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Annex I11 

Annex I11 p r e s e n t s  t o  t h e  Congress a l l  Development Ass is tance  (DA) and 
Economic Suppor t  Fund (€SF) programs f o r  L a t i n  America and t h e  Car ibbean 
(LAC) f o r  wh ich A . I .D .  i s  r e q u e s t i n g  funds  f o r  FY 1989. 

The P r e s e n t a t i o n  beg ins  w i t h  a  reg ion -w ide  summary t a b l e  which p r o v i d e s  a  
b reakou t  by c o u n t r y  and a p p r o p r i a t i o n  account  o f  t h e  f u n d i n g  requ i rements  
for t h e  L a t i n  American and Car ibbean c o u n t r i e s  f r o m  FY 1986 to  FY 1989. 
Programs a r e  grouped by  subreg ion  ( C e n t r a l  America, t h e  Car ibbean, and 
South Amer ica) ,  and s u b t o t a l s  a r e  shown for each subreg ion .  There i s  a l s o  
a  t a b l e  o f  economic and s o c i a l  d a t a  for c o u n t r i e s  t h a t  r e c e i v e  A. I .D.  
a s s i s t a n c e .  

The Overview o f  L a t i n  America and Car ibbean which f o l l o w s  p r o v i d e s  a  
r e g i o n a l  summary o f  t h e  Agency's programs i n  L a t i n  America and t h e  
Car ibbean.  Th is  i s  f o l l o w e d  by  s e c t i o n s  on C e n t r a l  America,  t h e  Car ibbean,  
and South America which c o n t a i n  ove rv iews  and t a b l e s  f o r  each subreg ion.  
and c o u n t r y  n a r r a t i v e s  d e s c r i b i n g  t h e  t o t a l  A . I .D.  program, i n c l u d i n g  
FY 1989. There i s  a  separa te  s e c t i o n  which d e s c r i b e s  t h e  L a t i n  America and 
Car ibbean Regiona l  program. Each n a r r a t i v e  i s  f o l l o w e d  by  p lanned p r o j e c t  
summary sheets which p r e s e n t  i n  d e t a i l  t h e  proposed new p r o j e c t s  f o r  
FY 1989. Note t h a t  t h e  r e g i o n a l  p r o j e c t s  p resen ted  i n  t h i s  annex a r e  
d i f f e r e n t  f r o m  t h e  c e n t r a l l y - f u n d e d  programs d e s c r i b e d  i n  Annex V.  

S e c t i o n  709 o f  t h e  I n t e r n a t i o n a l  S e c u r i t y  and Development A c t  o f  1985 
r e q u i r e s  t h a t  comprehensive r e p o r t s  be p r o v i d e d  on A. I .D.  a s s i s t a n c e  to  
L a t i n  America.  Supplemental i n f o r m a t i o n  on A. I .D.  a s s i s t a n c e  p r o v i d e d  i n  
FY 1987 i s  i n c l u d e d  i n  each o f  t h e  c o u n t r y  n a r r a t i v e s .  

Annex 111 conc ludes w i t h  t a b l e s  on t e r m i n a t i n g  programs. 
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Annex II I 

Annex III presents to the Congress all Development Assistance (DA) and 
Economic Support Fund (ESF) programs for Latin America and the Caribbean 
(LAC) for which A.I.D. is requesting funds for FY 1989. 

The Presentation begins with a region-wide summary table which provides a 
breakout by country and appropriation account of the funding requirements 
for the Latin American and Caribbean countries from FY 1986 to FY 1989. 
Programs are grouped by subregion (Central America, the Caribbean, and 
South America), and subtotals are shown for each subregion. There Is also 
a table of economic and social data for countries that receive A.I.D. 
assistance. 

The Overview of Latin America and Caribbean which follows provides a 
regional summary of the Agency's programs in Latin America and the 
Caribbean. This is followed by sections on Central America, the Caribbean, 
and South America which contain overviews and tables for each subregion, 
and country narratives describing the total A.I.D. program, including 
FY 1989. There is a separate section which describes the Latin America and 
Caribbean Regional program. Each narrative is followed by planned project 
summary sheets which present in detail the proposed new projects for 
FY 1989. Note that the regional projects presented in this annex are 
different from the centrally-funded programs described in Annex V. 

Section 709 of the International Security and Development Act of 1985 
requires that comprehensive reports be provided on A.I.D. assistance to 
Latin America. Supplemental information on A.I.D. assistance provided in 
FY 1987 is included in each of the country narratives. 

Annex III concludes with tables on terminating programs. 
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ACRONYMS 

AIFLD 
ARDN 

BLADEX 

CAD0 
CAI 
CAPS 
CARD1 
CARE 
CAR I COM 
CATIE 

CLASP 
CRS 
CURLA 

EEC 
EHR 
ESF 

GDP 
GNP 
GOB 

GOCR 
GODR 
GOE 
GOES 
GOG 

GOH 

- American I n s t i t u t e  for Free Labor Development 
- A g r i c u l t u r e ,  Rura l  Development and N u t r i  t l o n  

- L a t i n  American E x p o r t  Bank 

- C e n t r a l  American Bank fo r  Economic I n t e g r a t i o n  
- C e n t r a l  American Common Market  
- C e n t r a l  American Common Market  Fund 
- C e n t r a l  American Development O r g a n i z a t i o n  
- C e n t r a l  American I n i t i a t i v e  
- C e n t r a l  American Peace S c h o l a r s h i p s  program 
- Car ibbean A g r i c u l t u r a l  Research and Development I n s t i t u t e  
- Coopera t l ve  f o r  American R e l i e f  Everywhere 
- Car ibbean Community and Common Marke t  
- Center  for Research and T r a i n i n g  i n  T r o p i c a l  A g r i c u l t u r e  
- Car ibbean B a s i n  I n i t i a t i v e  
- Commodity C r e d i t  C o r p o r a t i o n  
- Car ibbean Development Bank 
- Common E x t e r n a l  T a r i f f  
- Car ibbean and L a t i n  American Scholarship Program 
- C a t h o l i c  R e l i e f  S e r v i c e s  
- Honduran U n i v e r s i t y  A g r i c u l t u r a l  School 

- Development A s s i s t a n c e  

- European Economic Community 
- Educa t ion  and Human Resources 
- Economic Suppor t  Fund 

- Gross Domest ic P roduc t  
- Gross N a t i o n a l  P roduc t  
- Government o f  B e l i z e  
- Government o f  B o l i v i a  
- Government o f  Costa  R i c a  
- Government o f  Dominican Repub l i c  
- Government o f  Ecuador 
- Government o f  E l  Sa lvador  
- Government o f  Grenada 
- Government o f  Guatemala 
- Government o f  H a i t i  
- Government o f  Honduras 

- Government o f  Jamaica 

AlFLD 
ARDN 

BLADEX 

CABEl 
CACM 
CACMF 
CADO 
CAl 
CAPS 
CARD I 
CARE 
CAR I COM 
CATIE 
CBI 
CCC 
CDS 
CET 
CLASP 
CRS 
CURLA 

DA 

EEC 
EHR 
ESF 

GDP 
GNP 
GOB 

GOCR 
GODR 
GOE 
GOES 
GOG 

GOH 

~J 

ACRONYMS 

- American Institute for Free Labor Development 
- Agriculture, Rural Development and Nutrition 

- Latin American Export Bank 

- Central American Bank for Economic Integration 
- Central American Common Market 
- Central American Common Market Fund 
- Central American Development Organization 
- Central American Initiative 
- Central American Peace Scholarships program 
- Caribbean Agricultural Research and Development Institute 
- Cooperative for American Relief Everywhere 
- Caribbean Community and Common Market 
- Center for Research and Training in Tropical Agriculture 
- Caribbean Basin Initiative 
- Commodity Credit Corporation 
- Caribbean Development Bank 
- Common External Tariff 
- Caribbean and Latin American Scholarship Program 
- Catholic Relief Services 
- Honduran University Agricultural School 

- Development Assistance 

- European Economic Community 
- Education and Human Resources 
- Economic Support Fund 

- Gross Domestic Product 
- Gross National Product 
- Government of Belize 
- Government of Bolivia 
- Government of Costa Rica 
- Government of Dominican Republic 
- Government of Ecuador 
- Government of El Salvador 
- Government of Grenada 
- Government of Guatemala 
- Government of Haiti 
- Government of Honduras 

- Government of Jamaica 

v 



- Government o f  Panama 
- Government o f  Peru 

IBRD 

ICAITI 
IDB 
I ICA 
I LANUD 

IMF 
INCAE 
I NCAP 

LAAD 
LAC 
L DC 

MOA 
MOH 

NBCCA 
NGO 

OPG 
ORT 

PADF 
PVO 

RENARE 
RTC 

TCIP 

UNFPA 
USIA 

WID 

- Government of Uruguay 
- Housing Guaranty 
- International Bank for Reconstruction and Development 

(World Bank) - Central American Industrial Research Institute - Inter-American Development Bank - Inter-American Institute for Cooperation o n  Agriculture 
- Latin American Institute on the Prevention o f  Crime and 

Treatment o f  Offenders 
- International Monetary Fund 
- Central American Business School 
- Nutrition Institute for Central American and Panama 

- Latin American Agribusiness Development Corporation 
- Latin America and the Caribbean 
- Less Developed Country 

- Ministry o f  Agriculture 
- Ministry o f  Health 

- National Bipartisan Commission on Central America 
- Nongovernmental Organization 
- Operational Program Grant 
- Oral Rehydration Therapy 

- Pan American Development Foundation 
- Private and Voluntary Organization 

- Panama Directorate o f  Renewable Resources 
- Regional Training Center 

- Selected Development Activities 
- Trade Credit Insurance Program 
- United Nations Fund for Population Activities 
- United States Information Agency 

- Women in Development 

GOP 

OOU 

HG 

IBRD 

ICAITI 
lOB 
IICA 
IlANUD 

IMF 
INCAE 
I NCAP 

- Government of Panama 
- Government of Peru 

- Government of Uruguay 

- Housing Guaranty 

- International Bank for Reconstruction and Development 
(World Bank) 

- Central American Industrial Research Institute 
- Inter-American Development Bank 
- Inter-American Institute for Cooperation on Agriculture 
- latin American Institute on the Prevention of Crime and 

Treatment of Offenders 
- International Monetary Fund 
- Central American Business School 
- Nutrition Institute for Central American and Panama 

LAAD - latin American Agribusiness Development Corporation 
LAC - latin America and the Caribbean 
LDC - Less Developed Country 

MOA - Ministry of Agriculture 
MOH - Ministry of Health 

NBCCA - National Bipartisan Commission on Central America 
NGO - Nongovernmental Organization 

OPG - Operational Program Grant 
ORT - Oral Rehydration Therapy 

PADF - Pan American Development Foundation 
PVO - Private and Voluntary Organization 

RENARE - Panama Directorate of Renewable Resources 
RTC - Regional Training Center 

SDA - Selected Development Activities 

TCIP - Trade Credit Insurance Program 

UNFPA - United Nations Fund for Population Activities 
USIA - United States Information Agency 

WID - Women in Development 
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SUM"tARY OF LAC PROGRAMS BY sUaUGIONAL COU,.TRY AND APPROPRIATION 
(IN THOUSANDS OF i)OLLARS) 

CP-89 
a.eGION: 8UR:EAU FOR LATIN AIltEUCA AND C.UIaaEAN 

AGHCUL TURE, EDUCATION INTERNAT. 
RURAL AND HUMAN SELECTED rOTAL ~CONOMIC DISASTER 

DEVELOPMENT POPULATION CHILD RESOURCES DEVElOF'MENT FDAP S'JPPORT ASSIST. 
COUNTRY TOTAL ANO NUTUTION PLANNING HEALTH SURVIVAL AlOS OEVELOPMENT 4CTIVITIES FUND 

----------------------------------- .. _------------------------------------_ .. --------------------------------------------------------
CeNTRAL AMERICA 

aELIZE 

1986 3,164 2,150 5D 2,250 650 1,750 6,850 ,,'il14 
19B7 12,690 1,963 64 1,373 725 1,870 1,300 7,295 5,395 
1988 7,40J 3,400 23 " 000 530 100 850 1,500 7,4~0 
1981 9,400 3,075 20 890 530 1 DO 1 ,617 1,138 7,4JO 2,000 

CIlSfA RICA 

1936 131,531 2,850 25 100 5BO 7,394 10,949 120,582 
1987 159,570 8,922 23D 306 2,032 5,614 17,104 142,466 
19B8 10,\,614 7,914 3,500 200 11,614 90,000 
1989 82,000 9,693 85 a 980 477 12,000 70,000 

EL SALYADOR 

1986 260,925 29,470 6,673 19,250 16,455 12,032 83,880 177,045 
19&7 413,927 41),345 1,286 12,166 3,932 13,4$2 11,249 82,433 281,497 50,000 
1935 280,196 29,866 1,016 17,359 1,625 7,025 8,905 65,796 215,000 
1989 252,700 27,719 1,200 11,370 1,100 7,360 12,951 67,700 185,UOO 

:;'UATEMALA 

1986 84,746 19,165 2,861 5,:198 1,600 6,704 1,447 36,881 47,850 15 
1987 149,889 11,876 3,758 295 4,144 7,994 6,799 34,869 115,020 
1988 108,072 14,150 5,135 300 2.,810 587 4,490 28,072 80,00:> 
1989 114,000 14,~40 4,010 3D5 z,otJo 5,739 7,406 34,000 80,000 

IiONOURAS 

1986 105,5S6 26,678 5,236 5,847 4,529 2,018 44,308 61,248 
1931 113,4S7 21,637 2,907 1,109 1,450 7,OU 7,500 41,S71 131,786 
198B 125,000 22,450 3,040 1,951 4,000 4,541 4,:)18 40,000 85,000 
1989 121,000 16,453 3,275 1,677 4,100 6,026 7,869 40,000 87,OO~ 

PA~UM.A 

1986 24,540 1,950 100 946 9,802 18,798 5,742 
1987 8,385 2,4S1 219 43' 4,486 761 ~, 385 
1988 2,Z12 2,oao 21 z Z,212 
19B9 

2 



A G R I C d L T U R E ,  E O U C A T I O N  I N T E R N A T .  
RUR b L  AND HUMAN S E L E C T E D  T O T L L  E C O N O M I C  O I S L S T E R  

O E Y E L O P H E N I  P O P U L A T I O N  C H I L D  RESOURCES OEVELOPMENT F D A P  SUPPORT A S S I S T .  
Z C U N T R I  T 3 T A L  AND N U T Z I T I O N  P L A N N I N G  M E A L T M  S U R V I V A L  0 1 0 s  D E V E L O P q E Y T  I C T I V I T I E S  F U N D  

Z E N T R P L  A A E 2 I C A N  R E G I O N A L  

3 D * I Y I C A V  Q E P U B L I C  

J A M A I C A  

ZA2:BBEAY R E G I C N A L  

AGUCUL TUllE, EDUCATION INTERNAT .. 
RURI1L AND HU/lfA~ SELECTED TOTU ECOND"'IC OlSlSTER 

DEHLOPM,£NT POPULATION CHIl.D RESOUIICES DEVELOPMENT FDAP SUPPORT ASSIST. 
:CUNTRY T)TAL AND NUT~nION PLANNING HEAL T Ii SURvIvAL AIDS DEvELOP"Ieu ACTIVITIeS FUND 

-----~-----------------------------------~------------------------------------------------------------------------------------------

~ OCA P 

P~6 25,:)39 15,215 2,425 2,400 3,799 23,839 1,lOD 
P:;7 36,~27 12,951 1,112 50 3,048 14,106 31,267 S,i!!60 
P3El 23,556 15,893 538 400 825 11, 000 28,656 
1 9R 9 24,5'Ju 15,120 102 2,009 7,2~9 24,500 

:EfIITR"L A~E~lCAN REGIONAL 

191:10 71,6H 1,794 1,439 7,197 2, SOD 13,766 2,751 29,447 42,231 
1 iH7 19,941 1,277 1,035 2, :l28 69, 11,816 582 17,431 2,518 
199.fs 31,349 3,553 1,620 2,520 450 17, 000 4,200 29,340 2,009 
1?~y 33,6il:,) 2,044 2,5DD 55. 350 16,148 1,999 23,600 10,000 

:iJ3iOTAL :ENTUL AMERICA 
19 ~6 712,719 10S,jn2 16,390 42,167 4,100 46,030 40,993 254,95Z 457,812 15 
BSl "'74,3,4 101,452 9,499 18,1330 1::1,994 51,766 47,911 240,452 683,942 50,000 
113B 685,09)1 97,~23 14,331 23, 56~ 9,815 100 32,528 H,525 213,090 472,009 
1 ~e9 643,20J 3 ~, 6 44 11,855 20,YW3 8,680 100 39,a79 39,139 209,200 434,000 

CA~'::~BEAN 

,)D~INlCA~ ~EPUBLlC 

.19 Flb 66,501 9,097 2,449 1,249 6,531 7,175 26,501 40,000 
1987 19,637 10,093 1,825 4,355 2,4i)0 799 19,472 165 
19R5 32,526 7,47J 1,496 1,907 500 300 2,S:!5 4,493 18,691 13,835 
19d1 45,318 S,SS) 700 4,355 1,452 sao 1,990 3,971 20d18 25,000 

"'IAITI 

19 go 46,059 10,226 3,454 4,142 2,4:10 2,250 2,100 24,512 21,321 166 
1937 74,504 16,079 3,541 5,510 3,000 4,6ltO 5,774 38,544 35,960 
19fie 19,80~ 9,2.60 1,420 1,000 200 5,900 2,020 19, aoa 
1929 25,15i) 11,000 1,500 3,273 1,400 150 4,974 2,353 25,150 

JAMAICA 

1936 a3,55;) 7,720 1,030 2,109 3,691 10,950 25,500 58,000 50 
H.:.7 42,?Ba 6,935 1,700 250 3,900 4,570 17,355 24,925 
193e 17,389 3,0\JO 950 410 250 3,633 4,146 17,389 
1939 42,581 7,65J 490 518 250 3,683 4,998 1],569 25,000 

:A::!.!8BtA~ REGIONAL 

1930 49,275 3,90:) 1,700 1,400 2,700 9,000 2:3,700 25,575 
1917 51,520 3,201 7u~ 1,200 7,028 12,616 29,745 21,175 
1983 22,346 3,154 1,05 :l 990 'JO 6,568 5,364 22,346 
19~9 35,230 7,645 1,50D 1,220 800 5,828 3,237 20,230 15,000 

S:HTuTAL :AU88EA", 
Hl~6 245,385 35,943 3d)3 8,9DO 2,400 15,172 29,225 100,273 144.896 Z16 
'~il7 187,941 41,308 7,766 11,315 3, O~O 17,168 23,759 105,116 82,825 
19 as 92,061 32,884 3,496 4,627 1,500 1,050 18,646 16,023 78,226 13,835 
1989 148,287 33,145 4,190 9,866 2,852 1,700 16,475 15,059 83,287 65,000 
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P G R I C U L T U a E ,  E D U C A T I O N  I N T E R N A T .  
RURAL AND HUMPY S E L E C T E D  T O T P L  ECONOMIC O I S P S T E I  

D E V E L O P M E N T  P O P U L A T I O N  CHILO RE$OURCES D E V E L O P M E N T  F O A P  S U P P O R T  A S S I S T .  
COUNTRY T O T A L  AND N U T P I T I O N  P L A N N I N G  H E A L T H  S U R V I V A L  A I D S  DEVELOPMENT A C T I V I T I E S  F U i l O  

S O U T N  A M E R I C A  

ECUADOR 

L A C  R E G I O N P L  

GUANO T O T A L  

A.GRICUL TUU, EDUCA.TION INTERNAl • 
RURAL ANO fiUMA~ SEL ECTEO TOTAL ECONOMIC DISASTER 

DEVELOPMENT POPULATION CHILO RESOURCES DEVELOPMENT FDAP SUPPORT ASSIST. 
:OUNTRY TOTAL ANO NUTUTION PLANNING HEALTH SURVIVAL Alas DEVELOPMENT ACTIVITIES FU~O 

--------------------------------------------------------------------------.-------------~----------------------~--------------------

SOUTH AHERICA 
< 

SOLIYIA 

1986 32,284 13,714 30 2,348 500 4,520 3,350 24,962 7,177 145 
1937 27,999 12,150 60 600 3,000 1,470 3",219 20,499 7,500 
1988 28,207 8,440 77 390 4,740 100 1,835 5,'305 2:1,8'37 7,320 
1989 47,270 9,1 SO 100 zn 4,250 zoo 2,2SQ 6",088 22,270 25,000 

=CUADOR 

1986 47,321 10,890 987 5,334 4,750 5",144 27,105 20,216 
1987 36,524 7,357 2,281 1,036 1,000 2,795 Z,719 17,190 19,,34 
1988 15,678 6,000 1,30J 807 1,950 3,100 2,461 15,678 
1989 25,72() 6,244 1,156 1,323 1,650 3,348 z,999 16,720 9,000 

I'ERU 

1986 24,180 7,125 1,800 3,289 2,500 2,d73 17,587 7,000 193 
1987 19,638 5,256 2,000 1,299 2,500 1,150 2",045 14,250 5,]33 55 
ln8 13,262 3,6!l0 1,600 433 3,427 Ion 2,600 ',502 13, Z 62 
19B~ 17,270 4,700 2,290 507 ],175 100 3,090 1,408 15,270 2,000 

:.JRUGUAY 

1986 14,355 H·,}SS 
19S7 12,152 12,152 
1988 
1989 

SUBTOTAL SOUTH AMERICA 
1986 118,140 31,129 2,817 10,971 SOD 11,770 '1,867 69,654 48,748 338 
1987 96,313 24,763 4,341 2,937 6,500 5,415 7,983 51,939 44,319 55 
1988 57,147 18,040 2...977 1,6YO 10,117 ZOO 7,535 9,268 49,827 7,320 
1989 90",260 2:1,094 3,546 2,:132 9,075 lOO S,718 10,495 54,260 36,000 

LAC REGIONAL 

1986 47,591 5,122 2,401 2,594 'DO ZO,118 5,892 36,627 8,215 2,749 
1987 38,1 Z8 4,508 3,032 2,558 3,500 13,259 3,B97 30,734 7,374 
1986- 44,525 2,500 1,290 1,960 4,000 650 14,225 4,900 29,525 15, 00 0 
1989 37,353 2,575 1,353 3,483 4,487 900 8,250 3,SiJ5 24,35] 12,,00 

GRAND TOTAL 

1996 1,124,495 11~,O66 30",241 64,632 7,500 93,090 87,977 46"506' 659,671 3,j18 
1931 1,296,776 172,0)1 2.4,61& 35, ~40 23,994 88,408 83,550 428.Z61Y 81~, 460 Y 50,055 
1988 878,832 151,247 22",094 31,945 25,432 Z, 000 73,234 64,716 370,668 508,164 !I 
1989 919",100 144,458 20,944 36,284 Z5,094 3,000 73,322 63,498 371,600 547,500 
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11 Above total includes $26,385,853 of prior-year deobligated funds reobligated in FY 1987. - 

21 The above total for Development Assistance does not include $8.486.267 in local cost support. - 

31 The above total for ESF includes $5,079,987 in local cost support. - 

41 Includes $45.844.000 appropriated in FY 1987. - 

II Above total includes $26,385,853 of prior-year deob1igated funds reobligated in FY 1987. 

~I The above total for Development Assistance does not include $8,486,267 in local cost support. 

11 The above total for ESF includes $5,079,987 in local cost support. 

~I Includes $45,844,000 appropriated in FY 1987. 
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REGION: L A T I N  AMERICA 
PRESENTATION COUNTRIES 

SELECTED SOCIAL INDICATORS 
REGIONAL SUMMARY. FV89 

(DATA FOR MOST RECENT YEAR AND COMPARISION YEAR) 

B E L I Z E  

B O L I V I A  

COSTA R I C A  

D O M I N I C A N  R E P U B L I C  

ECUADOR 

E L  SALVADOR 

GUATEMALA 

GUYANA 

H A I T I  

HONDURAS 

JAMAICA 

PANAMA 

PERU 

SURINAME 

URUGUAY 

SUMMARY (MRY) 8 0 . 4 3 4  * 2 . 4 %  # 6 2  N 3 . 2 4 8  # 5 6 %  # 7 5  N 7 9 %  # 
( 1 9 7 7 )  6 3 . 5 1 6  * 2 . 5 %  1 59 1 2 . 4 1 8  N 42% N 9 4  iY # 

= SUM. * = A R I T H M E T I C  MEAN. # = WEIGHTED MEAN (BY POPULATION) .  : M I S S I N G  DATA 
REFER TO " E X P L A N A T I O N  OF ECONOMIC AND S O C I A L  DATA"  FOR INDICATOR AND SUMMARY D E F I N I T I O N S  

REGION: LATIN AMERICA 
PRESENTATION COUNTRIES 

BELIZE 

BOLIVIA 

COSTA RICA 

DOMINICAN REPUBLIC 

ECUADOR 

EL SALVADOR 

GUATEMALA 

GUYANA 

HAITI 

HONDURAS 

JAMAICA 

PANAMA 

PERU 

SURINAME 

URUGUAY 

SUMMARY (MRy) 
(1977 ) 

• = SUM. • '" ARITHMETIC 
REFER TO "EXPLANATION Of 

SELECTED SOCIAL lNOICATORS 
REGIONAL SUMMARY, FY89 

(DATA FOR MOST RECENT YEAR AND COMPARISION YEAR) 

POPULATION HEALTH EDUCATION 
------------------------------- -------------------------- ---------

% POP. INFANT 
LIFE WITH DEATHS 

TOTAL ANNUAL EXPECT- PEOPLE ACCESS PER 
POPULATION GROWTH ANCY PER TO SAFE 1000 LITERACY 
(THOUSANDS) RATE (YEARS) DOCTOR WATER BIRTHS RATE 

171 (87) 2.0% (87) 66 (86) 68% (84 ) 37 (87) 
141 ( 77) 1. 8% (77) 63 (77 ) 2.918 (71) 48 (76) 

6,310 (87) 2.2% (87) 52 (86) 1,952 (80) 31% (80) 127 (87) 
5,042 (17 ) 2.3% (77) 48 (17) 148 (76) 
2.812 (81) 2.8% (81) 14 (86) 1,438 (19) 84% (80) 11 (81) 
2.112 (17 ) 2.9% ( 11) 71 (77) 1.393 (77 ) 38 (16) 
6,961 (87) 2.5% (87) 64 (86) 1.386 (83) 59Y. (80) 70 (81) 72% (81) 
5,312 (17 ) 2.9Y. (77 ) 60 (11 ) 93 (16 ) 
9,955 (87) 2.8% (87) 64 (86) 52% (82) 66 (87) 86% (82) 
1.455 (11) 2.9% ( 71) 60 (11 ) 1,510 (71 ) 42% (71 ) 86 (76) 
5,260 (87) 2.4% (87) 65 (86 ) 3,217 (80) 51% (87) 88 (87) 
4,359 (11 ) 2.1% (11 ) 61 (11 ) 3,199 (11 ) 95 (16) 
8,400 (87) 2.5% (87) 61 (86) 8,607 (19) 52% (81) 67 (87) 
6,467 (11 ) 3.1% (11 ) 58 (17) 83 (16) 

166 (81) 0.0% (87) 10 (86) 9,271 (79) 72% (80) 44 (81) 
158 (11 ) 0.1% (11 ) 66 ( 77) 1,349 (11 ) 60 (16) 

6,181 (87) 1.8% (87) 55 (86) 8,202 (79) 12% (80) 95 (87) 
5,201 (77) 1. 7% (11 ) 52 (17 ) 5,936 (11 ) 117 (76 ) 
4,815 (87) 3.3% (87) 61 (86) 3,123 (79) 50% (84) 69 (81) 
3,395 (71 ) 3.4% ( 77) 51 (71 ) 3,291 (77 ) 98 (16) 
2.431 (81) 1.1% (81) 13 (86 ) 2,832 (19 ) 92% (80) 18 (81) 13% (81) 
2,157 (77 ) 1. 1% (17) 69 ( 77) 31 (76) 
2,275 (87) 2.1% (87) 72 (86) 1.0'3 (81) 82% (80) 24 (81) 81% (80) 
1,840 (71) 2.8% (17) 69 (11) 1,223 (17) 41 (16 ) 

20,139 (81) 2.5Y, (87) 60 (86) 1,391 (19) 63% (84 ) 90 (81) 79% (81) 
15,990 (77) 2.6% (11) 51 (77 ) 1,416 (77 ) 108 (76) 

389 (87) 1.6% (81) 66 (86) 1,116 (78) 89% (80) 42 (81) 65% (78) 
361 (71 ) 2.2% (11) 64 ( 77) 44 (76 ) 

2,964 (87) 0.4% (87) 74 (86) 514 (82) 80% (80) 36 (87) 
2,861 (71) 0.3% (77) 10.(17) 691 (11 ) 46 (16) 

80.434 ... 2.4% N 62 N 3.248 • 56% • 75 • 79% /I 
63.516 .. 2.5% • 59 • 2,418 • 42% • 94 • • 

MEAN . • WEIGHTED MEAN (BY POPULATION). • MISSING DATA 
ECONOMIC AND SOCIAL DATA" FOR INDICATOR AND SUMMARY DEFINITIONS 

8 

MALE - -PDPULA TI ON DENSITY--
LABOR (PERSONS PER SQUARE KM) 
FORCE -----------------------
PARTICI - POP/AGRICUL- POP/TOTAL 
PATION ruRAL LAND LAND 

158 (83) 7 (84) 
159 (77 ) 6 (71) 

51% (80) 20 (83) 6 (84) 
11 ( 17) 5 (77) 

52% (80) 88 (83) 50 (84) 
91 (77) 41 (11) 

45% (79) 168 (83) 126 (84) 
192 (77) 101 (17) 

41% (80) 125 (83) 32 (84) 
123 (17) 25 (77) 

48% (79) 392 (83) 257 (84) 
336 (11 ) 209 (77) 

54% (80) 239 (83) 72 (84) 
248 ( 11) 61 (77 ) 

45 (83) 4 (84) 
51 (77 ) 4 (17) 

58% (80) 316 (83) 193 (84) 
342 (17) 111 (77) 

49% (80) 19 (83) 38 (84) 
50% ( 17) 65 (17) 30 ( 77) 
42% (80) 484 (83) 200 (84) 
48% (77 ) 441 (77 ) 191 (17) 
45% (80) 120 (83) 28 (84) 

99 (71) 22 (71 ) 
45% (81) 58 (83) 14 (84 ) 

51 ( 77) 12 (71) 
46% (80) 462 (83) 2 (84) 

515 (77 ) 2 (11) 
19 (80) 11 (84 ) 
18 ( 77) 16 (71) 

49% N 189 • 70 • 
49% • 181 • 60 .. 



R E G I O N :  L A T I N  AMERICA 
S E L E C T E D  OTHER COUNTRIES 

SELECTED S O C I A L  I N D I C A T O R S  
REGIONAL SUMMARY. F Y 8 9  

(DATA FOR MOST RECENT YEAR AND COMPARISION YEAR)  

P O P U L A T l O N  H E A L T H  EDUCATION 
-----....---...---..-..---...-- ..~-~---.~~-~---~~-------- -- - - - - - - -  

% POP. I N F A N T  MALE - - P O P U L A T I O N  D E N S I T Y - -  
L I F E  W I T H  DEATHS LABOR (PERSONS PER SQUARE K M )  

TOTAL ANNUAL EXPECT- PEOPLE ACCESS FER FORCE ...-.....---..------.-- 

P O P U L A T I O N  GROWTH ANCY PER TO SAFE 1 0 0 0  L I T E R A C Y  P A R T I C I -  POP/AGRICUL-  POP/TOTAL 
(THOUSANDS) RATE ( Y E A R S )  DOCTOR WATER B I R T H S  RATE P A T I O N  TURAL LAND L A N D  

.................................................................................................................................... 

ARGENTINA 

BARBADOS 

B R A Z I L  

C H I L E  

COLOMBl  A 

GRENADA 

M E X I C O  

NICARAGUA 

PARAGUAY 
3 . 0 5 3  ( 7 7 )  3 3% ( 7 7 )  6 4  ( 7 7 )  

VENEZUELA 1 8 . 2 9 1  ( 8 7 )  2 . 7 %  ( 8 7 )  69 ( 8 6 )  
1 3 . 5 9 0  ( 7 7 )  3 . 5 %  ( 7 7 )  66 ( 7 7 )  

SUMMARY (MRY)  3 2 9 . 4 7 7  * 2 . 2 %  Y 66 Y 
( 1 9 7 7 )  2 6 1 . 1 5 3  * 2 . 4 %  Y 6 3  1 

1 .  1 6 4  Y 6 9 %  N 5 2  Y 7 8 %  Y 5 0 %  Y 1 7 3  c 1 1 0  r 
1 . 4 6 2  Y . X 7 9  Y . N 5 2 %  U 1 6 9  C 1 0 2  C 

R E G I O N  SUMMARY (MRY)  4 0 9 . 9 1 1  . 2 . 2 %  Y 66 1 1 . 5 9 7  Y 6 6 %  U 5 6  Y 7 9 %  U 5 0 %  Y 1 8 3  C 8 6  C 
( 1 9 7 7 )  3 2 4 . 6 6 9  ' 2 . 4 %  Y 6 2  Y 1 . 6 6 5  Y 4 2 %  X 8 3  # Y 5 2 %  Y 1 8 0  C 7 7  S 

* = SUM. C = A R I T H M E T I C  MEAN. Y = WEIGHTED MEAN ( B Y  P O P U L A T I O N ) .  . =  M I S S I N G  DATA 
REFER TO " E X P L A N A T I O N  OF ECONOMIC AND SOCIAL  D A T A "  FOR I N O I C A T O R  AN0 SUMMARY D E F I N I T I O N S  

SELECTED SOCIAL INDICATO~S 

REGIONAL SUMMARY. FY89 
REGION, LATIN AMERICA (DATA FOR MOST RECENT YEAR ANO COMPARISION YEAR) 
SELECTED OTHER COUNTRIES 

POPULATION HEALTH EOUCATION 
------------------------------- -------------------------- ---------

% POP. INFANT MALE --POPULATION DENSITY--
LI FE WITH DEATHS LABOR (PERSONS PER SQUARE KM) 

TOTAL ANNUAL EXPECT- PEOPLE ACCESS FER FORCE -----------------------
POPULATION GROWTH ANCV PER TO SAFE 1000 LITERACY PARTICI- POP/AGRICUL- PDP/TOTAL 
(THOUSANOS) RATE (YEARS) DOCTOR WATER BIRTHS RATE PATION TURAL LAND LAND 

------------------------------------------------------------------------------------------------------------------------------------

ARGENTINA 31.145 (87) 1. 3% (87) 70 (86) 57% (80) 3' ( 87) 55% ( BO) 17 (B3) 11 (B4) 
26.895 (77) 1.6% (77) 69 ( 77) 56% (77 ) '5 (77 ) 10 (77) 

BARBADOS 324 (B7) 3.0% (87) 72 (86 ) 1.236 (79 ) 19 (B7 ) 52% (80) 680 (B3) 633 (B4) 
247 (77 ) O. 3% (77) 70 (77 ) 1,454 (77 ) 29 (76) 668 ( 77) 575 (77 ) 

BRAZIL 147.095 (87) 2 4% (87) 65 (86 ) 1. f95 (BO) 7t% (BO) 62 (B7) 76% (7B) 53% (BO) 54 (B3) '6 (B4) 
114.125 (77) 2 .4% (77 ) 62 (77 ) 1,406 (77 ) B2 (76) 51 (77 ) 13 (77 ) 

CHILE 12,448 (87) 1 .5% (87) 71 (B6) 951 (80) 84% (BO) 19 (B7) 67 (B3) 16 (84) 
10.600 ( 77) 1 .6% (17 ) 66 (77 ) 1,619 (77) 59 (76) 61 ( 77) 14 (77 ) 

COLOMBIA 30.66' (87) 2. 1% (87) 65 (86) 92% (BO) 56 (87) 85% (B 1) 77 (B3) 25 (84 ) 
25.090 (77) 1. 9% (17 ) 62 (77 ) 1.921 (77) 72 (76 ) 69 (17 ) 2' (.77) 

GRENAOA B5 (B7) -0.5% (87) 71 (B6) 4.341 (78 ) 4B (87) 615 (83) 313 (84) 
94 (77) -1.3% (77) 2B (76) 636 (77) 31B (17 ) 

MEXICO 81. B59 (87) 2.0% (87) 67 (B6) 1.137 (83) 58% ( 81) 45 (87) 83% (BO) 42% (79) 76 (83) 39 (B4) 
64.907 ( 77) 2.7% (17 ) 64 (77 ) 63 (77) 31 (77) 

NICARAGUA 3,319 (87) 2.5% (B7) 60 (B6) 2.2B6 (BO) 53% (BO) 69 (B7) 13% (79) 51% (BO) 4B (83) 24 (B4) 
2.550 ( 77) 3.1% (77) 56 (17 ) 102 (76) 44% (77 ) 40 (77 ) 1B (77) 

PARAGUAY 4.252 (B7) 3.2% (87) 66 (86) 1.309 (B2 ) 21% (80) 51 (B7) 55% (80) 1B (B3) 8 (84) 
3.053 (77) 3.3% (77 ) 64 (77) 5B (76 ) 16 (77 ) 7 (17 ) 

VENEZUELA 18.291 (87) 2.7% (87) 69 (B6 ) 925 (80) 81% (BO) 39 (B7) 46% (79 ) 7B (B3) 1B (84) 
13.590 (77) 3.5% (77) 66 (77 ) 966 (77 ) 46% (77 ) 6B (77 ) 15 (77) 

SUMMARY (MR¥) 329.471 • 2.2% • 66 • 1.164 • 69% N 52 • 78% # 50% # 173 .. 110 .. 
( 1977) 261.153· 2.4% # 63 • 1.462 # • 79 # # 52% • 169 .. 102 .. 

REGION SUMMARY (Io1RV) 409.911 • 2.2% • 66 N 1.597 # 66% II 56 # 79% II 50% # 1B3 .. 86 .. 
( 1977) 324,669 .. 2.4% N 62 # 1.665 # 42% II B3 # • 52% # 1BO .. 17. 

• = SUM. .. = ARITHMETIC MEAN, • WE IGHTED MEAN (BY POPULATION). MISSING OATA 
REFER TO "EXPLANATION OF ECONOMIC AND SOCIAL DATA" FOR INDICATOR AND SUMMARY DEFINITIONS 
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SELECTED ECONOMIC INDICATORS,  PART 1 
REGIONAL SUMMARY. F V 8 9  

REGION:  L A T I N  AMERICA 
PRESENTATION COUNTRIES 

DEBT FOREIGN ASSISTANCE 

B E L I Z E  

B D L I V I A  

COSTA R I C A  

D O M I N I C A N  R E P U B L I C  

ECUADOR 

E L  SALVADOR 

GUATEMALA 

GUYANA 

H A I T I  

HONDURAS 

J A M A I C A  

PANAMA 

PERU 

SURINAME 

URUGUAY 

GNP PER 
C A P I T A  
$US 

SUMMARY (MRY) 9 7 4  W 4 8 . 6 %  & 2 9 4 . 6 %  8 2 2 . 2 % &  1 5 2 2 . 0 *  2 . 6 7 %  & 2 . 4 5 %  & 4 . 1 %  8 
( 1 9 7 7 )  8 3 5  # 1 6 . 6 %  8 2 2 . 9 %  & 1 5 . 2 %  & 2 7 7 . 8  * . % &  . % &  . % 8  

* = SUM. 8 = WEIGHTEO MEAN ( B Y  GNP PER C A P I T A ) .  U = WEIGHTEO MEAN (BY POPULATION) .  . = M I S S I N G  DATA 
REFER TO " E X P L A N A T I O N  OF ECONOMIC AND S O C I A L  DATA '  FOR I N D I C A T O R  AND SUMMARY D E F I N I T I O N S  

REGION: LATIN AMERICA 
PRESENTATION COUNTRIES 

SELECTED ECONOMIC INDICATORS, PART 1 
REGIONAL SUMMARY, FY89 

(DATA FOR MOST RECENT YEAR AND COMPARISIDN YEAR) 

DEBT FOREIGN ASSISTANCE 

BELIZE 

BOLIVIA 

COSTA RICA 

DOMINICAN REPUBLIC 

ECUADOR 

EL SALVADOR 

GUATEMALA 

GUYANA 

HAITI 

HONDURAS 

JAMAICA 

PANAMA 

PERU 

SURINAME 

URUGUAY 

SUMMARY (MRY) 
(1977) 

GNP PER 
CAPITA 
$US 

1,190 (85) 

470 (B5) 
974 (77) 

1,300 (85) 
812 (77) 
790 (85) 
882 (77) 

1,1GO (85) 
970 (77) 
820 (85) 
684 (77) 

1,250 (85) 
810 (77) 
500 (85) 

310 (85) 
197 (77) 
720 (85) 
464 (77) 
940 (85) 

1,006 (77) 
2,100(85) 
1,135 (77) 
1,010 (85) 

792 (77) 
2,580 (85) 
1,980 (77) 
1,G50 (85) 
1,821 (77) 

974 N 
835 II 

GOVERNMENT DEBT OUTSTANDING 
--------------------------- DEBT 
AS % OF AS % OF SERVICE 
GNP EXPORTS RAT 10 

10.8% (79) 
12.2% (77) 

258.0% (80) 
133.7% (77) 

17.1% (85) 

104.4% (82) 

57.G% (79) 

4.1% (77) 

40.4% (85) 
18.6% (77) 

48.6% & 
16.6% & 

58.8% (79) 
56.2% (77) 

370.4% (80) 
213.9% (77) 
537.5% (85) 

445.6% (82) 

513.2% (79) 

132.0% (84) 
9.2% (77) 

294.6% & 
22.9% & 

4.9% (84) 
0.6% (77) 

17.6% (85) 

3B.6% (B5) 
9.1% (77) 

51.7% (85) 
7.5% (77) 

21.4%(85) 
7.0% (77) 

13.1% (86) 
6.3% (77) 

12.3% (85) 
1.3% (77) 

10.2% (85) 
11.5%(77) 
4.2% (85) 
1.5%(77) 

30.4% (86) 
7.3% (77) 

33.8% (85) 
15.0% (77) 
24.8% (85) 
17.5%(77) 
8.1% (85) 

30.9% (77) 

23.6% (86) 
30.4% (71) 

22.2% & 
15.2% & 

TOTAL US OBLIGATIONS 

US AID 
$ MILLiON 

12.6 (8G) 
0.5 (77) 

7G.2 (8G) 
48.1 (77) 

1G5.3 (8G) 
16.6 (77) 

106.3 (86) 
15.5 (77) 
64.8 (86) 
19.2 (77) 

444.4 (86) 
7.3 (77) 

122.0 (86) 
21.3 (77) 
3,2 (86) 
6.3 (77) 

.8.7 (86) 
41 .3 (77) 

197.8 (86) 
15.3 (77) 

134.6 (86) 
32.2 (77) 
41.5 (86) 
19.4 (77) 
59.0 (86) 
33.7 (71) 
0.0 (86) 

14.5 (86) 
0.6 (77) 

1522.0 ... 
277.8 ... 

US AID 
AS % GNP 

2.17% (86) 

4.44% (86) 

2.27% (86) 

0.58% (86) 

11.06% (86) 

1.60% (86) 

0.02% (85) 

4.02% (86) 

5.94% (86) 

6.80% (8G) 

0.87% (86) 

0.27% (86) 

0.28% (86) 

2.67% & 
% & 

• = SUM, & = WEIGHTED MEAN (BY GNP PER CAPITA),' WEIGHTED MEAN (BY POPULATION), MISSING DATA 
REFER TO "EXPLANATION OF ECONOMIC AND SOCIAL DATA" FOR INDICATOR AND SUMMARY DEFINITIONS 
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NET ECON. DISBURSEMENTS-ODA 
AS A % OF GNP 

TOTAL US 

2.43% (85) 

6.00% (85) 

3.23% (85) 

0.38% (85) 

7.74% (85) 

0.46% (85) 

0.23% (85) 

2.81% (85) 

5.05% (85) 

5.85% (85) 

0.87% (85) 

1. 14% (85) 

-0.06% (85) 

2.45% & 
% & 

ALL SOURCES 

6.2% (85) 

8.0% (85) 

5.2% (85) 

1.2% (85) 

9.4% (85) 

0.8% (85) 

8.0% (85) 

8.7% (85) 

10.0% (85) 

1.5% (85) 

2.0% (85) 

0.1% (85) 

4.1% & 
% & 



R E G I O N :  L A T I N  AMERICA 
SELECTED OTHER COUNTRIES 

SELECTED ECONOMIC I N D I C A T O R S .  PART 1 
REGIONAL SUMMARY. F Y 8 9  

(DATA FOR MOST RECENT YEAR AND COMPARISION YEAR) 

DEBT FOREIGN ASSISTANCE 
-...---.------..----.-.--------------- .................................................. 

GOVERNMENT DEBT OUTSTANDING TOTAL US O B L I G A T I O N S  NET ECON. DISBURSEMENTS-ODA 
GNP PER ---------.----------------- DEBT -.------..-.---.---- AS A % OF GNP 
C A P I T A  A S  % OF AS % OF S E R V I C E  U S  A I D  ,,S A I D  ........................... 

$US GNP EXPORTS R A T I O  $ M I L L I O N  AS % GNP TOTAL U S  A L L  SOURCES 

ARGENTINA 

BARBADOS 

B R A Z I L  

C H I L E  

COLOMBIA 

GRENADA 

M E X I C O  

NICARAGUA 

PARAGUAY 

VENEZUELA 

SUMMARY (MRV) 1 . 8 2 0  1 3 8 . 6 %  & 1 5 6 . 3 %  8 2 0 . 3 %  8 3 3 . 5  * 0 . 0 1 %  & 0 . 0 1 %  8 0 . 6 %  8 
(1977) 1 . 4 8 3  1 2 3 . 8 %  & 1 8 6 . 6 %  8 1 6 . 1 %  8 7 5 . 1  % & . % &  % 8 

R E G I O N  SUMMARY (MRY) 1 . 6 5 4  Y 42 .9% 8 2 1 4 . 2 %  8 2 1 . 2 %  8 1 5 5 5 . 6  1 . 2 2 %  8 1 . 6 4 %  & 2 . 5 %  & 
( 1 9 7 7 )  1 . 3 5 7  1 2 1 . 6 %  8 1 3 5 .  1% & 1 5 . 7 %  8 3 5 3 . 0  . % &  % 8 % 8 

- SUM. 8 = WEIGHTED MEAN ( B Y  GNP PER C A P I T A ) .  Y = WEIGHTED MEAN (BY P O P U L A T I O N ) .  . = M I S S I N G  DATA 
REFER TO " E X P L A N A T I O N  OF ECONOMIC AND S O C I A L  DATA '  FOR I N D I C A T O R  AND SUMMARY D E F I N I T I O N S  

REGION: LATIN AMERICA 
SELECTED OTHER COUNTRIES 

SELECTED ECONOMIC INDICATORS. PART 1 
REGIONAL SUMMARY. FY89 

(DATA FOR MOST RECENT YEAR AND COMPARISION YEAR) 

DEBT FOREIGN ASSISTANCE 

ARGENTINA 

BARBADOS 

BRAZIL 

CHILE 

COLOMBIA 

GRENADA 

MEXICO 

NICARAGUA 

PARAGUAY 

VENEZUELA 

SUMMARY (MRY) 
( 1977) 

REGION SUMMARY (MRY) 
(1977) 

* .. SUM. a • WEIGHTED 
REFER TO "EXPLANATION 

GNP PER 
CAPITA 
SUS 

2.130 (85) 
2.239 (77) 
3.113 (84) 
2.100 (77 ) 
1,640 (85) 
1.444 (77) 
1.430 (85) 
1,324 (77) 
1.320 (85) 

865 (77) 
970 (85) 

2.080 (85) 
1.272 (77 ) 

770 (85) 

860 (85) 
880 (77) 

3.080 (85) 
2.720 (77) 

1.820 • 
1.483 6 

1.654 6 
1.357 N 

GOVERNMENT DEBT OUTSTANDING 

AS % OF 
GNP 

33.5% 
34.5% 
13.4% 

127.7% 

24.4% 
27.8% 
31 .6% 
25.5% 

27.1% 
13.8% 

(84) 
( 77) 
(81) 

(82) 

(79) 
(77) 
(78 ) 
(77) 

(84) 
( 71) 

38.6% & 
23.8% & 

42.9% & 
21.6% & 

AS % OF 
EXPORTS 

96.9% 
176.2% 
161.'" 

355.5% 
491. 3% 

95.2% 
80.6% 

94.6% 
52. 1% 

156.3% 
186.6% 

214 .2% 
135. 1% 

(84) 
(77 ) 
(81) 

(79) 
(77 ) 
(78 ) 
(77 ) 

(84) 
(77 ) 

& 
& 

& 
& 

DEBT 
SERVICE 
RATIO 

25.7% (83) 
15.2% (77) 
5.4% (85) 
3.6% (77 ) 

28.5% (85) 
22.3% (77 ) 
26.4% (85) 
32.4% (77) 
29.0% (85) 
9.6% (77 ) 
4.2% (82) 
1. 7% (77 ) 

37.3% (B4 ) 
42.0% (77) 
18.4% (83) 
13.7% (77 ) 
16.3% (85) 
6.6% (71 ) 

15.9% (85) 
8.2% (77) 

20.3% & 
16.1% & 

21.2% & 
15.7% & 

TOTAL US OBLIGATIONS 

US AID 
$ MILLION 

0.0 (B6) 
0.8 (77 ) 
0.1 (85) 
0.7 (77 ) 
0.7 (86) 
4.3 (77 ) 
1.1 (86) 

33.2 ( 77) 
15.8 (86) 
9.7 (77 ) 
0.0 (86) 

12. 1 (86) 
15.9 ( 77) 
0.1 (84) 
6.3 (77 ) 
3.4 (86) 
4.0 (77 ) 
0.2 (86) 
0.2 (77 ) 

33.5 • 
75. t • 

1555.6 • 
353.0 • 

US AID 
AS % GNP 

0.00% (86) 

0.01% (85) 

0.00% (86) 

0.01% (86) 

0.04% (86) 

0.01% (86) 

0.10% (86 ) 

0.00% (86) 

0 01% & 
% & 

.22% & 
% & 

MEAN (BY GNP PER CAPITA). • WEIGHTED MEAN (BY POPULATION). .. MISSING DATA 
OF ECDNOMIC AND SOCIAL DATA" FDR INDICATOR AND SUMMARY DEFINITIONS 
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NET ECON. DISBURSEMENTS-OOA 
AS A % OF GNP 

TOTAL US ALL SOURCES 

0.1% (85) 

-0.03% (85) 0.1% (85) 

0.06% (85) 0.3% (85) 

-0.06% (85) 0.2% (85) 

0.03% (85) 0.1% (85) 

4.0% (85) 

0.04% (85) 1.8% (85) 

0.01% & 0 6% & 
% & % & 

1.64% & 2 .5% & 
% & % & 



R E G I O N  L A T I N  AMERICA 
P R E S F N T A T I O N  C O U N T R I E S  

SELECTED ECONOMIC I N D I C A T O R S .  PART 2 
R E G I O N A L  SUMMARY. F Y 8 9  

( D A T A  FOR MOST RECENT YEAR AND C O M P A R I S I O N  YEAR) 

AVERAGE AVERAGE AVERAGE 
ANNUAL ANNUAL ANNUAL GOVERNMENT TRADE GOVT. DEBT GOVERNMENT CURRENT 
GROWTH GNP GROWTH RATE OF E X P E N O I -  BALANCE F I N A N C I N G  DEFENSE ACCOUNT 
PER CAP % I N  GDP I N F L A T I O N  TURES CONST. 1 9 8 0  AS % GOVT S P E N D I N G  BALANCE 
1 9 6 5 - 1 9 (  ) 1 9 8 0 - 1 9 (  1 9 8 0 - 1 9 (  ) AS % GNP BUS M I L L I O N  EXPENSES A S  % GOP $US M I L L I O N  

.................................................................................................................................... 

B E L I Z E  

B O L I V I A  

COSTA R I C A  

D O M I N I C A N  R E P U B L I C  

ECUADOR 

E L  SALVADOR 

GUATEMALA 

GUYANA 

H A I T I  

HONDURAS 

J A M A I C A  

PANAMA 

PERU 

SURINAME 

URUGUAY 

SUMMARY (MRY)  1 . 3 %  C 
( 1 9 7 7 )  % Q 

Q = A R I T H M E T I C  MEAN. & = WEIGHTED MEAN l B f  GNP PER C A P I T A ) .  . = M I S S I N G  DATA 
REFER TO " E X P L b N A T I O N  OF ECONOMIC AN0 S O C I A L  D A T A "  FOR I N D I C A T O R  AND SUMMAKY D E F I N I T I O N S  

REGION, LATIN AMERICA 
PRESENTATION COUNTRIES 

BELIZE 

BOLIVIA 

COSTA RICA 

DOMINICAN REPUBLIC 

ECUADOR 

EL SALVADOR 

GUATEMALA 

GUYANA 

HAITI 

HONDURAS 

JAMAICA 

PANAMA 

PERU 

SURINAME 

URUGUAY 

SUMMARY (MRY) 
( 1977) 

~ = ARITHMETIC MEAN, 
REFER TO "EXPLANATION 

& = 
OF 

AVeRAGE 
ANNUAL 
GROWTH GNP 
PER CAP % 
1965-19( 

2.7% (85) 

-0.2% (85) 

1.4% (85) 

2.9% (85) 

3.5% (85) 

-0.2% (85) 

1. 7% (85) 

-0.2% (85) 

0.7% (85) 

0.4% (85 ) 

-0.7% (85) 

2.5% (85) 

0.2% (85) 

3.4% (85) 

1.4% (85) 

1.3% Ct 
% .. 

SELECT EO ECONOMIC INDICATORS, PART 2 
REGIONAL SUMMARY, FV89 

(OATA FOR MOST RECENT YEAR AND COMPARISION YEAR) 

AVERAGE 
ANNUAL 
GROWTH 
IN GOP 
1980-19( 

-4.5% (85) 

0.5% (85) 

2.2% (85) 

1. 5% (85) 

-1.8% (85) 

-1.4% (85) 

-0.8% (85) 

0.6% (85) 

0.5% (85) 

2.4% (85) 

-1. 6% (85) 

-3.9% (85) 

-05% .. 
.%c-

AVERAGE 
ANNUAL 
RATE OF 
1 NFLA TI ON 
1980-19( 

1. 2% (85) 

569.1% (85) 

36 .4% (85) 

14 .6% (85) 

29.7% (85) 

11 .6% (85) 

7.4% (85) 

9.4% (85) 

7.0% (85) 

5.4% (85) 

18.3% (85) 

3.7% (85 ) 

98.6% (85) 

4.2% (85) 

44.6% (85) 

57.4% ,. 
%CI 

GOVERNMENT 
EXPENOI
TURES 
AS % GNP 

33.0% (85) 

35.0% (85) 
18.3% (77 ) 

14.2% (86 ) 

15.9% (86) 
15.2% (77) 

81.5% (83) 
48.5% (77) 
21.9% (85) 
20.1% (77) 
24.4% (87) 
14. 1% ( 77) 
46.8% (85) 
38.6% (77) 
20.9% (85) 
21.6% (77) 
19.7% (83) 

31.7% (80) 
43.0% (77 ) 

29:3% & 
29.1% & 

TRADE GOVT. DEBT 
BALANCE FINANCING 
CONST. 1980 AS % GOVT 
SUS MILLION EXPENSES 

-14 (84) 

88.5% (84) 
73% (77 ) 

7 (86 ) 8.4% (83) 
-225 (17 ) 

-41 (85) 8.2% (84) 
-252 (77 ) 0.0% (77 ) 

8 (86) 
-218 (17 ) 

-95 (86 ) 
30 (77) 
66 (86) 26.7% (83) 

-132 (77 ) 8.0% (77 ) 
-26 (84 ) 40.9% (83) 

-106 (77) 26.0% (77 ) 
-114 (86) 
-115 (77 ) 

-64 (86) 
-113 (77 ) 

-92 (85) 30.1% (81) 
-106 (77 ) 40.3% (17 ) 

36 (85 ) 28.6% (82) 
-97 (77 ) 17.9% (77 ) 

29 (85) 
-1,868 (77 ) 

-136 (82) 41. 5% (85) 
-70 (77) 

30 (86 ) 21.6% (84 ) 
-490 (77 ) 5.5% (77) 

-25 & 29.7% & 
-308 & 12.8% & 

WEIGHTED MEAN \8/ GNP PER CAPITA), MISSING DATA 
ECONOMIC ANO SOCIAL DATA" FOR INDICATOR AND 5UMMAr..¥ DEFINITIONS 
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GOVERNMENT 
OEFENSE 
SPENDING 
AS % GOP 

5.4% (84) 
14.7% (77) 
0.7% (83) 
0.8% (77 ) 
1.1% (84) 
1. 6% ( 77) 

1. 2% (79) 
1.4% (77) 
7.3% (85) 
5.5% (77) 
1.5% (85) 

2.2% (79) 
1.9% (17 ) 
1.0% ( 77) 

2.5% (85) 
2.3% (77 ) 

2. 1% & 
3 .9% & 

CURRENT 
ACCOUNT 
BALANCE 
SUS MILLION 

21 (86) 

-282 (85) 
- 119 (77 ) 
-185 (86) 
-226 (77 ) 
- 119 (86) 
-129 (77 ) 
-613 (86) 
-313 (77 ) 

-29 (85) 
31 (77 ) 

-240 (85) 
-32 (17 ) 
-97 (85) 
-97 (77 ) 
-65 (86 ) 
-38 (77) 

-155 (86) 
-129 (77) 
-304 (85) 
-42 (77 ) 
442 (86 ) 

-155 ( 77) 
-1,017 (86) 

-922 (77) 
-24 (85) 

-4 (77 ) 
91 (86 ) 

-167 (77 ) 

-116 & 
-t63 & 



REGION:  L A T I N  AMERICA 
SELECTEO OTHER COUNTRIES 

SELECTED ECONOMIC I N D I C A T O R S .  PART 2 
REGIONAL SUMMARY. F Y 8 9  

(OATA FOR MOST RECENT YEAR AND COMPARISION YEAR) 

AVERAGE AVERAGE AVERAGE 
ANNUAL ANNUAL ANNUAL GOVERNMENT TRADE GOVT. DEBT GOVERNMENT CURRENT 
GROWTH GNP GROWTH RATE OF E X P E N D I -  BALANCE F I N A N C I N G  DEFENSE ACCOUNT 
PER CAP % I N  GOP I N F L A T I O N  TURES CONST. 1 9 8 0  AS % GOVT SPENDING BALANCE 
1 3 6 5 - 1 9 (  ) 1 9 8 0 - 1 9 (  ) 1 9 8 0 - 1 9 (  ) AS % GNP $US M I L L I O N  EXPENSES AS X GOP $US M I L L I O N  

------------.---------.--..----------.----.--...---.-~.-~----.----..-..-----.----...----..~.-~..~~~~~~.....~.~..~..~~~.~~..~~~..~~~- 

ARGENTINA 

BARBADOS 

B R A Z I L  

C H I L E  

COLOMBIA 

GRENADA 

MEXICO 

NICARAGUA 

PARAGUAY 

VENEZUELA 

SUMMARY (MRY) 1.3% C 0 . 2 % .  7 3 . 3 %  C 2 2 . 1 %  5 2 B 8  5 1 4 . 2 %  8 1 . 5 %  5 - 6 7 5  5 
( 1 9 7 7 )  % 0 . % C  . % C  9 . 9 %  8 2 . 6 7 0  5 1 0 .  1% 5 1 . 4 %  5 - 1 . 2 7 7  5 

R E G I O N  SUMMARY (MRY) 1 . 3 %  C - 0 . 2 %  Q 6 3 . 4 %  C 2 8 . 0 %  5 1 3 7  5 2 0 . 6 %  5 f .7= - 400  5 
( 1 9 7 7 )  . % C  . % C  . % r  2 5 . 6 %  5 1 . 2 6 0  8 1 1 . 2 %  5 2 . 2 %  5 - 7 2 7  & 

O = A R I T H M E T I C  MEAN. 5 = WEIGHTED MEAN (BY GNP PER C A P I T I ) .  . - M I S S I N G  OATA 
REFER TO " E X P L A N A T I O N  OF ECONOMIC AND S O C I A L  D A T A "  FOR I N O I C A T O R  AND SUMMARY D E F I N I T I O N S  

SELECTED ECONOMIC INDICATORS, PART 2 
~EGIONAl SUMMARY. FV89 

REGION: LATIN AMERICA (DATA FOR MOST RECENT VEAR AND COMPARISION VEAR) 
SELECTEO OTHER COUNTRIES 

AVERAGE AVERAGE AVERAGE 
ANNUAL ANNUAL ANNUAL GOVERNMENT TRADE GOV1. OEBT GOVERNMENT CURRENT 
GROWTH GNP GROWTH RATE OF EXPENDI· BALANCE FINANCING DEFENSE ACCOUNT 
PER CAP % IN GOP INFLATION TURES CONST. 1980 AS % GOVT SPENDING BALANCE 
1965-19( ) '9BO-19( '9BO-'9( AS % GNP SUS MILLION EXPENSES AS % GOP SUS MILLION 

-------------------------_.,---------------------------------------------------------------------------------------------------------

ARGENTINA 0.2'1. (B5) - •. 4% (85) 342.8% (85) '31 (B3) 45.0% (B3) 2.0% (B3) -963 (85) 
23,214 (77) 16.4% (17 ) 18% (77 ) 1, 131 ( 71) 

BARBADOS 39 (85) 12.0% (84) 1.0% (84) 40 (85) 
-Bl (77) 0.2% (77) -51 (17 ) 

BRAZIL 4.3% (85) 1. 3% (85) 141.1% (85) 9.2% (84) 120 (85) 14.8'X. (84) 0.8% (84) -338 (85) 
9.9% (17) -4,707 (77 ) 0.9% (77 ) -5, 106 (77 ) 

CHILE -0.2% (85) -1.'" (85) '9.3% (B5) 205 (86) 7.5% (85) 3.6% (B5) -1,091 (B6) 
-608 (71) 3.4% (11 ) 3.9% (11) -55' ( 77) 

COLOMBIA 2.9% (B5) 1.9% (85) 22.5% (B5) 679 (eG) -5.9% ( 78) 1.1% (83) 424 (8G) 
1,327 (71) -5.1% (17) 316 (17 ) 

GRENADA -0.1% (85) 6.6% (85) -34 (B2) -10 (86) 
-8 (77 ) 1 (71 ) 

MEXICO 2.7% (85) 0.8% (85) 62.2% (85) 2.042 (84) 30.5% (84) 0.6% (84) -1,294 (86) 
140 ( 71) 20.2% (17 ) 0.5% (77) -1.849 (77) 

NICARAGUA -2.1% (85) 0.2% (85) 33.8% (85) 49_4% (82) -185 (83) 43. 1)\ (83) 3.2% (80) -443 (83) 
20.8% ( 77) -249 (17 ) 32.5% (77 ) 2.5% (11) -182 (71 ) 

PARAGUAV 3.9% (85) 1.4% (85) 15.8% (85) -18 (86) 15.2% (84 ) 1.0% (85) -226 (85) 
-109 (17 ) -5.5% (71 ) 1. '% ( 71) -59 (71 ) 

VENEZUElA 0.5% (85) -1.6% (85) 9.2% (85) -251 (86) -'1.9% (84 ) 1. 5% (84) -1 ,628 (86) 
-4.094 (77 ) 13.6% (71 ) 1.6% (77 ) -3.179 (17 ) 

SUMMARV (MRV) .3% .. 0.2% .. 13.3% .. 22.1% a- 288 & 14.2% & .5% & 615 a-
( 1911) % .. % .. % .. 9.9% & 2,610 & 10.1% & .4% & -1,277 & 

REGION SUMMARY (MRV) 1. 31( .. -0.2% .. 63.4% CO 28.m. & 137 & 20.6% & • .1% & 400 & 
(1911) 1( CO % .. % .. 25.6% & 1.260 & 11.2% & 2 .2% & -721 a-

.. = ARITHMETIC MEAN, & ., WEIGHTED MEAN (BV GNP PER CAPITA), " MISSING OATA 
REFER TO "EXPLANATION OF ECONOMIC AND SOCIAL DATA" FOR INDICATOR AND SUMMARV DEFINITIONS 

13 
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OVERVIEW OF LATIN AMERICA 
AND THE CARIBBEAN 

AND REGIONAL ACTIVITIES 



Economic Support Fund 
Loan 
Grant 

Other' 

LATIN AMERICA AN0 T H  CARIBBEAN 
PROGRAM S U M M A R Y  (6000) 

T O T A L S  I 1,296,776 - 311 878,832 1 919,100 

FY 1989 
(Rsqu-t) C a ~ r v  

P.L. 480 
Title I 
Title I I  

4 /  Includes $45,844,000 appropriated i n  FY 1987. - 
5 /  Includes Ti t le  I11 leve l  of $30 million i n  FY 1987, 920 million i n  - 

FY 1988, and $17 million i n  FY 1988. 

Development Assictanca 
Loan 
Grant 

~y 1987 
IActuJl 

T O T A L S  

428,261 
42,300 

385,961 

FY 19 88 
(Estimated) 

243,509 
197,700 5/  
45,809 - 

Footnotes: 
1/ The above t o t a l  for ESF includes $5,079,987 i n  local  cost  support. - 
2 /  International Disaster Assistance. - 
3 Above t o t a l  includes $26,385,853 of prior-year &obligated funds - 

reobligated in  FY 1987. 

1,540,285 

211,903 
164,000 5 /  
47,903 - 

218,127 
172,000 5 
46,127 - 

1,090,735 1,137,227 

LATIN ~ERICA AND Tf£ CAR:IBBEAN 
PROGRAM SUMMARY "0001 

CategOry FY 1987 FY 1988 FY 1989 
(Actull! lEltimlted) (Requestl 

Devllopment Assistlnce 428,261 370,668 371,600 
Loan 42,300 28,318 0 
Grlnt 385,961 342,350 371,600 

Economic Support Fund 818,460 .!.I 508,164 !!.I 547,500 
LOin 16 ,496 0 0 
Grlnt 801,964 508,164 547,500 

Other- 50, 055 1/ 0 0 

TOTALS 1,296,776 "}.i 878,832 919 ,100 

P.L. 480 243,509 211,903 218,127 
Title I 197 ,700 ~/ 164,000 J.I 172,000 5 
Title II 45,809 47,903 46,127 -

TOTALS 1,540,285 1,090,735 1,137,227 

Footnotes: 
11 The above total for ESF includes $5,079,987 in local cost support. 
21 International Disaster Assistance. 
31 Above total includes $26,385,853 of prior-year deobligated funds - reobligated in FY 1987. 

41 Includes $45,844,000 appropriated in FY 1987. 
51 Includes Title III level of ~30 million in FY 1987, ~20 million in 

FY 1988, and $17 million in FY 1988. 
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LATIN AMERICA AND THE CARIBBEAN 

Regiona l  P r o f i  l e  

The L a t i n  American and Car ibbean (LAC) r e g i o n  con t inued  t o  make encourag ing  
p rog ress  d u r i n g  1987 i n  t h e  areas o f  d e m o c r a t i z a t i o n ,  economic p o l i c y  
r e f o r m ,  and broader  p a r t i c i p a t i o n  of t h e  poor  i n  the  b e n e f i t s  o f  economic 
growth.  Democrat ic  i n s t i t u t i o n s  and processes were s t rengthened i n  most 
c o u n t r i e s ,  a l t h o u g h  H a i t i ' s  f a i l u r e  t o  h o l d  f r e e  e l e c t i o n s  was a  major  
d i sappo in tmen t .  Reduct ions i n  f i s c a l  and e x t e r n a l  d e f i c i t s  have enab led a  
number o f  c o u n t r i e s  t o  p l a c e  l e s s  emphasis on economic s t a b i l i z a t i o n  and 
t u r n  t h e i r  a t t e n t i o n  more t o  long- term economic growth and t o  a  w ide r  
p a r t i c i p a t i o n  i n  t h e  c r e a t i o n  o f  new economic resources -- and thus i n  t h e  
b e n e f i t s  o f  economic growth.  The r e g i o n  as a  whole exper ienced i t s  f o u r t h  
c o n s e c u t i v e  year o f  p o s i t i v e  p e r  c a p i t a  economic growth.  

Economic Recovery 

Th is  encourag ing p rog ress  o c c u r r e d  i n  an economic environment t h a t  remains 
weakened by t h e  severe depress ion  o f  t h e  e a r l y  1980s. Between 1980 and 
1983, t h e  r e g i o n ' s  p e r  c a p i t a  gross domest ic p roduc t  (GDP) f e l l  by 10%; 
e x p o r t  ea rn ings  l e v e l e d  o f f ;  c a p i t a l  f l i g h t  was a  major  prob lem i n  some 
c o u n t r i e s ;  e x t e r n a l  debt  s e r v i c i n g  requ i rements  i nc reased  s h a r p l y  as w o r l d  
i n t e r e s t  r a t e s  rose  t o  unexpec ted ly  h i g h  l e v e l s ;  and the  r e g i o n ' s  ma jo r  
source o f  e x t e r n a l  c a p i t a l ,  new loans f r o m  p r i v a t e  commercial banks, began 
t o  d r y  up. 

A s t r o n g  recovery  i n  the  w o r l d  economy, combined w i t h  p o l i c y  improvements 
i n  many LAC c o u n t r i e s ,  began t o  r e v e r s e  these t r e n d s  i n  1984. The r e g i o n a l  
GDP grew t h a t  year by 3.7%, o r  1.4% p e r  c a p i t a .  F u r t h e r  p rog ress  has been 
made s i n c e  then ,  as con t inued  economic p o l i c y  re fo rms  have he lped  t h e  
r e g i o n a l  GDP i n c r e a s e  by 3.4% i n  1985, 3.7% i n  1986, and 2 .6% i n  1987 
(1.1%. 1.4%. and 0.5%, r e s p e c t i v e l y ,  i n  per  c a p i t a  terms) .  

The p r e s e n t  pace o f  economic growth,  however, remains w e l l  below t h a t  o f  
the  1960s (6.1%) and 1970s ( 5 . 8 % ) ,  and p r e - c r i s i s  per  c a p i t a  income l e v e l s  
w i l l  n o t  be rega ined  u n t i l  t he  1990s. Economic recovery  has been 
c o n s t r a i n e d  by a slowdown i n  the  growth o f  w o r l d  p r o d u c t i o n  and t r a d e  s i n c e  
1984, con t inued  low p r i c e s  f o r  major  commodity e x p o r t s ,  e x t e r n a l  debt  
problems which have n o t  been f u l l y  r e s o l v e d ,  and the  c o n t i n u i n g  armed 
c o n f l i c t s  i n  C e n t r a l  America. 

C u r r e n t  p r o j e c t i o n s  of commodity p r i c e s  and o f  economic g rowth  i n  t h e  
i n d u s t r i a l  c o u n t r i e s  f o r  the  ba lance o f  t h i s  decade, as w e l l  as l i k e l y  
l e v e l s  o f  e x t e r n a l  c a p i t a l  f l o w s ,  suggest t h a t  s i g n i f i c a n t  improvements i n  
t h e  LAC c o u n t r i e s '  GDP g rowth  r a t e s  w i l l  be d i f f i c u l t  t o  ach ieve  i n  t h e  
medium te rm and w i l l  depend l a r g e l y  on c o n t i n u e d  improvements i n  economic 
p o l i c i e s .  A t  the  same t ime,  i n c r e a s i n g  c o n s t r a i n t s  on ESF a v a i l a b i l i t y  a r e  
s e r i o u s l y  l i m i t i n g  A . I . D . ' s  c a p a c i t y  t o  suppor t  economic re fo rms  and 
s u s t a i n a b l e  s t a b i l i z a t i o n  programs i n  the A . I .D .  r e c i p i e n t  c o u n t r i e s ,  

LATIN AMERICA AND THE CARIBBEAN 

Regional Profile 

The Latin American and Caribbean (LAC) region continued to make encouraging 
progress during 1987 in the areas of democratization, economic policy 
reform, and broader participation of the poor in the benefits of economic 
growth. Democratic institutions and processes were strengthened in most 
countries, although Haiti's failure to hold free elections was a major 
disappointment. Reductions in fiscal and external deficits have enabled a 
number of countries to place less emphasis on economic stabilization and 
turn their attention more to long-term economic growth and to a wider 
participation in the creation of new economic resources -- and thus in the 
benefits of economic growth. The region as a whole experienced its fourth 
consecutive year of positive per capita economic growth. 

Economic Recovery 

This encouraging progress occurred in an economic environment that remains 
weakened by the severe depression of the early 1980s. Between 1980 and 
1983, the region's per capita gross domestic product (GOP) fell by 10%; 
export earnings leveled off; capital flight was a major problem in some 
countries; external debt servicing requirements increased sharply as world 
interest rates rose to unexpectedly high levels; and the region's major 
source of external capital, new loans from private commercial banks, began 
to dry up. 

A strong recovery in the world economy, combined with policy improvements 
in many LAC countrie), began to reverse these trends in 1984. The regional 
GOP grew that year by 3.7%, or 1.4% per capita. Further progress has been 
made since then, as continued economic policy reforms have helped the 
regional GOP increase by 3.4% in 1985, 3.7% in 1986, and 2.6% in 1987 
(1.1%, 1.41., and 0.5%, respectively, in per capita terms). 

The present pace of economic growth, however, remains well below that of 
the 19605 (6.1%) and 1970s (5.8%), and pre-crisis per capita income levels 
wi 11 not be regained unti I the 1990s. Economic recovery has been 
constrained by a slowdown in the growth of world production and trade since 
1984, continued low prices for major commodity exports, external debt 
problems which have not been fully resolved, and the continuing armed 
conflicts in Central America. 

Current projections of commodity prices and of economic growth in the 
industrial countries for the balance of this decade, as well as likely 
levels of external capital flows, suggest that significant improvements in 
the LAC countries' GOP growth rates will be difficult to achieve in the 
medium term and will depend largely on continued improvements in economic 
policies. At the same time, increasing constraints on ESF availability are 
seriously limiting A.I.D. 's capacity to support economic reforms and 
sustainable stabilization programs in the A.I.D. recipient countries, 
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e s p e c i a l l y  i n  t h e  Car ibbean and Andean n a t i o n s  where ESF funds  a r e  
v i r t u a l l y  e l i m i n a t e d  i n  FY 1988. These budge ta ry  f a c t o r s  a r e  d i scussed  i n  
g r e a t e r  d e t a i l  l a t e r  i n  t h i s  ove rv iew.  

S o c i a l  and Po l  i t i c a l  Concerns 

The i n t e n s i t y  and d u r a t i o n  o f  t h e  economic c r i s i s  have r e s u l t e d  i n  
s l o w e r - t h a n - a n t i c i p a t e d  improvements i n  t h e  q u a l i t y  o f  l i f e ,  p a r t i c u l a r l y  
among t h e  r u r a l  and urban p o o r .  H igh  r a t e s  o f  i n f a n t  m o r t a l i t y ,  c h i l d h o o d  
d i sease ,  and m a l n u t r i t i o n ,  w h i l e  g e n e r a l l y  f a 1  1  i n g  th roughou t  t h e  r e g i o n ,  
c o n t i n u e  t o  r e f l e c t  t h e  ve ry  poor  l i v i n g  c o n d i t i o n s  endured by much of t h e  
r e g i o n ' s  p o p u l a t i o n .  Indeed, t h e  a b i l i t y  o f  governments i n  the  r e g i o n  t o  
produce demonst rab le  achievements i n  h e a l t h  care ,  b a s i c  e d u c a t i o n ,  hous ing,  
and access t o  l a n d  and c r e d i t  i s  l i n k e d  i n e x t r i c a b l y  t o  the  success o r  
f a i l u r e  o f  r e f o r m s  i n  t h e  p o l i t i c a l  and economic spheres.  

The dep th  and d u r a t i o n  of t h e  r e g i o n a l  economic c r i s i s  have a l s o  caused 
s e r i o u s  s o c i a l  and p o l i t i c a l  s t r a i n s  th roughou t  the  r e g i o n .  These t e n s i o n s  
c o n t i n u e  t o  t h r e a t e n  t h e  encourag ing p rog ress  t h a t  has been made t h i s  
decade i n  t h e  process o f  d e m o c r a t i z a t i o n .  A l though  f r e e  e l e c t i o n s  have 
become t h e  norm f o r  t h e  r e g i o n ,  and no d e m o c r a t i c a l l y  e l e c t e d  government 
has been over th rown f o r  a  number o f  y e a r s ,  Panama s u f f e r e d  a  f u r t h e r  
e r o s i o n  o f  p o l i t i c a l  freedoms, and hopes f o r  movement toward democracy i n  
H a i t i  were dashed when v i o l e n c e  r e s u l t e d  i n  a  c a n c e l l a t i o n  o f  t h e  November 
e l e c t i o n s  and t h e  s u b s t i t u t i o n  o f  s e r i o u s l y  t a i n t e d  e l e c t i o n s  i n  January  
1988. These developments l e d  t o  a  t e r m i n a t i o n  o f  o u r  a s s i s t a n c e  t o  t h e  
Governments o f  Panama and H a i t i ,  w i t h  c o n t i n u i n g  a s s i s t a n c e  channeled o n l y  
th rough  nongovernmental o r g a n i z a t i o n s .  

B a c k s l i d i n g  f r o m  p r o g r e s s  i n  d e m o c r a t i z a t i o n  has o c c u r r e d  b e f o r e  i n  r e c e n t  
L a t i n  American and Car ibbean h i s t o r y ,  and i t  w i l l  t ake  a  major  commitment 
on t h e  p a r t  o f  t h e  c o u n t r i e s  themselves and sus ta ined  s u p p o r t  f r o m  the  
U n i t e d  S t a t e s  t o  m in im ize  the  chances o f  t h i s  happening a g a i n ,  p a r t i c u l a r l y  
i n  c o u n t r i e s  where democrat ic  t r a d i t i o n s  and processes a r e  f r a g i l e .  I n  
a d d i t i o n  t o  t h e  c h a l l e n g e s  t o  democracy r e s u l t i n g  f r o m  s l u g g i s h  economic 
performance, severa l  c o u n t r i e s  -- i n c l u d i n g  E l  Salvador and t h e  Andean 
c o u n t r i e s  -- s t i l l  f a c e  s e r i o u s  t h r e a t s  t o  democrat ic  processes and 
i n s t i t u t i o n s  f r o m  t h e  o p e r a t i o n  of g u e r r i l l a  f o r c e s  and/or  n a r c o t i c s  
t r a f f i c k e r s .  

U.S. I n t e r e s t s  

The U n i t e d  S t a t e s  has ma jo r  economic i n t e r e s t s  i n  t h e  LAC r e g i o n ,  whose 
geographic p r o x i m i t y  a l s o  makes i t  o f  key  impor tance t o  o u r  s e c u r i t y .  
L a t i n  America and t h e  Car ibbean c o n s t i t u t e  a  major  market  f o r  o u r  e x p o r t s .  
I n  1981, a t  t h e  o n s e t  o f  t h e  r e g i o n ' s  economic c r i s i s ,  t h e  c o u n t r i e s  o f  t h e  
r e g i o n  spent $42 b i l l i o n  t o  a c q u i r e  U.S. p roduc ts ,  a c c o u n t i n g  f o r  18% o f  
o u r  t o t a l  e x p o r t s .  Bu t  as t h e  c r i s i s  deepened and f o r e i g n  exchange 
a v a i l a b i l i t i e s  d e c l i n e d ,  LAC purchases o f  U.S. goods f e l l  s h a r p l y  t o  $26 
b i l l i o n  i n  1983. T h i s  c o s t  t h e  U n i t e d  S t a t e s  an e s t i m a t e d  400,000 j o b s  i n  
e x p o r t  i n d u s t r i e s .  A l though  U.S. e x p o r t s  to the  r e g i o n  recovered  t o  $31 
b i l l i o n  i n  b o t h  1985 and 1986, and an es t ima ted  $33 b i l l i o n  i n  1987, these 
f i g u r e s  a r e  s t i l l  w e l l  below t h e  1981 peak, p a r t i c u l a r l y  a f t e r  a d j u s t i n g  
for i n f l a t i o n .  The l o s s  o f  e x p o r t  o p p o r t u n i t i e s  i n  t h e  r e g i o n  has been an 
i m p o r t a n t  f a c t o r  i n  t h e  p e r s i s t e n c e  o f  h i g h  t r a d e  d e f i c i t s  i n  t h e  U n i t e d  
S t a t e s .  

especially in the Caribbean and Andean nations where ESF funds are 
virtually eliminated in FY 1988. These budgetary factors are discussed in 
greater detail later in this overview. 

Social and Political Concerns 

The intensity and duration of the economic crlS1S have resulted in 
slower-than-anticipated improvements in the quality of life. particularly 
among the rural and urban poor. High rates of infant mortality. childhood 
disease. and malnutrition. while generally falling throughout the region. 
continue to reflect the very poor living conditions endured by much of the 
region's population. Indeed. the ability of governments in the region to 
produce demonstrable achievements in health care, basic education. housing. 
and access to land and credit is linked inextricably to the success or 
failure of reforms in the political and economic spheres. 

The depth and duration of the regional economic crisis have also caused 
serious social and pol itical strains throughout the region. These tensions 
continue to threaten the encouraging progress that has been made this 
decade in the process of democratization. Although free elections have 
become the norm for the region. and no democratically elected government 
has been overthrown for a number of years. Panama suffered a further 
erosion of political freedoms. and hopes for movement toward democracy in 
Haiti were dashed when violence resulted in a cancellation of the November 
elections and the substitution of seriously tainted elections in January 
1988. These developments led to a termination of our assistance to the 
Governments of Panama and Haiti. with continuing assistance channeled only 
through nongovernmental organizations. 

Backsliding from progress in democratization has occurred before in recent 
Latin American and Caribbean history. and it will take a major commitment 
on the part of the countries themselves and sustained support from the 
United States to minimize the chances of this happening again. particularly 
in countries where democratic traditions and processes are fragile. In 
addition to the challenges to democracy resulting from sluggish economic 
performance. several countries -- including El Salvador and the Andean 
countries -- still face serious threats to democratic processes and 
institutions from the operation of guerrilla forces and/or narcotics 
traffickers. 

U.s. Interests 

The United States has major economic interests in the LAC region, whose 
geographic proximity also makes it of key importance to our security. 
Latin America and the Caribbean constitute a major market for our exports. 
In 1981. at the onset of the region's economic crisis. the countries of the 
region spent $42 billion to acquire U.S. products. accounting for 18% of 
our total exports. But as the crisis deepened and foreign exchange 
availabilities declined. LAC purchases of U.S. goods fell sharply to $26 
billion in 1983. This cost the United States an estimated 400.000 jobs in 
export industries. Although U.S. exports to the region recovered to $31 
billion in both 1985 and 1986. and an estimated $33 billion in 1987, these 
figures are still well below the 1981 peak. particularly after adjusting 
for inflation. The loss of export opportunities in the region has been an 
important factor in the persistence of high trade deficits in the United 
States. 
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The U n i t e d  S t a t e s  a l s o  has s i g n i f i c a n t  investments  i n  L a t i n  America and t h e  
Car ibbean, amounting i n  1986 t o  $29.5 b i l l i o n ,  o r  54% o f  a l l  U.S. d i r e c t  
i nves tmen t  i n  deve lop ing  c o u n t r i e s .  The economic c r i s i s  i n  t h e  r e g i o n  has 
lowered r e t u r n s  on t h i s  i nves tmen t .  I n  a d d i t i o n ,  i t  has t h r e a t e n e d  t h e  
f i n a n c i a l  p o s i t i o n  o f  many U.S. banks w i t h  loans t o  LAC c o u n t r i e s  which 
have been unab le  t o  keep c u r r e n t  on deb t  s e r v i c i n g .  Some o f  these banks 
have a l r e a d y  begun t o  w r i t e  down t h e i r  loans t o  t h e  more debt-plagued LAC 
c o u n t r i e s .  Other  major  impacts  o f  the  economic d i f f i c u l t i e s  i n  t h e  r e g i o n  
have been an i n c r e a s e  i n  i l l e g a l  m i g r a t i o n  t o  t h e  U n i t e d  S t a t e s  and a  
g r e a t e r  t e m p t a t i o n  f o r  many persons t o  t u r n  t o  n a r c o t i c s  p r o d u c t i o n  and 
t r a f f i c k i n g  . 

Our p r i m a r y  s t r a t e g i c  o b j e c t i v e  i n  t h e  r e g i o n  i s  t o  suppor t  an env i ronment  
o f  s t a b l e ,  f r i e n d l y ,  democrat ic  governments, p r o v i d i n g  p o l i t i c a l  and 
economic freedoms o f  o p p o r t u n i t y  for c i t i z e n s  r e g a r d l e s s  o f  c u r r e n t  s t a t u s ,  
i n  which o u r  major  s e c u r i t y  i n t e r e s t s  as w e l l  as t h e i r s  can be p r o t e c t e d .  
These i n t e r e s t s  i n c l u d e  access t o  pe t ro leum,  t o  o t h e r  i n d u s t r i a l  raw 
m a t e r i a l s ,  and t o  t h e  unimpeded use o f  sea lanes a d j a c e n t  t o  N o r t h  America 
and t h e  Panama Canal. Thus we have s t r o n g  reasons f o r  seek ing t o  p r e v e n t  
t h e  s e i z u r e  o f  power by  a n t i - d e m o c r a t i c  f o r c e s  anywhere i n  the  r e g i o n .  The 
LAC r e g i o n  i s  a l s o  i m p o r t a n t  t o  o u r  e f f o r t s  t o  l i m i t  t he  spread o f  n u c l e a r  
weapons, the  flow o f  i l l e g a l  drugs i n t o  t h e  U n i t e d  S t a t e s ,  and t h e  
o p e r a t i o n s  o f  i n t e r n a t i o n a l  t e r r o r i s t  g roups.  A. I .D.  i s  a c t i v e l y  i n v o l v e d  
i n  c o o p e r a t i n g  w i t h  t h e  LAC c o u n t r i e s  i n  t h e  n a r c o t i c s  c o n t r o l  e f f o r t  
t h rough  such programs as drug awareness educa t ion  and a rea  development 
programs. 

The LAC r e g i o n  i s  a  ma jo r  f o c u s  o f  o u r  wor ldwide concern f o r  i m p r o v i n g  
r e s p e c t  for human r i g h t s  and s t r e n g t h e n i n g  democrat ic  i n s t i t u t i o n s .  The 
U n i t e d  S t a t e s  has p layed  an a c t i v e  r o l e  i n  s u p p o r t i n g  c i v i l i a n ,  
d e m o c r a t i c a l l y  e l e c t e d  governments, wh ich are  now found i n  most LAC 
c o u n t r i e s .  A . I . D . ' s  democrat ic  i n i t i a t i v e s  program, d i scussed  below, i s  
p r o v i d i n g  a s s i s t a n c e  t o  LAC c o u n t r i e s  to  s t r e n g t h e n  democrat ic  processes i n  
many d imens ions.  The p ro longed  economic c r i s i s  i n  t h e  r e g i o n ,  as n o t e d  
above, i s  a  s e r i o u s  t h r e a t  t o  the  expans ion and c o n s o l i d a t i o n  o f  democra t i c  
processes.  Our i n t e r e s t s  and t h e i r s  w i l l  be secure o n l y  i f  t h e y  grow 
economica l l y  and peop le  see p r o s p e c t s  f o r  broad p a r t i c i p a t i o n  i n  t h a t  
growth.  A .  I .D.  ' s  economic a s s i s t a n c e  program seeks t o  h e l p  p reserve  and 
s t r e n g t h e n  democrat ic  g a i n s  by s t i m u l a t i n g  a  p r i v a t e  s e c t o r - l e d  economic 
r e c o v e r y  whose b e n e f i t s  w i l l  ex tend  t o  t h e  e n t i r e  p o p u l a t i o n .  T h i s  weakens 
t h e  appeal o f  r a d i c a l ,  undemocrat ic  e lements ,  i n c l u d i n g  the  g u e r r i l l a  
groups now seek ing t o  d e s t a b i l i z e  t h e  governments o f  a  number o f  LAC 
c o u n t r i e s .  

A . I .D . ' s  S t r a t e g y  and Goals 

A . I . D . ' s  s t r a t e g y  for  address ing  t h e  LAC r e g i o n ' s  development problems 
focuses on achievement o f  f o u r  broad goa ls :  (1 )  sho r t - te rm economic 
s t a b i l i z a t i o n ,  (2 )  b a s i c  economic p o l i c y  re fo rms  l e a d i n g  to  r a p i d ,  
sus ta ined  economic growth,  ( 3 )  a  w ide r  s h a r i n g  o f  t h e  b e n e f i t s  o f  growth,  
and ( 4 )  t h e  s t r e n g t h e n i n g  o f  democra t i c  i n s t i t u t i o n s  and r e s p e c t  for human 
r i g h t s .  T h i s  s t r a t e g y  for  broad-based economic g rowth  emphasizes 
p r o d u c t i v e  employment o p p o r t u n i t i e s  f o r  a l l  as w e l l  as g r e a t e r  access to  
h e a l t h  care ,  educa t ion ,  and s o c i a l  s e r v i c e s .  The s t r a t e g y  s t r e s s e s  t h e  

The United States also has significant investments in Latin America and the 
Caribbean, amounting· in 1986 to $29.5 billion, or 54% of all U.S. direct 
investment in developing countries. The economic crisis in the region has 
lowered returns on this investment. In addition, it has threatened the 
financial position of many U.S. banks with loans to LAC countries which 
have been unable to keep current on debt servicing. Some of these banks 
have already begun to write down their loans to the more debt-plagued LAC 
countries. Other major impacts of the economic difficulties in the region 
have been an increase in illegal migration to the United States and a 
greater temptation for many persons to turn to narcotics production and 
trafficking. 

Our primary strategic objective in the region is to support an environment 
of stable, friendly, democratic governments, providing political and 
economic freedoms of opportunity for citizens regardless of current status, 
in which our major security interests as well as theirs can be protected. 
These interests include access to petroleum, to other industrial raw 
materials, and to the unimpeded use of sea lanes adjacent to North America 
and the Panama Canal. Thus we have strong reasons for seeking to prevent 
the seizure of power by anti-democratic forces anywhere in the region. The 
LAC region is also important to our efforts to limit the spread of nuclear 
weapons, the flow of illegal drugs into the United States, and the 
operations of international terrorist groups. A.I.D. is actively involved 
in cooperating with the LAC countries in the narcotics control effort 
through such programs as drug awareness education and area development 
programs. 

The LAC region is a major focus of our worldwide concern for improving 
respect for human rights and strengthening democratic institutions. The 
United States has played an active role in supporting civilian, 
democratically elected governments, which are now found in most LAC 
countries. A.I.D. 's democratic initiatives program, discussed below, is 
providing assistance to LAC countries to strengthen democratic processes in 
many dimensions. The prolonged economic crisis in the region, as noted 
above, is a serious threat to the expansion and consolidation of democratic 
processes. Our interests and theirs will be secure only if they grow 
economically and people see prospects for broad partiCipation in that 
growth. A.I.D. 's economic assistance program seeks to help preserve and 
strengthen democratic gains by stimulating a private sector-led economic 
recovery whose benefits will extend to the entire population. This weakens 
the appeal of radical, undemocratic elements, including the guerrilla 
groups now seeking to destabilize the governments of a number of LAC 
countries. 

A.I.D.'s Strategy and Goals 

A.I.D. 's strategy for addressing the LAC region's development problems 
focuses on achievement of four broad goals: (1) short-term economic 
stabilization, (2) basic economic policy reforms leading to rapid, 
su~tained economic growth, (3) a wider sharing of the benefits of growth, 
and (4) the strengthening of democratic institutions and respect for human 
rights. This strategy for broad-based economic growth emphasizes 
productive employment opportunities for all as well as greater access to 
health care, education, and social services. The strategy stresses the 
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r o l e  o f  t h e  p r i v a t e  s e c t o r  as t h e  main eng ine o f  development, b u t  i t  a l s o  
seeks, th rough  p o l i c y  d i a l o g u e ,  t o  improve t h e  r o l e  o f  the  p u b l i c  s e c t o r  by 
encourag ing r e f o r m s  which i n c r e a s e  economic and p o l i t i c a l  f reedoms, as w e l l  
as management improvements which reduce t h e  c o s t s  o f  p u b l i c  s e r v i c e s .  
A. I .D.  s t r e s s e s  t h e  impor tance o f  i n s t i t u t i o n  b u i l d i n g  and t r a i n i n g  i n  t h e  
development process,  and s t r i v e s  t o  a p p l y  advances i n  sc ience and 
techno logy  to  a l l  i t s  programs. 

A. I .D.  uses a b road  a r r a y  o f  a s s i s t a n c e  i n s t r u m e n t s ,  i n c l u d i n g  ESF, DA, 
f o o d  a s s i s t a n c e ,  and hous ing  g u a r a n t i e s ,  a l l  c l o s e l y  l i n k e d  th rough  a 
Management-by-Objectives system i n  s u p p o r t  o f  A . I . D . ' s  g o a l s  and 
o b j e c t i v e s .  Host  government-owned l o c a l  c u r r e n c i e s  a s s o c i a t e d  w i t h  o u r  ESF 
a s s i s t a n c e  and f o o d  a i d  a l s o  c o n t r i b u t e  s i g n i f i c a n t l y  t o  p rog ress  under o u r  
c o u n t r y  development s t r a t e g i e s .  

Implement ing t h e  A. I .D.  S t r a t e g y  

1. S t a b i l i z a t i o n .  Economic s t a b i l i z a t i o n  has been a necessary  p a r t  o f  t h e  
LAC c o u n t r i e s '  ad jus tmen t  t o  the  economic c r i s i s  o f  t h e  1980s. Reducing 
f i s c a l  and balance-of-payments d e f i c i t s  and b r i n g i n g  i n f l a t i o n  under 
c o n t r o l  a r e  p r e r e q u i s i t e s  t o  t h e  e s t a b l i s h m e n t  o f  an economic env i ronment  
conduc ive t o  long- run,  p r i v a t e  s e c t o r - l e d  g rowth .  S t a b i l i z a t i o n  p o l i c i e s  
may be unpopular  i n  t h e  s h o r t  r u n ,  b u t  i n a c t i o n  w i l l  o n l y  l e a d  t o  even 
g r e a t e r  economic ha rdsh ips  o v e r  the  long  r u n ,  w i t h  p a r t i c u l a r l y  severe 
e f f e c t s  on t h e  poor .  

A . I .D .  has encouraged LAC c o u n t r i e s  t o  adopt s t a b i l i z a t i o n  programs when 
t h e y  are  needed. The Economic Suppor t  Fund (ESF) resources we have 
p r o v i d e d  i n  suppor t  o f  such programs have he lped  cush ion  d e c l i n e s  i n  
economic a c t i v i t y  and have f a c i l i t a t e d  the  a d o p t i o n  o f  p o l i c y  re fo rms  which 
s t i m u l a t e  economic a c t i v i t y .  S ince t h e  i n t e r n a t i o n a l  economic env i ronment  
has n o t  been s u p p o r t i v e  o f  s t r o n g  economic r e c o v e r y  i n  t h e  LAC r e g i o n ,  t h e  
need f o r  s t a b i l i z a t i o n  programs has p e r s i s t e d  l o n g e r  than we expected.  

One o f  t h e  f irst LAC c o u n t r i e s  to  implement a success fu l  s t a b i l i z a t i o n  
program was Costa  R ica .  From 19'81 t o  1983 Costa R i c a ' s  f i s c a l  d e f i c i t  was 
reduced f r o m  13.7% o f  GDP t o  3.6%. and t h e  d e f i c i t  i n  t h e  c u r r e n t  account  
o f  t h e  ba lance o f  payments was c u t  f r o m  $420 m i l l i o n  t o  $300 m i l l i o n  
( e x c l u d i n g  o f f i c i a l  t r a n s f e r s ) .  Consumer p r i c e s ,  which i n c r e a s e d  by 90% i n  
1982, r o s e  by o n l y  12% i n  1984. Costa  R i c a  con t inues  t o  make p r o g r e s s  i n  
these  areas:  averages for 1985-87 were l e s s  than  2% f o r  t h e  f i s c a l  d e f i c i t ,  
$275 m i  1 l i o n  f o r  t h e  c u r r e n t  account  d e f i c i t ,  and 14% for t h e  i n f l a t i o n  
r a t e .  A r e c e n t  e v a l u a t i o n  o f  A . I . D . ' s  balance-of-payments a s s i s t a n c e  
program i n  Costa  R ica  conc luded t h a t  A. I .D.  a s s i s t a n c e  p layed  an i m p o r t a n t  
r o l e  i n  t h e  success o f  t h e  s t a b i l i z a t i o n  e f f o r t .  

D u r i n g  1987 good p r o g r e s s  toward s t a b i l i z a t i o n  was made i n  a number o f  
o t h e r  c o u n t r i e s .  Guatemala 's  i n f l a t i o n  r a t e  f e l l  f r o m  37% i n  1986 t o  9% i n  
1987. Ecuador, wh ich s u f f e r e d  a l a r g e  f i s c a l  d e f i c i t  i n  1987 because o f  
l o s t  revenues f r o m  p e t r o l e u m  e x p o r t s  (wh ich were suspended f o r  s i x  months 
due to  ear thquake damage t o  t h e  p i p e 1  i n e ) ,  has under taken f i s c a l  measures 
which shou ld  r e s u l t  i n  o n l y  a modest d e f i c i t  i n  1988. I n  B o l i v i a ,  t h e  
i n f l a t i o n  r a t e  has been reduced f r o m  n e a r l y  12,000% i n  1985 t o  j u s t  o v e r  
10% i n  1987, and t h e  f i s c a l  d e f i c i t  ove r  t h i s  same p e r i o d  has f a l l e n  f r o m  

role of the private sector as the main engine of development, but it also 
seeks, through policy dialogue, to improve the role of the public sector by 
encouraging reforms which increase economic and political freedoms, as well 
as management improvements which reduce the costs of public services. 
A.I.D. stresses the importance of institution building and training in the 
development process, and strives to apply advances in science and 
technology to all its programs. 

A.I.D. uses a broad array of assistance instruments, including ESF, DA, 
food assistance, and housing guaranties, all closely linked through a 
Management-by-Objectives system in support of A.I.D.'s goals and 
objectives. Host government-owned local currencies associated with our ESF 
assistance and food aid also contribute significantly to progress under our 
country development strategies. 

Implementing the A.I.D. Strategy 

1. Stabilization. Economic stabilization has been a necessary part of the 
LAC countries' adjustment to the economic crisis of the 1980s. Reducing 
fiscal and balance-of-payments deficits and bringing inflation under 
control are prerequisites to the establishment of an economic environment 
conducive to long-run, private sector-led growth. Stabilization policies 
may be unpopular in the short run, but inaction will only lead to even 
greater economic hardships over the long run, with particularly severe 
effects on the poor. 

A.I.D. has encouraged LAC countries to adopt stabilization programs when 
they are needed. The Economic Support Fund (ESF) resources we have 
provided in support of such programs have helped cushion declines in 
economic activity and have facilitated the adoption of policy reforms which 
stimulate economic activity. Since the international economic environment 
has not been supportive of strong economic recovery in the LAC region, the 
need for stabilization programs has persisted longer than we expected. 

One of the first LAC countries to implement a successful stabilization 
program was Costa Rica. From 19'81 to 1983 Costa Rica's fiscal deficit was 
reduced from 13.7% of GOP to 3.6%, and the deficit in the current account 
of the balance of payments was cut from $420 million to $300 million 
(excluding official transfers). Consumer prices, which increased by 90% in 
1982, rose by only 12% in 1984. Costa Rica continues to make progress in 
these areas: averages for 1985-87 were less than 2% for the fiscal deficit, 
$275 million for the current account deficit, and 14% for the inflation 
rate. A recent evaluation of A.I.D.'s balance-of-payments assistance 
program in Costa Rica concluded that A.I.D. assistance played an important 
role in the success of the stabilization effort. 

During 1987 good progress toward stabilization was made in a number of 
other countries. Guatemala's inflation rate fell from 37% in 1986 to 9% in 
1987. Ecuador, which suffered a large fiscal deficit in 1987 because of 
lost revenues from petroleum exports (which were suspended for six months 
due to earthquake damage to the pipeline), has undertaken fiscal measures 
which should result in only a modest deficit in 1988. In Bolivia, the 
inflation rate has been reduced from nearly 12,000% in 1985 to just over 
10% in 1987, and the fiscal deficit over this same period has fallen from 
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12.4% of GDP to approximately 3%. very impressive accomplishments in both 
cases. Haiti continued to make significant progress in policy reform in 
1987, but recent political disturbances have adversely affected economic 
performance. 

Support for sound economic stabil ization programs will continue to be a 
critical element of A.I.D.'s development assistance strategy in LAC 
countries. However, overall FY 1988 reductions in ESF and maintenance of 
traditional earmarks, particularly for non-LAC countries, virtually 
el imi nated ESF assistance to most Carl bbean and South American countries. 
The abrupt cutbacks have greatly diminished A.I.D.'s capacity to continue 
influencing macroeconomic policy reforms and contributing to mu1 tidonor 
stabilization programs in these two subregions. Further, these countries 
are doubly handicapped by the reduced availability of local currency 
resources associated with our ESF balance-of-payments assistance, which 
over the past few years have played a vital role in financing high-priority 
development activities. 

If these ESF constraints continue through FY 1989, many of the Caribbean 
and South America countries will not be able to sustain economic reform 
efforts which have made good progress but are not yet completed. They have 
relied on A.I.D.'s ESF support to help meet financial stability criteria of 
the IMF and World Bank, cushion their population against the short-term 
effects of austerity programs, and sustain productive activity which relies 
on imports. In Bolivia, the reduction of U.S. assistance may mean that the 
government will simply not have the financial capacity to proceed 
forcefully with its narcotics control program. 

ESF constraints also affect how we approach the issue of resuming economic 
assistance to Haiti and Panama, should substantial progress toward 
democracy be made in those countries and the conditions giving rise to 
Congressional prohibitions be removed. At this point we are not requesting 
FY 1989 ESF funds for Haiti and Panama. Should they become eligible for 
such assistance, however, we would want to be in a position to adjust our 
FY 1989 €SF budget, in consultation with the Congress, to permit us to 
support major progress toward democracy in these countries. 

2. Achieving Long-Term Economic Growth. Rapid and sustained economic 
growth over the long run will depend not only on a healthier world economy 
but also on economic policy reforms and efforts to improve institutional 
effectiveness and develop human resources. Policy reforms will reduce 
price distortions in the economy, strengthen the role of the private 
sector, and encourage export expansion and diversification. 
Market-ori ented reforms are central to sustainable productive employment 
generation which enables broader participation in the benefits of growth. 
In contrast, the absence of sound monetary and fiscal policies contributes 
to inflation with negative impact on the poor and middle class. However. 
improvements in institutional and human resources are also needed to create 
the foundation needed for sustainable development. 

A number of countries in the region have taken major steps to reorient 
their economic policies in these directions. Bolivia, Haiti, and Dominica 
signed three-year Structural Adjustment Faci 1 i ty (SAF) agreements with the 
International Monetary Fund (IMF). Costa Rica has been negotiating with 
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the World Bank for a second Structural Adjustment Loan (SAL). Jamaica, 
Haiti, Belize, Costa Rica, Honduras, and Bolivia have all divested 
government enterprises. For example, Jamaica is privatizing the National 
Commercial Bank and a major cement company, and most of the 
government-owned hotels, now under private contract, are soon to be fully 
divested. A.I.D. has encouraged and supported many of these reforms with 
ESF programs and the conditionality associated with them. It has played 
the leading role among the international donors in encouraging and 
supporting divestiture and other privatization actions. 

Progress in export diversification continues to be encouraging. U.S. 
imports of manufactured goods from the Caribbean Basin countries have 
increased at an average annual rate of 15% over the last four years, 
reflecting in part the opportunities made available to them under President 
Reagan's Caribbean Basin Initiative (CBI). Growth of nontraditional 
exports has been particularly rapid in Costa Rica, the Dominican Republic, 
Jamaica, Guatemala, and Be1 ize, countries in which slgnificant policy 
reforms have been undertaken. In the past, A.I.D. has played a major role 
in facilitating this growth through both ESF and Development Assistance 
(DA) programs which support policy reforms, provide technical and financial 
assistance to private sector organizations, and encourage smal 1 and micro 
business development. The elimination in FY 1988 of ESF for the Caribbean 
island countries and the sharp reduction in DA resources available to 
support private enterprise development will greatly diminish A.I.D.'s 
ability to continue such efforts. 

Each of the 12 LAC country missions has assisted in the creation of private 
investment and export promotion centers or units. These centers encourage 
local and foreign investors and exporters by providing a range of business 
services, e.g., feasibility studies, marketing studies, financial analysis. 
and joint venture brokering. In Costa Rica, Honduras, and El Salvador 
these organization have been instrumental in the passage of legislation to 
stimulate investment and exports, the establishment of export processing 
zones, and the adoption of other measures aimed at the development of a 
favorable business climate. They provide private sector leadership under 
the CBI that is reflected in the positive trend in the growth of 
nontraditional manufactured exports from A.1.D.-assisted countries to the 
United States (an estimated 104% increase between 1983 and 1987). 

A.I.D. has also supported microenterprise development in the region. With 
A.I.D. assistance the Institute for Liberty and Democracy has shed light on 
the formidable constraints faced by the informal sector. This information 
has important implications for microenterprise development not only in Peru 
but also in the other countries of the region. A.I.D. also is continuing 
its support for microenterprise development projects through dollars or 
local currency in countries such as Guatemala, Belize, the Dominican 
Republic, El Salvador, and Honduras. 

These efforts are beginning to have an impact on economic growth 
performance. The Central American countries of Costa Rica, El Salvador, 
Guatemala and Honduras, for example, had a combined GDP growth rate of 2.6% 
in 1987, up from 1.8% in 1986. Jamaica's GDP, which fell 4.0% in Jamaica 
fiscal year 1985186, increased by 3.5% in 1986187, and a growth rate of 
5.0% is projected for 1987188. 

the World Bank for a second Structural Adjustment Loan (SAL). Jamaica, 
Haiti, Belize, Costa Rica, Honduras, and Bolivia have all divested 
government enterprises. For example, Jamaica is privatizing the National 
Commercial Bank and a major cement company, and most of the 
government-owned hotels, now under private contract, are soon to be fully 
divested. A.I.D. has encouraged and supported many of these reforms with 
ESF programs and the conditionality associated with them. It has played 
the leading role among the international donors in encouraging and 
supporting divestiture and other privatization actions. 

Progress in export diversification continues to be encouraging. U.S. 
imports of manufactured goods from the Caribbean Basin countries have 
increased at an average annual rate of 15t over the last four years, 
reflecting in part the opportunities made available to them under President 
Reagan's Caribbean Basin Initiative (CBI). Growth of nontraditional 
exports has been particularly rapid in Costa Rica, the Dominican Republic, 
Jamaica, Guatemala, and Belize, countries in which significant policy 
reforms have been undertaken. In the past, A.I.D. has played a major role 
in facilitating this growth through both ESF and Development Assistance 
(DA) programs which support policy reforms, provide technical and financial 
assistance to private sector organizations, and encourage small and micro 
business development. The elimination in FY 1988 of ESF for the Caribbean 
island countries and the sharp reduction in DA resources available to 
support private enterprise development will greatly diminish A.I.D. 's 
ability to continue such efforts. 

Each of the 12 LAC country missions has assisted in the creation of private 
investment and export promotion centers or units. These centers encourage 
local and foreign investors and exporters by providing a range of business 
services, e.g., feasibility studies, marketing studies, financial analysis, 
and joint venture brokering. In Costa Rica, Honduras, and E1 Salvador 
these organization have been instrumental in the passage of legislation to 
stimulate investment and exports, the establishment of export processing 
zones, and the adoption of other measures aimed at the development of a 
favorable business climate. They provide private sector leadership under 
the CBI that is reflected in the positive trend in the growth of 
nontraditional manufactured exports from A.I.D.-assisted countries to the 
United States (an estimated 104t increase between 1983 and 1987). 

A.I.D. has also supported microenterprise development in the region. With 
A.I.D. assistance the Institute for Liberty and Democracy has shed light on 
the formidable constraints faced by the informal sector. This information 
has important implications for microenterprise development not only in Peru 
but also in the other countries of the region. A.I.D. also is continuing 
its support for microenterprise development projects through dollars or 
local currency in countries such as Guatemala, Belize, the Dominican 
Republic, El Salvador, and Honduras. 

These efforts are beginning to have an impact on economic growth 
performance. The Central American countries of Costa Rica, El Salvador, 
Guatemala and Honduras, for example, had a combined GOP growth rate of 2.6t 
in 1987, up from 1 .8t in 1986. Jamaica's GOP, which fell 4.0t in Jamaica 
fiscal year 1985/86, increased by 3.St in 1986/87, and a growth rate of 
5.0% is projected for 1987/88. 

22 



The l i k e l i h o o d  t h a t  p o l i c y  r e f o r m s  w i l l  have a  p o s i t i v e  impact  o v e r  t h e  
l o n g  te rm w i l l  be g r e a t l y  enhanced by  t h e  development o f  t h e  i n s t i t u t i o n a l  
and human bases f o r  con t inued  g rowth .  The expanded a v a i l a b i l i t y  and 
e f f i c i e n c y  of b a s i c  e d u c a t i o n  i s  e q u i p p i n g  t h e  r u r a l  poor w i t h  t h e  
e s s e n t i a l  s k i  11s t h e y  need to  p a r t i c i p a t e  i n  n a t i o n a l  development. 
T r a i n i n g  a c t i v i t i e s  for  managers o f  smal l  and medium-size bus inesses a r e  
c r e a t i n g  a  cadre o f  e n t r e p r e n e u r s  who w i l l  l e a d  a  r e i n v i g o r a t e d  p r i v a t e  
s e c t o r  i n t o  t h e  1990s. Meanwhile, A. I .D.  i s  h e l p i n g  t o  s t r e n g t h e n  
ind igenous i n s t i t u t i o n s  which can deve lop and adapt t e c h n o l o g i e s  t o  be 
r e s p o n s i v e  t o  t h e  s p e c i f i c  needs o f  t h e  r e g l o n .  Examples i n c l u d e  a  p r i v a t e  
a g r i c u l t u r a l  r e s e a r c h  f o u n d a t i o n  i n  Honduras, t h e  Regiona l  A g r i c u l t u r a l  
C o l l e g e  of t h e  Humid T r o p i c s  (EARTH) i n  Costa  Rica,  and severa l  PVOs 
c a r r y i n g  o u t  n a t u r a l  resource  management and c o n s e r v a t i o n  a c t i v i t i e s  
th roughou t  t h e  r e g i o n .  I n  a d d i t i o n ,  A. I .D.  i s  s u p p o r t i n g  sound 
env i ronmenta l  and n a t u r a l  r e s o u r c e  p r a c t i c e s  through r e s p o n s i b l e  management 
o f  l a n d  and water  resources ,  p r o t e c t i o n  o f  e c o l o g i c a l  systems, and 
p r e s e r v a t i o n  o f  b i o l o g i c a l  d i v e r s i t y .  

3. Spread ing t h e  B e n e f i t s  o f  Growth.  Throughout t h e  LAC r e g i o n ,  
inadeauate  develooment o f  i n s t i t u t i o n a l  and human resources  r e o r e s e n t s  a  
p r i m e ' c o n s t r a i n t  n o t  o n l y  to  s u s t a i n e d  economic g rowth  b u t  a l s o  t o  t h e  
q u a l i t y  o f  l i f e .  Widespread hunger and m a l n u t r i t i o n ,  i l l i t e r a c y ,  poor  
e d u c a t i o n a l  and t r a i n i n g  o p p o r t u n i t i e s ,  poor h e a l t h  c o n d i t i o n s ,  and 
inadequate  hous ing  t h r e a t e n  t o  erode t h e  f o u n d a t i o n s  o f  t h e  r e g i o n ' s  
f r a g i l e  democra t i c  i n s t i t u t i o n s .  

An e x p o r t - o r i e n t e d  growth s t r a t e g y  can h e l p  promote more e q u i t a b l e  
p a r t i c i p a t i o n  and broad-based income growth th rough  j o b  c r e a t i o n .  
encouragement o f  smal l  bus inesses,  and t h e  g e n e r a t i o n  o f  revenues needed t o  
ex tend  the  coverage o f  h e a l t h ,  educa t ion ,  and o t h e r  s o c i a l  s e r v i c e s .  
S e r v i c e s  can a l s o  be extended th rough  g r e a t e r  e f f i c i e n c y  and t h e  use o f  
cos t - recovery  measures, b o t h  o f  which a r e  p a r t i c u l a r l y  i m p o r t a n t  i n  
c o u n t r i e s  where r e a l  budge ta ry  resources  have f a l l e n  because o f  t h e  
economic c r i s i s .  Never the less ,  t a r g e t e d  programs t o  improve t h e  c o n d i t i o n s  
o f  t h e  poor w i  11 s t i l l  be needed t o  ensure t h a t  t h e  b e n e f i t s  o f  g rowth  w i l l  
be widespread and to  deve lop t h e  i n s t i t u t i o n a l  and human resources  needed 
to  s u s t a i n  economic and p o l i t i c a l  development. O p p o r t u n i t i e s  for smal l  
f a rmers  and o t h e r  poor  r u r a l  f a m i l i e s  can be inc reased  th rough  g r e a t e r  
access to  land ,  c r e d i t ,  and o t h e r  p r o d u c t i v e  resources ;  t e c h n i c a l  
a s s i s t a n c e ;  and t h e  e l i m i n a t i o n  o f  p r i c e  c o n t r o l s  and o t h e r  d i s i n c e n t i v e s  
t o  p r o d u c t i o n .  

A.I.D. w l l l  c o n t i n u e  t o  promote more e q u i t a b l e  p a t t e r n s  o f  development i n  
t h e  LAC r e g i o n  by  s u p p o r t i n g  programs t h a t :  

-- i n c r e a s e  access t o  p r i m a r y  e d u c a t i o n  i n  c o u n t r i e s  such as H a i t i ,  
E l  Sa lvador ,  and Guatemala, where fewer  than 90% of school-age 
c h i l d r e n ,  male and female ,  have access to  s c h o o l i n g ,  and improve t h e  
qua1 i t y  and e f f i c i e n c y  o f  p r i m a r y  educa t ion  s e r v i c e s  d e l i v e r e d ;  

-- expand access to  f a m i l y  p l a n n i n g ,  p a r t i c u l a r l y  th rough  p r i v a t e  and 
commercial i n s t i t u t i o n s ,  so  t h a t  80% o f  coup les  o f  f e r t i l e  age have 
t h e  i n f o r m a t i o n  and s e r v i c e s  to  make in formed,  v o l u n t a r y  d e c i s i o n s  
concern ing  f a m i l y  s i z e ;  

The likelihood that policy reforms will have a positive impact over the 
long term will be greatly enhanced by the development of the institutional 
and human bases for continued growth. The expanded availability and 
efficiency of basic education is equipping the rural poor with the 
essential skills they need to participate in national development. 
Training activities for managers of small and medium-size businesses are 
creating a cadre of entrepreneurs who will lead a reinvigorated private 
sector into the 1990s. Meanwhile, A.I.D. is helping to strengthen 
indigenous Institutions which can develop and adapt technologies to be 
responsive to the specific needs of the region. Examples include a private 
agricultural research foundation in Honduras, the Regional Agricultural 
College of the Humid Tropics (EARTH) in Costa Rica, and several PVOs 
carrying out natural resource management and conservation activities 
throughout the region. In addition, A.I.D. is supporting sound 
environmental and natural resource practices through responsible management 
of land and water resources, protection of ecological systems, and 
preservation of biological diversity. 

3. Spreading the Benefits of Growth. Throughout the LAC region, 
inadequate development of institutional and human resources represents a 
prime constraint not only to sustained economic growth but also to the 
quality of life. Widespread hunger and malnutrition, illiteracy, poor 
educational and training opportunities, poor health conditions, and 
inadequate housing threaten to erode the foundations of the region's 
fragile democratic institutions. 

An export-oriented growth strategy can help promote more equitable 
participation and broad-based income growth through job creation, 
encouragement of small businesses, and the generation of revenues needed to 
extend the coverage of health, education, and other social services. 
Services can also be extended through greater efficiency and the use of 
cost-recovery measures, both of which are particularly important in 
countries where real budgetary resources have fallen because of the 
economic crisis. Nevertheless, targeted programs to improve the conditions 
of the poor will still be needed to ensure that the benefits of growth will 
be widespread and to develop the institutional and human resources needed 
to sustain economic and political development. Opportunities for small 
farmers and other poor rural families can be increased through greater 
access to land, credit, and other productive resources; technical 
assistance; and the elimination of price controls and other disincentives 
to production. 

A.I.D. will continue to promote more equitable patterns of development in 
the LAC region by supporting programs that: 

Increase access to primary education in countries such as Haiti, 
E1 Salvador, and Guatemala, where fewer than 90% of school-age 
children, male and female, have access to schooling, and improve the 
quality and efficiency of primary education services delivered; 

expand access to family planning, particularly through private and 
commercial institutions, so that 80% of couples of fertile age have 
the information and services to make informed, voluntary decisions 
concerning family size; 
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-- improve h e a l t h  s t a t u s  th rough  o r a l  r e h y d r a t i o n  t h e r a p y ,  immun iza t i on ,  
improved n u t r i t i o n ,  water  s u p p l y  and s a n i t a t i o n ,  and o t h e r  programs 
r e s p o n s i v e  to  A . I . D . ' s  new C h i l d  S u r v i v a l  S t r a t e g y ;  

-- improve t h e  access o f  poor  r u r a l  f a m i l i e s  t o  l a n d  and o t h e r  resources  
t h r o u g h  s u p p o r t  f o r  s e t t l e m e n t  programs, l e g a l  r e f o r m s  to  p r o v i d e  
secure  l a n d  t i t l e s ,  and f i n a n c i n g  f o r  l a n d  purchases;  

-- i n c r e a s e  t h e  a v a i l a b i l i t y  o f  c r e d i t  and t e c h n i c a l  a s s i s t a n c e  t o  
m i c r o e n t e r p r i s e s  and smal l  bus iness  o p e r a t o r s ;  

-- p r o v i d e  b e t t e r  hous ing  f o r  low- and moderate-income f a m i l i e s  t h r o u g h  
t e c h n i c a l  a s s i s t a n c e ,  ongo ing  Housing Guaranty  l o a n s  and o t h e r  
a c t i v i t i e s ;  and 

-- a s s i s t  d i s p l a c e d  persons t h r o u g h  p r o v i s i o n  o f  h e a l t h  s e r v i c e s ,  
e d u c a t i o n a l  o p p o r t u n i t i e s ,  and p r o d u c t i v e  employment. 

A  number o f  c o u n t r i e s  have been making s u b s t a n t i a l  p r o g r e s s  i n  s p r e a d i n g  t h e  
b e n e f i t s  o f  g rowth  d e s p i t e  t h e  l i n g e r i n g  e f f e c t s  o f  t h e  economic c r i s i s .  I n  
Honduras, f o r  example, t h e  i n f a n t  m o r t a l i t y  r a t e  f e l l  f r o m  88/1,000 i n  1980 
to  7011,000 i n  1985, and w e l l  o v e r  80% o f  a l l  c h i l d r e n  under f i v e  have been 
immun ized 'aga ins t  ma jo r  c h i l d h o o d  d i seases ;  p r i m a r y  schoo l  e n r o l l m e n t s  r o s e  
b y  29% o v e r  t h i s  f i v e - y e a r  p e r i o d  and c o n t i n u e  to  expand r a p i d l y ;  and 
c o n t r a c e p t i v e  p r e v a l e n c e  i s  up f r o m  34% i n  1984 to  an e s t i m a t e d  40% i n  
1987. I n  t h e  Dominican Repub l i c ,  second and t h i r d - d e g r e e  m a l n u t r i t i o n  was 
reduced b y  43% between 1983 and 1986 i n  communi t ies covered b y  t h e  A p p l i e d  
N u t r i t i o n  E d u c a t i o n  p r o j e c t .  I n  Peru ,  f i v e  communi t ies o f  Amuesha I n d i a n s  
a r e  r e c e i v i n g  t r a i n i n g  t o  enab le  them to  i n c r e a s e  t h e i r  p r o d u c t i v i t y  and 
income f r o m  ownersh ip  o f  a  sawmi l l  and a c t i v e  management o f  5,000 h e c t a r e s  
o f  f r a g i l e  t r o p i c a l  l o w l a n d s .  I n  Guatemala, a p p r o x i m a t e l y  500,000 
a d d i t i o n a l  persons were p r o v i d e d  w i t h  wa te r  s u p p l y  and s a n i t a t i o n  coverage 
d u r i n g  t h e  p e r i o d  1980-86. 

4. D e m c r a t i c  I n s t i t u t i o n s  and Human R i g h t s .  Economic g rowth  w i l l  b e s t  
b e n e f i t  t h e  c i t i z e n s  o f  t h e  LAC r e a i o n  and s u ~ ~ o r t  U.S. i n t e r e s t s  i f  i t  
o c c u r s  i n  an env i ronmen t  i n  wh ich  governments' p e r m i t  t h e i r  peop le  to  
p a r t i c i p a t e  f r e e l y  i n  l o c a l  and n a t i o n a l  p o l i t i c a l  p rocesses;  t o  f o r m  l a b o r  
u n i o n s ,  c o o p e r a t i v e s ,  and o t h e r  v o l u n t a r y  o r g a n i z a t i o n s ;  and t o  have 
r e c o u r s e  to  a  j u d i c i a l  system t h a t  w i l l  a d m i n i s t e r  j u s t i c e  f a i r l y  and 
s p e e d i l y .  T h e r e f o r e ,  a  key  e lement  i n  U.S. economic a s s i s t a n c e  d e c i s i o n s  i n  
each LAC c o u n t r y  i s  t h e  degree o f  commitment o f  t h a t  c o u n t r y  t o  f r e e ,  
p e r i o d i c  e l e c t i o n s ,  independence o f  t h e  j u d i c i a r y ,  and r e s p e c t  for 
t n d i v i d u a l  r i g h t s ,  and t h e  degree o f  p rog ress  each c o u n t r y  i s  making toward  
these  o b j e c t i v e s .  

A.I.D. i s  p r o v i d i n g  d i r e c t  suppor t  and a s s i s t a n c e  t o  c o u n t r i e s  i n  these  and 
o t h e r  aspec ts  o f  t h e  p rocess  o f  d e m o c r a t i z a t i o n .  S p e c i f i c  a c t i v i t i e s  
i n c l u d e  t h o s e  wh ich  s t r e n g t h e n  t h e  a d m i n i s t r a t i o n  o f  j u s t i c e  t h r o u g h  
t e c h n i c a l  a s s i s t a n c e ,  t r a i n i n g ,  and m a t e r i a l  s u p p o r t  for  c o u r t  systems. 
c r i m i n a l  i n v e s t i g a t i v e  agenc ies ,  pub1 i c  p r o s e c u t o r s  and de fenders ,  j u s t i c e  
m i n i s t r i e s ,  l aw  schoo ls ,  and b a r  a s s o c i a t i o n s .  These programs a r e  b e g i n n i n g  
to  produce s i g n i f i c a n t  r e s u l t s ,  p a r t i c u l a r l y  i n  E l  Sa lvador ,  where t h e  
A.1.D.- f inanced S p e c i a l  I n v e s t i g a t i v e  U n i t  has p l a y e d  an i m p o r t a n t  r o l e  i n  

improve health status through oral rehydration therapy, immunization, 
improved nutrition, water supply and sanitation, and other programs 
responsive to A.I.D. 's new Child Survival Strategy; 

improve the access of poor rural families to land and other resources 
through support for settlement programs, legal reforms to provide 
secure land titles, and financing for land purchases; 

increase the availability of credit and technical assistance to 
microenterprises and small business operators; 

provide better housing for low- and moderate-income families through 
technical assistance, ongoing Housing Guaranty loans and other 
activities; and 

assist displaced persons through provision of health services, 
educational opportunities, and productive employment. 

A number of countries have been making substantial progress in spreading the 
benefits of growth despite the lingering effects of the economic crisis. In 
Honduras, for example, the infant mortality rate fell from 8811,000 in 1980 
to 70/1,000 in 1985, and well over 80% of all children under five have been 
immunized'against major childhood diseases; primary school enrollments rose 
by 29% over this five-year period and continue to expand rapidly; and 
contraceptive prevalence is up from 34% in 1984 to an estimated 40% in 
1987. In the Dominican Republic, second and third-degree malnutrition was 
reduced by 43% between 1983 and 1986 in communities covered by the Applied 
Nutrition Education project. In Peru, five communities of Amuesha Indians 
are receiving training to enable them to increase their productivity and 
income from ownership of a sawmill and active management of 5,000 hectares 
of fragile tropical lowlands. In Guatemala, approximately 500,000 
additional persons were provided with water supply and sanitation coverage 
during the period 1980-86. 

4. Democratic Institutions and Human Rights. Economic growth will best 
benefit the citizens of the LAC region and support U.S. interests if it 
occurs in an environment in which governments permit their people to 
participate freely in local and national political processes; to form labor 
unions, cooperatives, and other voluntary organizations; and to have 
recourse to a judicial system that will administer justice fairly and 
speedily. Therefore, a key element in U,S, economic assistance decisions in 
each LAC country is the degree of commitment of that country to free, 
periodic elections, independence of the judiciary, and respect for 
individual rights, and the degree of progress each country is making toward 
these objectives. 

A.I.D. is providing direct support and assistance to countries in these and 
other aspects of the process of democratization. Specific activities 
include those which strengthen the administration of justice through 
technical assistance, training, and material support for court systems, 
criminal investigative agencies, public prosecutors and defenders, justice 
ministries, law schools, and bar associations. These programs are beginning 
to produce significant results, particularly in E1 Salvador, where the 
A.I.D.-financed Special Investigative Unit has played an important role in 
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o b t a i n i n g  ev idence on s e v e r a l  major  human r i g h t s  c r imes .  Suppor t  f o r  t h e  
enhancement o f  l e g i s l a t i v e  c a p a b i l i t i e s  i s  b e i n g  p r o v i d e d  i n  Honduras and 
Guatemala. Techn ica l  a s s i s t a n c e  t o  improve t h e  a d m i n i s t r a t i o n  o f  e l e c t i o n s  
i s  ano the r  key a rea .  I n  a d d i t i o n ,  A. I .D.  a c t i v i t i e s  w i t h  a  l a r g e  number o f  
p r i v a t e  and v o l u n t a r y  o r g a n i z a t i o n s  (PVOs) w i l l  suppor t  t h e  development o f  
democra t i c  i n s t i t u t i o n s  and processes by p r o v i d i n g  a s s i s t a n c e  to  l a b o r  
un ions ,  v o l u n t a r y  c o o p e r a t i v e s ,  women's o r g a n i z a t i o n s ,  and o t h e r  
p a r t i c i p a t o r y  groups.  

A . I .D .  w i l l  g i v e  inc reased  emphasis to  s u p p o r t i n g  democrat ic  i n i t i a t i v e s  i n  
FY 1988 and FY 1989 by  i n t e g r a t i n g  i t s  A d m i n i s t r a t i o n  o f  J u s t i c e  Program 
w i t h  new a c t i v i t i e s  under i t s  Democracy S t reng then ing  Program. The two 
programs, up t o  now implemented independen t l y ,  w i l l  be b rough t  t o g e t h e r  i n  a  
f i v e - y e a r  a s s i s t a n c e  s t r a t e g y ,  which i s  now b e i n g  f o r m u l a t e d ,  f o r  democra t i c  
development i n  t h e  LAC r e g i o n .  Improvements i n  t h e  a d m i n i s t r a t i o n  o f  
j u s t i c e  w i  11 f o c u s  i n c r e a s i n g l y  on b i l a t e r a l  p r o j e c t s  to  complement 
we1 I - e s t a b l  i shed  r e g i o n a l  p r o j e c t s  i n  C e n t r a l  America and t h e  Car ibbean.  
New p r o j e c t s  were begun i n  Guatemala and Honduras, w i t h  a d d i t i o n a l  p r o j e c t s  
p lanned f o r  FY 1988 i n  Costa  Rica,  B o l i v i a .  and t h e  Dominican R e p u b l i c .  
Severa l  o f  these new p r o j e c t s  i n t e g r a t e  a d m i n i s t r a t i o n  o f  j u s t i c e  a c t i v i t i e s  
w i t h  e l e c t o r a l  a s s i s t a n c e  and l e g i s l a t i v e  enhancement programs. A. I .D.  w i l l  
a l s o  suppor t  p r o f e s s i o n a l i z a t i o n  o f  t h e  news media and l e a d e r s h i p  t r a i n i n g .  
A major  $12 m i l l i o n  p r o j e c t  f o r  C e n t r a l  American j o u r n a l i s t s  has r e c e n t l y  
been approved, and a  ma jo r  l e a d e r s h i p  t r a i n i n g  p r o j e c t  i s  under 
development. We w i l l  c o n t i n u e  t o  expand t h e  democrat ic  i n i t i a t i v e s  program 
beyond i t s  o r i g i n a l  C e n t r a l  American focus  i n  o r d e r  t o  p r o v i d e  g r e a t e r  
a s s i s t a n c e  t o  t h e  Andean c o u n t r i e s  and the  Car ibbean Bas in .  Management o f  
t h e  I n t e r n a t i o n a l  C r i m i n a l  I n v e s t i g a t i v e  T r a i n i n g  Ass is tance  Program 
( ICITAP) i s  b e i n g  t r a n s f e r r e d  t o  t h e  S t a t e  Department i n  FY 1988. 

The process o f  d e m o c r a t i z a t i o n  i n  the  LAC r e g i o n  i s  be ing  f u r t h e r  suppor ted  
by a  major  t r a i n i n g  i n i t i a t i v e  which w i l l  p r o v i d e  s c h o l a r s h i p s  for  s t u d y  i n  
t h e  U n i t e d  S t a t e s  and i n  t h e  r e g i o n  i t s e l f  for  d isadvantaged i n d i v i d u a l s  who 
p r e v i o u s l y  have lacked  access t o  such t r a i n i n g .  D e s p i t e  o v e r a l l  r e d u c t i o n s  
i n  ESF a v a i l a b i l i t y  i n  FY 1988 and c o n s t r a i n t s  on EHRD f u n d i n g ,  t h e  two 
p r i n c i p a l  sources o f  f i n a n c i n g  f o r  Peace Scho la rsh ips ,  A. I .D.  w i l l  c o n t i n u e  
to  g i v e  t h e  h i g h e s t  p r i o r i t y  to  s u s t a i n i n g  t h e  momentum o f  these i m p o r t a n t  
t r a i n i n g  programs. Under t h e  C e n t r a l  American Peace Scho la rsh ips  p r o j e c t  
(CAPS), an e s t i m a t e d  8,500 Peace Scho la rs  w i l l  be t r a i n e d  between FY 1985 
and FY 1989 i n  response t o  a  recommendation o f  t h e  N a t i o n a l  B i p a r t i s a n  
Commission on C e n t r a l  America (NBCCA). Implementat ion o f  CAPS i s  ahead o f  
schedule,  w i t h  more than 6,200 Peace Scho la rs  hav ing  begun t h e i r  t r a i n i n g  
programs th rough  FY 1987. 

The P r e s i d e n t i a l  T r a i n i n g  I n i t i a t i v e  f o r  t h e  I s l a n d  Car ibbean, implemented 
i n  l a t e  FY 1986, w i l l  suppor t  a  p r o j e c t e d  t o t a l  o f  1,500 s tuden ts ,  more than 
700 o f  whom had begun t h e i r  t r a i n i n g  th rough  t h e  end o f  FY 1987. Under t h e  
Andean Peace S c h o l a r s h i p  program, i n i t i a t e d  i n  FY 1987, 40 o f  a  p r o j e c t e d  
t o t a l  o f  1,740 s tuden ts  began t h e i r  t r a i n i n g  i n  the  p r o j e c t ' s  f i r s t  y e a r .  

A .  I .D. Suppor t  o f  N a r c o t i c s  Awareness and C o n t r o l  E f f o r t s  

A . I .D .  a c t i v i t i e s  t o  h e l p  c o n t r o l  n a r c o t i c s  p r o d u c t i o n  and t r a f f i c k i n g  a l s o  
suppor t  U . S .  e f f o r t s  t o  promote the  r u l e  o f  law and reduce t h e  c o r r u p t i n g  

obtaining evidence on several major human rights crimes. Support for the 
enhancement of legislative capabilities is being provided in Honduras and 
Guatemala. Technical assistance to improve the administration of elections 
is another key area. In addition, A.I.D. activities with a large number of 
private and voluntary organizations (PVOs) will support the development of 
democratic institutions and processes by providing assistance to labor 
unions, voluntary cooperatives, women's organizations, and other 
participatory groups. 

A.I.D. will give increased emphasis to supporting democratic initiatives in 
FY 1988 and FY 1989 by integrating its Administration of Justice Program 
with new activities under its Democracy Strengthening Program. The two 
programs, up to now implemented independently, will be brought together in a 
five-year assistance strategy, which is now being formulated, for democratic 
development in the LAC region. Improvements in the administration of 
justice will focus increasingly on bilateral projects to complement 
well-established regional projects in Central America and the Caribbean. 
New projects were begun in Guatemala and Honduras, with additional projects 
planned for FY 1988 in Costa Rica, Bolivia. and the Dominican Republic. 
Several of these new projects integrate administration of justice activities 
with electoral assistance and legislative enhancement programs. A.I.D. will 
also support professionalization of the news media and leadership training. 
A major $12 million project for Central American journalists has recently 
been approved, and a major leadership training project is under 
development. ~e will continue to expand the democratic initiatives program 
beyond its original Central American focus in order to provide greater 
assistance to the Andean countries and the Caribbean Basin. Management of 
the International Criminal Investigative Training Assistance Program 
(ICITAP) is being transferred to the State Department in FY 1988. 

The process of democratization in the LAC region is being further supported 
by a major training initiative which will provide scholarships for study in 
the United states and in the region itself for disadvantaged individuals who 
previously have lacked access to such training. Despite overall reductions 
in ESF availability in FY 1988 and constraints on EHRD funding, the two 
principal sources of financing for Peace Scholarships, A.I.D. will continue 
to give the highest priority to sustaining the momentum of these important 
training programs. Under the Central American Peace Scholarships project 
(CAPS), an estimated 8,500 Peace Scholars will be trained between FY 1985 
and FY 1989 in response to a recommendation of the National Bipartisan 
Commission on Central America (NBCCA). Implementation of CAPS is ahead of 
schedule, with more than 6,200 Peace Scholars having begun their training 
programs through FY 1987. 

The Presidential Training Initiative for the Island Caribbean, implemented 
in late FY 1986, will support a projected total of 1,500 students, more than 
700 of whom had begun their training through the end of FY 1987. Under the 
Andean Peace Scholarship program, initiated in FY 1987, 40 of a projected 
total of 1,740 students began their training in the project's first year. 

A.I.D. Support of Narcotics Awareness and Control Efforts 

A.I.D. activities to help control narcotics production and trafficking also 
support U.S. efforts to promote the rule of law and reduce the corrupting 
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influence that narcotics traffickers exercise. Throughout the Andes drug 
traffickers threaten the integrity of government authority and hinder 
balanced economic growth and the development of legitimate private 
enterprise. A.I.D. is reinforcing the commitment of governments to take 
more aggressive narcotics enforcement and control measures and to carry out 
drug awareness and education activities. Projects in Peru and Bolivia have 
documented the harmful consequences of drug production and trafficking on 
their own societies and have led to greater public support for coca 
eradication programs. The Government of Bolivia has taken courageous action 
against narcotics production and the trafficking. During the past year, the 
GOB began a voluntary program of coca eradication in August 1987, the 
largest program in the Western Hemisphere. A.I.D. activities include the 
development of alternative income and employment opportunities so that coca 
farmers will have a safety net of services and alternatives after 
destruction of their drug crops. 

FY 1989 Highlights 

A program level of $1.137 billion in Economic Support Funds, Development 
Assistance, and P.L. 480 resources is proposed for FY 1989 in support of our 
strategy for achieving economic, social, and political progress in the LAC 
region. Of this total. $736.2 million (65%) is for programs in Central 
America, $217.3 million (19%) for the Caribbean, $146.4 million (13%) for 
South America, and $37.4 million (3%) for LAC Regional programs. The 
distribution of these resources among functional categories of assistance, 
and examples of new initiatives for FY 1989, are presented below. 

To support our goals of economic stabilization and pol icy reforms to 
stimulate faster economic growth, ESF resources of $547.5 million are 
proposed, primarily as balance-of-payments assistance to help LAC countries 
maintain the import levels they need to accelerate their economic recovery. 
These resources encourage governments to undertake necessary but politically 
difficult stabilization measures and provide them the means to mitigate the 
adverse effects of some of these policy changes. Now that substantial 
progress is being made toward stabilization, a growing proportion of €SF 
resources is being used to support policy reforms and other actions that 
directly promote economic growth. 

The countries of the LAC region still require significant €SF 
balance-of-payments assistance because the prices for their primary exports 
remain low and public and private capital flows from other sources remain at 
disappointingly low levels. The ESF assistance level we are proposing is 
essential for achieving minimum acceptable progress toward the target rates 
of economic growth that now seem unlikely to be achieved until the 1990s. 
Local currency associated with ESF programs plays a vital role in our 
balanced strategy. It will continue to support the productive credit 
requirements of private enterprises, finance key public services and 
infrastructure projects, help governments spread the benefits of growth, and 
support efforts of PVOs and other groups to meet basic needs. 

ESF will also finance the expanded democratic development initiatives 
discussed above, and it will provide a significant share of the funding for 
the Peace Scholarship programs in Central America, the Caribbean and South 
America. In addition, projectized ESF will support infrastructure 
restoration and development and private sector programs. 
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26 



In the Development Assistance (DA) category, for which a total of $371.6 
million is proposed, agriculture, rural development, and nutrition programs 
account for $144.5 million, or 39% of the total. Our strateqy in this 
sector seeks primarily to increase the income needed by poor-hral fami 1 ies 
to meet their basic requirements for food and other needs. A.I.D. will also 
support agribusiness and agricultural export development programs. New 
activities in FY 1989 include an agribusiness training project in the 
Dominican Republic, an export promotion initiative in Bolivia, and a project 
to improve traditional export crops in Guatemala. 

The population planning portfolio ($20.9 million. or 6% of the DA program) 
emphasizes the use of private sector mechanisms through a new private sector 
population program in Honduras and through ongoing projects in other 
countries. 

A.I.D.'s health programs ($64.4 million, or 17% of the DA program, including 
$25.1 million for child survival programs and $3.0 million for programs to 
combat AIDS) emphasize improved efficiency of delivery systems for public 
health services and the development of private-sector delivery mechanisms. 
New activities include an LAC Regional project to provide health technical 
services support to the LAC Missions and a health care financing program in 
Belize. 

Our activities in education and human resource development ($73.3 mi 1 lion, 
or 20% of the DA program) include support for training under the CAPS 
program for Central America, the Presidential Training Initiative for the 
Island Caribbean, and an Andean Peace Scholarship program as well as 
management, labor and vocational training programs. While the lack of basic 
education services is not as widespread as in other regions of the world, 
basic education programs have priority in countries where literacy rates 
remain low. The FY 1989 program includes significant support for the 
scholarship programs mentioned above as well as new projects to improve the 
education sector in Guatemala and to carry out employment-related training 
in the Dominican Republic. 

The selected development activities portfolio ($68.5 million, or 18% of the 
DA program) is particularly important in the LAC region. It emphasizes a 
variety of private-sector ; ni tiati ves and supports other important 
development activities. Tight funding restrictions for this account are not 
commensurate with its strategic importance in supporting programs in private 
sector development, assistance to small and medium-size enterprises, 
privatization, improvements in public administration, and efficient use and 
development of energy resources. New projects will support export promotion 
in Bolivia and Honduras, small business assistance and privatization in 
El Salvador, assistance to private enterprises by the International 
Executive Service Corps in Guatemala, and improved production technologies 
in the Dominican Republic. 

Additional U.S. resources which provide critical support for our objectives 
in ?he LAC region will be made available under the P.L. 480 program, which 
will provide much-needed foreign exchange to help the balance of payments. 
Local currency generations from the sale of P.L. 480-financed foodstuffs are 
integrated with our overall DA activities and are used as tools in our 
policy dialogue on macroeconomic and sector policies. Donated food 
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addresses i m p o r t a n t  n u t r i t i o n a l  needs by t a r g e t i n g  t h e  p o o r e s t  and most 
v u l n e r a b l e  segments o f  t h e  p o p u l a t i o n .  The FY 1989 r e q u e s t  for P.L. 480 
resources  i s  $218.1 m i l l i o n ,  o f  which $172.0 m i l l i o n  i s  f o r  T i t l e  I/III and 
$46.1 m i l l i o n  i s  f o r  T i t l e  11. 

Management Improvements 

1. Management by  O b j e c t i v e s  (MBO). The MBO system e s t a b l i s h e d  two years  ago 
by  t h e  LAC Bureau has ach ieved  severa l  i m p o r t a n t  management r e s u l t s .  Most 
A.I.D. M i s s i o n s  have conc luded t h a t  t h e  MBO system, cen te red  around t h e  
annual A c t i o n  P lan ,  has he lped  t o  focus  program d e c i s i o n s  on Bureau g o a l s  
and o b j e c t i v e s ,  f o s t e r e d  b e t t e r  Miss ion-wide communications and consensus on 
program d i r e c t i o n s ,  and p r o v i d e d  a  u s e f u l  b a s i s  f o r  Mission-A.I .D. /W 
d i s c u s s i o n  and dec is ion-mak ing on c o u n t r y  programs. The Bureau p l a n s  
f u r t h e r  improvements i n  t h e  MBO system i n  FYs 1988-1989: a d d i t i o n a l  
emphasis on p a s t  performance i n  j u d g i n g  t h e  f e a s i b i l i t y  o f  f u t u r e  p l a n s ;  use 
o f  performance i n d i c a t o r s  which f a c i l i t a t e  r e a l i s t i c  measurement o f  t h e  
development impact  o f  A.1.D.- f inanced programs; more e f f e c t i v e  i n t e g r a t i o n  
o f  f o o d  a i d  w i t h  DA and ESF resources  t o  ach ieve program o b j e c t i v e s ;  and 
c l o s e r  l i n k a g e  between w o r k f o r c e  p l a n n i n g  and d e c i s i o n s  on program s i z e  and 
scope. 

2 .  D e l e g a t i o n  o f  A u t h o r i t y  to  t h e  F i e l d .  The LAC Bureau c o n t i n u e s  i t s  
emphasis on d e l e g a t i n g  a u t h o r i t y  t o  f i e l d  m iss ions  i n  o r d e r  t o  improve 
program imp lementa t ion  and encourage i n i t i a t i v e  and a c c o u n t a b i l i t y  on t h e  
p a r t  o f  f i e l d  managers. W i t h i n  t h e  approved c o u n t r y  s t r a t e g y  and program, 
approva l  a u t h o r i t y  was de lega ted  t o  t h e  f i e l d  i n  FY 1987 f o r  33 o f  49 
p r o j e c t s  (66%).  A t  t h e  same t i m e ,  t o  assure t h a t  c o u n t r y  programs adhere t o  
t h e  h i g h e s t  management s tandards ,  d u r i n g  FYs 1987-1988 t h e  LAC Bureau i ssued  
supplementary guidance on s a l a r y  supplements, c o n f l i c t  o f  i n t e r e s t  
r e g u l a t i o n s ,  and use o f  PD&S funds,  and A.I.D. i ssued  wor ldwide guidance on 
l o c a l  c u r r e n c y  programming and management. 

3. P o r t f o l i o  Management. A . I . D . ' s  performance i n  implement ing ongo ing 
p r o j e c t s  i n  t h e  LAC r e g i o n  con t inued  t o  improve i n  FY 1987. For t h e  f i r s t  
t i m e  s i n c e  FY 1982, p r o j e c t  expend i tu res  exceeded p r i o r - y e a r  p r o j e c t  
o b l i g a t i o n s .  The p r o j e c t  p o r t f o l i o  l i q u i d a t i o n  r a t e  o f  41.4% a l s o  exceeded 
t h e  1980s norm o f  31% to  39%. a l t h o u g h  i t  dropped f rom t h e  FY 1986 h i g h  o f  
46.8%. The end-of-year p i p e 1  i n e  i n  FY 1987 inc reased  by $263 m i  11 i o n  from 
FY 1986, b u t  t h i s  was due p r i m a r i l y  t o  a p p r o p r i a t i o n  o f  t h e  C e n t r a l  America 
Supplemental v e r y  l a t e  i n  FY 1987. 

4. F i n a n c i a l  Management. To s t r e n g t h e n  f i n a n c i a l  management i n  o u r  c o u n t r y  
programs, the  LAC Bureau has r e i n f o r c e d  t h e  importance o f  f i n a n c i a l  a u d i t s  
and, i n  FY 1988, w i l l  i n i t i a t e  a  f i n a n c i a l  management improvement p r o j e c t .  
The Bureau sen t  a  d i r e c t i v e  t o  a l l  f i e l d  M iss ions  r e q u i r i n g  them t o  assure  
a u d i t  coverage o f  a l l  p r o j e c t s .  Given s t a f f  l i m i t a t i o n s ,  t h e  LAC Bureau, 
work ing  w i t h  t h e  IG, a u t h o r i z e d  M iss ions  t o  use CPA f i r m s  t o  p e r f o r m  a u d i t s ,  
w i t h  f u n d i n g  f o r  such a u d i t s  t o  be i n c o r p o r a t e d  i n  p r o j e c t  budgets.  I n  
a d d i t i o n ,  t h e  Bureau i s  d e s i g n i n g  a  r e g i o n a l  p r o j e c t  -- t h e  i n i t i a l  phase o f  
which i s  now under way -- t o  a s s i s t  M iss ions  to  s t r e n g t h e n  h o s t  c o u n t r y  
f i n a n c i a l  management and a u d i t  c a p a b i l i t y .  

addresses important nutritional needs by targeting the poorest and most 
vulnerable segments of the population. The FY 1989 request for P.L. 480 
resources is $218.1 million, of which $172.0 million is for Title 1/111 and 
$46.1 million is for Title II. 

Management Improvements 

1. Management by Objectives (MBO). The MBO system established two years ago 
by the LAC Bureau has achieved several important management results. Most 
A.I.D. Missions have concluded that the MBO system, centered around the 
annual Action Plan, has helped to focus program decisions on Bureau goals 
and objectives, fostered better Mission-wide communications and consensus on 
program directions, and provided a useful basis for Mission-A.I.D./W 
discussion and decision-making on country programs. The Bureau plans 
further improvements in the MBO system in FYs 1988-1989: additional 
emphasis on past performance in judging the feasibility of future plans; use 
of performance indicators which facilitate realistic measurement of the 
development impact of A.I.D.-financed programs; more effective integration 
of food aid with DA and ESF resources to achieve program objectives; and 
closer linkage between workforce planning and decisions on program size and 
scope. 

2. Delegation of Authority to the Field. The LAC Bureau continues its 
emphasis on delegating authority to field missions in order to improve 
program implementation and encourage initiative and accountability on the 
part of field managers. Within the approved country strategy and program, 
approval authority was delegated to the field in FY 1987 for 33 of 49 
projects (66%). At the same time, to assure that country programs adhere to 
the highest management standards, during FYs 1987-1988 the LAC Bureau issued 
supplementary guidance on salary supplements, conflict of interest 
regulations, and use of PD&S funds, and A.I.D. issued worldwide guidance on 
local currency programming and management. 

3. Portfolio Management. A.I.D. 's performance in implementing ongoing 
projects in the LAC region continued to improve in FY 1987. For the first 
time since FY 1982, project expenditures exceeded prior-year project 
obligations. The project portfolio liquidation rate of 41.4% also exceeded 
the 1980s norm of 31% to 39%, although it dropped from the FY 1986 high of 
46.8%. The end-of-year pipeline in FY 1987 increased by $263 million from 
FY 1986, but this was due primarily to appropriation of the Central America 
Supplemental very late in FY 1987. 

4. Financial Management. To strengthen financial management in our country 
programs, the LAC Bureau has reinforced the importance of financial audits 
and, in FY 1988, will initiate a financial management improvement project. 
The Bureau sent a directive to all field Missions requiring them to assure 
audit coverage of all projects. Given staff limitations, the LAC Bureau, 
working with the IG, authorized Missions to use CPA firms to perform audits, 
witD funding for such audits to be incorporated in project budgets. In 
addition, the Bureau is designing a regional project -- the initial phase of 
which is now under way -- to assist Missions to strengthen host country 
financial management and audit capability. 
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5. Management I n f o r m a t i o n  System (LACJMIS). Work on  t h e  B u r e a u ' s  management 
i n f o r m a t i o n  system i s  n e a r i n g  c o m p l e t i o n .  Au tomat ion  p rocedures  and 
computer  programs s u p p o r t i n g  two o f  t h e  sys tem 's  major  components a r e  
comple ted and a r e  now b e i n g  t e s t e d  p r i o r  t o  coming o n - l i n e  d u r i n g  t h e  f i r s t  
h a l f  o f  FY 1988. One o f  t hese  components t r a c k s  t h e  p r o d u c t i o n ,  c l e a r a n c e ,  
and d e l i v e r y  o f  k e y  p r o j e c t  documents. The o t h e r  suppor t s  t h e  f i n a n c i a l  
d a t a  c o n t a i n e d  i n  t h e  LAC M i s s i o n s '  annual  A c t i o n  P lans  and t r a c k s  p r o g r e s s  
a g a i n s t  t h e s e  p l a n s  d u r i n g  t h e  o p e r a t i n g  y e a r .  A  t h i r d  ma jo r  component, 
wh ich  w i l l  p r o v i d e  Bureau managers s e l e c t e d  economic and s o c i a l  d a t a ,  i s  i n  
t h e  advanced s tages  o f  development and i s  expec ted  t o  be i n  o p e r a t i o n  b y  t h e  
end o f  t h e  f i s c a l  y e a r .  

6 .  Reducing P r o j e c t  Cos ts .  A . I . D .  has implemented s e v e r a l  measures t o  
c o n t a i n  o r  reduce  the  c o s t s  o f  develooment a s s i s t a n c e  Droarams. A new . - 
T r a i n i n g  Cos t  A n a l y s i s  (TCA) system i s  h e l p i n g  t o  assess and c o n t a i n  t h e  
c o s t s  o f  LAC t r a i n i n g  programs b y  p r o v i d i n g  c l o s e r  and more s y s t e m a t i c  
compar isons o f  t h e  c o s t s  and s e r v i c e s  proposed by  p o t e n t i a l  c o n t r a c t o r s .  I n  
a d d i t i o n ,  A . I .D .  c o n t i n u e s  t o  promote  c o s t - s h a r i n g  arrangements w i t h  U.S.  
u n i v e r s i t i e s  and has d i s t r i b u t e d  t o  m i s s i o n s  and c o n t r a c t o r s  a  d i r e c t o r y  o f  
u n i v e r s i t i e s ,  i n c l u d i n g  h i s t o r i c a l l y  b l a c k  c o l l e g e s  and u n i v e r s i t i e s  
(HBCUs), wh ich  a r e  known f o r  t h e i r  c o s t  e f f e c t i v e n e s s  i n  t r a i n i n g  and t h e i r  
w i l l i n g n e s s  to  n e g o t i a t e  c o s t s  w i t h  A . I .D .  

I n  t h e  h e a l t h  a r e a ,  A . I . D .  i s  d e v e l o p i n g  a  s t a n d a r d  methodology f o r  c o s t  
a n a l y s i s  o f  t e c h n i c a l  a s s i s t a n c e .  T h i s  e f f o r t  w i l l  i d e n t i f y  a reas  where 
c o s t  r e d u c t i o n s  o r  con ta inmen t  may be a c h i e v e d  w i t h o u t  n e g a t i v e l y  a f f e c t i n g  
t h e  q u a l i t y  o f  t h e  t e c h n i c a l  s e r v i c e s  b e i n g  p r o v i d e d .  The i n c r e a s e d  
u t i l i z a t i o n  o f  mic ro-computers  i n  p o p u l a t i o n  programs has reduced t h e  
a d m i n i s t r a t i v e  c o s t s  o f  l o g i s t i c s  and reco rd -keep ing  systems. 

S p e c i a l  Concerns 

1 .  Women i n  Development (WID). A . I . D . ' s  a s s i s t a n c e  programming s t r i v e s  t o  
ensure  t h a t  women a r e  more f u l l v  i n t e g r a t e d  i n t o  a l l  a c t i v i t i e s .  t h a t  t h e y  
more e f f i c i e n t l y  b e n e f i t  f r o m  p;oject;, and t h a t  t h e y  more c o m p l e t e l y  
p a r t i c i p a t e  i n  development programs a t  a l l  l e v e l s .  To f u r t h e r  s t r e n g t h e n  
t h i s  commitment, A . I . D .  has i n i t i a t e d  a  s e r i e s  o f  m i s s i o n - s p e c i f i c  WID 
workshops.  Two workshops, i n  B o l i v i a  and Guatemala, were h e l d  i n  
OctoberINovember 1987. and a  t h i r d  i s  b e i n g  o lanned  f o r  t h e  Domin ican 
R e p u b l i c .  T h i s  f o l l o w - u p  t o  t h e  1986 manual: Gender I ssues  i n  L a t i n  A m e r i c a  
and t h e  Car ibbean,  w i l l  s u p p o r t  LAC s t a f f  i n  c a r r y i n g  o u t  A . I . D . ' s  WID 
r e s p o n s i b i l i t i e s  more e f f e c t i v e l y .  

2 .  E v a l u a t i o n .  E v a l u a t i o n  i s  a  c r i t i c a l  e lement  i n  A . I . D . ' s  e f f o r t  t o  
ensure  t h a t  p r o j e c t  o b j e c t i v e s  a r e  b e i n g  met and t o  de te rm ine  t h e  impac t  o f  
t h e  o v e r a l l  program. I n  FY 1987 A . I .D .  f i e l d  m i s s i o n s  i n  t h e  LAC r e g i o n  
comple ted 39 e v a l u a t i o n s .  I n  a d d i t i o n ,  t h r e e  r e g i o n a l  e v a l u a t i o n s  were 
p repa red .  M i s s i o n s  have p lanned  111 e v a l u a t i o n s  f o r  FY 1988 and 89 f o r  FY 
1989. 

A  ma jo r  t h r u s t  o f  A . I . D . ' s  e v a l u a t i o n  program d u r i n g  FYs 1988 and 1989 w i l l  
be t h e  d e s i g n  and i m p l e m e n t a t i o n  o f  a  s e r i e s  o f  compara t i ve ,  c r o s s - c u t t i n g  
e v a l u a t i o n s  t o  measure t h e  impact  o f  s i m i l a r  programs i n  two o r  more 
c o u n t r i e s ,  as w e l l  as t o  i d e n t i f y  l essons  l e a r n e d  f o r  f u t u r e  program 

5. Management Information System (LAC/MIS). ~ork on the Bureau's management 
information system is nearing completion. Automation procedures and 
computer programs supporting two of the system's major components are 
completed and are now being tested prior to coming on-line during the first 
half of FY 1988. One of these components tracks the production, clearance, 
and delivery of key project documents. The other supports the financial 
data contained in the LAC Missions' annual Action Plans and tracks progress 
against these plans during the operating year. A third major component, 
which will provide Bureau managers selected economic and social data, is in 
the advanced stages of development and is expected to be in operation by the 
end of the fiscal year. 

6. Reducing Project Costs. A.I.D. has implemented several measures to 
contain or reduce the costs of development assistance programs. A new 
Training Cost Analysis (TCA) system is helping to assess and contain the 
costs of LAC training programs by providing closer and more systematic 
comparisons of the costs and services proposed by potential contractors. In 
addition, A.I.D. continues to promote cost-sharing arrangements with U.S. 
universities and has distributed to missions and contractors a directory of 
universities, including historically black colleges and universities 
(HBCUs), which are known for their cost effectiveness in training and their 
willingness to negotiate costs with A.I.D. 

In the health area, A.I.D. is developing a standard methodology for cost 
analysis of technical assistance. This effort will identify areas where 
cost reductions or containment may be achieved without negatively affecting 
the quality of the technical services being provided. The increased 
utilization of micro-computers in population programs has reduced the 
administrative costs of logistics and record-keeping systems. 

Special Concerns 

1. ~omen in Development (~ID). A.I.D. 's assistance programming strives to 
ensure that women are more fully integrated into all activities, that they 
more efficiently benefit from projects, and that they more completely 
participate in development programs at all levels. To further strengthen 
this commitment, A.I.D. has initiated a series of mission-specific WID 
workshops. Two workshops, in Bol ivia and Guatemala, were held in 
October/November 1987, and a third is being planned for the Dominican 
Republic. This follow-up to the 1986 manual, Gender Issues in Latin America 
and the Caribbean, will support LAC staff in carrying out A.I.D.'s ~ID 
responsibilities more effectively. 

2. Evaluation. Evaluation is a critical element in A.I.D. 's effort to 
ensure that project objectives are being met and to determine the impact of 
the overall program. In FY 1987 A.I.D. field missions in the LAC region 
completed 39 evaluations. In addition, three regional evaluations were 
prepared. Missions have planned 111 evaluations for FY 1988 and 89 for FY 
1989. 

A major thrust of A.I.D. 's evaluation program during FYs 1988 and 1989 will 
be the design and implementation of a series of comparative, cross-cutting 
evaluations to measure the impact of similar programs in two or more 
countries, as well as to identify lessons learned for future program 
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development. One o f  these  i s  an e v a l u a t i o n ,  now under way, o f  t h e  
e f f e c t i v e n e s s  o f  A . I . D . ' s  ESF cash t r a n s f e r  programs i n  Cos ta  R ica ,  t h e  
Dominican Repub l i c ,  Honduras, and Jamaica. I n  a d d i t i o n ,  f i e l d  m i s s i o n s  have 
planned a  s i g n i f i c a n t  number o f  "program" e v a l u a t i o n s  t o  assess p r o g r e s s  
towards s p e c i f i c  o b j e c t i v e s  s e t  o u t  i n  annual A c t i o n  P l a n s .  

T r a i n i n g  w i l l  c o n t i n u e  t o  be an i m p o r t a n t  e lement  i n  A . I . D . ' s  e f f o r t s  to  
improve i t s  e v a l u a t i o n  work. Two r e g i o n a l  e v a l u a t i o n  workshops have been 
h e l d  by the  LAC Bureau, one i n  Costa  R i c a  i n  June 1986 and a  second i n  
Ecuador i n  October  1987. A  t h i r d  i s  p lanned  f o r  t h e  s p r i n g  o f  1988. These 
workshops a r e  des igned t o  demonst ra te  t h e  impor tance  o f  e v a l u a t i o n  i n  
e f f e c t i v e  d e c i s i o n  making and t h e  use o f  e v a l u a t i o n  as a  management t o o l .  
They h e l p  t o  sharpen s k i l l s  and a s s i s t  i n  c r e a t i n g  a  m u t u a l l y  s u p p o r t i v e  
network  o f  A. I .D.  and h o s t  c o u n t r y  o f f i c e r s  i n  t h e  r e g i o n  i n v o l v e d  i n  
e v a l u a t i o n .  

3. P r i v a t e  and V o l u n t a r y  O r g a n i z a t i o n s  (PVOs). PVOs r e p r e s e n t  an e s s e n t i a l  
resource  i n  t h e  i m o l e m e n t a t i o n  o f  A . I . D . ' s  develooment s t r a t e q v  t h r o u q h o u t  
t h e  LAC r e g i o n .    heir un ique  capabi  1 i t i e s  f o r  mobi 1  i z i n g  p r i i a t e  r e s o u r c e s  
and s t r e n g t h e n i n g  community p a r t i c i p a t i o n  i n  the  f u r t h e r a n c e  o f  g r a s s r o o t s  
and microeconomic development serve t o  complement A .  I .D. b i l a t e r a l  
a s s i s t a n c e .  A . I .D .  c o n t i n u e s  t o  g i v e  p r i o r i t y  t o  PVO a c t i v i t i e s  i n  c h i l d  
s u r v i v a l ,  s m a l l - s c a l e  e n t e r p r i s e s .  v o c a t i o n a l  t r a i n i n g ,  i n n o v a t i v e  c r e d i t  
programs, a g r i c u l t u r a l  p r o d u c t i o n ,  human r i g h t s ,  and e x t e n s i o n  o f  h e a l t h  and 
educa t ion  s e r v i c e s  i n  b o t h  urban and r u r a l  l o c a t i o n s .  D u r i n g  the  p a s t  few 
years .  DA and €SF resources  devoted t o  PVO a c t i v i t i e s  have averaged between 
$70 m i  I 1  i o n  and $80 m i  1 1  i o n  a n n u a l l y .  

A . I .D .  w i l l  c o n t i n u e  t o  a s s i s t  i n d i v i d u a l  LAC m i s s i o n s  t o  improve and expand 
t h e i r  work ing  r e l a t i o n s h i p s  w i t h  PVOs. D u r i n g  t h i s  p a s t  y e a r ,  t h e  Guatemala 
M i s s i o n  h e l d  a  one-day workshop t o  p e r m i t  an i n f o r m a t i o n  exchange between 
t h e  M i s s i o n  and i n t e r e s t e d  PVOs. The M i s s i o n  and t h e  PVOs agreed t h a t  i t  
c o n t r i b u t e d  t o  improved work ing  r e l a t i o n s  and p r o v i d e d  an e x c e l l e n t  arena i n  
which t o  share i n f o r m a t i o n  about  c u r r e n t  and f u t u r e  a c t i v i t i e s .  Given t h e  
success o f  t h i s  f irst workshop, A . I . D .  i n t e n d s  t o  h o l d  s i m i l a r  workshops i n  
o t h e r  LAC m i s s i o n s .  

Because o f  g row ing  s t a f f i n g  c o n s t r a i n t s ,  A . I . D .  w i l l  e x p l o r e  t h e  e x t e n t  t o  
which PVO u m b r e l l a  o r g a n i z a t i o n s  can serve as an e f f i c i e n t  and e f f e c t i v e  
mechanism for imp lementa t ion ,  management, and e v a l u a t i o n  o f  PVO a c t i v i t i e s .  
D u r i n g  FY 1988 A. I .D.  i n t e n d s  t o  conduct  an e v a l u a t i o n  o f  PVO u m b r e l l a  
groups o p e r a t i n g  i n  t h e  LAC r e g i o n  t o  ex tend  t h i s  exper ience  and l e s s o n s  
l e a r n e d  t o  o t h e r  m i s s i o n s  i n t e r e s t e d  i n  f u n d i n g  u m b r e l l a  o r g a n i z a t i o n s  and 
s t r e n g t h e n i n g  those a l r e a d y  e s t a b l i s h e d .  

development. One of these is an evaluation, now under way, of the 
effectiveness of A.I.D. 's ESF cash transfer programs in Costa Rica, the 
Dominican Republic, Honduras, and Jamaica. In addition, field missions have 
planned a significant number of "program" evaluations to assess progress 
towards specific objectives set out in annual Action Plans. 

Training will continue to be an important element in A.I.D. 's efforts to 
improve its evaluation work. Two regional evaluation workshops have been 
held by the LAC Bureau, one in Costa Rica in June 1986 and a second in 
Ecuador in October 1987. A third is planned for the spring of 1988. These 
workshops are designed to demonstrate the importance of evaluation in 
effective decision making and the use of evaluation as a management tool. 
They help to sharpen skills and assist in creating a mutually supportive 
network of A.I.D. and host country officers in the region involved in 
evaluation. 

3. Private and Voluntary Organizations (PVOs). PVOs represent an essential 
resource in the implementation of A.I.D. 's development strategy throughout 
the LAC region. Their unique capabilities for mobilizing private resources 
and strengthening community participation in the furtherance of grassroots 
and microeconomic development serve to complement A.I.D. bilateral 
assistance. A.I.D. continues to give priority to PVO activities in child 
survival, small-scale enterprises, vocational training, innovative credit 
programs, agricultural production, human rights, and extension of health and 
education services in both urban and rural locations. During the past few 
years, DA and ESF resources devoted to PVO activities have averaged between 
$70 million and $80 million annually. 

A.I.D. will continue to assist individual LAC missions to improve and expand 
their working relationships with PVOs. During this past year, the Guatemala 
Mission held a one-day workshop to permit an information exchange between 
the Mission and interested PVOs. The Mission and the PVOs agreed that it 
contributed to improved working relations and provided an excellent arena in 
which to share information about current and future activities. Given the 
success of this first workshop, A.I.D. intends to hold similar workshops in 
other LAC missions. 

Because of growing staffing constraints, A.I.D. will explore the extent to 
which PVO umbrella organizations can serve as an efficient and effective 
mechanism for implementation, management, and evaluation of PVO activities. 
During FY 1988 A.I.D. intends to conduct an evaluation of PVO umbrella 
groups operating in the LAC region to extend this experience and lessons 
learned to other missions interested in funding umbrella organizations and 
strengthening those already established. 
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CENTRAL MER I C A  

ClceOonl 

Developmant Asristanca 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Ocher' 

T O T A L S  

P.L. 480 
Title I 
Title I I 

T O T A L S  

Footnotes: 

PROGRAM SUM 
FY 1987 

A R Y  ($0001 
FY 1988 ~ ~ 

(Estimated) 
2U,090 

23,738 

1 /  The above t o t a l  for ESF includes $2,554,987 i n  loca l  cost  support. - 
2/ International Disaster Assistance. - 
3/ Above t o t a l  includes $8,164,6W of prior-year &obligated funds - 

reobligated in  FY 1987. 
I r /  T r r l l ~ r b s  $37,nn9,nnn ylpmpriatpd i n  FY 19R7. - 

CENlRAL ~ERICA 
PROGRAM SUMMARY ($0001 

CotegOry FY 1987 FY 1988 FY 1989 
(Actu.1) (Estimlted) (Requestl 

Development A .. i'tlnee 240,452 213 ,090 209,200 
LOin 36,530 23,738 0 
Grlnt 203,922 189,352 209,200 

Economic Support Fund 683,942 II 472,009 !!.I 434,000 
LOin 13,996 0 0 
Grlnt 669,946 472,009 434,000 

Other- 50,000 J/ 0 0 

TOTALS 974,394 J./ 685,099 643,200 

P.L. 480 85,403 96,647 92,968 
Title I 76,200 80,000 80,000 
Title II 9,203 16,647 12,968 

TOTALS 
1,059,797 781,746 736,168 

Footnotes; 
1/ The above total for ESF includes $2,554,987 in local cost support. 
21 International Disaster Assistance. 
31 Above total includes $8,164,606 of prior-year deobligated funds 
- reobligated in FY 1987. 
/il T""l"n.:;e<l;,? nn9 nnn ~nn'nnri;lip~r1 in FY lqA7 
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CENTRAL AMERICA 

The C e n t r a l  American I n i t i a t i v e  

The framework f o r  U.S. economic a s s i s t a n c e  t o  C e n t r a l  America i s  p r o v i d e d  
by t h e  C e n t r a l  American Democracy, Peace and Development I n i t i a t i v e  ( C A I ) ,  
wh ich grew o u t  o f  the  recommendations o f  the  N a t i o n a l  B i p a r t i s a n  Commission 
on C e n t r a l  America (NBCCA). The Commission, headed by fo rmer  S e c r e t a r y  o f  
S t a t e  Henry K i s s i n g e r  and composed o f  d i s t i n g u i s h e d  Americans o f  b o t h  
p o l i t i c a l  p a r t i e s ,  found t h a t  the  C e n t r a l  American c r i s i s  had i t s  r o o t s  i n  
l ong-s tand ing  problems o f  p o v e r t y ,  i n j u s t i c e  and c l o s e d  p o l i t i c a l  systems. 
The NBCCA c a l l e d  f o r  a  s h o r t - t e r m  program t o  s t a b i l i z e  the  economies o f  t h e  
r e g i o n  and long- term e f f o r t s  t o  r e s t r u c t u r e  them f o r  sus ta ined  growth,  t o  
broaden p a r t i c i p a t i o n  i n  and s h a r i n g  o f  the  b e n e f i t s  o f  growth,  and t o  
s t r e n g t h e n  t h e  i n s t i t u t i o n s  and p r a c t i c e s  o f  democracy. 

The Commissioners conc luded t h a t  though " t h e r e  i s  an u r g e n t  need f o r  
a c t i o n ,  no q u i c k  s o l u t i o n s  can be expected.  The U n i t e d  S t a t e s  must make a  
long- term commitment and s t i c k  t o  a  coherent  and b i p a r t i s a n  p o l i c y . "  They 
a l s o  noted t h a t  w h i l e  U.S. a i d  can make a  d i f f e r e n c e ,  " s o l u t i o n s  w i l l  
depend upon t h e  e f f o r t s  o f  C e n t r a l  Americans themselves. "  The NBCCA c a l l e d  
f o r  a  $24 b i l l i o n  e f f o r t ,  h a l f  t o  be i n  the  form o f  U.S. Government a i d  and 
guarantees,  ove r  a  seven-year p e r i o d .  The CAI proposed b e g i n n i n g  w i t h  a  
$8.4  m i l l i o n  U.S. a i d  e f f o r t  ove r  the  f i v e - y e a r  p e r i o d  1985-1989 ($6 .4  
b i l l i o n  i n  economic a i d  and $2 b i l l i o n  i n  guaran tees ) .  

The O v e r a l l  S t r a t e q y  

True t o  t h e  NBCCA recommendations, t h e  C A I  has focused on a r r e s t i n g  t h e  
d i s a s t r o u s  economic d e c l i n e  o f  t h e  e a r l y  1980s. p u t t i n g  i n  p l a c e  t h e  
p o l i c i e s  and i n s t i t u t i o n s  r e q u i s i t e  t o  renewed and s u s t a i n a b l e  g rowth ,  
e n s u r i n g  t h a t  g rowth  w i l l  be b o t h  a  p roduc t  o f  and c o n t r i b u t o r  t o  b roader  
p a r t i c i p a t i o n  i n  t h e  economic and s o c i a l  g a i n s .  and s t r e n g t h e n i n g  
democra t i c  i n s t i t u t i o n s  and human r i g h t s .  I n i t i a l  f u n d i n g  f o r  the  CAI 
began i n  l a t e  1984. I n  October  1986, the  Congress asked f o r  a r e p o r t  o f  
t h e  s t a t u s  o f  the  program and t h e  A d m i n i s t r a t i o n ' s  p l a n  f o r  f u l l y  f u n d i n g  
t h e  NBCCA's recommendations. The F u l l  Funding Repor t  (FFR), s u b m i t t e d  t o  
t h e  Congress on March 3 .  1987, showed t h a t  CAI imp lementa t ion  was making 
s i g n i f i c a n t  p rog ress ,  b u t  was beh ind  the NBCCA schedule.  Progress was 
s lower  than expected,  and some of the  p o s i t i v e  assumptions on which t h e  
Commission's t ime and f u n d i n g  e s t i m a t e s  were based have been eroded. I n  
p a r t i c u l a r ,  t h e  l a s t  few years  have been c h a r a c t e r i z e d  by :  

-- s l u g g i s h  w o r l d  economic g rowth  which has l i m i t e d  demand f o r  C e n t r a l  
Amer i ca ' s  p r o d u c t s ;  

-- con t inued  low w o r l d  p r i c e s ;  

-- t h e  con t inued  v i o l e n c e  and genera l  u n s t a b l e  m i l i t a r y l s e c u r i t y  c l i m a t e ;  

-- d e l a y s  by  t h e  r e g i o n ' s  governments i n  implement ing economic r e f o r m s ;  

CENTRAL AMERICA 

The Central American Initiative 

The framework for U.S. economic assistance to Central America is provided 
by the Central American Democracy, Peace and Development Initiative (CAl), 
which grew out of the recommendations of the National Bipartisan Commission 
on Central America (NBCCA). The Commission, headed by former Secretary of 
State Henry Kissinger and composed of distinguished Americans of both 
political parties, found that the Central American crisis had its roots in 
long-standing problems of poverty, injustice and closed political systems. 
The NBCCA called for a short-term program to stabilize the economies of the 
region and long-term efforts to restructure them for sustained growth, to 
broaden participation in and sharing of the benefits of growth, and to 
strengthen the institutions and practices of democracy. 

The Commissioners concluded that though "there is an urgent need for 
action, no quick solutions can be expected. The United States must make a 
long-term commitment and stick to a coherent and bipartisan policy." They 
also noted that while U.S. aid can make a difference, "solutions will 
depend upon the efforts of Central Americans themselves." The NBCCA called 
for a $24 billion effort, half to be in the form of U.S. Government aid and 
guarantees, over a seven-year period. The CAl proposed beginning with a 
$8.4 million U.S. aid effort over the five-year period 1985-1989 ($6.4 
billion in economic aid and $2 billion in guarantees). 

The Overall Strategy 

True to the NBCCA recommendations, the CAl has focused on arresting the 
disastrous economic decline of the early 1980s, putting in place the 
policies and institutions requisite to renewed and sustainable growth, 
ensuring that growth will be both a product of and contributor to broader 
participation in the economic and social gains, and strengthening 
democratic institutions and human rights. Initial funding for the CAl 
began in late 1984. In October 1986, the Congress asked for a report of 
the status of the program and the Administration's plan for fully funding 
the NBCCA's recommendations. The Full Funding Report (FFR), submitted to 
the Congress on March 3, 1987, showed that CAl implementation was making 
significant progress, but was behind the NBCCA schedule. Progress was 
slower than expected, and some of the positive assumptions on which the 
Commission's time and funding estimates were based have been eroded. In 
particular, the last few years have been characterized by: 

sluggish world economic growth which has limited demand for Central 
America's products; 

continued low world prices; 

the continued violence and general unstable military/security climate; 

delays by the region's governments in implementing economic reforms; 
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-- s low r e c o v e r y  o f  p r i v a t e  domest ic  and f o r e i g n  inves tmen t ;  and 

-- l i t t l e  i n c r e a s e  i n  i n t e r n a t i o n a l  and b i l a t e r a l  a i d .  

On t h e  p o s i t i v e  s i d e  t h e  FFR no ted :  

-- democra t i c  governments w e l l  i n  p l a c e  i n  t h e  "co re  f o u r "  c o u n t r i e s ;  

-- economic d e c l i n e  a r r e s t e d  everywhere excep t  N icaragua;  

-- broad  acceptance t h a t  a  s t r o n g  p r i v a t e  s e c t o r  was e s s e n t i a l  t o  renewed 
growth;  

-- s i g n i f i c a n t  p rog ress  i n  o r g a n i z i n g  f o r  e x p o r t - l e d  g rowth ;  and 

-- s i g n i f i c a n t  g a i n s  i n  c h i l d  s u r v i v a l ,  h e a l t h ,  f a m i l y  p l a n n i n g  and 
e d u c a t i o n .  

The FFR conc luded t h a t ,  g i v e n  t h e  s lower- than-expected p rog ress  and U.S. 
Government budge ta ry  c o n s t r a i n t s ,  t h e  t i m e  f rame o f  t h e  CAI shou ld  be 
extended t h r e e  years  to  1992 and t o t a l  a p p r o p r i a t e d  f u n d i n g  l e v e l s  r a i s e d  
t o  $6.9 b i l l i o n  ove r  t h e  1985-1992 p e r i o d .  I t  recommended t h a t  annual  
f u n d i n g  l e v e l s  f r o m  1988 onward be reduced s u b s t a n t i a l l y  f r o m  t h e  i n i t i a l  
$1.2 b i l l i o n  l e v e l  o f  t h e  CAI, d e c l i n i n g  from $829 m i l l i o n  i n  FY 1988 t o  
$479 m i l l i o n  i n  FY 1992. 

Economic S t a b i l i z a t i o n  

The NBCCA hoped t o  see economic s t a b i l i z a t i o n  accompl ished by t h e  end o f  
1986. S p e c i f i c a l l y ,  i t  was hoped t h a t  v i o l e n c e  would have been g r e a t l y  
reduced, a p p r o p r i a t e  exchange r a t e s  adopted,  balance-of-payments c u r r e n t  
account  d e f i c i t s  lowered,  government spending b r o u g h t  under  c o n t r o l ,  and 
e x t e r n a l  a r r e a r s  p a i d  o r  reschedu led .  

S t a b i l i z a t i o n  has n o t  been f u l l y  ach ieved .  E l  S a l v a d o r ' s  economy c o n t i n u e s  
to  f a c e  s e r i o u s  problems o f  i n t e r n a l  and e x t e r n a l  ba lance.  Panama's 
economy has become d e s t a b i l i z e d  as a  r e s u l t  o f  t h a t  c o u n t r y ' s  p o l i t i c a l  
c r i s i s .  The d i s a s t r o u s  p o l i c i e s  o f  t h e  S a n d i n i s t a s  have s e v e r e l y  damaged 
t h e  economy o f  Nicaragua and g r e a t l y  d i m i n i s h e d  i t s  r o l e  i n  t h e  r e g i o n a l  
economy o f  C e n t r a l  America. However, s t a b i l i t y  was m a i n t a i n e d  o r  
s t rengthened elsewhere i n  t h e  r e g i o n .  

F a s t - d i s b u r s i n g  U.S. Economic Suppor t  Funds (ESF) and P.L.  480 a s s i s t a n c e  
have p layed  a  major  r o l e  i n  t h e  r e g i o n ' s  success i n  r e v e r s i n g  t h e  d e c l i n e  
i n  t h e  gross domest ic p r o d u c t  (GDP) which c h a r a c t e r i z e d  t h e  e a r l y  1980s. 
F o l l o w i n g  d e c l i n e s  o f  4.3% i n  1982 and 0.5% i n  1983. r e g i o n a l  ( e x c l u d i n g  
Nicaragua and Panama) GDP grew by  an average annual  r a t e  o f  1.5% o v e r  t h e  
n e x t  t h r e e  years .  The e s t i m a t e d  1987 growth r a t e  o f  2.7%. an encourag ing  
improvement, matches t h e  r e g i o n ' s  p o p u l a t i o n  growth r a t e .  

The s t r o n g e s t  economic per formers  i n  1987 were B e l i z e  (4.8%).  Honduras 
(4.0%, a i d e d  by u n u s u a l l y  f a v o r a b l e  g row ing  c o n d i t i o n s  i n  t h e  a g r i c u l t u r a l  
s e c t o r ) ,  and Costa R ica  (3.7%, where n o n t r a d i t i o n a l  e x p o r t s  c o n t i n u e  t o  

slow recovery of private domestic and foreign investment; and 

little increase in international and bilateral aid. 

On the positive side the FFR noted: 

democratic governments well in place in the "core four" countries; 

economic decline arrested everywhere except Nicaragua; 

broad acceptance that a strong private sector was essential to renewed 
growth; 

significant progress in organizing for export-led growth; and 

significant gains in child survival, health, family planning and 
education. 

The FFR concluded that, given the slower-than-expected progress and U.S. 
Government budgetary constraints, the time frame of the CAl should be 
extended three years to 1992 and total appropriated funding levels raised 
to $6.9 billion over the 1985-1992 period. It recommended that annual 
funding levels from 1988 onward be reduced substantially from the initial 
$1.2 billion level of the CAl, declining from $829 million in FY 1988 to 
$479 million in FY 1992. 

Economic Stabilization 

The NBCCA hoped to see economic stabilization accomplished by the end of 
1986. Specifically, it was hoped that violence would have been greatly 
reduced, appropriate exchange rates adopted, balance-of-payments current 
account deficits lowered, government spending brought under control, and 
external arrears paid or rescheduled. 

Stabilization has not been fully achieved. El Salvador's economy continues 
to face serious problems of internal and external balance. Panama's 
economy has become destabilized as a result of that country's political 
crlS1S. The disastrous policies of the Sandinistas have severely damaged 
the economy of Nicaragua and greatly diminished its role in the regional 
economy of Central America. However, stability was maintained or 
strengthened elsewhere in the region. 

Fast-disbursing U.S. Economic Support Funds (ESF) and P.L. 480 assistance 
have played a major role in the region's success in reversing the decline 
in the gross domestic product (GOP) which characterized the early 1980s. 
Following declines of 4.3% in 1982 and 0.5% in 1983, regional (excluding 
Nicaragua and Panama) GDP grew by an average annual rate of 1.5% over the 
next three years. The estimated 1987 growth rate of 2.7%, an encouraging 
improvement, matches the region's population growth rate. 

The strongest economic performers in 1987 were Belize (4.8%), Honduras 
(4.0%, aided by unusually favorable growing conditions in the agricultural 
sector), and Costa Rica (3.7%, where nontraditional exports continue to 
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grow r a p i d l y ) .  I n  Guatemala, where GDP d e c l i n e d  by 0.2% a n n u a l l y  d u r i n g  
1984-86, t h e  economy grew by  an encourag ing 2.3% i n  1987, w i t h  sound 
government p o l i c i e s  and s t r o n g e r  p r i v a t e  s e c t o r  con f idence  b o t h  p l a y i n g  
i m p o r t a n t  r o l e s .  E l  S a l v a d o r ' s  economy, s t i l l  p lagued by c i v i l  war, t h e  
a f t e r m a t h  o f  a  severe ear thquake,  and s e r i o u s  government-business 
d i f f e r e n c e s  on economic p o l i c y  grew by an e s t i m a t e d  1.5% i n  1987, o n l y  
m a r g i n a l l y  b e t t e r  t h a n  i n  1986. I n  Panama, GDP f e l l  by an e s t i m a t e d  2.0%. 
Nicaragua,  i n  sharp c o n t r a s t  t o  t h e  " c o r e  f o u r "  C e n t r a l  American c o u n t r i e s  
and B e l i z e ,  has been e x p e r i e n c i n g  d e c l i n i n g  p r o d u c t i o n ,  s k y r o c k e t i n g  
i n f l a t i o n ,  f o o d  shor tages i n  urban a reas ,  and l a r g e - s c a l e  e m i g r a t i o n  o f  
s k i l l e d  human resources .  

D e s p i t e  o v e r a l l  improvements i n  t h e  r e g i o n ,  GDP g rowth  performance remains 
s i g n i f i c a n t l y  be low what t h e  NBCCA hoped i t  would be by t h i s  t i m e .  The 
major  reasons a r e  t h e  f o l l o w i n g :  

-- The p o l i t i c a l  and m i l i t a r y  s i t u a t i o n  remains u n s e t t l e d .  The NBCCA had 
p r o j e c t e d  t h a t  i nsu rgency  i n  E l  Sa lvador  and t h e  d e s t a b i l i z a t i o n  caused 
by  t h e  S a n d i n i s t a  government i n  Managua would l a r g e l y  be r e s o l v e d  by 
1986. Th is  has n o t  happened. Though t h e  Peace Accords may e v e n t u a l l y  
l essen  p o l i t i c a l  t e n s i o n s ,  t h e y  a r e  l i k e l y  to  have o n l y  a  modest e f f e c t  
on t h e  economic and inves tmen t  c l i m a t e  i n  t h e  near term.  Another  
f a c t o r - - w h i c h  t h e  Commission c o u l d  n o t  have foreseen--was t h e  r e v e r s a l  
f o r  democracy i n  Panama and i t s  economic consequences. 

-- C a p i t a l  f l o w s  i n t o  t h e  r e g i o n ,  o f f i c i a l  and p r i v a t e ,  a r e  l a g g i n g .  The 
NBCCA e s t i m a t e d  t h a t  t o t a l  i n f l o w s  o f  a i d  and inves tmen t  o f  $24 b i l l i o n  
would be r e q u i r e d  t o  ach ieve  a  3% per  c a p i t a  growth r a t e  by 1990. As 
no ted  e a r l i e r ,  U .S .  a i d  has been slowed by o u r  d e f i c i t  p rob lem.  World 
Bank f i n a n c i n g  has been s i g n i f i c a n t l y  l ower  than  a n t i c i p a t e d .  Lack o f  
v i a b l e  r e s c h e d u l i n g  agreements between Honduras and Costa  R ica  and 
t h e i r  f o r e i g n  bank c r e d i t o r s  has hampered f lows from these sources,  
though deb t  swap mechanisms appear t o  h o l d  promise f o r  removing a  smal l  
p o r t i o n  o f  t h e  ove rhang ing  d e b t .  E l  Sa lvador ,  however, i s  now 
r e c e i v i n g  f a i r l y  s u b s t a n t i a l  a i d  f o r  i t s  $1 b i l l i o n - p l u s  ear thquake 
r e c o n s t r u c t i o n  e f f o r t .  R e p a t r i a t i o n  of c a p i t a l  sent  abroad e a r l i e r  has 
been o n l y  a  t r i c k l e .  I n p u t s  o f  new f o r e i g n  inves tmen t  have lagged 
c o n s i d e r a b l y ,  w h i l e  domest ic i nves tmen t  i s  r e c o v e r i n g  somewhat. 

-- World demand remains depressed. Though 1986 saw a  b r i e f  r e c o v e r y  f o r  
c o f f e e ,  i n t e r n a t i o n a l  p r i c e s  for t h e  r e g i o n ' s  c h i e f  e x p o r t  f e l l  i n  1987 
t o  t h e  low l e v e l s  o f  1982-84. U.S.  sugar quo ta  c u t s  have f o r c e d  
con t inued  d e c l i n e s  i n  p l a n t i n g s  f o r  t h i s  h i s t o r i c a l l y  ma jo r  e x p o r t  
ea rne r  and p r o v i d e r  of employment. C o t t o n  showed some resurgence 
d u r i n g  1987, b u t  t h e  medium-term o u t l o o k  i s  u n c e r t a i n .  Whi le t h e  
growth o f  n o n t r a d i t i o n a l  e x p o r t s  has been impress ive  and h o l d s  r e a l  
hope f o r  t h e  f u t u r e ,  these p r o d u c t s  w i l l  n o t  f i l l  t h e  income o r  
employment gaps u n t i l  t h e y  grow to  r e p r e s e n t  a  much l a r g e r  p o r t i o n  o f  
t o t a l  e x p o r t s ,  a  process which w i l l  t a k e  a  number o f  yea rs  o f  f u r t h e r  
p rog ress .  

-- Economic re fo rms  have been s lower  than  a n t i c i p a t e d .  Coherent  economic 
oroarams a r e  i n  p l a c e  i n  Guatemala. B e l i z e  and Costa R i c a .  Honduras' . - 
i n t e r n a l  program' has improved s i g n i f i c a n t l y  i n  t h e  p a s t  y e a r ,  b u t  t h e  

grow rapidly). In Guatemala, where GDP declined by 0.2% annually during 
1984-86, the economy grew by an encouraging 2.3% in 1987, with sound 
government policies and stronger private sector confidence both playing 
important roles. El Salvador's economy, still plagued by civil war, the 
aftermath of a severe earthquake, and serious government-business 
differences on economic policy grew by an estimated 1.5% in 1987, only 
marginally better than in 1986. In Panama, GDP fell by an estimated 2.0%. 
Nicaragua, in sharp contrast to the "core four" Central American countries 
and Belize, has been experiencing declining production, skyrocketing 
inflation, food shortages in urban areas, and large-scale emigration of 
skilled human resources. 

Despite overall improvements in the region, GDP growth performance remains 
significantly below what the NBCCA hoped it would be by this time. The 
major reasons are the following: 

The political and military situation remains unsettled. The NBCCA had 
projected that insurgency in El Salvador and the destabilization caused 
by the Sandinista government in Managua would largely be resolved by 
1986. This has not happened. Though the Peace Accords may eventually 
lessen political tensions, they are likely to have only a modest effect 
on the economic and investment climate in the near term. Another 
factor--which the Commission could not have foreseen--was the reversal 
for democracy in Panama and its economic consequences. 

Capital flows into the region, official and private, are lagging. The 
NBCCA estimated that total inflows of aid and investment of $24 billion 
would be required to achieve a 3% per capita growth rate by 1990. As 
noted earlier, U.S. aid has been slowed by our deficit problem. World 
Bank financing has been significantly lower than anticipated. Lack of 
viable rescheduling agreements between Honduras and Costa Rica and 
their foreign bank creditors has hampered flows from these sources, 
though debt swap mechanisms appear to hold promise for removing a small 
portion of the overhanging debt. El Salvador, however, is now 
receiving fairly substantial aid for its $1 billion-plus earthquake 
reconstruction effort. Repatriation of capital sent abroad earlier has 
been only a trickle. Inputs of new foreign investment have lagged 
considerably, while domestic investment is recovering somewhat. 

World demand remains depressed. Though 1986 saw a brief recovery for 
coffee, international prices for the region's chief export fell in 1987 
to the low levels of 1982-84. U.S. sugar quota cuts have forced 
continued declines in plantings for this historically major export 
earner and provider of employment. Cotton showed some resurgence 
during 1987, but the medium-term outlook is uncertain. While the 
growth of nontraditional exports has been impressive and holds real 
hope for the future, these products wi 11 not fi 11 the income or 
employment gaps until they grow to represent a much larger portion of 
total exports, a process which will take a number of years of further 
progress. 

Economic reforms have been slower than anticipated. Coherent economic 
programs are in place in Guatemala, Belize and Costa Rica. Honduras' 
internal program has improved significantly in the past year, but the 
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f o r e i g n  exchange reg ime ,  w h i l e  becoming more f l e x i b l e ,  s t i l l  l i m i t s  
e x p o r t  c o m p e t i t i v e n e s s ,  and t h e  f i s c a l  d e f i c i t  r ema ins  l a r g e .  E l  
S a l v a d o r ' s  economic d e c l i n e  was r e v e r s e d  i n  1983, b u t  economic r e c o v e r y  
remains  s low  as t h e  war c o n t i n u e s  and as P r e s i d e n t  D u a r t e  and t h e  
p r i v a t e  s e c t o r  r e m a i n  a t  odds on  economic p o l i c y .  Panama i s  
e x p e r i e n c i n g  renewed f i s c a l  p rob lems,  and p o l i c y  r e f o r m  has come t o  a  
h a l t  d u r i n g  i t s  p o l i t i c a l  c r i s i s .  

N e v e r t h e l e s s ,  s i g n i f i c a n t  s t r i d e s  have been t a k e n  i n  s e v e r a l  k e y  a r e a s :  

-- Exchanqe r a t e s  have been e f f e c t i v e l y  a d j u s t e d  i n  Guatemala and Cos ta  
R i c a ,  w h i l e  a  p a r a l l e l  r a t e  p a r t i a l l y  compensates fo r  an o v e r v a l u e d  
c u r r e n c y  i n  Honduras. E l  S a l v a d o r ' s  m a j o r  a d j u s t m e n t  o f  1986 has been 
s e r i o u s l y  e roded by  t h e  l a c k  o f  subsequent  a d j u s t m e n t s .  Panama, whose 
c u r r e n c y  i s  t h e  U.S. d o l l a r ,  and B e l i z e  do  n o t  p r e s e n t  p rob lems .  

-- Government d e f i c i t s  have been s i g n i f i c a n t l y  c u t  i n  most o f  t h e  r e g i o n ,  
and f u r t h e r  s teps  a r e  under way. I n  B e l i z e  t h e  d e f i c i t  ( a f t e r  g r a n t s )  
has been reduced f r o m  6.0% o f  GDP i n  1980-84 t o  2.0% i n  1985-87. Cos ta  
R i c a  has c u t  i t s  d e f i c i t  f r o m  c l o s e  t o  14% o f  GDP i n  1981 t o  an average 
o f  j u s t  o v e r  1% i n  1986-87. I n  Honduras t h e  f i s c a l  d e f i c i t  f e l l  f r o m  
n e a r l y  12% o f  GDP i n  1982-84 t o  abou t  7 X  i n  1986-87. Guatemala i s  
t r y i n g  b o t h  to c u r b  i t s  f i s c a l  d e f i c i t  and t o  r a i s e  t h e  added revenues 
needed f o r  t h e  Cerezo gove rnmen t ' s  g r o w t h - w i t h - e q u i t y  p rog ram.  
War- torn E l  S a l v a d o r ,  a t t e m p t i n g  t o  h o l d  down d e f i c i t s ,  has adopted a  
s e r i e s  o f  r a t e  h i k e s  f o r  government u t i l i t i e s  and has p ledged  
e x p e n d i t u r e  c u t s  and improved t a x  c o l l e c t i o n s  i n  1988. 

-- F o r e i g n  payment a r r e a r s .  The d e b t  p rob lems o f  Cos ta  R i c a  and Panama, 
b o t h  o f  wh ich  have e x t e r n a l  d e b t s  c l o s e  t o  $4 b i l l i o n ,  have c o n t i n u e d  
to  mount. Costa  R ica ,  d e s p i t e  two r e s c h e d u l i n g 5  and r e s u m p t i o n  o f  
p a r t i a l  i n t e r e s t  payments on  p r i v a t e  d e b t ,  c o n t i n u e s  t o  f a l l  f u r t h e r  
beh ind .  Panama had been mak ing s i g n i f i c a n t  p r o g r e s s  w i t h  i t s  d e b t ,  
l a r g e l y  w i t h  t h e  i n t e r n a t i o n a l  banks, u n t i l  1987 when n e g a t i v e  
p o l i t i c a l  even ts  r e s u l t e d  i n  heavy c a p i t a l  o u t f l o w s .  I n  June,  i t  
ceased payments to  i t s  o f f i c i a l  c r e d i t o r s .  Honduras, a l s o  w i t h  an 
a r r e a r a g e s  prob lem,  r e c e n t l y  n e g o t i a t e d  an agreement w i t h  i t s  p r i v a t e  
bank c r e d i t o r s ,  b u t  i t  now has s i g n i f i c a n t  a r r e a r a g e s  i n  i t s  
o b l i g a t i o n s  to  s e v e r a l  i n t e r n a t i o n a l  f i n a n c i a l  i n s t i t u t i o n s .  

On t h e  whole,  however, p r o g r e s s  i s  b e i n g  made towards  a c h i e v i n g  o u r  
s t a b i l i z a t i o n  o b j e c t i v e .  T h e r e f o r e ,  A . I .D .  i n t e n d s  to  s h i f t  t h e  f o c u s  o f  
economic a s s i s t a n c e  toward  s e c t o r a l  and i n s t i t u t i o n a l  imped iments  t o  
s u s t a i n e d  g rowth  and to  a  w i d e r  s h a r i n g  o f  t h e  b e n e f i t s  o f  g r o w t h .  
S i m i l a r l y ,  t h e  f o c u s  o f  A . I . D . ' s  p o l i c y  d i a l o g u e  w i t h  C e n t r a l  Amer ican 
governments w i l l  s h i f t  t oward  those  i s s u e s  and imped iments  whose r e s o l u t i o n  
shou ld  have a  s u b s t a n t i a l  impac t  o n  a g r i c u l t u r a l  p r o d u c t i o n ,  t h e  q u a l i t y  o f  
e d u c a t i o n a l  systems, t h e  e f f i c i e n c y  and o u t r e a c h  o f  b a s i c  h e a l t h  c a r e  
s e r v i c e s ,  and o t h e r  d imens ions  o f  g r o w t h  and e q u i t y .  We e x p e c t  t h e s e  
s h i f t s  to  o c c u r  f i r s t  i n  t hose  c o u n t r i e s  where p r o g r e s s  i n  s t a b i l i z a t i o n  i s  
most advanced, i . e . ,  Cos ta  R i c a  and Guatemala. 

foreign exchange regime, while becoming more flexible, still limits 
export competitiveness, and the fiscal deficit remains large. E1 
Salvador's economic decline was reversed in 1983, but economic recovery 
remains slow as the war continues and as President Duarte and the 
private sector remain at odds on economic policy. Panama is 
experiencing renewed fiscal problems, and policy reform has come to a 
halt during its political crisis. 

Nevertheless, significant strides have been taken in several key areas: 

Exchange rates have been effectively adjusted in Guatemala and Costa 
Rica, while a parallel rate partially compensates for an overvalued 
currency in Honduras. E1 Salvador's major adjustment of 1986 has been 
seriously eroded by the lack of subsequent adjustments. Panama, whose 
currency is the U.S. dollar, and Belize do not present problems. 

Government deficits have been significantly cut in most of the region, 
and further steps are under way. In Belize the deficit (after grants) 
has been reduced from 6.0% of GOP in 1980-84 to 2.0% in 1985-87. Costa 
Rica has cut its deficit from close to 14% of GOP in 1981 to an average 
of just over 1% in 1986-87. In Honduras the fiscal deficit fell from 
nearly 12% of GOP in 1982-84 to about 7% in 1986-87. Guatemala is 
trying both to curb its fiscal deficit and to raise the added revenues 
needed for the Cerezo government's growth-with-equity program. 
War-torn El Salvador, attempting to hold down deficits, has adopted a 
series of rate hikes for government utilities and has pledged 
expenditure cuts and improved tax collections in 1988. 

Foreign payment arrears. The debt problems of Costa Rica and Panama, 
both of which have external debts close to $4 billion, have continued 
to mount. Costa Rica, despite two reschedulings and resumption of 
partial interest payments on private debt, continues to fall further 
behind. Panama had been making significant progress with its debt, 
largely with the international banks, until 1987 when negative 
political events resulted in heavy capital outflows. In June, it 
ceased payments to its official creditors. Honduras, also with an 
arrearages problem, recently negotiated an agreement with its private 
bank creditors, but it now has significant arrearages in its 
obligations to several international financial institutions. 

On the whole, however, progress is being made towards achieving our 
stabilization objective. Therefore, A.I.D. intends to shift the focus of 
economic assistance toward sectoral and institutional impediments to 
sustained growth and to a wider sharing of the benefits of growth. 
Similarly, the focus of A.I.D.'s policy dialogue with Central American 
governments will shift toward those issues and impediments whose resolution 
should have a substantial impact on agricultural production, the quality of 
educational systems, the efficiency and outreach of basic health care 
services, and other dimensions of growth and equity. We expect these 
shifts to occur first in those countries where progress in stabilization is 
most advanced, i.e., Costa Rica and Guatemala. 
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P o l i c y  Reforms t o  B r i n g  About Sus ta ined  Growth 

The CAI, as o r i g i n a l l y  des igned,  fo resaw C e n t r a l  Amer ica  a c h i e v i n g  
s u s t a i n a b l e  p e r  c a p i t a  economic g rowth  by t h e  end o f  t h e  1980s. I t  was 
assumed t h a t  c o r r e c t  government p o l i c i e s ,  i n c r e a s e d  domest ic  and f o r e i g n  
p r i v a t e  i nves tmen t ,  s u b s t a n t i a l l y  h i g h e r  i n f l o w s  o f  p u b l i c  and p r i v a t e  
c a p i t a l ,  and a c c e l e r a t i n g  n o n t r a d i t i o n a l  e x p o r t s  would genera te  an annual  
GDP growth  r a t e  o f  6% b e g i n n i n g  i n  t h e  1990s. Achievement o f  t h i s  t a r g e t  
i s  d o u b t f u l .  The FFR now p r o j e c t s  t h a t  a  more modest 5% g rowth  r a t e  i s  
a t t a i n a b l e  b y  1992. T h i s  r a t e  o f  g rowth ,  however, would be w e l l  ahead o f  
t h e  p o p u l a t i o n  g rowth  r a t e  o f  2.7%. 

P r i v a t e  Inves tmen t :  P r i v a t e  i nves tmen t  as a  p e r c e n t  o f  r e g i o n a l  GDP s t o o d  
a t  13.0% i n  1980, f e l l  t o  7.6% i n  1982 and 1983, and r e c o v e r e d  t o  an 
e s t i m a t e d  10.6% i n  1987. Costa  R i c a ' s  p r i v a t e  i n v e s t m e n t  r a t e  was 17% i n  
1980 and has h e l d  s teady a t  abou t  t h a t  r a t e  t h r o u g h o u t  t h e  1980s. I n  E l  
Sa lvador ,  t h e  p r i v a t e  i nves tmen t  r a t e  has r i s e n  f r o m  6%-7% d u r i n g  1980-83 
t o  10% i n  1986 and 1987. I n  Guatemala i t  r o s e  f r o m  7% i n  1983 t o  9% d u r i n g  
1984-86 and an e s t i m a t e d  10% i n  1987. The p r i v a t e  i n v e s t m e n t  r a t e  i n  
Honduras, wh ich  had f a l l e n  t o  b a r e l y  o v e r  4% i n  1982-83, r e c o v e r e d  t o  
n e a r l y  9% i n  1987. Panama's i n v e s t m e n t  r a t e ,  wh ich  had begun t o  r i s e  f r o m  
i t s  l ow  o f  10% i n  1984, s u f f e r e d  a  se tback o f  a  s t i l l  undetermined amount 
i n  1987. 

N o n - t r a d i t i o n a l  e x p o r t s :  P rog ress  i s  v e r y  encourag ing .  For y e a r s ,  l u l l e d  
by s t r o n g  w o r l d  markets  f o r  t h e i r  f ew  t r a d i t i o n a l  e x p o r t s  and p r o t e c t e d  a t  
hbme by h i g h  t a r i f f s  a g a i n s t  f o r e i g n  c o m p e t i t i o n  f o r  C e n t r a l  American 
markets ,  t h e  e n t r e p r e n e u r s  and i n v e s t o r s  o f  t h e  r e g i o n  had l i t t l e  i n t e r e s t  
or need t o  compete i n  w o r l d  marke ts .  These a t t i t u d e s  have been chang ing  
d u r i n g  t h e  1980s. C o n f r o n t e d  b y  depressed w o r l d  p r i c e s  and a  d e v a s t a t e d  
C e n t r a l  American Common Market ,  and encouraged b y  t h e  p r o v i s i o n s  o f  t h e  
Car ibbean B a s i n  I n i t i a t i v e  and h i g h e r  l e v e l s  o f  U.S. a i d ,  t h e  p r i v a t e  
s e c t o r  has begun a  t r a n s i t i o n .  There i s  a  g row ing  consensus t h a t  C e n t r a l  
America must and can compete i n  t h e  w o r l d  m a r k e t p l a c e .  

I n c r e a s i n g l y ,  A . I . D . ' s  p o l i c y  d i a l o g u e  and program i s  s h i f t i n g  f r o m  t h e  
problems o f  s t a b i l i z a t i o n  t o  those  which  impede t h e  e x p o r t  t h r u s t .  A. I .D.  
i s  work ing  w i t h  governments and p r i v a t e  s e c t o r  l e a d e r s  a t  b o t h  t h e  c o u n t r y  
and r e g i o n a l  l e v e l  t o  s t r e a m l i n e  i nves tmen t  r u l e s  and r e g u l a t i o n s  and to  
p u t  i n  p l a c e  new c r e d i t  mechanisms for  l a r g e ,  medium-size and sma l l  
p roducers  a l i k e .  Progress  i s  b e i n g  made. Costa  R i c a  l e a d s  t h e  way w i t h  
n o n t r a d i t i o n a l  e x p o r t s  g row ing  a t  19% p e r  y e a r ,  f r o m  $142 m i l l i o n  i n  1982 
t o  an e s t i m a t e d  $350 m i l l i o n  i n  1987. I n  t h e  r e g i o n ,  n o n t r a d i t i o n a l s  as a  
p o r t i o n  o f  o v e r a l l  e x p o r t s  have grown f r o m  21.6% i n  1983 t o  34.6% i n  1987. 
We p r o j e c t  t h a t  t h e y  w i l l  r e a c h  40% o f  t o t a l  e x p o r t s  b y  1992 i f  c u r r e n t  
market  t r e n d s  c o n t i n u e  and r e g i o n a l  p o l i t i c a l  and s e c u r i t y  c o n d i t i o n s  
i mprove. 

P r i v a t i z a t i o n :  Another  aspec t  o f  i m p r o v i n g  t h e  i nves tmen t  c l i m a t e  (and 
r e d u c i n g  government d e f i c i t s )  has been t h e  d i v e s t m e n t  o f  c o s t l y  government 
bus iness e n t e r p r i s e s  to  t h e  p r i v a t e  s e c t o r .  D i v e s t i t u r e  programs a r e  w e l l  
under way i n  Cos ta  R i c a  and Honduras, where o v e r  60 p a r a s t a t a l  companies 
w i l l  be s o l d  o r  l i q u i d a t e d .  Panama and B e l i z e  have a l s o  begun t o  d i spose  

Policy Reforms to Bring About Sustained Growth 

The CAl, as originally designed, foresaw Central America achieving 
sustainable per capita economic growth by the end of the 1980s. It was 
assumed that correct government policies, increased domestic and foreign 
private investment, substantially higher inflows of public and private 
capital, and accelerating nontraditional exports would generate an annual 
GOP growth rate of 6% beginning in the 1990s. Achievement of this target 
is doubtful. The FFR now projects that a more modest 5% growth rate is 
attainable by 1992. This rate of growth, however, would be well ahead of 
the population growth rate of 2.7%. 

Private Investment: Private investment as a percent of regional GDP stood 
at 13.0% in 1980, fell to 7.6% in 1982 and 1983, and recovered to an 
estimated 10.6% in 1987. Costa Rica's private investment rate was 17% in 
1980 and has held steady at about that rate throughout the 1980s. In El 
Salvador, the private investment rate has risen from 6%-7% during 1980-83 
to 10% in 1986 and 1987. In Guatemala it rose from 7% in 1983 to 9% during 
1984-86 and an estimated 10% in 1987. The private investment rate in 
Honduras, which had fallen to barely over 4% in 1982-83, recovered to 
nearly 9% in 1987. Panama's investment rate, which had begun to rise from 
its low of 10% in 1984, suffered a setback of a still undetermined amount 
in 1987. 

Non-traditional exports: Progress is very encouraging. For years, lulled 
by strong world markets for their few traditional exports and protected at 
home by high tariffs against foreign competition for Central American 
markets, the entrepreneurs and investors of the region had little interest 
or need to compete in world markets. These attitudes have been changing 
during the 1980s. Confronted by depressed world prices and a devastated 
Central American Common Market, and encouraged by the provisions of the 
Caribbean Basin Initiative and higher levels of U.S. aid, the private 
sector has begun a transition. There is a growing consensus that Central 
America must and can compete in the world marketplace. 

Increasingly, A.I.D. 's policy dialogue and program is shifting from the 
problems of stabilization to those which impede the export thrust. A.I.D. 
is working with governments and private sector leaders at both the country 
and regional level to streamline investment rules and regulations and to 
put in place new credit mechanisms for large, medium-size and small 
producers alike. Progress is being made. Costa Rica leads the way with 
nontraditional exports growing at 19% per year, from $142 million in 1982 
to an estimated $350 million in 1987. In the region, nontraditionals as a 
portion of overall exports have grown from 21.6% in 1983 to 34.6% in 1987. 
We project that they will reach 40% of total exports by 1992 if current 
market trends continue and regional political and security conditions 
improve. 

Privatization: Another aspect of improving the investment climate (and 
reducing government deficits) has been the divestment of costly government 
business enterprises to the private sector. Divestiture programs are well 
under way in Costa Rica and Honduras, where over 60 parastatal companies 
will be sold or liquidated. Panama and Belize have also begun to dispose 
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o f  s e v e r a l  c o r p o r a t i o n s ,  and E l  Sa lvador  i s  p l a n n i n g  to  f o l l o w  s u i t .  
F o r t u n a t e l y ,  t h e  p a r a s t a t a l  i s s u e  i s  n o t  o f  m a j o r  impor tance  i n  Guatemala. 
An example o f  t h e  impact  p r i v a t i z a t i o n  can have i s  Cos ta  R i c a ,  where l o s s e s  
o f  t h e  p a r a s t a t a l s ,  wh ich  accounted for  30% of t h e  p u b l i c  s e c t o r  d e f i c i t  a  
few years  ago ($64 m i l l i o n  i n  1984 a l o n e )  have been e l i m i n a t e d .  

Spread ing The B e n e f i t s  o f  Growth 

Rap id  economic g rowth  i s  t h e  most i m p o r t a n t  v e h i c l e  f o r  a c h i e v i n g  adequate  
s tandards  o f  l i v i n g  f o r  t h e  peop le  o f  C e n t r a l  America.  The r e g i o n  has seen 
r a p i d  g r o w t h  i n  t h e  p a s t ,  most r e c e n t l y  i n  t h e  1960s and 1970s, when s o c i a l  
i n f r a s t r u c t u r e  was g r e a t l y  expanded and i n d i c e s  o f  we1 1-be ing s i g n i f i c a n t l y  
improved. Income g a i n s ,  however, were n o t  b r o a d l y  d i s t r i b u t e d  i n  some 
c o u n t r i e s .  The CAI a t t e m p t s  b o t h  t o  r a i s e  income b y  i n c r e a s i n g  t h e  number 
o f  i n d i v i d u a l s  i n v o l v e d  i n  t h e  g r o w t h  process and t o  ensu re  t h a t  t h e  
b e n e f i t s  o f  t h i s  g rowth  a r e  w i d e l y  shared.  

Small  Bus iness 

The NBCCA c a l l e d  sma l l  bus iness  t h e  "backbone" o f  t h e  C e n t r a l  American 
economies, w i t h  a  k e y  r o l e  to  p l a y  i n  p u t t i n g  p e o p l e  to  work and g i v i n g  
them a  g r e a t e r  s t a k e  i n  t h e i r  c o u n t r i e s '  economies. A l l  A . I .D .  M i s s i o n s  i n  
C e n t r a l  America have under taken  p r o j e c t s  t o  pu rsue  t h i s  o b j e c t i v e .  The 
p r o j e c t s  i n c l u d e  a v a r i e t y  o f  a c t i v i t i e s  t o  i n v i g o r a t e  and expand sma l l  
bus inesses by p r o v i d i n g  t r a i n i n g ,  t e c h n i c a l  a s s i s t a n c e ,  and s p e c i a l  l i n e s  
o f  c r e d i t  and l o a n  guarantees wh ich  a r e  open ing  t h e  doors  o f  t h e  p r i v a t e  
b a n k i n g  system t o  these sma l l  b o r r o w e r s .  I n  Honduras, f o r  example, t h e  
N a t i o n a l  Development Foundat ion  i s  p r o v i d i n g  t e c h n i c a l  a s s i s t a n c e  and l o a n s  
and p r o v i n g  v e r y  s u c c e s s f u l .  I n  a  p e r i o d  o f  a  y e a r  and a  h a l f ,  430 l o a n s  
were made, r e s u l t i n g  i n  t h e  c r e a t i o n  o f  623 new j o b s  w h i l e  m a i n t a i n i n g  
1,319 jobs  which m i g h t  o t h e r w i s e  have d i sappeared .  The b e n e f i c i a r i e s  i n  
Honduras as w e l l  as i n  o t h e r  c o u n t r i e s  a r e  e x p e r i e n c i n g  i n c r e a s e s  i n  
p r o d u c t i o n ,  s a l e s  and income. 

Educa t ion  

The NBCCA e d u c a t i o n  g o a l s  i n c l u d e :  s c h o l a r s h i p  t r a i n i n g  i n  t h e  U n i t e d  
S t a t e s  f o r  10,000 s t u d e n t s ,  p a r t i a l l y  o f f s e t t i n g  t h e  l a r g e  number o f  young 
men and women b e i n g  t r a i n e d  i n  t h e  S o v i e t  Un ion  and o t h e r  E a s t e r n  B l o c  
c o u n t r i e s ;  a c h i e v i n g  u n i v e r s a l  access a t  t h e  p r i m a r y  l e v e l  b y  1990; 
i m p r o v i n g  q u a l i t y  and e f f i c i e n c y  o f  p r i m a r y  e d u c a t i o n  s e r v i c e s  b y  i m p r o v i n g  
teacher  s k i l l s ,  p r o v i d i n g  adequate t e x t s  and d i d a c t i c  m a t e r i a l s ,  and 
upgrad ing  p h y s i c a l  f a c i l i t i e s  a t  t h e  p r i m a r y  l e v e l ;  i m p r o v i n g  and expand ing  
v o c a t i o n a l  s k i l l s  t r a i n i n g ;  s t r e n g t h e n i n g  m a j o r  u n i v e r s i t i e s ;  and 
i n i t i a t i n g  a  Spanish- language t e x t b o o k  program a t  t h e  u n i v e r s i t y  l e v e l .  

S i g n i f i c a n t  p rog ress  i s  b e i n g  made i n  imp lemen t ing  these  recommendat ions:  

-- Over 6,200 Peace Scho la rs  (22% long- term)  have been t r a i n e d  o r  a r e  i n  
t r a i n i n g  under t h e  C e n t r a l  American Peace S c h o l a r s h i p s  (CAPS) p r o j e c t .  
I n  a d d i t i o n  t o  t e c h n i c a l  and p r o f e s s i o n a l  t r a i n i n g ,  t h e y  a l s o  have an 
o p p o r t u n i t y  t o  v iew  f i r s t h a n d  t h e  democra t i c  i n s t i t u t i o n s  and processes 
f u n c t i o n i n g  i n  a  w e l l  e s t a b l i s h e d  democracy, t h e  U n i t e d  S t a t e s .  

of several corporations, and El Salvador is planning to follow suit. 
Fortunately, the parastatal issue is not of major importance in Guatemala. 
An example of the impact privatization can have is Costa Rica, where losses 
of the parastatals, which accounted for 30% of the public sector deficit a 
few years ago ($64 million in 1984 alone) have been eliminated. 

Spreading The Benefits of Growth 

Rapid economic growth is the most important vehicle for achieving adequate 
standards of living for the people of Central America. The region has seen 
rapid growth in the past, most recently in the 1960s and 1970s, when social 
infrastructure was greatly expanded and indices of well-being significantly 
improved. Income gains, however, were not broadly distributed in some 
countries. The CAl attempts both to raise income by increasing the number 
of individuals involved in the growth process and to ensure that the 
benefits of this growth are widely shared. 

Small Business 

The NBCCA called small business the "backbone" of the Central American 
economies, with a key role to play in putting people to work and giving 
them a greater stake in their countries' economIes. All A.I.D. Missions in 
Central America have undertaken projects to pursue this objectIve. The 
projects include a variety of actIvities to invIgorate and expand small 
businesses by providing training, technical assistance, and specIal lines 
of credit and loan guarantees whIch are opening the doors of the private 
banking system to these small borrowers. In Honduras, for example, the 
National Development Foundation is providing technical assistance and loans 
and proving very successful. In a period of a year and a half, 430 loans 
were made, resulting in the creation of 623 new jobs whIle maIntaining 
1,319 jobs whIch might otherwise have disappeared. The benefIcIaries in 
Honduras as well as in other countrIes are experiencing increases in 
production, sales and income. 

Education 

The NBCCA education goals include: scholarship training in the United 
States for 10,000 students, partially offsetting the large number of young 
men and women being trained in the Soviet Union and other Eastern Bloc 
countries; achieving universal access at the primary level by 1990; 
improving quality and efficiency of primary education services by Improving 
teacher skills, providing adequate texts and didactic materials, and 
upgrading physical facilities at the primary level; improving and expanding 
vocational skills training; strengthening major universities; and 
initiating a Spanish-language textbook program at the university level. 

Significant progress is being made in implementing these recommendations: 

Over 6,200 Peace Scholars (22% long-term) have been trained or are in 
traIning under the Central American Peace Scholarships (CAPS) project. 
In addition to technical and professional training, they also have an 
opportunity to view firsthand the democratic institutions and processes 
functioning in a well established democracy, the United States. 
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A.I .D.  M iss ions  i n  E l  Sa lvador ,  Guatemala, Honduras and Costa  R i c a  have 
i n i t i a t e d  p r o j e c t s  and a c t i v i t i e s  respons ive  to NBCCA p r i m a r y  e d u c a t i o n  
o b j e c t i v e s ;  f o u r  (Honduras, E l  Sa lvador ,  Costa R ica ,  and Be1 i z e )  have 
i n i t i a t e d  p r o j e c t s  i n  v o c a t i o n a l  s k i l l s  and management t r a i n i n g ;  two 
(Guatemala and Honduras) a re  implement ing a d u l t  e d u c a t i o n  and l i t e r a c y  
programs; and t h r e e  (Guatemala, ROCAP, and CA Regiona l  have a c t i v i t i e s  
i n  h i g h e r  e d u c a t i o n .  

S ince 1985, access t o  p r i m a r y  e d u c a t i o n  i n  t h e  r e g i o n  has i n c r e a s e d  
f r o m  90% t o  92%; p r imary  comp le t ion  r a t e s  have r i s e n  f r o m  56% to  61%; 
and t h e  number o f  years  t o  produce a  s i x t h - g r a d e  g radua te  has d e c l i n e d  
f r o m  10.5 t o  9.5.  

The a v a i l a b i l i t y  and q u a l i t y  o f  p r i m a r y  e d u c a t i o n  has improved; 43,000 
teachers  have been t r a i n e d ;  ove r  5 .3  m i l l i o n  tex tbooks  have been 
produced and d i s t r i b u t e d ;  and over  2.500 c lassrooms have been b u i l t  o r  
renovated.  

Voca t iona l  s k i l l s  and management t r a i n i n g  a r e  b e i n g  expanded; 3,500 
i n d i v i d u a l s  have been t r a i n e d  i n  v o c a t i o n a l  t r a d e s  i n  B e l i z e ,  Costa  
R ica ,  E l  Sa lvador ,  Guatemala, and Honduras; and 8,800 have r e c e i v e d  
t r a i n i n g  i n  management i n  B e l i z e ,  Costa Rica.  E l  Sa lvador ,  and Honduras 

I n  t h e  area o f  a d u l t  and nonformal  educa t ion ,  f o u r  e d i t i o n s  o f  a  
q u a r t e r l y  newspaper and 100,000 cop ies  o f  a  l i t e r a c y  p r i m e r  were 
produced and d i s t r i b u t e d  i n  r u r a l  Guatemala; i n  Honduras, s a l e s  o f  a  
weekly newspaper o r i e n t e d  toward t h e  poor fa rmer  and h i s  f a m i l y ,  who do 
n o t  no rma l l y  have access t o  fa rm i n f o r m a t i o n ,  have i n c r e a s e d  to  25,000. 

I n  h igher  educa t ion ,  the  f i r s t  36,000 tex tbooks  were s o l d  t o  u n i v e r s i t y  
s tudents  i n  Costa R ica ,  Guatemala, and Honduras under t h e  new Regiona l  
Techn ica l  A ids  Center  (RTAC) I 1  p r o j e c t .  I n  Guatemala 150 h i g h l a n d s  
I n d i a n  s tuden ts  r e c e i v e d  s c h o l a r s h i p s  t o  s tudy  a t  a  Guatemalan 
U n i v e r s i t y .  The ROCAP-managed Regional  Expor t  Management T r a i n i n g  
p r o j e c t  has t r a i n e d  50 u n i v e r s i t y  p r o f e s s o r s  i n  t h e  development o f  
e x p o r t  promot ion c u r r i c u l a .  ROCAP and the  A . I .D .  M i s s i o n  i n  Costa R i c a  
a re  work ing t o g e t h e r  t o  e s t a b l i s h  a  new r e g i o n a l  undergraduate  
A g r i c u l t u r a l  Co l lege  f o r  the  Humid T r o p i c s  ( E A R T H ) .  C u r r i c u l u m  
development i s  under way, c o n s t r u c t i o n  w i l l  b e g i n  i n  1988, and EARTH 
should open on schedule i n  1989. 

H e a l t h  and N u t r i t i o n  

The NBCCA c a l l e d  f o r  t h e  development o f  a  s u s t a i n a b l e  c a p a c i t y  i n  each 
coun t ry  t o  p r o v i d e  v u l n e r a b l e  p o p u l a t i o n s  w i t h  o r a l  r e h y d r a t i o n  t h e r a p y ,  
immunizat ions,  and o t h e r  impor tan t  c h i l d  s u r v i v a l  i n t e r v e n t i o n s  i n  
n u t r i t i o n  and b i r t h  spac ing.  M a l a r i a  c o n t r o l ,  p o t a b l e  wa te r  and s a n i t a t i o n  
systems were a l s o  p a r t  o f  t h i s  comprehensive s t r a t e g y .  

A . 1 . 0 . ' ~  major  h e a l t h  and n u t r i t i o n  o b j e c t i v e  i s  t h e  r e d u c t i o n  o f  the  
i n f a n t  m o r t a l i t y  r a t e  ( I M R )  f rom an es t ima ted  65 pe r  thousand l i v e  b i r t h s  
i n  1984 t o  5 5  i n  1990. Recent s t a t i s t i c s  demonstrate t h a t  t h e  r e g i o n a l  IMR 
t r e n d  i s  s t r o n g l y  downward; a l though  ca re  must be taken  when a t t r i b u t i n g  

A.I.D. Missions in E1 Salvador, Guatemala, Honduras and Costa Rica have 
initiated projects and activities responsive to NBCCA primary education 
objectives; four (Honduras, E1 Salvador, Costa Rica, and Belize) have 
initiated projects in vocational skills and management training; two 
(Guatemala and Honduras) are implementing adult education and literacy 
programs; and three (Guatemala, ROCAP, and CA Regional) have activities 
in higher education. 

Since 1985, access to primary education in the region has increased 
from 90% to 92%; primary completion rates have risen from 56% to 61%; 
and the number of years to produce a sixth-grade graduate has declined 
from 10.5 to 9.5. 

The availability and quality of primary education has improved; 43,000 
teachers have been trained; over 5.3 million textbooks have been 
produced and distributed; and over 2,500 classrooms have been built or 
renovated. 

Vocational skills and management training are being expanded; 3,500 
individuals have been trained in vocational trades in Belize, Costa 
Rica, E1 Salvador, Guatemala, and Honduras; and 8,800 have received 
training in management in Belize, Costa Rica, E1 Salvador, and Honduras. 

In the area of adult and nonforma1 education, four editions of a 
quarterly newspaper and 100,000 copies of a literacy primer were 
produced and distributed in rural Guatemala; in Honduras, sales of a 
weekly newspaper oriented toward the poor farmer and his family, who do 
not normally have access to farm information, have increased to 25,000. 

In higher education, the first 36,000 textbooks were sold to university 
students in Costa Rica, Guatemala, and Honduras under the new Regional 
Technical Aids Center (RTAC) II project. In Guatemala 150 highlands 
Indian students received scholarships to study at a Guatemalan 
University. The ROCAP-managed Regional Export Management Training 
project has trained 50 university professors in the development of 
export promotion curricula. ROCAP and the A.I.D. Mission in Costa Rica 
are working together to establish a new regional undergraduate 
Agricultural College for the Humid Tropics (EARTH). Curriculum 
development is under way, construction will begin in 1988, and EARTH 
should open on schedule in 1989. 

Health and Nutrition 

The NBCCA called for the development of a sustainable capacity in each 
country to provide vulnerable populations with oral rehydration therapy, 
immunizations, and other important child survival interventions in 
nutrition and birth spacing. Malaria control, potable water and sanitation 
systems were also part of this comprehensive strategy. 

A.I.D. 's major health and nutrition objective is the reduction of the 
infant mortality rate (IMR) from an estimated 65 per thousand live births 
in 1984 to 55 in 1990. Recent statistics demonstrate that the regional IMR 
trend is strongly downward; although care must be taken when attributing 
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these declining rates to improved health services, it is clear that real 
progress is being made. 

Control of Diarrheal Disease 

-- The Nutrition Institute for Central America and Panama (INCAP), with 
ROCAP funding, continues a major region-wide and country-specific 
initiative t o  increase the use of oral rehydration therapy (ORT), 
growth monitoring, and improved feeding practices. In Guatemala, 
Honduras, and El Salvador major programs are strengthening the 
capacities of Ministries of Health to provide information on the causes 
and effects of diarrhea as well as t o  promote the use of oral 
rehydration salts. 

-- In Honduras, increased access t o  improved water and sanitation and the 
introduction of ORT appear to have been instrumental in reducing 
diarrhea mortality by 40% to an estimated 950 deaths annually. 

-- In El Salvador, the Ministry of Health has launched a series of mass 
media campaigns t o  promote ORT use, prevention and treatment of 
respiratory infections, immunization programs and breastfeeding. 

-- Guatemala will begin local production of ORT solutions, training of 
personnel, and establishment of ORT treatment and follow-up systems. 

Immunizations 

-- Through a $20.6 million regional agreement with the Pan American Health 
Organization (PAHO), A.I.D. is participating with the Inter-American 
Development Bank (IDB), United Nations International Children's Fund 
(UNICEF), and Rotary International in a five-year program of expanded 
immunization for critical diseases affecting children. One objective 
is t o  eradicate polio in the Americas by 1990. 

-- In Honduras over 80% of children under five years of age have received 
the complete series of vaccinations. 

-- El Salvador continues to consolidate and integrate multi-donor 
immunization programs. In 1987, of the 186,459 vaccinations of 
children under five years of age, 85% were provided through well-baby 
and immunization clinics and 15% through vaccination campaigns. 

Nutrition 

-- One of the largest A.I.D. nutrition programs is P.L.480 Title 11, which 
in FY 1987 provided approximately $28.8 million in food assistance for 
maternal and child health, school feeding, Food-for-Work, emergency 
feeding and help t o  displaced persons through PVOs such as CARE and CRS. 

-- INCAP, with ROCAP assistance, is working t o  maximize the beneficial 
impact of more than $90 million of food assistance received annually by 
Central America through bilateral and international programs, public 
and private. 

these declining rates to improved health services, it is clear that real 
progress is being made. 

Control of Diarrheal Disease 

The Nutrition Institute for Central America and Panama (INCAP), with 
ROCAP funding, continues a major region-wide and country-specific 
initiative to increase the use of oral rehydration therapy (ORT), 
growth monitoring, and improved feeding practices. In Guatemala, 
Honduras, and El Salvador major programs are strengthening the 
capacities of Ministries of Health to provide information on the causes 
and effects of diarrhea as well as to promote the use of oral 
rehydration salts. 

In Honduras, increased access to improved water and sanitation and the 
introduction of ORT appear to have been instrumental in reducing 
diarrhea mortality by 40% to an estimated 950 deaths annually. 

In El Salvador, the Ministry of Health has launched a series of mass 
media campaigns to promote ORT use, prevention and treatment of 
respiratory infections, immunization programs and breastfeeding. 

Guatemala will begin local production of ORT solutions, training of 
personnel, and establishment of ORT treatment and follow-up systems. 

Immunizations 

Through a $20.6 million regional agreement with the Pan American Health 
Organization (PAHO), A.I.D. is participating with the Inter-American 
Development Bank (IDB), United Nations International Children's Fund 
(UNICEF), and Rotary International in a five-year program of expanded 
immunization for critical diseases affecting children. One objective 
is to eradicate polio in the Americas by 1990. 

In Honduras over 80% of children under five years of age have received 
the complete series of vaccinations. 

El Salvador continues to consolidate and integrate multi-donor 
immunization programs. In 1987, of the 186,459 vaccinations of 
children under five years of age, 85% were provided through well-baby 
and immunization clinics and 15% through vaccination campaigns. 

Nutrition 

One of the largest A.I.D. nutrition programs is P.L.480 Title II, which 
in FY 1987 provided approximately $2B.8 million in food assistance for 
maternal and child health, school feeding, Food-for-Work, emergency 
feeding and help to displaced persons through PVOs such as CARE and CRS. 

INCAP, with ROCAP assistance, is working to maximize the beneficial 
impact of more than $90 million of food assistance received annually by 
Central America through bilateral and international programs, public 
and private. 
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-- Both r e g i o n a l  and b i l a t e r a l  A . I . D .  n u t r i t i o n  a c t i v i t i e s  a l s o  f o c u s  on 
development o f  g rowth  m o n i t o r i n g  systems which complement ORT, 
immun iza t ion  and supp lementary  f e e d i n g  a c t i v i t i e s  i n  each c o u n t r y .  

M a l a r i a  

-- A  C e n t r a l  America Regiona l  p r o j e c t  a s s i s t s  C e n t r a l  American c o u n t r i e s  
t o  des ign  and implement m a l a r i a  c o n t r o l  programs, conduct  t r a i n i n g  and 
c a r r y  o u t  o p e r a t i o n s  r e s e a r c h  f o r  c o s t - e f f e c t i v e  program i n t e r v e n t i o n s  
w i t h  t e c h n i c a l  e x p e r t i s e  f r o m  PAHO. 

-- The m a l a r i a  p reva lence  r a t e s  and r e g i s t e r e d  number o f  m a l a r i a  cases 
c o n t i n u e  t o  d r o p  i n  E l  Sa lvador ,  i n  p a r t  due t o  A . I . D .  t e c h n i c a l  
a s s i s t a n c e  and s u p p l i e s  f o r  m a l a r i a  c o n t r o l .  I n  Honduras m a l a r i a  cases 
have been ha lved  o v e r  t h e  p a s t  f i v e  y e a r s .  

Water Supply and S a n i t a t i o n  

-- An a n a l y s i s  o f  water  s u p p l y  and s a n i t a t i o n  f u n d i n g  needs i n  C e n t r a l  
America was completed i n  1987. The assessment i n d i c a t e s  t h a t  w h i l e  
c o n s i d e r a b l e  p r o g r e s s  has been ach ieved  i n  t h i s  s e c t o r  s i n c e  t h e  CAI 
began. ' t h e  pe rcen tage  o f  t h e  p o p u l a t i o n  w i t h  access t o  p o t a b l e  wa te r  
w i l l  i n c r e a s e  o n l y  f r o m  57.5% t o  60.8% by  1992. S a n i t a t i o n  coverage 
w i l l  i n c r e a s e  f r o m  52.5% t o  56.1%. A . I .D .  M i s s i o n s  i n  c o u n t r i e s  w i t h  
low coverage a r e  b e i n g  encouraged t o  expand t h e i r  e f f o r t s  i n  t h i s  
s e c t o r .  

Fami ly  P l a n n i n g :  As L a t i n  Amer i ca ' s  most d e n s e l y  s e t t l e d  r e g i o n ,  C e n t r a l  
America has recogn ized  t h e  need f o r  reduced p o p u l a t i o n  g rowth .  A l l  C e n t r a l  
American governments now p r o v i d e  access t o  v o l u n t a r y  f a m i l y  p l a n n i n g  
i n f o r m a t i o n  and s e r v i c e s .  T h i s  r i g h t  i s  f o r m a l l y  recogn ized  under n a t i o n a l  
p o p u l a t i o n  p o l i c i e s  and, i n  Guatemala, under t h e  c o n s t i t u t i o n .  There i s  
a l s o  r e c o g n i t i o n  t h a t  l o n g e r  i n t e r v a l s  between b i r t h s  r e s u l t  i n  l ower  
i n f a n t  m o r t a l i t y .  

Today, 43% o f  coup les  o f  r e p r o d u c t i v e  age i n  C e n t r a l  America a r e  
p r a c t i c i n g  f a m i l y  p l a n n i n g .  The number of f a m i l y  p l a n n i n g  users  w i l l  
have i n c r e a s e d  f r o m  1 .3  m i l l i o n  coup les  i n  1984 t o  an e s t i m a t e d  1 . 7  
m i l l i o n  i n  1988. By 1990 t h i s  f i g u r e  shou ld  r i s e  t o  two m i l l i o n .  

Demand w i l l  grow even more r a p i d l y  o v e r  t h e  n e x t  decade, w i t h  an 
e s t i m a t e d  5.2 m i l l i o n  coup les  seek ing access t o  f a m i l y  p l a n n i n g  by  
2000. Ensur ing  t h a t  a t  l e a s t  80% o f  those coup les  have easy access to  
a  wide range o f  f a m i l y  p l a n n i n g  s e r v i c e s  i s  now a  common goa l  o f  
C e n t r a l  American h e a l t h  and f a m i l y  p l a n n i n g  agenc ies .  

Most o f  A . I . D . ' s  p o p u l a t i o n  f u n d i n g  goes to  p r i v a t e  f a m i l y  p l a n n i n g  
agenc ies  and i n c l u d e s  c o n t r a c e p t i v e  commercial s a l e s  programs i n  e v e r y  
c o u n t r y .  These programs i n c r e a s e  a c c e s s i b i l i t y  and a f f o r d a b i l i t y  o f  
c o n t r a c e p t i v e s ,  p r o v i d e  g r e a t e r  cho ice  t o  t h e  consumer, a l l o w  f o r  c o s t  
r e c o v e r y ,  and reduce t h e  burden on governments by h a v i n g  t h e  commercial 
s e c t o r  d i s t r i b u t e  c o n t r a c e ~ t i v e s .  

Both regional and bilateral A.I.D. nutrition activities also focus on 
development of growth monitoring systems which complement aRT, 
immunization and supplementary feeding activities in each country. 

Malaria 

A Central America Regional project assists Central American countries 
to design and implement malaria control programs, conduct training and 
carry out operations research for cost-effective program interventions 
with technical expertise from PAHO. 

The malaria prevalence rates and registered number of malaria cases 
continue to drop in £1 Salvador, in part due to A.I.D. technical 
assistance and supplies for malaria control. In Honduras malaria cases 
have been halved over the past five years. 

Water Supply and Sanitation 

An analysis of water supply and sanitation funding needs in Central 
America was completed in 1987. The assessment indicates that while 
considerable progress has been achieved in this sector since the CAl 
began, 'the percentage of the population with access to potable water 
will increase only from 57.5% to 60.8% by 1992. Sanitation coverage 
will increase from 52.5% to 56.1%. A.I.D. Missions in countries with 
low coverage are being encouraged to expand their efforts in this 
sector. 

Family Planning: As Latin America's most densely settled region, Central 
America has recognized the need for reduced population growth. All Central 
American governments now provide access to voluntary family planning 
information and services. This right is formally recognized under national 
population policies and, in Guatemala, under the constitution. There is 
also recognition that longer intervals between births result in lower 
infant mortality. 

Today, 43% of couples of reproductive age in Central America are 
practicing family planning. The number of family planning users will 
have increased from 1.3 million couples in 1984 to an estImated 1.7 
million in 1988. By 1990 thIs figure should rIse to two million. 

Demand will grow even more rapidly over the next decade, with an 
estimated 5.2 mIllion couples seeking access to family planning by 
2000. Ensuring that at least 80% of those couples have easy access to 
a wide range of family planning services is now a common goal of 
Central American health and family planning agencies. 

Most of A.I.D. 's population funding goes to private family planning 
agencies and includes contraceptive commercial sales programs in every 
country. These programs increase accessibility and affordability of 
contraceptives, provide greater choice to the consumer, allow for cost 
recovery, and reduce the burden on governments by having the commercial 
sector distribute contraceptives. 

41 



A g r i c u l t u r e ,  Rura l  Development, and N a t u r a l  Resources 

The NBCCA recommended a  broad r u r a l  development e f f o r t  aimed a t  r a i s i n g  
r u r a l  income, employment, and p r o d u c t i o n .  S p e c i f i c a l l y ,  t h e  NBCCA c a l l e d  
for improved c r e d i t  f l o w s  t o  smal l  and medium-size p r o d u c e r s ,  r e s e a r c h  and 
ex tens ion ,  measures t o  ensure e q u i t a b l e  l a n d  d i s t r i b u t i o n ,  r u r a l  
i n f r a s t r u c t u r e  and s u p p o r t  f o r  t h e  c o o p e r a t i v e  movement. The program i n  
C e n t r a l  America touches a l l  o f  these aspec ts  o f  t h e  Commission's r e p o r t :  

-- Inc reased  a q r i c u l t u r a l  p r o d u c t i v i t y  t h r o u g h  t e c h n o l o g y  c o n t i n u e s  to  be 
a  maior  o b i e c t i v e  o f  A. I .D.  I n  Honduras. t h e  A a r i c u l t u r a l  Research 
~ o u n i a t i o n :  an ind igenous  PVO, g e n e r a t e s ' t e c h n o i o g y  t o  s u p p o r t  an 
a g r i c u l t u r a l  e x p o r t  program. A ROCAP-managed p r o j e c t  s u p p o r t s  CATIE i n  
t h e  areas o f  n a t u r a l  resources  and c o f f e e  t i s s u e  c u l t u r e  and p e s t  
c o n t r o l  research .  I n n o v a t i v e  p r i v a t e  e x t e n s i o n  systems, m a i n l y  t h r o u g h  
c o o p e r a t i v e s ,  a r e  b e i n g  deve loped and implemented t h r o u g h o u t  t h e  
r e g i o n ,  p a r t i c u l a r l y  t o  s u s t a i n  sma l l - fa rm p r o d u c t i o n  o f  c o f f e e  and 
cacao f o r  e x p o r t .  

-- Aqr ibus iness  ( P r i v a t e  S e c t o r ) :  Expansion o f  a g r i b u s i n e s s  and 
n o n t r a d i t i o n a l  e x ~ o r t s  i s  a  common o b j e c t i v e  amona t h e  C e n t r a l  American 
c o u n t r i e s .  Each A.I.D. M i s s i o n  has p F o j e c t s  supp&t ing  r e s e a r c h ,  
t r a n s f e r  of techno logy ,  p r o d u c t i o n ,  i n d u s t r i a l i z a t i o n  and m a r k e t i n g .  
ROCAP suppor ts  t h i s  b i l a t e r a l  e f f o r t  by p r o v i d i n g  t e c h n i c a l  a s s i s t a n c e  
and t r a i n i n g  i n  the  areas o f  p r o d u c t i o n ,  p o s t - h a r v e s t  h a n d l i n g ,  
t r a n s p o r t a t i o n ,  m a r k e t i n g  and m a r k e t i n g  i n f o r m a t i o n  to  t h e  a g r i c u l t u r a l  
e x p o r t  a s s o c i a t i o n s  i n  each o f  t h e  C e n t r a l  American c o u n t r i e s .  

-- Human resource  development and manaqement t r a i n i n g :  M o d e r n i z a t i o n  o f  
t h e  r u r a l  s e c t o r  i n  C e n t r a l  America and Panama has been hampered by  a  
s e r i o u s  l a c k  of p r o f e s s i o n a l  and t e c h n i c a l  manpower. A j o i n t  
ROCAP-USAIDICosta R i c a  Regiona l  A g r i c u l t u r a l  H igher  E d u c a t i o n  p r o j e c t  
w i l l  c r e a t e  a  Regional  A g r i c u l t u r a l  C o l l e g e  f o r  t h e  Humid T r o p i c s  
(EARTH) i n  Costa  R i c a  w h i l e  c o n t i n u i n g  t o  s t r e n g t h e n  CATIE's g radua te  
a g r i c u l t u r a l  t r a i n i n g  program. 

-- Access t o  l a n d  and i n f r a s t r u c t u r e :  A . I . D . ' s  o b j e c t i v e  o f  i n c r e a s e d  
r u r a l  incomes and p r o d u c t i v i t y  depends h e a v i l y  on f a c i l i t a t i n g  
sma l l - fa rmer  access to  l a n d  and adequate i n f r a s t r u c t u r e .  Guatemala i s  
p i o n e e r i n g  i n  seek ing  a l t e r n a t i v e s  t o  r e d i s t r i b u t i v e  government 
programs by u s i n g  t h e  commercial l a n d  marke t .  A . I . D .  i s  p r o v i d i n g  
funds  t o  an ind igenous  PVO which purchases l a r g e  farms on t h e  
commercial market  and then  r e s e l l s  them t o  s m a l l h o l d e r s  or l a n d l e s s  
farmers  i n  f a m i l y - s i z e  p l o t s .  

-- Exper ience has shown t h a t  fa rmers  who have a  secure c l a i m  t o  t h e i r  l a n d  
a re  w i l l i n g  t o  i n v e s t  i n  permanent c rops  o r  l ong- te rm improvements 
which i n c r e a s e  p r o d u c t i v i t y .  I n  Honduras and Costa R i c a ,  l a n d  t i t l i n g  
a c t i v i t i e s  a r e  a s s i s t i n g  many smal l  f a rmers  t o  secure f e e  s i m p l e  t i t l e s  
t o  lands which i n  many cases t h e y  have been farming f o r  many y e a r s .  

-- Since 1980, A. I .D.  has a s s i s t e d  t h e  Government o f  E l  Sa lvador  (GOES) t o  
c o n s o l i d a t e  i t s  a g r a r i a n  r e f o r m  by r e s t r u c t u r i n g  and i m p r o v i n g  t h e  

Agriculture, Rural Development, and Natural Resources 

The NBCCA recommended a broad rural development effort aimed at ralslng 
rural income, employment, and production. Specifically, the NBCCA called 
for improved credit flows to small and medium-size producers, research and 
extension, measures to ensure equitable land distribution, rural 
infrastructure and support for the cooperative movement. The program in 
Central America touches all of these aspects of the Commission's report: 

Increased agricultural productivity through technology continues to be 
a major objective of A.I.D. In Honduras, the Agricultural Research 
Foundation, an indigenous PVO, generates technology to support an 
agricultural export program. A ROCAP-managed project supports CATIE in 
the areas of natural resources and coffee tissue culture and pest 
control research. Innovative private extension systems, mainly through 
cooperatives, are being developed and implemented throughout the 
region, particularly to sustain small-farm production of coffee and 
cacao for export. 

Agribusiness (Private Sector): Expansion of agribusiness and 
nontraditional exports is a common objective among the Central American 
countries. Each A.I.D. Mission has projects supporting research, 
transfer of technology, production, industrialization and marketing. 
ROCAP supports this bilateral effort by providing technical assistance 
and training in the areas of production, post-harvest handling, 
transportation, marketing and marketing information to the agricultural 
export associations in each of the Central American countries. 

Human resource development and management training: Modernization of 
the rural sector in Central America and Panama has been hampered by a 
serious lack of professional and technical manpower. A joint 
ROCAP-USAID/Costa Rica Regional Agricultural Higher Education project 
will create a Regional Agricultural College for the Humid Tropics 
(EARTH) in Costa Rica while continuing to strengthen CATIE's graduate 
agricultural training program. 

Access to land and infrastructure: A.I.D. 's objective of increased 
rural incomes and productivity depends heavily on facilitating 
small-farmer access to land and adequate infrastructure. Guatemala is 
pioneering in seeking alternatives to redistributive government 
programs by using the commercial land market. A.I.D. is providing 
funds to an indigenous PVO which purchases large farms on the 
commercial market and then resells them to smallholders or landless 
farmers in family-size plots. 

Experience has shown that farmers who have a secure claim to their land 
are willing to invest in permanent crops or long-term improvements 
which increase productivity. In Honduras and Costa Rica, land titling 
activities are assisting many small farmers to secure fee simp·le titles 
to lands which in many cases they have been farming for many years. 

Since 1980, A.I.D. has assisted the Government of El Salvador (GOES) to 
consolidate its agrarian reform by restructuring and improving the 
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efficiency of the land titling process, providing agricultural 
production and investment credit to cooperatives and individual small 
farmers, and providing technical assistance and extension services to 
the agrarian reform beneficiaries. In six years, over 87,500 
Salvadoran peasants and their families (20% of the rural poor) have 
received and are farming approximately 22Ye of El Salvador's scarce 
agricultural land. 

-- Expansion of secondary and farm-to-market roads continues to be an 
active program objective throughout the region. Eel ize, Guatemala, 
Honduras and Costa Rica, with A.I.D. financing, have built or 
refurbished 380 kilometers of these roads in the past three years. 

Environment and Natural Resources 

Environmental protection and wise management of the natural resource base 
is a necessary precondition for sustained development in Central America. 
A.I.D. has long recognized this precept, and environment and natural 
resource management activities are either ongoing or being planned 
throughout the region. 

Examples of ongoing programs are the new $20 million forest management 
project in Honduras, to be implemented with the assistance of the U.S. 
Forest Service, and the ROCAP Regional Watershed Management and Integrated 
Pest Management projects, both being implemented by CATIE in Costa Rica. 
The latter projects provide assistance to and conduct research and trials 
in conjunction with national agencies concerned with agricultural 
development and the national management of key watersheds. 

Our largest undertaking, the 10-year, $35.7 million Panama Natural 
Resources Management project, was not started in FY 1988 as originally 
planned due to the political situation in that country. 

Democratic Initiatives 

The U.S. goal in this area is to help the countries in their establishment 
and strengthening of participatory democracies throughout the region. 
Popularly elected civilian governments remain in place in Guatemala, El 
Salvador and Honduras -- countries long ruled by military regimes. Though 
facing multiple economic and social problems, these societies are moving 
steadily forward to strengthen the institutional and attitudinal 
underpinnings of their nascent democracies. The longstanding democracies 
of Belize and Costa Rica remain firm. Only in Panama has democracy been 
set back by continued strong-handed intervention of the military. As a 
result, we have terminated aid to the Government of Panama, though a small 
program with the private sector continues. 

A.I.D. is currently developing a comprehensive, five-year democratic 
initiatives strategy for Latin America. The strategy, being developed in 
consultation with leading experts from Latin America and the United States, 
is intended to analyze the principal constraints to democratic development 
in the region, identify project areas for A.I.D. assistance to address 
these constraints where feasible, and establish specific objectives for 

efficiency of the land titling process, providing agricultural 
production and investment credit to cooperatives and individual small 
farmers, and providing technical assistance and extension services to 
the agrarian reform beneficiaries. In six years, over 87,500 
Salvadoran peasants and their families (20% of the rural poor) have 
received and are farming approximately 22% of El Salvador's scarce 
agricultural land. 

Expansion of secondary and farm-to-market roads continues to be an 
active program objective throughout the region. Belize, Guatemala, 
Honduras and Costa Rica, with A.I.D. financing, have built or 
refurbished 380 kilometers of these roads in the past three years. 

Environment and Natural Resources 

Environmental protection and wise management of the natural resource base 
is a necessary precondition for sustained development in Central America. 
A.I.D. has long recognized this precept, and environment and natural 
resource management activities are either ongoing or being planned 
throughout the region. 

Examples of ongoing programs are the new $20 million forest management 
project in Honduras, to be implemented with the assistance of the U.S. 
Forest Service, and the ROCAP Regional Watershed Management and Integrated 
Pest Management projects, both being implemented by CATIE in Costa Rica. 
The latter projects provide assistance to and conduct research and trials 
in conjunction with national agencies concerned with agricultural 
development and the national management of key watersheds. 

Our largest undertaking, the 10-year, $35.7 million Panama Natural 
Resources Management project, was not started in FY 1988 as originally 
planned due to the political situation in that country. 

Democratic Initiatives 

The U.S. goal in this area is to help the countries in their establishment 
and strengthening of participatory democracies throughout the region. 
Popularly elected civilian governments remain in place in Guatemala, El 
Salvador and Honduras -- countries long ruled by military regimes. Though 
facing multiple economic and social problems, these societies are moving 
steadily forward to strengthen the institutional and attitudinal 
underpinnings of their nascent democracies. The longstanding democracies 
of Belize and Costa Rica remain firm. Only in Panama has democracy been 
set back by continued strong-handed intervention of the military. As a 
result, we have terminated aid to the Government of Panama, though a small 
program with the private sector continues. 

A.I.D. is currently developing a comprehensive, five-year democratic 
initiatives strategy for Latin America. The strategy, being developed in 
consultation with leading experts from Latin America and the United States, 
is intended to analyze the principal constraints to democratic development 
in the region, identify project areas for A.I.D. assistance to address 
these constraints where feasible, and establish specific objectives for 
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achievement by 1992. Primary responsibility for the program will be 
shifted progressively from A.I.D.IW to embassies and A.I.D. missions in the 
field. 

