h e  remain ing  $5 m i l l i o n  was used f o r  t h e  s c h o l a r s h i p  program. 
40% of t h e  t h e  UNHCR funds  a l l o c a t e d  t o  t h e  two communities a r e  t o  be 
expended on bicommunal p r o j e c t s  i n v o l v i n g  t h e  Greek and Turkish-Cypriot  
communities ( t h e  N i c o s i a  sewer sys tem,  N i c o s i a  m a s t e r  p l a n ,  r e h a b i l i t a t i o n  
s e m i n a r s  and t r a i n i n g ,  f o r e s t r y  and e d u c a t i o n a l  s u r v e y s ) .  There  i s  a  
c o n t i n u i n g  e f f o r t  t o  i d e n t i f y  and deve lop  p r o j e c t s  which have a  d i s t i n c t l y  
bicommunal c h a r a c t e r .  UNHCR p r o j e c t  a r e  channe led  through t h e  Red C r o s s  f o r  
b o t h  t h e  Greek and T u r k i s h  communities and a r e  submi t t ed  f o r  r ev iew and 
a p p r o v a l  t o  UNHCR i n  c o n s u l t a t i o n  w i t h  t h e  U.S. Government. 

Other  Donors 
No o t h e r  donors  c o n t r i b u t e  t o  UNHCR o r  t h e  Cyprus-American S c h o l a r s h i p  
Programs. 

FY 1991  Program 

A. I .D .  i s  r e q u e s t i n g  $3 m i l l i o n  of Economic Suppor t  Funds i n  FY 1991 t o  
c o n t i n u e  s u p p o r t i n g  bicommunal development a c t i v i t i e s  i n  Cyprus. 

A.I.D./Washington O f f i c e  D i r e c t o r :  R ichard  M. Brown 
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EGYPT 

Total U.S. Aid S 15,189 Million (1946-88) 

Ratio of U.S. Aid TO Total ODA 65.34 (1984-87) 

Yearly U.S. Aid Per Capita S 24.33 (1984-87) 

NATIONAL INCOME AND EXPENDITURES 

Per Capita CNP ......................... (1987) 670 

EXTERNAL TRADE 

Trade Balance($ Million., US) (1985) -4,866 (86) -4,716 (87) -6,700 

Average Annual Real Per Capita GNP Growth Rate.(1965-87) 3.54 Total Import8 (S Million8, US) (1985) 14,291 (86) 13,336 (87) 15,600 

Of Which 4 From U.S. .......................... (1986) 184 

Government Budgetary Expenditure8 a8 a 4 of CNP...(1987) 39.34 

Total Expenditure8 and Net Landing (S Million8, US): 

(1985) 24,770 (1986) 29,339 (1987) 29,231 Total Export8 0 Million8, US) (1985) 9,426 (86) 8,620 (87) 8,900 

Of which 4 to U.S. ........................... (1986) 34 

Budgetary Deficit or surplu8 (S Million8, US): 

(1985) -4,913 (1986) -6,650 (1987) -3,733 Major Exportn(1987)RAW COTTON;CRUDE/REF PETR0;COTTON YARN 

Trading Partners: UNITED STATES; ITALY; GERMANY, FEDER 

INTERNATIONAL RESERVES AND EXTERNAL DEBT 

Official International Re8erve8 Equivalent to 

5.9 Month8 of Imports (1987) 

AGRICULTURE 

Agricultural Production as 4 of GDP ... (19871 204 

Self-sufficiency Ratio 

Food: 764 (1985) 

Agriculture: 1144 (1985) 

External Public Debt a8 4 of GNP...(1987) 1014 

Service Payments on External Public Debt, 

(S Million., US)............... ..... (1987) 1,495 
AB 4 of Total Export Earning........ (1987) 17.14 

Ag. Exports:(1987)Fiber.; Cotton lint; Fruit & vegs 

Ag. Imports:(1987) Meat products: Dairy products; Vegetable oils 

POPULATION 

Total Population. ..(Thou8and8, Mid 1989) 52,805 

NUTRITION AND HEALTH 

Calorie Intake per Person per Day ... (1986) 3172 

Population Growth Rate...(1970) 1.84 (1978) 2.74 ( 3) 2.54 Life Expectancy at Birth, in Years (Bureau of the Census) 

(1989) Total 59.8 Male 59.2 Female 60.4 

(1970) Total 46.7 Male 46.7 Female 46.6 Population (1989) By Aqe Group: 

(0-14yr8) 40.44 (15-64yr.l 56.24 (65+ yra) 3.44 

Infant Deaths in First Yr of Life per 1000 Live Births (1989) 93 

Married Women Aged 15-44 yr8. W i n g  Contraception ... (1988) 37.68 
Percent Of Children 12-23 Months Old Fully Immunized Against 

Tuberculosis(BCG) 725 (1987) Measles 764 (1987) 

Diphtheria (DPT3) 824 (1987) P0li00) 884 (1987) 

Total Fertility Rate...(1970) 5.7 (1989) 4.8 

HOUSEHOLD INCOKE AND EMPLOYMENT 

National Income Received by Low 20C of Population..( ,) 

Population with Reasonable Access to Safe Water Supply 

(1981) 904 

t of Population Living Below ~bsolute' Poverty Level 

( . I  Total . t Urban . t Rural . b 
EDUCATION AND LITERACY 

Total School Enrollment a8 Ratio of Population in Age Group: 

Primary (1987) Total 64.0 Male 69.0 Female 59.0 

Secondary (1987) Total 49.0 Male 54.0 Female 42.0 

Po8t Secondary (1987) Total 37.0 Male 48.0 Female 26.0 

Percentage of Total Adult Population Employed Full Time 

(1985) 27t 

Proportion of Labor Force in Aqriculture. ..(l98l) 364 Adult Literacy Rate (1987) Male 624 (1987) Female 384 



Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant * 

Other' 

T O T A L S  

P.L. 480 
Title I 

4  / Title ll - 

T O T A L S  

EGYPT - 
PROGRAM SUM 

-- 

A 

FV 1989 
(Actual) 

FY 1990 
(Estimated) 

926:4952/ 

153,000 
153  , OOO 

--- 

Footno tes :  
L1 FY 1989 t o t a l  i n c l u d e s  $115 m i l l i o n  c a r r i e d  o v e r  from FY 1988. 
?/ FY 1990 t o t a l  i n c l u d e s  $115 m i l l i o n  c a r r i e d  over  from FY 1989. 
31 I n c l u d e s  forward fund ing  of $7 m i l l i o n  of FY 1990 l e v e l .  - 
41 See Main Volume P.L. 480 t a b l e s  f o r  program breakou t  and emergency 

a s s i s t a n c e .  

I-- PERSONNEL D A T A  - MISSION DIRECT H IREa  

Category 

I 
- -- - - - - 

PARTICIPANT TRAINING I D A T A ~  -1 

U.S. National 
Foreign National 

T O T A L S  

FY 1989 F y  1990 
U S A I D  (Aciual) I G  SATEstimated) I G 

"2 14 1 :Cli* 14 1 104 ;:* 1" 8 1  
1 9  3 185 2  2  

T O T A L S  212 918 1 ,130  237 1 , 1 7 5  1 ,412  253 1 , 2 9 3  1 ,546  

ahtraining refers to the sum of participant new ;#arts C7'echnicol: non-degree reeking. 
during -- the - FY & carryovers still in train:hgfrom the dpmticjmnts funded under bilated ,,ronram. 

F y  1931 
 recluest clue st) I G 

a Total full time egui&nt workyears of employment. Include HIG, ercess property, and IC personnel. 

Ercludes TIIP. One workyear= 2,087 hours. ;:includes 4  IDI  1 s. +:::includes 3  IDI  

Categow 

US. Participants 
Bilateral d 
Regionale 

Third Country Participants 
Bilateral d 
Regional e 

prior FY.  " 
ePartici nts funded under regional program (e.g., 

b~cademic: degree seeking. CL AK AM DP). 
AID 370-2 (8861 

FY 1989 

A~ 

203 

9  

FY 1990 * 
- jEstimated) 

A 

223 

14 

FY 1991 
- (Request) Actual) 

TC 

908 

1 0  

Total 
1 , 5 2 6  

2  0 

Total 

1,111 

1 9  

T 

1 , 1 6 5  

1 0  

A 
245 

8  

Total 
1 , 3 8 8  

24 

T 
1 , 2 8 1  

12 



EGYPT 

In t roduc t ion  

U.S. economic a s s i s t a n c e  suppor t s  Egypt 's  s ea rch  f o r  a  comprehensive peace 
i n  t he  Middle E a s t .  Se r ious  economic problems endanger t he  p o l i t i c a l  and 
economic s t a b i l i t y  t h a t  Egypt r e q u i r e s  t o  s u s t a i n  t h i s  ques t  f o r  peace. 
U.S. a s s i s t a n c e  he lps  Egypt conf ront  t he  economic problems which t h r e a t e n  
i t s  s t a b i l i t y .  

A .  I .D . Development S t r a t e g y  and Accomplishments t o  Date 

A . I . D . ' s  development o b j e c t i v e s  a r e  t o  suppor t  Egypt ' s  long-term economic 
growth and t o  b r ing  about  improvement i n  t h e  l i v e s  of i t s  people.  To 
achieve t he se  o b j e c t i v e s ,  A. I .D .  suppor t s :  economic po l i cy  reform t o  b r ing  
about s t r u c t u r a l  adjustment  and t o  promote broad-based economic growth; 
increased  p r o d u c t i v i t y  through investments  i n  a g r i c u l t u r e ,  p r i v a t e  
e n t e r p r i s e ,  and energy; s u s t a i n a b l e  improvements i n  t h e  q u a l i t y  of l i f e  
through investments  i n  human capac i ty  development; expansion and 
improvement of t he  urban pub l i c  u t i l i t i e s  needed f o r  p r i v a t e  investment 
growth and q u a l i t y  of l i f e ;  and promotion of a  more p l u r a l i s t i c  approach t o  
p a r t i c i p a t i o n  i n  the  Egypt ian development process .  

Support of Economic Pol icy  Reform: A. I .D .  suppor t s  economic po l i cy  reform 
by providing f a s t -d i sbu r s ing  a s s i s t a n c e ,  commodity f i nanc ing  and 
policy-based p r o j e c t s  i n  a g r i c u l t u r e  and energy. These po l icy  based 
programs and Commodity Import Program (CIP) h e l p  t o  r e l i e v e  
balance-of-payment p re s su re s  which c o n s t r a i n  Egypt ' s  a b i l i t y  t o  implement 
s t r u c t u r a l  r e f  o m s .  

The P r i v a t e  S e c t o r  CIP suppor t s  p r i v a t e  s e c t o r  growth d i r e c t l y  by expanding 
t h e  acces s  of Egypt ian p r i v a t e  s e c t o r  f i rms  t o  imports  from the  United 
S t a t e s .  U.S.-supplied food a s s i s t a n c e  under P.L. 480 T i t l e  I h e l p s  t o  meet 
t h e  food needs of a  growing popula t ion .  

A . I . D . ' s  s e c t o r a l  po l i cy  d i a logue ,  supplemented by performance-based 
p r o j e c t s ,  has  encouraged the  r e l a x a t i o n  of a g r i c u l t u r a l  p r i c e  c o n t r o l s  and 
the  r educ t ion  of some energy s u b s i d i e s .  The A g r i c u l t u r a l  Product ion  and 
C r e d i t  p r o j e c t  (APC, 263-0202) has  provided suppor t  f o r  a g r i c u l t u r a l  
l i b e r a l i z a t i o n  measures and market i n c e n t i v e s .  The Government of Egypt 
(GOE), under t h i s  p r o j e c t ,  has  removed p r i c e ,  a r e a ,  and procurement 
c o n t r o l s  f o r  a l l  but t h r e e  a g r i c u l t u r a l  c rops .  I n  t h e  power s e c t o r ,  A. I .D.  
r e c e n t l y  approved the  Power Sec to r  Support p r o j e c t  (263-0215) i n  response 
t o  an  e l e c t r i c i t y  p r i c e  i nc rease  t h a t  r a i s e d  p r i c e s  f o r  most publ ic -sec tor  
i n d u s t r i e s  by 66%. 

Increased Economic P roduc t iv i t y :  A. I .D .  s uppor t s  increased  p r o d u c t i v i t y  
through investments  i n  a g r i c u l t u r e ,  p r i v a t e  e n t e r p r i s e  and energy.  I n  
a g r i c u l t u r e ,  t h e  Nat iona l  A g r i c u l t u r a l  Research p r o j e c t  (NARP, 263-0152) i s  
he lp ing  t o  c r e a t e  new, app rop r i a t e  technology f o r  Egypt ' s  t h r e e  m i l l i o n  
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farmers.  The I r r i g a t i o n  Management Systems p r o j e c t  (263-0132) f a c i l i t a t e s  
t h e  provis ion  of water  resources  t h a t  w i l l  a l l ow  product ion i n c r e a s e s  of 
25%-loo%, depending upon the  crop. The APC p r o j e c t  w i l l  s h i f t  a g r i c u l t u r a l  
i n p u t  supply and d i s t r i b u t i o n  from GOE a g r i c u l t u r a l  banks t o  p r i v a t e  
f i rms.  Over t he  pas t  two y e a r s ,  a g r i c u l t u r a l  p r o d u c t i v i t y  has increased  
26% i n  a r e a s  where t he  GOE had removed, a t  A . I . D . ' s  u rg ing ,  p r i c e ,  a r e a ,  
and procurement c o n t r o l s .  

A.I.D. 's o b j e c t i v e  f o r  p r i v a t e  i n d u s t r y  i s  t o  e l i m i n a t e  the  c o n s t r a i n t s  t o  
increased  p r i v a t e  investment.  The Technical  Cooperation and F e a s i b i l i t y  
S tud ie s  p r o j e c t  (263-0101) w i l l  a s s i s t  i n  p r i v a t i z i n g  governorate-owned 
a s s e t s  and t h e  Small and EIicro E n t e r p r i s e  Development p r o j e c t  (263-0212) 
uses  p r i v a t e  foundat ions a s  i n t e r m e d i a r i e s  t o  provide c r e d i t  t o  smal l  and 
micro en t r ep reneu r s .  

To br ing  about pr0ductivit .y g a i n s ,  A. I .D .  completed c o n s t r u c t i o n  of two 
l a r g e  power p l a n t s  l a s t  yea r  which provide e l e c t r i c i t y  t o  11 m i l l i o n  
people.  A.1.D.-supported improvements a t  t h e  Aswan High Dam a l s o  have 
brought un in te r rup ted  power t o  a n  a d d i t i o n a l  8.4 m i l l i o n  people.  However, 
Egypt 's  e l e c t r i c i t y  subsidy remains l a r g e  and con t inues  t o  be one of 
A . I . D . ' s  c e n t r a l  po l icy  reform o b j e c t i v e s .  

HWan Capaci ty  Development: A.I .D.  con t inues  t o  improve the  q u a l i t y  of 
l i f e .  O f f i c i a l  i n f a n t  mo&al i ty  r a t e s  cont inue  t o  d e c l i n e ,  f u r t h e r i n g  t h e  
50% decrease  over  t he  past  e i g h t  years .  More than  80% of c h i l d r e n  under 
one yea r  of age a r e  immunized, and more than  60% of women u t i l i z e d  
ora l - rehydra t ion  s a l t s  (OF'S) f o r  d i a r r h e a l  d i s e a s e  a f f e c t i n g  t h e i r  
ch i ld ren .  Cost recovery has been introduced t o  make h e a l t h  programs more 
f i n a n c i a l l y  s u s t a i n a b l e .  The Control  of D ia r rhea l  Diseases  p r o j e c t  
(263-0137) u t i l i z e s  funds recovered from the  s a l e  of ORS t o  produce, 
package and d i s t r i b u t e  the s a l t s ,  and t h e  Cost Recovery f o r  Heal th  p r o j e c t  
(263-0170) w i l l  recover  coasts through fee-for-service and pre-payment 
systems. 

Egypt 's  Family Planning program has su f f e r ed  frtom uncoordinated s e r v i c e  
d e l i v e r y  and poor l i n k s  with community l e a d e r s .  Recent ly ,  however, 
government and r e l i g i o u s  l e a d e r s  have begun t o  :speak pub l i c ly  and s t r o n g l y  
i n  f avo r  of fami ly  planning,  and pub l i c  and p r i v a t e  s e c t o r  s e r v i c e  programs 
have improved. While t he  popula t ion  growth r a t e  i s  s t i l l  c l o s e  t o  3%, 
con t r acep t ive  use has  increased  by 26% and fertility r a t e s  dec l ined  by 10% 
over  t he  l a s t  f i v e  yea r s .  A . I . D . ' s  Populat ion p r o j e c t  (263-0144) i s  
suppor t ing  expansion of s e r v i c e  d e l i v e r y  p rog ram emphasizing f e e s  f o r  
s e r v i c e s .  

A.I .D.  a s s i s t s  t he  GOE i n  improving the  q u a l i t y  of educa t ion ,  enhancing 
acces s  t o  educa t iona l  oppor tun i t i e s  and improving e f f i c i e n c y  i n  managing 
resources .  Under t h e  Basic  Education p r o j e c t  (263-0139), c o n s t r u c t i o n  of 
more than  1,000 r u r a l  schools  has  increased  f i r s t  grade enrol lment  of g i r l s  
i n  p r o j e c t  a r e a s  by 23%. A . I . D .  i s  encouraging f i n a n c i a l  s u s t a i n a b i l i t y  
by ensu r ing  t h a t  10% of t h e  c o n s t r u c t i o n  c o s t s  f o r  p repara tory  schools  a r e  
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r a i s e d  from t h e  l o c a l  b e n e f i c i a r i e s  t o  be used f o r  maintenance purposes.  

P lura l i sm i n  Development: I n  a d d i t i o n  t o  a c t i v i t i e s  suppor t ing  compet i t ive  
f o r c e s  i n  t he  p r i v a t e  s e c t o r ,  A. I .D .  s uppor t s  a  more p l u r a l i s t i c  
development process  i n  i t s  programs. The Local ~ e v e l b ~ m e n t  11 Program 
(263-0182) provides  funds t o  l o c a l  governments f o r  b a s i c  s e r v i c e s  and 
expands democrat ic  p a r t i c i p a t i o n  i n  development by u t i l i z i n g  popular ly  
e l e c t e d  l o c a l  counc i l s  t o  s e l e c t ,  implement and monitor development 
p r o j e c t s  . The new PVO Development p r o j e c t  (263-0220) w i l l  develop 
t e c h n i c a l  and management c a p a c i t i e s  of promising Egypt ian PVOs t o  undertake 
development a c t i v i t i e s .  

I n f r a s t r u c t u r e  Development: While cont inu ing  t o  expand and improve pub l i c  
u t i l i t i e s ,  A . I .D .  i s  emphasizing i n s t i t u t i o n a l  s u s t a i n a b i l i t y  through a  
s u b s t a n t i a l  program of ope ra t i ons  and maintenance (O&M), i n s t i t u t i o n a l  
development and t r a i n i n g .  For example, up t o  $90 m i l l i o n  of A . I . D . ' s  t o t a l  
investment i n  t he  water  and wastewater s e c t o r  i s  t a rge t ed  f o r  t he se  
purposes.  F i n a n c i a l  s u s t a i n a b i l i t y  i s  being addressed through e s t a b l i s h i n g  
app rop r i a t e  t a r i f f  s t r u c t u r e s .  Exce l l en t  p rogress  i n  ach iev ing  f i n a n c i a l  
v i a b i l i t y  of t h e  telephone system i s  a  good example. Egypt 's  Nat iona l  
Telephone Organiza t ion  has  increased  r a t e s  a s  s e r v i c e s  t o  customers improve 
and is  now a b l e  t o  meet i t s  O&M c o s t s  and deb t  s e r v i c e  requirements  from 
u s e r  f e e s .  

Other Donors 

The United S t a t e s  i s  the  l a r g e s t  b i l a t e r a l  donor i n  Egypt. A . I .D .  
c o l l a b o r a t e s  c l o s e l y  with t he  o t h e r  donors.  I n  t h e  a r e a  of po l i cy  
d ia logue ,  I n t e r n a t i o n a l  Monetary Fund and World Bank p a r t i c i p a t i o n  a r e  
c r i t i c a l ,  p a r t i c u l a r l y  i n  energy and a g r i c u l t u r e .  A t  t he  t e c h n i c a l  l e v e l ,  
a c t i v i t i e s  of o t h e r  donors complement A. I .D .  programs. I n  c h i l d  s u r v i v a l ,  
f o r  example, ORS and o t h e r  commodity i n t e r v e n t i o n s  have been b u t t r e s s e d  by 
a  nationwide United Nat ions Ch i ld ren ' s  Fund immunization program. In  water  
and wastewater ,  A . 1  .?I. has been c o l l a b o r a t i n g  f o r  over  t e n  yea r s  with Great  
B r i t a i n  on r e h a b i l i t a t i o n  of t he  Grea te r  Cai ro  sewer system. 

FY 1991 Program 

I n  FY 1991, a n  economic a s s i s t a n c e  program c o n s i s t i n g  of $815 m i l l i o n  i n  
Economic Support Funds and $150 m i l l i o n  i n  P.L. 480 a s s i s t a n c e  i s  planned 
f o r  Egypt. T i t l e  I s e l f - h e l p  p rov i s ions  w i l l  con t inue  i n c e n t i v e s  t o  
i nc rease  a g r i c u l t u r a l  product ion.  Follow-on e f f o r t s  w i l l  inc lude  
I r r i g a t i o n  Management Systems, Local Development I1 and t h e  Family Planning 
I1 p r o j e c t s .  Balance-of-payments support  through $200 m i l l i o n  i n  CIP 
programs coupled wi th  a  macro-economic po l i cy  based program w i l l  be 
i n t e g r a l  p a r t s  of t he  p o r t f o l i o .  A new i n i t i a t i v e ,  Un ive r s i t y  Development 
(263-0222), w i l l  enhance the  c a p a b i l i t i e s  of s e l e c t e d  Egypt ian u n i v e r s i t i e s  
t o  upgrade t h e i r  programs. The Nurses Tra in ing  p r o j e c t  (263-0221) w i l l  
improve the  capac i ty  of t e c h n i c a l  s choo l s  t o  provide h igh-qua l i ty ,  
pre-service educat ion.  

Mission Di r ec to r :  Ha r sha l l  D .  Brown 



SUMMARY OF A C T I V E  AN0 PROPOSED PROJECTS 
( I N  THOUSAkOS OF DOLLARS)  

B U B L L U  FOR A S I A  A N 0  NEAR E A S T  

COUYIRY:  EGYPT CP 9 1  

L  F Y  OF F Y  OF -THROUGH F l  8 8  -ACTUAL  F Y  8 9  - E S T I M A T E D  F Y  9 0  -PROPOSE0 FY  9 1  
PROJECT YO. f I N I T I A L  F I N A L  - L I F E  OF CROJECT- O B L I G A -  EXPEN- O B L I G I I -  EXPEN- O B L I G A -  EXPEN- O B L I G A -  EXPCN- 

PROJECT T I T L E  G O B L I G  O B L I C  LUTHO PLANNED T I O N S  O I T U R E S  T I O N S  O I T U R E S  T I O N S  O I T U R E S  T I O N S  O I T U R E S  
-------,--,-,,--------------'-------------------------------~--------r- 

C O M N O O I T I  I M P O R T  PROGRAM 
E S  G 8 3  8 3  3 0 1 r 0 5 5  

PROJECT TOTAL; 3 0 1 1 0 5 5  

COMMOOIT Y I M P O R T  PROGRAM 
E S  C 9 0  9 0  --- 

PROJECT TOTAL: --- 
COMMOOITY I M P O R T  PROGRAM 

E S  C 8 6  8 6  155,500 

PROJECT TOTAL: 155,  6 0 0  

COMMOOITY I M P O R T  PRO6RAM 
ES G 8 7  8 7  1 0 0 1 0 0 0  

PROJECT TOTAL:  1OO1OOO 

COHHOOITY I M P O R T  PROGRAM 
E S  G 8 8  8 8  l O C 1 0 0 0  

PROJECT TOTAL: 1001000  

CASH TRANSFER 
i S  i on " 2  on 1 > C  nnn 

V 2  I I - I , V V V  

PROJECT TOTAL: 115,000 

COMMODITY I W P C R T  PROGRAM 
E S G  8 9  8 9  l O C 1 0 0 0  

PROJECT TOTAL: lOC,OOO 

C A S H  TRANSFER F Y  8 9  
E S G  9 0  9 0  --- 

PROJECT TOTAL: --- 
CASH TRAUSFER 

ES G 9 0  9  0  --- 
PROJECT TOTAL: --- 

+CASH TRAUSFER F Y  9 1  
ES F 9 1  9 1  --- 



SUMMARY OF A C T I V E  AND PROPCSEO PROJECTS 
( I N  TMOUSAhDS OF D O L L A R S )  

BUREAU FOR A S I A  AND # E A R  E A S T  

COUNTRY: EGYPT CP 9 1  

L  F Y  OF F Y  O F  -THRObGH FY 8 8  - A C T U A L  FY 8 9  - E S T I M A T E D  FY 9 0  -PROPCSED F Y  9 1  
P R O J E C T  NO. I I N I T I A L  F I N A L  - L I F E  OF P R O J E C T -  O B L I C A -  E X P E N -  O B L I G A -  EXPEN-  O B L I G A -  EXPEN-  O B L I G A -  EXPEN-  

PROJECT T I T L E  G  O B L I G  G B L I G  A J T V C  P L A N N E D  T:ONS O I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  T I O N S  O I T U R E S  

P R O J E C T  T O T A L :  --- 11 5,cCO 

* C G M H O C I T Y  I H P C R T  PROGRAM F Y  91 
E S  G  9 1  9 1 --- 1 0 0 1 0 0 0  

P R O J E C T  TOTAL:  --- 1 0 0 , 0 0 0  

SUEZ aECONSTRUCTION-CEMENT P L A N T  
E S  G  7 6  8 6  105,000 1 0 4 , 6 0 9  

P R O J E C T  TOTAL:  105,OOC 1 0 4 r 6 0 9  

ShOUBRA EL KHEZHA THERMAL POYER P L A N T  
E S G  7 9  8 6  26!,000 263,000 

P R O J E C T  TOTAL:  2 6 3 r 0 0 C  263,000 

URBAN E L E C T R I C  D I S T R I B U T I G N  
E S  G 7 7  8 5  51,188 5 1 1 1 8 8  
E S L  77 8 5  46,012 46,012 

P R O J E C T  TOTAL:  9 7 8 2 0 0  9 7 r 2 0 0  

C A I R O  YATER S C P P L Y  
ES G  77 8 6  67,400 67,400 

P R O J E C T  TOTAL:  67,400 67 ,400 

C A N A L  C I T I E S  Y A T E P  ANC SEYERAGE 
E S 6  7 8  8 3  109,000 1 0 5 , 9 8 1  

P R O J E C T  T O T A L :  109,000 1 0 5 , 9 8 1  

P U A T T A M I A  C  E M N T  P L A N T  
E S  L --- --- 

P R O J E C T  TOTAL: --- --- 
D E v E L o P n m  PLANNING STUDIES 

E S  G  7 8  8 4  2 2 1 8 0 0  2 2 1 8 0 0  

P R O J E C T  TOTAL: 2 2 8 8 0 0  2 2 r d O O  

U R B A N  H E A L T M  D E L I V E R T  S Y S T E M S  
E S 6  110 8 5  4 S r 5 5 3  4 3 8 0 6 0  



PROJECT TOTAL:  45.553 43r060 438060 

W i U S I M C  AN0 C O M M U N I T Y  U P G R A D I W G  
E S  G  78 81  8CrOOO 76rO73 768073 

P R O J E C T  TOTAL:  8C.OOC 7 6 ~ 0 7 3  76,073 

I N O U S T R I A L  P R O D U C T I V I T Y  IMPROVEMENT 
E S G  80 81 39,000 3 3 ~ 8 2 4  338824 

P R O J E C T  7 0 T I L :  39,0~C 3 5 1 ~ i i 4  3 3 r b Z i  

C I I P O  SEWERAGE 
E S G  78  81  l29rOOO 128r925  128r925  

P R O J E C T  TOTAL:  129rOOO 128r925 l 2 8 r 9 2 S  

P R I V A T E  I N V E S T M E N T  ENCOURIGEWEWT F U N D  
E S t  79 8 5  33,000 33 r000  33 r000  

P R O J E C T  TOTAL:  33 r000  33r000 33rOOC 

A L E X A N D R i I  M A S T E Y A T E R  S Y S T E M S  E X P I N S I O N  
E S G  79 9 1  2628400 3188419 2628319 

s o n  n c r r  T n T a I .  
r"""..". ." ."h.  

Y A Y  -L""  3 W l ; 4 ? 9  2 1 2 ; 3 ? 9  
- W - . T w "  

I N O U S T R I A L  P R O O U C T I O N  
E S  6 78  81 988555 83r555 83r55S 
E S  L  78 81  46,445 468445 468445 

P R O J E C T  TOTAL:  1 4 5 r 0 0 0  130r000  13Cr000 

T E C H  C O O P E R A T I O W  8 F E A S I B I L I T Y  S T U D I E S  
E S  6 83 88 50 r000  39 r116  398116 

P R O J E C T  TOTAL:  SCr000 39,116 59,116 

R I N E R A L r  P E T R O L E U M  O GROUHDYATER ASSESS. 
E S  G  80 8 7  37,200 33 r700  33 r700  

P R O J E C T  TOTAL:  37rZOO 3Sr7OO 338700 

P E I C E  F E L L O Y S H I P S  PROGRAM 
E S 6  80 85 6 0 r 0 0 0  60 r000  60800C 

R d e n  to the ~1ann.d Droarmm summary .heal . . 
CLZ of srroi activity. 
FV of Rnal obliganon column -A l l  projects in thls cdumn wlm mn Initial obligation dam War* h m b r  31. 1989 are b d  on O n  muthorlzd date 
For all projects with an initial obligation dstsafmr Daamber31. 1989. the FV of f ind obllg~Uon Is b a e d  on a plannddat*. 



SUMMARY OF ACTIVE AND PROPCSED PROJECTS 
( I N  THOUSANDS OF DOLLARS) 

PROJECT TOTAL: 6 0 r 0 0 0  60,000 

PRIMATE SECTOR FEASIBILITY STUDIES 
ES G 79  56 8 ~ 0 0 0  8 ~ 0 0 0  

PROJECT TOTALP 8,000 

TELECOMRUlICATIOWS XXI  
E S G  80 8 2  122,000 

PROJECT TOTAL: l 2 i rOOO 

UNIVERSITY LINKAGES 
ES G 80 8 9  2 7 r 5 0 0  

PROJECT TOTAL: 27, 500 

ENERGY POLICY PLANYIN6 
ES G 82 88 32,600 

PROJECT TOTAL: 32 r600  

OEvELcPnenT TRAINING 
ES G 85 95 1091000 

PROJECT TOTAL: 109,000 

IRRIGATION MANAGEMENT SYSTEMS 
E S G  81  93 3401000 340,000 

PROJECT TOTAL: 34C1040 340,000 

SUEZ c o n n u n x t y  HEALTH PERSONNEL TRAINING 
E S G  80 85 17 r lOC 15,900 l5r9OC 15,215 --- --- 3 -- 622  --- 

PROJECT TOTAL: l 7 r 1 0 0  1 5 r 9 0 0  15 r906  15,215 --- 3 --- 6 2 2  --- --- 
CONTROL OF DIARRHEAL CISEASES 

ES G 8 1  8 7  36,000 36,000 36r00C 22,055 --- 1r 666 --- 3,527 --- 5,082 

PROJECT TOTAL: 36.000 36,000 36r00C 22,055 --- l r  666 --- 3,527 --- 5,082 

BASIC EDUCATION 
ES G 81  8 9  l9ClOOO 19OtCOC 166r00C 91!3CO 248OCC 23,787 --- 3 0 r 6 0 0  --- 33,759 



SUMMARY OF A C T I V E  AN0 PROPOSED PROJECTS 
( I N  THCUSAhCS OF DOLLARS) 

I U a E I U  FOR A S I A  AND NEAR EAST 

COUYTRY: EGVPT CP 9 1  

L FY OF FY OF -THROUGH FY 8 8  -ACTUAL FY 8 9  -ESTIMATED FY P C  -PROPCSEO PY 9 1  
'PROJECT NO. / I N I T I A L  F I N A L  - L I F E  OF PROJECT- OBLIGA- EXPEL- OBLIGA- EXPEN- O I L I G A -  EXPEN- O 1 L I G l -  EXPEN- 

PROJECT T I T L E  G O B L I G  O I L I C  AUTHO PLANNEO T I O N S  D I T U R E S  T I O N S  DITURES T I O N S  CITURES T IONS DITURES 

PROJECT TOTAL: l 9 C 1 0 0 0  1901000 

SCIENCE AND TECHNOLOGY FOR DEVELOPMENT 
ES G 8 6  9 5  1 3 6 8 7 5 0  1 3 6 8 7 5 0  

PROJECT TOTAL: 1 3 6 8 7 5 0  1 3 6 r 7 5 0  

AG DATA COLLECTION AN0 I W A L Y S I S  
ES G 8 0  8 0 5 8 0 0 0  4.820 

PROJECT TOTAL: 5 8 0 0 0  4,@20 

OECENTRALIZATION SUPPORT FUND 
E S G  8 0  8 2  5 0 8 0 0 0  5 0 r 0 0 0  

PROJECT TOTAL: 5 0 8 0 0 0  5 0 8 0 0 0  

PGPULATION PROJECT/FACILY PLANNING I 1  
ES G 8 3  9 1  1 0 2 ~ 6 0 0  1021000 

PROJECT TOTAL: 1 0 2 8 6 0 0  ~OZIOOO 

PRODUCTION CREDIT  
ES G 8 2  8 5  8 8 r 0 0 0  8 8 8 0 0 0  

PROJECT TOTAL: 8 8 8 0 0 0  8 8 r O 0 0  

NATIONAL AC RESEARCH PROGRAM 
ES G 8 5  9 5  3 0 C 1 0 0 0  3 0 0 r 0 0 0  

PROJECT TOTAL: 3 0 C 1 0 0 0  3 0 0 r C 0 0  

BUSIYESS SUPPORT AND INVESTMENT 
ES G 8 3  8 3 9 1 1 0 0  3 8 4 8 2  

PROJECT TOTAL: 91100 3 8 4 8 2  

ASMAN HIGH OAR R E H A B I L I T A T I O N  
ES G 8 2  8 7  l b C 1 W O  I~OIOOO 

PROJECT TOTAL: 140.00C l b O 1 0 0 O  

D E C e Y T R A L I Z A T I O N  P I 4 0  
ES 6 83 8 4  5 8 5 1 0 0 0  5941C00 



SUMMARI OF A C T I V E  AND PROPOSED P W J E C T S  
( I N  THOUSANDS OF DOLLARS) 

BUREAU FOR A S I A  AND NEAR E A S T  

L  F I  OF F I  OF -THEOUCH F T  8 8  -ACTUAL F I  8 9  - E S T I M A T E D  F I  9 0  -PROPOSED F I  9 1  
PPOJECT NO. f I N I T I A L  F I N A L  - L I F E  OF PROJECT- O I L I G A -  EXPEW- W L I C A -  EXPEW- O I L I G A -  EXCEW- O I L I G A -  EXPEW- 

PROJECT TITLE + G OBLIG OILIG AUTHD -PLANNED TIOWS O I T U R E S  T I O N S  O I T U R E S  T I O N S  O I T U R C S  T IOWS D I T U R E S  ------------------------------------------------------------------.---------------.------------------------------.---------------- 
PROJECT TOTAL: S 8 5 r 0 0 0  5 9 4 r 0 0 0  

S A F A C A  GRAIN SILOS COMPLEX 
E S 6  8 2  8 2  8 C r 0 0 0  7 l r 3 1 0  

PROJECT TOTAL: BCrOOO 7 l r 3 1 0  

COST RECOVERY H E A L T H  
E S  6 8 8  9 5  9 5 r 0 0 0  9 S r 0 0 0  

PROJECT TOTAL: 9 5 r 0 0 0  9 S r O O O  

C A I R O  SEYERAGE I 1  
ES G 8 4  9 5  5 5 S r 0 0 C  8 1 6 r 0 0 0  

PROJECT TOTAL: 5 5 5 r 0 0 C  8 1 6 r C 0 0  

CANAL C I T I E S  LATER 8 U I S T E Y A T E R  PHASE 
E S C  8 7  9 3  3 8 C r 0 0 0  3 8 0 r 0 0 0  

PROJECT TOTAL: 3 8 C r 0 0 0  3 8 0 r 0 0 0  

U A T E R f  YASTEYATER I N S T I T U T I O N A L  DEV 
E S  C 8 5  9 1  l 5 r O O O  

PPOJECT TOTAL: l S r o O 0  

TELECOMMUNICATIONS I V  
ES  6 8 8  8 8  4CrOOO 

PROJECT TOTAL: 4 0 r 0 0 0  

L C C A L  DEVELOPMENT I1 
E S  G 8 5  9 5  3 8 1 r 0 0 0  

PROJECT TOTAL: 3 8 1 r 0 0 0  

B A S I C  EPUCATION I 1  
ES G 9 0  9  5  --- 

PROJECT TOTAL: --- 
C A I R O  HATER I11 

ES G 8 8  9 1  1 0 4 r 0 0 0  

--- 
--- 
--- 

5 r  OOC 

5 r 0 0 C  

2 3 r 0 0 C  

2 3 r O O C  

7CrOOC 

7OrOOC 

5 r 0 0 C  

5 r 0 0 C  

--- 
--- 

6 5 r 0 0 C  

6 5 r O O C  

1 s rooc  

1 5 r O O c  

8 r 0 0 C  



SUMMARY OF A C T I V E  AND PROPOSED P R O J E C T S  
( I N  THOUSANCS OF D O L L A R S )  

B U R E A U  FOR A S I A  AND NEAR E A S T  

L  F Y  OF FY OF -THROUGH F Y  8 8  - A C T U A L  F Y  8 9  - E S T I M A T E D  F Y  9 0  -PROPCSED P Y  9 1  
P R O J E C T  NO-  1 I N I T I A L  F I N A L  - L I F E  O F  P R O J E C T -  O B L I G A -  E X P E N -  O B L I G A -  E X P E N -  O B L I G A -  E X P E N -  O B L I G A -  E X P E N -  

PROJECT TITLE + G OBLIG OBLIG A U T M D  P L A N ~ E D  T I O N S  D I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  

P R O J E C T  TOTAL:  1 0 4 r 0 0 0  1 0 b r 0 0 0  

A L E X A N D R I A  E L E C T R I C  
E f t  8 9  9 2  5 0 r O O O  5 0 1 0 0 0  

P R O J E C T  T O T A L :  5 C r O O O  5 0 r O O O  

P R O J E C T  TOTAL: 6 5 ~ 0 0 0  6 5 r 0 0 0  

P R I V A T E  E N T E R P R I S E  C R E D I T  ( C I P )  
E S G  8 6  9 3  S O S r 5 5 O  7 1 O r O O O  

P R O J E C T  TOTAL:  5 0 9 1 5 5 0  7 1 0 r C 0 0  

A G R I C U L T U R A L  P R O D U C T I C N  C R E D I T  
E S G  86 9 3  1 2 3 r 0 0 0  2 8 3 r 0 0 0  

P R O J E C T  TOTAL: 1 2 3 r 0 0 0  2 8 3 r 0 0 0  

C H I L D  S U R V I V A L  
E S G  8 5  9 5  6 7 r 9 4 1  5 4 1 9 4 2  

P R O J E C T  TOTAL:  67 ,941  5 4 8 9 4 2  

P U B L I C  F I N A N C E  A D M I N I S T R A T I O N  
E S G  88 93 1 t r 2 0 0  1 6 r 2 0 0  

P R O J E C T  TOTAL:  l 6 r Z O C  1 6 r 2 0 0  

U N I V E R S I T Y  L I N K A G E S  I 1  
E S  G  9 0  9  5  --- 5 0 r C 0 0  

P R O J E C T  T O T A L :  --- 5 0 r 0 0 0  

S M A L L  AND M I C R C  E N T E R P R I S E S  
E S  G  88 9 2  Z O r O O O  Z O r C O O  

P R O J E C T  TOTAL: Z C r  OOC Z O r  COO 

P R I V A T E  E N T E R P R I S E  SECTOR PROG. 
€1 G  9 0  9  5  --- 1 3 0 r O 0 0  

--- 
4,500 

4 r  5 0 0  

--- 
--- 

1 0 0 1  0 0 0  

1 0 0 ~ 0 0 0  

5 O r O O O  

5 O ~ O O C  

S r O O C  

s r  OOC 

5 r 2 O C  

5 r 2 O C  

5 r 0 0 0  

5 r 0 0 0  

5 r 0 0 C  

5,000 

4 0 r 0 0 0  



SUWWARY OF A C T I V E  AND PROPOSED PROJECTS 
( I N  THOUSANDS OF DOLLARS) 

BUREAU FOR A S I A  AND NEAR E A S T  

COUNTRY: EGYPT CP 91 

PROJECT TOTAL: --- 1 3 0 r 0 0 0  

YATERIUASTEYATER 0 8 U SUPPORT 
ES  G 90 9  5 --- 

PROJECT TOTAL: --- 
ENERGY SECTOR SUPPORT 

E S  8 9  91 3 3 6 r 0 0 0  

PROJECT TOTAL: 3 3 d r 0 0 0  

SC~ISTOSO~IASIS CONTROL 
E S  G 9 0  9  5  --- 

PROJECT TOTAL: --- 
PVO DEVELOPMENT PROGRAM 

E S  G 9 0  95 --- 
PROJECT TOTAL: --- 

*NURSING E W C A T X O N  
E S  G 91 9  5  --- 

PROJECT TOTAL: --- 
* U N I V E R S I T Y  DEVELOPRENT 

ES G 91 9  5 --- 
PROJECT TOTAL: --- 

COUNTRY TOTALS: 7r438 .349  9 r 2 2 9 r 2 6 6  5 r 3 7 8 r 4 3 7  3 r Z l l r 9 7 5  
SRAUTS: 7 r 3 4 5 r 8 9 2  9 1 0 2 l r d O 9  Sr191rZSC 3 r 0 4 l r 9 1 3  

LOANS: 921457  92 ,457 1 8 7 r 1 8 7  177rO62  

CLwd of mon &tv. 
FY dnnal  obllg.Uon d u n n  -All p m w  In thlscdunn d t h  n Inlllml d l g a l l m  dab b.(om hmnber  31.19M am bnrd on W .uthodd data. 
For dl p r o m  dh m InlUal &lbllg.~ton &la 8im aolmbm 51, 1-. h. FY dens4 obl1g.M h bnrd m a @rind dats. 



Purpose: To prov ide  immediately a v a i l a b l e  fo re ign  exchange 
r e s o u r c e s  t o  suppor t  Egyptian e f f o r t s  t o  s t a b i l i z e  i t s  economy 
and t o  promote economic adjustment  and growth. 

P r o j e c t  D e s c r i p t i o n :  The FY 1991 macro-economic p o l i c y  based 
program ( c a s h  t r a n s f e r )  w i l l  demonstrate  t h e  c o n t i n u i t y  of U.S. 
suppor t  f o r  t h e  Government of Egypt (GOE) and I ts  e f f o r t s  t o  
reach  a  comprehensive and d u r a b l e  peace se t t l ement  i n  t h e  
Middle Eas t .  Over t h e  longer  term, U.S. government p o l i c y  is - c u  - Juppvl: .. a satisfsct~ry cvolut?nn of p o l i t i c a l  and economic 
r e l a t i o n s  among a l l  c o u n t r i e s  i n  t h e  region.  The a c t i v e  
p a r t i c i p a t i o n  of Egypt, t h e  l a r g e s t  Arab country,  is  e s s e n t i a l  
f o r  t h e s e  purposes. The cont inu ing  a b i l i t y  and w i l l i n g n e s s  of 
Egypt t o  proceed toward t h i s  u l t i m a t e  g o a l  w i l l  depend on i t s  
economic s t r e n g t h ,  and i t s  a b i l i t y  ( a )  t o  s u s t a i n  domest ic  
p o l i t i c a l  s t a b i l i t y ;  ( b )  t o  avo id  short- term d e t e r i o r a t i o r ,  i n  
t h e  s t a n d a r d  of l i v i n g  of t h e  populat ion;  and ( c )  t o  o b t a i n  
s u f f i c i e n t  f o r e i g n  r e s o u r c e s  t o  f o s t e r  economic and s o c i a l  

9 development a i d e d  by a  v igorous  econom.ic reform e f f o r t .  

Egypt I s  c u r r e n t l y  working wi th  t h e  donor community t o  
implement a comprehensive economic reform program t o  r e v i t a l i z e  
I t s  economy and h e l p  improve t h e  d a i l y  l i f e  of t h e  c o u n t r y ' s  
poor. By prov id ing  qu ick-d isburs ing  f o r e i g n  exchange 
r e s o u r c e s ,  t h i s  program w i l l  h e l p  t h e  Egyptian Government, a s  
i t  pursues  its econom.ic reform program, t o  cushion t h e  
adjustment  burden on Egypt 's  populace. 

R e l a t i o n s h i p  of P r o j e c t  t o  A.I.D. Country S t r a t e g y :  I n  
p rov id ing  t h i s  a s s i s t a n c e  t o  e a s e  Egypt ' s  ad jus tment  burden. 
t h e  United S t a t e s  demonstrates  i t s  cont.inued suppor t  of 
moderate Egypt ian  l e a d e r s h i p  and h e l p s  a s s u r e  domest ic  
s t a b i l i t y  and development through a n  economic reform program. 

B e n e f i c i a r i e s :  The Egyptian people  w i l l  b e n e f i t  from t h e  
impor t s  made p o s s i b l e  a s  a  r e s u l t  of t h i s  a s s i s t a n c e  a s  w e l l  a s  
from t h e  long-term economlc growth made p o s s i b l e  by t he  GBE's 
c u r r e n t  economic reform program. 

Host Country and Other Donors: Egypt is r e c e i v i n g  economic 
a s s i s t a n c e  from a number of  o t h e r  b i l a t e r a l  donors  t o t a l l i n g  
approximately $1.0 b i l l i o n  per  year. 

Major Outputs: A l l  Years 
Improved GOE c a p a c i t y  f o r  economic reform X 

A.I.D. Financed I n p u t s  
U.S. D o l l a r  Foreign Exchange 

LOP ($000) 
115,000 

S u s t a i n a b i l i t y :  T h i s  macro-economic p o l i c y  based program ( c a s h  
t r a n s f e r )  w i l l  s t i m u l a t e  long-term improvements i n  t h e  
i n s t i t u t i o n a l  and f  i n a n c i a l  c a p a c i t y  of t h e  GOE t o  p l a n ,  
execu te  and f i n a n c e  its p u b l i c  Lnvestment program. The 
a s s o c i a t e d  p o l i c y  reforms w i l l  a l s o  a c c e l e r a t e  t h e  a t t a inment  
of a  growth pa th  t h a t  can be sustained independently of 

] ""'"" Om""' V C ~ N A N C I N G  (In homh d h l l n l  Principal Conbuton or Agancin 
4 

, Propnod F iml Y w  i q ~ n  i v n  n 115 nnn 

Through September 30, 
Estimated Fiscal Year 
Estimated Through Opmmber 30, 

~ ~ i t i o n r  Exprndira  I ~n~iquid.trd 

F a n  You Obliitions 

.. . 1. .;:::':;(...:::.::...;.: :<..:.::::::. . . . . . . . ... ...... ...... . .... 

Eltimatad Total Cort 



Purpose:  To i n c r e a s e  t h e  q u a l i t y  and c o s t - e f f e c t i v e n e s s  of 
n u r s i n g  and h e a l t h  s e r v i c e s  i n  Egypt. 

m o ~ l u ~ :  EGYPT P U N N E D  PROGRAM SUMMARY SHEET 

P r o j e c t  D e s c r i p t i o n :  T h i s  p r o j e c t  s e e k s  t o  improve t h e  q u a l i t y  
and  c o s t  e f f e c t i v e n e s s  of h e a l t h  s e r v i c e s  th rough  improved 
n u r s i n g  p r a c t i c e s  w i t h i n  t h e  p u b l i c  and p r i v a t e  h e a l t h  c a r e  
systems.  The p r o j e c t  w i l l  d e s i g n  and implement new c u r r i c u l a  
f o r  bo th  p r e - s e r v i c e  and i n - s e r v i c e  nurses '  t r a i n i n g .  
Renova t ion  of t e a c h i n g  f a c i l i t i e s  and improvements i n  
i n s t r u c t i o n a l  equipment and m a t e r i a l s  w i l l  occur  i n  120 
e x i s t i n g  e d u c a t i o n a l  f a c i l i t i e s .  T e c h n i c a l  a s s i s t a n c e  w i l l  
s u p p o r t  E g y p t i a n  n u r s i n g  p r o f e s s i o n a l s  i n  implementing a  
c o o r d i n a t e d  program of c u r r i c u l u m  re fo rm,  f a c u l t y  t r a i n i n g ,  
i n t r o d u c t i o n  of a p p r o p r i a t e  i n s t r u c t i o n a l  t e c h n o l o g i e s  and 
upgrad ing  s t a n d a r d s  of  n u r s i n g  p r a c t i c e .  

r l i i  

Nursing Educa t ion  

S u s t a i n a b i l i t y :  The p r o j e c t  w i l l  u n d e r t a k e  a n a l y s i s  of t h e  
r e c u r r i n g  budge ta ry  c o s t s  f o r  m a i n t a i n i n g  adequa te  n u r s i n g  
s e r v i c e s  and t r a i n i n g  programs by p u b l i c  and p r i v a t e  h e a l t h  
i n s t i t u t i o n s .  The p r o j e c t  w i l l  demons t ra te  Improved, 
c o s t - e f f e c t i v e  management p a t t e r n s  f o r  u t i l i z i n g  n u r s e s  as p a r t  
of t h e  h e a l t h  c a r e  team. T r a i n i n g  programs t o  upgrade t h e  
i n d i v i d u a l  s k i l l  of n u r s e s  w i l l  improve p r o d u c t i v i t y .  
Improvemects i n  p r o d u c t i v i t y ,  more e f f e c t i v e  u s e  of n u r s i n g  
s k i l l s  and r e a l i s t i c  budgetary a l l o c a t i o n s  t o  s u p p o r t  n u r s i n g  
s e r v i c e s  w i l l  c o n t r i b u t e  t o  t h e  s u s t a i n a b i l i t y  of p r o j e c t  
a c t i v i t i e s .  . 

P r o j e c t  R e l a t i o n s h i p  t o  A.I .D.  Country S t r a t e g y :  The A.I.D. 
Country Development S t r a t e g y  S ta tement  (CDSS)  laces major  

Funding 
Soum 

ESF 
5,000 

emphasis  on  improving t h e  ;;era11 p r o d u c t i v i t y ' o f  h e a l t h  c a r e  
systems. A key i n p u t  t o  s u s t a i n a b i l i t y  i s  t h e  p r o v i s i o n  of 
c o s t - e f f e c t i v e ,  q u a l i t y  h e a l t h  s e r v i c e s  f o r  which t h e  

p u b l i c w i l l  pay. Improvements i n  n u r s i n g  s e r v i c e s  a r e  e s s e n t i a l  
t o  improved q u a l i t y  of c a r e  and c o s t  recovery.  The p r o j e c t  
w i l l  f u r t h e r  t h e  o b j e c t i v e s  of t h e  CDSS by improving t h e  
s t a n d a r d s  and  q u a l i t y  of n u r s i n g  c a r e  which a r e  prime f a c t o r s  
i n  ach iev ing  s u s t a i n a b l e  c o s t  recovery.  

AG, RD & N 

N u n t a  263-0221 

Host  Country and Other  Donor: The p r o j e c t  w i l l  compl~ment  and 
expand upon a  c u r r e n t  a c t i v i t y  funded by t h e  U.N. Development 
Program which w i l l  c o n v e r t  t e n  n u r s i n g  s c h o o l s  i n t o  model 
c e n t e r s  f o r  f a c u l t y  and s t u d e n t  t r a i n i n g .  The Government of 
Egypt w i l l  upgrade  a n  a d d i t i o n a l  50 n u r s i n g  s c h o o l s  f o r  a  t o t a l  
of 170 schools .  

ED. & HR mm Population 

B e n e f i c i a r i e s :  The immediate b e n e f i c i a r i e s  of t h e  p r o j e c t  a r e  
t h e  approx imate ly  30,000 secondary  t e c h n i c a l  n u r s e s  c u r r e n t l y  
p r a c t i c i n g  i n  Egypt and t h e  6 ,000 new n u r s e s  who g r a d u a t e  each  
year .  Over 90% of t h e s e  n u r s e s  a r e  lower  and lower-middle 
c l a s s  females.  The u l t i m a t e  b e n e f i c i a r i e s  a r e  a l l  p e r s o n s  
r e c e i v i n g  h e a l t h  c a r e  s e r v i c e s  i n  Egypt. 

Health 

Major 3 u t p u t s :  A l l  Years  
Nurses  t r a i n e d  i n  c o s t - e f f e c t i v e  h e a l t h  d e l i v e r y  

PROPOSED OBLIGATION 
/In ( h a r d  of ddM 

~y 1991 Life of Project Funding 
5,000 30,000 

Scl. Act. 

t echn iques  A2,OOO 
Mate rna l  and C h i l d  H e a l t h  f a c i l i t i e s  p r o v i d i n g  

q u a l i t y  s e r v i c e s  3 ,600 
Nursing s c h o o l s  p r o v i d i n g  improved t r a i n i n g  120 

A.I .D.  Financed I n p u t s :  
T e c h n i c a l  A s s i s t a n c e  
Commodities and  Loca l  Suppor t  
Renovat ion 
T r a i n i n g  

T o t a l  

Initial Obligation 

LOP ($000) 
- 3 r  

Principal Contractors 

Estimated Final Obligation 

AH) 37@7 (1 1461 

Estinutd Cornplotion 
Dns of Rojoct 



- EGYPT PLANNED PROGRAM m R Y  SHEET 
ITitk ]Funding IAG, R D & N  lWch I I 

I U n i v e r s i t y  Development Soum I ESF I 

Purpose: To r a i s e  t h e  q u a l i t y  and market re levance  of h igher  
e d u c a t i o n  i n  s e l e c t e d  d i s c i p l i n e s  c r i t i c a l  t o  Egypt ' s  
development. 

P r o j e c t  D e s c r i p t i o n :  T h i s  p r o j e c t  w i l l  provide t h e  r e s o u r c e s  
n e c e s s a r y  t o  upgrade t h e  q u a l i t y  and re levance  of s e l e c t e d  

1 5,000 

programs- i n  thk-h igher  e d i c a t i o n  system through l i n k a g e s  wi th  
U.S. u n i v e r s i t i e s .  The p r o j e c t  w i l l  suppor t  i n s t i t u t i o n a l  
upgrad ing  focused  on: community-based c u r r i c u l a  t h a t  a d d r e s s  
market requ i rements :  p a r t i c i p a t i v e  l e a r n i n g  and problem-solving 
approaches;  modern e d u c a t i o n a l  t e c h n o l o g i e s  and techn iques ;  and 
l i n k a g e s  w i t h  i n d u s t r y  and end-users  responding t o  l a b o r  market 
demands and sk i l l -mix  requirements .  These e f f o r t s  a d d r e s s  
p l u r a l i s m  s i n c e  t h e y  r e p r e s e n t  a c r o s s - c u t t i n g  involvement of 
both t h e  p r i v a t e  and p u b l i c  s e c t o r s  i n  shaping a respons ive  
h i g h e r  e d u c a t i o n  system. T h i s  community approach is based on 
l e s s o n s  l e a r n e d  from t h e  Suez Canal  U n i v e r s i t y  F a c u l t y  of 
Medicine p r o j e c t  which s u c c e s s f u l l y  r a i s e d  the q u a l i t y  of 
g r a d u a t i n g  phys ic ians .  

ED. & HR NMb.r 263-0222 

S u s t a i n a b i l i t y :  The p r o j e c t  promotes management s u s t a i n a b i l i t y  
by i n v o l v i n g  Egypt ian  u n i v e r s i t y  a d m i n i s t r a t o r s  i n  t h e  planning 
and implementat ion p rocesses .  S i g n i f i c a n t  t r a i n i n g  and 
t e c h n i c a l  a s s i s t a n c e  w i l l  be provided by U.S. u n i v e r s i r i e s .  IK 
a l s o  a d d r e s s e s  f i n a n c i a l  s u s t a i n a b i l i t y  through t h e  requirement  
of matching Government of Egypt (GOE) c o n t r i b u t i o n s ,  the reby  
i n c r e a s i n g  t h e  l i k e l i h o o d  of s u s t a i n i n g  t h e  suppor t  needed by 

fiw Poprlrtion 

t h e  e d u c a t i o n a l  system t o  m a i n t a i n  t h e  q u a l i t y  and r e l e v a n c e  of 
t h e  suppor ted  programs. A s  has  a l r e a d y  been shown i n  t h e  Suez 
Canal  p r o j e c t ,  o rgan ized  group p r a c t i c e s  and community s e r v i c e s  
by f a c u l t y  members w i l l  r e s u l t  i n  a t  l e a s t  p a r t i a l  r e c o v e r y  of 
program c o s t s .  

SI. Act. 

P r o j e c t  X e l a t i o n s h i p  t o  A.I.D. Country S t r a t e g y :  The p r o j e c t  
s u p p o r t s  t h e  A.I.D. Country Development S t r a t e g y  Statement  
emphasis on economic growth and s u s t a i n a b i l i t y  a s  w e l l  a s  
i n c r e a s i n g  p r o d u c t i v i t y  by a d d r e s s i n g  e d u c a t i o n a l  q u a l i t y  
i s s u e s  a t  t h e  post-secondary l e v e l ,  t h u s  improving t h e  q u a l i t y  
of t h e  work f o r c e  and t h e  r e s p o n s i v e n e s s  of t h e  e d u c a t i o n a l  
system t o  market demands. 

5 ,000 1 50,000 

Host Country and Other  Donors: GOE c o n t r i b u t i o n s  w i l l  i n c l u d e  
f a c i l i t i e s ,  l a b o r a t o r i e s  and s a l a r i e s  of t e a c h i n g  and suppor t  
s t a f f .  

Initial Obli@mtii 

B e n e f i c i a r i e s :  D i r e c t  b e n e f i c i a r i e s  of t h e  p r o j e c t  a r e  t h e  
Egypt ian  s t u d e n t s  who w i l l  be b e t t e r  equipped f o r  employment by 
a more r e l e v a n t ,  h igh-qua l i ty  educa t ion .  I n  a d d i t i o n ,  t h e  
i n s t i t u t i o n s  themse lves  w i l l  be upgraded and b e t t e r  equipped t o  
p r e p a r e  s t u d e n t s  f o r  employment i n  t h e  l a b o r  market. I n  
g e n e r a l ,  t h e  E g y p t i a n  economy w i l l  b e n e f i t  from t h e  
a v a i l a b i l i t y  of more a d e q u a t e l y  p repared  employees i n  t h e  work 
f o r c e .  

Escimrtd Find Obligation Eninutd Complqi 
D.t. of Rojm 

Major Outpu ts :  A l l  Years  
Model programs developed t h a t  a r e  more r e s p o n s i v e  
io ia'vui aarket iieeds 1U 

A.I.D. Financed I n p u t s  
T e c h n i c a l  A s s i s t a n c e  
T r a i n i n g  
I n s t i t u t i o n a l  Upgrading Support  
Commodities 

T o t a l  

LOP ($000) 
17,400 
11,800 
9.700 

U. S. FINANCING (In thousands of dollan) 

Fiscal Yew 199 1 I 5.000 I 45.000 I 5Q,.QQ0 I 2 

AID 370-7 (1 1-85) 

Unliquidatd 

.;.;..; ...... ". ... . ' "  .." ....... .::............ : ................... ..., :..):..I:.:..... 
u d  

Estimated Total Cod 

Through September 30, 
fitimated Fiscal Year 
Estimated Through September 30, 

Prc 

OWigmtionr Expenditures 

Futum Y u r  Obligations 
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I 
Commodity Import Program ESF FY Lik of R o j  Fuding 

100,000 100,000 100,000 
Population ED. 8 HR Sol. Act. Initial Obligatiion Estinuted Find HJOb(*tion Estinutd Compktii 

~ 0 f R o j e c t  

Purpose: To finance U.S. imports needed to increase domestic 
production and to maintain essential public services. 

Project Description: The Commodity Import Program (CIP) 
provides balance of payments support and contributes to 
Egyptian stability and productivity by financing much needed 
commodity imports from the United States. Egypt does not 
possess the foreign exchange earnings it needs to finance the 
goods required to increase its economic growth. 

The CIP supplements discrete A.I.D. projects. It finances 
imports essential to the industrial and agricultural sectors 
and to development of infrastructure and social services. In 
addition, significant funds have been used to finance capital 
equipment and replacement elements for a broad grouping of 
public sector organizations. FY 1975-1989 Commodity Import 
Program allocations centered on: 

8 Industry $1,594 million 
Agriculture $1,441 million 
Basic Human Needs $ 442 million 
Infrastructure $ 409 million 
Transportation $ 398 million 
0 ther $ 79 million 
Total $4,367 million 

The current program is financing machinery, equipment, spare 
parts, raw materials, semi-finished goods and consumables. 

Sustainability: The resources provided under this program 
contribute to the sustainability of all development activities 
undertaken by Egypt by (1) alleviating the pressure on Egypt's 
balance of payments, thereby making foreign exchange imports 

more readily available; and (2) providing necessary and 
appropriate commodities, especially spare parts and raw 
materials. 

Relationship to A.I.D. Country Strategy: By continuing to fund 
the Commodity Import Program, the U.S. demonstrates its active 
support of moderate Egyptian leadership while helping to ensure 
domestic stability and development, and making available basic 
goods to the Egyptian economy. 

Host Country and Other Donors: Belgium, Finland, the 
Netherlands, Japan, France and West Germany have previously 
provided similar assistance for commodity imports. At present, 
however, the United States is the only country known to be 
funding a Commodity Impor t Program. 

Beneficiaries: The commodities imported under this program 
affect the lives of a significant portion of Egyptian consumers 
and users of public services. 

Major Outputs: All Years 
Improved GOE capacity for economic reform X 

A.I.D. Financed Inputs: 
U.S. Dollar Foreign Exchange 

LOP ($000) 
100,000 

AID 37b7 (1 1-85) 





FIJI 

Total U.S. Aid $ . Uillion ( .- . I  
btio of U.S. Aid To Total ODA . b (1984-87) 

Yearly U.S. Aid Per Capita $ . (1984-871 

NATIONAL INCOUE AND EXPENDITURES 

Per Capita CNP ......................... (1987) 1,570 

EXTERNAL TRADE 

Trade Balance($ Uillions, US) (19831 -61 (84) -13 (85) 

Average Annual Real Per Capita CNP Growth bte.(1965-87) 2.2b Total Imports (5 Uilliona, US) (19831 551 (84) 517 (85) 

of which b From U.S. ......................... (1985) 
Govarmont Budgetary Expnditures as a b of CNP...(1985) 26.1b 

Total Expndituros and Not hnding (9 Millions, US)! 

( .) . ( . I  . ( . I  Total Exports (S Millions, US) (1983) 490(84) 504 (85) 

Of Which b to U.S. ........................... (1985) 
Budgetary Ddicit or Surplus ( S  Millions, US): 

( .I . ( . I  . ( . I  Uajor EX~O~~~(~~~~)SUGAR;COPRAIPROCESSED FISH 

Trading Partners: AUSTRALIA; UHITED KINGWEI; NEW ZEALAND 

INTERNATIONAL RESERVES AND EXTERNAL DEBT 

Official International Reserves Equivalent to 

12.7 Month. of Import. (1988) 

AGRICULTURE 

Agricultural Production as b of GDP...(1987) 19b 

Self-.sufficiency Ratio 

Food: 1354 (1985) 

Agriculture: .b ( 1 

External Public Debt as b of GNP...(1987) 29.9b 

Service Payments on External Public Debt, 

(S Uillions, Us).................... (1987) 62 

As b of Total Export Earnings ....... (1987) 12.14 
Ag. Exports:( .)Sugar; Vegetable oils; Cocoa beans 

Ag. Imports:( .) Meat products; Fruit L vegs; Dairy products 

POPULATION 

Total Population ... (Thousan&, Mid 1989) 748 

NUTRITION AND HEALTH 

Calorie Intake per Person per Day ... (1986) 2872 

Population Growth Rate... (1970) 2.9b (1978) 1.9b (1990) 1.5b Life Expectancy at Birth, in Years (Bureau of the Census) 

(1989) Total 67.4 Uale 65.9 Female 69.1 

(19701 Total 59.4 Uale 58.3 Female 60.5 Popu1a;ion (1989) By Ago Group: 

(0-14yrs) 38.2) (15-64yrs) 58.8b (65t yrs) 3.01 

Infant Deaths in First Yr of Life per 1000 Live Births (1989) 23 

... Married Women Aged 15-44 yrs. Using Contraception ( . )  . b 
Percent Of Children 12-23 Months Old Fully Irmnunized Against 

Tuberculosis(BCG) 96b (1987) Measles 61b (1987) 

Diphtheria (DPT3) 71b (1987) Polio(3) 73b (1987) 

Total Fertility Rate...(1970) 4.3 (1989) 3.3 

Population with Reasonable Access to Safe Water Supply 

. b (1980) 83b 

HOUSEHOLD INCOME AND EHPLOYMENT 

National Income Recoivod by Low 206 of Population..( .) 

t of Population Living Below Absolute Poverty Level 

( . I  Total . b Urban . b Rural . t 
EDUCATION AND LITERACY 

Total School Enrollment as btio of Population in Age Group: 

Primary (1981) Total 116.8 Uale 117.7 Female 115.9 

Secondary (1981) Total 48.7 Uale . Female . 
PostSecondary (1981) Total 2.4 Uale 3.8 Female 1.0 

Percentage of Total Adult Population Employed Full T h e  

(1985) 33t 

Proportion of Labor Force in Agriculture ... (19801 46t Adult Literacy Rate (1985) Male 905 (1985) Female 815 



Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other' 

T O T A L S  

P.L. 480 
Title I 
Title II 

T O T A L S  

FY 1990 
(Estimated) 

FY 1991 
(Request) 

Footnotes : 

* I n t e r n a t i o n a l  D i s a s t e r  Ass i s tance  

which a d b i n i s t e r s  t h e  F i j i  b b l a t e r a l  program I 

- 
PERSONIYEL D A T A  - MISSION DIIRECT HIRE' 

property, and IG personnel. 

Category 

U.S. National 

- 

PARTICIPANT TRAINING  DATA^ 
--I -& 1989 I FY 7 9 9 0  - 1 -  F Y  mi-- - -  

FY 1989 
(Actual 

T O T A L S  I 

~y 1991 
(Request) 

Category 

U.S. Participants 
Bilateral d 
Regionale 

Third Country Participants 
Bilaterakd 
Regionale 

I 

aln-training refers t o  the sum of participant new starts '7'echnical: non-degree seeking. 
dun'% the PY& carryouers still in trainingfrom the tlfJarticiporlts funded under bilateral program. 
prior FY. 

plJartici r~ts unded under regional program (e.g., 
b ~ c a d e m i c :  degree seeking. C L A  S6"A .%fbP,. 

bogram (879) 

(Actual) 
A~ 

- (E~tima~ted) 
A 

P a c i f i c  
a d m i l i s t e r s  

- (Request) 

TC 

Sez 

A 

Program 
b i l a t e r a l  

Total 

South 
which 

T 

t h e  

T 

(879) 
program 

Total 

Regional 
F i j i  

Total 



F I J I  - 

In t roduc t ion  

F i j i  is a  commercial hub between i s l and  na t ions  and the  more developed 
c o u n t r i e s  of t he  P a c i f i c  rim. Most of t he  populat ion of 740,000 r e s ides  on 
two l a r g e  i s l a n d s ,  about 60% in r u r a l  a r e a s .  About 45% of t h e  l abo r  fo rce  
r e l i e s  on f i s h i n g ,  a g r i c u l t u r e  or  f o r e s t r y  f o r  t h e i r  l i ve l i hood .  Per c a p i t a  
income was about $1,800 per  year i n  1987, though t h i s  f i g u r e  is skewed by 
t h e  r e l a t i v e l y  high-income urban segment of t he  popula t ion .  The popula t ion  
is divided among two l a r g e  e t h n i c  groups, F i j i a n s  of Indian descent  (47.5%) 
and indigenous Melanesian F i j i a n s  (47 .5%) ,  w i t h  t h e  balance made up of 
o t h e r  P a c i f i c  i s l a n d e r s  and those  of European o r  Chinese descent .  

Following independence from Br i t a in  i n  1970, F i j i  enjoyed Commonwealth 
s t a t u s  and was a  s t a b l e ,  par l iamentary democracy, f o s t e r i n g  r e l a t i v e  
i n t e r r a c i a l  harmony and economic progress .  In  1987, a f t e r  an 
Indian-dominated government came t o  power, t h e  m i l i t a r y  s t aged  a  b lood le s s  
coup and appointed an in te r im c i v i l i a n  government which has sponsored t h e  
d r a f t i n g  of a  c o n s t i t u t i o n  t h a t  is c u r r e n t l y  under review. The government 
has po in ted  t o  p o s s i b l e  e l e c t i o n s  wi th in  two years .  

Although the  F i j i  economy is recovering from seve re  d i s r u p t i o n s  a f t e r  the  
coup, i nves to r  confidence s t i l l  l ags .  The government has s t r i v e d  t o  
accomplish growth through support  of t he  p r i v a t e  s e c t o r ,  es tab l i shment  of 
t ax- f ree  zones f o r  c e r t a i n  expor t  manufacturers ,  s o f t  loans f o r  
en t r ep reneu r s ,  and a  campaign t o  a t t r a c t  fo r e ign  investment.  

The United S t a t e s  immediately suspended i t s  a s s i s t a n c e  program fo l lowing  
t h e  May 1987 coup, a s  did Aus t r a l i a  and New Zealand. With a  c i v i l i a n  
government and moves towards c o n s t i t u t i o n a l  reform, a s s i s t a n c e  
r e l a t i o n s h i p s  have been r e s to red .  In  December 1988, t he  United S t a t e s  
became t h e  l a s t  donor t o  resume a i d  t o  F i j i .  Aus t r a l i a  and Japan 
con t r ibu t ed  over  70% of F i j i ' s  b i l a t e r a l  a s s i s t a n c e  i n  1988, and in  1989 
France expanded both c i v i l  and m i l i t a r y  a i d .  

U.S. i n t e r e s t s  in  F i j i  inc lude :  (1) encouraging the  r e t u r n  of 
c o n s t i t u t i o n a l  r e p r e s e n t a t i v e  government; ( 2 )  l i m i t i n g  Sovie t  i n £  luence i n  
t h e  South P a c i f i c ;  ( 3 )  maintaining access  t o  the  r e g i o n ' s  p o r t s  f o r  United 
S t a t e s  warships and a i r c r a f t ;  ( 4 )  p reserv ing  access  t o  t he  r eg ion ' s  
f i s h e r i e s  resources ;  and ( 5 )  ensur ing  continued support  f o r  United S t a t e s  
p o s i t i o n s  i n  reg iona l  and i n t e r n a t i o n a l  f o r a .  

F i j i  c o n s i s t e n t l y  has  been the s t r o n g e s t  and most i n f l u e n t i a l  i s l and  s t a t e  
advocate  of both United S t a t e s  reg iona l  and g loba l  i n t e r e s t s ,  a l though its 
inf luence  has  been eroded by recent  p o l i t i c a l  events .  On i s s u e s  ranging 
from the  rescue ope ra t i ons  in  Grenada t o  i n t e r n a t i o n a l  t e r ro r i sm,  F i j i  has 
spoken out  pub l i c ly  in  support  of U.S. p o s i t i o n s  and urged i t s  i s l and  
neighbors  t o  do l ikewise .  F i j i ,  in t h e  p a s t ,  has welcomed U.S. warships t o  
i ts p o r t s  and has  quest ioned the  wisdom of New Zealand's an t i -nuc l ea r  
p o l i c i e s  in  regional  f o r a .  F i j i  has provided peacekeeping f o r c e s  i n  
Lebanon, t h e  S i n a i ,  Afghanistan and Namibia i n  support  of U.S. and 
i n t e r n a t i o n a l  i n i t i a t i v e s .  



A.I.D. Development St ra tegy and Accomplishments t o  Date 

Unt i l  1986, A.I .D.  a s s i s t ance  t o  F i j i  was provided under the  South P a c i f i c  
Regional program. Assistance focused primari ly on the  a g r i c u l t u r e  and 
hea l th  s e c t o r s ,  with add i t iona l  a c t i v i t i e s  i n  p r iva te  sec to r  development and 
t ra in ing.  I n  FY 1986, a b i l a t e r a l  Commodity Import Program (CIP) grant  
agreement (882-0001) was signed with the  F i j i  Government t o  provide inputs  
of commodities and commodity-related se rv ices  t o  meet F i j i ' s  long-term 
development needs. Before commodities were prov:Lded, a s s i s t ance  was 
suspended i n  accordance with the  provisions of Section 513 of the  FY 1986 
Foreign Assistance Appropriations Act. A . I . D . ' s  a c t i v i t i e s  during the  
suspension were l imi ted  t o  the  Sugar Quota Reduction Compensation Program, 
amounting t o  $2.6 mi l l ion ,  and d i s a s t e r  a s s i s t ance  excluded from the  Section 
513 suspension provisions. Under the  CIP program, resumed i n  December 1988, 
A. I .D .  procured hea l th  commodities f o r  h o s p i t a l s ,  School of Medicine and 
r u r a l  hea l th  cen te r s  providing se rv ices  t o  a l l  population groups of F i j i .  

The F i j i  program has a l ready had considerable pos i t ive  e f f e c t ,  desp i t e  the  
suspension from 1987 i n t o  1989. The F i j i  Government r ea l i zed  a smal l  
fore ign exchange saving from the  wheat a s s i s t ance ,  and t h e  l o c a l  currency 
generated from it provided a much appreciated source of development projec t  
counterpart  funding a t  a time when the  Government was hard pressed f o r  
development funds. Preserving the  Commodity Import Program funds a l s o  
served a s  a f o c a l  point  f o r  diplomatic dialogue between F i j i  and t h e  United 
S t a t e s  during the  c r i t i c a l  f i r s t  year of e f f o r t  t o  mark a path f o r  
r e s to r ing  democratic r u l e  a f t e r  the  coup. 

Other Donors 

Two donors, Aus t ra l i a  and Japan, together  contr ibuted over 70% of F i j i ' s  
b i l a t e r a l  a s s i s t ance  i n  1988. The United S t a t e s ,  New Zealand, France, the  
U.K. and a number of smaller  b i l a t e r a l  donor programs follow. The two 
fastest-growing donor programs a r e  those of Japan and France. The United 
Nations, Asian Development Bank and World Bank aIL1 provided m u l t i l a t e r a l  
a s s i s t ance  t o  F i j i  i n  1988. 

FY 1991 Program 

A.I .D.  w i l l  continue t o  a s s i s t  F i j i  a s  i t  makes the  p o l i t i c a l  t r a n s i t i o n  t o  
c o n s t i t u t i o n a l  democracy. I n  FY 1991, $300,000 of Economic Support funds 
a r e  being requested f o r  the  Export Support Services projec t  (882-0003), 
which w i l l  he lp  t r a n s f e r  new treatment techno1og:Les t o  increase  
h o r t i c u l t u r a l  exports  from F i j i  t o  P a c i f i c  r i m  countr ies  

Regional Director: John Woods 
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PPOJECT TITLE t C ~ L I G  CCLIG P U T H C  P L A N L E D  TIONS DITURES TIONS DITURES T IONS GITURES T IONS DITURES .................................................................................................................................... 
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Swm (In marandt of &lw 
FY Life of Project Funding 

F x n n r t  S u n n n r t  S e r v i c e s  ESF 1991 300 300 

Purpose:  To i n c r e a s e  h o r t i c u l t u r a l  e x p o r t s  from F i j i  t o  - 
P a c i f i c  r i m  c o u n t r i e s .  

P r o j e c t  D e s c r i p t i o n :  F i j i  's a g r i b u s i n e s s  community h a s  been 
i n c r e a s i n g  i ts l e v e l  of h o r t i c u l t u r a l  e x p o r t s  i n  r e c e n t  y e a r s .  
I n c r e a s i n g l y  s t r i n g e n t  p h y t o s a n i t a r y  requ i rements  a r e  be ing  
demanded by F i j i ' s  P a c i f i c  r i m  i m p o r t e r s .  F i j i ' s  p l a n t  
p r o t e c t i o n  s e r v i c e s  have n o t  kep t  pace w i t h  the  changes i n  
p h y t o s a n i t a r y  r e q u i r e m e n t s ,  and produce shipments  a r e  be ing  
impounded and  banned by i m p o r t e r s .  Thus F i j i ' s  commercial 
i n v ~ c t m e n t  In t h e s e  produce e x p o r t s  is  be ing  s e v e r e l y  
t h r e a t e n e d .  

The p r o j e c t  w i l l  a s s i s t  i n  t r a n s f e r r i n g  new t rea tment  
t e c h n o l o g i e s  f o r  t r o p i c a l  produce b e i n g  developed i n  Hawaii by 
t h e  United S t a t e s  t o  F i j i ' s  a g r i b u s i n e s s  community. The 
pr imary t r e a t m e n t  method o f  i n t e r e s t  Is t h e  d ry  h e a t  

4 methodology. A s  p a r t  o f  t h i s  technology t r a n s f e r  p r o c e s s ,  t h e  
p r o j e c t  w i l l  work w i t h  F i j i ' s  M i n i s t r y  o f  Primary I n d u s t r i e s  
( a g r i c u l t u r e )  t o  p r i v a t i z e  t h e  p l a n t  p r o t e c t i o n  s e r v i c e s  
t r e a t m e n t  f a c i l i t i e s  a t  Suva ( f o r  produce shipments  by s e a )  and  
a t  Nadi ( f o r  produce sh ipments  by a i r ) .  

S u s t a i n a b i l i t y :  The proposed p r i v a t i z a t i o n  o f  t h e  two 
t r e a t m e n t  f a c i l i t i e s  w i l l  a s s i s t  i n  t h e  long-term f i n a n c i a l  
s u s t a i n a b i l i t y  o f  t h i s  key f a c t o r  i n  deve lop ing  a  v i a b l e  
produce e x p o r t  i n d u s t r y .  

R e l a t i o n s h i p  o f  P r o j e c t  t o  A.I.D. Country S t r a t e g y :  The 
p r o j e c t  w i l l  s u p p o r t  i n c r e a s e d  produce e x p o r t s  which r e i n f o r c e s  
A . I . D . ' s  s t r a t e g y  a t  s u p p o r t  t o  t h e  p r o d u c t i v e  s e c t o r s  of  t h e  
South P a c i f i c ' s  economies. 

IFY 1991 IFY 1991 IFY 1991 

Host Country and Other  Donors: I n c r e a s e d  e x p o r t s  is a g o a l  of 

1 
t h e  F i j i a n  government and i t  r e c o g n i z e s  t h e  i m p o r t a n t  r o l e  
p layed  by t h e  p l a n t  p r o t e c t i o n  s e r v i c e s .  The South P a c i f l c  
Commission's P l a n t  P r o t e c t i o n  S e r v i c e s  r e g i o n a l  u n i t  i s  based 
i n  Suva and p r o v i d e s  a d a p t i v e  r e s e a r c h  s e r v i c e s ,  d a t a  
i n f o r m a t i o n  and t r a i n i n g  f u n c t i o n s  t o  F i j i .  

B e n e f i c i a r i e s :  The p r o j e c t ' s  b e n e f i c i a r i e s  w i l l  be t h e  
p r o c e s s o r s  and producer2 who s e l l  produce th rough  t h e  
commercial e x p o r t  f i r m s .  

Major Outputs :  The o u t p u t  o f  t h e  p r o j e c t  w i l l  b e  d i s e a s e  and 
p e s t - f r e e  produce t o  F i j i  's e x p o r t  marke t s .  

A. 1.D.-Financed I n p u t s  L i f e  o f  P r o j e c t  ($000) 

Produc t ion  f a c i l i t i e s  7 0 
T e c h n i c a l  A s s i s t a n c e :  shor t - t e rm 7 0 
Tra in ing :  

T e c h n i c a l  50 
Manager ia l  2 5 

Commodities 85 
-301) 

AID 37G7 (1 1-85] 
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Total U.S. Aid $ 11,982 Million (1946-88) 

k t 1 0  of U.S. Aid TO Total ODA 7-52 (1984-87) 

Yearly U.S. Aid Per Capita 5 0.24 (1984-87) 

NATIONAL INCOKE AND EXPENDITURES EXTERNAL T R M E  

Per Capita M P  ......................... (1987) 300 Trade Balance($ Millionm, US) (19861 -6,277 (871 -5,784(88) -6,881 

Average Annual Real Per Capita CNP Growth R.te.(1965-87) 1.82 Total Importm(6 Mlllionm, US1 (19861 19,954(87) 22,727188) 25,638 

Of Which 2 From U.S. ......................... (1987) 92 

Government Budgetary Expenditure8 am a 2 of GNP...(1987) 18.12 

Major I I ~ ~ o ~ ~ s ( ~ ~ ~ ~ ) M A C H I N E R Y ; P E T R O L E U M  PRDS;GPIS 

Total Expenditurem and Net Lending (Q Milllonm, US): 

( - 1  . (1987) 56,990 (1988) 56,112 Total Exportm(S Hillionm, US) (1986) 13,677 (87) 16,488(88) 18,757 

Of Which 2 to U.S. ........................... (1987) 192 

Budgetary Deficit or Surplum ($  Millionm, US): 

( - 1  . (19871 -4,688 (19881 -5,197 Major Exportm(1987)GW L JEWELRY;TEXTILESIGARHENTS 

Trading Partner*: UNITED STATES; JAPAN; U.S.S.R. 

INTERNATIONAL RESERVES AND EXTERNAL DEBT AGRICULTURE 

Offic.ia1 International Reserves Equivalent to Agricultural Production as 2 of CDP...(1987) 262 

2.0 Months of Imports (1988) 

Self-sufficiency Ratio 

External PublicDebtam 2 of GNP...(1987) 15.12 Food: 1112 (1985) 

Agriculture: 1012 (1985) 

Service Payment8 on External Public Debt, 

(5 Hillions, US) .............. ...... (19881 6,115 Ag. Exports:(1987)Tea L mate: Fruit L vegsl Coffee,green L 

A. 2 of Total Export Earnings... .... (1988) 32.62 Ag. Imports:(1987) Vegetable oils; Sugar: Fruit & vegs 

POPULATION NUTRITION AND HEALTH 

Total Population ... (Thousands, Mid 1989) 828,415 Calorie Intake per Person per Day...(1986) 2238 

Population Growth Rate...(19701 2.22 (1978) 2.32 (1990) 1.92 Life Expectancy at Birth, in Years (Bureau of the Census) 

(1989) Total 57.2 Male 56.4 Female 58.1 

Population (1989) By Age Group: (1970) Total 47.8 Male 48.4 Female 47.0 

(0-l4yra) 36.65 (15-64yrs) 60.02 (65t yrs) 3.42 

Infant Deaths in First Yr of Life per 1000 Live Births (1989) 92 

brrled Women Aged 15-94 yra. Using Contraception...(1980) 32.42 

Percent Of Children 12-23 Months Old Fully Immunized Against 

Total Fertility Rate... (1970) 5.9 (1989) 3.9 Tuberculosis (BCG) 722 (1988) Measles 442 (1988) 

Diphtheria (DPT3) 732 (1988) Poli00) 642 (19881 

HOUSEHOLD INCOME AND EMPLOYMENT Population vith Reasonable Access to Safe Water Supply 

National Income Received by Low 202 of Population..( .) . 2 (19831 541 

t of Population Living Below Absolute Poverty Level EDUCATION AND LITERACY 

(1984) Total 36.92 Urban 27.72 Rural 39.92 Total School Enrollment as Ratio of Population in Age Croup: 

Primary (1984) Total 92.0 Male 107.0 Female 76.0 

Percentage of Total Adult Population Employed Full Time Secondary (1984) Total 35.0 Male 45.0 Female 24.0 

( .) -2 Post Secondary (1984) Total 9.0 Male . Female . 

Proportion of Labor Force in Aqriculture...(1981) 692 Adult Literacy Rate (1985) Male 572 (1985) Female 292 



I N D I A  

Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other* 

T O T A L S  

P.L. 480 
Title I 
Title II 

T O T A L S  

PROGRAM SUM -- 
FY 1989 
(Actual) -- 

- 

FY It990 
(Estimated) 

- 

A R Y  ($000) 
~y 1991 
(Request) 

-- 
Footnotes: 
11 FY 89 t o t a l  includes $:20,424,000 o f  reobl igs ted  funds. - 

-- - 

I---- - 
----A- 

PERSONNEL DATA - MISSION DIRECT HIRE' I 

- k c w l  Y 
A G L L  Estimated) (Request) 

U.S. National 22 # 22 # 
'---'gn National 48 48 

T ~ T  A I c 59.90 7 0 7 0 
I V I ~ I U  I 

"Total full time equivalent workyears of employment. Include IIIG, e:rcess property, and IC personnel. 
Excludes TI)/'. One workyear = 2.087 hours. 11 includes one ID I . 

- - - - -  - 

PARTICIPANT TRAINING  DATA^ - - 
- -1-- ,,,lTm I.-- FY r- 1 

-- 
Total 

408 
4 

U.S. Participants 
Bilateral 
Regionale 

Third Country Participants 1 Bi1:raId 1 1 22 1 27 1 - 1 46 1 - - - 
Re ionale 

T O T A L S  
27 :304 331 37 42.1 

.- ---TmI .- FY 
(Request) ------ 

20 
2 

A I T  1 T o t a l  
I I 

aln-training refers to the sum of participant new starts C7'echnical: non-degree seek& 
dun'% the FY & carryovers still in tnlining from the dfarticipartts funded under bilateral programs. 
prior FY. 

under regional program (e.g., 
b ~ m d e m i c :  degree seeking. 

AID 370-2 (8-86) 115 

:!82 - 302 
2 

37 - 371 
4 



In t roduct ion  

A s  t he  century draws t o  a c lose ,  India  is  a growing p o l i t i c a l  and economic 
power. Its v ib ran t  democratic system, the  world 's  l a r g e s t ,  demonstrates 
t h a t  freedom and economic development can proceed together .  The continued 
s t rengthening  of the U.S.-India r e l a t i o n s h i p  through t r ade ,  investment and 
s c i e n t i f i c  advancement w i l l  g r e a t l y  b e n e f i t  both count r ies .  

