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DETERIORATION TN SIZE OF FARM HOLDING IN NEPAL
 

CASE STUDY OF HILL AND TARAI VILLAGES
 

Vaijayanti Karki*
 

INTRODUCTION
 

Background
 

Land is an important source of employment in Nepal. More than 90
 
percent of the labor force is engaged in agricultural activies. However,
 
the distribution of land holding by family is 
highly skewed. Fifty-three
 
percent of farm households own less than a hectare of land, while one
 
percent own an average of more than twetity (Sharma
hectares 1983).

The average holding of the smallest land holding groups has declined
 
over the years and, simultaneously, the number of landless and 
 marginal

land holders is increasing. The practice of inheriting land, where 
 all
 
male foffspring 
are entitled to an equal share in parental property, is
 
also causing a gradual decline in the average size of holding over the
 
generations in Nepal.
 

The reduction in holding size has 
a direct effect on the well-being

of farming households. is alternative employment opportunities are
 
severely limited, the holding size largely determines how many days a
 
year economically active members of a household will be gainfully
 
employed. 
 A study by the National Planning Commission in 1978 indicated
 
that the number of unemployed days among the rural population varies
 
negatively with the farm size. 
 The average number of unemployed days
 
constitute more than 60 percent of the year.
 

There are various reasons why farms are getting smaller:
 

Sale of land by owners. A decision to sell land is critical,
 
because land is the only source of employment and income generation
 
in the rural sector. There are several reasons 
 why farm households
 
decide to 
 sell land. One is the impact of technological change.

Modern production technology 
 (notably the use of fertilizer, high
 
yielding varieties (HYV) and pesticides) involves financial 
 trans
action and is thLrefore virtually monopolized by large land owners
 
who can produce a marketable surplus. As the technology is highly
 
profitable, the large land owners want 
 to expand their holdings,
 
which they do at the expense of smaller land owners who cannot
 
afford modern technology.
 

* Vaijayanti Karki is a Section Officer in the Public Service
 
Commission, Kathmandu, Nepal.
 



When offspring move into white collar jobs, the whole family may be
 

eventually drawn to urban centers. Ultimately, the family land is sold.
 

These households may invest in urban property. Farmers also use land
 
wealth to stave off economic crisis or to repay current debts.
 

Transfer of property rights. Property rights may be transferred for 

religious or philanthropic purposes. There is .i practice of transferring 

land rights to family priests when a family member dies, although this
 

depends on the social status of the household, rather than its economic
 

status. Similarly, since sisters and daughters in the households have no
 

rights over parental property, after marriage they are sometimes granted
 

land as a token gift. This practice is called Dayio or Da*!eJ
 
(CEDA 1981).
 

Division of parental property amon_ male heirs. The inheritance
 

law of Nepal states that all sons have equal rirht.s over parental pro

perty. Hence, unless land is acquired by the previous gpneration, every
 

succeeding generation receives less property. As land fragments become
 

smaller and uneconomical to manage, households often sell them.
 

Whatever the reasons for land holding deterioration, it adversely
 

affects the farm household's employment and level of incomki. Each reason
 

has a different policy implication. Therefore, it is importent to study
 

the people whose land holding has eeteriorated and the reasons for this
 

deterioration.
 

Objectives
 

The objectives of this study are to:
 

- study farm holding deterioration in the rural community;
 

- determine reasons for the deterioration; and
 

- ascertain whether ethnic and economic groupiug (controlling
 
far farm size) influences land holding deterioration.
 

METHOD OF STUDY
 

Nature and Source of Data
 

The study depends heavily upon primary household data. Two
 

districts, Kavrepalanchok in the hills and Jhapa in the Tarai, were
 

selected. They were chosen because the researcher was familiar with the
 

districts. In both district headquarters discussions were held with
 

otficials to decide which would be the most appropriate village
 

panchayats to study, and panchayats with a high incidence of farm land
 
transaction were selected.
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In Kavrepalanchok district, Nashikasthan Village Panchayat was
 
chosen. It 
 is situated in the eastern hills of the Kathmandu Valley,
 
nine kilometers from Dhulikhel, the district headquarters. The
 
inhabitants are mostly Newar and Tamang.
 