-- Most A.I.D. funding for democratization in Central America to date has 
been for projects aimed at strengthening the administration of 
justice. Since 1985, A.I.D. has obligated more than $36 million for 
these activities. These funds have provided over 60,000 student-days 
of training and 4,300 law books to Central American law libraries. 
Judicial sector assessments have been performed in all countries of the 
region. A special program, the International Criminal Investigative 
Training Assistance Program (ICITAP) is providing training in criminal 
investigation to judges, public defenders, and police acting under 
judicial or prosecutorial control. The program for police assistance 
is currently being administered by the U.S. Department of Justice under 
the policy guidance of the State Department. The overall 
Administration of Justice program is also concentrating on building a 
career judiciary based on merit pay. 

-- Bilateral projects to strengthen legislatures, courts and election 
tribunals have been initiated in El Salvador, Guatemala and Honduras. 
A bilateral administration of justice project is now being designed in 
Costa Rica, while Belize (as a predominantly English-speaking country) 
participates in the Caribbean regional administration of justice 
project. 

-- We are now moving to devote greater resources to strengthening the 
institutions of democracy and representative government, such as 
legislatures, election tribunals and the free press. In 1988, A.I.D. 
will begin a $12.28 million, seven-year project with Florida 
International University to upgrade and professionalize journalism in 
Central America. 

-- We will continue to rely heavily upon Central American regional 
organizations (as opposed to U.S. institutions) for project 
implementation. The principal' regional organizations involved in 
A.I.D. democratic initiatives projects have been the U.N. Latin 
American Institute for the Prevention of Crime and the Treatment of 
Offenders (ILANUD), the Inter-American Institute for Human Rights 
(IIHR), and the Inter-American Center for Election Assistance and 
Promotion (CAPEL), all based in Costa Rica. U.S. assistance is 
directed at strengthening the institutional base of these organizations 
while also financing specific program activities. 

-- Although regional institutions are A.I.D.'s primary implementing 
agencies, U.S. and European institutions have been enlisted as well. 
Under A.I.D. auspices, Central American legislators have consulted with 
members of the U.S. Congress and the Massachusetts, Minnesota and 
Vermont legislatures and have participated in a conference conducted by 
the European Community (EC). The EC has also provided seed financing 
to the Central Americans as they move ahead with their plans to 
establish a Central American Parliament. 

achievement by 1992. 
shifted progressively 
field. 

Primary responsibility for the program will be 
from A.I.D./W to embassies and A.I.D. missions in the 

Most A.I.D. funding for democratization in Central America to date has 
been for projects aimed at strengthening the administration of 
justice. Since 1985, A.I.D. has obligated more than $36 million for 
these activities. These funds have provided over 60,000 student-days 
of training and 4,300 law books to Central American law libraries. 
Judicial sector assessments have been performed in all countries of the 
region. A special program, the International Criminal Investigative 
Training Assistance Program (ICITAP) is providing training in criminal 
investigation to judges, public defenders, and police acting under 
judicial or prosecutorial control. The program for police assistance 
is currently being administered by the U.S. Department of Justice under 
the policy guidance of the State Department. The overall 
Administration of Justice program is also concentrating on building a 
career judiciary based on merit pay. 

Bilateral projects to strengthen legislatures, courts and election 
tribunals have been initiated in El Salvador, Guatemala and Honduras. 
A bilateral administration of justice project is now being designed in 
Costa Rica, while Belize (as a predominantly English-speaking country) 
partiCipates in the Caribbean regional administration of justice 
project. 

We are now moving to devote greater resources to strengthening the 
institutions of democracy and representative government, such as 
legislatures, election tribunals and the free press. In 1988, A.I.D. 
will begin a $12.28 million, seven-year project with Florida 
International University to upgrade and professionalize journalism in 
Central America. 

We will continue to rely heavily upon Central American regional 
organizations (as opposed to U.S. institutions) for project 
implementation. The principai regional organizations involved in 
A.I.D. democratic initiatives projects have been the U.N. Latin 
American Institute for the Prevention of Crime and the Treatment of 
Offenders (ILANUD), the Inter-American Institute for Human Rights 
(IIHR), and the Inter-American Center for Election Assistance and 
Promotion (CAPEL), all based in Costa Rica. U.S. assistance is 
directed at strengthening the institutional base of these organizations 
while also financing specific program activities. 

Although regional institutions are A.I.D. 's primary implementing 
agencies, U.S. and European institutions have been enlisted as well. 
Under A.I.D. auspices, Central American legislators have consulted with 
members of the U.S. Congress and the Massachusetts, Minnesota and 
Vermont legislatures and have participated in a conference conducted by 
the European Community (EC). The EC has also provided seed financing 
to the Central Americans as they move ahead with their plans to 
establish a Central American Parliament. 
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FY 1989 PROGRAM 

The U.S. Government i s  r e q u e s t i n g  $736.2 m i l l i o n  i n  economic a s s i s t a n c e  f o r  
C e n t r a l  America i n  FY 1989. i n c l u d i n g  $434 m i l l i o n  i n  ESF. $209.2 m i l l i o n  
i n  DA and $93 m i l l i o n  i n  P.L.480 r e s o u r c e s .  The €SF program and a t t e n d a n t  
c o n d i t i o n a l i t y  a r e  c o n c e n t r a t e d  on encourag ing  l ong - te rm g r o w t h  and 
sp read ing  t h e  b e n e f i t s  o f  t h a t  g rowth ,  and on s u p p o r t i n g  democra t i c  
i n i t i a t i v e s ,  i n c l u d i n g  t h e  a d m i n i s t r a t i o n  o f  j u s t i c e .  The DA program 
i n c l u d e s  s e c t o r a l  programs i n  e x p o r t  development and a g r i c u l t u r e .  P.L.480 
f u n d i n g  ( a l o n g  w i t h  l o c a l  c u r r e n c y  g e n e r a t i o n s )  wi 11 be focused  on 
growth-wi  th -equ i  t y  i ssues  and d e m o c r a t i z a t l o n .  as d e s c r i b e d  i n  t h e  
f o l l o w i n g  c o u n t r y  n a r r a t i v e s .  

FY 1989 PROGRAM 

The U.S. Government is requesting $736.2 million in economic assistance for 
Central America in FY 1989, including $434 million in ESF, $209.2 million 
in DA and $93 million in P.L.480 resources. The ESF program and attendant 
conditionality are concentrated on encouraging long-term growth and 
spreading the benefits of that growth, and on supporting democratic 
initiatives, including the administration of justice. The DA program 
includes sectoral programs in export development and agriculture. P.L.480 
funding (along with local currency generations) will be focused on 
growth-with-equity issues and democratization, as described in the 
following country narratives. 
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BELIZE - - Economic Indicators 
Total U.S. Aid $ 73 Million (1956-86) 

Ratio of U. S . Aid To Tolal ODA 4S . 2? (1982-85) 
Yearly U. S . Aid Per Capito $ 77 . 51 .(1982- 85) 
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Total Expendi tures and Net Lending ($ Mi II ions( US) : 
(1982) 62 (1985) 59 (1984) 61 

Budgetary Deficit or Surplus ($ Millions, US): 
(1982) -16 (1983) -14 (1984) -12 

l~IER~AIIO~AL_aESERYES_A~D_EXIER~AL_DEBI 
Official International Reserves Equivalent to 

21 Months of Imports (1986) 

External Publ ic Debt as ? of GNP ... (1985) 53.77. 
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Trade Balance(S Mi II ions, US) (1982) -32(83) -23(84) 
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-14 

Total Imports(S Mil I ions, US) (1982) 106(83) 98(84) 93 
Of Which ~ From U.S ........ ......... . . .. . ... . (1985) 48 ~ 

Major Imports(1985)FOOD;MACHINERY;FUEL 

Total Exports(S Mi I I ions, US) (1982) 74(83) 75(84) 78 
Of Which 7. to U. S . ........... .. ........ .. .... (1985) 607. 

Major Exports(1985)SUGAR ;GARMENTS;CITRUS 

Trading Partners: UNITED STATES; UNITED KINGDOM; MEXICO 

AGRICULIURE 
Agricultural Production as 7. of GOP . . . (1984) 

Major Crop(s) 
Subsistence : RICE A PADDY; CORN; PULSES 
Cash: SUGARCANE; ~ITRUS FRUIT; RICE 

25? 

As 7. 01 Arable Land 
30? (1986) 
607. (1986) 

Ag . Exports : (1985)RAW SUGAR: CITRUS PRODUCTS: FISH PRODUCTS 
Ag . I mpo r t s : ( 1985) DA I RY PRODUCTS ; MEAT PRODUCiS; WHEAT 
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BELIZE - - Social Indicators 

LIFE EXPECTANCY INFANT MORTALITY PRIMARY SCHOOL ENROLLMENT 
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Popu l ation (1987) By Age Group : 
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Life Expectancy at Birth. 
(1986) Total 66 . 4 
(1970) Total 59.9 

as a ~ of Requirements ... (1983) 

in Years 
Mole 64 . 5 Female 68 . 4 
Male 58.2 Female 61 8 

Mar ri ed Women Aged 15-49 yrs. Using Contraception ... (1985) 43.0" 
Infant Deaths in First Yr of Life per 1000 Li ve Births (1987) 

"Of Children 12-23 Months Old FUlly Immunized Against 
Total Fertility Rate . .. (1970) 6 . 6 (1987) 4.5 
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Notional Income Received by Law 201. of Population .. ( . ) 

? of Population Living Below Absolute Poverty Level 
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Tuberculosos(BCG3) 81? (1985) Measles 49;; (1985) 
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Total School Enrollment 

37 

Primary (1982) 
as Ratio of Population in Age Group : 
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Secondary (1982) 
Post Secondary (1982) 
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Proport i on of Labor Force in Agriculture ... (1984) 32? Adult Literacy Rate ( .) Total .? Mole . ~ Female .~ 

49 

BELIZE - - Social Indicators 

LIFE EXPECTANCY INFANT MORTALITY PRIMARY SCHOOL ENROLLMENT 
67 

66 
ttl Data fa llis Rbta No Dala fa TIis l1cbla 

65 

64 

63 

" ~ 62 
0 

" 
61 

60 

59 

58 

57 
1960 1970 1980 1990 

EOEUU.I101:!l I:!lUIR1I1QI:!l_AI:!lD_~EALI~ 
Total Population . . . (Thousands. Mid 1987) 171 Per Capito Calorie Supply as a ~ of Requirements ... (1983) 117z 

Population Growth Rote .. . (1970) 2 . 47. (1978) 1.77. (1987) 2 . 0:; Life Expectancy at Birth, in Years 
(1986) Total 66 . 4 Mole 64.5 Female 68 . 4 

Popu l at i on (1987) By Age Group : 
( 0-14yrs) 47.2" ( 15-64yrs) 48.97. (65+ yrs) 4.07. 

(1970) Total 59.9 Mole 58.2 Female 61 8 

Mor i ed Women Aged 15-49 yrs. Using Contraception ... (1985) 43.01. 
Infant Deaths in First Yr of Life per 1000 Live Births (1987) 

7. Of Children 12-23 Months Old FUlly Immunized Against 
Total Fertil it y Rate .. . (1970) 6 . 6 (1987) 4.5 

~OUSE~OLD_lI:!lCOME_AI:!lD_EMeLOXMEI:!lI 
Notional Income Received by Low 201. of Population .. ( 

1. of Population Living Below Absolute Poverty Level 
( .) Total . 7. Urban . 1. Rural 

. ) 

Tuberculosos(BCG3) 817. (1985) Measles 49z (1985) 
Diphtheria(DPT) 59x (1985) Polio(3) 60:: (1985) 

Population wi th Reasonable Access to Safe Water Supply 
. 1. (1984) 68x 

EDUCAI1QI:!l_A~D_LIIERACt 
Total School Enrollment 

37 

Primary (1982) 
as Ratio of Population in Age Group : 

Total 125 9 Mole 127.9 Female 123 8 
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BELIZE 

Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other* 

T O T A L S  

P.L. 480 
Title I 
Title II 

T O T A L S  

PROGRAM SUN 
~y 1987 
(Actual) 

7.295 

Footnotes: 
1/ The above t o t a l  f o r  €SF inc ludes  $85,000 i n  l o c a l  c o s t  support .  - 
2/ Above t o t a l  inc ludes  $2,140,526 of prior-year &obl iga ted  f m d s  - 

reobl iga ted  i n  FY 1987. 

A R Y  ($0001 
FY 1988 

(Estimated) 
7,400 

0 
7,400 

Category Actual 

U.S. Participants 

Regionale 
Third Country Participants 

Bilateral d 

T O T A L S  1U 127 

FY 1989 
(Request) 

7,400 
0 

7,400 

PERSONNEL D A T A  - M I S S I O N  D IRECT  H I R E a  

1 (Estimated) 
Total A T 

72 20 143 
168 110 33 

240 UO 176 

Category 

U.S. National 
Foreign National 

T O T A L S  

Total 

163 
14 3 

Total Ti 

- "Total full time equivalent workyears of employment. Include HlG, e+cuj property, and Kpersonnel. 
Ercludes TLP. One eorkyenr = 2,087 hours. 

ahtraining refers to the rum ofparticipant new starts 'Technical: non-degree reeking. 
during the F Y  mrryovers r t i l l  in training from the dparticipnt;funded under bihtera[ programs. 
prior FY. 

ePartici nts unded under regio~lprograms (e.g., 
b~cademic: degree reeking. C L A S ~ ~ D P I .  

4ID 370.2 18861 

~y 1989 
(Request) 

6 
5 

11 

FY 1987 
(Actual) 

6.75 
4.0 

10.75 

~y 1988 
Estimated) 

6 
5 

11 

BELIZE 
PROGRAM SUMMAR V ($000) 

FV 1987 FV 1988 FY 1989 
Category 

(Actual) (Estimated) (Request) 

Development Assistance 7,295 7,400 7,400 
Loan 0, 0 0 
Grant 7,295 7,400 7,400 

Economic Support Fund 5,395 Y 1 0 2,000 
Loan 2,641 0 0 
Grant 2,754 0 2,000 

Other* 

TOTALS 12,690 7,400 9,400 

P.L. 480 0 0 0 
Title I 0 0 0 
Title II 0 0 0 

TOTALS 12,690 7,400 9,400 

Footnotes: 
1/ The above total for ESF includes $85,000 in local cost support. 
2/ Above total includes $2,140,526 of prior-year deobligated funds - reobligated in FY 1987. 

PERSONNEL DATA - MISSION DIRECT HIREa 

Category 
FY 1987 FY 1988 FY 1989 
{Actual} (Estimated) (Request) 

U.S. National 6.75 6 6 
Foreign National 4.0 5 5 

"TOTALS 10.75 11 11 
°Total full time equivalent uyorkyeors of employment. Include HIG, exce." property, and IG per.onnel. 

Exclude< TDP. One ,,·ork)" .. , = 2,087 hour.. 

PARTICIPANT TRAINING DATA a 

FY 1987 FY 1988 FY 1989 
Category Actuall {Estimated (Request) 

AD r<' Total A T Total A T Total 

U.S. Participants 
Bilateral d 8 64 72 20 143 163 20 115 135 
Regional e 105 63 168 110 33 143 45 20 65 

Third Country Participants 
Bilateral d 
Regional· 

TOTALS 113 127 240 130 176 306 65 135 200 

GIn·training referl 10 the ,urn of participant new Itarts cTechnicol: non-degree .eeking. 
during the FY & carryover. .till in training from the dParticiponti funded under bilateral program,. 
prior FY. 

eparti1r.':UItnded under re.gioMI program& (e.g., 
b Academic: degree .. eking. CLA DP). 

AID 370·2 (8-861 
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BELIZE 

I n t r o d u c t i o n  

B e l i z e  i s  a  smal l  b u t  i m p o r t a n t l y  l o c a t e d  democra t i c  c o u n t r y  i n  C e n t r a l  
America which ga ined i t s  independence from t h e  B r i t i s h  i n  1981. I t  has t h e  
lowes t  p o p u l a t i o n  d e n s i t y  i n  C e n t r a l  America,  owing t o  t h e  v a s t  t r a c t  o f  
swampy and ba r ren  l a n d  near t h e  c o a s t  and the  l i m e s t o n e  mounta ins  covered  
w i t h  t r o p i c a l  f o r e s t  i n  t h e  i n t e r i o r  wh ich d i scourage  i n t e n s i v e  s e t t l e m e n t .  
The s i z e  o f  i t s  p o p u l a t i o n  (170,000) .  combined w i t h  i t s  n a t u r a l  r e s o u r c e  
base, p r o v i d e s  t h e  c o u n t r y  an e x c e l l e n t  chance o f  a t t a i n i n g  middle- income 
s t a t u s  w i t h i n  a  decade o r  two. However, f i s c a l  i n s t a b i l i t y  a r i s i n g  f r o m  
c h r o n i c  t r a d e  and budge ta ry  d e f i c i t s ,  a  narrow p r o d u c t i v e  base due t o  an 
underdeveloped a g r i c u l t u r a l  s e c t o r ,  and a  l a c k  o f  p r o d u c t i v e  i n f r a s t r u c t u r e  
t o  develop domest ic i n d u s t r y  and a t t r a c t  f o r e i g n  inves tmen t  a r e  f o r m i d a b l e  
c o n s t r a i n t s  to  long- term g rowth .  

B e l i z e ' s  economy i s  v e r y  open, and i t s  sma l l  s i z e  makes i t  v u l n e r a b l e  t o  
e x t e r n a l  market  f o r c e s  beyond i t s  c o n t r o l .  The c o u n t r y  i s  l a r g e l y  dependent 
on a  few p r i m a r y  commodity e x p o r t s  such as sugar and c i t r u s .  C o n v e r s e l y .  
B e l i z e  r e l i e s  h e a v i l y  on i m p o r t s  t o  s a t i s f y  a  s i z e a b l e  p a r t  o f  domest ic  
consumption and p r a c t i c a l l y  a l l  c a p i t a l  requ i rements .  Due t o  d e c l i n i n g  
terms of t r a d e ,  i n  1986 t h e  c o u n t r y  had one o f  t h e  h i g h e s t  t r a d e  d e f i c i t  t o  
gross domest ic p r o d u c t  (GDP) r a t i o s  (16%) i n  t h e  r e g i o n .  

L i k e  o t h e r  C e n t r a l  American c o u n t r i e s ,  B e l i z e ' s  economic g rowth  has slowed 
s ince  t h e  l a t e  1970s. A s  a  r e s u l t ,  p e r  c a p i t a  income ($1,130 i n  1985) has 
remained b a s i c a l l y  unchanged s i n c e  1980. Whi le  t h e  c o u n t r y ' s  l i t e r a c y  l e v e l  
i s  h i g h  (91%). B e l i z e ' s  human resources  a r e  n o t  y e t  s u f f i c i e n t l y  deve loped 
t o  assure s u s t a i n e d  growth.  Large-sca le  e m i g r a t i o n  o f  a d u l t  B e l i z e a n s ,  
e s p e c i a l l y  t o  the  U n i t e d  S t a t e s ,  f u r t h e r  reduces t h e  poo l  o f  s k i l l e d  
manpower i n  the  workp lace.  Env i ronmenta l  s a n i t a t i o n  i s  a  c o u n t r y w i d e  
problem, and n e a r l y  h a l f  t he  r u r a l  p o p u l a t i o n  and o n e - t h i r d  t h e  u rban  
p o p u l a t i o n  l a c k  access t o  p o t a b l e  w a t e r .  Th is  c o n t r i b u t e s  to  t h e  h i g h  
i n c i d e n c e  of m a l a r i a  and o t h e r  water-borne p a r a s i t i c  and i n f e c t i o u s  
d iseases,  e s p e c i a l l y  i n  r u r a l  a r e a s .  

The Government o f  B e l i z e  (GOB) i s  t a k i n g  s teps  t o  dea l  w i t h  t h e  c o u n t r y ' s  
development problems. The GOB s u c c e s s f u l l y  implemented an I n t e r n a t i o n a l  
Monetary Fund (IMF) standby program f r o m  December 1984 t o  May 1986 and, w i t h  
U.S. Economic Suppor t  Fund (ESF) a s s i s t a n c e ,  ach ieved  improvements i n  t h e  
e x t e r n a l  and f i s c a l  accounts .  Given B e l i z e ' s  economic v u l n e r a b i l i t y ,  t h e  
long-term o b j e c t i v e  o f  the  GOB'S F ive -year  (1985-1989) Macro-economic P l a n  
i s  t o  expand and d i v e r s i f y  e x p o r t s  th rough g r e a t e r  emphasis on t h e  
development o f  n o n - t r a d i t i o n a l  e x p o r t  c rops ,  l i g h t  i n d u s t r y  and t o u r i s m .  
The GOB has embarked on a  number o f  i m p o r t a n t  p h y s i c a l  and s o c i a l  
i n f r a s t r u c t u r e  investments  w i t h  a s s i s t a n c e  f r o m  i n t e r n a t i o n a l  donors ,  
i n c l u d i n g  A . I .D .  P o l i c y  r e f o r m s  i n v o l v i n g  improvements i n  t h e  o p e r a t i o n s  o f  
two major p a r a s t a t a l s ,  l i b e r a l i z a t i o n  o f  t r a d e  r e g u l a t i o n s  and domest ic  
p r i c e  c o n t r o l s ,  r a t i o n a l i z a t i o n  o f  i m p o r t  d u t i e s ,  and improved p u b l i c  s e c t o r  
investment  programming a re  b e i n g  implemented t o  improve t h e  economic 
s t r u c t u r e  and f o s t e r  p r i v a t e  s e c t o r  development.  These e f f o r t s  r e p r e s e n t  

BELIZE 

Introduction 

Belize is a small but importantly located democratic country in Central 
America which gained its independence from the British in 1981. It has the 
lowest population density in Central America, owing to the vast tract of 
swampy and barren land near the coast and the limestone mountains covered 
with tropical forest in the interior which discourage intensive settlement. 
The size of its population (170,000), combined with its natural resource 
base, provides the country an excellent chance of attaining middle-income 
status within a decade or two. However, fiscal instability arising from 
chronic trade and budgetary deficits, a narrow productive base due to an 
underdeveloped agricultural sector, and a lack of productive infrastructure 
to develop domestic industry and attract foreign investment are formidable 
constraints to long-term growth. 

Belize's economy is very open, and its small size makes it vulnerable to 
external market forces beyond its control. The country is largely dependent 
on a few primary commodity exports such as sugar and citrus. Conversely, 
Belize relies heavily on imports to satisfy a sizeable part of domestic 
consumption and practically all capital requirements. Due to declining 
terms of trade, in 1986 the country had one of the highest trade deficit to 
gross domestic product (GOP) ratios (16%) in the region. 

Like other Central American countries, Belize's economic growth has slowed 
since the late 1970s. As a result, per capita income ($1,130 in 1985) has 
remained basically unchanged since 1980. While the country's literacy level 
is high (91%), Belize's human resources are not yet sufficiently developed 
to assure sustained growth. Large-scale emigration of adult Belizeans, 
especially to the United States, further reduces the pool of skilled 
manpower in the workplace. Environmental sanitation is a countrywide 
problem, and nearly half the rural population and one-third the urban 
population lack access to potable water. This contributes to the high 
incidence of malaria and other water-borne parasitic and infectious 
diseases, especially in rural areas. 

The Government of Belize (GOB) is taking steps to deal with the country's 
development problems. The GOB successfully implemented an International 
Monetary Fund (IMF) standby program from December 1984 to May 1986 and, with 
U.S. Economic Support Fund ([SF) assistance, achieved improvements in the 
external and fiscal accounts. Given Belize's economic vulnerability, the 
long-term objective of the GOB's Five-year (1985-1989) Macro-economic Plan 
is to expand and diversify exports through greater emphasis on the 
development of non-traditional export crops, light industry and tourism. 
The GOB has embarked on a number of important physical and social 
infrastructure investments with assistance from international donors, 
including A.I.D. Policy reforms involving improvements in the operations of 
two major parastatals, liberalization of trade regulations and domestic 
price controls, rationalization of import duties, and improved public sector 
investment programming are being implemented to improve the economic 
structure and foster private sector development. These efforts represent 
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t h e  i n i t i a l  phases o f  a  l o n g  and complex p rocess  necessary  t o  s t r e n g t h e n  t h e  
economy and l a y  t h e  groundwork for  a c h i e v i n g  l o n g - t e r m  g rowth  and 
development. 

Wi th  i t s  l i m i t e d  r e s o u r c e s .  B e l i z e  r e l i e s  h e a v i l y  on b i l a t e r a l  and 
m u l t i l a t e r a l  economic a s s i s t a n c e  t o  f i n a n c e  i t s  development program. The 
c o u n t r y  has i n c r e a s i n g l y  looked t o  t h e  U n i t e d  S t a t e s  f o r  economic and 
p o l i t i c a l  s u p p o r t .  The U n i t e d  S t a t e s  i s  B e l i z e ' s  l e a d i n g  t r a d i n g  p a r t n e r  
and major  donor o f  o f f i c i a l  development a s s i s t a n c e .  The Government o f  
B e l i z e  suppor ts  U.S.  p o l i c i e s  i n  C e n t r a l  America and t h e  Car ibbean.  

A . I .D . ' s  Development S t r a t e g y  and Accompl ishments t o  Date 

To m a i n t a i n  f r i e n d l y  r e l a t i o n s  w i t h  B e l i z e  and t o  assure  a  d e m o c r a t i c ,  
independent ,  e c o n o m i c a l l y  v i a b l e  c o u n t r y ,  U . S .  s t r a t e g y  i s  t o  a s s i s t  t h e  
Government o f  B e l i z e  i n  address ing  t h e  c o n s t r a i n t s  to  g rowth  by f o c u s i n g  on 
economic s t a b i l i z a t i o n ,  a g r i c u l t u r a l  d i v e r s i f i c a t i o n ,  e x p o r t  p romot ion ,  
i n f r a s t r u c t u r e  development,  and s e l e c t e d  human resources  development.  T h i s  
s t r a t e g y  i s  based upon t h e  recommendations o f  the  N a t i o n a l  B i p a r t i s a n  
Commission on C e n t r a l  America.  A . I . D . ' s  economic a s s i s t a n c e  t a r g e t s  f i s c a l  
s t a b i l i z a t i o n  and p r o d u c t i v e  i n f r a s t r u c t u r e  improvements o v e r  t h e  near  
term. Economic g rowth  and d i v e r s i f i c a t i o n  w i l l  enhance t h e  e q u i t a b l e  
d i s t r i b u t i o n  o f  economic resources  o v e r  t h e  l o n g e r  t e r m  and h e l p  n u r t u r e  a  
democrat ic ,  independent ,  e c o n o m i c a l l y  s t a b l e  B e l i z e .  

A . I . D . ' s  s t r a t e g y  recogn izes  t h a t  t h e  p r i v a t e  s e c t o r  i s  t h e  main  eng ine  o f  
growth i n  B e l i z e .  A c t i v i t i e s  o f  ma jo r  p r o j e c t s  a r e  p r i v a t e  s e c t o r - o r i e n t e d ,  
and the  p o l i c y  d i a l o g u e  e f f o r t s  under t h e  ESF program a r e  aimed towards 
c r e a t i n g  an economic env i ronment  conduc ive t o  p r i v a t e  s e c t o r  development.  
Suppor t  f o r  i n s t i t u t i o n a l  development and t h e  t r a n s f e r  o f  a p p r o p r i a t e  
techno logy  a r e  b e i n g  ach ieved t h r o u g h  e f f o r t s  to  a s s i s t  t h e  Government and 
the  B e l i z e a n  p r i v a t e  s e c t o r  i n  d i v e r s i f y i n g  and expanding t h e  p r o d u c t i v e  
base o f  t h e  economy. 

Economic Recovery Proqram. A . I . D . ' s  ESF program has focused on a s s i s t i n g  
t h e  GOB t o  ach ieve  economic s t a b i l i t y  and implement i t s  economic p o l i c v  
r e f o r m  measures. An ESF l o a n  o f  $ 1 5 - m i l l i o n ' f o r  balance-of-payments s i p p o r t  
p r o v i d e d  i n  FY 1985, FY 1986 and FY 1987 t h r o u g h  the  C o u n t e r p a r t  Fund I1  
p r o j e c t  (505-0012) complemented t h e  IMF 's  $7 m i l l i o n  s tandby c r e d i t  by 
p r o v i d i n g  s u p p o r t  t o  h e l p  the  GOB l i q u i d a t e  i t s  e x t e r n a l  deb t  a r r e a r s  i n  
1985 and b u i l d  up i n t e r n a t i o n a l  r e s e r v e s .  The GOB has c o n t i n u e d  t o  improve 
e x t e r n a l  accounts ,  e n a b l i n g  t h e  c o u n t r y  to  a c h i e v e  a  h e a l t h y  l e v e l  o f  
i n t e r n a t i o n a l  r e s e r v e s  by  t h e  end o f  1986. By J u l y  1987, t h e  c o u n t r y ' s  
rese rves ,  minus g o l d ,  t o t a l l e d  $41.19 m i l l i o n .  By m a i n t a i n i n g  a u s t e r i t y  
measures and improved o p e r a t i o n s  o f  p a r a s t a t a l s ,  t h e  GOB has been a b l e  to  
c o n t i n u e  t o  reduce t h e  o v e r a l l  budget  d e f i c i t  from o v e r  7% o f  GDP i n  
FY 198311984 to  o n l y  3.4% o f  GDP i n  FY 198611987, GOB l o c a l  c u r r e n c i e s  were 
used to  s u p p o r t  f o r e i g n - a s s i s t e d  c a p i t a l  i nves tmen t  o f  t h e  p u b l i c  s e c t o r  and 
s e l e c t e d  development a c t i v i t i e s  o f  t h e  p r i v a t e  s e c t o r ,  i n c l u d i n g  p r o v i s i o n  
o f  c r e d i t  t o  m i c r o - e n t e r p r i s e s  and s u p p o r t  o f  i n d i g e n o u s  p r i v a t e  and 
v o l u n t a r y  o r g a n i z a t i o n  (PVO) programs. €SF g r a n t s ,  p r o v i d e d  i n  FY 
1985-1987, s u p p o r t  t e c h n i c a l  a s s i s t a n c e  to  enab le  the  GOB t o  improve t h e  
o p e r a t i o n s  o f  two p a r a s t a t a l s ,  improve p l a n n i n g  and programming o f  p u b l i c  
investment ,  and implement major  p o l i c y  changes which promote economic 
e f f i c i e n c y  and encourage p r o d u c t i v e  p r i v a t e  i n v e s t m e n t .  

the initial phases of a long and complex process necessary to strengthen the 
economy and lay the groundwork for achieving long-term growth and 
development. 

With its limited resources, Belize relies heavily on bilateral and 
multilateral economic assistance to finance its development program. The 
country has increasingly looked to the United States for economic and 
political support. The United States is Belize's leading trading partner 
and major donor of official development assistance. The Government of 
Belize supports U.S. policies in Central America and the Caribbean. 

A.I.D. 's Development Strategy and Accomplishments to Date 

To maintain friendly relations with Belize and to assure a democratic, 
independent, economically viable country, U.S. strategy is to assist the 
Government of Belize in addressing the constraints to growth by focusing on 
economic stabilization, agricultural diversification, export promotion, 
infrastructure development, and selected human resources development. This 
strategy is based upon the recommendations of the National Bipartisan 
Commission on Central America. A.I.D.'s economic assistance targets fiscal 
stabilization and productive infrastructure improvements over the near 
term. Economic growth and diversification will enhance the equitable 
distribution of economic resources over the longer term and help nurture a 
democratic, independent, economically stable Belize. 

A.I.D. 's strategy recognizes that the private sector is the main engine of 
growth in Belize. Activities of major projects are private sector-oriented, 
and the policy dialogue efforts under the ESF program are aimed towards 
creating an economic environment conducive to private sector development. 
Support for institutional development and the transfer of appropriate 
technology are being achieved through efforts to assist the Government and 
the Belizean private sector in diversifying and expanding the productive 
base of the economy. 

Economic Recovery Program. A.I.O. 's ESF program has focused on assisting 
the GOB to achieve economic stability and implement its economic policy 
reform measures. An ESF loan of $15 million for balance-of-payments support 
provided in FY 1985, FY 1986 and FY 1987 through the Counterpart Fund II 
project (505-0012) complemented the IMF's $7 million standby credit by 
providing support to help the GOB liquidate its external debt arrears in 
1985 and build up international reserves. The GOB has continued to improve 
external accounts, enabling the country to achieve a healthy level of 
international reserves by the end of 1986. By July 1987, the country's 
reserves, minus gold, totalled $41.19 million. By maintaining austerity 
measures and improved operations of parastatals, the GOB has been able to 
continue to reduce the overall budget deficit from over 7% of GOP in 
FY 1983/1984 to only 3.4% of GOP in FY 1986/1987. GOB local currencies were 
used to support foreign-assisted capital investment of the public sector and 
selected development activities of the private sector, including provision 
of credit to micro-enterprises and support of indigenous private and 
voluntary organization (PVO) programs. ESF grants, provided in FY 
1985-1987, support technical assistance to enable the GOB to improve the 
operations of two parastatals, improve planning and programming of public 
investment, and implement major policy changes which promote economic 
efficiency and encourage productive private investment. 
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A g r i c u l t u r e ,  Rura l  Development and N u t r i t i o n .  A . I . D . ' s  o b j e c t i v e  i n  t h e  
a g r i c u l t u r e  s e c t o r  i s  t o  a s s i s t  t h e  GOB and B e l i z e a n  p r i v a t e  s e c t o r  t o  
reduce t h e  c o u n t r y ' s  dependence on sugar as t h e  m a j o r  f o r e i g n  exchange 
earner  by d i v e r s i f y i n g  t h e  a g r i c u l t u r a l  base and i n c r e a s i n g  p r o d u c t i o n  and 
p romot ing  e x p o r t s .  

The L i v e s t o c k  Development p r o j e c t  (505-0006) i s  i n c r e a s i n g  a g r i c u l t u r a l  
p r o d u c t i o n  by expanding l i v e s t o c k  p r o d u c t i o n  for b o t h  domest ic  consumpt ion 
and e x p o r t s .  Through techno logy  improvements and p r i v a t i z a t i o n ,  t h i s  
p r o j e c t  has improved sma l l  and medium-sized l i v e s t o c k  p r o d u c t i o n  and 
upgraded meat p r o c e s s i n g  i n  B e l i z e ,  making i t  p o s s i b l e  f o r  s e v e r a l  p r i v a t e  
companies t o  resume the  e x p o r t a t i o n  o f  meat t o  n e i g h b o r i n g  c o u n t r i e s .  T h i s  
p r o j e c t  a l s o  e s t a b l i s h e d  the  M i n i s t r y  of A g r i c u l t u r e ' s  A g r i c u l t u r a l  P o l i c y  
and A n a l y s i s  U n i t ,  wh ich has p u b l i s h e d  t h e  f i r s t  Food and A g r i c u l t u r e  P o l i c y  
Statement f o r  t h e  GOB. I n  FY 1988. Phase I 1  o f  t h i s  p r o j e c t  w i l l  f o c u s  on 
improv ing  1 i v e s t o c k  husbandry and p a s t u r e  and f e e d  management systems, 
i n c l u d i n g  a  screwworm c o n t r o l  program, t o  enhance p r o d u c t i v i t y  and lower  
p r o d u c t i o n  c o s t s .  

The C o m m e r c i a l i z a t i o n  o f  A l t e r n a t i v e  Crops p r o j e c t  (505-0008) i s  A . I . D . ' s  
p r i n c i p a l  a g r i c u l t u r a l  a c t i v i t y  s u p p o r t i n g  t h e  GOB'S e f f o r t s  t o  deve lop 
v i a b l e  a l t e r n a t i v e  c rops  f o r  e x p o r t  and i m p o r t  s u b s t i t u t i o n .  Techn ica l  
a s s i s t a n c e  i n  t h e  p r o d u c t i o n  and m a r k e t i n g  o f  w i n t e r  vege tab les  and t r o p i c a l  
f r u i t s  i s  be ing  p r o v i d e d  t o  fa rmer  o r g a n i z a t i o n s  i n  t h e  n o r t h e r n ,  
sugar -produc ing d i s t r i c t s  o f  B e l i z e .  As a  r e s u l t  o f  s u c c e s s f u l  p r o d u c t i o n  
t r i a l s  o f  13 crops i n  FY 1987, m a r k e t i n g  t r i a l s  a r e  p lanned f o r  FY 1988 o f  
a t  l e a s t  two vege tab les  f o r  t h e  U.S. w i n t e r  market .  The B e l i z e a n  economy i s  
expected t o  exper ience  b e n e f i t s  f r o m  t h i s  a c t i v i t y  i n  1990. The To ledo 
A g r i c u l t u r a l  M a r k e t i n g  p r o j e c t  (505-0016) i s  a l s o  p romot ing  e x p o r t s  by 
a s s i s t i n g  t h e  m i l p a  ( s l a s h  and b u r n )  fa rmers  i n  t h e  impover ished To ledo 
d i s t r i c t .  Th is  p r o j e c t  i s  d e v e l o p i n g  n o n - t r a d i t i o n a l  e x p o r t - o r i e n t e d  crops 
w i t h  e s t a b l i s h e d  m a r k e t i n g  channels  ( f o c u s i n g  on cocoa) ,  as w e l l  as 
i n t r o d u c i n g  improved p o s t - h a r v e s t  p r a c t i c e s  and a  v i a b l e  m a r k e t i n g  system 
f o r  r i c e  and co rn ,  t h e r e b y  broadening T o l e d o ' s  sma l l  f a r m e r s '  cash c r o p  base.  

The Rura l  Access Roads and B r i d g e s  p r o j e c t  (505-0007) expands and improves 
B e l i z e ' s  i n f r a s t r u c t u r e  th rough  t h e  r e h a b i l i t a t i o n  and maintenance o f  
i m p o r t a n t  a l l - w e a t h e r  and r u r a l  access roads and b r i d g e s .  A s  o f  September 
1987. o v e r  320 o f  a  t a r g e t t e d  800 k i l o m e t e r s  o f  r u r a l  roads have been 
r e h a b i l i t a t e d ,  c o n t r i b u t i n g  t o  open ing new farms,  severa l  o f  which a r e  
c u l t i v a t i n g  n o n - t r a d i t i o n a l  c rops ,  and i n c r e a s i n g  r i c e  p r o d u c t i o n  as a  
r e s u l t  o f  e a s i e r  access t o  commodit ies,  new techno logy  and m a r k e t s .  I n  
FY 1988. Phase I 1  o f  t h i s  p r o j e c t  w i l l  f u r t h e r  improve the  M i n i s t r y  o f  
Work's c a p a b i l i t y  t o  r e b u i l d ,  m a i n t a i n  and p r o t e c t  B e l i z e ' s  r u r a l  access 
roads and b r i d g e s .  

Hea l th ,  C h i l d  S u r v i v a l ,  and AIDS. A . I . D . ' s  h e a l t h  p o r t f o l i o  i s  focused on 
improv ing  h e a l t h  and h e a l t h  s e r v i c e s  to  promote s o c i a l  w e l l - b e i n q  and 
i n c r e a s e - t h e  p r o d u c t i v i t y  o f  B e l i z e a n s .  ' T h e  I n c r e a s e d  ~ r o d u c t i v i t ~  th rough  
B e t t e r  H e a l t h  p r o j e c t  (505-0018) i s  a s s i s t i n g  t h e  GOB t o  c o n t r o l  t h e  growing 
inc idence  o f  m a l a r i a  and dengue f e v e r  and expand coverage o f  p o t a b l e  water  
supp ly  and s a n i t a t i o n  programs i n  r u r a l  communit ies i n  t h r e e  d i s t r i c t s .  The 
p r o j e c t  p r o v i d e s  much-needed t e c h n i c a l  a s s i s t a n c e ,  suppor t  for a p p l i e d  
research i n  m a l a r i a  c o n t r o l ,  and t r a i n i n g  and commodit ies to  t h e  M i n i s t r i e s  

Agriculture, Rural Development and Nutrition. A.I.D. 's objective in the 
agriculture sector is to assist the GOB and Belizean private sector to 
reduce the country's dependence on sugar as the major foreign exchange 
earner by diversifying the agricultural base and increasing production and 
promoting exports. 

The Livestock Development project (505-0006) is increaSing agricultural 
production by expanding livestock production for both domestic consumption 
and exports. Through technology improvements and privatization, this 
project has improved small and medium-sized livestock production and 
upgraded meat proceSSing in Belize, making it possible for several private 
companies to resume the exportation of meat to neighboring countries. This 
project also established the Ministry of Agriculture's Agricultural Policy 
and Analysis Unit, which has published the first Food and Agriculture Policy 
Statement for the GOB. In FY 1988, Phase II of this project will focus on 
improving livestock husbandry and pasture and feed management systems, 
including a screwworm control program, to enhance productivity and lower 
production costs. 

The Commercialization of Alternative Crops project (505-0008) is A.I.D. 's 
principal agricultural activity supporting the GOB's efforts to develop 
viable alternative crops for export and import substitution. Technical 
assistance 'in the production and marketing of winter vegetables and tropical 
fruits is being provided to farmer organizations in the northern, 
sugar-producing districts of Belize. As a result of successful production 
trials of 13 crops in FY 1987, marketing trials are planned for FY 1988 of 
at least two vegetables for the U.S. winter market. The Belizean economy is 
expected to experience benefits from this activity in 1990. The Toledo 
Agricultural Marketing project (505-0016) is also promoting exports by 
assisting the milpa (slash and burn) farmers in the impoverished Toledo 
district. This project is developing non-traditional export-oriented crops 
with established marketing channels (focusing on cocoa), as well as 
introducing improved post-harvest practices and a viable marketing system 
for rice and corn, thereby broadening Toledo's small farmers' cash crop base, 

The Rural Access Roads and Bridges project (505-0007) expands and improves 
Belize's infrastructure through the rehabilitation and maintenance of 
important all-weather and rural access roads and bridges, As of September 
1987, over 320 of a targetted 800 kilometers of rural roads have been 
rehabilitated, contributing to opening new farms, several of which are 
cultivating non-traditional crops, and increasing rice production as a 
result of easier access to commodities, new technology and markets, In 
FY 1988, Phase II of this project will further improve the Ministry of 
Hork's capability to rebuild, maintain and protect Belize's rural access 
roads and bridges. 

Health, Child Survival. and AIDS. A.I.D. 's health portfolio is focused on 
improving health and health services to promote social well-being and 
increase the productivity of Belizeans. The Increased Productivity through 
Better Health project (505-0018) is assisting the GOB to control the growing 
incidence of malaria and dengue fever and expand coverage of potable water 
supply and sanitation programs in rural communities in three districts. The 
project provides much-needed technical assistance. support for applied 
research in malaria control, and training and commodities to the Ministries 
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of Health and Natural Resources. A complementary Village and Health 
Sanitation project (505-0024) with the Cooperative for American Relief 
Everywhere (CARE) provides rural water and sanitation improvements in two 
other districts in Belize. A notable achievement of both projects is the 
establishment of water and sanitation coordinating committees at both the 
village and national levels. While confirmed malaria cases have decreased 
from 25 per 1,000 in 1984 to 16 per 1,000 in 1986, indiscriminate 
cultivation of forested areas has led t o  a slight increase in reported 
malaria cases in recent months. 

T o  reduce infant and child mortality, A.I.D. is supporting several small 
PVO-administered projects t o  train professionals in the key areas of 
maternal and child health survival, oral rehydration therapy, primary health 
care delivery. and in encouraging breast-feeding and family planning. In FY 
1988, these activities will be consolidated under one project, the $2 
million Child Survival Support Program (505-0037). which will build on the 
accomplishments of these small PVO activities. A new activity t o  increase 
public awareness of AIDS and means to prevent its spread will begin in FY 
1988 under the Child SurvivalIAIDS Prevention project (505-0037). 

Education and Human Resources Development. A major objective of A.I.D.'s 
program is t o  improve educational opportunities in order to increase the 
availability of skilled manpower in Belize. The Training for Employment and 
Productivity project (505-0020) provides the training required t o  promote 
private enterprise development, especially of export and tourism-oriented 
enterprises. It assists the Belize Institute of Management in offering 
essential management courses and skills training to both private and public 
sector employees. Some 350 senior and mid-level private and government 
managers, supervisors. and customer service employees have undergone 
management and other skills training since July 1986. The project also 
supports the GOB'S vocational education program through technical 
assistance, training, equipment and school building construction. 
Approximately 2,000 individuals have undergone vocational training in 1987. 
A.I.D. is also improving educational opportunities by supporting the GOB and 
private organizations' efforts t o  address the growing drug addiction problem 
in Belize. The $1 million Drug Awareness OPG (505-0033), being implemented 
by the Parents' Resource Institute for Drug Education (PRIDE), is promoting 
greater drug awareness among the youth of Belize, primarily by providing 
technical information and material support to Belizean church, civic and 
youth organizations actively engaged in drug education programs. 

Selected Development Activities. The objectives of this program are t o  
strenuthen the Belize orivate sector and t o  increase exoorts. In 
strengthening the private sector, a grant t o  the ~ a t i o n a l  Development 
Foundation (505-0011) has been very successful, providing 518 loans 
totalling $900,000 to small businesses and creating or protecting 873 jobs. 
The ongoing Export and Investment Promotion project (505-0027) is 
developing the capacity of the private Belize Export and Investment 
Promotion Unit (BEIPU) t o  carry out a full range of tourism and export and 
investment promotion activities to expand the export-oriented production 
base in Belize. BEIPU is serving as a "one-stop shop" for prospective 
investors, encouraging joint ventures between foreign and local investors 
and promoting Belizean products abroad. 

of Health and Natural Resources. A complementary Village and Health 
Sanitation project (505-0024) with the Cooperative for American Relief 
Everywhere (CARE) provides rural water and sanitation improvements in two 
other districts in Belize. A notable achievement of both projects is the 
establishment of water and sanitation coordinating committees at both the 
village and national levels. While confirmed malaria cases have decreased 
from 25 per 1,000 in 1984 to 16 per 1,000 in 1986, indiscriminate 
cultivation of forested areas has led to a slight increase in reported 
malaria cases in recent months. 

To reduce infant and child mortality, A.I.D. is supporting several small 
PVO-administered projects to train professionals in the key areas of 
maternal and child health survival, oral rehydration therapy, primary health 
care delivery, and in encouraging breast-feeding and family planning. In FY 
1988, these activities will be consolidated under one project, the $2 
mi 11 ion Ch i 1 d Surv iva 1 Support Program (505-0037), wh i ch wi 11 bu i 1 d on the 
accomplishments of these small PVO activities. A new activity to increase 
public awareness of AIDS and means to prevent its spread will begin in FY 
1988 under the Child Survival/AIDS Prevention project (505-0037). 

Education and Human Resources Development. A major objective of A.I.D.'s 
program is to improve educational opportunities in order to increase the 
availability of skilled manpower in Belize. The Training for Employment and 
Productivity project (505-0020) provides the training required to promote 
private enterprise development, especially of export and tourism-oriented 
enterprises. It assists the Belize Institute of Management in offering 
essential management courses and skills training to both private and public 
sector employees. Some 350 senior and mid-level private and government 
managers, supervisors, and customer service employees have undergone 
management and other skills training since July 1986. The project also 
supports the GOB's vocational education program through technical 
assistance, training, equipment and school building construction. 
Approximately 2,000 individuals have undergone vocational training in 1987. 
A.I.D. is also improving educational opportunities by supporting the GOB and 
private organizations' efforts to address the growing drug addiction problem 
in Belize. The $1 million Drug Awareness OPG (505-0033), being implemented 
by the Parents' Resource Insti tute for Drug Education (PRIDE), is promoti ng 
greater drug awareness among the youth of Belize, primarily by providing 
technical information and material support to Belizean church, civic and 
youth organizations actively engaged in drug education programs. 

Selected Development Activities. The objectives of this program are to 
strengthen the Belize private sector and to increase exports. In 
strengthening the private sector, a grant to the National Development 
Foundation (505-0011) has been very successful, providing 518 loans 
totalling $900,000 to small businesses and creating or protecting 873 jobs. 
The ongoing Export and Investment Promotion project (505-0027) is 
developing the capacity of the private Belize Export and Investment 
Promotion Unit (BEIPU) to carry out a full range of tourism and export and 
investment promotion activities to expand the export-oriented production 
base in Bel ize. BEIPU is serving as a "one-stop shop" for prospecti ve 
investors, encouraging joint ventures between foreign and local investors 
and promoting Belizean products abroad. 
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Section 709 of the International Security and Development Act of 1985 
requires that comprehensive reports be provided on A.I.D. assistance to 
Latin America and the Caribbean. The following supplemental information on 
assistance to Belize in FY 1987 is provided as partial fulfillment of that 
requfrement: 

A. Training. In FY 1987, A.I.D. provided academic and technical training 
to 240 participants from Belize in the following fields of study: 
education (41); health (38); agriculture (27); public and business 
administration (20); engineering (18); business, accounting and statistics 
(16); food and nutrition (15); computer science (13); humanities and social 
sciences (11); sciences (10); youth leadership (9); hotel management (6); 
labor, trade and industry (5); and other areas (11). 

B. The types of goods associated durinq FY 1987 with €SF cash transfers by 
A.I.D. to Belize are as follows: 

Type of Goods Value 

Fertll izers1Chemi cal Products $ 0.91 million 
Agricultural machinery 0.42 million 
Steel and Other Manufactured Goods 0.17 million 

TOTAL $ 1.50 million 

C. Local Currency associated with A.I.D. assistance to Belize was 
allocated by A.I.D. and the Government of Belize for the following uses in 
FY 1987. (There was $3.00 million in local currency available for 
allocation at the beginning of FY 1987 and an equivalent of $1.5 million 
was added durina FY 1987.) - 

$(mi 1 1  ions) 
Rural Roads and Bridges 1.66 
Agriculture 1.34 
Health and Education 0.91 
Private Sector Dev. Activities 0.28 
Training 
Trust Fund 

TOTAL $ 4.50 

0. Reprogramming of funds for Belize during FY 1987 resulted in the 
following functional account changes. Estimated FY 1987 obligations are 
those which were shown in the FY 1988 Congressional Presentation Document: 

- ($000) - - - -  TOTAL ARDN PP HE Q EHRD ESF - 
- Estimated 

FY 1987 
Obligations 

- Actual 
FY 1987 
Obligations 

' Includes $1 million supplemental and $2.14 million deobligated from the 
Credit Rediscount Fund project (505-0005) and reobligated to the Rural 
Access Roads and Bridges loan project (505-0007). 

Section 709 of the International Security and Development Act of 1985 
requires that comprehensive reports be provided on A.I.D. assistance to 
Latin America and the Caribbean. The following supplemental information on 
assistance to Belize in FY 1987 is provided as partial fulfillment of that 
requirement: 

A. Training. In FY 1987. A.I.D. provided academic and technical training 
to 240 participants from Belize in the following fields of study: 
education (41); health (38); agriculture (27); public and business 
administration (20); engineering (18); business. accounting and statistics 
(16); food and nutrition (15); computer science (13); humanities and social 
sciences (11); sciences (10); youth leadership (9); hotel management (6); 
labor. trade and industry (5); and other areas (11). 

B. The types of goods associated during FY 1987 with ESF cash transfers by 
A.I.D. to Belize are as follows: 

Type of Goods 

Fertilizers/Chemical Products 
Agricultural machinery 
Steel and Other Manufactured Goods 

TOTAL 

$ 0.91 million 
0.42 mi 11 ion 

....Q.:Jl mi 11 ion 

$ 1. 50 mill ion 

C. Local Currency associated with A.I.D. assistance to Belize was 
allocated by A.I.D. and the Government of Belize for the following uses in 
FY 1987. (There was $3.00 million in local currency available for 
allocation at the beginning of FY 1987 and an equivalent of $1.5 million 
was added during FY 1987.) 

Rural Roads and Bridges 
Agr i cu lture 
Health and Education 
Private Sector Dev. Activities 
Training 
Trust Fund 

TOTAL 

$(mi 11 ions) 
1. 66 
1. 34 
0.91 
0.28 
0.23 
0.08 

$ 4.50 

D. Reprogramming of funds for Belize during FY 1987 resulted in the 
following functional account changes. Estimated FY 1987 obligations are 
those which were shown in the FY 1988 Congressional Presentation Document: 

($OOO) 

- Estimated 
FY 1987 
Obligations 

- Actual 
FY 1987 
Obligations 

TOTAL ARDN PP HE CS EHRD SDA ESF 

9,550 1,863 64 1,373 72S 1,871 1,400 2,254 

2,690 1,963 64 1,373 725 1,870 1,300 5,395* 

• Includes $1 million supplemental and $2.14 million deobligated from the 
Credit Rediscount Fund project (50S-0005) and reobligated to the Rural 
Access Roads and Bridges loan project (505-0007). 
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E .  Funds and Programs p r o v i d e d  to  B e l i z e  i n  FY 1987 th rough  nonqovernmental  
as c o n t r a s t e d  t o  governmenta l  channe ls :  

Nongovernmental Government o f  B e l i z e  
( $ m i l l i o n )  

D  A  
ESF 

TOTAL 5.185 (41%) 7.506 ( 59%) 

FY 1989 Proqram 

A . I .D .  proposes $2 m i l l i o n  i n  ESF and $7.4  m i l l i o n  i n  Development A s s i s t a n c e  
f o r  B e l i z e  i n  FY 1989. O f  t h e  ESF. $1.4  m i l l i o n  w i l l  s u p p o r t  s e c t o r  
a s s i s t a n c e  i n  f i s h e r i e s  and f o r e s t r y  p o l i c y  and p l a n n i n g  development.  The 
r e m a i n i n g  $600,000 o f  ESF w i l l  be f o r  t h e  C e n t r a l  American Peace 
S c h o l a r s h i p s  Program (505-0039). 

A q r i c u l t u r e .  Rura l  Development and N u t r i t i o n .  A . I .D .  r e q u e s t s  $3.1 m i l l i o n  
t o  i n c r e m e n t a l l y  f u n d  t h e  L i v e s t o c k  Development (505-0006). Rura l  Access 
Roads and B r i d g e s  (505-0007). C o m m e r c i a l i z a t i o n  o f  A l t e r n a t i v e  Crops 
(505-0008), and To ledo A g r i c u l t u r a l  M a r k e t i n g  (505-0016) p r o j e c t s .  These 
f u n d s  w i l l  enab le  c o n t i n u a t i o n  o f  e f f o r t s  to  i n c r e a s e  and d i v e r s i f y  B e l i z e ' s  
a g r i c u l t u r a l  p r o d u c t i o n  and e x p o r t s .  T h i s  r e q u e s t  a l s o  i n c l u d e s  $50,000 for 
Program Development and Suppor t  (505-0000) f o r  p r o j e c t  development,  
e v a l u a t i o n s  and s t u d i e s .  

H e a l t h ,  C h i l d  S u r v i v a l ,  P o p u l a t i o n  P l a n n i n g ,  and AIDS. A t o t a l  o f  $1 .5  
m i l l i o n  i s  reques ted  t o  i n c r e m e n t a l l y  f u n d  t h e  I n c r e a s e d  P r o d u c t i v i t y  
t h r o u g h  B e t t e r  H e a l t h  (505-0018), C h i l d  S u r v i v a l  Suppor t  (505-0037). and t h e  
V i l l a g e  H e a l t h  S a n i t a t i o n  (505-0024) p r o j e c t s .  T h i s  amount i n c l u d e s  t h e  new 
a c t i v i t y  H e a l t h  Techn ica l  Suppor t  p r o j e c t  (505-0041) which w i l l  p r o v i d e  
t e c h n i c a l  a s s i s t a n c e  and s t u d i e s  i n  c o s t  con ta inmen t  and a l t e r n a t i v e  sources 
o f  h e a l t h  c a r e  f i n a n c i n g  for  b o t h ' p u b l i c  and p r i v a t e  s e c t o r s .  I n f o r m a t i o n ,  
e d u c a t i o n ,  and communicat ion a c t i v i t i e s  t o  i n c r e a s e  p u b l i c  awareness o f  t h e  
AIDS d i s e a s e  w i l l  c o n t i n u e .  

Educa t ion  and Human Resources Development. A  t o t a l  o f  $1.6 mi 1  l i o n  i s  
reques ted  t o  f u n d  T r a i n i n g  f o r  Employment and P r o d u c t i v i t y  (505-0020). Drug 
Awareness Program (505-0033). P i l o t  Guidance, C o u n s e l l i n g  and Placement 
(505-0026) p r o j e c t s ,  and Program Development and Suppor t  (505-0000) to  
p r o v i d e  for  p r o j e c t  development,  e v a l u a t i o n s ,  p o l i c y  s t u d i e s ,  and r e l a t e d  
suppor t .  

S e l e c t e d  Development A c t i v i t i e s .  A. I .D.  r e q u e s t s  $1.2 m i l l i o n  t o  
i n c r e m e n t a l l y  f u n d  t h e  E x p o r t  and Inves tmen t  Promot ion  (505-0027) and t h e  
P r i v a t e  S e c t o r  I nves tmen t  (505-0040) p r o j e c t s ,  and to  p r o v i d e  Program 
Development and Suppor t  (505-0000) f o r  p r o j e c t  development,  e v a l u a t i o n s  and 
s ~ e c i a l  s t u d i e s .  

A. I .D.  R e p r e s e n t a t i v e :  Neboysha R.  B r a s h l c h  

E. Funds and Programs provided to Belize in FY 1987 through nongovernmental 
as contrasted to governmental channels: 

DA 
ESF 

TOTAL 

FY 1989 Program 

Nongovernmental Government of Belize 

4.096 (S6%) 
1.089 (20%) 

S.18S (41%) 

($million) 

3.200 ( 44%) 
4.306 ( 80%) 

7.S06 ( S9%) 

A.I.D. proposes $2 million in ESF and $7.4 million in Development Assistance 
for Belize in FY 1989. Of the ESF, $1.4 million will support sector 
assistance in fisheries and forestry policy and planning development. The 
remaining $600,000 of ESF will be for the Central American Peace 
Scholarships Program (SOS-0039). 

Agriculture, Rural Development and Nutrition. A.I.D. requests $3.1 million 
to incrementally fund the Livestock Development (SOS-0006), Rural Access 
Roads and Bridges (SOS-0007), Commercialization of Alternative Crops 
(SOS-0008), and Toledo Agricultural Marketing (SOS-0016) projects. These 
funds will enable continuation of efforts to increase and diversify Belize's 
agricultural production and exports. This request also includes $SO,OOO for 
Program Development and Support (SOS-OOOO) for project development, 
evaluations and studies. 

Health, Child Survival, Population Planning, and AIDS. A total of $1.5 
million is requested to incrementally fund the Increased Productivity 
through Better Health (505-0018), Child Survival Support (505-0037), and the 
Village Health Sanitation (505-0024) projects. This amount includes the new 
activity Health Technical Support project (505-0041) which will provide 
technical assistance and studies in cost containment and alternative sources 
of health care financing for both'public and private sectors. Information, 
education, and communication activities to increase public awareness of the 
AIDS disease will continue. 

Education and Human Resources Development. A total of $1.6 million is 
requested to fund Training for Employment and Productivity (SOS-0020), Drug 
Awareness Program (SOS-0033), Pilot Guidance, Counselling and Placement 
(50S-0026) projects, and Program Development and Support (505-0000) to 
provide for project development, evaluations, policy studies, and related 
support. 

Selected Development Activities. A.I.D. requests $1.2 million to 
incrementally fund the Export and Investment Promotion (50S-0027) and the 
Private Sector Investment (SOS-0040) projects, and to provide Program 
Development and Support (50S-0000) for project development, evaluations and 
special studies. 

A.I.D. Representative: Neboysha R. Brashich, 
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BUREAU FOR LATIN A~ERICA A~O CA~I8aEAN 

COJNTRY; SELIZE 

SUM~ARY OF ACTIVE AND PROPOS~O PROJECTS 
(IN THOUSANDS OF DOLLARS) 

l 
PROJECT NO. I 

PRJJECT TITLE * G 

FY OF FY OF -THROUGH FY 86-
OaLIGA- =XPE~-

-ACTUAL FY 87-

505-0017 

505-0018 

505-0020 

505-0023 

505-D024 

505-0026 

505-0027 

505-0029 

INITIAL FI~AL 

OSUG DBLIG 
-LIFE OF PROJECT-

AUTHO PLANNEI) 

PROJECT TOTAL: 

CHILO SURVIVAL TECH SUPPORT OPG 
HE G 86 &6 500 

PROJECT TOTAL: 500 500 

INCREASED PRODUCTIVITY 
9) 

THROUGH afTrER HE 
CS G 85 725 725 
ES G 85 9) 
HE G 35 90 

PROJECT TOTAL: 

TRAINING FOR EMPLOYMENT 
EH G 85 89 5,DO~ 

PROJECT TOTAL: 5,000 5,200 

~CCELERATEO COCOA P~OOUCTI~~ (PC) OPG 
FN G 84 3S 615 615 

PROJECT TOTAl: 61 5 

VILLAGE HEALTH SANITATION OPG 
HE G 84 90 700 

PROJECT TOTAL: 700 

PILOT 
EH G 

GUIDA~CE, COUNSELING, ~ 

84 a9 
SO G 84 89 30 

PROJECT TOTAL: 

EXPORT & 
ES G 86 
SO G 86 

INVEST"1ENT 
89 
89 

PROJECT TOTAL: 

PROMOTION 
500 

2,5DJ 

BREAST IS BEST LEAGUE - OPG 
HE G 85 8~ 

. ~,. .. 10 I" p-.....l pn>jftf , .... "*Y ,.1 

C~I DI-"o'" K11"lty 

615 

PlCMT - OP 
no 

so 

1 80 

TIONS DITURES 

500 

500 

2,500 

2,s00 

61 5 

61 5 

700 

700 

30 

80 

1,500 

1,500 

62 

58 

89 

89 

1 85 

1 S5 

282 

282 

1 29 

129 

39 

39 

25 

OBlIGA- EXPEN-
TrONS OITURES 

600 

725 
500 

"275 

2,500 

, ,000 

1,0'JO 

500 
1,000 

1,500 

161 

161 

2 

639 

641 

215 

21 '5 

333 

333 

23 

23 

330 

3aO 

21 

FY olliMl Dblipt;otI colulnn - All proj.ct, in this column w'lh m ;n'ti.1 obbg.n''''' .... _lore o-mbtr 31,11187 .r. ~ on the '\lII\o,;.ted ..... 
Fo<.1I _iKt. w'Ih .. In"'.' Dbligll'"".:I.II _I! ... Decernt>., 31, 1987 , .. FY of li""l obl"I''''' i, baed on. planned .:I.q. 

-ESTIMATED FY 88-
09LIGA- EXPEN-

nONS 

720 

720 

450 

450 

200 

200 

3D 

30 

300 

300 

OITURES 

100 

250 

250 

188 

1,JuS 

1,3J5 

118 

11 8 

100 

300 

30 
1. 

368 

16 

CP 89 

-PROPOSED FY 89-
08lIGA- ~XPEN-

TIONS OITURES 

3UO 

695 

695 

1,250 

175 

175 

70 

70 

868 

868 

1,000 

383 

383 

1,3':10 

1,300 

300 

300 

40 

40 

180 
sao 
980 



SUM~ARY OF ACTIVE AND P~DPOSEO PROJECTS 
(IN THOUSA~DS OF DOLLARS) 

C~J~TKY: 3EUZE 

L F Y OF 
i>~:-JECT 1~). J 

fY OF 
FINAl 
')SL:C. 

-LIrE OF PR'JJECT-
PP)J~:T TITLE • ~ oaLI~ AUTHD PLANNED 

P~JJ=Cf fQrAl: 

5CS-:):n,:, 5::5T - ::ASA P~u::;RAM (JPG) 
FII G 36 J7 335 3'5 

Pi!::; JEcr rOTAL: J!5 395 

5J~-Oa31 FA.M!LY LIrE EDUCATION - OP; 
PN G " 33 99 98 

PRJJECT T C T AL: 98 98 

30:i-aJ32 ~ATEiH':AL A.\j J CtULD HEALTH O?G 
H' G 36 " 25 a 250 

i'RJJ::CT T JT AL: 250 2S0 

5J5-0033 Utl.U~ A\tI.lR:ENESS :I;>:> 
.En G &6 e9 1,000 ',000 

Pf1:{)JECT TOTAL: 1, aDO 1,000 

505-CQ36 MACH COOPERATIVE DAIRY kJEVElD?Io1ENT 
FN G 66 96 3D:) 300 

?R:)JECT TOTAL: 300 300 

5JS-JJ37 e,,1I L.) SURVl'JAl SUPPORT 
CS G 83 ,2 2,OOQ 
DO 0 38 92 5 OJ 
'N G a, 92 50 

PROJ=CT TuTAL: 2,550 

505-0u3; saIl: PEACE SCHC"URSHIPS 
'H 0 87 90 411 711 
ES G 87 'Q 25 :. 854 
FN • 37 9J 63 B 
HE • 37 90 '8 48 
PN G 87 90 24 24 ;, G 87 90 300 

PROJECT TOTAL: aOl 2,000 

5;;:;-O\J,.J p;nVATE seCTOK: li~VESTMENT (rESC> - DP. 

·R.f .... 10 ttw p*,nMt ptOjto(:f ..... ......., ..... , 

C'--I of .ffOrt activity 

-THROUGH 
OaLICA

TIONS 

62 

200 

200 

78 

78 

250 

250 

35' 

351 

300 

300 

FY 36-
EXPEN

OITURES 

25 

,,5 

115 

20 

20 

, 01 

, 0' 

2O. 

209 

59 

-ACTUAL 
OBLIGA

TIONS 

,85 

1$5 

20 

20 

J99 

399 

" 1 254 
63 
4a 
24 

800 

FY 01 final obljge'ion col ...... n _ All ptOJeClI '" Ho, col_n with en ,ni'i.1 obligM'OR c:s." I:.loI'a Dewmber 31. 1987 ... -.:I on,"- ... ,hon_ ~a. 
FO!" al+ pro;',," ... ith an ini ... , <>bl,p""" <10,. IIfw DtH:etnbar 31. 1987 tt. FY '" " ... 1 obh".I1.on .. t.M<I ...... pI.nnN dtI1fI. 

FY 37-
!:XPEN

DITUR'ES 

2, 

" 
8' 

24 

24 

2 

2 

, 96 

'96 

3 

3 

52 

52 

-ESTIMATED Fy 85-
09LIGA- EXPEN-

TIONS OITURES 

'6 

, 20 

'20 

5' 

54 

,47 
'47 
220 

220 

'00 

'00 

530 350 
'00 

630 350 

300 398 
,00 

63 
48 
24 

300 '50 

600 783 

-PROPOS EO 
06LIGA

TIONS 

CP 89 

FY 89-
EXPEN

DITURES 

69 

69 

250 212 

250 212 

,00 

'00 

530 100 
'00 ,50 

20 '0 

650 860 

301 
600 laO 

150 

600 15, 
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SUH~ARY OF ACTIVE AND PROPOSED PROJECTS 
<IN THOUSANDS OF DOLLARS) 

BUIEAU fOR LATIN AMERICA AND CARIBBEAN 

COoJNYRY: BELIZ! CP 89 

L FY OF FY OF -THROUGH FY 36- -ACTUAL FY 37- -ESTI"'ATE~ FY 8'- -PROPOSED FY 89-
PROJECT NO. I INITIAL FINAL -LIFE OF PROJECT- OBLlGA- EXPEN- DSLIGA- ::XPEN- DRLIGA- EXPEN- OSLIGA- EX "EN-

PROJECT TillE • G O&LIG OBLIG AUTHD PLANNED TIONS aITURES TIONS DITURES TIONS LlITURES TIONS OITURES 
------------------------------------------------------------------------------------------------------------------------------------

fS G 87 90 
SO G 87 89 

PROJECT TOTAL: 

505-0999 LOCAL COST SUPPORT 
ES G 87 87 

PROJECT TOTAL: 

COUNTRY TOTALS: 
GRANTS: 

LOANS: 

---- APPROPRIATlON SUMMARY ----
iGR., RURAL OEV. & NUTRITION: 

POPULATION PLANNING: 
HEALTH: 

CHILO SURVIVAL FUNO: 
1.105: 

EDUCATION & HUMAN REsou~ceS: 
SELECTED DEVELOP. ACTIVITIES: 

ECONOMIC SUPPORT fUND: 

·fI ..... to tM p .... n .. prOject...m..-y '*1 

C~I of etf"" ~vity 

250 250 
400 

250 650 

85 35 

85 85 

58,2Z5 71,783 40,6B6 25,877 
39,H4 52,742 24,2~6 11,408 
19,041 19,041 16,400 14,469 

19,963 26,773 14,819 9,154 
122 172 98 Z7 

7,273 7,773 4,389 2,091 
725 2,725 

500 
6,411 7,011 2,951 479 
2,922 5,420 2,515 830 

20,809 21,409 15,914 15,216 

FY 01 ,,"", obllption cokln'on _ All ~ on 1111, ""Iwowo ... 11h ... ,,,111.1 obligMion ... _'Ote o-mtJet 31, ISI87 ... t..d on U..u1~ dnt. 

For"1 ptVjKttwl'h ... initi.1 obllgltion dll'.tIer DIao\-,bo. 31. 11181 1M FY of 'i ... 1 obliglfion ill beMd on. plat>ned .... . 

60 

250 10 240 
200 100 ZOO 100 

250 10 200 340 200 100 

85 47 38 

35 4r 38 

12,690 7,988 7,400 15,247 9,400 13,566 
10,049 6,137 7,400 13,717 ~,40a 12,066 

2,641 1,351 1,530 1,500 

1,963 3,022 3,400 3,712 3,075 4,689 
64 37 20 108 20 20 

1,373 1,197 1,000 3,336 890 703 
725 2 530 538 530 700 

100 100 150 
1,870 1,1 29 853 2,026 1,617 1,900 
1,300 64. 1,500 1,531 1,16 S 1,190 
5,395 1,957 3,916 2,JOQ 4,215 
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GNP PER CAPITA 
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COSTA RICA -- Economic Indicators 
Tot a I U. S. Aid S 1 , 107 Mil I ion (1946-86) 

Ratio of U. S . Aid To Total aDA 62 . 8~ (1982-85) 
Yearly U. S . Aid Per Capita S 64 . 42 (1982-85) 
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AGRlClL MAL PRODUCTION INDICES 

/ ..... /1"\ I'; 

,;,t • .' .. 

,.". .. 

' ...... _, 
-..-. " ,., .' , . 

1960 1970 1960 19'90 I 1960 1970 1960 
O.O\-\ ~~ ___ '---_~ __ -'-~_~_-:-:'. 

1990 I 1960 1970 1980 1990 

~AIIQ~Al_l~CQME_A~Q_EXeE~QlIUHES 
Per Capita GNP .. .......... .. .......... . (1985) 1,300 

Averoge Annual Rea l Per Capita GNP Growth Rate . (1965-85) 1.4~ 

Go vernment Budgetary Expenditures as a:l of GNP ... ( . ) . :c 

Total Expenditures and Net Lending ($ Millions\ US) : 
(1983) 747 (1984) 844 (1985) 862 

Budgetary Deficit or Surplus ($ Millians , US): 
(1983) -63 (1984) -27 (1985) -49 

l~IEH~AIIQ~Al_HESEHYES_A~Q_EXIEH~AL_QEBI 
Officiol International Reserves Equivalent to 

4 . 4 Monlhs of Imports (1986) 

External Publ i c Debt as" of GNP .. . (1985) liD? 

Service Payments on External Publ ic Debt, 
($ Mi l I ion s, US) . . .... ... . .. ..... . .. (1985) 464 
As ~ of Toto l Export Earnings .. . .. .. (1985) 38 . 6:c 

Solid: Erparfl 
DIUMS: ImIJorfs 

Solid: farld Brm.t Indtz 
DIU"'S: Divid.d &11 P01Iulalion Indez 

EXIEH~AL_IHADE_Ll~_19aO_CO~SIA~I_IUSl 
Trade Balance(S Mi I I ions, US) (1984) 4(85) -13(86) 7 

Tolal Imports(S Mi I I ions, US) (1984) 321(85) 283(86) 265 
Of Which :I From U. S . ..... . . ........ . .. .. ..... (1986) 59~ 

Major Imporls(1985)MFRD . GOODS;MACHINERY;TRANSPORT EOUIP 

Total Exports($ Mi I I ions, US) (1984) 325(85) 270(86) 272 
Of Which ~ 10 U. S .......... .. ...... ..... ..... (1986) 67~ 

Major Exports(1985)COFFEE;BANANAS;BEEF 

Trading Partners: UNITED STATES; GERMANY, FEDER; JAPAN 

AGHICULIUHE 
Agricultural Production as ? of GOP ... (1984) 21? 

Major Crop(s) As ? of Aroble land 
Subsistence : RICE; BEANS-DRY; CORN 
Cash: COFFEE; BANANAS ; BEEF AND VEAL 

Ag. Exports:(1986)COFFEE; BANANAS; BEEF AND VEAL 
Ag. Imports:(1986) WHEAT; OllSEEDS; . 

45? (1986) 
50" (1986) 

GNP PER CAPITA 
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AGRlCll MAL PRODUCTION INDICES 
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~AIIQ~AL_l~CQME_A~D_ExeE~DlIUHES 
Per Capita GNP ......................... (1985) 1.300 

Averoge Annual Real Per Capita GNP Growth Rate.(1965-85) 1.4~ 

Government Budgetary Expenditures as 0:1 of GNP ... ( . ) .:1 

Total Expenditures and Net Lending ($ Millions{ US): 
(1983) 747 (1984) 844 (1985) 862 

Budgetary Deficit or Surplus ($ Millions, US): 
(1983) -63 (1984) -27 (1985) -49 

l~IEH~AIIQ~AL_aEsEH~ES_A~D_ExIEa~AL_DEBI 
Official International Reserves Equivalent to 

4.4 Months of Imports (1986) 

External Public Debt as" of GNP . . . (1985) 110? 

Service Payments on External Public Debt, 
(1\ Mi l I ion s, US) .. ...... . ........... (1985) 464 
As " of Toto Export Earnings .. . .... (1985) 38.6x 

Solid: Erparll 
DruMS: 1m orl' 

Solid: rarld 8011J: Indtz 
Drullts: Divid.d' P ulalton Indtz 

4(85) -13(86) 7 

Tolal Impor Is($ Mi II ions, US) (1984) 321 (85) 283(86) 265 
Of Wh i c h :I From U . S. . ....... .. . . .. . . .... . ... . ( 1986) 59" 

Major Imporls(1985)MFRD. GOODS;MACHINERY;TRANSPORT EQUIP 

Total Exports($ Millions, US) (1984) 325(85) 270(86) 272 
Of Which? 10 U . S ..................... .. ..... (1986) 67" 

Major Exports(1985)COFFEE;BANANAS;BEEF 

Trading Partners: UNITED STATES; GERMANY, FEDER; JAPAN 

AGHICULIUHE 
Agricultural Production as ? of GDP ... (1984) 

Major Crop(s) As ? of Arable land 
Subsislence : RICE; BEANS-DRY; CORN 
Cosh: COFFEE; BANANAS; BEEF AND VEAL 

Ag. Exports:(1986)COFFEE; BANANAS; BEEF AND VEAL 
Ag. Imports:(1986) WHEAT; OllSEEDS; . 

45? (1986) 
50? (1986) 



COSTA RICA -- Social Indicators 

LFE EXPECTANCY INFANT MORTAUTY PRIMARY SCHOOL ENROLLMENT 
75 80 

74 / \ .. 70 
73 A 

721 / Pl60 '0\ 71 j I I: 

10 50 
~ 70 I / 

~ 

~ 69 

68 

67, .- ,- , 

661 
65 / E 

20
1 

641 , , I 101 , , 
19'90 1960 1960 1970 1980 1970 

EQEULAllQ~ 
Total Population ... (Thousands. Mid 1987) 2.812 

Population Growth Rate . . (1970) 2.81. (1978) 3.91. (1987) 2.81. 

Population (1987) By Age Group : 
(0-14yrs) 36.3:.. (15-64yrs) 59.71. (65+ yrs) 4.0x 

Married Women Aged 15-49 yrs . Using Contraception ... (1986) 68.51. 

Total Ferti I i ty Rate ... (1970) 4.9 (1987) 3.3 

~QUSE~QLD_l~CQ~E_A~D_E~ELOYME~I 

113 

112 
0 
- 111 
0 
~ 110 

~'" 108 
0 

'>. 104 ... 

~ ~ 103 

102 

, I 101 
19'90 19'60 19'70 1980 1980 1990 

~UIR1Il0~_A~D_HEALIH 
Per Capito Calorie Supply as a 1. of Requirements ... (1983) 1141. 

Life Expectancy at Birth, in Years 
(1986) Total 74 . 2 Mole 72.4 Female 76 . 1 
(1970) Total 66.9 Mole 65 . 0 Female 68 . 8 

Infant Deaths in First Yr of Life per 1000 Live Births (1987) 

:.. Of Children 12-23 Months Old Fully Immunized Against 
Tuberculosos(BCG3) 851. (1985) Measles 81? (1985) 
Diphtheria(DPT) 75:.. (1985) Polio(3) 751. (1985) 

17 

Notional Income Received by Low 20,. of Population .. ( . ) 
Population wi th Reasonable Access to Safe Water Supply 

. :.. (1980) 841. 

? of Population Living Below Absolute Poverty Level 
( .) Total , ,. Urban 1. Rural . 1. 

Lobar Force Participation as 1. of Working Age Population 
(1980) 351. 

Proport i on of Labor Force in Agriculture .. ,(1980) 27x 

EDUCAll0~_A~D_L1IERACY 
Total School Enrollment 
Pr imar y (1982) 
Secondary (1982) 
Post Secondary (1980) 

Adult Literacy Rate ( 

63 

as Ratio of Population in Age Group: 
Total 103.8 Mole 104 . 9 Female 102 . 5 
Total 39 8 Mole 46 . 6 Female 34.1 
Total 20 . 2 Mole Female 

) Total ,x Mole .1. Female ,. 

COSTA RICA -- Social Indicators 

LFE EXPECTANCY INFANT MORTAUTY PRIMARY SCHOOL ENROLLMENT 
75 80 

74 

73 

72 60 

71 

~ 70 
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~ 

~ 69 
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67 

66 
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64 10 
1960 1970 1980 1990 1960 1970 

EQeULAI1Q~ 
Total Populotion . .. (Thousands, Mid 1987) 2,812 

Population Growth Rate .. (1970) 2.8r. (1978) 3.9r. (1987) 2 . 8r. 

Population (1987) By Age Group : 
(0-14yrs) 36.3r. (15-64yrs) 59 . 7r. (65+ yrs) 4 . 0r. 

Married Women Aged 15-49 yrs . Using Contraception ... (1986) 68 . 51. 

Total Fert i I i ty Rate . . . (1970) 4.9 (1987) 3 . 3 

~OUSEHOLD_1MCOME_A~D_EMeLQ~MEMI 

113 

112 
0 
- 111 
0 

110 

; 109 
E 

108 
0 
~ 

c 107 

102 

101 
1980 1990 1960 1970 1980 1990 

MUIR1I1QM_AMD_~EALI~ 
Per Capito Calorie Supply as a 1. of Requirements .. . (1983) 1141. 

Life Expectancy at Birth, in Years 
(1986) Total 74 . 2 Male 72 . 4 Fema le 76 . 1 
(1970) Total 66 . 9 Male 65 . 0 Female 68 . 8 

Infant Deaths in First Yr of life per 1000 live Births (1987) 

To Of Children 12-23 Months Old Fu l ly Immunized Against 
Tuberculosos(BCG3) 851. (1985) Measles 811. (1985) 
Diphtheria(DPT) 751. (1985) Polio(3) 75 1. (1985) 

17 

Not i onal Income Received by low 20r. of Population .. ( . ) 
Population wi th Reasonable Access to Safe Woter Supply 

. r. (1980) 841. 

1. of Population living Below Absolute Poverty Level 
( . ) Total . 1. Urban . 1. Rural . 1. 

Labor Force Participation as x of Working Age Population 
(1980) 35x 

Proport i on of Labor Force in Agriculture .. . (1980) 27x 

EDUCAI1QM_A~D_L1IERACX 
Total School Enrollment 
Primary (1982) 
Secondary (1982) 
Post Secondary (1980) 

Adult Literacy Rate ( 

63 

as Rat i o of Population in Age Group : 
Tot a I 103.8 Ma I e 104.9 F ema leI 02 .5 
Total 39 8 Mole 46 . 6 Female 34 . I 
Total 20 . 2 Mole Female 

) Total .x Mole . 1. Female . r. 



Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other' 

T O T A L S  

P.L. 480 
Title I 
Title II 

T O T A L S  

Footnotes: 

PROGRAM S U M M A R Y  ($000)  
~y 1987 I FY 1988 FY 1989 

(Request) 

12,000 

1/ The above t o t a l  includes $2,468,119 of prior-year deobligated funds - 
reoblioated i n  FY 1987. - - -  

2/ T k  above t o t a l  for ESF includes $155,000 i n  local cost  support - 

PERSONNEL D A T A  - M I S S I O N  D IRECT  H I R E a  

Category 

US. National 
Foreign National 

T O T A L S  

PART IC IPANT  T R A I N I N G  O A T A ~  

Category 

U.S. Participants 
Bilateral d 
-Regional e 

Third Country Participants 
Bilateral d 
Regionale 

T O T A L S  

aTotol full time eguiwlent workyears of employment. Include HIC, excess property, and ICpersonnel. 
Ercludes TUP. One workvear = 2.087 hours. 

~y 1987 
(Actual) 

23.75 
20.0 
43.75 

ah-training refer; to the rum of pwticipant new rtarts cTechnical: non-degree reeking. 
duri the FY WYoverr dI in tminingfrom the dht ic ipant r  funded under bilateral progmms. 
prior "6;. Y. 

ePartici nts unded under regional progrnrnr (e.g., 
b~cndemic: degree reeking. CLAS~A~~DP,. 

AID 3 7 0 2  ( 8 8 6 )  

70 

- 
- 

~y 1988 
(Estimatedl 

24.75 
18.0 
42.75 

FY 1987 
(Actual) 

FY 1989 
(Request) 

24.75 
18 .O 
42.75 

A~ 

111 

181 532 713 330 640 970 375 635 1,016 

102 

- 
- 

FY 1988 
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COSTA RICA 
PROGRAM SUMMARY (SOOO) 

FY 1987 FY 1988 FY 1989 
Category 

IActual) (Estimated) (Reque,t) 

Development Assistance 17,104 l! 11,614 12,000 
Loan 8,794 0 L 
Grant 8,310 11 ,614 12,000 

Economic Support Fund 142,466 21 90,000 70,000 
Loan 5,855 - 0 0 
Grant 136,611 90,000 70,000 

Other· 

TOTALS 159,570 101 ,614 82,000 

P.L. 4BO 15,200 15 ,000 15,000 
Title I 15,200 15 ,000 15 ,000 
Title II 0 0 0 

TOTALS 174,770 116,614 97,000 

Footnotes: 
1/ The above total includes $2,468,119 of prior-year deobligated funds - reobligated in FY 1987. 
21 The above total for ESF includes $155,000 in local cost support -

PERSONNEL DATA - MISSION DIRECT HIREa 

Category FY 1987 FY 1988 FY 1989 
IActual1 IE'timatedl (Request) 

U.S. National 23.75 24.75 24.75 

Foreig~ ~~i~n~1 ~ 20.0 18.0 18.0 
43.75 42.75 42.75 

aTotal full time equivalent workyear< of employment. Include HIG, excess property, and IG personnel. 
Exclud .. TDP. One workyear ~ 2,087 hour<. 

PARTICIPANT TRAINING DATA a 

FY 1987 FY 1988 FY 1989 
Category Actual) IE,timated! (Request) 

AD 'P' Total A T Total A T Total 

U.S. Participants 
Bilateral d III 430 541 221 580 801 275 575 850 
-Regional e 70 102 172 109 50 159 100 50 150 

Third Country Participants 
Bilateral d - - - - 10 10 - 10 10 
Renional e - - - - - - - - -

TOTALS 181 532 713 330 640 970 375 635 1,010 

aIn-training refe" to the ,um of participant new IIart. cTechnical: non-degree ,eeking. 
duri~the FY & corryove" ,till in training from the dPorticipant. funded under bilateral programs. 
prior Y. 

eporti1,r.':!j,!/nded under regional program. (e.g., 
b Academic: degree ,eeking. CLA, DP). 

AID 370-2 18-861 
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COSTA RICA 

I n t r o d u c t i o n  

I n  t h e  l a t e  1970s. t h e  terms of  t r a d e  s t a r t e d  to  t u r n  a g a i n s t  Cos ta  R i c a .  
C o f f e e  p r i c e s  f e l l  s h a r p l y  and p e t r o l e u m  p r i c e s  doub led .  Cos ta  R i c a ,  wh ich  
i n  t h e  mid-1970s had appeared t o  be a  model d e v e l o p i n g  c o u n t r y ,  a t t e m p t e d  
t o  m a i n t a i n  i t s  g r o w t h - w i t h - e q u i t y  per fo rmance f o r  a  b r i e f  p e r i o d  t h r o u g h  
heavy i n t e r n a l  and e x t e r n a l  bo r row ings .  A p o l i c y  o f  s t r o n g  mone ta ry  
expans ion  m a i n t a i n e d  e x i s t i n g  l e v e l s  o f  p u b l i c  and p r i v a t e  consumpt ion  b u t  
caused i n f l a t i o n ,  exchange r a t e  d e p r e c i a t i o n ,  and r e d u c t i o n  o f  n e t  f o r e i g n  
exchange r e s e r v e s  t o  n e g a t i v e  l e v e l s .  I n  J u l y  1981, t h e  Government o f  
Costa R i c a  (GOCR) suspended p r i n c i p a l  and i n t e r e s t  payments on  t h e  e x t e r n a l  
d e b t  whose s e r v i c i n g  requ i remen ts  i t  c o u l d  no  l o n g e r  meet .  That  y e a r  t h e  
f i s c a l  d e f i c i t  reached 14% o f  g ross  domest ic  p r o d u c t  (GDP). C u t  o f f  f r o m  
e x t e r n a l  f i n a n c i n g ,  Cos ta  R i c a  f a c e d  a  r a p i d l y  d e t e r i o r a t i n g  economy. GDP 
f e l l  bv  9.4% between 1980 and 1982. Open u n e m ~ l o v m e n t  reached 9 .5% i n  . . 
1982, and i n f l a t i o n  exp loded t o  o v e r  100%. 

S ince 1982, t h e  GOCR has made s teady  p r o g r e s s  i n  s t a b i l i z i n g  t h e  economy 
The GOCR's economic r e c o v e r y  e f f o r t  has been suppor ted  by  I n t e r n a t i o n a l  
Monetary  Fund (IMF) stand-by agreements,  A . I .D.  ba lance-o f -payments  
f i n a n c i n g  and an $80 m i l l i o n  Wor ld Bank S t r u c t u r a l  Ad jus tment  Loan.  
S i g n i f i c a n t  l e v e l s  o f  deb t  r e f i n a n c i n g  f r o m  p r i v a t e  commercia l  banks and 
f r o m  P a r i s  C l u b  members a l s o  t o o k  p l a c e  under  deb t  r e s c h e d u l i n g  agreemen t s .  

The GOCR has ach ieved ,  and A . I . D . .  i n  c o n j u n c t i o n  w i t h  t h e  o t h e r  d o n o r s .  
has suppor ted ,  major  macroeconomic reform; e s s e n t i a l  t o  a c h i e v i n g  
s u s t a i n a b l e  l ong - te rm g rowth .  Among these a r e  a  major  r e d u c t i o n  i n  t h e  
number o f  agenc ies  and programs which r e c e i v e  s u b s i d i z e d  c r e d i t ,  a  u n i f i e d  
exchange r a t e ,  t h e  maintenance o f  p o s i t i v e  r e a l  i n t e r e s t  r a t e s  on  b o t h  t i m e  
d e p o s i t s  and on c r e d i t  ex tended,  and passage o f  a  monetary r e f o r m  law  w h i c h  
improves t h e  c o m p e t i t i v e  a b i l i t y  o f  p r i v a t e  banks i n  a  s ta te -bank -domina ted  
system. The e f f e c t  o f  t h e  GOCR measures suppor ted  by A . I . D .  and o t h e r  
donor a s s i s t a n c e  has been encourag ing .  I n  1986, GDP grew by  4.2%, 
unemployment d e c l i n e d  t o  6.1% and i n f l a t i o n  was h e l d  t o  15%. 
N o n t r a d i t i o n a l  e x p o r t s  t o  c o u n t r i e s  o u t s i d e  C e n t r a l  Amer ica r o s e  b y  4396 t o  
$260 m i l l i o n .  

A l t hough  Costa  R i c a ' s  economic per fo rmance s i n c e  1982 has improved,  t h e  
s t a b i l i z a t i o n  e f f o r t  i s  n o t  y e t  comple te .  Wh i l e  Cos ta  R i c a  has r e t u r n e d  t o  
p o s i t i v e  economic g rowth  r a t e s ,  t h e  e s t i m a t e d  pe r  c a p i t a  GDP i n  1986 was 
o n l y  about  t h e  same as t h e  1975 l e v e l .  F u r t h e r ,  w i t h  c u r r e n t  accoun t  
balance-of-payments d e f i c i t s  i n  1987 a p p r o x i m a t i n g  $280 m i l l i o n  and 
scheduled p u b l i c  s e c t o r  deb t  s e r v i c i n g  o f  about  $680 m i l l i o n  p e r  annum, t h e  
annual f i n a n c i a l  r e q u i r e m e n t  f r o m  e x t e r n a l  sources app rox ima tes  $700 
m i l l i o n .  

Wi th  i t s  s t r o n g  t r a d i t i o n  o f  democracy and s o c i a l  j u s t i c e ,  Cos ta  R i c a  i s  
i m p o r t a n t  t o  t h e  U . S .  goa l  o f  h e l p i n g  t o  e s t a b l i s h  f r e e ,  s t a b l e ,  d e m o c r a t i c  
n a t i o n s  t h r o u g h o u t  L a t i n  Amer ica .  The c o u n t r y ' s  d e d i c a t i o n  t o  democracy 
has n o t  f a l t e r e d  i n  t h e  f a c e  o f  reduced l i v i n g  s tanda rds  and t h e  g r o w i n g  

COSTA RICA 

Introduction 

In the late 1970s, the terms of trade started to turn against Costa Rica. 
Coffee prices fell sharply and petroleum prices doubled. Costa Rica, which 
in the mid-1970s had appeared to be a model developing country, attempted 
to maintain its growth-with-equity performance for a brief period through 
heavy internal and external borrowings. A policy of strong monetary 
expansion maintained existing levels of public and private consumption but 
caused inflation, exchange rate depreciation, and reduction of net foreign 
exchange reserves to negative levels. In July 1981, the Government of 
Costa Rica (GOCR) suspended principal and interest payments on the external 
debt whose servicing requirements it could no longer meet. That year the 
fiscal deficit reached 14"1. of gross domestic product (GDP). Cut off from 
external financing, Costa Rica faced a rapidly deteriorating economy. GDP 
fell by 9.4% between 1980 and 1982. Open unemployment reached 9.5% in 
1982, and inflation exploded to over 100%. 

Since 1982, the GOCR has made steady progress in stabilizing the economy. 
The GOCR's economic recovery effort has been supported by International 
Monetary Fund (IMF) stand-by agreements, A.I.D. balance-of-payments 
financing and an $80 million World Bank Structural Adjustment Loan. 
Significant levels of debt refinancing from private commercial banks and 
from Paris Club members also took place under debt rescheduling agreements. 

The GOCR has achieved, and A.I.D., in conjunction with the other donors, 
has supported, major macroeconomic reforms essential to achieving 
sustainable long-term growth. Among these are a major reduction in the 
number of agencies and programs which receive subsidized credit, a unified 
exchange rate, the maintenance of positive real interest rates on both time 
deposits and on credit extended, and passage of a monetary reform law which 
improves the competitive ability of private banks in a state-bank-dominated 
system. The effect of the GOCR measures supported by A.I.D. and other 
donor assistance has been encouraging. In 1986, GDP grew by 4.2%, 
unemployment declined to 6.1% and inflation was held to 15%. 
Nontraditional exports to countries outside Central America rose by 43% to 
$260 million. 

Although Costa Rica's economic performance since 1982 has improved, the 
stabilization effort is not yet complete. While Costa Rica has returned to 
positive economic growth rates, the estimated per capita GDP in 1986 was 
only about the same as the 1975 level. Further, with current account 
balance-of-payments deficits in 1987 approximating $280 million and 
scheduled public sector debt servicing of about $680 million per annum, the 
annual financial requirement from external sources approximates $700 
mi 11 ion. 

With its strong tradition of democracy and social justice, Costa Rica is 
important to the U.S. goal of helping to establish free, stable, democratic 
nations throughout Latin America. The country's dedication to democracy 
has not faltered in the face of reduced living standards and the growing 
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t h r e a t  o f  n e i g h b o r i n g  N i c a r a g u a .  C o s t a  R i c a  w i l l  c o n t i n u e  t o  r e q u i r e  
s i g n i f i c a n t  e c o n o m i c  a s s i s t a n c e  o v e r  t h e  n e x t  f e w  y e a r s  t o  a v o i d  
d e t e r i o r a t i o n  o f  l i v i n g  s t a n d a r d s ,  b u t  t h e  r e q u i r e m e n t  for  
b a l a n c e - o f - p a y m e n t s  a s s i s t a n c e  w i l l  d e c l i n e  as t h e  C o s t a  R i c a n  economy 
p r o g r e s s e s  t o w a r d  s u s t a i n a b l e  g r o w t h .  The s o c i a l  and  p o l i t i c a l  r i s k s  o f  
s u c h  a  d e c l i n e  a r e  c o n t r a r y  t o  U.S. i n t e r e s t s  i n  t h e  r e g i o n .  The m a j o r  
g o a l s  o f  U . S .  e c o n o m i c  a s s i s t a n c e  a r e  t o  h e l p  C o s t a  R i c a  c o n t i n u e  t h e  
p r o c e s s  o f  e c o n o m i c  s t a b i l i z a t i o n ,  t o  t h u s  r e s t o r e  s u s t a i n e d  e c o n o m i c  
g r o w t h  w i t h o u t  a n  unmanageab le  i n c r e a s e  i n  e x t e r n a l  d e b t ,  a n d  t o  h e l p  
p r e s e r v e  C o s t a  R i c a  a s  a  mode l  o f  d e m o c r a t i c ,  b r o a d - b a s e d  d e v e l o p m e n t  i n  
t h e  r e g i o n .  

A . I . D .  D e v e l o p m e n t  S t r a t e g y  a n d  A c c o m p l i s h m e n t s  t o  D a t e  

A . I . D . ' s  s t r a t e g y  i s  based  o n  t h e  f o u r  m a i n  t h r u s t s  o f  t h e  r e c o m m e n d a t i o n s  
o f  t h e  N a t i o n a l  B i p a r t i s a n  Commiss ion  o n  C e n t r a l  A m e r i c a  (NBCCA): e c o n o m i c  
s t a b i l i z a t i o n ,  l a y i n g  t h e  b a s i s  f o r  l o n g - t e r m  g r o w t h ,  s p r e a d i n g  t h e  
b e n e f i t s  o f  g r o w t h ,  a n d  s t r e n g t h e n i n g  d e m o c r a c y .  C e n t r a l  t o  t h i s  s t r a t e g y  
i s  m a x i m i z i n g  t h e  i n v o l v e m e n t  o f  t h e  p r i v a t e  s e c t o r  i n  t h e  d e v e l o p m e n t  
p r o c e s s ,  e s p e c i a l l y  t o  t a k e  t h e  l e a d  i n  f o s t e r i n g  e x p o r t - l e d  g r o w t h ,  a n d  
a c h i e v i n g  s t r u c t u r a l  e c o n o m i c  change t h r o u g h  p o l i c y  d i a l o g u e .  W h i l e  
c o n s i d e r a b l e  p r o g r e s s  has  b e e n  made i n  t h e  a r e a  o f  e c o n o m i c  s t a b i l i z a t i o n ,  
much work r e m a i n s  t o  b e  done i n  o r d e r  t o  a c h i e v e  s u s t a i n e d  e x p o r t - l e d  
g r o w t h .  

A .  Economic  S t a b i l i z a t i o n  

T h r o u g h  Economic  S u p p o r t  F u n d s ,  P . L .  4 8 0 ,  and  T r a d e  C r e d i t  I n s u r a n c e  
P r o g r a m s .  A . I . D .  i s  p a r t i c i p a t i n g  i n  t h e  GOCR's e c o n o m i c  s t a b i l i z a t i o n  a n d  
r e c o v e r y  p r o g r a m  b y  p r o v i d i n g  b a l a n c e - o f - p a y m e n t s  a s s i s t a n c e  e s s e n t i a l  to  
p e r m i t  t h e  i m p o r t a t i o n  o f  ( 1 )  r a w  m a t e r i a l s  and  i n t e r m e d i a t e  g o o d s  n e e d e d  
to  k e e p  p r o d u c e r s  f u n c t i o n i n g ,  a n d  ( 2 )  e s s e n t i a l  f o o d s t u f f s  n o t  p r o d u c e d  i n  
s u f f i c i e n t  q u a n t i t i e s  d o m e s t i c a l l y .  

T h i s  s i z e a b l e  b a l a n c e - o f - p a y m e n t s  a s s i s t a n c e  h a s  a l l o w e d  A . I . D .  t o  e n t e r  a  
p o l i c y  d i a l o g u e  w i t h  b o t h  g o v e r n m e n t  and  p r i v a t e  s e c t o r  l e a d e r s  o n  r e f o r m s  
a i m e d  a t  e l i m i n a t i n g  s t r u c t u r a l  and  p o l i c y  p r o b l e m s  w h i c h  c o n t r i b u t e d  t o  
t h e  1981-82 c r i s i s .  P o l i c y  r e f o r m  a c h i e v e m e n t s  i n c l u d e  a  u n i f i e d  f o r e i g n  
e x c h a n g e  r a t e  s y s t e m  m a i n t a i n i n g  t h e  v a l u e  o f  C o s t a  R i c a ' s  c u r r e n c y  a t  
l e v e l s  c o m p e t i t i v e  w i t h  o t h e r  c u r r e n c i e s ;  a  r e d u c t i o n  i n  t h e  d e f i c i t  o f  t h e  
n o n f i n a n c i a l  p u b l i c  s e c t o r  f r o m  14% o f  GDP i n  1981  t o  1 .5% i n  1 9 8 6 ;  a n d  
l i b e r a l i z e d  c r e d i t  a l l o c a t i o n  i n v o l v i n g  m a i n t e n a n c e  o f  r e a l  p o s i t i v e  
i n t e r e s t  r a t e s ,  a  s h a r p  r e d u c t i o n  o f  s u b s i d i z e d  c r e d i t  ( t o  o n l y  14% o f  a l l  
a v a i l a b l e  c r e d i t  a s  o f  Sep tember  1 9 8 6 ) ,  a n d  d i s m a n t l i n g  o f  t h e  n o n - p r i c e  
c r e d i t  a l l o c a t i o n  s y s t e m .  A n o t h e r  s u c c e s s  has  b e e n  p a s s a g e  o f  a  new 
M o n e t a r y  Law a n d  amendment o f  t h e  C e n t r a l  Bank Law w h i c h  f a c i l i t a t e  p r i v a t e  
b a n k s '  a c c e s s  t o  l o c a l  c u r r e n c y  and  f o r e i g n  e x c h a n g e  c r e d i t  l i n e s .  A . I . D .  
i s  a l s o  s u p p o r t i n g  a  GOCR e f f o r t ,  now u n d e r  way,  t o  d i v e s t  i t s e l f  o f  
p a r a s t a t a l  e n t e r p r i s e s  w h i c h ,  i n  t h e  p a s t ,  have  a c c o u n t e d  f o r  30% o f  t h e  
p u b l i c  s e c t o r  d e f i c i t .  GOCR l o s s e s  due t o  t h e  o p e r a t i o n  o f  t h e s e  
p a r a s t a t a l s ,  w h i c h  s t o o d  a t  $65 m i l l i o n  i n  1984,  h a v e  s i n c e  b e e n  e l i m i n a t e d  

L o c a l  c u r r e n c i e s  made a v a i l a b l e  u n d e r  ESF and  P . L .  4 8 0  p r o g r a m s  s e r v e  a s  a  
p r i n c i p a l  s o u r c e  o f  f u n d i n g  fo r  a  w i d e  r a n g e  o f  d e v e l o p m e n t  a c t i v i t i e s .  

threat of neighboring Nicaragua. Costa Rica will continue to require 
significant economic assistance over the next few years to avoid 
deterioration of living standards, but the requirement for 
balance-of-payments assistance will decline as the Costa Rican economy 
progresses toward sustainable growth. The social and political risks of 
such a decl ine are contrary to U.S. interests in the region. The major 
goals of U.S. economic assistance are to help Costa Rica continue the 
process of economic stabilization, to thus restore sustained economic 
growth without an unmanageable increase in external debt, and to help 
preserve Costa Rica as a model of democratic, broad-based development in 
the region. 

A.I.D. Development Strategy and Accomplishments to Date 

A.I.D. 's strategy is based on the four main thrusts of the recommendations 
of the National Bipartisan Commission on Central America (NBCCA): economic 
stabilization, laying the basis for long-term growth, spreading the 
benefits of growth, and strengthening democracy. Central to this strategy 
is maximizing the involvement of the private sector in the development 
process, especially to take the lead in fostering export-led growth, and 
achieving structural economic change through policy dialogue. While 
considerable progress has been made in the area of economic stabilization, 
much work remains to be done in order to achieve sustained export-led 
growth. 

A. Economic Stabilization 

Through Economic Support Funds, P.L. 480, and Trade Credit Insurance 
Programs, A.I.D. is partiCipating in the GOCR's economic stabilization and 
recovery program by providing balance-of-payments assistance essential to 
permit the importation of (1) raw materials and intermediate goods needed 
to keep producers functioning, and (2) essential foodstuffs not produced in 
sufficient quantities domestically. 

This sizeable balance-of-payments assistance has allowed A.I.D. to enter a 
policy dialogue with both government and private sector leaders on reforms 
aimed at eliminating structural and policy problems which contributed to 
the 1981-82 crisis. Policy reform achievements include a unified foreign 
exchange rate system maintaining the value of Costa Rica's currency at 
levels competitive with other currencies; a reduction in the deficit of the 
nonfinancial public sector from 14% of GOP in 1981 to 1.5% in 1986; and 
liberalized credit allocation involving maintenance of real positive 
interest rates, a sharp reduction of subsidized credit (to only 14% of all 
available credit as of September 1986), and dismantling of the non-price 
credit allocation system. Another success has been passage of a new 
Monetary Law and amendment of the Central Bank Law which facilitate private 
banks' access to local currency and foreign exchange credit lines. A.I.D. 
is also supporting a GOCR effort, now under way, to divest itself of 
parastatal enterprises which, in the past, have accounted for 30% of the 
public sector deficit. GOCR losses due to the operation of these 
parastatals, which stood at $65 million in 1984, have since been eliminated. 

Local currencies made available under ESF and P.L. 480 programs serve as a 
principal source of funding for a wide range of development activities. 
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B .  Lay ing  t h e i s  f o r  Susta ined,  Long-term Growth 

I n  o r d e r  f o r  t h e  Costa Rican economy t o  ach ieve  s u s t a i n e d  long- te rm g rowth ,  
the  s h i f t  f r o m  i t s  i m p o r t - s u b s t i t u t i o n  o r i e n t a t i o n  t o  one o f  e x p o r t - l e d  
growth must be a c c e l e r a t e d .  W i t h i n  t h i s  c o n t e x t ,  A . I . D .  i s  h e l p i n g  t o  
address c o n s t r a i n t s  t o  p r i v a t e  s e c t o r  investment  by c a r r y i n g  o u t  a  d i a l o g u e  
on p o l i c y  and s t r u c t u r a l  changes, s u p p o r t i n g  p r o j e c t s  which s t r e n g t h e n  t h e  
p r i v a t e  s e c t o r  d i r e c t l y  and i n d i r e c t l y ,  and i d e n t i f y i n g  e x p o r t  
o p p o r t u n i t i e s  p rov ided  by t h e  Car ibbean Bas in  I n i t i a t i v e .  A . I .D .  programs 
emphasize c r e d i t  and s e r v i c e s  t o  promote p r i v a t e  i nves tmen t  i n  p r o d u c t i o n  
for  e x p o r t  t o  markets o u t s i d e  t h e  C e n t r a l  American Common Marke t .  A.1.D.- 
supported c r e d i t  programs and p o l i c y  r e f o r m  have responded t o  t h e  
n a t i o n a l i z e d  bank ing sys tem 's  i n a b i l i t y  t o  p r o v i d e  t i m e l y  and a p p r o p r i a t e  
types o f  c r e d i t  r e q u i r e d  by p r o d u c t i v e  e n t e r p r i s e s .  

One A.1.D.-funded p r o j e c t  has he lped  e s t a b l i s h  t h e  P r i v a t e  Inves tmen t  
Corpora t ion ,  which p r o v i d e s  medium- and long- te rm f i n a n c i n g ,  e q u i t y  
investment ,  and o t h e r  merchant bank ing s e r v i c e s  n o t  t r a d i t i o n a l l y  a v a i l a b l e  
t o  p r i v a t e  s e c t o r  e n t e r p r i s e s  i n  Costa R ica .  A . I . D .  has a l s o  r e c e n t l y  
begun a  new A g r i c u l t u r a l  and I n d u s t r i a l  R e a c t i v a t i o n  p r o j e c t  (515-0223).  
which w i l l  p r o v i d e  medium- and long- term c r e d i t  t o  e x i s t i n g  i n d u s t r i a l  and 
a g r o i n d u s t r i a l  companies f o r  p l a n t  m o d e r n i z a t i o n  and improvement.  I n  
a d d i t i o n ,  l o c a l  c u r r e n c i e s  a s s o c i a t e d  w i t h  the  ESF program have f i n a n c e d  a  
s p e c i a l  c r e d i t  l i n e  through t h e  C e n t r a l  Bank. Over 80% o f  the  l i n e  has 
been channe l led  through and he lped  s t r e n g t h e n  p r i v a t e  banks, t h e  number o f  
which has inc reased  f r o m  t e n  t o  n i n e t e e n  i n  t h e  l a s t  f o u r  y e a r s .  A f u r t h e r  
major  g a i n  toward s t r e n g t h e n i n g  the  p r i v a t e  banks was ach ieved  i n  1987. 
when the  GOCR agreed, as p a r t  of o u r  €SF agreement, t o  reduce t h e  minimum 
m a t u r i t i e s  on c e r t i f i c a t e s  o f  d e p o s i t  o f f e r e d  by t h e  p r i v a t e  banks f r o m  180 
t o  90 days.  The e f f e c t  o f  t h e  a c t i o n  w i l l  be t o  i n c r e a s e  the  p r i v a t e  
banks'  a b i l i t y  t o  compete w i t h  s t a t e  banks f o r  d e p o s i t s ,  t he reby  expanding 
p r i v a t e  banks '  c a p i t a l  base and l e n d i n g  c a p a c i t y .  

The A . I .D .  program a l s o  s t resses  investment  and e x p o r t  p r o m o t i o n .  The 
l o c a l  cu r rency - f i nanced  Investment  and Expor t  Promot ion program b e i n g  
implemented by the  Costa R i c a  C o a l i t i o n  f o r  Development i n i t i a t i v e s  (CINDE) 
i s  focused on a t t r a c t i n g  f o r e i g n  investment  and i s  y i e l d i n g  i m p r e s s i v e  
r e s u l t s .  Since i n i t i a t i n g  o p e r a t i o n s  i n  l a t e  1985, t h e  p r o j e c t  has 
a t t r a c t e d  40 new manu fac tu r ing  f i r m s  t o  Costa R ica .  These companies have 
inves ted  an es t ima ted  $ 5 2  m i  l I i o n  which i s  p r o j e c t e d  t o  genera te  
approx ima te ly  10,700 new jobs  and more than $ 3 2  m i l l i o n  i n  f o r e i g n  exchange 
once the  p l a n t s  assoc ia ted  w i t h  the  investment  a r e  o p e r a t i n g  a t  f u l l  
c a p a c i t y .  We es t ima te  t h a t  an a d d i t i o n a l  21 ,000 j o b s  w i  11 have been 
c rea ted  i n  suppor t  i n d u s t r i e s  t h a t  s e r v i c e  the  new companies and t h e i r  
workers. A l though CINDE has had some management problems, t h i s  p a r t i c u l a r  
program has been ve ry  successfu l .  A . I .D .  programs a l s o  i n c l u d e  a c t i v i t i e s  
aimed a t  i n c r e a s i n g  p r o d u c t i o n  o f  a g r i c u l t u r a l  e x p o r t s .  An ongo ing  program 
complementing a  C e n t r a l  American r e g i o n a l  e f f o r t  i s  f i g h t i n g  c o f f e e  r u s t  
through t e c h n i c a l  ass i s tance  p r o v i d e d  under an o p e r a t i o n a l  program g r a n t  
(OPG) w i t h  A g r i c u l t u r a l  Coopera t i ve  Development I n t e r n a t i o n a l  (ACDI) 
(515-0227) and through a  l o c a l  c u r r e n c y - f i n a n c e d  c r e d i t  program b e i n g  
implemented by the  Federa t ion  o f  Co f fee  Growers Coopera t i ves  (FEDECOOP). 
A . I .D .  has a l s o  r e c e n t l y  s t a r t e d  a  N o n - t r a d i t i o n a l  Expor ts  Techn ica l  

B. Laying the Basis for Sustained, Long-term Growth 

In order for the Costa Rican economy to achieve sustained long-term growth, 
the shift from its import-substitution orientation to one of export-led 
growth must be accelerated. Within this context, A.I.D. is helping to 
address constraints to private sector investment by carrying out a dialogue 
on policy and structural changes, supporting projects which strengthen the 
private sector directly and indirectly, and identifying export 
opportunities provided by the Caribbean Basin Initiative. A.I.D. programs 
emphasize credit and services to promote private investment in production 
for export to markets outside the Central American Common Market. A.I.D.
supported credit programs and policy reform have responded to the 
nationalized banking system's inability to provide timely and appropriate 
types of credit required by productive enterprises. 

One A.I.D.-funded project has helped establish the Private Investment 
Corporation, which provides medium- and long-term financing, equity 
investment, and other merchant banking services not traditionally available 
to private sector enterprises in Costa Rica. A.I.D. has also recently 
begun a new Agricultural and Industrial Reactivation project (515-0223), 
which will provide medium- and long-term credit to existing industrial and 
agroindustrial companies for plant modernization and improvement. In 
addition, local currencies associated with the ESF program have financed a 
special credit line through the Central Bank. Over 80°/. of the line has 
been channelled through and helped strengthen private banks, the number of 
which has increased from ten to nineteen in the last four years. A further 
major gain toward strengthening the private banks was achieved in 1987, 
when the GOCR agreed, as part of our ESF agreement, to reduce the minimum 
maturities on certificates of deposit offered by the private banks from 180 
to 90 days. The effect of the action will be to increase the private 
banks' ability to compete with state banks for deposits, thereby expanding 
private banks' capital base and lending capacity. 

The A.I.D. program also stresses investment and export promotion. The 
local currency-financed Investment and Export Promotion program being 
implemented by the Costa Rica Coalition for Development Initiatives (CINDE) 
is focused on attracting foreign investment and is yielding impressive 
results. Since initiating operations in late 1985, the project has 
attracted 40 new manufacturing firms to Costa Rica. These companies have 
invested an estimated $52 million which is prOjected to generate 
apprOXimately 10,700 new jobs and more than $32 million in foreign exchange 
once the plants associated with the investment are operating at ful I 
capacity. We estimate that an additional 21,000 jobs will have been 
created in support industries that service the new companies and their 
workers. Although CINDE has had some management problems, this particular 
program has been very successful. A.I.D. programs also include activities 
aimed at increasing production of agricultural exports. An ongoing program 
complementing a Central American regional effort is fighting coffee rust 
through technical assistance provided under an operational program grant 
(OPG) with Agricultural Cooperative Development International (ACD!) 
(515-0227) and through a local currency-financed credit program being 
implemented by the Federation of Coffee Growers Cooperatives (FEDECOOP). 
A.I.D. has also recently started a Non-traditional Exports Technical 
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Suppor t  p r o j e c t  (515-0237) wh ich  w i l l  s u p p o r t  d i v e r s i f i c a t i o n  o f  Cos ta  
R ican  a g r i c u l t u r e  i n t o  i n t e n s i v e l y  produced e x p o r t  c rops  w i t h  p o t e n t i a l  for 
h i g h  economic and fo re ign -exchange  r e t u r n .  

C.  Spread inq t h e  B e n e f i t s  o f  Growth 

A. I .D.  i s  a t t e m p t i n g  t o  h e l p  spread t h e  b e n e f i t s  o f  g row th  by  s u p p o r t i n g  
Cos ta  R i c a ' s  l o n g s t a n d i n g  commitment t o  e q u i t y .  Our f o c u s  i s  on  ( 1 )  
i n c r e a s i n g  t h e  i nvo l vemen t  o f  t h e  p r i v a t e  s e c t o r  i n  a reas  where i t  can 
p r o v i d e  s e r v i c e s  more e f f i c i e n t l y ,  and ( 2 )  a s s i s t i n g  the  GOCR t o  improve 
t h e  q u a l i t y  and e f f i c i e n c y  o f  s e r v i c e  d e l i v e r y .  The p r i v a t e  s e c t o r  a l s o  
has t h e  ma jo r  r o l e  t o  p l a y  i n  g e n e r a t i n g  employment. A . I . D . ' s  r e c e n t  and 
c u r r e n t  p r o j e c t s  w i t h  i n t e r m e d i a t e  c r e d i t  i n s t i t u t i o n s  a r e  c o n t r i b u t i n g  to  
i n c r e a s e d  employment by enhanc ing  j o b - p r o d u c i n g  i nves tmen ts  and c r e d i t  f o r  
i nves tmen t .  

A.1.D.-supported hous ing  programs d i r e c t l y  gene ra ted  ove r  1 ,000 f u l l - t i m e  
j o b s  and i n d i r e c t l y  an e s t i m a t e d  3,500 j o b s  ( o f  an average l e n g t h  o f  
a lmost  one y e a r )  d u r i n g  t h e  l a s t  y e a r .  A . I . D .  i s  a s s i s t i n g  t h e  Cos ta  R i c a n  
s h e l t e r  s e c t o r  t h rough  Hous ing  Guaran t i es ,  ESF and P . L .  480 l o c a l  c u r r e n c y  
programs, and a  d o l l a r - f u n d e d  t e c h n i c a l  a s s i s t a n c e  g r a n t .  As o f  t h e  end o f  
FY 1987, o v e r  20,000 u n i t s  were e i t h e r  s o l d ,  i n  t h e  p rocess  o f  b e i n g  s o l d ,  
o r  under c o n s t r u c t i o n  under t h e s e  programs. Complementing t h e s e  s h e l t e r  
programs. A . I . D . ' s  p o l i c y  d i a l o g u e  w i t h  t h e  GOCR has ach ieved  m a j o r  
b r e a k t h r o u g h s , i n c l u d i n g  t h e  i n t r o d u c t i o n  o f  a  m o d i f i e d  t u r n k e y  app roach  to  
c o n t r a c t  w i t h  t h e  p r i v a t e  s e c t o r  f o r  d e l i v e r y  o f  u n i t s ,  and r e d u c t i o n  i n  
t h e  t r a d i t i o n a l  u n i t  s i z e  f r o m  a  f i n i s h e d  house t o  a  s m a l l e r  " s t a r t e r "  
hous ing  s o l u t i o n  under wh ich  a d d i t i o n s  a re  b u i l t  as f a m i l y  needs change. 
A . I .D.  has a l s o  suppor ted  t h e  c r e a t i o n  o f  a  new Hous ing  Mor tgage Bank wh ich  
w i l l  channel  i nc reased  hous ing  f i n a n c e  resou rces  t o  t h e  p r i v a t e  s e c t o r .  An 
FY 1987 e v a l u a t i o n  under taken  i n  t h i s  s e c t o r  r e c o n f i r m e d  c o n t i n u i n g  need o n  
t h e  p a r t  o f  sav ings  and l o a n  a s s o c i a t i o n s  f o r  concess iona l  f i n a n c i n g  i n  
o r d e r  t o  p r o v i d e  a f f o r d a b l e  hous ing  f o r  low-income f a m i l i e s .  

A . I . D . ' s  major  r u r a l  development p r o j e c t  i s  t h e  N o r t h e r n  Zone 
I n f r a s t r u c t u r e  Development p r o j e c t  (515-0191) i n  wh ich  a  p r e v i o u s l y  
i s o l a t e d  r e g i o n  o f  Costa  R i c a  nea r  t h e  N icaraguan b o r d e r  i s  b e i n g  opened up 
th rough  i n f r a s t r u c t u r e ,  l a n d  s e t t l e m e n t  and community development 
a c t i v i t i e s .  A l t hough  t h i s  p r o j e c t  i s  end ing  i n  1988, a f o l l o w - o n  p r o j e c t ,  
No r the rn  Zone C o n s o l i d a t i o n  (515-0235), i s  c u r r e n t l y  i n  t h e  p l a n n i n g  
s tages .  I t  w i l l  be m o s t l y  l o c a l  cur rency- funded and w i l l  emphasize 
development of  a  l o c a l  road  maintenance c a p a b i l i t y ,  t h e  p r o v i s i o n  o f  
p o t a b l e  wa te r  and p r o d u c t i o n  c r e d i t  f o r  n o n t r a d i t i o n a l  a g r i c u l t u r a l  
p r o d u c t s .  Th i s  p r o j e c t  w i l l  b u i l d  upon t h e  f i n d i n g s  o f  a  r e c e n t  e v a l u a t i o n  
of  i t s  p redecessor  which v e r i f i e d  t h a t  p r o j e c t ' s  success i n  m e e t i n g  i t s  
o b j e c t i v e s .  

A . I . D . ' s  o t h e r  new p r o j e c t  f o r  FY 1988 w i l l  be t h e  F o r e s t  Management 
p r o j e c t  (515-0243). T h i s  $4.5 m i l l i o n  e f f o r t  w i l l  implement a p p r o p r i a t e  
f o r e s t r y  and a g r o f o r e s t r y  p r a c t i c e s  i n  bu f fe r  a reas  around s e l e c t e d  n a t u r a l  
p a r k s  and f o r e s t r y  r e s e r v e s .  S p e c i f i c a l l y ,  i t  w i l l  s t a b i l i z e  t h e  
a g r i c u l t u r a l  uses o f  such l a n d s ,  p r o t e c t i n g  t h e  e x i s t i n g  f o r e s t  cove r  and 
p r e v e n t i n g  f u r t h e r  d e g r a d a t i o n  by  e r o s i o n  and o v e r l y  e x t e n s i v e  l a n d  use.  

Support project (515-0237) which will support diversification of Costa 
Rican agriculture into intensively produced export crops with potential for 
high economic and foreign-exchange return. 

C. Spreading the Benefits of Growth 

A.I.D. is attempting to help spread the benefits of growth by supporting 
Costa Rica's longstanding commitment to equity. Our focus is on (1) 
increasing the involvement of the private sector in areas where it can 
provide services more efficiently, and (2) assisting the GOCR to improve 
the quality and efficiency of service delivery. The private sector also 
has the major role to play in generating employment. A.I.D. 's recent and 
current projects with intermediate credit institutions are contributing to 
increased employment by enhancing job-producing investments and credit for 
investment. 

A.I.D.-supported housing programs directly generated over 1,000 full-time 
jobs and indirectly an estimated 3,500 jobs (of an average length of 
almost one year) during the last year. A.I.D. is assisting the Costa Rican 
shelter sector through Housing Guaranties, ESF and P.L. 480 local currency 
programs, and a dollar-funded technical assistance grant. As of the end of 
FY 1987, over 20,000 units were either sold, in the process of being sold, 
or under construction under these programs. Complementing these shelter 
programs, A.I.D. 's policy dialogue with the GOCR has achieved major 
breakthroughs,including the introduction of a modified turnkey approach to 
contract with the private sector for delivery of units, and reduction in 
the traditional unit size from a finished house to a smaller "starter" 
housing solution under which additions are built as family needs change. 
A.I.D. has also supported the creation of a new Housing Mortgage Bank which 
will channel increased housing finance resources to the private sector. An 
FY 1987 evaluation undertaken in this sector reconfirmed continuing need on 
the part of savings and loan associations for concessional finanCing in 
order to provide affordable housing for low-income families. 

A.I.D. 's major rural development project is the Northern Zone 
Infrastructure Development project (515-0191) in which a previously 
isolated region of Costa Rica near the Nicaraguan border is being opened up 
through infrastructure, land settlement and community development 
activities. Although this project is ending in 1988, a follow-on project, 
Northern Zone Consolidation (515-0235), is currently in the planning 
stages. It will be mostly local currency-funded and will emphasize 
development of a local road maintenance capability, the provision of 
potable water and production credit for nontraditional agricultural 
products. This project will build upon the findings of a recent evaluation 
of its predecessor which verified that project's success in meeting its 
objectives. 

A.I.D.'s other new project for FY 1988 will be the Forest Management 
project (515-0243), This $4.5 million effort will implement appropriate 
forestry and agroforestry practices in buffer areas around selected natural 
parks and forestry reserves. Specifically, it will stabilize the 
agricultural uses of such lards, protecting the eXisting forest cover and 
preventing further degradation by erosion and overly extensive land use. 
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P r i v a t e  landowners w i  11 be encouraged t o  manage and u t i  1  i z e  t h e i r  f o r e s t r y  
r e s o u r c e s ,  b e n e f i t i n g  f r o m  l o n g e r - t e r m  use o f  f o r e s t  p r o d u c t s  as w e l l  as an 
improved mix o f  a g r i c u l t u r a l  and f o r e s t  l a n d  uses.  

H e a l t h  and e d u c a t i o n  i n d i c a t o r s  f o r  Costa  R i c a  a r e  among t h e  b e s t  i n  L a t i n  
America and a r e  comparable t o  those o f  more i n d u s t r i a l i z e d  n a t i o n s .  A .1  .D. 
t h e r e f o r e  i s  1  i m i t i n g  i t s e l f  t o  s m a l l ,  t a r g e t e d  a c t i v i t i e s  where r e s o u r c e s  
can have a  h i g h  impac t .  For  example, A . I .D .  has e n t e r e d  i n t o  a  c o o p e r a t i v e  
agreement w i t h  P r o j e c t  HOPE f o r  t h e  imp lemen ta t i on  o f  t h e  Emergency Med ica l  
S e r v i c e s  Manpower Development p r o j e c t  (515-0238). The p r o j e c t  w i l l  h e l p  
improve Cos ta  R i c a ' s  a b i l i t y  t o  respond t o  med ica l  emergencies and h e l p  
e s t a b l i s h  a  h e a l t h  s e c t o r  response system f o r  d i s a s t e r  s i t u a t i o n s .  A l s o ,  
under an ESF l o c a l  c u r r e n c y - f i n a n c e d  program, a p p r o x i m a t e l y  two m i l l i o n  
tex tbooks  have been p r i n t e d  and d i s t r i b u t e d  t o  a l l  r e g i o n s  o f  t h e  c o u n t r y .  
A.I .D. has a l s o  begun a  r e f u r b i s h m e n t  program f o r  one-room r u r a l  s c h o o l s  
and i s  c o m p l e t i n g  an a c t i v i t y  i n v o l v i n g  development o f  t e a c h i n g  m a t e r i a l s ,  
manuals and t r a i n i n g  f o r  1,100 r u r a l  p r i m a r y  school  t e a c h e r s .  

A . I .D .  w i l l  t r i p l e  t h e  s i z e  o f  i t s  F a m i l y  P l a n n i n g  S e l f - R e l i a n c e  p r o j e c t  
(515-0168) w i t h  a  $6 .0  m i l l i o n  amendment i n  1988. The purpose o f  t h i s  
i n c r e a s e  i n  f u n d i n g  w i l l  be t o  expand a c t i v i t i e s  unde r taken  under t h e  
o r i g i n a l  p r o j e c t .  I t  w i l l  suppo r t  t h e  two p r i n c i p a l  p u b l i c  s e c t o r  h e a l t h  
i n s t i t u t i o n s  i n  t h e  d i s t r i b u t i o n  o f  c o n t r a c e p t i v e s  t h r o u g h  t h e  p u b l i c  
h e a l t h  system, as w e l l  as p r i v a t e  s e c t o r  c o n t r a c e p t i v e  s a l e s  t h r o u g h  a  
s o c i a l  m a r k e t i n g  f i r m .  

D. S t r e n g t h e n i n g  Democracy 

The U n i t e d  S t a t e s  v iews Costa  R i c a  b o t h  as a  v a l u a b l e  a l l y  and a  c r i t i c a l  
r e g i o n a l  r e s o u r c e  f o r  p romot ing  democra t i c  development i n  C e n t r a l  Amer ica .  
A . I .D .  s t r e n g t h e n s  i n s t i t u t i o n s  wh ich  have served and c o n t i n u e  to  se rve  as 
models o f  success f o r  o t h e r  C e n t r a l  American c o u n t r i e s .  I n  1988 A . I .D .  
p l a n s  t o  i n i t i a t e  a  b i l a t e r a l  A d m i n i s t r a t i o n  o f  J u s t i c e  p r o j e c t  f ocused  on  
problems f a c i n g  t h e  c o u r t  system and i t s  h a n d l i n g  o f  c r i m i n a l  m a t t e r s .  
T h i s  a c t i v i t y  w i l l  address p l a n n i n g ,  j u d i c i a l  t r a i n i n g  and i n f o r m a t i o n  on  
l e g i s l a t i o n  i n  e f f e c t .  

Under t h e  C e n t r a l  American Peace S c h o l a r s h i p  p r o j e c t  (597-0001 and l a t e r  
515-0242) ,  A . I . D .  f i nances  U . S .  t r a i n i n g  f o r  Costa R ican  h i g h  schoo l  and 
u n i v e r s i t y  s t u d e n t s ,  as w e l l  as s h o r t - t e r m  t r a i n i n g  f o r  l e a d e r s  i n  a  b r o a d  
range o f  a reas  i n c l u d i n g  r u n i c i p a l  government,  j o u r n a l i s m  and t h e  a r t s .  
More than 1,000 Cos ta  R ican  CAPS p a r t i c i p a n t s  have been s e n t  t o  t h e  U n i t e d  
S ta tes  so f a r .  Most  were s e l e c t e d  on  t h e  b a s i s  o f  t h e i r  l e a d e r s h i p  a b i l i t y  
o r  p o t e n t i a l ,  r u r a l  o r  low-income backgrounds academic r e c o r d s  and 
f i n a n c i a l  s i t u a t i o n .  Youths ,  p a r t i c u l a r l y  d i sadvan taged  y o u t h s ,  a r e  
e s p e c i a l l y  t a r g e t e d  under t h e  program. A . I .D .  i s  a l s o  p r o m o t i n g  d e m o c r a t i c  
i n s t i t u t i o n s  t h r o u g h  p r i v a t e  and v o l u n t a r y  o r g a n i z a t i o n s .  An O p e r a t i o n  
program g r a n t  w i t h  t h e  American I n s t i t u t e  f o r  Free Labor Development 
(515-0226) i s  d e v e l o p i n g  an i n s t i t u t i o n a l  c a p a c i t y  w i t h i n  t h e  N a t i o n a l  
C o n f e d e r a t i o n  o f  Workers t o  a d m i n i s t e r  and o p e r a t e  an a g r a r i a n  s e r v i c e s  
department  r e s p o n s i b l e  t o  i t s  f e d e r a t i o n  and f a r m  u n i o n  c o n s t i t u e n c y .  

Private landowners will be encouraged to manage and utilize their forestry 
resources, benefiting from longer-term use of forest products as well as an 
improved mix of agricultural and forest land uses. 

Health and education indicators for Costa Rica are among the best in Latin 
America and are comparable to those of more industrialized nations. A.I.D. 
therefore is limiting itself to small, targeted activities where resources 
can have a high impact. For example, A.I.D. has entered into a cooperative 
agreement with Project HOPE for the implementation of the Emergency Medical 
Services Manpower Development project (515-0238). The project will help 
improve Costa Rica's ability to respond to medical emergencies and help 
establish a health sector response system for disaster situations. Also, 
under an ESF local currency-financed program, approximately two million 
textbooks have been printed and distributed to all regions of the country. 
A.I.D. has also begun a refurbishment program for one-room rural schools 
and is completing an activity involving development of teaching materials, 
manuals and training for 1,100 rural primary school teachers. 

A.I.D. will triple the size of its Family Planning Self-Reliance project 
(515-0168) with a $6.0 million amendment in 1988. The purpose of this 
increase in funding will be to expand activities undertaken under the 
original project. It will support the two principal public sector health 
institutions in the distribution of contraceptives through the public 
health system, as well as private sector contraceptive sales through a 
social marketing firm. 

D. Strengthening Democracy 

The United States views Costa Rica both as a valuable ally and a critical 
regional resource for promoting democratic development in Central America. 
A.I.D. strengthens institutions which have served and continue to serve as 
models of success for other Central American countries. In 1988 A.I.D. 
plans to initiate a bilateral Administration of Justice project focused on 
problems facing the court system and its handling of criminal matters. 
This activity will address planning, judicial training and information on 
legislation in effect. 

Under the Central American Peace Scholarship project (597-0001 and later 
515-0242), A.I.D. finances U.S. training for Costa Rican high school and 
university students, as well as short-term training for leaders in a broad 
range of areas including municipal government, journalism and the arts. 
More than 1,000 Costa Rican CAPS participants have been sent to the United 
States so far. Most were selected on the basis of their leadership ability 
or potential, rural or low-income backgrounds academic records and 
financial situation. Youths, particularly disadvantaged youths, are 
especially targeted under the program. A.I.D. is also promoting democratic 
institutions through private and voluntary organizations. An Operation 
program grant with the American Institute for Free Labor Development 
(515-0226) is developing an institutional capacity within the National 
Confederation of Workers to administer and operate an agrarian services 
department responsible to its federation and farm union constituency. 
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A . I . D . ' s  S e l e c t e d  Development A c t i v i t i e s  program and ESF-associated l o c a l  
cu r rency  suppor t  community and o r g a n i z a t i o n a l  s e l f - h e l p  e f f o r t s ,  wh ich v e r y  
o f t e n  i n v o l v e  t h e  c o n s t r u c t i o n  o f  a  schoo l  b u i l d i n g  o r  o t h e r  f a c i l i t y  wh ich 
can be used as a  community mee t ing  c e n t e r .  

S e c t i o n  709 o f  t h e  I n t e r n a t i o n a l  S e c u r i t y  and Development A c t  o f  1985 
r e q u i r e s  t h a t  comprehensive r e p o r t s  be p r o v i d e d  on A . I .D .  a s s i s t a n c e  t o  
L a t i n  America and t h e  Car ibbean.  The f o l l o w i n g  supp lementa l  i n f o r m a t i o n  on 
a s s i s t a n c e  t o  Costa  R i c a  i n  FY 1987 i s  p r o v i d e d  as p a r t i a l  f u l f i l l m e n t  o f  
t h a t  requ i rement :  

A .  T r a i n i n g .  A. I .D.  p r o v i d e d  t r a i n i n g  i n  FY 1987 to  a t o t a l  o f  713 
p a r t i c i p a n t s  f r o m  Costa  R i c a  i n  t h e  f i e l d s  o f  a g r i c u l t u r e  (228) .  i n d u s t r y  
(198) l a b o r  ( a ) ,  h e a l t h  and f a m i l y  p l a n n i n g  ( 4 ) .  e d u c a t i o n  ( 7 5 ) ,  p u b l i c  
a d m i n i s t r a t i o n  ( 5 6 ) .  hous ing  and community development ( 2 ) .  and o t h e r  
f i e l d s  (142) .  

B .  The t ypes  o f  goods a s s o c i a t e d  i n  FY 1987 w i t h  €SF cash t r a n s f e r s  by 
A . I .D .  t o  Costa  R i c a  a r e  e s t i m a t e d  as f o l l o w s :  

Types o f  Goods Value 

U.S. Raw M a t e r i a l s  
A g r i c u l t u r e  
M a n u f a c t u r i n g  and M i n i n g  

U.S. C a p i t a l  Goods 
A g r i c u l t u r e  
M a n u f a c t u r i n g  & M i n i n g  
C o n s t r u c t i o n  
T r a n s p o r t  

$ 10.8  m i l l i o n  
71.8  m i l l i o n  

15.6  m i l  
12 .0  m i l  

6 . 0  m i l  
3 .6  m i l  - 

1 i o n  
1  i o n  
1  i o n  
1  i o n  

T o t a l  $119.8 m i l l i o n  

C. Local  Currency:  Loca l  c u r r e n c y  a s s o c i a t e d  w i t h  A . I . D .  a s s i s t a n c e  t o  
Costa R ica  was a l l o c a t e d  by A . I . D .  and t h e  Government o f  Costa  R i c a  f o r  t h e  
f o l l o w i n g  uses i n  FY 1987: ( t h e  amount o f  $133.7 m i l l i o n  f r o m  p r i o r  yea r  
funds was a v a i l a b l e  a t  t h e  b e g i n n i n g  o f  FY 1987 f o r  a l l o c a t i o n  o r  was 
a l l o c a t e d  i n  FY 1987) .  

I nc reased  P r i v a t e  Sec to r  Invo lvement  $20.4 m i l l i o n  
Host Government Economic P o l i c y  34.1 m i l l i o n  
Support  to E x p o r t  Promot ion E f f o r t s  2.1 m i l l  
Housing and I n f r a s t r u c t u r e  15 .1  m i l l  

1  
1 
1 
1 

~ c c e l e r a t e d  A g r i c u l t u r a l  Development 8 . 0  m i l  
T r a i n i n g  and Educa t ion  33.6 m i l  
Other A c t i v i t i e s  9 .9  m i l  
Opera t ing  Expenses 10.5 m i l  

i o n  
i o n  
i o n  
i o n  
i o n  
i o n  

i o n  TOTAL $133.7 m i l  

A.I.D. 's Selected Development Activities program and ESF-associated local 
currency support community and organizational self-help efforts, which very 
often involve the construction of a school building or other facility which 
can be used as a community meeting center. 

Section 709 of the International Security and Development Act of 1985 
requires that comprehensive reports be provided on A.I.D. assistance to 
Latin America and the Caribbean. The following supplemental information on 
assistance to Costa Rica in FY 1987 is provided as partial fulfillment of 
that requirement: 

A. Training. A.I.D. provided training in FY 1987 to a total of 713 
participants from Costa Rica in the fields of agriculture (228), industry 
(198) labor (8), health and family planning (4), education (75), public 
administration (56), housing and community development (2), and other 
fields (142). 

6. The types of goods associated in FY 1987 with ESF cash transfers by 
A.I.D. to Costa Rica are estimated as follows: 

Types of Goods 

U.S. Raw Materials 
Agri culture 
Manufacturing and Mining 

U.S. Capital Goods 
Agriculture 
Manufacturing & Mining 
Construction 
Transport 

Tota 1 

Value 

$ 10.8 mill ion 
71. 8 mill ion 

15.6 million 
12.0 million 
6.0 million 

_...,3'-'."'6 mill ion 

$119.8 million 

C. Local Currency: Local currency associated with A.I.D. assistance to 
Costa Rica was allocated by A.I.D. and the Government of Costa Rica for the 
following uses in FY 1987: (the amount of $133.7 million from prior year 
funds was available at the beginning of FY 1987 for allocation or was 
allocated in FY 1987). 

Increased Private Sector Involvement $20.4 mi 11 ion 
Host Government Economic Policy 34.1 mi 11 ion 
Support to Export Promotion Efforts 2.1 mill ion 
Housing and Infrastructure 15. 1 mill ion 
Accelerated Agricultural Development 8.0 mi 11 ion 
Training and Education 33.6 mi 11 ion 
Other Activities 9.9 million 
Operating Expenses 10.5 million 

TOTAL $133.7 million 
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D. Reproqramming o f  funds f o r  Costa R ica  d u r i n g  FY 1987 r e s u l t e d  i n  t h e  
f o l l o w i n g  account changes. Es t ima ted  FY 1987 o b i  i g a t i o n s  a r e  those  which 
were shown i n  t h e  FY 1988 Congress iona l  P r e s e n t a t i o n  Document. 

($000) TOTAL ARDN PN HE EHR SDA ESF 
- Es t ima ted  

FY 1987 
O b l i g a t i o n s  140,490 6,577 230 410 1,982 3.575 127,716 

- Ac tua l  
FY 1987 
O b l i g a t i o n s  159,570 8,922 230 306 2,032 5,614 142,466 

E. Funds and programs p r o v i d e d  t o  Costa R i c a  i n  FY 1987 th rough  
nonqovernmental as c o n t r a s t e d  t o  qovernmental channels were as f o l l o w s :  

Nongovernmental Government o f  Costa R i c a  
( $  m i l l i o n )  

D A 9.4 (55%) 7.7 (45%) 
ESF 15.7 (11%) 126.8 (89%) 
P.L. 480 T i t l e  I - - 15.2 (100%) 

TOTAL 25.1 (107.) 149.7 (go%)* 

The p r i m a r y  b e n e f i c i a r y  o f  ESF resources channeled th rough  the  C e n t r a l  
Bank i s  t h e  p r i v a t e  s e c t o r ,  which uses t h e  d o l l a r s  p r o v i d e d  by  t h e  ESF 
t o  purchase U.S. raw m a t e r i a l s  and goods needed by Costa R ican  i n d u s t r y  
and o t h e r  bus inesses.  P.L. 480 T i t l e  I wheat i s  processed and s o l d  by  
p r i v a t e  m i l l e r s  and bakers .  A m a j o r i t y  o f  t h e  l o c a l  c u r r e n c y  b e i n g  
generated by the  ESF and P.L.  480 programs i s  b e i n g  a p p l i e d  t o  p r i v a t e  
s e c t o r  programs as i n d i c a t e d  above. 

FY 1989 Proqram 

A . I .D .  requests  $70 m i l l i o n  i n  ESF, $12 m i l l i o n  i n  DA. and $15 m i l l i o n  i n  
P.L.  480 T i t l e  I. 

A .  Economic S t a b i l i z a t i o n  ($15  m i l l i o n  P.L.  480 T i t l e  I )  

The P . L .  480 T i t l e  I proqram w i  1 1  con t inue  t o  p r o v i d e  balance-of-payments 
ass is tance  through impor t  o f  e s s e n t i a l  f o o d  commodit ies.  The l o c a l  
c u r r e n c i e s  generated under the program w i l l  suppor t  r u r a l  development 
a c t i v i t i e s .  

B. Economic Growth 

Economic Support Fund ($66.8 m i  11 i o n )  : The proposed ESF-f unded Economic 
S t a b i  1 i z a t i o n  and Recovery V I I I  p r o j e c t  (515-0240) w i  11 f i n a n c e  i m p o r t s  o f  
U.S. raw m a t e r i a l s  and i n t e r m e d i a t e  goods needed t o  promote economic 
expansion w h i l e  the  e f f e c t s  o f  s t a b i l i z a t i o n  and p o l i c y  r e f o r m  t a k e  
e f f e c t .  The f u n d i n g  w i l l  suppor t  p o l i c y  d i a l o g u e  and c o n d i t i o n a l i t y  t o  
achieve f u r t h e r  s t r u c t u r a l  change. Local  c u r r e n c y  from the  p r o j e c t  w i l l  be 
used f o r  a range o f  development a c t i v i t i e s  s u p p o r t i n g  t h i s  and t h e  o t h e r  

D. ReQrogramming of funds for Costa Rica during FY 1987 resulted in the 
following account changes. Estimated FY 1987 obligations are those which 
were shown in the FY 1988 Congressional Presentation Document. 

($000) TOTAL ARDN PN HE EHR SDA ESF 
- Estimated 

FY 1987 
ObI igations 140,490 6,577 230 410 1 ,982 3,575 127,716 

- Actual 
FY 1987 
Obligations 159,570 8,922 230 306 2,032 5,614 142,466 

E. Funds and programs Qrovided to Costa Rica in FY 1987 through 
nongovernmental as contrasted to governmental channels were as follows: 

• 

Nongovernmental Government of Costa Rica 
($ million) 

DA 9.4 (55%) 7.7 (45%) 
ESF 15.7 ( 111.) 126.8 (89%) 
P. L. 480 Title I --1hl (100%) 

TOTAL 25.1 ( 107.) 149.7 (90%) • 

The primary beneficiary of ESF resources channeled through the Central 
Bank is the private sector, which uses the dollars provided by the ESF 
to purchase U.S. raw materials and goods needed by Costa Rican industry 
and other businesses. P.L. 480 Title I wheat is processed and sold by 
private mi llers and bakers. A majority of the local currency being 
generated by the ESF and P.L. 480 programs is being applied to private 
sector programs as indicated above. 

FY 1989 Program 

A.I.D. requests $70 million in ESF, $12 million in DA, and $15 million in 
P.L. 480 Title I. 

A. Economic Stabilization ($15 million P.L. 480 Title Il 

The P.L. 480 Title I program will continue to provide balance-of-payments 
assistance through import of essential food commodities. The local 
currencies generated under the program will support rural development 
activities. 

B. Economic Growth 

Economic Support Fund ($66.8 million): The proposed ESF-funded Economic 
Stabilization and Recovery VIII project (515-0240) will finance imports of 
U.S. raw materials and intermediate goods needed to promote economic 
expansion while the effects of stabilization and policy reform take 
effect. The funding will support policy dialogue and conditionality to 
achieve further structural change. Local currency from the project will be 
used for a range of development activities supporting this and the other 
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b a s i c  g o a l s  o f  t h e  program s t r a t e g y .  A c t i v i t i e s  i n c l u d e  r e g i o n a l  
development, expanded hous ing,  road maintenance and r e p a i r ,  e x p o r t  
p r o m o t i o n  programs, and n a t u r a l  resources,  h e a l t h ,  e d u c a t i o n  and t r a i n i n g .  

A g r i c u l t u r e ,  Rura l  Development and N u t r i t i o n  ($9.693 m i l l i o n ) :  A . I .D.  
r e q u e s t s  $393,000 f o r  Program Development and Suppor t  (515-OOO), $5.0 
m i l l i o n  for fund inG f o r  t h e  new Watershed Management p r o j e c t  (515-0246). 
and $4.3 m i l l i o n  i n  fund lng  for  t h e  Roads and R e h a b i l i t a t i o n  p r o j e c t  
(51 5-0249). 

S e l e c t e d  Development A c t i v i t i e s  (5.477 m i l l i o n ) :  A. I .D.  proposes t o  
a1 l o c a t e  9.477 m i  11 i o n  for Program Development and Suppor t .  

C. Broadening t h e  B e n e f i t s  o f  Growth 

P o p u l a t i o n .  Hea l th .  Educat ion and Human Resources ($.a50 m i  11 i o n ) :  A.1 .D. 
proposes $.a50 m i  11 i o n  for the  amended Fami l v  P lann ina  S e l f  Re1 iance  

< 

p r o j e c t  (515-0163). 

D. S t r e n g t h e n i n g  Democracy ($3.2  m i l l i o n  i n  €SF funds  and 8.980 m i l l i o n  i n  
Educa t ion  and Human Resource funds )  A . I .D .  proposes $2.680 m i l l i o n  for t h e  
C e n t r a l  America Peace S c h o l a r s h i p  p r o j e c t  (515-0242) and $1.5  m i l l i o n  f o r  
t h e  A d m i n i s t r a t i o n  o f  J u s t i c e  p r o j e c t  (515-0244). 

A c t i n g  M i s s i o n  D i r e c t o r :  R i c h a r d  K. A rch i  

basic goals of the program strategy. Activities include regional 
development, expanded housing, road maintenance and repair, export 
promotion programs, and natural resources, health, education and training. 

Agriculture, Rural Development and Nutrition ($9.693 million): A.I.D. 
requests $393,000 for Program Development and Support (515-000), $5.0 
million for funding for the new Watershed Management project (515-0246), 
and $4.3 million in funding for the Roads and Rehabilitation project 
(515-0249). 

Selected Development Activities ($.477 million): A.I.D. proposes to 
allocate $.477 million for Program Development and Support. 

C. Broadening the Benefits of Growth 

Population, Health, Education and Human Resources ($.850 million): A.I.D. 
proposes $.850 million for the amended Family Planning Self Reliance 
project (515-0163). 

D. strengthening Democracy ($3.2 million in (SF funds and $.980 million in 
Education and Human Resource funds) A.I.D. proposes $2.680 million for the 
Central America Peace Scholarship project (515-0242) and $1.5 million for 
the Administration of Justice project (515-0244). 

Acting Mission Director: Richard K. Archi 
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SUHRARI  J F  A C T I V E  AVO PROPOSED PROJECTS 
( I N  THOUSANDS OF OCLLARS) 

8 u Z F A U  i 0 2  L A T I N  P Y L S I C A  4YO C 1 9 1 9 3 E 4 N  

L  F I  OF F I  OF -TnRO>GH F I  36- -ACTUAL F I  8 7 -  -ESTIMATED FV 8 8 -  -PROPOSED Fl 89- 
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P X 3 J t C T  T I T L E  . G O S L I G  n 8 L I G  LUTHO PLANNE3 T I O N S  OITURES T I O N S  D I T U R E S  T I O N S  D I T U R E S  T I D N S  O I T U R E S  

P X I V P T E  SECTOR EXPORT C?EOIT 
F N  L  8 2  8 3  7,013 2,O:O 
SJ L  5 2  3 3 8-30; 8,003 

P ? 1 J E C T  TOTAL: 13,035 10,030 

P O L I C Y  P L A N N I N G  AN3 ADMIN IqPROVE. 
Eti t 93 d 5  1,331 1,030 
5 :  '. 3 3  3 3  92.5 9 2 5  
5 3  G  3 3  8 3  6,975 6,975 

V O I l d E R Y  :DYE I ' IFPAST?UCTU?E DEVELOPMENT 
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--- 
5 0 0  
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SUMMARY OF ACTIVE A~O PROPOSED PROJECTS 
(IN THOU5A~OS OF OCLLARS) 
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F;i • 52 C 
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'IIOiHrlERN ;:O~E 1 ;·JFQA S T ,:WC 1jJ.~E DEVELOPMENT 
fN G " B 50 J 500 
FN L " 53 '4,2~J 14,2'J0 

°"-'11<110 1M pIetIfoed protKl-,r""" 
c ...... , 01' -'fort ICtlvity 

-THRO:..iGH FY 36- -ACTUAL FY 87'" 
OBLIGA- ;XPEN- OBLIGA- ExPfN~ 

TIONS OlTURt;S TIONS DITURES 

606 540 66 
7,JS4 6,4!)9 SOD 806 

127 193 56 27 
190 167 ., 31 

2:,843 2,089 400 5Z9 

10,920 9,398 1,003 1,459 

500 481 14 
9,500 7,722 1,778 

10,000 8,203 1,792 

2,498 1,404 509 

2,49B 1,404 508 

500 451 17 

500 451 17 

2,000 1,772 2ZB 
8,000 6,921 1,079 

10,000 8,693 1,~'J7 

300 143 54 

300 143 54 

1,000 858 140 
925 

5,499 2,923 1,476 1,080 

6,499 3,781 2,401 1,220 

500 311 3. 
14,20J 3,419 4,637 

73 

F'f 01 fi,..1 obllgllion COI_" - All ......... '" I'" COI_ wi1t!1II iftit~ ~ dMe '-fan ~ 31, llJe7 .. "-<1l1li ttoo ~ dltII. 
FOI' .11 pro;.cnw;th ... ilI.i ... lobIIgltloncr...,.. ~ 31, 1817 ."'flY of IinIIICIbIigMjofIo .... OII.P ........ dMIo. 

-ESTIMATED FY 85-
OSLIGA- EXPfN-

TIONS OITURES 

214 

200 

414 

500 
45 
35 

700 

1,280 

5 

5 

800 

800 

32 

32 

103 

103 

2 
300 

1,200 

1,502 

103 
1,094 

-PROPOSED 
08lIGA'"' 

TIONS 

393 

477 

870 

850 

850 

CP 89 

Fr 89-
EXPEN

DITURES 

25 
420 

1& 
4 

300 

761 

1,000 

1,000 

300 
1,700 

Z,OOO 



SUMMARY OF ACT IVE  AND PROPOSED PROJECTS 
( I N  THOUSANDS OF SOLLAPS) 

BUREAU FOR L A T I N  AMERICA AN0 CARIBBEAN 

COJYTRY: COSTA RICA 

PRJJ'CT TOTAL: 14,700 14,730 

PR IVATE INVESTMENT CORPORATION 
FN L 8 4  3 5  5 r 0 0 ' l  5,050 
SO t 8 4  8  5 1,006 1,030 
SO L 3 4  8  6  15,003 15,000 

PROJECT TOTAL: 21,000 21,000 

TRG FOR PRIVATE SECTOR DEVELOPMENT 
EH G  84 8  7  5 r S 0 3  5,000 

PR3JECT TOTAL: 5,030 5,000 

ECONOMIC S T A 8 I L I Z A T I O N  AN0 RECOVERY V 
ES G  8 6  8 6  120,532 120 ,532  

PRJJECT TOTAL: 1 2 0 r 5 8 2  120,582 

I N D U S T R I A L  REACTIVAT ION 

PROJECT TOTAL: 201000  20,03t  

AGRIC. SERVICES AN0 J N I O N  DEV. (PVO-U-Rl 
FN G 3 5  a s  1,000 2,030 1,000 

PROJECT TOTAL: 1,003 2,000 1,000 

PROJECT TOTAL: 8 0 9  8 0 0  8 0 0  

ECON S T A 8 I L I L  AN0 R E t O V E R I  V I  

'EN- OSL IGA-  EXPEN- 
IRES T I O Y S  D ITURES 

BUREAU fOR LATIN AMERICA AND CARIBBEAN 

COJNTRY: COSTA RICA 

SUMMARY OF ACTIVE AND PROPOSED PROJEC1S 
(IN THOUSANOS OF DOLLAqS) 

L 
PROJECT NO. I 

PROJECT TIT~E * G 

FY OF 
IN IT lAL 

08LIG 

FY O!= 
FI NAL 
OBlIG 

-THROUGH FY 86- -ACTUAL FY 37-

51;-0203 

515-0204 

515-0212 

515-0222 

515-0226 

515-0227 

515-0231 

-lIFE OF PRDJECT-
AUTHD PLANNED 

PROJECT TOTAL: 1/.,700 14,7:l0 

HEALTH SERVICES SUPPORT 
HE G 83 86 300 300 
HE e 33 86 10,000 10 .. 000 

PROJECT TOT lL: 10 .. 30) 10,Joa 

PRIVATE INVESTMENT CQRP:JRATION 
FN L 04 36 5 .. 00'0 5,030 
SO G 84 86 1 .. 000 1,OJO 
So L 34 86 15,000 15,000 

PROJECT TOTAL: 21,ODO 21 .. 000 

TRG FOR PRIVATE SECTOR DEVELOPMENT 
EH G 84 87 5,JOJ 5,000 

PROJECT TOTAL: 5,000 

ECO~OHI: STABILIZATION ANO RECOVERY V 
ES G 86 86 120,532 120,532 

PROJECT TOTAL: 

INO:.J$TRIAL 
ES G 86 
ES L 36 
fN L 86 
SO G 3~ 
SO L 86 

REACTIVATION 
87 100 

5,855 
6,206 

250 
7,589 

37 
37 
37 
07 

PROJECT TOTAL: zo,ooo 

100 
5,855 
6,206 

250 
7,589 

20,OOG 

AGRIC~ SERVICES ANO JNION DEV. (PVQ-U-R) 
FN G g5 3S 1,000 2,O~O 

PROJECT TOtAL: 1,000 2,000 

AG'IIC. OEV. COOP INTERNH'L (PIIO-U-R) 
FN c; 35 86 800 800 

PROJECT TOTAL: 800 

ECON STA6ILIl AND RE~OVERY VI 

4ReIe .. to "'-,,!Inned IIfOj~ --...,",-1 

ClAWl of .tfOr1lC1ivlty 

300 

DBLIGA- EXPEN- OBLIGA- EXPEN-
TIONS OITURES TIONS :nTuRES 

14,700 8,730 4,773 

300 130 66 
10,000 2,675 4,792 

10,300 2,505 4,358 

5,000 3 .. 804 196 
1,000 124 153 

15 .. 000 2,969 

21,000 3,928 3,51 S 

4,500 298 500 228 

4 .. 500 298 500 228 

120,582 80 .. 582 40,000 

120,582 80,582 40,000 

100 
5,355 
6,206 

100 150 
5,001 ,,588 

5,101 14,399 

1,000 470 308 

1,000 470 308 

800 132 252 

800 182 252 

74 

FYof li ... 1 ob~,,"ion ""I,,"," - All P'ajllCII in ,hoi ""Nm" Wi1h .. ,"il .. 1 obligetion dIIoUo '-fore 0-..... 31, 1987 ... ~ on the ... tha.;lIICI"'~. 
For all prajKU wi.h .. "." •• 1 001 •• ;0.. ..... Iter DIamber 31, 1987.t. FY '" li ... 1 ob~1ion it '-" 0.. ." .... ned dllUo. 

CP 39 

-~STIMATEn Y 53- -PROPOSeD FY 89-
OBlIGA- X?EN- OSlIGA- EXPEN-

TIONS J TURES TIOt.lS OITURES 

1,117 

104 
2,533 

2,637 

1,000 
523 

6 .. 000 6,000 

7 .. 52l !l,QOO 

1,400 1,600 

1,40.;) 1,600 

30 40 
2,BOO 3,055 
3 .. 000 3,206 

60 95 
3,000 4,500 

3,890 10,896 

1,000 400 480 

1,QOO 400 480 

2'0 36 

2S0 e6 



SUMYPRY OF L C T I V E  AN0 PROPOSED P R O J E C T S  
(IN T H O U S A N ~ S  OF D O L L A R S )  

i s :  57 ? 7  119,753 119,753 --- --- 119,750 

O Z 3 J E C T  T J T A L :  119,751 119,755 --- --- 119,750 

P 3 3 J E C T  T O T A L :  --- 1,000 

? a > J E C T  T O T A L :  55919: 35,130 

N S N - T S A D 1 T I ) N A L  E X P J R T S - T E C 4  SUPPORT 
ii i 57 3 3  535 535 
F U ;  a7 8 3 2,915 2,915 

P P J J E C T  T O T A L :  3,533 3,590 

* P P a J i C T  H ~ P E  ENGR;EYCY S E R V I C E S  
5 5  G 1 7  d S 253 250 
h ~  5 37 3 3 259 250 

.ECJY$MI ;  S T A I I L i I A T I S N  8 2 E t O V E Q Y  V I I I  - -  - ., u 59 3 9 6 5 , 3 9 3  5 6 , 8 3 0  

--- 
--- 
700  
400  

1,100 

200 

200 

--- 
--- 
1 5 0  
7 5 0  

9 0 0  

1 0  
1 2 0  

ZOO 

30,000 

30.000 

500 
6,500 

200 
7 0  

5,270 

SUM~ARY OF ~CTIVE AND PROPOS~D PROJECTS 
(IN THOUSANQS OF DOLLARS) 

L 
I 

F Y (IF 
IN,ITIH 

JELl':. 

FY JF 
FIN"'L 
I)SdG 

-TH~OUGH 

OBLIGA
TIONS 

FY 36-
EXPEN

DITURES 

-ACTUAL Fr 87-
?i1,)J::':T N). 
nJJE~T TITLE 

51:';-02:2 

51~-O2)5 

51;-0236 

51:;-O.2~1 

51)-G2je. 

51S-024J 

51;;-0242 

515-0243 

-lI~: J~ ?ROJECT-
,.UTHO ?L~NNE~ 

i:) 0 ,7 ,7 119 .. 750 119,753 

o;('OJECT : J T AL : '19,75J 119,750 

PlI::::VHE .),·~::~CIES CDU.ABORATING TOGETt1ER 
[5 > 35 " 2,~JJ 2,6JO 
$) 0 36 37 2,30::1 2,300 

PR:JJ~CT T:)T AL: 4,90 J 4,9~J 

~ORT..jERN. !O~ES CONSOUDAT:i:OI.,l 

" ; 33 33 1,000 

p~OJ':CT ; or Al: 1,000 

2CO\D"~I: STA3IlIl & ~ECOVEH VII 
ES G B 33 85,1,)) !l5,1JO 

?~)JECT TOT AL: 3!,El:: 35,1?D 

NON -T ~ AnIT lJ NA L EXP:>~TS-T:CH SUPPORT 
E~ G ;7 ,3 535 585 
FN 0 37 8' 2, 91 ~ 2,915 

PRJJ~CT TOTAL: 3,5::1) 3 .. 500 

""PROJECT !"tOP':: EMt';C:;;'E"ICY SERVICES 
ES G 67 ~, 250 Z5D 
11:: G 37 63 250 250 

P=!)JECT TOT Al: SOD 5lD 

*EC':)N:;MI~ ST4.8!Li!ATIJ"< , UCOVEC!Y VIII 
:;$ 0 S9 3? ~5, 3:)) 66,8~O 

;JRJJECT 1:JTAl: 66,ao~ 66,S::lO 

COSTA 'UCA ;JEAC2 SCHOLARSHIPS 
i:H G 87 9J 1,532 1,532 
::S G 37 9G 12,24$ 18,561 
F :~ G 87 ?J BD1 501 
PN G e7 9J 18, ", 

PRJJ=CT TOTAL: 14,762 21,077 

FC~:; Sf MANA~::ME~T 

·Re'e .. 1o lho p .... "..J ""'led IU"UTWI'V 1'-1 

CL ... I of .ffoTt .... ,,,nW 

1,300 40 

1,300 40 

75 

OBLIuA
T!ONS 

119,750 

119,750 

2,600 
1 .. 000 

3,600 

585 
1,41 5 

2,000 

Z50 
250 

500 

1,532 
12,246 

801 
183 

14,762 

FY of f,,,,.1 obliGe"o", CDlumn - All P'OJedl 'IT II .. DDI""", .. ,," on '",li.1 obl'lIIli"" dol. befo,. 0-..0., 31,1l1li7 ar ...... <1 on 1"- .ull>oflnd IMI •. 
Fo,.11 ~O"Cll ... ith .... iMi,1 obhget_ de' •• ft.,. o..;e..-b., 31. 198111>1 FY 01 f,"'el obh!lliion II IMltod on. planned dote 

EXPEN
DITURES 

40,000 

40,000 

405 

405 

-ESTIMATE' Fr 88-
OBLIGA- EXPEN-

TIONS OITUR:ES 

79,750 

79,150 

650 
400 

1,050 

1,000 50 

, ,000 50 

35,100 85,100 

35,100 35,100 

50 
1,500 400 

1,500 450 

60 
100 

160 

150 
3,500 3,500 

100 
60 

3,500 4,010 

-PROPoseD 
08LIGA

TIONS 

66,800 

66,800 

980 
1,700 

2,680 

CP 89 

FY 89-
EXPEN

DITURES 

700 
400 

200 

ZOO 

150 
750 

900 

80 
120 

200 

30,000 

3D,QOD 

500 
4,500 

200 
70 

5,270 



SUHRLPY OF A C T I V E  9 3 0  PROPOSED PROJECTS 
( I N  THOUSANDS 3 F  3 0 L L 4 R S )  

9 d E L U  FO2 L I T 1 1 4  U Y E 9 I : I  I U D  C 4 P 1 3 3 E A N  

L  =I 3: = I  Z C  -THROUGn F Y  56- - P C T U I L  F Y  8 7 -  - E S T I M P T E O  FY 88-  -PROPOSED FY 89- 
P *  J . C T  ' 3 .  I l\I:il~ ' I U A L  - L i c i  JF O R 3 J E C T -  O B L I t A -  E X P E N -  O B L I G 4 -  E X P E N -  O B L I t P -  E X P E N -  O B L I G I -  E X P E N -  
, L :5L15 33L:; L U T 4 3  = L 4 N N E 3  T I O N S  D I T U R E S  T I O N S  J I T U R E S  T I O N S  D I T U R E S  T I O N S  O I T U R E S  

? P ' J J E C T  T S T A L :  --- 
5 1  1-1979 L O C l L  C 3 S T  S U P P > S T  

E S  ; 37 8 7 

O I Z J E C T  T O T A L :  

C O U U T P I  T J T I L E :  
GPANTS:  

L O A N S :  

E ~ ~ C A T I W  a h u n r : d  s r s o u s c r i :  
> E L Z C T E D  D E V C L 9 P .  I C T I V I T I E S :  

E : ~ N ~ M I C  s u ' = C a r  ' u N ~ :  

p"_·J;;::T ~i). 

PIL;::::T 1":::-:-L: • 

'''>.j 

L 
I 

G 

f Y ):= 

1:-. IT UL 
.:'SLIG 

iI.' 

ey ~F 

=I~'\L 

~BL :::~ 

~g 

PR')JECT T:)TAL: 

SUMMARY OF ACTIVE A~D PROPOSED PROJECTS 
(IN THOUSANDS OF DOLLARS) 

-LI=:: JF °R~JECT-

:"Ul"D P'UNNE:) 

4,5C)Cl 

4,5)J 

-THROUGH 
OBLIGA

TIONS 

FY 86-
EX P E N

OITURES 

-aCTU.u 
OBLIGA

TIONS 

51,-OZ':'':' t.Q~n:::STRATIO~ OF J'JHICE 
ES G ' ' , , a' 

P;;:JJECT Tor"L: 

51 ;-J240 "~~T=~SH':') ~;\"'A~:::-\':I'H 

" G " ?D 

P~~J::CT T.:JTAL: 

515-025'] /t~WA.J ~E\o1'\13.I'_ITAT:::O~ 

F:. G ,0 90 

?OJECT TOTAL: 

51, -:1919 LOC l\L CDST SUPPJ~T 

ES G 37 87 

DRJJECT TOTAL: 

CCU'HRY TJTUS: 
SU,'H$ : 

lO.\NS: 

---- APPRQP'iHATIO:-l S:.l~·H':l:Y ----
\::;.~., RU~AL JEV. ~ NUT~ITrO~j: 

P'OP'JLAiION "LAN\lP:;: 
~EH T~: 

CMIL;) SURVIV~L ;:u'-/J = 

A IJ S: 
E':uCATION &. -nUMl\.~~ I:1:S0U~CES: 

) Ei..::::: T:: u D::V::L'1P. ACTIVITIES: 
E:JNCMIC SU::>::>G~j ~UNi:i: 

·R~e,.. 10 the planned p.ojtcl ''''''''''''Y.,..t 
Cl .... 1 01 .ffo.1 ,,,,ivily 

1, ?JJ 3,OJQ 

1, ?JO 3,000 

5,0::10 

5,000 

'NO MAI~TENANCE 
15,0)::1 

15,0:10 

l' 5 155 155 

155 155 155 

512,949 5521354 220,000 129,10a 159,570 
1033 . .599 478,5 H 151,299 97,795 144,921 

141350 74,350 68,701 31,313 14,049 

33,922 60,422 40,554 B,570 S,922 
2,6))3 8,633 2,688 1, '5 71 230 

10,55::1 10,5'50 10,527 2,993 306 

7,5'32 7,532 6 .. 106 1,696 2,032 
41,414 41,414 39,043 12,240 5,614 

416,~4e, 424,263 121,082 81,033 142,466 

76 

FY 01 lin.1 obligat.on column - All prOJlctl In ,"il column with ... initi.1 obligation o.~ btlo •• D ... mbt. 31. 1987 ere booed On I" .~'ho.i,.d de~. 
Fo •• n ",""e'll with.n initi.1 obl'lI"tlon dal •• ft •• Decembl<' 31. 1987 lhe FY of IoNll .. bhg.non" bead on. planned 0.'1 

FY 87-
EXPEN

JITURES 

7 

7 

1 JJ,7:J:S 
34,977 
15,729 

8 .. 355 
539 

4,835 

434 
6,469 

80,024 

-ESTIMAT:D FY 88-
08lIGA- EXPEN-

TIONS aITURES 

4,200 100 

4,200 100 

1,40'J 250 

1,400 250 

148 

14. 

101,614 1Q7,117 
101,614 177,690 

19,427 

7,914 7,032 
3,500 595 

2,762 

1,752 
200 ,1,986 

90,000 172,670 

-PROPOSeD 
OBLIGA

TIONS 

1,500 

1,500 

5,000 

5,000 

4,300 

4,300 

82,000 
82,000 

9,693 
550 

980 
477 

70,000 

CP 89 

FY 89-
EXPEN

OITURES 

600 

600 

400 

400 

150 

150 

100 

100 

61,749 
44,988 
16,761 

6,192 
1,074 

138 

2,125 
12,995 
39,225 



[ - a - 1  ~ m n u w l  m: lo a s s i s t  t h e  Government o t  c o s t a  n o  
reduce its balance of payments d e f i c i t ,  improve e x t e r n a l  debt  
management, s t a b i l i z e  t h e  economy, and r e a c t i v a t e  production. 

Costa Rica PUNNED PROGRAM S-RV SHEET 

b o j e c t  Descr ip t ion:  In  response t o  t h e  economic c r i s i s  of t h e  
e a r l v  1980's. t h e  GOCR im~lemented Droarams beainnina i n  1983 

Economic S t a b i l i z a t i o n  and 
Recovery VIII 66,800(G) 
-- - . . . . . . 

N u n b . r  515-0240 ?a nor Poprlrtion ED. & HR W. Acr 

. - 
intended t o  s t a b i l i z e  the 'econmy and s e t  the 6 a s i s  ?or 
long-term export  o r i en ted  growth. These programs have been 
supported by l a r g e  amounts of e x t e r n a l  f i n a n c i a l  a s s i s t ance  
from t h e  I n t e r n a t i o n a l  Monetary Fund (IMF), the  World Bank and 
e x t e r n a l  c r e d i t o r s .  A.I .D.  has played a major suppor t  r o l e  
through t h e  Economic S t a b i l i z a t i o n  and Recovery Program. 

As a r e s u l t  of  t h e s e  programs and e x t e r n a l  a s s i s t ance ,  t h e  GOCR 
has l a r g e l y  s t a b i l i z e d  t h e  economy and reversed t h e  negative 
orowth t r e n d  of t h e  e a r l v  1980's .  Gross Domestic Product arew 

PROPOSED OBLIGATIOW 
Iln-ol- 

~ p p r o x i m a t e l y  3% during i982-1986 a f t e r  dropping sharply  i; 
1981-82; i n f l a t i o n  declined from over 100% i n  1982 t o  10-20% 
annuallv i n  1984-1986: and unemolovment decreased from 9.4% i n  

FY89 66,800 

1982 tk6.1% i n  1986.' Despite t h e i e  encouraging t r ends  t h e  
economy remains weak and vigorous export-led growth is a t  an 
ea r ly  s t a g e  of development. 

Ufa of F%im Funding 
66.800 

The e s s e n t i a l  t a s k  confronting t h e  recovery program is t h e  
expansion o f  expor t s  i n t o  new markets while maintaining t h e  
e x i s t i n g  l e v e l  o f  r e a l  incomes and economic s t a b i l i t y .  Given 
Costa R ica ' s  high ex te rna l  debt,  s e v e r a l  more yea r s  of e x t e r n a l  
a s s i s t a n c e  a r e  an t i c ipa ted .  This ESF program w i l l  allow t h e  
GOCR t o  make d o l l a r  resources  a v a i l a b l e  t o  the  p r i v a t e  s e c t o r  
t o  f inance  t h e  importation from t h e  U.S. of e s s e n t i a l  raw 
mate r i a l s ,  in termedia te  goods, spa re  p a r t s  and o t h e r  inpu t s  t o  
maintain a g r i c u l t u r a l  and inr)Jstr ial  production and 
investment. Local cu r renc ies  made ava i l ab le  by t h e  p ro jec t  
w i l l  be channeled t o  ( a )  he lp  meet l o c a l  c a p i t a l  requirements 
of p r i v a t e  s e c t o r  e n t i t i e s  engaged i n  employment-generating 

FY /FY 89 I F Y  90 
act!vlt%, e spec ia l ly  those  which a r e  expor t  o r i en ted ,  and (b)  

I 
f inance a va r i e ty  of developrent r e l a t e d  i n i t i a t i v e s .  

Rela t ionship  of P ro jec t  t o  A.I .D.  Country St ra tegy:  The 
p ro jec t  resources  and t h e  pol icy  leverage  they provide w i l l  

E n i d  Comp*fion 
h a o f F m i m  

Initid Oblip.fm 

con t r ibu te  t o  A . 1 . 0 . ' ~  t o p  program p r i o r i t i e s :  conso l ida t ing  
s t a b i l i z a t i o n  of t h e  economy and e s t a b l i s h i n g  t h e  b a s i s  f o r  
growth. ESF ass i s t ance  w i l l  be condit ioned on economic pol icy  
reforms t o  s t i r m l a t e  p r i v a t e  s e c t o r  expor t  growth and minimize 
government in t e rven t ion  i n  production. 

Enimwd Find Obliition 

tbst Country and Other Donors: Other donor a s s i s t a n c e  t o  Costa 
Rica during 1983-1986 included two I W  Stand-by programs, a 
World 8ank-Structura l  Adjustment Loan and two s e t s  o f  
commercial bank and P a r i s  Club reschedul ings  of e x t e r n a l  debt.  
The GOCR is cur ren t ly  nego t i a t ing  f o r  continued f i n a n c i a l  
support from those  e n t i t i e s .  

Benef ic iar ies :  The p ro jec t  w i l l  genera te  increased production,  
and con t r ibu te  t o  o v e r a l l  economic recovery.  Greater  
employment, higher r e a l  wages, and continued growth with equ i ty  
which has been t h e  hallmark of growth i n  Costa Rica w i l l  r e s u l t .  

Outputs: A l l  Years 
Economic s t a b i l i z a t i o n  and growth p o l i c i e s :  t a r g e t s  
fo r  balance of oavments. f i s c a l  d e f i c i t s .  e x t e r n a l  
debt arrearage; &d money supply. X 

Local currency development p ro jec t s :  investment 
promotion; housing bank and c r e d i t  l i n e s .  X 

A.1.D.-Financed Inputs:  

Balance o f  payments support  
Tota l  

Gtirnatad Through September 30. 1988 1 I I 
I 1 Futun Y u r  O b l i i m  I Enirnmd TotJ brt 

RopDad Fiscal Y u  1989 66,800 I 1 66,800 

U. S. FINANCING (In mOuMndS of ddlu.) 

I O w i i m  I E x p n d i r a  I UoliiridaW 
. ThmughSspmbsr30, 1987 

Rinsip.1 Conaacmn w Aamda 

Central Bank of Costa Rica 
 mad Fiwrl Year 1988 I 1 .. ;.,.,.;~;:.~'...:::....:.. .... ::..:;:. ...... "'. . . . -  :.......:.....; .... 

Costa Rica PLANNED PROGRAM S~RY SHEET 

balance of paYll'ents deficit, improve external debt 
management, stabilize the economy, and reactivate production. 

Pro~ect Description: In response to the economic crisis of the 
ear y 1980's, the GOCR implemented programs beginning in 1983 
intended to stabilize the economy and set the basis for 
long-term export oriented growth. These programs have been 
supported by large amounts of external financial assistance 
from the International Monetary Fund (IMF), the World Bank and 
external creditors. A.I.D. has played a major support role 
through the Economic Stabilization and Recovery Program. 

As a result of these programs and external assistance, the GOCR 
has largely stabilized the economy and reversed the negative 
growth trend of the early 1980's. Gross Domestic Product grew 
approximately 3% during 1982-1986 after dropping sharply in 
1981-82; inflation declined from over 100% in 1982 to 10-20% 
annually in 1984-1986; and unemployment decreased from 9.4% in 
1982 to 6.1% in 1986. Despite these encouraging trends the 
economy remains weak and vigorous export-led growth is at an 
early stage of development. 

The essential task confronting the recovery program is the 
expansion of exports into new markets while maintaining the 
existing level of real incomes and economic stability. Given 
Costa Rica's high external debt, several more years of external 
assistance are anticipated. This ESF program will allow the 
GOCR to make dollar resources available to the private sector 
to finance the importation from the U.S. of essential raw 
materials, intermediate goods, spare parts and other inputs to 
maintain agricultural and industrial production and 
investment. Local currencies made available by the project 
will be channeled to (a) help meet local capital requirements 
of private sector entities engaged in employment-generating 

AID 37().7 (11-851 77 

Relationship of Project to A.I.D. Country Strategy: The 
project resources and the policy leverage they provide will 
contribute to A.I.D. 's top program priorities: consolidating 
stabilization of the economy and establishing the basis for 
growth. ESF assistance will be conditioned on economic policy 
reforms to stimulate private sector export growth and minimize 
government intervention in production. 

Host Country and Other Donors: other donor assistance to COsta 
Rica during 1983-1986 included two IMF Stand-by programs, a 
World Bank Structural Adjustment Loan and two sets of 
commercial bank and Paris Club reschedulings of external debt. 
The GOCR is currently negotiating for continued financial 
support from those entities. 

Beneficiaries: The project will generate increased production, 
and contribute to overall economic recovery. Greater 
employment, higher real wages, and continued growth with equity 
which has been the hallmark of growth in Costa Rica will result. 

outputs: 
Economic stabilization and growth policies: targets 
for balance of payments, fiscal deficits, external 
debt arrearages and money supply. 

Local currency development projects: investment 
promotion; housing bank and credit lines. 

A.I.D.-Financed Inputs: 

Balance of payments support 
Total 

Life-ofix'xHect 

66-,800 
66,800 

Central Bank of Costa Rica 
.. " . 

All Years 

x 

x 



i r r i g a t i o n  schemes. 

--; Costa Rica PLANNED PROGRAN SUMMARY SHEET 

Pro jec t  Descr ip t ion:  Increas ingly ,  l ack  of c lean water is 
l i m i t i n g  t h e  economic progress of t h e  towns of Costa Rica. 

lid8 
Watershed Management 

P a r a s i t e  epidemics a t t r i b u t e d  t o  contaminated water cause 
su f fe r ing  and economic se tbacks  due t o  decreased product iv i ty .  
Improper land use ,  which o f t en  causes  de fo res t a t ion  and eros ion 
of t h e  watersheds, con t ibu tes  t o  water s c a r c i t y  during t h e  dry 
season. 

The watersheds o f  1 3  ou t  of t h e  4 7  munic ipa l i t i e s  which manage 
t h e i r  own water supp l i e s  have r ecen t ly  been evaluated by t h e  
WCR which has made recommendations f o r  t h e i r  management. The 
p r o j e c t  w i l l  support  t h e  munic ipa l i t i e s  i n  ca r ry ing  out t h e  
required  management ac t ions .  P r i o r i t y  a c t i o n s  a r e ,  f i r s t ,  
those  t h a t  can be implemented by t h e  munic ipa l i t i e s  d i r e c t l y  o r  
contrac ted  by them, such as:  the  prepara t ion of management 
p lans  f o r  t h e  watersheds; t h e  cons t ruc t ion  of water con t ro l  
s t r u c t u r e s ;  land purchase; fencing f o r  c r i t i c a l  a r e a s ;  
cons t ruc t ion  of i n f r a s t r u c t u r e  f o r  guards;  f i r e  c o n t r o l ;  and 
m n i t o r i n g  of water q u a l i t y  and quan t i ty .  Second a r e  a group 
of land management a c t i v i t i e s  t o  reduce water run-off which 
farmers should be encouraged t o  use more widely such as:  
management and expansion of f o r e s t s ,  t r e e  crops  and 
ag ro fo res t ry ;  and s o i l  conservation and b e t t e r  cropping 
p rac t i ces .  

Fvnding 
*urn 

D A 

Unfortunately,  p u b l i c  e n t i t i e s  have concentra ted  on hydropower 
and i r r i g a t i o n  s t r u c t u r e s  and t h e i r  opera t ion,  but not on t h e  
need t o  conserve and manage t h e  watersheds which supply these  
f a c i l i t i e s .  The p r o j e c t  w i l l  suppor t  t h e  prepara t ion of 
d e t a i l e d  manaaement o l ans  f o r  s e l e c t e d  watersheds. Manaoement 

Population 

agrofores t ry  p r a c t i c e s  t h a t  conserve-land and water. 

AG, RD&N 

5,000 

Relationship of t h e  P ro jec t  t o  A.I .O.  Country S t ra t eqy :  The 
p ro jec t  suppor ts  t h e  s u s t a i n a b l e  use of l and ,  f o r e s t  and water 
resources,  which is a p r i n c i ~ a l  element o f  t h e  Mission's  

ED. & HR 

s t r a t egy  f o r  long-term growth and spreading t h e  b e n e f i t s  of 
growth. For t h e  expansion o f  f o r e s t r y  a s  an appropr i a t e  land 
use i n  p a r t s  of t h e  watersheds,  t h e  p r o j e c t  w i l l  draw on t h e  
proposed Fores t  Management p ro jec t .  

Health 

m: To ensure  continued water supply f o r  se l ec ted  
munic ipa l i t i e s  and f o r  hydroe lec t r i c  power p r o j e c t s  and 

Host Country and Other Oonors: The GOCR w i l l  provide E Y  l o c a l  
currency counterpar t  funding f o r  t h e  p r o j e c t  es t imated a t  50% 

YI. An Oblii ion 

FY 89 

I t r a i n i n g  f o r  farmers and o t h e r s  i n  a g r i c u l t u r a l  and 

o r  more of t o t a l  o ro iec t  c o s t s .  The o r o i e c t  com~lements a 

mOPOGED OBLIGATION 
11" 

, " 
r ecen t ly  approved'  ID^ f o r e s t r y  loan. 

FY 
89 5,000 

EstimW FinJ Obligntion 

FY 89 

Benef ic iar ies :  The p ro jec t  w i l l  b e n e f i t  approximately 16,000 
persons who l i v e  i n  t h e  watersheds. I n d i r e c t  b e n e f i c i a r i e s  

Lib of R o i j  Funding 
5.000 

Estimated Cmn~lmim 
Data Of P* 

Fy 92 

w i l l  include a ~ o r o x i m a t e l v  80.000 urban and r u r a l  u s e r s  of , . 
water from the'  watersheds and near ly  a l l  o f  t h e  2.3 mi l l ion  
Costa Ricans who depend on hydro e l e c t r i c i t y .  

Major Outputs: A l l  yea r s  

Improved watershed land use  
Watershed r e f o r e s t a t i o n  

A.1.D.-Financed Inputs:  Life-of-Project 
($000) 

Technical Assistance 
Training 
Construction/Maintenance 
EquipnetWMaterials 
Contingency 

AH) 3707 (1 1-85] 78 

a c t i v i t i e s  w i i l  emphasize land use  i n  a c c o r d a n c e w i t h ~ t h e  
capac i ty  of t h e  land.  Watershed manaoement o- . . 

U. S FINkNcING (In mwumhol dollwd 
1 - 

R i C o n a r m n a r ~  

Ministry of Natural Resources, 
Energy and Mines 

U n l l q u W  

. . ......................................... . ,.... . . 
ERimmd Tad bn 

5 nno 

- ~hmugh septwnbar30, 1987 
.Erfimated Firul Year 1988 

- GtirnaW Thmugh Septernbar 30, 1988 

, ~ ~ p a s d  Fiscal ~ s r l g s g  

O b l ' i t b m  

5.000 

Eipnditura 

Fumn Y u r  O M i i w  

Purpose: To ensure continued water supply for selected 
municipalities and for hydroelectric power projects and 
irrigation schemes. 

Project Oescription: Increasingly, lack of clean water is 
limiting the economic progress of the towns of Costa Rica. 
Parasite epidemics attributed to contaminated water cause 
suffering and economic setbacks due to decreased productivity. 
Improper land use, which often causes deforestation and erosion 
of the watersheds, contibutes to water scarcity during the dry 
season. 

The watersheds of 13 out of the 47 municipalities which manage 
their own water supplies have recently been evaluated by the 
GOCR which has made recommendations for their management. The 
project will support the municipalities in carrying out the 
required management actions. Priority actions are, first, 
those that can be implemented by the municipalities directly or 
contracted by them, such as: the preparation of management 
plans for the watersheds; the construction of water control 
structures; land purchase; fencing for critical areas; 
construction of infrastructure for guardsj fire control; and 
monitoring of water quality and quantity. Second are a group 
of land management activities to reduce water run-off which 
farmers should be encouraged to use more widely such as: 
management and expansion of forests, tree crops and 
agroforestrYi and soil conservation and better cropping 
practices. 

Unfortunately, publiC entities have concentrated on hydropower 
and irrigation structures and their operation, but not on the 
need to conserve and manage the watersheds which supply these 
facilities. The project will support the preparation of 
detailed management plans for selected watersheds. Management 
activities will emphasize land use in accordance with the 

AID 37().7 (11-86) 78 

PROPOSED OBLIGATION 

89 

in agricultural and 
agroForestry practices that conserve land and water. 

Relationship of the Project to A.I.D. Country Strategy: The 
project supports the sustainable use of land, forest and water 
resources, which is a principal element of the Mission'S 
strategy for long-term growth and spreading the benefits of 
growth. For the expansion of forestry as an appropriate land 
use in parts of the watersheds, the project will draw on the 
proposed Forest Management project. 

Host Country and Other Donors: The GOCR will provide ESF local 
currency counterpart funding For the project estimated at 50% 
or more of total project costs. The project complements a 
re~ently approved lOB forestry loan. 

Beneficiaries: The project will benefit approximately 16,DOO 
persons who live in the watersheds. Indirect beneficiaries 
will include approximately 8D,000 urban and rural users of 
water from the watersheds and nearly all of the 2.3 million 
Costa Ricans who depend on hydro electricity. 

Major outputs: 

Improved watershed land use 
Watershed reforestation 

A.I.D.-Financed Inputs: 

Technical Assistance 
Training 
Construction/Maintenance 
Equipment/Materials 
Contingency 

All years 

4,000 ha 
1,000 ha 

Life-of-Project 
($000) 
1,500 
1,000 
1,000 

800 
700 

$5,000 

Ministry of Natural Resources, 
. :. ',::. ,': " Energy and Mines 



Purpose: To assist the Govermnt of Costa Rica in attaining 
an efficient and functioning national road rehabilitation and 
maintenance system. 

- costa Rim P U N N E D  PROGRAM W R Y  SHEET 

Project Description: Though Costa Rica has a reasonably 
well-developed highway system, it is suffering serious 
deterioration due to a lack of adequate maintenance. 
Maintenance is constrained by budget shortages and 
inefficiencies in the Ministry of Public Works and Transport 
(MOPT) which is responsible for maintenance of the Costa Rican 
road network. An A.I.D. pilot project begun in late 1984 
demonstrated the feasibility of a &el for effectively 
privatizing the maintenance and rehabilitation of roads. 

Tk* 

W Rehabilitation an3 Main-e 

The planned project, in conjunction with new loans expected 
fran the World Bank and the IDB and with ESF generated local 
currency, will Cinance a four-year road rehabilitation and 
maintenance program. Based on experience under the pilot 
project, MDPT will plan and contract for rehabilitation and 
maintenance wrk with private Costa Rican contractors. The 
project calls for a reduction in MOPr staff as road work is 
done increasingly on a contractual basis. Project funds will 
be released incrementally based on progress in reducing i'Q/OPI 
staff. Provision will be made in the contracts for absorption 
of sane surplus M)P1 personnel and equipnt by the contracted 
companies. 

Relationship of Project to A.I.D. Country Strategy: This 
project supports the Mission's strategy to spread the benefits 
of gr~wth by pramting economic eificiency through increased 
reliance on the private sector and better public sector 
performance. Improvemnts in the road system will allow 
increased efficiencies in agricultural and industrial 
productivity, exports and forei~n exchange savings. 

Funding 
!hm 
DA 

Host-Country and Other Ibnors: lhe IDB and IBRD have financed 
major road projects in Costa Rica. Both are planning new 
initiatives. Each has indicated an interest in the experience 
of the Mission's successful ~ilot oroiect. lhe GO(a will 

AG. R D k N  

4,300 - 515-0250  1 Q N ~  

. A  

ccenplement external sources by programning ESF local currencies 

ED. & HR P o p l l a h  

to support the project. 

N t h  

FY 89 

Beneficiaries: Virtually all users of the national and rural 
road networks will ultimately benefit from the project. Most 
directly affected will be rural people moving gmds and 
services by road who will benefit fran reduced transport costs 
and wider markets. 

Scl. kt 

Major Cutputs (All Years): 

PROCO~ED O.LIGATION 
l l"DIoundrdsM 

FY 

1. National hiehwavs rehabilitated: 200 iws 

FY 
89 4,300 

Initid W i i o n  

FY 92 

2. National hiihways mintained: 
3. Rural roads maintained: 
4. Rural roads rehabilitated: 

Uh d Projm Fundii 
15,000 

A.1.D.-Financed Inputs: Life of Project 

&~MM Fin* Wig.tion 

Construction/rehabilitation/maintenance 
($000) 

$12.500 
Technical assistanceltraining $ 1,000 
Contingency $ 1,500 

EnimM CompMim 
Dne of Roisn 

Total $15,000 

-- 

Eaimaad Through September 30, 1988 1 I I 
I IFutun Y r r  Obli t ion .  I ERinuOd TOW Cosl 

Ropasd Firul Y u  1989 1 4,300 I 10,700 I 15,000 

AID 3707 I1 1-85) 79 

PIIOGIIAII: Costa Rica PLANNED PRDGRAM ~RY SHEET 
Tide F .... ing 

Source 
Road Rehabilitation ani Maintenaoce Dl\ 

-. 515-0250 [iJNEW Population 

1'9 GRANT D LOAN D CONTINUING 

AG. RD&N 

4,300 

ED. & HR 

Health 

Sol. Act. 

Purpose: To assist the Government of Costa Rica in attaining 
an efficient and functioning national road rehabilitation and 
maintenance system. 

PrOtect Description: Though Costa Rica has a reasonably 
weI -developed highway system, it is suffering serious 
deterioration due to a lack of adequate maintenance. 
Maintenance is constrained by budget shortages and 
inefficiencies in the Ministry of Public Works and Transport 
(MOPT) which is responsible for maintenance of the Costa Rican 
road network. An A.I.D. pilot project begun in late 1984 
demonstrated the feasibility of a model for effectively 
privatizing the maintenance and rehabilitation of roads. 

The planned project, in conjunction with new loans expected 
from the World Bank and the IDB and with ESF generated local 
currency, will finance a four-year road rehabilitation and 
maintenance program. Based on experience under the pilot 
project. MOPT will plan and contract for rehabilitation and 
maintenance work with private Costa Rican contractors. The 
project calls for a reduction in MO?f staff as road work is 
done increasingly on a contractual basis. Project funds will 
be released incrementally based on progress in reducing MJPT 
staff. Provision will be made in the contracts for absorption 
of some surplus MJPT personnel and equifXI1€ot by the contracted 
companies. 

Relationship of Project to A.I.D. Country Strategy: This 
project supports the Mission's strategy to spread the benefits 
of grc,wth by pnxooting economic efficiency through increased 
reliance on the private sector and better public sector 
performance. linprovements io the road system will allow 
increased efficiencies in agricultural and industrial 
productivity, exports and foreign exchange savings. 

PROPOIED OBLiGATtON 
1111 ....... 01*"'-'1 

FY I Ufo of ..... joc:t Funding 
89 4,300 I 15,000 

Initi .. ObIigatkwl Estimltlld Fintl ObIigltion Estim.ted Completion 
Dote of ..... joc:t 

FY 89 FY 90 FY 92 

Host-Country and Other Donors: The IDB and IBRD have financed 
major road projects in Costa Rica. Both are planning new 
initiatives. Each has indicated an interest in the experience 
of the Mission1s successful pilot project. The GOCR will 
complement external sources by programming ESF local currencies 
to suppcrt the project. 

Beneficiaries: Virtually all users of the national and rural 
road networks will ultlinately benefit from the project. Most 
directly affected will be rural people moving goods and 
services by road who will benefit from reduced transport costs 
and wider markets. 

Major Outputs (All Years): 

1. National highways rehabilitated: 
2. National highways maintained: 
3. Rural roads maintained: 
4. Rural roads rehabilitated: 

A.l.D.-Financed Inputs: 

Construction/rehabilitation/maintenance 
1echnical assistance/training 
Contingency 

Total 

200 kms 
170 kms 
430 kms 
500 kms 

Life of Project 

($000) 
$12.500 
$ 1,000 
$ 1.500 

$1~.OOO 

I-_____________ --"u;-. S."'-"FI:.;N"'ANC~=IN;:G":-'("In"th=ou;: .. =nds=-=o"f doI:::::I::''':;;:,' =--,----,;-;::;;::::;:;::;::;--1 Principe! ContrKton or Agenc:iIt 
Obligatto,. Expenditur.. UnUquidat8d 

Through SoPtembe,30. i,O' Ministry of Public l"brks arrl Transportation 
I-Es"''''t\.''m=''atedS;F;:;,=ca:;I'''Y;:.-='.,'''"Tl''98fr8''----+--------+--------1"', .. "' .. , . ." ..... " .. '."',<".:.",.:,"':.:"".: .. " .. :.0.,:"· .... ::' ... :,,:::'C .. :.:cl.: (M:lPr) 

Estimated Through September 30. 1'jH8 
futunll Vear Obligations EstimII18dTotoleo.t 

4 300 10,700 15 000 

AID 370-7 (ll~1 79 
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EL SALVADOR -- Economic Indicators 
Totol u.s. Aid $ 1.771 Million (1946-86) 

Ratio of U.S . Aid To Total ODA 99 . 07. (1982-85) 
Yeorly U. S. Aid Per Capito $ 55.58 (1982-85) 

GNP PER CAPITA EXPORTS AND ttiPORTS AGRICll. TURAL PRODUCTION INDICES 
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~AIIO~AL_l~COME_A~D_ExeE~DlIURES 
Per Capita GNP .. ...................... . (1985) 820 

Average Annual Real Per Capito GNP Growth Rote.(1965-85) -0 . 27. 

Government Budgetary Expenditures as a 7. of GNP ... (1986) 15 . 9~ 

Total Expenditures and Net Lending (S Millions{ US): 
(1984) 445 (1985) 491 (1986, 688 

Budgetary Deficit or Surplus (S Millions. US): 
(1984) -60 (1985) -77 (1986) 

l~IER~AIIO~AL_RESEBYES_A~D_EXIER~AL_DEBI 
Official International Reserves Equivalent to 

3.1 Months of Imports (1986) 

External Publ ic Debt as 7. of GNP ... (1986) 31.57. 

Service Payments on External Publ ic Debt. 
( $ Mi I I ions. US) ................... (1986) 94 
As 7. of Totol Export Eornings .... .. . (1986) 13 . 17. 

- '56 

EXIER~AL_IRADE_Ll~_19BO_CO~SIA~I_1USl 
Trade Bolonce(S Mi I I ions. US) (1984) -195(85) -204(86) -95 

Total Imports(S Mi II ions. US) (1984) 821(85) 818(86) 449 
Of Which 7. From U.S .............. .. . ....... .. (1985) 387. 

Major Imports(1986)INTER. GOODS;PETROLEUM PRODS;MACHINERY 

Total Exports(S Millions. US) (1984) 626(85) 614(86) 354 
Of Which 7. to U.S .... . . . . . ............... ... (1985) 507. 

Major Exports(1986)COFFEE;SUGAR;SHRIMP 

Trading Partners : UNITED STATES; GUATEMALA; GERMANY. FEDER 

AGRICULIURE 
Agricultural Production as 7. of GDP .. . (1986) 

Major Crop(s) 
Su5sistence: CORNt' BEANS-DRY; RICE 
Cash: COFFEE; COT ON; RAW SUGAR 

Ag. Exports : (1986)COFFEE; COTTON; RAW SUGAR 
Ag. Imports:(1986) WHEAT; OILSEEDS; CORN 

82 

207. 

As 7. of Arable Land 
387. (1986) 
187. (1986) 



EL SALVADOR - - Social Indicators 

LIFE EXPECTANCY INFANT MORTALITY PRIMARY SCHOOL ENROLLMENT 
65 120 

64 
No Dala for 11is hdicalor 0 

63 

62 

61 

<11 60 

~ 59 

5e 

57 

56 

55 
I 

541 
19~60----------19~'7-0----------19rW--~----~1990 

EOEULAIlO~ 
Total Populotion . . . (Thousonds. Mid 1987) 5.260 

Populct i on Growth Rate ... (1970) 3.87. (1978) 2.77. (1987) 2 . 47. 

Population (1987) By Age Group: 
(O-14yrs) 44 . 97. (15-64yrs) 52 . 57. (65+ ' yrs) 2 . 67. 

Marr i ed Women Aged 15-49 yrs . Using Controception ... (1985) 47.37. 

Total Ferti I i ty Rate ... (1970) 6.5 ( 1987) 4.9 

~OUSE~OLQ_l~COME_A~Q_EMeLOYME~1 
Not ional Income Received by Low 207. of Population . . (1977) 5.87. 

" of Population Liv i ng Below Absolute Poverty Level 
( 1978 ) Total . 7. Urban 20 . 0" Rural 32 . 07. 

Laco r Force ParticipatIon as " of Working Age Population 
( 1979) 357. 

Propo r t i on of Labor Force in Agriculture ... (1979) 447. 
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1960 1970 1980 1990 

~UIB1I1Q~_A~O_~EALI~ 
Per Capito Calorie Supply as a 7. of Requirements ... (1982) 

in Years 

837. 

Life Expectancy at Birth. 
(1986) Total 64 . 9 Mole 63.0 Female 66 . 9 
(1970) Total 57.5 Mole 55.6 Female 59 . 5 

Infant Deaths in First Yr of Life per 1000 Live Births (1987) 

7. Of Chi Idren 12-23 Months Old Fully Immunized AgaInst 
Tuberculosos(BCG3) 507. (1984) Measles 717. (1984) 
Diphtherio(DPT) 54? (1984) Pol io(3) 547. (1984) 

Population wi th Reasonable Access to Safe Water Supply 
(1987) 517. 

EOUCAI10N_ANO_L1IERACY 
Total School Enrollment 

88 

Primary (1982) 
as Ratio of Population in Age Group : 

Total 93 . 8 Mole 84.0 Female 85 . 3 
Secondar y ( 1982) 
Post Secondary (1980) 

Total 10.5 Mole 11.2 Female 10.5 
Tot a I 3. ° Ma 1 e 4. 1 F ema leI. 9 

Adult Literacy Rate ( .) Total .7. Mole . 7. Female 
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EL SAL LADOR 
PROGRAM SUMM 
FY 1987 

Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other' 

T O T A L S  

P.L. 480 
Title I 
Title I1 

T O T A L S  

(Actual) 
82,430 

1/ The above total for €SF includes $1,184,987 in local cost support. - 
2/ International Disaster Assistance. - 
3/ Includes $30 million appropriated in FY 1987. - 

A R Y  ($000) 

FY 1988 
(Estimated) 

FY 1989 
(Request) 

PERSONNEL D A T A  - MISSION DIRECT HIREa 

ah-tmining refers to the rum of participant new starts cTechnical: non-degree seeking. 
during the FY& carryovers still in tmining from the dPmticipnts funded under bihteml progrom. 
prior FY. 

ePmtici nts unded under r e g i o ~ l  program (e.g., 
b~cademic: degree reeking. 

ilD 370-2 (8461 
CLAXAnfDP).  

65.796 I 67,700 

Category 

US. National 
Foreign National 

T O T A l  S 

PARTICIPANT TRAIN ING  DATA^ 

Category 

U.S. Participants 
Bilateral d 
Regionale 

Third Country Participants 
Bilateral d 
Regionale 

T O T A L S  

'Total full time equivalent workyears of employment. Include HIC, excess property, and ICperaonnel. 
Ercludes TLIP. One workyear = 2,087 hours. 

~y 1989 
(Request) 

38.50 
43.0 
81.50 

~y 1987 
(Actual) 

35.25 
43.0 
78.25 

FY 1988 
(Estimated) 

38.50 
43.0 
81.50 

FY 1987 

239 239 568 347 434 781 386 465 851 

A~ 

98 
140 

- 

FY 1988 
(Estimated) 

A 
216 
I30 
1 

Actual) 
FY 1989 

- (Request) 

175 
96 
58 

A 
296 
90 
- 

Total 
273 
236 
59 

T 
364 - 
70 

Total 
580 
U O  
7 1 

T 
395 - 
70 

Total 
69 1 
90 
7G 

EL SAL \ADOR 
PROGRAM SUMMARY (SOOO) 

Category FY 1987 FY 1988 FY 1989 
(Actual) (Estimated) (Request) 

Development Assistance 82,430 65,796 67,700 
Loan 0 0 0 
Grant 82,430 65,796 67,700 

Economic Support Fund 281,497 .Y 215,0002/ 185,000 
Loan 0 0 0 
Grant 281,497 215 ,000 185,000 

Other- 50,000 ]/ 

TOTALS 413 ,927 280,796 252,700 

P.L. 480 32,316 43,909 39,771 
Title I 30,100 35,000 35,000 
Title II 2,216 8,909 4,771 

TOTALS 446,243 324,705 292,471 

Footnotes: 
1/ The above total for ESF includes $1,184,987 in local cost support. 
2/ International Disaster Assistance. 
3/ Includes $30 million appropriated in FY 1987. -

PERSONNEL DATA - MISSION DIRECT HIRE" 

Category FY 1987 FY 1988 FY 1989 
(Actuall IEstimated) (Request) 

U.S. National 35.25 38.50 38.50 
Foreign National 43.0 43.0 43.0 

~TO TA LS 78 .. 25 81.50 81.50 
a Total full time equivalent workyears of employment. Include HIG, eree .. property, and IG personnel. 

Erclude. TDP. One workyear = 2,087 hours. 

PARTICIPANT TRAINING DATA a 

FY 1987 FY 1988 FY 1989 
Category Actual) (Estimated) (Request) 

Ab rc Total A T Total A T Total 
U.S. Participants 98 175 273 216 364 580 296 395 691 

Bilateral d 140 96 236 l30 - l30 90 - 90 
Regional e - 58 59 1 70 71 - 70 70 

Third Country Participants 
Bilateral d 
ReQional e 

TOTALS 239 239 568 347 434 781 386 465 851 

aIn-training refeTl to the .um of participant new .tart. eTechnical: non-degree ,eeking. 
during the FY & carryovers .till in training from the dPartieipant. funded under bilateral program!_ 
prior FY_ 

eparticJp:')/j'/tnded under regional program. (e.g., b Academic: degree ,eeking_ eLA DP)_ 
AID 370-2 (8-861 
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EL SALVADOR 

I n t r o d u c t i o n  

E l  S a l v a d o r ' s  p o p u l a t i o n  i s  about  5 .0  m i l l i o n .  of whom 320,000 a re  s t i l l  
d i s p l a c e d  w i t h i n  the  c o u n t r y  because o f  t h e  p ro longed  M a r x i s t  i nsu rgency .  
An es t ima ted  500,000 Salvadorans or more have f l e d  t h e  c o u n t r y  to  a v o i d  t h e  
war or seek b e t t e r  economic o p p o r t u n i t y .  A t  250 persons p e r  square 
k i l o m e t e r ,  E l  Sa lvador  i s  sadd led w i t h  t h e  h i g h e s t  p o p u l a t i o n  d e n s i t y  i n  
t h e  c o n t i n e n t a l  Americas, p u t t l n g  p ressure  o n  l a n d  f o r  a g r i c u l t u r e ,  
i n d u s t r y  and hous ing.  I l l i t e r a c y  i s  h i g h  a t  38%. The Government o f  
E l  Sa lvador  (GOES), w i t h  t h e  a s s i s t a n c e  of t h e  U n i t e d  S t a t e s ,  i s  a t t e m p t i n g  
t o  e s t a b l i s h  a  p r o d u c t i v e  democracy which r e s p e c t s  human r i g h t s ,  
e s t a b l i s h e s  a  f a i r  j u d i c i a l  system and p r o v i d e s  e q u i t a b l e  access to  
educa t ion ,  h e a l t h  care ,  hous ing  and employment o p p o r t u n i t y .  

Over t h e  p a s t  decade, c i v i l  war, economic depress ion ,  and, most r e c e n t l y ,  a  
massive ear thquake have b a t t e r e d  t h e  economic and s o c i a l  f a b r i c  o f  E l  
Sal yador.  A g l o b a l  r e c e s s i o n  i n  1980 s h a r p l y  reduced i n t e r n a t i o n a l  p r i c e s  
o f  p r i m a r y  a g r i c u l t u r a l  p r o d u c t s  and dampened demand for  Salvadoran 
manufactured e x p o r t s .  These adverse f a c t o r s  combined t o  produce a  f a l l  i n  
g ross  domest ic p roduc t  (GDP) o f  22% between 1978 and 1982 and an o v e r a l l  
d e c l i n e  i n  e x p o r t s  o f  38% between 1979 and 1982. Employment and 
underemployment r o s e  t o  an e s t i m a t e d  40% n a t i o n w i d e .  

The c o s t  o f  t h e  p ro longed  war and the  r e p a i r  o f  v i t a l  i n f r a s t r u c t u r e  
damaged by g u e r r i l l a  sabotage c o n t i n u e s  to  d r a i n  t h e  GOES budge t .  The 
share o f  the  n a t i o n a l  budget a v a i l a b l e  for b a s i c  human needs for the  
maintenance o f  s o c i a l  s e r v i c e s  has dw ind led .  

Recen t l y ,  t h e  economy has begun t o  s t a b i l i z e .  Real GDP has r i s e n  between 
one and two p e r c e n t  a n n u a l l y  s i n c e  1983. I n  1987, i n f l a t i o n  d e c l i n e d  t o  an 
es t ima ted  26%. down f r o m  32% the  p r e v i o u s  y e a r ;  t h e  open unemployment r a t e  
has d e c l i n e d  t o  an e s t i m a t e d  10%-15%. B u t  t h e  s h o r t - t e r m  economic f o r e c a s t  
i s  s t i l l  n o t  b r i g h t .  I n  1987. r e a l  per  c a p i t a  GDP was o n l y  70% o f  t h e  1978 
l e v e l .  E x p o r t  ea rn ings  f e l l  23% f r o m  1986, l a r g e l y  because o f  a  d e c l i n e  i n  
c o f f e e  revenues,  which account for 60% o f  e x p o r t s .  Underemployment i s  
h i g h ,  w h i l e  r e a l  wages a r e  h a l f  t h e i r  1979 l e v e l .  F i n a l l y ,  t h e  October  
1986 earthquake caused damages e=itimated a t  more than  $1 b i l l i o n ,  d e a l i n g  a  
se r ious  blow t o  an a l r e a d y  b a t t e r e d  economy. 

N i t h o u t  r e a l  i s t i c  economic p o l i c i e s  t o  enhance p r o d u c t i o n ,  i nves tmen t ,  and 
employment, s u b s t a n t i a l  economic and s o c i a l  p rog ress  w i  11 n o t  be p o s s i b l e  
i n  E l  Sa lvador .  A . I . D .  con t inues  t o  p ress  t h e  GOES t o  enac t  p o l i c i e s  t h a t  
promote a  p r o d u c t i v e  economy, based on b e t t e r  d i a l o g u e  between the  p u b l i c  
and p r i v a t e  s e c t o r s .  Compl i ance  w i t h  a  comprehensive and p r a c t i c a l  
economic program i s  c r i t i c a l  i f  E l  S a l v a d o r ' s  economic d e t e r i o r a t i o n  i s  t o  
be reve rsed .  To s t i m u l a t e  t h e  economy, the  GOES must move q u i c k l y  t o  
implement t h e  ear thquake r e c o n s t r u c t i o n  program, i n c r e a s e  p r o d u c t i o n  o f  
t r a d i t i o n a l  e x p o r t s ,  deve lop new e x p o r t s ,  and improve o v e r a l l  a g r i c u l t u r a l  
p r o d u c t i v i t y .  

EL SALVADOR 

Introduction 

EI Salvador's population is about 5.0 million, of whom 320,000 are still 
displaced within the country because of the prolonged Marxist insurgency. 
An estimated 500,000 Salvadorans or more have fled the country to avoid the 
war or seek better economic opportunity. At 250 persons per square 
kilometer, EI Salvador is saddled with the highest population density in 
the continental Americas, putting pressure on land for agriculture, 
industry and housing. Illiteracy Is high at 38t. The Government of 
EI Salvador (GOES), with the assistance of the United States, is attempting 
to establish a productive democracy which respects human rights, 
establishes a fair judicial system and provides equitable access to 
education, health care, housing and employment opportunity. 

Over the past decade, civil war, economic depression, and, most recently, a 
massive earthquake have battered the economic and social fabric of EI 
Sal~ador. A global recession in 1980 sharply reduced international prices 
of primary agricultural products and dampened demand for Salvadoran 
manufactured exports. These adverse factors combined to produce a fall in 
gross domestic product (GOP) of 22t between 1978 and 1982 and an overall 
decline in exports of 38t between 1979 and 1982. Employment and 
underemployment rose to an estimated 40t nationwide. 

The cost of the prolonged war and the repair of vital infrastructure 
damaged by guerrilla sabotage continues to drain the GOES budget. The 
share of the national budget available for basic human needs for the 
maintenance of social services has dwindled. 

Recently, the economy has begun to stabilize. Real GOP has risen between 
one and two percent annually since 1983. In 1987, inflation declined to an 
estimated 26%, down from 32% the previous year; the open unemployment rate 
has declined to an estimated lOt-1St. But the short-term economic forecast 
is still not bright. In 1987, real per capita GOP was only 70% of the 1978 
level. Export earnings fell 23% from 1986, largely because of a decline in 
coffee revenues, which account for 60% of exports. Underemployment is 
high, while real wages are half their 1979 level. Finally, the October 
1986 earthquake caused damages estimated at more than $1 billion. dealing a 
serious blow to an already battered economy. 

Without realistic economic policies to enhance production, investment, and 
employment, substantial economic and social progress will not be possible 
in El Salvador. A.I.D. continues to press the GOES to enact policies that 
promote a productive economy, based on better dialogue between the public 
and private sectors. Compliance with a comprehensive and practical 
economic program is critical if EI Salvador's economic deterioration is to 
be reversed. To stimulate the economy, the GOES must move quickly to 
implement the earthquake reconstruction program, increase production of 
traditional exports, develop new exports, and improve overall agricultural 
productivity. 
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Wi thou t  peace and more c o h e r e n t  economic p o l i c i e s ,  E l  Sa l vado r  w i l l  c o n t i n u e  
t o  be h e a v i l y  r e l i a n t  on  U.S. economic a s s i s t a n c e .  I f  a  peace s e t t l e m e n t  i s  
reached,  E l  Sa l vado r  wou ld  be unab le  t o  f i n a n c e  pos t -war  r e c o n s t r u c t i o n .  For  
t h e  f o r e s e e a b l e  f u t u r e ,  t h e  U n i t e d  S t a t e s  must t h e r e f o r e  c o n t i n u e  t o  p r o v i d e  
s i g n i f i c a n t  l e v e l s  o f  economic a s s i s t a n c e  t o  E l  S a l v a d o r .  For  i t s  p a r t ,  t h e  
GOES must  adopt  s e n s i b l e  economic p o l i c i e s  and seek a s s i s t a n c e  f r o m  o t h e r  
donors .  The GOES must a l s o  r e a c h  o u t  t o  a l l  p o l i t i c a l  p a r t i e s  i n  t h e  sea rch  
f o r  an e q u i t a b l e  j u d i c i a l  system. The Sa lvado ran  m i l i t a r y  must c o n t i n u e  t o  
r e s p e c t  t h e  c o n s t i t u t i o n a l l y  e l e c t e d  government and renew i t s  p l e d g e  to 
p r o t e c t  b a s i c  human r i g h t s .  

A. I .D.  Development S t r a t e q y  and Accompl ishments t o  Da te  

A . I . D . ' s  p rogram i n  E l  Sa l vado r  seeks t o :  ( 1 )  s t a b i l i z e  a  d e t e r i o r a t i n g  
economy and f r a g i l e  s o c i a l  and p o l i t i c a l  s i t u a t i o n ;  ( 2 )  f a c i l i t a t e  s t r u c t u r a l  
ad jus tmen ts  f o r  economic r e c o v e r y  and g rowth ;  ( 3 )  broaden t h e  s h a r i n g  i n  t h e  
b e n e f i t s  o f  g rowth ;  and ( 4 )  s t r e n g t h e n  t h o s e  i n s t i t u t i o n s  wh ich  u n d e r p i n  t h e  
democra t i c  p rocess .  

Th i s  s t r a t e g y  assumes t h a t  t h e  c u r r e n t  d e c l i n e  i n  c i v i l  s t r i f e  w i l l  c o n t i n u e ,  
and t h a t  w i t h  h o s t i l i t i e s  under c o n t r o l ,  t h e  s i t u a t i o n  w i l l  p e r m i t  a s h i f t  i n  
A . I . D . ' s  p rogram f r o m  s h o r t - t e r m  measures t o  s u p p o r t  a  f r a g i l e  democracy under  
s iege,  t o  a c t i v i t i e s  t h a t  p romote  s o c i a l  r e c o n s t r u c t i o n  and s u s t a i n a b l e  
economic g rowth .  

1 .  Economic and S o c i a l  S t a b i l i z a t i o n  

Th i s  g o a l  i s  t h e  f o c a l  p o i n t  o f  A . I . D . ' s  s h o r t - t e r m  s t r a t e g y .  W i t h  v a r i o u s  
Economic Suppor t  Fund (ESF) p r o j e c t s ,  cash t r a n s f e r s ,  p o l i c y  d i a l o g u e ,  and 
l o c a l  c u r r e n c y  program a c t i v i t i e s ,  A . I . D .  i s  t r y i n g  t o  p r e v e n t  economic 
d e t e r i o r a t i o n  and e s t a b l i s h  t h e  c o n d i t i o n s  necessa ry  f o r  l o n g - t e r m  g r o w t h .  

Balance o f  Payments. I n  1986, E l  Sa l vado r  r e g i s t e r e d  a  t r a d e  d e f i r i t  o f  $222 
m i l l i o n ,  and i n  1987 an e s t i m a t e d  t r a d e  d e f i c i t  o f  $261 m i l l i o n ,  due m a i n l y  to  
a  f a l l  i n  t h e  p r i c e  o f  c o f f e e ,  E l  . S a l v a d o r ' s  p r i n c i p a l  e x p o r t .  S i n c e  1985, 
A . I . D .  has p r o v i d e d  ba lance-o f -payments  a s s i s t a n c e  t o t a l i n g  $494 m i l l i o n  t o  
shore up t h e  d e t e r i o r a t i n g  economic s i t u a t i o n .  

A p o l i c y  d i a l o g u e  w i t h  t h e  Government o f  E l  Sa l vado r  (GOES) i s  an i n t e g r a l  
p a r t  o f  t h e  £SF cash t r a n s f e r  program. The d i a l o g u e  agenda i s  c o n s t r u c t e d  t o  
b r i n g  about  s t r u c t u r a l  a d j u s t m e n t s  i n  t h e  economy and t o  l a y  t h e  groundwork  
f o r  g row th .  The p o l i c y  agenda f o r  t h e  FY 1986 p rog ram i n c l u d e d  a  u n i f i e d  
exchange r a t e ,  r e d u c t i o n  o f  t h e  f i s c a l  d e f i c i t ,  c o n t r o l  o f  l i q u i d i t y ,  and an 
income t a x  p o l i c y  t h a t  more e q u i t a b l y  d i s t r i b u t e s  t h e  burden o f  a d j u s t m e n t .  
The FY 1987 p o l i c y  agenda emphasized a  monetary p rog ram t o  c o n t r o l  i n f l a t i o n ,  
a  more f l e x i b l e  exchange r a t e  reg ime ,  t r a d e  l i b e r a l i z a t i o n .  c o n t a i n m e n t  and 
r e d u c t i o n  o f  p u b l i c  spend ing,  and an i n c r e a s e  i n  u t i l i t y  r a t e s .  

P o l i c y  d i a l o g u e ,  suppor ted  b y  balance-of-payments a s s i s t a n c e ,  w i l l  p l a y  an 
i m p o r t a n t  r o l e  i n  FY 1988 and FY 1989. As t h e  war h o p e f u l l y  w inds  down and 
c o n d i t i o n s  improve,  A . I .D.  w i l l  t r y  i n  p o l i c y  n e g o t i a t i o n s  t o  encourage t h e  
GOES t o  p u t  i n  p l a c e  those  s t r u c t u r a l  ad jus tmen ts  most  i m p o r t a n t  f o r  
l ong - te rm g rowth .  

Without peace and more coherent economic policies, El Salvador will continue 
to be heavily reliant on U.S. economic assistance. If a peace settlement is 
reached, El Salvador would be unable to finance post-war reconstruction. For 
the foreseeable future, the United States must therefore continue to provide 
significant levels of economic assistance to El Salvador. For its part, the 
GOES must adopt sensible economic policies and seek assistance from other 
donors. The GOES must also reach out to all political parties in the search 
for an equitable judicial system. The Salvadoran mi litary must continue to 
respect the constitutionally elected government and renew its pledge to 
protect basic human rights. 

A.I.D. Development Strategy and Accompl ishments to Date 

A.l.D.' s program in El Salvador seeks to: (ll stabi 1 ize a deteriorating 
economy and fragile social and political situation; (2) facilitate structural 
adjustments for economic recovery and growth; (3) broaden the sharing in the 
benefits of growth; and (4) strengthen those institutions which underpin the 
democratic process. 

This strategy assumes that the current decline in civil strife will continue, 
and that with hostilities under control, the situation will permit a shift in 
A.I.D. 's program from short-term measures to support a fragile democracy under 
siege, to activities that promote social reconstruction and sustainable 
economic growth. 

I. Economic and Social Stabilization 

This goal is the focal point of A.I.D. 's short-term strategy. With various 
Economic Support Fund (ESF) projects, cash transfers, policy dialogue, and 
local currency program activities, A.I.D. is trying to prevent economic 
deterioration and establish the conditions necessary for long-term growth. 

Balance of Payments. In 1986, El Salvador registered a trade deficit of $222 
million, and in 1987 an estimated trade deficit of $261 million, due mainly to 
a fall in the price of coffee, El .Salvador's principal export. Since 1985, 
A.I.D. has provided balance-of-payments assistance totaling $494 million to 
shore up the deteriorating economic situation. 

A policy dialogue with the Government of El Salvador (GOES) is an integral 
part of the ESF cash transfer program. The dialogue agenda is constructed to 
bring about structural adjustments in the economy and to lay the groundwork 
for growth. The policy agenda for the FY 1986 program included a unified 
exchange rate, reduction of the fiscal deficit, control of liquidity, and an 
income tax policy that more equitably distributes the burden of adjustment. 
The FY 1987 policy agenda emphasized a monetary program to control inflation, 
a more flexible exchange rate regime, trade liberalization, containment and 
reduction of public spending, and an increase in utility rates. 

Policy dialogue, supported by balance-of-payments assistance, will play an 
important role in FY 1988 and FY 1989. As the war hopefully winds down and 
conditions improve, A.I.D. will try in policy negotiations to encourage the 
GOES to put in place those structural adjustments most important for 
long-term growth. 
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R e s t o r a t i o n  o f  P u b l i c  S e r v i c e s .  ESF resources  a s s i s t  t h e  GOES t o  keep 
v i t a l  i n f r a s t r u c t u r e  and s e r v i c e s  o p e r a t i n g  i n  the  wake o f  r e p e a t e d  
g u e r r i l l a  a t t a c k s .  B e g i n n i n g  i n  FY 1982, t h e  P u b l i c  S e r v i c e s  R e s t o r a t i o n  
p r o j e c t  (519-0279) has a s s i s t e d  a  v a r i e t y  o f  GOES agenc ies .  I t  has h e l p e d  
the  M i n i s t r y  o f  P u b l i c  Works r e p a i r  95 b r i d g e s ,  b u i l d  35 temporary  b r i d g e s ,  
and enabled t h e  N a t i o n a l  E l e c t r i c i t y  A u t h o r i t y  (CEL) t o  c a r r y  o u t  2.402 
r e p a i r  m i s s i o n s .  H e l i c o p t e r  s e r v i c e s  and i n - c o u n t r y  s t o c k s  o f  key  spare 
p a r t s  and components f i nanced  under t h e  p r o j e c t  have reduced r e p a i r  t ime  
d r a m a t i c a l l y .  

I n  FY 1988. A . I .D .  w i l l  add $22.8 m i l l i o n  t o  c o n t i n u e  r e s t o r a t i o n  e f f o r t s .  
I n  FY 1989, A . I . D .  p l a n s  t o  i n i t i a t e  a  new P u b l i c  S e r v i c e s  R e s t o r a t i o n  and 
R e h a b i l i t a t i o n  p r o j e c t  t o  f i nance  r e p a i r s  and some rep lacement  o f  permanent 
i n f r a s t r u c t u r e  necessary  for l o n g e r - t e r m  economic g rowth .  

D isp laced  Persons.  S ince t h e  b e g i n n i n g  o f  h o s t i l i t i e s  i n  1980, A . I . D .  has 
p r o v i d e d  food ,  temporary  employment, b a s i c  h e a l t h  s e r v i c e s  and s h e l t e r  t o  
the  d i s p l a c e d  p o p u l a t i o n .  The H e a l t h  and Jobs f o r  D i s p l a c e d  F a m i l i e s  
p r o j e c t  (519-0281) and P.L.  480 resources  have f i n a n c e d  about  14,000 
temporary j o b s  p e r  month and have p r o v i d e d  d a i l y  f o o d  r a t i o n s  for 
approx ima te ly  200,000 persons.  Th is  program, though c o n t i n u i n g  th rough  FY 
1988, w i l l  s h i f t  away f r o m  long- te rm a s s i s t a n c e  and toward emphasiz ing t h e  
r e i n t e g r a t i o n  o f  the  d i s p l a c e d  i n t o  s o c i e t y .  A l o c a l - c u r r e n c y  funded 
p r o j e c t  w i l l  f o l l o w  i n  FY 1989 t o  h e l p  i n t e g r a t e  g r a d u a l l y  t h e  r e m a i n i n g  
d i s p l a c e d  i n d i v i d u a l s  i n t o  t h e  e x i s t i n g  s o c i a l  s e r v i c e  system. 

Eva lua t ions  i n d i c a t e  t h a t  w h i l e  some d i s p l a c e d  persons have deve loped a  
" d o l e "  m e n t a l i t y  and do n o t  want t o  r e t u r n  home, t h e  m a j o r i t y  o f  d i s p l a c e d  
i n t e r v i e w e d  vow they  w i l l  r e t u r n  when s e c u r i t y  p e r m i t s .  Some 10,000 
f a m i l i e s  have a l r e a d y  r e t u r n e d  and, A . I . D .  i s  a s s i s t i n g  these " r e t u r n e e s "  
make the  t r a n s i t i o n  and r e a c t i v a t e  t h e i r  l i v e l i h o o d  w i t h  a g r i c u l t u r a l  
s t a r t e r  k i t s ,  temporary  employment o p p o r t u n i t i e s  and l o c a l  cu r rency - funded  
smal l  p u b l i c  works p r o j e c t s .  A f t e r  seven y e a r s ,  some d i s p l a c e d  pe rsons ,  
e s p e c i a l l y  t h e  e l d e r l y ,  handicapped and orphans,  may never  be a b l e  t o  
r e t u r n  t o  t h e i r  home a reas .  A . I . D .  i s  a t t e m p t i n g  to  devo lve  a p p r o p r i a t e  
r e s p o n s i b i l i t y  t o  the  GOES f o r  t h e  ca re  of t h e  d i s p l a c e d  p o p u l a t i o n .  A s  
t h i s  t r a n s i t i o n  takes p l a c e ,  A . I . D .  w i l l  t a k e  t h e  necessary  s teps  t o  easure 
t h a t  t h e r e  i s  a  " s a f e t y  n e t "  o f  h e a l t h ,  n u t r i t i o n  and employment s e r v i c e s  
f o r  the t r u l y  i n d i g e n t .  

Na t iona l  P l a n .  By 1983. i t  became c l e a r  t h a t  m i l i t a r y  e f f o r t s  a lone  would 
n o t  win the  war. The GOES developed a  N a t i o n a l  P lan  t o  r e s t o r e  and 
s t reng then  c i v i l  a u t h o r i t y  i n  g u e r r i l l a - a f f e c t e d  a r e a s ,  c a l l i n g  f o r  
m i l i t a r y  a c t i o n  t o  remove i n s u r g e n t s ,  f o l l o w e d  by GOES c i v i l i a n  i n i t i a t i v e s  
to  r e s t o r e  e s s e n t i a l  s e r v i c e s  and c a r r y  o u t  smal l  p u b l i c  works r e a c t i v a t i o n  
p r o j e c t s .  U s i n g  ESF-generated l o c a l  c u r r e n c y .  A . I . D .  c o n t i n u e s  t o  a s s i s t  
GOES e f f o r t s  t o  r e - e s t a b l i s h  c i v i l i a n  government s e r v i c e s ,  implement 
p r o j e c t s  and t r a i n  l o c a l  o f f i c i a l s  i n  b a s i c  p l a n n i n g  t e c h n i q u e s .  

I n  1986. the  N a t i o n a l  P lan  a u t h o r i t i e s  adopted the  theme " U n i t e d  t o  
Reconst ruc t "  (UPR) i n  an e f f o r t  t o  d i r e c t  resources t o  f o u r t e e n  fo rmer  
c o n f l i c t  zones where s e c u r i t y  had improved and peop le  were r e t u r n i n g  home. 
Th is  d i r e c t  i n f u s i o n  of funds  i n t o  former c o n f l i c t  zone communi t i e s  has 
s t i m u l a t e d  an upsurge i n  development and employment a c t i v i t y .  The 

Restoration of Public Services. ESF resources assist the GOES to keep 
vital infrastructure and services operating in the wake of repeated 
guerrilla attacks. Beginning in FY 1982, the Public Services Restoration 
project (519-0279) has assisted a variety of GOES agencies. It has helped 
the Ministry of Public Works repair 95 bridges, build 35 temporary bridges, 
and enabled the National Electricity Authority (CEL) to carry out 2,402 
repair missions. Helicopter services and in-country stocks of key spare 
parts and components financed under the project have reduced repair time 
dramatically. 

In FY 1988, A.I.D. will add $22.8 million to continue restoration efforts. 
In FY 1989, A.I.D. plans to initiate a new Public Services Restoration and 
Rehabilitation project to finance repairs and some replacement of permanent 
infrastructure necessary for longer-term economic growth. 

Displaced Persons. Since the beginning of hostilities in 1980, A.I.D. has 
provided food, temporary employment, basic health services and shelter to 
the displaced population. The Health and Jobs for Displaced Families 
project (519-0281) and P.L. 480 resources have financed about 14,000 
temporary jobs per month and have provided daily food rations for 
approximately 200,000 persons. This program, though continuing through FY 
1988, will shift away from long-term assistance and toward emphasizing the 
reintegration of the displaced into society. A local-currency funded 
project will follow in FY 1989 to help integrate gradually the remaining 
displaced individuals into the existing social service system. 

Evaluations indicate that while some displaced persons have developed a 
"dole" mentality and do not want to return home, the majority of displaced 
interviewed vow they will return when security permits. Some 10,000 
families have already returned and, A.J.D. is assisting these "returnees" 
make the transition and reactivate their livelihood with agricultural 
starter kits, temporary employment opportunities and local currency-funded 
small public works projects. After seven years, some displaced persons, 
especially the elderly, handicapped and orphans, may never be able to 
return to their home areas. A.I.D. is attempting to devolve appropriate 
responsibility to the GOES for the care of the displaced population. As 
this transition takes place, A.I.D. will take the necessary steps to ensure 
that there is a "safety net" of health, nutrition and employment services 
for the truly indigent. 

National Plan. By 1983, it became clear that military efforts alone would 
not win the war. The GOES developed a National Plan to restore and 
strengthen civil authority in guerrilla-affected areas, calling for 
military action to remove insurgents, followed by GOES civilian initiatives 
to restore essential services and carry out small public works reactivation 
projects. Using ESF-generated local currency, A.I.D. continues to assist 
GOES efforts to re-establish civilian government services, implement 
projects and train local officials in basic planning techniques. 

In 1986, the National Plan authorities adopted the theme "United to 
Reconstruct" (UPR) in an effort to direct resources to fourteen former 
conflict zones where security had improved and people were returning home. 
This direct infusion of funds into former eonfl iet zone communities has 
stimulated an upsurge in development and employment activity. The 
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"Municipalities in Action" program is a key element. Under this National 
Plan program, municipal leaders are responsible for the design and 
implementation of local projects. In FY 1987, the bulk of $10.2 million in 
local currency funding was for quick-impact emergency and restoration 
projects in these National PlanIUPR zones. Evaluations attest to the 
impact of this program, and ongoing audits confirm that there is strict 
accountability o f  local currency resources. In 1988, "Municipalities in 
Action" will account for almost all National Plan projects, and local 
currency funding will expand to $18 million. A.I.D. anticipates 
programming a similar amount in FY 1989. 

Earthquake Recovery. On October 10, 1986. an earthquake devastated the 
capital o f  San Salvador, leaving an estimated 1.000 persons dead, 300,000 
homeless and more than $1 bill ion in damage. The ESF-financed $50 mil 1 ion 
Earthquake Recovery project (519-0331), initiated shortly after the quake 
in early FY 1987, has provided loans through the Salvadoran banking system 
to more than 6,500 families to rebuild their homes, and to 2,500 small 
businessmen to re-establish their firms. This project has furnished 34,000 
families with building materials to erect temporary quarters and has 
assisted 1,000 families to relocate. At the outset. 115.000 cubic meters 
of rubble were removed from the city, a process which generated 
approximately 900,000 person-days of work and allowed San Salvador to 
"re-open" in relatively short order. The project constructed 700 school 
classrooms, temporary hospital facilities, operating rooms, clinics, 
markets and warehouses. The project also completed more than 5 0  temporary 
office buildings for GOES government agencies and funded more than 100 
small public works restoration projects in and around San Salvador. The 
GOES and A.I.D. are now beginning a longer-term reconstruction program, to 
which A.I.D. has pledged $75 million from FY 1987 supplemental resources 
and intends to add $25 million from the FY 1988 budget. A funding gap to 
complete essential reconstruction remains. 

A.I.D. is helping the GOES attract other donors to participate in the 
earthquake reconstruction effort. Other donors have committed 
approximately $250 million to date. 

2. Economic Growth and Recovery 

A.I.D. pursues its second goal of accelerating economic growth and 
diversifying production through policy dialogue combined with an ESF 
balance-of-payments program, projects funded by Development Assistance 
(DA), and local currency. These resources finance key activities such as 
private sector development, industrial recovery, and increased agricultural 
diversification and productivity. 

Policy Dialogue. A.I.D. uses policy dialogue in close association with the 
ESF cash transfer program to bring about adjustments in the Salvadoran 
economy. A.I.D. supports a short-term monetary program designed to reduce 
inflation by 5-7 percentage points while fostering annual GDP growth of at 
least 1% to 2%. In the short term, the policy dialogue focuses on economic 
stabilization. T o  achieve these targets. A.I.D. is urging the GOES to 
reduce public spending, increase credit to the private sector, and carry 
out structural adjustments needed to sustain economic growth. For example, 
A.I.D. believes that the Government should pass an investment law, expand 

"Municipalities in Action" program is a key element. Under this National 
Plan program, municipal leaders are responsible for the design and 
implementation of local projects. In FY 1987, the bulk of $10.2 million in 
local currency funding was for quick-impact emergency and restoration 
projects in these National P1an/UPR zones. Evaluations attest to the 
impact of this program, and ongoing audits confirm that there is strict 
accountability of local currency resources. In 1988, "Municipalities in 
Action" will account for almost all National Plan projects, and local 
currency funding will expand to $18 million. A.I.D. anticipates 
programming a similar amount in FY 1989. 

Earthquake Recovery. On October 10, 1985, an earthquake devastated the 
capital of San Salvador, leaving an estimated 1,000 persons dead, 300,000 
homeless and more than $1 billion in damage. The ESF-financed $50 million 
Earthquake Recovery project (519-0331), initiated shortly after the quake 
in early FY 1987, has provided loans through the Salvadoran banking system 
to more than 5,500 families to rebuild their homes, and to 2,500 small 
businessmen to re-establish their firms. This project has furnished 34,000 
families with building materials to erect temporary quarters and has 
assisted 1,000 families to relocate. At the outset, 115,000 cubic meters 
of rubble were removed from the city, a process which generated 
approximately 900,000 person-days of work and allowed San Salvador to 
"re-open" in relatively short order. The project constructed 700 school 
classrooms, temporary hospital facilities, operating rooms, clinics, 
markets and warehouses. The project also completed more than 50 temporary 
office buildings for GOES government agencies and funded more than 100 
small public works restoration projects in and around San Salvador. The 
GOES and A.I.D. are now beginning a longer-term reconstruction program, to 
which A.I.D. has pledged $75 million from FY 1987 supplemental resources 
and intends to add $25 million from the FY 1988 budget. A funding gap to 
complete essential reconstruction remains. 

A.I.D. is helping the GOES attract other donors to participate in the 
earthquake reconstruction effort. Other donors have committed 
approximately $250 million to date. 

2. Economic Growth and Recovery 

A.I.D. pursues its second goal of accelerating economic growth and 
diversifying production through policy dialogue combined with an ESF 
balance-of-payments program, projects funded by Development Assistance 
(DA), and local currency. These resources finance key activities such as 
private sector development, industrial recovery, and increased agricultural 
diversification and productivity. 

Policy Dialogue. A.I.D. uses policy dialogue in close association with the 
ESF cash transfer program to bring about adjustments in the Salvadoran 
economy. A.I.D. supports a short-term monetary program designed to reduce 
inflation by 5-7 percentage pOints while fostering annual GOP growth of at 
least 1% to 2%. In the short term, the policy dialogue focuses on economic 
stabilization. To achieve these targets, A.I.D. is urging the GOES to 
reduce public spending, increase credit to the private sector, and carry 
out structural adjustments needed to sustain economic growth. For example, 
A.I.D. believes that the Government should pass an investment law, expand 
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t h e  e x i s t i n g  m i n i - p a r a l l e l  f o r e i g n  exchange marke t ,  comple te  t h e  
imp lemen t ing  r e g u l a t i o n s  f o r  t h e  E x p o r t  Law, and reduce  p r i c e  s u b s i d i e s  f o r  
a g r i c u l t u r a l  commodi t ies such as c o f f e e .  

As t h e  f o c u s  o f  t h e  A . I . D .  p rogram i n  E l  Sa l vado r  s h i f t s  f r o m  s t a b i l i z a t i o n  
to  r e c o n s t r u c t i o n  and l o n g - t e r m  growth ,  t h e  p o l i c y  d i a l o g u e  w i l l  unde rgo  a  
s i m i l a r  t r a n s i t i o n .  The monetary  program w i l l  c o n t i n u e .  B u t  a t  t h e  
macro-economic l e v e l ,  A . I . D .  w i l l  encourage t h e  GOES t o  c o n t i n u e  r e d u c i n g  
t h e  p u b l i c  s e c t o r  d e f i c i t ,  u n d e r t a k e  a  r e v i e w  o f  t h e  i n t e r e s t  r a t e  reg ime ,  
and channel more c r e d i t  to  t h e  p r o d u c t i v e  s e c t o r s .  A t  t h e  s e c t o r a l  l e v e l ,  
A . I .D .  w i l l  pursue p o l i c y  changes such as e l i m i n a t i n g  commodity s u b s i d i e s  
and p r i v a t i z i n g  state-owned e n t e r p r i s e s .  

P r i v a t e  S e c t o r  Suppor t  and I n d u s t r i a l  Recovery .  I n  a s s i s t i n g  t h e  p r i v a t e  
s e c t o r .  A . I .D .  s t r e s s e s  i n v e s t m e n t  i n  n o n t r a d i t i o n a l  e x o o r t s  i n  a a r i c u l t u r e  
and i n d u s t r y  t o  c o u n t r i e s  o u t s i d e  t h e  C e n t r a l  Amer ican common ~ a r t e t  
(CACM). S ince 1984, A . I .D .  has suppor ted  t h e  g r o w t h  o f  n o n t r a d i t i o n a l  
a g r i c u l t u r a l  e x p o r t s  t h r o u g h  t e c h n i c a l  and c r e d i t  a s s i s t a n c e  t o  p r o d u c e r s  
a s s o c i a t i o n s  o f  p roduce rs ,  and i n s t i t u t i o n s  p r o m o t i n g  e x p o r t s .  Loca l  
c u r r e n c i e s  t h a t  accrued f r o m  t h e  FY 1986 balance-of-payments p rog ram 
(519-0328) f u n d  a $45 m i l l i o n  E a s t e r n  Zone r e a c t i v a t i o n  program, wh ich  
emphasizes p r i v a t e  s e c t o r  p r o d u c t i v e  i n v e s t m e n t .  The FY 1986 ( 519-0328) 
and FY 1987 (519-0348) ba lance-o f -payments  (BOP) programs p r o v i d e d  t h e  
e q u i v a l e n t  o f  $43 m i l l i o n  t o  i n i t i a t e  c r e d i t  l i n e s  t o  t h e  p r i v a t e  s e c t o r .  
The I n d u s t r i a l i z a t i o n  and Recovery p r o j e c t  (519-0287) has g e n e r a t e d  more 
t h a n  $14.9 m i l l i o n  i n  f o r e i g n  exchange e a r n i n g s  and has c r e a t e d  n e a r l y  
5,000 j o b s .  

I n  FY 1987, s u b s t a n t i a l  a s s i s t a n c e  was a l s o  p r o v i d e d  t o  m i c r o - e n t e r p r i s e s  
A  t o t a l  of  $15 m i l l i o n  i n  p r o d u c t i o n  c r e d i t  was d i s b u r s e d ,  and management 
t r a i n i n g  and t e c h n i c a l  a s s i s t a n c e  was p r o v i d e d  t o  11,000 e n t r e p r e n e u r s .  

The FY 1988 I n d u s t r i a l  Parks  and I n f r a s t r u c t u r e  p r o j e c t  (519-0323) w i l l  
promote i n t e r n a t i o n a l  t r a d e  and i s  expec ted  to  c r e a t e  a  s i g n i f i c a n t  number 
o f  j o b s .  The P r i v a t i z a t i o n  p r o j e c t  (519-0350). schedu led  f o r  FY 1989 
i n i t i a t i o n ,  w i l l  a s s i s t  t h e  GOES i n  d i v e s t i n g  s e l e c t e d  s t a t e  h o l d i n g s  wh ich  
can be managed more e f f i c i e n t l y  t h r o u g h  t h e  p r i v a t e  s e c t o r .  Two new 
p r o j e c t s  a r e  p lanned  t o  expand A . I . D . ' s  e f f o r t s  t o  s t i m u l a t e  economic 
growth  th rough  t h e  p r i v a t e  s e c t o r .  

I n  l a t e  1987, A . I . D .  comple ted a  management a u d i t  o f  t h e  Sa lvado ran  
Foundat ion  f o r  Economic and S o c i a l  Development (FUSADES), wh ich  i s  
r e s p o n s i b l e  f o r  i m p l e m e n t a t i o n  o f  s e v e r a l  A .1 .D. - funded p r i v a t e  s e c t o r  
a c t i v i t i e s .  The a u d i t  c o n f i r m s  t h a t  sound management systems and f i n a n c i a l  
c o n t r o l s  a r e  i n  p l a c e  w i t h i n  FUSADES. A  b roader  e v a l u a t i o n  o f  FUSADES' 
a c t i v i t i e s  w i l l  be conducted i n  1988. A p a r t  f r o m  FUSADES, and p r i v a t e  
s e c t o r  a s s o c i a t i o n s  a s s i s t e d  t h r o u g h  i t ,  A. I .D.  a l s o  p r o v i d e s  s u p p o r t  t o  
J u n i o r  Achievement o f  E l  Sa l vado r ,  a  program g i v i n g  h i g h  schoo l  s t u d e n t s  
d i r e c t  exposure t o  t h e  f r e e  e n t e r p r i s e  system. 

@ c u l t u r a l  Recovery.  I n  a d d i t i o n  t o  h e l p i n g  t h e  Sa lvado ran  government 
c o m ~ l e t e  i t s  a q r a r i a n  r e f o r m ,  i n c l u d i n q  t i t l i n q ,  c o m ~ e n s a t i o n .  d e f i n i t i o n  
o f  b e n e f i c i a r y - r i g h t s  and improved management of r e f o r m  c o o p e r a t i v e s ,  
A . I .D .  i s  g i v i n g  i n c r e a s i n g  emphasis t o  c r o p  d i v e r s i f i c a t i o n  and 

the existing mini-parallel foreign exchange market, complete the 
implementing regulations for the Export Law, and reduce price subsidies for 
agricultural commodities such as coffee. 

As the focus of the A.I.D. program in El Salvador shifts from stabilization 
to reconstruction and long-term growth, the policy dialogue will undergo a 
similar transition. The monetary program will continue. But at the 
macro-economic level, A.I.D. will encourage the GOES to continue reducing 
the public sector deficit, undertake a review of the interest rate regime, 
and channel more credit to the productive sectors. At the sectoral level, 
A.I.D. will pursue policy changes such as eliminating commodity subsidies 
and privatizing state-owned enterprises. 

Private Sector Support and Industrial Recovery. In assisting the private 
sector, A.I.D. stresses investment in nontraditional exports in agriculture 
and industry to countries outside the Central American Common Market 
(CACM). Since 1984, A.I.D. has supported the growth of nontraditional 
agricultural exports through technical and credit assistance to producers, 
a~sociations of producers, and institutions promoting exports. Local 
currencies that accrued from the FY 1986 balance-of-payments program 
(519-0328) fund a $45 million Eastern Zone reactivation program, which 
emphasizes private sector productive investment. The FY 1986 ( 519-0328) 
and FY 1987 (519-0348) balance-of-payments (BOP) programs provided the 
equivalent of $43 million to initiate credit lines to the private sector. 
The Industrialization and Recovery project (519-0287) has generated more 
than $14.9 million in foreign exchange earnings and has created nearly 
5,000 jobs. 

In FY 1987, substantial assistance was also provided to micro-enterprises. 
A total of $15 million in production credit was disbursed, and management 
training and technical assistance was provided to 11,000 entrepreneurs. 

The FY 1988 Industrial Parks and Infrastructure project (519-0323) will 
promote international trade and is expected to create a significant number 
of jobs. The Privatization project (519-0350), scheduled for FY 1989 
initiation, will assist the GOES in divesting selected state holdings which 
can be managed more efficiently through the private sector. Two new 
projects are planned to expand A.I.D.'s efforts to stimulate economic 
growth through the private sector. 

In late 1987, A.I.D. completed a management audit of the Salvadoran 
Foundation for Economic and Social Development (FUSADES), which is 
responsible for implementation of several A.I.D.-funded private sector 
activities. The audit confirms that sound management systems and financial 
controls are in place within FUSADES. A broader evaluation of FUSADES' 
activities will be conducted in 1988. Apart from FUSADES, and private 
sector associations assisted through it, A.I.D. also provides support to 
Junior Achievement of El Salvador, a program giving high school students 
direct exposure to the free enterprise system. 

Agricultural Recovery. In addition to helping the Salvadoran government 
complete its agrarian reform, including titling, compensation, definition 
of beneficiary rights and improved management of reform cooperatives, 
A.I.D. is giving increasing emphasis to crop diversification and 
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n o n t r a d i t i o n a l  e x p o r t s ,  c a l l i n g  for  s u b s t a n t i a l  a g r i b u s i n e s s  development 
and upgrad ing o f  a g r i c u l t u r e  techno logy .  Long-term o b j e c t i v e s  a re  an 
annual g rowth  r a t e  o f  4% i n  t h e  r e a l  v a l u e  o f  a g r i c u l t u r a l  p r o d u c t s .  and 
15% i n  annual g rowth  i n  t h e  p r o d u c t i o n  o f  n o n t r a d i t i o n a l  e x p o r t s .  

I n  FY 1986 A. I .D.  i n i t i a t e d  t h e  Water Management p r o j e c t  (519-0303),  wh ich 
funds on-farm i n f r a s t r u c t u r e  t o  produce h igh -va lue ,  n o n t r a d i t i o n a l  e x p o r t  
crops such as f r u i t s ,  v e g e t a b l e s ,  and shr imp.  A new p r o j e c t .  A g r i b u s i n e s s  
Development (519-0327). o b l i g a t e d  l a t e  i n  FY 1987, p r o v i d e s  f u n d i n g  f o r  
producers  and businessmen t o  engage i n  p r o c e s s i n g  and e x p o r t  m a r k e t i n g  o f  
n o n t r a d i t i o n a l  commodi t ies .  A t h i r d  i n i t i a t i v e ,  A g r i c u l t u r e  Technology 
T rans fe r  (519-0335), scheduled f o r  s t a r t - u p  i n  FY 1988, w i l l  match 
producers and buyers  and w i l l  p r o v i d e  proven a g r i c u l t u r a l  t e c h n o l o g y ,  
i n p u t s  and c r e d i t  t o  growers,  i n c l u d i n g  Phase I a g r a r i a n  r e f o r m  
coopera t i ves .  

3. Broadenins  the  B e n e f i t s  o f  Growth 

I n  l i n e  w i t h  t h e  recommendations of t h e  N a t i o n a l  B i p a r t i s a n  Commission f o r  
C e n t r a l  America, A. I .D.  suppor ts  such b a s i c  human needs i n  E l  Sa lvador  as 
the  a g r a r i a n  re fo rm,  low-income hous ing,  h e a l t h  and f a m i l y  p l a n n i n g  
s e r v i c e s ,  p o t a b l e  water ,  p r i m a r y  and v o c a t i o n a l  e d u c a t i o n .  

A g r a r i a n  r e f o r m  has been t h e  c e n t e r p i e c e  o f  t h e  a g r i c u l t u r a l  p rogram s i n c e  
the  e a r l y  1980s. and many o b j e c t i v e s  have been ach ieved .  Through t h e  
A g r a r i a n  Reform S e c t o r  Suppor t  p r o j e c t  (519-0265). t h e  Sa lvadoran I n s t i t u t e  
f o r  A g r a r i a n  T r a n s f o r m a t i o n  ( ISTA) has compensated n e a r l y  a l l  f o r m e r  Phase 
I landowners. ISTA has awarded land  t i t l e s  t o  a p p r o x i m a t e l y  300 
c o o p e r a t i v e  groups.  Under t h e  Phase 111 " l a n d - t o - t h e - t i l l e r "  program, t h e  
N a t i o n a l  O f f i c e  f o r  A g r i c u l t u r a l  F inance (FINATA) i s  c o n c l u d i n g  t h e  
compl ica ted t a s k  o f  t r a n s f e r r i n g  some 51,000 l a n d  t i t l e s  to  f o r m e r  r e n t e r s  
and sharecroppers .  As a complement to  these t i t l i n g  and compensat ion 
a c t i v i t i e s ,  the  A g r a r i a n  Reform C r e d i t  p r o j e c t s  (519-0263 and 519-0307) 
have channeled a lmos t  $100 m i l l i o n  i n  p r o d u c t i o n  loans  to  l a n d  r e f o r m  
b e n e f i c i a r i e s  and o t h e r  smal l  f a r m e r s .  P r o d u c t i o n  y i e l d s  on Phase I11 
farms now exceed p r e - r e f o r m  l e v e l s .  

Wi th  t h e  c o m p l e t i o n  o f  t h e  A g r a r i a n  Reform S e c t o r  Suppor t  and A g r a r i a n  
Reform C r e d i t  p r o j e c t s  i n  FY 1988, A . 1 . 0 . ' ~  f o c u s  w i l l  s h i f t  t o  l a n d  
d i s t r i b u t i o n  th rough  a l o c a l  cu r rency - f i nanced ,  p r i v a t e  " l a n d  bank" 
a c t i v i t y  and th rough  p o l i c y  d i a l o g u e .  A. I .D.  w i l l  emphasize 
d i v e r s i f i c a t i o n ,  i nc reased  p r o d u c t i v i t y ,  and p a r t i c i p a t i o n  by  a g r a r i a n  
re fo rm b e n e f i c i a r i e s  i n  a new a g r i c u l t u r a l  g rowth  s t r a t e g y ,  wh ich p l a c e s  
more emphasis on commercial a c t i v i t y  w i t h  p r i v a t e  s e c t o r  i n v e s t o r s .  A . I .D .  
a l s o  urges t h e  GOES t o  adopt l e g i s l a t i o n  g r a n t i n g  i n d i v i d u a l  ownersh ip  by 
r e f o r m  c o o p e r a t i v e  members. 

Community and Housinq Development. A . I . D . ' s  p r i m a r y  concern  i n  t h e  h o u s i n g  
sec to r  i s  oost -ear thauake s h e l t e r .  and i t  has channeled $30 m i l l i o n  f r o m  
t h e  ~ a r t h q u a k e  ~ e c o v e r y  p r o j e c t  (519-0331) i n t o  c r e d i t  l i n e s  f o r  temporary  
s h e l t e r ,  hous ing r e p a i r .  r e l o c a t i o n  and r e c o n s t r u c t i o n .  Th is  has b e n e f i t e d  
225,000 peop le .  The Earthquake R e c o n s t r u c t i o n  p r o j e c t  (519-0333) w i l l  
p rov ide  an a d d i t i o n a l  $37 m i l l i o n  to  f i n a n c e  permanent r e p a i r s  and new 

nontraditional exports, calling for substantial agribusiness development 
and upgrading of agriculture technology. Long-term objectives are an 
annual growth rate of 4% in the real value of agricultural products, and 
15% in annual growth in the production of nontraditional exports. 

In FY 1986 A.I.D. initiated the Water Management project (519-0303), which 
funds on-farm infrastructure to produce high-value, nontraditional export 
crops such as fruits, vegetables, and shrimp. A new project, Agribusiness 
Development (519-0327), obligated late in FY 1987, provides funding for 
producers and businessmen to engage in processing and export marketing of 
nontraditional commodities. A third initiative, Agriculture Technology 
Transfer (519-0335), scheduled for start-up in FY 1988, will match 
producers and buyers and will provide proven agricultural technology, 
inputs and credit to growers, including Phase I agrarian reform 
cooperatives. 

3. Broadening the Benefits of Growth 

In line with the recommendations of the National Bipartisan Commission for 
Central America, A.I.D. supports such basic human needs in El Salvador as 
the agrarian reform, low-income housing, health and family planning 
services, potable water, primary and vocational education. 

