AGENCY FOR INTERNATIONAL DEVELOPMENT

/\‘_—_‘

“m&“
1L

Congressional Presentation
Fiscal Year 1986

ANNEX IV

Near East




NEAR EAST

Responsible Officer:

W. ANTOINETTE FORD
Assistant Administrator
Bureau for Near East



.., ..

\ -
Near East § Omar

Ye m n Arab Republic
DA: $ 52.2 Millio )
ESF: $1,177.0 Million

FY 1986 Development Assistance
& FY 1986 Economic Support Fund




ANNEYX IV

Annex IV presents to the Congress all the Economic Support Fund (ESF) and
Development Assistance (DA) programs for the Near East for which A.I.D.
is requesting funds for FY 1986,

The Annex begins with a summary table which provides a breakout by
country and appropriation account of Near East funding from FY 1983 to FY
1986 for both ESF and DA. There is also a regional summary table showing
economic and social data for countries that receive A,I.D. assistance.
Immediately following these tables is an overview of ESF and DA programs
followed, in alphabetical order, by country narratives which describe the
total A.I.D. program, including the projects for which funds are being
requested in twelve i_ countries and a regional program consisting of
twelve projects to be funded with either or both ESF and DA funds in FY
1986. The narratives are followed by planned project summary sheets,
where applicable, which present in detail requests for proposed new
projects in FY 1986, Note that the regional projects presented in this
Annex are different from centrally funded activities, which are described
in Annex V., Also included in thils year's submission is a section
consisting of proposed shelf projects for Egypt for FY 1986,

Annex IV concludes with tables summarizing terminating programs. The
three countries included in this section are Italy, Poland and Syria.
There is a brief description of the activities that A.I.D. funds are
supporting in Poland, even though this program is being terminated.

Footnote:
1/ No country narrative provided for Spain., For program description
" for Spain, see STATE Congressional Presentation Document,
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SUMMARY OF PRCGRAMS 8Y COUNTRY AND APPRCPRIATION
(IN THOUSAKDS OF DOLLARS)

cP-86
RCGICN: BUREAU FOR NEAR EAST
AGRICULTURE, EOUCATION SELECTED ECONOMIC
RURAL POPULATION CHILD AND HUMAN CEVELOPMENT  SUPPORT OTHER
COUNTRY TCTAL CEVELOPMENT PLANNING AEALTH SURVIvVAL RESOURCES ACTIVITIES FUND PROGRAMS
AND NUTRITION DEVELOPMENT
CY?RUS
1933 15,000 --- --- --- --- --- --- 15,000 ---
1534 15,000 --- --- --- --- - --- 15,000 ---
1995 15,000 -—= --- - --- -—- - 15,000 ---
1936 3,090 --- --- --- --- --- --- 3,000 -—-
EGYPT
1983 750,000 --- --- --- --- ——- - 750,000 -—
1984 252,943 L/ --- --- -— --- -—- --- 252,949 -—-
1985 815,090 2/ --- --- --- --- --- -ne 815,000 ---
1935 815,000 --= --- --- --- -—- --- 315,000 ---
ISRAZL
1943 785,000 -—- --- --- --= --- - 785,000 ---
1984 910,000 --- --- -=- --- - - 910,000 ---
1925 1,200,000 --- --- - -—- --—- --= 1,209,000 ---
1985 ---2 --- --- --- .- .- --- --- ---
ITALY
1983 13,168 --- --- --- —-- --- --- -=- 13,168
1934 10,200 &/ --- --- --- “-— -—- -—- 10,000 ---
1955 1,655 --- --- - .- --- --- --- 1,655
1956 --- --- --- - -—- - --- --- ---
JOROAN
1983 20,000 --- --- --- --- - - 20,000 -
1934 20,000 -—- --- --- .- --- --- 20,000 -—-
1985 20,000 --- --- --- --- .- --- 20,000 wan
1936 20,000 --- --- - --- --- --- 20,000 ---
LESANON
1933 55,167 --- --- --- .- --- --- 9,550 45,607
1934 260663 --- -—- - - -—- - 27,7785/ 285
1935 79,333 - --- - --- --- --- 78,231 1,107
1984 10,000 --- --- --- - -—- . 10,000 ---
MOROCCD
1983 11,227 5,857 1,150 1,000 - 2,220 - - -
1924 26,435 9,902 5,2626/ - --- 3,195/ 1,170 7,000 -—
1985 34,245 9,975 3,5008/ 560 - 1,800 3,470 15,000 ---
1986 41,500 13,499 2,002 — - 1,901 1,600 22,500 -



SUMMARY OF PROGRAMS BY COUNTRY ANO APPROPRIATION
CIN THOUSANCS OF DOLLARS)

CP-86
RESION: BUREAU FOR NEAR EAST
AGRICULTURE, EQUCATION SELECTED ECONOMIC
RURAL POPULATION CHILD ANO HUMAN DEVELOPMENT  SUPPORT OTHER
CouUuRTRY ToTAL DEVELOPMENT PLANNING HEALTH SURVIVAL RESOURCES ACTIVITIES FUND PROGRAMS
AND WUTRITION DEVELOPMENT

OMAN

1983 15,000 - - -—- --- --- --= 15,000 -

1984 15,000 --- --- -=- --- -—- --- 15,000 --=

1985 20,000 --- - --- --- -—- - 20,000 ===

1986 29,002 -=- --- -=- -~ - -=- 20.000 ---
POLAND

1983 -== -=- .= --- --- --- - - --=

1984 s=- --= --- --= --- - --- === -

1985 9,000 5,000 --- - --- --- --- 4,000 ===

1986 -—-- --- --- -—- --- --- - -=- ==
PORTUGAL

1983 20,900 --- --- --- --- --- --- 20,000 ==

1534 49,020 --- --- --- --- --- --- “0,000 ==

1985 32,000 --- --- --- --- -—- -—- 50,000 ---

1924 $0,000 --- --- --- --- === - 80,000 ---
SPAIN

17232 12,300 --- --- --- --- --- --- 12,000 ===

1934 12,000 - --- --- --- --- -—- 12,000 ---

1985 12,002 --- --- --- --- --- --- 12,000 -—=

1996 12,000 -—- --- --- o =-- - .- 12,900 ---
TUNISIA

1923 5,026 -—= --- --- --- 10 --- 5,000 16

1934 1,550 === --- -—- --- --- 40 1,500 10

1985 i3.040 --- --- -=- --- --- 40 20,200 ---

1780 224500 -=- --- === --- --- --- 22,500 ---
TURK-Y

1543 285,032 --- --- --- --- --- --- 235,000 ---

1924 138,503 --- --- --- --- --- --- 158,500 3

1525 175,000 - -—- --- --- --- --- 175,000 ---

178¢ 150,000 --- --- “-- --- —-—- -— 150,000 -—-
YEMEN

1583 28,082 15,135 -=- 5,079 -—- 7,868 --- --- ---

197 27,392 10,732 --- B.461 107 -—- 7,959 40 --- ---

1745 29,07 12,195 1,500 5,500 --- 9,339 40 --- ---

1956 23,003 12,500 2,500 3,657 -—- 9,243 1,000 --- -=-



SUMMARY GF PROGRAMS 3Y COUNTRY AND APPROPRIATION
(IN THOUSANDS OF DOLLARS)

CP=86
nZ5I0N: BUREAU FCR HEAR £A5T
ASRICULTURE, EDQUCATICON SELECTED ECONOMIC
RURAL POPULATION CHILD AND HUMEN OEVELOPMEINT SUPPORT OTHER
CoOUNTRY TOTAL DEVELOPMENT PLANKIMG HEALTH SURYIVAL RESQURCES ACTIVITIES FUND PROGRAMS
&ND NUTRITION DEVELOPMENT
NEAR EAST RIGIGNAL = DA .
15232 [YX P 352 55Q Te - 3,230 224 - -
1934 4r 973 495 1,655 4438 - 1,817 558 - -
19453 5,217 1,212 1,500 189 -— 1,337 772 - -——
1938 FYRE-¥-] £12 1,500 375 - 553 1,130 - -
NEAR EAST RZGICNAL - Z5F
13212 12,640 -——- —-—— - - —— - 12,480 -
1934 13,991 -—— -— - - - -—— 13,990 -
1935 15,500 - - —_— - - - 15,000 -
1948 22,000 - - - - = - 22,000 -
TOTAL
193: 2,331,554 12,344 1,700 £r157 - 13,298 224 1,329,040 58,791
19584 2,115,855 21,327 4,915 3,929 - 12,881 1,805 2,063,717 298
1#85 24,330,569 29,430 6,500 6,300 - 12,974 4,320 2,469,231 2,762
1766 1,229,153 26,709 6,500 Lr332 - 11,5697 3,730 1,177,000 -
{$000)

L/ Figure includes $102,949 in reobligations.

2/ Figure excludes planned reobligations for the balance of FY 1985.

3/ To be determined,

4/ From FY 1984 Syria deobligations.

5/ Figure includes 5557 in reobligatious.

6/ Figure includes $290 in recbligations,

7/ Figure includes $170 in reobligations.

8/ Figure excludes planned reobligations for the balance of FY 1985.
9/ Figure incjudes $41 in recbligations.

10/ Figure includes $1,358 in reobligations.
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ECONOMIC AND SOCIAL DATA
REGIONAL SUMMARY

REGION: NEAR EAST

ECONOMY EDUCATION POQPULATION HEALTH
DENSITY LABOR INFANT
GNP ANNUAL (PERSONS / SQUARE KM) FORCE DEATHS
PER LITERACY GROWTH - =====-e-e-ccmmmne oo % IN IN PEOPLE LIFE PER
CAPITA RATE TOTAL RATE POP/AGR POP/TOTAL URBAN AGRICULTURE PER EXPECTANCY 1,000
COUNTRY (DOLLARS) (PERCENT) (THOUSANDS) (PERCENT) LAND LAND AREAS (PERCENT) DOCTOR (YEARS) BIRTHS

ECONOMIC SUPPORT FUND RECIPIENTS

CYPRUS 3.840 89 661 1.3 121 6,886 49 25 1,123 74.1 17
EGYPT 690 44 47,049 2.6 1.514 4,323 46 36 971 58.0 67
ISRAEL 5,090 a8 4,021 1.6 320 19,037 290 6 371 74.0 15
JORDAN 1,690 68 2,689 3.8 204 3,088 60 10 1,704 63.8 53
LEBANON -1 2,801 0.7 736 25,481 79 17 536 661 43
MOROCCO 870 21 23,568 2.9 95 4,423 43 52 10,750 54.3 124
OMAN 6,090 1,181 3.9 99 343 20 61 1,903 52.1 118
POLAND . 29 36,887 0.9 190 11,482 59 30 573 72.5 19
PORTUGAL 2,450 71 10,045 0.4 241 10,671 32 28 535 71.7 22
SPAIN 5,430 82 38,435 0.5 121 7.489 77 17 455 74.5 9
TUNISIA 1,390 el 7.178 2.4 a0 3,888 55 s 3,686 62.0 81
TURKEY 1,370 69 50,207 2.1 119 5,822 48 64 1,631 63.6 a3
YEMEN (SANAA) (NORTH) 500 9 5,895 2.7 74 3,718 13 74 13,320 44.3 149
ESF SUMMARY 2,109 65 230,414 1.8 145 2,630 53 39 299 64.8 61
REGION SUMMARY 3,197 71 287,412 1.5 151 2,802 57 34 805 66.7 51
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ECONOMIC AND SOCIAL DATA
REGIONAL SUMMARY

REGION: NEAR EAST

ECONOMY EDUCATION POPULATION
DENSITY LABOR
GNP ANNUAL  (PERSONS / SQUARE KM) FORCE
PER LITERACY GROWTH -cccvmmcmmmcme e cceme e e % IN IN
CAPITA RATE TOTAL RATE POP/AGR POP/TOTAL URBAN AGRICULTURE
COUNTRY {DOLLARS) (PERCENT) (THOUSANDS) {PERCENT) LAND LAND AREAS (PERCENT)
DEVELOPMENT ASSISTANCE RECIPIENTS
ITALY 6,840 94 56,998 0.3 320 18,664 71 13
MOROCCO 870 21 23,565 2.9 95 4,423 42 52
POLAND 99 36,887 0.9 190 11,482 59 30
DA SUMMARY 5,094 81 117,450 1.0 158 8,179 62 26

HEALTH
INFANT
DEATHS
PEOPLE LIFE PER
PER EXPECTANCY 1,000
DOCTOR (YEARS) BIRTHS
340 74.4 11
10,750 54.3 124
573 72.5 19
627 69.8 36
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ECONOMIC SUPPORT FUND PROGRAM SUMMARY
{tn millions of dollars) (rounded)
FY 1984 FY 1985 FY 1986
Actual Estimated Request
MIDDLE EAST |
Egypt ESF 853.0 1/ 815.0 3/ 815.0
Israel ESF 910.0 1,200.0 - 1/
Jordan ESF 20.0 20,0 20.0
Lebanon ESF 27.8 2/ 78.2 4/ 10.0
Morocco ESF 7.0 15.0 22.5
DA 19.4 12/ 19.2 5/ 13,0 8/
Oman ESF 15.0 20.0 20.0
Tunisia ESF 1.5 20.0 22.5
DA .04 .04 o 8/
Yemen DA 27.4 13/ 29.0 29.0 8/
Sub-total ME Total 1,881.1 2,216.5 958.0 11/
ESF 1,834.3 2,168.2 910.0 1L/
DA 46.8 48.2 48.0
EUROPE
Cyprus ESF 15.0 15.0 3.0
Italy ESF 10.0 14/ 0 0
Poland ESF 0 4,0 0
DA 0 5.0 &/ (5.0) &/
Portugal ESF 40.0 80.0 30.0
Spain 9/ ESF 12.0 12.0 12.0
Turkey ESF 138.5 175.0 150.0
Sub-total Europe Total 215.5 291.0 245.0
ESF 215.5 286.0 245.0
DA 0 5.0 (5.0)
REGIONAL
DA Reg. Activities 5.0 5.2 4.2
ESF Reg. Activities 14.0 15.0 22.0
{West Bank/Gaza) (8.5) (9.0) (10.0)
(Regional Coop) (3.6) (5.0} (5.8)
(AUB) (0) 1)) (5.0)
(Others, incl PD&S) (1.9) (1.0) (1.2)
TOTAL - NEAR EAST 10/  Total  2,115.5 2,527.8 1,229.1 11/
ESF 2,063.7 2,469.2 1,177.¢ L1/
DA 51.8 58.6 52,2

1/ Figure includes $102,949 mil. in reobligations. 2/ $27.2 mil. from FY
1983 no-year funds carried over. Figure includes $557,000 in reobligationms.
3/ Figure excludes planned reobligations. 4/ $73.2 mil. from FY 1983 no-year
funds; 5.0 mil. from FY 1985 Appropriation. 5/ Figure excludes $150,000 in
plarined reobligation. 6/ The FY 1985 continuing resolution earmarked $10
mil. for Poland, of which not more than $5 mil, can be obligated in FY 1985;
the remaining $5 mil. will be obligated in FY 1986. 7/ To be determined. 8/
Does not include Peace Corps small projects to be transferred from NE
Regional DA funds during the FY. 9/ No country narrative. 10/ Does not
include disaster relief: FY 1984, Lebanon, $285,000; FY 1985, Lebanon
$1,107,000; Italy $1,655,781. 11/ Does not include Israel. 13/ Figure
includes $460,000 in reobligations. 13/ Figure includes $1,399,000 in
reobligations. 14/ From 1984 Syria deobligation.
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NEAR EAST REGIONAL OVERVIEW

For FY 1986, A.I.D. is requesting $1,177 million in Economic Support Funds
(ESF) and $52.2 million in Development Assistance (DA) for bilateral and
regional aid activities in the Middle East (excluding Israel) and Europe. A
supplemental amount will be requested for Israel. As 1in past years, the
overriding objective of our assistance is to help bring peace to the Middle
East and to help resolve some of the economic problems faced by countries in
the region. By supporting long-term social and economic development, as well
as shorter term economic stabilization and reconstruction where required,
A.I.D. helps governments meet the reasonable expectations of their people that
peace will bring greater prosperity and an improved quality of life. The
continued unrest and strife, particularly ir Lebanon and the Iran-Iraq war,
underscore the urgency of malntaining our efforts to promote security and
peace in the Middle East. U.S. assistance contributes to the stability and
longer term economic development of the region and meets the basic human needs
of the people in this crisis-torn area. A.I.D. thereby seeks to strengthen
the groundwork for achievement of peace in the regiom.