Ararmani Village Panchayat was chosen as the sample area in Jhapa.
 
It is on the southeast side of Jhapa (in the 
eastern Tarai), 16 km from
 
the district headquarters in Bhadrapur (Chandragadhi).
 

Within the 
 selected panchayats Sanga Village in Narhikasthan and 
Bista Bazar in Anarmani were selected as the sample communities for 
primary datd mollection. 

Data Collection
 

A list of households which had transferred land in the previous
 
five years was prepared. Forty households in each community were
 
randomly selected from the list. Structured questionnaires were used
 
to obtain relevant information from the sampled households. 
 Enquiries

into religJous and philanthropic land transactions were made with 
the 
help of local well-informed people. Information was gathered on the 
following: 

-characteristics of the community; 

- social and economic characteristics of sample households; 

- land transaction behavior of the sample households; 

- size of land transferred and the reasons for the transfer; 

- community level beliefs concerning land transfers for religious 
or philanthropic reasons; and
 

the attitude of households towards religious and philanthropic
 
land transfers.
 

SURVEY FINDINGS
 

Case Study of Sanga Village (Kavrepalanchok)
 

Area Characteristics
 

Sanga Village is located on the northwest side of Kavrepalanchok.
 
The panchayat is 
over a pass which is the gateway of Kathmandu Valley
 
to Tibet. It is about 1500m above sea level, and covers an area of
 
approximately 28 sq km.
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The total population of the panchayat is 3,845 of which 50 percent
 
are male and 50 percent are female (Census, 1981). The majority of the
 
people are Newar (43 percent), followed by Tamang (20 percent), Brahmin
 
(11 percent) and Chhetri (11 percent). In addition, there are a few
 
Magars, Lamas, Bhujel, Damais, Kami, and Sunuwars in the panchayat.
 

Most of the people make their living from farming. Maize, millet,
 
paddy and wheat are the main food crops. Cash crops are oilseeds and
 
potato. Lemons, bananas, guavas, pears, and lapsi are also produced.
 

Sample Characteristics
 

Among the 40 sample households, there are 18 joint families and 22
 
nuclear families. The ethnic composition of the sample households is: 23
 
Newar, eight Chhetri, six Tamang, and three Damai or Kami. The total
 
population of the sampled households is 306 (154 males and 152
 
females). The age distribution and occupation in the sample households
 
are listed in Table 1. All of the inhabitants of Sanga have lived there
 
for over 15 years. The Newars are the dominant group and oldest
 
inhabitants of Sanga.
 

Table 1. Occupations and Age DiF.ribution, Sanga Village (Hills)
 

0-10 Years 11-15 Years 16-59 Years 60 & Over
 
Male Female Male Female Male Female Male Female
 

School 20 15 18 5 6 0 0 0 
Agriculture - - - - 24 - 5 -. 
Housework - 3 - 3 - 24 - 6 
Home & Agric. - - - 1 4 49 3 2 
Ag-iculture 

& Service - - 15 - - -
Other work - - 2 - 7 - 1 -

Other work 
& homework - - - 3 1 -

Other work 
& Agriculture - - 17 1 1 -

Total 20 18 20 9 73 77 11 8
 
Total Sample Size 45 52 21 12 73 77 15 11
 

Source: Field Survey
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Businesses include poultry farming, tailoring, and making 
and
 
mending agricultiral tools. Most of the Newars are engaged in business.
 
Damais and Kami, are engaged in their hereditary occupational jobs such
 
as weaving aPd tool makinA;. Some of the Tamangs make baskCs and 
 mats
 
of bamboo for dai y use. A faw households have mign'ated to Banepa and
 
Kathmandu over the lost few years.
 

Agriculture is ;he main source of income of the households. Twenty
six households (8 Chheltri, It Newar, and 4 'Tam-ang) (65% of the sample) 
consider agriculture to be r main incone 11thei source of ,nd households 
cons-ider agriculture to be their second mos t imporat.a . 