Recent Indian pol icy  changes, leading  t o  increased economic l i b e r a l i z a t i o n ,  
have bols te red  p r i v a t e  s e c t o r  development and a r e  s t rengthening  its 
i n d u s t r i a l  competitiveness.  Coupled wi th  a growing and economically 
i n f l u e n t i a l  middle c l a s s ,  the adoption of a more outward-looking 
o r i e n t a t i o n  makes Ind ia  a n  important market f o r  U.S. t r ade  and investment; 
we a r e  I n d i a ' s  l a r g e s t  t r ad ing  par tner  and fo re ign  inves to r .  I n  1988 t r ade  
increased 34% and U.S. investment over  200% from t h e  previous year.  These 
t r ends  continued i n  1989 and t o t a l  t r a d e  is expected t o  exceed $6 b i l l i o n  
last  year.  

I n d i a ' s  i n d u s t r i a l  s e c t o r  now ranks a s  t h e  t en th  l a r g e s t  i n  t h e  world. Its 
s c i e n t i f i c  cadre  is world c l a s s .  Increas ing  s c i e n t i f i c  and technologica l  
c o l l a b o r a t i o n  between the  United S t a t e s  and Ind ia  serves  t h e  i n t e r e s t s  of 
both count r ies .  

A.I .D.  Development S t r a t egy  and Accomplishments t o  Date 

Ind ia  presents  a unique development s i t u a t i o n .  It conta ins  many elements 
of a modern soc ie ty  - with a middle c l a s s  of 150 m i l l i o n  people and t o p  
q u a l i t y  human resources - but  over  300 mi l l i on  of its c i t i z e n s  l i v e  below 
the  poverty l i n e  and it accounts f o r  25% of the  world 's  i n f a n t  mor t a l i t y .  
A. I .D. ' s  I nd ia  program r e f l e c t s  t h i s  unique environment. 

The program focuses on enhancement of t he  count ry ' s  s c i e n t i f i c  and 
technologica l  c a p a b i l i t y  t o  promote sus t a inab le ,  broad-based development. 
Thus, t he  program inc ludes  p ro jec t s  which s t imula t e  e f f i c i e n t ,  
market-oriented research  and development l i nked  t o  commercialization of 
technologies ;  en r i ch  the  e x i s t i n g  human resource base through co l l abora t ive  
research  and s c i e n t i f i c  exchange wi th  l ead ing  U.S. i n s t i t u t i o n s ;  expand 
s a f e  and e f f e c t i v e  hea l th  se rv ices ;  and apply s tate-of- the-ar t  resource 
planning and management technologies  t o  optimize investments a f f e c t i n g  the  
long-term p roduc t iv i ty  of n a t u r a l  resources.  

Pol icy  i n i t i a t i v e s  t o  encourage a g r e a t e r  r o l e  f o r  t h e  p r iva te  s e c t o r  i n  
I n d i a ' s  development a s  we l l  as t o  promote j o i n t  ventures  between U.S. and 
Indian organiza t ions  a r e  i n t e g r a l  t o  a l l  these  i n i t i a t i v e s .  I n  s p e c i f i c  
i n s t ances ,  A. I .D. ' s  development a s s i s t a n c e  e f f o r t s  a r e  coupled with P.L. 
480 T i t l e  I1 food a s s i s t a n c e  and with Housing Guaranty loans  t o  r e d r e s s  the  
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most ser ious  consequences of poverty prevalent  throughout the country - 
widespread malnut r i t ion  and woefully inadequate housing. I n  addi t ion ,  
A. I .D . ' s  e f f o r t s  t o  support s c i e n t i f i c  research a r e  augmented by 
coordinating them with complementary rupee f inancing from the  U. S .-India 
Fund. 

As p a r t  of the  s t r a t e g y  t o  acce le ra te  Ind ia ' s  economic growth through 
science and technology, A.I.D. w i l l  continue promoting the adaptat ion of 
U.S. models of i n d u s t r i a l  and s c i e n t i f i c  col labora t ion  i n  t h e  
commercialization of technological  advances. A.I.D. has had s i g n i f i c a n t  
success i n  t h i s  under the Program f o r  the Advancement of Commercial 
Technology (PACT, 386-0496:, p ro jec t  (20 j o i n t  ventures of which four  a r e  
nearing commercialization). I n  the  energy f i e l d  s i m i l a r  objec t ives  a r e  
being met under the  Program f o r  the  Acceleration of Commercial Energy 
Research (PACER, 386-0494) projec t  ( s i x  technica l  col labora t ions ,  the  most 
noteworthing being support t o  pr iva te  industry Research and Development of 
an energy e f f i c i e n t  regenerat ive burner). A.I .D.  is building on t h i s  
success with the  FY 1989 Center f o r  Technology Development (CTD, 386-0507) 
projec t ,  which mobilizes business,  s c i e n t i s t s  and bankers i n t o  i n d u s t r i a l  
focus groups a s  p a r t  of a broader e f f o r t  t o  acce le ra te  the  pace and improve 
the qua l i ty  of technology development and its commercial appl ica t ions .  

A.I.D. c l e a r l y  recognizes the  developmental importance t o  India  of 
s c i e n t i f i c  exchanges with the United S ta tes ,  a s  w e l l  a s  the  b e n e f i t s  
accruing t o  our  country frcnn such collaborat ion.  Consequently, under the  
N 1988 Technical Assistance and Support projec t  (TASP, 386-0487), A.I.D. 
w i l l  f inance the  concluding phase of the  Science and Technology I n i t i a t i v e  
(STI), es tabl i shed by former President  Reagan and Prime Minister  Ind i ra  
Gandhi i n  1984 under which the  genes responsible f o r  n i t rogen f i x a t i o n  have 
been i d e n t i f i e d ,  and a l s o  w i l l  support the  i n i t i a l  two-year, Gandhi-Reagan 
Fellowship Program, signed i n  1988, t o  promote high-level s c i e n t i f i c  
exchanges. Addit ionally,  the  Development and Management Training projec t  
(386-0487 ) is financing short-term exchanges f o r  U. S . and Indian s c i e n t i s t s  
with the col labora t ion  of the  Indian Council f o r  S c i e n t i f i c  and I n d u s t r i a l  
Research and the  U.S. National Science Foundation. 

Training and t echn ica l  support i n  management and policy aspects  of urban 
development continue t o  b u t t r e s s  the  extremely successful  promotion of 
sound po l i c i e s  r e l a t e d  t o  urban planning and housing f inance.  One such 
example i s  the  National Housing Bank's adoption of a policy t o  requi re  
lending a t  pos i t ive  i n t e r e s t  r a t e s .  A.1.D.s e f f o r t s  combine s tud ies ,  
i n t e r n a t i o n a l  conferences and seminars, with Housing Guaranty loans aimed 
a t  developing an important r o l e  f o r  the  p r i v a t e  s e c t o r  i n  the  f inancing and 
const ruct ion  of housing af fordable  t o  lower-income groups. 

I n  addressing maternal and ch i ld  hea l th ,  A.I.D. funds severa l  
i n i t i a t i v e s  t o  develop and apply the l a t e s t  hea l th  technologies. An 
o r a l  rehydration therapy Plan of Action with a performance-based 
disbursement system has been approved by the  government. A.I.D. 's 
i n i t i a t i v e s  include research on vaccines and contraceptives,  t e s t i n g  



I N D I A  

of s o c i a l  marketing techniques and o ther  endeavors r e l a t e d  t o  the  
p r iva te  provision of hea l th  se rv ices ,  and the  improvement of 
epidemiology and management information systems. An FY 1990 
a d d i t i o n  t o  the h e a l t h  p o r t f o l i o  i s  the  Quali ty Control of Health 
Technologies (QCHT 386-0514) projec t  whose purpose is  t o  c r e a t e  an 
independent b io log ica l  t e s t i n g  labora tory  with c a p a b i l i t i e s  s i m i l a r  
t o  t h a t  of the  U.S. Food and Drug Administration. The goal  is  t o  
improve the q u a l i t y  of preventive hea l th  care  by ensuring tha t  s a f e  
and e f f e c t i v e  vaccines a r e  del ivered t o  ch i ld ren  and mothers. 

OTHER DONORS 

A.I.D. is co l l abora t ing  with the World Bank i n  a number of n a t u r a l  
resources management i n i t i a t i v e s  and w i l l  a l s o  j o i n t l y  fund an 
energy s e c t o r  assessment. A.I.D. a l s o  works with a number of United 
Nations organiza t ions  t o  maximize the b e n e f i t s  of i ts  resources. 
These col labora t ions  provide an exce l l en t  opporunity f o r  ensuring 
t h a t  l e s sons  learned from our pas t  experience, a s  we l l  a s  key 
concerns f o r  f u t u r e  program development, a r e  shared with and 
re f l ec ted  i n  the  new investments of Ind ia ' s  l a r g e s t  donors. 

FY 1991 PROGRAM 

I n  FY 1991, A.I.D. is request ing $22 mi l l ion  of development 
a s s i s t a n c e  f o r  India .  This w i l l  be a year i n  which the  India  
program w i l l  focus i ts  a t t e n t i o n  on pursing the  theme of open 
markets. Funds w i l l  be d i rec ted  a t  ensuring the  f i n a n c i a l  v i a b i l i t y  
of the  h ighly  successful  PACT program - not i n  order  t o  
i n s t i t u t i o n a l i z e  it a s  an A.I.D. p ro jec t  but r a t h e r  a s  a dynamic and 
p r o f i t a b l e  approach t o  s t imula t ion  of p r iva te  s e c t o r  c r e a t i v i t y .  
This  theme w i l l  be f u r t h e r  advanced through commercialization of 
energy technologies v i a  jo in t  ventures under the  PACER projec t .  
Addit ionally,  A.I.D. w i l l  support p r iva te  s e c t o r  e f f o r t s  t o  c r e a t e  
policy,  in f ra - s t ruc tu ra l ,  and educational  environments favorable t o  
the  growth of new indust ry  through the CTD projec t .  The Resource 
Management and Analysis Technologies (RMAT, 683-0516) p ro jec t  w i l l  
seek p r iva te  s e c t o r  approaches t o  sus ta inable  n a t u r a l  resource use 
through in t roduct ion  of U.S. technology and through systems 
conducive t o  p r iva te  s e c t o r  management. A $5 m i l l i o n  Housing 
Guaranty program is proposed each year  f o r  FY 1990 and FY 1991. A 
PL 480 T i t l e  I1 food program i n  the amount of $71.6 mi l l ion  is  
planned f o r  FY 1991. 

Mission Director ,  Robert Bakley 
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F N  L  84 2 3  4E193C 3'rCCC 38,OOC 6,322 4 r  3 3 4  --- 5,903 --- 

A 
8,600 - 

8 P R O J E C T  T C T A L :  5 i rDOC 42,CCO 42,OOC --- 6,905 --- 5/C26 7,460 --- 9,620 

3a6 -6432  d I C 7 E C I C A L  X E S f A C C H  S L P P O R T  
H E  C 35 2 s  i r 3 0 C  9,3CO 9 r 3 0 C  6 8 2  --- 570 --- 1rCCO --- l l 0 0 0  

P R O J E C T  T O T A L :  Sr IOC 9,200 9 ~ 3 0 C  6 8 2  --- 57 0 --- l # C o c  --- 1 1 0 0 0  

3 a e c 4 9 4  P K C G  F O R  ACCELERATION C F  COHH E N E G Y  R E S E  
S D  G 2 7  5 2  iC,OGC 20,CCO 7,OOC --- --- 556  31 OCC 1,460 4 , OOC 4,750 

P R O J E C T  T O T A L :  2 ~ ~ 0 0 ~  ZOICCO 7,000 --- --- 556 3,OOC 1,460 4 r00C  4,750 

386-C495 N b T I O h A L  S O C I I L  F C R E S T R Y  
F N G  35 E 3  1E1633 l81SC8 4,808 1,975 13,706 652 --- ~ ~ e 4  --- 6,796 
FN L $ 5  49 4r?,9OC 4 3 ~ 9 0 0  4 t 1 9 0 C  34,545 --- 4,775 --- 9,579 --- --- 

P R O J E C T  T O T A L :  67,533 67,408 53,708 36,520 13 r76C  5,427 --- 13,663 --- 6,796 

386-C476 PPDG. F O R  A D V P N C E H E N T  O F  C O M M E R C I I L  T E C H  A 

FN t 35 9 3 1,174 21174  11174  --- --- --- --- 474  l lOOC 5 0 0  



SUMMARY O F  A C T I V E  AND P R O P C S E D  P R O J E C T S  
( I N  T H O U S A N D S  O F  D O L L A R S )  

B U R E A U  FOR A S I A  AND h E A R  E A S T  

C D i J N I R Y :  I H D I A  C P  91 

L  F Y  OF F Y  OF -THROUGH F Y  88 - A C T U A L  F Y  89 - E S T I M A T E D  F Y  90 -PROPOSED F Y  91 
P R O J E C T  NO. I I h I T I A L  F I N I L  - L I F E  C F  PROJECT- O B L I C A -  E X P E N -  O B L I G A -  E X P E N -  O S L I G A -  E X P E L -  O B L I C A -  E X P E N -  

P R O J E C T  T I T L E  4 5 C e L I G  C S L i G  b U T H L  P L A N N E D  T I O N S  D I T U R E S  T I O k S  C I T U R E S  T I O N S  C I T U R E S  T I O N S  D I T U R E S  

h~ G  35 5 3 53C S C O  50C 
5 5  G 2' 9 3 5,726 14,660 8,560 

P R O J E C T  T O T A L :  1 l r 4 0 C  17,334 10,234 

C C h T Q A C ' P T I V E  3 E V  Y R E S E A R C H  I N  I Y M U N O L O  
hZ t 2 5  C 3 1 r O C C  l / C O O  l l O O C  
? N  5 35 d 3 5r60C 5,600 

P R O J E C T  T O T A L :  trbClC 6 r t 0 0  

V P C C I X E  A h 2  : C Y U h C C I A G h 3 S T I C  t E V .  
H i  G  37 9 2 6,OUC 5rCOO 

P 7 C J E C T  T O T A L :  t ,OOC 6 t tCO 

C~,ILZ SU?VIVAL ~ E P L T H  S U P P O R T  
C S  G ? O  9 5  17,144 15,144 
hE G  5 3  i 5  56,056 56rC56 

F R C J E C T  T S T A L :  65,ZJt 69,200 

C E Y T E ?  F 2 R  T E C H Y C L C S Y  9 E Y E L O P P E U T  
F k  G  59 9 3 2130; 3rC00 
S D  G  9 0  9 3 ? r 9 3 C  7rCOC 

F R S J E C T  T O T A L :  l i , C C C  l C , C c C  

P R I V A T E  : V S L L N T P R Y  O i G 5 .  F O R  H E A L T H  I 1  
C S  G 67 5 4 !r S C C  3r5CO 
H E  G t 7  9 4 tr5GC 6r5CO 

P f i J J i C T  T O T A L :  1C,OOC 1CrCCO 

F 7 3 J T C T  T O T A L :  l ! r C O i  lS/CEO 

F A O J E C T  T O T A L :  --- 14/5CO 

Rden to the dmnnd rmram summary eat 

121542 7 r  Z O C  

--- 2 , O O C  

--- 
2100C 

3 /0oc  

--- --- 
--- 

1,ooc 

1,ooc 

1 l0OC 
2130C 

3/30C 

--- 
1 r00C 

1 r00C 

--- 
1, O O C  

l r 0 0 C  

2/70C 

2/70C 

2,ooc 

2 1 0 0 ~  

--- 
70C 

300 
1,823 

2,623 

450 
l l 0 0 0  

1,450 

1 l OOC 

1 ,000 

- - - 
7,000 

7,000 

400 
1,100 

1,500 

1,350 --- 
1,350 

3/3CO 

3,300 

1,000 

l l 0 0 0  

1 C O  
l r9CO 

C L N ~  of &ri mctlv~y.~ - 
M of Rnal obllgatlon column .All ptupcts In thlscdumn wlm n Inldal obllgatlm dam tatam Chambar 31,1989 am b u d  on b* authorlnd dale. 
For all pro).stawlm an Inltlal obllgmtlm dmteafvr Damnbar 31, 1 M .  b* FV of flnd obllgadon Isbud m a planmd date. 



S U M M A R Y  O F  A C T I V E  A N D  P R O P C S E C  P R O J E C T S  
( I N  T H O U S A N C S  O F  D C L L A R S )  

C O J l ~ l U Y :  I Y J I A  C P  91 

L F Y  OF F Y  ,F - T H R O L G H  FY 88 - A C T U A L  F Y  8 9  - E S T I M A T E D  F Y  90 - P R O P C S E D  FY 91 
P R O J E C T  NO. I I~:TIPL FINAL -LIFE OF P R O J E C T -  c e L I G a -  E X P E A -  OBLIGA- E X P E N -  OBLIGA- E X P E L -  OELIGP- E X P E N -  

P R O J F C T  T I T L E  G C 2 L I C  C E L I ;  P b T t i ;  P L A N h E O  T I O N S  D I T U R E S  T i O h S  S I T U R E S  T I O N S  C I T U R E S  T I O N S  D I T U R E S  ------------------------------------------------------------------------------------------------------------------------------------ 
Hi. G  a; ? - 

I I i r S 3 1 :  2 r 0 0 3  3 0 C  -a- 2 0 C  --- --- --- --- 1 F O  Z O C  1 4 0  
P h  G 8 2  9 3 1 r 55C 1 r C S C  a O C  --- -- - 3C13 --- -- - - - - - - - 2 C O  
5 3  G 8 2  '. 3 ? t O O i  3 r C S O  6 5 C  1 , COC 2 4 0  6 0 C  71 0 

3 9 6 - C j i G  * % E S 3 U K C 5  P S T  d h A L Y S I 5  A h O  T f C H h O L C S Y  
F l i t  5 1  F 5 --- 2 3 r C C ' J  --- --- --- --- - - - --- 2, SOC --- 
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Purpose: To i n s t i t u t i o n a l i z e ,  in public and private 
a c t i v i t i e s ,  the use of advanced information technologies t o  
s u b s t a n t i a l l y  increase  the r a t e  of r e tu rn  of investments i n  
water, land and f o r e s t  resource management. 

C11001W: TNDTA PLANNED PROGRAM SUMMARY W E E 1  

Pro jec t  Description: Economic growth i n  India i s  threatened by 
increased degradation of the water,  land and fores t  
resource-base which provides the  energy f o r  the modem s e c t o r  
and l ive l ihood  f o r  the r u r a l  population. Public and p r iva te  
investments i n  these  resources r e s u l t  i n  l e s s  than optimum 
re tu rns  due t o  inappropriate po l i c i e s  and practices caused by 
inadequate in t eg ra t ion  of the  publ ic  and private s c i e n t i f i c  and 
technological  communities. This p ro jec t  applies modern 
information technologies t o  s p e c i f i c  problems t o  develop 
capac i t i e s  of p r iva te  and public c l i e n t  groups; (e.g., 

A indust ry ,  farmers,  water a u t h o r i t i e s  t o  e f f i c i e n t l y  manage the 
sus t a inab le  product iv i ty  of India ' s  na tu ra l  resource base. The 
des ignat ion of agencies tha t  can bes t  extend the technologies 
t o  both the p r iva te  and public sec to r  is a major concern t o  be 
addressed i n  f i n a l  projec t  design. 

T i  
Resource Management Analysis 

and Technology 

Sus ta inab i l i ty :  The projec t  w i l l  forge interdependent 
r e l a t ionsh ips  between es tabl ished publ ic  i n s t i t u t i o n s ,  and 
p r iva te  venrures tha t  are i inuucial ly  s i i a t a i ~ b l a  L\z~zgh 
adoption of pract ices  such a s  f ees  f o r  service,  adequate 
investment r e t u r n  and disc ip l ined economic analysis.  

AG. RD & N 

2,500 

ED. & HR 

Funding 
Swm 

DA 

Rela t ionship  of Projec t  t o  A.I.D. Country Strategy: The 
p ro jec t  supports A.I .D. ' s  s t r a t e g y  of focusing on jo in t  
Indo-U.S. col labora t ion i n  a reas  of major concern f o r  India ' s  
economic and p o l i t i c a l  well  being. It w i l l  u t i l i z e  and adapt 
predominant U.S. publ ic  and p r iva te  science and technology 
capac i t i e s  t o  simultaneously address the  concern of 

resource-base degradation while opening up new market and 
se rv ice  oppqr tuni t ies  f o r  India ' s  r u r a l  majority. Another 
aspect  of A.I .D. ' s  s t r a t e g y  covered by the p ro jec t  is t o  expand 
the l imi ted  p a r t i c i p a t i o n  of the  r u r a l  population i n  the  
economic growth tha t  the  middle c l a s s  is now experiencing. 

H.dth 

W. An 

Host Country and Other Donors: India  w i l l  provide over 50% of 
the  projec t  cos ts ,  personnel and in f ra s t ruc tu re  support. The 
p ro jec t  a l s o  w i l l  provide c r i t i c a l  design and operations 
support  t o  resources management projec t  e f f o r t s  financed by 
o ~ e r  donors. 

Population N- 386-0520 

Beneficiaries:  The primary bene f i c i a r i e s  a r e  users  of the  
environments on which ac t ions  w i l l  focus and the  resource 
management decision-makers. Sustainable economic growth which 
involves improving the  e f f i c i ency  of resource management w i l l  
bene f i t  broad segments of the growing Indian population. 

PAOQOSEO OBLIGATION 
IIR h#rrmdr of - i d  

m ~ r n  

Major Outputs f o r  A l l  Years: 

FY 1991 
? . r o o  

- Develop and apply problem-oriented appl ica t ion of informatics 
technologies f o r  sus ta inable  na tu ra l  resource management. 

- Capacity t o  r ap id ly  adapt and de l ive r  informatics 
terhnnlngiea ro rl-3 clnt populations. 

Lib of Project Funding 

30. onn 

A.1.D.-Financed Inputs: 

Technical Assistance 
Commodities 
Training 
Research and Development Grants 

Initid Obl i0 . t i  

Construction 
Total  : 

Life-of-Pro j e c t  ($000) 

Eltinutad Find Obligation 

I 

1 U. & FINANCING (In thouunds of dollus) 
-. .. . - I . . . . . . . I Principal Contracton or Agmda 1 

Ectinutod Cbmpktion 
D.M of Project 

Through September 30, 
Ertkrrated Fiscal Year 

Estimatd Total Cost 
Estimated Through Ssptsrnber 30, 

A Proporsd Fiscal YU 1991 

AID 370-7 (1 1-85) 

O ~ I ~ U O M  expommna I unllqumatm To be determined 
. . 1 ;.j.:>;::; ...:.:.;: :!.;:<.f:;;>::;;:;::! 

2. 500 
Fururn Y u r  Obligations 

17.500 
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INDONESIA 

Total U.S. Ald S 3,669 nllllon (1946-88) 

Ratlo of U.S. Ald To Total ODA 8.84 (1984-87) 

Yearly U.S. Ald Per Caplta S 0.65 (1984-87) 

NATIONAL INCOME AND EXPENDITURES 

Per Caplta GNP ......................... (1987) 4 90 

Average Annual Real Per Capita GNP Growth Rate.(1965-87) 4.54 

Government Budgetary Elpurdltures as 4 of GNP...(1986) 25.44 

Total Expenditures and Net Londlnq (S IILlliona. US): 

Budgetary Deficlt or Surplus (S nllllons, US): 

(1985) -854 (1986) -2,823 (19871 

INTERNATIONAL RESERVES AND EXTERNAL DEBT 

Offlcial Internatlonal Remervea Equivalent to 

6.1 Months of Imports (19891 

External Publlc Debt as 4 of GNP...(1987) 62.64 

Service Payments on External Publlc Debt, 

(S Milllons, US).................... (1987) 5,434 

As 4 of Total Export Earnlngs.. ..... (19871 28.04 

POPULATION 

Total Population ... (Thousands, Mld 1989) 187,651 

Populatlon Growth Rate...(19701 2.04 (1978) 2.44 (1990) 1.94 

Populatlon (1989) BY Age croup: 

(0-l4yra) 37.24 (15-64yrs) 59.94 (65+ yra) 2.84 

EXTERNAL TRADE 

Trade Balance (S Mllllons, US) (1985) 1,651 (86) 232 (87) 1.924 

Total ImportmO Wllions, US) (1985) 17.862 (86) 16,270(87) 16,190 

Of Which 4 From U.S. ......................... (1988) 174 

Major Imports(1987~MACHINERY;CHMICAL PRODS.;BWE METALS 

Total Exports (S Milllons, US) (1985) 19.513 (86) 16, 502 (87) 18.114 

Of Whlch 4 to U.S. ........................... (1988) 224 

Major Exportm(1987lPETROLEUn;PLrWWDrPRESSED RUBBER 

Tradlng Partners: JAPAN; UNITED STATES; SINGAPORE 

AGRICULTURE 

Agricultural Productlon as 4 of GDP...(1987) 264 

Self-sufficiency Ratlo 

Food: 1134 (1985) 

Agrlculture: 1074 (1985) 

Ag. Exporta:(1987)Coffee,green 6; Vegetable 011s; Fruit 6 vegs 

Ag. Imports:(1987) CEREALSi FIBERS; FAN4 INPUTS 

NUTRITION AND HEALTH 

Calorie Intake per Person per Day ... (1986) 2470 

Llfe Expectancy at Birth, in Years (Bureau of the Census) 

(1989) Total 59.1 Male 57.4 Female 60.8 

(1970) Total 43.0 Male 41.7 Female 44.4 

Infant Deaths In Flrst Yr of Llfe per 1000 Llve Blrths (1987) 70 

... Marrled Women Aged 15-44 yrs. Using Contraceptlon (1987) 48.04 

Total Fertlllty Rate ... (1970) 5.5 (1987) 3.3 

HOUSEHOLD INCOME AND EMPLOYMENT 

Natlonal Income Recelved by Low 204 of Populatlon..(l984) 

4 of Populatlon Llvlng Below Absolute Poverty Level 

(1980) Total 4 Urban 26.04 Rural 44.04 

Percentage of Total Adult Populatlon Employed Full Time 

(1985) 384 

Proportion of Labor Force In Agriculture ... (1980) 574 

Percent Of Children 12-23 Months Old Fully Immunized Agalnat 

Tuberculosls (BCG) 814 (1988) Measles 644 (1988) 

Dlphtherla (DPT3) 714 (1988) Pollo(3) 734 (1988) 

Populatlon wlth Reasonable Access to Safe Water Supply 

8.04 (19841 334 

EDUCATION AND LITERACY 

Total School Enrollment as Ratlo of Populatlon in Age Group: 

Primary (1982) Total 113.4 Male 115.0 Female 111.7 

Secondary (19811 Total 31.4 Male 36.9 Female 21.7 

Post Secondary (1981) Total 2.9 Male . Female . 
Adult Llteracy Rate (1985) Male 834 (1985) Female 654 



INDONESIA -- 
PFIOGRAM SUM 

Category 

Development Assistance 
Loan 
Grant 

~y 1991 
(Request) 

38,500 
- 

38,500 

FY 1989 
(Actual) -- 

:+7,798 
- 

47,798 - a /  

(Estimated) 
43,000 

Economic Support Fund 
Loan 
Grant 

Other' 

T O T A L S  

P.L. 480 
Title I 
Title II b/ 

T O T A L S  

Footnotes : 
a /  FY 1989 DA t o t a l  inc ludes  $5,348,000 i n  r eob l iga t ed  funds. - 
b/ See Main Volume f o r  PL 480 t a b l e s  f o r  program breakout and emergency - 

a s s i s t a n c e .  FY 1991 funding does no t  i nc lude  World Food Program. 

Category 

A b- 
U.S. Participants 

Bilateral d 696 
Regionale - 

Third Country Participants 
Bilateral d 3 4 
Regionale - 

T O T A L S  730 

t PERSONNEL DATA -XISSIONRECT H I R E ~  

3:tual) I - (Estimatedj 

- Total A T-  

1.12 808 591 386 
- - - 

3 1 6 5 5 32 - - - 

Category 

U.S. Nat~onal 

Foreign National 
T O T A I  S 

Total -3 Total 

977 

aTotal ful l  tune equivalent workyears ojemployment. Include I f lG ,  excess property, and IG ersonnel. 
- 

Jixclu.les TIP. one workyear = 2,087 hours. *Encludes 1 ID I and 2 Part-tfme employees 

~y 1989 
(Estimated 

3 8 
70 

108 108 

- --- 

aln-training rcjers t o  the sum ojpart icipant new s G t s  C7'cchnical: non-degree seek& 
during the P Y &  carryovers still in trainingfrom the dpartic,pants funded under b ih te rd  program. 
,,;a, FV 

FY lYy1 
(Request) 

3 / %  

6 8 
10 5 

,,I '"8 I I . 
el'artici n,ts unded under r e g i o n a l p r o g r a  (e.g., 

b~cademic :  degree seeking. CL A Sf A ,&. 
AID 370-2 1886) 



INDONESIA 

Introduction 

Strategic location, rich natural resource endowment, large population, 
rapid economic progress -- all combine to underscore the United States' 
expanding interest in Indonesia's growth and development. Two decades of 
stability have allowed Indonesia to pursue economic growth vigorously. 

In response to the 1983 oil price collapse, Indonesia implemented one of 
the most wide-ranging, successful economic deregulation programs undertaken 
by a developing country. More recent initiatives go still further, 
including austere macroeconomic policies to restore financial stability and 
major monetary and financial deregulation programs to sustain development 
momentum. The results are striking. The gross domestic product (GDP) is 
growing rapidly (5.1% annually over 1984-1988, and 5.7% in 19881, the 
structure of the economy is changing, foreign investors are increasingly 
evident, and Indonesia's full economic potential is being explored. 
Substantial benefits to the United States should accrue. If wise economic 
policy decisions continue, Indonesia will likely become one of Asia's 
success stories in the foreseeable future. Indonesia's demand for U.S. 
exports could triple in 10 years. 

Urgent imperatives to expand employment, increase incomes, and improve 
social conditions will drive Indonesian policy over the coming decade. 
With income at about $400 per capita, 40% of the population below the World 
Bank poverty line, low life expectancy (55 years), and high infant mortality 
rates (96 per 1000), Indonesia's vital statistics are the poorest in the 
Association of Southeast Asian Nations (ASEAN). Indonesia must create 
20 million new jobs over the the next decade, while protecting its fragile 
natural resource base and threatened envi ronment . 
A.I.D. Development Strategy and Accomplishments to Date 

In four fruitful decades of U.S. development assistance, A.I.D.'s program 
has evolved according to Indonesia's economic fortunes from an early focus 
on capital resource transfers and infrastructure to today's emphasis on 
knowledge transfer, incorporating policy analysis and dialogue. A.I.D. 
agricultural assistance helped Indonesia become self-sufficient in rice by 
1985. With A.I.D. as the principal partner, Indonesia's family planning 
accomplishments are world-renown, dropping from over five children per 
family in 1970 to 3.3 by 1989, including rural areas. Among the 10,000 
Indonesians trained in the United States are many now in key economic policy 
positions. 

A.I.D.'s strategy is to improve long-term sustainable employment and income 
opportunities by promoting economic efficiency and productivity. This means 
increasing the demand for labor through economic restructuring and improving 
labor's quality through education, family planning, and health services for 
child survival. The strategy has four pillars. 



INDONESIA 

To he lp  f o s t e r  an open, l e s s  regula ted  and more t rade-or ien ted  economy, 
A.I.D. suppor t s  GO1 e f f o r t s  t o  c r e a t e  an environment where t h e  pub l i c  s e c t o r  
f a c i l i t a t e s ,  r a t h e r  than r e s t r i c t s  t h e  p r i v a t e  s e c t o r .  The F inanc i a l  
Markets p ro j ec t  (497-0360) and the  Agr icu l ture  and Rural Sec tor  Support 
Program (497-0357) have introduced new approachles t o  mobil iz ing f i n a n c i a l  
resources  through expansicm of c a p i t a l  markets.  Banking reform is one key 
t o  genera t ing  p r i v a t e  s e c t o r  f i n a n c i a l  resources .  The F inanc ia l  
I n s t i t u t i o n s  Development p ro j ec t  (497-0341) has s t imula ted  $500 mi l l i on  i n  
loans a t  market r a t e s  t o  small  bus inesses  predominantly i n  r u r a l  a r ea s .  
The Municipal Finance p ro j ec t  (497-0365) suppor t s  a  $100 mi l l i on  Housing 
Guaranty program t o  promote p r i v a t e  s e c t o r  f inanc ing  of urban i n f r a s t r u c t u r e  
and s e r v i c e s .  Local currency genera t ions  under P.L. 480 T i t l e  I agreements 
w i l l  con t inue  t o  support economic reforms inc luding  t h e  t o t a l  e l imina t ion  
of p e s t i c i d e  s u b s i d i e s  and f e r t i l i z e r  subsidy c u t s .  The Trade and 
Investment p r o j e c t  (497-0363) w i l l  bu i ld  upon bold moves t o  s imp l i fy  t r a d e  
and investment r e s t r i c t i o n s  which A.I.D. helped suppor t ,  with a  long-term 
t e c h n i c a l  a s s i s t a n c e  and advisory e f f o r t  i n  t h i s  important a r ea .  

To increase  t h e  s u s t a i n a b i l i t y ,  p roduc t iv i t y ,  and e f f i c i e n c y  of 
a g r i c u l t u r e ,  A.I.D. is  emphasizing p r i v a t e  s e c t o r  agro-processing and 
r e l i ance  on market f o r c e s  t o  s t i m u l a t e  production and a g r i c u l t u r a l  
d i v e r s i f i c a t i o n .  The Agr icu l ture  and Rural Sec to r  Support Program 
(497-0357 cont inues  t o  support  deregula t ion  of commodity p r i c e s ,  increased 
p r i v a t e  investment i n  r u r a l  a r e a s ,  and p e s t  management technologies ,  t h e  
l a t t e r  of which a v e r t s  excess ive  use of envi ronmentally harmful chemicals.  
The Applied Agr icu l ture  Research p r o j e c t  (497-0302) has  provided t h e  
technology farmers  need t o  bene f i t  from t h e  GOI's new incen t ive  p o l i c i e s  
and t o  i nc rease  production e f f i c i e n c y .  The Uplands Agr icu l ture  and 
Conservation p ro j ec t  (497-03l l )  has helped adapt  l o c a l  farming systems i n  
densely populated,  f r a g i l e  r u r a l  a r e a s  of Java. The Secondary Food Crops 
pro jec t  (497-0304) has introduced higher value a l t e r n a t i v e  crops which he lp  
r a i s e  farmers p roduc t iv i t y .  The Natural Resources Management p r o j e c t  
(497-0362) is  helping t h e  Government e s t a b l i s h  a  s t rong  pub l i c  p o l i c y  
framework f o r  s u s t a i n a b l e  management of n a t u r a l  resources  and t h e  
environment. 

To achieve an e f f i c i e n t ,  high-qual i ty  educat ion system responsive t o  market 
requirements,  A. I .D.  re1ic.s p r i n c i p a l l y  on t echn ica l  a s s i s t a n c e  and 
knowledge t r a n s f e r .  The Education Pol icy  and Planning p ro j ec t  (497-0344) 
has brought in  U.S. e x p e r t s  who have helped conduct the  complex a n a l y s i s  
and develop p o l i c i e s  t o  manage scarce  educat ion resources  more e f f i c i e n t l y .  
Under the  General P a r t i c i p a n t  Training I1  p r o j e c t  (497-0328), A. I  . D .  has  
helped bu i ld  indigenous capac i ty  with a s s i s t a n c e  t o  t h e  GOI's Overseas 
Tra in ing  Off ice ,  which manages t r a i n i n g  resources  from the  United S t a t e s  
and var ious donors. The new Higher Education Development Support p ro j ec t  
(497-0358) is helping t o  improve u n i v e r s i t y  i n s t r u c t i o n  in  mathematics and 
b a s i c  s c i ences ,  s k i l l s  v i t a l  t o  Indones ia ' s  economic f u t u r e .  This  is t h e  
f i r s t  A.I.D. p r o j e c t  i n  Indonesia  designed i n  co l l abo ra t i on  with t he  
Japanese I n t e r n a t i o n a l  Cooperation Agency. 



INDONESIA 

A.I.D. recognizes the relationship between work force productivity and 
reduced fertility and improved health services for child survival. To 
capitalize on Indonesia's well known success in family planning, private 
sector resource mobilization is now essential. The Private Sector Family 
Planning project (497-0355) is A.I.D.'s culminating effort to help reduce 
Indonesia's fertility rate and make family-planning programs financially 
self-sustaining. It promotes private sector service delivery and 
innovations to generate demand for services and products. The Health 
Sector Financing project (497-0354) has helped the GO1 reallocate resources 
from curative care, which can be privately financed, to preventive programs 
concerned principally with child survival. 

Fundamental to A.I.D.'s strategy is the recognition that an open market 
economy thrives best in an open society where all citizens can participate 
in economic development. A.I.D. is thus sharpening its institutional 
pluralism program through use of the A.I.D. human rights fund, coupled with 
bilateral funds under the PVO Co-Financing 11 project (497-0336). 

Other Donors 

A.I.D. coordinates its program with the Asian Development Bank, the World 
Bank, and the International Monetary Fund. A.I.D. manages one World Bank 
activity. Bilateral coordination focuses heavily on Japan, whose annual 
aid level exceeds $2 billion. Japan looks to A.I.D. for models in strategic 
planning and program implementation, evaluation, and audit techniques. In 
addition to irrigation and higher education, A.I.D. and Japan have selected 
environment for joint cooperation. The major bilateral donors to Indonesia 
include Japan, France, West Germany, the United Kingdom and the Netherlands. 

FY 1991 Program 

A.I.D. requests $38.5 million of Development Assistance in FY 1991. This 
includes three new projects. A total of $2.45 million will begin the 
Agribusiness Development project (497-0368) which will address key 
constraints to agribusiness development: policy and regulatory 
disincentives, poor market information, and lack of access to technology. 
The Training for Open Markets project (497-0366) will require $1 million 
for U.S. training related to trade, industrial development, and 
agribusiness and to help expand and strengthen the Overseas Training 
Office. The Strengthening Institutional Development project (497-0364) 
requires $3.15 million to strengthen independent nongovernmental 
organizations to foster pluralistic participation in development 
processes. $5.0 million in Economic Support Funds will be used to help 
expand Indonesia's telecommunication capacity by providing assistance under 
the Second Telecommunications Switch program (398-0364). H.I.G. programs 
for $25.0 million in both FY 1990 and 1991 will contribute to municipal 
development and policy reform 
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A $10 million P.L. 480 Title I program will underwrite further agriculture 
policy initiatives. An $8.2 million P.L. 480 Title I1 allocation will 
include monetization programs to builds on the innovative and successful 
private and cooperative job creation already achieved employment creation 
through enterprise deve1o:pment and community-flnanced water and sanitation 
initiatives. 

Mission Director: David Merrill 
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Strefigthening I n s t i t u t i o n a l  I Develo~ment 

nr#-: INDONESIA PLANNED PROGRAM MMYURY SHEET 
Funding 
Sour- 

ED. & HR SI. Act. Initial Obligation Estimated Final Obligation Estimtd Completion 
Date of Project 

FY 

Purpose: This  p ro j ec t  w i l l  s t rengthen  independent 
non-governmental organiza t ions  t o  f a c i l i t a t e  more open and 
p l u r a l i s t i c  p a r t i c i p a t i o n  i n  Indonesian development processes. 
Pro jec t  Descript ion:  TO promote openness and choice i n  Indonesian 
soc i e ty ,  t h i s  p ro j ec t  w i l l  i nc rease  t h e  a b i l i t y  of ord inary  
c i t i z e n s  t o  i n f luence  publ ic  policymaking and t o  meet t h e i r  own 
needs i n  respons ib le  and e f f e c t i v e  ways. The Strengthening 
I n s t i t u t i o n a l  Plural ism projec t  thus  aims a t  (1)  s t rengthening  the  
r o l e  of law and publ ic  r ep re sen ta t i on ,  ( 2 )  s t rengthening  t h e  
a b i l i t y  of p r iva t e  voluntary  organiza t ions  t o  s e rve  a s  advocates 
of publ ic  and/or cons t i t uen t  i n t e r e s t s ,  and (3) expanding t h e  r o l e  
of t h e  independent s e c t o r  i n  pa r t i c ipa to ry  development e f f o r t s .  
The Strengthening I n s t i t u t i o n a l  P lura l i sm Pro j ec t  w i l l  inc lude  new 
dimensions t o  r e f l e c t  A.I.D. eva lua t ions  of predecessor p ro j ec t s .  
The p ro j ec t  w i l l  promote t h e  growth of i n s t i t u t i o n a l  p lura l i sm 
through PVO a c t i v i t i e s  aimed a t  increas ing  pub l i c  and p r iva t e  
resource mobi l iza t ions  by improving e f f i c i e n c i e s  i n  banking, 
c a p i t a l  market, and t a x a t i o n  systems. It w i l l  demonstrate 
e f f i c i e n c i e s  i n  t he  s e c t o r s  of a g r i c u l t u r e ,  publ ic  h e a l t h ,  
education/human resource ,  and non-farm employment genera t ion  by 
s h i f t i n g  more r e s p o n s i b i l i t y  f o r  planning,  implementation, and 
f inancing  t o  l o c a l  government and, where poss ib l e ,  t o  
non-governmental s ec to r s .  
Sus t a inab i l i t y :  Ekperience under predecessor p ro j ec t s  shows t h a t  
many g ran tees  r equ i r e  a s s i s t a n c e  t o  improve t h e i r  systems f o r  
managing funds,  keeping adequate accounts,  and fund r a i s ing .  A 
more comprehensive t r a i n i n g  program and o t h e r  i n s t i t u t i on -bu i ld ing  
a c t i v i t i e s  w i l l  upgrade s k i l l s  r e l a t i n g  t o  planning,  de legat ing ,  
supervis ing ,  d a t a  base management, communications, eva lua t ion ,  
needs assessment, problem so lv ing ,  lobbying,  networking, s o c i a l  
marketing,  and q u a l i t y  con t ro l .  A.I .D. w i l l  a s s i s t  t he  Indonesian 
PVOs i n  monitoring of subprojec t  expendi tures  t o  ensure t h e  
s u s t a i n a b i l i t v  of f i n a n c i a l  mananement svstems. 

AG, R D & N  

Life of Proiect Funding 

Rela t ionship  bf Pro jec t  t o  A. I. DT ~ o u n t r ;  S t ra tegy:  This  p ro j ec t  
w i l l  con t r ibu t e  t o  A . I . D . ' s  o v e r a l l  goal  of increas ing  income and 

Hadth I PROPOSED OBLIGATION 
lln ahourrrrlt of d d l r J  

I DA 1 750 1 500 1991 2,500 26.700 1 

employment oppor tuni t ies  through means which improve economic 
e f f i c i e n c y  and product iv i ty .  
Host Country and Other Donors: The p ro j ec t  w i l l  support  t h e  GOI's 
development s t r a t e g y  of f a c i l i t a t i n g  t h e  r o l e  of t he  independent 
s e c t o r  (p r iva t e  voluntary  and non-profit development o rgan iza t ions )  
i n  promoting i n i t i a t i v e s  t o  achieve g rea t e r  openness and 
pa r t i c ipa t ion  i n  n a t i o n a l  development e f f o r t s .  
Benef ic iar ies :  Target  p a r t i c i p a n t s  and u l t ima te  b e n e f i c i a r i e s  of  
t he  p ro j ec t  cannot be p rec i se ly  determined u n t i l  subprojec t  
proposals a r e  submitted.  Two major groups can be i d e n t i f i e d ,  t he  
f i r s t  being the  emerging en t r ep reneu ra l  c l a s s ,  mid-level publ ic  
and p r iva t e  s ec to r  p ro fe s s iona l s ,  par l iamentar ians ,  and mid-level 
s t a f f  of non-governmental organiza t ions .  The second, more 
c r i t i c a l  group c o n s i s t s  of t h e  many mi l l i on  ent repreneurs  i n  
Indones ia ' s  va s t  informal s ec to r .  They comprise a "na tura l  
consti tuency",  seeking f u r t h e r  reforms a s  wel l  a s  t h e i r  f u l l  and 
f a i r  implementation. 

I Major Outputs: 
Se r i e s  of development a c t i v i t i e s  undertaken by 

A l l  Years 
X 

independent s e c t o r  organiza t ions  
- strengthening i n s t i t u t i o n a l  capac i ty  and 

support ing programs of democratic i n s t i t u t i o n s ;  
- support ing NGO achivements and ob jec t ives  i n  o the r  

p r i o r i t y  f i e l d s ;  e.g. Agr i cu l tu ra l  Resource Management, 
Child Surviva l ,  En te rp r i s e  Development, F inancia l  
Resource Mobil izat ion and Natural  Resources Management. 

I A. I. D.-Financed Inputs  : 
Grants t o  PVOs/NGOs 

L i f e  of P ro j ec t  ($000) 
20,000 

Technical Assistance t o  PVOs/NGOs 5,000 
Evaluation & Audits  400 
Train ing  300 
Projec t  S p e c i a l i s t s  900 
Other Direc t  Costs 100 

26,700 

To be determined 

AH) 37G7 (1 1-851 



! [83 GRANT 0 LOAN 1 0 CONTINUING 1 1 1,000 I 
Purpose: To c o n t r i b u t e  t o  t he  development of a  more open, 
p l u r a l i s t i c  economy and s o c i e t y  by providing p a r t i c i p a n t s  wi th  
t r a i n i n g  i n  and exposure t o  U.S. approaches t o  open markets and 
f r e e  t r a d e .  

rrr#ruw: INDONESIA PLANNED PROGRAY W R Y  SHEET 

Pro j ec t  Descr ip t ion :  The f i r s t  two f i s c a l  years  of p ro j ec t  
implementat ion w i l l  f i nance  r e sea r ch  and t e chn i ca l  a s s i s t a n c e  t o  
s t r e n g t h e n  Indonesian capac i t y  t o  p lan  and manage p a r t i c i p a n t  
t r a i n i n g .  P a r t i c u l a r  emphasis w i l l  be placed upon the  
i d e n t i f i c a t i o n  of those  s k i l l s  necessary  t o  f o s t e r  t h e  
irr.plez~i?.tsticr! cf cy" market pnl i r i e s .  Based  clpon t h i s  
comprehensive assessment of market demand, combined wi th  a  
q u a l i t a t i v e  and q u a n t i t a t i v e  assessment of Indones ia ' s  c apac i t y  
f o r  pub l i c  and p r i v a t e  gradua te  educa t ion ,  the T ra in ing  f o r  Open 
Markets p r o j e c t  w i l l  provide resources  f o r  off-shore t r a i n i n g  of 
Indones ians  t o  f i l l  c r i t i c a l  po l i cy  l e v e l  and t e c h n i c a l  p o s i t i o n s  
i n  both t h e  pub l i c  and p r i v a t e  s e c t o r s  r e l a t e d  t o  t r a d e ,  
i n d u s t r i a l  growth and ag r ibus ine s s .  The p ro j ec t  w i l l  provide 
funding f o r  long- and short- term t r a i n i n g  i n  the United S t a t e s  and 
t h i r d  c o u n t r i e s .  It w i l l  encourage coopera t ive  educa t ion  and 
i n t e r n s h i p s  w i th  p r i v a t e  s e c t o r  f i r m s  t o  enhance i n d u s t r i a l  
development and t o  promote t r a d e ,  understanding and coopera t ion  
between Indones ia  and the  United S t a t e s .  A secondary but  
important  o b j e c t i v e  i s  t o  support  t he  i n s t i t u t i o n a l  growth of t h e  
Overseas Tra in ing  Of f i c e  (OTO), an  arm of t h e  National  Planning 
Agency. The OTO has t h e  mandate t o  p lan ,  implement, monitor  and 
eva lua t e  t he  overseas  t r a i n i n g  of Indonesians. 

'fkk 

Tra in ing  f o r  Open Markets 

PROPOSED OBLIGATION 
(In m O U d  of d d l d  

S u s t a i n a b i l i t y :  The s u s t a i n a b i l i t y  of donor-supported p a r t i c i p a n t  
t r a i n i n g  w i l l  be enhanced through t he  s t rengthening  of Indonesian 
capac i t y  t o  p lan  and manage i t s  t r a i n i n g  programs through t h e  
OTO. Resources w i l l  be provided f o r  t e chn i ca l  a s s i s t a n c e  and 
t r a i n i n g  t o  t h e  s t a f f  of t h e  OTO. 

AG, RD & N 

ED. & HR 

Funding 
Swrca 

- 0 A 
FY 

1991 1,000 

Re l a t i onsh ip  of P ro j ec t  t o  A . I . D .  Country S t r a t egy :  A . I . D . ' s  
s t r a t e g y  i n  Indones ia  c a l l s  f o r  t he  development of e f f i c i e n t ,  h igh  

kbdth 

bl. Acr 

Lih of Project Fundin9 
15,000 

q u a l i t y  human r e sou rce s  t o  meet t h e  needs of t h e  market. This  
p r o j e c t  i s  designed s p e c i f i c a l l y  t o  a s s e s s  and respond t o  l a b o r  
market demand f o r  p r o f e s s i o n a l  and h igh ly  s k i l l e d  t e c h n i c a l  work 
fo r ce .  

Initial Obligation Estimated Find Obligation Estimtd Cornphion 
D m  of Project N- 497-0366 

Host Country and Other Donors: Indonesia w i l l  provide in-kind 
suppor t  f o r  s a l a r i e s  of p a r t i c i p a n t s  and of s t a f f  a t  OTO, and 
i n t e r n a t i o n a l  t r a v e l  c o s t s  f o r  p a r t i c i p a n t s .  Other donors,  
i nc lud ing  t h e  World Bank, Canada, A u s t r a l i a ,  and Holland, a r e  
a s s i s t i n g  Indonesia t o  meet i t s  t r a i n i n g  needs. 

[X1 NW Population 

Bene f i c i a r i e s :  This  p r o j e c t  w i l l  provide t r a i n i n g  t h a t  
a c c e l e r a t e s  development of an  open, p l u r a l i s t i c  and p a r t i c i p a t o r y  
s o c i e t y ,  by exposing p a r t i c i p a n t s  t o  open market and f r e e  t r a d e  
theory  and p r a c t i c e  i n  t he  United S t a t e s .  The d i r e c t  
b e n e f i c i a r i e s  w i l l  be t h e  p a r t i c i p a n t s  themselves,  but  t h e i r  
t r a i n i n g  a l s o  w i l l  redound t h e  b e n e f i t  of Indones ia ' s  formal  and 
informal  s e c t o r  and Indones i a ' s  t r a d e  pa r t ne r s .  Most impor t an t l y ,  
t h e  p r o j e c t  w i l l  b e n e f i t  t h e  Indonesian l a b o r  f o r c e  f o r  whom jobs  
w i l l  be c r ea t ed  i n  t h e  course  of s t r o n g  economic growth. 

Major Outputs: ( 1 )  S i g n i f i c a n t  numbers of h igh ly  t r a i n e d  
p ro f e s s iona i s  i n  c r i t i c a i  s k i i i  a r e a s  r e i a t e d  to indusiriai 
growth, a g r i b u s i n e s s  and t r a d e .  (2)  An i n s t i t u t i o n  t h a t  i s  
capable  of planning and managing Indones i a ' s  off-shore t r a i n i n g .  

A.1.D.-Financed Inputs :  L i f e  of P ro j ec t  ($000) 

Technica l  Ass i s tance  
Tra in ing  
Evalua t ion  and o t h e r  

- 

AID 370-7 (1 1-851 

1 

v -, L 3-2 

S r n r r a w u  r m - 8  .'ear 1990 
irtimrted Through September 30, 1990 

P r o w  Fiscal You 1991 

U. & FINANCING (In thousands of dd1.n) 

1 Oblig~tiom I Expndiatra I Unliquidrtd 
Through Septcnnk- ?" 'OQO 
F-A l c:.--1 V 

1,000 

To be determined 
J 

Futun Yur  Obliitknr 

14,000 

.:;: .;. ..:::::... .................... : .,.:,: :., . ... ........: :::... .... . . . . . . . . . . . . 
E s t M  Totd Cost 

15.000 



! GRANT 0 LOAN 1 CfJNTINUlW 1 I I 
Purpose: The purpose of t h e  p r o j e c t  i s  t o  promote t h e  growth of 
an e f f i c i e n t  a g r i b u s i n e s s  subsec to r  i n  Indonesia.  

-,: INDONESIA MANNED PROGRAM -RY SHEET 

Pro j ec t  Descr ip t ion :  Through t h e  p r o j e c t ,  A. I .D.  w i l l  suppor t  
expansion of p r i v a t e  s e c t o r  ag r i bus ine s s .  The p r o j e c t  w i l l  
i d e n t i f y  and add re s s  key po l i cy  d i s i n c e n t i v e s  and o t h e r  
c o n s t r a i n t s  t o  a g r i b u s i n e s s  i n  o rde r  t o  promote p r i v a t e  s e c t o r  
investment  i n  an  expansion of e f f i c i e n t  a g r i c u l t u r a l  e n t e r p r i s e .  
P ro j ec t  r e sou rce s  w i l l  h e l p  provide t h e  a n a l y s i s  necessary  t o  
i d e n t i f y  a l t e r n a t i v e s  t o  t r a d i t i o n a l  p u b l i c  p o l i c i e s  of t i g h t  
r e g u l a t o r y  c o n t r o l .  Technical  knowledge and t r a i n i n g  through t h e  
p r o j e c t  w i l l  s e r v e  development of p r i v a t e  s e c t o r  o rgan i za t i ons  t o  
promote t h e  i n t e r e s t s  of ag r i bus ine s s .  To determine t h e  most 
promising p o i n t s  f o r  a s s i s t a n c e ,  A . I . D .  i s  s y s t e m a t i c a l l y  
a s s e s s i n g  t h e  po l i cy  and o t h e r  h indrances  t o  growth of t h e  
a g r i c u l t u r e  process ing ,  value-added i n d u s t r y  a s  a  probable focus 
of t h e  p r o j e c t ,  i n c lud ing  r e l a t e d  management, in format ion  and 

g technology needs. A . I . D .  and t h e  Government of Indonesia (GO11 
w i l l  use t he se  s t u d i e s  t o  develop s p e c i f i c  s u b s t a n t i v e  elements  
and an implementation s t r a t e g y  i n  t h e  cou r se  of p r o j e c t  des ign .  

Tkk 

Agribus iness  Development 

S u s t a i n a b i l i t y :  The p r o j e c t  w i l l  h e l p  shape p o l i c i e s  and 
r egu l a to ry  environment which is f a c i l i t a t i v e  r a t h e r  than 
cont ro l -or ien ted .  This  w i l l  encourage f i n a n c i a l l y  v i a b l e  p r i v a t e  
investment  i n  Indonesian ag r ibus ine s s .  Technica l  and managerial  
know-how t o  develop p r i v a t e  s e c t o r  suppor t ing  systems,  e.g.,  f o r  
management, q u a l i t y  c o n t r o l ,  and market ing,  w i l l  f u r t h e r  ensure  
t he  s t r e n g t h  and economic prospec ts  of a g r i b u s i n e s s  ventures .  

Funding 
Sarro 

D A 

Re l a t i onsh ip  t o  A . I . D .  Country S t r a t egy :  The p r o j e c t  i s  
c o n s i s t e n t  w i t h  A . I . D . ' s  s t r a t e g y  of improving long-term, 
s u s t a i n a b l e  employment and income o p p o r t u n i t i e s  through means 
which promote e f f i c i e n c y  and p roduc t i v i t y .  It w i l l  encourage a  

~ F Y  1991 IFY 1995 b y  1996 I 
l e s s  r egu l a t ed ,  market- and t rade-or ien ted  economy, t hus  he lp ing  
i nc r ea se  e f f i c i e n c y  i n  t h e  a g r i c u l t u r a l  system. A more a t t r a c t i v e  
c l imate  f o r  investment  w i l l  i n c r e a s e  a g r i b u s i n e s s  a c t i v i t y  and ,  
wi th  i t ,  new jobs. 

AG, R D & N  

2,450 

497-0368 El NW 

Host Country and Other Donors: Its c u r r e n t  development p lan  
commits t he  GO1 t o  f a c i l i t a t e  a g r i b u s i n e s s  expansion i n  
Indones ia ' s  p r i v a t e  s e c t o r .  A.I .D. w i l l  coopera te  wi th  G O 1  
m i n i s t r i e s ,  p r i v a t e  Indonesian and American f i rms ,  and b i l a t e r a l  
and m u l t i l a t e r a l  donors. Japan,  t h e  l a r g e s t  donor,  p lans  t o  
a s s i s t  ag r i bus ine s s  by providing $116 m i l l i o n  f o r  a g r i c u l t u r a l  
i npu t  c r e d i t s .  

ED. & HR Population 

Benef ic ia r ies :  The p r o j e c t  w i l l  b e n e f i t  smal l  and medium-sized 
p r i v a t e  s e c t o r  en t r ep reneu r s ,  and l a b o r ,  i n  a g r i c u l t u r a l  
p rocess ing  and market ing e n t e r p r i s e s .  

brlth 

Major Outputs: (1 )  Publ ic  po l i cy  and r egu l a to ry  changes which 
f o s t e r  t h e  growth of  e f f i c i e n t  ag r i bus ine s s  s e r v i c e s  and systems 

W. An. 

i n  t h e  p r i v a t e  s e c t o r ,  (2 )  improved t e c h n i c a l  and management 
p r a c t i c e s  by ag r ibus ine s s  e n t e r p r i s e s ,  and (3 )  a d d i t i o n a l  
ag r i bus ine s s  t r a d e  and investment .  

PROPOSED OBLIGATION 
on fhwm& of &lrrJ 

A. 1.D.-Financed Inputs:  

FY 
1991 2,450 

Initial W i g ~ i i  Estimrtd Final Obliortion 

L i f e  of P ro j ec t  ($000) 

Lih of Project Funding 
20,000 

Estinutd Completion 
D m  of R o j  

Po l i cy  and Regulatory S tud i e s  3,000 
Opera t iona l  Support and Commodities 3,000 
Trade and Marketing Information 5,000 
Production and Processing Ass is tance  5,000 
Short-term Tra in ing  3,000 
Evaluat ion and Other  

Tota l  

Principal Contrrton or Agendm 

To be determined 

1 U. S FINANCING (In thounndr of dollan) 

AID 37@7 (1 1-85) 

Through September 30, 1989 
Estimated Fiscal Year 1990 
Estimated Through September 30, 1990 

. Proposed Fiscal Y u  1991 

Obligations 

2,450 

Expnditura I Unliquidatd 

Future Yur  Obligations 
17,550 

'::::.'.':: :::.....,:;. . :.:::..:.-.;.':: . .. . .:. .. ....... . ..........: ::;..:. ... 

Eltimatad Total Cost 
20,000 





ISRAEL 

Total U.S. ~ l d  l 15,077 Million (1951-88) 

Ratio of U.5. Aid To Total ODA 88.5C (1984-87) 

Yearly U.S. Aid Per Capita $362.24 (1984-87) 

NATIONAL INC- AND EXPENDITURES 

Per Capita ENP ......................... (1987) 6,810 

Avmrage Annual Roal Per Capita CNP Growth Rate.(1965-87) 2.51 

Government Budqetary Exponditurer ar a 1 of CNP...(l986) 67.41 

Total Expmnditurer and Mot Lending ( 8  Millionr, US): 

Budqetary Mficit or Surplur ( 8  Millionr, US): 

(1984) -4,910 (1985) -807 (1986) 

INTERNATIONAL RESERVES AND EXTERNAL DEBT 

Official International Rererver Equivalent to 

. 9.2 mnthr of Imports (19871 

External Public Debt ar 1 of CNP...(1987) 50.11 

SIrviw Payments on External Public Debt, 

0 Millions, US). ................... (1987) 2,452 
Am 1 of Total Export Earning........ (1987) 17.81 

POPULATION 

... Total Population (Thou.&, Mid 1989) 4,371 

.:... Population Croah Rate.. . (19701 3.01 (1978) 2.11 (19901 1.71 

Population (19891 By Age Croup: 

(0-l4yrrl 31.31 (15-64yrr) 59.41 (65+ yrr) 9.31 

k r i e d  Women Aged 15-44 yrr. Urlng Contraception...( .) 

Total Tertllity Rat*. .. (19701 3.9 (1989) 3.0 

HOUSEHOLD INCOME AND EMPLOYMENT 

National Income Roceived by Low 201 of Pop~lation..( .) 

C of Population Living &low Absolute Poverty L.-1 

( .) Total . C Urban . 1 Rural b 

Porcantaqe of Total Adult Population Employed Full Time 

(19851 381 

Proportion of labor Force in Agriculture ... (19801 61 

EXTERNAL TRADE 

Trade Balance0 Uilliona, Us) (1985) -3,467 (86) -4,109 (87) -6,567 

Total Importr (b Million#, Us) (1985) 14.087 (86) 15,644 (87) 20,282 

Of Which 1 F r m  U.S. ......................... (1988) 2 0 ~  

Total Exports ( 8  Wllionr, US) (1985) 10,620 (86) 11,534 (87) 13,714 

Of Which C to U.S. ........................... (1988) 381 

Trading Partnarr: UNITU) STATES; CEWANY, FEDER: UNITU) KINGDOM 

AGRICULTURE 

Agricultural Production as 1 of GDP...(19851 41 

self-sufficiency Rstio 

Pood: 571 (1985) 

Agriculture: .1 ( 1 

Ag. Exportr:(1987lFruit b vegr; Pruit b veqrr Fibers 

Ag. Importr:(l987) Oilcropr b prodj Suqarr Cleat products 

NUTRITION AND HEALTH 

Calorie Intake per Person per Day ... (1986) 3168 

Life Expectancy at Birth, in Years (Bureau of the Census) 

(19891 Total 76.7 Hale 74.8 Female 78.6 

(1970) Total 70.9 Hale 69.3 Female 72.6 

Infant Math. in First Yr of Life per 1000 Live Birth. (1989) 9 

. 1 
Percent Of Children 12-23 Months Old Fully Immunized Against 

Tuberculosis(BCG) -1 ( . I  Warlea .1 ( . I  

Diphtheria (DPT3) 1 ( .I Polio(31 .C ( .) 

Population with masonable Accers to Safe Water Supply 

. 1 ( .) -1 

EDUCATION AND LITERACY 

Total School Enrollment as Ratio of Population in Aqe Croup: 

Prlmary (1982) Total 125.6 Hale 125.2 Female 126.1 

SIcondary (19821 Total 49.1 Male . Female . 
PortSecondary ( .) Total . h l e  . Female . 

Adult Literacy Rate (1985) h l e  971 (1985) Female 931 



Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other4 

T O T A L S  

P.L. 480 
Title I 
Title II 

T O T A L S  

F y  89  
(Actual) 

FY 90 
(Estimated) 

FY 9 1  
(Request) 

I PERSONNEL DATA - MISSION DIRECT HIRE' I 
(Actual Estimaited) (Request) 4 

I Foreign National I .- I - I - I 
T O T A L S  1 I I 

aTotul full time e q u i d n t  workyears of employmenl. lnclude HIC, e:rcess property, and IC personnel, 
Excludes TIM'. One work year = 2,087 hours. 

Category 

U.S. Participants 
Bilateral d 
Regionale 

Third Country Participant 
Bilateral d 
Regionale 

1 (Estimated) 1 - (Request 1 
Total r F 

T O T A L S  I - 

aln-training refers to  he sum of porticijmnl new starts C7kchnical: non-degree reeking. 
during the FY & anyovers still in tmrhing from the dPQTticipants funded under bilateral pro8mm 
prior FY. 

ePartici nts unded under regional propanu (e.g., 
b~cademic:  degree seekiq. C L A $ A ~ P ) .  

AID 37C2 (8461 143 

Total A T Total 



ISRAEL 

In t roduc t ion  

Pres ident  Bush has  descr ibed  peace i n  t h e  Middle Eas t  a s  a  major goa l  of 
U.S. f o r e i g n  pol icy .  The U.S. a s s i s t a n c e  program f o r  I s r a e l  i s  an  i n t e g r a l  
p a r t  of e f f o r t s  t o  achieve t h a t  peace. Coordination wi th  t h e  Government of 
I s r a e l  has  r e s u l t e d  i n  t h e  beginning of a  wide-ranging r e s t r u c t u r i n g  of t h e  
I s r a e l i  economy, a  v i t a l  p r e r e q u i s i t e  t o  conf ident  I s r a e l i  p a r t i c i p a t i o n  i n  
t h e  peace process .  

I n  J u l y  1985, t h e  Government of I s r a e l  adopted a  comprehensive 
s t a b i l i z a t i o n  program, a s s i s t e d  by a  supplemental U.S. g ran t  of $1.5 
b i l l i o n .  The combination of subsidy c u t s ,  p r i c e  adjustments ,  reduct ions  i n  
government work f o r c e  and expendi tures ,  t a x  i n c r e a s e s ,  a  s e r i e s  of currency 
devalua t ions  and temporary d e c l i n e  i n  r e a l  wages served t o  r e i n  i n  t h e  
h y p e r i n f l a t i o n  of previous years .  Addi t iona l  subsidy and budget c u t s  i n  
l a t e  1988 and e a r l y  1989 helped l i m i t  i n c r e a s e s  t o  t h e  budget d e f i c i t .  The 
I s r a e l i  Government a l s o  succeeded i n  r e f inanc ing  p a r t .  of i t s  Foreign 
M i l i t a r y  S a l e s  (FMS) debt  t o  t h e  United S t a t e s ,  r e s u l t i n g  i n  an  es t imated  
sav ings  on i n t e r e s t  payments of  $150 m i l l i o n  annual ly  through 1995. 

Problems cont inue  t o  plague t h e  I s r a e l i  economy d e s p i t e  some successes .  
I n f l a t i o n  remains h igh ,  averaging a t  l e a s t  17% annual ly ,  we l l  above t h e  
r a t e s  of i t s  t r a d i n g  pa r tne r s .  The t r a d e  d e f i c i t  peaked i n  1987 and 
dec l ined  somewhat i n  1988 and 1989 due t o  a  r eces s ion ,  but t h e  underlying 
problem of expor t  competi t iveness  remains. The d e c l i n e  i n  t h e  growth of 
t h e  g ros s  domestic product (GDP) has  been most d i sappoin t ing .  Af t e r  having 
grown by 5.2% i n  1987, GDP growth f o r  1988 was 1.1% and appears  t o  be 
around 1% f o r  1989. 

The p o l i t i c a l  un res t  ( " i n t i f a d a " ) ,  which s t a r t e d  i n  December 1987, has  been 
a  f a c t o r  behind t h e  slowdown i n  GDP. Est imates  suggest  t h e  up r i s ing  
accounts  f o r  up t o  2 percentage p o i n t s  annual ly  i n  l o s t  growth. This  i s  
due t o  heav i ly  increased  m i l i t a r y  and p o l i c e  expendi tures ,  reduced t o u r i s t  
revenues, i n s t a b i l i t y  i n  l a b o r  and cons t ruc t ion  markets and reduced t r a d e  
wi th  t h e  T e r r i t o r i e s .  

A.I .D.  Development S t r a t e g i e s  and Accomplishments t o  Date 

A. I .D.  s t r a t e g y  has  been t o  h e l p  t h e  I s r a e l i  Government s t a b i l i z e  i t s  
economy and t o  encourage a  process  of economic reform, begun i n  1985. The 
annual  U.S. cash t r a n s f e r  is used f o r  debt  repayments, Export-Import Bank 
l o a n  repayments, and purchases of U.S. g r a i n  and a g r i c u l t u r a l  commodities. 
The use  of  U.S. government funds i s  r e s t r i c t e d  t o  programs wi th in  t e r r i t o r y  
under t h e  a u t h o r i t y  of t h e  I s r a e l i  Government p r i o r  t o  June 5, 1967. 
Through a n  ongoing d ia logue  process  and budgetary suppor t ,  t h e  U.S. 
Government has  been a b l e  t o  encourage reforms r e s u l t i n g  i n  reduced 
subs id i e s ,  a n  improved t a x  and pub l i c  wage s t r u c t u r e ,  improved c a p i t a l  and 
f i n a n c i a l  markets,  and increased  p r i v a t i z a t i o n .  The U.S. regimen i s  
designed not  only t o  he lp  r e s t r u c t u r e  t h e  I s r a e l i  economy, but a l s o  t o  
provide t h e  groundwork f o r  a  l a s t i n g  peace i n  t h e  region.  
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Other Donors 

The United S t a t e s  i s  t h e  only major donor government involved w i t h  t 
Government of I s r a e l .  German repa ra t ion  payments a r e  dec l in ing  i n  
s ign i f i cance  and have no impact on pol icy  negot ia t ions .  A s  t h e  only donor 
involved, t h e  United S t a t e s  has  a l a r g e  r e s p o n s i b i l i t y  t o  a s s i s t  I s r a e l  i n  
i ts  p u r s u i t  of economic reform and the  economic progress  which t h i s  w i l l  
he lp  br ing  about.  

The A. I .D.  proposal f o r  FY 1991 i s  f o r  a cash g ran t  of $1.2 b i l l i o n  t o  
support t h e  reform of t h e  I s r a e l i  economy. The U.S. Government w i l l  
cont inue t o  d i scuss  pol icy  reforms throughout t h e  economy, with an  emphasis 
on progress i n  t h e  I s r a e l i  p r i v a t i z a t i o n  program. There a r e  fou r  a r e a s  
which a r e  of major concern: e x t e r n a l  competitiveness,  increased domestic 
savings,  containment of wage and p r i c e  e s c a l a t i o n ,  and r e s t r a i n t  i n  
government d e f i c i t s  and borrowing. These w i l l  be c e n t r a l  po in t s  i n  U.S. 
Government economic d iscuss ions  with t h e  1srae:Li government. Continued 
U.S. support w i l l  be vita.1 t o  t h e  development of t h e  peace process .and the  
reg ional  s t a b i l i t y  which i s  the  cornerstone of U.S. pol icy  i n  t h e  a rea .  

A. I. D. /washington Off ice  Director:  Pe ter  Benedict 



SUMMARY OF A C T I V E  I N D  P R O P O S E 0  P R O J E C T S  
(IN T n o u s A N o s  OF DCLLARS)  

B U R E A U  FOR A S I A  AND N E A R  E A S T  

COUNTRY: I S R A E L  CP 9 1  

P R O J E C T  T O T A L :  l r 1 9 4 r 8 4 0  l r 1 9 4 r 8 4 0  - -- --- --- -- - l r l 9 4 r 8 4 C  9,194,840 --- --- 
2 7 1 - K 6 2 6  C A S H  T R A N S F E R  

E S  G 88  C --- - - - l r 2 O O r O O O  1 r Z O O r O O O  l r 2 W r O W  l r 2 O O r O O O  --- --- --- --- 

COUNTRY T O T A L S :  l r 1 9 4 r 8 4 0  2 r 3 9 4 r 8 4 0  1 r Z O O r O O O  l r Z O O r O O 0  l r Z O O r O O O  l r Z O O r O O O  I r 1 9 4 r 8 4 O  9 r l 9 4 r 8 4 0  l r 2 O O r O O C  l r 2 O O r O C O  
GRANTS:  l r 1 9 4 r 8 4 0  Z r 3 9 4 r 8 4 0  l r Z O O r O O O  l r 2 0 0 0 O O O  l r 2 O O r C O C  l r 2 O O r O O O  l r l 9 4 r 8 4 C  9 r 1 9 4 r 8 4 0  l r 2 O O r O O C  l r Z O O r O O 0  

LOANS:  --- --- --- --- --- --- --- - - - -- - --- 
R d a n  m tha plannd program summoq mhwl. 

C L W ~  of snort d v ~ t y .  
FY dflnal obllpaUon solumn - All pm)umIn thla column dch n InlUal cUlgaUon dam b d o n  m b . r  31.191*9 a n  band on (h .uthorlrd data. 
For all proJ.Etsdm an Inlual owlgalla dal* h r  C k u m b r  31. 1 W .  (h FV d f l n d  obllg.Uon Is b u d  a a plan- data. 



,mo@IUY: PUWNED PROORAN WRY SHEET 

Purpose: To preserve  I s r a e l ' s  independence and t o  support  t h e  
I s r a e l i  Government's pu r su i t  of t h e  peace process i n  t h e  Middle 
East ;  t o  i nc rease  t h e  r o l e  of t h e  I s r a e l i  pr iva te  s e c t o r  and t o  
encourage more e f f i c i e n t  use of I s r a e l ' s  resources. 

Titk 
I s r a e l  Cash Transfer  

1 I 1 1 Population ]ED. & HR 

Descript ion:  I n  Ju ly  1985, t h e  Government of I s r a e l  adopted a 
s t a b i l i z a t i o n  program which was more comprehensive than  any 
preceeding it. The program fea tured  subsidy cuts ,  p r i ce  
-.a :..-t--..t .. F-1 low:! by n f r eeze ,  redueticnn i:: t h e  gc.:czzzc-t 
a U J U Y L U L L L L O  L V I I  

work f o r c e  and government expenditures,  t ax  increases ,  
temporary downward adjustments i n  r e a l  wages, a currency 
devalua t ion  and measures designed t o  i nc rease  the scope of 
monetary pol icy .  

1 00 0 
Initial Obl igl t i  Eltimatad Canplotion 

D8ta of R o ' j  

S u s t a i n a b i l i t y :  To achieve the  ob jec t ives  of maintaining 
economic s t a b i l i t y  and e s t ab l i sh ing  condi t ions  f o r  sus t a inab le  

Fuding 
Soure 

ESF 

growth, t h e  government w i l l  need t o  continue t o  e l imina t e  
d i s incen t ives  t o  productive investment, promote e f f i c i e n t  use 
of labor ,  reduce resources used by t h e  publ ic  s ec to r ,  
p a r t i c u l a r l y  f o r  non-investment purposes, and end t h e  system 
under which t h e  value of f i n a n c i a l  a s s e t s  and the l e v e l  of 
wages and o the r  forms of income a r e  automatical ly ad jus t ed  t o  
changes i n  t h e  p r i c e  l e v e l  and/or t he  fo re ign  exchange r a t e .  

Pro jec t  Components: The cash t r a n s f e r  w i l l  support t h e  I s r a e l i  
Government's continuing e f f o r t s  t o  i nc rease  the  r o l e  of t he  
p r iva t e  s e c t o r  and t o  promote productive investment, reform 
taxes ,  and otherwise encourage more e f f i c i e n t  use of I s r a e l ' s  
resources.  Provision of a s s i s t ance  i n  t h e  form of a cash  
t r a n s f e r  i s  condi t ional  upon r e c e i p t  of s a t i s f a c t o r y  I s r a e l i  
Government assurances t h a t  during FY 1991 I s r a e l  w i l l  import 
from t h e  United S t a t e s  nondefense goods a t  l e a s t  equal  i n  
d o l l a r  va lue  t o  our l e v e l  of economic a s s i s t ance  ob l iga t ions  

AG, R D & N  

IFY 1991 1 
i u r ing  t h a t  year,  t h a t  t h e  United S t a t e s  w i l l  have equal  acces s  
t o  I s r a e l i  markets, and t h a t  I s r a e l  w i l l  fo l low procedures 
worked out  i n  cooperat ion wi th  t h e  United S t a t e s  Government f o r  
bulk shipments of g r a i n  on dry  bulk c a r r i e r s .  

Benef ic iar ies :  I s r a e l i  Publ ic  and P r i v a t e  Sector  I n s t i t u t i o n s .  

Hadth 

Yajor Outputs: Increased economic reform and support  f o r  
economic s t a b i l i t y  designed t o  l ead  t o  a n  increased  I s r a e l i  
r o l e  i n  t h e  peace process. 

P R O W 0  OBLIGATION 
(In mar.rrdrof &kd  

FY I Lih of Prom Funding 

A I D  Financed Inputs:  L i f e  Of P ro j ec t  ($000) 

$1.2 b i l l i o n  Cash Grant 1,200,000 

AID 37S7 (1 1-65) 

Principd Contraton or Agrncirr 

N/A 

U. S. FINANCING (In U~~~undr of ddlvc) 

Through Lptember 30, 1989 
Estimated Fiscal Year 

. Estimated Through Sspternber 30, 1990 

Roporsd Fiscal VOW 1991 

Expndirura 

Futun Ywr Obligation8 
-0- 

Obligations 

1,200,000 

Unliquidatd . 

..-::..:.:::: :,. >::. :::..:..:..:::. '. . .'. '., . . . .'. .. '...... :::::..- .... ._ . . . . . . . . . . . . 

E- Totd Cost 
1,200.000 
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Total U.S. Aid 9 1,817 Million (1951-881 

Ratio of U.S. Aid To Total ODA 11.74 (1984-871 

Yearly U.S. Aid Per Capita 9 31.28 (1984-87) 

NATIONAL INCOKE AND EXPENDITURES 

Per capita CNP ......................... (1987) 1,560 

Avoraqo Annual h a 1  Par Capita M P  Grovth Rato.(1965- .) . 4 
Covornmont Budgmtary Expondituroo a0 a 4 of aP...(1987) 46.4b 

Total Expondituror and Net Londinq ( 8  Millionr, US): 

Budgetary Doficit or Surplus (5 Millions, US): 

(1986) -703 (1987) -634 (1988) 

INTERNATIONAL RESERVES AND EXTERNAL DEBT 

Offichl International Reserves Equivalent to 

5.2 Months of Imports (19871 

External Public Dobt ar 4 of CNP...(1988) 92.54 

Sorvice Payment* on External Public Debt, 

(5 Millionr, US)....... ............. (19881 763 

As 4 of Total Export Earning*.... ... (1988) 22.74 
POPULATION 

Total Population...(Thourands, Mid 1989) 2,955 

. Population Crovth Rats.. (1970) 3.34 (1978) 3.54 (19901 3.64 

Population (19891 By hqe Croup: 

(0-l4yrrl 45.64 (15-64yrrl 51.94 (65+ yrs) 2.54 

EXTERNAL TRADE 

Trade Balance($ Millions, US) (1985) -1,751(861 -1,524(87) -1,481 

Total Imports (9 Millions, US) (1985) 3,723(86) 3,325(871 3,707 

Of Which 4 From U.S. ......................... (1987) 134 

Major Iaportol1987)CRUDE 0IL;TCXTILES;CAPITAL GOODS 

Total Exports ( S  Millionr, US) (1985) 1,972 (86) 1.801 (87) 2,227 

Of Which 4 to U.S. ........................... (1987) 04 

Major Export6(1987)FRUITS L VEG.;PHOSPHATES;FERTILIZERS 

Trading Partners: SAUDI ARABIA; UNITED STATES; GERMANY, FEDER 

AGRICULTURE 

Agricultural Production as 4 of GDP ... (1987) 84 

Self-sufficiency Ratio 

Food: 414 (1985) 

Agriculture: 494 (19851 

Ag. Exports:(1987)Fruit L vegs; Dairy products; Live animal6 

Ag. Imports:(1987) Meat products; Fruit L vegs; Dairy products 

NUTRITION AND HEALTH 

Calorie Intake per Person per Day ... (1986) 3150 

Life Expectancy at Birth, in Years (Bureau of the Census) 

(19891 Total 69.2 Male 67.4 Female 71.2 

(19701 Total 63.2 Male 61.2 Female 65.2 

Infant Deaths in First Yr of Life per 1000 Live Births (1989) 56 

Married Women Aged 15-44 yrs. Using Contraception ... (1983) 26.14 
Percent Of Children 12-23 Months Old Fully Immunized Against 

Total Fertility Rate...(l970) 9.1 (1989) 6.3 Tuberculosis (BCC) 24 (1982) Measles 874 (1987) 

Diphtheria (DPT3) 894 (1987) Polio(3) 894 (1987) 

HOUSEHOLD INCOKE AND PIPLOYMENT Population with Roasonable Access to Safe Water Supply 

National Income Roceivod by Low 204 of Population..( .) 4 (1984) 974 

b of Population Living b l o w  Abrolute Poverty Love1 EDUCATION AND LITERACY 

(19791 Total 4 Urban 14.04 Rural 17.04 Total School Enrollment as Ratio of Population in Age Group: 

Primary (19821 Total 81.3 Male 81.4 Female 81.2 

Porcontaqo of Total Adult Population Employed Full Tim0 Socondary (19821 Total 61.6 Male 61.8 Female 56.2 

(19851 234 Port Secondary (1980) Total 11.5 Male 12.0 Female 11.1 

Proportion of Labor Force in hqriculturo...(1980) 104 Adult Literacy Rate (1985) Male 874 (1985) Female 634 
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Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Ober' 

T O T A L S  

P.L. 480 
Title I 
Title II 

T O T A L S  

FY' 1989 
(Actual) 

FY 1990 
(Estimated) 

~y 1991 
(Request) 

1 U.S. National I 2 1 I 2 1. I 20 I 

PERSONNEL DATA - MISSION DIRECT HlREa 

Foreign National 

Excluder TIP. One workyear = 2,087 hours. 

(P,ctual 

Category - (Actual) - (Estimified 
A~ TC Total A Total 

U.S. Participants 
Bilateral d 49 209 258 45 187 
Regionale - - - - 

Third Country Participants 
Bilateral d - 8 8 - 
Regionale 6 - 6 - 

FY 1991 
(Request) 

Total + 
1 1 55 217 272 45 198 243 31 242 273 1 

aln-training referr to the sum of participant new #tarts C7kchnicad: non-degree reek iw  
during the I.'Y& E y O W r S  still in & & h g j h n  the d ~ ~ ~ ~ i ~ i ~ ~ ~ ~ ~  funded under b&tedprvnu. 
prior F Y. 

ePortici nts unded under regional programs (eg., 
b~codemic: degree reeking. CLA$ AdDP), 

AID 370-2 (Ba6) 
151 



In t roduct ion  

Thir ty-six years  of e f f e c t i v e  u t i l i z a t i o n  of A. I . D .  a s s i s t a n c e  by Jordan 
has  cont r ibuted  t o  s i g n i f i c a n t  economic development i n  the  country. This 
a s s i s t a n c e  has  helped s u s t a i n  a f r i e n d l y  and moderate government whose 
p o l i c i e s  aim a t  peaceful and p r a c t i c a l  so lu t ions  of regional  i s sues .  The 
U.S. Government has  a  v i t a l  i n t e r e s t  i n  supporting Jordan's  long-standing 
commitment t o  a  peaceful r e so lu t ion  of the  Arab-Israel i  c o n f l i c t .  

An important goa l  of A . I . D . ' s  g lobal  development p o l i c i e s  is  t o  enhance the  
p o s i t i v e  development of p o l i t i c a l  i n s t i t u t i o n s ,  a s  wel l  a s  market 
economies. Jordan embarked on the  process of democratization by holding 
parliamentary e l e c t i o n s  on November 8 ,  1989 which included over 600 
candidates openly contes t ing  the 80 s e a t s .  The new parliament w i l l  play an 
important r o l e  i n  the  Government's development of economic p o l i c i e s  a t  an 
important s tage  of Jordan's  h i s to ry .  Democracy and long-term economic and 
p o l i t i c a l  s t a b i l i t y  go hand-in-hand. Thus, U.S. economic a s s i s t a n c e  i s  a l l  
the  more important t o  support Jordan a s  it moves t o  l i b e r a l i z e  i ts  
p o l i t i c a l  system. 

The outlook f o r  the Jordanian economy changed d r a s t i c a l l y  during the  
1980s. Previously,  the  economy depended heavi ly  on fo re ign  elements f o r  
growth but i s  now unable t o  r e l y  on t r a d i t i o n a l  sources of e x t e r n a l  
funding, such a s  remit tance income and grant  a i d ,  which have s i g n i f i c a n t l y  
decreased. This h a s  lowered aggregate demand and investment i n  Jordan and 
revealed s t r u c t u r a l  weakness i n  the  budget and balance of payments. The 
l abor  fo rce  is  expanding a t  some 4%-5% per year ;  unemployment i s  c u r r e n t l y  
est imated i n  the  8%-12% range. The gross  na t iona l  product (GNP) growth was 
negative i n  1987 and 1988, r e s u l t i n g  i n  a  s teady l o s s  i n  r e a l  per c a p i t a  
income, exacerbated by population growth a t  3.6% annually--among the  
highest  i n  the  world. 

To reverse  the  weakening of its ex te rna l  pos i t ion  and bring needed 
r e s t r u c t u r i n g  of the  economy f o r  sus ta inab le  growth, the  Government of 
Jordan (GOJ) h a s  negotiated a stand-by arrangement with the In te rna t iona l  
Monetary Fund (IMF) and made impressive progress a t  comprehensive economic 
pol icy  reform. The stand-by arrangement h a s  allowed the  G O J  t o  reschedule 
its b i l a t e r a l  o f f i c i a l  and commercial debt  through the  P a r i s  and London 
Clubs. These medium-term adjustment e f f o r t s  include c u r t a i l i n g  expenditure 
and r a i s i n g  revenues t o  reduce the budget d e f i c i t  t o  a  l e v e l  sus ta inab le  by 
1993 without r e s o r t i n g  t o  excessive fore ign and domestic borrowing. 

Through major currency deprecia t ion  s ince  November 1988, the  Jordanian 
d i n a r  l o s t  almost 50% i n  value vis-a-vis t h e  U.S. d o l l a r .  This  adjustment 
should he lp  promote expor ts  and curb t h e  purchase of imports, thus 
con t r ibu t ing  t o  the goal  of narrowing the  p e r s i s t e n t  t r ade  balance 
d e f i c i t .  A more f l e x i b l e  i n t e r e s t  r a t e  pol icy  was i n s t i t u t e d  t o  a i d  market 
forces  i n  mobilizing domestic resources and a l l o c a t i n g  them e f f i c i e n t l y .  
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Coupled with the  eas ing  of bus iness  l i c e n s i n g  and r e g i s t r a t i o n  procedures 
and a new investment encouragement law, investment oppor tun i t i e s  i n  expor t  
i n d u s t r i e s  have become more a t t r a c t i v e .  

Burdened wi th  debt  and a s i z a b l e  budget d e f i c i t ,  t h e  economy must s h i f t  
p r i o r i t i e s  from i n f r a s t r u c t u r e  development t o  dependency on the  p r i v a t e  
s e c t o r ' s  a b i l i t y  t o  e a r n  Jordan ' s  way out  of deb t ,  compete i n  t he  
i n t e r n a t i o n a l  community, and c r e a t e  jobs. To ensure  s u s t a i n a b l e  economic 
growth, cu r r en t  G O J  econoniic po l i cy  the re fo re  is  based on a market-oriented 
s t r a t e g y  which promotes growth of competi t ive p r i v a t e  e n t e r p r i s e .  