Agrarian reform has been the centerpiece of the agricultural program since 
the early 1980s, and many objectives have been achieved. Through the 
Agrarian Reform sector Support project (519-0265). the Salvadoran Institute 
for Agrarian Transformation (ISTA) has compensated nearly all former Phase 
I landowners. ISTA has awarded land titles to approximately 300 
cooperative groups. Under the Phase III "land-to-the-ti ller" program, the 
National Office for Agricultural Finance (FINATA) is concluding the 
complicated task of transferring some 51,000 land titles to former renters 
and sharecroppers. As a complement to these titling and compensation 
activities, the Agrarian Reform Credit projects (519-0263 and 519-0307) 
have channeled almost $100 million in production loans to land reform 
beneficiaries and other small farmers. Production yields on Phase III 
farms now exceed pre-reform levels. 

With the completion of the Agrarian Reform Sector Support and Agrarian 
Reform Credit projects in FY 1988, A.I.D.·s focus will shift to land 
distribution through a local currency-financed, private "land bank" 
activity and through policy dialogue. A.I.D. will emphasize 
diversification. increased productivity, and participation by agrarian 
reform beneficiaries in a new agricultural growth strategy, which places 
more emphasis on commercial activity with private sector investors. A.I.D. 
also urges the GOES to adopt legislation granting individual ownership by 
reform cooperative members. 

Community and Housing Development. A.I.D. 's primary concern in the housing 
sector is post-earthquake shelter, and it has channeled $30 million from 
the Earthquake Recovery project (519-0331) into credit lines for temporary 
shelter, housing repair, relocation and reconstruction. This has benefited 
225,000 people. The Earthquake Reconstruction project (519-0333) wi 11 
provide an additional $37 million to finance permanent repairs and new 
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hous ing f o r  60,000 ear thquake v i c t i m s .  A . I .D .  i s  a l s o  f u n d i n g  a  modest 
l o c a l  c u r r e n c y  e f f o r t  t o  p r o v i d e  s h e l t e r  t o  t h e  poor  and i s  encourag ing  t h e  
p a r t i c i p a t i o n  o f  o t h e r  donors i n  s i m i l a r  a c t i v i t i e s .  

H e a l t h .  A. I .D.  has a s s i s t e d  the  GOES t o  m a i n t a i n  p r i m a r y  and secondary 
health s e r v i c e s  i n  t h e  face of a  p ro longed  economic slump and g u e r r i l l a  
d e s t r u c t i o n .  Since 1983, t h e  H e a l t h  Systems R e v i t a l i z a t i o n  p r o j e c t  
(519-0291) has a s s i s t e d  t h e  M i n i s t r y  of H e a l t h  by  s u p p l y i n g  pharmaceu t i ca l s  
and e s s e n t i a l  medical  equipment and s u p p l i e s .  The H e a l t h  and Jobs f o r  t h e  
D isp laced  Persons p r o j e c t  (519-0281) has f u r n i s h e d  b a s i c  h e a l t h  c a r e  f o r  
d i s p l a c e d  i n d i v i d u a l s .  A . I .D .  i s  a l s o  p r o v i d i n g  medica l  c a r e  and 
a r t i f i c i a l  l i m b s  t o  c i v i l i a n  amputee v i c t i m s  o f  t h e  war and i s  
s t r e n g t h e n i n g  l o c a l  i n s t i t u t i o n a l  c a p a c i t y  t o  p r o v i d e  r e h a b i l i t a t i v e  
s e r v i c e s .  

The c u r a t i v e  c l i n i c - b a s e d  emphasis of A . I . D . ' s  h e a l t h  program w i l l  c o n t i n u e  
through FY 1989, b u t  A . I . D .  has begun t o  l a y  t h e  b a s i s  f o r  more p r i m a r y  
h e a l t h  ca re  programs, p a r t i c u l a r l y  th rough  a s s i s t a n c e  t o  t h e  n a t i o n a l  
immunizat ion program and o t h e r  c h i l d  s u r v i v a l  i n t e r v e n t i o n s  such as h e a l t h  
educa t ion  and p romot ion  o f  b r e a s t  feed ing .  

Fami l y  P lann ing .  A . I . D . ' s  o b j e c t i v e  i n  f a m i l y  p l a n n i n g  i s  to  i n c r e a s e  
access to  v o l u n t a r y  f a m i l y  p l a n n i n g  s e r v i c e s .  To ach ieve  t h i s  o b j e c t i v e ,  
A. I .D.  suppor ts  p r i v a t e  and p u b l i c  i n s t i t u t i o n s  i n  a  complementary f a s h i o n  
i n  b o t h  the  r u r a l  and urban areas.  S ince 1983, t h i s  approach has e n j o y e d  
cons ide rab le  success. Accord ing  to  A . I .D .  e v a l u a t i o n s ,  t h e  Sa lvadoran 
Demographic A s s o c i a t i o n  p r o j e c t  (519-0275) has ach ieved  o v e r  90,000 c o u p l e  
years  o f  p r o t e c t i o n .  I n  t h e  p u b l i c  s e c t o r ,  A . I . D .  a s s i s t a n c e  under t h e  
P o p u l a t i o n  Dynamics p r o j e c t  (519-0210) i nc reased  the  number o f  
p a r t i c i p a t i n g  couples f r o m  320,000 i n  1985 t o  355,000 i n  1987. 

Accord ing t o  t h e  r e s u l t s  o f  a  1985 survey,  an e s t i m a t e d  47% o f  Sa lvadoran  
mar r ied  coup les  o f  r e p r o d u c t i v e  age were u s i n g  c o n t r a c e p t i o n  -- an i n c r e a s e  
o f  13 percentage p o i n t s  s ince  1978. There i s  a  s t r o n g  demand i n  E l  
Salvador f o r  v o l u n t a r y  female  s u r g i c a l  c o n t r a c e p t i o n :  su rvey  r e s u l t s  
showed t h a t  322 o f  the  m a r r i e d  women o f  r e p r o d u c t i v e  age l a v e  chosen t h i s  
method. Other  popu la r  c o n t r a c e p t i v e  methods a re  o r a l  c o n t r a c e p t i v e s  and 
i n t e r u t e r i n e  d e v i c e s .  Survey r e s u l t s  a l s o  show a  r e d u c t i o n  i n  t h e  t o t a l  
f e r t i l i t y  r a t e ,  an i m p o r t a n t  f e r t i l i t y  measure, t o  4 .40 ,  a  d e c l i n e  o f  about 
two c h i l d r e n  per  woman d u r i n g  t h e  l a s t  1 5  y e a r s .  

Scho la rsh ips .  The C e n t r a l  American Peace S c h o l a r s h i p s  (CAPS) program 
(519-0337) exposes p o t e n t i a l  Sa lvadoran l e a d e r s  t o  U.S. i n s t i t u t i o n s  and 
democrat ic  va lues,  thus  i n c r e a s i n g  e d u c a t i o n a l  o p p o r t u n i t i e s  fo r  
disadvantaged groups w h i l e  c o u n t e r i n g  t h e  S o v i e t  b l o c ' s  i nves tmen t  i n  
scho la rsh ips  i n  t h e  r e g i o n .  Between 1985 and 1989. 2,400 Sa lvadorans w i l l  
r e c e i v e  t r a i n i n g  i n  t h e  U n i t e d  S t a t e s  under CAPS. I n  FY 1987, more than  
200 s tuden ts  began t h e i r  t r a i n i n g .  A . I . D .  has budgeted $5.5 m i l l i o n  and $7 
m i l l i o n ,  r e s p e c t i v e l y ,  i n  F Y  1988 and FY 1989 f o r  CAPS. I n  a d d i t i o n ,  
A. I .D.  funds p r o j e c t - r e l a t e d  p a r t i c i p a n t  t r a i n i n g  i n  t h e  U n i t e d  S t a t e s  and 
t h i r d  c o u n t r i e s .  I n  FY 1987, 200 p a r t i c i p a n t s  b e n e f i t t e d .  

Educat ion.  A . I .D .  seeks t o  r e s t o r e  and improve access t o  p r i m a r y  e d u c a t i o n  
i n  E l  Sa lvador .  Under the  Educa t ion  Systems R e v i t a l i z a t i o n  p r o j e c t  
(519-0295),  t he  M i n i s t r y  o f  Educa t ion  has c o n s t r u c t e d  and r e h a b i l i t a t e d  

housing for 60,000 earthquake victims. A.I.D. is also funding a modest 
local currency effort to provide shelter to the poor and is encouraging the 
participation of other donors in similar activities. 

Health. A.I.D. has assisted the GOES to maintain primary and secondary 
health services in the face of a prolonged economic slump and guerrilla 
destruction. Since 1983, the Health Systems Revitalization project 
(519-0291) has assisted the Ministry of Health by supplying pharmaceuticals 
and essential medical equipment and supplies. The Health and Jobs for the 
Displaced Persons project (519-0281) has furnished basic health care for 
displaced individuals. A.I.D. is also providing medical care and 
artificial limbs to civilian amputee victims of the war and is 
strengthening local institutional capacity to provide rehabilitative 
services. 

The curative clinic-based emphasis of A.I.D. 's health program will continue 
through FY 1989, but A.I.D. has begun to lay the basis for more primary 
health care programs, particularly through assistance to the national 
immunization program and other child survival interventions such as health 
education and promotion of breast feeding. 

Family Planning. A.I.D. 's objective in family planning is to increase 
access to voluntary family planning services. To achieve this objective, 
A.I.D. supports private and public institutions in a complementary fashion 
in both the rural and urban areas. Since 1983, this approach has enjoyed 
considerable success. According to A.I.D. evaluations, the Salvadoran 
Demographic Association project (519-0275) has achieved over 90,000 couple 
years of protection. In the public sector, A.I.D. assistance under the 
Population Dynamics project (519-0210) increased the number of 
participating couples from 320,000 in 1985 to 355,000 in 1987. 

According to the results of a 1985 survey, an estimated 47% of Salvadoran 
married couples of reproductive age were using contraception -- an increase 
of 13 percentage points since 1978. There is a strong demand in El 
Salvador for voluntary female surgical contraception: survey results 
Showed that 32% of the married women of reproductive age 1ave chosen this 
method. Other popular contraceptive methods are oral contraceptives and 
interuterine devices. Survey results also show a reduction in the total 
fertility rate, an important fertility measure, to 4.40, a decline of about 
two children per woman during the last 15 years. 

Scholarships. The Central American Peace Scholarships (CAPS) program 
(519-0337) exposes potential Salvadoran leaders to U.S. institutions and 
democratic values, thus increasing educational opportunities for 
disadvantaged groups while countering the Soviet bloc's investment in 
scholarships in the region. Between 1985 and 1989, 2,400 Salvadorans will 
receive training in the United States under CAPS. In FY 1987, more than 
200 students began their training. A.I.D. has budgeted $5.5 million and $7 
million, respectively, in FY 1988 and FY 1989 for CAPS. In addition, 
A.I.D. funds project-related participant training in the United States and 
third countries. In FY 1987, 200 partiCipants benefitted. 

Education. A.I.D. seeks to restore and improve access to primary education 
in El Salvador. Under the Education Systems Revitalization project 
(519-0295), the Ministry of Education has constructed and rehabilitated 
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over  600 r u r a l  c lassrooms b e n e f i t t i n g  48,000 p r i m a r y  schoo l  s t u d e n t s .  The 
p r o j e c t  a l s o  funds desks,  bookcases and o t h e r  e s s e n t i a l  f u r n i t u r e ,  
p r e v e n t i v e  maintenance t r a i n i n g  f o r  900 school  communi t ies ,  and p r o v i s i o n  
o f  school maintenance equipment t o  e i g h t  M i n i s t r y  o f  Educa t ion  r e g i o n a l  
o f f i c e s .  I n  a d d i t i o n  to  expanding access.  A . I .D .  i s  now b e g i n n i n g  t o  
emphasize t h e  q u a l i t y  o f  e d u c a t i o n ,  e s p e c i a l l y  v o c a t i o n a l  i n s t r u c t i o n  
r e l a t e d  t o  t h e  c o u n t r y ' s  e x p o r t s  p romot ion  program. T h i s  was f i r s t  
addressed i n  1987 w i t h  t h e  T r a i n i n g  f o r  P r o d u c t i v i t y  and C o m p e t i t i v e n e s s  
p r o j e c t  (519-0315), wh ich funds  t r a i n i n g  f o r  workers and managers o f  
p r i v a t e  f i r m s  engaged i n  e x p o r t .  I n  t h e  l o n g e r  term,  A . I . D .  w i l l  expand 
t e c h n i c a l  and v o c a t i o n a l  t r a i n i n g  a t  b o t h  the  secondary and post -secondary  
l e v e l s .  

4. S t reng then ing  Democrat ic  I n s t i t u t i o n s  

A.I.D. i s  s t r e n g t h e n i n g  E l  S a l v a d o r ' s  democra t i c  i n s t i t u t i o n s  i n  two ways. 
F i r s t  i t  i s  improv ing  t h e  c a p a b i l i t y  and e f f e c t i v e n e s s  o f  p u b l i c  bod ies  a t  
the  core o f  the  system - - the  e l e c t o r a l  commission, c o u r t s ,  l e g i s l a t i v e  
assembly and l o c a l  government; second, A . I .D .  i s  encourag ing  t h e  
invo lvement  o f  t h e  popu lace i n  e l e c t i o n s ,  t h e  democra t i c  l a b o r  movement, 
and i n  l o c a l  government and community development.  

J u d i c i a l  deform. Under t h e  J u d i c i a l  Reform p r o j e c t  (Slg-O296),  A. I .D.  
a s s i s t s  the  GOES improve t h e  a d m i n i s t r a t i v e ,  t e c h n i c a l ,  and l e g a l  
performance o f  i t s  c r i m i n a l  j u s t i c e  system. The R e v i s o r y  Commission f o r  
Salvadoran L e g i s l a t i o n  i s  a  major  component. S ince i t s  i n c e p t i o n  i n  1985, 
the  Commission has completed s t u d i e s  o f  t h e  Sa lvadoran pena l  and c i v i l  
codes and submi t ted  d r a f t  l e g i s l a t i o n  t o  t h e  N a t i o n a l  Assembly p r o p o s i n g  
major changes i n  t h e  r u l e s  o f  ev idence and c r i m i n a l  i n v e s t i g a t i o n ,  c o u r t  
a d m i n i s t r a t i o n  and amnesty, a  N a t i o n a l  Counc i l  on t h e  J u d i c i a r y  and c a r e e r  
s t a t u s  f o r  judges.  A . I . D . ' s  p r o j e c t  a l s o  e s t a b l i s h e d  a  S p e c i a l  
I n v e s t i g a t i v e  U n i t  and a  Forens ic  U n i t .  I n  FY 1988, A . I . D .  w i l l  i n c r e a s e  
f u n d i n g  t o  expand these a c t i v i t i e s .  

An October 1987 assessment o f  t h e  Salvadoran c o u r t s  system by t h e  Cen te r  
f o r  A d m i n i s t r a t i o n  o f  J u s t i c e  a t  F l o r i d a  I n t e r n a t i o n a l  U n i v e r s i t y ,  w i l l  be 
a  u s e f u l  gu ide f o r  A. I .D.  i n  FY 1988 and FY 1989 i n  t h i s  v i t a l  a rea .  

E l e c t i o n  Suppor t .  A . I .D .  c o n t r i b u t e d  t o  t h e  success o f  t h e  1984 and 1985 
e l e c t i o n s  by deve lop ing  an e l e c t o r a l  r e g i s t r y  system and a r r a n g i n g  for  
i n t e r n a t i o n a l  observe rs  t o  m o n i t o r  t h e  e l e c t i o n  p rocess .  The GOES has 
r e f i n e d  and updated t h e  r e g i s t r y  and has d i s t r i b u t e d  l a m i n a t e d  v o t e r  ca rds  
f o r  the  1988 l e g i s l a t i v e  and 1989 p r e s i d e n t i a l  e l e c t i o n s .  The GOES has 
i n c o r p o r a t e d  f i n a n c i n g  f o r  t h e  C e n t r a l  E l e c t i o n s  Commission i n t o  t h e  
n a t i o n a l  budget .  However, A . I .D .  may f u n d  s h o r t - t e r m  a s s i s t a n c e ,  i f  
r e q u i r e d ,  i n c l u d i n g  an e l e c t i o n  observe rs  program. 

Democrat ic  Labor O r q a n i z a t i o n s .  The American I n s t i t u t e  f o r  Free Labor 
Development (AIFLD) p r o j e c t  (519-0321) has he lped  deve lop  f a r m  worker  
o r g a n i z a t i o n s  and s u p p o r t  t h e i r  r o l e  i n  a g r a r i a n  r e f o r m .  Under a  new 
coopera t i ve  agreement w i t h  A . I . D . ,  AIFLD a l s o  p r o v i d e s  s u p p o r t  t o  

democrat ic  urban t r a d e  un ions .  AIFLD a s s i s t a n c e  t o  t h e  l a b o r  movement w i l l  
con t inue  th roughou t  t h e  C e n t r a l  American I n i t i a t i v e  s t r e t c h - o u t  p e r i o d .  
i . e . ,  th rough 1992. 

over 600 rural classrooms benefitting 48,000 primary school students. The 
project also funds desks, bookcases and other essential furniture, 
preventive maintenance training for 900 school communities, and provision 
of school maintenance equipment to eight Ministry of Education regional 
offices. In addition to expanding access, A.I.D. is now beginning to 
emphasize the quality of education, especially vocational instruction 
related to the country's exports promotion program. This was first 
addressed in 1987 with the Training for Productivity and Competitiveness 
project (519-0315), which funds training for workers and managers of 
private firms engaged in export. In the longer term, A.I.D. will expand 
technical and vocational training at both the secondary and post-secondary 
levels. 

4. Strengthening Democratic Institutions 

A.I.D. is strengthening El Salvador's democratic institutions in two ways. 
First it is improving the capability and effectiveness of public bodies at 
the core of the system --the electoral commission, courts, legislative 
assembly and local government; second, A.I.D. is encouraging the 
involvement of the populace in elections, the democratic labor movement, 
and in local government and community development. 

Judicial Reform. Under the JUdicial Reform project (519-0296), A.I.D. 
assists the GOES improve the administrative, technical, and legal 
performance of its criminal justice system. The Revisory Commission for 
Salvadoran Legislation is a major component. Since its inception in 1985, 
the Commission has completed studies of the Salvadoran penal and civil 
codes and submitted draft legislation to the National Assembly proposing 
major changes in the rules of evidence and criminal investigation, court 
administration and amnesty, a National Counci I on the Judiciary and career 
status for judges. A.I.D. 's project also established a Special 
Investigative Unit and a Forensic Unit. In FY 1988, A.I.D. will increase 
funding to expand these activities. 

An October 1987 assessment of the Salvadoran courts system by the Center 
for Administration of Justice at Florida International UniverSity, will be 
a useful guide for A.I.D. in FY 1988 and FY 1989 in this vital area. 

Election Support. A.I.D. contributed to the success of the 1984 and 1985 
elections by developing an electoral registry system and arranging for 
international observers to monitor the election process. The GOES has 
refined and updated the registry and has distributed laminated voter cards 
for the 1988 legislative and 1989 presidential elections. The GOES has 
incorporated financing for the Central Elections Commission into the 
national budget. However, A.I.D. may fund short-term assistance, if 
required, including an election observers program. 

Democratic Labor Organizations. The American Institute for Free Labor 
Development (AIFLD) project (519-0321) has helped develop farm worker 
organizations and support their role in agrarian reform. Under a new 
cooperative agreement with A.I.D., AIFLD also provides support to 

democratic urban trade unions. AIFLD assistance to the labor movement will 
continue throughout the Central American Initiative stretch-out period, 
i.e., through 1992. 
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Loca l  Government S t r e n g t h e n i n g .  Through t h e  N a t i o n a l  P lan  and t h e  CAPS 
programs, mayors and o t h e r  m u n i c i p a l  l eaders  have r e c e i v e d  t r a i n i n g  to  
b e t t e r  manage t h e i r  m u n i c i p a l i t i e s .  Th is  t r a i n l n g  w i l l  be expanded. 
A . I .D .  and t h e  GOES w i l l  a l s o  i n c r e a s e  l o c a l  c u r r e n c y  a l l o c a t i o n s  to  the  
m u n i c i p a l i t i e s  through t h e  N a t i o n a l  P l a n ' s  " M u n i c i p a l i t i e s  i n  A c t i o n "  
program f o r  smal l  p r o d u c t i v e  i n f r a s t r u c t u r e  p r o j e c t s .  A . I .D .  w i l l  f u n d  t h e  
t r a i n i n g  o f  new s t a f f  o f  t h e  M u n i c i p a l  Development I n s t i t u t e  and w i l l  
c o n t i n u e  i t s  s u p p o r t  t o  s i m i l a r  groups.  A f t e r  t h e  1989 e l e c t i o n s ,  i f  t h e  
GOES commits i t s e l f  t o  s t r o n g  d e c e n t r a l i z e d  l o c a l  government 
a d m i n i s t r a t i o n ,  A. I .D.  w i l l  s e r i o u s l y  cons ide r  p a r t i c i p a t i o n  i n  a  l ong- te rm 
m u n i c i p a l  development p r o j e c t .  

S e c t i o n  709 o f  t h e  I n t e r n a t i o n a l  S e c u r i t y  and Development Coopera t ion  A c t  
o f  1985 r e q u i r e s  t h a t  A . I .D .  subml t  t o  the  Congress s p e c i a l  comprehensive 
r e p o r t s  on a s s i s t a n c e  p r o v i d e d  t o  L a t i n  America and t h e  Car ibbean.  The 
f o l l o w i n g  i n f o r m a t i o n  on FY 1987 a s s i s t a n c e  t o  E l  Sa lvador  p a r t i a l l y  
f u l f i l l s  t h a t  requ i rement .  

A., T r a i n i n g .  A. I .D.  p r o v i d e d  t r a i n i n g  i n  1987 for  568 p a r t i c i p a n t s  f r o m  
E l  Sa lvador  i n :  a g r i c u l t u r e  (135) ;  educa t ion  (10 ) ;  h e a l t h  (27 ) ;  p u b l i c  
s e c t o r  r e s t o r a t i o n  ( 9 ) ;  j u d i c i a l  r e f o r m  ( 5 3 ) ;  p r i v a t e  s e c t o r  development 
(11 ) ;  economic development ( 9 2 ) ;  management and a d m i n i s t r a t i o n  (123) ;  
i n d u s t r i a l  a r t s  and t rades  ( 7 4 ) ;  and communications and s o c i a l  sc iences 
( 3 4 ) .  

0 .  The types o f  goods assoc ia ted  i n  FY 1987 t o  t h e  ESF cash t r a n s f e r s  by  
A. I .D.  t o  E l  Sa lvador  a re  es t ima ted  as f o l l o w s :  

Type o f  goods 

Raw m a t e r i a l s  
I n t e r m e d i a t e  goods 
C a p i t a l  goods 
Spare p a r t s  
A g r i c u l t u r a l  i n p u t s  
Pet ro leum 
On hand i n  separa te  account (as o f  9130187) 

( $  m i l l i o n )  

T o t a l  $147.0 

Note: FY 1987 cash t r a n s f e r  d isbursements t o t a l l e d  $147 m i l l i o n ,  o f  wh ich $47 
m i l l i o n  c o n s t i t u t e d  p r i o r - y e a r  o b l i g a t i o n s .  A t o t a l  o f  $90 m i l l i o n  i n  
funds o b l i g a t e d  i n  FY 1987 was d i sbursed  i n  e a r l y  FY 1988. The on-hand 
amount was n o t  d i sbu rsed  u n t i l  September 1987 and was a v a i l a b l e  i n  
separate  accounts  a t  the  c l o s e  o f  FY 1987. 

C. Local Currency.  I n  FY 1987, A. I .D.  and t h e  Salvadoran Government 
a l l o c a t e d  l o c a l  cu r rency  assoc ia ted  w i t h  A . I .D .  a s s i s t a n c e  as shown below: 
($18.2 m i l l i o n  - $10.6 m i l l i o n  f r o m  ESF and $7.6 m i l l i o n  f r o m  P.L .  480 
T i t l e  I was a v a i l a b l e  f o r  a l l o c a t i o n  a t  the b e g i n n i n g  o f  FY 1987, and 
$196.1 m i l l i o n  was added d u r i n g  FY 1987). 

Local Government Strengthening. Through the National Plan and the CAPS 
programs, mayors and other municipal leaders have received training to 
better manage their municipalities. This training will be expanded. 
A.I.D. and the GOES will also increase local currency allocations to the 
municipalities through the National Plan's "Municipalities in Action" 
program for small productive infrastructure projects. A.I.D. will fund the 
training of new staff of the Municipal Development Institute and will 
continue its support to similar groups. After the 1989 elections, if the 
GOES commits itself to strong decentralized local government 
administration, A.I.D. will seriously consider participation in a long-term 
municipal development project. 

Section 709 of the International Security and Development Cooperation Act 
of 1985 requires that A.I.D. submit to the Congress special comprehensive 
reports on assistance provided to Latin America and the Caribbean. The 
following information on FY 1987 assistance to El Salvador partially 
fulfills that requirement. 

A., Training. A.I.D. provided training in 1987 for 568 participants from 
El Salvador in: agriculture (135); education (10); health (27); public 
sector restoration (9); judicial reform (53); private sector development 
(11); economic development (92); management and administration (123); 
industrial arts and trades (74); and communications and social sCiences 
(34). 

B. The types of goods associated in FY 1987 to 
A.I.D. to El Salvador are estimated as follows: 

Type of goods 

Raw materials 
Intermediate goods 
Capital goods 
Spare parts 
Agricultural inputs 
Petroleum 
On hand in separate account (as of 9/30/87) 

Total 

the ESF cash 

($ 

transfers by 

million) 

$10.5 
11.3 
3.7 
3.5 
1.5 

46.5 
70.0 

$147.0 

Note: FY 1987 cash transfer disbursements totalled $147 million, of which $47 
million constituted prior-year obligations. A total of $90 million in 
funds obligated in FY 1987 was disbursed in early FY 1988. The on-hand 
amount was not disbursed until September 1987 and was available in 
separate accounts at the close of FY 1987. 

C. Local Currency. In FY 1987, A.I.D. and the Salvadoran Government 
allocated local currency associated with A.I.D. assistance as shown below: 
($18.2 million - $10.6 million from ESF and $7.6 million from P.L. 480 
Title I was available for allocation at the beginning of FY 1987, and 
$196.1 million was added during FY 1987>. 
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( $  mi 11 i o n )  

A g r i c u l t u r a l  r e c o v e r y  6 . 6  
A g r a r i a n  re fo rm 25.0 
Educat ion ,  h e a l t h  and f a m i l y  p l a n n i n g  15.8 
D i s p l a c e d  persons 2.2 
Housing 3 .6  
Democrat ic  i n i t i a t i v e s  1 . 6  
P r i v a t e  s e c t o r  c r e d i t  l i n e s  and i n d u s t r i a l  r e c o v e r y  61.6 
P u b l i c  s e r v i c e s  r e s t o r a t i o n  14.1 
N a t i o n a l  P l a n  ( r e s t o r a t i o n  and combined c i v i c  a c t i o n  p r o j e c t s )  10.2 
Other  d o n o r s '  c o u n t e r p a r t  15 .8  
O r d i n a r y  budget  s u p p o r t  21.1 
O the r  (advance w o r k i n g  c a p i t a l l r e s e r v e  f u n d s )  31 .7 
T r u s t  Fund: GOES-A.I.D. - 5.0 

TOTAL $214.3 

D. Reprogramming d u r i n g  FY 1987 r e s u l t e d  i n  these  f u n c t i o n a l  accoun t  
changes: ( E s t i m a t e d  FY 1987 o b l i g a t i o n s  a r e  those  shown i n  t h e  FY 1988 
Congress iona l  P r e s e n t a t i o n  document) 

TOTAL ARDN PN HE CS ERH SDA IDA** ESF 
($000) 

-Es t ima ted  
FY 1987 
O b l i g a t i o n s  327,646 33,371 1,286 12,166 3,932 13,452 11,250 15,442 236,747 

-Ac tua l  
FY 87 
O b l i g a t i o n s  415.709 40,345 1,286 12,166 3,932 13,452 11,250 52,978 281,497' 

' A supplemental  a p p r o p r i a t i o n  i n c r e a s e d  ESF by $129.75 m i l l i o n .  
' IDA ( I n t e r n a t i o n a l  D i s a s t e r  A s s i s t a n c e )  

E .  Funds and programs p r o v i d e d  to  E l  Sa lvador  i n  FY 1987 t h r o u g h  
nongovernmental as c o n t r a s t e d  to  governmenta l  channe ls  were as f o l l o w s :  

Nongovernmental Government o f  E l  S a l v a d o r *  
( $  m i l l i o n )  

D A 30.7 (37.3%) 51.7 (62.7%) 
ESF 30.9 (9.9%) 279.4 (90.1%) 
PL 480 T i t l e  I -0- 38.0 (100%) 
PL 480 T i t l e  I 1  4.8 (44.5%) 6 . 0  (55.2%) 
S e c t i o n  416 -0- 4.1 (100%) 
IDA 37.8 (71.3%) 15.2 (28.7%) 

TOTAL 104.2 (20.9%) 394.4  (79.1%) 

* T o t a l  i n c l u d e s  $110,088,400 for  p r i v a t e  s e c t o r  c r e d i t ;  $1,500,000 for  
a s s i s t a n c e  channe led t h r o u g h  PVOs; a p p r o x i m a t e l y  $4.375,000 i n  Program 

($ million) 

Agricultural recovery 
Agrarian reform 
Education, health and family planning 
Displaced persons 
Housing 
Democratic initiatives 
Private sector credit lines and industrial recovery 
Public services restoration 
National Plan (restoration and combined civic action projects) 
Other donors' counterpart 
Ordinary budget support 
Other (advance working capital/reserve funds) 
Trust Fund: GOES-A.I.D. 

TOTAL 

6.6 
25.0 
15.8 
2.2 
3.6 
1.6 

61. 6 
14. 1 
10.2 
15.8 
21.1 
31.7 
...i:.Q 

$214.3 

D. Reprogramming during FY 1987 resulted in these functional account 
changes: (Estimated FY 1987 obligations are those shown in the FY 1988 
Congressional Presentation document) 

($000) 
-Estimated 

FY 1987 

TOTAL ARDN PN HE CS ERH SDA IDA" ESF 

Obligations 327,646 33,3711,286 12,1663,932 13,452 11,250 15,442 236,747 

-Actual 
FY 87 
Obligations 415,709 40,3451,28612,1663,93213,45211,25052,978281,497' 

• A supplemental appropriation increased ESF by $129.75 million. 
,. IDA (International Disaster Assistance) 

E. Funds and programs provided to E1 Salvador in FY 1987 through 
nongovernmental as contrasted to governmental channels were as follows: 

Nongovernmental Government of E1 Salvador' 
($ million) 

DA 30.7 <37.3%) 51.7 (62.7%) 
ESF 30.9 (9.97.) 279.4 (90.1%) 
PL 480 Title I -0- 38.0 (100%) 
PL 480 Title II 4.8 (44.5%) 6.0 (55.2%) 
Section 416 -0- 4.1 (100%) 
IDA 37.8<71.3%) 15.2 (28.71.) 

TOTAL 104.2 (20.9%) 394.4 <79.1%) 

'Total includes $110,088,400 for private sector credit; $1,500,000 for 
assistance channeled through PVOs; approximately $4,375,000 in Program 
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Development and Support funds; and $300,000 for housing supplies procured 
from the private sector. Also includes $53,000,000 in earthquake 
International Disaster Assistance funds and $187,000,000 in 
balance-of-payments support for import by the private sector of raw 
materials, intermediate goods, capital goods, spare parts and agricultural 
inputs. (Of this amount. $30,000,000 was not disbursed as of September 
30, 1987. See note to paragraph D above.) Thus, while ESF, P.L. 480 Title 
I and Section 416 are provided mainly through government channels, the 
private sector is the major beneficiary. 

FY 1989 Program 

For the FY 1989 program in El Salvador, A.I.D. requests $185 million in 
Economic Support Funds (ESF). $67.7 million in Development Assistance (C IA) ,  
and $39.771 million in P.L. 480 resources. 

Economic Stabilization 

In FY 1989, $146 million is requested for the Balance-of-Payments Support 
project (519-0348) t o  fill an external financing gap and t o  allow the 
Salvadoran Government to finance private sector import of essential 
commodities, spare parts and petroleum products necessary t o  maintain 
agricultural and industrial production, and in turn national employment and 
income levels. ESF cash transfers will be kept in a separate dollar 
account by the Central Reserve Bank and will finance only eligible 
imports. This assistance, and the requisite policy dialogue agenda, will 
buttress adjustments to the Salvadoran Economic Program introduced in 1986 
which emphasizes a realistic exchange rate, increases in utility rates and 
balanced fiscal accounts in the public sector. 

Local currencies generated under the balance-of-payments and P.L. 480 Title 
I programs will support a wide range of GOES social sector, agriculture, 
private sector and restoration activities consistent with the intent of the 
Congress. A portion of these local currencies will also be used t o  defray 
A.I.D. administrative costs in El Salvador and augment other donor 
assistance. 

Economic Recovery and Growth 

Economic Support Funds ESF assistance of $10 million will fund the new 
Pub1 ic Services Restoration and Rehabi 1 i tation project (519-0320) which 
will allow the GOES to continue repairs t o  vital economic infrastructure 
damaged by the guerrillas and to begin to replace some infrastructure 
(roads and bridges) no longer repairable. To expand Salvadoran industrial 
export capacity, an additional $14.0 million will be added t o  the 
Industrial Parks and Infrastructure project (519-0323). The Technical 
Support and Policy Analysis project (519-0349) will be funded with $ 5 
million to assist the GOES devise workable approaches to economic recovery 
and growth. 

Agriculture, Rural Development and Nutrition - $2.25 million will be added 
to the ongoing Agribusiness Development project (519-0327). 

Development and Support funds; and $300,000 for housing supplies procured 
from the private sector. Also includes $53,000,000 in earthquake 
International Disaster Assistance funds and $187,000,000 in 
ba1ance-of-payments support for import by the private sector of raw 
materials, intermediate goods, capital goods, spare parts and agricultural 
inputs. (Of this amount, $30,000,000 was not disbursed as of September 
30, 1987. See note to paragraph D above.) Thus, while ESF, P.L. 480 Title 
I and Section 416 are provided mainly through government channels, the 
private sector is the major beneficiary. 

FY 1989 Program 

For the FY 1989 program in E1 Salvador, A.I.D. requests $185 million in 
Economic Support Funds (ESF), $67.7 million in Development Assistance (DA), 
and $39.771 million in P.L. 480 resources. 

Economic Stabilization 

In FY 1989, $146 million is requested for the Balance-of-Payments Support 
project (519-0348) to fill an external financing gap and to allow the 
Salvadoran Government to finance private sector import of essential 
commodities, spare parts and petroleum products necessary to maintain 
agricultural and industrial production, and in turn national employment and 
income levels. ESF cash transfers will be kept in a separate dollar 
account by the Central Reserve Bank and will finance only eligible 
imports. This assistance, and the requisite policy dialogue agenda, will 
buttress adjustments to the Salvadoran Economic Program introduced in 1986 
which emphasizes a realistic exchange rate, increases in utility rates and 
balanced fiscal accounts in the public sector. 

Local currencies generated under the ba1ance-of-payments and P.L. 480 Title 
I programs will support a wide range of GOES social sector, agriculture, 
private sector and restoration activities consistent with the intent of the 
Congress. A portion of these local currencies will also be used to defray 
A.I.D. administrative costs in E1 Salvador and augment other donor 
assistance. 

Economic Recovery and Growth 

Economic Support Funds ESF assistance of $10 million will fund the new 
Public Services Restoration and Rehabilitation project (519-0320) which 
will allow the GOES to continue repairs to vital economic infrastructure 
damaged by the guerrillas and to begin to replace some infrastructure 
(roads and bridges) no longer repairable. To expand Salvadoran industrial 
export capacity, an additional $14.0 million will be added to the 
Industrial Parks and Infrastructure project (519-0323). The Technical 
Support and Policy Analysis project (519-0349) will be funded with $ 5 
million to assist the GOES devise workable approaches to economic recovery 
and growth. 

Agriculture, Rural Development and Nutrition - $2.25 million will be added 
to the ongoing Agribusiness Development project (519-0327). 
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Health - To f u n d  an expanded p o t a b l e  water and env i ronmenta l  s a n i t a t i o n  
program, A. I .D.  i n t e n d s  t o  o b l i g a t e  $10 m i l l i o n  under t h e  P u b l i c  S e r v i c e s  
and R e s t o r a t i o n  p r o j e c t  (519-0320). 

S e l e c t e d  Development A c t i v i t i e s  - $1.5 m i l l i o n  i s  reques ted  f o r  t h e  new 
P r i v a t i z a t i o n  o r o i e c t  (519-0350) t o  fund  s t u d i e s  and t e c h n i c a l  a s s i s t a n c e  . - 
l e a d i n g  t o  d i v e s t i t u r e  by the  GOES o f  s e l e c t e d  s t a t e  h o l d i n g s ,  and $14 
m i l l i o n  f o r  t h e  ongo ing I n d u s t r i a l  Parks and I n f r a s t r u c t u r e  p r o j e c t  
(519-0323). 

Wider S h a r i n g  o f  the  B e n e f i t s  o f  Growth 

Economic Suppor t  Funds - $ 7  m i l l i o n  w i l l  be used t o  suppor t  E l  S a l v a d o r ' s  
p a r t i c i p a t i o n  i n  t h e  C e n t r a l  America Peace S c h o l a r s h i p  program. 

A g r i c u l t u r e ,  Rura l  Development and N u t r i t i o n  - The ongo ing  A g r a r i a n  Reform 
F i n a n c i n a  (519-0307) ~ r o i e c t  w i l l  r e o u i r e  $7.7 m i l l i o n  to  c o n t i n u e  f u n d i n a  
o f  produ;t ion c r e d i t  f o r - r e f o r m  b e n e f i c i a r i e s ,  and $5 m i l l  i o n  i s  r e q u e s t e i  
f o r  t h e  upcoming FY 1988 A g r i c u l t u r a l  Technology T r a n s f e r  p r o j e c t  
(519-0335) which w i l l  match overseas buyers o f  a g r i c u l t u r a l  p r o d u c t s ,  w i t h  
proven techno logy ,  and Sa lvadoran p roducers .  A . I . D .  a l s o  r e q u e s t s  $4.2 
m i l l i o n  t o  f u n d  PVO a c t i v i t i e s  i n  t h e  a g r i c u l t u r e  s e c t o r .  

H e a l t h  and C h i l d  S u r v i v a l  - $5.352 m i l l i o n  i s  reques ted  f o r  t h e  ongo ing  
H e a l t h  Systems Suppor t  p r o j e c t  (519-0308) which a l l o w s  the  M i n i s t r y  o f  
H e a l t h  t o  s t o c k  c r i t i c a l  d rugs and s u p p l i e s  n a t i o n w i d e  and expand p r i m a r y  
h e a l t h  ca re  s e r v i c e s .  A . I .D .  a l s o  expects  t o  u t i l i z e  $1.1 m i l l i o n  f o r  
c h i l d  s u r v i v a l  a c t i v i t i e s  a d m i n i s t e r e d  by PVO's. 

Educa t ion  and Human Resources - 8.501 m i l l i o n  i s  reques ted  t o  comple te  
f u n d i n g  o f  t h e  Educa t ion  Systems R e v i t a l i z a t i o n  p r o j e c t  (519-0295) and 
$6.359 m i l l i o n  f o r  t h e  T r a i n i n g  f o r  P r o d u c t i v i t y  and Compet i t i veness  
p r o j e c t  (519-0315) t o  expand v o c a t i o n a l  and t e c h n i c a l  t r a i n i n g  i n  t h e  
s k i l l s  needed i n  e x p o r t  i n d u s t r y .  

S e l e c t e d  Development A c t i v i t i e s  - $3.35 m i l l i o n  i s  reques ted  f o r  t h e  
P r i v a t e  Sec to r  I n i t i a t i v e s  p r o j e c t  (519-0336), $1.0 m i l l i o n  f o r  PVO 
a c t i v i t i e s  and $3 m i l l i o n  to  i n i t i a t e  the  Smal l  Business Ass is tance  p r o j e c t  
(519-0318) which w i l l  p r o v i d e  t e c h n i c a l  a s s i s t a n c e ,  t r a i n i n g  and p r o d u c t i o n  
c r e d i t  t o  smal l  e n t r e p r e n e u r s  th rough  a  Salvadoran p r i v a t e  f o u n d a t i o n ,  
PROPEMI . 

S t r e n g t h e n i n g  Democrat ic  I n s t i t u t i o n s  and Human R i g h t s  

Economic Suppor t  Funds - $2 m i l l i o n  i s  reques ted  t o  f u n d  ongo ing a c t i v i t i e s  
under t h e  J u d i c i a l  Reform p r o j e c t  (519-0296), i n c l u d i n g  t h e  R e v i s o r y  
Commission, t h e  Commission on I n v e s t i g a t i o n s  and improvements i n  t h e  
management o f  t h e  Sa lvadoran c o u r t s  system. A. I .D.  a l s o  r e q u e s t s  $1 
m i l l i o n  t o  s t r e n g t h e n  t h e  e l e c t o r a l  p rocess under p r o j e c t  519-0999. A. I .D.  
r e g i o n a l  programs and l o c a l  c u r r e n c y  w i l l  f i n a n c e  o t h e r  ongo ing l e g i s l a t i v e  
and j u d i c i a l  r e f o r m  a c t i v i t i e s  i n  E l  Sa lvador .  

Health - To fund an expanded potable water and environmental sanitation 
program, A.I.D. intends to obligate $10 million under the Public Services 
and Restoration project (519-0320). 

Selected Development Activities - $1.5 million is requested for the new 
Privatization project (519-0350) to fund studies and technical assistance 
leading to divestiture by the GOES of selected state holdings, and $14 
million for the ongoing Industrial Parks and Infrastructure project 
(519-0323). 

Wider Sharing of the Benefits of Growth 

Economic Support Funds - $ 7 million will be used to support El Salvador's 
participation in the Central America Peace Scholarship program. 

Agriculture, Rural Development and Nutrition - The ongoing Agrarian Reform 
Financing (519-0307) project will require $7.7 million to continue funding 
of production credit for reform beneficiaries, and $5 million is requested 
for the upcoming FY 1988 Agricultural Technology Transfer project 
(519-0335) which will match overseas buyers of agricultural products, with 
proven technology, and Salvadoran producers. A.I.D. also requests $4.2 
million to fund PVO activities in the agriculture sector. 

Health and Child Survival - $5.352 million is requested for the ongoing 
Health Systems Support project (519-0308) which allows the Ministry of 
Health to stock critical drugs and supplies nationwide and expand primary 
health care services. A.I.D. also expects to utilize $1.1 million for 
child survival activities administered by PVO's. 

Education and Human Resources - $.501 million is requested to complete 
funding of the Education Systems Revitalization prOject (519-0295) and 
$6.359 million for the Training for Productivity and Competitiveness 
project (519-0315) to expand vocational and technical training in the 
skills needed in export industry. 

Selected Development Activities - $3.35 million is requested for the 
Private Sector Initiatives project (519-0336), $1.0 million for PVO 
activities and $3 million to initiate the Small Business Assistance project 
(519-0318) which will provide technical assistance, training and production 
credit to small entrepreneurs through a Salvadoran private foundation, 
PROPEMI. 

Strengthening Democratic Institutions and Human Rights 

Economic Support Funds - $2 million is requested to fund ongoing activities 
under the Judicial Reform project (519-0296), including the Revisory 
Commission, the Commission on Investigations and improvements in the 
management of the Salvadoran courts system. A.I.D. also requests $1 
million to strengthen the electoral process under project 519-0999. A.I.D. 
regional programs and local currency will finance other ongoing legislative 
and judicial reform activities in El Salvador. 
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A t o t a l  o f  $3.048 m i l l l o n  i s  reques ted  i n  DA program development and 
suppor t  f unds  t o  f i n a n c e  v a r i o u s  p r o j e c t  e v a l u a t i o n s ,  t h e  d e s i g n  of f o u r  
new p r o j e c t s ,  s e c t o r  ana lyses and o t h e r  s t u d i e s  r e q u i r e d  to  i d e n t i f y  and 
d e f i n e  c o n s t r a i n t s  to  development i n  E l  Sa lvador .  

M i s s i o n  D i r e c t o r :  Henry Bass fo rd  

A total of $3.048 million is requested in DA program development and 
support funds to finance various project evaluations, the design of four 
new projects, sector analyses and other studies required to identify and 
define constraints to development in E1 Salvador. 

Mission Director: Henry Bassford 
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SUM~ARY OF ACTIVE AND PROPOSED PROJECTS 
(IN THOUSANDS OF OOLLARS> 

aUiEAU FOR LATIN AMERICA ANO CARI3SEAN 

tOJMTRY: EL SALVADOR 

L 
PROJECT NO. I 

PROJECT TITLE. G 

FY OF 
INITUL 

OBLIG 

FY OF 
FINAl 
Q8i,.IG 

-LIFE OF PROJECT-
AUTHO PLANNED 

519-0000 PROGRAM DEVELOPMENT AND SUPPORT 
EH G 74 C 
ES G 74 C 
FN G 74 c 
HE G 74 C 
PN G 74 C 
SO G 74 C 

PROJECT TOTAL: 

519-0094 SPECIAL DEVELOPMENT ACTIVITIES 
SO G 70 C 

PROJECT TOTAL; 

519-0184 SMALL FARM IRRIGATION SYSTEMS 
FN L 78 78 2,300 2,300 

PROJECT TOTAL: 2,300 2,300 

519-0210 POPULATION DYNAMICS 
PN G 86 88 10,000 10,000 

PROJECT TOTAL: 10,000 10,000 

519-0229 SHALL PRODUCER JEVELDPHENT 
ES G 80 85 9,000 9,000 
FN G 80 .5 750 750 
FN l 80 85 7,000 7,000 

PROJECT TOTAL: 16,750 16,750 

519-0260 REFORM AND POLICY PLANNING 
SO G 80 87 7,755 7,755 

PROJECT TOT AL: 7,755 7,755 

5H-0262 AGRARIAN REFORM ORGANIZATION 
FN l 80 83 11,750 11,384 

PROJECT TOTAL: 11,750 11,384 

519-0263 AGRAiUAN REFOR" CREDIT 
FN G 80 85 4,325 4,325 
FN l 80 85 31,500 91,500 

....... 1!D- ........ II"'tIct~---
c~ 01 effort _..tty 

-THROUGH 
OSLIGA

TIONS 

1,909 

2,150 
2,252 

474 
6,236 

13,021 

1,752 

1,752 

2,300 

2,300 

8,098 

8,098 

9,000 
750 

7,000 

16,750 

6,352 

6,852 

11,384 

11,384 

4,325 
81,500 

98 

FY 86-
EXPE~

OITURES 

1,11 5 

1,944 
1,460 

416 
3,760 

8,695 

1,422 

1,422 

1,808 

1,808 

25 

25 

S,07S 
532 

5,446 

11,106 

2,512 

2,512 

10,754 

10,754 

2,688 
73,096 

'Y of ...... obIIfnlan coIImoI- AI ........... l .... iIIDMM ......... li0ii ................... ~ 31, 1117 _ b..cI on ""--.. ...... 
' .... I~.h .... illltialobliplllon ...... o.-...J1, '117 Il-aFY 01 I ............ II .. -...ton. p-...d ~. 

-ACTUAL 
OBLIGA

TIONS 

1,1 50 
1,000 

550 
374 
200 

2,047 

5,321 

J49 

J49 

"036 

1,036 

903 

903 

FY S7-
:XPEN-

o ITUR ': S 

47. 
558 
297 
.n 

75 
1,827 

3,8 1t1 

:3 21 

:3 21 

68 

69 

1,932 

1,932 

1,640 

1,640 

1,278 
S,071 

-ESTIMAT~O ~Y 89-
OSlIGA- EXPEN-

TION5 :)ITUR!:S 

100 

750 
300 
200 
500 

J50 

J50 

816 

816 

1,500 
400 

1,2::l0 
.00 
256 

2,000 

6,1 56 

500 

500 

168 

168 

],000 

],000 

, ,144 

1,474 

2,618 

],493 

3,493 

630 

630 

359 
333 

-PR:)POSECI 
06LIGA

T IONS 

500 

579 
518 
500 
951 

],048 

350 

J50 

CP 89 

FY 89-
EXPEN

DITURES 

500 
42 

500 
500 
600 

2,000 

4,142 

500 

500 

256 

256 

),000 

],000 

2,778 
168 

80 

],026 
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SUM~ARY O~ ACTIVE A~O PROPOSED PROJECTS 
(IN THOUSA~OS OF DOLLARS) 

BUREAU FOR LATIN A~ERICA AND CA~Ia3EAN 

COJMTRT: EL SALVADOR 

PROJECT NO. 
PROJECT TITLE 

5H-0265 

519-0275 

519-0279 

519-0'81 

519-0286 

51>-0287 

51 ~-O,91 

5H-D'~5 

l 
I 

• G 

Ff OF 
IN IT IAL 

09LlG 

FY OF 
FINAL 
DSLIG 

-LIFE OF PROJECT
AUTHO PLANNE') 

PROJECT TOTAL: 35,825 95,8?5 

AGRAiHAN REFORM SeCTOR SUPPORT 
FN G 83 a7 16,011 16,011 
FN l 83 87 30,000 30,000 

PROJECT TOT Al: 46,011 46,011 

SALVADORAN DEMOG~APHIC ASSOCIATION -OPG 
PN G 83 a. 3,073 8,073 

PROJECT TOTAL: a,073 8,073 

PU8I..IC SERVICE RESTORATION 
ES G 82 88 75,oOJ 36,600 
ES l 87 88 13,400 13,400 
HE G 82 &8 4,00:; 4,QOO 

PR.:JJECT TOTAL: 93,00;) 104,0::10 

HEALTH/JOSS FOR DISPLACED FAMILIES 
ES G 83 8S 26,045 26,045 
FN G 83 as S95 a95 
HE G 83 S8 4,02S 4,025 
SD G 83 58 30,105 26,310 

PR:JJECT TOTAL: 61,07 :J 57,275 

RURAL SMALL ENTERPRISE OEHLOPM~NT-QPG 

FN G 82 85 3,25J 3,250 

PROJECT TOTAL: 3,25;) 3,250 

IND STABILIZATION/KECOVERY 
ES G 84 87 29,46::1 29,460 

PR~JECT TOTAL: 29,46:1 29,460 

HEALHI SYSTEMS VITALIZATION 
HE G 83 85 12,225 12,225 
HE l 83 85 23,4JO 23,380 

PROJECT TOT Al: 35,625 35,605 

EDUCATIONAL SYSTEMS REVITALIZATION 

."-'-" to t'-~ I"I)K1..........-y ~ 

c~ 01 .ttllft K'hMty 

-THROUGH FY 96-
OSLIGA- EXPEN

TIONS OlTURES 

85,825 75,784 

10,200 4,720 
30,000 19,304 

40,200 24,024 

S,073 3,660 

8,073 3,663 

64,600 31,372 
13,400 13,110 

78,000 44,482 

23,545 8,960 

4,025 828 
24,035 9,348 

51,655 19,136 

3,25'J 2,350 

3,250 2,35:1 

16,460 5,156 

16,460 5,1 56 

12,225 3,960 
23,380 16,Q41 

35,605 20,OJ1 

99 

-ACTUAL 
OaLIGA

lIONS 

5,811 

5,811 

11,000 

11,000 

2,5::10 

2,225 

4,725 

l),OCO 

13,000 

f Y of fiftlol Obi"''''' column - All pI'OjKa in thl. Il0l_ witll .. Inlt* aDlignion ... " t.torl o-ntbIr 31, 'IV .. e-I on t'- IVthDrillCl ..... 
For III projKII Willi ... 'n";'1 ob~glltlon dn.1ftet o.-na- 31. 1187 t'- FY of 'iftiot IIblillMion il t.o.d on. p ....... .--. 

FY 87-
EXPEN

DITURES 

9,349 

3,5;1 
9,668 

13,219 

1,113 

1,118 

22,292 

22,292 

3,473 

255 
3,3:32 

7,060 

1<3 

';3 

2,804 

2,gJ4 

4,B54 
3,196 

8,050 

-ESTIMATE') Fy 8~

~9LIGA- EXPEN
nONS DITUR=S 

69' 

1,1 99 
1,028 

2,217 

2,000 

2,000 

11,000 23,!OO 
290 

4,000 400 

15,000 24,490 

13,414 
895 SOS 

410 
6,400 

395 21,119 

737 

737 

9,500 

9,50iJ 

3,411 
4,143 

7,554 

-PROPOSED 
OBLIGA

TIONS 

CP 89 

FY 89-
/:: XPEN

OITURES 

1,000 

1,000 

1,000 

10,136 

,96 

2,532 
540 

10,000 

10,000 



SUMMARI OF 4 C T I V E  AYO PROPOSED PROJECTS 
( I N  THOUSANDS OF DOLLARS) 

EH i 9 5  P. 9 35,343 
ES 5 3 5  a ?  2,563 

PR'2JE;T TOTAL: 37,503 

J L S I 3 I 1 L  EEFDPY 
;; t 8 4  3 5  12,234 

P 1 3 J E C T  T 9 T A L :  12,214 

SAVE THC C?lZLD?EN ' 3PG 
CS G 3 5  3 2 9 3 2  
F N  G 35 a?  1,903 
H Z  G 3 5  8 9  5 9 3  

PBSJECT T g T A L :  3,425 

PR5JECT TOTAL: 5 0 3  

"AT!? MPNAGEMENT 
ES G 8 5  8 3  2,724 
F N  G 3 5  8 3 16,023 

P23J:CT TOTAL: 18,714 

U 2 5 4 N  S Y A L L  GUSIMESS r 3PG 
SJ ; 3 5  8 8 3,000 

PaJJECT TOTAL:  31003 

ASRARIPY RECO?M STCTO2 F I Y A Y C I N G  
F G $ 6  8 1 53,033 50,033 

P Z 3 J E C T  TOTAL: 50,300 5 0 r O O O  

n E A L T d  SYSTEMS SUPPJRT 
CS G  3 6  9 3 3,033 3,073 
~ i  G e 5  1 3  1,500 l r 5 3 0  
H E  G d 5  v o 48,333 & e r o o o  

PPOJECT TOTAL: 52,503 52,503 

YSUTH ENTREDZENEUR DEVELOP OPG 

SUMMARY OF ACTIVE AND PROPOSED PROJECTS 
ON THOUSANDS OF DOllARS) 

3JEAU FOR U,T:~. A·II::;I: Ie l. >l~jJ CA~I9SEAN 

C:.:.,;r.TKY: EL 5ALv<\~J;i: c. 80 

L " OF eY .,- -THROUGH FY 86- -ACTUAL FY 87- -ESTIMATED FY 88- -PROPOSED FT 80-
P><QJHT NJ. I :~IT':H FINAL -LIF:: OF PROJEC T- OBLIGA- eXPEN- O!3LIGA- EXPEN- OBLIGA- ExPEN- OBlIGA- eXPEN-

PIDJc .... T TITLE • , OBLI:i OBlIG AUTHD PLANNED TIONS OITUA: es lIONS DITURES TIONS OlTURES TIONS DITURES 
-----------------------------------------------------------------------------------------------------------------------... ------------

:::H G ~5 "' 35,.:148 35,040 23,925 2,008 3,689 4,627 6,925 5,DOO 501 15,000 
ES G 35 8' 2,56:1 2,550 2,560 2,560 

PR')J:::'::T TOT Al: 37,&03 37,630 23,925 2,008 6,249 4,627 6,925 7,560 501 15,000 

51~-on6 J:":QI:IU I\EFJR.fo! 
i::3 G 34 35 12,234 12,234 9,234 1,1 71 1,730 1,000 4,000 2,000 5,000 

P~,)J=CT T'JTAl: 12,234 12,234 9,234 1,171 1,730 1,000 4,000 2,000 5,000 

519-030G SAVi:: TH= CHILDRE.~ - OPG 
CS " 35 3; 932 1,812 032 880 400 757 
FN G 55 ag 1,900 1,900 1,900 331 516 234 810 
H2 G 35 53 593 368 368 13 355 

p~JJ=CT T:lTAL.: 3,425 4,oeO 1,900 331 1,300 5Z0 BBO 080 1,576 

5P-03ClZ It' T • :x. S::~VIC: CORP., O?,; 
so G 55 35 500 5 JO SOD 180 168 152 

PROJECT TOTAL: 500 500 500 180 168 152 

51 }-O303 filAr: ~ MAN4GEMENT 
os G 85 85 2,724 2,724 2,724 2,724 
FN G 95 S3 16,02 a 16,020 11,720 2Z6 4,300 1,010 13,000 1,784 

Pi\OJECT TOTAL: 18,744 18,744 11,720 226 7,024 1,010 15,724 1,784 

51/-0304 U~ 54 N S"1ALL BUSItIIESS , JPG 
50 '> 35 36 3,000 3,000 2,:)00 2Z7 1,000 5B8 2,098 87 

Pi<JJECT TOT AI.: 3,00:) 3,000 Z,OOO 2Z7 1,000 588 2,098 87 

~O-03J7 A:;R~RIAN RE~ORM S::CTQ;I: FI~A~CING 

FN G ;6 89 50,00::1 50,000 6,50a 23,684 4,282 10,080 25,000 7,700 9,682 

Pi(DJ::CT TOTAL: 50,000 50,000 6,500 Z3,684 4,232 10,080 25,000 7,700 9,682 

5B-030o hEAL!" SYST=MS SUPPORT 
C5 G 36 " 3,0;):) 3,000 3,000 2,000 1,000 
E$ G s. 90 1,500 1,5')0 1,5:)0 1,500 
H2 G 36 90 48,OJO 4a,ODO 14,900 9,424 105 11,824 9,81-4 5,352 10,000 

PttOJe:CT TOT Al: 52,50:) 52,500 14 ... 900 13,924 105 11,824 13,314 5,352 11,000 

519-0311 yount !:NTREDi/,!:NEuR OEVElOP OPG 

'"," .. 101"- p .... Md proi-CI lUminary "-I 100 
ClIwl of .fforl'Clivily 

FY of fillli obliv-lion col .... n - All P"OitCIt In lhi, ool"",n Wilh., Ini!I.1 ob.!tMion dllI"to<. D-mer 31, 1987 ... baled on IhI,ulhorlztd dat •. 
For III projecu wilh .... inilial oblipt;on dat,.,.. o.c.nt.r 31, 18871'" FY of li.,.1 obIigI!lon iI '-lit on. pIInntd ct.a. 



SUMHrRY 5F 4 C T I V E  AVO P R O P O S E 0  P R O J E C T S  
( I N  THOUSANDS OF 3 0 L L A R S )  

Ed 2 35 3 7 3,303 3 ,030  
5) 5 35 6 7  553 6 5 3  

P P > J E C T  1 3 T A L :  3,652 3.650 

* d i d  T E C I Y J S L P V E  >?; 
= L j 5  5: 3,373 s r a m  

? ? 5 J L C T  T I T P L :  31870 3,870 

TEG = O R  ? Q O I g C T I V E N E S S  AYE : O Y P E T I T I V E N E  
El( G 57 I ?  10,033 10,030 
i s  G 87 3 9 4 , h 3  

P I J J E C T  T O T A L :  14,302 

F U S l j f S  ASS3C.  S T ? E N G T P E N I Y i  
E H  G 35 3 7 41 5 
53  : 35 3 7 1,433 

P R I J E C T  T ' T A L :  l r ? 3 5  

.SMALL E!S:NiSS P S S I ; T 4 N C E  
i 3  5 6r 91 --- 

D P ? J E C T  T 9 T a L :  --- 

SUM~ARY OF ACTIVE A~O P~OPOSEe PROJECTS 
(IN THOUSANDS OF ~OLLARS) 

-THROU~H Jll'Y 36- -ACTUAL FY 87-
?t:1JJE:T ~O. 

?~'1J':':7 TEL:: 

L 
I 

:" Y J:= 
INIT:AL 
u3LI~ 

fY OF 
= I~. A l 
13lIG 

-LIFE JF PROJ~CT
.1UTHO "l",NN::D 

08lIGA- eXPEN-
lIONS enURES 

OBLIGA- EXPEN-
TIONS allURES 

EH • 95 ;7 3, JOJ 3,0:10 3,000 371 

" 0 95 " ~5~ 650 650 108 295 

PiDJECT T'JT AL: 3,65:; 3,650 650 , 08 3,000 656 

SO-::'1':: !~ E oj TEC""'~JSf~v[ J?; 
:='11 G 35 53 ;:,37 J 3, a 70 1,050 1,500 1,469 

?~OJt:CT BTAi..: 3,810 3,870 1,050 1,5QO 1,469 

:'1:<-03,15 TOG ;:OR ?~OJ'JCTIVEI\I::SS '" :O"lP::TITIVENE 
E" G 57 J> 10, OD J 1o,oao 2,000 

" G 07 59 4,00J 4,000 4,000 

P~JJECT TOTAL: 14, :)0 ~ 14,000 6,000 

519-0:"1 ~ FUSAJES A.$S::>C. SnENGTH="H"Ji; 
EH G 35 37 .1 5 415 415 415 
'0 0 3, 37 1,41:) " ,49:) 390 95 1,100 159 

PRJJ=CT T:H AL: 1 , 935 ,,~O5 305 " 1,1\10 574 

50-::": F '" 51"1Al L BUSINESS AS513T.!1.NCE 
;0 G a? 91 10,OJO 

PR~J~CT T0T~L: 10,OJO 

51/-0":2": *PUBlI(; SERVICE~ q:STORATION/R=~ABILITATl 
:::) • 8. 9' 47,0:)0 

" G B~ 9J 9,000 

"' G S1 9J 10,000 

PiUJ::'CT TOTU: 65,030 

:'1 ~-G32' AIFLO - )PC 
F" G a5 90 5,85 J 5,850 1 ,350 
so 0 36 9J 2,S:JC 6,8D3 2,500 650 193 

OIR:JJE;:T T)T AL: 3,35:1 , 2,65:1 2,500 2,500 193 

51~-Cl3U S"IALL :'jT::,<:Pc(ISE ~EvELOPMENT OPG 
SJ G eo H 50J ',00:1 500 500 zeD 

p~OJECT ToTAL: 5:10 1,OOJ 500 500 Z80 

51;-:;323 nD:J5T~!lL °A'<:KS/IN~RASTRU:TU~E 

·R.' .... to 11w~~~"'-t 101 
CLM! of .nor. ectI...., 
FYof ,.,... <Ib'",'1oft coIonn - A •• poojeca in I," __ whtl .. irllt;,I CIibNIn"'" an. t.fcq ~ 'I, 1117 we '"-"'on .... _..,..I.,cI". 
FOI'." _wilh .. inlt ... obIilMlon ..... ..,... o.a.nt.r 31, 1117 .... fY of ,..,.atMIption ....... on.,........ dnt. 

-ESTIMATED ~y 88-
OSLIGA- EXPEN-

lIONS OITLJRES 

1,479 
Z57 

1,7}6 

1,320 2,049 

1,320 2,049 

1,SOO 
1,500 

3,000 

1,236 

1,236 

2,900 3,729 
1,500 

2,900 5,229 

689 

689 

-PROPOSED 
08LIGA

lIONS 

6,359 

6,359 

3,000 

3,000 

10,000 
8,000 

10,000 

28,000 

~ 

CP 89 

FY 89-
EXPEN

DITURES 

1,150 

1,150 

35Z 

35Z 

5,000 
1,500 

6,500 

3,000 

),000 

10,000 
7,000 

500 

17,500 

550 
1,457 

2,007 

31 

31 



SUMYLRY Of ACT IVE  LYD PROPOSED PROJSCTS 
( I N  THOUSANDS OF DOLLARS) 

EUREAU FOR L L T I M  AMERICA AN0 CARIBBEAN 

COUNTRY: EL  SALVADOR CP 3 9  

L F Y  OF F T  OF -THROUGH FY 3 6 -  -ACTUAL F T  57 -  -ESTIMATED FY 83-  -P IOPO5EO F 1  3 9 -  
PROJECTU3.  I I N I T I A L  F I Y A L  - L I F E  3F PROJECT- O I L I G A -  EXPEU- O3LIGA-  I X P E I -  OBL IGA-  FXPEN- OBLIGA-  SXPEN- 

PROJECT T I T L E  + G OBL IG  O 8 L I G  AUTHO PL4NNEO T IONS DITURCS TIONS OITUR'S T I O N S  D ITURES T IONS OITURES 

PROJECT TOTAL: 17,999 

5 1 9 - 0 3 2 8  1 9 8 5  ESF BALANCE OF PAYMENTS 
E S G  a6 89 271.300 

PR3JECT TOTAL: 274,331 

5 1 9 - 0 3 2 9  MATERNAL D C H I L 3  HEALTH PROY. 
HE G 8 6  8 6  22C 

PRJJECT TOTAL: 2 2 3  

5 1 9 - 0 3 3 0  STRENGTHENIYG REH4B SERVICES 
n E  G 36 5 6  2 8 0  

P R O J E C T  TOTAL:  z a o  

5 1 9 - 0 3 3 3  EARTHaUIXE  RECONSTRUCTION 
ES G 37 3 7  75,303 130 ,003  --- --- 75,900 --- 2S1000 27,700 --- 59,300 

PROJECT T9TAL :  75,000 1101000  --- --- 75,005 --- 25,090 2 7 r 7 0 0  --- 39,300 

PROJECT TOTAL: 6119 6 0 0  --- --- --- --- 6 3 0  3 7 5  --- 2 2 5  

5 1 9 - 0 3 3 5  AGRICULTURAL TECHNOL3GY TRANSFER 
FN G 0 3  9 3  7.491 15,000 --- --- --- --- 2,495 1,500 5,000 5,995 

PROJECT TOTAL: 7,495 15,000 --- --- --- --- 2,405 1,530 5,000 5,995 

5 9 ? - 0 3 S 6  P R I V A T E  SECTOR I N I T I P T I V E S  
SO G 8 7  39 9,003 8,003 --- --- 2,250 --- 2,400 1,530 3,350 4,090 

COUNTRY: fL SALVADOR 

PROJECT NO. 
PROJECT TITLE 

L 
I 

• • 
FY OF 

INJT IAL 
OBLIG 

FY OF 
FI~AL 

OSLIG 

SUMMlRY OF ACTIVE A~D 9ROPOSED PROJECTS 
<IN THOUSANDS OF DOLLARS) 

-LI~E ~F PROJECT-
AUrtiD "l~NNEO 

-THROUGH FY 36-
OalIGA- EXPE~-

TIONS OlTUR.r:S 

-ACTUAl FY 87-
03LIGA- =lCPEN-

TIONS OITUR=$ 

-ESTIMATED ~Y 83-
O&LIGA- ~XP~N-

TIONS DITURES 

-PROPOSED 
on IG4-

TIONS 

CP BY 

F'I' 39-
EXPEN

OITURES 
------------------------------------------------------------------------------------------------~-------------------------~---------

ES • 88 91 15,000 
SO • 88 91 3,,455 5,655- 1,JOD 

PROJECT TOT AL: 23,,455 5,6;5 1,300 16, sao 12,000 

519-0327 AGUSUSINESS DEVELOPMENT 
ES • 87 .9 7,,466 7,466 7,466 7,4~6 
FN G 87 89 10, s::n 10,533 2,650 5,643 Z .... !!iOO 2,240 

PROJECT TOTAL: 17,999 17,999 10,116 5" 643 10,066 Z,Z4Q 

519-0328 1985 ESF BALANCE OF PAYMENTS PROGRAM 
<s. •• 89 271.,000 274,000 117,000 70,0:1:1 127,000 114,,0)0 30,ODO 90,000 

?RJJECT TOTAL: 274,::10:1 274,000 117,000 70,000 127 ,a::)Q "4,0:>0 JO,OOO 90,0)0 

519-0329 MATERNAL &. CHILJ HEALTH PRO\!. 
HE • 6. 66 210 220 220 47 123 SO 

PROJECT TOT Al: 22> 220 220 47 123 SO 

519-0ll0 STRENGTHENI~G REHAS SERVICES OPG 
He • s. S6 280 280 /_0 130 150 

PROJECT TOTAL: 2ao 260 280 133 150 

HjI-O,33l EARTHwUAKE RECONSTRUCTION 
ES • 87 3? 75,000 100.000 75,)OQ ZS,QOO 27,100 39,300 

PROJECT TOTAL: 75,000 100,000 75,00D 25,0')0 27,700 }Q,300 

519-0334 CENtrEC OPG 
EH G 87 87 315 375 375 US 100 
sO • 87 87 225 225 225 100 125 

PROJECT TOTAL: 6QO 6DD 600 HS 225 

519-0335 AGRICULTURAL TECHNOLOGY TRANSFER 
F. e ss 90 7,4~S 15,000 2,495 1,500 5,,000 5,995 

PROJECT TOTAL: 7,495 15" 000 2,4QS 1,5:10 5,000 5,995 

51;1-0.336 PRIVATE SECTOR INITUTIVES 
SO • 87 39 g,QO:l 8,000 2,z50 ~, 400 1,500 3,350 4,000 

~...,... .... ,........, .... -.y ...... 102 
eLM! fit .tfort IClhfty 

'v of ~I abIIaIttooo.......,- ... I.....,.1n , .... ........, _Itt! m initial <IbI9tIon'" t.for-.~ :11, ,., .. ~ _.,. eulhl>l1-' .... , 
F..--" ......... _II .. IIIh: .. ~dIIt.,.,.~3','...",.fYofflrlal~"~on.~dIW. 



SUMUPPI OF PCTIVE AND P R O P O S E D  P R O J E C T S  
[ I N  THOUSANOS J F  D O L L A R S )  

BUREAU FOR L A T I N  A N E R I C A  AND C P R I a 3 E A N  

C O d N T R V :  E L  S A L V A D O R  CP 8 9  

L F I  3 F  F Y  OF -THROUGH F Y  36-  - A C T U A L  F I  !7- ' E S T I M A T E 0  F T  8 3 -  -PROPCSEO F I  9 9 -  
P R O J E C T N O .  I I N I T I A L  F I N A L  - L I F E  O F P R J J E C T -  O B L I G A -  E X P E N -  D B L I G A -  E X P E 3 -  O B L I G A -  E X P E N -  O S L I G A -  E X P E N -  

P R O J E C T  T I T L E  * i O S L I G  O B L I G  AUTMO P L P N N E 3  T I O N S  D I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  .................................................................................................................................... 

P R 3 J E C T  T O T A L :  8,003 8 ,000  

E L  S A L V A 1 O R  P E A C L  S C d 3 L P R S n I P S  
E H  G  3 7  93 2 ,133  2 , 1 3 3  
E S  G  8 7  9 3  1 5 , 0 5 2  1 S r 0 5 2  
FN G a 7  9 a 3,000 3,033 

PRDJECT T O T A L :  20 ,290  29,233 

SHO?T T E R U  A S S I S T  TO C I V I L I P N  A Y P U T E E S  
HE G  8 7  87 7 2 0  7 2 3  

P R J J E C T  T O T A L :  7 2  3 7 2 3  

U.S. M E 4 I C A L  R E F E R R A L S  (HOPE) OPG 
H E  G 8 7  3 7  6  j 6 5  

P R O J E C T  T O T A L :  6  5 65  

I N S T I T U T D  R I C A L J O N E  2 I C O N S T Z U ~ T I O N  OPG 
E H  G  3 7  67 1,103 111 3 0  

PROJECT T O T A L :  1,102 1 ,130  

B A L A N C E  O F  P A Y M E N T S  PRO;RAM 
E S  G  8 7  8  7  3 0 1 0 0 0  30,000 

P R O J E C T  T O T A L :  30 ,333  3 O r O D O  

S T R E N G T U E N  JF  R E H A B  S E R V I C E S  OPG 
H i  G 5 7  8 8  2,450 2,450 

P R 1 J E C T  T O T A L :  2,453 2 1 4 5 3  

E S F  B A L P N C E  O F  P A Y M E N T S  S U P D O I T  
i s  G as 8 9 --- 2 3 9 r 5 0 O  

P R D J E C T  T O T A L :  --- 2 8 9 , 5 0 0  

T E C H  SUPPORT, P O L I C Y  A N A L l S l S  AND T Z I I N I  
E S  G  8 8  9 3  7,003 1 5 1 0 0 0  

P R O J E C T  T O T A L :  7,009 1 5 1 0 0 0  

SUMMARY DF .CTIVE AND PAOPOSED PROJECTS 
(IN THOUSANDS DF CO~LA~S) 

BUREAU faR LATIN A~~AICA AND C4~ra3EAN 

CO~NTR': EL SALVADOA 

L 
PROJECT NO. I 

PROJECT TIllE * ; 

FY OF 
INIT iAL 
09LIG 

FY OF 
FINAL 
OBLIG 

PR~JECT TOTAL: 

-LIF: OF PR~J=CT
AUTHO PlANNE~ 

8 ... 00J 8,000 

519-0337 'L SAL VA;)OR PE !Ii.C;; SCi1JlARSHIPS 
EH G 37 91 2 ... 133 2,133 
ES G 87 9J 15,062 15,052 
FN G 87 9' 3,000 3,000 

PROJECT TOTAL: 20,200 2!J ... 2JJ 

519-0342 SHO~T TERM ASSIST TO CIVILI4N A"'PUTEES 
H' G 87 87 720 723 

PRJJECT TOTAL: 720 720 

51~-D)43 u.S. MED.leAl REFERRALS (HOPEl OPG 
HE G S7 87 6; 65 

PROJECT TOTAL: 65 65 

5\9-0)44 INSTITUT::l RICAlOONE K::CONSTRUCTtON OPG 
EH G 37 87 1,10:1 1,1 JO 

P~OJe.CT TOTAL: 1,100 1 ... 1 JO 

5\9-0)45 BALANCE OF PAYM=NTS PRO';~AM 

i::S G 87 87 30,000 30,000 

PROJECT TOTAL: 30,OJO 30 ... 000 

51~-0146 STRENGTHEN JF REHAB SERVICES OPG 
HE G 87 88 2,450 2,450 

PR'JECT TOTAL: 2,45::1 2,450 

519-0}48 ESF SALANce OF PAYMEN.TS SUpoORT 
ES G as 89 299,500 

PROJECT TOT AL : Z89,SOO 

519-0)49 TECH SUPPORT, POLICY ANALYSIS ANO TUIN! 
ES G 8B 93 7,OO~ 1 S,OOO 

PROJECT TOTAL: 7,000 15,000 

519-0)50 *PRIVUlZATION 

'~tDt"~~"""""1MM 
Cu.! 011 """'" KtiooIty 

-THROUGH FY 36-
03LIGA- ~XPEN

lIONS DITURES 

103 

-.CTUAl 
:)a~IGA

lIONS 

2,250 

2 ... 138 
2,562 

4,700 

500 

SOD 

65 

65 

1,100 

1,100 

30,000 

30,000 

1,435 

1,435 

FY of , ... CIb~ ~ - AN....,;.a. in lhi&CDtw- .ilb .. 1M .. , obUgnlon .... 1ore o-.t.r 31. '.7 ... --...:I on ttII author;..:!". 
Foo- MI a-o __ .ilb 8ft lni"". aD'~ion ... .,... o.c.r.btf 31. '81)' ,,- FY 01' fillll' obIiIorion iI -.. ..... .-.- liMo. 

F'f ~7-

EXPE~

anURES 

143 
177 

325 

30,000 

30,000 

-ESTIMATED FY 83-
OBlIGA- EXPEN-

lIONS DITURES 

2,400 1,50Cl 

1,9YO 
2,500 , ,scw 
3,000 1,000 

5,500 4,490 

220 500 

220 503 

.5 

65 

1,1no 

1,100 

1,015 800 

1,015 BOO 

143,son '43,500 

143,500 143,500 

2,000 500 

z,ooo 500 

C? 89 

-PROPCSEQ FY 99-
OSLl~A- EXPEN-

lIONS DITURES 

3,350 4,0:],) 

7,000 3,00[) 
2,000 

7,000 5,000 

2?O 

22J 

1,650 

1 ... 650 

146,JOO 1ZS,OOO 

146,000 1.i!S,OOO 

5,000 2,000 

S,JOO 2,000 



SUHYARY OF A C T I V E  P Y D  PROPOSED PROJECTS 
(IN THOUSAl lOS OF D O L L A R S )  

L  I OF i l  3 i  -THROUGH FY 3 6 -  - A C T U A L  F I  87- - E S T I n l T E O  FY 8 8 -  
P7:JECT :i3. 1 I V I T i P L  i i V A i  - L I F E  I F  P R 2 J E C T -  3 B L I G A -  E X P E N -  D B L I G A -  EXPEN-  O B L I G A -  EXPEN- 

P R 2 J E C l  T I i i ?  I 2 SSLii 3 2 L I 5  2 U T H D  O L I N N E J  T I O N S  D I T U R E S  T I D N S  D I T U R C S  T I O N S  O I T U R E S  

j 1  ? - 7 0 0 9  LOCAL C 2 S T  SUPPYRT 
C j  $ 57 37 1  , 1 3 5  1 , 1 3 5  --- 1 , 1 3 5  9 4 5  --- 2 4 0  --- 

E 3 U Z A T I 5 Y  e H J Y A V  acSOU?:ES:  5 2 , ? 6 3  5 2 , 0 5 3  2 6 , 2 4 9  3 , 1 2 3  1 1 , 4 5 2  6 , 0 3 7  7 , 0 2 5  l 2 ~ 8 C L  
; i i i C T : S  Z i v l i , > P .  1 t T 1 V I i I f s :  5 ; , 7 2 5  ' 9 , 1 5 5  4 5 r i 6 5  1 7 , 6 5 2  1 1 , 2 4 9  . 8 , 7 9 3  8 , 9 0 5  2 l r 2 2 5  

i i O : i S E I I C  S J P P 2 I T  F U N S :  5 6 6 , 2 3 5  9 3 1 r 7 3 6  2 5 3 , 2 3 9  1 3 4 , 3 4 7  2 3 1 , 4 9 7  1 7 5 , 9 7 9  2 1 5 , 0 0 0  3 3 1 , 7 3 8  

p(~JECT :~O. 

?~DJ!OCT TITi..= 

L 
I 

=y OF 
t'HTlAL 

OSUG 

y ~;: 

1 'Hi.. 
HIS 

SUH~ARY OF ACTIVE A~D PROPOSED P~OJECTS 

(IN THOUSA~OS OF DOLLARS) 

"AClUH FY 87-
-LIFE OF PRJJ€CT-

-THROUGH ;:Y 36-
08lIGA- E~PEN- 08LIGA- EXPEN-

.l.UTHO "LANNEiJ TIONS QITURES TIONS OITURES 

-ESTIMATED FY 88-
08lIGA- EXPEN-

lIONS OITURES 

-PROPOSED 
OBLIGA

TIONS 

c~ 89 

FY 89-
eX~EN

DITURES 

-----------~---------------- -----------~-------------------------------------------------------------------------------------------

SJ ::; ,0 91 

pi:l0J::cr rOTAl: 

LOC~L C)ST 5UPPJRT 

;: 1 ;-~9Q';l 

~ j G 37 H 

P~')J:CT T::lUlL: 

*PHVATE ,"0 'IOL. 
CS 
,S 

" .'1= 

"' $0 

0 70 C 
G 7' C 
G H C 
C 70 C 
G 7' C , 79 C 

?11::lJ';:CT TOTAL: 

CCUNTCl:Y TOTO.I.S: 
':'RA~TS: 

LO~NS: 

---- APP~JP~lATIO~ SUMMA~Y ----

~~K., RU~AL J~v. & NUT~ITION: 
P0P~~ATION ~LAN~I~G: 

~::HlH: 

CH!Le SU~VIVAL FU~D: 

.:.:::c. 5: 
EJuCATIJ~ ~ Hu~A~ R~SOU~C~S: 

~EL~CT~J ~EV~LOP. ACTIVITI~S: 

6CDNJ~IC SUPP)RT FUN~: 

1 ,1 85 

nGANI!ATIONS, oPG 

1,:167,461 1,523,195 
iHS,'11 1,~54,231 
169,35J 168,964 

256,449 271,538 
1S,J73 15,073 
95,973 105,733 
),932 4,312 

2, ~6 9 52,069 
.:.,725 '·9,1 ';5 
6,2:B 9'31,736 

572,909 
4D3,945 
166,964 

174,029 
16,645 
57,282 

26,249 
45,465 

2~3,239 

1,500 1,000 

1,500 1",000 

945 240 

945 240 

745 1,100 1,000 
1,000 1 .. 000 

2,783 4,ZOO 800 
1,500 

100 
1,000 600 

9,500 3,400 

3)5./61 363,~27 233,335 280,,796 451,,539 252 .. 700 317,9ZZ 
165,7J2 363,927 Z12,332 ,80,796 443,473 ZSZ,700 317,586 
131,559 21,003 8,066 H6 

123,249 40,345 l:Jd73 29,866 57,125 27 .. 719 37,919 
4,101 1,286 3,125 1,016 5,Z56 1,ZOO 1.,600 

22,289 12,166 9,078 17,359 20,951 17,370 16",602 
3,932 1,625 2,400 1,100 Z,7~7 

3,123 13,452 6,037 7,025 1Z,8.ft4 7,360 21,750 
17,652 '11249 8,793 8,905 21,225 12,951 15,840 

134,347 281,497 175,979 215,000 331,738 1&5,000 216.454 



3,000 

Project Purpose: To increase employment and incoae opportunities 
Eor lower and middle incane Salvadorans by promting and 
assisting small-scale private enterprise (SSE). 

Project description: In FI 1985, the Mission obligated the four 
year Urban Small Business Project (519-0304) at $3 million in 
grant funds. This project attempts to generate employment and 
foster econmic growth by increasing the nlnnber and profitability 
of small and micro-enterprises in the San Salvador area. The 
Salvadoran Foundation for Economic and Social Development 
(NSADES) implements the project through its small business 
directorate, RIOPE-tI. Since its inception, it has processed 
almost 350 loans totalling about $500.000 and generated w r e  than 
550 jobs. More than 1,000 -11 and micro-entrepreneurs received 
technical assistance. 

Ihe Mission intends to develop a follow on project, for 
obligation in FY 1989, which builds upon this previous 
initiative. PROPEMI will implement this project directly, 
without the continued support of FUSADES, and the project will 
have a nat ion-wide focus. The project will support three 
activities: technical assistance, training and credit. lhe 
project, thru PROPkNI will help small-scale entrepreneurs to 
prepare loan applications, manage their operations, select 
appropriate production processes and equipnt, and apply sound 
financial and marketing management practices. In addition, it 
will help PROPENI expand its capability to service the 
micro-entrepreneur by refocusing staff target groups and 
increasing the availability of loan funds for 
micro-entrepreneurs. The project will provide training for 
institution building to both FUOPEMI and -11-scale 
entrepreneurs. Finally, it will provide credit funds for lending 
to mall enterprises. The credits will be used for both 
operating capital and inves-nt purposes. 

Lrlationship or pr&cL!oAL1.U. counLry strateu: lhis prujccL 
contrioutes to Lhe miecL ive of 0r-t iw broad-hased econanic 
development and recov;ry in tl ~alvador gy assisting the small 
business sector, ccmposed largely of low and middle inccole 
people. The project furthers NBCCA recarmendations on increasing 
employment, incotnes and industrial production. 

bst country and other donors: This project reinforces the GOES 
objective of increasing small entrepreneurs and setting aside l(rL 
of its credit for small businesses. As international 
institutions, such as the IDB, express interest in this sector, 
the project will encourage and take advantage of these efforts. 

Beneficiaries: ?he project will directly benefit Salvadoran 
small-scale entrepreneurs and about 15.000 lower and middle 
incane workers filling newly-created jobs. 

Major outputs: 
PROPDU spinof f frcm FUSADtS 

All years 
X 

Creation br exoansion of small business x 
Increased prof itability of small business 
Improved legal and policy £ramswork 
Employment generation 
Traincd entrepreneurs 

A.1.D.-financed inputs Life of(;;;J~t 

Technical assistance 3.000 
Training 
Credit 
Institutional Development 

PLANNED PROGRAM S~RY SHEET 
Funding AG. RD "N ..... th PRoPOSED OILIGATION 
$ourcI fI" ".,.... of.".,. 

SIall Business Assistarx:'e DA FV 89 I Ute of Project Fund;ng 
3,000 (G) I 10,000 

_~""-vjm ~-----"_=·~mon=. c:c.---- 'ED: 10 HR -- iSe''''lc.· Act."'''----f''ln7.;ti''oI''''O'''bI''';g.,=-kJn:c::.:=--=-""Ti'E"Ost'"';mo=ted''''l F"';;=noI"I"'" OIbI";goS,;=ono--r.E'=st"';mo=ted=CompIot===kJn:::--f 
NEW D.u of Project 
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Project Purpose: To increase employment and inccme opportunities 
for lower and middle income Salvadorans by promoting and 
assisting small-scale private enterprise (SSE). 

Project descri1tion: In FY 1985, the Mission obligated the four 
year Urban Sma 1 Business Project (519-0304) at $3 million in 
grant funds. This project attempts to generate employment and 
foster economic growth by increasing the number and profitability 
of small and micro-enterprises in the San Salvador area. The 
Salvadoran Foundation for Economic and Social Development 
(FUSADES) implements the project through its small business 
directorate, PROPEMl. Since its inception, it has processed 
almost 350 loans totalling about $500,000 and generated more than 
550 jobs. More than 1,000 small and micro-entrepreneurs received 
technical assistance. 

The Mission intends to develop a follow on project, for 
obligation in FY 1989, which builds upon this previous 
initiative. PROPEMI will implement this project directly, 
without the continued support of FUSADES, and the project will 
have a nation-wide focus. The project will support three 
activities: technical assistance, training and credit. Ihe 
project, thru PROPEMI will help small-scale entrepreneurs to 
prepare loan applications, manage their operations, select 
a~propriate production processes and equipment, and apply sound 
financial and marketing management practices. In addition, it 
will help PROPEMI expand its capability to service the 
micro-entrepreneur by refocusing staff target groups and 
increasing the availability of loan funds for 
micro-entrepreneurs. The project will provide training for 
institution building to both PROPEMI and small-scale 
entrepreneurs. Finally, it will provide credit funds for lending 
to small enterprises. The credits will be used for both 
operating capital and investment purposes. 

Relationship of project to A.I.D. country strategy; This project 
contributes to the objective of promoting broad-based economic 
development and recovery in El Salvador by assisting the small 
business sector, composed largely of low and middle income 
people. The project furthers NBCCA recommendations on increasing 
employment, incomes and industrial production. 

Host country and other donors: lhis project reinforces the GOES 
objective of increasing ~ll entrepreneurs and setting aside 1~1o 
of its credit for small businesses. As international 
institutions, such as the lOB, express interest in this sector, 
the project will encourage and take advantage of these efforts. 

Beneficiaries: The project will directly benefit Salvadoran 
small-scale entrepreneurs and about 15,000 lower and middle 
income workers filling newly-created jobs. 

Major outputs: 
PROPEMI spinoff from FUSAD~S 
Creation or expansion of small business 
Increased profitability of small business 
Improved legal and policy framework 
Employment generation 
Trained entrepreneurs 

A.I.D.-financed inputs 

Technical assistance 
Training 
Credit 
Institutional Development 

laIAL 

All years 
x 
x 
x 
X 

X 

x 

Life of pro3ec 
($00 ) 

3,000 
1,000 
5,000 
1,000 

10,000 

t 

!-_____________ .::ur. =S.,-"FI:::N"AN:c.::C::IN;:G=.:-'I",ln,-th="":y ... "nd='.::of,,do=II;;:8:;;",,' =_-,_---,:-;-,;-==_--j Prineipal Contracton or Agencies 
Obligations Expenditures Unliquid.ted 

Futur. VNr Obliptions Enim.tld Total Cost Pr_ Fisc.J V_ 1989 3,000 7,000 10 000 

AID 37()'7 (11-851 105 



Purpose: To assist El Salvador in restoring and rehabilitating 
essential public services and vital public infrastructure 

m: EL ~~~~ PUNNED PROGRAM -RV SHEET 

(i.e., roads, potable water, electrical power lines) which have 
deteriorated as a result of the economic recession and guerrilla 
conflicts. 

W 
Public Senrices Restoration/ 
Rehabilitation 

Project Description: Since 1981, U.S.A.I.D. assistance in 
infrastructure has focused on: (1) emrgency, stopgap measures 
needed to keep systas operational in the face of sabotage and 
(2) modest public works projects that could be carried out 
through labor-intensive employment generation efforts. The 
Public Services Restoration Project (5194~279) and local 
currency efforts have significantly contributed to meeting 
short-term, emergency infrastructure requirements. The nmber 
of incidents carried out by guerrillas against the nation's 
physical infrastructure has remclined high. Although destruction 
has been widespread, it has been concentrated largely on the 
critical economic support facilities and essential services such 
as the electrical infrastructural system and the national road 
network. While the original objective of modest repairs to 
specific infrastructure and the restoration of specific 
services, will continue there is now an urgent and growing need 
to make major repairs and improvements to the public service 
infrastructure system, whose maintenance has been deferred and 
which has seriously deteriorated because of GOES cminnent to 
the war. This proposed project will restore electrical power 
lines, wires, grade roads, and reconstruct telecmunication 
utilities. Due to overextended resources imposed by the war 
investment in reliable potable water supplies has teen badly 
neglected thereby exposing rural Salvadorans to diarrheal and 
other intestinal diseasss. As a corrective measure, a potable 
water component has been designed which will assist the GOES to 
put in place a safe water system in rural areas. Technical 
assistance, equipment and materials will be provided 

Fundinp 
Sourn 
ESF 
10,000 

to install small water systems, drill wells and install hand 
prmps. The Ministry of Health will be responsible for 
implementing a health education program in camunities in which 
water systems are installed. 

Relationship of Project to A.I.D. Country st rate^: The project 
reinforces and supports A.I.D.'s strategy for El Salvador's 
econonic stabilization and growth by directly responding to 
frequent emergency situations and to the deteriorating public 
infrastructure. 

AG, RD & N  

8,000 
519-0320 

Cd QWNT wm 

Host Country and Otner bnors: 'lo sdpport chis project the GOES 
will contribute, thro~gh che local cdrrency pro&ra, a ninimun 
of b 3 . u  million incldiw $17.6 million lor ihe wcable water 

ED. & HR 

component. Proposed 1DB Tunding will cmpl-nt the project's 
hi~hwav rehabilitation efforts. The Governments of Jaoan and 

Wth 

10,000 
DNEI 

O ~ N U I N G  

1tily have also provided donations of heavy constructibn 
equipment during 1987 for the Ministry of Public Works. 

41. k+ Popllnion 

Beneficiaries: Beneficiaries will be the rural population and 
major sectors of the econciny and general population. 

PROPOSED OBLIGATION 
I l " ~ 0 f d Y M  

Major Outputs: 
All Years 

Road repair x 
Electrical svstem repairs and rehabilitation x 

FV 89 
28,000 (G) 

lnitid Obligmii 

FV 89 

Potable vat& systems and Hand Pimps x 

Uh of RoiR Funding 
65.000 

A.1.U.-financed Inputs: 

ttimmd Final Obliition 

FY 90 

Technical assistance 

E l t i d  C u n p l n i n  
o m  or ~ o i  

FY 92 

Life of the Project 
($000) 
7.000 

~hmuph Sepomb.r J). 1987 
E.Bmmd Fiscal Year 1988 
Ertirnamd Thrnud Ssptsrnber 30, 1988 

Ropomd F i u l  Yeq 1989 28.000 

~alvad&an Electric Authority (Cm)  
Salvadoran Water Authority (ANDA) 

I 

Futun Y u r  OMipltions 

37 .OOO 

... ..:..;..::..: .. .; ~..~.,....,...... ..... '."'.. ........ ... 

..,.., .... , .... ...... .:... - ... 

Enimmd T e d  Cost 

65.000 

PLANNED PROGRAM .-RY SHEET 

Public Services Restoration! 
RehabHi tation 

519-0320 DlNEW 

Purpose: To assist El Salvador in restoring and rehabilitating 
essential public services and vital public infrastructure 
(i.e •• roads, potable water, electrical power lines) which have 
deteriorated as a result of the economic recession and guerrilla 
confl icts. 

Project Description: Since 1981, U.S.A.l.D. assistance in 
infrastructure has focused on: (1) emergency, stopgap measures 
needed to keep systems operational in the face of sabotage and 
(2) modest public works projects that could be carried out 
through labor-intensive employment generation efforts. The 
Public Services Restoration Project (519-uL79) and local 
currency efforts have significantly contributed to meeting 
short-term, emergency infrastructure requirements. The number 
of incidents carried out by guerrillas against the nation's 
physical infrastructure has remained high. Although destruction 
has been widespread, it has been concentrated largely on the 
critical economic support facilities and essential services such 
as the electrical infrastructural system and the national road 
network. While the o~lginal objective of modest repairs to 
specific infrast~uctu~e and the restoration of specific 
services, will continue there is now an urgent and growing need 
to make major repairs and ilnprovements to the public service 
infrast~ucture system, whose maintenance has been deferred and 
which has seriously deteriorated because of GOES commitment to 
the war. This proposed project will restore electrical power 
lines, wires, grade roads, and reconstruct telecommunication 
utilities. Due to overextended resources Unposed by the war 
investment in reliable potable water supplies has been badly 
neglected thereby exposing rural Salvadorans to diarrheal and 
other intestinal diseas~s. As a corrective measure, a potable 
water component has been designed which will assist the GOES to 
put in place a safe water system in rural areaS. Technical 
assistance. equipment and materials will be provided 

AIO 370.7 (11-85) 

of PJojoct 

to install small water systems, drill wells and install hand 
pumps. The Ministry of Health will be responsible for 
Unplementing a health education program in communities in which 
water syst~ are installed. 

Relationship of Project to A.I.D. Country Strategy: The project 
reinforces and supports A.I.D. is strategy for El Salvador's 
economic stabilization and growth by directly responding to 
frequent emergency situations and to the deteriorating public 
infrastructure. 

Host Countr~ and Other Donors: 10 support this project the GOES 
will contri ute, through the local currency program, a minUnUffi 
of $33.0 million including $17.8 million for the potable water 
component. Proposed IDB funding will complement the project's 
highway rehabilitation efforts. The Governments of Japan and 
Italy have also provided donations of heavy construction 
equipment during 1987 for the Ministry of Public Works. 

Beneficiaries: Beneficiaries will be the rural population and 
major sectors of the economy and general population. 

Major Outputs: 

Road repair 
Electrical system repairs and rehabilitation 
Potable Water Systems and Hand Pumps 

A.I.D.-tinanced Inputs: 

Technical assistance 
Comoodities 
lOTAL 

All Years 
x 
x 
x 

Life of the Project 
($000) 
7, 000 

58,000 
$65,000 

....... :: 
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Privatization - 519-0350 
! Ed- nwANIomrm.um;l I I 
Project Purpose: To assist the Goverrment of €1 Salvador (GOES) 
in its efforts to improve, through privatization, its efficiency 
in allocating resources. 

PIAMWED PROGRAM S U Y A R Y  SHEET 

Project Description: This five-year project provides technical 
assistance, training and other supprt to the Ministry of 
Planning of the GOES to prmte and undertake privatization 
efforts. The concept of privatization refers not only to 
divestiture of state ownership of public enterprises in favor of 
private investors, but also to the formulation and 
implementation of a series of measures which will bring about 
the improved efficiency of public enterprises and increase the 
private sector's participation in the econany. 

The vroiect will assist the GOES in privatizing public 

Fundinp 
souma 

DA 

P w l u i o n  

enteipr;ses which represent a drain on the ~ a t i d l  Treasury. 
The project will entertain the full range of privatization 

AG. RD 6 N 

ED. 6 HR 

W t h  

Sl. An. 
1,500 

options-(e.g., debt-equity swaps, manag-nt contracts, lease 
with option to buy arrangents, divestiture) available and 
apply that which is mst appropriate in a given situation. It 
will also assist the GOES in identifying weaknesses in public 
enterprises, and to initiate appropriate remedial measures. 
Careful analysis of privatization opportunities will be 
performed. Preliminary analysis indicates public textile, 
electrical distribution, and service enterprises as candidates 
for divestiture. In addition, the project may address the 
state's role in certain agricultural cooperatives and coffee 
exports. It is expected that a planned FY 1988 financial sector 
assessment will identify opportunities for privatization in that 
sector as well. Lastly, the Mission will support the GOES to 
improve the operating efficiency of state enterprises and 
broaden economic opportunities for the private sector through 
policy dialogue. 

RelnLionship of project to A.1.U. country strategy: The project 
directly supports the Mission's objective of strewthening the 

- 
PROPOSED OBLIGATION 

11" -of- 

private sector and pranoting private sector led ec&anic growth. 

FY 89 
1,500 (G) 

Host country and other donors: ?he GOES has increased priority 
to privatizing certain enterprises. No other donors are 
currently vursuim privatization efforts. However. A.I.D. 

lib ol R o j j  Fundinp 
15,000 (G) 

intends to-work to involve than in this process. 

Beneficiaries: The inmediate beneficiaries are those Salvadoran 
citizens directly employed and with greater incanes as a result 
of the privatization process. Ultimately, increased economic 
efficiency resulting from privatization will benefit the 
populace as a whole. 

Initid WiOltion 

klaior Outputs: All Years 

ht immd FIM( Oblit ion ERimM Comp*tim 
D m  of R0i.n 

Analvses of vrivatization o~oortunities . . 
and bptions.' 
Training activities to improve efficiency 
of public enterprises. 
Privatized public enterprises. 

A.1.D.-funded inputs: Life(;;O;oiect 

Technical assistance 
Training 
Other support 

Principal Conurmn a A g m d a  

Ministry of Planning [Min Plan) 

U. S FINANCING (In thouundr of dollurl 

AID 3707 (11-851 107 

Thmugh Sspmmber 30. 1987 
Eslimmad Firul Year 1988 
Estimated Thmugh Saptember 30.1988 

, Ropasd Fioc.1 Y u  1989 

O b l i t h  

1,500 

Expndihlrm 

Futun Yur  Oblimtiont 
13,500 

Unliiuidnrd 

. ........... . ,.:::,::.;; . ...., .'..'... :.>.>:<.::::>::;;::!;: u 

Estimated TOW Cat 
15,000 

~RAM,EL~~~~ ______________ ,.~~ __ -..~~~P~LAN~N~E~D~PR~OG~RAM~~S~I~-.M~~AR~Y~SH~E~E~T~ ______ ~====~==~~~ ________________ -, 
r.... F .... ing AG, RD. N ..... th PROPOSED OBLIGATION 

Source {/" droutMdIrof~ 

Privatization DA FY 89 IUfeofProjectFl.KKIlng 

- 519-0350 [jgNEW _I.'ion 

o GRANT 0 LOAN 0 CONTINUING 

EO.&HR Sol. Act. 
1,500 

Project Purpose: To assist the Government of El Salvador (GOES) 
in its efforts to Unprove, through privatization, its efficiency 
in allocating resources. 

Project Description: This five-year project provides technical 
assistance, training and other support to the Ministry of 
Planning of the GOES to promote and undertake privatization 
efforts. The concept of privatization refers not only to 
divestiture of state ownership of public enterprises in favor of 
private investors, but also to the formulation and 
implementation of a series of measures which will bring about 
the Unproved efficiency of public enterprises and increase the 
private sector's participation in the economy. 

The project will assist the GOES in privatizing public 
enterprises which represent a drain on the National Treasury. 
The project will entertain the full range of privatization 
options (e.g., debt-equity swaps, management contracts, lease 
with option to buy arrangements, divestiture) available and 
apply that which is most appropriate in a given situation. It 
will also assist the GOES in identifying weaknesses in public 
enterprises, and to initiate appropriate remedial measures. 
Careful analysis of privatization opportunities will be 
performed. PrelUninary analysis indicates public textile, 
electrical distribution, and service enterprises as candidates 
for divestiture. In addition, the project may address the 
state's role in certain agricultural cooperatives and coffee 
exports. It is expected that a planned FY 1988 financial sector 
assessment will identify opportunities for privatization in that 
sector as well. Lastly, the Mission will support the GOES to 
improve the operating efficiency of state enterprises and 
broaden economic opportunities for the private sector through 
policy dialogue. 

1,500 (G) I 15 000 (G 
Initill ObIigItion Ettin'lllted Final ObUlltion Estim.ted CornpMtion 

Date of Project 

FY 89 FY 91 FY 94 

Relationship of project to A.I.D. country strategy: The project 
directly supports the Mission's objective of strengthening the 
private sector and promoting private sector led economic growth. 

Host country and other donors: The GOES has increased priority 
to privatizing certain enterprises. No other donors are 
currently pursuing privatization efforts. However, A.I.D. 
intends to work to involve them in this process. 

Beneficiaries: The inmediate beneficiaries are tlx>se Salvadoran 
citizens directly employed and with greater incomes as a result 
of the privatization process. UltUnately, increased economic 
efficiency resulting from privatization will benefit the 
populace as a whole. 

Major Outputs: 

Analyses of privatization opportunities 
and options. 
Training activities to linprove efficiency 
of public enterprises. 
Privatized public enterprises. 

A.l.D.-funded inputs: 

Technical assistance 
Training 
Other support 

MAL 

All Years 

xx 

xx 

xx 

Life of Project, 
($000) 

11,000 
1,000 
3,000 

15,000 

f---------------"u'i-. ",S.:...!F_Ie;N"AN:;;,:C:;I;:N:::G:-,I",ln:.:th=ou;: .. =nd= • .::O:;:f ",do:::II::: ... :,;::) =,.--, __ ==;:;::;::::;_---j Principal ContrectDn or AgendeI 
Obligltkml Expenditur.. Unliqukln.d 

r-Th~&=~~"~'n~~~So~FE~~~I~~~;=.:O~la9~;8~98~7~------t---------------t---------------~;~~.~,.~.;.~.~.~ .. ;~;:.~:.:~.:_~".~.;;c.,~~~~~.~~rl~: Ministry of Planning (Min Plan) 
Estimated Through September 30, 1988 

Future Year Oblillltions Estimated To1aI Cost 
Proposed Fiscal V.. 1989 1 500 13 500 15 000 

AID 31(}.1 (11085) 107 



AWNED PROGRAM m R Y  SHEET 
PFIODSEO OlLlGATlOIl 

11" -d- 

Private Voluntary Organizations DA ard 't1O0 (CS) FY 89 9,500 (GI Uk ot Roinf Funding 
~ ~ ~ 1 , 0 0 0  4,200 1,500 (HE) - 519-9999 Popllation ED. & HR SI. h Initial Obliiim 

Dm of Row 
IFY 79 (FY continuing IFY ~ontinui~lq I 

Project purpose: To use the expertise and experience of U.S. 
and Salvadoran Private Voluntary Organizations (PVOs) in the 
design and iqlementation of innovative development activities. 

Project Description: The support of PVOs continues to be an 
integral part of A.I.D.'s major objectives in areas such as 
agricultural production, private sector, small enterprise 
developlent and export production, population and fanily 
planning and hmanitarian assistance. During FY 1989. A.I.D. 
will continue projects with Save The Children, which is 
implenenting integrated rural development project in eastern El 
Salvador. ex~andine rural water svstems and establishine, a . . - 
ccmnunity banking system; with ~ukior Achievement of EL- 
Salvador. which swnsors  roer ram to eive hirh school students . - 
direct exposure to the free enterprisG system; with Technoserve, 
Inc. which provides arrarian reform cooperatives with technical - 
assistance and trainih in manaeement. ieadershio and finance; w. which is cond';cting stidies and seminar's on econanic, 
political. social, and legal topics affecting econanic and 
social development; AIFU), which promotes the strengthening and 
expansion of free and democratic trade union organizations in 
urban and rural sectors; -, which is establishing a 
prosthetics manufacturing workshop and a patient support fund 
for Salvadoran handicapped and amputees. Through an mbrella 
project, A.I.D. also is encouraging new PVOs to carry out work 
in the health care field. 

Relationship of project to AID country stratepy: The activities 
described are consistent with A.I.D.'s objectives of assisting 
the Salvadoran government in reestablishing economic growth with 
equity. while maintaining support for econanic, hmanitarian. 
social and democratic institutions and program. The 
participation of U.S. and local PVOs is expected to enhance the 
equitable distribution of the benefits of econanic growth. 

Host country and other donors: Participating PVOs generally 
contribute 25% of the resources devoted to their oroiects. The 
Salvadoran goverrment contributes through the pro;is;on of 
technical assistance or in-kind contributions to several of 
these projects. TELLTON is contributing 25% of the resources 
for the project, including 75% of the Patient Support Fund. 

Beneficiaries: Wneficiaries of PVO-implemented projects are 
almost exclusively the urban and rural poor. 

Major outputs All Years 

Trained promotors and volunteers 
Strengthened local PVOs. 

A.1.D.-tinanced inputs Life of project 

Institutional support 4,500 FY 1989 
only 

PLANNED PROG~ .-RY SHEET 
TIIIo Funding 

Sou ... 
AG,RD"'N Health PROPOSED OBLIGATION 

(l1I ....... eI~ 

Private Voluntary Organizations DA an:! 

ESP 1 000 4,200 
1,100 (es) 
1,500 (lIE) 

FY 89 9,500 (G) 

- 519-9999 0 NEW Popul.tion ED, '" HR Sol, Act. 

~ GRANT 0 LOAN IlD CON11NU'NG 700 1,000 

Project purpose: To use the expertise and experience of u.s. 
and Salvadoran Pr1vate Voluntary Organ1zat10ns (PVOs) 1n the 
design and Unplementation of innovative development activities. 

Project Description: The support of PVOs continues to be an 
integral part of A.I.D.'s major objectives in areas such as 
agricultural production, priVate sector, small enterprise 
development and export product1on, populat1on and fam1ly 
plann1ng and human1tar1an assistance. During FY 1989, A.I.D. 
will continue projects with Save The Children. which is 
implementing integrated rural development project in eastern El 
Salvador. expanding rural water systems and establishing a 
community banking system; with Junior Achievement of El 
Salvador, which sponsors programs to give high school students 
direct exposure to the free enterprise system; with Technoserve. 
Inc. which provides agrarian reform cooperatives with technical 
as~istance and training in management. leadership and finance; 
CENITEC. which is conduct ing stud ies and seminars on econOO1ic, 
political. social, and legal top"cs affecting economic and 
social development; AIFLD, which promotes the strengthening and 
expansiOn of free and democratic trade union organizations in 
urban and rural sectors; TELETON, which is establishing a 
prosthetics manufacturing workshop and a patient support fund 
for Salvadoran handicapped and amputees. Through an umbrella 
project, A.I.D. also is encouraging new PVOs to carry out work 
in the health care f1eld. 

Initial ObIiption 

FY 79 

Estifnlted FiMi Obligltion Estimlted Comptetion 
Dote of Project 

FY Continuinq FY Continuinq 

Relationship of project to AID country strategy: 1he activities 
described are consistent with A.I.D. 's objectives of assisting 
the Salvadoran government in reestablishing economic growth with 
equity, while maintaining support for economic, humanitarian, 
social and democratic institutions and programs. The 
participation of U.S. and local PVOs 1s expected to enhance the 
equ1table distribution of the benefits of econom1c growth. 

Host countr2 and other donors: Participating PVOs generally 
contribute 5% of the resources devoted to their projects. The 
Salvadoran government contributes through the provision of 
technical assistance or in-kind contributions to several of 
these projects. TELETON is contributing 25% of the resources 
for the project, including 75% of the Patient Support Fund 

Beneficiaries: Beneficiaries of PVO-Unplemented projects are 
aLmOst exclusively the urban and rural poor. 

Major outputs 

Trained promotors and volunteers 
Strengthened local PVOs. 

A.I.D.-financed inputs 

Institutional support 

All Years 

x 
X 

Life of project 

9,500 FY 1989 
only 

~ __________________________ ~ur.S~.~FI~N~AN~C=I=N~G~I~ln~th=~,M~~='~o~f~dO='="~"~)==~ __ r-__ ~~~~ __ ~~iMi~IConu~onor~nd. 
Obligations Exptlooitures UnliquklWKI 

Through September-30, 
Estimated Fiscal Year 
Estimated Through September 3D, 

Future Vear Obligations Estimated Total Colt 

Proposed Fiscal y.., 1989 9 500 Continuina 

AID 370.7 111-85) 108 
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GNP PER CAPITA 
1200 

1100 

1000 

900 

800 

700 

GUATEMALA - - Economic Indicators 
Total U.S . Aid S 746 Mi 1 I ion (1946-86) 

Ratio of U.S . Aid To Total ODA 39.67. (1982-85) 
Yearly U ~ S. Aid Per Capi to $ 5 . 4~ (1982-85) 

EXPORTS AND tJPORTS AGRlClllUW. PRODUCTION INDICES 
2100 1.3 

,,2000 / ' 1 2 c , '-... . 
~ 1900 " \ 1 1 '\ . 

1800 fM' 10/ ... ,0,.-. 
1700 '\ x . ," 

'1 " -.,.. ..... ' 
1600 :! .. 0.9 ~_.,/r , 

; 1500 ;, : , " . 1400 : .) :, I< 0.7 

1300 I 
" 1200 

1100 

'::1 / \ 0.3 800, 0.2 
700 ~- ,"- O. I 

600, iii 0.0. 
1960 1970 1980 1990 I 1960 1970 1980 1990 1960 1970 1980 1990 

NOTE: Jlajur change, !MIl h relatrd 
to 1M utI 0/01/ici41 UCMngl rutes. 

~AI10~AL_l~COME_A~D_ExeE~D1IURES 
Per Capito GNP . .. . .. .. . .. . ......... .. .. (1985) 1,250 

Average Annual Real Per Capi to GNP Growth Rate . ( 1965-85) 

Government Budgetary Expenditures as a ~ of GNP . .. ( . ) 

Total Expenditures and Net Lending (S Millions( US): 
(1981) 1,434 (1982) 1,298 (1983) 1, 192 

Budgetary Deficit or Surplus ($ Millions, US): 
(1981) -535 (1982) -417 (1983) -318 

1~IER~AI10~AL_BE5£R~E5_A~D_EXIEB~AL_DEBI 
Official International Reserves Equivalent to 

2.5 Months of Imports (1985) 

External Public Debt as" of GNP ... (1985) 19.8" 

Serv i ce Payments on External Public Debt, 
($ Millions, US) . . .. .. .. . .. .. . .. ... . (1985) 255 
As " of Total Export Earnings . . . . . .. (1985) 12 . 3" 

1. 7" 

. ~ 

Solid: Ezp,"" So/i4: rorld Bank IntJu 
DfUMJ: ImllOTlf DfUllra: Divided'" POIIu/alion Inlier 

EXIEB~AL_IRADE_fl~_19BQ_CQ~5IA~I_tU51 
Trade Balance(S Mi I I ions, US) (1984) -172(85) -125(86) 

Total Imports(S Millions, US) (1984) 1,212(85) 1,567(86) 
Of Wh i c h " From U. S . . .. .. . .. .... .. .. .. . .. . .. . ( 1985) 

Major Imports(1985)MFRD. GOODS:MACHINERY:TRANSPORT EQUIP 

Tot a I 0 ~ x ~~ i ~ h (= ~ ~ I 0 ~ ~ ~ s: . ~ ~ ~ . ~ ~ ~ ~: ~ . . ~ : ~: ~ ~ ~ ~ ~ . . ~ : 1 i § ~ ~ ~ ) 
Major Exports(1985)COFFEE;COTTON;SUGAR 

Trading Partners : UNITED STATES; EL SALVADOR; 

AGB1CULIURE 
Agricultural Production as 7. of GOP .. . (1985) 

GERMANY, FEDER 

267. 

66 

625 
43" 

690 
39" 

Major Crop(s) As " of Arable Land 
SUbsistence : CORN

t
' RICE; PULSES 

Cosh: COFFEE; COT ON; RAW SUGAR 

Ag. Exports:(1986)COFFEE; COTTON; BANANAS 
Ag. Import~:(1986) WHEAT; CORN; OILSEEDS 

110 

66" (1986) 
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GUATEMALA -- Social Indicators 

LfE EXPECTANCY INFANT MORT AUTY PRIMARY SCHOOL ENROLLMENT 
62 110 80 

61 

60 ~ o 

59 

58 '\ 
57 90 

" 56 
" 
~ 55 
>-

54 80 

53 

52 
70 

51 

50 

49 
1960 1970 1980 I 601 I 401 I 

1990 1960 19'70 19'80 19'90 19'60 19'70 19'80 19'90 

eoeULAIlOtli 
Total Population . . . (Thousands , Mid 1987) 8,400 

Population Growth Rote ... (1970) 2 . 6% (1978) 3 . 3% (1987) 2 . 5~ 

Populat ion (1987) By Age Group : 
(0-14yr5) 44 . 51. (15-64yrs ) 52.41. (65+ yrs) 327. 

Marr ied Women Aged 15-49 yrs . Using Contraception .. . (1983) 25 . 0~ 

Total Ferti I i ty Rate . . . (1970) 6.5 ( 1987) 5.1 

~OUSE~OLO~l~COME_AtlIO_EMELOYME~I 
Notional Income Received by Low 207. of Population . . (1980) 5.51. 

? of Population Living Below Absolute Poverty Level 
(1977) Total , " Urban 66.0" Rural 74 . 0~ 

Labor Force Par t ic i pation as " of Working Age Population 
(1980) 321. 

Proportion of Lobar Farce in Agriculture . .. (1979) 57" 

tlIUIB1I1QtlI_AtlIO_~EALIH 
Per Capito Calorie Supply 

Life Expectancy at Birth, 
(1986) Total 61.5 
(1970) Total 52 . 9 

as a ~ of ReQuirements. 

in Years 
Male 59.6 Female 63 . 4 
Mole 52.0 Female 53.8 

. ( 1983) 95-: 

lnfont Deaths in First Yr of Life per 1000 Live Births (1987) 

7. Of Children 12-23 Months Old Fully Immunized Against 
Tuberculosos(BCG3) 30~ (1985) Measles 23~ (i985) 
Diphtheria(DPT) 211. (1985) Polio(3) 2ir. (1985) 

Population wi th Reasonable Access to Safe Water Supply 
(1981) 52~ 

EOUCAI10tll_AtlIO_L1IEBACY 
Total School Enrollment 

67 

Primary (1982) 
as Ratio of Population in Age Group' 

Totol 65.9 Mole 70.2 Female 61 , 4 
Secondary (1982) 
Post Secondary (1979) 

To tal 15 . 1 Ma I e 16 . 7 F erna 1 e 14 . 3 
Total 5.8 Mole 6.2 Female 2 . 4 

Adult Literacy Rate ) Total .1. Mole ~ Female 7. 
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WATEMALA 
PROGRAM sun 
FY 198 / Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other' 

T O T A L S  

P.L. 480 
Title I 
Title I I 

T O T A L S  

Footnotes: 

(Actual) 
34,865 1 /  

1.720 

(Estimated) 
28,072 

lca , on 

FY 1989 
(Request) 

34,000 
0 

34,000 

1 /  Above t o t a l  includes $1,200,000 of prior-year &obligated funds - 
reobligated i n  FY 1987. 

2 /  The above t o t a l  for €SF inclu&s $225,000 i n  loca l  cost  support. - 

2 
Category 

U.S. National 
Foreign National 

T O T A L S  

PART IC IPANT  T R A I N I N G   DATA^ 

aln-training refers to the a w n  of participant new sturtr CTechnical: non-degree reeking. 
during the F Y  & carryovers still in training from the dparticipantr funded under bi~tem[proffams. 
prior FY. 

ePartici nts unded under regional progrorns (e.g., 
b~cademic: degree seeking. C L A S ~ A M ~ .  

AID 370-2 18.86) 

Category 

U.S. Participants 
Bilateral d 
Regionale 

Third Country Participants 
Bilateral d 
Regionale 

T O T A L S  

'Total full time eguiunlent workyears of employment. Include HIG, excess property, and IG personnel. 
Excludes TUP. One workvear = 2,087 hours. 

FY 1987 
(Actual) 

18.75 
42 
CSI 75 

30 
56 

- 

FY 1988 
(Estimated) 

2 5 
43 
L A  

FY $389 
- (Request 

FY 1987 
(Actual) 

FY 1989 
(Request) 

25 
43 
A n  

I I Total I A / T I Total I A I T I Total 

FY 1988 
(Estimated) 

86 1,058 1,184 377 828 1,205 360 746 1,108 

1,050 
- 

48 

1,080 
56 

48 

300 
57 

20 

800 
- 

28 

1,100 
57 

48 

350 
- 

10 

700 
- 

48 

1,050 
- 

5 8 

GlJATEMilLA 
PROGRAM SUMMARY ($000) 

Category FY l~tll FY ~tltl FY lOi!lOi 

(Actual) (Estimated) (Request) 

Development Assistance 34,86!:1 y 28,072 34,000 
Loan 1,720 8,50U ° Grant 33,149 19,572 34,000 

Economic Support Fund 115 ,020 ~I 80,000 80,000 
Loan 5,500 0 0 
Grant 109,520 80,000 80,000 

Other' 

TOTALS 149,889 108,072 114,000 

P.L. 480 22,785 22,774 23,075 
Title I 18,900 18,000 18,000 
Title II 3,885 4,774 5,075 

TOTALS 172,674 130,846 137,075 

Footnotes: 
II Above total - includes $1,200,000 of prior-year deobligated funds 

reobligated in F Y 1987. 
21 - The above total for ESF includes $225,000 in local cost support. 

PERSONNEL DATA - MISSION DIRECT HIREa 

Category FY 1987 FY 1988 FY 1989 
(Actuall 'Estimatedl (Request) 

U.S. National 18.75 25 25 
Foreign National 42 43 43 

TOTALS ,,;n 7" ,,;p, ,,;p, 
"Total full time equivalent workyears of employment. Include HIG, excess property, and IG personnel. 

Excludes TDP. One workyear ~ 2,087 hours. 

PARTICIPANT TRAINING DATA a 

FY 1987 FY 1988 FY t?89 
Category Actuall- (Estimated (Request 

Ab rc Total A T Total A T Total 
U.S. Participants 

Bilateral d 30 ,050 1,080 300 800 1,100 350 700 1,050 
Regional e 

56 - 56 57 - 57 - - -
Third Country Participants 

Bilateral d - 48 48 20 28 48 10 48 58 
Regional e 

TOTALS 86 1,098 1,184 377 828 1,205 360 748 1,108 

aIn·training refers to the lum of participant new dartl cTechnical: non-degree leeking. 
during the FY & carryovers .till in training from the dParticipants funded under bilateral programs. 
prior FY. 

eparticir.n~unded under regional programs (e.g_, 
b Academic: degree .eeking. eLAS A DP). 

AID 370·218-861 
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GUATEMALA 

I n t r o d u c t i o n  

When Guatemala r e - e n t e r e d  t h e  community o f  democra t i c  n a t i o n s  two y e a r s  
ago, t h e  new government was c o n f r o n t e d  i m m e d i a t e l y  by  t h e  most s e r i o u s  
economic c r i s i s  i n  i t s  modern h i s t o r y .  To h a l t  f u r t h e r  d e t e r i o r a t i o n  o f  
t h e  c o u n t r y ' s  economy and t o  r e s t o r e  r e a l  g row th ,  t h e  Government o f  
Guatemala cou rageous l y  i n t r o d u c e d  a  broad economic s t a b i l i z a t i o n  package i n  
June 1986, The r e f o r m s  i n c l u d e d  s i m p l i f i c a t i o n  o f  t h e  exchange system t o  
e s t a b l i s h  a  r e a l i s t i c  exchange r a t e ,  r e s t r i c t i v e  monetary p o l i c i e s  t o  c u r b  
i n f l a t i o n ,  l i m i t e d  new revenue measures, and e s t a b l i s h m e n t  o f  a  more 
f l e x i b l e  i n t e r e s t  r a t e  p o l i c y  t o  o f f e r  h i g h e r  r a t e s  f o r  savers  and t o  
reduce s u b s i d i z e d  c r e d i t .  

Two y e a r s  l a t e r ,  Guatemalans can p o i n t  t o  an i m p r e s s i v e  r e c o r d  of 
s u c c e s s f u l  economic r e f o r m s  and t o  a  much improved bus iness  c l i m a t e .  There 
rema in  many s e r i o u s  c h a l l e n g e s  t o  b o t h  f u l l  economic r e c o v e r y  and t h e  
c o n s o l i d a t i o n  o f  democra t i c  p rocesses ,  b u t  t h e  p o l i t i c a l  w i l l  f o r  e f f e c t i v e  
change i s  now e s t a b l i s h e d .  Reforms t o  d a t e  have s e t  Guatemala on  a  s t i l l  
tenuous b u t  c r e d i b l e  p a t h  back t o  s u s t a i n a b l e ,  p o s i t i v e  economic g r o w t h  
r a t e s .  I n f l a t i o n  has been b r o u g h t  down f r o m  more t h a n  30% i n  l a t e  1985 t o  
under 13% i n  September 1987. F o r e i g n  d e b t  repayments have been k e p t  
c u r r e n t .  The Guatemalan Government i s  a d h e r i n g  t o  t i g h t  monetary 
p o l i c i e s .  The exchange r a t e  o f  0 . 2 . 5 0  p e r  U.S. d o l l a r  i n  t h e  r e g u l a t e d  
market  has remained s u s t a i n a b l e  f o r  more t h a n  15 months. 

The most r e c e n t  a v a i l a b l e  d a t a  on  some key  economic per fo rmance i n d i c a t o r s  
a r e  a l s o  upbea t .  From January  t o  May 1987. c o n s t r u c t i o n  i n c r e a s e d  by  20.8% 
o v e r  t h e  same p e r i o d  a  yea r  ago, and t o u r i s m  s taged a  s i g n i f i c a n t  r e c o v e r y  
g row ing  by  29.1%. From January  t o  June 1987, f o r e i g n  i nves tmen t  was up by 
$90 m i l l i o n  o v e r  t h e  same p e r i o d  i n  1986. F o r e i g n  exchange i n f l o w s  f r o m  
e x p o r t s  o f  n o n t r a d i t i o n a l  p r o d u c t s  i n  t he  f i r s t  seven months o f  t h e  y e a r  
i n c r e a s e d  by  36.2% between 1986 and 1987. As a  r e s u l t  o f  these and o t h e r  
p o s i t i v e  s i g n s  o f  economic r e c o v e r y ,  t he  Bank o f  Guatemala p r e d i c t s  f o r  
1987 a  2.3% growth  r a t e  -- t h e  c o u n t r y ' s  f i r s t  p o s i t i v e  r e a l  g r o s s  domest ic  
p r o d u c t  (GDP) growth  r a t e  i n  f i v e  y e a r s .  

W i th  a  major  p o r t i o n  o f  i t s  s t a b i l i z a t i o n  program now showing r e s u l t s  b u t  
f a c e d  w i t h  revenue g e n e r a t i o n  r a t e s  wh ich  have t r a d i t i o n a l l y  been among t h e  
l o w e s t  i n  t h e  d e v e l o p i n g  w o r l d ,  t h e  government began i n  1987 t o  move 
d e c i s i v e l y  toward  one o f  i t s  g r e a t e s t  c h a l l e n g e s :  f i s c a l  r e f o r m .  The 
Guatemalan Congress i n  l a t e  September 1987 enacted an i n t e n s e l y  debated 
package o f  t a x  r e f o r m  measures. The government v iews revenue r e f o r m  as 
i n d i s p e n s a b l e  t o  r e s t o r i n g  f i s c a l  ba lance and u n d e r w r i t i n g  t h e  p u b l i c  
i n v e s t m e n t  r e q u i r e d  f o r  t h e  gove rnmen t ' s  g row th  and e q u i t y  programs which 
a r e  a t  t h e  co re  o f  i t s  c o n t r a c t  w i t h  t h e  e l e c t o r a t e .  

The need f o r  t h e  expanded g rowth  and e q u i t y  programs i s  e v i d e n t .  
Guatemala 's  c o n s i d e r a b l e  economic p o t e n t i a l ,  coup led  w i t h  one o f  t h e  
h i g h e s t  pe r  c a p i t a  g ross  domest ic  p r o d u c t  (GDP) l e v e l s  i n  C e n t r a l  Amer ica,  
b e l i e s  w idespread p o v e r t y  and a  s e v e r e l y  skewed d i s t r i b u t i o n  o f  income. 
The t o p  f i f t h  o f  t h e  p o p u l a t i o n  r e c e i v e s  an e s t i m a t e d  57% o f  t o t a l  n a t i o n a l  
income. A p p r o x i m a t e l y  o n e - t h i r d  o f  t h e  n a t i o n ' s  8 . 4  m i l l i o n  c i t i z e n s  

GUATEMALA 

Introduction 

When Guatemala re-entered the community of democratic nations two years 
ago, the new government was confronted immediately by the most serious 
economic crisis in its modern history. To halt further deterioration of 
the country's economy and to restore real growth, the Government of 
Guatemala courageously introduced a broad economic stabilization package in 
June 1986. The reforms included simplification of the exchange system to 
establish a realistic exchange rate, restrictive monetary policies to curb 
inflation, limited new revenue measures, and establishment of a more 
flexible interest rate policy to offer higher rates for savers and to 
reduce subsidized credit. 

Two years later, Guatemalans can point to an impressive record of 
successful economic reforms and to a much improved business climate. There 
remain many serious challenges to both full economic recovery and the 
consolidation of democratic processes, but the political will for effective 
change is now established. Reforms to date have set Guatemala on a still 
tenuous but credible path back to sustainable, positive economic growth 
rates. Inflation has been brought down from more than 30% in late 1985 to 
under 13% in September 1987. Foreign debt. repayments have been kept 
current. The Guatemalan Government is adhering to tight monetary 
policies. The exchange rate of 0.2.50 per U.S. dollar in the regulated 
market has remained sustainable for more than 15 months. 

The most recent available data on some key economic performance indicators 
are also upbeat. From January to May 1987, construction increased by 20.8% 
over the same period a year ago, and tourism staged a significant recovery 
growing by 29.1%. From January to June 1987, foreign investment was up by 
$90 million over the same period in 1986. Foreign exchange inflows from 
exports of nontraditional products in the first seven months of the year 
increased by 36.2% between 1986 and 1987. As a result of these and other 
positive signs of economic recovery, the Bank of Guatemala predicts for 
1987 a 2.3% growth rate -- the country's first positive real gross domestic 
product (GDP) growth rate in five years. 

With a major portion of its stabilization program now showing results but 
faced with revenue generation rates which have traditionally been among the 
lowest in the developing world, the government began in 1987 to move 
decisively toward one of its greatest challenges: fiscal reform. The 
Guatemalan Congress in late September 1987 enacted an intensely debated 
package of tax reform measures. The government views revenue reform as 
indispensable to restoring fiscal balance and underwriting the public 
investment required for the government's growth and equity programs which 
are at the core of its contract with the electorate. 

The need for the expanded growth and equity programs is evident. 
Guatemala's considerable economic potential, coupled with one of the 
highest per capita gross domestic product (GDP) levels in Central America, 
belies widespread poverty and a severely skewed distribution of income. 
The top fifth of the population receives an estimated 57% of total national 
income. Approximately one-third of the nation's 8.4 million citizens 
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r e s i d e  on s m a l l ,  s u b s i s t e n c e - l e v e l  f a r m  p l o t s ,  p r i n c i p a l l y  i n  t h e  dense ly  
p o p u l a t e d  Western H igh lands .  On t h e  whole,  they su f fe r  f r o m  inadequate  
n u t r i t i o n a l  l e v e l s  as w e l l  as f rom l a c k  o f  e f f e c t i v e  access t o  e d u c a t i o n  
and h e a l t h  s e r v i c e s ,  p o t a b l e  w a t e r  and e l e c t r i c i t y .  I n  r e c e n t  years ,  
Guatemala 's i nves tmen t  i n  key  s o c i a l  s e r v i c e s  has been s u b s t a n t i a l l y  below 
L a t i n  American averages.  Between 1977 and 1983, for example, Guatemala 
i n v e s t e d  1.2% o f  GDP i n  e d u c a t i o n ,  compared w i t h  4% f o r  L a t i n  American as a  
whole; 0.7% i n  h e a l t h ,  compared w i t h  1.5%. 

On ly  about 46% o f  t h e  a d u l t  p o p u l a t i o n  i s  l i t e r a t e  -- t h e  second l o w e s t  
r a t e  i n  L a t i n  America.  I n f a n t  m o r t a l i t y  i s  68 p e r  1,000 on t h e  average b u t  
150 i n  some r u r a l  communi t ies .  The n a t i o n a l  average l i f e  expectancy i s  61 
y e a r s ,  b u t  t h e  average l i f e  span i s  c o n s i d e r a b l y  lower f o r  r u r a l  d w e l l e r s .  
Guatemala 's p o p u l a t i o n  i s  g row ing  a t  a p p r o x i m a t e l y  3% each y e a r ,  f u r t h e r  
burden ing a l r e a d y  inadequate  and under - f i nanced  s o c i a l  s e r v i c e s  and 
e c l i p s i n g  t h e  g rowth  i n  GDP a t  2% - 2.5%. 

A l l  o f  t hese  f a c t o r s  a r e  l o n g s t a n d i n g  r e a l i t i e s  and d i f f i c u l t  b u t  n o t  
i m p o s s i b l e  t o  change. Indeed, t h e y  must be changed i f  democracy i s  to 
s u r v i v e  i n  Guatemala. 

A . I . D .  Development S t r a t e g y  and Accomplishments t o  Date 

A . I . D . ' s  development a s s i s t a n c e  s t r a t e g y  f o r  Guatemala i s  c o n s i s t e n t  w i t h  
t h e  f o u r  p r i n c i p a l  g o a l s  s e t  f o r t h  i n  t h e  r e p o r t  o f  t h e  N a t i o n a l  B i p a r t i s a n  
Commission on C e n t r a l  America (NBCCA): a c h i e v i n g  economic s t a b i l i z a t i o n ,  
b u i l d i n g  a  f o u n d a t i o n  f o r  l ong - te rm economic growth,  p r o v i d i n g  e q u i t y  i n  
t h e  d i s t r i b u t i o n  o f  economic b e n e f i t s ,  and f o s t e r i n g  d e m o c r a t i z a t i o n .  To 
address these g o a l s ,  A . I . D . ' s  program i n  Guatemala focuses on :  ( 1 )  
achievement o f  balance-of-payments e q u i l i b r i u m  ; ( 2 )  i n c r e a s e d  e x p o r t s ,  
incomes and p r o d u c t i v i t y ;  ( 3 )  b roader ,  more e f f i c i e n t  d e l i v e r y  o f  b a s i c  
s o c i a l  s e r v i c e s ;  and g r e a t e r  access t o  v o l u n t a r y  f a m i l y  p l a n n i n g  s e r v i c e s ;  
and ( 4 )  s t reng thened  democrat ic  i n s t i t u t i o n s .  

P o l i c y  d i a l o g u e  on economic re forms.  remains c e n t r a l  t o  A . I . D . ' s  s t r a t e g y .  
The d i a l o g u e  has focused  on exchange-ra te  u n i f i c a t i o n ,  i m p o r t  p a r i t y  
p r i c i n g ,  p o s i t i v e  market  r a t e s  o f  i n t e r e s t ,  f i s c a l  and budget  r e f o r m ,  and 
e x p o r t  and inves tmen t  p romot ion .  I n  t h e  s e c t o r a l  p o l i c y  a rea ,  i t  focuses 
on b i l i n g u a l  e d u c a t i o n ,  f a m i l y  h e a l t h  programs and a g r i c u l t u r a l  p r a c t i c e s ,  
and the s t r e n g t h e n i n g  o f  Guatemala 's  s t i l l  young democra t i c  i n s t i t u t i o n s .  

1 .  Economic S t a b i l i z a t i o n  

B a r r i n g  u n a n t i c i p a t e d  se tbacks ,  Guatemala i s  expected to  c o n t i n u e  i t s  
v i g o r o u s  commitment t o  s u b s t a n t i v e  p o l i c y  r e f o r m .  A l r e a d y  much has been 
ach ieved.  I n  a d d i t i o n  t o  t h e  reduced r a t e  o f  i n f l a t i o n ,  s t a b i l i z e d  
cu r rency  exchange r a t e s  and o t h e r  ga ins  a l r e a d y  noted,  r e f o r m  measures have 
ach ieved a  r e t u r n  t o  p o s i t i v e  r e a l  i n t e r e s t  r a t e s  and a  r e d u c t i o n  i n  t h e  
f i s c a l  d e f i c i t  t o  under 3%. I n  l a t e  1987, t h e  Government a l s o  moved 
d e c i s i v e l y  on t h e  revenue f r o n t  w i t h  enactment o f  r e f o r m s  i n  each o f  t h e  
s i x  p r i n c i p a l  t a x  laws.  

Even as Guatemala moves t o  g r e a t e r  emphasis on g rowth  p rospec ts  i n  1988 and 
1989, i t  w i l l  c o n t i n u e  t o  f a c e  f o r e i g n  exchange c o n s t r a i n t s  th rough  t h e  
e a r l y  1990s. A c c o r d i n g l y ,  A . I . D . ' s  p r i m a r y  o b j e c t i v e  i s  t o  a s s i s t  t he  

reside on small, subsistence-level farm plots, principally in the densely 
populated Western Highlands. On the whole, they suffer from inadequate 
nutritional levels as well as from lack of effective access to education 
and health services, potable water and electricity. In recent years, 
Guatemala's investment in key social services has been substantially below 
Latin American averages. Between 1977 and 1983, for example, Guatemala 
invested 1.2% of GDP in education, compared with 4% for Latin American as a 
whole; 0.7% in health, compared with 1.5%. 

Only about 46% of the adult population is literate -- the second lowest 
rate in Lati n Ameri ca. Infant mortal i ty is 68 per 1,000 on the average but 
150 in some rural communities. The national average life expectancy is 61 
years, but the average life span is considerably lower for rural dwellers. 
Guatemala's population is growing at approximately 3% each year, further 
burdening already inadequate and under-financed social services and 
eclipsing the growth in GOP at 2% - 2.5%. 

All of these factors are longstanding realities and difficult but not 
impossible to change. Indeed, they must be changed if democracy is to 
survive in Guatemala. 

A.I.D. Development Strategy and Accomplishments to Date 

A.I.D. 's development assistance strategy for Guatemala is consistent with 
the four principal goals set forth in the report of the National Bipartisan 
Commission on Central America (NBCCA): achieving economic stabilization, 
building a foundation for long-term economic growth, providing equity in 
the distribution of economic benefits, and fostering democratization. To 
address these goals, A.I.D. 's program in Guatemala focuses on: (1) 
achievement of balance-of-payments equilibrium; (2) increased exports, 
incomes and productivity; (3) broader, more efficient delivery of basic 
social services; and greater access to voluntary family planning services; 
and (4) strengthened democratic institutions. 

Policy dialogue on economic reforms· remains central to A.I.D. 's strategy. 
The dialogue has focused on exchange-rate unification, import parity 
priCing, positive market rates of interest, fiscal and budget reform, and 
export and investment promotion. In the sectoral policy area, it focuses 
on bilingual education, family health programs and agricultural practices, 
and the strengthening of Guatemala's still young democratic institutions. 

1. Economic Stabilization 

Barring unanticipated setbacks, Guatemala is expected to continue its 
vigorous commitment to substantive policy reform. Already much has been 
achieved. In addition to the reduced rate of inflation, stabilized 
currency exchange rates and other gains already noted, reform measures have 
achieved a return to positive real interest rates and a reduction in the 
fiscal deficit to under 3%. In late 1987, the Government also moved 
decisively on the revenue front with enactment of reforms in each of the 
six principal tax laws. 

Even as Guatemala moves to greater emphasis on growth prospects in 1988 and 
1989, it will continue to face fore~gn exchange constraints through the 
early 1990s. Accordingly, A.I.D. 's primary objective is to assist the 
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Government o f  Guatemala (GOG) to  reduce budget d e f i c i t s  and c o n t r o l  : 
i n f l a t i o n .  A. I .D.  p r o v i d e d  $90.75 m i l l i o n  o f  Economic Suppor t  Fund (ESF) 
and $18.9 m i l l i o n  o f  P.L. 480 T i t l e  I a s s i s t a n c e  d u r i n g  FY 1987 t o  s u p p o r t  
t h e  government 's  s t a b i l i z a t i o n  p o l i c i e s .  Loca l  c u r r e n c y  from these 
programs was used by  t h e  government to  suppor t  ongo ing  government 
development a c t i v i t i e s  and p r i v a t e  s e c t o r  i n i t i a t i v e s .  

I n  FY 1988. A. I .D.  w i l l  p r o v i d e  $74.5 m i l l i o n  i n  ESF and $18 m i l l i o n  i n  
P.L. 480 T i t l e  I a s s i s t a n c e  i n  s u p p o r t  of  t h e  c o n t i n u i n g  economic 
s t a b i l i z a t i o n  program. The I n t e r n a t i o n a l  Monetary Fund ( I M F )  i s  expected 
to  s i g n  a  new 1988 s tandby agreement. A.I.D. p l a n s  t o  p r o v i d e  development 
a s s i s t a n c e  under i t s  s e l e c t e d  development a c t i v i t i e s  account  to  t h e  
Guatemalan Government t o  improve p u b l i c  s e c t o r  management o f  revenues and 
e x p e n d i t u r e s  under a  new F i s c a l  A d m i n i s t r a t i o n  Improvement p r o j e c t  
(520-0371). As t h e  s t a b i l i z a t i o n  measures have t h e i r  i n tended  e f f e c t ,  
A . I .D.  a l s o  i n t e n d s  t o  address economic growth and p r o d u c t i v i t y  
o p p o r t u n i t i e s  i n  a g r i c u l t u r e  th rough  s e c t o r  programming i n i t i a t i v e s .  T h i s  
i s  i n tended  t o  h e l p  e f f e c t  g r e a t e r  i n t e g r a t i o n  o f  a l l  donor a s s i s t a n c e  and 
n a t u r a l  resources  toward a c h i e v i n g  more r a p i d  and measurable i n c r e a s e s  i n  
t h i s  s e c t o r ,  which i s  t h e  most i m p o r t a n t  i n  t h e  c o u n t r y ' s  economic e q u a t i o n  
and employs the  g r e a t e s t  number (62%) o f  i t s  c i t i z e n s .  A. I .D.  a n t i c i p a t e s  
h i g h e r  f u n d i n g  l e v e l s  f o r  t h i s  and s i m i l a r  e f f o r t s  f r o m  o t h e r  major  donors 
sach as t h e  World Bank and t h e  I n t e r - A m e r i c a n  Development Bank. 

2 .  Economic Growth 

A . I . D . ' s  o b j e c t i v e  o f  i nc reased  r u r a l  incomes and p r o d u c t i v i t y  depends 
h e a v i l y  on o f f e r i n g  g r e a t e r  i n c e n t i v e s  f o r  sma l l - fa rmer  p r o d u c t i o n  and 
access t o  low-cost  a p p r o p r i a t e  techno logy ,  l a n d ,  a g r i c u l t u r a l  i n p u t s ,  
c r e d i t  and marke ts .  A . I . D .  suppor ts  s t r e n g t h e n i n g  t h e  r o l e  o f  c o m p e t i t i v e  
p r i v a t e  e n t e r p r i s e s  i n  Guatemala and t h e  c l o s e r  c o l l a b o r a t i o n  between t h e  
government and t h e  p r i v a t e  s e c t o r  r e q u i r e d  t o  r e a l i z e  t h a t  o b j e c t i v e .  

I n  a g r i c u l t u r a l  and r u r a l  development A . I . D .  a s s i s t a n c e  i s  p r o v i d e d  t o  
smal l  f a rmers  l i v i n a  i n  t h e  Western H iah lands .  Under the  Small Farmer 
D i v e r s i f i c a t i o n  sysfems p r o j e c t  (520-0255). a  r e c e n t  e v a l u a t i o n  has 
i n d i c a t e d  t h a t  t e c h n i c a l  a s s i s t a n c e ,  t r a i n i n g  and o t h e r  suppor t  t o  t h e  
sample group o f  1,142 f a r m  f a m i l i e s  r e s u l t e d  i n  i nc reased  incomes on  t h e  
average o f  some 300% f r o m  c rops  and 130% f r o m  l i v e s t o c k .  Through t h e  
High lands A g r i c u l t u r a l  Development p r o j e c t  (520-0274) and Farm-to-Market 
Access Roads p r o j e c t  (520-0332). A . I . D .  has f i n a n c e d  c o n s t r u c t i o n  o f  o v e r  
1,000 k i l o m e t e r s  o f  access roads t o  d a t e .  More roads w i l l  be p r o v i d e d  by 
a d d i t i o n a l  f u n d i n g  to  t h e  Farm-to-Market Access Roads p r o j e c t .  
An e v a l u a t i o n  o f  t h e  ongo ing  P i l o t  Commercial Land Markets  I 1  p r o j e c t  
(520-0343) found i t  t o  be v e r y  success fu l  i n  f a c i l i t a t i n g  v o l u n t a r y  
a g r i c u l t u r a l  l a n d  sa les /pu rchases  between s e l l e r s  and s m a l l h o l d e r  or 
l a n d l e s s  buyers .  Over 1,100 f a m i l i e s  were p a r t i c i p a t i n g  as o f  t h e  end o f  
FY  1987. A . I .D .  added $7.465 m i l l i o n  t o  t h e  p r o j e c t  i n  FY 1987. F i n a l l y ,  
l a t e  i n  FY 1987, A . I . D .  approved a  new $10 m i l l i o n  P r i v a t e  E n t e r p r i s e  
Development p r o j e c t  (520-0341) which w i l l  p r o v i d e  urban and r u r a l  sma l l  and 
medium e n t e r p r i s e s  w i t h  needed t e c h n i c a l  and manager ia l  knowledge, 
f i n a n c i a l  resources  and o t h e r  a s s i s t a n c e  t o  improve t h e i r  c o m p e t i t i v e n e s s  
and t o  expand n o n t r a d i t i o n a l  e x p o r t s .  

Government of Guatemala (GOG) to reduce budget deficits and control, 
inflation, A,I.D. provided $90.75 million of Economic Support Fund (ESF) 
and $18.9 million of P.L. 480 Title I assistance during FY 1987 to support 
the government's stabilization policies. Local currency from these 
programs was used by the government to support ongoing government 
development activities and private sector initiatives. 

In FY 1988, A.I.D. will provide $74.5 million in ESF and $18 million in 
P.L. 480 Title I assistance in support of the continuing economic 
stabilization program, The International Monetary Fund (IMF) is expected 
to sign a new 1988 standby agreement. A.I.D. plans to provide development 
assistance under its selected development activities account to the 
Guatemalan Government to improve public sector management of revenues and 
expenditures under a new Fiscal Administration Improvement project 
(520-0371). As the stabilization measures have their intended effect, 
A.I,D. also intends to address economic growth and productivity 
opportunities in agriculture through sector programming initiatives. This 
is intended to help effect greater integration of all donor assistance and 
natural resources toward achieving more rapid and measurable increases in 
this sector, which is the most important in the country's economic equation 
and employs the greatest number (62%) of its citizens. A.I.D. anticipates 
higher funding levels for this and similar efforts from other major donors 
soch as the World Bank and the Inter-American Development Bank, 

2. Economic Growth 

A.I,D. 's objective of increased rural incomes and productivity depends 
heavily on offering greater incentives for small-farmer production and 
access to low-cost appropriate technology, land, agricultural inputs, 
credit and markets. A.I,D. supports strengthening the role of competitive 
private enterprises in Guatemala and the closer collaboration between the 
government and the private sector required to realize that objective, 

In agricultural and rural development A,I,D, assistance is provided to 
small farmers living in the Western Highlands, Under the Small Farmer 
Diversification Systems project (520-0255), a recent evaluation has 
indicated that technical assistance, training and other support to the 
sample group of 1,142 farm families resulted in increased incomes on the 
average of some 300% from crops and 130% from livestock. Through the 
Highlands Agricultural Development project (520-0274) and Farm-to-Market 
Access Roads project (520-0332), A.I.D. has financed construction of over 
1,000 kilometers of access roads to date. More roads will be provided by 
additional funding to the Farm-to-Market Access Roads project. 
An evaluation of the ongoing Pilot Commercial Land Markets II project 
(520-0343) found it to be very successful in facilitating voluntary 
agricultural land sales/purchases between sellers and smallholder or 
landless buyers. Over 1,100 families were participating as of the end of 
FY 1987. A.I.D. added $7.465 million to the project in FY 1987. Finally, 
late in FY 1987, A.I.D, approved a new $10 million Private Enterprise 
Development project (520-0341) which will provide urban and rural small and 
medium enterprises with needed technical and managerial knowledge, 
financial resources and other assistance to improve their competitiveness 
and to expand nontraditional exports. 
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I n  FY 1988, A. I .D.  w i l l  r e d e s i g n  and expand i t s  Smal l  Farmer 
D i v e r s i f i c a t i o n  p r o j e c t  (520-0255) t o  i n c l u d e  i n c r e a s e d  emphasis on 
m a r k e t i n g  and an i n t e g r a t e d  p e s t  management component. A . I .D .  w i l l  a l s o  
f i n a n c e  a  new Rura l  E l e c t r i f i c a t i o n  I 1 1  p r o j e c t  (520-0353) t o  ex tend  
s e r v i c e s  t o  r u r a l  a reas i n  the  Western High lands for household ,  commercia l  
or i n d u s t r i a l  use.  A . I . D .  w i l l  a l s o  p r o v i d e  some a d d i t i o n a l  a s s i s t a n c e  
under the  A g r i c u l t u r e  P r o d u c t i o n  and M a r k e t i n g  S e r v i c e s  p r o j e c t  (520-0363) 
t o  h e l p  t h e  American I n s t i t u t e  f o r  Free Labor Development (AIFLD) 
s t r e n g t h e n  t h e  c a p a c i t y  o f  f a r m  un ions  t o  f u r n i s h  needed s e r v i c e s  t o  t h e i r  
members. F i n a l l y ,  A . I . D .  w i l l  c o n t i n u e  f u n d i n g  t h e  P r i v a t e  E n t e r p r i s e  
Development (PED) p r o j e c t  (520-0341). f irst o b l i g a t e d  i n  l a t e  FY 1987. The 
PED p r o j e c t  i s  a s s i s t i n g  t h e  Guatemalan Chamber o f  En t rep reneurs  (CAEM) and 
o t h e r  p r i v a t e  s e c t o r  groups,  i n c l u d i n g  t h e  Guatemalan Management 
A s s o c i a t i o n ,  t h e  N o n - T r a d i t i o n a l  E x p o r t e r s  G u i l d  and t h e  F inance Chamber, 
t o  s t r e n g t h e n  c o m p e t i t i v e  p r i v a t e  e n t e r p r i s e s ,  p r i m a r i l y  sma l l  and medium 
v e n t u r e s .  The PED p r o j e c t  w i l l  a l s o  h e l p  the  M i n i s t r y  o f  Economy t o  
improve the  inves tmen t  env i ronment ,  p r i m a r i l y  t h r o u g h  f u n d i n g  and t e c h n i c a l  
a s s i s t a n c e  f o r  t h e  N a t i o n a l  E x p o r t  Counc i l  (CONAPEX) and i t s  I n d u s t r i a l  
D i v i s i o n .  

3 .  Spread inq  t h e  B e n e f i t s  o f  Growth 

A . I . D . ' s  o b j e c t i v e  o f  a c h i e v i n g  b roader  p a r t i c i p a t i o n  i n  development 
depends h e a v i l y  on t h e  expans ion  o f  t h e  human r e s o u r c e  base th rough  
programs i n  improved e d u c a t i o n ,  h e a l t h ,  t r a i n i n g ,  and hous ing  as w e l l  as 
i n c r e a s e d  employment o p p o r t u n i t i e s .  

I n  e d u c a t i o n  and human resources ,  A . I .D .  has ass igned  h i g h  p r i o r i t y  t o  
i m p r o v i n g  t h e  d e l i v e r y  o f  p r i m a r y  e d u c a t i o n ,  p a r t i c u l a r l y  for ind igenous  
c h i l d r e n .  Now i n  i t s  t h i r d  y e a r ,  t h e  b i l i n g u a l  e d u c a t i o n  program 
encompasses 400 schoo ls  and serves more than  50,000 s t u d e n t s .  Recent 
e v a l u a t i o n s  o f  A. I .D.  e f f o r t s  i n  b i l i n g u a l  e d u c a t i o n  have l e d  t o  an 
expans ion o f  a c t i v i t i e s  under t h e  Rura l  P r i m a r y  Educa t ion  Improvement 
p r o j e c t  (520-0282) i n  c u r r i c u l u m  development,  t eacher  t r a i n i n g  and o t h e r  
areas.  

Under t h e  A l t i p l a n o  H igher  Educa t ion  p r o j e c t  (520-0304),  about 140 s t u d e n t s  
have completed t h e i r  f i r s t  year  o f  advanced e d u c a t i o n a l  s k i l l s  a t  t h e  
Bache lo r  o r  A s s o c i a t e  Degree l e v e l s  a t  L a n d i v a r  U n i v e r s i t y  i n  t h e  H igh lands  
c i t y  o f  Q u e t z a l t e n a n g o .  P r e p a r a t i o n s  a r e  under way f o r  s e l e c t i o n  and 
e n r o l l m e n t  o f  t h e  n e x t  c l a s s .  I n  FY 1988, A . I . D . ,  under t h e  new 
P r i v a t e S e c t o r  S k i l l s  T r a i n i n g  p r o j e c t  (520-0324) w i l l  b e g i n  e f f o r t s  t o  
improve and expand v o c a t i o n a l  and manager ia l  s k i l l s  o f  s e m i - s k i l l e d  
i n d i v i d u a l s  a l r e a d y  a c t i v e  i n  t h e  l a b o r  f o r c e  and meet o t h e r  p r i o r i t y  
t r a i n i n g  needs. 

I n  f a m i l y  p l a n n i n g ,  A . I . D .  seeks to  expand t h e  i n f o r m a t i o n  and s e r v i c e s  
base t o  s u p p o r t  t h e  Guatemalan government ' s  v o l u n t a r y  f a m i l y  p l a n n i n g  
program. The p r i v a t e  s e c t o r  i s  t h e  p r i n c i p a l  implementor o f  t h e  f a m i l y  
p l a n n i n g  program, w h i l e  t h e  Guatemalan government p r o v i d e s  complementary 
s e r v i c e s  and a  g e n e r a l l y  f a v o r a b l e  env i ronment  w i t h i n  which t h e  p r i v a t e  
s e c t o r  can f u n c t i o n .  I n  FY 1988, A. I .D.  p l a n s  t o  ex tend  t h e  e x i s t i n g  

In FY 1988, A.I.D. will redesign and expand its Small Farmer 
Diversification project (520-0255) to include increased emphasis on 
marketing and an integrated pest management component. A.I.D. will also 
finance a new Rural Electrification III project (520-0353) to extend 
services to rural areas in the Western Highlands for household, commercial 
or industrial use. A.I.D. will also provide some additional assistance 
under the Agriculture Production and Marketing Services project (520-0363) 
to help the American Institute for Free Labor Development (AIFLO) 
strengthen the capacity of farm unions to furnish needed services to their 
members. Finally, A.I.D. will continue funding the Private Enterprise 
Development (PED) project (520-0341), first obligated in late FY 1987. The 
PED project is assisting the Guatemalan Chamber of Entrepreneurs (CAEM) and 
other private sector groups, including the Guatemalan Management 
Association, the Non-Traditional Exporters Guild and the Finance Chamber, 
to strengthen competitive private enterprises, primarily small and medium 
ventures. The PED project will also help the Ministry of Economy to 
improve the investment environment, primarily through funding and technical 
assistance for the National Export Counci 1 (CONAPEX) and its Industrial 
Division. 

3. Spreading the Benefits of Growth 

A.I.D. 's objective of achieving broader participation in development 
depends heavily on the expansion of the human resource base through 
programs in improved education, health, training, and housing as well as 
increased employment opportunities. 

In education and human resources, A.I.D. has assigned high priority to 
improving the delivery of primary education, particularly for indigenous 
children. Now in its third year, the bilingual education program 
encompasses 400 schools and serves more than 50,000 students. Recent 
evaluations of A.I.D. efforts in bilingual education have led to an 
expansion of activities under the Rural Primary Education Improvement 
project (520-0282) in curriculum development, teacher training and other 
areas. 

Under the Altiplano Higher Education project (520-0304), about 140 students 
have completed their first year of advanced educational skills at the 
Bachelor or Associate Degree levels at landivar University in the Highlands 
city of Quetzaltenango. Preparations are under way for selection and 
enrollment of the next class. In FY 1988, A.I.D., under the new 
PrivateSector Skills Training project (520-0324) will begin efforts to 
improve and expand vocational and managerial skills of semi-skilled 
individuals already active in the labor force and meet other priority 
training needs. 

In family planning, A.I.D. seeks to expand the information and services 
base to support the Guatemalan government's voluntary family planning 
program. The private sector is the principal implementor of the family 
planning program, while the Guatemalan government provides complementary 
services and a generally favorable environment within which the private 
sector can function. In FY 1988, A.I.D. plans to extend the existing 
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Expansion of Family Planning Services project (520-0288) and t o  integrate 
family planning more closely with basic health and child survival 
activities through an overall sector approach. 

Under health and child survival, A.I.D. has increased its support for child 
survival, along with the United Nations Children's Fund (UNICEF) and the 
Pan American ~ e a l t h  Organization (PAHO), through the Immunization/Oral 
Rehydration Therapy (ORT) project (520-0339) that addresses both 
immunization and oral rehydration therapy needs of the most at-risk 
population, i .e., children five years of age and under and pregnant women. 
T o  date over 6,500 people have been trained to deliver child survival 
services. Based on lessons learned from recent evaluations of these 
programs, potable water and environmental sanitation systems being 
constructed by the Cooperative for American Relief Everywhere (CARE) and a 
local private and voluntary organization (PVO) are now including education 
components directed toward child survival needs. In FY 1988, A.I.D. is 
planning to devote additional effort and resources to child survival 
initiatives. A.I.D. is also planning t o  conduct an evaluation of its P.L. 
480 Title I1 program and its impact on the health sector. 

Under selected development activities, A.I.O. seeks to increase rural 
income and productivity through increased off- and on-farm employment 
opportunities and deveiopment-of labor-intensive smal 1 and medium 
enterprises. 

T o  date the Rural Electrification I1 project (520-0248) has extended power 
lines to approximately 300 rural towns. The Private Sector Development 
Coordination project (520-0337) has financed activities to strengthen the 
wool industry of Momostenango (the principal artisan craft of that area in 
the Western Highlands), directly improving the income and well-being of 375 
families and indirectly those of several thousand more. 

With regard to private voluntary organizations (PVOs), A.I.D. actively 
supports the development activities of U.S. and Guatemalan PVOs. The 
active portfolio includes better than $23 million in 23 separate activities 
ranging from small agricultural production and forestry activities to 
handicraft development, training and social infrastructure activities in 
areas such as water, sanitation and low-cost housing. In addition, PVOs 
implemented some $12 million in Food for Peace Title I1 assistance over the 
period FY 1986-87. A.I.D. also signed an agreement in FY 1986 with a U.S. 
PVO, Private Agencies Col laborating Together (PACT) to assist ASINDES, an 
indigenous umbrella PVO organization, t o  provide technical assistance and 
training to member groups and to finance small PVO projects in rural 
development and income generation. Contingent on a late 1987 evaluation 
A.I.D. plans to provide additional funding for this project in FY 1988. 

In housing, A.I.O. has placed emphasis on the provision of affordable 
housing t o  low-income families through private sector construction and 
financial institutions. The Cooperative Housing Foundation (CHF) is in the 
third year of a $3.16 million grant. This grant will result in 625 new 
units (141 completed to date) and 794 house improvement loans (283 to 
date). The CHF is also providing valuable technical assistance to 
Guatemalan private sector cooperatives and credit unions. In November 
1986, A.1 .D, signed an implementation agreement with the Bank of Guatemala 

Expansion of Family Planning Services project (520-0288) and to integrate 
family planning more closely with basic health and child survival 
activities through an overall sector approach. 

Under health and child survival, A.I.D. has increased its support for child 
survival, along with the United Nations Children's Fund (UNICEF) and the 
Pan American Health Organization (PAHO), through the Immunization/Oral 
Rehydration Therapy (ORT) project (520-0339) that addresses both 
immunization and oral rehydration therapy needs of the most at-risk 
population, i.e., children five years of age and under and pregnant women. 
To date over 6,500 people have been trained to deliver child survival 
services. Based on lessons learned from recent evaluations of these 
programs, potable water and environmental sanitation systems being 
constructed by the Coopprative for American Relief Everywhere (CARE) and a 
local private and voluntary organization (PVO) are now including education 
components directed toward child survival needs. In FY 1988, A.I.D. is 
planning to devote additional effort and resources to child survival 
initiatives. A.I.D. is also planning to conduct an evaluation of its P.L. 
4~0 Title II program and its impact on the health sector. 

Under selected development activities, A.I.D. seeks to increase rural 
income and productivity through increased off- and on-farm employment 
opportunities and development of labor-intensive small and medium 
enterprises. 

To date the Rural Electrification II project (520-0248) has extended power 
lines to approximately 300 rural towns. The Private Sector Development 
Coordination project (520-0337) has financed activities to strengthen the 
wool industry of Momostenango (the principal artisan craft of that area in 
the Western Highlands), directly improving the income and well-being of 375 
families and indirectly those of several thousand more. 

With regard to private voluntary organizations (PVOs), A.I.D. actively 
supports the development activities of U.S. and Guatemalan PVOs. The 
active portfolio includes better than $23 million in 23 separate activities 
ranging from small agricultural production and forestry activities to 
handicraft development, training and social infrastructure activities in 
areas such as water, sanitation and low-cost housing. In addition, PVOs 
implemented some $12 million in Food for Peace Title II assistance over the 
period FY 1986-87. A.I.D. also Signed an agreement in FY 1986 with a U.S. 
PVO, Private Agencies Collaborating Together (PACT) to assist ASINDES, an 
indigenous umbrella PVO organization, to provide technical assistance and 
training to member groups and to finance small PVO projects in rural 
development and income generation. Contingent on a late 1987 evaluation 
A.I.D. plans to provide additional funding for this project in FY 1988. 

In housing, A.I.D. has placed emphasis on the provision of affordable 
housing to low-income families through private sector construction and 
financial institutions. The Cooperative Housing Foundation (CHF) is in the 
third year of a $3.16 million grant. This grant will result in 625 new 
units (141 completed to date) and 794 house improvement loans (283 to 
date). The CHF is also providing valuable technical assistance to 
Guatemalan private sector cooperatives and credit unions. In November 
1986, A.I.D. signed an implementation agreement with the Bank of Guatemala 
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f o r  $10 m i l l i o n  under t h e  Housing Guaranty  program (520-HG-004) t o  b e n e f i t  
a p p r o x i m a t e l y  3,800 low-income f a m i l i e s .  R e c e n t l y ,  an i n t e r e s t - r a t e  i s s u e  
t h a t  had been h o l d i n g  up t h i s  program was s a t i s f a c t o r i l y  r e s o l v e d .  A FY 
1988 g r a n t  fo r  t e c h n i c a l  a s s i s t a n c e  and t r a i n i n g  under t h e  S h e l t e r  S e c t o r  
Development p r o j e c t  (520-0261) w i l l  s u p p o r t  t h e  i m p l e m e n t a t i o n  o f  t h e  
l ow-cos t  hous ing  g u a r a n t y .  

4. Democrat ic  I n s t i t u t i o n s  

I n  FY 1987, t h e  C e n t r a l  American Peace S c h o l a r s h i p s  (CAPS) p r o j e c t  
(520-0362) p r o v i d e d  56 long - te rm and 1,050 s h o r t - t e r m  s c h o l a r s h i p s  i n  t h e  
U n i t e d  S t a t e s .  P r i n c i p a l l y  t a r g e t e d  on s o c i a l l y  and e c o n o m i c a l l y  
d i sadvan taged  i n d i g e n o u s  men and women f r o m  r u r a l  a reas,  t h e  p r o j e c t  seeks 
t o  s t r e n g t h e n  f r i e n d s h i p  and u n d e r s t a n d i n g  between t h e  U n i t e d  S t a t e s  and 
Guatemala and t o  promote d e m o c r a t i c  processes i n  Guatemala. I n  FY 1988, 
A. I .D.  w i l l  f i n a n c e  a n o t h e r  300 long - te rm and more t h a n  800 s h o r t - t e r m  
s c h o l a r s h i p s .  A d d i t i o n a l  f u n d s  have been added t o  i n c r e a s e  t h e  number o f  
women t r a i n e e s  and long - te rm academic t r a i n i n g ,  t o  ex tend  t h e  d u r a t i o n  o f  
s h o r t - t e r m  t r a i n i n g  and to  i n t r o d u c e  a  ma jo r  f o l l o w - o n  e f f o r t  a f t e r  t h e  
t r a i n e e s  have r e t u r n e d .  

I n  a d d i t i o n  t o  t h e  CAPS p r o j e c t ,  A. I .D.  approved a  number o f  o t h e r  programs 
i n  FY 1987 t o  s t r e n g t h e n  l e g i s l a t i v e ,  j u d i c i a l  and e l e c t o r a l  i n s t i t u t i o n s  
and processes.  These i n c l u d e d  t h e  s i g n i n g  o f  a  c o o p e r a t i v e  agreement 
(Guatemalan J u d i c i a l  Development p r o j e c t  - 520-0376) w i t h  Harva rd  
U n i v e r s i t y ' s  Law School to  s t r e n g t h e n  t h e  i n s t i t u t i o n a l  c a p a c i t y  o f  
Guatemala 's  j u d i c i a l  i n s t i t u t i o n s  o v e r  a  t h r e e - y e a r  p e r i o d ;  t h e  s i g n i n g  o f  
an agreement w i t h  Boston U n i v e r s i t y ' s  Center  f o r  Democracy t o  s t r e n g t h e n  
t h e  i n s t i t u t i o n a l  c a p a c i t y  o f  Guatemala 's  l e g i s l a t i v e  i n s t i t u t i o n s  o v e r  a  
th ree -yea r  p e r i o d  under t h e  Reg iona l  S t r e n g t h e n i n g  o f  Democracy p r o j e c t  
(597-0003); and t h e  s i g n i n g  o f  an agreement w i t h  Guatemala 's  Supreme 
E l e c t o r a l  T r i b u n a l  under t h e  E l e c t o r a l  System Improvement p r o j e c t  
(520-0378),  to  p r o v i d e  t e c h n i c a l  a s s i s t a n c e ,  t r a i n i n g  and equipment f o r  
a d m i n i s t r a t i o n  o f  f u t u r e  e l e c t i o n s .  I n  FY 1988, A. I .D.  p l a n s  t o  f u n d  two 
new p r o j e c t s :  A d m i n i s t r a t i o n  o f  J u s t i c e  Improvement p r o j e c t  (520-0369) and 
Democracy Development (520-0386) t o  meet Guatemala 's  p r i o r i t y  needs i n  
these  areas and t o  complement o t h e r  a s s i s t a n c e  p r o v i d e d .  

FY 1985 I n t e r n a t i o n a l  S e c u r i t y  and Development Coopera t i on  A c t ,  S e c t i o n  709 
Repor t  i n q  

S e c t i o n  709 o f  t h e  I n t e r n a t i o n a l  S e c u r i t y  and Development C o o p e r a t i o n  A c t  
o f  FY 1985 r e q u i r e s  t h a t  comprehensive r e p o r t s  be p r o v i d e d  on A . I .D .  
a s s i s t a n c e  t o  L a t i n  Amer ica  and t h e  Car ibbean.  The f o l l o w i n g  i n f o r m a t i o n  
o n  a s s i s t a n c e  to  Guatemala i n  FY 1987 i s  p r o v i d e d  as p a r t i a l  f u l f i l l m e n t  o f  
t h a t  r e q u i r e m e n t :  

A. T r a i n i n g .  A . I .D.  p r o v i d e d  s h o r t - t e r m  t r a i n i n g  i n  t h e  U n i t e d  S t a t e s  i n  
FY 1987 to  a  t o t a l  o f  1,098 p a r t i c i p a n t s  f r o m  Guatemala i n  t h e  f i e l d s  o f :  
sma l l  e n t e r p r i s e s  ( 2 8 2 ) .  r u r a l  h e a l t h  p r o m o t i o n  (124) .  c o o p e r a t i v e  
a d m i n i s t r a t i o n  (80 ) .  community development (277) .  a g r i c u l t u r a l  development 
(27 ) ,  p u b l i c  h e a l t h  ( 2 4 ) .  bus iness  a d m i n i s t r a t i o n  ( 1 0 ) .  computer sc iences  

for $10 million under the Housing Guaranty program (520-HG-004) to benefit 
approximately 3,800 low-income families. Recently, an interest-rate issue 
that had been holding up this program was satisfactorily resolved. A FY 
1988 grant for technical assistance and training under the Shelter Sector 
Development project (520-0261) will support the implementation of the 
low-cost housing guaranty. 

4. Democratic Institutions 

In FY 1987, the Central American Peace Scholarships (CAPS) project 
(520-0362) provided 56 long-term and 1,050 short-term scholarships in the 
United States. Principally targeted on socially and economically 
disadvantaged indigenous men and women from rural areas, the project seeks 
to strengthen friendship and understanding between the United States and 
Guatemala and to promote democratic processes in Guatemala. In FY 1988, 
A.I.D. will finance another 300 long-term and more than 800 short-term 
scholarships. Additional funds have been added to increase the number of 
women trainees and long-term academic training, to extend the duration of 
short-term training and to introduce a major follow-on effort after the 
trainees have returned. 

In addition to the CAPS project, A.I.D. approved a number of other programs 
in FY 1987 to strengthen legislative, judicial and electoral institutions 
and processes. These included the signing of a cooperative agreement 
(Guatemalan Judicial Development project - 520-0376) with Harvard 
UniverSity's Law School to strengthen the institutional capacity of 
Guatemala's judicial institutions over a three-year period; the signing of 
an agreement with Boston University's Center for Democracy to strengthen 
the institutional capacity of Guatemala's legislative institutions over a 
three-year period under the Regional Strengthening of Democracy project 
(597-0003); and the signing of an agreement with Guatemala's Supreme 
Electoral Tribunal under the Electoral System Improvement project 
(520-0378), to provide technical assistance, training and equipment for 
administration of future elections. In FY 1988, A.I.D. plans to fund two 
new projects: Administration of Justice Improvement project (520-0369) and 
Democracy Development (520-0386) to meet Guatemala's priority needs in 
these areas and to complement other assistance provided. 

FY 1985 International Security and Development Cooperation Act, Section 709 
Reporting 

Section 709 of the International Security and Development Cooperation Act 
of FY 1985 requires that comprehensive reports be provided on A.I.D. 
assistance to Latin America and the Caribbean. The following information 
on assistance to Guatemala in FY 1987 is provided as partial fulfillment of 
that requirement: 

A. Training. A.I.D. provided short-term training in the United States in 
FY 1987 to a total of 1,098 participants from Guatemala in the fields of: 
small enterprises (282), rural health promotion (124), cooperative 
administration (80), community development (277), agricultural development 
(27), public health (24), business administration (10), computer sciences 
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and electronics (15). education including training of trainers (165). 
strengthening of private voluntary organizations (77). women in development 
(2) and other areas (15). A.I.D. also provided U.S. long-term training in 
FY 1987 to a total of 56 participants from Guatemala. 

0 .  Types of goods attributed to ESF cash transfers by A.I.D. to Guatemala 
in FY 1987 are as follows: 

Types of Goods value 

U . S .  Raw materials 
Aaricul ture & Aaroindustrial 
~anufacturin~ - 
Commercial 

U.S. Capital Goods 
Agriculture & Agroindustrial 
Manufacturing 

$20.00 million 
44.70 mi 1 
15.10 mil 

2.00 mil 
=mi l 

ion 
ion 

ion 
ion 

Total $90.75 million 

C. Local currency associated with A.I.D. assistance to Guatemala was 
allocated by A.I.D. and the Government of Guatemala for the following uses 
in FY 1987 ($50 million was available for allocation at the beginning of FY 
1987 and $125.3 million was added during FY 1987). 

1. Support of Public Sector 
Hous i na 
~ ~ r i c u i t u r e  6.8 
Infrastructure/public works 4.0 
Roads 20.8 
Health 10.5 
Education 29.6 
Rural development activities 4.0 
Support to municipalities 21.5 
Rural credit 0.7 
U.S. Department of Agriculture Mediterranean 

fruit fly eradication, screwworm control 
and Africanized bee control programs - 2.7 

Sub-total 101.4 

2. Support of Private Sector 15.1 

3. Administrative Support of 
USAIDIGuatemala and USAIDlROCAP 

GRAND TOTAL $122.2 

and electronics (15), education including training of trainers (165), 
str~ngthening of private voluntary organizations (77), women in development 
(2) and other areas (15). A.I.D. also provided U.S. long-term training in 
FY 1987 to a total of 56 participants from Guatemala. 

B. Types of goods attributed to ESF cash transfers by A.I.D. to Guatemala 
in FY 1987 are as follows; 

Types of Goods 

U,S. Raw materials 
Agriculture & Agroindustrial 
Manufacturing 
Commercial 

U.S. Capital Goods 
Agriculture & Agroindustrial 
Manufacturing 

Total 

$20.00 million 
44.70 million 
15.10 million 

2.00 million 
8.95 million 

$90.75 million 

C. Local currency associated with A.I.D. assistance to Guatemala was 
allocated by A.I.D. and the Government of Guatemala for the following uses 
in FY 1987 ($50 million was available for allocation at the beginning of FY 
1987 and $125.3 million was added during FY 1987). 

1. 

2. 

3. 

$(millions) 

Support of Public Sector 
Housing 
Agriculture 
Infrastructure/public works 
Roads 
Health 
Education 
Rural development activities 
Support to municipalities 
Rural credit 
U.S. Department of Agriculture Mediterranean 

fruit fly eradication, screwworm control 
and Africanized bee control programs 

0.8 
6.8 
4.0 

20.8 
10.5 
29.6 
4.0 

21.5 
0.7 

SUb-total 101.4 

Support of Private Sector 

Administrative Support of 
USAID/Guatemala and USAID/ROCAP 

GRAND TOTAL 

15.1 
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D. Reprogramminq o f  Funds. Reprogramming o f  funds  f o r  Guatemala d u r i n g  FY 
1987 r e s u l t e d  i n  the f o l l o w i n q  f u n c t i o n a l  account  changes. E s t i m a t e d  FY 
1987 o b l i g a t i o n s  a r e  those which were shown i n  the  FY i 9 8 8  Congress iona l  
P r e s e n t a t i o n  document. 

TOTAL ARDN PN HE EHR SDA CSF ESF 
($000) 

- Es t ima ted  
F Y  1987 
O b l i g a t i o n s  132,088 10,739 3,733 652 7,527 6,500 4,150 98,787 

- Ac tua l  
FY 1987 
O b l i g a t i o n s  149,889 11,876 3,758 298 7,944 6.799 4,144 115,020 

Ac tua l  o b l i g a t i o n s  exceeded e s t i m a t e d  l e v e l s  i n  t h e  a g r i c u l t u r e ,  r u r a l  
development and n u t r i t i o n  f u n c t i o n a l  account as a  r e s u l t  o f  d e o b l i g a t i o n  of 
funds under t h e  Small Farmer M a r k e t i n g  p r o j e c t  (520-0238) and Rura l  
E n t e r p r i s e  Development p r o j e c t  (520-0245) w i t h  subsequent r e o b l i g a t i o n  
under t h e  Farm-to-Market Access Roads p r o j e c t  (520-0332). The i n c r e a s e d  
o b l i g a t i o n  i n  t h e  Economic Suppor t  Fund account r e f l e c t s  a  h i g h e r  t h a n  
expected supplemental  ($56 m i l l i o n  i n s t e a d  o f  $40 m i l l i o n )  as w e l l  as 
a d d i t i o n a l  funds t o  suppor t  a  b i l a t e r a l  a d m i n i s t r a t i o n  o f  j u s t i c e  p r o j e c t .  

E .  Funds and programs p r o v i d e d  to Guatemala i n  FY 1987 t h r o u g h  
non-governmental as c o n t r a s t e d  t o  governmental channels :  

Yongovernmental Government o f  Guatemala 
( $  m i  11 i o n )  

ESF* 1.2 (1%) 

T i t l e  I1 - -  4.1 (100%) 

TOTAL 29.2  (20%) 

A l though  ESF and P.L. 480 T i t l e  I resources were p r o v i d e d  t h r o u g h  
government channels ,  t h e  p r i v a t e  s e c t o r  was t h e  major  b e n e f i c i a r y  o f  these  
funds and programs. ESF d o l l a r s  p r o v i d e d  f o r e i g n  exchange which 
f a c i l i t a t e d  t h e  i m p o r t  o f  U . S .  raw m a t e r i a l s  and goods needed by  Guatemalan 
bus inesses.  P.L. 480 T i t l e  I i n c l u d e d  impor ts  o f  wheat and v e g e t a b l e  o i l  
which were s o l d  th rough  p r i v a t e  commercial channels .  A l s o ,  as i n d i c a t e d ,  
l o c a l  c u r r e n c y  assoc ia ted  w i t h  ESF and P.L. 480 T i t l e  I resources  s u p p o r t  
p r i v a t e  s e c t o r  a c t i v i t i e s  as w e l l .  

FY 1989 Proqram 

A . I .D .  r e a u e s t s  $80.0 m i l l i o n  i n  ESF ($11 m i l l i o n  o f  which w i l l  be used f o r  ~- ~~~ 

p r o j e c t s ) :  $34.0 m i l l i o n  i n  ~ e v e l o ~ m e n t  Ass is tance  (DA), $18 m i l l i o n  i n  
P.L. 480 T i t l e  I, and $5.075 m i l l i o n  i n  P . L .  480 T i t l e  11. 

D. Reprogramming of Funds. Reprogramming of funds for Guatemala during FY 
1987 resulted in the following functional account changes. Estimated FY 
1987 obligations are those which were shown in the FY 1988 Congressional 
Presentation document. 

($000) 
- Estimated 

FY 1987 

TOTAL ARDN PN HE EHR SDA CSF ESF 

Obligations 132,088 10,739 3,733 652 7,527 6,500 4,150 98,787 

- Actual 
FY 1987 
Obl igations 149,889 11,876 3,758 298 7,944 6,799 4,144 115,020 

Actual obligations exceeded estimated levels in the agriculture, rural 
development and nutrition functional account as a result of deobligation of 
funds under the Small Farmer Marketing project (520-0238) and Rural 
Enterprise Development project (520-0245) with subsequent reobligation 
under the Farm-to-Market Access Roads project (520-0332). The increased 
obligation in the Economic Support Fund account reflects a higher than 
expected supplemental ($56 million instead of $40 million) as well as 
additional funds to support a bilateral administration of justice project. 

E. Funds and programs provided to Guatemala in FY 1987 through 
non-governmental as contrasted to governmental channels: 

Nongovernmental Government of Guatemala 
($ million) 

DA 22.7 (65%) 12.2 (35%) 
ESf· 1.2 ( 1 ~.) 113.9 (99"1.) 
P.L. 480 
Title I 0 18.9 ( 1 00"1.) 
P.L. 480 
Title II 4.1 (100"1.) 

TOTAL 29.2 (20%) 145.0 ( 80"1.) 

Although ESF and P.L. 480 Title I resources were provided through 
government channels, the private sector was the major beneficiary of these 
funds and programs. ESF dollars provided foreign exchange which 
facilitated the import of U.S. raw materials and goods needed by Guatemalan 
businesses. P.L. 480 Title I included imports of wheat and vegetable oil 
which were sold through private commercial channels. Also, as indicated, 
local currency associated with ESf and P.L. 480 Title I resources support 
private sector activities as well. 

FY 1989 Program 

A.I.D. requests $80.0 million in ESF ($11 million of which will be used for 
projects), $34.0 million in Development Assistance CDA), $18 million in 
P.L. 480 Title I, and $5.075 million in P.L. 480 Title II. 
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Economi c  Growth 

Economic Suppor t  Fund ($70 m i l l i o n )  and P .L .  480 T i t l e  I ($18 m i l l i o n )  

ESF and P.L. 480 T i t l e  I funds w i l l  c o n t i n u e  to  be used to  s u p p o r t  
Guatemalan economic g rowth  t h r o u g h  f i n a n c i n g  o f  needed i m p o r t s ,  and t h r o u g h  
suppor t  f o r  p o l i c y  d i a l o g u e  o n  g r o w t h - o r i e n t e d  s t r u c t u r a l  changes i n  
economic p o l i c y .  These changes w i l l  a l s o  a s s i s t  i n  r e a l i z a t i o n  o f  
Guatemala 's  development o b j e c t i v e s  t h r o u g h  l o c a l  c u r r e n c y  programming i n  
suppor t  o f  p u b l i c  i nves tmen ts  and programs w i t h  t h e  p r i v a t e  s e c t o r  wh ich  
s t i m u l a t e  e x p o r t s  and i n v e s t m e n t s .  

A q r i c u l t u r e ,  R u r a l  Development and N u t r i t i o n  ($14,540,000). A . I .D .  w i l l  
c o n t i n u e  t o  p r o v i d e  s m a l l  f a r m e r s ,  e s p e c i a l l y  i n  t h e  Western H i g h l a n d s .  
w i t h  f i n a n c i n g  t o  a c q u i r e  g r e a t e r  access t o  p r o d u c t i o n  s u p p o r t ,  p r o d u c t i v e  
l a n d ,  p r o d u c t  and i n p u t  m a r k e t s ,  and employment i n  o r d e r  t o  i n c r e a s e  and 
d i v e r s i f y  t h e i r  p r o d u c t i o n  and income t h r o u g h  o n g o i n g  p r o j e c t s  and 
a d d i t i o n a l  f unds  f o r  t h e  Farm-to-Market  Roads (520-0332) and t h e  R u r a l  
E l e c t r i f i c a t i o n  I11 (520-0353) p r o j e c t s .  A . I .D.  i s  a l s o  e x p l o r i n g  ways t o  
use s e c t o r  a s s i s t a n c e  i n s t r u m e n t s  t o  a c h i e v e  more w ide-spread p r o d u c t i o n  
and income r e s u l t s  and p o l i c y  r e f o r m  g a i n s  i n  t h e  a l l - i m p o r t a n t  
a g r i c u l t u r a l  s e c t o r .  Funds a r e  r e q u e s t e d  f o r  t h e  new T e c h n i f i c a t i o n  o f  
T r a d i t i o n a l  E x p o r t  Crops p r o j e c t  (520-0381) to  improve s m a l l - f a r m e r  c o f f e e  
and cardamom y i e l d s ,  and t o  h e l p  s t a b i l i z e  p r o d u c t i o n  and m a i n t a i n  and 
expand e x p o r t s  where p o s s i b l e .  ESF and P.L .  480 l o c a l  c u r r e n c i e s  w i l l  be 
used t o  s u p p o r t  t h e s e  and o t h e r  a c t i v i t i e s .  

Educa t i on  and Human Resource ($1 ,450,000) .  Funds a r e  r e q u e s t e d  t o  c o n t i n u e  
t h e  Development P l a n n i n g  T r a i n i n g  and Suppor t  p r o j e c t  (520-0374) .  

Se lec ted  Development A c t i v i t i e s  ($5,150,000).  Funds a r e  r e q u e s t e d  f o r  
c o n t i n u i n g  t h e  P r i v a t e  E n t e r p r i s e  P romot ion  p r o j e c t  (520-0341),  for a  
F i s c a l  A d m i n i s t r a t i o n  Improvement p r o j e c t  (520-0371) and a  component o f  t h e  
Development P l a n n i n g ,  T r a i n i n g ,  and Suppor t  p r o j e c t  (520-0374) .  

Spread inq t h e  B e n e f i t s  o f  Growth 

I n  o r d e r  t o  i n c r e a s e  income and p r o d u c t i v i t y ,  e s p e c i a l l y  among t h e  r u r a l  
poo r ,  and to  p e r m i t  b roader  p a r t i c i p a t i o n  i n  t h e  development p rocess ,  
A . I .D .  p roposes t o  c o n t i n u e  d e v e l o p i n g  Guatemala 's  human r e s o u r c e  base 
th rough t h e  p r o j e c t s  h i g h l i g h t e d  be low.  

H e a l t h  ($305,000),  C h i l d  S u r v i v a l  ($2,000,000) and F a m i l y  P l a n n i n g  
($4,010,000). Due t o  t h e  magn i tude o f  t h e  p rob lem o f  p o p u l a t i o n  g r o w t h  and 
t h e  need t o  address  m a j o r  h e a l t h  prob lems a f f e c t i n g  t h e  m o t h e r / c h i l d  g roup .  
A . I .D.  r e q u e s t s  $5,710,000 i n  a d d i t i o n a l  f u n d i n g  f o r  t h e  Expans ion  o f  
Fami ly  P l a n n i n g  S e r v i c e s  p r o j e c t  (520-0288).  

Educat ion  and Human Resources ($4,289,000).  Funds a r e  r e q u e s t e d  t o  
i n i t i a t e  t h e  Educa t i on  S e c t o r  Improvement p r o j e c t  (520-0374),  wh ich  w i l l  
h e l p  t h e  Government o f  Guatemala improve t h e  d e l i v e r y  o f  s e r v i c e s  under  i t s  
p r i m a r y  e d u c a t i o n  system i n  c l o s e  c o l l a b o r a t i o n  w i t h  o t h e r  ma jo r  donors  
( IBRD/IDB),  and t h e  P r i v a t e  S e c t o r  S k i l l s  T r a i n i n g  p r o j e c t  (520-0324) 

Economic Growth 

Economic Support Fund ($70 million) and P.L. 480 Title I ($18 million) 

ESF and P.L. 480 Title I funds will continue to be used to support 
Guatemalan economic growth through financing of needed imports, and through 
support for policy dialogue on growth-oriented structural changes in 
economic policy. These changes will also assist in realization of 
Guatemala's development objectives through local currency programming in 
support of public investments and programs with the private sector which 
stimulate exports and investments. 

Agriculture, Rural Development and Nutrition ($14,540,000). A.I.D. will 
continue to provide small farmers, especially in the Western Highlands, 
with financing to acquire greater access to production support, productive 
land, product and input markets, and employment in order to increase and 
diversify their production and income through ongoing projects and 
additional funds for the Farm-to-Market Roads (520-0332) and the Rural 
Electrification III (520-0353) projects. A.I.D. is also exploring ways to 
use sector assistance instruments to achieve more wide-spread production 
and income results and policy reform gains in the all-important 
agricultural sector. Funds are requested for the new Technification of 
Traditional Export Crops project (520-0381) to improve small-farmer coffee 
and cardamom yields, and to help stabilize production and maintain and 
expand exports where possible. ESF and P.L. 480 local currencies will be 
used to support these and other activities. 

Education and Human Resource ($1,450,000). Funds are requested to continue 
the Development Planning Training and Support project (520-0374). 

Selected Development Activities ($5,150,000). Funds are requested for 
continuing the Private Enterprise Promotion project (520-0341), for a 
Fiscal Administration Improvement project (520-0371) and a component of the 
Development Planning, Training, and Support project (520-0374). 

Spreading the Benefits of Growth 

In order to increase income and productivity, especially among the rural 
poor, and to permit broader participation in the development process, 
A.I.D. proposes to continue developing Guatemala's human resource base 
through the projects highlighted below. 

Health ($305,000), Child Survival ($2,000,000) and Family Planning 
($4,010,000). Due to the magnitude of the problem of population growth and 
the need to address major health problems affecting the mother/child group, 
A.I.D. requests $5,710,000 in additional funding for the Expansion of 
Family Planning Services project (520-0288). 

Education and Human Resources ($4,289,000). Funds are requested to 
initiate the Education Sector Improvement project (520-0374), which will 
help the Government of Guatemala improve the delivery of services under its 
primary education system in close collaboration with other major donors 
(IBRO/IOB), and the Private Sector Skills Training project (520-0324) 
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Se lec ted  Development A c t i v i t i e s  ($2,256,000).  A d d i t i o n a l  f u n d i n g  i s  
reques ted  to  c o n t i n u e  a c t i v i t i e s  under the  P r i v a t e  E n t e r p r i s e  Development 
p r o j e c t  (520-0341) and f o r  U.S. and ind igenous  PVOs to  p r o v i d e  f u r t h e r  
suppor t  of  m i c r o ,  sma l l  and medium e n t e r p r i s e  development t o  complement 
these e f f o r t s .  F i n a l l y ,  a d d i t i o n a l  f u n d i n g  i s  reques ted  t o  a s s i s t  t h e  
Government o f  Guatemala i n  i m p r o v i n g  t h e  e f f e c t i v e n e s s  o f  i t s  revenue 
c o l l e c t i o n  systems. 

P.L. 480, T i t l e  I 1  ($5,075,000).  P.L. 480 T i t l e  I 1  funds a r e  needed t o  
c o n t i n u e  s u p p o r t  t o  CARE and C a t h o l i c  R e l i e f  S e r v i c e s ,  ma te rna l  and c h i l d  
h e a l t h  and r e l a t e d  f e e d i n g  programs which c o n t r i b u t e  t o  improved n u t r i t i o n  
and complement o t h e r  r u r a l  development and h e a l t h  and c h i l d  s u r v i v a l  
a c t i v i t i e s .  

D. Democrat ic  I n s t i t u t i o n s  

Economic Suppor t  Funds ($10 m i l l i o n ) .  A d d i t i o n a l  funds  a r e  reques ted  to  
c o n t i n u e  s u p p o r t  o f  a c t i v i t i e s  under t h e  A d m i n i s t r a t i o n  o f  J u s t i c e  
Improvement p r o j e c t  (520-0369) and o t h e r  democracy i n i t i a t i v e s ,  i n c l u d i n g  
the  CAPS program. 

M i s s i o n  D i r e c t o r :  Anthony J. C a u t e r u c c i  

Selected Development ActIvities ($2,256,000). AddItional fundIng Is 
requested to continue activitIes under the Private Enterprise Development 
project (520-0341) and for U.S. and IndIgenous PVOs to provIde further 
support of mIcro, small and medIum enterprIse development to complement 
these efforts. Finally, addItional fundIng Is requested to assist the 
Government of Guatemala In ImprovIng the effectIveness of Its revenue 
collectIon systems. 

P.L. 480, TItle II ($5,075,000). P.L. 480 TItle II funds are needed to 
contInue support to CARE and CatholIc RelIef ServIces, maternal and child 
health and related feeding programs whIch contrIbute to improved nutritIon 
and complement other rural development and health and chIld survIval 
actIvItIes. 

D. DemocratIc InstItutIons 

EconomIc Support Funds ($10 mIllIon). AddItIonal funds are requested to 
contInue support of actIvItIes under the AdmInIstratIon of JustIce 
Improvement project (520-0369) and other democracy inItIatives, including 
the CAPS program. 

MIssIon DIrector: Anthony J. Cauteruccl 
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SUMMARY OF P C T I V E  AM0 PROPOSED PROJECTS 
( I N  TUOUS4NOS OF D O L L P I S )  

PURAL E ~ l T E P a S I S E S  3EVELOPHEUT 
FV L  7 1  83 5,092 4,150 

P a O J I C T  TOTAL: 6,033 4 r l 5 J  

C;M4JNITI -34SED HEALTH 4N3 VUTR SYSTEMS 
n i  G 3 3  5 5 1,333 1,268 
d E  L  a 3  3 5  9 1 5 0 3  9 , 5 3 3  

DR5JECT TOTAL: lG.33: 10 ,753 

SHELTER SECTO? JCViLOPUENT 
5 3  G 3 3  a 7  --- 6 3 0  

PROJECT T O I P L :  --- 650 

d I ; i L P N 3 S  4 5 P I C U L T 2 7 A L  OEVELOPMENT 
FN 2 3 3  69 2,133 7,130 
Fti L  83 59 13,509 15,529 

5U~EAU FeR LATIN .~:~ICA A~D CA~I53EAN 

t~J~rRY: GJ~TE~ALA 

SUMMARY OF ACTIVE A~D PROPOSED PROJeCTS 
(IN THOUSANQS OF DOLLARS) 

L 
I 

F Y Jf ey 'JF 
FINAL 
03U::; 

-THROU::iH FY 36- -tCTUo,L r:y 37-
;>;;:0J':::T /IO:)a 

n~J::':T TITL:: 

5.: :;-o·J JJ 

52)-0145 

52J-.0245 

.5;:J-0240 

32J-0251 

5ij-C255 

52'J-:j251 

~ ,:. J-:.2 74 

-LICE OF PROJECT-
• G JSLIG II.UTHO PLII.NNEJ 

PF',');RU, JEV~lCP'4::'H A~J SUPPORT 
CS G 6' C 

'" G 6' C 
ES G 6' C 
F~~ G ., C 
HE G 6> C 

'" G ., C 
so G 6' C 

?i\')J::Ci ToTAL: 

SPE:UL )EVr-lOP~E"lT FUND 
so G 63 C 

PiDJECT TOTAL: 

;(URAL €IHER~;;:ISE5 ~EVElOPME'1IT 

" L 70 83 6,00::: 4,150 

?KOJ::CT TOTAL: 6,00J 4,15 J 

;<:IJ R A.L EL.::cnH'ICATlGN 
FN L 7' 83 1 0,600 10,600 

P~':lJ':CT T0TAL: 10,6'):) 10,600 

C::;M~JNITY-3.Q,SED HEALTH AND 'WTR SYSTEMS 

"' G S~ .35 1 dO:) 1,268 

"' L aD 3' 9,50:) 9,530 

PR:)JECT TOT Al: 'O,S'JJ 10,7~9. 

SM ALi- F~"'\E;;: D I V c: R S I;: I CAT!.)'1 SYSTEMS 
FN 0 31 35 3,6,6 3 .. 6~~ 

" L 31 35 5,5')) 5,5 GO 

PROHCT Tn~l: 9,1'?S 9,116 

SHELTER Si:CTO~ J=Vi:lOPMENT 
SD G 33 8' 6JO 

PROJECT TQrAL: 600 

rtlj--lLANOS A3RICU'~T'JRU DEVELOPMENT 
FN G 53 8' 2,10) 7,130 
Fe< L 83 50 13,508 15,5 Ja 

·Ref .... to"!tll......, II"OtMt _,,",-" 
C~. of effor1lCCllI'Ity 

OBLIGA- EXPEN- oBlIGA- ~XPEN-

TIONS OITiJRES lIONS OITURES 

114 70 
1,162 1,045 988 424 

SOO 113 
8,083 7,895 51 7 376 

871 686 SO '1' 
454 31' 1'0 220 
.47 8'6 441 434 

12,017 10,764 2,290 1,849 

1,567 1,500 100 107 

1,567 1,500 100 107 

4,150 3,612 

4,150 3,612 

10,600 7,096 1, 1 ~, 

10,600 7,016 1 ,191 

1,268 637 H 
9,500 3,724 531 

10,768 4,361 5B 

3,696 1,734 1,OZ5 
5,500 2,145 776 

9,116 3,879 1 ,801 

2,100 270 164 
13,500 , , , 20 1,374 
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FV of 'I .... obi ....... CGkmn - "'11...-- in lhi. o:GI .......... ith .. initial obIItIotIion ~ before o-mt.r 31, tt87 .. b-.d .... I" .... IaDri_ dill. 
fQf otIlproJM;:a .. ;lh .. In";.c~kIn dIJ( .... ~ 31, 18871""V of linII'~ion"~ ..... p'-"'ddlle. 

-ESTIMATEO FY 88-
OBlIGA- EXPEN-

lIONS OITURES 

50 1'5 
137 600 

550 
535 400 
300 250 
100 250 
560 400 

1,682 2,575 

100 60 

100 60 

538 

538 

2,238 

2,238 

167 
1,720 

1,9157 

64. 
697 

1,341 

300 115 

300 115 

2,000 326 
2,000 2,865 

-PROPOSED 
OBLIGA

TIONS 

100 
289 

500 
305 
200 
606 

2,000 

100 

100 

300 

300 

4,QOO 

CP 89 

FY 89-
EXPEN'"" 

OITURES 

125 
500 
437 
SOD 
300 
'75 
450 

2,587 

105 

105 

74 

7' 

240 
2,·495 

2,735 

293 
715 

1,008 

200 

200 

293 
1,090 



SUMMARY OF ACTIVE AND PROPOSED PROJECTS 
( I N  THOUSANDS OF DOLLARS) 

8UREAU FOR L A T I N  AMERICA AYO CARI88EAN 

COUNTLI: GUATEMALA CP 87 

PROJECT TOTAL: 15,603 22,603 15,600 

AGRI-BUSINESS DEVELOPMENT 
ES G 85 8 4  3,000 31090 3,000 
ES L 85 6 8 9,503 9,500 9,500 
FN G 85 8 9  --- 1.000 --- 

PROJECT TOTAL: 12,503 13,500 12,500 

1NTE:RATEO NON-FORMAL EDUCATION 
EH G 8 2  85 a60  3 5 0  850 
EH L 82 8 5 3,590 2,000 21000 

PROJECT TOTAL: 4,363 2,850 2,350 

RURLL EDUCATION IMPROVEMENT 
EH G 8 5  86 3,309 3,393 31300 
EH L 85 26 10,204 10,204 10,204 

PR3JECT TOTAL: 13,504 l 3 r S O 4  1 3 r 5 0 4  

COOPERATIVE STRENGTHENING 
FN G 5 6  8 6 11,003 11rDOO 1 l rOOO 

PROJECT TOTAL: 11,003 l l r O O O  11.000 

EXPANSIJN OF F A M I L I  PLANNING SERVICES 
CS G 82 89 --- 4,660 --- 
PN G 82 8 9  12,116 20,961 8,686 

PROJECT TOTAL: 12,114 25,621 8,686 

ALTIPLANO n f t n E a  EDUCATION 
Et l  G 86 86 5,033 5,000 5,000 

PROJECT TOTAL: 5,003 5,000 5,000 

P R I q A R I  EDUCATION MANAGEflENT IMPROVEMENT 
EH G 8 7  8 7  503  5 0 0  --- 

PROJECT TOTAL: 500  500  --- 
+PRIVATE SECTOR SKILLS TRAINING 3EV 

EH G 8 9  9 0  --- 5,000 --- 

SUM~ARY OF ACTIVE AND PROPOSED PROJECTS 
(IN THOUSANDS OF DOLLARS) 

BUReAU fOR LATIN A"ERICA A~O CARI8BEAN 

COUNTRY: GUATE"ALA 

FY OF L 
PROJECT NO. I 

PROJECT TITLE * G 

Fy OF 
IN IT IAL 

OBLIG 
FINAL -LIFE OF PROJECT-
08LIG AUTHO PLANNED 

PROJECT TOTAL: 15,600 22,600 

520-0276 AGRl-BUSINESS DEVELOPMENT 
ES G 85 8S 3,000 3,000 
ES L 85 68 9,50J 9,500 
FN G 85 89 1,000 

PROJECT TOT At: 12,500 13,500 

52J-0281 INTE~RATED NON-FORMAL EDUCATION 
EH G 82 85 860 950 
EH L 82 85 3,5~O 2,000 

PROJECT TOT AL: 4,360 2,850 

C20~~2~ RURAL EDUCATION IMPROVEI4ENT 
EH G 85 86 3,300 3,300 
EH L 85 36 10,204 10,204 

PR:)JECT TOT AL: 13,504 13,504 

52J-0286 COOPERATIVE STR!:NGTHENHIG 
FN G 86 86 11,00:) 11,000 

PROJECT TOTAL: 11,003 11,000 

52J-02&8 EXPANS!:)N OF FAMILY PLANNING SERVICES 
CS G 82 89 4,660 
PN G 82 89 12,116 20,961 

PROJECT TOTAL: 12,11~ 25,621 

52J-0304 ALTIPLANO HI;HE~ EOUCATION 
EH G 86 86 S,O:J::! 5,000 

/ --] PROJECT TOTAL: s,o~o 5,000 

SlJ-OlZO ./ PRII1ARY EOUCATI:)N MANA;e,"IENT IMPROVEMENT (----- EH G &7 87 500 500 

PROJECT TOTAL: 500 500 

52Q-0324 *PRIVATE SECTOR SKILLS TRAINING OfY 
EH G 89 90 5,000 

."""' .................... -. ..... c....., ....... ......,. 

-THROUGH FY 36-
08LIGA- EXPEN

TIONS OITURES 

15,600 1,390 

3,000 224 
9,500 238 

12,500 462 

850 525 
2,000 1,077 

2,350 1,602 

3,300 660 
10,204 368 

13,504 1,028 

'1,000 

11,000 

8,686 3,949 

8,686 3,949 

5,000 

5,000 
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-ACTUAL FY B7-
OBLIGA- EXPEN

TIONS DITURES 

1,538 

831 
76 

957 

278 
503 

781 

640 
1,296 

1,936 

434 

434 

3,430 1,99d 

3,430 1,9913 

302 

3J2 

500 

500 

'v., "'-I"""""" -AI.,.. ... , ... __ with ... 111m.! obIItIMIon dneblfor. o.-.t.. :st, '117 _ b-.d CII'I , .. auchorfnd ••. ...... .,..wttt._IIMt .................. o.-nt.:s'.fll7t .. FYoI' ................... ........, .... 

-~STIMATEO FY 88-
08LIGA- EXP!:N

.TIONS OITURE$ 

4,000 3,1 91 

, ,DOD 
3,000 

1,00a 200 

1,000 4,200 

47 
420 

467 

542 
2,682 

3,224 

957 

957 

2,760 750 
5,D35 3,8:)9 

7,795 4,559 

327 

327 

19B 

'98 

CP 3~ 

-PROPCS~O FY 89-
OSLIGA- ~X~E~

TIONS OITUREs 

1,900 
3,310 

5,710 

1d!B 

500 
2,QOJ 

500 

3, 000 

465 
1,236 

-'-1701 

1,500 

1,sOO 

430 

430 

'45 

145 

2,000 750 



SUM'IARY J F  A C T I V E  AVO PROPOSED PROJECTS 
( I N  THOUSANDS OF DOLLARS) 

a d ? i a g  ~ o a  Lar:t. rrrxx:r ru> C ~ ? I ~ ~ E A N  

CJJNTSY: GJ4TEMALA 

L FI JF F Y  OF -TIROUSH FI 36- - A C T U A L  FI 17- -ESTIMATED F V  81- -PROPOSED FI 19- 
P Z r J E i T  N3.  I XNZTLAL F I N A L  - L I F E  OF PROJECT- O a L I G A -  EXPEN- O B L I G A -  EXPEN- D B L I G A -  EXPEN- O B L I G A -  CXPEN- 

P R I J E C T  T I l L t  G 3 8 L I G  0 3 L 1 5  AUTHD PLANNED T I O N S  D I T U R E S  T I O N S  O I l U R E S  T I O M S  D I T U R E S  T I O N S  D I T U R E S  

P R 3 J E C T  TOTAL: --- 5,090 

PC3JECT TOTAL: 30,335 33,303 

U X A L  U A T E Q  AN0 S A N I T P T I O N  I 1  - 0 %  
ne G 3 5  31  ~ , O O J  1,003 

P R 3 J E C T  T O T I L :  1,003 1.000 

b A T E P r  U O ~ E Y I  PWJ HEALTH, DPG 
H I  G  6 5  0 5 5 3 5  5  0 3  
S l  5 8 5  8  5  5 0 3  5 0 5  

PP'IJECT TOTAL: 1,300 l rO?JJ 

? R I V I T E  LECTO.? OEVEL COOROINATIONr  DPG 
F N  G 3 5  85 --- 5 0 0  
SJ G 8 5  8  6 l r 5 0 3  l r 5 Q J  

PR3JECT TOTAL: 1,500 2 1 0 0 0  

I M M U U I L A T i O Y l C H I L O  S U R V I V A L  

PP'IJECY TOTAL: 1 6 r 4 1 3  16,618 

P P I V A T E  ENTERPRISE DEVELOPMENT 
F N  G 8 7  as 1,553 zloso 
SJ i 8 7  6 9 8,450 8,450 

PROJECT TOTAL: 10,003 10 ,500 

P I L ' I T  C O M % i R C I A L  LAND MARKETS 11 (OPG) 
FN G 8 5  8  8  10,003 l O # O O O  

PROJECT TOTAL: 10,030 10,000 

SUM"'A~Y OF ACTIVE A~O PROPOS!:D PROJECTS 
(IN THOUSANOS OF DOllARS> 

a~UA'J FOR LATlt. '\'1'E:UC,\ "0 C"~I!:.3EAN 

C.)JNH.Y: GJ':'" TEM.Al A. C, 19 

L FT OF FT OF -THROUGH Fr 36- -ACTUAL FT 87- -ESTIMATED FY 18- -PROPOSED ,.r 89-
pH-JEeT N'. I IN!T .tAl FINAL -LIFE OF PROJECT- oaLIGA- EXPEN- OBLIGA- EXPEN- 08LIGA- EXPEN- OSLIGA- fXPEN-

PR)JECT TrrL~ • G JSLIG DelIG AUTHO PLANNED lIONS OUURES lIONS OHURES lIONS DITURES lIONS OITURES 

------------------------------------------------------------------------------------------------------------------------------------
PR:JJECT Tar AL: 5,0')0 2,000 750 

513-033.2 FA~..,-TO-MA~HT i?OA;)!) 
ES G 35 9Q 1 ... 00') 1,030 1,000 350 650 
2S L 85 9' 5 ... 503 5,500 5,500 1,000 2,500 
FN G 35 .0 2 ... 0JJ 5,300 1,100 11 12 132 3,100 3,439 
FN L 35 9' 21 ... 50J 21,500 10,366 823 1,720 2,308 3,500 2,464 4,674 

PR;:JJECT TOTAL: 3Q,000 33,300 11,466 834 8,220 2,320 3,500 3,946 3,300 11,263 

52:)-0335 iWUl WAHQ AND SANITATION Ir - O·G 
HE G 55 35 1,DOJ 1, 000 1,000 212 213 525 50 

PiDJECT TOTAl: 1,00J 1,000 1,000 212 213 525 50 

52.0-.)336 wATeR, WO'1E~, .. 0 H::ALTH, D?G 
H::: G 65 85 soc 500 500 103 370 Z7 
SJ 0 85 85 500 500 500 147 158 195 

PROJECT TOT AL: 1,000 ',O~J 1,00a 147 261 565 27 

5t: ::I-OJ 17 roRIVATE SECTO~ DEVEL COORDINATION, DPG 
FN <; 35 8S 500 500 200 
so G 85 8~ 1,503 1,500 1,500 328 707 426 39 

PR~JECT TOT AL; 1,500 l,ODO 1,500 328 707 500 426 Z39 

52J-J33~ IHMU~llATIO~/CHILD SURVIVAL 
cs G 8; 87 5,S7J 5,570 1,600 3,970 l1 1,000 1,000 
ES G 85 87 Z,500 2,500 2,500 500 1,000 
HE G 35 57 5, J4 B 8,348 8,100 442 248 828 2,517 2,010 

PR:)JECT TOT AL: 16,413 16,418 9~100 442 6,718 849 4,017 6,010 

523-0341 PRIVATE ENHRfi'RtSE OEVELOPM:NT 
FN G 81 89 1,55') 2,050 1,550 500 1,550 
SO <; 81 59 8,450 8,450 5,120 1,280 106 1,550 2,753 

PROJECT TOTAL: 10,000 10,500 6,670 1,780 1,656 1,550 2,753 

>2;)-0343 PILOT COM!1EItCIAL LAND MARKETS II (OPG) 
FN G 65 8S 10,000 10,000 2,000 4" 7,465 1,049 535 1,912 1,785 

PROJECT TOT AL: 10,000 10,000 2,000 49 7,465 1,049 535 1,912 1,785 

............. ,....... projIct ~ ItIMt 125 
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SUUIARY O f  A C T I V E  AN0 PROPOSE0 PROJECTS 
( I N  THOUSANDS OF OOLLARS) 

3 b 2 E A U  FOR L A T l N  A N E R I C I  A 3 0  C 4 4 1 3 9 E A N  

L  F Y  OF FY 5 F  -THROUGH F I  5 6 -  -ACTUAL FY 8 7 -  - E S T I M A T E D  F Y  88- -PROPOSED F I  8 9 -  
P I ;JECTNO.  I i N I T I 4 L  F I U P L  - L I F E  JF PRDJECT- O B L I G A -  EXPEN- OBLIGA-  EXPEN- O B L I G A -  EXPEN- O B L I G L '  EXPEN- 

P 1 5 J E C T  T I T L E  G  J B L I G  O S L I 3  AUTHO PLANNED T I O N S  D I T U R E S  TIONS D I T U R E S  T I O N S  D I T U R E S  T I D N S  D I T U R E S  

E L E : T l I C A L  POYEP RESERVE 
5 3  G  8 5  3 5  7,003 7,030 7,000 6,491 --- 

S I Y D E S  PVO 3EVELOPHENT PROGPAUS 
5 3  G  8 6  8  3 1,053 2,050 1,050 --- --- 

P 1 3 J E C T  TOTAL: 1,353 2,050 1 # 0 5 0  -- - --- 
F A M I L Y  F l S M  POY9 JEV I 1  - OPG 

F N  G  8 5  5 5 5 0 3  5 0 0  5 0 0  --- --- 
5 0 0  5 0 3  5 0 0  --- --- PRJJECT TOTAL: 

GUATE'4ALA 3 A I R Y  DEVELOPMEYT 
FY G  3 5  8 5 1,203 1,203 1,200 --- --- 

PQOJECT T?TAL:  1,203 1,230 1,200 --- --- 
ECOHOHIC SUPPORT PROGRAM 

E: G a 7  3 7  30,750 90,750 --- --- 90,750 

PRDJECT TOTAL: 90,753 9 0 1 7 5 0  --- --- 90,750 

GUATEMALA PZACE S C H O L A I S Y I P S  
Ed G  8 7  P 3 5 r 0 0 5  5,006 --- --- 5,006 

ES G  8 7  9 9  13,552 25,033 --- --- 13,562 
FN G  3 7  9 3  4 2 4  4 2 4  --- --- 4 2 4  
2N G  87 9 0  m a  2 0 8  --- --- 2 3 8  

PRJJECT TOTAL: 19,233 30,638 --- --- l V l 2 0 0  

45 PSJO i *LRKET S E R V I C E S  oVO - OPG 
F Y  ; 5 7  E 3 1,503 1,530 --- --- 2 0 0  

P R O J t C T  TOTAL: 1,503 1,590 --- --- 2 0 0  

P R I V A T E  SECTOR COUCATION I M I T I A T I V E S  
EH G  8 7  9  1 l r 5 0 J  1,500 --- --- 1,500 

1 1 0  

1 2 0  

5 8 3  

5 8 3  

1 6 5  

1 6 5  

1 0 0  
ZOO 

3 0 0  

3 2 7  

3 2 7  

35,750 

34,750 

3.00b 
2,000 

2 5 1  
2 0 1  

5,458 

1 4 4  

1 4 4  

5 6 6  

SUM~ARf OF ACTIVE AND PROPOS EO PROJECTS 
(IN THOUSANOS OF DOLLARS) 

3~~EAU FOR LAT:N A~~~ICA A~O C4~I39EAN 

COJ~TRY: GJATE~ALA 

L 
P~~JECT NO. I 

P~JJECT TITLE. G 

FY OF 
nUT!AL 

JBLIG 

FY JF 
FI-"AL 
09LI':; 

-LIFE J~ PROJECT-
AUTHD PLA.NNED 

:;,::;-,;B44 ELE:TlHCAl PowEQ RESERVE 
S) G 85 95 7,00:) 7,000 

PRJJECT TJT.o\L: 7,000 7,000 

520-J348 SI~D=S PYO JEVELOPME"'T PROGQAMS 
SO G 80 83 1, 05:) 2,050 

PROJeCT TOT AL: 1,050 2,050 

52:)-0351 FAMILY F=ISH PQN!) OEV II - OPG 
FN G 86 5' 50;) 500 

PRJJ:CT TOTAL: 500 SOD 

)Z:J-J353 ~URAL EL!:CTUC:ICATIO~ III 
FN G 88 9J 7,000 

'" L 83 90 3,000 

PROJECT TOTll: 1 Q,OJO 

5.::;)-0355 GUATE~ALA JA lIff oEv:Lap~EH 
FN G 36 H 1,ZOO 1,200 

pqOJECT T:JTAL: 1,20:> 1,200 

i2:J-C359 ECONOMIC SUPPORT PROGRAM 
e; G aT a7 90,750 90,750 

PROJ':CT TOTAL: 90,75:1 90,750 

-THROuGH 
OBLIGA

TIONS 

7,000 

7,000 

1,050 

1,050 

500 

500 

1,200 

1, ZOQ 

FY S6-
EXPEN

OITURES 

6,401 

6,401 

-ACTUAL 
O&llGA

lIONS 

90,750 

90,750 

( "0-030< C;UATfPoIALA paCE SCHOLA~S~IPS 
EH G 87 Yl 5,006 5,006 5,006 
ES G 87 90 13,HZ 25,;:)00 13,$62 
FN G 37 OJ 424 424 424 
PH G 87 90 zoa 208 208 

Pii:)JECT TOTAL: 19,20 :J 30,638 19,200 

"52J-0363 AG pcwo , !/IARKET S!:RVIC::S pva - OPG 
i=:" U • 7 S9 1,50:) 1,5::10 200 

i'ROJ'::CT TOT At: 1, son 1,S'JO 200 

5;J-0364 1 PRIVATE S,=CTQR: =OUCA.TION I"IITIATIVES 

( EN G 87 91 1,50;) 1,500 1,500 

.. _---"-
·A ..... I6~~~ ____ .r..t 126 
c~ of.«Gn .,.1'Iftw' 
'Y of finlll abl"looo coQnft _ All ptCIjIIaI"" t ... co/umoIwldl ... Ini'1il CItIHIItdon diN~"""'" 31, 'lIP .. t.tcI on ~ __ '* __ , 
'.'811 proiIc:tawilll ... 1Nt_~"'" liMe"" o.-.ober 3,,'1IP I'-'Y 01 f"'~ 1a .... 0II. ~ ..... 

FY 87-
EXPEN

OITURES 

n6 

136 

H7 

367 

208 

208 

Z31 

231 

56,0':1 

56,000 

861 
173 

7 

1,041 

-ESTIMATEO FY 88-
09LIGA- EXPEN-

TIONS OITURES 

HO 

120 

500 583 

500 583 

165 

165 

800 100 
3,000 200 

3,800 300 

327 

327 

34,750 

34,750 

3,006 
3,000 2,000 

251 
201 

3,000 5,458 

300 14 • 

300 144 

566 

-PROPOSED 
OBLIGA

TIONS 

CP 89 

FY 89-
EXPEN

DITURES 

343 

343 

500 300 

500 300 

8,000 

8,000 

570 

570 ... 

90 

90 

281 

281 

2,000 
5,500 

61 

61 

250 



S U M * A R l  OF A C T I V E  AVO PROPOSED P R O J E C l S  
( I N  THOUSANOS O F  0 3 L L A R S )  

B U R E A U  F O R  L A T I N  A N E R I C L  A M 0  C A I I B B E A N  

COUNTRY:  G U A T E M A L A  CP 8 9  

L F I  OF F I  UF - T I R O U G H  F Y  8 6 -  - A C T U A L  F Y  3 7 -  - E S T I M A T E 3  C 1  8 8 -  -PROPCSEO FY SI- 
PPOJECT NO. I INITIAL FINAL -LIFE JF P R O J E C T -  OBLIGA- EXPEN-  OBLIGA- IXPEN- o a L I G A -  L X P E N -  OBLIGA-  C ~ ~ ~ ~ -  

PRJJECT T I T L E  G O B L I G  O B L I G  AUTHO P L A N N E D  T I O N S  O I T U R E S  T I O N S  O I T U I L S  T I O N S  3 I T U R I S  T I D N S  D I T U R E S  

P R O J E C T  TOTAL:  1,503 1 ,500  

5 2 0 - 0 3 6 9  A O M I N I S T R A T I O N  OF J U S T I C E  I Y P P O V E M E Y T  
E S  G 8 8  9 3 5 r 0 0 G  51000  

P R O J E C T  T O T A L :  5,000 5,000 

5 2 5 - 0 3 7 1  F I S C A L  A D M I N I S T R A T I O N  I M P R D V E Y E N T  
S O  G 8 8  8 9  --- 3 . 4 5 3  

PROJECT T O T A L :  --- 3,450  

5 2 5 - 0 3 7 2  ECONOMIC S T L B I L : Z A T I O N  PROGRAM 
E S  G 8 8  8 3  7 4 , 5 0 0  7 4 , 5 0 0  

PROJECT T O T A L :  7 4 , 5 0 0  7 4 , 5 0 0  

5 2 3 - 0 3 7 3  r E C O N 3 M I C  S T ~ B I L I l A T f D N  PROGRAM 
E S  G 8 9  8  9 --- 7 0 , 0 0 2  

. . .. PROJECT TOTAL:  --- -. 7 0 , 0 0 0  
,..- ' , ~  

1 5 2 3 - 0 3 7 4  r E O U C A T I O N  SECTOR I M P R O V E M E N T  
E H  G 8 9  93 --- i-, - -  -,.. ) 101000 . --.~. 

GUATEMALA J U D I C I A L  DEVELOPMENT 
E S  G 8 7  8 7  1,485 1 ,493  --- --- 1,483 

PROJECT T O T A L :  1,483 1 ,483  --- --- 1,483 

M I C R O  B U S I N E S S  P R O M O T I O N  (OPG) 
so G 8 7  a 7  5 3 0  5 0 0  --- --- 2 0 0  

P R O J E C T  T O T A L :  5 0 3  5 0 0  --- --- 2 3 0  

E L E C T O R A L  S E C T 0 2  I M P R O V E M E N T  
SO t 8 7  8 7  6 0 3  6 0 0  --- --- 6 0 0  

PROJECT T O T A L :  6 3 5  6 0 0  --- --- 6 0 0  

V O L C L N I C  M A l A R O S  P R E P A R E D N E S S  
SD G 8 7  a7 3 3 8  3 3 8  --- --- 3 3 8  

2 5 0  

BOO 

aoo 

1 0 3  

100 

--- 
--- 

75,000  

7 3 , 0 0 0  

3 9 0  

SUM~ARY OF ACTIVE A~O PROPOSED PROJECTS 
(IN THOUSANDS OF DOLLARS) 

ButEAU FOR LATIN AMERICA A~D CA~IBSEAN 

COUNTRY: GUATEMALA 

L 
PROJECT NO. I 

PR'JECT TITkE • G 

FY DF 
INITIAL 
OBLIG 

FY uF 
FINAL 
OSLIG 

-LIFE OF PROJECT-
AUTHD PLANNED 

52G-0369 

520-0H1 

520-0372 

520-0H3 

,/ 5iO-0374 ') 1< __ _ __ . __ 

52G-OH6 

520-0377 

SZG-OH8 

520-0379 

PROJECT TOTAL: 1,500 

ADMINISTRATION OF JUSTICE I~P~OVEME~T 

ES G 88 9:) 5,000 5,000 

PROJECT lOTAl: 

FISCAL ADMINISTRATION IMPROVE~ENT 

SO G 88 89 3,450 

PROJECT TOTAL: 

ECONOMIC STA!Il~ZATION PROGRAM 
ES G 88 83 74,500 74,500 

PROJECT TOT At: 

*ECON'HIC ST_BILIZATION PROGRAM 
ES G 89 89 70,000 

PROJECT TOTAL: 10,00Q 

*cOUCATION SECTOR IMPROVEMENT 
EH G 89 93 1 Q.!.Q.22. __ 

PROJECT TOTAL: 

GUATEMALA JUDICIAL DEVELOPMENT 
ES (; 81 87 1,483 1,433 

PROJECT TOTAL: 

"ICRO BUSINESS PROMOTION (OPG) 
SoG 87 87 500 

PROJECT TOTAL: 500 

ELECTORAL SECTO~ IMPROVEMENT 
SO G 87 87 600 

PROJECT TOTAL: 600 

YOLCANIC HAZAROS PREPAREDNESS 
SO G 87 a 7 338 

50G 

500 

600 

60G 

Ha 

-THROuGH FY 36-
oaLICA- eXPEN

lIONS DITURE5 

................... __..--....... 127 
c....,.. ...... ...... 

-ACTUAL FY 37-
OBLIGA- :XPEN-

TIONS DITU~:S 

1,500 

1,483 

200 

200 

600 

600 

338 

,.y ................... - ... .,......lIotNI ____ wittl.~ ........ _ ...... ~'1. t..,._-..... .................... . 
,. ............ • ....................... o....a.r:n. III7 ... ,.Ylllt .............. ilI-.I ... ........, ... 

-ESTIMAT;J ~Y 89-
08LIGA- :XPcN

TIONS :;lITUR::S 

2,000 

950 

950 

74,500 

74,500 

3~0 

566 

100 

100 

75 

75 

SOD 

5~0 

150 

150 

500 

500 

100 

-PROPCSED FY 3~

OeLIGA- ~XPEN

nONS DITURES 

1,000 

1,000 

Z,50Q 

70,000 

7Q,JOO 

Z, 000 

250 

800 

800 

100 

100 

70,000 

7),000 

300 

300 

500 

500 

150 

150 

10~ 

100 

138 



SUMMARY OF A C T I V E  A N 0  PROPOSED P R O J E C T S  
( I N  THOUSANDS OF D O L L A R S )  

B U R E A U  FOR L A T I N  A M E R I C A  AVO C A R I a B E A N  

C O d Y T R I :  G U A T E M A L A  CP 5 9  

L F Y  OF F Y  OF -THROUGH F Y  3 0 -  - A C T U A L  F Y  8 7 -  - E S T I M A T E D  F Y  83-  -PROPOSED F Y  3 9 -  
P P O J E C T  NJ. / I N I T I A L  F I N A L  - L I F E  3 F  PROJECT-  O B L I G A -  E X P E N -  O B L I G A -  E X P E N -  O S L I G A -  E X P E U -  O S L I G A -  E X P E N -  

PROJECT TITLE * G OBLIG o a L I G  AUTHD P L A N N E D  TIONS DITURIS TIONS DITURES TIONS DITURES TIONS DITURES 

P R O J E C T  T O T A L :  338  3 3 8  --- 
t T E C H N I F I C A T I O N  OF T R A O I T I O N A L  EXPORT CRO 

F N  G 8 9  9 3 --- 3 1 0 0 0  --- 
P R O J E C T  T O T A L :  --- 3,000  --- 

S P E C I A L  PROJECT A S S I S T A N C E  FUND ( P C )  
F N  G 8 8  C  --- --- --- 

P R O d E C T  T O T A L :  --- --- --- 
D E V E L O P S E N T  P L A N N I N G  T R A I N I N G  AND SUPPOR 

El4 G  8 8  8 )  --- 1,900 
SO G 38 8 9  --- 1,630 

P R O J E C T  T O T A L :  --- 3,500 

;UATEMALA S T R E N G T H E N I N G  O F  DEMOCRACY 
E S  t 8 8  a 9  --- 1,530 

PROJECT T O T A L :  --- 1,500  

L O C A L  C 3 S T  SUPPORT 
E S  G 8 7  8  7  2 2 5  2 2 5  

PROJECT T O T A L :  2 2 5  2 2 5  

* P R I V A T E  A N 0  V O L  O R G A N I L A T I O N S  - O P G ' S  
SO G 79 C --- --- 

P R O J E C T  T O T A L :  --- --- 

COUNTRY T O T A L S :  3 5 6 , 4 4 3  5 2 8 , 3 4 1  
GRANTS: 2 9 1 , 1 3 6  4 3 1 , 3 8 7  

LOANS:  9 5 1 3 0 4  96 ,954  

---- A P P R O P R I A T I O M  SUMMARY ---- 
LLR., R U R A L  DEV. 8 N U T R I T I O N :  9 l r 0 7 0  1 1 4 , 5 2 0  

P O P U L A T I O N  P L A N N I N G :  1 2 , 3 2 4  21 ,169  
H E A L T H :  20,648 2 0 , 6 1 6  

C H I L D  S U R V I V A L  FUND: 5,570 1 0 , 2 3 3  
A I D S :  --- --- 

SUMMARy OF ACTIVE AND PROPOSED PROJECTS 
(IN THOUSANDS OF DOLLARS> 

BurEAU FOR LATIN AHERICA A~D CARIaeEAN 

CO~NTRY: GUATEHAlA 

l 
PiOJECT NJ. I 

PROJECT TITLE * G 

FY OF 
INITIAL 

OSLIG 

FY OF 
FINAL 
OaLIG 

PROJECT TOTAL: 

520-0l81 *TEC HNI FI CA TI ON OF 
FN G 89 .oJ 

PROJECT TOTAL: 

-LIFE OF PROJECT-
AUTHD PLANNED 

338 l38 

TRADITIONAL EXPORT 
3,000 

3,000 

520-0383 SPECIAL PROJECT ASSISTANCE FUND (PC) 
FN G 88 C 

PROJECT TOTAL: 

eRa 

520-0364 DEVELOP:4ENT PLANNING TRAINING AND SUPPQR 
EH G 88 8> 1,900 
SO G 88 89 1,600 

PROJECT TOTAL: 3,500 

520-0386 ~UATEHALA STRENGTHENING OF OEMOCRACY 
ES G 88 39 1,500 

PROJECT TOTAL: 1,500 

520-0999 LOCAL C:lST SUPPORT 
ES G 87 87 Z25 225 

PROJECT TOTAL: 225 225 

520-9999 *PRIVATE ANa VOL ORGANIZATIONS - OPG'S 
SO G 79 C 

PROJECT TOT At: 

COUNTRY TOTALS: 356,440 528,341 
GRANTS: 291,136 431,l!H 

LOANS: 9-5']04 96,954 

---- APPROPRIATION SUMMARY ----

l(iR.1 RURAL DEV. & NUTRITION: 91,070 114,520 
POPULATION PLANNING: 12,;124 21,169 

HEALTH: 20,648 20,616 
CHILD SURVIVAL FUND: 5,570 10,23::1 

AIDS: 

.~ 10 lhI pIInned.-iKIlYIIIMI'Y ~ 

c....,.. "'" -",,"lCdwtty 

-THROUGH 
OSLIGA-

T IONS 

153,854 
78,534 
75,320 

73,795 
9,140 

21,239 
1,600 

FY 36-
EXPEN

DITUReS 

48,056 
27,853 
20,233 

24,755 
4,261 
5,701 

128 

-ACTUAL FY 87-
OBLIGA- EX PEN-

TIONS allURES 

318 

225 106 

225 106 

149,0339 76,965 
142,669 6e,910 

7,220 8,055 

11,876 9,321 
3,758 2:,225 

298 1,939 
4,144 91 

I'Y of , ..... ~Ion c:gUnn - ,..~ In this coI_whtI .. Inh'-! ~ ........ ~ 31. 1187 .. '--d on .t..utIIorind o:t.te. 
I'DI'''' ~"ith In iIIitllol .... tan ... .,.. o.c.nt. 31, 1111 u. FY 01' tiM! abIIfirtiO .. " '-d on .......... 

CP ~9 

-ESTIMATEO FY 83- -PROPOSED FY 39-
OaLIGA- EXPEN- OBLIGA- eXPEN-

nONS OllURES TIONS allURES 

100 13. 

1,500 300 

1,500 300 

80 45 80 80 

80 45 80 80 

450 Z50 1,450 600 
sao 300 1,100 sao 

950 sso 2,550 1,100 

SOD 1,000 100 

500 1,000 100 

119 

119 

750 300 

750 300 

108,072 157,976 114,000 128,841 
99,572 140,152 114,000 112,107 
8,500 17,824 16,734 

14,750 16,155 14,540 19,325 
5,135 4,260 4, 01 0 3,628 

lao 5,541j1 lD5 5,122 
2,810 1,875 2,000 4,625 



SUMMARY OF ACTIVE AND PROPOSED PROJECTS 
( I N  THOUSANDS OF DOLLARS) 

bU7EAU FOR L A T I h  AYEPICA 4V3 CA9IBBEAN 

C. JVIPY: LJATEMPLA CP 8 9  

L  F I  OF F I  S F  -THROUGH F I  86-  -ACTUAL FY 87-  -ESTIMITED FY 88-  -PROPOSED F T  89- 
P1OJECT NJ. I I V I T I P L  F INAL - L I F E  OF PROJECT- OBLIGA- EXPEN- OBLIGA- EXPEN- OBLIGA- EXPEN- OLLIGA- EXPEN- 

PRIJECT TITLE t O ~ L I G  A U T H D  P L A N N E D  TIONS DITURES TIONS DITURES TIONS DITURES TIONS OITURES 

EDUCUTIJN b dUMAU RESOUPCES: 27,879 45,263 22,516 3,675 7,994 3,443 587 8,638 5,739 6.676 
SELECTED SEVELOP. ACTIVIT IES:  19,938 26,588 12,564 9,202 6,799 1,999 4,490 511 30 7,606 5,478 

E;ONJnIC SUPP3RT FUND: 237,023 2 9 9 r 9 5 8  13,000 462  115,020 58,037 80,000 118,369 80.000 83,987 

&UIEAU FOR LATIN A~E~ICA A~O CARIBBEAN 

C~J~lay: ~jATEMALA 

SUMMARY OF ACTIVE AND PROPOSED PROJECTS 
(IN THOUSANDS OF DOLLARS> 

P~OJECT NJ. 
?IDJ£CT TITLE 

L 
I 

• G 

F-Y OF 
INITIAL 
OBLI~ 

fY OF 
FINAL 
OaLIG 

-LIFE OF PROJECT
AUTHD PLANNED 

-THROUGH 
OBLIGA

TIONS 

FY 86-
EXPEN

DITURES 

-ACTUAL 
OBLIGA

TIONS 

EDuCATIJN & MUMA~ RESOUQCES 
iElECTED 0EVElOP. ACTIVITIES 

E:ONOMIC SUPP~RT FUND 

2~,870 

19,938 
2J7,020 

·Refwo 10"-""'-Pf1IfKl-V "'-t 
C~I of.tfOFt Ktivtty 

45,26J 
26,538 

269,958 

22,516 
12,564 
13,000 

129 

7,994 
6,799 

115,020 

FY of fio'lll Gblto-tiorlcol...,...,,- "'II~ irlt .... DO ......... ith .. 1n1tlM DbIiI"iOn __ bwfor.o-mIw 31,1117 .. b-.cIGfI "-~ ... 
F", ,II projIIoetI .. ilh .. initiM abli;lltion ... .,..,. o...mt.o 31, 1117 tlw FY III' 'ifIIIl DbIiIMIDfIIti bIIIIIcI Oft. pIInnId .... 

FY 87-
EXPEN

DITURES 

3,443 
1,909 

58,037 

-ESTIMATED FY 88-
OBLIGA- EXPEN

TIONS DIlURES 

587 
4,490 

80,000 

8,638 
3,130 

118,369 

-PROPOSED 
OBLIGA

TIONS 

5,739 
7,406 

80,000 

CP 89 

FY 89-
EXPEN

DITURES 

6,676 
5,478 

83,987 



Project Purpose: To improve the vocational managerial skills of the 
private sector labor force. 

mluu: &tamla PLANNEO PROGRAM SUMMARY SHEET 

Project Description: Lack of training opportunities in rural areas 
limits the abilitv of individuals to eneaee in productive - ~ 

activities. ~imAtaneousl~, the growth-oi new economic activities 
is constrained by a lack of trained manpower. The primary source of 
vocational skills training is IMlECAP, a semiautoncamus institution 
financed with a 1 percent payroll tax levied om the private sector. 
INTECAP has seven training centers in Guatemala. Residents of 
secondary citiesltowns have no access to centers due to poor 
transportation networks. Training opportunities available at 
smaller citiesltowns are limited to informal, traditional cottage 
crafts. Furthemre, sani-skilled training in accounting, marketing 
and other business skills is only provided to a limited range of 
managers/supervisors through two local universities and the private 
Guatemalan Managers Association (AGG). The proposed project will 
finance managerial and vocational skills training through three 
ccmponents. INIECAF will receive funding for technical assistance, 
training materials and equipment in order to provide vocational 
training to workers in private business in its centers and will also 
provide outreach training to rural entrepreneurs. using six to eight 
mobile units. A third canponent will provide managerial skills 
training to mid-level managers of mediun and mall-size firms in 
areas such as production organization, product protection/marketing, 
ard financiallcredit managent. 

T i l e  
Private Sector Skills Training 
Developwnt 

Relationship of Project to A.I.D. Country Stratem: This project is 
responsive to NBCC4 recarmendations which call for: a) prcamting 

Hcdth 

~. . 
Sel. Act. 

training related to employment and productivity; b) expansion of 
training institutions both in the public and private sectors. 

Funding 
Source 

DA 

Host-Country and Other Donors: m e  participating agency will 
contribute at lease 25 wrcent of total inputs. Other donors, 

AG. RD & N PROPOSED OBLIGATION 
Iln m o u d  ofmrlml 

particularly the World iank have financed expansion of vocational 

ED. & HR 

FY 1989 

Numba 
520-0324 

~y 1989 ( ~ y  1990 IFY 1984 
schools in secondary cities. The Inter-American Development Bank 
suppcrted the expansion of INIECAP outside Guatemala City. Other 
donors assisted INIECAP in the areas of instructor training, 
procurement and program management. Support for private sector 
vocational and skills education is limited, consisting mainly of 
scholarships offered by the United Nations and the Inter-American 
Developrent Bank. 

Life ot Project Funding 

Beneficiaries: Direct beneficiaries will be approximately 17,000 
rurallurban workers, 3,000 managers/supervisors; and 1,500 to 2,00U 
out-of-school youthladults, over the LOP. Eurthemre, the 
necessary infrastructure/program delivery capacity will he 
established to serve approximately5.000 individuals annually beyond 
the LOP. 

NEW 

Major Outputs (LOP): All Years 
Semi-skilled instructional modules prepared by AGG 5 

-- 2,000 5,000 
Paprlation 

Vocational courses prepared and ' 5 
Trained vocational education instructors 20 

Initial Obligation 

Managanent teachers trained 10 
Individuals trained in vocational education 17,000 
Mid-level manaeers trained 3.000 
Small/mediun srze firms assisted 3;000 

Enimaud Final Obligation 

A.1.D.-Financed Inputs: ($(IUOSs) Life-of-Project 
Coonadities 1.650 

Estimated Completion 
Date of Project 

~terials/supplies 850 
Personnel 500 
Training 550 
Operating costs 550 
Research and evaluation 400 
Contingencies 500 
Total 5.000 

AID 3707 (1 1-85) 130 

I 
Principal Connactorr or Agenciw 

INTECAP ard Guatanalan MaMqers Association 

U. S. FINANCING (In thouunds of dal lml 

Through September 30. 1987 
Estimated Fiscal Year 1 ggg 
Enimated Through September 30. 1988 

p- 

Expnditura 

Fumre Year Obligations 

7;0005,000 

Obligations Unliquidated 

. . . . '. . .;. .:.: ;. . . ..:. . ..,. :::::: 
. . . .  . . . . . . . , .. . . . . . . . . .......... , . . 

Estimated Total Con 

PROGRAM GuataTa1a , PLANNED PROGRAM SUMMARY SHEET 
Tille Funding AG. RD & N He.lth PROPOSED OBLIGATION 

Private Sector Skills Training Source (In tItoUUIItth Df doI/MI} 

Developrent DA FY1989 I Life of Project Funding 
5,000 ------ __ 2000 

Nu_ [ZJNEW Population ED_ & HR Sel. Act. 
520-0324 

~ GRANT 0 LOAN o CONTINUING 2,000 

Pr 
pr 

oject Puq~ose: To Unprove the vocational managerial skills of the 
tvate sector labor force. 

Pr oject DescriEtion: Lack of training opportunities i.n rural areas 
1 imits the ability of individuals to engage in productive 
ac tivities. Simultaneously, the growth of new economic activities 
is 
voc 

constrained by a lack of trained manpower. The prUnary source of 
ational skills training is INTECAP, a semiautonomous institution 

inanced with a 1 percent payroll tax levied on the private sector. f 
INIE 
sec 
tr 
sma 
cr 
and 
ma 

CAP has seven training centers in Guatemala. Residents of 
ondary cities/towns have no access to centers due to poor 

ansportation networks. Training opportunities available at 
ller cities/towns are IUnited to infonmal, traditional cottage 

afts. Furthel1OOre, semi-skilled training in accounting, marketing 
other business skills is only provided to a llinited range of 

nagers/supervisors through two local universities and the private 
Gu atemalan Managers Association (AGG). The proposed project will 

inance managerial and vocational skills training through three f 
canpo 
tr 

nents. INTECAP will receive funding for technical assistance, 
aining materials and equipment in order to provide vocational 

tr aining to workers in private business in its centers and will also 
pr ovide outreach training to rural entrepreneurs, using six to eight 
roo bile units. A third component will provide managerial skills 
tr aining to mid-level managers of medium and small-size firms in 

eas such as production organization, ar 
and 

product protection/marketing, 

Re 
re 
tr 
tr 

financial/credit management. 

lationshi~ of Project to A.I.D. Country Strategy: This project 
sponsive to NBCCA recommendations which call for: a) prOlJX)ting 
aining related to employment and productivity; b) expanSIon of 
aining institutions both in the public and private sectors. 

st-Country and Other Donors: The participating agency will 
ntribute at lease 25 percent of 

He 
co 
pa 

total inputs. Other donors, 
rticularly the World Bank have financed expansion of vocational 

U.S. FINANCING (In thousands of dollan) 

Obligations Expenditures 
Through September 30, 1987 
Estimated Fiscal Year 1988 
Estimated Through September 30, l.~t1t1' 

is 

Future Year Obligations 
Proposed Fiscal Year .1.:;;>'0:;;>' ",uuu ~,OOO 

AID 37()'7 (11·851 130 

Initial Obligation Estimated Final Obligation Estimated Completion 
Date of Project 

FY 1989 FY 1990 FY 1984 
schools in secondary cities. lhe Inter-American Development Ban k 

r supper ted the expansion of INTECAP outside Guatemala City. Othe 
donors assisted INTECAP in the areas of instructor training. 
procurement and program management. Support for private sector 
vocational and skills education is limited, conSisting mainly of 
scholarships offered by the United Nations and the Inter-America 
Development Bank. 

Beneficiaries: Direct beneficiaries will be approxlinately 17.0U 
rural/urban workers, 3,000 managers/supervisors; and 1.500 to 2, 
out-of-school youth/adults. Over the WP. Furthermore, the 
necessary infrastructure/program delivery capacity will be 
established to serve approKimately5.000 individuals annually bey 
the WP. 

Major OutEuts (WP): All Years 
Semi-skilled instructional modules prepared by AGG 5 
Vocational courses prepared and given 5 
Trained vocational education instructors 20 
Management teachers trained 10 
Individuals trained in vocational education 17.000 
Mid-level managers trained 3,000 
Small/medit..ml size firms assisted 3,000 

A. 1.0. -Financed InQuts: ($OUO's) Life-of-pro~ect 
CoomJdities 1,65 
Materials/supplies 850 
Personnel 500 
Training 550 
Operating costs 550 
Research and evaluation 400 
Contingencies 500 
Total 5,000 

Principal Contractors or Agencin 
Unliquidated 

...• , ,:·},'c:·:· .:, ..... ':::,:. INTECAP am Guatanalan Managers Association 

Estimated Total Cost 
5,000 

n 

o 
OUU 

ond 



PLANNED PROGRAM SUMMARY SHEET 

EmMmic Stabilization and Ilecovery 

70,000 
~- 

70,000 70.003 

Date ot ProieR 

Liz.. c i R r _ n ! 4  .cor.lo~TINuNc 
Project Purpose: To support Guatemalan balance oi payments 
needs until foreign exchange eamingslsavings have increased 
sufficiently to allow self-financing of imports of capital 
equipent and raw materials required to reach sustainable real 
GDP growth in excess of 3 percent per year, on average. 

Project Description: In late 1985. Guatemala held free 
denocratic elections for the first time in decades. The 
election of Vinicio Cerezo, whose campaign platform promised 
improvements in public social programs within the limits of 
sound pro-private sector macroeconomic policy, was accunpanied 
by a resurgence of confidence in the national economy. 

The new governrent's econanic strategy was to focus first on 
restoring stability and confidence in the econany. As outlined 
in its econanic stabilization program of reform initiated in 
June 1986, this included a reduction of public sector deficits 
caused by excessive mnetary expansion; gradual elimination of 
foreign exchange controls and unification of the exchange 
markets; and reduction of price inflation and foreign payments 
deficits. Ihe second stage would be expansion of production 
with emphasis on exports. In support of this program the 
United States has provided foreign exchange to fill temporarily 
the gap between ianediate needs for productive imports and 
foreign exchange earnings. Simultanwusly, the local currency 
generated d e r  the S F  balance of payments program, is 
directed to high priority social and economic development 
programs of the public and private sectors. 

To date, the governrent has been successful in its efforts to 
restore the country's economy and achieving the objectives of 
its program. Inflation has been reduced to below 10 percent. 
tourism and non-traditional exports have increased, and there 
has been progress in other areas as well. Funds in FY 1989 
will continue to suowrt Guatemlan wlicv Drocress in 

FY 89 . h89 . .  1.- -- (FY 90 
and equity Drocrams. The key p~licv refonns to be addressed . - .  - . . 
include elimination oi the temporary export tax, tax 
administration improvements, maintenance of market-oriented 
exchange rate levels, and the formulation and application of 
monetary policies which are consistent with inflation targets. 
Sectoral policy and structural refom in key agricultural. 
mcuation, health and population sectors will also be addressed 
to ensure sustained growth and greater equity for lower-income 
groups. 

Relationship ot Pro~ect to A.I.D. Country Strategy: The 
Mission strategy has focused on restoring a stable econanic 
climate conducive to private investment and improvment of 
production and employment opportunities. The ESF program and 
the policy dialogue surrounding it have provided real resources 
to support this and have served to enhance policy reforms. 

tiost Country and.0ther Donors: lhis program supports the 
governcent's strategy to restore a strong econany through a 
comprehensive stabilization program and enhancement of private 
sector-led investment and production. Ihe Mission has also 
closely coordinated U.S. efforts with the IMF and other donors. 

Beneficiaries: Aside from the obvious benefits of real 
econanic growth to the country's economy and political 
stability as a whole, the rural poor are particular 
beneficiaries of the local currency programning in support of 
social and economic developent programs. 

Major Outputs: All Years 
Economic stabilization and growth policies X 
Sectoral and local currency development projects X 

A.1.D.-Financed Inputs: (Life-of-Pro ject) 
,A"""\ 

AID 3707 111-851 
131 

Estimated Firca1,Year 1988 
Estimated Through September 30. 1988 

Prowred F i r a l  Year 1989 70.flOO 

. , ,. . ,. , . . . . . . . . . . . . . . . . . . . . . . . ,, ..................... : : .  ....... . . 
I 

' 

Future Year Obligations I Estimated Total Cost 

-0- I 70 -000 

&atmala's Ministry of Finance 

, GUATEMALA PLANNED PROGRAM SUMMARY SHEET 
T .... ~-- -~-~FUnd;ng AG.RD&N Health PROPOSED OBLIGATION 

Econanic Stabilization and Recovery Source (In thDu~ of do/llItS) 
Ic-------. ESF FY I life of Project Funding 

70,000 89 70,000 70,000 
NU ...... --S-20-0373-1-00NEW 

--- -- --
ED. & HR sei: Act.-~---- Initlii Obligation 

.--" 
~--tst;mated F;nal ObH .. t;on Estimated Comp~tion Population 

Date of Project 

o....-...tiU_ G~~T 0 _l9~N 0 CONTINUING __ . FY 89 FY 89 FY 90 
- --"'- ._-------

Project Purpose: To support Guatemalan balance ot payments and equity programs. The key policy reforms to be addressed 
needs until foreign exchange earnings/savings have increased include elimination ot the temporary export tax. tax 
sufficiently to allow self-financing of imports of capital administration improvements, maintenance of market-oriented 
equipment and raw materials required to reach sustainable real exchange rate levels, and the formulation and application of 
GOP growth in excess of 3 percent per year, on average. monetary policies which are consistent with inflation targets. 

Sectoral policy and structural reforms in key agricultural, 
Project DescriQtion: In late 1985, Guatemala held free edcuation, health and population sectors will also be addressed 
darocratic elections for the first time in decades. The to ensure sustained growth and greater equity for lower-income 
election of Vinicio Cerezo, whose campaign platform promised groups. 
improvements in public social programs within the llinits of 
sound pro-private sector macroeconomic policy, was accompanied RelationshiE of Project to A.I.D. Countr~ Strateg~: 1he 
by a resurgence of confidence in the national economy. Mission strategy has focused on restoring a stable economic 

cllinate conducive to private investment and ~rovment of 
The new government's economic strategy was to focus first on production and employment opportunities. The £SF program and 
restoring stability and confidence in the economy. As outlined the policy dialogue surrounding it have provided real resources 
in its economic stabilization program of reforms initiated in to support this and have served to enhance policy reforms. 
June 1986, this included a reduction of public sector deficits 
caused by excessive monetary expansion; gradual ellinination of Host Countr~ and. Other Donors: 'Ihis program supports the 
foreign exchange controls and unification of the exchange government's strategy to restore a strong economy through a 
markets; and reduction of price inflation and foreign payments comprehensive stabilization program and enhancement of private 
deficits. The second stage would be expansion of prOduction sector-led invesbnent and production. 1be Mission has also 
with emphasis on exports. In support of this program the 
United States has provided foreign exchange to fill temporarily 

closely coordinated U.S. efforts with the lMF and other donors. 

the gap between linmediate needs for productive imports and Beneficiaries: Aside from the obvious benefits of real 
foreign exchange earnings. Simultaneous 1 y , the local currency economic growth to the country's economy and political 
generated under the ESF balance of payments program, is stability as a whole, the rural poor are particular 
directed to high priority social and economic development beneficiaries of the local currency programming in support of 
programs of the public and private sectors. social and economic development programs. 

To date, the government has been successful in its efforts to Ma jar Ouq~uts: All Years 
restore the country's economy and achieving the objectives of Economic stabilization and growth policies X 
its program. Inflation has been reduced to below 10 percent, Sectoral and local currency development projects X 
tourism and non-traditional exports have increased, and there 
has been progress in other areas as well. Funds in FY 1989 A.I.D.-Financed InEuts: (Life-of-Project ) 
will continue ~~ support Guatemalan policy progress in 

~R"h Tt ,f. 
($000) 

:'IrhiP'IinD' rhP );ertiyes of tbe,_stabiJ jzatjon ecoowjc PTowth ZQ.QQQ 
u. S. FINANCING (In thousands of Oollan) Principal Contractors or Agencies 

Obligations Expenditures UnliQuidated 
Through September JO, 1987 
Estimated Fiscal ,Year 1988 . , :-:' . ,,"-.'.::'::'.:.'.: 

Guatemala's Ministry of Finance Estimated Through September 3D, 1988 
Future Year Obligations Estimated Total Cost 

Proposed Fiscal Year 1989 70 000 -0- 00 

AID 37().7 (110115) 131 



PLANNED PROGRAM SUMMARY SHEET 
[Funding IAG. RD & N IHcalth I WOPDSED OBLIGATION I 

Eaucation sector Inprwemnt 

Project Description: The project addresses inefficiencies of 
the Guatemalan primary education, which invests 18 pupil-years 
in rural areas to produce a sixth-grade graduate. Because of 
low access to education (75% of school-age children are 
enrolled in schools), a large proportion of the population 
continues to be illiterate (adult illiteracy is 49%) and poorly 
educated or trained (647- of the labor force has less than six 
years of formal schooling). 

! LX] GRANT I l  LOAN I D CONTINUING 1 

To address these problems and permit Guatemala to have a hunan 
resource base capable of supporting needed economic development 
in the country in the future, this project will concentrate on 
improving the following cmponents of the primary education 
system, with major focus on improving effective delivery of 
biliwual primry education: 1) pre and in-service teacher 
training; 2) student progress testing and evaluation, and 3) 
policy development and program management. 

Souror 

DA 

2,000 

he-service and in-service teacher training will stress use of 
improved teaching techniques, classromr resources and cwmunity 
resources. Testing and evaluation improvmnts will include 
the establislrment of minimm learning standards and the 
developnent of appropriate instrents to evaluate progress. 
Policy developnt and program management improvements will 
include the establishnt of systems and procedures to carry 
out policy analysis, establish efficiency standards for 
schools, ensure supervision ot teachers, and develop 
information bases. 

Project Purpose: To strenghten the capacity ot the Ministry of 
Education (KE) to increase the efficiency of Guatemala's 
public primary education system. 

Relationship of Project to A.I.D. Country Strategy: This 
project is responsive to NBCCA, LAC and Mission objectives 

On mou.nbr 01 ~~ 

Number 520-0374 I MNEW 
~ F Y  89 IFY 90 IFY 93 

which call for policy reforms and other interventions to 

D m  of Pro* 
ED. & HR 

FY 
89 2,000 

Powlatian 

improve the efficiency of the primary education system. 

Life of Project Funding 
10,000 

Host Country and Other Eonors: The Goverrment of haterrala has 
made expansion and improvements in the efficiency of the 
education system a very high priority, with special emphasis on 
the primary education system. Because of the large indigenous 
population, bilingual education is recognized as a critical 
element in achieving success. 'Ih& IBRD is planning to approve 
financing of up to $ m l l i o n  during 1988 for a follow-on 
primary education project fScusing on primary education. 'Ihe 
IDB is currently providing assistance for school construction, 
teacher training and curriculun design. The Mission will 
closely collaborate with both so that major donor projects 
cpmplement each other. 

Y I .  An 

Beneficiaries: The ultimate beneficiaries of this project are 
Guatemala's school children, with direct benefits to the 
education system's managers and teachers who will acquire 
enhanced skills, equipnent and support to carry out their 
educational responsibilities. 

ES$%%Lrs trained 

Initial Obliwtion 

All Years 
10.000 

Subject matter tests developed 5 
Learning standardslinstrmnents developed X 
Policy agendalprogram management systems established X 

Estimated Final Obligation 

A.1.D.-Financed Inputs: 

Estimated Completion 

Technical Assistance 
Training 
Coomodities 
Other 
lotal 

Through September 30, 1987 I I I 
. ............................... . 

Estimated Fiscal Year 1908 ............................. . . . . . . . . . . . . . . . . .  ...((: .... 
- _ - - . . - A - L - -  .. - L o  ~.,.. ...- r Guatenala's Ministrv of Fducation 

. - 

AID 3707 (1  1-85] 132 

U. 5. FINANCING (In thousands of dollan1 

1 Obligations I Expenditure. ] Unliquidamd 

Principal CanmctDrr or Agencim 

PROGRAM: 
GUATEMLA 

PLANNED PROGRAM SUMMARY SHEET 
rme 

Education sector Irrproverrent 

Numbe, 520-0374 IlDNEW 

Funding 
Source 

DA 

Population 

AG. RD&N 

ED. &HR 

IX] GRANT D LOAN 0 CONTINUING 2, 000 

Health 

Sel. Act. 

Project Purpose: To strenghten the capacity ot the Ministry of 
Education (MOE) to increase the efficiency of Guatemala's 
public primary education system. 