In addition to the Middle East, the requested program addresses important
economic and security needs in the less—developed countries of Europe.

For Turkey, $150 million is requested for balance of payments support, and
$80 million is requested for economic assistance to Portugal (especially the
Azores) related to a military facility arrangement there.

Middle East

For Egypt, A.I.D. requests $815 million in ESF and $222.1 million in PL 480
Titles I and II. Of the $815 million ESF, $200 million is requested to
finance U.S« imports in such categories as machinery, equipment, spare parts,
industrial raw materials, grains, and semi-finished goods through the
Commodity Import Program, and $100 million is requested as a cash transfer.
The balance of $515 million ESF will: assist new and continuing initiatives
in water and sewerage projects and related activities such as the
rehabilitation of the Aswan Dam turbines; assist in the development of local
infrastructure and enhance popular participatlon in local government processes
through the decentralization program; continue support to the agricultural and
private sectors; support training and technical assistance that will
strengthen Egyptian technical and management capabilities; and begin new
projects in health and basic education.

For Israel, an undetermined amount will be requested for a cash transfer to
help Israel meet short—term balance of payments requirements, maintaln
essentlal forelgn exchange expenditures, and carry out an economlc reform
program. A.I.D.'s assigtance will directly support Israel's civilian economy
and help restore economic stabllity.

11



NEAR EAST REGIONAL OQVERVIEW

For Jordan, $20 million is requested to support increased agricultural
ptoduction in the rainfed highlands, to promote growth in urban industrial
areas, to exploit and assess groundwater resources, for participant training
programs, and to continue technology transfer and technical assistance
actlivities,

For Lebanon, $10 million is requested to improve health delivery services to
displaced families and injured pecple in the Greater Beirut area, continue
reconstruction and rehabilitation of housing and other small-scale
infrastructure activities through PVOs, and assist the Government of Lebanon
to improve its capacity to plan and implement reconstruction activities.

For Morocco, $19 million in DA funds, $22.5 million in ESF, and $44.9 million
in PL 480 Titles I and II commodities are requested to support the
Government's efforts to alleviate substantial economic difficulties caused by
severe droughts and other factors, and to meet the basic needs of the poor
majority of the population. The $22.5 million ESF will complete funding of
two ongolng projects (conventional energy and winter snow pack augmentation)
and finance a major new initiative in private sector development and export
promotion. The $19 million in DA will finance ongoing projects in agriculture,
population, energy, and human resources development. PL 480 Title I ($40
million) will help to meet grain import needs and provide local currency
financing of development projects. PL 480 Title II ($4.9 million) commodities
will assist the Government in meeting basic nutritional needs of children of
impoverished families.

For Oman, $20 million is requested to continue supporting the operations of
the United States-Oman Jolnt Commission for technical assistance and training,
and for construction of public schools throughout the country.

For Tunisia, $22.5 million in ESF and $2.5 million in PL 480 Title I are
requested. The reversal of the Administration's decision to discontinue
bilateral economic assistance to Tunlsia was prompted by a reassessment of
United States' role after civil disturbances broke out in January 1984,

ESF funds will support activities in the private sector and projects in
agriculture, rural development and population. PL 480 commodities will help
meet grain import needs while supporting policy reform in agriculture and
promoting private sector and farm cooperative distribution of nitrogen
fertilizer.

For Yemen, $29.0 million in DA funds are requested. A.I.D. assistance to
Yemen is focused on helping the Government develop the human resources and
institutional capabilities needed to achieve broad-based and sustalned
development that will meet the basic human needs of the least developed
country in the region. The $29 million will principally support agricultural
development, basic education, family health services, primary health care and
improved water systems, and a new initiative in municipal planning and
management. Proceeds from the sale of a requested $5 million in PL 480 Title I
food assistance will probably be used to fund part of the costs of
establishing a faculty of Agriculture at the University of Sanaa.

12



NEAR FAST REGIONAL OVERVIEW

Euroge

For Cyprus, $3 million is requested to continue the scholarship program
initiated in FY 1981.

For Portugal, $80 million is requested for economic and social development of

the Azores and other parts of Portugal in support of an expanded security
relationship,

For Spain, $12 million is requested to continue educational, cultural and
sclentific exchange programs administered by the Department of State and the
United States Information Agency.

For Turkey, $150 million is requested to continue support of Turkish economic
reform and stabilization efforts. Turkey is a close, valued NATO ally located
in an area of strategic importance to the United States. It is in the United
States' interest to encourage and support the growth, development and
stability of this democratic, Western-oriented country. The assistance funds
will support the Government of Turkey 1ln its continued efforts to develop the
private sector, increase exports, and enhance the climate for foreign
investment.

Reglonal Activities

In FY 1986, a total of $26.2 million is requested for regional activities:
$22,0 million in Economic Funds and $4.2 million in Development Assistance
funds. BESF totalling $10.0 million will be used for development projects in
the West Bank and Gaza, such as health and sanitation, land reclamation and
agricultural development, water storage and distribution, community and rural
development, and vocational and higher education. A total of $5.8 million
will fund scientific and technical Regional Cooperation activities in such
areas as the marine sciences, infectious diseases, agriculture technology
exchange, and arid land use. Budget support totaling $5.0 million in ESF will
be provided to the Americam University of Belrut to repair war~damaged
facilities and to offset income loss from declining tuition receipts,

ESF funds totalling $1.2 million will also be provided to supplement other
regional programs in population/family planning activities, legal education
and training, and for studies, technlcal assistance, and other activities
related to project development and support in the Near East.

In addition, DA funds (totalling $4.2 million) will support six other regional
activities in: environmental activities; science and technology information
transfer; private enterprise stimulation; small projects administered by the
Peace Corps in Morocco, Tunisia and Yemen; dryland agricultural research
network; and energy development. The last project will receive initial
funding in FY 1986.

13



NEAR EAST REGIONAL OVERVIEW

Terminating Programs:

In accordance with the provisions of the Second Continuing Resolution of FY
1984 and the Department of State Authorization Act enacted in November 1983,
all funds provided to Syria under the Forelgn Assistance Act have been
deobligated. Out of the total amount that was deobligated $10 million was
provided to Italy in FY 1984 to provide additional support to its earthquake
reconstruction program, which began in FY 1981. Ongoing activities, such as
school reconstruction and PVO-supported rehabilitation work, will be continued
in FY 1985, along with a seismic detectlon project and a fellowship program,

The Cougress, in its omnibus supplemental appropriation bill for FY 1984,
authorized $10 million in ESF to provide equipment and furnishings to the
Clement J. Zablockl OQutpatlent Facility at the American Hospital in Krakow and
medical supplies for private hospitals in Poland. Of that amount, the NE
Bureau plans to make a grant to Project Hope of $4 million to provide the
needed medical supplies. The balance of funding will come from the American
Schools and Hospitals Abroad program. For FY 1985 and FY 1986, Congress
earmarked $10 million in DA funds to provide support to the Catholic Church
Foundation of Poland to carry out pllot agricultural projects in selected
parts of the country, Half of the funds will be obligated in FY 1985 and the
other half in FY 1986, as stipulated in the legislation. PL 480 Title II
resources are also used to provide humanitarian assistance to Poland. For FY
1986, $13.2 million in Title II is requested for the Catholic Relief Services
to continue its direct distribution program aimed at the unemployed, families
of detained individuals, invalids, low-income families and other needy
individuals in Poland.

14
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FY 86 CP

COUNTRY: (233) CYPRUS

TOTAL POPULATION.. (THOUSANDS,MID 1984) 661

PER CAPITA GNP (DOLLARS, 1982) 3,840

ANNUAL PER CAPITA REAL GNP GROWTH RATE.. (1960-81) 11.1%

ANNUAL RATE OF INFLATION (1970-81) B.5%
NATIONAL INCOME RECEIVED BY LOW 20% OF POPULATION..(1966) 7.9%
LIFE EXPECTANCY AT BIRTH, IN YEARS
(1984) TOTAL 74.1 MALE 72.2 FEMALE 76.0
{1970) TOTAL 70.9 MALE 69.3 FEMALE 72.4
ADULT LITERACY RATE (1976) TOTAL B9Y% MALE 96% FEMALE 83%

ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GRUWTH RATE
(1974 -1983 ) 2.2%

AGRICULTURAL PRODUCTION AS % OF GDP............. (1981) 10%

POPULATION DENSITY / SQ KM OF AGRICULTURAL LAND (1981) 121

MAJOR CROP(5S) ARABLE LAND YEAR
SUBSISTENCE: WHEAT ,BARLEY ,. 35% (1983)
CASH: GRAPES ,CITRUS FRUIT ,POTATOES 15% (1983)

MAJDR AGRICULTURAL EXPORTS:(1983) POTATOES ,CITRUS FRUIT ,GRAPES

MAJUOR AGRICULTURAL IMPORTS:(1983) BARLEY ,SORGHUM ,WHEAT

PROPORTION OF LABOR FORCE IN AGRICULTURE........ (1976) 25%
*CENTRAL GOVERNMENT FINANCES*
TOTAL REVENUES AND GRANTS (% MILLIONS, U.S.)
(1979) 386 (80) 492 (81) 485
TOTAL EXPENDITURES AND NET LENDING ($ MILLIONS, U.S.)
(1979) 499 {80) 640 (81) 627
DEFICIT(-) OR SURPLUS (% MILLIONS, U.S.)
(1979) -113 (80) -448 (81) -142
DEFENSE EXPENDITURES,
AS % OF TOTAL EXPENDITURES.. (1979) 7.1% (80) 4.8% (81) 6.7%
AS % OF GNP. ........cvveenn. (1979) 1.9% (BO) 1.4% (B1) 2.0%

OFFICIAL INTERNATIONAL RESERVES, GROS5S HOLOINGS END OF PERIODD,
($MILLIONS, U.5.) [(1980) 388 (81) 443 (82)
EQUIVALENT TO 4.1 MONTHS OF IMPORTS (1982)

538

ECONOMIC AND SOCIAL DATA

MAJDR EXPDRTS( 1982 }FO00QD AND BEV. +RAISINS POTATOES & WINE

EXPORTS TD U.S.

($ MILLIDNS, US, FOB) (1981) 6 (1982) 6 (1983} A
AS % OF TOTAL EXPORTS {1980) 2% (1981) 1% {1982) 1%
MAJOR IMPORTS{ 1982 )MANUFCTURD GDOD,MACH TRANSP EQ ,FUELS
IMPORTS FROM U.S.
($ MILLIONS, US, CIF) (1981) 85 (1982) 86 (1983) 72
AS % OF TOTAL IMPORTS (1980) a% (1981) 10% (1982) 9%
TRADE BALANCE($ MILLIONS, U.S.}(1980) -453(81) -454(82) -544
TRADING PARTNERS: UNITED KINGOOM ,NO A.I.D. CODE ,ITALY
EXTERNAL PUELIC DEBT AS % OF GNP {1981) 31.9%
SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT,
(3 MILLIONS, U.5.) . ...t itttne i iearaa e (1982) a9
AS % OF EXPORT EARNINGS (DEBT SERVICE RATIO).... (1982) 19.9%

POPULATION GROWTH RATE... (1970} 0.8% (1978) 0.8% (1984) 1.3%
POPULATION IN URBAN AREAS............ (1970} 41%  (1984) 49%
LIVE BIRTHS PER 4,000 POPULATION..... (1970) (1984) 22
MARRIED WOMEN AGED 15-44 YRS. USING CONTRACEPTION. ( L) %

POPULATION (1984) IN AGE GROUP:
(0-14YRS) 25.2% (15-64YRS) 64.5% (65+ YRS) 10.1%

INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS (1984) 17
PEGPLE PER PHYSICIAN. ... .. .......... (1980} 1.123

MAJOR CAUSES OF

DISEASE (1981) CHICKEN POX , TUBERCULOSIS .SCARLET FEVER

DEATH.. (1974) CIRCULATORY HEART DISEASE JUNKNOWN AILMENTS
PER CAPITA CALORIE SUPPLY AS A % OF REQUIREMENTS.. (1977) 123%
POPULATION WITH REASONABLE ACCESS TD SAFE WATER SUPPLY(1875) 95%
TOTAL SCHOOL ENROLLMENT AS RATIO OF POPULATION IN AGE GROUP:
PRIMARY, . ....._. (1981) TOTAL 72.7 MALE 68.5 FEMALE 77.7
SECONDARY. .. .... (1981) TOTAL 70.6 MALE 69.3 FEMALE 72.1
POST SECONDARY.. {1981) TOTAL 2.8 MALE 3.4 FEMALE 2.2
ENERGY PRODUCTION AS % OF CONSUMPTION............. (1982} %
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U.S. OVERSEAS LOANS AND GRANTS - UBLIGATIONS AND LOAN AUTHORIZATIONS

(U.S. Fiscal Years — Miflions of Dollars)

ECONOMIC PAOGRAMS OF ALL DONGRS
{Mittions of Dollars!