A.I .D.  Development S t ra tegy  and Accomplishments t o  Date 

The prime focus of A . I . D . ' s  program is  t o  promote t h i s  t r a n s i t i o n  t o  a more 
p r i v a t e  s ec to r -d r iven  economic expansion a s  the  most app ropr i a t e  
development s t r a t e g y ,  e s p e c i a l l y  given Jordan ' s  severe  economic downturn. 
A. I .D .  has focused its resources  on  t h e  p r i v a t e  s e c t o r  as  t h e  c e n t r a l  
engine f o r  development and growth by f inanc ing  a p o r t f o l i o  composed 
pr imar i ly  of p r i v a t e  s e c  tor-based p r o j e c t s  . 
A.I .D.  works d i r e c t l y  with p r i v a t e  i n d u s t r i e s .  Among o the r  a c t i o n s ,  t he  
P r i v a t e  Services  Sector  Dc!velopment (PSSD) p ro j ec t  i s  helping the  Jordanian 
s e r v i c e  s e c t o r  t o  organize and expand t o  b e t t e r  s e rve  the  domestic market 
and t o  become a n  important: export  s e r v i c e  source f o r  t he  Arab world. The 
PSSD p r o j e c t  h a s  upgraded in-country p r i n t i n g  s e r v i c e s  f o r  expor t e r s ,  wi th  
t h e  p o t e n t i a l  f o r  saving Jordan some $5.0 m i l l i o n  i n  fo re ign  exchange by 
rep lac ing  s e r v i c e s  prev ious ly  performed out s i d e  Jordan. The P r i v a t e  
En te rp r i s e  Technical Resources Assis tance (PETRA) p r o j e c t  has succes s fu l ly  
promoted the  p r i v a t e  s e c t o r ' s  r o l e  i n  expanding Jordan ' s  i n t e r n a t i o n a l  
t o u r i s t  market and has  improved the  Arab Pharmaceuticals Company's 
packaging techniques,  he lp ing  it double pharmaceutical ou tpu t s  f o r  expor t .  
The I n d u s t r i a l  Development: and Management Development p ro j ec t s  have 
upgraded p r i v a t e  s e c t o r  management c a p a b i l i t i e s .  The l a t t e r  p r o j e c t  has  
s u c c e s s f u l l y  e s t ab l i shed  a p r i v a t e  management consul t ing  f i rm i n  s t r a t e g i c  
planning, market planning and i n d u s t r i a l  engineering which h a s  expanded 
p roduc t iv i ty ,  p r o f i t a b i l i t y  and job c r e a t i o n  i n  30 p r i v a t e  f i rms .  The 
major i ty  of the  $165 millLon Commodity Import Program h a s  gone t o  provide 
va luable  imported c a p i t a l  equipment, r a w  ma te r i a l s ,  and o t h e r  i npu t s  f o r  
Jordan p r i v a t e  manufacturers and s e r v i c e  i n d u s t r i e s .  The FY 1990 planned 
new p r o j e c t  i n i t i a t i v e s  of Export Development Sector  Support and Export 
Trade and Product ive Investment w i l l  f u r t h e r  expand p r i v a t e  manufacturers '  
e n t r y  i n t o  t h e  world market. 

The A g r i c u l t u r a l  Marketing Development P r o j e c t  is he lp ing  p r i v a t e  producers 
and expor t e r s  ga in  acces s  t o  t h e  European Economic Community (EEC) and Arab 
Gulf markets by improving post-harvest procedures,  packaging and 
shipping--already r e s u l t i n g  i n  s e v e r a l  expor t  s a l e s  c o n t r a c t s  f o r  Jordanian 
f r u i t s  and vegetab les  produced with a s s i s t a n c e  from the  National  
Agr icu l ture  Development p ro j ec t .  

Housing Guarant ies  have expanded housing f o r  the  lower h a l f  of t h e  
populat ion,  provided badly needed fo re ign  exchange, and improved G O J  
n a t i o n a l  housing p o l i c i e s  and the  p r i v a t e  s e c t o r  r o l e  i n  housing. 



JORDAN 

A Sec t ion  416 program (under t h e  Agr i cu l tu re  Act of 1949) i n i t i a t e d  f o r  
Jordan i n  FY 1989 has  a s su red  a  more s t a b l e  feed g r a i n  supply,  a s s i s t e d  
Jo rdan ' s  balance of payments, provided l o c a l  cur rency  proceeds f o r  
important  a g r i c u l t u r e  p r o j e c t s ,  and introduced U.S. sorghum i n t o  t h e  Jordan 
market .  Another program is planned f o r  FY 1990. 

Popula t ion  and h e a l t h  a r e  important  A.I .D.  concerns.  Jordan ' s  r a t e s  of 
popula t ion  growth, i n f a n t  m o r t a l i t y  and materna l  morbidi ty  a r e  h ighe r  than  
i n  c o u n t r i e s  of comparable income. The Marketing of B i r t h  Spacing p r o j e c t  
is t h e  f i r s t  fami ly  p lanning/popula t ion  p r o j e c t  t h e  G O J  h a s  s igned with any 
b i l a t e r a l  donor and has  a l r e a d y  expanded p u b l i c  awareness of t he  b e n e f i t s  
of b i r t h  spac ing  v i a  p r i v a t e  s e c t o r  c l i n i c s  and pharmacies. Female h e a l t h  
workers,  i n s t r u c t o r s  and s u p e r v i s o r s  t r a i n e d  under t h e  Primary Heal th  Care 
Nursing p r o j e c t  a r e  a l r eady  improving community h e a l t h  ou t r each  programs. 
The FY 1990 new p r o j e c t ,  Family Heal th  Se rv i ce s ,  w i l l  conso l ida t e  some of 
t h e s e  and o t h e r  h e a l t h  a c t i v i t i e s  t o  suppor t  improved h e a l t h  d e l i v e r y .  

Other Donors 

A.I .D.  h a s  t aken  t h e  i n i t i a t i v e  t o  work c l o s e l y  with both World Bank and 
Japanese a i d  o f f i c i a l s  on a  r egu la r  b a s i s  t o  coo rd ina t e  p r o j e c t  
p o r t f o l i o s .  Japan h a s  approved a  $300 m i l l i o n  c r e d i t ;  $139 m i l l i o n  
r e l ea sed  t o  d a t e  i s  f o r  i r r i g a t i o n  and road improvement p r o j e c t s ;  
approximately $73 m i l l i o n  w i l l  co-finance t he  $73 m i l l i o n  World Bank 
seventh  educa t iona l  loan  f o r  new school  c o n s t r u c t i o n  and equipment. Japan 
w i l l  l i k e l y  co-finance $150 m i l l i o n  wi th  t he  $150 m i l l i o n  World Bank 
i n d u s t r y  and t r a d e  s e c t o r  po l i cy  adjustment loan.  These publ ic  s e c t o r  and 
i n f r a s t r u c t u r e  a c t i v i t i e s  complement A . I . D . ' s  f ocus  on t h e  p r i v a t e  s e c t o r .  
Other wes te rn  and Arab donors a r e  a c t i v e  i n  Jordan ,  a l b e i t  a t  reduced 
l e v e l s  both i n  terms of amount and conces s iona l i t y .  A. I .D .  c l o s e l y  
coo rd ina t e s  wi th  wes te rn  donors,  e s p e c i a l l y  t h e  Federa l  Republic of 
Germany, Great  B r i t a i n ,  France, Canada, and t h e  United Nations development 
agencies .  Arab donors have concent ra ted  mostly on  i n f r a s t r u c t u r e  
cons t ruc t ion .  

The FY 1991 Program 

The reques ted  FY 1991 program l e v e l  of $35 m i l l i o n  of ESF w i l l  s o l i d i f y  and 
s t r e n g t h e n  t h e  p r i v a t e  s e c t o r  t h r u s t  of t h e  p o r t f o l i o ,  based on focused 
i n t e r v e n t i o n s  a s  t h e  r e s u l t  of a n a l y s i s  of a  comprehensive d a t a  base  now 
completed on p r i v a t e  s e c t o r  p r o j e c t s .  I n  FY 1991, A.I .D.  w i l l  con t inue  
funding f o r  the  Export Development Sec to r  Support ,  Export Trade and 
Product ive Investment,  and Family Heal th  Se rv i ce s ;  Technical  Se rv i ce s  and 
F e a s i b i l i t y  S tud ie s  V ;  P r i v a t e  Serv ices  Sec to r  Development; and Nat iona l  
Agr i cu l tu re  Development p r o j e c t s .  A . I . D .  a l s o  w i l l  i n i t i a t e  funding f o r  
t h r e e  new p r o j e c t s  t o  h e l p  s u s t a i n  i n s t i t u t i o n a l l y  t he  p r i v a t e  s e c t o r :  
Environmental Serv ices  Development, Vocat ional  and Technical T ra in ing  
Reform, and Tra in ing  f o r  P r i v a t e  Sec tor  Development. 

Mission Direc tor :  Lewis P. Reade 
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SUMMARY OF A C T I V E  AND P R O P O S E 0  P R O J E C T S  
(IN T n o U S A N D S  OF DOLLARS) 
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S U H Y A R Y  OF A C T I V E  AND P R O P O S E D  P R O J E C T S  
( I N  T H C U S A N D S  OF O C L L A R S )  

BIJREbU FOR A S I A  b h D  \ E A R  E P S T  
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i b C Y A R Y  OF 4 C T I V E  AND PROPCSED P R O J E C T S  
( I N  T H O U S A N D S  OF D C L L A R S )  
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PURPOSE: To Improve managerial, a d m i n i s t r a t f v e  and technical 
s k i l l s  i n  bo th  t h e  p r i v a t e  and p u b l f c  s e c t o r  I n  o r d e r  t o  f o s t e r  
p r l v a t e  s e c t o r  development. 

~w J o r d a n  PLAllNED PROGRAM SUMYARY SHEET 

PESCRIPTION: A.J.D. h a s  supported p r l v a t e  s e c t o r  t r a i n i n g  
under  f t s  nevelopment Assistance T r a i n i n g  P r o j e c t  I V ,  which l s  
a  ~ e n e r a l  umbrel la  t r a f n f n g  program f o r  bo th  t h e  p r i v a t e  and 
p u h l j c  s e c t o r .  S u l l d i n e  on t h l s  e x p e r i e n c e ,  t h i s  p r o i e c t  
(TPSD) w i l l  f i n a n c e  t r a i n i n g  on a  cos t - shar lng  b a s i s  'n a  wtde 
r a n e e  of s k i l l  a r e a s  through a  c o m p e t f t f v e  s e l e c t f o n  process .  
P r i o r i t v  a r e a s  f n c l u d e  market a n a l v s i s / m a r k e t i n ~ ,  
h u s i n e s s / l n d u s t r i a l  management, management information systems,  
a c c o u n t l n e / f i n a n c e ,  environmental  p r o t e c t f o n / s a f e t v ,  qua1 f t y  
c o n t r o l ,  t echnoloev  t r a n s f e r ,  p r o d u r t  d e s i g n ,  v e n t u r e  c a p l t a l  
n p e r a t f o n s ,  and specialized t e c h n i c a l  p roduc t ion  f f e l d s .  Most 
t r a f n l n g  w f l l  be short- term, w i t h  emphasis on p r a c t f c a l  and 
immediatelv u s e f u l  s k l l l s  r a t h e r  t h a n  academic q u a l i f i c a t i o n s .  
I n  t h e  p u h l l c  s e c t o r ,  TPSD w i l l  f i n a n c e  a c t l v l t i e s  t h a t  
d i r e c t l v  supDort 4 . 1 . 0 . ' ~  p r i v a t e  s e c t o r  objectives, c o n t r i b u t e  

VI 
a t o  p r o n r e s s  i n  nllr p o l l c v  d i a l o g u e ,  o r  support  t h e  Government 

of J o r d a n ' s  s c o n m l c  s t r u c t u r a l  ad ius tment  programs. 

Titk - 
I I - A ' I I '  I ?  ??r  P r l v a t e  S e c t o r  
Development 

SUSTAINABITJTY: Bufldinp; in-country p r i v a t e  s e c t o r  t r a i n i n g  
c a p a c i t y  th rough  programs i o l n t l y  s ~ o n s o r e d  w i t h  a  U.S. 
t r a l n i n g  i n s t i t u t i o n  w j l l  he a  key objective. The sbarp  
d e v a l u a t i o n  o f  t h e  Jordan ian  Dinar i s  makin8 i t  l n c r e a s l n g l y  
expens ive  f o r  both t h e  p r l v a t e  and p o b l l c  s e c t o r  t o  a f f o r d  

Funding 
Swrm 

9SF 

AG, RD & N  

ED. & HR 

f o r e i q n  t r a i n i n q .  Experience a t  t h e  Jordan  I n s t i t u t e  of 
Mana~ement and t h e  U n i v e r s i t y  c l e a r l y  show t h a t  Jordan  c a n  he a  
c e n t e r  of  e x c e l l e n c e  i n  t r a i n l n g  and e d u c a t i o n ,  t h u s  drawlng 
f o r e i q n  s t u d e n t s  and f o r e i g n  exchange t o  Jordan.  S t renythen ing  
o f  such key t r a f n i n g  i n s t i  t u t l o n s  w i l l  enhance t h e l  r capahi  l i t y  
t o  provide a u a l l t y  t r a i n i n g  t o  t h e  p r i v a t e  s e c t o r .  

N W  378-0285 elNEw Popllation 

I U. 9, FINANCING (In thournds of ddlanl 
I I F m d h u r a  I 

HeJth 

%I. Act, 

RELATIONSHIP OF PROJECT TO A . I . D .  COUNTRY STYATEGY: %e CDSS 
p l a c e s  I t s  pr lmary emnhasis on t h e  deve lop len t  of t h e  p r l v a t e  
s e c t o r .  Human resource  development i s  o f  c r t t l c a l  lmportanre 
t o  meet the  demlnds of J o r d a n ' s  emergfng manufacturing and 
s e r v i c e s - o r i e n t e d  ecoqomv. TPSD i s  d e s l ~ n e d  t o  meet t h i s  
c r i t f c a l  reouirement  of  4 . r . D . ' ~  p r l v a t e  s e c t o r  s t r a t e g v .  

HOST COUNTRY AND OTHER OONOYS: Many o t h e r  donors  f f n a n c e  
t r a i n i n g  f o r  Jordanlans,  most of i t  e f t h e r  i n  t h e  form O F  

scholarships f o r  new g r a d u a t e s  o r  f o r  p u b l f c  s e c t o r  o f f i c i a l s .  
No o t h e r  donor s u p p o r t s  t h e  l eve l  of p r i v a t e  s e c t o r  trainin:: 
t h a t  I s  c l ~ r r e n t l v  conducte4 hv 4.1.0. This  t r a f n i n z  h a s  been 
wel l  received and supported bv t h e  GRT, a s  s u p p o r t i v e  of  t h e  
p r i v a t e  s e c t o r  emphasis i n  i t s  own c u r r e n t  p lann lnp ,  . 

PROPOSED OBLIGATION 
(In timiam& of & I d  

BENEFICTARJES: The t a r g e t  ? r o w  and main b e n e f l c f a r i e s  w i l l  be 
Jordan lans  working i n  t h e  p r l v a t e  s e c t o r  who f a c e  nroduc t ion ,  
market ing o r  manageqent problems. F'uhllc s e r t n r  individuals 
who can enhance v r l v a t e  s e c t o r  development w l l l  a l s n  h e n e f i t .  
It i s  experted t h a t  809: of  t h e  es t fmated  600 b e n e f i c f a r l ~ s  w i l l  
he i n  t h e  p r l v a t e  s e c t o r .  

FY 
1,500 

MAJOY OUTPUTS: A more t e c h n l c a l l v  s o n h f s t f c a t e d  and w n a q e r l a l  
competent work f o r c e  t h a t  can i n r r e a s e  t h e  ou tpu t  of m o d s  and 

Lib of Project Funding 
7,500 

s e r v j c e s  produced by t h o  pr!vato s e c t o r .  A group of p u b l l c  
s e c t o r  p o l i c y  makers and t e c h n l c l a n s  who have been educated I n  
t h e  h e n e f i t s  o f  c r e a t l n g  a n  e n a b l l n g  cnvironment f o r  p r l v a t e  
s e c t o r  development. 

A.I .D. FINANCPD INPUTS: LIFE nw PR~.TECT 
($000) 

Traf  n inn  7,000 

Initid Obligatii 

Technlca l  Ass i s tance  

Estimated Final Obligation Estimated Completion 
Date of Project 

I 

Proposed Fiscal You lY Yl I 1 ,500 I 6,000 I 7,500 

AID 37b7 (1 1-851 



PURPOSE: To strengthen the  a b i l i t y  o f  Jordanian vocational and 
technjcal t raining i n s t i t u t i o n s  t o  respond e f f e c t i v e l y  t o  
everchanging local  and regional labor market requirements. 

: Jordan ?!ANWED PROGRAY -Y SHEET 6E- Fudiw Mi, RD&N HJIh 

DESCRIPTION: The project w i l l  support the  structural 
transformation o f  the  Jordanian labor market i n  order t o  
enhance i t s  ~ r o d u c t i o n  o f  technical and administrative 
serv ices ,  l i g h t  manufactures and other goods for  i t s  own 
market, t h e  Arab region, and other export markets. This 
tranfiformation i s  essent ia l  I f  Jordan's manufacturing and 
service indufi try hasp i s  tn ~apzr?r! 2nd fcrm- the fe~zdztisz f o r  
a s t ren~ thened  domestic economy. The project w i l l  support t h i s  
goal by ass i s t ing  ex i s t ing  technical and vocational t raining 
i n s t i t u t i o n s  develop t h e  information systems and analy t ic  
capacity necessary t o  bet ter  understand current and fu ture  
demands o f  Jordanian and regional labor markets. The project 

d w i l l  a s s i s t  the  Jordan Vocational. Training Corporation, the  
secondary school vocational t raining system, and community 
col leges  i n  developing a more f l e x i b l e ,  up-to-date curriculum 
which can be adjusted t o  meet the everchangfng demand for  
lsbor.  U . S .  technical assistance and training from American 
i n s t i t u t i o n s  expert  i n  t h i s  f i e l d  w i l l  be financed t o  support 
the  project ,  along wi th  specialized equipment for  information 
systems and selected vocational f i e l d s .  The esteem wi th  which 
technical  and vocational jobs are held i n  Jordanain socie ty  i s  
expected t o  grow over time as the  economy becomes more 
dependent on i t s  own internal  resources for  support. 

Vocational and Technical 
Training Reform 

SUSTAINABILITY: A l l  o f  the  i n s t i t u t i o n s  t o  be ass is ted  under 
the  project already e x i s t  and have a f inancial and managerial 
hase tha t  i s  adequate t o  maintain them. By training and 
providing technical assistance and equipment t o  administrators 
and f a c u l t y ,  the  project wi.11 further strenythen managerial 

capab i l i t i e s  and t h e  e f f i c i e n c y  o f  the ex i s t ing  system so tha t  
it produces hjgher qua l i t y  graduates w i th  more relevant s k i l l s .  

Sam 

E S F  

RELATIONSHIP OF PROJECT TO A.1.D COUNTRY STRATEGY: The C D S S  
places i t s  primary emphasis on the  development o f  the private 
sector. The project w i l l  contribute d i r e c t l y  toward t h i s  
e f f o r t  by addressing the need for  a high qua l i t y  technical and 
vocational lahor force t o  support economic growth. 

PRoPOEEO ODLlGATKm 
f l n t h u w & d U  

~y 1991 ut. ol Pmjut Funding 
1,000 5,000 

HOST COUNTRY AND OTHER DONORS: The improvement o f  technical 
..-A a r r u  v v c a c t L ~ i i d  edu~i i i ic i ir  is p a r i  oi ihe Governmenr: o f  Jordan's 
10-vear educational reform program. Substantial  loan 
assistance i s  being provided t o  the  reform e f f o r t  by t h e  World 
Bank and Japan. A.I.D. assistance w i l l  complement these 
e f f o r t s  and has been specifically requested by the  G O J .  

* 278-0286 

BENEFICIARIES: Benef ic iar ies  w i l l  include 500 adrninjstrators 
and teachers associated with the  vocational and technical  
education svstem, 10,000 s tudents ,  and private employers. 

ED. & HR W a t i o n  

MAJOR OUTPUTS: Improved i n f o r m ~ t i o n  systems for  analyzing data 
on current and future labor needs o f  the  Jordanian and regional. 
econonies; improved capabi l i ty  o f  administrators t o  d i rec t  the  
vocational education system nlltplt  tnwzrd lahor mzrket 
requirements; and a f l e x i b l e  vocational and technical school 
curriculum more ahle t o  meet changing lahor market requirements. 

a. An 

A.I.D. FINANCED INPUTS 

Initid Obliprtkn Gtimamd Find Obligation Eatimrmd Canpl.tion 
at. of R0i.a 

Rincipd Convton or Agoncim 1 

To be determined 

U. S. FINANCING (In thournds of ddlvr) 

LIFE O F  PROJECT 
($000) 

Through Septemkr 30. 1 989 
frbknated Fiscal Year 
Estimated Through September 30, 1 989 

, Propored Fiscal You 1991 

Technjcal assistance 3,000 
Training 1,500 
Commodi t res  500 

- -- 

AID 37&7 (1 1-85) 

Obligatiom 

1,000 

Expmditura 

Futum Yur Obligations 
4,000 

Unliquidamd 

' .;. . : .;. .:I .' . :::~..'~..:'~.~.:'.~:~~~:.~;~:~~~.~ . . . . . . . . . Y 

Eatimatd Total Cod 
5.000 



r ( w # ~ ~ :  Jordan  PLWNED PROGRAY UIYYARY SHEET 
~.nck IFunding IAG, RD & N lWth I PROPOSED OBLIGATION I 

nevelonment P r o j e c t  9SF FY lyy' Lifa of Project Funding 
1,000 5,000 

Papilation ED. 8 HR 81. Act Initid O b l i g n i  Estimated Find Obligmtion Enimatd Cornplotion 
Dm of Ram 

PURPOSE: To improve t h e  capahi! j tv  of t h e  p r f v a t e  w c t o r  and 
puhl fc  environmental  p r o t e c t f o n  institutions t o  overcome 
environmental c o n s t r a i n t s  t o  e c o ~ o m i c  growth i n  Jordan.  

DESCYTPTTOY: Water 3 s  one of t h e  most v a l u a b l e  n a t u r a l  - 

r e s o u r c e s  i n  Jordan.  TJnless t h e  supply  i s  p r o t e c t e d ,  demand 
For water  w f l l  esceed i t s  supply hy t h e  l a t e  1990s a s  
nuni c i p a l  , i d r ~ s t r  i a l ,  and a g r i  cul t u r a l  development p r o g r e s s e s  
and n o w ~ l a t i o n  v o w s ;  l a c k  of q u a l i t y  wate r  supply w i l l  become 
a  hinr1:ne c o n s t r a i n t  on Jordan ' s  c o r e  growth p a t h  of p r i v a t e  
s e c t o r  manufac t l ~ r i n g ,  ayr  i c u l t ~ i r a l  e n t e r p r i s e ,  tour i sm,  and 
c o a p e t i t ~ v e  e x p o r t s  a s  t h e  economic "engine of growth". The 
S o v e r n w n t  of Jordan i s  c u r r ~ n t l y  developing a  n a t i o n a l  
env:ronmental s t r a t n o v  w i t h  4 . 1 . r ) .  suppor t .  The p r o j e c t  w i l l  
htlild on t h i s  and on prev ious  s t r o n g  A . T . D .  exper ience  i n  t h e  
water  s e c t o r ,  i n  o r d e r  t o  h u i l d  ~ r 5 v a t e  and p u h l i c  
i n s t i t u t i n n a l  c a p a b i l i t i e s  t o  r e v e r s e  env:ronmental d e g r a d a t i o n  
of ~ i a t o r  s t ~ n n l i e s .  The p r o i e c t  w i l l  focus  on clean-up of t h e  

0, 
o h ~ a v i l v  i n d u s t r i a l i z e d  Zarqa River  has in  a ~ d  t h e  commercialized 

S ~ ~ D D ~ ' I P ,  f i s ' l i n ~ ,  and t o u r ; s t  zone ~ f  t h e  7 u l f  o f  Aqaba. Both 
a n a l v t i c a l  equ ipaen t  and train in^ i n  i n d r ~ s t r i a l  water  use and 
qua1 i t v  a n e l i o r a t j o n  w i l l  he provided f o r  p r i v a t e  s e c t o r  an4 
n t ~ b l i -  q e c t o r  t e c h n i c a l  s t a f f s .  P r i v a t e  environmental  
enc:neerinq c o n s u l t i n g  e x p e r t i s e  w i l l  be developed t o  s e r v e  
n a t i o n a l  and r e g i o n a l  needs. Lead i n s t i t u t i o n s  w i l l  he 
' n d u s t r f a l  p r f v a t e  s e c t o r  a s s o c i a t i o n s  of Z ~ r q a  River  b a s i n ,  
f i s h i n g  c o o p ~ r a t i v e s  avd t o t ~ r l s m  a s s o c i a t f o n s  of Aqaha, and t h e  
Y i n i s t r v  of Municipal ,  S u r a l  kf f a i r s  and t h e  Envi r~nrnent .  

SUSTkIN4BTLTTY: The p r o i e c t  w i  11 f a c i  1  i  t a t e  enactment of  
J o r d a n ' s  enviyonmental law, unyrade p r i v a t e  and ~ u h l  i c  
i n s t i t u t f o n a l  c a n a b i l i t i e s  and p r i v s t e  marke tab le  environmental  
ene:neer+ng consu l tancf  s e r v i c e s  t o  e n s u r e  p r o i e c t  

s u s t a l n a b i l i t y  and d e l i v e r v  of b e n e f i t s  a f t e r  t h e  p r o j e c t  ends.  

RELATIONSHIP OF PROJECT TO 4.1.n. rouNTrlY STRATEGY: The cnss 
focuses  h e a v i l v  on p r f v a t e  s e c t o r  development. T h i s  p r o i e c t  
wi l! h e l p  Dnsure t h a t  a v a i l a b i l i t y  of  qua1 i t v  wate r  r e s o u r c e s  
w i l l  not  he a  c o n s t r a i n t  t o  p r i v a t e  i n d u s t r y ,  a g r o - e n t e r p r i s e ,  
f i s h i n g ,  and tour fsm s e c t o r s '  p roduc t ion  of  goods / se rv i  c e s .  

HDST COIMTRY 4ND OTHER DONORS: The World Bank and t h e  Svedish 
government a r e  planntng t o  a s s i s t  Jordan  i n  t h e  environmental  
f i e l d .  4.T.D. i s  a l r e a d y  c o o r d i n a t i n g  w i t h  them f n  t h i s  a r e a .  

PENEFTCT49IES: 1 n d u s t r ; e s  and a g r o - e n t e r p r i s e s  of Zarqa h a s i n  
w j l l  b e n e f f t  hy lower c o s t s  from c l e a n e r  i n p u t  wate r  f o r  
industr i -a1 p r o c e s s e s  and more e f f l c t e n t  wate r  use.  F i sh jng  and 
tour+-sm i n d u s t r f e s  of  4qaba w i l l  b e n e f i t  from enr iched  Gulf 
a q u a t i c  l i f e .  Environmental r e g u l a t o r v  and p r o t e c t i o n  a s e n c f s s  
w i l l  have b e t t e r  s k i l l e d  and experienced s t a f f .  The 600,009 
residents of Zarqa h a s i n  (201 of J o r d a n ' s  popula t+on)  w i l l  
b e n e f i t  from c l e a n e r  water f o r  commercial and domest ic  use.  

OIJTPIJTS: More p o t a h l e  aroundwater i n  t h e  Zarqa Rfver  has ln :  
c l e a n e r  water i n  t h e  Kjnn T a l a l  P e s e r v o i r ;  s t r e n ~ t h e n e d  
environmental p r o t e c t i o n  s e r v i c e s ;  e f f f c t e n t  and 
envf ronmenta l ly  sound i n d u s t r f a l  wate r  use and t r e a t m e n t ;  
marketabl e  p r i v a t e  environmental e n e i n e e r f  ng consul tancr 
s e r v i c e s :  enhanced Aqaba t o u r i  s m  and commercl a1 f i  sh iny .  

4.1.D FINANCED INPUTS: -- 

Technfca l  4 s s i s t a n c e  
Tra in ing  
Equipment 

LIFE OF PPO.JF.CT 
($000) 

1 

U. S. FINANCING (In thourndr of ddlm) Principal Contracton or Agmck 

1 Obligations Exponditura UnliquidaW To be determined 
Thmugh September 30. 1989 
Estimated Fiscal Year 

Futurr Y u r  Obligations Estimated Totd Cost 
Proposed Fiscal Year J Y V l  L ,IJW 4 ,  llUU 5 ,  MI0 - 

AID 370.7 (1 1-851 





LEBANON 

Total U.S. Xid $ 374 Million (1946-88) 

Ratio of U.S. Aid To Total ODA 23.44 (1984-87) 

Yearly U.S. Aid Per Capita 5 6.87 (1984-87) 

NATIONAL INCOME AND EXPENDITURES EXTERNAL TRADE 

Per Capita QIP ......................... ( .) Trade Balance($ Million., US) ( .) . ( .) . ( .) 

Aorraqe Annual Rmal Per Capita GNP Growth Rste.(1965- .) . 4 Total Import.($ EUllionm, US) ( ,) . ( . I  . ( .) 

of which 4 From U.S. ......................... ( .) .4 

. Government Budgetary Expenditures a. a 4 of CNP...( .) 4 

Major Import.( .) r r 
Total Expnditurem and Net LendFng (6 Uillions, US): 

( .) . ( .) . ( .} Total Exports (5 Million., US) ( . I  . ( . I  ( .) 

Of which 4 to U.S. ........................... ( .. .4 

Budgetary Deficit or Surplu. (5 Million., US): 

( . I  . ( - 1  . ( .) WjorExports( .) r r 

Trading Partners: ITALY1 SAUDI ARABIA; FRANCE 

INTERNATIONAL RESERVES AND EXTERNAL DEBT AGRICULTURE 

Official International Reserve. Equivalent to Agricultural Production as 4 of GDP...( .) .4 

. Month. of Imports ( .} 

Self-sufficiency Ratio 

External Public Debt as 4 of GNP...( . ) .  4 Food: 484 (1985) 

Agriculture: 624 (1985) 

Service Payment. on External Public Debt, 

(5 Millions, US).................... (1987) 30 Ag. Exports:(l987)Frult b vegs: Dairy productsr Ollcrops b prod 

. . .  hs 4 of Total Export Earnings....... ( 4 Ag. 1mports:(1987) Live animals; Fruit b vegs; Tobacco 

POPULATION NUTRITION AND HEALTH 

Total Population. ..(Thournand., Uid 1989) 3,301 Calorie Intake per Person per Day ... (1986) 2585 

Population Growth Rate ... (1970) 2.74 (1978) 0.14 (1990) 1.24 Life Expectancy at Birth, in Years (Bureau of the Census) 

(1989) Total 67.7 W l e  65.5 Female 70.0 

Population (1989) By Age Group: (1970) Total 66.2 Male 64.2 Female 68.4 

(0-14yrm) 41.04 (15-64yrs) 53.94 (65t yrs) 5.14 

Infant Deaths in First Yr of Life per 1000 Live Births (1989) 50 

Married Women Aged 15-44 yrs. Using Contraception...( . ) .  4 

Percent Of Children 12-23 Months Old Fully Immunized Against 

Total Fertility Rste.. . (1970) 5.5 (1989) 3.8 Tuberculomis(BCC) .4 ( .) Measles 814 (1987) 

Diphtheria(DPT3) 914 (1987) Polio(3) 914 (1987) 

HOUSEHOLD INCOME AND E M L O W E N T  Population with Reamonable Access to Safe Water Supply 

National Income Received by Low 204 of Population..( . . 4 (1985) 904 

4 of Population Living Below Abmolute Poverty Level EDUCATION AND LITERhCY 

( .) Total . 4 Urban . 4 Rural . 4 Total School Enrollment am Ratio of Population in Age Group: 

Primary (1982) Total 92.8 Male 96.9 Female 87.7 

Percentage of Total Adult Population Employed Full Time Secondary (1980) Total 69.7 W l e  136 Female 0.7 

(19851 294 Post Secondary (1981) Total 22.4 Male 29.3 Female 16.1 

Proportion of Labor Force in Agriculture ... (1980) 144 Adult Literacy Rate (1985) Male 864 (1985) Female 694 



LEBANON 
PROGRAM SUMlV 

I ------r 
Category 

Development Assistance 

Grant 

Economic Support Fund 
Loan 
Grant 

Other' 

T O T A L S  

P.L. 480 
Title I 
Title I 1  ** 

T O T A L S  

FY 89 
(Actual 1 

FY 90 
(Estimated) 

FY 91 
(Request) 

** Plea se  s e e  main volume PL 480 Table f o r  program d e t a i l s  and emergency 
breakout .  Leve l s  exclude WFP a l l o c a t i o n s  and T i t l e  I1 a l l o c a t e d  f o r  
FY 89 and FY 90 i n l a n d  t r a n s p o r t a t i o n  cost:; ( $ 2 , 2 2 0 , 0 0 0 )  

PERSONNEL D A T A  - MISSION DIRECT HlREa 1 

US. National 
Foreiqn National I 3 1 3 I 3 1 c1 I 
aToial full time e p i w k n t  workymrr: of employment. include HIG, 'erceu property, and IC perronnel. 

Excluder T IP .  One workyecv = 2,0'87  hour^. 

* The Mission D i r e c t o r  was withdrawn a f t e r  4 months. 

--- --- -- -- - -  - -- 
PART IClPANT TRAINING D A T A ~  

I FY 1 F Y 

Bilateral d 
Regionale 

Third Cwntry Participan 
Bilateral d 

T O T A L S  

ahtraining referr to the rum of participant new rb r t r  C7echnical: non-degree reek@ 
during the FY & carryovers still in troiningfrorn the dpmticipclnls funded under b&terdprogm- 
prior FY. 

ePartici mtr unded under regional progmnu (eg., 
b~cadernic: depee reekiryl. . ,A .& A &,. 

Actual) 

'1 'IC Total 

AID 370-2 (846) 

(Estimated) - (Request) 
A Total , A ' r T Total 



LEBANON 

In t roduc t ion  

The y e a r  1989 s t ands  out as t h e  most d i s r u p t i v e  of t he  14  years  of 
Lebanon's c i v i l  w a r .  During t h e  pas t  14  years ,  an  est imated 250,000 
c i v i l i a n s  have d i ed ,  36,000 f a m i l i e s  have l o s t  t h e i r  major wage e a r n e r ,  
13,000 people have become phys ica l ly  handicapped, and wel l  over  a m i l l i o n  
refugees have been i n t e r n a l l y  d isp laced  o r  l e f t  t he  country. Forty percent  
of t he  Lebanese work f o r c e  a r e  ou t  of work and more than 50% of those 
working a r e  earn ing  below minimum wages. Between 1982 and 1989 the  
exchange r a t e  of t h e  Lebanese pound aga ins t  t he  U.S. d o l l a r  d e t e r i o r a t e d  
from 5 : l  t o  500:l  and h a s  sometimes gone a s  low as 600:l. For a country 
t h a t  imports approximately 90% of i ts  b a s i c  consumer goods, t h e  r e s u l t  has  
been devas ta t ing .  

Esca la t ion  of violence i n  Lebanon, i n  the  summer of 1989, added more t o  the  
human s u f f e r i n g  and t r igge red  f u r t h e r  co l l apse  of t he  economy, f u r t h e r  
d e t e r i o r a t i o n  i n  the  q u a l i t y  of l i f e  and more d e s t r u c t i o n  throughout t h e  
country. In t ens ive  warfare caused ex tens ive  devas t a t ion  t o  t h e  count ry ' s  
f r a g i l e  i n f r a s t r u c t u r a l  f a c i l i t i e s  inc luding  power and water ,  h e a l t h  
c l i n i c s ,  schools ,  and s o c i a l  i n s t i t u t i o n s .  Five thousand houses were 
damaged i n  a d d i t i o n  t o  many businesses and i n d u s t r i e s .  The naval  blockade 
caused sharp  f u e l  sho r t ages  t h a t  paralyzed a l l  e a s t e r n  reg ions  and 
d is rupted  t h e  interconnected power and water supply i n  both e a s t  and west. 
Schools were closed f o r  s i x  months. Much of t h e  populat ion r e loca ted  t o  
r e l a t i v e l y  s a f e r  a r e a s ,  s t r a i n i n g  housing and pub l i c  se rv ices  i n  these  
a r e a s  a s  wel l .  Consumer p r i c e s  increased by an  average of 40%. Many 
bus inesses  and i n d u s t r i e s  shut  down, causing more unemployment and f u r t h e r  
hardship  t o  economically depressed f ami l i e s .  

Clear ly ,  t he  need f o r  humanitar ian a s s i s t a n c e  increased.  Yet, the  Lebanese 
Parliament e l e c t e d  a P res iden t ,  and t h e r e  is guarded optimism t h a t  l a s t i n g  
peace may be poss ib l e .  

A. I .D .  Development S t r a t egy  and Accomplishments t o  Date 

The A.I.D. s t r a t e g y  i n  Lebanon i s  t o  continue: t a rge ted  emergency r e l i e f  
a s s i s t a n c e ,  s p e c i f i c a l l y ,  providing food a s s i s t a n c e  t o  up t o  135,000 
f a m i l i e s  most i n  need; t o  encourage and assist o t h e r  donors i n  a 
coordinated response t o  Lebanese humanitarian needs; and t o  support  t h e  
American-based educat ional  i n s t i t u t i o n s  opera t ing  i n  Lebanon. 

Due t o  the  inc reas ing  v io lence  and i n s e c u r i t y ,  t he  A.I.D. r e p r e s e n t a t i v e  
was withdrawn i n  February 1989 and the  U.S. Embassy American s t a f f  was 
removed i n  September, l eav ing  only a few l o c a l  A. I .D .  s t a f f  members t o  
provide l imi t ed  in-country ove r s igh t  of U. S .-funded programs. 
Nevertheless ,  the  A.I.D. humanitar ian programs continued and provided much 
needed r e l i e f  a s s i s t a n c e .  



LEBANON 

Working through p r iva te  and voluntary organizat.ions (PVOs), and gene ra l ly  
using funding obl iga ted  i n  p r i o r  years p lus  an emergency g ran t  of $500,000 
from the  Off ice  of D i sas t e r  Assis tance,  A.I .D.  continued t o  provide 
critically needed emergency a s s i s t a n c e .  Despit:e t he  naval  blockade, s h i p s  
a r r ived  with P.L. 480 T i t l e  I1 commodities which were unloaded i n  t h e  
nor thern  c i t y  of T r i p o l i ,  and de l ivered  t o  some 135,000 f a m i l i e s  ( o r  about 
one-third of the popula t ion)  throughout the  country i n  need of food 
r a t i o n s .  I n  a d d i t i o n  t o  food, PVOs d i s t r i b u t e d  urgent ly  needed medicines, 
bas i c  household goods, and o t h e r  emergency a s s i s t ance .  Budget support a l s o  
was provided t o  the  American Universi ty of Bei ru t  which enabled the  
Univers i ty  and the Universi ty Hospi ta l  t o  remain i n  operat ion.  

I n  FY 1989, A . I . D . ' s  emergency programs were implemented by f o u r  PVOs: 
Save the  Children, Ca tho l i c  Rel ief  Serv ices ,  the  Young Man's C h r i s t i a n  
Associat ion of Lebanon, and the  World R e h a b i l i t a t i o n  Fund. The PVOs have 
proven themselves a b l e  t o  continue t h e i r  programs under arduous condi t ions .  

I n  FY 1990, funds w i l l  be: provided t o  continue emergency food and o the r  
emergency a s s i s t a n c e  programs, and t o  continue a s s i s t a n c e  t o  American-based 
educat ional  i n s t i t u t i o n s  such a s  American Univers i ty  of Beirut  and Bei ru t  
Universi ty College,  I f  c:onditions i n  Lebanon s t a b i l i z e  and emergency needs 
become l e s s  acu te ,  some funds may be a v a i l a b l e  f o r  l imi t ed  r e h a b i l i t a t i o n  
of s o c i a l  s e rv ice  i n s t i t u t i o n s .  

A l l  PVOs providing food and o the r  r e l i e f  a s s i s t a n c e  pay c a r e f u l  a t t e n t i o n  
t o  the  need t o  ensure non-sectar ian d i s t r i b u t i o n  of a s s i s t a n c e .  Assis tance 
is  provided throughout Lebanon t o  C h r i s t i a n  and Muslim a r e a s  a l i k e .  

Other Donors 

There a r e  s e v e r a l  ongoing i n t e r n a t i o n a l  appeals  f o r  a s s i s t a n c e  f o r  Lebanon, 
but none has  met wi th  a s i g n i f i c a n t  response, l a r g e l y  due t o  the  d i f f i c u l t y  
encountered by any country o r  i n t e r n a t i o n a l  organiza t ion  when t r y i n g  t o  
implement appropr i a t e  programs. I n  l a t e  1989, the  European Community 
pledged ECU 25 m i l l i o n  (1J. ~ . $ 2 6  mi l l i on ) ,  but disbursement is l i k e l y  t o  be 
slow a s  most funds w i l l  'be obl iga ted  and implemented through b i l a t e r a l  
programs. There has been l imi t ed  success i n  In-country coordina t ion  of 
donor a s s i s t a n c e .  

FY 1991 Program 

Economic Support Funds, requested i n  t h e  amount of $1 mi l l i on  i n  FY 1991, 
w i l l  be used t o  supplement ongoing PVO gran t s .  These g ran t s  w i l l  cont inue 
emergency r e l i e f  and r e h . s b i l i t a t i o n  programs. 

It i s  a n t i c i p a t e d  t h a t  t he  P.L. 480 T i t l e  I1 program, implemented by Save 
the Children,  w i l l  cont inue t o  provide e s s e n t i a l  food f o r  a s u b s t a n t i a l  
po r t ion  of Lebanon's displaced and needy popi la t ion .  

A. I .D. /Washington Off i c e  Director:  Pe te r  Benedict 



SUMMARY OF A C T I V E  AND PROPCSED PROJECTS 
( I N  THCUSANDS OF DOLLARS)  

BUREAU FOR A S I A  AN3 NEAR E I S T  

C 3 U N I R Y :  LEBANON 

F R O J E C T  T O T A L :  7,784 5rFCO 5 r 900  5 r 1 5 0  --- 51 5 --- 1 5 0  --- --- 

268-C310 V C C A T I C N A L  T d P I N l h 6  I h  B L C G  TRADESIYMCA 
E S  G 21 2 7 4,215 4,215 4,215 4,031 --- 129  --- 5 5 --- --- 

PROJECT T O T A L :  4,215 4 r 2 1 5  4 r 2 1 5  4 r C 3 1  --- 129  --- 5 5 -- - --- 

P I O J E C T  T O T P L :  1,927 1,505 1,505 I t 1 0 5  --- 396  --- 4 --- -- - 

PROJECT T O T A L :  30C 1,426 7,444 5 8 i 1 0  1,OOC 500  

2 6 8 - 1 3 3 6  A P E S I C A N  U N I V E P S I T Y  OF B E i R U T  
E H  6 5 5  8 9 5,OJC 4, 74 6 2125C 3 6 0  2,496 4,386 --- --- --- --- 

C C  JNTR Y TCT 4 L S :  6C,15C 71,9?2 52,402 44 r3G9  2,796 9, CC6 7,444 5,733 l rOOC 5CO 
tRA\JTS:  bC,15C 79,932 52,402 4 4 r 3 C 9  2,796 9rCC6 7,644 51733  1 /OOC --- --- - -- - - - -- - --- --- - - - --- 5CO 

LOANS : --- 





MROCCO 

Total U.S. Aid S 1,659 nillion (1952-88) 

Ratio of U.S. Aid To Total ODA 14.24 (1984-87) 

Yearly U.S. Aid Per Capita 9 4.00 (1984-87) 

IUTIQWAL INCOME MD mmmmum 
Per Capita OIR ......................... (1987) 620 

Amrage Annual -1 Per Capita GNP Growth hte. (1965-87) 1.84 

EXTERNAL TRADE 

Trade Balance($ Millions, US) (1984) -1.306 (85) -1.771 (86) -1,577 

Total Imports (9 nillions, US) (1984) 4,360(85) 3,932 (86) 4,021 

Of Which 4 From U.S. ......................... (19881 84 

13sjor Imports(1987)CAPITAL 000DStSMI PROCES. CDIRAW MTERIALS 

Total &ponditurea and Not Landing (S Willions, Us): 

(19841 7 1 3,939 (lPB6J 4,916 

Budg.tary Daficit or Burplus (S Willions, US): 

(19841 -767 (1985) -937 (1986) -1,304 

IN?CIVIATIOWU RCSERWS AllD EXTERNAL DEBT 

~fficial International Roserwr Equivalent to 

2.2 mnths of Imports (1987) 

External Public Debt ar 4 of GNP...(1987) 1184. 

krvice Payunta on External Public Debt, 

( 8  Mlllionr, UI).................... (1987) 1,270 

ha 4 of Total Ezport urnings....... (1987) 31.04 

POPUUTION 

Total Population...(Thousands, Wid 1989) 25,101 

Population Growth Rate.. . (1970) 2.54 (1978) 2.54 (1990) 2.24 

Population (1989) By 4 0  Croup: 

(0-l4yrs) 39.14 (15-64yrs) 56.84 (65+ yrs) 4.24 

Total Elports (S Uillions, US) (1984) 3.053 (85) 2,161 (86) 2,444 

Of Which 4 to U.S. ........................... (1988) 24 

13sj0r EXp0rt~(1987)FOOD L BEV.tSM1 PROCES. GDtCONSLMER GOODS 

Trading Partners: FRANCE1 SPAIN; GERMANY, FEDER 

AGRICULTURE. 

Agricultural Production as 4 of GDP...(1987) 194 

Self-sufficiency Ratio 

Food: 764 (1985) 

Agriculture: 774 (1985) 

Aq. Exports:(1987)Fruit L vegst Fruit L vegs: Cotton lint 

Ag. Imports:(1987) Vegetable oils; Tobacco1 Fibers 

NUTRITION AND HEALTH 

Calorie Intake per Person per Day ... (1986) 2752 

Life Expectancy at Birth, in Years (Bureau of the Census) 

(1989) Total 63.4 Male 61.9 Female 64.9 

(1970) Total 52.2 Male 51.7 Female 52.7 

Infant Deaths in First Yr of Life per 1000 Live Births (1989) 81 

Iluriod #..n Ag.d 15-44 yrs. Using Contraception ... (1987) 35.91 

Total Fertility Rate... (1970) 7.1 (1989) 4.1 

HOU8EHOLD IN- AND PIPLO- 

Ihtional Incol. &ceivod by low 204 of Population.. ( .) 

4 of Population Living M l w  Absolute Poverty Level 

(1979) Total . 4 Urban 28.04 Rural 45.04 

Percontap. of Total Mult Population E2iploy.d Full Time 

(1985) 304 

Proportion of Labor Force in Apriculture...(1980) 524 

Percent Of Children 12-23 Months Old Fully Immunized Against 

Tuberculosis (BCG) 871 (1987) Measles 761 (1987) 

Diphtheria (DPT3) 784 (1987) Polio(3) 784 (1987) 

Population with Reasonable Acceas to Safe Water Supply 

- 4  (1984) 571 

EDUCATION AND LITERACY 

Total School Enrollment as Ratio of Population in Age Croup: 

Primary (1982) Total 69.4 Hale 85.0 Female 53.3 

Secondary (1981) Total 31.3 Hale 35.4 Female 22.1 

PostSecondary ( .) Total . Male . Female . 
Adult Literacy Rate (1985) Male 454 (1985) Female 224 
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Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan ' 
Grant 

Other 

T O T A L S  

P.L. 480 
Title I 
Title II 

FY 89 
(Actual) 

13,550 
--- 

13,550 

T O T A L S  

MOROCCO 
PROGRAM SUM 

FY 90 
(Estimated) 

11,500 
--- 

11,500 

- 

11 FY 1989 total includes 1,010,000 of reobligated funds. - 

- 
FY 91 
(Request) 

12,500 
--- 

12,500 

I PERSONNEL DATA - MISSION DIRECT HIREa 1 

* Includes 3 regional positions and two Part-Time Intermittent Temporary 

Category 

U.S. National 
Foreign National 

I S 

Total 

DTotol full time eguiwlent workyears of employment. Include HlC, excess property, and ICpersonnel. 
Excludes TIIP. One workyear = 2,087 hours. 

Actual ri:891 (EFa": 

4 7 4 7 

positions -- - - - -- - - - - - - - - - - 

- PARTICIPANT TRAINING  DATA^ .- - - 
F y  89 F'f 90 

I7 
CateCto~ (Actual) (Estimated 

I T O T A L S  
196 224 420 223 207 

FY 91* 
(Request) 

28 
19 
4 7 

FY 91 
-- (Request) 
A T Total 

218 199 417 
- - - 

- 11 11 

218 210 428 

U.S. Participants 
Bilateral 
Regionale 

Third Country Participants 
Bilateral 
Regionale 

ahtraining refers to the sum of p b i p a n t  new rtarts C7kchn~cal: non-degree reeking. 
the FYg. T o V e r a   tilli in -bindfrom the dfarticipants funded under bifaterd promnu.  r 

A~ 

196 
- 

- 

prior PY. . w 

ePartici ants unded under regional p r o p n u  (e.g., 
b~cadernic: degree reeking. CL A &\ A ~ P ) .  

A 

223 
- 

- 

TC 

194 
- 

30 

Total 

390 
- 

30 



MOROCCO 

In t roduct ion  

During t h e  pas t  six-year period of adjustment ,  Morocco has s t ruggled  
through drought yea r s ,  a l o c u s t  plague, w a r  i n  t h e  Sahara and s tagnant  
world t r ade .  Morocco has ,  nonethe less ,  improved i t s  bas ic  economic 
s t r u c t u r e  and l a i d  t h e  b a s i s  f o r  f u r t h e r  economic growth. Externa l  
a s s i s t a n c e  and generous debt  reschedulings by publ ic  and p r i v a t e  c r e d i t o r s  
have s trengthened government r e so lve  t o  open and l i b e r a l i z e  t h e  economy. 

U.S. i n t e r e s t s  a r e  we l l  served by an a c t i v e  economic a s s i s t a n c e  program. 
Understandings a l low U.S. Navy s h i p  v i s i t s ,  temporary access  t o  m i l i t a r y  
bases,  and emergency landing space f o r  t he  space s h u t t l e .  Morocco p lays  a 
moderating l eade r sh ip  r o l e  i n  the  Arab world i n  gene ra l  and i n  t h e  Middle 
Eas t  peace process i n  p a r t i c u l a r .  

A.I.D. Development S t r a t egy  and Accomplishments t o  Date 

Morocco's c e n t r a l  t a s k s  a r e  ( a )  t o  a s su re  product ive investment i n  s p i t e  of 
a severe  debt  burden and (b )  t o  reshape t h e  economy toward g r e a t e r  
e f f i c i e n c y  and competi t iveness wi th  minimum s o c i a l  d i s r u p t i o n  and some 
improvement i n  t h e  popula t ion ' s  s tandard of l i v i n g .  A . I .D . ' s  s t r a t e g y  
suppor ts  t h e  Government's e f f o r t s  wi th  f i v e  major ob jec t ives :  increased  
economic growth; increased  food supply; reduced populat ion growth; improved 
c h i l d  su rv iva l ;  and improved management of energy and n a t u r a l  resources .  

Increased Economic Growth: The I n t e r n a t i o n a l  Monetary Fund and World Bank 
have been t h e  l ead ing  i n s t i t u t i o n s  i n  providing t h e  f i n a n c i a l  resources  and 
po l i cy  framework t o  br ing  Morocco back on t h e  pa th  t o  economic growth. 
A.I.D. has  a s s i s t e d  wi th  balance-of-payments support  through P.L. 480 T i t l e  
I f inancing  of wheat and vegetable o i l  imports. Targeted t e c h n i c a l  and 
f i n a n c i a l  a s s i s t a n c e  encourages adoption of sound economic p o l i c i e s  and 
promotes p r i v a t e  s e c t o r  expor ts .  The Economic Policy Analysis  p r o j e c t  
(608-0191) seeks  t o  s t r eng then  t h e  r o l e  of f r e e  markets. Project-supported 
a n a l y t i c a l  work has  g r e a t l y  improved the  content  of po l i cy  debate and 
e f f e c t i v e l y  prevented backs l id ing  on s p e c i f i c  de regu la t ion  measures. The 
P r i v a t e  Sec to r  Export Promotion p r o j e c t  (608-0189) promotes t rade .  A 
public-private  export  c r e d i t  insurance  company has been e s t ab l i shed  t o  
r ep lace  a pub l i c ly  administered program and about t h i r t y  p r i v a t e  expor t ing  
f i rms  a r e  a s s i s t e d  annual ly  by t h e  I n t e r n a t i o n a l  Executive Serv ice  Corps. 

Increased Food Supply: A . I . D . ' s  resources  a r e  devoted t o  inc reas ing  
p roduc t iv i ty  of food s t a p l e s ,  which Morocco imports i n  growing amounts. 
A . I . D . ' s  a s s i s t a n c e  has been ins t rumenta l  i n  bui ld ing  an  a g r i c u l t u r a l  
u n i v e r s i t y ,  l ay ing  t h e  a n a l y t i c a l  foundat ion f o r  t h e  s i g n i f i c a n t  s e c t o r a l  
reform now underway, and focusing research  t a l e n t  on a g r i c u l t u r a l  problems 
i n  semi-arid regions.  



MOROCCO 

Graduates of t he  Agronomic I n s t i t u t e  (p ro jec t  608-0160) hold c r i t i c a l  
t echn ica l  and policy-making pos i t i ons  i n  v i r t u ~ d l y  every i n s t i t u t i o n  i n  
Morocco r e l a t e d  t o  ag r i cu l tu re .  Moreover, t h e  I n s t i t u t e  i s  emerging a s  one 
of t h e  s t ronges t  s c i e n t i f i c  i n s t i t u t i o n s  on t h e  Afr ican  con t inen t .  Ten 
percent  of i t s  2300 s tudents  a r e  now from o the r  Afr ican  count r ies .  

P r i ce  and production incen t ives  ana lyses  performed under t h e  Planning, 
Economics, and S t a t i s t i c s  f o r  Agr icul ture  p ro jec t  (608-0182) have l ed  t o  
reduct ions  i n  p r i c e  supports ,  production subs id i e s  and import t a r i f f s .  
S i g n i f i c a n t  government budgetary savings a r e  a r e s u l t .  

Among t h e  promising technologica l  advances being achieved under t h e  Dryland 
Agr icul ture  Applied Research p r o j e c t  (608-0136:) is  the  development of a new 
Hessian f l y - r e s i s t a n t  wheat v a r i e t y .  Now i n  t h e  e a r l y  s t a g e s  of 
disseminat ion,  y i e l d  inc reases  of 75% a r e  being obtained,  wi th  l i t t l e  added 
c o s t .  The bene f i c i a l  impact of t h e  new seed v a r i e t y  i n  terms of increased 
incomes and reduced consumer food c o s t s  w i l l  p o t e n t i a l l y  t o t a l  $20 mi l l i on  
annual ly .  

Reduced Population Growth and Improved Child Survival :  Morocco's 
populat ion growth r a t e  of 2.5% per  year  slows achievement of Morocco's 
development objec t ives .  I n f a n t  and c h i l d  mor ta l i t y  r a t e s  a r e  s i x  t imes 
those  i n  t h e  United S ta t e s .  A.I.D. has  been t'he l ead  donor i n  a s s i s t i n g  
Moroccan programs t o  expand t h e  voluntary use of family planning methods, 
t o  improve populat ion and demographic planning, and t o  inc rease  r a t e s  of 
c h i l d  su rv iva l .  Through t h e  Population and Family Planning Support I11 
pro jec t  (608-01711, A.I .D.  ha s  been a s s i s t i n g  the  GOM i n  d e l i v e r i n g  a 
package of family planning and primary h e a l t h  s e r v i c e s  t o  more than  70% of 
t h e  populat ion.  F inancia l  support  has  a l s o  been provided t o  the  G O M ' s  
Nat ional  Vaccination and Oral  Rehydration Therapy Campaigns. The r e s u l t s  
have been impressive. Cc~ntracept ive prevalence has  increased from 19% i n  
1980 t o  36% i n  1987. Vac:cination coverage f o r  s i x  childhood d i seases  
increased from 50% i n  1985 t o  95% i n  1989. The chal lenge  f o r  t h e  new 
Family Planning I V  p r o j e c t  (608-0198) is t o  ensure t h a t  t hese  ga ins  can be 
sus ta ined  and extended. 

Improved Management of Energy and Natural  Resources. Morocco imports 
nea r ly  90% of i ts  commercial energy requirements and continues t o  
over-exploi t  i t s  t r a d i t i o n a l  f u e l ~ s u p p l y  ( t r e e s  and shrubs) .  A.I .D.  
concent ra tes  a s s i s t a n c e  on energy planning, energy e f f i c i e n c y  and pol icy  
ana lyses  t o  he lp  Morocco f ind  an  opt imal  energy mix. A s i g n i f i c a n t  A.I.D. 
con t r ibu t ion  i s  a landmark s tudy on petroleum pr i c ing ,  which is having a 
major impact on t h e  i n t e r n a l  pol icy  debate.  I n  another  a c t i v i t y ,  fol lowing 
A.I .D.  a s s i s t a n c e  t o  t h e  government's o f f i c e  of petroleum development, f i v e  
American o i l  companies hilve inves t iga t ed  investment p o s s i b i l i t i e s .  Three 
of t h e  f i rms have d r i l l e d  explora t ion  wel l s .  

Other Donors 

The World Rank (IBRD) continues t o  be t h e  p r i n i c p a l  m u l t i l a t e r a l  donor, 
followed by t h e  African I>evelopment Bank (AFDEl). Organizat ion of Petroleum 
Exporting Countr ies  (OPEC) donor a s s i s t a n c e  t o  Morocco is s i z a b l e ,  and may 
compare i n  magnitude t o  rhe AFDB l e v e l s .  France i s  t h e  p r i n c i p a l  
Organization f o r  Economic Cooperation and Development (OECD) donor, 
followed by the  United S t a t e s  and Spain. 



MOROCCO 

The Administration is requesting $12.5 million of Development Assistance 
(DA), $12 million of Economic Support Funds (ESF), and $38.4 million of PL 
480 resources for Morocco in FY 1991. Requested DA and ESF resources will 
provide for the continuation of six on-going projects, the initiation of 
one follow-on project (Training for Development, 608-0208), and two new 
activities - Private Agricultural Extension (608-0210) and Health Care 
Financing (608-0207). P. L. 480 Title I assistance supports A.I.D.'s 
agricultural program and policy dialogue. Title I1 resources will support 
a Maternal and Child Health program at a reduced level in preparation for 
close-out in 1992. 

Mission Director: Charles W. Johnson 



sunnrar OF ACTIVE ANO P R O P C S E D  PROJECTS 
( I N  THOUSANDS OF DOLLARS) 

BUREAU FOR A S I A  AN0  NEAR E A S T  

COUY1RY: MOROCCO 

L FY  OF FY  OF -1HROUGM FY 88 -ACTUAL  FY 89 -EST IMATED FY  90 -PROP 
PROJECT NO. I I M I T I M  F I N A L  - L I P €  OF PROJECT- OBL IGA-  EXPEN- OBL IGA-  EXPEN- O B L I G A -  EXPEN- O B L I G  

CSEO FY  91  
A- EXPEN- 

PROJECT T I T L E  + G C 8 L 1 6  O B L I G  AUTHO PLANNED T I O N S  D I T U R E S  T I O N S  O I T U R E S  T I O N S  D I T U R E S  T I O N S  O I T U R E S  

OPYLANO AGRICULTURE A P P L I E D  RESEARCH 
E S  G 78 9 3 58636 
F N  G 78 93 44,364 

PROJECT TOTAL: 50r  000 

RENEUABLE ENERGY DEVELOPMENT 
F U  C 8 0  8 8 9r70C 

PROJECT TOTAL: 91700 

AGRONOMIC I M S T I T U T  E 
F U  G 80  9 2  21r508  

PROJECT TOTAL: 28r508  

F A M I L Y  PLAWNING SUPPORT I11 
CS G 84  8 8  5 r 5 0 0  
PN G 84 8 8  21r710  

PROJECT TOTAL: 27r210 

SECTOR SUPPORT T R A I l I k G  
en G --- 
ES G 83 90 1 3 r 4 4 1  

PROJECT TOTAL: i 3 r i i i  

EhERGY PLANNING ASSISTANCE 
SO G 84 8 7  4 r 0 0 0  

PROJECT TOTAL: 4 r 0 0 0  

PEACE CORPS S K I L L  PROJECT FUND 
SO t 84 89  170 170 

PROJECT TOTAL: 17C 1 7 0  

AGRICULTURAL PLANNING O S T A T I S T I C S  
F N  G 83 90 121567 121567 

PROJECT TOTAL: 12,567 12,567 

R & n  m th. c4ann.d program wrnrnaw fir!. 
C L W ~  01 m o n  unviw. 
W ol final obllgatlon mlumn .All pm)cn In thlscdumn r i m  n InI1I.I obllgatlm dm!* bhn 0ecmmb.r 31.1969 am b.d on h. muthorind data. 
For all projaclswllh an Inlual obllgalla dawaftw -bar 31. 1909, h. M ol final oUlg*don la b...d m a p l a n d  dm*. 



S U I M A R Y  OP A C T I V E  AND PROPOSED P R O J E C T S  
(IN T n o u s u o s  OF DOLLARS) 

BUREAU FOR A S I A  AND NEAR E A S T  

COUUTRY: MOROCCO CP 9 1  

L F Y  OF FY  OF -THROUGH FY  8 a  - A C T U A L  P Y  19 -ESTIMATED FY  90 - P R O P O S E J  FY  9 1  
PROJECT NO. / I N I T I A L  F I N A L  - L I F E  O F  P R O J E C T -  O B L I G A -  E X P L N -  O B L I G A -  EXPEN-  . O B L I G A -  EXPEN- O O L I G A -  EXPEN- 

PROJECT T I T L E  G O B L I G  O B L I G  AUTHD PLANWEO T I O M S  D I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  

P R O J E C T  TOTAL:  1 8 5 0 0  1 8 5 0 0  

P R I V A T E  SECTOR EXPORT PROMOT I O N  
E S G  8 6  9 0  5 r  5 0 0  91000 
E S L  8 6  90 l f r 0 0 C  1 2 8 5 0 0  

P R O J E C T  TOTAL: 2 1 r 5 0 0  2 1 r 5 0 0  

W I Y T E R  SNOWPACK A U G H E h T A T I O N  
E S C  8 4  8 6 5 8 0 0 0  5 1 0 0 0  

P R O J E C T  TOTAL:  5 8 0 0 0  5 r G 0 0  

ECONOHIC P O L I C Y  A N A L Y S I S  SUPPORT 
E S C  8 5  9 2 5 8 9 2 0  5,950 
SO G 8 5  9 2 2 1  6 1 0  2 8 6 8 0  

PROJECT T O T A L :  e r 6 0 0  8 8 6 3 0  

ENERGY DEMAND MANAGERENT 
ES G 8 8  8 8  S t 0 0 0  5 8 0 0 0  

P R O J E C T  TOTAL:  5 r 0 0 C  5 1 0 0 0  

T L T O U A N  URBAN .OEVELOPRENT 
E S  G 8 9  8 9 1 r 0 0 0  l r 0 0 0  
SO G 8 6  8 9  8 0 0  8 0 0  

P R O J E C T  TOTAL: 18800 1 8 8 0 0  

MOROCCO LOCUST CONTROL 
E S G  8 8  8 9  2 3 8 5 0 0  1 3 r 5 0 0  

P R O J E C T  TOTAL: 2 3 r 5 0 0  1 3 8 5 0 0  

S U P P L C I E N T A L  I R R I G A T I O N  
E S  G 8 8  90 1 5 8 0 0 0  1 5 ~ 0 0 0  

PROJECT TOTAL:  1 5 1 0 0 0  1 5 r 0 0 0  

P O P U L A T I O N  A N 0  C H I L D  S U R V I V A L  
C S  G 8 9  9 4  5 r 800 5 8 8 0 0  
H E  6 8 9  9 4 3 8 2 0 0  3 0 3 2 5  
P N  G 8 9  94 221000 2 ~ ~ 0 0 0  



SUl l I tAIY OF A C l X W  AMD PROPOSED P l O J t C I S  
< I N  THOUSAlOS OF D O L L A I S )  

BUPEAU FOR A S I A  AND NEAR E A S l  

L F 1  O f  P I  OF -THUOUCH F l  8 8  -ACTUAL F l  8 9  -ESTIMATED F l  9 0  -PROPOSED FY 9 1  
PROJECTNO. I IrrrxrL r I w r L  -LIFE O F P R O J E C T -  OOLIGA- EXPEN- OILICI- LXPEN- OILICA- EXPEN- OOLIGA- PXPLW- 

PROJECT T I T L E  + G O B L I C  O B L I G  AUTHD PLANNED T I O N S  DITURCS T I O N S  D I T U I L S  T I O N S  DITURCS 7 I O N S  D I T U I E S  

PROJECT TOTAL: 3 1 r 0 0 0  J l r l Z S  --- --- 
6 0 8 - 0 2 0 0  ANHX LOU INCOME HOUSXNG 

ES 6 8 9  8 9 8 0 0  8 0 0  --- --- 
PROJECT TOTAL: 8 0 0  8 0 0  --- --- 

608-C2Ob NEY ENTERPRISE DEVELOPMENT 
E S G  9 0  9 3  --- I O ~ O O O  --- --- 2 8 0 0 0  

.I n n n  
L ' W W W  

4 0 8 - 0 2 0 7  +YEALTH CARE F I N A N C I N G  
HE G 9 1  9 4 --- 81000 --- --- b o o  

4 0 0  

6 0 8 - 6 2 0 8  +DEVELOPME17 T R A I N I N 6  
ES G 9 1  9 5 2 1 8 5 0 0  --- --- --- 

4 

-l cn 
PROJECT TOTAL: --- 2 1 8 5 0 0  --- --- 

6 0 8 - 0 2 1 0  +PRIVATE ACRICULTURAL EXTENSION 
F M 6  91 9 5 --- 1 O ~ O O O  --- --- 

PROJECT TOTAL: --- 1 0 ~ 0 0 0  --- --- 
COUNTRT TOTALS: 2591296 2 9 7 8 9 4 3  1 6 0 8 8 3 0  9 3 8 1 7 0  

GRANTS: 2 1 3 r 2 9 6  2 8 5 8 4 4 3  1 b 8 1 3 3 C  9 0 8 3 2 1  
LOANS: 1 6 8 0 0 0  1 2 1 5 0 0  121500 2 8 8 4 9  

Rdsn to th .  planned program w m m a q  shrt .  
CI md d A n  rthrltv 



Purpose: To develop, t e s t ,  and r e p l i c a t e  o rgan iza t iona l  models f o r  
improved s u s t a i n a b i l i t y  of p r iva t e  and publ ic  h e a l t h  c a r e  de l ive ry  
i n  Morocco. 

- MOROCCO PLUJNED PROGRAM WEET 

Pro jec t  Descript ion:  
Government of Morocco 
has  dec l ined  s t e a d i l v  

'nfh 

Health Care Financing 

Due t o  a period of f i s c a l  a u s t e r i t y ,  
(GOM) per  c a p i t a  spending i n  t h e  h e a l t h  s ec to  
s ince  1980. These reduct ions  have undermined 

t h e  a b i l i t y  of t h e   ini is try of Public Health (MOPH) t o  a s s u r e  even 
minimal l e v e l s  of bas ic  h e a l t h  c a r e  t o  t h e  almost 80% of t h e  
populat ion cu r r en t ly  dependent on pub l i c  s e c t o r  s e rv i ces .  The 
p ro j ec t  w i l l  s t rengthen  p r i v a t e  and pub l i c  s e c t o r  a n a l y t i c a l  and 
i n s t i t u t i o n a l  capaci ty  t o  implement ongoing h e a l t h  s e c t o r  planning 
and regula tory  reforms, leading  to :  ( a )  reduction i n  l e g a l  
c o n s t r a i n t s  f o r  p r iva t e  s e c t o r  s e r v i c e  de l ive ry ;  (b )  improved d a t a  
on t h e  demand f o r  p r i v a t e  and pub l i c  s e rv i ces ;  ( c )  increased  c o s t  
recovery i n  h e a l t h  f a c i l i t i e s ;  (d )  increased access  t o  c r e d i t  and 
p r i v a t e  h e a l t h  s e c t o r  investment; and ( e l  expanded insurance 
coverage. The p ro j ec t  w i l l  encourage pol icy  dialogue t o  improve 
resource a l l o c a t i o n ,  improve q u a l i t y  and a v a i l a b i l i t y  of s e rv i ces ,  
s h i f t  f inancing  of c u r a t i v e  s e r v i c e s  t o  those  w i l l i n g  and a b l e  t o  
pay, and provide incen t ives  t o  p r i v a t e  providers  t o  f inance  h e a l t h  
s e rv i ces  i n  unde r se rved  a reas .  The p ro j ec t  w i l l  support  opera t ion  
research  and demonstration a c t i v i t i e s  i n  h e a l t h  f inancing  d i r e c t e d  
toward modifying p o l i c i e s  and p rac t i ce s  on p r i c ing  of s e r v i c e s ,  
improving f i n a n c i a l  e f f i c i e n c y  i n  t h e  de l ive ry  of p r i v a t e  and pub l i  
s e c t o r  h e a l t h  s e r v i c e s ,  and developing a l t e r n a t i v e  models, 
p a r t i c u l a r l y  i n  t h e  p r i v a t e  sec tor .  

Fuding 
SOum 

D A 

Sus ta inab i l i t y :  The p ro j ec t  w i l l  enhance t h e  s u s t a i n a b i l i t y  of  
h e a l t h  s e rv i ces  by inc reas ing  p r i v a t e  s e c t o r  involvement i n  t he  
f inancing  and de l ive ry  of s e rv i ces  and by improving t h e  b e t t e r  
a l l o c a t i o n  and use of publ ic  s e c t o r  resources.  It w i l l  provide 
t r a i n i n g  and t echn ica l  a s s i s t a n c e  t o  develop s k i l l s  and capaci ty  t o  
address  h e a l t h  c a r e  f inancing  i s s u e s  and t o  manage sus t a inab le  
p r i v a t e  and pub l i c  s e c t o r  programs. 

Rela t ionship  of P ro j ec t  t o  A.I .D.  Country St ra tegy:  A . I . D . ' s  
s t r a t e n v  i d e n t i f i e s  reduced f e r t i l i t y  and decreased i n f a n t  and young 

- 608-0207 

c h i l d  dea th  and increased s u s t a i n a b i l i t y  of h e a l t h  programs a s  key 
ob jec t ives  of A.I .D.  a s s i s t ance  t o  Morocco. The p r o j e c t  w i l l  enable 
Morocco t o  s t rengthen  and expand t h e  f i n a n c i a l  base f o r  p r i v a t e  and 
pub l i c  hea l th  s e r v i c e s  and t o  program increased funding f o r  
prevent ive  h e a l t h  programs. 

' 

AG, RD&N 

Host Country and Other Donors: The GOM and p r i v a t e  s e c t o r  providers  
w i l l  support  s a l a r i e s  and opera t ing  expenses. The World Bank is  
c u r r e n t l y  negot ia t ing  a seven-year loan  i n  t he  a r ea  of h e a l t h  c a r e  
f inancing.  Government of France p l ans  a s s i s t a n c e  f o r  improving 
management e f f i c i ency  and cost-recovery i n  teaching h o s p i t a l s .  

Initial Wip.tion l Estimated Find &&!ion IEItirmtd Compktion 

Wth 

2,500 

ED. & HR 

PROPOSED OBLIGATION 
Iln tbwm& of ddW 

a NEW 

Benef ic iar ies :  Moroccan soc i e ty ,  i n  gene ra l ,  and t h e  i nd igen t  
popula t ion ,  i n  p a r t i c u l a r ,  w i l l  b ene f i t  from more e f f i c i e n t  
sus t a inab le  and equ i t ab ly  d i s t r i b u t e d  h e a l t h  s e rv i ces .  

91. Aet 

FY 1991 
2,500 

w d  

Major Outputs: (1)  Improved c a p a b i l i t y  of t h e  p r iva t e  and publ ic  
s e c t o r  t o  manage sus t a inab le  h e a l t h  c a r e  models; (2) P r i v a t e  and 
pub l i c  a n a l y t i c a l  base f o r  h e a l t h  s e c t o r  planning improved; (3) 
Detailed pro jec t ions  on demand f o r  h e a l t h  s e rv i ces  developed; (4) 
Cost-recovery schemes f o r  publ ic  s e c t o r  h o s p i t a l s  i n  p l ace  and 
subs id i e s  f o r  f a c i l i t i e s  reduced; (5 )  Credit  mechanisms f o r  p r i v a t e  
s e c t o r  physicians i n  u n d e r s e r v e d  a r e a s  e s t ab l i shed ;  ( 6 )  Pr iva t e  
s e c t o r  hea l th  investment and s e r v i c e  capac i ty  increased;  and (7)  
Pr iva t e  hea l th  insurance  coverage expanded. 

Lib of P r o m  Funding 
0 

A.1.D.-Financed Inputs :  Li fe  of P ro j ec t  ($000) 
- Technical Ass is tance  1,800 
- Training 
- Commodities 
- Local Costs 
- Audit and Evaluation 200 

TOTAL 8,000 
Principal Contractors or 

- - L 
U. S. FINANCING (In thournrh of dollus) 

AID 37&7 (1 1-85) 

Through Lptembr 30, 
-Estimated Fiscal Year 

' Estimated Through Lptember 30, 

Propowd Fiscal Y e r  

O b l i t b m  

2,500 

Expmditura I UnliquidmWd 

I;;<.:;;:; ~~~..:.~:.~.~.:<.~:~;~;;;::;::: a 

Futun Y w  Obligations 
5,500 

Esthtmd Total Cost 
8,000 



planning,  development, implementation, and eva lua t ion  of Morocco's 
s o c i a l  and economic programs. 

P ro j ec t  Descr ip t ion:  The p ro j ec t  w i l l  bu i ld  on t h e  Sec to r  Support 
Tra in ing  p r o j e c t  (SSTP) 608-0178. It w i l l  address t h e  continued 
need i n  Morocco f o r  h ighe r  educa t ion  and research  by providing U.S. 
and in-country t r a i n i n g  o p p o r t u n i t i e s  f o r  Moroccans from both  t h e  
p r i v a t e  and publ ic  s e c t o r s .  The p ro j ec t  w i l l  focus on a r e a s  and 
s e c t o r s  of ap=c+fic seed thst  sre cct sddrcrd through other A . I . D .  
p r o j e c t s  i n  Morocco o r  by o t h e r  donors,  and where impact can  be 

- MOROCCO PUNNED PROGRAY SUMMARY SHEET E!f Funding AG, RD & N  Hulth PROPOSED OBLIGATION 

t o  
j e c t  

Tra in ing  f o r  Development 

w i l l  provide Morocco wi th  publ ic  and p r i v a t e  s e c t o r  s t a f f  who have 
acqui red  management s k i l l s  a t  a h igh  enough l e v e l  t o  have a p o s i t i v e  
impact on t h e  o v e r a l l  management of Morocco's development process.  
I n s t i t u t i o n a l :  Through t h e  in-country t r a i n i n g  component, t h e  
p r o j e c t  w i l l  c r e a t e  a b a s i s  a t  s e l e c t e d  i n s t i t u t i o n s  f o r  continued 
t r a i n i n g  a c t i v i t y  beyond t h e  l i f e  of p ro j ec t .  

l ~ e l a t i o n s h i ~  of P r o j e c t  t o  A.I .D.  Country S t r a t egy :  The p r o j e c t  i s  
l cons i s t en t  wi th  t h e  s t r a t e g y  o b j e c t i v e  of enhancing t h e  managerial ,  

Soum 
ESF 
4.500 

( a n a l y t i c a l ,  t e chn i ca l ,  and eva lua t i on  e x p e r t i s e  of Moroccans engaged 

1111 01 QIM 

ED. & HR 

~y 1991 
4,500 

Population Nunb.r 
608-0208 

El oluwr I3 LOAN 

. - 
expected i n  terms of improved managerial  and technologica l  e x p e r t i s e  
among Moroccan p r i v a t e  and publ ic  s e c t o r  i n s t i t u t i o n s .  I n  a d d i t i o n  
t o  t h e  p u b l i c  s e c t o r  focus of e a r l i e r  t r a i n i n g  a c t i v i t i e s ,  t h e  need 
f o r  t h i s  l e v e l  of t r a i n i n g  a l s o  i s  apparent  i n  the  p r i v a t e  Sec to r -  
Thus, t h e  new p ro j ec t  w i l l  have a much g r e a t e r  focus on t r a i n i n g  
a ~ ~ r o ~ r f a f e  i nd iv idua l s  from t h e  p r i v a t e  Sector .  Th i r t y  Percent  of 
a l l  t r a i n i n g  o ~ ~ o r t u n i t f e s  w i l l  be reserved f o r  mmen- The p r o j e c t  
w i l l  c o n s i s t  of f o u r  major components: 
- Long-term t r a i n i n g  at t h e  Master's l e v e l  f o r  both t h e  pub l i c  and 
t h e  p r i v a t e  s ec to r s .  A number of t r a i n i n g  oppor tun i t i e s  w i l l  be s e t  
a s i d e  f o r  q u a l i f i e d  independent candida tes  from the  p r i v a t e  s e c t o r  
o r  u n i v e r s i t y  graduates .  
- Short-term management o r  t e c h n i c a l  t r a i n i n g  f o r  t h e  p r i v a t e  and 
pub l i c  s e c t o r s .  Spec i a l  e f f o r t s  w i l l  be made t o  i nc lude  c i v i l  
s e r v a n t s  from t h e  va r ious  reg ions  w i th in  Morocco. A cost-sharing 
mechanism w i l l  be developed f o r  p r i v a t e  s e c t o r  candidates.  
- In-country seminars i n  Morocco f o r  a l l  sec tors .  This  component 
w i l l  be used t o  b r ing  some key U.S. t r a i n i n g  programs t o  Morocco, 
e.g., modern management methods, i n  o rde r  t o  have a l a r g e r  number of 
p a r t i c i p a n t s  bene f i t .  
- Engl i sh  language t r a i n i n g .  I n t e n s i v e  Engl i sh  language t r a i n i n g  
f o r  candida tes  s e l e c t e d  f o r  long- and short-term t r a i n i n g ,  and 
r egu l a r  Engl i sh  language t r a i n i n g  f o r  U.S. Government counterpar t s .  

U. L FINANCING (In huundr of ddlur) 

Lib of Project Funding 
21,500 

I?~NW 

OCONTINUING 

Purpose: To enhance t h e  managerial ,  a n a l y t i c a l ,  and t e c h n i c a l  
e x ~ e r t i s e  of  Moroccans i n  the  ~ u b l i e  and p r iva t e  s e c t o r s  involved i n  

in the  development process. 

Countr j  and Other Donors: The h o s t  country w i l l  p rovide  
s a l a r i e s  and i n t e r n a t i o n a l  t r a v e l  c o s t s  f o r  a l l  p a r t i c i p a n t s .  

Bene f i c i a r i e s :  Approximately 2,000 i nd iv idua l s  d i r e c t l y  t r a i n e d  by 
t h e  p ro j ec t ,  and u l t i m a t e l y  a l l  Moroccan i n s t i t u t i o n s  and s o c i e t y ,  
w i l l  b e n e f i t  from t h e  management s k i l l s  and e x p e r t i s e  which t he se  
ind iv iduals  acquire, 

M a j o r  Outputs: (1)  215 indiv iduals  complete graduate t r a i n i n g  
(2) 025 i idt~i&iia is  titiend simrt-term t r a i n i n g  programs; 
( 3 )  900 indiv iduals  trained in-country; and 
(4) 950 ind iv idua l s  complete English language t r a i n i n g  in-country. 

A.1 .D.-Financed I n  u t s :  L i f e  of P ro j ec t  ($000) 
- Long-term (graduate) 13,000 
- Short-term Tra in ing  ( t e c h n i c a l )  4,000 
- In-country Tra in ing  1,800 
- Engl i sh  Language Tra in ing  2,000 
- ~ ~ ~ l ~ ~ t i ~ ~  200 
- Program Support 500 
TOTAL 21,500 

Principal Contracton or Agenda 

W. AcL 

S u s t a i n a b i l i r  : Financia l :  The p ro j ec t  w i l l  develop mechanisms 
ensure  cosf-s&ring by t h e  p r i v a t e  s e c t o r .  Management: The pro 

ThrwghSe~tnnkr30. 1989 
€sUmatd Fiscal Yeu 1990 
Gtimatad Through Slpmber 30, 1990 

Fropard Firul Y u  1991 

lniti J Obligation 

FY 1991 

OWigdom 

4,500 

Eninutad F i d  Obligetion 

Fy  1995 

Estinutd Cornplotion 
Date of Pmjm 

F y  1997 

Expondiira 1 Unliquldrtod 

[:;,.::;:: :.:'.:.:.~:~.~:,:.:.~:.~~:::.~. . ....... '.'.'.. .'.... .: .... '."" 

Futun Yur Obligations 
17.000 

Esthutod Told Cvst 
31.500 



Purpose: To mobil ize t h e  p r i v a t e  s e c t o r  i n  t h e  dissemination of neb 
and improved a g r i c u l t u r a l  technologies t o  farmers. 

-MY: MOROCCO PUNME0 PROGRAY SUYYARY WEE1 

Pro jec t  Descript ion:  Investments i n  a g r i c u l t u r a l  research  ta rge ted  
a t  rain-fed a g r i c u l t u r e  i n  t h e  bread-basket of Morocco a r e  beginning 
t o  pay o f f  i n  t he  form of extendable technologies.  However, 
e f f ec t ivenes s  of t h e  publ ic  ex tens ion  se rv i ce  is l imi t ed ,  and 
p r i v a t e  s e c t o r  p a r t i c i p a t i o n  i n  technology dissemination i s  
marginal. This p ro j ec t  w i l l  mobil ize e x i s t i n g  resources of t h e  
p r i v a t e  s e c t o r  a s  we l l  a s  s t imu la t e  new p r iva t e  s e c t o r  a c t i v i t i e s  i r  
order t o  promote more widespread technology dissemination and 
thereby increase  t h e  r a t e  of technology adoption by farmers.  This 
w i l l  be accomplished by (1 )  demonstrating t h e  p r o f i t a b i l i t y  of new 
technologies;  (2 )  improving t h e  packaging of new technologies;  and 
(3) enhancing on-farm demonstrat ion a c t i v i t i e s  c a r r i e d  out  j o i n t l y  
by publ ic  research  i n s t i t u t i o n s  and p r i v a t e  s e c t o r  e n t i t i e s .  These 
demonstration a c t i v i t i e s  w i l l  be designed t o  promote t h e  use of new 
technology on a broad s c a l e  by farmers through commercial s a l e s  
a c t i v i t i e s .  The p ro j ec t  w i l l  i n i t i a l l y  focus on t h e  southern 
c e r e a l s  reg ion  where A . I . D .  has  a l ready made s u b s t a n t i a l  investment: 
i n  dryland a g r i c u l t u r e  farming systems research  and supplemental 
i r r i g a t i o n .  

Tik 
Pr iva t e  Agr i cu l tu ra l  Extension 

S u s t a i n a b i l i t y :  The p ro j ec t  w i l l  r e s u l t  i n  a more sus t a inab le  
system f o r  a g r i c u l t u r a l  ex tens ion  by improving t h e  po l i cy  
environment and enhancing t h e  capac i ty  of t h e  p r i v a t e  s e c t o r  t o  
disseminate a g r i c u l t u r a l  technologies.  Policy i s s u e s  i d e n t i f i e d  
thus  f a r  a r e  p r i c e  c o n t r o l s  on s a l e s  of f e r t i l i z e r  and subsidized 
seed p r i ce s .  Policy reforms w i l l  provide market-driven incen t ives ,  
inducing p r i v a t e  f i rms  t o  ca r ry  out p ro j ec t  a c t i v i t i e s  and ensure 
t h e i r  s u s t a i n a b i l i t y .  

Rela t ionship  of P ro j ec t  t o  A . I . D .  Country St ra tegy:  This  p r o j e c t  i s  
a key component of t h e  A . I . D . ' s  three-pronged s t r a t egy  f o r  
i nc reas ing  food supply i n  Morocco. This s t r a t e g y  involves 

F d i n g  
SOUrm 

D A 

IFY 1991 IFY 1995 IFY 1996 I 
s trengthening a g r i c u l t u r a l  t r a i n i n g  and research  i n s t i t u t i o n s ,  
Lncreasing t h e  a v a i l a b i l i t y  of a g r i c u l t u r a l  i npu t s  and 
production-increasing technologies,  and s t imu la t ing  an  a g r i c u l t u r a l  
policy environment conducive t o  growth and development of t h e  
sec tor .  This  a c t i v i t y  focuses d i r e c t l y  on improving the  de l ive ry  of 
lew technology t o  farmers. 

Hulth AG, RD&N 

1,250 

Host-Country and Other Donors: The World Bank w i l l  upgrade t h e  
capac i t i e s  of t h e  publ ic  ex tens ion  s e r v i c e  and support  development 

Sel. An ED. a HR 

o f ' a d d i t i o n a l  research  cen te r s .  The Arab Center f o r  t h e  Studies  of 
Dryland Arid Zones and t h e  I n t e r n a t i o n a l  Fund f o r  Agr i cu l tu ra l  
Development a r e  funding in t eg ra t ed  r u r a l  development p r o j e c t s  i n  two 
provinces of the  t a r g e t  region.  

PRw08EO OBLIGATION 
IIR marrndr of d d M  

Population Nunba 
608-0210 

Benef ic iar ies :  Primary b e n e f i c i a r i e s  w i l l  be t he  small  and 
medium-sized farmers of t he  rain-fed farming a rea .  Secondary 
b e n e f i c i a r i e s  w i l l  be t h e  commercial f i rms  marketing a g r i c u l t u r a l  
inputs .  Increased use of modern technologies  w i l l  s t imu la t e  
economic nrowth i n  the region ,  improving employment and incomes of 

FY 1991 - 1,250 

Initial Obligatii a NEW 

AID 37@7 (11-851 

Lifr of Row Funding 
10.000 

farmers and marketers and increas ing  food supp l i e s .  