Project Description: 1he project addresses inefficiencies of 
the Guatemalan primary education, which invests 18 pupil-years 
in rural areas to produce a sixth-grade graduate. Because of 
low access to education (75% of school-age children are 
enrolled in schools), a large proportion of the population 
continues to be illiterate (adult illiteracy is 49%) and poorly 
educated or trained (84% of the labor force has less than six 
years of formal schcoling). 

To address these problems and permit Guatemala to have a human 
resource base capable of supporting needed economic development 
in the country in the future, this project will concentrate on 
improving the following components of the primary education 
system. with major focus on linproving effective delivery of 
bilingual primary education: 1) pre and in-service teacher 
training; 2) student progress testing and evaluation, and 3) 
policy development and program management. 

Pre-service and in-service teacher training will stress use of 
Unproved teaching techniques. classroom resources and community 
resources. Testing and evaluation llnprovements will include 
the establishment of minlinum learning standards and the 
development of appropriate instruments to evaluate progress. 
Policy development and program management improvements will 
include the establishment of systems and procedures to carry 
out policy analysis, establish efficiency standards for 
schools, ensure supervision ot teachers, and develop 
information bases. 

Relationship of Project to A.I.D. Gountry Strategy: This 
project is responsive to NBCCA, LAC and Mission objectives 

PROPOSED OBLIGATION 

(I" tIJou,*,,* of doIMnJ 

FY I'Life of Project Funding 
2 000 10 000 89 

Initial Obligation Estimated Final Obligation EJtimated Completion 
Date of Project 

FY 89 FY 90 FY 93 
which call for policy reforms and other interventions to 
improve the efficiency of the primary education system. 

Host Gountry and Other Donors: The Goverrment of Guatemala has 
made expansion and linprovernents in the efficiency of the 
education system a very high priority, with special emphasis on 
the primary education system. Because of the large indigenous 
population, bilingual education is recognized as a critical 
element in achieving success. Th~ IBRDis planning to approve 
financing of up to ~llion during 1988 for a follow-on 
pl'imary education project fOCUSing on primary education. The 

( IDS is currently providing assistance for school construction, 
teacfier training and curriculum design. The Mission will 
closely collaborate with both so that major donor projects 
c~lement each other. 

Beneficiaries: lhe ultUnate beneficiaries of this project are 
Guatemala's school children, with direct benefits to the 
education system's managers and teachers who will acquire 
enhanced skills, equipment and support to carry out their 
educational responsibilities. 

Ma jor Outputs: 
Primary teachers trained 
Subject matter tests developed 
Learning standards/instruments developed 

All Years 

Policy agenda/program management systems established 

10,000 
5 
X 
X 

A.I.D.-Financed Inputs: 

Technical Assistance 
Training 
Corrmcx:lities 
Other 
lotal 

(Life-of-Project) 
($000) 
2,600 
3,000 
3,000 
1,400 

10,000 

f--------------~UT· "S.'-.'-.F:.;IN:,::A:;N",C:;I;:N::G:-"O::n.::'h:::o:;u=sa:::nd:::,:..:o:;',::d::ol:=::18,,;n;:'=::-~r--;-;::z.:;:;::::::;--I Principal ContractOrs or Agencies 
Obligations Expenditures Unliquidated 

Through September 30, 1987 
Estimated Fiscal Year 1988 
Estimated Through September 30, 1 ql=lfl Guatemala I s Ministry of Education 

Future Vear Obligations Estimated Total Con 
Proposed Fiscal Year qRC 2.000 R.OOC 10.000 

AID 37().7 (11·85' 132 
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Pro ec t  Pu To5-rease sma - a m r  pr uct vlty 

production and export of coffee and cardaman. 

rw "ATEMALA P U N N E D  PROGRAM SUMMARY SHEET 

Project Description: ?he principal emphasis of the f i r s t  
cmponent of the project w i l l  be on increasing the productivity 
of sane of the 45,000 small-scale coffee prcducers i n  Guatermla 
thmugh che introduction of a technology package composed of 
improved plant variet ies,  increased plant populations, and more 
intensive management of shade, s o i l  f e r t i l i ty ,  and pruning. 
Small-scale farmers currently constitute 94% of the coffee 
producers in &atmala, yet  produce only 20% of the national 
coffee production. k l l  producers a re  more vulnerable t o  
coffee pests, such as  coffee mt, because of their lack of 
access t o  means t o  eliminate it. 

T e c h n i f i c a t i o n  of T r a d i t i o n a l  
Exoort  Croos 

-- ...... 

Under the project, 4,000 small coffee pmducers wi l l  receive 
financing and tectmlcal assistance to adopt a new technology 
package which should increase thei r  =rage yields by as much 
as five times. As a resul t ,  unit  production costs should be 
reduced ard wt in- increased. F a m r s  will be able to 
&vote less land to coffee and to d i v e r s e  into other 
incane-generating crops. Ihe project wi l l  mrk throu& ANACAFE 
ard FEDECOCPGUA, the coffee gtuwrs' cooperative federation, 
which together represent 6G% of Guatemalan srmll  coffee 
producers. To a lesser extent the project will help improve 
the Guatermla coffee market- systan, with particular epphasis 
on ranovlng isefficiencies in the stock-holding system. 

Ihe second component of the project w i l l  e q b s i z e  efforts  to 
increase the quality of c a d a m  exported a .  a means of 
retaining (*latanla's portion of the world market. Tnere are 
approxh te ly  50,000 small-scale cardman producers in 
Guatemala who have experienced lower m r l d  prices ard more 
competition as surrouodirg countries have expanded into 
cardwrm production. lhe project w i l l  directly ass i s t  

FY 90 FY 93 4- to i m p r k  tiie quality L*tm o t  mir 1 
products working thmu& existing producer associatiom by 
providing them credits and technical assistance t o  acquire wd 
use m w  technology packages. 

Fuding  
SWrQ 

DA 

lhe Mission anticipates that  ESF and/or PI. 480 local currerry 
generations will  be needed along wi th  IYL dollar  resarrces for 
this project. lhe approximate need fo r  local currencies is 
$10 million equivalent. 

AG. R D & N  

1,500 
~umk520-0381 1 71'0"-'-- 

Hsdth 

-- 

Pelationship of Project t o  A.I.D. Ccuntry Strate : Thin 
project i s  consistent with NB0.X and Missioii& a d  the 

ED. & HR Scl. An. 

s ~ e c i f i c  obiectives of increasine aericulturai ~mduct ion.  

PROPOSED OBLIGATION 
iln mourrb. of a14 - 

&a1 inca&s, ad higher for&$ &charge ear&. 

FY 89 
1,500, 

Initial Obligation 

Host Country and Other Domrs: lhis project is closely linlu?d 
t o  che host goverm~nt ' s  objectiw of e m r a g i n g  greater 
m d e r s  of &atamlam--particularly those gmups mar bare 
subsistence--to contribute t o  ad benefit from e c o m i c  
growth. It will  also be carried out in close collaboration 
with the efforts  of other domrs. 

L i b  of R o w  Fundin9 
3; 000 

Beneficiaries: F'rimq beneficiaries w i l l  be appmximately 
4,000 small-scale coffee producers and 5,000 small-scale 
cardaman producers. 

Eninuad Find Obligatim 

A.1.D.-Financed Inputs: 
Technical Assistance 

Eni~fsd CapMun, 
D u e  of Row 

Training 
Total 

AID 3707 I 1  1-851 133 

Principal Conurtorr or Awndm 

To he selected. 

U. S FINANCING Iln ihau~ndsaf ddlanl 

Through September 30. 1987 
Estimated Ftrcal Year 1988 - 
Estimated Through September 30. 1988 - 

Propored Fiscal Year 1989 

Expenditures 

Future Year Obligations 
1,500 

Obligation$ 

1,500 

Unl iquidaad 

. . . . . . . . . . . . . . . . . . . . .  ........................... . . .  . . . . . .  ..............I.:.... . .,. 
Estimated Total Con 

3,000 

"""'RAIl GUATEMALA , PLANNED PROGRAM SUMMARY SHEET 
Title Funding AG. RD8<N Health 

Technification of Traditional Source 

EXDort Croos DI\ 1,500 

I-~-----
-

N_ 520-0381 KJNEW Population ED. 8< HR Sol. Act. 

IX) GRANT 0 LOAN .0 CONTINUING 
Project Pura;;se: To -rncrease small-ta""",r pr~ uctiV1ty an 
participat on in production and export of coffee and caroBlJKlll. 

Project DeScr~ion: The principal emphasis of the first 
canponent of project will be on increasing the productivity 
of sane of the 45,000 small-scale coffee producers in Glatemala 
through the introduction of a techmlogy package canposed of 
improved plant varieties, increased plant populations, and IOOre 
intensive management of shade, soil fertility, and pruning. 
Small-scale f~rs currently constitute 94% of the coffee 
producers in Gmtemala, yet produce only 20% of the national 
coffee production. 9ne.ll producers are more vulnerable to 
coffee pests, such as coffee rust, becBUSe of their lack of 
access to means to eliminate it. 

Under the project, 4,000 small coffee producers will receive 
financing and technical assistance to adopt a new technology 
package ..tlich should increase their average yields by as much 
as five times. As a result, unit production costs should be 

. reduced and net inccme increased. Farmers will be able to 
devote less land to coffee and to diversify into other 
incane-generating crops. The project will ,.,II< through ANACAFE 
and FEDEXXlCAGUA, the coffee growers' cooperative federation, 
..tlich together represent 60% of Glatemalan small coffee 
producers. To a lesser extent the project will help improve 
the Glatemala coffee marketing system, with particular emphasis 
on removing inefficiencies in the stock-holding system. 

The second canponent of the project will eID[fulsize efforts to 
increase the quality of cardamom exported as a means of 
retaining Gmtemala' s portion of the war Id market. There are 
approximately 50,000 small-scale cardamcm producers in 
iliatemala .no have experienced lo"",,r world prices and IOOre 
competition as surrounding countries have expsn:led into 
caroaIOOm production. The project will directly assist 

u.s. FINANCING lin thousands of dolla") 
Obligations Expenditures 

Through September 30. 1987 
Estimated Fiscal Year 1988 
Estimated Through September 30, 1988 

Future Year Obligations 
Proposed Fiscal Year 1989 1 500 1,500 

AID 37().7 (11·851 

.... 

PROPOSED OBLIGATION 

(In thoutMdt af dtJIWIJ 

FY 89 I Life of Project Funding 
1,500, 3'000 --

Initial Obligation Ertim.ted Fin.! ubligation Estimated Completion 
Date of Projed: 

FY 89 FY 90 FY 93 
J,lJW 01: mem to ~rove we quanty am man<et~. 01: t:ne~r 
products ..,II<ing through exis ting producer associations by 
providing them credits and teclmical assistance to acquire and 
use new technology packages. 

The Mission anticipates that ESE' and/or PL 480 local currency 
generations will be needed along with Ill\. dollar resoorcea for 
this project. The approximate need for local currencies is 
$10 million equivalent. 

Relationship of Proiect to A.l.D. Country Strategy: 'Dlis 
project ~s cons~tent _~tn N"'-':A SIlO M~swn goalS and the 
specific objectives of increasing agricultural production, 
rural incanes, and higher foreign exchange earnings. 

Host Country and Other Donors: This project is closely linked 
to the hOst goverment ' s objective of encouraging greater 
rrumbers of Gmtemalans--particularly those groups near bare 
subsistence--to contribute to and benefit fran econanic 
growth. It will also be carried out in close collaboration 
with the efforts of other donors. 

Beneficiaries: Primary beneficiaries will be approximately 
4,000 small-scale coffee producers and 5,000 amall-scale 
cardBDlClD. producers. 

~or OuB:uts: AllYl ears 
ll-Sca e COffee Producers Adopt Technology Pacl<age 

Small-Scale CardaIOOm Producers Adopt Technology Package 
4, 
5, 

000 
000 

A.I.D.-Financed Inputs: 
TechIlical ASsiStance 

(Life-of-Prolec~~ 
2, 

$QOO}--

Camoodities 500 
Training 500 

Total :r,ooo 
Principal Contractors or Agencill 

Unliquidated 

To be selected. 
.:.::<: .... ::: 

Estimated Total Colt 

3 000 

133 



~ G c l m m L A  PUNNED PROGRAM SVUYIRV SHEET 
T h  Funding AG. RD Ik N Hsd* PROPOSED OBLlGATlON 

S w r a  Private Voluntary Organizations Iln - o f  & t f d  

(Operational prosram Grants) DA FY --.. - . .  . Life 01 Pmjm Funding 

! Ed GRANT 0 LOAN I 0 MINUING / I 1 75 
Project Purpose: To strengthen the capacity of U.S. and local 
WOs to undertake innovative developnt program. 

- 13u I contmum 

Project Description: Both U.S. and Guatenalan PVOs are 
assisting the rural and urban poor of Guatenala. In addition 
to P.L. 480 Title I activities. CARE has separate Mission 
grants for rural family fish pond activities, construction of 
potable water and waste disposal systems, and a c a r d m  
production prwram. They also conduct a food-for-work urban 

NMba lii] NEW 520-9999 

- - 
ienewal progran in sane 35 slun areas of Guatemala City. The 
Penny Foundation has established a mechanism to permit small 
famirs to purchase arable land and is providing technical 
assistance and production credit to them as well. Because of 
successful results to date, A.I.D. plans to proviae a 
substantial increase ($10 million) of assistance to them in FY 
1987. Other U.S. and indigenous PVOs are playing a major role 
in providing voluntary family planning services. 

Eninutsd Final Obligation 

A.I.D. is providing support through a U.S. PWI, Private 
Agencies Collaborating Together (PACI), to strengthen ASl&DES. 
a Guatenalan P W  unbrella organization. The PACTIASLNDtS grant 
is providing technical assistance, training and sub-grants to 
individual WO organizations' projects directly related to 
rural developnent. A.I.D. is also providing assistance to the 
An-CIO's labor institute. AIFLD, to strenghten the capacity of 
the National Labor Union Confederation and its farm unions to 
provide needed agricultural production and marketing services 
to its members. Funds are being channeled through the local 
Chamber of Entrepreneurs (W) and directly to PVOs to provide 
technical assistance, training and other support to micro. 
small and uediun-size Guatemalan businesses to increase the 
private sector's participation in non-traditional developu=nt 
areas. 

ERimated Capletion 
Date of Pmien 

In N 1989 priority consideration will be given to further 

FY 1 FY contin* I FY Continuinq I 
support both U.S. and Guatemalan PWs in their provision of 
additional technical assistance, training, ccomodities, credit. 
and other resources to micro, small and mediun enterprises 

Relationship of Project to A.I.D. Country Strategy: This 
project is consistent with NBCCA and Mission goals of 
encouraging U.S. and Guatemalan PVOs to meet Ehe needs of the 
rural poor for increased inccmes and productivity as well as 
improved social services through private sector channels. 

Host Country ana Other bnors: The project is consistent with 
the Goverrment of Guatenala's orioritv develooment needs and is 
closely linked with efforts of'other honors tb provide support 
to PVOs. The beneficiaries contribute as well by providing 
labor and locally available materials. 

Beneficiaries: Beneficiaries include both rural and urban poor 
families living throughout Guatenala with emphasis placed on 
the indigenous poor living in the Western Highlands. 

All Years 
-dim-size enterorises strenethened X - 
Trained personnel in various areas X 
Agricultural Production increased X 
Potable WaterIWaste Disposal Systems constructed X 

A.1.D.-Financed Inputs: 

Technical Assistance X 
Training X 
Carmodities X 
Other (credit, sub-grants to PPOs, etc.) X 

lotal 750' 
* 
FY89 on ly  

AID 3707 111-85) 134 

- 
U. S. FINANCING (In thousands of dollan) 

Un1iquidat.d 

. . . . . . . ' . .  .: ..... :: .,. ::;:::. ..;::: . . . . . . . . . . . ,. ... ..... .... ... .... 

Estimated Total Con 
Continuing 

Priwip.1 Conurnon ar Agsncia 

Various PVOs 

Expenditures 

Future Year Obligations 
Continuing 

m m w h  September 30. 1987 
Estimated Fiscal Year 1988 
Estimated Thmugh September 33, 1988 

, R o w  Fipcal Year lg8g 

Oblitiorn 

- 750 .- 

GUATEWILA PLANNED PROGRAM SUMMARY SHEET 
rode Funding AG. RDII<N Heal'" PROPOSED OBLIGATION 

Private Voluntary Organizations 
Sou,ce (Jn~tJfdoll.m 

(Operational Program Grants) DA FY I Life of Project Funding 
89 750_ Continuin< - IlDNEW Population ED_ II< HR SeL Act. Initial Obligation Estimated Final Obligation Estimated Completion 

520-9999 Date of Project 

rn GRANT o LOAN o CONTINUING 750 FY 79 FY Continuinq FY Continuinq 
Project Pur~se: To strengthen the capacity of U.S. and local support both U.S. and Guatemalan PVOs in their provision of 
PVOs to undertake innovative development programs. additional technical assistance, training, commodities, credit, 

and other resources to micro, small and medium enterprises 
Project DescriEtion: Both U.S. and Guatemalan PVOs are 
assisting the rural and urban poor of Guatemala. In addition RelationshiE of Project to A.I.D. Countrx Strat~x: This 
to P.L. 480 Title I activities, CARE has separate Mission project is consistent with NBCCA and Mission goals of 
grants for rural family fish pond activities, construction of encouraging U.S. and Guatemalan PvOs to meet the needs of the 
potable water and waste disposal systems, and a cardamom rural poor for increased incomes and productivity as well as 
production program. lhey also conduct a food-for-work urban linproved social services through private sector channels. 
renewal program in SalE 55 sllJll areas of Guatemala City. lhe 
Penny Foundation has established a mechanism to permit small 
farmers to purchase arable land and is providing technical 

Host Country ano Other Donors: The project is consistent with 
the Government of Guatemala's priority development needs and is 

assistance and production credit to them as well. Because of closely linked with efforts of other donors to provide support 
successful results to date, A.I.D. plans to provide a to PVOS. The beneficiaries contribute as well by providing 
substantial increase ($10 million) ot assistance to them in FY labor and locally available materials. 
1987. Other U.S. and indigenous PVOS are playing a major role 
in providing voluntary family planning services. beneficiaries: Beneficiaries include both rural and urban poor 

families living throughout Guatemala with emphasis placed on 
A.LD. is providing support through a U.S. PVO, Private the indigenous poor living in the Western highlands. 
Agencies Collaborating Together (PACI) , to strengthen ASl!<DfS, 
a Guatemalan PVO umbrella organization. The PACT/ASlNDl:.S grant Major Out~uts: All Years 
is providing technical assistance, training and sub-grants to Micro/Srnall!Medium-size enterprises strengthened X 
individual PVO organizations' projects directly related to Trained personnel in various areas lI. 
rural development. A,I.D. is also providing assistance to the Agricultural Production Increased X 
AFL-CIO's labor institute, AIFLD, to strenghten the capacity of Potable Water/Waste Disposal Systems constructed X 
the National Labor Union Confederation and its farm unions to 
provide needed agricultural production and marketing services 
to its menbers. Funds are being channeled through the local 

A.I.D.-Financed InEuts: ( $000) 

Chamber of Entrepreneurs (CAEM) and directly to PVOs to provide Technical Assistance X 
technical assistance, training and other support to micro, Training X 
small and medium-size Guatemalan businesses to increase the Coomodities X 
private sector's participation in non-traditional development Other (credit, sub-grants to PVOs, etc.) X 
areas. lotal -YSO* 

* In FY 1989 priority consideration will be given to further FV89 only 
U_s. FINANCING (In thousands of dollars) Principal Contracto" or Agencies 

Obljgations Expenditures Unliquidated 
Through September 30, 1987 
Estimated Fiscal Year 1988 r..~-: ....... j :c":. ::.;:.'.:-:.:-:-: Various PVCIs 
Estimated Through September 30, 1988 

Future Vear Obligations Estimated Total Colt 
Proposed Fiscal Year 1989 ~u Continumg Continuing 

AID 37D-7 111-85) 134 
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HONDURAS -- Economic Indicators 
Total U. S . Aid $ 1,023 Million (1946-86) 

Ratio of U.S. Aid To Total ODA 50 . 61. (1982-85) 
Yearly U.S. Aid Per Capito $ 29.81 (1982-85) 

GNP PER CAPITA EXPORTS AND IMPORTS AGRICl1. MAL PRODUCTION INDICES 
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~AIIQ~AL_l~CQME_A~D_EXEE~DllURES 
Per Capito GNP ... .... ...... .. .... .. .... (1985) 720 

Average Annual Real Per Copi to GNP Growth Rote . (1965-85) 0.4~ 

Government Budgetary Expenditures as a 1. of GNP .. . (1987) 24 . 41. 

Total Expendi tures and Net Lending ($ Mi II ions( US) : 
(1985) 884 (1986) 902 (1987, 930 

Budgetary Deficit or Surplus (S Millions, US) : 
(1985) -326 (1986) -297 (1987) 

l~l£R~AIIQ~AL_RES£RYES_A~D_EXIERNAL_DEBI 
Offic ial International Reserves Equivalent to 

1 0 Months of Impor ts (1986) 

External Public Debt as II of GNP .. . (1985) 71.1'" 

-284 

Serv i ce Payments on External Public Debt, 
($ Mi I I ions, US) . ... . . . . . . ... ... .... (1986) 314 
As ,.. of Total Export Earn i ngs . ... . .. (1986) 30 . 41. 

EXIER~AL_IRADE_LIN_198Q_CQ~SIA~I_tUSl 
Trade Balance(S Mi I I ions, US) (1984) -171(85) -119(86) -64 

Total Impo~ts($ Millions, US) (1984) 786(85) 759(86) 749 
Of Which 1. From U.S . . .......... . .... . ...... . . (1986) 46~ 

Major Imports( 1985)MFRD . GOODS;MACHINERY;TRANSPORT EOUIP 

Total Exports(S Millions, US) (1984) 615(85) 640(86) 684 
Of Which 1. to U.S .. . ........ .. .... . . . . . ... . . (1986) 48~ 

Major Exports(1985)BANANAS ; COFFEE;LUMBER 

Trading Partners: UNITED STATES; JAPAN; GERMANY, FEDER 

AGR1CULIURE 
Agricultural Production as 1. of GDP ... (1985) 247. 

Major Crop(s) As 7. of Arable Lond 
Subsistence : CORN; BEANS-DRY; RICE 
Cash : BANANAS; COFFEE ; RAW SUGAR 

Ag. Exports:(1986)COFFEE; BANANAS; RAW SUGAR 
Ag . Imports:(1986) WHEAT; OILSEEDS; ANIMAL PRODUCTS 
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HONDURAS - - Social Indicators 

LfE EXPECTANCY INFANT MORT AUTY PRIMARY SCHOOL ENROLLMENT 
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eOEULAIlOt:,l 
Total Populotion . .. (Thousonds, Mid 1987) 4,815 

Populat i on Growth Rate ... (1970) 2 . 5l1 (1978) 3 . 6l1 (1987) 3 . 3l1 

Popu I at io n (1987) By Age Group : 
(0-14yrs) 45 . 9" (15-64yrs) 51 . 41. (65+ yrs) 2.7l1 

Married Women Aged 15-49 yrs . USing Contraception .. . (1~84) 35 . 0ll 

Total Fert i I i ty Rate ... (1970) 7 . 1 ( 1987) 5 . 5 

~OuSE~OLO_l~COME_At:,jD_EMeLOYM£~1 

99 
96 

~66 

~ 85
1 I c 64 

63 

i i 82 
1960 1990 1960 1970 1980 1990 

t:,lUIR1I10t:,j_At:,jD_~EALI~ 
Per Capito Calorie Supply as a :I of Requirements ... (1983) 94:1 

Life Expectancy at Bi rth, in Years 
(1986) Total 61 . 1 Mole 59 . 2 Fema Ie 63 . 1 
(1970) Total 52 . 5 Mole 50 .8 Female 54 3 

Infant Deaths in First Yr of Life per 1000 Li ve Births (1987) 

1. Of Children 12-23 Months Old Ful l y Immunized Against 
Tuberculosos(BCG3) 65~ (1985) Measles 531. (1985) 
Diphtheria(DPT) 5911 (1985) Polio(3) 5811 (1985) 

69 

Notional Income Received by Low 201. of Papulation .. ( . ) 
Population with Reasonable Access to Safe Water Supply 

. ,. (1984) 50" 

7. of Population Living Below Absolute Poverty Level 
(1978) Tolal . ~ Urban 14 . 0ll Rural 54.9l1 

Lobar Force Pa r t i c i pat i on as " of Work i ng Age Population 
(1980 ) 29" 

Pr oport ion of Lobor Force i n Agr i culture . . . (1979) 60,. 

EDUCAI10t:,j_At:,jD_L1IERACY 
Total School Enrollment 
Primary (1982) 
Secondary (1982) 
Post Secondary (1980) 

Adult Literacy Rate 
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as Ratio of Populat i on in Age Group : 
Total 95.1 Mole 99.9 Female 97 . 8 
Total 26 . 3 Mole 24 . 0 Female 24.7 
Total 6.4 Mole 7.9 Female 4 . 9 

.) Total .lI Mole .1. Female .1. 



Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other* 

T O T A L S  

P.L. 480 
Title I 
Title II 

T O T A L S  

P R O G R A M  sun 
~y 1987 
(Actual) 

41,671 - 1/ 
15,361 
26.310 

Footnotes: 

(Estimated) 
40,000 
11,187 
28,813 

1/ Above t o t a l  inclucks $263,961 of prior-year Bobligated funds - 
reobligated i n  FY 1987. 

2 /  T h e  above t o t a l  for ESF includes $645,000 i n  local  cost  support. - 

Category 

- -  - 

Foreign Nat~onal 
T O T A L S  

US. National I 38.75 I 41.25 I 41.25 

FY 1987 
(Actual) 

PART IC IPANT  T R A I N I N G   DATA^ 

6- t ra in ing  refers to the sum of participant new starts cTechnical: non-degree seeking; 
during the FY& carryovers atill in eainingfrom the dPar;ticipanta funded under bilnterol programs. 
prior FY. 

ePartici nta unded under regional programs (e.g., 
b~cademic: degree seeking. CLA.$'A~P). 

AID 370-2 (8861 

"Total full time equivalent workyears of employment. Include HIC, excess property, and ICpersonnel. 
Ercludea TDP. One workyear = 2,087 hours. 

32 
70.75 

FY 1987 
Category 

U.S. Participants 
Bilateral 
Regionale 

Third Country Participants 
Bilateral d 

I Regional e 

FY 15188 
(Estimated) 

FY 1989 
(Request) 

36.0 
77.75 

FY 1988 

36.0 
77.25 

FY 1989 

A~ 

8 
290 

9 

(Actual) (Estimated) 
TC 

89 
255 

24 

A 

I39 
306 

10 

- (Request) 
Total 

97 
545 

33 

A 

113 
241 

10 

T 

382 
120 

30 

Total 

521 
426 

40 

T 

550 
- 

25 

Total 

663 
291 

35 

HOf\()LRAS 
PROGRAM SUMMARY ($000) 

FY 1987 FY 1988 FY 1989 
Category 

(Actual) (Estimated) (Request) 

Development Assistance 41,671 .y 40,000 40,000 
Loan 15 ,361 11,187 0 
Grant 26,310 28,813 40,000 

Economic Support Fund 131, 786 ~I 85,000 87,000 
Loan 0 0 0 
Grant 131,786 85,000 87,000 

Other" 

TOTALS 173 ,457 125,000 127,000 

P.L. 480 15,102 14,964 15,122 
Title I 12,000 12,000 12,000 
Title II 3,102 2,964 3,122 

TOTALS 188,559 139,964 142,122 

Footnotes: 
11 Above total includes $263,961 of prior-year deobligated funds - reobligated in FY 1987. 
21 The above total for ESF includes $645,000 in local cost support. -

PERSONNEL DATA - MISSION DIRECT HIREa 

Category FY 1987 FY 1988 FY 1989 
IActuall (Estimated) (Request) 

U.S. National 38.75 41.25 41. 25 
Foreign National 32 36.0 36.0 

-TOTALS 70 75 77.25 77.25 
aTorol full time equivalent workyears of employment. Include HIG, excess property, and IG personnel. 

Excludes TDP. One workyeor = 2,087 hours. 

PARTICIPANT TRAINING DATA a 

FY 1987 FY 1988 FY 1989 
Category Actual I {Estimated I (Request) 

Ab rc Total A T Total A T Total 
U.S. Participants 

Bilateral d 8 89 97 139 382 521 113 550 663 
Regional e 290 255 545 306 120 426 25'1 - 291 

Third Country Participants 
Bilateral d 9 24 33 10 30 40 10 25 35 
Regional e 

TOTALS 307 368 675 455 532 987 414 575 989 

aIn-training rele" to the sum of participant new start, cTechnical: non-degree seeking. 
during the FY & carryov ... ,till in training from the dPar-ticipanu funded under bilateral programs, 
prior FY. 

eparti~n~unded under regional programs (e.g., 
b Academic: degree ,eeking. CLA ,A DP). 

AID 370·2 18-861 

138 



7 
HONDURAS 

I n t r o d u c t i o n  

I n  January 1986, i n  a  g r a p h i c  demons t ra t i on  o f  a  s t reng thened  democracy, 
one d e m o c r a t i c a l l y  e l e c t e d  government succeeded ano the r  f o r  t h e  f i r s t  t i m e  
i n  50 y e a r s .  I n  June 1986, t h e  newly e l e c t e d  government o f  P r e s i d e n t  Jose 
Azcona embarked on a  comprehensive t h r e e  year  economic program t o  s t a b i l i z e  
and s t r u c t u r a l l y  r e f o r m  the  economy. By 1987, Government o f  Honduras (GOH) 
programs t o  ex tend h e a l t h ,  educa t ion  and o t h e r  b a s i c  s e r v i c e s  t o  t h e  poor  
had moved Honduras' bas ic  i n d i c a t o r s  up t o  l e v e l s  n e a r l y  equal  t o  those  of 
t h e i r  h i g h e r  income ne ighbor .  Guatemala, and s u b s t a n t i a l l y  above those  o f  
E l  Sa lvador .  I n  1987, r e a l  gross domest ic p r o d u c t  (GDP) g rowth  i s  
p r o j e c t e d  t o  be about 4.0%, t h e  h i g h e s t  g rowth  r a t e  i n  t h e  e i g h t i e s  and the  
f i rst  t ime  i n  e i g h t  years  t h a t  GDP growth outpaced t h e  p o p u l a t i o n  g r o w t h  
r a t e .  

For the  f i r s t  t ime  )in years ,  Honduras 'prospects  f o r  s u s t a i n e d  development 
a r e  good, b u t  t h e y 1 a r e  by no means c e r t a i n .  Honduras i s  s t i l l  a  p o o r ,  
p redominan t l y  (61%) r u r a l  c o u n t r y .  I t  l a c k s  t h e  b a s i c  i n f r a s t r u c t u r e  and 
t h e  t r a i n e d  human resources t o  suppor t  i a p i d  g rowth .  Dependent on w o r l d  
commodity p r i c e s  f o r  i t s  t r a d i t i o n a l  crops,  and i n d e b t e d  f o r  p a s t  
i n f r a s t r u c t u r e  investments ,  i t  faces a  major  e x t e r n a l  f i n a n c i n g  gap u n t i l  
a t  l e a s t  1990. Past  government i n t e r v e n t i o n s  i n  the  economy have l e f t  a  
legacy o f  p o l i c i e s  which serve t o  d r a i n  the  government budget and d e t e r  new 
investment .  Recent economic g a i n s ,  w h i l e  q u i t e  no tewor thy  i n  t h e  Honduran 
c o n t e x t ,  have been ach ieved through an i n t e n s e  government f o c u s  on s p e c i f i c  
t a r g e t s ,  which may be d i f f i c u l t  t o  m a i n t a i n  as campaigning f o r  t h e  1989 
e l e c t i o n s  inc reases .  

A . I . D . ' s  ass i s tance  program has and w i l l  c o n t i n u e  t o  suppor t  a c t i o n s  t o  
m a i n t a i n  o v e r a l l  economic growth,  t o  ensure broad p a r t i c i p a t i o n  i n  and 
shar ing  o f  the  b e n e f i t s  o f  t h a t  growth,  and t o  s t r e n g t h e n  democra t i c  
i n s t i t u t i o n s .  Prpgram a s s i s t a n c e  funded by Economic Suppor t  Funds (ESF)  i s  
d i sbu rsed  a g a i n s t i c o n c r e t e  steps. i n  t h e  i m p l e m e n t a t i m  o f  a  comprehensive 
GOH program o f  economic s t a b i l i z a t i o n  and s t r u c t u r a l  r e f o r m  i n  key  s e c t o r s  
o f  t h e  Honduran economy. These s t r u c t u r a l  re fo rms  a re  s p e c i f i c a l l y  aimed 
a t  reduc ing  the  b a r r i e r s  t o  i nves tmen t ,  r e d u c i n g  t h e  f i s c a l  d e f i c i t  t h r o u g h  
d i v e s t i t u r e  o f  p a r a s t a t a l s  and b e t t e r  budgetary  c o n t r o l  o f  government 
o p e r a t i o n s ,  improv ing  the c l i m a t e  f o r  b o t h  domest ic  a d  e x p o r t  i n v e s t m e n t ,  
and s t r e n g t h e n i n g  democrat ic  i n s t i t u t i o n s .  S o c i a l  and a g r i c u l t u r a l  s e r v i c e  
d e l i v e r y  w i l l  be g e o g r a p h i c a l l y  expanded w i t h  i n c r e a s e d  emphasis o n  q u a l i t y  
o f  s e r v i c e s  and c o s t  e f f e c t i v e n e s s  o f  d e l i v e r y .  Fami l y  p l a n n i n g .  ma te rna l  
and c h i l d  h e a l t h  s e r v i c e s ,  p r i m a r y  educa t ion ,  smal l  e n t e r p r i s e  development,  
low-cost  hous ing improvements, and a g r i c u l t u r a l  p r o d u c t i o n  p r o j e c t s  a r e  
a l r e a d y  showing p o s i t i v e  r e s u l t s  and w i l l  c o n t i n u e  to  be emphasized, 
b u i l d i n g  on the lessons lea rned  f r o m  m i d - p r o j e c t  e v a l u a t i o n s  c a r r i e d  o u t  i n  
1986 and 1987. 

HONDURAS 

Introduction 

In January 1986, in a graphic demonstration of a strengthened democracy, 
one democratically elected government succeeded another for the first time 
in 50 years. In June 1986, the newly elected government of President Jose 
Azcona embarked on a comprehensive three year economic program to stabilize 
and structurally reform the economy. By 1987, Government of Honduras (GOH) 
programs to extend health, education and other basic services to the poor 
had moved Honduras' basic indicators up to levels nearly equal to those of 
their higher income neighbor, Guatemala, and substantially above those of 
El Salvador. In 1987, real gross domestic product (GDP) growth is 
projected to be about 4.0%, the highest growth rate in the eighties and the 
first time in eight years that GDP growth outpaced the population growth 
rate. 

For the first timeAn years, Honduras'prospects for sustained development 
are good, but they'are by no means certain. Honduras is still a poor, 
predominantly (61%) rural country. It lacks the basic infrastructure and 
the trained human resources to support rapid growth. Dependent on world 
commodity prices for its traditional crops, and indebted for past 
infrastructure investments, it faces a major external financing gap until 
at least 1990. Past government interventions in the economy have left a 
legacy of policies which serve to drain the government budget and deter new 
investment. Recent economic gains, while quite noteworthy in the Honduran 
context, have been'achieved through an intense government focus on specific 
targets, which may be difficult to maintain as campaigning for the 1989 
elections i ncrease;s. 

A.I.D. 's assistance program has and will continue to support actions to 
maintain overall economic growth, to ensure broad participation in and 
sharing of the benefits of that growth, and to strengthen democratic 
institutions. Prpgram assistance funded by Economic Support Funds (ESF) is 
disbursed againsticoncrete steps. in the implementation of a comprehensive 
GOH program of economic stabilization and structural reform in key sectors 
of the Honduran economy. These structural reforms are specifically aimed 
at reducing the barriers to investment, reducing the fiscal deficit through 
divestiture of parastatals and better budgetary control of government 
operations, improving the climate for both domestic and export investment, 
and strengthening democratic institutions. Social and agricultural service 
delivery will be geographically expanded with increased emphasis on quality 
of services and cost effectiveness of delivery. Family planning, maternal 
and child health services, primary education, small enterprise development, 
low-cost housing improvements, and agricultural production projects are 
already showing positive results and will continue to be emphasized, 
building on the lessons learned from mid-project evaluations carried out in 
1986 and 1987. 
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A. I .D.  Development S t r a t e g y .  Ass is tance  and Accomplishments to  Date  

Based on t h e  C e n t r a l  American I n i t i a t i v e ,  A. I .D.  has focused i t s  a s s i s t a n c e  
on Honduran e f f o r t s  to  s t a b i l i z e  t h e  economy, l a y  t h e  b a s i s  fo r  r a p i d  and 
s u s t a i n e d  economic growth,  broaden the  s h a r i n g  o f  t h e  b e n e f i t s  o f  g rowth ,  
and s t r e n g t h e n  democrat ic  i n s t i t u t i o n s  th rough  suppor t  for  the  e l e v e n  
s p e c i f i c  o b j e c t i v e s  d i scussed  below. 

Shor t - te rm Economic S t a b i l i z a t i o n  

1. S t a b i l i z e  f i n a n c i a l  s t r u c t u r e s  and s u b s t a n t i a l l y  improve macroeconomic 
performance f r o m  1985 th rough  1992: A . I . D . ' s  balance-of-payments 
a s s i s t a n c e  under the  Economic S t a b i l i z a t i o n  Fac i  1 i t y  (522-0283). 
S t a b i l i z a t i o n  and Economic Recovery (522-0323). ~ c o n o m i c  Suppor t  
(522-0331), P.L. 480 T i t l e  I, and S e c t i o n  416 programs c o n t i n u e s  t o  p r o v i d e  
c r u c i a l  suppor t  f o r  a Honduran economic program des igned t o  improve f u r t h e r  
macroeconomic performance, as we1 l as to  meet immediate food needs. 
Suppor t  p r o v i d e d  under t h e  P o l i c y  A n a l y s i s  and Imp lementa t ion  p r o j e c t  
(522-0325),  which was s igned l a t e  i n  FY 1987, w i l l  enhance t h e  c a p a c i t y  o f  
t h e  p u b l i c  and p r i v a t e  sec to rs  t o  a r t i c u l a t e  and suppor t  f u t u r e  economic 
p o l  i c y  and a d m i n i s t r a t i v e  re fo rms .  

Modest improvements i n  macroeconomic performance con t inued  i n  1987. Real 
GDP r o s e  by about  4.0% d u r i n g  the  year  compared t o  g rowth  o f  3% a y e a r  
e a r l i e r .  I n f l a t i o n  was con ta ined  t o  about 2.5%. an improvement o v e r  t h e  
r a t e  f o r  1986. P r i v a t e  investment  con t inued  t o  expand o n l y  modes t l y .  The 
p r e c i p i t o u s  end o f  the  b r i e f  c o f f e e  boom, t u m b l i n g  m i n e r a l  e x p o r t s ,  h i g h e r  
o i l  p r i c e s ,  and h e a v i e r  debt  s e r v i c e  payments r e s u l t e d  i n  an i n c r e a s e  i n  
t h e  c u r r e n t  account d e f i c i t  t o  the  e q u i v a l e n t  o f  about 7.6% o f  GDP. T h i s  
i s  u n f a v o r a b l e  when compared t o  1986, b u t  w e l l  below 1984 and 1985. I n  
1987, e x p o r t s  recovered  weakly f o l l o w i n g  a 12% d e c l i n e  i n  t h e  f irst 
q u a r t e r ,  h o l d i n g  t h e  d e c l i n e  f o r  the  year  t o  3% below 1986. Modest 
i nc reases  i n  a newly  r e v i t a l i z e d  banana i n d u s t r y  and n o n t r a d i t i o n a l  e x p o r t s  
sus ta ined  the  e x t e r n a l  s e c t o r .  However, t h e  f u l l  p o s i t i v e  e f f e c t s  o f  
i nc reased  banana and n o n t r a d i t i o n a l  e x p o r t s  w i l l  p r o b a b l y  n o t  be f e l t  u n t i l  
l a t e  i n  1988 o r  a f t e r .  The r e i n t r o d u c t i o n  i n  October o f  p roducer  c o f f e e  
quotas  a l s o  w i l l  s t a b i l i z e  and s t r e n g t h e n  w o r l d  c o f f e e  p r i c e s  o v e r  t h e  n e x t  
two y e a r s .  I m p o r t s  grew by 2.5% o v e r  1986. 

The modest ly  f a v o r a b l e  t rends  i n  e x p o r t s  and i m p o r t s  r e f l e c t  i n c r e a s i n g l y  
e f f e c t i v e  imp lementa t ion  o f  GOH-supported l e g i s l a t i o n  and a d m i n i s t r a t i v e  
measures t o  promote investment  i n  bananas and n o n t r a d i t i o n a l  e x p o r t s ,  and a 
s e r i e s  o f  b o t h  formal  and i n f o r m a l  C e n t r a l  Bank measures t o  l i b e r a l i z e  t h e  
exchange-rate reg ime.  A . I .D .  balance-of-payments a s s i s t a n c e  suppor ted  b o t h  
e x t e r n a l  s e c t o r  f i n a n c i n g  and government a c t i o n s  on p o l i c y  and l e g i s l a t i v e  
measures key  t o  s u s t a i n e d  growth.  

The P r i v a t i z a t i o n  o f  State-Owned E n t e r p r i s e s  p r o j e c t  (522-0289) suppor ted  
the  comp le t ion  o f  f i v e  p r i v a t i z a t i o n  packages i n  1987. T h i r t e e n  a d d i t i o n a l  
packages a re  under p r e p a r a t i o n .  The S t r a t e g i c  P l a n n i n g  and Techn ica l  

A.I.D. Development Strategy, Assistance and Accomplishments to Date 

Based on the Central American Initiative, A.I.O. has focused its assistance 
on Honduran efforts to stabilize the economy, lay the basis for rapid and 
sustained economic growth, broaden the sharing of the benefits of growth, 
and strengthen democratic institutions through support for the eleven 
specific objectives discussed below. 

Short-term Economic Stabilization 

I. Stabilize financial structures and substantially improve macroeconomic 
performance from 1985 through 1992: A.I.O. 's balance-of-payments 
assistance under the Economic Stabilization Facility (522-0283), 
Stabilization and Economic Recovery (522-0323), Economic Support 
(522-0331), P.L. 480 Title I, and Section 416 programs continues to provide 
crucial support for a Honduran economic program designed to improve further 
macroeconomic performance, as well as to meet immediate food needs. 
Support provided under the Policy AnalysiS and Implementation project 
(522-0325), which was signed late in FY 1987, will enhance the capacity of 
the public and private sectors to articulate and support future economic 
policy and administrative reforms. 

Modest improvements in macroeconomic performance continued in 1987. Real 
GOP rose by about 4.0% during the year compared to growth of 3% a year 
earlier. Inflation was contained to about 2.5%, an improvement over the 
rate for 1986. Private investment continued to expand only modestly. The 
precipitous end of the brief coffee boom, tumbling mineral exports, higher 
oil prices, and heavier debt service payments resulted in an increase in 
the current account deficit to the equivalent of about 7.6% of GOP. This 
is unfavorable when compared to 1986, but well below 1984 and 1985. In 
1987, exports recovered weakly following a 12% decline in the first 
quarter, holding the decline for the year to 3% below 1986. Modest 
increases in a newly revitalized banana industry and nontraditional exports 
sustained the external sector. However, the full positive effects of 
increased banana and nontraditional exports will probably not be felt until 
late in 1988 or after. The reintroduction in October of producer coffee 
quotas also will stabilize and strengthen world coffee prices over the next 
two years. Imports grew by 2.5% over 1986. 

The modestly favorable trends in exports and imports reflect increasingly 
effective implementation of GOH-supported legislation and administrative 
measures to promote investment in bananas and nontraditional exports, and a 
series of both formal and informal Central Bank measures to liberalize the 
eXChange-rate regime. A.I.D. balance-of-payments assistance supported both 
external sector financing and government actions on policy and legislative 
measures key to sustained growth. 

The Privatization of State-Owned Enterprises project (522-0289) supported 
the completion of five privatization packages in 1987. Thirteen additional 
packages are under preparation. The StrategiC Planning and Technical 
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Support  p r o j e c t  (522-0269) f i nanced  s t u d i e s  t o  h e l p  p u b l i c  and p r i v a t e  
s e c t o r  o r g a n i z a t i o n s  s t u d y  p r i o r i t y  development problems i n  t h e  c o n t e x t  o f  
t h e  C e n t r a l  American I n i t i a t i v e .  The p r o j e c t  a l s o  f i n a n c e d  t e c h n i c a l  
a s s i s t a n c e  t o  suppor t  t h e  imp lementa t ion  o f  t h e  p r o j e c t  p o r t f o l i o .  

Bas ic  S t r u c t u r a l  Reform Leading t o  Rapid and Sus ta ined  Economic Growth 

2 .  Inc rease  a g r i c u l t u r a l  p r o d u c t i o n  by $360 m i l l i o n  f r o m  1985 th rouqh  
1992: Dur ina  1987. A . 1 . D . - s u ~ o o r t e d  a c t i v i t i e s  r e s u l t e d  i n  e s t i m a t e d  - 
increases  o f - $ 4 0  m i  11 i o n  i n  a g r i c u l t u r a l  p r o d u c t i o n ,  p r i n c i p a l l y  t h r o u g h  
the  a c t i v i t i e s  o f  the  Small Farmer Co f fee  Improvement p r o j e c t  (522-0176).  
Other  major  i nc reases  were a t t r i b u t a b l e  t o  t h e  f o l l o w i n g  p r o j e c t s :  Rura l  
Technologies (522-0157); N a t u r a l  Resources Management (522-0168);  E x p o r t  
Development and S e r v i c e s  (522-0207): Smal l  Farmer L i v e s t o c k  Improvement 
(522-0209);  A g r i c u l t u r a l  Research Foundat ion (522-0249);  and Small Sca le  
L i v e s t o c k  o p e r a t i o n a l  program g r a n t  (OPG) (522-0251).  As t h e  p o r t f o l i o  
matures,  A . I . D .  e s t i m a t e s  t h a t  a c t i v i t i e s  i t  suppor ts  w i l l  add $68 m i l l i o n  
t o  a g r i c u l t u r a l  p r o d u c t i o n  i n  1988, and $99 m i l l i o n  i n  1989. A l t h o u g h  
c o f f e e  p r o d u c t i o n  w i l l  c o n t i n u e  t o  r e p r e s e n t  a  s i g n i f i c a n t  p r o p o r t i o n  o f  
a g r i c u l t u r a l  p r o d u c t i o n ,  i t s  c o n t r i b u t i o n  as a  percentage o f  t o t a l  
p r o d u c t i o n  w i l l  decrease as a  r e s u l t  o f  A . I . D .  suppor t  t o  f o r e s t r y ,  e x p o r t  
development, and a g r i c u l t u r a l  c o o p e r a t i v e s  and smal l  f a rmers  i n  t h e  
p r o d u c t i o n  o f  b a s i c  g r a i n s ,  l i v e s t o c k ,  f r u i t  and vege tab les  under the  Smal l  
Farmer O r g a n i z a t i o n  S t r e n g t h e n i n g  (522-0252). t h e  I r r i g a t i o n  Development 
(522-0268) p r o j e c t s  and under the  F o r e s t r y  Development p r o j e c t  (522-0246) 
t o  be i n i t i a t e d  i n  FY 1988. The Rura l  T r a i l s  and Access Roads I 1  p r o j e c t  
(522-0214) w i l l  expand t h e  n a t i o n a l  secondary r o a d  system, making i t  e a s i e r  
f o r  Honduran farmers  t o  a c q u i r e  necessary  i n p u t s  and t o  market  t h e i r  
produce. The t e r m i n a t i n g  M o s q u i t i a  R e l i e f  and Development p r o j e c t  
(522-0278) suppor ted p r o d u c t i o n  and m a r k e t i n g  a c t i v i t i e s  i n  t h a t  r e g i o n  
th rough  the  improvement o f  cana ls  and t h e  c o n s t r u c t i o n  o f  a  b r i d g e  t o  
f a c i l i t a t e  road  t r a n s p o r t a t i o n  i n  t h e  r e g i o n .  

3.  Promote $370 m i l l i o n  i n  e x p o r t  e a r n i n g s  from 1985 th rouqh  1992: P o l i c y  
measures S U D D O ~ ~ ~ ~  by A . I . D . ' s  b a l a n c e - o f - ~ a v m e n t s  a s s i s t a n c e  ~ r o i e c t s  a r e  , " 
t h e  p r i n c i p a ' l  means f o r  i n c r e a s i n g  e x p o r t  p r b d u c t i o n .  The E x p o r t  
Development and S e r v i c e s  p r o j e c t  (522-0207) i s  d i r e c t e d  a t  i n c r e a s i n g  t h e  
q u a n t i t y  and q u a l i t y  o f  a g r i c u l t u r a l  and i n d u s t r i a l  e x p o r t s ,  s u p p o r t i n g  a  
p o l i c y  environment t h a t  favo rs  e x p o r t  development,  p r o v i d i n g  i n f o r m a t i o n  
and s e r v i c e s  t o  p o t e n t i a l  e x p o r t e r s ,  and making a v a i l a b l e  f o r e i g n  exchange 
and l o c a l  f i n a n c i n g  mechanisms f o r  n o n t r a d i t i o n a l  e x p o r t s .  I n  a d d i t i o n  t o  
p r e v i o u s l y  enacted i m p o r t  and e x p o r t  i n c e n t i v e s  and e x p o r t  p r o c e s s i n g  zone 
laws,  the  Honduran Congress has r e v i s e d  t h e  a g r i c u l t u r a l  development law t o  
encourage p r o d u c t i o n  f o r  e x p o r t .  Two p r i v a t e  s e c t o r  s e r v i c e  o r g a n i z a t i o n s  
-- the  F o m d a t i o n  for Inves tmen t  and E x p o r t  Development, and the  F e d e r a t i o n  
o f  A g r i c u l t u r a l  and A g r o - I n d u s t r i a l  P roducers '  and E x p o r t e r s '  A s s o c i a t i o n s  
o f  Honduras -- a r e  p r o v i d i n g  t e c h n i c a l ,  f i n a n c i a l ,  and m a r k e t i n g  a s s i s t a n c e  
t o  n o n t r a d i t i o n a l  e x p o r t e r s .  Through t h e  s u p p o r t  p r o v i d e d  by t h i s  p r o j e c t ,  
e x p o r t  ea rn ings  inc reased  by a p p r o x i m a t e l y  $25 m i l l i o n  th rough  June 1987 
w i t h  t h e  c o n c u r r e n t  c r e a t i o n  of o v e r  2,500 j o b s .  Th is  p r o j e c t  and t h e  

Support project (522-0269) financed studies to help public and private 
sector organizations study priority development problems in the context of 
the Central American Initiative. The project also financed technical 
assistance to support the implementation of the project portfolio. 

Basic Structural Reform Leading to Rapid and Sustained Economic Growth 

2. Increase agricultural production by $360 million from 1985 through 
1992: During 1987, A.I.D.-supported activities resulted in estimated 
increases of $40 million in agricultural production, principally through 
the activities of the Small Farmer Coffee Improvement project (522-0176). 
Other major increases were attributable to the following projects: Rural 
Technologies (522-0157); Natural Resources Management (522-0168); Export 
Development and Services (522-0207); Small Farmer Livestock Improvement 
(522-0209); Agricultural Research Foundation (522-0249); and Small Scale 
Livestock operational program grant (OPG) (522-0251). As the portfol io 
matures, A.I.D. estimates that activities it supports will add $68 million 
to agricultural production in 1988, and $99 million in 1989. Although 
coffee production will continue to represent a significant proportion of 
agricultural production, its contribution as a percentage of total 
production will decrease as a result of A.I.D. support to forestry, export 
development, and agricultural cooperatives and small farmers in the 
production of basic grains, livestock, fruit and vegetables under the Small 
Farmer Organization Strengthening (522-0252), the Irrigation Development 
(522-0268) projects and under the Forestry Development project (522-0246) 
to be initiated in FY 1988. The Rural Trails and Access Roads II project 
(522-0214) will expand the national secondary road system, making it easier 
for Honduran farmers to acquire necessary inputs and to market their 
produce. The terminating Mosquitia Relief and Development project 
(522-0278) supported production and marketing activities in that region 
through the improvement of canals and the construction of a bridge to 
facilitate road transportation in the region. 

3. Promote $370 million in export earnings from 1985 through 1992: Policy 
measures supported by A.I.D. 's balance-of-payments assistance prOjects are 
the principal means for increasing export production. The Export 
Development and Services project (522-0207) is directed at increasing the 
quantity and quality of agricultural and industrial exports, supporting a 
policy environment that favors export development, providing information 
and services to potential exporters, and making available foreign exchange 
and local financing mechanisms for nontraditional exports. In addition to 
previously enacted import and export incentives and export processing zone 
laws, the Honduran Congress has revised the agricultural development law to 
encourage production for export. Two private sector service organizations 

the Foundation for Investment and Export Development, and the Federation 
of Agricultural and Agro-Industrial Producers' and Exporters' Associations 
of Honduras -- are providing technical, financial, and marketing assistance 
to nontraditional exporters. Through the support provided by this project, 
export earnings increased by apprOXimately $25 million through June 1987 
with the concurrent creation of over 2,500 jobs. This project and the 
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Small Farmer C o f f e e  (522-0116). Rura l  Technolog ies  (522-0157). and F o r e s t r y  
Development (522-0246) p r o j e c t s  a r e  expected to  h e l p  Honduras i n c r e a s e  
e x p o r t s  by  approx ima te ly  $75 m i l l i o n  i n  1988 and $100 m i l l i o n  i n  1989. 

Wider S h a r i n g  o f  t h e  B e n e f i t s  o f  Growth 

4. Inc rease  access t o  v o l u n t a r y  f a m i l y  p l a n n i n g  s e r v i c e s  and a s s i s t  
Honduran e f f o r t s  t o  i n c r e a s e  c o n t r a c e p t i v e  p reva lence  from 35% i n  1985 t o  
45% i n  1992: A. I .D.  i s  h e l p i n g  the  Honduran p u b l i c  and p r i v a t e  s e c t o r s  t o  
e x ~ a n d  f a m i l v  ~ l a n n i n q  s e r v i c e s .  As o f  June 1987. A.1.D.-supported f a m i l v  . . 
p l a n n i n g  pro&ams had-p rov ided  s e r v i c e s  t o  116,000 peop le .  E s t i m a t e s  
i n d i c a t e  t h a t  p r e s e n t  c o n t r a c e p t i v e  p reva lence  i s  401, up f r o m  35% i n  1985. 

I n  t h e  p u b l i c  s e c t o r ,  A . I .D.  i s  s u p p o r t i n g  M i n i s t r y  o f  H e a l t h  (MOH) e f f o r t s  
to  i n c r e a s e  i n f o r m a t i o n  and access t o  f a m i l y  p l a n n i n g  s e r v i c e s  to  coup les  
th rough  t h e  H e a l t h  Sec to r  I p r o j e c t  (522-0153). Suppor t  has enab led t h e  
MOH t o :  ( 1 )  t r a i n  100% o f  i t s  r u r a l  s e r v i c e  personnel  i n  f a m i l y  p l a n n i n g ;  
( 2 )  des ign  f a m i l y  p l a n n i n g  and b r e a s t - f e e d i n g  s e r v i c e s  s tandards ;  ( 3 )  
develop m o n i t o r i n g  gu ides for s u p e r v i s o r s ;  ( 4 )  expand s u p e r v i s i o n  v i s i t s ;  
( 5 )  i n c r e a s e  t h e  a v a i l a b i l i t y  o f  c o n t r a c e p t i v e  commodit ies;  and, ( 6 )  
p r o v i d e  personnel  w i t h  s p e c i a l i z e d  c l i n i c a l  t r a i n i n g .  Lessons l e a r n e d  as a  
r e s u l t  o f  t h a t  p r o j e c t  w i l l  be r e f l e c t e d  i n  t h e  FY 1988 H e a l t h  S e c t o r  I 1  
p r o j e c t  (522-021 6).  

The p r i v a t e  s e c t o r  i s  b e i n g  suppor ted  th rough  t h e  P r i v a t e  S e c t o r  P o p u l a t i o n  
Program o p e r a t i o n a l  program g r a n t  (OPG) (522-0286) t o  t h e  Honduran F a m i l y  
P lann ing  A s s o c i a t i o n  (ASHONPLAFA). T h i s  g r a n t  suppor ts  a  n a t i o n w i d e  
community-based d i s t r i b u t i o n  program, a  s o c i a l  m a r k e t i n g  program t h a t  
p r o v i d e s  c o n t r a c e p t i v e s  through t h e  commercial s e c t o r ,  two f a m i l y  p l a n n i n g  
c l i n i c s  i n  major  urban c e n t e r s ,  a  network  o f  h o s p i t a l s  t h a t  p r o v i d e s  
v o l u n t a r y  s u r g i c a l  s e r v i c e s ,  and t h e  c o n s t r u c t i o n  o f  f o u r  r e g i o n a l  f a m i l y  
p l a n n i n g  c l i n i c s .  Th is  range o f  s e r v i c e s  has made ASHONPLAFA t h e  ma jo r  
p r o v i d e r  o f  f a m i l y  p l a n n i n g  s e r v i c e s  i n  Honduras. I n  accordance w i t h  t h e  
recommendations o f  a  r e c e n t  e v a l u a t i o n ,  t h e  s o c i a l  m a r k e t i n g  program w i l l  
be p e r m i t t e d  more o p e r a t i o n a l  a u t h o r i t y  and t h e  r e g i o n a l  c l i n i c s  w i l l  be 
de lega ted  g r e a t e r  management autonomy. 

5. Improve h e a l t h  and h e a l t h  s e r v i c e s :  I n c r e a s e  l i f e  expectancy f r o m  61 
years  i n  1985 to  65 years i n  1992: The M i n i s t r y  o f  H e a l t h  (MOH) has used 
suppor t  p r o v i d e d  under t h e  success fu l  H e a l t h  Sec to r  I p r o j e c t  (522-0153) to  
implement i t s  p o l i c y  o f  p l a c i n g  h i g h e s t  p r i o r i t y  on prima;y h e a l t h  c a r e .  
The impact  o f  t h e  expansion o f  s e r v i c e s  has a l r e a d y  had n o t i c e a b l e  and 
h i g h l y  p o s i t i v e  impacts.  L i f e  expectancy i s  e s t i m a t e d  to  have r i s e n  to  61 
years  i n  1985 ( f r o m  53 i n  1972), w h i l e  t h e  crude m o r t a l i t y  r a t e  has 
d e c l i n e d  f rom 14 pe r  1,000 t o  9  pe r  1,000. M a l a r i a  cases have d e c l i n e d  
f r o m  o v e r  50,000 cases i n  1981 to  30,000 i n  1986. P r e l i m i n a r y  s t a t i s t i c s  
i n d i c a t e  t h e r e  were fewer than  20,000 m a l a r i a  cases r e p o r t e d  i n  1987. 
P r e l i m i n a r y  r e p o r t s  f r o m  the  1987 N a t i o n a l  N u t r i t i o n  Survey i n d i c a t e  t h a t  
w e l l  ove r  80% o f  c h i l d r e n  under f i v e  have been immunized w i t h  a l l  a n t i g e n s ,  
w i t h  v a c c i n a t i o n  coverage a g a i n s t  measles, a  l e a d i n g  c h i l d  k i  1  l e r ,  r e a c h i n g  
90%. The t u b e r c u l o s i s  program has ma in ta ined  improvements i n  i t s  case 
f i n d i n g  and r e p o r t i n g  systems and i s  s u c c e s s f u l l y  t r e a t i n g  o v e r  90% o f  

Small Farmer Coffee (522-0176), Rural Technologies (522-0157), and Forestry 
Development (522-0246) projects are expected to help Honduras increase 
exports by approximately $75 million in 1988 and $100 million in 1989. 

Wider Sharing of the Benefits of Growth 

4. Increase access to voluntary family planning services and assist 
Honduran efforts to increase contraceptive prevalence from 35% in 1985 to 
45% in 1992: A.I.D. is helping the Honduran public and private sectors to 
expand family planning services. As of June 1987, A.I.D.-supported family 
planning programs had provided services to 116,000 people. Estimates 
indicate that present contraceptive prevalence is 40%, up from 35% in 1985. 

In the public sector, A.I.D. is supporting Ministry of Health (MOH) efforts 
to increase information and access to family planning services to couples 
through the Health Sector I project (522-0153). Support has enabled the 
MOH to: (1) train 100% of its rural service personnel in family planning; 
(2) design family planning and breast-feeding services standards; (3) 
develop monitoring guides for supervisors; (4) expand supervision visits; 
(5) increase the availability of contraceptive commodities; and, (6) 
provide personnel with specialized clinical training. Lessons learned as a 
result of that project will be reflected in the FY 1988 Health Sector II 
project (522-0216). 

The private sector is being supported through the Private Sector Population 
Program operational program grant (OPG) (522-0286) to the Honduran Family 
Planning Association (ASHONPLAFA). This grant supports a nationwide 
community-based distribution program, a social marketing program that 
provides contraceptives through the commercial sector, two family planning 
clinics in major urban centers, a network of hospitals that provides 
voluntary surgical services, and the construction of four regional family 
planning clinics. This range of services has made ASHONPLAFA the major 
provider of family planning services in Honduras. In accordance with the 
recommendations of a recent evaluation, the social marketing program will 
be permitted more operational authority and the regional clinics will be 
delegated greater management autonomy. 

5. Improve health and health services: Increase life expectancy from 61 
years in 1985 to 65 years in 1992: The Ministry of Health (MOH) has used 
support provided under the successful Health Sector I project (522-0153) to 
implement its policy of placing highest priority on primary health care. 
The impact of the expansion of services has already had noticeable and 
highly positive impacts. Life expectancy is estimated to have risen to 61 
years in 1985 (from 53 in 1972), while the crude mortality rate has 
declined from 14 per 1,000 to 9 per 1,000. Malaria cases have declined 
from over 50,000 cases in 1981 to 30,000 in 1986. Preliminary statistics 
indicate there were fewer than 20,000 malaria cases reported in 1987. 
Preliminary reports from the 1987 National Nutrition Survey indicate that 
well over 80% of children under five have been immunized with all antigens, 
with vaccination coverage against measles, a leading child killer, reaching 
90%. The tuberculosis program has maintained improvements in its case 
finding and reporting systems and is successfully treating over 90% of 
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d i s c o v e r e d  cases.  Under the  H e a l t h  S e c t o r  I p r o j e c t  and t h e  FY 1988 H e a l t h  
S e c t o r  I 1  p r o j e c t  (522-0216). MOH suppor t  systems a r e  b e i n g  s t r e n g t h e n e d  a t  
t h e  c e n t r a l  and r e g i o n a l  l e v e l s .  Water and s a n i t a t i o n  programs a l s o  w i l l  
be under taken under t h e  H e a l t h  Sec to r  I1 p r o j e c t  (522-0216). t a k i n g  
advantage o f  t h e  exper ience  ga ined under the  t e r m i n a t i n g  R u r a l  Water and 
S a n i t a t i o n  p r o j e c t  (522-0166). 

The c o n c l u d i n g  M o s q u i t i a  R e l i e f  and Development p r o j e c t  (522-0278) f i n a n c e d  
232 w e l l s ,  and 1,600 l a t r i n e s ,  f i v e  h e a l t h  c e n t e r s  and a  r e g i o n a l  h o s p i t a l  
i n  t h e  M o s q u i t i a .  An a n t i m a l a r i a l  campaign has reached most o f  t h e  
p o p u l a t i o n  o f  t h e  a rea .  DPT v a c c i n a t i o n s  and t e t a n u s  sho ts  were p r o v i d e d  
t o  18,352 I n d i a n  c h i l d r e n  and p regnan t  women. 

6. Reduce i n f a n t  m o r t a l i t y  f r o m  70 pe r  1000 i n  1985 t o  60 pe r  1000 i n  
1992: The i n f a n t  m o r t a l i t y  r a t e  o f  70 p e r  1,000, a l t h o u g h  s t i l l  h i g h ,  - 
compares v e r y  f a v o r a b l y  w i t h  e a r l i e r  r a t e s :  118/1,000 i n  t h e  e a r l y  1970s 
and 88/1,000 i n  1980. The improvement i n  d i a r r h e a l  d i sease  c o n t r o l  i s  most  
n o t a b l e ,  w i t h  an e s t i m a t e d  40% d e c l i n e  i n  d i a r r h e a l  m o r t a l i t y  h a v i n g  been 
ach ieved f rom 1981 t o  1983. M o n i t o r i n g  r e p o r t s  under t h e  H e a l t h  S e c t o r  I 
p r o j e c t  (522-0153) i n d i c a t e  t h a t  L i t r o s o l  ( t h e  Honduran o r a l  r e h y d r a t i o n  
s a l t )  was found  i n  93% o f  h e a l t h  c e n t e r s .  P e n i c i l l i n ,  a  p r i n c i p a l  
m e d i c a t i o n  a g a i n s t  acu te  r e s p i r a t o r y  i n f e c t i o n s ,  was a v a i l a b l e  i n  85% o f  
MOH c e n t e r s  i n  1986. As summarized above, 90% o f  c h i l d r e n  under f i v e  have 
been v a c c i n a t e d  a g a i n s t  measles,  87% a g a i n s t  DPT, 86% a g a i n s t  p o l i o ,  and 
83% a g a i n s t  t u b e r c u l o s i s .  The 1986 H e a l t h  S e c t o r  I e v a l u a t i o n  showed t h a t  
90% o f  t he  c o l d  c h a i n  was f u n c t i o n i n g .  Over 1,000 nurses and 260 
p h y s i c i a n s  have been t r a i n e d  i n  t h e  p romot ion  o f  b r e a s t - f e e d i n g .  These 
accomplishments f o r m  t h e  base f o r  t h e  H e a l t h  Sec to r  I1 p r o j e c t  (522-0216) 
t o  be i n i t i a t e d  i n  FY 1988. 

P.L .  480 T i t l e  I 1  commodit ies reach  about  125,000 c h i l d r e n  and p regnan t  
a n d l o r  l a c t a t i n g  women a t  materna l  and c h i l d  h e a l t h  c e n t e r s  i n  programs 
a d m i n i s t e r e d  by  t h e  Coopera t i ve  f o r  American R e l i e f  Everywhere (CARE) ,  
C a t h o l i c  R e l i e f  S e r v i c e s ,  and the  M i n i s t r y  o f  H e a l t h .  

7 .  Improve hous ing :  C o n s t r u c t  6,400 new homes and improve 19,600 e x i s t i n g  
homes f r o m  1985 th rouqh  1992: A . I . D .  i s  h e l p i n g  t h e  GOH to  implement a  
s e r i e s  o f  Droqrams t o  r e s t o r e  l i a u i d i t v  t o  the  hous inq  f i n a n c e  sys tem and 
prompt a  s u b s t a n t i a l  i nc rease  i n  ' t h e  G o d u c t i o n  o f  l o i - c o s t  s h e l t e r  and 
o n - s i t e  i n f r a s t r u c t u r e .  Pol i c y  d i a l o g u e  c a r r i e d  o u t  p r i m a r i l y  i n  t h e  
c o n t e x t  o f  A . I . D . ' s  Housing Guaranty- f inanced program has been d i r e c t l y  
r e s p o n s i b l e  f o r  t h e  adop t ion  o f  a  r a t i o n a l  n a t i o n a l  s h e l t e r  p o l i c y .  More 
emphasis i s  now b e i n g  p l a c e d  on i n v o l v i n g  t h e  p r i v a t e  s e c t o r ,  i n c l u d i n g  
p r i v a t e  v o l u n t a r y  agenc ies ,  i n  f u r n i s h i n g  low-cost  she1 t e r  s o l u t i o n s  t o  
b o t h  u rban  and r u r a l  f a m i l i e s .  Housing Guaranty resources  and p r e v i o u s l y  
commit ted funds under t h e  Rura l  Housing Improvement (522-0171). t h e  S h e l t e r  
f o r  the  Urban Poor I 1  (522-0206), and S h e l t e r  Sec to r  (522-0324) p r o j e c t s ,  
complemented b y  l o c a l  c u r r e n c y  f i n a n c i n g ,  a r e  b e i n g  used to  meet t h e  most 
c ~ i  t i c a l  s h o r t - t e r m  she1 t e r  needs. S imu l taneous ly ,  t h e s e  r e s o u r c e s  a r e  
b e i n g  used to  leve rage  o t h e r  Honduran and donor f i n a n c i n g  for t h e  h o u s i n g  
s e c t o r ,  and t o  c o n t i n u e  p o l i c y  d i a l o g u e  aimed a t  e s t a b l i s h i n g  t h e  f ramework  
for address ing  l ong - te rm s h e l t e r  s e c t o r  needs. S ince 1984, A . I . D .  
suppor ted s h e l t e r  programs have f i n a n c e d  o v e r  2,800 new u n i t s  and o v e r  

discovered cases. Under the Health Sector I project and the FY 1988 Health 
Sector II project (522-0216), MOH support systems are being strengthened at 
the central and regional levels. Water and sanitation programs also will 
be undertaken under the Health Sector II project (522-0216), taking 
advantage of the experience gained under the terminating Rural Water and 
Sanitation project (522-0166). 

The concluding Mosquitia Relief and Development project (522-0278) financed 
232 wells, and 1,600 latrines, five health centers and a regional hospital 
in the Mosquitia. An antimalarial campaign has reached most of the 
population of the area. DPT vaccinations and tetanus shots were provided 
to 18,352 Indian children and pregnant women. 

6. Reduce infant mortality from 70 per 1000 in 1985 to 60 per 1000 in 
1992: The infant mortality rate of 70 per 1,000, although still high, 
compares very favorably with earlier rates: 11811,000 in the early 1970s 
and 8811,000 in 1980. The improvement in diarrheal disease control is most 
notable, with an estimated 40% decline in diarrheal mortality having been 
achieved from 1981 to 1983. Monitoring reports under the Health Sector I 
project (522-0153) indicate that Litrosol (the Honduran oral rehydration 
salt) was found in 93% of health centers. Penicillin, a prinCipal 
medication against acute respiratory infections, was available in 85% of 
MOH centers in 1986. As summarized above, 90% of children under five have 
been vaccinated against measles, 87% against OPT, 86% against polio, and 
83% against tuberculosis. The 1986 Health Sector I evaluation showed that 
90% of the cold chain was functioning. Over 1,000 nurses and 260 
physiCians have been trained in the promotion of breast-feeding. These 
accomplishments form the base for the Health Sector II project (522-0216) 
to be initiated in F~ 1988. 

P.L. 480 Title II commodities reach about 125,000 children and pregnant 
and/or lactating women at maternal and child health centers in programs 
administered by the Cooperative for American Relief Everywhere (CARE), 
Catholic Relief Services, and the Ministry of Health. 

7. Improve housing: Construct 6,400 new homes and improve 19,600 eXisting 
homes from 1985 through 1992: A.I.D. is helping the GOH to implement a 
series of programs to restore liquidity to the housing finance system and 
prompt a substantial increase in the production of low-cost shelter and 
on-site infrastructure. Policy dialogue carried out primarily in the 
context of A.I.D.'s Housing Guaranty-financed program has been directly 
responsible for the adoption of a rational national shelter pol icy. More 
emphasis is now being placed on involving the private sector, including 
private voluntary agenCies, in furnishing low-cost shelter solutions to 
both urban and rural families. Housing Guaranty resources and previously 
committed funds under the Rural Housing Improvement (522-0171), the Shelter 
for the Urban Poor II (522-0206), and Shelter Sector (522-0324) projects, 
complemented by local currency financing, are being used to meet the most 
critical short-term shelter needs. Simultaneously, these resources are 
being used to leverage other Honduran and donor financing for the housing 
sector, and to continue pollcy dialogue aimed at establishing the framework 
for addressing long-term shelter sector needs. Since 1984, A.I.D. 
supported shelter programs have financed over 2,800 new units and over 
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12,000 hous ing  improvements. I n  a d d i t i o n ,  under t h e  Rura l  Water and 
S a n i t a t i o n  P r o j e c t  (522-0166). o v e r  400 r u r a l  water  systems, 1,600 w e l l s  
w i t h  hand pumps, and 75,000 l a t r i n e s  were c o n s t r u c t e d .  A c t i v i t i e s  i n  1987 
a l o n e  r e s u l t e d  i n  t h e  c o n s t r u c t i o n  o f  417 new s h e l t e r  u n i t s  and t h e  
e x t e n s i o n  o f  w a t e r ,  sewer and p a v i n g  t o  o v e r  10,000 low-income f a m i l i e s .  

8 .  Improve e d u c a t i o n a l  o p p o r t u n i t i e s  and i n c r e a s e  t h e  p r o p o r t i o n  o f  
p r i m a r y  schoo l  s t u d e n t s  c o m p l e t i n g  t h e  s i x t h  qrade f r o m  4591. i n  1985 t o  70% 
i n  1996: A. I .D.  i s  w o r k i n g  w i t h  Honduras t o  improve t h e  q u a l i t y  o f  
i n s t r u c t i o n  and t h e  c o s t  e f f e c t i v e n e s s  o f  e d u c a t i o n a l  s e r v i c e s ,  w i t h  an 
emphasis on t h e  p r i m a r y  schoo l  l e v e l .  W i t h  A. I .D.  a s s i s t a n c e  under  t h e  
Rura l  P r i m a r y  Educa t ion  P r o j e c t  (522-0167). e n r o l l m e n t  i n  Honduran p r i m a r y  
schoo ls  grew from 601,000 i n  1980 t o  774,000 i n  1985, an i n c r e a s e  o f  abou t  
29% i n  f i v e  y e a r s .  E n r o l l m e n t  i s  p r o j e c t e d  t o  reach  one m i l l i o n  by  1991. 
D u r i n g  t h e  f i r s t  y e a r  o f  t h e  P r imary  Educa t ion  E f f i c i e n c y  p r o j e c t  
(522-0273), f o u r  f i r s t  g rade tex tbooks  and t e a c h e r s '  gu ides  i n  ma themat i cs ,  
Spanish,  s o c i a l  s t u d i e s ,  and sc ience  were w r i t t e n .  These books and gu ides  
w i l l  be d i s t r i b u t e d  t o  300,000 f i r s t  g r a d e r s  and 8,000 t e a c h e r s  i n  March, 
1988. I n - s e r v i c e  teacher  t r a i n i n g  began i n  l a t e  1987 f o r  22,000 t e a c h e r s .  
B a s e l i n e  d a t a  a r e  b e i n g  g a t h e r e d  a g a i n s t  wh ich  1988 t e s t i n g  r e s u l t s  on 
l e a r n i n g  w i l l  be compared. 

W i th  A . I . D .  s u p p o r t ,  f i r s t  grade i n s t r u c t i o n  programs u s i n g  r a d i o  
techno logy  a r e  b e i n g  deve loped i n  mathemat ics and Spanish by  t h e  
A s s o c i a t i o n  for  Socioeconomic Promot ion  and Development (AVANCE), a  
Honduran p r i v a t e  v o l u n t a r y  o r g a n i z a t i o n  p r o m o t i n g  e d u c a t i o n  and l i t e r a c y .  
B roadcas t ing  o f  these programs w i l l  commence i n  t h e  f i r s t  h a l f  o f  1988. A  
newspaper deve loped w i t h  A . I . D .  a s s i s t a n c e  and produced by  AVANCE, fi 
A g r i c u l t o r ,  i s  now b e i n g  purchased by 25,000 readers  and c o n t i n u e s  t o  grow 
i n  p o p u l a r i t y .  The newspaper suppor t s  b o t h  p r i m a r y  e d u c a t i o n  and a d u l t  
l i t e r a c y  a c t i v i t i e s  w h i l e  p r o v i d i n g  t e c h n i c a l  and s o c i a l  i n f o r m a t i o n  and 
news t o  t h e  r u r a l  p o p u l a t i o n .  

Success fu l  p o l i c y  d i a l o g u e  e f f o r t s  w i t h  t h e  GOH have r e s u l t e d  i n :  ( 1 )  
e d u c a t i o n a l  e f f i c i e n c y  b e i n g  made t h e  t o p  e d u c a t i o n a l  p r i o r i t y ;  ( 2 )  t h e  
s i g n i n g  o f  an agreement between t h e  M i n i s t r y  o f  Educa t ion  (MOE) and AVANCE 
t o  e s t a b l i s h  t h e  use o f  r a d i o  and news p r i n t  m a t e r i a l s  t e c h n o l o g i e s  i n  t h e  
c lassroom;  ( 3 )  t h e  i n i t i a t i o n  o f  n e g o t i a t i o n s  about  t h e  e s t a b l i s h m e n t  o f  a  
permanent e d u c a t i o n  p o l i c y  r e s e a r c h  and development program: and ( 4 )  
agreement on a  n a t i o n a l  system f o r  s t a n d a r d i z e d  t e s t i n g  s t a r t i n g  w i t h  t h e  
f i r s t  grade i n  1988. 

P.L. 480 T i t l e  I 1  commodi t ies reach  about  300,000 f i r s t  grade s t u d e n t s  i n  a  
program co-managed by  CARE and t h e  MOE. 

9. Generate 400,000 person-years  o f  p r o d u c t i v e  employment f r o m  1985 
th rouqh  1992: A . I . D .  suppor t s  t h e  development o f  smal l  i n d u s t r i a l ,  
commercia l .  and a a r i c u l t u r a l  bus inesses under t h e  Smal l  Bus iness . ~ ~ ~~ ~~ ~~~ -~~ ~~~ 

~ e v e l o p m e n t  p r o j e c t  (522-0205). and the  ~ o n d u r a n  Development Founda t ion  
FUNADEH (522-0263), Accoun tan ts  Techn ica l  I n s t i t u t e  ITEC (522-0287) OPGs, 
and a  v a r i e t y  o f  a g r i c u l t u r a l  p r o j e c t s  

12,000 housing improvements. In addition, under the Rural Water and 
Sanitation Project (522-0166), over 400 rural water systems, 1,600 wells 
with hand pumps, and 75,000 latrines were constructed. Activities in 1987 
alone resulted in the construction of 417 new shelter units and the 
extension of water, sewer and paving to over 10,000 low-income families. 

8. Improve educational opportunities and increase the proportion of 
primary school students completing the sixth grade from 45% in 1985 to 70% 
in 1996: A.I.D. is working with Honduras to improve the quality of 
instruction and the cost effectiveness of educational services, with an 
emphasis on the primary school level. With A.I.D. assistance under the 
Rural Primary Education Project (522-0167), enrollment in Honduran primary 
schools grew from 601,000 in 1980 to 774,000 in 1985, an increase of about 
29% in five years. Enrollment is projected to reach one million by 1991. 
During the first year of the Primary Education Efficiency project 
(522-0273), four first grade textbooks and teachers' guides in mathematics, 
Spanish, social studies, and science were written. These books and guides 
will be distributed to 300,000 first graders and 8,000 teachers in March, 
1988. In-service teacher training began in late 1987 for 22,000 teachers. 
Baseline data are being gathered against which 1988 testing results on 
learning will be compared. 

With A.I.D. support, first grade instruction programs using radio 
technology are being developed in mathematics and Spanish by the 
Association for Socioeconomic Promotion and Development (AVANCE), a 
Honduran private voluntary organization promoting education and literacy. 
Broadcasting of these programs will commence in the first half of 1988. A 
newspaper developed with A.I.D. assistance and produced by AVANCE, El 
Agricultor, is now being purchased by 25,000 readers and continues to grow 
in popularity. The newspaper supports both primary education and adult 
literacy activities while providing technical and social information and 
news to the rural population. 

Successful policy dialogue efforts with the GOH have resulted in: (1) 
educational efficiency being made the top educational priority; (2) the 
signing of an agreement between the Ministry of Education (MOE) and AVANCE 
to establish the use of radio and news print materials technologies in the 
classroom; (3) the initiation of negotiations about the establishment of a 
permanent education policy research and development program: and (4) 
agreement on a national system for standardized testing starting with the 
first grade in 1988. 

P.L. 480 Title II commodities reach about 300,000 first grade students in a 
program co-managed by CARE and the MOE. 

9. Generate 400,000 person-years of productive employment from 1985 
through 1992: A.I.D. supports the development of small industrial, 
commercial, and agricultural businesses under the Small Business 
Development project (522-0205), and the Honduran Development Foundation 
FUNADEH (522-0263), Accountants Technical Institute ITEC (522-0287) OPGs, 
and a variety of agricultural projects. 
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I n  1986, t h e  Human Resources Development Counc i l  (CADERH), w i t h  A . I .D .  
suppor t  t h rough  an OPG (522-0257),  i nc reased  a c t i v i t i e s  aimed a t  i m p r o v i n g  
b o t h  t h e  q u a l i t y  o f  s k i l l s  t r a i n i n g  and i t s  re levance  and respons iveness t o  
p r i v a t e  s e c t o r  needs. CADERH has expanded the  s k i l l  c a t e g o r i e s  f o r  which 
i t  i ssues  competency c e r t i f i c a t e s .  I t  now i s  a b l e  t o  pe r fo rm i n d u s t r y  
s p e c i f i c  t r a i n i n g  needs assessments and t o  c o n t r a c t  w i t h  i n t e r n a t i o n a l  
t r a i n i n g  sources t o  meet these needs. I n  February  1987, CADERH e s t a b l i s h e d  
an employment agency t o  match t r a i n e d  p a r t i c i p a n t s  w i t h  p r i v a t e  s e c t o r  
employment o p p o r t u n i t i e s .  I n  p a r a l l e l ,  t he  A s s o c i a t i o n  o f  Honduran 
Managers and En t rep reneurs  (GEMAH) I n s t i t u t i o n a l  S t reng then ing  OPG 
(522-0256) w i l l  a l l o w  GEMAH t o  c o n t i n u e  t o  p r o v i d e  t r a i n i n g  courses i n  
manager ia l  s k i l l s .  Such t r a i n i n g  i s  i m p o r t a n t  t o  i n c r e a s i n g  economic 
a c t i v i t y  and l e v e l s  o f  employment. 

A . I . D . ' s  suppor t  f o r  smal l  i n d u s t r i a l ,  commercia l ,  and a g r i c u l t u r a l  
bus inesses w i l l  be r e i n f o r c e d  and c o n s o l i d a t e d  under the  FY 1988 Small 
Business Development Suppor t  p r o j e c t  (522-0241). 

S t r e n q t h e n i n q  Democrat ic  I n s t i t u t i o n s  

10. Inc rease  p a r t i c i p a n t  t r a i n i n g :  2,100 Hondurans have e d u c a t i o n a l  
o p p o r t u n i t i e s  i n  the  U n i t e d  S t a t e s '  democrat ic  environment f r o m  1985 
th rough  1992: The C e n t r a l  American I n i t i a t i v e ' s  o b j e c t i v e  o f  p r o v i d i n g  
Hondurans w i t h  e d u c a t i o n a l  o p p o r t u n i t i e s  i n  the U n i t e d  S t a t e s  c o n t i n u e s  t o  
be suppor ted through t h e  Honduras Peace S c h o l a r s h i p  Program (522-0329).  
Through FY 1987, 290 Hondurans had been sent  f o r  long- term academic 
t r a i n i n g  and 690 f o r  s h o r t - t e r m  t e c h n i c a l  t r a i n i n g .  A key element o f  t h e  
t r a i n i n g  programs f o r  b o t h  groups i s  a c t i v e  exposure t o  and p a r t i c i p a t i o n  
i n  t h e  c u l t u r e  and democrat ic  aspects  o f  l i f e  i n  the U n i t e d  S t a t e s .  Over 
80% of the  i n d i v i d u a l s  sent  f o r  t r a i n i n g  are  s o c i a l l y  and/or  economica l l y  
d isadvantaged,  70% a r e  f r o m  r u r a l  a reas,  and 37% a r e  female .  F i e l d s  o f  
s tudy emphasize p r i o r i t y  areas f o r  Honduras' development such as 
a g r i c u l t u r e ,  educa t ion .  h e a l t h ,  and smal l  bus iness development. On t h e  
average,  academic s c h o l a r s  had completed 13 years  o f  academic s tudy  and 
s h o r t - t e r m  s c h o l a r s  s i x  yea rs  o f  fo rma l  e d u c a t i o n  b e f o r e  go ing  t o  the 
U n i t e d  S t a t e s .  

1 1 .  S t reng then  democrat ic  i n s t i t u t i o n s :  Conso l ida te  the  l e q i s l a t i v e ,  
J u d i c i a l ,  and e l e c t o r a l  and o t h e r  democrat ic  processes a f f e c t i n g  t h e  r i q h t s  
o f  c i t i z e n s  f r o m  1985 th rough  1992: I n  November 1985, A . I . D .  a s s i s t e d  
Honduras i n  conduc t ing  e l e c t i o n s  i n  which 85% o f  e l i g i b l e  v o t e r s  
p a r t i c i p a t e d .  A l ready  e l e v e n  d e c l a r e d  cand idates  f rom the  two major  
p o l i t i c a l  p a r t i e s  and t h r e e  f r o m  minor  p a r t i e s  a r e  a c t i v e l y  campaigning f o r  
t h e i r  p a r t i e s '  p r e s i d e n t i a l  nomina t ion  f o r  the  l a t e  1989 e l e c t i o n s .  The 
N a t i o n a l  Congress has been t a k i n g  an i n c r e a s i n g l y  a s s e r t i v e  r o l e  i n  
Honduras' p o l i t i c a l  system w h i l e  an u n f e t t e r e d  press reco rds  the  1  i v e l y  
process o f  Honduran d e m o c r a t i z a t i o n .  

I n  FY 1987, A . I . D .  expanded i t s  a s s i s t a n c e  t o  Honduran democra t i c  
i n s t i t u t i o n s  through t h e  new S t r e n g t h e n i n g  Democrat ic  I n s t i t u t i o n s  p r o j e c t  
(522-0296). T h i s  f o u r - y e a r  p r o j e c t  suppor ts  t h e  Honduran N a t i o n a l  E l e c t i o n  
T r i b u n a l ,  t h e  Supreme Cour t ,  and t h e  Congress t o  s t reng then  these 

In 1986, the Human Resources Development Council (CADERH), with A.I.D. 
support through an OPG (522-0257), increased activities aimed at improving 
both the quality of skills training and its relevance and responsiveness to 
private sector needs. CADERH has expanded the skill categories for which 
it issues competency certificates. It now is able to perform industry 
specific training needs assessments and to contract with international 
training sources to meet these needs. In February 1987, CADERH established 
an employment agency to match trained participants with private sector 
employment opportunities. In parallel, the Association of Honduran 
Managers and Entrepreneurs (GEMAH) Institutional Strengthening OPG 
(522-0256) will allow GEMAH to continue to provide training courses in 
managerial skills. Such training is important to increasing economic 
activity and levels of employment. 

A. I .D.' s support for small industrial, commercial, and agricultural 
businesses will be reinforced and consolidated under the FY 1988 Small 
Business Development Support project (522-0241). 

Strengthening Democratic Institutions 

10. Increase participant training: 2,100 Hondurans have educational 
opportunities in the United States' democratic environment from 1985 
through 1992: The Central American Initiative's objective of providing 
Hondurans with educational opportunities in the United States continues to 
be supported through the Honduras Peace Scholarship Program (522-0329). 
Through FY 1987, 290 Hondurans had been sent for long-term academic 
training and 690 for short-term technical training. A key element of the 
training programs for both groups is active exposure to and participation 
in the culture and democratic aspects of life in the United States. Over 
80% of the individuals sent for training are socially and/or economically 
disadvantaged, 70% are from rural areas, and 37% are female. Fields of 
study emphasize priority areas for Honduras' development such as 
agriculture, education. health, and small business development. On the 
average, academic scholars had completed 13 years of academic study and 
short-term scholars six years of formal education before going to the 
United States. 

11. Strengthen democratic institutions: Consolidate the legislative, 
judicial, and electoral and other democratic processes affecting the rights 
of citizens from 1985 through 1992: In November 1985, A.I.D. assisted 
Honduras in conducting elections in which 85% of eligible voters 
participated. Already eleven declared candidates from the two major 
political parties and three from minor parties are actively campaigning for 
their parties' presidential nomination for the late 1989 elections. The 
National Congress has been taking an increasingly assertive role in 
Honduras' political system while an unfettered press records the lively 
process of Honduran democratization. 

In FY 1987, A.I.D. expanded its assistance to Honduran democratic 
institutions through the new Strengthening Democratic Institutions project 
(522-0296). This four-year project supports the Honduran National Election 
Tribunal, the Supreme Court, and the Congress to strengthen these 
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institutions through the provision of technical assistance, staff training, 
management information systems support, and the upgrading of facilities and 
office equipment. 

Under the Small Farmer Titling and Services project (522-0173). over 20,000 
farmers received titles to their lands. The Federation of Honduran Private 
Development Organizations FOPRIDEH OPG (522-0266) continued support to the 
Honduran private voluntary organization community. 

Section 709 of the International Security and Development Cooperation Act 
of 1985 requires comprehensive reports on A.I.D. assistance provided to 
Latin America and the Caribbean. The following i nformation provides the 
required data on Honduras. 

A. Training: A.I.D. provided U.S. training in FY 1987 to 642 people from 
Honduras in the following fields: agriculture (244). education (72), 
health and population (36), business (241). public administration (21). 
labor (18). and engineering (10). 

B. The types of imported goods associated in FY 1987 with A.I.D. ESF 
balance-of-payments assistance to Honduras are estimated as follows: 

Types of Goods $ (millions) 

U.S. Raw Materials 65.5 
U.S. Machinery and Spare Parts 26.7 
U.S. and Other Country Petroleum and Derivatives 3.8 

Total 96.0 

C. Local currency associated with ESF and P.L. 480 Title I balance-of- 
payments assistance to Honduras was allocated for the following uses in FY 
1987. (The equivalent of $67.4 million in local currency was available for 
allocation at the beginning of FY 1987. An additional $77.8 million in 
local currency was generated during FY 1987 for a total of $145.2 mi I 1  ion.) 

('3 millions) 

Agricultural and Rural Development 
(includes Mediterranean Fruit 
Fly Eradication Program) 

Infrastructure and Public Works 
Roads 
Primary Education and Health 
Private Voluntary Organizations 
Private Sector Credit Programs (rural credit, 

export development, and promotion) 
Counterpart for International Financial 

Institutions (IFIS) 
Support for Private Sector (other than 

credit) and Nongovernmental Activities 
Operating Expenses Trust Fund 

Total Allocated in FY 1987 

institutions through the provlslon of technical assistance, staff training, 
management information systems support, and the upgrading of facilities and 
office equipment. 

Under the Small Farmer Titling and Services project (522-0173), over 20,000 
farmers received titles to their lands. The Federation of Honduran Private 
Development Organizations FOPRIDEH OPG (522-0266) continued support to the 
Honduran private voluntary organization community. 

Section 709 of the International Security and Development Cooperation Act 
of 1985 requires comprehensive reports on A.I.D. assistance provided to 
Latin America and the Caribbean. The following information provides the 
required data on Honduras. 

A. Training: A.I.D. provided U.S. training in FY 1987 to 642 people from 
Honduras in the following fields: agriculture (244), education (72), 
health and population (36), business (241), public administration (21), 
labor (18), and engineering (10). 

B.· The types of imported goods associated in FY 1987 with A.I.D. ESF 
balance-of-payments assistance to Honduras are estimated as follows: 

Types of Goods 

U.S. Raw Materials 
U.S. Machinery and Spare Parts 
U.S. and Other Country Petroleum and Derivatives 

Total 

$ (millions) 

65.5 
26.7 
~ 

96.0 

C. Local currency associated with ESF and P.L. 480 Title I balance-of
payments assistance to Honduras was allocated for the following uses in FY 
1987. (The equivalent of $67.4 million in local currency was available for 
allocation at the beginning of FY 1987. An additional $77.8 million in 
local currency was generated during FY 1987 for a total of $145.2 million.) 

Agricultural and Rural Development 
(includes Mediterranean Fruit 
Fly Eradication Program) 

Infrastructure and Public Works 
Roads 
Primary Education and Health 
Private Voluntary Organizations 
Private Sector Credit Programs (rural credit, 

export development, and promotion) 
Counterpart for International Financial 

Institutions (IFIs) 
Support for Private Sector (other than 

credit) and Nongovernmental Activities 
Operating Expenses Trust Fund 

Total Allocated in FY 1987 
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($ millions) 

29.9 
12.3 
3.9 

23.7 
29.5 

20. 1 

15.5 

7.3 
3.0 

145.2 



0 .  Reprogramminq of funds f o r  Honduras r e s u l t e d  i n  t h e  f o l l o w i n g  
f u n c t i o n a l  account  changes. Es t ima ted  FY 1987 o b l i g a t i o n s  r e f l e c t  t h e  
f u n d i n g  l e v e l s  shown i n  t h e  FY 1988 Congress iona l  P r e s e n t a t i o n  document. 

ESF TOTAL ( $  thousands) ARDN PN HE CS EHR SDA 

- Es t ima ted  
FY 1987 
O b l i g a t i o n s  21,081 2.907 1,463 1,450 6,453 7,500 

- Ac tua l  
FY 1987 
O b l i g a t i o n s  21.637 2,907 1,109'1,450 7,068 7,500 

' Funding f o r  Honduran Peace Scho la rsh ips  was p r o v i d e d  under t h e  Educa t ion  
and Human Resources account.  

E .  A n a l y s i s  o f  funds and proqrams p r o v i d e d  to  Honduras i n  FY 1987 th rough  
nongovernmental as c o n t r a s t e d  to  qovernmental channels :  

Nongovernmental Governmental 
($mi 1 1  i o n s )  

D  A 17.5 42% 24.2 58% 
ESF 4 .0  3% 127.8 9  7% 
P.L. 480 T i t l e  I - - 12.0 100% 
P.L. 480 T i t l e  I1 2.7 100% - - 
S e c t i o n  416 - - - 8.3 100'/. 

TOTAL 24.2 1 0% 172.3 90% 

Al though ESF ba lance  o f  payments, P.L. 480 T i t l e  I, and S e c t i o n  416 
resources  were p r o v i d e d  th rough  government channels,  t h e  p r i v a t e  s e c t o r  
b e n e f i t e d  from these  programs. ESF do1 l a r s  p r o v i d e d  f o r e i g n  exchange 
which f a c i l i t a t e d  t h e  i m p o r t  of t h e  U.S. raw m a t e r i a l s  and spare p a r t s  
r e q u i r e d  by t h e  Honduran p r i v a t e  s e c t o r  t o  keep I n d u s t r i e s  g o i n g .  P . L .  
480 T i t l e  I and S e c t i o n  416 resources p r o v i d e d  t h e  wheat and t a l l o w  
needed to  r u n  b a k e r i e s  and soap f a c t o r i e s  p r o v i d i n g  bread and soap t o  t h e  
p u b l i c .  Local  cu r rency  a s s o c i a t e d  w i t h  ESF and P.L. 480 sa les  suppor ted  
expansion o f  p r i v a t e  s e c t o r  and n o n t r a d i t i o n a l  e x p o r t s ,  med i te r ranean  
f r u i t  f l y  c o n t r o l ,  and t h e  a c t i v i t i e s  o f  p r i v a t e  and v o l u n t a r y  
o r g a n i z a t i o n s .  

FY 1989 Program 

A.I.D. proposes $87 m i l l i o n  i n  Economic Suppor t  Funds (ESF), $40 m i l l i o n  
i n  Development Ass is tance  (DA), and $12 m i l l i o n  i n  P.L. 480 T i t l e  I and 
$3..122 m i l l i o n  i n  T i t l e  11 resources.  

A .  Shor t - te rm Economic S t a b i l i z a t i o n  ($37 mi 11 i o n  i n  ESF and $12 mi 1 1  i o n  
i n  P.L.  480 T i t l e  I )  

D. Reprogramming of funds for Honduras resulted in the following 
functional account changes. Estimated FY 1987 obligations reflect the 
funding levels shown in the FY 1988 Congressional Presentation document. 

($ thousands) ARDN 

- Estimated 
FY 1987 

PH HE CS EHR SDA ESF TOTAL 

Obligations 21,OB1 2,907 1,463 1,450 6,4537,500136,406 177,260 

- Actual 
FY 1987 
Obligations 21,637 2,907 1,109* 1,450 7,068 7,500 131,786 173,457 

* Funding for Honduran Peace Scholarships was provided under the Education 
and Human Resources account. 

E. Analysis of funds and programs provided to Honduras in FY 1987 through 
nongovernmental as contrasted to governmental channels: 

Nongovernmental Governmental 
($mi 11 ions) 

DA 17.5 42% 24.2 58% 
ESF 4.0 3% 127.8 97% 
P.L. 480 Title I 12.0 100% 
P.L. 4BO Title II 2.7 1001-
Section 416 -.!Ll 100% 

TOTAL 24.2 101. 172.3 90% 

Although ESF balance of payments, P.L.480 Title I, and Section 416 
resources were provided through government channels, the private sector 
benefited from these programs. [SF dollars provided foreign exchange 
which facilitated the import of the U.S. raw materials and spare parts 
required by the Honduran private sector to keep industries going. P.L. 
480 Title I and Section 416 resources provided the wheat and tallow 
needed to run bakeries and soap factories providing bread and soap to the 
public. Local currency associated with ESF and P.L. 480 sales supported 
expansion of private sector and nontraditional exports, mediterranean 
fruit fly control, and the activities of private and voluntary 
organizations. 

FY 1989 Program 

A.I.D. proposes $B7 million in Economic Support Funds (ESF), $40 million 
in Development Assistance (DA), and $12 million in P.L. 480 Title I and 
$3.122 million in Title II resources. 

A. Short-term Economic Stabilization ($37 million in ESF and $12 million 
in P.L. 480 Title I) 
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Economic Support Funds ($37 million): Program assistance through the 
Stabilization and Economic Recovery Program (522-0323) is requested to 
support the external financing gap which will still exist into the early 
1990s. While the need to finance imports will still be great in FY 1989, 
A.I.D. policy dialogue with the Honduran government will continue to focus 
upon the structural reforms required for sustained long-term growth. 

Local currency generated through the balance-of-payments and P.L. 480 Title 
I programs will provide continued support for the expansion of private 
sector and nontraditional exports, activities of private voluntary agencies 
and other rural groups and entities whose activities support Honduran and 
United States development strategies, and local costs of development 
activities assisted by A.I.D. and other donors, as well as other Honduran 
development efforts. 

8. Basic Structural Reform Leading t o  Rapid and Sustained Economic Growth 
($42.17 million in ESF and $16.853 million in DA: $13.853 million ARDN: 
and $3.0 mi 1 lion SDA) 

Economic Support Funds ($41 million): Program assistance of $41 million 
will help Honduras to expand its continuing activities to rationalize 
public sector operations, enhance export competitiveness, promote private 
investment, and restore internal and external confidence in the Honduran 
economy. Measures t o  be supported include further tightening of the 
central government and decentralized agency budgets, continued transfer to 
the private sector of state-owned or -controlled productive enterprises, 
further tariff reform, rationalization of the existing tax system, and 
reductions of bureaucratic impediments to private investment and export 
development. 

A.I.D. proposes additional assistance of $1.17 million for the Policy 
Analysis and Implementation project (522-0325) which will continue t o  
support the Honduran public and private sectors to formulate and implement 
economic policies and administrative reforms. 

Aqriculture, Rural Development and Nutrition (ARDN) ($13,853 million): 
A.I.D. requests $3.0 million for the new Land Use Productivity Enhancement 
(522-0292) project which will increase agricultural productivity and 
incomes; bolster agricultural extension efforts; and improve the management 
and protection of Honduras' natural resource base. It will build on the 
lessons learned during implementation of and the findings derived from 
evaluations of the successfully terminating Natural Resources Management 
(522-0168) and Rural Technologies (522-0157) projects. These evaluations 
concluded that soil conservation activities could double the production of 
basic grains by small farmers, while protecting Honduras' eroding natural 
resource base. Appropriate technologies were shown to have increased the 
real income of beneficiary families cultivating a traditional farm of less 
than five hectares by 19%. Project activities will reach seven 
agricultural regions, about 60 watersheds, and approximately 50,000 farm 
families with improved technologies in soil and water conservation, 
agro-forestry, crop diversification, and rural farm and market activities. 

Economic Support Funds ($37 million): Program assistance through the 
Stabilization and Economic Recovery Program (522-0323) is requested to 
support the external financing gap which will still exist into the early 
1990s. While the need to finance imports will still be great in FY 1989, 
A.I.D. policy dialogue with the Honduran government will continue to focus 
upon the structural reforms required for sustained long-term growth. 

Local currency generated through the balance-of-payments and P.L. 480 Title 
I programs will provide continued support for the expansion of private 
sector and nontraditional exports, activities of private voluntary agencies 
and other rural groups and entities whose activities support Honduran and 
United States development strategies, and local costs of development 
activities assisted by A.I.D. and other donors, as well as other Honduran 
development efforts. 

B. Basic Structural Reform Leading to Rapid and Sustained Economic Growth 
($42.17 million in ESF and $16.853 million in DA: $13.853 million ARDN; 
and $3.0 million SDA) 

Economic Support Funds ($41 million): Program assistance of $41 million 
will help Honduras to expand its continuing activities to rationalize 
public sector operations, enhance export competitiveness, promote private 
investment, and restore internal and external confidence in the Honduran 
economy. Measures to be supported include further tightening of the 
central government and decentralized agency budgets, continued transfer to 
the private sector of state-owned or -controlled productive enterprises, 
further tariff reform, rationalization of the existing tax system, and 
reductions of bureaucratic impediments to private investment and export 
development. 

A.I.D. proposes additional assistance of $1.17 million for the Policy 
Analysis and Implementation project (522-0325) which will continue to 
support the Honduran public and private sectors to formulate and implement 
economic policies and administrative reforms. 

Agriculture, Rural Development and Nutrition (ARDN) ($13,853 million): 
A.I.D. requests $3.0 million for the new Land Use Productivity Enhancement 
(522-0292) project which will increase agricultural productivity and 
incomes; bolster agricultural extension efforts; and improve the management 
and protection of Honduras' natural resource base. It will build on the 
lessons learned during implementation of and the findings derived from 
evaluations of the successfully terminating Natural Resources Management 
(522-0168) and Rural Technologies (522-0157) projects. These evaluations 
concluded that soil conservation activities could double the production of 
basic grains by small farmers, while protecting Honduras' eroding natural 
resource base. Appropriate technologies were shown to have increased the 
real income of beneficiary families cultivating a traditional farm of less 
than five hectares by 19%. Project activities will reach seven 
agricultural regions, about 60 watersheds, and approximately 50,000 farm 
families with improved technologies in soil and water conservation, 
agro-forestry, crop diversification, and rural farm and market activities. 
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A. I .D .  a l s o  proposes $2 .7  m i l l i o n  f o r  t h e  F o r e s t r y  Development (522-0246) 
p r o j e c t .  $4.816 m i l l i o n  f o r  t h e  A g r i c u l t u r a l  Research Foundat ion (522-0249) 
p r o j e c t ,  $ 2 . 0  m i l l i o n  f o r  t h e  Smal l  Farmer O r g a n i z a t i o n  S t r e n g t h e n i n g  
(522-0252) p r o j e c t ,  and $1.0 m i l l i o n  f o r  t h e  I r r i g a t i o n  Development 
(522-0268) p r o j e c t .  

S e l e c t e d  Development A c t i v i t i e s  (SDA)($3.0 m i l l i o n ) :  A . I .D.  r e q u e s t s  $3.0  
m i l l i o n  f o r  t h e  P o l i c y  p l a n n i n g  and I n s t i t u t i o n a l  Development p r o j e c t  
(522-0325) t o  be used i n  tandem w i t h  t h e  €SF funds reques ted  above. 

C. Wider Shar ing  o f  t h e  B e n e f i t s  o f  Growth ($3.122 m i l l i o n  i n  P.L. 480 
T i t l e  I 1  and $23.147 m i l l i o n  i n  CIA: $2.6 m i l l i o n  ARDN; $3.275 m i l l i o n  
PN; $1 ,677 m i l l l o n  H E ;  $4.7 m i l l i o n  i n  CS: $6.026 m i l l i o n  EHR;  and 
$4.869 m i l l i o n  SDA) 

A g r i c u l t u r e ,  Rura l  Development and N u t r i t i o n  ($2 .6  m i l l i o n ) :  A . I . D .  
r e q u e s t s  $100 thousand f o r  t h e  ongo ing Small Business Development Suppor t  
P r o j e c t  (522-0241) which i s  s t r e n g t h e n i n g  and expanding t h e  smal l  bus iness 
community -- a ma jo r  c r e a t o r  o f  permanent p r o d u c t i v e  employment and $2.5  
m i l l i o n  f o r  an amendment t o  t h e  Rura l  T r a i l s / A c c e s s  Roads I1 p r o j e c t  
(522-0214).  

P o p u l a t i o n / P l a n n i n g  (PN). H e a l t h  (HE) and C h i l d  S u r v i v a l  (CS) ($9.652 
m i l l i o n ) :  A . I .D .  r e q u e s t s  $1.475 m i l l i o n  f o r  the P r i v a t e  S e c t o r  
P o p u l a t i o n  Program I 1  OPG (522-0369), wh ich i s  scheduled t o  s t a r t  i n  FY  
1989 and w i l l  r each  beyond t h e  c l i e n t e l e  b e i n g  served under t h e  ongo ing 
P r i v a t e  S e c t o r  P o p u l a t i o n  Program OPG (522-0286).  I t  w i l l  p r o v i d e  
s u p p o r t  t o  ASHONPLAFA and o t h e r  p r i v a t e  s e c t o r  o r g a n i z a t i o n s  i n  
d e l i v e r i n g  f a m i l y  p l a n n i n g  s e r v i c e s  th rough  r e g i o n a l  f a m i l y  p l a n n i n g  
c e n t e r s  which o f f e r  community-based d i s t r i b u t i o n  and commercial s o c i a l  
m a r k e t i n g  programs. I n  a d d i t i o n ,  A. I .D.  r e q u e s t s  $1.760 m i l l i o n  i n  
P o p u l a t i o n  funds ,  $1.6 m i l l i o n  i n  H e a l t h  f u n d s  and $4 .7  m i l l i o n  i n  C h i l d  
S u r v i v a l  f unds  f o r  t h e  H e a l t h  S e c t o r  I1  P r o j e c t  (522-0216) to  c o n t i n u e  
suppor t  t o  t h e  M i n i s t r y  o f  H e a l t h ' s  e f f o r t s  t o  meet Honduras' N a t i o n a l  
Development P l a n  o b j e c t i v e s  o f  r e d u c i n g  i n f a n t  m o r t a l i t y  and l o w e r i n g  t h e  
c o u n t r y ' s  p o p u l a t i o n  growth r a t e .  P.L. 480 T i t l e  I 1  resources  w i l l  
p r o v i d e  c o n t i n u e d  suppor t  t o  t h e  mate rna l  and c h i l d  h e a l t h ,  f o o d  for 
work. and refugee feed ing  programs o f  t h e  Coopera t i ve  for American R e l i e f  
Everywhere (CARE), as w e l l  as t h e  mate rna l  and c h i l d  h e a l t h ,  and f o o d  fo r  
work programs o f  C a t h o l i c  R e l i e f  S e r v i c e s .  

Educa t ion  and Human Resources (EHR) ($6.026 m i l l  i o n ) :  $4.0 m i l l i o n  a r e  
reques ted  t o  c o n t i n u e  t h e  Pr imary  Educa t ion  E f f i c i e n c y  p r o j e c t  (522-0273) 
i n o r d e r  t o  a s s i s t  Honduras t o  i n c r e a s e  t h e  q u a l i t y  o f  i t s - p r i m a r y  
e d u c a t i o n  system, and t o  improve r e t e n t i o n  and g r a d u a t i o n  r a t e s .  P.L. 
480 T i t l e  I 1  resources  w i l l  p r o v i d e  c o n t i n u e d  suppor t  f o r  t h e  school  
f e e d i n g  program managed by CARE. A . I .D .  a l s o  r e q u e s t s  $2.0  m i l l i o n  t o  
c o n t i n u e  t h e  OPG w i t h  t h e  A d v i s o r y  Counc i l  on Human Resources Development 
(CADERH) (522-0257) f o r  i t s  e f f o r t s  i n  improv ing  t h e  q u a l i t y  and 
r e l e v a n c e  o f  v o c a t i o n a l .  t e c h n i c a l ,  and manager ia l  t r a i n i n g  respons ive  t o  
t h e  needs o f  t h e  p r i v a t e  s e c t o r .  

A.I.D. also proposes $2.7 million for the Forestry Development (522-0246) 
project. $4.816 million for the Agricultural Research Foundation (522-0249) 
project. $2.0 million for the Small Farmer Organization Strengthening 
(522-0252) project. and Sl.O million for the Irrigation Development 
(522-0268) project. 

Selected Development Activities (SDA)($3.0 million): A.I.D. requests $3.0 
million for the Policy planning and Institutional Development project 
(522-0325) to be used in tandem with the ESF funds requested above. 

C. Wider Sharing of the Benefits of Growth ($3.122 million in P.L. 480 
Title II and $23.147 million in DA: $2.6 million ARDN; $3.275 million 
PN; $1.677 mi 11 ion HE; $4.7 mi 11 ion in CS; $6.026 mi 11 ion EHR; and 
$4.869 million SDA) 

Agriculture, Rural Development and Nutrition ($2.6 million): A.I.D. 
requests $100 thousand for the ongOing Small Business Development Support 
Project (522-0241) which is strengthening and expanding the small business 
community -- a major creator of permanent productive employment and $2.5 
million for an amendment to the Rural Trails/Access Roads II project 
(522-0214) . 

Population/Planning (PN). Health (HE) and Child Survival (CS) ($9.652 
million): A.l.D. requests $1.475 million for the Private Sector 
Population Program II OPG (522-0369). which is scheduled to start in FY 
1989 and will reach beyond the clientele being served under the ongoing 
Private Sector Population Program OPG (522-0286). It will provide 
support to ASHONPLAFA and other private sector organizations in 
delivering family planning services through regional family planning 
centers which offer community-based distribution and commercial social 
marketing programs. In addition. A.I.D. requests $1.760 million in 
Population funds. $1.6 million in Health funds and $4.7 million in Child 
Survival funds for the Health Sector II Project (522-0216) to continue 
support to the Ministry of Health's efforts to meet Honduras' National 
Development Plan objectives of reducing infant mortality and lowering the 
country's population growth rate. P.L. 480 Title II resources will 
provide continued support to the maternal and child health. food for 
work. and refugee feeding programs of the Cooperative for American Relief 
Everywhere (CARE), as well as the maternal and child health. and food for 
work programs of Catholic Relief Services. 

Education and Human Resources (EHR) ($6.026 million): $4.0 million are 
requested to continue the Primary Education Efficiency project (522-0273) 
in order to assist Honduras to increase the quality of its primary 
education system, and to improve retention and graduation rates. P.L. 
480 Title II resources will provide continued support for the school 
feeding program managed by CARE. A.I.D. also requests $2.0 million to 
continue the OPG with the Advisory Council on Human Resources Development 
(CADERH) (522-0257) for its efforts in improving the quality and 
relevance of vocational. technical, and managerial training responsive to 
the needs of the private sector. 
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S e l e c t e d  Development A c t i v i t i e s  (SDA) ($4.869 m i l l i o n ) :  A. I .D.  proposes 
$2 .9  m i l l i o n  i n  SDA funds  to comolement ARDN funds f o r  t h e  onao ina Smal l  
Bus iness Development Suppor t  p r o j e c t  (522-0241) which i s  s t r e n g t h e n i n g  and 
expanding t h e  smal l  and m i c r o  bus iness community -- a major  c r e a t o r  o f  
permanent p r o d u c t i v e  employment and $1.65 m i l l i o n  f o r  t h e  E x p o r t  
Development and S e r v i c e s  p r o j e c t  (522-0207). 

D. S t r e n q t h e n i n q  Democrat ic  I n s t i t u t i o n s  ($7 .8  m i l l i o n  i n  ESF) 

Economic Suppor t  Funds ($7.8 m i l l i o n ) :  A d d i t i o n a l  f u n d i n g  o f  $6.3 m i l l i o n  
i s  r e q u e s t e d  t o  suppor t  t h e  Honduras Peace S c h o l a r s h i p s  Program 
(522-0329). An a d d i t i o n a l  $1,500 m i l l i o n  i s  reques ted  t o  c o n t i n u e  t h e  
S t r e n g t h e n i n g  Democrat ic  I n s t i t u t i o n s  p r o j e c t  (522-0296). which i s  
b o l s t e r i n g  t h e  capabi  1 i t i e s  o f  t h e  J u d i c i a r y ,  t h e  Congress, and t h e  
N a t i o n a l  E l e c t i o n s  T r i b u n a l .  

Development Ass is tance  f u n d i n g  i s  a l s o  reques ted  t o  suppor t  t h e  development 
e f f o r t s  o f  p r i v a t e  v o l u n t a r y  o r g a n i z a t i o n s  which a r e  c o n s i s t e n t  w i t h  
Hqnduran development p r i o r i t i e s  under t h e  proposed P r i v a t e  and V o l u n t a r y  
O r g a n i z a t i o n s  - OPGs p r o j e c t  (522-9999) ( $ 1  . 0  m i l l i o n )  and t o  f i n a n c e  
Program Development and Suppor t  A c t i v i t i e s  ( $ 0 . 7 0  m i l 1 i o n ) i n c l u d i n g  p r o j e c t  
d e s i g n  and e v a l u a t i o n s .  These amounts a r e  i n c o r p o r a t e d  i n  t h e  C e n t r a l  
American I n i t i a t i v e  g o a l s  and f u n c t i o n a l  account  subsec t ions  above. 

M i s s i o n  D i r e c t o r :  John A .  S a n b r a i l o  

Selected Development Activities (SDA) ($4.869 million); A.I.D. proposes 
$2.9 million in SDA funds to complement ARDN funds for the ongoing Small 
Business Development Support Project (522-0241) which is strengthening and 
expanding the small and micro business community -- a major creator of 
permanent productive employment and $1.65 million for the Export 
Development and Services project (522-0207). 

D. Strengthening Democratic Institutions ($7.8 million in ESF) 

Economic Support Funds ($7.8 million): Additional funding of $6.3 million 
is requested to support the Honduras Peace Scholarships Program 
(522-0329). An additional $1,500 million is requested to continue the 
Strengthening Democratic Institutions project (522-0296), which is 
bolstering the capabilities of the Judiciary, the Congress, and the 
National Elections Tribunal. 

Development Assistance funding is also requested to support the development 
efforts of private voluntary organizations which are consistent with 
Hqnduran development priorities under the proposed Private and Voluntary 
Organizations - OPGs project (522-9999) ($1.0 million) and to finance 
Program Development and Support Activities ($0.70 million)including project 
design and evaluations. These amounts are incorporated in the Central 
American Initiative goals and functional account subsections above. 

Mission Director: John A. Sanbrailo 
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SUMWLRV OF A C T I V E  I N 0  PROPOSE0 PROJECTS 
( I N  THOUSANDS OF DOLLARS) 

8 U 3 E L U  FOR L 4 T I I d  A '45PICA AYD C A L I B S E L N  

L  F Y  3 F  F I  OE -THROUGH F I  3 6 -  -ACTUAL F I  87 -  -ESTIMATED FI 8 8 -  -PROPOSED F I  8 9 -  
PR3JECT N3. I I N I T f A L  F I I A L  - L I F E  5F PROJECT- OBL IGA-  EXPEN- OSL IGA-  EXPEN- O B L I G I -  EXPEN- O B L I G I -  EXPEM- 

P R O J E C T  TITLE . G OBLIG o a i i ;  nurito PLANNED TIONS OITURES TIONS DITURES T r o N s  OITURES T X O N S  OITURES 

P R J G 1 4 M  3EVELOPYIYT AN0 SUPPORT 
Ed : 7 3  c -- - --- 21901 2.753 5 0  1 5 8  SO 7 0  2 6  --- --- 36 
F N  5  7 5  C 6,026 5,396 --- --- 3 3 6  5 9 8  3 8 8  2 0 5  3 3 7  2 5 0  
HE G  73 C l r 0 4 7  7 5 7  3 0 0  3 9 1  8 1  --- --- 2 0 0  2 7  5 0  
2 8  G 7 5  C  3 7 7  2 8 0  1 0 0  1 0 3  SO 2 6 0  4 0  9 3  
SO G 7 3  C  --- --- 2,238 1,928 1 0 0  3 6 8  2 1 8  3 0 0  2 6 9  2 0 0  

P lOJECT  TDTAL: --- --- 12,589 11,114 8 8 6  1,628 7 8 7  1,035 6 9 9  6 2 9  

P G Q I C U L T U 9 t  SECTJP 11 
F N  G 7 9  a 4 --- --- 3,884 3,880 --- 4 --- --- --- --- 

P 2 J J E C T  TOTAL: 

RURAL TECHV3LOGIES 
F N  i 7 9  3 6 

P19JECT  T3TAL:  

RURAL TRAILS1AC:ESS 1 3 4 0 5  
FN s S J  a 7 3 0  
F N  L  S O  5 5  29,973 

PR5JECT TOTAL: 21,783 

RURAL UATER L N D  SANITAT ION 
H i  G 3 7  8 6  l r Z O D  

RURAL P S I Y l R I  EOUCATION 
E l l  G 8 3  3  5 2,853 
En L 89 3 5 16,851 

SUH~IRY OF ACTIVE iNO PROPoseo PROJECTS 
(IN THOUSANDS OF DOLLARS) 

CaJ~TRY: HJNJURAS 

PR:)JECT t-40. 
PROJE::T fHle 

52:>~O:JO 

5Z(!-015,'j 

j2~"'D153 

32Z-0157 

522:-J1 ~4 

L 
I 

FY 01': 

• G 

!=y OF 
INITIAL 

08L1G 
Fl~Al 
OBLI:; 

PRJ:;~AM DEY:LOP"';::~T 

E" ~ 13 C 
FN 0 n c 
HE G 73 C 
eN G 73 C 
SO G 73 C 

PROJECT l'J1AL: 

AG~I r;UL TUH SECTO~ 
FN G 79 04 

PQ:~J=CT TOTAL.: 

rlEAl nt SECTOR I 
CS G 8;) " ES G ., 

" HE G 80 87 
HE L SO 87 
?N G 30 07 

P~:>JECT TOT t.L: 

~URAl TECH~OlOGIES 

FN 0 79 36 

PIE'lJ = t:T T::>T Al. ! 

IWR.\L TRAILS/AC::esS 

F" " 50 a5 
FN L '0 " 

PROJECT TOTAL: 

-lIFE ~F PROJECT-
AUTHO PLANNED 

AND SUPPORT 

II 

1,450 1,450 
4,000 4,000 

10 .. 593 10,593 
15,652 15,652 

3,'!;)4 3,194 

34,894 34,894 

9,:)0') 9,000 

9,C;OD 9,000 

:(QADS 
730 no 

20,970 20,970 

21..700 21,700 

322-)160 ~URAL WATER ''0 SANITATIO~ 
"0 G ,1 86 1,200 1,200 
"0 L 80 80 19,5DO 19,5J:I 

PR:JJECT r~TAL: 2a,700 20,700 

32Z-J167 RURAL PU~.HI Y EDUCHrON 
EH ; 8J 35 2,85:1 2,BSu 
EH L 80 35 16,B5~ 16,850 

~ROJECT TOT AL: 19,7CJO '9..7JO 

·A ........ I ............ ~ ____ 

C~I of.Hon ... 1Ifiofy 

-THROUGH 
OBLIGA

TIONS 

2,901 
6,026 
1,047 

377 
Z,Z38 

12,589 

3,884 

3,884 

9,789 
15,652 

2:,6,9 

28,060 

9,000 

9,000 

730 
20,970 

21,700 

1,200 
19,500 

20,700 

2,850 
16,350 

19,700 

FY S6-
EXPEN

DITURES 

2,753 
5,396 

757 
280 

,,9ZS 

11,114 

3,880 

),880 

7,723 
9,046 
112:36 

18,005 

7,479 

7,479 

046 
18,615 

19,261 

868 
11,445 

12,}1} 

2,546 
15,H3 

17,909 

151 

-ACTUAL 
Q9LIGA

TIONS 

SO 
336 
300 
100 
100 

886 

1,450 
4,000 

809 

575 

6,834 

FYoff;IIIII~~_A~II"C'iKa'"'''''~with .. ;",,_GtllIInian'''''''''~3t.1117_t:o.d_1''~''''. 
FOI.tt projIIcIawnh III ... " .. ClbllaMicIII ......... 0.--. 3'. 1117 1" FY "" t"'l~ 1Ir..d 11ft ............. 

FY 87-
EXPEN

OITURES 

,., 
598 
391 
103 
36, 

',628 

, 
4 

2,41 S 
3,616 

863 

6,897 

602 

6n 

41 
1,719 

1,760 

82 
2,264 

2,}46 

184 
834 

1,018 

-ESTIMATEO FY 88-
OBLIGA- EXPEN-

TrONS OITURES 

50 
388 

81 
50 

218 

787 

70 
20S 
200 
260 
300 

1,035 

600 
3,450 

457 
2,990 

914 

919 

919 

43 

190 
3,708 

120 
663 

783 

-PRoposeo 
OBLIGA

TIONS 

26 
337 

Z7 
40 

269 

699 

CP 89 

flY' 89-
eJtPEN

DITURES 

36 
250 

50 
93 

zoo 
629 

550 
550 

121 

636 

636 

60 
h19l 
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SUMMARY OF ACTIVE AND PROPOSeD PROJ=CTS 
<IN THOUSANDS OF DOLLARS) 

6UIl.EAU FOR LATIN AMERICA AND CAiU66EAN 

COJNTRY: KONDURA$ C. 89 

L FY OF FY Or -THROUGH FY 36- -ACTU~L " 37- -!;STI'UT!:D FY 88- -PROPOSED FY H-
PROJECT NO. I INITIAL FINAL -LIFE :>F PROJECT- 08LIGA- E)(PE~- OBLIGA- EXP~N- OaL IGA- eXPEN- OBLIGA- ::)(PEN-

PR.OJECT TITLE * G 08LIG OSLIG AUTHO PL6.NNED TIONS DITURE:S TIONS aITUR!:S T ION'S allURES TrONS DITURES 
---------------------.--------------------------------------------------------------------------------------------------------------
522-0168 NAtURAL RESOURCES MA,~AGEM'ENT 

FN G 80 87 3,9Qo 3,900 3 .. 700 2,766 200 569 250 314 
FH L 80 87 12,252 '2 .. 252 10 .. 300 6 .. 14' 1,952 1,780 Z,JOO 2,030 

PROJECT TOTAL: 16 .. 152 16 .. 152 14,000 8 .. 907 2 .. 152 2..349 2,550 2,344 

522-0169 SPECIAL DeVELOP"'IENT ~CTIVITIES 

SO 0 81 C 488 462 9 17 

PROJECT TOTA.l: 488 462 9 17 

522-0111 RURAL HOUSING IMPROVEMENT 
FH L 81 83 3,300 2,878 421 

PROJECT TOTAL: 3,300 2,878 421 

5Zl-0173 SMALL FARMER TITLING AND SERVICES 
FH 0 82 87 3,125 3 .. 12S 2,500 ',61 7 625 516 850 142 
FH L 82 87 10 .. 00j 10,ODO 10,000 3,807 817 2,150 3,226 

PROJECT TOTAL: 13,125 13,125 12,500 5,424 625 1,333 3,000 3,368 

522-0116 SMALL FARMER COFfeE IMPROVEMENT 
FH 0 ., 87 4,250 4,250 1,943 1,D53 2,307 5B 1,500 900 
FH L 81 87 16,000 16,000 12,000 10,169 4 .. 000 4,351 970 200 

PROJECT TOTAL: 20,250 20,250 13 .. 943 11,222 6,307 4,914 2,470 1,100 

522-0205 SMALL BUSINESS DEVELOPMENT 
SO G 84 87 800 800 600 185 200 367 24. 

PROJECT TOTAL: 800 800 600 185 200 367 248 

522-0207 EXPORT DEVELOPMENT AND SERVICES 
es 0 84 89 1,550 1,550 1,550 983 567 
FH 0 84 89 2,400 2,400 2,400 787 318 340 955 
FH L 84 89 7,200 7,200 7,200 582 921 600 800 
SO 0 84 89 3,550 5,200 2,000 430 1,550 745 .25 1,650 1,550 
SO l 84 89 8,800 7,150 6,000 495 1,150 362 1,336 650 

PROJECT TOTAL: 23,500 23,500 17,6DO 2 .. 294 4,250 2,846 4,084 1 .. 650 4,522 

522-0209 SMALL FARMER LIVESTOCK 
FN G 83 86 3,000 3,000 3,000 1,721 350 300 129 
FH L 83 86 10,000 10,000 10,000 4,898 2,306 2,000 796 

-. ......................... .....,..... 152 
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SUM*ARY OF L C T I V E  AND PROPOSED PROJECTS 
( I N  THOUSANOS OF DOLLARS) 

BUREAU FOR L A T I N  AHERICL  AND C l R l a B E A N  

C O d Y I P l :  HOYJURAS 

L F Y  OF F Y  OF -THROUGH F l  8 6 -  -ACTUAL FY 5 7 -  
PROJECT NO. / I N I T I A L  F I N A L  - L I F E  OF PROJECT- OBL IGA-  EXPEN- OBL IGA-  'XPEN- 

PROJECT T I T L E  . G O B L I G  O B L I G  AUTHO F'LLNNED T IONS OITURES T IONS OITURES 

PROJECT TOTAL: 13,005 1 3 r 0 0 5  

RURAL T R A I L S I A C C E S S  ROPZS I 1  
FN G 8 5  9  2  1,315 24,315 
FN  L  3 5  9 2  15,685 18,635 

PROJECT TOTAL: 23,003 43,030 

HEALTU SECTOR 11 
CS G 88 9 3  --- 27,003 

HE G 8 3  9  3  --- 27,000 
PN 6 8 8  9 3  --- 3,000 

PROJECT TOTAL: --- 57,030 

LEADERSHIP POPULATION ED- OPG 
PN G 7 8  8 3  3 2 0  3 2 0  

PRDJECT TOTAL: 3 2 3  3 Z 3  

SMALL BUSINESS DEVELOPflENT :I 
FN G 8 8  9 1  --- 5,030 
SO S 8 8  9 1  --- 151OO0 

PROJECT TOTAL: --- 20,030 

FORESTRY DEVELQPMENT 
F N  G 8 8  9 1  --- 3,000 
FN L a 8  9 1  --- 12.000 

PROJECT TOTAL: --- 201090 

AGRICULTURE RESEARCU FOUNDATION 
ES G 8 4  9 2  2,653 2,650 
FN  G 8 4  9 2  20,009 20,350 

PROJECT TOTAL: t 2 1 6 5 3  ?3,035 

SMALL FARMER OR;ANIZPTI>NS STREYGTHENING 
ES G 3 5  9  1  4,205 4,233 --- 
FN G 3 5  9 1  3 1 3 3 3  9,800 2,650 
FN  L  8 5  9 1  8,503 3,030 --- 

PROJECT TOTAL: 16,903 17,000 2,650 

SUM"IARY OF ACTIVE ANO PROPOSED PROJECTS 
(IN THOUSANDS OF OOU.U:S) 

BUtEAU fO. LATIN AMERICA AND CARIBBEAN 

CO,,"'JRY ~ HONDURAS CP 89 

L FY OF fY OF -THROUGH Ff 86- -ACTUAL FY 87- -!:STI~ATED FY 38- -PROPOSED FY 89-
PROJECT NO. I INITIAL FINAl -LIFE OF PROJECT" OBLIGA- EXPEN- OSLIGA- e:XPEN- OB.LlGA.- '::XP:'h1- OSLIGA- '=X?EN-

PROJECT TITL.E • G OSLIG OeLIG AUTHD PLANNED TlONS DlTURES TIONS OlTURES TIONS O!TUR:ES TIO~S DITURES 

------------------------------------------------------------------------------------------------------------------------------------
PROJECT TOTAL: 13,QOJ 13,00,:) 13,000 6,619 3,1 56 2,300 '" 

522-0214 RURAL TRAILS/ACCESS ROADS II 
F. G 85 92 1,315 Z4,315 1,015 76 300 113 325 2,5:)0 1,286 
f. L 85 92 15,635 1&,685 8,900 214 2,998 2,258 6,7e7 '2,500 3,713 

PROJECT TOTAL: 20,00J 43,000 9,915 290 3,298 2,3e6 6,737 12,325 2,500 1.,999 

522-0216 HEALTH SECTOR II 
CS 0 8S 93 27,003 4,000 4,700 1,500 
HE G 88 93 Z7,ODO 1,370 1,600 1,500 
PN 0 88 93 J,DDO 1,240 1,7~0 500 

PROJECT TOTAL: 57,000 7,11Q 8, :)60 3,5;)1) 

>22-0240 LEADERSHIP POPULAT ION EO. OPG 
PN G 78 83 320 320 252 252 6' 

PROJECT TOUl: 3ZQ 32;) 252 252 68 

522.-0241 SMALL BUSINESS OEVEl.OPMENT " fN G 88 91 5,000 3,600 650 100 ',000 
SO :; 88 91 15,000 2,900 2, jl:lO 1,20;) 

PQOJECT TOTAL: 20,OJO 6,500 650 3,000 2,200 

522-0246 FORESTRY DEVELOPI4ENT 
F" G 88 91 3,000 31309 2,700 1,00,) 
f. L 88 91 12,000 2,000 1,000 

PROJECT TOTAL: 20,0')0 5,300 2,700 2,000 

522-0249 AGRICULTURE RESEARCH F'OUNOATION 
ES G 84 92 2,650 2,650 2,650 2,650 
FN G 84 92 20,000 20,350 5,400 3,474 2 .. 659 3,514- 4,475 1,350 4,816 4,00D 

PROJEC.T TOTAL: 2·2,65:1 23,000 5,400 3,474 5,309 3,514 4,475 4,')00 4,516 4,000 

522-0252 SHALL FARMER ORGANIZHI)NS STRE~GTHENING 

ES G 35 91 4,20iJ 4,2:J0 4,200 1,398 2 .. 302 
fN G 85 91 3,3:JJ 9,800 2,650 16 650 6" 1,949 1,000 1,450 
FN L .5 91 8,50:) 3,QOO 2,000 1,000 2 .. IJOO ',000 

PROJECT "TOTAL: 16, ')0 0 17,000 2,650 26 6,850 675 1,:)00 5,347 1,000 5, 2S 2 

·R ...... 10 .111 .... ....:1 projIoct --v u..r 153 
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;EM:, I N S T I T U T I I N A L  STREVGTIEVING,  OPG 
:H ; a 4  6 3 1,9313 l r o ? o  1 .JOO 6 2 3  --- 2 6 3  

? R 3 J f C T  TOTAL: l r 0 ? 3  1,030 1,000 6 2 0  --- 2 6 5  

P i l J I C T  TOTAL: 6 ,525 5,325 1 ,033 7 1 9  l r O O 0  3 3 6  

P a J J E C T  TOTAL:  1 3 2  1 3 2  1 3 2  1 4  --- 5  4  

F C P 7 I ) E "  I V S T I T U T I O N A L  j T R i V G T H E h I N 2  
1 3  : 3 5  a 6 5 0 0  5 3 0  5 0 0  PJ  --- 2  3 4  

P R > j l C T  TOTAL:  4,003 4,093 4,000 1 3 9  --- 6 7 3  

? ? 3 J E C T  TOTAL: 27,503 27.500 3,600 --- 7,722 5 0 7  

ECONDMI: 5 7 4 5  F A C I L I T Y  PPOGRAn 
E i  5 8 5  9 3  1 3 6 , 2 4 8  136,248 136,248 95,000 --- 4 1 r 2 4 a  

PRJJECT TOTAL: 136,248 136,248 1 3 6 , 2 4 8  95 ,000 --- 41,248 

P R I V A T E  SECTOR POPULATION PROGRAM 

L FY OF 

SUM~ARY OF ACTIVE A~O PROPOSED PROJECTS 
(I~ THOUSANDS OF DOLLARS) 

P;;"8JECT NJe I INITHL. 
FY OF 
FII,jAL 
GSl!;:; 

-lIF~ JF PROJECT-
-THROU~H 

OBL.IGA
TIONS 

FY 36-
'E:XPEN

DITURES 

-ACTUAL 
OSLIGA

TIONS PRJJ~CT T!TL~ • 3 03:.rG AUTHJ °LA~I\IEJ 

522-Ci256 ~EM':' '1 INSTITUTIJN'-L STR::~GT!1E~HIG, O? 
EH G 64 iLl 1,030 1,090 1,000 620 

n:)J:CT TOTAL: 1,0::'0 1 ... 0130 1,000 620 

522-J257 rluMo1 ~ r<:~S')UHE Cl::V CDU,'lCIL <CAJ:RH}-QPG 
C:,-l G :'4 " 6,325 6,325 1,08J 719 1,000 

P~:lJ::CT TOT.l.l: 6d25 5,325 1,030 719 1 ... 000 

522-iJd3 FUNJ5r< ~ ;"'j '" DEVe ';:O'JNOATIO~l 

SO G 55 55 1'32 132 132 14 

Pil:JJ::CT TOTAL: 132 132 132 14 

522-0266 FCP:(;'JE~ INSTITUTIONAL :;TQE\jGTH:NIN;:; 
5J G 35 " 500 SOD 500 93 

pQJJECT TOTAL: 50 :J 5)0 500 93 

52Z-()263 U:n:;ATIJN JEHUP 
ES 0 36 91 6 ... JOCl 6 ... 0G'O 6,000 
=:-1 ,~ 5 }1 ;?',QJJ 1'.,58:3 1 ... DOD 1,000 
FN L 3:> ., 14,SCJ 4 ... 0:J;:) 2 ... 500 1,500 

o;<:)J:CT T JT AL: 22 ... 50) 24 ... 5DO 3,500 8,500 

522-Clo'9 STRAT~3I': PLANNING A:-lD TC:CH~ICAL SUPPORT 
r,\j > 33 3< 2,5JJ 2...5 OJ 2,500 139 
$) G 85 36 1,50:1 1 ... 500 1 ... 5 OJ 

PR).;::CT TOTAL: ..... 000 4 ... 0?.J 4,000 139 

522-L..273 r'O(:~ARY :::jUCATION EFF. 
CH G JO 91 19...35:: 21,039 3,000 3 ... 311 
EH L 36 95 5 ... 50? 3,761 600 1,761 
EO G 36 9S 2,650 2,650 2,650 

P~:)JECT TOTAL: 27 ... 50::1 27,500 3 ... 600 7 ... 722 

522-0283 C:CONOMI: SHe Fo\CILITY PROGRAM 
ES G SI 9) '36 ... 243 136,24a 136,248 95,000 

PR;)JECT TOTAL: 136 ... 248 136,248 136 ... 248 95 ... 000 

522-Q23Cl PRIVATE SeCTOR POPULATION PROGRAM 

·"-,, .. 10 t'- p/IIowIed projKt....-y "-t 154 
CLewlI of ,ftat1 Ktlvlty 

FVof flnel abl"lion column - AM ~ In till' col ..... wlth .... InIUIl obIlgWon .... "-'-~ 31, 1187 ... *'-d on t .. authorind .~. 
For ell projIctIwhh .... Inhlll abllglClon die, at.-~ 31, 1187 1'- FV of f.,.loIJIigltlon ItbIIMI on, ......... dIt8. 

FY' 87-
EXPE"i

OITURES 

263 

263 

336 

336 

54 

54 

234 

234 

"6 

106 

526 
147 

673 

507 

507 

41,248 

41,248 

-ESTIMATEO Fy 88-
OBLIGA- EXPEN-

lIONS OllURES 

30 197 

BO 197 

1 ... 011 751 

1,On 751 

64 

64 

173 

173 

1,776 
S94 

1 ... 295 

3,965 

1,200 
600 

1,800 

2 ... 000 2 ... 493 
1 ... 400 5S0 

1,382 

3,400 4,455 

-PROPOSED 
081..IGA" 

nONS 

2,000 

2 ... 000 

2,000 

2 ... 000 

CP 89 

FY 89-
EXPEN

DITURES 

1,500 

1 ... 500 

2,224 
700 

2,095 

5,019 

63S 
753 

4,132 
700 

1,268 

6,100 



SUUYARY OF A C T I V E  AH0 PROPOSE0 PROJECTS 
( I N  THOUSANDS OF DOLLARS) 

I . i E L J  F 3 2  L L T I N  4 Y E q I C A  AYD C A 2 1 3 3 E A N  

C O J N T R I :  dJY3ORAS 

? l a J E C T  X S .  I I N I T I I L  F I Y A L  - L I F E  3F PRDJECT- O B L I G A -  EXPEN- O B L I G A -  EXPEN- 
P R ~ J E C T  TITLE r G OBLIS 0 0 ~ 1 5  AUTHD P L A N N E D  T I O N S  D I T U R E S  TIONS D I T U R E S  

P Y  ; $5 8  3 9,al:! 9,819 6,011 1,860 2,049 21294 

P I ) J E C T  TOTAL:  9,013 9,813 6 r O l l  1,850 2,049 2,274 

5 2 2 - C L 3 7  :Ti: I h S T I T J T I O N A L  ST2ENGTHENING 
E H  G  $ 5  56 4 8 0  4 8 0  4 8 0  2 5 2  --- 1 9 4  

P R 3 J E C T  TOTAL:  4 ? 3  4 8 3  4 8 0  2 5 2  --- 1 9 4  

5 2 ? - i Z a 9  P P I V P T I Z A T I 3 Y  O Z  STATE-OYNEO ENTERPRISES 
ES G  8 6  3 6  l r 9 0 3  1,900 --- --- 1,900 --- 
S O  G a5 il? 2,100 2,133 I ~ O O O  --- 1,130 ~ s o  

P R D J I C T  TOTAL: 4,030 4,030 1,300 --- 3,000 3 5 0  

5 2 : - 3 2 9 2  r L A h 3  USE P R 3 O U C T I V I T I  Et4HAYtEIENTMEUT 
F N  G 83 P J --- 36,000 --- --- --- --- 

5 2 2 - 3 2 9 5  ST?:YGTHE\IYG JEMOCRATIC I N S T I T U T I O N S  
E S G  8 7  1 3  2,333 7,533 --- --- 2,330 1  
S j  G 8 7  9  3 1 , 7 0 3  1,700 --- --- 1,700 --- 

PR3JECT TOTAL: 4,030 9,203 --- --- 4,030 1  

3 9 ~ 1 5 1 -  I X P E N -  0 8 L I G 4 -  EXPEN- 
T IOMS O I l J R E S  113NS D I T U R E S  

SUM~ARY OF ACTIVE A~O PROPOSED PROJECTS 
(IN THOUSANDS OF DOLlARS) 

CQJNTRY: rlJ~~0RAS 

"'-<:~JECT ~W. 

L 
I 

FY JF 
INU':U -LIFE OF PROJECT-

PRJJE:CT TITLE • G CBL IG 

F Y JF 
FI~AL 

OBLI~ AUTHO PLANNED 

" 0 35 83 9,810 9,810 

PiDJECT TOTAL: 9,81 :: 9,81::1 

52Z-GlH lTEC II~STIT~TI0t-jAL ST~ENGTH=NING 

'H G 8S 36 480 480 

PRJJECT TOTAL: 4~J 4B' 

522-:)239 p!i:IVATrrATIJ~ OF STATE-uWN~D ENTERPRISES 
'5 G 36 l6 1,90 :) 1,900 
50 G 36 " 2,100 2,1JO 

PRDJ.ECT TOT AL: 4,000 4 .. 0DO 

52:-0292 *LANJ US: PR')OUCTIVITY E I~ HA IjC E ~~ E NT "4E ~T 
FN G 8' 93 36,000 

PRJJECT TOTAL: 36,0:)0 

522-:)2~!1 sn=I,JGTHE~l,IjG ;)EMOCRA TI C INSTITUTIONS 
E 5 G 87 98 2,33:) 7,500 
SO G 81 9Q 1,7DO 1,700 

PR:JJ~CT TOTAL: 4,030 9,20J 

522-0323 ECO~jJ"'IC STAB!L!ZATION & 'Il:E:OVERY P~OGRA 

ES G 37 93 30,000 621,317 

?1l:.JJECT TJTAl: :G,JOO 621,317 

522-0324 $"lELTER S::'CTJR C'R:JGRAM 
SO 0 87 94 1,60 J 1,600 

PJL)JECl TOT AL: ',6DJ 1,6,)0 

522-;)325 POLICY lNALYSIS l I~PLE~E'I!TATION 

05 G 87 39 7, 000 7,173 

"' G 87 ., 1,000 1,000 
SJ 0 87 3' 4,0:JO 4,0')0 

PROJECT TOTAL: 12,QOJ 12,11:) 

,22.-)329 t'lONJJRAS PEA C E S':H:;lLA~SI1IPS 

EH G a7 9J 941 .46 
ES G 87 98 17,9S1 17,961 

·R" .... to 'he"'_ projecl: _,.,. ohNt 
cu-... of effort _1"11,, 

-THROUGH FY 86-
OBLIGA- EXPEN-

TIONS OITURES 

6,011 1,860 

6,011 1,SSO 

4BO Z5Z 

4BO Z5Z 

1,000 

1,000 

155 

-ACTUAL FY 87"-
08LIGA- EXPEN-

TIONS DllURES 

2,049 2,2/14 

2,049 2,2,4 

194 

194 

1,900 
1,100 BO 

3,000 380 

2,330 
1,700 

4,030 

80,000 3:),00J 

SO, 000 30,000 

1,600 

1,600 

3,300 
100 
100 

3,500 

946 1 55 
2,561 

FY 01 liNl' obligttlo<l <!Of ..... " - All pro;.m in thit column wittl., ""liIIl ~ ... bmIre ~ ", ft87 .,1-..:1 ... u. --,..t ... _. 
F(H' ,II projftQ .. ,th., inil.lobti .... ion~1har CleoambIr 31.''''' the FY "" I_GDI~ I .......... .,..,...,dIIfII. 

-ESTIMATED FY 88-
OSlIGA- EXPEN

TIONS OllURES 

1,750 2,394 

1,750 2,394 

14 

34 

S70 
6Z0 

1,190 

1,600 450 
4S0 

1,600 900 

75,000 75,000 

75,000 75,000 

S61 

S61 

2,700 400 
900 300 
900 100 

4,500 600 

S40 
5,700 4,787 

-PROPOSED 
OBLIGA

TIONS 

3,aoo 

1,500 

1,500 

1,170 

3,000 

CP 89 

FY 89-
EXPEN

DITURES 

Z,316 

1,000 

1,000 

1,250 
1,250 

2,500 

39S 

395 

650 
500 
500 

1,850 



SUMMARY OF ACTIVE AND PROPOSED PROJECTS 
( I N  THOUSANDS OF DOLLARS) 

8UREAU FOR L A T I N  AMERICA AND C A l I a a E A N  

COUYTOl: HONDURAS CP 89 

L FY OF PI OF -THROUGH FY 8 6 -  -4CTUAL FY 37-  -ESTIMATED F Y  33-  -PROPOSED F I  59-  
PROJECT NO. I I N I T I A L  F INAL - L I F E  3F PROJECT- OBLIGA- EXPEN- PBLIGA- EXUEN- OBLIGA- EXPEN- OBLIGL- EXPEN- 

PROJECT TITLE G 0 8 ~ 1 ~  OBLIG AUTHD PLANNED TIONS DITURES TIONS OITURES TIONS DITURES TIONS DITURES 

PROJECT TOTAL: 2 0 1 1 0 0  20,100 --- 
ECONOMIC SUPPORT PROGRAM 

ES G 8 7  8 7 201000 201000 --- 
PROJECT TOTAL: 20,030 201000 --- 

*PRIVATE SECTOR POP PROGRAM 11 
PN G 8 9  9 2  --- 121000 --- 

PROJECT TOTAL: --- 1 2 1 0 0 0  --- 
LOCAL COST SUPPORT 

ES G 8 7  S 7 645  645  --- 
PROJECT TOTAL: 6 4 5  645  --- 

*PRIVATE AND VOL 09GANIZATIONS - OPt'S 
HE t 6 9  C --- --- --- 
SO G 6 9  C --- --- --- 

COUNTRY TOTALS: 602,741 l r 3 2 1 r 2 4 8  366,832 
GRANTS: 4 1 8 r 3 3 2  l r l 4 4 1 2 2 S  223,060 

LOANS: 184,409 l 7 7 r 0 2 3  143,772 

LGI7.r RURAL DEV. & NUTRITION: 175,637 262,987 130,918 76,354 21,637 23,583 221450 35,250 16,453 301407 
POPULATION PLANNING: 13,507 2 8 r 5 0 7  9,259 3,628 2,907 3,260 3,040 5,879 3,275 1,130 

HEALTH: 66,950 73,950 47,188 29,839 l r l O 9  3,771 1,951 7,565 1,677 2,817 
CHILD SURVIVAL FUNO: 1,450 2 e r 4 5 3  --- --- 1,450 --- 4,300 600  4,700 2,050 

AIIIS: --- --- --- --- --- --- --- --- --- --- 
EDUCATION P HUMAN RESOURCES: 53,381 53,381 28,761 22,253 7,068 2,541 4,541 5,448 6,026 6,619 

SELECTED DEVELOP. ACTIVIT IES:  24,682 39,642 14,458 3,637 7,503 3,166 4,018 5,294 7.349 7.638 
E:ONOIIC SUPPORT FUND: 287,134 334,291 136,248 951000 131,736 71,549 85,530 113,191 e7,000 107,791 

SUMMARY OF ACTIVE AND PROPOSED PROJECTS ". THOUSANDS OF DOLLARS> 

.U~EAU FOR LATIN AMERICA AND CA~IBBEAN 

COUWTR Y: HONDURAS CP 89 

L FY OF f:y OF -THROUGH FY 86- -ACTUAL F' 97- -=STIMATED F' SS- -PROPOSED F' ,9-
PROJECT ND. I INITIAL F=INAL -LIFE OF PROJECT- oaLHa- EXPEN- OBLlGA- EXPEN- OSLIGA- EX PEN- OBUGA- EXPEN-

PROJECT TITLE. G OBLIG OSLlG AUTHD PLANNED TIONS OITURES TIONS DITURES TIONS DHURES TIONS DITURES 
----------------------------~------------------------------------------------------------------------------------.------------------

F. G 87 9a 1 .. 01 0 1,010 1,010 360 650 
PN G 87 90 1'3 lB3 lB3 "3 

PROJECT TOTAL.; 20,100 20,100 4,700 155 5,700 5,870 6 .. 330 5 .. 351 

522-0331 ECONOMIC SUPPORT PROGRAM 
ES G 87 B7 20 .. 000 20,000 20,000 20,000 

PROJECT TOT Al.: 20,000 20,000 20,000 20,000 

522-0369 *PRIVATE SECTO~ POP PROGRAM II 
PN G 89 92 12,000 1,475 100 

PROJECT TOTAL.: 12,000 1 .. 475 100 

522-0999 LOCAL COST SUPPORT 
ES G 87 87 645 645 645 300 345 

PROJECT TOTAl..: 645 645 645 300 3'5 

522-9999 *PRIVUE AND VOL ORGANIZATIONS - OPG'S 
HE G 69 C 50 1 5 
SO G 69 C 50 10 

PROJECT TOTAl.: 100 25 

COUNTRY TOTALS: 602,741 1 .. 321 .. 248 366,832 230 .. 6~1 173,457 112,~70 125,000 171,207 127.000 160,422 
GRANTS : 418,332 1 .. 144,223 223,060 147 .. 038 15a,096 ~::>,821 113 .. a13 133 .. 115 127,000 142,384 

LOANS: 184,409 117,020 143,772 33,653 15 .. :561 22,149 11,131 33,092 18 .. 0J8 

---- APPROPRIATION SUMMARY --.--

lGR., RURAL DEY. & NUTRITIC)N: 175 .. 637 262,987 130,918 76,364 21,637 23,583 22 .. 450 35,250 16,453 30 .. 407 
POPULATION PL.ANNING: 13,507 28,507 9,259 3,628 2,907 3,260 3 .. 040 3,879 3,275 3 .. 1 3 a 

HElL lH: 46,950 73,950 47,as 29,839 1,109 3,771 1, )I 51 7,545 1,677 2,81 7 
CHJLD SURVIVAL FUNO: 1,450 28,45:1 1,450 4,000 600 4 .. 700 2,050 

AHlS: 
EDUCATION & HUMAN RESOURC~S: 53,381 53,381 28,761 22,253 7,068 2,641 4,541 5,448 6,026 6,619 

SEL.ECTED DEVELOP. ACTIVITHS: 24,682 39,682 14,458 3,607 7 .. 500 3 .. 166 4,018 5 .. 294 7,369 7,608 
E:ONO"IC SUPPORT FUND: 287 .. 134 334,291 136,248 ~5,OOO 131,n6 71,549 85,QOO 113,191 e7 .. 000 107,791 



I I 
Purpose: To increase production in the agricultural sector, 
while increasing incones and improving the maMgent and 
protection of Haduras' natural resource base. 

Project Description: Rapid and sustained ecommic growth is 
ilependent upon revitalizing the agricultural sector upon which 
-thirds of Hoodmas' population depends. This 
revitalization is made difEicult bv the lack of ao~rooriate .. ~A ~~~ 

tecblogies for production, and marketing of farm 
~rcducts; and the deficiencies of aeencies chareed with the 
~onservation and managent of ~odras' natura'i resources. 
Ihe resource base needed to support sustained econrmic growth 
in the agricultural sector is currently being degraded through 
destructive agricultural practices. 

The major elemnts of this Project are similar to those 
contained in the successful Natural Resources Managmt 
Project ( N R W )  (522-0168). lbese include iqroved range and 
livestock managent, agricultural production practices, and 
watershed wmazenent. b~ro~riate farm and mall aero-industrv 
technologies a& coastalh& mariculture c-nent; also will. 
be included in the Project. Activities will include 
agricultural and marketing, soil and water 
conservation, agro-forestry, wanen in develo~ment, crop 
diversification. and a~oro~riate technoloev dissanination. 
Many of the pro;luction'bri&ted appropriaE technologies were 
successfully distributed d e r  the cmleted Rural  Technoloeies 
Project (~6) (522-0157). 

- 
Relation to A.I.D. Camtry Strategy: This Project is a key 
ccmponent of A.I.D. 's continuing comoitment to increase 
agricultural production and productivity, while assisting 
Honduras to preserve and enhance its natural resource base. It 
is directly linked to achievement of the Central America 

IFY 1989 IFY 1994 1 
host Country and Other Domrs: For the past six years, the 
Goverment of Honduras has supported NRMP and RW, upon which 
this new effort is based. Other donors. such as the 
Inter-Pmerican Developmt Bank and European Ecomic 
Camnmity, are providing similar assistance on a mrh mre 
limited scale. That assistance will ccmplent this project. 

Beneficiaries: The primary beneficiaries will be 50,000 anall 
farm fanilies whose farming and processing practices will be 
improved, and who will realize an increase in production and 
incones. Ihe nation as a whole will benefit frao improvenents 
in the manageuent of Honduras' natural resource base. 

Outputs: All Years 
Households imlentine new tech. ~ackaees (thous.) z~~ ~ v - ~  .~ ~~-~ 

Tree (millics) 
Families wrticiuatirczin mariculture - 
Increase in farmers involved in 
value-added activities(thousands) 

Professionals traid 

Inputs: 
Cconodities 
Trainire - 
Credit 
Project Administration 
Technical Assistance 
Private Org. Contracts 
Project Managmt 

Unl uilMd 

::: ............ I........... I.. ...... ;.. ..: ........ ....: .... a m be determined 

$ Millions 
7.7 
3.6 

Initiativ2s goal of rapid and sustained growth. 1 
U. L FINANCING (In thmnmukof dollan1 

O M i  Expmdiim 
lhm+Sspanbn30. 1987 
E r h n n d  F i  YMI 1988 . . :. .;:: ...... 
Enimmmd Th- %member 30,1988 I 

PLANNED PROGRAM ~Y IHEET 
TlIIo Funding A1i.RD.N - .....aseo 08UGATION 

Iarrl Use Productivity - fl • .-.-.'" .",.. 
EnilaIx:elelt (llJPE) ~ 3,000 (G) FY 89 1 u.. of P\'oioCl Funding 

3 000 (G) 361°00 (G) - 522-0292 119_ - ED .• HR Sol. Act. Inili" ObIipIion Esti_ .i .... UIIIIgotion Esti_ COil"""'" 
0... of P\'ojoc:t 

1)1 GRANT o LOAN o CONTINUING FY 1989 FY 1993 FY 1994 

Pu!l!2se: To increase production in the agricultural sector, Iiost Country and Other Donors: For the past six years, the 
while increas tog incaoes and improving the management and Governnent of Honduras bas supported NRMP and RTP, upon which 
protection of Honduras' natural resource base. this new effort is based. Other <lonors, such as the 

Inter-American Development Bank and European Economic 
Project Description: Rapid and sustained economic growth is Camrunity, are providing similar assistance on a much more 
dependent upon revitalizing the agricultural sector upon which 1 imi ted scale. That assistance will complement this project. 
two-thirds of Honduras' population depends. This 
revitalization is made difficult by the lack of appropriate Beneficiaries: lhe primary heneficiaries will he )0,000 small 
technologies for production, processing, and marketing of fallD fallD families whose fallDing and processing practices will be 
products; and the deficiencies of agencies charged with the improved, and who will realize an increase in production and 
conservation and management of Honduras' natural resources. inc~s. The nation as a whole will benefit frem improvements 
The resource base needed to support sustained economic growth in the management of Honduras' natural resource base. 
in the agricultural sector is currently being degraded through 
destructive agricultural practices. Outputs: All Years 

Iiouseholds implementing new tech. packages (thous.) 50 
The major elements of this Project are similar to those Tree plantings (millions) 5 
contained in the successful Natural Resources Management Families partic~tiQgin mariculture 300 
Project (NRMP) (522-0168). These include improved range and Increase in fanners involved in 
livestock management, agricultural production practices. and value-added activities(thousands) 5 
watershed management~ Appropriate fann and small agro-industry Professionals trained 260 
technologies and coastal zone mariculture components also will 
he included in the Project. Activities will include Inputs: ~ Milli 
agricultural production and marketing, soil and water Coom:xiities 7.7 

ons 

conservation, agro-forestry, women in development. crop Training 3.0 
diversification, and appropriate technology dissemination. Credit 6.1 
Many of the production oriented appropriate technologies were Project Administration b.7 
successfully distributed under the completed Rural Technologies Technical Assistance 5.0 
Project (RTP) (522-0157). Private ~g. Contracts 2.6 

Project Management 1.7 
Relation to A.l.D. Country Strat~: This Project is a key ~ 
component of A.I.D. is continuing commitment to increase 
agricultural production and productivity, while assisting 
Honduras to preserve and enhance its natural resource base. It 
is directly linked to achievement of the Central America 
Initiative's goal of rapid and sustained growth. 

u. S. FINANCING Un thou.nds of doIlon) Prindpol CoroDcU. or Aeoncioo 
Obligotiono Expenditu .... Unliquidlrted 

Through _ 30. 1987 
&1im_ Fiscal Year 1988 :::~ ":":? :".:.:". :.:.:; • ." .:.:.: .:::: :":""::::"::"::. 'lb be detennined 
Eslim_ TIl,.,... _be, 30. 1988 

Future V_ Obligatio .... Estimated To .... Cost 
~Fi..,..Y~ .l~8~ 3,000 G) ~.ono (G 36 JOO (m' 

AID 3~7 (11-116) 157 



1,475' IG) 

Pur ose: To increase contraceptive prevalence from 44% to 54% 
&uce the total fertility rate from 4.94 to 4.29 by 1994. 

moouu: Hc'twEw PUNNED PROGRAM SUYYIRY SHEET 

Project Description: This Project will support the Honduran 
Family Planning Association (ASHONPLAFA) and other private sector 
organizations in delivering family planning services. The 
Project will serve fertile age couples between 15 and 49 years of 
age. Women who are experiencing the highest fertility rates and 
the shortest birth intervals (women from 20 to 29 years of age) 
will be given highest priority. A full range of family planning 
services will be made available through regional family planning 
centers which offer community-based distribution and commercial 
social marketing programs. Activities in the more industrialized 
northern region of the country vill involve more businesses in 
the provision of family planning services to their employees. 
Pharmaceutical companies will be engaged in the promotion and the 
sale of contraceptives. An information, education, and 
communication component will address the needs of adolescents. 
An ongoing operations research component will reduce the cost of 
protection for all couples using contraceptlves. National 
maternal child health and family planning surveys will be 
conducted to measure progress in decreasing infant mortality and 
total fertility rates. 

Relationship of Project to A.1.n. Co~ntry Strategy: Tncreasing 
access to volmtary famlly vlannin~ servlces Is a principal 
objective under the ~entril~merici Initiative goai of a wider 
sharing of the benefits of growth. This Project will permit the 

Thh 
Private Sector Population 
Program I1 

R l w i x ~ o  OMIOITIOL~ 
Iln -.fw 

private a1.d commerdal sectors to make contraceptives more 
accessible to fertile age co~plrs, rhrrrby carnplementlng 

Mi. RD&N 

ED. & HR 

F d i q  
sounm 

DA FY 89 1,475 (G) 

Honduras' public sector family planning programs. 

Wth 

41. An N u n h  522-0369 I Elem ~Popllnim 

Lit. ot RDio F d h  
12.000 (G) 

Host Country and Other Donors: The Government of Honduras 
recognizes that Honduras' hlgh rate of natural increase in 
population offsets its modest annual economic growth rate. 
Honduras' most recent National Development Plan emphasizes the 
need to lower the population growth rate. The International 
Planned Parenthood Federation (IPPF) will continue to provide 
core support to ASHONPLAFA. The United National Family Planning 
Association (UNFPA) will continue to provide modest population 
assistance to iionduras for implementation through the public 
sector. 

Inid* O b l i i  

Beneficiaries: Approximately 400,000 urban and rural couples in 
fertile ages. 

Eninuad Find Obliition Eminumd Canp*tion 
Data of Row 

Outputs: All Years 

Regional Family Planning Centers 
Community-based Distribution Programs 
Commercial Social Marketing Programs 

Inputs $ Millions - 
Technical Assistance 
Commodities 
Trainine 
Other costs 

1 
Rinsipl Conu.Ron or brria 

TO be determined. 

U. S FINANCING (In chouvndr of dollanl 

Thmugh September 30. 1987 
&+mated Firul Year 1988 
Enirnsted Through September 30. 1988 

Ropovd Firul Y e 6  1989 

Obligations 

1.475 (GI 

Expnditurm 

Future Year Obligltionr 

10.525 (G) 

' Unliquidatsd 
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12,000 (G) 

, H PLANNED PROGRAM.-aV SHEET 
r .... Funding AG,RD&N HooIth PROPOSED OBUGATtON 

Private Sector Population Saurat (III "..,.,... of tItI&nJ 

program II DA FY 89 1,475 (G) 1 Ufo of Projoct Funding 
12,000 (G) 

NunDt 522-0369 IXJNEW PopuIotion ED.&HR Sol. Act. Ini~" Obligotion Estima"'" >ina! ubliption EstI_ CompIotion 

1,M5 (G) 
D ... of Projoct 

(]J GRANT n LOAN o CONTINUING FV 1989 FV 1992 FV 1994 

PurJ2ose: To increase contraceptive prevalence from 44% to 54% Host Country and Other Donors! The Government of Honduras 
and reduce the total fertility rate from 4.94 to 4.29 by 1994. recognizes that Honduras' high rate of natural increase in 

population offsets its modest annual economic growth rate. 
Project Description: This Project will support the Honduran Honduras' most recent National Development Plan emphasizes the 
Family Planning Association (ASHONPLAFA) and other private sector need to lower the population growth rate. The International 
organizations in delivering family planning services. The Planned Parenthood Federation (IPPF) will continue to provide 
Project will serve fertile age couples between 15 and 49 years of core support to ASHONPLAFA. The United National Family Planning 
age. Women who are experiencing the highest fertility rates and Association (UNFP~) will continue to provide modest population 
the shortest birth intervals (women from 20 to 29 years of age) assistance to Honduras for implementation through the public 
will be given highest priority. A f"ll range of family planning sector. 
services will be made available through regional family planning 
centers which offer community-based distribution and commercial Beneficiaries: Approximately 400,000 urban and rural couples in 
social marketing programs. Activities in the more industrialized fertile ages. 
northern region of the country will involve more businesses in 
the provision of family planning services to their employees. Outputs: All Years 
Pharmaceutical companies will be engaged in the promotion and the 
sale of contraceptives. An information, educa t ion, and Regional Family Planning Centers X 
communication component will address the needs of adolescents. Community-based Distribution Programs X 
An ongoing operations research component will reduce the cost of Commercial Social Marketing Programs X 
protection for all couples using contraceptives. National 
maternal child health and family planning surveys will b. Inputs $ Millions 
conducted to measure progress in decreasing infant mortality and 
total fertility rates. Technical Assistance 2.0 

Commodities 4.0 
Relationship of Project to A. 1. D. Country Strategy: Increasing Training 2.0 
access to voluntary family planning services Is a principal Other costs 4.0 
objective under the Central America Initiative goal of a wider hDr 
sharing of the benefits of growth. This Project will permit the 
private and commercial sectors to make contraceptives more 
accessible to fertile age couples, thereby complementing 
Honduras' public sector family planning programs. 

U. S. FINANCING (In thousands of dollan) Principii ContrKton or Agenda 
Obligations Expanditu,es Unliquklated 

To be determined. Through September 30, 1987 
Estimated Fiscal Year 1988 ~:::. ::';';. ::.:.::::.:.:.:.::::':":::;"::'::'.:: 
Estimated Through September 30, 1988 

Future Vear Obligation. Estim.ted Total Cost 
PrOPOsed Fiscal Ye. 1989 1.U7S (G) 10 525 (GJ 12,OPO (G) 
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Project Purpose: 10 increase the productivity and inprove the 
quality of life of low incare groups in Honduras. 

-lu: "m -ED ~ ~ W R I Y  LUYIRV WEET 

Project Description: Ihe Project will enhance productivity and 
quality of life for the urban and rural poor, and increase 
their participation in Honduras' econcmy and democratic 
processes by consolidating the efforts of nonprofit 
organizations addressing development needs related to Central 
American Initiative goals not addressed through other A.1.D. 
assisted projects. Steps will be taken to assure these 
activities canplement ongoing activities. Project resources 
will be used to support and coordinate the efforts of local and 
U.S. private voluntary organizations (PVOs) directly involved 
in improving delivery of basic agriculture, credit, education 
and health services important for improving productivity of 
low-incane people. 

Project activities will be coordinated to improve impact. A 
key element of this approach will be technical assistance 
required to institutionalize PVOs as effective private sector 
participants in Honduras' developnt efforts. The technical 
assistance will assist with: (1) design of PVO administrative 
systems; (2) development of training program; and (3) 
specialized expertise in agricultural production and rural 
health care delivery. 

Till8 

Private Voluntary Organizations 

Relationship of Project to A.I.D. Country Stratem: lhe 
Proiect will directlv supmrt ~rincioal obiectives of the 

Hulth 

50 (G) 
..... 

H. An. 

A.I:D. program in KokurH's, e.g.. i&reasi& agricultural 

F l n d i  
Sovrr 

DA 

production and employment. 
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Popllltim )Ihmba 522-9999 0 NEW 
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I 
--. IFY 1973 I FY continuing IFY  ont ti nu ins 

ED. & HR 
FY 89 100 (G) .......... 

Host Country and Other Donors: The GOH and other donors 
contribute to the activities of PVOs operating in Honduras 
through the provision oE funding. personnel, equipnt, and 
ccomodities used in specific Project efforts. This Project 
will be closely coordinated with such assistance to encourage 
cooperation and maximize developnt impact. Key implenenting 
institutions will be five to ten U.S. and local private 
voluntary organizations involved in prmting the development 
of Honduras. 

Ljh oi R o j  Fvlding 
Continuing 

E&?&%%Fixtension systems 
Established and functioning nutrition 
surveillance systens 

Initid W i  Eninwad F i d  With Eninwad Crmp*tim 
mmdRdi 

A l l  Years 
X 

A.I.D. Financed Inputs ($ow 
Technical Assistance 
lrainine 
~com~diFies 

lotal 

* FY 89 Only 

Beneficiaries: lhe beneficiaries will be low-incane people in 
both the rural and urban areas of Honduras. 

I 

Principal Co- ot A e u d m  
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U. !i FINANCING I l n ~ u n d s d d o ( l . n l  
Unliiuid.M 
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Project Purpose: 10 increase the productivity and tnprove the 
quality of life of low income groups in honduras. 

50 (G) 

Project Description: The Project will enhance productivity and 
quality of life for the urban and rural poor, and increase 
their participation in Honduras l economy and democratic 
processes by consolidating the efforts of nonprofit 
organizations addressing development needs related to Central 
American Initiative goals not addressed through other A.I.D. 
assisted projects. Steps will be taken to assure these 
activities complement ongoing activities. Project resources 
will be used to support and coordinate the efforts of local and 
U.S. private voluntary organizations (PVOs) directly involved 
in improving delivery of basic agriculture, credit, education 
and health services important for improving productivity of 
low-income people. 

Project activities will be coordinated to improve Unpacte A 
key element of this approach will be technical assistance 
required to institutionalize PVOs as effective private sector 
participants in Honduras' developnent efforts. The technical 
assistance will assist with: (1) design of PVO administrative 
systems; (2) development of training programs; and (3) 
specialized expertise in agricultural production and rural 
health care delivery. 

Relationship of Project to A.l.D. Country Strategy: The 
Project will directly support principal objectives of the 
A.I.D. program in Honduras, e.g., increasing agricultural 
production aod employment. 

Beneficiaries: The beneficiaries will be low-income people in 
bOth the rural and urban areas of Honduras. 

FY 1973 FY Continuing FY Continuina 

Host Country and Other Donors: 1be GOH and other donors 
contribute to the activities of PVOs operating in Honduras 
through the provision of funding. personnel. equipment. aod 
commodities used in specific Project efforts. This Project 
will be closely coordinated with such assistance to encourage 
cooperation and maximize develofXOOnt impact. Key implementing 
institutions will be five to ten U.S. and local private 
voluntary organizations involved in promoting the development 
of Honduras. 

Major Outputs: 
Strengthened extension systems 
Established and functioning nutrition 

surveillance systems 

A.I.D. FinanCed Inputs 

Technical Assistance 
Training 
Coomxi i. ties 

lotal 

* FY ~9 Only 

All Years 
X 

X 

($000) 

50 
25 
25 

100* 
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Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other' 

T O T A L S  

P.L. 480 
Title I 
Title I I  

T O T A L S  

ROCAP 
PROGRAM SUN 
FY B 8 7  

- (Actual) 
31.267 

(Estimated) 
28,656 

4.051 

. . 
(Request) 

24,500 

Footnotes: 
1/ The above t o t a l  f o r  ESF includes $260,000 i n  l o c a l  cost  support. - 

PERSONNEL D A T A  - MISSION DIRECT HIREa 

Category 

17 .O 
31.5 

U.S. Participants 
Bilateral d 

PARTICIPANT TRAIN ING  DATA^ 

~y 1987 
(Actual) 

workyenrs of employment. Include HIG, excess property, and IGpersonnel. 
= 2,087 hours. 

5.0 
15.0 

U.S. National 
5.0 

15.0 

Category 

Regional e 
Third Country Participants 

Bilateral d 
Regional e 

T O T A L S  

~y 1988 
(Estimated) 

I I Total I A I T I Total I A I T I Total 

FY B 8 7  
(Actual) 

~y 1988 
(Estimated) 

~y 1989 
(Request) 

14.5 

FY 1989 
(Request) 

"In-training refers to the rum ofparticipnt new starts 'Technical: non-degree reeking. 
duri the FY & carryovers rtill in training from the dparhipants funded bilaterd b prior Y. 

ePartici nts unded under regional programs (e.~., 
b~cudemic: degree reeking. 

AID 3702 1866) 
CLAS~PA~~DP,. 

14 

0 
15 

10.0 

29 295 324 28 381 409 34 500 534 

120 

0 
17 5 

10.0 

U 4  

0 
190 

10 

0 
18 

191 

0 
190 

201 

0 
208 

10 

0 
24 

265 

0 
235 

2 75 

0 
259 

ROCAP 
PROGRAM SUMMARY ($000) 

FY 1987 FY 1;188 FY 1989 
Category 

(Actual) (Estimated) (Request) 

Development Assistance 31,267 28,656 24,500 
Loan 10,655 4,051 0 
Grant 20,612 24,605 24,500 

Economic Support Fund 5,260 .!.I 0 0 
Loan 0 0 0 
Grant 5,260 0 0 

Other-

TOTALS 36,527 28,656 24,500 

P.L 480 0 0 0 
Title I 0 0 0 
Title" 0 0 (; 

TOTALS 36,527 28,656 24,500 

Footnotes: 
II Tre above total for ESF includes $260,000 in local cost support. 
-

PERSONNEL DATA - MISSION DIRECT HIREa 

Category FY 1987 FY 1988 FY 1989 
(Actual) (Estimated) (Request) 

U.S, National 14.5 10.0 10.0 
Foreign National 17.0 5.0 5.0 

-TOTA LS 31.5 15.0 15.0 
a Total full time equivalent workyeors of employment. Include HIG, ereess property, and IG personnel. 

Erclude. TDP. One workyeor = 2,087 hours. 

PARTICIPANT TRAINING DATA a 

FY 1987 FY 1988 FY 1989 
Category Actuall (Estimated l (Request) 

AD r<' Total A T Total A T Total 
U.S. Participants 

Bilateral d 0 0 0 0 0 0 0 0 0 
R~gionale 14 120 134 10 191 201 10 265 275 

Third Country Participant. 
Bilateral d 0 0 0 0 0 0 0 0 0 
Regional e 15 175 190 18 190 208 24 235 259 

TOTALS 29 295 324 28 381 409 34 500 534 

aIn-training refeTl to the ,um of participant new dartl cTechnical: non-degree leeking. 
duri~~/he FY & carryovers .till in training from the dParticiponts funded under bilateral program8. 
prior Y. 

epartiw.'tlIrunded under regio .... l program. (e.g., 
bAC<Jdemic: degree .eeking, eLA DP). 

AID 37()'2 18-86) 
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REGIONAL OFFICE FOR CENTRAL AMERICA (ROCAP) 

A l though  p o l i t i c a l  c o o p e r a t i o n  among t h e  c o u n t r i e s  o f  C e n t r a l  Amer ica has 
waxed and waned, t h e  impu lse  toward  economic c o o p e r a t i o n  and u n i t y  has 
h i s t o r i c a l l y  been s t r o n g .  I n  1960 t h e  T r e a t y  f o r  C e n t r a l  Amer ican S o c i a l  
and Economic I n t e g r a t i o n  was s i g n e d ,  l e a d i n g  t o  t h e  c r e a t i o n  o f  s e v e r a l  
r e g i o n a l  development i n s t i t u t i o n s  i n  t h e  a reas  o f  f i n a n c e ,  a g r i c u l t u r a l  
resea rch ,  h e a l t h  and n u t r i t i o n ,  management e d u c a t i o n ,  and i n d u s t r i a l  
t e c h n o l o g y .  I n  1961 t h e  C e n t r a l  Amer ican Common M a r k e t  was e s t a b l i s h e d .  
The o b j e c t i v e s  i n  e s t a b l i s h i n g  these  i n s t i t u t i o n s  were b o t h  t o  s t r e n g t h e n  
C e n t r a l  Amer ican c o o p e r a t i o n  and u n i t y ,  and t o  a c h i e v e  economies o f  s c a l e  
i n  e s t a b l i s h i n g  i n s t i t u t i o n a l  competenc ies  o n l y  a f f o r d a b l e  t o  t h e  s m a l l ,  
r e l a t i v e l y  poo r  C e n t r a l  Amer ican c o u n t r i e s  on  a  r e g i o n a l  b a s i s .  The 
Reg iona l  O f f i c e  o f  C e n t r a l  Amer ican Programs (ROCAP), l o c a t e d  i n  Guatemala. 
was e s t a b l i s h e d  b y  A . I . D .  i n  t h e  e a r l y  1960s t o  a c t  as a  c o u n t e r p a r t  t o  
these i n s t i t u t i o n s  and t o  work on  o t h e r  h i g h - p r i o r i t y  development p rob lems 
b e s t  addressed r e g i o n a l l y .  

A l t hough  t h e  economic and s e c u r i t y  c r i s e s  o f  r e c e n t  y e a r s  have t o r n  a t  t h e  
f a b r i c  o f  c o o p e r a t i o n ,  p a r t i c u l a r l y  t h e  N icaraguan t h r e a t ,  even ts  o f  t h e  
p a s t  yea r  have s i g n a l e d  a  resu rgence  o f  a  d e s i r e  f o r  r e g i o n a l  c o o p e r a t i o n .  
S ince t h e  f i r s t  m e e t i n g  o f  t h e  f i v e  C e n t r a l  Amer ican p r e s i d e n t s  i n  
Esqu ipu las ,  Guatemala,  i n  May 1986, c o n s i d e r a b l e  e f f o r t s  have been made. 
The A r i a s  Peace P l a n  was s i g n e d  a t  " E s q u i p u l a s  11" b y  a l l  C e n t r a l  Amer ican 
c o u n t r i e s .  The C e n t r a l  Amer ican v i c e  p r e s i d e n t s  a r e  m e e t i n g  r e g u l a r l y ,  
o f t e n  as a  s e c r e t a r i a t  f o r  t h e  p e r i o d i c  mee t ings  o f  t h e  f i v e  p r e s i d e n t s .  A  
t r e a t y  to  c r e a t e  a  C e n t r a l  Amer ican P a r l i a m e n t  was s i g n e d  by  a l l  p a r t i e s  i n  
September 1987. Where f o r m e r l y  i n t e r - g o v e r n m e n t a l  c o o r d i n a t i o n  was c a r r i e d  
o u t  by  m i n i s t e r s  i n  o n l y  a  few s e c t o r s  ( e . g . ,  f i n a n c e ,  h e a l t h ,  
a g r i c u l t u r e ) ,  i n  t h e  p o s t - E s q u i p u l a s  I atmosphere,  t h i s  c o o r d i n a t i o n  now 
a l s o  o c c u r s  r e g u l a r l y  i n  t o u r i s m ,  p l a n n i n g ,  and o t h e r  f i e l d s .  

The r e i n v i g o r a t e d  p rocess  o f  r e g i o n a l  c o o p e r a t i o n  p r e s e n t s  new 
o p p o r t u n i t i e s  for  f u r t h e r a n c e  o f  U.S. o b j e c t i v e s ,  b o t h  t o  ach ieve  
h i g h - p r i o r i t y  development g o a l s  o f  t h e  C e n t r a l  Amer ican I n i t i a t i v e  (CAI )  
and t o  demons t ra te  t h a t  t h e  U n i t e d  S t a t e s  s t r o n g l y  s u p p o r t s  C e n t r a l  
American movement t oward  g r e a t e r  economic and p o l i t i c a l  c o o p e r a t i o n  and 
u n i t y .  I t  i s  t o o  e a r l y  t o  a s c e r t a i n  whether t h e  u n f o l d i n g  peace i n i t i a t i v e  
w i l l  be a b l e  t o  enhance t h e  p r o s p e c t s  and s p e c i f i c  o p p o r t u n i t i e s  f o r  
r e g i o n a l  approaches t o  t h e  ach ievement  o f  such common and c o n t i n u i n g  
development o b j e c t i v e s  as improved a g r i c u l t u r a l  p r o d u c t i v i t y ,  i n c r e a s e d  
p r i v a t e  i n v e s t m e n t ,  j o b  c r e a t i o n  t h r o u g h  i n d u s t r i a l  g row th ,  expanded 
i n t r a - r e g i o n a l  t r a d e  and e x p o r t  p r o m o t i o n ,  improved n u t r i t i o n  and h e a l t h .  
and p r o t e c t i o n  o f  t h e  n a t u r a l  env i ronmen t .  Many o f  t hese  C e n t r a l  Amer ican 
i n i t i a t i v e s  a r e  b e s t  implemented a t  l e a s t  i n  p a r t  by  t h e  r e g i o n a l  
i n s t i t u t i o n s  a l r e a d y  e s t a b l i s h e d .  ROCAP, w i t h  i t s  l o n g - s t a n d i n g  w o r k i n g  
r e l a t i o n s h i p s  w i t h  t hese  i n s t i t u t i o n s .  i s  u n i q u e l y  des igned  t o  s u p p o r t  
t h e i r  e f f o r t s  t o  address  these o p p o r t u n i t i e s ,  i n  c o o p e r a t i o n  w i t h  t h e  
b i l a t e r a l  A . I . D .  m i s s i o n s .  

REGIONAL OFFICE FOR CENTRAL AMERICA (ROCAP) 

In~roduction 

Although political cooperation among the countries of Central America has 
waxed and waned, the impulse toward economic cooperation and unity has 
historically been strong. In 1960 the Treaty for Central American Social 
and Economic Integration was signed, leading to the creation of several 
regional development institutions in the areas of finance, agricultural 
research, health and nutrition, management education, and industrial 
technology. In 1961 the Central American Common Market was established. 
The objectives in establishing these institutions were both to strengthen 
Central American cooperation and unity, and to achieve economies of scale 
in establishing institutional competencies only affordable to the small, 
relatively poor Central American countries on a regional basis. The 
Regional Office of Central American Programs (ROCAP), located in Guatemala, 
was established by A.I.D. in the early 1960s to act as a counterpart to 
these institutions and to work on other high-priority development problems 
best addressed regionally. 

Although the economic and security crises of recent years have torn at the 
fabric of cooperation, particularly the Nicaraguan threat, events of the 
past year have signaled a resurgence of a desire for regional cooperation. 
Since the first meeting of the five Central American presidents in 
Esquipulas, Guatemala, in May 1986, considerable efforts have been made. 
The Arias Peace Plan was signed at "Esquipulas II" by all Central American 
countries. The Central American vice presidents are meeting regularly, 
often as a secretariat for the periodic meetings of the five preSidents. A 
treaty to create a Central American Parliament was signed by all parties in 
September 19B7. Where formerly inter-governmental coordination was carried 
out by ministers in only a few sectors (e.g., finance, health, 
agriculture), in the post-Esquipulas I atmosphere, this coordination now 
also occurs regularly in tourism, planning, and other fields. 

The reinvigorated process of regional cooperation presents new 
opportunities for furtherance of U.S. objectives, both to achieve 
high-priority development goals of the Central American Initiative (CAl) 
and to demonstrate that the United States strongly supports Central 
American movement toward greater economic and political cooperation and 
unity. It is too early to ascertain whether the unfolding peace initiative 
will be able to enhance the prospects and specific opportunities for 
regional approaches to the achievement of such common and continuing 
development objectives as improved agricultural productivity, increased 
private investment, job creation through industrial growth, expanded 
intra-regional trade and export promotion, improved nutrition and health, 
and protection of the natural environment. Many of these Central American 
initiatives are best implemented at least in part by the regional 
institutions already established. ROCAP, with its long-standing working 
relationships with these institutions, is uniquely designed to support 
their efforts to address these opportunities, in cooperation with the 
bilateral A.I.D. missions. 
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A.I .D.  Development S t r a t e g y  and Accomplishments to  Date  

The ROCAP program addresses t h r e e  o f  t h e  f o u r  b a s i c  g o a l s  o f  t h e  C e n t r a l  
American I n i t i a t i v e  ( C A I ) :  

- l a y i n g  t h e  b a s i s  f o r  l ong - te rm g rowth ,  

- i n c r e a s i n g  e q u i t y  and broad p a r t i c i p a t i o n  i n  development;  and 

- s t r e n g t h e n i n g  democra t i c  i n s t i t u t i o n s  and p rocesses .  

The o t h e r  major  goal  (economic s t a b i l i z a t i o n )  i s  suppor ted  by b i l a t e r a l  
A . I .D .  m i s s i o n s .  

1 .  Lay ing  t h e  Bas is  f o r  Growth: 

To encourage long- te rm g rowth  f o r  t h e  r e g i o n ,  ROCAP i s  s u p p o r t i n g  a  s e r i e s  
o f  a c t i v i t i e s  i n  a g r i c u l t u r e ,  n a t u r a l  resources  management e d u c a t i o n ,  
energy,  and i n d u s t r y .  

A q r i c u l t u r e  and Rura l  Development 

A . I . D . ' s  s t r a t e g y  f o r  g rowth  on a  r e g i o n a l  b a s i s  i n  C e n t r a l  America c e n t e r s  
on meet ing t h e  needs f o r  expanded e x p o r t  t r a d e ,  a g r i c u l t u r a l  r e s e a r c h  and 
t r a i n i n g  t h a t  a r e  b e s t  met th rough  t r a n s n a t i o n a l  a c t i v i t i e s .  

Expansion o f  n o n t r a d i t i o n a l  e x p o r t s  i s  a  common o b j e c t i v e  t h r o u g h o u t  
C e n t r a l  America.  The o b j e c t i v e  o f  t h e  N o n - T r a d i t i o n a l  A g r i c u l t u r a l  E x p o r t  
Support  p r o j e c t  (596-0108) i s  to  i n c r e a s e  n o n t r a d i t i o n a l  a g r i c u l t u r a l  
e x p o r t s  from t h e  r e g i o n  by p r o v i d i n g  t e c h n i c a l  a s s i s t a n c e  and t r a i n i n g  i n  
t h e  areas o f  p r o d u c t i o n ,  p o s t - h a r v e s t  h a n d l i n g ,  t r a n s p o r t a t i o n ,  m a r k e t i n g .  
and management o f  m a r k e t i n g  i n f o r m a t i o n  t o  t h e  a g r i c u l t u r a l  e x p o r t  
a s s o c i a t i o n s  i n  each o f  t h e  C e n t r a l  American c o u n t r i e s .  The p r o j e c t  has 
a s s i s t e d  i n  t h e  e s t a b l i s h m e n t  o f  t h e  Miami U.S. Department o f  A g r i c u l t u r e  
Market  News I n f o r m a t i o n  o f f i c e  for t h e  use o f  C e n t r a l  American and 
Car ibbean e x p o r t e r s .  The p r o j e c t  has a l s o  c l o s e l y  suppor ted  b i l a t e r a l  
A . I .D .  m iss ions  a c t i v i t i e s  i n  p r o m o t i n g  new a g r i c u l t u r a l  e x p o r t s ,  i n c l u d i n g  
melons, asparagus,  c u t  f l o w e r s  and ornamenta l  p l a n t s .  C r e d i t  for  t h e  
expansion o f  these t ypes  o f  e x p o r t s  i s  b e i n g  p r o v i d e d  t h r o u g h  t h e  L a t i n  
American A g r i b u s i n e s s  Development C o r p o r a t i o n  (LAAD) under  t h e  E x p o r t  
Agr ibus iness  Development and Promot ion p r o j e c t  (596-0123).  T h i s  p r o j e c t  i s  
f u n d i n g  new e x p o r t  bus inesses i n  such p r o d u c t s  as sesame, honey and 
beeswax, and e s s e n t i a l  o i l s .  I n  t h e  f i r s t  y e a r  o f  i m p l e m e n t a t i o n  t h e  
p r o j e c t  i s  demons t ra t i ng  c o n s i d e r a b l e  p rog ress ,  f i f t e e n  s u b p r o j e c t s  have 
been approved t o t a l l i n g  ove r  $ 4  m i l l i o n  i n  l oans .  The Regiona l  Economic 
Recovery p r o j e c t  (596-0114) i s  a l s o  p r o v i d i n g  funds  for a g r i c u l t u r a l  e x p o r t  
expansion th rough  t h e  C e n t r a l  American Bank f o r  Economic I n t e g r a t i o n  
(CABEI). Cut f l o w e r s ,  f r u i t  and v e g e t a b l e  p r o d u c t i o n  f o r  e x p o r t  a r e  b e i n g  
f i n a n c e d  by  CABEI. 

While a l l  t h e  C e n t r a l  American c o u n t r i e s  s u f f e r  f r o m  s i m i l a r  a g r i c u l t u r a l  
techno logy prob lems,  no s i n g l e  c o u n t r y  can adequa te l y  f i n a n c e  t h e  b a s i c  
research  needed t o  s o l v e  them. The p e r s i s t e n t  l i m i t a t i o n s  o f  budget .  
personnel  and c o n t i n u i t y  i n  n a t i o n a l  a g r i c u l t u r a l  r e s e a r c h  programs have 
prevented t h e  c o u n t r i e s  from p r o v i d i n g  fa rmers  w i t h  a  c o n s i s t e n t  f l o w  o f  

A.I.D. Development Strategy and Accomplishments to Date 

The ROCAP program addresses three of the four basic goals of the Central 
American Initiative (CAl): 

- laying the basis for long-term growth, 

- increasing equity and broad participation in development; and 

- strengthening democratic institutions and processes. 

The other major goal (economic stabilization) is supported by bilateral 
A.I.D. missions. 

1. Laying the Basis for Growth: 

To encourage long-term growth for the region, ROCAP is supporting a series 
of activities in agriculture, natural resources management education, 
energy, and industry. 

Agriculture and Rural Development 

A.I.D.'s strategy for growth on a regional basis in Central America centers 
on meeting the needs for expanded export trade, agricultural research and 
training that are best met through transnational activities. 

Expansion of nontraditional exports is a common objective throughout 
Central America. The objective of the Non-Traditional Agricultural Export 
Support project (596-0108) is to increase nontraditional agricultural 
exports from the region by providing technical assistance and training in 
the areas of production, post-harvest handling, transportation, marketing, 
and management of marketing information to the agricultural export 
associations in each of the Central American countries. The project has 
assisted in the establishment of the Miami U.S. Department of Agriculture 
Market News Information office for the use of Central American and 
Caribbean exporters. The project has also closely supported bilateral 
A.I.D. missions activities in promoting new agricultural exports, including 
melons, asparagus, cut flowers and ornamental plants. Credit for the 
expansion of these types of exports is being provided through the Latin 
American Agribusiness Development Corporation (LAAD) under the Export 
Agribusiness Development and Promotion project (596-0123). This project is 
funding new export businesses in such products as sesame. honey and 
beeswax, and essential oils. In the first year of implementation the 
project is demonstrating considerable progress, fifteen subprojects have 
been approved totalling over $4 million in loans. The Regional Economic 
Recovery project (596-0114) is also providing funds for agricultural export 
expansion through the Central American Bank for Economic Integration 
(CABEI). Cut flowers. fruit and vegetable production for export are being 
financed by CABEI. 

Hhile all the Central American countries suffer from similar agricultural 
technology problems. no single country can adequately finance the basic 
research needed to solve them. The persistent limitations of budget. 
personnel and continuity in national agricultural research programs have 
prevented the countries from providing farmers with a consistent flow of 
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p r o d u c t i o n  t e c h n o l o g i e s .  Regiona l  approaches to  r e s e a r c h  t a k e  advantage o f  
economies o f  sca le  and promote c o o p e r a t i o n  and c o l l a b o r a t i o n  among t h e  
n a t i o n a l  research  programs. 

The need f o r  improved methods to  c o n t r o l  a g r f c u l t u r a l  pes ts ,  f o r  example, 
i s  a  major  reg ion -w ide  prob lem which ROCAP i s  h e l p i n g  t o  s o l v e  th rough  t h e  
Pest  Management p r o j e c t  (596-0110) w i t h  t h e  T r o p i c a l  A g r i c u l t u r a l  Cen te r  
f o r  Research and T r a i n i n g  (CATIE). Th is  p r o j e c t  has e s t a b l i s h e d  a  r e g i o n a l  
pes t  d i a g n o s t i c  c e n t e r  and i s  f o r m i n g  a  network  o f  n a t i o n a l  d i a g n o s t i c  
l a b o r a t o r i e s .  S i g n i f i c a n t l y  reduced c r o p  losses  and improved farmer  
incomes a r e  expected th roughou t  t h e  r e g i o n  as r e s e a r c h  f i n d i n g s  a r e  p u t  
i n t o  p r a c t i c e .  S i m i l a r  r e s e a r c h  and t r a i n i n g  p r o j e c t s  w i t h  CATIE a r e  b e i n g  
suppor ted i n  watershed management and t r e e  c r o p  p r o d u c t i o n .  

Cof fee r u s t  and t h e  c o f f e e  bean b o r e r  as t h e y  a f f e c t  smal l  and medium-size 
c o f f e e  fa rmers  a r e  s i g n i f i c a n t  r e g i o n a l  problems addressed by t h e  Regiona l  
Co f fee  Pest  C o n t r o l  p r o j e c t  (596-0090). The p r o j e c t  has demonst ra ted,  
among o t h e r  f i n d i n g s ,  t h a t  fewer  f u n g i c i d e  and i n s e c t i c i d e  a p p l i c a t i o n s ,  
a p p l i e d  a t  t h e  p r o p e r  t i m e ,  w i l l  g i v e  e x c e l l e n t  p e s t  c o n t r o l .  Farmers '  
c o s t s  have been reduced by up to  $45 p e r  h e c t a r e  p e r  year  as a  r e s u l t  of  
these research  f i n d i n g s .  A new techn ique  to  reproduce c o f f e e  by  t h e  t i s s u e  
c u l t u r e  method has been developed and i s  now ready  for  t e s t i n g  a t  the  
commercial l e v e l .  T h i s  reduces by a lmost  t h i r t y  years  t h e  t i m e  r e q u i r e d  
between s e l e c t i o n  o f  a  s u p e r i o r  r u s t - r e s i s t a n t  p l a n t  and i t s  r e l e a s e  as a  
commercial v a r i e t y .  Over 20,000 c o f f e e  fa rmers  i n  t h e  r e g i o n  have been 
reached w i t h  p r o j e c t - g e n e r a t e d  knowledge and b e n e f i t s .  

Cacao has h i g h  g rowth  p o t e n t i a l ,  b o t h  as a  c r o p  f o r  l o c a l  consumpt ion and 
f o r  e x p o r t .  The new Regiona l  A g r i c u l t u r e  Technology Networks p r o j e c t  
(596-0127) i s  e s t a b l i s h i n g  t e c h n i c a l  exchange among t h e  i n t e r n a t i o n a l  and 
n a t i o n a l  research  o r g a n i z a t i o n s  i n  t h e  r e g i o n .  The p r o j e c t  w i l l  enab le  
these i n s t i t u t i o n s  t o  b e t t e r  p l a n  and conduct  r e s e a r c h  on cacao p r o d u c t i o n  
and t o  share r e s u l t s  among themselves and w i t h  l o c a l  p roducers .  T h i s  
p r o j e c t  w i l l  serve as a  model f o r  research  and e x t e n s i o n  c o o p e r a t i o n  w i t h  
o t h e r  cash crops i n  t h e  f u t u r e .  

The r a p i d  d e g r a d a t i o n  o f  f o r e s t s  and watersheds i n  t h e  r e g i o n  i s  a  major  
problem which t h r e a t e n s  t h e  a g r i c u l t u r a l  and m a r i t i m e  resources  upon u h i c h  
Cen t ra l  American economic development i s  based. The Watershed Management 
p r o j e c t  (596-0106) w i t h  CATIE has served as a  c a t a l y s t  f o r  g r e a t e r  
c o l l a b o r a t i o n  among n a t i o n a l  i n s t i t u t i o n s  d e a l i n g  w i t h  n a t u r a l  r e s o u r c e  
management. P r i o r i t y  watersheds have been i d e n t i f i e d  th roughou t  t h e  r e g i o n  
f o r  p r o t e c t i o n  and bankab le  management p l a n s  a r e  b e i n g  developed f o r  them. 
Na t iona l  watershed management c o u n c i l s  have been e s t a b l i s h e d  i n  each o f  the  
c o u n t r i e s  and a re  now c o o r d i n a t i n g  t h e i r  e f f o r t s  t o  b e t t e r  u t i  1 i z e  e x i s t i n g  
resources.  

The Tree Crop P r o d u c t i o n  p r o j e c t  (596-0117) has i d e n t i f i e d  14 f a s t - g r o w i n g  
v a r i e t i e s  o f  t r e e s  a p p r o p r i a t e  to  the  r e g i o n ,  and i s  d e v e l o p i n g  t r a i n i n g  
f o r  smal l  and medium-size fa rmers  on g row ing  these t r e e s  f o r  p r o f i t .  Th is  
p r o j e c t  i s  p r o v i d i n g  t h e  f o u n d a t i o n  f o r  r e s t o r a t i o n  o f  d e p l e t e d  t r o p i c a l  
f o r e s t s  th roughou t  t h e  r e g i o n .  For example, t h e  p r o j e c t  i n t r o d u c e d  
pochote, a  q u a l i t y  hardwood. Approx ima te ly  1 m i l l i o n  o f  these t r e e s  a r e  
now be ing  p l a n t e d  by fa rmers  i n  Costa R i c a  a lone each y e a r .  

production technologies. Regional approaches to research take advantage of 
economies of scale and promote cooperation and collaboration among the 
national research programs. 

The need for improved methods to control agricultural pests, for example, 
is a major region-wide problem which ROCAP is helping to solve through the 
Pest Management project (596-0110) with the Tropical Agricultural Center 
for Research and Training (CATIE). This project has established a regional 
pest diagnostic center and is forming a network of national diagnostic 
laboratories. Significantly reduced crop losses and Improved farmer 
incomes are expected throughout the region as research findings are put 
into practice. Similar research and training projects with CATIE are being 
supported in watershed management and tree crop production. 

Coffee rust and the coffee bean borer as they affect small and medium-size 
coffee farmers are significant regional problems addressed by the Regional 
Coffee Pest Control project (596-0090). The project has demonstrated, 
among other findings, that fewer fungicide and insecticide applications, 
applied at the proper time, will give excellent pest control. Farmers' 
costs have been reduced by up to $45 per hectare per year as a result of 
these research findings. A new technique to reproduce coffee by the tissue 
culture method has been developed and is now ready for testing at the 
commercial level. This reduces by almost thirty years the time required 
between selection of a superior rust-resistant plant and its release as a 
commercial variety. Over 20,000 coffee farmers in the region have been 
reached with project-generated knowledge and benefits. 

Cacao has high growth potential, both as a crop for local consumption and 
for export. The new Regional Agriculture Technology Networks project 
(596-0127) is establishing technical exchange among the international and 
national research organizations in the region. The project will enable 
these institutions to better plan and conduct research on cacao production 
and to share results among themselves and with local producers. This 
project will serve as a model for research and extension cooperation with 
other cash crops in the future. 

The rapid degradation of forests and watersheds in the region is a major 
problem which threatens the agricultural and maritime resources upon which 
Central American economic development is based. The Watershed Management 
project (596-0106) with CATIE has served as a catalyst for greater 
collaboration among national institutions dealing with natural resource 
management. Priority watersheds have been identified throughout the region 
for protection and bankable management plans are being developed for them. 
National watershed management councils have been established in each of the 
countries and are now coordinating their efforts to better utilize existing 
resources. 

The Tree Crop Production project (596-0117) has identified 14 fast-growing 
varieties of trees appropriate to the region, and is developing training 
for small and medium-size farmers on growing these trees for profit. This 
project is providing the foundation for restoration of depleted tropical 
forests throughout the region. For example, the project introduced 
pochote, a quality hardwood. Approximately 1 million of these trees are 
now being planted by farmers in Costa Rica alone each year. 
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Education and Human Resources 

T o  fill gaps in knowledge about how to operate successfully in export 
markets, the Export Management Training project (596-0124) has provided 
training by the Central American Institute for Business Administration 
(INCAE) for more than 1.000 exporters and potential exporters in the 
region. Over 50 university professors have been trained in the development 
of export promotion curricula in their universities. Policy dialogue 
seminars on export strategies in the various countries have been attended 
by leaders including President Duarte of El Salvador, President Azcona of 
Honduras and President Arias of Costa Rica. During the period of this 
project nontraditional exports have increased dramatically from the 
region. In Costa Rica, for example, the export of fruit products is nearly 
four times greater than it was just two years ago. Processed food products 
for export have more than doubled and the export of ornamental plants has 
increased by twenty times. 

Modernization of the rural sector in Central Ame.rica and Panama has been 
hampered by a serious lack of professional and technical manpower. A joint 
ROCAP-USAIDICosta Rica project, Regional Agricultural Higher Education 
(596-0129), provides support for the CATIE agricultural training program. 
As a result, CATIE has doubled the size of its regional graduate program in 
agriculture and expanded its short-term technical training activities. 
CATIE also coordinates a network of national agricultural education and 
research institutions. A major fund-raising program has been initiated by 
CATIE t o  support its ten-year institutional development strategy. A new 
regional undergraduate Agricultural College for the Humid Tropics (EARTH) 
is being established in cooperation with USAID/Costa Rica through the 
Regional Agricultural Higher Education project (596-0129). Curriculum 
development is under way, construction will begin in 1988, and the college 
is scheduled t o  open in 1989. It will provide additional trained manpower 
for the region in tropical agriculture and natural resource management. 

Selected Development Activities 

Central America has enormous potential for commercially exploitable 
geothermal resources. Many consider it the most richly endowed region in 
the world for this type of energy. The Regional Energy Resources project 
(596-0134) is working with national organizations to analyze and inventory 
this potential. In Guatemala crops will soon be dried with geothermal 
energy. Geothermal wells are being assessed for potential exploitation in 
Honduras and Costa Rica. Efforts are under way t o  expand geothermal 
production of electricity in El Salvador. As the ROCAP-funded project to 
identify economically feasible energy resources in the region concludes, 
the next logical phase, development of the resources' potential, will be 
pursued in each country according t o  the priority and availability of 
funding at the national level. 

The Regional Economic Recovery project (596-0114) seeks to strengthen the 
capacity of the Central American Bank for Economic Integration (CABEI) to 
contribute to economic growth in the region. ROCAP's policy dialogue with 
CABEI is directed toward improving the Bank's financial viability and 
re-establishing the Bank's ascendency as a major source of investment in 
Central America. CABEI has recently obtained commitments for $72 million 
in capital from Mexico and a concessional loan from the West German 

Education and Human Resources 

To fill gaps in knowledge about how to operate successfully in export 
markets, the Export Management Training project (596-0124) has provided 
training by the Central American Institute for Business Administration 
<INCAEl for more than 1,000 exporters and potential exporters in the 
region. Over 50 university professors have been trained in the development 
of export promotion curricula in their universities. Policy dialogue 
seminars on export strategies in the various countries have been attended 
by leaders including President Duarte of E1 Salvador, President Azcona of 
Honduras and President Arias of Costa Rica. During the period of this 
project nontraditional exports have increased dramatically from the 
region. In Costa Rica, for example, the export of fruit products is nearly 
four times greater than it was just two years ago. Processed food products 
for export have more than doubled and the export of ornamental plants has 
increased by twenty times. 

Modernization of the rural sector in Central America and Panama has been 
hampered by a serious lack of professional and technical manpower. A joint 
ROCAP-USAID/Costa Rica project, Regional Agricultural Higher Education 
(596-0129), provides support for the CATIE agricultural training program. 
As a result, CATIE has doubled the size of its regional graduate program in 
agriculture and expanded its short-term technical training activities. 
CATIE also coordinates a network of national agricultural education and 
research institutions. A major fund-raising program has been initiated by 
CATIE to support its ten-year institutional development strategy. A new 
regional undergraduate Agricultural College for the Humid Tropics (EARTH) 
is being established in cooperation with USAID/Costa Rica through the 
Regional Agricultural Higher Education project (596-0129). Curriculum 
development is under way, construction will begin in 1988, and the college 
is scheduled to open in 1989. It will provide additional trained manpower 
for the region in tropical agriculture and natural resource management. 

Selected Development Activities 

Central America has enormous potential for commercially exploitable 
geothermal resources. Many consider it the most richly endowed region in 
the world for this type of energy. The Regional Energy Resources project 
(596-0134) is working with national organizations to analyze and inventory 
this potential. In Guatemala crops will soon be dried with geothermal 
energy. Geothermal wells are being assessed for potential exploitation in 
Honduras and Costa Rica. Efforts are under way to expand geothermal 
production of electricity in El Salvador. As the ROCAP-funded project to 
identify economically feasible energy resources in the region concludes, 
the next logical phase, development of the resources' potential, will be 
pursued in each country according to the priority and availability of 
funding at the national level. 

The Regional Economic Recovery project (596-0114) seeks to strengthen the 
capacity of the Central American Bank for Economic Integration (CABEI) to 
contribute to economic growth in the region. ROCAP's policy dialogue with 
CABEI is directed toward improving the Bank's financial viability and 
re-estab1ishing the Bank's ascendency as a major source of investment in 
Central America. CABEl has recently obtained commitments for $72 million 
in capital from Mexico and a concessional loan from the west German 
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Development Bank (KFW). The Bank has a l s o  made g r e a t  s t r i d e s  r e c o v e r i n g  
loans.  Techn ica l  a s s i s t a n c e  p r o v i d e d  under t h e  p r o j e c t  c o n t i n u e s  t o  
improve t h e  management and o p e r a t i o n s  o f  CABEI, a  k e y  i n s t i t u t i o n  i n  t h e  
f u t u r e  development o f  t h e  r e g i o n .  

Us ing Program Development and Suppor t  funds ,  ROCAP has a s s i s t e d  i n  t h e  
c r e a t i o n  o f  t h e  P r i v a t e  E n t e r p r i s e  F e d e r a t i o n  o f  C e n t r a l  America and Panama 
(FEDEPRICAP). T h i s  f e d e r a t i o n  o f  n a t i o n a l  p r i v a t e  s e c t o r  development 
a s s o c i a t i o n s  i s  s u p p o r t i n g  s t u d i e s  of c o n s t r a i n t s  t o  i nves tmen t ,  commerce 
w i t h i n  t h e  r e g i o n  and t o  e x p o r t s  o u t s i d e  C e n t r a l  America.  These e f f o r t s  
a re  b r i n g i n g  t o g e t h e r  p r i v a t e  s e c t o r  o r g a n i z a t i o n s  i n  t h e  r e g i o n  t o  seek 
s o l u t i o n s  to  common problems i n  t r a d e  and bus iness  expans ion.  

I n  FY 87 ROCAP completed an e x t e n s i v e  s t u d y  o f  t h e  t r a n s p o r t a t i o n  
c o n s t r a i n t s  f a c i n g  e x p o r t e r s  i n  C e n t r a l  America. The recommendations o f  
t h a t  s tudy  have now been d i ssemina ted  w i d e l y  t h r o u g h o u t  t h e  r e g i o n ,  t o  
b i l a t e r a l  USAID M i s s i o n s ,  governments and t h e  p r i v a t e  s e c t o r .  FEDEPRICAP 
has taken a  lead  r o l e  i n  o r g a n i z i n g  a  s e r i e s  o f  n a t i o n a l  l e v e l  
t r a n s p o r t a t i o n  conferences t o  d i ssemina te  t h e  r e s u l t s  o f  t h e  s tudy .  
FEDEPRICAP, w i t h  ROCAP s u p p o r t ,  w i l l  c o o r d i n a t e  t r a n s p o r t a t i o n  r e l a t e d  
a c t i v i t i e s  and a s s i s t  i n  p r i o r i t i z i n g  b o t h  p u b l i c  and p r i v a t e  s e c t o r  
t r a n s p o r t a t i o n  p r o j e c t s  i n  each c o u n t r y  i n  t h e  r e g i o n ;  and c a r r y  o u t  
f e a s i b i l i t y  s t u d i e s ,  conferences and workshops which address and b u i l d  upon 
recommendations made i n  t h e  s t u d y .  

2.Broadening t h e  B e n e f i t s  o f  Growth:  

W i t h i n  t h e  goal  o f  i n c r e a s i n g  e q u i t y  and broad p a r t i c i p a t i o n  i n  
development, ROCAP i s  s u p p o r t i n g  a c t i v i t i e s  i n  h e a l t h ,  e d u c a t i o n ,  hous ing  
and r u r a l  e l e c t r i f i c a t i o n .  

Hea l th  

D i a r r h e a l  d i sease ,  acu te  r e s p i r a t o r y  i n f e c t i o n s ,  and low b i r t h  we igh t  a r e  
major  c o n t r i b u t o r s  t o  i n f a n t  m o r t a l i t y  i n  C e n t r a l  America.  The u n d e r l y i n g  
cause o f  deaths i s  endemic moderate t o  severe m a l n u t r i t i o n .  B i l a t e r a l  
A.I.D. m iss ions  i n  Honduras, Guatemala and E l  Sa lvador  have c h i l d  s u r v i v a l  
programs. Wi th  t h e  suppor t  o f  t h e  Ora l  Rehydra t ion  Therapy,  Growth 
M o n i t o r i n g  and Educa t ion  p r o j e c t  (596-0115),  the N u t r i t i o n  I n s t i t u t e  f o r  
Cen t ra l  America and Panama (INCAP) i s  r e i n f o r c i n g  these e f f o r t s  by h e l p i n g  
c o u n t r i e s  i n  C e n t r a l  America and Panama t o  deve lop ,  implement and e v a l u a t e  
n a t i o n a l  c h i l d  s u r v i v a l  p l a n s ,  p a r t i c u l a r l y  i n  c o n t r o l  and management o f  
d i a r r h e a l  d isease,  m o n i t o r i n g  o f  i n f a n t  and c h i l d  g rowth ,  and p romot ion  o f  
improved m a t e r n a l - i n f a n t  feed ing  p r a c t i c e s .  P r o j e c t  t e c h n i c a l  a s s i s t a n c e ,  
t r a i n i n g ,  o p e r a t i o n s  r e s e a r c h ,  i n f o r m a t i o n  d i s s e m i n a t i o n ,  m o n i t o r i n g  and 
e v a l u a t i o n  a c t i v i t i e s  a r e  under way i n  each c o u n t r y .  

INCAP i s  a l s o  work ing  t o  improve t h e  imp lementa t ion  o f  U.S. and o t h e r  
i n t e r n a t i o n a l  donor-suppor ted f o o d  a s s i s t a n c e  programs i n  C e n t r a l  America,  
w i t h  the h e l p  o f  t h e  Techn ica l  Suppor t  f o r  Food A s s i s t a n c e  p r o j e c t  
(596-0116). The p r o j e c t  i s  i m p r o v i n g  c h i l d  s u r v i v a l  and r e d u c i n g  
m a l n u t r i t i o n  th rough  b e t t e r  u t i l i z a t i o n  o f  t h e  more than  $90 m i l l i o n  i n  
food ass is tance  p r o v i d e d  each year  t o  t h e  c o u n t r i e s  i n  the  r e g i o n  t h r o u g h  
b i l a t e r a l  A . I . D .  m i s s i o n s  and i n t e r n a t i o n a l  agenc ies .  I t  i s  work ing  t o  
i n t e g r a t e  food  a s s i s t a n c e  i n t o  n a t i o n a l  development p l a n s ,  t o  b e t t e r  

Development Bank (KFW). The Bank has also made great strides recovering 
loans. Technical assistance provided under the project continues to 
improve the management and operations of CABEI, a key institution in the 
future development of the region. 

Using Program Development and Support funds, ROCAP has assisted in the 
creation of the Private Enterprise Federation of Central America and Panama 
(FEDEPRICAP). This federation of national private sector development 
associations is supporting studies of constraints to investment, commerce 
within the region and to exports outside Central America. These efforts 
are bringing together private sector organizations in the region to seek 
solutions to common problems in trade and business expansion. 

In FY 87 ROCAP completed an extensive study of the transportation 
constraints facing exporters in Central America. The recommendations of 
that study have now been disseminated widely throughout the region, to 
bilateral USAID Missions, governments and the private sector. FEDEPRICAP 
has taken a lead role in organizing a series of national level 
transportation conferences to disseminate the results of the study. 
FEDEPRICAP, with ROCAP support, will coordinate transportation related 
activities and assist in prioritizing both public and private sector 
transportation projects in each country in the region; and carry out 
feasibility studies, conferences and workshops which address and build upon 
recommendations made in the study. 

2.Broadening the Benefits of Growth: 

Within the goal of increasing equity and broad participation in 
development, ROCAP is supporting activities in health, education, housing 
and rural electrification. 

Health 

Diarrheal disease, acute respiratory infections, and low birth weight are 
major contributors to infant mortality in Central America. The underlying 
cause of deaths is endemic moderate to severe malnutrition. Bilateral 
A.I.D. missions in Honduras, Guatemala and El Salvador have child survival 
programs. With the support of the Oral Rehydration Therapy, Growth 
Monitoring and Education project (596-0115), the Nutrition Institute for 
Central America and Panama (INCAP) is reinforcing these efforts by helping 
countries in Central America and Panama to develop, implement and evaluate 
national child survival plans, particularly in control and management of 
diarrheal disease, monitoring of infant and child growth, and promotion of 
improved maternal-infant feeding practices. Project technical assistance, 
training, operations research, information dissemination, monitoring and 
evaluation activities are under way in each country. 

INCAP is also working to improve the implementation of u.S. and other 
international donor-supported food assistance programs in Central America, 
with the help of the Technical Support for Food Assistance project 
(596-0116). The project is improving child survival and reducing 
malnutrition through better utilization of the more than $90 million in 
food assistance provided each year to the countries in the region through 
bilateral A.I.D. missions and international agencies. It is working to 
integrate food assistance into national development plans, to better 
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c o o r d i n a t e  a c t i v i t i e s  a t  t h e  n a t i o n a l  l e v e l ,  t o  b e t t e r  t a r g e t  t h e  p e o p l e  
who need f o o d  a s s i s t a n c e ,  and t o  reduce  l o s s e s  due t o  p o o r  s t o r a g e  and 
d i s t r i b u t i o n  systems. 

Educa t i on  and Human Resources 

The new A g r i c u l t u r a l  C o l l e g e  f o r  t h e  Humid T r o p i c s  (EARTH) p r o j e c t  
(596-0129) d e s c r i b e d  above w i l l  have an e q u i t y  impac t  b y  e x p a n d i n g  t h e  
o p p o r t u n i t y  f o r  young p e o p l e  o f  l o w e r  economic l e v e l s  t o  have i n c r e a s e d  
access t o  q u a l i t y  a g r i c u l t u r a l  t r a i n i n g  i n  t h e  r e g i o n .  

S e l e c t e d  Development A c t i v i t i e s  

About  t h i r t y  p e r c e n t  o f  t h e  u rban  p o p u l a t i o n  i n  C e n t r a l  Amer ica  l i v e s  i n  
hous ing  below t h e  minimum s t a n d a r d .  The S h e l t e r  and Urban Development 
p r o j e c t  (596-0143), w i t h  development l o a n  and g r a n t  and m a t c h i n g  Hous ing  
Guaranty  r e s o u r c e s ,  w i l l  p r o v i d e  houses f o r  10,000 low- income f a m i l i e s  and 
urban i n f r a s t r u c t u r e  ( w a t e r ,  sewers,  e l e c t r i c i t y  and s t r e e t  p a v i n g )  f o r  an 
e s t i m a t e d  1.2 m i l l i o n  p e o p l e  i n  p o o r  ne ighborhoods i n  C e n t r a l  Amer ican 
c i t i e s .  w h i l e  s t i m u l a t i n a  l o c a l  c o n s t r u c t i o n  i n d u s t r i e s  and e m ~ l o v m e n t .  A  
new $5'mi  11 i o n  Hous ing   gara ant^ (HG) program w i  l l be i n i  t i  a t e d '  th;ough 
CABEI i n  FY 1988. 

W i th  t h e  a s s i s t a n c e  o f  t h e  N a t i o n a l  R u r a l  E l e c t r i c  C o o p e r a t i v e  A s s o c i a t i o n  
(NRECA), t h e  R u r a l  E l e c t r i f i c a t i o n  p r o j e c t  (596-0146) i s  s t r e n g t h e n i n g  t h e  
i n s t i t u t i o n a l  and t e c h n i c a l  base o f  n a t i o n a l  e l e c t r i c i t y  o r g a n i z a t i o n s  and 
w i l l  l e a d  t o  t h e  p r e p a r a t i o n  o f  b e t t e r  r u r a l  e l e c t r i f i c a t i o n  p r o j e c t s .  
E l e c t r i c i t y  w i l l  improve t h e  qua1 i t y  o f  l i f e  o f  t h e  85% o f  r u r a l  C e n t r a l  
Americans who now l a c k  access t o  t h i s  v i t a l  r e s o u r c e ,  and w i l l  p r o v i d e  t h e  
b a s i s  f o r  t h e  development o f  new p r o d u c t i v e  a c t i v i t i e s  i n  r u r a l  a r e a s .  

3. S t r e n g t h e n i n g  Democracy 

A  p r i m a r y  o b j e c t i v e  o f  t h e  C e n t r a l  Amer ican Peace S c h o l a r s h i p  (CAPS) 
program i s  t o  expose C e n t r a l  Amer ican s t u d e n t s  t o  d e m o c r a t i c  i d e a s  and 
p r i n c i p l e s .  The ROCAP CAPS p rog ram (596-0130) f o c u s e s  on  two  g r o u p s ,  
p u b l i c  s e c t o r  a u d i t o r s  and a g r i c u l t u r a l  t e a c h e r s .  Through t h i s  p rogram,  
s t u d e n t s  a r e  g i v e n  b o t h  l o n g  and s h o r t - t e r m  t r a i n i n g  t o  improve t h e i r  
p r o f e s s i o n a l  s k i l l s  and t o  g a i n  i n s i g h t  i n t o  how d e m o c r a t i c  p r i n c i p l e s  
o p e r a t e  i n  t h e  U.S. To t h e  maximum e x t e n t  p o s s i b l e ,  s t u d e n t s  s t a y  w i t h  
f a m i l i e s  i n  t h e  U.S. d u r i n g  t h e i r  t r a i n i n g ,  and t h e i r  p rog ram c o n t a i n s  
exposure t o  U.S. c i v i c  g roups ,  p r o f e s s i o n a l  s o c i e t i e s  and a l l  l e v e l s  o f  
government.  I n  t h e  p a s t  y e a r ,  50  p u b l i c - s e c t o r  a u d i t o r s  and 46 
a g r i c u l t u r a l  t e a c h e r s  have been t r a i n e d .  As a  r e s u l t ,  each n a t i o n a l  
C o n t r o l l e r  G e n e r a l ' s  o f f i c e  now has a  s m a l l  cad re  o f  p r o f e s s i o n a l s  more 
commi t ted  t o  m a i n t a i n i n g  e t h i c a l  s t a n d a r d s  and c o n t r o l s  i n  t h e i r  a u d i t  
work.  The l o n g - t e r m  impac t  w i l l  be b e t t e r  a c c o u n t i n g  f o r  t h e  use o f  p u b l i c  
f unds .  The t e a c h e r  t r a i n i n g  has improved a g r i c u l t u r a l  s c h o o l s  i n  t h e  
r e g i o n  i n  such a r e a s  as p o u l t r y ,  sw ine and c a t t l e  p r o d u c t i o n  and f o r e s t  
management. An added b e n e f i t  o f  t h e  ROCAP p rog ram i s  t h e  p r o f e s s i o n a l  
c o o p e r a t i o n  ne tworks  i t  has f o s t e r e d  t h r o u g h  CAPS p a r t i c i p a n t s  upon t h e i r  
r e t u r n  t o  C e n t r a l  Amer ica.  

S e c t i o n  709 o f  t h e  I n t e r n a t i o n a l  S e c u r i t y  and Development C o o p e r a t i o n  A c t  
o f  1985 r e q u i r e s  t h a t  AID submi t  t o  t h e  Congress s p e c i a l  comprehens ive  
r e p o r t s  on a s s i s t a n c e  p r o v i d e d  t o  L a t i n  Amer ica  and t h e  Car ibbean .  The 

coordinate activities at the national level, to better target the people 
who need food assistance, and to reduce losses due to poor storage and 
distribution systems. 

Education and Human Resources 

The new Agricultural College for the Humid Tropics (EARTH) project 
(596-0129) described above will have an equity impact by expanding the 
opportunity for young people of lower economic levels to have increased 
access to quality agricultural training in the region. 

Selected Development Activities 

About thirty percent of the urban population in Central America lives in 
housing below the minimum standard. The Shelter and Urban Development 
project (596-0143), with development loan and grant and matching Housing 
Guaranty resources, will provide houses for 10,000 low-income families and 
urban infrastructure (water, sewers, electricity and street paving) for an 
estimated 1.2 million people in poor neighborhoods in Central American 
cities, while stimulating local construction industries and employment. A 
new $5 million Housing Guaranty (HG) program will be initiated through 
CABEI in FY 1988. 

With the assistance of the National Rural Electric Cooperative Association 
(NRECA), the Rural Electrification project (596-0146) is strengthening the 
institutional and technical base of national electricity organizations and 
will lead to the preparation of better rural electrification projects. 
Electricity will improve the quality of life of the 85% of rural Central 
Americans who now lack access to this vital resource, and will provide the 
basis for the development of new productive activities in rural areas. 

3. Strengthening Democracy 

A primary objective of the Central American Peace Scholarship (CAPS) 
program is to expose Central American students to democratic ideas and 
principles. The ROCAP CAPS program (596-0130) focuses on two groups, 
public sector auditors and agricultural teachers. Through this program, 
students are given both long and short-term training to improve their 
professional skills and to gain insight into how democratic principles 
operate in the U.S. To the maximum extent possible, students stay with 
families in the U.S. during their training, and their program contains 
exposure to U.S. civic groups, professional societies and all levels of 
government. In the past year, 50 public-sector auditors and 46 
agricultural teachers have been trained. As a result, each national 
Controller General's office now has a small cadre of professionals more 
committed to maintaining ethical standards and controls in their audit 
work. The long-term impact will be better accounting for the use of public 
funds. The teacher training has improved agricultural schools in the 
region in such areas as poultry, swine and cattle production and forest 
management. An added benefit of the ROCAP program is the professional 
cooperation networks it has fostered through CAPS participants upon their 
return to Central America. 

Section 709 of the International Security and Development Cooperation Act 
of 1985 requires that AID submit to the Congress special comprehensive 
reports on assistance provided to Latin America and the Caribbean. The 
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f o l l o w i n g  i n f o r m a t i o n  on  FY 1987 a s s i s t a n c e  to  C e n t r a l  America th rough  
ROCAP p r o v i d e s  a p a r t i a l  f u l f i l l m e n t  o f  t h a t  requ i rement .  

A. T r a i n i n g :  I n  FY 1987, ROCAP p r o v i d e d  academic and t e c h n i c a l  t r a i n i n g  
t o  324 participants i n  a g r i c u l t u r e  (164) ,  a u d i t i n g  (SO), e x p o r t  management 
(75 ) ,  hous ing  ( 1 5 ) ,  and o t h e r  f i e l d s  ( 2 0 ) .  

8. The types o f  goods a s s o c i a t e d  ! n  FY 1987 w i t h  ESF cash t r a n s f e r s  by  
A.I.D. a r e  e s t i m a t e d  as follows: 

No cash t r a n s f e r s  were made f rom t h e  ROCAP program i n  FY 1987 

C. Loca l  c u r r e n c y  a s s o c i a t e d  w i t h  A . I .D .  a s s i s t a n c e  was a l l o c a t e d  by  for  
t h e  f o l l o w i n g  uses i n  FY 1987: 

No l o c a l  cu r rency  was made a v a i l a b l e  i n  c o n j u n c t i o n  w i t h  ROCAP a s s i s t a n c e  
i n  FY 1987. 

D. Reprogramming o f  funds f o r  ROCAP d u r i n g  FY 1987 r e s u l t e d  i n  t h e  
f o l l o w i n q  f u n c t i o n a l  account  changes. Est imated FY 1987 o b l i g a t i o n s  a r e  
those which were shown i n  t h e  FY i 9 8 8  Congress iona l  p r e s e n t a t i o n  document: 

( $000) T o t a l  ARDN POP 
- Es t ima ted  

FY 1987 
O b l i g a t i o n s  30,021 12,951 25 

HE CS EHRD SDA €SF 

SDA f u n d i n g  was inc reased  by $6.5 m i l l i o n  i n  FY 1987 t o  enable ROCAP t o  
i nc rease  f u n d i n g  f o r  the  C e n t r a l  American S h e l t e r  and Urban Development 
p r o j e c t  (596-0143) by $2.0 m i l l i o n  i n  g r a n t  and $4.5  m i l l i o n  i n  l o a n  f u n d i n g .  

E .  Funds and programs p r o v i d e d  th rough  non-governmental channels as 
c o n t r a s t e d  t o  governmental channels :  

NongovernmentalL' Governmental 
( $  m i l l i o n )  

D A 31.267 (100%) -0- 
€SF 5.000 (100%) -0- 
PL 480 T i t l e  11111 -0- -0- 
PL 480 T i t l e  I 1  -0- -0- 

TOTAL 36.267 (100%) -0- (OX) 

'' Much o f  ROCAP's program i s  channe l led  th rough  C e n t r a l  America r e g i o n a l  
i n s t i t u t i o n s  ( e . g . ,  CABEI, INCAP, I C A I T I )  t h a t  were funded by C e n t r a l  American 
governments, a re  s u b s t a n t i a l l y  suppor ted by government c o n t r i b u t i o n s ,  and have 
Boards o f  D i r e c t o r s  c o n s i s t i n g  l a r g e l y  o f  member-country government 
r e p r e s e n t a t i v e s .  However, these i n s t i t u t i o n s  a r e  n o t  governments, and t h e y  
r e c e i v e  s u b s t a n t i a l  o t h e r  donor and some p r i v a t e  f u n d i n g ,  as w e l l  as quota  
c o n t r i b u t i o n s  f rom the  member governments. 

following information on FY 1987 assistance to Central America through 
ROCAP provides a partial fulfillment of that requirement. 

A. Training: In FY 1987, ROCAP provided academic and technical training 
to 324 participants in agriculture (164), auditing (50), export management 
(75), housing (15), and other fields (20). 

B. The types of goods associated in FY 1987 with ESF cash transfers by 
A.I.D. are estimated as follows: 

No cash transfers were made from the ROCAP program in FY 1987. 

C. Local currency associated with A.I.D. assistance was allocated by for 
the following uses in FY 1987: 

No local currency was made available in conjunction with ROCAP assistance 
in FY 1987. 

D. Reprogramming of funds for ROCAP during FY 1987 resulted in the 
fo~lowing functional account changes. Estimated FY 1987 obligations are 
those which were shown in the FY 1988 Congressional Presentation document: 

($000) Total 
Estimated 
FY 1987 
Obligations 30,021 

- Actual 
FY 1987 

ARDN POP HE CS EHRD SDA ESF 

12,951 25 1,210 50 2,925 7,600 5,260 

Ob 1 i gat i on s 36,267 12,951 a 1 ,112 50 3,048 14, 106· 5,000 

• SDA funding was increased by $6.5 million in FY 1987 to enable ROCAP to 
increase funding for the Central American Shelter and Urban Development 
project (596-0143) by $2.0 million in grant and $4.5 million in loan funding. 

E. Funds and programs provided through non-governmental channels as 
contrasted to governmental channels: 

Nongovernmental~/ Governmental 
($ million) 

DA 31.267 <100%) -0-
ESF 5.000 (100%) -0-
PL 480 Title II II I -0- -0-
PL 480 Title I I -0- -0-

TOTAL 36.267 (100%) -0- (0%) 

~/ Much of ROCAP's program is channelled through Central America regional 
institutions (e.g., CABEl, lNCAP, lCAIT!) that were funded by Central American 
governments, are substantially supported by government contributions, and have 
Boards of Directors consisting largely of member-country government 
representatives. However, these institutions are not governments, and they 
receive sUbstantial other donor and some private funding, as well as quota 
contributions from the member governments. 

169 



For  FY 1989, A . I . D .  r e q u e s t s  $24.5 m i l l i o n  i n  Development A s s i s t a n c e  f u n d s  
f o r  t h e  ROCAP program. 

The Development A s s i s t a n c e  r e q u e s t  i n c l u d e s  $15.1 m i l l i o n  f o r  A g r i c u l t u r e ,  
R u r a l  Development, and N u t r i t i o n ,  $102,000 f o r  H e a l t h ,  $ 2 . 0  m i l l i o n  f o r  
E d u c a t i o n  and Human Resources,  and $7.27 m i l l i o n  f o r  S e l e c t e d  Development 
A c t i v i t i e s .  
L a y i n g  t h e  B a s i s  f o r  Growth 

Under t h i s  g o a l .  $ 6 . 9  m i l l i o n  i s  r e q u e s t e d  f r 0 . n  t h e  A g r i c u l t u r e ,  R u r a l  
Development and N u t r i t i o n  accoun t .  The funds  w i l l  be o b l i g a t e d  f o r  t h e  C o f f e e  
P e s t  C o n t r o l  p r o j e c t  (596-0090), t h e  A g r i c u l w r a l  E x p o r t  p r o j e c t  (596-0108). 
and t h e  Tree Crop P r o d u c t i o n  p r o j e c t  (596-C117). t h e  A g r i c u l t u r a l  Techno logy  
Networks p r o j e c t  (596-0127) t h e  A g r i c u l t u r a l  H i g h e r  E d u c a t i o n  p r o j e c t  
(596-0129) and Program Development and Suppor t  (596-0000).  

The S e l e c t e d  Development A c t i v i t i e s  r e q u e s t  i n c l u d e s  9 .35  m i l l i o n  f o r  t h e  
Watershed Management p r o j e c t  (596-0106), $.771 m i l l i o n  f o r  t h e  E x p o r t  
Management T r a i n i n g  p r o j e c t  (596-0124).  8 . 5  m i l l i o n  f o r  t h e  I n d u s t r i a l  
Ou t reach  p r o j e c t  (596-0128) and $2 .0  m i l l i o n  f o r  t h e  C e n t r a l  Amer ica Energy 
Resources p r o j e c t  (596-0134).  

B roaden ing  t h e  B e n e f i t s  o f  Growtn - 

For  t h i s  g o a l ,  $8.2 m i l l i o n  o f  A g r i c u l t u r e ,  R u r a l  Development and N u t r i t i o n  
f u n d s  a r e  r e q u e s t e d  for t h e  C o l l e g e  for t h e  Humid T r o p i c s  (EARTH) p r o j e c t  
(596-0129).  

I n  H e a l t h I C h i l d  S u r v i v a l ,  $102,000 i s  r e q u e s t e d  f o r  Program Development and 
Suppor t  funds f o r  c o o r d i n a t i o n ,  a n a l y s e s ,  and e v a l u a t i o n  a c t i v i t i e s .  

I n  Educa t i on  and Human Resources,  $730,000 i s  r e q u e s t e d  f o r  t h e  E x p o r t  
Management T r a i n i n g  p r o j e c t  (595-0124).  

The S e l e c t e d  Develcgment A c t i v i t i e s  r e q u e s t  i n c l u d e s  $3.1 m i l l i o n  i n  f unds  f o r  
t h e  C e n t r a l  Amer ican S h e l t e r  and Urban D e v e l o ~ m e n t  o r o i e c t  (596-0143) and . - 
$500,000 f o r  Program Development and S u p p o r t .  

S t r e n q t h e n i n q  Gemocracy 

I n  Educa t i on  and Human Resources,  $1.28 m i l l i o n  i s  r e q u e s t e d  for t h e  C e n t r a l  
Amer ican Pezce S c h o l a r s h i p  program (596-0130). 

M i s s i o n  C i r e c t o r :  Nadine Hogan 

FY 1989 

For FY 1989, A.I.D. requests $24.5 million in Development Assistance funds 
for the ROCAP program. 

The Development Assistance request includes $15.1 million for Agriculture, 
Rural Development, and Nutrition, $102,000 for Health, $2.0 million for 
Education and Human Resources, and $7.27 million for Selected Development 
Activities. 
Laying the Basis for Growth 

Under this goal, $6.9 million is requested fro,n the Agriculture, Rural 
Development and Nutrition account. The funds will be obligated for the Coffee 
Pest Control project (596-0090), the Agricultural Export project (596-0108), 
and the Tree Crop Production project (596-Cl17), the Agricultural Technology 
Networks project (596-0127) the Agricultural Higher Education project 
(596-0129) and Program Development and Support (596-0000). 

The Selected Development Activities request includes $.35 million for the 
Watershed Management project (596-0106), $.771 million for the Export 
Management Training project (596-0124), $.5 million for the Industrial 
Outreach project (596-0128) and $2.0 million for the Central America Energy 
Resources project (596-0134). 

Broadening the Benefits of Growth 

For this goal, $8.2 million of Agriculture, Rural Development and Nutrition 
funds are requested for the College for the Humid Tropics (EARTH) project 
(596-0129). 

In Health/Child Survival, $102,000 is requested for Program Development and 
Support funds for coordination, analyses, and evaluation activities. 

In Education and Human Resources, $730,000 is requested for the Export 
Management Training project (596-0124). 

The Selected DevelcJment Activities request includes $3.1 million in funds for 
the Central American Shelter and Urban Development project (596-0143) and 
$500,000 for Program Development and Support. 

Strengthening Democracy 

In Education and Human Resources, $1.28 million is requested for the Central 
American Pe!ce Scholarship program (596-0130). 

Mission Director: Nadine Hogan 
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SUM~ARY OF ACTIVE A~O P~OPOSED PROJECTS 
(IN THOUSAN~S ~F uCL~A~S) 

BUREAU FOR LATIN A~ERICA ANO CARI83cAN 

COJIilTRY: RJCAP 

L FY OF FY Of -THROUGH FY 86- -ACTuAL FY 37-
PROJECT NO. I INITIAL FINAL -L!~E OF PROJcCT- 09LIGA- EXPEN- OSLIGA- 1:xPEN-

PROJECT TIflE * G OSLIG OBlIG AUTrl~ ?L~NNE9 TIONS DITURt:S lIONS DIT'JRES 

596-0000 PROGRAM OEVELOP\(ENT ,"0 SUPPORT 
CS G 75 C 50 50 
ES G 75 C 1,854 1,574 
FN G 75 C 9,188 9,059 225 3'2 
HE G 75 C , 95 116 50 '24 
SO G 75 C 3,384 1,945 750 1,702 

PROJECT TOT AL: 141621 12,694 1,075 2,2' 8 

HS-0089 FUELIIIOO;) AN':) ALTERNATIVE ENERGy SOURCES 
FN G 7" 3S a,30J 8,800 8,800 8,046 5" 

PROJECT TOTAL; 3,80;) B,80J 6,800 3,048 H' 
HS-0090 COFFEE RJST AND PC'ST CO"lH.OL 

FN G 81 3. 6,000 6,000 3,500 2,820 500 537 

PROJECT TOTAL; 6,JOJ 6,000 3,500 2,820 JJO 537 

595-0095 REGIJNAL IN:lUST t;N:ERGY EFFI:HNCT 
so G 82 36 51350 4,9'50 4,950 3,053 664 

PROJECT TOT AL: 5,85 ') 4,~5D 4,950 ],053 6>4 

S96-D106 WATERSHEO MANAGEMENT 

" G 83 39 6,00::; 6,00a 4,500 1,645 850 1,643 

PROJ:cT TOTAL: 6,800 6,000 4,500 1,645 350 1,643 

596-0108 AGRICULTURAL EX"ORT SUPClORT 
FN G 86 6" 8,OJO 8,000 2,000 2,000 1,838 

PROJECT TOT AL: 8, DO:) 8,000 Z,ooo 2,0']0 1,536 

596-0110 PEST MANAGE"'eNT (CAllE) 

FN " 34 88 6,75J 6,75J 3,250 2,021 1,500 1,632 

PROJECT TOTAL: 6,75 J 6,75 J ],250 2,021 "SOO 1 , 6:! 2 

596-0114 REG. ECONOMIC iHCOVERY 
ES G 85 36 35,00:1 35,000 35,000 18,673 897 
FN e as 86 9,30::: 9,830 9,800 
SO e 85 S6 5,20J 5,200 5,200 

PROJECT TOTAL: 50, DO J 50,000 50,000 18,673 897 

......... .,. ........ projKt -v "-" 171 Cu... 0I'~.ctnfty 
FY 01' tw.! CIbIIIM'" ~ - All ~ In U ... eot ...... iIII_ Inllllll ... ..,iondlte .... o-c..r 11. 1111 .. b-.d on thl .... 1 __ .... 
F.,. ,II ~.R"_ "'It .. obIi_Ion .. .,.. 0.-... It. ,.., IhI FY 01' flnto. ~io .... be-' 011'''- mc.. 

-~STIMATE: FY e3-
OdLIGA- ExPE~-

TIO;..jS OITUR::S 

51. 
'00 
500 

1,OJO 

300 

laO 

2,000 

23~ 

51. 
'00 
,aD 

211 

211 

1,200 

1,2.H 

1,500 

1,SO'J 

1,3::)0 

" sao 

C P 39 

-CIROPCS~~ FY 99-
~SLIG~- EX?EN-

lIONS :lITURES 

225 
'02 
500 

'27 

1,000 

350 

350 

976 

97. 

225 
1n 
75J 

1,075 

, ,000 

',000 

',OJO 

1,800 

1,300 

1,000 

1,000 

7,700 
3,300 
2,200 

13,200 



SUMqARY OF ACTIVE  AVO PROPOSED PROJECTS 
( I N  THOUSANSS OF DOLLAXS) 

427EAJ  FOP L ~ T I L  AYERICA AV3 C A 7 i 3 3 E P N  

i 5 J B T R Y :  91CA7  

L  "I 5 F  FY 3F -THROUGH FY 3 6 -  -ACTUAL F Y  3 7 -  -ESTIHATEO FY 8 8 -  -PROPOSED F 1  8 9 -  
?7;JeCT ~ 3 .  I 1N:T:AL F:UAL -L:F: OF PRgJECT-  0 3 L I G A -  EXPEN- OBLIGA-  EXPEN- OBLIGA-  EXPEN- O B L I G I -  EXPEN- 

? R ? ~ : i l  T I T L E  G  1 O 3 L I G  AUTHO PLANNED T i O N S  OITURES TIONS DITURES T IONS DITURES T I O N S  D ITURES .................................................................................................................................... 

TREE CR3* P P 3 5 U f T I O Y  
FN 5 3 5  3 5 9,332 9,330 2,910 7 0 7  1,000 

PROJECT T3TAL:  9,933 910'10 2,910 7 0 7  1,000 

Pa3JECT  TSTAL: 15 , J l J  15,313 6,600 --- 6,149 

PR:JECT TOTPL: 6 - 3 3 ?  2,333 2,550 1,059 2,325 

PR3JECT TOTAL: 33,403 33,400 11,200 1 4 2  1,000 

CENTRAL A q E 7 I C A  PEACE SCHOLARSHIPS 
~n G a 7  9 s  149,792 149,795 --- --- 7 2 3  
i N  i 3 7  8  7  1,997 1,997 --- --- 7 7  

--- 4 0 0  3 0 0  5 0 0  6 0 0  

--- LOO 3 0 0  5 0 0  6 0 0  

SUM'1ARY OF ACTIVE A~D PROPOSED PROJECTS 
ON THOUSAN0S OF DOLLAitS) 

~JHAJ FOP L.HIt. A~=RIC~ "" CA~I33E.l,N 
C~JNTjH : :()O? C' 8. 

e "FY OF FY " -THROU::;H FY 36- -ACTUAL. FY 37- -ESTIMATED Fy 88- -PROPOSED FY 8.-
,>=I.':'JECT r-..J. I IN!TlAL ~I\jAL -LIF!; ·OF PR'JJECT- 06LrGA- EXPEN- 08LIGA- eXPEN- OBLIGA- EXPEN- 08LIGA- EX PEN-

?RJJECT TI TL2 • G caLI; 03LIG AUTHO PLANNED lIONS aITURES TIONS DITURES TIONS ~ITURES TIONS aITURES 
------------------------------------------------------------------------------------------------------------------------------------
S9!l-C115 on. ::;RO",TH .~O~ITO~I~~:; AND ::OUCUION 

cs ; 35 8, 400 400 400 
H': • 35 33 8,3'J:J 9,00'] 8,000 944 800 1,572 200 2,000 2,000 

P~)JECT T 3T AL: d, 80 J 9,4:10 3,000 944 8JO 1,572 600 2,400 2,000 

5h-0116 ::OOJ ~SSISTA:;C;:: Sl.JPP:;~T 

H': G '5 l' 6,100 !I,1JJ 5,600 493 262 790 238 1,500 1,500 

?R:'JJECT T:'TAL: .;, 1J J 6,1 JO 5,600 493 262 790 238 1,500 1,500 

31~-u117 TR 2: CR'Ji' P~O~U:;TlO\j 
FN G 35 3' 9,OJJ 9,JOC 2,910 707 1,000 1,824 3,000 2,000 2,090 1,600 

?RClJ='C! T:>TAL: ~,IJO" 9,010 2,910 707 1,000 1,824 3,000 2,000 2,090 1,600 

516-0123 EX",:)'::T ~GRBu5 ;).i;\lH,)p. AN,:) P~OMOTI')N 

FI'~ L "6 e5 15,00 J 15,00:) 6,600 6,149 4,107 2,251 6,000 4,000 

P;(OJ::CT TOTAL: 15,JJJ 15,00:> 6,600 6,149 4,1 ~7 2,251 6,000 4,oao 

576-(1124 EX?O~T '1ANA:;EMi:~T TRUNING 

'" G 36 3' 5,150 4,!19 2,400 1,009 2,325 1,126 425 1,700 729 1,350 

" ; 36 39 1,65::1 921 150 100 771 SOD 

PRJJ5.CT TOTAL: 6,3,j:) 5,8:):1 2,550 1,0:>9 2,325 1,126 425 1,8ao 1,500 1,850 

59S-J127 REG. AGI<:IC. TECHi.jJ1.0GoY ~ET",ORKS 

F :~ 0 37 89 2,S:lJ 2,5:>.) 500 1,000 600 1,000 1,000 

P~:)J=CT TOTAL: 2:,5:) D 2,5:>0 500 1,000 600 1,000 1,000 

57:1-01.28 INDJSTQ!Al ')UTRE~CH 

5D G ., 90 1,25:) 400 300 500 600 

PRJJ:CT TOTAL: 1,250 400 300 500 600 

5~~-O12~ R5.G. AGue "IIGtE~ EOUC 
,S G 35 92 17,00J 17,000 11, 000 120 932 1,500 ],000 
FN 0 35 92 16,400 16,400 200 22 1,000 102 2,000 1,700 9,Q09 4,200 

PRJJECT TOTAL: 33,400 33,400 11,200 142 1,000 1,034 2,000 J,ZOO 9,009 7,200 

596-0130 C~NTR.lL A~EUCA. PEAC= SCHOLARSHIPS 

'" G 3, " 149,795 149,795 723 412 400 550 1,280 500 
FN 0 37 87 1,997 1,997 77 45 1,100 350 820 950 

"ft.t ... 10 m. P'IMId ..... -.v ..... 172 C~I .... fon_vIty 

FY of fllllOll _I_1M co ....... - AIIIPRIiecls In thill 001_ with .. initial obIigMIon dlie bIfor1I o-nt- 31, 1117 ...... on u. autIIoriad dI •. 
For ." ..... jKII w'th ... MlltW abIItItiolldIN ... o.-na. 31,1117 t .. FY of flMl obIIIInloll h'-i on • .-......s .... 



3 ~ ~EAU FOR ~ ATI~ A~:qI:~ A~D CAqI3~EAN 

CJJ:'oIHY: OCA? 

L FY OF FY OF 

SUMHA~Y Of ACTIVE AND PROPOSED PROJECTS 
(IN THOUSANDS Of DOLLARS) 

?)CJECT ~J. I INITrAL F~~AL -LIFE OF DROJECT-
-THROUGH FY 36-
OBLIGt.- EXPEN

TIONS DITURES 

-ACTUAL FY 37-
08LIGA- EXPEN

TIONS OITURES PR)J ~ CT TIiLE * ~ OBLIG OSLIG AUTHO PLANNED 

-ESTIMATED FY 88-
OBLIGA- ExpeN

TIONS DITUReS 

CP 89 

-PROPOSED FY 89-
08LIGA- eXPEN

TIONS DITURES 
-------------------------------------------------------------------------------.----------------------------------------------------

5?)-:J131 

P ; -0134 

511>-0130 

5H-.:J137 

5H-013& 

3H-Gh3 

57:)-014c 

5H-G9Q9 

PR:lJ':CT T:JTAl: 151,792 151,792 

COOPERAT1VE HOUSiNG I~ITIATIV! 
:S G j3 ~ 5 10,00: 10,OJO 

p~JJ:CT TOTAL: 10,00') 10,000 

CENTRAL ~1;~lCA E~ERGY RESOURCES 
ES G as 38 21,200 16,230 
SO G 85 5~ 5,000 

PROJECT TOTAL: 21,200 

ESSE~TIAL O~UGS ANO HALA~IA 
nE G as 85 2,0~J 

PR~J"CT TJTAL: 2,000 

21,200 

2,000 

2,000 

8USI~ESS~OH!N I~ CENTRAL A~ERICA 
,S G j5 35 2,)0) 2,000 

PRJJECT TOTAL: 2,000 2,000 

T~A:NING FOR OE~OCq4CY 
ES ~ 35 ~5 1,:100 1,000 

PR'JECT TOTAL: 1,000 1,0:10 

C.4. SHELTE~ ANO URBAN DEVELOPMENT 
SO G a7 91 4,00l 12,694 
SJ L 87 91 15,00J 6,306 

?~OJ!:CT TOTAL: 1~,oa'J 19,GOO 

RURAL ELECT~I~!CATION SUPPORT 
S~ G 87 37 s,oeo 10,000 

PR:lJECT TOTAL: 5,000 10,000 

LOCAL C03T SUPPORT 
ES G 87 87 

DR'J!CT TOTAL: 

·R"-to .................... a-v_ 
CIAwt, 01 offan ... , .. .., 

aoo 

10,000 4,750 

10,000 4,78J 

11,200 7,979 5,000 

11,200 7,979 5,000 

2,000 423 

2,000 423 

2,000 850 

2,000 SSO 

1,000 661 

1,000 661 

3,000 
4,506 

7,506 

5,000 

5,000 

260 

260 
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FY 0' flna' obllptlon CIIlurnn - All projecb in thit oolUI'M wi'" .-Inltial obligation dine befen Decemblr 31. 1887.,. beIId on , .. euthoril8d dlta. 
Fa, ai' projocU "loh .. inloi1l' ob' .... , ... dII •• hIt _ 31. 1187 ... FY of II ... ob"pdon I, _ .... p ... _ ...... 

457 

3,539 

3,539 

3,101 

3,1 01 

1,110 

1,110 

198 

198 

167 

167 

176 

176 

1 S8 

1 !I !I 

1,500 

3,000 

3,000 

1,800 

1,800 

5,000 

5,000 

900 

1,681 

1,681 

4,200 
800 

5,000 

467 

467 

900 

900 

172 

17Z 

900 
4,000 

4,900 

1,000 

1,000 

72 

7Z 

2,100 

2,000 

2,000 

3,148 

3,148 

--- ... 

1,450 

684 
1,000 

1,684 

52 

5Z 

3,400 
1,000 

4,400 

2,000 

2,000 



SJM*AQY SF A C T I V E  A\O D R 3 P O S i 3  0 P O J L : l S  
( I N  THOJSANOS 3 F  DOL.2RS) 

C O J N T R Y :  R 3 C A P  CrP 3 9  

P R O J E C T N J .  I I N I T I A L  F I Y A L  - L I F E  3 F  P R O J E C T -  O B L I G A -  E X P E N -  O B L I G A -  E X o E Y -  O B L I G A -  E X P E N -  O B L I G A -  E X P E Y -  
P R J J E C T  T I T L E  ' G O B L I G  O B L I G  A U T H D  P L A N N E D  T I O N S  O I T U R E S  T I O N S  D I T U R E S  T I O N S  J I T U R E S  T I O N S  D I T U R E S  .................................................................................................................................... 

COUNTRY T O T P L S :  3 8 4 , 9 9 2  3 3 9 1 9 4 2  
GRANTS: 3 3 9 , 9 9 2  353 ,636  

LOANS:  4 5 , 0 6 3  3 6 , 3 3 6  

---- A P P R O P R I A T I O N  S U H Y A I V  ---- 
LGR.. R U R A L  DEV. 8 N U T R I T I O N :  8 4 , 2 4 7  44 ,247  

P O P U L A T I O N  P L A N N I N G :  --- --- 
H E A L T n :  1 6 , 9 0 0  1 7 , 1 0 0  

C~ILD SURVIVAL F ~ N D :  --- L O O  
P I D S :  --- --- 

E D U C A T I O N  1 HUMAN RESOURCES:  1 5 4 1 9 4 5  1 5 4 , 6 7 6  
S E L E C T E D  DEVELOP.  A C T I V I T I E S :  42 ,709  5 2 1 3 2 1  

ECONOMIC SUPPORT FUND: 3 6 r Z 3 0  8 1 1 2 0 0  

SUMMARY OF ACTIVE AND PROPOSED PROJECTS 
(IN THOUSA~OS OF DOLL~RS) 

BUiEAU FOR LATIN AMERICA A~D CARIa3EAN 

COJNTRY: RJCAP 

L 
paOJECT N3. I 

PR~JECT TITLE * G 

FY OF 
INITIAL 

OBLIG 

FY OF 
FINAL 
OBLIG 

-LIFE 3~ PROJECT
AU THO PLANNED 

-THROUGH FY 86-
OBLIGA- EXPEN

TIONS OI1URES 

-ACTUAL FY 87-
OBLIGA- EXoE~-

TIONS QITURES 

-ESTI~ATEO FY SB
OBLIGA- EXPEN-

nONS ::iITURES 

-PROPOSED FY ag-
OBLIGA- EXPEN-

TIONS OITURES 
------------------------------------------------------------------------------------------------------------------------------------

COUNTRY TOTALS: 384,992 
GRANTS: 339,992 

LOANS: 45,000 

---- APPROPRIATION SUHMA~Y ----

lGR., RURAL DEV. & NUlRITION: 84,247 
POPULATION PLANNING: 

HEAL Ti"\: 16,900 
CHILO SURVIVAL F~ND: 

IUOS: 
EOUCAT ION " HUMAN RESOURCES: '54,945 

SELECTED DEVE~OP. ACTIVITIES: 42,70D 
ECONOMIC SUPPORT FUND: 36,2::10 

. ...,...-........... -., ...... 
C,--, fII '""" -'''"r 

389,942 154,651 6t.,943 36,527 
353,636 133,0'31 66,943 25,872 

36,306 21,600 10,655 

84,247 46,248 22,678 12,951 

17,100 15,795 1,976 1,112 
400 50 

154,674 2,400 1,009 3,048 
52,321 18,184 6,643 14,106 
81,200 72,054 34,637 5,260 

174 

I"VfII ,..........-- ...... -A ............ -.-MttI ....... ltIobIitMtcwIdne ...... ~31. 1111_~0II_~ ... 
1" .. ", ...... Itto ..................... .,., ~ 31, 1117 1'" f't fII fine! DlNilMIoft ...... on. pIerINId". 