COUNTRY CYPRUS
TOTAL LESS
TOTAL REPAY.
FOREIGN ASSISTANCE ACT PERIOD LOANS aND [ mEnTS AnD M:::SA:-ND
PROGRAM GRANTS | INTEREST | © ©
194683 | 1946-83 TEREST
1979 1880 188% 1982 1983 1946--83
! ECONOMIC ASSISTANCE - TOTAL .. ...... .. 16.5 15,2 1640 15.0 15.0  193.1 9.6 192.7
Loans . ... .. ... - - - - - 1.7 D.6 0.6
Grants . .. 16,5 15.2 14.0 15.0 15.0 192, - 19241
s ALD. aud Predecomior Agencies ...l 15.0 15.0 14.0 15.0 15.0 162.0 - 162.C
LOAMS . .. L - - - - - - - -
Grams . 15.0 15.0 14.0 15.0 15.0  162.G - 162.0
{€conomic Support Fund) 15.0 15.0 14.0 15,0 15.0  195.6
t. Food forPeace (PLASO) ., .. .. ........ 1.5 0.2 - - - 11.0 0.6 10.4
Loans : - - - - 1.2 n.4 0.6
Grants . . .. e 1.5 0.2 - - 29,89 - 29.8
Title | - Total Satms Agreements - - - - - 1.2 0.6 0.6
Repayabie in LS, Dollers - Loans e - - - - - - -
Fayable in Foreign Currency - Planned for Country Use - - - - - 1.2 C.& 0.5
Yivieil - Totel Grants . .. . B 1.5 5.2 - - 29.8 - 29.8
Emerg, Aeliaf, Econ. Devalop. & World Food Program 1 : 5 0: 2 - - - 29.1 - 29.1
Voluntary Relef Agences . . . . . . - - - - - 0.7 - 0.7
t. Other Economic Assistames .. ... ........... - - - - - 9.2 - 0.3
Loans . . . . . . .. .. .. - - - - - - - -
Grants . . . . . ... L. - - - - - 0.3 - 0.3
Peace Carps . . . . . - - - - - 9.2 - 0.3
MNarcoties . . . . . . . . . .. L. - - - - - - - -
Other . . . . . . . - - - - - - - -
. MILITARY ASSISTANCE -TOTAL . ... ........ - - - - - - - -
Ceaditsarloams ... .. ... .. .. ........ - - - - - - -
Geaotd .. ... L - - - - - - - -
3. MAP Grang . ... .. - -~ - - - - -
b Credit Finencing- FMS . .. ... .. ... ... ., - - - - - -
€. Military Assistanca Service-Funded {MASF) Grants . - - - - - - - -
d. Teansfersfram ExcessStacks . . . .. ........ . - - - - - - -
o OtherGraaes . .. L L. - - - - - - - -
1L TOTAL ECONOMIC AND MILITARY ASSISTANCE . . 16.5 15,2 14.0 15.0 15.0 193,12 Qe b 192.7
L osns e e - - - - - 1.2 T8 0.6
Gewnny .. 16,5 15,2 14.0 15.0 15.0 192.1 - 192 .1
Dther U.S. Govarnment Loans and Grann ... .., . ... E,2 2.3 - - - 2B.¢ 29.1 0.5
b Export-Import Benk fomns .. ... ... ... L. 3.9 2.3 - - - 5.9 Z2.5 3.4
b AlbDther Loans ... ... ... ...... 4.3 - - - 22,7 28e5 -

“LESS THAN $50,000,

A. ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

FY 1862  FY 1983 FY 1984 FY_1948-84
TOTALeousnmens 27.0 34,3 43,8 2E3.4
%39 12.¢ 6.2 43.3 242.7
IFl 2.5 0.0 6.0 5.1
Ioa 2.0 .0 Q.0 3.0
I0s b ] 0.0 D.2 0.¢
433 0.C 6.0 0.0 .0
AFJB 0.0 .0 0.0 0.0
UNJF 0.3 0.1 0.0 18.¢8
OTHZP= Ui J.0 0.0 0.0 0.8
£er 12.0 B.0 C.D 20.0
B BILATERAL OFFICIAL DEVELOPMEN I E
1. QAG COUNTRIES {Gross Disburserments)
CYPRUS CY 1982 CY 1983 CY 1978-83
United States - 1.0 52.0
Germany,Fed. Rep. 11.3 4.0 37.5
Austria 0.2 0.8 16.1
France 2.2 2.2 10.1
United Xingdom 1.1 0.6 7.1
Other 0.1 0.3 1.5
Total 14,9 B.9 124.3
2. Q.P.EC COUNTRIES (Gross Dishursemants)
CY¥ 1982 CY 1983 CY 1978-82
0.4 N.A. 3.5
C. AND GRANTS EXTENDED BY NIST TRE
CY 1982 CY 1983 CY 1954-83
USSR - - 14
Eastern Furope - - 10
China - - -
Total 24
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CYPRUS

ECONOMIC SUPPORT FUND PROGRAM SUMMARY
{in millions of dollars}

Fy 198% Ey 1985 py 1986
Actual Estimated Request
Grants 15.0 15.0 3.0

Development Overview

The economy of Cyprus was severely disvupted by the unrest of 1974,
Approximately 200,000 Cypriots -— almost one—third of the total population
—— wevre displaced. Substantial effort was required to settle displaced
persons and provide employment and administrative, educational, medical and
social services,

With contributions from the United States and other countries, both the
International Committee of the Red Cross (ICRC) and the United Nations High
Commission for Refugees (UNHCR) immediately initiated emergency
humanitarian assistance to both Greek Cypriots (south) and Turkish Cypriots
(notth)., As the immediate humanitarian needs were met, the emphasis of the
UNHCR program —-— which for the past several years has been almost entirely
funded by the United States —— changed from relief to longer range
reconstruction and development activities. In FY 1981, a scholarship
program was started by A.I.D, to enable Cypriots to study at educational
institutions in the United States.

The Government of Cyprus (GOC) has done an excellent job in managing its
economic problems. After sharp economic reversals in 1974 and 1975,
production for domestic use and for export grew vrapidly. Per capita GNP in
1984 for the south is estimated to be about $4,000, Unemployment has
dropped from a 1974 high of about 30%Z to less than 3% and labor shortages
exist in several skill areas.

In the north, living standards are below those of the south, and
unemployment is belleved to be higher. While there is little veliable data
on economic conditions, we do know that GNP has increased since 1974 and is
presently estimated at about 1/3 to 1/2 that of the south. Production and
exports are vising. Economic progress is being made despite shortages of
foreign exchange and of entrepreneurial and managerial skills,

U.5. Interests and Objectives

United States assistance demonstrates outr continued concern for the people
of Cyprus and an active interest in promoting a just and lasting settlement.

A.1.D, Development Strategy

A.I.D, assistance will continue te focus on Cypriot access to higher
education in the United States. The program offers an alternative to the
large number of training opportunities available in the Soviet Union and
Eastern Eutope. As appropriate opportunities arise, efforts will also be
made to foster intercommunal cooperation and encouvrage confidence building
measures,
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CYPRUS

RESOURCE FLOWS

{In thousands of dollars}

i

f

Fy 1984 Fy 1985 FY 1986
Program {Actual) {Estimated) {Proposed)
Aid *
| Loans = - -
; Grants 5,573 7,500 9,000
|
| Total AID 5,573 7,500 9,000
EXRTRE
i Title |
‘{ {of which Title 11 is} ) {
| Title 11
! Total P.L. 480
b Total AID and P.L. 480 | c c7q 7,500 $,000
I “A/D levels represent actual and estimated expenditures
, "% P,L. 480 levels represent actual and estimated value of shipments
P.L. 480
(if,:tggusands of dO”arS) 1985 1986
FY FY Fy ~7°
Program {Actual) {Estimated) (Proposed)
MT 3 MT 3 MT $
Title |
Wheat
Rice
Feedgrains
Vegoil
Non-food
Title | Totai
faf which Title 111 is)
Title 11 I/

Voluntary Agencies
Government - to -
Government

Title Il Total

Total P.L. 480

L

l

Z See main volums P.L. 480 narrative and table for breakout of the World Food Program by country




CYPRUS

PERSONNEL DATA
198% 1985 1986
FY FY FY
Category {Actual) {Estimated) {Proposed)

L, S. National Personnel
AID Direct Hire @
PASA P

Total

2 Fujf time equivalent workyears of employment. Do not include HIG or excess property personnel. One work-

vear = 2080 hours {40 hours per week).

On board end of year.

PARTICIPANT TRAINING DATA

1984 1985 1956
FY FY FY
Category {Actual) {Estimated) {Proposed)
Academic @ | Technicalb | Academic Technical Academic Technical
S&TAT Managed‘; 98 _ 101 21 200 95
Contract Managed
Total 28 - 101 21 200 25

9 Degree seeking participants.

o Non-degree seeking participants (may be at universities).

€ Participants programmed by Missions and sent to S&T/IT for management.
Participants programmed by Missions and sent to contractors hired by Missions or A}/D/W affices.
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CYPRUS

A.I.D. Program (FYs 1984-1985)

Between FY 1975 and FY 1984, the United States provided $176.5 million to
Cyprus. Of this amount $24 million was committed for the scholarship
program. The remainder was used to support UNHCR administered programs of
housing construction, construction and equipping of health and education
facilities, agriculture development and social services, The $15 million
provided in FY 1984 was equally divided between the UNHCR program ($7.5
million) and the Scholarship program ($7.5 million), Additional funding
will be provided for scholarships and UNHCR programs in FY 1985.

UNHCR projects are designed by the Cyprus Red Cross for both the Greek and
Turkish Cypriot communities and submitted for review and approval to UNHCR
in consultation with the United States and other donors. Funds are
allocated on the basis of population: 19% for the Turkish Cypriot north
and 81% for the Greek Cypriot south.

The Cyprus scholarship program is administered jointly by American-Mideast
Educational and Traiuing Services, Inc, (AMIDEAST) and the Fulbright
Commission of Cyprus, The first students entered American educational
institutions in the fall of 1982, To date, 144 students have matriculated
at more than 70 institutions throughout the United States, The number of
new students will significantly increase in 1985 as a program of partial
scholarships is introduced to supplement that under which students receive
full scholarships and living expenses, The scholarships are for both
undergraduate and graduate study and range from two to four years in length.

A.I1.D. is exploring opportunities for supporting intercommunal development
and expects to obligate funds for such activities in FY 1985,

Requested Year Program (FY 1986)

Three million dollars is tequested for FY 1986 to continue the scholarship
program initiated in FY 1981,
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SUMMARY OF ACTIVE AND PROPOSED PROJECTS PAGE 1

{IN THOUSANDS CF DOLLARS) 02704785
PROGRAM: CYPRUS CP 84
PROJECT TITLE * £ PROJECT FY OF FY OF TOTAL =THROUGH FYB4- ~ESTIMATED FY35=- -—PROPOSED FYBG-
/ NUMBER INITIAL FINAL PROJECT COST D3LIG EXPENDI DBLIG EXPENDI OBLIG EXPENDI
G CBLIG 0BLIG AUTHD PLANNED ATIONS TURES ATIONS TURES ATIONS TURES
ECONOMIC SUPPORT FUND
RELIEF AND REHABILITATION G 233-0001 75 85 152,50C 16C,00C 1524200 118,738 7,500 5,000 —-—— 5,000
ACTIVITIES
SCHOLARSHIP PROGRAM G 233-0002 31 86 24,000 34,500 24,000 1,140 7,500 2,500 3,000 4,000
TOTAL FOR ACCOUNT 176,500 194,500 176,500 119,898 15,000 7,500 3,000 2,000
GRANTS 176,5CC 194,500 176,500 119,898 15,000 7,500 3,000 9,000
LOANS - -— - - - - - -
TOCTAL FOR COUNTRY 176,500 194,500 176,570 119,8%8 15,000 7,500 3,000 9,000
GRANTS 176,500 194,300 176,500 11¢,8%98 15,000 7,500 3,000 9,000
LOANS --- --- --- -— - - -—- -—-
*Hufers to the planned project summary shast 929

Clavet of sifor sctivity

F¥ of final obligation calumn — Al projacts in this colusmn with an injtisl cbligation date before Decambar 31, 1984 are based on the autharized dute.
For 8l projects with an initial obligation date after Dacemnber 31, 1984 tha FY of finai obligation is based on & plsnned dute.



Egypt
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FY 86 CP

COUNTRY: (263) EGYPT

TOTAL POPULATION., {(THOUSANDS,MID 1984) 47,049
PER CAPITA GNP.......... {DOLLARS, 1982) 690
ANNUAL PER CAPITA REAL GNP GROWTH RATE.. (1960-82) 3.6%

ANNUAL RATE OF INFLATION (1970-82) t1.9%

NATIONAL INCOME RECEIVED BY LOW 20% DF PDPULATION. . (1975} 5. 1%
LIFE EXPECTANCY AT BIRTH, IN YEARS
{1984) TOTAL 58.0 MALE 56.2 FEMALE 59.9
(1970) TOTAL 49.9 MALE 49.5 FEMALE 50.3
ADULT LITERACY RATE (1976) TOTAL 44% MALE 57% FEMALE 29%

ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE
(1974 -1983 )-0.4%

AGRICULTURAL PRODUCTION AS % OF GDP 20%

POPULATION DENSITY / SO KM OF AGRICULTURAL LAND (1981) 1,514

MAJOR CROP(S}
SUBSISTENCE:
CASH: COTTON ,RICE

ARABLE LAND YEAR
55% (1983)
23%  (1983)

CORN ,WHEAT , SORGHUM
.VEGETABLES

MAJUOR AGRICULTURAL EXPORTS:(1983) COTTON ,ORANGES ,POTATOES

MAJOR AGRICULTURAL IMPORTS:(1983) WHEAT ,CORN ,MEATS

PROPQRTION OF LABOR FORCE IN AGRICULTURE........ {1981) 6%
*CENTRAL GOVERNMENT FINANCES*
TOTAL REVENUES AND GRANTS ($ MILLIONS, U.S.)
(1981) 11,429 (82) 12,572 (83) 14,143
TOTAL EXPENDITURES AND NET LENDING ($ MILLIONS, U.5.)
{1981) 17,143 (82) 18,572 (83) 22,000
DEFICIT(-) OR SURPLUS ($ MILLIONS, U.S.)}
(1981) -5,714 (82) -6,000 (83} -7.857
DEFENSE EXPENDITURES,
AS % OF TOTAL EXPENDITURES.. (1981) {1.4% (B2) 1.7% (83) 2.1%

AS % OF GNP (198t) 14.4% (B2) 13.4% (8B3) 13.8%

OFFICIAL INTERNATIONAL RESERVES, GRDSS HOLDINGS END OFf PERIOOD,
(SMILLIONS, U.S.)} (1980} 1,149 (81) 1.491 (82) 1,276
EQUIVALENT TD 1.4 MDNTHS DF IMPORTS (1982)

ECONOMIC AND SOCIAL DATA

MAJDR EXPORTS(1982}CRUDE PETROLEUM,RAW COTTON ,COTTON GOODS

EXPORTS 70 U.S.

($ MILLIONS, US, FDB) (1981) 123 (1982) 147 (1983) 295
AS % OF TOTAL EXPORTS (1980) 8% (1981) 4% (1982) a%
MAJOR IMPORTS( t982)FDODSTUFFS ,MACH AND EQ .FERTILIZERS

IMPORTS FROM U.S.

($ MILLIONS, US, CIF) ($981)1,737 (1982)1,726 (4983)3,094

AS % OF TOTAL IMPORTS (1980)  18% (1981)  26% (1982) 25%
TRADE BALANCE($ MILLIONS, U.S.)(1980) -2,274(81) -3,324(82)-3,365
TRADING PARTNERS: UNITED STATES ,ITALY ,FRANCE
EXTERNAL PUBLIC DEBT AS % OF GNP (1981) 67.8%

SERVICE PAYMENTS ON EXTERNAL PUBLIC DERT,
($ MILLIONS, U.S.)
AS % OF EXPORT EARNINGS (DEBT SERVICE RATIO)....