Table 2 .huw the liv, ;soc hoiding of sample households by -thnic 
group. Iivestock in n i': ,ral part of the farming svsrem. It plays 
an important rol. inu cial usL ;. a".! ,ontribut t,- hoqsehold income.
 
Ever, fariiy l.ivu5wck for ru thu, ro'1duc, is
1 tiu n.0 i wUfhich used 
to make used m.tica "s t old.compo:, O l( l , or -


Table 2. Livestock Holdin g by Ethni, (ru , ,w;- Village (Hills)
 

Ethnic ho-se-- ox! Sheep /

Group holdts Cow Buffalo Coat Pig Cock Duck Total
 

Chhetri 8 14 2 7 - - 3714 

Newar 
 3 13 - 16 - 725 9 763 
Tamang 5 17 - 25 - 13 - 55 
0 the.rs 3 - - 5 1 2 - 8 
Total -40 
 44 2 53 1 754 9 863
 

Source: Field Survey
 

The land holding pattern among 
the sample farmers is presented by 
ethnic grnup in Table 3. The average area owned iA 10.5 ropani (one
ropani equals ).051 ha). There is, however, a wide var! on among the 
ethnic Lcouus. Tamangs have the largeost holdin;, size, 2. vopani, while 
Damais and Kami have an average holding of 1.45 ropani, 

Table 3. Land Holding Patterns by Ethnic Group, Sanga Village (Hills)
 

(in Ropani)

Types of Land Chhetri Newar Tamang Others Total
 

(n8) (n=23) (n=6) (n3) (n40)
 

Owned land 
 41.7 203.2 1/1.0 2.3 418.2
 
Cultivated land 40.2 169.7 132.0 2.3 344.2
 
Tenant land 10.5 12.0  - 22.5
 

Source: Field Survey
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Change in Holding Size (1979-1984)
 

The average size of land holding has been deteriorating over the
 
years, mainly because of an increasing population and fragmentation by
 
inheritance. Table illustrates the difference between land
4 holding
 
in 1979 and 1984. The reduction in land holding per family is evident.
 
The average land holding in every land size group declined between 1979 
and 1984. In 1979 only fiv families held less than s;Ix ropani; by 1984,
 
the number of families in Ls group had increased to 18. The number of
 
households with large land holdi ngs also showed change during these five
 
years. In 1979 the. number of households with 16 or morp ropani numberet 
15. By 1984 hKusehold; with this much land numbered oml y elgiWt 

Table 4. Change in lUd Holding Siz 1)79-80, Sanga Village (Hills) 

1979 !984
 
Holding Size Number of HH Avg. Holding Number of tlU Avg. Holding
 

No Land 0 3 -

Less than - 1
I ropani  0.2
 
1 - 5 ropani 5 14
3.6 3.3
 
6 - 10 ropani 14 7.5 11 7.2
 
Ii - 5 ropani 6 12.2 3 12.0
 
16 - 20 ropani 6 17.0 
 2 18.0
 
Over 20 ropani 9 6
42.9 37.0
 

Table 5. Land Holding Deterioration by Ethnic Group, Sanga Village (Hills)
 
Chhetri Newar Tamang Others
 

Holding Size 979 1984 1979 1984 1979 1979
1984 1984
 

No Land (1) (1) (1)
 
Under I ropani 
 0.2
 

(1)
1 to 5 ropani 3.2 10.2 6.5 30.6 4.0 
 8.3 2.0
 
(i) (3) (2) (9) (1) (2) (I)
 

6 to 10 ropani 30.5 34.5 59.6 44.9 9.4 
 6.0
 
(4) (5) (8) (6) (1) (1)
 

11 to 15 ropani 12.0 48.1 36.2 13.0
 
(I) (4) (3) (i)
 

16 to 20 ropani 38.0 64.2 16.0 20.0
 
(2) (4) (i) 
 (1)
 

Over 20 ropani 165.0 75.4 220.7 147.0 8.3 
 2.0
 
(5) (3) (4) (3) (2) (1)
 

Total 83.7 44.7 343.4 203.1 243.1 171.0 14.3 2.2
 
(8) (8) (23) (23) (6) (6) (3) (3)
 

Average 10.5 15.0 40.5 5.0
5.6 9.0 28.5 0.7
 

Note: Figures in parentheses are number of households.
 