29,359 28,656 58,567 24,500 43,411 
25,252 24,605 39,067 24...500 37,911 

4,1::17 4,051 19,500 10,500 

1 ~,95S 15,893 22,879 15,120 19,075 

3,596 53B 4,067 102 3,600 
50 400 400 

1,538 625 2,250 2,009 1,350 
4,135 11,000 13,333 7,269 12,450 
~,O,2 15,638 11,436 



Central America 
Reglon~1 
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CENTRAL W.IERIC.4 REGIONAL 
P R O G R A M  SUh 
FY 1987 

CIts~ory 

Development ATsictaes 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other* 

T O T A L S  

P.L. 480 
Title I 
Title I I  

T O T A L S  

Footnotes: 

(Estimated) I 

1/ Funos appropr ia ted  i n  FY 1987. - 

CENTRAl A'~ERICA REGIONAL 
PROGRAM SUMMARY "000) 

Category 
FY 1987 FY 1988 FY 1989 
(Actuel) (Estim.ted) (Request) 

Devllopment Assist.nce 17 ,431 29,340 23,600 
lOin 0 0 0 
Gront 17,431 29,340 23,600 

Economic Support Fund 2,518 2,009 II 10,000 
LOIn 0 0 0 
Gront 2,518 

Other· 
2,009 10,000 

TOTALS 19,949 31,349 33,600 

P.L. 480 0 0 0 
Title I 0 0 0 
Titl. " 0 0 0 

TOTALS 19,949 31,349 33,600 

Footnotes: 
II FUndS appropriated in FY 1987. -
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CENTRAL AMERICA REGIONAL PROGRAM 

I n t r o d u c t i o n  

I n  k e e p i n g  w i t h  t h e  recommendations o f  t h e  N a t i o n a l  B i p a r t i s a n  Commission 
on C e n t r a l  Amer ica (NBCCA). wh ich  r e c o g n i z e d  t h e  impor tance  o f  r e g i o n a l  
approaches t o  t h e  a r e a ' s  deve lopment ,  A . I . D . ' s  C e n t r a l  Amer ica Reg iona l  
program r e i n f o r c e s  and complements b i l a t e r a l  m i s s i o n  programs t o  ach ieve  
t h e  g o a l s  o f  t he  C e n t r a l  American I n i t i a t i v e  ( C A I ) .  C e n t r a l  Amer ican 
Reg iona l  p r o j e c t s  a r e  funded and managed f r o m  Washington by  A . I . O 1 s  Bureau 
f o r  L a t i n  Amer ica and t h e  Car ibbean r a t h e r  t han  t h r o u g h  b i l a t e r a l  c o u n t r y  
programs, when t h e  p r o j e c t :  i s  implemented i n  more than  one C e n t r a l  
American c o u n t r y ;  s u p p o r t s  and r e i n f o r c e s  s e v e r a l  b i l a t e r a l  c o u n t r y  
programs; launches p i l o t ,  i n n o v a t i v e ,  o r  s m a l l - s c a l e  a c t i v i t i e s  wh ich  a r e  
p o t e n t i a l l y  u s e f u l  i n  s e v e r a l  c o u n t r i e s  and wh ich ,  i f  s u c c e s s f u l ,  w i l l  
become p a r t  o f  t h e  b i l a t e r a l  programs; i s  b e s t  managed by and s t r e n g t h e n s  
r e g i o n a l  C e n t r a l  Amer ican i n s t i t u t i o n s ;  a n d l o r  i s  more e f f e c t i v e l y  and 
e f f i c i e n t l y  managed i n  Washington than  i n  t h e  f i e l d .  

A.1 .D.  Development S t r a t e g y  and Accomplishments t o  Date  

The C e n t r a l  Amer ica Reg iona l  p rogram foucuses on  t h r e e  o f  t h e  f o u r  b a s i c  
goa l s  o f  t h e  CAI:  l a y i n g  t h e  b a s i s  f o r  l ong - te rm economic g rowth ;  
sp read ing  more e q u i t a b l y  t h e  b e n e f i t s  o f  such g rowth ;  and s t r e n g t h e n i n g  
democra t i c  p rocesses and i n s t i t u t i o n s .  

1 .  L a y i n g  t h e  Bas i s  f o r  Long-term Growth:  

The program c o n c e n t r a t e s  on t h r e e  major  a reas :  i n c r e a s i n g  a g r i c u l t u r a l  
p r o d u c t i o n ,  p r o m o t i n g  e x p o r t s ,  and managing and p r e s e r v i n g  n a t u r a l  
r e s o u r c e s .  

A g r i c u l t u r e ,  Ru ra l  Development and N u t r i t i o n .  

Development A s s i s t a n c e  ARDN funds  a r e  used f o r  a  v a r i e t y  o f  a c t i v i t i e s  t h a t  
r e i n f o r c e  and complement t h e  b i l a t e r a l  programs. 

The M e d i t e r r a n e a n  f r u l t  f l y  t h r e a t e n s  b o t h  C e n t r a l  Amer ican and U.S. 
a g r i c u l t u r e .  The U.S. Department  o f  A g r i c u l t u r e  (USOA) has s i g n e d  a  l a r g e  
e r a d i c a t i o n  program, MOSCAMED, t o  be implemented i n  Guatemala. I n  FY 1987, 
Program Development and Suppor t  (PD&S) funds  (597-0000) were used t o  b e g i n  
an env i ronmen ta l  assessment t o  de te rm ine  t h e  p o t e n t i a l  env i ronmen ta l  impac t  
o f  t h e  proposed program. The assessment i s  schedu led f o r  c o m p l e t i o n  i n  FY 
1988. 

Another  p rob lem p o s i n g  a  s i g n i f i c a n t  t h r e a t  t o  i n c r e a s e d  a g r i c u l t u r a l  
p r o d u c t i o n  i n  C e n t r a l  America i s  t h e  d e g r a d a t i o n  o f  f r a g i l e  l a n d s .  
Reg iona l  PD&S funds  c o n t r i b u t e  t o  an agency-wide program which  w i l l  a s s i s t  
C e n t r a l  American c o u n t r i e s  t o  deve lop  s t r a t e g i e s  f o r  s u s t a i n i n g  a g r i c u l t u r e  
on f r a g i l e  l a n d s .  

CENTRAL AMERICA REGIONAL PROGRAM 

Introduction 

In keeping with the recommendations of the National Bipartisan Commission 
on Central America (NBCCA), which recognized the importance of regional 
approaches to the area's development, A.I.D. 's Central America Regional 
program reinforces and complements bilateral mission programs to achieve 
the goals of the Central American Initiative (CAl). Central American 
Regional projects are funded and managed from Washington by A.I.D's Bureau 
for Latin America and the Caribbean rather than through bilateral country 
programs, when the project: is implemented in more than one Central 
American country; supports and reinforces several bilateral country 
programs; launches pilot, innovative, or small-scale activities which are 
potentially useful in several countries and which, if successful, will 
become part of the bilateral programs; is best managed by and strengthens 
regional Central American institutions; and/or is more effectively and 
efficiently managed in Washington than in the field. 

A.I.D. Development Strategy and Accomplishments to Date 

The Central America Regional program foucuses on three of the four basic 
goals of the CAl: laying the basis for long-term economic growth; 
spreading more equitably the benefits of such growth; and strengthening 
democratic processes and institutions. 

I. Laying the Basis for Long-term Growth: 

The program concentrates on three major areas: increasing agricultural 
production, promoting exports, and managing and preserving natural 
resources. 

Agriculture, Rural Development and Nutrition. 

Development Assistance ARDN funds are used for a variety of activities that 
reinforce and complement the bilateral programs. 

The Mediterranean fruit fly threatens both Central American and U.S. 
agriculture. The U.S. Department of Agriculture (USDA) has signed a large 
eradication program, MOSCAMED, to be implemented in Guatemala. In FY 1987, 
Program Development and Support (PD&S) funds (597-0000) were used to begin 
an environmental assessment to determine the potential environmental impact 
of the proposed program. The assessment is scheduled for completion in FY 
1988. 

Another problem posing a significant threat to increased agricultural 
production in Central America is the degradation of fragile lands. 
Regional PD&S funds contribute to an agency-wide program which will assist 
Central American countries to develop strategies for sustaining agriculture 
on fragile lands. 
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The C e n t r a l  American A. I .D.  M i s s i o n s  a r e  r e c e i v i n g  s p e c i a l i z e d  t e c h n i c a l  
e x p e r t i s e  th rough  an agreement w i t h  USDA i n  such areas as n o n - t r a d i t i o n a l  
a g r i c u l t u r a l  e x p o r t s ,  h e l p i n g  C e n t r a l  American producers  and e x p o r t e r s  to  
overcome key h u r d l e s  i n  e n t e r i n g  the  U.S. market .  I n  FY 1988, f u n d i n g  f o r  
t h i s  t y p e  o f  e x p e r t i s e  w i l l  be i n c o r p o r a t e d  i n t o  a  new p r o j e c t .  Rura l  
Development Techn ica l  S e r v i c e s  (597-0022). The scope o f  e x p e r t i s e  
a v a i l a b l e  th rough  s h o r t  and longer - te rm e x p e r t s  w i l l  be expanded t o  i n c l u d e  
such areas as a g r i c u l t u r a l  p o l i c y  development, animal  and p l a n t  h e a l t h  
p r o t e c t i o n ,  r u r a l  f i n a n c i a l  marke ts ,  food  a s s i s t a n c e  programs, management. 
and n a t u r a l  resources  management. 

A  new V i t a m i n  A Augmentat ion p r o j e c t  (597-0036) w i l l  p r o v i d e  funds i n  FY 
1988 t o  t h e  I n s t i t u t e  f o r  N u t r i t i o n  i n  C e n t r a l  America and Panama (INCAP) 
i n  o r d e r  t o  p r o v i d e  t e c h n i c a l  a s s i s t a n c e ,  o p e r a t i o n s  and a p p l i e d  research .  
t r a i n i n g ,  surveys,  and m o n i t o r i n g  and e v a l u a t i o n  i n  suppor t  o f  V i t a m i n  A 
a c t i v i t i e s  for c h i l d  s u r v i v a l  programs i n  C e n t r a l  America. 

Ass is tance  i n  p r o t e c t i n g  b i o l o g i c a l  d i v e r s i t y  and t r o p i c a l  f o r e s t s  w i l l  be 
p r o v i d e d  th rough  a  new p r o j e c t  i n  FY 1988 designed t o  h e l p  e s t a b l i s h  and 
manage pa rks  and p r o t e c t e d  a reas ,  document v a l u a b l e  spec ies  and g e n e t i c  
resources ,  promote s u s t a i n a b l e  use o f  n a t u r a l  resources  i n  s u r r o u n d i n g  
pa rks  and r e s e r v e s ,  and s u p p o r t  p u b l i c  env i ronmenta l  e d u c a t i o n .  The 
Env i ronmenta l  Management Systems (597-0035) p r o j e c t  i s  des igned t o  
s t i m u l a t e  A. I .D.  m i s s i o n s ,  hos t  c o u n t r y  governments, p r i v a t e  v o l u n t a r y  
o r g a n i z a t i o n s  and o t h e r  donors t o  b e t t e r  manage and p reserve  n a t u r a l  
resources  i n  t h e  C e n t r a l  America r e g i o n  through s t u d i e s ,  t r a i n i n g .  p i l o t  
p r o j e c t s  and p r o v i s i o n  o f  h i g h - q u a l i t y ,  easy-to-access t e c h n i c a l  a s s i s t a n c e .  

S i m i l a r l y ,  a  new Env i ronmenta l  Non-Governmental O r g a n i z a t i o n s  Development 
and Suppor t  p r o j e c t  (597-0034) w i l l  h e l p  i n  FY 1988 t o  deve lop  and 
s t r e n g t h e n  h o s t  c o u n t r y  env i ronmenta l  NGOs i n  the  C e n t r a l  America r e g i o n  t o  
( 1 )  p l a y  a  s t r o n g e r  r o l e  i n  p romot ing  long- te rm s u s t a i n a b l e  use o f  t h e  
r e g i o n ' s  n a t u r a l  resources ,  ( 2 )  a s s i s t  w i t h  env i ronmenta l  e v a l u a t i o n  o f  
p r o j e c t s  t o  ensure env i ronmenta l  soundness, ( 3 )  p r o v i d e  g r a s s - r o o t s  
env i ronmenta l  educa t ion ,  and ( 4 )  become f i n a n c i a l l y  s e l f  s u f f i c i e n t .  

I n  FY 1987, A . I .D .  suppor ted I s r a e l i  t e c h n i c a l  a s s i s t a n c e  t o  Guatemala, 
Honduras and E l  Sa lvador  i n  v a r i o u s  a g r i c u l t u r a l  and r u r a l  development 
s p e c i a l i t i e s  r e l a t e d  e s p e c i a l l y  t o  i r r i g a t i o n  and d r y l a n d  a g r i c u l t u r e .  
A.I.D. w i l l  c o n t i n u e  t o  suppor t  I s r a e l i  t e c h n i c a l  a s s i s t a n c e  t o  s e l e c t e d  
C e n t r a l  American c o u n t r i e s  i n  FY 1988. 

Economic Suppor t  Funds 

I n  response t o  a  recommendation o f  t h e  NBCCA, A. I .D.  e s t a b l i s h e d  a  Trade 
C r e d i t  I nsu rance  Program (TCIP) (597-0004).  Under t h i s  program t h e  E x p o r t  
I m p o r t  Bank i ssues  guarantees t o  p r i v a t e  U.S. banks f o r  t r a d e  c r e d i t s  t h a t  
t h e y  have f u r n i s h e d  t o  banks i n  the  r e g i o n .  A . I . D . ,  i n  t u r n ,  r e - i n s u r e s  
t h e  E x p o r t  I m p o r t  Bank. Th is  program con t inues  t o  grow. As o f  J u l y  31, 
1987 con f i rmed  l e t t e r s  o f  c r e d i t  had r i s e n  t o  $309.4 m i l l i o n .  To d a t e  
t h e r e  have been no d e f a u l t s  r e q u i r i n g  payment by A . I .D .  

The Central American A.I.D. Missions are recelvlng specialized technical 
expertise through an agreement with USDA in such areas as non-traditional 
agricultural exports, helping Central American producers and exporters to 
overcome key hurdles in entering the U.S. market. In FY 1988, funding for 
this type of expertise will be incorporated into a new project, Rural 
Development Technical Services (597-0022). The scope of expertise 
available through short and longer-term experts will be expanded to include 
such areas as agricultural policy development, animal and plant health 
protection, rural financial markets, food assistance programs, management, 
and natural resources management. 

A new Vitamin A Augmentation project (597-0036) will provide funds in FY 
1988 to the Institute for Nutrition in Central America and Panama (INCAP) 
in order to provide technical assistance, operations and applied research, 
training, surveys, and monitoring and evaluation in support of Vitamin A 
activities for child survival programs in Central America. 

Assistance in protecting biological diversity and tropical forests will be 
provided through a new project in FY 1988 designed to help establish and 
manage parks and protected areas, document valuable species and genetic 
resources, promote sustainable use of natural resources in surrounding 
parks and reserves, and support public environmental education. The 
Environmental Management Systems (597-0035) project is designed to 
stimulate A.I.D. missions, host country governments, private voluntary 
organizations and other donors to better manage and preserve natural 
resources in the Central America region through studies, training, pilot 
projects and provision of high-quality, easy-to-access technical assistance. 

Similarly, a new Environmental Non-Governmental Organizations Development 
and Support project (597-0034) will help in FY 1988 to develop and 
strengthen host country environmental NGOs in the Central America region to 
(1) playa stronger role in promoting long-term sustainable use of the 
region's natural resources, (2) assist with environmental evaluation of 
projects to ensure environmental soundness, (3) provide grass-roots 
environmental education, and (4) become financially self sufficient. 

In FY 1987, A.I.D. supported Israeli technical assistance to Guatemala, 
Honduras and El Salvador in various agricultural and rural development 
specialities related espeCially to irrigation and dryland agriculture. 
A.I.D. will continue to support Israeli technical assistance to selected 
Central American countries in FY 1988. 

Economic Support Funds 

In response to a recommendation of the NBCCA, A.I.D. established a Trade 
Credit Insurance Program (TCIP) (597-0004). Under this program the Export 
Import Bank issues guarantees to private U.S. banks for trade credits that 
they have furnished to banks in the region. A.I.D., in turn, re-insures 
the Export Import Bank. This program continues to grow. As of July 31, 
1987 confirmed letters of credit had risen to $309.4 million. To date 
there have been no defaults requiring payment by A.I.D. 
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8. Sharing the Benefits of Growth 

The Central America Regional program objectives under this goal are to 
reduce infant and child mortality, increase access to family planning. and 
improve educational opportunities. 

Child survival is a high priority for A.I.D. under the Central American 
Initiative and is reflected in programs throughout the region. The CA 
Regional projects complement bilateral missions' and ROCAP efforts in three 
areas: accelerated immunization, technology development and transfer, and 
improvement of the availability, quality and use of essential drugs. 

The Child Survival/Accelerated Immunization project (597-0005) ties into a 
larger Latin America-wide project, encompassing all of the Americas and 
cooperating with other donors (PAHO, UNICEF and Rotary International), 
which seeks to interrupt the indigenous transmission of the polio virus and 
eradicate poliomyelitis in the region by 1990. The donors and all of the 
Central American host countries have designed and approved national plans 
of action for immunization. Implementation of these plans is now under 
way. 

The Technology Development and Transfer in Health project (598-0006) seeks 
to improve the quality and efficiency of health sector training, develop 
operations research methodologies and models in health services financing, 
and provide assistance to address key health financing constraints through 
bilateral missions' projects. Training emphasis under this project is on 
appropriate clinical training as an alternative to academic medical 
training and on increasing management training for health programs. 
Follow-up activities in their host countries are being designed for nine 
1987 medical trainee graduates and other previous trainees. Information on 
public health administration and training programs in this field is being 
furnished through an agreement with the American Universities of Public 
Health Administration (AUPHA). AUPHA is developing a network for health 
administration professionals in the region, including the development and 
distribution of a directory of training programs published in Spanish. 

The Essential Drugs and Malaria project (597-0007) evolved from a 
recommendation of the NBCCA that the U.S. should "eradicate vector borne 
diseases". The project supports the development and improvement of the 
essential drugs programs in the Central American Ministries of Health. 
These programs are aimed at improving the availability, quality and use of 
pharmaceuticals while stressing cost-efficiency through techniques such as 
streamlined competitive procurement. Additionally, the project supports 
strengthening malaria control programs and is establishing a regional 
training and operations research program for mosquito-borne diseases. To 
date the project has funded drag utilization studies leading to program 
mqdifications in Honduras. El Salvador, Costa Rica and Guatemala, and will 
conduct a course on "Good Manufacturing Practices" in Central America using 
assistance from the U.S. Food and Drug Administration. 

B. Sharing the Benefits of Growth 

The Central America Regional program objectives under this goal are to 
reduce infant and child mortality, increase access to family planning, and 
improve educational opportunities. 

Health 

Child survival is a high priority for A.I.D. under the Central American 
Initiative and is reflected in programs throughout the region. The CA 
Regional projects complement bilateral missions' and ROCAP efforts in three 
areas: accelerated immunization, technology development and transfer, and 
improvement of the availability, quality and use of essential drugs. 

The Child Survival/Accelerated Immunization project (597-0005) ties into a 
larger Latin America-wide project, encompassing all of the Americas and 
cooperating with other donors (PAHO, UNICEF and Rotary International), 
which seeks to interrupt the indigenous transmission of the polio virus and 
eradicate poliomyelitis in the region by 1990. The donors and all of the 
Central American host countries have designed and approved national plans 
of action for immunization. Implementation of these plans is now under 
way. 

The Technology Development and Transfer in Health project (598-0006) seeks 
to improve the quality and efficiency of health sector training, develop 
operations research methodologies and models in health services financing, 
and provide assistance to address key health financing constraints through 
bilateral missions' projects. Training emphasis under this project is on 
appropriate clinical training as an alternative to academic medical 
training and on increasing management training for health programs. 
Follow-up activities in their host countries are being designed for nine 
1987 medical trainee graduates and other previous trainees. Information on 
public health administration and training programs in this field is being 
furnished through an agreement with the American Universities of Public 
Health Administration (AUPHA). AUPHA is developing a network for health 
administration professionals in the region, including the development and 
distribution of a directory of training programs published in Spanish. 

The Essential Orugs and Malaria project (597-0007) evolved from a 
recommendation of the NBCCA that the U.S. should "eradicate vector borne 
diseases". The project supports the development and improvement of the 
essential drugs programs in the Central American Ministries of Health. 
These programs are aimed at improving the availability, quality and use of 
pharmaceuticals while streSSing cost-efficiency through techniques such as 
streamlined competitive procurement. Additionally, the project supports 
strengthening malaria control programs and is establishing a regional 
training and operations research program for mosquito-borne diseases. To 
date the project has funded drug utilization stUdies leading to program 
mo~ifications in Honduras, El Salvador, Costa Rica and Guatemala, and will 
conduct a course on "Good Manufacturing Practices" in Central America using 
assistance from the U.S. Food and Drug Administration. 
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P o p u l a t i o n  P l a n n i n q  

The C e n t r a l  America r e g i o n a l  p o p u l a t i o n  program focuses on p r o v i d i n g  
h igh - techno logy  i n p u t s  t o  i n c r e a s e  i n f o r m a t i o n  and improve s e r v i c e  d e l i v e r y  
so t h a t  f a m i l y  p l a n n i n g  s e r v i c e s  a r e  a v a i l a b l e  t o  an a d d i t i o n a l  600,000 
users  by 1990. The P o p u l a t i o n  I n f o r m a t i o n  Center  p r o j e c t  (597-0015) has 
e s t a b l i s h e d  a  v i d e o  p r o d u c t i o n  c e n t e r  i n  Guatemala which i s  i n c r e a s i n g  t h e  
i n f o r m a t i o n  a v a i l a b l e  t o  coup les  th rough  p u b l i c  and p r i v a t e  s e r v i c e  
agencies f o r  i n f o r m e d  d e c i s i o n s  concern ing  c h i l d  spac ing .  A l o g i s t i c s  
system c e n t e r  has been e s t a b l i s h e d  i n  Honduras under t h e  Management 
L o g i s t i c s  Center  p r o j e c t  (597-0014) which i s  improv ing  t h e  f l o w  o f  
c o n t r a c e p t i v e s  th rough  improved s u p p l y  l i n e s .  A P o p u l a t i o n  Management 
Center (597-0016) i s  b e i n g  p lanned to  i n c r e a s e  t h e  e f f i c i e n c y  o f  p o p u l a t i o n  
s e r v i c e  d e l i v e r y  programs th rough  improved management u s i n g  
microcomputers .  Through t h e  P r i v a t e  and V o l u n t a r y  O r g a n i z a t i o n s  p r o j e c t  
(597-9999), c e n t e r s  a r e  b e i n g  e s t a b l i s h e d  th roughou t  C e n t r a l  America t o  
improve access t o  f a m i l y  p l a n n i n g .  

Educa t ion  and Human Resource Development 

Though p r i m a r y  r e s p o n s i b i l i t y  f o r  implement ing t h e  CAI r e s t s  w i t h  C e n t r a l  
America f i e l d  m i s s i o n s ,  t h e  CA Regiona l  funds  complement f i e l d  e f f o r t s  
th rough  f o u r  p r o j e c t s .  

The Regiona l  Techn ica l  A ids  Center  I1 (RTAC 11) p r o j e c t  (597-0011) responds 
t o  t h e  NBCCA recommendation t h a t  Spanish-language tex tbooks  w r i t t e n  by U.S. 
au tho rs  be made a v a i l a b l e  a t  reduced p r i c e s  t o  u n i v e r s i t y  s t u d e n t s  i n  
C e n t r a l  America. T h i s  i s  a  successor t o  t h e  h i g h l y  success fu l  RTAC I 
p r o j e c t  launched i n  t h e  1960s under t h e  A l l i a n c e  f o r  P rog ress .  S ince i t s  
i n c e p t i o n  i n  l a t e  FY 1986, RTAC I1 has:  r e c r u i t e d  a  t r a i n e d  p r o f e s s i o n a l  
and suppor t  s t a f f  f o r  b o t h  i t s  home o f f i c e  i n  Mex ico C i t y  and f i e l d  o f f i c e s  
i n  t h e  C e n t r a l  America m i s s i o n s  where i t  i s  o p e r a t i n g ;  i d e n t i f i e d  o u t l e t s  
f o r  RTAC I 1  books i n  each o f  t h e  f i v e  c o u n t r i e s ;  e s t a b l i s h e d  c u r r e n c y  
convers ion  procedures f o r  funds genera ted  by book s a l e s ;  i n s t a l l e d  a  
management i n f o r m a t i o n  system; and purchased and p u t  on s a l e  ove r  39,000 
s tuden t  t e x t b o o k s .  D u r i n g  FY 1988 a  pamphlet  program w i l l  be i n i t i a t e d  and 
225,000 tex tbooks  w i l l  be purchased and d i s t r i b u t e d  i n  t h e  r e g i o n .  

I n  FY 1988, t h e  C e n t r a l  America F i n a n c i a l  Management p r o j e c t  (597-0037) 
w i l l  b e g i n  a  sys temat i c  e f f o r t  t o  improve t h e  f i n a n c i a l  management 
c a p a b i l i t i e s  o f  t h e  p u b l i c  s e c t o r  i n  C e n t r a l  America.  The C e n t r a l  America 
Educat ion F i e l d  Techn ica l  Suppor t  (CAEFTS) c o n t r a c t .  i n i t i a l l y  f i n a n c e d  
w i t h  Program Development and Suppor t  funds ,  (597-0000). i s  p r o v i d i n g  b o t h  
A. I .D. /Washington and C e n t r a l  American f i e l d  m i s s i o n s  w i t h  v a l u a b l e ,  q u i c k  
turn-around s u p p o r t  i n  implement ing t h e  CAI i n  e d u c a t i o n  and Peace 
S c h o l a r s h i p s .  Through CAEFTS, a  system f o r  t r a c k i n g  key  p r i m a r y  educa t ion  
i n d i c a t o r s  on a  coun t ry -by -coun t ry  and r e g i o n a l  b a s i s  has been e s t a b l i s h e d  
and i s  o p e r a t i o n a l .  CAEFTS has a l s o  been used by f i e l d  m iss ions  f o r  new 
p r o j e c t  d e s i g n ,  imp lementa t ion  s u p p o r t ,  and to  e v a l u a t e  t h e  p rog ress  o f  
e d u c a t i o n  p r o j e c t s  i n i t i a t e d  i n  response t o  t h e  CAI. I n  FY 1988 these 
a c t i v i t i e s  w i l l  be i n c l u d e d  under t h e  new Educa t ion  and Human Resources 
Techn ica l  S e r v i c e s  p r o j e c t  (597-0032),  which w i l l  have as one o f  i t s  key 
o b j e c t i v e s  c o n t i n u a t i o n  o f  suppor t  t o  t h e  LAC Bureau and f i e l d  m i s s i o n s  i n  
t h e  imp lementa t ion  o f  t h e  CAI. 

Population Planning 

The Central America regional population program focuses on providing 
high-technology inputs to increase information and improve service delivery 
so that family planning services are available to an additional 600,000 
users by 1990. The Population Information Center project (597-0015) has 
established a video production center in Guatemala which is increasing the 
information available to couples through public and private service 
agencies for informed decisions concerning child spacing. A logistics 
system center has been established in Honduras under the Management 
Logistics Center project (597-0014) which is improving the flow of 
contraceptives through improved supply lines. A Population Management 
Center (597-0016) is being planned to increase the efficiency of population 
service delivery programs through improved management using 
microcomputers. Through the Private and Voluntary Organizations project 
(597-9999), centers are being established throughout Central America to 
improve access to family planning. 

Education and Human Resource Development 

Though primary responsibility for implementing the CAl rests with Central 
America field missions, the CA Regional funds complement field efforts 
through four projects. 

The Regional Technical Aids Center II (RTAC II) project (597-0011) responds 
to the NBCCA recommendation that Spanish-language textbooks written by U.S. 
authors be made available at reduced prices to university students in 
Central America. This is a successor to the highly successful RTAC I 
project launched in the 1960s under the Alliance for Progress. Since its 
inception in late FY 1986, RTAC II has: recruited a trained professional 
and support staff for both its home office in Mexico City and field offices 
in the Central America missions where it is operating; identified outlets 
for RTAC II books in each of the five countries; established currency 
conversion procedures for funds generated by book sales; installed a 
management information system; and purchased and put on sale over 39,000 
student textbooks. During FY 1988 a pamphlet program will be initiated and 
225,000 textbooks will be purchased and distributed in the region. 

In FY 1988, the Central America Financial Management project (597-0037) 
will begin a systematic effort to improve the financial management 
capabilities of the public sector in Central America. The Central America 
Education Field Technical Support (CAEFTS) contract, initially financed 
with Program Development and Support funds, (597-0000), is providing both 
A.I.D./~ashington and Central American field missions with valuable, quick 
turn-around support in implementing the CAl in education and Peace 
Scholarships. Through CAEFTS, a system for tracking key primary education 
indicators on a country-by-country and regional basis has been established 
and is operational. CAEFTS has also been used by field missions for new 
project design, implementation support, and to evaluate the progress of 
education projects initiated in response to the CAl. In FY 1988 these 
activities will be included under the new Education and Human Resources 
Technical Services project (597-0032), which will have as one of its key 
objectives continuation of support to the LAC Bureau and field missions in 
the implementation of the CAl. 
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C. Strengthening Democratic Institutions 

1 .  Administration of Justice 

A major ingredient of democracy is a strong and fair system for 
administering justice. A.I.D.'s primary vehicle for achieving this 
objective is the Central America Regional Administration of Justice project 
(597-0002). Since the project's beginning in 1985, more than 6,000 
student-days of training have been provided to Central American criminal 
justice officials, 4,300 law books have been donated to Central American 
law libraries, a computerized system to track legislation and jurisprudence 
has been initiated in Costa Rica, and judicial sector assessments have been 
or are being performed in Panama, Costa Rica, Honduras, El Salvador and 
Guatemala. By the end of 1988, all bilateral A.I.D. missions in the 
region, with the exceptton of Panama, will have developed national programs 
oriented to the needs of the judicial system in their countries. 
Accordingly. A.I.D. project activity will move increasingly to the 
bilateral missions. 

The International Criminal Investigative Training Assistance Program 
(ICITAP) (597-0018) was developed in cooperation with the Departments of 
Justice and State. ICITAP provides training in criminal investigation to 
judges, public defenders, and police acting under judicial or prosecutorial 
control. It is anticipated that this program will continue to be funded 
with Economic Support Funds. Legal authority for management has been 
shifted to the Department of State in 1988. 

2. Strengthening Legislatures, the Electoral Process, Grassroots 
Organizations, and Human Rights 

The Central America Regional Strengthening Democracy project (597-0003) 
provides funds for activities that seek to foster and strengthen democratic 
institutions and practices and to promote broad citizen participation in 
the political process. Specifically, these activities are intended to 
develop institutions and reach audiences not normally included in other 
A.1.D.-funded programs. Activities under this project can be grouped in 
four categories: strengthening legislatures, strengthening electoral 
processes, developing regional and national democratic institutions, and 
improving the human rights climate. 

The CA Regional program for strengthening legislatures focuses on training 
programs, both in orientation for new legislators and in-service training 
for members and staffs. In addition to seminars in the participating 
countries, training programs include U.S. observation tours for 
legislators. Other components include support for the establishment of 
legislative committee systems to foster an orderly division of 
responsibility and expertise, professional staff assistance for 
legislators, and computerized information systems. 

The Inter-American Center for Electoral Assistance and Promotion (CAPEL) 
provides the region with an ongoing capacity to provide technical 
assistance and Information to countries seeking to improve their electoral 
systems. CAPEL in turn has created an organization, the Association of 
Electoral Organisms of Central America and the Caribbean, which allows 
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electoral bodies to support one another through the exchange of technical 
advice and observer missions. The Association also serves to reinforce 
efforts of its members as they seek to maintain themselves as independent 
electoral bodies, functioning free of interference or manipulation by 
governments or political parties. 

Two programs, implemented by the Partners of the Americas and the Overseas 
Education Fund International ( O E F ) ,  aim to promote awareness and wider 
practice of democratic processes at the community level and to strengthen 
the capacities of civic, youth and grassroots organizations in Central 
America. The Partners program strengthens the democratic leadership of 
public and private institutions through training, technical assistance and 
professional exchanges. The OEF program is helping train members of 
community and women's organizations in basic skills that will enhance their 
ability to act collectively to promote or defend shared interests. 
Training materials stress learner participation and democratic values 
focused on team-building, organizational development, community problem 
solving, decision making, issues analysis, public policy formulation, and 
strategies for citizen involvement. 

The Inter-American Institute of Human Rights (IIHR) is providing training 
conferences and research directed at stimulating greater observance of 
human rights. Research includes, for example, a study of the impact of 
Latin American criminal justice system on human rights. 

3. Strengthening the Press 

In FY 1988 A.I.D. will begin a major seven-year Journalism Strengthening 
project (597-0031) with Florida International University. The project wi 1 1  
improve journalistic professionalism in Central America by upgrading 
professional skills in writing, reporting, editing, production, research 
and management; raising awareness of journalistic ethics; strengthening 
journalism education programs in universities, including development of new 
instructional materials; and facilitating continuing dialogue among 
journalists, owners and educators in the region. 

4. The Central America Peace Scholarships Proqram (CAPS) 

The CAPS program seeks to counter Soviet-bloc scholarship programs by 
providing U.S. training for disadvantaged persons who occupy or have the 
potential for leadership roles in Central America. Although the bulk of 
the CAPS funds are programmed bilaterally, in FY 1988 a total of $1 1.6 
million in CA Regional EHR funds will be applied within the CAPS program 
toward three special programs: (1) $10.0 million for the Central America 
Scholarship Program (CASP), an ongoing program managed by Georgetown 
University which brings disadvantaged youth to the United States for formal 
education and an opportunity to experience America; ( 2 )  $600,000 for a 
proposal by the Consortium for Service to Latin America to establish a 
Center for Inter-American Leadership to acquaint future leaders of the 
Caribbean Basin with the American democratic system and the role private 
enterprise plays in this system (another $650,000 will be provided from the 
LAC Regional EHR account); and ( 3 )  $1.0 million to develop a pilot program 
under which individual states and the U.S. private sector would match and 
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t h e r e f o r e  maximize Federa l  f unds  a p p l i e d  toward s c h o l a r s h i p  d ip lomacy  
(another  $1.0  m i l l i o n  w i l l  be drawn f r o m  t h e  LAC Regiona l  EHR account  f o r  
t h i s  program). 

CA Regional  CAPS funds a r e  a l s o  b e i n g  used to  suppor t  a  ma jo r  e v a l u a t i o n  o f  
the  CAPS p r o j e c t .  Since t h e  e v a l u a t i o n  began i n  FY 1986, a  computer-based 
i n f o r m a t i o n  system (CIS) has been i n s t a l l e d  i n  a l l  A . I . D .  M i s s i o n s  where 
t h e  CAPS p r o j e c t  i s  o p e r a t i n g .  CIS p r o v i d e s  v a l u a b l e  d a t a  on t ypes  o f  
t r a i n i n g  be ing  r e c e i v e d  i n  t h e  U.S. by Peace Scho la rs  and on key 
c h a r a c t e r i s t i c s  o f  t h e  Peace Scho la rs  themselves.  Data  a re  a l s o  o e i n g  
c o l l e c t e d  f o c u s i n g  on t h e  q u a l i t y  o f  the  t r a i n i n g  p r o v i d e d  i n  t h e  U n i t e d  
S t a t e s ,  the U.S. exper ience i n  g e n e r a l ,  and t h e  Peace S c h o l a r s '  a t t i t u d e s  
toward the  U n i t e d  S t a t e s  upon r e t u r n i n g  to  t h e i r  c o u n t r i e s .  

5. S t renq then ing  Labor Development 

An a d d i t i o n a l  area o f  democrat ic  development i s  t h e  development and 
s t r e n g t h e n i n g  o f  f r e e  t r a d e  un ion ism i n  C e n t r a l  Amer ica .  The Free Labor 
Development p r o j e c t  (597-0008) p r o v i d e s  funds  t o  t h e  American I n s t i t u t e  f o r  
Free Labor Development (AIFLD) to  conduct  p r o j e c t s  i n  t h e  C e n t r a l  American 
c o u n t r i e s .  These programs c o n t i n u e  t o  improve f r e e  t r a d e  u n i o n  l e a d e r s h i p  
a t  a l l  l e v e l s  th rough  a  v a r i e t y  o f  e d u c a t i o n a l  a c t i v i t i e s  and s o c i a l  
p r o j e c t s .  

FY 1989 Programs 

For FY 1989, A. I .D.  reques ts  $33.6 m i l l i o n  f o r  t h e  C e n t r a l  American 
Regional  program, i n c l u d i n g  $23.6 m i l l i o n  i n  Development A s s i s t a n c e  funds  
and $10.0 m i l l i o n  i n  Economic Suppor t  Funds. The Development A s s i s t a n c e  
reques t  i n c l u d e s  $20.3 m i l l i o n  for A g r i c u l t u r e ,  Rura l  Development and 
N u t r i t i o n  (ARDN), $2.5 m i l l i o n  f o r  P o p u l a t i o n  P l a n n i n g  (PN), $559,000 f o r  
Hea l th  (HE) .  $350.000 f o r  C h i l d  S u r v i v a l  (CS), $16.5 m i l l i o n  for Educa t ion  
and Human Resources Development (EHR)  and $2.0 m i l l i o n  f o r  S e l e c t e d  
Development A c t i v i t i e s  (SDA). ESF f i n a n c i n g  i s  r e q u e s t e d  t o  c o n t i n u e  
programs t o  s t reng then  democracy and improve t h e  a d m i n i s t r a t i o n  o f  
j u s t i c e .  

A.  Lay ing t h e  Bas is  f o r  Growth 

A q r t c u l t u r e ,  Rura l  Development and N u t r i t i o n  

ARDN funds o f  $2.0 m i l l i o n  a r e  reques ted  t o  c o n t i n u e  t o  p r o v i d i n g  
s p e c i a l i z e d  t e c h n i c a l  a s s i s t a n c e  t o  A.I.D. M iss ions  i n  t h e  r e g i o n  to  h e l p  
achieve t h e  goa ls  o f  t h e  CAI. S u b j e c t  t o  a  p o s i t i v e  d e t e r m i n a t i o n  f r o m  t h e  
env i ronmenta l  impact  assessment now under way on t h e  MOSCAMED program, a  
s i m i l a r  assessment w i l l  be done i n  FY 1989 f o r  t h e  reg ion -w ide  CAPMED 
e r a d i c a t i o n  program. 

Se lec ted Development A c t i v i t i e s  

From the SDA account $2.0 m i l  1 i o n  i s  reques ted  t o  c o n t i n u e  f u n d i n g  t h e  
development and conduct  o f  research  p r o j e c t s  i n  C e n t r a l  American economics 
f a c u l t i e s  under the  Economic P o l i c y  Research p r o j e c t  (597-0020), and t o  
p r o v i d e  f u n d i n g  f o r  r e g i o n a l  s t u d i e s  f o r  use i n  p l a n n i n g  and m o n i t o r i n g  
A.1.D.-funded C e n t r a l  American programs. 

therefore maximize Federal funds applied toward scholarship diplomacy 
(another $1.0 million will be drawn from the LAC Regional EHR account for 
this program). 

CA Regional CAPS funds are also being used to support a major evaluation of 
the CAPS project. Since the evaluation began in FY 19B6, a computer-based 
information system (CIS) has been installed in all A.I.D. Missions where 
the CAPS project is operating. CIS provides valuable data on types of 
training being received in the U.S. by Peace Scholars and on key 
characteristics of the Peace Scholars themselves. Data are also oeing 
collected focusing on the quality of the training provided in the United 
States, the U.S. experience in general, and the Peace Scholars' attitudes 
toward the United States upon returning to their countries. 

5. Strengthening Labor Development 

An additional area of democratic development is the development and 
strengthening of free trade unionism in Central America. The Free Labor 
Development project (597-0008) provides funds to the American Institute for 
Free Labor Development (AIFLD) to conduct projects in the Central American 
countries. These programs continue to improve free trade union leadership 
at all levels through a variety of educational activities and social 
projects. 

FY 1989 Programs 

For FY 19B9, A.I.D. requests $33.6 million for the Central American 
Regional program, including $23.6 million in Development Assistance funds 
and $10.0 million in Economic Support Funds. The Development Assistance 
request includes $20.3 million for Agriculture, Rural Development and 
Nutrition (ARDN), $2.5 million for Population Planning (PN), $559,000 for 
Health (HE), $350,000 for Child Survival (CS), $16.5 million for Education 
and Human Resources Development (EHR) and $2.0 million for Selected 
Development Activities (SDA). ESF financing is requested to continue 
programs to strengthen democracy and improve the administration of 
justice. 

A. Laying the Basis for Growth 

Agriculture, Rural Development and Nutrition 

ARDN funds of $2.0 million are requested to continue to providing 
specialized technical assistance to A.I.D. Missions in the region to help 
achieve the goals of the CAl. Subject to a positive determination from the 
environmental impact assessment now under way on the MOSCAMED program, a 
similar assessment will be done in FY 1989 for the region-wide CAPMED 
eradication program. 

Selected Development Activities 

From the SDA account $2.0 million is requested to continue funding the 
development and conduct of research projects in Central American economics 
faculties under the Economic Policy Research project (597-0020), and to 
provide funding for regional studies for use in planning and monitoring 
A.l.D.-funded Central American programs. 
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8. Shar inq  t h e  B e n e f i t s  o f  Growth 

H e a l t h  and C h i l d  S u r v i v a l  

A  t o t a l  o f  $909,000 i s  reques ted  i n  FY 1989 to  be used to  c o n t i n u e  e f f o r t s  
t o  e l i m i n a t e  p o l i o m y e l i t i s ,  a c c e l e r a t e  immun iza t ion  programs, reduce i n f a n t  
m o r t a l i t y ,  t r a n s f e r  a p p r o p r i a t e  h e a l t h  techno logy ,  and p r o v i d e  c l i n i c a l  and 
management t r a i n i n g .  I n  a d d i t i o n ,  a  new H e a l t h  Techn ica l  S e r v i c e s  Suppor t  
P r o j e c t  (597-0027) i s  scheduled to  beg in  i n  FY 1989 t o  improve t h e  
p l a n n i n g ,  management and e v a l u a t i o n  o f  c o s t - e f f e c t i v e  h e a l t h  s e r v i c e s  
th rough  t h e  p u b l i c  and p r i v a t e  s e c t o r s .  Th is  p r o j e c t  w i l l  expand t h e  areas 
o f  t e c h n i c a l  e x p e r t i s e  a v a i l a b l e  to  t h e  overseas A. I .D.  m i s s i o n s  i n  t h e  
areas o f  h e a l t h  ca re  f i n a n c i n g ,  p r i v a t e  s e c t o r  i n i t i a t i v e s ,  p r i v a t i z a t i o n ,  
n u t r i t i o n  s t r a t e g i c  p l a n n i n g  and t r a c k i n g  systems, a c q u i r e d  immune 
d e f i c i e n c y  syndrome (AIDS), e v a l u a t i o n  and m o n i t o r i n g ,  and acute  
r e s p i r a t o r y  i n f e c t i o n s .  

P o p u l a t i o n  P l a n n i n q  

The $2.5 m i l l i o n  reques ted  w i l l  c o n t i n u e  p r o j e c t s  t o  i n c r e a s e  access t o  
p o p u l a t i o n  s e r v i c e s ,  d i ssemina te  i n f o r m a t i o n  on f a m i l y  p l a n n i n g ,  and 
lmprove management o f  d e l i v e r y  programs. The e s t a b l i s h m e n t  o f  management 
c e n t e r s  i n  C e n t r a l  American c o u n t r i e s  w i l l  be aimed a t  f u r t h e r  i m p r o v i n g  
access t o  f a m i l y  p l a n n i n g  u s i n g  f o r - p r o f i t  and p r i v a t e  v o l u n t a r y  
o r g a n i z a t i o n s .  

Educa t ion  and Human Resource Development 

Funds i n  t h e  amount o f  $ . 4  m i l l i o n  a r e  reques ted  f o r  t h e  p lanned Educa t ion  
and Human Resources Techn ica l  Serv i ces  p r o j e c t .  

C. S t r e n q t h e n i n g  Democrat ic  I n s t i t u t i o n s  

For e d u c a t i o n  a c t i v i t i e s ,  $15.3 m i l l i o n  i n  EHR funds  i s  reques ted  i n  FY 
1989. These funds w i l l  c o n t i n u e  t o  p r o v i d e  suppor t  f o r  t h e  C e n t r a l  
American Peace S c h o l a r s h i p  program (597-0001) and t h e  Regional  Techn ica l  
A ids  Center  I 1  p r o j e c t ,  (597-0011) and AIFLD's e f f o r t s  t o  t r a i n  t r a d e  u n i o n  
l e a d e r s  i n  C e n t r a l  America (597-0008). The C e n t r a l  American Peace 
S c h o l a r s h i p  program a l s o  i n c l u d e s  con t inued  f u n d i n g  f o r  t h e  
States-sponsored S c h o l a r s h i p  Diplomacy program. 

Economic Suppor t  Funds 

The $10.00 m i l l i o n  i n  Economic Suppor t  Funds reques ted  i n  FY 1989 w i l l  
c o n t i n u e  t o  f u n d  i n i t i a t i v e s  i n  s t r e n g t h e n i n g  democracy and i m p r o v i n g  t h e  
a d m i n i s t r a t i o n  o f  j u s t i c e  i n  C e n t r a l  America. S p e c i f i c  areas o f  a s s i s t a n c e  
f o r  A d m i n i s t r a t i o n  o f  J u s t i c e  (597-0002) a re  ( t h e  c o n t i n u a t i o n  o f  t h e  law 
school a f f i l i a t e s  program) and t r a i n i n g  and t e c h n i c a l  a s s i s t a n c e  a c t i v i t i e s  
i n  suppor t  o f  b i l a t e r a l  programs. FY 1989 funds  f o r  democra t i c  i n i t i a t i v e s  
w i l l  be used to  c o n t i n u e  suppor t  f o r  the  S t r e n g t h e n i n g  J o u r n a l i s m  p r o j e c t  
(597-0031) w i t h  F l o r i d a  I n t e r n a t i o n a l  U n i v e r s i t y ,  CAPEL a c t i v i t i e s  i n  
s t r e n g t h e n i n g  e l e c t o r a l  systems, improv ing  c i v i c  awareness, and t r a i n i n g  
l e g i s l a t o r s .  

B. Sharing the Benefits of Growth 

Health and Child Survival 

A total of $909,000 is requested in FY 19B9 to be used to continue efforts 
to eliminate poliomyelitis, accelerate immunization programs, reduce infant 
mortality, transfer appropriate health technology, and provide clinical and 
management training. In addition, a new Health Technical Services Support 
Project (597-0027) is scheduled to begin in FY 1989 to improve the 
planning, management and evaluation of cost-effective health services 
through the public and private sectors. This project will expand the areas 
of technical expertise available to the overseas A.I.D. missions in the 
areas of health care financing, private sector initiatives, privatization, 
nutrition strategic planning and tracking systems, acquired immune 
deficiency syndrome (AIDS), evaluation and monitoring, and acute 
respiratory infections. 

Population Planning 

The $2.5 million requested will continue projects to increase access to 
population services, disseminate information on family planning, and 
improve management of delivery programs. The establishment of management 
centers in Central American countries will be aimed at further improving 
access to family planning using for-profit and private voluntary 
organizations. 

Education and Human Resource Development 

Funds in the amount of $.4 million are requested for the planned Education 
and Human Resources Technical Services project. 

C. Strengthening Democratic Institutions 

For education activities, $15.3 million in EHR funds is requested in FY 
1989. These funds will continue to provide support for the Central 
American Peace Scholarship program (597-0001) and the Regional Technical 
Aids Center II project, (597-0011) and AIFLD's efforts to train trade union 
leaders in Central America (597-0008). The Central American Peace 
Scholarship program also includes continued funding for the 
States-sponsored Scholarship Diplomacy program. 

Economic Support Funds 

The $10.00 million in Economic Support Funds requested in FY 1989 will 
continue to fund initiatives in strengthening democracy and improving the 
administration of justice in Central America. Specific areas of assistance 
for Administration of Justice (597-0002) are (the continuation of the law 
school affiliates program) and training and technical assistance activities 
in support of bilateral programs. FY 1989 funds for democratic initiatives 
will be used to continue support for the Strengthening Journalism project 
(597-0031) with Florida International University, CAPEL activities in 
strengthening electoral systems, improving civic awareness, and training 
legislators. 
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BUREAU FOR L A T I N  AMERICA I N 0  C A R I d 3 E A N  

COJNTRl :  CENTRAL AMERICAN REGIONAL CP 8 9  

P R l J E C T  TOTAL: --- --- 
CENTRAL AMERICA PEA;: SCHOLARSHIPS 

E H  G 8 5  9 0  ? 6 r 3 0 3  78,016 
ES G 8 5  9 9  39,370 3 9 1 3 7 9  

PROJECT TOTAL: 125,379 117,395 

REG. A D M I N I S T R A T I O N  OF J U S T I C E  
ES G as 9 2  11,837 25,030 

PROJECT TOTAL: 11,637 25,000 

STRENGTHENING DEMOCRACY 
ES G 3 5  C --- --- 
SD G 8 5  C --- --- 

PROJECT TOTAL: --- --- 
TRADE C R E D I T  INSURANCE PROSRAM 

ES G 8 5  8 7  20,003 20,033 

PROJECT TOTAL: 20,093 20,003 

C H I L D  S U R V I V A L l A C C E L E R b T E D  I M M U N I Z A T I O N  
CS 6 86 8 3 3,148 3,548 2,503 
HE G 8 6  8 8  2,632 2,532 2,632 

PROJECT TOTAL: . 5 r 7 5 O  6,183 5,132 

TECH J E V E L O P M E N T I T R A N S F E I  I N  HEALTH 
HE G 8 6  8 8 1.530 2,035 1,500 

PROJECT TOTAL: 1,533 2,030 1,500 

E S S E N T I A L  DRUGS 3 M A L A R I A  
HE G 8 6  9 3 6.627 7,860 2,716 

5 0  
9 0  --- 

5 5 0  
1 0 3  
2 0 0  
6 5 0  

1,543 

1 2 1 8 2 5  --- 
12,825 

--- 
--- 

21009 
2 ~ 5 0 C  

4,609 

--- 
--- 

4 0 0  --- 
LOO 

5 3 0  

5 0 0  

1.920 

SU~~ARY OF ACTIYE AND PROPOSED PROJECTS 
(IN THOUSANDS OF OOLLARS) 

aUREAU fOR LATIN A"'ERICA UO CARI33EAN 

COUNTRY: CENTRAL AMEUCAN REG10NAL CP 8. 

L FY ~F F' OF -THROUGH FY 86- -ACTUAL FY 87- -ESTIMATED cy S8- -PIf{lPOSEO FY '9-
PROJECT N:l. I INITIAL FINAL -LIFE OF PROJECT- OalIGA- EXPE~- OBUGA- eXPEN- 'J~LIGA- EX?EN- JIll I C.l- EXPEN-

PROJECT TITLE • G OBlIG aBLIG AuTH:'J PLANNED TlONS DITURES lIONS DITUR!;S TIONS onURES TIONS OITUR~S -----------------------------------------------------------------------------------------------------------------.------------------
597-0000 PROGR.,,\ OEVELOP~ENT .NO SU~POR1 

cs G 86 C 45 50 55 50 50 
EN G 86 C 1,271 4Z7 248 430 .0 600 , 00 200 
ES G 86 C 260 7J 48' "7 464 
FN G 86 C 1,729 652 450 237 550 90~ 750 1, 000 
Hf G 86 C 342 1 :J9 '11 134 '00 '00 59 " .N G 86 C 527 172 500 52 200 1 aD '00 '00 
SD G 86 C 248 23 282 214 650 750 749 750 

PR.:JJECT TOT At: 4,377 1,453 2,123 1,3~3 1,~4u 2,?S9 1,608 2,175 

597-0001 CENTlU.l AMERICA PEACE SCHOLARSHIPS 
fH G 85 90 36,ODJ 78,016 :37,221 14,1D4 7,222 13,9:)5 12,825 10,000 10,748 10,000 
ES G 85 9~ 39,379 39,379 29,429 2,4J3 12,354 10,000 4,000 

PROJECT TOT AL: 125,379 117,395 66,650 16,507 7,222 26,259 12,825 20,000 10,748 14,000 

591-000l RfG. ADKINISTRATIO~ OF JUSTICE 
ES G 35 92 11,837 25,Q::IO 11,720 2,955 '17 4,212 4,000 , ,500 2,000 

PIOJECT TOTAL: 11,531 25,000 11,720 2,955 117 4,2.12 4,000 1,500 2,000 

597-0003 STRENGTHENING O~MOCIUCY 
es (; 35 C 7,543 3,311 1,430 1,646 2,009 5,QJJ 5,500 5,000 
5. G 85 C 2, !hJC .ao 2,000 

PROJECT TOTAl: 7,543 3,311 1, .. 30 1,64!1 4,509 5,600 5,500 7,000 

597-000' TRADE CREDIT INSURAhICE P-RO,:iRAK 
E5 G 85 87 ZO,OO::1 20,000 20,000 

PROJECT TOT AL: 20,00J ;!O,ODO 20,000 

597-0005 CHILD SURVIVAL/ACCELERATED IMMUNIZATION 
CS G 86 83 3,148 3,545 2,500 54 648 400 2,000 1,400 
HE G 8S 88 2,632 2,~12 2,632 1,5ao 1,000 

PROJECT TOTAL: 5,no 6,1!!J 5,132 54 648 400 3,500 2,400 

591-0006 TECH ~EVELOPH:NT/TRA~SFE~ IN HEALlli 
HE G 8S 88 1,500 2,0'J3 1,500 150 602 SOD 800 448 

PROJECT TOT AL: 1, SOJ 2,0:10 1,500 '50 6~2 500 800 448 

597-0007 ESSENTIAL. DRUGS , HALARIA 
He G 86 90 6,627 7,860 2,716 364 1,911 99 1,9,0 "cao 2,000 
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SUMMPRY OF A C T I V E  AYD PSOPOSED PROJECTS 
( I N  T H 5 U S I N 0 S  OF GCLLARS) 

PSJJECT TDTPL:  6,527 7 1 3 5 3  2,715 3 5 4  1,911 9 9  1,920 2,000 --- 21000 

5 9 7 - 2 0 0 3  C S E E  L A J O ?  ~ E V L L O P ~ E U T  ( P I F L D )  
3 ;  5 s  C --- - -- 1,500 9 2 4  

- --  --- --- 2,000 --- 5 7 6  2,185 2,000 2,300 --- --- --- 2,300 
ES G 6 4  C 5  1 5  1 --- 
s j  : L e  C  --- --- --- --- 3 0 0  --- --- 1 5 0  --- 1 5 0  

?C)JECT TCTPL: --- ---  1,551 9 2 4  2,300 5 2 7  2,155 21150 2,300 2,450 

2:IJECT T'JTAL: 10,:03 1 0 1 0 0 3  BOO 1 6 3  2,346 8 5 2  1 ,000 3,000 2 1 0 0 0  2,000 

j C ? 7 - 0 0 1  2  CGDPE?:TIVE C O H Y d S I T I  IYPROVENEYT 
5 2  : 3 5  5 5 2,353 2,330 2,330 2 9 0  --- --- --- 1,200 --- 7 0 0  

PR3JECT V T A L :  ? 5 J  2 5 0  2 5 0  --- --- 2  9 --- 1 2 5  --- 96 

5 1 7 - 0 3 1 5  P ~ P J L A T I O N  IVE3FYbT:JN CENTEQ 
? Y  G J 5  e x  1 ,353 1,352 6 5 0  3 1 0  4 3 4  4 0 0  2 5 0  --- --- 4 7 6  

P a 3 J E C T  TOTAL: 1,363 1,350 6 5 0  3 1 0  4 3 4  LOO 2 5 0  --- --- 4 7 6  

5 3 7 - 0 , l b  P S S I j T P i C i  T 3  V 3 i S  I N  CEbiTR4L b'4ERICP 
5 5  5 3 5  5 5  1 5 3  1 5 3  1 5 0  1 5  --- 7 3  --- 4 2  --- 20 

P2OJECT TCTAL:  1 5 0  1 5 3  1 5 0  1 5  --- 73 --- 42 --- 2 0  

j r 7 - 0 0 1 8 '  I U T L  I N V L S T I G P T I V E  TR5 A S S I S T 4 Y C E  P R 3 t  
ES G 3 7  8 9  l r 3 7 3  3,499 --- --- 4 9 0  1 2 0  2 5 0  3,000 2,000 --- 

5 9 7 - 0 9 1 9  P J P U L I T I O N  YPNA;:4ENT CENTER 
PN i 5' 8 3  7 3 5  7 0 5  --- 4 8 0  3 0 0  --- 2 2 5  --- --- 3 9 5  

5 0 7 - 0 0 2 0  E C 2 N O q I C  P O L I C Y  ; RESEARCH 

SUM~ARY Of ACTIVE AND P~OPOSED PROJECTS 
(IN THOUSANOS Of uCLLARS) 

CP 89 

L Fy OF cy JF -THROUGH FY 86- -ACTUAL FY 87- -ESTIMATED FY 88- -PROPOSED FY 89-
PR~JE:T ~J. J I~II;AL F!~aL -LIFE ~F PROJECT- 08LIGA- EXPEN- OSLIGA- EX PEN- OBLIGA- EXPEN- OBLIGA- EX PEN-

P~)JECI TITLE. G O~LI~ 02LIG AUTH~ PL~NNEO TIONS OITURES TIONS DIIURES TIONS DIlURES TIONS OITURES 
------~--------------------------------------------------------------------------------------------------------------------.--------

p;;DJECT TOTAL: 0,627 7,S S:l 2,716 304 1,911 

5'ii'-OOO3 FRE:: LA30~ ,)E"~LOPt-\:::'H {AI FLO) 
f:1'I G ~5 C 1,500 924 2,000 
ES G 00 C 51 
SO G Z~ C 300 

r'j:\.OJECT TeTAL: 1,551 924 2,300 

5n-OJ1, R:GIo'aL TCM AI~S :,Et-.jT:R 
~; G 56 0' 1 Q, 00 J 10,0,)'J 800 100 2,346 

?':::JJ:CT T ':J T AL ~ 10, JQ:J 10,OOJ 800 160 2,346 

5'H-DOll COO":~:"TI"E COM"h.l:'l!ITY I "tPROI/E"'lE"H 
SO G " :::;~ 2,3:l.o 2,3JO 2,3,;)0 290 

PROJ::CT Tor AL: 2,3;):] 2,30::; 2,300 ''0 
591-J014 '1A~jAG2~:'~H LO~ISTICS SYST~M C::~TE'" 

PN 0 l; ,6 250 250 250 

PR::'JECT '!'OTAL: Z5~ 250 250 

51;"-0;)15 P0?jL.lTIO~ I'~FO~MAnON CENT::q 
,." G 36 el 1,36J 1,J 6J 650 310 

PR)J::CT TOTAL: 1 d6J 1,360 650 310 

517-0:;'16 A$SrSTA' .. CE TO ,~:) j= 5 IN C:~HRU A'~ERICA 

50 G " $6 150 150 150 15 

PKOJECT T-:OTAl: 1 50 150 150 1 5 

3)7-G013* INTl INVESTIGATIVE TRG ASSISTANCE PROG 
ES G " 89 1,01J 3,49:1 490 

PROJECT TOTAL; 1,00) 3,490 490 

597"0019 PJPUlAT!ON "IAN45.::MENT CcNT::R 
PN 0 87 88 705 705 225 

PROJECT TOTAL: 705 705 225 

597-002U ECJNO"1IC ?Olley " ~=SEARCH 
*Managed by the U,S. Department of state and implemented by the U.S. Department of 

·fII,l.,.lO It. ~ projoc! --.y '"'" 
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99 1,920 

576 2,185 
51 

627 2,185 

852 1,000 

852 1,000 

~9 

29 

434 400 

434 400 

73 

n 

120 

120 

460 

480 

Justice 

2,000 

2,000 

150 

2,150 

3,000 

3,000 

" ZOO 

1,200 

125 

125 

250 

250 

42 

42 

250 

250 

100 

300 

2,300 

2,000 

2,000 

3,000 

3,000 

2,300 

150 

2,000 

2,000 

700 

700 

96 

96 

476 

476 

20 

20 

2:,000 

395 

395 
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SUM~A~Y O~ ACTIVE AND PROPOSED PROJECTS 
(I~ THOUSAN~S OF DOLLARS) 

L 
PR"JE:CT hJ.. I 

PRJJECT TITL~ • G 

FY;)F ~Y OF 
INITIAL Fl~AL -LrF~ O~ PROJECT
OBLl~ aeLl; ~UTHD ~lAN~EO 

-THROUGH FY 36-
D3LIGA- EX~E~-

TIONS OITURE~ 

-ACTUAL FY 87-
OSLIGA- EXPEN~ 

lIONS OITURES 

,'H-QOl,-

,97-0027 

5-17-0\"32 

,~7-0034 

597-0J35 

,]7-0836 

;0 0 ~3 3. 2,0 .... " 

?R·)JECT T JT AL: 2,000 

j:t.;RAL JE.'HLJP"''=Nl T:::CHNICAL SS;RVICES 
FN • 53 C 

?~)JECT T')T.t.L: 

*HEAL.TH T::,CHNI::AL S:~VICES SUPPORT 
cs • 3' 9, 2,70J 

ri' i; 3> ~, t., 5:JJ 

?i\CJECT T:>TAL: 7,201) 

ISRAELI r::'C~N:C~L ASSISTANCE 
FN G ~7 3~ 617 827 

827 

fHR TECH~IC~L SERVIC=5 
Ei'i G B 3~ 

P~:IJ:CT TOT,\L: 

?.:l:'JECT T:)TAL: 

700 

700 

1,1"59 

~Ev~~DP~E~T o~ ~~VI~JNMENT~L ~GT SY3TEMS 
F,IJ C. ~~ ti9 4J5 

?~JJECT T'JTAl: , 05 

V:T:.~r~, ,\ 
F:l ~ -= ~ 25J 

O~JJ~::T T..)T:"L: 2 5:1 250 

F:NA~:::~l ~l~A~~~~:lT 

2rlG ~! 9J 

P:{.JJ~C:' T0TAL: 

LAN:::' S.2CLi~ITY 

·Ref ... \OtM~projItc:I:-V--': 
Clewt of.tfon _i.-lty 
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-ESTIMATED FY 88-
OBlIGA- EXPEN-

lIONS OlTUR!'S 

750 200 

750 200 

650 200 

650 200 

1,000 1,227 

1,000 1,227 

300 20 

300 20 

750 225 

750 225 

250 100 

250 100 

250 1 25 

250 125 

600 200 

ODD 200 

CP 89 

-PROPOSEO FY 89-
Q8LIGA- EX PEN-

nONS OITURES 

1,250 

1,250 

650 

650 

300 
500 

BOO 

400 

400 

389 

3B9 

1" 

1" 

600 

600 ... 

1,000 

1,000 

BOO 

BOO 

150 
200 

350 

600 

600 

500 

500 

550 

550 

200 

200 

125 

125 

350 

350 



SUMYARY O F  A C T I V E  AND PROPOSED PROJECTS 
( I N  THOUSANDS O F  D O L L A R S )  

B U R E A U  FOR L A T I N  A B E R I C A  A Y D  C A R I 8 9 E A N  

COJYTRY:  C E N T R A L  A N E R I C A N  ? E G I O N A L  CP 8 9  

L  F Y  OF F Y  O F  -THROUGH F Y  8 6 -  - A C T U A L  F Y  $ 7 -  - F S T I H A T E D  F Y  8 8 -  - P R O P C S E J  FY 8 9 -  
P R O J E C T  NO. I I N I T I A L  F I N A L  - L I F E  3 E  PROJECT-  O B L I G A -  EXPEN-  O B L I G A -  E X P E N -  O S L I G A -  L X P E N -  O S L I G A -  E X P E N -  

P R 3 J E C T  T I T L E  G  O B L I G  O B L I G  A U T H J  P L A N N E D  T I O N S  D I T U R E S  T I O N S  D I T U R E S  . T I O N $  J I T U R E S  T I O N S  D I T U R E S  

F N  G 8 8  3 0 --- 2 0 0  

PROJECT T O T A L :  --- 2 0 0  

5 9 7 - 9 9 9 9  P R I V A T E  AND V O L  O R G A N I Z A T I O N S  - O P G ' S  
P N  G 8 7  C  --- 

P R D J E C T  T O T k L :  --- 

COUNTRY T O T A L S :  1 9 5 , 1 6 5  
GRANTS: 1 9 5 , 1 6 5  

L O A N S :  --- 
---- A P P R O P R I A T I O M  SUMMARY ---- 

A6R.r R U R A L  DEV. & N U T R I T I O N :  1 ,377  
P O P U L A T I O N  P L A N N I N G :  2,315 

H E P L T H :  1 5 r 2 5 )  
C H I L D  S U R V I V A L  F U N 5 :  5 , 8 4 8  

A I D S :  --- 
E O U C A T I O N  & HUMAN RESOURCES: 9 6 , 0 0 3  

S E L E C T E D  DEVELOP.  A C T I V I T I E S :  2 1 4 5 s  
ECONOWIC SUPPORT FUND: 7 2 , 2 1 6  

BUREAU FOR LATIN A~ERItA A~O CARISgEAN 

COJNTRY: CENTRAL A~ERICAN ~EGIONAL 

SUM~ARY OF ACTIVE AND PROPOSeD PROJECTS 
(IN THOUSANDS OF DOLLARS> 

L 
PROJECT NO. I 

PRJJECT TITLE. G 

FY OF FY OF 
INITIAL FINAL -LIFE OF PROJECT

OBLIG OBLIG AUTHD PLANNED 

-THROUGH FY 86-
OBlIGA- EXPEN-

TIONS DllURES 

-ACTUAL FY 31-
OBLIGA- eXPEN

lIONS DITUReS 

FN G 88 39 

PRDJECT TOTAL: 

200 

200 

597-9999 PRI~ATE AND ~OL ORGANIZATIONS - OPG1S 
PN G 87 C 

PRDJECT TOTU: 

COUNTRY TOTALS: 
GRANTS: 

LOANS: 

---- APPROPRIATION SUMMARY ----

~GR., RURAL DEV. & NUTRITION 
POPULATION PLANNING 

HEALTH 
CHILD SURVIVAL FUN:l 

AIDS 
EDUCATION & HUMAN RESOURCES 

SELECTED DEVELOP. ACTIVITIES 
ECONOMIC SUPPORT FUND 

.......... -........ ---~ ..... 
eu..."."., .....,. 

1,077 3, B 21 
2,315 2,315 

15,25 ~ 12,492 
5,!4 a 3,548 

96,000 90,516 
2,45Q 4,450 

72,216 87,869 

1,729 652 1,277 
1,427 172 1,035 
7,190 623 2,023 
2,500 54 693 

40,792 15,615 11,316 
2,69B 3Z6 532 

69,003 8,739 ,,518 
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):6,316 
36,316 

237 
51 5 
335 

15,772 
3H 

18,590 

-eSTIMATED FY 8d
OBLIGA- ~XPEN
'TraNS ::IITURES 

100 50 

100 50 

540 350 

540 35J 

31,349 46,883 
31,349 43, S133 

3,550 2,827 
1,620 1,1 25 
2,520 4,400 

450 Z,055 

17,000 15,820 
4,200 2,942 
2,009 19,714 

CP 89 

-PROPCSeJ FY 89-
OSLIGA- EXPEN-

nONS DlTURES 

100 25 

100 25 

2,400 1,000 

2,400 1,00J 

33,600 43,660 
33,600 43,660 

2,044 3,30Cl 
2,500 2,067 

55. 3,723 
l50 1,6UO 

16,148 15,350 
1, ~99 4,6lQ 

10,000 13,000 



.rpOIUU; Central h r l c a  Keglonal PUNNED PROORAM SUMMARY SHEET 
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Project Purpose: To improve the planning, mnagement ana 
evaluation ot cost-effective health services through the public - 
and private sectors. 

Project Description: A.I.D.'s bilateral health and nutrition 
projects in Central America are intended to achieve A.I.D.'s 
management objectives to reduce infant and child mortality and 
improve health in the region. The rapid growth of A.I.D.'s 
health and child survival programs in Central America has 
significantly increased the denand for technical assistance and 
operations research in order to design and manage the Health 
and Nutrition portfolio there. 

The Project will permit a rapid response to the needs of A.I.D. 
missions in Central America for technical assistance to 
facilitate achieverent of health program objectives. Technical 
assistance, operations research, training, evaluation and 
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care financing, private sector initiatives, privatization. 
child survival, nutrition planning, AIDS, clinical training, 
malaria, essential drugs, and acute respiratory infections. 
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strategies. This project is expected to contribute 
sigoiticantly to attaining these objectives. 

Host Country and Other Donors: All technical assistance 
provided under this project will be in coordination with host 
country and other donor activities in each country. 

Beneficiaries: Direct beneficiaries are primarily children 
under five and individuals at risk £ran AlDS in the CA region. 
Ministries of Health and local private institutions will also 
benefit indirectly. 
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TI-£ CAR IBBEAN 
PROGRAM SUMMARY (SOOO) 
FY 1987 FY 1988 FY 1989 

c.tegol'f (AcNIII (Estimltedl (RoquOIt) 

Oo.llopmlnt Assistlnco 105,116 78,226 83,287 
LOin 13 ,155 4,580 0 
Grlnt 91,961 73,646 83,287 

Economic Suppon Fund 82,825 .Y 13 ,835 1;.1 65,000 
LOin 2,500 0 0 
Grlnt 80,325 13 ,835 65,000 

Other· 

TOTALS 187,941 1/ 92,061 148,287 

P.L. 480 95,618 63,536 69,049 
Title I 81,500 }.l 54, 000 ~I 59,000 ~I 
Title II 14,118 9,536 10,049 

TOTALS 283,559 155,597 217,336 

Footnotes: 
II The above total for ESF includes $1,040,680 in local cost support. 
21 Above total includes $17,186,202 of prior-year deob1igated fLnds - reob1igated in FY 1987. 
31 ~ncludes $10 million Title III for Haiti, and $5.7 million Title I for - u, . 
41 Funds appropriated in FY 1987. 
51 Includes $4 million Title I for Guyana in each fiscal year, FY 1988 and 

FY 1989. 
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THE CARIBBEAN 

Overv iew 

A . I .D . ' s  g o a l s  i n  t h e  r e g i o n  a r e  t o  a s s i s t  t h e  Car ibbean  c o u n t r i e s  to: 

-- comple te  t h e  p rocess  o f  economic s t a b i l i z a t i o n  i n  c o u n t r i e s  where t h i s  
has n o t  y e t  been accompl ished;  

-- under take  economic p o l i c y  ad jus tmen ts  t h a t  w i l l  r e s u l t  i n  s u s t a i n e d  
economic g rowth  l e d  by  p r i v a t e - s e c t o r  i n v e s t m e n t s ,  e s p e c i a l l y  i n  
a g r i c u l t u r a l  d i v e r s i f i c a t i o n ,  o t h e r  n o n t r a d i t i o n a l  e x p o r t  a c t i v i t i e s .  
and t o u r  i sm; 

-- ach ieve  broad p a r t i c i p a t i o n  by  low-income groups i n  t h e  b e n e f i t s  o f  
growth,  e s p e c i a l l y  t h rough  d e l i v e r y  systems t h a t  improve h e a l t h  s t a t u s ,  
promote c h i l d  s u r v i v a l ,  and make f a m i l y  p l a n n i n g  s e r v i c e s  more w i d e l y  
a v a i l a b l e ;  and 

-- s t r e n g t h e n  democra t i c  i n s t i t u t i o n s  and r e s p e c t  f o r  human r i g h t s ,  b o t h  
by  w o r k i n g  d i r e c t l y  w i t h  such i n s t i t u t i o n s  and b y  a c h i e v i n g  a  
s u b s t a n t i a l  i n c r e a s e  and b roader  p a r t i c i p a t i o n  i n  t r a i n i n g ,  e s p e c i a l l y  
i n  t h e  U n i t e d  S t a t e s .  

These f o u r  g o a l s  a r e  c l o s e l y  i n t e r r e l a t e d .  For  example, p o l i t i c a l  
s t a b i l i t y ,  s t r e n g t h e n i n g  o f  democra t i c  i n s t i t u t i o n s  and r e s p e c t  for human 
r i g h t s  can b e s t  be ach ieved  a l o n g  w i t h  s u s t a i n a b l e  economic g r o w t h  and 
s o c i a l  development,  e s p e c i a l l y  t h r o u g h  t h e  p a r t i c i p a t i o n  o f  t h e  p o o r  i n  t h e  
b e n e f i t s  o f  g row th  and development.  

A.I .D. a s s i s t a n c e  programs i n  t h e  Car ibbean i n c l u d e  H a i t i ,  t h e  Domin ican 
Repub l i c ,  Jamaica, and t h e  Car ibbean Reg iona l  p rogram wh ich  c o v e r s  
Ant igua-Barbuda,  Dominica,  Grenada, S t .  K i t t s - N e v i s ,  S t .  L u c i a ,  and S t .  
V i n c e n t  and t h e  Grenad ines .  A l l  o f  these c o u n t r i e s  a r e  democrac ies  e x c e p t  
for H a i t i ,  t h e  p o o r e s t  c o u n t r y  i n  t h e  Western Hemisphere, where f r e e  
e l e c t i o n s  -- schedu led t o  be h e l d  f o r  t h e  f i r s t  t i m e  i n  o v e r  30 y e a r s  -- 
were c a n c e l l e d  on  November 29,  1987 because o f  p o l i t i c a l  v i o l e n c e  
p e r p e t r a t e d  by  opponents o f  democracy. The subsequent  January  1988 
e l e c t i o n s  i n  H a i t i  have n o t  been accepted as d e m o c r a t i c  b y  t h e  U .S .  
Government. As a  r e s u l t ,  t h e  economic a s s i s t a n c e  p rog ram t o  t h e  Government 
o f  H a i t i  was t e r m i n a t e d .  A s s i s t a n c e  t a r g e t e d  t o  h e l p  t h e  poo r  i s  b e i n g  
channeled t h r o u g h  p r i v a t e  and v o l u n t a r y  o r g a n i z a t i o n s ,  o t h e r  
nongovernmental o r g a n i z a t i o n s ,  and t h e  p r i v a t e  s e c t o r .  

A . I .D. 's  s t r a t e g y  f o r  a c h i e v i n g  t h e  g o a l s  o f  economic s t a b i l i z a t i o n  and 
growth  i s  t o  encourage economic ad jus tmen ts  and s i m u l t a n e o u s l y  t o  p r o v i d e  
f i n a n c i a l  a s s i s t a n c e  to  moderate t h e i r  s h o r t - t e r m  n e g a t i v e  i m p a c t ,  
p a r t i c u l a r l y  on  t h e  p o o r .  Over t h e  medium and l o n g  te rm,  p r o s p e c t s  f o r  
s u s t a i n e d  i n c r e a s e s  i n  economic g rowth  and employment depend on  measures t o  
encourage c a p i t a l  i n f l o w s  and t o  e s t a b l i s h  s u i t a b l e  env i ronmen ts  f o r  
i nves tmen t  i n  a g r i c u l t u r a l  d i v e r s i f i c a t i o n ,  n o n t r a d i t i o n a l  e x p o r t s ,  and 
tou r i sm.  The r o l e  o f  t h e  p r i v a t e  s e c t o r  i n  a c h i e v i n g  t h e s e  measures i s  
c r u c i a l .  

THE CARIBBEAN 

Overview 

A.I.D.'s goals in the region are to assist the Caribbean countries to: 

complete the process of economic stabilization in countries where this 
has not yet been accomplished; 

undertake economic policy adjustments that will result in sustained 
economic growth led by private-sector investments. especially in 
agricultural diversification. other nontraditional export activities. 
and tourism; 

achieve broad participation by low-income groups in the benefits of 
growth. especially through delivery systems that improve health status. 
promote child survival. and make family planning services more widely 
available; and 

strengthen democratic institutions and respect for human rights. both 
by working directly with such institutions and by achieving a 
substantial increase and broader participation in training. especially 
in the United States. 

These four goals are closely interrelated. For example. political 
stability. strengthening of democratic institutions and respect for human 
rights can best be achieved along with sustainable economic growth and 
social development. especially through the participation of the poor in the 
benefits of growth and development. 

A.I.D. assistance programs in the Caribbean include Haiti. the Dominican 
Republic. Jamaica. and the Caribbean Regional program which covers 
Antigua-Barbuda. Dominica. Grenada. St. Kitts-Nevis. St. Lucia. and St. 
Vincent and the Grenadines. All of these countries are democracies except 
for Haiti. the poorest country in the Western Hemisphere. where free 
elections -- scheduled to be held for the first time in over 30 years 
were cancelled on November 29. 1987 because of political violence 
perpetrated by opponents of democracy. The subsequent January 1988 
elections in Haiti have not been accepted as democratic by the U.S. 
Government. As a result. the economic assistance program to the Government 
of Haiti was terminated. Assistance targeted to help the poor is being 
channeled through private and voluntary organizations. other 
nongovernmental organizations. and the private sector. 

A.I.D.'s strategy for achieving the goals of economic stabilization and 
growth is to encourage economic adjustments and simultaneously to provide 
financial assistance to moderate their short-term negative impact. 
particularly on the poor. Over the medium and long term. prospects for 
sustained increases in economic growth and employment depend on measures to 
encourage capital inflows and to establish suitable environments for 
investment in agricultural diversification. nontraditional exports. and 
tourism. The role of the private sector in achieving these measures is 
crucial. 
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A.I .D. 's  c o n t i n u i n g . p o l i c y  d i a l o g u e ,  t o g e t h e r  w i t h  j u d i c i o u s l y  a p p l i e d  ESF 
budge ta ry  suppor t ,  has ach ieved  economic p o l i c y  re fo rms  i n  a  number o f  t h e  
c o u n t r i e s  i n  t h e  r e g i o n .  I n  Jamaica, a  comprehensive r e f o r m  o f  t h e  once 
s t e e p l y  p r o g r e s s i v e  pe rsona l  and c o r p o r a t e  income t a x  sys tem was i n i t i a t e d ,  
r e s u l t i n g  i n  improved t a x  c o l l e c t i o n s  and a  r e d u c t i o n  i n  t h e  o v e r a l l  
pub1 i c - s e c t o r  d e f i c i t .  The Domin ican Repub l i c ,  a f t e r  p r o l o n g e d  p o l  i c y  
d i a l o g u e  and t h e  w i t h h o l d i n g  o f  A . I . D . ' s  budge ta ry  s u p p o r t  p rogram i n  FY 
1987, dec ided  i n  November 1987 to  u n i f y  t h e  f o r e i g n  exchange marke ts  and 
remove exchange c o n t r o l s .  I n  H a i t i ,  A . I .D.  b u d g e t a r y  s u p p o r t  for t h e  
c o u n t r y ' s  economic r e f o r m  program i n  FY 1986 and FY 1987 f a c i l i t a t e d  a  
r e d u c t i o n  i n  government e x p e n d i t u r e s ,  an improvement i n  f i n a n c i a l  c o n t r o l s  
o v e r  government e x p e n d i t u r e s  t h r o u g h  an a n t i - c o r r u p t i o n  e f f o r t ,  and a  
r e w r i t i n g  o f  t h e  t a x  code to  encourage i n v e s t m e n t .  F i n a l l y ,  Domin i ca  
i n i t i a t e d  an i n n o v a t i v e  and r e a l i s t i c  t a x  r e f o r m  program. 

The Car ibbean c o u n t r i e s  a r e  making p r o g r e s s  toward  economic s t a b i l i z a t i o n  
and r e c o v e r y .  P rospec ts  f o r  economic g rowth  a r e  good, p r o v i d e d  t h a t  sound 
economic p o l i c i e s  a r e  m a i n t a i n e d  and adequate e x t e r n a l  f i n a n c i a l  a s s i s t a n c e  
i s  a v a i l a b l e .  Fo r  example, Jama ica ' s  g ross  domest ic  p r o d u c t  (GDP) wh ich  
f e l l  by 4.0% i n  Jamaica f i s c a l  y e a r  1985186 r o s e  by 3.7% i n  1986187, w i t h  
f u r t h e r  growth  o f  5.0% a n t i c i p a t e d  for  1987188. I n  H a i t i .  a  f a r - r e a c h i n g  
program o f  economic p o l i c y  r e f o r m s  has been i n i t i a t e d ,  b u t  now f a c e s  an 
u n c e r t a i n  f u t u r e  i n  t h e  a f t e r m a t h  of t h e  a b o r t e d  e l e c t i o n s  o f  November 1987 
and t h e  subsequent f l a w e d  e l e c t i o n s  o f  January 1988. I n  t h e  Domin ican 
Repub l i c ,  severe balance-of-payments problems c o n t i n u e ,  even though t h e  
Government o f  t h e  Dominican R e p u b l i c  u n i f i e d  t h e  exchange r a t e  system i n  
November 1987, and improved e x p o r t  c o m p e t i t i v e n e s s .  The c o u n t r i e s  o f  t h e  
Eastern  Car ibbean,  w i t h  Dominica i n  t h e  l e a d ,  have begun economic p o l i c y  
ad jus tments  suppor ted by a s s i s t a n c e  f r o m  A . I . D . ,  t h e  World Bank, and t h e  
I n t e r n a t i o n a l  Monetary Fund. 

The U n i t e d  S t a t e s  i s  a l s o  s e e k i n g  t o  promote t h e  r e g i o n ' s  deve lopment  
th rough  i n c e n t i v e s  f o r  i nves tmen t  and n o n t r a d i t i o n a l  e x p o r t s  under  t h e  
Car ibbean 8 a s i n  I n i t i a t i v e  (CBI ) .  Wh i le  t h e  l e v e l  o f  e x p o r t s  to  t h e  U n i t e d  
S ta tes  d u r i n g  t h e  f i r s t  f o u r  y e a r s  (1983-1987) has been l o w e r  t h a n  
a n t i c i p a t e d ,  a  r e s u l t  o f  t h e  d r o p  i n  t h e  p r i c e  o f  b a u x i t e  and t h e  s h r i n k i n g  
market  f o r  sugar,  n o n t r a d i t i o n a l  e x p o r t s  a r e  expand ing r a p i d l y .  Fo r  
example, manufac tured e x p o r t s  to t h e  U n i t e d  S t a t e s  by Jamaica and t h e  
Dominican Repub l i c  grew a t  an annual  r a t e  o f  76% and 25% r e s p e c t i v e l y .  
A d d i t i o n a l l y ,  two new measures announced i n  1986 have improved t h e  f u t u r e  
p rospec ts  f o r  t h e  CBI. One i s  a  s p e c i a l  program o f  gua ran teed  access 
l e v e l s  f o r  U.S. i m p o r t s  o f  t e x t i l e  p r o d u c t s  assembled i n  CBI c o u n t r i e s  f r o m  
f a b r i c  formed and c u t  i n  t h e  U n i t e d  S t a t e s .  To d a t e ,  f o u r  c o u n t r i e s  
(Dominican Repub l i c ,  H a i t i ,  Jamaica and T r i n i d a d  and Tobago) have s i g n e d  
agreements. A second i s  a  r e v i s i o n  o f  S e c t i o n  936 o f  t h e  U.S. I n t e r n a l  
Revenue Code a l l o w i n g  q u a l i f y i n g  CBI c o u n t r i e s  to  be e l i g i b l e  as s i t e s  f o r  
investment  u s i n g  funds  genera ted  i n  P u e r t o  R i c o  under t h e  same law .  To 
q u a l i f y ,  t h e  CBI c o u n t r y  must  have i n  e f f e c t  a  B i l a t e r a l  Tax I n f o r m a t i o n  
Exchange Agreement. Jamaica and Barbados c u r r e n t l y  have such agreements.  

The r e c e n t  c u t s  i n  ESF a v a i l a b i l i t y  to  t h e  Car ibbean p l a c e  seve re  
r e s t r i c t i o n s  on t h e  A . I .D .  program i n  t h e  Car ibbean.  I n  e f f e c t ,  t h e  
e l i m i n a t i o n  o f  ESF i n  FY 1988 to  t h e  Car ibbean t a k e s  A . I .D .  o u t  o f  t h e  

A.I.D. 's continuing .policy dialogue, together with judiciously applied ESF 
budgetary support, has achieved economic policy reforms in a number of the 
countries in the region. In Jamaica, a comprehensive reform of the once 
steeply progressive personal and corporate income tax system was initiated, 
resulting in improved tax collections and a reduction in the overall 
public-sector deficit. The Dominican Republic, after prolonged policy 
dialogue and the withholding of A.I.D. 's budgetary support program in FY 
1987, decided in November 1987 to unify the foreign exchange markets and 
remove exchange controls. In Haiti, A.I.D. budgetary support for the 
country's economic reform program in FY 1986 and FY 1987 facilitated a 
reduction in government expenditures, an improvement in financial controls 
over government expenditures through an anti-corruption effort, and a 
rewriting of the tax code to encourage investment. Finally, Dominica 
initiated an innovative and realistic tax reform program. 

The Caribbean countries are making progress toward economic stabilization 
and recovery. Prospects for economic growth are good, provided that sound 
economic policies are maintained and adequate external financial assistance 
is available. For example, Jamaica's gross domestic product (GDP) which 
fell by 4.0% in Jamaica fiscal year 1985/86 rose by 3.7% in 1986/87, with 
further growth of 5.0% anticipated for 1987/88. In Haiti, a far-reaching 
program of economic policy reforms has been initiated, but now faces an 
uncertain future in the aftermath of the aborted elections of November 1987 
and the subsequent flawed elections of January 1988. In the Dominican 
Republic, severe balance-of-payments problems continue, even though the 
Government of the Dominican Republic unified the exchange rate system in 
November 1987, and improved export competitiveness. The countries of the 
Eastern Caribbean, with Dominica in the lead, have begun economic policy 
adjustments supported by assistance from A.I.D., the ~or1d Bank, and the 
International Monetary Fund. 

The United States is also seeking to promote the region's development 
through incentives for investment and nontraditional exports under the 
Caribbean Basin Initiative (CBI). While the level of exports to the United 
States during the first four years (1983-1987) has been lower than 
anticipated, a result of the drop in the price of bauxite and the shrinking 
market for sugar, nontraditional exports are expanding rapidly. For 
example, manufactured exports to the United States by Jamaica and the 
Dominican Republic grew at an annual rate of 76% and 25% respectively. 
Additionally, two new measures announced in 1986 have improved the future 
prospects for the CBI. One is a special program of guaranteed access 
levels for U.S. imports of textile products assembled in CBI countries from 
fabric formed and cut in the United States. To date, four countries 
(Dominican Republic, Haiti, Jamaica and Trinidad and Tobago) have signed 
agreements. A second is a revision of Section 936 of the U.S. Internal 
Revenue Code allowing qualifying CBI countries to be eligible as sites for 
investment using funds generated in Puerto Rico under the same law. To 
qualify, the CBI country must have in effect a Bilateral Tax Information 
Exchange Agreement. Jamaica and Barbados currently have such agreements. 

The recent cuts in ESF availability to the Caribbean 
restrictions on the A.I.D. program in the Caribbean. 
elimination of ESF in FY 1988 to the Caribbean takes 
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macroeconomic p o l i c y  d i a l o g u e ,  A . I . D ' s  h i g h e s t  p r i o r i t y  i n  t h e  Car ibbean  
Region. E f f o r t s  des igned  t o  b o l s t e r  t h e  Car ibbean  B a s i n  I n i t i a t i v e  and 
ach ieve m a r k e t - o r i e n t e d  economic p o l  i c i e s  w i  11 be g r e a t l y  1  i m i  t e d .  O t h e r  
programs wh ich  a r e  dependent  on  €SF, such as t h e  d e m o c r a t i c  i n i t i a t i v e s ,  
w i l l  be s e r i o u s l y  undermined.  I n  a d d i t i o n  t o  t h e  e f f e c t s  o f  t h e  r e d u c t i o n  
i n  ESF w i l l  have on t h e  r e g i o n ,  t h e  r e c e n t l y  announced c u t  o f  25% o f  t h e  
sugar quo ted  w i l l  h e a v i l y  impac t  on  t h e  r e g i o n .  T h i s  r e d u c t i o n  i s  o n  t o p  
o f  p r e v i o u s  r e d u c t i o n s  t o t a l  1  i n g  40%. 

FY 1989 Proqram H i g h l i q h t s  

I n  p u r s u i t  o f  o u r  g o a l s ,  shared by  a l l  d e m o c r a t i c  c o u n t r i e s  i n  t h e  
Car ibbean,  we a r e  r e q u e s t i n g  $65 m i  11 i o n  i n  FY 1989 Economic S u p p o r t  Fund 
(ESF) r e s o u r c e s .  $83.3 m i l l i o n  i n  Development A s s i s t a n c e  (DA), and P .L .  480 
f u n d i n g  o f  $69 m i l l i o n .  

-- ESF w i l l  p r o v i d e  balance-of-payments a s s i s t a n c e  i n  s u p p o r t  o f  
c o n t i n u i n g  economic p o l i c y  r e f o r m s  (Domin ican R e p u b l i c  and Jama ica ) .  
I n  t h e  s m a l l e r  c o u n t r i e s  o f  t h e  E a s t e r n  Car ibbean  t h e  emphasis w i l l  be 
on c o n t i n u e d  development o f  p r o d u c t i v e  i n f r a s t r u c t u r e  and economic 
p o l i c y  r e f o r m  measures. 

-- DA p r o j e c t s  w i l l  c o n c e n t r a t e  o n  p r i v a t e - s e c t o r  a c t i v i t i e s  i n  
a g r i c u l t u r a l  d i v e r s i f i c a t i o n ,  development and improvement o f  t h e  
p r o d u c t i o n  c a p a b i l i t i e s  o f  sma l l  i n d u s t r i e s ,  improvement i n  e f f i c i e n c y  
o f  t h e  d e l i v e r y  o f  s o c i a l  s e r v i c e s ,  and t r a i n i n g .  

-- DA p r o j e c t s  i n  H a i t i ,  c h a n n e l l e d  t h r o u g h  p r i v a t e  v o l u n t a r y  and 
nongovernmental o r g a n i z a t i o n s  and t h e  p r i v a t e  s e c t o r ,  w i l l  c o n t i n u e  t o  
expand b a s i c  e d u c a t i o n  o p p o r t u n i t i e s ,  improve t h e  h e a l t h  and 
n u t r i t i o n a l  s t a t u s  o f  t h e  r u r a l  and u rban  p o o r ,  e s p e c i a l l y  c h i l d r e n ,  
and c r e a t e  employment o p p o r t u n i t i e s .  

-- T r a i n i n g  programs t h r o u g h o u t  t h e  Car ibbean  w i l l  be c o n t i n u e d  w i t h  
emphasis on  t r a i n i n g  i n  t h e  U n i t e d  S t a t e s ,  p a r t i c u l a r l y  t h r o u g h  t h e  
P r e s i d e n t i a l  T r a i n i n g  I n i t i a t i v e s  f o r  t h e  I s l a n d  Car ibbean  program. 

macroeconomic policy dialogue, A.I.D's highest priority in the Caribbean 
Region. Efforts designed to bolster the Caribbean Basin Initiative and 
achieve market-oriented economic policies will be greatly limited. Other 
programs which are dependent on ESF, such as the democratic initiatives, 
will be seriously undermined. In addition to the effects of the reduction 
in ESF will have on the region, the recently announced cut of 25% of the 
sugar quoted will heavily impact on the region. This reduction is on top 
of previous reductions totalling 40%. 

FY 1989 Program Highlights 

In pursuit of our goals, shared by all democratic countries in the 
Caribbean, we are requesting $65 million in FY 1989 Economic Support Fund 
([SF) resources, $83.3 million in Development Assistance (DA), and P.L. 480 
funding of $69 million. 

ESF will provide balance-of-payments assistance in support of 
continuing economic policy reforms (Dominican Republic and Jamaica). 
In the smaller countries of the Eastern Caribbean the emphasis will be 
on continued development of productive infrastructure and economic 
policy reform measures. 

DA projects will concentrate on private-sector activities in 
agricultural diversification, development and improvement of the 
production capabilities of small industries, improvement in efficiency 
of the delivery of social services, and training. 

DA projects in Haiti, channelled through private voluntary and 
nongovernmental organizations and the private sector, will continue to 
expand basic education opportunities, improve the health and 
nutritional status of the rural and urban poor, especially children, 
and create employment opportunities. 

Training programs throughout the Caribbean will be continued with 
emphasis on training in the United States, particularly through the 
Presidential Training Initiatives for the Island Caribbean program. 
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DOMINICAN REPUBLIC -- Economic Indicators 
Total U.S . Aid S 1.232 Mi II ion (1946-86) 

Ratio of U.S . Aid To Total ODA 47 . 2x (1982-85~ 
Yearly U . S. Aid Per Capito S 16 . 23 (1982-85 
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~AIIO~AL_l~COME_A~Q_EXeE~QlIURES 
Pe r Cop i 10 GNP . . . . . . ...... .. . ... ....... ( 1985) 790 

Average Annual Real Per Capito GNP Growth Rote . (1965-85) 2.9x 

Goverllment Budgelary Expend;tures as a x of GNP .. . (1986) 14.2x 

Toiol Expend i lures and Net Lending (S Millions
t 

US) : 
(1982) 1,073 (1983) 1.217 (1984J 1 , 397 

Budgelory Def i cit o r Surplus (S Millions, US): 
(1982) -247 (1983) -216 (1984) -115 

l~IER~AIIQ~AL_RESER~ES_A~Q_EXIER~AL_QEBI 
Official Internat i onal Reserves Equivalent to 

2 . 5 Months of Imports (1986) 

External Publ i c Debt as ~ of GNP ... (1985) 58 . 6:1 

Service Payments on External Public Debt . 
(I Mi I I ions. US) .. . . . . . . ... . . ... . .. (1985) 220 
As ~ of Toiol Export Earn i ngs . . . . . . . (1985) 51 . 7x 

EXIERNAL_IRAQE_Ll~_1980_CQ~SIA~I_1USl 
Trade Bolonce(S Mi I I ions. US) (1983) -277(84) - 12 1 (85) -41 

Total Imports(S Millions, US) (1983) 1,301(84) 1,011(85) 242 
Of Which :I From U.S . . .... .. . . . . . . .... ... .. ... (1985) 34 :1 

Major Imports(1985)FOODSTUFFS;PETROLEUM PRODS ; INDUST . RAW MAT 

Total Exports(S Millions, US) (1983) 1,024(84) 889(85) 201 
Of Which :I to U . S . ........... . ... . ... . . ...... (1985) 77:1 

Major Exports(1985)SUGAR:NICKEL ; COFFEE 

Trading Partners: UNITED STATES; VENEZUELA; JAPAN 

AGRICULIURE 
Agricultural Production as 1.: of GDP . . . (1984) 15:1 

Major Crop(s) As :I of Arable Land 
Subsistence : RICE; BEANS-DRY

6
' ROOTS AND TUBERS 26:1 (1986) 

Cosh : SUGARCANE; COFFEE; COC A BEANS 47:1 (1986) 

Ag . Exports : (1986)RAW SUGAR; COFFEE; TOBACCO 
Ag . Imports : (1986) WHEAT; CORN; SOYBEANS 
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DOMINICAN REPUBLIC -- Social Indicators 

LfE EXPECTANCY INFANT MORT AUTY PRt.1ARY SCHOOL ENROlLMENT 
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Total Population . .. (Thousonds, Mid 1987) 6,961 

Population Growth Rate ... (1970) 3.0~ (1978) 2 . 8~ (1987) 2 . 5~ 

Population (1987) By Age Group . 
(0-14yrs) 39.51. (15-64yrs) 57 . 5~ (65+ yrs) 2 . 9~ 

Married Women Aged 15-49 yrs . Using Contraception ... (1986) 50 . 0~ 

Tot a I Fer til i tyRo t e .. . ( 1970) 6.7 (1987) 4.0 

~OUSE~OLD_l~CQME_A~n_EMeLOXME~I 
Not ional Income Received by Low 201. of Populat i on .. (1984) 5.41. 

7. of Populat ion Living Be l ow Absolute Poverty Level 
(1978) Total ~ Urban 45 . 01. Rural 43.0~ 

Lobar Force Part i cipat i on as 1. of Working Age Population 
(1980) 521. 

Proport i on of Labor Force in Agriculture ... (1981) 45~ 

NUIRIIIO~_A~D_~EALI~ 
Per Capito Calorie Supply 

Life Expectancy at Birth, 
(1986) Total 64.1 
(1970) Total 56.6 

as a x of Requirements . .. (1983) 

in Years 
Mole 62.2 Female 66 . 1 
Mole 54.8 Female 58 . 5 

105:1 

Infant Deaths in First Yr of Life per 1000 live Births (1987) 

1. Of Chi Idren 12-23 Months Old Fully Immunized Against 
Tuberculosos(BCG3) 511. (1985) Measles 247. (1985) 
Diphtherio(DPT) 18~ (1985) Pol io(3) 18~ (1985) 

Population with Reasonable Access to Safe Water Supply 
(1980) 591. 

EDUCAIION_AND_LIIERACY 
Total School Enrollment 

70 

Pr imary (1981) 
as Rot io of Population in Age Group : 

Total 63 . 8 Mole 62 . 3 Female 65 . 6 
Secondary (1981) 
Post Secondary (1981) 

Total 73.8 Mole 73.0 Female 74 .8 
Total 44.8 Mole 45.3 Female 45 . 2 

Adult Literacy Rate (1981) Total 72~ Mole 73~ Female 72~ 
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1 PROGRAM SUMM 

Category 

Development Assistance 

Grant 

Economic Support Fund 
Loan 
Grant 

Other' 

T O T A L S  

P.L. 480 
Title I 
Title I1 

T O T A L S  

A R Y  ($000) 
FY lYBB . . 

(Estimated) 
18,691 

FY lYBy 
(Request) 

20,518 
0 

20,3 18 

Footnotes: 
11 Above t o t a l  includes $2,000,000 of prior-year &obligated funds 

reobligated i n  FY 1987. 
2 /  Local cost  support. 
3/ Funds appropriated i n  FY 1987. 

PARTICIPANT TRAINING D A T A a  

I FY l987 I FY 1988 I FY 1989 

PERSONNEL D A T A  - MISSION DIRECT HIREa 

Category 

U.S. National 
Weign National 

T O T A L S  

I 
aln-tmining refers to the rum ofparticipant new starts cTechnical: non-degree reeking. 

during the FY& rnyoverr still in training from the dPwticipantsfunded under bihteralprograms. 
prior FY. 

ePartici nts unded under regional programs (e.g., 
b~mdemic: degree reeking. 

AID 3 7 0 2  1846) 
CLAS~~A~~DP,. 

Category 

U.S. Participants 
Bilateral d 
Regionale 

Third Country Participants 
Bilateral d 
Regionale 

T O T A L S  

aTotdful1 time equivalent workyears of employment. Include HIG, excess property, and I G  personnel. 
Excludes TZP. One workyear = 2,087 hours. 

~y 1987 
(Actual) 

20 
30.0' 
50 

FY 1988 
Estimated) 

22.75 
30.0 
52.75 

(Actual) 

~y 1989 
(Request) 

22.75 
30.0 
52.75 

112 235 347 U 7  260 397 105 155 26C 

A~ 

85 
14 

l3 - 

(Estimated) 

174 
43 

5 
13 

A 

124 - 

U 
- 

(Request) 
Total 

259 
57 

18 
13 

Total 

235 
- 

2 5 - 

T 

231 - 

17 
17 

A 

90 - 
15 
- 

Total 

355 - 
30 
12 

T 

145 - 
10 - 

OOMINlCANRER.JBLlC 
PROGRAM SUMMARY ($000) 

Category 
FY 1987 FY bltltl FY l;ltl;l 

(Actual! (Estimated) (Request) 

Development Assistance 19,47T}7 ltl,6;11 LU,-'ltl 

Loan 3,000 4,580 0 
Grant 16,472 14,111 20,318 

Economic Support Fund 165 21 13 ,835 l.1 25,000 -
Loan 0 0 0 
Grant 165 13 ,835 25,000 

Other-

TOTALS 19,637 32,526 45,318 

P.L. 480 31,565 22,953 28,268 
Title I 30,000 20,000 25,000 
Title II 1,565 2,953 3,:<:68 

TOTALS 51,202 55,479 73 ,586 

Footnotes: 
II Above total includes $2,000,000 of prior-year deobligated funds - reobligated in FY 1987. 
21 Local cost support. 
31 Funds appropriated in FY 1987. -

PERSONNEL DATA - MISSION DIRECT HIREa 

Category FY 1987 FY 1988 FY 1989 
fActual1 'Estimatedl (Request) 

U.S. National 20 22.75 22.75 
~eign National 30.0' 30.0 30.0 

-TOTALS 50 52.75 52.75 
a Tolal full time equivalent workyears of employment. Include HIG, excess property, and IG personnel. 

Exclud .. TDP. One workyear = 2,087 hours. 

PARTICIPANT TRAINING DATA a 

FY 1987 FY 1988 FY 1989 
Category Actual I fEstimated (Request) 

Ab T" Total A T Total A T Total 
U.S, Participants 

Bilateral d 85 174 259 124 231 355 90 145 235 
Regional e 14 43 57 - - - - - -

Third Country Participants 
Bilateral d 13 5 18 13 17 30 15 10 25 
Regional e - n n - 17 12 - - -

TOTALS 112 235 347 137 260 397 105 155 260 

aIn·training referl to the .um of participant new .lart. cTechnicol: non·degree .eekin.g. 
during the FY & carryoverl .till in training from the dParticipants funded under bilateral programs. 
prior FY. 

b Academic: degree .eeking. eparti~"l.j,/tnded under regional program! (e.g., 
eLA DP). 

AID 370-2f8-861 
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DOMINICAN REPUBLIC 

I n t r o d u c t i o n  

The U.S. n a t i o n a l  i n t e r e s t  i s  promoted and suppor ted by a democrat ic  
Dominican Repub l i c  w i t h  an open, growing economy and c o n t i n u i n g  p o s i t i v e  
r e l a t i o n s  w i t h  t h e  U n i t e d  S t a t e s .  As a f u n c t i o n i n g  democracy i n  wh ich 
human r i g h t s  a r e  respec ted ,  the  Dominican Repub l i c  shares common i d e a l s  
w i t h  t h e  U n i t e d  S t a t e s  and has c o n s i s t e n t l y  suppor ted t h e  U n i t e d  S t a t e s  on 
key i s s u e s  i n  i n t e r n a t i o n a l  f o r a .  S t r o n g  c u l t u r a l  and e d u c a t i o n a l  t i e s  
l i n k  t h e  two c o u n t r i e s .  Thousands o f  Dominicans have s t u d i e d  i n  t h e  U n i t e d  
S t a t e s  and c o n t i n u e  to  m a i n t a i n  p r o f e s s i o n a l  c o n t a c t s  w i t h  U.S. 
i n s t i t u t i o n s .  The Dominican Republ ic  i s  a l e a d i n g  i m p o r t e r  o f  U.S. goods 
i n  the  Car ibbean and a g row ing  e x p o r t e r  t o  t h e  U n i t e d  S t a t e s .  I n c r e a s i n g  
U.S. p r i v a t e  i nves tmen t  i n  the  c o u n t r y  i s  c u r r e n t l y  es t ima ted  a t  more than  
$600 m i l l i o n .  The Dominican Repub l i c  has been des igna ted  as a b e n e f i c i a r y  
c o u n t r y  under t h e  Car ibbean Bas in  I n i t i a t i v e  ( C B I ) .  

The Dominican Repub l i c  has exper ienced economic i n s t a b i l i t y  s i n c e  1981 
Per c a p i t a  gross domest ic p r o d u c t  (GDP) d e c l i n e d  by 7% between 1980 and 
1986. I n f l a t i o n ,  exchange r a t e  i n s t a b i l i t y  and ba lance o f  payments 
f i n a n c i n g  problems have c r e a t e d  widespread u n c e r t a i n t y ,  and p reven ted  
e f f e c t i v e  economic r e c o v e r y  and a r e t u r n  t o  s u s t a i n e d  growth and improved 
s tandards o f  l i v i n g .  I n f l a t i o n ,  as measured by the  consumer p r i c e  index  
( C P I )  was 38% i n  1985, d e c l i n e d  t o  10% i n  1986. b u t  i s  es t ima ted  t o  be 26% 
i n  1987. The Dominican peso has d e p r e c i a t e d  some 30% a g a i n s t  the  U.S. 
d o l l a r  s i n c e  e a r l y  1985. Balance o f  payments d i f f i c u l t i e s  l a r g e l y  stem 
f r o m  a debt  s e r v i c e  burden r o u g h l y  e q u i v a l e n t  t o  t h e  v a l u e  o f  commodity 
e x p o r t s ,  as w e l l  as sharp d e c l i n e s  i n  t h e  va lue  o f  t r a d i t i o n a l  e x p o r t s  such 
as sugar,  and r e c e n t  l a r g e  r e d u c t i o n s  i n  e x t e r n a l  a s s i s t a n c e  and commercial 
f i n a n c i n g  f o r  t h e  c o u n t r y ' s  i m p o r t  requ i rements .  Reduct ion i n  t h e  U n i t e d  
S t a t e s  sugar quota  r e s u l t e d  i n  a l o s s  o f  $50 m i l l i o n  i n  f o r e i g n  exchange 
ea rn ings  i n  1987 and i s  e s t i m a t e d  t o  r e s u l t  i n  an a d d i t i o n a l  $30 m i l l i o n  
l o s s  i n  1988. The c o u n t r y ' s  c u r r e n t  account i n  1987 i s  expected t o  be 
about $278 m i l l  i o n ,  e q u i v a l e n t  t o  5% o f  GDP. The Government o f  the 
Dominican Repub l i c  (GODR) suspended f r e e  market  f o r e i g n  exchange t r a d i n g  
between June and November 1987 and s u b s t i t u t e d  a system o f  exchange and 
i m p o r t  c o n t r o l s .  i n c l u d i n g  an a d m i n i s t r a t i v e l y  determined o f f i c i a l  exchange 
r a t e .  Th is  move f u r t h e r  exacerbated the  c o u n t r y ' s  t r a d e  d e f i c i t  problem. 

A d d i t i o n a l  s t r u c t u r a l  impediments t o  development i n c l u d e  an i n e f f i c i e n t  t a x  
system based l a r g e l y  on e x t e r n a l  t r a d e ;  poor performance by l a r g e  p u b l i c  
e n t e r p r i s e s  such as the  state-owned e l e c t r i c  and sugar companies which 
r e q u i r e  l a r g e  s u b s i d i e s ;  i n c e n t i v e  systems t h a t  f a v o r  uneconomic i m p o r t  
s u b s t i t u t i o n  i n d u s t r i e s  a t  the  expense o f  e x p o r t - o r i e n t e d  a c t i v i t i e s ;  
s t a g n a t i n g  a g r i c u l t u r a l  p r o d u c t i o n  due t o  p r o d u c t  p r i c e  c o n t r o l s ;  
s u b s i d i z e d  food  programs; and poor management o f  l a r g e  government suppor t  
programs f o r  smal l  f a r m e r s ;  and a severe shor tage o f  t r a i n e d  managers and 
t e c h n i c a l  personnel  i n  b o t h  the  p u b l i c  and p r i v a t e  s e c t o r s .  The p r e s e n t  
Government, which took o f f i c e  i n  August 1986, has taken o r  i s  c o n s i d e r i n g  a 

DOMINICAN REPUBLIC 

Introduction 

The U.S. national interest is promoted and supported by a democratic 
Dominican Republic with an open, growing economy and continuing positive 
relations with the United States. As a functioning democracy in which 
human rights are respected, the Dominican Republic shares common ideals 
with the United States and has consistently supported the United States on 
key issues in international fora. Strong cultural and educational ties 
link the two countries. Thousands of Dominicans have studied in the United 
States and continue to maintain professional contacts with U.S. 
institutions. The Dominican Republic is a leading importer of U.S. goods 
in the Caribbean and a growing exporter to the United States. Increasing 
U.S. private investment in the country is currently estimated at more than 
$600 million. The Dominican Republic has been deSignated as a beneficiary 
country under the Caribbean Basin Initiative (CBI). 

The Dominican Republic has experienced economic instability since 1981 
Per capita gross domestic product (GDP) declined by 7% between 1980 and 
1986. Inflation, exchange rate instability and balance of payments 
financing problems have created widespread uncertainty, and prevented 
effective economic recovery and a return to sustained growth and improved 
standards of living. Inflation, as measured by the consumer price index 
(CPI) was 38% in 1985, declined to 10% in 1986, but is estimated to be 26% 
in 1987. The Dominican peso has depreciated some 30% against the U.S. 
dollar since early 1985. Balance of payments difficulties largely stem 
from a debt service burden roughly equivalent to the value of commodity 
exports, as well as sharp declines in the value of traditional exports such 
as sugar, and recent large reductions in external assistance and commercial 
financing for the country's import requirements. Reduction in the United 
States sugar quota resulted in a loss of $50 million in foreign exchange 
earnings in 1987 and is estimated to result in an additional $30 million 
loss in 1988. The country's current account in 1987 is expected to be 
about $278 million, equivalent to 5% of GOP. The Government of the 
Dominican Republic (GODR) suspended free market foreign exchange trading 
between June and November 1987 and substituted a system of exchange and 
import controls, including an administratively determined official exchange 
rate. This move further exacerbated the country's trade deficit problem. 

Additional structural impediments to development include an inefficient tax 
system based largely on external trade; poor performance by large public 
enterprises such as the state-owned electric and sugar companies which 
require large subsidies; incentive systems that favor uneconomic import 
substitution industries at the expense of export-oriented activities; 
stagnating agricultural production due to product price controls; 
subsidized food programs; and poor management of large government support 
programs for small farmers; and a severe shortage of trained managers and 
technical personnel in both the public and private sectors. The present 
Government, which took office in August 1986, has taken or is considering a 
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number of measures to address these constraints to increased production and 
export growth. The GODR reestablished in November 1987 a free 
market-determined exchange regime and began to implement monetary and 
fiscal policies consistent with financial stabilization. Proposals for tax 
reform are currently being considered that include reducing incentive 
structures that subsidize inefficient production for the domestic market at 
the expense of exporters. Also under consideration are proposals for 
private sector participation in the generation and marketing of electrical 
power and for transfer of state-owned sugar company lands to private sector 
uses, particularly for the production of nontraditional agricultural export 
crops. 

A.I.D. Development Strateqy and Accomplishments to Date 

A.I.D.'s strategy and policy dialogue with the GODR are directed toward 
achieving financial stability in the short term and economic recovery over 
the longer-term. The specific objectives of this strategy are t o  ( 1 )  
continue progress in implementing the GODR's ongoing economic stabilization 
program, ( 2 )  support expansion of the private sector and increase exports 
of nontraditional products, ( 3 )  encourage agriculture diversification and 
4) develop supporting institutional, physical and social infrastructure. 
All of these objectives are aimed at providing new employment opportunities 
for poor Domi ni cans. 

Economic Support Fund (ESF). ESF assistance has provided 
balance-of-payments support while the GODR is undertaking difficult 
adjustment measures to correct short-term external and internal financial 
imbalances. From September 1982 through September 1986, $83 mi 1 1  ion in 
loans and $135 million in grants have been provided t o  the GODR through the 
Private Enterprise Sector Development project (517-0171). These resources 
have enabled the GODR to: (1) carry out crucial economic reforms, such as 
the unification of the exchange rate, ( 2 )  successfully conclude an 
International Monetary Fund (IMF) standby program, ( 3 )  remove price 
subsidies on a number of domestically produced food commodities, 
particularly rice, and ( 4 )  make state sugar lands available for leasing to 
private producers of nontraditional crops. These steps will facilitate 
implementation of an export oriented growth strategy. Following the GODR's 
June 1987 decision to suspend the country's free market foreign exchange 
system, in place since January 1985, and return to a regime of regulated 
exchange rates and controls over imports and exports, obligation of the 
FY 1987 $19.8 million €SF allocation was suspended and $6.0 million was 
transferred to another Caribbean country. However, the recent steps by the 
GODR to reestablish a free market-based exchange structure and steps t o  
implement fiscal and monetary policies consistent with stabilization is 
expected to provide the basis for proceeding with the $13.8 million ESF 
agreement in early CY 1988. However, the lack of availability of additional 
ESF resources in FY 1988 limits A.I.D.'s capability t o  support further 
economic policy reforms. 

Agriculture, Rural Development and Nutrition. A.I.D.'s agricultural 
diversification strategy relies heavily on expansion of the private 
sector's role in agriculture and is aimed at reducing the GODR'S dependence 
on four traditional crops (sugar, coffee, tobacco and cocoa) by increasing 
the production and export of nontraditional crops. The Dominican Republic 
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has l o n g  depended on a  sugar-based a g r i c u l t u r a l  economy, w i t h  sugar 
r e c e n t l y  accoun t ing  f o r  232 o f  commodity e x p o r t  ea rn ings .  However, because 
o f  s h a r p l y  reduced U.S. i m p o r t  quotas and low i n t e r n a t i o n a l  p r i c e s ,  much 
l a n d  now devoted to  sugar p r o d u c t i o n  i s  expected t o  be used t o  produce 
h i g h e r  v a l u e  crops w i t h  b e t t e r  l ong - te rm market  p rospec ts .  

Under t h e  Sugar D i v e r s i f i c a t i o n  p r o j e c t  (517-0236) begun i n  FY 1987, A. I .D.  
i s  a s s i s t i n g  t h e  S t a t e  Sugar Counc i l  (CEA) i n  p l a n n i n g ,  p romot ing  and 
implement ing a  na t ionw ide  program t o  d i v e r s i f y  away f r o m  sugar p r o d u c t i o n .  
Under t h i s  p r o j e c t ,  severa l  i n e f f i c i e n t  m i l l s  w i l l  be c losed,  a t  l e a s t  50% 
o f  t h e i r  lands w i l l  be conver ted  t o  o t h e r  p r o d u c t i v e  uses and about 80% o f  
d i s p l a c e d  sugar workers w i l l  be r e t r a i n e d  f o r  a l t e r n a t i v e  employment. I n  
a l l ,  about  20% of CEA's t o t a l  l a n d  resources w i l l  be conver ted t o  o t h e r  
uses.  

The c e n t e r p i e c e  o f  the  A . I .D .  e f f o r t  t o  s t i m u l a t e  d i v e r s i f i c a t i o n  i n t o  
n o n t r a d i t i o n a l  crops w i t h  e x p o r t  p o t e n t i a l  i z  the  Agr ibus iness  Promot ion 
p r o j e c t  (517-0186), under which $17.3 m i l l i o n  i n  l o a n  funds p r o v i d e  c r e d i t  
th rough commercial and development banks f o r  the  p r o d u c t i o n  o f  
n o n t r a d i t i o n a l  a g r o - i n d u s t r i a l  p r o d u c t % .  F inanc ing  i s  p r o v i d e d  t o  p r i v a t e  
bor rowers  a t  commercial r a t e s  o f  i n t e r 2 s t .  Twenty-two subloans t o t a l l i n g  
some 16 m i l l i o n  pesos ( a p p r o x i m a t e l y  $4.5  m i l l i o n )  were approved d u r i n g  
1987, and 40 a g r i b u s i n e s s  p r o j e c t s  have been i n i t i a t e d .  

Other ongo ing p r o j e c t s  encourage commercial f a r m i n g  e n t e r p r i s e s ,  many o f  
which a r e  smal l  f a m i l y  fa rms,  t o  d i v e r s i f y  p r o d u c t i o n .  Th is  i s  c l o s e l y  
l i n k e d  t o  the  a g r i b u s i n e s s  development o u t l i n e d  above i s  designed to 
improve f a r m  l e v e l  p r o d u c t i v i t y .  A f t e r  an in -depth  assessment, t h e  On-Farm 
Water Management p r o j e c t  (517-0159) has been r e v i s e d  t o  make water  use r  
a s s o c i a t i o n s  r e s p o n s i b l e  f o r  t h e  o p e r a t i o n  and maintenance o f  the  
i r r i g a t i o n  systems. Improved dra inage and on-farm i r r i g a t i o n  p r a c t i c e s  a r e  
i n c r e a s i n g  p r o d u c t i v i t y .  Over 200 farmers  have been t r a i n e d  i n  such 
p r a c t i c e s ,  25 t e c h n i c i a n s  have been sen t  abroad f o r  t r a i n i n g ,  and 2 5  o t h e r s  
a re  i n  academic t r a i n i n g .  

The Commercial Farming Systems p r o j e c t  (517-0214) b r i n g s  t o g e t h e r  p r i v a t e  
and p u b l i c  s e c t o r  i n s t i t u t i o n s  i n  an e f f o r t  t o  improve a g r i c u l t u r a l  o u t p u t  
and inc rease  smal l  fa rmer  incomes. A $10 m i l l i o n  l o a n  he lps  a g r i b u s i n e s s e s  
p r o v i d e  c r e d i t  t o  smal l  farmer-outgrowers f o r  i n p u t s  such as seed, 
f e r t i l i z e r s ,  p e s t i c i d e s  and l a n d  p r e p a r a t i o n .  Grant  funds p r o v i d e  
f i n a n c i a l  and t e c h n i c a l  suppor t  t o  t h e  p r i v a t e  s e c t o r  A g r i c u l t u r a l  
Development Foundat ion t o  promote research  i n  n o n t r a d i t i o n a l  c rops and 
e s t a b l i s h  a  rap id- response c a p a b i l i t y  f o r  ag r ibus inesses  and f a r m e r s .  The 
C e n t r a l  Bank a d m i n i s t e r s  t h e  p r o j e c t ' s  r u r a l  f i n a n c i a l  s e r v i c e s  component 
which expands on t h e  v e r y  success fu l  Rura l  Savings M o b i l i z a t i o n  p r o j e c t  
(517-0179). completed i n  1987. The p r o j e c t  w i l l  c o n t i n u e  t h e  development 
and expansion o f  r u r a l  f i n a n c i a l  i n s t i t u t i o n s  such as c r e d i t  un ions  t o  
improve t h e  GODR and C e n t r a l  Bank 's  a b i l i t y  t o  f o r m u l a t e  and implement 
sound r u r a l  bank ing p o l i c i e s  and procedures.  Taken t o g e t h e r ,  these e f f o r t s  
w i  11 enab le  t h e  Dominican Republ ic  t o  i nc rease  p r o d u c t i o n  o f  n o n t r a d i t i o n a l  
crops th rough  expanded fa rmer  l i n k a g e s  w i t h  a g r i b u s i n e s s  and d i r e c t  access 
t o  c r e d i t  and improved techno logy .  

has long depended on a sugar-based agricultural economy. with sugar 
recently accounting for 23% of commodity export earnings. However. because 
of sharply reduced U.S. import quotas and low international prices, much 
land now devoted to sugar production is expected to be used to produce 
higher value crops with better long-term market prospects. 

Under the Sugar Diversification project (517-0235) begun in FY 1987. A.I.D. 
is assisting the State Sugar Council (CEA) in planning. promoting and 
implementing a nationwide program to diversify away from sugar production. 
Under this project. several inefficient mills will be closed. at least 50% 
of their lands will be converted to other productive uses and about 80% of 
displaced sugar workers will be retrained for alternative employment. In 
a 11. about 20% of CEA' s tota 1 1 and resources wi 11 be converted to other 
uses. 

The centerpiece of the A.I.D. effort to stimulate diversification into 
nontraditional crops with export potential is the Agribusiness Promotion 
project (517-0186). under which $17.3 million in loan funds provide credit 
through commercial and development banks for the production of 
nontraditional agro-industrial product~. Financing is provided to private 
borrowers at commercial rates of interest. Twenty-two subloans totalling 
some 16 million pesos (approximately $4.5 million) were approved during 
1987, and 40 agribusiness projects have been initiated. 

Other ongoing projects encourage commercial farming enterprises. many of 
which are small family farms, to diversify production. This is closely 
linked to the agribusiness development outlined above is designed to 
improve farm level productivity. After an in-depth assessment. the On-Farm 
Water Management project (517-0159) has been revised to make water user 
associations responsible for the operation and maintenance of the 
irrigation systems. Improved drainage and on-farm irrigation practices are 
increasing productivity. Over 200 farmers have been trained in such 
practices, 25 technicians have been sent abroad for training, and 25 others 
are in academic training. 

The Commercial Farming Systems project (517-0214) brings together private 
and public sector institutions in an effort to improve agricultural output 
and increase small farmer incomes. A $10 million loan helps agribusinesses 
provide credit to small farmer-outgrowers for inputs such as seed, 
fertilizers, pesticides and land preparation. Grant funds provide 
financial and technical support to the private sector Agricultural 
Development Foundation to promote research in nontraditional crops and 
establish a rapid-response capability for agribusinesses and farmers. The 
Central Bank administers the project's rural financial services component 
which expands on the very successful Rural Savings Mobilization project 
(517-0179), completed in 1987. The project will continue the development 
and expansion of rural financial institutions such as credit unions to 
improve the GODR and Central Bank's ability to formulate and implement 
sound rural banking policies and procedures. Taken together. these efforts 
will enable the Dominican Republic to increase production of nontraditional 
crops through expanded farmer linkages with agribusiness and direct access 
to credit and improved technology. 
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A . I . D .  w i l l  c o n t i n u e  t o  suppor t  GODR e f f o r t s  t o  improve t h e  maintenance and 
r e h a b i l i t a t i o n  o f  r u r a l  access roads th rough  t h e  Rura l  Roads Maintenance I 1  
p r o j e c t  (517-0177) under which n e a r l y  1,800 m i l e s  o f  r u r a l  roads have been 
r e p a i r e d  and absorbed i n t o  an ongo ing  maintenance system, w h i l e  185 m i l e s  
have been c o m p l e t e l y  r e h a b i l i t a t e d .  I n  a d d i t i o n ,  some 30 m i l e s  of pack 
animal  t r a i l s  and 5  a g r i c u l t u r a l  p r o d u c t  s h e l t e r s  have been c o n s t r u c t e d .  

S i x t y  p a r t i c i p a n t s  a r e  now s t u d y i n g  f o r  MS degrees and e i g h t  f o r  PhD 
degrees under t h e  A g r i c u l t u r e  T r a i n i n g  p r o j e c t  (517-0160) which s t reng thens  
research ,  t e a c h i n g ,  e x t e n s i o n  and program management c a p a b i l i t i e s  o f  
a g r i c u l t u r e  i n s t i t u t i o n s  i n  b o t h  p u b l i c  agencies and p r i v a t e  u n i v e r s i t i e s .  

H e a l t h ,  C h i l d  S u r v i v a l ,  P o p u l a t i o n  P lann inq ,  and AIDS. A . I . D . ' s  s t r a t e g y  
seeks new methods t o  improve and expand s o c i a l  s e r v i c e s  w h i l e  r e d u c i n g  t h e  
p u b l i c  s e c t o r ' s  f i n a n c i a l  burden. 

The Fami ly  P l a n n i n g  S e r v i c e s  Expansion p r o j e c t  (517-0229) began l a t e  i n  
FY 1986. The p r ime  c o n t r a c t o r  w i l l  b e g i n  ass is tance  t o  t h e  Government 
opera ted  N a t i o n a l  Counci 1  f o r  P o p u l a t i o n  and t h e  Fami 1 y  (CONAPOFA) , t h e  
p r i v a t e ,  n o n - p r o f i t  f a m i l y  p l a n n i n g  o r g a n i z a t i o n  (PROFAMILIA), and t h e  
p o p u l a t i o n  a n a l y s i s  u n i t  o f  t h e  Government P lann ing  O f f i c e  (ONAPLAN). 

Under t h e  Vec to r  C o n t r o l  p r o j e c t  (517-0235), adv iso rs  f r o m  the U n i v e r s i t y  
o f  South C a r o l i n a  a r e  work ing  w i t h  l o c a l  i n s t i t u t i o n s  t o  t e s t  l ow-cos t ,  
a l t e r n a t i v e  approaches t o  c o n t r o l l i n g  dengue and m a l a r i a  v e c t o r s .  Thus 
f a r ,  f o u r  v e c t o r  courses have been g i v e n  and 53 t e c h n i c i a n s  have r e c e i v e d  
i n - c o u n t r y  t r a i n i n g  i n  c o n t r o l  t echn iques .  

The es t ima ted  r a t e  o f  i n f a n t  m o r t a l i t y  i n  the  Dominican Repub l i c  i s  between 
80 and 84 per  1,000 l i v e  b i r t h s .  Dominican c h i l d r e n  a r e  d y i n g  o r  becoming 
s e v e r e l y  weakened by m a l n u t r i t i o n  and i n f e c t i o u s  d i seases .  To a t t a c k  these  
problems, A . I . D .  under took  two new p r o j e c t s  i n  FY 1987. The C h i l d  S u r v i v a l  
p r o j e c t  (517-0239) w i l l  enab le  the  M i n i s t r y  o f  H e a l t h  and p r i v a t e  v o l u n t a r y  
o r g a n i z a t i o n s  t o  p r o v i d e  e d u c a t i o n  and s e r v i c e s  i n  ma te rna l  and c h i l d  
n u t r i t i o n  and t o  t r e a t  o r  p r e v e n t  d i a r r h e a l  d isease and acu te  r e s p i r a t o r y  
i n f e c t i o n s  i n  a p p r o x i m a t e l y  750,000 c h i l d r e n  and t h e i r  f a m i l i e s  i n  t h r e e  o f  
t h e  poores t  r e g i o n s  o f  t h e  c o u n t r y .  A second p r o j e c t ,  A c c e l e r a t e d  
Immunizat ion (517-0242), w i l l  b u i l d  on the  e x i s t i n g  Pan American H e a l t h  
O r g a n i z a t i o n  Expanded Program on Immunizat ion i n  the  Dominican R e p u b l i c .  
Under t h e  H e a l t h  Systems Management p r o j e c t  (517-0153), A . I . D .  i s  a s s i s t i n g  
t h e  M i n i s t r y  o f  H e a l t h  t o  improve key management systems. The new FY 1988 
S e l f - f i n a n c i n g  H e a l t h  Care p r o j e c t  (517-0230) w i l l  expand and improve 
p r i v a t e  s e c t o r  h e a l t h  s e r v i c e s  by p r o v i d i n g  t e c h n i c a l  a s s i s t a n c e ,  t r a i n i n g ,  
and equipment f o r  o r g a n i z a t i o n s  t h a t  c u r r e n t l y  serve some 250,000 work ing  
c l a s s  peop le .  F i n a l l y ,  t h e  new a c t i v i t y ,  AIDS Suppor t  (517-0256). which 
w i l l  fund i n f o r m a t i o n ,  educa t ion ,  and communications a c t i v i t i e s  t o  i n c r e a s e  
awareness of t h e  d i sease ,  w i l l  b e g i n  i n  FY 1988. 

Educat ion and Human Resources Development. The A.1.D.-funded P r e s i d e n t i a l  
T r a i n i n s  I n i t i a t i v e  for the  I s l a n d  Car ibbean ~ r o j e c t  (517-0640) Drov ides  
t r a i n i n g  f o r  u n i v e r s i t y  f a c u l t y  i n  t h e  s o c i a l ' s c i e n c e s ,  GODR f i n a n c i a l  
managers, o p e r a t o r s  o f  smal 1 bus inesses,  and s o c i a l l y  and e c o n o m i c a l l y  
d isadvantaged you ths  f r o m  r u r a l  a reas.  The f i r s t  c o n t i n g e n t  o f  35 young 
h i g h  school  graduates,  o f  whom 37% are  women, a r e  now i n  t h e  U n i t e d  S t a t e s  

A.I.D. will continue to support GODR efforts to improve the maintenance and 
rehabilitation of rural access roads through the Rural Roads Maintenance II 
project (517-0177) under which nearly 1,800 miles of rural roads have been 
repaired and absorbed into an ongoing maintenance system, while 185 miles 
have been completely rehabilitated. In addition, some 30 miles of pack 
animal trails and 5 agricultural product shelters have been constructed. 

Sixty participants are now studying for MS degrees and eight for PhD 
degrees under the Agriculture Training project (517-0160) which strengthens 
research, teaching, extension and program management capabilities of 
agriculture institutions in both public agencies and private universities. 

Health, Child Survival, Population Planning, and AIDS. A.I.D. 's strategy 
seeks new methods to improve and expand social services while reducing the 
public sector's financial burden. 

The Family Planning Services Expansion project (517-0229) began late in 
FY 1986. The prime contractor will begin assistance to the Government 
operated National Council for Population and the Family (CONAPOFA), the 
private, non-profit family planning organization (PROFAMILIA), and the 
population analysis unit of the Government Planning Office (ONAPLAN). 

Under the Vector Control project (517-0235), advisors from the University 
of South Carolina are working with local institutions to test low-cost, 
alternative approaches to controlling dengue and malaria vectors. Thus 
far, four vector courses have been given and 53 technicians have received 
in-country training in control techniques. 

The estimated rate of infant mortality in the Dominican Republic is between 
80 and 84 per 1,000 live births. Dominican children are dying or becoming 
severely weakened by malnutrition and infectious diseases. To attack these 
problems, A.I.D. undertook two new projects in FY 1987. The Child Survival 
project (517-0239) will enable the Ministry of Health and private voluntary 
organizations to provide education and services in maternal and child 
nutrition and to treat or prevent diarrheal disease and acute respiratory 
infections in approximately 750,000 children and their families in three of 
the poorest regions of the country. A second project, Accelerated 
Immunization (517-0242), will build on the existing Pan American Health 
Organization Expanded Program on Immunization in the Dominican Republic. 
Under the Health Systems Management prOject (517-0153). A.I.D. is assisting 
the Ministry of Health to improve key management systems. The new FY 1988 
Self-financing Health Care project (517-0230) will expand and improve 
private sector health services by providing technical assistance, training, 
and equipment for organizations that currently serve some 250,000 working 
class people. Finally, the new activity, AIDS Support (517-0256), which 
will fund information, education. and communications activities to increase 
awareness of the disease, will begin in FY 1988. 

Education and Human Resources Development. The A.I.D.-funded Presidential 
Training Initiative for the Island Caribbean project (517-0640) provides 
training for university faculty in the social sciences, GODR financial 
managers, operators of small businesses, and socially and economically 
disadvantaged youths from rural areas. The first contingent of 35 young 
high school graduates. of whom 37% are women. are now in the United States 
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a t t e n d i n g  v a r i o u s  community c o l l e g e s  and t e c h n i c a l  schoo ls ,  and a n o t h e r  35 
a r e . c u r r e n t l y  e n r o l l e d  i n  an i n - c o u n t r y ,  i n t e n s i v e  E n g l i s h  language 
t r a i n i n g  program. 

Human resource  a c t i v i t i e s  suppor t  A. I .D. ' s p r i  v a t e  s e c t o r  o r i e n t e d  s t r a t e g y  
by  p r o v i d i n g  t r a i n e d  managers and t e c h n i c i a n s  f o r  a g r i c u l t u r e ,  a g r i b u s i n e s s  
and i n d u s t r y .  The ongo ing Human Resources Development p r o j e c t  (517-0127) 
a s s i s t s  28 v o c a t i o n a l  and t e c h n i c a l  institutions t h a t  o f f e r  t r a i n i n g  f o r  
ca ree rs  i n  52 s k i l l  f i e l d s .  Low-income s t u d e n t s  have r e c e i v e d  some 4,100 
loans ,  and a  Job placement c e n t e r  has been e s t a b l i s h e d  t o  a s s i s t  i n  
i d e n t i f y i n g  those  t e c h n i c a l  s k i l l s  i n  demand and i n  l o c a t i n g  j o b s  for 
g radua tes .  The Graduate Management T r a i n i n g  p r o j e c t  (517-0157) has 
e s t a b l i s h e d  Masters  Degree programs i n  Business A d m i n i s t r a t i o n  and P u b l i c  
A d m i n i s t r a t i o n  and has a s s i s t e d  i n  upgrad ing  t h e  Ho te l  A d m i n i s t r a t i o n  and 
Tour ism program. Thus f a r .  89 s t u d e n t s  have r e c e i v e d  MBA o r  MPA degrees 
and 14 g radua te  and h o t e l  management f a c u l t y  members a r e  s t u d y i n g  i n  t h e  
U n i t e d  S t a t e s  for  Masters o r  PhD degrees.  A management l i b r a r y  has been 
e s t a b l i s h e d  w i t h  o v e r  5.000 volumes and about 300 new books a r e  a r r i v i n g  
each month. 

The Development T r a i n i n g  p r o j e c t  (517-0216) I s  now be ing  implemented by  t h e  
N a t i o n a l  Counc i l  o f  Businessmen. S i x t e e n  Masters  degree cand ida tes  a r e  i n  
t r a i n i n g  i n  t h e  U n i t e d  S t a t e s ,  e i g h t  f r o m  u n i v e r s i t y  f a c u l t i e s  and e i g h t  
from t h e  p r i v a t e  s e c t o r .  Another 16 p a r t i c i p a n t s  have r e c e i v e d  t r a i n i n g  i n  
e x p o r t  p romot ion .  

Se lec ted  Development A c t i v i t i e s .  The o b j e c t i v e s  of A. I .D.  a s s i s t a n c e  i n  
t h i s  a rea  a r e  t o  encourase t h e  e x ~ a n s i o n  o f  p r i v a t e  investment  i n  i n d u s t r v  
and a g r i c u l t u r e ,  deve lop -a  b roader  base o f  n o n t r a d i t i o n a l  e x p o r t s ,  
s t i m u l a t e  t h e  g rowth  o f  smal l  bus inesses and genera te  employment and 
inc reased  incomes f o r  poor Dominicans.  Two major c o n t i n u i n g  e f f o r t s  a r e  
t h e  Expor t  and Investment  Promot ion p r o j e c t  (517-0190) and t h e  Small 
I n d u s t r y  Development p r o j e c t  (517-0150). The f i r s t  p r o j e c t  i s  designed t o  
take  f u l l  advantage o f  i n c e n t i v e s  a v a i l a b l e  th rough  the  Car ibbean Bas in  
I n i t i a t i v e .  I t  i s  implemented th rough  a  p r i v a t e ,  n o n - p r o f i t  o r g a n i z a t i o n ,  
t h e  Investment  Promot ion Counc i l  ( IPC) ,  whose purpose i s  t o  c o o r d i n a t e  
p romot ion  o f  inves tmen t  and e x p o r t s .  Focus i s  on measures to  improve t h e  
c l i m a t e  f o r  bus iness expans ion and t o  o r g a n i z e  the  IPC t o  embark upon a  
major  investment  p romot ion  program. E f f o r t s  have concen t ra ted  on the  
c r e a t i o n  o f  l e g i s l a t i o n  t o  s i m p l i f y  t h e  development and o p e r a t i o n  o f  
i n d u s t r i a l  f r e e  zones, the  des ign  o f  a  program to  improve and s t r e a m l i n e  
customs procedures,  t h e  o r g a n i z a t i o n  o f  a  t r a i n i n g  seminar f o r  f r e e  zone 
deve lopers ,  and t h e  development o f  t h e  i n s t i t u t i o n a l  c a p a c i t y  o f  t h e  IPC 
i t s e l f .  

The Small I n d u s t r y  Development p r o j e c t  (517-0150) p r o v i d e s  c r e d i t  and 
t e c h n i c a l  a s s i s t a n c e  t o  smal l  bus inesses.  S i x  Reg iona l  Techn ica l  
Ass is tance  Centers  have been e s t a b l i s h e d  and have o f f e r e d  t r a i n i n g  and 
o t h e r  bus iness a d v i s o r y  s e r v i c e s  t o  o v e r  550 Dominican f i r m s .  A t o t a l  o f  
566 loans have been approved and $3.5 m i l l i o n  has been d i s b u r s e d  t o  d a t e .  
Loans have enab led b e n e f i c i a r i e s  t o  i nc rease  t h e i r  average mon th ly  p r o f i t  
by 16446 and a lmos t  2,900 jobs  have been c rea ted .  

attending various community colleges and technical schools, and another 35 
are. currently enrolled In an tn-country, Intensive English language 
training program. 

Human resource activities support A.I.D.'s private sector oriented strategy 
by providing trained managers and technicians for agriculture, agribusIness 
and Industry. The ongoing Human Resources Development project (517-0127) 
assists 28 vocational and technical Institutions that offer training for 
careers in 52 skill fields. Low-income students have received some 4,100 
loans, and a job placement center has been established to assist in 
identifying those technical skills in demand and In locating jobs for 
graduates. The Graduate Management Training project (517-0157) has 
established Masters Degree programs in Business Administration and Public 
Administration and has assisted in upgrading the Hotel Administration and 
Tourism program. Thus far, 89 students have received MBA or MPA degrees 
and 14 graduate and hotel management faculty members are studying in the 
United States for Masters or PhD degrees. A management library has been 
established with over 5,DOO volumes and about 300 new books are arriving 
each month. 

The Development Training project (517-0216) is now being implemented by the 
National Council of Businessmen. Sixteen Masters degree candidates are in 
training in the United States, eight from university faculties and eight 
from the private sector. Another 16 participants have received training in 
export promotion. 

Selected Development Activities. The objectives of A.I.D. assistance in 
this area are to encourage the expansion of private investment in industry 
and agriculture, develop a broader base of nontraditional exports, 
stimulate the growth of small businesses and generate employment and 
increased incomes for poor Dominicans. Two major continuing efforts are 
the Export and Investment Promotion project (517-0190) and the Small 
Industry Development project (517-0150). The first project is designed to 
take full advantage of incentives available through the Caribbean Basin 
Initiative. It is implemented through a private, non-profit organization, 
the Investment Promotion Council (IPC), whose purpose is to coordinate 
promotion of investment and exports. Focus is on measures to improve the 
climate for business expansion and to organize the IPC to embark upon a 
major investment promotion program. Efforts have concentrated on the 
creation of legislation to simplify the development and operation of 
industrial free zones, the design of a program to improve and streamline 
customs procedures, the organization of a training seminar for free zone 
developers, and the development of the institutional capacity of the IPC 
itself. 

The Small Industry Development project (517-0150) provides credit and 
technical assistance to small businesses. Six Regional Technical 
Assistance Centers have been established and have offered training and 
other business advisory services to over 550 Dominican firms. A total of 
566 loans have been approved and $3.5 million has been disbursed to date. 
Loans have enabled beneficiaries to increase their average monthly profit 
by 164% and almost 2,900 jobs have been created. 
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Under a  new FY 1988 Deb t  ConversionIPrivatization p r o j e c t  (517-0237).  
A . I .D .  w i l l  a s s i s t  t h e  GODR i n  r e d u c i n g  i t s  f o r e i g n  c u r r e n c y  d e b t  to  U.S. 
commercia l  banks .  F o r e i g n  i n v e s t m e n t  w i l l  a l s o  be i n c r e a s e d  t h r o u g h  t h e  
c o n v e r s i o n  o f  d e b t  t o  i n v e s t o r  e q u i t y .  G r a n t  f unds  and l o c a l  c u r r e n c y  w i l l  
f i n a n c e  t e c h n i c a l  a s s i s t a n c e ,  p romote  new f o r e i g n  i nves tmen ts  and e s t a b l i s h  
a  c r e d i t  f a c i l i t y  t o  p r o v i d e  w o r k i n g  c a p i t a l  for new e n t r e p r e n e u r s  who buy 
o r  l e a s e  GODR l a n d  and f i x e d  a s s e t s .  

I n d u s t r i a l  ene rgy  c o n s e r v a t i o n  measures a r e  b e i n g  c a r r i e d  o u t  by  t h e  
p r i v a t e  s e c t o r  under t h e  Energy C o n s e r v a t i o n  and Resources Development 
p r o j e c t  (517-0144).  Thus f a r ,  78 ene rgy  a u d i t s  have been c a r r i e d  o u t  
wh ich ,  i f  implemented,  w i l l  r e s u l t  i n  a p p r o x i m a t e l y  $ 8 . 0  m i l l i o n  i n  
i nves tmen ts  i n  energy  measures t h a t  w i l l  save t h e  e q u i v a l e n t  o f  an 
e s t i m a t e d  130,000 b a r r e l s  o i l  a n n u a l l y .  The Domin ican E l e c t r i c  C o r p o r a t i o n  
(CDE i n  Span ish )  Revenue C o l l e c t i o n  p r o j e c t  (517-0218) i s  i m p r o v i n g  t h e  
a b i l i t y  o f  t h e  Domin ican E l e c t r i c i t y  C o r p o r a t i o n  t o  i d e n t i f y  u n a u t h o r i z e d  
and f r a u d u l e n t  c o n n e c t i o n s  and t o  i n c r e a s e  revenue c o l l e c t i o n s .  

The S p e c i a l  Development A c t i v i t i e s  Fund (517-0050) i s  f i n a n c i n g  s m a l l ,  
s e l f - h e l p  p r o j e c t s  a t  t h e  v i l l a g e  community l e v e l ,  most w i t h  Peace Corps 
V o l u n t e e r  a s s i s t a n c e .  E i g h t e e n  a c t i v i t i e s  were f i n a n c e d  i n  1987. 

S e c t i o n  416. I n  o r d e r  t o  o f f s e t  c u t s  i n  t h e  U.S. sugar quo ta ,  t h e  
Domin ican R e p u b l i c  r e c e i v e d  a  s p e c i a l  S e c t i o n  416 program under  wh ich  
a g r i c u l t u r a l  p r o d u c t s  v a l u e d  a t  $70.8 m i l l i o n  a r e  b e i n g  d i s t r i b u t e d  t h r o u g h  
Domin ican commercia l  c h a n n e l s .  Loca l  c u r r e n c y  genera ted  f r o m  t h e s e  s a l e s  
i s  b e i n g  programmed j o i n t l y  by  A. I .D.  and t h e  GODR i n  s u p p o r t  o f  sugar  
d i v e r s i f i c a t i o n  e f f o r t s ,  i n d u s t r i a l  f r e e  zone deve lopment ,  a g r i c u l t u r a l  
p r o d u c t i o n  c r e d i t  f o r  a g r o - i n d u s t r i e s  and f o r  sma l l  l a n d h o l d e r s ,  as w e l l  as 
f o r  s m a l l  and m i c r o - e n t e r p r i s e s .  

S e c t i o n  709 o f  t h e  I n t e r n a t i o n a l  S e c u r i t y  and Development A c t  o f  1985 
r e q u i r e s  t h a t  comprehensive r e p o r t s  be p r o v i d e d  on  A . I . D .  a s s i s t a n c e  t o  
L a t i n  Amer ica  and t h e  Car ibbean.  The f o l l o w i n g  supp lementa l  i n f o r m a t i o n  on  
a s s i s t a n c e  to  t h e  Domin ican R e p u b l i c  i n  FY 1987 p a r t i a l l y  f u l f i l l s  t h a t  
r e q u i r e m e n t :  

A. T r a i n i n g :  I n  FY 1987, 347 p a r t i c i p a n t s  r e c e i v e d  academic and t e c h n i c a l  
t r a i n i n g  i n  t h e  f o l l o w i n g  f i e l d s :  a g r i c u l t u r e  ( 1 4 6 ) ;  e x p o r t  and b u s i n e s s  
and h o t e l  a d m i n i s t r a t i o n  ( 8 8 ) ;  p u b l i c  h e a l t h  and f a m i l y  p l a n n i n g  ( 3 9 ) ;  
t e c h n i c a l  e d u c a t i o n  (28 ) ;  government a c c o u n t i n g  and t a x  a d m i n i s t r a t i o n  
( 1 5 ) ;  economics (13) ;  l a b o r  and p o l i t i c a l  sc iences  ( 9 ) ;  e d u c a t i o n  and 
l i b r a r y  s c i e n c e s  ( 7 ) ;  and ene rgy  ( 2 ) .  

8. The t y p e s  o f  goods a s s o c i a t e d  i n  FY 1987 w i t h  ESF cash t r a n s f e r s  b y  
A. I .D.  t o  t h e  Domin ican R e p u b l i c  a r e  e s t i m a t e d  as f o l l o w s :  None; A.I .O. 
made no  cash t r a n s f e r s  to  t h e  Domin ican R e p u b l i c  i n  FY 1987. 

C. Loca l  c u r r e n c y  a s s o c i a t e d  w i t h  A . I .D .  a s s i s t a n c e  t o  t h e  Domin ican 
R e p u b l i c  was a l l o c a t e d  by  A. I .D.  and t h e  GODR f o r  t h e  f o l l o w i n g  uses i n  FY 
1987. ($12 .9  m i l l i o n  i n  l o c a l  c u r r e n c y  was a v a i l a b l e  for a l l o c a t i o n  a t  t h e  
b e g i n n i n g  o f  FY 1987; t h e  e q u i v a l e n t  o f  $27.3 m i l l i o n  was added d u r i n g  FY 
1987.) 

Under a new FY 1988 Debt Conversion/Privatization project (517-0237), 
A.I.D. will assist the GODR in reducing its foreign currency debt to U.S. 
commercial banks. Foreign investment will also be increased through the 
conversion of debt to investor equity. Grant funds and local currency will 
finance technical assistance, promote new foreign investments and establish 
a credit facility to provide working capital for new entrepreneurs who buy 
or lease GODR land and fixed assets. 

Industrial energy conservation measures are being carried out by the 
private sector under the Energy Conservation and Resources Development 
project (517-0144). Thus far, 78 energy audits have been carried out 
which, if implemented, will result in approximately $8.0 million in 
investments in energy measures that will save the equivalent of an 
estimated 130,000 barrels oil annually. The Dominican Electric Corporation 
(CDE in Spanish) Revenue Collection project (517-0218) is improving the 
ability of the Dominican Electricity Corporation to identify unauthorized 
and fraudulent connections and to increase revenue collections. 

The Special Development Activities Fund (517-0050) is financing small, 
self-help projects at the village community level, most with Peace Corps 
Volunteer assistance. Eighteen activities were financed in 1987. 

Section 416. In order to offset cuts in the U.S. sugar quota, the 
Dominican Republic received a special Section 416 program under which 
agricultural products valued at $70.8 million are being distributed through 
Dominican commercial channels. Local currency generated from these sales 
is being programmed jointly by A.I.D. and the GODR in support of sugar 
diversification efforts, industrial free zone development, agricultural 
production credit for agro-industries and for small landholders, as well as 
for small and micro-enterprises. 

Section 709 of the International Security and Development Act of 1985 
requires that comprehensive reports be provided on A.I.D. assistance to 
Latin America and the Caribbean. The following supplemental information on 
assistance to the Dominican Republic in FY 1987 partially fulfills that 
requirement: 

A. Training: In FY 1987, 347 participants received academic and technical 
training in the following fields: agriculture (146); export and business 
and hotel administration (88); public health and family planning (39); 
technical education (28); government accounting and tax administration 
(15); economics (13); labor and political sciences (9); education and 
library sciences (7); and energy (2). 

B. The types of goods associated in FY 1987 with ESF cash transfers by 
A.I.D. to the Dominican Republic are estimated as follows: None; A.I.o. 
made no cash transfers to the Dominican Republic in FY 1987. 

C. Local currency associated with A.I.D. assistance to the Dominican 
Republic was allocated by A.I.o. and the GODR for the following uses in FY 
1987. ($12.9 million in local currency was available for allocation at the 
beginning of FY 1987; the equivalent of $27.3 million was added during FY 
1987.) 
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Economic S t a b i l i z a t i o n  $ 9 .54  m i l l i o n  
P r i v a t e  S e c t o r  E x p o r t  P romot ion  13.90 m i l l i o n  
P r o d u c t i v e  I n f r a s t r u c t u r e  3 .89 m i l l i o n  
A g r i c u l t u r a l  D i v e r s i f i c a t i o n  9 .86 m i l l i o n  
T r u s t  Fund f o r  A.I.D. O p e r a t i n g  Expenses 3.05 m i l l i o n  

TOTAL $40.24 m i l l i o n  

D. Reprogramming of funds for  t h e  Dominican R e p u b l i c  d u r i n g  FY 1987 
r e s u l t e d  i n  t h e  f o l l o w i n g  f u n c t i o n a l  accoun t  changes. E s t i m a t e d  FY 
1987 o b l i g a t i o n s  a r e  those wh ich  were shown i n  t h e  FY 1988 
Congress iona l  P r e s e n t a t i o n  document: 

($000) T o t a l  ARDN PP HE CS EHRD SDA ESF 
- Es t ima ted  

FY 1987 
O b l i g a t i o n s  37,500 8.095 1,850 4,355 - 2,400 800 20,000 

- Ac tua l  
FY 1987 
O b l i g a t i o n s  19,637 10,093 1,825 4,355 - 2,400 799 165 

E. Funds and Programs p r o v i d e d  t h r o u g h  non-governmental  as c o n t r a s t e d  t o  
governmental  channe ls  i n  FY 1987: ( $  M i l l i o n s )  

Nongovernmental Government o f  t h e  
Dominican R e p u b l i c  

( $  m i l l i o n s )  

D  A  10.492 (54%) 8 .980 ( 46%) 
ESF 0  0  
P.L. 480 T i t l e  I 12.900 (43%) 17.1 (5.7%) 
P.L. 480 T i t l e  I1 1.610 (100%) 0  
S e c t i o n  416 - - 7o.800' ( 100%) 

TOTAL 25.002 (21%) 96.88 ( 79%) 

'Al though t h e  S e c t i o n  416 resources  were p r o v i d e d  t h r o u g h  Government 
channels,  t h e  wheat and c o r n  impor ted  under t h i s  program were s o l d  fo r  
d i s t r i b u t i o n  th rough  p r i v a t e  commercial channe ls .  Thus, t h e  p r i v a t e  s e c t o r  
was t h e  ma jo r  b e n e f i c i a r y  o f  t h i s  program. 

FY 1989 Program 

A.I.D. r e q u e s t s  $25.0 m i l l i o n  i n  ESF, $20.3 m i l l i o n  i n  Development 
Ass i s tance  (DA), and $28.3 m i l l i o n  i n  P.L.  480 t o  s u p p o r t  t h e  GODR's 
e f f o r t s  t o  m a i n t a i n  economic s t a b i l i t y  and t o  implement s t r u c t u r a l  r e f o r m s  
needed for s u s t a i n e d  non-i nf l a t i o n a r y  economic g r o w t h .  €SF 
balance-of-payments suppor t  i s  key  t o  f a c i l i t a t i n g  s t r u c t u r a l  r e f o r m s  
necessary t o  d i v e r s i f y  t h e  Dominican R e p u b l i c ' s  economy and p r o m o t i n g  
p r i v a t e  s e c t o r  e x p o r t  g rowth .  The GODR i s  expec ted  to  t a k e  s t e p s  to  reduce  
government p r i c e  c o n t r o l s ,  pursue an a g g r e s s i v e  program o f  sugar 

Economic Stabilization 
Private Sector Export Promotion 
Productive Infrastructure 
Agricultural Diversification 

$ 9.54 million 

Trust Fund for A.I.D. Operating Expenses 

1 3 . 90 mill ion 
3.89 million 
9.86 million 
3.05 million 

TOTAL $40.24 mi 11 ion 

D. Reprogramming of funds for the Dominican Republic during FY 1987 
resulted in the following functional account changes. Estimated FY 
1987 obligations are those which were shown in the FY 1988 
Congressional Presentation document: 

($000) 
- Estimated 

FY 1987 
Obligations 

- Actual 
FY 1987 

Total ARDN 

37,500 8,095 

PP HE 

1 ,850 4,355 

Obligations 19,637 10,093 1,825 4,355 

CS EHRD SDA ESF 

2,400 800 20,000 

2,400 799 165 

E. Funds and Programs provided through non-governmental as contrasted to 
governmental channels in FY 1987: ($ Millions) 

Nongovernmental Government of the 
Dominican Republic 

($ millions) 

DA 10.492 (54%) 8.980 ( 46%) 
ESF 0 0 
P.L. 480 Title I 12.900 (43%) 17 .1 (5.7%) 
P.L. 480 Title II 1 .610 (100%) 0 
Section 416 70.800" ( 100%) 

TOTAL 25.002 (21 %) 96.88 ( 79%) 

"Although the Section 416 resources were provided through Government 
channels, the wheat and corn imported under this program were sold for 
distribution through private commercial channels. Thus, the private sector 
was the major beneficiary of this program. 

FY 1989 Program 

A.I.D. requests $25.0 million in ESF, $20.3 million in Development 
Assistance (DA), and $28.3 million in P.L. 480 to support the GODR's 
efforts to maintain economic stability and to implement structural reforms 
needed for sustained non-inflationary economic growth. ESF 
balance-of-payments support is key to facilitating structural reforms 
necessary to diversify the Dominican Republic's economy and promoting 
private sector export growth. The GODR is expected to take steps to reduce 
government price controls, pursue an aggressive program of sugar 
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d i v e r s i f i c a t i o n  to  reduce  t h e  c o u n t r y ' s  dependence o n  t r a d i t i o n a l  e x p o r t s  
v u l n e r a b l e  t o  w o r l d  marke t  p r i c e  f l u c t u a t i o n s ,  d e v e l o p  a  p o l i c y  f ramework 
and program t o  p r i v a t i z e  i n e f f i c i e n t  s t a t e  e n t e r p r i s e s ,  c a r r y  o u t  t a x  
r e f o r m  measures t o  broaden t h e  t a x  base, r a t i o n a l i z e  i n c e n t i v e  s t r u c t u r e s  
i n  f a v o r  o f  e f f i c i e n t  p r i v a t e  s e c t o r  a c t i v i t i e s  and reduce  t h e  t a x  burden 
on e x p o r t  a c t i v i t i e s .  A t o t a L  o f  $1 .0  m i l l i o n  i s  i n c l u d e d  i n  t h e  ESF t o t a l  
for t h e  c o n t i n u a t i o n  o f  t h e  A d m i n i s t r a t i o n  o f  J u s t i c e  Program. 

A q r i c u l t u r e ,  R u r a l  Development and N u t r i t i o n .  A  t o t a l  o f  $6.85 m i l l i o n  i s  
reaues ted  for t h e  Commercial Farmina Svstems (517-0214) o r o i e c t .  t h e  new 
~ ~ i i b u s i n e s s  T r a i n i n g  p r o j e c t  t h a t  ;i li s t r e n g t h e n  t h e  c a p a b i l i t y  o f  t h e  
S u p e r i o r  I n s t i t u t e  o f  A g r i c u l t u r e  and i t s  A d m i n i s t r a t i v e  C e n t e r  f o r  R u r a l  
Development t o  meet i n c r e a s i n g  demand f o r  t e c h n i c a l  s k i l l s  i n  
n o n t r a d i t i o n a l  c r o p  p r o d u c t i o n ,  management and m a r k e t i n g .  The p r o j e c t  w i l l  
f i n a n c e  exchanges o f  f a c u l t y  and s t a f f  w i t h  U.S. i n s t i t u t i o n s ,  i n c r e a s e  
p r i v a t e  s e c t o r  r e s e a r c h  and d e v e l o p  mechanisms to  s t r e n g t h e n  and i n c r e a s e  
t h e  s i z e  o f  a  permanent endowment f u n d  f o r  t h e  i n s t i t u t i o n .  Funds w i l l  
c o n t i n u e  f o r  t h e  Dominican v e r s i o n  o f  U.S. 4H C lubs ,  and Program 
Development and Suppor t  (517-0000) a c t i v i t y  f o r  e v a l u a t i o n ,  s t u d i e s ,  and 
f u t u r e  p r o j e c t  development.  

H e a l t h ,  C h i l d  S u r v i v a l ,  P o p u l a t i o n  P l a n n i n g ,  and AIDS. A  t o t a l  o f  
$7.5 m i l l i o n  to  comple te  t h e  f u n d i n g  o f  t h e  Chi I d  S u r v i v a l  p r o j e c t  
(517-02391, t o  c o n t i n u e  t h e  AIDS s u p p o r t  p r o j e c t  (517-0256)'. t h e  
S e l f - f i n a n c i n g  H e a l t h  Care p r o j e c t  (517-0230). and t h e  F a m i l y  P l a n n i n g  
Serv i ces  Expansion p r o j e c t  (517-0229). Program Development and Suppor t  
(517-0000) to  cove r  t h e  c o s t s  o f  e v a l u a t i o n s ,  seminars  and f u t u r e  p r o j e c t  
development w i l l  a l s o  be funded.  

Educa t ion  and Human Resources. A t o t a l  o f  $2 .0  m i l l i o n  i s  r e q u e s t e d  t o  
f u n d  t h e  D e v e l o ~ m e n t  T r a i n i n a  o r o i e c t  (517-0216) and t o  f u l l v  o b l i a a t e  t h e  
P r e s i d e n t i a l   raini in^ 1 n i  t i a f i b e  Tor t h e  I s l a n d  Car ibbean (517-0646). The 
remainder w i l l  be used under Program Development and Suppor t  f o r  
e v a l u a t i o n s ,  conferences and seminars  and new p r o j e c t  deve lopment .  

S e l e c t e d  Development A c t i v i t i e s .  A . I . D .  r e q u e s t s  $3.97 m i l l i o n  t o  f u l l y  
o b l i g a t e  t h e  Debt Conversion/Privatization p r o j e c t  (517-0237) begun i n  FY 
1988 and t o  b e g i n  t h e  new I n d u s t r i a l  P r o d u c t i o n  Technology p r o j e c t  
(517-0238) wh ich  w i l l  improve and expand t h e  p r o d u c t i o n  c a p a b i l i t i e s  o f  
smal l  and medium-sized e n t e r p r i s e s  t h r o u g h  t h e  t r a n s f e r  and a d a p t a t i o n  o f  
a p p r o p r i a t e  p r o d u c t i o n  t e c h n o l o g i e s .  The S p e c i a l  Development A c t i v i t i e s  
Fund (517-0050) wh ich  f i n a n c e s  s m a l l  r u r a l  s e l f - h e l p  p r o j e c t s ,  most  w i t h  
Peace Corps V o l u n t e e r  p a r t i c i p a t i o n ,  and Program Development w i l l  be funded  

P.L. 480 Proqram. A t o t a l  o f  $28.3 m i l l  i o n  i s  proposed for  P.L 480 o f  
which $25.0 m i l l i o n  i s  f o r  T i t l e  I f o r  t h e  i m p o r t a t i o n  o f  wheat and 
vege tab le  o i l  and $3.3  m i l l i o n  fo r  T i t l e  11. Loca l  c u r r e n c y  genera ted  f r o m  
t h e  s a l e  o f  T i t l e  1  commodi t ies i s  programmed j o i n t l y  b y  A. I .D.  and t h e  
GODRfor p r o j e c t s  des igned to  a l l e v i a t e  a g r i c u l t u r a l  p rob lems and i n c r e a s e  
p r o d u c t i o n .  The T i t l e  I 1  program w i l l  p r o v i d e  f o o d  for  d i s t r i b u t i o n  
th rough  CARE ( t h e  C o o p e r a t i v e  for American R e l i e f  Everywhere) for  m a t e r n a l  
and c h i l d  h e a l t h  programs, i n c l u d i n g  o r a l  r e h y d r a t i o n  t h e r a p y  (ORT) and 
school  f e e d i n g  programs. 

M i s s i o n  D i r e c t o r :  Thomas W .  S t u k e l ,  J r .  

diversification to reduce the country's dependence on traditional exports 
vulnerable to world market price fluctuations, develop a policy framework 
and program to privatize inefficient state enterprises, carry out tax 
reform measures to broaden the tax base, rationalize incentive structures 
in favor of efficient private sector activities and reduce the tax burden 
on export activities. A total of $1.0 million is included in the ESF total 
for the continuation of the Administration of Justice Program. 

Agriculture, Rural Development and Nutrition. A total of $6.85 million is 
requested for the Commercial Farming Systems (517-0214) project, the new 
Agribusiness Training project that will strengthen the capability of the 
Superior Institute of Agriculture and its Administrative Center for Rural 
Development to meet increasing demand for technical skills in 
nontraditional crop production, management and marketing. The project will 
finance exchanges of faculty and staff with U.S. institutions, increase 
private sector research and develop mechanisms to strengthen and increase 
the size of a permanent endowment fund for the institution. Funds will 
continue for the Dominican version of U.S. 4H Clubs, and Program 
Development and Support (517-0000) activity for evaluation, studies, and 
future project development. 

Health, Child Survival, Population Planning, and AIDS. A total of 
$7.5 million to complete the funding of the Child Survival project 
(517-0239), to continue the AIDS Support project (517-0256), the 
Self-financing Health Care project (517-0230), and the Family Planning 
Services Expansion project (517-0229). Program Development and Support 
(517-0000) to cover the costs of evaluations, seminars and future project 
development will also be funded. 

Education and Human Resources. A total of $2.0 million is requested to 
fund the Development Training project (517-0216) and to fully obligate the 
Presidential Training Initiative for the Island Caribbean (517-0640). The 
remainder will be used under Program Development and Support for 
evaluations, conferences and seminars and new project development. 

Selected Development Activities. A.I.D. requests $3.97 million to fully 
obligate the Debt Conversion/Privatization project (517-0237) begun in FY 
1988 and to begin the new Industrial Production Technology project 
(517-0238) which will improve and expand the production capabilities of 
small and medium-sized enterprises through the transfer and adaptation of 
appropriate production technologies. The Special Development Activities 
Fund (517-0050) which finances small rural self-help projects, most with 
Peace Corps Volunteer participation, and Program Development will be funded. 

P.l. 480 Program. A total of $28.3 million is proposed for P.l 480 of 
which $25.0 million is for Title I for the importation of wheat and 
vegetable oil and $3.3 million for Title II. local currency generated from 
the sale of Title 1 commodities is programmed jointly by A.I.D. and the 
GOD~ for projects designed to alleviate agricultural problems and increase 
production. The Title II program will provide food for distribution 
through CARE (the Cooperative for American Relief Everywhere) for maternal 
and child health programs, including oral rehydration therapy (ORT) and 
school feeding programs. 

Mission Director: Thomas H. Stukel, Jr. 
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BUREAU FOR L A T I N  AqERICA A!<O CP7IaBEAN 

COJYTRl: DOMINICAN REPUBLIC 

PROGRAM DEVELOPNENT AND SUPPORT 
En G 6 2  C --- --- 1,014 846  1 3 0  1 9 6  1 5 5  200  --- --- 1 8 0  1 7 5  
FN G 62 C 9,647 9,561 --- --- 3 1  8 1 5 5  395 400  3 4 0  432  
HE G 6 2  C 1,057 --- --- 879  4 5 0  359  1 47 300 1 4 5  2 5 0  
PN G 6 2  C 476  379  2 5 1 0 7  4 6  6 0  5 0  5 0  
S J  G 62 C --- --- 1,339 1,534 51 4 434  453  7 5 0  4 4 1  4 5 0  

PROJECT TOTAL: --- --- 14,013 13,169 1,487 1,253 1,201 1,710 1,156 1,325 

SPECIAL DEVELOPMENT ACTIVIT IES 
S J  G 62 C --- --- 1,136 l r l 3 2  8 5 25 35 75 85 SO 

PROJECT TOTIL: --- 
RURAL OEVELDPMENI MANAGEMENT 

F N G  8 1  B 6 1,600 

PROJECT TOTAL: l r 6 0 J  

NATURAL RESOURCES MANAGEMENT 
FN L 81 8 4  10,503 

PROJECT TOTAL: 10,503 

HUMAN RESOURCES OEVELOPMiNT 
E l l  G 3 1  8 1  1,153 
EH L 8 1  8 1  4,250 

PPOJECT TOTAL: 5,400 

RURAL FEEDER ROAOS 
FN L 7 9  8 0  10,030 

PROJECT TOTAL: 10,000 

ENEIGl  CONSERVATION AN0 RESOURCES OEY 
FN G 82 8 6 3,114 3,114 3,114 2,976 --- --- --- --- --- 94 
FN L 82 3 6 5,268 5,268 5,268 4,787 --- --- --- 4 8 1  --- --- 
SO G 82 8 6  2,600 2,630 2,600 1,568 --- 636 --- 396 --- --- 
5 0  L 82 a 6  6,553 6,550 6,550 9 4 9  --- 541  --- 3rOOO --- 2,060 

PROJECT TOTAL: 17,532 17,532 17,532 10,280 --- 1,177 --- 31971 --- 2,060 

SUMMARY OF ACTIVE AND PROPOSED PROJECTS 
(IN THOUSA~DS OF DOlLA~S) 

BUREAU FOR LATIN A~ERICA AND CA~IaBEAN 

COJNTRY: DOMINICAN REPUBLIC 

FY OF FY OF L 
PROJECT NO. I 

PROJECT TIllE * G 
INITIAL FINAL -LIFE OF PROJECT-

OSlIG OBLl~ AUTKO PLANNED 

517-0000 PROGRAM DEVELOPMENT AND SUP~ORT 

EH <; 62 C 
FN G 62 C 
HE G 62 C 
PN G 62 C 
SO G .2 C 

PROJECT TOT AL: 

517-0050 SPECIAL Df\tELOPMENT ACTIVITIES 
SO G 62 C 

PROJECT TOTAL: 

517-0125 RURAL OEVEl~PMENl MANAGEMENT 
FN G 81 86 1,600 1,600 

PROJECT TOTAL: 1,600 1.-600 

517-012. NATURAL RESOURCES MANAGEMENT 
FN L 81 84 10,50,) 10.- 5 JO 

PROJECT TOTAL: 10,500 10,5:10 

511-D127 HUMAN RESOURCES DEVELOPMENT 
eH G 81 81 1,150 1,150 
eH L 81 81 4,250 4,250 

Pil:DJECT TOT At: 5,400 5,400 

511-0130 RURAL FEEDER ROADS 
FN L 79 80 10,OnO 1,J,000 

PROJECT TOTAL: 10,000 10,000 

517-0144 ENE~GJ CONSERVATION ONO RESOURCES OEII 
FN G 82 86 3.-114 3.-114 
FN L 82 36 5,268 5, ,(!5 S 
SO G 82 86 2,600 2,600 
sa L 82 86 6,550 6,550 

PROJECT TOTAL: 17,532 17,532 

511-0150 SMAl.L INDUSTRY 
FN G 82 84 595 595 
FN L 82 .4 3,500 3,5')0 

·AIII'.,. 10 , .. '*"'*' prO~ 1UrnfMrY .... 1 
CL.e>e1 d .tfon tcti1Oi1y 

-Tl-IROUGH FY 86-
OSlIGA- cXPEN-

TIONS DITiJRES 

1,014 846 
9,647 9,561 
1,057 879 

47. 379 
1,389 1,5J4 

14,083 13,169 

1,136 1,132 

1,136 1,132 

1,600 1,053 

1,600 1,083 

10,500 5,606 

10,500 5,606 

1,150 828 
4,250 1,6Z1 

5,400 2,449 

10,000 11,715.~ 

10,000 9,769 

3,114 Z,976 
5,268 4,787 
2,600 1.-568 
6.-550 949 

17.-532 10,280 

595 200 
3.-500 2,553 
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-ACTUAL FY 37-
)5LIGA- EX?EN-

TIONS DITURES 

130 
318 
450 

25 
514 

1,487 

85 

'5 

196 
155 
358 
107 
434 

1.-25J 

25 

25 

90 

90 

142 

142 

113 
1,035 

1 ()9 

109 

636 
541 

1,177 

935 

FV ot Ii ... , Obl;"-tion column - All projKII in lhit col..,n Wi!h ... in;t,,' oblill'li .... ate '-'_ 0.--. 3'. 1"' ....... on.III ....... iad ..... 
Fr.. 1111 ptoiKlt with ... inili,. obi,,,!ian ~., ... ~r 31. ,.7 Ihi FY of t ... , obIitInlon Ia bIIId ........... dint. 

-ESTIMATED FY 83-
OSLIGA- =XPEN-

TIONS DITURES 

155 200 
395 400 
147 300 

46 60 
458 750 

1,201 1,710 

'5 75 

35 75 

427 

427 

4,716 

4,713 

100 
1,200 

1,300 

122 

122 

94 
481 
39. 

3,000 

3,971 

300 
1< 

c p 89 

-PROPOSED FY 89-
JBLIGA- EXDEN-

nONS OITUR~S 

'.0 
340 
145 

50 
441 

1,156 

.5 

.5 

175 
400 
250 

50 
450 

1,325 

80 

.0 

10' 
344 

453 

2,060 

2,060 
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SUMMARY J F  ACTIVE AN0 PROPOSE0 PPOJECTS 
( I N  THOUSANDS OF DOLLARS) 

SJ G 3 ?  ji 255 255  
SJ L  32 a 4  1,531 1,503 

P2:J:CT TJTAL: 5,850 5,853 

dSALTn SYSTEMS MANAGEMENT 
nE : 5 2  a s  l r 5 0 D  1,903 

PROJECT T9TAL: 1,503 1,933 

PSSICULTURE POLICY ANALYSIS 
i U  i. 84 3 3  503 1,253 

P23JZC.T TOTAL: 533  1,253 

PR3JECT TOTAL: 6,503 6,500 

P R 3 J l C l  TOTAL: 12,003 12,030 

AGRIC3LTURAL SECTOR TRAININ: 
E X  L 33 2 3 1,550 1,553 
FN L 8 3  8  3  5,453 3,450 

PR3JECT T5TAL: 5,003 5,003 

P?IVATE ENTERPRISE SECTOR 3EVELJPMENT 
65 G 32 9 1  135,003 295,400 

P22J:CT T'ITAL: 1 35,033 235,430 

n i A L T Y  PVO NUTRITION E3UCAT:ON - OPG 
HE 2 83  8 4  495 495 

PfiJJECT T3TAL: 495 4 9 5  

RURAL 97AOS nAIYTENANCE I1  - (PVO) 
Fh L  8 3  S 5 15,530 1 5 r O 0 0  

PRJJECT TOTAL: 15rOOO 15,000 

L 
HJJ::Cr 't\). I 

PR2JECT TITLe k ~ 

"'Y ;)F 
I~Ir:~AL 

09LIG 

Fy oc:: 
FINAL 
OBLIG 

SUMMARY JF ~CTIVE AND PROPOSeO p~OJECTS 

eIN THOUSANDS OF OOLLARS> 

-LIF: JF PROJECT-
AUTHO PL"NNE~ 

-THROUGH FY 36-
OSlIGA- EXPEN-

TI6NS OlTURCS 

-ACTUAL 
OBLIGA

TIONS 

FY 87-
EXPEN

OITURES 

-ESTIHAlEO FY 88-
OBlIGA- EXP!N-

nONS OllURES 

-PROPOSED 
OBLIGA

TIONS 

CP 89 

FY 89-
EXPEN

DITURES 
------------------------------------------------------------------------------------------------------------------------------------

SJ G 3~ ;4 255 255 255 111 144 

s' L S? 04 1, SO J 1,500 1,500 1,500 

P~:)JECT TiJTAl: 5,850 5,850 5,350 Z,664 935 1,956 64 

517-0153 rl:'ALTH $YST::MS MANAGEMENT 

"' G 32 08 1,500 1,900 1,500 524 400 500 475 

PROJeCT TClTAL: 1,50.:1 1,930 1,500 524 400 500 475 

517-0156 ;.:;ZUCUL TUiU: POLICY ANALYSIS 
f:-.l G 84 33 50J 1,25:) 500 197 n 750 150 74 

P~JJ:CT TOTAL: 5~J 1,25:1 sao 197 79 750 150 74 

51'"-0157 GiU.JJAT: f.1ANASEMENT Ti(AIN!~ii 

E~ G a~ B6 5,50J 6,5,<) 6,500 2,454 1,752 900 600 

?R:JJECT TOTAL: 6,50:1 6,500 6,500 Z,454 1,75Z 900 600 

317-J159 O. - I:ARM .AT::Q MANAGEMENT 
F ~l L 03 83 12,000 12,000 12,000 1,988 2,684 2,500 2,500 

?R:)J=CT TOTAL: 12,00:1 12,000 12,000 1,988 2,684 2,500 2,500 

51/-010G AGRI C:.JL rURAL Se:CTOR TRlItHN::; 
e:!i L 33 E3 1,550 1,55J 1,550 116 150 175 
F. L 83 83 3,45oJ 3,450 3,450 624 429 450 750 

PROJECT TOTAl: 5,000 5,000 5,000 624 545 600 925 

517-0171 P~l'IATE ENTERPRISE SECTOR OEVELOPMENT 
~s G 82 9J 135,00:) 205,400 135,000 135,000 24,000 24,000 

P~JJ~CT T'JTAL: 135,00J 205,400 135,000 135,000 24,000 Z4,000 

517-0174 li.':AL Tli A,'m NUTRITION :::JUCAT!ON - OPG 

"' • 83 84 495 495 495 261 47 187 

PR')JECT 'TOTAL: 495 495 495 261 47 187 

517-0177 RURAL R'AOS MAINTENANCE II - (Pva) 
FN L 8~ 85 15,;:]00 15,000 15,000 4,304 746 4,000 5,950 

PROJECT TOTAL: , 5,ODO 15,000 15,000 4,3,)4 746 4,000 5,950 

-RefM 10 t ........... 1I"IiNt ~ IMM 210 
CU.I of effort IICtIwity 
PV of IINoI _11fItI0II coIwftn _ .... praiects In fhh cot..... .. lttI!WI 1ftIt ... ~.-w ___ ~ St, 1117 .. b...s0ll tfw-,-"_dHl. 

For III projIca .. hh .. 1nI'''~Ion'''''' o.c.mbIr :n, '117 ,,,,V of flNol ~ II ....... ~ dMe. 



SUMqARY OF A C T I V E  AND P R O P O S E 0  P R O J E C T S  
( I N  THOUSANDS O F  O O L L A R S )  

3 J Z E A U  F O P  L A T I N  P Y E P I C A  AVD C A ? 1 9 3 E 4 N  

CJJNTRY:  D J M I k I C A N  L E P U S L I :  

- 
P ? ; J E : T N ~ .  I 1 N : T i A L  F I N A L  - L I C E  3 i P R D J E C T -  O I L I G A -  EXPEN-  J B L I G A -  E X P E N -  O S L I G A -  E X P E N -  0 8 L I G A -  E X P E N -  

P l Y J t C T  T I T L S  ; O j L I S  O 3 L I G  AUTHO P L 4 N N E D  T l O N S  D I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  

S P V I N G S  Y O 3 I L I Z A T I O N  I 
EN G 33 3 5  9 5 0  

PRJJECT TOTAL:  9 5 3  

PQJJFCT T O T P L :  19.833 

P I J J E C T  T S T L L :  6 r C 0 3  

P I O J ? C T  T J T A L :  14,753 

i D E  P E V E Y U E  C O L L L C T I J N  
SJ G 3 5  a 5  512 
S 5  L 85 8 5  2,533 

P R J J E C T  T O T A L :  3,103 

F A M I L Y  P L I N V I N G  SF2V:CES 
? V  G 35 J 3 5 , 0 0 3  

P R J J E C T  T O T A L :  5,533 

S i L F - = I x A N c I N G  U E A L T d  CAQE 

~J~EAU FOR LATIN A~E~ICA A~n CA~I~3EAN 

SUM~ARY OF ACTIVE AND PROPOSED PROJECTS 
(IN THOUSANDS OF DOLLARS) 

CP 89 

L FY OF ~Y OF -THROUGH FY 36- -ACTUAL FY S7- -ESTIMATED FY 88- -PROPOSED FY 89-
?~~J~:T N~. I INIT1AL FINAL -LI~E JF PROJ~CT- O&LIGA- EXPEN- OBLIGA- eXPEN- OSLIGA- EXPEN- OBLIGI- EXPEN-

PR'J~CT TITL~ • ~ OSLIG Q3LIG AUTHQ PLANNED TIONS OITURES TIONS DITURES TIONS DllURES TIONS DITURES 
------------------------------------.-.---------------------------------------------------------------------------------------------
517-::17, SAVINGS ..,OaILIZATIQN I 

FN G a3 35 950 95J 950 440 

PROJECT TOTAL: 95D 950 950 440 

517-0136 A:;U-SUSlr.j€SS ?ROMOTION 
FN 0 85 89 2,50:) 4,0'0 2,SOO ZB 
FN L 55 80 15,S6J 15,560 1 S ... 560 11,220 
SJ L 35 J' 1,740 1,74Q 1,740 

PR:JJECT TOTAL: 19,80J 21,300 19,800 11,248 

517-0HO EXP~RT INVEST~~NT PRO""lTION 
e" G ,6 .~ 2,500 2,500 1,500 6ZQ 
SO G 36 'J 3,50 ;) 6,500 3,300 201 ZOO 

P~JJECT T OlAL: 6,COJ 9,000 4,SOO ZOl 820 

517-021C iSI-N"'TIO\jAL CENT::1l - OP~ 

SO " 34 3' Z5a 250 250 7B 

P~:)J:.cT Tn Al; 250 250 250 78 

517-.:-:214 CO"''1=.ilCtAl ~~R~ING SYSTE!1S 
FN 0 37 9J 4,750 8,190 4,750 
FN L S7 9J 10,003 7,5130 3,000 

PllOJ::CT TJTAL: 14,75) 15,770 7,750 

51.-021 :. iJ=l/::LOP"'!:~T TH!N::;:~~ 

Erl • 36 89 7,00:) 6,630 4,SOO 500 

?R~JECT T ':)T AL: 7,000 6 ... 6:)0 4,SOO 5JO 

517-021rl CDE REVE"lUE COLLECTIJN 
SO G ~6 8' 5JJ 50J 500 
so L S. 86 2,5')0 2,500 2,500 

?RJJECT TOTAL: 3, ao~ 3,000 3,000 

3-17-\)229- FAMILY ?LAN .... ING S:PH!.C:::S 

" G 36 ,~ 5,ODJ 6,200 2,300 1,800 

?ROJ:CT TOTAL: 5, J']:I 6,ZOO Z,300 1,SOO 

517-0250 S~LF-~I~ANCING HEAL.Tri CAQ= 

·ft ...... U)I ... ~prOJIocI:--V .... 
211 

C .... loI 1ftoo1ectilliry 

FY ollinel ob~_i .... col....., - A" prOfKll ... 1l1li ClDI_ "'lttI .. i/l1t ... ~_ ... bIIl_ o-mber 31, 1M7 _ ..... on the .. ~ ••. 

For I" ptOjKU ... iUI.rt initil' oblip"011 dell Itteo o.c-NoIr 31, 1.'1" FY af f.wi ~"Iion it ..... on I pIIftnId dIoeI. 

447 

447 

358 
4,340 
1,740 

6,438 

630 3BO 
1,1 56 

1,736 330 

36 

36 

4,580 

4,5S0 

HZ SOO 

17Z B90 

'6 
'6 

15 1,4S0 

15 1,450 

63 

63 

750 

750 

950 
1,750 

65 

65 

300 
3,000 

3,300 

450 

450 

zoo 
1,000 

1,ZOO 

750 

750 

1,$00 

1,500 

1,020 

1,OZO 

710 

710 

650 

650 ... 

750 

750 

9Z0 
193 

71 

71 

500 
3,ODO 

3,500 

450 

450 

Z34 
1,000 

750 

750 



S u n n A u v  OF ACTIVE ANO P R O P O S E O  P R O J E C T S  
( I N  THOUSANDS O F  D O L L A R S )  

8 U P E A U  FOR L A T I N  A M E R I C A  A N 0  C A R I B 8 E A N  

COJUTRY:  D O M I N I C A N  R E P U S L I C  CP 8 9  

H E  G 8 8  93 --- 
PROJECT TOTAL:  --- 

CARE - R U R A L  U A T E R  0 P G  
H E  G  8 5  8  5  4 3 0  

P R O J E C T  T O T A L :  4 3 0  

VECTOR CONTROL 
H i  G  8 6  8  7  1,500 

P R O J E C T  TOTAL:  l r 5 0 0  

SUGAR O I V E R S I F I C A T I D N  
F N  G  8 7  8 3 3,500 

P R J J E C T  TOTAL:  3,500 

P R I V A T I I A T I O N / O E 8 T  C O N V E R S I O N  
S D  G  8 8  90 --- 

PROJECT T O T A L :  --- 
* I N J U S T R I A L  P R l O U C T I O N  T E C H  

S D  G 8 9  91 --- 
P R J J E C T  T O T A L :  --- 

C H I L D  S U R V I V A L  - OPG 
C S  G  8 7  8 9  1 , 9 5 2  
H E  G 8 7  8 5  2,703 

P R O J E C T  T O T A L :  4,652 

A R T I S A N A L  P R O M O T I O N  
S D  G 8 8  8  8  --- 

P R O J E C T  T O T A L :  --- 
A C C E L E R A T E 0  I f 4 M U N I Z A T I O N  

H E  G  8 7  8 7  7 0 5  

P R O J E C T  T O T A L :  7 0 5  

* A G R I B U S I N E S S  T a A I N I N G  

2,000 

2,000 

--- 
--- 

6 2 5  

6 2 5  

4 0 0  

4 0 0  

3 0 0  

3 0 0  

--- 
--- 

3 5 0  
8 0 0  

1 ,150  

ZOO 

2 0 0  

1 4 0  

1 4 0  

BUREAU FOR LATIN A~ERICA AND CAqIBBEAN 

COJNTRY: DOKINICAN R:EPUSLIC 

SUMMARY OF ACTIVE AND PROPOS EO PROJECTS 
(IN THOUSANDS OF DOLLARS) 

L 
PiOJECT NO. I 

PRJJECT TITLE • G 

f'Y OF 
INITIAL 

OSLIG 

FY OF 
FINAL 
OBLIG 

-LIFE OF PROJECT
AUTHO PLANNED 

-THROUGH FY 36-
OBLIGA- Expe~

TIONS OITURES 

-ACTUAL FY 37-
OBlIGA- EXPEN-

lIONS DITURES 

-ESTIMATE~ FY 3S
ODlIGA- EXPE~

T!ONS O:TURE$ 

CP 89 

-PROPOSED FY ~9-

O~LIGA- EXPcN
T!ONS OITURES 

------------------------------------------------------------------------------------------------------------.-----------------------
HE " aa 90 8,000 

PROJECT TOT Al: 5,000 

517-0232 CARE - RURAL WATER ap" 
HE " 8S 8S 430 430 430 48 

PROJECT TOTAL: 430 430 430 48 

511-0235 VECTOR CONTROL 
HE " 86 87 ',500 1,500 1,000 500 

PROJECT TOTAL: 1,500 1,500 1,000 SOD 

517-0236 SUGAR DIVERSIFICATION 
FN G 87 86 3,500 ),500 2,025 

PR~JECT TOTAL: 3,500 ),500 2,025 

517-0237 PRlvATIZATION/DeST CONVERSION 
SO G 88 90 5,000 

PROJECT lOTU: 5,000 

517-0238 -INilusnUAL PR:>QUCTION TECH 
SO G 89 91 9,000 

PROJECT TOT AL: 9,000 

517-0239 CHILO SURVIVAL - OPG 
CS G 87 89 1,952 1,952 
HE G 87 89 2,70J 2,700 2,700 

PROJECT TOT Al: 4,652 4,652 2,700 

517-0240 ARTISANAl PROMOTION 
SO G 88 88 450 

PROJECT TOTAL: 450 

517-0242 ACCELERATED IMMUNIZATION 
HE G 87 87 705 70S 705 

PROJECT TOTAL: 70S 70S 70S 

517-0243 *AGRIBUSINESS T~AINING 

• ...,.,. to ......... fII"IjIc1-.-y ..... 
212 c~ of -'fort ~ 

fY of final ........ ookInin - All ~ In ..... ___ Idt .. Ini~ ~ .. ..,.. o.c.,.., 31. '987 _ "-d on ... _hDrlad ••• 

, .. elllI"CIiIcIt_I1It .. IfthWOOlleMIaft .. .,. DeoIotIbIr ",'" 1NFYof finelClbllllnionif,'--dOl'l.~ dItt. 

I 

1,360 300 

1,360 300 

Z62 1 zo 

2'2 1 ZO 

zsa 6Z5 

2S0 62S 

1,475 250 

1,475 2S0 

3,500 

3,500 

SOD 200 
3,0 

SOD SSO 

4S0 

450 

140 

140 

4,140 

4,140 

1,050 

1,050 

sso 

850 

1,452 

1,452 

2,000 

( 

625 

62S 

400 

400 

300 

300 

350 
800 

200 

zoo 

140 

140 



S U U M A R I  O F  A C T I V E  AND PROPOSED P R O J E C T S  
( I N  T H O U S A N D S  O F  O O L L A R S )  

D U P E A U  F O R  L A T I N  A M E R I C A  AND C A R I B S E A N  

COJYTRY:  D O M I N I C A N  R E P U B L I C  

L F I  O F  F Y  O F  - T H R O U 6 H  F Y  3 6 -  - A C T U A L  FI a7- -ESTIMATED F Y  3 8 -  -PROPOSED FI 8 9 -  
P P O J E C T Y 3 .  I I N I T I A L  F I N A L  - L I F E  O F P R O J E C T -  O B L I G A -  E X P E N -  O B L I G A -  E X P E N -  O B L I G A -  E X P E N -  O S L I G A -  t X D E N -  

P P D J E C T  T I T L E  + G O B L I G  O B L I G  A U T H 3  P L A N N E D  T I O N S  D I T U R E S  T I O N S  D I T U R E S  T I O N S  O I T U R E S  T I O N S  D I T U R E S  

F N  G 8 9  92 --- 1 2 , 0 0 0  

P R O J E C T  T O T A L :  --- l Z 1 0 D 0  

R U R A L  Y P U T H  L E A D E R S H I P  T R A I N I N G  
F N  G 8 8  8 8  --- 2 7 0  

PRJJECT T O T L L :  --- 2 7 0  

P R I V L T E  SECTOR E N T E R P R I S E  SUPPORT 
E S  t 8 8  a 8  1 3 , 3 3 5  1 3 1 8 3 5  

P R O J E C T  T O T A L :  1 3 , 8 3 5  1 3 , 8 3 5  

A I D S  S U P P O R T  
OG G 8 8  89 --- --- 

P R O J E C T  TOTAL:  --- --- 
P T I I C  

EM G 8 7  at) 1,109 3,330 

P R O J E C T  T O T A L :  1,103 3,333 

L O C A L  C O S T  SUPPORT 
E S  G 8 7  1 6 5  1 6 5  

P R O J E C T  T O T A L :  1 6 5  1 5 5  

+ P R I V A T E  A N 0  V O L  O R G A N I Z A T I O N S  - OPG'S  
F N  G 7 8  C --- --- 
H E  G 7 8  C --- --- 

PROJECT T O T A L :  --- --- 
R E G I O N A L  A O ~ I N I S T R A T I O N  OF J U S T I C E  

E S  G 8 6  90 --- --- 
P R O J E C T  T O T h L :  --- --- 

SUMMARY OF ACTIVE AND PROPOSEO PROJECTS 
(IN THOUSANDS OF DOLLARS) 

aUIEAU fOR LATIN AMERICA AND CA~I88eAN 

tO~NTRT: DOMINICAN REPUSLIC 

L 
PROJECT N~. I 

PROJECT TITLE * G 

FY OF 
INITIAL 

OBLIG 

FY OF 
FI~AL 

OBLIG 
-LIFE OF PROJECT

AUTHO PLANNED 

FN G 89 9Z 1Z,000 

PROJECT TOTAL: 1Z,Q(}O 

511-0246 RURAL ypUTH LEADERSHIP TRAINING 
FN G 88 88 270 

PR:)JECT TOTAL: 270 

511-0255 PRIVATE SECTOR ENTERPRISE SUPPORT 
ES G 88 88 13,835 13,835 

PROJECT TOTAL: 1],835 13,835 

511-0256 AIDS SUPPORT 
DG G 88 89 

PROJECT TOTAL: 

511-0640 PTIlC 
EH G 87 88 1,10' 3,3:10 

PROJECT TOTAL: 1,100 ],300 

511-0999 LOCAL COST SUPPORT 
ES G 87 165 165 

PROJECT TOTAL: 165 165 

517-9999 *PRIVATE AND VOL ORGANIZATIONS - OPG'S 
FN G 78 C 
HE G 78 C 

PROJECT TOTAL: 

591-0642 REGIONAL ADMINISTRATION OF JUSTICE 
ES G 86 90 

PROJECT Tal At: 

-THROUGH FY 86-
OSLICA- EXPEN

nONS DITURES 

213 

-ACTUAL 
OBLIGA

TIONS 

1,100 

1,H10 

165 

165 

'Y II 'iIwI CIbIiIJMIOR ~ - AlprojeCIIln I .... coe- with .. inll" obIIpIion ......... o.-N..- 31, f8l7 .. b..cI 01'1 tMau'*-lad cIMIo. 
,., "'lI""iKawllh .. lniIiIoI ...... _ dill.,... ~ 31, 1111 tM FY of' .................................... . 

FY 37-
EXPEN

DITURES 

7' 

79 

-ESTIMATEO FY 93-
08LIGA- EXPEN

TIONS DITURES 

270 

27;) 

13,835 13,535 

13,835 13,8:35 

300 150 

300 150 

1,100 800 

1,100 8~0 

36 

8. 

CP 59 

-PROPOSED FY 89-
09LIGA- tX~EN

TIONS DITURES 

Z,~OO 

2,600 

500 

500 

1,100 

1,100 

1,390 
;70 

1,960 

,,000 

1, 000 

150 

150 

200 

200 

850 

'50 

500 
200 

700 

250 

250 



SUMMARY OF ACTIVE AN0 PROPOSE0 PROJECTS 
(SN THOUSLNOS Of OOLLLRS) 

BdPEAU FOR L A T I N  P4LRIC4 4 Y 3  CARI83EAN 

L F I  OF F I  3F -THROUGH F I  36-  -ACTU&L F I  87- -ESTIMATED FV 88-  -PROPOSE0 F I  89- 
PaOJECT NJ.  I I N I T I A L  F INAL - L I F E  OF PROJECT- O B L X G P -  EXPEN- OBLIGA- EXPEN- OBLIGL- EXPEN' OIL IGA-  EXPEN- 

PRJJECT T I T L E  6 0 3 L I 5  OdLfC AUTHD PLANNED TIONS DITURES TIONS DITURES TIONS OITURES TIONS OITUPES .................................................................................................................................... 

COUNTXI TOTALS: 309,514 424,334 279,126 203,196 19,637 21,054 32,576 49,250 45,318 53,539 
CRWTS: 206,146 323,356 155,758 159,775 16,637 8,187 27,946 27,117 45,318 37.760 

LOANS: 103,368 100,948 93,368 43,421 3,000 12,867 41580 22,133 --- 15,779 

atJRPL J i V .  3 NUTaITION: 132,787 115,327 94,181 55,336 10,093 10,514 7,670 15,017 6,850 15,038 
? J P ' J L A T I ~ N  PLANNIYG: 5,900 6,205 2,776 379  l r d 2 5  1 2 2  1,496 8 1 0  7 0 0  8 0 0  

HEALTH: 7,330 15,733 4,482 1,189 41355 1,441 1,907 2,522 4,855 A r k 9 0  --- --- . .. ~ .. 
C H I L 3  SURVIVAL iUN0:  1,952 1,952 --- --- 500 2 0 0  1,452 3 5 0  

4155: -- - --- --- --- --- --- 3 0 0  1 5 0  500  ZOO 
E3UCATI3N & nUHPY R:S3d?CES: 24,053 25,850 20,464 5,749 2,400 4,264 2,525 4,750 1,990 3,623 

SELECTED IEYELOP. 4CTIV:TIES: 1 9 r 3 J 5  36,815 22,220 5,543 7 9 9  4,634 4,493 8,880 3,971 6,788 
ECONJYIC SUPP3RT FUND: 149,000 219,400 135,000 135,000 1 6 5  7 9  13,835 13,921 25,000 Z41Z50 

SUM~ARY OF ACTIVE AND PROPOSED PROJECTS 
(tM THOUSlMOS OF DOLllRS) 

CJJ~TRY: OJMINICAN REPU8LI: 

?iWJECT NO. 
PROJECT TITLE 

L 
I 

• G 

F Y OF 
INIT:AL 

03Llr; 

FY OF 
FI~Al 

OaLIG 

COUNTilY TOTAL.S: 
GR.ol.IHS: 

LOU. NS: 

---- ADPROP~:'TION Si..iH'1AH ----
l\~R.., ihJUL DEV. l NUTiUTION 

?JP'JL.ATI:)N ~LANNING 

HEALTH 
CHILD SURVIVAL FUND 

4IJS 
:OUCATDN & r1UMA>,! !E:S'Ju~CES 

SELECTED &EV2LOPa HTIV!TIES 
E'::ONJ'1IC suppnr FUND 

-LIFE OF PROJECT-
AUTHD PLANNED 

309,514 424,3C14 
206,146 323,356 
103,369 100,94S 

1,)2,787 115,327 
5,000 6,20D 
7,:nO 15,73J 
1, y5 2 1,952 

24,053 25,850 
19,3?5 36,845 

149,000 ~19,400 

a".,..tOtt. ............ ~ ... 
CLe.f of tffon _'lilY 

-THROUGH 
OBLlGA

TIONS 

279,126 
'35,758 
93,368 

94,184 
2,776 
4,482 

20,464 
22,220 

135,000 

FY 36-
EXPEN

OITURi:S 

203,196 
159,775 

43,421 

55,336 
379 

1,189 

5,749 
5,543 

135, 000 

214 

-ACTUAL 
OBLIGA

TIONS 

19,637 
16,637 

3,000 

10,093 
1,825 
4,355 

2,400 
799 
165 

FV of flnaIobIIenIon CIIIIInIII- All .... In u. ............. Io!MIeI ______ .... o.-.a... at. '111 _~ ..... ~ dI •. 
l'orelt~.11 .. _""' ...... Ion ... .,...~a'.'~tIIIFV.,' ................... ,. ........... 

( 

FY 87-
eXPEN

DITURES 

21,0'54 
8,187 

12,867 

10,514 
122 

1,441 

4,264 
4,634 

79 

-eSTIMATED FY 88-
OBLIGI- eXPEN-

TIONS DITURES 

32,516 49,250 
27,946 n,117 
4,580 22,133 

7,470 1 S,017 
1,496 810 
1,907 2,522 

500 200 
300 150 

2,525 4,750 
4,493 8,880 

13,835 13,921 

-PROPOSED 
OBLIGA

TIONS 

45,318 
45,318 

6,850 
700 

4,8505 
1,452 

500 
1,990 
3,911 

25,000 

CP 89 

FY 89-
EXPEN

DITURES 

53,539 
37,760 
15,779 

15,038 
800 

4,490 
350 
ZOO 

3,623 
4,788 

Z4,250 

( 



! GRANT LOAN] 0 CCUTINUING ] 850- 
Purpose: To expand and improve the production capabilities of 
small- and medium-sired enterprises (SMEs) by the provision of 
currently available, appropriate production technologies. 

r-: DOMINICAN :p::l. PLANNED CROGRAM SUMUIRY SHEET 

Project Description: SMEs in the Dominican Republic often 
utilize outdated production techniques and antiquated 
equipment. As a result, their products are of an inferior 
quality and are not competitive. The project is designed to 
address this problem by providing information on currently 
available production technologies, expertise to assist Dominican 
industries in utilizing these technologies, and credit at 
commercial rates for SHEs to acquire the technology. The target 
group of WE6 will include businesses with assets below $75,000, 
with up to 100 workers and with requirements for loans up to the 
local currency equivalent of $125.000. 

Industrial Production Technology 

A grant will be made to an organization such as the 
International Executive Service Corps (IESC), or similar 
business-oriented PVO or organization, to: 1) promote the 
transfer and adaptation of new technologies among SUES through 
the collection and dissemination of technological information, 
and 2) conduct or contract out "technology audits" aimed at 
evaluating production constrainte and recornending 
cost-effective and appropriate technology. A local implementing 
entity will also establish a center for technology information 
collection, dissemination and promotion activities. 

A loan fund will be established in one or more commercial banks, 
which will slake credit available to SiEs who are seeking to 
expand or reorient product lines to take advantage of new 
technologies identified through the "technolow audits" 
conducted under this project. 

fuding 
Swm 

D A 

Relationship to A.I.D. Country Strategy: This project supports 
the A.I.D. strategy of promoting private sector expansion by 

Nunbsr 517-0238 Popllation 

FY 94 
upporting activities which increase production, productivity 
nd employment opportunities. It is designed to build upon the 
chievements of the Small Industry Development project 
517-0150) and the Export/Investment Promotion Project 
517-0190). 

AG. ROBN 

!st Country and Other Donors: The GODR rounterpart loan 
ontrlbution to the SHE credit fund will be eoorvalent to 

ED. & HR 

proximately $4.0 million, which will be used for the expansion 
nd rehabilitation of SME facilities, and to meet working 
,=pita1 needs of the SUE. This fund would also be linked to the 
DB Industrial Rehabilitation Project, which provides working 
apital funds for raw material imports. 

~ t h  

eneficiaries: hmers and operators of 120 small- and 
ledium-sized enterprises together with their employees, both 
xisting and newly employed. 

PROPCSED OBLlGATtON 
On - dMI4 

FY 8y  Life of P r o w  Fuding 
850 (G) 9,000 ( G )  

Scl. k&i- 

Major Outputs : All Years 

-Industrial Technology Clearinghouse established 1 
-Industry-specific seminars 25 
-Technology audits 120 
-Loans to SHES 75 

Initial wwion 

A.I.D.+inanced Inputs Life of Project 
tbooo, 

Estimated Find Obligation nimawd Complnion 
DRc of Pro* 

Revolving loan fund 6,000 
Technical assistance (192 person-months) 2,400 
Operating cost supporc to center - 600 

I 

I u.2. FINANCING (In thousands of dollan) Prmcqml Conhxton or Agsncim 

I Obligrtlonr I Expenditures I Unl#quldaM 
Through September 30. 1987 I I I Ta be determined. 

. . . . . . . . . . . . . . . . . . . . . . .  
Frtimm+d F i c ~ m l  Varr I OR9 .................................. -.,... "..- . . .,"" I I... .......................... : 
Estimated Through September 30, 1988 [ I 

PROGRAM , DOMINICAN REPUBLIC PlANNED PROGRAM S~RY SHEET 
rode fundi.ng AG.RO&N Heal'" Industrial Production Technology Source 

DA 

Number 517-0238 O!lNEW Population EO. &HR Sol. Act. 

iii GRANT !Xl LOAN o CONT1NUING 

Pu rE!::se: To expand and improve the production capabilities 
s 
c 
mall- and medium-sized enterprises (SMEs) 

urrently available, appropriate production 
by the provision 
technologies. 

p 

u 
e 

roject Descri,Etion! SHEs in the Dominican Republic often 
tilize outdated production techniques and antiquated 
quipment. As a result, their products are of an inferior 
uality and are not competitive. The project is designed to 
ddress this problem by providing information on currently 

of 
of 

vailable production technologies, 

q 
a 
a 
i 
c 
gr 

expertise to assist Dominican 
ndustries in utilizing these technologies, and credit at 
ommercial rates for SHEs to acquire the technology • The target 
oup of SHEs will include businesses with assets below $75,000, 

w ith up to 100 workers and with requirements for loans up to the 
1 ocal currency equivalent of $125.000. 

grant will be made to an organization such as the 
nternational Executive Service Corps (lESe), or similar 
usiness-oriented PVO or organization, to: l) promote the 
ransfer and adaptation of new technologies among SHEs through 

A 

I 

b 
t 
t 

a 
e 
c 
e 
c 

he collection and dissemination of technological information, 
nd 2) conduct or contract out "technology audits" aUned at 
valuating production constraints and recommending 
ost-effective and appropriate technology. A local implementing 
ntity will also establish a center for technology information 
ollection, dissemination and promotion activities a 

A loan fund will be established in one or more commercial banks, 
hleh will make credit available to w 

e 
t 
c 

xpand or reorient product lines to 
echnologies identified through the 
onducted under this project. 

SHEs who are seeking to 
take advantage of new 
"technolcgy audits" 

Re 
t 

lationshi,e to AalaD. Country Strategy: This project supports 
he AaI.D. strategy of promoting private sector expansion by 

- -
U.S. FINANCING Un thousands of dollan) 

850 

Obligations Expenditures 
Through September 30, 198) 
Estimated Fiscal Year 1988 
Estimated Through September 30, 1988 

Future 'Year Obligations 
Proposed Fiscal Year 1989 RS1l 8,150 

AID 37().) (11-851 

PROPOSED OBLIGATION 

fI" ~ofdollMsJ 

FY 0' t ute of Project Funding 
850 (G) 9 000 (C) 

Initiat ObIigltion Estimated t-in" Obligltion I ~rtimUed Completion 
o.te of Project 

G) FY 89 FY 91 fY 94 
supporting activities which increase production, productivity 
and employment opportunities. It is designed to build upon the 
achievements of the Small Industry Development project 
(517-0150) and the Export/Investment Promotion Project 
(517-0190). 

Host Countrx and other Donors: The GODR counterpart loan 
contribution to the SHE credit fund will be equivalent to 
aproximately $4.0 million, which will be used tor the expansion 
and rehabilitation of SME facilities, and to meet working 
capital needs of the SHE. This fund would alsO be linked to the 
IDB Industrial Rehabilitation Project, which provides working 
capital funds tor raw material imports. 

Beneficiaries: Owners and operators of 120 small- and 
medium-sized enterprises together with their employees, both 
existing and newly employed. 

Major Out12uts: All Years 

-Industrial Technology Clearinghouse established 1 
-Industry-specific seminars 25 
-Technology audits 120 
-Loans to SMEs 75 

A. I .0. -F inanced Inputs Life of Project 
($000) 

Revolving loan fund 6,000 
Technical assistance (192 person-months) 2,400 
Operating cost support: to center 600 

TOTAL 9,000 

Principal Contractors or Agencies 
Unliquidated 

To be determined. 
':.;..,. .:-: , ...... :.',:'. 
Estimated Tob' Con 

'l....000 
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Purpose: To develop a source of mid-level and technical 
personnel for the expanding agribusiness cornunity by 
strengthening the capacity of the Superior Institute of 
Agriculture (ISA) to provide appropriate training in 
agribusiness fields. 

rrporuu; "INICAN REPUBLIC PUNNED PROORAN SUMMARY SHEET 

Project Description: The project seeks to firmly establish ISA 
and its Center for Rural Developnent Amninistration (CADER) as 
the pre-eminent regional swrce-of technical personnel to meet 
the increasing d a n d  for non-traditional crop production, 
management and marketing skills. A mjor constraint to 
ISA/CADER's full-fledged developnent has been the inability to 
retain highly qualified faculty. The project will increase 
private sector research opportunities for faculty and staff, and 
create mechanism to strengthen a permnent endowment fund for 
ISA. The endamnent would effectively solve the faculty/staff 
retention problem by providing income to enable IWCADER to pay 
carpetitive salaries. The project will also provide up to fifty 
man-years of faculty and staff exchanges with U.S. 
institutions. Project success will depend heavily upon the 
selection of appropriate U.S. exchange faculty, effective 
delegation of budget management to ISA/CADER subunits, and 

T i  
Agribusiness Training 

m C S E D  OBLIGATION 
(In ukw"~l'o1 d d f d  

deveiopent of the capability to elicit agribusiness/comity 
support for the endowment fund. 

AG.RD&N 

2,600 

ED. & HR 

Funding 
Soum 

FY 89 
2,600 (6) 

Relationship to A.I.D. Country Strategy: The project fully 
supports the A.I.D. strategy of concentrating on increasing 

HnaIth 

YI. Act P*mbar 517-0243 Population 

Uh of Roin  Funding 
12,noo (G) 

orbbuctivitv in the orivate sector while encouraqinq the - - ~ - ~ ~ ~ -  - * - - - 
greatest possible dialogue on policy reform. It complements the 
1987 Smar Diversification (0236) and Comrcial Farming Systems 

Initial Obligation E n i d  Fird Obligation 

- - 

(0214) projects by focusing upon non-traditional crop 
production, management and marketing. CADER's existing and 
productive association with the Agricultural Policy project 
(0156) will be strengthened and institutionalized as will the 
existing linkages to the Cn-Farm Water mnagement (0159) and the 

Enirmad Canpktion 
O m  of Row 

IFY 89 IFY 92  IFY 94 I 
fuel mcds component of the Energy Conservation (0144) projects. 

Host Country and Other Donors: IS4 currently receives financial 
support from the Secretariat of Education. l%is amount would be 
substantially increased during the IDP. Agribusiness wuld 
provide substantial resources for the endowment fund over the 
five-year LOP. The GODR would mtch £ran PL 480 local currency 
funds all donations to the endowment fund from private sources. 
Additionally, the GODR mxlld provide mch of the costs 
associated with policy oriented workshops, seminars or 
short-duration training courses provided by IWCADER. 

Beneficiaries: The agribusiness cumunity engaged in the 
~roduction of non-traditional crops is the p r h w  ecundc 
beheficiary. Secondary beneficia;ies are the small, d i m  and 
large scale comnercial farmers (and their families) vho 
successfully diversify into m-traditional crops. 

Major Outputs: All Years 
Faculty and Staff person years of academic/research 
excerience at U.S. institutions. 50 

1nc& from the endowment fund X 
mjor Policy Workshop 15 
Policy Seminars 60 
Weeks of short cycle training for agri-businessmen 50 
Research mnographs relating to non-traditional crops, 
agribusiness, watershed and irrigation mgement 250 

A.I.D. Financed Inputs 

Technical Assistance 
Training 
Cwmodities 
Audits and other costs 

TOTAL 

Life of Project 
1 snnn) 

h a t e d  Through September 30, 1989 I I I 
I 1Fulum Year Obligations I Estimated Total C3sl 

Pro- Fiasl Year 1989 1 2.500 1 9.400 I 12.000 

AID 3707 (11-861 

I 

_, DOMINICAN REPUBLIC PLANNED PROGRAM S!.*MARY SHEET 
rille 

Agribusiness Training 

.......... 517-0243 Q9NEW 

[XI GRANT 0 LOAN 0 CONTINUING 

Funding 
Source 

Population 

AG.RDlkN 

2,600 

ED. IkHR 

. Purpose: To develop a SOurce of mid-level and technical 
personnel for the expanding agribusiness community by 
strengthening the capacity of the superior Institute of 
Agriculture (ISA) to provide appropriate training in 
agribusiness fields. 

Health 

Sel. Act. 

Project Description: The project seeks to firmly establish lEA 
and its Center for Rural Development Administration (CADER) as 
the pre-emdnent regional source of technical personnel to meet 
the increasing demand for non-traditional crop production, 
management and marketing skills. A major constraint to 
ISA/CADER's full-fledged development has been tfie inability to 
retain highly qualified faculty. The project will increase 
private sector research opportunities for faculty and staff, and 
create mechanisms to strengthen a permanent endowment fund for 
lEA. The endowment would effectively solve the faculty/staff 
retention problem by providing income to enable ISA/CADER to pay 
competitive salaries. The project will also provide up to fifty 
man-years of faculty and staff exchanges with U.S. 
institutions. Project success will depend heavily upon the 
selection of appropriate U.S. exchange faculty, effective 
delegation of budget management to ISA/CADER sub-units, and 
development of the capability to elicit agribusiness/community 
support for the endowment fund. 

Relationship to A.I.D. Country Strategy: The project fully 
supports the A.I.D. strategy of concentrating on increasing 
productivity in the private sector while encouraging the 
greatest possible dialogue on policy reform. It complements the 
1987 SUgar Diversification (0236) and Commercial Farming Systems 
(0214) projects by focusing upon non-traditional crop 
production, management and marketing. CADER's existing and 
productive association with the Agricultural Policy project 
(0156) will be strengthened and institutionalized as will the 
existing linkages to the On-Farm Water Management (0159) and the 

FY 89 
2,600 (G) 

Initial Obligation 

PROPOSED OBLIGATION 

(In f/toUanIb of tJoH.nJ 
I ute of Project Fund;ng 
~ 12,noo (G) 

Estimated Final Obligation Estimated Completion 
Date of Project 

FY 89 FY 92 FY 94 
fuel woods ~nent of the Energy Conservation (0144) projects • 

Host Country and Other Donors: lSA currently receives financial 
support from the Secretariat of Education. '!his amount would be 
substantially increased during the LOP. Agribusiness would 
provide substantial resources for the endowment fund over the 
five-year LOP. The GODR would match fran PL 480 local currency 
funds all donations to the endowment fund fran private sources. 
Additionally, the GODR would provide much of the costs 
associated with policy oriented workshops, seminars or 
short-duration training courses provided by lSA/CADER. 

Beneficiaries: The agribusiness community engaged in the 
production of non-traditional crops is the primary economic 
beheficiary. Seoondary beneficiaries are the small, rrediwn and 
large scale commercial farmers (and their families) who 
successfully diversify into non-traditional crops. 

Major OUtputs: 
Faculty and Staff person years of academic/research 

experience at U.S. institutions. 
Income from the endowment fund 
Major Policy WOrkshop 
Policy seminars 
weeks of short cycle training for agri-businessmen 
Research monographs relating to non-traditional crops, 

agribusiness, watershed and irrigation management 

A.1.D. Financed Inputs 

Technical Assistance 
Training 
Corrroodities 
Audits and other costs 

'!UrAL 

Life of 

All Years 

50 
X 

15 
60 
50 

250 

Pri5ect 
( 00) 
9,000 
1,000 
1,100 

900 
12,000 

f.... _____________ -"u.,.. ~S.~F~IN~A~N~C"'I'i:N'!:G~(I~n~th~O;u= .. ~nd:!;S:cO"f;.d"OI~I.": .. ;:)=:_-,--====--1 Princip.i Contracton or Agencies 
Obligations Expenditures Unliquid.1ed 

Through September 30, 1987 
Estimated Fiscal Year 1988 
Estimated Through September 30, 1989 

Future Year Obligations Estimated Total Cost 

L-~~~opo~~~~F=;~=.~I~Y~e.~' ___ 1~9~8~9~ ______ ~ __ 2~~~Q~O ______ ~~_~9.~Qfi 1 000 

AID 37().7 (11-85) 

f 
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mw: DOMINICAN REPUBLIC PUNNED PROGRAM L U Y U R V  SHEET 
lrnk IFundiw IAG. RD & N IH.lth 1 PROPOSED OBLIGATION 1 

Purpose: To strengthen the capacity and mobilize the expertise 
of U.S. and Dominican private and voluntary organizations (NOS) 
in support of A.I.D. developnent assistance programs in the 
Dominican Republic. 

Private Voluntary Organizations /In -of W M  

Project Description: The private sector of the Dominican 
Republic has traditionally supported private voluntary 
organizations that are involved in social and economic 
developoent activities. As a result, there are several Wffi 
that are able to complement government activities with their own 
resources. Since 1978, A.I.D. has registered 23 Dominican WOs, 
many of whlch are receiving and providing direct support in 
conjunction with our programs. Since 1983, WOs have received 
over $5.0 million in local currency generated from ESF and 
PL-480 Title I programs. Another allocation of $6.0 million in 
local currency is planned for FY 1988. 

- 

A.I.D. provides field support grants (FSG) to organizations 
which can undertake low-mst developmental activities that have 
high impact. This approach has been successful in activities 
involving microbusiness developrent, vocational training for 
women, and rural credit. Ammg the current programs are the 
Applied Nutrition Education Program, and the CARE Rural Water 
project. A new FY 1988 project for Artisanal Promotion focuses 
on product development and a marketing strategy for 
manufacturers and craftsmen in design related fields of 
ceramics, jewelry, housewares and silkscreens. A local W O  will 
upgrade the capability of existing artisan design centers, 
provide quality control, and assistance in design, production 
and mrketing to local artisans. 

Lih of Pro* Funding 

continuinp. 

For EY 1989, a new project is proposed for Rural Youth 
Leadership Training, involving the local W O  FUNDEJUR, the 
Foundation for Rural Youth Development. FUNDETUR is organized 
along the lines of the U.S. 4H Clubs and will help strengthen 

517-9999 I oNm ED. & HR Initial Obligation Eninutad Final Obligation Gtitimatsd Cornphtion 
D m  al  Pro* 

F 7 8  IFY Continuing IFY Continuing 
rural organizations, provide leadership training and undertake 
production projects in various areas of the country. A 
collaborative arranqement with the Universitv of N& Mexico is . 
envisaged. 

Relationship of Project to A.I.D. Corntry Strateqy: Wffi 
con@cnknt A.-I .D. 's private sector development strategy 
objectives by developing small scale enterprises, generating 
employment, promoting exports and industrial production and 
engaging in private sector health care. 

Host Country and Other Donors: In many cases, A.I.D. funds 
represent less than half of the total O K  proiect costs and 
never more than 75% of the resources devoted Lo the project. 
The reminder is covered by the FV& themselves and, in sane 
instances, by grants from the Government of the Dominican 
Republic (GODR). A nunber of Peace Corps Volunteers also work 
with Dominican PVOs. 

Beneficiaries: Beneficiaries of the O K  projects are the rural 
and urban m r  throuqh emloment. increased incomes and I participation in national- econanic developrent activities. 
Major (Xltputs All Years 
-Artisan promotion and product exports XX 
-4H Clubs orqanized xx .-. 

I - 
Rural I.eade;s Trained XX 

A.I.D. Financed Inputs 

flealth 
Ag. RD6N 

mu 

AID 3707 (1  1-85) 217 

I 
P r i ~ i p a l  Conbmon or AgMlda 

.. . .~ 
-. U. S. FINANCING (In thousands of dollanl 

Through Septembm 30. 1987 
Estimated Fiscal Year 1988 
Estimated Through September 30. 1988 

Rapared Fi ra l  Year 1989 

Obligstions 

1,960 

Expnditurcr 

Future Year 0blig.tionr 

Continuing 

Unliqvidatad 

. . ,. . . . . . . . . . .., . . :. . :.;:..>::..:;:. . .: ........ .:::... : ..... :... 

Estimate4 Total Cost 

Continuing 

PROGRAM' DOMINICAN REPUBLIC PLANNED PROGRAM ~RY SHEET 
rotle 

Private Voluntary Organizations 
Funding 
Source 

AG. RD&N Hnlth PROPOSED OBLIGATION 
(In tItowMta of doI'-n} 

1,390 (G) 570 (G) FY 891,960 (G) IUfe of Project Funding 
I Continuing r.NOC"'C::::;Ube=,--;S"IC;7C-_C;9:;;9:;;9:;;9--,r-O=-N-ew-- -'P;;opu=~,.C:'iC:on-::------ED.6 HR- --- SeT. Act. - --- ---- in·"i,"'i.",'O"'bI"igot=ion=-- ---"e"st"i::: .... c::tad='-Ec .in:::.:O,"" u,bI'iiiga=ht:·o"'n"'4Ee.:!,'=im:::'''ted::i"''eo=m=p;:Iot''i=on=--i 

Date of Pro;ect 

-----'dL GRANT D LOAN fLl CONTINUING ___ _----:- ~ __ .,-___ -!'FY 78 FY Continuing FY Continuins.. 
Purpose: TO strengthen the capacity and mobilize the expertise rural organizations, provide leadership training and undertake 
of U.S. and Dominican private and voluntary organizations (PVOS) production projects in various areas of the country. A 
in support of A.I.D. development assistance programs in the collaborative arrangement with the University of New Mexico is 
Dominican Republic. envisaged. 

Project Description: The private sector of the Dominican 
Republic has traditionally supported private voluntary 
organizations that are involved in social and economic 
development activities. As a result, there are several PVOs 
that are able to complement government activities with their own 
resources. Since 1978, A.I.D. has registered 23 Dominican PVOS, 
many of which are receiving and providing direct support in 
conjunction with OUf programs. Since 1983, PVOs have received 
over $5.0 million in local currency generated from ESF and 
PL-480 Title I programs. Another allocation of $6.0 million in 
local currency is planned for FY 1988. 

A.I.D. provides field support grants (FSG) to organizations 
which can undertake low-cost developmental activities that have 
high impact. This approach has been successful in activities 
involving microbusiness development, vocational training for 
women, and rural credit. Among the current programs are the 
Applied Nutrition Education Program, and the CARE Rural water 
project. A new FY 1988 project for Artisanal Promotion focuses 
on product development and a marketing strategy for 
manufacturers and craftsmen in design related fields of 
ceramics, jewelry, housewares and silkscreens. A local PVO will 
upgrade the capability of existing artisan design centers, 
provide quality control, and assistance in design, production 
and marketing to local artisans. 

For FY 1989, a new project is proposed for Rural Youth 
Leadership Training, involving the local PVO FUNDEJUR, the 
Foundation for Rural Youth Development. FUNDEJUR is organized 
along the lines of the U.S. 4H Clubs and will help strengthen 

Relationship of Project to A.I.D. Country Strategy: PVOS 
complement A.I.D.'s private sector development strategy 
objectives by developing small scale enterprises, generating 
employment, promoting exports and industrial production and 
engaging in private sector health care. 

Host Country and Other Donors: In many cases, A.I.D. fUnds 
represent less than half of the total OPG project costs and 
never more than 75% of the resources devoted to the project. 
The remainder is covered by the PVOs themselves and, in same 
instances, by grants from the Government of the Dominican 
Republic (GODR). A number of Peace Corps Volunteers also work 
with Dominican PVOs. 

Beneficiaries: Beneficiaries of the OPG projects are the rural 
and urban poor through employment, increased incomes and 
participation in national economic development activities. 

Major Octtputs 
Artisan promotion and product exports 

-4H Clubs organized 
-Rural Leaders Trained 

A.I.D. Financed Inputs 

Health 
Ag. RD&N 

1UI"AL 

All Years 
XX 
XX 
XX 

FY 89 
($000) 

570 
1,)90 
1,960 

·~==================_-_-'~_-_·-::=_··_·==:::U; ... ·S~.=F~'~NRA;N~C~'~N~G~}'(l5:n~th~o~u~'='::nd-;§:.~o~f~d"'O:::'~"~"~)=~;:::=:::~~:::::::::~;~;;~~;~:::::::::=rIP;;:':::inc=iP::':;-' "C"'on::,,= ... =o:: .. :'-::o=-, A~ ..... =;:· .. =------------' 
Obligations Expenditures UnliquKlated 

Through September 30, 1987 
Estimated Fiscal Year 1988 .".'.:: .. >:.::,::::,~ 
Estimated Through September 30. 1988 

Future Year Obligations Estimated T oul Cost 
Proposed Fiscal Year 1989 Continuing Continuin~ 
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GNP PER CAPITA 
270, 

260 

240 

230 

210 

HAITI - - Economic Indica tors 
Total U.S . Aid $ 588 Million (1946-86) 

Ratio of U.S. Aid To Total ODA 28 . 4~ (1982-85) 
Yearly U . S . Aid Per Capito $ 7.86 (1982-85) 

" c 
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AGRICUL MAL PRODUCTION INDICES 
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200''r-1 -----"T"-----.........,.---~-..... 100''r-1 ___ ~_..,....... ____ .........,. ___ ~_ ..... 0.85''r-1 ____ --.--, _____ ...,.-.-____ .-, 
1960 1970 1980 1990 1960 1970 

" ral, .. 

~AIIO~AL_l~COME_A~o_£xeE~OlIuaEs 
Per Capito GNP .. , ..................... (1985) 310 

Average Annuol Real Per Capito GNP Growth Rate . (1965-85) 0.7~ 

Government Budgetary Expenditures as a II of GNP ... (1985) 21.9:1 

Totol Expenditures and Net Lending (S Millions( US): 
(1983) 284 (1984) 337 (1985) 362 

Budgetary Deficit or Surplus ($ Millions, US): 
(1979) -45 (1980) -68 (1982) -47 

l~IEa~AIIQ~AL_RESEaYES_A~O_ExIEa~AL_OEBI 
Official International Reserves Equivalent to 

0.4 Months of Imports (1986) 

External Public Debt as" of GNP .. . (1985) 26 . 8~ 

Se r vice Payments on External PubliC Debt, 
($ IA i I I i on s. US) .. ... . . . . ( 1985) 20 
As 1. of Total Export Earnings (1985) 4.2~ 

Solid: £:r:porfl 
DuA.s: /.mllll1, 

1980 1990 1960 1970 1980 

Solid: 'orld Bank Imur 
DUMS: Divid,d '" PODIIl4Ii1m INkr 

ExIEa~AL_IaAOE_fl~_1980_CO~SIA~I_IUSl 
Trade Balance(S Mi I I ions, US) (1984) -149(85) -168(86) 

Total Imports(S Mi II ions, US) (1984) 460(85) 477(86) 
Of Wh I c h II From U . S . . .................. . . .. .. ( . ) 

Major Imports(1985)CONSU . DURABLES;FOODSTUFFS; INDUSTRIAL EO . 

1990 

-114 

372 

lotal Exports(S Millions, US) (1984) 311(85) 308(86) 259 
Of Wh i c h 1. to U. S . . ......... . ... . ... . . . .... ( . ) .7. 

Major Exports(1985)MANGOS;COFFEE;Ll . INDUST . PRO 

Trading Partners : UNITED STATES; FRANCE; JAPAN 

AGalCULIUaE 
Agricultural Production as 7. of GDP .. . ( . ) 
Major Crop(s) As 1. of Arable Land 
Subsistence : CORN; SORGHUM; RICE 
Cosh : COFFEE ; SISAL; MANGOES 

Ag . Exports : (1986)COFFEE; SISAL; MANGOES 
Ag. Imports : (1986) WHEAT, SOYBEANS; RICE 

220 

557. (1986) 
307. (1986) 



HAITI - - Social Indicators 

LFE EXPECTANCY 

56l 
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1 ~ 51 
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/ ~ 1301 
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110 , 

47 

46l , , I 1001 , 
19'90 19'60 1960 1970 1980 

EOEULAIlOtl 
Total Population ... (Thousands. Mid 1987) 6.187 

Population Growth Rote . . . (1970) 2.1:.. (1978) 1.7:.. (1987) 

Population (1987) By Age Group: 
(0-14yrs) 39.3:.. (15-64yrs) 56.77. (65+ yrs) 4.17. 

Marr i ed Women Aged 15-49 yrs. Using Contraception ... (1983) 

Total Fertil i ty Rate ... (1970) 6.0 (1987) 4.6 

~OUSE~OLD_ltlCOME_AtlD_EM~LOYMEtlI 
Na t i onol Income Received by Low 20:.. of Population .. ( . ) 
7. of Populat ion Living Below Absolute Poverty Level 

(1977) Total .:.. Urban 55.0:.. Rural 78.07. 

Labor Force Port iClpation as :.. of Working Age Populat ion 
(1980) 53,. 

Proport i on of Labor Force in Agriculture ... (1980) 577. 

INFANT MORT AUTY PRtvlARY SCHOOL ENROLLMENT 
80 

0 
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:l: 70 
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1.8:.. 

6.9:.. 

,,50 
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tlUIRIIIOtl_AtlD_~EALI~ 
Per Capito Colorie Supply os 0 7. of Requirements ... ( 1983) 

in Years 

83:: 

Life Expectancy at Birth. 
(1986) Total 55.5 Mole 54.1 Female 56.9 
(1970) Total 48.9 Mole 48.0 Female 49.8 

Infant Deaths in First Yr of Life per 1000 Live Births (1987) 

,. Of Chi Idren 12-23 Months Old Fully Immunized Against 
Tuberculosos(BCG3) 57,. (1985) Measles 217. (1985) 
Diphtheria(DPT) 19:.. (1985) Pol io(3) 197. (1985) 

95 

Population wi th Reasonable Access to Safe Water Supply 
. ,. ( 1980) 127. 

EDUCAIIQtl_AtlD_LIIERACY 
Totol School Enrollment 
Primary (1981) 
Secondary (1981) 
Post Secondary (1979) 

Adult Literacy Rate ( 

221 

os Ratio of Population in Age Group: 
Total 77.8 Mole 84.2 Female 71 5 
Total 14.3 Mole 15.6 Female 13.4 
Totol 0.7 Mole 1.0 Female 0.4 

.) Total .7. Mole . 7. Female 7. 



Development Assistance 
Loan 
Grant 

HAITI  
PROGRAM S U M M A R Y  ($000) 

Economic Suppon Fund 
Loan 
Grant 

Other' 

FY 1987 

T O T A L S  

FY 1988 

P.L. 480 
Title I 
Title II 

T O T A L S  

. . 
(Actual) 

38,544 
0 

. . 
(Estimated) 

19,800 
n 

FY 1989 
(Request) 

25,150 

Footnotes: 
1/ The above t o t a l  for ESF includes $710,000 i n  local  cost  support. 
T/ Above to t a l  includes $1,162,583 of prior-year &obligated fmos  - 

reobligated i n  FY 1987. 
3/  Ti t le  111. 

PARTIC IPANT  T R A I N I N G  D A T A '  

I FY 1981 I FY D88 I FY 1989 ~. 

1 T O T A L S  
1 19 217 236 95 398 493 111 347 45 6 

~. 

U.S. Participants 
Bilateral d 
Regional e 

Third Country Participants 
Bilateral d 
Regionale 

I 
ahtraining refer: to the rum of parlicijmnf new rtarts CTechnical: non-degree reeking. 

d u n ~ t h e  v FY& mYoue r r r t i u  in h i n i ng f r om  the . dpwticijmntr funded under bihteralprogmmr. 

Category (Actual) (Estimatedl (Request) 
I Tf I Total 1 A I T I Total I A I T 1 Total 

I p n o r r l .  
ePartici ntr unded under regionalprograrna (e.g., 

b~cudernic: degree reeking. C L A S ~ ~ D P , .  

AID 3742  (846) 

8 
11 

- - 

121 
70 

10 
16 

129 
81 

1 C  
16 

80 
15 

- 
- 

372 
3 

23 - 

452 
18 

23 - 

101 
10 

- 
- 

323 
0 

24 - 

424 
10 

24 - 

HAITI 
PROGRAM SUMMARY (SOOO) 

Category 
FY .c,I81 FY 1988 FY 1989 

JActual) ~Estimated) (Request) 

Development Assistance 38,544 19 ,800 25,150 
Loan 0 0 0 -
Grant 38,544 19 ,800 25,150 

Economic Support Fund 35,960 .!.I 0 0 
Loan 0 0 0 
Grant 35,960 0 0 

Other· 

TOTALS 74, 504 1.1 19 ,800 25,150 

P.L. 480 22,040 6,583 6,781 
Title I 10, 000 ~/ 0 0 
Title II 12,040 6,583 6,781 

TOTALS 96,544 26,383 31,931 

Footnotes: 
11 The above total for ESF includes $710,000 in local cost support. 
2/ Above total includes $1,162,583 of prior-year deobligated funos - reobligated in FY 1987. 
3/ Title Ill. -

PERSONNEL DATA - MISSION DIRECT HIREa 

Category FY .1.701 
FY DOO FY DO" 

(Actual) :Estimated) (Request) 

U.S. National "::0.:> "o.u ..::tl.U 

Foreig; ~~i~n~1 S 
36.0 36.0 36.0 
62.5 64.0 64.0 

a Total full time equivalent workyears of employment. Include HIG, ere"" property, and IG pe"onnel. 
Erclud .. TDP. One workyeor = 2,087 hou". 

PARTICIPANT TRAINING DATA a 

FY l~!jl FY .c,Itltl FY l~tl~ 

Category Actual) IEstimatedl (Request) 
AD yc Total A T Total A T Total 

U.S. Participants 
Bilateral d 8 121 129 80 372 452 101 323 424 
Regional e 11 70 81 15 3 18 10 0 10 

Third Country Participants 
Bilateral d - 10 10 - 23 23 - 24 24 
Regional e - 16 16 - - - - - -

TOTALS 19 217 236 95 398 493 111 347 45& 

aIn-traini,,!! refeTl to the ,um of participont new ,tart. CTechnicol: non.degree leeking. 
duri~the FY & ctUryoveTl,till in traini,,!! from the dpartieipont. funded under bilDteral program •• 
prior Y. 

eparticr::Wrunded under regional program, (e,g., 
b AC4demic: degree ,eeki,,!!. CLAS DP). 

AID 370-2 (8-86) 
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H A I T I  

I n t r o d u c t i o n  

H a i t i  i s  t h e  p o o r e s t  c o u n t r y  i n  t h e  Western Hemisphere. Wi th  a  pe r  c a p i t a  
income o f  a p p r o x i m a t e l y  $330 a  y e a r ,  i t  i s  a l s o  one o f  t h e  w o r l d ' s  l e a s t  
developed c o u n t r i e s .  Some 70% o f  H a i t i a n s  1 i v e  on t h e  l a n d  w i t h  an average 
pe r  c a p i t a  income o f  $150 pe r  y e a r .  G iven an e s t i m a t e d  i n f a n t  m o r t a l i t y  
r a t e  o f  105 per  1.000 b i r t h s .  need less c h i l d h o o d  dea th  i s  t h e  s i n g l e  most 
p r e v a i l i n g  h e a l t h  concern i n  H a i t i  t oday .  The l i t e r a c y  r a t e  i s  o n l y  25%. 
P o p u l a t i o n  growth i s  e s t i m a t e d  a t  2.3% p e r  y e a r ,  and t h e  r a t i o  o f  peop le  to  
a r a b l e  l a n d  i s  h i g h e r  than  i n  I n d i a  and P a k i s t a n .  The c o u n t r y ' s  
development was h e l d  back by years  o f  a u t o c r a t i c  D u v a l i e r  r u l e ,  low p r i v a t e  
investment  l e v e l s ,  min imal  p u b l i c  i nves tmen t  i n  i n f r a s t r u c t u r e  and s o c i a l  
s e r v i c e s ,  and h i g h  o u t - m i g r a t i o n  of many o f  H a i t i ' s  b e s t  t r a i n e d  and 
educated peop le .  T h i s  i s  t h e  economic l e g a c y  which t h e  N a t i o n a l  Govern ing 
Counci l  (CNG) i n h e r i t e d .  

Soon a f t e r  assuming power on February  7,  1986, t h e  CNG e l i m i n a t e d  many o f  
t h e  r e p r e s s i v e  p o l i t i c a l  symbols and p r a c t i c e s  o f  t h e  D u v a l i e r  reg ime.  
i n c l u d i n g  the  r e l e a s e  o f  p o l i t i c a l  p r i s o n e r s  and t h e  d i s b a n d i n g  o f  t h e  
"Vo lun tee rs  for N a t i o n a l  S e c u r i t y "  ( r e f e r r e d  to  as Tontons Macoutes) .  
E x i l e s  were a l l o w e d  t o  r e t u r n  w i t h o u t  h ind rance  and l i b e r a l  p ress  and 
p o l i t i c a l  p a r t y  laws were decreed. 

I n  June 1986, t h e  CNG announced l o c a l  e l e c t i o n s  for  J u l y  1987, p r e s i d e n t i a l  
and l e g i s l a t i v e  e l e c t i o n s  f o r  November 1987, and t h e  i n s t a l l a t i o n  o f  a  new 
government by  February  7,  1988. A " C o n s t i t u e n t  Assembly," e l e c t e d  i n  
October 1986 t o  w r i t e  a  new c o n s t i  t u t i o n ,  prepared t h e  document which was 
w i d e l y  p e r c e i v e d  as p r o t e c t i n g  human and c i v i l  r i g h t s ,  b a r r i n g  a  r e t u r n  t o  
d i c t a t o r s h i p ,  and e s t a b l i s h i n g  a  government system o f  checks and ba lances .  
The new c o n s t i t u t i o n  was overwhe lm ing ly  approved i n  a  March 1987 referendum. 

The P r o v i s i o n a l  E l e c t o r a l  Counc i l  (CEP i n  French) ,  t h e  c o n s t i t u t i o n a l  body 
des ignated t o  r u n  t h e  p r e s i d e n t i a l  and l e g i s l a t i v e  e l e c t i o n s ,  r e c e i v e d  
funding ( t h r o u g h  t h e  M i n i s t r y  of F inance)  from t h e  U n i t e d  S t a t e s  and o t h e r  
donors to  o r g a n i z e  l o c a l ,  l e g i s l a t i v e ,  and p r e s i d e n t i a l  e l e c t i o n s  which 
were scheduled f o r  November and December 1987. A . I . D .  p r o v i d e d  s u b s t a n t i a l  
ass i s tance  to  t h e  e l e c t o r a l  p rocess i n  H a l t i  t h rough  budget s u p p o r t  and a  
g r a n t  t o  t h e  In te r -Amer i can  Center  for E l e c t o r a l  Promot ion and A s s i s t a n c e  
(CAPEL i n  Spanish) ,  under t h e  In te r -Amer i can  Human R i g h t s  I n s t i t u t i o n .  
based i n  San Jose, Costa  R i c a .  T h i s  a s s i s t a n c e  was i n  s u p p o r t  o f  one o f  
A. I .D. 's  ma jo r  o b j e c t i v e s  i n  H a i t i  - f i n a n c i a l  s u p p o r t  to  h e l p  t h e  H a i t i a n s  
p a r t i c i p a t e  i n  t h e  f i r s t  democra t i c  e l e c t i o n s  i n  t h i r t y  y e a r s .  

Of the e s t i m a t e d  e l e c t o r a t e  o f  3  m i l l i o n ,  2 .2  m i l l i o n  (73%) r e g i s t e r e d  to  
v o t e  i n  t h e  November 29, 1987 e l e c t i o n s  for p r e s i d e n t  and l e g i s l a t u r e .  
E l e c t i o n  day, however, b rough t  hor rendous v i o l e n c e ,  i n c l u d i n g  p a r t i c i p a t i o n  
by members o f  t h e  army i n  a t t a c k s  on p o l l i n g  p l a c e s  and v o t e r s .  A f t e r  t h e  
CEP c a n c e l l e d  t h e  e l e c t i o n s ,  General  Namphy, head o f  t h e  CNG, d i s c h a r g e d  
the  CEP and announced t h a t  new e l e c t i o n s  would be scheduled and t h a t  a  new 
government would be i n s t a l l e d  on February  7,  1988. 

HAITI 

Introduction 

Haiti is the poorest country in the Western Hemisphere. With a per capita 
income of approximately $330 a year, it is also one of the world's least 
developed countries. Some 70% of Haitians live on the land with an average 
per capita income of $150 per year. Given an estimated infant mortality 
rate of 105 per 1,000 births, needless childhood death is the single most 
prevailing health concern in Haiti today. The literacy rate is only 25%. 
Population growth is estimated at 2.3% per year, and the ratio of people to 
arable land is higher than in India and Pakistan. The country's 
development was held back by years of autocratic Duvalier rule, low private 
investment levels, minimal public investment in infrastructure and social 
services, and high out-migration of many of Haiti's best trained and 
educated people. This is the economic legacy which the National Governing 
Counci 1 (CNG) inherited. 

Soon after assuming power on February 7, 1986, the CNG eliminated many of 
the repressive political symbols and practices of the Duvalier regime, 
including the release of political prisoners and the disbanding of the 
"Vol unteers for National Security" (referred to as Tontons Macoutes). 
Exiles were allowed to return without hindrance and liberal press and 
political party laws were decreed. 

In June 1986, the CNG announced local elections for July 1987, presidential 
and legislative elections for November 1987, and the installation of a new 
government by February 7, 1988. A "Constituent Assembly," elected in 
October 1986 to write a new constitution, prepared the document which was 
widely perceived as protecting human and civil rights, barring a return to 
dictatorship, and establishing a government system of checks and balances. 
The new constitution was overwhelmingly approved in a March 1987 referendum. 

The Provisional Electoral Council (CEP in French), the constitutional body 
designated to run the presidential and legislative elections, received 
funding (through the Ministry of Finance) from the United States and other 
donors to organize local, legislative, and presidential elections which 
were scheduled for November and December 1987. A.I.D. provided substantial 
assistance to the electoral process in Haiti through budget support and a 
grant to the Inter-American Center for Electoral Promotion and Assistance 
(CAPEL in Spanish), under the Inter-American Human Rights Institution, 
based in San Jose, Costa Rica. This assistance was in support of one of 
A.I.D.'s major objectives in Haiti - financial support to help the Haitians 
participate in the first democratic elections in thirty years. 

Of the estimated electorate of 3 million, 2.2 million (73%) registered to 
vote in the November 29, 1987 elections for president and legislature. 
Election day, however, brought horrendous violence, including participation 
by members of the army in attacks on polling places and voters. After the 
CEP cancelled the elections, General Namphy, head of the CNG, discharged 
the CEP and announced that new elections would be scheduled and that a new 
government would be installed on February 7, 1988. 
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As a  r e s u l t  o f  t h e  f a i l e d  e l e c t i o n s ,  t h e  U.S. Government t e r m i n a t e d  a l l  
economic a s s i s t a n c e  to  t h e  Government o f  H a i t i  (GOH). To show U.S. s u p p o r t  
f o r  t h e  H a i t i a n  peop le  and t h e i r  d e s i r e  t o  b r i n g  about  a  democracy, t h e  
U.S. Government announced i t  would con t inue  h u m a n i t a r i a n  a s s i s t a n c e  
channeled th rough  p r i v a t e  v o l u n t a r y  and nongovernmental o r g a n i z a t i o n s  wh ich  
d i r e c t l y  b e n e f i t s  the  peop le  of H a i t i .  Th is  approach i s  c o n s i s t e n t  w i t h  
t h e  Congress iona l  p r o v i s i o n s  r e g a r d i n g  a s s i s t a n c e  t o  H a i t i  as s e t  f o r t h  i n  
t h e  FY 1988 C o n t i n u i n g  R e s o l u t i o n .  

The subsequent e l e c t i o n s  o f  January 1988 have n o t  been r e c o g n i z e d  as f u l l y  
f r e e  and open by  t h e  U.S. Government. There fo re ,  A . I . D .  i s  c o n t i n u i n g  i t s  
economic a s s i s t a n c e  program o n l y  th rough  p r i v a t e  and nongovernmental  
o r g a n i z a t i o n  and t h e  p r i v a t e  s e c t o r .  

A.1 .D. D e v e l o ~ m e n t  S t r a t e g y  and Accomplishments to  Date  

I n  t h e  two years  between t h e  f a l l  o f  t h e  D u v a l i e r  reg ime and t h e  p lanned  
i n a u g u r a t i o n  o f  a  new Government (February  7, 1986 - February  7 ,  1988),  
A . I .D . ' s  s t r a t e g y  was t o  a s s i s t  t h e  CNG i n  e s t a b l i s h i n g  t h e  p o l i c i e s  and 
programs necessary t o  s t i m u l a t e  economic growth,  genera te  j o b s ,  and p r o v i d e  
b a s i c  s e r v i c e s  t o  t h e  p o p u l a t i o n .  D u r i n g  t h i s  s h o r t  "window o f  
o p p o r t u n i t y "  for e s t a b l i s h i n g  t h e  framework f o r  sound economic deve lopment ,  
A. I .D.  i n t e n s i f i e d  imp lementa t ion  o f  i t s  ongo ing  development a s s i s t a n c e  
program w i t h  i nc reased  emphasis on j o b  c r e a t i o n  i n  a l l  e lements  of t h e  
program ( p a r t i c u l a r l y  l o c a l  cu r rency - f i nanced  p r o j e c t s ) ,  under took  ma jo r  
p o l i c y  d i a l o g u e  i n i t i a t i v e s  i n  economic re fo rm,  and expanded e f f o r t s  i n  
t r a i n i n g .  

The U.S. a s s i s t a n c e  program i n  H a i t i  has addressed t h e  f o u r  f o l l o w i n g  
o b j e c t i v e s :  

1 .  s t a b i l i z i n g  f i n a n c i a l  s t r u c t u r e s ;  

2 .  i n c r e a s i n g  a g r i c u l t u r a l  p r o d u c t i o n ,  p r e s e r v i n g  n a t u r a l  r e s o u r c e s ,  and 
improv ing  i n f r a s t r u c t u r e ;  

3. s t r e n g t h e n i n g  the  p r i v a t e  s e c t o r ;  and 

4.  r e d u c i n g  i n f a n t  and c h i l d  m o r t a l i t y ,  i n c r e a s i n g  access to  v o l u n t a r y  
f a m i l y  p l a n n i n g  s e r v i c e s ,  and improv ing  e d u c a t i o n a l  o p p o r t u n i t i e s .  

L a r g e l y  through the  e f f o r t s  o f  i t s  M i n i s t e r  o f  F inance,  t h e  
CNG made a  major e f f o r t  t o  respond t o  t h e  economic c o n s t r a i n t s  i t  
i n h e r i t e d .  The CNG implemented a  number o f  s i g n i f i c a n t  economic and p o l i c y  
re fo rms ,  i n c l u d i n g :  (1 )  decreased c u r r e n t  e x p e n d i t u r e s  o f  t h e  T reasury ,  
( 2 )  improved p u b l i c  s e c t o r  f i n a n c i a l  c o n t r o l s  and p r a c t i c e s ,  ( 3 )  e l i m i n a t e d  
s a l a r i e s  f o r  non-working government employees, ( 4 )  l i b e r a l i z e d  t r a d e ,  (5) 
i n i t i a t e d  a  broad r e f o r m  o f  the  General Tax Code, and ( 6 )  e l i m i n a t e d  a l l  
e x p o r t  t axes ,  i n c l u d i n g  t h e  e x p o r t  t a x  on c o f f e e .  The GOH c l o s e d  two 
p a r a s t a t a l s ,  and i n i t i a t e d  a u d i t s  o f  the  accounts  o f  government a g e n c i e s .  
The CNG a l s o  e l i m i n a t e d  government monopol ies i n  sugar ,  cement, and 
vege tab le  o i l .  

As a result of the failed elections, the U.S. Government terminated all 
economic assistance to the Government of Haiti (GOH). To show U.S. support 
for the Haitian people and their desire to bring about a democracy, the 
U.S. Government announced it would continue humanitarian assistance 
channeled through private voluntary and nongovernmental organizations which 
directly benefits the people of Haiti. This approach is consistent with 
the Congressional provisions regarding assistance to Haiti as set forth in 
the FY 1988 Continuing Resolution. 

The subsequent elections of January 1988 have not been recognized as fully 
free and open by the U.S. Government. Therefore, A.I.D. is continuing its 
economic assistance program only through private and nongovernmental 
organization and the private sector. 

A.I.D. Development Strategy and Accomplishments to Date 

In the two years between the fall of the Duvalier regime and the planned 
inauguration of a new Government (February 7, 1986 - February 7, 1988), 
A.I.D.'s strategy was to assist the CNG in establishing the policies and 
programs necessary to stimulate economic growth, generate jobs, and provide 
basic services to the population. During this short "window of 
opportunity" for establishing the framework for sound economic development, 
A.I.D. intensified implementation of its ongoing development assistance 
program with increased emphasis on job creation in all elements of the 
program (particularly local currency-financed projects), undertook major 
policy dialogue initiatives in economic reform, and expanded efforts in 
training. 

The U.S. assistance program in Haiti has addressed the four following 
objectives: 

1. stabilizing financial structures; 

2. increasing agricultural production, preserving natural resources, and 
improving infrastructure; 

3. strengthening the private sector; and 

4. reduCing infant and child mortality, increasing access to voluntary 
family planning services, and improving educational opportunities. 

Largely through the efforts of its Minister of Finance, the 
CNG made a major effort to respond to the economic constraints it 
inherited. The CNG implemented a number of significant economic and policy 
reforms, including: (1) decreased current expenditures of the Treasury, 
(2) improved public sector financial controls and practices, (3) eliminated 
salaries for non-working government employees, (4) liberalized trade, (5) 
initiated a broad reform of the General Tax Code, and (6) eliminated all 
export taxes, including the export tax on coffee. The GOH closed two 
parastatals, and initiated audits of the accounts of government agencies. 
The CNG also eliminated government monopolies in sugar, cement, and 
vegetabl e oi 1. 
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The U n i t e d  S ta tes  suppor ted t h i s  economic r e f o r m  e f f o r t  t h r o u g h  a 
$57.3 m i l l i o n  Economic Suppor t  Fund (ESF) program d u r i n g  FY 1986 and 
FY 1987. The FY 1987 ESF program ( t o t a l i n g  $36 m i l l i o n )  p r o v i d e d  s u p p o r t  
for t h e  economic s t a b i l i z a t i o n  program w i t h  d o l l a r  funds  b e i n g  used f o r  
balance-of-payments suppor t  and l o c a l  c u r r e n c y  f o r  budget  s u p p o r t ,  
i n c l u d i n g  t h e  f i n a n c i n g  o f  CEP a c t i v i t i e s  and l a b o r - i n t e n s i v e ,  economic 
development programs. S i g n i f i c a n t  a d d i t i o n a l  p r o g r e s s  was made on t r a d e  
l i b e r a l i z a t i o n ,  income tax  r e f o r m ,  and improved f i n a n c i a l  a c c o u n t a b i l i t y .  
Whi le compl iance w i t h  FY 1987 f i s c a l  and monetary t a r g e t s  was s u b s t a n t i a l l y  
achieved, compl iance i n  t h e  l a s t  q u a r t e r  was o n l y  p a r t i a l ,  l a r g e l y  as a 
r e s u l t  o f  revenue losses  a s s o c i a t e d  w i t h  cont raband and t h e  c i v i l  
d i s tu rbances  d u r i n g  t h e  summer o f  1987. The economy remains s t a g n a n t  as a 
r e s u l t  o f  t he  d e c l i n e  i n  c o f f e e  e x p o r t s ,  cont raband,  t h e  d i s a p p o i n t i n g  
performance o f  assembly e x p o r t s ,  and the  d e l a y  o f  f o r e i g n  a s s i s t a n c e  
disbursements as a r e s u l t  of p o l i t i c a l  and c i v i l  d i s r u p t i o n s  b e g i n n i n g  t h i s  
p a s t  summer. 

The U.S. Government d e c i s i o n  n o t  to  proceed w i t h  economic a s s i s t a n c e  t o  t h e  
government w i l l  have s e r i o u s  consequences f o r  t h e  H a i t i a n  budget ,  t h e  
balance-of-payments account ,  and t h e  a v a i l a b i l i t y  o f  f o r e i g n  exchange. 

A g r i c u l t u r e ,  Rura l  Development and N u t r i t i o n .  A.I.D. p l a c e s  h i g h  p r i o r i t y  
on a c t i v i t i e s  t o  i nc rease  a g r i c u l t u r a l  p r o d u c t i o n  and income, conserve 
t o p s o i l ,  and s u s t a i n  h i l l s i d e  a g r i c u l t u r e .  I n  FY 1987, t h e  a c t i v i t i e s  o f  
severa l  major  ongo ing p r o j e c t s  focused on t a r g e t e d  watershed a r e a s .  The 
A g r o f o r e s t r y  Outreach p r o j e c t  (521-0122) he lped  fa rmers  p l a n t  o v e r  30 
m i l l i o n  t r e e s  by the  end o f  FY 1987. D u r i n g  FY 1987, t h e  p r o j e c t  i n i t i a t e d  
two new components i n  seed and germplasm improvement and r e s e a r c h  to  
improve t h e  t e c h n i c a l  packages extended to  t r e e  c r o p  f a r m e r s .  T h i s  p r o j e c t  
i s  be ing  implemented through a PVO and w i l l  c o n t i n u e  i n  FY 1988. 