(1982) 2,215
(1982} §55.1%

POPULATION GROWTH RATE...(1970) 1.9% (1978) 2.9% (1984) 2.6%
POPULATION IN URBAN AREAS............ (1970) 42% (1984) 46%
LIVE BIRTHS PER 1.000 POPULATION... .. (1970) (1984) 37
MARRIED WOMEN AGED 15-44 YRS. USING CONTRACEPTION. (1980) 24.5%
POPULATION (1984} IN AGE GROUP:

(O-14YRS) 3B.7% (15-64YRS) 57.6% (65+ YRS) 3.6%
INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS (1984) &7
PEOPLE PER PHYSICIAN................ (1980) 971
MAJOR CAUSES OF
DISEASE (1981) HEPATITIS ,TYPHOID FEVER  MEASLES
DEATH., (1981) GASTROINTESTINAL,CIRCULATORY LACUTE RESP INFE
PER CAPITA CALORIE SUPPLY AS A % OF REQUIREMENTS.. (1977) 111%
POPULATION WITH REASONABLE ACCESS TOD SAFE WATER SUPPLY{19768) 66%
TOTAL SCHOOL ENROLLMENT AS RATID OF POPULATION IN AGE GROUP:
PRIMARY .. ....... (1980) TOTAL 73.6 MALE B6.1 FEMALE 60.5
SECONDARY....... {1980) TOTAL 51.8 MALE 64.1 FEMALE 39.0
POST SECONDARY.. (1976) TOTAL 11,5 MALE 15.7 FEMALE 7.1
ENERGY PRODUCTION AS % OF CONSUMPTION............. (1982) 197%
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U.5. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

(U.S. Fiscal Years — Millions of Dollars)

ECONOMIC PROGAAMS OF ALL DONDRS
{Mittions of Doftars!

COUNTRY EGYPT
TOTAL LESS
TOTAL REPAY-
FOREIGN ASSISTANCE ACT PERIOD LOANS AND | MENTS AND REPAY-
PROGRAM GRANTS | INTEREST | MENTS AND
194683 194583 INTEREST
1979 1980 1881 1882 1983 1946—83
I ECONOMIC ASSISTANCE - TOTAL . ...... .... 1088,1 11466, 4 1130, 4 166449 1205.1 9479.2 846.,1 8563.1
Loans ..o 42047 565.3 34245 262,29 213,3  5046.7 84641 4200.6
Geamts ... 607 .4 ¢01.1 787.9 802.9 T66.8 4362435 - 4352.5
¢ ALD. and Predecessor Agencies ... ... 335.3 BoS.D 32%.0 ¥r1.0 ¥51.40 6739.4 250.4 645%.0
Loans ... 250,0 2380.0 7C.2 - - 2734.1 SJ.4 2483.7
. 5"""_"5 F 585.0 S5E5,.0Q 75%.0 771.0 750.0 3F75.3 - 3975.3
fEconomic Support Fund §35.0 B43.0 329.C 771.0 753.0  6473.8
5. Food for Porce (PLABDY ... oooovn o 253.1 1014 301,46 293.3 255.1  263B.4 585.0  2183.6
Loans ..o 230.7 235.3 272.5 262.0 236.3 2301.9 585.0 1716.9
Granty .o 22.4 1e.1 3.7 31.% 16.% 1%6.7 - 386.7
Title |- Total Sales Ageeements | 230.7 23543 272.5 262.0 238,3  2337.8 585.0 1752.8
R“U‘V"f"'““-s-D“"”"L""“ """" T 230.7 285.3 272.5 2é62.G 238.3 1843.C Z270.8 1372.2
Payabie in Foreign Currency - Planned for Country Use . - - - - - 494 .8 14,2 18G. 5%
Tied) Torel Grasts .. ..o 22.4 16.1 28.% 31.9 16.8 350.2 - 350.3
Emerg. Religf. €con. Develop. & World Food Program 6.3 3.3 e b 17.7 5.2 80.8 - RO, 8
Voluntary Rulel Agmeies ..o 15.6 12.8 22.5 14.0 1146 270.0 - 270.0
e uﬂniunnmuﬂmtn_ne_t_ .......... - - - - - 11.2 10.7 0.5
E‘::::s- - - - - - - 10.7 10.7 -
Peace Corps . . . . . . . . . ... .. : : : : : D-E : G.E
Nareoties . . . - - - - - -
Other . . . . . . . . .. - - g.z - 2‘1
1) MILITARY ASSISTANCE - TOTAL . ... ........ 1500.4 0.8 550.3 902,46 1326.%  4281.5 607.1 36744
Credimarleans . ... .. ... ........ 1500.0 - 550.0 T20.0 200.0 Je50.0 £07.1 3042.%
Geantt Ded 0.8 Cal 202.4 Lcb.? 631.3 - €31.5
. MAPGrNG . . .. ... - - - - - - - -
b. Credit Financing - FMS .. . . .. I 1500.0 - 550.0 700.0 7003 3450.0 s07.1 3C42.%
€. Military Assistance Service-Funded (MASF) Granta _ . A 0.8 0.8 2ok 1.9 6.5 - §.5
d. Trangfers from ExgessStacks . . ... ... .. .. .. - - - - - - - -
o OtherGrants .. ...................... - - - 203.0 adS.0 £25.0 625.0
. TOTAL ECONOMIC AND MILITARY ASSISTANCE .. | 25gqg.5  1147.2  1681.2 1967.3  2332.0 136%0.7 1453.2 12237.5
Logns ... 198G.7 545.3 392.5 362.0 1136,3 B6P6.7 145%.2 7243.5
Grams ... ... 507.5 601.9 T38.7 1005.3 1193.7 4694.0 - 49%94.0
Gther 5. Govarament Loans and Grants ... .. | 91.(,- ;:;--- 1%.0 —-I,Z_ 3,2---_;20_5 -2;;:5-----;;:;-
a. Export-Import Bank Losns . .. .. ... ... . 1.4 9.5 17.3 41.7 S.4 182,48 126.0 58.4
b, Al Qther Loans . .. ... ............ - - 0.7 2.7 - 137.% 157.0 1941-

LESS THAN $50,000.

A ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

Fy 1982  Fy 1983 FY 1384  FY 134684
TOTAL s anuwnawn 5471 491.0 528.2 4115.8
TLAD 465.0 350,40 458.0 2537.0
IFC 12.2 110.7 8.0 205.6
I5A 0.C C.0 .95 780.¢
123 5. 0.0 0.0 0.0
FE 0.0 0.0 0.0 3.0
AF0% 10.7 0.0 23.8 B4.6
ulde 8.2 2.1 0.0 96.7
oTHIR=UN 5.0 3.0 13.4 43.3
gcc 0.3 280 25.0 118.G
B BILATERAL QFFICIA v ISTA
1. RAC COUNTRIES (Grow Ditbursgrents)
EGYPT CY i982 CY 1983 CY 1978-83
Uniteqd States 928.0 1,031.0 5,017.0
Germany,Fed. Rep. 125.7 98.7 615.3
Japan 72.4 60,0 580.1
France 49.1 21.9 255.0
United Kingdom 13.1 16.0 118.6
Other 96.5 70.8 389.8
Total 1,284,8 1,298.4 6,975.8
2 Gross Dist j
CY 1982 CY 1983 CY 1978-82
11.8 N.A. 853.8
C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
CY 1982 CY 1983 CY 1954-83
USSR - - 1,43%
Eastern Europe 83 - 1,308
China - - 193
Total 83 2,940
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EGYPT

PERSONNEL DATA
Category Fy 1984 FY 1985 FY 1986
{Actual) {Estimated) {Proposed)
U,S. National Personnel
AID Direct Hire 3 100%* 112% 118%
PASA P 8 9 9
Total 108 121 127

2 Full time equivalent workyears of employment. Do not include HIG or excess property personnel. One work«
year = 2080 hours (40 hours per week).

On board end of year,

*Does not include 9 Regional Inspector General positions.

PARTICIPANT TRAINING DATA

FY 1984 FY 1985 Fy 1986
Category {Actuai) {Estimated) {Proposed)
Academic 2 | Technicalb | Academic Technical Academic Technical
S&T /IT Managed © 51 400 40 430 30 450
Contract Managed 596 748 600 700 400 800
Total 647 1,148 640 1,130% 430 1,250%

2 Degree seeking participants.
b Non-degree seeking participants (may be at universities).
€ Participants programmed by Missions and sent to S&T/IT for management.
Participants programmed by Missions and sent to contractors hired by Missions or AID/M offices.

*Third Country Participants (non-add)

Category FY 1984 FY 1985 FY 1986
Academic Technical Academic Technical Academic Technical

S&T/IT Managed NA - 50 - 25

Contract Managed NA - 50 - 25
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EGYPT

RESQURCE FLOWS
{In thousands of dollars)

p FY 1684 FY 1985 FY 1986
rogram {Actual) (Estimated) {Proposed}
Aid *
Loans 47,724 31,910 21,542
Grants 864,758 1,063,1%0 1,074,733
Total AID 912,482 1,095,090 1,096,275
P.L 48D *"
Title | 250,000 225,000 213,000
(of which Title 11 is) { ) ] }
Title 1 13,271 11,905 9,118
Total P.L. 480 263,271 236,905 222,118
Total AIDand P.L.480 | ] 175 753 1,331,995 1,318,393
* AlD levels represent actual and estimated expenditures
**P.L. 480 levels represent actual and estimated value of shipments
P.L. 480
fin thousands of dollars)
Fy 1984 FY 1985 Fy 1986
Program {Actual) +_|Estimated) {Proposed)
MT $ MT $ MT $
Title | 1,658,700 | 250,000 1,448,000 | 225,000 213,000
Wheat /Flour 1,330,000
Rice
Feedgrains
Vegoil
Non-food
Title | Total
fof which Title 111 is} 11,658,700 250,00011,448,000! 225,000 }1,330,000] 213,000
Title 11 X/ _
Voluntary Agencies 43,402 13,271 42,419 11,905 | 26,079 9,118
Gaovernment - to -
Government
Title I} Total 43,402 13,271 42,419 11,905 26,079 9,118
Total P.L. 480 1,702,102 263,27111,490,419| 236,905 |1,356,079{ 222,118

—ySee main volume P.L. 480 narrative and table for breakout of the World Food Program by country
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£CONOMIC SUPPORT FUND PROGRAM SUMMARY
{In miltions of dollars)

FY 1984 l Fy 1985 FY 1986
Actual Estimated i Raquest
| Esr 853, 0L/ | 815.02/ 815.0

1/Figure includes $103 million in reobligationm.
7/Figure excludes planned reobligations for the balance of FY 1985,

COUNTRY OVERVIEW

Egypt has a crucial leadership role to play in achieving a comprehensive
and lasting peace in the Middle East. Egypt's continued stability is
central to that role, The U.S5., economic asslistance program supports
Egypt's constructive contribution in the Middle East peace process by
helping to sustain its economy through a difficult period of adjustment
in the short run and by aiding the Egyptians to invest in the
infrastructure, productive enterprises, and human resources necessary to
sustain relatively vigorous levels of equitable growth over the longer
term.

The present U,S5.A.I.D, program in Egypt was an important element in the
Camp David Agreements. The program has advanced both U.S. and Egyptian
interests. Egypt's commitments to peace with Israel and to the Middle
East peace process have been maintained. A.I.D. assistance is an
important source of foreign exchange which is required for higher levels
of national investment, and it provides technical assistance and training
to major development programs. In FY 1984 the renewed program of
U,S.~Egyptian economic cooperation completed a decade. From FY 1975
through FY 1984, $9.6 billion of U.S. economic assistance was obligated,
of which $7.2 billion has been expended. A record $1,176 million was

expended under the program in 1984, exceeding that year's obligations by
$59.5 million.,

Egypt's gross domestic product expanded at an average annual rate of
about 9 percent between 1975 and 1982 (compared with 2.5 percent annually
between 1967 and 1974), and at about 5 percent since 1982, The level of
annual investment has steadled at around 25 percent of GNP, rising from a
low of 16 percent in 1974. Foreign exchange receipts exceeded $9 billion
in 1983--up from $2 billion in 1974. More than seventy—five foreign and
Egyptian banks are now in operation as compared to six in 1974, Most
importantly, the vast majority of Egyptians have a much higher standard
of living today than they did in 1974, Wages, especially in agriculture
and construction, have risen substantially in real terms. Remittances
from Egyptian workers abroad have provided additional income to both
rural and urban households. Real per capita income rose especially
rapidly in the late 1970s and has continued to rise since 1980 at
approximately 2 percent per year.

Despite this recent robust growth, severe structural problems and public
policies constrain Egypt's prospects for sustained development.
Productivity in agriculture and industry is low, due to insufficient
econcmic infrastructure, pricing policies that misallocate resources, an
education system inadequate for a modern labor force, and health
standards unacceptable for a country approaching middle income
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status, Egypt can no longer depend on increasing oll earnings, workers'
remittances, Suez Canal fees, and tourism to fuel growth of 9 percent per
year. With the prognosis for these exogenous factors not encouraging,
the country will have to rely on productivity increases in agriculture
and industry for a major portion of the economic growth to sustain the
economic and soclal gains of the past several years. Substantial growth
is needed merely to keep pace with Egypt's continuing, rapid population
growth rate, now estimated at 2.7 or 2.8 percent per year.

Egypt's current economic and social condition may be traced in large part
to the revolution of 1952 and to the debllitating effects of long—term
war mobilization., With the revolution came a series of far-reaching
structural changes in Egypt's economy during the 1950s and 1960s aimed at
dramatically reducing the gap between rich and poor. This period
witnessed an extraordinary investment of financial and human capital in
the extension of social services to the Egyptian people. By the
mid-1960s Egypt was in the vanguard of developing countries in terms of
equity, social services, and physical quality of 1life indices.

However, these economlc and social policles were costly and well beyond
the capacity of the economy to sustain. Resources were inadequate to
finance consumption for a fast growing population, let alone for adequate
new investment, The industrial structure reflected a strategy of import
substitution and inefficient state~run enterprises. The agricultural
sector was virtually ignored, and farmers were taxed, through low
government fixed procurement prices, to pay for industrialization. At
the same time, diversion of resources to defense expenditures left social

and industrial Infrastructure inadequately supported, with huge operating
costs and deferred malntenance needs.

The "Open Door"” policies promulgated by former President Sadat to revive
the Egyptian economy, ensuing economic liberalizatlon measures, and the
establishment of peace with Israel as part of the regional peace process,
set the stage for Egypt's entry into a period of economic revival,

The key requirements for this transition are movement toward market
oriented systems for establishing prices and allocating resources, the
rehabilitation and expansion of .Egypt's infrastructure and capital plant,
strengthening private enterprise, and investment in human resources. As
enunciated by Sadat's successor, President Mubarak, the nation's

comml tment to equity and social welfare remains strong, but Egypt's
policymakers are increasingly aware that sustainable social programs must
be financed through economic growth. Translating this into action 1s a
slow and difficult process, however, and progress in policy change must
be balanced with the needs for equity and political stability.
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UNITED STATES INTERESTS AND OBJECTIVES

The overriding objectives of the United States are to achieve regional
peace, stability, and security, broaden the base of the present

Egyptian—Israeli peace agreement, and bring all of the principal
countries of the Arab-~Israeli dispute into a comprehensive peace
settlement. Egypt is central to these objectives. Accordingly, while
both countries recognize the desirability of an eventual phase-down in
A.I.D. assistance, an additional period of basically undiminished U.S.
economic assistance is anticipated. A.IL.D., and the Government of Egypt
will continue to discuss the policy reforms necessary to support
stability and growth and to help the Egyptians redress structural
weaknesses in their economy.