Estinutd Final Obligation 

Major outputs:  
- Increased use of c rop  y i e ld  increas ing  technology; 

Estimated Canpktion 
Data of R o j  

- Growth and development of service-oriented ag r ibus ines s  f i rms ;  
- Po l i c i e s  conducive t o  increased p a r t i c i p a t i o n  of t h e  p r i v a t e  

s e c t o r ;  and 
- Improved technica l  packages f o r  dissemination t o  farmers. 

AID-Financed Inputs:  
Technical  Assistance 

L i f e  of P ro j ec t  ($000) 
1,500 

Training 1,250 
Commodities 1,000 
Targeted ~ r e d i t / ~ e l i v e r y  Contracts  6,000 
~ u d i t / E v a l u a t i o n  2 50 





NEPAL 

Total U.S. )rid I 429 Million (1952-88) 

Ratio of U.S. Aid To Total ODA 4.81 (1984-87) 

Yearly U.S. Aid Per Capita 9 1.18 (1984-87) 

NATIONAL INCOIE AND EXPENDITURES 

Per Capita GNP ......................... (1987) 160 , 

Avorag* Annual Real Per Capita QIP Growth Rate.(1965-87) 0.5t 

Comrnment Budgetary Expmnditure. a. a t of GNP...(19851 19.78 

Total Exponditurem and Net Lending ( S  Millions, US); 

Budgetary Deficit or Surplu. (9 Millions, US): 

(1983) -206 (1984) -200 (1985) 

INTERNATIONAL RESERVES AND EXTERNAL DEBT 

Official International Re8erve. Equivalent to 

7.1 Month8 of Imports (19881 

External Public Debt a. t of GNP...(1987) 32.54 

Service Payment. on External Public Debt, 

(S Million., US). ................... (1987) 
A. t of Total Export Earnings ....... (1987) 9.7t 

POPULATION 

Total Population.. . (Thousand., Mid 1989) 18,689 

Population Growth Rate...(19701 1.9t (19781 2.5t 11990) 2.4t 

Population (1989) By Age Group: 

(0-l4yrs) 43.51 (15-64yrs) 53.7t (65+ yrs) 2.81 

EXTERNAL TRADE 

Trade Balance (5  Million., US) (1986) -222 (87) -256 (88) 

rota1 Import. (9 Million., US) (1986) 528 (87) 603 (88) 

......................... of Which t Frcm U.S. ( .) 

Total Export. (S Million., US1 (1986) 306(871 347 (88) 

Of Which t to U.S. ........................... i . I  

Wajor Export8(1987)CLOTHING;CARPETS;LEATHER 

Trading Partner.: JAPAN; UNITW STATES; GERIIANY, FWER 

AGRICULTURE 

Agricultural Production a8 t of CDP...(1987) 52) 

Self-8ufficiency Ratio 

Food: 101t (1985) 

Agriculture: 97t (1985) 

Ag. Exports:(1987)Live animal.; Oilcrops b prod: Fruit & vegs 

Ag. Imports:(1987) Live animals; Fibers; Wool 

NLlTRITION AND HEALTH 

Calorie Intake per Person per Day. ..(I9861 1988 

Life Expectancy at Birth, in Years (Bureau of the Census) 

(1989) Total 49.6 Male 49.9 Female 49.2 

(1970) Total 39.9 Male 41.2 Female 38.5 

Infant Deaths in First Yr of Life per 1000 Live Births (1989) 101 

Married Women Aged 15-44 yrs. U8ing Contraception ... (1986) 16.8t 
Total Fertility Rate.. . (1970) 6.0 (1989) 5.7 

HOUSEHOLD I N C M  AND R4PLOYKENT 

National Income Received by Low 201 of Population..( . I  

b of Population Living Below Absolute Poverty Level 

( .I  Total . b Urban . b Rural . b 
Percentage of Total Mult Population Efnp1oy.d Full Tlme 

(1985) 42b 

Proportion of Labor Force in Agriculture. ..(l98Ol 93b 

Percent Of Children 12-23 Months Old Fully Immunized Against 

Tuberculosis (BCG) 78t (1987) Measlea 66t (1986) 

Diphtheria (DPT3) 46t (1987) Polio(3) 404 (19871 

Population with Reasonable Access to Safe Water Supply 

(19831 16t 

EDUCATION AND LITERACY 

Total School Enrollment as Ratio of Population in Age Group: 

Primary (1982) Total 58.8 Wale 83.6 Female 33.0 

Secondary (1982) Total 18.0 Male . Female . 
Postsecondary (19801 Total 2.4 Malo 3.8 Female 1.0 

Mult Literacy Rate (1985) Male 392 (19851 Female 122 



NEPAL --- 
PROGRAM SUM --- 
FY 1989 FY 1991 

(Request) Category I 
- (Estimated) 

:L2,393 

I 

Development Assistance 
Loan I 
Grant 

Economic Support Fund I 
Loan 
Grant 

Other* 

T O T A L S  

P.L. 480 
Title I 
Title I I 

T O T A L S  I 
L 

Footnotes : 
11 FY 1989 t o t a l  includes $3,439,000 of  reobligated funds. - 

- PERSONNEL D A T A  - MISSION DIRECT HIRE' 
-- 

Category FY lggl 
(Actual 1 (Estimated) (Request) 

U.S. National 16 16 

Foreign National 4 0 4 0 
T O T A L S  5 6 56 

"Total full time equiwlent workyears of employment. Include IiIG, (mess  property, and IG personnel. 
I ~xc1u;les TIM? bne work year = 2,0497 hours. I 

-- - -- -- - - .. --- -- --- - - - A - - - - 

F--- PARTICIPANT TRAINING  DATA^ --- , - -- FYTg9 I -- - - 
19 8 9 - 7 -  

- r- -- K-- 
t) Estimated 

94 

Category I 
U.S. Participants 

Bilateral 
Regionale 

Third Country Participants 
Bilateral d 
Re ionale I] 

T O T A L S  I 

~~l'articiparlts funded under bibterd progmms. 

b~cadcmic:  degree reeking. 

AID 370-2 (8-86) 181 



NEPAL 

In t roduc t ion  

Nepal, a mountainous kingdom, i s  plagued by a number of phys i ca l  and 
economic c o n s t r a i n t s  t o  development. It ranks a s  t h e  seventh  poores t  
count ry  i n  t h e  world. Its l o c a t i o n  between I n d i a  and China and i ts  
h i s t o r i c  l i n k s  wi th  both c o u n t r i e s  have made i t  a key b u f f e r  s t a t e .  Nepal 
i s  c u r r e n t l y  s u f f e r i n g  s i g n i f i c a n t  economic d i s l o c a t i o n  r e s u l t i n g  from a 
d i s p u t e  wi th  I n d i a  over  t h e  n a t u r e  of t h e i r  b i l a t e r a l  r e l a t i o n s h i p .  
Nepal ' s  f o r e i g n  p o l i c y  stresses i t s  independence, nonalignment, and t h e  
d e s i r e  t o  ach ieve  t h e  s t a t u s  of a formal  "zone of peace". The coun t ry ' s  
moderation i n  i n t e r n a t i o n a l  f o r a  i s  f avo rab l e  t o  American r e g i o n a l  and  
g l o b a l  i n t e r e s t s .  

A. I .D .  Development S t r a t e g y  and Accomplishments t o  Date 

A . I . D . ' s  program suppor t s  t h e  Government of Nepal 's  (GON's) program t o  meet 
t h e  b a s i c  human needs of i t s  people  by t h e  yea r  2000. A . I . D . ' s  development 
s t r a t e g y  i s  focused  on: ( 1 )  economic growth through improved a g r i c u l t u r a l  
p roduct ion ,  b e t t e r  management of f o r e s t s  and o t h e r  n a t u r a l  r e sou rces ,  and 
encouragement of p r i v a t e  s e c t o r  involvement; and ( 2 )  h ighe r  q u a l i t y  and 
g r e a t e r  impact f o r  r u r a l  s e r v i c e s  i n  maternal  and c h i l d  h e a l t h ,  fami ly  
p lanning ,  and b a s i c  educat ion.  The program stresses s u s t a i n a b i l i t y  through 
p r o j e c t s  which a r e  e c o l o g i c a l l y  sound, minimize r e c u r r e n t  c o s t s ,  and 
s t r e n g t h e n  indigenous management capac i ty .  A . I . D .  has  been suppor t ing  
p lu ra l i sm  through s t rengthened  l o c a l  government, more widespread community 
management of i r r i g a t i o n  systems and f o r e s t  l ands ,  and inc reased  p r i v a t e  
and vo lun ta ry  o rgan iza t ion  (PVO) work i n  g r a s s  r o o t s  development. I n  t h e  
a g r i c u l t u r a l  s e c t o r ,  p roduct ion  has  improved over  t h e  p a s t  decade by 
average annual  i n c r e a s e s  of f i v e  percent .  A. I .D .  s ha re s  c r e d i t  f o r  t h e s e  
i n c r e a s e s  by v i r t u e  of i t s  l e a d e r s h i p  i n  a g r i c u l t u r a l  t r a i n i n g ,  water  and 
o t h e r  resource  management, and r e sea rch  and product ion programs. A. I .D .  i s  
suppor t ing  implementation of key components of t h e  G O N ' s  Fo re s t ry  S e c t o r  
Master P l an  and i s  funding PVO a c t i v i t i e s  e s s e n t i a l  f o r  implementation of 
t h e  G O N ' s  Na t iona l  Conservat ion S t r a t egy .  

Other Donors 

Many donors work i n  Nepal, through more than  1,000 p r o j e c t s .  Given Nepal 's  
sma l l  s i z e ,  donor coo rd ina t ion  i s  c r i t i c a l  t o  ensu re  t h a t  r e sou rces  a r e  
used e f f e c t i v e l y .  The World Bank and United Nat ions l e a d  a coo rd ina t ion  
e f f o r t  t h a t  is a model f o r  coopera t ion  among donors and t h e  h o s t  
government. Although A. I .D .  i s  no t  a major donor i n  Nepal i n  q u a n t i t a t i v e  
terms, i t s  long experience i n  t h e  count ry  cont inues  t o  make A . I . D .  a  l e a d e r  
among donors. A t  t h e  r eques t  of t h e  GON, A.I .D.  i s  t h e  l e a d  d o n o r ' f o r  
i n s t i t u t i o n a l  development i n  a g r i c u l t u r a l  r e sea rch ,  i r r i g a t i o n ,  and h e a l t h  
and f ami ly  planning. The A . I . D .  farmer management model has been adopted 
i n  t h e  l a r g e  World Bank and Asian Development Bank i r r i g a t i o n  p r o j e c t s .  



NEPAL 

FY 1991 Program 

A . I . D . ' s  Development Assist.ance program proposed f o r  FY 1991, t o t a l l i n g  $13 
m i l l i o n ,  i nc ludes  f i v e  cont inu ing  p r o j e c t s  which implement t h e  a g r i c u l t u r a l  
s t r a t e g y ,  . f ea tu r ing  a market-led, cash crop-based and p r i v a t e  sec tor -dr iven  
growth model, seeking t o  s e i z e  o p p o r t u n i t i e s  t o  i nc rease  r u r a l  employment, 
incomes, and p roduc t iv i t y  while  maintaining t h e  ,country 's  n a t u r a l  resource  
base and s t rengthening  i t s  management. Funds a l s o  a r e  sought f o r  a 
cont inu ing  p r o j e c t  t o  expand and improve c h i l d  s u r v i v a l  and voluntary  
f ami ly  planning s e r v i c e s ;  f o r  PVO a c t i v i t i e s  whi,ch support  our  development 
s t r a t e g y ;  and f o r  t r a i n i n g  i n  key t e c h n i c a l  and manager ia l  f i e l d s .  

Mission Di r ec to r :  Kel ly  C. Kammerer - 



S U M Y A R Y  O F  A C T I V E  A N D  P R O P O S E D  P R O J E C T S  
( I N  T H C L S A N C S  O F  D C L L A R S )  

B i J P E A U  FOR A S I A  P S J  h E A R  E A j l  

C O U N I R Y :  N E P A L  C P  91 

3 6 7 - C 1 3 2  R E S O U i C E  C O N S E R V P T I O N  AN3 U T I L I Z P T I O N  
F N  G 8'3 ? 7  2 7 / 4 9 !  ? S r C 9 ?  2 6 r 6 9 C  2 6 r 5 C 1  --- 1 3 3  - - - 5  6  - - - - - - 

3 6 7 - c 1 3 5  I A T E G R A T E C  2 . G a b L  H f L L T h / F F  S E R V I C E S  
t i  5'; Q Q  2 l r 3 : C  2 3 , 2 6 9  2 1 , 7 6 9  1 7 , 1 3 1  1 r S C i  l r t 3 3  --- 2 r C O O  --- 2 r 5 C O  
PN 6 8 3  ? 9  1 4 r 3 5 C  1 9 r ? 5 0  1 7 r 4 7 9  1 5 r 1 3 4  1 r 7 C C  l r S 4 3  --- l r C C O  --- 3 5 0  

F L C J E C T  T0T:L: - . . -  
~ I ~ U C  ' rCC1 '  5 r G C C  2 r C 2 5  l r 1 3 C  l r 4 C 3  1 r 3 0 C  1 r C C O  l r 5 0 C  l r O C O  

R h n  to th. planned program wrnrnary .hat. 
C L N ~  of m o n  ~ d v l w .  
M of find obllg.Uon column -All proms In thls solurnnwlEt m InlUsl obllgsum dam M o m  -her 31.1989 am b.rd on bu luthorlnd data. 
For d l  pro]ernwlEt an Ir)lUal oMlpstlm dma sitar -her 31,1989, bu FY of find obllgsUon Is b u d  m a plan& data. 



SCRMARY O F  A C T I V E  4 N O  P R O P C S E C  P R O J E C T S  
( I N  T H C U S A H O S  O F  O C L L A R S )  

B U R E A U  F O R  A S I A  A N 0  h E A R  E A S T  

C O U N T R Y :  M E P A L  CP 9 1  

L F Y  OF  F Y  b3F - T H R O U G H  F Y  8 8  - A C T U A L  F Y  8 5  - E S T I M b T E D  F Y  5C - P R O P C S E O  F Y  9 1  
P R O J E C T  NO. / I % I T I A L  F I N A L  - L I F E  O F  P R O J E C T -  O B L I G A -  E X P E N -  O B L I G A -  E X P E K -  O B L I G b -  E X P E N -  O B L I G l -  E X P E N -  

P R O J E C T  T 1 i ~ i  * G 3 D L I G  C3L:G P U T H C  P L A N h E D  T I O N S  D I T U R E S  ' T I O h S  C I T U R E S  T I O N S  C I T U R E S  T I O N S  O I T U R E S  ------------------------------------------------------------------------------------------------------------------------------------ 
362 -C IS4  I N S T I T U T E  O F  F C R E S T R Y  

F N  G  2 7  9 3 E r 70C 3r7CC 1  r 9OC 2 7 2  70C 248 1  r OOC 5 0 0  1  r OOC l rCOO 

P R O J E C T  T O T A L :  ,017OC 3r?CO 1  r 9 0 C  2 7 2  700 248 1  ,006 5 0 0  l rOOC lrOOO 

367 -G I55  R A P T 1  C Z V E L O P M E N T  
F N  i, 87  5 3  l E r 5 5 3  1 3 r 1 0 0  3 r 5 8 9  1,569 21935  2 1  299 2, SOC 3rCC3 2 r50C  21700 

P d O J E t T  T O T A L :  1ErSOC 13 rSC3  3,589 1 1 5 6 9  2  1939  21 399 2 1  50C 3rCCO 2 1  50C 2r7CO 

P d O J E C T  T O T A L :  2,125 21125  21125 l r 2 C 4  --- 2 8 1  --- 6 4 0  --- --- 
367 -C IS7  C H I L J  S U R V I V A L  E F A M I L Y  P L A N N I N G  S V C S .  

H E  G 9a  5  6 1 0 r C 0 0  -- - --- --- --- --- l r 3 0 C  - - - - - - --- - - - 1  r 50C 2rOOO 
P N  G  90 9  6  13rCCO --- - - - l r 5 0 C  --- I r 5OC 2rOOO 

F O R E S T R Y  G E V E L C P Y E K T  
F N  G 8 9  9  4 ErOOC 8 r C 0 0  --- - - - 3 r 8 5 C  --- l r 5 0 C  3 r ? 5 0  1  r 50C l rOOO 

P R O J E C T  T O T A L :  E l  OOC 3 r C 0 0  --- --- 3,850 - - - l r 5 0 i  S r 3 5 0  l r 5 0 C  1  ,000 

367 -6159  P V O  C C - F l h A N C I N G  I 1  
E H  G 27 F 3 90: 1 . lc f l  ~ n r  ?n --- ? 8  5 ?C!C - 7 - n ., n 5C!C 200 
F N G  2 7  5 3 4 r 2 5 0  CrZOC 655 5  0  771 454 1rCOC 5CO 70C 9 0 0  
H E  G  7  9 5 1rCOC l r C 0 0  235 1 8  --- 9  2 --- 1 0 0  1OC --- 
P N  G  87  9  3 l r 0 3 C  1  r C 0 0  1 0 0  8  I CC --- --- ICO - - - 8  3  

F R O J E C T  T O T A L :  7 r 0 0 C  7r3CO 1,590 2 2 6  871 731  1  r 2JC l r 3 C O  l r l O C  1,183 

367 -G I60  A G R I C L L T U R E  R E S E A R C H  ! M A Z K E T I N G  
F N  G  9 3  7 6 --- 11rZ.00 --- - - - --- --- I rCOC - - - 1  r 50C 1  r 0 0 0  

C C U N T R Y  T C T A L S :  1461923  1 7 7 ~ 7 7 7  97,413 741713  15,339 1 2 1 5 6 7  121393  1 6 r 3 9 1  1 3 r 0 0 0  l 6 r 7 4 O  
G R A N T S :  1 4 t r 3 2 3  1 7 7 ~ 7 7 7  97,413 74,713 15,339 12,967 1 2 r 3 9 ?  16,391 1 3 r 0 0 0  1 6 r 7 4 0  

L O A N S :  --- --- --- - - - --- --- --- --- --- --- 
RMem to t h  plan& p q m m  wmmar). . h r L  

C L W ~  of dhm rtlviy. P 

W of Unwl obtlp.Uon ralumn - N I  pmJ.*.In tMm odumnrlh m InIda1 obllqadan dam b.(om D*mber 31.1- wm b.rd on b* wuhodnd date. 
f i r  all pm*sOrl.lh wn InlUwl obllgdon de* Mwr Daember Jl. 1-. b* W dun* qbllg.Uon I S M  on a plan& dew. 
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OnhN 

Total U.S. Aid S 122 Million (1973-88) 

Ratio of U.S. Aid To Total ODA 27.95 (1984-87) 

Yearly U.S. Aid Per Capita S 13.80 (1984-87) 

NATIONAL INCOEIE AND EXPENDITURES 

Per Capita CNP ......................... (1987) 5,830 

Average Annual Real Per Capita CNP Growth Rate.(1965-87) 8.05 

Government Budgetary Expenditures aa a 5 of CNP...(1985) 63.05 

Total Expmnditurea and Net Lending (S Mllionr, US): 

Budgetary Deficit or Surplua (S Millions, US): 

(1985) -1.054 (1986) -1,833 (1987) 

INTERNATIONAL RESERVES AND EXTERNAL DEBT 

Official International Reaervea Equivalent to 

16.7 Montha of Imports (1987) 

External Public Debt aa 5 of CNP...(1987) 34.65 

Service Paymenta on External Public Debt, 

(S Millions, US).................... (1987) 

A. 5 of Total Export Earnings.. ..... (1987) 5.65 

POPULATION 

Total Population ... (Thousands, Mid 1989) 1,412 

Population Crowth Rate...(1970) 2.95 (1978) 5.25 (1990) 3.15 

Population (1989) By Age Croup: 

(0-14yral 45.35 (15-64yrs) 52.15 (65t yrs) 2.65 

... Harried Women Aged 15-44 yrs. Uaing Contraception ( .) 

Total Fertility Rate.. . (1970) 7.2 (1989) 6.8 

HOUSEHOLD INCOME AND EMPLOYMENT 

National Incmm Rmceived by Low 205 of Population..( . I  

5 of Population Living Below Absolute Poverty Level 

( . I  Total . 5 Urban . 5 Rural . 5 

Pmrcmntage of Total Adult Population Employed Full Time 

(1985) 295 

Proportion of Labor Force in Agriculture ... (1980) 505 

EXTERNAL TRADE 

Trade Balance($ Millions, US) (1983) 1.627 (84) 1,490(85) 1,607 

Total Importa (S Milliona, US) (1983) 2,623(84) 2,933(85) 3,364 

Of Which 5 From U.S. ......................... (1987) 95 

Total Export8 (S Milllona, US) (1983) 4,250(84) 4.422 (85) 4,972 

Of Which 5 to U.S. ........................... (1987) 45 

Hajor E x ~ o ~ ~ ~ ( ~ ~ ~ ~ ) P E T R O L E U H ; R E E X P O R T S ~ P R O C E S S E D  COPPE 

Trading Partnera: JAPAN; UNITED KINGDOM; UNITED ARAB EM 

AGRICULTURE 

Agricultural Production as 5 of GDP...(1986) 35 

Self-sufficiency Ratio 

Food: .5 ( 1 
Agriculture: -5 ( ) 

Aq. Exports:(1987)Live animals; Fruit L vegs; Tobacco 

Aq. Importa:(1987) Fruit L vegsl Meat products; Dairy products 

NUTRITION AND HEALTH 

Calorie Intake per Person per Day ... ( . I  

Life Expectancy at Birth, in Years (Bureau of the Census) 

(1989) Total 56.1 Hale 54.9 Female 57.7 

(1970) Total 45.1 Hale 44.0 Female 46.2 

Infant Deatha in First Yr of Life per 1000 Live Birtha (1989) 107 

. 5 
Percent Of Children 12-23 Months Old Fully Immunized Against 

Tuberculosis ( K G )  955 (1987) Measles 785 (1987) 

Diphtheria (DPT3) 775 (1987) Polio(3) 775 (1987) 

Population with Reasonable Acceaa to Safe Water Supply 

. 5 (1986) 145 

EDUCATION AND LITERACY 

Total School Enrollment as Ratio of Population in Age Group: 

Primary (19851 Total . Hale 97.0 Female 80.0 

Secondary (1985) Total . Hale 43.0 Female 21.0 

Post Secondary (1980) Total 0.7 Hale 0.9 Female 0.4 

Adult Literacy Rate (19851 Hale 475 (1985) Female 125 
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Category 

Development Assistance 
Loan 
Grant 

Oman 

Economic Suppon Fund 
Loan 
Grant 

Other* 

1 

T O T A L S  

P R O G R A M  SUN 

- 

- 

P.L. 480 
Title I 
Title II 

T O T A L S  

F Y  1989 
(Actual) (Estimated) 

~y 1991 
(Request) 

I P E R S O N N E L  D A T A  - M I S S I O N  D I R E C T  H I R E a  
n n m I 

I Category 

I U.S. National 
Foreign National 

T O T A l  S 1 6 I 6 I 6 
aTobl full time e q u i d n t  workyeora c~jemployment. Include HIC, earceu property, and IG perronnel. 

Excludea TIP- One work veor = 2.08 7 houra. 

F y  IYUY 

Category Actual 

U.S. Participants 
Bilateral 6 
Regionale 

Third Country Participants 
Bilateral d 
Regionale 

FY 1990 

108 186 6 48 5 4 10 60 
ahtraining refera to the rum of participant new atark CTechnical: non-depe reeking. 

during the PY & anyovert t t a  in boiningfrom the dpwti,-ipnl~s funded under b&tedprogramr. 
prior F Y. 

ePwtici nla unded under regional p r o p n u  (e.g., 
b ~ d e m i c :  depee reeking. WA$A,&). 

AID 370-2 (8661 
189 

1 (Actual) (Estimated) (Request) 1 



OMAN 

In t roduc t ion  

S t r a t e g i c a l l y  l oca t ed  on t h e  o i l - r i c h  Arabian Peninsula ,  Oman commands t h e  
southern s i d e  of t h e  S t r a i t  of Hormuz. Since much of t h e  world 's  o i l  t r a d e  
passes  through these  waters ,  t h e  United S t a t e s  has  a  v i t a l  i n t e r e s t  i n  
maintaining f r e e  passage through t h e  S t r a i t  and preserv ing  t h e  economic and 
p o l i t i c a l  s t a b i l i t y  of t h e  c o u n t r i e s  i n  t h e  region.  

O i l  has  been t h e  b a s i s  of Oman's r ap id  economic growth. However, a s  world 
o i l  p r i c e s  f e l l ,  Government revenues were sharp ly  reduced which reduced 
publ ic  expendi tures  and increased e x t e r n a l  borrowing. 

I n  1980, Oman and t h e  United S t a t e s  agreed t o  U.S. m i l i t a r y  acces s  t o  
c e r t a i n  Omani m i l i t a r y  f a c i l i t i e s ,  thereby enhancing t h e  United S t a t e s '  
m i l i t a r y  response c a p a b i l i t y  i n  Southwest Asia and t h e  Pe r s i an  Gulf.  
P a r a l l e l  t o  t h i s  agreement was t h e  c r e a t i o n  of t h e  Omani-American J o i n t  
Commission f o r  Economic and Technical  Cooperation t o  adminis te r  t h e  
economic a s s i s t a n c e  program. Under t h e  agreement, t h e  United S t a t e s  agreed 
t o  provide an  annual  gran t  t o  support  t h e  opera t ions  and t e c h n i c a l  
a s s i s t a n c e  a c t i v i t i e s  of t h e  J o i n t  Commission. Both t h e  J o i n t  Commission 
and t h e  p r o j e c t s  which it suppor ts  provide t a n g i b l e  evidence t o  t h e  Omani 
people of t h e  b e n e f i t s  of Oman's r e l a t i o n s h i p  wi th  t h e  United S t a t e s .  

A . I . D .  Development S t r a t egy  and Accomplishments t o  Date 

Cons t r a in t s  t o  s u s t a i n a b l e  economic growth and development i n  Oman inc lude  
t h e  need t o :  conserve and b e t t e r  manage t h e  sca rce  renewable n a t u r a l  
resources  of t h i s  d e s e r t  country;  provide s k i l l s  t r a i n i n g  and product ive 
employment oppor tun i t i e s  t o  a  r a p i d l y  expanding populat ion;  d i v e r s i f y  t h e  
product ive s e c t o r s  of t h e  n a t i o n a l  economy t o  reduce i t s  r e l i a n c e  on o i l  a s  
t h e  ch ief  f o r e i g n  exchange ea rne r ;  and spread t h e  b e n e f i t s  of development 
t o  a  broad segment of t h e  populat ion.  

The main s e c t o r  o b j e c t i v e s  of t h e  Commission's ten-year program a r e  a s  
fol lows.  F i s h e r i e s :  Improve t h e  management and conserva t ion  of resources  
whlle  i nc reas ing  t h e  q u a l i t y  and ha rves t  of f i s h  on a  s u s t a i n a b l e  bas i s .  
Water: Improve t h e  planning and management of water  resources  and expand 
water  and wastewater i n f r a s t r u c t u r e  i n  major urban a r e a s .  Human 
Resources: Strengthen in-country t r a i n i n g  i n s t i t u t i o n s  which t r a i n  Omanis 
f o r  t h e  p r i v a t e  s e c t o r  and key p u b l i c  s e c t o r  s e r v i c e s .  P r i v a t e  Sec tor :  
Inc rease  acces s  t o  product ive  technologies  and management s k i l l s  and 
promote r eg iona l  and i n t e r n a t i o n a l  t r a d e .  

A. I .D.  a s s i s t a n c e  i n  f i s h e r i e s  has  provided r e l i a b l e  information on t h i s  
resource  and has  con t r ibu ted  t o  a n  awareness f o r  management and 
conserva t ion  e f f o r t s  t o  permit s u s t a i n a b l e  development of t h e  sec to r .  
A.I .D.  a s s i s t a n c e  i n  t h e  water  s e c t o r  has  expanded water  and wastewater 
systems i n  major urban a r e a s  and con t r ibu ted  t o  development of water  
r e sou rces  p o l i c i e s .  
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A.I.D. assistance in human resources development has been instrumental in 
augmenting the Omani educational infrastructure, especially rural schools. 
Training programs have addressed institutional development and technology 
transfer issues in priorfty productive sectors and services sectors. 
A.I.D. assistance to the Education and Human R.esources Development sector 
has benefited over two percent of the national population. 

The Joint Commission structure has been an important vehicle for 
maintaining a dialogue between the U.S. and Oman on development policy and 
investment priorities. Absorptive capacity and development planning and 
management capacity are concerns which are shared with the Government of 
Oman. Institutional sust:ainability of the Commission and the concept of 
cooperation which it embodies is a critical challenge of the Commission's 
management during this decade. The structure of the Commission's program 
is intended to facilitate the institutionalization process. 

To ensure sustainability of the development program of the Joint 
Commission, the contributions by the Omani Government have been greater 
than the U.S. contributicm. Additionally, each project activity has a 
sizable human resources d:evelopment component to ensure that trained Omani 
manpower is available to carry on project activities after the departure of 
project-funded technical advisors. 

Other Donors 

Japanese assistance for the development of port and harbor infrastructure 
complements A.I.D. assistance to the fisheries sector in both the public 
and private sectors. West Germany is expected to provide complementary 
financing for human resources development. Great Britain and the United 
States continue to coordinate assistance being provided in water resources 
development and management. Although Oman has growing economic assistance 
agreements with most other western countries, ,4.I.D.'s residential presence 
through the Omani-American Joint Commission continues to be unique. 

FY 1991 Program 

The requested FY 1991 funding of $15 million of Economic Support funds 
marks the initial year of implementation of a new multi-year economic and 
technical cooperation program. Negotiations on the Economic and Technical 
Cooperation Agreement are scheduled to be conducted during FY 1990 parallel 
to the Omani-U.S. Military Access Agreement. Funds to be obligated in N 
1991 will be used to continue assistance in fisheries resources management 
and research. Some funds also will be used to provide support to private 
sector activities, primarily in agri-business and fisheries. 

A.I.D. Representative: Duncan R. Miller 



SUMMARY OF A C T I V E  AN0 PROPOSED PROJECTS 
( I N  THOUSANDS OF DOLLARS) 

BUREIU FOR A S I A  A N D  NEAR EAST 

COUNTRI; 3HAk  CP 91 

2 7 2 - C l o t  QMANI-AMERICAN J O I N T  CCMMISSICR 
ES t a: 39  SC,OGC 50,cao 1 0 0 0 0 0  19,616 5,coo 5,282 --- 6,COO --- --- 

PZ3JECT TOTAL: SC,OOO 50,COO 40,OOC 19,616 

PROJECT TOTAL: 7,50C 7 r  5 C O  7,260 7,260 

PROJECT TOTAL: 42,491 4 2 1 4 9 1  32,491 - - - 
2 7 2 - 0 1 0 5  OMANI-AYERICAN J ? I N T  C C M H  If 

t S G  9 0  5 3  4C1022 ?CO,C00 --- - - - 
PROJECT TOTAL: 4C,002 Z C O ~ C C O  --- --- 

CCUhTRY TCTALS: 1 3 5 r J 9 1  299,991 79,751 26,906 
;RANTS: IJCIJGC 2 6 0 r C C O  4C100G 19,646 

LO A!45 : 55,991 33,991 39,751 7,260 

R d m  to th. plmnmd program summary .hael. 
C L W ~  of &OR .ctlvl(y. 
FV of nnal obllgatlon column -All prn).cts In thls column v l h  n InlU* obllgadon dab b.(om D r r m b r  3 1 , l W  am bard  on Ih authorlnd 6.1.. 
f i r  all pmJecta wlh an Inldal obllgatlm dal*ah.r m b r  31.190. Ih FV of rind obllgadon la b u d  on a plannd 6.1.. 



I R R I G P T I O h  S Y S T E M S  M A h A C E M E N T  
ES G 83 93 l 0 5 r 5 0 3  l 2 3 r 5 0 0  72 r00C  
FN G 83 5 3  55r5CC 39r5CO 14,000 

F R O J E C T  T O T A L :  205053C 160rC00 86rOCC 

I G S I C U L T U S A L  C C Y M O C I T I E S  AND E C U I P C E N T  
ES G d 2  3 2  2 S C ~ 0 3 C  260rC00 259072C 
E S  L t 2  a 7  161070C 2 t l r 7 0 0  561070C 
P N  L  32 6 6  bCr30C 4Jr3CO 4C030C 

P f i G J E C T  T O T A L :  j S i r 0 3 C  562rC00 561072C 

F R O J E C T  T O T A L :  7 c r 6 j C  770C59 5C#05C 

P R ? J X T  E E S I S N  AldC I M F L E N E N T I T i O N  F U N D  
E S  G 2 2  53 33032C 2SrCCO 21150C 

P J O J E C T  T O T A L :  3Z000C 230000 21r50C 

T G I 3 C L  A R E A S  C E V E L C P Y E K T  
iS G 3 2  9 6  CjrOSC COrOCC 24000C 

P R O J E C T  T O T A L :  45 r j : t  td0CO@ 24rOOC 

M A L A 3 I A  C C N T E C L  I1 
i S  G  2 2  9 2  61r03C 6 l rCCO 48rGOC 
rlE i 5 2  9 2 5 rC , l 5  5rCCO -- - 

P R C J ~ C T  T J T A L :  66,001 660CCO 480OOC 5 0 C C C  3 ~ ? E 2  --- 
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Total U.S. Aid S 7,605 Million (1948-881 

Ratio of U.S. Aid To Total ODA 22.04 (1984-87) 

Yearly U.S. Aid Per Capita S 3.36 (1984-87) 

NATIONAL INCOME AND EXPENDITURES 

Per Capita QIP ......................... (19871 350 

Average Annual Real Per Capita QIP Growth Rate.(1965-87) 2.54 

Government Budgetary Expmditurem a8 a 4 of QIP...(1989) 24.64 

Total Expandituren and Net Lending ( S  Million8, US): 

Budgetary Dmficit or Surplu8 (5 Million8, US) r 

(1986) -2,818 (1987) -2,804 (1988) 

INTERNATIONAL RESERVES AND EXTERNAL DEBT 

Official International Reserve8 Equivalent to 

0.9 Month. of Imporc8 (1988) 

External Public Debt a8 4 of GNP...(1987) 38.04 

Service Payment8 on External Public Debt, 

(S  nilliona, us).................... (1987) 

A. 4 of Total Export Earnings ....... (1987) 31.04 

POPULATION 

Total Population ... (Thousands, Hid 1989) 111,659 

Population Growth Rate...(1970) 2.74 (1978) 2.44 (1990) 3.14 

Population (1989) By Age Group: 

(0-l4yr8) 43.74 (15-64yr.b 52.34 (65t yrl) 4.04 

Uarried Hapen Aged 15-44 yr.. Uning Contraceptlon...(1984) 

Total Fertility Rate.. . (1970) 7.0 (1989) 6.8 

HOUSEHOLD INCOME AND FWPLO'RIENT 

National Income Received by Lor 204 of Population..( . I  

4 of POpuhtlon Living Below Ab8olute Poverty Level 

(1979) Total . 4 Urban 32.04 Rural 29.04 

Percentage of Total Adult Population Eaployed Full Time 

(1985) 304 

Proportion of Labor Force in Agriculture ... (1989) 504 

EXTERNAL TRADE 

Trade Balance($ Uillion8, US) (1986) -2,415(87) -2,509(88) -2,855 

Total Import#($ Willion8, US) (1986) 6,215(87) 7,052(88) 7,696 

Of Which 4 From U.S. ......................... (1989) 164 

Major Importr(1987)PETROLEUn;IIACHINERY;TWSPORTATION 

Total Exports(S nillion., US) (19861 3,801 (87) 4,543(88) 4,841 

Of Which 4 to U.S. ........................... (1989) 124 

Trading Partner.: JAPAN; UNITED STATES; SAUDI ARABIA 

AGRICULTURE 

... Agricultural Production as 4 of GDP (1988) 234 

self-sufficiency Ratio 

Food: 994 (1985) 

Aqrlculture: 964 (1985) 

Ag. Export8:(1987)COTTON; RICE; 

Ag. Imports:(1987) EDIBLE OILS; FERTILIZER; SUGAR 

NUTRITION AND HEALTH 

Calorie Intake per Per8on per Day ... (1986) 2333 

Life Expectancy at Birth, in Years (Bureau of the Censu8) 

(1989) Total 55.9 Male 55.5 Female 56.4 

(19701 Total 49.6 Male 50.4 Female 48.8 

Infant Death. in Firat Yr of Life per 1000 Live Birth. (1989) 100 

Percent Of Children 12-23 Uonths Old Fully Immunized Againmt 

Tuberculo8i8 (BCG) 88I (1988) Measles 844 (1988) 

Diphtheria (DPT3) 854 (1988) Pollo(31 854 (1988) 

Population with Rea.onabls Acce.. to Safe Water Supply 

(1988) 534 

EDUCATION LITERACY 

Total School Enrollment a. Ratio of Population in Age Group: 

Primary (1987) Total 52.6 Hale 70.0 Female 35.3 

Secondary (1987) Total 14.0 Hale 20.0 Female 8.1 

Post Secondary (1987) Total 3.1 1 5.1 Female 1.1 

Adult Literacy Rate (1987) Hale 364 (1987) Female 164 



Category 
-- 

Development Assistance 
Loan 
Grant 

Economic Support Fur~d 
Loan 
Grant 

Other' 

T O T A L S  

P.L. 480 
Title I 
Title I I  

T O T A L S  

FY 1989 
(Actual) .- 

*International Disaster Assistance 

FY 1990 
(Estimated) 

!:Actual 

U.S. Nat~onal 45 b/ 45 &/ 45 b/ 
Foreiqn National - 

T O T A l  S I 77 I 7 7 1 7 7 
"Total full time equivalent workyears of emldoyment. Include I f IC ,  excess property, and IC personnel. 

Excludes TIMJ. One workyear = 2,087 hours. b/  Includes 0n.e ID1 and 2 part-time positions. 

P A R T I C I P A N T  T R A I N 1  
- -- - - -- - - - 

FY 1989 
Category -- (Actual 

AT p 
' 

Total 
U.S. Participants 

Bilateral 1,083 310 1,393 
Regional e - - 

Third Country Participants 
Bilateral d 1 11 12 
Regional e - - 

T O T A L S  1,084 321 1,405 945 

ahtraining refers to the sum of yorr'icipnt new starts Cl'echni 
durrng the FY & carryovers still in training from the dparticjIpan 
prior FY. 

b~cademic: degree seeking. 

AID 370-2 (8-86) 
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Int roduct ion  

U.S. i n t e r e s t s  i n  Pakistan focus on strengthening democratic i n s t i t u t i o n s ,  
promoting broad-based economic growth, and continuing cooperation i n  
support of Afghan self-determination.  A . I . D . * s  economic ass i s t ance  program 
aims t o  advance economic and s o c i a l  development, na t iona l  in teg ra t ion ,  and 
broad pa r t i c ipa t ion  i n  a l l  aspects  of n a t i o n a l  l i f e .  Strengthened by 
democratic changes i n  1988, the  U.S.-Pakistan economic re l a t ionsh ip  cen te r s  
on a multi-year (FY 1988-FY 19931, $2.28 b i l l i o n  economic ass i s t ance  
package. The Government of Pakistan (GOP) supports  U.S. and i n t e r n a t i o n a l  
e f f o r t s  i n  narcot ics .  The U.S. a s s i s t ance  package a l s o  seeks t o  advance 
nuclear  non-prol i fera t ion  through a c lose ,  r e l i a b l e  par tnership  t h a t  g ives  
Pakistan an  a l t e r n a t i v e  way t o  meet its s e c u r i t y  needs. 

Pakistan 's  economy has been the f a s t e s t  growing i n  south Asia, averaging 
about 5% annual growth s ince  1975. Y e t  s o c i a l  i n d i c a t o r s  lag .  Only 25% of 
t h e  population (and 6% of r u r a l  females) a r e  l i t e r a t e ,  in fan t  mor ta l i ty  i s  
over 100 per 1,000 l i v e  b i r t h s ,  and the population growth r a t e ,  a t  3.1%, is 
one of the  h ighes t  i n  south Asia. 

To s u s t a i n  a high l e v e l  of growth, Pakistan must address bas ic  
macroeconomic problems. The budget d e f i c i t  is unsustainable (7.1% of gross 
domestic product (GDP), down from 8.7% i n  1988) and domestic revenue 
mobil izat ion is growing but s t i l l  low. First-year  performance of the  
S t r u c t u r a l  Adjustment F a c i l i t y  was s a t i s f a c t o r y ,  with progress i n  some key 
policy a reas ,  including deregulat ion,  reduction i n  subs id ies ,  p r i v a t e  
s e c t o r  expansion, and increased emphasis on education. But progress i n  t a x  
reform, pr ic ing  p o l i c i e s ,  and user  f e e s  has been slower. 

A.I.D. Develo~ment St ra tenv and Accom~lishments To Date 

A.I .D.*s  s t r a t e g y  i n  Pakistan i s  t o  s t rengthen Pakistan 's  economy and 
democratic i n s t i t u t i o n s  through broad-based economic growth and a n  improved 
s o c i a l  environment. The program addresses the fol lowing key concerns: 

Balance-of-Payments Support and Domestic Resource Mobilization: A.I .D.*s  
pol icy dialogue with the  GOP cen te r s  on these two macroeconomic i ssues .  
A.I.D. h a s  helped a l l e v i a t e  short-term, balance-of-payments s h o r t f a l l s  by 
f inancing energy and a g r i c u l t u r a l  goods ( including emergency wheat) through 
commodity import programs and ed ib le  o i l  imports through the  P.L. 480 
program. The policy dialogue agenda includes deregulat ion,  p r iva te  sec  t o r  
promotion, resource recovery schemes, and more e f f i c i e n t  pr ic ing  pol ic ies .  
The establishment of market-oriented, s h e l t e r  f inance i n s t i t u t i o n s  (Housing 
Resource Mobilization Program, 391-0507), w i l l  i nc rease  domestic savings 
and make housing af fordable  t o  low-income famil ies .  A Special  Development 
Fund (391-0500) encourages pr iva te ,  decentral ized s o c i a l  s e c t o r  development. 

Energy Supply and Demand: The Pr iva te  Sector Power projec t  (391-04941, a  
jo in t  donor p ro jec t  including the World Bank and Japan, w i l l  mobilize 
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pr iva te  s e c t o r  resources t o  meet Pakis tan ' s  ra.pidly increas ing  energy 
requirements.  The ten-year, $170 m i l l i o n  a c t i . v i t y  is expected t o  inc rease  
power genera t ion  by over 1,500 megawatts (MW). The Energy Planning and 
Development p ro jec t  (391-0478) s t r eng thens  the  GOP capac i ty  t o  plan 
n a t i o n a l  energy programs. The Rura l  E l e c t r i f i c a t i o n  p ro jec t  (391-0473) 
w i l l  e l e c t r i f y  up t o  2,000 v i l l a g e s .  The p r o j e c t ' s  combined c y c l e  power 
p l an t  a t  Guddu added 600 MW t o  the n a t i o n a l  power g r i d  and t echn ica l  
a s s i s t a n c e  t o  the  n a t i o n a l  e l e c t r i c  u t i l i t y  has  helped reduce l i n e  l o s s e s  
from over 31% i n  1979/80 t o  about 23% a t  present .  

Agr i cu l tu ra l  Product iv i ty :  A.I .D.  a l l o c a t e s  nea r ly  50% of t o t a l  resources  
t o  a g r i c u l t u r e  and a r e a  development p ro jec t s  i n  support  of increased 
product iv i ty .  The Food Secur i ty  Management p ro jec t  (391-0491) s t rengthens  
t h e  GOP capaci ty  t o  a t t a i n  sus ta ined  food s e c u r i t y  by analyzing 
a g r i c u l t u r a l  economic da ta  and reducing food 1-osses. The Agr icul ture  
Sec tor  Support Program (391-04921, a major veh ic l e  f o r  a g r i c u l t u r e  po l i cy  
dialogue,  a l s o  provides i n s t i t u t i o n a l  s t rengthening ,  s e c t o r  support ,  and 
commodities. The j o i n t  World ~ank/A.1.D. I r r i g a t i o n  Systems Management 
p r o j e c t  (391-0467) r e h a b i l i t a t e s  i r r i g a t i o n  cana l s  and d r a i n s ,  s t rengthens  
i r r i g a t i o n  management and research  systems, and encourages more user  
p a r t i c i p a t i o n .  The Management of AgriculturalL Research and Technology 
(391-0489) and the  Transformation and I n t e g r a t i o n  of t h e  P rov inc ia l  
Agr i cu l tu ra l  Network (391-0488) p ro jec t s  s t rengthen  f e d e r a l  and provinc ia l  
research  i n s t i t u t i o n s ;  cons t ruc t  an  agricu1tu:ral un ive r s i ty ;  and i n t e g r a t e  
educat ional ,  research  and outreach a c t i v i t i e s .  The Fores t ry  Planning and 
Development p r o j e c t  (391-0481) promotes a f f o r e s t a t i o n ,  improved fuelwood 
p o l i c i e s ,  and the  estab1,ishment of farm f o r e s t r y  on ind iv idua l  farms. 

Populat ion Growth: The GOP h a s  focused inc reas ing ly  on lowering the  
populat ion growth r a t e ,  and A.I.D. is seeking a d d i t i o n a l  ways t o  promote 
family planning. The Populat ion Welfare Planning p r o j e c t  (391-0469) 
s t r eng thens  the  GOP's populat ion planning c a p a b i l i t i e s  and encourages 
non-governmental organiza t ions  t o  provide family planning information and 
se rv ices .  It has provided 600 m i l l i o n  condoms, 1 0  m i l l i o n  cyc le s  of o r a l  
con t r acep t ives ,  and one m i l l i o n  i n t r a u t e r i n e  devices s ince  1982. With 
p r i v a t e  marketing and d i s t r i b u t i o n  networks nationwide, the  Socia l  
Marketing of Contraceptives p ro jec t  (391-0484) h a s  supplied 94 mi l l i on  
condoms. 

In fan t  Mor ta l i ty  and Health: The Child Survival  p r o j e c t  (391-0496) a i m s  t o  
reduce the  i n f a n t  m o r t a l i t y  r a t e  by 25%, bui ld ing  on the  achievements of 
the Primary Health Care p r o j e c t  (391-0475), which e s t ab l i shed  1 3  h e a l t h  
t r a i n i n g  schools ,  provided management t r a i n i n g  t o  over  2,700 government 
physicians,  and t r a i n e d  3,300 h e a l t h  technicians . The Malaria I1 pro jec t  
(391-0472) aims t o  reduce the  incidence of malaria i n  Pakis tan  while 
promoting a  sus t a inab le  c o n t r o l  program. A.L.D. i s  i n  the  process of 
nego t i a t ing  the  FY 1990 P.L. 480 T i t l e  I agreement, wi th  se l f -he lp  measures 
and benchmarks which focus ,  f o r  t he  f i r s t  t i n e ,  on improvements i n  GOP food 
and n u t r i t i o n  p o l i c i e s ,  and which w i l l  con t r ibu te  t o  b e t t e r  h e a l t h  and 
n u t r i t i o n  i n  the  gene ra l  population. 
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Primary Education: A ten-year Primary Education Development Program 
(391-0497 ) t o  improve access  t o  primary schooling (espec ia l ly  f o r  g i r l s )  i n  
the Northwest F ron t i e r  and Balochistan provinces w i l l  support increased 
enrollment and r e t e n t i o n  r a t e s ,  school cons t ruct ion ,  b e t t e r  adminis t ra t ive  
i n f r a s t r u c t u r e ,  and increased provincia l  budgets f o r  education. 

I n s t i t u t i o n a l  Developnent: A.I.D. is developing key i n s t i t u t i o n s  and 
providing t echn ica l  and management t r a i n i n g  t o  increase  the  product iv i ty  
and e f fec t iveness  of Pakistan 's  p r iva te  and public  sec to r s .  The 
I n s t i t u t i o n a l  Excellence p ro jec t -  (391-0498) suppor ts  t h e  development of key 
departments on un ive r s i ty  campuses. The Development Support Training 
p ro jec t  (391-0474) has  t r a ined  some 6,000 Pakis tanis  i n  the  United S t a t e s  
and 1,000 i n  t h i r d  countr ies  and has provided management t r a i n i n g  t o  over 
2,300 profess ionals  i n  Pakistan. The Roads Resources Management p ro jec t  
(391-0480) and the  Pr iva te  Sector Power Pro jec t  have a l ready crea ted  
considerable i n s t i t u t i o n a l  c a p a b i l i t y  within the  GOP. 

T r i b a l  Areas Developnent (391-0471) and Balochistan Area 
projec ts  support the  i n t e g r a t i o n  of t r i b a l  r e s iden t s  

i n t o  the  socio-economic mainstream, and promote a l t e r n a t i v e s  t o  poppy 
c u l t i v a t i o n  a s  necessary. A c t i v i t i e s  include the  cons t ruct ion  of roads, 
i r r i g a t i o n  systems, and tubewells and the  t r a i n i n g  and employment of loca l s .  

Narcotics: The Northwest Front ier  Area Development p ro jec t  (391-0485) 
encourages farmers t o  s u b s t i t u t e  poppy production wi th  a l t e r n a t i v e  income- 
generat ing a c t i v i t i e s  and develops l o c a l  i n f r a s t r u c t u r e .  The p r o j e c t  has  
eradicated poppy production i n  Gadoon-Amazai and has expanded a c t i v i t i e s  t o  
neighboring Khala Dhaka. Media campaigns promote n a r c o t i c s  awareness and a 
na t iona l  resource cen te r  addresses Pakistan 's  heroin  addic t ion  problem. 

Other Donors 

A.I.D. a c t i v i t i e s  address c o n s t r a i n t s  t o  economic development i n  Pakistan 
i n  a r e a s  of U.S. comparative advantages ( ag r i cu l tu re ,  hea l th ,  population, 
education, and energy) and complement o ther  major donor (World Bank, Asian 
Development Bank, and Japanese) a c t i v i t i e s .  Donor coordinat ion of pol icy  
agenda ensures consistency i n  policy dialogue and s p e c i f i c  programmatic 
in tervent ions  which con t r ibu te  d i r e c t l y  t o  the  GOP's economic development 
goals .  This ongoing col labora t ion ,  e spec ia l ly  i n  energy, education, and 
i r r i g a t i o n ,  s trengthens pol icy  reform i n i t i a t i v e s  and m u l t i p l i e s  the  
e f f e c t s  of U.S. contr ibutions.  

The FY 1991 program w i l l  refocus the  second six-year program of A.I.D. 
a s s i s t ance  on more p r iva te  s e c t o r  a c t i v i t i e s ,  including p r i v a t e  provision 
of public  services .  Development Assistance and Economic Support Fund 
resources ($256 mi l l ion)  w i l l  fund p ro jec t s  i n  a g r i c u l t u r e ,  r u r a l  
development and agr ibus iness ;  energy; h e a l t h ,  family planning, housing and 
education; roads; and projec t  development and implementation. Edible o i l s  
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imports through P .L .  480 T i t l e  I ($80 mi l l i on)  w i l l  continue and a $25 
mi l l i on  Housing Guaranty loan w i l l  begin i n  IrY 1991. The program w i l l  
continue t o  promote U.S. business opportunities. 

Mission Director: James A. Norris 



SUNMARY O f  ACTIVE AND PROPOSED PROJECTS 
( I N  THOUSANDS OF OCLLARS) 

BUREAU FOR ASIA AND NEAR EAST 

COUNIRY: PAKISTAN CP 9 1  

L F Y O F  F Y O F  -THROUGH FY 88 'ACTUAL FY 8 9  -ESTIMATED FY 90 -PROPOSED FY 91 
PROJECTYO. I I N I T I A L  FINAL -LIFE OF PROJECT- OBLIGA- EXPEN- OBLIGA- EXPEN- OBLIGA- EXPEN- OBLIGA- EXPEN- 

PROJECT TITLE G CBLIC OBL16 AUTHD PLANNED TIONS DITURES TIONS DITURES TIONS DITURES TIONS DITURES 
------------------*-------------------------------------------------&-------,-------------,,,-------------------------- 

IRRIGATION SYSTEMS MANA6ENENT 
E S G  83 93 165,500 120,500 72,000 
CNG 83 93 39,500 39,500 14,006 

PROJECT TOTAL: 205,000 .1608000 86,009 

A6RICULTURAL COMMOOI1IES AND EQUIPMENT 
LS 6 8 2  88 ZdC1000 2601000 259,720 
ES L 82  8 7  261,700 261,700 261,706 
FW L 82 8 6  40,300 40,300 40,300 

PROJECT T01bL: 562,000 5621C00 561,720 

POPULATION YELFARE PLANNING 
E S G  82 9 1  36,300 36,300 268150 
PN G 82  91  40,350 40,750 23,900 

PROJECT -TOTAL: 76,650 77,050 50r050  

PROJECT DESIGN AN0 fMPLEMENTAl1ON FUND 
E S 6  82 9 0  33,000 281000 ZlrSOO 

PROJECT TOTAL: 33,000 28,000 21r500  

TRIBAL AREAS DEVELOPMENT 
ES 6 82 9 6  45,000 601000 24,OOC 

P R O J ~ C T  TOTAL: 45,000 60,000 24,000 

MALARIA CPNTROL 11 
ES G 82 92 61,000 61,000 48,000 
ME G 82 92 5,000 5 r 0 0 0  --- 

PROJECT TOlAL: 66,000 66,000 48rOOO 

RURAL ELECT RXFICATION 
ES 6 82 93 190,700 172,700 75,400 
ES L 82 93 59,300 59,300 59r30C 

PROJECT TOTAL: 250,000 2321000 134,700 

DEVELOPMENT SUPPORT TRAXNlNG 
ES 5 83 92  83,000 1 1 9 r 0 0 0  60r000  

PROJECT TOTAL: 83,000 119,000 60,000 

PRXWARI WEALTH CARE 



SUHMARV OF A C T I V E  AM0 PROPOSE0 PROJECTS 
CIY T n O U S M O S  OF oOLLARS) 

BUREAU FOR A S I A  AND .HEAR E A S T  

COUHTRY: P A K I S T A N  CP 9 1  

L FY OF PY  OF -1NROUCH F 1  8 8  -ACTUAL  PY 89 -EST IMATED FY 9 0  -PROPOSE0 FY 9 1  
PPOJECT 10. 1 t r x t m  FIYAL -LIFE o r  PROJECT- OBLICA- EXPCN- OBLIGA- EXPEW- OILICA- CXPEN- OBLIGA- EXPEN- 

PROJECT T I T L E  G O B L I G  O B L I G  AUTHO PLANNED T I O Y S  0 1  TURPS T IOWS D I T U R E S  T IOWS O I T U R e S  T IOWS .OITURCS 

PROJECT TOTAL: 3 0 r 0 0 0  3 0 c 0 0 0  3 O r 0 0 0  

PROJECT TOTAL: 9 5 r O O O  951000  51,700 

BALUCYISTAN APE4  DEVELOPMENT 
ES  5 8 4  8 7  4 5 r 0 0 0  4 5 1 0 0 0  4 5 r 0 0 0  

PROJECT TOTAL: 4 S r 0 0 0  4SrOOO 4 S r 0 0 0  

ROADS RESOURCES MANAGEMENT 
ES  C 8 7  9 7  3 9 r 0 0 0  3 9 8 0 0 0  7 r 1 0 0  
F N  G 8 7  9 7  4rOOO 41000  4 r 0 0 0  

PROJCCT TOTAL: 4 3 r 0 0 0  4 3 8 0 0 0  l l r l O O  

FOUESTRK P L A N N I N G  AND DEVELOPlENT 
E S  G 8 3  9 3  Z f r O O O  3 5 r 0 0 0  1 I r O O 0  

PROJECT TOTAL: 2 5 r 0 0 0  3 5 r 0 0 0  l 8 r O O O  

S O C I A L  MARKETING OF C C N T I A C E P T I V C S  
ES  G 8 4  9 3  1 9 1 6 5 0  1 9 1 6 5 0  6 r 7 0 0  
P N  G 8 4  9 5  2 5 r 3 5 0  2 6 8 8 0 0  l O r 8 0 0  

PROJECT TOTAL: C S r 0 0 0  4 6 r 4 5 0  1 7 r 5 0 0  

NYFP AREA DEVELOPMENT 
E S  G 8 3  9 3  6 3 r O 0 0  6 3 r 0 0 0  3 6 r 5 O C  

PROJECT TOTAL: 63,000 6 3 r 0 0 0  3 6 r 5 0 0  

ENERGY COMMOOIT IES  AUE EQUIPMENT 
ES G 8 4  8 6  5 C r 0 0 0  5 0 r 0 0 0  5 0 r O O C  
ES L 8 4  8 6  5 0 r 0 0 0  5 0 r C 0 0  5 0 r 0 0 C  

TRANSFORM I N T E G R A T E  P R O V I N C I A L  AG WETYOR 
E S  6 8 4  9 3  3 9 1 5 0 0  3 9 r 5 0 0  2 7 r 5 0 0  
F W G  8 4  9 3  1 6 r 0 0 0  1 6 r 0 0 0  8 I ooc 

3 r 7 3 0  
l r l l l  
2 8 9 5 2  

7 r 7 9 3  

l 3 r 5 3 7  

1 3 r 5 3 7  

5 r 2 4 4  

S r 2 4 4  

4,455 
l r 9 4 5  

6 8 4 0 0  

4 r 4 6 8  

4 8 4 6 8  

3 7 1  
4 8 9 2 0  

5 8 2 9 1  

1 4 8 0 2 6  

1 4 1 0 2 6  

5 8 9 2 7  
9 1 9 9 6  

1 5 8 9 2 3  

6,891 
3 r 3 9 3  



SUMMARY O F  A C T I V E  A N 0  PROPCSEO P R O J E C T S  
( I N  T ~ O U S A N O S  OF O O L L A R S I  

B U R E A U  FOR A S I A  A N 0  N E A R  E A S T  

C O U N l R I :  P A K I S T A N  CP 9 1  

P R O J S C T  T O T A L :  S S r 5 0 0  5 5 r 5 0 0  

MGT OF A G R I C U L T U R A L  R E S E A R C H  A N 0  T E C H  
E S G  8 4  9 4  l l r 5 0 0  l l r 5 O O  
F N  G 84 9 4  l 8 r 5 0 0  2 4 r S 0 0  

P R O J E C T  T O T A L :  3 0 r 0 0 0  3 6 0 0 0 0  

F O O D  S E C U R I  T Y  MANAGEMENT 
E S G  8 4  8 8  2 7 r 0 0 0  2 7 r 0 0 0  
FN G 1 4  8 8  erooa 8 r C 0 0  

P R O J E C T  T O T A L :  3 5 r 0 0 0  3 5 r 0 0 0  

A G 9 I C U L T U R A L  S E C T O R  S b P P O R T  P R O J E C T  
E S  6 8 7  9 3  l 9 5 0 O O O  3 3 5 r 0 0 0  

PROJECT T O T A L :  1 9 5 r 0 0 0  3 3 5 r C O O  

P R I V A T E  SECTOR POYER 
E S  G 8 8  9 8  1 7 0 r 0 0 0  1 7 0 r 0 0 0  

P R O J E C T  TOTAL:  1 7 0 r 0 0 0  1 7 0 r 0 0 0  

P R O J E C T  T O T A L :  6 2 r O O C  6 4 r 0 0 0  

P R I M A R Y  E D U C A T I O N  D E V E L O P M E N T  P R O 6  
E H  G  89 99 5 2 r S O C  52 ,500  
E S  G  89 9 9  2 2 7 r 5 0 0  2 2 7 r 5 0 0  

PROJECT T O T A L :  2 8 0 r 0 0 0  2 8 0 8 0 0 0  

X Y S T I T  U T I O N A L  E X C E L L E k C E  
E S  G 8 9  9 9  3 C r 5 0 0  8 0 r 0 0 0  

P R O J E C T  TOTAL:  3 C r 5 0 0  ' 8 0 r G 0 0  

S P E C I A L  OEVELOPMENT F U N 0  
E S  G  8 8  8 8  3 0 r 0 0 0  3 0 r 0 0 0  

P R O J E C T  T O T A L :  3 G r 0 0 0  3 0 r 0 0 0  
Rdsn u, th. plmnd program wmmay en~. 

C L W ~  of a r t  UUVIIY. 
W dnnal  obllgauon column - U I  pro)m In lhls sdumn wlm m Inldd obllgauon daw Mon O.ombar  31,1989 a n  b a d  on th. aulho~md data. 
F a r  all pmJ.Stsrrlm an Inldal obllgallon datadmr 0 m v m b . r  31.1S.9, th FY dilnal obllgmlon Is b u d  on a planmd data. - 



SUMHART O F  A C T I V E  AND PROPOSE0 P R O J E C T S  
( I N  THOUSAYOS O F  O O L L A R S )  

BUREAU FOR A S I A  A I D  N E A R  E A S T  

L P 1  OF F Y  O F  -TMROUCH F Y  8 8  - A C T U A L  F Y  8 9  - E S T I M A T E D  F Y  9 0  -PROPOSED F Y  91 
P R O J E C T  YO. 1 I N I T I A L  F I N A L  - L I F E  OF PROJECT- O B L I G A -  EXPEY-  f B L I 6 A -  EXPEN-  O B L I C A -  EXPEN-  O I L 1 6 b -  EXPEN- 

P R O J E C T  T I T L E  6 O B L I G  O B L I 6  l U T H O  PLANNED T I O M S  D I T U R E S  T I O N S  D I T U R E S  T I O N S  O I T U R E S  T I O N S  D I T U R E S  

SARHARD RURAL SUPPORT 
E S  G 9 0  9 1 --- 5 8 0 0 0  --- --- --- -- - 2 # 000 --- 3 8 0 0 0  1 8 5 0 0  

P R O J E C T  TOTAL: S r 0 0 0  S r O O O  --- --- 2 I 000 

P R O J E C T  TOTAL: --- 9 7 8 0 0 0  -5- --- --- 
3 9 1 - 0 5 1 3  *PROJECT D E S I G N  A N 0  I M F L E M E N T A T I O M  I1  

E S  C 91 9 5  --- 24.000 --- --- --- 

5 9 1 - 0 5 1 4  P R I V A T E  I N V E S T M E N T  P R C M O T I O N  
E S  e 90- 9 4  --- 1 2 0 ~ 0 0 0  - -- --- --- 

P R O J E C T  T O T A L E  -t- 120.000 --- --- --- 
C O U N T R I  TOTALS: 2 8 6 5 9 8 6 5 0  3 r 0 9 8 r 0 0 0  1,519,110 7 9 6 8 2 8 3  Z65rO@O 

GRANTS: 2 , 2 4 8 r 3 5 0  2 1 6 8 6 r 7 0 0  1 8 1 4 7 r 8 7 0  5 7 4 0 6 4 5  2 6 5 r 0 0 0  
LOANS: 4110300 4 l l r 3 0 0  4 lqr300 2 2 1 8 6 3 8  --- 



Purpose: (1) To a s s i s t  Pakistan i n  developing, designing, and 
implementing high-priority developnent projects  which w i l l  
promote economic s t a b i l i t y  and self-sustaining growth, and (2) 
t o  provide support t o  democratic pluralism i n i t i a t i v e s  through 
non-governmental organizations (NGOs) and selected development 
a c t i v i t i e s .  

-- PAKISTAN PLAllNED PROGRAM SUMMARY SWEET 

Project Description: The project w i l l  finance the costs  of 
technical  and re la ted ass is tance needed t o  desigdredesign and 
implement program and project a c t i v i t i e s  to  be financed during 
the current FY 1991 through FY 1995 program period and beyond. 
I l l u s t r a t i v e  a c t i v i t i e s  t o  be funded under the  project 
include: (1) short-term technical ass is tance t o  design 
projects which w i l l  be implemented during the follow-on program 
period, i.e., post-FY 1995; (2 )  short- and long-term technical 
ass is tance t o  implement cross-cutting aspects of the por t fo l io  
which cannot be covered under other projects,  e.g., support f o r  
implementation of A. I .D . ' s  pr ivate  sec to r  and pluralism agenda; 
(3) s tudies  needed t o  prepare A.I .D. ' s  post-FY 1993 developnent 
s t ra tegy f o r  Pakistan; and (4) support f o r  Government of 
Pakistan (GOP) developnent planning and coordination uni ts .  

h i  Funding AG. RDBN Wth 
Project Design & Implementation w 
Fund I1 ESF 

6,000 
'~unb.r 391-0513 R Q U h t h  ED. & HR !%I. An 

The second major focus w i l l  be t o  support important democratic 
pluralism i n i t i a t i v e s .  This w i l l  include support f o r  
l e g i s l a t i v e  and judic ia l  reforms and improvements, support f o r  
human r i g h t s  i n i t i a t i v e s  and women i n  development a c t i v i t i e s ,  
and strengthening of pr ivate  sec to r  organizations which expand 
the publ ic  voice. In addition, the project  w i l l  provide 
support, through operational program grants (OPGs) and NGOs, 
f o r  developnent a c t i v i t i e s  which support A.I.D. 's am s t ra tegy 
and f o r  which funding sources a r e  not otherwise available.  

Susta inabi l i ty :  This w i l l  be addressed through, and i n  the 

PROPOSED OBLIOATION 
Iln thouam& of Wkd 

context of, o ther  A.I.D. a c t i v i t i e s  which t h i s  project w i l l  
support. Each NGO proposal considered f o r  funding w i l l  be 
evaluated based, i n t e r  alia, on the  sus ta inab i l i ty  of 
interventions beyond t h e  period of A.I.D. support. 

FY lggl 
6,000 

Relationship of Project t o  A.I.D. Country Strategy: The p ro jec t  
w i l l  d i rec t ly  support achievement of A.I .D. ' s  s t r a tegy  which is 
current ly  focused on four basic  sec  tore:  agr icul ture  and re la ted 
agribusiness, energy, heal th  and population, and education and 
training. 

Life of Project Funding 
24,000 

Host Country and Other Donors: Government of Pakistan support f o r  
A.I.D. 's por t fol io  is  documented on a project-by-project basis.  
This project w i l l  provide complementary ass is tance t o  the 
por t fol io .  The GOP w i l l  review project a c t i v i t i e s ,  and is expected 
t o  follow up with i ts  own o r  other  donor-financed projects.  

Beneficiaries: The project  w i l l  assure more e f fec t ive  'project 
design and implementation, and d i r e c t  benef ic iar ies  w i l l  be the same 
a s  those indicated f o r  the project  a c t i v i t i e s  it supports. Direct 
benef ic iar ies  a l s o  w i l l  include the t a rge t  groups which a r e  
designated under any given democratic pluralism o r  NGO ac t iv i ty .  

lniti J Oblip.tm 

Major Outputs (All  Years): Strengthened design capabi l i ty  and 
improved implementation throughout the  por t fol io .  Each democratic 
pluralism i n i t i a t i v e  o r  OPG w i l l  a l s o  have spec i f i c ,  agreed upon 
outputs. 

Enimrtad find Obligmtion 

A.1.D.-Financed Inputs: 

E ~ t i m t d  Completion 
Date of Row 

Life-of-Project ($000) 

Technical and Related Assistance 10,000 
Democratic ~luralism/NGO Support 

Total  

AID 37G7 (1 1-86) 

Rimipd bntrrton or AgmAa 
Various ; t o  be determined 
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Total U.S. Aid 8 3,656 Million (1946-88) 

Utio of U.S. Aid To Total 0DA 34.88 (1984-87) 

Ye~rly U.S. N d  Par Capita 8 4.42 (1984-87) 

NATIONAL INCOME AND EXPENDITURES EXTERNAL TRME 

Per Capita GNP ......................... (1987) 590 Trade Balanco(8 Uilliona, US) (1986) 1,909 (87) 295 (88) 228 

Averago Annual -1 Per Capita CNP Growth Rate. (1965-87) 1.78 Total Imports($ Million#, US) (1986) 5,700(87) 7,653 (88) 9,393 

Of Which 8 F r m  U.S. ......................... (1988) 284 

Covornmont Budgetary Ezpmnditurea a# a 8 of QiP...(1988) 15.38 

UjOr Importr(l988)UINEiUL NELSrKKH1NERY;BASE IIETALS 

Total Cxpondituroa and Not Landing (8 Millions, US): 

(1985) 4,306 (1986) 5,420 (19871 5,881 Total rxporta (8 B$illiona, US) (1986) 7,608 (87) 7,948 (88) 9,620 

Of Which 4 to U.S. ........................... (1988) 484 

Budgetary Deficit or lurplua (8 Uilliona, US) I 

(1985) -600 (1986) -1,533 (1987) -863 mjor E ~ ~ ~ ~ ~ ~ ( ~ ~ ~ ~ ) C L C ~ R O N I C S I O A R P ~ E N T S ; C O C ~ H U T  OIL 

Trading Partner.: UNITED STATES; JAPAN; SAUDI ARABIA 

INTERNATIONAL RESERVES AND EXTERNAL DEBT AGRICULTURE. 

Official International Roaervea Equivalent to Agricultural Production am 4 of CDP...(1988) 234 

5.6 Xontha of Import# (1988) 

Self-mufficiency Ratio 

External Public Debt a# 8 of CNP...(1987) 64.54 Food: 1084 (1985) 

Agriculture: 1114 (1985) 

Service Payment# on External Public Debt, 

( I  ~lliona, US). ................... (1987) 2,142 Ag. Exportm:(1987)Vegetable oiler Fruit c vega; Oilcropa 6 prod 

A. 8 of Total Eqbort rnrningm....... (1987) 23.24 Ag. Importa:(1987) Dairy products; Tobacco; Oilcrops C prod 

POPULATION NUTRITION AND HEALTH 

Total Population. ..(Thouaandm, Uid 1989) 58,000 Calorie Intake per Peraon per Day ... (1986) 2207 

Popuhtion Growth Rate...(1970) 2.94 (1978) 2.74 (1990) 2.48 Life Expectancy at Birth, in Yoara (Bureau of the Coneus) 

(1989) Total 65.6 Male 63.0 Female 68.3 

Population (1989) By Age Group: (1970) ~otal 59.0 Male 56.0 Female 62.4 

(0-l4yra) 40.34 (15-64yra) 56.38 (65+ yra) 3.34 

Infant Doatha in First Yr of Life par 1000 Live Birthm (1989) 54 
mrried Women Aged 15-44 yra. Uaing Contraception.. . (1986) 32.28 

Percent Of Children 12-23 Mnthm Old Fully Inmunizad Against 
Total Fertility Rate...(1970) 5.9 (1989) 4.6 Tuberculoaia (BCC) 924 (1987) Meaalee 688 (1987) 

Diphtheria(DPT3) 734 (1987) Polio(3) 734 (1987) 

HOUSEHOLD INC- AND CI(PWYUENT Population with Roaronable Acceaa to Safe Water supply 
National Income Received by Low 208 of Population..( .) . 8 (1985) 644 

4 of Population Living Below Absolute Poverty Lave1 EDUCATION AND LITERACY 
(1988) Total 49.58 Urban . 8 Rural . 8 Total School Enrollment a# Ratio of Population in Age Group: 

Primary (1982) Total 105.1 Male 106.2 Female 104.1 

Percentage of Total Adult Population bployod Full T h e  Secondary (1982) Total 43.8 Male . Female . 
(1985) 374 Port Secondary (1980) Total 21.5 Male 19.7 Female 23.3 

Proportion of Labor Force in Agriculture ... (1983) 504 Adult Literacy Rate (1985) Male 868 (1985) Female 854 
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- 

Development Assistance 
Loan 
Grant 

Economic Support F u r ~ d  
Loan 
Grant 

Other* 3/ - 
T O T A L S  

P.L. 480 
Tit le I 
Tit le II 

H I G  (Non add) 
T O T A L S  

P R O G R A M  SUN -- 
F Y  1989 
(Actual ) 

4.6,665 - 

FY 1991 
(Request) 

55,000 - 
55,000 

Footnotes: 
1 1 Includes $6,665 mi l l i on  r eob l iga t ions  . -, - 
21 Includes CARE and CRS r egu la r  feeding programs. - 3; FY 90 includes $159.3 mi l l i on  and FY 91 inc ludes  $200 m i l l i o n  M A 1  from - 

t h e  Specia l  Ass is tance  I n i t i a t i v e s .  FY 8P inc ludes  $810 thousand of 
I n g r n a t i o n a l  D i sas t e r .  

41 Includes $3,775,000 Sect ion 517 Recoveries.  - 

Category 

U.S. Participants 
Bilateral d 
Regionale 

Thi rd Country Participants 
Bilateral d 
Regionale 

T O T A L S  

-- P E R S O N N E L  ..- -- D A T A  - M I S S I O N  D l l R E C T  H I R E '  

irn;~ted)! 

-- Total 

Category 

U.S. National 
Foreign National 

T O T A l  S 

- 
- - X g l - -  - -- F Y 

(Request) 

(Estimated (Request) 

5 5  55 42 
107 106 8  2 

A I T I T o t a l -  

aToial full time equivalent workyears of employment. Include IfIG, excess property, and IC personnel. 
Excludes TIM'. One workyear = 2,0117 hours. 

%-training refers to the sum of participant new atorts C'/'cchnicc~l: non-degree seeking. 
during the FY & carryovers still in training from the tli~articipun~s funded under bilateral programs. 
prior FY. 

'l'artici nts unded under regional programs (e.g., 
b~cademic: degree reeking. C L A S r  A Ah£'). 

AID 370-2 (8-86) 209 
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I n t r o d u c t i o n  

S i n c e  February 1986, fundamental  p o l i t i c a l  and economic reforms have 
r e s t o r e d  democrat ic  i n s t i t u t i o n s  i n  t h e  P h i l i p p i n e s  and f o s t e r e d  economic 
recovery.  The profound i n t e r e s t  o f  t h e  Uni ted S t a t e s  i n  suppo r t i ng  t h e  
growth of p l u r a l i s m  stems from h i s t o r i c a l  t i e s .  The United S t a t e s  m i l i t a r y  
a l s o  ha s  f a c i l i t i e s  i n  t h e  P h i l i p p i n e s  t h a t  p r o t e c t  a i r  and s e a  l a n e s  f o r  
o u r  a l l i e s  i n  t h e  wes te rn  P a c i f i c  and I n d i a n  oceans.  Fur thermore,  Uni ted 
S t a t e s  companies have s u b s t a n t i a l  investment  and o p p o r t u n i t i e s  i n  a  growing 
P h i l i p p i n e  market. 

A . I . D .  Development S t r a t e g y  and Accomplishments t o  Date 

The A . 1  .D. program s t r a t e g y  s u p p o r t s  P h i l i p p i n e  Government e f f o r t s  t o  
ach ieve  broadly-based, s u s t a i n a b l e  economic growth through t h e  a c t i v e  
p a r t n e r s h i p  o f  p u b l i c  and p r i v a t e  i n t e r e s t s  i n  e s t a b l i s h i n g  e f f i c i e n t  open 
markets.  To f u r t h e r  t h i s  s t r a t e g y ,  A . I . D .  pursues  f i v e  programmatic 
o b j e c t i v e s :  ( 1 )  t o  add re s s  p o l i c y  and i n s t i t u t i o n a l  c o n s t r a i n t s  t h a t  
impede o v e r a l l  growth; ( 2 )  t o  ach ieve  more e f f i c i e n t ,  compe t i t i ve ,  and 
dynamic p r i v a t e  markets  through d i v e r s i f i c a t i o n  and i nc r ea sed  economic 
oppo r tun i t y ;  (3)  t o  improve i n f r a s t r u c t u r e  suppo r t i ng  economic a c t i v i t y ;  
( 4 )  t o  p rov ide  s o c i a l  s e r v i c e s  more e f f i c i e n t l y ;  and ( 5 )  t o  improve t h e  
management o f  n a t u r a l  r e sou rce s  i n  a  s u s t a i n a b l e  manner. 

I n  FY 1990, economic reform o b j e c t i v e s  a r e  r e i n fo r ced  by t h e  M u l t i l a t e r a l  
Ass i s t ance  I n i t i a t i v e  ( M A I ) ,  t h e  Economic Support  Fund (ESF) ,  t h e  P.L. 480 
T i t l e  I program, a s  w e l l  a s  by Development Ass i s t ance  (DA)  a c t i v i t i e s .  
These programs h e l p  remove p o l i c y  and i n s t i t u t i o n a l  c o n s t r a i n t s  and 
encourage economic d i v e r s i f i c a t i o n  and o p p o r t u n i t i e s  conducive t o  a  f r e e  
economy . 
A . I . D .  s uppo r t s  economic d i v e r s i f i c a t i o n  and i nc r ea sed  o p p o r t u n i t i e s  f o r  
t h e  development o f  a  s t r o n g  p r i v a t e  s e c t o r  through t h e  M A I ,  t h e  P r i v a t e  
Investment  and Trade Oppor tun i t i e s  P r o j e c t ,  and t h e  Smal l  E n t e r p r i s e  C r e d i t  
and P r i v a t i z a t i o n  p r o j e c t s .  The r ecen t  i n c r e a s e  o f  p r i v a t e  s e c t o r  
investment  can be a t t r i b u t e d ,  i n  p a r t ,  t o  A . I . D .  a c t i v i t i e s .  To enhance 
t h e  development o f  t h e  p r i v a t e  s e c t o r ,  A . I . D .  s uppo r t s  i n f r a s t r u c t u r e  
development wi th  a p p r o p r i a t e  environmental  assessment  under  t h e  M A I .  
A . I . D .  w i l l  a l s o  con t i nue  t h e  implementat ion of r u r a l  i n f r a s t r u c t u r e  
a c t i v i t i e s .  The c a p a b i l i t y  of p r o v i n c i a l  governments t o  p l an  and ma in t a in  
i n f r a s t r u c t u r e  i s  be ing  enhanced i n  FY 1990 by t h e  new Local  Development 
Ass i s t ance  Program and t h e  Regional  Development Fund P r o j e c t .  

A . I . D . ' s  g o a l  f o r  t h e  a g r i c u l t u r e  and non-farm e n t e r p r i s e  s e c t o r  is  t o  
a c c e l e r a t e  r u r a l  economic recovery.  Areas  o u t s i d e  Metro, Manila s t a n d  t o  
g a i n  cons ide r ab ly  from p o l i c y  reform and open markets.  The GOP a l r e a d y  ha s  
removed some t r a d e  b a r r i e r s  and t hose  remaining b a r r i e r s  r e s t r i c t i n g  
economic growth. I n  1989 t h e  investment  l e v e l  and p r o d u c t i v i t y  o f  t h e  
a g r i c u l t u r a l  s e c t o r  showed a  p o s i t i v e  t r end .  T h i s  growth i s  l i nked  t o  t h e  
p o l i c y  reforms and macroeconomic environment suppor ted  by A .I .D.  
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Because of l i m i t e d  r e sou rce s ,  A . I . D .  c o n c e n t r a t e s  on t h e  most c r i t i c a l  
a r e a s  t o  improve t h e  e f f i c i e n c y  of s e r v i c e s  t h a t  impact on t h e  q u a l i t y  of 
l i f e  of t hose  i n  need. The e f f o r t s  have r e s u l t e d  i n  d ramat ic  improvements 
i n  a c c e s s  t o  e s s e n t i a l  c h i l d  s u r v i v a l  a c t i v i t i e s  such a s  o r a l  r ehyd ra t i on ,  
immunization, and mate rna l  and c h i l d  h e a l t h  c a r e  s e r v i c e s  suppor t  by 
P.L. 480 T i t l e  I1 programs. The Family Plann.ing Ass i s t ance  Program h a s  
i nc r ea sed  s e r v i c e s  and i n fo rma t ion  t o  improve b i r t h  spac ing  f o r  mate rna l  
and c h i l d  h e a l t h ,  inc reased  c o n t r a c e p t i v e  p reva lence ,  and lowered f e r t i l i t y .  

The i n c r e a s e  i n  popu1at:ion and t h e  d e c l i n e  o f  r u r a l  household incomes 
dur ing  t h e  1980s had a  .profound e f f e c t  on n a t u r a l  resources .  Based on an 
environmental  p r o f i l e ,  t h e  new Na tu ra l  Rescmrces Management P r o j e c t  
develops  measures t o  improve t h e  management of n a t u r a l  resources .  I n  
s eek ing  ways t o  s u s t a i n  n a t u r a l  r e sou rce s ,  e f f e c t i v e  management through 
planned r e f o r e s t a t i o n  is  one p o s s i b i l i t y ,  and commercial f i s h e r y  management 
i s  another .  A . I . D .  a l s o  completed a n a t u r a l  r e sou rce s  assessment  which 
s e r v e s  a s  t h e  founha t ion  f o r  investment  i n  t h i s  s e c t o r .  

P r i m a r i l y  through ind igenous  P r i v a t e  Voluntary Organ iza t ion  (PVO) 
Co-Financing and t h e  E n t e r p r i s e  i n  Community Development (ECD) p r o j e c t ,  
A . I . D .  e f f o r t s  have improved t h e  socio-economic s t a t u s  of s e l e c t e d  groups  
through development prcgrams and i nnova t i ve  smal l - sca le  a c t i v i t i e s  which 
a r e  proposed, developed and implemented by l o c a l  communities and t h e  PVOs 
and ECD sponsors .  The PVO and t h e  ECD p r o j e c t s  f ocus  on development 
a c t i v i t i e s ,  t e c h n i c a l  t r a i n i n g ,  low-cost  housing,  income and employment 
gene ra t i on ,  m ic ro - en t e rp r i s e  development, primary h e a l t h  c a r e ,  
r e f o r e s t a t i o n ,  and s o i l  and marine conserva t ion .  

Other  Donors 

The GOP has  embarked on an economic agenda f o r  su s t a ined  growth and 
development t o  ensure  con t inue  economic recovery and ach ieve  s u s t a i n a b l e  
broadly-based growth. Th i s  agenda i n c l u d e s  i n c r e a s i n g  p u b l i c  and p r i v a t e  
s e c t o r  e f f i c i e n c y ,  e l i m i n a t i n g  b i a s e s  a g a i n s t  t h e  r u r a l  s e c t o r ,  improving 
a c c e s s  t o  l and  t enu re ,  c r e d i t  and o t h e r  p roduc t i ve  a s s e t s ,  and enhancing 
t h e  e f f i c i e n c y  o f  t h e  (de l ivery  of b a s i c  s e r v i c e s .  The Government seeks  t o  
make t h e  p r i v a t e  s e c t o r  t h e  main eng ine  o f  growth through t r a d e  p o l i c y  
reforms, investment  c l ima t e  enhancement, and r a t i o n a l i z a t i o n  of t h e  
f i n a n c i a l  system. 

The fo rmula t ion  of t h e  MA1 has  se rved  t o  enhance donor c o o r d i n a t i o n  and 
burden sha r i ng .  Th i s  donor coo rd ina t i on  e f f o r t  cu lmina te  wi th  c o l l e c t i v e  
p ledges  t o t a l i n g  $3.5 b i l l i o n  a t  a  c o n s u l t a t i v e  group meeting i n  Tokyo. 

FY 1991 Program 

I n  FY 1991, A. I .D .  i s  r eques t i ng  $55 m i l l i o n  i n  DA $160 m i l l i o n  ESF, $33.2 
m i l l i o n  i n  P.L. 480 T i t l e  I and I1 re sou rce s ,  and 9200 m i l l i o n  under  t h e  
MA1 t o  con t inue  i t s  suppor t  of economic and p o l i c y  reform o b j e c t i v e s  
towards a  f r e e  economy and t o  provide BOP and l o c a l  cur rency  suppor t  f o r  
s e l e c t e d  budget l i n e  i tems. ESF and DA r e sou rce s  a l s o  w i l l  be used t o :  
( 1 )  encourage reforms i n  a g r i c u l t u r e  f o r  such i s s u e s  a s  g r a i n  p r i c e  
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s t a b i l i z a t i o n ,  l i b e r a l i z a t i o n  of t h e  f e r t i l i z e r  market ,  and d e r e g u l a t i o n  of 
t r a n s p o r t a t i o n ;  ( 2 )  r e h a b i l i t a t e  and deve lop  r u r a l  i n f r a s t r u c t u r e ,  
i n c l u d i n g  s choo l s ,  markets ,  farm-to- market roads ,  a i r  and waterway 
l i n k a g e s ,  and t h e  r u r a l  e l e c t r i c  coope ra t i ve  system through t h e  Rura l  
I n f r a s t r u c t u r e  Fund, and Rura l  E l e c t r i f i c a t i o n  p r o j e c t s ;  ( 3 )  through t h e  
Child S u r v i v a l  and Family Planning programs, con t i nue  t o  suppo r t  c h i l d  
s u r v i v a l  d e l i v e r y  a c t i v i t i e s  and t o  promote acce s s  t o  user-chosen f ami ly  
p l ann ing  s e r v i c e s ;  (4 )  con t inue  t o  improve t h e  a v a i l a b i l i t y  of c r e d i t  f o r  
sma l l  on-farm and off-farm r u r a l  e n t e r p r i s e s  under  t h e  Smal l  E n t e r p r i s e  
C r e d i t ,  ECD and PVO Co-Financing and coope ra t i ve  suppor t  a c t i v i t i e s ;  and 
( 5 )  develop market ing in format ion ,  a g r i c u l t u r a l  r e s e a r c h  and ou t r each ,  
technology d i s s emina t i on ,  and improve i r r i g a t i o n  systems. 