I n  the  southern  and southwestern  r e g i o n s ,  t h e  A g r i c u l t u r a l  Development 
Support I 1  p r o j e c t  (521-0092) c o n t i n u e d  to  i n t r o d u c e  improved f o o d  c r o p  
v a r i e t i e s  and on-farm t e s t i n g  o f  p e r e n n i a l  spec ies  to  enab le  f a r m e r s  t o  
conserve s o i l  f e r t i l i t y ,  t h e r e b y  i n c r e a s i n g  p r o d u c t i v i t y .  P r o j e c t  d a t a  
banks on a g r i c u l t u r a l  p r o d u c t i o n  surveys and n a t u r a l  r e s o u r c e s  a r e  
p r o v i d i n g  i n f o r m a t i o n  f o r  improved p l a n n i n g  a t  t h e  n a t i o n a l ,  r e g i o n a l  and 
p r o j e c t  l e v e l s .  The p r o j e c t  i s  one t h a t  has been suspended b u t  i s  b e i n g  
reviewed t o  a s c e r t a i n  the  p o s s i b i l i t y  o f  c o n t i n u i n g  i t  t h r o u g h  a PVO o r  
NGO. The Targeted Watershed Management p r o j e c t  (521-0191) ex tended 
s o i l - c o n s e r v i n g  and f e r t i l i t y - a u g m e n t i n g  l a n d  management p r a c t i c e s  i n  seven 
southern  watersheds.  The element o f  t h e  p r o j e c t  b e i n g  funded t h r o u g h  t h e  
p r i v a t e  s e c t o r  i s  one o f  t h e  a c t i v i t i e s  des igna ted  to  be c o n t i n u e d .  The 
Local  Resources Development I and I 1  p r o j e c t s  (521-0156 and 521-0192) 
address t h e  problems a s s o c i a t e d  w i t h  h i l l s i d e  a g r i c u l t u r e  i n  t h e  c e n t r a l  
p l a t e a u  and i n  t h e  west. Loca l  Resources Development I made s i g n i f i c a n t  
progress i n  h i l l s i d e  c o n s e r v a t i o n  and i n  i n c r e a s i n g  a g r i c u l t u r a l  
p r o d u c t i o n .  These two p r o j e c t s  a r e  b e i n g  implemented by PVOs and NGOs and 
w i l l  be con t inued  i n  FY 1988. 

The I n t e r i m  Swine Repopu la t i on  p r o j e c t  (521-0170) was e v a l u a t e d  i n  FY 1987, 
and based on t h e  r e s u l t s  o f  t h e  e v a l u a t i o n ,  was ex tended for two years  w i t h  
an increased focus  on a l t e r n a t e  f e e d  development,  e x t e n s i o n  and 
s t r e n g t h e n i n g  of t h e  N a t i o n a l  Swine H e a l t h  Surve i  l l a n c e  Program. About 

The United States supported this economic reform effort through a 
$57.3 million Economic Support Fund (ESF) program during FY 1986 and 
FY 1987. The FY 1987 ESF program (totaling $36 million) provided support 
for the economic stabilization program with dollar funds being used for 
balance-of-payments support and local currency for budget support. 
including the financing of CEP activities and labor-intensive. economic 
development programs. Significant additional progress was made on trade 
liberalization. income tax reform. and improved financial accountability. 
~hile compliance with FY 1987 fiscal and monetary targets was substantially 
achieved. compliance in the last quarter was only partial. largely as a 
result of revenue losses associated with contraband and the civil 
disturbances during the summer of 1987. The economy remains stagnant as a 
result of the decline in coffee exports. contraband. the disappointing 
performance of assembly exports. and the delay of foreign assistance 
disbursements as a result of political and civil disruptions beginning this 
past summer. 

The U.S. Government decision not to proceed with economic assistance to the 
government will have serious consequences for the Haitian budget. the 
balance-of-payments account. and the availability of foreign exchange. 

Agriculture. Rural Development and Nutrition. A.I.D. places high priority 
on activities to increase agricultural production and income. conserve 
topsoil. and sustain hillside agriculture. In FY 1987. the activities of 
several major ongoing projects focused on targeted watershed areas. The 
Agroforestry Outreach project (521-0122) helped farmers plant over 30 
million trees by the end of FY 1987. During FY 1987. the project initiated 
two new components in seed and germplasm improvement and research to 
improve the technical packages extended to tree crop farmers. This project 
is being implemented through a PVO and will continue in FY 1988. 

In the southern and southwestern regions. the Agricultural Development 
Support II project (521-0092) continued to introduce improved food crop 
varieties and on-farm testing of perennial species to enable farmers to 
conserve soil fertility. thereby increasing productivity. Project data 
banks on agricultural production surveys and natural resources are 
providing information for improved planning at the national. regional and 
project levels. The project is one that has been suspended but is being 
reviewed to ascertain the possibility of continuing it through a PVO or 
NGO. The Targeted Watershed Management project (521-0191) extended 
soil-conserving and fertility-augmenting land management practices in seven 
southern watersheds. The element of the project being funded through the 
private sector is one of the activities designated to be continued. The 
Local Resources Development I and II projects (521-0156 and 521-0192) 
address the problems associated with hillside agriculture in the central 
plateau and in the west. Local Resources Development I made significant 
progress in hillside conservation and in increasing agricultural 
production. These two projects are being implemented by PVOs and NGOs and 
will be continued in FY 1988. 

The Interim Swine Repopulation project (521-0170) was evaluated in FY 1987. 
and based on the results of the evaluation. was extended for two years with 
an increased focus on alternate feed development. extension and 
strengthening of the National Swine Health Surveillance Program. About 
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15,000 p i g l e t s  were produced i n  FY 1987 f r o m  t h e  440 m u l t i p l i c a t i o n  c e n t e r s  
for a  l i f e - o f - p r o j e c t  t o t a l  o f  50.000 p i g l e t s .  Exper iments  a r e  b e i n g  
c a r r i e d  o u t  to  r a i s e  f o d d e r  c rops  wh ich  can be used for  f e e d  f o r  t h e  p i g s .  
T h i s  a c t i v i t y  i s  b e i n g  implemented t h r o u g h  an NGO and w i l l  be c o n t i n u e d  i n  
FY 1988. A  new C o f f e e  C o o p e r a t i v e  Development p r o j e c t  (521-0205), des igned  
t o  s t r e n g t h e n  c o f f e e  c o o p e r a t i v e s  t h r o u g h  i n s t i t u t i o n  b u i l d i n g  and t h e  
i n t r o d u c t i o n  o f  p r o d u c t i o n  and e x t e n s i o n  a c t i v i t i e s ,  w i l l  s t a r t  up  i n  
FY 1988. T h i s  p r o j e c t  i s  b e i n g  des igned  to  be implemented t h r o u g h  a  PVO or 
NGO . 
Hea l th ,  C h i l d  S u r v i v a l ,  P o p u l a t i o n  P l a n n i n g ,  and AIDS. P r o j e c t s  i n  t h i s  
a rea  have two m u t u a l l y  r e i n f o r c i n g  o b j e c t i v e s :  1 )  t o  reduce  i n f a n t  
m o r t a l 1  t y  and 2)  to  ach ieve  an e c o l o g i c a l l y  sound p o p u l a t i o n  g r o w t h  r a t e .  
P r e l i m i n a r y  r e s u l t s  f r o m  a  1987 n a t i o n a l  su rvey  suggests  a  r e d u c t i o n  i n  t h e  
i n f a n t  m o r t a l i t y  r a t e  f r o m  124 (1978) t o  105 (1982-86). The R u r a l  H e a l t h  
D e l i v e r y  System p r o j e c t  (521-0091) c o n t i n u e d  t o  p r o v i d e  s u p p o r t  to  t h e  
n a t i o n a l  v a c c i n a t i o n  campaign which expanded i t s  o u t r e a c h  program and 
achieved h i g h e r  coverage r a t e s .  The p r o j e c t  a l s o  s u p p o r t e d  mas te rs  degree 
t r a i n i n g  o f  h e a l t h  p r o f e s s i o n a l s  i n  t h e  U n i t e d  S t a t e s .  T h i s  p r o j e c t  i s  
t h rough  t h e  p u b l i c  s e c t o r  and i s  t h e r e f o r e  b e i n g  t e r m i n a t e d  i n  FY 1988. 
The r e o r i e n t a t i o n  o f  A.I.D. a s s i s t a n c e  to  t h e  N a t i o n a l  M a l a r i a  S e r v i c e  
(SNEM) under t h e  Management o f  M a l a r i a  p r o j e c t  (521-0143) c o n t i n u e d  to  
r e t r a i n  v o l u n t e e r s  a s s o c i a t e d  w i t h  SNEM to  d i s t r i b u t e  c o n t r a c e p t i v e s  and 
o r a l  r e h y d r a t i o n  s o l u t i o n .  The p r o j e c t  i s  b e i n g  suspended, b u t  A . I . D .  i s  
e x p l o r i n g  t h e  p o s s i b i l i t y  o f  imp lemen t ing  these a c t i v i t i e s  i n  c o o p e r a t i o n  
w i t h  t h e  Pan American H e a l t h  O r g a n i z a t i o n  (PAHO). The V o l u n t a r y  Agencies 
f o r  C h i l d  S u r v i v a l  p r o j e c t  (521-0206) was approved i n  FY 1987 and w i l l  
suppor t  c h i l d  s u r v i v a l  i n t e r v e n t i o n s  for one m i l l i o n  p e o p l e  t h r o u g h  U.S. 
and l o c a l  PVOs. 

A  1983 c o n t r a c e p t i v e  p reva lence  su rvey  showed a  7% p r e v a l e n c e  r a t e  wh ich  i s  
d r a m a t i c a l l y  l ower  than  any o t h e r  c o u n t r y  i n  t h e  r e g i o n .  Consequen t l y ,  t h e  
P r i v a t e  S e c t o r  F a m i l y  P l a n n i n g  p r o j e c t  (521-0189) c o n t i n u e d  to  expand t h e  
number o f  h e a l t h  c l i n i c s  o f f e r i n g  f a m i l y  p l a n n i n g  s e r v i c e s  i n  t h e  p r i v a t e  
s e c t o r  and t o  i nc rease  awareness o f  ma te rna l  h e a l t h  and p o p u l a t i o n  i s s u e s .  

A  new i n f o r m a t i o n ,  e d u c a t i o n  and communicat ions a c t i v i t y  w i l l  b e g i n  i n  
FY 1988 t o  i n c r e a s e  p u b l i c  awareness o f  AIDS and means t o  p r e v e n t  i t s  
spread. Funds w i l l  a l s o  be a v a i l a b l e  fo r  t h e  t r a i n i n g  o f  u rban h e a l t h  
workers.  

Educa t ion  and Human Resources Development. A f t e r  c a r e f u l  c o n s u l t a t i o n  w i t h  
a  group o f  H a i t i a n  educa to rs ,  A . I .D.  began t h e  I n c e n t i v e s  t o  Improve 
Pr imary  Educa t ion  p r o j e c t  (521-0190) a t  t h e  end o f  FY 1986. T h i s  a c t i v i t y  
focuses on t h e  ma jo r  c o n s t r a i n t s  f a c i n g  p r i m a r y  e d u c a t i o n :  h i g h  d rop -ou t  
and r e p e t i t i o n  r a t e s ;  inadequate  schoo l  f a c i l i t i e s ;  u n d e r n o u r i s h e d  
s tuden ts ;  l a c k  o f  l e a r n i n g  m a t e r i a l s ;  u n d e r - t r a i n i n g  o f  t e a c h e r s ;  and h i g h  
c o s t  o f  e d u c a t i o n  to  p a r e n t s .  By October  1987 t h e r e  were 119 p r o j e c t  
schoo ls  s e r v i n g  o v e r  25,000 s t u d e n t s .  Over 750 t e a c h e r s  and schoo l  
p r i n c i p a l s  have been r e t r a i n e d .  I n  FY 1988, an a d d i t i o n a l  150 s c h o o l s  w i l l  
be i d e n t i f i e d  and p repared  t o  open as p r o j e c t  schoo ls  i n  e a r l y  FY 1989. 
Other a c t i v i t i e s  i n c l u d e  l o c a l  cu r rency - funded  a s s i s t a n c e  t o  s e v e r a l  
l i t e r a c y  and c i v i c  e d u c a t i o n  programs and t h e  P r e s i d e n t i a l  T r a i n i n g  
I n i t i a t i v e s  for t h e  I s l a n d  Car ibbean p r o j e c t  (521-0640) under wh ich  78 

15,000 piglets were produced in FY 1987 from the 440 multiplication centers 
for a 1ife-of-project total of 50,000 piglets. Experiments are being 
carried out to raise fodder crops which can be used for feed for the pigs. 
This activity is being implemented through an NGO and will be continued in 
FY 1988. A new Coffee Cooperative Development project (521-0205), designed __ 
to strengthen coffee cooperatives through institution building and the 
introduction of production and extension activities, will start up in 
FY 1988. This project is being designed to be implemented through a PVO or 
NGO. 

Health, Child Survival, Population Planning, and AIDS. Projects in this 
area have two mutually reinforcing objectives: 1) to reduce infant 
mortality and 2) to achieve an ecologically sound population growth rate. 
Preliminary results from a 1987 national survey suggests a reduction in the 
infant mortality rate from 124 (1978) to 105 (1982-86). The Rural Health 
Delivery System project (521-0091) continued to provide support to the 
national vaccination campaign which expanded its outreach program and 
achieved higher coverage rates. The project also supported masters degree 
training of health professionals in the United States. This project is 
through the public sector and is therefore being terminated in FY 1988. 
The reorientation of A.I.D. assistance to the National Malaria Service 
(SNEM) under the Management of Malaria project (521-0143) continued to 
retrain volunteers associated with SNEM to distribute contraceptives and 
oral rehydration solution. The project is being suspended, but A.I.D. is 
exploring the possibility of implementing these activities in cooperation 
with the Pan American Health Organization (PAHO). The Voluntary Agencies 
for Child Survival project (521-0206) was approved in FY 1987 and will 
support child survival interventions for one million people through U.S. 
and local PVOs. 

A 1983 contraceptive prevalence survey showed a 7% prevalence rate which is 
dramatically lower than any other country in the region. Consequently, the 
Private Sector Family Planning project (521-0189) continued to expand the 
number of health clinics offering family planning services in the private 
sector and to increase awareness of maternal health and population issues. 

A new information, education and communications activity will begin in 
FY 1988 to increase public awareness of AIDS and means to prevent its 
spread. Funds will also be available for the training of urban health 
workers. 

Education and Human Resources Development. After careful consultation with 
a group of Haitian educators, A.I.D. began the Incentives to Improve 
Primary Education project (521-0190) at the end of FY 1986. This activity 
focuses on the major constraints facing primary education: high drop-out 
and repetition rates; inadequate school facilities; undernourished 
students; lack of learning materials; under-training of teachers; and high 
cost of education to parents. By October 1987 there were 119 project 
schools serving over 25,000 students. Over 750 teachers and school 
principals have been retrained. In FY 1988, an additional 150 schools will 
be identified and prepared to open as project schools in early FY 1989. 
Other activities include local currency-funded assistance to several 
literacy and civic education programs and the Presidential Training 
Initiatives for the Island Caribbean project (521-0640) under which 78 
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H a i t i a n s  r e c e i v e d  t r a i n i n g  i n  FY 1987 and an e s t i m a t e d  169 w i l l  be t r a i n e d  
i n  FY 1988. On ly  a c t i v i t i e s  b e i n g  implemented by PVOs o r  NGOs w i l l  be 
con t inued  under these p r o j e c t s .  

Se lec ted  Development A c t i v i t i e s .  P r o j e c t s  under t h i s  account ,  augmented by 
o t h e r  A.I.D. resources,  c o n t r i b u t e d  to  t h e  o b j e c t i v e  o f  i nc reased  
employment th rough p r i v a t e  s e c t o r - l e d  growth.  To genera te  employment and 
f o r e i g n  exchange, t h e  A.I.D. p r i v a t e  s e c t o r  program i s  c o n c e n t r a t i n g  o n  t h e  
development o f  n o n t r a d i t i o n a l  e x p o r t s ,  investment ,  and e x p o r t  p r o m o t i o n .  

Major  a c t i v i t i e s  i n  FY 1987 i n c l u d e d :  

- t e c h n i c a l  ass i s tance  f o r  i n d u s t r i a l  and a g r o i n d u s t r i a l  p o l i c y  r e f o r m  
a c t i v i t i e s ,  r e s u l t i n g  i n  t h e  r e v i e w  and approva l  of new customs and 
income t a x  codes, the  n e g o t i a t i o n  o f  a  new t a r i f f  r e d u c t i o n  system, and 
t h e  e l i m i n a t i o n  o f  p r e v i o u s l y  l e g i s l a t e d  "nu isance"  taxes ;  

- a d d i t i o n a l  f i n a n c i n g  f r o m  ESF-generated l o c a l  c u r r e n c y  t o  expand t h e  
success fu l  o p e r a t i o n s  o f  the  H a i t i a n  Development Founda t ion  p r o j e c t  
(521-0181); 

- a d d i t i o n a l  development a s s i s t a n c e  f i n a n c i n g  to  expand t h e  o p e r a t i o n s  o f  
the  C r a f t s  Expor t  Resource Center  p r o j e c t  (521-0179): and 

- e x p o r t  and investment  p romot ion  a c t i v i t i e s  th rough  t h e  H a i t i a n  
I n d u s t r i a l  Development Center  p r o j e c t  (521-0186). 

P r o j e c t s  designed t o  c r e a t e  employment o p p o r t u n i t i e s  i n  t h e  p r i v a t e  s e c t o r  
w i l l  be c u t  back, b u t  w i l l  n o t  be suspended. We b e l i e v e  t h a t  these  e f f o r t s  
shou ld  c o n t i n u e  t o  the  e x t e n t  c o n d i t i o n s  p e r m i t .  We a l s o  want t o  be i n  a  
p o s i t i o n  t o  q u i c k l y  r e i n s t i t u t e  these a c t i v i t i e s  to  deve lop  more j o b s  
shou ld  the  p o l i t i c a l  s i t u a t i o n  and investment  c l i m a t e  improve.  

P .L .  480. I n  FY 1987 the  government con t inued  t o  make s a t i s f a c t o r y  p r o g r e s s  
on p o l i c y  re fo rms  c a l l e d  f o r  i n  t h e  $10 m i l l i o n  P.L. 480 T i t l e  I11 
Agreement. Loca l  cu r rency  a s s o c i a t e d  w i t h  the  s a l e  o f  commodit ies was used 
t o  fund  m u t u a l l y  agreed upon developmental  a c t i v i t i e s  i n  a g r i c u l t u r e ,  
h e a l t h ,  and p u b l i c  works. The suspension o f  a s s i s t a n c e  to  t h e  GOH i n c l u d e s  
the  FY 1988 T i t l e  I 1 1  program and l o c a l  cu r rency  funds  generated under 
p rev ious  P.L. 480 programs n o t  p r e v i o u s l y  d i sbursed .  

Of the  $13.0 m i l l i o n  i n  T i t l e  I 1  c o m d i t i e s ,  $7 .0  m i l l i o n  was mone t i zed  
and approx ima te ly  $6.0 m i l l i o n  was a l l o c a t e d  t o  f o u r  p r i v a t e  and v o l u n t a r y  
agencies t o  meet b o t h  development and human i ta r ian  needs i n  FY 1987. 
Approx imate ly  600,000 people from H a i t i ' s  lower-income p o p u l a t i o n  groups 
b e n e f i t e d  from school f e e d i n g ,  materna l  and c h i l d  h e a l t h  and food- fo r -work  
a c t i v i t i e s  i n  t h e  f i r s t  two q u a r t e r s  o f  t h e  f i s c a l  y e a r .  C i v i l  u n r e s t  
delayed t h e  r e c e p t i o n  and d i s t r i b u t i o n  o f  $3.2 m i l l i o n  o f  T i t l e  I 1  f o o d  
commodit ies. These w i l l  be channeled to  t h e  r e c i p i e n t s  i n  FY 1988. I n  FY 
1988, t h r e e  PVOs w i  11 c o n t i n u e  t h e  implementat ion o f  t h e i r  programs under 
the  t h r e e - t o - f o u r  year  o p e r a t i o n a l  p lans  developed i n  FY 1986 t o  i n c r e a s e  
t h e  development impact  o f  T i t l e  I1  programs, i n t e g r a t i n g  them more f u l l y  
w i t h  A . I .D .  o b j e c t i v e s ,  making them more compat ib le  w i t h  development 
p r i o r i t i e s ,  and improv ing  management. 

Haitians received training in FY 1987 and an estimated 169 will be trained 
in FY 1988. Only activities being implemented by PVOs or NGOs will be 
continued under these projects. 

Selected Development Activities. Projects under this account, augmented by 
other A.I.D. resources, contributed to the objective of increased 
employment through private sector-led growth. To generate employment and 
foreign exchange, the A.I.D. private sector program is concentrating on the 
development of nontraditional exports, investment, and export promotion. 

Major activities in FY 1987 included: 

technical assistance for industrial and agroindustrial policy reform 
activities, resulting in the review and approval of new customs and 
income tax codes, the negotiation of a new tariff reduction system, and 
the elimination of previously legislated "nuisance" taxes; 

additional financing from ESF-generated local. currency to expand the 
successful operations of the Haitian Development Foundation project 
(521-0181); 

additional development assistance financing to expand the operations of 
the Crafts Export Resource Center project (521-0179); and 

export and investment promotion activities through the Haitian 
Industrial Development Center project (521-0186). 

Projects designed to create employment opportunities in the private sector 
will be cut back, but will not be suspended. We believe that these efforts 
should continue to the extent conditions permit. We also want to be in a 
position to quickly reinstitute these activities to develop more jobs 
should the political situation and investment climate improve. 

P.L. 480. In FY 1987 the government continued to make satisfactory progress 
on policy reforms called for in th~ $10 million P.L. 480 Title III 
Agreement. Local currency associated with the sale of commodities was used 
to fund mutually agreed upon developmental activities in agriculture, 
health, and public works. The suspension of assistance to the GOH includes 
the FY 1988 Title III program and local currency funds generated under 
previous P.L. 480 programs not previously disbursed. 

Of the $13.0 million in Title II commodities, $7.0 million was monetized 
and approximately $6.0 million was allocated to four private and voluntary 
agencies to meet both development and humanitarian needs in FY 1987. 
Approximately 600,000 people from Haiti's lower-income population groups 
benefited from school feeding, maternal and child health and food-for-work 
activities in the first two quarters of the fiscal year. Civil unrest 
delayed the reception and distribution of $3.2 million of Title II food 
commodities. These will be channeled to the recipients in FY 1988. In FY 
1988, three PVOs will continue the implementation of their programs under 
the three-to-four year operational plans developed in FY 1986 to increase 
the development impact of Title II programs, integrating them more fully 
with A.I.D. objectives, making them more compatible with development 
priorities, and improving management. 
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S e c t i o n  709 o f  t h e  I n t e r n a t i o n a l  S e c u r i t y  and Development A c t  o f  1985 
r e q u i r e s  t h a t  comprehensive r e p o r t s  be p r o v i d e d  on A . 1  .D. a s s i s t a n c e  to  
L a t i n  America and t h e  Car ibbean.  The f o l l o w i n g  supplemental  i n f o r m a t i o n  o n  
a s s i s t a n c e  t o  H a i t i  i n  FY 1987 i s  p r o v i d e d  as p a r t i a l  f u l f i l l m e n t  o f  t h a t  
requ i rement  : - 
A. T r a i n i n g :  I n  FY 1987, A. I .D.  p r o v i d e d  academic and t e c h n i c a l  t r a i n i n g  
t o  236 p a r t i c i p a n t s  i n  t h e  f o l l o w i n g  f i e l d s  o f  s t u d y :  a g r i c u l t u r e  and 
r u r a l  development (44 ) ;  p u b l i c  and bus iness  a d m i n i s t r a t i o n  ( 3 5 ) ;  p u b l i c  
h e a l t h  and demography ( 1 9 ) ;  democra t i c  i n s t i t u t i o n s  ( 2 ) ;  e d u c a t i o n  ( 1 3 ) ;  
e n g i n e e r i n g  and energy ( 6 ) ;  e l e c t r o n i c s  and computer sc ience  ( 2 ) ;  economic 
development and p l a n n i n g  ( 8 ) ;  communications ( 2 2 ) ;  l e a d e r s h i p  and community 
development ( 6 4 ) ;  and o t h e r  f i e l d s  (21 ) .  

0 .  The types o f  qoods a s s o c i a t e d  d u r i n q  FY 1987 w i t h  ESF cash t r a n s f e r s  
by  A. I .D.  t o  H a i t i  a re  as f o l l o w s :  

Types o f  Goods Value 

Cement raw m a t e r i a l s  
Pe t ro leum Produc ts  
Debt S e r v i c e  

T o t a l  

$ 6  m i l l i o n  
15 m i l l i o n  
12 m i l l i o n  - 

$33 m i  1  l i o n  

C. Loca l  c u r r e n c y  a v a i l a b i l i t i e s  i n  FY 1987 amounted t o  $64.9 m i l l i o n  
e q u i v a l e n t  ($10.1 m i l l i o n  a t  t h e  b e g i n n i n g  o f  FY 1987 and an a d d i t i o n a l  
$54.8 m i l l i o n  d u r i n g  FY 1987).  Of these funds,  $56.3 m i l l i o n  was a l l o c a t e d  
by A . I . D .  and t h e  GOH f o r  t h e  f o l l o w i n g  uses: 

A g r i c u l t u r e  
I n f r a s t r u c t u r e  
Employment 
H e a l t h  S e r v i c e s  
Suppor t  f o r  t h e  P.L.  480 Program 

and D i s a s t e r  Re1 i e f  
E d u c a t i o n I L i  t e r a c y  
PlanningIManagernent 
E l e c t o r a l  Suppor t  
Budget Suppor t  t o  GOH 
T r u s t  Fund f o r  A . I . D .  O p e r a t i n g  Expenses 

TOTAL 

$ ( m i l l  i o n s )  
13.1 

D. Reproqramming o f  funds f o r  H a i t i  d u r i n g  FY 1987 r e s u l t e d  i n  t h e  
f o l l o w i n g  f u n c t i o n a l  account  changes. Es t ima ted  FY 1987 o b l i g a t i o n s  a r e  
those which were shown i n  t h e  FY 1988 Congress iona l  P r e s e n t a t i o n  document: 

( $000) T o t a l  ARDN P P HE CS EHRD SDA ESF 
- Es t ima ted  

FY 1987 
O b l i g a t i o n s  66,165 15,300 3,541 6,000 3,000 4,300 4,859 29,165 

- A c t u a l  
FY 1987 
O b l i g a t i o n s  74,504 16,079 3.541 5,510 3,000 4,640 5,774 35,960 

Section 709 of the International Security and Development Act of 1985 
reqUires that comprehensive reports be provided on A.I.D. assistance to 
Latin America and the Caribbean. The following supplemental information on 
assistance to Haiti in FY 1987 is provided as partial fulfillment of that 
requirement: 

A. Training: In FY 1987, A.I.D. provided academic and technical training 
to 236 participants in the following fields of study: agriculture and 
rural development (44); public and business administration (35); public 
health and demography (19); democratic institutions (2); education (13); 
engineering and energy (6); electronics and computer science (2); economic 
development and planning (8); communications (22); leadership and community 
development (64); and other fields (21). 

B. The types of goods associated during FY 1987 with ESF cash transfers 
by A.I.D. to Haiti are as follows: 

Types of Goods 

Cement raw materials 
Petroleum Products 
Debt Service 

Total 

Value 

$ 6 mi 11 ion 
15 million 
12 million 

$33 mi 11 ion 

C. Local currency availabilities in FY 1987 amounted to $64.9 million 
equivalent ($10.1 million at the beginning of FY 1987 and an additional 
$54.8 million during FY 1987). Of these funds, $56.3 million was allocated 
by A.I.D. and the GOH for the following uses: 

Agriculture 
Infrastructure 
Employment 
Health Services 
Support for the P.L. 480 Program 

and Disaster Relief 
Education/Literacy 
Planning/Management 
Electoral Support 
Budget Support to GOH 
Trust Fund for A.I.D. Operating Expenses 

TOTAL 

$(millions) 
13. 1 
5.4 
1.7 
4.4 

1.2 
1.5 
1.0 
6.6 

21 .3 
1.4 

$57.6 

D. Reprogramming of funds for Haiti during FY 1987 resulted in the 
following functional account changes. Estimated FY 1987 obligations are 
those which were shown in the FY 1988 Congressional Presentation document: 

($000) 
- Estimated 

FY 1987 
Obligations 

- Actual 
FY 1987 

Total ARDN 

66,165 15,300 

PP HE CS EHRD SDA ESF 

3,541 6,000 3,000 4,300 4,859 29,165 

Obligations 74,504 16,079 3,541 5,510 3,000 4,640 5,774 35,960 
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E.  Funds and Programs p r o v i d e d  th rouqh  nonqovernmental  as c o n t r a s t e d  t o  
governmental  channe ls :  

D A 
ESF 
P .L .  480 
T i t l e .  I/III 
P . L . - ~ ~ o  
T i t l e  I 1  

TOTAL 

Nonsovernmental Government o f  H a i t i  
( $  m i l l i o n )  

Since t h e  January 17, 1988 e l e c t i o n s  d i d  n o t  meet t h e  c r i t e r i a  o f  S e c t i o n  
569 o f  t h e  C o n t i n u i n g  R e s o l u t i o n ,  which p r o h i b i t s  government- to-government 
a s s i s t a n c e  un less  t h e  democra t i c  process s e t  f o r t h  i n  t h e  H a i t i a n  
C o n s t i t u t i o n  o f  March 29, 1987 i s  implemented,  A . I .D .  w i l l  n o t  resume 
a s s i s t a n c e  to  t h e  H a i t i a n  government.  A . I .D . .  however, w i l l  c o n t i n u e  
a s s i s t a n c e ' o n l y  th rough  PVOs, NGOs and t h e  p r i v a t e  s e c t o r .  A t o t a l  o f  
$25.15 m i l l i o n  o f  Development A s s i s t a n c e  i s  r e q u e s t e d .  

A q r i c u l t u r e ,  Rura l  Development and N u t r i t i o n .  I n c r e m e n t a l  f u n d i n g  o f  
$11.0 m i l l i o n  i s  r e q u i r e d  f o r  A g r o f o r e s t r y  Ou t reach  (521-0122),  Community 
Water Systems Development (521-0155),  Ta rge ted  Watershed Management 
(521-0191), S t r e n g t h e n i n g  C o f f e e  Coopera t i ves  (521-0193). T e c h n i c a l  
Consu l tan ts  and T r a i n i n g  (521-0167), and t h e  P r e s i d e n t i a l  T r a i n i n g  
I n i t i a t i v e  f o r  t h e  I s l a n d  Car ibbean (521-0640) p r o j e c t s .  

Hea l th ,  C h i l d  S u r v i v a l ,  P o p u l a t i o n  P l a n n i n q ,  and AIDS. Fund ing o f  
$4.8 m i l l i o n  i s  r e q u i r e d  t o  i n c r e m e n t a l l y  f u n d  t h e  P r i v a t e  S e c t o r  F a m i l y  
P lann inq  (521-0189). Urban H e a l t h  and Community Development (521-0159).  
~ o l u n t a ; y  Agencies f o r  Chi I d  S u r v i v a l  (521-0206), t h e  P r e s i d e n t i a l  T r a i n i n g  
I n i t i a t i v e  f o r  t h e  I s l a n d  Car ibbean (521-0640) p r o j e c t s ,  and AIDS p u b l i c  
i n f o r m a t i o n  campaign and t r a i n i n g  a c t i v i t i e s .  Suppor t  t o  Nongovernmental 
O r g a n i z a t i o n s  (521-0188) w i l l  a l s o  be funded .  

Educat ion  and Human Resources.  A t o t a l  o f  $4.97 m i l l i o n  i s  r e q u e s t e d  to  
f u n d  t h e  I n c e n t i v e s  t o  Imorove P r i m a r y  E d u c a t i o n  (521-0190) and t h e  
Management and P r o d u c t i v i t y  Cen te r  (521-0183) p r o j e c t s ,  Program Development 
and Suppor t  (521-0000) f o r  p r o j e c t  development,  e v a l u a t i o n s  and r e l a t e d  
suppor t .  

Se lec ted  Development A c t i v i t i e s .  A t o t a l  o f  $2.85 m i l l i o n  w i l l  f u n d  seven 
onaoina a c t i v i t i e s :  Soec ia l  Develooment A c t i v i t i e s  (521-0062). C r a f t s  
E x 6 o r t - ~ e s o u r c e  c e n t e r '  (521-0179).  i n v e s t m e n t  and E x p o r t  p r o m o t i o n  
(521-0186), t h e  Development F inance C o r p o r a t i o n  (521-0154), t h e  H a i t i a n  
Development Foundat ion  (521-0182),  t h e  N a t i o n a l  Mortgage Bank (521-0163) 
and t h e  Program Development and Suppor t  (521-0000).  

E. Funds and Programs provided through nongovernmental as contrasted to 
governmental channels: 

Nongovernmental Government of Haiti 
($ million) 

DA 28.2 ( 73%) $10.3 ( 27"1.) 
ESF 2.3 ( 67.) $33.0 ( 94%) 
P.l. 480 
Title. IIIII 1.5 ( 10%) 13.3 90%) 
P.L. 480 
Title II 14.0 (100%) 0%) 

TOTAL 46.0 ( 45%) 56.6 ( 55%) 

FY 1989 Program 

Since the January 17, 1988 elections did not meet the criteria of Section 
569 of the Continuing Resolution, which prohibits government-to-government 
assistance unless the democratic process set forth in the Haitian 
Constitution of March 29, 1987 is implemented, A.I.D. will not resume 
assistance to the Haitian government. A.I.D., however, will continue 
assistance' only through PVOs, NGOs and the private sector. A total of 
$25.15 million of Development Assistance is requested. 

Agriculture, Rural Development and Nutrition. Incremental funding of 
$11.0 million is required for Agroforestry Outreach (521-0122), Community 
Water Systems Development (521-0155), Targeted Watershed Management 
(521-0191), Strengthening Coffee Cooperatives (521-0193), Technical 
Consultants and Training (521-0167), and the Presidential Training 
Initiative for the Island Caribbean (521-0640) projects. 

Health, Child Survival, Population P1anning,.and AIDS. Funding of 
$4.8 million is required to incrementally fund the Private Sector Family 
Planning (521-0189), Urban Health and Community Development (521-0159), 
Voluntary Agencies for Child Survival (521-0206), the Presidential Training 
Initiative for the Island Caribbean (521-0640) prOjects, and AIDS public 
information campaign and training activities. Support to Nongovernmental 
Organizations (521-0188) will also be funded. 

Education and Human Resources. A total of $4.97 million is requested to 
fund the Incentives to Improve Primary Education (521-0190) and the 
Management and Productivity Center (521-0183) projects, Program Development 
and Support (521-0000) for project development, evaluations and related 
support. 

Selected Development Activities. A total of $2.85 million will fund seven 
ongoing activities: Special Development Activities (521-0062), Crafts 
Export Resource Center (521-0179), Investment and Export Promotion 
(521-0186), the Development Finance Corporation (521-0154), the Haitian 
Development Foundation (521-0182), the National Mortgage Bank (521-0163), 
and the Program Development and Support (521-0000). 
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Program Development and Suppor t  f u n d s  w i l l  be used f o r  t h e  d e s i g n  and 
suppor t  o f  a c t i v i t i e s  to  be implemented t h r o u g h  PVOs. 

P.L. 480 Programs. A t o t a l  o f  $6.78 m i l l i o n  i s  proposed for  P.L.  480 
T i t l e  I1 t o  be d i s t r i b u t e d  by t h r e e  PVOs i n  schoo l  f e e d i n g ,  ma te rna l  and 
c h i l d  h e a l t h  ca re ,  and community development programs. 

M i s s i o n  D i r e c t o r :  G e r a l d  Z a r r  

Program Development and Support funds will be used for the design and 
support of activities to be implemented through PVOs. 

P.L. 480 Programs. A total of $6.78 million is proposed for P.L. 480 
Title II to be distributed by three PVOs in school feeding, maternal and 
child health care, and community development programs. 

Mission Director: Gerald Zarr 
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SUMMARY OF ACTIVE AND PROPOSED PROJECTS 
( I N  TH9USANDS OF DOLLARS) 

S'EtIAL SLVELOPWEYT ACTIVITIES 
53 G 63 C  --- --- 2,083 1,995 200 

Pa3JECT TOTAL: 19,755 19,755 19,255 1 5 r 5 0 7  500  

AGRILULTdaAL DEVELOPYFNT SUPPORT I1 
FN 5 7'  E 7 3 ,335  3,808 3,308 1,819 530  

PQgJECT TJTIL :  3,753 3,750 3,753 3.4E7 --- 
A;RJ~OR~STRY 3 U l a E A C ~  - PV5 

FN ; 31 a 27,300 26,000 11,400 9 r 6 7 8  5,812 

P R O J E C T  T O T A L :  27,001 25,030 1 1 # 4 0 0  ~ ~ 6 7 ~  5,ai 2 

FAMILY PLPNVIVG 3UTRi4CH 
PN i 31 3 7 13,043 13,040 9,931 8,923 3,109 

073JECT TOTAL: 13,943 13,043 9,931 8,923 3,107 

'1ANA;EMZVT JF HALAQIA 

P:(ClJE:T NO. 
PR::JJECT TITL:' 

.5;:1-0I)J0 

541-JQ~2 

521-1)78 

::.' -D;)91 

5.:1-JJ'?': 

~21-D121 

S";1-:J12~ 

.:21-;)124 

521-0143 

SUMMARY O~ ACTIVE AND PROPOSEO PROJECTS 
(IN TH~USANOS OF DOLLARS) 

L 
I 

FY OF 
INIT:,u -LIFE OF PROJECT-

• G DoLI'; 

FY OF 
FINAL 
OBUG AUTHO PLANNED 

PRJ::;Ro'l1 J::V:;LDP'~E,\T AND SUP:JORT 
Ed G 7l c , " C 13 C 
1"1': G 7J C 
PN G 7J C 
SO G 7J C 

?i(:)JECT T')Hl: 

VE:::IAL ;);;v=LOP~EI.JT ACTIVITIES 
so 0 63 C 

PK1Jr:CT T J'!'AL: 

HH::;:;iU,TD ~r;~ICULTJ::tAL O:V:LOP"!ENT 
'N G 75 85 9,2?:l S,903 
F i~ L 76 55 2,8JO "S:!:! 

P.:/:rlJECT ! jTo\L: 12,JQJ 11,71)3 

RlJ~AL HEAL T"I u=L:V'ERY SYST2"1 
HE G n 87 19,756 19,756 

P.:1:::lJECT TOTAL: 19,75~ 19,756 

AGQICULTu~AL Di:VELQP"Ii:NT SUPPORT II 
fN 0 7' 87' 3,3:\3 3,808 

PRClJECT T'JT.lL: 3,3n 3,a:)8 

ST~cN:;T'iEt.,j;::'4'; R'J::j;AL CREDIT SERVICES 
FN G 31 36 3175::1 3,7S:l 

P~OJECT TQT.lL: 3,75J 3,750 

A;:;RJFORi:STRY OUTREAC!-I - pva 
FN 0 91 8. .2 7,000 26,000 

PROJECT TOTAL: l7,QOJ 26,000 

FAMILY ?LAN'H~G JiJiR::4CH 
PN 0 31 9? 13,943 13,040 

P::j;QJr::CT TOTAL: 1'3,94 S 13,O4~ 

~1ANA:;EM::'H OF MALARIA 

°"-'-10 a. ~ projMt -.. .... 
c~ fill.,.... -*""'Y 

-THROU::;H FY 36-
OBlIGA- EXPEN-

nONS DITURB 

92J 882 
3,507 3,427 

461 417 
282 248 

2,177 2,058 

71350 7,032 

2, 083 1,995 

2,083 1,995 

8,903 8,674 
2,800 2,570 

11,703 11,244 

19,256 15,547 

19,256 15,547 

3,308 1,819 

31308 1,819 

3,750 3,487 

3,750 3,4S7 

11,400 9,678 

11,400 9,678 

9,931 81923 

9,931 8,923 

231 

-ACTUAL FY 67-
OBLIGA- EXP~N-

TIONS DITURES 

290 70 
249 224 
500 no 
100 40 
JOO 214 

1,439 678 

200 254 

200 254 

152 
.9 

221 

500 

500 

5JO 912 

500 912 

154 

164 

5,81.2 2,478 

5,a12 2,478 

3,109 1,003 

3,109 1,003 

FVflll' ..... ab ............. _A ........ llltfI6I ___ """ .. iJI ................ .,..~J1.11e7_to...:t .. dII~ ... 
", .. 1 fIIAIiKeI.IItI .. 1IIk ............... .,.. ~ :ft. 1111 ""'V .. , ................................. 

-ESTIMATED FY 88-
OBLIGA- EXPEN-

TIONS OITUR!S 

100 250 
250 100 

150 
90 

80 250 

410 1,240 

200 200 

200 200 

77 
161 

218 

2,000 

2,000 

1,077 

1,077 

99 

99 

3,500 3,500 

3,,500 3,500 

1,000 

1,000 

-PROPOSED 
OBLIGA

TIONS 

100 
HO 
150 
100 
1Z0 

8Z0 

ZOO 

ZOO 

5,288 

5,288 

CP 89 

FY 89-
EXPEN

DITURES 

ZOO 
lOa 
ZOO 
100 
150 

950 

200 

ZOO 



SUUHLRY OF ACTIVE AVO PROPOSED PROJECTS 
( I N  THOUSANDS OF DOLLARS) 

B U a E A U  FOR L A T I N  AMERICA AYO CL4138EAN 

COdNTRI: H A I T I  

L F Y O F  F Y 3 F  -THROUGH FY 8 6 -  -4CTUAL F 7  87- -ESTIn4TED FY 88- -PROPOSED FY 5 9 -  
PROJECT NO. I I M I T I P L  F INAL - L I F E  3F PSOJECT- OBLIGA- EXPEV- OBLIGA- EXPEN- OBLIGA- EIPEN- OSLIGA- rXPEV- 

PRDJECT T I T L E  G OBLIG O8LIG LUTHO PLANNED TIONS OITURFS T:ONS OITUR'S TIONS 2ITURES TIOVS OITURES .................................................................................................................................... 
HE G 8 2  9 1 13.405 13,433 81000 6,794 4,000 

PROJECT TOTAL: 13.433 13,430 31000 6,784 6,000 

PROJECT TOTAL: 12.500 9,450 8,450 5 r l P Z  1,003 

DEVELDPYENT FINANCE CORPORLTION 
EL G 8 3  91  6 r80O 6,830 6,800 5,115 --- 
50 G 8 3  91  3.203 3,230 --- --- 2,105 

PROJECT TOTAL: 10.000 1 0 ~ 0 0 0  

CORIUNITV HATER SYSTEH DEVELOPMENT 
FN G 8 4  a 9  6.033 6,703 

PROJECT TOTAL: 6,003 6,790 

LOCAL RESOURCE OEVELOPMENT 
F N G  s5 8 5 l.OOD 1,000 

PROJECT TOTAL: l r O 0 2  1,000 

URalN HEALTH & COMIUYITY OEV I1  OPG 
OG C 8 4  8 V --- 3 5 0  
HE G 8 4  8 9  3.109 5,630 

PROJECT TOTAL: 3110'1 5,950 

H A I T I A N  MORTGAGE 3AVK 
ES 6 34 89 1,753 1,133 
SO G 84 8 9  --- 3 3 0  

PROJECT TOTAL: 1,753 1,400 

TECHNICAL CONSULTANCIES AND TRAINING 
E S G  83 9D 4.391 4,390 
FN G 83 9 3  3.709 3,709 

PROJECT T O T A L :  a.100 8,099 

INTERIM SUINE RiPOPULATION 
FN G 83 8 7  7.938 7,917 

SUMMARY OF ACTIve A~O PROPOSED PROJECTS 
(IN THOUSANDS OF DOLLARS) 

euaEAU fOR LATIN AMERICA A~D CA~I3eEAN 

COUNTRY: HAITI 

l 
PROJECT NO. I 

PROJECT TITLE. G 

FT OF 
I~ITIAL 

OBLIG 

FY OF 
FINAl 
OBLIG 

-L1FE JF PqOJECT-
AUTHO PLANNED 

-THROUGH 
DSlIGA

nONS 

FY 86-
EXPE~

OITURl:S 

-ACTUAL 
OBLIGA

TrONS 

FY 37-
EXP=N

OITUR:S 

-ESTIMATED FY 88-
OeLIGA- E'(PEN-

TIONS JITURE5 

CP 39 

-PROPOSED FY 39-
QSlIGA- tXPE~-

TIONS D!TURC:S -----------------------------------------------------------------------------------------------_._----------------------------------

521-0149 

521-0155 

521-0156 

521-0159 

521-0163 

521-0167 

521-0170 

HE G 82 91 

PROJECT TOTAL: 

SECO~DARY ROADS DEVELOPMENT 
FN G 83 87 12,500 

PROJECT TOTAL: 

OEVELOP'IENT 
ES G 83 
50 G 83 

FINANCE 
91 
91 

12,500 

COR~OR AT ION 
6,800 
3,200 

PROJECT TOTAL: 10,000 10,O!JD 

COM~UNITY WATER SYSTEM DEVELOPMENT 
FN G 84 39 6,OO~ 6,700 

PROJECT TOTAL: 

LOCAL RESOURCE DEVELOPMENT 
fN G SS 85 1,000 

PROJECT TOTAL: 1,000 

UR30lN 
DG G 

HEALTH 
84 

& CO"4"'U~ITY D~V 
89 

HE G 84 39 3,100 

PROJECT TOTAL: 3,100 

HAITIAN MORTGAG~ 3A~K 
ES b S4 89 1,150 
so G 34 89 

PROJECT TOTAL: 1,,75 J 

TECHNI CAL CONSULTANCIES A~O 
ES G 83 90 4.391 
fN G 83 90 3,709 

PROJECT TOTAL: 

INTERIM SWINE REPOPULATION 
fN G 83 87 7.938 

1,000 

1,000 

II OPG 
no 

~,6,)O 

5,950 

1,1':10 
3JO 

1,400 

TRAINING 
4,390 
3,709 

8,099 

1,911 

s,ooo 

B,OOO 

6,800 

1,000 

1,000 

),100 

3,100 

"100 

2,935 

2,935 

4,999 

232 

5,' 92 

2,022 

2,022 

176 

176 

1,352 

4" 
412 

1,956 

1,986 

3,159 

1,OiJO 

1,000 

1,800 

1,455 
800 

2,255 

Z, 918 

"V .. .................. ~_A.~lftt .... DOI_ ....... irIItItI~catebtt..~31. '..,. .. a.don 1I •• uthori_dl •. 
" .. III ..... "WItIt .. "'"II/I ..... _ ....... O'-"31.111l"""Yaf'lNl~ftil __ cM.,......, .... 

I 

2,490 

2,490 

l64 
173 

634 

2~4 

204 

942 

942 

1,073 
'3 

1 , 1 5 6 

1,333 

5 DO 

500 

1,500 

1,500 

ZOO 
500 

700 

500 

500 

3,000 

1,768 

1,500 

1,500 

620 

620 

50 
74" 

798 

508 

50s 

1,331 
750 

2,OS1 

1,000 

830 

.30 

795 

795 

300 

300 

500 

500 

1,090 

OlD 

930 

1 .. 500 

1,500 

',625 

250 

250 

750 

750 

325 

I 



S1HVARY OF P C T I V E  AYD PROPOSED PROJECTS 
( I N  THOUSANOS OF DOLLARS1 

BUREAU FOR L b T I k  PMERICb AND C I X I B S E A N  

COJNTRI :  H A I T I  CP 9 9  

PRIJECT T a T 4 L :  7,933 7,917 

CRAFTS EXPOIT CENTiQ 
SO G 85 90 3,433 3,400 

PROJECT TOTAL: 3,403 3,403 

NGO SUPPORT I1  
ES G 8 4  8 1  4,596 4,250 

PROJECT TOTAL: 4,595 4,258 

NGO SUPPORT IIi 
ES G 95 8 9 3,561 2,753 
S J  G 8 s  a9  --- 1,593 

PROJECT TOTAL: 3,561 6,356 

PR IVATE ENTERPRISE UANACEYENT CENTER 
E H  C 8 5  6 8 2,300 3,850 

PROJECT T O T I L :  2,303 31850 

NGO SUPPORT I V  
ES i 8 6  8 6 47b  4 7 4  

PROJECT TOTLL:  4 7 4  6 7 4  

INVESTMENT AND EXPORT PROMOTION 
SO G 8 6  90 7,703 7,700 

PROJECT TOTAL: 7,730 7,703 

PROJECT TOTAL: 7,373 2,196 

POPULATION FOR DEVELOPMENT 
PN G 8 6  8 7  3,253 3,141 

PROJECT TOTAL: 3,250 3,141 

S:JM~ARY OF 4eT I ve; "0 PROPOSED PROJECTS 
cr. THOU$lNOS OF DOLLARS) 

BuaeAU FO. LATtIli AMERICA AND Ctr.U3'3EAN 

C.OJNTRY: HAITI CP S9 

L Fy OF FY OF -THROUGH FY ~5- -ACTUAL .y 87- -ESTIMATED FY ~~- -PROPOS!::! FY 89-
PIl:JJeCT NO. I INITIAL FINAL -LIFE " PR'JJECT- 06t.IGA- EXPEN- CoLIGA- EXPEN- OBL1GA- EXPEN- 09LISA- ExpeN-

PR:)JECT TITLE • G OSLIG OSUG o1UTI1D PLANNED T IONS allURES nONS D!TUR:=S T IONS DITURES TlJI'oS DITUHS 
------------------------------------------------------------------------------------------------------------------------------------

PR:)JECT TOT AL: 7,933 7,917 4,))99 3,759 2,918 1,833 2,O:)J 325 

521-0179 CRAFTS EX~on CENTEQ 
so 0 .5 90 3,4:J0 ],400 1,000 510 500 672 450 700 450 sao 

PROJECT TOT Al; 3,40:) 3,400 1,000 510 500 672 450 7ao 450 sao 

521-0181 NGO SUPPORT II 
ES 0 84 84 4,596 4,256 4,258 ],141 841 276 

PROJECT TOTAL: 4,59~ 4,258 4,258 3,141 841 27' 

521-0182 NGO SUPPORT III 
ES 0 85 89 3,561 2,7~3 2,602 1,792 161 597 374 
so 0 85 39 1,513 54D zoo 7>3 590 

PAOJECT TOTA.l: 3,56' 4,356 2,602 1,792 161 597 840 ". 753 590 

521-01&3 PRIVATE ENTERPRI5E MANAGe ... ENT CENTER 
EH " 85 88 2,300 3,850 1,25 a 515 750 1,072 960 1,000 474 S20 

PROJECT TOTAL: 2,3DO 3,850 1,250 515 750 1,072 960 , ,030 4'4 820 

5Z 1-0185 NOD SUPPORT IV 
ES il 86 86 474 414 474 361 113 

PROJECT TOTAL: 414 474 474 361 113 

521-0186 INVEsn.ENT ANa EXPORT PROMOTION 
SO G 86 90 7 ,70~ 7,100 1,ZOO 1,659 11301 450 1,250 200 950 

PROJECT TOT AL: 7,700 7,700 1,200 1,659 1,301 450 1,250 200 .5a 

521-0188 NGO SUPPORT V 
EH 0 87 8~ 739 939 739 223 zoo 516 zoo 
ES " 87 89 634 634 634 634 
HE 0 87 89 6Z3 623 350 

PROJECT TOT AL: 1,373 2,196 1,373 223 ZOO 11150 623 550 

521-0189 POPUL.ATION FOR DEVEL.OPMENT 
PN 0 86 87 3,25:J ),141 3,016 85 125 l,sao 1,500 

PROJECT TOTAL; 3,250 3,1 41 3,016 85 125 1,500 1,500 

·~tol"~"""'~"" 
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SUMYARY OF ACT IVE  AYO PROPOSED DROdECTS 
( I N  THOUSANOS OF OOLL lRS)  

I ' C i X T I V E S  T O  I * P ? O V i  PRIMARY E I U C  
5 4  ; i 5  9 3 15,035 1 5 r 0 3 0  

PQ3Ji:T TOTAL: 15,033 1Sr09.3  

TA7:ETiJ YATEQSHC3 YANAGEHEYT 
F Y  2 5 6  9 3 1 5 r 0 1 3  15,030 

P23JFCT TOTAL: 1 5 r J 3 J  15,090 

L J C I L  RFS>U?CES C E V E L O P ~ E Y T  I t  
F Y  5 1 6  8  7 l r 0 3 J  830 

PQ2J: iT  TOTAL: 1,353 8 3 0  

JTRZUGTqENIV; C O i F L E  EO'lP. 11 (CLUSA)  
FN i 53 6 6  l r . 3 3 3  1,630 

P 3 3 J t C T  TOTAL: l r O 2 J  l r 6 3 0  

M C S I L I Z I N G  YOT3ERS F3R CHXLD SURVIVAL  
c s  G 8 5  a 5  5,492 5,439 

PR0JECT TOTAL: S r i C 0  5,450 

* P R I V A T E I ~ U a L I C  FAMILY  ?LAY.YI'IG 
? N  ir 3 1  91 -- - 25,830 

PROJECT TOTAL: --- --- 
T R A I I I N G  F09 OEVLLOPMINT 

EL( ; 97 9  1  2,303 2,003 
HE i 87 9 1 2150: 2,500 
PN i 8' 9  1  1,100 1,033 

PROJECT TOTLL: 5,500 5,500 

CSFFEE C30PERATIVE  JEVELOPlENT 
F N  G  8 3  9  2 --- 9 , 0 0 2  

Previous Page Blank 
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3';:1-0Z03 

5,1-0205 
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SUM~ARY OF ~CTIV~ A~O PROPOSED PROJECTS 
(IN THOUSANDS OF DOL~ARS) 

, 
I 

F Y JF FY :;F 
Fl~AL 

OaLIG 
-LIfE ~F PROJECT-

AU1'HJ ?LANNE,) 

V:C::iHIVES TO l"\P~OVE PRlIoIARY EJUC 
0 85 9O 1 5,00 J 15,ono 

pq::lJECT TOTAL: 15,00J , 5, cao 

TA~:;ETE:J .... ATEqSrlE:J "1A.NAGt:ME'H 
0 36 93 15,0")0 15,0:10 

P~:>JO:;CT TOT AL : 15,JJJ 15,0'J0 

LJCU R~S)UHES DEV':1..0P"1E:H II 
0 86 37 1, OJ:! 800 

PIDJECT TOTAL: 1, JJJ 300 

5TR~\jGT!1:NI'lG COFFiE CO')P. II (CLUSA) 
G ;, 0:) 1,00.:1 1,6::>0 

Pi<'JJ:CT TOTAL: 1,0:10 1,6JO 

MC9ILIZI~~G ~OT!1ERS FOR CHaD SURVIVAL 
G 85 " 5,4'JJ 5,4,:)0 

?RQJ=CT TOTAL: s, .. co 5,4~0 

-THROUGH 
OSLIGA

TIO"lS 

1,200 

, ,200 

1,500 

1,500 

500 

500 

1,000 

1,000 

5,~OO 

5,400 

FY 36-
EXPEN

DITURES 

" 
92 

36 

36 

155 

1 55 

, ,213 

1,213 

-ACTUAL 
OBLIGA

TIONS 

1,600 

1,800 

2']00 

2,100 

*PRIVH'E/puaLIC FAMILY ?LA"l"lI'lG 
?N G " ., 25,830 

P~OJECT TOTAL: 25,8:10 

EC,:)~on:: RECOV:=!lY ASSIST/CASH TRA~S~ER 
ES G s; c 18:,000 12,OJO 33,000 

PROJECT TOT AL: 18,000 12,000 33,000 

TRAI~INS FO' DEVEl.OPM:NT 
E~ " 87 91 2,00::1 Z,OOJ 100 
HE G 37 91 Z, SOC 2,500 510 
PN G S' 91 1,:;00 1,03;) 207 

PROJECT TOT AL: 5,500 5,500 317 

CJ F F = E ::>OPERATlvt: JEVEl.OPMENT 
FN G S, 92 9,00:> 

·A .... til thIo pIInned praiKC -v "-' 235 C~lof~lIC1:i.,;ty 

FY H
EXPEN

OITURES 

340 

J4D 

451 

451 

138 

133 

565 

565 

',000 

1,000 

2';1,000 

29,0:)0 

f"Y of tlNol •• 1000 .,., ....... n - "'. prejKII.llWficoluloln.wdt .. ini1'" obIlIM>on ... t..tore ~ 31, 1187 _ b-.cI_ 1M _hl:tr1ad.1It. '0( III projlc:awoch .. inlt'" ob/itIIIlon -."'" DIGmbIr 31, 1117 1111 f"Y of t .... 1 ob1iIItiCJft II ~ on I pIIftnId line. 

Previous Page Blank 

-ESTIMATED FY 88-
O~LIGA- EXPEN-

TIONS DITURES 

4,200 3,200 

4,200 3,200 

2,610 2,500 

2,610 2,500 

300 500 

300 JOO 

600 550 

600 550 

2,500 

2,500 

10,000 

10,000 

40 
zoo 
100 

340 

-PROPOSED 
OaL IGl

lIONS 

4,400 

4,400 

2,467 

2,467 

1,400 

1,400 

1,100 

CP 89 

FY 89'"' 
eXPEN

DITURES 

3,500 

326 

326 

330 

330 

687 

687 

300 

300 

55 
300 
100 

455 



P P 3 J t C l  TOTAL:  

OAS S P E C I L L  F U N 3  
53 G 47 3 7 

PRDJ!CT T O T I L :  

P T I I C  
ZOO --- 
2 0 0  --- 5 0 0  

5 0 0  

405 t r000 P R 3 J E C T  TOTAL:  

LOC4;  C l S T  S U ? ? 0 7 1  
C S  G 37 5 7 

P P J J E C T  T j l I L :  

C O d Y T S Y  T O T A L S :  
i 2 i ~ l T S :  

L O I N S :  

a;R., R j l A L  OEV. & Y U T R I T I O N :  
P J P J L P T I S N  P L 4 N 4 I Y i :  

H L a L T f i :  
C H i L O  S U A V I Y A L  'UYD:  

CJJ'HIH: HUTl 

SUM~A~Y OF ~CTIVE AND P~OPOSEO PROJECTS 
(IN THOUSAijOS OF uOLLA~S) 

?~JJ;::T NO. 
pj:(')JECT T:::fL= 

l 
I 

F V OF 
l"HTr.tL 

DoLI'; 

;:y O~ 

F r 'UL 
OBLI:; 

-~l~E O~ PROJECT
.lr.UTHD P~ANNEO 

-THROUGH 
OeLIGA'" 

nONS 

Ff a6-
EXPE~

OITUR~S 

-Atl'UAL FY S7" 
oaLIG~- EXPE~-

• G nONS 0 ITUII::S 

P~::J::CT T J TAL; 9~OOO 

5~1-0lJo V~L. AGS FOR CHIL;) S;J;(V:;:VAL. 
cs G 3 7 11 12~OOJ 12,000 3,000 

PRJJ~CT TOTU: 12,:)00 12,00J 3,IJOO 

~ ;!1-DZ:)9 ST.~::o.:GTH="'n;; CIVIC P.l,RTIC!PATION 
so G 37 37 915 '15 915 B2 

?RJJ";CT "'JTAL; 01 5 915 915 232 

5<:1-021J FR.:::' t.A~")~ :n.'1 fL.OP'tE"lT (IIFL;) PVD 

'" .; ·37 87 161 336 161 75 

pq:'>J':CT TOT AL: 151 336 161 75 

521-0211 DAS SP'E:ru FUN:) 
so G " S7 1)0 100 100 

PRC)J::CT TOTt.l= 100 100 lOa 

521-0;..4') PT I Ie 
E" 0 87 S' 1,661 ',~!>5 800 
>N G " 5° 39' ,00 300 
HE G ~7 3' 810 9?:J 

PR:)J::CT TDTAL: 3,345 2,735 1,100 

~'::1-r;9n LOCh C1ST SI,;??OH 
::S G 37 57 71:J 710 710 547 

ilRJJECr T;:.T:"L: 710 710 710 547 

COl1"lTRY TOTALS: ;:"3r), :ns 2!S6,294 149,170 107,062 741504 53,426 
u;(~'JTS; 228,125 2S3,494 146,370 104,492 74,504 )3,337 
LO~NS: Z,F'IJO 2,600 2,800 2,570 69 

---- APPI(OP;C!ATION SUI"~A~ y ----
~~R:., Rv~AL OEV .. , NUTRITION: ~5,679 101,237 53,722 40,995 16,079 

PJP'JlA TI Ot.l ?U.N"II"lG: 18,193 42,931 13,229 9~ 256 }~541 

H~H.Tl'I; 39,5B 42,799 30,817 24,10) 5,510 
CHaD SU~VIVAL =U"JD: 17,4:)0 17,400 5,400 1,213 3~OOO 

OR.,.,. to It. ~ ptojftt ~ "-' 

ct. ... of tftort Rtl1lity 
236 

FY (JIliNI obliptlon cohmn- All ptajloett 1ft this col ...... with *' ,,111111 obIltltlon ..... MI ... ~ 31. 111t7 _ ~ on II. _'*1 ..... 
For .UprOjlloctt.It+. ... iftlhll ~ .... .r .. 0........,31. 111i871" FY of '''lobliglnll;PlI iI~OII.~"". 

10,994 
, ,043 
2,698 
1,OJO 

-ESTIMATEO FY 8S-
OBLIGA- ExPEN-

nONS OITURES 

1,000 1,300 

1, OOJ 1,300 

JOO 

300 

175 86 

175 86 

100 

100 

265 200 
200 

420 

635 400 

10' 

163 

1 il,80Q 51,752 
19,BOO 51,591 

161 

9,260 15,40Z 
2,690 

1,420 6,298 
11000 3,800 

"'PRoposeD 
OBL.IGA

TIONS 

1,100 

1,400 

1,400 

500 
500 

1,000 

25,150 
25,150 

11,000 
1,500 
],273 
1,400 

CP 89 

FY 89-
EXPEN

DITURES 

1,000 

3,000 

3,000 

'83 

'8' 

100 

100 

756 
600 
800 

2,156 

36,890 
36,890 

12,931 
4,114 
6,499 
,,687 

I 



SUMMARY OF A C T I V E  AVO PROPOSED P R O J E C T S  
( I N  T H O U S A N D S  O F  D O L L A R S )  

l U l E L U  FOR L 4 T I N  4 M E R I C 4  A N 0  C A R I S B E A N  

C O J N T R I :  H A I T I  

L F I  O F  F 1  O F  -THROUGH F Y  8 6 -  - A C T U P L  
P R O J E C T  NO. / I I I T I P L  F I N I L  - L I F E  DF PROJECT- O a L I G A -  E X P E N -  O d L I S b -  

P R J J E C T  T I T L E  * G O B L I G  O B L I S  AUTHO P L I N N E D  T I O N S  O I T U R E S  T I O N S  

9 1 0 5 :  --- 3 5 0  --- --- --- 
E D J C A T I O N  & HUMAN RESOURCES: 2 1 r a 6 1  2 3 , 1 9 3  3 , 3 7 3  1 , 4 8 9  4 , 3 1 0  

S E L E C T E D  DEVELOP. A C T I ! ' I T I i S :  1 5 , 3 1 5  1 7 , 2 1 8  6 , 4 6 0  4 , 5 5 3  5 ,774  
E C O N O M I C  SUPPORo FUNJ: 2 2 , 9 1 6  2 1 , 1 2 9  3 6 , 1 6 9  25 ,446  3 5 , 9 6 0  

F Y  ? 7 -  - E S T I Y A T E 3  F I  88-  -PROPOSED F 1  89-  
E X P E Y -  O S L I G A -  E X P E N -  J B L I G A -  EXPEN- 

O I T U i ( 5 S  T I O N S  D I T U R E S  T I O N S  O I T U R E S  

BU«fAU fOR LAT!N A~ERICA AND CARI~BEAN 

COJNTRY: HAITI 

SUM~ARl OF ACTIVE AND PROPOS!;D PROJECTS 
(IN THOUSANDS OF DOLLARS> 

L 
PROJECT NO. I 

PROJECT TlTLE • G 

Fl OF 
INITIAL 

OSLIG 

FY OF 
FHiAL 
OBLIG 

"LIfE QF PROJECT
AUTHO PUNNED 

-THROUGH 
OBLIGA

TIONS 

F'( 36-
EXPEN

DITURES 

-ACTUAL FY ~7-

ODLIGA- EXPE~

TIONS DITUif!;S 

"IDS 
EDUCATION & HUMAN Ii'!;SOURCES 

SELECTED DEVELOP. ACTIVITIES 
ECONOMIC SUPPOR;" fUNJ 

21,861 
B,315 
2 ~, 91 6 

350 
23,19:1 
17,2'B 
21,129 

3,373 
6,460 

3,;,,169 

1,489 
4,563 

25,446 

·Ret!nIOI ......... po'OjK1-V...... 231 
CLofwIoI effon MllliIOlty 

4,&40 
5,774 

35,960 

FYf/lfflnel ~ ooIurnn _ Air.,... .". ...... with .. "'It ... oDMfIItI"" .. bJf_ a.-ar 31. 1187 _ b...:I Oft 1M ... tfIorbH elite. '6t .. I~w .... _iftItleI~IaIId-.III'*o.-nber31.11171 .. FYofflnltl~"-....on.~eIIte. 

1,7.35 
2,9103 
32,9~3 

-ESTI~ATEn F,( sa
OSLIGA- EXPEN

TIONS OITU~ES 

2a] 
5 ... ~OO 
2,iJ2~ 

'0 
5 ... 2Q2 
4 .. 500 

1.5 .. 720 

-PROPOSED 
JBLlGA

TIONS 

CP a~ 

fy 89-
c.xPEN

OITURES 



rrponu: HAITI PUNNED PROGRAM S-RY SHEET 
nth Funding AG, RD & N  Wth PROPOKD OBLIGATION 

Sou- I l " ~ d d # b d  
- 

Private/Public Family Planning DA FY 89 Lih of hien Funding 
1,400 25,800 * 521-0198 Powlation ED. & HR %I. An Initial OUi&on ht immd Final 0bl i i t i -x  Esrimmd Camphion 

D m  of R o ' j  

! Q cruwr tl tour1 O ~ ~ ~ N U I N G  1 1,400 

Purpose: To increase access to voluntary family planning services. 

Project Description: Support to both the private and the public 
sectors fanily planning programs. 

Ihe project provides support to private sector health institutions 
for caununity-based distribution; contraceptive social marketing 
through retail sales; operations research on new approaches to 
provide low cost family planning services; and training in &ern 
contraceptive technology and natural family planning. 

Assistance to the public sector Ministry of Health provides for 
institutional reform to improve resource managenent; improved 
service statistics a d  contraceptive logistics; training; the 
developnent of educational materials and mass media campaigns; 
operations research; and developcent of a national population 
policy. Assistance to the Institute of Statistics supports the ner 
population census and analysis of the data. 

Relationship: The project 
smwrts the Mission's eoal of assistine. the GCH to meet its 
objktive of lowering t k  population rate to one more 
consistent with Haiti's resources. The project also supports the 
healthlpopulation sector objective of canpleting a viable rural 
primary health care system to expand family planning access and 
reduce infant mortality. The project is consistent with A.l.D.'s 
goal of expanding access to a wide range of voluntary family 
planning services, emphasizing the use of private sector resources 
and institutions. 

Host Country and Other Donors: The GOH will contribute 25"L of 
project costs through local currency generated mder the PL-480 
Program. Assistance fraa the UNFPA, and possibly the IDB, will 
ccmplement the A.I.D. population support. 

FY 89 FY 96 FY q,z I 
Beneficiairies: Approxhtely 2.5 million Haitians are expected to 
benefit from this project. Wanen at high risk of pregnancy will 
particularly benefit fran increased access to family planning services. 

Major Outputs: -- A nationwide system of fanily planning service delivery in 200 
public sector and 150 private sector institutions; non-clinical 
services being delivered by 3000 carmunity agents; approximately 
2.5 million Haitians with access to safe, effective methods. 

-- A functionim mananement informtion system in the above 
mentioned in&itut?ons, producing reliable contraceptive 
prevalence data . 

-- Extension of FROFAMIL omration doublim the model clinics to 6 .  - -- Personnel in 150 PVOs tiained. 
-- Information materials utilized in all institutions, and increased 

TVIRadio family planning information. -- werations research studies reviewing the management and program 
requirements for new approaches to ccummity-based distribution. -- Expanded clinical research underway in 3 public sector and 6 
private sector institutions. -- Contraceptive retail sales program managed by private sector. 

A.1.D.-Financed Inputs 
Technical Assistance 
Training and Education 
&search 1,900 
Quiprent and Supplies 1.900 
Contraceptive Camadities 9,500 
Local Costs 1,900 
Construction 300 
TOTAL 25.800 

, HAITI PLANNEDPROGRAMS~RY$HEET 

Private/Public Family Planning 

- 521-0198 

Funding 
Sou .... 

DA 

Population 

~ GRANT 0 LOAN 0 CClHTINUING 1,400 

Purpose: To increase access to voluntary family 

AG. RD III N Health 

ED. III HR Sol. Act. 

planning services. 

Project Description: Support to both the private and the public 
sectors family planning programs. 

The project provides support to private sector health institutions 
for community-based distribution; contraceptive social marketing 
through retail sales; operations research on new approaches to 
provide low cost family planning services; and training in modern 
contraceptive technology and natural family planning. 

Assistance to the public sector Ministry of Health provides for 
institutional reform to Unprove resource management; Unproved 
service statistics and contraceptive logistics; training; the 
development of educational materials and mass media campaigns; 
operations research; and development of a national population 
policy. Assistance to the Institute of Statistics supports the nex 
population census and analysis of the data. 

Relationship of Project to A.I.D. Country Strategy: The project 
supports the Mission's goal of assisting the GOH to meet its 
objective of lowering the population growth rate to one more 
consistent with Haiti's resources. The project also supports the 
health/population sector objective of completing a viable rural 
primary health care system to expand family planning access and 
reduce infant mortality. The project is consistent with A.I.D. 's 
goal of expanding access to a wide range of voluntary family 
planning services, emphasizing the use of private sector resources 
and institutions. 

Host Country and Other Donors: The GOH will contribute 25% of 
project costs through local currency generated under the PL-480 
Program. Assistance fran the UNFPA, and possibly the IDB, will 
complement the A.I.D. population support. 

PROPOSED OBLIGATION 

FY 89 I Ufo 01 Project Fund; •• 
1,400 I 25,800 

1niti .. O"';prion Ettin\lted Fin.1 Obligation Estimated Completion 
Date of Project 

FY R9 FY Of; 

Beneficiairies: ApproxUnately 2.5 million Haitians are expected to 
benefit fran this project. Women at high risk of pregnancy will 
particularly benetit from increased access to family planning services. 

Major Outputs: 
-- A nationwide system of family planning service delivery in 200 

public sector and 150 private sector institutions~ non-clinical 
services being delivered by 3000 community agents; approximately 
2.5 million Haitians with access to safe. effective methods. 

-- A functioning management information system in the above 
mentioned institutions, producing reliable contraceptive 
prevalence data • 

-- Extension of PROFAMlL operation doubling the model clinics to o. 
-- Personnel in 150 PVOs trained. 
-- Information materials utilized in all institutions, and increased 

TV/Radio family planning information. 
-- Operations research studies reviewing the management and program 

requirements for new approaches to community-based distribution. 
-- Expanded clinical research underway in 3 public sector and 6 

private sector institutions. 
-- Contraceptive retail sales program managed by private sector 

A.I.D.-Financed Inputs 
Technical Assistance 
Training and Education 
Research 
Equipment and Supplies 
Contraceptive Commodities 
Local Costs 
Construction 
TmAL 

Life-of-Project ($000) 
6,500 
3.800 
1,900 
1,900 
9,500 
1,900 

300 
25,800 

1-_____________ U"'·rS,"-.:F:.:'"N;"AN:;c=C""N::;G=,-:(:.:'n:..:th= ... :r ..... =:o,..::Of;,doI=':="":,;:-' ----.----;.,-;,...,;-;-:-;----1 Pr;nc .... Con ......... 0< ~ 
Obliptions Expenditures Unliauklmd 

September 30, 
Estim.ud Fiscal VNr 
&limated Through September 30, 

Future y.., Obfiptions Emmatlld T oUl Cost 
24,4(jU 

AID 310-7 ("*1 
238 
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JAMAICA -- Economic Indicators 
Total U.S. Aid $ 909 Million (1956-86) 

Ratio of U.S. Aid To Total ODA 55.97- (1982-85) 
Yearly U.S. Aid Per Capito $ 54.62 (1982-85) 

GNP PER CAPITA EXPORTS AND IMPORTS AGRICUI. TURAL PRODUCTION INDICES 
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~AIIO~AL_l~CQME_A~D_EXEE~DlIURES 
Per Capito GNP ............. . ........... (1985) 940 

Average Annual Real Per Cap i to GNP Growth Rate.(1965-85) -0.77, 

Government Budgetary Expenditures as a 7. of GNP ... (1985) 46.87. 

Total Expenditures and Net Lending ($ Millions( US): 
(1979) 959 (1980) 1,191 (1981) 1,343 

Budgetary Deficit or Surplus ($ Millions, US): 
(1979) -307 (1980) -415 (1981) 

l~IERNAIIO~AL_RESER~ES_AND_EXIER~AL_DEBI 
Official International Reserves Equivalent to 

1 3 Months of Imports (1985) 

External Publ ic Debt as ~ of GNP ... (1985) 1647-

-4·05 

Service Payments an External Publ ic Debt, 
($ Mi II ions, US) .................... (1985) 398 
As 7- of Total Export Earnings . . _ .... (1985) 33.87. 

Solid: £zpl1rfr 
Dahu: Imllorir 

Solid: World Bank Imlu 
Daher: Divided by POIIulalion Inder 

EXIER~AL_IRADE_Ll~_19BQ_CQ~SIA~I_IUSl 
Trade Balance(S Mi I I ions, US) (1983) -326(84) -92(85) -92 

Total Imports(S Millions, US) (1983) 1,338(84) 826(85) 639 
Of Which 7. From U.S .......................... (1985) 507-

Major Imports(1985)FUELS;MACHINERY;TRANSPORT EOUIP 

Total Expor ts($ Mi II ions, US) (1983) 1,012(84) 734(85) 546 
Of Which 7- to U.S ............................ (1985) 35. 

Major Exports(1985)ALUMINA;BAUXITE;SUGAR 

Trading Partners: UNITED STATES; UNITED KINGDOM; VENEZUELA 

AGRICULlURE 
Agricultural Production as 7- of GDP ... (1985) 

Major Crop(s) 
Subsistence: ROOTS AND TUBERS; PULSES; CORN 
Cosh: SUGARCANE; COFFEE; SPICES 

Ag. Exports:(1986)RAW SUGAR; COFFEE; BANANAS 
Ag. Imports:(1986) WHEAT; CORN; RICE 
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651 . I 101 I 90· 
19'60 1970 19'80 19'90 19'60 19'70 19'80 19'90 19'r60~---~-r----~-r--~---. 1990 1970 1980 

E?OE?ULAIlObJ 
Totcl Populction ... (Thousands. Mid 1987) 2.431 

Population Growth Rote. (1970) 1.3~ (1978) 1.0:1 (1987) 1.1:1 

Populot ion (1987) By Age Group 
(0-i4yrs) 36.2" (i5-64yrs) 57. I? (65+ yrs) 6.8? 

Marr i ed Women Aged 15-49 yrs. Us i ng Contraception ... (1983) 51.4:>: 

To t al Fert i lity Rate. (1970) 5 . 3 ( 1987) 3.1 

~OUSE~OLD_l~COME_A~D_ EME LQXME~I 

~UI~lI1Q~_A~D_~EALI~ 
Per Capito Calorie Supply 

life Expectanq at BIrth. 
(1986) Total 72 . 6 
(1970) Total 67 . 0 

as a ? of Requirements ... (1983) 

in Years 
Mole 70 . 7 Female 74.7 
Mole 65 . 3 Female 68.9 

1117. 

Infant Deaths in First Yr of life per 1000 Live Births (1987) 

,. Of Children 12-23 Months Old Fully Immunized Against 
Tuberculosos(BCG3) 51? (1985) Measles 64,. (1985) 
Diphtheria(DPT) 60,. (1985) Palio(3) 58? (1985) 

18 

Notional Income Received by Low 20:>: of Population .. ( . ) 
Population wi th Reasonable Access to Safe Water Supply 

. " (1980) 92? 

~ of ~opulation Living Be l ow Absolute Po v erty level 
(1977) 10tol ." Ur ban . 7. Rural 80 . 07. 

Lobar Force Par t icipation as,. o f Working Age Population 
980 ) .34 .. 

P-opo rt l on of labor Force i n Agr i culture. (1980) 37,. 

EDUCAI1Q~_A~D_L1IE~ACX 
Total School Enrollment 
Pr imary (1982) 
Secondor y ( 1982) 
Pos t Secondar y ( 1980) 

as Rot io of Population in Age Group' 
Total 1047 Mole 1002 Female 101.3 
Total 88 . 1 Mole 73.8 Fema l e 69 . 1 
Total 4.7 Mole Female 

Adult Literacy Rate (1981) Total 73? Male 677. Female 787. 
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JAMAICA 
PROGRAM SUN 

Categov - 
Development Assistance 

Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other* 

T O T A L S  

P.L. 480 
Title I 
Title I I  

T O T A L S  

-- - 

Footnotes: 

(Actual) 
17,355 - 1/ 
2,555 

ARY ($000) 
I . . 

(Estimated) 
17,389 

1/ Above t o t a l  includes $2,555,000 of prior-year &obligated funds - 
reobligated in  FY 1987. 

2 /  T h e  above t o t a l  of ESF includes $165,000 i n  loca l  cos t  support. - 

PERSONNEL D A T A  -MISSION DIRECT HIREa 

nated (Request) 
Total Total 

165 215 50 150 20L 

Category 

U.S. Nat~onal 
Foreign National 

T O T A L S  

- - 
I IN 

@In-training referr to the rum ofporticipnt new rtartr cTechnieol: non-degree reeking. 
during the corryouerr stiff in miningfrom the dparticipnta funded under bihteralprograms. 
prior FY. 

ePartici nta unded under r e g i o ~ l  programs (e.8.. 
b~codemic: degree reeking. CL.A$dDP), 

AID 3702 18861 

Category 

US. Participants 
Bilateral d 
Regional e 

Third Cwntry Participants 
Bilateral d 
Regionale 

T O T A L S  

4Totol full time equiualent workyears of employment. Include HIG, ercerr property, and IGpersonnel. 
Excludea TLP. One workyenr = 2,087 hours. 

~y 1987 
(Actual) 

25.75 
17.0 
42.75 

- 
F' F' 

~y 1988 
(Estimated) 

24.25 
17 .0 
41.25 

~b 

12 1 
10 

~y 1989 
(Request) 

24.25 
17 .0 
41.25 

I31 125 256 50 

I stil 

I I 

-- 

JAMAICA 
PROGRAM SUMMARY ($000) 

Category FY 1987 FY 1988 FY 1989 

'-- (Actual! (Estimated) (Request) 

Development Assistance 17 ,35511 17 ,389 17 ,589 -Loan 2,555 a a 
Grant 14,800 17 ,389 17,589 

Economic Support Fund 24,925 p a 25,000 
Loan ° ° ° Grant 24,925 ° 25,000 

Other-

TOTALS 42,280 17 ,389 42,589 

P.L. 480 36,313 30,000 30,000 
Title I 35,800 30,000 30,000 
Title" 513 ° ° 

TOTALS 78,593 47,389 72,589 

Footnotes: 
II - Above total includes $2,555,000 of 

reobligated in FY 1987. 
prior-year deobligated funds 

2/ The above total of ESF includes $165,000 in local cost support. -

-
PERSONNEL DATA - MISSION DIRECT HIREa 

Category FY 1987 FY 1988 FY 19!19 
(Actual) (Estimated) (Request) 

U.S. National 25.75 24.25 24.25 

Foreig~ ~~i~n~' S 
17.0 17 .0 17.0 
42.75 41. 25 41. 25 

a Tolal full time equivalent workyears of employment. Include HIG, erce .. property, and IG per&onnel. 
Erclude. TDP. One workyear; 2,087 hours. 

PARTICIPANT TRAINING DATA a 

FY l~(jl FY l~(j(j FY l~(j~ 

Category Actual) (Estimated (Request) 
Ab -r<' Total A T Total A T Total 

U.S. Participants 
Bilaleral d 121 49 170 50 165 215 50 150 200 
Regional e 10 72 82 

Third Counlry Participanls 
Bilaleral d 4 4 
Regional e 

TOTALS 131 125 256 50 165 215 50 150 20G 

aIn.trainin,g refe" to the ,um of participant new ,lart. cTechnical: non·degree ,.ekins-
durin,g the FY & """You"" ,till in trainin,g from the dParticipant, funded under bilateral program •. 
prior FY. 

eparti1r.':J.Irunded under r"Sionol program. (e.g., 
b Academic: degree ,eekin,g. CLA DP). 

AID 37()'2 18-86) 
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JAMAICA 

I n t r o d u c t i o n  

A f t e r  s e v e r a l  yea rs  o f  de layed  economic response to  p o l i c y  r e f o r m s  i n  t h e  
areas o f  t a x a t i o n ,  exchange r a t e s  and p r i v a t e  s e c t o r  encouragement. Jamaica 
i s  succeeding i n  e s t a b l i s h i n g  a  growing,  m a r k e t - o r i e n t e d  economy w i t h  
c o n s i d e r a b l e  e x p o r t  p o t e n t i a l .  D u r i n g  the  p resen t  Jamaican f i s c a l  y e a r ,  
t h e  economy seems c e r t a i n  t o  r e c o r d  i t s  second c o n s e c u t i v e  year  o f  3% to  4% 
growth i n  g ross  domest ic p r o d u c t  (GDP), mark ing t h e  f i r s t  back-to-back 
years  o f  i n c r e a s i n g  r e a l  per  c a p i t a  GDP s i n c e  t h e  e a r l y  1970s. A l though  
the  r e c e n t  successes o f  the  economy a r e  encourag ing,  t h e r e  a r e  s i g n s  t h a t  
the  economy i s  encoun te r ing  some p o t e n t i a l l y  s e r i o u s  imbalances.  These 
imbalances t h r e a t e n  b o t h  the  s t r e n g t h  and d u r a b i l i t y  o f  t h e  p r e s e n t  
recovery  and, th rough t h e  p o l i t i c a l  p rocess,  the  u l t i m a t e  s t a b i  l i t y  o f  t h e  
economy. 

To conserve scarce f o r e i g n  exchange needed to  pay f o r  p r o d u c t i v e  i m p o r t s .  
Jamaica has reschedu led  i t s  commercial debt  and n e g o t i a t e d  a d d i t i o n a l  
a s s i s t a n c e  f r o m  t h e  I n t e r n a t i o n a l  Monetary Fund (IMF) and t h e  World Bank, 
b u t  these  sources have been s t r e t c h e d  to  t h e  l i m i t .  Jama ica ' s  p r o x i m i t y  to  
t h e  U n i t e d  S t a t e s ,  i n  geography and i n  economic p h i l o s o p h y ,  argue s t r o n g l y  
f o r  c o n t i n u e d  U.S. a s s i s t a n c e  i n  t h e  years  immedia te ly  ahead. Jamaica 
needs t ime  t o  grow l a r g e  enough economica l l y  t o  s u p p o r t  t h e  d e b t  burden 
t h a t  i s  p a r t  of  t h e  legacy  o f  p a s t  bo r row ing  from a  number o f  donors  and 
commercial c r e d i t o r s .  W i th  con t inued  U.S. a s s i s t a n c e ,  t h e  p rognos is  fo r  
a c h i e v i n g  t h i s  growth i s  v e r y  good; however, w i t h o u t  s u b s t a n t i a l  e x t e r n a l  
a s s i s t a n c e ,  t h e  p rognos is  i s  poor .  

A.  I .D. Development S t r a t e q v  and Accompl i shments t o  Date 

A . I . D . ' s  s t r a t e g y  i s  to  suppor t  those Jamaican a c t i v i t i e s  and i n s t i t u t i o n s  
t h a t  have t h e  p o t e n t i a l  t o  c o n t r i b u t e  most t o  i n c r e a s i n g  t h e  p r o d u c t i v i t y  
o f  a l l  i t s  economic resources.  I n  p a s t  yea rs  t h i s  has meant u n d e r w r i t i n g  
Government e f f o r t s  t o  e s t a b l  i s h  a  more marke t -o r ien ted ,  p r i v a t e  
s e c t o r - d r i v e n  economy through Economic Suppor t  Funds (ESF). Development 
Ass is tance  (DA) and P.L. 480 resources .  These e f f o r t s  a r e  now b e g i n n i n g  t o  
pay d i v i d e n d s  i n  t h e  f o r m  o f  h i g h e r  g rowth  r a t e s  and l e s s  government 
invo lvement  i n  economic d e c i s i o n s .  

Most i m p o r t a n t ,  Jama ica ' s  recovery  i s  be ing  f u e l e d  by p r i v a t e  e n t e r p r i s e .  
The o v e r a l l  f i s c a l  d e f i c i t  as a  share o f  GDP has dropped s h a r p l y  from 14% 
i n  f i s c a l  198511986 t o  5.5% i n  f i s c a l  198611987, and p u b l i c  employment has 
f a l l e n  by  17,000 worke rs .  A l though s t i l l  unacceptab ly  h i g h ,  t h e  Jamaican 
unemployment r a t e ,  w i t h o u t  a d j u s t i n g  f o r  d e f i n i t i o n a l  problems, has 
d e c l i n e d  t o  21% o f  the  e l i g i b l e  l a b o r  f o r c e ,  down f r o m  about  25% l a s t  
year .  Wage ga ins  have been c o n s t r a i n e d  by a  10% p e r  year  gu ide1  i n e ,  and 
the  i n f l a t i o n  r a t e  f o r  most i tems purchased by workers i s  w e l l  below t h a t  
f i g u r e .  However, a f t e r  severa l  years  o f  a u s t e r i t y ,  t h e  Jamaican economy i s  
r e s t o c k i n g  w i t h  new m a t e r i a l s ,  c a p i t a l  goods, and t o  a  l e s s e r  e x t e n t .  
consumer needs. Impor ts  c u r r e n t l y  are  r u n n i n g  a t  l e a s t  one t h i r d  h i g h e r  
than l a s t  yea r  d e s p i t e  f a v o r a b l e  p r i c e s  i n  wor ld  markets  for  many s t a p l e  
impor ts  (e .g . .  f o o d )  and moderate increases i n  f u e l  p r i c e s .  Even t h e  

JAMAICA 

Introduction 

After several years of delayed economic response to policy reforms in the 
areas of taxation, exchange rates and private sector encouragement, Jamaica 
is succeeding in establishing a growing, market-oriented economy with 
considerable export potential. During the present Jamaican fiscal year, 
the economy seems certain to record its second consecutive year of 3% to 4% 
growth in gross domestic product (GDP) , marking the first back-to-back 
years of increasing real per capita GDP since the early 1970s. Although 
the recent successes of the economy are encouraging, there are signs that 
the economy is encountering some potentially serious imbalances. These 
imbalances threaten both the strength and durability of the present 
recovery and, through the political process, the ultimate stability of the 
economy. 

To conserve scarce foreign exchange needed to pay for productive imports, 
Jamaica has rescheduled its commercial debt and negotiated additional 
assistance from the International Monetary Fund (IMF) and the World Bank, 
but these sources have been stretched to the limit. Jamaica's proximity to 
the United States, in geography and in economic philosophy, argue strongly 
for continued U.S. assistance in the years immediately ahead. Jamaica 
needs time to grow large enough economically to support the debt burden 
that is part of the legacy of past borrowing from a number of donors and 
commercial creditors. With continued U.S. assistance, the prognosis for 
achieving this growth is very good; however, without substantial external 
assistance, the prognosis is poor. 

A.I.D. Development Strategy and Accomplishments to Date 

A.I.D. 's strategy is to support those Jamaican activities and institutions 
that have the potential to contribute most to increasing the productivity 
of all its economic resources. In past years this has meant underwriting 
Government efforts to establish a more market-oriented, private 
sector-driven economy through Economic Support Funds (ESF), Development 
Assistance (DA) and P.L. 480 resources. These efforts are now beginning to 
pay dividends in the form of higher growth rates and less government 
involvement in economic decisions. 

Most important, Jamaica's recovery is being fueled by private enterprise. 
The overall fiscal deficit as a share of GDP has dropped sharply from 14% 
in fiscal 1985/1986 to 5.5% in fiscal 1986/1987, and public employment has 
fallen by 17,000 workers. Although still unacceptably high, the Jamaican 
unemployment rate, without adjusting for definitional problems, has 
declined to 21% of the eligible labor force, down from about 25% last 
year. Wage gains have been constrained by a 10% per year guideline, and 
the inflation rate for most items purchased by workers is well below that 
figure. However, after several years of austerity, the Jamaican economy is 
restocking with new materials, capital goods, and to a lesser extent, 
consumer needs. Imports currently are running at least one third higher 
than last year despite favorable prices in world markets for many staple 
imports (e.g., food) and moderate increases in fuel prices. Even the 
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c u r r e n t  growth has n o t  y e t  succeeded i n  r e t u r n i n g  t h e  economy t o  i t s  
p r o d u c t i o n  l e v e l  o f  f o u r  years  ago. As p r o d u c t i o n  moves toward l e v e l s  
p r e v i o u s l y  o b t a i n e d  - and h o p e f u l l y  beyond - t h e  volume o f  i m p o r t e d  goods 
w i l l  move upwards, w iden ing t h e  gap between i m p o r t s  and e x p o r t s  and p l a c i n g  
a d d i t i o n a l  p ressure  on t h e  exchange r a t e  a n d l o r  domest ic  c r e d i t  
c o n s t r a i n t s .  

A . I . D 1 s  p o l i c y  d i a l o g u e  w i t h  t h e  GOJ c o n t r i b u t e d  to  t h e  p o l i c y  re fo rms  
l e a d i n g  to t h e  economic r e c o v e r y .  The p o s i t i v e  economic response t o  more 
marke t -o r ien ted  p o l i c i e s  adopted i n  t h e  e a r l y  1980s was i n t e r r u p t e d  by  t h e  
near c o l l a p s e  o f  t h e  w o r l d  a lumina and b a u x i t e  market  which reduced 
Jamaica 's  f o r e i g n  exchange e a r n i n g s  by w e l l  o v e r  $1 b i l l i o n  o v e r  t h e  
1982-1987 p e r i o d .  Th is  l o s s  o f  e x p o r t s  caused t h e  Jamaican Government t o  
move c a u t i o u s l y  i n  implement ing a u s t e r e  economic measures u n t i l  t h e  
losses  f r o m  m i n e r a l  e x p o r t s  c o u l d  be met th rough  i n c r e a s e d  t o u r i s m ,  g a i n s  
i n  n o n t r a d i t i o n a l  e x p o r t s  and f a l l i n g  o i l  p r i c e s .  A f t e r  a  d e l a y  i n  t h e  
e a r l y  years  o f  t h e  program, t h e  GOJ u n f f i e d  and deva lued t h e  exchange r a t e  
and a d j u s t e d  monetary and f i s c a l  p o l i c y .  I n  a d d i t i o n ,  t h e  Government 
p r i v a t i z e d  severa l  major  companies i n c l u d i n g  t h e  N a t i o n a l  Commercial Bank 
and the  Car ibbean Cement C o r p o r a t i o n ;  completed a  ma jo r  r e f o r m  o f  t h e  t a x  
system; reduced b a r r i e r s  t o  e x p o r t  l e d  g rowth ,  i n c l u d i n g  r e d u c i n g  i m p o r t  
r e s t r i c t i o n s  and i n c r e a s i n g  e x p o r t s ;  and i s  d i v e s t i n g  severa l  h o t e l s  wh ich 
can be opera ted  more e f f i c i e n t l y  by  t h e  p r i v a t e  s e c t o r .  

P o l i c y  r e f o r m  c o n t r i b u t e d  to  a  p o s i t i v e  g rowth ;  however, a d d i t i o n a l  
measures a r e  needed t o  ach ieve a  s u s t a i n a b l e  l e v e l  o f  g rowth .  To a  g r e a t  
e x t e n t ,  t h i s  means f u r t h e r  r e d u c i n g  t h e  l e v e l  o f  unemployed r e s o u r c e s  
( e s p e c i a l l y  l a b o r ) ,  improv ing  the  q u a l i t y  o f  t h e  economic resources  t h a t  
a re  b rough t  t o  t h e  market  p l a c e ,  and r e d u c i n g  t h e  c o s t  o f  g e t t i n g  i t  

i 
t he re .  A . I . D . ' s  s t r a t e g y  i n  Jamaica i s  to  b l e n d  s p e c i f i c  p r o j e c t  
a s s i s t a n c e  w i t h  o v e r a l l  p o l i c y  r e f o r m  t o  a s s i s t  t h e  GOJ to  improve t h e  
e f f i c i e n c y  o f  p u b l i c  s e c t o r  agenc ies  i n  t h e i r  use o f  scarce r e s o u r c e s .  
Spec ia l  e f f o r t  i s  d i r e c t e d  a t  open ing  up t h e  economy to  new e n t r e p r e n e u r s  
as a  means o f  c r e a t i n g  a  more b r o a d l y  based and d i v e r s i f i e d  economy. 

Desp i te  t h e  recogn ized  need t o  r e s t r a i n  t o t a l  demand for  r e s o u r c e s ,  b o t h  
r e a l  and f i n a n c i a l ,  t h e  GOJ must address t h e  s e r i o u s  problems o f  
d e t e r i o r a t i n g  s e r v i c e s  i n  t h e  t r a d i t i o n a l  p u b l i c  s e c t o r :  b a s i c  h e a l t h  c a r e ,  
educa t ion ,  u t i l i t i e s ,  and roads.  I n  some cases,  f u r t h e r  postponement o f  
expend i tu res  may t r i g g e r  a  sharp p u b l i c  r e a c t i o n  t o  t h e  a u s t e r i t y  measures 
t h a t  were t o l e r a t e d  when t h e  economy was d e c l i n i n g .  A l t h o u g h  some 
loosen ing  o f  t h e  p u b l i c  purse s t r i n g s  may now be p o s s i b l e ,  i t  i s  a  d e l i c a t e  
b a l a n c i n g  a c t  t h a t  c o u l d  e a s i l y  upse t  u n d e r l y i n g  expans ion.  I n  t h i s  
s i t u a t i o n ,  the  l o s s  o f  ESF i n  FY 1988, due to  A . I .D .  budge ta ry  l i m i t a t i o n s ,  
no t  o n l y  j e o p a r d i z e s  re forms a l r e a d y  made b u t  t h r e a t e n s  t h e  f i n a n c i a l  
c a p a b i l i t y  o f  t h e  GOJ t o  con t inue  i t s  r e f o r m  e f f o r t s .  

A g r i c u l t u r e .  Rura l  Development and N u t r i t i o n .  A . I . D . ' s  c u r r e n t  s t r a t e g y  
covers a  wide range o f  p o l i c y  and p r o j e c t  i n i t i a t i v e s  aimed a t  r a i s i n q  t h e  . - 
s e c t o r L s  p r o d u c t i i i  t y  th rough  l e s s e n i n g  c o n s t r a i n t s  and w i d e n i n g  t h e  - 
resource base. The a s s i s t a n c e  s t r o n g l y  suppor ts  d i v e r s i f i c a t i o n  o f  
Jamaican e x p o r t s  th rough  research ,  i r r i g a t i o n ,  i n v e s t o r  p romot ion ,  and 
c r e d i t .  Ass is tance  i s  a l s o  be ing  t a r g e t e d  on i m p r o v i n g  incomes o f  h i l l s i d e  
farmers th rough  t r e e  crops which reduce e r o s i o n .  Jamaica 's  sma l l  fa rms 

current growth has not yet succeeded in returning the economy to its 
production level of four years ago. As production moves toward levels 
previously obtained - and hopefully beyond - the volume of imported goods 
will move upwards, widening the gap between imports and exports and placing 
additional pressure on the exchange rate and/or domestic credit 
~onstraints. 

A.I.D's policy dialogue with the GOJ contributed to the policy reforms 
leading to the economic recovery. The positive economic response to more 
market-oriented policies adopted in the early 1980s was interrupted by the 
near collapse of the world alumina and bauxite market which reduced 
Jamaica's foreign exchange earnings by well over $1 billion over the 
1982-1987 period. This loss of exports caused the Jamaican Government to 
move cautiously in implementing austere economic measures until the 
losses from mineral exports could be met through increased tourism, gains 
in nontraditional exports and falling oil prices. After a delay in the 
early years of the program, the GOJ unified and devalued the exchange rate 
and adjusted monetary and fiscal policy. In addition, the Government 
privatized several major companies including the National Commercial Bank 
and the Caribbean Cement Corporation; completed a major reform of the tax 
system; reduced barriers to export led growth, including reducing import 
restrictions and increasing exports; and is divesting several hotels which 
can be operated more efficiently by the private sector. 

Policy reform contributed to a positive growth; however, additional 
measures are needed to achieve a sustainable level of growth. To a great 
extent, this means further reducing the level of unemployed resources 
(especially labor), improving the quality of the economic resources that 
are brought to the market place, and reducing the cost of getting it 
there. A.I.D.'s strategy in Jamaica is to blend specific project 
assistance with overall policy reform to assist the GOJ to improve the 
efficiency of public sector agencies in their use of scarce resources. 
Special effort is directed at opening up the economy to new entrepreneurs 
as a means of creating a more broadly based and diversified economy. 

Despite the recognized need to restrain total demand for resources, both 
real and financial, the GOJ must address the serious problems of 
deteriorating services in the traditional public sector: basic health care, 
education, utilities, and roads. In some cases, further postponement of 
expenditures may trigger a sharp public reaction to the austerity measures 
that were tolerated when the economy was declining. Although some 
loosening of the public purse strings may now be possible, it is a delicate 
balancing act that could easily upset underlying expansion. In this 
situation, the loss of ESF in FY 1988, due to A.I.D. budgetary limitations, 
not only jeopardizes reforms already made but threatens the financial 
capability of the GOJ to continue its reform efforts. 

Agriculture, Rural Development and Nutrition. A.I.D.'s current strategy 
covers a wide range of policy and project initiatives aimed at raising the 
sector's productivity through lessening constraints and widening the 
resource base. The assistance strongly supports diversification of 
Jamaican exports through research, irrigation, investor promotion, and 
credit. Assistance is also being targeted on improving incomes of hillside 
farmers through tree crops which reduce erosion. Jamaica's small farms 
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produce approximately 70% of the country's nontraditional agricultural 
exports. Under the Crop Diversification project (532-0123), the project 
area was expanded during FY 1987 to cover an additlonal 5,000 acres for 647 
new small holdings. 

The new Strengthening the Agricultural Sector project (532-0142) will 
improve and institutionalize essential pest eradication programs, 
quarantine systems, plant and animal protection programs, agricultural 
information networking, pol icy revi s\on capabi 1 i ty, and upgrade staff 
training. At the same time, the new project will work with the Ministry to 
change its policies with respect to personnel development, technology 
transfer, and small farmer outreach. A.I.D. has also launched an 
innovative research program, primarily through the private sector. 

Health. Population Flanning, and AIDS. Since 1981, A.I.D. has assisted the 
Jamaican health sector through the Health Management Improvement project 
(532-0064) by tmplementing improved management systems for public health 
services. Due to the Ministry's restricted financial resources. 
particularly during the difficult period of economic policy readjustment, 
the project's principal accomplishments have been the renovation of health 
centers and the provision of commodities, including pharmaceuticals, 
vehicles and medical supplies, in order to help preserve its basic 
framework as much as possible during the period of extreme austerity. 
During FYs 1987 and 1988, 48 health centers, serving over 40,000 people, 
were renovated under the project. A recent amendment to the project added 
new components in health financing and assistance for converting small 
rural hospitals to polyclinics. 

In keeping with the objective of increasing access to voluntary family 
planning services, A.I.D. has continued to support the GOJ's efforts to 
improve and expand educational, clinical and contraceptive services as well 
as to encourage private sector involvement in the provision of these 
services. In 1987, additional funding of $1.43 mi I 1  ion was provided under 
the Population and Family Planning Services project (532-0069) for 
procurement of commodities and support of activities under the National 
Family Planning Board. During FY 1987, 15 liaison officers were selected 
and trained to carry family planning information outreach to remote rural 
areas. In addition, incremental funding has been provided since 1983 for 
t h e  Private Sector Promotion of Family Planning project (532-0122) to 
foster private sector awareness and participation in family planning 
services. 

The new FY 1988 activity AIDSISTO Prevention and Control (532-0153) will 
assist the GOJ to implement its national AIDS prevention program which 
includes the training of personnel, development of mass media educational 
materials and sero-positive prevalence surveys. 

Education and Human Resources Development. A. I .D. efforts continue to 
focus on institution building in higher education, improving the 
educational environment at the primary level, sharpening the vocational 
training system, and providing overseas training for individuals from 
selected development sectors. In FY 1987 and FY 1988. A.I.D. programmed 
$650,000 and $800,000 respectively, to initiate the University of the West 
Indies Management Education project (532-0129) to improve the university's 
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The new FY 1988 activity AIDS/STD Prevention and Control (532-0153) will 
assist the GOJ to implement its national AIDS prevention program which 
includes the training of personnel, development of mass media educational 
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Education and Human Resources Development. A.I.D. efforts continue to 
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educational environment at the primary level, sharpening the vocational 
training system, and providing overseas training for individuals from 
selected development sectors. In FY 1987 and FY 1988, A.I.D. programmed 
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Indies Management Education project (532-0129) to improve the university's 
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program in management studies and to introduce an executive MBA program 
which prepares students for both the private and public sectors. The 
Primary Education Assistance project (532-0126) focuses on rehabilitation 
of primary schools, provision of textbooks for 350,000 children in 
Jamaica's 700 primary schools and the initiation of a program with Southern 
University to enhance community participation in primary education. A.I.D. 
will continue support for the Basic Skills Training project (532-0083) 
which has provided vocational training for over 12,000 youth, over 60% of 
whom are women. Under the LAC I1 project (598-0640) and the Presidential 
Training Initiative for the Island Caribbean project (532-0640). 256 
Jamaicans received training in 1987, and 254 will be trained in 1988. 
A.I.D. is continuing activities under the Narcotics Awareness Program. 

Selected Development Activities. The most beneficial impact on the 
Jamaican business communitv from Dast donor assistance has been the 
restoration of a sound economy, free of much of the ad government 
domination characterizing the 1970s. U.S. balance-of-payments support was 
critical to this effort. Jamaica now has an efficient, broad-based, flat 
rate tax for individuals and companies, replacing a complicated, largely 
uncollectable taxing system that formerly inhibited personal and business 
initiative. In addition, A.I.D. development assistance has funded private 
sector act.ivities that have resulted in the leasing of more than 60,000 
acres of government land to private investors; the rehabilitation of 70,000 
square feet of building space (now leased to manufacturers); support of the 
Trafalgar Development Bank with 44 project loans to firms engaged in such 
private sector activities as tourism, data-processing, horticulture and 
garment manufacturing; and a variety of similar assistance programs to 
smaller private sector firms. 

In the past, private sector support has been flexible to respond to 
emerging needs. The mechanism for implementing this strategy has been the . 
Technical Consultations and Training Grant project (532-0079), whlch has 
provided quick responses for private sector initiatives in five categories 
of activities: (1) policy studies supportive of economic policy reform; 
( 2 )  export development; ( 3 )  investment promotion; (4) industrial 
development and (5) new initiatives. A.I.O. is now putting in place a more 
focused, coordinated program of export and investment promotion projects 
designed to raise the competitiveness of Jamaican exports by upgrading 
skill levels, improving the efficiency of credit, and increasing access to 
appropriate technology. 

Traditionally, the public sector has had primary responsibility for 
providing shelter and urban infrastructure and services to lower-income 
urban populations. However, the GOJ recognized and articulated the need 
for the private sector to assume the principal role in shelter delivery. 
A.I.D., through the Housing Guaranty program, has engaged the Government in 
a policy dialogue and has committed Housing Guaranty loan resources to 
increase the private sector's role in providing land and infrastructure. 
The public sector has also begun to promote increased private sector 
participation in financing and constructing housing and in making basic 
human services such as shelter, potable water and sanitary systems 
available to the lowest income populations in Jamaica. This has been 
accomplished through solutions such as the provision of basic sites and 
services, home improvement loans, and neighborhood upgrading. 
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S e c t i o n  709 o f  t h e  I n t e r n a t i o n a l  S e c u r i t y  and Development Ac t  o f  1985 
r e q u i r e s  t h a t  comprehensive r e p o r t s  be p r o v i d e d  on A. I .D.  a s s i s t a n c e  to  
L a t i n  America and t h e  Car ibbean.  The f o l l o w i n g  supplemental  i n f o r m a t i o n  on 
a s s i s t a n c e  t o  Jamaica i n  FY 1987 i s  p r o v i d e d  as p a r t i a l  f u l f i l l m e n t  o f  t h a t  
requ i rement .  

A. T r a i n i n g :  A. I .D.  p r o v i d e d  t r a i n i n g  i n  FY 1987 to  p a r t i c i p a n t s  f r o m  
Jamaica i n  t h e  f i e l d s  o f  a g r i c u l t u r e  (26 ) ;  business (39) ;  e d u c a t i o n  ( 7 8 ) ;  
h e a l t h  and p o p u l a t i o n  (16) ;  hous ing  and urban development ( 1 2 ) ;  t a x  
a d m i n i s t r a t i o n  ( 6 ) ;  e n g i n e e r i n g l e n e r g y  ( 4 ) ;  i n d u s t r y  ( 3 ) ;  l a b o r  ( 9 ) ;  law 
( 5 ) ;  a r t s  and c r a f t s  ( 3 ) ;  E n g l i s h  ( 1 ) ;  j o u r n a l i s m  (34 ) ;  g r a p h i c  des ign  ( 2 ) ;  
and computer sc ience  ( 6 ) .  

8 .  The types o f  goods a s s o c i a t e d  d u r i n g  FY 1987 w i t h  ESF cash t r a n s f e r s  by 
A. I .D.  to  Jamaica a r e  as f o l l o w s :  

Types o f  Goods 

U.S. I n d u s t r i a l  I n p u t s  
U.S. C a p i t a l  Goods 
U.S. A g r i c u l t u r a l  I n p u t s  
U.S. Spare P a r t s  

$19.2 m i l l i o n  
16.0 m i l l i o n  
8 .4  m i l l i o n  

14.5 m i l l i o n  - 
T o t a l  $58.1 m i  1 l i o n  

C. Loca l  Currency a s s o c i a t e d  w i t h  A. I .D.  a s s i s t a n c e  t o  Jamaica was 
a l l o c a t e d  by A . I .D .  and t h e  GOJ f o r  t h e  f o l l o w i n g  uses i n  FY 1987. (There 
was a  t o t a l  o f  t h e  e q u i v a l e n t  o f  $69.2 m i l l i o n  i n  l o c a l  cu r rency  a v a i l a b l e  
f o r  a l l o c a t i o n  a t  t h e  b e g i n n i n g  o f  FY 1987. The e q u i v a l e n t  of  $59.0 
m i l l i o n  was added d u r i n g  FY 1987.) 

( 8  m i l l i o n s )  
Educat ion and Human Resources Dev. $29.3 
Rura l  Development 14.3 
I n f r a s t r u c t u r e  26.1 
H e a l t h  N u t r i t i o n  and P o p u l a t i o n  8 .0  
S e c t i o n  108 9.2 
T r u s t  Funds f o r  A. I .D.  O p e r a t i n g  

Expenses $3.7 

TOTAL 90.6 m i l l i o n  

D. Reproaramminq o f  funds f o r  Jamaica d u r i n g  FY 1987 r e s u l t e d  i n  the  
f o l l o w l n a  f u n c t i o n a l  account chanaes. Est imated FY 1987 o b l i a a t i o n s  a r e  
those which were shown i n  t h e  FY i 9 8 7  Congress iona l  p r e s e n t a t i o n  Document 

T o t a l  ARDN PP HE CS EHRD SDA ESF 

( $000) 
- Est imated 

FY 1987 
O b l i g a t i o n s  39,260 4,380 1.500 250 - 3,800 4,570 24,760 

- Ac tua l  
FY 1987 
O b l i g a t i o n s  42,280 6,935 1,700 250 - 3,900 4.570 24,925 

Section 709 of the International Security and Development Act of 1985 
requires that comprehensive reports be provided on A.I.D. assistance to 
Latin America and the Caribbean. The following supplemental information on 
assistance to Jamaica in FY 1987 is provided as partial fulfillment of that 
requirement. 

A. Training: A.I.D. provided training in FY 1987 to participants from 
Jamaica in the fields of agriculture (26); business (39); education (78); 
health and population (16); housing and urban development (12); tax 
administration (6); engineering/energy (4); industry (3); labor (9); law 
(5); arts and crafts (3); English (1); journalism (34); graphic design (2); 
and computer science (6). 

8. The types of goods associated during FY 1987 with ESF cash transfers by 
A.I.D. to Jamaica are as follows: 

Types of Goods 

U.S. Industrial Inputs 
U.S. Capital Goods 
U.S. Agricultural Inputs 
U.S. Spare Parts 

Total 

Value 

$19.2 million 
16.0 mi 11 ion 
8.4 million 

14.5 mi 11 ion 

$58.1 million 

C. Local Currency associated with A.I.D. assistance to Jamaica was 
allocated by A.I.D. and the GOJ for the following uses in FY 1987. (There 
was a total of the equivalent of $69.2 million in local currency available 
for allocation at the beginning of FY 1987. The equivalent of $59.0 
million was added during FY 1987.) 

Education and Human Resources Dev. 
Rural Development 
Infrastructure 
Health Nutrition and Population 
Section 108 
Trust Funds for A.I.D. Operating 

Expenses 

TOTAL 

($ millions) 
$29.3 

14.3 
26.1 
8.0 
9.2 

$ 3.7 

90.6 mi 11 ion 

D. Reprogramming of funds for Jamaica during FY 1987 resulted in the 
following functional account changes. Estimated FY 1987 obligations are 
those which were shown in the FY 1987 Congressional Presentation Document. 

Total ARDN PP HE CS EHRD SDA ESF 

($000) 
- Estimated 

FY 1987 
Obligations 39,260 4,380 1,500 250 - 3,800 4,570 24,760 

- Actual 
FY 1987 
Obligations 42,280 6,935 1,700 250 - 3,900 4,570 24,925 
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E. Funds and p r o g r a m  p r o v i d e d  t o  Jamaica FY 1987 t h r o u q h  non-qovernmental  
as c o n t r a s t e d  to  governmental  channe ls :  

Nonqovernmental Government o f  Jamaica 
( $  m i l l i o n )  

D  A 6 .8  (46%) 8.0 (54%) 
ESF -0- 24.8 (100%) 
P.L. 480 T i t l e  I 9.2 (25%) 26.9 (7570 
P.L. 480 T i t l e  I 1  1 . 0  (17%) 5.0 (83%) 
S e c t i o n  416 -0- 2.9 (100%) 

TOTAL 17 .0  (20%) 67.6 ( 8 0 W f  

'A l though ESF and P.L. 480 T i t l e  I r e s o u r c e s  were p r o v i d e d  t h r o u g h  
government channe ls ,  t h e  p r i v a t e  s e c t o r  was a  ma jo r  b e n e f i c i a r y .  ESF 
d o l l a r s  p r o v i d e d  f o r e i g n  exchange which  f a c i l i t a t e d  t h e  i m p o r t  o f  U.S. raw 
m a t e r i a l s  and f o o d s  needed b y  Jamaican bus inesses .  P.L. 480 T i t l e  I 
i n c l u d e d  i m p o r t s  o f  wheat, soybean and v e g e t a b l e  o i l  wh ich  were s o l d  for  
d i s t r i b u t i o n  t h r o u g h  p r i v a t e  commercia l  channe ls .  

FY 1989 Program 

A.I.D. r e q u e s t s  $25.0 m i l l i o n  i n  ESF, $30 m i l l i o n  i n  P.L. 480 T i t l e  I ,  and 
$17.6 m i l l i o n  i n  Development A s s i s t a n c e  r e s o u r c e s  to  s u p p o r t  o n g o i n g  
a c t i v i t i e s .  

Economic Reform Program 

The proposed $25.0  m i l l i o n  i n  ESF i s  r e q u i r e d  t o  p r o v i d e  c o n t i n u e d  
balance-of-payments s u p p o r t  f o r  t h e  Government o f  Jama ica ' s  economic r e f o r m  
program. A  $30 m i l l i o n  P.L. 480 T i t l e  I program i s  r e q u e s t e d  t o  p r o v i d e  
adequate s u p p l i e s  o f  e s s e n t i a l  f o o d  i t e m s  such as wheat, c o r n ,  r i c e  and 
e d i b l e  o i l s  and t o  p r o v i d e  s u p p o r t  f o r  t h e  S e c t i o n  108 program. 

A g r i c u l t u r e ,  R u r a l  Development and N u t r i t i o n .  A t o t a l  o f  $7.65 m i l l i o n  i s  
reaues ted  t o  i n c r e m e n t a l l y  f u n d  a  number o f  o ro . i ec ts  c r i t i c a l  t o  a c h i e v i n a  
o u r  o b j e c t i v e s  i n  t h i s  s e c t o r ,  i n c l u d i n g  H i l l s i d e  A g r i c u l t u r e  (532-0101), -  
A g r i c u l t u r a l  Research (532-0128), Crop Diversification/Irrigation 
(532-0123) and s t r e n g t h e n i n g  t h e  A g r i c u l t u r e  S e c t o r  (532-0142).  The 
p r o j e c t s  O i l 1  p r o v i d e  f u r t h e r  t e c h n i c a l  a s s i s t a n c e ,  commodi t ies and 
t r a i n i n g  r e q u i r e d  to  a s s i s t  Jamaica i n  m a x i m i z i n g  t h e  p r o d u c t i v e  use of i t s  
a g r i c u l t u r a l  l a n d  r e s o u r c e s .  A second t r a n c h e  o f  $2.9 m i l l i o n  f o r  
S t r e n g t h e n i n g  t h e  A g r i c u l t u r a l  S e c t o r  p r o j e c t  w i l l  enab le  c o n t i n u e d  e f f o r t s  
t o  improve t h e  i n s t i t u t i o n a l  c a p a b i l i t i e s  o f  ma jo r  Jamaican a g r i c u l t u r a l  
agenc ies .  

H e a l t h ,  P o p u l a t i o n  P l a n n i n q ,  and AIDS. A . I . D .  i s  r e q u e s t i n g  $1.3 m i l l i o n  
t o  c o n t i n u e  a c t i v i t i e s  under t h e  P o p u l a t i o n  and Fami l y  P l a n n i n g  p r o j e c t  
(532-0069). to  p r o v i d e  o p e r a t i o n a l  program g r a n t s  i n  s u p p o r t  o f  p r i v a t e  and 
p u b l i c  h e a l t h  s e c t o r  i n i t i a t i v e s ,  and t o  c o n t i n u e  a c t i v i t i e s  under  t h e  
AIDSISTD P r e v e n t i o n  and C o n t r o l  (532-0153) p r o j e c t .  

Educa t ion  and Human Resources Development. A t o t a l  o f  $3.7 m i l l i o n  i s  
reques ted  to  i n c r e m e n t a l l y  f u n d  t h e  B a s i c  Sk i  11 s  T r a i n i n g  p r o j e c t  
(532-0083). t h e  U n i v e r s i t y  o f  t h e  West I n d i e s  Management E d u c a t i o n  p r o j e c t  

i. 

E. Funds and programs provided to Jamaica FY 1987 through non-governmental 
as contrasted to governmental channels: 

Nongovernmental Government of Jamaica 
($ mi 11 ion) 

DA 6.8 (46%) 8.0 (54%) 
ESF -0- 24.8 ( 1 00%) 
P.L. 480 Tltl e I 9.2 (25"1.) 26.9 (75"1.) 
P . L. 480 Tit 1 e II 1.0 ( 17%) 5.0 (83%) 
Section 416 --± 2.9 (100%) 

TOTAL 17.0 ( 20"1.) 67.6 (80"1.) " 

"Although ESF and P.L. 480 Title I resources were provided through 
government channels, the private sector was a major beneficiary. ESF 
dollars provided foreign exchange which facilitated the import of U.S. raw 
materials and foods needed by Jamaican businesses'. P.L. 480 Title I 
included imports of wheat, soybean and vegetable oil which were sold for 
distribution through private commercial channels. 

FY 1989 Program 

A.I.D. requests $25.0 million in ESF, $30 million in P.L. 480 Title I, and 
$17.6 million in Development Assistance resources to support ongoing 
acti viti es. 

Economic Reform Program 

The proposed $25.0 million in ESF is required to provide continued 
balance-of-payments support for the Government of Jamaica's economic reform 
program. A $30 million P.L. 480 Title I program is requested to provide 
adequate supplies of essential food items such as wheat, corn, rice and 
edible oils and to provide support for the Section 108 program. 

Agriculture, Rural Development and Nutrition. A total of $7.65 million is 
requested to incrementally fund a number of projects critical to achieving 
our objectives in this sector, including Hillside Agriculture (532-0101), 
Agricultural Research (532-0128), Crop Diversification/Irrigation 
(532-0123) and strengthening the Agriculture Sector (532-0142). The 
projects Oill provide further technical assistance, commodities and 
training required to assist Jamaica in maximizing the productive use of its 
agricultural land resources. A second tranche of $2.9 million for 
Strengthening the Agricultural Sector project will enable continued efforts 
to improve the institutional capabilities of major Jamaican agricultural 
agencies. 

Health, Population Planning. and AIDS. A.I,D. is requesting $1.3 million 
to continue activities under the Population and Family Planning project 
(532-0069). to provide operational program grants in support of private and 
public health sector initiatives. and to continue activities under the 
AIDS/STD Prevention and Control (532-0153) project. 

Education and Human Resources Development. A total of $3.7 million is 
requested to incrementally fund the Basic Skills Training project 
(532-0083), the University of the Hest Indies Management Education project 
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(532-0129) and t h e  P r e s i d e n t i a l  T r a i n i n a  I n i t i a t i v e  for t h e  I s l a n d  
Car lbbean (532-0147). The N a r c o t i c s  ~ w a r e n e s s  p r o j e c t  w i l l  be funded a t  
$100,000. 

S e l e c t e d  Development A c t i v i t i e s .  Fund ing o f  $4.99 mi 11 i o n  i s  r e q u e s t e d  to  
c o n t i n u e  t h e  I n n e r  K i n a s t o n  Improvement p r o j e c t  (532-0120). wh ich  ~ r o v i d e s  
s u p p o r t  f o r  u rban i n d u i t r i a l  development'; t h e  E x p o r t  ~ e v e l o ~ m e n t  and 
Inves tmen t  P romot ion  p r o j e c t  (532-0135) to  f u r t h e r  f i n a n c e  e x p o r t - o r i e n t e d  
and inves tmen t  a c t i v i t i e s  b y  p r i v a t e  and p u b l i c  s e c t o r  o r g a n i z a t i o n s ,  and 
t h e  Low Cost  She1 t e r  Development p r o j e c t .  

P . L .  480. P.L. 480 T i t l e  I a s s i s t a n c e  o f  $30 m i l l i o n  i s  r e q u e s t e d  t o  
p r o v i d e  adequate s u p p l i e s  o f  e s s e n t i a l  f o o d  i tems. 

M i s s i o n  D i r e c t o r :  W i l l i a m  J o s l \ n  

(532-0129) and the Presidential Training Initiative for the Island 
CarIbbean (532-0147). The Narcotics Awareness project will be funded at 
$100,000. 

Selected Development Activities. Funding of $4.99 million is requested to 
continue the Inner Kingston Improvement project (532-0120), which provides 
support for urban industrial development; the Export Development and 
Investment Promotion project (532-0135) to further fInance export-oriented 
and investment activities by private and public sector organizations, and 
the Low Cost Shelter Development project. 

P.L. 480. P.L. 480 Title I assistance of $30 million is requested to 
provide adequate supplies of essential food items. 

Mission Director: WillIam Joslin 
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SUMMARY OF ACTIVE AND PROPOSED PROJECTS 
(IN THOUSANDS OF DOLLARS) 

aU~EAU FOR L.ATIN AMERtCA AND CA~I83EAN 

COJNTRY: JAMAICA CP 89 

l FY OF FY OF -THROUGH FY 36- -.olCTUAl FY 87- -ESTIMAED FY 88- -pQ;OPC$EJ FY 89-
pi-OJECT NO. I INITIAL. FHlAL. -U?e OF PROJECT- 03LIGA- EXPEN- OaLIGA- EXPEN- OBLIGA- EXPEN- 06L.IGA- EXPE"l-

PROJECT TITLE • 0 DBLIG DBllG AUTHD PL.ANNED TIDNS OITURES lIONS OITURES TIONS DITURES TIONS onURES 
---------------------------------------------------------.---------------------------------------------.----------------------------
531-0000 PROGRAM DEVELOPMENT AND SUPPORT 

EH 0 55 '5 3,101 3,094 3,094 ,,78, 46 Z6' 
F" 0 55 85 1,593 1,55D 1,550 1,1 74 '5 311 
SO G 55 85 2,Q71 1,937 134 

PROJECT TOTAL: 4,699 4,644 6,715 5,593 Z45 577 

532-0029 SPECIAL DEVELOPMENT ACTIVITIES 
SO 0 .6 C 1, ,62 1,163 140 ~. 140 200 140 143 

PROJECT TOTAL: 1, Z6, , , 1 ~ 3 140 ,. 140 200 140 143 

5)2-0060 AGRICULTURAL MARKETING 
FN 0 81 89 8,847 2,7:1:) 300 2,400 300 2,000 
FN l 81 a, 13,800 13,800 13,800 4,759 2,698 3,111 3,20Z 

PROJECT' TOTAl: Z2,~47 16,500 13,800 4,789 300 2,698 2,400 3,411 5, zoz 

531-0064 HEAL TH "IANAGEMENT IMPKOVEM'E~T 
HE 0 81 86 3,017 3,017 3,017 120 69 1,S 72 1,:2 5 6 
HE l 81 86 8,554 8,554 8,554 3,614 Z,S ~6 1,118 636 

PROJECT TOTAL: 11,571 11,571 11,571 },734 2,655 3,290 1,892 

532-0065 ENERGY SECTJ~ ASSISTANCE 
SO 0 81 3; 300 283 28B 1 SS 54 46 
SO l 81 SS 8,40~ 8,400 8,400 4,183 1,113 1,830 , ,H4 

PROJECT TOTAL: 8,700 8,688 8,688 4,371 1,1 67 1,870 1,Z74 

532-0067 LOW-COST SHELTER JEVELO?M:::IH 
SO G 82 39 1,535 2,435 1,335 968 150 309 450 550 450 )50 

PROJECT TOT AL: 1,535 2,435 1,335 968 150 309 450 550 450 550 

532-0069 POPUI.ATION • FA"IIl'f PL.ANN!N:; SERVICES 
PN G 82 90 10,711 10,711 6,710 3,948 1,430 1,1 21 370 ',000 470 1,200 

PROJECT TOTAL: 10,711 1(1,711 6,710 3,943 1,430 1,121 870 1 ,0')0 470 1,ZOO 

552-0079 TECHNICAL CONSUI.HTIONS "0 TRAINING 
ES 0 31 37 14,720 14,720 12,960 9,526 1,760 1,937 11308 1,s57 
so G 81 87 14,500 S, 5 OJ g,500 1,759 2,317 2,QOO 2,000 

PRC>JECT TOTAL: 29,220 23,220 21,460 11,235 1,760 4,254 3,300 3,557 

OR.,... 11;1 1'- p .... """ ~ -. .... ...,. ...... \ 250 
Claw. gf .ff.", _vity 

FY of final <lb1_OIIn cl;lh.mn _.,11 P'O,-CU in lhit 0;» ..... " W'lh an ,n;l;,1 Obl'o-llon GIl. bl/_ ~ 31, 1881 ... t...d on 1"- a"lhorizld doIfi. 

For .111II'0jecU .. "" ... ;";1,,1 gbll""or>!;IN III., ""-nber 31. 1887 1111 FY 0/ / .... 1 obligation '. ~ on, ,,1"'MeI cIIuI. 
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PR>.'J.=Cl "10. 
P~::lJ:':'T TIfLE 

5:32-0081 

" 

53.'-OO3i 
FN 
:=~J 

532-00~n 

'" '" 
532-00,B 

E~ 

FN 
HE 
?;~ 

532,-0091 
F' 
FN 
so 
so 

B>OC9S 
E" 
EH 
SO 

532-0D1:i7 
FN 

';3Z-01Jl 

SUM~ARY Of ACTIVE AND PROPCSEJ PROJECTS 
(IN THOUSANDS OF DOLLARS) 

c: Y OF F Y Jj: L 
I I,,:::rlAL F I 'IAl 

1J3L:i:G 
-LIFE OF DROJECT-

JoLIG AUTHD PLII.N"lEO 

..... ~,J!~~~STiHAl :'EV~LJP"1=NT 

'- 8~ 34 9,489 6,934 

PRJJ':.CT T uTAL: 9,43; 6,934 

~GRI::ULr~.H!AL E;J'JCATION 
0 3. .;,5 3,00:) 3,000 
L 34 31 6,500 6,500 

?R)J~CT T'JTAL: 9,500 9,500 

IiA SI: SKILLS TRuraN'; 
;; 83 3. 4,900 5,198 
L 33 8' e,50;) 81500 

PKOJECT TOT AL: 13,40'J 13,6ge 

V':Li.lNTA'H S:CTOR JEV~U:.;t'1E~T 

G 33 33 2,v21 2,021 
G 83 a8 17S 715 
G 33 33 174 774 
G a3 8'3 10J 1 JJ 

PR:::J.:C't TOTAL: 3d!D 3,67;) 

Pil:!VAT.= n::V::LOP'1eNT 3ANK 

• 84 86 10) 1 QO 
L 84 86 2,50:1 2,5'" 
G 3. 86 1,1'):1 SOJ 
L e. a6 17,S:)j 10,003 

PRJJC:CT T.,T AL: :n,20j 13,4.:10 

50A~:' OF R="'E~WI! ASSISTANC: 
G 33 8' 3,OO:J 1,535 
L 33 S, 4,522 4,522 
" 33 .8 3,J:JJ 1,.H5 

PROJECT TOT IH.: 10,522 8,012 

SMALL FA~>I "r\OOUCT rON A"lO JoIARI(ETI"lG (OP~ 

G e3 5' 1,06J 1,060 

PRJJECT TOTAL: 1,060 11060 

HILLSIJ~ AGRlCUL TURH RESTRuCTUU~G 

• ........ llItN ....... """"'~ ..... 
CLew! oI.nort", 

-THROUGH 
OBLtGA

lIONS 

6,9:34 

6,934 

3,000 
6,500 

9,500 

3,150 
8,500 

11,650 

, , 621 
575 
574 

2,770 

100 
2,500 

800 
10,000 

13,40J 

1,£100 
4,522 

Z35 

5,807 

660 

660 

FY 36-
EXPEN

DITURES 

3,335 

3,395 

1 Z6 

1 Z6 

1,442 
815 

2,257 

9J8 
575 
574 

2,057 

395 
1181 3 

2,2J8 

3,605 

3,605 

360 

360 

251 

-ACTUAL 
OBLIGA

TIONS 

ZOO 
150 
ZOO 

SO 

600 

1,170 

1,170 

ZOO 

ZOO 

.. Yol' ..... abIIIMIOn __ -".~IIfI' ......... wldl .. IOIItW ................... o...t..S1.1...,_~on'"'~IIMII. 
"oratl~wlttl .. ifth ... IIIIIII..,eton""'IIfW~S1.'IU_"Yoff""""""II""_."""'''', 

FY !7-
EXPEN

DITURES 

1,722 

1,72:2 

868 
1Z7 

995 

1,103 
2,607 

3,710 

Z29 

ZZ9 

1 DO 
809 
1Z7 

2,5J6 

3,542 

895 
911 
ZS5 

2,091 

Z46 

Z46 

-ESTIMATED FY 88-
OSLIGA- EXPEN-

TI\JNS OITURES 

1,454 

1,454 

800 
1,110 

1,910 

798 950 
1,800 

79S 21750 

ZOO 500 
50 100 

100 
SO 50 

300 750 

1,500 
Z78 

41SZS 

6,303 

585 105 
6 

510 1,300 

1,095 1,411 

ZOO 100 

200 100 

-PROPOSED 
OBLI!;A

TIOtiS 

'1250 

1,250 

CP 8'1 

FY 89-
EXPEN

OlTURES 

373 

373 

800 
1,500 

21300 

600 
21000 

21600 

300 
100 
100 

SO 

550 

191 

1,156 

11341 

500 

380 

880 

354 

354 



S!lMMART OF 4 C T I V E  AN0 PROPOSE0 PROJECTS 
( I N  THOUSANOS OF DOLLARS)  

B i 7 i A U  FOR L A T I N  A Y E Q I C P  I U D  CA91:3EhN 

C3JNTRY:  J A M A I C A  

Fhi t 87 9 I 10,313 10,033 

P l l J E C T  TJTAL:  10,300 1 0 1 0 3 0  

JAF; T E Z n h I Z A L  SJPPJST AND INVESTMEVT 
F ?  t a j  3 5 1,003 I,OOO 

PQOJECT TCTAL:  1,302 1,033 

3 P O T I k R ' S  5 Q 3 T V 5 R  F O U N 3 A T I J Y  OP; 
i d  t 3 3  3 7  6 5 3  653 
F N  G 3 4  3  7 5 3  5  0  

?R3JECT TOTAL: 7 9 3  7 0 3  

PG9I:JL-U?AL C O 3 P E R A T I V E  9EVEL.  
F V  G 3 4  3  5 5 9 9  5 9 0  

P P 3 J E C T  TOTAL: 5u"; 5 0 0  

NPTL 3EV. F J J h 3 A T I O N  EXPANSIOY OPS 
F h  ; 3 4  3 9 2 3 3  3 3 0  
S J  G 3 1  3 3 6 7 3  6 7 3  

I I L L S I D ?  ASSESYEYT 
F N  G 35 3 5 6 0 3  6 0 0  

PROJECT T 3 T P L :  6 3 5  6 3 0  

URaAy SECT07 T E C H N I C A L  P S S I S T I N C E  
8 3  : 3 5  3 5  9 0 0  9 3 0  

PR3JECT TOTAL:  9 3 2  9 3 0  

< h t l E 9  KINSSTON INPROVE3ENT FOUNOATION 
8 3  i : 5 S 9  10,393 10,030 
5 )  L  3 5  3 P 5,303 5,020 

P l J J > C T  TJTAL:  15 ,033 15,010 

? R I V A T E  SECTOR "ROM. O F  F A Y I L Y  PLAN-  OPG 
PU G 35 2 7  4 4 3  4 4 8  2 4 8  

S'JM"1ARY OF lCTIVE AND PROPOSED PROJECTS 
(IN THOUSANDS OF DOLLARS) 

BLJ HAU FO' LATIN A"1E~ICA "'0 0:(I3BEAN 

C'JJNTRY: J~MAICA CP 89 

L FY OF FY oe -THROUGH FY 86- -ACTUAL FY '7- -ESTIMATED FY 8'- -PROPOSED FY ,9-
PH-JECT NO. t IN IT Iol. L !=H':AL -LIFE 0" PROJECT- 03l.IGA- EXPE~- OBlIGA- EXPEN- OaLIGA- EXPEN- OBLIGA- EXPEN-

PROJECT TI TLE • G 03LIG 03LIG AUTHD °LANNEJ TIONS aITURES TIONS :)ITURES lIONS DITURES TIONS OITURES 

-------------------------------------------------------------------------------------------.----------------------------------------

552-01~5 

5 :>2-01 06 

532-0107 

53'--0103 

:)32-0113 

3;2-0117 

')32-JEO 

532-0122 

FN G 81 93 10, JO:J 10,000 800 

PiC)JECT TJTAl: 10, ODD 1 O,O~O 800 

J~ FO HCI1NI::Al SU?PORT '"0 INVESTMENT 
F ~~ G 35 35 1,00 J 1,000 1,000 132 

?ROJECT TCTAl: 1, JOJ 1,00::1 1,000 132 

BRuTrlcRIS 8"'JHER FQUNJATIO'l 01':; 
E" G 33 37 650 650 500 470 150 
FN G 54 3 1 SJ 50 50 

?R:)JECT TOTAL: 700 700 500 470 200 

AG~I:UL"!'U:UL Con?ERATIVE 9EVEL. 

" G ,. 35 SOD 500 500 146 

PROJECT TOT AL: 50' ,- 500 500 146 

NATL :lEV. FJ'J~:lATION EXPANSION OPG 

"' 
, 34 33 20 J 300 100 

so G 34 33 67:1 670 470 447 100 

P~JJECT TJTAL: 370 9n 470 447 200 

liILLS!D= ASS:S~ENT 
F. G S5 35 600 600 600 216 

?R:OJECT T:lT AL: 600 600 600 216 

UR a ... ~ S::CTO~ T::CH~IC.\l ASSISTANCE 
SO G 35 as 900 9JO 900 26 

PR::lJ::CT TOTAL: 9~'J 9JO 900 26 

"1 N r~E I( KINGSTON II1PROVEMENT FOUNDATION 
SO G 15 59 10,30:1 10,000 1,665 2,916 
50 L 3, " 5,000 5,OJO S,OOO 

PRJJ:;CT :0TAL: 15,O:J:l 15,OJO 6,665 2,916 

r'RIVATE S::CTOR ~ROM. OF FA"'ILY oLAN- OPG 
p, G 35 e7 443 448 248 132 200 

252 
*R<tf..,. 10 1"- p .... ....:1 prajecllUmmlry ..... 1 

CLewI of .ffarI Ktl";tV dI 
FY alliNo! abliglllion ealumn _ All ~c:tI in 1!IiI colOmn wilt • .., Initial obllOl'tian ~ btf_ ~'1, 1181 ... "-<I an I" ... lharblld ... 
For.1I prajKtlwilh .... inililll ab~lI'lian ctat.1f ... ~. 31, 18811"- FY of , ..... abll\JItIO!IlI t.Md an. ~~. 

f 

1,100 1,200 1,100 1,200 

1,100 1,200 1,100 1,200 

417 451 

417 451 

147 33 
50 

147 83 

61 104 189 

61 104 189 

48 200 100 52 
23 100 100 100 

71 300 200 152 

111 150 123 

111 1 SO 123 

324 550 

324 sso 

2,172 2,100 4,000 3,319 3,828 
34 2,385 2,581 

2,206 2,100 6,335 3,319 6,409 

69 100 100 

f 
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SUMMARY o~ ACTIve A~D PROPOS EO PROJECTS 
(IN THOUSA~OS OF QOLLARS) 

BUiEAU FOR LATIN A~ERICA AND CA~IseEAN 

COJNTRY: JAMAICA 

L 
PROJeCT NO. I 

PR~JECT TITLE * G 

FY OF FY OF 
INITIAL FHIAL 
oelle; 08LlG 

-LIFE ~F PROJECT-
AU THO PLANNED 

PROJECT TOTAL: 448 448 

532-0123 CROP DIVERSIFICATlOtoi 
FN G 85 00 13,0'0 9,550 
FN L 85 00 7,355 7,350 

PROJECT TOT Al: 2C,355 16,900 

532-0124 PRODUCTION AND EMPLOYMENT VII 
ES G 87 37 Z3,000 n,QDO 

PROJECT TOTAL: 2'3,00 J ll,ODD 

532-012. PRIMARY EDUCATION ASSISTANCE 
EN G 85 88 11,300 6,500 

PROJECT TOTAL: 1',30') 6,50:1 

532-0128 AGRICULTURAL RESEARCIf 
FN G 8. 01 7,600 7,600 

PROJECT TOTAL: 7,600 7,600 

532-0129 HANAG!:MENT SCHOOL I"1PROVEHEIlT 
EN G S7 80 ;5D 2,450 

PROJECT TOTAL: .50 2,450 

532-0135 PROMOTION OF INVESTMENT AND EKPORTS 
SO G 85 01 12,000 

PROJECT TOTAL; 12,000 

5H-0142 STRENGTHENING THi: A~ SECTOR: 
FN G 88 93 5,oao 

PROJECT TOT AL: 5,000 

sll-0146 *PRODUCTION 1 EMPLOYI1ENT IX 
ES G 8. ao 24,300 

PROJECT ToTAL: 24,300 

532-0147 PTIIC 
EH G 87 88 900 2,700 

• ....... dII~IIffJiHI:........w ..... 
cu-. ....... -"'"1' 

-THROUGH FY 36- -ACTUAL FY 37-
OBLIGA- EKPEN- 08lIGA- EKDEN-

TIONS OITUR::S TIONS oITU~ES 

248 132 200 ;0 

5,200 1,470 1,500 904 
4,800 2,974 2,555 , 5 

10,000 4,444 4,055 0'0 

23,000 23,000 

23,000 23,OJ:) 

4,250 223 1,750 2,203 

4,250 223 1,750 2,203 

500 S50 SO 

500 SSO :0 

.50 

.50 

900 

253 
.y",,... ......... .-....n-A.~irlthitcolulnnwltll ... ~ ............... ~31.11187 ...... Dnt ... umon_dl ... 
..... I ........ ...,.._IIIIt .. ~ ... .t.-O'-""31.1...,U.FYfllt ... I ........ "....,_.(IIInnId .... 

-ESTIMATED FY B~

OSLIGA- c~PEN-

TIO"4S OITURES 

I DO 

1,S50 5,130 

500 z,ooo 
soa 2,000 

1,:100 1,100 

1,JOO 1,10U 

550 1,000 

550 1,000 

550 300 

550 300 

1,0'J0 200 

1,oao 200 

900 1,500 

CP 89 

-PROPOSED FY 89-
06LIGA- EKPEN-

TIONS iHTURES 

56. 

56. 

2,700 

,,700 

1,250 

1,250 

ODD 

000 

2,1100 

2,1100 

24,300 

24,300 

900 

lao 

2,QOO 
2,000 

2,000 

2,000 

2,000 

2,000 

750 

750 

1,700 

1,700 

,,000 

1,00':' 

24dOJ 

24,300 

1,z00 
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SUMMARY OF ACTIV~ AND PROPOSED PROJECTS 
(IN THOUSANDS OF DOLLARS> 

BUIEAU FOR LATIN A"ERI:A AND CARIBBEAN 

CD~NTRY: JAMAICA 

l 
PiDJECT NO. / 

FY of 
INITIAL 

OBLIG 

FY OF 
FUU,L 
calIG 

-LIFE ~F PROJECT-
PROJECT TITLE * G AUTHD PLlNNEo 

.N G 87 88 600 600 

PROJECT TOTAL: 1,50;) 3,300 

532-0149 WATER & SEWERAGE INFRASTRUCTUQE 
HE G 88 8' , 00 
SO G 88 8. "6 

PROJECT TOT Al: 246 

532-0153 AIDS/SID PREVENTION ~ CONTROL 
OG G 88 .0 750 
HE G 88 .0 290 

PROJfCT TOT Al: 1,040 

532-0180 COOPERATIVE DEV. AND HAINUG - OPG 
EH G as 87 720 720 
.N G 85 67 200 6 

PR:)J=CT TOTAL: 92C) 72. 

532-099, LOCAL COST SUPPORT 
ES G 87 87 '.5 '.5 

PROJECT TOTAL: '.5 1 .5 

532-9'03 PROGRAM DEVElOP~ENT AND SUPPORT 
FN G 36 e 

PROJECT TOTAL: 

532-9104 PRO~RAM DEVELOPMENT 'NO SUPPORT 
PN G 86 e 

PROJECT TOTAL: 

5H-910S PROGRAM DEVELOP~ENT A Nil SUPPORT 
EH G 86 e 

PROJECT TOTAl: 

532-9106 PRO~RAH OEV:lOP~ENT AND SUPPORT 
SO G 86 e 

."" ... '" uw ....... pratKt ~ IhMI 
Cu.I vi' ...... lICtIvity 

-THROUGH 
OBLIGA

TIONS 

720 

720 

214 

214 

3D 

30 

H7 

397 

411 

FY 86-
EXPEN

DITURES 

312 

312 

•• 
'6 

• 
9 

36 

36 

181 

254 

-ACTUAL FY 87-
OSLIGA- EX PEN-

TlONS DITUR=:S 

200 

1,100 

'.B • 
6 188 

'65 63 

'65 53 

224 ., 
224 ., 

20 13 

20 13 

250 125 

250 125 

94 201 

FY of 'iI .. 1 obl"",1on cal_" - A~ II"Giec8 1111" calumnwnh .. lnilllllllbl~ dIu'-'-~ 31. t187 _ b.-d_ ... ...uatad do •• 
For ••• proiec:D wi1h .. ~ni1io1l obIipI:lon ..... .,. o.c.nt.r 31, 1187 t .. FY vi 'iM' abIIrgMiooI hi ....... ........, dole. 

I 

-eSTI~AT=O FY 83-
OSLIGA- ~XPEN-

nONS OITURES 

200 300 

1,100 1,8:J'J 

SO 20 
'46 SO 

'96 7" 

250 , 00 
2,90 SO 

540 150 

220 
6 

22. 

10' 

102 

200 250 

200 250 

30 '0 

30 so 

'00 300 

, 00 300 

150 2S0 

-PROPOSED 
OBLIGA

TIONS 

200 

1,100 

so 

'0 

250 

250 

CP 89 

FY 39-
EXPE~

orrURES 

300 

1,500 

so 
•• 

146 

200 
100 

300 

184 200 

184 200 

20 78 

20 7a 

283 250 

283 2 sa 

189 200 



SUM*ARY OF I C T I V E  PND PROPOSED PROJECTS 
(IN T n o u s & n o s  OF D O L L A R S )  

327EAU FOR i J T I t 3  11'7I:A AN0 CABI3SEAN 

CJINTEI: JUMIICA 

L FI o5  F Y  :F -THROUGH FY 86-  -LClUAL FY 87-  -ESTIUPTED FY 88-  -PROPOSED F I  89-  
0PCJE:T K 3 .  1 : N I T I A L  F I Y A L  - L I F E  SF PP3JECT- O B L I G I -  EXPEN- OBLIGI -  EXPEN- O I L I G A -  EXPEN- O8LIGA- EXPEN- 

P i l J f L T  T1;LI r 2 SPLIG GBLIG PUT83 PLLNNEO TIONS DITURES TiONS DITURES TIONS OITURES TIONS OITURES ........................................................................................................................................................................... 

PRJJECT TOTAL: --- --- 1 0 9  23 5 0  7 1  7 0  SO 5 0  8 0  

5 5 2 - 9 9 3 9  DQIVPTE 4N3 VOL 0RGLY:ZPTICYS - OPG'S 
HE G 79 C --- --- --- --- --- --- --- --- 61 8 7 5  

5 9 3 - 2 0 4 2  2EGIONAL A J Y I k I S T R l T 1 3 N  OF JUSTICE 
E S G  as 9 lr --- --- --- --- --- --- --- --- 7 0 0  3 5 0  

COUYTPI TOTPLS: 253,432 2 5 7 r 4 L 8  149,836 57,039 42,280 55,410 17,389 51,113 42,589 69,326 
GRAYTS: 161,312 185,338 70,326 31,861 39,725 4 0 ~ 2 S 2  17,389 30,674 42,589 51,613 

LOANS: ? i r 1 2 0  82,060 79,510 2 S r l 7 8  2,555 15,128 --- 20,439 --- 16,913 

---- AP?RODRIATION SUUYPRI ---- 
i G C . r  ab7AL 3EV. 8 N113:TION: 83,776 91,475 48,433 15,443 6.935 8,332 8,000 17,827 7,650 17,586 

POPULATIJX DLLNYING: 11,259 11,259 6,988 4.089 1,700 1,233 9 5 0  1,200 6 9 0  1,428 
nE4LTH: 12,341 12,735 12,254 4,328 250  2,726 --- --- --- --- --- --- 41 0 31540 5 1 8  2,297 

CHILD SULYIVIL  FJND: --- --- --- --- 

SUM~ARY OF ACTIVE AND PROPOSED PROJECTS 
(IN THOUSANOS OF DOLLARS) 

CJ~NTRY: J~MAIC~ 

L 
0r?CJE:::T "',. J 

p~~J~LT TITLE. G 

FY Q=' 

::HT:AL 
ul"LIG 

FY :}F 
Fr~AL 

0BLIG 
-LIFE OF PRnJECT

AUTHO PL.o,NNED 

5~,-91Jd ~R~;RAM DEvELOP~~~T .NO SUPPORT 
HE -; 36 C 

PROJECT TOTAL: 

P~IYATE 4~O VOL ORGA~rlATICNS - OPG1S 
HE G 79 C 

?RJJECT TOTU: 

K~GIDNAL AJ~I~ISTRATION OF JUSTICE 
ESG 06 90 

PRJJ!:CT TOTI\L: 

COU\j TR Y TOT ALS: 
GRANTS: 

LOANS: 

---- APPROPRIATION SUM~ARY ----

~GR., Ru~Al JEV. & N~T~ITIO~: 
POPU~ATION ~l'N~ING 

HEALTH 
CHILD SURVrVJL FUND 

Ales 
EJUCATIGN & HJ~A~ ~~Sou~t~S 

SELECT:u JEVELOP. ACTIVITIES 
E:ONwMIC iU?P')RT ~U~~ 

253,432 
161,312 

92,120 

83,774 
11,259 
12,345 

40,264 
62,90j 
37,835 

2H,448 
185,338 

82,060 

~1,475 

11,259 
12,735 

750 
37,94) 
61,104 
62,155 

-THROUGH 
OBLIGA

TIONS 

421 

109 

1D9 

149,836 
70,326 
79,510 

48,433 
6,988 

12,254 

27,754 
41,447 
1,,~60 

FY 86-
EXPEN

GITURES 

181 

20 

2a 

57,039 
31,861 
25,178 

15,443 
4,089 
4,328 

10,593 
13,060 

'1,526 

."-'- .................. -,."-t 255 
eu... ." IIHIIn -"Wry 

-AcrUAL 
OBLIGA

TIONS 

94 

50 

50 

42,280 
39,725 
"SS5 

3,9.:10 
4,570 

24,9ZS 

fY.",..... ............... _A ......... lnt .......... wIIh .. ~~ ....... .,......)'.11U_ ..... __ ~ .... 
f ............. "".inIf ............... o.-.t.r)1.tll7U.fY", ................ ___ ......... . 

FY 87-
i!:XPEN

DllURES 

201 

71 

55,410 
40,232 
15,128 

8,454 
9,695 

.25,000 

-ESTIMATED FY 88-
OBLIGA- EXPfN

TIONS QITURES 

150 

70 

70 

8,000 
950 
410 

250 
3,6J3 
4,146 

250 

80 

80 

51,113 
30,674 
20,439 

17,827 
1,200 
3,540 

100 
8,680 

18,364 
1,40l 

-PROPOSED 
OBLIGA

TIONS 

189 

50 

50 

418 

418 

700 

700 

7,650 
490 
518 

250 
3,683 
4,998 

25,000 

CP 89 

FY 89-
EXPEN

DITURES 

200 

80 

80 

75 

75 

350 

350 

69,324 
54,411 
14,913 

17,584 
1,428 
Z,297 

200 
7,600 

14,008 
26,207 



EI - n M I  OQ~~NUIMI  I I 
To provide balance of payments support to the Goverrunent 

m c a  (Gal) required for its econanic recovery program. 

-: JX-nICA -ED CRDGRIY W R Y  SHEET 

Project Description: The effects of the recent set back to the 
mJ's econanic recovery program which resulted from the collapse of 
the world bawritelalunina market are beginning to be overcane. 
Bauxite/almina had ken Jamaica's major foreign exchange earner, 
and the nation has since undertaken intensive efforts to develop 
alternative sources of foreign exchange, primarily by expanding the 
industrial base, by prmting tourism, and by diversifying into 
non-traditional agricultural exports. Although the contraction of 
real economic growth has ended, continued policy dialogue, in 
conjunction with ESF resources, is necessary to assist in 
buttressing CQJ resolve to continue with additional reforms and to 
avoid slippages to the reforms which have already taken place. Thc 
foreign exchange provided through this econmic stabilization 
program is critical in the adjusbment and developent of the 
Jamaican econcmy; it finances imports needed for sustained growth 
and enables the country to meet responsibly its external debt 

T i  

Production and kxplopznt IX 

service cmitments. ~alance of payments Hssistance will continue 
to be a supplement to, rather than a substitute for. the GQI's own 
adiusbment-efforts. In the Dast, to encouraze dcmestic ~roduction 
a 4  pranote exports, most Gdverient price c&trols have'been 
rmved, quantitative impart restrictions eliminated, a floating 
exchange rate adopted, and ccmprehensive tax reform enacted. In 
addition. the Gal has recently successfully divested itself of the 

Fmdino 
SDuo 

ESF 

National Comnercial Bank and the island's only c e n t  factory 
through the sale of equity shares to a broad segmnt of the 
ccumunitv. The GQI has also sharolv reduced its fiscal deficit. 

H..)lh AG, RD&N - 532-0146 1  NEW I-" 

requiri& tight monetary policy akd*very stringent control of p;bli 
expenditures, including large reductions in the public work force. 

mOCOSED OnLIGATION 
Iln -ef- 

Uh of RoiR Funding Fy 
24,300 

YI. kt. ED. & HR 

USAID will pursue a policy dialogue strategy which continues to 
encourage macro-econanic stabilization but which is in tune with tt 
mlitical environment. lhis approach will increase socio-politics: 

Initial W i i o n  
D.aotR0i.a 

IFY 89 IFY 89 IFY 90 I 
stability. while limitimz the rate of absolute price level increases 
and permitting further n&rowing of the internakional payments gap. 
It will involve extending the areas of structural reform that are 
already under way as well as exploring new approaches. such as ways 
of inducing swaps of externally held debt for equity in Jawican 
entities. 

Relationship of Project to A.I.D. Country Strategy: ?his balance of 
payments program is the key elenent of A.I.D.'s strategy of 
assistim Jamaica to achieve economic stabilization and structural - 
reform. 

Host Country and Other Dsnors: A.I.D., the International MDnetary 
Fund, and the World Bank are the principal donors providing balance 
of payments support to the GQI, and are in agreement about the 
nature of the macro-econanic problem and necessary policy actions by 
the GO]. A.I.D. will continue to coordinate closely with the other 
major donors in iniplementing the balance of payments adjusbD=nts 
support program. 

Beneficiaries: lhis assistance is aimed at alleviating Jamaica's 
persistent, severe foreign exchange shortage, tied to a series of 
policy reforms designed to spur econanic reorientation toward 
non-traditional exports. It is not feasible to identify specific 
target beneficiaries. Insofar as the program has the desired impact 
on the econcmy, it will benefit the entire population of the island, 
including the unemployed. consuners, and small proaucers. 

Kajor Outputs: All Years 
- Policies for encouraging private invesbment X 
- Reduction in role of public sector in econcmy X 
- Economic stability X 

A.1.D.-Financed Inputs: Life-of-Project ($000) 
Balance of PaymentsIBudaet Support Total 

AID 3707 (1 1-86) 

I 

, JAMlUCA I'LANNED PROORAM ~RY SlEET 
Tide Funding AG. RD. N HNhh "'OPOSEo OBLIGATION 

Soun:. (In "...,...oIdtIIMnJ 

FY 89 I Ufo of Ptujlct Fundi", 
LPr~odu~~c~t~io~n~an~d_Ernp~_lT~~~t __ I_X ____ ~~~ESF~ ____ tc.,.~.-__ ~~~ ______ ,..",""~~~2~4~,3~0~0~-.~~~~1~~2i.4,~300 
,_ 532-0146 !Xl NOW PopuIotion ED." HR Sol. Ad. Initiol ObIigotion Estimoled Fi .... ObIigaiian~·"Estio;;;;;;_;;o;di'Coo;;;;;;mpIe;;;;;o.tion;;;;---j 

Dote of Ptujlct 

IJg IlftANT 0 LOAN 0 CONTINUING FY 89 FY 89 FY 90 
Purpose, To provide balance of payments support to the Government 
of Jamaica (GOJ) required for its economic recovery program. 

Pr0iect Description: The effects of the recent set back to the 
GOJ s economic recovery program which resulted from the collapse of 
the world bauxite/alumina market are beginning to be overcome. 
Bauxite/alumina had been Jarnaicals major foreign exchange earner, 
and the nation has since undertaken intensive efforts to develop 
alternative sources of foreign exchange, primarily by expanding the 
industrial base, by promoting tourism, and by diversifying into 
non-traditional agricultural exports. Although the contraction of 
real economic growth has ended, continued policy dialogue, in 
conjunction with ESF resources. is necessary to assist in 
buttressing GOJ resolve to continue with additional reforms and to 
avoid slippages to the reforms which have already taken place. The 
foreign exchange provided through this economic stabilization 
program is critical in the adjustment and development of the 
Jamaican economy; it finances Unports needed for sustained growth 
and enables the country to meet responsibly its external debt 
service commitments. Balance of payments assistance will continue 
to be a supplement to, rather than a substitute for, the QOJ's own 
adjustment efforts. In the past, to encourage domestic production 
and promote exports, most Government price controls have been 
removed, quantitative Unport restrictions elUninated, a floating 
exchange rate adopted, and comprehensive tax refoDm enacted. In 
addition, the GOJ has recently successfully divested itself of the 
National Commercial Bank and the island's only cement factory 
through the sale of equity shares to a broad segment of the 
community. The GOJ has also sharply reduced its fiscal defiCit, 
requiring tight monetary policy and very stringent control of publi 
expenditures, including large reductions in the public work force. 

USAID will pursue a policy dialogue strategy which continues to 

stability, while limiting the rate of absolute price level increases 
and permitting further narrOWing of the international payments gap. 
It will involve extending the areas of structural reform that are 
already under way as well as exploring new approaches, such as ways 
of inducing swaps of externally held debt for equity in Jamaican 
entities. 

Relationship of Project to A.I.D. Country Strategy: This balance of 
payments program is the key element of A.I.D. is strategy of 
assisting Jamaica to achieve economic stabilization and structural 
reform. 

Host Country and Other Donors: A.I.D., the International Monetary 
Fund, and the World Bank are the principal donors providing balance 
of payments support to the QOJ, and are in agreement about the 
nature of the macro-economic problem and necessary policy actions by 
the GOJ. A.I.D. will continue to coordinate closely with the other 
major donors in implementing the balance of payments adjustments 
support program. 

Beneficiaries: lhis aS$istance is aUned at alleviating Jamaica's 
persistent, severe foretgn exchange shortage, tied to a series of 
policy reforms designed to spur economic reorientation toward 
non-traditional exports~ It is not feasible to identify specific 
target beneficiaries. Insofar as the program has the desired unpact 
on the economy, it will benefit the entire population of the island, 
including the unemployed, consumers, and small prooucers. 

Major Outputs: 
- Policies for encouragtng private investment 
- Reduction in role of Dublic s~ctor in economy 
- Economic stability 

All Years 
X 
X 
X 

encourage macro-economic stabilization but which is in tune with th A.I.D.-Financed Inputs: Life-of-Project ($000) 
political environment. This approach will increase socio-political Balance of Payments/Budget Support Total 24,300 

r===========================}u~.~~~£F~IN~AN~~C~I~N@GCQ(I~n~~~~~Mmd~~'~O~f~d~~~I.~n~I~=====;===~~~==~~~===~~~~inc='-i~~Co'-="=tt=K=ton==~M~~==na='=.~----------------------
,.. Obligltions ExDlftditur. Un!!5Luidl .... 

'fIwouWl Soptoomber 30. 

Eltimltad Throu~ September 30, 
Future Year Obligltion. Estimated ToUi Cent 

Pr~ Fiscal V .. 24 300 24 300 

AID 37()'7 (11-851 256 

I 



Cdt 11,I~ean 

RecJlol1al 
257 



CARIBBEAN REGIONAL 
PROGRAM SUMM 

1 ~y 1987 
ARY ($000) 

FY 1988 FY 1989 
(Request) 

20,230 
0 

20,230 

Category 
(Actual) 

29.745 
(Estimated) 

22,346 Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other' 

T O T A L S  

P.L. 480 
Title I 
Title I I 

T O T A L S  

Footnotes: 
1/ The above t o t a l  for  ESF includes $680,000 i n  local  cost  support. - 
2/ Above t o t a l  includes $11,468,619 of prior-year &obligated fmds  

reobligated i n  FY 1987. 

PERSONNEL D A T A  - MISSION DIRECT HIREa 
I 

FY 1988 

U.S. National I 1 Foreian National 34.0 I- Include 

LO.  1 3  

33.0 I L O .  (2 

33.0 
59.75 

ercws property, 
59.75 

and I G  personnel. 
- 
HIG, 

PARTICIPANT TRAINING  DATA^ 
I FY 1987 I FY 1988 I FY 1989 

tl  

Total 

855 

. . 

US. Participants 
Bilateral d 1 50 1 323 1 373 1 26 1 903 1 929 1 u 

. . 

Category (Actual) (Estimated) 
I TC 1 Total I A I T I Total 1 A 

Regionale 
Third Country Participants 

Bilateral d 
Regional e 

T O T A L S  
I 

aln-Wining referr to the rum ofparticipmnt new rtartr cTechnical: non-degree seeking. 
dun' the FY& mrrYoverritill in b i n i ~ f r o m  the dPa?ticipantr funded under bLtera1progr.m. 
prior "% Y. 

ePartici ntr unded under regional propmu (q., 
b~ademic: degree seeking. 

- 
- 
- 

- 
AID 370-2 B-I 

CtA$panfDP). 

50 667 717 26 1,264 1,290 - 

15 

329 - 

15 

32 9 - 

- 
- 
- 

6 

355 - 

6 

355 - 

- 
- 
12 

CAR lBBEAN RE.GIONAL 
PROGRAM SUMMARY ($000) 

Category 
FY 1987 FY 1988 FY 1989 
IActual) (Estimated) (Request) 

Development Assistance 29,745 22,346 20,230 
Loan 7,600 0 0 
Grant 22,145 22,346 20,230 

Economic Support Fund 21,775 II 0 15,000 
Loan 2,500 0 0 
Grant 19,275 0 15 ,000 

Other-

TOTALS 51,52021 22,346 35,230 

P.L. 480 0 0 0 
Title I 0 0 0 
Title II 0 0 0 

TOTALS 51,520 22,346 35,230 

Footnotes: 
II The above total for ESF includes $680,000 in local cost support. 
21 Above total includes $11,468,619 of prior-year deobligated fUlds 

reobligated in FY 1987. 

PERSONNEL DATA - MISSION DIRECT HIRE" 

Category FY 1987 FY 1988 FY .1:>'1:):>' 

IActual) (Estimated 1 (Request) 

U.S. National 30.25 26.75 Lb. I;) 

Foreig; ~~i~n~1 !: 34.0 33.0 33.0 
64.25 59.75 59.75 

GTotal fuU time equivalent workyearl of employment. Include HIG, ere .. , property, ond IG peroonnel. 
Erclud .. TDP. One workyeor = 2,087 houro. 

PARTICIPANT TRAINING DATA a 

FY 1987 FY 1988 FY .l9tl~ 

Category Actuall (Estimated' (Request) 
Ab T" Total A T Total A T Total 

U.S. Participants 
Bilateral d 50 323 373 26 903 929 12 591 603 
Regional e - 15 15 - 6 6 - 6 6 

Third Country Participants 
Bilateral d - 329 329 - 355 355 - 246 246 
Regional e - - - - - - 12 - -

TOTALS 50 667 717 26 1,264 1,290 - 843 855 

GIn-traini"ll refe" to the .um of participant new .tart. cTeehnkal: non-degree .. eking. 
duri~the FY & conyov." .tiU in lraini"ll from the dPorticipant. funded under bilateral progro"". 
pnor Y. 

b ACGdemic: degree ... king. e PDTtic3:':3/tnded under regional progrtJ"" (e.K" 
eLA DP). 

AID 37()'2 18.a61 

258 



CARIBBEAN REGIONAL 

I n t r o d u c t i o n  

The Engl i sh-speaki  ng i s l a n d s  o f  t h e  E a s t e r n  C a r i  bbeanL' have so f a r  been 
unable t o  take  f u l l  advantage o f  t h e  t r a d e  and t a x  p r o v i s i o n s  o f  t h e  
Car ibbean Bas in  I n i t i a t i v e  and o t h e r  o p p o r t u n i t i e s  for a c h i e v i n g  r a p i d  and 
sus ta ined  long- te rm economic g rowth .  The r e g i o n  i s  j u s t  b e g i n n i n g  t o  
d i v e r s i f y  p r o d u c t i o n  toward n o n t r a d i t i o n a l  a g r i c u l t u r e  and m a n u f a c t u r i n g  
e x p o r t s .  The smal l  s i z e  and i s o l a t i o n  o f  these  i s l a n d s  impede t h e  e f f o r t  
t o  a t t r a c t  t h e  s i g n i f i c a n t  f o r e i g n  c a p i t a l  r e q u i r e d  f o r  expanded 
inves tmen t .  B u t  t h e r e  a r e  o t h e r  d e f i c i e n c i e s  t h a t  r e q u i r e  a t t e n t i o n ,  as 
w e l l :  l i m i t e d  i n f r a s t r u c t u r e  and techno logy ,  weak management, low l a b o r  
p r o d u c t i v i t y ,  i n s u f f i c i e n t  c r e d i t ,  inadequate  communicat ions,  h i g h  
t r a n s p o r t a t i o n  c o s t s ,  and i n t r u s i v e  p u b l i c  s e c t o r  p o l t c i e s .  However, a  
s e r i e s  o f  a c t i o n s  has now begun t o  push t h e  Eas te rn  Car ibbean toward 
inc reased  m o d e r n i z a t i o n ,  p r i v a t e  s e c t o r  development,  economic g r o w t h  and 
p o s s i b l e  u n i f i c a t i o n .  

F i r s t ,  p r i v a t e  s e c t o r  p roducers  and governments a l i k e  now r e a l i z e  t h a t  t h e  
r e g i o n ' s  t r a d i t i o n a l  p r o d u c t  l i n e s  no l o n g e r  command t h e  p r i c e s  and 
markets t h a t  h i s t o r i c a l l y  suppor ted  t h e  r e g i o n ' s  economic h e a l t h  and 
p o l i t i c a l  s t a b i l i t y .  The r e g i o n ' s  governments and producers  a r e  r e a d y  for 
change. 

Second, t h e  deve loped c o u n t r i e s  a re  n o  l o n g e r  w i l l i n g  to  absorb h i g h  l e v e l s  
o f  r e g i o n a l  m i g r a t i o n .  The Eas te rn  Car ibbean can no l o n g e r  depend upon t h e  
s a f e t y  v a l v e  o f  o u t - m i g r a t i o n  t o  o f f s e t  r a p i d  p o p u l a t i o n  g rowth  and 
domest ic unemployment. 

T h i r d ,  key  r e g i o n a l  o r g a n i z a t i o n s  of t h e  O r g a n i z a t i o n  o f  Eas te rn  Car ibbean 
S ta tes  (OECS), t h e  Car ibbean Community (CARICOM) and t h e  O r g a n i z a t i o n  o f  
American S t a t e s  (OAS) have begun t o  p r o v i d e  t h e  s o l i d  i n t e l l e c t u a l  and 
a n a l y t i c a l  underp inn ings  f o r  economic and perhaps even p o l i t i c a l  
i n t e g r a t i o n .  A. I .D.  i s  c o l l a b o r a t i n g  w i t h  CARICOM i n s t i t u t i o n s  i n  s t u d y i n g  
development needs o f  t h e  r e g i o n .  The Car ibbean Development Bank (CDB), t h e  
Eas te rn  Car ibbeanCen t ra l  Bank (ECCB), t h e  Car ibbean A s s o c i a t i o n  o f  I n d u s t r y  
and Commerce (CAIC), t h e  Car ibbean Manu fac tu re rs  Counc i l  (CMC), t h e  
Car ibbean Tour ism Research Counc i l  (CTRC), t h e  Car ibbean A g r i c u l t u r e  
Research and Development I n s t i t u t e  (CARDI), t h e  E a s t e r n  Car ibbean 
Investment  Promot ion S e r v i c e  (ECIPS) and a  score  o f  o t h e r  r e g i o n a l  
o r g a n i z a t i o n s  have taken  up t h e  drum b e a t  for comprehensive p u b l i c  p o l i c y  
r e f o r m  to  promote ba lanced p r i v a t e  s e c t o r  development and r e g i o n a l  
i n t e g r a t i o n .  The CARICOM heads o f  government have f o r m a l l y  proposed 
c r e a t i o n  o f  a  Car ibbean E x p o r t  Bank t o  h e l p  i n c r e a s e  t h e  volume of 
i n t e r n a t i o n a l l y  c o m p e t i t i v e  goods and s e r v i c e s  produced w i t h i n  t h e  
Car ibbean community. 

' The s i x  democra t i c ,  Eng l i sh -speak ing  l e s s  deve loped c o u n t r i e s  (LDCs) 
o f  the  E a s t e r n  Car ibbean i n c l u d e  Ant igua-Barbuda, Dominica,  Grenada. S t .  
K i t t s - N e v i s ,  S t .  L u c i a ,  and S t .   inc cent and t h e  Grenadines.  Dependencies 
i n c l u d e  M o n t s e r r a t ,  A n g u i l l a ,  B r i t i s h  V i r g i n  I s l a n d s  and t h e  Turks and 
Cai cos . 

CARIBBEAN REGIONAL 

Introduction 

The English-speaking islands of the Eastern Caribbean~/ have so far been 
unable to take full advantage of the trade and tax provisions of the 
Caribbean Basin Initiative and other opportunities for achieving rapid and 
sustained long-term economic growth. The region is just beginning to 
diversify production toward nontraditional agriculture and manufacturing 
exports. The small size and isolation of these islands impede the effort 
to attract the significant foreign capital required for expanded 
investment. But there are other deficiencies that require attention, as 
well: limited infrastructure and technology, weak management, low labor 
productivity, insufficient credit, inadequate communications, high 
transportation costs, and intrusive public sector policies. However, a 
series of actions has now begun to push the Eastern Caribbean toward 
increased modernization, private sector development, economic growth and 
possible unification. 

First, private sector producers and governments alike now realize that the 
region's traditional product lines no longer command the prices and 
markets that historically supported the region's economic health and 
political stability. The region's governments and producers are ready for 
change. 

Second, the developed countries are no longer willing to absorb high levels 
of regional migration. The Eastern Caribbean can no longer depend upon the 
safety valve of out-migration to offset rapid population growth and 
domestic unemployment. 

Third, key regional organizations of the Organization of Eastern Caribbean 
States (OEC5), the Caribbean Community (CARICOM) and the Organization of 
American States (OAS) have begun to provide the solid intellectual and 
analytical underpinnings for economic and perhaps even political 
integration. A.I.D. is collaborating with CARICOM institutions in studying 
development needs of the region. The Caribbean Development Bank (COB), the 
Eastern CaribbeanCentral Bank (ECCB), the Caribbean Association of Industry 
and Commerce (CALC), the Caribbean Manufacturers Council (CMC) , the 
Caribbean Tourism Research Council (CTRC), the Caribbean Agriculture 
Research and Development Institute (CAROL), the Eastern Caribbean 
Investment Promotion Service (ECIPS) and a score of other regional 
organizations have taken up the drum beat for comprehensive public policy 
reform to promote balanced private sector development and regional 
integration. The CARICOM heads of government have formally proposed 
creation of a Caribbean Export Bank to help increase the volume of 
internationally competitive goods and services produced within the 
Caribbean community. 

~? The six democratic, English-speaking less developed countries (LDCs) 
of the Eastern Caribbean include Antigua-Barbuda, Dominica, Grenada, St. 
Kitts-Nevis, St. Lucia, and St. Vincent and the Grenadines. Dependencies 
include Montserrat, Anguilla, British Virgin Islands and the Turks and 
Caicos. 
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Four th ,  f o r e i g n  donor c o o r d i n a t i o n ,  b e s t  e x e m p l i f i e d  by  t h e  Car ibbean  Group 
for Coopera t ion  i n  Economic Development (CGCED), has r e s u l t e d  i n  a  more 
u n i f i e d  and comprehensive approach t o  r e g i o n a l  p u b l i c  i n v e s t m e n t ,  
i n f r a s t r u c t u r e ,  p l a n n i n g ,  and economic p o l i c y .  

The U n i t e d  S t a t e s  shou ld  c o n t i n u e  to  b u i l d  upon t h i s  p r o g r e s s  and p r o v i d e  
s t r o n g  f i n a n c i a l  and p o l i c y  s u p p o r t  f o r  E a s t e r n  Car ibbean r e g i o n a l  
development. The p r o s p e r i t y ,  s t a b i l i t y  and i n t e g r a t i o n  o f  such c l o s e  
ne ighbors  i s  i n  o u r  own v i t a l  i n t e r e s t .  

A.I.D. Development S t r a t e g y  and Accomplishments t o  Date  

S t a b i l i z a t i o n  of the  r e g i o n a l  economy i s  b a s i c  t o  A. I .D.  s t r a t e g y .  A . I .D .  
works w i t h i n  t h e  T i g h t  C o n s u l t a t i v e  Group (TCG) o f  t h e  m u l t i - d o n o r  
Car ibbean Group f o r  Coopera t ion  i n  Economic Development (CGCED) to  h e l p  
i n d i v i d u a l  governments b r i n g  t h e i r  e x p e n d i t u r e s  i n  l i n e  w i t h  t h e i r  
resources .  The TCG succeeded i n  e s t a b l i s h i n g  an economic r e f o r m  program 
f o r  Dominica.  A s i m i l a r  arrangement f o r  Grenada . i s  under d i s c u s s i o n ,  and 
two a d d i t i o n a l  c o u n t r i e s  o f  t h e  r e g i o n  may a l s o  a p p l y  fo r  i n c l u s i o n  i n  t h e  
program. The l a c k  o f  ESF a v a i l a b i l i t y  p r e c l u d e s  A . I . D . ' s  c o n t r i b u t i o n  to  
the  TGC i n  FY 1988, however, and may undermine i t s  v i a b i l i t y .  

I n f r a s t r u c t u r e  development o v e r  t h e  p a s t  y e a r  has r e s u l t e d  i n  c o m p l e t i o n  o f  
major  road,  w a t e r ,  e l e c t r i c  t r a n s m i s s i o n  and i n d u s t r i a l  s u p p o r t  systems 
th roughou t  t h e  r e g i o n  and work has begun t o  open up t h e  Sou theas t  P e n i n s u l a  
o f  S t .  K i t t s  t o  t o u r i s t  development.  

The y o u t h  s k i l l s  t r a i n i n g  programs co-f inanced by  A. I .D.  and t h e  
O r g a n i z a t i o n  o f  American S t a t e s  p l a c e d  3,132 of t h e  3,682 p e o p l e  t r a i n e d  i n  
p r o d u c t i v e  employment. Under t h e  P r e s i d e n t i a l  T r a i n i n g  I n i t i a t i v e  f o r  t h e  
I s l a n d  Car ibbean p r o j e c t  (538-0640), A . I .D .  and t h e  O r g a n i z a t i o n  o f  E a s t e r n  
Car ibbean S t a t e s  (OECS) p r o v i d e d  o v e r  50 underg radua te  s c h o l a r s h i p s  and 
n e a r l y  300 s h o r t - t e r m  t r a i n i n g  awards. 

Wi th  A.I.D. a s s i s t a n c e ,  t h e  OECS e s t a b l i s h e d  t h e  E a s t e r n  Car ibbean 
Investment  Promot ion S e r v i c e  (ECIPS) w i t h  o f f i c e s  i n  Washington s t a f f e d  by  
e x p e r t s  from the  r e g i o n .  A . I . D . ' s  program w i t h  t h e  Car ibbean F i n a n c i a l  
Serv i ces  C o r p o r a t i o n  (CFSC) has a t t r a c t e d  o v e r  $3 m i l l i o n  i n  e q u i t y  f r o m  
i n d i v i d u a l s  and c o r p o r a t i o n s  i n  the  r e g i o n  o v e r  t h e  p a s t  few y e a r s .  CFSC 
t y p i c a l l y  lends on l o n g e r  terms and w i t h  g r e a t e r  r e l i a n c e  on cash f low and 
l e s s  requ i rement  f o r  c o l l a t e r a l  t han  commercial banks.  

Under a  Bas ic  Human Needs T r u s t  Fund ( s t r o n g l y  suppor ted  by  e v e r y  
government i n  t h e  r e g i o n ) ,  and th rough  r e g i o n a l  h e a l t h  and t r a i n i n g  
programs, A . I .D .  has h e l p e d  b u i l d  schoo ls ,  c l i n i c s  and o t h e r  s o c i a l  
i n f r a s t r u c t u r e  r e q u i r e d  f o r  e q u i t a b l e  d i s t r i b u t i o n  o f  t h e  b e n e f i t s  o f  
growth.  

A q r j c u l t u r e .  Rura l  Development and N u t r i t i o n  

The High Impact  A g r i c u l t u r e  M a r k e t i n g  and P r o d u c t i o n  (HIAMP) p r o j e c t  
(538-0140) forms t h e  c e n t e r  o f  a  m a r k e t - d r i v e n  d i v e r s i f i e d  a g r i c u l t u r e  
s t r a t e g y .  The p r o j e c t  p r o v i d e s  e q u i t y  c a p i t a l  and t e c h n i c a l  a s s i s t a n c e  f o r  
p r i v a t e  a g r i b u s i n e s s  f i r m s  and o r g a n i z a t i o n s  i n  t h e  E a s t e r n  Car ibbean .  

Fourth, foreign donor coordination, best exemplified by the Caribbean Group 
for Cooperation in Economic Development (CGCED), has resulted in a more 
unified and comprehensive approach to regional public investment, 
infrastructure, planning, and economic policy. 

The United States should continue to build upon this progress and provide 
strong financial and policy support for Eastern Caribbean regional 
development. The prosperity, stability and integration of such close 
neighbors is in our own vital interest. 

A.I.D. Development Strategy and Accomplishments to Date 

Stabilization of the regional economy is basic to A.I.D. strategy. A.I.D. 
works within the Tight Consultative Group (TCG) of the multi-donor 
Caribbean Group for Cooperation in Economic Development (CGCED) to help 
individual governments bring their expenditures in line with their 
resources. The TCG succeeded in establishing an economic reform program 
for Dominica. A similar arrangement for Grenada .is under discussion, and 
two additional countries of the region may also apply for inclusion in the 
program. The lack of ESF availability precludes A.I.D. 's contribution to 
the TGC in FY 1988, however, and may undermine its viability. 

Infrastructure development over the past year has resulted in completion of 
major road, water, electric transmission and industrial support systems 
throughout the region and work has begun to open up the Southeast Peninsula 
of St. Kitts to tourist development. 

The youth skills training programs co-financed by A.I.D. and the 
Organization of American States placed 3,132 of the 3,682 people trained in 
productive employment. Under the Presidential Training Initiative for the 
Island Caribbean project (538-0640), A.I.D. and the Organization of Eastern 
Caribbean States (OECS) provided over 50 undergraduate scholarships and 
nearly 300 short-term training awards. 

Hith A.I.D. assistance, the OECS ~stablished the Eastern Caribbean 
Investment Promotion Service (ECIPS) with offices in Hashington staffed by 
experts from the region. A.I.D. 's program with the Caribbean Financial 
Services Corporation (CFSC) has attracted over $3 million in equity from 
individuals and corporations in the region over the past few years. CFSC 
typically lends on longer terms and with greater reliance on cash flow and 
less requirement for collateral than commercial banks. 

Under a Basic Human Needs Trust Fund (strongly supported by every 
government in the region), and through regional health and training 
programs, A.I.D. has helped build schools, clinics and other social 
infrastructure required for equitable distribution of the benefits of 
growth. 

Agrjculture. Rural Development and Nutrition 

The High Impact Agriculture Marketing and Production (HIAMP) project 
(538-0140) forms the center of a market-driven diversified agriculture 
strategy. The project provides equity capital and technical assistance for 
private agribusiness firms and organizations in the Eastern Caribbean. 
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I t  h e l p s  r e g i o n a l  p u b l i c  s e c t o r  i n s t i t u t i o n s  promote p r i v a t e  s e c t o r  
i nves tmen t  i n  n o n t r a d i t i o n a l ,  e x p o r t - o r i e n t e d  a g r i c u l t u r e ,  ag ro -p rocess ing ,  
f i s h i n g  and r e l a t e d  bus inesses.  Under the p r o j e c t ,  A.I.D. i s  p r o v i d i n g  $12 
m i l l i o n  i n  e q u i t y  f i n a n c i n g  f o r  a g r i c u l t u r e  investment  t h r o u g h  t h e  
A g r i c u l t u r e  Venture  T r u s t .  T h i s  p r o j e c t  d i r e c t l y  c o n t r i b u t e d  to  t h e  
d e c i s i o n  o f  t h e  U n i t e d  S t a t e s  t o  d e c l a r e  Grenada and S t .  V i n c e n t  f r e e  o f  
f r u i t  f l i e s .  As a  r e s u l t ,  these two c o u n t r i e s  can now e x p o r t  a  wide range 
o f  n o n t r e a t e d  f r e s h ,  e x o t i c  f r u i t s  t o  t h e  U.S. market .  

Research under t h e  HIAMP p r o j e c t  suppor ts  e f f o r t s  b y  A. I .D.  and t h e  
Canadian I n t e r n a t i o n a l  Development Agency t o  h e l p  sma l l - sca le  cocoa f a r m e r s  
inc rease  e x p o r t s .  Research and development o f  e x o t i c  a q u a c u l t u r a l  and 
m a r i c u l  t u r a l  a c t i v i t i e s  a r e  r e d u c i n g  o b s t a c l e s  t o  success fu l  commercia l  
p r o d u c t i o n  of l o b s t e r s  and o t h e r  scarce spec ies .  The HIAMP p r o j e c t  has 
i d e n t i f i e d  and begun suppor t  f o r  commercial e x p o r t  o p p o r t u n i t i e s  i n  A n t i g u a  
( p i n e a p p l e ) ,  S t .  L u c i a  (mango) and Dominica ( g i n g e r  r o o t  and f l o w e r s ) .  

The Car ibbean A g r i c u l t u r a l  Research and Development I n s t i t u t e  (CARDI) 
Farming Systems p r o j e c t  (538-0099) conducts a p p l i e d  r e s e a r c h  on a  wide 
v a r i e t y  o f  r e g i o n a l  crops f o r  domest ic consumpt ion as w e l l  as f o r  e x p o r t .  
Technolog ies  developed and improved by CARDI a r e  d i ssemina ted  th rough  t h e  
Car ibbean A g r i c u l t u r a l  Ex tens ion  I 1  (CAEP) p r o j e c t  (538-0068) which a l s o  
works t o  improve t h e  c a p a c i t y  o f  t h e  U n i v e r s i t y  of t h e  West I n d i e s  t o  
suppor t  n a t i o n a l  a g r i c u l t u r a l  e x t e n s i o n  s e r v i c e s  f o r  smal l  f a r m e r s .  As a  
r e s u l t  o f  t h e  Car ibbean A g r i c u l t u r e  Ex tens ion  I 1  p r o j e c t ,  a  ma jo r  new 
pass ion  f r u i t  p r o d u c t i o n  program i s  about  t o  b e g i n  i n  Dominica. 

The S t .  L u c i a  A g r i c u l t u r e  S t r u c t u r a l  Adjustment p r o j e c t  (538-0090) has 
s u c c e s s f u l l y  surveyed, demarcated and recorded a l l  o f  t h e  c o u n t r y ' s  
a g r i c u l t u r a l  l and  h o l d i n g s  and e s t a b l i s h e d  a  new l a n d  r e g i s t r y  t o  p r e s e r v e  
i n d i v i d u a l  ownersh ip  r i g h t s  t o  l and .  The Government o f  S t .  L u c i a  r e c e n t l y  
commemorated t h e  p r o j e c t ' s  success i n  a  s e r i e s  o f  postage stamps 
r e c o g n i z i n g  A . I . D .  

A . I . D .  i s  s t r i v i n g  f o r  more e f f i c i e n c y  i n  t h e  p r o v i s i o n  o f  h e a l t h  and 
v o l u n t a r y  f a m i l y  p l a n n i n g  s e r v i c e s ,  i n c l u d i n g  p r i v a t i z a t i o n  e f f o r t s .  The 
P o p u l a t i o n  and Development p r o j e c t  (538-0039) p r o v i d e s  a s s i s t a n c e  t o  p u b l i c  
and p r i v a t e  f a m i l y  p l a n n i n g  c l i n i c s  t o  improve t h e i r  management, m a r k e t i n g  
o f  s e r v i c e s  i n  t h e  community, and q u a l i t y  c o n t r o l .  The Regiona l  
Pharmaceut ica ls  Management p r o j e c t  (538-0134) con t inues  to poo l  procurement  
o f  pharmaceu t i ca l s  f o r  Eas te rn  Car ibbean s t a t e s  t o  ach ieve  lower  consumer 
p r i c e s  due t o  economies o f  s c a l e  and c o m p e t i t i v e  b i d d i n g .  The p r o j e c t  i s  
a l s o  c o m p u t e r i z i n g  d rug  i n v e n t o r i e s  and d e v e l o p i n g  c o s t  r e c o v e r y  schemes t o  
enab le  t h e  r e g i o n a l  drug s e r v i c e  t o  become s e l f - s u s t a i n i n g .  I n  Grenada, 
t h e  mental  h e a l t h  f a c i l i t y  was completed. The Immediate H e a l t h  Care 
Development p r o j e c t  (538-0149), implemented by P r o j e c t  Hope. w i l l  c o n t i n u e  
i n  Grenada th rough  1988 t o  complete t r a i n i n g  i n  mental  and genera l  h e a l t h  
s e r v i c e s  d e l i v e r y .  To combat a c q u i r e d  immune d e f i c i e n c y  syndrome (AIDS) ,  a  
reg ion -w ide  i n i t i a t i v e ,  b e g i n n i n g  i n  FY 1988, w i l l  h e l p  c o u n t r i e s  c a r r y  o u t  
b lood sc reen ing ,  safeguard b l o o d  s u p p l i e s  and p r o v i d e  p r e v e n t i v e  e d u c a t i o n  
a g a i n s t  t h e  spread o f  t h e  d i s e a s e .  

It helps regional public sector institutions promote private sector 
investment in nontraditional, export-oriented agriculture, agro-processing, 
fishing and related businesses. Under the project, A.I.D. is providing $12 
million in equity financing for agriculture investment through the 
Agriculture Venture Trust. This project directly contributed to the 
decision of the United States to declare Grenada and St. Vincent free of 
fruit flies. As a result, these two countries can now export a wide range 
of nontreated fresh, exotic fruits to the U.S. market. 

Research under the HIAMP project supports efforts by A.I.D. and the 
Canadian International Development Agency to help small-scale cocoa farmers 
increase exports. Research and development of exotic aquacultural and 
maricultural activities are reducing obstacles to successful commercial 
production of lobsters and other scarce species. The HIAMP project has 
identified and begun support for commercial export opportunities in Antigua 
(pineapple), St. Lucia (mango) and Dominica (ginger root and flowers). 

The Caribbean Agricultural Research and Development Institute (CAROl) 
Farming Systems project (538-0099) conducts applied research on a wide 
variety of regional crops for domestic consumption as well as for export. 
Technologies developed and improved by CAROL are disseminated through the 
Caribbean Agricultural Extension II (CAEP) project (538-0068) which also 
works to improve the capacity of the University of the West Indies to 
support national agricultural extension services for small farmers. As a 
result of the Caribbean Agriculture Extension II project, a major new 
passion fruit production program is about to begin in Dominica. 

The St. Lucia Agriculture Structural Adjustment project (538-0090) has 
successfully surveyed, demarcated and recorded all of the country's 
agricultural land holdings and established a new land registry to preserve 
individual ownership rights to land. The Government of St. Lucia recently 
commemorated the project's success in a series of postage stamps 
recognizing A.I.D. 

Health and Population Planning 

A.I.D. is striving for more efficiency in the provlslon of health and 
voluntary family planning services, including privatization efforts. The 
Population and Development project (538-0039) provides assistance to public 
and private family planning clinics to improve their management, marketing 
of services in the community, and quality control. The Regional 
Pharmaceuticals Management project (538-0134) continues to pool procurement 
of pharmaceuticals for Eastern Caribbean states to achieve lower consumer 
prices due to economies of scale and competitive bidding. The project is 
also computerizing drug inventories and developing cost recovery schemes to 
enable the regional drug service to become self-sustaining. In Grenada, 
the mental health facility was completed. The Immediate Health Care 
Development project (538-0149), implemented by Project Hope, will continue 
in Grenada through 1988 to complete training in mental and general health 
services delivery. To combat acquired immune deficiency syndrome (AIDS), a 
region-wide initiative, beginning in FY 1988, will help countries carry out 
blood screening, safeguard blood supplies and provide preventive education 
against the spread of the disease. 
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Educa t ion  and Human Resources Development 

T r a i n i n g  conducted b o t h  i n  t h e  r e g i o n  and i n  t h e  U n i t e d  S t a t e s  i s  h e l p i n g  
t o  r a i s e  s k i l l  l e v e l s .  The P r e s i d e n t i a l  T r a i n i n g  I n i t i a t i v e  for  t h e  I s l a n d  
Car ibbean i s  p r o v i d i n g  s c h o l a r s h i p s  f o r  66 undergraduates now p u r s u i n g  B.A. 
degrees i n  t h e  U n i t e d  S t a t e s .  A.I.D. i s  f u n d i n g  s p e c i a l  summer t r a i n i n g  i n  
U.S. u n i v e r s i t i e s  f o r  263 Car ibbean teachers .  The program a l s o  t r a i n s  
j o u r n a l i s t s .  a g r i c u l t u r a l i s t s  and sma l l - sca le  bus inesspersons t h r o u g h  a  
v a r i e t y  o f  s h o r t - t e r m  t r a i n i n g  i n  t h e  U n i t e d  S t a t e s .  P r i o r i t y  i s  g i v e n  to  
t h e  e c o n o m i c a l l y  and s o c i a l l y  d isadvantaged.  Some 44% o f  t r a i n e e s  have 
been women. N e a r l y  60% o f  a1 l t r a i n i n g  has been a t  h i s t o r i c a l l y  b l a c k  
c o l l e g e s  and u n i v e r s i t i e s .  T r a i n i n g  under a  g r a n t  t o  a  U.S. p r i v a t e  
v o l u n t a r y  o r g a n i z a t i o n ,  P a r t n e r s  o f  t h e  Americas (538-0160). matches 
North-South communit ies t o  deve lop a p p r o p r i a t e  programs t h a t  p l a c e  
p a r t i c i p a n t s  i n  U.S. neighborhoods where t h e y  exper ience  t h e  U n i t e d  S t a t e s  
f i r s t - h a n d .  The Regiona l  Nonformal S k i l l s  T r a i n i n g  p r o j e c t  (538-0073) 
deve lops marke tab le  s k i l l s  among unemployed youths  and m i d - l e v e l  workers  
who need r e t r a i n i n g .  Over 80% o f  t h e  g radua tes  o f  t h i s  program a r e  now 
employed. The Regional  Management T r a i n i n g  p r o j e c t  (538-0149) t a r g e t s  
e x i s t i n g  managers and p r o v i d e s  t r a i n i n g  to  encourage c o s t  e f f e c t i v e  
bus iness o p e r a t i o n s .  The Car ibbean Law I n s t i t u t e  p r o j e c t  (538-0165).  a  new 
a c t i v i t y  i n  FY 1988, w i l l  p r o v i d e  t e c h n i c a l  a s s i s t a n c e  t o  t h e  E a s t e r n  
Car ibbean i s l a n d s  t o  modernize t h e i r  l e g a l  codes to  promote economic 
development th rough  t r a d e  and investment  . 

S e l e c t e d  Development A c t i v i t i e s  

T h i s  account  funds p r i v a t e  s e c t o r  and i n f r a s t r u c t u r e  a c t i v i t i e s .  The 
p r i v a t e  s e c t o r  p o r t f o l i o ,  r e c e n t l y  c o n s o l i d a t e d  and more s h a r p l y  focused ,  
addresses n a t i o n a l  and r e g i o n a l  i n s t i t u t i o n a l  c a p a c i t y  i n  i nves tmen t  
p r o m o t i o n  and e x p o r t  development, and p r o v i d e s  c r e d i t  t o  q u a l i f i e d  
en t rep reneurs .  

The Small E n t e r p r i s e  A s s i s t a n c e  p r o j e c t  (538-0133) p r o v i d e s  t e c h n i c a l ,  
manager ia l ,  m a r k e t i n g  and f i n a n c i a l  h e l p  t o  m i c r o ,  smal l  and medium-scale 
e n t e r p r i s e s  work ing  th rough  t h e  CAIC. To d a t e ,  a p p r o x i m a t e l y  650 m i c r o  and 
100 smal l  t o  medium-sized f i r m s  have r e c e i v e d  t e c h n i c a l  a s s i s t a n c e  and 
t r a i n i n g .  I n  a d d i t i o n  t o  d i r e c t  a s s i s t a n c e  t o  bus inesses,  CAIC, w i t h  
A. I .D.  s u p p o r t ,  r e p r e s e n t s  t h e  p r i v a t e  s e c t o r  o f  t h e  CARICOM r e g i o n  t o  h e l p  
shape a  p o l i c y  environment i n  which t h e  p r i v a t e  s e c t o r  can f l o u r i s h .  

The Inves tmen t  Promot ion and Expor t  Development p r o j e c t  (538-01 19) has 
a t t r a c t e d  o v e r  140 new f o r e i g n  investments  and new e x p o r t  c o n t r a c t s  to  t h e  
Eas te rn  Car ibbean and d i r e c t l y  c r e a t e d  n e a r l y  10,000 new j o b s .  The p r o j e c t  
has developed i n v e s t o r l b u y e r  search techn iques a p p r o p r i a t e  t o  sma l l  
economies. A  major  new i n i t i a t i v e  began l a s t  year  w i t h  t h e  e s t a b l i s h m e n t  
o f  t h e  Eas te rn  Car ibbean Inves tmen t  Promot ion S e r v i c e  i n  t h e  U n i t e d  S t a t e s  
under t h i s  p r o j e c t .  T h i s  r e p r e s e n t s  t h e  f i r s t  t r u l y  i nd igenous  e f f o r t  t o  
improve e f f i c i e n c y  i n  investment  p romot ion  t h r o u g h  r e g i o n a l  c o o p e r a t i o n  
among a l l  OECS member s t a t e s .  The Car ibbean F i n a n c i a l  S e r v i c e s  C o r p o r a t i o n  
p r o j e c t  (538-0084) p r o v i d e s  long- term c r e d i t  t o  e n t r e p r e n e u r s  t h a t  i s  n o t  
r e a d i l y  a v a i l a b l e  f r o m  commercial sources.  To d a t e ,  o v e r  30 loans  have 
been made, c o v e r i n g  a  wide range o f  manu fac tu r ing ,  a g r o - i n d u s t r i e s  and 
t o u r i s m .  I n  FY 1988 $1.5 m i l l i o n  i s  b e i n g  budgeted under t h e  

Education and Human Resources Development 

Training conducted both in the region and in the United states is helping 
to raise skill levels. The Presidential Training Initiative for the Island 
Caribbean is providing scholarships for 66 undergraduates now pursuing B.A. 
degrees in the United States. A.I.D. is funding special summer training in 
U.S. universities for 263 Caribbean teachers. The program also trains 
journalists. agriculturalists and small-scale businesspersons through a 
variety of short-term training in the United States. Priority is given to 
the economically and socially disadvantaged. Some 44% of trainees have 
been women. Nearly 60% of all training has been at historically black 
colleges and universities. Training under a grant to a U.S. private 
voluntary organization. Partners of the Americas (53B-0160). matches 
North-South communities to develop appropriate programs that place 
participants in U.S. neighborhoods where they experience the United States 
first-hand. The Regional Nonformal Skills Training project (538-0073) 
develops marketable skills among unemployed youths and mid-level workers 
who need retraining. Over 80% of the graduates of this program are now 
employed. The Regional Management Training project (538-0149) targets 
existing managers and provides training to encourage cost effective 
business operations. The Caribbean Law Institute project (538-0165). a new 
activity in FY 198B. will provide technical assistance to the Eastern 
Caribbean islands to modernize their legal codes to promote economic 
development through trade and investment. 

Selected Development Activities 

This account funds private sector and infrastructure activities. The 
private sector portfolio. recently consolidated and more sharply focused. 
addresses national and regional institutional capacity in investment 
promotion and export development. and provides credit to qualified 
entrepreneurs. 

The Small Enterprise Assistance project (538-0133) provides technical. 
managerial. marketing and financial help to micro. small and medium-scale 
enterprises working through the CAlC. To date. approximately 650 micro and 
100 small to medium-sized firms have received technical assistance and 
training. In addition to direct assistance to businesses. CAlC. with 
A.I.D. support. represents the private sector of the CARICOM region to help 
shape a policy environment in which the private sector can flourish. 

The Investment Promotion and Export Development project (538-0119) has 
attracted over 140 new foreign investments and new export contracts to the 
Eastern Caribbean and directly created nearly 10.000 new jobs. The project 
has developed investor/buyer search techniques appropriate to small 
economies. A major new initiative began last year with the establishment 
of the Eastern Caribbean Investment Promotion Service in the United States 
under this project. This represents the first truly indigenous effort to 
improve efficiency in investment promotion through regional cooperation 
among all OECS member states. The Caribbean Financial Services Corporation 
project (538-0084) provides long-term credit to entrepreneurs that is not 
readily available from commercial sources. To date. over 30 loans have 
been made. covering a wide range of manufacturing. agro-industries and 
tourism. In FY 1988 $1.5 million is being budgeted under the 
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I n f r a s t r u c t u r e  Maintenance Systems p r o j e c t  (538-0138) for a  new i n i t i a t i v e  
i n  r u r a l  e l e c t r i f i c a t i o n .  Th is  new a c t i v i t y  w i l l  p r o v i d e  t e c h n i c a l  
a s s i s t a n c e  and t r a i n i n g  f o r  r e g i o n a l  pub l  i c  u t i l i t i e s  management. 

Economic Support  Fund (ESF) 

The l a c k  o f  ESF resources i n  FY 1988 w i l l  c o n s t r a i n  A . I . D . ' s  a b i l i t y  to  
i n i t i a t e  new i n f r a s t r u c t u r e  and market  o r i e n t e d  a c t i v i t i e s  i n  1988. ESF 
resources  a r e  used t o  a t t r a c t  new investment  and expand p r i v a t e  s e c t o r  
p r o d u c t i o n .  The I n f r a s t r u c t u r e  Expansion and Ma1 ntenance Systems p r o j e c t  
(538-0138) funds a  s e r i e s  o f  i n t e r v e n t i o n s  r a n g i n g  f rom r o a d  c o n s t r u c t i o n  
to  e l e c t r i c  power g e n e r a t i o n  and maintenance systems i n  o r d e r  t o  h e l p  
improve t h e  investment  c l i m a t e  i n  t h e  r e g i o n .  The i n f r a s t r u c t u r e  program 
d i r e c t l y  r e i n f o r c e s  A. I .D. 's  p r i v a t e  s e c t o r  and a g r i c u l t u r e  programs. 
Other  ongo ing i n f r a s t r u c t u r e  a c t i v i t i e s ,  i n c l u d i n g  t h e  Dominica Rura l  
E l e c t r i f i c a t i o n  p r o j e c t  (538-0130). t h e  Cumberland H y d r o e l e c t r i c  p r o j e c t  
(538-0091) and t h e  S t .  L u c i a  Geothermal p r o j e c t  (538-0137), a im a t  
e x p l o i t i n g  renewable energy resources ,  i n c r e a s i n g  power g e n e r a t i o n  
c a p a c i t y ,  expanding t ransmi  s s i o n l d i s t r i  b u t i o n  networks,  and i m p r o v i n g  
management o f  u t i l i t i e s .  The An t igua  Water Supply p r o j e c t  (538-0098) i s  
i n c r e a s i n g  p o t a b l e  water supp ly  f o r  b o t h  t h e  t o u r i s t  and m a n u f a c t u r i n g  
s e c t o r s  i n  drought-prone An t igua .  Techn ica l  a s s i s t a n c e  i s  a l s o  b e i n g  
p r o v i d e d  to  s t r e n g t h e n  t h e  An t igua  P u b l i c  U t i l i t i e s  A u t h o r i t y .  The 
I n f r a s t r u c t u r e  Expansion and Maintenance Systems p r o j e c t  (538-0138) 
i n c l u d e s  sub-p ro jec t  such as S t .  K i t t s  Southeast  Pen insu la  Area Development 
f o r  c o n s t r u c t i o n  o f  a  10 k i l o m e t e r  access road,  p r o v i s i o n  o f  u t i l i t i e s ,  and 
h e l p  w i t h  l and  use management; and S t .  V incen t  I n f r a s t r u c t u r e  for r o a d  
c o n s t r u c t i o n ,  and development o f  a  water system t o  serve a  new i n d u s t r i a l  
e s t a t e .  

The Bas ic  Needs T r u s t  Fund (538-0103). a d m i n i s t e r e d  by t h e  Car ibbean 
Development Bank, f i n a n c e s  over  150 smal l  i n f r a s t r u c t u r e  works, i n c l u d i n g  
water supp ly ,  h e a l t h  c l i n i c s ,  and schoo ls .  The p r o j e c t  has genera ted  more 
than  70,000 person weeks o f  employment. A p i l o t  e f f o r t  i n i t i a t e d  under  t h e  
p r o j e c t  i n v o l v e s  deve lop ing  t h e  c a p a b i l i t y  w i t h i n  the  r e g i o n  to  e f f e c t i v e l y  
m a i n t a i n  f a c i l i t i e s  once c o n s t r u c t e d .  

The P u b l i c  Management and P o l i c y  P lann ing  p r o j e c t  (538-0096) p r o v i d e s  
t e c h n i c a l  a s s i s t a n c e  t o  suppor t  p o l i c y  d i a l o g u e  e f f o r t s  i n  the  r e g i o n .  
E a r l i e r  s u b - a c t i v i t i e s  focused on f i s c a l  a d m i n i s t r a t i o n  m a t t e r s .  
D u r i n g  t h e  p a s t  yea r ,  t he  p r o j e c t  has moved i n t o  t h e  f o r e f r o n t  o f  p o l i c y  
p l a n n i n g .  For example, i n  Dominica t h i s  i n v o l v e s  wide r a n g i n g  t a x  r e f o r m .  
P o l i c y  p l a n n i n g  s u b - a c t i v i t i e s  under way a l s o  i n c l u d e  f i n a n c i a l  p l a n n i n g  
f o r  An t igua ,  pub l  i c  s e c t o r  investment  p l a n n i n g  f o r  Grenada, and f i s c a l  
p l a n n i n g  f o r  S t .  K i t t s .  A  r e c e n t  e x t e r n a l  mid term e v a l u a t i o n  gave t h e  
o v e r a l l  e f f o r t  h i g h  marks. 

I n  Grenada, p r e v i o u s  e f f o r t s  focused on comp le t ion  o f  t h e  P o i n t  S a l i n e s  
A i r p o r t ,  f a c t o r y  s h e l l  c o n s t r u c t i o n  and t h e  r e h a b i l i t a t i o n  o f  p r o d u c t i v e  
and s o c i a l  i n f r a s t r u c t u r e .  Grenada I n f r a s t r u c t u r e  I 1 1  (under  538-0138) i s  
under way and i n c l u d e s  an i n d u s t r i a l  e s t a t e  which w i l l  p r o v i d e  144,000 
square f e e t  o f  f a c t o r y  space, sewage c o l l e c t i o n  and t r e a t m e n t  f o r  t h e  Grand 
Anse Beach t o u r i s t  a rea,  improvements t o  S t .  George's Careenage, and 
r e s t o r a t i o n  o f  two h i s t o r i c  f o r t s  which a r e  a l r e a d y  major  t o u r i s t  
a t t r a c t i o n s .  

Infrastructure Maintenance Systems project (538-0138) for a new initiative 
in rural electrification. This new activity will provide technical 
assistance and training for regional public utilities management. 

Economic Support Fund (ESF) 

The lack of ESF resources in FY 1988 will constrain A.I.D. 's ability to 
initiate new infrastructure and market oriented activities in 1988. ESF 
resources are used to attract new investment and expand private sector 
production. The Infrastructure Expansion and Maintenance Systems project 
(538-0138) funds a series of interventions ranging from road construction 
to electric power generation and maintenance systems in order to help 
improve the investment climate in the region. The infrastructure program 
directly reinforces A.I.D.'s private sector and agriculture programs. 
Other ongoing infrastructure activities, including the Dominica Rural 
Electrification project (538-0130), the Cumberland Hydroelectric project 
(538-0091) and the St. Lucia Geothermal project (538-0137), aim at 
exploiting renewable energy resources, increasing power generation 
capacity, expanding transmission/distribution networks, and improving 
management of utilities. The Antigua Water Supply project (538-0098) is 
increasing potable water supply for both the tourist and manufacturing 
sectors in drought-prone Antigua. Technical assistance is also being 
provided to strengthen the Antigua Public Utilities Authority. The 
Infrastructure Expansion and Maintenance Systems project (538-0138) 
includes sub-project such as St. Kitts Southeast Peninsula Area Development 
for construction of a 10 kilometer access road, provision of utilities, and 
help with land use management; and St. Vincent Infrastructure for road 
construction, and development of a water system to serve a new industrial 
estate. 

The Basic Needs Trust Fund (538-0103), administered by the Caribbean 
Development Bank, finances over 150 small infrastructure works, including 
water supply, health clinics, and schools. The project has generated more 
than 70,000 person weeks of employment. A pilot effort initiated under the 
project involves developing the capability within the region to effectively 
maintain facilities once constructed. 

The Public Management and Policy Planning project <538-0096) provides 
technical assistance to support policy dialogue efforts in the region. 
Earlier sub-activities focused on fiscal administration matters. 
During the past year, the project has moved into the forefront of policy 
planning. For example, in Dominica this involves wide ranging tax reform. 
Policy planning sub-activities under way also include financial planning 
for Antigua, public sector investment planning for Grenada, and fiscal 
planning for St. Kitts. A recent external midterm evaluation gave the 
overall effort high marks. 

In Grenada, previous efforts focused on completion of the Point Salines 
Airport, factory shell construction and the rehabilitation of productive 
and social infrastructure. Grenada Infrastructure III <under 538-0138) is 
under way and includes an industrial estate which will provide 144,000 
square feet of factory space, sewage collection and treatment for the Grand 
Anse Beach tourist area, improvements to St. George's Careenage, and 
restoration of two historic forts which are already major tourist 
attractions. 
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The LAC Regiona l  Car ibbean J u s t i c e  Improvement p r o j e c t  (598-0642) aims to  
s t r e n g t h e n  t h e  l e g a l  systems o f  t h e  E a s t e r n  Car ibbean  b y  i m p r o v i n g  t h e  
c a p a c i t y  o f  t h e  c o u r t s  t o  respond t o  t h e  needs o f  t h e  p e o p l e .  Coun t ry -  
s p e c i f i c  a c t i v i t i e s  w i l l  modern ize  and improve management o f  t h e  c o u r t s  and 
c i v i l  r e g i s t r i e s  and p r o v i d e  t r a i n i n g  f o r  m a g i s t r a t e s  and o t h e r  l e g a l  
p r o f e s s i o n a l s .  

S e c t i o n  709 o f  t h e  I n t e r n a t i o n a l  S e c u r i t y  and Development C o o p e r a t i o n  A c t  
o f  1985 r e q u i r e s  t h a t  comprehensive r e p o r t s  be p r o v i d e d  o n  A. I .D.  
a s s i s t a n c e  t o  L a t i n  Amer ica  and t h e  Car ibbean.  The f o l l o w i n g  supp lementa l  
i n f o r m a t i o n  on a s s i s t a n c e  t h r o u g h  t h e  Car ibbean Regiona l  program i n  FY 1987 
i s  p r o v i d e d  as p a r t i a l  f u l f i l l m e n t  o f  t h a t  r e q u i r e m e n t :  

A. T r a i n i n g :  I n  FY 1987, A. I .D.  p r o v i d e d  academic and t e c h n i c a l  t r a i n i n g  
i n  t h e  U n i t e d  S t a t e s  to  388 new p a r t i c i p a n t s  i n  t h e  f o l l o w i n g  f i e l d s  o f  
s tudy :  economics ( 2 ) ;  e d u c a t i o n  (200) ;  bus iness  s t u d i e s  (16 ) ;  n a t u r a l  
sc iences  ( 4 ) ;  a g r i c u l t u r e  ( 2 8 ) ;  t o u r i s m  ( 1 1 ) ;  mathemat ics  ( 7 ) ;  s t a t i s t i c s  
(1 ) ;  e n g i n e e r i n g  (11 ) ;  f o o d  t e c h n o l o g y  ( 6 ) ;  hea1,th and p o p u l a t i o n  ( 5 ) ;  
l a b o r  ( 9 ) ;  i n d u s t r i a l  a r t s  and t r a d e s  ( 4 4 ) ;  j o u r n a l i s m  ( 1 8 ) ;  and o t h e r  (26 )  

B. The t y p e s  o f  goods a s s o c i a t e d  w i t h  ESF cash t r a n s f e r s  d u r i n g  FY 1987 
b y  A. I .D.  t o  Grenada ($5 m i l l i o n )  and Domin ica  ($1 .5  m i l l i o n )  canno t  be 
assessed a t  t h i s  t i m e  as f u n d s  were o b l i q a t e d  v e r v  l a t e  i n  t h e  f i s c a l  - 
y e a r .  

C. Loca l  c u r r e n c y  a s s o c i a t e d  w i t h  A. I .D.  a s s i s t a n c e  t o  Grenada was 
a l l o c a t e d  b y  A . I . D .  and t h e  Government o f  Grenada for t h e  f o l l o w i n g  uses i n  
FY 1987: 

$ m i l l i o n s  

Government S a l a r i e s ,  Wages, 
S u p p l i e s ,  Equipment 

A m o r t i z a t i o n  S i n k i n g  Fund 
T r u s t  Fund f o r  A . I . D .  O p e r a t i n g  Expenses 

TOTAL $5.0 

D. Reprogramminq o f  f unds  for  t h e  Car ibbean Regiona l  program d u r i n g  FY 1987 
r e s u l t e d  i n  t h e  f o l l o w i n g  f u n c t i o n a l  accoun t  changes. E s t i m a t e d  FY 1987 
o b l i g a t i o n s  a r e  t h o s e  which  were shown i n  t h e  FY 1988 Congress iona l  
P r e s e n t a t i o n  document: 

T o t a l  ARDN PP HE CS EHRD SDA ESF 
( $000) 

- E s t i m a t e d  
FY 1987 
O b l i g a t i o n s  42,100 10.045 700 1.200 - 6,698 4,257 19,200 

- A c t u a l  
FY 1987 
O b l i g a t i o n s  50,840 8,201 700 1,200 - 7,028 12,616 21,095 

The LAC Regional Caribbean Justice Improvement project (598-0642) aims to 
strengthen the legal systems of the Eastern Caribbean by improving the 
capacity of the courts to respond to the needs of the people. Country
specific activities will modernize and improve management of the courts and 
civil registries and provide training for magistrates and other legal 
professionals. 

Section 709 of the International Security and Development Cooperation Act 
of 1985 requires that comprehensive reports be provided on A.I.D. 
assistance to Latin America and the Caribbean. The following supplemental 
information on assistance through the Caribbean Regional program in FY 1987 
is provided as partial fulfillment of that requirement: 

A. Training: In FY 1987, A.I.D. provided academic and technical training 
in the United States to 388 new participants in the following fields of 
study: economics (2); education (200); business studies (16); natural 
sciences (4); agriculture (28); tourism (11); mathematics (7); statistics 
(1); engineering (11); food technology (6); health and population (5); 
labor (9); industrial arts and trades (44); journalism (18); and other (26). 

B. The types of goods associated with ESF cash transfers during FY 1987 
by A.I.D. to Grenada ($5 million) and Dominica ($1.5 million) cannot be 
assessed at this time as funds were obligated very late in the fiscal 
year. 

C. Local currency associated with A.I.D. assistance to Grenada was 
allocated by A.I.D. and the Government of Grenada for the following uses in 
FY 1987: 

Government Salaries, Wages, 
Supplies, Equipment 

Amortization Sinking Fund 
Trust Fund for A.I.D. Operating Expenses 

TOTAL 

D. Reprogramming of funds for the Caribbean Regional 
resulted in the following functional account changes. 
obligations are those which were shown in the FY 1988 
Presentation document: 

$ millions 

3.7 
1.1 
0:2 

$5.0 

program during FY 1987 
Estimated FY 1987 

Congressional 

Total ARDN PP HE CS EHRD SDA ESF 
($000) 
Estimated 
FY 1987 
Obligations 42,100 10,045 

Actual 
FY 1987 
Obligations 50,840 8,201 

700 1,200 - 6,698 4,257 19,200 

700 1,200 - 7,028 12,616 21,095 
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E. Funds and Prosrams p r o v i d e d  to  t h e  Car ibbean Regiona l  Program t h r o u g h  
non-qovernmental as c o n t r a s t e d  t o  sovernmental  channels :  

Non-governmental Car ibbean Governments 
( $  m i l l  i o n )  

D A 10.222 
ESF 3.966 

TOTAL 14.188 

FY 1989 Proqram 

A.I.D. proposes $15.0 m i l l i o n  i n  Economic Support  Funds and $20.2 m i l l i o n  
i n  Development Ass is tance .  The ESF r e q u e s t  i n c l u d e s  f u n d i n g  for the  
I n f r a s t r u c t u r e  Expansion and Maintenance Systems p r o j e c t  (538-0138); t h e  
P u b l i c  Management and P o l i c y  P l a n n i n g  p r o j e c t  (538-0096) which s u p p o r t s  k e y  
p o l i c y  d i a l o g u e  e f f o r t s  aimed a t  improved government management; t h e  
S t r u c t u r a l  Ad jus tment  Support  p r o j e c t  (538-0141), implemented i n  
c o n j u n c t i o n  w i t h  a m u l t i - d o n o r  e f f o r t  under t h e  World Bank-led T i g h t  
C o n s u l t a t i v e  Group process,  t o  c a r r y  o u t  f i s c a l  and budget r e f o r m s .  The 
Car ibbean J u s t i c e  Improvement p r o j e c t  (598-0642) f o r  t h e  E a s t e r n  Car ibbean 
c o u n t r i e s  w i l l  be funded a t  $2.3 m i l l i o n .  

A q r i c u l t u r e ,  Rura l  Development and N u t r i t i o n .  A.I.D. r e q u e s t s  $7.645 
m i l l i o n  t o  suppor t  p r i v a t e  s e c t o r  development o f  n o n t r a d i t i o n a l  e x p o r t s .  
Under t h e  H igh  Impact  A g r i c u l t u r e  M a r k e t i n g  and P r o d u c t i o n  p r o j e c t  
(538-0140), A . I .D .  w i l l  he lp  i n s t i t u t e  q u a r a n t i n e  and p e s t  c o n t r o l  
p rocedures,  suppor t  p r o d u c t i o n  and e x p o r t  o f  e x o t i c  f r u i t s ,  and p r o v i d e  
e q u i t y  c a p i t a l  f o r  smal l  businesses.  Program Development and Suppor t  
(538-0000) w i l l  f u n d  program development, e v a l u a t i o n s ,  and s t u d i e s  i n  t h e  
a g r i c u l t u r e  s e c t o r .  

H e a l t h ,  P o p u l a t i o n  P lann ing ,  and AIDS. A. I .D.  reques ts  a t o t a l  o f  $ 3 . 5  
m i l l i o n  f o r  P r i v a t e  V o l u n t a r y  Organ iza t ions -Opera t iona l  Program Grants  
(538-9999), t he  P o p u l a t i o n  and Development p r o j e c t  (538-0039). AIDS 
a c t i v i t i e s ,  and Program Development and Suppor t  (538-0000) f o r  s t u d i e s  and 
e v a l u a t i o n s .  

Educat ion and Human Resources Development. A . I .D .  proposes $5.8 m i l l i o n  t o  
c o n t i n u e  t h e  Regiona l  S k i l l s  T r a i n i n g  p r o j e c t  (538-0073), t h e  P r e s i d e n t i a l  
T r a i n i n g  I n i t i a t i v e  f o r  the  I s l a n d  Car ibbean (538-0640) p r o j e c t ,  t h e  
Car ibbean Law I n s t i t u t e  (538-0165) p r o j e c t ,  and Program Development and 
Support  (538-0000) t o  under take e v a l u a t i o n s  and s t u d i e s .  

Se lec ted  Development A c t i v i t i e s .  A . I .D .  reques ts  $3.2 m i l l i o n  to  f u n d  t h e  
Investment  Promot ion and Expor t  Development p r o j e c t  (538-0119) to  c o n t i n u e  
t h e  r e c e n t l y  e s t a b l i s h e d  Eastern  Car ibbean Inves tmen t  Promot ion S e r v i c e ,  
t h e  Small E n t e r p r i s e  Ass is tance p r o j e c t  (538-0133) f o r  c r e d i t  and t e c h n i c a l  
a s s i s t a n c e  s e r v i c e s ,  and the  r u r a l  e l e c t r i f i c a t i o n  i n i t i a t i v e .  Program 
Development and Suppor t  funds w i l l  be used f o r  e v a l u a t i o n s  and s t u d i e s  
r e l a t e d  t o  the  p r i v a t e  s e c t o r .  

M iss ion  D i r e c t o r :  James S .  Hol taway 

E. Funds and Programs provided to the Caribbean Regional Program through 
non-governmental as contrasted to governmental channels: 

Non-governmental Caribbean Governments 

DA 
ESF 

TOTAL 

FY 1989 Program 

10.222 (33%) 
3.966 (19%) 

14.188 (28%) 

($ million) 

20.318 (67%) 
17.129. (81%) 

37.447 (72%) 

A.I.D. proposes $15.0 million in Economic Support Funds and $20.2 million 
in Development Assistance. The ESF request includes funding for the 
Infrastructure Expansion and Maintenance Systems project (538-0138); the 
Public Management and Policy Planning project (538-0096) which supports key 
policy dialogue efforts aimed at improved government management; the 
Structural Adjustment Support project (538-0141), implemented in 
conjunction with a multi-donor effort under the ~orld Bank-led Tight 
Consultative Group process, to carry out fiscal and budget reforms. The 
Caribbean Justice Improvement project (598-0642) for the Eastern Caribbean 
countries will be funded at $2.3 million. 

Agriculture, Rural Development and Nutrition. A.I.D. requests $7.645 
million to support private sector development of nontraditional exports. 
Under the High Impact Agriculture Marketing and Production project 
(538-0140), A.I.D. will help institute quarantine and pest control 
procedures, support production and export of exotic fruits, and provide 
equity capital for small businesses. Program Development and Support 
(538-0000) will fund program development, evaluations, and studies in the 
agriculture sector. 

Health, Population Planning, and AIOS. A.I.D. requests a total of $3.5 
million for Private Voluntary Organizations-Operational Program Grants 
(538-9999), the Population and Development project (538-0039), AIDS 
activities, and Program Development and Support (538-0000) for studies and 
evaluations. 

Education and Human Resources Development. A.I.D. proposes $5.8 million to 
continue the Regional Skills Training project (538-0073), the Presidential 
Training Initiative for the Island Caribbean (538-0640) project, the 
Caribbean Law Institute (538-0165) project, and Program Development and 
Support (538-0000) to undertake evaluations and studies. 

Selected Development Activities. A.I.D. requests $3.2 million to fund the 
Investment Promotion and Export Development project (538-0119) to continue 
the recently established Eastern Caribbean Investment Promotion Service, 
the Small Enterprise Assistance project (538-0133) for credit and technical 
assistance services, and the rural electrification initiative. Program 
Development and Support funds will be used for evaluations and studies 
related to the private sector. 

Mission Director: James S. Holtaway 
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S3M*AUY 3F ACT IVE  AM0 PROPOSE3 PROJECTS 
( I N  THOUSLNOS OF DOLLARS) 

PR3G9AX OIVELOPYENT I V O  SUPPORT 
E*  ii 7 5  c --- --- 
ES ; 7 5  C  --- --- 
F R  G 7 5  C -- - --- 
HE G 7 5  C  --- --- 
PN ; 7 5  C --- --- 
53 G 7 3  C  --- --- 

S P L t I A L  >EV!LOPREIT A C T I V I T I E S  
ES G 7 5  C --- --- 
SJ  t 75 i --- --- 

R E L I E F  AN3 ? t C 3 N S T I U : T I 3 Y  
FN L 7 7  77  6,533 6,530 

PROJECT TOTAL: 6,531 6.530 

P33JECT TOTAL: 1,575 1,676 

PS3JECT TOTAL: 4 , 3 3 3  4 r O C 0  

I P f 3 E S I 3 L O ; I C I L  SUQVEILLAN:: I N 0  TRVG 
n i  G 7 9  6 5  2 , 5 3 5  2,535 

PP3JECT TCTAL: 2,555 2,595 

i A 7 1 3 8 E 4 N  E3 ' JCAT lO l iAL  CEVEL3PMEVT 
E M  G 7 1  s 3 9 , 9 5 3  P,PSS 

3 A S I C  HUqPY '+EE35 EYPLOYMENT SECTOR 
t , t  7 )  d ?  4 , 3 3 1  4 ,003 

P P 3 J I C T  TOTAL: 4,303 4,010 

Previous Page Blank 
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paGJ~:T ~J. I 

~K)JE~T TlrL~ * G 

FY JF 
I:lIT:D.l 
0d~IG 

~Y 0;: 
,:: I 'lAL 
DBUS 

S~M~A~Y OF ACTIVE AND PROPOSED PROJECTS 
<IN THOUSANDS OF DOLLARS) 

-LIFE :)1: PQOJECT
AUTHO DUNNED 

-THROUGH 
OBLIGA

TIONS 

FY 86-
fXPEN

O!TURES 

-ACTUAL 
OSLIGA

nONS 

FY 37-
:XPEN

O!TURES 

-ESTIMATED FY as-
QSLIGA- EXPEN-

TIONS allURES 

"'PROPOSED 
OBLIGA

TIONS 

CP 89 

FY 89-
EXPEN'" 

OITURES 
-----------------------------_ ... _----_ ... ------_ ... _--_ ... _- ... ---_ ... _-------_ ... _--------------_ ... _-_ ... _-----------_ ... _---------_ ...... _--------_ ... _---
53~-OOJC. PROGQ:AM O:;V=LOP"1ENT "'0 SUPPOII:T 

E"i G 75 C 1,042 955 98 77 48 75 43 60 

" G 75 C 86. 65. 305 1;8 200 200 325 
F,' G 75 C 3,701 1,3J4 300 139 100 200 200 200 
HE G 75 C ~99 599 100 94 40 150 70 150 

'" 0 75 C 541 386 100 7. 50 160 100 100 
so G 75 C 3,540 3,048 358 452 350 350 300 350 

P~~J=CT T JTAl: 10,689 8,951 1,261 1,003 588 1,135 913 1,185 

S3-)-OCl:J5 SPC:CIAl JEv=LOPM:~T ACTIVITIES 
ES G 75 C 1,291 ,,035 300 261 295 lOa 225 
SO G 75 C 2,,545 Z,065 254 56 226 56 

PR:JJECT TOTAL: 3,836 3,1 J:J laO 515 56 521 300 251 

.53}-Q01Q RELI:F , NO HCJNSTRU~TIO~ 

" l 77 77 6,503 6,5 JO 6,500 6,31:1 290 

PROJECT TOTAL: 6,5'J1 6,5::10 6,500 6,310 290 

j3"1-0:l1} ;~PLJYW:"H !NVESTME"lT PRJMOTHHi I 
SO G 7d '2 ',67 6 1,676 1,676 1,544 132 

P;<::)JECT TOT U! ',67:. 1,676 1,676 1,544 132 

~,3~-'JI)14 CA~I3aE.J.N i(:;GIONAl OEV '!RAI"H% 

'" 0 79 SS 4,;)') J 4,00;) 4,000 3,723 277 

PR'JJECT TOT AL: 4,'')):) 4,0(10 4,000 3,723 277 

5:H-OD27 ::? 1:) E"! I;) LIJGIC H SURVEILLAN::: ,"0 TR·~G 

11~ G 79 55 2,5'35 2,535 2,535 1, 97~ 327 288 

PROJECT TOT AL.: 2,535 Z, 5'5 2,585 1,970 327 288 

"i53-JJ29 '::.J.usa;:"'N E:}'JCA.T IOl,AL C=V::":JPME~T 
,H G n " 9, ~5 3 9,958 9,958 9,811 130 17 

PR:)J::CT nTAL: 9, Q5 3 ~,95 3 9,958 9,8, , 13) 17 

':33-U03:; 3ASIC HU~AN '~EEJ5 ;:~PlO'(MENT SECTOR 

i: " G n ,~ 4, CJ:J·J 4,000 4,000 3,8S7 111 

PR:)J;,:T ioTAl: 4,JOO 4,0::10 4, U~O 3,837 113 --- ... 

"R ... " ,0 ,,,- ptMn.d projKt .......... ry.,., 
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SUM*ARY 3F A C T I V E  &YO P 9 0 P O S F 3  P R O J I C T S  
( I N  T H O J S A Y ~ S  OF OOL-AZS) 

8UREbU FOR L A T I N  AMERICA AN0 C A R I B B E A N  

COJNTRY: C A R I B B E A N  REGIONAL CP 3 9  

L  F Y  OF F Y  OF -TnROUGH F I  86- -ACTUAL F I  5 7 -  - E S T I M A T E 5  =I 8 8 -  -PR3PCSE3 FY 3 9 -  
P R O J E C T N O .  1 I N I T I A L  F I N P L  - L i F E O F P R O J E C T -  O a L I G A -  EXPEY- O B L I G P -  EXPEY- 03LI;A- (XPEN- 0 8 L I 5 4 -  EXPEN- 

PPJJECT TITLE G OBLIG OBLIG 4UTnD P L A N N E D  T I O N S  D I T U R E S  T I O N S  D I T U R E S  T T 3 Y S  D I T U R h S  T I O N S  OTTURES 

P O P U L b T I O N  AN0 OEVELOPMENT 
PN i 3 2  9  0  7,666 7,666 

PROJECT TOTAL: 7,666 7,666 

P R I V A T E  SECTOR I N V E S T H E N T  ASST PROGRAM 
SO G 8 1  8  7  3,533 3,539 

A G R I B U S I N E S S  E X P A N S I J N  
i N  L  8 0  a 3  6,000 6,000 

PROJECT TOTAL: 6,000 6,000 

ACCELERbTEO P R I V A T E  SECTOR ASSISTANCE 
i S  G 8 2  8 7  2,003 2,000 

PROJECT TOTAL: 2,003 2,000 

C A R I B B E A N  A;RICULTURLL E X T E N S I O N  I 1  
F N  G 8 2  9  0  11 ,033 l l r 0 0 0  

PRJJECT TOTAL: l l r O O J  11,000 

REGIONAL NON-FORIAL S K I L L S  T R A I N I N G  
E H  G  8 2  93 7,572 7,572 

PROJECT TOTAL: 7,572 7,572 

P R l J E C T  TOTAL: 4,305 1,605 1,475 9 9 2  

BbR8AOOS P R I V A T E  I N I T I A T I V E S  I N  HOUSING 
SO G  8 2  3 6  4 7 0  4 7 5  4 7 0  2 6 0  

PROJECT TOTAL: 4 7 0  4 7 0  4 7 0  2 6 5  

PRODUCTIVE INFRASTRUCTURE Q E H A B I L I T A T I O N  
ES G  8 2  8 3  11,653 l 1 r 6 5 J  14,650 14,376 

PROJECT TOTAL:  14,655 14,650 14,653 14,376 

BUREAU fOR LATIN A"ERICA A~O CARIS BEAN 

COJNTRY: CARISBEAN REGIONAL 

L 

SUM~ARY OF ACTIVE AND P~OPOSEn PROJECTS 
(IN THOUSANDS OF DOLLARS> 

-ACTUAL FY 87-
PROJECT NO. J 

FY Of 
INlT IAL 

OBLIG 

FY OF 
FINAL 
OBLIG 

-LIFE OF PROJECT-
-THROUGH FY 80-
OaLIGA- EXPE~- OBlIGA- EXPEN-

PROJECT TITLE. G ~UTHO ?LANNEO lIONS OIlURES TIONS DITURES 

-ESTIMAlEn cy 88-
06lr~A- =XPEN-

TIONS DITU~€S 

CP 89 

-PROPCS~J FY 39-
OSLI~A- EXPEN-

lIONS OITUR=S ------------------------------------------------------------------------------------------------_._---------------------------------
538-0039 POPULATION 'NO DEVELOPMENT 

PN G 82 90 7,666 7,666 4,662 2,240 600 1,616 1,000 1,200 

PROJECT TOTAL: 7,666 7,666 4,662 2,240 600 1,6H 1,000 1,200 1,500 

533-0043 PRIVATE SECTOR INVESTMENT ASST PROGRAM 
SO G 81 87 3,5:10 3,500 3,300 2,782 200 7" 

PROJECT TaTAL: 3,50::1 3,500 3,300 2,732 200 718 

533-0057 AGIUBUSINESS EXPA;~SIJN 

FN L 80 80 6,000 6,000 6,000 3,723 2,277 

PROJECT TOTAL: 6,000 6,000 6,000 3,723 2,277 

533-0060 ACCELERATED PRIVATE SECTOR ~SSISTANCE 
ES G 82 87 2,00::) 2,000 1,500 1,420 500 311 267 

PROJECT TOTAL: 2,00:) 2,000 11500 1,420 500 313 267 

531-0068 CARI8BEAN A~RICULTURAL EXTENSION II 
FN C 82 90 11 ,0:):) 11,000 7,210 5,293 1,434 2,237 1,300 1,400 

PROJECT TOfAL: 11,00:) 11,000 7,210 5,293 1,434 2,237 1,500 1,400 1,204 

538-0073 REGIONAL NON-FOR;"AL SKILLS TRAINING 
EH G 82 90 7,572 7,572 4,072 1,133 1,500 1,633 1,270 Z,OOO 500 1,092 

PROJECT TOTAL: 7,572 7,572 4,072 1,' 33 1, SOD 1,638 1,270 2,000 500,) 1,092 

538-0080 CARIBBEAN A~RICJl TUUL TRADING CO. 
FN C 82 83 305 445 225 1')2 '0 1 24 140 219 
FN L 82 39 4,000 1,250 1,250 890 3'0 

PROJECT TOTAL: '" 30 5 1,6 Q 5 1,475 992 30 124 140 579 

533-0081 BARBADOS PRIVATE INITIATIVES IN HOUSING 
SO G 82 36 470 470 470 260 >1 119 

PROJECT TOT AL: 470 470 470 260 91 119 

SH-0082 PRODUCTIVE INFRASTRUCTURE q E HA B IL IT A TI ON 
ES G 82 83 14,65:) 14,65::1 14,650 14,376 100 17' 

PROJECT TOTAL: 14,65: 14,650 14,650 14,376 100 174 

"AtfMlO .......... ~-v"*" 268 
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SURYARY OF A C T I V E  AN0 PROPOSED PROJECTS 
( I N  THOUSlNOS OF OOLLARS) 

BUPEAU FOR L A T I N  A Y E R I C A  AN0 CA.?XaSEAN 

COJNTPY: C A R I B B E A N  REGIONAL 

BANANA INDUSTRY R E H P 8 I L I T A T I O N  
ES G 8 2  8 2  1,753 1,750 1,750 

PROJECT TOTAL: 1,750 l r 7 5 D  1 ,750 

C A R I B S E L N  F I N A N C I 4 L  S E R V I C E S  
ES L 8 3  a 5  4,030 1,530 4,000 
FN L 8 5  a 5  2,393 2,300 2,300 
SO G 8 1  8 5  4 0 9  2 3 3  2 0 0  
SP L e 3  a 5  11 ,335 I ~ , O S Z  11,035 

PROJECT TOTAL: 17,735 15,035 17 ,535 

REGIONAL OEYELOFMENT T R A I V I Y :  I 1  
EH G 8 3  Z 6  --- --- 3,488 

PROJECT TOTAL: --- --- 3 r 4 8 d  

I N F R A S T R U C T J R E  F O 1  PRODUCTIVE I N V E S T H E N T  
6rOOO SO L  8 4  6 8  6 - 9 0 3  6,030 

P R J J E C T  T O T I L :  6,302 6,023 

INTERAGENCY R E S I Z E N T  H I S S I 2 U  
ES G  8 5  o 7  3 0 2  3 3 3  
53 G  3 5  3 7 6 7 6  6 7 6  

PROJECT T J T 4 L :  1,476 5 7 6  

ST. L U C I A  A S P I C  ST9J:TURPL AOJUSTYEUT 
ES G 53 3 3  9,503 O r 5 3 0  

PROJECT TOTAL: 9,503 9 , 5 5 0  

CUM3ERLANO HYDR3 E L E C T R I C  
ES G 8 4  8  4  5 3 3  5 0 0  
ES L  8 4  8 4  7 ,533 7,503 

PROJECT TOTAL: 8 ,003 3rOOO 

P U B L I C  YANA;EHENT P O L I C Y  PLANYIUG 
ES G 8 5  8  7  8,033 10,453 
SD G 8 5  8 9  --- 6 3 0  

PROJECT TOTAL: 8,300 l l r 0 3 3  

CP 8 V  

' E S T I Y I T S O  FY 8 8 -  -PROPOSED FY 8 9 -  
3 S L f G A -  EXPEN- O S L I G A -  EXDEN- 

T I O N S  D I T U R E S  T I D N S  O I T U R E S  

SUH~ARY OF ACTIVE AND PROPOSED PROJECTS 
(IN THOUSANDS OF OOl~ARS) 

aU2EAU fOR lATIN A~EqICA ANO CA~Ia9EAN 

COJMTRY; CARIBBEAN RE~IONAl 

L 
PROJECT NO. I 

PROJECT TITLE * G 

FY OF 
INIT IAl 

OBLIG 

FY OF 
FINAL 
08l.1G 

-LI~E OF PROJECT-
AUTH~ PLANNED 

538-0083 BANANA INDUSTRY REHA6ILITATION 
ES G 82 82 1,750 1,750 

PROJECT lOT AL: 1,750 1,7'jO 

538-0084 CARlaSEAN FINANCIAL. SERVICES 
ES L 83 as 4,00e 1,5 JO 
F" L 85 as 2, :ElJ 2,300 
SO G 83 85 40~ 2JJ 
SO L 83 as 11 , 83 5 11,035 

PROJECT TOT AL; 17,735 15,035 

53&-0087 REGIONAL OEHLOPMi:NT TRAINI.'1:i II 
EH G 83 36 

PROJECT TOTAL: 

S:H-OOU INFRASTR:.JCTJRE fOr: PROOUCTIVE INVEsnoiENT 
SO L 84 oS 6.001 6,OClO 

PROJECT TOTAL: 6,00J 6,0'::1 

530-0089 INHRAG=~C'i RES:::::;ENT MI 5 S:;::)\I 
ES G 85 'il7 30") 3JJ 
SO G as 37 676 .76 

PROJECT TOT AL: 1,476 076 

S3a-0090 ST. '-UClA AGRIC ST~J:::TURAL ADJUST"IE'IlT 
ES G 33 63 9,50J 9,5:10 

PROJECT TOTAL: 9,50J 9,5JCl 

533-0091 CUM3ERLANO fiYOR:! ELECTRIC 
ES G 84 84 500 500 
ES l 64 84 1,S'J:! 7,500 

PROJECT TOTAL: 8,00:1 8,000 

53l-0096 PUBLIC 'oIANA:;EMENT POLICY PL.AN~I~G 

ES G 35 87 8,DDJ 10,4JO 
so G 85 S9 6JO 

PROJECT TOTAL: 15,000 11,00J 

.~ to It. pllnned project ___ ....,......., 

eLMI of.non activity 

-THROUGH 
OiH.IGA

lIONS 

1,750 

1,750 

4,000 
2,300 

200 
11,035 

17,535 

3,488 

3,488 

6,000 

6,000 

300 
676 

976 

~,500 

9,500 

500 
7,SOO 

8,000 

5,200 

5,200 

F'f 36-
EXPEN

OITURES 

1,5B 

1,S 26 

" 3,892 

3,928 

1,793 

1,793 

65J 

650 

330 

380 

5,31oS 

5 . .343 

30J 
1,841 

2,141 

2,779 

2,779 

269 

-ACTUAL 
OBLIGA

TIONS 

2,500 

2,300 

FY of li ... 1 "" .. tion co ....... _ Aif pro~ In lhi.c.lumn willi .. '";11,1 obI_ion ct.1' .forl ~ 31. 1.7 _ beIIcI 01'1 .... ,,,,ho,;nd dill. 
For III projectt ... itll .. init,al obi",,,, dill1att .. DIcwI'IbIr 31, 1"'1" FY of li",1 oDIiptlon" __ on' pI--.d". 

F Y 37-
EXPEN

DITURE:S 

219 

219 

25 
2,:H3 

2,393 

1, 6 ~ 5 

1,695 

6 as 

6'5 

35 

35 

2,937 

2,937 

28 
2,306 

2,334 

2,913 

2,913 

-EST!~AT:D FY 88-
OBLIGA- EXPEN-

lIONS OITURt;;S 

S 

5 

500 
1,730 

139 
2,270 

4,639 

625 

625 

200 
261 

4.1 

1, 1 ~s 

1,1 65 

172 
2,076 

2,243 

2,308 
600 100 

600 2,403 

CP 8'1 

-PROPOSED Fy 89-
09lIGA- exoEN-

nONS OITUR:S 

2,400 

2,400 

1,000 
570 

2,500 

4,073 

1,500 

65 
35 

100 

z,ooo 
300 



SUMYAqY 5F PCTIVE  AVO PROPOSfO PROJECTS 
( I N  THOUSANOS OF DOLLARS> 

L  i V  3F FY OF -THROUGH FY 3 6 -  -ACTUAL FY 8 7 -  - 5 S T I n A T E O  FV 88 -  -PROPOSED FV 8 9 -  
P a 3 J i C T  N). I I N I T I A L  F I V A )  - L I F E  3< PROJECT- O a L I G A -  EXPEN- OBLIGA-  EXPEN- 0 3 L I i A -  EXPEN- OBL IGA-  EXPEN- 

PRSJECT T i T L E  r G O 3 L I S  O 3 L I r  AUTHD PL4NNEO T IONS O ITUR?S TIONS D ITURES T IONS OITURES T I O N S  DITURES .................................................................................................................................... 
ANT:S3A dATER SUPPLY 

:s i a5 a 3  3,225 3,225 3,225 2,652 --- 
E S L  35 a; 6,625 6,625 6,625 3,456 --- 

PR3JLCT TOTAL: 9,350 9,850 9,850 6,128 --- 
L .  CAPI33Eb.V F A Q I  SYSTEMS RLSCH O DEV 

i X  G 2 3  0 8 7,550 7,550 4,870 6,381 1,700 

PRSJECT T O T I L :  7,553 7,553 4,870 4,381 1,700 

ST. V1N:iNT A;SItULTURAL OEVEL P I O G I 1 ! 4  
E S  G B L  a 4  2,000 2 1 0 9 ~  zlooo 1,758 --- 

PROJECT T9TAL:  2,003 2,033 2,000 1,758 --- 
i A X i 3 3 E A Y  HARKETIVG ASSISTANCE COPG) 

S O  5 a 3  3 5  3 9 3  390  --- --- --- 

B A S I C  H i S O S  TRUST F3NO 
i s  G  3 i  3s 12,733 12,730 12,700 5,600 --- 

P 2 D J i C T  TOTAL: 12,752 12,700 12,730 5,650 --- 
ST. K I T T S I U E V I S  RESOURCE YANnGEYENT 

ES 3 6 4  d 7 2,000 1,520 l r 5 O O  5 7 1  --- 
PROJECT TDTAL: 2 1 0 0 3  1,500 l r 5 0 0  5 7 1  --- 

CARI33EEN EYE CBRE COPG) 
rtt G 3 3  3  3 2 5 3  2 5 0  2 5 0  1 5 7  --- 

PX3JECT TOTAL: 2 5 3  2 5 0  2 5 0  1 5 7  --- 
PNTIGUA LIVESTOCK IUPROVEMENT PROJECT 

FN G  8 4  3 5  5 3 3  5 3 0  5 5 0  4 5 5  --- 
PROJECT TOTAL: 5 3 3  5 3 0  5 3 0  4 5 5  --- 

F A M l L V  PLANYING I C C  - OPG 
PN G 8 4  a5 --- --- 9 6  2  5 5 1  --- 

PROJECT TOTAL: --- --- 9 6 2  5 5 1  --- 

l 

SUM~AQY OF ACTIVE A~O PROPOS:::O PROJECTS 
(I~ THOUSANDS OF OOLLARS) 

?<JJECT NJ. J 
F Y JF 

INITIAL 
03L 1~ 

r:y OF 
!=I'-lAL 
OBUG 

-LIFE ~f PROJECT-
-THROUGH 
OaLIGA

lIONS 

FY 36-
EXPEN

DITUR:S 

-ACTUAL 
OBLIGA

TIONS PR~JECT TrTLE • G AUlH~ PLA.NNED 

53~-!)')9b ~NT!~:JA .,jAT:: R SUPPLY 

" G " 33 3,225 3,225 3,225 2,652 
ES L 33 33 6,625 6 ... 625 6 ... 625 3,456 

PR:)J:CT TOTAL: ~,S5D 9,850 9 ... 850 6 ... 1 Ja 

5:i~-OJ99 c. CARI3!)EA'I FAR:-I SYSTEMS R::SCH & DEV 
f;-.j G 8J •• 7,550 7 ... 550 4,970 4,381 1,700 

PRJJECT TOTAL: 7,550 7,55:1 4,870 4,381 1,700 

53 ~-01 Jl ST. VIK::ENT A;;IlICULTURAL OEYEL PROGR.A~ 

ES G 64 a. 2,000 2,0'J0 2,000 1,158 

PROJECT !nA.L: 2,OOJ 2,0::)J 2,000 1,758 

5J~-OlJ2 ~A~i33EAN MA.RKETI~G lSSISTANCE COPG) 
SD G a3 35 393 390 

P!DJECT TOYAL : )9J 390 

533-D1J3 BASIC ,'IE=~S TRuST F'JNO 
'5 G ., S6 12,no 12,7::)0 1 2,700 5,600 

PR:lJECT TOUL: 1Z,70:i 12,700 '2,no 5,600 

sB-01Da ST. KITT5J~:VIS ~ESOURCE MAN;1GE"1ENT 
'5 ., •• .7 2,Doa ' ... 5JO 1,500 571 

?ROJ:CT T~JTAL: 2,00:) 1,500 1,500 571 

533-0111 CAIlBSE~N EYe CAR!: (OPG) 
ri;: G 33 3) 2" 250 250 157 

P~OJECT T')TAL: 250 250 250 1ST 

nB-011" ANTIGUA LIV~STOCK IMPROVEMENT PROJECT 
eN G 84 35 53.:1 530 530 455 

PROJECT TOT AL: 533 530 530 455 

53~-O116 FAMILY !"LAN~1NG 1H OPG 
PN 0 84 36 962 551 

P~OJECT TOT Al: 962 551 

-A"'" 1611. pIInIMId ~........., ...... 270 
c ...... of -""" ..n;ty 

FYof flnel obllOMion co'umn - All ",..;.ctI in I'" £0'-' wilh .. inlliIIl .. iplion dInr blf .... 0-...... 31. t987 ... t..d on 1" .. 1ho<iad diM. "or I"",v;.cu wilt! .. ill,I'" ObligMionMM Ifill< o.-.bw 31. '.7 I'" FY of fifwl o>bIItHIon it ~ on I ~ .... 

I ( 

FY 87-
EXPE:N

OITURES 

454 
755 

1,209 

1,381 

1,381 

135 

135 

~,O~l1 

Z,001 

641 

641 

71 

73 

56 

56 

411 

411 

-ESTIMATED FY 88-
OSLIGA- EXPEN

lIONS OnURE$ 

119 
900 

1,019 

980 1,7as 

980 1,788 

107 

107 

5,099 

5,099 

zsa 
288 

20 

20 

19 

l' 

-PROPOSED 
OlSllGl

lIONS 

Cil 89' 

FY 89-
EXPEN'" 

OnURES 

1,514 

1.51' 



SUMMARY OF ACTIVE AYO PROPOSED PROJECTS 
( I N  THOUSANDS OF DOLLbUSl 

0 i Z i A J  FOR L A T I N  AYEi:SP 1143 CARI53EPN 

CSJNTZY: CP7IB3EAN i7EGI3'lAL 

ISVESTMENT PROM A Y 3  EXPJRT 3EVEL. 
ES G $ 6  ? 6 1,503 l r 5 O O  1,500 --- --- 
SJ G 84 9 3  15,300 15,000 8,176 6,526 3,300 

PRJJECT TOTAL: 1 6 - 5 3 0  16,500 9,676 6,526 3,300 

GlEYbJA SLIY3NESS PREVEYTI3N 
HE G SL a4 4 0 3  4 0 0  4 0 9  298  --- 

PR3JICT TOTPL: 4 3  3  4 0 0  4 0 0  298 --- 
GRENADA ZNFRPSTaJCTURE 2EHASILfTATION 

E S  G a5 86 5,033 5,033 5,000 1,911 --- 
PRJJECT TOTAL: 5,093 5,030 5,000 1,911 --- 

OG8I%ICL E L E C T i I C  
ES G 35 35 4,733 l a 7 0 0  4,700 3,954 --- 

PROJECT TOTAL: 4,703 4,703 4,700 3,954 --- 
SMALL EVTERPRISE DEVLLOPMEIT 

E S  G a6  93 5 r 0 0 3  6,000 --- --- 2,100 
SP G 5 5  8  3 6,153 6,350 2,900 557  900 

P29JECT TOTAL: 1 1 r 3 5 0  1 2 ~ a 5 0  21900 SO7 3,000 

PEGIPNAL ?HIR*ACiJT ICALS %AYAGEHENT 
HE G 35 87 3,550 3,503 3,450 495 5 0  

PROJECT TDTAL: 3 1 5 3 3  3,530 3,450 495 5 0  

CA?:&SEAN SEGIOUAL CREDIT UNION OEVEL I1 
SO t 35 8  5 5 3 5  5 3 5  535  3 3 0  --- 

PQOJECT TOTAL: 535  535  535  3 3 0  --- 
NAT:3YAL JEVELIPHEYT FOUNDATION ASSIST. 

FY G 95 8  5  2 6 5  2 6 0  --- --- --- 
5 2  G 35 35 --- --- --- --- 2 6 0  

PR3JECT TOTAL: 2 6 3  263  260  --- --- 

SUMMARY OF ACTIVE A~O PROPOSED PROJECTS 
<IN THOUSANDS OF DOllA~S) 

5~lEAJ FOR LATIN A~EqrCA A~J CA~I93EAN 

CJJNT~Y: C4~I83EAN ~2GIJ~AL 

?<:'JECT NO. 
P!DJECT TlTU: 

L 
I 

• G 

FY OF 
INITIAL 

OoUG 

FY OF 
I!.:NAL 
Oi3LIG 

-Ll~!: OF PROJ':CT-
AUTH') PLANNE!) 

-THROUGH 
OBLIGA"" 

lIONS 

FY 86-
EXPEN

OITURES 

-ACTUAL 
OBLIGA

TIONS 

FY 87-
EXIl'EN

OnURES 

-ESTIMATED FY aa-
OalIGA- EXPEN-

TIONS allURES 

-PROPOSED 
OBLIGA

TIONS 

CP 89 

FY 89-
U;PE;N

DITUR£S __ 6 ________________________________________________________________________________________________________________________________ _ 

:;:J :1-')11;' INVEST,..:ENT F'ROM A'o EXPJRT ::lEVEL. 
'S G ,4 36 1,50:) 1,500 1,500 1,500 
SO G ,4 9J 15, JOO 15,000 8,176 6,526 3,300 2,9513 1,400 2,916 1,137 1,739 

PRJJ;;:CT TOTAL: 16,500 16,500 9,676 6,526 3,300 4,458 1,400 2,916 1,137 1,739 

533-0120 GUNAJA 5LI',IONESS PREVE~TION 

HE G 84 64 40J 400 40Q 298 10' 

PRJJ::CT TOTAL: 40J 400 400 298 '02 

5L-0129 ~R:ENADA INFIUSTi/:i,ICTURE 1:EHA!ULITATION 
ES G a~ 86 5,000 5,000 S,OOO 1,911 3,054 35 

PRJJ=CT iOT Al: 5,0':) J 5,0')0 5,000 1,911 3,054 35 

5 B:",013~ D(HHfIIICo. :lECTiUC 
'S G 35 35 4,70:) 4,700 4,700 3,954 255 490 

PROJECT TOTAL: 4,70J 4,703 4,700 3,954 255 490 

~:n-0133 SMALL E"iT:RPRIS: DfV:L.OPM.:NT 
ES G 8' 9~ 5,000 6,000 2,100 120 1,980 2,000 1,'00 
SD G !~ 83 6,!50 6,350 2,900 5J7 900 2,042 1,248 2,000 500 900 

P~'JJECT TOTAl: 11,350 12,a50 2,900 507 3,000 2,162 1,248 3,980 2,SOO 2,100 

53.-0134 REGI :)NAl ",HARIIII AC t. J T IC A.l S MA~AGEMENT 
HE G 85 81 3,500 3,50:> 3,450 495 50 659 1,000 1,200 

PROJECT TOTAL: 3,500 3,5DO 3,450 495 50 659 1,000 1,ZOO 

551-0135 CARla.Se:AN UGIO~Al ~REDIT UNION OEYEl II 
SO G 35 a~ 535 535 535 330 205 

?~OJECT TOTAl: 535 535 535 330 205 

53-3-0130 NAt:::O"fAL ilEVElOPMPIT FOUNOATIOIi ASSIST. 