The essential political premises remain these articulated in the joint
communique Issued in February, 1982 on the occasion of the first meeting

between President Reagan and President Mubarak:

Egypt and the United States are full partners in the pursuit of
regional stability and in the continuation of peace in the
Middle East;

The United States has cooperated in the economic development of
Egypt through a program of assistance to the Egyptian Government
in recognition of the sacrifices made by the Egyptian people;

The Govermment of Egypt has announced its intentions to
undertake its own program of economic reform that utilizes the
initiative and capabilities of the Egyptian people;

Egypt has, with substantial U,S, assistance and the infusion of
other external resources, strengthened its economy and rebuilt
much of the capital and social infrastructure base;

Egypt has entered a period of economic progress that will
require its own management of substantial extermal resources,
including continued U.S. assistance;

It is in the interest of both nations to ensure the success of
the economic reform program in Egypt in a manner that recognizes
the substantial capabilities of the Government of Egypt to
accomplish its intentions and the continuing commitment of the
U.S. to provide resources that may be utilized to this end.”
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ECONOMIC PERFORMANCE

Economic Growth: Growth of the Egyptian economy has slowed recently, due
to the moderation of major external stimulli--oil exports, workers'
remittances, Suez Canal receipts, foreign aid~-that propelled Egypt's
rapld growth during the late 1970s. Gross domestic product has expanded
at about a 5 percent annual rate during the past couple of years, after
growing at about 9 percent from 1974 to 1982. Petroleum, construction,

government, and services have been the most rapidly growing sectors of
the economy during the past decade.

Balance of Payments: During the past two years, there has been a sharp
reduction in the current account deficit from about $1.9 billion in
1981/82 to $1.0-1.1 billion. This favorable performance was due to
tightened import restraints and to a surge in worker remittances flowing
through cofficial channels. Remittances now are expected to be level over
the next few years, and little growth is expected from non-petroleum
exports. With only limited proven oll reserves (5 to 6 billion barrels)
and rapidly increasing domestic energy consumption {(stimulated by
unrealistically low domestic energy prices), oil export revenues may
decline substantially in the next decade. Since export and service
receipts are expected to advance slowly, the rising trend in imports
portends a deteriorating balance of payments over the next few years.

Fiscal and Monetary Conditions: A major force for intermnal inflation has
been the large fiscal deficits of the public sector. The overall
budgetary deficit has risen from LE 2.7 billfon in 1980/81, LE 3.9
billion in 1981/82, LE 4.2 billion in 1982/83, to LE 5.6 billion in
1983/84. Significant elements of the expansion in current expenditures
have been rapid rises in salary costs for government employees, defense
outlays, subsidies and interest payments. The GOE's 1984/85 budget
implies maintaining the deficit at approximately last year's level,
Although the financing of the deficit has required an unduly rapid
expansion of bank credit to the public sector, the overall rates of
growth of bank credit and of the domestic money supply have declined
slightly since 1980, Inflation is estimated to have continued at a
relatively steady 15-20 percent annual rate,

Strategy for Future Growth: Egyptian Government officials are hopeful
that future growth of the economy can be based primarily upon expansion
of the industrial and agricultural sectors of the economy. This
objective for the economy is strongly supported by the World Bank, AID,
and other domors. However, to encourage development of efficlent
industrial and agricultural activities, the Government must correct some
of the serious distortions in the price structure, must reduce its
regulatory restrictions on enterprises, and—--since the public sector
accounts for about three-—fourths of gross investment--must improve the
productivity of investments within the publie sector,
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The Government of Egypt has taken steps recently to correct some of the
deterrents to growth in the commodity producing sectors:

-- The exchange rate regime was modified during 1983 and 1984 to
shift the vast majority of international transactions-—-
including those of most public sector enterprises——to a
realistic market exchange rate;

- Government procurement prices and regulations for several major

crops (wheat, onions, rice, oranges, potatoes, cotton) have been
improved but are not yet to the levels necessary to reverse the

undesirable drift of agricultural production toward uneconomic
fodder crops and meat/milk production; and

- Public sector enterprises have been reorganized under the
framework of new general organizations {(e.g., the textiles
organization) which may have greater autonomy, incentives, and
ability to make sound operating and investment decisions than in
the past,

However, several severe distortions remain—--namely, industrial subsidies
(especially for energy), government price controls, regulatory barriers
to imports, and other interferences with market signals. In addition,
the risks of continuing misallocations of the Government's investment
budget into uneconomic activities, like the reclamation of desert lands
for agricultural purposes, remain very high.

Economic Reforms Relating to Consumption: The Government of Egypt
recognizes that reforms in economic policies are needed to improve the
pattern of consumption within the country, as well as the pattern of
investment and production. The most important direct and indirect
consumer subsidies are those for energy (especially electricity,
kerosene, and bottled gas) and for basic food and fiber (especially
bread, flour, cooking oil, sugar, and cotton cloth). Internal studies
undertaken in 1982 and 1983 by the government Shura Council, an appointed
consultative body, generated several proposals for reducing these
subsidies. At the same time, other Government officials announced that
dramatic changes should be made in the system to target subsidies toward
the poor. President Mubarak has more recently highlighted the need for
subsidy reform and is currently convening a national council for this
purpose.

In past years, the Government of Egypt has taken little significant
action to curb the major subsidies provided to consumers, despite levels
of consumption of major subsidized products (especlally energy, cotton,
and wheat) that are very high by international standards and that have
been rising much faster than national income. In September 1984, the
Government raised bread and flour prices. Electricity tariffs have been
rising periodically since 1982, although for househcld customers at an
average annual rate of less than 10 percent. Petroleum product prices
have remained frozen at levels that, in most cases, have prevailed for
many years.
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A.I,D. ASSISTANCE STRATEGY

The past ten years have marked a shift of the Egyptian economy from one
which was inward looking and almost completely public-sector dominated to
one which is open to international participation and more favorable to

private sector initiatives and investments.

During that decade the A.I.D. program has demonstrated U.S. support for
Egypt's engagement in the peace process and its new, increasingly
market-based economic orientation, U.S., financial resources partially
replaced those lost from other official donors after 1979, when Egypt
boldly signed a peace treaty with Israel.

U.S5. assistance has repaired war—-damaged Egyptian infrastructure,
rehabilitated other infrastructure that was neglected as a result of
Egypt's extraordinary defense expenditures, and built new infrastructure
at both the national and local levels, The program has sustained Egypt's
industrial production with the provision of raw materials and equipment
and helped modernize the critical Suez Canal and Port of Alexandria,
Important relationships have been built between Egyptian and American
agricultural research institutions, countributing substantially to the
agricultural technology base. PL~480 has helped feed Egypt's people.
A.1I.D. projects have touched the lives of millions who attend schools,
visit medical clinics, or use other facilities built, expanded, or
refurbished with U.S, assistance,

Program Characteristics

Over the past few years, A.I.D. and the Egyptian Government have
undertaken an intensive review of the content and structure of the U.S.
assistance program to Egypt. As a result, A.I,D. intends to give the
following emphases to its program:

- The program will fit within the general priorities of the
Egyptian Five Year Plan ({1982/83 - 1986/87), which emphasizes
production, efficiency based productivity gains, and basic human
needs. More specifically, A.I.D. will help achieve Egypt's
highest priority within the Plan——improvement and expansion of
water and wastewater systems,

- The U.S. assistance program will continue to encourage, support,
and respond to specific Government of Egypt policy changes,
particularly in the area of economic reforms. Where effective
and appropriate, sector rather than project assistance will be
used to support such reforms.

-~ U.S8, assistance will focus on fewer projects, building on the

most successful and highest priority projects of the current
program.
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-~  Egypt's Five Year Plan includes $40.5 billion of investment
capital, some $9.5 billion of which is expected to be private
sector investment. A.I.D., will support these investment aims in
the private sector while encouraging the movement of the public
sector into a "market economy” framework.

—— Based on past experience with problems in counstructiomn, future
large infrastructural investment will be limited for the most
part to those areas in which American abilities are decisive:
erection of power facilities, major water and sewage systems,
and roads. Egyptian consultants will be used increasingly for
necessary surveys and analyses and for design, architectural,
and engineering studies,

- U.S. assistance increasingly will emphasize the application of
appropriate technological innovations. Building on local
research institutions' capabilities, on professional ties with
the U.5, scientific community, and on policy changes that
recognize appropriate resource allocations, A.I.D. will assist
Egypt to identify and solve its priority development problems.

~~ The program will continue to build on the lessons learned in
recent years to improve the performance and the impact of A.I.D,
activities in Egypt.

Sectoral Programs

The U.S5. program of economic assistance to Egypt will have four major
emphases: balance of payments support, development of economic
infrastructure, improvement of productivity in agriculture and industry,
and development of human resources,

To promote stability and fuel overall economic growth, the Commodity
Import Program (CIP) and Food For Peace remain the principal balance of
payments tools. In FY 1984, 1985 and 1986 they are supplemented by cash
transfers. These programs provide direct support of near-term economic
stability and will be increasingly shaped to play a role in attaining the
Mission's longer~term productivity objectives. While the A.I.D. strategy
has been effective since 1975 in supporting short-term economic
stability, the United States and the Government of Egypt recognize that
policy changes will be required to ensure seif-sustaining growth and
stability over the longer term. Eventually, the CIP and PL-480 will be
gradually reduced as the Egyptians restructure their economy and are able
to finance more of thelr import needs through their own production.

To lay the foundation for increased production and facilitate the
delivery of community services, A.I.D. will finance the rehabilitation,
moderuization, and expansion of Egypt's physical infrastructure. This
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program will embrace water and wastewater systems (the highest priority
in the Egyptian Five Year Plan), energy generation and distribution,
telecommunications, and possibly a key transportation link. Individual

investments 1n infrastructure will be determined in the light of current
sectoral public policies. In conjunction with the infrastructure
activities, A,.I.D. will support technical assistance and training for
Egyptian institutions, so that once physical changes and improvements
have been made, there will be a strengthened domestic capabllity to
maintain and operate the Infrastructure., At the community level, A,I.D.
will continue to support development of improved infrastructure by
village and urban jurisdictions as part of the Government's
decentralization program, In this area, A,I.D. and the GOE will focus on
generating adequate revenues to undertake and maintain local development
projects.

To promote gains in industrial and agricultural productivity, A.I.D, will
encourage improvement of GOE policies, promote private sector responses
to economic needs, support public industries selectively, and assist with
the development and dissemination of productive technologies. Support to
the Egyptian research and development community and in resource planning
and management will Increase productive efficiency economy—-wide in the
medium and long term. In the agriculture sector A.I.D. will support
research and extension activities to continue the development of improved
technologies and to facilitate the adoption by farmers of both new and
existing technologies.

In the public policy arena, overly centralized state management of the

economy, statutory rigidities in the financial system, “pricing by fiat”
rather than market prices, inadequate Ilnvestments in maintenance

activities to sustain capital investments, and an unbalanced approach to
welfare and economic objectives contribute to present low levels of
productivity. Consistent with its strategy of recent years, and building
on the lessons learned in implementing that strategy to improve future
performance, A.I1.D. will continue to support development activities that
address these problems and will yield a more permanent, self-sustaining '
impact on industrial and agricultural productivity.

A.I.D, will provide increasing support to Egypt's private sector, because
private enterprises are more efficient than government agenciles or
enterprises at the production and distribution of most goods and many
services. The program will take the form of short and medium term credit

to help entrepreneurs finance imports, support to small businesses and
artisans in the "informal"” economy, credit and extension services for

small farmers, support for increased private marketing of agricultural

inputs and outputs, and technical assistance and feasibility studies for
private investments. A special effort will be made to increase the

production for export of horticultural crops in which Egypt has a
comparative advantage, A.I1.D, will also support a number of management
training activities. Through these programs, A.I.D. will endeavor to
foster a greater degree of liberalization of the economy and a more
balanced mix between the public and private sectors.
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A.I1.D. assistance for public sector industry must be linked to efforts to
reduce the economic and managerial inefficiencies of public sector
enterprises in Egypt. The economic inefficiencies are a reflection of
the wide-ranging input and output price distortions in the Egyptian
economy. The managerial inefficiencies are partly due to the lack of
managerial autonomy for public sector emnterprise managers. The system of
industrial licensing by the Ministry of Industry and the General
Organization for Industry (GOFI) adds to market distortions by
restricting the entry of the private sector inte product lines that would
compete with existing or planned public sector enterprises.

To improve the physical quality of life of the Egyptian people and to
improve their productivity in the workplace, U.5. assistance will
continue to support the development of human resources, In the health
gsector, A.I.D. will focus on improving child survival rates and on the
development of private health services on a cost-recovery basis. In
population, A,I.D. will support Egyptian public and private programs to
spread modern family planning methods. In education, A.I.D. resources
will continue to improve access to primary schooling and to upgrade
professional training through training programs in the United States and
in Egypt.

PROGRAM MANAGEMENT

In FY 1984 program implementation continued to accelerate. ESF
expenditures totalled a record $912.482 million. Total expeunditures,
including PL-480, totalled $1,175.753 million. For the second
consecutive year the pipeline of obligated but unexpended funds fell,
from a peak of $2.7 billion at the end of FY 1982 to $2.5 billion a year
later and $2.4 billion at the end of FY 1984. Large increases in
expenditures were recorded in the ceounstruction of major infrastructure
(notably grain silos and water and sewerage) and in the private sector
production credit program, which was extensively utilized by Egyptian
businesses in FY 1984, But more aggressive monitoring by A.I.D. staff
across the board and the maturing of the program as a whole are the basic
reasons for continued improvement in implementation.

Performance in FY 1985 and 1986 should remain strong. Expenditures will
peak in FY 1985 due largely to the disbursement of two cash grants. $102
million in previous years' funding was deobligated and then reobligated
as a cash grant at the end of FY 1984. The GOE has agreed to obligate an
equal amount of local currency to programs in housing and health,

Another $100 million cash transfer of FY 1985 funds will be expended
during FY 1985. Project expenditures should exceed obligations in both
FY 1985 and 1986. 1In FY 1985 projects in population, agriculture,
telecommunications and electricity generation and distribution are
expected to register significant increases in expenditures. In FY 1986
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the sewerage and health programs will reach their peak implementation
phases, and the decentralization program will continue to maintain high
disbursement rates while developing local infrastructure and
institutional capacities.

In an effort to concentrate program focus and set clearer program
direction, the U,S5.A.I.D, developed a comprehensive set of sector game
plans (strategies and approaches) during FY 1984, The strategies were
designed to ensure that A.I,D.'s sectoral programs clearly addressed
critical development problems, were in accord with GOE priorities, took
into account relevant policy issues, and had clear scenarios for
implementation, Strategies were written for physical infrastructure
sectors {(water/wastewater, energy, telecommunications, roads, and local
development), social Infrastructure sectors {population, health,
nutrition, and education and training), production sectors (agriculture,
industry), and cross—sectoral programs (science and technology, private
sector, urban development, and commodity imports). Each strategy
included funding projections contingent upon progress in needed policy
changes and in implementation. These plans were reviewed in Washington
and used to establish clear guidelines for U.S. assistance programs in
Egypt.