One of the objectives of this study is 
to assess the extent of
 
this decrease in 
 land holding among the different ethnic groups. 
 The
land holding deterioration process among ethnic groups is given in Table
 
5. While the most dramatic changes occurred in the larger holding sizes,

the trend toward smaller land holdings for each ethnic group is 
 clear.

Among the major ethnic groups, the biggest decrease in land holding wan
 
among the Chhetri where average land holding decreased by 47 percent.
 

Reasons for Land Holding Deterioration in Sanga Village
 

It has already been stated that Nepal's inheritance law, where land
 
is divided equally among the sons, a
is significant cauce of the

steadily declining land holdings. However, there are other 
reasons for
 
the decline. 
 Table 6 illustrates these reasons by ethnic group for the
 
sampled households Df Nashikasthan Village Panchayat.
 

Overall, the main 
reason for the deterioration in holding size in
Nashikasthan Village is inheritance. Twenty-six percent 
of the 279
 
Ropani decrease between 1979 and 
 1984 was due to this factor. Other
 
important 
reasons include political causes (20 percent), loan payments

(14 percent), and business investments (13 percent).
 

There is some variation among the ethnic 
 groups. Among the

Chhetris and Newars, the 
largest percentage of decrease in land holding

was due to inheritance. 
 Among the Tamang and other ethnic groups, other
 
reasons 
were more important. For Tamangs, 
 no land was lost due to

inheritance; rather, 
 the major reason for decline in holding size was

business investment. The majrr reason 
for decline in land holding for
 
the other ethnic group category was payment of loans.
 

Another interesting source of variation occurs in 
the overall
 
pattern for large land 
 holdings. In Nashikasthan Village Panchayat,
 
no land holdings over 16 ropani deteriorated in size because of inheri
tance. The main reasons for deterioration of holding size for 
 these
 
larger holdin-s were political.
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Table 6. Land Holding Deterioration betwee, 
1979 and 1984 by Reason and
 

Ethnic Group, Sanga Village (Hills) 

Reasons Chhetri Newar Tamang 
(Area in Ropani) 
Others Total 

Children's Education 3 3 

Marriage and Bratabandhan 
(2) 
8 3 

(*,) 
11 

Medical Treatment 

Payment of Loan 

1 
(3) 
4 

(5) 
8 
(5) 
10 18 

(19) 

6 

(4) 
9 
(3) 
38 

Invest in Business 
(13) (6) 

10 
(24) 
27 

(37) (14) 
37 

Festivals • 
(*) 

(6) (36) (13) 
,
(,) 

Religious and Social 2 4 6 

Buy Land with Buildings 
(1) 
18 

(5) (2) 
18 

Livelihood 
(12) 
9 3 

(6) 
12 

Buy Gold and Silver 
(6) 

14 
(19) (4) 

14 
(19) (5) 

Political & Other 43 13 56 

Inheritance 26 
(27) 
44 

(17) 
4 

(20) 
74 

Philanthropic 
(83) (28) 

2 
(25) (26) 

2 

Total 31 
(1) 

156 76 16 
(,) 
279 

(100) (100) (100) (100) (100) 

Note: Figures in parentheses are percentages; * indicates less than 1.
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Case Study of Tarai (Jhapa)
 

Area Characteristics
 

Anarmani Village Panchayat is situated on 
the southeast side of
 
Jhapa, an 
 eastern Tarai district of Nepal. The Panchayat is 598 km
 
from 
 Kathmandu via Naravanghat, 16 km from Bhadrapur district 
headquarters, and 18 I-mi from Kakarvitta. 

