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Ten years ago at the twentieth anniversary of United
States assistance to Nepal I was also serving in Kathmandu
with the United States Embassy. It is therefore a very
special pleasure for me to participate in this thirtieth
year publication. While certainly Nepal's development
problems remain large, the strides already made--and
particularly in this most recent ten -year span of my
experience--have been most impressive. The United States
takes pride in its contribution to Nepal's development
over these three decades, and takes particular satisfac-
tion from the close cooperation and understanding which
this long association represents. The accomplishment has
always been Nepal's, but the contribution of the United
States has Dbeen important; The task of improving the
welfare and 1l1lives of Nepal's people will go on, and it
is my firm hope and expectation that the association of
the United States with that great task will also continue.

Carleton S. Coon, Jr.
Ambassador
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INTRODUCTION

For three decades the United States of America has assisted
the Kingdom of Nepal in its economic development. This summary is
a tribute to a partnership based on cooperation and understanding,
and on a commitment to improve the living standards of Nepal's

people.

The Kingdom of Nepal is a land of striking contrasts. The
country's 140,000 square kilometers include the Mountains, a
largely uninhabitable area of perpetual snow; the Hills, a central
region of mountains and terraced hills; and the Terai, an extension
of the Indo-Gangetic Plain. Nepal's Hindu and Tibeto-Burman ethnic
groups are a cultural mosaic in which each has contributed to the
unity which is present-day Nepal, a unity with great diversity in
its pattern of peoples. This is further reflected by the country's
three major religious traditions -- Hinduism, Buddhism and Islam --

and its over 50 Indo-Aryan and Tibeto-Burman languages.

In poignant contrast to Nepal's scenic beauty and cultural
pluralism stands the largely homogeneous reality of poverty.
Appropriate to the criteria for the United Nation's category of
Least Developed Countries, most of Nepal's people exist at a
subsistence level and bear the burdens of malnutrition, lack of
medical care and illiteracy.

In 1950 Nepal shed its traditions of isolationism and turned
outward to facilitate the development of the country. On January
23, 1951, the United States Government signed an agreement with
His Majesty's Government of Nepal, through which the United States
Agency for International Development has since contributed more
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