With ESF and DA a s s i s t a n c e ,  seven new a c t i v i t i e s  a r e  proposed f o r  FY 1991. 
The Support  f o r  Development I1 Program w i l l  p rov ide  balance-of-payments and 
budget suppor t  t o  h e l p  a l l e v i a t e  t h e  c u r r e n t  economic d i f f i c u l t i e s  and 
suppor t  a d m i n i s t r a t i v e  and economic reforms aimed a t  f o s t e r i n g  broad ly  
based,  p r i v a t e  s ec to r - l ed  development. The A g r i c u l t u r a l  S e c t o r  Reform 
Program w i l l  improve t h e  cond i t i ons  f o r  inc reased  a g r i c u l t u r e  p roduc t ion  
and incomes through t h e  removal o f  p o l i c y  b a r r i e r s  which impede open 
market- led growth and t h e  development of t h e  r u r a l  economy. Under t h e  new 
H e a l t h  Care Financing P r o j e c t ,  A . I . D .  w i l l  a s s i s t  t h e  P h i l i p p i n e  Department 
o f  Hea l th  i n  t h e  reform o f  i t s  medicare  program and i n  t h e  development o f  
t h e  l e g a l  and r e g u l a t o r y  b a s i s  f o r  h e a l t h  maintenance o r g a n i z a t i o n s ,  bo th  
a s  a  means o f  con t i nu ing  n a t i o n a l  expend i t u r e s  i n  h e a l t h  and deve lop ing  
a l t e r n a t i v e  d e l i v e r y  systems i n  t h e  p r i v a t e  s e c t o r .  The F i n a n c i a l  Markets 
Development and In formal  S e c t o r  Reform p r o j e c t s  w i l l  s uppo r t  s e c t o r  
p o l i c i e s  t h a t  f o s t e r  economic d i v e r s i f i c a t i o n ,  i nc r ea sed  p r i v a t e  s e c t o r  
inves tment ,  and encourage f o r e i g n  inves tments  i n  l a b o r - i n t e n s i v e ,  
ru ra l -based  l i g h t  i n d u s t r i e s  which w i l l  s t i m u l a t e  off-farm employment by 
t h e  p r i v a t e  s e c t o r .  The new P r i v a t i z a t i o n  I1 P r o j e c t  w i l l  b u i l d  on 
succe s se s  o f  i ts  p redeces so r  a c t i v i t y ,  and suppor t  MA1 e f f o r t s  i n  t h e  
p r i v a t e  s e c t o r .  

Under a  s e p a r a t e  a u t h o r i z a t i o n  and a p p r o p r i a t i o n ,  "Spec i a l  A s s i s t a n c e  
I n i t i a t i v e s , "  $200 m i l l i o n  "no year"  funds  a r e  reques ted  f o r  t h e  second 
t r a n c h e  of  t h e  M u l t i l a t e r a l  Ass i s t ance  I n i t i a t i v e .  M A 1  r e sou rce s  w i l l  
fund: ( 1 )  budget suppor t  and s e c t o r  programs l i nked  t o  t h e  implementat ion 
o f  agreed economic reforms aimed a t  promoting s u s t a i n a b l e  economic growth; 
( 2 )  t h e  development and r e h a b i l i t a t i o n  of i n f r a s t r u c t u r e ,  p a r t i c u l a r l y  i n  
r u r a l  a r e a s  such  a s  power, te lecommunicat ions ,  and t r a n s p o r t a t i o n ;  ( 3 )  
cont inued e f f o r t s  i n  t h e  environment and n a t u r a l  r e sou rce s  s e c t o r s ;  and ( 4 )  
t h e  p r i v a t e  s e c t o r  development, i n c l u d i n g  g r e a t e r  involvement o f  t h e  U.S. 
p r i v a t e  s e c t o r .  

I n  FY 1991 A.1  .D. w i l l  make a v a i l a b l e  t o  t h e  P h i l i p p i n e s  a  $20 m i l l i o n  
hous ing  gua ran ty  program. 

Miss ion D i r ec to r :  Malcolm B u t l e r  
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P N  G  3 0  9  2 

P R O J E C T  T O T A L :  

P V O  C C - F I h A  N C I N G  
E H  G  39 9  1 
F N G  89 9 1 
H E  G  89 

o n  
G 1 

5 0  t 0 7 C .  I I 

PROJECT T O T A L :  

R G R A L  I Y F R A  S T R L C T  
E S  G  87 5 1 

P R O J E C T  T O T A L :  

P E I Y A T I Z A T I O N  PRO 
F N G  89 90 
S D  G  88 9 0  

P R O J E C T  T O T A L :  

J E C T  
2rOOC 
3r00C 

R U R A L  E L E C T ? I F I C A T I O M  
F N  G  83 9 2  4CrOOo 

P R O J E C T  T O T A L :  4Cr000 

SUPPORT FCR D E V E L O P M E k T  

4CrCOO 
6rC00 

57 r000  

2r lOO 
91700 
2,400 

o n n  
G U Y  

1 5 r c 0 0  

1508C00 

l 5 O r C o o  

z r o o o  
3rCOO 

58COO 

40r000  

4OrOCO 

101000 

101000 

l r2OO 
150  

l r 3 5 0  

--- 
--- 
500 

l2rOOO --- 
1 2 r  500 

600 
18950 

600 
i g n  

3 r 2 5 0  

1 8 r 6 0 0  

l8 r6CO 

400 
600 

1 r O O O  

25,000 

2 5 r 0 0 0  



SUMMARY O F  P C T I V E  A N D  P R O P O S E 0  P R O J E C T S  
( I N  T H O U S l h C S  OF D C L L A R S )  

B U R E l U  F O R  A S I A  P N D  h E A R  E A S T  

. C O U N I R I :  P H I L I P ? l Y E S  C P  91 

L  F Y  OF F V  O F  - T H R O L C H  F Y  88  - A C T U A L  F Y  89 - E S T I M P T E D  F Y  9 0  ' P R O P O S E 0  F Y  9 1  
P R O J E C T N O .  / I N I T I A L  F I N P L  - L I F E  O F P R O J E C T -  O B L I G l -  E X P E h -  O B L I G A -  E X P E N -  O B L I G P -  E X P E N -  O B L I G b -  E X P E N -  

P R O J E C T  T I T L E  G  C B L I G  C B L I G  P U T H C  P L A N N E D  T I O N S  O I T U R E S  T I O N S  D I T U R E S  T I O N S  O I T U R E S  T I O N S  O I T U R € S  

E S  G  9 1  911 21E,OOC 2 1 9 1 C C 0  

P R O J E C T  T O T A L :  2 1  E t O i 3 C  2 1  9 r C C O  

A G R A R I A N  R E F O R M  S U P P O R T  PROGRAM 
E S  G 6 9  2 9  S C ~ O O C  5 O l C C C  

P R O J E C T  T O T A L :  ~ C I O O O  5 0 r C 0 0  

T E C H N I C A L  R E S O U R C E S  P R O J E C T  
E S  G  8 5  9 0 S,OOC 5,CCO 
F N  G  8 3  90 ? r 7 5 C  5 ,750  
H E G  9 3  9 0 l r 2 5 C  1 , 2 5 0  
P N  G 3 8  9 0 2 ,  5 0 C  2 ,500  

P R O J E C T  T O T A L :  1 2 / 5 0 C  1 2 , 5 0 0  

L C C A L  O E V E L O P M E N T  A S b I S T A h C E  
E S  G  9 0  9 11 --- 5 0 , 0 0 0  

P R O J E C T  T O T A L :  --- SOICCO 

O E V E L C P H E h T  T R A I N I N G  I 1  
E H  G a~ 9 2  5 ,ooc  5,000 

P R O J E C T  T O T A L :  5 r 0 0 C  5,000 

O P G - P C P U L A T I O h  N G O ' S  
P N  G  5 9  3 9 1 , 5 0 0  1 , 5 0 0  

P R O J E C T  T O T A L :  1 , 5 0 0  1 , 5 0 0  

;WALL E N T E R P R I S E  C R E D I T  
F N  G 3 9  9 2  1 2 0 5 0 C  1 2 , 5 0 0  
Sil G  3 3  9  2  5  DC 5 C O  

F l O J E C T  T O T A L :  15,OOC 15,COO 

E N V I R C N M = h T  IIL I N S  N A T C R P L  9:s M C N T  P R G  
A I G  90 9 1 --- 2 0 0 # C 0 0  

F R O J E C T  T O T A L :  --- ? C 0 1 c c O  

* A G R I C U L T U R A L  S E C T O R  7 E F O R C  P R C G R A P  
r S G  9 1  9 b --- lC0 ,COO 
F N  G  9 1  F 6 --- 8 0 r C 0 0  

1 / soc 5 0 0  

1 r 5 0 C  5 C O  



SUMMARY O F  A C T I V E  A N D  P R O P O S E D  P R O J E C T S  
( I N  T H O U S A N O S  C F  O Q L L A R S )  

B U R E A U  F O R  A S I A  A N D  h E A R  E A S T  

C O J N I R Y :  P H I L I P P I N E S  C P  91 

L  F Y  OF  F Y  O F  - T h R O L G H  F Y  88 ' A C T U A L  F Y  8 5  - E S T I M A T E D  F Y  90  - P R O P O S E D  F Y  91 
PROJECT NO. IKITIPL FINAL -LIFE OF P R O J E C T -  o B L I G n -  EXPEN- OBLIGA- E X P E N -  OBLIGP- E X P E N -  OBLIGP- EXPEN-  

P R O J E C T  T I T L E  + G  C B L I G  C B L I G  A U T H C  P L 4 N h E 9  T I O N S  D I T U R E S  T I O N S  D I T U R E S  T I O N S  O I T U R E S  T I O N S  O I T U R E S  .................................................................................................................................... 
P R O J E C T  T O T A L :  --- 1 e o 0 c c o  

+ N A T I O N A L  h E 4 L T H  I l i S U R P N C E  P R O J E C T  
U E  i 9 1  9 3 -- - S r C C O  

F R O J E C T  T O T A L :  --- 5 r C C O  

* C A P I T A L  M A R K E T S  D E V E L C P M ' N T  
S D  G  91 9 5 --- 7 r C C O  

F R O J E C T  T O T A L :  --- 7 r C C O  

P R I V A T E  S E C T O f i  I N V E S T / T R A C E  
S D G  9 0  9 4 --- 3, C O O  

P R O J E C T  T O T A L :  - - - ? # C O O  

+ S U P P O R T  F C R  i J E V 5 L C P M E h T  P R O G R A Y  I 1  
E S  G  91 9 2 --- 1 S O r C C O  

P R O J E C T  T O T A L :  --- 1 S L l r C 0 0  

P h I L I P P I N E  P S S I S T A h C E  P R O G R A M  S U P P O R T  
A 1  G  9 3  9  0 --- 2 5 r C 0 0  

P R O J E C T  T O T A L :  -- - Z S r C O O  

+;hFORPAL S E C T C R  R E F O R P  
S O  G  3 1  9 4 - - - S r C O O  

P R O J E C T  T O T A L :  - - - 5 / 0 0 0  

* P K I V P T I ~ P T I O N  I 1  
A 1  i, 9 1  9 1 --- l 9 r C C O  

E S G  9 1  5 1 - - - 1 5 r C C C  

P R O J E C T  T O T A L :  --- z s r c c c  

M I N C J A h A O  A R E A  C E V E L O P P E V T  
A  G 90 9 1 --- 4 0 r C 0 0  

F R O J E C T  T O T A L :  --- 40, C C O  

P C L I C Y  :UPPORT 
A 1  j 9 3  5 1 - - - 1 C L l r C 0 0  

*-Rdem lo the plennd pmgrem summary .heat. 
Cl-.I sf A n  m u l ~ .  - - - . . -. . 
W of final obllgadon & l w n  -All p m m  In thlecdunn wlm n Inldal obllgadon dam b l o w  D . a b . r  Jl. IS89 am bmed on Ih euthodnd data. 
For ell pmWtswlm en Inldel obllgatlon daIaa(Ur CIamrnbr Jl.1SW. Ih FV of Inel obllg.don Ie bud on a p l m n d  date. 



SUMMARY OF ACTIVE AND PROPCSEO PROJECTS 
( I N  THOUSANCS OF DOLLARS) 

BUREAU FOR ASIA AND NEAR E I S T  

COUNTRY: P H I L I P P I N E S  CP 9 1  

L  FY OF FY OF -THROUGH FY 8 8  -ACTUAL FY 8 5  -ESTIMPTED FY 9 0  -PROPCSED FY 9 1  
PROJECT NO. I k I T I n L  F INAL  - L I F E  OF PROJECT- OBLIGA- EXPEN- OBLIGA- EXPEN- OBLIGP- EXPEN- OBLIGP- EXPEN- 

PROJECT T I T L E  G CBLIG OELIG AUTHD PLANhED TIONS DITURES TIONS CITUKES TIONS CITURES TIONS DITURES ------------------------------------------------------------------------------------------------------------------------------------ 

CCUNTRY TCTALS: 1,033,624 2 r C 5 2 r C 3 9  4 2 7 r 2 7 3  1 9 9 r 7 8 1  3441665 1638C17  3 3 C r 1 0 5  216,836 415 r00C  296,987 
GRANTS: l r Q 3 2 r 8 0 f  2 r 0 5 1 r 2 2 1  427,273 199,781 3441665 1 6 3 r C 1 7  33Cr109  216,836 415,000 296,987 

L O P N S :  e t a  81 8 --- --- --- --- --- --- --- --- 

a/ Of the $159.312 million appropriated for N 1990 under the Special Amaimtancc In i tht iver  fund m emtiuted $127.450 dllh 
will. be obligated in N 1990, with the balance carried over for obligation in  IP 1991. 

b/ Of the $200 million requested for FY 1991 under the Special Assistance I n i t i a t i v u  fund an emtiuted $160 rill- rill b. - 
obligated in N 1991, with the balance carried over for obligation in FY 1992. 



--: PHILIPPINES 
. . - - - - - - - PLANNED PROGRAM SUMMARY SHEET 

FUATG AG, RD & N Health PROPOSED OBLIGATION 
A g r i c u l t u r e  S e c t o r  Reform Pmqram Prm (In thw..ndt of &lad 

D A/ESF 13,000 ~y 1991 I Life of Project Funding 
68,278 I 180,000 

492-0445 1 p w l a t ~ o n  l Estimated Final OMiastion l Estimated Completion 
I I /Date of Project I 

P r o j e c t  Purpose:  To remove p o l i c y  c o n s t r a i n t s  t o  open 
market- led s e c t o r  growth, s u s t a i n a b l e  i n c r e a s e s  i n  a g r i c u l t u r e  
p roduc t ion  and expanded p r i v a t e - s e c t o r  investment  i n  t h e  r u r a l  
economy. 

P r o j e c t  D e s c r i p t i o n :  To suppor t  implementation of  p o l i c y  
reforms and s t r u c t u r a l  adjustments  leading. t o  a  more e f f i c i e n t  - 
a g r i c u l t u r e  s e c t o r .  Four elements  w i l l  be combined t o  promote 
rap id  GOP p o l i c y  reform: ( 1 )  key s t r u c t u r a l  reforms n e g o t i a t e d  
a n n u a l l y ,  based on a  j o i n t  review of  p o l i c y  p r i o r i t i e s  and 
o p p o r t u n i t i e s  aimed a t  f o s t e r i n g  open markets. compet i t ion  and 
growth; ( 2 )  l o c a l  cur rency  genera ted  by resource  t r a n s f e r s ,  
j o i n t l y  programmed t o  support  GOP p ~ l i c y / ~ r o ~ r a m  
implementat ion;  ( 3 )  resource  t r a n s f e r s  i n  the  form o f  commodity 
imports  and s e c t o r  g r a n t s  t o  provide ba lance  of  payments and 
budgetary s u p p o r t ;  and ( 4 )  t e c h n i c a l  a s s i s t a n c e  t o  s t r e n g t h e n  
GOP c a p a c i t y  f o r  market-based s e c t o r a l  management, t o  monitor  
p r o g r e s s  i n  implementing agreed p o l i c i e s  and t o  i d e n t i f y  
a d d i t i o n a l  p o l i c y  reforms. 

P o t e n t i a l  reforms i n c l u d e  elimination o f  c a r t e l s  and 
p a r a s t a t a l s ,  t a r i f f / n o n - t a r i f f  r e s t r i c t i o n s  on a g r i c u l t u r a l  
t r a d e ,  impediments t o  e f f i c i e n t  i n t e r / i n t r a  i s l a n d  t r a n s p o r t ,  
marke t /p r ice  c o n t r o l s ,  i n p u t / o u t p u t  s u b s i d i e s ,  and c o n s t r a i n t s  
t o  i o c a i  t l n a n c l a l  resource  mobilizationlutilization. 

S u s t a i n a b i l i t y :  P o l i c y  reforms implemented under the  
A g r i c u l t u r e  S e c t o r  Reform Program (AsRP) w i l l  have t h e  
following long-term ~ m p a c t s :  ( 1 )  s u s t a i n a b l e  f r e e  market 
o p e r a t i o n s  l e a d i n g  t o  economic growth; ( 2 )  a  more e f f i c i e n t  and 
c o m p e t i t i v e  agro indus  t r i a l  complex; ( 3 )  i n c r e a s e s  i n  food 
produc t ion ;  ( 4 )  i n c r e a s e s  i n  expor t s  of  both raw and processed 
a g r i c u l t u r a l  commodities; ( 5 )  more e f f e c t i v e  investments  i n  

i n f r a s t r u c t u r e ;  ( 6) reduced s e c t o r  s u b s i d i e s ;  and (7)  i n c r e a s e d  
p r i v a t e  s e c t o r  investment  i n  p rocess ing  and d i s t r i b u t i n g  o f  
a g r i c u l t u r a l  i n p u t s / o u t p u t s .  

R e l a t i o n s h i p  o f  P r o j e c t  t o  A. I .D .  Country S t r a t e g y :  ASRP 
s u p p o r t s  t h e  A.I.D. program s t r a t e g y  t o  promote s u s t a i n a b l e  
economic growth through coopera t ion  between t h e  p u b l i c  and 
p r i v a t e  s e c t o r s .  

a s  t h o s e  o f  t h e  IMF and t h e  World Bank f o r  s t r u c t u r a l  
ad jus tments  i n  t h e  P h i l i p p i n e  economy, t o  expand p r i v a t e  s e c t o r  
inves tment  and p a r t i c i p a t i o n .  

B e n e f i c i a r i e s :  ASRP's p o l i c y  reforms w i l l  d i r e c t l y  b e n e f i t  
p r i v a t e  s e c t o r  i n v e s t o r s .  B e n e f i t s  w i l l  i n c l u d e  the  expansion 
o f  d e c e n t r a l i z e d  s e r v i c e s  and r u r a l  i n f r a s t r u c t u r e ,  improved 
a g r i c u l t u r a l  technology deve lopment / t rans fe r ,  r educ t ion  o f  
t r a d e  b a r r i e r s  and i n c r e a s e d  r e l i a n c e  on open market mechanisms 
f o r  t h e  p r o v i s i o n  o f  b a s i c  commodit ies/services .  

Major Outputs:  Major o u t p u t s  w i l l  i n c l u d e  an improved GOP 
budge ta ry  s i t u a t i o n ,  expansion o f  e s s e n t i a l  s e r v i c e s  and 
i n f r a s t r u c t u r e  f o r  t h e  p r i v a t e  s e c t o r ,  i n c r e a s e d  p r i v a t e  s e c t o r  
a c c e s s  t o  imported technology,  machinery and o t h e r  commodities; 
a c c e l e r a t e d  implementat ion of  a g r i c u l t u r a l  p o l i c y  reforms; and 
u l t i m a t e l y ,  i n c r e a s e d  n a t i o n a l  food s e c u r i t y .  

.- 
U. S. FINANCING [In thousands of dollan) 

Obligations Expenditures Unliquidated 
Through September 30, . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . .  . . . . . . . . . . . . . . . .  Estimated F~scal Year .::: .'.'..: ..; 
Estimated Through September 30, 

Future Year Obligations Estimated Total Cost 

I Proposed Fiscal Yea  1991 68,278 111,772 180.000 

A. I . D .  Financed I n p u t s  
Budget Support (ESF) 

Principal Contractors or Agencies 

Technica l  Ass i s tance  ( D A )  
T o t a l  

AID 370-7 (1 1-851 

L i f e  o f  P r o j e c t  ($000) 
100,000 

55.000 



r#w;-: PHILIPPINES PLANNED PROGRAM SUMMARY SHEET 

! GRANT 0 LOAN 1 0 CONTINUING 1 I I 
Purpose: To improve t h e  c a p a c i t y  o f  t h e  Government o f  t h e  
P h i l i p p i n e s  (GOP) and t h e  p r i v a t e  s e c t o r  t o  ( a )  o p e r a t e  a  more 
e f f i c i e n t  and r e s p o n s i v e  Medicare system and ( b )  p rov ide  a  
f i n a n c i a l l y  s u s t a i n a b l e  h e a l t h  c a r e  d e l i v e r y  system. 

- 
T i e  
Heal th  Care F inanc ing  

I 

P r o j e c t  D e s c r i p t i o n :  The H e a l t h  Care Financing (HCF) P r o j e c t  
w i l l  b u i l d  on t h e  1990 suppor t  t o  t h e  P h i l i p p i n e  Medicare 
Commission (PMcC) provided through t h e  Technica l  Resources 
P r o j e c t .  Working wi th  t h e  p r i v a t e  s e c t o r ,  t h i s  follow-on 
a s s i s t a n c e  w i l l  e s t a b l i s h  a  f i s c a l  in te rmedia ry  f o r  t h e  system, 
c a p i t a l i z a t i o n  of  t h e  d e l i v e r y  system, c o r p o r a t e  enro l lment ,  
c e r t i f i c a t i o n  o f  h e a l t h  maintenance o r g a n i z a t i o n s  (HMos), and 
suppor t  p o l i c y  development and research .  I t  may a l s o  i n c l u d e  
expanded enro l lment  f o r  non-sa la r ied  workers ,  t h e  development 
o f  wide-ranging h e a l t h  i n s u r a n c e  o p t i o n s ,  a s s i s t a n c e  wi th  
development o f  new p o l i c i e s  and l e g i s l a t i o n ,  and i n s t i t u t i o n  
b u i l d i n g .  A second t h r u s t  of  t h e  p r o j e c t  w i l l  s u p p o r t  t h e  

Hedth 

550 

ED. & HR 

- - - - 
u implementat ion of t h e  h e a l t h  c a r e  f i n a n c i n g  and p r i v a t i z a t i o n  u 
3 p l a n s  t o  be developed by t h e  Department of Hea l th  (DOH) under 

t h e  Child S u r v i v a l  Program. 

Funding 
Soura 

D A 

PROPOSED OBLIGATION 
1111 thouem& of & I d  

FY 1991 I L ik  of Project Funding 

Population Nu- 492-0446 

S u s t a i n a b i l i t y :  Assuring f i n a n c i a l  s u s t a i n a b i l i t y  o f  t h e  GOP 
h e a l t h  program is c e n t r a l  t o  p r o j e c t  o b j e c t i v e s .  The p r o j e c t  
w i l l  h e l p  Medicare manage t h e  f i n a n c i n g  o f  c a r e ,  a s s i s t  t h e  DOH 
t o  become more e f f i c i e n t ,  and a s s i s t  t h e  GOP and p r i v a t e  s e c t o r  
t o  j o i n  i n  a p p r o p r i a t e  p a r t n e r s h i p s  f o r  t h e  f i n a n c i n g  and 
d e l i v e r y  o? h e a l t h  ca re .  Long-term HCF a d v i s o r s  and t r a i n i n g  
e s s e n t i a l  t o  managerial  s u s t a i n a b i l i t y  a r e  t o  be provided. 

AG, RD & N 

Scl. Act aNm 

R e l a t i o n s h i p  of  P r o j e c t  t o  A. I .D .  Country S t r a t e g x :  The 
p r o j e c t  i s  c o n s i s t e n t  wi th  t h e  A. I .D .  program s t r a t e g y  t o  
promote s u s t a i n a b l e  economic growth, through coopera t ion  
between t h e  p u b l i c  and p r i v a t e  s e c t o r s .  I t  s u p p o r t s  d i r e c t l y  

I 
t h e  s e c t o r a l  o b j e c t i v e s  of  t h e  A. I . D .  development s t r a t e m  -- 
provis ion  o f  e f f i c i e n t  h e a l t h  s e r v i c e s  and t h e  removal of 
p o l i c y  and i n s t i t u t i o n a l  c o n s t r a i n t s  t o  s u s t a i n e d  development. 

550 I .;.on0 

Host Country and Other  Donors: Both t h e  GOP and s e v e r a l  donors  
have made r e s o u r c e s  a v a i l a b l e  f o r  h e a l t h  c a r e  d e l i v e r y .  While 
the  WB, Japan, UNICEF, C I D A  a s  w e l l  a s  A. I. D. and o t h e r s  a r e  
f i n a n c i n g  comprehensive p u b l i c  h e a l t h  programs, no o t h e r  donor 
is s e r i o u s l y  s u p p o r t i n g  e f f o r t s  t o  ensure adequate long-term 
f i n a n c i n g ,  which is t h e  key purpose o f  t h i s  p r o j e c t .  

B e n e f i c i a r i e s :  The primary i n t e r m e d i a t e  b e n e f i c i a r i e s  w i l l  be 
those  p r o f e s s i o n a l s  t r a i n e d  i n  h e a l t h  c a r e  f i n a n c e  and 
management, a s  wel l  a s  t h e  d i r e c t  b e n e f i c i a r i e s  of  i n n o v a t i v e  
i n s u r a n c e  schemes such a s  Medicare. But a  l a r g e r  number o f  
u l t i m a t e  b e n e f i c i a r i e s  w i l l  be t h e  popula t ion  b e t t e r  se rved  by 
Medicare insurance  and by DOH p u b l i c  h e a l t h  programs. 

Estimrtd Completion 
Date of Project 

lnitid Obligation 

Major Outputs: 
GOP c a o a c i t v  develooed f o r  h e a l t h  c a r e  

Estimated Final Obligation 

A l l  Years 

f i n a n c i a l  p o l i c y  and s u s t a i n a b i l i t y  a n a l y s i s  XXX 
Imoroved Medicare I and new Medicare 
I1 f o r  non-sa la r ied  workers ,  o p e r a t i o n a l  XXX 

DOH p r i v a t i z a t i o n  and c o s t  containment 
s t r a t e g i e s  implemented XXX 

New f i n a n c i n g  schemes implemented XXX 

A.I.D. - Financed I n p u t s :  ~ i f e - o f - p r o  ject($000) 
Technica l  A s s i s t a n c e  700 
T r a i n i n g  5  00 
F e a s i b i l i t y  S t u d i e s  1,500 
F inanc ing  Schemes Seed C a p i t a l  2,000 
  valuation & Audi t  

TOTAL 

I Princiml Contracton or Awncies 1 

AID 370-7 (1 1-85) 

1 

U. S. FINANCING (In thousands of dollan) . .  
Unliquidated 

. .,~:.'.'::.:::. 
:.::: :...,.: ,...:..: ....... ::::..: ..., . 

Estimated Total Cost 

5 .  n0n 

Expenditures 

Future Year Obligations 

4.450 

Through September 30. 
Estimated Fiscal Year 
Estimated Through September 30, 

Proposed Fiscal Year 1991 

Obligations 

550 



PHILIPPINES PUNNED PROGRAM SUMMARY SHEET 

h i  1 Fundim IAG. RD & N lt(rdth I PROPOSED OBLIGATION I 

Purpose: To support  the growth and development of Phi l ippine  
f i n a n c i a l  markets. 

Cap i t a l  Markets Development ~ o w o -  
D A 

Nmdnr 4 Y L  U44/ - Population ED. & HR Sol. Act 
PSEE 

Pro jec t  Descript ion:  The pro jec t  w i l l  provide measures t o  
overcome key c o n s t r a i n t s  i n  t he  pol icy  environment, 
i n s t i t u t i o n a l  weakness, i n f r a s t r u c t u r e  and human 
r e s o u r c e s / s k i l l s  i n  order t o  improve f i n a n c i a l  s e c t o r  
performance. Technical a s s i s t ance ,  commodities and t r a i n i n g  
w i l l  be provided t o  address the  development of f i n a n c i a l  
i n s t i t u t i o n s  such a s  t he  S e c u r i t i e s  and Exchange Commission 
(SEC), t he  Phi l ippine  Deposit Insurance Corporation (PDIC). 
Credi t  Information Bureau, the  s tock  exchanges, and 
non-governmental organiza t ions  (NGOs) which have lending  
programs. Policy s tud ie s  r e l a t i n g  t o  t h e  mobil izat ion of 
p r i v a t e  savings,  w i l l  be provided a s  wel l  a s  lega l  a u d i t s  t o  
a i d  i n  t he  d r a f t i n g  of l e g i s l a t i o n  and regula t ions .  The 
p r o j e c t  complements USAID supported p r iva t i za t ion  e f f o r t s  and 

h, w i l l  c a r r y  out  the  r e s u l t s  of an  e a r l i e r  study conducted t o  
develop USAID's f i n a n c i a l  markets development s t r a t e g y .  

lln dhourrrdt of &W 

S u s t a i n a b i l i t y :  The COP has i d e n t i f i e d  a s  a  policy t h r u s t  i n  
i t s  c r e d i t  and monetary management t he  mobil izat ion of savings 
and the  enhancement of the  domestic f i n a n c i a l  market. The 
improved capaci ty  by the  bene f i c i a r i e s  and the improved pol icy  
environment a r e  imporrant eiements t o  s u s t a i n  f i n a n c i a i  markets. 

FY 1991 
3,000 

Rela t ionship  of Pro jec t  t o  A I D  Country Strategy: The 
development of f i n a n c i a l  markets r e ly ing  primari ly on the  

Lib of Project Funding 
7,000 

e f f i c i e n t  mobi l iza t ion  of p r iva t e  savings and a l l o c a t i o n  of 
c r e d i t  w i l l  channel resources t o  a c t i v i t i e s  tha t  w i l l  provide 
t h e  h ighes t  r a t e  of r e tu rn ,  s t imu la t e  economic growth, and 
provide e n t e r p r i s e s  with the  a b i l i t y  t o  produce more goods and 
s e r v i c e s  and t o  generate jobs. E f f i c i e n t  f i nanc i a l  markets 

Initial O b l i 0 . t ~  Estimated Final Obligation Estirrutd Completion 
Date of Proj.ct 

promote more widespread ownership of a s s e t s ,  and thus  become 
more indispensable  t o  t he  pu r su i t  of sus ta ined  broad-based 
economic growth. 

Host Country and o t h e r  Donors: The GOP has  i d e n t i f i e d  t h e  
development of the  c a p i t a l  market a s  a  p r inc ipa l  ob j ec t ive  and 
is cu r r en t ly  implementing measures i n  l i n e  wi th  i t s  policy 
d i r ec t ion .  The Asian Development Bank has provided a  program 
loan  of $200 mi l l i on  f o r  t h e  development of t h e  count ry ' s  
c a p i t a l  markets, and has provided a  t echn ica l  a s s i s t a n c e  grant  
t o  conduct a  s tudy t o  of means of developing the  s e c u r i t i e s  
markets and housing f inance ,  among o thers .  The World Bank i s  
processing a  f i n a n c i a l  s e c t o r  loan t h a t  focuses on i s s u e s  
connected with t he  regula tory  powers of t h e  Central  Bank and 
reforms i n  t he  commercial banking sec to r .  

Bene f i c i a r i e s :  Primary b e n e f i c i a r i e s  w i l l  be t h e  SEC, PDIC, 
Credit  Information Bureau, and those i nd iv idua l s  i n  t h e  s tock  
exchanges, and the  small-scale f inance  s e c t o r  who d i r e c t l y  
rece ive  t r a in ing .  The genera l  population w i l l  a l s o  r ece ive  t h e  
b e n e f i t s  of e f f i c i e n t  and e f f e c t i v e  f i n a n c i a l  markets. 

Major Outputs A l l  Years 
Improved opera t ing  systems XXX 
tinhanced personnel s k i l l s  XXX 
Policy s t u d i e s ,  d r a f t  l e g i s l a t i o n  & r egu la t ions  XXX 

A I D  Financed Inputs:  
Technical  Assistance 
Commodities 
Training 

Life of Pro jec t  ($000) 
$5,000 

1 U. S. FINANCING (In rhwunds of ddlan) Principal Contracton or Agenda 

I Obligation8 ! Expandlturr I Unliqukjatmi 

AID 37G7 (1 1-851 

Through September 30, 
-Estimated Fiscal Year 
Estimated Through September 30, 

Proposed Fiscal Yew ly Y l  3,OUO 

I 

Future Yaar Obligations 
4,000 

r;;<:;~;:;;.....~..~::;;;:.::~;~~:<;;j::: ._ ......... Y 

Estimated Total Cost 
7,000 



! GRANT 0 LOAN 1 CONTINUING 1 

--: PHILIPPINES PLANNED PROGRAM SUMMARY SHEET 

Purpose: To provide ba lance  o f  payments (BOP) and budget 
suppor t  t o  t h e  Government of  t h e  P h i l i p p i n e s  (GoP) and t o  
encourage cont inued implementat ion of  p o l i c y  reforms aimed a t  
f o s t e r i n g  broad based,  p r i v a t e  s e c t o r  l e d  development. 

T i e  
Support f o r  Development 

Program (sDP) 11 

Program Descr ip t ion :  SDP I1 w i l l  encourage t h e  GOP's cont inued 
implementation of  important  p o l i c y  reforms l e a d i n g  t o  p r i v a t e  
s e c t o r - l e d  growth, open marke ts ,  and reduced Government 
involvement i n  t h e  economy, e .g . ,  p r i v a t i z a t i o n ,  t r a n s p o r t  
s e c t o r  d e r e g u l a t i o n ,  a p p r o p r i a t e  investment  i n c e n t i v e s ,  t r a d e  
reform, and a d m i n i s t r a t i v e  reforms aimed a t  a c h i e v i n g  e f f e c t i v e  
and e f f i c i e n t  p r e p a r a t i o n  and implementat ion of  p r o j e c t s .  The 
Support f o r  Development Program I1 (SDP 1 1 )  w i l l  h e l p  r e l i e v e  
GOP f i n a n c i a l  p r e s s u r e s  by providing cash t r a n s f e r s  a s  balance 
of payments suppor t  and a s  g e n e r a l  budget suppor t .  The U.S. 
d o l l a r  a s s i s t a n c e  w i l l  be used t o  s e r v i c e  P h i l i p p i n e  deb t  t o  
m u l t i l a t e r a l  l end ing  i n s t i t u t i o n s  i n c l u d i n g  t h e  I n t e r n a t i o n a l  
Monetary Fund (IMF), t h e  I n t e r n a t i o n a l  Bank f o r  Recons t ruc t ion  
and Development (IBRD), t h e  I n t e r n a t i o n a l  Development 
Assoc ia t ion  ( I D A ) ,  and t h e  Asian Development Bank (ADB). The 
l o c a l  cur rency  proceeds w i l l  be used ( a )  t o  s u p p o r t  t h e  GOP 
budget f o r  1991 and 1992 budget y e a r s  f o r  e s s e n t i a l  s e r v i c e s  i n  
such a r e a s  a s  t h e  environment, educa t ion ,  h e a l t h ,  and 
popula t ion ;  ( b )  t o  h e l p  t h e  GOP meet i t s  commitments t o  t h e  
USAID Mission o p e r a t i o n s  T r u s t  Fund; and, ( c )  t o  f i n a n c e  SDP I1 
a u d i t i n g  and moni tor ing  s e r v i c e s .  S p e c i a l  s e p a r a t e  accounts  
w i l l  be e s t a b l i s h e d  f o r  d o l l a r s  and l o c a l  currency.  
Disbursements  w i l l  be i n  t h r e e  t ranches  and w i l l  be  l inked  t o  
performance i n  implementing announced reforms. 

Funding 
Sourae 

ESF 
78,000 

S u s t a i n a b i l i t y :  The p o l i c y  reforms implemented under SDP I1 
w i l l  h e l p  t o  f u r t h e r  improve t h e  environment f o r  s u s t a i n e d  
economic growth. Furthermore,  i t  w i l l  suppor t  COP e f f o r t s  t o  

c o n t a i n  BOP problems and t o  reduce t h e  r e l a t i v e  s i z e  of  t h e  
f i s c a l  d e f i c i t  t o  t h e  economy i n  o r d e r  t o  ensure  t h e  
s u s t a i n a b i l i t y  of development e f f o r t s  o f  both t h e  p u b l i c  and 
p r i v a t e  s e c t o r s  and t o  l e s s e n  t h e  need f o r  donor a s s i s t a n c e .  

Number 4 92-04kJ0 El NEW 

R e l a t i o n s h i p  o f  Program t o  A . I . D .  Country S t r a t e m :  SDP I1 i s  
a  p r i n c i p a l  e lement  o f  t h e  A . I . D .  program s t r a t e g y  t o  promote 
s u s t a i n a b l e  economic growth, through coopera t ion  between t h e  
p u b l i c  and p r i v a t e  s e c t o r s .  SDP 11 p o l i c y  reforms and/or  l o c a l  
cur rency  a l l o c a t i o n s  suppor t  t h e  major s e c t o r a l  o b j e c t i v e s  of 
t h e  A. I .D .  development s t r a t e g y  f o r  t h e  P h i l i p p i n e s .  

A G , R D & N  

Population 

Host Country and Other  Donors: SDP I1 complements t h e  programs, 
p o l i c y  reform i n i t i a t i v e s  and resources  o f  t h e  GOP, t h e  IMF, 
IBRD, ADB, and b i l a t e r a l  donors ,  i n c l u d i n g  t h o s e  under t h e  
M u l t i l a t e r a l  A s s i s t a n c e  I n i t i a t i v e  (MAI) .  

Initial Obligation Estimated Final Obligation Estimated Completion 
Date of Project 

Health 

ED. & HA 

PROPOSED OBLIGATION 
On t h u d #  of d D / / r J  

B e n e f i c i a r i e s :  By prov id ing  a s s i s t a n c e  t o  address  t h e  
c o n s t r a i n t s  t o  t h e  fo rmula t ion  and implementation o f  p o l i c y  
re forms ,  SDP I1 w i l l  c o n t r i b u t e  t o  t h e  s t r u c t u r a l  adjustment  o f  
the  economy and t o  t h e  e f f i c i e n c y  o f  b a s i c  s e r v i c e s .  Hence, 
s o c i e t y  a s  a  whole w i l l  b e n e f i t  from t h e  maintenance of 
economic s t a b i l i t y  and implementat ion of  reforms.  

Sel. Act. 

~y 1991 
78,000 

Major Outputs: 
Continued reforms t o  suppor t  p r i v a t e -  

Life of Project Funding 
150.000 

s e c t o r  development 
Reduction of  t h e  e x t e r n a l  f i n a n c i n g  gap 
Increased  g r o s s  o f f i c i a l  r e s e r v e s  
Reduction i n  t h e  COP budget d e f i c i t  
E f f i c i e n t  b a s i c  s e r v i c e s  

A.1.D.-Financed I n p u t s :  
~udget /BOP Support  

A l l  Years 

XXX 
XXX 
XXX 
XXX 
XXX 

--- U S. FINANCING (In thousands of dollan) 
Obl~get~ons E ~ n d ~ t u r e r  Unl~quldated 

Through September 30 
Esnmated F~scal Year - I Ertmated Through September 30, -. 

- Future Year Obl~gat~ons Est~mated Total Cost 

-- 78,000 72,000 150.000 

AID 370-7 ( 1  1-85) 



Purpose: To promote s u s t a i n a b l e  economic growth through ( a )  
t h e  i d e n t i f i c a t i o n  o f  l e g a l  and a d m i n i s t r a t i v e  impediments t h a t  
l i m i t  growth and expansion of p r i v a t e  e n t e r p r i s e s  i n  t h e  
in formal  economy, and ( b )  a s s i s t a n c e  i n  t h e  design and 
implementat ion of i n s t i t u t i o n a l  reforms t h a t  w i l l  e n a b l e  
markets t o  o p e r a t e  more e f f e c t i v e l y .  

P r o j e c t  D e s c r i p t i o n :  The p r o j e c t  i s  a  p i l o t  e f f o r t ,  t o  be 
t e s t e d  i n  t h r e e  P h i l i p p i n e  regions.  I t  w i l l  f o s t e r  
a d m i n i s t r a t i v e  and l e g a l  reforms which a f f e c t  s m a l l - s c a l e  
p r i v a t e  e n t e r p r i s e s  (SSES) i d e n t i f i e d  ~s t h e  "infnrma_l 
s e c t o r . "  The " in formal  s e c t o r "  is  composed of SSEs t h a t  a r e  
engaged i n  l e g a l  bus iness  a c t i v i t i e s  bu t  a r e  not p roper ly  
r e g i s t e r e d  with t h e  government. This  p r o j e c t  hopes t o  
r e p l i c a t e  i n  t h e  P h i l i p p i n e s  t h e  s u c c e s s f u l  work conducted by 
t h e  I n s t i t u t e  f o r  Law and Democracy i n  Peru. The p r o j e c t  w i l l  
i n c l u d e  e x t e n s i v e  c o l l a b o r a t i v e  r e s e a r c h  and t e c h n i c a l  

h) 
rn a s s i s t a n c e  t o  i d e n t i f y  t h e  l e g a l  and a d m i n i s t r a t i v e  b o t t l e n e c k s  
0 

t h a t  d i scourage  p r i v a t e  investment  and c o n t r i b u t e  t o  t h e  growth 
of  i n f o r m a l i t y ,  and short- term in-country o r  th i rd -count ry  
t r a i n i n g  on key top ic6  d e a l i n g  with i n s t i t u t i o n a l  reform and 
t h e  in formal  s e c t o r .  ' P h i l i p p i n e  non-governmental o r g a n i z a t i o n s  
(NGOs) a r e  expected t o  play key r o l e s  i n  t h e  p r o j e c t  i n  
r e s e a r c h ,  t e c h n i c a l  a s s i s t a n c e ,  t r a i n i n g  and advocacy. 

S u s t a i n a b i l i t y :  The p r o j e c t  w i l l  h e l p  e s t a b l i s h  an environment 
i n  which SSEs can grow and flourish--becoming more economical ly 
v i a b l e  and s u s t a i n a b l e .  A primary p r o j e c t  o b j e c t i v e  is  t o  
i d e n t i f y  and develop mechanisms t o  ensure  t h a t  a c t i v i t i e s  w i l l  
c o n t i n u e  a f t e r  t h e  p r o j e c t ' s  completion. 

m r u w :  PHILIPPINES PUNNED PROGRAM S-RY SHEET 

R e l a t i o n s h i p  of  P r o j e c t  t o  A . I . D .  Country S t ra tegy :  A 
p r i n c i p a l  theme of A. I . D .  's development s t r a t e g y  is t h e  

In formal  S e c t o r  Reform 

-- 

development of t h e  p r i v a t e  s e c t o r .  By c r e a t i n g  t h e  c l i m a t e  t o  
move SSEs from t h e  in formal  s e c t o r  i n t o  t h e  formal  s e c t o r ,  
through i n s t i t u t i o n s  and o r g a n i z a t i o n s  t h a t  have t h e  c a p a c i t y  
t o  e f f e c t  l e g a l  and a d m i n i s t r a t i v e  changes, t h e  p r o j e c t  w i l l  
a c c e l e r a t e  p r i v a t e  s e c t o r - l e d  growth i n  t h e  P h i l i p p i n e s  and 
i n c r e a s e  t h e  d i v e r s i t y  of  t h e  p r i v a t e  s e c t o r .  

Host Country and Other  Donors: The GOP recognizes t h e  need t o  
s i m p l i f y  t h e  e n t r y  o f  b u s i n e s s e s  i n t o  t h e  formal  s e c t o r  and t h e  
p o s i t i v e  impact o f  t h i s  e f f o r t  on both t h e  p r i v a t e  and p u b l i c  
z c c t c r o .  Althoiigh e t h e r  J O I I U ~ Y  have expressed t 'neir s u p p o r t  
f o r  t h e  concept ,  none h a s  e x p r e s s l y  s t r u c t u r e d  a  p r o j e c t  of  
t h i s  magnitude f o r  t h e  P h i l i p p i n e  in formal  s e c t o r .  

Funding 
Soum 

D A 

B e n e f i c i a r i e s :  Targe ted  b e n e f i c i a r i e s  a r e  t h e  SSEs throughout  
t h e  P h i l i p p i n e s  t h a t  w i l l  g a i n  t h e  f u l l  p r o t e c t i o n  of  t h e  law 
and commercial b e n e f i t s  a v a i l a b l e  w i t h i n  t h e  formal  s e c t o r .  
The N G O s  and i n s t i t u t i o n s  i n  which t h e  p r o j e c t  w i l l  be housed,  
and which w i l l  ensure t h e  long-term s u s t a i n a b i l i t y  of  p r o j e c t  
g o a l s ,  w i l l  b e n e f i t  d i r e c t l y  from t h e  a s s i s t a n c e  provided. The 
GOP w i l l  a l s o  b e n e f i t  from i n c r e a s e d  revenues a s  fo rmer ly  
u n r e g i s t e r e d  b u s i n e s s e s  begin t o  pay f e e s  and taxes .  

Major Outputs  ( A l l  Years) :  Chnnpn  i n  P h l l i p p i ~ e  ~ Z Y J  ond 
customs t o  a l low t h e  in formal  s e c t o r  t o  become formal ized .  

AG, RD&N 

GRANT 0 LOAN 

ED. & HA 

AID-Financed Inputs :  
IRIS buy-in 

HeJth 

El NEW 

OCONTINUING 

Technica l  Ass i s tance :  U.  S. 
: F i l i p i n o  

Training:  U .  S. 
In-Country 

*I. ~n 
PSEE 

Population 

Principal Contmctors or Agencies U. S. FINANCING (In thousands of dollan) 

Commodities 

PROPOfSiD OBLIGATION 
(In maurdr of &tad 

L i f e  of P r o j e c t  ($000) 
$1,000 

1.000 

2.000 

FY 1991 
2.000 

Initial Oblwion 

Unliquidated 

. . . . . . . . . . . . . . . .  : . . . . . . . . . .  : . ; :...:... .. . . . . . . . . . . . . . . . . .  .......... .:. .; ; . . . . . . . .  . . , .  

Estimated Total Cost 

5.000 

-. .- - .- -- 
Obligations 

.. 

-- ' - Estimated Through September 30, -- 

Proposed Fiscal Y e n  1991 2.000 

Life of P r o w  Funding 

5.000 

Expenditures 

Future Year Obligations 

3.000 

Estimated Final Obligation Estimated Completion 
Date of Projecl 



-w: PHILIPPINES PLANNED PROGRAM - SUMMARY SHEET 

Purpose: To a c c e l e r a t e  Government of  t h e  P h i l i p p i n e s  (GOP) 
i n i t i a t i v e  t o  p r i v a t i z e  government-owned o r - c o n t r o l l e d  
companies (GOCCs). 

Number 492-0454 0- 

D e s c r i p t i o n :  T h i s  program i s  a  companion a c t i v i t y  t o  t h e  
on-going P r i v a t i z a t i o n  P r o j e c t .  Performance based disbursement  
of program r e s o u r c e s  w i l l  be provided f o r  p re -negot ia ted  
p r i v a t i z a t i o n  performance t a r g e t s .  

PROPOSED OBLIGATION 
Iln thwam& of h l l d  

FY 1991 1 Life of Project Funding 

Funding AG, RD & N 
P r i v a t i z a t i o n  I1 Sour= 

ESF- 15,OOV 

The GOP r e q u i r e s  U.S. and l o c a l  t e c h n i c a l  a s s i s t a n c e  and 
equipment i n  o r d e r  t o  f i n a l i z e  i t s  massive under tak ing  t o  
r e t u r n  hundreds of G O C C s  t o  p r i v a t e  ownership. T h i s  e x t e r n a l  
a s s i s t a n c e  w i l l  be t r a n s a c t i o n a l  i n  n a t u r e ,  t i e d  d i r e c t l y  t o  
t h e  p r i v a t i z a t i o n  of  s p e c i f i c  GOCCs .  I n  t h i s  r e g a r d ,  i t  
s u p p o r t s  t h e  ongoing P r i v a t i z a t i o n  P r o j e c t  which has been 
prov id ing  Technical  Ass i s tance  (TA) f o r  l o c a l  p r i v a t e  s e c t o r  
c o n s u l t a n t s  f o r  t h e  p r e p a r a t i o n  of p r i v a t i z a t i o n  s t r a t e g i e s  and 

k a l t h  

Scl. Act 

- - - 
h) 
h) a s s e t  e v a l u a t i o n s .  Our proposed a c t i v i t y  w i l l  provide TA f o r  
P t h e  a c t u a l  s a l e .  F inanc ing  w i l l  a l s o  be provided t o  h e l p  t h e  

GOP cover  s i z e a b l e  c o s t s  r e l a t e d  t o  t h e  t r a n s f e r  of  ownership 
through a  p u b l i c  o f f e r i n g .  The d o l l a r  amount of  each 
disbursement  would be pegged t o  a  performance mat r ix  o u t l i n i n g  
both p o l i c y  reform and numerical  (and s p e c i f i e d )  l i s t i n g s  of  
G O C C s  t o  be p r i v a t i z e d  under t h e  p r o j e c t .  

S u s t a i n a b i l i t y :  The t a r g e t e d  G O C C ,  under p r i v a t e  ownership, 
w i l l  be a b l e  t o  perform more e f f i c i e n t l y  w h i l e  c o n t r i b u t i n g  t o  
t h e  o v e r a l l  economic growth. 

25.000 

R e l a t i o n s h i p  of P r o j e c t  t o  A. I .D .  Country S t r a t e g y :  
P r i v a t i z a t i o n  is c e n t r a l  t o  A . I . D . ' s  s t r a t e g y  t o  g e n e r a t e  

25 -000 

p r i v a t e  s e c t o r l e d  growth i n  t h e  P h i l i p p i n e s .  I t  i s  c r i t i c a l  
t o  P h i l i p p i n e  e f f o r t s  t o  achieve more e f f i c i e n t ,  c o m p e t i t i v e ,  

and dynamic p r i v a t e  markets  through d i v e r s i f i c a t i o n  and 
increased  economic oppor tun i ty .  Furthermore,  t h e  r e t u r n  t o  
p r i v a t e  ownership of hundreds of G O C C s  w i l l  a l low t h e  GOP t o  
shed a  heavy burden ( b o t h  f i n a n c i a l  and manager ia l ) .  
P r i v a t i z a t i o n  w i l l  a l s o  h e l p  make t h e  p r i v a t e  s e c t o r  an e q u a l  
p a r t n e r  i n  t h e  development p rocess  through t h e  c r e a t i o n  of 
employment and payment of  t axes .  S ince  many G O C C s  a r e  o u t s i d e  
t h e  National  C a p i t a l  Region ( N C R ) ,  p r i v a t i z a t i o n  w i l l  enhance 
d e c e n t r a l i z a t i o n ,  g e n e r a t i n g  increased  t r a d e  and investment .  

Host Country and Other  Donors: The World Bank (WB)  and t h e  
Asian Development Bank (ADB) have each begun programs t h a t  
d i r e c t l y  o r  i n d i r e c t l y  suppor t  p r i v a t i z a t i o n .  The WF i s  
providing a  $65 m i l l i o n  program loan  t o  encourage t h e  
p r i v a t i z a t i o n  of t h e  Development Bank of t h e  P h i l i p p i n e s .  The 
ADB i s  f i n a l i z i n g  a  $200 m i l l i o n  F i n a n c i a l  Markets Program loan  
t o  s t r e n g t h e n  t h e  l o c a l  c a p i t a l  markets t o  provide an e x i t  
v e h i c l e  f o r  t h e  GOP t o  s e l l  G O C C s .  This  proposed a c t i v i t y  
provides t h e  TA needed t o  ensure  t h e  GOP's success  i n  u t i l i z i n p  
USG and o t h e r  donor funds.  

Estimated Completion 
Date of Propa 

Initial Obligation 

B e n e f i c i a r i e s :  Primary b e n e f i c i a r i e s  w i l l  be g o v e r n ~ e n t  
revenues,  workers and cornmuni t i e s ,  which w i l l  r e c e i v e  t h e  
b e n e f i t s  of increased  o p p o r t u n i t i e s  i n  t h e  p r i v a t i z e d  f i rms .  

Estimated Final Obligation 

Major Outputs ( A l l  Years ) :  P r i v a t i z a t i o n  of G O C C s  

AID-Financed I n p u t s  L i f e  of P r o j e c t  ($000) 
Financing of  t r a n s f e r  c o s t s  16,000 
Technical  Ass i s tance :  U.S. 

? i l i p i n o  
Tra in ing :  U.S. 

In-country 

AID 37b7 (1 1-85) 

1 
Principal Contracton or Agencia U. S. FINANCING (In thourands of dollars) 

Through September 30. 
Estimated F~scal Year 
Estimated Through September 30, 

Proposed Fiscal Yea 1991 

Expenditures Obligations 

25.000 

Unliquidated 

. . . . .  . .  .. . . . . , . . . , . . . . ... . .  . . . ., ;,.; :);'..>::f.:. 

Future Year Obligations [ Estimated Total Cost 

- 1 35.000 



rrwmruu:PHILIPPINES - - "  PLANNED PROGRAM S B R Y  M E E T  
AG, R D & N  kdth PROP(3BED OBLIGATION 

Energy Development Support f h  of do(W 
SAI FY 1991 I L ih  of Project Funding 

Purpose: To a c c e l e r a t e  development o f  p u b l i c  and p r i v a t e  
s e c t o r  e l e c t r i c  power and energy resource  development i n  o r d e r  
t o  b e t t e r  meet growing P h i l i p p i n e  e l e c t r i c a l  energy demand. 

Population ED. & HR 

Background: E l e c t r i c a l  power demand i n  t h e  P h i l i p p i n e s  is  
expected t o  grow 8% p e r  annum from 1988 t o  1997, r e q u i r i n g  
n e a r l y  4,000 megawatts of  new e l e c t r i c a l  genera t ion  and 
t r a n s m i s s i o n  c a p a c i t y .  Power s h o r t a g e s  a r e  experienced d a i l y  
i n  t h e  major c i t i e s  w i t h  r o u t i n e  s e l e c t i v e  load shedding. The 
nnuer shnrtegee cacsrJ m_ajnr ~rnh lnmq fnr  i r? r ) l rn t~y  .;rd ~ ) P ~ C C C C  c 
s i g n i f i c a n t  o b s t a c l e  f o r  p r i v a t e  s e c t o r  development. The GOP 
is  e s t a b l i s h i n g  p o l i c i e s  and mechanisms t o  a t t r a c t  p r i v a t e  
s e c t o r  investment  i n  power development. However, t h e  c a p i t a l  
and f o r e i g n  exchange demands r e q u i r e  t h a t  fo re ign  a s s i s t a n c e  be 
provided t o  meet P h i l i p p i n e  e l e c t r i c  power development needs. 

25,000 
Initial Obligation Estinutd Completion 

Date of Project 

Descr i  t i o n  The p r o j e c t  w i l l  provide t e c h n i c a l  a s s i s t a n c e  
TA t o  energy- re la ted  agenc ies  involved wi th  power development i-P- 

p o l i c i e s ,  r e g u l a t i o n s  and programs. I t  w i l l  a l s o  encourage t h e  
f i n a n c i n g  of p r i v a t e  s e c t o r  development p l a n s ,  f e a s i b i l i t y  
s t u d i e s ,  and d e s i g n  and c o n s t r u c t i o n  of  e l e c t r i c a l  g e n e r a t i o n  
and t r a n s m i s s i o n  f a c i l i t i e s .  Publ ic  s e c t o r  f inanc ing  o f  
f a c i l i t i e s  w i l l  be cons idered  where c o n s i s t e n t  w i t h  A . I . D . ' s  
p r i v a t e  s e c t o r  development s t r a t e g y .  The p r o j e c t  w i l l  promote 
improved government p o l i c i e s  and i n c e n t i v e s ,  and a  long-term 
c a p i t a l  f i n a n c i a l  c a p a b i l i t y ,  t o  advance p r i v a t e  s e c t o r  energy 
development and power g e n e r a t i o n  f a c i l i t i e s .  

S u s t a i n a b i l i t y :  The p r o j e c t  w i l l  h e l p  f i l l  the energy gap, a  
key c o n s t r a i n t  t o  s u s t a i n e d  economic growth. A d d i t i o n a l l y ,  i t  
w i l l  encourage t h e  development of f i n a n c i a l l y  v i a b l e  and 
s e l f - s u s t a i n e d  p r i v a t e  sector-owned and -operated power 
g e n e r a t i o n  c a p a c i t y  i n  con junc t ion  with NFC opera t ions .  

I U. S. FINANCING (In thouran 
I 

R e l a t i o n s h i p  of P r o j e c t  t o  A . I . D .  Country S t r a t e g y :  The 
p r o j e c t  s u p p o r t s  A . I . D . ' s  e f f o r t s  t o  f o s t e r  p r i v a t e  s e c t o r  
development, by prov id ing  f i n a n c i n g  f o r  t h e  a v a i l a b i l i t y  and 
r e l i a b i l i t y  o f  power p r i m a r i l y  through p r i v a t e  s e c t o r  
channels .  The p r o j e c t  complements t h e  Rura l  E l e c t r i f i c a t i o n  
P r o j e c t ,  which s u p p o r t s  development of a  f i n a n c i a l l y  v i a b l e  
e l e c t r i c a l  d i s t r i b u t i o n  system through e l e c t r i c  c o o p e r a t i v e s .  

Host-Country and Other  Donors: The P h i l i p p i n e  energy a c t i o n  
p:ans focus  cn a Vai-y u m b i i i u u s  c a p i t a i  investment  program, 
e f f i c i e n t  energy p r i c i n g  and p r i v a t i z a t i o n  of some o f  t h e  power 
g e n e r a t i o n  requirements .  The ADB is expected t o  provide $470 
m i l l i o n  f o r  power development and o t h e r  donor a s s i s t a n c e  o f  
$1.5 b i l l i o n  is  expected.  The NPC p l a n s  t o  g e n e r a t e  about $1.5 
b i l l i o n  from i n t e r n a l  r e s o u r c e s .  However, an es t imated  $2.8 
b i l l i o n  w i l l  be r e q u i r e d  from o t h e r  s o u r c e s  t o  meet p l a n s .  

B e n e f i c i a r i e s :  The p r o v i s i o n  of  adequate power w i l l  impact on 
a l l  s e c t o r s  o f  t h e  economy and w i l l  a s s u r e  b e t t e r  p rospec ts  f o r  
s u s t a i n a b l e  p r iva t , e  s e c t o r - l e d  growth. 

Major Outputs: 
Imaroved Energv P lannine  
p r i v a t i z a t i o n - b f  ~ l e c t r T c a l  

Genera t ion  and Transmission 
Development of  New Genera t ion  Capac i ty  
Power Development F e a s i b i l i t y  S t u d i e s  

A.1.D.-Financed Inputs :  
Technica l  A s s i s t a n c e  
F e a s i b i l i t y  S t u d i e s  
Power Genera t ion  C a p i t a l  Support 

A l l  Years 
vvv 

XXX 

150 MW 
XXX 

L i f e  of  P r o j e c t  ($000) 
5 ,000  

20 .ooo 

Through September 30, 1 I . . . . . . . . . . . .  . . . .  ........................... . . . . . . . . . . . . . . . . . .  Gtimated Fiscal Year . . . . . . .  _ ........ 
Contractor: or 

AID 3767 (1 1-85) 

Estimated Through September 30, I 
I Future Year Obligations I Estimated Total Cost 

Proposed Fiscal Y e n  1991 75,000 75 ; 000 I ~ n n  nnn 
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PORTUGAL 

Total U.S. Aid 5 1,198 Million (1950-88) 

Ratio of U.S. Ald To Total ODA 53.61 (1984-87) 

Yearly U.S. Aid Per Capita $ 6.41 (1984-87) 

NATIONAL INCOKE AND EXPENDITURES 

Per Capita CNP ......................... (1987) 2,810 

Average Annual Real Per Capita CNP Growth Rate.(1965-87) 3.21 

Government Budgetary Expenditure. a. a 1 of GNP...(1984) 43.4C 

Total Expenditures and Wet Lending (I Millions, US): 

Budgetary Deficit or Surplus (5 Millions, US): 

(1982) -2,453 (1983) -1,983 (1984) 

IHTERNATIONAL RESERVES AND EXTERNAL DEBT 

Official International Reserves Equivalent to 

14.1 Month. of Imports (1988) 

... External Public Debt as 1 of GNP (1987) 42.8C 

Service Payments on External Public Debt, 

( 5  Millions, US)....... ............. (1987) 4,832 
AS 1 Of Total Export Earnings. ...... (1987) 37.8% 

POPULATION 

Total Population ... (Thousands, Mid 1989) 10,460 

Population Growth Rate...(1970)-0.61 (1978) 0.41 (1990) 0.71 

Population (1989) By Age Group: 

(0-14yrs) 22.01 (15-64yrs) 65.81 (65+ yrsj12.22 

Married Women Aged 15-44 yrs. Using Contraception...( .) 

Total Fertility Rate...(1970) 2.8 (19891 1.8 

HOUSEHOLD INCOKE AND EMPLOYMENT 

National Income Received by Low 201 of Population..( .) 

1 of Population Living Below Absolute Poverty Level 

( .) Total . C Urban . 1 Rural . 1 

Percentage of Total Adult Population Employed Full T h e  

(1985) 451 

Proportion of Labor Force in Aqriculture ... (1980) 261 

EXTERNAL TRADE 

Trade Balance($ Millions, US) (1984) -1,561 (85) -724 (86) -747 

Total Import. ($ Million., US) (1984) 8,529 (85) 8,448 (86) 10,493 

Of Which 1 From U.S. ......................... (1988) 61 

Major Importm(1987)PETROLEUn PR0DS;COTTON;FOOD GRAINS 

Total Export.($ Millions, US) (1984) 6,968(85) 7.724 (86) 9,746 

Of Which 1 to U.S. ........................... (1988) 81 

Major Exports(l987)COTTON TEXT1LES;CORK 6 PR0DUCTS;CANNED FISH 

Trading Partners: GERMANY, FEDER; FRANCE; UNITED KINGDOM 

AGRICULTURE 

Agricultural Production as 1 of GDP...(1987) 91 

Self-sufficiency Ratio 

Food: 561 (1985) 

Agriculture: .t ( ) 

Ag. Exports:(1987)Wine 6 beer; Vegetable oils; Fruit & vegs 

Ag. Imports:(1987) Oilcrops & prod; Fibers; Cotton lint 

WTRITION AM) HEALTH 

Calorie Intake per Person per Day ... (1986) 3161 

Life Expectancy at Birth, in Years (Bureau of the Census) 

(1989) Total 74.3 Male 70.5 Female 78.0 

(1970) Total 67.4 Male 64.2 Female 70.8 

Infant Deaths in First Yr of Life per 1000 Live Births (1989) 15 

. 1 
Percent Of Children 12-23 Months Old Fully Immunized Against 

Tuberculosis(BCG) -1 ( . I  Measles -1 ( .) 

Diphtheria(DPT3) .1 ( .) Polio(3) - 1  ( .) 

Population with Reasonable Access to Safe Water Supply 

. 1 (198D) 781 

EDUCATION AM) LITERACY 

Total School Enrollment as Ratio of Population in Age Group: 

Primary (1982) Total 120.2 Male 119.1 Female 120.2 

Secondary (1982) Total 42.7 Male . Female . 
Post Secondary ( .) Total . Male . Female . 

Adult Literacy Rate ( . )  Male .C ( . )  Female .1 



Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Othero 

T O T A L S  

P.L. 480 
Title I 
Title I1 

T O T A L S  

~ ~ 1 9 9 1  
(Request) , 

- 

PORTUGAL - 

PERSONNEL D A T A  - MISSION DlRl ICT HIREa d m m  
U.S. Nat~onal 
Foreign National 

_I 
aTotul full time equivalent workyears of employment. Include HIC, excess property, and IGperronneL 

Ercluder TIIP. One work year = 2,087 hours. 

- 

- 

- 

I T 1 Total I A ( Total I 

T O T A L S  

- 

PROGRAM 

F y  1 .989  
(Actual) 

- 

I 

aln-training referr to the sum o f ~ t i c i p a n t  new rturts C7'echnical: 
during the FY& cnrryoverr still in training from the dpwticipnlS funded under b&terolpropmr. 
prior FY. 

b~ oademic: degree reeking. 

AID 370-2 (8-86) 
229 

SUMMARY ($000) 

FY 1 9 9 0  
(Estimated) 

- h 



PORTUGAL 

In t roduc t ion  

Po r tuga l ,  a  founding member of t he  North A t l a n t i c  Trea ty  Organiza t ion  wi th  
important  s e c u r i t y ,  commercial and i n s t i t u t i o n a l  l i nkages  t o  t h e  United 
S t a t e s ,  remains a  c l o s e  and r e l i a b l e  a l l y .  

I n  1988, faced with cont inu ing  buoyant demand, t he  government took s t e p s  t o  
prevent  overheat ing of t he  economy by l i m i t i n g  c r e d i t .  By l a t e  i n  t h e  yea r ,  
i n f l a t i o n  and t h e  c u r r e n t  account d e f i c i t  had emerged a s  t he  most s e r i o u s  
cha l lenges  f ac ing  t h e  economy. Considerable  s t r u c t u r a l  adjustment  of t he  
economy remains t o  be c a r r i e d  ou t  before  Por tuga l  w i l l  be a b l e  t o  i n t e g r a t e  
f u l l y  and e f f e c t i v e l y  i n t o  t he  European Community. 

A . 1  .D. Develoment  S t r a t egy  and Accom~lishments  t o  Date 

The A.I.D. development a ~ s i s t a n c e  program, inaugurated i n  t h e  1970s, w i l l  
phase down by June 1990, having con t r ibu t ed  almost  $1.3 b i l l i o n  t o  Por tuga l .  
Important a r e a s  of c o l l a b o r a t i o n  inc lude  bus iness  management, investment 
promotion, sc ience  and technology t r a n s f e r ,  and a g r i c u l t u r a l  development. 
Although a  formal  A.I .D.  presence w i l l  cease  i n  FY 1990, a  three-year  Housing 
Guaranty program which w i l l  a l s o  inc lude  a  t e c h n i c a l  c o n s u l t a t i o n  g r a n t ,  w i l l  
con t inue  i n  a d d i t i o n  t o  t he  Economic Support Fund (ESF) cash t r a n s f e r .  

U.S. economic a s s i s t a n c e  c o n t r i b u t e s  t o  economic s t a b i l i z a t i o n  and f o s t e r s  
U.S.-Portuguese commercial and c u l t u r a l  t i es  through t h e  Luso-American 
Development Foundation. 

Other Donors 

Po r tuga l  en t e r ed  i n t o  an IMF adjustment  program i n  1983 and en t e r ed  t h e  
European Economic Community (EEC) i n  1986. 

FY 1991 Program 

For  FY 1991, t h e  Adminis t ra t ion  i s  r eques t i ng  $45 m i l l i o n  a s  a n  ESF cash 
t r a n s f e r  w i th in  t h e  framework of t he  1983 base r i g h t s  agreement between t h e  
United S t a t e s  and Por tuga l .  The Portuguese Government, i n  t u r n ,  provides  
suppor t  from i t s  own resources  a t  a  l e v e l  of approximately $40 m i l l i o n  t o  t h e  
Azores Regional Development budget,  and i n  t h e  p a s t ,  a l s o  has  con t r ibu t ed  a  
p o r t i o n  of t he  ESF t o  t he  Luso-American Development Foundation. 

A.I.D./Washington Of f i ce  D i r ec to r :  Richard Brown 



SUMMARY O f  A C T I V E  AM0 PROPOSED PI IOJECYS 
( X Y  T n o u s n r D s  OF DOLLARS) 

BUREAU FOR A S I A  AND NEAR E A S T  

C O U Y I R I :  PORTUGAL CP  91 

L F Y  OF F Y  OF -THROU6H F Y  88 - A C T U A L  FY 8 9  - t S T I I A T E D  F Y  9 0  -PROPOSED F Y  91 
PBOJECT YO. I I N I T I A L  F I N A L  - L I F E  OF PROJECT- OBLXCA- EXPEY-  O B L I C I -  E X P I N -  O I L 1 6 L -  EXPEN- O B L I C L -  EXPIW- 

PROJECT T I T L E  6 O B L I 6  O B L I 6  AUTHD PLANNED TXONS D I T U R  t S  TIONS OXTURES TXONS OXTURES T I O W S  D I T U R t S  
. ' 

150-0001 T E C Y W I C I L  CONSULTAMTS AND T R A I N I N 6  
E S  6 7 5  85 128750 121750 128750  1 2 4 1 9 5  --- 409 --- 1 4 6  --- --- 

PROJECT TOTAL: 121750 121750 12r75O 121195  --- 409 -- 146  --- --- 

g 
COUNtRY TOTALS: 62,750 157,750 12r75O 1 2 r l 9 5  50r000  5 0 r 4 0 9  401002 408148 451000 451000 

GRANTS c 62,750 157,750 17,750 1 2 r l 9 5  50r000  5 0 ~ 4 0 9  40r002  4 0 r 1 4 8  451000 45*000  
L O A n f e  --o --- --- 0-- --- --- -0- --- --- -- 



Purpose: To provide suppor t  f o r  P o r t u g a l ' s  e f f o r t s  t o  develop 
and s t a b i l i z e  i t s  economy. 

-RAY: PORTUGAL PLANNED PROGRAM SUMMARY SHEET 

P r o j e c t  Descr ip t ion :  P o r t u g a l  i s  a  r e l a t i v e l y  r e c e n t  
democracy, open e l e c t i o n s  having been i n s t i t u t e d  fo l lowing  t h e  
1974 r e v o l u t i o n .  I ts  democra t ic  system and i n s t i t u t i o n s  en joy  
widespread suppor t .  However, economic p o l i c i e s  i n  t h e  
a f t e r m a t h  of t h e  r e v o l u t i o n  l e d  t o  an I n t e r n a t i o n a l  Monetary 
Fund (IMF) adjustment  program i n  1983. Since t h a t  t ime ,  t h e  
Portuguese economy has  s t reng thened  markedly, and i n  1986 
P o r t u g a l  e n t e r e d  t h e  European Economic Community. 

T i  

Cash T r a n s f e r  

Por tuga l  has  long had d i f f i c u l t i e s  i n  c o n t r o l l i n g  f i s c a l  
d e f i c i t s .  I n  1986, however, government revenues i n c r e a s e d  
s u b s t a n t i a l l y  through t h e  i n t r o d u c t i o n  of the  va lue  added t a x ,  
a s  w e l l  a s  i n c r e a s e d  t a x a t i o n  on petroleum produc ts ,  a s  t h e  
Government decided t o  a p p r o p r i a t e  f o r  t h e  budget most of t h e  
g a i n  from t h e  d e c l i n e  i n  o i l  p r i c e s .  The g e n e r a l  government 
d e f i c i t ,  i n  consequence, dec l ined  by about 2% of g r o s s  domest ic  
product  GDP t o  9.3%. This  performance was maintained i n  1987 
wi th  t h e  o v e r a l l  d e f i c i t  d e c l i n i n g  s l i g h t l y ,  even a s  t h e  
government managed t o  reduce a r r e a r s  t o  t h e  p u b l i c  e n t e r p r i s e  
s e c t o r .  I n f l a t i o n  has  p r o g r e s s i v e l y  been brought down from a  
high of 30% per  annum i n  1983 t o  j u s t  under  10% i n  1988. 

P o r t u g a l  i s  a  North A t l a n t i c  Trea ty  Organiza t ion  count ry  of 
s t r a t e g i c  importance t o  t h e  United S t a t e  and i s  t h e  s i t e  of a  
number of U.S. f a c i l i t i e s .  The United S t a t e  wishes t o  promote 
t h e  s o c i a l  and economic development of P o r t u g a l  i n  suppor t  of 
i t s  cont inued p o l i t i c a l  s t a b i l i t y .  The a c t i v i t y  w i l l  c o n s i s t  
of an ESF cash  t r a n s f e r  g r a n t  of $45 m i l l i o n  t o  con t inue  
suppor t  of Portuguese economic development and s t a b i l i z a t i o n  
e f f o r t s .  

Funding 
Soura 

ESF 
45,000 

S u s t a i n a b i l i t y :  This  d o l l a r  cash  t r a n s f e r  w i l l  s t i m u l a t e  
long-term improvements i n  t h e  i n s t i t u t i o n a l  and f i n a n c i a l  
c a p a c i t y  of t h e  GOG t o  p l a n ,  execu te  and f i n a n c e  i t s  p u b l i c  
investment  program. The a s s o c i a t e d  p o l i c y  reforms w i l l  a l s o  
a c c e l e r a t e  the  a t t a i n m e n t  of a  growth pa th  t h a t  can  be 
s u s t a i n e d  independently of e x t e r n a l  concess ionary  a s s i s t a n c e .  

Nwnbsr I [XINEW l~opulation 

R e l a t i o n s h i p  of P r o j e c t  t o  A.I.D. Country S t r a t e g y :  This  
a s s i s t a n c e  w i l l  be provided w i t h i n  t h e  framework of a  
c o n t i n u i n g  Portuguese economic development and s t a b i l i z a t i o n  
e f f o r t .  The d o l l a r  a s s i s t a n c e  w i l l  con t inue  t o  provide 
Por tuga l  with a d d i t i o n a l  r e s o u r c e s  needed t o  d e a l  w i t h  t h e  
problems of modernizing i t s  economy. Such a s s i s t a n c e  w i l l  
c o n t r i b u t e  t o  a l l e v i a t e  balance-of-payments problems. 

AG, RD & N 

B e n e f i c i a r i e s :  The people of P o r t u g a l  b e n e f i t  from economic 
and s o c i a l  development. The A . I . D .  a s s i s t a n c e  w i l l  be used f o r  
balance-of-payments purposes. The GOP's suppor t  of t h e  Azores 
Development P l a n  improves t h e  s tandard  of l i v i n g  i n  t h e  i s l a n d s  
and narrows t h e  gap between t h e  i s l a n d s  and mainland Por tuga l .  

Dae of P r o m  
ED. & HR 

Host country and o t h e r  Donors: P o r t u g a l  e n t e r e d  i n t o  an IMF 
adjustment  program i n  1983 and e n t e r e d  t h e  European Economic 
Community (EEC) i n  1986. 

Health 

Major Outputs: Improved l i v i n g  s t a n d a r d s  of t h e  populace and 
p o l i t i c a l  s t a b i l i t y .  

Sel. Act. 

A . I . D .  - Financed Inputs :  

PROPOSED OBLIGATION 
(In f k w d  of d o l l d  

Balance-of-payments g r a n t  45,000 

FY 1991 45,000 

Initial Obligation 

AID 3707 (1 1-05) 

Life of Project Funding 
45,000 

Estimated Final Obligation Estimated Completion 
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Category 
A - 

U.S. Participants 
Bilateral d 15 
Regionale - 

Third Country Participants 
Bilateral d 17 
Regionale - 

T O T A L S  3 2 

Category 

U.S. National 
Foreign National 

T O T A l  S 

Total 

Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Otherm 

T O T A L S  

P.L. 480 
Title I 
Title II 

T O T A L S  

Yootnotes: 

Requestl 

1/ FY 1989 DA t o t a l  i nc ludes  $1,995,000 i n  r e o b l i g a t e d  funds.  - 

FY 1990 
(Estimated) 

6,000 
- 

6,000 

10,000 - 
10,000 

- 

16,000 

- 
- 
- 

16,000 

FY 1989 
(Actual) - 

6,875 
- 

6,875 - 1/ 

10,000 
- 

10,000 
- 

16,875 

- 
- 
- 

16,8 75 

aTotol ful l  time equivalent workyears ojem1)loyment. Include I I IG, excess property, and I C  personnel. 
I h h t l e s  T1)I'. One workyear = 2,087 hours. 

FY 1989 
(Actual) 

7.3 
- 
7.3 

1 

aln-training rejers to the sum of participant new starts C7'echnicol: non-degree seek iw  
duriqz the k'Y & carryovers stil l in training f r om the df'articiponts funded under bilateral 
prior FY. 

V'art ici  nts unded under regional programs (e.g., 
b~cademic :  degree seeking. CLA Sr .4  Ah'). 

AID 370-2 1846) 234 

F y  1991 
(Request) 

6,000 
- 

6 ,000  

10,000 - 
10,000 - 

16,000 

- 
- 
- 

16,000 

FY 1990 
- (Estimated) 

10 .o - 
10 .o 

FY 1991 
(Request) 

10 .o 
- 

10.0 
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I n t roduc t i on  

The South P a c i f i c  Regional program a s s i s t s  t e n  i s l a n d  n a t i o n s :  Papua New 
Guinea, F i j i ,  Solomon I s l a n d s ,  Vanuatu, K i r i b a t i ,  Tuvalu,  Western Samoa, 
Tonga, Cook I s l a n d s  and Niue. These c o u n t r i e s  a r e  made up of 1,300 i s l a n d s  
and a t o l l s  and have a  popula t ion  of f i v e  m i l l i o n ,  approximately  70% of whom 
l i v e  i n  Papua New Guinea. 

Major U.S. f o r e i g n  p o l i c y  o b j e c t i v e s  i n  t h e  South P a c i f i c  a r e  main ta in ing  
acce s s  t o  t h e  r e g i o n ' s  s ea  l a n e s  and marine resources ,  a s s i s t i n g  governments 
t h a t  pursue p o l i c i e s  support:ive of U.S. i n t e r e s t s  t o  r e s t o r e  and p r e se rve  
r eg iona l  goodwill  toward t h e  United S t a t e s ,  which has  s u f f e r e d  from a  lack 
of p resence  i n  t h e  reg ion  s i n c e  World War 11; and s t r eng then ing  democra t ic  
i n s t i t u t i o n s  and domestic s k a b i l i t y  s o  t h a t  econcmic development may 
proceed. 

A . I . D .  Development S t r a t e g y  and Accomplishments t o  Date 

The reg ion  has  an uneven an3 complex d i s t r i b u t i o n  of languages (one- four th  
of t h e  wor ld ' s  t o t a l ) ,  h i s t ~ r i c a l  development, r esources ,  and c u l t u r a l  
h e r i t a g e .  The l a r g e s t  c o u n t r i e s ,  Papua New Guinea, Vanuatu, Solomon 
I s l ands ,  and F i j i ,  a r e  resou rce - r ich  and p o t e n t i a l l y  s e l f  - r e l i a n t .  Other 
c o u n t r i e s ,  no t ab ly  t h e  a t o l l  n a t i o n s ,  have few r e sou rce s  and w i l l  r e q u i r e  
con t inu ing  a s s i s t a n c e .  South P a c i f i c  economies a r e  smal l  w i t h  widespread 
underemployment, l i m i t e d  markets and l i t t l e  oppo r tun i t y  f o r  i n d u s t r i a l  
growth. 

In  FY 1989, A . I . D .  moved t o  a  new r eg iona l  s t r a t e g y  which c a l l s  f o r  a  
focused p o r t f o l i o  of p r o j e c t s  wi th  s p e c i f i c  counlcry o b j e c t i v e s .  A . 1  .D. 
a s s i s t a n c e  i n  t h e  reg ion  i s  d i r e c t e d  toward he lp ing  t o  r a i s e  incomes 
through environmental ly  sound a g r i c u l t u r e  and marine resources  development 
i n  r u r a l  and o u t e r  i s l a n d  a r ea s .  The new prograsn i n c o r p o r a t e s  s u s t a i n a b l e  
approaches through p r i v a t e  s e c t o r  and human c a p a c i t y  development. 

The  ocean is  t h e  r e g i o n ' s  most important  economic r e sou rce  and f r e q u e n t l y  
becomes t h e  focus  of a t t e n t i o n  i n  p o l i t i c a l  f o r a .  Through A . I . D .  

a s s i s t a n c e ,  however, t h e  United S t a t e s  i s  a  suppo r t e r  of t h e  development 
and p r o t e c t i o n  of marine resources .  Under t h e  South P a c i f i c  F i s h e r i e s  
Trea ty  Program (879-0011),  A . I . D .  i s  p rov id ing  $50.0 m i l l i o n  over  f i v e  y e a r s  
( F Y  1988 - FY 1992) f o r  budget suppor t  and development a c t i v i t i e s  i n  r e t u r n  
f o r  U.S. tuna f i s h i n g  acce s s .  The f u n d s  a r e  g r an t ed  t o ,  and admin is te red  
by, t h e  reg iona l  Forum F i s h e r i e s  Agency (FFA)  on beha l f  of t h e  i s l a n d  
c o u n t r i e s .  The FY 1990 P a c i f i c  I s l a n d s  Marine Fesources  (PIMAR) p r o j e c t  
(879-0020) w i l l  t a k e  pr iva4se s e c t o r  a c t i v i t i e s  of t h e  p r i o r  Regional 
F i s h e r i e s  p r o j e c t  (879-000'3) t o  commercial s c a l e  i n  f i v e  i s l a n d  c o u n t r i e s .  

A. I . D .  w i l l  con t inue  t o  provide a g r i c u l t u r a l  educa t i on ,  ex t ens ion  and 
r e sea r ch  suppor t  through t ne South P a c i f i c  Regional Agr i cu l t u r e  Development 
(SPRAD) p ro j ec t  (879-0267) c en t e r ed  a t  t h e  Un ive r s i t y  of t h e  South 
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P a c i f i c ' s  campus i n  W e s t e r n  Samoa. T e c h n i c a l  a s s i s t a n c e  is p r o v i d e d  b y  t h e  
U n i v e r s i t y  of  H a w a i i  a n d  C o r n e l l  U n i v e r s i t y .  

H e a l t h ,  l a r g e l y  c h i l d  s u r v i v a l  a s s i s t a n c e ,  w i l l  b e  p r o v i d e d  t o  P a p u a  N e w  
G u i n e a ,  Solomon I s l a n d s ,  V a n u a t u ,  and  K i r i b a t i .  For e x a m p l e ,  t h e  Papua N e w  
G u i n e a  C h i l d  S u r v i v a l  S u p p o r t  p r o j e c t  ( 8 7 9 - 0 0 1 7 ) ,  w h i c h  b e g a n  i n  FY 1 9 8 9 ,  
w i l l  assist g o v e r n m e n t  p l a n s  t o  d e c e n t r a l i z e  r u r a l  h e a l t h  d e l i v e r y  s y s t e m s  
i n  a n  e f f o r t  t o  p r o m o t e  a  s u s t a i n a b l e  a p p r o a c h  t o  m a t e r n a l  a n d  c h i l d  h e a l t h  
s e r v i c e .  

High  f e r t i l i t y  r a t e s  a n d  t h e  e m e r g i n g  t h r e a t  o f  a c q u i r e d  immune d e f i c i e n c y  
syndrome ( A I D S )  t h r e a t e n  s t a b i l i t y  a n d  e c o n o m i c  g r o w t h  i n  t h e  S o u t h  P a c i f i c .  
T h e s e  c o n s t r a i n t s  w i l l  be a d d r e s s e d  i n  p r o j e c t s  t o  b e  i m p l e m e n t e d  b y  
r e g i o n a l  i n s t i t u t i o n s .  The  R e g i o n a l  F a m i l y  P l a n n i n g  P r o j e c t  ( 8 7 9 - 0 0 1 9 ) ,  
d u e  t o  s t a r t  i n  FY 1 9 9 0 ,  w i l l  c o n t r i b u t e  t o  t h e  r e d u c t i o n  o f  h i g h  p o p u l a t i o n  
g r o w t h  a n d  f e r t i l i t y  r a t e s .  P r o j e c t  a c t i v i t i e s  w i l l  b e  c a r r i e d  o u t  by a  
r e g i o n a l  n o n - g o v e r n m e n t a l  o r g a n i z a t i o n ,  t h e  S o u t h  P a c i f i c  A l l i a n c e  f o r  
F a m i l y  H e a l t h  (sPAFH) a s s i s t e d  by a n  Amer ican  p r i v a t e  v o l u n t a r y  
o r g a n i z a t i o n ,  t h e  P a t h f i n d e r  Fund.  B e g i n n i n g  i n  FY 1 9 9 0  t h e  R e g i o n a l  A I D S  
P r e v e n t i o n  (RAP) p r o j e c t  ( 8 7 9 - 0 0 2 2 )  w i l l  b e  i m p l e m e n t e d  t h r o u g h  t h e  S o u t h  
P a c i f i c  Commission w i t h  t e c h n i c a l  c o o p e r a t i o n  f r o m  t h e  U . S .  C e n t e r s  f o r  
Disease  Control. 

O t h e r  D o n o r s  

The d i s t r i b u t i o n  o f  a s s i s t a n c e  i n  t h e  r e g i o n  h a s  s h i f t e d  i n  t h e  l a s t  two 
d e c a d e s  f rom t r a d i t i o n a l ,  c o l o n i a l  r e l a t i o n s h i p s  (e .g . ,  w i t h  A u s t r a l i a ,  New 
Z e a l a n d  a n d  t h e  U n i t e d  Kingdom) t o  a  b r o a d e r  r a n g e  o f  r e l a t i o n s h i p s .  I n  
1 9 8 9 ,  t h e r e  a r e  more  t h a n  a d o z e n  b i l a t e r a l  a s s i s t a n c e  p r o g r a m s  i n  t h e  
r e g i o n ,  c o m p a r e d  w i t h  a h a n d f u l  i n  1 9 7 0 .  Moreover ,  s i g n i f i c a n t  
m u l t i n a t i o n a l  a s s i s t a n c e  is  p r o v i d e d  by t h e  A s i a n  Deve lopment  Bank,  t h e  
World Bank,  t h e  E u r o p e a n  Community a n d  t h e  U n i t e d  N a t i o n s  o r g a n i z a t i o n s .  
A . I . D .  h a s  worked c l o s e l y  w i t h  b o t h  b i l a t e r a l  a n d  m u l t i l a t e r a l  d o n o r s  i n  
t h e  d e s i g n  a n d  i m p l e m e n t a t i o n  o f  p r o j e c t s .  F o r  e x a m p l e ,  t h e  p r o p o s e d  
R e g i o n a l  AIDS P r o j e c t  is b e i n g  d e s i g n e d  i n  c o l l a b o r a t i o n  w i t h  t h e  Wor ld  
H e a l t h  O r g a n i z a t i o n  a n d  t h e  A u s t r a l i a n  Deve lopment  A s s i s t a n c e  B u r e a u .  