The total area ofthe P1anchayat is approximately 9.6 sq. k4.lom eters. 
Ethnically, thet .iiihlitants of Anarmail Village Panchayat are hetero
geneous. The mnajori v of the people are Rajbanshi, followed by Chhetri,
Brahman , Satar, Th,,ru, P.agar, Rai., Li.mu, and a few others. The totalpopulation iL 7,500( dI Cn.., 

The main occupation of most cf the inhabit ant ,; is agriculture.
Paddy, maize, wieat and millet aire tie main food crops. Jute, stigarcane,
oi seeds and giLnge r ire the main cash crop,-:. Banana , mango , litch i. 
guava, papaya, ano lerion are a Io grown. 

In add it ion !' agriculture, some people arie engaged in cottage
industry, business, civil service, ,tand teachini . There 1.. a rice mill, 
an oil mill, a flour mill, a biscuit factory and a sawmill. Some people 
weave baskets (Dalo, Dhakki, Dokfo) anl malts of different 
varieties. The hand leom industry also employs some villagers a:" part
time workers. 

Sample Characteristics 

Bista Bazar was chosen as the 
sample village of Anarmani

Village Panchayat. Of the 40 
 sample households, five are Brahman,
 
five Chheiri, and 30 Rajbanshi. There are 12 joint and 28 
 nuclear

families. The 
total population of the sample households is 367; 126 are
 
male and i41 female. Thr average family size is nine. 
 Table 7 lists
 
the employment "attern -Ad age distribution of the sample households.
 

Table 7. Occupations and Age Distribution, Bista Bazar (Tarai)
 

0-10 Years 11-15 Years 
 16-59 Years 60 & Over
 
Male Female Male Female Male Female 
 Male Female
 

School 16 
 9 16 14 10 1 0 0
 
Agriculture  - 2 1 27 7 6 -

Housework 
 - 1 1 11 1 24 - 4
 
Home & Agri 
 - 1 1 3 9 28 - -
Agricul ture 

& Servi -  - - 2 --
Other work  - - i -
Other work 
& Agriculture  - - 2 - -

Total 16 11 20 29 52 60 
 6 4
 
Sample Size 46 48 20 29 52 60 8 
 4
 

Source: Field Survey
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Agriculture is 
the main source of income and employment for more
 
than 80 percent of the sample households. This pattern also holds
 
true across the ethnic groups.
 

Livestock is an integral part of farming systems in the Tarai,
 
just as 
in the Hills. Table 8 shows the distribution of livestock owner
ship by different ethnic groups of Anarmani Village 
 Panchayat. The
 
average livestock holding is seven per household.
 

Table 8. Livestock Ownership by Ethnic Group, Bista Bazar 
(Tarai)
 

Ethnic Group Households Ox/Cow Buffalo Sheep/Goat Total
 

Brahman 
 5 20 13 23 56
 
Chhetri 
 5 19 7 15 41
 
Rajbanshi 
 30 114 13 50 
 177
 

Total 
 40 153 33 
 88 274
 

Source: Field Survey
 

The distribution 
 of land holding among the sample households is
 
presented in Table 
 9. The average land holding size of 4.5 bigha

varies among the ethnic groups. The average number of bighas owned by
Brahman, Chhetri and Rajbaushi households are 2.8, 4.0 and 4.9,
respectively. However, all the owned land is not 
cultivated by Lhe
 
households. About half of the land owned by 
 the sample households
 
is cultivated by the respective owners 	 out
and the rest is rented to
 
others. Brahmins cultivate less than 20 percent of what they 
own.
 
Rajbanshi households also 
 rent land; on average each Rajbanshi
 
household cultivates about one-fifth of a bigha as tenanted land.
 

Table 9. Land Holding Pattern by Ethnic Group, Bista Bazar (Tarai)
 

Types of Land 
 Brahman Chhetri Rajbanshi Total
 
(in Bigha*) 
 (nn5) (n=5) (n=30) (n=40)
 

Owned land 
 13.8 19.9 146.1 179.8
 
Cultivated land 
 2.5 16.5 81.1 100.1
 
Tenant Land 
 - 8.8 8.8
 

* 	 I bigha = 0.8 ha. 