Consolidation of the program into fewer, larger projects has bhetter
enabled A.I.D, to direct management attention to implementation and has
increased the impact of the program in key sectors. Community
development projects have already been brought together under the
Decentralization Sector Support program. The water and wastewater
projects are currently being consolidated. Plans have been developed to
focus the A.I,D. assistance programs in health, population, and education
on fewer, key sectoral problems. Imn spite of an increase in total ESF
funding in FY 1985, the A.IL.D. project portfolio is expected to decline
from 78 active projects at the end of FY83 to 69 in FY84, 65 in FY85, and
approximately 54 at the end of FY 1986.

For the first time in FY 1985 A,I.D. has a large shelf of alternative
projects, This shelf allows greater flexibility in programming and

permits A.I.D., to shift emphasis from one sector to another in response
to changing conditions, especially in the policy environment.

Another important step toward ilmproved and more flexible program
administration was taken late in FY 1983 when, exercising the authority
just then provided, A.I1.D. and the GOE deobligated $103.0 million from
thirteen project loans and grants and eight CIP agreements. This actioen
conforms with a bilateral agreement to¢ improve program implementation and
to achieve greater flexibility in the use of assistance funds. It also
permitted the orderly closing of several old projects. This authority
continues to be an important management tool by which the Ministry of
Planning and International Cooperatiom (MPIC) and U.S5.A.I.D. have been
able to take corrective action on slow-moving activities and channel
resources into higher priority areas.
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Internal management of the program has improved significantly with the
expanded use of computer and word processing equipment. A detailed
portfolio review system linked to a central financial data base was put
into use in FY 1983 and refined in FY 1984. This Management Information
System provides a highly reliable flow of information on the
implementation status of all activities and allows early identification
of problems. Usiung this system, A.I.D. and the MPIC review the project
portfolio semlannually tc identify and resolve implementation issues.
Senior A.I.D, officials also use the system for regular in-house
portfolio reviews. - Internal financial management is being further
improved by the introduction of the new computer—-based Mission Accounting
and Control System. The level of financial detail covered in this system
and its ease of retrievability is further enhancing portfollo management
control and vulnerablility assessments.

Increased reliance on evaluations is another way in which A,I.D. is
improving the performance of its projects and enhancing their development
impact. Evaluations serve to correct the courses of ongolng projects and
to provide information applicable to the design and implementation of
other projects. The FY 1984 evaluation of the Applied Science and
Technology Project, for example, identified managerial and administrative
problems that are being remedied by a revision of the project's
implementation plan and new emphasis on improving management and
establishing an information system. The evaluation of the 1984 Peace
Fellowship Project resulted in several implementation changes including
extension of the project, use of project funds for English language
training in the U.S., and improved follow—up activities when fellows
return to Egypt. Other project evaluations, such as Suez Community
Health Personnel Training and Agriculture Management Development,
identified minor implementation problems, but generally reported
satisfactory progress toward the achievement of project objectives,

Several U,5.A.1I.D. evaluations have contributed to decisions on follow-on
activities. All four 1984 project evaluations iu the decentralization
sector identified the increased importance of local revenue generation,
coverage of recurrent costs, and planned institutionalization. These
areas will be addressed in the second generation decentralization
program. The Provincial Citles Project evaluation contributed to the
Mission's decision not to design the follow-on activity for $25 million

as a decentralization project, but rather to focus on capital
development, Similarly, the Production Credit Project was evaluated in

early FYB5 so that lessons learned on the issues of interest rates,
foreign exchange, and the real cost of investment capital can be
incorporated into the design of Production Credit II later the same year.

Cross-sectoral evaluations in FY 85 will serve to identify sector issues
and provide a means of identifying U.S5.A.I1.D. impact on major sectors of
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the Egyptian economy, such as water/wastewater and electricity. An
assessment of construction contracting will provide the Mission with
options on how to more effectively contract construction activities for
maximum impact and efficiency. The utilization of evaluation findings in
program management is being enhanced through the listing of pending
evaluation recommendations on the U.S.A.I.D. Management Information
System, The wider dissemination of evaluation findings is also
indicative of efforts to thoroughly and systematically incorporate

lessons learned from evaluation into new project design and redesign of
ongolng projects.

A,I.D, PROGRAM (FY 1984 - 1985)

In FY 1984, $1,011.2 million was obligated by the A.I.D. program in
Egypt, $750 million in ESF (excluding reobligation of previous years'
funds) and $263.2 million under PL-480. $1,051.9 million in obligations
is planned for FY 1985, $815 million of which will be ESF and $236.9
million PL-480. The program is concentrated in four broad areas:
commodity imports, economic infrastructure, agricultural and industrial
production, and human resources development.

Commodities

Over 50 percent of U.S. economic assistance to Egypt in FY 1984 was
provided under the CIP ($300 million) and PL-480 Title I ($250 million)
programs. A similar percentage is planned for FY 1985. $300 million
will provide foreign exchange relief through a combination of CIP and
cash grant. In FY 1985 the PL-480 Title I program will decline
moderately to $225 millionm.

A.I.D. and the Egyptian Government are making a conscious effort to
expand the role of the CIP program beyond traditional balance of payments
support to also include support of the capital needs of the GOE
development budget. Curreantly the program provides funding for two
distinct categories of commodities: (1) grains and industrial raw
materials, and (2) capital goods., The grains and raw materials group
includes such items as corn, tallow, sulphur, coking coal, tobacco, wood
pulp, polyester fiber, tinplate, and industrial chemicals. Capital goods
include machinery, equipment, spare parts, and other such items that are
esgentially targeted toward modernization and enhanced efficiency and
productivity of commercial and manufacturing ventures. For FY 1984, $300
million was provided. Another $200 million is planned for FY 1985. $100
million will be obligated in the form of a cash grant. The cash grant
mechanism allows 1mmediate disbursement in support of the balance of
payments. The GOE will program an equivalent amount in Egyptian pounds
for development programs.
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The PL-480, Title 1 program provided $250 million of wheat and wheat
flour to Egypt in FY 1984, and $225 wmillion is planned for FY 1985. The
"self help” provisions of the Title I Sales Agreement include GOE efforts
to improve public policies and programs designed to facilitate Increased
agricultural production. Under the FY 1984 and FY 1985 agreements, the
GOE has begun to address such important issues as farm prices and
subsidies, input pricing and distributicn, and emphasis on production
campaigns. Starting in FY 1984, the Egyptian government has agreed to
engage 1n a yearly dialogue with the object of improving price incentives
facing the Egyptian farmer. 1In 1984 the government raised prices for
wheat grain, onions, cotton, groundnuts and oranges. In addition, the
government agreed in principle to raise domestic prices in line with
world price levels by the end of the Five Year Plan, that is by the end
of 1987,

Infrastructure

In this area, A.I.D. obligated $338 million in FY 1984 and plans to
obligate $345 million in 1985 for the rehabilitation, modernization, and
expansion of Egypt's capital infrastructure base, including local
infrastructure under the decentralization program,

The largest component of this Infrastructure program is in the water and
sewerage sector. Activities in this sector focus on the rehabilitation
and expansion of water and wastewater services, primarily in Cairo and
Alexandria. Achieving the necessary policy and instituticnal changes to
ensure a coutinuing GOE capacity to manage, operate, maintain, replace,
and expand water and wastewater systems are also a key component of this
effort. Egypt and the United States signed a Memorandum of Understanding
in January 1984, establishing the intention of A.I.D. to provide up to
$200 million per year to the sector if the GOE makes satisfactory
progress in the policy and institution-building areas. Over $197 miilion
was obligated in FY 1984, $165 million of it in Cairo as the first
tranche of funding for the $816 million Cairo Sewerage II Project. The
balance provided the final funding for the Alexandria Sewerage Project.
Assuming satisfactory performance by the GOE in the areas of water
tariffs and operations and maintenaunce for water and wastewater systems,
A.I.D. will provide another $200 million in FY 1985: $195 million to the
Cairo Sewerage Project and $5 million for institutional development in
the sector. Results of ongolng efforts in this area are encouraging.
Flooding has been significantly reduced in neighborhoods housing over a
millicn residents of Cairo as a result of the Cairo Sewerage Project, now
under implementation, Another 250,000 Cairo residents will be relieved

of regular flooding when the Awkaf forcemain is completed early in 1985.

In the energy sector, A.I.D. provided $18 million in FY 1984 to complete
construction of the three generating units at the Shoubra E1 Kheima
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Thermal Power Plant and $20 million to continue the program of
rehabllitation and expansion of the electrical distribution systems of
Cairo, Alexandria, and two provincial cities, 1In FY 1985 A,I.D, will
provide $21.2 million for the Urban Electrical Distribution Project. If
the GOE makes significant progress in raising electricity tariffs, AID
will also consider further investments in power generation, up to $50
million per year for projects currently on the shelf,

In traunsportation A.I.D. Is financing a feasibility study for a
Cairo-Assiut road just outside the Nile Valley on the edge of the western
desert, The results of this study will be reviewed prior to a decision
on whether to construct the road.

Although A.I.D. provided no new funding for telecommunications in FY 1984
and has made no commitments for this sector im FY 85, the option of a
Telecommunlications IV project is being maintalned on the shelf for
possible funding in FY 1985 or 1986. Telecommunications projects
currently under implementation are having considerable impact. During FY
1984, for example, three A.I.D.-financed electronic exchanges provided
excellent telephone service to approximately 21,000 new subscribers in
Cairo. 1In addition, the A.I.D.-financed, computerized Center of
Operations and Maintenance has resulted in greatly improved telephone
service throughout the city.

A major program that encompasses both economic and social infrastructure
is the local government/decentralization program. The program supports
local investment initiatives in community infrastructure (potable water,
sewerage, small roads, schools, health clinics, etec.), as well as local
enterprise activities and indigenous PVO programs benefitting low income
people, These small projects are helping local officials develop their
capabilities to select, design, implement, and maintain these
investments., Under the four-year, $525 millfon Development
Decentralization I program, $103 million was obligated in FY 1984, and
the final $63 million will be obligated in FY 1985. Over 23,000 local
councilmen have decided how U,S. assistance would be combined with their
own resources for the benefit of their constituents. Already the program
has provided improved services and income producing activities to 32.5
million Egyptians through over 5,500 completed or ongoing subprojects.
At the end of FY 1984, 1731 projects had extended or improved village
potable water systems; 2650 kilometers of feeder roads had been built or
improved; and 523 classrooms had been bullt serving 280,000 students in
three shifts per day. A Phase II program will begin in FY 85 with $61
million in A.I.D., funding. The focus will again be on developing and
maintaining basic infrastructure, but increased emphasis will be placed
on mohilizing local rescurces and creating a climate conduclve to the
development of private enterprise.
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Agricultural and Industrial Productivity

A.1.D. assistance to Egyptian agriculture totalled $44 million in FY 1984
and will rise to $50 million in FY 1985. The current program is
generating and disseminating improved agricultural technologies,
providing credit so that small farmers can adopt existing technologies,
and encouraging the reform of pricing policies that influence farmers'
production decisions. Under the ongoing Major Cereals and Rice Research
Training projects, over 13,000 small farmers have demonstrated improved
rice, wheat, and maize cultivation to millions of their farming
neighbors. Since its inception in 1979, the experimental Small Farmer
Production Project ($24 million in FY 1984 funding) has served 19,300
farmers in three governorates with a combination of credit and extension
services through the agricultural banking system. The project has been
so successful that A.I.D. will fund a successor project with an initial
$15 million in FY 85, and the GOE has decided to replicate the project in
7 more governorates using its own revenues. $20 million was obligated in
FY 1984, and another $15 million is planned for FY 1985 in support of a
national water use and management extension program aimed at increased
efficiency in irrigation. In response to the growing gap between food
consumption and production, the Egyptian Ministry of Agriculture will
begin a long-term National Agriculture Production campaign with $20
million in A.I.D. funding in FY 1985. The project will respond to
Egypt's urgent need to Increase production of major erops, beginning with
rice, wheat, and waize, by the small farmers who account for over ninety
percent of agricultural production. It will focus on the link between
research and extension and will concentrate responsibility for program
coordination in the Agricultural Research Center.

A.I.D."'s assistance to Egyptian industry focuses largely on the private
sector. The ongoing Production Credit project will provide an additional
$20 million in short-term foreign exchange credits in FY 1985 to finance
imports for private sector firms. Production Credit II will begin in the
same year, providing term credit for private sector productive
investments. Private Sector Feasibility Studies identifies investment
possibilities for private companies ($3 million in FY 1985). In addition
to this core program, A.I.D. i1s developing a shelf of projects that will
focus on specific industrial sectors, going beyond the provision of
generalized credit. A,I.D. will use these shelf projects to respond to
signals by the Govermment of Egypt that its desire to increase the role
of productive enterprise in Egypt is founded in improvement of public
policies and in increased opportunities for private sector growth.
Examples of these shelf options include projects in the automotive
industry and the fertilizer industry.

A.I.D. cross-sectoral assistance in science and technology amounted to
$11.5 million in FY 1984 and will rise to $16 million in FY 1985. The
program includes a joint development planning effort between Cairo

University and the Massachusett Institute of Technology; assessment of
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mineral, petroleum, and groundwater resources; planning for energy
policies and the development of renewable energy resocurces; and a4 program

in S&T cooperation to support increased productivity and human needs
objectives.

Human Resources

A.I.D.—financed programs in education and training, population, health,
and nutrition were funded at $63.9 million in FY 1984 and are plammed at
$53.2 million in FY 1985.

$46 million was obligated for the Basic Education Project in FY 1984 to
improve access to primary schooling in rural areas. The project
specifically addresses the needs of girls. Since 1ts inception in 1981,
this project has provided teaching materials to over 3 million children.
1141 classrooms have been built, and another 2289 are currently under
construction. $18 million will be obligated for training programs in FY
1985, including $6 million for a new development training project,
providing training for future Egyptlan leaders and technical training in
sectaors critical to Egypt's development.

A total of $6.4 million will be obligated in fiscal years 1984 and 1985
to reduce fertility through the spread of family planning services. This
temporary reduction in obligations will allow the $30 million pipeline of
prior year funding to be drawn down. A.I.D., expects implementation of
the GOE program and A.I.D, expenditures to gain momentum during 1985 with
an administrative reorganization and renewed commitment to family
planning from the GOE. U.S+A.I.Ds funding currently provides family
planning services to 800,000 Egyptian couples. The most successful
element of the program has been the contraceptive retail sales program,
Family of the Future, which now provides modern centraceptien to 550,000
couples.