FY 19 9 1  Program 

I n  FY 1 9 9 1 ,  A . I . D .  r e q u e s t s  $6 m i l l i o n  o f  Deve lopment  A s s i s t a n c e  a n d  
$10 m i l l i o n  of ESF. A . I . D .  w i l l  c o n t r i b u t e  t h e  f o u r t h  i n c r e m e n t  o f  
$10.0 m i l l i o n  u n d e r  t h e  S o u t h  P a c i f i c  F i s h e r i e s  T r e a t y  P r o g r a m  ( 8 7 9 - 0 0 1 1 ) .  
T h e  P a c i f i c  I s l a n d s  M a r i n e  R e s o u r c e s  p r o j e c t  ( 8 7 9 - 0 0 2 0 )  a n d  t h e  R e g i o n a l  
F a m i l y  P l a n n i n g  p r o j e c t  ( 8 7 9 - 0 0 1 9 )  w i l l  b e  i n  t h e i r  s e c o n d  y e a r  o f  
o p e r a t i o n .  The  S m a l l  P r o j e c t  A s s i s t a n c e  Program w i t h  t h e  U.S. P e a c e  C o r p s  
and  t h e  S o u t h  P a c i f i c  R e g i o n a l  A g r i c u l t u r e  Deve lopment  p r o j e c t  ( 8 7 9 - 0 2 6 7 )  
w i l l  r e c e i v e  o n g o i n g  f u n d i n g .  Second  y e a r  f u n d i n g  ( $ 3 0 0 , 0 0 0 )  is r e q u e s t e d  
f o r  t h e  R e g i o n a l  AIDS P r e v e n t i o n  p r o j e c t  (879-0022)  a n d  f o r  a R e g i o n a l  
O r g a n i z a t i o n s  a n d  C o o p e r a t i o n  p r o j e c t  ( 8 7 9 - 0 0 1 8 ) .  

R e g i o n a l  D i r e c t o r :  J o h n  Woods 



SUMMARY O F  A C T I V E  A N D  P R O P C S E O  P R O J E C T S  
( I N  T H C U S A N O S  O F  D C L L A R S )  

B U R E A U  F O R  A S I A  A N 0  N E A R  E A S T  

COUNIRI: S O  P A C I F I C  R E G I O N A L  

L F Y  OF F Y  O F  - T H R O U G H  F Y  8 8  - A C T U A L  F Y  8 9  - E S T I M A T E D  F Y  9 0  - P R O P O S E 0  F Y  9 1  
P R O J E C T N O .  4 I N I T I A L  F I Y A L  - L I F E  O F  P R O J E C T -  O B L I G A -  E X P E L -  O B L I G A -  E X P E N -  O B L I G A -  E X P E N -  O B L I G I -  E X P E N -  

P R O J E C T  T I T L E  G C B L I G  C a L I G  A U T H C  P L A N N E D  T I O N S  D I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  -------------_---------------------------------------------------------------------------------------------------------------------- 
P V O  C C - F I N A N C I N G  

EH G 84  90  7,372 4,335 
F N  G  8 4  9 0 7,397 7 r 3 9 7  
H E  G  84  9 0 2,322 21322  
P N  G  8 4  9 0 9 6 6  9 6 6  
S D G  94  9 0 1,943 1,943 

P R O J E C T  T O T A L :  2CnOOC 16,963 

O E V E L C P Y E h T  S U P P O R T  T R A I N I N G  
E n  5 3 5  C !! 3..0;2 3,PflO 

P R O J E C T  T O T A L :  3 r23C  3rCCO 

S P C  H L L T I - P R O J E C T  S U P F C R T  
F N  G  8 5  e g 1,302 l r ? 0 0  
H E  G  85 8 9 N C  9 0 0  

P R O J E C T  T O T A L :  2 ,  2OC 2 1 i c o  

S C U T H  P A C I F I C  F I S H E R I E Z  J E V E L C P M E R T  
E S  G  86  9 J 2,255 2,253 
F N  G  5 6  9 0 2,742 21749  

F R O J E C T  T O T A L :  5,661 5 r 0 0 1  

P R C J C C T  DEV. 8 I M P L E H E N T A T I O N  S U P P O R T  
E S G  86  9 0 375 ? 7 5  
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Total U.S. Aid 8 1,081 Mlllion (1952-88) 

Ratlo of U.S. Aid To Total ODA 11.22 (1984-87) 

Yearly U.S. Ald Per Caplta $ 4.14 (1984-87) 

NATIONAL INCOME AND EXPENDITURES EXTERNAL T R M E  

Per Caplta GNP ......................... (1987) 400 Trade Balance($ nlllions, US) (1985) -715(86) -744 (87) -702 

Average Annual ROal Per Capita GNP Grovth Rate.(1965-87) 0 Total Imports($ Millions, US) (1985) 2,270(86) 2.263(871 2,385 

Of Which t From U.S. ......................... (1988) 92 

... Government Budgetary Expendlturea a8 a t of GNP (1987) 31.82 

Major Imports(1987)PETROLEUn PR0DS;)UCHINERY;TEXTILES 

Total Expenditurea and Net Lending ( S  Millions, US): 

(1986) 2,113 (1987) -2.170 (1988) 2,280 Total Exports ( S  Ullliona, US) (1985) 1,555(86) 1,519(87) 1,683 

Of Which t to U.S. ........................... (1988) 34% 

Budgetary Deficit or Surplus ( S  Millions, US): 

(1986) -650 (1987) -580 (1988) -670 Major E ~ ~ o ~ ~ ~ ( ~ ~ ~ ~ ) T E A ; T E x T I L E S ; P E T R O L E U ~  PRODS 

Trading Partners: UNITED STATES; JAPAN; UNITED KINGDOM 

INTERNATIONAL RESERVES AND EXTERNAL DEBT AGRICULTURE 

Offlclal International Reserves Equlvalert to Agricultural Production as t of GDP...(1987) 24t 

3.1 Uontha of Importa (1987) 

Self-sufficiency Ratio 

External Public Debt aa t of GNP. ..(1987) 62.92 Food: 582 (1985) 

Agriculture: 1048 (1985) 

Service Paymenta on External Publlc Debt, 

( S  Uilliona, US). ................... (1987) 339 Ag. Exports:(1987) ; ; 

Aa t of Total Export Earnings... .... (1987) 19.2t Ag. Imports:(1987) ; ; 

POPULATION NUTRITION AND HEALTH 

Total Population ... (Thousands, Mid 1989) 16,952 Calorie Intake per Peraon per Day. ..(1986) 2438 

Populatlon Grovth Rate...(l970) 1.9t (1978) 1.89 (1990) 1.48 Life Expectancy at Birth, in Years (Bureau of the Census) 

(1989) Total 69.4 Kale 67.5 Female 71.5 

Population (1989) By Age Group: (1970) Total 63.9 Male 62.5 Female 65.3 

(0-14yre) 32.32 (15-64yrs) 62.79 (65t yrs) 5.09 

Infant Deaths In First Yr of Life per 1000 Live Births (1989) 31 

13arrled Women Aged 15-44 yrs. Uslng Concraceptlon ... (1987) 62.39 
Percent Of Children 12-23 Months Old Fully Immunized Agalnst 

Total Fertlllty Rate... (19701 4.3 (1989) 2.3 Tuberculoals (BCG) 762 (1987) Measles 605 (1987) 

Diphtherla (DPT3) 77t (1987) Polio(3) 782 (1987) 

HOUSEHOLD INCOME AND EMPLOYMENT Population with Reasonable Accesa to Safe Water Supply 

National Income Received by Low 205 of Population..(l982) 3.7% (1983) 37t 

t of Population Livlng Below Absolute Poverty Level EDUCATION AND LITERACY 

( .) Total . t Urban . t Rural . t Total School Enrollment as Ratio of Population in Age Group: 

Primary (1982) Total 101.3 Male 103.4 Female 99.1 

Percentage of Total Adult Population Employed Full T h e  Secondary (1981) Total . m l e  . Female 63.6 

(1985) 372 Poet Secondary (1980) Total 2.3 b l e  2.5 Female 2.0 

Proportion of Labor Force in Agriculture.. . (1901) 45t Adult Literacy Rate (1985) Male 912 (1985) Female 832 
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Economic Support Fund 
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Title I 
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T O T A L S  
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Footnotes : 
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In t roduc t ion  

The l a s t  decade h a s  marked a  watershed i n  S r i  Lanka's p o l i t i c a l  economy. 
Reversing e a r l i e r  s t a t i s t  p o l i c i e s ,  the  new Government in t roduced  a  number 
of reforms designed t o  open t h e  economy and s t i m u l a t e  growth. It 
l i b e r a l i z e d  p r i c e  and f o r e i g n  exchange c o n t r o l s ;  s t reaml ined  import 
r egu la t i ons ;  reformed t a r i f f s ;  p r i v a t i z e d  insurance ,  suga r  market ing,  and 
t r a n s p o r t ;  and c u t  some consumer s u b s i d i e s ,  r epea t ed ly  emphasizing t h e  
importance of the  p r i v a t e  s e c t o r  and a c t i v e l y  cou r t i ng  f o r e i g n  i n v e s t o r s .  
The new p o l i c i e s  produced impressive r e s u l t s ,  s t i m u l a t i n g  i n t e r n a t i o n a l  and 
domestic t r a d e  and i n c r e a s i n g  economic growth t o  an average r a t e  of f i v e  
percent  annual ly  through t h e  mid-1980s. They d id  no t  succeed,  however, i n  
a l t e r i n g  the  Government's dominance of t he  economy, o r  ease S r i  Lanka's 
heavy dependence on f o r e i g n  a i d .  One reason f o r  t h e  mixed success  of t h e  
economic reforms was S r i  Lanka's l i n g e r i n g  e t h n i c  d i spu te .  The insurgency 
has  n o t  on ly  r equ i r ed  t h e  d i v e r s i o n  of s ca rce  f i n a n c i a l  r e sou rces  t o  t h e  
m i l i t a r y  and discouraged domestic and f o r e i g n  i n v e s t o r s ,  but  a l s o  
d i s t r a c t e d  a t t e n t i o n  of policy-makers from economic i s s u e s .  

While p o l i t i c a l  and s e c u r i t y  developments slowed the  momentum of reform, 
macroeconomic concerns a r e  now fo rc ing  themselves back i n  t h e  a t t e n t i o n  of 
decis ion-makers .  F i r s t ,  t he  f i n a n c i a l  p r e s su re s  of t he  j o i n t  s e c u r i t y  and 
development t a s k  have c r e a t e d  something of a  f o r e i g n  exchange c r i s i s .  
Second, t h e r e  is a  growing understanding t h a t  t h e  h igh  l e v e l  of 
unemployment t h a t  c h a r a c t e r i z e s  t he  economy is a  s i g n i f i c a n t  c o n t r i b u t o r  t o  
t h e  p o l i t i c a l  and s e c u r i t y  problem. Third,  t he  three-year  S t r u c t u r a l  
Adjustment Program, launched wi th  the  I n t e r n a t i o n a l  Monetary Fund i n  1988 
and cont inu ing  with t he  Po l i cy  Framework Paper agreed t o  a t  t he  October 
1989 Consu l t a t i ve  Group, is r e inv igo ra t i ng  t h e  process  of opening up t h e  
economy. A t  t h e  same time, a  number of p o l i t i c a l  developments sugges t  t h a t  
S r i  Lanka may be a t tempt ing  a  more peacefu l  and p l u r a l i s t i c  approach t o  
r e s o l v i n g  i ts  i n t e r n a l  c o n f l i c t s .  This combination of c i rcumstances 
c r e a t e s  an oppor tun i ty  f o r  A . I . D .  t o  h e l p  t h i s  democra t i ca l l y  e l e c t e d  
Government expand and s u s t a i n  t h e  r o l e  of market f o r c e s  i n  t h e  economic and 
p o l i t i c a l  l i f e  of t h e  country.  

The United S t a t e s  s t r o n g l y  suppor t s  S r i  Lanka's democrat ic  i n s t i t u t i o n s  
which have survived i n  s p i t e  of i ts i n t e r n a l  and e x t e r n a l  problems. S r i  
Lanka p lans  a  moderate r o l e  i n  non-aligned f o r a  and h o s t s  U.S. Navy po r t  
v i s i t s  and t h e  r eg iona l  Voice of America t r a n s m i t t e r .  

A.I .D.  Development S t r a t e g y  and Accomplishments t o  Date 

The A.I.D. s t r a t e g y  i n  S r i  Lanka i s  t o  promote s u s t a i n a b l e  growth i n  
employment and incomes through improvements i n  t h e  p o l i c y  and i n s t i t u t i o n a l  
base.  To t h i s  end, t h e  p r o j e c t  p o r t f o l i o  aims t o  s t r e n g t h e n  the  
technology-producer-market l i nkages  i n  both the  r u r a l ,  a g r i c u l t u r a l  s e c t o r  
( focus ing  on i r r i g a t i o n  and d i v e r s i f i c a t i o n )  and the  modern p r i v a t e  s e c t o r ;  
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suppor ts  j o i n t  publ ic  and p r i v a t e  e f f o r t s  t o  p r o t e c t  S r i  Lanka's 
environment and n a t u r a l  resources  f o r  s u s t a i n a b l e  development; and 
p a r t i c i p a t e s  i n  t h e  multi-donor r e h a b i l i t a t i o n  program i n  t h e  war-torn 
a r e a s  of the  North and Northeast .  

I n  a g r i c u l t u r e  and irrigat:Lon, t h e r e  has  been c r i t i c a l  progress  i n  t h e  
i n s t i t u t i o n a l  and po l i cy  environment. The Government has  adopted many of 
the  p r i n c i p l e s  advocated i n  t h e  sphere  of farmer organiza t ions ,  
p a r t i c i p a t o r y  management, and c o s t  recovery,  and has  proposed empowering 
farmer o rgan iza t ions  t o  take  charge of water  d e l i v e r y ,  maintenance, and f e e  
c o l l e c t i o n .  

The newly announced N a t i o n d  Agr i cu l tu ra l  Development S t r a t e g y  fo l lows  
A . I . D . ' s  po l i cy  d ia logue  recommendations t o  r e o r i e n t  t h e  government 
a g r i c u l t u r e  s t r u c t u r e  i n  suppor t  of commercial a g r i c u l t u r e .  The Mahaweli 
Agr icu l ture  and ~ u r a l  Deve lopment p ro j ec t  (383-0086 ) is  a l r eady  p u t t i n g  
commercial c rops  i n  small-holder f i e l d s  i n  t h e  Mahaweli with l i n k s  t o  l o c a l  
ag r ibus ines s  f i rms  and expor t e r s .  The Agr i cu l tu re  Planning and Analysis  
p r o j e c t  (383-0083) is preparing a n a l y s i s  and pol-icy papers t o  h e l p  
implement t he  new approach. The Dive r s i f i ed  Agr i cu l tu re  Research p r o j e c t  
(383-0058) h a s  generated new a g r i c u l t u r a l  t echnologies  and h a s  s t reaml ined  
systems and procedures t o  t r a n s f e r  them t o  farmers .  One example i s  t h e  
p r i v a t i z a t i o n  of t h e  seed indus t ry ,  t o  be supported under a p r o j e c t  
amendment i n  1990. The Mahaweli En te rp r i s e  Development p r o j e c t  (383-0090) 
w i l l  a s s i s t  l a r g e  and small  ag r ibus ines ses  i n  t h e  Mahaweli and thus f u r t h e r  
d r i v e  t h e  commercialization of a g r i c u l t u r e .  A.1L.D. hopes t o  expand t h i s  
e f f o r t  with a performance-based element t o  a c c e l e r a t e  land t enu re  reforms 
e s s e n t i a l  t o  r e p l i c a t e  and s u s t a i n  p ro j ec t  achievements. 

A new 1990, Natura l  Resources and Environmental Pol icy  p r o j e c t  (383-0109), 
h a s  a  j o i n t  p r i v a t e  and publ ic  s e c t o r  focus.  The p r o j e c t  w i l l  develop a  
po l i cy  framework and i n s t i t u t i o n a l  capac i ty  t o  bu i ld  e f f e c t i v e  programs 
t h a t  conserve and manage renewable n a t u r a l  r e sou rces  t o  support  and s u s t a i n  
economic growth. 

Closely p a r a l l e l i n g  advances made i n  a g r i c u l t u r a l  po l icy ,  t he  Government 
has  developed a n  i n d u s t r i a l  s t r a t e g y  designed t o  c r e a t e  increased  
employment through expansion of e x i s t i n g  and c r e a t i o n  of new i n d u s t r i e s .  
The s t r a t e g y ,  whose development was a s s i s t e d  th~rough the  P r i v a t e  En te rp r i s e  
Promotion p r o j e c t  (383-0082 1, is market-oriented, broad-based , and 
export-focused. The e x i s t i n g  P r i v a t e  Sector  Po:Licy Support p r o j e c t  
(383-0100) a s s i s t s  i n  t h e  s t r a t e g y ' s  implementation, through i t s  c u r r e n t  
program of p r i v a t i z a t i o n  and c a p i t a l  markets development. A s  more and more 
i n d u s t r i e s  a r e  s h i f t e d  t o  t h e  p r i v a t e  s e c t o r ,  an  i n f u s i o n  of t e c h n i c a l  
a s s i s t a n c e  w i l l  be r equ i r ed  t o  br ing  many of them up t o  i n t e r n a t i o n a l  
s tandards .  Work h a s  been ongoing through the  I n t e r n a t i o n a l  Executive 
Serv ice  Corp (IESC), which i s  supported under t he  P r i v a t e  En te rp r i s e  
Promotion p r o j e c t  and h a s  an  e x c e l l e n t  t r ack  record  i n  S r i  Lanka. The 
Housing Guaranty program h a s  cont r ibu ted  t o  t h e  major Government e f f o r t  t o  
promote c a p i t a l  formation--in t h e  form of housing investment--by 
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below-median households and t o  develop t h e  a b i l i t y  of f i n a n c i a l  markets t o  
meet t h e i r  housing f i nance  needs.  

Drawing on t h e  eva lua t ion  l e s s o n s  e a r l i e r  experience,  a  new 1990 p r o j e c t ,  
t h e  Technology I n i t i a t i v e  f o r  t h e  P r i v a t e  Sec tor  (383-01081, w i l l  
s t r eng then  p r i v a t e  s e c t o r  c a p a b i l i t i e s  t o  adopt ,  adap t ,  and upgrade 
technologies  r equ i r ed  f o r  expor t  compet i t iveness .  A performance-based 
po l i cy  component of t h e  p r o j e c t  might advance implementation of t h e  newly 
announced i n d u s t r i a l  s t r a t e g y .  Pol icy  suppor t  and t e c h n i c a l  a s s i s t a n c e  
w i l l  be provided d i r e c t l y  t o  t he  p r i v a t e  product ive  s e c t o r ,  i nc lud ing  
a d d i t i o n a l  IESC volunteers .  Curren t ly ,  t h e  p r i v a t e  i n d u s t r i a l  s e c t o r  i s  
growing by 11% a yea r ,  i n  c o n t r a s t  with a nega t ive  one percent  i n  t h e  
publ ic  s e c t o r .  With i n c r e a s i n g  p r i v a t i z a t i o n  and A. I .D .  s uppor t ,  t h e  
o v e r a l l  rate is  expected t o  show dramatic  improvement. 

A c t i v i t i e s  under t h e  R e h a b i l i t a t i o n  Ass is tance  p r o j e c t  (383-0107) i nc lude  
product ive g r a n t s  t o  fa rmers  and en t e rp reneu r s ,  housing cons t ruc t ion  and 
r e p a i r  of damaged i r r i g a t i o n  f a c i l i t i e s  i n  t h e  war-affected n o r t h e a s t  of 
t he  country.  The improvement of condi t ions  t h e r e  h a s  permit ted a 
s u b s t a n t i a l  i nc rease  i n  t h e  l e v e l  of p r o j e c t  o p e r a t i o n s  i n  r e c e n t  months. 
The Housing Guaranty program extends  suppor t  through the  p r i v a t e  s e c t o r  t o  
o t h e r  p a r t s  of t h e  country.  The P r i v a t e  and Voluntary Organiza t ion  
Co-Financing I1 p r o j e c t  (383-0101) s t r eng thens  t h e  a b i l i t y  of t h e  many 
p r i v a t e ,  p l u r a l i s t i c  i n s t i t u t i o n s  i n  S r i  Lankan s o c i e t y  t o  c o n t r i b u t e  
p roduc t ive ly  t o  the  n a t i o n ' s  development. The P.L. 480 T i t l e  I food 
program h a s  supported p r i v a t i z a t i o n  of t h e  seed i n d u s t r y ,  a s  w e l l  a s  t h e  
r e c o n s t r u c t i o n  e f f o r t s .  

Other Donors 

The p r i n c i p a l  donors i n  S r i  Lanka are Japan, t h e  World Bank, I n t e r n a t i o n a l  
Monetary Fund, t h e  Asian Development Bank, and t h e  United S t a t e s .  A . I . D . ' s  
s o l i d  working r e l a t i o n s h i p s  with these donors h a s  l e d  t o  good coo rd ina t ion  
on po l i cy  c o n d i t i o n a l i t y  and s e c t o r a l  po l i cy  changes over  t h e  l a s t  t h r e e  
yea r s ,  e.g. i n  t h e  r e h a b i l i t a t i o n  e f f o r t s  i n  t h e  nor th  and t h e  east. 

FY 1991 Program 

Development Ass i s tance  funding i n  t h e  amount of $11.25 m i l l i o n  w i l l  suppor t  
f o u r  cont inu ing  p ro j ec t s :  t h r e e  p r i v a t e  s e c t o r  a c t i v i t i e s  (Mahaweli 
E n t e r p r i s e  Development, P r i v a t e  Sec tor  P o l i c y  Support ,  and Technology 
I n i t i a t i v e  f o r  t h e  P r i v a t e  Sec to r ) ,  as w e l l  as  t h e  Na tu ra l  Resources and 
Environment p r o j e c t  begun i n  1990. A.I.D. w i l l  be exp lo r ing  ways t o  
a c c e l e r a t e  f u r t h e r  t h e  pace of po l i cy  and p r o j e c t  a c t i v i t y  by des ign ing  
small, w e l l  t a r g e t e d ,  f a s t -d i sbu r s ing ,  performance-based, s e c t o r  a s s i s t a n c e  
components i n t o  t he se  1990 a c t i v i t i e s .  A P.L. 480 T i t l e  I program of $20 
m i l l i o n  is proposed i n  S r i  Lanka i n  FY 1991. 

Acting Mission Direc tor :  George Jones 



S C C M A Q Y  O F  P C T I V E  b N 0  P R O P C S E O  P R O J E C T S  
( I N  T H C U S A N O S  O F  J C L L A R S )  

C O J N I R Y :  S ? I  L A N K A  CP 9 1  

F E J J E C T  T O T A L :  Z C , 5 3 C  27,456  27,454 27 ,397  --- 2 2 --- 3 5 --- --- 

F R O J E C T  T O T 4 L :  1  CIOOC 1 JICCF lC100C 8,856 -- - ! 7 6 --- --- --- 7 6 8  
N 

383-CU75 M P H A U E L I  E N V I R C N M E k T  F R O T E C T I C N  
F N  G 32  6 4 5rOJO 5rCCO SIOOC 1,725 --- P 3 1 --- 1rCOO --- 1,444 

P R O J E C T  T O T A L :  Sr00C :#COO 5,000 1,725 -- - 83 1 - - - l r O 0 0  --- 1,444 

- . . . . . . . . . . 
FY of Unal obllg.aon ob;lumn. All pmjoomln Ikh Ouumn with m Inlaal obllpalon dam b&.n Iko*nbw 3l.lOU e n  bwd on ma aumorlnd date. 
For ell pmJamdm an Inldal &lg.llm date h r  D.ornb.r 31. IOU, h. P I  ofUnal obIlg.Uon I8 b M  on ) p l m n d  6.10. 



SUMMARY OF A C T I V E  AND PROPOSED P R O J E C T S  
( I N  T H C U S A N D S  OF D C L L A R S )  

B U R E A U  FOR A S I A  AND h E A R  C A S T  

COUNTRY: S ~ I  L A N K A  C P  9 1  

L  FY OF F Y  OF -THROUGH F Y  88  - A C T U A L  F Y  8 9  - E S T I M A T E D  FY 9 0  -PROPOSED FY 91 
P P G J E C T  NO. / I N I T I P L  F I N A L  - L I F E  O F  P R O J E C T -  O B L I G A -  E X P E N -  O a L I G A -  E X P E K -  O B L I G A -  E X P E N -  O B L I G A -  E X P E N -  

P R O J E C T  T I T L E  * G  C S L I G  C B L l G  AUTHD P L A N N E D  T I O N S  D I T U R E S  T I O N S  C I T U R E S  T I O N S  C I T U R E S  T I O N S  D I T U R E S  
, . 

F N  G  96 8 7  61 9ilC 6 8 9 0 0  
F N  L 86  E7 1 1 r 7 0 C  l l r 7 C O  

P R O J E C T  T O T A L :  l e t 6 3 C  18,600 

P R I V A T E  E L T E I P R I S E  P R C M O T I O N  
F N  G  8 3  8 3  l r 5 0 0  1,500 
S D  G 83 8 3 18500  l r 5 0 0  

P R O J E C T  T O T A L :  ? r 0 3 C  3rCCO 

A G S I C U L T U R E  P L A N N I N G  P k D  A N A L Y S I S  
F N  G  56 8 6  4 r  7UC 48700  
F N  L  31) 8 6  1  r 9OC l r 9 C O  

P a O J E C T  T O T A L :  b r  63C 6rbCO 

O E V i L C P M E h T  S T U D I E S  A h 0  T R A I N I N G  
F N  G 8 7  9 0  3 r53C  38500  
SO G  87 9  0  2 r53C  2 1  500 

P R O J E C T  T O T A L :  f rOOC 6 r C 0 0  

M A H A W E L I  AG AND ? U R A L  C E V E L O P M E N T  
F N G  8 7  8 0  lC120C lO r2CO 
F N  L 57  3 9  Zr83C 3 8 9 0 0  

P Z O J E C T  T O T A L :  1 4 r 0 0 C  1 4 r C 0 0  

Y B T E R  SUPPLY,  6 S A K I T A T I O N  S E C T C 7  
H E  G 24  8 9 SrOJC 6 8 0 4 0  
H E  L  84 21 9 7 r35G 78465  

P R O J E C T  T O T A L :  l i r S 3 C  13 r5CS  

M A H A Y E L 1  E N T E R P R I S E  D E V E L C P M E h T  
F N  G a 9  9  1  6 r 6 0 C  3r9CO 

F R O J E C T  T O T A L :  6rCOC 88900  

P R I V A T f  SECTOR P O L I C Y  S U P P 3 R T  
S ~ I  G 88  9 1  1 C r 4 9 4  1 2 8 1 4 4  

P R O J E C T  T O T A L :  l C r 6 9 4  12,144 

PVC C C - F I N A N C I L G  I 1  
F N  G 57  e 9  4,336 48396  



SCMMARY O F  A C T I V E  A N D  P R O P O S E D  P R O J E C T S  
( I N  T H C U S A N D S  O F  D O L L A R S )  

B U R E A U  F O R  A S I A  A N 0  L E A R  E A S T  

C O U N T R Y :  S 3 I  L A t i K A  C P  91 

P R O J E C T  T O T A L :  6 , 0 4 6  6 /C46 4 , 6 4 6  1 4 0  

M A H A A E L I  C O # f u S T S E d M  S U P P O R T  
F N  G 97 3 9 6 ,976  4 , 9 7 6  2 , 0 0 0  1 4 2  
F N  L 5 7  e9 1C1024 10,C24 1 0 , 0 2 4  4  

F 2 O J E C T  T O T A L :  15,OOC 1 5 , 0 0 0  1 2 , 0 2 4  1 4 6  

E E H A B I L I T A T I O h  A S S I S T A N C E  
F N  G 3 3  90  22121C 2 2 1 2 1 0  l0 ,OlC --- 

P R O J E C T  T O T A L :  Z i l 2 l O  2 2 , 2 1 0  1 0 , 0 1 0  --- 
S C I E N C E  '3 T E C b .  I h I T I A T I V E  F O R  P R I V A T E  S  

SD G 9 0  9 1  1 5 / 0 0 0  --- - - - --- 
P R O J E C T  T O T A L :  - - - 15,COO --- --- 

N P T U R A L  R E S O U R C E S  R i h V I R C N M E N T A L  P O L I C Y  
F N  G 30 9  3  1 4 , 5 0 0  --- --- --- 

C C U N T R Y  T C T A L S :  3 3 6 , 6 7 9  3 5 6 , 2 6 0  2 6 3 , 3 0 5  1 6 8 1 0 6 2  
G R A N T S :  1 1 2 , 7 6 5  147,C75 7 4 1 2 8 5  2 2 , 8 3 7  

L O A N S :  2 2 2 , 9 1 4  1 @ 9 ~ 1 8 5  1 8 9 , 0 2 0  1 4 5 , 2 2 5  
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I THAILAM) I 
Total U.S. Aid S 1,122 Million (1946-88) 

Ratio of U.S. Aid To Total ODA 6.94 (1984-87) 

Yearly U.S. .aid Per Capita S 0.75 (1984-87) 

NATION& INCOME AM) EXPENDITURES 

Per Caplta GNP ......................... (1987) 840 

Average Annual Real Per Capita GNP Growth Rate.(1965-87) 

Government Budgetary Expenditurar as a 4 of CNP. .. (1987) 

Total Erpenditurem and Net Lending (5 Millions, US): 

11985) 8,181 (1986) 8,581 (1987) 9,007 

Budgetary Deficit or Surplum (5 Uillions, US): 

INTERNATIONAL RESERVES AND EXTERNAL DEBT 

Official International Remrves Equivalent to 

8.6 Uonths of Import. (1988) 

Erternal Public Debt am 4 of CNP...(1987) 29.94 

Service Payment0 on External Public Debt, 

( 5  Hillions, US) .................... (1987) 1,947 
As 4 of Total Export Earnings....... (1987) 13.64 

POPULATION 

Total Population.. . (Thousands. Mid 1989) 54,306 

Population Growth Rate...(1970) 2.84 (1978) 2.04 (1990) 1.34 

Population (1989) By Age Croup: 

(0-l4yrs) 31.78 (15-64yrs) 64.3I (65+ yrs) 4.04 

EXTERNAL TRADE 

Trade Balance($ Millions, US) (1985) -1,061(86) 875(87) 43 

Total Imports (S Millions, US) (1985) 10,091 (86) 10,158 (87) 13,763 

Of Which 4 From U S .  ......................... (1986) 144 

Major ImpoItS(l987)MACHINERY b PAR;PETROLEUM PR0DS;CHEMICALS 

Total Exports ( S  Millions, US) (1985) 9,030(86) 11,034 (87) 13,806 

Of Which C to U.S. ........................... (1986) 184 

Trading Partners: JAPAN; UNITED STATESj SINGAPORE 

AGRICULTURE 

Agricultural Production as 4 of GDP. ..(I9871 164 

Self-sufficiency Ratio 

Food: 1454 (1985) 

Agriculture: 1504 (1985) 

Ag. Exports:(1987)Fruit b vegs; Sugar; neat products 

Ag. Imports:(1987) Fibers: Cotton lint; Dairy products 

NUTRITION AND HEALTH 

Calorie Intake per Person per Day ... (1986) 2310 

Life Expectancy at Birth, in Years (Bureau of the Census) 

(1989) Total 66.4 Male 63.5 Female 69.5 

(1970) Total 58.2 Male 55.2 Female 61.6 

Infant Deaths in First Yr of Life per 1000 Live Births (1989) 

Married Women Aged 15-44 yrs. Using Contraception...(1987) 67.54 

Percent Of Chlldren 12-23 Uonths Old Fully Immunized Against 

Total Fertility Rate.. . (1970) 5.1 (1989) 2.2 Tuberculosis ( K G )  614 (1987) Measles 341 (1987) 

Diphtheria (DPT3) 484 (1987) Polio(3) 474 (1987) 

HOUSEHOLD INCOKE AND ANDLOWENT Population with Reasonable Access to Safe Water Supply 

National Income Recelved by Low 204 of Population..( . . 4 (1983) 704 

4 of Population Living M l o w  Aholute Poverty Level EDUCATION AND LITERACY 

( .) Total . 4 Urban . 4 Rural . 4 Total School Enrollment as Ratio of Population in Age Group: 

Primary (1980) Total 99.5 W l e  101.7 Female 97.7 

Percentage of Total Adult Population Employed Full T h e  Secondary (1981) Total 28.2 W l e  . Female . 
(1985) 524 Post Secondary (1981) Total 15.6 Uale . Female . 

Proportion of Labor Force in Agriculture ... (1985) 664 Adult Literacy Rate (1985) Male 914 (1985) Female 884 



T H A I  LAND 
PROGRAM SUMMARY ($000) - 7 19889 FY Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other' - 2 / 

T O T A L S  

P.L. 480 
Title I 
Title II 

T O T A L S  

(Actual) 
14,921 

(Estimated) 
----To, 000 

Footnotes :  
1/ Inc ludes  $913,000 of r eob l iga t ed  funds.  - 

2 1  I n t e r n a t i o n a l  D i sa s t e r  Ass i s tance  - 

PERSONNEL DA 

Category 

National 

- 
TA - MISSION DIRECT 

F y  13% ~y 1991 
(Request) 

15* 
1 ~oreiqn National I 48 I 4 7 I 47 I 

" includes Regional Housing and Urban Development Off ice  (RHUDO) 
I 

- 
T O T A L S  I 6 9 I 6 5 

PAFlTlClPANT TRAIN ING D N A T A ~  

FY lg8' 1 FY I FY lgql I 

62 

Category 

aTotal full time equivalent workyears of employment. Include HIG, exct:ss property, and IG personnel. 
Excludes TW. One workyear = 2,087 hours. 

U.S. Participants 
Bilateral d 
Regionale 

Third Country Participants 
Bilateral d 
Regionale 

T O T A L S  
I 

aIn-training refers to  the rum of participnt new rtartr CTechnical: 
during the F Y k  cMyoverr stif1 in minulg from the dParticipnts j'unded under bilateral programs. 
prior FY. 

b~crrdemic: degree reeking. 

15 
- 

- 
- 

15 

AID 37G2 
251 

;Actual) 

9 4 109 58 199 257 65 205 270 

TC 

6 0 
-- 

3 4 
-- - 

Total 

75 

34 

(Estimated) 
A 

58 
- 

- 
- 

- (Request) 
T 

155 
- 

44 
- 

Total 

225 

45 

A 

65 
- 

- 
- 

Total 

213 

44 

T 

160 
- 

45 
- 



THAILAND 

Int roduct ion  

The United S t a t e s  and Thailand sha re  a  s t r o n g  commitment t o  t h e  p u r s u i t  of 
f r e e  market p o l i c i e s  supported and sus t a ined  by an  open, p l u r a l i s t i c  
s o c i e t y  and democratic values.  Bordered by uns table  and i d e o l o g i c a l l y  
h o s t i l e  neighbors ,  Thai land 's  economic progress and s t rengthening  democracy 
demonstrate the  economic and s o c i a l  e f f e c t i v e n e s s  of these  va lues  t o  t h e  
l e s s  f o r t u n a t e  na t ions  of t h e  region.  Thai s t a b i l i t y  and growing 
p rospe r i ty  enable t h e  country t o  cooperate  c l o s e l y  with the  United S t a t e s  
on important r eg iona l  i s s u e s  such a s  r i g h t s  of f i r s t  asylum and refugee  
r e se t t l emen t ,  an t i -p i racy  and the  suppression of n a r c o t i c s  production and 
t r a f f i c k i n g .  Moreover, a s  one of t h e  most dynamic members of t h e  
Associat ion of Southeast Asian Nations (ASEAN), Thailand i s  poised t o  p lay  
a  key f u t u r e  r o l e  i n  the  preserva t ion  of r eg iona l  s t a b i l i t y  and expanded 
Asia-Pacif ic  economie cooperat ion.  

With r ecen t  s t r o n g ,  export-led, economic growth (averaging more than 9% per  
annum from 1987 t o  1989), 1988 gross  domestic product per  c a p i t a  of $1,045, 
and l e s s  than one-fourth of the  Thai populat ion l i v i n g  below t h e  poverty 
l i n e ,  Thailand i s  a t  t h e  threshold  of a  new phase of development. The 
combination of r ap id  i n t e r n a t i o n a l  economic i n t e g r a t i o n ,  s t rong  domestic 
economic growth, and s t a b l e  s o c i a l  progress  i n d i c a t e s  t h a t  Thailand is 
jo in ing  t h e  ranks of advanced developing c o u n t r i e s  (ADCs). A s  a  r e s u l t  of 
t h i s  progress ,  t h e  web of mutual U.S.-Thai i n t e r e s t s  now encompasses an  
inc reas ing ly  mature economic r e l a t i o n s h i p  a s  t r a d e  r ep laces  a i d  a s  a  
dominant element i n  t h e  U.S.-Thai r e l a t i o n s h i p .  Since 1986, f o r  example, 
Thai imports of U.S. products  have more than doubled. During t h e  same 
per iod ,  n e t  U.S. d i r e c t  p r i v a t e  s e c t o r  investment i n  Thailand, a l r eady  
second only  t o  t h a t  of Japan, a l s o  more than doubled. 

This  dramatic progress  has  l e d  A . I . D .  t o  undertake a major assessment of 
how t o  l ead  t h e  development of a  more mature U.S.-Thai economic 
pa r tne r sh ip .  Sus ta inable ,  broad-based economic growth and r e spons ib le  
i n t e r n a t i o n a l  cooperat ion on i s s u e s  of g l o b a l  concern a r e  h igh ly  c o r r e l a t e d  
wi th  Thai land 's  i n t e g r a t i o n  i n t o  t h e  i n t e r n a t i o n a l  economy and g l o b a l  
community. A . I . D .  t he re fo re  is  focusing on i d e n t i f y i n g  and reducing 
continuing b a r r i e r s  t o  g r e a t e r  Thai i n t e g r a t i o n  with t h e  world economy. 
Achieving broader and deeper Thai i n t e g r a t i o n  wi th  t h e  world economy w i l l  
e f f e c t i v e l y  advance Thai i n t e r e s t s  i n  achieving s u s t a i n a b l e ,  broad-based 
economic growth and a l s o  t h e  United S t a t e s '  i n t e r e s t  i n  Thai land 's  becoming 
a  f u l l y  mature and r e spons ib le  i n t e r n a t i o n a l  pa r tne r  and c o l l a b o r a t o r  on 
i s s u e s  of g loba l  concern. This process of i n t e r n a t i o n a l  economic 
i n t e g r a t i o n  w i l l  provide expanded oppor tun i t i e s  f o r  t h e  U.S., a s  w e l l  as 
t h e  Thai p r i v a t e  s e c t o r ,  t o  assume an even g r e a t e r  r o l e  i n  Thai land 's  
f u t u r e  development. 



THAILAND 

A . I . D .  Development S t r a t egy  and Accomplishments t o  Date 

The A. I .D .  program has played a  s i g n i f i c a n t  r o l e  i n  Thai land ' s  economic 
success .  Early c a p i t a l  a s s i s t a n c e  programs c r ea t ed  v i t a l  t r a n s p o r t ,  power 
and i r r i g a t i o n  systems, while  t e c h n i c a l  a s s i s t a n c e  b u i l t  e s s e n t i a l  
i n s t i t u t i o n s  and helped t r a i n  t h e  i n d i v i d u a l s  who shaped t h e  
market-oriented p o l i c i e s  and democratic i n s t i t u t i o n s  r e spons ib l e  f o r  
Thai land 's  c u r r e n t  success .  A . I . D .  made s i g n i f i c a n t  c o n t r i b u t i o n s  t o  t h e  
near -e rad ica t ion  o f  malar ia ,  a  ha lv ing  of t h e  populat ion growth r a t e  over 
t he  l a s t  two decades,  and t h e  achievement of un ive r sa l  primary educa t ion .  

Despi te  impressive progress ,  t h e  Thai economy r e t a i n s  v u l n e r a b i l i t i e s  
which, i f  unaddressed, w i l l  hamper t h e  i n t e r n a t i o n a l  economic i n t e g r a t i o n  
process .  Some a s p e c t s  of Thai p o l i c i e s  and inad~equate  p r o t e c t i o n  of  
i n t e l l e c t u a l  property i n h i b i t  i t s  a b i l i t y  t o  move beyond advantages b u i l t  
on cheap l a b o r  t o  become a t echno log ica l ly  dynamic competi tor .  A . I . D . ' s  
Emerging Problems of Development I1 p r o j e c t  (493-0341) provides  a  v e h i c l e  
f o r  exp lo ra t i on  of a l t e r n a t i v e  po l i cy  op t ions  i n  key po l i cy  a r e a s  and has  
l e d  t o  s i g n i f i c a n t  dialogue on t h e  b e n i f i t s  of p r i v a t i z i n g  s t a t e  
e n t e r p r i s e s .  A Trade and Investment p r o j e c t  (49.3-02481, scheduled f o r  
i n i t i a t i o n  i n  FY 1990, encourages expanded b i l a t e r a l  U.S.-Thai t r a d e  and 
investment r e l a t i o n s h i p s  by means of s p e c i f i c  ou t reach  a c t i v i t i e s  f o r  U.S. 
p r i v a t e  s e c t o r  investment i n  Thailand. 

Inadequate development of l a b o r  fo rce  s k i l l s  beyond t h e  most b a s i c  l e v e l s ,  
a  severe  and growing shor tage  of voca t iona l  and t e c h n i c a l  workers,  and 
inadequate  investment i n  r e sea rch ,  development arid engineer ing  r e t a r d  
Thai land 's  a b i l i t y  t o  s u s t a i n  acce l e r a t ed  growth i n  competi t ion wi th  more 
t echno log ica l ly  o r i en t ed  economies. A . I . D . ' s  Agr i cu l tu re  Technology 
Transfer  (493-0337) and Science and Technology f o r  Development (493-0340) 
p r o j e c t s  a r e  broadening Thai land ' s  i n s t i t u t i o n s  and human capac i ty  t o  
develop and apply new technologies ,  which w i l l  a i low e f f e c t i v e  compet i t ion  
i n  world markets. They have mobilized Thai suppor t  f o r  g r e a t e r  RTG 
expendi tures  on R&D, and have r e s u l t e d  i n  biotechnology advances and 
ana lyses  which make Thailand t h e  l e a d i n g  regional! c e n t e r  f o r  aquacul ture  
a c t i v i t i e s .  

Approximately one-half of Tha i land ' s  GDP and two--thirds of i t s  f o r e i g n  
exchange earn ings  a r e  d i r e c t l y  o r  i n d i r e c t l y  der ived  from n a t u r a l  
resources ,  y e t  t h e  r a t e  of resource degrada t ion  cont inues  t o  a c c e l e r a t e .  
For example, i n  1960, 60% of t h e  country was covered wi th  f o r e s t s ;  today 
l e s s  than  25% is  fo re s t ed .  I n d u s t r i a l  growth, an  important  f a c t o r  i n  
Thai land ' s  economic success ,  has c r ea t ed  new environmental t h r e a t s  which 
weaken Thai growth prospects .  The Management o f  Natura l  Resources and 
Environment p r o j e c t  (493-0345) is br ing ing  U.S. e x p e r t i s e  t o  bear  on Thai 
environmental problems and forg ing  new r e l a t i o n s  among concerned Thai and 
U.S. o rgan iza t ions ,  such a s  t he  World Environment. Center and t h e  
Environmental P ro t ec t i on  Agency. 



THAILAND 

A growing savings-investment gap, overinvolvement of t he  publ ic  s e c t o r  i n  
t h e  provision of i n f r a s t r u c t u r e  and e s s e n t i a l  s e r v i c e s ,  and t h i n  and 
inadequately regula ted  c a p i t a l  markets combine t o  l i m i t  Thai land 's  a b i l i t y  
t o  provide i n f r a s t r u c t u r e  and s e r v i c e s  i n  t h e  quan t i ty  needed t o  s u s t a i n  
r ap id  growth. The Emerging Problems of Development p ro jec t  addresses  some 
of the  po l i cy  a spec t s  of these  complex i s s u e s ,  such a s  op t ions  f o r  p r iva t e  
s e c t o r  development of telecommunications and e l e c r i c  power. This  
information w i l l  he lp  the  RTG t u r n  t o  p r i v a t e  inves to r s  t o  meet t hese  gaps. 

Thai land 's  economic success has been accomplished during a  period of 
remarkable s o c i a l  s t a b i l i t y .  Although s t rengthened,  democratic 
i n s t i t u t i o n s  remain underdeveloped; r eg iona l  and l o c a l  a u t h o r i t i e s  
inadequately p a r t i c i p a t e  i n  development planning and f i s c a l  management; and 
many non-governmental organiza t ions  p lay  only  l i m i t e d  r o l e s  i n  publ ic  
debate on n a t i o n a l  i s sues .  A . I . D . ' s  P r i v a t e  and Voluntary Organizat ions 
(PVO) Co-financing I1 pro jec t  (493-0342) suppor ts  l o c a l  organiza t ion  
empowerment and encouragement of p r i v a t e  i n t e r e s t  groups. It l e d  t o  t h e  
c r e a t i o n  and s t rengthening  of Chambers of Commerce i n  a l l  provinces ou t s ide  
of t h e  Bangkok a rea .  F ina l ly ,  with t h e  Affected Thai Vi l lages  I1 Program 
(493-K-6021, t h e  U.  S. cooperates  wi th  t h e  Thai Government and o t h e r  donors 
t o  improve t h e  l i v i n g  condi t ions  and development prospects  of Thai 
v i l l a g e r s  along t h e  Lao and Cambodian borders  whose l i v e s  have been 
d i s rup ted  by continuing border h o s t i l i t i e s .  

Other Donors 

Japan is  t h e  l a r g e s t  b i l a t e r a l  donor i n  Thailand, providing approximately 
$500 mi l l i on  i n  loan  and grant  a s s i s t a n c e  i n  1988. European Community 
member coun t r i e s ,  Canada, and Aus t r a l i a  a l s o  provide a s s i s t ance .  Most 
a s s i s t a n c e  provided t o  Thailand by o t h e r  donors i s  d i r e c t e d  toward 
Thai land 's  i n f r a s t r u c t u r e  needs and on a g r i c u l t u r a l  a c t i v i t i e s .  The Asian 
Development Bank is  t h e  leading  m u l t i l a t e r a l  i n s t i t u t i o n  providing 
a s s i s t a n c e  t o  Thailand. A s  A . I . D .  has the  l a r g e s t  and most experienced 
in-country s t a f f ,  r egu la r  consu l t a t ions  a r e  held with the  donor community, 
and The Thai Government r o u t i n e l y  r eques t s  o t h e r  donors t o  fo l low 
a s s i s t a n c e  procedures based on A. I .D .  p r ac t i ces .  

FY 1991 Program 

Development Ass is tance  funding, t o t a l i n g  $10 mi l l i on ,  i s  requested f o r  FY 
1991. This funding w i l l  support t h e  cu r ren t  range of a c t i v i t i e s  designed 
t o  broaden and deepen Thai land 's  i n t e g r a t i o n  i n t o  t h e  world economy and 
g loba l  community, p a r t i c u l a r l y  i n  a r e a s  of mutual i n t e r e s t  t o  Thailand and 
the  United S ta t e s .  A . I . D .  expects t h e  Thailand program t o  play a  key r o l e  
i n  cementing l a s t i n g  l inkages  between U.S. and Thai publ ic  and p r i v a t e  
organiza t ions .  Economic Support Funds, i n  t h e  amount of $5 mi l l i on ,  a l s o  
a r e  requested f o r  cont inuat ion  of t he  Affected Thai program. 

Mission Director:  John R. Eriksson 
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TUNISIA 

Total U.S. Aid 3 1,179 Million (1952-88) 

b t i o  of U.S. Aid To Total ODA 8.65 (1984-87) 

Yearly U.S. Aid Per Capita 5 4.74 (1984-87) 

NATIONAL INCOME AND EXPENDITURES EXTERNAL TRADE 

per Capita CNP ......................... (1987) 1,210 Trade Balance (S Milliono, US) (1986) -642 (87) -116 (88) 5 

Average Annual Real Per Capita CNP Growth Rste.(1965-87) 3.65 Total Importa(5 Hllliona, US) (1986) 3,364(87) 3,490(88) 4,238 

Of Which 5 From U.S. ......................... (1988) 105 

Government Budgetary Exparditures sa & 9 of GNP...(1984) 39.45 

Wa jor Inport. ( 1 9 8 7 )  IWWSTFt1A.L GOODIHYDROCARBONSIFOOD 

Total Expenditurea and Net Landing (I Milliona, US): 

(1982) 3,276 (1983) 3,408 (1984) 3,338 Total Exportm (S Milliono, US) (1986) 2,722(87) 3,374 (88) 4,243 

Of Which 5 to U.S. ........................... (1988) 15 

Budgetary Deficit or Surplua (5 Milliona, US): 

(1982) -470 (1983) -676 (1984) -396 Major Exportm(1987)HYDROCARBONS;AGR. PRODUCTS;PHOSPHATES/CHM 

Trading Partners: FRANCE; ITALY; G E W Y ,  FEDER 

INTERNATIONAL RESERVES AND EXTERNAL DEBT AGRICULTURE 

Official International Rerervea Equivalent to Agricultural Production as 5 of GDP...(1987) 165 

5.6 Month. of Import. (1988) 

Self-sufficiency Ratio 

External Public Debt sa 5 of GNP...(1987) 67.25 Food: 925 (1985) 

Agriculture: 815 (1985) 

Service Payments on External Public Debt, 

(5 Millions, US) .................... (1987) 913 Ag. Exports:(1987)Vegetable oils; FRUITS & VEGS; Wine & beer 

As 5 of Total Export Earnings....... (1987) 27.25 Ag. Imports:(1987) Vegetable oils; Sugar; Dairy products 

POPULATION 

Total Population ... (Thourands, mid 1989) 7,935 

NUTRITION AND HEALTH 

Calorie Intake per Person per Day ... (1986) 2929 

Population Growth Rate...(1970) 2.05 (1978) 2.25 (1989) 2.45 Life Expectancy at Birth, in Years (Bureau of the Census) 

(1989) Total 68.8 Male 67.9 Female 69.7 

Population (1989) By Age Group: (1970) Total 54.9 Male 55.3 Female 54.5 

(0-l4yrs) 37.95 (15-64yrr) 57.65 (65t yro) 4.55 

Infant Deaths in First Yr of Life per 1000 Live Births (1989) 41 

Married Women Aged 15-40 yrs. Using Contraception...(1988) 49.75 

Percent Of Children 12-23 Months Old Fully Immunized Against 

Total Fertility Rate...(1970) 6.2 (1989) 4.1 Tuberculosis(BCG) 945 (1987) Measles 795 (1987) 

Diphtheria(DPT3) 895 (1987) Polio(3) 895 (1987) 

HOUSEHOLD INCOME AND EMPLOYMENT Population with Reasonable Accesa to Safe Water Supply 

National Income Received by Lou 205 of Population..( . )  . 5 (1984) 895 

4 of Population Living Below Abaolute Poverty Level EDUCATION AND LITERACY 

( .) Total . 5 Urban . 5 Rural . 5 Total School Enrollment as Ratio of Population in Age Group: 

Primary (1982) Total 109.0 Male 120.9 Female 96.4 

Percentage of Total Adult Population Employed Full T h e  Secondary (1982) Total 36.8 Male 42.8 Female 26.6 

(1985) 315 Post Secondary (1981) Total 4.0 M a e  5.5 Female 2.4 

Proportion of Labor Force in Agriculture ... (1980) 355 Adult Literacy Rate (1985) Male 685 (1985) Female 415 



TUNISIA 
I 

Category 

Development Assistance 
Loan 
Grant 

Economic Support Furld 
Loan 
Grant 

Other' 

T O T A L S  

P.L. 480 
Title I 
Title I I  

P R O G R A M  SUN 
--. 

FY 8 9  
( Aclual ) 

1 6 2  
-. - 

T O T A L S  I 

FY 9 0  
(Estimated) 

11 FY 8 9  t o t a l  i n c l u d e s  162,OO of r e o b l i g a t e d  f u n d s .  - 

F y  9 1  
(Request) 

I category 

I U.S. National 
Foreian National 

- -A!.l~tual)- 'Estimated (Request) 
F y 8 9  13 .7*  
1 3 . 2  

- ., 
T O W  I 2 6 . 9  1 2 9 . 3  

aTotal full time e q u i ~ l e n t  workyears of employment. Include IJIG, 
Excludes TIP. One workyear = 2.08'7 hours. 

--- * I n c l u d e s  2 . 2  RHUDO S t a f f  
** I n c l u d e s  2 . 0  RHUDO S t a f f  

U.S. Participants 
Bilateral d 
Regionale 

Third Country Participants 1 , / 1: I 1: I 11 

imated 
T -- 

2 :1 
--- 

-.- 
- .- 

- (Request) -- 
Total A T T o t a L  

4 1 0  285 7 8  3 6 3  
- - -- - - - - 

- - -- - - - - 
- - - - - - -- 

389  L L  4 1 0  285 7 8  3 6 3  
new starts C7'echnicnl. non-degree seeking. 

during the PY & carryovers still in trahingfrom the d~ar",,tcipants funded under bilateral progmms. 
prior FY. 

ePartici nts unded under regional progmms (e.g., 
b~cademic:  degree seeking. CLA$ AMbP). 

AID 370-2 (806)  



TUNISIA 

In t roduc t ion  

Tun i s i a  has  open .ed a  new a md imp lapter i n  i t s  development. The 
Government of P re s iden t  Ben A l i ,  who took o f f i c e  i n  November 1987 i n  accord 
wi th  T u n i s i a ' s  c o n s t i t u t i o n ,  has  moved purposefu l ly  t o  expand p o l i t i c a l  
freedoms, sa feguard  human r i g h t s ,  and open t h e  economy t o  market f o r c e s  and 
p r i v a t e  investment.  The next  few yea r s  w i l l  be c r i t i c a l  a s  Tun i s i a  
implements t h i s  p o l i t i c a l  and economic t ransformat ion .  The new government 
a l s o  has  cont inued T u n i s i a ' s  long-standing c l o s e  t ies  wi th  t h e  United 
S t a t e s .  T u n i s i a ' s  importance stems from i t s  s t r a t e g i c  l o c a t i o n  i n  t h e  
Mediterranean and t h e  count ry ' s  moderate p o l i t i c a l  o r i e n t a t i o n  i n  t h e  Arab 
world. The U.S. a l s o  have an i n t e r e s t  i n  see ing  t h e  s t r u c t u r a l  reform 
program succeed because i t  w i l l  f a c i l i t a t e  T u n i s i a ' s  development a s  a  
p l u r a l i s t i c  democracy and s e r v e  a s  a  model of market-led growth i n  t h e  
region.  

A . I . D .  Development S t r a t egy  and Accomplishments t o  Date 

Since 1986, A . I . D .  ha s  followed a  s t r a t e g y  of suppor t ing  t h e  Government of 
Tun i s i a ' s  s t r u c t u r a l  adjustment program. This  s t r a t e g y  has  made 
s i g n i f i c a n t  c o n t r i b u t i o n s  t o  t h e  economic reform process  by providing 
Economic Support Funds (ESF), food a i d  (P.L. 480, T i t l e  I and S e c t i o n  416) 
and Housing Guaranty loans .  The two main o b j e c t i v e s  have been: (1)  t o  
provide f o r e i g n  exchange f o r  short-term balance-of-payments r e l i e f ,  whi le  
suppor t ing  a  " sa fe ty  n e t , "  l abo r - in t ens ive  pub l i c  works program; and (2 )  t o  
a s s i s t  i n  preparing t h e  way f o r  renewed growth over  t h e  medium term, 
through a g r i c u l t u r a l  and p r i v a t e  s e c t o r  development, housing development, 
technology t r a n s f e r  and family planning.  

Notable  progress  has been made i n  many a r e a s  w i th  A . I . D . ' s  help.  F i f t e e n  
pub l i c  s e c t o r  e n t e r p r i s e s  have been p r iva t i zed  s i n c e  January 1988. The 
va lue  of p r i v a t i z a t i o n s  has  r i s e n  from $13.7 m i l l i o n  i n  1988 t o  $53.4 
m i l l i o n  i n  1989. The Government of Tunis ia  has  begun t o  l i b e r a l i z e  c e r e a l s  
d i s t r i b u t i o n  and t o  reduce consumer subs id i e s .  Cont racept ive  prevalence 
among marr ied women of reproduct ive  age r o s e  from 33.7% i n  1986 t o  40.9% i n  
October 1988. Some 120 water  u s e r s  a s s o c i a t i o n s  have been founded and a r e  
ope ra t i ng  t h e i r  own systems. U.S. and Tunis ian  commercial l i n k s  have been 
r e in fo rced  with t h e  c r e a t i o n  of t h e  J o i n t  Commission on Trade and 
Investment.  Over seven m i l l i o n  person days of work have been c r e a t e d  
annual ly  t o  e a s e  t h e  short- term employment stresses r e s u l t i n g  from t h e  
economic adjustment  program and success ive  droughts .  These pub l i c  works 
have con t r ibu t ed  d i r e c t l y  t o  t h e  Government's ex t ens ive  r e f o r e s t a t i o n  and 
s o i l  and water  conserva t ion  programs. Through t h e  Housing Guaranty 
s e c t o r a l  program and a s s o c i a t e d  t e c h n i c a l  a s s i s t a n c e ,  a  f u l l  s e r v i c e ,  
p r i v a t e  commercial bank has  been c r ea t ed  t h a t  w i l l  provide l oans  a t  market 
i n t e r e s t  r a t e s  t o  support  l and  and housing development. 
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Other Donors 

The major donor i n  Tun i s i a  i s  t h e  World Bank, which i s  suppor t ing  t h e  
adjustment  program wi th  f i v e  major loans.  Two h t e r n a t i o n a l  Monetary Fund 
stand-by agreements a l s o  hilve been furn ished .  The major b i l a t e r a l  donors 
a r e  France, I t a l y ,  Germany, t h e  European Economic Community and Japan. 
P.L. 480 T i t l e  I food a i d  and ESF provide approximately 10% of y e a r l y  
a s s i s t a n c e  flows. The U.S. po>icy-related a c t i v i t i e s  a r e  c l o s e l y  l inked  
wi th  t h e  World Bank e f f o r t s ,  aRd a n  important synergy has  r e s u l t e d .  The 
o t h e r  major b i l a t e r a l  dono:rs provide mainly commodity l o a n s  and i n v e s t o r  
c r e d i t s .  A s  such, t h e i r  a : s s i s t ance  programs have a  p o s i t i v e  e f f e c t  on t h e  
balance of  payments and on developing t h e i r  trad.e and investment t i e s  w i th  
Tunis ia .  

FY 19 91 Program 

With t h e  aim of  suppor t ing  t h e  next  phase o f  t h e  Tunis ian  economic 
adjustment  program, A.1.D proposes $10,900,000 i n  ESF a s s i s t a n c e  t o  Tunis ia  
i n  FY 1991. A. I .D .  i n t ends  t o  s t a r t  imp1ementat:ion of a  new a s s i s t a n c e  
s t r a t e g y  aimed a t  support ing t h e  emergence of a  more market-driven, 
export-or iented economy. The s t r a t e g y  w i l l  c a r r y  forward t h e  high-leverage 
elements i n  our  c u r r e n t  program such a s  p o l i c y  a n a l y s i s  and p r i v a t i z a t i o n .  
It proposes s i g n i f i c a n t  s h i f t s  i n  emphasis toward a g r i b u s i n e s s  development, 
p r i v a t e  investment promotion and product ive  empl.oyment genera t ion .  It w i l l  
i n t roduce  innovat ions  i n  program a c t i v i t i e s  and moda l i t i e s  phased i n  over  
t h e  s t r a t e g y  per iod .  

Thus i n  a g r i c u l t u r e ,  A . I . D .  w i l l  concent ra te  i nc reas ing  a t t e n t i o n  on 
h i g h e r v a l u e  crops and ag r ibus ines s ,  inc lud ing  d i s t r i b u t i o n ,  processing and 
marketing, i n  l i n e  w i th  T u n i s i a ' s  s t a g e  of a g r i c u l t u r a l  development. 

I n  support  of p r i v a t e  investment ,  t h e  A . I . D .  w i l l  con t inue  i t s  
p r i v a t i z a t i o n  a s s i s t a n c e  e f f o r t s  and explore  ways t o  promote U.S.-Tunisian 
j o i n t  ven tu re s  and commercial technology a p p l i c a t i o n s ,  a s  we l l  a s  increased  
t r a d e  between our  two coun t r i e s .  

With regard  t o  employment, t h e  main innovat ion  i s  an e x p l i c i t  e f f o r t  t o  
h e l p  t h e  government dev i se  and implement b e t t e r  employment and t r a i n i n g  
p o l i c i e s  and programs; recognizing t h a t  t h e  government f a c e s  short-term 
v u l n e r a b i l i t i e s  owing t o  l a b o r  d i sp laced  by t h e  s t r u c t u r a l  adjustment  
process  and drought.  

Overa l l  we s e e  A . I . D . ' s  r o l e  i n  implementing t h i s  s t r a t e g y  inc reas ing ly  a s  
t h a t  of a  f a c i l i t a t o r ,  us ing  i t s  sca rce  resources  t o  remove bo t t l enecks  o r  
t a k e  advantage of o p p o r t u n i t i e s  t o  leverage  t h e  economic t ransformat ion  
process  a long and t o  bu i ld  l a s t i n g  t r a d e ,  investment ,  t e chno log ica l  o r  
i n s t i t u t i o n a l  l i n k s  between Tun i s i a  and t h e  United S t a t e s .  
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A t  t h e  p r o j e c t  l e v e l ,  t o  c a r r y  ou t  t h e  above desc r ibed  s t r a t e g y ,  a d d i t i o n a l  
funding w i l l  be provided f o r  s cho la r sh ips  i n  p r i o r i t y  d i s c i p l i n e s  under t h e  
Technology Trans fe r  p r o j e c t .  A new t r a i n i n g  p r o j e c t ,  Product ive S k i l l s  
Tra in ing  (664-03551, w i l l  r e c e i v e  i n i t i a l  funding. Th i s  p r o j e c t  w i l l  be 
t a r g e t e d  more d i r e c t l y  a t  both p r i v a t e  and pub l i c  s e c t o r  needs of t h e  
economy i n  t h e  19901s,  drawing on a n  FY 90 eva lua t ion  of t h e  c u r r e n t  
p r o j e c t .  The Commodity Import Program (CIP 664-K-604) w i l l  provide 
advanced U.S. t e chno log ie s  and equipment t o  p r i v a t e  Tunis ian  f i rms .  Local  
currency under t h i s  e f f o r t  w i l l  support  p r i v a t e  s e c t o r  i n t e r n s h i p s  f o r  
unemployed youth and encourage g r e a t e r  p r i v a t e  s e c t o r  a c t i v i t y  and 
investment.  The c u r r e n t  CIP was aud i t ed  i n  l a t e  1988 and found t o  be w e l l  
managed and accounted f o r .  The Technology Appl ica t ions  p r o j e c t  (664-03501, 
s t a r t e d  i n  FY 1990, w i l l  con t inue  t o  adapt  U.S. t e chno log ie s  t o  Tunis ian  
market and product ive  needs. A new P r i v a t e  E n t e r p r i s e  Promotion p r o j e c t  
(664-0346) w i l l  emphasize t r a d e  and investment a s  w e l l  a s  p r i v a t i z a t i o n .  
The Development S t u d i e s  p r o j e c t  (664-03531, s t a r t e d  i n  FY 1990, w i l l  
provide a s s i s t a n c e  t o  d e l i b e r a t i o n s  on T u n i s i a ' s  E igh th  Development P lan  a s  
w e l l  a s  d a t a  f o r  d e c i s i o n  making on development p o l i c y  i s s u e s .  

P.L. 480 T i t l e  I resources ,  t o t a l l i n g  $15.0 m i l l i o n ,  a r e  reques ted .  The 
l o c a l  cur rency  proceeds w i l l  cont inue t o  be d i r e c t e d  a t  e a s i n g  
unemployment. A June 1989 eva lua t ion  showed t h a t  t h e  l a b o r i n t e n s i v e  
p u b l i c  works program supported by P.L. 480 T i t l e  I proceeds was a n  
important c o n t r i b u t i o n  t o  t h e  adjustment  process .  

Mission Direc tor :  George Carner 



SUMMARY O F  A C T I V E  AND PROPOSED P R O J E C T S  
( I N  T H O U S A N C S  O F  D O L L A R S )  

B U R E A U  FOR A S I A  A N 0  h E A R  E A S T  

C O U N T R I :  TUh1S:A C P  9 1  

L  F Y  OF F Y  OF -THROUGH F Y  88 - A C T U P L  F Y  8 5  - E S T I M P T E O  F Y  5 0  - P R O P C S E D  F Y  9 1  
P R O J E C T  t iO- / I A I T I P L  F I N A L  - L I F E  OF P R O J E C T -  O B L I G A -  E X P E N -  O B L I G A -  E X P E N -  O B L I G P -  E X P E N -  O B L I G A -  E X P E N -  

P R O J E C T  T I T L E  4 G C G L I G  C e L I G  AUTHO PLANNEO T I O N S  D I T U R E S  T I O N S  C I T U R E S  T I O N S  O I T U R E S  T I O N S  D I T U R E S  

C C M M O C I T Y  I H P C R T  PROGRAM 
E S  G  3 8  9 0 3 , 3 5 5  1 5 , 3 5 5  

P R D J E C T  T O T A L :  3 , 3 5 5  1 5 , 3 5 5  

* i C n n o E I T Y  I M P C R T  PRCGRAH 
E S  G 91  C 1 --- 3 1 0 0 0  

P R O J E C T  T O T A L :  --- 31CCO 

A G R I C U L T U R A L  T E C H N C L O G Y  T R A N S F E R  
E S G  7 3  8 7  2 , 9 4 5  2 1 9 4 5  

P R O J E C T  T O T A L :  2 , 9 4 5  2 1 9 4 5  

C E N T R A L  T U N I S I A  R U R A L  GEVELOPMENT 
E S  G  7 9  ,P 5 2 , 2 7 9  2 , 2 7 9  
F N  G  7 9  e 5  6 , 5 2 3  3 1 9 9 6  
F N  L 7 9  9 5  5 , 9 2 3  9 1 8 5 5  
h E  L  7 9  8 5  2 , 2 5 0  2 , 2 5 0  

PROJECT T O T A L :  2 C 1 7 7 5  1 3 1 3 8 0  

TECHNOLOGY T R A N S F E R  
E S  G  8 1  5 1  4 2 , 5 2 2  4 3 1 5 2 2  

P R O J E C T  T O T A L :  4 3 8 5 2 2  4 3 1 5 2 2  

P R O J E C T  T O T A L :  7 , 1 0 0  7 , 1 0 0  

F A M I L Y  P L A N N I h G  A N 0  P C P U L A T I O N  SEV. 
E S  G 8 5  8 9  5 , 5 3 2  515CO 
h E  G  8 5  8 9  2 8 5  2 8 5  
P N  G 5 5  8 9  2 , 5 0 0  2 1 5 0 0  

PROJECT T O T A L :  e r 3 1 7  8 , 2 8 5  

CCMPUTER T E C H k C L O G Y  
E S  G 8 5  e 5  3 , 5 0 0  3 , 5 0 0  

P R O J E C T  T O T A L :  3 / 5 0 C  3 , 5 0 0  

R U R A L  P O T P B L E  WATER 



S L M M 4 R Y  O F  P C T I V E  AND P R O P C S E C  P R O J E C T S  
( I N  T H C U S A N C S  O F  D C L L A R S )  

P R O J E C T  T O T A L :  6,539 

P R 3 J E C T  T O T A L :  5 r 2 4 C  

P R O J E C T  T O T A L :  - - - 
T E C H N C L S G Y  4 P P L I C A T I O h S  

E S G  9 3  F 5 --- 
P R O J E C T  T O T A L :  --- 

P R O J E C T  T O T A L :  --- 

C C U N T R Y  T C T A L S :  1 0 1 1 2 5 4  
G R A Y T S :  a s r 0 6 i  

L 3 A N S :  12 ,173  

a 2 8  c c c  - - - 162 

8 2 8  762 

FY o(nn.1 obllgaUon column -Ail pm).cts In thlacolwn wlm n InlUal obllgaUon dam M o m  b c e m b w  31. 1989 are bard on the authorlred data. 
For ell pm).starrlth en Inluel obllgetlon date ah.r Decambr  31, 1989, the FY of flnal obllgatlon la baed on e planned date. 



Purpose: To suppor t  Tunis ian  p r i v a t e  s e c t o r  expansion and 
economic ad jus tment - re la ted  p o l i c y  reforms.  

ml~: TUNISIA PLANNED PROGRAM SUMlURY SHEET 

P r o j e c t  D e s c r i p t i o n :  G r e a t e r  p r i v a t e  s e c t o r  a c t i v i t y  w i l l  
demand t e c h n i c a l l y  s o p h i s t i c a t e d  U.S. goods a s  wel l  a s  l o c a l  

Tkk 

Commodity Import Program 

c u r r e n c i e s  t o  e f f e c t  p o l i c y  changes. The Commodity Import 
Program (CIP) w i l l  provide f o r e i g n  exchange f o r  needed U.S. 
commodity imports .  To t h e  e x t e n t  f e a s i b l e ,  commodities provided 
under t h i s  program w i l l  demonstrate  U.S. advanced technology  
and,  by example, should demonstrate  t h a t  a  market f o r  new s o r t s  
o f  U.S. t echnology  e x i s t s .  A t  t h e  same t ime ,  domestic s a l e s  of  
t h e s e  i m p o r t s  w i l l  g e n e r a t e  l o c a l  cur rency  which w i l l  be used t o  
f i n a n c e  implementat ion of  reform-oriented a c t i v i t i e s  s u p p o r t i v e  
o f  t h e  economic adjustment  program. It i s  a n t i c i p a t e d  t h a t  
t h e s e  a c t i v i t i e s  w i l l  r e s u l t  i n  permanent chanqes l e a d i n g  t o  a n  
economy more respons ive  t o  market f o r c e s .  

2 S u s t a i n a b i l i t y :  The CIP w i l l  c o n t i n u e  A.  I . D .  's quick-impact 
ul 

s u p p o r t  f o r  t h e  Government of  T u n i s i a ' s  comprehensive 
medium-term s t r u c t u r a l  adjustment  program. The CIP i s  
s u p p o r t i n g  s t r u c t u r a l  adjustment  by c o n t r i b u t i n g  t o  
balance-of-payments equ i l ib r ium.  

Funding 
Soum 

ESF 
3,000 

R e l a t i o n s h i p  o f  P r o j e c t  t o  A . I . D .  Country S t ra tegv :  The new 
A . I . D .  a s s i s c a n c e  d i r e c c i o n s  emphasizes agri-business  
development, p r i v a t e  adjustment  promotion, and employment 
g e n e r a t i o n .  U.S. goods w i l l  be important  t o  Tunisia  i n  b u i l d i n g  
c a p a c i t i e s  i n  t h e s e  a r e a s ,  and t h e  CIP w i l l  provde some of t h e s e  
goods. A s  w e l l ,  t h e  l o c a l  c u r r e n c i e s  generated w i l l  s u p p o r t  
v a r i o u s  a s p e c t s  of  implementation of  p o l i c y  chanqes undertaken 
pursuan t  t o  t h e  economic adjustment  program. 

Yost Country and Other  Donors: The program d i r e c t l y  s u p p o r t s  
t h e  Government of  T u n i s i a ' s  c o n t i n u i n g  s t r u c t u r a l  ad jus tment  
program. T h i s  program r e c e i v e s  suppor t  from t h e  World Bank, 
I n t e r n a t i o n a l  Monetary Fund, France,  I t a l y ,  Germany, Japan and 
o t h e r  b i l a t e r a l  donors .  

AG, RD & N 

B e n e f i c i a r i e s :  The prime b e n e f i c i a r i e s  w i l l  be t h e  p r i v a t e  
s e c t o r  f i r m s  which u s e  t h e  commodities. Secondary b e n e f i c i a r i e s  
w i l l  be  t h o s e  p a r t n e r s  which b e n e f i t  from p o l i c y  changes 
expedi ted  t o  use  of  CIP-generated l o c a l  c u r r e n c i e s .  

Major Outputs:  I n  a d d i t i o n  t o  t h e  ba lance  of payments suppor t  
a s p e c t s  of  t h e  program, t h e  l o c a l  cur rency  w i l l  be used t o  
suppor t  a s p e c t s  o f  t h e  adjustment  program. Examples of such 
a c t i v i t i e s  i n c l u d e :  

Wth 

-Ass i s tance  t o  a  proposed p r i v a t e  investment  fund; 
-A p r i v a t e  s e c t o r  i n t e r n s h i p  program f o r  o u t  of work youth;  and 
-Support f o r  p r i v a t i z a t i o n  e f f o r t s .  

PROPOSED OBLIGATION 
Iln -of dkal 

F y  1991 3,000 Life of Project Funding 
3,000 

A.1.D.-Financial Inputs :  
L i f e  of P r o j e c t  

($000) 
U.S. Commodities $3,000 

AID 3707  ( 1  1-85) 
- .- 



Purpose: To promote investment and increased  t r ade .  

mw: TUNISIA P U N N E D  PROGRAM SUMYARY SHEET 

Pro j ec t  Descript ion:  This  p ro j ec t  fo l lows  upon A . I . D . ' s  p r i v a t e  
s e c t o r  p r o j e c t  (664-0328) by providing a concent ra ted  focus  on 

T i  
P r i v a t e  Sec tor  Development 

p r i v a t e  s e c t o r  r e v i t a l i z a t i o n  and expansion through a s s i s t a n c e  
t o  f i v e  key a r ea s :  (1)  p r i v a t i z a t i o n ,  ( 2 )  f i n a n c i a l  
i n t e rmed ia t i on ,  ( 3 )  investment promotion, ( 4 )  de regu l a t i on ,  and 
(5 )  expo r t  expansion. 

The Government of Tunis ia  ha s  s e t  a course  of l i b e r a l i z i n g  i t s  
economy and making i t  more respons ive  t o  market f o r ce s .  An 
important  element of t h i s  t ransformat ion  i s  an  increased  e f f o r t  
t o  i nc r ea se  t r a d e  and investment.  B e t t e r  performance i n  t h e  
a r e a s  i d e n t i f i e d  f o r  a s s i s t a n c e  i s  expected t o  improve Tunisian 
compet i t iveness  i n  t r a d i t i o n a l  and new markets and t o  a t t r a c t  
p r i v a t e  investment t o  e a s e  t h e  h igh  r a t e  of unemployment which 
now e x i s t s  i n  Tunis ia .  

N s 
Sus t a inab i l t y :  The p r o j e c t  w i l l  provide a s s i s t a n c e  which w i l l  
permit t h e  Tunisian Government t o  broaden and deepen t h e  

Funding 
Soum 

ESF 
1,500 

progress  made t o  d a t e  i n  r e v i t a l i z i n g  p r i v a t e  s e c t o r  a c t i v i t y  
and w i l l  a s s i s t  i n  p u t t i n g  i n  p l ace  p o l i c i e s  and techniques  
which w i l l  a l l ow  t h i s  t rend  t o  be sus ta ined .  

k d t h  AG. RD & N 

Rela t i onsh ip  of  P ro j ec t  t o  USAID Country S t ra tegy:  The p r o j e c t  
d i r e c t l y  suppor ts  t h e  new A.I.D. s t r a t e g y  which emphasizes 

SI. Act. ED. 8 HR N M  
664-0346 

a g r i b u s i n e s s  development, p r i v a t e  investment promotion, and 
employment genera t  ion .  

Initial Obligation Estimated Final Obligmtion Estimated Completion 
Date of Project 

PROPOSED OBLIGATION 
/In thoumds of dolM 

[XI NEW Poprlation 

Host Country qnd Other Donors: The Tunisian Government has  
devoted increased  resources  t o  encouraging increased  p r i v a t e  
s e c t o r  a c t i v i t y ,  w i th  t h e  Prime Min i s t e r  tak ing  t h e  lead .  The 
United Nations Development Program and World Bank a r e  both  
involved wi th  e f f o r t s  t o  i nc r ea se  t h e  p r i v a t e  s e c t o r ' s  
con t r i bu t i on  t o  Tun i s i a ' s  growth. 

FY 1991 
1.500 

Bene f i c i a r i e s :  P r i v a t e  s ave r s  and i nves to r s ,  e n t e r p r i s e  owners 
and employees, t r a d e  a s s o c i a t i o n s  and government policy-makers 
w i l l  be t a rge t ed  and w i l l  b e n e f i t  from t h i s  e f f o r t .  

Lib of Project Funding 
8,000 

Major Outputs: 

-An increased  v a r i e t y  of f i n a n c i a l  in te rmedia t ion  ins t ruments ;  
-Higher l e v e l  of f o r e i g n  and domestic investment i n  Tunis ia ;  
-A deregula ted  p r i v a t e  s e c t o r ;  and 
-Increased expor ts  of  Tunisian goods. 

A.1.D.-Financed Inputs :  
L i f e  of P ro j ec t  

($000) 
Short and long-term t e c h n i c a l  a s s i s t a n c e  

AID 37b7 (1 1-85) 





TURKEY 

Total U.S. Aid S 4,457 Million (1946-88) 

Ratio of U.S. Aid To Total ODA 24.34 (1984-87) 

Yearly U.S. Aid Per Capita 5 2.62 (1984-87) 

NATIONAL INCOME AND EXPENDITURES EXTERNAL TRADE 

Per Capita CNP ......................... (1987) 1,200 Trade Balance(S Millions, US) (1979) -2,899 (80) -4,620 (81) -3,451 

Average Annual Real Per Capita GNP Growth Rate.(1965-871 2.64 Total Imports(S Million., US) (1979) 6,750(80) 8,638(81) 9,822 

Of which 4 From U.S. ......................... (1986) 124 

Government Budgetary Expenditure. a. a 4 of GNP ... (1983.1 24.34 
Major Import. (1987) CRUDE OILlHhCHINERY ITRANSPORT EQUIP 

Total Expenditure. and Net Lending ( S  Milliona, US\ r 

(1985) 13,191 (1986) 12,322 (1987) 14,922 Total Exports (S Millions, US) (1979) 3,852 (80) 4,018 (81) 6,371 

Of which 4 to U.S. ........................... (1987) 9C 

Budgetary Deficit or Surplur (5 Millions, US) : 

(1985) -3,927 (1986) -1,867 (1987) -2,737 Major Exportr(1987)IHDUSTRIAL PR0D;CROPS;LIVESTOCK 

Trading Partners: C E W Y ,  FEDER; IMQ; UNITED STATES 

INTERNATIONAL RESERVES AND EXTERNAL DEBT AGRICULTURE 

Official International Remerves Equivalent to Agricultural Production as 4 of GDP ... (1987) 162 

3.7 Month# of Import. (1988) 

Self-sufficiency Ratio 

External Public Debt a. 4 of CNP...(1987) 46.64 Food: 984 (1985) 

Agriculture: 1054 (1985) 

Service Payments on External Public Debt, 

(5 Millions, US). .. . . . . . . . . . . . . . . . . . (1987) 4,576 Ag. Exports:(1987)Fruit L vegs: Tobacco; Live animals 

As 2 of Total Export Earnings ....... (1987) 31.74 Ag. Imports:(1987) Fibers; Tobacco; Cotton lint 

POPULATION NUTRITION AND HEALTH 

Total Population ... (Thousands, Mid 1989) 55.489 Calorie Intake per Person per Day ... (1986) 3133 

Population Growth Rate... (1970) 2.34 (1978) 2.12 (1990) 2.24 Life Expectancy at Birth, in Years (Bureau of the Census) 

(1989) Total 65.1 Male 63.5 Female 66.8 

Population (1989) By Age Croup: (1970) Total 53.8 Male 52.3 Female 55.4 

(0-l4yrs) 37.14 (15-64yrs) 58.52 (65t yrs) 4.42 

Infant Deaths in First Yr of Life per 1000 Live Births (1989) 77 

Married Women Aged 15-44 yrs. Using Contraception ... (198)) 51.04 

Percent Of Children 12-23 Months Old Fully Immunized Against 

Total Fertility Rate...(1970) 5.7 (1989) 3.7 Tuberculosis ( K C )  342 (1987 1 Measles 504 (1987) 

Diphtheria (DPT3) 712 (1987) Polio(3) 714 (1987) 

HOUSEHOLD INCOME AND EMPLOYMENT Population with Reasonable Access to Safe Water Supply 

National Income Received by Low 204 of Population..( .) . 4 (1980) 674 

4 of Population Living Below Absolute Poverty Level EDUCATION AND LITEMCY 

( .) Total . 4 Urban . 4 Rural . 4 Total School Enrollment as Ratio of Population in Age Croup: 

Primary (1981) Total 84.5 Male 89.5 Female 79.3 

Percentage of Total Adult Population Employed Full Time Secondary (1982) Total 37.3 Male . Female . 
(1985) 434 Post Secondary (19e0) ~ o t a l  4.5 Male 6.5 Female 2.4 

Proportion of Labor Force in Agriculture...(1980) 584 Adult Literacy Rate (1985) Male 864 (1985) Female 622 



Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other* 

T O T A L S  

P.L. 480 
Title I 
Title II 

T O T A L S  

(Estimated) 

TURKEY 

I PERSONNEL D A T A  - MISSION DIRECT HIREa 1 

- 

PROGRAM SUM 
FY 1 9 8 9  

- 

- 

U.S. National 
Foreign National 

Category 

T O T A l  S I A I 
aTotal full time eguiw6ent workyears o f  employment. Include HIG,  excess property, and IC personnel. 

Ercludea T I P .  One workvenr = 2.087 hours. 
- - - - -- - 

b. Program is managed by A.I.D./~ashinqton. 

F Y 
(Actual) 

-- - -. . - - - - 
PARTICIPANT TRAINING  DATA^ -- 

I F 'Y' I FY 1 F Y -4 

FY 
(Estimated) 

T O T A L S  I 

FY 
(Request) 

Category 

U.S. Participants 
Bilateral d 
Regionale 

Third Country Participants 
Bilateral d 
Regionale 

r 

aln-training refers to the sum of participant new atarts C7'echnica~!: non-degree seek& 
dun"% the FY WYoverS still in training from the f l h r t i c i p r ~  t s  funded under bilateral program. 
prior FY. 

b~codemic: degree seeking. 

AID 370-2 (8-86) 

269 

A~ 
(Estimated) (Actual) 

A 
- (Request) 

TC A Total T T Total Total 



TURKEY 

I n t r o d u c t i o n  

Turkey i s  a  c l o s e ,  va lued  a l l y  i n  t h e  North  A t l a n t i c  T r e a t y  O r g a n i z a t i o n  
(NATO). Its l o c a t i o n ,  between Europe and t h e  Middle E a s t ,  b o r d e r i n g  t h e  
S o v i e t  Union, is  of s t r a t e g i c  importance  t o  t h e  Uni ted  S t a t e s .  The Uni ted  
S t a t e s  h a s  a n  i n t e r e s t  i n  encourag ing  and s u p p o r t i n g  t h e  growth,  development 
and s t a b i l i t y  of a d e m o c r a t i c ,  Western-or iented Turkey,  w i l l i n g  and a b l e  t o  
meet i t s  NATO commitments. 

I n  r esponse  t o  t h e  c r i s i s  of t h e  l a t e  1970s ,  i n  1980 t h e  T u r k i s h  a u t h o r i t i e s ,  
suppor ted  by t h e  I n t e r n a t i o n a l  Monetary Fund (IMF) and World Bank a d j u s t m e n t  
l e n d i n g ,  implemented a n  extended s t a b i l i z a t i o n  program whi le  i n i t i a t i n g  a 
wide-ranging program of economic reforms.  The program r e p r e s e n t e d  a  major  
b reak  w i t h  p a s t  p o l i c i e s  which had f a v o r e d  impor t  s u b s t i t u t i o n ,  market  
i n t e r v e n t i o n  and r e l i a n c e  on  s t a t e  e n t e r p r i s e s .  

The T u r k i s h  economy h a s  d i s p l a y e d  a c r e d i t a b l e  r esponse  t o  t h e  s t a b i l i z a t i o n  
and ad jus tment  measures  p u t  i n  p l a c e .  These achievements  have been based on  a  
growth-or iented a d j u s t m e n t  s t r a t e g y .  The c o u n t r y  h a s  main ta ined  a growth r a t e  
of 5% per annum wi thou t  j e o p a r d i z i n g  i t s  c r e d i t w o r t h i n e s s .  The key t o  t h e  
s t r a t e g y  was i n c r e a s e d  T u r k i s h  e x p o r t s .  S t a b i l i z a t i o n  accompanied by 
a g g r e s s i v e  exchange r a t e  p o l i c y ,  t r a d e  l i b e r a l i z a t i o n  and e x p o r t  promot ion 
measures  q u i c k l y  l e d  t o  a l a r g e  s h i f t  of p r o d u c t i v e  c a p a c i t y  from domes t i c  t o  
e x p o r t  marke t s .  E x p o r t s  grew a t  o v e r  25% y e a r l y  i n  r e a l  t e rms  and more t h a n  
t r i p l e d  t h e i r  s h a r e  i n  Gross  N a t i o n a l  P roduc t  between 1980 and 1987. 

A. I .D .  Development S t r a t e g y  and Accomplishments t o  Date 

The A . I . D .  s t r a t e g y  is  t o  p r o v i d e  r e s o u r c e s  which, i n  c o n j u n c t i o n  w i t h  t h o s e  
provided by o t h e r  governments and p r i v a t e  l e n d e r s ,  w i l l  permit  Turkey t o  
c o n t i n u e  t o  s e r v i c e  i t s  l a r g e  d e b t ,  whi le  i m p o r t i n g  t h e  goods and s e r v i c e s  i t  
needs  f o r  c o n t i n u e d  economic growth.  

A. I .D .  c a s h  t r a n s f e r s  have enab led  Turkey t o  c o n t i n u e  t o  meet i t s  e x t e r n a l  
f i n a n c i a l  r equ i rements .  

Other  Donors: 

The IMF approved a  $1.66 b i l l i o n  stand-by arrangement  f o r  t h e  t h r e e - y e a r  
p e r i o d  end ing  June 1983 and two f u r t h e r  one-year s t a n d b y s  e x t e n d i n g  i n t o  
1985. The World Bank h a s  provided s e v e r a l  s t r u c t u r a l  a d j u s t m e n t  l o a n s ,  and 
s i z a b l e  l o a n s  and c r e d i t s  a l s o  have a r r a n g e d  t o  r e s c h e d u l e  payments on 
government-sponsored and p r i v a t e  l o a n s .  Although f o r m a l  p l e d g i n g  s e s s i o n s  
have been d i s c o n t i n u e d ,  O r g a n i z a t i o n  f o r  Economic Coopera t ion  and Development 
(OECD) consor t ium members, i n c l u d i n g  t h e  Uni ted  S t a t e s ,  have con t inued  t o  
provided economic s u p p o r t  t o  Turkey. 

FY 1991  Program 

A.I .D.  r e q u e s t s  $50 m i l l i o n  i n  Economic Suppor t  Funds (ESF) t o  c o n t i n u e  
s u p p o r t  of T u r k i s h  economic reform and s t a b i l i z a t i o n  e f f o r t s .  Turkey i s  
expec ted  t o  c o n t i n u e  t o  pursue  p o l i c i e s  des igned  t o  encourage  development of 
t h e  p r i v a t e  s e c t o r  and enhance t h e  c l i m a t e  f o r  f o r e i g n  inves tment .  