Source: Field Survey 
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Change iii ifoldirig Size ( j979-,S.4) 

The trnd of land holding deterioration over the eii, years
between 1979) and 1984 In the sample households of Anarman. Village

Panchayat 	 is shown ji 'ahle 10. The reduction in lad I,:ldng Is 
clear. In 1979, thi-the avrae holdin, was 66.6 bighe" b,, 9.P the 
average holding had fale- to rni) 39.4 bigha. Four housholds becamelandless during these five year, arid the number of .households w[!Ih les 
than one bigha increased from two to five. 

Table 10. 
 Change in L,nd 	lboding Size 1079-84, ,3st a Ba zar (T raAl.) 
197') 1984
Holding Sizi: 	 Number of Mft ,vg, Holdig Number of Avg. ldingMi Ho, 


No Land 
 4
Less than I bigha '2 0.4 5

I Lo 5 bi-l 
 22 	 3.1 20 	 2.5
6 to 10 b,1_n: 8 7.0 	 3 6.1
11 to 15 highs 	 8 13.6 
 6

16 to 20 blgha 	

12.1 
2 17.8 2 18.5 

Above 20 3 24.7 
----- _------------------------------------------------------------------

Table 'I -illustrates the pattern of 
land holding deterioration by

ethnic group. In 	 Anarmani Village Panchayat of Jhapa, the d.eterioration 
in 
 land hold I n, 	size is similar among the ethnic groups. Table 11shows that in all 
 thre group: , the det-Cioration in size of land
holdings 
 .,as close to one third of total land. The trend for all three 
groups ,,is a decrease in large tand holders and an increase in small
land holders. Four Rajbanshi households became landless over the five 
year period. 

Table 11. 	 Land HoldJng DeLerioration byhnic Croup, Blsta Bazar
 
(Tarai)
 

Brahman 
 Chhetri Rajbanshi
 

Holding Size i979 1984 
 1979 1984 
 1979 1984
 

No Land 

(4)
Under I Bigha 
 .2 .7 
 .8
 

(2) (2) (3)
1 to 5 Bigha 15.4 13.8 
 8.5 4.7 
 45.0 32.3
 
(4) (5) (4) 
 (2) (14) (13)
6 to 10 Bigha 5.8 
 50.0 18.3
 
(1) 
 (7) (3)
l1 to 15 Bigha 
 15.0 40.8 57.8
 

(1) (3) (5)
16 to 20 Bigha 35.5 37.0
 

(2) (2)
20 and Above 
 23.5 
 50.5
 

(1) 	 (2)
Total 
 21.2 13.8 32.0 19.9 
 222.8 146.2
 
(5) (5) 
 (5) (5) (30) (30)
Average 
 4.2 2.8 6.4 3.9 
 7.4 4.9
 

Note: Figures in parentheses are number of households
 

if
 



Reason for Land Holding Deterioration in Bista Bazar
 

The dep'eciation iQ holding size has obvious direct relevance to
 
the wellbeing and welfare of farm households. The reasons for land
 
deterioration in Anarmani Village Panchavat are pr9pnted in Table Q2.
 
The sample households sold 96 bigha between 1979 and 1984, of which 21
 
percent was sold to fund the expenses in the election in local
 
panchayats. Following political causes as reasons for deterioration in
 
land holdings were loan payments (20 percent) ard buying land with
 
buildings (17 percent).
 

As tilustrated in lable 12, LiLe reasons for deteriorintion iv land 
holding size differs; among the ethnic groups. The reason with the 
highest percentage for the ethnic groups were: Brahman--to buy land wit1-. 
buildings; Chhetri--for philanthrcpic purposes; and Raijbanshi--for 
political reasons and payment of -ions. 