A.I.D. resources in the health sector are concentrated on efforts to
improve the delivery of services in rural and urban areas, particularly
to the most vulnerable maternal and child groups. In FY 1984, the final
$2.6 million was obligated under the Rural Health Project which traius
health personnel and improves health delivery systems in four rural
governments. An additional $2.7 million was also provided for Suez
Community Health to improve the medical education of community physicians
and improve the effectiveness of health services at urban and rural
clinics in three governorates bordering the Suez Canal, The introduction
of oral rehydration therapy (ORT) under the National Control of Diarrheal
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Diseases Project has had particularly dramatic impact. Since
introduction of the program in 1982, infant mortality rates in

Alexandria Governorate have decreased during the high diarrheal season
(May to August) from 30 per thousand to 20 per thousand. In FY 1985 the
ORT initiative will be combined with other basic health interventions
(immunizations, nutritional supplements, MCH education programs) in a new
Child Survival Project, with a first-year funding of $3 million. Final
funding for the Suez Community Health Project ($5.1 million) and the
Urban Health Project ($8.3 million for construction of clinics in Cairo)
will also be provided in FY 1985.

The PL-480 Title II program addresses nutritional deficiencies through
the distribution of food by CARE and CRS. In FY 1984, 900,000 mothers
and children received supplementary feeding under a maternal-child health
program; 1,200,000 children were given lunches at school; 72,000 children
were fed in orphanages and day care centers; and 22,800 Sinal Bedouins
received dietary supplements. The Title II program in Egypt was funded
at $13.3 million in FY 1984 (excluding U.S. contributions through the
World Food Program), and $11.9 million is planned for FY 1985.

REQUESTED YEAR PROGRAM (FY 1986)

A.1.D. requests $815 million in ESF funds and $222.1 million in PL-480
commodities for FY 1986 economic assistance to Egypt.

Commodity Imports, Cash Transfer, and PL 480, Title I

CIP funding of $200 million is requested to finance U.S. imports in such
categories as machinery, equipment, spare parts, industrial raw
materials, grains, and semi-finlshed goods needed to increase domestic
production and maintain essential public services. A cash transfer of
$100 million is requested for balance of payments support.

$213 million in PL-480 Title I resources will provide approximately 1.5
million metric tons of wheat and wheat flour (equivalent) against
estimated import requirements of 7.0 million tons. Self-help measures
will continue to be focussed on key constraints to increased agricultural
production.

Economic Infrastructure

$300 million is requested for economic infrastructure support to assist
the Government of Egypt to continue to rehabilitate, modernize, and
expand the country's capital infrastructure base. This program includes
$200 million for continuing water and sewerage projects, and $15 million
to rehabiiitate the turbines of the Aswan Dam. This request also
includes $85 million to continue U.S. assistance for the development of
local infrastructure and the enhancement of popular participation in
local govermment processes through the decentralization program.
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Production

A.I.D.'s FY 1986 request includes $78 million to promote increased
agricultural production. In addition to continued funding for the
ongoing Irrigation Management, Small Farmer Credit II, and National
Agricultural Production projects, this request includes $10 million to
promote the production, distribution, storage, and marketing of
horticulture exports by the private sector.

The $52 million proposed FY 1986 program of assistance for industrial
production once again focuses on the private sector. Ongoing production
credit projects and industry feasibility studies will be funded at $47
million. A new project to promote small and informal sector industrial
production will begin in FY 1986 with $5 millioun in A.I.D. funding.

Ongoing cross—sectoral programs in science and technology will be
continued in FY 1986 with $12 million in U.S. assistance. With this
funding U.S.A.I.D. will assist the GOE to marshall Egyptian technical and
management capabilities to pinpoint critical problems and structure
comprehensive S&T projects to develop both technological solutions and
their practical application.

Human Resources

A.I.D. requests $82.4 million for human resources development in FY 1986,
including $9.1 million in PL-480, Title II assistance. $36 million is
requested for education and training programs: $21 million for
continuation of the Development Training Project and $15 million for a
new project, Basic Education II. This latter project will continue many
of the initiatives begun under the Basic Education Project (provision of
instructional materials, construction of schools). As a result of a
project evaluation finding that teachers often do not use instructional
materials effectively, Basic Education II will include a teacher training
program., '

The U.S5.-funded health and population programs will focus on two major
areas in FY 1986. A.I.D. requests $14 million to continue the child
survival project and $5 million to begin a private sector health
initiative almed at increased cost recovery and more cost-effective
provision of health services. $9.1 million in PL-480 Title II resources
is requested for PV0 feeding programs. FY 1986 will mark the beginning
of a phased reductlon in the Title II maternali-child nutrition program
and an end to the Title II school lunch program in favor of more
development oriented objectives. A.I.D. requests $18 million for the
critical expansion of family planning services in FY 1986.

MISSION DIRECTOR: FRANK B. KIMBALL
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1,652

10,742
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35
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35
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91 -—
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“e 12¢,000
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90 -
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27 -
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158,GCC

230,200

?,108

138,00C

20,0CC

5C,00C

416,000

23,000

550,000

#3,000
40,0CC

205,00C
115,0CC
44,020
20,000
E,600,549

7,587,704
1,012,345

S0

(89

RCJECTS

~TFROUGH FYZ24~

03LIG

EXPENDI

-ATIONS TURES

£3,00C

F100

35,000

462,200

20,000

5,455,528
4rd35,250
1,020,078

FY of final obligation cotumn — All projects in this column with an initial obligation date befors December 31, 1984 are based on the authorized date.
For all projects with an initial obligation date after December 31, 1584 tha FY of final obligation is based on a planned date.

22,902

3,049,96%
2,105,878
44,087

~E3TIMA
caLIs
ATIONS

20,000

23,000

135,000

5,070

61,C3C

815,000
815,030

TED FY85~-
EXPENDI
TURZS

31,250

485

15,050

T9,247

15,400

1,095,057
1,063,147
31,910

0BLIG

ATIONS

15,000

20,000

15,000

5,000

175,0C0

5,000
35-,000

15,000

10,000

30,000
20,000
14,000

5,000
A

CP &6

=PRIPOSEC FYK6~
EXPENDI
TURES

15,72¢
ZU:OQO

1,370
13,350

80,744

16,400

¥5,000

2,000

50,000

10,000
15,000

2,900

815,000 1,095,275
815,000 1,074,733

21,542



PRCSRAMI EGYPT

PROJECT TITLE * | PROJECT
/ NUMBER

>

TOTAL FGR COUNTRY
SRANTS

LOANS

FY 1984;

SUMMARY OF ACTIVE AND PROPOSED PRCJECTS

FY
INITIAL
3LIG

(IN THOUSANDS OF DOLLARS)

FY OF TOTAL
FINAL PRCJECT COST GELIG
0BLIS AUTHD PLANMNED ATIONS

-TFROUGH FY84-

EXPENDI
TURSS

S,770,19% 2,800,547 5,455,928 3,049,965
Gr 750,117 7,587,704 6,435,350 2,105,873

1,020,078 1,092,845 1,020,C78

Figures include $102,949 in reobligatioms.

FY 1985: TFigures exclude planned reobligations for the balance of FY 1985,

'Helnrs to the planned project summery sheet
CLavel of atfort activity

51

FY of finai obligation column — Alf projects in this columan with an initial chligation date before December 31, 1384 are basad on the authorized date.

For alf projects with an initist obligation date aftar D

31, 1984 the FY of finai coligation it based on 2 planned date.

Rb4,I37

CP 86
—ESTIMATED FYBS- -PROPOSED FYB6-
0BLIG EXPENDI O3LIG EXPENDI
ATIONS TURLS ATIONS TURES

815,200 1,095,057
B15,000 1,063,147
31,210

B15,000 1,076,275
815,000 1,074,733
21,542



PROGRAM:__Egypt,,, .

PLANNED PROGRAM SUMMARY SHEET

Title Funding AG RD &N Health PROPOSED OBLIGATION
Source o (in thousands of dollars)
Commodity Import Program ESF FY 86 $200,000 Life of Project Funding 4200, 000
‘Number 2’765 _gélc -m NEW Population ~|ED. & HR ~ }Sel. Act. ~ 7" Tinitial Obligation Estimated Final Obligation |Estimated Completion
’ Date of Project
[A oRaNT [ woan| [C] conTinuing _ 1 FY 86 FY 86 FY 89

Purpose: To finance U.S. imports such as machinery, equipment,
spare parts, industrial raw materials, semi-finished goods, and
consumables needed to increase domestic production and maintain
essential public services.

Project Description: The Commodity Import Program (CIP)
provides balance of payments support and contributes to
Egyptian stability and productivity by financing much needed
commodity imports from the U.S. Egypt is unable to import with
its own foreign exchange earnings all of the goods it needs to
revitalize its economy and address poverty. Growth of foreign
exchange earnings from petroleum exports, worker remittances,
Suez Canal tariffs, and tourism has slowed. The current
account deficit for 1984/85 is projected at about $1.1 billion.

The CIP supplements discrete A.I.D. projects., It finances
imports essential to the industrial and agricultural sectors
and to the development of infrastructure and social services.
In addition, significant funds have been used to finance
capital equipment and replacement elements for a broad grouping
of public sector organizations.

FY 1975-83 Commodity Import Program allocations centered on:

Industry $1,153 million
Infrastructure 833
Basic Human Needs 338
Agriculture 308
Private Business 137
Other 56

$2,825
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The FY 84 and FY 85 programs are financing machinery,
equipment, spare parts, raw materials, semi-finished goods and
consumables. Transactions under the Trade Financing Facility
(TFF) will be eligible for CIP financing, but no specific
set—aside for the TFF will be made. The TFF is designed to
encourage Egyptian purchasers to use U.S. suppliers by matching
more favorable mixed credit financing packages cffered by
non-U.S. suppliers for international tender, in situations
where the U,S5, suppliers are the lowest bidders.

Relationship to A.I.D. Country Strategy:

Beneficiaries:

the Commodity Import Program, the United States demonstrates
its active support of moderate Egyptian leadership while
helping to ensure domestic stability and development by
encouraging increased production, employment, and the
availability of basic goods. Increasingly in FY 1985 and FY
1986, the program will finance more capital goods and
repair/maintenance parts to further increase industrial
productivity, a key goal of A.1.D."'s country strategy.

Country and Other Donor Support: Previously, Belgium, Finland,
the Netherlands, Jordan, France, and West Germany have provided
similar assistance for commodity imports. As of 1984,-however,
the United States is the only country known to be funding a
Commodity Import Program.

The commodities imported under this program
affect the lives of a significant portion of Egyptian consumers
and users of public services.

By continuing the use of



PROGRAM: Egypt

PLANNED PROGRAM SUMMARY SHEET

Title Funding AG RD&N  |Health PROPOSED OBLIGATION -
SEOé"F?e (In thousands of daliars)
Cash Transfer FY o Life of Project Funding
190,000 1986 100,000 100,000
Number T Population ED. & HR Sel. Act. Initial Obligation Estimated Final Obligation |Estimated Completion
¢ °63-K61D NEW Date of Project
Kl GRANT [ roan| [ conTinuiNG Fy 1986 Fy 1986 Fy 1986

Purpose: To provide immediately available
foreign exchange resources to support Egyptian
efforts to stabilize their economy and promote
economic growth.

Background: Egypt'’s export earnings result
primarily from petroleum exports, workers'

remittances, Suez Canal revenues and tourism.
While earnings from these sectors increased in
FY 53/84, Egypt's trade and current account
balances remained in deficit. Trade and current
account deficits for FY 83/84 are projected at:
$5 billion and $1 billion, respectively.

Activity Description: Egypt has insufficient
foreign exchange earnings to finance all of the
goods and services needed to revitalize its
econony and to help improve the daily life of
its poor. By providing quick disbursing foreign
exchange resources, which the Egyptian
government can apply to its trade and current
account deficits, the United States can help
alleviate this problem.

Relation of Project to AID's Country Strategy:
With this assistance, the United States will
demonstrate its continued support of moderate
Egyptian leadership and help assure domestic
stability and development. Additional foreign
exchange will provide an important complement to

the projects included in the AID country program.
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Beneficiaries: The Egyptian people will benefir
from the imports made possible as a result of
this assistance, which will encourage greater

domestic production and help maintain stable
prices.

Host~Country and Qther Donors: Arab financing,
which constituted a large portion of Egyptian
concessional assistance up until the signing of
the Camp David Accords, largely ended in 1977,
and has not been renewed. Egypt, however, is
receiving economic assistance from a number of
bilateral donors and the World Bank.




PROGRAM: Egypt PLANNED PROGRAM SUMMARY SHEET .
Title Funding AG, RD &N Health PROPOSED OBLIGATION
Private Health Sector Initiatives |SOUrce {in thousands of dolfars)
ESF Fy 86 Life of Project Funding
$5,000 $50,000
Number 263-0170 X new Population ED. & HR Sel. Act. Initial Obligation Estimated Final Obligation |Estimated Completion
Date of Project
® erant [ Loan| [CconTinuing FY 86 FY 90 FY 92
Purpose: To establish mechanisms to provide curative Relationship to A.I.D, Country Strategy: The Mission's
health services to the public on a cost recovery basis. strategy in health is to improve the health status of
: Egypt's population through expanded water and sewerage
Project Description: The Ministry of Health, which is services, increased child survival rates, expanded family
charged with the promotion and protection of the public's planning services, and private sector health initiatives.
health, is underfinanced and overextended. The project Over the next five years, emphasis will be placed on the
will expand the potentially important role of private and role of the private sector in providing health care to the
autonomous public sector medical care in Egypt. people of Egypt, lessening the GOE's financial burden in
operating expensive curative care facilities.
The proposed Private Health Sector Initiatives Project will
support private and autonomous public sector health Host Country and Other Donor Support: No other donor is
financing schemes. The project will help rationalize promoting the development of the private health sector in
health sector financing and improve non-govermment curative Egypt. The possible future involvement of other domors, as
health delivery systems, enabling the Ministry of Health well as GOE commitment to the private sector, will be fully
system to conserve more of its scarce resources for explored during the conduct of a feasibility study for this
preventative health activities involving primary health project,
care for the poor.
Beneficigries: The target groups for this project will
Funds will be used to provide capital and technical cover a broad spectrum of the Egyptian population —
assistance to groups such as the Health Insurance including the middle class and poorer groups as well.
Organization, the Curative Care Organization, the Medical Studies have shown that the general public in Egypt,
Syndicate's Medical Professions Corporation for Investment, including the poor, is willing to pay for health services.
group health maintenance organization practices, and
private practices.
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PROGRAM:  -8YPL ~ - ____PLANNED PROGRA|
Title Funding AG, RD &N Health
Source
Basic Education II ESF
ﬁu_rr_lggr——zﬁ:;_o]_gji &3] NEW ’ F;opula't"i_on ED. & HR Sel. Act.
| ] oranT [ oan| ([ conminuing B

Purpose: To increase the relev nce, efficlency, and

effectiveness of basic education (public school grades
1-9) and expand school enrollment.

Project Description: Since 1981, the Basic Education 1
project has been funded in two phases. The first phase
concentrated on building rural schools and providing
instructional materials such as carpentry tools, sewing
machines and microscopes. In phase two, comstruction
coatinued, but greater emphasis was placed on lmprovieg
the quality of instruetion and planning. Three thousand
four hundred and thirty new classrooms have been built.

The proposed follow-on project will replace inadequate
school buildings, but also will give increased emphasis to
improving the quality of instructfon through improved
teacher training, additiornal equipment and instructional
materials and the development and use of an improved
logistical system to assure that such items are available
to needy schools, pupils and teachers.