'" G 95 as .6J 260 
S) G 35 95 260 260 

?R'J::CT TOTAL: 260 260 260 260 

5'):3-0137 >T lUC 1A. GEJTnERI1AL .. 
ES G 55 S7 4,:)Ol 4,000 3,000 111 1,000 1,660 2,22' 
'S L 93 57 2, Q'JJ 2,O:J~ 2,000 250 110750 

..................... ~-. ...... 271 
Cuw 01 effort _Wty 

,y"",...~ ___ -... "...__iIIt ... -"-oritI'I .. InIt .. ~ .. '_'_~',.1.7 ........ _ ............... 
fOl'.~..ntI ... IfIh:.-.c-.... a,....,.,......".ltI71 .. FV""t ............ iI ................... , 



SUMqARY OF 4CTIVE AN0 PXOPOSEO PROJECTS 
( I N  THOUSANDS OF OOLLAQS) 

BUaEAU FOR L A T I N  AMEQICA AND CA913BEAN 

COdNTRY: CARIBBEAN REGI3NAL 

L FY OF F Y  OF -THROUGH FY 36- -ACTUAL F Y  87- -ESTIMATED F 1  88- -PROIDS53 FY 39- 
PROJECT NO. I I N I T i A L  F I N A L  - L I F E  OF PR'JJECT- OBLIGA- EXPEN- 00LIGA- EXPEY- 30L IGP-  EXPEN- OBLIGA- tXPEN- 

PROJECT T I T L E  G OQLIG O Q L I G  AUTHO ?LANNE3 TIONS OITURES TIONS OITURES TIONS OITURES TI3NS OITURES .................................................................................................................................... 

PROJECT TOTAL: 6,000 6,000 3,000 111  3,000 

INFRASTRUCT3RE EXPANSION MAINT SYSTEMS 
ES G 86 9 3  23,030 40,000 1,200 1 6 0  5,010 
E S  L 56 90 7,900 40,000 1,800 --- 5 3 0  
5 5  G 86 9 1  258  258  --- --- 258 
SO L 8 7  9 1  7,690 7,600 --- --- 7,600 

PROJECT TOTAL: 33,758 37,850 3,000 1 6 0  13,448 

H I G H  IMPACT AGRIC. MARKETING AN0 PROD. 
FN G 8 6  9 1  30,900 10,030 5,250 1 5 0  4,637 

PROJECT TOTAL: 30,909 60,000 5,250 1 0 0  4,687 

STRUCTURAL REFORM SUPPORT 
E S  G 8 7  8 8  6,503 9,700 --- --- 6,503 

PR3JECT TOTAL: 6,530 9,700 --- --- 5,500 

INTEGRATED AG OPG 
FN G 85 3 6 1,750 1,750 1,750 809  --- 

PROJECT TOTAL: 1,750 1,753 1,750 809  --- 
REGIONAL MANAGEMEYT TRG PILOT PROJECT 

EH t as 3 9 2,703 2,700 l r o o o  --- 1,430 

PROJECT TOTAL: 2,700 2,703 1,000 --- 1,430 

PROJECT HOPE - OPG 
HE t 8 5  3 7 1,600 2,453 550  --- 1,350 

PROJECT TOTAL: 1,600 2,450 550  --- 1,050 

GRENADA STRUCTURAL ADJUSTMENT 
ES G 36 5 6 4,003 4,003 4,100 2,000 --- 

PRJJECT TOTAL: 4,000 4,000 4,000 ZIOJJ --- 
CARI8BEAN TRAINING - OPG 

EH G 8 6  8 6 1,603 1,630 1,600 LO --- 
PR3JECT TOTAL: 1,603 1,605 1,600 20 --- 

SUH~A~Y OF ACTIVE AND P~OPOSEO PROJECTS 
(IN THOUSANDS OF OOLLAQS) 

BU~EAU fOR LATIN AMERICA AND CA~I,aEAN 

CO~NTRY: CARIBBEAN REGIONAL 

PROJECT NO. 
PROJECT TITLE 

533-0138 

533-0140 

533-0141 

538-0147 

538-0148 

538-0149 

L 
I 

• G 

FY OF 
INITIAL 

OSLIG 

FY OF 
FI~AL 

OBLIG 

PROJECT TOTAL: 

-LIFE OF PROJECT-
AUTHO ?LANNE!) 

6,000 6,000 

IN FR AS TR UC T:.HI: E E~PANSION MUNT SYSTEMS 
ES G 86 90 23,000 40,000 
ES L 56 .0 7,900 40,000 
SO G 86 91 258 258 
SO L 87 91 7,600 7,600 

PROJECT TOT AL: 38,758 !7,858 

HIGH IMPACT AGRle. MARI\;ETINi; ANO PROD. 
FN G 86 91 30,900 40,ono 

PROJECT TOTAL: 30,900 40,000 

STRUCTURAL REFORM SUPPORT 
ES G 87 88 6,500 9,700 

PROJECT TOTAL: 6,500 9,700 

INTeGRATED AG OPG 
FN G 85 86 1,750 1,750 

PROJECT TOT AL: 1,750 1,750 

REGIONAL MANAGEMENT TRG PIL.OT PROJECT 
EH G 85 a' 2,700 2,700 

PROJECT TOTAL: 2,700 2,700 

PROJECT HOPE - OPG 
HE G 85 37 1,600 2,450 

PROJECT TOTAL: 1,600 2,450 

535-0156 GRENADA STRUCTURAL. ADJUST"ENT 
ES G 36 85 4,000 4,000 

PRJJECT TOT Al: 4,000 I" 000 

533-0160 CARISBEAN TRAINING - OPG 
EH G 86 86 1,600 1,600 

PR:lJECT TOTAL: 1,60::1 1,600 

.~ 10 1 .......... .,;1 ptVjKt .................. 1 

C"-I of effort Ktl'llty 

-THROUGH 
OaLIGA

TIONS 

3,000 

1,200 
1,800 

3,000 

5,250 

5,250 

1,750 

1,750 

1,000 

1,oao 

550 

550 

4,000 

4,000 

1,600 

1,600 

FY 36-
EXPEN

DITURES 

I I I 

160 

160 

laO 

100 

809 

80. 

2,000 

2,OJO 

'0 

20 

272 

-ACTUAL 
OBLIGA

TIONS 

3,000 

5,010 
SOD 
258 

7,600 

13,448 

4,637 

4,637 

6,500 

6,500 

1,430 

1,430 

"050 

1,050 

fV of ',,-I ob ..... tIon COOl .... II - All pro;.cu in thil coklmn with .. 1,,1.1.1 OblogMiOl'l'" boiDt. 0-...... :11. 1.1 Ire baItd on the authorlred d1te. 'Of ".1II"OiKQ: ",llh .. initial obligMlon dol'.tter~, 31. 111187 II .. FY of li ... 1 obllg'lIlon il be-.d ..... pIIInned datil. 

I 

FY 87-
EXPEI.j

OITUR::S 

1,660 

1,803 

1,s03 

4,034 

4,084 

109 

109 

6~ 

60 

1,022 

1,Q!2 

2,000 

2,000 

75 

75 

-ESTIMATED ~y 88-
OBLIGA- E~PEN-

.TIONS DITUR:S 

1,71 ::I 

1,710 

5,023 

5,023 

270 

270 

850 

850 

2,479 

3,100 
2,000 

258 
2,560 

832 

832 

1,200 

1,000 

1,000 

500 

500 

-PRO"DS=O 
OBlIGA

TI:)NS 

4,600 

1,300 

5,900 

7,445 

7,445 

3,200 

3,200 

CP 99 

FY ~9-

f:XPEN
OITUR=S 

1,750 

3,000 
300 

2,000 
3,500 

8,800 

6,800 

6,800 

3,000 

3,000 

1,100 

428 

428 

500 

500 



SUMMAR1 OF A C T I V E  AND PROPOSED P R O J E C T S  
( I N  THOUSANOS O F  D O L L A R S )  

B U R E A U  F O R  L A T I N  A H E Q I C A  AYD C A R I a S E L N  

COUNTRY:  C A R f B 8 E A N  R E G I O N A L  

L F l  OF F Y  3F -THROUGH F r  86- - A C T U A L  F 1  S 7 -  - E S T I Y A T t O  F I  83-  - P R 3 P O S E O  F Y  89- 
P R O J E C T N 3 .  / I N I T I A L  F I N A L  - L I F E O F P Q ? J E C T -  O B L I G A -  E X P E N -  O B L I G A -  E X P E N -  O B L I G A -  ' X P I Y -  0 9 L I G A -  6 X P E N -  

P R O J E C T  T I T L E  t G O B L I G  O B L I G  A U T H l  " L L N N E O  T I O N S  O I T U R C S  T I O N S  O I T U R E S  T I O N S  J I T U R E S  T I O N S  O I T U R E S  

A I D S I C O Y M U N I C A T I O N S  AND T E C H N I C A L  A S S I S T  
O G  G 38 92 1 ,500  3 0 0  130 3 0 0  5 0 0  --- 

P R O J E C T  TOTAL:  --- 
U I N F R U I T  

F N  G 8 8  8 8 --- 
P R O J E C T  T O T A L :  --- 

C A R I B S E A N  L a Y  I N S T I T U T E  
E H  G 8 3  8 9  --- 

P R O J E C T  TOTAL:  --- 
P T I I C  

E H  C  117 9 0  5.730 

P R O J E C T  TOTAL:  5,735 

L O C A L  C O S T  SUPPORT 
E S  C  8 7  --- 

P R O J E C T  TOTAL:  --- 

1,500 

4 1  1 

b l l  

3 ,000 

3,000 

i e r 6 0 0  

18 ,430  

--- 
--- 

+ P R I V A T E  AND V O L  O R G A N I L A T I O N S  - O P C ' S  
H E  G 73  C  --- --- --- --- --- --- --- --- 1,150 700 

R E L I E F  A N 0  R E C O N S T R U C T I 3 N  
E S  G 84 8 6 2 ,603  2,603 2,603 --- --- 2,214 --- 3  8 9  --- --- 

SUMMARY OF ACTIVE AND PROPOS=D PROJECTS 
(IN THOUSANOS OF DOLLARS) 

BUREAU FOR LATIN AME~ICA A~D CARI3SEAN 

COUNTRY: CARIBBEAN REGIONAL 

L 
PROJECT N~. I 

PROJECT TITLE * G 

FY OF 
INIT IAl 

DBlIG 

FY OF 
FINAL 
OHIG 

-LIFE OF PROJECT
AUTH:J ?LlNNEO 

-THROUGH 
OBLIGA

TIONS 

FY 86-
EXPEN

DITURE.S 

-ACTUAL 
03LIGA

TIONS 

FY !!7-
EXPEN

DITURES 

-~STI~AT:O FY 89-
08LIGA- =XP=~-

TIONS JITURES 

-PR~POSr.;D 

09LIGA
TIONS 

CP 39 

FY 89-
EXPEN

OITURES 
.... _------------------------------------------------------------------------------------------------------------------.-.-.--------
538-0161 

535-0163 

531-0165 

535-0640 

535-0999 

531-9999 

543-0010 

598-0645 

AIOS/COM~UNICATIONS AND TECHNICAL ASSIST 
D. G S8 9J 

PROJECT TOTAL: 

WINFRUIT 
FN G 88 83 

PROJECT TOTAL: 

CARIBBEAN LlW INSTITUTE 
EH G 83 89 

PROJECT TOTAL: 

PTlle 
EH G 87 90 5,710 

PROJECT TOTAL: 5,73::1 

LOCAL COST SUPPORT 
ES G 87 

PROJECT TOTAL: 

*PRIVATE AND VOL ORGANIZATIONS -
HE G 73 C 

PROJECT TOTAL: 

RELIEF AND RECONSTRUCTION 
ES G 84 86 2,603 

PROJECT TOTAl: 2,603 

CARIBBEAN JUSTIce IMPROVEMENT 
ES G 86 89 

PROJECT TOTAL: 

.R. ..... to 'hi p ...... c pro)lct...,..,.....,. 1'-1 

C~. of IfforIKlivity 

1,500 

1,500 

411 

411 

3,000 

3,000 

12:,400 

16,4:10 

OPG'S 

2,603 

2,603 

2,1:lQ 

2,300 

4,000 

4,000 

680 

650 

2,603 

2,603 

273 

FY of fiMI oO .. tion cDiumn - All p<OjKu in lhil co ....... wi'~ ... initial ob'~lon date "fore o-mt.. 31,1987 ... '*lid on '''aulhorind dat •. 
For MI proiKtl with .. inlti., oOllption dati .It.,~. 31. 1987,111 FY of linal oblilllltion il t...d on. planned $ ... 

300 100 

300 100 

411 100 

411 100 

1,500 500 

1,500 500 

3,500 4,922 

3,500 4,922 

400 280 

400 280 

389 

389 

800 500 

800 500 

1,500 

1,500 

2,300 

200 

200 

1,000 

1,000 

5,500 

700 

700 

1,000 

1,000 



S U H q A R I  OF A C T I V E  AND PPOPOSEO P R O J E C T S  
( I N  THOUSANDS O F  D O L L A R S )  

a U R E A U  F O P  L P T I Y  A Y E Q I C A  A Y 3  i A L I Z 9 E A N  

L  FV JF F Y  OF -THROUGH F I  86- - A C T U A L  FV 87- - E S T I M A T E D  F I  88- -PROPOSED FT 89- 
P 2 O J L E T  N3.  I X h I T Z A L  F I N A L  - L I C E  O E  P R 9 J E C T -  O B L I G A -  EXPEN-  O B L I G A '  E X P E N -  O B L I G A -  E X P E N -  O B L I G A -  EXPEN- 

P R ~ . E C T  TITLE r : O~LI; 3 a L I G  P U T M P  PLPNNEO TIONS OITURES TIONS DITURES TIONS DITURES TIONS DITURES 

i j 3 . a  I U R A L  OEV. : N U T Z I T I O N :  
P O P J L P T I J N  " L A N S I N G :  

M E A L T H :  
i 3 I L 3  S U R V I V L L  'UN3: 

A I D S :  
E O U C A T I O *  & n U M i \  RES5URCES:  

S E L E C T E D  D E V i L O P .  P C T I V I T I E S :  
E :OYOnIC  S U P D I R T  'UND: 

SUH~ARY OF ACTIVE AND PKOPOSED PROJECTS 
(IN THOUSANDS OF DOLLARS) 

BUREAU Foa lATI~ ~~E~ICA A~~ CA~I~SfAN 

CuJ~TRY: CA~rB~EAN ~cGIJNAL 

L 
P~OJ~CT NJ. I 

p~J~eCT TITLE • G 

fY JF 
VHT!Al 
O~L!::; 

FY OF 
FI~AL 

DaUG 

COU~HY TOTALS: 
';RA~TS: 

L04NS: 

---- A?PROP~IATION SUM"1A"lY ----
.. :J.iI.., "uRAL DEV. :. NUn:ITION: 

POPJLA TI O!ll °LAN:<;ING 
H:;AL TH 

C.'iILJ SURVIVAL ;: u:~ i) 
.HDS 

::OUCATIO,'" & liU<'4.7!\i R~SOURC=S 
S=LECTEO DEV:LOP. ACTIVITIES 

.E:O~OrHC SUPPORT =UNO 

."",.,.1O"-~,.,.,;tct_, .. _\ 
(:~Iqf~~ty 

-LI~E OC PROJECT
AUTH::! PLANNED 

313,499 398,320 
;:47,O3~ 300,010 

71,46J 98,310 

71,095 77,9'H 
7,66~ 7,666 
3,335 9,1S5 

1,5D!) 
35,56:J 51,2.30 
54.,39J 54,790 

141,453 195,953 

-THROUGH 
OBLIGA

TIONS 

221,368 
163,358 

53,010 

39,586 
6,165 
8,234 

29,160' 
41,313 
96,910 

FY 86-
EXPEN

DITURES 

126,862 
106,1JO 

20,762 

25,367 
3,177 
3,519 

21,322 
22,020 
51,457 

274 

-ACTUAL 
OBLIGA

TIONS 

51,520 
41,420 
10,100 

8,201 
700 

1,200 

7,028 
12,616 
21,775 

FV 0'1 fl...,1 ablltKlon COIum" _ All.,... III llIiI ooh ... " wltll .. ""!Mol obIIIMlcIoI dMe boIf_ o..mbIr 3', 1117 _ "-don tt-. ~ ••. 
F" ,II pl'ojlcto witll .. i"II'-1 obIigIIion dMe.,., DIaombIr :n. 1911 I" FV of flMl obIlpIIo" ...... on • ........, .... 

FY 87-
EXPEN

DITURES 

52,573 
46,454 

6,119 

8,130 
2,1'35 
2,277 

3,676 
1 0,O~3 
26,322 

-ESTIMATED FY 88-
OBlIGA- eXPEN

TIONS CITURES 

22,346 71,821 
22:,346 55,983 

15,838 

8,154 15,215 
1,050 1,360 

890 2,458 

300 100 
6,588 9,604 
5,364 11,956 

31,128 

-PROPOSED 
OBLIGA

TIONS 

35,230 
35,230 

7,645 
1,500 
1,220 

800 
5,828 
3,237 

15,000 

CP 89 

FY 89-
EXPEN

DITURES 

53,040 
39,129 
13,911 

8,974 
1,600 
2,478 

500 
9,252 

12,880 
17,356 



SUM*ARY O F  A C T I V E  AVO PROPOSED P R O J E C T S  
( I N  THOUSANDS O F  D O L L A R S )  

B , ? F A J  FOR L A T I N  A Y E R I C A  P Y 3  C A l I B B E A N  

C;:NTRY: G?:NA>A 

P R O 5  D E V E L O P  A N 5  S U P P O R T  
5S i 8 4  IS 1,595 1,596 

P R 3 J E C T  T O T A L :  1,596 1,596 

F P E E  L A 8 J R  3 E V E L O P M E N T  ( A I F L D )  
E S G  8 1  9 5 956 9 6 6  

PROJECT T 9 T A L :  965 966  

I M Y 1 3 I A T E  H E A L T q  CARE 
E S  G  84 3 3 3,695 3,805 

PROJECT T O T A L :  5,635 3,805 

A G R I C U L T J R E  SECTOR R E V I T A L I Z A T I O N  
E S  G a 1  54 l r ? 6 1  l r v 6 6  

P R O J E C T  T O T A L :  1,964 1,954 

2 E L I E F  AND Z E C O N S T R U C T I S N  
E S  G 3 1  9 6  8 r 6 3 1  8,681 

P a 3 J E C T  T O T A L :  8,551 8,681 

P R I V A T E  S E C T S 9  J E V E L O P H E N T  
E S G  8 1  3 4  1 7 4  874 

P R C J E C T  T O T A L :  874 e 7 4  

S P E C I A L  9 E V E L O P Y E U T  F U N 3  
iS G 8 4  8 5 --- --- 

P Q 3 J i C T  T 3 T A L :  --- --- 

COUNTRY T O T A L S :  17,616 l 7 , 8 ? 6  
GRANTS:  17,686  17,836 

LOANS:  --- --- 

C~JNTRY: G~~NA)A 

?~OJE;:T NO. 
PR:'J;C T TITL= 

l 
I 

• > 

!=Y J!= 
INIT':AL 
O~llG 

FY JF 
FINAL 
OSLIG 

SUM~ARY OF ACT lYE A~D PROPOSED PROJECTS 
(IN THOUSANDS OF OOLLARS) 

-LI~E O~ PROJECT
AUTH'l PlI,NNE:) 

-THROUGH 
OBLIGA

TIONS 

FY 36-
EXPEN

DITURES 

-ACTUAL 
OaLIGA

TIONS 

FY 87-
EXPEN

DITURES 

-ESTIMATED FY 88-
08LIG.· EXPEN-

nONS DITURES 

-PROPOSED 
OBlIGA

TIONS 

cp a, 

FY 89-
EXPEN

DITURES 
------------------------------------------------------------... -----------------------------------------------------------------------
5 .. 3-0000 pRO~ DEVELOP ANO SUPPORT 

ES G 54 3S 1,596 1,596 1,589 1,1 n 

PR:)JECT TOTAL: 1,596 1,596 1,58' 1,195 

:; 4 3-00:':2 FR EE LA5JII. nVELOPMENT ( A!Fl.O) 

" G 54 55 966 966 96. 101 

PROJECT TOTAL: 96, 96. 966 101 

543."'00t13 IM",!:lIATE HEAlT!1 CUE 
ES G 84 55 l,6'JS 3,805 3,605 2,3:>1 

PROJECT TOTU: ],6:JS 3,805 3,605 2,301 

343-iJOJ5 AGRICULfJRE SECTOR REVITALIZATION 
ES G d4 S4 1,964 1,964 1,964 1,109 

PROJECT TOTAL: 1,964 1,964 1,964 1,109 

51t;-OO10 RELIEF ~NO :C:ECONSTRUCTI~N 
ES G 84 96 8,681 8,661 8,631 8,631 

pM:~J=CT TOTAL: 8,5 1H 8,681 8,631 8,631 

543-0'J13 PRIVATE SECT ;)~ iHVElOPMENT 
ES G S4 34 1374 814 814 561 

PROJECT TOTAL. : 814 814 874 561 

543"'0014 SPECIAL !J~V=LOP"IENT FUN!) 
ES G 54 85 281 181 

PQOJ:CT TOTAL: 281 181 

COUNTRY TOTALS: 17,6'36 17,a~6 17,910 14,691 
GRANTS: 17,696 17,836 17 ,910 14,691 

LOANS: 

---- APPRO~~:ATION SUMMARY ----
Ii. :JR., RUHL DEV. ~ NUTIHTION: 

PQP'JLATION PLANNI)IlG: 
HEALTH: 

:tIILJ Su.qytVAL FJND: 

4"-'-"'1Gtt......-1I"fI6Ict~..... 275 
Ct,ew. of .newt Malv1ty 

FYof fllllllobNgMioncolW!tft - All ....... ill '''coIurfIfI .. iItlM~~Ieft .. llilfa..o..n.bIo' :It, 'a.7_b.-lIM ................ 
FOt'II~ .. i"' .. In".~ .... ",.,~3','t11l111"'t ... f ................. .",',....... .... 

223 

213 

H6 

186 

241 

241 

155 

155 

202 

202 

49 

49 

111 

111 

11 

11 

89 

89 

100 

100 

111 

111 

542 
542 

::: ... 



SUMMARY OF A C T I V E  AND PROPOSED PROJECTS 
( I N  THOUSANOS OF O O L L A R S )  

B U P E & U  F O R  L A T I N  A M E R I C A  A 4 0  C A R I B B E A N  

C O J N I R Y :  GRENADA 

L F Y  O F  F Y  O F  
P R O J E C T  NO. I I N I T I A L  F I N A L  - L I F E  O F  PROJECT-  

P R O J E C T  T I T L E  . G O B L I G  O B L I G  A U T H D  P L A N N E D  

A I D S :  --- --- 
E D U C I T I O N  6 MUHAN RESOURCES: --- --- 

SELECTED DEVELOP. ACTIVITIES: --- --- 
E C O N O M I C  SUPPORT FUND: 17,656 17,886 

-THROUGH F Y  86-  
O B L I G A -  E X P E N -  

TXONS O I T U R E S  

- A C T U A L  F Y  37- - E S T I M A T E D  F Y  83-  
O B L I G A -  EXPEN'  O I L I G A -  E X P E N -  

T I O N S  D I T U R E S  T I O N S  D I T U R E S  

- P R O P O S E 9  FY $9- 
O B L I G A -  L X P E Y -  

T I O N S  O I T U R E S  

SUM~ARY OF ACTIVE AND PROPOSED PROJECTS 
(IN THOUSANQS OF DOLLARS) 

BUiElU FOR LATIN A~ERICA A~O CARI5BEAN 

COJNIRY: GRENADA 

l 
PROJECT NO. J 

PROJECT TITLE * G 

FY OF 
INITIAL 
OBLIG 

FY OF 
FINAL 
OBlIG 

lIDS 
EDuCATION & HUMAN RESOURCES 

SELECTED DEVELOP. ACTIVITIES 
eCONOMIC SUPPORT FUND 

-LIFE OF PROJECT
AUTH[) PLANNED 

-THROUGH FY 86-
08lIGA- EXPEN

nONS OITURES 

ZT6 

-ACTUAL 
OBLIGA

TIONS 

'VoffNl ..... __ -A.~ ... 1f111C1Otu1nr1 .. IttI .. lIoIt ... DblItnIon ... t.tor.~:IIt. ,..., .. b-.dont .. wthori ...... 'ar.' projKowl,h .. lnI1 ... -..-I0I0 .... '''''' o..mt.r 31, ,..., t .. FY 01' flMl DbI~""'" _ ......... -., 

( 

FY 37-
EXPEN

DITURES 

-ESTIMATED FY 83-
08LIGA- EXPEN

TIONS DITURES 

HZ 

CP 139 

-PROPOS:~ FY 59-
QBLIGA- =XP:~

nONS DllURES 

I 



Pur se: lo strengthen the capacity and wbilize the expertise &h US. and local private and voluntary organizations 
(PVOs) in developnt programs. 

CARIBBEAN REGICNAL 
PUNNED PRUGRAM -I SHEET 

Project Description: Public health services have deteriorated 
in recent years as Caribbean goverrments face reductions in 
budgets, increased maintenance and operational costs, and the 
exodus of skilled staff. Fortunately, PVOs are responding to 
goverrrment encouragenent of greater private sector involvement 
in the provision of health care. 

Under the proposed project, small grants will be made to 
private sector institutions for new initiatives in health 
care. Activities are likely to include: (1) -11 clinics 
located in ecomically depressed areas; (2) health and 
nutrition education campaigns, with particular anphasis on 
maternal/child health and infant survival; and (3) camunity 
pharmacies, to provide health aids at reasonable cost, and 
encourage greater utilization of generic driigs. 

n& Funding 
SOM 

Private and Voluntary Organizations 
Operational Prcqw Grants 

Wunbn I n u n *  

Relationship of Project to A . l . D .  Corntry Strategy: Ihe 
~roiect is consistent with the A . I . D .  strateeies to: 

mmofRoirr 

Mi. R D k N  

ED. & HR 

l4dth 

1,150 
W. rlcr 

'(1)-arrest the deterioration in the provisioE of social 
services; and (2) to increase the involvenent of the private 
sector. 

Host Countrv and Other mnors: Caribbean govelmrents are 
encouraging the involvenent of PVOs in the delivery of social 
services. A.I.D. never funds wre than 75% of proiect costs. 

PROPOSED OEuGATaW 
11" -.f- 

The remainder is covered by PVOs themselves, a& in sane cases 
by local goverrment grants. 

FY 
89 1,150 

Beneficiaries: Imrrdiate beneficiaries will be mban and rural 
poor, particularly wanen and children in need of health 
services. The entire population will benefit £ran reductions 
in the incidence of preventable diseases. 

Major Chtputs: All Years 

Uk of W j  F d n g  
Continuing 

Reduced costs in pharmaceuticals 
to the poor 

Reduced infant wrtality rates X 

Initid Obligdm 

Increased imrmnization rates X 

A . I . D .  Financed Inputs: 

E u i 4  Flru1Wio.tion ttinutd- 

Health Activities 1.150 

- 
U. S FINANCING (In t h a n n d r  of dollm) 

- 

Rincipd Conamn a Agmdm 

'Ihmu@ Sspanber 30, 
e l t a d  Fiscal Yew 
Estimated Thrav* %pramher 30, 

. Rwmmd FircalYu 1989 

Unliqvidmd 

' . ......... .., .,.. '.'. . ::: ......., : . . .'.'.'. .,. .. '.". ..- 
.:: .... .;:.. .'.... ....... :... 

E m m d  Toml Con 

O Y i m  

1,150 

Expndihlrr 

F M l n  Y.r O M i m  

CARIBBEAN REI;ICNAL 
PLANNED PROGRAM ~y SHEET 

F .... ing -.. AG,RDIIIN _ 

Private and Voluntary Organizations 
Operational Program Grants 1 150 
- 0 NEW PopuIotion ED. III HR Sol. Act. 

538-9999 0 
fit GRANT LOAN IiCI OOff11NUlNG 

Purpose: 10 strengthen the capacity and mobilize the expertise 
of both U.S. and local private and voluntary organizations 
(PVOs) in development programs. 

Project Description: Public health services have deteriorated 
in recent years as Caribbean governments face reductions in 
budgets, increased maintenance and operational costs, and the 
exodus of skilled staff. Fortunately, PVOs are responding to 
government encouragement of greater private sector involvement 
in the provision of health care. 

Under the proposed project, small grants will he made to 
private sector institutions for new initiatives in health 
care. Activities are likely to include: (1) small clinics 
located in economically depressed areas; (L) health and 
nutrition education campaigns, with particular emphasis on 
maternal/child health and infant survival; and (3) community 
pharmacies, to provide health aids at reasonable cost, and 
encourage greater utilization of generic drugs. 

Relationship of Project to A.I.D. Country Strategy: The 
project is consistent with the A.I.D. strategies to: 
(1) arrest the deterioration in the provision of social 
services; and (2) to increase the involvement of the private 
sector. 

Host Country and Other Donors: Caribbean governnents are 
encouraging the involvement of PVOS in the delivery of social 
services. A.l.D. never funds IWre than 75% of project costs. 
The remainder is covered by PVOS themselves, and in same cases 
by local government grants. 

PROPOSED 08UGATM)N 
(I • ....... ", tIoI-.J 

FY 
89 1 150 J'Ufo of ""'joct Funding 

COntl11Ulllg 
Initill ObIigWon 

FY FY FY 

Beneficiaries: 1mmediate beneficiaries will be urban and rural 
poor, particularly women and children in need of health 
services. lhe entire population will benefit from reductions 
in the incidence of preventable diseases. 

Major Outputs: 

Reduced costs in pharmaceuticals 
to the poor 

Reduced infant IWrtaHty rates 

Increased Unnunization rates 

A.I.D. Financed Inputs: 

Health Activities 

All Years 

x 

x 

x 

Life of Project 
($000) 

1,150 

I----------____ .:-:ui-. =5..,-,-FI",N",ANC:;;.::;I;:N;::G,-'(:::ln:.._=:;=='..:O;f doI=I::Ift:;;,.'-,::_-,_---,====_-j Principol Cui"' ...... or..-
Obliptions EXPlndfturw Unliqu .... 

Th~ September 30. 
Estimated Fiscal Year .. ::::.::~ .. :.:.>.:.:.::.:.:.:.:.:::::.: .• ::.::.::::: 
Estimated Through Septsmber 30, 

Futu,.. y.., Obliptions EnimUld Total Cost 
Propoeed Fiscal Y .. 1989 1 150 

AID 37007 (11-851 277 
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SOUTH AMERICA 

Economic Support Fund 
Loan 
Grant 

Other' 

P R O G R  

T O T A L S  

catswry 

Development Assistance 
Loan 
Grant 

P.L. 480 
Title I 
Title I I  

FY ~y 1988 
(Actual) (Estimated) 

- - -- - 

3 Includes $12,152,000 for Urwuav. 

- 5i$: 1/ 
50,839 

T O T A L S  

- 
4 /  International   is aster ~ s s i s f a n c e .  - 
5/ Includes Ti t le  I11 level  for Bolivia of $20 million i n  FY 1987, $20 - 

million i n  FY 1988, and $17 million i n  FY 1989. 

49,827 
0 

49,827 

Footnotes: 
1 /  - Above t o t a l  includes $400,000 of prior-year &obligated funds 

reobligated i n  FY 1987. 
21 - The above t o t a l  includes $805,000 i n  local  cost  support (including 

$30,000 i n  Uruguay ) . 

158,801 

54,260 
0 

54,260 

108,867 M6,370 

SOUTH AMERICA 

PROGRAM SUMMARY ,*000) 
FY 1."0 I FY 1988 

Citegory 
(ActuILL (Estimated) 

Development Assistance :>tr~~ J! 
49,827 

Loan 0 
Grant 50,839 49,827 

Economic Support Fund 44,319 ~I "l.1 7,320 
Loan 0 0 
Gr.nt 44,319 7,320 

Other· 55 41 0 -

TOTALS 96,313 57,147 

P.L. 480 62,488 51,720 
Title I 40,000 51 30,000 ~I 

22,488 
-

21,720 Title /I 

TOTALS 158,801 108,867 

Footnotes: 
II Above total includes $400,000 of prior-year cEobligated -

reobligated in FY 1987. 
2/ - The above total includes $605,000 in local cost support 

130,000 in Uruguay). 

Includes $12,152,000 for Uruguay. 
International ~isaster Assistance. 

FY 1989 
\Requett) 

54,260 
0 

54,260 

36,000 
0 

36,000 
0 

90,260 

56,110 
33 ,000 ~I 
23,110 

146,370 

funds 

(including 

31 
41 
51 Includes Title III level for Bolivia of $20 million in FY 1987, $20 

million in FY 1988, and $17 million in FY 1989. 
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SOUTH AMERICA 

Overview 

The U n i t e d  S t a t e s  has an i m p o r t a n t  s t a k e  i n  t h e  s u r v i v a l  o f  democracy and 
renewed economic growth  i n  t h e  Andean c o u n t r i e s  o f  Ecuador, Peru  and 
B o l i v i a .  Severe p o v e r t y ,  h i g h  d e b t  l e v e l s ,  c o n t i n u e d  low p r i c e s  for  
p r i m a r y  e x p o r t s  and n a t u r a l  d i s a s t e r s  have p lagued  each o f  these  
c o u n t r i e s .  I n  Peru and Ecuador t e r r o r i s m  and armed i n s u r g e n t s  t h r e a t e n  
c o n s t i t u t i o n a l  o r d e r ,  and i n  a l l  t h r e e  c o u n t r i e s  n a r c o t i c s  t r a f f i c k e r s  
e x e r c i s e  a  d e s t a b i l i z i n g  i n f l u e n c e .  I n  s p i t e  o f  t hese  prob lems,  r e s p e c t  
f o r  t h e  democra t i c  process and t h e  r u l e  o f  l a w  c o n t i n u e s  w i t h i n  t h e  
r e g i o n .  However, t h e  democra t i c  t r a d i t i o n  i s  n o t  s t r o n g ,  and a  f a i l u r e  o f  
t h e  Andean c o u n t r i e s  t o  promote economic g r o w t h  and e q u i t y  c o u l d  l e a d  t o  a  
r e t u r n  to  more a u t h o r i t a r i a n  r u l e ,  c o s t l y  economic p o l i c i e s  and i n c r e a s e d  
n a r c o t i c s  f l o w s  t o  t h e  U n l t e d  S t a t e s .  

The Andean c o u n t r i e s  a r e  i m p o r t a n t  because of t h e i r  geograph ic  l o c a t i o n ,  
t h e i r  n a t u r a l  resources ,  t h e i r  l e a d e r s h i p  i n  L a t i n  America,  and t h e i r  
p a r t i c i p a t i o n  i n  t h e  f i g h t  a g a i n s t  i l l e g a l  d r u g s .  Trade r e l a t i o n s  between 
these c o u n t r i e s  and t h e  U n i t e d  S t a t e s  a r e  s i g n i f i c a n t ,  and U.S. companies 
have l a r g e  i nves tmen ts  i n  t h e  r e g i o n .  The c o u n t r i e s  a r e  f a v o r a b l y  o r i e n t e d  
t o  t h e  U n i t e d  S t a t e s  and share common wes te rn  va lues .  However, t h i s  
commitment t o  democra t i c  va lues  i s  b e i n g  c h a l l e n g e d ,  b o t h  b y  n a r c o t i c s  
t r a f f i c k e r s  and by l e f t i s t  e x t r e m i s t s .  I n  t h e  case o f  Pe ru ,  S o v i e t  
p e n e t r a t i o n ,  combined w i t h  t h e  f a n a t i c a l  and v i o l e n t  Sendero Luminoso 
movement, c o u l d  a l t e r  P e r u ' s  t r a d i t i o n a l l y  pro-Western o r i e n t a t i o n  and 
i m p e r i l  U.S. s t r a t e g i c  i n t e r e s t s .  

O b j e c t i v e s  

A . I . D . ' s  o b j e c t i v e s  i n  t h e  r e g i o n  a r e  to: 

-- h a l t  economic d e c l i n e  and ach ieve  p o s i t i v e  annual  economic g r o w t h  r a t e s ;  

-- expand t h e  c o n t r i b u t i o n  o f  t h e  p r i v a t e  s e c t o r  t o  development;  

-- i n c r e a s e  a g r i c u l t u r a l  p r o d u c t i o n  f o r  domest ic  consumpt ion  and 
a g r o i n d u s t r i a l  e x p o r t ;  

-- improve h e a l t h  c o n d i t i o n s  i n  t h e  r e g i o n ,  w i t h  s p e c i a l  emphasis on c h i l d  
s u r v i v a l  ; 

-- develop a l t e r n a t i v e  employment and income o p p o r t u n i t i e s  f o r  f o r m e r  
n a r c o t i c s  producers ,  and deve lop g r e a t e r  awareness o f  t h e  prob lems o f  
n a r c o t i c s  p r o d u c t i o n  and t r a f f i c k i n g ;  

-- expand p a r t i c i p a t i o n  of low-income groups i n  t h e  b e n e f i t s  o f  economic 
growth ;  

-- i n c r e a s e  t h e  number of p o t e n t i a l  l e a d e r s  t r a i n e d  i n  t h e  U n i t e d  S t a t e s ;  

-- s t r e n g t h e n  democra t ic  i n s t i t u t i o n s ,  i n c l u d i n g  t h e  j u d i c i a l  systems. 

SOUTH AMERICA 

Overview 

The United States has an important stake in the survival of democracy and 
renewed economic growth in the Andean countries of Ecuador, Peru and 
Bolivia. Severe poverty, high debt levels, continued low prices for 
primary exports and natural disasters have plagued each of these 
countries. In Peru and Ecuador terrorism and armed insurgents threaten 
constitutional order, and in all three countries narcotics traffickers 
exercise a destabilizing influence. In spite of these problems, respect 
for the democratic process and the rule of law continues within the 
region. However, the democratic tradition is not strong, and a failure of 
the Andean countries to promote economic growth and equity could lead to a 
return to more authoritarian rule, costly economic policies and increased 
narcotics flows to the United States. 

The Andean countries are important because of their geographic location, 
their natural resources, their leadership in Latin America, and their 
participation in the fight against illegal drugs. Trade relations between 
these countries and the United States are significant, and U.S. companies 
have large investments in the region. The countries are favorably oriented 
to the United States and share common western values. However, this 
commitment to democratic values is being challenged, both by narcotics 
traffickers and by leftist extremists. In the case of Peru, Soviet 
penetration, combined with the fanatical and violent Sendero Luminoso 
movement, could alter Peru's traditionally pro-Western orientation and 
imperil U.S. strategic interests. 

Objectives 

A.I.D. 's objectives in the region are to: 

halt economic decline and achieve positive annual economic growth rates; 

expand the contribution of the private sector to development; 

increase agricultural production for domestic consumption and 
agroindustrial export; 

improve health conditions in the region, with special emphasis on child 
survival; 

develop alternative employment and income opportunities for former 
narcotics producers, and develop greater awareness of the problems of 
narcotics production and trafficking; 

expand participation of low-income groups in the benefits of economic 
growth; 

increase the number of potential leaders trained in the United States; 

strengthen democratic institutions, including the judicial systems. 
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Economic Overview 

Extreme p o v e r t y  i s  p e r v a s i v e  th roughou t  t h e  Andean r e g i o n .  Per c a p i t a  GDP 
i n  B o l i v i a  i s  l i t t l e  more than  $500 p e r  y e a r ,  and skewed income - 
d i s t r i b u t i o n  i s  a ma jo r  prob lem i n  Ecuador and Peru.  Per c a p i t a  g r o s s  
domest ic p roduc t  (GDP) i n  Peru and B o l i v i a  has f a l l e n  to t h e  l e v e l  o f  
1960. The p r o v i s i o n  o f  h e a l t h  s e r v i c e s  has n o t  k e p t  up w i t h  t h e  g r o w i n g  
p o p u l a t i o n ,  wh ich i s  i n c r e a s i n g  a t  a r a t e  o f  o v e r  2.5% i n  t h e  r e g i o n .  The 
i n f a n t  m o r t a l i t y  r a t e  exceeds 120 p e r  1000 i n  B o l i v i a  and 90 i n  Peru .  I n  
Ecuador o n l y  50% o f  t h e  peop le  have access t o  p o t a b l e  w a t e r ,  and t h a t  i s  
the h i g h e s t  r a t e  i n  t h e  Andes. A l l  t h r e e  c o u n t r i e s  need t o  a c c e l e r a t e  
t h e i r  e f f o r t s  to  p r o v i d e  b a s i c  immun iza t ion  and o t h e r  p r e v e n t i v e  s e r v i c e s  
to reduce h i g h  r a t e s  o f  i n f a n t  m o r t a l i t y .  M a l n u t r i t i o n  and hunger a r e  a l s o  
c o n t i n u i n g  problems i n  the  Andean c o u n t r i e s .  I n  a d d i t i o n ,  i l l i t e r a c y  
con t inues  a t  an unaccep tab ly  h i g h  l e v e l ,  and d e c l i n i n g  government revenues 
i n  a l l  t h r e e  c o u n t r i e s  reduce t h e i r  a b i l i t y  t o  address t h i s  fundamenta l  
development c o n s t r a i n t .  

I n  the  e a r l y  1980s t h e  Andean c o u n t r i e s  s u f f e r e d  a severe economic downturn  
f r o m  which t h e y  have n o t  y e t  recovered .  The d e c l i n e  was caused by:  ( a )  a 
sharp f a l l  i n  p r i c e s  f o r  p r i m a r y  m i n e r a l  and a g r i c u l t u r a l  e x p o r t s ,  (b) 
d e v a s t a t i n g  f l o o d s  and d rough t  wrought by t h e  E l  N ino  ocean c u r r e n t ,  ( c )  
t h e  burden of e x t e r n a l  debt  and r i s i n g  i n t e r e s t  r a t e s ,  and ( d )  
i n a p p r o p r i a t e  economic p o l i c i e s .  

Program Accomplishments and Progress i n  Recent Years 

The responses to  these  economic c h a l l e n g e s  by  t h e  governments o f  B o l i v i a ,  
Ecuador and Peru have v a r i e d .  B o l i v i a  has implemented a v e r y  courageous 
r e f o r m  program which i t  has sus ta ined  for t h e  p a s t  two y e a r s .  Wh i le  t h e  - 
ad jus tment  program has s t a b i l i z e d  t h e  economy, s h o r t - t e r m  g r o w t h  p r o s p e c t s  
a re  n o t  good w i t h o u t  con t inued  o u t s i d e  h e l p .  ESF and P.L .  480 r e s o u r c e s  
have enab led t h e  government t o  c o n t i n u e  i t s  market-based economic r e f o r m  
program i n  t h e  f a c e  o f  severe unemployment, s o c i a l  and p o l i t i c a l  t e n s i o n ,  
and u n f a v o r a b l e  markets  f o r  i t s  p r i m a r y  e x p o r t s .  A.1.D.- f inanced 
a g r i c u l t u r a l  c r e d i t  has he lped o v e r  10,000 f a r m e r s  t o  m a i n t a i n  and i n c r e a s e  
fa rm p r o d u c t i o n ,  and t h e  c o u n t r y  has remained s e l f - s u f f i c i e n t  i n  a l l  f o o d  
commodit ies excep t  wheat. Some 20,000 female  a r t i s a n s  under an A . I . D .  
h a n d i c r a f t  p r o j e c t  a r e  p roduc ing  goods for  t h e  e x p o r t  marke t  and e a r n i n g  
f o r e i g n  exchange f r o m  n o n t r a d i t i o n a l  sources.  

The marke t -o r ien ted ,  p r i v a t e  s e c t o r  approach o f  t h e  Ecuadorean Government 
has n o t  been s u f f i c i e n t  t o  o f f s e t  d e c l i n i n g  revenues due to  a m a j o r  d r o p  i n  
w o r l d  o i l  p r i c e s  and a severe ear thquake i n  March 1987, wh ich h a l t e d  o i l  
p r o d u c t i o n  f o r  s i x  months. Never the less ,  Ecuador has c o n t i n u e d  a d i a l o g u e  
w i t h  i n t e r n a t i o n a l  c r e d i t o r s  and r e c e n t l y  e n t e r e d  i n t o  a new IMF s tandby 
agreement. ESF a s s i s t a n c e  has been i m p o r t a n t  i n  r e i n f o r c i n g  t h e  
Government's economic ad jus tmen t  program, which i n c l u d e s  t h e  i n t r o d u c t i o n  
o f  market-determined f o r e i g n  exchange and i n t e r e s t  r a t e s  and a g r i c u l t u r a l  
p o l i c i e s  l e a d i n g  t o  t h e  e l i m i n a t i o n  o f  p r i c e  c o n t r o l s .  A.I.D. has 
supported t h e  e s t a b l i s h m e n t  o f  an a g r i c u l t u r a l  commodit ies exchange, has 
he lped i n c r e a s e  t h e  income o f  many sma l l  sheep fa rmers  by  50% t h r o u g h  

Economic Overview 

Extreme poverty is pervasive throughout the Andean region. Per capita GDP 
in Bolivia is little more than $500 per year, and skewed income 
distribution is a major problem in Ecuador and Peru. Per capita gross 
domestic product (GDP) in Peru and Bolivia has fallen to the level of 
1960. The provision of health services has not kept up with the growing 
population, which is increasing at a rate of over 2.5% in the region. The 
infant mortality rate exceeds 120 per 1000 in Bolivia and 90 in Peru. In 
Ecuador only 50% of the people have access to potable water, and that is 
the highest rate in the Andes. All three countries need to accelerate 
their efforts to provide basic immunization and other preventive services 
to reduce high rates of infant mortality. Malnutrition and hunger are also 
continuing problems in the Andean countries. In addition, illiteracy 
continues at an unacceptably high level, and declining government revenues 
in all three countries reduce their ability to address this fundamental 
development constraint. 

In the early 1980s the Andean countries suffered a severe economic downturn 
from which they have not yet recovered. The decline was caused by: (a) a 
sharp fall in prices for primary mineral and agricultural exports, (b) 
devastating floods and drought wrought by the El Nino ocean current, (c) 
the burden of external debt and rising interest rates, and (d) 
inappropriate economic policies. 

Program Accomplishments and Progress in Recent Years 

The responses to these economic challenges by the governments of Bolivia, 
Ecuador and Peru have varied. Bolivia has implemented a very courageous 
reform program which it has sustained for the past two years. While the 
adjustment program has stabilized the economy, short-term growth prospects 
are not good without continued outside help. ESF and P.L. 480 resources 
have enabled the government to continue its market-based economic reform 
program in the face of severe unemployment, social and political tension, 
and unfavorable markets for its primary exports. A.I.D.-financed 
agricultural credit has helped over 10,000 farmers to maintain and increase 
farm production, and the country has remained self-sufficient in all food 
commodities except wheat. Some 20,000 female artisans under an A.I.D. 
handicraft project are producing goods for the export market and earning 
foreign exchange from nontraditional sources. 

The market-oriented, private sector approach of the Ecuadorean Government 
has not been sufficient to offset declining revenues due to a major drop in 
world oil prices and a severe earthquake in March 1987, which halted oil 
production for six months. Nevertheless, Ecuador has continued a dialogue 
with international creditors and recently entered into a new IMF standby 
agreement. ESF assistance has been important in reinforcing the 
Government's economic adjustment program, which includes the introduction 
of market-determined foreign exchange and interest rates and agricultural 
policies leading to the elimination of price controls. A.I.D. has 
supported the establishment of an agricultural commodities exchange, has 
helped increase the income of many small sheep farmers by 50% through 
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improved b reed ing  s t o c k ,  and has a s s i s t e d  i n  t h e  r e f o r e s t a t i o n  of 
ind igenous communit ies and es tab l i shment  o f  a  f o r e s t  p r o t e c t i o n  system. 
Ass is tance  i n  t h e  h e a l t h  s e c t o r  has reduced the  p reva lence  o f  m a l a r i a  b y  
50%. and t h e  number o f  c h i l d r e n  p r o v i d e d  w i t h  b a s i c  immun iza t ion  has 
inc reased  f r o m  46% t o  80% i n  t h e  p a s t  18 months. Over 54,000 campesinos 
have b e n e f i t e d  f r o m  p o t a b l e  water a c t i v i t i e s .  

Peru ' s  demand-led growth program boosted t h e  Peruv ian  economy by  8 .5% i n  
1986, b u t  r e s u l t e d  i n  an u n s u s t a i n a b l e  balance-of-payments p o s i t i o n .  
Susta ined economic g rowth  w i l l  r e q u i r e  ma jo r  p o l i c y  r e f o r m s .  I n  s p i t e  o f  
these d i f f i c u l t i e s ,  A. I .D.  has been a b l e  t o  c o n t i n u e  i t s  e f f o r t  t o  i n c r e a s e  
a g r i c u l t u r a l  p r o d u c t i o n  by  h e l p i n g  t o  improve the  a g r i c u l t u r a l  p l a n n i n g ,  
research  and e x t e n s i o n  system. Th is  system, now b e g i n n i n g  to f u n c t i o n ,  
w i l l  serve o v e r  1 .2  m i l l i o n  farmers  i n  the  c o a s t ,  h i g h l a n d s  and j u n g l e .  I n  
h e a l t h ,  A. I .D.  has suppor ted a  r u r a l  water and s a n i t a t i o n  p r o j e c t  t h a t  w i l l  
b u i l d  over  1,200 water systems f o r  about 5% o f  the  r u r a l  p o p u l a t i o n .  
Progress i n  h e l p i n g  farmers  adopt a l t e r n a t i v e s  t o  coca p r o d u c t i o n  has been 
hampered by u n s e t t l e d  s e c u r i t y  c o n d i t i o n s  i n  t h e  Upper Hua l laga  V a l l e y ,  b u t  
n a r c o t i c s  awareness a c t i v i t i e s  c o n t i n u e  to  deve lop a  c o n s t i t u e n c y  
s u p p o r t i n g  more e f f e c t i v e  d rug  enforcement a c t i o n .  

I n  t h e  l a t e  1970s A.I.D. was i n s t r u m e n t a l  i n  h e l p i n g  Peru t o  d e v e l o p  t h e  
f i r s t  government -a r t i cu la ted  f a m i l y  p l a n n i n g  p o l i c y  i n  South America.  T h i s  
p o l i c y  i s  now b e i n g  v i g o r o u s l y  implemented w i t h  the  a c t i v e  s u p p o r t  o f  t h e  
Peruv ian P r e s i d e n t  and c a b i n e t  members. A.I.O. c o n t i n u e s  t o  s u p p o r t  b o t h  
t h e  p u b l i c  and p r i v a t e  s e c t o r  i n  t h i s  endeavor.  

Advanced Deve lop ing C o u n t r i e s  

A. I .D.  i s  c a r r y i n g  o u t  a  modest program t o  promote i n c r e a s e d  c o o p e r a t i o n  
and an expanded p a r t n e r s h i p  among U.S. p u b l i c  and p r i v a t e  i n s t i t u t i o n s  i n  
some o f  the  more advanced deve lop ing  c o u n t r i e s  (ADCs) i n  L a t i n  America.  
Th is  i n v o l v e s  Mexico, B r a z i l .  Colombia and Paraguay, i n  which r e s o u r c e  
t r a n s f e r s  and t r a d i t i o n a l  t e c h n i c a l  a s s i s t a n c e  a re  n o  l o n g e r  a p p r o p r i a t e .  
A. I .D.  a c t i v i t i e s  i n  t h e  ADCs a r e  designed t o  a c q u a i n t  p o t e n t i a l  l e a d e r s  
w i t h  our  s o c i e t a l  and c u l t u r a l  va lues,  deve lop t r a d e  and i n v e s t m e n t  
r e l a t i o n s  between t h e  U n i t e d  S t a t e s  and t h e  h o s t  c o u n t r y  p r i v a t e  s e c t o r ,  
and inc rease  the  u t i l i z a t i o n  o f  U .S .  t echno logy .  I n  these c o u n t r i e s ,  
s e l e c t e d  A. I .D.  t r a i n i n g ,  sc ience and techno logy .  and p o p u l a t i o n  a c t i v i t i e s  
complement p u b l i c  and p r i v a t e  s e c t o r  e f f o r t s  t o  expand access to  U.S.  
techno logy and f u r t h e r  deve lop t h e i r  human resource  base. A . I .D .  f u n d i n g  
i s  p rov ided  f o r  these ADC a c t i v i t i e s  f r o m  t h e  I n t e r c o u n t r y  Technology 
T rans fe r  p r o j e c t  (598-0616) i n  t h e  LAC Regiona l  Program, and f r o m  c e n t r a l l y  
funded programs. 

I n  Mexico, A . I . D .  i s  a s s i s t i n g  p r i v a t e  f a m i l y  p l a n n i n g  o r g a n i z a t i o n s  and 
p r o v i d i n g  modest t r a i n i n g ,  t e c h n i c a l  a s s i s t a n c e  and seed g r a n t s  needed for  
development o f  micro-  and smal l  e n t e r p r i s e s .  A . I .D .  i s  a l s o  h e l p i n g  t o  
develop Mexican i n s t i t u t i o n a l  c a p a c i t y  t o  p r o v i d e  t h i r d - c o u n t r y  t r a i n i n g  
and t e c h n i c a l  a s s i s t a n c e  i n  c r i t i c a l  development a r e a s .  A l a r g e  S e c t i o n  
416 program p rov ides  f o o d  commodit ies t o  suppor t  a  v a r i e t y  o f  development 
programs i n  a g r i c u l t u r e  and h e a l t h .  

improved breeding stock, and has assisted in the reforestation of 
indigenous communities and establishment of a forest protection system. 
Assistance in the health sector has reduced the prevalence of malaria by 
50%, and the number of children provided with basic immunization has 
increased from 46% to 80% in the past 18 months. Over 54,000 campesinos 
have benefited from potable water activities. 

Peru's demand-led growth program boosted the Peruvian economy by 8.5% in 
1986, but resulted in an unsustainable balance-of-payments position. 
Sustained economic growth will require major policy reforms. In spite of 
these difficulties, A.I.D. has been able to continue its effort to increase 
agricultural production by helping to improve the agricultural planning, 
research and extension system. This system, now beginning to function, 
will serve over 1.2 million farmers in the coast, highlands and jungle. In 
health, A.I.D. has supported a rural water and sanitation project that will 
build over 1,200 water systems for about 5% of the rural population. 
Progress in helping farmers adopt alternatives to coca production has been 
hampered by unsettled security conditions in the Upper Huallaga Valley, but 
narcotics awareness activities continue to develop a constituency 
supporting more effective drug enforcement action. 

In the late 1970s A.I.D. was instrumental in helping Peru to develop the 
first government-articulated family planning policy in South America. This 
policy is now being vigorously implemented with the active support of the 
Peruvian President and cabinet members. A.I.D. continues to support both 
the public and private sector in this endeavor. 

Advanced Developing Countries 

A.I.D. is carrying out a modest program to promote increased cooperation 
and an expanded partnership among U.S. public and private institutions in 
some of the more advanced developing countries (ADCs) in Latin America. 
This involves Mexico, Brazil, Colombia and Paraguay, in which resource 
transfers and traditional technical assistance are no longer appropriate. 
A.I.D. activities in the ADCs are designed to acquaint potential leaders 
with our societal and cultural values, develop trade and investment 
relations between the United States and the host country private sector, 
and increase the utilization of U.S. technology. In these countries, 
selected A.I.D. training. science and technology, and population activities 
complement public and private sector efforts to expand access to U.S. 
technology and further develop their human resource base. A.I.D. funding 
is provided for these ADC activities from the Intercountry Technology 
Transfer project (598-0616) in the LAC Regional Program, and from centrally 
funded programs. 

In Mexico, A.I.D. is assisting private family planning organizations and 
providing modest training, technical assistance and seed grants needed for 
development of micro- and small enterprises. A.I.D. is also helping to 
develop Mexican institutional capacity to provide third-country training 
and technical assistance in critical development areas. A large Section 
416 program provides food commodities to support a variety of development 
programs in agriculture and health. 
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In Colombia. A.I.D. is assisting the country's largest private family 
planning program, providing training in the United States under the Andean 
Peace Scholarship Program; and facilitating training, technical assistance 
and collaborative research in micro-enterprise development and the - 
administration of justice. 

In Brazil, A.I.D. supports activities only through PVOs. Activities 
include support for the large and effective private-sector family planning 
program. which reaches some 65% of fertile couples. A.I.D. is also 
assisting in agricultural research and in reducing infant mortality. 
Training in science and technology is a major element of this program. 

The A.I.D. bilateral program in Paraguay was phased out in FY 1984. Under 
the ADC program, cooperation with that country emphasizes human resource 
development and private sector technology transfer. It also incorporates 
centrally funded resources for small-scale programs in family planning. the 
environment (in conjunction with the Peace Corps), and women-in-development 
activities. 

FY 1989 Program Highlights 

-- A.I.D..is requesting $36 million of €SF assistance to support continued 
economic pol icy reforms in Ecuador and 801 ivia and to finance 
anti-narcotics programs and human resource development in Peru, and 
administration of justice projects in the three countries. 

-- A.I.D. is requesting $54.3 million in Development Assistance to support 
efforts to improve agricultural production and marketing, promote the 
role of the private sector in economic development, and improve health - 
conditions, with special priority for child survival activities. 

-- ESF and DA resources will be complemented by $33 million in P.L. 480 
Title 11111 resources, which wi 1 1  promote economic policy reforms, 
particularly in the agricultural sector, while easing 
balance-of-payments deficits. A.I.D. also proposes to provide $23.1 
million in Title I1 resources for child feeding and MCH programs in the 
region. 

-- A.I.D. objectives in South America complement A.I.D. strategy worldwide 
by emphasizing private-sector participation in the development process, 
encouraging greater reliance on market forces and competition as 
promoters of economic efficiency, and furthering overall U.S. efforts 
to halt illegal drug production at the source. 

In Colombia. A.I.D. is assisting the country's largest private family 
planning program. providing training in the United States under the Andean 
Peace Scholarship Program; and facilitating training. technical assistance 
and collaborative research in micro-enterprise development and the 
administration of justice. 

In Brazil. A.I.D. supports activities only through PVOs. Activities 
include support for the large and effective private-sector family planning 
program. which reaches some 65% of fertile couples. A.I.D. is also 
assisting in agricultural research and In reducing infant mortality. 
Training in science and technology is a major element of this program. 

The A.I.D. bilateral program in Paraguay was phased out in FY 1984. Under 
the ADC program. cooperation with that country emphasizes human resource 
development and private sector technology transfer. It also incorporates 
centrally funded resources for small-scale programs in family planning. the 
environment (in conjunction with the Peace Corps). and women-in-development 
activities. 

FY 1989 Program Highlights 

A.I.D .. is requesting $36 million of ESF assistance to support continued 
economic policy reforms in Ecuador and Bolivia and to finance 
anti-narcotics programs and human resource development in Peru. and 
administration of justice projects in the three countries. 

A.I.D. is requesting $54.3 million in Development Assistance to support 
efforts to improve agricultural production and marketing. promote the 
role of the private sector in economic development. and improve health 
conditions. with special priority for child survival activities. 

ESF and DA resources will be complemented by $33 million in P.L. 480 
Title IfIll resources. which will promote economic policy reforms. 
particularly in the agricultural sector. while eaSing 
balance-of-payments deficits. A.I.D. also proposes to provide $23.1 
million in Title II resources for child feeding and MCH programs in the 
region. 

A.I.D. objectives in South America complement A.I.D. strategy worldwide 
by emphasizing private-sector participation in the development process. 
encouraging greater reliance on market forces and competition as 
promoters of economic efficiency. and furthering overall U.S. efforts 
to halt illegal drug production at the source. 
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BOLIVIA -- Economic Indicators 
Total U.S. Aid $ 1,180 Mi II ion (1946-86) 

Ratio of U.S. Aid To Total ODA 26.3x (1982-85) 
Yearly U.S. Aid Per Capita $ 9.05 (1982-85) 

GNP PER CAPITA EXPORTS Aff) NPORTS AGRJCU. TlJW. PROWCTlON t4D1CES 
600 

No Data for This Rficalor 

1.2 

1.1 

1.0 
~';'" ,.'. 

300'\-, ~~--~"T-~--~""""'--~~~--' 
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NOTE: lIajar elttlftgn fIICII/ h "lIIled 
10 1M _ of offiriol udImIoe ralr .. 

~AIIQ~AL_l~CQME_A~O_ExeENOlIURES 

1990 

Per Capita GNP ................ . ........ (1985) '1-70 

Average Annual Real Per Capita GNP Growth Rate.(1965-85) -0.2x 

Government Budgetary Expenditures as a x of GNP ... (1985) 35.0x 

Total Expendi tures and Net Lending ($ Mi II ions t US): 
(1981) 919 (1982) 398 (1983, 878 

Budgetary Deficit or Surplus ($ Mi I I ions, US): 
(1981) -248 (1982) -163 (1983) -618 

INIERNAIIQ~AL_RES£R~£S_AND_EXIER~AL_OEBI 
Official International Reserves Equivalent to 

4.3 Months of Imports (1985) 

External Public Debt as II of GNP ... (1984) 98.3l1 

Service Payments on External Public Debt, 
($ Millions, US) .................... (1985) 214 
As II of .Total Export Earnings ....... (1985) 17.6x 

x 0.9 .. 
~ 0.8 

0.7 

0.6 

0.1 

".. .'.1' , ........ 
...~ ..... 

,l 

D.O\-\ ~~--~"T---~~ ........ --~~~-. 
1960 1970 1980 

Solid: farld Bant huIu 
DIiWs: Di11ided tv POIIulation Indu 

EXIERNAL_IRAOE_LIN_198Q_CQ~SIANI_tUSl 
Trade Balance(S Mi I I ions, US) ( .) . ( .) 

1990 

. ( .) 

Tot a I I mp 0 r t s ($ Mil I ion s, US) ( . ) . ( .) . ( .) 
Of Which x From U.S .......................... (1985) 29" 

Major Imports(1985)FOODSTUFFS;CHEMICALS;CAPITAL GOODS 

Total Exports(S Millions, US) (.) .( .) .( .) 
Of Which" to U.S ............................ (1985) 16x 

Major Exports(1985)TIN;NATURAL GAS;SILVER 

Trading Partners: UNITED STATES; ARGENTINA; BRAZIL 

AGRICULIURE 
Agricultural Production as x of GDP ... (1985) 277. 

Major Crop(s) As 7. of Arable Land 
Subsistence: POTATOESA CORN~ Cash: RICE; WHEAT; SUuARCAN~ 

Ag. Exports:(1986)COFFEE; RAW SUGAR; SOYBEANS 
Ag. Imports:(1986) WHEAT; RICE; BARLEY 
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BOLIVIA -- Social Indicators 

LFE EXPECTANCY INFANT MORTALITY PRIMARY SCHOOL ENROLU.£NT 
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EOEULAI!Q~ 
Total Papulat ion ... (Thousands, Mid 1987) 6,310 

Population Growth Rate ... (1970) 2.37. (1978) 2.27. (1987) 2.27. 

Population (1987) By Age Group: 
(0-14yrs) 40.27. (15-64yrs) 56.27. (65+ yrs) 3 . 6x 

Married Women Aged 15-49 yrs. Using Contraception ... (1983) 23.67-

Total Ferti lity Rate ... (1970) 6.5 (1987) 4.9 

HOUSEHOLQ_l~COME_A~Q_EMELOYME~I 

~UlalIlQ~_A~D_~EALIH 
Per Capito Calorie Supply as a ~ of Requirements ... (1983) 82~ 

Life Expectancy at Birth, in Years 
(1986) Tolal 52.4 Mole 50 . 1 Female 54 . 7 
(1970) Total 45.9 Mole 43.8 Female 48.1 

Inlant Deaths in First Yr of Life per 1000 Live Births (1987) 127 

7- Of Chi Idren 12-23 Months Old Fully Immunized Against 
Tubercuiosos(BCG3) 24~ (1985) Measles 217- (1985) 
Oiphtheria(DPT) 337- (1985) PolioO) 30~ (1985) 

Notional Income Received by Low 207. of Population . . ( . ) 
Population with Reasonable Access to Safe Water Supply 

. 7- (1980) 377-

% of Population Living Below Absolule Poverty Level 
( .) Total . 7. Urban . 7. Rural . 7. 

Lobar Force Participation as % of Working Age Population 
(1980) 33% 

Proportion of Labor Force in Agriculture ... ( . ) . 7. 

£OUCAIIQ~_A~D_LII[aACY 
Total School Enrollment 
Primary (1981) 
Secondary (1981) 
Post Secondary (1978) 

Adult Literacy Rate ( 
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as Ratio of Population in Age Group : 
Tot a I 11 0 . 6 Ma Ie" 9 . 9 F emo I e 101 2 
Total 21 . 8 Mole Female 
Total 7.9 Mole Female 

.) Total 7. Mole It Female II 



BOLI\/IA 
I PROGRAM SUMM 

~y 1987 I I Category 

Development Assistance I Loan 

I Grant 

Economic Support Fund 
Loan 
Grant 

Othero 

1 T O T A L S  

P.L. 480 
Title I 
Title I t  

I T O T A L S  

I Footnotes: 

ARY ($000) 
FY 1988 

(Estimated) 
20,887 

1 1/ The above t o t a l  for €SF includes $340,000 i n  l o c a l  cost support. 

c 
Category 

U.S. National 
Foreign National 

T O T A L S  

14.5 
33.0 
87 5 

PARTICIPANT TRAINING  DATA^ 

FY 1987 
(Actual) 

'Total full time equiwlent workyears of employment. Include HIC, excess property, and ICpersonneL 
Ercludes TLIP. One workyear = 2,087 hours. 

Category 

US. Participants 
Bilateral d 
Regionale 

I 

ahtraining refers to the sum of participant new starts c~echnical: non-degree seeking. 
during the FY & carryovers still in troiningfiom the dparticipants funded under bete& pronmmr. 

FY 1989 I FY 1987 

Third country Participants 
Bilateral d 
Regional e 

T O T A L S  

- - 
prior FY. 

under regio~lprograms (e.g., 
b~cndemic: degree seeking. 

FY 1988 
[Estimatedl 

FY 1988 

AID 370-2 1846) 

FY 1989 
(Request) 

(Actual) 

3 
0 

(Estimated) 
Total 

45 
40 

A~ 

11 
8 

22 95 117 17 217 234 22 248 270 

28 
1 

- (Request) 

TC 

34 
32 

Total 

121 
6 

A 

11 
6 

3 1  
1 

Total 

145 
6 

A 

16 
6 

T 

110 
- 

T 

129 
0 

- 
- 

107 
- 

107 - - 
- 

1l9 - 119 - 

BOLIVIA 
PROGRAM SUMMARY ($000) 

Category FY 1987 FY 1988 FY 1989 
(Actual) (Estimated) (Request) 

Development Assistance 20,499 20,887 22,270 
Loan 0 0 0 
Grant 20,499 20,887 22,270 

Economic Support Fund 7,500 .!.I 7,320 25,000 
Loan 0 0 0 
Grant 7,500 7,320 25,000 

Other' 

TOTALS 27,999 28,207 47,270 

P.L. 480 30,435 33,030 29,696 
Title I 20,000 21 20,000 J.I 17 ,000 21 
Title 1\ 10,435 - 13 ,030 12,696 

TOTALS 58,434 61,237 76,966 

Footnotes: 
11 T t-e above total for ESF includes $340,000 in local cost support. 
21 Title III. 

PERSONNEL DATA - MISSION DIRECT HIREa 

Category FY 1987 FY 1988 FY 1989 
(Actual) (Estimated) (Request) 

U.S. National 14.5 19.5 19.5 

Foreig; ~~i,:~1 S 33.0 34.0 34.0 
1<7 <; <;'1 <; ~'1.<; 

a Total full time equivalent worky .... of employment. Include HIG, exce .. property, and IG personnel. 
Exclude. TDP. One worky.ar = 2,087 houra. 

PARTICIPANT TRAINING DATA a 

FY 1987 FY 1988 FY 1989 
Category Actual! LEstimated (Request) 

AD T" Total A T Total A T Total 
U.S. Participants 

Bilateral d 11 34 45 11 110 121 16 129 145 
Regional e S 32 40 6 - 6 6 0 6 

Third Country Participants 
Bilateral d 3 28 31 - 107 107 - 119 119 
Regional e a 1 1 - - - - - -

TOTALS 22 95 117 17 217 234 22 248 27lJ 

aIn-training refer, to the ,um of participant new Itart, cTechnical: non-degree .eeking. 
during the FY & carryove .. dill in training from the dParticipanl' funded under bilateral program •. 
prior FY. 

e Particp;:':/i.Irunded under regional program, (e.g., 
b Academic: degree .eeking. eLA DP). 

AID 370·2 18-86) 
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BOLIVIA 

I n t r o d u c t i o n  

When P r e s i d e n t  Paz Es tenssoro  t o o k  o f f i c e  i n  August  1985, B o l i v i a  was on 
t h e  verge o f  economic c o l l a p s e .  Economic problems were compounded by  
n a r c o t i c s  t r a f f i c k e r s ,  who e x e r c i s e d  c o n s i d e r a b l e  i n f l u e n c e  w i t h i n  t h e  
i n f o r m a l  s e c t o r  and posed a  ma jo r  t h r e a t  t o  government a u t h o r i t y  and t h e  
c o n t i n u a t i o n  o f  B o l i v i a ' s  nascent  democracy. W i t h i n  weeks a f t e r  t a k i n g  
o f f i c e ,  t h e  new Government o f  B o l i v i a  (GOB) moved to  check h y p e r i n f l a t i o n  
and s t o p  B o l i v i a ' s  s l i d e  toward  economic chaos. The GOB i s s u e d  an economic 
s t a b i l i z a t i o n  decree which ( a )  f r o z e  p u b l i c  s e c t o r  wages, ( b )  u n i f i e d  t h e  
exchange r a t e ,  ( c )  r a i s e d  domest ic  p e t r o l e u m  p r i c e s  t o  t h e  w o r l d  market  
p r i c e .  ( d )  r a i s e d  u t i l i t y  r a t e s ,  ( e )  e l i m i n a t e d  c e i l i n g s  on d e p o s i t  and 
l o a n  i n t e r e s t  r a t e s ,  ( f )  removed p r i c e  c o n t r o l s  on commodi t ies ,  ( g )  
a b o l i s h e d  i m p o r t  r e s t r i c t i o n s  ( h )  a p p l i e d  a  f l a t  10% ad va lo rum d u t y  ( l a t e r  
r a i s e d  t o  20%). and (i) d e c e n t r a l i z e d  t h e  state-owned m i n i n g  complex. 
A d d i t i o n a l  measures were i n c o r p o r a t e d  i n t o  t h e  1986 s tandby agreement w i t h  
t h e  IMF. The m o s t  i m p o r t a n t  o f  these  was t a x  r e f o r m .  

These re fo rms  q u i c k l y  s t a b i l i z e d  t h e  B o l i v i a n  economy. By December 31, 
1986, t h e . p u b l i c  s e c t o r  budget  d e f i c i t  had d e c l i n e d  t o  3.8X f r o m  12.4% o f  
t h e  g ross  domest ic  p r o d u c t  (GDP) i n  1985, t h e  annual r a t e  o f  i n c r e a s e  o f  
bank c r e d i t  t o  t h e  pub1 i c  s e c t o r  d e c l i n e d  f r o m  17.000% i n  1985 t o  28%, t h e  
r a t e  of i n c r e a s e  o f  money supp ly  d e c l i n e d  f r o m  7.300% i n  1985 to  84%. and 
t h e  r a t e  o f  i n c r e a s e  o f  the  consumer p r i c e  index  d e c l i n e d  t o  65% from 
11,700X i n  1985. Bu t ,  t h e  s o c i a l  impact  o f  these  r e f o r m s  p l a c e d  a  heavy 
burden on B o l i v i a ' s  low and m i d d l e  c l a s s e s .  Over 20,000 m iners  were th rown  
o u t  o f  work, and unemployment and underemployment grew s h a r p l y .  
P r o d u c t i v i t y  dropped and p e r  c a p i t a  income d e c l i n e d  i n  t h e  p a s t  two y e a r s .  

I n  J u l y  1987, t h e  GOB i s s u e d  an Economic R e a c t i v a t i o n  Decree i n c l u d i n g  
( a )  an E x t r a o r d i n a r y  Fund for  Economic R e a c t i v a t i o n  o f  $100 m i  11 i o n  to 
f i n a n c e  t h e  w o r k i n g  c a p i t a l  requ i rements  o f  t h e  p r o d u c t i v e  p r i v a t e  s e c t o r  
and f o r  low-income h o u s i n g  c o n s t r u c t i o n ;  ( b )  a  f o r m u l a  f o r  s e t t l i n g  t h e  
e x t e r n a l  p u b l i c  deb t  owed t o  f o r e i g n  banks;  ( c )  a  s e t  o f  r e g u l a t i o n s  t o  
r e h a b i l i t a t e  t h e  bank ing  system and e s t a b l i s h  e f f e c t i v e  s u p e r v i s o r y  
machinery ,  ( d )  lower  i n t e r e s t  r a t e s  on loans to  t h e  p r o d u c t i v e  s e c t o r  
f i n a n c e d  w i t h  e x t e r n a l  concess ionary  funds;  ( e )  lower  energy and t r a n s p o r t  
c o s t s ,  and ( f )  a  s t r a t e g y  t o  promote n o n t r a d i t i o n a l  e x p o r t s .  

The GOB has taken  courageous a c t i o n  a g a i n s t  n a r c o t i c s  p r o d u c t i o n  and 
t r a f f i c k i n g .  I n  J u l y  1986. t h e  GOB reques ted  U .S .  l o g i s t i c a l  s u p p o r t  f o r  
O p e r a t i o n  B l a s t  Furnace, wh ich d e s t r o y e d  a  number o f  coca ine l a b s  and 
demonstrated t h a t  w i t h  e f f e c t i v e  n a r c o t i c s  enforcement,  coca p roducers  
would be compel led to  seek a l t e r n a t i v e  income and employment o p p o r t u n i t i e s .  
I n  February  1987, t h e  GOB e n t e r e d  i n t o  a  comprehensive n a r c o t i c s  agreement 

BOLIVIA 

Introduction 

When President Paz Estenssoro took office in August 1985, Bolivia was on 
the verge of economic collapse. Economic problems were compounded by 
narcotics traffickers, who exercised considerable influence within the 
informal sector and posed a major threat to government authority and the 
continuation of Bolivia's nascent democracy. Within weeks after taking 
office, the new Government of Bolivia (GOB) moved to check hyperinflation 
and stop Bolivia's slide toward economic chaos. The GOB issued an economic 
stabilization decree which (a) froze public sector wages, (b) unified the 
exchange rate, (c) raised domestic petroleum prices to the world market 
price, (d) raised utility rates, (e) eliminated ceilings on deposit and 
loan interest rates, (f) removed price controls on commodities, (g) 
abolished import restrictions (h) applied a flat 10% ad valorum duty (later 
raised to 20%), and (i) decentralized the state-owned mining complex. 
Additional measures were incorporated into the 1986 standby agreement with 
the IMF. The most important of these was tax reform. 

These reforms quickly stabilized the Bolivian economy. By December 31, 
1986, the.pub1ic sector budget deficit had declined to 3.8% from 12.4% of 
the gross domestic product (GOP) in 1985, the annual rate of increase of 
bank credit to the public sector declined from 17,000% in 1985 to 28%, the 
rate of increase of money supply declined from 7,300% in 1985 to 84%, and 
the rate of increase of the consumer price index declined to 65% from 
11,700% in 1985. But, the social impact of these reforms placed a heavy 
burden on Bolivia's low and middle classes. Over 20,000 miners were thrown 
out of work, and unemployment and underemployment grew sharply. 
Productivity dropped and per capita income declined in the past two years. 

In July 1987, the GOB issued an Economic Reactivation Decree including 
(a) an Extraordinary Fund for Economic Reactivation of $100 million to 
finance the working capital requirements of the productive private sector 
and for low-income housing construction; (b) a formula for settling the 
external public debt owed to foreign banks; (c) a set of regulations to 
rehabilitate the banking system and establish effective supervisory 
machinery, (d) lower interest rates on loans to the productive sector 
financed with external concessionary funds; (e) lower energy and transport 
costs, and (f) a strategy to promote nontraditional exports. 

The GOB has taken courageous action against narcotics production and 
trafficking. In July 1986, the GOB requested U.S. logistical support for 
Operation Blast Furnace, which destroyed a number of cocaine labs and 
demonstrated that with effective narcotics enforcement, coca producers 
would be compelled to seek alternative income and employment opportunities. 
In February 1987, the GOB entered into a comprehensive narcotics agreement 
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t h a t  p r o v i d e d  a  f ramework for  c o o p e r a t i v e  e f f o r t s  to  e r a d i c a t e  coca and 
i n t e r d i c t  i l l i c i t  p r o c e s s i n g .  The GOB began a  v o l u n t a r y  program o f  coca 
e r a d i c a t i o n  i n  August  1987, and has now e r a d i c a t e d  o v e r  1,000 h e c t a r e s  i n  
t h e  l a r g e s t  p rogram i n  t h e  Western Hemisphere. - 
D e s p i t e  s i g n i f i c a n t  success,  o t h e r  c h a l l e n g e s  l i e  ahead. B o l i v i a  must  f i n d  
new sources o f  f o r e i g n  exchange, and new means t o  employ workers  d i s p l a c e d  
b y  t h e  c o l l a p s e  i n  w o r l d  t i n  and n a t u r a l  gas marke ts ,  Bo l  i v i a ' s  main 
commercia l  e x p o r t s .  Unemployment has reached 22%. The GOB must u n d e r t a k e  
f u r t h e r  t a x  r e f o r m ,  e.g. improve  t a x  c o l l e c t i o n ,  i n c r e a s e  t h e  s u p p l y  and 
reduce t h e  c o s t  o f  c r e d i t  t o  t h e  p r i v a t e  s e c t o r ,  and deve lop  B o l i v i a ' s  
t r a n s p o r t a t i o n  i n f r a s t r u c t u r e  wh ich  i n h i b i t s  B o l i v i a n  a g r i c u l t u r e  and 
a g r i b u s i n e s s .  And, t h e  c o u n t r y  w i l l  need t o  c o n t i n u e  i t s  d i f f i c u l t  p rogram 
o f  coca e r a d i c a t i o n  i n  t h e  f a c e  o f  g row ing  p o l i t i c a l  and s o c i a l  o p p o s i t i o n .  

A . I .D .  Development S t r a t e g y  and Accompl ishments t o  Date .  

The U n i t e d  S t a t e s  has t h r e e  main  g o a l s  i n  B o l i v i a :  ( 1 )  s u p p o r t  d e m o c r a t i c  
and c o n s t i t u t i o n a l  government,  ( 2 )  h e l p  r e s o l v e  t h e  economic c r i s i s  and 
promote s e l f - s u s t a i n i n g  economic growth ,  and ( 3 )  reduce t h e  p r o d u c t i o n  o f  
c o c a i n e  and i t s  f l o w  to  t h e  U n i t e d  S t a t e s .  

These g o a l s  a r e  i n t e r d e p e n d e n t .  Maintenance o f  B o l i v i a ' s  f l e d g l i n g  
democracy i s  k e y  to  p r o m o t i n g  l ong - te rm socio-economic development and 
e l i m i n a t i n g  d r u g  t r a f f i c k i n g .  Wh i le  t h e  c o u n t r y  has a c h i e v e d  p o l i t i c a l  
s t a b i l i t y  fo r  t h e  moment, t h i s  canno t  be m a i n t a i n e d  w i t h o u t  b o t h  economic 
g r o w t h  and e f f e c t i v e  and s u s t a i n e d  n a r c o t i c s  c o n t r o l .  A . I . D . ' s  s t r a t e g y  i n  
B o l i v i a  i s  t o  promote  s e l f - s u s t a i n i n g  l ong - te rm economic g r o w t h  and t o  
improve t h e  w e l l - b e i n g  o f  t h e  r u r a l  p o o r  t h r o u g h  i n c r e a s e d  sma l l  f a r m e r  
p r o d u c t i o n  and expanded employment o p p o r t u n i t i e s .  To a c h i e v e  t h i s ,  A. I .D.  w 

i s  h e l p i n g  t h e  B o l i v i a n  Government e s t a b l i s h  more r a t i o n a l  macroeconomic 
p o l i c i e s  wh ich  promote a  l a r g e r  and more dynamic r o l e  f o r  t h e  p r i v a t e  
s e c t o r .  However, t h e  severe  r e d u c t i o n  i n  t h e  a v a i l a b i l i t y  o f  ESF i n  
FY 1988 has s e v e r e l y  l i m i t e d  A . I . D . ' s  a b i l i t y  t o  s u p p o r t  t h e  GOB i n  t h i s  
r e g a r d .  

Suppor t  for N a r c o t i c s  C o n t r o l  

A . I . D . ' s  s t r a t e g y  t o  s u p p o r t  economic development i n  B o l i v i a ' s  p r i m a r y  coca 
g r o w i n g  a r e a  must  be preceded b y  e f f e c t i v e  n a r c o t i c s  c o n t r o l  and 
i n t e r d i c t i o n .  A . I .D.  economic a s s i s t a n c e  complements coca e r a d i c a t i o n  and 
c o n t r o l  a c t i v i t i e s  by p r o v i d i n g  f o r  a l t e r n a t i v e  sources o f  income t o  f o r m e r  
coca p roducers .  I n  p u r s u i t  of  t h i s  t h i r d  U.S. Government g o a l - - t o  r e d u c e  
t h e  p r o d u c t i o n  and f l o w  o f  c o c a i n e  t o  t h e  U n i t e d  Sta tes- -A. I .D.  i s  
u n d e r t a k i n g  new i n i t i a t i v e s .  F o l l o w i n g  t h e  e v a l u a t i o n  o f  t h e  Chapare 
r e g i o n  program, A. I .D.  has ex tended  development r e s o u r c e s  i n t o  t h e  Upper 
V a l l e y s  of Cochabamba, t h e  o r i g i n  o f  many m i g r a n t s  i n t o  t h e  Chapare. The 
Chapare canno t  s u p p o r t  b o t h  t h e  m i g r a n t  and s t a b l e  p o p u l a t i o n s  t h r o u g h  
l e g i t i m a t e  a g r i c u l t u r a l  a c t i v i t i e s  a l o n e .  P ressu red  b y  l o w e r  coca p r i c e s  
and i n c r e a s e d  r i s k s  t o  p r o d u c t i o n ,  as w e l l  as GOB f i n a n c i a l  i n c e n t i v e s  t o  
e r a d i c a t e ,  and c a r e f u l l y  t a r g e t e d  development e f f o r t s  wh ich  h e l p  c r e a t e  new 
economic o p p o r t u n i t i e s ,  m i g r a n t s  a r e  expec ted  to  r e t u r n  t o  t h e  Upper 
V a l l e y s .  Chapare f a r m e r s  began l a r g e - s c a l e  e r a d i c a t i o n  o f  coca p l a n t s  i n  
August  1987. 

that provided a framework for cooperative efforts to eradicate coca and 
interdict illicit processing. The GOB began a voluntary program of coca 
eradication in August 1987, and has now eradicated over 1,000 hectares in 
the largest program in the Western Hemisphere. 

Despite significant success, other challenges lie ahead. Bolivia must find 
new sources of foreign exchange, and new means to employ workers displaced 
by the collapse in world tin and natural gas markets, Bolivia's main 
commercial exports. Unemployment has reached 22%. The GOB must undertake 
further tax reform, e.g. improve tax collection, increase the supply and 
reduce the cost of credit to the private sector, and develop Bolivia's 
transportation infrastructure which inhibits Bolivian agriculture and 
agribusiness. And, the country will need to continue its difficult program 
of coca eradication in the face of growing political and social oPPOSition. 

A.I.D. Development Strategy and Accomplishments to Date. 

The United States has three main goals in Bolivia: (l) support democratic 
and constitutional government, (2) help resolve the economic crisis and 
promote self-sustaining economic growth, and (3) reduce the production of 
cocaine and its flow to the United States. 

These goals are interdependent. Maintenance of Bolivia's fledgling 
democracy is key to promoting long-term socio-economic development and 
eliminating drug trafficking. While the country has achieved political 
stability for the moment, this cannot be maintained without both economic 
growth and effective and sustained narcotics control. A.I.D.'s strategy in 
Bolivia is to promote self-sustaining long-term economic growth and to 
improve the well-being of the rural poor through increased small farmer 
production and expanded employment opportunities. To achieve this, A.I.D. 
is helping the Bolivian Government establish more rational macroeconomic 
poliCies which promote a larger and more dynamiC role for the private 
sector. However, the severe reduction in the availability of ESF in 
FY 1988 has severely limited A.I.D. 's ability to support the GOB in this 
regard. 

Support for Narcotics Control 

A.I.D. 's strategy to support economic development in Bolivia's primary coca 
growing area must be preceded by effective narcotics control and 
interdiction. A.I.D. economic assistance complements coca eradication and 
control activities by providing for alternative sources of income to former 
coca producers. In pursuit of this third U.S. Government goal--to reduce 
the production and flow of cocaine to the United States--A.I.D. is 
undertaking new initiatives. Following the evaluation of the Chapare 
region program, A.I.D. has extended development resources into the Upper 
Valleys of Cochabamba, the origin of many migrants into the Chapare. The 
Chapare cannot support both the migrant and stable populations through 
legitimate agricultural activities alone. Pressured by lower coca prices 
and increased risks to production, as well as GOB financial incentives to 
eradicate, and carefully targeted development efforts which help create new 
economic opportunities, migrants are expected to return to the Upper 
Valleys. Chapare farmers began large-scale eradication of coca plants in 
August 1987. 
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P r i v a t e  S e c t o r  Development and Smal l  Bus iness Expansion 

The GOB'S economic development program promotes B o l i v i a ' s  p r i v a t e  s e c t o r  
where i t  has comparat ive  advantage:  a g r i c u l t u r e ,  marke t ing ,  a g r i b u s i n e s s ,  
a r t i s a n r y  and h a n d i c r a f t s .  B o l i v i a ' s  p u b l i c  s e c t o r ,  t r a d i t i o n a l l y  
f u l f i  I 1  i n g  m s t  economic f u n c t i o n s ,  l a c k s  t h e  f i n a n c i a l  and human resources  
t o  e f f e c t i v e l y  meet economic and s o c i a l  demands. A. I .D.  i s  a s s i s t i n g  t h e  
p r i v a t e  s e c t o r  t o  p l a y  a  l e a d  r o l e  i n  economic r e c o v e r y  and expans ion.  
p a r t i c u l a r l y  i n  a g r i c u l t u r e ,  m a n u f a c t u r i n g  and m i c r o  and sma l l  e n t e r p r i s e s ,  
which employ t h e  l a r g e s t  percentage o f  t h e  e c o n o m i c a l l y  a c t i v e  work f o r c e .  

I n  suppor t  o f  broad-based, e q u i t a b l e  economic r e a c t i v a t i o n ,  A. I .O. i s  
i n i t i a t i n g  i n  FY 1988 a  $10 m i l l i o n  Small E n t e r p r i s e  Development p r o j e c t  t o  
b u i l d  on t h e  e n t r e p r e n e u r i a l  s p i r i t  found i n  t h e  c o u n t r y ' s  sma l l  and medium 
producers  and r e t a i l e r s .  The p r o j e c t  w i l l  enhance p r o d u c t i o n  f o r  t h e  
domest ic market  w h i l e  g e n e r a t i n g  employment o p p o r t u n i t i e s .  O the r  e f f o r t s  
t o  promote bus iness  expans ion i n c l u d e :  ( 1 )  management t r a i n i n g  i n  
c o l l a b o r a t i o n  w i t h  B o l i v i a ' s  C o n f e d e r a t i o n  o f  P r i v a t e  Businessmen, 
( 2 )  f i n a n c i a l  s e c t o r  improvement th rough  t h e  A g r i b u s i n e s s  and A r t i s a n r y  
p r o j e c t  (511-0472) and t h e  S t r e n g t h e n i n g  F i n a n c i a l  Markets  p r o j e c t  
(511-0598) begun i n  FY 1988, and ( 3 )  i n t e r n a l  m a r k e t i n g  o f  a g r i c u l t u r a l  
produce and processed a g r i c u l t u r a l  p r o d u c t s  th rough  t h e  P r i v a t e  
A g r i c u l t u r a l  O r g a n i z a t i o n s  (511-0589) and Market  Town C a p i t a l  Fo rmat ion  
p r o j e c t s  (511-0573). Even d i s t r i b u t i o n  o f  economic a c t i v i t y  t h r o u g h o u t  t h e  
c o u n t r y  i s  a l s o  an o b j e c t i v e  o f  t h e  Marke t  Town C a p i t a l  Fo rmat ion  p r o j e c t ,  
w h i l e  t h e  ESF-funded Economic Recovery Program p r o v i d e s  f o r e i g n  exchange 
resources t o  meet p r i v a t e  s e c t o r  demands for i m p o r t s  o f  e s s e n t i a l  raw 
m a t e r i a l s ,  as w e l l  as i n t e r m e d i a t e  and c a p i t a l  goods. 

R e s t r u c t u r i n g  t h e  Economy 

One of t h e  most v i s i b l e  and e f f e c t i v e  components o f  t h e  A . I . D .  p o r t f o l i o  i s  
t h e  GOB p o l i c y  a n a l y s i s  u n i t  (UDAPE), c r e a t e d  under t h e  ongo ing  P o l i c y  
Reform p r o j e c t  (511-0571). UDAPE has p l a y e d  an i n c r e a s i n g l y  i m p o r t a n t  r o l e  
i n  a s s i s t i n g  t h e  GOB t o  r e s t r u c t u r e  t h e  economy. I t  has become a  key  
p a r t i c i p a n t  i n  economic p o l  i c y  making.  UDAPE has p r o v i d e d  a s s i s t a n c e  o v e r  
t h e  p a s t  year  i n  such d i v e r s e  and i m p o r t a n t  m a t t e r s  as t h e  new t a x  law,  
n e g o t i a t i o n s  on B o l i v i a ' s  e x t e r n a l  deb t ,  p u b l i c  f i nance ,  domest ic  p r i c e  
s t r u c t u r e s ,  employment p o l i c y  and World Bank C o n s u l t a t i v e  Group mee t ings .  

B o l i v i a ' s  success i n  a c h i e v i n g  economic r e a c t i v a t i o n  d e ~ e n d s  o n  s e v e r a l  
f a c t o r s .  F i r s t ,  adequate l e v e l s  o f  c r e d i t  must be a v a i i a b l e  to  a l l  s e c t o r s  
o f  t h e  economy. Up t o  now, f a r m e r s  and a g r i b u s i n e s s e s  have been unab le  t o  
o b t a i n  s u f f i c i e n t  or t i m e l y  work ing  c a p i t a l  t h r o u g h  B o l i v i a ' s  bank ing  
system due to  onerous c o l l a t e r a l  requ i rements ,  severe i n s t i t u t i o n a l  
t e c h n i c a l  l i m i t a t i o n s  and f i n a n c i a l  d i f f i c u l t i e s .  These d i f f i c u l t i e s  stem 
f r o m  poor p o l i c i e s  and management o f  p r e v i o u s  a d m i n i s t r a t i o n s ,  and f r o m  t h e  
c u r r e n t  economic c r i s i s .  H y p e r i n f l a t i o n  induced a  sharp c o n t r a c t i o n  i n  t h e  
d o l l a r  va lue  of bank d e p o s i t s  and h i g h  i n t e r e s t  r a t e s .  Bank p o l i c i e s  were 
i n a p p r o p r i a t e  and i n s u f f i c i e n t  t o  d e a l  w i t h  t h e  c r i s i s  and banks ceased t o  

Private Sector Development and Small Business Expansion 

The GOB's economic development program promotes Bolivia's private sector 
where it has comparative advantage: agriculture, marketing, agribusiness, 
artisanry and handicrafts. Bolivia's public sector, traditionally 
fulfilling most economic functions, lacks the financial and human resources 
to effectively meet economic and social demands. A.I.D. is assisting the 
private sector to playa lead role in economic recovery and expansion, 
particularly in agriculture, manufacturing and micro and small enterprises, 
which employ the largest percentage of the economically active work force. 

In support of broad-based, equitable economic reactivation, A.I.D. is 
initiating in FY 1988 a $10 million Small Enterprise Development project to 
build on the entrepreneurial spirit found in the country's small and medium 
producers and retailers. The project will enhance production for the 
domestic market while generating employment opportunities. Other efforts 
to promote business expansion include: (1) management training in 
collaboration with Bolivia's Confederation of Private Businessmen, 
(2) financial sector improvement through the Agribusiness and Artisanry 
project (511-0472) and the Strengthening Financial Markets project 
(511-0598) begun in FY 1988, and (3) internal marketing of agricultural 
produce and processed agricultural products through the Private 
Agricultural Organizations (511-0589) and Market Town Capital Formation 
projects (511-0573). Even distribution of economic activity throughout the 
country is also an objective of the Market Town Capital Formation project, 
while the ESF-funded Economic Recovery Program provides foreign exchange 
resources to meet private sector demands for imports of essential raw 
materials, as well as intermediate and capital goods. 

Restructuring the Economy 

One of the most visible and effective components of the A.I.D. portfolio is 
the GOB policy analysiS unit (UDAPE), created under the ongoing Policy 
Reform project (511-0571>. UDAPE has played an increasingly important role 
in assisting the GOB to restructur.e the economy. It has become a key 
participant in economic policy making. UDAPE has provided assistance over 
the past year in such diverse and important matters as the new tax law, 
negotiations on Bolivia's external debt, public finance, domestic price 
structures, employment policy and World Bank Consultative Group meetings. 

Bolivia's success in achieving economic reactivation depends on several 
factors. First, adequate levels of credit must be available to all sectors 
of the economy. Up to now, farmers and agribusinesses have been unable to 
obtain sufficient or timely working capital through Bolivia'S banking 
system due to onerous collateral requirements, severe institutional 
technical limitations and financial difficulties. These difficulties stem 
from poor policies and management of previous administrations, and from the 
current economic crisis. Hyperinflation induced a sharp contraction in the 
dollar value of bank deposits and high interest rates. Bank policies were 
inappropriate and insufficient to deal with the crisis and banks ceased to 
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f u n c t i o n  e f f e c t i v e l y .  A . I .D. ,  t h e  World Bank and t h e  I n t e r - A m e r i c a n  
Development Bank (IDB) a re  c o o r d i n a t i n g  e f f o r t s  t o  meet needs o f  t h e  
r e v i t a l i z i n g  economy, which i n c l u d e  t r a i n i n g  o f  bank o f f i c i a l s ,  and b a n k i n g  
p o l i c y  and i n s t i t u t i o n a l  r e f o r m s .  A . I . D . ' s  c o n t r i b u t i o n s ,  i n  t h i s  a r e a  - 
i n c l u d e :  ( 1 )  t e c h n i c a l  a s s i s t a n c e  and t r a i n i n g  t o  make t h e  c o u n t r y ' s  
p u b l i c  and p r i v a t e  f i n a n c i a l  systems more e f f i c i e n t  and e f f e c t i v e  t h r o u g h  
t h e  S t r e n g t h e n i n g  F i n a n c i a l  Marke ts  p r o j e c t  (511-0598). ( 2 )  
q u i c k - d i s b u r s i n g  c r e d i t  for  a g r i c u l t u r a l  p r o d u c t i o n  and p r o c e s s i n g  t h r o u g h  
the  Emergency A g r i c u l t u r a l  C r e d i t  p r o j e c t  (511-0591). and ( 3 )  sma l l  
bus iness loans  th rough  t h e  Smal l  E n t e r p r i s e  Development p r o j e c t  (511-0596).  

H e a l t h ,  C h i l d  S u r v i v a l  and Fami l y  P l a n n i n g  

Whi le  t h e  p r i m a r y  f o c u s  o f  t h e  A.I.D. program i n  B o l i v i a  i s  o n  broad-based 
economic expansion,  s e v e r a l  s e r i o u s  s o c i a l  p rob lems a r e  b e i n g  addressed by 
A. I .D.  p r o j e c t s .  A . I . D . ' s  C h i l d  S u r v i v a l  s t r a t e g y  focuses  on ( a )  r e d u c i n g  
m o r t a l i t y  and m o r b i d i t y  r a t e s  caused by d i a r r h e a  and communicable d i seases  
among i n f a n t s  and c h i l d r e n  l e s s  than  f i v e  y e a r s  o f  age, ( b )  immun iza t ion ,  
and ( c )  improvement i n  t h e  a v a i l a b i l i t y  o f  p o t a b l e  water  and r e l a t e d  
s a n i t a t i o n  f a c i l i t i e s  i n  r u r a l  a reas .  I n  FY 1988, a  new i n f o r m a t i o n ,  
e d u c a t i o n  and communications p r o j e c t  w i l l  be i n i t i a t e d  to  i n c r e a s e  p u b l i c  
awareness o f  t h e  AIDS d i s e a s e  and t h e  means t o  p r e v e n t  i t s  spread. 
I n c r e a s i n g  access to  v o l u n t a r y  f a m i l y  p l a n n i n g  s e r v i c e s  i s  a l s o  an 
i m p o r t a n t  e lement o f  A . I . D . ' s  h e a l t h  s t r a t e g y  t o  combat h i g h  r i s k  b i r t h s ,  
reduce h i g h  i n c i d e n c e s  of neona ta l  and mate rna l  m o r t a l i t y  and t o  improve 
t h e  socio-economic c o n d i t i o n s  o f  r u r a l  f a m i l i e s  by  p r o v i d i n g  them w i t h  t h e  
knowledge and methods t o  space t h e i r  c h i l d r e n .  The i n t e g r a t i o n  o f  o r a l  
r e h y d r a t i o n  the rapy  (ORT) and c h i l d  g rowth  m o n i t o r i n g  s e r v i c e s  i n t o  t h e  
P.L. 480 T i t l e  I 1  program a t  2,000 m o t h e r s '  c l u b s  i s  p r o v i d i n g  added 
p r o t e c t i o n  t o  t h e  n u t r i t i o n a l  and o v e r a l l  h e a l t h  s t a t u s  o f  low-income women 

- 
and c h i l d r e n .  

Educat ion and Human Resources Development 

A . I . D . ' s  educa t ion  e f f o r t s  i n  B o l i v i a  f o c u s  on t h r e e  areas:  n a r c o t i c s  
awareness, U.S. s c h o l a r s h i p s  and t r a i n i n g ,  and democra t i c  i n i t i a t i v e s .  The 
ongo ing N a r c o t i c s  Educa t ion  p r o j e c t  h e l p s  deve lop  p u b l i c  s u p p o r t  fo r  GOB 
drug c o n t r o l  e f f o r t s .  The Andean Peace S c h o l a r s h i p  Program i n t r o d u c e s  
young B o l i v i a n s  t o  t h e  U n i t e d  S t a t e s  and t h e  b e n e f i t s  o f  democrat ic -based 
development, and p r o v i d e s  much needed t e c h n i c a l  and p r o f e s s i o n a l  t r a i n i n g .  
A new Democrat ic  I n i t i a t i v e s  p r o j e c t  w i l l  ( 1 )  promote improved 
a d m i n i s t r a t i o n  o f  the  j u d i c i a l  system and o t h e r  j u d i c i a l  r e f o r m s  and ( 2 )  
suppor t  p r e p a r a t i o n s  f o r  f a i r  e l e c t i o n s  w i t h  b road  p a r t i c i p a t i o n  t h r o u g h  
t r a i n i n g ,  t e c h n i c a l  a s s i s t a n c e ,  and r e h a b i l i t a t i o n  o f  f a c i l i t i e s .  

To ease t h e  severe impact  o f  t h e  GOB economic r e f o r m s  and h i g h  unemployment 
on B o l i v i a ' s  p o o r .  A . I . D .  w i l l  c o n t i n u e  t h e  s u c c e s s f u l  u rban  and r u r a l  
Food-for-Work program funded w i t h  P.L.  480 T i t l e  I1 f o o d  commodit ies and 
l o c a l  c u r r e n c y  generated by P.L. 480 T i t l e  111 and ESF. 

function effectively. A.I.D., the World Bank and the Inter-American 
Development Bank (lOB) are coordinating efforts to meet needs of the 
revitalizing economy, which include training of bank officials, and banking 
policy and institutional reforms. A.I.D.'s contributions, in this area 
include: (1) technical assistance and training to make the country's 
public and private financial systems more efficient and effective through 
the Strengthening Financial Markets project (511-0598), (2) 
quick-disbursing credit for agricultural production and processing through 
the Emergency Agricultural Credit project (511-0591), and (3) small 
business loans through the Small Enterprise Development project (511-0596). 

Health, Child Survival and Family Planning 

While the primary focus of the A.I.D. program in Bolivia is on broad-based 
economic expansion, several serious social problems are being addressed by 
A.I.D. projects. A.I.D.'s Child Survival strategy focuses on (a) reducing 
mortality and morbidity rates caused by diarrhea and communicable diseases 
among infants and children less than five years of age, (b) immunization, 
and (c) improvement in the availability of potable water and related 
sanitation facilities in rural areas. In FY 1988, a new information, 
education and communications project will be initiated to increase public 
awareness of the AIDS disease and the means to prevent its spread. 
Increasing access to voluntary family planning services is also an 
important element of A.I.D. 's health strategy to combat high risk births, 
reduce high incidences of neonatal and maternal mortality and to improve 
the socio-economic conditions of rural families by providing them with the 
knowledge and methods to space their children. The integration of oral 
rehydration therapy (ORT) and child growth monitoring services into the 
P.L. 480 Title II program at 2,000 mothers' clubs is providing added 
protection to the nutritional and overall health status of low-income women 
and children. 

Education and Human Resources Development 

A.I,D. 's education efforts in Bolivia focus on three areas: narcotics 
awareness, U.S. scholarships and training, and democratic initiatives, The 
ongoing Narcotics Education project helps develop public support for GOB 
drug control efforts. The Andean Peace Scholarship Program introduces 
young Bolivians to the United States and the benefits of democratic-based 
development, and provides much needed technical and professional training. 
A new Democratic Initiatives project will (1) promote improved 
administration of the judicial system and other judicial reforms and (2) 
support preparations for fair elections with broad participation through 
training, technical assistance, and rehabilitation of facilities. 

To ease the severe impact of the GOB economic reforms and high unemployment 
on Bolivia's poor, A,I.D. will continue the successful urban and rural 
Food-for-Work program funded with P.L. 480 Title II food commodities and 
local currency generated by P.L. 480 Title III and ESF. 
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Section 709 

Section 709 of the International Security and Development Act of 1985 
requires that comprehensive reports be provided on A.I.D. assistance to 
Latin America and the Caribbean. The following supplemental information on 
assistance to Bolivia in FY 1987 is provided in fulfillment of that 
requirement: 

A. Training: In FY 1987, A.I.D. provided training to 117 participants 
from Bolivia in the fields of agriculture (23). agricultural economics (6). 
public administration (12). democratic institutions (16), demographic 
analysis ( 9 ) .  economics (7). labor (10). health (10). business ( 4 ) .  and 
textiles (20). 

8. The types of qoods associated in FY 1987 with ESF cash transfers by 
A.I.D. to Bolivia are estimated as follows: 

Types of Goods Value 

U.S. raw materials, machinery, $7.16 million 
intermediate goods, and spare parts 

C. Local currency associated with A.I.D. assistance to Bolivia was 
allocated by A.I.D. and the Government of Bolivia for the following uses in 
FY 1987 ($4.5 million was available for allocation at the beginning of 
FY 1987 and $21.6 million was added during FY 1987.) 

1 .  Private Sector Agricultural Credit 
2. Agro-industrial Credit 
3. Agricultural Production Activities 
4. Health and Nutrition 
5. Narcotics Awareness Activities 
6. Cooperatives and Producer Associations 
7. Training and Public Sector Reduction 
8. Rural Development 
9. Public Administration 
10. Employment Generation 
1 1 .  Infrastructure 
12. Program Administration and A.I.D. 

Operating Expense Trust Fund 

Total 

Section 709 

Section 709 of the International Security and Development Act of 1985 
requires that comprehensive reports be provided on A.I.D. assistance to 
Latin America and the Caribbean. The following supplemental information on 
assistance to Bolivia in FY 1987 is provided in fulfillment of that 
requirement: 

A. Training: In FY 1987, A.I.D. provided training to 117 participants 
from Bolivia in the fields of agriculture (23), agricultural economics (6), 
public administration (12), democratic institutions (16), demographic 
analysis (9), economics (7), labor (10), health (10), business (4), and 
textiles (20). 

B. The types of goods associated in FY 1987 with (SF cash transfers by 
A.I.D. to Bolivia are estimated as follows: 

Types of Goods 

U.S. raw materials, machinery, 
intermediate goods, and spare parts 

Value 

$7.16 million 

C. local currency associated with A.I.D. assistance to Bolivia was 
allocated by A.I.D. and the Government of Bolivia for the following uses in 
FY 1987 ($4.5 million was available for allocation at the beginning of 
FY 1987 and $21.6 million was added during FY 1987.) 

1. Private Sector Agricultural Credit 
2. Agro-industrial Credit 
3. Agricultural Production Activities 
4. Health and Nutrition 
5. Narcotics Awareness Activities 
6. Cooperatives and Producer Associations 
7. Training and Public Sector Reduction 
8. Rural Development 
9. Public Administration 

10. Employment Generation 
11. Infrastructure 
12. Program Administration and A.I.D. 

Operating Expense Trust Fund 

Total 
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($mi 11 ions) 
7.3 
3.5 
1.5 
1.7 

.9 
1.2 

.6 
1.0 
1 .0 
2.8 
3.9 

.7 

$26.1 



D. Reprogramming o f  Funds for  B o l i v i a  d u r i n g  FY 1987 r e s u l t e d  i n  t h e  
f o l l o w i n g  f u n c t i o n a l  account  changes. Es t ima ted  FY 1987 o b l i g a t i o n s  a r e  as 
s t a t e d  i n  t h e  FY 1988 Congress iona l  P r e s e n t a t i o n :  

( $000) Total ARDN - P N - HE - EHR - SDA - ESF \ 

- Es t ima ted  
FY 1987 
O b l i g a t i o n s  35,100 12,151 60 600 3,000 1,070 3,219 15,000 

- A c t u a l  
FY 1987 
O b l i g a t i o n s  27,999 12,150 60 600 3,000 1,470 3,219 7,500 

E. Funds and Proqrams p r o v i d e d  t o  B o l i v i a  i n  FY 1987 t h r o u g h  
nongovernmental as c o n t r a s t e d  t o  governmental  channels :  

Nonqovernmental Government o f  B o l i v i a  
( $ m i l l i o n s )  

D A 16.8  (81.7%) 3.7 (18.3%) 
P.L. 480 T i t l e  I 1  9 .4  (90.4%) 1 . 0  (9.6%) 
P.L. 480 T i t l e  111'' - - 20 .0  (100%) 
ESF" - - 7.2 (100%) 

T o t a l  26.2  (45.1%) 31.9 (54.9%) 

1 1  A1 though ESF and P.L. 480 T l t l e  111 resources  were p r o v i d e d  t h r o u g h  - 
government channels ,  t h e  p r i v a t e  s e c t o r  was t h e  major  b e n e f i c i a r y  o f  these  
funds and programs. ESF d o l l a r s  p r o v i d e d  f o r e i g n  exchange which - 
f a c i l i t a t e d  t h e  i m p o r t  o f  U.S. raw m a t e r i a l s  and goods needed by B o l i v i a n  
bus inesses.  P.L. 480 T i t l e  I11 p r o v i d e d  f o r  t h e  i m p o r t  o f  wheat wh ich was 
s o l d  f o r  d i s t r i b u t i o n  t h r o u g h  p r i v a t e  commercial channels .  

FY 1989 Program 

A.I .D.  proposes $25 m i l l  i o n  i n  Economic Suppor t  Funds, $22.3 m i l l i o n  i n  
Development A s s i s t a n c e ,  $17 m i l l i o n  i n  P .L .  480 T i t l e  I11 and $12.7 m i l l i o n  
i n  P.L. 480 T i t l e  I 1  f o r  B o l i v i a .  The FY 1989 program w i l l  c o n t i n u e  to  
suppor t  GOB e f f o r t s  t o  a c h i e v e  economic r e c o v e r y  and g rowth .  Emphasis w i l l  
remain on expanding t h e  p r i v a t e  s e c t o r  t h r o u g h  GOB p o l i c y  changes and 
improved access t o  f i n a n c i a l  and t e c h n i c a l  s e r v i c e s .  

A g r i c u l t u r e ,  Rura l  Development and N u t r i t i o n  ($9.15 m i  11 i o n )  

I n  FY 1989 A . I .D .  w i l l  c o n t i n u e  t o  promote a g r i c u l t u r e  as t h e  spearhead o f  
economic r e c o v e r y  and long- term g rowth  i n  B o l i v i a ,  and t o  c r e a t e  economic 
o p p o r t u n i t i e s  for fa rmers  who g i v e  up coca p r o d u c t i o n .  An a d d i t i o n a l  
$2 m i l l i o n  w i l l  be p r o v i d e d  f o r  the  Chapare Regiona l  Development p r o j e c t  
(511-0543). A. I .D.  w i l l  i n i t i a t e  i n  FY 1989 a new E x p o r t  P romot ion  p r o j e c t  
(511-0585). and p r o v i d e  f u n d i n g  f o r  two ongo ing  p r o j e c t s ,  Market  Town 
C a p i t a l  Fo rmat ion  (511-0573) and Smal l  E n t e r p r i s e  Development (511-0596) t o  
h e l p  produce a b road ,  l e g i t i m a t e  b a s i s  f o r  l ong - te rm economic s t a b i l i t y  and 
expansion.  

D. Reprogramming of Funds for Bolivia during FY 1987 resulted in the 
following functional account changes. Estimated FY 1987 obligations are as 
stated in the FY 1988 Congressional Presentation: 

($000) Total ARDN PN HE CSF EHR SDA 

- Estimated 
FY 1987 
Obligations 35,100 12,151 60 600 3,000 1,070 3,219 

- Actual 
FY 1987 
Obligations 27,999 12, 150 60 600 3,000 1,470 3,219 

E. Funds and Programs provided to Bolivia in FY 1987 throuqh 
nongovernmental as contrasted to governmental channels: 

Nongovernmental Government of Bolivia 

DA 
P.L. 480 Title II 
P.L. 480 Title III~/ 
ESFY 

Total 

($millions) 

16.8 (81.7%) 
9.4 (90.4%) 

26.2 (45.1%) 

3.7 
1.0 

20.0 
7.2 

(18.3%) 
(9.6%) 
( 1001.) 
(100%) 

31.9 (54.9%) 

ESF 

15,000 

7,500 

1/ Although ESF and P.L. 480 Title III resources were provided through 
government channels, the private sector was the major beneficiary of these 
funds and programs. ESF dollars provided foreign exchange which 
facilitated the import of U.S. raw materials and goods needed by Bolivian 
businesses. P.L. 480 Title III provided for the import of wheat which was 
sold for distribution through private commercial channels. 

FY 1989 Program 

A.I.D. proposes $25 million in Economic Support Funds, $22.3 million in 
Development Assistance. $17 million in P.L. 480 Title III and $12.7 million 
in P.L. 480 Title II for Bolivia. The FY 1989 program will continue to 
support GOB efforts to achieve economic recovery and growth. Emphasis will 
remain on expanding the private sector through GOB policy changes and 
improved access to financial and technical services. 

Agriculture. Rural Development and Nutrition ($9.15 million) 

In FY 1989 A.I.D. will continue to promote agriculture as the spearhead of 
economic recovery and long-term growth in Bolivia. and to create economic 
opportunities for farmers who give up coca production. An additional 
$2 million will be provided for the Chapare Regional Development project 
(511-0543). A.I.D. will initiate in FY 1989 a new Export Promotion prOject 
(511-0585). and provide funding for two ongoing projects. Market Town 
Capital Formation (511-0573) and Small Enterprise Development (511-0596) to 
help produce a broad. legitimate basis for long-term economic stability and 
expans i on. 
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Heal th ,  C h i l d  S u r v i v a l  and P o p u l a t i o n  P l a n n i n g  ($4 .6  m i l l i o n )  

Funding w i l l  be p r o v i d e d  f o r  ongo ing  p r o j e c t s ,  most n o t a b l y  t h e  PVO C h i l d  
S u r v i v a l  p r o j e c t  (511-0601) and t h e  Community and Ch i  I d  H e a l t h  p r o j e c t  
(51 1-0594) which suppor ts  immunizat ion,  o r a l  r e h y d r a t i o n  t h e r a p y ,  b i r t h  
spacing and n u t r i t i o n  educa t ion .  Ex tens ion  o f  C h i l d  S u r v i v a l  s e r v i c e s  w i l l  
be supported through b i l a t e r a l  and c e n t r a l l y - f u n d e d  g r a n t s  t o  U.S. p r i v a t e  
and v o l u n t a r y  o r g a n i z a t i o n s  (PVOs) and th rough  t h e  l o c a l  c u r r e n c y  component 
of t h e  P.L. 480 T i t l e  111 program. 

Educat ion and Human Resources ($2.3 m i l  1  i o n )  

I n  FY 1989 the  B o l i v i a  component o f  the  Andean Peace S c h o l a r s h i p  Program 
(511-0603) w i l l  f i n a n c e  t r a i n i n g  i n  t h e  U n i t e d  S t a t e s  for  86 p a r t i c i p a n t s .  
More than 430 p a r t i c i p a n t s  w i l l  be t r a i n e d  o v e r  t h e  l i f e  o f  t h e  p r o j e c t .  
A.I.D. w i l l  a l s o  p r o v i d e  a d d i t i o n a l  fund ing  for t h e  N a r c o t i c s  Awareness 
p r o j e c t  (511-0592) which i s  p l a y i n g  an i m p o r t a n t  r o l e  i n  b u i l d i n g  a  
c o n s t i t u e n c y  i n  suppor t  o f  the  GOB'S courageous . n a r c o t i c s  c o n t r o l  program. 

Se lec ted Development A c t i v i t i e s  ($6.1 m i l l i o n )  

Th is  account w i l l  p r o v i d e  inc rementa l  f u n d i n g  for  t h e  I n d u s t r i a l  T r a n s i t i o n  
p r o j e c t  (511-0577) which s t a r t e d  i n  FY 1987 and f a c i l i t a t e s  t h e  d l v e s t i t u r e  
and p r i v a t i z a t i o n  o f  state-owned i n d u s t r i e s ,  t h e  Smal l  E n t e r p r i s e  
Development P r o j e c t  (511-0596) which promotes broad-based g rowth  and 
employment i n  m i c r o  and smal l  bus inesses,  and t h e  S t r e n g t h e n i n g  F i n a n c i a l  
Markets p r o j e c t  (511-0598). Funds w i l l  a l s o  be p r o v i d e d  for  t h e  first y e a r  
of the  Expor t  Promot ion p r o j e c t  (51 1-0585). 

Economic Suppor t  Funds ($25 m i  11 i o n )  

Economic Suppor t  Funds (€SF) w i  11 p r o v i d e  $23 m i  11 i o n  for t h e  Economic 
Recovery Program (511-0595) which i s  needed to  c o n t i n u e  s u p p o r t  f o r  t h e  
GOB'S economic r e a c t i v a t i o n .  The funds w i l l  h e l p  compensate for  t h e  l o s s e s  
i n  f o r e i g n  exchange due to t h e  expected c o n t i n u a t i o n  o f  t h e  depressed 
markets for  t h e  c o u n t r y ' s  p r i n c i p a l  t r a d l t i o n a l  e x p o r t s ,  t i n  and n a t u r a l  
gas. ESF w i l l  a l s o  p r o v i d e  $2,000,000 f o r  inc rementa l  f u n d i n g  for  
Democrat ic  I n i  t i a t i v e s ,  and A d m i n i s t r a t i o n  o f  J u s t i c e  programs. 

P.L. 480 Program ($29.7 m i l l i o n )  

The $17 m i l l i o n  proposed f o r  t h e  T i t l e  111 program w i l l  a s s i s t  t h e  GOB t o  
conserve scarce f o r e i g n  exchange resources by f u n d i n g  a  ma jo r  p r o p o r t i o n  o f  
Bol  i v i a ' s  wheat impor ts .  The Food-for-Work e lement  o f  t h e  proposed $12.7 
m i l l i o n  T i t l e  I1 program w i l l  be implemented th rough  C a t h o l i c  R e l i e f  
S e r v i c e s l C a r i t a s ,  Food f o r  t h e  Hungry I n t e r n a t i o n a l ,  t h e  A d v e n t i s t  
Development and R e l i e f  Agency and t h e  GOB N a t i o n a l  Community Development 
Serv i ces  Agency. Th is  ongo ing a c t i v i t y  i s  h e l p i n g  t o  m i t i g a t e  u rban  
ufiemployment caused by t h e  COB'S economic r e f o r m  measures w h i l e  i m p r o v i n g  
r u r a l  and urban i n f r a s t r u c t u r e  i n  poor areas of t h e  c o u n t r y .  

M i s s i o n  D i r e c t o r :  G.  Reg ina ld  van Raal t e .  

Health, Child Survival and Population P1anninq ($4.6 million) 

Funding will be provided for ongoing prOjects, most notably the PVO Child 
Survival project (511-0601) and the Community and Child Health project 
(511-0594) which supports immunization, oral rehydration therapy, birth 
spacing and nutrition education. Extension of Child Survival services will 
be supported through bilateral and centrally-funded grants to U.S. private 
and voluntary organizations (PVOs) and through the local currency component 
of the P.L. 480 Title III program. 

Education and Human Resources ($2.3 million) 

In FY 1989 the Bolivia component of the Andean Peace Scholarship Program 
(511-0603) will finance training in the United States for 86 partiCipants. 
More than 430 participants will be trained over the life of the project. 
A.I.D. will also provide additional funding for the Narcotics Awareness 
project (511-0592) which is playing an important role In building a 
constituency In support of the GOB's courageous ·narcotlcs control program. 

Selected Development Activities ($6.1 million) 

This account will provide Incremental funding for the Industrial Transition 
project (511-0577) which started In FY 1987 and facilitates the divestiture 
and privatization of state-owned Industries, the Small Enterprise 
Development Project (511-0596) which promotes broad-based growth and 
employment In micro and small businesses, and the Strengthening Financial 
Markets project (511-0598). Funds will also be provided for the first year 
of the Export Promotion project (511-0585). 

Economic Support Funds ($25 million) 

Economic Support Funds (ESF) will provide $23 million for the Economic 
Recovery Program (511-0595) which Is needed to continue support for the 
GOB's economic reactivation. The funds will help compensate for the losses 
In foreign exchange due to the e~pected continuation of the depressed 
markets for the country's principal traditional exports, tin and natural 
gas. ESF will also provide $2,000,000 for Incremental funding for 
Democratic Initiatives, and Administration of Justice programs. 

P.L. 480 Program ($29.7 million) 

The $17 million proposed for the Title III program will assist the GOB to 
conserve scarce foreign exchange resources by funding a major proportion of 
Bolivia's wheat Imports. The Food-for-Work element of the proposed $12.7 
million Title II program will be implemented through Catholic Relief 
Servlces/Caritas, Food for the Hungry International, the Adventist 
Development and Relief Agency and the GOB National Community Development 
Services Agency. This ongoing activity Is helping to mitigate urban 
urtemployment caused by the GOB's economic reform measures while Improving 
rural and urban infrastructure in poor areas of the country. 

Mission Director: G. Reginald van Raalte. 
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SUMVARY OF A C T I V E  AND PROPOSED PROJECTS 
( I N  THOUSANDS OF DOLLARS) 

BUREAU FOR L A T I N  AMERICA AVO CARIBBEAN 

COJUTRY: B O L I V I A  

PROJECT TOTAL: --- --- 
S P E C I A L  DEVELOPMENT A C T I V I T I E S  

S D G  6 4  C --- --- 
PROJECT TOT1L: --- --- 

RURAL S A N I T A T I O N  
HE G 7 7  8 0  3 1  0  3 1 0  
n~ L 77 a 2  4,003 4,000 

PROJECT TOTAL: 4,310 4,310 

RURPL ACCESS ROADS 11 
FN G 7 3  7 9  3 0 0  3 3 0  
F N  L 7 8  7 9  9,042 9,042 

PROJECT TOThL: 9,342 9,342 

RURAL OEVELJPMENT PLANNING 
EH G 7 8  8 4  3,950 3,949 

PROJECT TOTAL: 

AGRIBUSINESS AN3 
FN G 7 7  a 6  
FN  L 7 7  8 6  

PROJECT TOTAL: 

ARTISANRY 
2,150 2,153 2,150 8 4 6  --- 4 0 3  --- 8 2 1  --- --- 
9,200 9,200 9,200 6,135 --- 1,937 --- 1,128 --- --- 

SUM~ARY OF ACTIVE AND PROPOSED PROJECTS 
(IN THOUSANDS OF DOLLARS) 

BUREAU FOR LATIN AMERICA A~D CARIBBEAN 

COJMTRT: SOLIV!A 

l 
PROJECT NO. I 

FY OF 
INIT IAL 

OBLIG 

FY JF 
FINAL 
OBI..IG 

-LIFE OF PROJECT-
PROJECT TITLE * G AUTHO PLANNED 

511-0000 

511-0412 

511-0458 

511-0466 

511-0471 

511-0412 

511-0482 

511-0511 

PROGRAM DEVELOP~ENT AND SUPPORT 
CS G 74 C 
EH G 74 C 
FN G 74 C 
HE G 74 C 
PN G 74 C 
SO G 74 C 

PRi)JECT TOTAL: 

SPECIAL OEVELOPMENT ACTIVITIES 
SO G 64 C 

PROJECT TOTAL: 

RURAL SANITATION 
HE G 77 80 310 310 
HE l 77 80 4,000 4,000 

PROJECT TOTAL: 4,310 4,310 

RURAL. ACCESS ROADS II 
FN G 78 79 300 300 
FN l 78 79 9,042 9,042 

PROJECT ToTU: 9,342 9,342 

RURAL DEVELOPMENT PLANNING 
EH G 78 84 3,950 3,949 

PROJECT TOTAL: 3,950 3,949 

AGRIBUSINESS AND ARTISANRY 
FN G 77 86 2,150 2,15:1 
FN l 77 86 9,200 9,200 

PROJECT TOTAL : 11,350 11,350 

RURAL. EJUCATlON II 
EH G 77 84 2,129 2,129 
EH l 77 84 

PROJECT TOTAL: 2,129 2,129 

DEPARTMENTAL. DcVELOP~ENT CORPORATIONS 
FN l 79 79 

-...... -,....... ..... ~ ..... 
C~I oI.tfao1 ..... 

7,000 7,000 

-THROUGH FY 36- -ACTUAL FY 87-
OBLIGA- :XPEN- 05LIGA- EXPEN-

TIONS alTURES nONS orTUHS 

882 721 270 113 
2,290 2,173 500 218 

698 606 200 207 
52 35 60 2. 

.70 794 500 333 

4,892 4,329 1,S30 949 

1,367 1,153 150 58 

1,367 1,1 :5 3 150 sa 

310 lSI 55 
4,000 2,352 1,54S 

4,310 2,603 1,603 

300 148 57 
9,042 3,330 466 

9,342 3,478 523 

3,949 3,352 223 

3,949 3,352 123 

2,150 846 483 
9,200 6,135 1,937 

11,350 6,981 2,420 

2,129 2,022 24 
10,000 9,070 15 

12,129 11,092 39 

(,000 2,945 3,135 

29b 
FV III' fIneIoDIIIMIOfI GIll""'" _ "'" ........ "1,*OIIIumn .. ilft .... It ........ _ ....... ~ 31. '117 _ '-II 011 t ... uthorlacl cIItIo. 
F .... I~wllfl .. lllhilll ......... dMlahtr~:a'.t8l1t .. I'Yoff .......... " ...... on.~ .... 

( 

-ESTIMATED FY 88-
OBLIGA- EXPEN-

TIONS DITURES 

440 
85 

500 
190 

77 
500 

1,792 

300 

300 

100 
300 
SOD 
150 

00 
500 

1,630 

200 

200 

4 
100 

104 

374 

374 

821 
1,128 

870 

CP 89 

-PROPOSED FY 89-
OSLIGA- EX PEN-

TIONS DITUR:S 

350 400 
lao 250 
500 500 
102 200 
100 80 
500 500 

1,852 1,930 

500 400 

500 400 

( 



SUHMARI OF ACTIVE AND PROPOSED PROJECTS 
( I N  THOUSANDS OF DOLLARS) 

BU7EAU FOR L A T I t I  AYLRICA A V O  CAI I33EAN 

L  FY OF FY OF -THROUGH F I  56-  -ACTUAL F I  57-  -ESTIM&TEO FY 88- -PROPOSE0 F I  89-  
P R O J E L T  NJ. / 1V:TIAL FZNAL - L I F E  OF PROJECT- OBLIGA- EXPEN- OBLIGA- EXPEN- OBLIGA- EXPEN- OOLIGI-  EXPEN- 

PR3JECT T I T L Z  G 0 3 L i ;  0 8 L I G  PUTHJ PLANNED TIONS DITURES TIONS DITURES TIONS DITURES TIONS OXTURES .................................................................................................................................... 
53 L  7 )  7 9  31003 31090 3,000 1,318 --- 

PROJECT TOTAL: 10,333 10,003 1 0 1 0 0 0  4,263 --- 
SIN GAB?IEL HEALTH PROJECT IPVO) 

HE G 8 3  8 4  --- --- 3 0 0  2 6 1  --- 
P73JECT TOTAL: -- - 3 0 0  2  61 --- --- 

CHAPARE REGIONAL DEVELOPMENT 
FN G $ 3  9  1 4,403 10,150 3,541 1,586 859  
FN L  23 9 1  12,500 12,500 lZ1500, 1,686 --- 

PR3JiCT TOTAL: 16,930 22,650 16,041 3,272 8 5 9  

LOU-COST SnZLTE2 THSDUGH PRIVATE SECTOR 
53 G 8 3  8 S 1,650 l r 6 5 J  7 5 0  495 7 0 0  

PR5JECT TOTAL: l r b 5 3  1,653 7 5 0  495 7 0 0  

SELF FINANCING PRINARY HEALTH t 4 R E  
CS G 33 9  0 l r 2 5 1  1,250 --- --- s o 0  
H E  G 8 3  9  3  1,500 l r 3 0 O  1,100 6 4 3  2 0 0  

PROJECT TOTAL: 2,750 2,550 I r l O O  643 1rOOO 

POLICY REFORM 
51) ; a 3  3 9 5,009 5 , o o ~  3,812 1,176 --- 

PRJJECT TOTAL: 5,002 5,000 3,812 1.176 --- 
LARKET TOYN CAPITAL FORMPTZ31 

Ff l  G 8 6  9 1  3,503 12,197 2,206 --- 9 5 1  
FN L  3 6  5 1 15,003 6,303 6,303 --- --- 

PROJECT TOTAL: 18,503 18,500 8,509 --- 9 5 1  

Ih3USTRIAL TRANSITION 
F N G  8 7  9  1 6,303 6,000 --- --- 1,OJO 
SI) ; 8 7  9  1  4,000 4,030 --- --- 8 6 9  

PROJECT TOTAL: 10,000 1 0 ~ 0 ~ 0  --- --- 1,869 

SUM~ARr OF ACTIVE AND PROPOSED PROJECTS 
(IN THOUSANDS OF DOLLARS) 

~U~EAU FOR LATIN A~SRICA A~O CA~I3SEAN 

PROJECT NJ. 
PFDJECT TIfL: 

511-0536 

~11-u543 

511-C5!!7 

511-J509 

:.il1-:)571 

:'11-0573 

511-0577 

::11-0570 

L 
I 

• G 

FY Of 
I"lrT.!.AL 
09U:; 

FY OF 
FINAL 
OBLIG 

SO L 7' 79 

PROJECT TOTAL: 

SAN GABRIEL HEALTH 
HE G 53 84 

P~OJECT TOTAL: 

-LIFE OF PROJECT
A.UTHi) PLANNED 

J, DO:) 3,000 

10,00 :l '0,000 

PROJECT (PVC) 

CH~",ARE REGIONAL DEVELOPMENT 
FN G 53 91 4,40 :) 10,150 
FN L 33 91 12,500 12,500 

PR:)JECT TOTAL: 16,9DO 22,650 

lO .. -COST $H::lTER THROUGH PRIVATE SECTOR 
SO G 83 83 1,650 1,65D 

PROJECT TOTAL: 1,65 J 1,65:) 

SC LF FINANCING PRIMARY rlEALTH CI\RE 
CS G 33 90 1,25 J 1,2,S0 
HE G 83 90 1,500 1,300 

PROJECT TOTAL: 2,750 2,550 

Pull CY REFORM 
SO G 83 39 5,000 5,000 

PR:)Ji::CT TOTAL: 5,00;:} 5,000 

M.ARKET TOWN CAP!TU FORMU::ON 
F. G 86 91 3,50J 12,197 
F" L 36 ,1 15,00 J 6,303 

PROJECT TOT AL: 18,500 18,500 

INJUSTRIAL TRANSITION 
FN G 87 91 6,ODO 6,000 
SJ , 87 91 4,000 4,000 

PROJi::CT TOTAL: 10,000 10,000 

PLANNING ASSISTANCE 
CS G 88 9J 500 
FN .:; 88 ~D SOD 

-THROuGH 
OBLIGA

TIONS 

3,000 

10,000 

lOO 

300 

3,541 
, 2, SOD 

16,041 

750 

750 

1,100 

1,100 

3,812 

3,812 

2,206 
6,303 

8,509 

FY 36-
EXPEN

DITURES 

1,318 

4,2S3 

l61 

l61 

1,5a6 
, ,696 

3,272 

495 

495 

643 

643 

1,1 76 

1,176 

·Amrltotlll ........ prgiK:t~..... 297 
Clew' of effort IClivity 

-ACTUAL 
OaLIGA

TIONS 

859 

859 

700 

700 

800 
ZOO 

1,000 

951 

951 

1,000 
869 

1,869 

FYof Ii ... , obIip1lon CO"-- _ AM praiecalin 1" coIumnorittl .. InIUfl ~ ...... ~ ". '117 _ ~ on tllllIU1tIOri_ .... 
"0< ai' ~ W;1i\., init ... CIOIIpdon ... .,.. DoIQonIbIr'1. 1117 1_ FY fill flMl abIItMIOn .. '--d OIl • ........,..... 

FY 37-
EXPEN

DITURES 

1,435 

Zo 

Zo 

2,022 

431 

431 

Bo 
153 

383 

8l 

8l 

559 
700 

-eSTIMATED FY 88-
OBLIGA- EXPEN-

TIONS DITURES 

lOO 

lOO 

700 

700 

1,800 

1,800 

500 
1,000 

1,500 

lOO 
loO 

247 

19 

19 

1,000 
5,313 

500 

500 

lOO 
200 

400 

1,ZOO 

1,ZOO 

1,000 
1,500 

2,500 

500 
1,200 

1,700 

50 
50 

-PROPOSED 
08LIGA

TIONS 

2,000 

2,000 

488 

458 

2,500 

1,000 

1,000 

CP 89 

FY 89-
EXPEN

DITURES 

119 

119 

250 
74 

324 

700 

700 

500 
1,000 

1,500 

100 
100 



SUMMARY OF ACTIVE  AN0 PROPOSED PROJECTS 
( I N  THOUSANDS OF OOLLPRS) 

Gr7EAU FOR L A T I N  P ? F R I Z A  AVD C4R:aBEAN 

CSJLTRY: : ? L I V I A  

L  F I  OF F Y  OF -THROUGH F I  8 6 -  -ACTUAL FY 87 -  'ESTIMATED -I 8 8 -  -PROPOSED FY 89- 
P U J E C T  ~ 3 .  I IN:T~AL FIUAL -LIFE OF P R O J E C T -  OBLIGA- E X P E N -  oaLxGA-  E X P E N -  OBLIGA- EXPEN-  O~LIGA-  EXPEN- 

P C 3 J I t T  T I ~ L E  G OSLIG 0 8 ~ 1 :  A U T H ~  P L A N N E O  T IONS DITURES T IONS D ITURES T I O N S  OITURES T l O N S  OITURES .................................................................................................................................... 

HANA;LHiNT T R A I N I Y G  
EH G 8 s  3 7 3,030 3,033 

P2JJECT  TOTAL: 3,353 3,080 

P ISASTER R C t 5 V E P 1  
FN  L  3 4  8 5  5,701 5,700 

PROJECT TOTAL: 5,703 5,700 

V P N J I C R I F T  EXPORT JEVELOPMENT 
S J  G 5 1  39 3,003 3,000 

TRAINZUG FOR DEVELOPMENT 
EH i 35 3 ?  2,530 2,530 

PROJECT TJTAL:  2,500 2,535 

PR IVATE A t .  0 2 G A N I Z I T I O N J  
FV G 16  8 9 4,200 4,200 

PROJECT TOTPL: 4,203 412J0 

PROJE iT  TOTAL: 1,036 1,236 

EMEQGENtY A;RICULTUPAL CREDIT  
FN : a 5  9 1 20,310 20,030 

SUM~ARY OF ACTIVE AND PROPOSED pROJECTS 
(IN THOUSANDS OF DOLLARS) 

B~~EAU FOR LATIN A~~RI:A A~O CARIBBEAN 

P~,)JE~T N,). 
l 
I -~IFE OF PROJECT-

PI\~J:':T TITLE • G 

FY OF 
INn ~AL 

D5l IG 

FY OF 
Fl'lAL 
Qau::; AUTH:J PLANNED 

-THROUGH 
08LIGA

TIONS 

FY' 36-
EXpEN

DITURES 

-ACTUAL 
OBLIGA

TIONS 

PROJECT iOTAL: 1,000 

:11-0530 MANA;~,'t::NT TRA.INBJG 
<H G 8\ a7 3,0'30 3,O::lO 2,700 193 300 

PiI::1J::CT TOT AL : 3,00::1 3,000 2,700 193 lOO 

;:11-':S-:!1 :JISASTER R1::CVE~Y 
FN l 34 85 5,70 J 5,700 5,700 

PROJ;:CT TOTAL; 5,703 5,700 5,700 

511-0583 IojANJICRJ.FT EXPORT :)EvclOPM:::NT 
so G 85 39 3,000 3,000 1,375 378 1,QOO 

PROJECT T0TAL: 3,00J 3,00:> 1,375 378 1,000 

;11-:1534 TRAIN:::~G FOR OfV::LOPMENT 
EH G 35 B 2,530 2,5JO l,500 84 

PROJECT TOT AL: 2,500 2,50:1 2 ... 500 84 

311-]595 *cxpo:n I'R~:;MOTIO~ 

FN G 3> 92 5,000 
so G 3' 92 6,5 OJ 

PRJJECT T:)TAL: 11,500 

i'1-J53~ PR III ATE AG. O~G~NIZATIONS 

r. G " 89 4,200 4,200 550 1,265 

PROJECT TOTAL: 4,20J 4,2DO 550 ,,265 

511-0590 OH AN~ CHILD .,;ROWTH ~ONIT:lRING - OI'G 
CS G 95 87 600 800 400 
FN 0 35 37 300 300 300 
1"1: G 35 37 13. 136 136 

?ROJECT 1'OTAL: 1,036 1,236 436 400 

511-0S}1 EMEQGEN::V A:;RICi.JLTui(AL CREDIT 
'N G 86 9' 20,JJCl 20,0::10 2,425 7,575 

PR:)JECT TOTAL: 2:1,000 20,000 2,425 7,575 

·A ..... to 1" piIINIed prajKttumrM,., ..... 298 
CLewI of .,fDtt ICtlwlty 

f'Y of tll",1 obt .. tloncoll,mn - All ~ in this 0&1_ ",it"'" inll", obIleIllon .. b.ten o-mt.r 31, 1817 .. b...ton I" lullIDrind mole. 
For .11 ... ~"'ith .... 1111111 obti",1on ~ IIhwr o.-..t. 31, 1.7 It. F't 01''''''' _litIItlon II...., on. p/InnId". 

FY 87-
EXPEN

OITURES 

1,004 

1,004 

1d19 

1,319 

1,047 

1,047 

24' 

24' 

3'1 

341 

2 
74 
33 

159 

4,808 

4,808 

-ESTIMATED FY 88-
08LIGA- EXPEN

TIONS aITURES 

400 100 

1,000 

1,000 

2,000 

2,000 

625 1,000 

625 1,000 

700 

700 

'00 800 

400 800 

400 300 
'20 

53 

400 473 

4,040 7,000 

4,040 7,000 

-PROPOSED 
OBLIGA

TIONS 

2,00Q 
1 ... 000 

],000 

CP 89 

FY 89-
EXPEN

DITUR'ES 

200 

500 

500 

2,000 

2,000 

575 

575 

400 

400 

1,300 
100 

2,100 

600 

600 

200 
106 

306 

2,192 

2,192 



SUMMARY OF A C T I V E  AN0 PROPOSED PROJECTS 
( I N  THOUSANOS OF DOLLARS) 

BUREAU FOR L A T I N  AMERICA AND CLRIBBEAN 

COUNTRY: B O L I V I A  CP 8 9  

L  F 1  OF F I  JF -THROUGH F I  8 6 -  -ACTUAL F T  87 -  - E S T I * A T E D  FY 8 8 -  -PROPOSED F I  8 9 -  
PROJECT YO. I I N I T I A L  F I N A L  - L I F E  OF PROJECT- OBL IGA-  EXPEN- O a L I G A -  EXPEY- O B L I 5 A -  EXPEN- D 3 L I G A -  EXPEN- 

PR3JECT T I T L E  G O S L I G  O B L I G  AUlHO PLANNED T IONS D ITURES T IONS D ITURES T I O N S  3 I T U R E S  T IONS 3 I T U R E S  

NARCOTICS AUARESESS 
EM 6 8 6  8 9  1,150 2,650 2 5 0  --- 9 0 0  

PROJECT TOTAL: 1,150 2,650 2 5 0  --- 9 0 0  

ECONOMIC S T A B I L I Z A T I O N  AN0 RiCOVERY PROG 
ES G 8 7  88 14.660 7,163 --- --- 7,160 

PROJECT TOTAL: 14,660 7,160 --- --- 7,160 

COMMUNITY D CHILO HEALTH 
CS G 8 8  9 2  --- 13,000 --- --- --- 
HE G 8 8  9 2  --- 21000 --- --- --- 

ECONOMIC RECOVERY PROGRAM 
ES G 8 8  8 9  29,700 30.320 --- --- --- 

PROJECT TOTAL: 29,700 30,320 --- --- --- 
SMALL ENTERPRISE DEVELOPMENT 

F N  G 8 8  9  2  --- 5,000 --- --- --- 
SO G 8 8  9 2  --- 5,000 --- --- --- 

PROJECT TOTAL: --- 10,000 --- --- --- 
STRENGTHENING F I N A N C I A L  MARKETS 

SO G 8 8  9 1  6,203 6,200 --- --- --- 
PROJECT TOTPL: 6,200 6,200 --- --- --- 

UATER L HEALTH SERVICES - OPG 
CS G 8 6  8 9  2,300 1,850 5 0 0  --- 1,350 
HE G 8 6  8 9  21200 2.1 C6 1,936 --- 2 0 0  

PROJECT TOTAL: 4,500 4,036 2,486 --- 1,550 

ORS PACKETS 
CS G 8 7  C --- 6 5 0  --- --- 4 3 0  

PR3JECT TOTAL: --- 6 5 0  --- --- 4 5 0  

cnru SURVIVAL - OPG 
CS G 8 8  9  1 --- S r 0 0 0  --- --- --- 

7 5 0  

7 5 0  

--- 
--- 

21500  
2 0 0  

2,700 

7,320 

7,320 

l r O D O  
9 8 0  

1,980 

1,000 

1 r m o  

--- --- 
--- 

zoo 

2 0 0  

1,300 

BUtEAU FOR LATIN AMERICA AND CARIBBEAN 

COUNTRY: BOLIVIA 

FY Of FY OF 

SUMMARY OF ACTIVE AND PROPOSED PROJECTS 
(IN THOUSANDS OF DOLLARS) 

L 
PROJECT NO. I 

PROJECT TITLE. G 
INITIAL fINAL -LIFE OF PROJECT
OSLIG OBLIG AUTHO PLANNED 

-THROUGH FY 86-
OBLIGA- EXPfN

TIONS DITURES 

-ACTUAL F't 87-
OaLIGA- =XPE~

lIONS O!TURES 

-ESTI~ATEO FY 88-
OBLI~A- EXPEN

,TlONS DllURES 

CP 89 

-PROPOSED FY 89-
03LIGA- EXPEN

T IONS OITURES 
----------------------------------------------------------------------------------------------------------------------------~~~-----

511-0592 NARCOTICS AWARENESS 
EH G 86 89 1,150 2,650 250 900 , .. 750 500 750 1,000 

PROJECT TOTAL: 1,150 2,650 250 900 299 750 sao 750 1,000 

511-0593 ECONOMIC STABILIZATION AND ReCOVERY PROG 
ES G 87 8a 14,660 7,160 7,160 3,000 4,160 

PROJECT TOTAL: 14,660 7,160 7,160 3,000 4,160 

COMMUNITY & CHILO HEALTH 
CS G 88 92 13,000 2,500 1,000 3,050 2,200 
HE G 88 92 2,000 200 

PROJECT TOTU: 15,000 2,700 1,000 3,050 2,200 

511-0595 ECONOMIC RECOVERY PROGRAM 
ES G 88 89 i?9,700 30,320 7,320 7,320 23,,000 23,OO,J 

PROJECT TOT AL: 29,700 30,320 7,320 7,320 23,DOO z3,OOO 

511-0596 SNALL ENTERPRISE OEVELOPfIIIENT 
FN G 88 92 5,000 1,000 500 2,000 1,500 
SO G 88 92 5,000 980 200 1,300 1,,000 

PROJECT TOTAL: 10,000 1,9!O 700 3,300 2,500 

511-0598 STREHGTHENIHG FINANCIAL MARKETS 
SO G 88 91 6,200 6,200 1,000 900 1,300 1,200 

PROJECT TOTAL: 6,ZOO 6,200 1, ~oo 900 1,300 1,2::10 

511-0599 WATE~ , HEALTH SERVIces - OPG 
CS G 86 89 2,300 1,950 sao 1,350 156 S50 400 
HE G 86 89 2,200 2,1 !6 1,936 200 492 50J 400 

PROJECT TOTAL: 4,500 4,036 2,486 1,550 648 1,350 800 

511-0600 ORS PACKETS 
es G 87 C 650 450 200 200 350 

PR~JECT TOTAL: 650 450 200 200 350 

511-0601 CHILD SURVIVAl - OP. 
es G 88 91 3,000 1, :)00 200 700 

........... ---...... -,-.... 299 
c.....~ ....... ..:dwhy 
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SUHYART OF A C T I V E  AND PROPOSE0 PROJECTS 
( I N  THOUSANDS OF JOLLARS) 

BUREAU FOR L A T I N  A M E P I C 4  AN0 C A R I B B E A N  

CDJYTPY: B O L I V I A  

L  F T  OF F I  JF -THROUGH F T  3 6 -  -ACTUAL 
PROJECT NO. I I N I T I A L  F I N A L  - L I F E  OF PROJECT- O B L I G A -  EXPEN- J B L I G A -  

PROJECT T I T L E  1 G O 8 L I G  O 8 L I G  AUTHO PLLNNEO T I O N S  D I T U R E S  T I O N S  

PROJECT TOTAL:  --- 3,033 

5 1 1 - 0 6 0 3  ANDEAN 'EACE SCHOLARSHIPS 
EH G d 3  9 1  --- 3,803 

PROJECT TOTAL: --- 3,800 

5 1 1 - 0 6 0 8  A I D S  PREVENTION 
OG G 8 8  9 1  --- 5 0 0  

PROJECT TOTLL:  --- 5 5 3  

5 1 1 - 0 9 9 9  LOCAL COST SUPPORT 
ES G 8 7  8 7 3 4 0  3 4 0  

PROJECT 'TOTLL:  3 4 0  3 4 3  

5 1 1 - 9 9 9 9  + P R I V A T E  LNO VOL O t G A N I Z A T I 3 N S  - OPG'S 
CS G 7 9  C --- --- 
F N  6 7 9  C --- --- 

PROJECT TOTAL: -- - --- 
5 9 3 - 0 6 4 2  REGIONAL A O M I N I S T P A T I O N  OF J U S T I C E  

ES G 3 6  9  3 --- --- 
PROJECT TOTAL: --- --- 

COUNTRV TOTALS: 191,867 237,222 
GRANTS: 126,425 180,477 

LOANS: 65,442 56,745 

---- A P P R O P R I A T I O N  SUMHARI ---- 
LGR., RURAL DEV. & N U T R I T I O N :  a 9 r 2 9 2  115,542 

POPULATION PLANVING:  --- --- 5 2  3 5  6  0  
HEALTH: 8,146 9,932 8,530 41113 --- b o o  

C H I L O  S U R V I V A L  FUNO: 4,150 21,050 5 0 0  3,030 
4 1 0 s :  --- 5 3 3  --- --- --- 

EDUCATION & HUUAN RESOURCES: 12,729 18,028 22,410 15,442 1,470 
SELECTED DEVELOP. A C T I V I T I E S :  22,350 34,350 1 1 , 2 7 4  5,314 3,219 

ECONOMIC SUPPORT FUND: 44,700 37.823 --- --- 7,500 

SUM~ARY DF ACTIV~ AND PROPOSED PROJECTS 
(IN THOUSANDS OF DOLLARS) 

&UREAU FOR LATIN AMERICA AND CARle!EAN 

COJNTiY: BOLIVIA 

PROJECT NO. 
l 
I 

FY OF 
INITIAL 

08LIG 

FY OF 
FINAL 
08LIG 

-LIFE OF PROJECT-
PROJECT TITLE • G AUTHD P\.ANNEO 

PROJECT TOTAL: 3,0:1::1 

511~0601 AND':: AN DElCE SCHOLARSHIPS 
EH G 8S 91 3,800 

PROJECT TOTAL: 3,800 

511-060" AIDS PREVENTION 
oG G 8" 91 500 

PROJECT TOT At: 5~~ 

51'-0999 LOCAL COST SUPPORT 
ES G "7 87 340 340 

PROJECT 'TOTAL: 340 340 

511-9999 *PRIVAfE ONO VOL OIlGANIZATIONS - OPG'S 
CS G 79 C 
FH G 7. C 

PROJECT TOTAL: 

595-0642 REGI aNAL ADMINISTRATION OF JUSTICE 
ES G 86 90 

PROJECT TOTAL: 

cournfn TOTALS: Hl, 36 7 237,222 
GRANTS: 126,425 180,477 

LOANS: 65,442 56,745 

---- APPROPRIATION SUMMARY ----
lGoR., RURAL DEV. & NUTRITION: ;19,292 115,542 

POPULAT I ON PLANNING: 
HEALTH: 8,146 9,932 

CHILD SURVIVAL FUND: 4,150 21,050 
o\IDS: SOD 

EDuCATION & HUMAN RESOURCES: 12,729 18,028 
SELeCTED DEVELOP. ACTIVITIES: 22,850 34,350 

ECONOMIC SUPPORT FUND: 44,700 37,8l'J 

·R ..... to 1'- pllNled prOject _IV ""'" 

C~I of .tfortICl1'fitv 

-THROUGH 
OBLIGA

TIONS 

106,273 
39,528 
66,745 

63,507 
52 

8,530 
SOD 

22,410 
11,274 

FY 36-
EXPEN

DlTUR!:S 

43,753 
16,917 
26,836 

18,849 
35 

4,113 

15,442 
5,314 

300 

-ACTUAL 
OBLIGA

TIONS 

340 

340 

27,999 
27,999 

12,150 
60 

600 
3,000 

1,470 
3,219 
7,500 

F'" of 1!nIII obl"lion coIumll - "' .. proiectI irllhilCOlumn witt! .... inil~obI"'ion <:tM. befoo-. 0.. .... 3t, ,.., ... b-.d on Ihlluthori.,.d dole. 
I"or ~I prgjKU.wilh .... 1n11,-,DbiI9KiofI dM, _\lit o.c.mt. 3t, tll87 1'- fY 01 fillli obroo.riO"llbIM on' pIInI\Id .. _. 

I { 

F Y 37-
:XPEN

DITURES 

336 

336 

27,e 34 
16,;)48 
11,794 

16,1~9 

28 
2,558 

388 

1,919 
3,436 
3,336 

-ESTIMATEQ FY 38-
03LIGA- =XP~N-

nONS DlTU~::S 

1,000 2JO 

1,000 500 

1,000 500 

100 

100 

4 

4 

28,207 47,9B 
28,207 36,755 

11,158 

.'3,440 23,1 J2 
77 aD 

390 1,026 
4,740 2,900 

100 
1,835 31374 
5,305 5,947 
7,320 11,454 

-PROPOSEIJ 
OBLIGA

TIONS 

1,330 

',330 

200 

200 

950 
150 

1, 000 

2,000 

2,000 

47,210 
47,270 

9,150 
100 
202 

4,250 
200 

2.,2BO 
6,088 

2S,000 

C P 89 

FY 89-
EXPEN

DITURES 

700 

500 

500 

100 

10J 

1,000 

1,000 

56,096 
43,896 
g,aoa 

18,298 
aD 

6H 
4,600 

300 
2,650 
6,294 

24,000 

( 



-, Bolivia PUNNED PROGRAN -RY m E E T  
I l i i  IFlndinp IAG.RO&N lHukh I PROPOSED WLIGATIO*I 1 

m r t  Wamtion 

Project Description: The Goverment of Bolivia (GOB) is placing 
major emphasis on the devel..pnt of the exyrt sector to reactivate 
the economy and create employment. The COB s Reactivation Decree of 
July 1987 establishes the basis for the design of programs and 
policies to attain this objective. However, the export sector is 
hampered by institutional, technological, financial, and econcmic 
constraints which hamper efforts to develop Bolivia's export 
potential. The goal of the project is to pramte Bolivia's econmic 
recovery by addressing these constraints. A.1.D. will provide 
technical assistance, training, pre and post-embarkation credit, and 
assistance in developing an improved information system. 

! [tl warn o tour1 ~ a o r m w l r n l  1 1,000 FY 89 FY 92 FY 93 I 

Host Country and Other Donors: The Inter-American Developnt Bank 
(IDB) and Andean Developent Corporation (CAF) have each given 
Bolivia a $5.0 million loan for imports of raw uaterials and 

Sovrm 

Purpose: To support private sector efforts to expand and diversify 
Bolivia's exports of non-technical products. 

intermediate goods. The Bolivian government contribution to this 
project will consist of credit for exporters and producers. 

directly to strengthening private sector f i m  and institutions to 
revitalize the Bolivian econony. 

Beneficiaries: lhe direct beneficiaries will be exporters and 
Bolivian producers who expand their danestic or export uarkets. 
Indirectly, the project will benefit the entire Bolivian population 
through an increase in private sector aployment, and a reduction in 
trade and the balance-of-payments deficit. 

2,000 - 511-0585 ED. & HR 

~ationz ~Zport Promotion Institute will be assisted witk trade 
fairs, advertising campaigns, and linkage with foreign trade 
assoriarions. 

11- lOa*nbof- 

e] NEW 

The project has four ccmponents: 

(1) Institutional Strengthening for private and public institutions 
engaged in export pramtion. A.I.D. will fund short and long-term 
technical assistance to develop market information. identify 
exportable categories of products. and respond to requests for 
technical assistance and short-term export financing. 
(2) Product Identification, Design and Development assistance will 
be provided to Bolivian producers and exporters. 
(3) Market Development. Producerslexporters will be assisted in 
identifvine uarkets and distribution channels. The newlv formed 

- - - - - - - - . - . . - . 
(4) h e  and Post &&arkation Credit: The project will provide ah6st 
$8.0 million in credit to exporters for working capital purposes. 

Ssl. An 

FY 89 2,000 AIlDN 
1,000 SDA 

Ropllmbn 

Maior Outputs All Years 
Private sector export organizations 
strengthened 2 
he-feasibility studies ccmpleted 5 
Information system established 1 
Bolivian ICIs channeling credit 
to exporters 6 

A. I.D. Financed Inputs Life-oo+ct 

Technical Assistance 1.700 

Relationship of Project to A.I.D. Country Stratem: The project 
will support A.I.D.'s private enterprise development policy which 
emphasizes daoestic and export production. It will also contribute 

ut. ot Rojut F d i w  
5,000 AADN; 6,500 SDA 

Training 
Ccomodities 
Credit Fund 
Contigencyltvaluation 
Total 

Initial O h l i i o n  Eninumd Fin* Ob11o.obn E n l W  cmwldon 
aadhba 

AID 3707 (1 1-86) 301 

I 
R i n c W b m r r m n a A g m d m  U. S FINANCING (In thaUMd1dddb) 

Sap0mb.r 30. 
EHimmd Fiml Year 
Gtimmd Thrnugh Slpt.mb.r 30. 

RorPad F i d Y r  1989 

E x p n d i  

Futun Y r r  O U ~ m  
8,500 

Witionr 

3.000 

Un1iquid.M 

. . . . . . , :.,..;.;,~~'..::: .... :.:.;.::..:.. . :  .,. . . .._._....._ ........ ... ". 
Enim.md Totd Con 
11,500 

I'IW:IGIIAII: Bolivia PLAIINED PROGRAM ,-RV SHEET 
r"", 

llxnort Prarotion 
Funding 
Source 

2,000 

- 511-0585 IXlNEW Set. Act. 

ID GRANT D LOAN 0 CONTINUING 1 000 
Purpose: To support private sector efforts to expand 
Bolivia's exports of non-technical products. 

and diversify 

Project Description: The Covernment of Bolivia (GOB) is placing 
major emphasIs on the devel-,tment of the ex~rt sector to reactivate 
the economy and create employment. The GOB s Reactivation Decree of 
July 1987 establishes the basis for the design of programs and 
policies to attain this objective. However. the export sector is 
hampered by institutional. technological, financial, and economic 
constraints which hamper efforts to develop Bolivia's export 
potential. The goal of the project is to promote Bolivia's economic 
recovery by addressing these constraints. A.I.D. will provide 
technical assistance, training, pre and post-embarkation credit, and 
assistance in developing an Unproved information system. 

The project has four components: 

(1) Institutional Strengthening for private and public institutions 
engaged in export proontion. A.1.0. will fund short aM long-term 
technical assistance to develop market information. identify 
exportable categories of products, and respond to requests for 
technical assistance and short-teTIn export financing. 
(2) Product Identification, Design and Development assistance will 
be providea to Bolivian producers and exporters. 
(3) Market Development. Producers/exporters will be assisted in 
identifying markets and distribution channels. lbe newly formed 
National Export Promotion Institute will be assisted with trade 
fairs, advertising campaigns, and linkage with foreign trade 
associations. 
(4) Pre and Post Embarkation Credit: lbe project will provide almOst 
$8.0 million in credit to exporters for working capital purposes. 

Relationship of Project to A.I.D. Country Strategy: lbe project 
will support A.I.O.s private enterprise development policy which 
emphasizes domestic and export production. It will also contribute 

FV 89 

PROPOSED OBLIGATION 

II" mou-Idr'" tJoN.N 
2,000 ARIN I Ufo 01 Project Fundine 
1 000 SDA 15,000' ARDN' 6,500 SDA. 

Initio! Obligation Esti_ Fino! Ubligotion EstI_ c,,"_ 
.,... 01 Project 

FV 89 FV 92 FV 93 
dIrectLY to strengthenIng private sector firms and institutions to 
revitalize the Bolivian economy. 

Host CountAii and Other funors: The Inter-ArneI' ican Develo~nt Bank 
(IDB) and dean Development Corporation (CAY) have each given 
Bolivia a $).0 million loan for Unports of raw materials and 
intermediate goods. The Bolivian government contribution to this 
project will consist of credit for exporters and producers. 

Beneficiaries: 1he direct beneficiaries will be exporters and 
Bolivian producers who expand their domestic or export markets. 
Indirectly, the project will benefit the entire Bolivian population 
through an increase in private sector employment. and a reduction in 
trade and the balance-ot-payments deficit. 

Ma jor Outputs 
Private sector export organizations 
strengthened 

Pre-feasibility studies completed 
Information system established 
Bolivian ICIs channeling credit 

to exporters 

A.I.D. Financed Inputs 

lechnical Assistance 
Training 
Ccnm:xtities 
Credit Fund 
Contigency/tvaluation 
Total 

All Years 

2 
5 
1 

6 

Life-of-Project 
($000) 
1,700 

350 
100 

8,000 
1,350 

$11,500 

I--------------~ur· S.:!:...!:.FI~N"'ANC7,!:;IN~G-'(~ln"' ....... =i'-===.~oI:::doI:::: .... =::;1::' =,----, __ ====_-1 .... il1O.,..-.. AgoncIos 
ObIigotions E__ Unllq._ 

'fIvouWo S.ptombor 30. 
Esttmated FiSCII Ye.r ':':'::';:'.: :'.:.: :: ... :.:.:.::::: ..... :::::::: 
Ea;mmcl Through Soptembor 30, 

Futur. V .. Obliptions 
.... _ FiSCII V_ 1989 3 000 8 500 11 500 

Aft) 370-7 (11-86) 301 



1 a- 0 -1 mQ)IITI.uICII I I 
Purpose: To assist U.S. and indigenous private and voluntary 
organizations (PVOs) to implent child survival initiatives and 
P.L. 480 developnt and feeding programs. 

Bolivia PUNNED PttDGRIY -V WEE1 

Project Description: During FY 1989. A.I.D. will continue to 
support child survival and related health activities. Studies show 
that the health status of Bolivian children under four years of age 
is the lowest in South America. Key factors contributing to this 
condition are the absence of adequate health services and health 
education at the camumity level. Further, A.I.D. will support a 
U.S. PVO in providing assistance in pla~ing and managing P.L. 480 
feeding and developnt prograns for private voluntary organizations 

Tit* 
Private Voluntary o+sanizations - 
@xational Prcqram Grant ( O W  

CPRE will continue to inpl-t an integrated health promotion and 
potable water program to reduce the mortality and morbidity rate due 
to diarrhea. It is providiw training for cmamity-level health 
camittees, health praroters, and other camunity nembers in oral 
rehydration therapy, correct hygiene, and protection of water 
supplies. Camunity health cumittees are being trained in and are 
responsible for operation and maintenance of water system. 
Operation and maintenance costs will be paid by collecting user fees 
frm residents. 

Save the mildren will continue to imlenent its moman. initiated 

F d i w  

... 
in FY 1988. to provide child survival' interventi- such'as 
imnnizations. control of diarrheal diseases. nutrition. chila 

- 511-9999 I O n a  ~Popllathn 

growth mnitoiing. birth spacing. and maternal and child health 
promotion. The purpose of the grant is to strengthen and encourage 
collaboratim anong the Ministry of Health. indigenous WOs ana 
mltilateral organizations workitg in Child Survival activities; 
unify health information systems; identify and support local 
technical assistance needs, and strengthen ties and participation 
with the Bolivian ministries working in CS activities. 

Mi, R D a N  

150 

A.I.D. will provide a grant in N 1989 to Planning Assistance, a 

D.n of R D i j  
ED. a HR 

IFY 87 (FY continuing IFY Continuing 1 
U.S. PVO, to provide managenent and technical assistance to the 
Mventist kvelopnt and Relief Agency, Catholic Relief Services 
and Food for the Hungry in carrying out P.L. 480 feeding programs. 

Hulb, 

CSF 
850 

Relationship of Project to A.I.D. Country Strategy: A basic 
objective of the A.I.D. program in Bolivia is to @rove the health 
status of Bolivia's people throu~h increased health services. and 

W. M 

productivity in the agricultural-sector. 

Initid O b l i i  Enimad Find Wition E n i n d  CompMii  - 

PROPOSED OBLIGATION 
Iln -ddYM 

Host Country and Other Donors: The PVOs will contribute their own 
funds to these activities. In addition, each participating 
camunity will contribute labor and materials rewired for the CARE 

FY 89 
1.000 

project.7 The contribution of participating c&ities, excluding 
user fees, will be about $1.5 million. PVO counterpart resources 
for the Save the Children OPG are estimated to be about $417.000. 

Lif. of Proimcl Funding 
Continuing 

Beneficiaries: The major beneficiaries of these projects will be 
rural children d e r  four years of age. Other beneficiaries include 
the adult population of curmunities participating in the potable 
water progran and about 75.000 people who will receive primary 
health care services. 

k j o r  Outputs 
Reduced infant and child mtalitv 

All rears 

potable water syst6k installed ' 200 
F'mily latrines built 10,000 
Camunity health camittees established 200 
Expanded child grcuth mitoring X 
PVO sub-projects implented 20 
CS interventions expanded X 

A. I.D. Financed Inputs 
Grants to PVOs 

RirgllConmonahusdm 

ADRA - -tist ~evelopnent W i e f  ~gency 
- Cooperation for American *lief 

EMlywhere 
CIE: - Catholic Relief Services 

U. FINANCING (In lhoum~b of dol1.n) 

AIO 3701 (1 1.861 302 

l R m @ ~  9pmtnb.r 30. 
blknmd F i l  Yur 
Elimmd Thmud~ SIprmbar 30, 

. Ropnni Fix* Y u  

w*nbrr 

1,000 

E X p n d m * r  

Yr Obi- 
asltinuinq 

Unlwidnd 

. ..... . .::::::.:.: .... s..:.: :I.::< :.::.:... ....... ..: ....... : .......... 

Tot.I - - . . 
4 

PLANNED PROGRAM ~y SHEET 

Private Vohmtary Organizations -
Operational Program Grant (OPG) 

ON .. 

Purpose: To assist U.S. and indigenous private and 
organizations (PVOs) to implement child survival initiatives and 
P.L. 480 development and feeding prngrams. 

Project Description: During IT 1989, A.I.D. will continue to 
support child survival and related health activities. Studies show 
that the health status of Bolivian children under four years of age 
is the lowest in South America. Key factors contributing to tbis 
condition are the absence of adequate health services and health 
education at the community level. Further, A.I.D. will support a 
U,S. PVD in providing assistance in planning and managing P.L. 480 
feeding and development programs for private voluntary organizations. 

CARE will continue to implement an integrated bealth promotion and 
potable water program to reduce the mortality and morbidity rate due 
to diarrhea, It is providing training for community-level health 
committees, health promoters, and other community members in oral 
rehydration therapy, correct hygiene, and protection of water 
supplies. Comwnity health committees are being trained in and are 
responsible for operation and maintenance of water systems, 
Operation and maintenance costs will be paid by collecting user fees 
fran residents. 

Save the Children will continue to implement its program, initiated 
in IT 1988, to provide child survival interventions such as 
immunizations, control of diarrheal diseases, nutrition, chilo 
growtb monitoring, birth spacing, and maternal and cbild health 
promotion. The purpose of the grant is to strengthen and encourage 
collaboration among the Ministry of Health, indigenous PVOs ana 
multilateral organizations working in Child Survival activities; 
unify health information systems; identify and support local 
technical assistance needs, and strengthen ties and participation 
with the Bolivian ministries working in CS activities. 

A.I.D. will provide a grant in IT 1989 to Planning Assistance, a 

I 
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u.s. PVO, to provide management and tecbnical assistance to the 
Adventist Development and Relief Agency, Catholic Relief Services 
and FOOd for the Hungry in carrying out P.L. 4~U feeding programs. 

Relationship of Project to A,I.D. Country Strategy: A basic 
objective of the A.I.D. program in Bolivia is to improve the health 
status of Bolivia's people through increased health services, and 
productivity in the agricultural sector. 

Host Country and Other Donors: The PVOs will contribute their own 
funds to these activities, In addition, each participating 
community will contribute labor and materials required for the CARE 
project. The contribution of participating communities, excluding 
user fees, will be about $1,5 million. PVO counterpart resources 
for the Save tbe Children OPG are estimated to be about $417,uoo. 

Beneficiaries: The major beneficiaries of these projects will be 
rural children under four years of age. Other beneficiaries include 
the adult population of communities participating in the potable 
water program and about 75,000 people who will receive primary 
health care services. 

Major Outputs 
Reduced infant and child mortality 
Potable water systems installed 
Family latrines built 
Community health committees established 
Expanded child growth monitoring 
PVO sub-projects implemented 
CS interventions expanded 

A.I.D. Financed Inputs 
Grants to PVOS 

All lears 
J( 

200 
10,000 

200 
X 

LO 
J( 

IT 19~9 ($000) 
l,(lUO 

... 
ADM - Mventist Developrent and Relief l>qency 
CARE - Cooperatioo for l\rnerican Relief 

Everywhere 
CR3 - CatlX>lic Relief Services 

( 
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ECUADOR - - Economic Indicators 
Total U.S . Aid $ 555 Mi II ion (1946-86) 

Ratio of U.S. Aid To Total ODA 23 . 17. (1982-85) 
Yearly U. S. Aid Per Capito $ 3.61 (1982-85) 
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700 O'~, __________ ~-r~ __________ ~ ____________ ~ 
0.751, 'I 

1960 1970 1980 1990 1960 

~AIID~AL_l~CDME_A~D_EXEE~DlIURES 
Per Capita GNP .... .... ...... ...... ..... (1985) 1,160 

Average Annual Real Per Capita GNP Growth Rate.(1965-85) 

Government Budgetary Expenditures as a 7. of GNP . . . ( . ) 

Total Expenditures and Net Lending (S Millions( US): 
(1982) 2,188 (1983) 966 (1984, 1,279 

Budgetary Deficit or Surplus (S Millions, US): 
(1982) -627 (1983) -245 (1984) 

l~IER~AIID~AL_RESERYES_A~D_EXIER~AL_DEaI 
Official International Reserves Equivalent to 

3.9 Months of Imports (1986) 

External Public Debt as" of GNP ... (1985) 46.37. 

Service Payments on External Public Debt, 
(S Millions, US) ............. ..... (1985) 939 
As 7. of Total Export Earnings ..... (1985) 21.47. 

-86 

1970 1980 1990 1960 1970 1980 1990 

Solid: lrparl. 
DIUMS: Im1Jorf. 

Solid: 'arid Bank Indu 
Dash,s: DiW/,d h P01JUIalitm Indu 

3.57. 

• 7. 

EXIER~AL_IRADE_Ll~_19BO_CO~SIANI_1USl 
Trade Balance(S Mi I I ions, US) (1984) 318(85) 312(86) 8 

Total Imports(S Mi II ions, US) (1984) 955(85) 988(86) 623 
Of Which 7. From U. S . ...... ........ .. .. . ...... (1986) 567. 

Major Imports(1985)AG . &INDUST. MAC; INDUST. RAW MAT;BLDG SUPPLIES 

Total Exports(S Millions, US) (1984) 1,273(85) 1,300(86) 631 
Of Wh i c h 7. to U. S . . ....... ... ........ .. .. .. .. ( 1986) 927. 

Major Exports(1985)PETROLEUM PRODS;SHRIMP;FISH PRODUCTS 

Trading Partners: UNITED STATES; JAPAN; GERMANY, FEDER 

AGRICULIURE 
Agricultural Production as 7. of GDP ... (1985) 147. 

Major Crop(s) As 7. of Arable Land 
Subsistence: POTATOES~ PLANTAINS; 
Cash: COFFEE; COCOA B~ANS; RICE 

CORN 

Ag . Exports : (1986)COFFEE; BANANAS ; COCOA BEANS 
Ag . Imports : (1986) WHEAT; SOYBEAN OIL; CATTLE 
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ECUADOR - - Social Indicators 

LfE EXPECTANCY 
1130 651 
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eOeULAIlQt:l 
Total PopulatIon .. (Thousands. Mid 1987) 9.955 

INFANT MORTALITY 
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PRIMARY SCHOOL ENROLLMENT 

19'70 1980 1990 1990 
90~\~ ________ ~ ________ ~ ________ ~ 
lHO 1970 1980 

t:lUlalIlQt:l_At:lD_~EALI~ 
Per Capito Calorie Supply . ( 1980) 74:: 

Popu l a ti on Growth Rate .. (1970) 3.1" (1978) 2 . 9" (1987) 2 . 8" Life Expectancy at Birth. 
(1986) Toiol 64 . 1 

as a 1. of Requirements. 

in Years 
Mole 62.2 Female 66.2 

Popu l at ion (1 987) By Age Group ' 
( O-14yrs) 41 61. (15-64yrs) 54.8r. (65+ yrs) 3.6r. 

t~ar ri ed Viomf'n Aged 15-49 yrs. Using Controception . .. (1987) 44 . 21. 

Tota l Fert I li ty Rate .. (1970) 6 . 6 ( 1987) 4.6 

~OUSE~OLD_l~COME_A~D_EMeLOYME~l 

(1970) Total 55.9 Male 54.0 Female 57.8 

Infant Deaths in First Yr of Life per 1000 Live Births (1987) 

1. Of Chi Idren 12-23 Monlhs Old Fully Immunized Against 
Tuberculosos(BCG3) 991. (1985) Measles 541. (1985) 
Diphlheria(DPT) 4111 (1985) Polio(3) 391. (1985) 

66 

ctionol Income Re c eived by Low 201. of Popu l ation .. ( . ) 
Populat i on with Reasonable Access to Sofe Water Supply 

1. (1982) 52? 

~ of Populat ion Living Below Absolu t e Poverty Level 
( i 980) lotol 1. Urban 40 Or. Rural 65.01. 

Lobor Force Porticipotlon os 1. o f WorkIng Age Population 
(1980) 33:'. 

p'O;Jortior of Labor Force in Agriculture. (1980) 481. 

EOUCAIIQt:l_At:lD_LIIEBACY 
Total School Enrollment 
P rIma r y ( 1982) 
Secondary (1982) 
Pos t Secondar y ( 1980) 

as Ratio of Populotion in Age Group' 
Total 120 6 Mole 1224 Female 113 7 
Toiol 59 5 Mole 51.9 Female 51 2 
Total 30 4 Mole 38.3 Femol~ 22.5 

Adult Literacy Rate (1982) Total 861. Mole 88? Female 83:: 
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ECUADOR 

Development Assistance 
Loan I 

- - -. .- - . . 
PROGRAM S U M M A R Y  ($000) 

Grant I 
Economic Support Fund 

Loan 
Grant 

Otherg 

FY 1988 
Categow 

T O T A L S  I 

FY lYml  

P.L. 480 
Title I 
Title II 

I T O T A L S  I 

(Actual) 
17,190 
1,100 

16,090 

(Estimated) 
15,678 

Footnotes: 
1/ The above t o t a l  for ESF includes $185,000 i n  loca l  cost  support. - 

PERSONNEL D A T A  - MISSION D IRECT  H IREa  

I 
ah tw in ing  refers to the rum of participant new starts CTechnieal: non-degree seeking. 

dun"% the FY & myovers  still in mining fro"' the dparticipants funded under bilateral programs. 
prior FY. 

ePartici nts unded under r e g i o ~ l  programs (e.g., 
b~cademic: degree seeking. C L A $ P ~ D P , .  

AID 370-2 18-) 

Category 

U.S. National 
Foreign National 

T O T A L S  

PART IC IPANT  T R A I N I N G   DATA^ 

'Total full time equivalent workyenrs of employment. Include HIG, excws property, and IGpersonnel. 
Excluder TLP. One workyear = 2,087 hours. 

~y 1987 
(Actual) 

14 
16 
30 

Categolv 

- 
US. Participants 

Bilateral d 
Regionale 

Third Country Participants 
Bilateral d 
Regionale 

~y 1989 
- (Request1 

~y 1988 
Estimated) 

19.25 
17.0 
36.25 

T O T A L S  

A 

40 
5 

5 
0 

~y 1989 
(Request) 

19.25 
17.0 
36.25 

29 142 171 53 201 254 50 190 240 

FY 1987 

A~ 

10 
18 

1 
0 

~y 1988 
(Estimated) 

T 

160 
10 

20 
0 

A 

39 
10 

4 
0 

Total 

200 
15 

25 
0 

.Actual) 

65 
44 

33 
0 

T 

156 
25 

20 
0 

Total 

75 
62 

34 
0 

Total 

195 
35 

24 
0 

ECUADOR 
PROGRAM SUMMARY ($000) 
FY 1~1:l7 FY 1988 FY 1989 

Category 
IActual) (Estimated) (Request) 

Development Assistance 17,190 15,678 16,720 
Loan 1,100 0 0 
Grant 16,090 15,678 16,720 

Economic Support Fund 19,334 y 0 9,000 
Loan 0 0 0 
Grant 19,334 0 9,000 

Other· 

TOTALS 36,524 15,678 25,720 

P.L. 480 3,667 706 510 
Title I 0 0 0 
Title II 3,667 706 510 

TOTALS 40,191 16,384 26,230 

Footnotes: 
1/ The above total for ESF includes $185,000 in local cost support. -

PERSONNEL DATA - MISSION DIRECT HIREa 

Category FY 1987 FY 1988 FY 1989 
(Actual) IEstimated) (Request) 

U.S. National 14 19.25 19.25 
Foreign National 16 17.0 17 .0 

-TOTALS 30 36.25 36.25 
a Total full time equivalent workyear& of employment. Include HIG, exc ... property, and IG per&onnel. 

Exclude, TDP. One workyear = 2,087 hour&. 

PARTICIPANT TRAINING DATA a 

FY 1987 FY 1988 FY 1989 
Category Actual) (Estimated (Request) 

C-
SP 

.. 
Ab T" Total A T Total A T Total 

U. . artlclpants 
Bilateral d 10 65 75 39 156 195 40 160 200 
Regional e 18 44 62 10 25 35 5 10 15 

Third Country Participants 
Bilateral d 1 33 34 4 20 24 5 20 25 
Reoional e 0 0 0 0 0 0 0 0 0 

TOTALS 29 142 171 53 201 254 50 190 240 

aln-training refe" to the ,u.m of participant new ltart, cTechnical: non-degree ,eeking. 
during the FY & ",,"yoverr .till in trnining from the dParticipont. funded under bilateral program •• 
prior FY. 

epartic#."1lIrunded under regional programl (e.g., 
b Acodemic: degree .eeking. CLA DP). 

AID 370-2 18-86) 
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ECUADOR 

I n t r o d u c t i o n  

D u r i n g  t h e  p a s t  f o u r  years ,  t h e  Ecuadorean economy has s u f f e r e d  f o u r  major  
b lows: t h e  " E l  N ino"  d i s a s t e r ,  t h e  d r y i n g  up o f  f o r e i g n  commercial c r e d i t ,  
t h e  c o l l a p s e  o f  o i l  p r i c e s ,  and t h e  March 1987 ea r thquake  which d e s t r o y e d  
p a r t s  o f  t h e  o i l  p i p e l i n e  and c u t  o f f  o i l  e x p o r t s  f o r  s i x  months. The 
l a t t e r  two f a c t o r s  have h i g h l i g h t e d  Ecuador 's over-dependence on p e t r o l e u m  
e x p o r t s  and have c o n t r i b u t e d  h e a v i l y  t o  a  severe balance-of-payments 
d e f i c i t .  Severa l  d i f f i c u l t  s teps  have been taken  by Ecuador, i n c l u d i n g  
i n c r e a s i n g  revenue c o l l e c t i o n s ,  c u t t i n g  s u b s i d i e s  and o t h e r  spending,  
f l o a t i n g  t h e  f o r e i g n  exchange r a t e ,  and f r e e i n g  exchange t r a n s a c t i o n s  and 
a l l  commercial i n t e r e s t  r a t e s .  D e s p i t e  s t r o n g  p o l i t i c a l  p ressure  i n  r e c e n t  
months t o  r e v e r s e  many o f  i t s  m a r k e t - o r i e n t e d  p o l i c y  r e f o r m s ,  e s p e c i a l l y  
w i t h  t h e  coming e l e c t o r a l  campaign, t h e  Government o f  Ecuador (GOE) has 
m a i n t a i n e d  a  f i r m  s tance v i s - a - v i s  i t s  p o l i c y  agenda. 

S ince  t h e  A. I .D.  program was r e s t a r t e d  i n  FY 1980 to  s u p p o r t  Ecuador 's  
r e t u r n  to  a  democra t i c  system a f t e r  e i g h t  y e a r s  o f  m i l i t a r y  r u l e ,  t h e r e  has 
been s i g n i f i c a n t  p rog ress  i n  s t r e n g t h e n i n g  democra t i c  i n s t i t u t i o n s .  The 
GOE has c o n t i n u e d  t o  m a i n t a i n  a  warm r e l a t i o n s h i p  w i t h  t h e  U n i t e d  S t a t e s  
based on a  shared commitment t o  democracy, a  common unders tand ing  o f  t h e  
r o l e  o f  government, a  s t r o n g  commitment t o  p r i v a t e  s e c t o r - l e d  g rowth  and an 
h i s t o r i c a l l y  v l g o r o u s  t r a d e  r e l a t i o n s h i p .  

U.S. i n t e r e s t s  i n  Ecuador o v e r  t h e  coming y e a r  w i l l  f o c u s  o n  encourag ing  a  
smooth t r a n s i t i o n  t o  a  new d e m o c r a t i c a l l y  e l e c t e d  a d m i n i s t r a t i o n  and t h e  
i n i t i a t i o n  o f  a  d i a l o g u e  r e g a r d i n g  development p r i o r i t i e s  for t h e  
subsequent f o u r - y e a r  p e r i o d .  C e n t r a l  t o  t h i s  e f f o r t  i s  a  concern w i t h  t h e  
broad d i s p a r i t i e s  i n  income l e v e l s  between t h e  modern urban s e c t o r  and t h e  
r e s t  o f  t h e  c o u n t r y ;  t h e  v e r y  h i g h  l e v e l  o f  underemployment wh ich i s  
p e r v a s i v e  i n  b o t h  r u r a l  and urban areas;  low r u r a l  h e a l t h  and e d u c a t i o n a l  
l e v e l s ;  and an i n f a n t  m o r t a l i t y  r a t e  which i s  one o f  the  h i g h e s t  i n  L a t i n  
America. 

A . I .D .  Development S t r a t e q y  and Accomplishments t o  Date 

A . I . D .  has c o n t i n u e d  t o  a s s i s t  t h e  GOE i n  i t s  program t o  s t a b i l i z e  t h e  
e x t e r n a l  s e c t o r  and r e s t r u c t u r e  t h e  economy a l o n g  c o m p e t i t i v e  l i n e s .  
A . I . D . ' s  development a s s i s t a n c e  s t r a t e g y  i n c l u d e s  t h r e e  major  e lements :  

1 .  A s s i s t  Ecuador i n  c o n f r o n t i n g  i t s  most c r i t i c a l  o b s t a c l e  t o  s u s t a i n e d  
economic g rowth :  i t s  v u l n e r a b i l i t y  t o  s h o r t - r u n  economic i n s t a b i  1  i t y  
due t o  i t s  dependence on p e t r o l e u m  e x p o r t  e a r n i n g s .  GOE e f f o r t s  t o  
r e s t r u c t u r e  and d i v e r s i f y  t h e  economy to  address t h i s  i s s u e  have 
produced s i g n i f i c a n t  r e s u l t s  wh ich have been r e i n f o r c e d  by A . I . D . ' s  
c o n t i n u i n g  a s s i s t a n c e .  The p r o v i s i o n  o f  ESF and o t h e r  f a s t - d i s b u r s i n g  
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Introduction 

During the past four years, the Ecuadorean economy has suffered four major 
blows: the "E1 Nino" disaster, the drying up of foreign commercial credit, 
the collapse of oil prices, and the March 1987 earthquake which destroyed 
parts of the oil pipeline and cut off oil exports for six months. The 
latter two factors have highlighted Ecuador's over-dependence on petroleum 
exports and have contributed heavily to a severe ba1ance-of-payments 
deficit. Several difficult steps have been taken by Ecuador, including 
increasing revenue collections, cutting subsidies and other spending, 
floating the foreign exchange rate, and freeing exchange transactions and 
all commercial interest rates. Despite strong political pressure in recent 
months to reverse many of its market-oriented policy reforms, especially 
with the coming electoral campaign, the Government of Ecuador (GOEl has 
maintained a firm stance vis-a-vis its policy agenda. 

Since the A.I.D. program was restarted in FY 1980 to support Ecuador's 
return to a democratic system after eight years of military rule, there has 
been significant progress in strengthening democratic institutions. The 
GOE has continued to maintain a warm relationship with the United States 
based on a shared commitment to democracy, a common understanding of the 
role of government, a strong commitment to private sector-led growth and an 
historically vigorous trade relationship. 

U.S. interests in Ecuador over the coming year will focus on encouraging a 
smooth transition to a new democratically elected administration and the 
initiation of a dialogue regarding development priorities for the 
subsequent four-year period. Central to this effort is a concern with the 
broad disparities in income levels between the modern urban sector and the 
rest of the country; the very high level of underemployment which is 
pervasive in both rural and urban areas; low rural health and educational 
levels; and an infant mortality rate which is one of the highest in Latin 
America. 

A.I.D. Development Strategy and Accomplishments to Date 

A.I.D. has continued to assist the GOE in its program to stabilize the 
external sector and restructure the economy along competitive lines. 
A.I.D. 's development assistance strategy includes three major elements: 

l. Assist Ecuador in confronting its most critical obstacle to sustained 
economic growth: its vulnerability to short-run economic instability 
due to its dependence on petroleum export earnings. GOE efforts to 
restructure and diversify the economy to address this issue have 
produced significant results which have been reinforced by A.I.D. 's 
continuing assistance. The provision of ESF and other fast-disbursing 
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financial assistance to support the maintenance of free-market-oriented 
policies during a period of economic stabilization. 

Assist Ecuador to set appropriate policies and to develop and implement . 
programs to stimulate investment and greater production and 
productivity, particularly in agriculture and by small enterprises. 

Provide assistance to Ecuador in promoting a wider sharing of the 
benefits of growth. A.I.D.'s involvement in the social sectors focuses 
on low-income housing, health (including child survival activities), 
family planning, employment and technical skills training. Also, 
A.I.D. is helping the Ecuadorean private sector to become more active 
in the area of drug use awareness and prevention. 

Agriculture, Rural Development and Nutrition. A.1.0.'~ basic objectives 
are to increase agricultural production, productivity and exports, and to 
promote the rational use, management and protection of Ecuador's natural 
resources base. Emphasis is being placed on improving sector policies, 
institutional development, research, extension and marketing. 

The Agricultural Sector Reorientation project (518-0051) has been the 
vehicle for analyzing and implementing improved agricultural policies and 
providing a framework for reducing government intervention in the 
marketplace. A policy analysis unit has been established in the Ministry 
of Agriculture and is now preparing key policy studies for the sector. 
P.L. 480 Title I and Section 416 food assistance programs have encouraged 
and supported policy reforms for the agricultural sector. The Rural 
Technology Transfer System project (518-0032) is assisting producer groups 
and associations to make greater use of modern appropriate technologies in 
areas such as dairy, meat, sheep and short-cycle crops (corn and - 
soybeans). P.L. 480 local currencies support these efforts. The 
Non-Traditional Agricultural Exports project (518-0019) is contributing to 
strengthening the exporters' association, making available market and 
technological information to agro-based exporters, and providing credit for 
new agribusiness investments. Non-traditional agricultural exports 
directly resulting from this A.I.D. project amounted to $28 million in 1986 
and 1987. 

A.I.D. also continued to prepare the necessary studies, baseline 
information and groundwork to strengthen Ecuador's agricultural research, 
extension and education system through a private foundation. A new 
project, Agriculture Research, Extension, and Education (518-0068) is 
planned for FY 1988. The Forestry Sector Development project (518-0023) 
was recently evaluated and redesigned to focus on agroforestry and forestry 
protection activities. The project will provide much of the preliminary 
work associated with the development of an FY 1989 natural resources 
management activity. Operational program grants (OPGs) with U.S. and 
Ecuadorean private and voluntary organizations (PVOs) provide technical 
assistance and services to small farmers, particularly irrigation and soil 
conservation; scholarships for graduate agricultural education abroad to 
low-income Ecuadoreans; and improved natural resource conservation and 
environmental awareness. 
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strengthening the exporters' association, making available market and 
technological information to agro-based exporters, and providing credit for 
new agribusiness investments. Non-traditional agricultural exports 
directly resulting from this A.I.D. project amounted to $28 million in 1986 
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A.I.D. also continued to prepare the necessary studies, baseline 
information and groundwork to strengthen Ecuador's agricultural research, 
extension and education system through a private foundation. A new 
project, Agriculture Research, Extension, and Education (518-0068) is 
planned for FY 1988. The Forestry Sector Development project (518-0023) 
was recently evaluated and redesigned to focus on agroforestry and forestry 
protection activities. The project will provide much of the preliminary 
work associated with the development of an FY 1989 natural resources 
management activity. Operational program grants (OPGs) with U.S. and 
Ecuadorean private and voluntary organizations (PVOs) provide technical 
assistance and services to small farmers, particularly irrigation and soil 
conservation; scholarships for graduate agricultural education abroad to 
low-income Ecuadoreans; and improved natural resource conservation and 
environmental awareness. 
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H e a l t h  and C h i l d  S u r v i v a l .  A . I . D . ' s  o b j e c t i v e s  i n  t h e  s e c t o r  a r e  t o  reduce 
m o r t a l i t y  and m o r b i d i t y  among i n f a n t s  and c h i l d r e n  and improve p u b l i c  
h e a l t h  s e r v i c e s .  A . 1  .D.  a s s i s t a n c e  i s  f ocused  on p r e v e n t i n g  and r e d u c i n g  
d i a r r h e a l  d i s e a s e s .  immuno-preventable d i seases ,  m a l a r i a  and m a l n u t r i t i o n .  

The C h i l d  S u r v i v a l  (CS) e f f o r t ,  as a  component o f  t h e  I n t e g r a t e d  Rura l  
H e a l t h  D e l i v e r y  System p r o j e c t  (518-0015),  i s  making s i g n i f i c a n t  p r o g r e s s  
i n  r e d u c i n g  c h i l d  m o r b i d i t y  and m o r t a l i t y  i n  Ecuador. A t  t h e  b e g i n n i n g  o f  
t h e  p r o j e c t ,  a p p r o x i m a t e l y  18 months ago, o n l y  46% o f  a l l  c h i l d r e n  under 
f o u r  y e a r s  o f  age were cove red  by t h e  CS immun iza t i on  campaigns, compared 
t o  a  d r a m a t i c  i n c r e a s e  to  80% coverage a t  t h e  p r e s e n t  t i m e .  P r o j e c t  
a s s i s t a n c e  to  i n s t i t u t i o n a l i z e  CS s e r v i c e s  i n  t h e  M i n i s t r y  o f  H e a l t h  i s  
making good p r o g r e s s .  D e s p i t e  s e v e r a l  y e a r s  o f  s u c c e s s f u l  program e f f o r t s  
t o  reduce t h e  i n c i d e n c e  o f  m a l a r i a  by t h e  N a t i o n a l  S e r v i c e  f o r  t h e  
E r a d i c a t i o n  o f  M a l a r i a  (SNEM), w i t h  a s s i s t a n c e  o f  t h e  M a l a r i a  C o n t r o l  
p r o j e c t  (518-0049), i t  now appears t h a t  m a l a r i a  may a g a i n  be on t h e  
i n c r e a s e  due to  l a b o r  problems i n  SNEM which a f f e c t  s p r a y i n g  f requency .  
The p r o j e c t  i s  making ad jus tmen ts  t o  d e a l  w i t h  t h i s  chang ing s i t u a t i o n .  A  
ma jo r  accompl ishment i n  t h e  h e a l t h  s e c t o r  has been t h e  s i g n i f i c a n t  
i n s t i t u t i o n a l  p r o g r e s s ,  t h e  i n t r o d u c t i o n  o f  l ow-cos t ,  a p p r o p r i a t e  
t e c h n o l o g y ,  and t h e  impac t  ach ieved  t h r o u g h  t h e  c o m p l e t i o n  o f  o v e r  100 
r u r a l  p o t a b l e  w a t e r  p r o j e c t s  wh ich  a r e  now p r o v i d i n g  good q u a l i t y  wa te r  f o r  
t h e  f irst t i m e  t o  o v e r  54,000 low-income Ecuadoreans. Loca l  c u r r e n c i e s  
f r o m  P.L.  480 T i t l e  I and ESF, i n  a d d i t i o n  t o  g r a n t  r e s o u r c e s  p r o v i d e d  
under t h e  I n t e g r a t e d  R u r a l  H e a l t h  D e l i v e r y  System p r o j e c t  (518-0012), a r e  
s u p p o r t i n g  t h i s  e f f o r t .  

P o p u l a t l o n  P l a n n i n g .  The o b j e c t i v e  o f  A. I .D. ' s  population program under 
t h e  P o p u l a t i o n  and F a m i l y  P l a n n i n g  p r o j e c t  (518-0026) i s  t o  i n c r e a s e  access 
t o  v o l u n t a r y  f a m i l y  p l a n n i n g  s e r v i c e s .  Key t o  t h e  p r o j e c t ' s  success i s  t h e  
p a r t i c i p a t i o n  o f  U.S. and Ecuadorean PVOs i n  p o p u l a t i o n  s t u d i e s ,  t h e  
p r o m o t i o n  o f  f a m i l y  p l a n n i n g  p r a c t i c e s  and t h e  p r o v i s i o n  o f  s e r v i c e s  to  t h e  
community. The c u m u l a t i v e  number o f  new a c c e p t o r s  f r o m  A.1.D.-funded 
a c t i v i t i e s  i n c r e a s e d  to  372,000 i n  1986. I n  FY 1987, 60 new h e a l t h  p o s t s  
p r o v i d i n g  fami  l y  p l  ann i  ng s e r v i c e s  were opened. A. I .D. a s s i s t a n c e  has 
c o n t r i b u t e d  s u b s t a n t i a l l y  to  a  n a t i o n a l  c o n t r a c e p t i v e  p r e v a l e n c e  use r a t e  
o f  44%. 

Educa t ion  and Human Resources. A . I .D .  i s  w o r k i n g  w i t h  p r i v a t e  s e c t o r  
o r g a n i z a t i o n s  and PVOs t o  improve t h e  t e c h n i c a l  and management s k i l l s  o f  
t h e  Ecuadorean p r i v a t e  s e c t o r .  Through t h e  Graduate Management T r a i n i n g  
p r o j e c t  (518-0035) A.I.D. p r o v i d e d  i t s  s u p p o r t  to  a  p r i v a t e  Ecuadorean 
f o u n d a t i o n  to  h e l p  e s t a b l i s h  a  g r a d u a t e  management i n s t i t u t e ,  wh ich  opened 
i n  December 1987. S e v e r a l  g r a n t s  t o  PVOs for  a s s i s t a n c e  i n  t e c h n i c a l  and 
f i n a n c i a l  s k i l l s  have been s igned  w i t h  s e l e c t e d  p r i v a t e  s e c t o r  
o r g a n i z a t i o n s .  Some 3,800 Ecuadoreans r e c e i v e d  t e c h n i c a l  t r a i n i n g  i n  FY 
1987 under these  p r o j e c t s .  

A.1 .D.-supported n a r c o t i c s  e d u c a t i o n  and awareness a c t i v i t i e s  were 
I n t e n s i f i e d  i n  FY 1987 w i t h  t h e  s t a r t  o f  a  N a r c o t i c s  E d u c a t i o n  p r o j e c t  
(518-0064) wh ich  i s  b e i n g  implemented b y  a  p r i v a t e  Ecuadorean f o u n d a t i o n .  

Health and Child Survival. A.I.D. 's objectives in the sector are to reduce 
mortality and morbidity among infants and children and improve public 
health services. A.I.D. assistance is focused on preventing and reducing 
diarrheal diseases, immuno-preventable diseases. malaria and malnutrition. 

The Child Survival (CS) effort. as a component of the Integrated Rural 
Health Delivery System project (518-0015). is making significant progress 
in reducing child morbidity and mortality in Ecuador. At the beginning of 
the project, approximately 18 months ago, only 46% of all children under 
four years of age were covered by the CS immunization campaigns, compared 
to a dramatic increase to 80% coverage at the present time. Project 
assistance to institutionalize CS services in the Ministry of Health is 
making good progress. Despite several years of successful program efforts 
to reduce the incidence of malaria by the National Service for the 
Eradication of Malaria (SNEM). with assistance of the Malaria Control 
project (518-0049), it now appears that malaria may again be on the 
increase due to labor problems in SNEM which affect spraying frequency. 
The project is making adjustments to deal with this changing situation. A 
major accomplishment in the health sector has been the significant 
institutional progress, the introduction of low-cost. appropriate 
technology, and the impact achieved through the completion of over 100 
rural potable water projects which are now providing good quality water for 
the first time to over 54.000 low-income Ecuadoreans. Local currencies 
from P.L. 480 Title I and ESF. in addition to grant resources provided 
under the Integrated Rural Health Delivery System project (518-0012). are 
supporting this effort. 

Population Planning. The objective of A.I.D. 's population program under 
the Population and Family Planning project (518-0026) is to increase access 
to voluntary family planning services. Key to the project's success is the 
participation of U.S. and Ecuadorean PVOs in population studies, the 
promotion of family planning practices and the provision of services to the 
community. The cumulative number of new acceptors from A.I.D.-funded 
activities increased to 372.000 in 1986. In FY 1987. 60 new health posts 
providing family planning services were opened. A.I.D. assistance has 
contributed substantially to a national contraceptive prevalence use rate 
of 44%. 

Education and Human Resources. A.I.D. is working with private sector 
organizations and PVOs to improve the technical and management skills of 
the Ecuadorean private sector. Through the Graduate Management Training 
project (518-0035) A.I.D. provided its support to a private Ecuadorean 
foundation to help establish a graduate management institute. which opened 
in December 1987. Several grants to PVOs for assistance in technical and 
financial skills have been signed with selected private sector 
organizations. Some 3,800 Ecuadoreans received technical training in FY 
1987 under these projects. 

A.I.D.-supported narcotics education and awareness activities were 
Intensified in FY 1987 with the start of a Narcotics Education project 
(518-0064) which is being implemented by a private Ecuadorean foundation. 
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Another i m p o r t a n t  o b j e c t i v e  i s  t o  i n c r e a s e  t h e  number o f  Ecuadoreans who 
r e c e i v e  t r a i n i n g  i n  t h e  U n i t e d  S t a t e s  and t o  improve t h e  e f f e c t i v e n e s s  o f  
A . I . D . ' s  p a r t i c i p a n t  t r a i n i n g  programs. The Andean Peace S c h o l a r s h i p  . 
program (518-0067) was launched i n  t h e  l a s t  month o f  FY 1987. 

Program Development and Suppor t  f u n d s  (PD&S) were used t o  c a r r y  o u t  
f o r m a t i v e  e v a l u a t i o n s  o f  ongo ing  t e c h n i c a l  s k i l l s  t r a i n i n g ,  comple te  t h e  
des ign  o f  t h e  N a r c o t i c s  Educa t ion  p r o j e c t ,  and d e v e l o p  t h e  new Andean Peace 
S c h o l a r s h i p  program. 

S e l e c t e d  Development A c t i v i t i e s .  Fund ing f r o m  t h i s  accoun t  was used t o  
s t r e n g t h e n  t h e  p r i v a t e  b u s i n e s s  s e c t o r ,  i n c r e a s e  p r o d u c t i v e  employment i n  
smal l  bus inesses ,  and s t r e n g t h e n  s e l e c t e d  GOE i n s t i t u t i o n s .  

I n  FY 1987, A . I .D .  c o n t i n u e d  i t s  s u p p o r t  to  p r i v a t e  s e c t o r  o r g a n i z a t i o n s ,  
w i t h  emphasis on f i n a n c i a l  marke ts  and p r i v a t i z a t i o n ,  t h r o u g h  a  T e c h n i c a l  
T r a i n i n g  for  t h e  F i n a n c i a l  S e c t o r  p r o j e c t  (518-0048). The Smal l  E n t e r p r i s e  
Development p r o j e c t  (518-0056) i n i t i a t e d  t r a i n i n g  and t e c h n i c a l  a s s i s t a n c e  
w i t h  sma l l  and m i c r o - e n t e r p r i s e s .  T h i s  p r o j e c t  expands on v e r y  s u c c e s s f u l ,  
p i l o t  c r e d i t  a c t i v i t i e s  w i t h  m i c r o - e n t e r p r i s e s  t h a t  have been implemented 
th rough  U.S. and l o c a l  PVOs. 

The GOE M i n i s t r y  o f  F inance has c o n t i n u e d  t o  implement a  m a j o r  i n t e r n a l  
r e o r g a n i z a t i o n  under t h e  F i s c a l  A d m i n i s t r a t i o n  p r o j e c t  (518-0042) t o  
improve o v e r a l l  t a x  admin i  s t r a t i o n .  The c o l l e c t i o n  o f  d e l i n q u e n t  d i r e c t  
and i n d i r e c t  t a x e s  a t t r i b u t a b l e  t o  p r o j e c t  a c t i v i t i e s  has amounted to  
a p p r o x i m a t e l y  $30 m i l l i o n .  T h i s  was pe r fo rmed  w i t h o u t  chang ing  t h e  t a x  
s t r u c t u r e  or i n c r e a s i n g  t a x  r a t e s .  I n  a n t i c i p a t i o n  o f  t h e  n a t i o n a l  . 
e l e c t i o n s  b e i n g  h e l d  i n  1988, A. I .D.  i s  d e s i g n i n g  a  modest a c t i v i t y ,  t h e  
P o l l c y  A n a l y s i s  and T r a n s i t i o n  Suppor t  p r o j e c t  (518-0065). to  a s s i s t  t h e  
incoming a d m i n i s t r a t i o n  i n  d e f i n i n g  i t s  development agenda i n  p r i o r i t y  
s e c t o r s .  

Urban Development. A . I . D . ' s  o b j e c t i v e  i n  t h e  u rban  s e c t o r  i s  to  improve 
t h e  q u a l i t y  o f  l i f e  fo r  low-income u rban  f a m i l i e s .  The Urban Development 
program seeks t o  improve per formance,  e f f i c i e n c y  and e q u i t y  i n  t h e  s u p p l y  
o f  hous ing  and e s s e n t i a l  u rban  s e r v i c e s .  D u r i n g  FY 1987, A. I .D.  and t h e  
GO€ c o n t i n u e d  and s t r e n g t h e n e d  t h r e e  a c t i v i t i e s  funded under  t h e  Hous ing 
Guaranty (HG) program: t h e  So landa p r o j e c t  i n  Q u i t o  (518-HG-005 for  $20 
m i l l i o n ) ;  t h e  N a t i o n a l  Housing Program (518-HG-006 for $25 m i l l i o n ) ;  and 
t h e  P r i v a t e  S e c t o r  Program (518-HG-007 f o r  $30 m i l l i o n ) .  These programs 
have he lped  t h e  GOE adop t  c o h e r e n t  and s u s t a i n a b l e  p o l i c i e s  t o  address  t h e  
u r g e n t  needs o f  r a p i d l y  g row ing  c i t i e s .  D u r i n g  FY 1987, new c o r e  u n i t s  and 
home improvement l o a n s  f i n a n c e d  t h r o u g h  t h e  HG program enab led  5,200 
low-income f a m i l i e s  to  own o r  improve t h e i r  own homes. A l s o  i n  FY 1987, 
A.I.D. s t a r t e d  a  S h e l t e r  S e c t o r  T e c h n i c a l  A s s i s t a n c e  p r o j e c t  (518-0076) t o  
a s s i s t  t h e  C e n t r a l  Bank o f  Ecuador t o  promote t h e  p a r t i c i p a t i o n  o f  t h e  
p r i v a t e  s e c t o r  i n  low-income h o u s i n g  and emphasize a  g r e a t e r  use o f  
i n d i v i d u a l  c r e d i t s  f o r  s h e l t e r  improvement.  A new $10 m i l l i o n  HG program 
i s  p lanned f o r  FY 1988. 

Another important objective is to increase the number of Ecuadoreans who 
receive training in the United States and to improve the effectiveness of 
A.I.D.'s participant training programs. The Andean Peace Scholarship 
program (518-0067) was launched in the last month of FY 1987. 

Program Development and Support funds (PD&S) were used to carry out 
formative evaluations of ongoing technical skills training, complete the 
design of the Narcotics Education project, and develop the new Andean Peace 
Scholarship program. 

Selected Development Activities. Funding from this account was used to 
strengthen the private business sector, increase productive employment in 
small businesses, and strengthen selected GOE institutions. 

In FY 1987, A.I.D. continued its support to private sector organizations, 
with emphasis on financial markets and privatization, through a Technical 
Training for the Financial Sector project (518-0048). The Small Enterprise 
Development project (518-0056) initiated training and technical assistance 
with small and micro-enterprises. This project expands on very successful, 
pilot credit activities with micro-enterprises that have been implemented 
through U.S. and local PVOs. 

The GOE Ministry of Finance has continued to implement a major internal 
reorganization under the Fiscal Administration project (518-0042) to 
improve overall tax administration. The collection of delinquent direct 
and indirect taxes attributable to project activities has amounted to 
approximately $30 million. This was performed without changing the tax 
structure or increasing tax rates. In anticipation of the national 
elections being held in 1988, A.I.D. is designing a modest activity, the 
Policy Analysis and Transition Support project (518-0065), to assist the 
incoming administration in defining its development agenda in priority 
sectors. 

Urban Development. A.I.D. 's objective in the urban sector is to improve 
the quality of life for low-income urban families. The Urban Development 
program seeks to improve performance, efficiency and equity in the supply 
of housing and essential urban services. During FY 1987, A.I.D. and the 
GOE continued and strengthened three activities funded under the Housing 
Guaranty (HG) program: the Solanda project in Quito (518-HG-005 for $20 
million); the National Housing Program (518-HG-006 for $25 million); and 
the Private Sector Program (518-HG-007 for $30 million). These programs 
have helped the GOE adopt coherent and sustainable policies to address the 
urgent needs of rapidly growing cities. During FY 1987, new core units and 
home improvement loans financed through the HG program enabled 5,200 
low-income families to own or improve their own homes. Also in FY 1987, 
A.I.D. started a Shelter Sector Technical Assistance project (518-0076) to 
assist the Central Bank of Ecuador to promote the participation of the 
private sector in low-income housing and emphasize a greater use of 
individual credits for shelter improvement. A new $10 million HG program 
is planned for FY 1988. 
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Economic Suppor t  Fund. I n  1986, t h e  w o r l d  p r i c e  for o i l  f e l l  d r a m a t i c a l l y .  
caus ing  severe shocks t h r o u g h o u t  t h e  Ecuadorean economy. I n  1987, t h e  
s i t u a t i o n  f o r  Ecuador f u r t h e r  d e t e r i o r a t e d  as a r e s u l t  o f  t h e  March 
earthquake, wh ich d e s t r o y e d  t h e  p i p e l i n e  and h a l t e d  o i l  e x p o r t s  ( t h e  
c o u n t r y ' s  main f o r e i g n  exchange e a r n e r )  f o r  a p p r o x i m a t e l y  s i x  months. Net 
l osses  t o  Ecuador 's  economy d u r i n g  1987 as a r e s u l t  o f  these  events  a r e  
e s t i m a t e d  a t  $950 m i l l i o n .  Consequent ly,  economic g r o w t h  i s  expected t o  
s u f f e r  d u r i n g  t h e  r e s t  of  t h e  decade, w h i l e  balance-of-payments gaps and 
f i s c a l  d e f i c i t s  i n c r e a s e .  A.I.D. he lped  t h e  GOE c o n f r o n t  t h i s  c r i s i s  w i t h  
a modest balance-of-payments ESF program t o t a l l i n g  $18.8 m i l  1 i o n  i n  FY 1987 
under t h e  Economic S t a b i l i z a t i o n  and Recovery program (518-0058). These 
funds  encouraged t h e  Ecuadorean Government t o  c o n t i n u e  i t s  m a r k e t - o r i e n t e d  
economic r e s t r u c t u r i n g  program and were i n s t r u m e n t a l  i n  l e v e r a g i n g  o t h e r  
b i l a t e r a l  and m u l t i l a t e r a l  a s s i s t a n c e .  S p e c i f i c a l l y ,  A . I .D .  a s s i s t a n c e  
h e l p e d  to  s u p p o r t  p o l i c y  r e f o r m s  such as r e d u c t i o n  i n  t a r i f f  b a r r i e r s ,  
l i b e r a l i z a t i o n  o f  i n t e r e s t  r a t e s ,  and r e d u c t i o n  i n  domest ic  g a s o l i n e  
s u b s i d i e s .  Loca l  c u r r e n c i e s  f r o m  ESF were a l l o c a t e d  f o r  a p r i v a t e  s e c t o r  
development program, emergency r e h a b i l i t a t i o n  a c t i v i t i e s ,  c o u n t e r p a r t  for 
A.I.D. and o t h e r  donor p r o j e c t s ,  and a modest A.I.D. O p e r a t i n g  Expense 
T r u s t  Fund. No ESF resources  a r e  a v a i l a b l e  i n  FY 1988 to  c o n t i n u e  A. I .D.  
s u p p o r t  i n  Ecuador for balance-of-payments a s s i s t a n c e  and a s s o c i a t e d  p o l i c y  
r e f o r m s  or for  these i m p o r t a n t  l o c a l  c u r r e n c y  a c t i v i t l e s .  

P.L. 480 T i t l e  I I S e c t i o n  416. A l though  t h e r e  a r e  n o  T i t l e  I programs 
olanned bevond t h e  FY 1986 oroaram. e x o e n d i t u r e s  o f  l o c a l  c u r r e n c i e s  
generated i n  FYs 1985 and 1 9 8 6 - w i l l  ex tend  i n t o  FY 1988. Under S e c t i o n  416 
programs approved fo r  FYs 1986 and 1987, wheat and n o n - f a t  d r y  m i l k  (NFDM) 
w i l l  be monet ized and t h e  r e s u l t i n g  l o c a l  c u r r e n c i e s  earmarked for uses 
r e l a t e d  t o  a g r l c u l t u r a l  p o l i c y  r e f o r m ,  t h e  s t r e n g t h e n i n g  o f  p r i v a t e  
producer  o r g a n i z a t i o n s ,  and GOE c o u n t e r p a r t  f u n d i n g  f o r  A. I .D.  a g r i c u l t u r a l  
and r u r a l  development p r o j e c t s .  To d a t e ,  s i g n i f i c a n t  r e s u l t s  have been 
ach ieved  th rough  suppor t  t o  s e l f - h e l p  measures d e a l i n g  w i t h  marke t ing ,  
r e s e a r c h  and e x t e n s i o n ,  c r e d i t  and seed p r o d u c t i o n .  I n  o r d e r  to  c o n t i n u e  
t o  suppor t  these e f f o r t s ,  A.I.D. i s  p r o v i d i n g  i n  FY 1988 $8.8 m i l l i o n  i n  
S e c t i o n  416 Food fo r  Progress wheat and sorghum. Loca l  c u r r e n c y  
g e n e r a t i o n s  w i l l  be used t o  m a i n t a i n  and, where a p p r o p r i a t e ,  t o  expand t h e  
scope o f  t h e  m a r k e t - o r i e n t e d  p o l i c y  re fo rms  and techno logy  changes t h a t  
have been tmplemented by  t h e  GOE i n  t h e  a g r l c u l t u r a l  s e c t o r .  

P.L. 480 T l t l e  11. I n  response t o  t h e  March 1987 ear thquake,  A. I .D.  
p r o v i d e d  $3.8  m i l  l i o n  i n  P.L. 480 T l t l e  I 1  vege tab le  o i l .  Loca l  c u r r e n c y  
g e n e r a t i o n s  f r o m  t h e  m o n e t i z a t i o n  of t h e  o i l  w i l l  be used i n  emergency 

- 

r e h a b i l i t a t i o n  and r e c o n s t r u c t i o n  e f f o r t s  i n  t h e  a f f e c t e d  a reas .  I n  
a d d i t i o n ,  a modest P.L. 480 T l t l e  I1 Food for  Peace program suppor ts  
A . I .D . ' s  s t r a t e g y  o f  address ing  b a s i c  human needs and t h e  o b j e c t i v e  o f  
r e d u c i n g  i n f a n t  and c h i l d  m o r t a l i t y .  Food commodit ies a r e  d i s t r i b u t e d  by  
t h e  Catho l  i c  Re1 l e f  S e r v i c e s  (CRS) l o c a l  c o u n t e r p a r t ,  t h e  S o c i a l  Promot ion 
S e c r e t a r i a t  o f  t h e  Ecuadorean B ishops '  Conference (SENAPS). CRSISENAPS a r e  
p r e p a r i n g  a phase-out p l a n ,  i n c l u d i n g  s p e c i f i c  a l t e r n a t e  a c t i v i t i e s ,  such 
as f r u i t  and v e g e t a b l e  community gardens and income-generat ing p r o j e c t s .  

Economic Support Fund. In 1986, the world price for oil fell dramatically, 
causing severe shocks throughout the Ecuadorean economy. In 1987, the 
situation for Ecuador further deteriorated as a result of the March 
earthquake, which destroyed the pipeline and halted oil exports (the 
country's main foreign exchange earner) for approximately six months. Net 
losses to Ecuador's economy during 1987 as a result of these events are 
estimated at $950 million. Consequently, economic growth is expected to 
suffer during the rest of the decade, while balance-of-payments gaps and 
fiscal deficits increase. A.I.D. helped the GOE confront this crisis with 
a modest balance-of-payments ESF program totalling $18.8 million in FY 1987 
under the Economic Stabilization and Recovery program (518-0058). These 
funds encouraged the Ecuadorean Government to continue its market-oriented 
economic restructuring program and were instrumental in leveraging other 
bilateral and multilateral assistance. Specifically, A.I.D. assistance 
helped to support policy reforms such as reduction in tariff barriers, 
liberalization of interest rates, and reduction in domestic gasoline 
subsidies. Local currencies from ESF were allocated for a private sector 
development program, emergency rehabilitation activities, counterpart for 
A.I.D. and other donor projects, and a modest A.I.D. Operating Expense 
Trust Fund. No ESF resources are available in FY 1988 to continue A.I.D. 
support in Ecuador for balance-of-payments assistance and associated policy 
reforms or for these important local currency activities. 

P.L. 480 Title I I Section 416. Although there are no Title I programs 
planned beyond the FY 1986 program, expenditures of local currencies 
generated in FYs 1985 and 1986 will extend into FY 1988. Under Section 416 
programs approved for FYs 1986 and 1987, wheat and non-fat dry milk (NFDM) 
will be monetized and the resulting local currencies earmarked for uses 
related to agricultural policy reform, the strengthening of private 
producer organizations, and GOE counterpart funding for A.I.D. agricultural 
and rural development projects. To date, significant results have been 
achieved through support to self-help measures dealing with marketing, 
research and extension, credit and seed production. In order to continue 
to support these efforts, A.I.D. is providing in FY 1988 $8.8 million in 
Section 416 Food for Progress wh~at and sorghum. Local currency 
generations will be used to maintain and, where appropriate, to expand the 
scope of the market-oriented policy reforms and technology changes that 
have been implemented by the GOE in the agricultural sector. 

P.L. 480 Title II. In response to the March 1987 earthquake, A.I.D. 
provided $3.8 million In P.L. 480 Title II vegetable oil. Local currency 
generations from the monetization of the oil will be used in emergency 
rehabilitation and reconstruction efforts in the affected areas. In 
addition, a modest P.L. 480 Title II Food for Peace program supports 
A.I.D.'s strategy of addressing basic human needs and the objective of 
reducing infant and child mortality. Food commodities are distributed by 
the Catholic Relief Services (CRS) local counterpart, the Social Promotion 
Secretariat of the Ecuadorean Bishops' Conference (SENAPS). CRS/SENAPS are 
preparing a phase-out plan, including specific alternate activities, such 
as fruit and vegetable community gardens and income-generating projects. 
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S e c t i o n  709 o f  t h e  I n t e r n a t i o n a l  S e c u r i t y  and Development A c t  o f  1985 
r e q u i r e s  t h a t  comprehensive r e p o r t s  be p r o v i d e d  on A.1  .D. a s s i s t a n c e  t o  
L a t i n  America and t h e  Car ibbean.  The f o l l o w i n g  supp lementa l  i n f o r m a t i o n  o n  
a s s i s t a n c e  to  Ecuador i s  p r o v i d e d  i n  f u l f i l l m e n t  o f  t h i s  r e q u i r e m e n t :  . 
A. T r a i n i n g :  A . I .D.  p r o v i d e d  t r a i n i n g  i n  FY 1987 to  a  t o t a l  o f  171 
p a r t i c i p a n t s  f r o m  Ecuador i n  t h e  f i e l d s  o f  p u b l i c  a d m i n i s t r a t i o n  ( 7 9 ) .  
management (26) .  a g r i c u l t u r e  (24) .  h e a l t h  (19 ) ,  computer s c i e n c e  ( 9 ) .  
a g r i b u s i n e s s  (61,  env i ronmen ta l  sc ience  ( 2 ) ,  p o p u l a t i o n  ( 2 ) ,  s p e c i a l  
e d u c a t i o n  ( 2 ) ,  e n g i n e e r i n g  ( 2 ) .  

B. The t ypes  o f  qoods a s s o c i a t e d  i n  FY 1987 w i t h  ESF Cash T r a n s f e r s  b y  
A.I.D. to  Ecuador a r e  as follows: 

Types o f  Goods 

U.S. Raw M a t e r i a l s  
U.S. I n t e r m e d i a t e  Goods 

TOTAL 

3 . 8  m i l l i o n  
15.0  m i l l i o n  

$18.8 m i l l i o n  

C. Loca l  Cur rency  a s s o c i a t e d  w i t h  A.I.D. a s s i s t a n c e  t o  Ecuador was 
a l l o c a t e d  by A. I .D.  and t h e  GOE f o r  t h e  f o l l o w i n g  uses i n  FY 1987: 

P u b l i c  S e c t o r  Development A c t i v i t i e s  ( s m a l l  
i n f r a s t r u c t u r e  works t h r o u g h o u t  t h e  c o u n t r y )  $3.3 m i l l i o n  

Ex tens ions  of ongo ing  A.I.D./GOE P r o j e c t s  1 .8  m i l l i o n  
P r i v a t e  Sec to r  Development A c t i v i t i e s  9.2 m i l l i o n  
GOE Budgeted C o u n t e r p a r t  Expenses 6.9 m i l l i o n  
Other  P u b l i c  S e c t o r  A c t i v i t i e s  0.2 m i l l i o n  
A s s i s t a n c e  t o  M i n i s t r y  o f  A g r i c u l t u r e  0 .7  m i l l i o n  
P.L. 480 T i t l e  I Program Management 0.2 m i l l i o n  
T r u s t  Fund f o r  A. I .D.  O p e r a t i n g  Expenses 1 .9  m i l l i o n  

TOTAL $24.2 m i l l i o n  

D. Reprogramminq o f  funds f o r  Ecuador d u r i n g  FY 1987 r e s u l t e d  i n  t h e  
f o l  l o w i n q  f u n c t i o n a l  account  changes. Es t ima ted  FY 1987 o b l  i q a t i o n s  a r e  
those which were shown i n  t h e  FY 7988 Congress iona l  p r e s e n t a t i o n  Document: 

( $000) TOTAL ARDN PN HE EHR SDA CSF 

-Est imated FY 1987 28,841 7,400 1,206 1,041 2,918 2,776 900 
O b l i g a t i o n s  

-Actua l  FY 1987 36,524 7,357 2,281 1,038 2,795 2.719 1,000 
O b l i g a t i o n s  

ESF 

Section 709 of the International Security and Development Act of 1985 
requlres that comprehensive reports be provided on A.I.D. assistance to 
Latin America and the Caribbean. The following supplemental information on 
assistance to Ecuador is provided in fulfillment of this requirement: 

A. Training: A.I.D. provided training in FY 1987 to a total of 171 
participants from Ecuador in the fields of public administration (79), 
management (26), agriculture (24), health (19), computer science (9), 
agribusiness (6), environmental science (2), population (2), special 
education (2), engineering (2). 

B. The types of goods associated in FY 1987 with ESF Cash Transfers by 
A.I.D. to Ecuador are as follows: 

Value Types of Goods 

U.S. Raw Materials 
U.S. Intermediate Goods 

TOTAL 

3.8 million 
15.0 million 

$18.8 mi 11 ion 

C. Local Currency associated with A.I.D. assistance to Ecuador was 
allocated by A.I.D. and the GOE for the following uses in FY 1987: 

Public Sector Development Activities (small 
infrastructure works throughout the country) 

Extensions of ongoing A.I.D./GOE Projects 
Private Sector Development Activities 
GOE Budgeted Counterpart Expenses 
Other Public Sector Activities 
Assistance to Ministry of Agriculture 
P.L. 480 Title I Program Management 
Trust Fund for A.I.D. Operating Expenses 

TOTAL 

$3.3 million 
1.8 million 
9.2 million 
6.9 million 
0.2 million 
0.7 million 
0.2 million 
1.9 million 

$24.2 million 

D. Reprogramming of funds for Ecuador during FY 1987 resulted in the 
following functional account changes. Estimated FY 1987 obligations are 
those which were shown in the FY 1988 Congressional Presentation Document: 

($000) TOTAL ARDN PN HE EHR SDA 

-Estimated FY 1987 28,841 7,400 1,206 1,041 2,918 2,776 
Obligations 

CSF ESF 

900 12,315 

-Actua 1 FY 1987 
Obligations 

36,524 7,357 2,281 1,038 2,795 2,719 1,000 19,334 
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E. Funds and programs p r o v i d e d  t o  Ecuador i n  FY 1987 th rough  nongovernmental  
as c o n t r a s t e d  t o  governmental  channe ls :  

Nongovernmental Government o f  Ecuador 
( $ m i l l i o n s )  

D  A 10.7 (62.2%) 6 .5  (37.8%) 
€SF - 18.8  (100%) 
P.L. 480 T i t l e  I 1  . 6  (16.2%) 3.1 (83.8%) 
S e c t i o n  416 - 7.1 (100%) 

TOTAL $11.3 (24.1%) $35.5 (75.9%) 

FY 1989 Program 

The A . I . D .  program proposed for Ecuador i n  FY 1989 w i l l  c o n t i n u e  t o  p l a c e  
emphasis on a d d r e s s i n g  k e y  c o n s t r a i n t s  t o  e q u i t a b l e  economic g rowth .  The 
p lanned  Development A s s i s t a n c e  program t o t a l s  $16.72 m i l l i o n .  An 
a d d i t i o n a l  $9 m i l l i o n  i n  ESF i s  reques ted .  

A g r i c u l t u r e ,  Rura l  Development and N u t r i t i o n .  A c t i v i t i e s  i n  t h i s  s e c t o r  
w i l l  r e c e i v e  $6.2 m i l l i o n  i n  FY 1989. A. I .D.  w i l l  o r o v i d e  $1.64 m i l l i o n  to  
i n i t i a t e  a  N a t u r a l  Resources Management p r o j e c t  (518-0069). Funds w i  11 
a l s o  be p r o v i d e d  f o r  t h e  f o l l o w i n g  ongo ing  a c t i v i t i e s :  t h e  Land T i t l i n g  
p r o j e c t  (518-0059); t h e  A g r i c u l t u r a l  Research, Ex tens ion  and E d u c a t i o n  
p r o j e c t  (518-0068); and t h e  Andean Peace S c h o l a r s h i p  program (518-0067).  
Program Development and Suppor t  f unds  (518-0000) w i l l  be p r o v i d e d  for new 
p r o j e c t  des ign ,  and s p e c i a l  s t u d i e s  and e v a l u a t i o n s .  

H e a l t h ,  C h i l d  S u r v i v a l  and P o p u l a t i o n .  A.1.D.-funded a c t i v i t i e s  w i l l  
c o n t i n u e  t o  emohasize c h i l d  s u r v i v a l  and f a m i l v  o l a n n i n a  o u t r e a c h .  Fundino 
o f  $4.1  m i l l i o n  w i l l  be p r o v i d e d  f o r  these s e c t o r s  i n  FY 1989. A. I .D.  w i l i  
i n i t i a t e  i n  FY 1989 a  C h i l d  S u r v i v a l l M a t e r n a l  C h i l d  H e a l t h  p r o j e c t  
(518-0071). p r o v i d i n g  an i n i t i a l  o b l i g a t i o n  o f  $2.55 m i l l i o n  to  b u i l d  and 
expand t h e  a c t i v i t i e s  s t a r t e d  under t h e  I n t e g r a t e d  Rura l  H e a l t h  D e l i v e r y  
System p r o j e c t  (518-0015). The p r o j e c t  f ocuses  on d e f i c i e n c i e s  i n  c h i l d  
s u r v i v a l  s e r v i c e s ,  w i t h  p a r t i c u l a r  emphasis on l o c a l  c a p a c i t y  t o  d e l i v e r  
t hese  s e r v i c e s  on a  s u s t a i n a b l e  b a s i s .  The t i m i n g  o f  t h e  new p r o j e c t  w i l l  
p e r m i t  d i a l o g u e  w i t h  t h e  new GOE a d m i n i s t r a t i o n  to  reach  an agreement on 
how to  b e s t  suppor t  c h i l d  s u r v i v a l  o b j e c t i v e s .  A . I .D.  f u n d i n g  w i l l  
c o n t i n u e  suppor t  o f  t h e  P o p u l a t i o n  and F a m i l y  P l a n n i n g  p r o j e c t  (518-0026). 

E d u c a t i o n  and Human Resources:  T o t a l  f u n d i n g  o f  $3.3 m i l l i o n  w i l l  c o n t i n u e  
to  s u p p o r t  t h e  expans ion o f  academic and t e c h n i c a l  t r a i n i n g  i n  t h e  U n i t e d  
S t a t e s  under t h e  Andean Peace S c h o l a r s h i p  program (518-0067); t h e  Graduate  
Management program (518-0035); and t h e  N a r c o t i c s  Educa t ion  OPG (518-0064).  

S e l e c t e d  Development A c t i v i t i e s .  T o t a l  A . I .D.  f u n d i n g  f o r  t h e  account  i s  
p lanned  a t  $3 m i l l i o n .  A. I .D.  w i l l  p r o v i d e  $1.2 m i l l i o n  for a  new p r o j e c t  
t o  e s t a b l i s h  a  B i n a t i o n a l  Founda t ion  (518-0066). t h a t  w i l l  se rve  as a  
v e h i c l e  for A. I .D.  and o t h e r s  to  channel  f u n d i n g  for development a c t i v i t i e s  

E. Funds and programs provided to Ecuador in FY 1987 through nongovernmental 
as contrasted to governmental channels: 

Nongovernmental Government of Ecuador 
($millions) 

DA 10.7 (62.2%) 6.5 (37.8%) 
ESF 18.8 (100%) 
P.L. 480 Title II .6 <16.2%) 3. 1 (83.8%) 
Section 416 7. 1 (100%) 

TOTAL $11.3 (24.1%) $35.5 05.9%) 

FY 1989 Program 

The A.I.D. program proposed for Ecuador in FY 1989 will continue to place 
emphasis on addressing key constraints to equitable economic growth. The 
planned Development Assistance program totals $16.72 million. An 
additional $9 million in ESF is requested. 

Agriculture, Rural Development and Nutrition. Activities in this sector 
will receive $6.2 million in FY 1989. A.1.D. will provide $1.64 million to 
initiate a Natural Resources Management project (518-0069). Funds will 
also be provided for the following ongoing activities: the Land Titling 
project (518-0059); the Agricultural Research, Extension and Education 
project (518-0068); and the Andean Peace Scholarship program (518-0067). 
Program Development and Support funds (518-0000) will be provided for new 
project design, and special studies and evaluations. 

Health, Child Survival and Population. A.I.D.-funded activities will 
continue to emphasize child survival and family planning outreach. Funding 
of $4.1 million will be provided for these sectors in FY 1989. A.I.D. will 
initiate in FY 1989 a Child Survival/Maternal Child Health project 
(518-0071), providing an initial obligation of $2.55 million to build and 
expand the activities started under the Integrated Rural Health Delivery 
System project (518-0015). The project focuses on deficiencies in child 
survival services, with particular emphasis on local capacity to deliver 
these services on a sustainable basis. The timing of the new project will 
permit dialogue with the new GOE administration to reach an agreement on 
how to best support child survival objectives. A.I.D. funding will 
continue support of the Population and Family Planning project (518-0026). 

Education and Human Resources: Total funding of $3.3 million will continue 
to support the expansion of academic and technical training in the United 
States under the Andean Peace Scholarship program (518-0067); the Graduate 
Management program (518-0035); and the Narcotics Education OPG (518-0064). 

Selected Development Activities. Total A.I.D. funding for the account is 
planned at $3 mi 11 ion. A.1.D. wi 11 provide $1.2 mi 11 ion for a new project 
to establish a Binational Foundation (518-0066), that will serve as a 
vehicle for A.I.D. and others to channel funding for development activities 
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carried out by U.S. and Ecuadorean PVOs. In addition, incremental funding 
will be provided for the Small Enterprise Development project (518-0056) 
and the Special Development Activities project (518-0004). 

Urban Development. During FY 1989, A.I.D. will continue to stress 
implementation of ongoing Housing Guaranty programs and provide technical 
assistance under the ongoing Shelter Sector Technical Assistance project 
(518-0076). 

Economic Support Fund (ESF). T o  face the economic crisis which began in 
1986, the GOE will need to continue special measures for the management of 
foreign debt payments t o  help close its expected balance-of-payment gap. 
To support this effort, a $8.5 million addition to the Economic 
Stabi 1 ization and Recovery program (518-0078) wi 1 1  promote the maintenance 
o f  free-market-oriented policies with the next GOE administration. ESF 
assistance ($500,000) will also be used to support the Administration o f  
Justice program in Ecuador. 

P.L. 480 Title 11. A proposed $510,000 P.L. 480 Title I1 program 
implemented by CRS will continue to provide nutritional assistance to 
vulnerable segments o f  the Ecuadorean population. 

Mission Director: Frank Almaguer 

carried out by U.S. and Ecuadorean PVOs. In addition, incremental funding 
will be provided for the Small Enterprise Development project (518-0056) 
and the Special Development Activities project (518-0004). 

Urban Development. During FY 1989, A.I.D. will continue to stress 
implementation of ongoing Housing Guaranty programs and provide technical 
assistance under the ongoing Shelter Sector Technical Assistance project 
(518-0076). 

Economic Support Fund (ESF). To face the economic crisis which began in 
1986, the GOE will need to continue special measures for the management of 
foreign debt payments to help close its expected balance-of-payment gap. 
To support this effort, a $8.5 million addition to the Economic 
Stabilization and Recovery program (518-0078) will promote the maintenance 
of free-market-oriented policies with the next GOE administration. ESF 
assistance ($500,000) will also be used to support the Administration of 
Justice program in Ecuador. 

P.L. 480 Title II. A proposed $510,000 P.L. 480 Title II program 
implemented by CRS will continue to provide nutritional assistance to 
vulnerable segments of the Ecuadorean population. 

Mission Director: Frank Almaguer 
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SUM~.RY JF ACTIVE A~O PROPOS=O paOJECTS 
(IN THOUSANOS OF DOLLARS) 

3u~EAU fOR L~T:N AMERI:A AND CA~IaSEAN 

L 
P~OJE:T N.J. I 

F Y OF 
INIT'::U 
OSLI~ 

F Y OF 
FINU 
o.8LI~ 

-LI~E OF PROJECT
AUTHO PLANNED PROJECT TITLE • ~ 

51 :!-OQJO PRO~RAM OEV:LOP,'lENT 'NO SUPPORT 
OS S 73 C 
E" S 73 C 
FN S U C 
HE • 73 C 
PN 0 73 C 
50 S n C 

PROJECT TC,lTAl: 

51'3-0004 SPE~IAL OEVELOP"IE~T ACTIVITl'ES 
SO G H C 

PROJECT TOT AL: 

5B-OQ12 rt.H':iRAT::O ~U~U DEVELOP., AGRICULTURE 
FN G 3~ E4 "OOJ 2,000 
FN L 80 84 9,300 9,800 

PROJECT TQTAL: 11, SO a 11,800 

51::-0015 nT:i;RATEO q UR A.L HEALTH DELIVERY SYSTEM 
C5 G 81 83 9,160 9,150 
HE G 81 as s,n1 5,991 
HE l 31 88 7,235 7,235 

PROJ!:CT TOTAL: 22,3~6 22,33b 

518-0017 nAI~ING FO' DEvelOP~:::NT 

EH G 8~ 8. 1,300 1,300 

PRJJECT TOTAL: ',300 , ,J:JO 

51:!-D019 NCN-TqAJITIJNAL AG lE.XPORT$ 
FN :; 84 s> 2,4DO 2,900 
FN L .4 88 3,000 8,000 

P~SlJECT lOTAL: 10,4::10 10,900 

516-0023 FORESTRY SECTOR DEVi2LOPMENT 

'" " 82 S5 1,603 1,487 
FN L 82 85 6,500 6,500 

PROJECT TOTAL: 8,100 7,937 

51S-0J26 ?OPULATION AN!) FAMIL Y PLANNING 

·111 ..... lOt,. ......... ~-..ry ..... 
Cu.! of effon ectMty 

-THROUGH 
OBLIGA

TIONS 

1,727 
13,473 
1,098 

190 
3,128 

19,616 

753 

753 

2,000 
9,800 

11,800 

5,130 
7,235 

12,365 

1,300 

1,300 

1;. g98 
6,4JO 

8,398 

1,487 
6,500 

7,987 

f'Y 8~" 
EXPEN

DITUReS 

980 
12,609 

579 
156 

21390 

16,714 

623 

623 

1,463 
6,457 

7,920 

1,802 
5,61;:) 

7,412 

343 

843 

1,069 
2,579 

3,648 

9~1 
1,021 

1,922 

Jib 

-ACTUAL 
J8LIGA'" 

TIONS 

40 
195 
457 

77 
90 

607 

1,466 

192 

192 

960 
361 

1,821 

400 
1,100 

1,500 

F't.."InIoIIllblfMIan ......... -A • .,......lnt .. ~wlCtl"' .... tlll~ .. bIforw~11.1., ........ lI"tfrllMItIIorIM ... 
FDO'.n~wh .. ."IftIt .. ~ .. .,.,O'C""'ll.1.,t .. Fv .. r .............. '-d ............... 

FY 87-
EXPEN

DITURES 

4 
481 
.91 
236 

all 

2,285 

210 

210 

485 
3,173 

3,658 

1,125 
1,379 

2,504 

305 

305 

a5> 
1,994 

2,844 

25 
1,314 

1,339 

-ESTIMATED Fy 88-
08LIGA- EXPEN

TtONS DITURES 

200 100 
250 280 
471 550 
300 200 

50 100 
sao 600 

1,771 1,830 

200 230 

200 230 

52 
170 

222 

1,000 450 
1,300 

200 

1,000 1,950 

152 

152 

SOD 477 
2,927 

500 3,404 

236 
2,140 

2,376 

-PRoposeD 
OBLIGA

TIONS 

100 
148 
454 

73 
40 

499 

1,314 

200 

zoo 

CP 89 

FY 89-
EXPEN

DITURES 

100 
180 
500 
200 

40 
680 

1,100 

250 

250 

650 
1,300 

46 

502 

50Z 

235 
2,025 



PRJJECT TOTAL: 14,000 1 4 r 0 0 0  5,388 3,279 2,191 

PLTERNATIVE ENE2GY SJURCES 
SO G 31 34 803  5 3 6  586  524  --- 
SD L  8 1  8 4  1,650 1,400 1,400 895  --- 

PROJECT TOTAL: 2,450 1,986 1,986 1,419 --- 
RURAL TLCHNJLOGY TRPNSFER SISTEM 

FY G 89 3 8 5,303 6,330 4,700 2,561 600 
F W  L 8 3  a s  2,600 2,600 2,600 8 0 9  --- 

PROJECT TOTAL: 7,900 8,900 7,300 3,350 600  

STREUGTHENIUG CSMWUNITY ORG. (OPG) 
F N  G 83 8  6  296  2 9 6  296  248  --- 
HE G 86 d 5 1 5 5  1 5 5  1 5 5  --- --- 

GRPJUATE MANAGEHENT TRAINING 
En G 35 90 101000 10,003 3,500 --- 1,200 

PRIJECT TOTAL: 10,030 10,000 3,500 --- 1,200 

PRSJECT TOTAL: 4 6 0  4 6 0  4 6 0  3 4 0  --- 
PROFESSI3NAL OEVELOPMENT INSTITUTE - OPG 

EH G 8 4  3 5  368  3 8 8  388  65 --- 
PROJECT TOTAL: 383  388  383  6  5  --- 

FISCPL IJMIVISTRATIOY DEVELOPMENT 

PRJJECT TOT4L: 7,050 7,050 6,630 1,148 420 

SUMMARY OF ACTIVE AND PRoposeD PROJECTS 
(IN THOUSANDS OF DOLLARS) 

B~~EAU FOR LATIN A~=RICA A~O CA~IaaEAN 

COJ~TRY: ECUADOR 

L 
P~OJE~T NO. I 

PR)JECT TITL~ * G 

FY OF 
INITIAL 
03LIG 

FV OF 
FPU.L 
OBUG 

-LIFE OF PROJECT-
AUTHO PLAN~EO 

-THROUGH FY 86- -ACTUAL FY 87-
08LIGA- EXPEN- 08lIGA- EXPEN-

TIONS OllURES lIONS OITURES 

-ESTIMATED fY 88-
OBLIGA- EXPEN-

lIONS alTURES 

-PROPOSED 
OBLIGA

TIONS 

Cp 89 

FY 89-
eXPEN

DITURES 
-------------------------------.---------------------------------------------------.-.----------------------------------------------

Ptl • 81 90 14,000 14,000 5,388 3,279 2,191 997 1,2:50 1,200 1,116 1,350 

PROJECT TOTAL: 14,000 14,000 5,388 3,279 2,191 997 1,250 1,200 1,116 1,350 

51S-0J29 AL TER/aTIVE ENEr!:GY SOURCES 
SO G 31 34 800 536 586 524 
SD L 81 84 1,650 1,400 1,400 895 118 

PROJECT TOTAL: 2,450 1,986 1,986 1,419 118 

31)-0032 RURAL TECHNOLOGY TRG.NSF-=R SYSTEM 

" G 80 Je 5,30 ::J 6,300 4,700 2,541 6DD 1,382 1,000 1,877 500 
F"l L 80 83 2,600 2,600 2,600 809 1,791 

PROJ::CT TOTAL: 7,900 8,900 7,300 3,350 600 3,173 1,000 1,877 500 

51 :;-OJD 5TRE~GTHENI\I(; COMMUNITY OR G. (OPG) 
Fill G 83 86 296 U6 296 248 48 
HE G 86 d6 155 155 155 140 15 

°R.JJECT TOT At: 451 451 451 248 140 63 

51;;;-0035 GRAJUAT: MA~AGEMENT TRAINING 
EH G 86 90 10,000 10,00J 3,500 1,200 688 2,000 1,350 2,000 

?R:JJECT TOTAL: 10,000 10,000 3,500 1,200 638 2,000 1,350 2,000 

313-0040 MICR.J E~r=RPil:IS= JEVELOPMENT COPG) 
SO G 84 35 460 460 460 340 119 

PR:)J~CT TOTAL: 460 460 460 340 119 

.313-0041 PROFESSIONAL DEVELOP~ENT INSTITUTE - OPt; 
EH G 84 35 3&8 388 388 65 6 130 187 

P'1:0JECT TClTAl: 388 368 383 65 6 130 187 

513-0042 FISCIl.L AJMI\jISTRATIO~ OeVElOPMENT 
EH G 35 87 2,20n 2,230 2,200 231 447 650 800 
SO G 65 87 2,600 2,600 2,180 842 420 382 500 750 
SO L 35 87 2,25:) 2,253 2,250 75 244 600 800 

PROJECT TOT AL: 7,050 7,050 6,630 1,148 420 1,073 1,750 2,350 

313-0044 TECHN!ClL TRAINING - OP; 4 

EN G 84 36 821 821 611 199 210 107 200 315 

·Aet.r. to , .. ~ projec1.....-y II'IR1 3Ib 
CLewI vI.tfort -=ti¥l1y 
FY of 11...,1 abllgltlon eolumn - All profec:a In t .. column with .. Inltllol al:llillnlon ditto ...... ~ :n. ,..,. _ ta.d an , .. wtIIorIad ..... 
I'or ai, projlctlw11h .. inltllol obIitMlon ditto __ o.c.na... 31. '187 , .. FY 01 final abIiIMIOn" t..d on.,...,.... 1iIte. 



SUMMART OF ACTIVE AN0 PROPOSE0 PROJECTS 
( I N  THOUSANDS OF OOLLARS) 

BUXEAU FOR L A T I N  AMERICA AND CARIBBEPN 

COUNTRY: ECUADOR CP 8 9  

PROJECT TOTAL: 821 8 2 1  6 1  1 1 9 9  210 

SPECIAL EDUCATION RESOURCE CTRS (OPG) 
SO G 8 3  85 5 D 5 0  5 0 35 --- 

PROJECT TOTAL: 50 5 0  5 0 35 --- 
PRIVATE SECTOR DEVELOPMENT (OPG) 

FN G 8 4  8 7  350 3 5 0  225 72  1 2 5  

PROJECT TOTAL: 350 3 5 0  225  72  125 

TECH TRAINIYG FOR THE FINLNCE SECTOR-OPG 
SD G 8 4  8 7  437  4 3 7  2 3 7  1 0 6  ZOO 

PROJECT TOTAL: 437  4 3 7  2 3 7  1 0 6  200  

M A L l R I 4  CONTROL 
HE G 8 5  8 6  31000 3rOOO 3,000 3 0 0  --- 
HE L 85 8 6  6,500 6,500 6,500 1,441 --- 

PROJECT TOTAL: 9,500 9,500 9,500 1,741 --- 

PROJECT TOTAL: 1,303 1,300 1,300 807  --- 
A t  SECTOR REORIENTPTION PR0;RAH 

FN G 8 5  8 9  7,100 7,100 3,302 985  3,798 
FN L 8 5  8 9  1,409 1,400 1,400 38 --- 

PROJECT TOTAL: 8,500 8,500 4,702 1,018 3,798 

TECHNICAL SKILLS DEVELOPMENT - OPG 
EH G 8 6  8 8  597 5 9 7  1 4 0  --- --- 

PROJECT TOTAL: 507 5 9 7  1 4 0  --- --- 
SMALL ENTERPRISE DEVELOPHENT 

SD G 8 6  8 9  5,000 5,000 1,560 --- 600 

PROJECT TOTAL: 5,000 5,000 1,560 --- 600 

SMALL FARMER SUPPORT SERVICES - OPG 

aUiEAU FOA lATIN AMERICA AND CARIS8EAN 

COUNTRY: ECUADOR 

SUMMARY OF ACTIVE AND PROPOSED PROJECTS 
(IN THOUSANDS OF DOllARS) 

CP 89 

L FY OF FY OF -THROUGH FY 96- -ACTUAL FY 87- -!:STIMATEO FY 88- -PROPOSED FY 69-
paOJeCT NO. I INITIAL FINAL -lIFE OF PROJECT- oallCA- EXPEN- DolICA- =XPEN- OBlIGA- EXPEN- OBlIGA- EXPEN-

PR~JEtT TITLE * G 08lIG OBlIG AUTHO PLANNED TIONS OITURES TIONS DITURES TIONS DllURES TIONS DlTURES -----------------------.-------------------------------------------------.----------------------------------------------------------

PROJECT TOTAL: 821 821 611 199 210 

518-0045 SPECIAL EDUCATION RESOURCE eTRS (OPG) 
SO G 83 85 50 50 50 35 

PROJECT TOTAL: 50 50 50 35 

518-0047 PRIVATE SECTOR DEVELOPMENT (OPG) 
FN G 84 87 350 350 225 72 125 

PROJECT TDTAL: 350 350 225 72 125 

513-0048 rECH TRAINI~G FOR THE FINANCE SECTOR-OPG 
SO G 84 87 437 437 237 106 200 

paDJECT TOTAL: 437 437 237 106 200 

518-0049 MALARIA CONTROL 
HE G 85 86 3,000 3,000 3,000 300 
HE L 95 86 6,500 6,500 6,500 1,441 

PAOJECT TOTAL: 9,500 9,500 9,500 1,741 

518-0050 MACRO ECONO~IC POLICY ANALYSIS 
SO G 84 96 1,300 1,300 1,300 807 

PROJECT TOTAL: 1,30J 1,300 1,300 807 

518-0051 AG SECTOR: REORIENTATION PR:O~RAM 

FN G 85 89 7,100 7,100 3,302 98~ 3,798 
FN L 85 89 1,40') 1,400 1,400 38 

PROJECT TOTAL: 8,500 8,500 4,702 1,018 3,798 

515-0055 TECHNICAL SKIllS DEVELOPMENT - OPG 
EH G 86 88 597 5'7 140 

PROJECT TOTAL: 5°7 597 140 

518-0056 SMAll ENTERPRISE DEVELOPMENT 
SO G 86 89 5,000 5,000 1,560 600 

PROJECT TOTAL: 5,000 5,000 1,560 600 

518-00H SMALL FARMER SUPPORT SERVICES - OPG 

.................... PI'QtIN::I-......., 
317 c.-. of .no" a:tIwity 

FY., ..... 1IIbIIfnIgn ~ - .... ~ .. thl ......... wittl ... initio .. oOIignion dirt. ..... o-.ber 31, ,., .. '-d on 1'- _horia.d elM •. 
F_ "1IrOiIICa"""""" iIWtitI .... ion .... .,.... o..tnbtr 31, 1111 t'- FY Of finel otJIIeMIan lit-.! 011. pIInnId ..... 

107 

11 

11 

38 

39 

87 

87 

377 
101 

479 

335 

385 

1,232 
344 

1,576 

20 457 

20 457 

240 1,124 

240 1,124 

200 

4 

4 

180 

180 

105 

105 

776 
817 

1,593 

108 

108 

1,600 
550 

2,150 

1 SO 

180 

1,200 1,100 

1,ZOO 1,100 

315 

60 

60 

139 

139 

1,355 
1,004 

1,800 
468 

2,268 

180 

180 

1dOO 
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SUMMARY OF ACTIVE AND PROPOSED PROJECTS 
(IN THOUSANDS OF DOLLARS> 

8UiEAU FOR LATIN AMERICA AND CARIBBEAN 

COUMTRY: ECUADOR 

L 
PROJECT HO. I 

Fl OF 
INITIAL 

OBLIG 

FY OF 
FINAL 
OBLIG 

-LIFE OF PROJECT-
PR~J£CT TlfLE * G AUTHO PLANNE!) 

ES G as 87 414 414 
FN G 85 87 397 397 

PROJECT TOTAL: 811 811 

51&-0058 ECONOMIC STABILIZATION PROGRAM 
ES G 85 S3 43,031 51,531 

PROJECT lOTAL: 43,031 51,531 

51&-0059 LAND TITLING 
FN 0 85 89 3,300 6,800 
FN L 85 09 7,000 3,500 

PROJECT TOT AL: 10,300 10,300 

518-0060 PRIY SECTOR HEALTH DEL MODEL-OPG 
HE 0 85 86 645 645 

PROJECT TOTAL: 645 645 

51&-0061 CHILO, FAMILY, & CO'" "I OEV - OPO 
EH 0 85 87 640 640 
SO G 85 87 774 774 

PROJECT TOT Al: 1,414- 1,414 

51&-0062 AGRICULTURAL EDUCATION-OPG 
FN 0 85 89 680 680 

PROJECT TOTAL: 680 680 

518-006" NARCOTICS EDUCATION - OPG 
EH 0 87 90 1,600 1,600 

PROJECT TOTAL: 1,600 1,6~Q 

SIS-OOH POLICY AWALYSIS AND TRANSITION SUPPORT 
SO G 88 88 300 

PROJECT TOTAL: 300 

SIS-0066 "BINATIONAL FOUNDATION 
so G 89 91 3,000 

......... I0 ........... protect~ .... 
CL,ewt of wHorl KthItty 

-THROUGH FY 56-
OBLIGA- EXPEN-

TIONS alTURES 

414 
Z50 53 

664 53 

24,216 24,OilO 

24,216 24,000 

z,ooo 92 
3,500 Z46 

5,500 338 

645 60 

645 60 

SOD 201 
300 

800 201 

450 39 

450 39 

318 

-ACTUAL FY 87-
OBLIGA- EXPEN

lIONS oHURES 

170 
147 41 

147 Z17 

18,815 12,531 

18,815 12,531 

333 
731 

1,064 

Z04 

204 

140 119 
474 17'4 

614 2'3 

Z30 163 

230 163 

300 30 

300 80 

FV-' '''''''1 obtIInloft ....... -AII ...... 1n' ........... wICfII .. 1IoItIIII .................. o-.na.. 31. ' __ b-.d .. t .. autIIorIM .... 
fortl' ........ Im .. Inh .................. O'C""",.1811 .... fYof ............. .lI-..d ............... 

I 

-:STIMATEO FY 88-
06LIGA- :XPEN-

lIONS OHURES 

150 
100 

250 

~,50iJ 

6,500 

850 
1,600 

2,450 

200 

200 

'60 
300 

460 

225 

2Z5 

600 250 

600 250 

300 150 

300 150 

CP 89 

-PR'PCSEO FY 89-
OSLIGA- eXPEN-

nONS DIT!.JRES 

8,500 

1,800 

94 
97 

19' 

a,50D 

150 

150 

160 
300 

460 

175 

175 

700 300 

700 300 

150 

150 

1,200 150 



SUMWARY OF ACTIVE L I D  PROPOSED PROJECTS 
( I N  THOUSPNJS OF JCLLARS) 

BJZEAU FOR L A T I h  A?EQI:A AVO CARIBBEAN 

CJJNIRY: ECJLOOX CP 8 9  

ANJEAN PEPCE SCYCLARSHIPS 
E H  ; a 7  PO 3,021 3,021 --- --- --- 7 5 0  
E S ;  8 7  7 5 334 3 3 4  --- 334 
i N  G 87 9 3  1,962 1,962 --- --- --- --- ZOO 
HE G 8 7  95 1,053 1,083 1 0 0  

PROJECT TOTAL: 6,403 6,400 --- --- 1,384 

AGP1;ULTURAL RESEARCdr EXTENSION AND EOU 
FN G 3 3  9 1  --- 7rODJ --- --- --- 

*NATUZIL RESOURCES MPNAGEMENl 
FN G 69 9 2  --- 7,090 --- --- --- 

CHILD SURVIVAL 
c s  G as P 2  --- 6,030 --- --- --- 
HE G 3 3  9 2  4,030 --- --- --- --- 

SHELTEZ SECTOR TA ASSISTANCE 
SJ G  8 7  39 1,003 1,003 -- - --- 226 

PR3JECT TOTAL: 1 ,003 1,030 --- --- 226 

LOCAL C3ST SUPPORT 
ES G 8 7  1 3 5  1 3 5  --- --- 1 8 5  

PROJECT TOTAL: 1 8 5  1 9 5  --- --- 1 8 5  

SUMMARY OF ACTIYE AND p.oposeo PROJECTS 
(IN THOUSANDS OF ~CLLARS) 

SvlEAU FOR lATI~ A~EqI:A A~O CARIBBEAN 

CJJNIRY~ EC~AOO~ 

P~:;lJECT NJ. 
L 
I 

FY OF 
INITIAL 

OSUG 

1='( OF 
FI\lAL 
OBLIG 

-LIFE OF PROJECT-
P~:JJt:CT TITLE • G AU THO PLANNED 

PROJ,=CT TOT At: 3,O~Q 

51 ~-OOO1 ANJ!:AN PEACE SC110lARSHIPS 
:EH G 87 90 ],021 3,021 
ES • 87 ~O 33. 334 
fN G 87 90 1 ,9~Z 1,962 

"' G 87 9J 1,053 1,083 

PROJECT TOTAL: 6,40~ 6,400 

51 ;.-OO6~ AGiU ;:UL TURAl RE5EARCii, EX1!:NSION AND EOU 
FN G B 91 1,00,) 

PR.JJECT TOTAL: 1,000 

51 S-(hl69 *NATUiUL RESOURCES HANA.Gat=~T 
FN G 39 92 7,oao 

PROJECT TOTAL: 1,000 

513-0071 CHILO SUR.VIVAL 
CS G se 92 6,000 
He G 83 n 4,000 

P~OJ2CT TOT AL: 10,000 

51::l-0J74 5M4lL FUll! I If If 1$ 4TI O"l 
F;~ • 37 sa 600 600 

PRJJ=CT TOTAL: 600 600 

51'-0016 SHEL T~R SECT:)!!: TA A.SSISTANCE 
SJ G 87 S9 1,OOJ 1,000 

P~OJECT TOU,L: 1, DOD 1,000 

51B-0999 LDCAL C05.T SUPPORT 
ES G 87 135 I" 

PROJECT TOTAL: 185 135 

516-9999 P~IVATE AND VOL ORGANIIATIONS - OPG'S 
eN G 78 C 

·,....."'1 .. ,...........-a:~......, 
C'--. 01 effort ~ 

-THROUGH 
OBLIGA

TIONS 

FY 8'6-
eXPEN

DITURC:S 

319 

-ACTUAL 
OBLIGA

TIONS 

750 
334 
200 
100 

1,384 

300 

300 

l26 

226 

185 

185 

'Yolf .......... IonCICI ....... - .... .....,.lntllil __ 1Iri1h .. 1NIi-'~~ .... ~:a,,''II)_'-dClfttt.eudIorIM ..... 
'CII ... ........,.with .. iftIliallJbIiotIItion .... .,., o.-nbw :aI, 1117 I" FY rrI , ........... Ito '-tII_ .......... dMIo. 