Table 12. Land Voiding Deterioration BeLween 1979 and 19S4 by Reason and
 
Ethnic Group, Bista Bazar (Tarai)
 

(Area in Bigha)
 
Reasons Brahman Chhetri Rajbanshi Total
 

Education of Children -* 3 3 
(2) (3) (3) 

Marriages Brataband - 1 12 13 
(8) (16) (14) 

Medical Treatment - - 4 4 
(5) (4) 

Payment of Loan - 1 17 19 
(11) (23) (20) 

Religious Purposes - - 1 1 

(1) (1)
 
Party for Social Custom - - 1 1
 

(1) (1)
 
Buy Land with Buildings 4 3 9 16
 

(59) (25) (11) (17)
 
Livelihood -* 4 4
 

(1) (6) (5)
 
Political 3 - 17 20
 
To Buy Scientific - 2 5 7
 
Agriculture Tools (17) (6) (6)
 

Philanthropic - 4 - 4
 

(33) (4)
 
Flood 
 - - 4 4
 

(5) (4)
 
Land Overtaking - 1 - 1
 

(4) (1)

Total 7 12 77 96
 

(100) (100) (OO) (100)
 

Note: Figures in parentheses are percentages; * indicates less than 1.
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There was 
 some variation 
in the reason for 
 land holding
deterioration among large and small land holderb. 
 The landless and very
smallest holders 
 at the end of 
 the five year period lost land mostoften for the payment of loans, while the biggest land holders lost landto by tools, for political causes, and to 
buy land with buildings.
 

SITIALIARY AND CONCLUSION 

Land holding deterioration processes in 
one hill and 
 one Tarai
Village Panchayat 
were examined by selecting a sample of 40 
 households
in each Panchayat who had disposed of land in lastthe five years. 

In the hill pa chavat, the sample househo]ds sold or otherwisedisposed of a total of 279 ropanis of land In the last five years. Thisis abou, one-third of the total land held at the start of the referenceperiod. About one-fourth of the land was disposed of through inheritance. In the hills, with limited off-farm employnent opportunity, landis often the only source of employment and land is divided equallyamong the sons on the death of the father. The majority of the farmersreporting sale of land for political and other reasons mentioned thatthey were forced to sell land to a recently opened school which occupies15-200 Ropani in the panchayat. About 15 percent of the total land soldwas sold to pay loans. In the hills, very little was sold for assetformation, such an buying gold and silver (5 percent), and capitalformation, s-uch as educating children (less than one percent).
 

In the hills, 56 percent of the 
 land was sold by Newars. Tamangsold 27 percent. Weaker and poorer households largely come from Tamangand other small groups (Kami and Sarki). These households sold 24 percent and 37 percent of land, respectively, to repay loans.
 

Three out of 40 sampie households became 
 landless at the end of thereference period by solling their land (average holding size waspreviously seven Ropani). Ope-fourth of total land sold was sold bythe households who owned I to 5 Ropani. Two-:0irds of the total landsold was sold by households owning less ,than 16 Rpani, indicating thatthe incidence of land size deterioration is high among small land
 
holders.
 

In the Taral panchaVat, the sample households sold or otherwise disposed of a total of 65 hectares of land between 1979 and 1984. This is
abo': one-third of total land owned by the households at the beginning
of the reference period. 
 As reported by the households, the highest
percentage of land sold 
(21 percent) was to 
fund the election campaigns.
An equally important reason in 
the Tarai was loan repayment. One-fifth
of the total land sold was 
 to repay loans. Seventeen percent of lUnd
sold was for the purpose of buying land with buildings in urban centers.
Compared to the hills, more 
land in the Tarai (14 percent compared
11 percent) to
 was sold for social ceremonies such as marriage. Only
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about three percent of the land sold in the Tarai was for the purpose
 
of investing in the education of children; in the hills it was only one
 
percent.
 

Among the ethnic groups in the Tarti, Rajbanshi accounted for
 
80 percent of all land sold. Rajbanshi sold 23 percent of their land
 
to repay loans and 16 percent for marriages. Four out of 40 sample
 
households in the Tarai became landless in the reference period. All
 
were Rajbanshi. The largest group of land holders fall in the I to 5
 
bigha holding group. Households in this group account for almost 20
 
20 percent of total land lost in the reference period.
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