A.I.D./Washington O f f i c e  D i r e c t o r :  Richard  M. Brown 
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! ELI GRANT o LOAN 1 o CON~NUIMG 1 I I 
Purpose: To provide support  f o r  Turkey's e f f o r t s  t o  s t a b i l i z e  
i t s  economy. 

-- TURKEY PUNNED PROGRAM -RY SHEET 

Pro jec t  Descript ion:  In  1980, the  Turkish Government announced a  
comprehensive economic s t a b i l i z a t i o n  and reform program fea tu r ing  
a  more f l e x i b l e  fo re ign  exchange regime, major e f f o r t s  t o  reform 
Turkey's p a r a s t a t a l  e n t e r p r i s e s ,  and r e s t r i c t i v e  f i s c a l ,  monetary 
and wage po l i c i e s .  These and complementary po l i c i e s  have been 
used t o  change the  Turkish economy from one which looked inward, 
producing f o r  a  highly pro tec ted  domestic market, t o  one which 
increas ingly  i s  o r i en t ed  toward the  world market. 

Tkk 

Cash Transfer  

The economic s t a b i l i z a t i o n  and reform program had i t s  cos t s .  
Sustained r e a l  dep rec i a t i on  of the  Turkish l i r a  caused a  l a r g e  
reduct ion  of na t iona l  wealth, a s  wel l  a s  associa ted  c a p i t a l  
l o s s e s  on Turkey's fo re ign  debt  which accounted f o r  almost ha l f  
of the  increase  i n  t he  debt-Gross Nat ional  Product r a t i o  by 

ro 1985. For tunate ly ,  l a r g e l y  due t o  t h e  export  record,  the  
4 
ro count ry ' s  improved i n t e r n a t i o n a l  c redi twor th iness  has been 

r e f l e c t e d  i n  t he  resumption of p r i v a t e  c a p i t a l  inflows i n  t he  
form of t r ade  c r e d i t s ,  syndicated medium-term f inancing  and more 
r ecen t ly ,  i n  t he  f l o a t i n g  of government long-term bonds i n  t he  
i n t e r n a t i o n a l  c a p i t a l  markets. 

The a c t i v i t y  w i l l  c o n s i s t  of a  cash  t r a n s f e r  grant  of $50 mi l l i on .  

Fuding 
Swm 

ESF 
50,000 

Sus t a inab i l i t y :  This  d o l l a r  cash t r a n s f e r  w i l l  s t imu la t e  
long-term improvements i n  t he  i n s t i t u t i o n a l  and f i n a n c i a l  
capaci ty  of the  GOG t o  plan,  execute and f inance  i t s  publ ic  
investment program. The associa ted  pol icy  reforms w i l l  a l s o  
a c c e l e r a t e  t he  a t ta inment  of a  growth path t h a t  can be sus ta ined  
independently of e x t e r n a l  concessionary a s s i s t ance .  

Rela t ionship  of P ro j ec t  t o  A.I .D.  Country St ra tegy:  A . I . D . ' s  
s t r a t e g y  i s  t o  provide resources which, i n  conjunction wi th  

Numbm 
277-xx91 

those provided by o the r  governments and p r iva t e  l ende r s ,  w i l l  
permit  Turkey t o  s e r v i c e  i t s  l a rge  debt  and continue 
implementation of i t s  s t a b i l i z a t i o n  program while import ing the  
goods and serv ices  i t  needs f o r  economic growth. Turkey i s  a  
c l o s e ,  valued a l l y  i n  t h e  North A t l a n t i c  Treaty Organization 
(NATO). I t s  l oca t ion  i s  of s t r a t e g i c  importance t o  t he  United 
S t a t e s .  

AG, R D & N  

Benef ic iar ies :  The people of Turkey benef i t  from economic 
development and s t a b i l i t y .  A.I .D.  a s s i s t ance  w i l l  be used 
pr imar i ly  fo r  balance-of-payments purposes, inc luding  the  
s e r v i c i n g  of U.S. (non-military s a l e s )  and i n t e r n a t i o n a l  
lending i n s t i t u t i o n  debt .  

Hulth 

ED. & HR 

PROPOSED OBLIGATION 
(In marrrraL of &l id  

a NEW 

Other Donors: The I n t e r n a t i o n a l  Monetary Fund approved a  $1.66 
b i l l i o n  stand-by arrangement f o r  t h e  three-year period ending 
June 1983 and two f u r t h e r  one-year stand-bys extending i n t o  
1985. The World Bank has provided severa l  s t r u c t u r a l  
adjustment loans ,  and s i z a b l e  loans  and c r e d i t s  a l s o  have 
arranged t o  reschedule payments on government-sponsored and 
p r iva t e  loans. Although formal pledging se s s ions  have been 
discontinued,  Organizat ion f o r  Economic Cooperation and 
Development (OECD) Consortium members, inc luding  the  United 
S t a t e s ,  have continued t o  provided economic support  t o  Turkey. 

81. Act. 

FY 1991 50,000 

Population lnitid Oblig.tion Estimated Find Obligation 

Major Outputs: The p ro j ec t  w i l l  support  Turkey's economic 
s t a b i l i z a t i o n  and development e f f o r t s .  

A . 1  .D. Financed Inputs L i f e  ;io;;; j e c t  

Life of Project Funding 
50,000 

Estimated Completion 
Date of Row 

Cash Grant 50,000 

AH) 370-7 (1 1-65) 

1 

Principal Contrwton or bnciea I U. S FINANCING (In thousands of dollan) 
Unliquidated 

0 .,. . :.;,..;.: ::: ......G..... :::...:.~::.:::. 
' .....,. .... ;;.. ..................... 

0 
Estimated Total Cost 

50 .OOO 

Expenditurea 

0 
0 
0 

Future Year Obligations 
0 

Through September 30, 1 9 89 
Estimated Fiscal Year lqqn 
Estimated Through September 30, 1990 

Propored Fiscal Y e a  1991 

Obligations 
0 
0 
0 

50 .OOO 





West Bank and Gaza 

Y O G R A M  Category 

Oevelopment Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other' Grant  

T O T A L S  

P.L. 480 61 
Ti t le  I 
Ti t le  II 

T O T A L S  

FY 1990 
(Estimated) 

F y  19 1 
(Request? 

Program v i a  FAA 

b. Under ANE Regiona l  Program. 
c. Reappor t ioned  from FY 1989 West Bank and Gaza ESF program. 
d.  See  main volume P.L. 480 t a b l e  f o r  program b r e a k o u t  and emergency assis- 

t a n c e .  FY 1991 T i t l e  T I  f w  l e v e l  does  n o t  i n c l u d e  World Food Pronran 

1 P E R S O N N E L  D A T A  - M I S S I O N  D I R E C T  H I R E a  1 

I U.S. National I - I - 

Foreian National - - 

Category 
i 

d 

T O T 4 1  S I - I - I - 
aTotul full time equivalent workyears of employment. Include EffC, excess property, and IC personnel. 

Exclucles TIII'. One workyear = 2,087 hours. 

b .  Program i s  managed by A . I . D .  Washington Working Group. 

F Y  1989 
(Actual) 

I 

F Y  1990 
(Estimated) 

fl --.- - -- -- - - . -- 
.- P A R T I C I P A N T  T R A I N I N G  D A T A ~  

.- -.- 

F Y  1991 
(Request) 

T O T A L S  - 

Category 

U.S. Participants 
Bilateral d 
Regionale 

Thi rd Country  Participants 
Bilateral d 
Regional e 

5 8 96 154 8 8 176 264 7 9 130 209 

FY 1991 
- (Request) 

aln-training refers to  the stun o / p r t i c i p n t  new starts C?'echnical: non-degree seeking. 
during the / :y& carryovers still in training from the cf/hrlicj,,clnrs funded under bi[a(eralproFamr. 
prior FY. 

under regional programr (e.8., 
b~cadcmic :  cleg~cc seeking. 

AID 370-2 (886) 

274 

A 

7 9 
- 

- 
- 

F Y  1989 

A~ 

5 8 
- 

- 
- 

F Y  1990 
- (Estimated) 

T 

93 
- 

3 7 
- 

A 

88 
- 

- 
- 

Total 

172 
- 

3 7 '  
- 

(Actual) 

65 
- 

3 1 
- 

T 

122 
- 

5 4 
- 

Total 

123 
- 

3 1 
- 

Total 

210 
- 

54 
- 



West BankIGaza 

In t roduc t ion  

The West Bank and Gaza program was i n i t i a t e d  'by Congress i n  FY 1975 t o  
demonstrate American concern f o r  and t o  help meet t h e  humanitarian and 
economic development needs of Pa le s t in i ans  i n  t h e  occupied t e r r i t o r i e s  and 
t o  support U.S. e f f o r t s  t o  peacefu l ly  reso lve  the  Arab-Israel i  c o n f l i c t .  
The importance of t h e  A.I.D. program has  increased a s  a  r e s u l t  of t h e  
depressed economy of t h e  West Bank and Gaza, growing unemployment, 
i n f l a t i o n ,  decreased funding from Arab s t a t e s ,  t he  economic and s o c i a l  
impact of t h e  ongoing P a l e s t i n i a n  I n t i f a d a  (up r i s ing )  s ince  l a t e  1987, and 
t h e  c a n c e l l a t i o n  of Jordan 's  West Bank Development Program i n  J u l y  1988. 

Although t h e  working environment i n  the  West Bank and Gaza has become more 
d i f f i c u l t  a s  a  r e s u l t  of t h e  I n t i f a d a  and r e s u l t a n t  Government of I s r a e l  
s e c u r i t y  countermeasures, t h e  p r i v a t e  and voluntary organiza t ions  ( ~ ~ 0 s )  
and o the r  implementers of U.S. a s s i s t a n c e  have been a b l e  t o  a d j u s t  and t o  
continue p ro jec t  implementation i n  a  h ighly  e f f e c t i v e  manner. 

The o v e r a l l  coordinat ion of t h e  program is  managed from Washington by a  
working group wi th  S t a t e  Department p a r t i c i p a t i o n .  F i e ld  overs ight  and 
monitoring of t h e  program i s  accomplished by s t a f f  a t  t h e  U.S. Consulate 
General i n  Jerusalem and t h e  U.S. Embassy i n  I'el Aviv, with f requent  
short-term s i t e  v i s i t s  by A. I .D.  working group s t a f f  and p r o j e c t  eva lua t ion  
teams. The A.1.D.-assisted U.S. PVOs coordina te  r e g u l a r l y  with each o t h e r  
and with o ther  PVOs i n  West Bank and Gaza. 

A.I.D. Development S t ra tegy  and Accomplishments t o  Date 

A . I . D . ' s  development s t r a t e g y  t o  a s s i s t  P a l e s t i n i a n s  i n  West Bank and Gaza 
summarized a s  fol lows:  

promotion of economic growth through enhancement of market e n t r y ,  
market access ,  management and production i , n  t h e  a g r i c u l t u r a l  and 
manufacturing sectors: ;  s t imu la t ion  of f i n a n c i a l  market development and 
community-based income generat ion;  

c r e a t i o n  of a  more favorable  economic environment f o r  West Bank and 
Gaza ind iv idua l s  and e n t e r p r i s e s ;  

expansion of t h e  capac i ty  of publ ic  and private i n s t i t u t i o n s  t o  support  
economic a c t i v i t y ;  and 

improvement of s o c i a l  s e r v i c e s ,  such a s  h e a l t h  and educat ion.  



West Bank/Gaza 

Over t h e  pas t  14  yea r s ,  t h e  program has provided elements of t he  above 
s e r v i c e s  t o  a cumulative f i g u r e  of over two m i l l i o n  b e n e f i c i a r i e s  
( inc luding  b e n e f i c i a r i e s  from mul t ip l e  a c t i v i t i e s )  i n  more than two-thirds 
of t h e  communities i n  t h e  West Bank and almost a l l  communities i n  Gaza. 
Almost 100,000 indigent  c h i l d r e n  and a d u l t s  (6% of t h e  1.6 mi l l i on  
popula t ion)  r ece ive  monthly P.L. 480 food supplement d i s t r i b u t i o n ,  which i s  
c a r e f u l l y  monitored under t h e  program. Mor ta l i t y  r a t e s  a r e  ha l f  f o r  
c h i l d r e n  whose mothers have p a r t i c i p a t e d  i n  A . I . D . ' s  h e a l t h  programs, 
compared with those whose mothers have not  en ro l l ed .  An 
i n t e r o r g a n i z a t i o n a l  r e f e r r a l  network has been e s t a b l i s h e d  f o r  t h e  f i r s t  
t ime t o  provide s p e c i a l  c a r e  f o r  handicapped ch i ld ren  and a d u l t s .  Training 
i n  emergency f i r s t - a i d  and trauma c a r e  has been provided t o  h e a l t h  
p r a c t i t i o n e r s  t o  h e l p  meet t h e  s p e c i a l  needs of t h e  h e a l t h  system, thus  
complementing A . I . D . ' s  a s s i s t a n c e  t o  primary h e a l t h  ca re ,  h e a l t h  f a c i l i t i e s  
improvement, and improved potable  water and s a n i t a t i o n  f a c i l i t i e s .  

The p r i v a t e  coopera t ive  movement, which i s  democra t ica l ly  operated,  
b e n e f i t s  20% of t h e  r u r a l  populat ion.  A.I .D.  t e c h n i c a l  a s s i s t a n c e  and 
t r a i n i n g  t o  a g r i c u l t u r e ,  e l e c t r i c ,  and o t h e r  coopera t ives  have helped them 
i n c r e a s e  t h e i r  membership up t o  fou r fo ld ,  func t ion  more e f f i c i e n t l y ,  expand 
t h e i r  markets,  and expor t  products.  Technical  a s s i s t a n c e  provided t o  
p r i v a t e  en t repreneurs  i n  a r e a s  of marketing and i n d u s t r i a l  engineering has 
enabled them t o  cons ider  new product l i n e s ,  new market oppor tun i t i e s ,  and 
more cos t - e f f ec t ive  operat ion.  A h ighly  success fu l  repayment r a t e  has been 
achieved i n  one of A . I . D ' s  microenterprise/farmer revolv ing  loan  programs, 
which has  now a t t r a c t e d  o t h e r  donor support  because of i t s  success. .  
Tra in ing  of bankers i s  aimed a t  promoting cash f l o w b a s e d  commercial and 
investment lending.  

A long-term investment i n  human c a p i t a l  has been achieved i n  t h e  f a c u l t i e s  
i n  t h e  major u n i v e r s i t i e s ,  65% t o  100% of which have been t r a i n e d  i n  
advanced f i e l d s  i n  t h e  United S t a t e s ,  wi th  almost a 100% r e t u r n  r a t e  of 
p a r t i c i p a n t s  t o  West Bank and Gaza a f t e r  t r a i n i n g .  A long-standing 
p r a c t i c e  of matching funds, se l f -he lp  con t r ibu t ions ,  and admin i s t r a t ive  and 
managerial s k i l l  t r a i n i n g  has  helped cont r ibuted  t o  s u s t a i n a b i l i t y  of many 
of t h e  600 indigenous PVOs and c h a r i t a b l e  s o c i e t i e s  a s s i s t e d  under A . I . D . ' s  
program. 

Economic Support Fund (ESF) g ran t  a s s i s t a n c e  s i n c e  FY 1975 t o t a l s  $117 
m i l l i o n  through FY 1990. (ESF) appropr ia ted  l e v e l s  have increased 
annual ly ,  reaching $15 n i l l i o n  of FY 1989. (An a d d i t i o n a l  $7 mi l l i on  of FY 
1988 ESF funds was r ea l loca ted  i n  FY 1989 t o  t h e  program from t h e  Jordan 
West Bank Development Program through a P r e s i d e n t i a l  waiver under t h e  
a u t h o r i t y  of Sec t ion  614(a) of t he  Foreign Ass is tance  Act.) For FY 1990, 
$12.0 m i l l i o n  of ESF has been appropriated.  The ESF program is  
complemented by P.L. 480 food a i d  a s s i s t a n c e ,  which from FY 1990 w i l l  t o t a l  
over  $25.0 mi l l i on .  

P r o j e c t s  f inanced under t h e  program have focused on p r i v a t e  e n t e r p r i s e  
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support  and c r e d i t ;  maternal and c h i l d  h e a l t h  c a r e ;  potable  water supply 
and s a n i t a t i o n  improvements; s t rengthening  of a g r i c u l t u r e ,  e l e c t r i c  and 
o t h e r  coopera t ives ;  improvement of voca t ional  and h ighe r  education; and 
school ,  road,  and market cons t ruc t ion .  The p r o j e c t s  a r e  pr imar i ly  
implemented by f i v e  U.S. and one indigenous PVO. A.I.D. i s  considering a  
one-time con t r ibu t ion  of $1 m i l l i o n  t o  t h e  United Nation Development 
Program (UNDP) t o  co-finance a development p r o j e c t  i n  t h e  Gaza S t r i p .  

A.I .D.  is reques t ing  funds f o r  PY 1991 to t a l ing ,  $11.8 mi l l i on  ESF f o r  West 
Bank and Gaza. This  is t h e  f i r s t  time t h a t  A.I.D. i s  reques t ing  funds 
under a s e p a r a t e  program. Former a s s i s t a n c e  wa.s provided through t h e  
previous Middle East  Regional Program. 

Other Donors 

A number of United Nations agencies ,  inc luding  United Nations Development 
Program, United Nations Rel ie f  and Works Agency, United Nations 
I n t e r n a t i o n a l  Chi ldren ' s  Fnergency Fund, Food and Agr icul ture  Organization, 
and I n t e r n a t i o n a l  Labor Organizat ion a r e  providing r e l i e f ,  t r a i n i n g ,  and 
development a s s i s t a n c e  t o  P a l e s t i n i a n s  i n  West Bank and Gaza. The European 
Economic Community and b i l a t e r a l  donors, inc luding  t h e  United Kingdom, 
I t a l y ,  West Germany and s e v e r a l  Arab Gulf coun t r i e s  a l s o  are f inancing  
complementary programs. 

FY 1991 Program 

The range of p r o j e c t  a c t i v i t i e s  ou t l ined  above w i l l  cont inue i n  FY i991, 
wi th  increased  emphasis on s t rengthening  p r i v a t e  i n s t i t u t i o n s ,  inc luding  
both p r i v a t e  e n t e r p r i s e s  and indigenous PVOs working i n  t h e  West Bank and 
Gaza. These i n s t i t u t i o n s  can bes t  mobilize l o c a l  resources  f o r  sus ta ined  
development. To t h i s  end, t h e  Management Development I1 pro jec t  w i l l  
assist p r i v a t e  en t repreneurs  and s t rengthen  adminis t ra t ive  and f i n a n c i a l  
s k i l l s  of indigenous PVOs. The PVO I n s t i t u t i o n a l  Developnent p ro jec t  w i l l  
provide t h e  means t o  support  both U.S. and indigenous PVO proposals.  The 
Small P r o j e c t s  Fund p ro jec t  w i l l  a l low small g r a n t s  t o  indigenous 
c h a r i t a b l e  and o t h e r  i n s t i t u t i o n s  f o r  badly needed equipment and 
f a c i l i t i e s .  The Technical Serv ices  and Feas ib i l - i t y  S tud ie s  p ro jec t  w i l l  
provide a n a l y t i c a l  s t u d i e s ,  spec ia l i zed  technicad a s s i s t a n c e ,  t r a i n i n g ,  and 
suppor t  equipment t o  serve  s p e c i a l  needs quickly and respons ive ly  and funds 
t o  eva lua te  t h e  p r o j e c t s  and program. P.L. 480 T i t l e  I1 food supplements, 
va lue  a t  $2.177 mi l l i on ,  a r e  expected t o  continue t o  h e l p  meet t h e  
n u t r i t i o n a l  needs of t h e  indigent  populat ion i n  t h e  occupied t e r r i t o r i e s .  

D i rec to r ,  Middle East  and North African Affa i rs :  Pe te r  Benedict 
( i n  Washington) 



SUCYARY O F  A C T I V E  AND PROPCSEO P R O J E C T S  
( I N  THOUSANDS O F  D O L L A R S )  

BUREAU F O R  ASIA  AN2 h E A R  E A S T  

COJNTRY: Y E S T  3 A h K / G b Z A  t P  9 1  

P R O J E C T  T O T A L :  --- --- 291361 16,574 20,903 9,449 13,065 10,000 l l r 8 O C  11,000 





YEKEN ARAB REP. 

Total U S .  Aid S 388 Million (1959-88) 

Ratio of U.S. Aid TO Total ODA 9.74 (1984-87) 

Yearly U.S. Aid Per Capita S 6.13 (1984-87) 

NATIONAL INCOME AND EXPENDITURES EXTERNAL TRADE 

......................... Per Capita GNP (1987) 590 Trade Balance($ Millions, US) (1986) -851 (871 -1,302 (88) -864 

Ardraqe Annual Real Per Capita GNP Growth Rate.(1965- . I  . 4 Total Imports(S Millions, US) (1986) 868(87) 1,371(88) 1,312 

Of Which 4 From U.S. ......................... (1987) 114 

Government Budgetary Expenditures as a 4 of GNP...(1987) 36.74 

M j O K  Imp0rts(l988)FOODSTUFFS;PETROLEUH PRDTS;HACH L TRANS EQ 

Total Expenditures and Net Lending (S Million8, US): 

( - 1  ( * I  . (19871 1,506 T o t a l E x p o r t 8 ( 9 M i l l i o n l , U S )  (1986) 188(87) 253(88) 448 

Of Which 4 to U.S. ........................... (1987) 04 

Budgetary Deficit or Surplu8 (9 Millions, US): 

( - 1  ( - 1  . (19871 -908 M j O K  Expo~ts(l987)CRUDE 0IL;COFFEE;HIDES L SKINS 

Trading Partners: SAUDI ARABIA; JAPAN; FRANCE 

INTERNATIONAL RESERVES AND EXTERNAL DEBT AGRICULTURE 

Official International Re8erves Equivalent to Agricultural Production as 4 of GDP. ..(I9871 284 

9.1 Month8 of Imports (19871 

Self-sufficiency Ratio 

External Public Debt as 4 of GNP...(1987) 60.04 Food: 542 (1985) 

Agriculture: 404 (1985) 

Service Payments on External Public Debt, 

(S Millions, US).................... (1987) 281 Ag. Exports:(1987)COFFEE; FRUITS; VEGETABLES 

A8 4 of Total Export Earnings ....... (19871 1114 Ag. Imports:(1987) WEAT; RICE; DAIRY PRODUCTS 

POPULATION NUTRITION AND HEALTH 

Total Population ... (Thousands, Mid 1986) 8,106 Calorie Intake per Person per Day ... (1986) 2218 

Population Growth Rate ... (1970) 1.64 (1978) 2.44 (1990) 3.12 Life Expectancy at Birth, in Years (Bureau of the Census) 

(1989) Total 48.2 Male 47.1 Female 48.9 

Population (1989) By Age Group: (1970) Total 38.6 Male 37.6 Female 39.6 

(0-14yr.I 49.14 (15-64yrs) 48.24 (65+ yrs) 2.74 

Infant Deaths in First Yr of Life per 1000 Live Births (1989) 132 

Married Women Aged 15-44 yrs. Using Contraception ... (1979) 1.34 

Percent Of Children 12-23 Months Old Fully Immunized Against 

Total Fertility Rate...(1970) 8.0 (1989) 7.7 Tuberculosis (BCG) 284 (1987) Measles 154 (1987) 

Diphtheria(DPT3) 144 (1987) Polio(3) 144 (1987) 

HOUSEHOLD INCOME AND EMPLOYMENT Population with Reasonable Access to Safe Water Supply 

National Income Received by Low 202 of Population..( . . 4 (1983) 312 

4 of Population Living Below Absolute Poverty Level EDUCATION AND LITERACY 

( . I  Total 

Percentage of Total 

(19851 254 

Proportlon of Labor 

. Urban . 4 Rural . 2 Total School Enrollment as Ratio of Population in Age Group: 

Primary (1986) Total 67.0 M l e  112.0 Female 22. 

hdult Population Employed Full T h e  secondary (1986) Total 10.0 Male 17.0 Female 3. 

Post Secondary (1980) Total 0.7 Male 1.3 Female 0. 

Force in Agriculture ... (1986) 582 Adult Literacy Rate (1985) Male 272 (1985) Female 34 
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Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan ' 
Grant 

Othero 

T O T A L S  

P.L. 480 
Title I 
Title II 

T O T A L S  

IARY ($000) 
FY 1990 I ~y 1991 

(Estimated) (Request) 

1/ FY 89 includes 2,300,000 of reobligated funds. - 

PERSONNEL D A T A  - MISSION DIRECT HIREa 

Catesory FY 1989 FY 1990 FY 1991 
Estimated) (Request 1 

U.S. Nat~onal 19 19 
Foreign National 19 

T O T A L S  I 41 
a T ~ t a l  full time eguiwlent workyean ojc!mpbyment. Include HIC, excess property, and ICpersonneL 

I Excludes TIP. One workyear = 2,087 h.ours. I 

Category (Actual 1 Estimated 
Ab TC Total A 

U.S. Participants 
Bilateral d 279 27 306 300 50 
Regional e -0- -0- -0- -0- -0- 

Third Country Participants 
Bilateral d 36 -0- 36 16 -0- 
Regionale - -  - -  -0- -0- 

T O T A L S  I 315 27 342 316 50 

- (Request) 
Total A T Total 

350 323 100 423 
-0- -0- -0- -0- 

16 20 -0- 20 
-0- -0- -0- -0- 

366 343 100 443 

ahtraining refers to the sum of participant new rtarts C7kchnical: ncm-degree reeking. 
during the FY& carrYoverS still in m i n k  from the d~ar t ic i~ants  funded under bibteml programs. 
prior FY. 

b~cadernic: degree ~ e k i w .  

AID 370-2 (846) 
281 



YEMEN 

In t roduc t ion  

The United S t a t e s  a s s i s t a n c e  program i n  Yemen he lps  t o  address  s e r i o u s  
developmental problems. Yemen's s o c i a l  and economic i n d i c a t o r s  l a g  f a r  
behind those  of i t s  neighbors  and t h e  r a p i d l y  growing popula t ion  is a l r eady  
poss ib ly  t h e  l a r g e s t  of  any count ry  on t h e  Arabian Peninsula .  L i t e r acy  
r a t e s  ( l e s s  than  30 % )  a r e  among t h e  lowest i n  t he  world; i n f a n t  m o r t a l i t y  
r a t e s  (more than  130 per  thousand l i v e  b i r t h s )  a r e  among t h e  h ighes t .  
Average annual  per c a p i t a  income i n  1987 was es t imated  a t  $590. Although 
t h e  n a t i o n a l  populat ions of  Saudi  Arabia and Yemen a r e  approximately e q u a l ,  
Yemen's gross  domestic product i n  1988 was est imated a t  less than  $5 
b i l l i o n ,  i n  c o n t r a s t  t o  a  f i g u r e  of  more than  $72 b i l l i o n  f o r  Saudi Arabia.  

Yemen's major sources  of fo re ign  exchange inc lude  remi t tances  from migrants  
working abroad and,  more r e c e n t l y ,  o i l  expor t s .  Yemen's o i l  s e c t o r  
a c t i v i t y  is  small  by r e g i o n a l  s tandards:  known re se rves  w i l l  be exhausted 
i n  l e s s  t han  a  decade a t  c u r r e n t  product ion l e v e l s  of about  200,000 b a r r e l s  
per day. Yemeni policy-makers recognize t h e  importance of  u s ing  t h i s  new 
source  of revenue t o  bu i ld  a  product ive ,  d i v e r s i f i e d  economy i n  
a n t i c i p a t i o n  of t h e  day when o i l  resources  are deple ted .  A.I .D.  is he lp ing  
t o  suppor t  t h i s  goa l .  

I n  r e c e n t  years ,  t h e  United S t a t e s  has  emerged a s  a  l ead ing  source f o r  
Yemen's imports .  A t  t h e  same t ime,  Yemen's o f f i c i a l  expor t s  t o  t h e  United 
S t a t e s  have increased  from almost nothing i n  1987 t o  nore than  $100 s i l l i o n  
i n  1988,  mainly o i l .  The f a c t  t h a t  Yemen's modest o i l  r e se rves  were f i r s t  
discovered by a  Texas-based company enhances the  American image and 
i n t e r e s t  i n  t h e  country.  Even p r i o r  t o  t h e  f i r s t  expor t s  of o i l  i n  l a t e  
1987, t he  United S t a t e s  sought t o  promote economic and p o l i t i c a l  s t a b i l i t y  
i n  t n i s  s t r a t e g i c  but p o t e n t i a l l y  v o l a t i l e  corner  of t h e  Arabian 
Peninsula .  Recent s t e p s  toward bui ld ing  democratic i n s t i t u t i o n s  i n  Yemen 
a r e  e s p e c i a l l y  encouraging, lending  f u r t h e r  importance t o  t h e  r o l e  of t h e  
a i d  progras  i n  support ing t h e  count ry ' s  long-term, s u s t a i n a b l e  growth. 

A . I . D .  Development S t r a t egy  and Accomplishments t o  Date 

A . I . D . ' s  s t r a t e g y  i n  Yemen i s  t o  a s s i s t  i n  i n c r e a s i n g  domestic product ion 
and p roduc t iv i ty  through r e l i a n c e  on market f o r c e s  and t h e  p r i v a t e  s e c t o r .  
To t h i s  end,  A . I . D .  suppor ts  a  p o r t f o l i o  of  s i x  a c t i v e  b i l a t e r a l  p r o j e c t s  
i n  a g r i c u l t u r e ,  nea l t l l ,  and human resource  development. Pol icy  d ia logue  is  
a n  important  f e a t u r e  of t h e  program. A new p r i v a t e  s e c t o r  i n i t i a t i v e  is 
scheduled t o  begin i n  FY 1990. F ina l ly ,  t he  P.L.  48U T i t l e  I program 
c o n s t i t u t e s  a s i g n i f i c a n t  element of U.S. a i d  t o  Yeuen. Imports of r i c e  
(not grown i n  Yemen) h e l p  save s c a r c e  fo re ign  excnange, while  l o c a l  
currency proceeds generated from t h e s e  s a l e s  a r e  used f o r  a c t i v i t i e s  t h a t  
promote Yemen's long-term developmeut o b j e c t i v e s .  More t h a ~ l  na l f  of t he  
p o r t f o l i o  i s  devoted t o  a g r i c u l t u r e ,  t h e  l a r g e s t  s i n g l e  s e c t o r  i n  Yemen's 
economy. -4 s e r i e s  of f i v e  Agr i cu l tu ra l  Development Support (279-0052) 



YEMEN 

sub-projects  implemented by a  consortium of T i t l e  X I 1  u n i v e r s i t i e s  aims a t  
improving t e c h n i c a l  s k i l l s ,  in t roduc ing  new t echno log ie s ,  and br ing ing  
about product ion i n c r e a s e s  i n  h o r t i c u l t u r e  and pou l t ry .  

Achievements t o  d a t e  inc lude  ex t ens ive  t r a i n i n g ,  t h e  es tab l i shment  of  two 
r e sea rch  s t a t i o n s ,  and Yemen's f i r s t  Facul ty  of Agr i cu l tu re  a t  Sana 'a 
Univers i ty .  The dramatic  :increase i n  p r i v a t e  s e c t o r  pou l t ry  product ion i n  
Yemen i n  t h e  1980s i n  p a r t  stems from t h e  A . I . D .  program, a s  does t h e  
growing importance o f  p r i v a t e  s e c t o r  f r u i t  e x p o r t s  a s  a  source  of s c a r c e  
f o r e i g n  exchange. Leading a g r i c u l t u r a l  i n s t i t u t i o n s  such a s  t h e  Facul ty  of 
Agr i cu l tu re ,  t h e  Secondary A g r i c u l t u r a l  I n s t i t u t e s  a t  Ibb and Surdud, t h e  
Sana'a Veter inary  School, and t h e  Documentation Center a t  t h e  Minis t ry  of 
Agr i cu l tu re  have been improved through A. I. D. p r o j e c t  a s s i s t a n c e .  

Bui lding on t h e  experience of t he  1980s, A . I . D .  dur ing t h e  next  decade w i l l  
con t inue  t o  emphasize product ion and p roduc t iv i t y  goa l s .  The new Farming 
P r a c t i c e s  f o r  ? roduc t iv i t y  (279-0084) p r o j e c t  aims a t  in t roduc ing  improved 
technology i n  suppor t  of h c c t i c u l t u r e  and e f f i c i ~ e n t  water use .  It a l s o  
i nc ludes  po l i cy  s t u d i e s  and d i r e c t  suppor t  f o r  tne  p r i v a t e  ag r ibus ines s  
s e c t o r .  Other a c t i v i t i e s  a .nt ic ipated f o r  t h e  19'30s inc lude  suppor t  f o r  
improved planning,  s t a t i s t i c s ,  snd a g r i c u l t u r a l  marketing. Over t h e  pas t  
yea r ,  4.1.D. has  completed major po l i cy  s t u d i e s  r e l a t i n g  t o  f e r t i l i z e r  and 
a g r i c u l t u r a l  p r i c i n g  i n  Yemen. It a l s o  is  a s s i s t i n g  t he  government i n  
r e v i s i n g  i t s  investment law with a  view toward i n c r e a s i n g  p r i v a t e  
investment.  

The educat ion and t r a i n i n g  program i s  in t roduc ing  competency-based 
curr iculum development i n  primary schools  under che Education Development 
Support (279-0074) p r o j e c t .  A t  t h e  h igher  l e v e l s ,  t h e  r e c e n t l y  expanded 
Development Tra in ing  111 (279-0080) p r o j e c t  sends dozens of new s t u d e n t s  
f o r  advanced t r a i n i n g  i n  the United S t a t e s  each year a t  t n e  SA, MA, and PhD 
l e v e l s .  Many r e tu rned  p a r t i c i p a n t s  now occupy itey p o s i t i o n s  i n  educa t ion ,  
government, and indus t ry .  Project-funded t e c h n i c a l  a s s i s t a n c e  has a l s o  
s t rengthened  manpower development planning capacFty. 

I n  h e a l t h ,  t h e  Accelerated Cooperation f o r  Child Surv iva l  (279-0082) 
p r o j e c t  i s  designed t o  improve t h e  h e a l t h  of c h i l d r e n  under t h e  age o f  f i v e  
and wonen of ch i ld-bear ing  age with an  emphasis on primary h e a l t h  c a r e  
s e rv i ce s .  It  b u i l d s  on t h e  experience o f  an  e a r l i e r  p r o j e c t  i n  one o f  t h e  
poorest  reg ions  of t he  country which l e f t  behind a network of 6 5  primary 
h e a l t h  c a r e  c e n t e r s .  The p r o j e c t  i s  producing t r a i n e d  primary h e a l t h  c a r e  
workers.  

F ina l ly ,  the  Yenen En te rp r i s e  Support (273-0085) p r o j e c t  scheduled t o  begin 
i n  FY 1990 w i l l  promote d i r e c t  l i n k s  between p r i v a t e  s e c t o r  Yemeni f i r m  
and t h e  U.S. development e fEor t .  Among o the r  a c t i v i t i e s ,  t h e  
project-funded t e c h n i c a l  a s s i s t a n c e ,  technology t r a n s f e r ,  and t h e  
es tab l i shment  of l i n k s  between Yemeni and American p r i v a t e  s e c t o r  f i rms  
w i l l  h e l p  t o  improve e f f i c i e n c y ,  expand t r a d e  and in f luence  t n e  po l i cy  and 
r egu la to ry  regime t o  b e t t e r  support  p r i v a t e  s e c t o r  growth. 
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Other Donors 

Throughout t h e  1980s, donor support  from a l l  sources--the United S t a t e s ,  
Western Europe, Sovie t  Bloc c o u n t r i e s ,  China, Arab c o u n t r i e s ,  and t h e  
m u l t i l a t e r a l  banks--remained a n  important source of development funding i n  
Yemen. A t  t h e  same t ime,  annual  a i d  disbursements  dec l ined  from an  
es t imated  $472 m i l l i o n  i n  1980 t o  l e s s  than  $300 m i l l i o n  i n  1986. Average 
pe r  c a p i t a  a i d  rece ived  i n  1986 was $26, somewhat l e s s  than  t h a t  f o r  Egypt 
($33) 

Ear ly  a i d  programs concent ra ted  on bui ld ing  e s s e n t i a l  i n f r a s t r u c t u r e  such 
a s  roads ,  a i r p o r t s ,  p o r t s ,  and urban water  and sewage systems. Although 
Arab donors and m u l t i l a t e r a l s  i n  p a r t i c u l a r  do cont inue  t o  fund such 
programs, t h e  focus  now is  on t e c h n i c a l  a s s i s t a n c e ,  t r a i n i n g ,  and 
i n s t i t u t i o n  bui ld ing .  . S u s t a i n a b i l i t y  i s  a cont inuing concern i n  a l l  
s e c t o r s .  

West Germany and t h e  Netherlands both provide about a s  much development a i d  
t o  Yemen a s  t h e  United S t a t e s .  Ass is tance  from Japan i s  s t i l l  l imi t ed .  
The programs of t h e  va r ious  Western donors tend t o  be mutually suppor t ive ,  
w i th  a  shared emphasis on a g r i c u l t u r e ,  h e a l t h  and human r e source  
development. 

The A. I .D .  t r a i n i n g  program, l a r g e  by U.S. s t anda rds ,  i s  overshadowed by 
those  of t h e  Eas te rn  Bloc and o t h e r  Arab s t a t e s .  For example, t h e  Sovie t  
Union and Saudi Arabia each o f f e r  more than  200 undergraduate s cho la r sh ips  
t o  Yemeni s t u d e n t s  each year .  By c o n t r a s t ,  t h e  annual  number of 
U.S.-funded scho la r sh ips  (both  graduate  and undergraduate) i s  between 60 
and 80 annual ly .  

FY 1991 Program 

I n  FY 1991, A . I . D .  i s  r eques t ing  $20.5 m i l l i o n  of Development Ass is tance  
(DA) and $10 m i l l i o n  i n  P.L. 480 T i t l e  I r e sources  f o r  Yemen. DA funds 
w i l l  be used t o  suppor t  p rev ious ly  descr ibed  ongoing p r o j e c t s  i n  
a g r i c u l t u r e ,  h e a l t h ,  educa t ion  and t h e  p r i v a t e  s e c t o r .  Continued suppor t  
f o r  major new i n i t i a t i v e s  i n  t h e  e a r l y  1990s i n  h o r t i c u l t u r a l  product ion 
and p r i v a t e  s e c t o r  promotion i s  e s p e c i a l l y  important .  

Mission Direc tor :  Kenneth H. Sherper  



SUMMARY OF A C T I V E  A N 0  P R O P C S E O  P R O J E C T S  
( I N  T H O C S A N D S  O F  O C L L A R S )  

S P A L L  a u R a L  U n T t R  S Y S T E M S  
H E  G 79  A?'? 21 r50G 21,497 

P R O J E C T  T O T A L :  21rS0C 21,497 

A G S I C L L T U R A L  C E V E L O P Y E N T  S U P P O R T  
FN G 77 55 135,235 126,477 

P R O J E C T  T O T A L :  1551235  126,477 

a P s I c  EDUCATICNAL O E V E L O P M E N T  
E l l  G  79  8 5  2 f829 .?  15,439 

P R O J E C T  T O T A L :  268292  1 5 8 4 3 9  

S Y A L L  P R C J E C T  A S S I S T A h C E / P E A C E  C O R P S  
S O  G  84 8 9 20C 1 6 0  

P R O J E C T  T O T A L :  20c 1 6 0  

T I n l n n  PRIMARY H E A L T H  c n a E  
h i  G  SO e 7  l l r 5 0 C  1 0 8 9 4 3  

P R O J E C T  T O T A L :  l l r 5 0 C  1 0 8 9 4 3  

E D U C A T I O N  O E V E L O P W E N T  S U P P 3 R T  
E H  G  87 9 6  l l r 3 0 C  11,?00 - 

P a O J e C T  T O T A L :  l l 8 3 0 C  l l r ? C O  

S E V E L C P Y E h T  T Q A I N I h G  I11 
E l i  G 8 4  96  7 5 r 3 3 C  758COC 

F H C J E C T  T O T A L :  758000  7 5 r t C O  

A C C E L E R A T E D  C C O P .  FOR C H I L 3  S L R V I V A L  
t i c  G  3 3  72 l Z r 7 J E  1287C8 

P R O J E C T  T O T A L :  12,708 1287CA 

T E C H N I C A L  S E Z b I C E S  2 F E A S I B I L I T Y  S T U 9 I E S  
E n  G  E7 9 2 2 5 C  2  5  @ - - - 
Ft i  i 3 7  9 2 2,750 28750  25C 
~ E G  37 F 2 50C 5  C 'J 1  OC 
S G  G  97 6 2 5JO 5  C  7 1 5 0  

FV of (Inal otJlg.don mlumn . U I  Pm*mIn thls column rrlm m Inllal obllpadm dam heform C8amb.r 31.1989 arm bard on th aulhodrad dale. 
For all p m w r r l m  an Inldal obllgadm daI*&r Daamber 31.1989. me FI of Unal obllpalm Is b m d  m a plannd &I*. 



S U M M A R Y  O F  A C T I V E  A N 0  P R O P C S E O  P R O J E C T S  
( I N  T H O U S A N D S  O F  D C L L A R S )  

B U R E A U  F O R  A S I A  A N 0  h E h R  E A S T  

C O U N T R Y :  Y E M E N  C P  91 

L  F Y O F  F Y 3 F  - T H R O L G H  F Y  88 - A C T U A L  F Y  8 5  - E S T I M A T E D  F Y  9 0  - P R O P O S E D  F Y  91 
P R O J E C T  10. 1 I N I T L P L  F I N A L  - L I F E  O F  P R O J E C T -  O B L I G P -  E X P E N -  O B L I G A -  E X P E N -  O B L I G P -  E X P E N -  O B L I G b -  E X P E N -  

P R O J E C T  TITLE G COLIC C ~ L I G  AUTHC P L A N N E D  TIONS DITURES TICNS CITURES T IONS CITURES TIONS DITURES .................................................................................................................................... 
P R S J E C T  T O T A L :  4 ,000 4,COO 5 0 0  --- 4 0 6  1 6 6  5 C  4 5 0  500 5 9 4  

2 7 9 - t o 8 4  F P R M I h C  P R A C T I C E S  F O R  P R O C U C T I V I T Y  
F N  G 8 3  9 6  4C,30C 40,COO --- --- 2 l l 0 C  -- - 1, BOC 2 l 6 C O  2,ZOt  --- 

2 7 9 - 0 0 8 5  Y E M E N  E N T E R P R I S E  S U P P C R T  
F N  G 90 9 4  - - - 2,cco -- - --- --- --- 8 5 C  3  3 0  11000 --- 



Purpose: To moderate t he  populat ion growth r a t e  i n  Yemen. 

moo1uy: IL"LIY PUNNED PROGRAM MMYURY WEE1 

Pro j ec t  Descript ion:  Yemen's 3.3% r a t e  of populat ion i nc rea se  
i s  one of  t h e  h ighes t  i n  t he  world. Over half of t h e  
popula t ion  i s  now under age 15 and thus  economically dependent 
on t hose  i n  t h e  work fo r ce .  The high growth r a t e  i s  a s e r ious  
drag  on e f f o r t s  t o  i nc r ea se  production and product iv i ty  with 
a l r eady  l i m i t e d  investment oppo r tun i t i e s  and c a p i t a l .  

Ti& 
Populat ion Planning and Family 
Care Se rv i ce s  

The Government of t h e  Yemen Arab Republic (YARG) r e c e n t l y  
i s sued  a d r a f t  populat ion plan f o r  t h e  country. For t he  f i r s t  
Lime ihe probierns assoc ia ie r i  wiih the  high r a t e  of popuiacion 
growth were acknowledged and a s s i s t a n c e  i s  now sought t o  he lp  
address  t h e  i s sues .  

USAID/YEMEN proposes t o  a s s i s t  t he  YARG with a b i l a t e r a l  
populat ion planning and s e rv i ce s  p ro j ec t  t o  include:  1 )  
suppor t ing  r e sea rch  i n t o  t h e  dynamics of populat ion and 
de terminants  of  f e r t i l i t y  i n  Yemen; 2) increas ing  awareness f o r  
popula t ion  concerns throughout t h e  populat ion;  3)  i nc r ea s ing  
popula t ion  po l i cy  d ia logue  ac ros s  s ec to r s ;  and 4)  i nc r ea s ing  
t h e  a v a i l a b i l i t y  and usage of c h i l d  spacing s e rv i ce s  i n  Yemen. 

Funding 
Sourm 

D A 

S u s t a i n a b i l i t y :  S u s t a i n a b i l i t y  economic and s o c i a l  growth 
depends on a product ive  and hea l t hy  pnyhat inn .  Mnre infnmea 
decision-makers w i l l  support  a  po l i cy  environment based on a 
b e t t e r  understanding of  demographic i ssues .  Support t o  p r i v a t e  
s e c t o r  providers  w i l l  ensure  t he  s u s t a i n a b i l i t y  of key s e rv i ce s .  

NMbr 279-0090 mNm Population 
500 

Rela t ionship  t o  A . I . D .  Country S t ra tegy:  USAID'S CDSS g i v e s  
f i r s t  p r i o r i t y  t o  i nc r ea s ing  production and product iv i ty  of  
Yemen's economy and a t  t he  same time recognizes t h e  nega t ive  
impact t h a t  rap id  populat ion i nc rea se s  have on t h i s  s t r a t e g y .  

AG, R D & N  

A b i l a t e r a l  popula t ion  p ro j ec t  w i l l  focus USAID's populat ion 
a s s i s t a n c e  f o r  t he  maximum impact on moderating Yemen's 
populat ion growth r a t e .  Over t he  long term, such a p r o j e c t  
w i l l  con t r i bu t e  t o  increased production and p roduc t iv i t y  a s  the  
percentage of t h e  populat ion out  of t h e  work f o r c e  decreases  
and Yemen devotes more of i t s  resources  t o  investments r a t h e r  
than s o c i a l  s e rv i ce s .  

ED. 8 HR 

Bene f i c i a r i e s :  Di rec t  p ro j ec t  b e n e f i c i a r i e s  w i l l  inc lude  
government pol icy  makers and government p lanners ,  m in i s t ry  
o f f i c i a l s  and f ami l i e s .  

kdth 

Major Outputs A l l  Years 

PROPOSED OBLIGATION 
(In cl)arrrrdrofddW 

FY lYY1 Lib of R o j  Funding 

-. 
SIX& 

Pol icy  S tud i e s ,  Research and P i l o t  A c t i v i t i e s  10 
Populat ion Impact Programs 10 
Improved and Expanded Serv ice  Centers  12 
~ o r k s h o ~ s / S e m i n a r s  12 
P r iva t e  Sec tor  Serv ice  Providers  15 
Child Spacing Acceptors (percent  i nc r ea se )  5 0 
Increased Awareness of Child Spacing I n f o  (pe rcen t )  90 

A.I .D.  Financed Inputs  L i f e  of(;t;;d?ct 

500 10,000 

Technical  Ass is tance  (Research, S tud i e s  and 
P i l o t  A c t i v i t i e s )  4,000 

Training 2,500 
Commodities 2,500 

Initial Obligatii 

Evaluat ion,  Audit and Other Costs  
To ta l  

Eltimad Final Obligation 

AID 370-7 (1 1-85] 

Estimrtd Canplotion 
Dm of Row 

- 
Rinciprl Contracton a Agondr 

To be determined 
U. S FINANCING (In thouunds of ddlan) 

Through September 30, 
Estimated Fiscal Year 
Estimated Through September 30, 

A Roporsd Fiscal Y u  lYYl 

Obligation8 

>UU 

Exponditura Unliquklatd 

'I.:: ~.-::..~.~~::.~.~.~..2.~.-. .:... . .. .. ...... ::.::..:.::..:::. . . . . . . . . . . ..:. . . ..: .....' 

Futum Yur  Obligations 
Y , > U U  

Estimated Totll Cost 
10,000 
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ASEAN 

Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other' 

T O T A L S  

P.L. 480 
Title I 
Title II 

T O T A L S  

- 

Footnotes : 

PROGRAM SUM 
~y 1989 

- (Actual) 
1,800 

(Estimated) 
3,260 

PERSONNEL D A T A  - MISSION DIRECT HIRE' 

Category 

U.S. National 
Foreign National 

T O T A l  S 

PARTICIPANT TRAINING  DATA^ 

Total 

3 

~y 1989 

Category 

U.S. Participants 
Bilateral d 
Regionale 

Third Cwntry Participants 
Bilateral d 

aTotal full time equivalent workyears of employment. lnclude HIG, excess property, and ZG personnel. 
Excludes T W .  One workyear = 2,087 hours. 

~y 1989 
(Actual) 

2 
2 
4 

~b 

- 
3 

- 

Total 

~y 1990 

Regionale 1 2 0  1 790 1 910 

Total 

2 

~y 1990 
(Estimated) 

2 
3 
5 

~y 1 9 9 1  

T O T A L S  
I 

aln-training referr to the rum of participant new rtartr CTechnrcal: non-degree reeking. 
during the T o v e r r  dl in tmining from the dparticipantr funded under bilateral programs. 
prior FY. 

ePartici ntr unded under regional program (e.g., 
b~uademic: degree reeking. 

4ID 370-2 (8-1 
CLAS&&P,. 

290 

~y 1 9 9 1  
(Request) 

2 
3 
5 

123 790 913 



Introduction 

In 1967, the countries of Brunei, Indonesia, Malaysia, the Philippines, 
Singapore, and Thailand formed the Association of Southeast Asian Nations 
(ASEAN) to promote regional political and economic cooperation. Together, 
the ASEAN countries have a population of 300 million persons and a gross 
domestic product (GDP) of $250 billion. ASEAN is our seventh largest 
trading partner. ASEAN country development has been characterized by (a) 
the opening of their economies to market forces, (b) financing growth by 
attracting foreign investment:, (c) an export orientation, and (d) 
strengthened democratic processes. 

The United States and ASEAN have similar strategic perceptions of Southeast 
Asian needs and generally compatible views on international economic issues 
and the democratic process. U.S. and ASEAN strategy on Cambodia is a key 
element in this relationship, and ASEAN governments view a continued U.S. 
presence in the area as contributing to regional stability. 

A.I.D. Development Strategy and Accomplishments to Date 

Early A.I.D. programs stressed regional cooperation through training and 
the development of technical institutions. Results include the 
establishment of sustainable regional institutions, such as the Plant 
Quarantine Training Institute in Malaysia and the Asian Institute of 
Management in the Philippines. Current A.I.D. program support encourages 
regional economic growth and open markets through greater private sector 
investment in the region, and stronger U.S. business linkages with ASEAN to 
foster trade, investment and commercialization of U.S. technology. 

Other Donors 

The ASEAN region is a direct recipient of over $2 billion in Japanese 
official development assistance for ASEAN projects, exclusive of bilateral 
aid. Coordination is formall-y maintained through economic ministerial 
sessions, and with donors and multilateral bank consultations. Informal 
coordination is maintained through A.I.D. support to the Pacific Basin 
Coordination Conference. 

FY 1991 Program 

The A.I.D. program of $3. 0 mil-lion in Development Assistance will continue 
to encourage the liberalization of regional trade and the opportunities for 
the U.S. private sector to participate and contribute to the region's 
economic growth. A new A.1.1). project, ASEAN Cooperative Trade 
Development, will encourage U.S. state economic agencies to explore ASEAN 
business opportunities in sectors which will contribute to the development 
of ASEAN, for example, industrial pollution controls, and to build linkages 
between ASEAN and state business communities, business training centers, 
and trade associations. This project will complement the FY 1990 
A.1.D.-ASEAN Private Investment and Trade Opportunities project. 

A.I.D. Representative: Lawrence J. Ervin 



SUMMARY O F  A C T I V E  A N D  P R O P C S E D  P R O J E C T S  
( I N  T H C U S A C C S  O F  D O L L A R S )  

# 
B U R E A U  F C R  A S I A  A N D  K E A R  E A S T  

C O U N I R Y :  A S E A N  C P  91 

L F Y  OF F Y  O F  - T H R O U G H  F Y  88 ' A C T U A L  F Y  8 9  - E S T I M A T E D  F Y  9 0  ' P R O P C S E D  F Y  91 
P R O J E C T  NO. / I h I T I A L  F I N A L  - L I F E  O F  P R O J E C T -  O B L I C A -  E X P E L -  O B L I G A -  E X P E N -  O B L I G A -  E X P E N -  O B L I C A -  E X P E N -  

P R O J E C T  T I T L E  G  C B L I G  O B L I G  P U T H O  P L A N K E D  T I O N S  D I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  

3 9 9 - ~ 2 7 7  A S E A N  S M A L L - H E L I U M  B U S I N E S S  I C P R O V E M E N T  
S O  G 8 4  8 8 3,475 3 ,475  2 7 5  1 2 5  --- 1 2 3  --- - - - --- --- 

3 9 9 - 0 2 8 5  A S E A N  E N E R G Y  C O N S E R V A T I O N  A N D  M G T  
SO G  8 5  8  8 5,OOC 4,275 

F R O J E C T  T O T A L :  5,OOC 4 1  2 7  5  

3 9 9 - 0 2 8 6  A S E A N  C O A S T A L  R E S O U R C E S  M A N A G E U E N T  
F N  G  8 5  9 2  1 C r 3 0 0  1 1 , 6 0 0  

P R O J E C T  T O T A L :  1 C f i 8 0 0  1 1 ~ 6 0 0  

3 9 9 - C 2 8 7  A S E A N  H U M A N  R E S O U R C E S  D E V E L O P M E N T  
E H  G  8 7  9  2  3 / 6 0 C  2,857 
F N  G  87 9  2  6 ~ 0 0 0  5 ,554  
H E  G  t 7  9 2  4 ~ 0 0 0  4,COO 
S O  G  87 9 2  8 2 5  8 2 5  

P R O J E C T  T O T A L :  1 4 , 4 2 5  1 3 , 2 3 6  

3 9 9 - C 3 5 8  A S E A N  P V T  I N V E S T M E N T  A N D  T R A O E  
S D  G  90 9 5  l?,OOC 33,000 

P R O J E C T  T O T A L :  13 ,000  13,COO 

C C U N T R Y  T C T A L S :  4 6 r 7 0 C  45 ,586  
G R A N T S :  4 C 1 7 0 C  4 5 , 5 8 6  

L O A N S :  - - - --- 





HUNGARY 

Total U.S. Aid S 33 Million (1946-70) 

Ratio of U.S. Aid To Total ODA . 2 (1984-871 
Yearly U.S. Aid Per Capita 5 . (1984-871 

NATIONAL INCOME AND EXPENDITURES EXTERNAL T m E  

Per Capita GNP ......................... (19871 2,240 Trade Balance ( S  Millions, US) (1986) -336 (87) -126(881 761 

Average Annual Real Per Capita GNP Growth Rate.(1965-87) 3.82 Total Imports(S Millions, US) (1986) 9,753(87) 10,013(881 9,75: 

......................... Of which 2 ~ r o m  u.S. (1988) 32 

Government Budgetary Expenditurea ao a 2 of GNP...( 1 .  2 

Major Imports ( .) I I 

Total Expenditures and Net Lending (5 Millions, US): 

(19851 10,956 (19861 14,261 (1987) 14,960 Total Exporto (S nillions, US) (1986) 9,417 (87) 9,887 (881 10,52: 

Of Which 2 to U.S. ........................... (1P88) 42 

Budgetary Deficit or Surpluo (5 Millions, US): 

(19851 -202 (19861 -1,021 (1987) -901 Major Exports( .) , , 
Trading Partners: USSR, C E W Y ,  FEDERl G E W  DMOCRA 

INTERNATIONAL RESERVES AND EXTERNAL DEBT AGRICULTURE 

Offlclal International Reserves Equivalent to Agrl~ultural Production ao 2 of CDP. ..(I9871 152 

5.8 Months of Importo (1987) 

Self-sufficiency Ratio 

External PublicDebt a8 2 ofC~P...(1987) 63.52 Food: 1192 (1985) 

Agriculture: .2 ( 1 

Service Paymento on External Public Debt, 

(5 Millions, US) .................... (1987) 3,228 Ag. Exports:( .)Mat products; Live animals; Wine k beer 

A8 2 of Total Export Earnings ....... (1P87) 26.72 Ag. Importo:( .) Oilcropo k prod; Fibers; Cotton lint 

POPULATION NUTRITION AND HEALTH 

Total Population ... (Thousands, Mid 19891 10,567 Calorie Intake per Person per Day ... (19861 3567 

Population Growth Rate...(1970) 0.32 (1978) 0.32 (1990) -0.22 Life Expectancy at Birth, in Years (Bureau of the Cenouo) 

(1989) Total 69.1 Male 65.0 Female 73.4 

Population (1989) By Age Group: (1970) Total 69.6 Male 66.8 Female 72.6 

(0-l4yrs) 20.62 (15-64yrs) 66.32 (65+ ~1~113.12 

Infant Deaths in First Yr of Life per 1000 Live Births (19891 20 

Married Women Aged 15-44 yrs. Using Contraception ... (1986) 73.12 
Percent Of Children 12-23 Months Old Fully Immunized Against 

Total Fertility Rate. ..(I9701 2.0 (19891 l.P Tuberculosis ( K G )  .a ( .) Mearles .2 ( .I 
Diphtheria(DPT3) .2 ( .) Polio(3) .2 ( . I  

HOUSEHOLD INCOME AND EMPLOYMENT Population with Reasonable Access to Safe Water Supply 

National Income Received by Low 202 of Population..( ) . 2 (1984) 842 

t of Population Living Below Absolute Poverty Level EDUCATION AND LITERACY 

( . I  Total . 2 Urban . 2 Rural . 2 Total School Enrollment as Ratio of Population in Aqe Croup: 

~rlmary (19821 Total 130.7 Hnle 130.7 Female 130.8 

Percentage of Total Adult Population Employed Full Time Secondary (1982) Total 47.3 Male 58.5 Female 30. 

(19851 492 Post Secondary (1981) Total 12.0 Male 11.5 Female 12. 

Proportion of Labor Force in Agriculture ... (1980) 182 Adult Literacy Rate ( .) Male .2 ( .) Female .2 



POLAND 

Total U.S. Aid S 698 Million (1946-88) 

Ratio of U.S. Aid TO Total ODA . 4 (1984-87) 
Yearly U.S. Aid Per Capita $ 0.29 (1984-87) 

NATIONAL I N C W  AND EXPENDITURES EXTERNAL TRADE 

Per Capita CNP ......................... (1987) 1,920 Trade Balance($ Million., US) (1985) 1,005 (86) 1,048(871 2,290 

Average Annual Real Per Capita GNP Growth U t e .  (1965- . I  . 4 Total Import. ( 8  Million., US) (1985) 11,912 (86) 12,401 (87) 12,140 

Of Which 4 From U.S. ......................... (1988) 34 

Government Budgetary Expenditure. am a 4 of CNP...(1987) 38.54 

h j o r  ImpOrt.(1987)MCHINERY:FVEL:MINERALS/~TALS 

Total Expenditure. and Net Lending ($  Million., US): 

( - 1  . (19861 30,843 (1987) 25,918 Total Export.($ Million., US) (1985) 12,917 (86) 13,449(87) 14,430 

Of Which 4 to U.S. ........................... (1988) 44 

Budgetary Deficit or Surplua (S Million., us): 

( .) . (19861 -333 (1987) -1,089 Major Ex~~~~.(~~~~)EUCHINERY;FUELS:MINERALS/METALS 

Trading Partner.: USSR: GERMANY, FEDER: GERMAN DEHOCRA 

INTERNATIONAL RESERVES AND EXTERNAL DEBT AGRICULTURE 

Offkial International Reaervea Equivalent to Agricultural Froduction as 4 of GDP...( . I  .4 

3.0 Month. of Import. (1987) 

Self-sufficiercy Ratio 

External Public Debt a. 4 of GNP...(1987) 55.74 Food: 1104 11985) 

Agriculture: .4 ( 1 
Service Payment. on External Public Debt, 

(5 Millions, US).................... (1987) 1,922 Ag. Exports:( .)Meat products; Live animals; Fruit 6 vegs 

As 4 of Total Export Earnings.. ..... (1987) 14.34 Ag. Imports:( .) Fibers; Oilcrops c prod; Cotton lint 

POPUWTION NUTRITION AND HEALTH 

Total Population.. . (Thousand., mid 1989) 3E:, 170 Calorie Intaka per Person per Day ... (1986) 3332 

Population Growth Rate... (1970) 0.84 (1978) 0.94 (1990) 0.54 Life Expectancy at Birth, in Years (Bureau of the Census) 

(1989) Total 70.2 Male 66.1 Female 74.5 

Population (1989) By Age Croup: (1970) Total 69.8 Mdle 66.2 Female 73.6 

(0-14yra) 25.65 (15-64yr.I 64.62 (65t yrs) 9.8S 

Infant Deaths in First Yr of Life per 1000 Live Births (1989) 21 

H u r l e d  Women Aged 15-44 yrs. Uaing Contraceptl.on...( . . 4 
Percent Of Ch:.ldren 12-23 Months Old Fully Immunized Against 

Total Fertility Rate...(1970) 2.2 (1989) 2.2 Tuberculc~ri8(BCC) .4 ( . I  Measles . S (  .) 

Diphther:.a(DPT3) .4 ( .) Polio(3) . S (  . )  

HOUSEHOLD INCOME AND EMPLOYMENT Population with Reasonable Accese to Safe Water Supply 

National Income Received by Low 204 of Populatlon..(l988) 10.04 (1980) 674 

4 of Population Living B ~ O W  Absolute Poverty Iavel EDUCATION AND LITERACY 

( .) Total . 4 Urban . 4 Ritral . 4 Total School lrnrolhent as Ratio of Population in Age Croup: 

Primary (1982) Total 127.1 Male 127.8 Female 126.4 

Percentage of Total Adult Population Employed Full Time secondary (1982) Total 49.6 Male 53.2 Female 55.9 

(19851 524 Poet Secondar.~ (1981) Total 14.7 Male 12.8 Female 16.7 

Proportion of Labor Force in Agriculture ... (19130) 294 Adult Literacy Rate ( . I  Male 4 ( .) Female .S 



Eastern Europe Regional 
PROGRAM SUM 

Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other* 

T O T A L S  

P.L. 480 
Title I 
Title II 

T O T A L S  

-- 17--- FY 89- 
(Actual) .- 

I 
1/ FY89 ESF funds obligated under Pola - 
2 /  Title I Program for Poland 

A R Y  ($000) 

---T7 (Estimated) 
51,381 

301,387 

3 bilateral assrsta 

- 
31 Includes $300 million Economic Stabilization Support from the Special - 

Assistance Initiatives. 

I- PERSONNEL .- - D A T A  - MISSION DIRECT HIREa I 

I Foreign National I 1 I I 
U.S. National 

T O T A l  S 1 1 
aTotal fu l l  time equivalent workyears of employment. Include IIIG, excess property, and IG personnel. 

Excludes T I W  One workvear = 2.087 hours. 

- -- - ----. ---- - - --- - - - - -  - - 

-- -- PARTICIPANT TRAIN ING D A T A ~  - --- F Y-- - 1- 
FY 

- - - - - 
I---- FY 

F Y 
(Estimated) 

Category 

F Y 
(Request) 

1 , (Actual) (Estimated) 

- 
U.S. Participants 

Bilateral d 
Regionale 

Third Country Participants 
Bilateral d 
Regionale 

T O T A L S  

aln-training refers to  the sum of participant new starts C7'echnical: non-degree seeking. 
d u r i n ~  the FY& carryovers still in  trainingfrom the dj'articipants funded under bi~teralprogmms. 
prior FY. 

ePartici nts unded under regional programs (e.g., 
b~cademic:  degree seeking. CLA $AD/DP). 

AID 370-2 (8-86) 

296 



EASTERN EUROPE REGIONAL 

In t roduc t ion  

The dramat ic  p o l i t i c a l  and economic t r a n s i t i o n  i n  Eas t e rn  Europe r ep re sen t s  one of 
t h e  most s i g n i f i c a n t  p o l i t i c a l  developments of t h e  post-war e r a .  The p o l i t i c a l  
democra t iza t ion  of t he se  communist regimes, and t h e  economic l i b e r a l i z a t i o n  which 
i s  in t e r tw ined  wi th  t h i s  p rocess ,  have profound imp l i ca t i ons  f o r  t he  i n t e r n a t i o n a l  
p o l i t i c a l  and economic arena.  

U.S. i n t e r e s t s  i n  Eas t e rn  Europe now focus on the  c r i t i c a l  s h i f t  toward economic 
and p o l i t i c a l  p lura l i sm.  This s h i f t  w i l l  occur  i n  t he  midst  of economic c r i s e s  of 
varying degrees  i n  t h e  c o u n t r i e s  of Eas t e rn  Europe, which inc lude  Poland, Hungary, 
Czechoslovakia,  Romania, BuILgaria and Eas t  Germany, a s  we l l  a s  poss ib ly  
Yugoslavia. It i s  e s s e n t i a l  t h a t  t he  s h i f t  t o  an open-market economy and a  
p a r t i c i p a t o r y  p o l i t i c a l  system be made a s  smoothly and exped i t i ous ly  a s  pos s ib l e  
t o  take  advantage of t he  unique p o l i t i c a l  and economic openings. 

P o l i t i c a l  reform i s  occur r ing  i n  t h e  midst  of s e r i o u s  economic c r i s i s  and cannot 
be sus t a ined  without  economic r e s t r u c t u r i n g  toward a  market o r i e n t a t i o n .  Poland 
i s  s u f f e r i n g  from s e r i o u s  macro-economic problems, i nc lud ing  a  massive deb t  of $39 
b i l l i o n .  Strengthened admin i s t r a t i ve  and l e g a l  i n s t i t u t i o n s  a r e  needed t o  
f a c i l i t a t e  the  unprecedented t r a n s i t i o n  from a  c e n t r a l l y  planned t o  a  market-based 
economy. Government l e a d e r s  a r e  faced wi th  complex economic d e c i s i o n s  which could 
worsen the  a l r eady  bleak and d e c l i n i n g  s t anda rds  of l i v i n g .  The Hungarian economy 
i s  a l s o  burdened by the  heav ie s t  per  c a p i t a  deb t  i n  Eas t e rn  Europe, a l though the  
government has been making the  payments, which exceed 50% of expor t  e a rn ings ,  t o  
main ta in  i t s  c r e d i t  r a t i n g .  The I n t e r n a t i o n a l  Monetary Fund (IMF) i s  involved i n  
reform programs i n  both t he se  coun t r i e s .  

Other Eas t e rn  European c o u n t r i e s  a r e  s i m i l a r l y  i n  economic d i s t r e s s ,  and w i l l  f a ce  
t h e  u n c e r t a i n t i e s  of economic r e s t r u c t u r i n g  i n  t he  contex t  of budget d e f i c i t s ,  
balance-of-payment d i f f i c u l t i e s ,  the  l i f t i n g  of s u b s i d i e s ,  i n f l a t i o n  and 
unemployment. 

A . I . D .  Development S t r a t egy  and Accomplishments t o  Date 

A. I .D .  has s h i f t e d  i t s  focus i n  Eas t e rn  Europe from modest a s s i s t a n c e  t o  Poland 's  
p r i v a t e  s e c t o r  s i n c e  1982 t o  a  s u b s t a n t i a l  a s s i s t a n c e  program i n  both Poland and 
Hungary focus ing  on economic s t a b i l i z a t i o n ,  p r i v a t e  s e c t o r  development, t r a i n i n g ,  
c u l t u r a l  exchanges and o t h e r  i n i t i a t i v e s  a s  s e t  f o r t h  i n  the  Support f o r  Eas te rn  
Europe Democracies (SEED) Act of 1989. A l im i t ed  a s s i s t a n c e  program i n  democratic 
i n i t i a t i v e s  t o  f o s t e r  t he  p a r t i c i p a t i o n  of new p o l i t i c a l  p a r t i e s  i n  a n t i c i p a t i o n  
of democratic e l e c t i o n s  i s  planned f o r  o t h e r  Eas t e rn  European c o u n t r i e s  i n  FY 
1990, i n  accordance wi th  l e g i s l a t i o n  in t roduced  i n  1990. 

The goa l  of U.S. a s s i s t a n c e  i s  t o  promote sus t a ined  growth of market economies and 
t o  f o s t e r  p o l i t i c a l  p lura l i sm.  The economic a s s i s t a n c e  programs w i l l  focus on 
s t a b i l i z i n g  economies with nacro-economic, l e g a l  and r egu la to ry  frameworks which 
a r e  conducive t o  p r i v a t e  s e c t o r  growth; mobi l iz ing  p r i v a t e  s e c t o r  investments  
through e n t e r p r i s e  funds ,  guaran tees ,  t r a d e ,  and f i n a n c i a l  and c a p i t a l  market 
development; developing human resources  f o r  a f r e e  market economy through t r a i n i n g  



i n  management, banking,  economics,  a c c o u n t i n g  and p r i v a t i z a t i o n ;  encourag ing  
democra t i c  p l u r a l i s m  th rough  a p p r o p r i a t e  i n s t i t u t i o n  b u i l d i n g  of p l u r a l i s t i c  
e l e c t o r a l  sys tems and d e m o c r a t i c a l l y  e l e c t e d  l e g i s l a t u r e s ,  as w e l l  as p r i v a t e  
o r g a n i z a t i o n s  (e .g . ,  p r o f e s s i o n a l  a s s o c i a t i o n s ,  i n d i g e n o u s  p r i v a t e  v o l u n t a r y  
o r g a n i z a t i o n s  and independen t  i n s t i t u t e s  and f o u n d a t i o n s ) ;  and i n t e r v e n i n g  w i t h  
d i s c r e t e  a c t i v i t i e s  i n  t h e  env i ronmenta l  and e n e r g y  f i e l d s  and s m a l l  b u s i n e s s .  

The pre-1990 a s s i s t a n c e  program i n  Poland c o n s i s t e d  of small i n t e r v e n t i o n s  
des igned  t o  h e l p  f o s t e r  t h e  d e m o c r a t i z a t i o n  p r o c e s s  by p r o v i d i n g  a s s i s t a n c e  t o  
S o l i d a r i t y  f o r  u n i o n  r i g h t s  e d u c a t i o n  and p r i v a t e  h e a l t h  c a r e  through a  S o c i a l  
Fund; democra t i c  i n i t i a t i v e s  i n  s u p p o r t  of independen t  media and human r i g h t s ;  
p r o v i s i o n  of  e s s e n t i a l  s u p p l i e s  and equipment a v a i l a b l e  o n  a  commercial  b a s i s  t o  
s m a l l  p r i v a t e  f a r m e r s ;  and a s s i s t a n c e  t o  p r i v a t e  r u r a l  c l i n i c s  and h o s p i t a l s .  I n  
Hungary, a  s m a l l  g r a n t  f o r  democra t i c  i n i t i a t i v e s  was i n i t i a t e d  i n  l a t e  FY 1989,  
i n  a n t i c i p a t i o n  of d e m o c r a t i c  e l e c t i o n s .  Other  E a s t e r n  European c o u n t r i e s  have 
no t  r e c e i v e d  economic a s s i s t a n c e  from t h e  U.S. Government, a l t h o u g h  p r i v a t e  
o r g a n i z a t i o n s  have been invo lved  i n  democra t i c  i n i t i a t i v e s  and o t h e r  modest 
a s s i s t a n c e  programs. I n  1990,  p r e - e l e c t o r a l  a s s i s t a n c e  i s  planned f o r  t h e s e  
c o u n t r i e s .  Romania i s  expec ted  t o  r e c e i v e  abou t  500,000 t o n s  Corn and 7500 t o n s  
of B u t t e r  ( a p p r o x i m a t e l y  $80 m i l l i o n )  of food a i d .  

Other  Donors 

Other  donor  involvement  i n  E a s t e r n  Europe i s  s i g n i f i c a n t .  Fol lowing P r e s i d e n t  
Bush's  v i s i t  t o  Poland and Hungary i n  J u l y  1989, he r e q u e s t e d  t h a t  t h e  Western  
donor  community c o o r d i n a t e  t o  m o b i l i z e  s u p p o r t  f o r  t h e  h i s t o r i c  opening which was 
t h e n  a t  a n  i n c i p i e n t  s t a g e .  Under t h e  cha i rmansh ip  of t h e  European Economic 
Community, t h e  donors  have met r e g u l a r l y  i n  B r u s s e l s .  S i g n i f i c a n t  a s s i s t a n c e  h a s  
been fo r thcoming  f o r  p r i v a t e  s e c t o r  development,  p r i v a t i z a t i o n ,  t r a i n i n g ,  food 
a i d ,  environment ,  ene rgy ,  p o l i t i c a l  d e m o c r a t i z a t i o n  and o t h e r  a r e a s  of 
a s s i s t a n c e .  I n  r esponse  t o  U.S. l e a d e r s h i p ,  donors  have mobi l i zed  a  $1 b i l l i o n  
S t a b i l i z a t i o n  Fund t o  s u p p o r t  P o l a n d ' s  economic reform program. The Europeans  
have demons t ra ted  c o n s i d e r a b l e  i n t e r e s t  i n  p r i v a t e  i n v e s t m e n t s  i n  a d d i t i o n  t o  
o f f i c i a l  a s s i s t a n c e ,  and have proposed a  European Bank f o r  R e c o n s t r u c t i o n  and 
Development t o  s u p p o r t  economic growth i n  t h e  r e g i o n .  Donor c o o r d i n a t i o n  and t h e  
m o b i l i z a t i o n  of  economic s u p p o r t  f o r  Poland and Hungary a r e  a l r e a d y  a c t i v e .  Donor 
a s s i s t a n c e  t o  o t h e r  E a s t e r n  European c o u n t r i e s  w i l l  be c o o r d i n a t e d  w i t h i n  t h i s  
framework. 

FY 1991  Program 

The economic a s s i s t a n c e  program f o r  E a s t e r n  Europe i s  r e q u e s t e d  a t  a l e v e l  of  $300 
m i l l i o n  under  t h e  S p e c i a l  A s s i s t e n c e  I n i t i a t i v e s  fund.  The program w i l l  c o n t i n u e  
t h e  i m p o r t a n t  i n i t i a t i v e s  s t a r t e d  i n  FY 1990 and a u t h o r i z e d  f o r  t h r e e  y e a r s  i n  t h e  
SEED Act ,  s u c h  as t h e  E n t e r p r i s e  Funds i n  Poland and Hungary. The FY 1991  program 
w i l l  be t a i l o r e d  t o  i n d i v i d u a l  c o u n t r y  s i t u a t i o n s  i n  t h e  key a r e a s  of p r i v a t e  
s e c t o r  development t o  s u p p o r t  market-based economic growth and d e m o c r a t i c  
i n i t i a t i v e s  t o  f o s t e r  p o l i t i c a l  p l u r a l i s m .  A s s i s t a n c e  w i l l  be provided t o  
c o u n t r i e s  a s  t h e y  show p r o g r e s s  i n  t a k i n g  s t e p s  toward p o l i t i c a l  p l u r a l i s m  
i n c l u d i n g  f r e e  and f a i r  e l e c t i o n s ;  economic re fo rm toward a  f r e e  market  economy 
w i t h  a  s u b s t a n t i a l  p r i v a t e  s e c t o r ;  r e s p e c t  f o r  human r i g h t s ;  and f r i e n d l y  
r e l a t i o n s  w i t h  t h e  Uni ted  S t a t e s .  

A. I .D ./Washington Off i c e  D i r e c t o r :  Richard  M. Brown 
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SURMARY OF A C T I V E  AND P R O P O S E D  P R O J E C T S  
(IN T H O U S A N D S  O F  D O L L A R S )  

B U R E A U  F O R  A S I A  A N 3  N E A R  E A S T  

COUNXRY:  E A S T E R N  E U R C P E A h  R E G I O N A L  C P  91 

1 8 0 - 0 0 0 1  A C M I N I S T R A T  I V E  Z X P E N S E  
F N  i 90  9 0 --- 5CO --- - - - --- --- 50C 5 0 0  --- --- 

180-0003 S U P P O R T  FCR D E M O C R A T I C  I N I T I A T I V E S  
E S  G 90  5 2 --- 3,983 - - - --- - - - - - - 3,985 3,983 --- --- 

P R J J E C T  T O T A L :  --- 3,983 --- --- --- -- - 3, 983 3,983 --- --- 
3 

183-COO4 E h U I R C Q Y E h T  PROSRAM 
5 3  G 93 9 2 13 rCe2  --- - - - - - - --- - - - 12,692 4,COO --- --- 



SUMMARY OF A C T I V E  AND PROPOSE0 PROJECTS 
( I N  THOUSANOS OF D C L L I R S )  

BUREAU FOR A S I A  AN5  NEAR EAST  

COUUIRY: EASTERN EURCPEAh Z E G I O N A L  CP 9 1  

L  FY  OF F Y  CF  -THROLGH F Y  8 8  -ACTUAL  FY 8 9  - E S T I M l T E D  F Y  9 0  -PROPOSED F Y  91 
PROJECT NO. 1 I h l T l d L  F I N A L  - L I F E  OF PROJECT- O B L I G A -  EXPEH- O B L I G A -  EXPEN- O B L I G A -  EXPEN- O B L I G A -  EXPEN- 

PROJECT T I T L E  G O B L I G  C B L I G  PUTHO PLPNhED T I O N S  D I T U R E S  T I O N S  O I T U R E S  T I O N S  O I T U R E S  T I O N S  D I T U R E S  ------------------------------------------------------------------------------------------------------------------------------------ 
1 8 1 - 0 0 0 1  H O S P I T A L  EQUIPMENT 

E S  G  3 2  8 9  CPOOO 6 r C C O  5  r 0 0 0  5 r G 0 0  1,OGG --- --- --- --- --- 

1 8 1 - 0 0 5 4  S C L I D A R I T Y  SUPPORT P I C S K A C  
E S  G e 7  & 9  4  R OOC 4 r C C 0  2 ~ 0 0 C  1,250 2 t L C C  1,750 --- -- - --- --- 

1 8 1 - 0 0 0 5  A S S I S T A N C E  1 3  P R I V A T Z  FAqECRS 
F N  G 33 33 1 C 1 0 0 Z  1 5 r t C O  5,775 1,039 1 r O l l  4,225 3,500 --- --- --- 

PRSJECT TOTAL:  l c 1 0 J C  1 5 r C O Q  5 0 7 7 5  1,039 --- l r C l l  4,225 3,500 --- --- 
8 1 8 1 - G o 0 6  M E G i C A L  S U P P L I E S  2 E d L I P M E N T  

ES G d 3  8 Q 4 0 3 3 C  7 r C C O  --- - - - --- - - - .  1,991 5 0 0  --- --- 

CCUNTRY T C T 1 L S :  222rO:C C 5 6 r 2 0 9  1 2 1 7 7 5  7,289 3 rOGG 2,761 281,387 2 2 4 0 6 4 5  3 0 0 r 0 0 C  3 0 5 8 0 0 0  
GQA'4TS: 2 2 C r 0 3 2  636 ,269  12,775 7,289 3 r C C C  2,761 201,387 224,645 3 0 0 r 0 0 C  3 0 5 0 0 0 0  

LOANS:  --- --- --- --- --- --- --- --- --- --- 





ANE Regional  - -- 

Category 
-.- 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other* 

T O T A L S  

P.L. 480 
Title I 
Title II 

T O T A L S  

L/FY89 DA t o t a l  i n c l ~  

PROGRAM SUM -- -- 

FY 8 9  
(Actual) .- 

2 6 , 8 6 8  

3 4 , 2 7 3  

Ides 2 5 5 , 0 0 0  o b l i g a  

FY 9 0  
(Estimated) 

27 ,312  

3 9 , 2 6 0  

i on  f o r  Hungary anc - 
o b l i g a t i o n  f o r  Ass i s t ance  t o  Democratic T r a n s i t i o n .  

! / N 8 9  - T o t a l  i n c l u d e s  2 , 4 1 4 , 0 0 0  of r e o b l i g a t e d  funds .  

3/FY90 T o t a l  i n c l u d e s  1 . 7 3 7 . 0 0 0  Sec t i on  517 Recover ies .  

FY' 91  
(Request I 

2 5 , 6 3 0  

U.S. National 1 I I I 

P A - - -  

P E R S O ~ N E L  D A T A  - MISSION DIRECT  HIRE^ 
-. 

Foreign National I 1 I 1 
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T O T A L S  I 1 I 
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--. - 

F Y 
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- 
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Bilateral d 
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Third Country Participants 
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Reaional e 
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( T O T A L S  I 
1 I 

oln-h.oining refers to the sum of participant new stnrts C7'echnicnl: non-degree seek& 
during the PY & carryouers still in training from the tll)nrlicil,onls funded under bilnternl pro8mms. 
prior FY. 

under regional progmmr (e.g., 
b~cademic: degree reeking. 

AID 370-2 (886)  
302 

-- IEstimated) 
A 

- (Request) 
A T Total T Total 



ANE REGIONAL 

Introduction 

The Asia, Near East, and Europe (ANE) Regional program is funded from the 
Economic Support Fund (ESFl and Development Assistance (DA) accounts. The 
funds allow A.I.D. to pursue a variety of American interests in the region 
which go beyond normal bilateral relationships. Such interests include 
promoting Arab-Israeli cooperation, and exploring new open market and open 
society opportunities in fields such as U.S. trade promotion and democratic 
initiatives. 

A.I.D. Assistance Strategy and Accomplishments to Date 

Open Societies. A.I.D. has used the ANE regional project to promote 
democratic initiatives through a series of social grants to local groups in 14 
countries. Activities initiated under these grants include training for 
legislators, leadership training at the local level, support for human rights 
groups, legal education and legal literacy training, and legal assistance for 
women and minority groups. 

Open Markets. A.I.D. has also used its ANE regional project to support 
private sector development throughout the region. For example, in cooperation 
with the Center for International Private Enterprise, it recently co-sponsored 
an informal sector conference in Lahore, Pakistan. This conference attracted 
approximately 100 opinion leaders from the ANE region. Support has also been 
provided to expand economic cooperation along the Pacific Rim through a grant 
to the Pacific Economic Coordination Conference (PECC). This grant is being 
used by PECC to facilitate the participation of the South Pacific Island 
nations in PECC discussions. The regional project also has supported 
exploratory trade missions in the Asia region for sectors in which the United 
States has a competitive advantage. These include private sector power, 
energy conservation, and agribusiness. 

Environment. The regional project also supports two major environmental 
efforts. These are the Forestry Fuelwood Research and Development (!?/FRED) 
project, and the Irrigation Support for Asia and the Near East (ISPAN) 
project. The A.I.D. contribution to F/FRED wiLL shift project emphasis from 
one of managing and producing trees to processing and marketing forest 
products. The project will enhance the contribution of forestry in expanding 
incomes, increasing off-fa.rm employment, and promoting private investment in 
the forest products and agroprocessing industries. Under ISPAN (398-0289) 
A.I.D. has conpleted a comprehensive analysis o:E alternate flood control and 
water management  technique.^ for Bangladesh, 1nd:La and Nepal. This study was 
mandated by Congress follclwing devastating floods in these countries in 1988. 

Arab-Israeli Cooperation. A.I.D. supports activities that strengthen the 
peace process and increase mutual understanding between Israel and its Arab 
neighbors, especially Egypt. Since FY 1979, when this program was first 
mandated by Congress, joint projects involving Arabs and Israelis have been 
successfully implemented in marine sciences, infectious diseases, arid land 



agriculture, and agricultural technology exchange. These activities involve a 
number of Egyptian, Israeli, and American universities, government agencies, 
and other institutions. They bring Arabs and Israelis into direct contact on 
problems of mutual concern, creating ties which may eventually lead to 
self-sustaining relationships and greater confidence. 

FY 1991 Program 

FY 1991 funding in the amount of $25.6 million in Development Assistance and 
$5.0 million in Economic Support Funds, will be used to continue supporting 
activities such as those described above. Open societies activities in 
particular will received increased emphasis under the ANE regional project 
during FY 1991. Such activities night include the funding of hardware and 
software for conducting elections; the establishment of autonomous electoral 
commissions to assure efficiency and fairness in elections; training of 
political party members, the press and independent organizations in polling 
and in organizing campaigning and training of citizen information groups and 
others in voter registration, getting out the vote, monitoring elections 
through poll watching and ballot counting. 