F'( 81-
OPEN'"' 

OIlU'itES 

153 

153 

·eSTIMATeo FY 18-
08lIGA- EXPEN-

lIONS DIlURES 

611 200 
laO 

76l 100 
567 SO 

1,950 580 

2,961 350 

2,967 350 

750 

750 

300 150 

300 150 

337 l50 

337 l50 

32 

H 

1,172 500 

-PROPOSED 
OBLIGA

TIONS 

1,ZOO 

1,150 

700 
HO 

2,100 

1,650 

1,650 

1,640 

1,640 

1,550 
1,000 

2,550 

CP 89 

Fy 89-
EXPEN

DITURES 

150 

400 
100 
300 
240 

750 

no 

100 

100 

lOO 
500 

700 

350 

350 

250 

250 

210 
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SUMMARY OF ACTIVE ANO PROPOSED PROJECTS 
(IN THOUSANDS OF COLLARS) 

BUiEAU FOR LATIN A~~RI:A A~O CARIS8EAN 

CJJNTRY: E:UACOR 

l 
P~:JE~T NJ. I 

PRJJECT TITL~ • G 

~y ::IF 
INITIAL 

09LIG 

F'( i)F 

FINAL 
OaUG 

PROJECT TOTAL : 

-LIFE OF PROJ~CT
AUTHQ PLANNED 

S~:"-D.S42 REGIONAL Arl"1INI5T'<:ATION OF JUSTICE 
'$ G 86 9J 1,500 

PRJJ~CT TnAL: 1,50J 

COUNTRY TOTALS! 189,906 228,129 
GRAIlTS: 136,971 176,944 

LOANS: 52,935 49,19,5 

-.-. APPROPRIATION SUHMA~Y ----

.. GR. , R,J~AL DEV • ~ NUTRITION: 61,295 76,672 
POPULA II o~ PLAN'4ING: 14,00J 14,000 

HEALTH 24,609 28,609 
CHIL:l SURVIVAL FU~D 9,16:1 15,160 

AIDS 
EDuCATION & HUMAN RESOURCES 20,567 2:0,567 
>E~~CTED QE~=LOP. ACTIVITI'ES 16,321 19,157 

E':O~O~IC su!,p'n "'UND 43,964 53,964 

-THROUGH 
OaLIGA

TIONS 

138,922 
91,337 
47,5S5 

60,381 
5,578 

23,763 

10,366 
14,204 
24,630 

FY 86-
EXPEN

DITUReS 

71,6JO 
53,429 
19,171 

31,217 
3,435 
9,792 

2,519 
6,637 

24,000 

320 

-ACTUAL 
OBLIGA

TIONS 

36,524 
35,424 

1,100 

7,357 
2,2a1 
1,038 
,,000 

2,795 
2,719 

191334 

FV Df fl ... 1 obl~Oft fIII...,n - AlifIJI;Iieca; In 1l1li coI_ wltlt .. initial DbliIMtOn dIq btl .. ~ 31, 1117 .. b...:I 0111'" ."I~ dill., 
f_ I" ~ witlt .. l .. hlllobiiOltIoft ... 11 .. o.c.mt.r 31, 1917 I" fV Df , ... 1 obIIIMIoft II _bIIId Oft I pIMMd dIq, 

FY 87-
eXPEN

OITURES 

37,106 
Z 5,917 
11,189 

14,593 
997 

3,612 
4 

2,253 
2,793 

12,854 

-ESTIMATeo FY 88-
O&LIGA- eXPEN

TIONS DITURES 

1,112 500 

15,678 3S,Z51 
15,678 26,247 

9,004 

6,000 14,152 
1,300 1,300 

867 3,588 
1,950 550 

3,100 4,702 
2,461 4,047 

6,882 

-PROPOSED 
OBLIGA

TIONS 

500 

500 

25,720 
25,120 

6,244 
1,156 
1,323 
1,650 

3,348 
2,999 
9,000 

CP 89 

p, 89-
EXPEN

DITURES 

210 

500 

500 

36,215 
30,949 
5,266 

10,]85 
1,390 
4,795 

950 

4,732 
4,769 
9,194 



I [X) GRANT LOAN 1 0 CONTINUIWG I 
Pur se: lo foster technologies and policies that will 
&Ute to the sustainable use of Ecuador's renewable natural 
resources. 

?mador PUNNED PROGRAM SLIMMAR7 SHEET 

Project Description: Ihe project will consist of four 
coolponents: 

1. Field kmmstra:inns of appropriate technologies will be 
designed m a  implmented in selected ecological zones and 
social settines for the sustained. ecorwnically productive 
use of naturai resources. Examples of potential- 
denonstrations are: irrigation on steep slopes canbtned 
with soil conservation techniques, crop diversification and 
wind breaks; production of wood and seafood fran mangrove 
forests; combined tree-livestock-agricultural crop systans; 
and a n h l  production in high Andean grasslands. 

AG. AD & N 

1,640 

ED. & MR 

. 
Health 

%I. An 

Natural Resources Manaqenent 

2. Polic Studies and discussions will m r e  clearly define the 
*between the use of natural resources and 
overall government policies for agriculture, tourism, 
colonization and other relevant topics. 

Funding 
S w r o  

3 .  Research Activities will focus on problems identified in the 
field damnstrations. ?he caawnent will also be used to 

PROPOSED OBLIGATION 
11.7 ma*nd. of d d M  

l i fe  of Roim Funding 
_ F Y  89 1,640 (G) 7,000 

evaluate in detail the results'of the demonstrations. 

Number 518-0069 I3 ~ r n  

4 .  Public Education will lay a base for wider appreciation and 
support of the sustainable use of natural resources. The 
results of the field denonstrations, policy ad research 
conponenLs will provide mterial for this educational 
campaign. 

Enirnatd CaWution 
Dnc Of R o j j  

Initid Obl 'kbn Population 

RelaLionship to A.I.D. Country Strategy: lhe project will 
support the Country Strategy by working through private 

Ertinvrsd Final Obligltion 

organizations Lo improve the living standards of the 
semnt of Ecuador's rural a~ricultural population. SFt 
pr%ecting the natural resouFce base of the country and 
increasing agricultural production. 

&st Country and Other Donor: The project will be implemented 
principally by private Ecuadorean organizations in close 
coordination with pertinent GOE agencies and international PVOs. 
The alE private aroups and participating farmers will also 
contribute to thz prbject c k s .  

. 

Beneficiaries: Ecuador's rural poor, especially snall-scale 
fanners on fragile lands, will be the focus of the project. 

Major Outputs 
Field Deaonstrations Implaoented 
Policy Studies 
~ubl& Educated 

Research projects concluded 

A.I.D. Financed Inputs 
Ccomxlities 
Technical assistance 
Training ad research 
r n A L  

All Years 
10 
6 

25% of Ecuadorean 
Population 
20 

Life of Project ($000) 
4,800.000 

m.ooo 
1 700 000 m 

AID 3707 (1 1.851 321 

Rinsip.1 Conurmn or Ag8&e1 U. S. FINANCING iln Uwurnd* of dollan) 

Unliquidatd 

. . . ... .: . . ,, .:. :: :,;; .;::..:;:. 
A i..:.:.:: . . . . . . :,... . . .,...,.,.,2....,..... - 

ERimmed Totd CoR 
7,000 

Through September 30, 
Estimated Fmai Year 
Estimated Through September 33, 

; Propored Fircal Year 1989 

Owiitionr 

1,640 

ExpndiNra 

FumraYear 0blig.tionr 
5,360 

PROGRAM Scuador , PLANNED PROGRAM S~RY SHEET 
-

Totle Funding AG,RD&N He",,,, PROPOSED OBLIGATION 

Natural Resources Management Sou",. (In ~ of dol,. 
1,640 FY 89 I Ufo of Projoet Funding 

1,640 (G) 7,000 
NUmber 518 0069 DIINEW Population ED. &HR Set Act. Initi. Obligation Estimlted FiJ\liI Obli9ltion Estim.ted Completion 

Dote of Project 

IXI GRANT D LOAN o CONTINUING Fy89 FY 92 FY 93 

Purpose: To foster technologies and policies that will Relationship to A.I.D. Country Strategy: The project will 
contribute to the sustainable use of Ecuador1s renewable natural support the Country Strategy ~ working through private 
resources. organizations Lo Unp~ove the living standards of thewbilrest 

segment of Ecuador's rural agricultural population, ile 
Project DescriEtion: The project will consist of four protecting the natural resource base of the country and 
ccmponents: increasing agricultural production. 

l. Field Demonstrations of appropriate technologies will be Host Country and Other Donor: The project will be imple:nented 
designed and implemented in selected ecological zones and principally by private Ecuadorean organizations in close 
social settings for the sustained. economically productive coordination with pertinent ODE agencies and international PVOs. 
use of natural resourCes. Examples of potential The GOE private groups and participating farmers will also 
demonstrations are: irrigation on steep slopes combined contribute to the project costs. 
with soil conservation techniques. crop diversification and 
wi.nd breaks; production of wood and seafood fram mangrove Beneficiaries: &uadorts rural poor. especially small-scale 
forests; combined tree-livestock-agricultural crop systems; tanners on fragile lands. will be the focus of the project. 
and anUnal production in high Andean grasslands. 

All Years Ma jor Ouq~uts 
2. Policy Studi.es and discussions will more clearly define the Field Demonstrations Implemented 10 

relationships between the use of natural resources and Policy Studies 6 
overall government policies fot agriculture, tout ism, Publ ic Educated 25% of Ecuadorea 
colonization and other relevant topics. Population 

Research projects concluded 20 

n 

3. Research Activities will focus on problems identified in the 
field demonst~ations. The ccmponent will also be used to A.I.D. Financed InEuts L He of Pro ject (~Oool 
evaluate in detail the results of the demonstrations. Ccm:ooditi.es 4,800,000 

Techni.cal assi.stance '>00,000 
4. Public Education will lay a base for wider appreciati.on and Training and research 1,700,000 

support of the sustainable use of natural resources. The 1UIAL $ 1,OOO,O(){) 
results of the field demonstrations, policy and <esea<ch 
canponenls will provide material for this educational 
campaign. 

u. S. FINANCING Un thousands of dollan' PrinciPilI Contracton or AgtndeI 
Obligations Expenditures Unliquid •• 

Through September 30, 
Estimated Fiscal Year :.:.:.:"":.:.:.:.::;;0;.: .• ::"::::"':: 
Estimated Through September 30, 

Future Year Obligations Estimated Total Cost 
Proposed Fiscal Year 1989 1,640 5,360 7 000 

AID 37().7 (1'·B51 321 



nu: ENador PLANNED ~ O O R * Y  SUYURY WEET #z Fundim ffi, RD PN M t h  
SDuo 

PROP(LIED OBLIGATION 
Binational Foundation for Ih  -Z- 

Cmperation and Ceveloprent FY 89 Ufn ol Roi j  Funding 
1,200 3,000 

518-0066 1  NEW W.tim ED. & HR SI. Acr Initid O W i  bt imted  Fin* 0blip.tion b t i~ t .d  Cmn~letiin 
D m  Of Ro*n 

[ GRANT n LOAN1 ~CO)ITINUUE.~ 1,200 
Pur se: To establish a Binational Foundation for Cooperation 
&elomcent that will foster technical. educational. 
econanic & social developnt cooperation through activities 
with U.S. and Ecuadorean PVOs. 

Project Description: Ecuador has a large nrmber oE private and 
voluntary organizations with a tremendous potential for 
implanenting developcent activities. However, this systw 
lacks a sense of canoDn purpose, or a legal structure of its 
own, does not have specialized financing mechanisms, and needs 
support in institutional strengthening. 'Ihe foundation will 
attempt to cover these gaps and will work towards the 
establishmnt of a mre cohesive W O  mvanent that is better 
equipped to serve the social and econanic development needs of 
the country. 'Ihe Foundation will serve as a channel for 
assistance by A.I.D. and other donors to the PVO ccmnunity in a 
variety of areas. 'Ihrough the financing of individual WO 
projects, the Foundation will foster the strengthening of local 
voluntary organizations, pramte greater interaction with the 
U.S. W O  caumnity, and assist in the creation of a National 
PVO Association. The following is an illustrative list of 
activities that will be undertaken by the Binational Foundation 
to meet its objectives: 

-- Assist local WCa and low-incm camunities throughout the 
country in financing discrete social and economic 
develomnt projects; 

-- provide technical assistance to local PVOs in areas such as 
organizational developrent, project design and evaluation, 
and fund-raising techniques; 

-- vramte the develowent of "ioint ventures" between U.S. 
Hd local WOe to consolidat; the process of technolk 
transfer. 

Relationship of Project to A.I.O. Country Strategy: The 
Binational Foundation will be a priva~e Ecuadorean entity. As 
an mbrella PVO. the Foundation will assist A.1.D. and 
Ecuadorean PVOs to design, fund, iqlent, and/or monitor the 
implementation of selected social and econanic development 
activities in small and micro-enterprise development. 
agroindustrial develo~ment, health, rural potable water and 
technical skills training, that are consistent with A.I.D. 's 
development strategy for Ecuador. 

Host Country and Other Donors: It is expected that A.I.D. will 
provide no more than 7X of the Foundation's initial costs. 
The Goverrrment of Ecuador will make in-kind and cash 
contributions to this effort. includine ESF local currencv. 
Local and U.S. PVOs and Exador's private sector will also 
contribute to the Foundation's activities. 

Beneficiaries: Ldcal PVOs and low-incane groups will be the 
primary focus of the Foundation. 

m r o j e c t s  funded and 
All Years 
12 

implenented 
Ecuadorean PVOs strengthened 10 

A.I.D. Financed Inputs 
Institutional Suomrt 
Technical Assistice 
Developnent Projects 
r n A L  

Life of Proiect m U  (SOW) 

AID 3707 (11.85) 

I 

, Ecuailor PLANNED PROGRAM ~Y SHEET 
Tido Funding AG. RD&N HoaIth PROPOSED OBLIGATION 

Binational Foundation for -.. (I,,""""" of doIMnI 

COoperation and JJeveloprent FY 89 \ Ufo of Project Funding 
1200 3,000 - 518-0066 I[] NEW "-"- ED.&HR Sol. Act. Initio! DbligItIon Estimated fino! Obligation Estimated Campl.don 

DmI of Projoct 

rnGIIANTDLOAN DCONnNUING 1 200 FY 89 FY 91 FY 93 

Pu To establish a Binational Foundation for Cooperation Relationship of Pro;ect to A.I.D. Country Strategy: lhe 

:~nanic 
that will foster technical. educational. Binational. Foundation wi.ll ~ a private Ecuaoorean entity. As 

and social development cooperation through activities an umbrella PVO. the Foundation will assist A.I.D. and 
with U.S. and Ecuadorean PVOs. Ecuadorean pvas to design. fund, implement, and/or mnitor the 

~lementation of selected social and economic development 
Project Description: Ecuador has a large number of private and activities in small and micro-enterprise development. 
voluntary organizations with a tremendous potential for agroindustrial development, health, rural potable water and 
implementing development activities. However, this system technical skills training, that are consistent with A.I.D. 's 
lacks a sense of cammon purpose, or a legal structure of its development strategy for Ecuador. 
own, does not have specialized financi.ng mechanisms, and needs 

Host Country and Other Donors: It is expected that A.I.D. will support in institutional strengthening. The foundation will 
att~t to cover these gaps and will work towards the prOVide no more than 75% of the Foundation's initial costs. 
estab ishment of a more cohesive PVO movement that is better The Government of <cuador will make in-kind and cash 
equipped to serve the social and economic development needs of contributions to this effort. including ESF local currency. 
the country. The Foundation will serve as a channel for Local and U.S. PVOs and Ecuador's private sector will also 
assistance by A.I.D. and other donors to the PVO community in a contribute to the Foundation's activities. 
variety of areas. Through the financing of individual PVO 

Beneficiaries: Loeal PVOs and low-income groups projects, the Foundation will foster the strengthening of local will be the 
voluntary organizations, promote greater interaction with the primary focus of the Foundation. 
U.S. ?VO carmunity, and assist in the creation of a National 
PVO Association. The following is an illustrative list of Ma jor OutEuts All Years 
activities that will be undertaken by the Binational Foundation Development projects funded and 11 
to u:eet its objecti.ves: implemented 

Ecuadorean PVOs strengthened 10 -- Assist local PVOS and low-income communities throughout the 
country in financing discrete social and econanic A. 1. D. Financed InEuts Life of Pro~ect (~OOO~ 
development projects; Institutional Support 50 

Technical Assistance 60(j 
-- provide technical assistance to local pvas in areas such as Development Projects 1,900 

organizational development, project design and evaluation, 'IUlAL 3,UtJO 
and fund-raising techniques; 

-- promote the development of "joint ventures!! between U.S. 
and local PVOs to consolidate the 
transfer. 

process of technology 

u. s. FINANCING Un thou_ of doll .. , PrinoipoI eom. ..... or ...... 
Obliptlolll ElQJIIlnIIIitur. UnliQuldltl«l 

s.p .... ,boi 30, 
Estfrndld Fiscil V .. r ::::. '.':.~':'.: .:-. :.:.::.:. :.: .:.:::: ":::::: :::"::.: 
EJlimoted Th~ Soptomber 30, 

Future V .. bI '" Estim«ted T .... Colt 
~Fi .... Y_ !~H~ ~,~UU ~,"UU 3 000 

AID 370.7 (110115) 322 

I 
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GNP PER CAPITA 
1300 

PERU - - Economic Indicators 
Total U.S . Aid S 1,232 Million (1946-86) 

Ralio of U . S . Aid To Toiol ODA 34 . 4~ (1982-85) 
Yearly U . S . Aid Per Capila S 5.16 (1982-85) 
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,.., 
, I 
, I 
, I 
, I 
, I 
, I , , 
:A \ 

I 
I 
I 
I 
I 
I 
\ 

\ 
I 
.1 

1. 12 
1.11 
1. 09 
1.07 

x 1.05 
; 1.03 
c 1.0 I 

0.99 
0.97 

AGRICULTURAL PRODUCTION INDICES 

,..,.\ ,,.. .. \ 
I , \ 

\ ' \ , ' \ ... , 
I .. . 

\ , 
I , I 
I , I 
I , I 
I , I I, , 
I, A' V \, 

. 
, .' I ,\ 
I I I 

" I 
" I I 

I , , 
I I 

\' 
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10001 ./ . O~ "- O. 79 ........... _~~_.....,...._~~ __ ,.--____ ~ 

19'60 1970 1960 1990 1960 1970 1960 1990 19'60 

~AIIQ~AL_l~COME_A~D_EXEE~DlIURES 
Per Capi to GNP ... .. ............ ... . .. . . ( 1985) 1,010 

Average Annual Real Per Capito GNP Growth Rate.(1965-85) 0 . 2~ 

Government Budgetary Expenditures as a ~ of GNP . .. (1983) 19.7~ 

Total Expendilures and Net Lending (S Millions( US) : 
(1981) 4,359 (1982) 3 , 788 (1983, 3,067 

Budgetary Deficit or Surplus (S Millions , US) : 
(1981) -764 () ( . ) 

l~IER~AIIO~AL_RESERYES_A~D_EXIER~AL_DEBI 
Official Internalional Reserves Equivalent to 

6.8 Months of Imports (1986) 

External Public Debt as :r, of GNP .. . (1985) 67.9:: 

Service Payments on Exlernal Public Debl . 
(SMili i ons, US) .... . .. . .... ....... (1985) 299 
As:: of Totol Export Eornings . .. ... (1985) 8.17. 

1970 1960 1990 

Solid: Erporl. 
DlJ!h .. : Im~orf, 

Solid: rarld Bank Inder 
Dashe" Divided bu P®utalion Inder 

EXIER~AL_IRADE_Ll~_19BQ_CO~SIA~I_iUSl 
Trade Balance(S Mi II ions. US) (1983) 6(84) 61 (85) 29 

Tolal Imports(S Millions, US) (1983) 613(84) 239(85) 80 
Of Which:: From U.S ......... . . .. . . . .. . . ...... (1986) 29:: 

Major Imports(1985)FOODSTUFFS;MACHINERY;TRANSPORT EQUIP 

Toiol Exports(S Millions, US) (1983) 619(84) 300(85) 110 
Of Which:: to U . S ........... .. ......... .. .... (1986) 41:: 

Major Exports(1986)COPPER;COFFEE;ZINC 

Trading Partners : UNITED STATES; JAPAN ; GERMANY, FEDER 

AGRICULIURE 
Agricullural Production as:: of GDP .. . (1985) 14:: 

Major Crop(s) 
Subsistence : POTATOES; CORN; BANANAS 
Cosh : COTTON; RICE; SUGARCANE 

As ~ of Arable Lond 
21:: (1986) 
15:: (1986) 

Ag. Exports:(1986)COFFEE; COTTON; SUGARCANE 
Ag. Imports : (1986) WHEAT; MEATS; DAIRY PRODUCTS 
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PRIMARY SCHOOL ENROLLMENT 

1970 19'80 1990 

Totol Population ... (Thousands, Mid 1987) 20,739 Per Capito Calorie Supply as a ~ of Requirements ... (1987) 

in Years 

831. 

Popula! ion Growth Rate .. . (1970) 2.8~ (1978) 2 . 6~ (1987) 2 . 5~ 

Popu I at ion (1987) By Age Group : 
(0-14yrs) 40 . 1~ (15-64yrs) 56 . 3~ (65+ yrs) 3 . 6~ 

Married Women Aged 15-49 yrs . Using Contraception .. . (1986) 45.8~ 

Total Fer t i ll ty Rate . (1970) 6 . 5 ( 1987) 4.5 

~QUSE~OLD_l~CQME_A~D_EMeLOYME~I 

Life Expectancy at Birth, 
(1986) Total 59.9 
(1970) Total 53.6 

Mo I e 58. 1 F emo I e 6 I .9 
Mole 52.3 Female 54 . 9 

Infant Deaths in First Yr of Life per 1000 Live Births (1987) 

~ Of Chi Idren 12-23 Months Old Fully Immunized Against 
Tuberculosos(BCG3) 701. (1985) Measles 531. (1985) 
Diphtheria(DPT) 48~ (1985) Pol io(3) 47~ (1985) 

No ti onal I ncome Received by Low 20~ of Populotion .. ( . ) 
Population wi th Reasonable Access to Safe Water Supply 

. 1. ( 1984) 63? 

~ o f Popu l ation Liv i ng Below Absolute Poverty Level 
( 198 1) Total 35 . 0~ Urban 25 . 0~ Rural 75.0~ 

EDUCAI!Q~_A~D_L!IERACY 
Total School Enrollment 

90 

Primary (1982) 
as Ratio of Population in Age Group : 

To t a I 1 16. 7 Ma I e 12 1 . 6 F ema I e 11 1 . 8 
Secondary (1980) 
Post Secondary (1980) 

Labor Force Parti ci pat i on as 1. of Working Age Population 
(1981) 52:.. 

Total 51.4 Mole 56.0 Female 46.7 
Total 15.8 Mole Female 

Proport i on of Labor Force in Agriculture . .. (1985) 36~ Adult Literacy Rate (1981) Total 79~ Mole 85~ Female 74~ 
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PERU 

Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other' 

T O T A L S  

P.L. 480 
Title I 
Title II 

T O T A L S  

PROGRAM SUN 
FY 1987 
(Actual) 
14,250 1/ - 

0 

ARY ($000)  
FY 1988 I FY 1989 

Footnotes: 
1/ The above t o t a l  inc lu&s $400,000 of prior-year &obligated funds - 

reobligated i n  F Y  1987. 
2 /  The  above t o t a l  f o r  ESF i n c l u & s  $250,000 i n  l o c a l  c o s t  s u p p r t .  - 
3/ In te rna t iona l  Disas ter  Assistance. - 

(Estimated) 

Category FY 1987 FY 1988 
(Actual) IEstimated) 

U.S. National 22.75 19.25 
Foreign National 45.0 45.0 

T O T A L S  67-75 611.5 
" T o ~ l  full time equiwlent workyenrs of employment. Include HIC, excedaproperty, and IGpersonnel. 

Excludes TDP. One workywr = 2,087 hours. 

(Request) 

Third Cwntrv Panicipa 

288 1 U  174 

U.262 I 15.270 

'In-training refers to the rum ofparticipant new atarts CTechnieol: non-degree reeking. 
during the FY  & cawyouerr rtill in tminingfrorn the dporticipanh funded bihteralPrOmM. I . "., 

I p n o r r r .  . - 
under r e g i o ~ l p r ~ n u  (e.g., 

bdcndernic: degree reeking. 

AID 370-2 (8481 

PERU 
PROGRAM SUMMARY ($000) 

FY 1987 FY 1988 FY 1989 
Category 

(Actual) (Estimated) (Request) 

Development Assistance 14, 250 11 13,262 15,270 
Loan 0 0 ° Grant 14,250 13,262 15,270 

Economic Support Fund 5,3333/ 0 2,000 
Loan a 0 0 
Grant 5,330 0 2,000 

Other· 55 3/ -
TOTALS 19 ,638 13,262 17,270 

P.L. 480 28,386 17 ,984 25,904 
Title I 20,000 10,000 16,000 
Title II 8,386 7,984 9,904 

TOTALS 48,024 31,246 43,174 

Footnotes: 
11 - The above total includes $400,000 of 

reobligated in FY 1987. 
prior-year deobligated funds 

2/ The above total for ESF includes $250,000 in local cost support. 
3/ International Disaster Assistance. 

PERSONNEL DATA - MISSION DIRECT HIREa 

C&tegory FY 1987 FY 1988 FY 1989 
(Actuall (Estimated) (Request) 

U.S. National 22.75 19.25 19.5 
Foreign National 45.0 45.0 45.0 

-TO T A LS 1'.7 7~ f.iJ 'i "1I'i 
aTotal full time equivalent workyears of employment. Include HIG, exce .. property, and IG peTlonnel. 

Exclude. TDP. One workyear = 2,087 hOUr!. 

PARTICIPANT TRAINING DATA a 

FY 1987 FY 1988 FY 1989 
Gate gory Actuall (Estimated (Request) 

Ab rc Total A T Total A T Total 
U.S. Participants 

Bilateral d 30 11 41 58 85 143 66 125 191 
Regional 8 33 43 76 21 34 55 36 5 41 

Third Country Participants 
Bilateral d 12 14 26 15 30 45 11 24 35 
Regional e -- 9 9 -- 45 45 -- 20 20 

TOTALS 75 77 152 94 194 288 113 174 287 

aIn-training refers to the ,um of participant new .tart. cTechnical: non-degree ,eeking. 
during the FY & carryover •• till in training from the dParticipantl funded under bilateral program.. 
prior FY. 

eparticif:'XYrunded under regional program. (e.g., 
b Academic: degree ,eekins. eLA DP). 

AID 37D-2 18-86) 
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PERU 

Introduction 

The Government of Peru (GOP) under President Alan Garcia has faced serious 
social and economic problems as well as continued terrorism which have 
affected Peru for more than the past decade. Per capita income is at 
levels of twenty years ago. Over half the children in rural areas suffer 
from malnutrition. Less than half the population has access to potable 
water, and health conditions are poor. Agriculture has not fully recovered 
from the statist policies of the military government of the 1970s. and 
rural incomes are low. The leftist "Sendero Luminoso" (Shining Path) 
insurgency and terrorist movement creates obstacles to restoring social and 
economic growth. Peru is a major location for coca production, and the 
government devotes considerable resources to fight the powerful narcotics 
trade. 

Peru also has major macroeconomic problems, which make it more difficult to 
alleviate social problems. Peru was hard hit by the international 
recession and low commodity prices. In 1984, before the current Government 
came to power, Peru began to fall behind in meeting the debt service on its 
large foreign debt. Exports have fallen sharply from their peak in 1980. 
and arrearages are now almost double yearly exports. Excessive and 
inefficient government regulation of all aspects of the economy has led to 
the creation of a large informal sector that is largely outside the legal 
and financial system. 

The GOP made some initial progress in restoring economic activity and 
increasing incomes of the poor, particularly in the rural areas. Demand 
stimulation measures increased output and incomes for the entire economy. 
The increased demand for food, combined with widespread price support 
measures for agricultural products particularly benefited the rural areas. 
However, after major increases in output in 1986, the economy is now 
hitting capacity limi ts, and further growth requires investment in new 
productive facilities. 

The increase in output has not been accompanied by any fundamental changes 
in the economic situation of Peru. Foreign exchange reserves have been 
dropping, despite severe restrictions on debt service payments, and fiscal 
and monetary policies are stimulating increased inflation despite severe 
price controls. The controversy over nationalization of the remaining 
Peruvian domestic private banks and insurance companies has hurt business 
confidence, hindering new investment and diverting attention from the most 
pressing economic problems. The attempt to reserve foreign exchange for 
imports to support increased domestic production has led Peru to break with 
the international financial system. In 1987, failure to pay the World Bank 
led to suspension of disbursements on its projects in Peru. While the 
government is strongly committed to promoting rural development, improving 
health and social services, implementing a vigorous family planning 
program, and opposing the terrorist threat and illegal narcotics trade, 
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un less  i t  secures a  . s t r o n g e r  economy and improves r e l a t i o n s  w i t h  t h e  
i n t e r n a t i o n a l  f i n a n c i a l  agenc ies ,  i t  cannot  be success fu l  i n  i t s  e f f o r t s  
There i s  a  genera l  r e c o g n i t i o n  by government and o p p o s i t i o n  a l i k e  t h a t  a  
c r i t i c a l  p e r i o d  i s  a t  hand f o r  t h e  f u t u r e  o f  Peru. 

A. I .D.  Development S t r a t e g y  and Accomplishments t o  Date 

The o b j e c t i v e s  o f  t h e  U.S. a s s i s t a n c e  program i n  Peru a r e  t o  s u p p o r t :  

t h e  maintenance o f  c o n s t i t u t i o n a l  and democrat ic  government i n  Peru,  
moving away from t h e  s t a t i s t  l egacy  o f  p a s t  m i l i t a r y  governments toward 
expans ion,  and s t r e n g t h e n i n g  o f  p r i v a t e  s e c t o r  i n s t i t u t i o n s ;  

P e r u ' s  e f f o r t s  to e l i m i n a t e  t h e  i l l e g a l  n a r c o t i c s  t r a d e ;  

a  p o l  i c y  d i a l o g u e  w i t h  t h e  GOP t o  ana lyze  economic problems and t o  p u t  
i n  p l a c e  p o l i c i e s  t h a t  w i l l  a l l o w  s u s t a i n e d  economic g rowth  i n  Peru,  
r e e s t a b l i s h m e n t  o f  good r e l a t i o n s  w i t h  P e r u ' s  c r e d i t o r s  and compl iance 
w i t h  d e b t  s e r v i c e  o b l i g a t i o n s ;  

GOP e f f o r t s  t o  ach ieve  inc reased  and s u s t a i n e d  economic g rowth ,  w i t h  
p a r t i c u l a r  emphasis on the  r e a c t i v a t i o n  and r e c a p i t a l i z a t i o n  o f  t h e  
a g r i c u l t u r a l  s e c t o r ;  

p romot ing  r u r a l  development, r e d u c i n g  m a l n u t r i t i o n ,  i m p r o v i n g  h e a l t h  
c o n d i t i o n s ,  expanding f a m i l y  p l a n n i n g  s e r v i c e s ,  and p r o v i d i n g  t r a i n i n g  
i n  t h e  U n i t e d  S t a t e s  f o r  d isadvantaged Peruv ians ;  and 

improved a d m i n i s t r a t i o n  o f  j u s t i c e  and r e s p e c t  f o r  human r i g h t s .  

A g r i c u l t u r e ,  Rura l  Development and N u t r i t i o n .  Because o f  p a s t  
mismanagement o f  t h e  a g r i c u l t u r e  s e c t o r  and f l i g h t  o f  q u a l i f i e d  personnel  
f r o m  p u b l i c  and p r i v a t e  e n t e r p r i s e s  i n  t h e  1970s. A. I .D.  i s  h e l p i n g  t o  
r e b u i l d  i n s t i t u t i o n s  t o  h e l p  promote techno logy  t r a n s f e r  and t h e  
f o r m u l a t i o n  o f  more a p p r o p r i a t e  a g r i c u l t u r a l  p o l i c i e s .  A. I .D.  i s  a s s i s t i n g  
t h e  GOP, Peruv ian  u n i v e r s i t i e s ,  and t h e  p r i v a t e  s e c t o r  to r e b u i l d  t h e  
a g r i c u l t u r a l  research ,  e x t e n s i o n  and e d u c a t i o n  system. I n  1987 t h e  new I A g r i c u l t u r a l  Technology T rans fo rmat ion  p r o j e c t  (527-0282) was developed and 

I s t a r t e d  as a  f o l l o w - o n  to  t h e  A g r i c u l t u r a l  Research, Ex tens ion  and 
:Education p r o j e c t  (527-0192). I t  i s  implement ing t h e  recommendations o f  a  

T i t l e  X I 1  u n i v e r s i t y  e v a l u a t i o n  f o r  c l o s e r  c o o p e r a t i o n  between government, 
u n i v e r s i t y ,  and p r i v a t e  s e c t o r  a g r i c u l t u r a l  r e s e a r c h  i n s t i t u t i o n s ,  and f o r  
p r o v i s i o n  o f  improved techno logy  to  farmers  through b o t h  p u b l i c  and p r i v a t e  
s e c t o r  channels .  Improved a g r i c u l t u r a l  v a r i e t i e s  and p r a c t i c e s  f r o m  t h e  
i n s t i t u t i o n s  a s s i s t e d  by A . I .D .  and T i t l e  X I 1  i n s t i t u t i o n s  a r e  c r u c i a l  t o  
i n c r e a s i n g  a g r i c u l t u r a l  o u t p u t  i n  Peru. The A g r i c u l t u r a l  P l a n n i n g  and 
I n s t i t u t i o n a l  Development p r o j e c t  (527-0238) has been e f f e c t i v e  i n  
d e v e l o p i n g  p o l i c i e s  t o  enhance the  p r o f i t a b i l i t y  of a g r i c u l t u r e  t h a t  have 
r e s u l t e d  i n  g r e a t l y  i nc reased  r u r a l  incomes i n  1986 and 1987. 

The C e n t r a l  S e l v a  Resource Management p r o j e c t  (527-0240) i s  a  key  p r o j e c t  
t o  deve lop new f o r e s t r y  and a g r i c u l t u r a l  systems t o  h e l p  p r o t e c t  f o r e s t s  
and s o i l s  i n  t h e  humid Amazonean t r o p i c s .  I n  1987, t h e  c r e a t i o n  of t h e  

unless it secures a -stronger economy and improves relations with the 
international financial agencies, it cannot be successful in its efforts. 
There is a general recognition by government and opposition alike that a 
critical period is at hand for the future of Peru. 

A.I.D. Development Strategy and Accomplishments to Date 

The objectives of the U.S. assistance program in Peru are to support: 

the maintenance of constitutional and democratic government in Peru, 
moving away from the statist legacy of past military governments toward 
expansion, and strengthening of private sector institutions; 

Peru's efforts to eliminate the illegal narcotics trade; 

a policy dialogue with the GOP to analyze economic problems and to put 
in place policies that will allow sustained economic growth in Peru, 
reestablishment of good relations with Peru's creditors and compliance 
with debt service obligations; 

GOP efforts to achieve increased and sustained economic growth, with 
particular emphasis on the reactivation and recapitalization of the 
agri cu 1 tura 1 sector; 

promoting rural development, reducing malnutrition, improving health 
conditions, expanding family planning services, and providing training 
in the United States for disadvantaged Peruvians; and 

improved administration of justice and respect for human rights. 

Agriculture, Rural Development and Nutrition. Because of past 
mismanagement of the agriculture sector and flight of qualified personnel 
from public and private enterprises in the 1970s, A.I.D. is helping to 
rebuild institutions to help promote technology transfer and the 
formulation of more appropriate agricultural policies. A.I.D. is assisting 
the GOP, Peruvian universities, and the private sector to rebuild the 

.Jgricultural research, extension and education system. In 1987 the new 
i Agricultural Technology Transformation project (527-0282) was developed and 
! started as a follow-on to the Agricultural Research, Extension and 
LEducation project (527-0192). It is implementing the recommendations of a 

Title XII university evaluation for closer cooperation between government, 
university, and private sector agricultural research institutions, and for 
provision of improved technology to farmers through both public and private 
sector channels. Improved agricultural varieties and practices from the 
institutions assisted by A.I.D. and Title XII institutions are crucial to 
increasing agricultural output in Peru. The Agricultural Planning and 
Institutional Development project (527-0238) has been effective in 
developing policies to enhance the profitability of agriculture that have 
resulted in greatly increased rural incomes in 1986 and 1987. 

The Central Selva Resource Management project (527-0240) is a key project 
to develop new forestry and agricultural systems to help protect forests 
and soils in the humid Amazonean tropics. In 1987, the creation of the 
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Yanachaga N a t i o n a l  Park  and San M a t i a s  P r o t e c t i v e  F o r e s t  w i t h  A. I .D.  
a s s i s t a n c e  b r o u g h t  268.000 hec ta res  of t r o p i c a l  f o r e s t  under p r o t e c t i o n  
f r o m  d e s t r u c t i v e  e x p l o i t a t i o n .  

O p e r a t i o n a l  program g r a n t s  to  U.S. and Peruv ian agencies w i t h  P.L.  480 
T i t l e  I 1  f e e d i n g  programs enhance t h e  development and c h i l d  s u r v i v a l  
components o f  t h e i r  ma te rna l  and c h i l d  f e e d i n g  and food- fo r -work  programs 
i n  t h e  r u r a l  a reas where m a l n u t r i t i o n  i s  most severe.  I n  1988, A . I . D .  w i l l  
p r o v i d e  f u n d i n g  to  CARE to  c o n t i n u e  t h e  l a r g e  food- for -work  r e f o r e s t a t i o n  
p r o j e c t  i n  t h e  S i e r r a .  An e v a l u a t i o n  o f  the p r o j e c t  i n d i c a t e d  t h e  need t o  
emphasize v i l l a g e - b a s e d  f o r e s t r y  a c t i v i t i e s  t h a t  a r e  seen as e c o n o m i c a l l y  
b e n e f i c i a l  by community r e s i d e n t s ,  and t h e  p r o j e c t  has been r e f o r m u l a t e d  
a c c o r d i n g l y .  

H e a l t h  and Chi I d  S u r v i v a l .  A . I .D . ' s  h e a l t h  program concen t ra tes  o n  t h e  
d e l i v e r v  o f  c h i l d  s u r v i v a l  s e r v i c e s .  such as immun iza t ion  and o r a l  
r e h y d r a l i o n  the rapy  (ORT) which save thousands o f  young l i v e s  each y e a r ,  
and f a m i l y  p l a n n i n g ,  w h i l e  m a i n t a i n i n g  i t s  emphasis on i n s t i t u t i o n a l  
development.  The C h i l d  S u r v i v a l  A c t i o n  p r o j e c t  (527-0285). s t a r t e d  i n  
1987, w i l l  f a c i l i t a t e  expanded and improved p r o v i s i o n  o f  s e r v i c e s  i n  
d i a r r h e a l  d i sease  c o n t r o l ,  immunizat ions,  c o n t r o l  o f  a c u t e  r e s p i r a t o r y  
i n f e c t i o n ,  f a m i l y  p l a n n i n g ,  and n u t r i t i o n ,  t a r g e t e d  t o  those most i n  need 
of a s s i s t a n c e  t o  reduce i n f a n t  and c h i l d  m o r t a l i t y  r a t e s .  The p r o j e c t  w i l l  
a l s o  suppor t  i n s t i t u t i o n a l  improvements i n  t h e  M i n i s t r y  of H e a l t h  and t h e  
S o c i a l  S e c u r i t y  I n s t i t u t e .  t o  p e r m i t  t h e  sus ta ined  d e l i v e r y  o f  these 
s e r v i c e s  on a  d e c e n t r a l i z e d  b a s i s .  

The Rura l  Water and Env i ronmenta l  S a n i t a t i o n  p r o j e c t  (527-0221) has made 
good p r o g r e s s  i n  p r o v i d i n g  p o t a b l e  water  systems t o  r u r a l  communit ies;  b y  
t h e  end o f  FY 1987 i t  had completed 660 systems, t h e  o r i g i n a l  p r o j e c t  
g o a l .  I n  1988 i t  i s  expected to  complete an a d d i t i o n a l  200 systems, 
towards t h e  r e v i s e d  goal  o f  1,200 systems. 

P o p u l a t i o n  P l a n n i n g .  The P r i v a t e  Sec to r  Fami ly  P lann ing  p r o j e c t  (527-0269) 
has he lped  p r i v a t e  P e r u v i a n  f a m i l y  p l a n n i n g  agencies to c o o r d i n a t e  t h e i r  
e f f o r t s  e f f e c t i v e l y  and p r o v i d e  s e r v i c e s  i n  a  more e f f i c i e n t  manner. The 
p r i v a t e  s e c t o r  agenc ies  p l a y  an i m p o r t a n t  r o l e  i n  implement ing t h e  GOP's 
p o l i c y  o f  p romot ing  economic development th rough  a  lowered p o p u l a t i o n  
growth r a t e ,  and complement t h e  improved and expanded f a m i l y  p l a n n i n g  
s e r v i c e s  o f f e r e d  by t h e  p u b l i c  s e c t o r ,  which w i l l  be suppor ted by t h e  new 
C h i l d  S u r v i v a l  A c t i o n  p r o j e c t .  The s o c i a l  marke t ing  program f o r  
c o n t r a c e p t i v e s ,  funded by a  g r a n t  under t h e  I n t e g r a t e d  Fami l y  P l a n n i n g  and 
H e a l t h  p r o j e c t  (527-0230), i s  now becoming o p e r a t i o n a l  and complements t h e  
o t h e r  p r o j e c t s .  I t  w i l l  i n c r e a s i n g l y  use d o m e s t i c a l l y  produced 
c o n t r a c e p t i v e s ,  r e d u c i n g  r e l i a n c e  on i m p o r t s .  

Educat ion and Human Resources. The Andean Peace S c h o l a r s h i p  p r o j e c t  
(527-0313) i s  ~ r o v i d i n q  b o t h  s h o r t  and lona- term t r a i n i n a  i n  t h e  U n i t e d  
S t a t e s .  I t  t a i g e t s  p r i m a r i  l y  d i  sadvantage4 groups which-have p r e v i o k l  
l acked  access t o  U.S. t r a i n i n g .  The Peru component of t h e  LAC Regiona l  
T r a i n i n g  I n i t i a t i v e s  I 1  p r o j e c t  has con t inued  t o  p r o v i d e  academic and s h o r t  
courses i n  a g r i c u l t u r e ,  h e a l t h ,  and p r i v a t e  s e c t o r  development. I n  1987, 
the LAC I 1  program emphasized t r a i n i n g  i n  p o p u l a t i o n  and l a b o r - r e l a t e d  
areas.  The N a r c o t i c s  Educat ion and P u b l i c  Awareness p r o j e c t  (527-0288) i s  

Yanachaga National Park and San Matias Protective Forest with A.I.D. 
assistance brought 268,000 hectares of tropical forest under protection 
from destructive exploitation. 

Operational program grants to U.S. and Peruvian agencies with P.L. 480 
Title II feeding programs enhance the development and child survival 
components of their maternal and child feeding and food-for-work programs 
in the rural areas where malnutrition is most severe. In 1988, A.I.D. will 
provide funding to CARE to continue the large food-for-work reforestation 
project in the Sierra. An evaluation of the project indicated the need to 
emphasize village-based forestry activities that are seen as economically 
beneficial by community residents, and the project has been reformulated 
accordingly. 

Health and Child Survival. A.I.D. 's health program concentrates on the 
delivery of child survival services, such as immunization and oral 
rehydration therapy (ORT) which save thousands of young lives each year, 
and family planning, while maintaining its emphasis on institutional 
development. The Child Survival Action project (527-0285), started in 
1987, will facilitate expanded and improved provision of services in 
diarrheal disease control, immunizations, control of acute respiratory 
infection, family planning, and nutrition, targeted to those most in need 
of assistance to reduce infant and child mortality rates. The project will 
also support institutional improvements in the Ministry of Health and the 
Social Security Institute, to permit the sustained delivery of these 
services on a decentralized basis. 

The Rural Water and Environmental Sanitation project (527-0221) has made 
good progress in providing potable water systems to rural communities; by 
the end of FY 1987 it had completed 660 systems, the original project 
goal. In 1988 it is expected to complete an additional 200 systems, 
towards the revised goal of 1,200 systems. 

Population Planning. The Private Sector Family Planning project (527-0259) 
has helped private Peruvian family planning agencies to coordinate their 
efforts effectively and provide services in a more efficient manner. The 
private sector agencies play an important role in implementing the GOP's 
policy of promoting economic development through a lowered population 
growth rate, and complement the improved and expanded family planning 
services offered by the public sector, which will be supported by the new 
Child Survival Action project. The social marketing program for 
contraceptives, funded by a grant under the Integrated Family Planning and 
Health project (527-0230), is now becoming operational and complements the 
other projects. It will increasingly use domestically produced 
contraceptives, reducing reliance on imports. 

Education and Human Resources. The Andean Peace Scholarship project 
(527-0313) is providing both short and long-term training in the United 
States. It targets primarily disadvantaged groups which have previously 
lacked access to U.S. training. The Peru component of the LAC Regional 
Training Initiatives II project has continued to provide academic and short 
courses in agriculture, health, and private sector development. In 1987, 
the LAC II program emphasized training in population and labor-related 
areas. The Narcotics Education and Public Awareness project (527-0288) is 
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h a v i n g  c o n s i d e r a b l e  success i n  i n c r e a s i n g  awareness o f  t h e  n a r c o t i c s  
prob lem among t h e  Peruv ian  p u b l i c .  The P r i v a t e  S e c t o r  Management 
Improvement p r o j e c t  (527-0272) con t inues  i t s  work w i t h  f i v e  p r i v a t e  s e c t o r  
e d u c a t i o n a l  i n s t i t u t i o n s  to  p r o v i d e  improved management t r a i n i n g  i n  sma l l  
bus iness ,  agro-bus iness,  and i n t e r n a t i o n a l  commerce. 

S e l e c t e d  Development A c t i v i t i e s .  The P r i v a t e  S e c t o r  P o l i c y  P l a n n i n g  and 
I n s t i t u t i o n a l  Development p r o j e c t  (527-0298) a s s i s t s  o r g a n i z a t i o n s  t h a t  
c a r r y  o u t  p o l i c y  r e s e a r c h  and a n a l y s i s  f o r  t h e  p r i v a t e  s e c t o r ,  and p r e s e n t  
bus iness i n t e r e s t s  more e f f e c t i v e l y  t o  t h e  Peruv ian  Government. I n  1987, 
t h e  I n s t i t u t e  f o r  L i b e r t y  and Democracy, a s s i s t e d  b y  t h i s  p r o j e c t ,  
p u b l i s h e d  a  w i d e l y  read  book, E l  O t r o  Sendero (The Other  Pa th ) ,  which has 
been i n f l u e n t i a l  i n  emphas iz ing t h e  widespread e n t r e p r e n e u r s h i p  i n  t h e  
i n f o r m a l  s e c t o r  i n  Peru,  and t h e  need f o r  a  f r e e r  and improved l e g a l  
env i ronment  so  t h a t  t h i s  s e c t o r  can c o n t r i b u t e  more t o  economic growth and 
development.  The p r o j e c t  a l s o  suppor ts  b a s i c  s t u d i e s  on ways t o  i n c r e a s e  
p r i v a t e  s e c t o r  g rowth  and e f f i c i e n c y  which a r e  c a r r i e d  o u t  by t h e  C e n t r a l  
Bank, M i n i s t r y  o f  Economy and F inance,  and t h e  N a t i o n a l  P l a n n i n g  I n s t i t u t e .  

P.L. 480 Programs. The T i t l e  I 1  program p r o v i d e s  food supplements t o  poor  
urban and r u r a l  groups t h r o u g h  U.S. p r i v a t e  and v o l u n t a r y  o r g a n i z a t i o n s  
(PVOs) and t h e i r  Peruv ian  a f f i  1  i a t e s .  The programs a r e  i n t e g r a t e d  w i t h  
c h i  l d  su rV i  v a l  a c t i v i t i e s  and l o c a l  economic development programs. The 
emphasis on T i t l e  I 1  f o o d  d i s t r i b u t i o n  i n  r u r a l  a reas ,  e s p e c i a l l y  t h e  
S i e r r a ,  w i l l  c o n t i n u e .  I n  1988, a  development program u s i n g  T i t l e  I 1  
commodit ies sponsored by a  PVO c o o p e r a t i n g  w i t h  the M i n i s t r y  o f  H e a l t h  may 
be s t a r t e d .  I t  w i l l  r e p l a c e  t h e  c u r r e n t  S e c t i o n  416 program w i t h  t h e  
M i n i s t r y  o f  H e a l t h  f o r  ma te rna l  and c h i l d  supplementary f e e d i n g  i n  r u r a l  
a reas.  A r e c e n t  e v a l u a t i o n  has i n d i c a t e d  t h e  v a l u e  o f  t h i s  program and 
con f i rmed  t h e  need t o  c o n t i n u e  i t .  

The T i t l e  I program p r o v i d e s  needed f o o d  i m p o r t s  t o  h e l p  meet P e r u ' s  
c h r o n i c  d e f i c i t s .  The s e l f - h e l p  measures i n  t h e  program a r e  i n t e g r a t e d  
w i t h  A . 1 . 0 . ' ~  a g r i c u l t u r e  p r o j e c t s  and emphasize p o l i c i e s  t o  i n c r e a s e  f o o d  
p r o d u c t i o n ,  improve m a r k e t i n g  e f f i c i e n c y ,  l essen  f o o d  impor ts ,  and 
a l l e v i a t e  m a l n u t r i t i o n .  The l o c a l  cu r rency  f r o m  commodity s a l e s  i s  used t o  
f i n a n c e  development p r o j e c t s  suppor ted by A . I . D . ,  p r i m a r i l y  s e l f - h e l p  
measures, and o t h e r  p r i o r i t y  a g r i c u l t u r a l  and h e a l t h  p r o j e c t s ,  i n c l u d i n g  
p r o j e c t s  i n  t h e  Andean r e g i o n s  th rea tened  b y  l e f t i s t  t e r r o r i s t s .  

Economic Suppor t  Fund. ESF a s s i s t a n c e  i n  FY 1987 was used t o  f i n a n c e  t h e  
A d m i n i s t r a t i o n  o f  J u s t i c e  p r o j e c t  (527-0303). wh ich works w i t h  t h e  M i n i s t r y  
o f  J u s t i c e ,  P u b l i c  P r o s e c u t o r ' s  o f f i c e  and t h e  C o u r t s  t o  improve 
a d m i n i s t r a t i v e ,  t e c h n i c a l  and l e g a l  performances o f  j u d i c i a l  i n s t i t u t i o n s ;  
t h e  N a r c o t i c s  Educa t ion  and P u b l i c  Awareness p r o j e c t  (527-0288); t h e  Andean 
Peace S c h o l a r s h i p  p r o j e c t  (527-0313) d e s c r i b e d  above under Educa t ion  and 
Human Resources, and t h e  A g r i c u l t u r a l  Technology T r a n s f o r m a t i o n  p r o j e c t  
(527-0282) d e s c r i b e d  above under A g r i c u l t u r e ,  Rura l  Development, and 
N u t r i t i o n .  No €SF w i l l  be a v a i l a b l e  i n  FY 1988 t o  suppor t  most o f  these 
i m p o r t a n t  p r o j e c t s .  

D i s a s t e r  R e l i e f  and R e c o n s t r u c t i o n .  The p r o j e c t s  i n  response to t h e  " E l  
N ino"  f l o o d  and d r o u q h t  d i s a s t e r  o f  1983 were s u c c e s s f u l l v  c o m ~ l e t e d  i n  
1987, and an e v a l u a t i o n  has p r o v i d e d  v a l u a b l e  recommendatjons for p r e p a r i n g  

having considerable success in increasing awareness of the narcotics 
problem among the Peruvian public. The Private Sector Management 
Improvement project (527-0272) continues its work with five private sector 
educational institutions to provide improved management training in small 
business, agro-business, and international commerce. 

Selected Development Activities. The Private Sector Policy Planning and 
Institutional Development project (527-0298) assists organizations that 
carry out policy research and analysis for the private sector, and present 
business interests more effectively to the Peruvian Government. In 1987, 
the Institute for Liberty and Democracy, assisted by this project, 
published a widely read book, El Otro Sendero (The Other Path), which has 
been influential in emphasizing the widespread entrepreneurship in the 
informal sector in Peru, and the need for a freer and improved legal 
environment so that this sector can contribute more to economic growth and 
development. The project also supports basic studies on ways to increase 
private sector growth and efficiency which are carried out by the Central 
Bank, Ministry of Economy and Finance, and the National Planning Institute. 

P.L. 480 Programs. The Title II program provides food supplements to poor 
urban and rural groups through U.S. private and vOluntary organizations 
(PVOs) and their Peruvian affiliates. The programs are integrated with 
child survival activities and local economic development programs. The 
emphasis on Title II food distribution in rural areas, espeCially the 
Sierra, will continue. In 1988, a development program using Title II 
commodities sponsored by a PVO cooperating with the Ministry of Health may 
be started. It will replace the current Section 416 program with the 
Ministry of Health for maternal and child supplementary feeding in rural 
areas. A recent evaluation has indicated the value of this program and 
confirmed the need to continue it. 

The Title I program provides needed food imports to help meet Peru's 
chronic deficits. The self-help measures in the program are integrated 
with A.I.D.'s agriculture projects and emphasize policies to increase food 
production, improve marketing efficiency, lessen food imports, and 
alleviate malnutrition. The local currency from commodity sales is used to 
finance development projects supported by A.I.D., primarily self-help 
measures, and other priority agricultural and health projects, including 
projects in the Andean regions threatened by leftist terrorists. 

Economic Support Fund. ESF assistance in FY 1987 was used to finance the 
Administration of Justice project (527-0303), which works with the Ministry 
of Justice, Public Prosecutor's office and the Courts to improve 
administrative, technical and legal performances of judicial institutions; 
the Narcotics Education and Public Awareness project (527-0288); the Andean 
Peace Scholarship project (527-0313) described above under Education and 
Human Resources, and the Agricultural Technology Transformation project 
(527-0282) described above under Agriculture, Rural Development, and 
Nutrition. No ESF will be available in FY 198B to support most of these 
important projects. 

Disaster Relief and Reconstruction. The projects in response to the "El 
Nino" flood and drought disaster of 1983 were successfully completed in 
1987, and an evaluation has provided valuable recommendations for preparing 
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for and respond ing  t o  new emergencies.  A d i s a s t e r  response e x p e r t  has been 
p r o v i d e d  t o  work w i t h  P e r u v i a n  i n s t i t u t i o n s  i n  improv ing  d i s a s t e r  
preparedness.  

S e c t i o n  709 o f  t h e  I n t e r n a t i o n a l  S e c u r i t y  and Development A c t  o f  1985 
r e q u i r e s  t h a t  comprehensive r e p o r t s  be p r o v i d e d  on A.I.D. a s s i s t a n c e  t o  
L a t i n  America and t h e  Car ibbean. The f o l l o w i n g  supplemental  i n f o r m a t i o n  on 
a s s i s t a n c e  t o  Peru i n  FY 1987 i s  p r o v i d e d  as p a r t i a l  f u l f i l l m e n t  o f  t h a t  
requ i rement :  

A .  T r a i n i n g :  A . I .D .  p r o v i d e d  t r a i n i n g  i n  FY 1987 to  152 p a r t i c i p a n t s  from 
Peru i n  t h e  f o l l o w i n g  f i e l d s :  a g r i c u l t u r e  (48) ,  economics ( l a ) ,  h e a l t h  and 
p o p u l a t i o n  ( 7 ) .  n a t u r a l  resources  management (17 ) .  bank ing and f i n a n c e  ( 4 ) .  
p u b l i c  a d m i n i s t r a t i o n  ( 7 ) .  management ( 6 ) .  b i o l o g i c a l  sc iences ( 2 ) .  
l a b o r  (23 ) .  f i s h e r i e s  ( 2 ) .  i n t e r n a t i o n a l  a r b i t r a t i o n  ( 1 ) .  p r i v a t e  s e c t o r  
(16 ) .  communications and s o c i a l  sc ience ( 1 ) .  

B. Types o f  qoods a s s o c i a t e d  i n  FY 1987 w i t h  ESF cash t r a n s f e r s  by A. I .D.  
t o  Peru:  There were n o  ESF cash t r a n s f e r s  to Peru; a l l  ESF funds  were used 
t o  f i n a n c e  p r o j e c t  a s s i s t a n c e .  

C. Loca l  Currency a s s o c i a t e d  w i t h  A. I .D.  a s s i s t a n c e  t o  Peru was a l l o c a t e d  
by A. I .D.  and t h e  Government o f  Peru f o r  t h e  f o l l o w i n g  uses i n  FY 1987. 

($mi 11 i o n s )  

1 .  A g r i c u l t u r e  and Rura l  Development 
2 .  Roads 
3. P r imary  H e a l t h  Care and Educa t ion  
4.  Development A c t i v i t i e s  f o r  PVOs 
5. A d m i n i s t r a t i o n  o f  J u s t i c e  
6. P r i v a t e  Sec to r  A g r i c u l t u r a l  I nves tmen t  Promot ion 
7.  I n t e g r a t e d  Regiona l  Development 
8. C o n s t r u c t i o n  o f  Bas ic  I n f r a s t r u c t u r e  
9. Land Use I n v e n t o r y ,  S o i l  Conserva t ion  and R e f o r e s t a t i o n  
10. D i s a s t e r  A s s i s t a n c e  
11.  I n s t i t u t i o n a l  Development and S t u d i e s  
12.  Small Ruminants 

TOTAL 25.9 

D. Reprogramming o f  funds fo r  Peru d u r i n g  FY 1987 r e s u l t e d  i n  t h e  f o l l o w i n g  
f u n c t i o n a l  account  changes. Es t ima ted  FY 1987 o b l i g a t i o n s  a r e  those which 
were shown i n  t h e  FY 1988 Congress iona l  P r e s e n t a t i o n  Document: 

- Est imated 
FY 1987 

- A c t u a l  
FY 1987 . . 

O b l i g a t i o n s  
( $000) 19,583 5.256 2,000 1,299 2,500 1,150 2,045 5,333 

for and responding to new emergencies. A disaster response expert has been 
provided to work with Peruvian institutions in improving disaster 
preparedness. 

Section 709 of the International Security and Development Act of 1985 
requires that comprehensive reports be provided on A.I.D. assistance to 
Latin America and the Caribbean. The following supplemental information on 
assistance to Peru in FY 1987 is provided as partial fulfillment of that 
requirement: 

A. Training: A.I.D. provided training in FY 1987 to 152 participants from 
Peru in the following fields: agriculture (48), economics (18), health and 
population (7), natural resources management (17), banking and finance (4), 
public administration (7), management (6), biological sciences (2), 
labor (23), fisheries (2), international arbitration (1), private sector 
(16), communications and social science (1). 

B. Types of goods associated in FY 1987 with ESF cash transfers by A.I.D. 
to Peru: There were no ESF cash transfers to Peru; all ESF funds were used 
to finance project assistance. 

C. Local Currency associated with A.I.D. assistance to Peru was allocated 
by A.I.D. and the Government of Peru for the following uses in FY 1987. 

($millions) 

1. Agriculture and Rural Development 10.4 
2. Roads 1.0 
3. Primary Health Care and Education 1.5 
4. Development Activities for PVOs 2.0 
5. Administration of Justice 0.8 
6. Private Sector Agricultural Investment Promotion 0.4 
7. Integrated Regional Development 3.2 
8. Construction of Basic Infrastructure 2.3 
9. Land Use Inventory, Soil Conservation and Reforestation 1.6 
10. Disaster Assistance 0.3 
11. Institutional Development and Studies 1.9 
12. Small Ruminants ~ 

TOTAL 25.9 

D. Reprogramming of funds for Peru during FY 1987 resulted in the following 
functional account changes. Estimated FY 1987 obligations are those which 
were shown in the FY 1988 Congressional Presentation Document: 

- Estimated 
FY 1987 
Ob1 igations 
($000) 

- Actual 
FY 1987 
Obligations 
($000) 

TOTAL ARDN PN HE EHR ESF 

19,500 4,850 2,000 1,300 3,500 1,150 1,700 5,000 

19,583 5,256 2,000 1,299 2,500 1,150 2,045 5,333 
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E. Funds and proqrams p r o v i d e d  t o  Peru i n  FY 1987 t h r o u g h  nongovernmental  as 
c o n t r a s t e d  to  governmental  channels:  

Nongovernmental Government o f  Peru 
( $  m i l l i o n s )  

ESF 1.3  (25%) 
P.L. 480 T i t l e  I - - 
P.L. 480 T i t l e  I 1  6.5  (77%) 
S e c t i o n  416 - -- 6.2 ( 100%) 

T o t a l  14.9  (28%) 39.0 (72%) 

FY 1989 Proqram 

A.I.D. proposes to  p r o v i d e  $15.3 m i l l i o n  o f  Development A s s i s t a n c e  (DA) and 
$2 m i l l i o n  o f  ESF i n  FY 1989 t o  improve t h e  h e a l t h  and n u t r i t i o n a l  s t a t u s  
o f  the  poor  i n  Peru, t o  suppor t  a  more dynamic and g row ing  p r i v a t e  s e c t o r ,  
t o  p r o v i d e  i n c r e a s e d  t r a i n i n g  i n  t h e  U n i t e d  S t a t e s ,  and to  a s s i s t  i n  the  
economic r e c o v e r y  and g rowth  o f  Peru.  These resources  w i l l  p romote 
improved p o l i c i e s  for  a g r i c u l t u r e  and p r i v a t e  s e c t o r  r e v i t a l i z a t i o n ,  
i n c l u d i n g  expans ion o f  n o n t r a d i t i o n a l  a g r i c u l t u r a l  e x p o r t s .  The GOP and 
A . I . O .  w i l l  c o n t i n u e  t h e i r  c o l l a b o r a t i v e  e f f o r t s  t o  dea l  w i t h  n a r c o t i c s  
c o n t r o l  i s s u e s  and improve a d m i n i s t r a t i o n  o f  j u s t i c e .  

A g r i c u l t u r e ,  Rura l  Development and N u t r i t i o n .  The A g r i c u l t u r a l  Technology 
T rans fo rmat ion  o r o i e c t  (527-0282). s t a r t e d  i n  1987. w i l l  r e c e i v e  most o f  
t h e  f u n d i n g  f r o m  t h i s  account .  ~ u i l d i n g  on t h e  r e c e n t  advance i n  
a g r i c u l t u r a l  t echno logy  and p o l i c y  and on p i l o t - p r o j e c t  e x p e r i e n c e ,  i n  
FY 1989 t h e  new N o n - t r a d i t i o n a l  A g r i c u l t u r a l  E x p o r t  and A g r i b u s i n e s s  
Development p r o j e c t  (527-0310) w i l l  be s t a r t e d .  T h i s  p r o j e c t  w i l l  p r o v i d e  
t e c h n i c a l  a s s i s t a n c e  and t r a i n i n g  t o  p r i v a t e  and p u b l i c  s e c t o r  
o r g a n i z a t i o n s  f o r  expanding n o n t r a d i t i o n a l  e x p o r t  a c t i v i t i e s  and f o r  
modern iz ing and making more e f f i c i e n t  p r i v a t e  s e c t o r  f o o d  m a r k e t i n g .  
Opera t iona l  program g r a n t s  t o  PVOs imp lement ing  P.L. 480 T i t l e  I1  f e e d i n g  
programs w i l l  be con t inued  i n  FY 1989. 

Hea l th ,  C h i l d  S u r v i v a l ,  and P o p u l a t i o n  P l a n n i n q .  A d d i t i o n a l  f u n d i n g  w i l l  
be p rov ided  f o r  the  C h i l d  S u r v i v a l  A c t i o n  p r o j e c t  (527-0285) s t a r t e d  i n  
1987, and t h e  ongo ing P r i v a t e  Sec to r  Fami l y  P l a n n i n g  p r o j e c t  (527-0269).  A 
new C o n t r a c e p t i v e  S o c i a l  M a r k e t i n g  p r o j e c t  (527-0326) w i l l  be s t a r t e d  i n  
FY 1989. The p r o j e c t  w i l l  suppor t  i n c r e a s e d  usage o f  v o l u n t a r y  f a m i l y  
p l a n n i n g  s e r v i c e s  by expanding t h e  a v a i l a b i l i t y  o f  c o n t r a c e p t i v e s  t h r o u g h  
t h e  p r i v a t e  commercial s e c t o r .  

Educat ion and Human Resources Development. A d d i t i o n a l  f u n d i n g  w i l l  be 
prov.ided f o r  t h e  Andean Peace S c h o l a r s h i p  p r o j e c t  (527-0313). t h e  P r i v a t e  
Sec to r  Management Improvement p r o j e c t  (527-0272), and t h e  N a r c o t i c s  
Educat ion and P u b l i c  Awareness p r o j e c t  (527-0288).  

E. Funds and programs provided to Peru in FY 1987 through nongovernmental as 
contrasted to governmental channels: 

Nongovernmental Government of Peru 
($ mill ion s ) 

OA 7.1 (50%1 7.1 (50"1.) 
ESF 1.3 (25%) 3.8 <75%) 
P.L. 480 Ti tl e I 20.0 (l00"l.) 
P. L. 480 Title II 6.5 (77%) 1.9 (23%) 
Section 416 6.2 ( 1 001.) 

Tota 1 14.9 (28%) 39.0 ( 72"'1.) 

FY 1989 Program 

A.I.D. proposes to provide $15.3 million of Development Assistance (DA) and 
$2 million of ESF in FY 1989 to improve the health and nutritional status 
of the poor in Peru, to support a more dynamic and growing private sector, 
to provide increased training in the United States, and to assist in the 
economic recovery and growth of Peru. These resources will promote 
improved policies for agriculture and private sector revitalization, 
including expansion of nontraditional agricultural exports. The GOP and 
A.I.D. will continue their collaborative efforts to deal with narcotics 
control issues and improve administration of justice. 

Agriculture, Rural Development and Nutrition. The Agricultural Technology 
Transformation project (527-0282), started in 1987, will receive most of 
the funding from this account. Building on the recent advance in 
agricultural technology and policy and on pilot-project experience, in 
FY 1989 the new Non-traditional Agricultural Export and Agribusiness 
Development project (527-0310) will be started. This project will provide 
technical assistance and training to private and public sector 
organizations for expanding nontraditional export activities and for 
modernizing and making more efficient private sector food marketing. 
Operational program grants to PVOs implementing P.L. 480 Title II feeding 
programs wi 11 be conti nued in FY 1989. 

Health, Child Survival, and Population Planning. Additional funding will 
be provided for the Child Survival Action project (527-0285) started in 
1987, and the ongoing Private Sector Family Planning project (527-0269). A 
new Contraceptive Social Marketing project (527-0326) will be started in 
FY 1989. The project will support increased usage of voluntary family 
planning services by expanding the availability of contraceptives through 
the private commercial sector. 

Education and Human Resources Development. Additional funding will be 
prov.ided for the Andean Peace Scholarship project (527-0313), the Private 
Sector Management Improvement project (527-0272), and the Narcotics 
Education and Public Awareness project (527-0288). 
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Selected Development Activities. Additional funding will be provided for 
the Private Sector Policy Planning and Institut!onal Development project 
(527-0298), which works with private sector and government institutions to 
create a more favorable environment for private sector production. 
employment and income, with particular emphasis on small and informal 
business enterprise. 

P.L. 480 Proqrams. A $16 million Title I program in FY 1989 will support. 
GOP efforts to implement self-help measures on improved agricultural 
pol icies and programs. Local currency from commodi ty sales wi 1 1  support 
development projects in agriculture, nutrition, health, and other priority 
sectors. The Title I 1  program will provide $9.9 million of commodities to 
agencies which are providing maternal and child health, food-for-work, and 
child survival services to Peru's most nutritionally and economically 
vulnerable population . 

Economic Support Fund. Additional funding will be provided for the Andean 
Peace Scholarship project (527-0313); the amended Upper Huallaga Area 
Development project (527-0244). which continues to operate in the region 
where the GOP is making major interdiction and eradication efforts against 
the illegal narcotics trade; and the Administration of Justice project 
(527-0303). 

Mission Director: Donor M. Lion 

Selected Development Activities. Additional funding will be provided for 
the Private Sector Policy Planning and Institutional Development project 
(527-0298), which works with private sector and government institutions to 
create a more favorable environment for private sector production, 
employment and income, with particular emphasis on small and informal 
business enterprise. 

P.L. 480 Programs. A $16 million Title I program in FY 1989 will support 
GOP efforts to implement self-help measures on improved agricultural 
policies and programs. Local currency from commodity sales will support 
development projects in agriculture, nutrition, health, and other priority 
sectors. The Title II program will provide $9.9 million of commodities to 
agencies which are providing maternal and child health, food-for-work, and 
child survival services to Peru's most nutritionally and economically 
vulnerable population. 

Economic Support Fund. Additional funding will be provided for the Andean 
Peace Scholarship project (527-0313); the amended Upper Huallaga Area 
Development project (527-0244), which continues to operate in the region 
where the GOP is making major interdiction and eradication efforts against 
the illegal narcotics trade; and the Administration of Justice project 
(527-0303). 

Mission Director: Donor M. Lion 
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SUMYARY OF ACTIVE AND PROPOSED PROJECTS 
( I N  THOUSANDS OF DOLLARS) 

BUREAU FOR LATIN ANERICA AH0 CAQI3aEAN 

COONTRY: PERU CP 89 

L  FY OF FY OF -1HROU:H FY 3 5 -  -ACTUAL F Y  3 7 -  -ESTIMATED 18 -  - P 9 3 P O S E 3  F v  49- 
PROJECl NO. I I N I T I A L  F I N A L  - L I F E  OF oR'3JECT- OBLIGA- EXPEN- OBLIGA- EXPEN- 33CIGA- EXPEM- OBL154- cXPEN- 

PR3JECT T I T L E  G OBLIG O 8 L I j  AUTHD PLANNED TIONS OITURIS TIONS OITURES YI3YS JITJRES TIONS OITURES .................................................................................................................................... 
PROGRAM OEVELOPMENT AND SUPPORT 

EH G 74 C --- --- 49 2  2  3 5 
FN G 7 4  C -- - --- 6,638 5,433 7 6 1  
HE G 7 1  C --- --- 3,746 2 1 i 3 7  --- --- 2 5 3  
PN G 7 5  C 1 0 0  6  * 1 0 0  
SO G 7 L  C --- --- 817 230  325  

PROJECT TOTAL: --- --- 11,350 7,928 1,169 

SPECIAL OEVELOPYENT ACTIVIT IES 
5 0  G 6 3  C --- --- 1,698 1,652 1 0 0  

PROJECT TOTAL: --- --- 1,695 1,652 1 0 3  

INTESRATEO REGIONAL DEVELOPMENT 
FN G 7 9  8  3  1,603 1,600 --- --- --- 
FN L  7 9  8  3  15,500 1 5 r 0 0 0  15,000 12,578 --- 

PR3JECT TOTAL: 16,603 16,630 15,300 12,578 --- 
AG RESEARCH* EXTENSION AND EDUCATION 

FN G 8 3  a  7  10,6sg 10,650 98650 4,925 1,000 
FN L  8 0  8  7  9,000 9,033 9,300 8,590 --- 

PROJECT TOTAL: 1 9 r b S 0  19,650 18,650 13,515 1,000 

LAND USE INVENTOR7 & 2NV PLANNINGIONERN 
FN G 8 3  8  5  1,633 1,600 1,600 1,250 --- 

PROJECT TOTAL: 1,603 1,600 1,600 1,240 --- 
EXTENSION OF INTEGRATED PRIMARY HEALTH 

FN G 7 9  8  5 1,102 1,133 1,100 720 --- 
HE G 7 9  8 5  803 8 0 0  8 0 0  797 --- 
HE L  7 9  95 5,800 5,800 5,800 4,865 --- 

PROJECT TOTAL: 7,700 7,703 7,700 6,362 --- 
RURAL YATER SYSTEMS AND ENV. SANIYATION 

HE C 8 0  8  5  1,003 1,000 1,000 5 38 --- 
HE L 8 0  8 5  10,000 10,000 10,000 4801 3 --- 

PROJECT TOTAL: 11,002 11,000 l l r O O O  4,551 --- 
SUR MEDIO HEALTH AND FAMILY PLANNING 

HE G (10 8  1 BOO 800 8 0 0  746 --- 

SUM~ARY OF ACTIVE AND PROPOSED PROJECTS 
(IN THOUSANDS OF DOllARS) 

SUifAU fOR LATIN AMERICA A~D CA~IaaEAN 

COI.lNTRY; PERU 

L 
PROJECT NO. I 

PROJECT TITLE • G 

FY OF 
HIITIAl 

OBLIG 

FY OF 
fINAL 
oalIS 

521-0000 PROGRAM DEVELOPMENT 
EH G 74 C 
FN G 74 C 
HE G 74 C 
PN G 74 C 
SO G 74 C 

PROJECT TOTAL: 

527-0061 SPECIAL DEVElOP,",ENT 
SO G 63 C 

PROJECT TOT Al: 

5Zl-0178 INTE.iRAHD REGIONAl 
FN G 79 83 
FN L 79 83 

PROJECT TOTAL: 

-~rFE Of °R~JECT-
AUTHD PLANNED 

'NO SUPPORT 

ACTIVITIES 

iJEVElOP"lENT 
1,600 1,600 

15,000 15,000 

16,60:1 16,600 

527-0192 AG RESEARCH, EXTENSION '''0 EDUCATION 
FN G ao 87 10,650 10,650 
FN L 80 87 9,000 9,0::10 

PROJECT TOT At: 19,650 19,650 

527-0202 LAND USE INVENTORY & i:NV PlANNING/ONERN 
FN G 80 85 1,600 1,600 

PROJECT TOTAL: 1,600 1,600 

527-0219 EXTENSION OF INTEGRATED PRIMARY HEAlTH 
FN G 7. 85 1,10J 1,100 
HE G 79 85 800 600 
HE L 79 .5 5,800 5,800 

PROJECT TOTAL: 7,700 7,700 

521-0221 RURAL WATER SYSTEMS .No ENV. SANITATlON 
HE G 80 85 1,00J 1,000 
HE L 80 85 10,000 10,000 

PROJECT TOTAL: 11,OOJ 11,000 

527-02Z4 SUR MEDIO HEALTH AND FAMIL.Y PLANNING 
HE G 80 81 800 800 

................... ~~-
eu... .. tIfan ...... 

-THROUGH 
OBLIGA

TIONS 

49 
6,638 
3,746 

100 
817 

11,350 

1,698 

1,698 

1 S ,000 

15,000 

9,650 
9,300 

18,650 

1,600 

1,600 

1,100 
800 

5,800 

7,100 

1,000 
10,000 

11,000 

800 

FY 36-
EXPEN

OITUR1:S 

22 
5,4 ,:) 
2,2:J7 

6-
ZlD 

7,923 

1,652 

1,652 

12,578 

12,576 

4,925 
8,590 

13,515 

1,240 

1,240 

720 
797 

4,845 

6,362 

538 
4,013 

4,551 

74. 

334 

-ACTUAL FY :31-
OBlIGA- EXPEN-

nONS OITURES 

3w 2' 
761 1,495 
253 1,653 
100 '7 
325 537 

1,4~9 3,77Cl 

100 19 

100 •• 

6$6 

656 

1,000 1,7:53 
212 

1,000 1,9 I. 5 

119 

1 2. 

357 
2 

838 

1,197 

73 
2,116 

2,189 

,Y.,,... ................. -A ................ wttIl_ .......................... .,.......,,.'..,_-.t __ ............, ...... 
for .. ".... .................... .,...,..,.., 3'. 1117 , .. 'V'" f ..... obIIIItion II .... aft ............... 

-ESTIMATEO FY 88-
0BlIGA- EXPEN

TD"lS iJITURES 

Z9 
!t20 8.1 
1 ZO 250 

10 7> 
150 335 

700 1, 6~4 

100 120 

HIO 12J 

3 
.10 

41l 

!u99Z 
19a 

4,190 

231 

231 

23 
1 

117 

141 

199 
2,446 

2,647 

56 

CP 89 

-PRJPOS;~ FY 59-
06LIGA- EXPEN-

nONS DITUR::S 

215 
60 
10 

108 

393 

100 

100 

350 
60 
lD 

170 

590 

120 

1 Z 0 

Z>5 

235 

189 
1,423 



SUPi*&RI JF I C T I V E  AND PQOPOSEO PROJECTS 
( I N  THOJSLNOS 5F DOLLARS) 

BUREAU FOR L A T I N  AqERICA AN0 CARI98EAN 

COLIYTRI: PERU 

PROJECT TOTAL: 803  830  

SMALL HI9RO DEVELOPMENT 
FN G 8 1  3 4  1,002 7 5 0  
FN L 8 1  8 4  9,003 9,000 

PROJECT TOTAL: 1 0 ~ 0 0 0  9,750 

I U T  FAUILY PLANNING AND HEALTH 
HE L 8 1  35  4,000 4.000 
PN G 8 1  85 lO,?OJ 9,925 

PROJECT TOTAL: 14,933 13,925 

EXPANDED REFORESTATION PROGRAM - OPG 
FN G 32 3 6 1,225 1,225 
HE G 8 6  3 6 7 5 75 

PRJJECT TOTAL: 1,300 1,300 

AGRICULTURAL PLANNING AND IVST. DEV. 
FN G 8 3  9 0 6,300 6,650 
FN L 8 3  95 11,000 11,000 

PROJECT TOTAL: 17,000 17,650 

CENTRAL SELVA RES3UZCi UANLGEHENT 
FN G 82 8 7 4,800 4,893 
FN L 82 6 7 18,233 l 8 r 0 0 3  

PROJECT TOTAL: 22,830 221330 

URBAN S I A L L  ENTERPRISE DEV. 
SO L 32 8 3  10,039 1 0 1 0 0 0  

PROJECT TOTAL: 10,003 10,000 

UPPER HUALLAGA AREA OEVEL3PIENT 
ES G 8 1  8 8 5,403 6,700 
FN G 81 a ?  3,003 3,200 
FN L 8 1  6 9  15,003 15,000 

PROJECT TOTAL: 23,400 24,900 

EXPANDED FEEDING PRJGRIM (OFPSI) - 3PG 

CP 3 9  

STIHATED FY 33- -PROPCSED FY 39-  
IBL ISA-  EXPEN- OSLIGA- EXPEN- 
TIONS DITURES T I l N S  DITURES 

SUM~ARY ~F ACTIve AND P~OPOSED PROJECTS 
(IN THOUSANDS OF DOLLARS) 

BUREAU FOR LATIN AMERICA A~O CA~I~8EAN 

COLJNTRY: PERU 

L 
PROJECT NO. I 

PROJECT TITLE * G 

FY OF 
INITIAL 

08LIG 

FY OF 
FINAL 
08LIG 

-LIFE O~ PROJECT'" 
AUTHO PLANNED 

PROJECT TOTAL: 800 800 

521-0226 SMALL HYDRO DEVELOPMENT 
FN G 81 84 1,000 750 
FN L 81 84 9,00J 9,000 

PROJECT TOTAL : 10,000 9,750 

521-0230 WT FAMILY PLANNING ANa HE~LTH 

HE L 81 35 4,000 4,oao 
PN G 81 85 1Q,90J 9,925 

PROJECT lOTAL: 14,900 13,925 

521-0231 EXPANDED REFORESTATION PRO';RAM - OPG 
FN G 82 36 1,225 1,225 
HE G 86 86 75 75 

PR:>JECT TOTAL: 1,300 1,300 

521-0238 AGRICULTURAL PLANNING ANO I~ST. DEV. 
FN G 33 90 6,':)00 6,650 
FN L 83 90 11,000 11,000 

PROJECT TOTAL: 17,000 17,650 

521-0240 CENTRAL SELVA REsnU::tCE MANA:::;EMENT 
FN G 82 87 4,800 4,800 
FN L 82 .7 18,;)03 18,00::1 

PROJECT TOTAL; 22,8:)0 22,800 

521-0241 URSAN SriALL ENrERPRISE DEV. 
SO L 82 53 10,000 10,000 

PROJECT TOTAL: 10,00:> 10,000 

527-0244 UPPER HUALLAGA AREA OEV::LOP'1ENT 
ES G 81 88 5,40:1 6,700 
fN G 81 a~ 3,000 3,200 
FN L 81 59 15,00:1 15,000 

PROJECT TOT AL: 23,400 24,900 

521-0247 EXPANOEO FEEOING PROGRAM (OFASA} - ::lPG 

·Re .... to tN pllonn~ prujKI: _......., ... , 

C~I of Iffott Klivlty 

-THROUGH FY 36-
aaLIGA- EXPEN

TIONS DITURES 

800 744 

750 312 
9,000 6,478 

9,750 6,790 

4,000 3,039 
9,925 6,331 

13,925 9,370 

1,225 933 
75 

1,300 933 

4,480 3,313 
11,000 4,073 

15,480 7,391 

4,000 2,8:15 
18,000 3,811 

22,000 6,616 

10, OO:J 9,730 

10.000 9,730 

5,400 31 
3,000 2,619 

15,000 12,376 

23,400 15,026 

335 

-ACTUAL FY 87-
OSLIGA- EXPEN
TIO~S OITURES 

162 
1,425 

',537 

829 
1,399 

2,223 

156 
7 

B3 

870 1,259 
1,674 

B70 2,933 

BOO 995 
2,564 

BOO 3,559 

260 

260 

1,910 
297 

1,796 

3,993 

FY of liMl obliglltion col ...... - AU p<OjKtI in 'hil column w,th ... in,!ilIi obi_ion elM. _tore o-tnIIe< 31, '.7 _ t..d on tN .utho<iad dat •. 

For .11 projeeu with ... i .. iti.1 oblige1,on dale et_ 0ewrnbI-r 31, 1987, .. FY of Ii ... ' obIlgetiOft ill t.t.:I Oft. plan ....... 

-ESTIMATED FY 33-
08LIGA- EXPEN

TIONS DIlURES 

56 

276 
, ,097 

1,373 

132 
1,0 79 

1,211 

136 
6B 

204 

470 516 
2,475 

470 2,991 

1, aDO 
1,000 

2,000 

10 

10 

3,459 
9, 

823 

4,381 

CP 39 

-~ROPCSEO FY ~9-

OSLIGA- EXPEN
TIONS OITURES 

385 400 
1,339 

385 1,789 

1,300 
ZOO 

1,500 

1,000 

1, 000 

1,000 
100 

1,100 
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SUM~ARY OF ACTIVE A~O PROPOSED PROJECTS 
(IN THOUSANOS OF DOLLARS) 

S~~EAU FD~ lATI~ A~~~ICA A~D CA~I39EAN 

CJJNBY: PC~'J 

i'i<GJ~ST NJ. 
PR::JECT TITLE 

5-'.7-0246 

:>27-0261 

527-9265 

527-j269 

527-0272 

5.<:7-0262 

521-0235 

52]-J2S3 

L 
I 

• G 

~Y O~ 

nn:::AL 
J8l!:; 

"'Y JF 
r!NU 
')BUG 

-lr~E J~ P~~JECT

:'UTH) ?LA"'NED 

FN G 33 87 1,27:/ 1,27:) 
HE G 36 ~7 175 1 75 

PRJJECT ~.)TAl; 1, it4 5 1,41.5 

CARIUS FEEDING PROGRAM - JPG 
fN " 84 37 525 525 
HE G 36 36 125 125 

PR:)JECT T:H Al: 650 650 

BA S1 C I:4FRA$Tl:l:U:TURE Filii P'JE3l0S JOVENES 
F~ • a4 37 350 350 
HE G " 36 125 1 25 

PR:lJECT TOTAL: 975 975 

?RI\IUE SECTOR AO I'IIVESTMENT PROMOTION 

'" L ,3 33 10,010 10,000 

PROJECT TOTAL: 10,OD0 10,000 

tJ R 111' A.T E S ~ C T OR c:'.Q,MIlY PlANf.ING 

"' G 85 9? 13,00:) 13,00J 

l'~::)J':CT TOT AL: 13,000 13,000 

PRIVATE S5CT:)R "!ANA:':;E."IENT I~PROVE"1E_~T 

c!-i G 55 ~~ 7,001 7,000 

PQ..JJECT TOTA.l: 7,000 7,000 

AGRICUL.TURAL TECH TRA~S 

os G 87 92 2,700 2,7:JO 
fN G 37 92 1,3JCl 15,300 

PRC'lJ::CT TOT Al: 4,000 1 e,ooo 

ChILS! SURVIVAL. ACTIon 
C$ G ,7 91 2,500 18,000 
HE G 87 91 630 630 

PROJECT TOT AL: 3,130 18,630 

fljARCOTICS EDUCATION AND PU3LIC AWARENESS 
Ei'I G " 89 75J 2,40::1 

"A."" to 1'- p ...... .,;j prujKI .... """Y ~I 
C~I of Iffort .eliVIt, 

-THROUGH FV 36-
OaLIGA- ~XPEN-

TIONS D!TURES 

1,120 720 
175 40 

1,295 760 

425 154 
H5 

550 154 

775 521 
125 

900 521 

10,000 4,976 

10,000 4,976 

1,700 10 

1,700 1~ 

3,239 279 

3,239 279 

750 

336 

-ACTUAL 
OBLIGA

TIONS 

150 

150 

100 

100 

75 

75 

1,900 

1,900 

720 

720 

2,700 
1,300 

4,000 

2,500 
100 

2,600 

FY 01 11M! oblipllon column _,..11 ~ in thi • ..,' ..... n with er. ini!i.1 obligati .... <kW btfore ~ 31, liS7 ... ~ on thIt .u"",rlnddat •. 
Fo, all pl'ojeCllwllh .... initial obI_ian dall,'"' o.c.mbe. 3t. 1987lh1< FY of lil'lll oblie-tion i, ~ on. plenntci mn.. 

FY 87-
eXPEN

DITURES 

302 
25 

327 

76 

76 

247 
54 

301 

925 

925 

1,174 

1,174 

748 

748 

667 

-ESTIMATED FY 88-
08LIGA- EXPEN-

TIONS OITURES 

248 
39 

287 

295 
125 

420 

82 
71 

153 

4,099 

4,099 

1,590 2:,400 

1,590 Z,400 

150 750 

150 750 

2,700 
2,500 1,356 

2,500 4,056 

2,997 3,500 
213 290 

3,21Q 3,790 

850 700 

-PROPOSED 
OBLIGA

TIGNS 

1,790 

1,790 

790 

790 

],550 

3,550 

2,675 
447 

],12Z 

aoo 

CP 89 

FT 89-
EXPEN

OITURES 

71 

71 

2,400 

2,400 

1,000 

1,000 

5,987 

5,987 

4,000 
340 

4,340 

700 
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C;)JNTRY: PERU 

L " 0' Y 0' 
?~:lJ::CT NO. J lilt IT lAL r"lAL -LI ~~ OF 

PR::'IJl:CT TI TL= • G QBL;::::i BllG ~UTH:l 

SU~MARY OF ACTIVE A~D pqOPOSEO PROJECTS 
(IN THOUSANQS OF DOl~ARS) 

-THROUGH FY 36- -ACTUAL 
PROJECT- OaLIGA- ::XPEN- OaLIGA-
PLANNE~ TIONS OITURES TIONS 

FY 87-
EXPEN-

DllURES 

CP 89 

-ESTIHAT::D F, 88- -PROPOSED F' 89-
OBLIGA- EXPEN'" 06LIGA- EXPEN-

TIONS DllURES TIONS DITURES 

---------------------------- -------------------------------------------------------------------------------------------------------
" G 35 " 3,25::1 1,60J 600 1,000 900 500 

Pi<OJECT TOTAL: 4,0'3::1 4,000 1,350 1,000 667 850 1,600 800 1,lOO 

5::7-029.i TECri~'Jj=R'H - CO~P MANAGE~ENT - OPO 
F" 0 55 " 750 750 550 478 lOa HZ 

Pil:OJ=CT TOT AL : 750 750 550 475 200 272 

5:::7-(,:274 PliO NET"')i=!K - OI'G 
FN G 55 56 260 260 260 175 35 
HE 0 85 as 700 700 700 499 181 20 

?I'tOJ=:CT T~TAL; 960 960 960 175 584 1 S1 ZO 

3.'7-029i. PUV SECTOR POUcy PLAN AND INST OEV 
50 0 55 8' 6,000 6,000 2,450 7)1 1,441 1,207 1,252 1,332 700 1,000 

P~OJzCT TOT AL: 6,000 6,ODO 2,450 701 1,441 1,207 1,252 1,332 700 1,000 

.>27-Q3fJ3 AOMPJISTRATION OF JUSTICE 
ES G B6 5' 1,850 3,350 1,000 S50 357 sao 500 900 

pa'J;:::T TOT AL: 1,SSJ 3,85D 1,000 350 357 sao 500 900 

~~7-03Ja PRIll HE S::CTOI' "lUnITION/CHILO SU~V:::VAL 

M' G 3S 36 911 914 914 15 236 so 62 

PRJJECl l'JT.\L: 91 .. 914 914 15 286 so 62 

527-J3u t HAI"IING PHYSICIA!\IS ANO NURSES 
HE 0 '6 37 161 161 150 28 11 B6 47 

PRJJE:CT T ~H AL: 151 1 61 150 28 11 ~, 47 

527-031J "NC~TRA:JIT~'JNAL AG''Ut:ULTURAL EXPORTS 
f ,~ 0 3' 9l 1,500 
so 0 59 9~ 1,ODO 500 300 

P::(:)JECT TOT Ai..: 2,500 500 300 

5:7-J311 Crill J SrJ~I/!VAL 4 

HE 0 36 87 980 980 358 H 622 399 400 134 

PROJ::::T :'JUl: 930 980 358 47 622 399 400 134 

"Aefers 10 It. ~_ pro,ect ••• ,,,nary Ihlel 337 
C~I of elf.,., .,;r'y'ty 

FY of f ..... obl;Plion COlumn - All ~rvje"" in lhi. oolumn w'th 8n 'n,liff obhgl1''''' .... before o-rwCIer 31, 1987 ... bit-.! on lhe tuf"" .. nd-.. 
For aN pto...- .... th ... in;t,al obliplion ""1 alt .. o.c.mbt.", 19f7tt. FY 011 .... 1 obligation it "-I on 8 planned .... 



SUM~ARY OF ACTIVE AND pqOPOSEO PROJECTS 
(IN THOUSANDS OF OOLLARS) 

BU2EAU FOR LATIN AMERICA AND CARI8BEAN 

COuNTRY: PeRU 

L 
PROJECT NO. I 

PROJECT TITLE • G 

FY OF 
INITIAL 

OBLIG 

FY OF 
FI~AL. 

OBLIG 
*LIFE OF PROJECT-

AUTHO PLANNEQ 

5Z7-0313 ANDEAN PEACE SCHOLARSHIP PR'GRAM 
EH G 87 90 5,067 5,057 
ES G 87 90 933 933 
HE G 87 '0 400 400 

PROJECT TOTAL: 6,400 6,400 

5H-0316 NINOS CHILO SURVIVAL JOURNAL oPG 
HE G 87 87 213 213 

PROJECT TOTAl.: 213 213 

527-0317 HICRO ENTERPRIse PRO"lOTION OPG 
so G 87 87 17. 179 

PROJECT TOTAL: 17. 179 

5H-0320 .CONTRACEPTIVE SOCIAL 14ARKETING 
PN G 8' 92 2,000 

PROJeCT TOTAL: 2,000 

527-0327 AlDS PREY~NTION 
DG G 88 .1 500 

PROJECT ToTAL: 500 

521-0999 LOCAL COST SUPPORT 
ES G 81 87 

PR:;)JECT TOTAL: 

521-9999 .PRlVATE AND VOL ORGANIZATlONS - OPG1S 
CS G 78 C 
fN G 78 C 

PROJECT TOTAL: 

-THROUGH FY '36-
OBLIGA- EXPEN-

nONS DITUR~S 

....... tJ-. ......... ~-,...... 338 
C ....... .rtonDl ...... 

-ACTUAL FY 97-
08LIGA- EXPE~-

TIONS OtTURES 

400 
533 
100 

1,:)33 

213 

213 

17. 

17' 

250 250 

250 250 

'v .. ,-.. ................. _ All,.... dWODIuIIIn .... M ................ .,. t.fonI o-..bIr 31. 'IIJ ...... 011 u.~_ .... 
'or .. '~wh"MIM: .. ~dIIII ..... ~31.t..,' .... Y .. f.,.~'--.cIon ............ . 

-ESTIMAT:D FY 89-
OBlIGA- EX~EN-

TIONS OITURES 

1,600 400 
zoo 

100 100 

1,700 700 

153 

153 

80 

30 

laO 50 

100 50 

430 150 
210 laO 

640 2>0 

CP 89 

-PROPOStD FY 89-
08LIGA- cXPEN-

TIONS DllURES 

1,500 900 
ZOO 1,000 

100 

1,100 z,ooo 

30 

30 

•• 
•• 

4'0 300 

4'0 300 

100 100 

100 lOa 

500 300 
350 400 

550 700 



SUMMARY OF A C T I V E  A N 0  PROPOSED P R O J E C T S  
( I N  THOUSANDS O F  D O L L A R S )  

O U P E A U  F O R  L A T I N  A M E R I C A  AND C l i 1 9 8 E A N  

COUYTRT: P E R U  

L F Y  OF F Y  S f  -THROUGH F Y  36- - A C T U A L  F I  8 7 -  - E S T I M A T E 3  F Y  8 8 -  -PROPOSED F Y  19- 
PROJECT NO. I I N I T I A L  F I N A L  - L I F E  OF P R O J E C l -  O B L I G A -  E X P E N -  O B L I G A -  E X P E N -  O B L I G A -  EXPEN-  O B L I G A -  E X P E N -  

P R O J E C T  T I T L E  . G O B L I G  O 8 L I G  AUTHO P L L N N E O  T I O N S  D I T U R E S  T i O V S  D I T U R E S  T I O N S  D I T U R E S  T I O N S  O I T U R E S  .................................................................................................................................... 
COUNTRT T 0 7 1 L S :  

GRANTS: 
LOANS: 

---- A P P R O P R I A T I D H  SUMMARY ---- 
At@., R U R A L  OEV. C N U T R I T I O N :  

P D P U L A T I D N  P L A N N I N G :  
H E A L T H :  

C H I L D  S U R V I V A L  F m 3 :  
A I D S .  

E D U C A T I O Y  8 HUMAN RESOURCES: 
S E L E C r E D  JEWELOP. A C T I V I T I E S :  

E C O N O M I C  S U P I D I T  FUND: 

SUMMARY OF ACT lYE AND PROPOSED PROJECTS 
(IN THOUSANDS OF DOLLARS> 

BUREAU FOR LATIN A~ERICA A~D CA~I9BEAN 

tOUITRY: PERU 

PROJECT NO. 
PIOJEtT TITLE 

L 
I 

• G 

FY' ()F 
INITIAL 
OBLIG 

FY 0'= 
FINAL 
OSLIG 

COUNTRY TOTALS: 
GRANTS: 

LOANS: 

---- APPROP.IATION SUH-MARY ----

"R., RURAL DEY. , NUTRITION: 
POPULATI ON PLAN~ING: 

HEALTH: 
CHILD SU~YIVAL F~~~: 

lIOS: 
EDUCATION & HUMAN RESOURCES: 

SELECTED OEVELOP. ACTIVITIES: 
ECONO"IC SUP~OIT FUND: 

-LIFE OF PROJECT-
AUTHO PLANNED 

219,351 256,182 
1 aZ,551 139,932 
116,800 116,800 

122,930 139,030 
23,900 24,925 
26,898 26,898 
2,50 0 18,000 

SOD 
12, a17 14,467 
16,179 17,179 
1;.,133 15,783 

-THROUGH 
OBLIGA

TIONS 

189,069 
72,269 

116,800 

122,573 
11,725 
28,768 

4,038 
14,~65 

7,000 

FY !6-
EXPEN

DITUReS 

112,571 
38,062 
74,509 

77,202 
6,410 

16,313 

301 
1 Z, 313 

32 

·~tol"p"""'PI'IIIIIGI:........,.--. 33J 
CIAwI of effort Rl:ivil'l' 

-ACTUAL FY 87-
OBLIGA- EXPEN

TIOtolS OITURES 

19,583 32,377 
19,583 19,012 

13,3:35 

5,256 16,807 
2,000 2,640 
1,299 6,367 
2 .. 500 

1,150 1,443 
2,045 2:,103 
5,333 2,S17 

FY 01 final ob...,tlon col ........ _ All projec:tI in this CDI"",", wilh" ;n;1~1 obl;gRion elM ........ o-.tII1" 31, ,.7 ... ~ on I" .ut'-i_".,.. 
For .11 pro;.eawilh .... init~1 obliplion <MI. _I .. o..:.nbIt. 31, 111871" FY 01' fi ... 1 obIiption it-.- on. ~ ... . 

-ESTIMATEJ FY 85-
OSLIGA- :XPEN

nONS DITURES 

13,262 43,230 
13,262 30,41 ~ 

12,814 

3,600 19,350 
1,600 ],553 

433 4,757 
3,427 3,65:) 

100 5~ 
2,600 1,879 
1,502 1,927 

8,059 

CP 89 

-PROPCS:O FY a9-
OBLIGA- EXPEN

TIONS OITURES 

11,270 2a,190 
17,270 24,143 

4,047 

4,700 9,861 
2,290 ],811 

507 2,4Z9 
3,175 4,3'JO 

100 100 
3,090 2,600 
1,408 1,689 
2,000 3,400 



! gl wwr 0 Lour] U ~ ~ W T I M U I N O ~  I 500 
Purpose: To expand non-traditional agricultural exports (N'CA) 
and increase the use of im~roved technolo~ies, services and 

-ruu: Peru PUNNED PROGRAM t U Y A R Y  WEE1 

managerial skills in agrichtural product~m,processing and 
marketing for export. 

l i i  
Non-Traditional Agricultural 
Exrnrt and Aqribusiness Developrent 

Project Description: Peru is beginning to place an increasing 
ewhasis on exoandine the level of its non-traditional 
a&icultural eiports: However, the sector is plagued by a 
nunber of legal. technical, financial, and institutional 
constraints that make an increase in exports difficult. 
Gualitv control of uroducts for exwrt is difficult and 

Funding 
Soum 

Governkt of Peru bureaucratic pcbcedures and legal 
impediments LO the cstablishenc of ioint ventures and 
imbrtation of agricultural inputs G d e  the exportation of 
Peruvian products. The project will consist of three major 
ccnmnents: (1)im~rovement of the aualitv of farm ~rcduction 

AG, RD& N 

Nunbn 527-0310 

for'export; (2) ' rov-nt of export &lity in packing and 
processing; and 3 exwrt and domestic marketine. develoanent. 

'ED. & HR 

the projert will provihe technical assistance an; training for 
private sector non-traditional export promtion. Implementing 

Wth 

[gi NEW 

- 
institutions will be ~rivate sector entities such as- the 

W. kt. Popllnion 

National Development poundation (FND), the National Exporters 
Association, and the Peruvian Private Sector Management 

m m D  OBLIOATION 
( In-ofrmM 

Training ~nstitute. The FNLI will be the lead institution in 
the execution of the project in training producers, processors 
and exporters, and coordinating market activities between these 
groups. Limited technical assistance and training may be 
provided to the public sector Institution de Ccmercio Exterior 
(ICE) to enhance its capability to work with the private sector 
in promoting non-traditional agricultural exports. 

FY 89 
500 

Initid O b l i i  

Relationship to A.I.D. Development Assistance Strategy: The 
project responds to the high priority that A.I.D. places on 
agricultural developnt and increasing rural incomes. It 

Lih of Row Fuding 
1,500 AIIDN; 1.000 SDA 

Estimated Find O b l i i o n  Estimated Crmpkah 
D.n of R0i.n 

focusses on three of the central A.I.D; policies of 

IFY 89 IFY 92 IFY 93 I 
development; private sector developnt, technology transfer 
and institutional strengthening, and is supportive of A.1.D 
policy dialogue goals. 

Host Country and Other Donors: This project reElects renewed 
interest in exwrt stimulation and is consistent with other 
donor efforts in the agricultural sector in Peru. 

Beneficiaries: The direct beneficiaries are the agricultural 
producers, packazers. exporters and others who will receive the 
training a 2  techical assistance. The entire nation will 
benefit through increased foreign exchange earnings and a 
decrease in the balance-of-payments deficit. 

Major Outputs 

Increased foreign exchange 
earnings 

Agr ibus inesses expanded for 
export 

New jobs created 

Improved technologies adapted 
at farm or processing levels 

A.I.D. Financed Inputs 

Technical Assistance 
Training 
Institutional Strengthening 
Total 

All Years 

$10-$15 million 

All Years o 
1.000 

, . -I." . -. -." , --.....- I .--. I.. 
Rwmed Fiscal Y u  1 500 I 2.00fl I 7. 500 

AH) 3707 (1 1-85) 

.... IIAII: Peru PLANNED PROGRAM ~RY SHEET 
r .... 
Non-Traditional Agricultural 

Funding 
Sou ... 

Exrx>rt and Aqribusiness Developrent 

_ 527 0310 
ilONEW Population 

AG.RDa.N 

ED. a. HR Set Act. 

ID GRANT 0 LOAN 0 CONTINUING 500 

Purpose: To expand non-traditional agricultural exports (NTA) 
and increase the use of ~proved technologies. services and 
managerial skills in agricultural production, processing and 
marketing for export. 

Project Description: Peru is beginning to place an increasing 
emphasis on expanding the level of its non-traditional 
agricultural exports. However, the sector is plagued by a 
number of legal, technical, financial, and institutional 
constraints that make an increase in exports difficult. 
Quality control of products for export is difficult and 
Government of Peru bureaucratic procedures and legal 
impedUnents to the establishment of joint ventures and 
Unportation of agricultural inputs Unpede the exportation of 
Peruvian products. The project will consist of three major 
components: (l)linprovement of the quality of fann production 
for export; (2) improvement of export quality in packing and 
processing; and (3) export and domestic marketing development. 
The project will provide technical assistance and training for 
private sector non-traditional export promotion. Implementing 
institutions will be private sector entities such as the 
National Development Foundation (FND). the National Exporters 
Association, and the Peruvian Private Sector Management 
Training Institute. The FND will be the lead institution in 
the execution of the project in training producers, processors 
and exporters. and coordinating market activities between these 
groups. Limited technical assistance and training may be 
provided to the public sector Institution de Cornercio Exterior 
(ICE) to enhance its capability to work with the private sector 
in promoting non-traditional agricultural exports. 

Relationship to A.I.D. Development Assistance Strategy: The 
project responds to the high priority that A.I.D. places on 
agricultural development and increasing rural incomes. It 
focusses on three of the central A.I.D. policies of 

PROPOSED OBLIGATION 
(I,. tIIrouaMdI of tIDIMnJ 

FY 89 I Ufo of Project Funding 
11 500 l\ROO' 1 000 SDA 500 

'nitial Obligation Estimated final Obligotion Esti ... ted Completion 
Dote 0' Project 

FY 89 FY 92 FY 93 
development; private sector development. technology transfer 
and institutional strengthening, and is supportive of A.l.D 
policy dialogue goals. 

Host Country and Other Donors: This project reflects renewed 
interest in export stimulation and is consistent with other 
donor efforts in the agricultural sector in Peru. 

Beneficiaries: The direct beneficiaries are the agricultural 
producers, packagers. exporters and others who will receive the 
training and technical assistance. The entire nation will 
benefit through increased foreign exchange earnings and a 
decrease in the balance-ot-payments deficit. 

MIl jor Outputs 

Increased foreign exchange 
earnings 

Agribusinesses expanded for 
export 

New jobs created 

Improved technologies adapted 
at farm or processing levels 

A.I.D. Financed Inputs 

Technical Assistance 
Training 
Institutional Strengthening 
Total 

All Years 

$10-$15 mill ion 

25-)0 

3 • 000-5.000 

50-75 

All Years 
($000) 
1.000 
1.000 

SOD 
£,500 

I--------------"ur. S."-,F",'",N",AN:;::-:C",IN;oG::,.;(,,,ln::."'=ouT .. =nd=,.;:o,,' =do;::II:;;':;"".1 __ -,_-,=:;--;-;-:-;-_-j Principal ContrKton or Agencies 
Obligations Expenditures Unliquidated 

Through SePtember 30, 
Estimated Fiscal Yeat 
Estimated Through September 30, 

Future VA' Obligltianl Estimated TolIl Colt 
Proposed Fiscal V.., 500 2.000 2.'illll. 

AID 37().7 (11-851 340 

f I 



-0 CRffiRAU -RY SHEET 
IFundinp IAG,RO&N IWth I PROPOSED OBLIGATION I 

490 (G) . ~ 

1 KIP 2,000 (G) 
I [IPNEW Initial ~ i ~ n i o n  I Eninwed Find Wi0.tion E n i W  Cawhim 

Dmc of Roia 

I contracepkive Social Marketing I1 - I I I FY 89 ]l.if.ofFm~Fundinp 
11" -d- 

Project Description: 'his four-year project is the second phase 
of a contraceptive social marketing effort. It intends to: 
increase the nunber of couples using modern methods; expand the 
nunber of distribution points for family planning methods; add 
"brand" name advertising and pramtion to increase awareness of 
fanily planning methods and products; develop family planning 
materials for literate and mn-literate consuners; sharpen 
understanding of specific lnserved suhrkets through market 
research; establish the unmercial sector as a major pranoter 
and distributor of family planning ccomodities; educate 
pharmacists in regard to scientific contraception and the 
feasibility and profitability of social unrketing; demonstrate 
the advantages of social marketing to goverrment officials; 
camplement the non-carmercial private and public sector family 
planni programs; and establish Apoyo a Programas de Poblacion 
(AFRO3 as a capable social marketing agency in Peru. 

GRUrr 0 UY. 

Relationship to A.I.D. Country Stratw: lhe Mission 
population strategy calls for increasing the availability of 
contraception by strengthening the institutional capacity of 
both the public and private sectors to deliver family planning 
services, while at the same time, building greater awareness of 
the problem within the Governrent of Peru (GOP). 

Pur se: To increase the usage of voluntary family planning 
servxces by expanding the availability of contraceptives + .  

and pranoting their use through the private carmercial sector. 

0 0 ~ ~ n ~ u l f f i  

Host Country and Other Donors: A.I.D. is the largest fanily 
plarming donor in Peru. The United Nations Fund for Population 
Activities ( W A )  and the World Bank have also been providing 

2,000 (G) 

fundine for m~ulation activities. althoueh almost enkirelv - - 
withinvthe p;bii~ sector. 

FY 89 FY 92 FY 93 1 
Beneficiaries: Direct beneficiaries will be approximately 
3U(),UUU persons in rural and urban areas of Peru who have 
access to muern contraceptive methods through expanded private 
camnercial channels. 

Major Outputs All Years 

- Increasea n b r  of FP acceptors 300,UOO-400.000 
- lraineo phamcists 6 distributors 4.000 
- Increased nunber of distribution points 2.000 
- Family planning materials X 
- completes market research studies 5 
- Seminars for GOP officials 4 
- Wdia campaigns X 

A. 1.D.-Financed Inputs Lif7$imject 

Training 
lechnical Assistance 
Supplies 
Contingency 
Total 

Peru P\.ANNEO PROGRAM '-RY SHEET 
TiIIo Funding AG, ROllt N _til PROPOSED OBLiGATtON 

Contraceptive Social l-larketing II Source (I" ~",tIoIIMI 
DA FY 89 I Lifo 01 Project Funding 

1i;; ... ED."i-HR - 490 (G) pop 2 000 (G) 
527-0326 DIINEW ........ ation Set. Act. ."ili" "ObI_ion Estil'Nted FiNi Obliption Es1i_~ion 

2,000 (G) 
Dote of Project 

IXl GRANT D LOM D CONTlNUING FY 89 FY92 FY 93 

pur~se: To increase the usage of voluntary family planning Beneficiaries: Direct beneficiaries will be approximately 
(~services by expanding the availability of contraceptives 300,000 persons in rural and urban areas of Peru who have 
and promoting their use through the private commercial sector. access to modern contraceptive methods through expanded private 

commercial channels. 
Project DescriEtion: This four-year project is the second phase 
of a contraceptive social marketing effort. It intends to: 
increase the mmber of couples us tng o:odern methods; expand the 

Major Out~uts All Years 

number of distribution points for family planning methods; add - Increasea number of FP acceptors 300,000-400,000 
"brand" name advert is ing and prcm>t ion to increase awareness of - Trained pharmacists & distributors 4,000 
family planning methods and products; develop family planning - Increased number of distribution points <,000 
materials for literate and non-literate consumers; sharpen - Family planning materials X 
understanding of specific unserved subrnarkets through market - completed market research studies 5 
research; establish the commercial sector as a major promoter - Seminars for GOP officials 4 
and distributor of family planning commodities; educate 
phaDmacists in regard to scientific contraception and the 

- Media campaigns ]( 

feasibility and profitability of social marketing; deoonstrate A. 1. D. -Financed In~uts Life-of-Project 
the advantages of social marketing to government officials; ($000) 
complement the non-conmercial private and public sector family 
planni~ programs; and establish Apoyo a Prograrnas de Poblacion lraining ~ 
(APROPO as a capable social marketing agency in Peru, Technical Assistance I,LOO 

Supplies 200 
RelationshiE to A.I.D. Country Strat~y: The Mission Contingency lOU 
population strategy calls for increasing the availability of Total L,OOO (G) 
contraception by strengthening the institutional capacity of 
both the public and private sectors to deliver family planning 
services, while at the same time, building greater awareness of 
the problem within the Government of Peru (GOP). 

Host Country and Other Donors: A,1.D. is the largest family 
planning donor in Peru, lhe United Nations Fund for Population 
Activities (UNFPA) and the World Bank have also been providing 
funding for population activities, although almost entirely 
within the public sector. 

U. S. FINANCING (In ......... ncb 01 doll ... , Prinei.,.. Contrecton eM' AoIncies 
Obl"'tIons ExpMKlitur. Unliquidated 

TIvuugh 501>_110, 30, 
Esttmfied Fiscal Year :;:~ .. ::~. :'.: .>. :.:.: ~:: .:<.:.::::': ..... ::: :::.:.: 
EsamotBd Through Se»tOmbe, 30, 

Future Y_ ObUptions Eltim.-l Total Cort 
.... ~FitcolY_ ~ij~ 490 1 510 2 noo 

All> 37().7 (11~' 341 



-- - 

Purpose: lo strengthen the capacity of cooperating private 
voluntary organizations (PVOs) to pian, implement, manage, an0 

-w: Peru PUNNED ~ O O R * U  SUIYURV SHEET 

evaluate their food assistance oroerams: ahd to orovide-them 

'Ink 
Private Voluntary Orqanizations - 
Operational Prcqram Grant 

with resources to undertake reasonable. 'creative'approaches in 
dealiw with malnutrition, underemployment. inadequate incane. 
low agricultural production and ruial-neglect. 

Fvnding - 

Project Description: Grants will be given to at least four 
P W s  to carry out development program and provide health 
services supplented by food aid. Three PVOs will continue 
and expand activities in food production, nutrition, child 
survival, cmunity development, micro-enterprise developnt, 
and natural child health supplementing feeding program. CARE 
will reformulate its current progran to focus on 
self-sustaining ccmnunity centers, river flooding defenses and 
small enterprises. in addition to the activities of the 
original PIBAIBasic Infrastructure Prozrarn. CARE will also 
conFinue implementation of a ~eforestarion Progran, initiated 
in W 1988, to pramte the rational use of Peru's limited wood 

AG, R D & N  

350 - 
527-9999 

El w u ~ r  n LON 

resources and orevent erosion. A.I.D. will also continue its 

Monetization Credit Program. lhis program will provide food 
c d i t i e s  to needy rural groups to increase local production, 
improve marketing of agricultural goods, and promote cmunity 
investments in developnent activities. 

ED. & HR 

support to CAR'ITAS'S Child Survival Rogran in cmrdination - 
with eiaht diocesan CARITAS units. Finallv. ADWOFASA will 

H d d ~  

Ci!? 
500 

0 n m  

(Xlaum~uffi 

build & and expand a successful rural pro&an with food 
assistance in the Southern highlands. 

S(. kr hPtl*fim 

In FY 1989 a new grant to an mbrella PVO will expand and 
hrove child services deliverv bv oublic and orivate sector 

PROPO~ED OBLIGATION 
/ ~ n - o t d Y M  

ag;?ncies. The proposed &li consist ok three 
cmponents: (1) technical and managanent training for health 
administrators and providers; (2) operational research studies 
to develop new methodologies for MCH interventions; and (3) 

FY89 350 ARCN 
500 CSF 

field support activities- 

Ufi of Fmjm Funding 
Continuins 

G t i ~ t d  W w n  
D m  ot Pmi.n 

FY continuing 

Initid Wipnion 

~ ~ 7 8  

A second new initiative will be a PW-managed Rural Credit and 
Carmunity Developnt project to develop a Title 11 

Estimmd Find Obliition 

FY c~ntmuing 

Relationship of Project to A.I.D. Country Strateu: lhis 
progran plays an important role in A.I.D.'s strategy by 
providing health and nutritional assistance to the most 
vulnerable aroups of Peruvian wor. bv inteeratimz P.L. 480 . . -  - - 
resources into A. I .D. 's development program, by prcmoting 
inccme generation and micro-enterprise activities in unstable 
econcmic areas, and by supporting cmunity development. 

Host Country and other Donors: The Goverment of Peru supports 
PVOs working with P.L. 4M Title I1 food aid by handling a 
sizable portion of the in-country distribution. and by 

I supporting PVO project activities through ~ . ~ . 4 8 0  ~itle I 
local currency generations and other goverment funds. 

Beneficiaries: OPG programs continue to reach the most 
undernourished, needy sectors in Peruvian society, and 
increasingly those living in depressed rural, highland areas. 

PVOs developing and expanding 
Child Survival activities 
PVOs pramtiw incnoe generation and 
micro-enterp;ise oppo&nities 
PVOs praooting food production and 
cmmunity development activities 

A. 1.0. Financed Inputs 
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Purpose: To strengthen the capacity of cooperating private 
voluntary organizations (PVOs) to plan. implement. manage. and 
evaluate their food assistance programsj and to provide them 
with resources to undertake reasonable. creative approaches in 
dealing with malnutrition, underemployment, inadequate income, 
low agricultural production and rural neglect. 

Project Description: Grants will be given to at least four 
PVOs to carry out development programs and provide health 
services supplemented by food aid. Three pvas will continue 
and expand activities in food production, nutrition, child 
survival. community development, micro-enterprise development, 
and natural child health supplementing feeding program. CARE 
will reformulate its current program to focus on 
self-sustaining community centers, river flooding defenses and 
small enterprises, in addition to the activities of the 
original PlEA/Basic Infrastructure Program. CARE will also 
continue Unplementation of a Reforestation Program. initiated 
in FY 1988. to promote the rational use of Peru's lUnited wood 
resources and prevent erosion. A.I.D. will also continue its 
support to CARITAS's Child Survival Program in coordination 
with eight diocesan CARITAS units. Finally. ADRAIOFASA will 
build on and expand a successful rural program with food 
assistance in the Southern highlands. 

In FY 1989 a new grant to an umbrella PVO will expand and 
improve child services delivery by public and private sector 
agencies. The proposed project will consist of three 
components: (1) technical and management training for health 
administrators and providers; (2) operational research studies 
to develop new methodologies for MCH interventions; and (3) 
field support activities. 

FY89 350 ARCN 
500 CSF 

PROPOSED OBLIGATION 
(In ~ofdolt.,.J 

I Ute of Project Funding 
I COntinuinq 

Initill Obligation Esti .... ted Final Obligation Esti ... ted Completion 
Date of Project 

Fy78 FY COntinuing FYContinuing 
Monetization Credit Program. 1his program will proviqe food 
commodities to needy rural groups to increase local production, 
Unprove marketing of agricultural goods, and promote community 
invesonents in development activities. 

Relationship of Project to A.I.D. Country Strategy: 1his 
program plays an important role in A.I.D. 's strategy by 
providing health and nutritional assistance to the most 
vulnerable groups of Peruvian poor. by integrating P.L. 480 
resources into A.I.D. IS development program, by promoting 
income generation and micro-enterprise activities in unstable 
economic areas, and by supporting community development. 

Host Country and other Donors: The Government of Peru supports 
PVOs working with P.L. 4&0 Title II food aid by handling a 
sizable portion of the in-country distribution, and by 
supporting PVO project activities through P.L. 480 Title I 
local currency generations and other government funds. 

Beneficiaries: OPG programs continue to reach the most 
undernourished, needy sectors in Peruvian society. and 
increasingly those living in depressed rural. highland areas. 

Major Outputs 
PVOS strengthened 
PVOs developing and expanding 
Child Survival activities 
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PVOs promoting food production and 
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c.npow I FY 

Development Assictanc. I 
Loan 
Grant 

Ewnomic Support Fund 
Lorn 
Gnnt 

Ocher* 

T O T A L S  I 
P.L. 480 

Title I 
Title I I  

T O T A L S  I 
Footno tes :  
1/ Above t o t a l  i n c l u d e s  $635,045 of p r io r -year  & o b l i g a t e d  funds - 

r e o b l i g a t e d  i n  FY 1987. 

LAC REGIONAL 
PROGRAM SUMMARY (1000) 

FY 1987 FY 1988 FY 1989 Category 
(Actu.1I IEltim.ledl (Request) 

Development Aslist.".,. 30,754 1 29,525 24,853 
Loon 0 0 0 
Gr.nt 30,754 29,525 24,853 

Economic Support Fund 7,374 15,000 12,500 
LOIn 0 0 0 
Gr.nt 

Ocher-
7,374 15 ,000 12,500 

TOTALS 38,128 44,525 37,353 

P.L. 480 0 0 0 
Title I 0 0 0 
Title II 0 0 0 

TOTALS 38,128 44,525 37,353 

Footnotes: 
II Above total includes $635,045 of prior-year deobligated fUnds -

reobligated in FY 1987. 
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LAC REGIONAL 

I n t r o d u c t i o n  

The L a t i n  America and Car ibbean (LAC) Regiona l  Program d i f f e r s  f r o m  t h e  
A . I . D . ' s  b i l a t e r a l  programs i n  t h e  LAC r e g i o n  i n  t h a t  management and 
f u n d i n g  a r e  a t  t h e  Washington l e v e l .  P r o j e c t s  i n c l u d e d  i n  t h e  LAC Regiona l  
program a re  c h a r a c t e r i z e d  by one o r  more o f  the  f o l l o w i n g :  

- a r e  implemented i n  more t h a n  one c o u n t r y ;  

- s t r e n g t h e n  r e g i o n a l  i n s t i t u t i o n s ;  

- t e s t  and t r a n s f e r  i n n o v a t i v e  t e c h n o l o g i e s  on a  p i l o t  b a s i s ,  which,  
i f  p roven  s u c c e s s f u l ,  can be i n t r o d u c e d  to  b i l a t e r i a l  programs: 

- a r e  more e f f e c t i v e l y  and e f f i c i e n t l y  managed i n  Washington than  i n  
t h e  f i e l d ;  

- enable  A. I .D.  t o  s u p p o r t  programs i n  t h e  advanced d e v e l o p i n g  
c o u n t r i e s  i n  wh ich A.I.D. does n o t  m a i n t a i n  a  r e g u l a r  b i l a t e r a l  
program; a n d l o r  

- p e r m i t  A. I .D.  t o  implement on a  reg ion -w ide  b a s i s  a c t i v i t i e s  o f  
s p e c i a l  concern;  

The LAC Regiona l  program c o n c e n t r a t e s  o n  a c h i e v i n g  t h r e e  development g o a l s  
which r e i n f o r c e  e f f o r t s  a t  t h e  c o u n t r y  l e v e l :  (1 )  accomp l i sh ing  b a s i c  
s t r u c t u r a l  r e f o r m s  l e a d i n g  t o  r a p i d  and s u s t a i n e d  economic g rowth ,  ( 2 )  
s u p p o r t i n g  w i d e r  s h a r i n g  of t h e  b e n e f i t s  o f  g rowth  and ( 3 )  s t r e n g t h e n i n g  
democra t i c  i n s t i t u t i o n s .  

A. I .D.  Development S t r a t e g y  and Accomplishments To Date  

The LAC Regiona l  program has f o l l o w e d  c l o s e l y  t h e  development s t r a t e g y  and 
o b j e c t i v e s  d e s c r i b e d  i n  t h e  r e g i o n a l  ove rv iew a t  t h e  b e g i n n i n g  o f  t h i s  
volume. A l l  LAC Regiona l  p r o j e c t s  f a 1  l w i t h i n  one of t h e  14 o b j e c t i v e s  
which gu ide  t h e  LAC program. Each p r o j e c t  suppor ts  o r  supplements t h e  
b i l a t e r a l  programs i n  A.1.D.-assi  s t e d  c o u n t r i e s .  They a r e  des igned t o  
serve e i t h e r  a l l  o f  L a t i n  America or geograph ic  sub-groupings i n  t h e  LAC 
r e g i o n .  D u r i n g  the  FY 198811989 t i m e  p e r i o d  t h i s  program w i l l  c o n t i n u e  t o  
be implemented w i t h i n  A . I . D . ' s  g o a l s  and o b j e c t i v e s  framework for t h e  
r e g i o n  w i t h  s p e c i f i c  f o c u s  on s u p p o r t i n g  f i e l d  m i s s i o n  programs. 

The t o t a l  budget  f o r  t h e  LAC Regiona l  program has remained f a i r l y  c o n s t a n t  
o v e r  the  years  y e t  has been a b l e  to  respond t o  changing needs as t h e y  
emerge. The FY 1987 budget  i n c l u d e d  $30.8 m i l l i o n  i n  Development 
Ass is tance  (DA) and $7.4  m i l l i o n  i n  Economic Suppor t  Funds (ESF). The 
p lanned budget f o r  FY 1988 i s  $29.5 m i l l i o n  f o r  DA and $15.0 m i l l i o n  for 
ESF, w i t h  a  r e q u e s t  of  $24.9 m i l l i o n  f o r  DA and $12.5 m i l l i o n  f o r  ESF i n  FY 
1989. 

LAC REGIONAL 

Introduction 

The Latin America and Caribbean (LAC) Regional Program differs from the 
A.I.D. 's bilateral programs in the LAC region in that management and 
funding are at the Washington level. Projects included in the LAC Regional 
program are characterized by one or more of the following: 

are implemented in more than one country; 

strengthen regional institutions; 

test and transfer innovative technologies on a pilot basis, which, 
if proven successful, can be introduced to bilaterial programs; 

are more effectively and efficiently managed in Washington than in 
the field; 

enable A.I.D. to support programs in the advanced developing 
countries in which A.I.D. does not maintain a regular bilateral 
program; and/or 

permit A.I.D. to implement on a region-wide basis activities of 
special concern; 

The LAC Regional program concentrates on achieving three development goals 
which reinforce efforts at the country level: (1) accomplishing basic 
structural reforms leading to rapid and sustained economic growth, (2) 
supporting wider sharing of the benefits of growth and (3) strengthening 
democratic institutions. 

A.I.D. Development Strategy and Accomplishments To Date 

The LAC Regional program has followed closely the development strategy and 
objectives described in the regional overview at the beginning of this 
volume. All LAC RegIonal projects fall wIthIn one of the 14 objectives 
which guide the LAC program. Each project supports or supplements the 
bilateral programs in A.I.D.-assisted countries. They are designed to 
serve either all of Latin America or geographic sub-groupings in the LAC 
region. During the FY 1988/1989 time period this program will continue to 
be implemented within A.I.D.'s goals and objectives framework for the 
region with specific focus on supporting field mission programs. 

The total budget for the LAC Regional program has remained fairly constant 
over the years yet has been able to respond to changing needs as they 
emerge. The FY 1987 budget included $30.8 million In Development 
Assistance (DA) and $7.4 million in Economic Support Funds (ESF). The 
planned budget for FY 1988 is $29.5 million for DA and $15.0 million for 
ESF, with a request of $24.9 million for DA and $12.5 million for ESF in FY 
1989. 

345 



The LAC Reg iona l  program implements p r o j e c t s  i n  a l l  f u n c t i o n a l  DA accoun ts  
and ESF. Severa l  p r o j e c t s  encompass a  wide range o f  development a c t i v i t i e s  
and a r e  funded  from two o r  more accoun ts :  Env i ronmenta l  Management 
(598-0605). Human R i g h t s  (598-0591). Andean Peace S c h o l a r s h i p s  (598-0647), 
Free Labor Development (598-0101). and I n t e r c o u n t r y  Technology T r a n s f e r  
(598-0616). T h i s  l a s t  p r o j e c t  p r o v i d e s  f u n d i n g  for  A . I . D . ' s  development 
programs i n  t h e  advanced d e v e l o p i n g  c o u n t r i e s  (ADCs) i n  the  r e g i o n ,  
c u r r e n t l y  B r a z i l ,  Colombia,  Mex ico and Paraguay. The goa l  o f  t h i s  ADC 
program i s  t o  f a c i l i t a t e  t h e  ADCs' own development e f f o r t s  c o n s i s t e n t  w i t h  
key  U.S.  f o r e i g n  p o l i c y  o b j e c t i v e s .  The South Amer ica  o v e r v i e w  p r o v i d e s  
background d a t a  on these  programs. 

O ther  key  p r o j e c t s  a r e  funded f r o m  b o t h  LAC Regiona l  and CA Reg iona l ,  c h i e f  
among wh ich  a r e  Technology Development and T r a n s f e r  i n  H e a l t h  (598-0632). 
LAC A c c e l e r a t e d  Immun iza t ion  (598-0643). and Free Labor Development 
(598-0101). 

A. A g r i c u l t u r e ,  Rura l  Development and N u t r i t i o n  

T h i s  f u n c t i o n a l  accoun t  shows a  f u n d i n g  i n c r e a s e  o v e r  p r e v i o u s  y e a r s  w i t h  
t h e  i n t r o d u c t i o n  o f  a  b i o d i v e r s i t y  component and one new p r o j e c t  i n  FY 1988 
- Rura l  Development Techn ica l  S e r v i c e s  (598-0654). B i o l o g i c a l  d i v e r s i t y  
and t r o p i c a l  f o r e s t s  a r e  b e i n g  p r o t e c t e d  th rough  a  program des igned  t o  
e s t a b l i s h  and manage pa rks  and p r o t e c t e d  a r e a s ,  document v a l u a b l e  s p e c i e s  
and g e n e t i c  r e s o u r c e s ,  promote s u s t a i n a b l e  use o f  n a t u r a l  resources  
s u r r o u n d i n g  p a r k s  and r e s e r v e s ,  and s u p p o r t  p u b l i c  env i ronmenta l  
e d u c a t i o n .  Programs were begun i n  f i v e  c o u n t r i e s  i n  FY 1987. They a r e  
funded under t h e  Development o f  Env i ronmenta l  Management Systems p r o j e c t  
(598-0605).  Given t h e  c u r r e n t  problems o f  unwise l a n d  use and t h e  
d e g r a d a t i o n  of n a t u r a l  resources  t h r o u g h o u t  L a t i n  America and t h e  
Car ibbean,  t h i s  p r o j e c t  i s  des igned  t o  s t i m u l a t e  m i s s i o n s ,  h o s t  c o u n t r y  
governments,  p r i v a t e  v o l u n t a r y  o r g a n i z a t i o n s  and o t h e r  donors  t o  b e t t e r  
manage and p r e s e r v e  n a t u r a l  r e s o u r c e s  i n  the  LAC r e g i o n  t h r o u g h  s t u d i e s ,  
t r a i n i n g ,  p i l o t  p r o j e c t s  and p r o v i s i o n  o f  h i g h - q u a l i t y ,  easy-to-access 
t e c h n i c a l  a s s i s t a n c e .  D u r i n g  FY 1987, f o u r  r e g i o n a l  a d v i s o r s  p r o v i d e d  
t e c h n i c a l  a s s i s t a n c e  i n  t h e  r e g i o n ,  f o u r  w o r k s h o p l t r a i n i n g  courses were 
h e l d ,  f i v e  c o u n t r y - l e v e l  m a r i n e  r e s o u r c e  assessments were comple ted,  and 
two new c o u n t r y - l e v e l  assessments were begun. 

The new Rura l  Development T e c h n i c a l  S e r v i c e s  p r o j e c t  (598-0654) w i l l  
p r o v i d e  t e c h n i c a l  a s s i s t a n c e  i n  program des ign  and a n a l y s i s ,  e v a l u a t i o n ,  
and imp lementa t ion ,  w i t h  a  p a r t i c u l a r  emphasis on a g r i b u s i n e s s .  T h i s  
p r o j e c t  w i l l  r e s t r u c t u r e  r e g i o n a l  t e c h n i c a l  a s s i s t a n c e  t o  improve long- te rm 
p l a n n i n g  for  and m o n i t o r i n g  o f  t h i s  a s s i s t a n c e .  

The Tenure S e c u r i t y  and Land Marke ts  Research p r o j e c t  (598-0638) c o n t i n u e s  
t o  p r o v i d e  s u p p o r t  for assessments and s t u d i e s .  Land access i s  a  l o n g - t e r m  
development i s s u e  p a r t i c u l a r  t o  L a t i n  America. T h i s  p r o j e c t  i s  des igned  to  
improve A . I . D . ' s  u n d e r s t a n d i n g  o f  t h i s  i s s u e  wh ich  t r a d i t i o n a l l y  has been 
addressed t h r o u g h  c o e r c i v e  l a n d  r e f o r m s  r e s u l t i n g  from i n t e n s e  i n t e r n a l  
p o l i t i c a l  p r e s s u r e .  By a n a l y z i n g  such i s s u e s  as t h e  development o f  
commercial l a n d  markets ,  l a n d  t i t l i n g  and r e g i s t r a t i o n ,  and secondary 
i ssues  g row ing  o u t  o f  t r a d i t i o n a l  l a n d  r e f o r m  programs, A. I .D.  can b e t t e r  

The LAC Regional program implements projects in all functional DA accounts 
and ESF. Several projects encompass a wide range of development activities 
and are funded from two or more accounts: Environmental Management 
(598-0605), Human Rights (598-0591), Andean Peace Scholarships (598-0647), 
Free Labor Development (598-0101), and Intercountry Technology Transfer 
(598-0616). This last project provides funding for A.I.D. 's development 
programs in the advanced developing countries (ADCs) in the region, 
currently Brazil, Colombia, Mexico and Paraguay. The goal of this ADC 
program is to facilitate the ADCs' own development efforts consistent with 
key U.S. foreign policy objectives. The South America overview provides 
background data on these programs. 

Other key projects are funded from both LAC Regional and CA Regional, chief 
among which are Technology Development and Transfer in Health (598-0632), 
LAC Accelerated Immunization (598-0643), and Free Labor Development 
(598-0101). 

A. Agriculture, Rural Development and Nutrition 

This functional account shows a funding increase over previous years with 
the introduction of a biodiversity component and one new project in FY 1988 
- Rural Dewelopment Technical Services (598-0654). Biological diversity 
and tropical forests are being protected through a program designed to 
establish and manage parks and protected areas, document valuable species 
and genetic resources, promote sustainable use of natural resources 
surrounding parks and reserves, and support public environmental 
education. Programs were begun in five countries in FY 1987. They are 
funded under the Development of Environmental Management Systems project 
(598-0605). Given the current problems of unwise land use and the 
degradation of natural resources throughout Latin America and the 
Caribbean, this project is designed to stimulate missions, host country 
governments, private voluntary organizations and other donors to better 
manage and preserve natural resources in the LAC region through studies, 
training, pilot projects and provision of high-quality, easy-to-access 
technical assistance. During FY 1987, four regional advisors provided 
technical assistance in the region, four workshop/training courses were 
held, five country-level marine resource assessments were completed, and 
two new country-level assessments were begun. 

The new Rural Development Technical Services project (598-0654) will 
provide technical assistance in program design and analysis, evaluation, 
and implementation, with a particular emphasis on agribusiness. This 
project will restructure regional technical assistance to improve long-term 
planning for and monitoring of this assistance. 

The Tenure Security and Land Markets Research project (598-0638) continues 
to provide support for assessments and studies. Land access is a long-term 
development issue particular to Latin America. This project is designed to 
improve A.I.D.'s understanding of this issue which traditionally has been 
addressed through coercive land reforms resulting from intense internal 
political pressure. By analyzing such issues as the development of 
commercial land markets, land titling and registration, and secondary 
issues growing out of traditional land reform programs, A.I.D. can better 
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o f f e r  a1 t e r n a t i v e s  to LAC governments f o r  c o n f r o n t i n g  t h i s  i s s u e  i n  a  
reasonable ,  e q u i t a b l e  manner. Two s t u d i e s ,  Regiona l  A g r i c u l t u r e  
Development S t r a t e g y  and Tenure P o l i c y  and Program G u i d e l i n e s ,  were 
completed i n  FY 1987. 

A.I.D. a l s o  p l a n s  to c o n t i n u e  r e g i o n a l  s u p p o r t  fo r  t h e  T r o p i c a l  Bont  T i c k  
E r a d i c a t i o n  p r o j e c t  (598-0652) which w i l l  demonst ra te  t h e  t e c h n i c a l  and 
economic f e a s i b i l i t y  o f  e r a d i c a t i n g  t h i s  t h r e a t  t o  hemispher i c  l i v e s t o c k .  

B. P o p u l a t i o n  P l a n n i n g  

Ass is tance  f o r  p o p u l a t i o n  program th rough  t h e  LAC Regiona l  mechanism has 
been r e l a t i v e l y  smal l  compared to  b i l a t e r a l  and c e n t r a l  A . I .D .  channels .  
However, i t  has been i m p o r t a n t  for ADC programs and i n  f i n a n c i n g  p i l o t  
e f f o r t s  u s i n g  new t e c h n o l o g y  approaches for  i m p r o v i n g  p o p u l a t i o n  program 
management and d e l i v e r y  o f  s e r v i c e s .  Th is  program has been s u c c e s s f u l  i n  
deve lop ing  s e v e r a l  h igh-payof f  t e c h n o l o g y  t r a n s f e r  and t r a i n i n g  a c t i v i t i e s  
for  LAC f a m i l y  p l a n n i n g  programs. These i n n o v a t i o n s  have r e s u l t e d  i n  
improved c o n t r a c e p t i v e  i n f o r m a t i o n  and s e r v i c e  d e l i v e r y ,  t h e r e b y  i m p r o v i n g  
access t o  v o l u n t a r y  f a m i l y  p l a n n i n g .  

The main f o c u s  o f  r e g i o n a l  a s s i s t a n c e  i n  FY 1989 w i l l  be i n  t h e  advanced 
deve lop ing  c o u n t r i e s  th rough  t h e  I n t e r c o u n t r y  Technology T r a n s f e r  p r o j e c t  
(598-0616). Th is  p r o j e c t  p r o v i d e s  a s s i s t a n c e  to  l o c a l  f a m i l y  p l a n n i n g  
o r g a n i z a t i o n s  to  s t r e n g t h e n  b o t h  human and t e c h n i c a l  resources  th rough  t h e  
i n t r o d u c t i o n  o f  new p o p u l a t i o n  p l a n n i n g  and communicat ion techn iques .  

C. Educa t ion  and Human Resources 

The major  e lements of the  e d u c a t i o n  program under the  LAC Reg iona l  a c t i v i t y  
a r e  a s c h o l a r s h i p  p r o j e c t  fo r  p r i v a t e  and p u b l i c  s e c t o r  t r a i n i n g  for  s t u d y  
i n  the  U n i t e d  S t a t e s ,  and s u p p o r t  for l a b o r  a c t i v i t i e s  th rough  t h e  American 
I n s t i t u t e  for Free Labor Development (AIFLD). 

The LAC T r a i n i n g  I n i t i a t i v e s  I 1  p r o j e c t  (598-0640). a  th ree -year  t r a i n i n g  
p r o j e c t  f o r  t h e  e n t i r e  LAC r e g i o n ,  was to  phase o u t  i n  FY 1987. However, 
t o  accommodate t h e  t r a i n i n g  requ i rements  f o r  f o u r  LAC c o u n t r i e s  w i t h o u t  
b i l a t e r a l  m i s s i o n s  ( B r a z i l ,  Paraguay, Uruguay and Mex ico) ,  t h e  p r o j e c t  has 
been con t inued  i n  FY 1988. A new p r o j e c t ,  Advanced Deve lop ing  Coun t ry  
T r a i n i n g  (598-0660). w i l l  b e g i n  i n  FY 1989. These p r o j e c t s  cover  b o t h  
s h o r t -  and long- term t r a i n i n g  i n  t h e  U n i t e d  S t a t e s .  S i m i l a r  t r a i n i n g  w i l l  
be conducted under t h e  Andean Peace S c h o l a r s h i p  program (598-0647) f o r  
Colombia. The s c h o l a r s h i p  program i n c l u d e s  Eng l i sh - language  remed ia l  
t r a i n i n g  and o r i e n t a t i o n  a c t i v i t i e s  des igned t o  h e l p  d i sadvan taged  groups 
p a r t i c i p a t e  f u l l y  i n  t h e  program. T r a i n i n g  e v a l u a t i o n  and f o l l o w - u p  
a c t i v i t i e s  for r e t u r n e d  t r a i n e e s  a r e  a l s o  i n c l u d e d .  

The AIFLD Free Labor Development p r o j e c t  (598-0101) p r o v i d e s  e x t e n s i v e  
t r a i n i n g  t o  s t r e n g t h e n  f r e e  t r a d e  u n i o n  i n s t i t u t i o n s  i n  L a t i n  America and 
t h e  Car ibbean. I t s  a c t i v i t i e s  a r e  p r e s e n t l y  c a r r i e d  o u t  th rough  18 
n a t i o n a l  programs which seek t o  improve un ion  l e a d e r s h i p  a t  a l l  l e v e l s  
th rough  a  v a r i e t y  o f  e d u c a t i o n a l  and s o c i a l  p r o j e c t s .  A p p r o x i m a t e l y  240 
s e n i o r  l a b o r  l e a d e r s  a r e  t r a i n e d  each year  a t  t h e  George Meany Labor Cen te r  
i n  Washington, D.C. I n  a d d i t i o n ,  severa l  hundred l a b o r  o f f i c i a l s  a r e  
t r a i n e d  i n - c o u n t r y  th rough  workshops and seminars.  

offer alternatives to LAC governments for confronting this issue in a 
reasonable, equitable manner. Two studies, Regional Agriculture 
Development Strategy and Tenure Policy and Program Guidelines, were 
completed in FY 1987. 

A.I.D. also plans to continue regional support for the Tropical Bont Tick 
Eradication project (598-0652) which will demonstrate the technical and 
economic feasibility of eradicating this threat to hemispheric livestock. 

B. Population Planning 

Assistance for population program through the LAC Regional mechanism has 
been relatively small compared to bilateral and central A.I.D. channels. 
However, it has been important for ADC programs and in financing pilot 
efforts using new technology approaches for improving population program 
management and delivery of services. This program has been successful in 
developing several high-payoff technology transfer and training activities 
for LAC family planning programs. These innovations have resulted in 
improved contraceptive information and service delivery, thereby improving 
access to voluntary family planning. 

The main focus of regional assistance in FY 1989 will be in the advanced 
developing countries through the Intercountry Technology Transfer project 
(598-0616). This project provides assistance to local family planning 
organizations to strengthen both human and technical resources through the 
introduction of new population planning and communication techniques. 

C. Education and Human Resources 

The major elements of the education program under the LAC Regional activity 
are a scholarship project for private and public sector training for study 
in the United States, and support for labor activities through the American 
Institute for Free Labor Development (AIFLD). 

The LAC Training Initiatives II project (598-0640), a three-year training 
project for the entire LAC region, was to phase out in FY 1987. However, 
to accommodate the training requirements for four LAC countries without 
bilateral missions (Brazil, Paraguay, Uruguay and Mexico), the project has 
been continued in FY 1988. A new project, Advanced Developing Country 
Training (598-0660), will begin in FY 1989. These projects cover both 
short- and long-term training in the United States. Similar training will 
be conducted under the Andean Peace Scholarship program (598-0647) for 
Colombia. The scholarship program includes English-language remedial 
training and orientation activities designed to help disadvantaged groups 
participate fully in the program. Training evaluation and follow-up 
activities for returned trainees are also included. 

The AIFLD Free Labor Development project (598-0101) provides extensive 
training to strengthen free trade union institutions in Latin America and 
the Caribbean. Its activities are presently carried out through 18 
national programs which seek to improve union leadership at all levels 
through a variety of educational and social projects. Approximately 240 
senior labor leaders are trained each year at the George Meany Labor Center 
in Washington, D.C. In addition, several hundred labor officials are 
trained in-country through workshops and seminars. 
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F i n a l  f u n d i n g  f o r  two  e d u c a t i o n  p r o j e c t s  - LAC Educa t ion  I n f o r m a t i o n  
Networks (598-0635) and LAC S t a t i s t i c s  T r a i n i n g  Center  (598-0636) - w i l l  
occu r  i n  FY 1988. The i n f o r m a t i o n  networks  p r o j e c t  seeks t o  b u i l d  a  
network  o f  e d u c a t i o n  r e s e a r c h  and d e m o n s t r a t i o n  c e n t e r s  capab le  o f  
c o n t r i b u t i n g  t o  t h e  s o l u t i o n  of e d u c a t i o n a l  problems i n  t h e  LAC r e g i o n .  I n  
p a r t i c u l a r ,  t h i s  ne twork  o f  c e n t e r s  w i l l  make a v a i l a b l e  to  t h e  p u b l i c  i n  
genera l  and t o  h i g h - l e v e l  government o f f i c i a l s  i n f o r m a t i o n  on e d u c a t i o n a l  
systems t h a t  w i l l  be u s e f u l  i n  making p o l i c y  d e c i s i o n s .  Ten c e n t e r s  have 
been c r e a t e d  and a r e  now o p e r a t i n g .  

The s t a t i s t i c s  t r a i n i n g  p r o j e c t  i s  e s t a b l i s h i n g  w i t h i n  t h e  U.S. Bureau o f  
t h e  Census (BUCEN) an i n s t i t u t i o n  capab le  o f  p r o v i d i n g  Spanish- language 
t r a i n i n g  i n  a p p l i e d  s t a t i s t i c s  and d a t a  p r o c e s s i n g  techn iques  for t h e  LAC 
r e g i o n .  To d a t e ,  two seven-month modular  courses and t h r e e  workshops have 
been developed,  w h i l e  a  t h i r d  course i s  i n  t h e  des ign  s t a g e .  

Three new e d u c a t i o n  p r o j e c t s  w i l l  b e g i n  i n  FY 1988 - N a r c o t i c s  Awareness 
(598-0656), LAC F i n a n c i a l  Management (598-0658). and E d u c a t i o n  T e c h n i c a l  
S e r v i c e s  (598-0659).  The n a r c o t i c s  p r o j e c t  w i l l  i nc rease  p u b l i c  awareness 
and kno.wledge o f  t h e  causes and consequences o f  i l l i c i t  d r u g  use and t h e  
n e g a t i v e  impact  on t h e  community and economy. The second p r o j e c t  w i l l  
improve h o s t  government i n s t i t u t i o n a l  c a p a c i t y  i n  f i n a n c i a l  management and 
a u d i t i n g .  The t h i r d  new p r o j e c t  w i l l  p r o v i d e  t e c h n i c a l  a s s i s t a n c e  i n  
program des ign ,  e v a l u a t i o n ,  and imp lemen ta t i on  w i t h  a  p a r t i c u l a r  emphasis 
on p a r t i c i p a n t  t r a i n i n g ,  b a s i c  e d u c a t i o n ,  and v o c a t i o n a l  s k i l l s  and 
management t r a i n i n g .  

I n  FY 1988, $1.65 m i l l i o n  i n  LAC Regiona l  EHR funds w i l l  be a p p l i e d  toward  
two t r a i n i n g  p r o j e c t s :  ( 1 )  $650,000 for a  p roposa l  by t h e  Consor t i um for  
S e r v i c e  t o  L a t i n  America t o  e s t a b l i s h  a  Cen te r  for I n t e r - A m e r i c a n  
Leadersh ip  to  a c q u a i n t  f u t u r e  l e a d e r s  o f  t h e  Car ibbean B a s i n  w i t h  t h e  
American democra t i c  system and t h e  r o l e  p r i v a t e  s e c t o r  e n t e r p r i s e  p l a y s  i n  
t h i s  system ( a n o t h e r  $600,000 w i l l  be drawn f r o m  t h e  CA Regiona l  EHR 
accoun t ) ,  and ( 2 )  $1 .0  mi 11 i o n  t o  deve lop  a  p i  l o t  program under  wh ich  
i n d i v i d u a l  s t a t e s  and t h e  U.S. p r i v a t e  s e c t o r  would match and, t h e r e f o r e ,  
maximize Federa l  f unds  a p p l i e d  toward s c h o l a r s h i p  d ip lomacy ( a n o t h e r  $1.0 
m i l l i o n  w i l l  be p r o v i d e d  under t h e  CA Regiona l  Program). 

D. H e a l t h  and C h i l d  S u r v i v a l  

Three r e g i o n a l  p r o j e c t s  a r e  c o n t r t b u t i n g  d i r e c t l y  t o  o u r  f o c u s  o n  improved 
h e a l t h  o f  c h i l d r e n  t h r o u g h  improved p r i v a t e  and p u b l i c  h e a l t h  d e l i v e r y  
systems. The A c c e l e r a t e d  Immun iza t i on  p r o j e c t  (598-0643) was i n i t i a t e d  i n  
FY 1986 th rough  t h e  Pan American H e a l t h  O r g a n i z a t i o n  (PAHO) to  improve 
c h i l d  h e a l t h  th rough  t h e  use o f  vacc ines  t o  p r e v e n t  t h e  spread o f  
communicable d i s e a s e s .  The p r o j e c t  components i n c l u d e  t h e  i n t e r r u p t i o n  o f  
i nd igenous  t r a n s m i s s i o n  o f  t h e  w i l d  p o l i o  v i r u s ,  t h e  e r a d i c a t i o n  o f  
p o l i o m y e l i t i s  i n  t h e  Americas by t h e  yea r  1990, t h e  expans ion  o f  coverage 
for o t h e r  vacc ines ,  and t h e  development o f  s u s t a i n a b l e  i n f r a s t r u c t u r e s  f o r  
t h e  d e l i v e r y  o f  p r i m a r y  h e a l t h  care .  The program i s  suppor ted  b y  A. I .D. ,  
t h e  I n t e r a m e r i c a n  Development Bank, U n i t e d  N a t i o n s  C h i l d r e n ' s  Fund 
(UNICEF), t h e  Pan American H e a l t h  O r g a n i z a t i o n ,  and R o t a r y  I n t e r n a t i o n a l .  

Final funding for two education projects - LAC Education Information 
Networks (598-0635) and LAC Statistics Training Center (598-0636) - will 
occur in FY 1988. The information networks project seeks to build a 
network of education research and demonstration centers capable of 
contributing to the solution of educational problems in the LAC region. In 
particular, this network of centers will make available to the public in 
general and to high-level government officials information on educational 
systems that will be useful in making policy decisions. Ten centers have 
been created and are now operating. 

The statistics training project is establishing within the U.S. Bureau of 
the Census (BUCEN) an institution capable of providing Spanish-language 
training in applied statistics and data processing techniques for the LAC 
region. To date, two seven-month modular courses and three workshops have 
been developed, while a third course is in the design stage. 

Three new education projects will begin in FY 1988 - Narcotics Awareness 
(598-0656), LAC Financial Management (598-0658), and Education Technical 
Services (598-0659). The narcotics project will increase public awareness 
and knowledge of the causes and consequences of illicit drug use and the 
negative impact on the community and economy. The second project will 
improve host government institutional capacity in financial management and 
auditing. The third new project will provide technical assistance in 
program design, evaluation, and implementation with a particular emphasis 
on participant training, basic education, and vocational skills and 
management training. 

In FY 1988, $1.65 million in LAC Regional EHR funds will be applied toward 
two training projects: (1) $650,000 for a proposal by the Consortium for 
Service to Latin America to establish a Center for Inter-American 
Leadership to acquaint future leaders of the Caribbean Basin with the 
American democratic system and the role private sector enterprise plays in 
this system (another $600,000 will be drawn from the CA Regional EHR 
account), and (2) $1.0 million to develop a pilot program under which 
individual states and the U.S. private sector would match and, therefore, 
maximize Federal funds applied toward scholarship diplomacy (another SI.O 
million will be provided under the CA Regional Program). 

D. Health and Child Survival 

Three regional projects are contributing directly to our focus on improved 
health of children through improved private and public health delivery 
systems. The Accelerated Immunization project (598-0643) was initiated in 
FY 1986 through the Pan American Health Organization (PAHO) to improve 
child health through the use of vaccines to prevent the spread of 
communicable diseases. The project components include the interruption of 
indigenous transmission of the wild polio virus, the eradication of 
poliomyelitis in the Americas by the year 1990, the expansion of coverage 
for other vaccines, and the development of sustainable infrastructures for 
the delivery of primary health care. The program is supported by A.I.D., 
the Interamerican Development Bank, United Nations Children's Fund 
(UNICEF), the Pan American Health Organization, and Rotary International. 
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The Technology Development and T r a n s f e r  i n  H e a l t h  p r o j e c t  (598-0632) was 
s t a r t e d  i n  FY 1985 and i s  des igned to  adapt  and e x t e n d  e x i s t i n g  
t e c h n o l o g i e s  and s t r a t e g i e s  which address ma jo r  o r g a n i z a t i o n a l  and 
f i n a n c i a l  problems i n  d e l i v e r i n g  h e a l t h  s e r v i c e s .  I t  i n v o l v e s  c l i n i c a l  
t r a i n i n g ,  a d m i n i s t r a t i v e  and management t r a i n i n g ,  and h e a l t h  s e r v i c e s  
f i n a n c i n g  a s s i s t a n c e .  T h i s  suppor t  i s  p r o v i d e d  t h r o u g h  t h r e e  g r a n t e e s  and 
c o n t r a c t o r s  - t h e  A s s o c i a t i o n  o f  U n i v e r s i t y  Programs i n  H e a l t h  
A d m i n i s t r a t i o n ,  t h e  I n t e r a m e r i c a n  C o l l e g e  o f  P h y s i c i a n s  and Surgeons, and 
t h e  S t a t e  U n i v e r s i t y  o f  New York a t  Stony Brook.  As t h i s  p r o j e c t  phases 
o u t  i n  FY 1988, a  new p r o j e c t ,  H e a l t h  Techn ica l  S e r v i c e s  Suppor t  
(598-0657). w i l l  b e g i n  i n  FY 1989 to c a r r y  o n  t h i s  v i t a l  s u p p o r t  f o r  LAC 
f i e l d  m iss ions .  

Several  i n n o v a t i v e  h e a l t h  a c t i v i t i e s  a r e  b e i n g  c a r r i e d  o u t  i n  t h e  advanced 
deve lop ing  c o u n t r i e s  under t h i s  r e g i o n a l  program t h r o u g h  t h e  I n t e r c o u n t r y  
Technology T r a n s f e r  p r o j e c t  (598-0616), i n c l u d i n g  a  P r o j e c t  Hope c h i l d  
s u r v i v a l  program i n  n o r t h e a s t  B r a z i l ,  o r a l  r e h y d r a t i o n  t h e r a p y  i n  Mexico.  
and a  d r u g  awareness a c t i v i t y  i n  Colombia.  

An i m p o r t a n t  program t o  address t h e  AIDS prob lem t h r o u g h o u t  t h e  r e g i o n  w i l l  
b e g i n  i n  FY 1988. P r o j e c t s  i n  t h e  advanced d e v e l o p i n g  c o u n t r i e s  w i l l  be 
funded under t h e  LAC Regiona l  Program. S p e c i f i c  a c t i v i t i e s  w i l l  i n c l u d e  
deve lop ing  h i g h  r i s k  a c t i o n  programs, e d u c a t i o n  campaigns, and c o u n t r y  
a c t i o n  programs. 

E.  Se lec ted  Development A c t i v i t i e s  

S i g n i f i c a n t  suppor t  f o r  p r i v a t e  s e c t o r  programs, human r i g h t s  a c t i v l t i e s ,  
and P r i v a t e  V o l u n t a r y  O r g a n i z a t i o n  (PVO) p r o j e c t s  i s  p r o v i d e d  t h r o u g h  t h e  
r e g i o n a l  program. The P r i v a t e  S e c t o r  I n i t i a t i v e s  p r o j e c t  (598-0619) i s  
designed t o  promote and deve lop p r i v a t e  e n t e r p r i s e  i n c l u d i n g  p r o d u c t i o n .  
marke t ing  and d i s t r i b u t i o n  o f  goods and s e r v i c e s .  I t s  o b j e c t i v e  i s  t o  
maxlmize A .  I .D. ' s  l eve rage  i n  i n c r e a s i n g  inves tmen t ,  e x p o r t s  and employment 
i n  the c o o p e r a t i n g  c o u n t r i e s  th rough  s u b s t a n t i a l  t r a n s f e r s  o f  c a p i t a l  and 
management resources .  A c o n t r a c t  w i t h  I n t e r n a t i o n a l  Sc ience  and Technology 
I n s t i t u t e  ( I S T I )  p r o v i d e s  A . I . D .  w i t h  t h e  resources  needed to c a r r y  o u t  
t h i s  purpose.  D u r i n g  FY 1987 i n  B o l i v i a ,  a  p r i v a t i z a t i o n  assessment was 
made under t h i s  p r o j e c t  and i s  b e i n g  used by A . I . D .  and t h e  Government o f  
B o l i v i a  t o  deve lop  a  program t o  d i v e s t  i n e f f i c i e n t  or u n p r o f i t a b l e  
p a r a s t a t a l  companies. Also, t h e  p r o j e c t  was i n s t r u m e n t a l  i n  ass1 s t i n g  
A . I . D .  i n  E l  Sa lvador  to  draw up a  p l a n  for CODEXI, a  new ly  c r e a t e d  e x p o r t  
promot ion c o u n c i l  a t  t h e  c a b i n e t  l e v e l .  I n  FY 1989 t e n  program e v a l u a t i o n s  
w i  11 be under taken.  

The P a r t n e r s  o f  t h e  Americas p r o j e c t  (598-0436) i s  h e l p i n g  to s t r e n g t h e n  
g rass roo ts  p r i v a t e  s e c t o r  p a r t i c i p a t i o n  i n  t h e  development process t h r o u g h  
s e l f - h e l p  e f f o r t s ,  l o c a l  community o r g a n i z a t i o n s ,  and b y  s t r e n g t h e n i n g  
networks among t h e  peop les  o f  t h e  U n i t e d  S t a t e s  and L a t i n  Amer ica .  The 
program i n c l u d e s  54 p a r t n e r s h i p s  between 43 U.S. s t a t e s  and t h e i r  
c o u n t e r p a r t s  i n  27 LAC c o u n t r i e s .  

The Technology Development and Transfer in Health project (598-0632) was 
started in FY 1985 and is designed to adapt and extend existing 
technologies and strategies which address major organizational and 
financial problems in delivering health services. It involves clinical 
training, administrative and management traInIng, and health services 
financing assistance. This support is provIded through three grantees and 
contractors - the Association of UniversIty Programs in Health 
Administration, the Interamerican College of Physicians and Surgeons, and 
the State UniversIty of New York at Stony Brook. As this project phases 
out in FY 1988, a new project, Health TechnIcal Services Support 
(598-0657), will begin in FY 1989 to carryon this vital support for LAC 
field missions. 

Several innovative health activIties are being carried out In the advanced 
developing countries under this regional program through the Intercountry 
Technology Transfer project (598-0616), including a Project Hope child 
survival program in northeast BrazIl, oral rehydratIon therapy In Mexico, 
and a drug awareness activity in Colombia. 

An important program to address the AIDS problem throughout the region will 
begin in FY 1988. Projects in the advanced developing countries will be 
funded under the LAC Regional Program. Specific activities will include 
developing high rIsk action programs, educatIon campaigns, and country 
action programs. 

E. Selected Development Activities 

Significant support for private sector programs, human rights activities, 
and Private Voluntary OrganIzation (PVO) projects is provided through the 
regional program. The Private Sector Initiatives project (598-0619) is 
designed to promote and develop private enterprIse including production, 
marketing and distribution of goods and services. Its objective is to 
maximize A.I.D. 's leverage in increasing investment, exports and employment 
in the cooperating countries through substantial transfers of capital and 
management resources. A contract with International Science and Technology 
Institute (ISTI) provides A.I.D. with the resources needed to carry out 
this purpose. During FY 1987 in Bolivia, a privatizatIon assessment was 
made under thIs project and Is beIng used by A.I.D. and the Government of 
Bolivia to develop a program to divest inefficient or unprofitable 
parastatal companies. Also, the project was instrumental in assisting 
A.I.O. in El Salvador to draw up a plan for CODEXI, a newly created export 
promotion council at the cabinet level. In FY 1989 ten program evaluations 
will be undertaken. 

The Partners of the Americas project (598-0436) is helping to strengthen 
grassroots private sector participation in the development process through 
self-help efforts, local community organizations, and by strengthening 
networks among the peoples of the United States and Latin America. The 
program includes 54 partnerships between 43 U.S. states and their 
counterparts in 27 LAC countries. 
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F. Economic Suppor t  Fund (ESF) 

The r e g i o n a l  €SF program suppor ts  programs i n  a d m i n i s t r a t i o n  of j u s t i c e  and 
human r i g h t s .  Suppor t  f o r  democracy i s  now t h e  o r g a n i z i n g  p r i n c i p l e  for  
U.S. p o l i c y  i n  L a t i n  America and t h e  Car ibbean.  A f a i r ,  e f f e c t i v e  and 
a c c e s s i b l e  j u s t i c e  system i s  an e s s e n t i a l  component o f  any democra t i c  
system o f  government.  The LAC Regiona l  A d m i n i s t r a t i o n  o f  J u s t i c e  p r o j e c t  
(598-0642) has as i t s  o b j e c t i v e  t o  f a c i l i t a t e  t h e  development and 
imp lementa t ion  o f  l o c a l  i n i t i a t i v e s  t o  s t r e n g t h e n  j u d i c i a l  systems t h r o u g h  
t h e  improvement of c o u r t  personnel  and o p e r a t i n g  procedures and enhancement 
o f  t h e  o v e r a l l  s t a t u r e  of t h e  j u d i c i a r y  as an independent  t h i r d  b ranch  o f  
government. I t  w i l l  c o n t i n u e  t o  p l a c e  heavy emphasis on t r a i n i n g  programs 
f o r  j u d i c i a l  personnel  conducted by t h e  U n i t e d  N a t i o n s  L a t i n  America 
I n s t i t u t e  for t h e  P r e v e n t i o n  o f  Crime and t h e  Treatment  o f  O f f e n d e r s .  

A.I.D. ' s  human r i g h t s  s t r a t e g y  focuses o f  s t r e n g t h e n i n g  government l e g a l  
systems t h r o u g h  such a c t i v i t i e s  as t r a i n i n g  for m a g i s t r a t e s ;  s u p p o r t i n g  
s t u d i e s  f o r  t h e  r e f o r m  and imp lementa t ion  of c i v i l  and c r i m i n a l  codes; 
e s t a b l i s h i n g  independent r e g i o n a l ,  non-governmental human r i g h t s  
commissions and i n s t i t u t i o n s ;  and s u p p o r t i n g  programs t o  educate  c i t i z e n s  
about t h e i r  r i g h t s  under t h e  law.  The LAC Regiona l  Human R i g h t s  p r o j e c t  
(598-0591) has s t reng thened  s e v e r a l  r e g i o n a l  i n s t i t u t i o n s  i n  t h e  LAC 
r e g i o n .  I t  has enab led t h e  In te r -Amer i can  I n s t i t u t e  o f  Human R i g h t s  
( I IHR) ,  l o c a t e d  i n  San Jose, Costa Rica,  t o  deve lop  new r e g i o n a l  s tandards  
o n  t h e  r i g h t s  and t r e a t m e n t  o f  re fugees ,  and h e l p e d  t h e  I n t e r - A m e r i c a n  
Center for E l e c t o r a l  A s s i s t a n c e  Promot ion (CAPEL), a  d i v i s i o n  of I I H R ,  t o  
meet a  growing demand f o r  r e s e a r c h  on t h e  e l e c t o r a l  p rocess ,  as w e l l  as 
making t e c h n i c a l  a s s i s t a n c e  a v a i l a b l e  t o  c o u n t r i e s  t h r o u g h o u t  t h e  r e g i o n .  
Wi th  A.I.D. ass i s tance ,  i n  FY 1988 CAPEL w i l l  be a s s i s t i n g  a  l o c a l  C h i l e a n  
i n s t i t u t i o n ,  CIVITAS, t o  p repare  t h e  Chi l e a n  e l e c t o r a t e  f o r  e l e c t i o n s  to  be 
h e l d  i n  September 1988. 

FY 1989 Program 

The FY 1989 Program proposes a  f u n d i n g  l e v e l  o f  $37.4 m i l l i o n  o f  wh ich  
$12.5 i s  f o r  ESF and t h e  ba lance  f r o m  t h e  DA accoun ts .  The DA f u n d i n g  w i l l  
p r i m a r i l y  p r o v i d e  f o r  t h e  c o n t i n u a t i o n  o f  p r e v i o u s l y  approved p r o j e c t s ,  
i n c l u d i n g  an AIDS program begun i n  FY 1988. New p r o j e c t s  w i l l  i n c l u d e  a  
H e a l t h  Tech S e r v i c e  Suppor t  p r o j e c t  (598-0659) which w i l l  meet LAC 
M i s s i o n s '  needs f o r  a p p r o p r i a t e  h e a l t h ,  n u t r i t i o n  and c h i l d  s u r v i v a l  
t e c h n i c a l  a s s i s t a n c e ,  o p e r a t i o n s  research ,  t r a i n i n g ,  e v a l u a t i o n ,  m o n i t o r i n g  
and i n f o r m a t i o n  exchange. An a d d i t i o n a l  new e f f o r t  w i  11 be t h e  Advanced 
Deve lop ing C o u n t r i e s  (ADCs) T r a i n i n g  p r o j e c t  (598-0660). T h i s  p r o j e c t  w i l l  
be funded under t h e  EHR f u n c t i o n a l  account  and w i  1  l i n c r e a s e  t h e  number o f  
U.S. t r a i n e d  p u b l i c  and p r i v a t e  s e c t o r  ADC i n d i v i d u a l s  a t  t h e  
a d m i n i s t r a t i v e ,  manager ia l ,  p l a n n i n g ,  s c i e n t i f i c  and t e c h n i c a l  l e v e l s .  The 
p r o j e c t  w i l l  a l s o  coun te r  S o v i e t  and Eas te rn  B l o c  t r a i n i n g  by i n c r e a s i n g  
t h e  number o f  ADC leaders  who w i l l  exper ience  U.S. s o c i e t a l  and c u l t u r a l  
va lues .  

P r o j e c t s  funded f r o m  ESF resources  w i l l  a l l  be p r o j e c t s  approved i n  
p r e v i o u s  f i s c a l  y e a r s ,  except  for one t r a i n i n g  p r o j e c t  f o r  t h e  ADCs. 
Cont inued emphasis w i l l  be p l a c e d  on development o f  f r e e  l a b o r  u n i o n s  
th rough  t h e  Free Labor Development p r o j e c t  (598-0101 ) .  P a r t i c u l a r  emphasis 

F. Economic Support Fund (ESF) 

The regional ESF program supports programs in administration of justice and 
human rights. Support for democracy is now the organizing principle for 
U.S. policy in Latin America and the Caribbean. A fair, effective and 
accessible justice system is an essential component of any democratic 
system of government. The LAC Regional Administration of Justice project 
(598-0642) has as its objective to facilitate the development and 
implementation of local initiatives to strengthen judicial systems through 
the improvement of court personnel and operating procedures and enhancement 
of the overall stature of the judiciary as an independent third branch of 
government. It will continue to place heavy emphasis on training programs 
for judicial personnel conducted by the United Nations Latin America 
Institute for the Prevention of Crime and the Treatment of Offenders. 

A.I.D.'s human rights strategy focuses of strengthening government legal 
systems through such activities as training for magistrates; supporting 
studies for the reform and implementation of civil and criminal codes; 
establishing independent regional, non-governmental human rights 
commissions and institutions; and supporting programs to educate citizens 
about their rights under the law. The LAC Regional Human Rights project 
(598-0591) has strengthened several regional institutions in the LAC 
region. It has enabled the Inter-American Institute of Human Rights 
(IIHR), located in San Jose, Costa Rica, to develop new regional standards 
on the rights and treatment of refugees, and helped the Inter-American 
Center for Electoral Assistance Promotion (CAPEL), a division of IIHR, to 
meet a growing demand for research on the electoral process, as well as 
making technical assistance available to countries throughout the region. 
With A.I.D. assistance, in FY 1988 CAPEL will be assisting a local Chilean 
institution, CIVITAS, to prepare the Chilean electorate for elections to be 
held in September 1988. 

FY 1989 Program 

The FY 1989 Program proposes a funding level of $37.4 million of which 
$12.5 is for ESF and the balance from the DA accounts. The DA funding will 
primarily provide for the continuation of previously approved projects, 
including an AIDS program begun in FY 1988. New projects will include a 
Health Tech Service Support project (598-0659) which will meet LAC 
Missions' needs for appropriate health, nutrition and child survival 
technical assistance, operations research, training, evaluation, monitoring 
and information exchange. An additional new effort will be the Advanced 
Developing Countries (ADCs) Training project (598-0660). This project will 
be funded under the EHR functional account and will increase the number of 
U.S. trained public and private sector ADC individuals at the 
administrative, managerial, planning, scientific and technical levels. The 
project will also counter Soviet and Eastern Bloc training by increasing 
the number of ADC leaders who will experience U.S. societal and cultural 
v~lues. 

Projects funded from ESF resources will all be projects approved in 
previous fiscal years, except for one training project for the ADCs. 
Continued emphasis will be placed on development of free labor unions 
through the Free Labor Development project (598-0101). Particular emphasis 
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w i l l  remain on p r o j e c t s  r e l a t i n g  t o  human r i g h t s  and democra t iza t ion  
i n i t i a t i v e s .  P ro jec t s  i n  t h i s  category i nc lude  Human R igh ts  I n !  t i a t i v e s  
(598-0591); Regional Admin i s t ra t i on  o f  J u s t i c e  (598-0644) and Caribbean 
Jus t i ce  Improvement (598-0645). Two impor tan t  t r a i n i n g  p r o j e c t s  -- Andean 
Peace Scholarships (598-0647) and ADC T ra in ing  (598-0660) -- w i  11 be funded 
from ESF i n  FY 1989. 

will remain on projects relating to human rights and democratization 
inItiatives. Projects in this category include Human Rights Initiatives 
(598-0591); Regional Administration of Justice (598-0644) and Caribbean 
Justice Improvement (598-0645). Two important traInIng projects -- Andean 
Peace ScholarshIps (598-0647) and ADC TraIning (598-0660) -- will be funded 
from ESF In FY 1989. 
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SUMMARY OF ACTIVE AND PROPOSED PROJECTS 
lIN THOUSANOS OF DOLLARS) 

oiJ ~ EAU fOR LATIN A"~UCA A" CA~BaEAN 
C0JNTRY: UC ;>EGHhIAL C. 80 

L Fy OF Ff JF -THROUGH Ff 86- -ACTUAL H 87- -ESTIMATED FY 88- -PROPOSED FY 89-
P.~OJECT .,. I HHTIAL I=I\lA.L -LIFE OF PROJ~CT- DBlICA- E)(PfN- OBLIGA- EXPEN- DUICA- EXPEN- 08LIGA- EXPEN-

PRJ,J2:'T TITLE • ., 'JaLIG J3LI~ AUTHD PLaNNED TIONS 01 lURES TlONS DITURES lIONS OllURES lIONS DITURES 

------------------------------------------------------------------------------------------------------------------------------------
5) >OOOC ?~O;;UM OE\I=LOP"E~T AND SU<;)PORT 

='"' G <; C 996 940 226 211 100 150 100 100 
ES G 69 C 172 90 77 5 

'" 0 6" C 6,001 6,a~6 595 23. 50 630 50 600 
)-Ii; G 69 C 1,096 948 129 144 100 200 100 50 
p, .; 6; C 2,178 1,6J4 2~7 473 100 200 101 225 
SO G 69 C 2,149 1,784 1,021 493 500 800 450 600 

?iDJ=CT TJTAL: 14,592 12,172 2,178 1,634 850 1,985 801 1,575 

513-0101 fi:: ;::; LABJR ')EVEtO?MENT AIFL' (PVD) 
CM 0 o~ c 90,842 35,138 6,026 5,40.;) 6,840 7,000 5,840 5,000 
ES .; 6! C 7,554· 5,913 1,Oc)O 1,641 "000 1,000 1,000 
FN G .2 C 27,080 26,645 235 

PROJ!:CT TOT Al: 125,476 117,696 7,026 7,276 6,840 8,000 6,840 6,000 

H5-0430 PARTNEr!S OF THE AMERICAS (NAPA) (py:» 
HE G 65 C 59 20 10 
SO G 65 C 9,298 a,399 794 920 610 800 720 850 

P~OJO:;CT TOTAL: 9,298 S,399 353 940 610 U9 720 aso 
50; }-:J572 SCI!:NCE AND T=CHNOLOGY INFO IRANSFEA: 

SO G 77 g; 5,473 3,773 3,773 3,552. 220 1 

Pi(:)JECT TOTAL: 5,473 3,773 3,773 3,552 220 1 

:i~.)-0579 LArIN A:.!E~I~A CRO? INSURA,.CE SYSTEM 
F:~ G 73 84 5,1B9 5,189 1 

?ROJECT TOfAL: 5,1~9 5,1H 1 

3'd-OScll S0UJo\RIDOS (P \I J) 

SJ G 73 34 3,60J 3,6JO 3,600 Z,928 672 

P,()JECT TOTAL: 3,603 3,600 j,600 2,928 672 

j'j:i-0591 HJMA~ A:IGHTS INITIATIYES 
E5 G 78 C 630 70 656 30 850 3,100 Z,OOO 
50 G 73 C 7,101 6,287 100 179 1,855 , ,800 690 825 

PRJJECT T~T AL: 7,731 6,357 956 409 1,855 2,650 3,790 2,825 

:i;:!-06L)5 DEV OF ENVHONMENTAL MANAGEI1ENT SfS 
FN 0 79 C 2,625 2,443 770 295 550 600 550 700 

'~"r110 riot ~ projIteI..........., "-t 
352 C'--. of rifort .o:tivity 

FY of I ..... Gbliglltlon 0:0 ..... 11 - A •• pn>joKtI in lhi ........... wilb ... ;"ilia' obIiplion", 111 __ o-.w.. 31. t.1 _ '-d on ...... Ihoriz.t _ •. 
For ... proiKtlwith _ initial....,..,..,.. dn.aftIo' DacemI»r 3t, 1981t .. FY of fi ......... "on ill-' on. Pt.nn.od .... 
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SUM~ARY OF .CTIVE A~O PROPOSED PROJECTS 
(l~ THOUSA~OS OF DOLLARS) 

CjJNTRf: LA: ?EGIJNAL 

i'01:,.JE:'T NJ. 
PR~J~CT r:;:Tl~ 

5'n-Ob16 

59~-06H 

SB-0622 

593-Go?5 

5Q3-Do21> 

5;~-O63,-

5~3-0634 

S' 

es 
'H 
F,\j 

H' 
eN 
SO 

SO 

0" 
;:.'4 

F:.l 
SO 

ES 

HE 

SD 

L 
I 

s 

r::y jr:: 

I'HT~"'L 
JalIG 

n 

;::y J::: 
~ I I. AL 
JHIG 

e 

PiDJECT TOTAL: 

-lI~c J~ PROJECT
AUTH'J PLANNED 

Ir'-T::~CO:.JNTil:Y T:::HNCL')~Y TU"lSFER 
s 34 e 
s 34 e 
G S4 0 
G 84 0 
S 34 e 
G 34 e 

P~::lJ::CT TOTAL: 

P~:LvATE ScCTO~ 1~:::TIATIVES 

G 31 e 

PROJ::CT OTAl: 

LA ~ TRAINI~:;' UIT.::ATIV2S I 

• '!:! s· 10,511 10,4:10 
S 12 55 4,719 4,719 

P~OJ::CT TOTAL: 15,230 15,119 

5MAlL P::{JH::T ASSISTANC=: °R:l::;'!U"I 
G ;3 c 
S 33 e 

pa:'JECT TOT AL: 

~A~I33EA'Ij ~.\SlN SCliOlAR5"!!1> FU~i) 

S 83 33 7,51)) 7,476 

PR~J=CT TOTAL: 7,5(: :J 7,476 

TEC;),iCl1~Y J;:;V 'N' TRA,NSF!;R " I1EALTH 
G 35 " 3,24;) 3,2'43 

PR:)J:CT T :)TAl! 3,240 3,240 

?VO s:: cr :);1 POLICY AND P'!:OGUM DESIGN 
G 35 9~ 45'J 450 

"o1JJ::CT TOTAL: 450 45~ 

°R." .. ,o It. olln"1id pi"OiKt ..... .....,."'-
C~I of ,"ott KI'"IC, 

-TI1ROUGI1 
081IGA

lIONS 

3,662 

6,2!17 

998 
793 

1,Q35 
2,252 
2,094 

8,072 

5,416 

5,416 

10,400 
4,719 

15"19 

1,518 
45 

1,563 

7,476 

7,476 

1,350 

1,350 

FY 36-
EHEN

DtTURES 

3,241 

5,664 

565 
256 
343 
5<3 
7>1 

2,548 

4,204 

4,204 

8,995 
4,155 

13,150 

1,063 

1,053 

7,146 

7,1 "6 
870 

870 

353 

-ACTUAL 
OBLIGA

TrONS 

400 

1,170 

600 
789 

1,410 
2,825 

532 

6,266 

800 

800 

120 

120 

700 

700 

FY Of final oblitl .. "", OC'llum" - All projKts In ttl .. oul""" .. ,ttl en i",!ill obligation eDte .. tooe ~r 31. 1887 ... bIIId OII't. , .. Itooriad ""'I. 
Fa. ,II proiKta ... ,'" .. ;"i,1I1 Obliplion dBtI 10ft. DtaImbIr 31. 1987 It. FY 01' fi,..1 obf;gIt<OII" I-' ""'. pll"""", dati. 

Ff 37-
EXPEN

DITURES 

270 

565 

473 
320 
946 
891 
700 

31330 

8n 

827 

730 
254 

984 

304 
24 

328 

35 

35 

2'8 

248 

-ESTIMATED FY 88-
OBLtGA- EXPEN-

TIONS DITURES 

320 

870 

1,000 
500 
200 
470 

'1190 
461 

550 

550 

1,190 

400 

1,000 

500 
700 
450 
800 

21500 
800 

5,750 

800 

800 

675 
310 

985 

151 
21 

172 

245 

245 

1,000 

1,000 

1. 

16 

CP 89 

-PROPOS eo FY 89-
OBLIGA- EXPEN

lIONS DITURES 

395 390 

945 1,090 

11000 900 
560 600 
200 600 
470 1,200 

1,250 3,200 
500 900 

],980 7,.400 

750 1,200 

750 1,200 

120 

120 

1,000 

1,000 

so 10 

50 30 



SUUUARY OF ACTIVE AN0 PROPOSE0 PROJZCTS 
( I N  THOUSANDS OF OOLLARSI 

8UREIU FOR LATIN AMERICA AND CA9188CAN 

COUNTRY: LAC REGIONAL 

LAC EOUCATI3N IMFORMATION YETYOQK 
en G 85 88 1,966 1,854 4 0 0  

PROJECT TOTAL: 1,965 1,854 4 0 0  

LAC S T I T I S T I C S  TRAINING CTR. 
SO G 85 8 9 1,033 7 0 1  4 4 7  

PROJECT TOTIL: 1,000 7 0 1  4 4 7  

TENURE SECUQITY AND LAN0 MIZKET RESEIQCH 
FN G 86 B9 850  9 0 0  1 5 0  

PROJECT TOTAL: 853  9 0 0  

LAC TRAINING I N I T i A T I V E S  I 1  
E n  G 85 9 3  41,511 L1,511 
ES G 85 9 1  8 0 4  4,000 
FN G 85 9 0  2,446 2.1 3 5  

PROJECT TOTAL: 44,761 47,647 

REGIONAL I D ~ I N I S T R A T I O N  OF JUSTICE 
ES G 0 6  90 --- --- 

PROJECT TOTIL: --- --- 
LAC ACCELERATE0 I M I U N I L I T I O N  

CS G 85 8 I 13,540 18,560 
HE G 8 5  9 1  20,600 20,630 

PR3JECT TOTIL: 39.140 1 9 r l 4 J  

I N T L  INVESTIGATIVE 1RG ASSISTANCE PROG 
ES G 8 6  C 13,350 13,350 

PROJECT TOTAL: 13,350 13,350 

t A R I l 8 E A N  JUSTICE IMPROVEMINT 
ES G 86 8 5  10,003 101000 

PROJECT TOTAL: l O r 0 0 0  10,030 

ANDEAN PEACE SCHOLARSHIP PROGRAM 
EM G 8 7  73 2,203 2,200 
ES G 8 7  9 0  3,333 3,333 

SUM~ARY OF ACTIVE AND PROPOSED PROJ2CTS 
(IN THOUSANDS OF OOLlA~S) 

BUREAU Foa LATIN A~ERI~A A~D CARI8BEAN 

COuNTRY: LAC REGIONAL 

L 
PROJECT NO. I 

FY OF 
INITIAL 

OBLIG 

FY Of 
FINAL 
06LIG 

-lIFE ~F PROJECT-
PROJECT TITLE * G AUTHD PlANNED 

598-0615 

598-0636 

598-0638 

598-0640 

59S-064Z 

598-0645 

598-0647 

LAC EOUCATI~N INFORMATION NETWORK 
EH G 85 88 ,,966 1,854 

PROJECT TOTAL: 

LAC STATISTICS T~AINING eTR. 
SO G 85 89 "oo~ 70' 

PROJECT TOTAl: 1,000 70' 

TENURE SECUqITY A~O LAND MA~KET RESEARCH 
FN G 86 39 850 900 

PROJECT TOTAL: 850 

LAC 
EN G 
ES G 
FN G 

TRAINING 
85 
85 
85 

INITIATIVeS II 
90 41,511 
9J 80. 
90 2.,446 

PROJE.CT TOTAL: 

900 

41,511 
4,000 
2,136 

47,647 

REGIONAL AD~lNlSTRATION Of JUSTICe 
ES G 86 90 

PROJECT TOTAL: 

LAC 
CS G 
HE G 

ACCELERATED IMMUNIZATION 
86 8) '3,540 
86 91 20,600 

PR:'J!CT TOTu: 39,140 

18,540 
20,6:)0 

39,14:) 

INTL INveStIGATIVe TRG ASSISTANCE PROG 
ES G 86 C 13,350 13,350 

PROJECT ToTAL: 

ClRIBBEAM JUSlICE IMPROVe"~~T 
ES G 86 86 10,00l 'Q,OOQ 

PROJECT TOTAL: 10,000 10,000 

ANDEAN PEAce SCHOLARSHIP PROGRAM 
EH G 87 10 2,20~ 2,200 
ES G 87 90 3,333 3,333 

-lHROUGH FY ~6-
03LtGA- EXPEN-

TIONS DITURi:S 

400 

400 

447 

447 

'50 

'50 

18,085 
804 

1,236 

20,125 

925 

925 

500 
27 

527 

2,500 

290 

290 

4'2 

4'2 

40 

40 

60 

75 

75 

-ACTUAL FY e7-
03LIGA- 2XPEN-

nONS DITUR=S 

200 

200 

250 

250 

5,007 

,97 

197 

3,500 
, DO 

3,000 

400 
333 

l' 0 

110 

., 

267 

267 

3 

3 

1,795 

755 

755 

~he _u.s. Department of ·--.aD ........... ........- ......... _ 
C,,-, or IIffert .atvhy 

State and implemented hy the U.S. Department of Justice 
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,y01 f ............. ..vnn -.II~'" t ..... lumnwlrn .. IftItlloI ..... 1on ... .."".~3'. 1111 ...... Clllll .. ~d.M. 
'00' .......... wltll .. InI1iIII~ ... .,.. ~ 3t, 19171" FY 01 f;,wfobligHian ........... ~dm. 

-ESTIMATED Fy 98· 
03LIGA- EXPE~-

lIONS OITURE$ 

267 

267 

254 

254 

330 

300 

250 

3,000 
'00 

s,ooo 

2,500 

1,800 

400 

.00 

250 

250 

250 

250 

z,ooo 

2,000 

z,ooo 

Z,QaQ 

1,500 

500 
333 

CP 3~ 

-PR8POS2D FY 8y-
08LIGA- EX PEN-

TIONS DllURES 

200 

200 

2,000 
300 

2,000 

2,400 

2,000 

67 

39 

39 

.00 

400 

10, 000 
750 
3eo 

11,050 

2,500 

1,500 

1,500 

1,000 
1,000 



SURNARY OF A C T I V E  A N 0  PROPOSED DROJECTS 
( I N  THOUSANDS OF O O L L A R S I  

B U P E A U  F O R  L A T I N  & * E R I C A  &NO C 4 2 1 3 B E L N  

C O J Y T R Y :  L L C  R E G I O N L L  CP 8 9  

L F l  Of F l  OF -THROUGH F l  34- - 4 C T U 4 L  F l  87- - E S T I N L T E >  F V  8 8 -  'PROPOSCD F T  6 9 -  
P 2 O J E C T N D .  I I N I T I A L  F I N A L  - L I F E 3 F P R O J E C T -  O B L I G A -  E X P E N -  J B L I i A -  E X P E N -  O B L I G A -  E X P E S -  O B L I G L -  EXPEN-  

PROJECT T I T L E  G  O B L I G  O B L I G  AUTHO PLANNED T I O N S  O I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  T t O N S  O I T U P E S  

FY G 87 9 3  8 6 3  aao 
l4E G  87 9 3  4 0 3  4 3 0  

PROJECT TOTAL: 6,793 6,793 

REG N A R C O T I C S  JEMLND R E 3 U C l I O N  
EM G  87 87 2 3 3  2 0 3  

PROJECT TOTAL:  2 0 0  ZOO 

C O L O I 8 I A  N A R C O T I C S  E N A N D  R E D U C T I O N  
~n G  87 87 --- --- 

P R O J E C T  TOTAL:  --- --- 
M E X I C O  N A R C J T I C S  3 E M A N 0  R E J U C T I J N  

EH G  07 87 4 3 0  4 0 0  

PROJECT T O T L L :  4 0 0  4 0 0  

T R O P I C A L  BOUT T I C K  P I L O T  I R A D I C A T I C N  
FN G  8 7  8 9  1,924 2.326 

P R O J E C T  T O T A L :  1,924 2 1 3 2 4  

R U R A L  O E V E L 3 P M E Y T  T C C H N I C L L  S E R V I C E S  
FN G  8 8  C --- --- 

P R O J E C T  T O T L L :  --- --- 
N A R C O T I C S  I d A R E U E S S  

E H  G  8 8  9 2  --- 4,033 

P R I J E C T  TOTAL:  --- 4,000 

.HEALTH T E C H N I C A L  S E R V I C E S  SUPPORT 
C S  G  8 9  9 2  --- 1,500 

9 2  --- 
PROJECT TOTAL:  --- 4,803 

F I N A Y C I L L  MANAGEMENT 
EH G  88  9 3  --- 1 , 3 5 0  

4 0 0  
100 

2 ,500  

--- 
--- 
--- 
--- 
--- 
--- 
4 0 0  

4 0 0  

4 7 5  

4 7 5  

BOO 

8 0 0  

4 8 7  
1 0 0  
9 1 3  

1 , 5 0 0  

6 5 0  

SU~MARY OF ACTIVE AND PROPOS=O ~ROJECTS 
(IN THOUSANDS OF OOL~ARS) 

BUREAU FOR LATIN A~ERICA A~O CA~I3~EAN 

COJ~TRY: LAC REGIONAL 

PiOJECT NO. 
PROJECT TITLE 

l 
I 

• G 

FY O.fi 
INITIAL 
06lIG 

FY OF 
FUAl 
OIlLIG 

-LIFE ~? PROJECT
AUTHO PLANNEG 

-HU10UGI1 
OBLIGA

TIOr4S 

FY 36-
E)(PEN

OITURES 

-Acruu 
"BUGA

lIONS 

F'f 81-
:')(~EN'" 

DITUiES 

-ESTIHAT:J FY 8H
OBLIGA- EXP=~

TIONS DITURES 

-PROPOS::O 

06LIGA'" 
TIONS 

CP S9 

FY 89-
ExPEN

OITUHS 

----------------------------------------------------------------------------------------------------------------- ... ------------------

5U-0049 

598-0650 

598-0651 

593-0652 

598-0654 

598-0656 

FW G 87 90 860 860 
HE G 87 9'l 403 <'0 

PROJECT TOTAL: 6,793 6,793 

REG NARCOTICS JEMANO ReJUcrtoN 
EH G 87 87 ZOO 20J 

PROJECT TOTAL; ZOO ZOO 

COLO~8IA NA~COTICS 9E"AND ~EDUCTION 
EH G 81 81 

PROJECT TOTAL: 

KEXICO NARC~TICS ~eHA~O ReJUCTI~H 
EH G 87 87 400 400 

PROJECT TOTAL: 400 400 

TROPICAL BO~T rICK PILOT :RAOICAT!CN 
FH G 87 89 1,924 2,324 

PROJECT TOTAL: 1,924 2 ... 324 

RU~AL DEVELOPMENT TtCHNICA~ SERVICES 
FN G a8 C 

PROJECT TOTAL: 

NARCOTICS A~ARE~ESS 
EH G 88 9Z 

PR::lJECT TOTAL: 

.~fALTH TECHNICAL 
Cs G 89 112 
QG G 89 92 
HE G 89 92 

PROJECT TOTAL: 

4,000 

SElh'ICES SUPPORT 
1,500 

3~0 
3,QO:) 

4,800 

FINA~CIAL MANAGEMENT 
EH G 88 90 

"Roo,. .. to tt. pltrw>td ~ ...... nwv ..... 
C~I of.ff<m _'~r 

1,350 

60 
100 

393 

ZOO 

ZOO 

zOO 

ZOO 

400 

400 

1,9ZIt 

1,nlt 

355 

FV of li".1 obligation CDlum~ _ All proJ'C'lI In tI •• col..nn .. "h ,n 'n'~111 obl,e-tlon doo" t.la,. D_...t., 31, 1987 ... bnId on t". • .,,/oor;ad d.r •. 
FDo"'1I ptOiKU .. i!h an Ini',,' ollllp"on Ga' •• It_ 0.--, :)1. UIS) tho FV of li,..1 obl.,..; .... ;o "'"-d on. p~"'. 

400 250 
100 SO 

2,300 ,,133 

150 

150 

125 

125 

300 

300 

1,ZOO 

1,ZOO 

SOD 200 

SOD 200 

800 500 

BOO 500 

600 300 

400 
lOa 

2:,500 

400 

400 

475 

475 

800 

800 

487 
I DO 
;13 

1,500 

650 

300 
200 

50 

50 

75 

75 

100 

lOa 

600 

600 

SOD 

500 

600 

600 

lOa 
25 

600 

9Z5 

700 
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n)JE":.T :'lO. 
?R:)J'::'CT TIrL_:: 

L 
I 

tt G 

FY JF 
':1 NAI. 
oeLI':> 

PQ:OJ::CT TOTAl.: 

5:,1~-:)65fi1 "H;:; T::CY 5 ~.~ V:C i: S 
Eli G " 12 

P;<C'J::CT TOTAL: 

5~::!-06b2 ;".l,T!:::l'JAL :'~JO;..jIll=;H 

;:$ G E g :; 

?II:!J::CT TOTA.L: 

598- 1';054 lAC ~H.l 3A S E 
so G j.3 39 

?~OJ::CT TJTAl: 

51:'-0665 ":;:TA~!'.j A 
frJ G 3' 9J 

PRJJ:CT TOTAl: 

591)-0067 AIDS ?R:)G~A'" 

D' G P,3 81 

PKJJECT TOTAL: 

COU:-4TRY TOTHS: 
~~A~TS: 

LOItN$: 

---- APPRCP~!AT1CN SIlM"1~:n ----
... s.~a' RUxAL OEV • & NUTR.iTION: 

POPJt.A TI ON PLAN:HNG: 
Ii :=.lL TH: 

CHILD SuRVIVAL FJN C>: 
HDS: 

E;)uCATION & HUM~N HSOU~CES: 
SEL~CH:rJ DeVELOP. ACT:::v:rIES: 

!:::'ONOiUC SUPPORT ;::iJND: 

-Rtt.", to II» planr>td pro""" lurnlnll'Y I_I 

Cl_1 of .IIort ft1;VOlV 

SUM~ARY OF ACTIVE AND PROPOSEO PROJECTS 
(IN THOUS~NDS OF DOLLARS> 

-I.IFE OF ~R9J~CT-

AUTH:I 'I.ANNEO 

1,85:1 

1,200 

1,2')0 

C:OR CEMO:,qACY (/\,IDICH 
1,0:10 

1,010 

6JQ 

6," 

1,000 

1,0 J 0 

1,4~O 

1,450 

161,Ob~ 178,056 
161,06., 178,055 

15,933 '7,1'28 

24,21, :J 27,240 
18,540 20,040 

1,750 
50,738 53,615 
10,523 9,124 
34,9,H 39,159 

-TH,ROUGH 
OBLIGA

T IONS 

236,177 
236,177 

46,122 
4,43:1 
4,408 

500 

H1,721 
H,SS5 
21,411 

FY 36-
EXPEN

DITURES 

189,948 
H9,948 

41,663 
2,197 
Z,161 

75 

99,030 
31,598 
13,219 

356 

-ACTUAL 
OBLIGA

TIONS 

35,12 S 
18,128 

4,508 
3,032 
2,558 
],500 

13,259 
l,897 
7,374 

FY of Ii"" oblig8lio~ colyrn~ - All Pro""'1 in Ihol CDIUfl\lI with In i~itial obli~ion __ ""'a o....",be, 31, ,., .... t..o.d"" I'" aUThorial! <lMa. 
'0,.11 projec ..... ,,~ on Inltl.1 OI)IIIIf'"on <:Iita alt.,. DeOlnlbe, 31. 1981 thl FY 01 li~.1 Qbliplioll it ... on, ploonned lilt.. 

Ft 87-
EXPEN

DITURES 

27,297 
27,297 

2,215 
1,364 
1,361 

12,460 
4,505 
5,392 

-ESTI~ATEO ~l 88-
OBLIGA- EXPEN-

TIONS OITURES 

600 300 

151 50 

151 50 

1, :JOO 900 

, ,000 900 

350 175 

350 175 

250 100 

250 100 

650 200 

650 200 

44,525 44,539 
44,525 44,5l'f 

2,500 4,742 
1,290 2,100 
1,960 2,189 
4,000 3,100 

650 200 
14,225 16, a: SD 
4,~OO 5,863 

15,DOO 8,895 

-PROPOSED 
08I.IGA" 

TIONS 

650 

300 

300 

250 

250 

800 

800 

37,353 
37,3~3 

2,575 
1,353 
),483 
4,481 

900 
8,250 
l,805 

12,5DO 

CP 89 

FY 89-
eXPEN

DITURES 

700 

250 

250 

100 

100 

150 

150 

150 

150 

700 

700 

51,646 
51,646 

4,210 
3,425 
5,050 
3,600 

7Z. 
18,542 

4,984 
11,050 



rcloow; IAC Resicma1 
Tlt* Funding 

*re 
Health lkchnical Services 

DA 

Project Purpose: To improve the planning, nnnagement and 
evaluation of cost-effective health services through the public 
and private sectors. 

Project Description: A.I.D.'s bilateral health and nutrition 
projects in Latin America and the Caribbean are intended to 
achieve A.I.D.'s management objectives to reduce infant and 
child mrtality and improve health in the region. The rapid 
growth of A.1.0.'~ health and child survival programs 
throughout the Region has significantly increased the demnd 
for technical assistance and operations research in order to 
design and manage t k  LAC Health and Nutriticn portfolio. 

'h Project will permit a rapid response to the needs of LAC 
Missions for technical assistance to facilitate achievement of 
progran objectives for improvement of health care and services 
in the Region. Technical assistance, operations research. 
training, evaluation and information will be provided as needed 
for: managenent, health care financing, private sector 
initiatives, privatization, child survival, nutrition planning, 
AIDS, clinical training, malaria, essential drugs, and acute 
respiratory infections. 

Experience to sate with two existing M / C A  Regional health 
projects is that Missions will actively draw on the services of 
regional projects if the services coincide with the Mission's 
priority needs. %is project ccmprises part of a broader 
A.I.D. prograo to be funded as follows: 

IAC Regional $ 4.800.000 
CA Regional $ 7,200,000 (See Project No. 597-0027) 
Mission Buy-ins $ 8 000 O W  

$- 

URY MEET , 

Relationship to A.I.D. Country Strategies: Reducing infant and 
and health service 

delivery are important ob.iectives within most LAC Mission 
strateiies. This project-is expected to contribute 
significantly to attaining these objectives. 

Host Country and Other Donors: All technical assistance 
provided under this project will be in coordination with host . - 
country and other donor activities in each country. 

Beneficiaries: Direct beneficiaries are primarily children 
under five and individuals at risk from AIDS in the IAC 
region. Ministries of Health and local private institutions 
will also benefit indirectly. 

Major Outputs (All Years) : 

--Campletion of country child survival strategies 
--Maintenance of the LAC nutrition tracking system 
--Ikvelopnt of follow-on LAC regional nutrition activities 
--Operations research 

A.1.D.-Financed Inputs: Life of Project 
I M O )  

Technical Assistance z o o '  
Training 
Evaluation/Research 

1;600 

Total 4.800 

........ lAC Reqional PLANNED PROGRAM '-RY SHEET 
Tide Funding 

Sou .... 
AG. RO .. N "'''th PROPOSED OBLlG4TI0N 

Health Technical Services HE 913 fin rfJocIIIMdt of *"'-'-' 
])A CS 487 FY I Ufo '" Projoct Fund;", 

AIDS 100 89 1,500 I 4,800 
hNw~i~bw~------------"~~~N-BO--------'~~~I.~~~-----t.E"D'_'6~HUR~---t.Se~'-~AcL~~~---rr.ln~;u~-~ijo~~"~~km~~~---nQo~;mo~hd~I~F;;n~~nmO'~~~~t;On~r.En~;mo==hd~~~==~~km=--1 

598-0657 0 0... of Projoct 
eo! GRANT LOAN 0 coomNUING FY 89 FY 92 FY 93 

Pro~ect Purpose: To improve the planning. management and 
eva uation of cost-effective health services through the public 
and private sectors. 

Project Description: A.I.D. 's bilateral health and nutrition 
projects in Latin America and the Caribbean are intended to 
achieve A.I.D. 's management objectives to reduce infant and 
child mortality and improve health in the region. The rapid 
growth of A.l.D. 's health and child survival programs 
throughout the Region has significantly increased the demand 
for technical assistance and operations research in order to 
design and manage the LAC Health and Nutrition portfolio. 

The Project will permit a rapid response to the needs of LAC 
Missions for technical assistance to facilitate achievement of 
program objectives for improvement of health care and services 
in the Region. Technical assistance, operations research. 
training, evaluation and information will be provided as needed 
for: management. health care financing. private sector 
initiatives. privatization, child survival, nutrition planning. 
AIDS, clinical training. malaria. essential drugs. and acute 
respiratory infections. 

Experience to date with two existing LAC/CA Regional health 
projects is that Missions will actively draw on the services of 
regional projects if the services coincide with the Mission's 
priority needs. This project comprises part of a broader 
A.1.D. program to be funded as follows: 

LAC Regional 
CA Regional 
Mission Buy-ins 

$ 4,800,000 
$ 7,200,000 
$ 8,000,000 
$20,000,000 

(See Project No. 5~7-0027) 

Relationshir to A.I.D. Country Strategies: Reducing infant and 
chtid morta tty rates and irnprovtng health and health service 
delivery are important objectives within rost LAC Mission 
strategies. lbis project is expected to contribute 
significantly to attaining these objectives. 

Host Country and Other Donors: All technical assistance 
provided under this project will be in coordination with host 
country and other donor activities in each country. 

Beneficiaries: Direct beneficiaries are prUnarily children 
under five and individuals at risk from AIDS in the LAC 
region. Ministries of Health and local private institutions 
will also benefit indirectly. 

Malar OUtputs (All Years): 

--Completion of country child survival strategies 
·~intenance of the LAC nutrition tracking system 
--Development of follow-on LAC regional nutrition activities 
--operations research 

A.I.D.-Financed Inputs: 

Technical. Assistance 
Training 
Evaluation/Research 

Total 

Life of Project 
($000) 
2,400 
l,bOO 
~ 
4,800 

f--------------------------~UT· ~S.'_'_F'_:IN;.;AN:7.:C=I;::N:::=G'-!!lIn=ih= ... 'i' .. =nd,,·,,"'TdoI=l.o,: .. :::1 =,-------,,---=,.---==----1 "'hoc.,.. COntr.-s ........... 
Obliptionl Expenditur. Unliqukla18d 

~ Sop ..... be, 30. L~M I 
EstImatiid F;,cal Yea' 1988 ".~,:>-:. :':,,: :.: ... : ::", ... :::::::':" 'Ib be determined 

f--~~'=m~atiid~Th~~==~Sep~~~~m~'be~'~30~"ln9~88o-+-------------i---------------r~~~~~~~ 
Futur. Year Obligetions EdimftKI To" Cose 

"'~ F;oca! v_ 1989 1 500 3 300 4 Rnn 

AID 37()'7 '11.a;1 357 
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GUYANA - - Economic Indicators 
Total U.S. Aid $ 140 Mi I I ion (1952-86) 

Ratio of U.S . Aid To Total ODA . 7- (1982-85) 
Yearly U . S . Aid Per Capito $ 0.72 (1982-85) 

GNP PER CAPITA EXPORTS AND IMPORTS AGAlCll TURAL PRODUCTION ~DlCES 
900 

ro 
roo 
o 

~ 600 
o 

" ~ 
o 

700 

- 600 

500 

400 

300 

" 
I 
I 
I 
I 
I 
I 
I 
I , 
I 
I 
I 

I " I ,I 
I ,\ 

-./ 

1. 15 
I. 13 
I. 11 
1. 09 

x 1.07 
~ 1.05 
~ 1. 03 

1. 0 1 
0.99 
0.97 
0.95 

" 0.93 
~ 0.91 

0.89 
0.87 
0.85 
0.83 
0.81 

1990 I 1960 1970 1980 1990 
5001 I 10011---__ ~_ ......... ~----_,_.~---___. 

1960 19'70 1980 19'90 1960 1980 1970 

NOTE' JiaJor chang,. mCllf br nlalrd 
101M usr of o//iciol ,zcM.ngr rolrs. 

~AIIQ~AL_l~COME_A~D_ExeE~DlIURES 
Per Capi to GNP ........ .. ......... .. .. . . (1985) 500 

Average Annuol Real Per Capito GNP Growth Rate . (1965-85) -0.27-

Government Budgetary Expenditures as a 7. of GNP ... (1983) 81.57-

- o tol Expenditures and Net Lending ($ Millions( US): 
(1982) 512 (1983) 380 (1984) 461 

Budgetary Deficit or Surplus (S Millions, US) : 
(1981) -161 (1982) -295 (1983) -155 

1~I~aU8IIO~AL_RES[R~ES_A~D_EXIER~AL_DEBI 
Off i cio l International Reserves Equivalent to 

o J Men lhs of Impar ts (1985) 

[xlerna l Pub l ic Debt as 7. of GNP .. . (1985) 1737. 

Se r v I ce Payments on External Public Debt. 
(5 Mi I I I ons , US) . . . .... .. . . . . (1985) 25 
As ": 0' Ta l a ! Export EarnIngs .. _ . . (1985) 10 . 27-

Solid: Ezporla 
Druhrs: ImrJOTi. 

Solid: rorld Bank Indu 
DfUhtf: Divided bll PODu/ation Indu 

EXIER~AL_IRAD[_Ll~_198Q_CQ~SIA~I_IUSl 
Trade Balance(S Mi II ions. US) (1982) -54(83) -46(84) -26 

Total Imports(S Millions, US) (1982) 231(83) 191(84) 141 
Of Which 7- From U. S ........ ... ... . ........... (1985) 247-

Major Imports(1985)MANUFACTURES;MACHINERY;FOOD 

Total Exports(S Millions, US) (1982) 176(83) 145(84) 116 
Of Which 7- to U.S . .. ........................ (1985) 247-

Major Exports(1985)BUAXITE ; SUGAR;RICE 

Trading Partners: UNITED STATES; UNITED KINGDOM; TRINIDAD/TOBAG 

AGRICULlURE 
Agricultural Production as 7. of GOP .. (1984) 207. 

Major Crop(s) 
Subsistence: RICE; ROOTS AND TUBERS ; 
Cosh : RICE; SUGARCANE; . 

As 7. of Arable Land 
BEANS-DRY 207. (1986) 

707. (1986) 

Ag . Exports:(1986)RAW SUGAR; RICE; . 
Ag . Imports:( 1986) OILCAK[; DAIRY PRODUCTS; EGGS 
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GUYANA -- Social Indicators 

LfE EXPECTANCY INFANT MORT AUTY PRIMARY SCHOOL ENROLLMENT 
70 60 

69 ~ Data fer Tlls fdcaler " 
68 

67 

66 
0 
~ 

0 
~ 65 

64 

53 

62 

20'~~~ __ ~~ __ ~ __ ~~r-__ ~ ____ ~ 

1990 I 1960 
61 

19'70 1960 1980 

EQEULAIIQ~ 
Total Population ... (Thausands. 

Population Growth Rate ... (1970) 

Population (1987) By Age Group: 
(0-14yrs) 37.71. (15-64yrs) 

Mid 1987) 766 

1.91. (1978) -0.3% (1987) 

58.4% (65+ yrs) 3.9% 

Married Women Aged 15-49 yrs . Using Contraception . .. ( 

Total Fertility Rate .. . (1970) 5.5 (1987) 2.9 

HQUSEHQLD_l~CQME_A~D_EMELQYME~I 

. ) 

Notional Income Received by Low 20:1 of Population . . ( . ) 
70 of Population Living Below Absolute Poverty Level 

( .) Total . l\ Urban ." Rural . 7. 

Labor Force Participation as ? of Work i ng Age Population 
( . ) . " 

Proport i on of Lobar Force in Agriculture ... (1977) 297. 

1970 

0 . 0% 

" 

1980 1990 

~UIRIIIQ~_A~D_~EALI~ 
Per Capito Calorie Supply 

Life Expectancy at Birth. 
(1986) Total 69.7 
(1970) Total 63 . 3 

as a x of Requirements . . . (1983) 

in Years 
Mole 67.6 Female 71.8 
Mole 61.1 Female 65 . 6 

104:1 

Infant Deaths in First Yr of Life per 1000 Live Births 

7. Of Children 12-23 Months Old Fully Immunized Against 

( 1987) 

Tuberculosos(BCG3) .70 (.) Measles . 70 
Diphtheria(DPT) . 7. (.) Polio(3)." 

. ) 

. ) 

44 

Population with Reasonable Access to Safe Water Supply 
. 1. ( 1980) 72'7. 

EDUCAIIQ~_A~D_LIIERACY 
Total School Enrollment 
Primary ~1981) 
Secondary 1980 
Post Secondary 1979~ 
Adult Literacy Rate ( 

363 

as Ratio of Population in Age Group: 
Total 109.0 Mole 109.5 Female 108 . 5 
Total . Mole . Female 64 . 5 
Total 2.3 Mole 2.6 Female 2.0 

.) Total " Mole '7. Female . lI 



SUMYARY OF A C T I V E  PNO PROPOSED PROJECTS 
( I N  THOUSANOS OF D O L L A R S )  

3 U 7 E A U  F 0 2  L A T I N  A Y E S I C A  A V 3  C A P I 3 B E P N  

L F Y  OF F Y  S F  -THEOUSH F I  8 6 -  - & C T U P L  F I  8 7 -  - E S T I M A T E 3  F I  88- -PROPOSE0 F I  89- 
P ? O J L C T  ~ 3 .  I IMITIAL FINAL -LI=F 3 ~  P R O J E C T -  O ~ L I G A -  E X P E N -  oaLI;h- E X P E N -  OSLIGP- EXPEN- OBLIGA- EXPEN- 

P i l j I C T  T I T L Z  . : 3 3 L I ;  ) 8 L I S  AUTHD ? L I N N E J  T I O N S  D I T U R l S  T i O N S  D I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  .................................................................................................................................... 

3U~EAU FO~ LATIN A~E~ICA A~J CA~I53eAN 

CJJ'(TRY! (lJYANl 

l 

SUM~ARY OF ACTIVE AND PROPOSED PROJECTS 
(IN THOUSANOS OF COLLARS) 

-THJ;:OU5H FY 86-
P~OJt:CT N:l. I 

FY OF 
PUTLAL 

:)BLI:; 

FY OF 
FI'UL 
nLI~ 

-LIF: OF PROJECT- Q8lIGA- E~PEN-

-ACTUAL 
OaL.luA

nONS ?"'J:CT Tl7lE • ~ AUTHO ?LANNED nONS OITUR :5 

FY 87-
EXPE.N

DITURES 

-ESTIMATED FY 88-
OSLIGA- EXPEN-

TIONS DITURES 

"PROPOSEO 
OBLIGA

TIONS 

CP 89 

FY 89-
EXPEN" 

DITURES 
-----------------------------------------------------------.------------------------------------------------------------------------
5)4-0D~o RURH HEUHI SYSTr:M$ 

M' l 7> n 

?RCJ=CT T'JTAL: 

:; J I" -OJ n. RICE "IOOERNlZAT!:)N 
FN ~ 13 32 

P~JJECT TOTAl: 

CJ;;'HRY TOTALS: 
';RA'lTS: 

LOANS: 

---- APPROPRIATIO.>j SUWHKY ----
~':;R. , RU~A ... OEV. ~ NUTRITION 

PJPJi..ATION nANIfI'lG 
HElL1H 

Ci-lILD SJRVIVAL =U'~O 

.1I :JS 
12i:l..JCATt'J:-.t , HU:-tA.~ ~E.SOU~CES 

SELECTED nV::LOP. oioCTIVITIES 
E:ONOMLC S!,lPP::l1H >=UND 

OR,,... '0 ,,- planMd _~ JUII'ItnII'y .... t 

Cu.",. of ,H"" Mow., 

!l 

2 ... 9~J 2 ... 9JD 2 ... 900 2 ... 376 

2,90;:1 2,90;:1 2,900 2,378 

1,50:) 1,261 1,261 1,11t0 

1,500 1,261 1,261 1,140 

4,400 4,161 4,161 3,518 
1, SaG 1,261 1,261 1,14Q 
2:,9JJ 2,900 2, ~oo 2,378 

1,500 1,261 1,261 1,140 

2,900 2,9')0 2,900 2,378 

364 

FYof Ii,... obligetio" colunln _ All projloca 'n thi. collllmn wilh'" Inlti., oblijlati ... dill 1IIf_ 0I0MnbIr 31, '1117 ... baled 0" t ... uthoriad dill. 
For III project. wilh n i"ili., otlliOllion tt.11 .ft ... o.-tblr 31. 1\187 I" FY of li~ otIligatlon" beMd on I 0.......0 .. . 

121 

121 

121 
121 

121 
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G'f PER CAPITA 
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PANAMA - - Economic Indica tors 
Total U.S . Aid S 592 Mi II ion (1946-86) 

Ratio of U. S . Aid To Total ODA 50 . 0% (1982-85) 
Yearly U. S . Aid Per Capito S 12 . 66 (1982-85) 
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AGRICll.1UW. PRODUCTION INDICES 

/'-\ 
I' \ ,"" ~..,'!.....'" 
, \00 .... 

..... ' 

500 
' 19'90 I loool., ----........ ----::o::::------:~ OO·~~ ______ ~ ________ ~ ______ ~~ 

1990 I ',960 1960 1970 1980 1960 1970 1980 1970 1980 1990 

NOTE: .1Ijor dtIrrtgn IMV k nl4ltd 
10 1M un of ofrtrial urIIcnIqe rale .. 

~AIIQ~AL_l~CQME_A~D_ExeE~DlluRES 
Per Capito GNP ..... ............. ....... (1985) 2,100 

Average Annual Real Per Capito GNP Growth Rate.(1965-85) 2.5% 

Government Budgetary Expenditures as a ~ of GNP ... (1985) 20.9% 

Total Expendi tures and Net Lending ($ Mi II ions
t 

US) : 
(1982) 1,148 (1983) 1,114 (1984) 1,175 

Budgetary Def i c i t or Surplus (S Mill i ons, US) : 
(1982) -283 (1983) -228 (1984) -259 

l~I[RMAIIO~AL_R[S[R~ES_AMD_EXIER~AL_DEBI 
Official International Reserves Equivalent to 

0 . 5 Months of Imports (1986) 

External Pub l ic Debt as ~ of GNP ... (1985) 76.3% 

Service Payments on External Publ ic Debt. 
($ Mi llions, US) .. .. . .. .. .... .. . .. .. (1986) 838 
As % of Total Export Earn i ngs .. . .... (1985) 24 . 8~ 

SoliII: 11:JWrll 
DUMS: 

SoliII: rarld .ant IRIIn 
DuAn: Divided tv POIIulalion Inlier 

EXIER~AL_IRADE_Ll~_198Q_CQ~SIA~I_tUSl 
Trade Balance(S Millions, US) (1983) 16(84) -64(85) 

Total Imports(S Mil lions, US) (1983) 1,481(84) 1,463(85) 
Of Wh i c h % From U. S . . ...... ...... . . .. .. . .. ... ( 1986 ) 

Major Imports(1985)PETROLEUM PRODS;MFRD . GOODS :MACHINERY 

Totalo~x,~~~~(: ~~'~~;~S: . ~~~ . ~~~~~~ .. ~ : ~~~~~~~ .. ~:t~g~2~) 
Major Exports(1985)PETROLEUM PRODS:BANANAS ; 5HRIMP 

Trading Partners : UNITED STATES; JAPAN; VENEZUELA 

AGRICULIURE 
Agricultural Production as % of GOP ... (1984) 9% 

36 

1,449 
36% 

,/.,485 
10% 

Major Crop(s) As % of Arable Land 
Subsistence: RICE; BEANS-DRY; CORN 
Cosh: BANANAS; COFFEE ; RAW SUGAR 

Ag . Exports:(1986)8ANANAS; COFFEE; RAW SUGAR 
Ag . Imports :,(1986) WHEAT; CORN; OILSEEDS 

366 

42% (1986) 
20% (1986) 



LFE EXPECTANCY 
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PANAMA -- Social Indicators 

INFANT MORTAUTY 
60 

" o 
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o 

PRIMARY SCHOOL ENROLLMENT 
130 

120 

64 
1960 1970 1980 

201 I 90 ..... , --~--~-------,~----~ 
1990 I 1960 19'70 19'80 19'90 1960 1970 1980 1990 

EOEULAIlOt:l ~UIH1I10~_At:lQ_~EALI~ 
Total Population ... (Thousands, Mid 1987) 2,275 Per Capito Calorie Supply as a r. of Requirements . . (1984 ) 100;; 

Population Growth Rate ... (1970) 3 . 0:0: (1978) 2.4:0: (1987) 2.11. 

Popu I at ion (1987) By Age Group: 
(0-14yrs) 36.61. (15-64yrs) 58 . 6r. (65+ yrs) 4.8r. 

life Expectancy at Birth, in Years 
(1986) Total 71 6 Mole 69 . 7 Female 73 7 
(1970) Total 65 3 Mole 64.0 Female 66.7 

24 
Married Women Aged 15-49 yrs. Using Contraception ... (1984) 58 . 87. 

Infant Deaths in First Yr of Life per 1000 live Births (1987) 

1. Of Children 12-23 Months Old Fully Immunized Against 
Total Ferti Ii ty Rate . .. (1970) 5 . 4 ( 1987) 3.2 

tlOUSEtlOLO_·lt:lCOMLAt:lO_EMELOYMEt:lI 
Notional Income Received by Low 207. of Population .. ( 

7. of Populot ion Living Below Absolute Poverty Level 
(1978) Total 1. Urban 21.01. Rural 30 . 07. 

Lobar Force Participation as 7. of Working Age Population 
(1985 ) 57l': 

Proport i on of Lobar Force i n Agriculture . .. (1980) 271. 

Tuberculosos(BCG3) 947. (1985) Measles 837. (1985) 
Diphther io(DPT) 711. (1985) Pol io(3) 731. (1985) 

Population With Reasonable Access to Safe Water Supp l y 
7. (1980) 827. 

EDUCAI1Q~_At:lQ_L1I£RACY 
Total School Enrollment 
Primary (1985) 
Secondary (1985) 
Post Secondary (1985) 

as Ratio of Population In Age Group 
Total 89 . 2 Mole 89 . 0 Female 
Total 56 . 5 Mole 54.8 Female 
Total 22.7 Mole 18 . 5 Female 

59 5 
58 . 2 
27 0 

Adult Literacy Rate (1980) Total 87r. Mole 87r. Female 87:; 
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PROGRAM DEVELOPMENT AN9 SUPPORT 
E l  G 6 4  C --- --- 
F N G  6 4  C --- --- 
PN G 8 1  C --- --- 
SO G 6 4  C --- --- 

PROJECT TOTAL: --- --- 
SPECIAL DEVELOPVENT ACTIVIT IES 

SD G 6 4  C --- --- 
PROJECT TOTAL: --- --- 

AGRICULTURAL TECHNOLOGY DEVELOPUENT 
F N G  7 9  8 8  2,700 2,649 
FN L 7 9  8 5 9,003 6,978 

PROJECT TOTAL: 11,730 9,627 

INTESRATEO RURAL OEVELOPMENT 
FN L 7 7  7 7  9,703 91098 

PR3JECT TOTAL: 9,703 91098 

UATERSHEO MANAGEMENT 
FN L 7 9  7 9  9,655 9,393 

PRDJECT TOTAL: 9,638 91393 

AGRICULTURAL COOPERATIVE MPSKETING 
FN G BL a P 2,500 2,123 
FN L 8 4  8 9  5,909 1,602 

PROJECT TOTAL: 8,200 3,725 

AGRICULTURAL TECHNOLOGY TRANSFER 
FN G 82 9 5 1,503 1,173 
FN L 8 2  8 5 6,000 4,001 

PROJECT TOTAL: 7,500 5,171 

CBI  - NATIONAL INVESTMENT COUNCIL 
SD G 83 8 3  2C3 1 3 1  
SO L 8 3  8 3  3,773 1,482 

SUM~ARY OF ACTIVE AND PROPOSED PROJECTS 
(IN THOUSANDS OF DOLLARS> 

BUREAU FOR LATIN AMERICA AND CARIB9EAN 

COJNTRY: PANAMA 

PROJECT NO. 
l 
I 

FY OF 
INITIAL 

OBLIG 

FY OF 
FINAL 
OBLIG 

-LI~E OF PROJECT
AUlHO "LANNED PROJECT TITLE • G 

525-0000 PROGRAM OEVElOPM:NT '"0 SUPPORT 
EH G 64 C 
FN G 64 C 
PN G 81 C 
SO G 64 C 

PROJECT TOT Al: 

525-0101 SPECIAL OEVELOP"~NT ACTIVITIES 
SO G 64 C 

PROJECT TOTAL: 

525-0180 AGRICULTURAL TECHNOLOGY DEVELOPMENT 
FN G 7. 88 2,700 2.,649 
FN L 7' 8S 9,00:) 6,978 

PROJECT TOT AL: 11,700 9,627 

525-0180 IHTE~RATeD RURAL DEVELOPMENT 
FN l 77 77 9,70::1 9,098 

PRJJECT TOTAL: 9,700 9,098 

525-0191 WATERSHED MANAGEMENT 
FN l 7. 79 9,6S5 9,393 

PROJECT TOTAL: 9,635 9,393 

525-022, AGRJ CUL TURAL COOPERATIVE MA~KETING 
FN G 84 .. 2,300 2,1 Z3 
FN L 84 89 5,900 1,602 

PROJECT TOTAL: 8,200 3,725 

525-0227 AGRICULTURAL TECHNOLOGY TRANSFER 
FN G 82 35 1,5o, 1,170 
FN L 82 85 6,000 4,001 

PROJECT TOT Al: 7,500 5,171 

525-0239 C81 ... NATIONAL INVESTM:NT COUNCIL 
SO G 83 83 2CO 131 
SO L 83 83 3,773 1,482 

·""'-1IDthf..--~-v"" 
c .... 01-"-' Kti .. ry 

-THROUGH 
OBLIGA

TIONS 

1,821 
4,007 

192 
13,704 

19,724 

1,037 

1,037 

2,200 
9,000 

11,200 

9,700 

9,700 

9,393 

9,393 

2,300 
5,900 

8,200 

1,500 
6,000 

7,$00 

200 
1,973 

FY 36-
EXPEN

DITURES 

1,1:12 
2,832 

120 
12,952 

17,0015 

1,004 

1,004 

1,917 
5,380 

7,297 

7,484 

7,484 

9,254 

9,254 

435 
211 

6~6 

176 
2,624 

2,800 

131 
891 

368 

-ACTUAL 
OBLIGA
T!O~S 

61 
35 

161 

257 

100 

100 

500 

500 

FY of tIM' ......... coUM - All ""*""" In lhil "",Iwnn ""illl .. initilol obllVl'lilln dote t.f_ o-na, 31, 1987 ... ~ lin lhe ..,IIIII,',..t dolt. 
FOI' .......... ""im .. irNtilol obliv"iOn ~ ....... o.c.nbtr 31. 1.7 lhe FY 01 tln.! obllpdon i. t..d ..... planned .. , •. 

FY 37-
:XPEN

DITUUS 

621 s,. 
41 

689 

2,210 

39 

3' 

732 
1,260 

1,992 

1,614 

1,614 

480 
1,000 

1,480 

435 
1,287 

1,722 

510 

-fSTIMATe~ FY as-
03lIGA- EXPEN-

TIONS OITUR:S 

1 s. 
351 

31 
12 2'. 

12 777 

20J 294 

200 294 

". 
338 

139 

1>9 

1,155 
3'1 

1,5109 

55. 
'0 

649 

81 

CP 39 

-PROPOSED Fy 89-
OBLI~A- EXOEN-

TIONS DllURES 

I 



SUIYARY OF A C T I V E  AND PROPOSED PROJECTS 
( I N  THOUSANDS OF JDLLARS) 

BU.2EAU FOR L A T I N  AMERICA AN0 C A I I S a E I N  

COJNTRY: P INAMA 

PROJECT TOTAL:  3,973 1.613 

S H A L L  B U S I N E S S  OEVEL3PMENT 
SJ G 3 4  9 1  3,003 1,737 
SO L  8 4  9 1  5,503 1,323 

PROJECT TOTAL: 8,SCO 3,033 

A t .  P O L I C Y  FORMULLTION AND YANAGEMENT 
F N  G 8 4  9 1  5,000 3,829 

P R J J E C T  TOTAL: 5,030 3,829 

OEVELOPYENT P O L I C Y  S T U D I E S  
5 0  G 3 5  8 6  3,003 2,233 

PROJECT TOTAL: 3,039 2,230 

NATURAL RESJURCES EJUCATIOH, OPG 
F N  G 5 4  8 5 l r O O 3  9 9 1  

PROJECT TOTAL: 1,000 9 9 1  

P R I V A T E  SECTOR SCHOLARSHIP F0UNO.r OPG 
E H  G 8 4  8 9  1,750 1,750 
5 0  G a 4  87  1,250 1,250 

PROJECT TOTAL: 3,000 

P R I V A T E  E X P l R T  F I N A N C E  
F N  L 86 9 2  5,581 
SO G 86 9 2  1,002 
SD L 86 92 12,419 

PROJECT TOTAL:  19,303 

I N D U S T R I A L  R E L A T I O N S  SERVICES 
EM G 3 5  86 6 4 6  

PROJECT TOTAL:  6 4 6  

PANAJURU L O C A L  s c n o o L  - OP; 
FN G 9 5  a6 9 4 7  

SUM~ARY OF ACTIVE AND PROPOSED PROJECTS 
(IN THOUSANDS OF JOLLARS) 

aU~EAU FOR LATIN AMERICA AND CA~IsaE~N 

COJNTRY: P"NAMA 

L FT OF FY JF -THROUGH FY 86- -ACTUAL FY 37-
PROJECT NO. I INITIAL FINAL -LIFE ~~ 'ROJECT- OBLIGA- EXPEN- 03LIGA- EXPEN-

PROJECT TITLE. G OaLIG OBLIG AUTHD ?LANNEJ TIONS DITURES TIONS DITUII=$ 

PROJECT TOTAL: :S,973 1,613 2,173 1,022 510 

525-0240 SHALL. BUSINESS OEVEL.:>PMENT 
SO G 34 91 3,00:1 1,737 3,000 1,421 B6 
SO L 84 91 5,500 1,323 5,500 211 911 

PROJECT TOTAL.: 8, SOD 3,03D 8,SOO 1,692 1,263 

5l5-0247 AG. POLICY FOR"'UL.o'TIO~ AND "'IAN"GEMENT 
FN G 84 91 5,000 3,829 5,000 , ,177 1,5,)5 

PRJJECT TOT Al: 5,000 3,829 5,000 1,177 1,505 

5,,-0250 OEYELOP'-'ENT POLICY STUOIES 
SO G 35 86 3,00:1 2,230 3,000 608 42:3 

PROJECT TOTAL: 3,000 2,230 3,000 60B 428 

525"0257 NATURAL RESJURCES EJUCATIOIi, OPG 
FN G 84 85 1,00:) 991 1,000 504 181 

PROJECT TOTAL: 1,000 991 1,000 504 181 

525-0258 PRIVATE SECTOR SCHOLARSHIP iCOUHO., OPG 
fH G 84 S9 1,750 1,750 1,750 103 981 
SO G 84 81 1,250 1,250 150 750 500 

PROJECT TOT At: 3,000 3,030 2,500 353 500 981 

525-0261 PIUYATE EXPORT FINANCE 
FN L 86 9Z 5,581 2,081 
SO G 86 92 1,OO~ 2:,45:) 1,000 21 
SO L B6 n 1.2,419 3,124 

PROJECT TOTAL: 19,00:1 2,450 7,005 21 

525-0275 INDUSTRIAL RELATIONS SERVIC':S 
fH G 35 B6 646 646 646 230 232 

PROJECT TOT AL: 646 64. 646 230 232 

525-0281 PANAJURU LOCAL SCHOOL - OP:j 
FN G 85 86 941 941 447 271 500 116 

·Re .... to 1'-~ prvtKt IIUIOIIMFY "-' 
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"" of 11 ... 1 ab .... 6on column - All poojIctI in lhil col ...... with ... 1"" .. 1 !lbl_ion do .. III"'"' 0 ....... 31, ,.1 ... "-'<I on I'" ... thorlad ..... 
For.U p"o;.ca .. It II .. IniliI' ob .... ion .... If .... o.c:.mbt< 31, 1987 lho f:1I of , .... , ~ is __ Oft I pI.......t .... 

-~$T!MATE~ FY 88-
OBLIGA- EXPEN-

HONS OITURES 

'1 

15 

75 

11147 

1,147 

1,194 

1,194 

300 

300 

500 
250 

750 

42. 

429 

184 

134 

200 

CP B9 

-PROPOSED FY 39-
OBL.IGA- EXPEN-

TIONS DllURES 

166 
250 

416 

200 



SUMMARY OF A C T I V E  A N 0  PROPOSED PROJECTS 
( I N  THOUSANDS O F  D O L L A R S )  

L F Y  3' F Y  OF -T'!ROUGH F Y  3 6 -  - A C T U A L  F Y  8 7 -  - E S T I M A T E D  F Y  8 8 -  -PROPOSED FV 8 9 -  
P2:JECT NJ. I I % i T : A L  F I N A L  - L I F E  SF p R 3 J E C T -  0 3 L I G b -  I X P E N -  O B L I G A -  E X P E N -  O B L I G b -  E I P E N -  O B L I G A -  E X P E N -  

P R ~ J E C T  TITLE + ,; C ~ L ; G  o a L I c  A U T H D  P L A N N E D  TIONS DITURES TIONS DITURES T I O N S  O I T U R E S  T I O N S  O I T U R E S  .................................................................................................................................... 

Q 7 5 J e C T  T S T k L :  9 4 7  9 4 7  4 4 7  

5 L - 0 2 6 2  F : ~ P Y C ~ P L  S T A B I L I T Y  . i C O N J Y I C  RECOVERY 
E; ; 35 83 25 ,742  25 ,742  2 5 , 7 4 2  

52 - ; ; 5 5  P l W l J U F J  - Z A n J 7 I N O  S i H l G L  - OP: 
F U  ; 6 5  3 9  l r O 2 5  1 ,028  

P R D J E C T  T S T A L :  l r G 2 8  1 , 0 2 8  

P X O J E C T  T O T A L :  2 1 2  2 3 5  

j?>- tOJ" C E H T 2 A L  A ' I E 9 I C A  P E A C E  S C H O L A R S H I P S  
iH G 3 7  9  3 6 ,225  6 .225  
F N  i 3 7  9  3 7 1  8  7 1 8  
H i  G  8 7  9  3  4 3 3  4 3 8  
P N  G  8 7  P I  21 9  2 1 9  

P R J J I C T  T J T A L :  

C O U N T 2 1  T 3 T P L S :  
GRANTS: 

L O I N S :  

"GR.r R J 2 A L  OEV. L N d I S I T I O N :  
P O P U L A T f O V  ? L I N N I N G :  

- .. 
E J U C A T I O N  S HUMAN RFSOUZCES:  

S E L E C T S O  I E Y E L O P .  P C T I V I T f E S :  
EPOKOMIC S U P P ~ ~ T  FUYO: 

SUMMARY C. ACTIVE AND PROPOSED PROJECTS 
(IN THOUSA~OS O. DOLLARS) 

o",UAU fOR :...AT:IJ AV,:~I":.), Ai> CA~IB ~CAN 

C'.)JtHl'C: ?3.N.AM,,\ CP 89 

l FY J' FY OF -TI1RQUGH FY 36- -ACTUAL FY 87- -ESTIMATED FY 88- -PROPOSED FY 89-
PR:;JECT N ::l. I INH!Al FINAL "'LIFE J' °R:lJ'=CT- O~LIGA- :XPEN- OSLIGA- EXPEN- OSLIGA- EXPEN- DSLIGA- EXPEN-

PRJJECT TITLE • '; C3:..:i:G OoUG AUTHO PLANNED TIONS DlTURES TrONS OITUAES nONS o ITURES TIONS DITURES 

-------------_ ... _-------------_ ... _----------------------------------------------------------------------------------------------------

?'DJECT TOTItL: 947 947 

52;, -1)282 F! N~ ~C!.u. ST:.SILlTY , i:CONJ'1IC RECOVERY 
EO " IS 8\ 25,742 25,742 

l'o..')J:.:r i'H AL; 2S,7~2. 2'5,742 

52: -::,;: 55 i'~NUURJ - ZA"~ORANO S':HJOL - OP5 
F,' :; 3; 3' 1,iJ2~ 1,028 

PROJECT TJTAL: 1,02a 1,028 

5l.j-J2~2 JRU~ .olSUSE 4Ir1AR::.'II'::SS OP'; 
cH G 38 33 200 lao 

PiWJ~CT TOTAL: 200 200 

5<::.-10JO CE1HRAl A'-1E~ICA PEAC':: SCHOLARSHIPS 
cH G 37 9J 6,Z,5 
FN G 57 90 718 
H' G 87 90 433 
PN 0 87 .,) 119 

PROJ'::CT TOTAL: 7,60J 

COuNUY TOT4.LS: 126,421 
":;RA~TS: 58,363 

LO.).NS: 67,558 

---- APPROP~IATION SU~'1~RY ---.... 

,.GR .. , R:JUL DEV. ~ NiJH:ITION: 61,059 
POPlJLA TI 0'11 ?l.\NJHNG: 219 

HEHTH: 438 
CHILD SURVIVAL P'UNO: 

AIDS: 
EDuCATlON & HUMAN RESOU~CES: 3,621 

SELECT~O JCVElOP .. ACTIVITIES: 30,142 
E:ONOrUC SUPP~iH FUND: 25,742 

.~,. .. to I" plan..., projRt I ..... mery"'-t 

C~I of .nOrt Ktlvily 

6,2:25 
718 
438 
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7,6:>0 

90,320 
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10,573 
25,742 

447 271 500 

25,742 20,000 

25,742 20,000 

300 728 

300 728 

200 

200 

4,ZZ5 
718 
438 
21' 

5,600 

123,067 71,898 8,385 
69,596 45,783 8,385 
53,471 26,115 

58,,828 32,315 2,481 
192 120 219 

438 

4,217 1,435 4,486 
34,088 18,028 761 
25,742 20,000 
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SURINAME -- Economic Indicators 

~AIID~AL_l~CDME_A~D_ExeE~DlIURES 
Per Capi to GNP . .... .......... ..... . .... (1985) 2.580 

Average Annual Real Per Capito GNP Growth Rate.(1965-85) 3 . 4~ 

Government Budgetary Expendi lures as a ~ of GNP ... (1980) 31.7~ 

Total Expenditures and Net Lending (5 Mi llions{ US) : 
( .) (1984) 438 (1985, 471 

Budgeta r y Deficit or Surplus ($ Mi llions. US) : 
( . ) (1984) -147 (1985) -196 

l~I£R~AIID~AL_RESER~ES_A~D_EXIER~AL_DEBI 
Official International Reserves Equivalent to 

0.7 Months of Imports (1986) 

External Public Debt as:r. of GNP .. ( . ) 

Servi c e Payme n ts on Ex ternal Publ i c Debt. 
( S Mi ', , i on s. US) ... . .. . .. . ... . 
As ~ o f Tota l Ex por t Earnin g s 

. ) 

. ) 

:r. 

:r. 

EXIER~AL_IRADE_il~_19BO_CD~SIA~I_lUSl 
Trade Balance(S Mi I I ions. US) (1980) -48(81) -128(82) -136 

Total Imports(S Millions. US) (1980) 661(81) 648(82) 573 
Of Which ~ From U.S ..... . .. ..... . ... . ... ..... (1986) 53:r. 

Major Imports(1985)CAPITAL EQUIP . ;PETROLEUM PRODS; IRON & STEEL 

Total Exports(S Mi II ions . US) (1980) 613(81) 520(82) 437 
Of Wh i c h :r. IoU . S . . .. ....... ..... .... . ... . ... ( 1986) 19 :r. 

Major Exports(1985)ALUMINA;BAUXITE;ALUMINUM 

Trading Partners : UNITED STATES; NETHERLANDS; TRINIDAD 

AGRICULIURE 
Agricultural Production as :r. of GDP .. . (1984) 7:r. 

Major Crop(s) As :r. of Arable Land 
Subsistence : ROOTS AND TUBERS; BANANAS; RICE 17? (1986) 
Cosh: RICE; PALM OIL ; BANANAS 55? (1986) 

Ag. Exports : (1986)RICE; BANANAS; . 
Ag . Imports : (1986) WHEAT; CORN: OILCAKE 

372 



SURINAME -- Social Indicators 

" ~ 
o 

" 

67 

66 

65 

64 

63 

LfE EXPECTANCY 

II 

INFANT MORT AUTY PRNAAY SCHOOL ENROLLMENT 
60 130 

,0 

120 

621 I 301 I 90· 
19'60 19'70 1980 1990 1960 19'70 1980 1990 19 ..... 60~~---.---~----.--~~~-. 1970 1960 1990 

eQeULAllQ~ 
Total Population .. . (Thousands. Mid 1987) 389 

Population Growth Rate ... (1970) 1. 3x (1978) 1.4x (1987) 

Population (1987) By Age Group: 
(0-14yrs) 35 . 51. (15-64yrs) 60 . 4x (65+ yrs) 4 . Ix 

1.61. 

~UlalI1Q~_A~D_~£ALI~ 
Per Capita Calorie Supply as a x of Requirements ... (1983) 1091-

Life Expectancy at Birth, in Years 
(1986) Total 66 . 3 Male 64 . 3 Female 68.3 
(1970) Total 63 .8 Male 61 . 8 Female 65 8 

Married Women Aged 15-49 yrs . Using Contraception .. . ( • ) . 7. 
Infant Deaths in First Yr of Life per 1000 Live Births (1987) 42 

1. Of Chi Idren 12-23 Months Old Fully Immunized Against 
Total Ferti I i ty Rate .. . (1970) 5.5 ( 1987) 3 . 1 

~QUSE~QLD_l~CQME_A~D_EMeLOYME~I 
Notional Income Received by Low 207. of Population .. ( . ) 
~ of Population Living Below Absolute Poverty Level 

( ) Total . x Urban . x Rural . x 

Labor Force Partic i pation as 7. of Working Age Population 
(1980) 311. 

Proport i on of Labor Force in Agriculture .. ( . ) .x 

Tuberculosos(BCG3) .7. ( . ) Measles .7. . ) 
Diphtheria(DPT) .1. (.) Polio(3).x . ) 

Population wi th Reasonable Access to Safe Water Supply 
. 1. (1980) 891. 

£DUCAllQ~_A~D_L1IEaACY 
Total School Enrollment 
Pr imar y (1979) 
Secondary (1979) 
Post Secondary ( .) 

as Ratio of Population in Age Group : 
Tot a I 1 11 . 0 Mo Ie. F emo lei 08 . 0 
Total 49.9 Mole 46 . 1 Female 51 . 5 
Total Mole Female 

Adult Literacy Rate (1978) Total 65x Mole 681. Female 637. 
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SUMMARY OF I C T I V E  A I D  PROPOSED PROJECTS 
( I N  THOUSBNDS OF JOLLARS)  

5 6 3 - 0 3 1 ?  T L C d N I C a L  C1UTULTAVTS A V 3  1 9 P I N I U G  
LS ; 3 2  c 2  5 0 3  5 0 0  5 0 0  --- --- --- --- 3 5 0  --- 1 5 0  

P a S J E C T  TOTAL:  5 3 3  5 0 0  5 0 0  --- --- --- --- 3 5 0  --- 1 SO 

COJ~TRY: SJ~IN~~: 

L 
P.~OJECT :.10. I 

PRlJECT TITL~ * ~ 

FY :JF 
I~ITrH 

JBUG 

I: Y J C 

FINAL 
08L:::r, 

SUMMARY OF ACTIVe A~D PROPOSED P~OJECTS 
(IN THOUSANDS OF JOLLARS) 

-LIfE OF PRDJECT-
~UTH'J PLANNEJ 

-THROUGH FY !6-
OsLIGA- EXPEN

TIONS OITURES 

-ACTUAL FY 37-
DBLIGA- EX PEN-

TIONS OITUReS 

-ESTIMATED Ff 88-
08LIGA- EXPEN

TIONS DITURES 

-PROPOSEO 
OBLIGA

TIONS 

CP 89 

Ff 89-
eXPEN

OITURES 

---------------------------------------------------------------------------------------------------------------------------------.-. 
Sed-OJ1 ? TECrtNJCU C')NSUL TA~TS 

:5 > 32 e2 

p~)J;::CT TQT.).L: 

':OUNT~Y TOULS: 
;:':UIITS: 
LOA~S: 
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1I,:;i!.., RuRt.L JEll • & NUTRITION 

POPi.JL~TI:JN ?lAN'H~G 
HEALTH 

CHILO SU::l:VIV.),L FJNO 
'lOS 

f.Ji.JCATDN • t1U"A~ R SDU~CES 
;EL~CT=D JE~cL~P. AC IVITHS 

::: :>"-ICI'IIC S'J";:O RT I:lUNO 
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GNP PER CAPITA 
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URUGUAY -- Economic Indicators 
Total U.S . Aid S 191 Million (1946-86) 

Ratio of U . S . Aid To Totol ODA 2 . 5? (1982-85) 
Yearly U . S . Aid Per Copito S 0 . 21 ' (1982-85) 

" c 
o 

400000 

200000 \ 
\ 
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EXPORTS AN) IMPORTS 

\ 
\ 
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1. 10 
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0. 98 
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AGtlCll. TUW. PRODUCTION INDICES 
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~AIIO~AL_l~COME_A~O_ExeE~OlIURES 
Per Capi to GNP ... .. . . ....... .. ......... (1985) 1,650 

Average Annual Real Per Capito GNP Growth Rate . (1965-85) 

Government Budgetary Expenditures as a ~ of GNP .. . ( . ) 

Total Expendi tures and Net lending ($ Mi II ionsi US) : 
(1984) 1 , 262 (1985) 1,193 (1986) 1 ; 060 

Budgetary Deficit or Surplus ($ Millions, US): 
(1984) -273 (1985) -115 (1986) -74 

IMIER~AIIQ~AL_RESERYES_AMO_EXIERMAL_OEBI 
Official International Reserves Eguivalent to 

12 . 2 Months of Imports (1986) 

External Publ ic Debt as ? of GNP .. . (1985) 57 . 2? 

Service Payments on External Public Debt, 
($ Mil I ions, US) . . . .. .. .... . .. . ..... (1986) 375 
As ~ of Total Export Earn i ngs . . . . ... (1986) 23 . 6% 

1. 4,; 

. ~ 

Solid: Eqwl. 
/huMS: ImDOrb 

~Iid: rwld Bri Indu 
DruJoa: DivWd W POJ>UbzIiJm /ndu 

EXIER~AL_IRAOE_Ll~_198Q_CQ~SIAMI_IUSl 
Trade Balance(S Mi I I ions, US) (1984) 58(85) 29(86) 

Total Imports(S Mi I I ions , US) (1984) 289(85) 160(86) 
Of Which? From U . S ... . ....... . .. . ........... (1986) 

Major Imports(1985)FUELS & ·LUBRI .; METAlS;MACHINERY 

Total Exports($ Mi II ions, US) (1984) 347(85) 189(86) 
Of Which? to U.S . ....... .. ......... . .. . .. . .. (1986) 

Major Exports(1985)MEAT ; TEXTILES;WOOL 

Trading Partners : BRAZIL; UNITED STATES; ARGENTINA 

AGRICULIURE 
Agricultural Product i on as ?ofGDP . . . (1985) 10? 

30 

103 
19:: 

133 
56~ 

Major Crop(s) As ? of Arable Lond 
Subsistence : POTATOES; . ; 
Cash: WHEAT; RICE ; CORN 

Ag . Exports : (1986)RICE ; BEEF AND VEAL; WHEAT -
Ag. Imporli : ( 1986) BARLEY; RAW SUGAR ; POTATOES 
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URUGUAY - - Social Indicators 

LIFE EXPECTANCY 

l" 

INFANT MORT AUTY 
14 

73 ~ 

PRIMARY SCHOOL ENROLLMENT 

~ Data fa TIE nbla 

---J'\ 
/ ~" 

, 
72 

" ~ 71 
0 
1/ ... 

70 

69 

681 , , , I 10 
1960 1970 1980 19'90 1960 19'70 

EQEULAIIQ~ 
Total Population . . . (Thousands, Mid 1987) 2,964 

Population Growth Rate ... (1970) 0.8% (1978) 0.3% (1987) 0.4% 

Population (1987) By Age Group: 
(0-14yrs) 25.8% (15-64yrs) 62.8% (65+ yrs)11.4% 

Married Women Aged 15-49 yrs . Using Contraception ... ( • ) .:0: 

Total Fertil i ty Rate ... (1970) 2.9 ( 1987) 2.3 

~OUSE~OLD_IMCOME_A~Q_EMeLOYME~I 
Notional Income Received by Low 207. of Population .. (1981) 5.67. 

? of Population Living Below Absolute Poverty Level 
( . ) Total . Yo Urban . Yo Rural . 7. 

Lobar Force Participation as :0: of Working Age Population 
( • ) • 1. 

Proportion of Labor Force in Agriculture .. . ( . ) .7. 

1980 1990 

~UIHIIIQ~_A~D_~EALI~ 
Per Capito Calorie Supply as a % of Requirements ... (1983) 997. 

Life Expectancy at Birth, in Years 
(1986) Total 73.6 Male 71.8 Female 75.6 
(1970) Total 68 . 7 Mole 65.5 Female 72 . 0 

Infant Deaths in First Yr of Life per 1000 Live Births (1987) 

:0: Of Children 12-23 Months Old Fully Immunized Aga i nst 
Tuberculosos(BCG3) 937. (1984) Measles 66? (1984) 
Diphtheria(DPT) 62% (1984) Polio(3) 837. (1984) 

Population with Reasonable Access to Safe Water Supply 
(1980) 80:: 

EDUCAIIQN_AND_LIIEHACY 
Total School Enrollment 

36 

P rima r y ( 1982 ) 
as Ratio of Populat i on in Age Group ' 

To t a I 115.0 Ma Ie . F erne leI 2 1 5 
Secondar y ( 1982) 
Post Secondary (1982) 

Total 63.2 Male 46 . 0 Female 53.6 
Total 16.7 Male 14 . 7 Female 18.8 

Adult Literacy Rate ( . ) Total .:: Mole Fema!e 
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S'JMYAQV IF I Z T I V E  PYO PQOP3SE3 DROJECTS 
( I h  THOUSPhOS OF 3OLLPRSj 

BUREAU FOR L A T I N  AMERICA AND CARISBEAN 

COJNTRI: URUGUAI 

5 2 3 - 0 1 0 7  ECONOMIC RECOVERY PROGRAM 
ES G 86 S 7 251522 251522 14,000 14,330 11,522 --- --- 11,522 --- --- 

PROJECT TOTAL: 25,522 25,522 14,000 14,000 11,522 --- --- 11,522 --- --- 
5 2 3 - 0 1 0 8  ECONOMIC PROGRAM SUPPORT L 4DMIY OF JUST 

ES G 8 6  8 7 555 655  355 6 0 0  6 --- --- 400 --- 400 

PROJECT TOTAL: 655  655  355  --- 600  6 --- 4 0 0  --- LOO 

5 2 8 - 0 9 9 9  LOCAL COST SUPPORT 
ES G 8 7  8 7 3 3 3 0 --- --- 3 0  5 --- 2 5 --- --- 

PROJECT TOTAL: 3 0 3 0  --- --- 3 0 5 --- 25 --- --- 

COUNTRY TOTALS: 26,207 26,207 14,355 14,000 12,152 1 1  --- 11,947 --- 4 0 0  
GRANTS: 26,207 26,207 14,355 14,003 12,152 1 1  --- 11,947 --- 4 0 0  

LOPNS: --- --- --- --- --- --- --- --- --- --- 
---- APPROPRIATIOY SUMRARY ---' 

BUtEAU fOR lATIN A~ERICA AND CARI3BEAN 

COJNJRY: URUGUAY 

SUM~ARY OF ACTIVE AND PROPQSED PROJECTS 
(tN THOUSANDS OF DOLLARS) 

L 
PROJECT NO. I 

PROJECT TItlE * G 

FY OF 
INITIAL 

OBlIG 

FY OF 
FINAL 
OBLlG 

-LIFE OF PROJECT
AUTHO PlANNE'O 

-THROUGH FY 86-
DalICA- EXPEN

lIONS OITUReS 

-ACTUAl.. J:y 137-
OaLIGA- EXPE~-

TIONS DITUR:;S 

523-0107 ECONOM.IC RECOVERY PROGRAM 
ES G 86 81 25,522 25,522 

PROJECT TOTAL: 25,522 25,522 

523-0108 eCONOMIC PROGRAM SUPPORT & .OMI'II OF JUST 
ES G 86 81 $55 655 

PROJECT TOT AL: 655 655 

528-0999 LOCAL COST SUPPORT 
ES G 81 81 

PROJECT TOTAL: 

COUNTRY tOTALS: 
GRANTS: 

LOANS: 

---- 'PPROPRIATIO» SUM"'ARY .......... 

AGR.., RUIUL oey. I NUTRITION 
POPULATION PLAN~ING 

HEALTH 
CHILO SURVIVAL FUND 

UDS 
EDUCATION & HUMAN RESOURCES 

SELECTED DEVELOP. ACTIVITIES 
eCONOMIC SUPPORT FUND 

·R ..... 1O "- pIIInnRI projKt "'""*Y *'-1 

cl..twI of tffort w:r;vlty 

30 30 

30 30 

26,207 26,207 
26,207 26,207 

26,207 26,207 

14,000 14,0)0 11,522 

14,000 14,000 11,522 

355 600 

355 600 

30 

30 

14,355 14,000 12,152 
14,355 14,000 12,152 

14,355 14,000 12,152 
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