SUKMARY O F  A C T I V E  A N D  P R O P C S E O  P R O J E C T S  
( I N  T H C U S A N O S  O F  D C L L A R S )  

B U l E A U  F O R  A S I A  A N D  h E A R  E P S T  

COUNTRY:  A S I A  A N D  N E A R  E A S T  R E G I O N P L  C P  9 1  

A S S I S T A N C i  T O  C E M O C R A T I C  T R A N S I T I C N  
F N  G a9 e 9 500 zco 

P R O J E C T  T O T A L :  50C 3CT)  

i U P P O R T  FCR i l E C O C R A T I C  P L U R A L I S M  
FN G 37 a 9  2 5 5  2 5 s  

P R O J E C T  T O T A L :  2 5 5  

4 E S I 3 N d L  P 9 D U L P T L O N  A C T I V I T T F S  
E S  t --- 
P N  G 3 6  91  13 r693  

F R O J E C T  T O T A L :  1 ? r 6 9 3  

a E G I O h A L  P R I V A T E  E N T E R P R I S E  AC 
F N G  84 9 2 l r 1 4 5  
S O  G 84 9 2  4r010 

P R O J E C T  T O T A L :  5r155 

T I V I T I E S  
1r6CO 
6r100  

I N T E R N A T I C N A L  D E V E L O P Y E N T  LAW I N S T I T U T E  
E H  G e6 8 8 1 r 7 7 9  1,500 

P R O J E C T  T O T A L :  1,779 l r5OO 

R E G I O h A L  C O O P E R A T I O N  

P R O J E C T  T O T A L :  - - - - - - 
R E G I O N A L  E N V I R O N M E N T A L  A C T I V I T I E S  

E S  G 95 9 2  1 S O  1 5 0  
F N  G 8 6  9 2 3 r492  5rC00 
H E  G  96 9 2 525 2rC75 
S O  C 86 9 2 --- 11250 

P R O J E C T  T O T A L :  4 r167  8 r475  

P R O G R P H  O E V E L C P Y E N T  A k C  S U P P O R T  
E n  G 3 6  C  -- - --- 
E S G  86 C  --- --- 
F N  C 8 6  C  --- --- 
H E  G  96 C  --- --- 
PN G 8 6  C  --- --- 
S O  G 86 C  -- - -- - 



SUMMARY OF A C T I V E  AM0 PROPOSED PROJECTS 
< I N  T H O U S A l O S  OF OOLLARS)  

BUREAU FOR A S I A  AN0 NEAR EAST  

COUYIPY:  A S I A  AND NEAR EAST R E G I O N A L  CP 9 1  

L F Y  OF FY  OF -THROUGH F Y  88 -ACTUAL FY  8 9  - E S T I M A T E D  F Y  9C -PROPOSED F Y  9 1  
P R O J E C T N O .  I I N I T I A L  F I N A L  - L I F E  OF PROJECT-  O B L I C A -  EXPEY-  OBL ICA-  EXPEN- O B L I G A -  EXPEN- O B L I 6 A -  EXPEN- 

PROJECT T I T L E  G  O B L I G  C B L I G  PUTHC PLANNED T I O M S  D I T U R E S  T I O N S  O I T U R E S  T I O N S  O I T U R E S  T I O M S  D I T U R E S  

PROJECT TOTAL: --- --- 338067 

P R I V A T E  AND VCLUNTARY O R G A N I Z A T I O N S  
EH G  @ 6  C  --- --- --- --- 400 
F N  G  66 C  18300 
SO G  86 C  --- --- 18280 

PROJECT TOTAL:  --- --- 2898C 

PROJECT TOTAL:  --- --- 10r90Q 

FCRESTRY RESEARCH AND DEVELOPMENT 
FN G  88  9 0 irSOC l r t O O  --- 

PROJECT TOTAL:  21503 l r .?CO --- 
SMALL  PROJECT A S S I S T A N C E  - PEACE CORPS 

F N  G  86 C  --- --- --- -- - 9 5 
5 3  G  96 C  172 

PROJECT TOTAL:  --- -- - 267 

PROJECT TOTAL :  947 

T E C H N I C A L  C O L L A B O R A T I C N  
F N  t 36 8 7 38135 3 r 1 3 3  3 rO lP  
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PN t 86  8 7 46C 460 415 
S D  G 86 8 7 847 F47 847 

PROJECT TOTAL :  5,540 5 ~ 5 4 0  5 r 3 5 0  

AFGHAh H U P A N I T I R I A N  A S S I S T A N C E  
EH G 39 e 9 4 9 49 --- 

PROJECT TOT4L :  4 9 4 9 --- 
I R R I G A T I O N  SUPPORT FOR A S I A  & NEAR EAST  

F N  G  37 9 4 5r72E 121728 21028 

8 r980  

1 
100 -- - 
101  

3rC00 

3rOCO 

500 

so0 

300 
9 0 

390 

800 --- 
e c o  

428 
200 

6 
162 

796 

49 

4 9 

l r S G O  



S U C M A R Y  O F  A C T I V E  AND P R O P O S E 0  P R O J E C T S  
( I N  T H O U S A N D S  O F  D C L L A R S )  

P R O J f C T  T C T A L :  5 , 7 2 6  1 2 0 7 2 8  2 , 0 2 8  

h E A L T H  F I h A N C I k C  
H E  G 32 9 3 Z r O O G  2rCCO --- 

P R O J E C T  T D T A L :  2 0 O O C  20CCC --- 
B L R M A  P E C I O P d A L  3 E b E L 3 P M E N T  T < Y S  P R C J E C T  

E H  t 26 8 ;  1050C 105 0 0  1 1 4 9 2  

P R G J E C T  T O T A L :  1 # 5 3 c  1 0 5 0 0  1 1 4 9 2  

R E G I O h A L  L A R C C T I C S  E 9 L C A T I O N  
E H  S 3'3 8 9 !01ZC 3 t 1 2 0  

F R O J E C T  T O T 4 L :  l r l Z C  3 0 1 2 0  

C i i I 3 h A L  T E C H  S V C S .  I L  V I T L M I Y  A  P R C J E C T  
F N  i 57 . 2 ?#?5C 4 0 2 5 2  

P R O J E C T  T O T A L :  ! r 2 5 i  4 0 2 5 0  

T E C H X I C A L  C O L L P B O Q P T T C N -  I N 3 O h E S I A  
F N  G 88 C --- --- 
H E G  88 C --- --- 
S O  G 88 C - - - --- 

P R O J E C T  T O T A L :  -- - -- - 
I S R A E L I  P R A 3  S C M S L A R S b I P  

E S  G 33 c 0 7 5 2 5 0 7 5 0  

P R O J E C T  T O T A L :  7 5 C  5 / 7 5  0  

D E M O i R A T I t  P L L I A L I S Y  1 h : T I A T I V E  
5 3  G ' 9 3  3 1  --- 5rZCC 

F R J J E C T  T O T A L :  - - - 502CO 

E/;LO~AL E N V I R O N k ' ? l r T P L  C L I M P T E  C H A N G E  R E S C  
F N  G  F; 9 1 ,  - - - 70CCO 

P R O J E C T  T O T A L :  --- 70cC3 

J C R D A h  P B I V I T E  S E C T O U  H K T  O F  I M f l U h I Z A T I O  
E E  G ? ?  4 i: --- 1tC31 



SUMMARY O F  l C T I V E  AND PROPOSED P R O J E C T S  
( I N  T H O U S A N D S  O F  D C L L A R S )  

B U R E A U  F O 2  A S I A  A N D  h E A R  E 4 5 T  

C O U N I R Y :  A S I A  I N C  NEAQ E A S T  R E G I O N A L  C P  91 

L F Y O F  F Y O F  - 1 H R O L G H  F Y  8 8  - E S T I M A T E D  F Y  5 C  - P R O P C S E D  F Y  91 - A C T U A L  F Y  8 9  
P R O J E C T  NO. I h I T I A L  F I N A L  - L I F E  O F  P R O J E C T -  O B L I G A -  E X P E E -  O B L I G A '  E X P E N -  OBL;;A- E X P E N -  O B L I G A -  E X P E N -  

P R O J E C T  TITLE * G CBLIG C ~ L I G  A U T H C  P L A N ~ E D  T I O N S  OITURE$ T I O k S  C I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  .................................................................................................................................... 

C C U N T R Y  T C T A L S :  5 3 , 7 8 6  8 1 , 8 9 1  8 2 , 4 1 2  5 3 , 8 7 7  341273  2 6 , 2 1 7  3 9 r 2 6 C  2 7 , 3 5 8  3 0 r 6 3 C  7,2150 
GRANTS:  5 ? r 7 8 t  8 1 r e 9 1  8 2 , 4 1 2  5 3 r 8 7 7  34,273 2 6 , 2 1 7  39,26C 2 7 , ? 5 8  30,63C - - - --- --- --- 7,250 

LOANS:  - - - --- --- --- --- --- 

a/ The Environmental/Global Climate Change Reserve includes $ 3 . 0  million in FY 1990 and $ 4 . 0  million - 
in FY 1991 to be allocated to the Pakistan Forestry Planning project. 



SUMMARY O F  A C T I V E  A N D  P R O P O S E D  P R O J E C T S  
( I N  T H O U S A N D S  O F  D O L L A R S )  

B U R E A U  FOR A S I A  A N 3  N E A R  E A S T  

COUWIRY:  A S I A  R E G I O N A L  C P  9 1  

L  F Y O F  F Y O F  -THROUGH F Y  88 - A C T U A L  F Y  8 9  - E S T I H P T E O  F Y  90 -PROPOSED F Y  9 1  
P R O J E C T  NO. I I h I T i A L  F I N A L  - L I F E  O F  P R O J E C T -  O B L I G A -  EXPEN'  O B L I G A -  E X P E N -  O B L I G P -  E X P E N -  O B L I G A -  E X P E N -  

PROJECT TITLE G C ~ L I G  CBLIG P U T H E  PLANNED TIONS DITURES TIONS DITURES TIONS DITURES T I O N S  D I T U R E S  .................................................................................................................................... 
PROGRAM OEV E L C P Y E h T  Ah0 SUPPORT 

E l l  G  75 C  --- -- - 
F N  G  75 C  --- --- 
H E  G  75 C  --- - - - 
P N  G  75 C  --- --- 
SO C 75 c --- --- 

P R O J E C T  T O T A L :  --- -- - 
P R I V A T E  A M  V C L U N T A R Y  C R G P N I Z A T I O N S  

EH G 76 85 C,234 6,246 
F N  G 76  C --- --- 
H E  G 76 2 5 1,201 1,208 
SJ G  76 9 5 5,895 5 r @ 8 9  

PROJECT T O T A L :  13,397 13,343 

A C C E L E R A T E D  I M P A C T  PRCGRAW 
SO G 79 8 5 25C 1,900 

P R O J E C T  T O T A L :  250 1,900 

A S E A N  R E G I O N A L  D E V E L O P M E N T  
E H  G 70 e 5 1,555 1 ~ 5 5 5  
F N  G 79 85 2,145 3,145 
S D G  7 9  8 5 1134C l r ? 4 0  

P R O J E C T  T O T A L :  C 1 04C 6rC41? 

P a O J E C T  T O T A L :  5,400 2,e00 

A S E A N  WATERSHED MAKPGEMENT 
F N  G  79 5 5 ? r30C 1,905 

P R O J E C T  T O T A L :  ?,OOC 1,SC5 

A S E A N  A I T  S C d C L A R S H I P  A N 0  RESEARCH 
iH C 79 8 5 1,925 1,775 
F N  G 79 e 5 --- --- 

P R O J E C T  T O T A L :  1,325 1,775 

A S E A N  I S E P S  F E L L O W S H I P S  
EH S 79 S 5 245 245 



S U H M A R Y  O F  A C T I V E  B N D  P R O P C S E O  P R O J E C T S  
( I N  T H O U S I L O S  O F  D O L L A R S )  

B U R E A U  F O R  A S I A  A N 3  h E A R  E A S T  

C O i J N I R Y :  A S I A  R E G I O N A L  C P  91 

L  F Y  O F  F Y  C F  - T H R O C G H  F Y  88 - A C T U A L  F Y  89  - E S T I M A T E D  F Y  90  - P R O P C S E D  F Y  91 
P R O J E C T N O .  I I~IT:IL FINPL -LIFE OF P R O J E C T -  OBLIGI- E X P E N -  OBLIGA- E X P E ~ -  O B L I t a -  E X P E N -  O a L I G a -  EXPEN- 

P R O J E C T  TITLE * c C ~ L I G  C ~ L I G  A U T H C  P L A N N E D  TIONS DITURES TIONS DITURES TIONS OITURES TIONS DITURES ------------------------------------------------------------------------------------------------------------------------------------ 
P R O J E C T  T O T A L :  245 24 5 --- --- - - - --- --- - - - --- --- 

498-C258.11 I S E A h  A G R I C U L T U R E  O E V  P L E N N I N G  C E N T E R  
F N G  79  8 5 5rilOC 3rCCO --- 

P R O J E C T  T O T A L :  2rOOC 3rCCO - - - 
E X T E N S I O N  O F  S M A L L  S C A L E  A G  E E U I P C E N T  

F N G  75 2 5 --- - - - --- 
P R O J E C T  T G T A L :  - - - --- --- 

A S E I N - E 2 E R G Y  C C O P E R A T I C N  I N  G E V E L C P H E N T  
S D  G  3 2  ? 5  1  r 00C 1  rCOB 1  r O O C  

F R C J E C T  T O T A L :  I r COC I # C O O  l r C 0 G  

h C h F A R M  E h T E R P R I S E  P R C G S A P  D E V E L O F M E N T  
F N  G 33 E 5 Zr60C 3 0 0  - - - 

P Z O J E C T  T 3 T 4 L :  2,601: 30 0  --- 
A S E A N  S M A L L - M E D I U P  B U I I N C S S  I M P R O V E V E N T  

50 G 94 2 5 3 r ZOC 3 r  2On 3r2OC 

P R O J E C T  T O T A L :  2,201: 3r2CO 3r2OC 

1 K 3 I P  T E C F N  I C A L  C C L L A C C R A T I O Y  
F N  i 35 C  - - - --- --- 
H E  G  8 5  C  --- - - - l r 5 0 C  
P N  t 3 5  C  --- -- - --- 

P R J J E C T  T O T A L :  - - - --- 1  r 50C 

A S E A N  E N E R G Y  C C N S i R V A T I O N  A N G  M C T  
S D  G 2 5  3 5 1,975 l r 5 7 5  1,975 

P R O J E C T  T O T A L :  1 r 9 7 5  1 r S 7 5  l r 9 7 5  

A S E A N  L I V I N G  S C A S T I L  R i S O L Z C E S  U C T  
F N  G  2 5  3 5 Zr75: 2r7CO - - - 

P 2 O J E C T  T O T A L :  2,751: 2,700 --- 
M a n  m h. planmd pmgnm summary .h.n 

C L ~  of albn d w ~ .  
W d find oYlglUon column -All p m w l n  mlacolumn rAh m Inlull obllgaUon dam b.ton D8cunb.I 31.1M am bard on h. authodZod &I*. 
Fw all pmjatswlh m InlUal obllgmla & m h r  h a r n b r  31, lm, h. W d final obllgmtlon la b u d  on l planmd &la. 



SUMMARY O F  A C T I V E  A N 0  P R O P O S E D  P R O J E C T S  
( I N  T H O U S A N O S  O F  D C L L A R S )  

B U R E A U  F O R  A S 1 1  A N D  NE48 E A S T  

C O U N T R Y :  A S I A  R E G I O N A L  C P  91  

L F Y  3F F Y  O F  - T W R O L G H  F Y  8 8  - A C T U A L  F Y  8 9  -ESTIMATED F Y  90 - P R D P C S E O  F Y  91  
P R O J E C T  NO. I~ITIAL FINAL -LIFE OF P R O J E C T -  OBLIGA- E X P E K -  OBLIGA- E X P E N -  O e L I G a -  E K P E N -  OBLIGI- EXPEN-  

P R O J E C T  T I T L E  * G C B L I G  C B L I G  C U T H C  P L a N K E D  T I O N S  D I T U R E S  T I O N S  D I T U R E S  T I O N S  C I T U R E S  T  I O N S  D I T U R E S  .................................................................................................................................... 

a Aden m ~ h a  plannd program 8umrnmy .ha. 
CI e"* d &a M I W I N .  - -. . - - . . . . . . -. . . 
M d Uml 0bllg.tlon &mn -All pm).ct8 In lhls column wlm n Inlllal obllgatlon dam b. (onbmnb.r  31.1- a n  b n d  on Ih aumorlnd &la. 
For all pro)msrlm an Inltld obllg.1lm dma dmr -b.r31, I-. Ih FV d Urul obllgatlon I8 D d  m a p l a n M  6.1.. 



SUMMARY O F  A C T I V E  AN0 P R O P O S E D  P R O J E C T S  
(IN T n o u s m O s  OF D O L L A R S )  

BUREAU FOR A S I A  A N D  h E A R  E A S T  

COUNTRY: NEAR E A S T  R E G I O ~ A L  C P  91  

P R O J E C T  T O T A L :  575 5 7 5  575 375  --- - - - 
2 9 8 - 0 2 0 1  HUMAN R I G h T S  E G U C A T I O h  

S O  i 1 5  6 5 2 3 1 2 3 8  --- - - - --- --- 





Development Policy Reform Program 

A.I.D. proposes to use $50.0 million in FY 1991 to create an ANE - 
Performance Fund. These monies will be allocated to support progress 
toward open markets and open societies. In large measure, this Fund was 
created by reducing incremental funding for ongoing programs in the 
region. As a result, many country programs proposed for FY 1991 show 
reductions from previous years. However, as performance is demonstrated 
and projects identified which promote open markets and open societies, some 
countries will receive increased assistance. 

The Performance Fund will provide resources to reward and catalyze change 
in the programming areas described above. This may include stimulation of 
policy reform, pilot testing of systems for private provision of social 
services, codification of commercial law to encourage micro and small 
enterprise development, or demonstration of environmentally sound systems 
for expanding production for agribusiness. Innovation will be encouraged 
and the typical lead time necessary to obtain approval of A.I.D. projects 
shortened. The current system, which calls for identification of ideas as 
much as two years before they can be funded, is simply not flexible enough 
to respond to the rapid pace of change that the region is currently 
undergoing. 

There is a real opportunity to increase the impact of U.S. assistance, even 
with constrained resources, and now is the time to seize that opportunity. 
Like the transformation in Eastern Europe, it is impossible to predict 
precisely the outcome of change throughout the region. However, an 
effective U.S. role is clearly important to our interests and deserving of 
broad support. 



S U E M A R Y  O F  P C T I V E  AND P R O P C S E C  P R O J E C T S  
(IK T H C U S A R C S  O F  D O L L A R S )  

B U R E A U  F O R  A S I A  A N 5  h E 4 R  E A S T  
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SUWMARY O F  A C T I V E  A N 0  P R O P C S E O  P R O J E C T S  
( I N  T H C U S A N O S  OF D O L L A R S )  

RHan m t t n  @ a n d  program wmmaw *at. 
CLwd M&JR &ly. 
FY a(nn.1 obllcUon mlumn -All p m w  In rhls column MIA m InlUal obllgaum dab b.(bn D . a m b r  Il.lSE# a n  b n d  on bw utlhorlnd &la. 
For all pm)cmMm an InlUal obllgatlm data afmr D . a m b r  31 .1M.  bw FY otnnal obllg.Uon Is b w d  m a plan& &U. 





IRELAND 

Total U.S. Aid 6 266 Million (1949-88) 

Ratio of U.S. Aid To Total ODA . 2 (1984-87) 
Yearly U.S. Aid Per Capita $ 6.01 (1984-87) 

NATIONAL INCOME AND EXPENDITURES EXTERNAL TRADE 

Per Capita GNP ......................... (19871 6,040 Trade Balance (S Millions, US) (19851 361 (861 657 (87) 1,966 

Average Annual Real Per Capita GNP Growth Rate.(1965-07) 2.02 Total Import.($ Million., US) (19851 10,995(86) 13,267(07) 15,546 

Of Which 2 From U.S. ......................... (1900) 212 

Government Budgetary Erpeaditure. M a 4 of GNP...(l987) 52.04 

ws )or Import. ( .) 1 1 

Total Expenditurwm and Net Lendlnq (5 Milllona, US): 

(19041 9,582 (1985) 10,159 (1906) 13,618 Total Export. (S MllllOn., US) (19051 11,356 (06) 13,921 (87) 17,512 

Of Whlch 2 to U.S. ........................... (1988) 102 

Budgetary Deficit or Surplus (5 nillions, US): 

(19841 -1,887 (1985) -2,169 (1986) -2,846 Major Exports( . I  ; 1 

Tradlng Partners: UNITED KINGDOM; UNITED STATES; GERMANY, FEDER 

INTERNATIONAL RESERVES AND EXTERNAL DEBT 

Offlclal International Remerves Equlvalent to 
7.7 Months of Import. (1988) 

External Public Debt as 2 of GNP...( . I  . 2 

Service Payments on External Publlc Debt, 

(5 Millions, US).................... ( .) 

As 2 of Total Export Earnings.... ... ( .) 

AGRICULTURE 

Agricultural Production as 2 of GDP...(1984) 112 

Self-sufflclency Ratlo 

Food: 892 (19851 

Agriculture: .2 ( ) 

Ag. Exports:( .)Meat products; Dairy products; Llve animals 

2 Ag. Imports:( .) Fruit C vegs; Meat products: Llve animals 

POPULATION NUTRITION AND HEALTH 

Total Population ... (Thousands, Mld 1909) 3,550 Calorie Intake per Person per Day ... (1906) 3746 

Population Growth Rate ... (1970) 0.82 (1978) 1.32 (1990) 0.22 Llfe Expectancy at 011th. In Years (Bureau of the Census) 

(19891 Total 75.0 Male 72.2 Female 78.0 

Population (19091 By Age Group: (1970) Total 70.9 Male 68.6 Female 73.3 

(0-14yrs) 27.74 (15-64yrs) 61.22 (654 yrs)ll.l2 

Infant Deaths In Flrst Yr of Llfe per 1000 Llve Blrths (1989) 6 

Marrled women Aged 15-44 yrs. Using Contraceptlon ... ( . 2 

Percent Of Chlldren 12-23 Months Old Fully Immunized Agalnst 

Total Fertillty Rate...(1970) 3.9 (1909) 2.3 Tuberculosls(BCG) .2 ( .) Measles .2 ( t .) 

Dlphtherla(DPT3) .2 ( .) P0110(3) .4 ( .) 

HOUSEHOLD INCOME AND EMPLOYMENT Populatlon wlth Reasonable Acces. to Safe Water Supply 

Natlonal Income Recelved by Low 202 of Population..( . . 2 1 .2 

2 of Population Llvlng Below Abmolute Poverty Level EDUCATION AND LITERACY 

( .) Total . 4 Urban . 2 Rural . 4 Total School Enrollment am Ratio of Population In Age Group: 

Primary (19811 Total 100.2 Male 100.1 Female 100.3 

Percentage of Total Adult Populatlon Employed Full Time Secondary (19811 Total 76.9 Male 71.1 Female 79.7 

(19851 382 Post secondary (1980) Total 16.0 Male 10.6 Female 13.3 

Proportion of Labor Force In Agriculture. ..(1900) 192 Adult Llteracy Rate ( .) Male .2 ( .) Female .2 



SUMMbRY OF b C T I V E  b N D  PROPCSEO P R O J E C T S  
( I N  TMOUSAWOS O F  D C L L A R S )  

B U R E b U  FOR A S I A  AND NEAR E A S T  

C O U N I R Y :  I N T E B N A T I 3 N A L  FUN3-hC.  I R E L A N D  8 I R E L A N C  CP 91 

L  F Y  OF FY OF -THROUGH F Y  88 - A C T U A L  F Y  8 9  - E S T I H b T E D  F Y  9 0  -PROPCSEO F Y  91 
P R O J E C T N O .  1 I h I T I d L  F I N A L  - L I F E  OF PROJECT- O B L I G I -  E X P E N -  O B L I G A -  E X P E N -  O B L I G U -  EXPEN-  O B L I G b -  E X P E N -  

P R O J E C T  TITLE G C ~ L I G  O ~ L I G  PUTHC P L A N ~ E O  TIONS DITURES TIONS OITURES TIONS DITURES T I O N S  O I T U R E S  .................................................................................................................................... 
1 9 0 - a 6 0 2  I h T E R O A T I C N A L  F U N 9  FOR I R E L A N O  

E S  G 6 7  9 0  ~CIOOC 99,769 70,000 70,000 --- --- 29,769 29,769 --- --- 
P R C J E C T  T O T A L :  ~ C ~ O O C  99,769 7 0 , a a ~  7 0 ~ 0 0 0  --- --- 29,765 29,769 --- --- 
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BURMA 

Total U.S. Aid 5 261 Mlllion (1947-88) 

Ratio of U.S. Aid To Total ODA 3.82 (1984-871 

Yearly U.S. Aid Per Capita 5 0.45 (1984-871 

NATIONAL INCOME AND EXPENDITURES EXTERNAL T W E  

Per Capita CNP ......................... ( .) Trade Balance($ Mlllions, US) (1986) -207 (87) -362 (88) -228 

Average Annual h a 1  Per Capita CNP Crorth Rate. (1965- . I  . 2 Total Imports (S nilllonm, US) (1986) 537(87) 611(881 542 

Of Which 2 From U.S. ......................... (1981) 72 

Government Budgetary Expenditures as a 2 of GNP...( 1 .  2 

Major Imports(19871~CHINERY;TRANSPORT EQUIPIOIL IND. EQUIP. 

Total Expenditures and Net Lending (6 Millions, US): 

(1984) 982 (1985) 1,021 (1986) 1,278 Total Exports (S Millions, US) (1986) 330(87) 249 (881 314 

of which 2 to U.S. ........................... (1981) 12 

Budgetary Bficit or Surplus ($ Millions, US): 

(1984) .-I1 (1985) -52 (1986) -202 Major Exports(1987)TEAK;RICE;OILSEEDS 

Trading Partners: JAPAN1 SINGAPORE# CHINA 

INTERNATIONAL RESERVES AND EXIERNAL DEBT 

Official International Reserves Rquivalent to 

AGRICULTURE 

Agricultural Production as 2 of GDP...( . .2 

1.2 Months of Imports (1986) 

Self-sufficiency Ratio 

External Public Debt as 2 of GNP...(1987) 46.22 Food: 1262 (19851 

Agriculture: 1152 (1985) 

Service Payments on External Public Debt, 

(5 Millions, US) .................... (1987) 182 Ag. Exports:(1987)Fruit L vegst Cotton lint# Fibers 

As 2 of Total Export Earnings.. ..... (1987) 59.32 Ag. Importa:(1987) Vegetable oils! Dairy products# Cotton lint 

POPULATION NUTRITION AND HEALTH 

Total Population.. . (Thousands, Hid 19891 39,300 Calorie Intake per Person per Day. ..(1986) 2596 

Populatlon Growth Rate...(1970) 1.92 (1978) 2.12 (19901 2.02 Life Expectancy at Birth, in Yearn (Bureau of the Census) 

(1989) Total 54.1 Male 52.6 Female 55.7 

Population (1989) By Age Group: (1970) Total 47.5 Male 46.0 Female 49.0 

(0-14yrs) 38.32 (15-64yrol 57.72 (65+ yrsl 3.92 

Infant Deaths in First Y r  of Life per 1000 Live Births (1989) 99 

. . .  Married Women Aged 15-44 yrs. Using Contraception ... ( 2 

Percent Of Children 12-23 Months Old Fully Immunized Against 

Total Fertility Rate.. . (1970) 5.5 (19891 4.2 Tuberculosis (BCC) 452 (1987) Measlea 142 (1987) 

Diphtheria(DPT3) 232 (1987) Polio(3) 132 (1987) 

HOUSEHOLD INCOME AND EKPLOYPIENT Population with Reasonable Access to Safe Water Supply 

National Income Received by Low 202 of Population.. ( . . 2 (1983) 252 

2 of Population Living Below Abaolute Poverty Level EDUCATION AND LITERACY 

( . I  Total . 2 Urban . 2 Rural . 2 Total School Enrollment as Ratio of Population in Age Group: 

Primary (19821 Total 83.1 Male . Female . 
Percentage of Total Adult Population Employed ~ u l l   he Secondary (19821 Total 25.7 Hale . Female . 

(19851 452 PostSecondary ( .) Total . Male . Female . 
Proportion of Labor Force in Agriculture ... (1983) 632 Adult Literacy Rate ( .) Male . ( .) Female .2 



S U P H A U Y  O F  A C T I V E  I N D  P R O P C S E C  P R O J E C T S  
( I N  T H O U S A N D S  O F  D O L L A R S )  

B U R E A U  F O R  A S I A  A N D  6 E 4 Q  E A S T  
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EXPLANATION OF ECONOMIC AND SOCIAL DATA 

The Agency for International Development' s mandate and the basic human 
needs strategy have directed increased attention to the world's poor 
people. It is thus important that A.I.D. assemble social and economic 
data on recipient countries--especially in the key sectors of population, 
agriculture, rural development and nutrition, health, education, and 
human resources. 

The Agency also monitors information and carries out programs of special 
concern to the Congress, such as women in development, energy, and the 
environment. Over time, we expect to develop comparable statistics which 
will allow us not only to design projects more effectively but also to 
evaluate the progress of countries in meeting basic human needs. 

The process of accumulating reliable statistics for the developing world, 
particularly in the *social sectors, is far from complete. Many programs 
still suffer from a lack of current information. However A.I.D.'s own 
data collection efforts and those of national and international 
organizations are improving. The Agency is also expanding its data 
storage and retrieval facilities to meet this demand. 

Before discussing economic and social indicators in the country 
narratives, several caveats are in order. In most cases, there is no 
attempt to disaggregate statistics by region or subpopulation (e.g., 
urban, rural or ethnic group) within the countries. Thus, interregional 
disparities and variations among important subgroups within a country do 
not appear on the Economic and Social Data sheets. To the extent that 
such information is available and relevant, it is incorporated in the 
country narrative. 

Developing countries' statistics are subject to numerous qualifications. 
Their reliability is often questionable and thus, the values shown should 
be interpreted as being indicative rather than precise. 

NOTES ON SOURCES. A.I.D. data are derived from a variety of sources, 
including international and U.S. Government Agencies. The major sources 
are the International Bank for Reconstruction and Development (World 
Bank) for key economic and social indicators; the U.S. Department of 
Agriculture for agricultural data; the International Monetary Fund for 
central government finances and foreign trade statistics; United Nations 
specialized agencies for some social indicators; World Health 
Organization for immunization data; and the U.S. Bureau of the Census for 
demographic data. These data are also reviewed by AID Missions and 
Bureaus and their revisions may supersede other sources. 



ECONOMIC & SOCIAL DATA - 
INDICATOR DEFINITIONS 

TOTAL U.S. A I D  i s  p r o v i d e d  by A . I . D .  and  is  e q u i v a l e n t  t o  g r o s s  U.S. 
economic a s s i s t a n c e  o b l i g a t i o n s  ( t o t a l  new o b l i g a t i o n s  e n t e r e d  i n t o  
d u r i n g  a  g i v e n  y e a r )  f o r  t h e  p e r i o d  1946 t h r o u g h  1988.  I t  i s  t h e  sum of  
Development A s s i s t a n c e ,  Economic Suppor t  Fund, Peace  Corps ,  N a r c o t i c s ,  
PL480 and  O t h e r  Economic A s s i s t a n c e .  

RATIO OF US A I D  TO TOTAL ODA r e p r e s e n t s  U.S. economic a s s i s t a n c e  
o b l i g a t e d  i n  t h e  p e r i o d  1984-1987 a s  a  p e r c e n t a g e  of t o t a l  commitments o f  
o f f i c i a l  deve lopment  a s s i s t a n c e  (ODA) from members of t h e  Development 
A s s i s t a n c e  Committee (DAC) o f  t h e  O r g a n i z a t i o n  f o r  Economic C o o p e r a t i o n  
and Development (OECD), m u l t i l a t e r a l  o r g a n i z a t i o n s ,  members of  t h e  
O r g a n i z a t i o n  o f  P e t r o l e u m  I lxpo r t i ng  C o u n t r i e s  (OPEC) and  members of t h e  
C o u n c i l  f o r  Mutua l  Economic A s s i s t a n c e  ( C M E A ) .  The ODA d a t a  a r e  
p u b l i s h e d  i n  O E C D ,  G e o g r a p h i c a l  D i s t r i b u t i o n  of  F i n a n c i a l  Flows t o  
Deve lop ing  C o u n t r i e s ,  1984-1987. The U.S. economic a s s i s t a n c e  d a t a  a r e  
p r o v i d e d  by A . I . D .  

YEARLY U.S. A I D  PER CAPITA i s  computed by d i v i d i n g  t h e  sum of t o t a l  U.S. 
economic  a s s i s t a n c e  ob1 iga t : i ons  f o r  1984-87 p r o v i d e d  by A . I . D .  by t h e  sum 
o f  t o t a l  p o p u l a t i o n  f i g u r e s  p r o v i d e d  by t h e  U.S. Bureau of t h e  Census  f o r  
t h e  same p e r i o d .  T o t a l  U.S. economic a s s i s t a n c e  i s  t h e  sum o f  
Development A s s i s t a n c e ,  Economic Suppor t  Fund, Peace  C o r p s ,  N a r c o t i c s ,  
PL480, and O t h e r  Economic A s s i s t a n c e .  

NATIONAL INCOME AND EXPENDITURES 

PER CAPITA GNP FIGURES a r e  e s t i m a t e s  r e p o r t e d  i n  t h e  IBRD, WORLD TABLES, 
d a t a b a s e .  C u r r e n t  GNP i s  ia measure  of  t h e  t o t a l  d o m e s t i c  and f o r e i g n  
o u t p u t  c l a imed  by t h e  r e s i d e n t s  of a  c o u n t r y  a t  c u r r e n t  p u r c h a s e r  v a l u e s  
( c a l c u l a t i o n s  a r e  comple t ed  w i t h o u t  making d e d u c t i o n s  f o r  d e p r e c i a t i o n ) .  
GNP d a t a  have  been  c o n v e r t e d  from c u r r e n t  v a l u e s  of n a t i o n a l  c u r r e n c i e s  
t o  U.S. d o l l a r s  i n  o r d e r  t o  f a c i l i t a t e  i n t e r n a t i o n a l  compar i sons .*  The 
c o n v e r s i o n  p r o c e s s  u t i l i z e s  a  t h r e e  y e a r  we igh ted  a v e r a g e  of  exchange  
r a t e s  and  makes a d j u s t m e n t s  - f o r  v a r i a t i o n s  i n  t h e  r a t e s  of  i n f l a t i o n  
be tween t h e  U.S. and t h e  r e l e v a n t  c o u n t r y  ( s e e  t h e  World Bank A t l a s  f o r  a  
c o m p l e t e  t e c h n i c a l  d e s c r i p t i o n ) .  P e r  c a p i t a  GNI' i s  c a l c u l a t e d  by t h e  
World Bank by d i v i d i n g  GNP, a t  c o n s t a n t  marke t  p r i c e s  i n  U.S. d o l l a r s ,  by 
e s t i m a t e s  o f  t o t a l  mid-year  p o p u l a t i o n  based  on d a t a  from t h e  UN 
P o p u l a t i o n  D i v i s i o n  o r  World Bank s o u r c e s .  

*There i s  a  wide  r a n g e  i n  t h e  r e l i a b i l i t y  of  dat:a c o l l e c t i o n  methods u sed  
t o  o b t a i n  i n f o r m a t i o n  f o r  i n t e r n a t i o n a l  d a t a b a s e s .  I t  i s  i m p o r t a n t  t o  
r e c o g n i z e  t h i s  c a v e a t  when engaged  i n  a n a l y s i s  of s u c h  d a t a ,  p a r t i c u l a r l y  
when i n v o l v e d  i n  c r o s s - c o u n t r y  a n a l y s i s .  



AVERAGE ANNUAL PER CAPITA REAL GNP GROWTH RATE i s  t h e  a n n u a l  g r o w t h  r a t e  
i n  r e a l  terms t h a t  h a s  b e e n  computed b y  f i t t i n g  t r e n d  l i n e s  t o  t h e  
l o g a r i t h m i c  v a l u e s  o f  GNP p e r  c a p i t a  a t  c o n s t a n t  m a r k e t  p r i c e s  f o r  e a c h  
y e a r  o f  t h e  time p e r i o d .  W i t h  t h i s  method ,  a l l  a v a i l a b l e  o b s e r v a t i o n s  
w i t h i n  t h e  r e l e v a n t  time p e r i o d  a r e  c o n s i d e r e d ,  a n d  t h e  g r o w t h  r a t e s  
o b t a i n e d  r e f l e c t  g e n e r a l  t r e n d s  r a t h e r  t h a n  c y c l i c a l  f a c t o r s  o r  i r r e g u l a r  
v a r i a t i o n s  i n  a n y  p a r t i c u l a r  y e a r .  The s o u r c e  o f  d a t a  i s  t h e  IBRD, World 
Deve lopment  R e p o r t ,  1 9 8 8 .  

GOVERNMENT BUDGETARY EXPENDITURES AS A % OF GNP i s  t a k e n  f r o m  t h e  IMF' s 
INTERNATIONAL FINANCIAL STATISTICS d a t a b a s e .  I t  is  c a l c u l a t e d  b y  
d i v i d i n g  t o t a l  g o v e r n m e n t  e x p e n d i t u r e s  by GNP. T o t a l  e x p e n d i t u r e s  
i n c l u d e  a l l  n o n r e p a y a b l e  p a y m e n t s  by t h e  g o v e r n m e n t ,  w h e t h e r  r e q u i t e d  o r  
u n r e q u i t e d ,  f o r  c u r r e n t  o r  c a p i t a l  p u r p o s e s .  GNP i s  c a l c u l a t e d  a s  g r o s s  
n a t i o n a l  e x p e n d i t u r e s  b y  t h e  IMF ( f o r  a  c o m p l e t e  t e c h n i c a l  d e s c r i p t i o n  
see IMF, I n t e r n a t i o n a l  F i n a n c i a l  S t a t i s t i c s ,  I n t r o d u c t i o n  S e c t i o n ,  
N a t i o n a l  A c c o u n t s  a n d  P o p u l a t i o n ) .  

TOTAL EXPENDITURES & NET LENDING i n  m i l l i o n s  o f  U.S. d o l l a r s  a r e  
c a l c u l a t e d  u s i n g  t h e  IMF's  GOVERNMENT FINANCE STATISTICS d a t a b a s e  a n d  
r e f e r s  t o  c e n t r a l  c o n s o l i d a t e d  g o v e r n m e n t  f i n a n c e s  o n l y .  D a t a  i n  l o c a l  
c u r r e n c y  a r e  c o n v e r t e d  i n t o  U.S. d o l l a r s  u s i n g  t h e  a v e r a g e  a n n u a l  
e x c h a n g e  r a t e  ( p e r i o d  a v e r a g e ,  p a r  r a t e )  f o r  e a c h  y e a r  f o u n d  i n  IMF, 
INTERNATIONAL FINANCIAL STATISTICS d a t a b a s e .  E x p e n d i t u r e s  i n c l u d e  a l l  
n o n r e p a y a b l e  p a y m e n t s  by t h e  g o v e r n m e n t ,  w h e t h e r  r e q u i t e d  o r  u n r e q u i t e d ,  
f o r  c u r r e n t  o r  c a p i t a l  p u r p o s e s .  L e n d i n g  m i n u s  r e p a y m e n t  i n c l u d e s  b o t h  
l o a n s  and e q u i t i e s .  

BUDGETARY DEFICIT OR SURPLUS i n  m i l l i o n s  o f  U.S. d o l l a r s  is  d e r i v e d  f r o m  
t h e  IMF' s GOVERNMENT FINANCE STATISTICS d a t a b a s e  a n d  i s  c a l c u l a t e d  b y  
s u b t r a c t i n g  t h e  t o t a l  o f  e x p e n d i t u r e s  and  l e n d i n g  m i n u s  r e p a y m e n t s  f r o m  
t o t a l  r e v e n u e  a n d  g r a n t s .  The d a t a  i n  l o c a l  c u r r e n c y  a r e  t h e n  c o n v e r t e d  
i n t o  U.S. d o l l a r s  f o r  e a c h  y e a r  by u s i n g  t h e  a v e r a g e  a n n u a l  e x c h a n g e  r a t e  
( p e r i o d  a v e r a g e ,  p a r  r a t e )  f r o m  t h e  IMF' s INTERNATIONAL FINANCIAL 
STATISTICS. The d a t a  r e f e r  t o  c o n s o l i d a t e d  c e n t r a l  g o v e r n m e n t  f i n a n c e s  
o n l y .  

INTERNATIONAL RESERVES . AND EXTERNAL DEBT 
. .  . - 

OFFICIAL INTERNATIONAL RESERVES, GROSS HOLDINGS AT END OF PERIOD i n  
m i l l i o n s  o f  U.S. d o l l a r s  a r e  t a k e n  f r o m  t h e  IMF's INTERNATIONAL FINANCIAL 
STATISTICS d a t a b a s e .  O f f i c i a l  r e s e r v e s  r e p r e s e n t  t h e  sum o f  t o t a l  
r e s e r v e s ,  i n c l u s i v e  o f  SDRs, f o r e i g n  e x c h a n g e  and  r e s e r v e  p o s i t i o n  w i t h  
t h e  IMF, a n d  m o n e t a r y  g o l d  h o l d i n g s  a t  n a t i o n a l  v a l u a t i o n .  The v a r i a b l e  
" EQUIVALENT TO - MONTHS OF IMPORTS" i s  c a l c u l a t e d  by d i v i d i n g  o n e  y e a r  
o f  i m p o r t s  F.O.B., c o n v e r t e d  f r o m  SDRs t o  U.S. d o l l a r s  ( f r o m  t h e  IMF's  
BALANCE OF PAYMENTS STATISTICS d a t a b a s e )  b y  1 2  a n d  t h e n  d i v i d i n g  t o t a l  
r e s e r v e s  b y  t h e  r e s u l t .  

EXTERNAL PUBLIC DEBT AS X OF GNP i s  drawn f r o m  t h e  IBRD, WORLD DEBT 
TABLES, d a t a b a s e .  E x t e r n a l  p u b l i c  d e b t ,  i n c l u d i n g  d e b t  d i s b u r s e d  a n d  
o u t s t a n d i n g ,  i s  d e f i n e d  a s  t h e  d e b t  owed t o  n o n - r e s i d e n t s  and  r e p a y a b l e  
i n  f o r e i g n  c u r r e n c y ,  g o o d s ,  o r  s e r v i c e s  t h a t  h a v e  a n  o r i g i n a l  o r  e x t e n d e d  
m a t u r i t y  o f  o v e r  o n e  y e a r .  E x t e r n a l  p u b l i c  d e b t  i n c l u d e s  p u b l i c  d e b t  



which i s  a n  e x t e r n a l  o b l i g a t i o n  of a p u b l i c  d e b t o r ,  and p u b l i c l y  
guaran teed  d e b t ,  which i s  an e x t e r n a l  o b l i g a t i o n  of a  p r i v a t e  d e b t o r  t h a t  
i s  guaran teed  f o r  repayment by a  p u b l i c  e n t i t y .  These f i g u r e s  do n o t  
i n c l u d e  d a t a  f o r :  t r a n s a c t i o n s  w i t h  t h e  IMF - excep t  f o r  t r u s t  fund 
l o a n s ,  d e b t  r epayab le  i n  l o c a l  c u r r e n c y ,  d i r e c t  inves tment ,  and 
shor t - t e rm d e b t  ( d e b t  wi th  o r i g i n a l  m a t u r i t y  of a y e a r  o r  l e s s ) .  GNP 
f i g u r e s  from t h e  WORLD DEBT TABLES a r e  conver ted  from l o c a l  c u r r e n c y  i n t o  
U.S. d o l l a r s .  

SERVICE PAYMENTS ON MTERNA:L PUBLIC DEBT AS % OF EXPORT EARNINGS (DFBT 
SERVICE RATIO) i s  c a l c u l a t e d  from t h e  I B R D ,  WORLD DEBT TABLES d a t a b a s e .  
T h i s  r a t i o  r e p r e s e n t s  t o t a l  deb t  s e r v i c e  payments: a s  a  p e r c e n t a g e  of 
t o t a l  e x p o r t s  of goods and non-factor  s e r v i c e s ,  conver ted  i n t o  U.S. 
d o l l a r s  from l o c a l  c u r r e n c y .  

EXTERNAL TRADE 

TRADF BALANCE i s  drawn from IMF, INTERNATIONAL FINANCIAL STATISTICS 
d a t a b a s e .  Trade ba lance  r e p r e s e n t s  t h e  d i f f e r e n c e  of t o t a l  e x p o r t s  and 
impor t s  ( d e s c r i b e d  below) conver ted  from l o c a l  c u r r e n c y  i n t 0 ' U . S .  d o l l a r s  
u s i n g  t h e  a v e r a g e  annua l  exchange r a t e  ( p e r i o d  a v e r a g e ,  p a r  r a t e ) .  

TOTAL IMPORTS a r e  t aken  from t h e  IMF, INTERNATIONAL FINANCIAL STATISTICS 
d a t a b a s e  and comprise  t h e  c u r r e n t  U.S. d o l l a r  v a l u e  of i m p o r t s  of goods 
and non- fac to r  s e r v i c e s  purchased from t h e  r e s t  of t h e  world.  Import  
d a t a  a r e  t h o s e  of t h e  Uni ted  Na t ions  System of N a t i o n a l  Accounts and a r e ,  
i n  g e n e r a l ,  a s  g i v e n  i n  U . N .  s o u r c e s .  I n  many c a s e s  c u r r e n t  annua l  d a t a  
a r e  d e r i v e d  from n a t i o n a l  s o u r c e s .  T o t a l  impor t s  a r e  conver ted  i n t o  U.S. 
d o l l a r s  u s i n g  t h e  average  annua l  exchange r a t e  ( p e r i o d  a v e r a g e ,  p a r  r a t e ) .  

TOTAL EXPORTS a r e  t a k e n  from t h e  IMF, INTERNATIONAL FINANCIAL STATISTICS 
d a t a b a s e  and comprise t h e  v a l u e  of e x p o r t s  of goods and non- fac to r  
s e r v i c e s  s o l d  t o  t h e  r e s t  of t h e  world .  Export  d a t a  a r e  t h o s e  of t h e  
Uni ted  Na t ions  System of N a t i o n a l  Accounts and a r e ,  i n  g e n e r a l ,  a s  g i v e n  
i n  U.N. s o u r c e s .  I n  many c a s e s  c u r r e n t  annua l  d a t a  a r e  d e r i v e d  from 
n a t i o n a l  s o u r c e s .  T o t a l  e x p o r t s  a r e  conver ted  i n t o  U.S. d o l l a r s  u s i n g  
t h e  a v e r a g e  annua l  exchange r a t e  ( p e r i o d  a v e r a g e ,  p a r  r a t e ) .  

EXPORTS AND IMPORTS TO THE U.S. a s  a  p e r c e n t a g e  of t o t a l  e x p o r t s  and 
i m p o r t s  a r e  t a k e n  from t h e  IMF' s DIRECTION OF TRADE STATISTICS d a t a b a s e .  
Expor ts  a r e  valued f .0 .b .  ( f r e e  on board)  f o r  a l l  c o u n t r i e s  and impor t s  
a r e  va lued  c . i . f .  ( c o s t ,  i n s u r a n c e  and f r e i g h t )  For most c o u n t r i e s  and 
i n c l u d e  goods on ly .  R e l i a b i l i t y  and t iming d i f f e r e n c e s  i n  r e p o r t i n g  make 
t h e  coverage l e s s  t h a n  complete .  

MAJOR MPORTS AND IMPORTS a r e  t aken  from t h e  C . I . A . ,  WORLD FACTBOOK, 
1989. Up t o  t h r e e  e x p o r t s  and t h r e e  impor t s  - d~etermined by v a l u e  - a r e  - 
inc luded .  

M A I N  TRADING PARTNERS a r e  d e r i v e d  from t h e  IMF, 'DIRECTION OF TRADE 
STATISTICS d a t a b a s e  and a r e  based on t h e  v a l u e  of  i m p o r t s  p l u s  e x p o r t s  
(goods  o n l y )  between t h e  c o u n t r y  i n  q u e s t i o n  and a l l  of i t s  t r a d i n g  
p a r t n e r s .  The t h r e e  p a r t n e r s  w i t h  t h e  h i g h e s t  t o t a l  f o r  t h e  l a t e s t  t e n  
y e a r s  a r e  r e p o r t e d .  



AGRICULTURE 

AGRICULTURAL PRODUCTION AS % OF GDP i s  t a k e n  f rom t h e  I B R D ,  WORLD TABLES 
d a t a b a s e .  The a g r i c u l t u r a l  s e c t o r  i s  b r o a d l y  d e f i n e d  a s  a g r i c u l t u r e  and 
l i v e s t o c k ,  h u n t i n g ,  f i s h i n g ,  l o g g i n g ,  and f o r e s t r y .  GDP i s  d e f i n e d  a s  
t h e  t o t a l  f i n a l  o u t p u t  o f  goods  and s e r v i c e s  produced by a n  economy, 
i n c l u s i v e  of  n e t  i n d i r e c t  t a x e s  ( i . e . ,  marke t  p r i c e  v a l u a t i o n ) ,  
r e g a r d l e s s  o f  t h e  a l l o c a t i o n  t o  d o m e s t i c  and f o r e i g n  c l a i m s .  

SELF-SUFFICIENCY RATIO - FOOD i s  t h e  r a t i o  of  i n d i g e n o u s  p r o d u c t i o n  of 
food d i v i d e d  by d o m e s t i c  consumpt ion  o f  food .  Food i s  we igh ted  i n  food 
e n e r g y  ( c a l o r i e )  t e rms .  The s o u r c e  of  t h e  d a t a  i s  USDA1s wor ld  
A g r i c u l t u r a l  T rends  and I n d i c a t o r s ,  1970-88 

SELF-SUFFICIFNCY RATIO - AGRICULTURE i s  t h e  r a t i o  of  t h e  v a l u e  of  
i n d i g e n o u s  p r o d u c t i o n  d i v i d e d  by d o m e s t i c  consumpt ion  p u b l i s h e d  i n  t h e  
USDA1s World A g r i c u l t u r a l  T r e n d s  and I n d i c a t o r s ,  1970-88. 

AGRICUTURAL IMPORTS AND EXPORTS a r e  c a l c u l a t e d  u s i n g  d a t a  f rom t h e  USDA1s 
World A g r i c u l t u r a l  T r e n d s  and I n d i c a t o r s ,  1970-88. Up t o  t h r e e  i m p o r t s  
and t h r e e  e x p o r t s  a r e  i n c l u d e d .  

POPULATION 

TOTAL POPULATION d a t a  a r e  Bureau of t h e  Census mid-year  p r o j e c t i o n s  based  
o n  t h e  most r e c e n t  c e n s u s e s  and  s u b s e q u e n t  f e r t i l i t y  and m o r t a l i t y  t r e n d s  
p r e p a r e d  by agreement  w i t h  S&T/POP. The t o t a l  p o p u l a t i o n  f i g u r e  somet imes  
d i f f e r s  f rom p o p u l a t i o n  e s t i m a t e s  u sed  by o t h e r  s o u r c e s  i n  some o f  t h e  
d a t a  e l e m e n t s  shown ( e g .  by t h e  I B R D  i m  comput ing  p e r  c a p i t a  GNP). 

POPULATION GROWTH RATE i s  t h e  a v e r a g e  a n n u a l  g rowth  r a t e  f rom midyea r  o f  
t h e  p r e v i o u s  y e a r ,  i n c l u d i n g  n e t  m i g r a t i o n .  The summary m e s u r e s  a r e  
computed u s i n g  t h e  e x p o n e n t i a l  f o r m u l a .  These  d a t a  a r e  p r o v i d e d  by t h e  
Bureau  o f  t h e  Census.  

POPULATION I N  A G I V F N  AGE GROUP i s  t a k e n  f rom t h e  Bureau  of  t h e  Census.  
These  d a t a  i n d i c a t e  t h e  p r o p o r t i o n  of  t h e  p o p u l a t i o n  i n  a g i v e n  a g e  g r o u p  
and a r e  h e l p f u l  i n . a n a 1 y z i n g t h . e  age. s t r u c t u r e  of a  p o p u l a t i o n  and 
c a l c u l a t i n g  dependency'  r a t i o s .  

M A R R I E D  WOMEN AGED 15-44 YEARS OF AGE USING CONTRACEPTION i s  t h e  p e r c e n t  
o f  m a r r i e d  women of  r e p r o d u c t i v e  a g e  who a r e  c u r r e n t l y  u s i n g  
c o n t r a c e p t i o n .  These  d a t a  a r e  from a  v a r i e t y  of  AID-funded p r o j e c t s  and 
a r e  compi led  by t h e  Bureau  o f  t h e  Census .  

TOTAL FERTILITY RATE i s  f rom t h e  Bureau o f  t h e  Census.  I t  i s  d e f i n e d  a s  
t h e  number o f  c h i l d r e n  b o r n  p e r  woman, i f  s h e  were t o  l i v e  t o  t h e  end of  
h e r  c h i l d b e a r i n g  y e a r s  and b e a r  c h i l d r e n  a t  e a c h  a g e  i n  a c c o r d a n c e  w i t h  
p r e v a i l i n g  a g e  s p e c i f i c  f e r t i l i t y  r a t e s .  Most o f  t h e  d a t a  come f rom 
s u r v e y s ,  c i v i l  r e g i s t e r s  and c e n s u s  d a t a .  



HOUSEHOLD INCOME AND EMPLOYMENT 

NATIONAL INCOME RECEIVED BY LOW 20% OF THE POPULATION i s  r e p o r t e d  i n  t h e  
I B R D ,  World Development Repor t ,  1989. The d a t a  r e f e r  t o  t h e  pe rcen tage  
d i s t r i b u t i o n  of d i s p o s a b l e  household income ( b o t h  cash  and i n  k i n d )  
a c c r u i n g  t o  t h e  lowest  q u l n t i l e  of households .  Due t o  a  f r e q u e n t  l a c k  of 
s y s t e m a t i c  o r g a n i z a t i o n  and c o n s i s t e n c y  i n  t h e  c o l l e c t i o n  and c o l l a t i o n  
o f  t h e s e  d a t a ,  income d i s t r i b u t i o n  f i g u r e s  should  be i n t e r p r e t e d  w i t h  
c a u t i o n .  

% OF POPULATION OF HOUSEHOLDS LIVING BELOW ABSOLUTE POVERTY LEVEL i s  
t aken  from t h e  I B R D ,  SOCIAL INDICATORS d a t a b a s e .  I t  is  t h e  pe rcen tage  of 
t o t a l ,  urban,  and r u r a l  p o p u l a t i o n s  who l i v e  i n  " a b s o l u t e  pover ty . "  
Absolute  p o v e r t y  income l e v e l  i s  d e f i n e d  a s  tha. t  below which a  minimal 
n u t r i t i o n a l l y  adequa te  d i e t  p l u s  e s s e n t i a l  nonfood requ i rements  a r e  n o t  
a f f o r d a b l e .  

TOTAL LABOR FORCE i s  t h e  percentage of t h e  t o t a l  a d u l t  p o p u l a t i o n  
employed f u l l  t ime .  The source  of t h e  d a t a  i s  t h e  USDA's World 
A g r i c u l t u r a l  Trends  and I . l d i c a t o r s ,  1970-88. 

PROPORTION OF LABOR FORCE I N  AGRICULTURE is the! p e r c e n t a g e  of t h e  t o t a l  
p o p u l a t i o n  t h a t  a r e  e c o n o ~ n i c a l l y  a c t i v e  and engaged p r i n c i p a l l y  i n  
a g r i c u l t u r e ,  f o r e s t r y ,  hu.nting o r  f i s h i n g .  Economically a c t i v e  pe r sons  
a r e  t h o s e  pe r sons  engaged o r  seek ing  employment: i n  a n  economic a c t i v i t y ,  
whether  a s  employers ,  own-account workers ,  s a l a r i e d  employees,  o r  unpaid 
workers  a s s i s t i n g  i n  t h e  o p e r a t i o n  of a  f a m i l y  farm o r  b u s i n e s s .  The 
s o u r c e  of t h e  d a t a  i s  t h e  USDA' s World Agricu1t :ura l  Trends and 
I n d i c a t o r s ,  1970-88. 

NUTRITION AND HEALTH 

CALORIE INTAKE i s  t h e  average  c a l o r i e  i n t a k e  pc!r pe r son  p e r  day.  The 
s o u r c e  of  t h e  d a t a  i s  t h e  USDA'S World A g r i c u l t u r a l    rends and- 
I n d i c a t o r s .  1970-88. 

LIFE MPECTANCY AT BIRTH I N  YEARS i s  from t h e  Bureau of Census. I t  
r e p r e s e n t s  t h e  es t$mated  average  number of  g e a r s  a  newborn i n f a n t  would 
be expec ted  t o  l i v e  ' i f '  p r e v a i l i n g  p a t t e r n s  of r n o r t a l i t y  a t  t h e  t ime of 
b i r t h  were t o  remain t h e  same th roughout  i t s  l i f e .  

INFANT DEATHS PER 1000 LIVE BIRTHS ( I n f a n t  M o r t a l i t y  R a t e )  f i g u r e s  a r e  
provided by t h e  Bureau of t h e  Census. The r a t e  r e f e r s  t o  t h e  number of 
i n f a n t s  who d i e  i n  t h e i r  f i r s t  yea r  of l i f e  p e r  thousand l i v e  b i r t h s  i n  
t h a t  same year .  

CHILDREN 12-23 MOS . IMMUNIZED AGAINST MAJOR CHILDHOOD DISEASES i s  taken 
from d a t a  provided by t h e  I n t e r n a t i o n a l  S c i e n c e  and Technology I n s t i t u t e  
( I S T I ) .  These d a t a  a r e  d e r i v e d  from t h e  World H e a l t h  O r g a n i z a t i o n ' s  
r e p o r t ,  Expanded Program on Immunization,  - January  1989, and e a r l i e r  
v e r s i o n s ,  and a r e  based on t h e  r e p o r t e d  coverage r a t e s  a p p l i e d  t o  t h e  
e s t i m a t e d  number of  i n f a n t s  s u r v i v i n g  t h e  f i r s t  y e a r  of l i f e .  O f t e n ,  
r e p o r t e d  coverage r a t e s  a r e  based on c h i l d r e n  who have h e a l t h  c a r d s ,  
r e s u l t i n g  i n  h i g h e r  l e v e l s  of  coverage t h a n  a c t u a l l y  occur  among t h e  



g e n e r a l  c h i l d  p o p u l a t i o n .  E s t i m a t e s  do  n o t  i n c l u d e  t h e  e f f e c t s  of c h i l d  
m o r t a l i t y .  DPT3, P o l i o 3 ,  M e a s l e s  and  BCG immuniza t ion  c o v e r a g e  r a t e s  
r e f e r  t o  t h e  p r o p o r t i o n  o f  c h i l d r e n  12-23 mos. immunized,  u s i n g  c h i l d r e n  
s u r v i v i n g  t o  a g e  one  a s  t h e  denomina to r .  

POPULATION WITH REASONABLE ACCESS TO SAFE WATER SUPPLY (%)  i s  t a k e n  f rom 
t h e  I B R D ,  SOCIAL INDICATORS d a t a b a s e .  I t  i s  t h e  p e r c e n t a g e  of  t h e  
p o p u l a t i o n  w i t h  r e a s o n a b l e  a c c e s s  t o  a  s a f e  w a t e r  s u p p l y  ( i n c l u d e s  
t r e a t e d  s u r f a c e  w a t e r  o r  u n t r e a t e d  b u t  uncon tamina t ed  w a t e r  s u c h  a s  t h a t  
f rom p r o t e c t e d  b o r e h o l e s ,  s p r i n g s ,  and s a n i t a r y  w e l l s ) .  I n  a n  u r b a n  a r e a  
a  p u b l i c  f o u n t a i n  o r  s t a n d p o s t  l o c a t e d  n o t  more t h a n  200 m e t e r s  f rom a  
house  may be c o n s i d e r e d  a s  b e i n g  w i t h i n  r e a s o n a b l e  a c c e s s  o f  t h a t  house .  
I n  r u r a l  a r e a s ,  r e a s o n a b l e  a c c e s s  would imp ly  t h a t  members o f  t h e  
househo ld  do  n o t  have t o  spend a  d i s p r o p o r t i o n a t e  s h a r e  of  t h e  d a y  
f e t c h i n g  t h e  f a m i l y ' s  w a t e r .  

EDUCATION AND LITERACY 

TOTAL SCHOOL ENROLLMENT AS % OF POPULATION I N  AGE GROUP i s  t a k e n  f rom t h e  
IBRD, SOCIAL INDICATORS d a t a b a s e .  I t  i s  t h e  e n r o l l m e n t  of a l l  a g e s  a t  a  
g i v e n  l e v e l  a s  p e r c e n t a g e s  of r e s p e c t i v e  l e v e l  school -age  p o p u l a t i o n s  
n o r m a l l y  i n c l u d i n g  c h i l d r e n  aged 6-11 a s  p r i m a r y ,  12-17 a s  s e c o n d a r y ,  and  
18-23 a s  p o s t  s e c o n d a r y .  Fo r  c o u n t r i e s  w i t h  u n i v e r s a l  e d u c a t i o n ,  
e n r o l l m e n t  may exceed  1 0 0  p e r c e n t  s i n c e  some p u p i l s  a r e  be low o r  above  
t h e  o f f i c i a l  s c h o o l  a g e .  The d a t a  a r e  compi led  by The U . N .  E d u c a t i o n a l ,  
S c i e n t i f i c ,  and  C u l t u r a l  O r g a n i z a t i o n  (UNESCO). 

ADULT LITERACY RATES a r e  t a k e n  f rom t h e  I n s t i t u t e  f o r  Resource  
~evelo~ment/Westinghouse, C h i l d  S u r v i v a l  R e p o r t ,  1987 .  The d a t a  
r e p r e s e n t  t h e  p e r c e n t  of p e r s o n s  aged  1 5  and o l d e r  who can  r e a d  and 
w r i t e .  The o r i g n a l  s o u r c e  of  t h e  d a t a  i s  t h e  UNESCO S t a t i s t i c a l  Yearbook,  
1985.  D e f i n i t i o n s  of  a b i l i t y  can  d i f f e r  g r e a t l y  f rom c o u n t r y  t o  c o u n t r y .  - 



R  EG IONAL SUMMARY 

DEFINITIONS OF SOCIAL INDICATORS 

TOTAL POPULATION d a t a  a r e  B u r e a u  o f  t h e  C e n s u s  mid-year  p r o j e c t i o n s  b a s e d  
o n  t h e  mos t  r e c e n t  n a t i o n a l  c e n s u s e s  a n d  s u b s e q u e n t  f e r t i l i t y  a n d  
m o r t a l i t y  t r e n d s  p r e p a r e d  by a g r e e m e n t  w i t h  S&T/POP. The t o t a l  
p o p u l a t i o n  f i g u r e  s o m e t i m e s  d i f f e r s  f r o m  p o p u l a t i o n  e s t i m a t e s  u s e d  by 
o t h e r  s o u r c e s  i n  some o f  t i -e  d a t a  e l e m e n t s  shown ( e g .  by t h e  IBRD i n  
c o m p u t i n g  p e r  c a p i t a  GNP). 

POPULATION GROWTH RATE i s  t h e  a v e r a g e  a n n u a l  g r o w t h  r a t e  f r o m  m i d y e a r  o f  
t h e  p r e v i o u s  y e a r ,  i n c l u d i ~ g  n e t  m i g r a t i o n .  The summary m e s u r e s  a r e  
computed  u s i n g  t h e  e x p o n e n t i a l  f o r m u l a .  T h e s e  d a t a  a r e  p r o v i d e d  by t h e  
B u r e a u  o f  t h e  C e n s u s .  

LIFE EXPECTANCY AT BIRTH IN YEARS i s  f r o m  t h e  B u r e a u  o f  C e n s u s .  I t  
r e p r e s e n t s  t h e  e s t i m a t e d  a v e r a g e  number o f  y e a r s  a  newborn i n f a n t  would 
be e x p e c t e d  t o  l i v e  i f  p r e k f a i l i n g  p a t t e r n s  o f  m o r t a l i t y  a t  t h e  time o f  
b i r t h  w e r e  t o  r e m a i n  t h e  same t h r o u g h o u t  i t s  l i f e .  

NUMBER OF PERSONS PER PHYS1:CIAN i s  t a k e n  f r o m  t h e  IBRD, SOCIAL INDICATORS 
d a t a b a s e  a n d  r e p r e s e n t s  t o t a l  p o p u l a t i o n  d i v i d e d  by t h e  number o f  
p r a c t i c i n g  p h y s c i a n s  q u a l i f ' i e d  f rom a  u n i v e r s i t y  l e v e l  m e d i c a l  s c h o o l .  

% POPULATION WITH REASONABLE ACESS TO SAFE WATER SUPPLY i s  d r a w n  f rom t h e  
IBRD, SOCIAL INDICATORS d a t : a b a s e .  I t  r e p r e s e n t s  t h e  p e r c e n t a g e  o f  t h e  
t o t a l  p o p u l a t i o n  w i t h  r e a s o n a b l e  a c c e s s  t o  a  s a f e  w a t e r  s u p p l y  ( i n c l u d e s  
t r e a t e d  s u r f a c e  w a t e r  o r  u a t r e a t e d  b u t  u n c o n t a m i n a t e d  w a t e r  s u c h  a s  t h a t  
f r o m  p r o t e c t e d  b o r e h o l e s ,  s p r i n g s ,  a n d  s a n i t a r y  w e l l s ) .  I n  a n  u r b a n  
a r e a ,  a  p u b l i c  f o u n t a i n  o r  s t a n d p o s t  l o c a t e d  n o t  more t h a n  200  meters 
f r o m  a  h o u s e  may b e  c o n s i d e r e d  a s  b e i n g  w i t h i n  r e a s o n a b l e  a c c e s s  o f  t h a t  
h o u s e .  I n  r u r a l  a r e a s ,  r e a s o n a b l e  a c c e s s  i m p l i e s  t h a t  members o f  t h e  
h o u s e h o l d  d o  n o t  h a v e  t o  s p e n d  a  d i s p r o p o r t i o n a t e  s h a r e  o f  t h e  d a y  
f e t c h i n g  t h e  f a m i l y ' s  w a t e r .  

INFANTS DEATH PER 1000 LIVE BIRTHS ( I n f a n t  M o r t a l i t y  R a t e )  f i g u r e s  a r e  
p r o v i d e d  b y  t h e  B u r e a u . o f  t h e  C e n s u s .  The ra te  r e f e r s  t o  t h e  number o f  
i n f a n t s  who d i e  i n  t h e i r  f i r s t  y e a r  o f  l i f e ,  p e r  o n e  t h o u s a n d  l i v e  b i r t h s  
i n  t h a t  same y e a r .  

FmALE LITERACY RATES are  t a k e n  f r o m  t h e  I n s t i t u t e  f o r  R e s o u r c e  
Development/Westinghouse, C h i l d  S u r v i v a l  R e p o r t ,  1 9 8 7 .  The d a t a  
r e p r e s e n t  t h e  p e r c e n t a g e  elf t h e  t o t a l  f e m a l e  p o p u l a t i o n ,  a g e d  1 5  a n d  
o l d e r ,  who c a n  r e a d  a n d  w r i t e .  The o r i g i n a l  s o u r c e  o f  t h e  d a t a  i s  UNESCO 
S t a t i s t i c a l  Y e a r b o o k ,  1 9 8 5 .  An i m p o r t a n t  c a v e a t :  d e f i n i t i o n s  o f  a b i l i t y  
c a n  d i f f e r  g r e a t l y  f r o m  c o u n t r y  t o  c o u n t r y .  

MALE LABOR FORCE PARTICIPATION RATE i s  drawn f  rclm t h e  IBRD, SOCIAL 
INDICATORS d a t a b a s e .  I t  i:; t h e  p e r c e n t a g e  o f  t h e  t o t a l  male p o p u l a t i o n  
t h a t  is  e c o n o m i c a l l y  a c t i v e  ( i n c l u d i n g  armed f o r c e s  a n d  unemployed b u t  
e x c l u d i n g  h o u s e w i v e s  a n d  s t u d e n t s ) .  



POPULATION DWSITY PER SQUARE KILOMETER OF AGRICULTURAL LAM) is t a k e n  
f rom t h e  IBRD, SOCIAL INDICATORS d a t a b a s e .  I t  is  d e f i n e d  a s  IBRD 
e s t i m a t e d  mid-year  p o p u l a t i o n ,  d i v i d e d  by t h e  t o t a l  a g r i c u l t u r a l  l a n d  i n  
a  c o u n t r y .  A g r i c u l t u r a l  l a n d  c o n s i s t s  of  a r a b l e  l a n d ,  l a n d  u n d e r  
permanent  c r o p s  ( t r e e  c r o p s ) ,  and permanent  p a s t u r e s  and meadows. 

POPULATION DENSITY PER SQUARE KILOMETER i s  drawn from t h e  I B R D ,  SOCIAL 
INDICATORS d a t a b a s e .  I t  is  d e f i n e d  a s  t h e  IBRD e s t i m a t e d  mid-year 
p o p u l a t i o n  d i v i d e d  by t h e  t o t a l  l a n d  a r e a .  



DEFINITIONS OF ECONOMIC INDICATORS 

PER CAPITA GNP f i g u r e s  a r e  e s t i m a t e s  r e p o r t e d  i n  t h e  IBRD,  WORLD TABLES 
d a t a b a s e .  Cur ren t  GNP i s  iI measure of t h e  t o t a l  domest ic  and f o r e i g n  
o u t p u t  claimed by t h e  r e s i d e n t s  of a  c o u n t r y  a t  c u r r r e n t  p u r c h a s e r  v a l u e s  
( c a l c u l a t i o n s  a r e  completed wi thou t  making d e d u c t i o n s  f o r  d e p r e c i a t i o n ) .  
GNP d a t a  have been conver ted  from c u r r e n t  v a l u e s  of n a t i o n a l  c u r r e n c i e s  
t o  U.S. d o l l a r s  i n  o r d e r  t o  f a c i l i t a t e  i n t e r n a t i o n a l  comparisons.* The 
c o n v e r s i o n  p r o c e s s  u t i l i z e s  a  t h r e e  y e a r  weighted average  of exchange 
r a t e s  and makes a d j u s t m e n t s  f o r  v a r i a t i o n s  i n  t h e  r a t e s  of  i n f l a t i o n  
between t h e  U.S. and the  r e l e v a n t  c o u n t r y  ( s e e  The World Bank A t l a s  f o r  a  
complete  t e c h n i c a l  d e s c r i p t i o n ) .  P e r  c a p i t a  GN?~ i s  c a l c u l a t e d  by t h e  
worid Bank by d i v i d i n g  GNP, a t  market  p r i c e s  i n  U.S. d o l l a r s ,  by- 
e s t i m a t e s  of t o t a l  mid-year p o p u l a t i o n  based on d a t a  from t h e  UN 
P o p u l a t i o n  D i v i s i o n  o r  World Bank s o u r c e s .  

*There i s  a  wide range i n  t h e  r e l i a b i l i t y  of d a t a  c o l l e c t i o n  methods used 
t o  o b t a i n  i n f o r m a t i o n  f o r  i n t e r n a t i o n a l  d a t a b a s e s .  I t  i s  impor tan t  t o  
r e c o g n i z e  t h i s  c a v e a t  when engaged i n  a n a l y s i s  c'f such d a t a ,  p a r t i c u l a r l y  
when involved i n  c ross -coun t ry  a n a l y s i s .  

GOVERNMENT DEBT OUTSTANDING AS A % OF GNP i s  d e r i v e d  by d i v i d i n g  t h e  
v a l u e  of t o t a l  government deb t  o u t s t a n d i n g  - drawn from t h e  IMF, 
GOVERNMENT FINANCE STATISTLCS d a t a b a s e  - by t h e  GNP f i g u r e s  l i s t e d  i n  t h e  
IMF, INTERNATIONAL FINANCE STATISTICS d a t a b a s e .  Government deb t  
o u t s t a n d i n g  i n c l u d e s  bo th  domes t i c  and f o r e i g n  d e b t  i n  t h e  form of 
f i n a n c i a l  o b l i g a t i o n s  of t h e  government which a r e  s e r v i c e d  through 
i n t e r e s t  payments a n d / o r  redemption.  GNP i s  c a l u c u l a t e d  by t h e  IMF a s  
g r o s s  n a t i o n a l  expendi ture : ;  ( f o r  a  complete  t e c h n i c a l  d e s c r i p t i o n  s e e  
IMF, I n t e r n a t i o n a l  Financi ia l  S t a t i s t i c s  Yearbook., I n t r o d u c t i o n  s e c t i o n ,  
N a t i o n a l  Accounts and P o p u l a t i o n ) .  

GOVERNMENT DEBT OUTSTANDING AS A X OF EXPORTS i s  d e r i v e d  by d i v i d i n g  
t o t a l  government d e b t  o u t s t a n d i n g  ( s e e  t h e  above d e f i n i t i o n )  - drawn from 
t h e  IMF, GOVERNMENT FINANCE STATISTICS d a t a b a s e  - by t o t a l  e x p o r t s  of 
goods l i s t e d  i n  t h e  IMF, I;!lTERNATIONAL FINANCIAL, STATISTICS d a t a b a s e .  
Expor ts  f . 0 . b .  a r e  merchandise  t r a n s a c t i o n s  and a r e  g e n e r a l l y  e q u i v a l e n t  
t o  customs s t a t i s t i c s  report-ed -in accordance  w i t h  t h e  g e n e r a l  t r a d e  - - 
sys tem and based i n  recommendations of t h e  U N ,  I n t e r n a t i o n a l  Trade  
S t a t i s t i c s :  Concepts and I l e f i n i t i o n s ,  1982. 6 , p o r t s  a r e  l i s t e d  i n  l o c a l  
c u r r e n c y  a t  c u r r e n t  market  p r i c e s .  

DEBT SERVICE RATIO i s  d e r i v e d  from d a t a  i n  t h e  IBRD, WOLD DEBT TABLES 
d a t a b a s e .  T h i s  r a t i o  r e p r e s e n t s  t o t a l  d e b t  s e r v i c e  payments a s  a  
p e r c e n t a g e  of t o t a l  e x p o r t s  of goods and non- fac to r  s e r v i c e s ,  conver ted  
i n t o  U.S. d o l l a r s  from l o c a l  cu r rency .  

TOTAL U.S. A I D  i n  m i l l i o n s  of U.S. d o l l a r s  i n c l u d e s  t o t a l  b i l a t e r a l  
o b l i g a t i o n s  from t h e  Uni ted  S t a t e s .  I t  i s  t h e  sum of f u n d s  from 
Development A s s i s t a n c e ,  t h e  Economic Suppor t  Fund, t h e  Peace Corps,  
N a r c o t i c s ,  PL480, t h e  M i l i  t a r y  A s s i s t a n c e  Program, F o r e i g n  M i l i t a r y  
S a l e s ,  t h e  I n t e r n a t i o n a l  M i l i t a r y  Educat ion and T r a i n i n g  Program, and 
o t h e r  economic and m i l i t a r y  a s s i s t a n c e .  Data a r e  provided by A . I . D .  



U.S. A I D  AS A % OF GNP i s  c a l c u l a t e d  by d i v i d i n g  t o t a l  U.S. b i l a t e r a l  
o b l i g a t i o n s  by GNP f i g u r e s  from IBRD, The World Bank A t l a s ,  1988.  

TOTAL U.S. NET ECONOMIC DISBURSE?-fENTS AS A % OF GNP r e f e r s  t o  n e t  
d i sbursements  of O f f i c i a l  Development A s s i s t a n c e  (ODA) from t h e  Uni ted  
S t a t e s  t o  r e c i p i e n t  c o u n t r i e s  d i v i d e d  by t h e i r  r e s p e c t i v e  GNP f i g u r e s  f o r  
t h e  same vear .  ODA d a t a  is  from t h e  OECD. G e o n r a ~ h i c a l  D i s t r i b u t i o n  of - .  
F i n a n c i a l  Flows t o  Developing C o u n t r i e s ,  198311986 and t h e  GNP d a t a  a r e  
from t h e  I B R D ,  WORLD TABLES d a t a b a s e .  

ALL SOURCE NET ECONOMIC DISBURSEMEYTS AS A % OF GNP r e f e r s  t o  n e t  
d i s b u r s e m e n t s  of O f f i c i a l  Development A s s i s t a n c e  (ODA), from a l l  s o u r c e s ,  
i n c l u d i n g  members of t h e  Development A s s i s t a n c e  Committee (DAC) of t h e  
O r g a n i z a t i o n  f o r  Economic Coopera t ion  and Development, m u l t i l a t e r a l  
o r g a n i z a t i o n s ,  members of t h e  O r g a n i z a t i o n  of Pet roleum Expor t ing  
C o u n t r i e s  (OPEC), and members of t h e  Counci l  f o r  Mutual  Economic 
A s s i s t a n c e  (CMEA).  .The ODA f i g u r e s  a r e  d i v i d e d  by t h e  GNP f o r  each 
c o u n t r y .  The s o u r c e  of t h e  d a t a  i s  I B R D ,  World Development Repor t ,  1988. 

AVERAGE ANNUAL PER CAPITA REAL GNP GROWTH RATE i s  t h e  a n n u a l  growth r a t e  
i n  r e a l  terms t h a t  h a s  been computed by f i t t i n g  t r e n d  l i n e s  t o  t h e  
l o g a r i t h m i c  v a l u e s  of  GNP p e r  c a p i t a  a t  c o n s t a n t  market  p r i c e s  f o r  each 
y e a r  of t h e  time p e r i o d .  With t h i s  method, a l l  a v a i l a b l e  o b s e r v a t i o n s  
w i t h i n  t h e  r e l e v a n t  t ime  p e r i o d  a r e  c o n s i d e r e d ,  and t h e  growth r a t e s  
o b t a i n e d  r e f l e c t  g e n e r a l  t r e n d s  r a t h e r  than  c y c l i c a l  f a c t o r s  of i r r e g u l a r  
v a r i a t i o n s  i n  any  p a r t i c u l a r  y e a r .  The s o u r c e  of t h e  d a t a  i s  t h e  IBRD,  
World Development R e p o r t ,  1988. 

AVERAGE ANNUAL RATE OF GDP GROWTH is  drawn from t h e  I B R D  World 
Developement R e p o r t ,  1988 and r e p r e s e n t s  a  measure of t h e  growth of t o t a l  
domes t i c  o u t p u t ,  r e g a r d l e s s  of i t s  a l l o c a t i o n  t o  f o r e i g n  o r  domes t i c  
c l a i m a n t s .  It r e p r e s e n t s  t h e  sum of v a l u e  added by f a c t o r s  of 
p r o d u c t i o n ,  measured a t  t h e i r  f a c t o r  c o s t ,  and i s  c a l c u l a t e d  wi thou t  
making d e d u c t i o n s  f o r  d e p r e c i a t i o n .  The f i g u r e s  f o r  GDP a r e  d o l l a r  
v a l u e s  conver ted  from domes t i c  c u r r e n c y  by u s i n g  t h e  s i n g l e - y e a r  o f f i c i a l  
exchange r a t e .  Growth r a t e s  a r e , e x p r e s s e d  a s  p e r c e n t a g e s  and a r e  
c a l c u l a t e d  u s i n g  c o n s t a n t  p r i c e  s e r i e s  o v e r  t h e  t ime pe r iod  covered .  The 
l e a s t - s q u a r e s  g r o w t h - r a t e  . .  . - method i s  . t h e r a p p l i e d  t o  compute t h e  summary 
measure.  

ANNUAL RATE OF INFLATION r e p r e s e n t s  t h e  annua l  growth r a t e  of t h e  GDP 
i m p l i c i t  d e f l a t o r .  The GDP d e f l a t o r  i s  d e f i n e d  a s  t h e  r a t i o  of t h e  v a l u e  
of GDP a t  c u r r e n t  v a l u e s ,  t o  t h e  v a l u e  of GDP a t  c o n s t a n t  v a l u e s ,  bo th  i n  
l o c a l  c u r r e n c y .  The l e a s t - s q u a r e s  growth r a t e  method is  t h e n  used t o  
c a l u c u l a t e  t h e  summary measure f o r  t h e  p e r i o d .  The s o u r c e  of t h e  d a t a  i s  
t h e  IBRD, World Developement R e p o r t ,  1988.  

GOVERNMENT EXPENDITURES AS A % OF GNP i s  t h e  r a t i o  of c e n t r a l  government 
e x p e n d i t u r e s  t o  GNP. T o t a l  e x p e n d i t u r e s  i n c l u d e  a l l  nonrepayab le  
payments by t h e  government,  whether  r e q u i t e d  o r  u n r e q u i t e d ,  f o r  c u r r e n t  
o r  c a p i t a l  purposes .  GNP i s  c a l u c u l a t e d  a s  g r o s s  n a t i o n a l  e x p e n d i t u r e s  
by t h e  IMF. Government e x p e n d i t u r e  d a t a  come from t h e  IMF, GOVERNMENT 
FINANCE STATISTISC d a t a b a s e  and GNP f i g u r e s  a r e  t a k e n  from t h e  IMF, 
INTERNATIONAL FINANCIAL STATISTICS d a t a b a s e .  



TRADE BALANCE i s  drawn from t h e  IMF, INTERNATIONAL FINANCIAL STATISTICS 
d a t a b a s e .  Trade ba lance  r e p r e s e n t s  t h e  d i f f e r e n c e  of t o t a l  e x p o r t s  and 
t o t a l  impor t s  conver ted  from l o c a l  c u r r e n c y  i n t o  U.S. d o l l a r s  u s i n g  t h e  
average  annua l  exchange r a t e  ( p e r i o d  a v e r a g e ,  p a r  r a t e ) .  T o t a l  impor t s  
a r e  de f ined  a s  t h e  c u r r e n t  U.S. d o l l a r  v a l u e  of impor t s  of goods and 
non-factor  s e r v i c e s  purchased from t h e  r e s t  of t h e  world.  T o t a l  e x p o r t s  
a r e  d e f i n e d  a s  t h e  v a l u e  of e x p o r t s  of goods and non- fac to r  s e r v i c e s  s o l d  
t o  t h e  r e s t  of t h e  world .  Import  and e x p o r t  d a t a  a r e  t h o s e  of t h e  Uni ted  
Nat ions  System of N a t i o n a l  Accounts and a r e ,  i n  g e n e r a l ,  a s  g i v e n  i n  U . N .  
s o u r c e s .  I n  many c a s e s  c u r r e n t  a n n u a l  d a t a  a r e  d e r i v e d  from n a t i o n a l  
sources .  Import  and expor t  d a t a  come from t h e  IMF, INTERNATIONAL 
FINANCIAL STATISTICS d a t a b i ~ s e .  

GOVERNMENT DEBT FINANCING AS A % OF GOVERNMENT EXPENSES i s  c a l c u l a t e d  
from d a t a  i n  t h e  IMF, GOVEIWMENT FINANCE STATISTICS d a t a b a s e .  Government 
deb t  f i n a n c i n g  i n c l u d e s  dornestic f i n a n c i n g  and f i n a n c i n g  from abroad and 
i s  d i v i d e d  by t o t a l  government e x p e n d i t u r e s  t o  d e r i v e  t h i s  r a t i o .  

GOVERNMENT DEFENSE SPENDING AS A % OF GDP i s  t h e  r a t i o  of t o t a l  d e f e n s e  
e x p e n d i t u r e s  - drawn from t h e  IMF, INTERNATIONAL FINANCIAL STATISTICS 
d a t a b a s e  - t o  the  GDP f i g u r e s  l i s t e d  i n  t h e  IMF, INTERNATIONAL FINANCIAL 
STATISTICS d a t a b a s e .  Defense e x p e n d i t u r e s  i n c l u d e  a l l  e x p e n d i t u r e s  f o r  
t h e  maintenance of m i l i t a r y  and p a r a m i l i t a r y  f o r c e s  and e x p e n d i t u r e s  f o r  
f o r e i g n  m i l i t a r y  a i d .  GDP i s  i n  l o c a l  c u r r e n c y  a t  c u r r e n t  market  p r i c e s .  

CURRENT ACCOUNT BALANCE r e p r e s e n t s  t h e  p o r t i o n  of t h e  ba lance  of payments 
which i n c l u d e s  e x p o r t s  and impor t s  of goods and s e r v i c e s ,  income on 
f o r e i g n  a s s e t s ,  p r i v a t e  u n r e q u i t e d  t r a n s f e r s  ( i n c l u d i n g  worker 
r e m i t t a n c e s ) ,  and o f f i c i a l  unrequ i t ed  t r a n s f e r s .  These f i g u r e s  a r e  t aken  
from t h e  IMF, BALANCE OF PAYMENTS STATISTICS d a t a b a s e  and a r e  conver ted  
from SDRs t o  U.S. d o l l a r s  u s i n g  t h e  average  annua l  exchange r a t e  ( p e r i o d  
a v e r a g e )  from t h e  IMF, INTERNATIONAL FINANCIAL STATISTICS d a t a b a s e .  
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ASIA, NEAR EAST AND EUROPE 
AB3REVIATIOIIJS AND ACRONYMS 

ADC 
AFDB 
AIDS 
AIG 
ANE 
ANS 
ASEAN 
CAD 
CBHA 
CDSS 
CGIAR 

CIP 
D A 
ECA 
EEC 
ESF 
FFA 
FMS 
GDP 
GNP 
GOC 
GOE 
GO I 
GOJ 
GOM 
G ON 
GOP 
GOP 
GOP 
I BRD 

IESC 
I FW 
KPNLF 
MA1 
?IT 
!.I14 
NATO 
NCR 
NEOD 
NGO 
O&lI 
OAJC 
OECD 

Advanced developing country 
African Development Bank 
acquired imune def ictency syndrome 
Afghan Interin Government 
Asia, Near East and Europe 
Sihanouk National Army 
Association of Southeast Asian Nations 
Commercial Agricultural Development project 
Cross Border Humanitarian Assistance Program 
Country Development Strategy Statement 
Consultative Group in International Agricultural 
Research 

Commodity Import Program 
Development Assistance 
Educatlon Council of Afghanistan 
European Economic Community 
Economic Support Fund 
Forum Fisheries Agency (South Pacific region) 
Foreign Military Sales 
Gross domestic product 
Gross national product 
Government of Cyprus 
Government of Egypt 
Government of Indonesia 
Government of Jordan 
Government of Morocco 
Government of Nepal 
Government of the Philippines 
Government of Portugal 
Government of Paklstan 
Internationd Bank for Renonstructlon and Development 
(World Bank) 

International Executive Servtce Corp 
International rlonetary F m d  
Khmer Peoples National Liberation Front 
Multilateral Assistance Initiative 
metric tons 
mega watts 
North Atlantic Treaty Organization 
Non-Conmunist Resistance (Cambodia) 
National Enrlovment for Democracy 
Non-governments1 Organization 
Operations and naintenance 
Ouani-American Joint Comrnissio~l 
Organization for Economic Cooperation and Development 



OPEC 
OPG 
ORS 
0'20 
PECC 
PEP 
PETRA 

P IMAR 
PSSD 
PVO 
RAP 
ROC 
RTG 
SPAFH 
SPAT 
SPRAD 
UN 
UNDP 
UNHCR 
WFP 

Organizat ion of Petroleum Exporting Countr ies  
Operat ional  Program Grant 
Oral rehydrat ion s a l t s  
Overseas Training Off ice  
P a c i f i c  Economic Coordination Conference 
P a c i f i c  Environmental P ro t ec t ion  p r o j e c t  
P r i v a t e  Enterpr i se  Technical Resources Ass is tance  

p ro j ec t  
P a c i f i c  I s l ands  Marine Resources p r o j e c t  
P r i v a t e  Services  Sector  Development p r o j e c t  
P r i v a t e  and voluntary organiza t ion  
Regional AIIIS Prevention p r o j e c t  
Regional Organizations and Cooperation p r o j e c t  
Royal Thai Government 
South Pacif : ic  Al l iance  f o r  Family. Health 
South Pacif :LC Advance of Training, p ro j ec t  
South P a c i f i c  Regional Agr icu l ture  Development p r o j e c t  
United Nations 
United Nations Development Pr0gra.m 
United Nations High Commission fair Refugees 
World Food :Program (United Nati0n.s) 