Relationship of the Project to A.I.D. Country Strategy:
A.I.D. supports the GOE's quantitative goals for increasing
access to basie education. A,I1.D. education strategy calls
for concentration Iin four project areas, one of which is
basic education, Further, the strategy recommends the
establishment of a series of univergity-~based model

schools to provide support to up-grading primary school
teachers through training of teacher-trainers, and to
provide textbooks, instructional materials and equipment

to all basic education schools,

PLANNED PROGRAM SUMMARY SHEET
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" PROPOSED OBLIGATION
{In thousands of doliers}

Life of Project Funding
$93,000

Fy 86
$15,000

Tinitiat Obligation "TEstimated Final Obligation |Estimated Completion

Date of Project
Fy 91

Fy 90

Host Country and Other Donors: The GOE regularly budgets
ma jor sums for school construction, teacher training, and
materials., It does not devote sufficient funds to
educational planning or evaluation., The International
Development Research Center (IDRC) in Canada has recently
completed a study ou Egyptian primary school teachers.

The World Bank has funded teacher training programs at Ain
Shams University and plans to continue assistance in this
area.,

Beneficiaries: Seven million school children will benefit
from instructional materials provided by the project,
125,000 pupils will be able to attend improved and
enlarged schools. 100,000 teachers will be trained.



Egypt

PLANNED PROGRAM SUMMARY SHEET

PROGRAM: .
Title Funding AG,RD &N Health PROPOSED OBLIGATION
Source
Private Horticultural Exports ”"mam““”?“m”“ﬂ‘
ESF FY 86 Life of Project Funding
, - $10,000 $40,000
Number 263-03198 X] NEw Population ED. & HR Sel. Act. Initial Obligation Estimated Final Obligation |Estimated Completion
Date of Proiect
granT [ oan| [Jcontinuing FY 86 FY 90 FY 92

Project Purpose: To expand the Egyptian horticultural export
industry, and thereby increase the productivity, employment and
income of the small farmers and others engaged in this section
of the economy.

Project Descriptiom:

The project will address two widely recognized key constraints

to increased horticultural exports: (1) the absence of packing
stations equipment and materials needed to handle high quality
vegetables and fruits for both the domestic and export markets;
and (2) high transportation costs and losses of perishable
exports due to dependence on airfreight. The proposed means for
removing these two constraints are (a) technical assistance for
management and operation of packing and transport systems, and
(b) a specialized bank credit program to improve the financial
capacity of export-oriented companies and to advise them on their
investment and coperating plans. As needed, the project also will
provide technical assistance to farmers to ensure production of
high-quality produce.
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Relationships to A.I.D. Country Strategy:

A.I.D. strongly supports the objective of shifting the use of Egypt's

scarce agricultural land toward higher value erops, ineluding
horticultural crops for the domestic and export markets., A,I.D,
foresees a need for both investment resources and changes in price
and regulatory policies to achieve such shifts. Horticultural
exports are among the highest priorities for export development
identified by the Government of Egypt's Ministries of Economy,
Planning and Agriculture.

Host Country and Other Donor Support:

Substantial loan funds for this project will be provided by the
GOE's autonomous Export Development Bank of Egypt, using either
its own resources or those obtained from the World Bank. Other
host country counterpart organizatlons and private investors
will alsc provide local budgetary resources.

Beneficiaries:

Primary beneficiaries will be farm producers, packers, shippers,
and their employees. Since most fresh vegetable production in
Egypt occurs on {and is expected under the project to continue to
come from) small farms, low income farm families will be among the
principal project beneficiaries.



PROGRAM: Egypt :
Title Funding AG, RD &N Health
Saurce
Informal Private Sector ESF
Number 263-0204 (X NEW Population ED. & HR Sel. Act.

X cgrant [ roan| [ conTiNuInG

Purpose: To speed the growth of the informal private sector
and increase its contribution to the economy of Egypt.

Project Description: Over the past several years, the USAID
has undertaken a serlies of studies that have examined the
status and development potential of those small business
units that are too small, tco fragmented or too dispersed to
otherwise be assisted directly by ongoing A.1.D. industry
programs. These studies, whether focused on traditfonal
small scale industry, the smaller artisan/handicrafts sector,
or on the smallest entrepreneureal units, revealed that the
informal sector is considerably larger and more important to
the economy and is growing at a much faster rate than
official government statistics reveal. At present, the
government organization responsible for this economic group
is the Handicraft Industries and Productive Organization
(EIPCO), an agency of the Ministry of Local Government of
Egypt. In the private sector, there is also some ongoing
micro-business support activity spomsored by PVOs and private
community organizations.

identified a
in addressing key
such as employment

The previously mentioned studies generally
potential and role for the informal sector
problem areas within the Egyptian economy,
generation and increased output, in a cost effective manner.
While the USAID has not yet determined the best institutional
means of providing assistance to the informal private sector,
the Mission plans to examine the sector over the next twelve
months, to better define its needs. Technical and managerial
assistance are expected to be the primary components of the
project. More extensive use of PVO's will be considered.

Relationship to A,T,D, Country Strategy: This project directly
supports A,l.D. strategy calling for increased employment
opportunities, increased production and growth of the private
sector. Efforts will be made to integrate miero and small
business activities into ongoing decentralization,

agricultural infrastructure and urban development projects
through Egypt.
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PLANNED PROGRAM SUMMARY SHEET

PROPOSED OBLIGATION
fln thausands of doltars)
Life of Project Funding

. ._ 1. 8520,000
Estimated Final Otdigation

FY 1986
. S 85,000, .
Initial Obligation

Estimated Completion
Date of Project

FY gq

FY 1986 FY 89

Host Country and Other Donor Support: This Project will

Beneficiaries:

complement the World Bank/Development Industrial Bank program
and others that address small scale industry.

The small entrepreneur will be the direct
beneficiary. The poor will benefit from increased access to
employment for skilled, semi-skilled, and unskilled labor.
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The FY 1986 Economic Support Fund request for Israel will be presented

at a later date. .

60



FY 86 Cp

COUNTRY: (271) ISRAEL

TOTAL POPULATION.. (THOUSANDS . MID 1984) 4,021
PER CAPLITA GNP.......... (DOLLARS, 1982) 5,090
ANNUAL PER CAPITA REAL GNP GROWTH RATE.. (1960-82) 3.2%

ANNUAL RATE OF INFLATION (1970-B2) 52.3%

NATICNAL INCOME RECEIVED BY LOW 20% OF POPULATIDN..(1980) 6.0%
LIFE EXPECTANCY AT BIRTH, IN YEARS
{1984) TOTAL 74.0 MALE 72.3 FEMALE 75.9
(1970) TOTAL 71.5 MALE 70.0 FEMALE 73.0
ADULT LITERACY RATE (1972) TOTAL 88% MALE 93% FEMALE 83%

ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE
(1974 -1983 }-0.0%

AGRICULTURAL PRODUCTION AS % OF GDP............. {1981) 5%

POPULATION DENSITY / SQ KM OF AGRICULTURAL LAND (1981) 320

MAJOR CROP(S} ARABLE LAND YEAR
SUBSISTENCE: WHEAT ,. .. 22%  {1983)
CASH: CITRUS FRUIT .. .. 9% (to83)

ECONOMIC AND SODCIAL DATA

MAJOR EXPORTS(1982)POL. DIAMONDS ,FRUITS L.TEXTILE
EXPORTIS TO U.S5.

(% MILLIONS, US, FOB) (1981)1,222 (19B2)1,419 (1983)1,

AS % DF TOTAL EXPORTS (1980) 20% (t1981) 24% (1982)
MAUDR IMPORTS(1982)MILITARY EQ LROUGH DIAMONDS ,O0Tt
IMPORTS FRDM U.S.

($ MILLIDNS, US, CIF) (1981)1,630 (1982)1,542 (1983)1,

AS % OF TOTAL IMPDRTS (1980} 22% (1981) 20% (1982}
TRADE BALANCE($ MILLIONS, U.S.)(1980) -2,442(81) -2,980(82)
TRADING PARTNERS: UNITED STATES ,GERMANY, FEDER ,UNITED KIN
EXTERNAL PURLIC DERT AS % OF GNP (1981) 87.3%
SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT,

(8 MILLIONS, Y. 5. ). ittt mm et i eanns (1982)

AS % OF EXPORT EARNINGS (DEBT SERVICE RATID).... (1982)
*SOCIAL DATA*
POPULATION GROWTH RATE...{1970) 3.2% (1978) 2.4% (1984)
POPULATION IN URBAN AREAS............ (1970) 84% (1984)
LIVE BIRTHS PER 1,000 POPULATION. .. .. (1970} 27 (1984)
MARRIED WOMEN AGED 15-44 YRS. USING CONTRACEPTIDN. ( 2D

MAJOR AGRICULTURAL EXPDRTS:(1983) CITRUS FRUIT ,COTTON ,VEGETABLESPUPULATION {(1984) IN AGE GROUP:

MAJOR AGRICULTURAL IMPORTS:(1983) SOYBEANS ,WHEAT ,CORN

PROPORTION OF LABOR FORCE IN AGRICULTURE........ (1980) 6%
#*CENTRAL GOVERNMENT FINANCES*
TOTAL REVENUES AND GRANTS ($ MILLIONS, U.S.)

(1978} 8,168 (79) 12,442 (80) . 14,017
TOTAL EXPENDITURES AND NET LENDING (% MILLIONS, U.S.)

(1978} 10,007 (79) 15,151 (80) 17,955

DEFICIT(-) DR SURPLUS ($ MILLIONS, U.S.) -
(1978) -1,839 (79) -2,709 (80) -3,938

DEFENSE EXPENDITURES,
AS % OF TOTAL EXPENDITURES.,
AS % OF GNP

(1978) 33.3% (79) 36.5% (8BO) 36.8%

................. (1978) 23.6% (79) 29.9% (80) 31.29%

OFFICIAL INTERNATIONAL RESERVES, GROSS HOLDINGS £ND OF PERIDD,
(SMILLIONS, U.S5.) (1980} 3,405 (81) 3,545 (82) 3,881
EQUIVALENT TO 3.6 MONTHS OF IMPORTS (1982)

{0-14YRS) 33.1% (15-64YRS) 58.6% {65+ YRS
INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS (198

PEDPLE PER PHYSICIAN 371

MAJOR CAUSES OF
DISEASE {1980) SHIGELLOSIS ,CHICKEN POX
DEATH.. (1978) ILL-DEFINED CAUS,STROKE

, MUMPS
L,HEART DISE
PFER CAPITA CALORIE SUPPLY AS A % OF REQUIREMENTS.. (1977)

POPULATION WITH REASONABLE ACCESS TO SAFE WATER SUPPLY({

PROD .

224
22%

666
19%

-2,985

GDOM

2,119
38.0%

1.6%
90%
23

%

TAOTAL SCHOQL ENROLLMENT AS RATIO OF POPULATION IN AGE GROUP:

PRIMARY .. ....... (1981) TOTAL 125 MALE 124 FEMALE
SECONDARY . . . .. .. (1981) TOTAL 48.5 MALE 43.4 FEMALE
POST SECONDARY.. (1979) TOTAL 22.1 MALE 22.9 FEMALE
ENERGY PRODUCTION AS % OF CONSUMPTION, . ........... (1982)

61

} 8.4%
4) 15
ASE
122%
) %
127
50.0
21.3
1.1%



U.S. OVERSEAS LOANS AND GRANTS - OBLIGATIONS AND LOAN AUTHORIZATIONS ECOMOMIC PROGRAMS OF ALL DONORS
{U.S. Fiscal Years — Miltions of Dollars) {Mittions of Doliars)
COUNTRY ISRAEL A. ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS
TOTAL Repay. | TOTA) LESS FY1962 FY1983  FEYI884  EY 184684
FOREIGN ASSISTANCE ACT PERIOD .
oR LOANS AND |MENTSAND | \iersann | 1orar,.......  30.0 0.0 0.0 341.3
PROGRAM ?;:gss '?‘932'153’ INTEREST | 132D 9.0 0.0 0.0 284.2
1979 1980 1081 1982 1983 194683 1FC 0.2 0.0 0.0 10.5
i ) 0.0 D.0 0.0 0.0
I3A 0.0 g.0 0.C 0.0
A73 3.0 g.0 0.0 .0
I. ECONOMIC ASSISTANCE - TOTAL . ... ....... 790.1 786.0 764.0 806.,0 785.0 7941.0 213.9 7027.1 AFa3 5.0 5.0 0.0 J.0
Loans . ... ...l 26541 261.0 - - - 2077.¢ 913.9 1165.7 ‘ 0.0 0.0 0.0 15.4
Branis . .. e 525.0 525.0 764.C 806.0 785.0 5861.4 - 5861.4 E{r‘ifg—UN D:O 0.0 0.0 1.2
ter . 0.0 30.0
%. ALD. and Predevenor Avgrngies - - 785.0  785.0  764.0  806.0  785.0 7276.8  403.5  6873.3 | EEC 30.C 3.0
Loans . .. ., L 260.0 260.0 - - - 1509.3 ‘03.5 1105'8
Gramts .. ... 525.0 525.0 T64.0 306.0 785.0 5767.5 - 5767.5
{Economic Support Fund) . .. ... ... .... 785.0 785.0 766,70 806.0 785.0 §694.5 0 a FFl b T
b. Food forPesce (PLABO} .. .. ... .......... 5.1 1.0 - - - 664.1 51C.4 153.7 1. RAC. COUNTRIES (Grows Disbursements}
Loans .. ..o 5.1 1.0 - - - 570.7 51C.4 59.9
Gramts .. .. .. - - - - 73,8 - 93.8
Title | - Total Sales Agreements .. . .. . ....... 5.1 1.0 - - 601.7 510.4 91.3 ISRAEL CY 1982 CY 1983 CY 19758-83
Aepayablein U.S. Dollars - Loans . . .. . ... .. .. 5.1 1.0 - - - 323,19 219.1 B4.0
Payable in Foreign Currency - Planned for Country Use . - - - - - 278.6 271.3 7.3 United States 804.0 1,314.0 5,766.0
Tite I0-Total Grants . . ... ... ......... - - - - - §2.4 - 62 .4 Germany,Fed. Rep. 106.5 81,0 480.2
Emerg. Relief, Econ. Develop. & World Food Program - - - - - 2.2 - 2,2 Netherlands 0.8 0.7 4.9
Voluntary Relief Agencies . . . ... ... ... ..., — - - - - 0,2 - 60.2 France 0.5 2.1 3.2
Switzerland 0.3 0.4 2.0
c. Other Economic Assistance . . .. ... ... ... - - - - - 0.1 - 0.1 Other 0.7 0.5 2.9
Loans . . .. . ... ....... - - - - - - - - Total 912.8 1,398.7 6,259.2
Grants . . . . . . . . ... - - - - - 0.t - 0.1
Peace Corps . . . . . . . . .. . ., - - - - - - - -
MNarcoties . . . . . . . . . - ... - - - - - - - - 2. . .
Other . . . . . . . . . . ... - - - 0.1 - 0.1 QPEC COUNTRIES (Grost Disbursoments}
. MILITARY ASSISTANCE -TOTAL . ........... 4000.0 1000.0 1400.0 1400.92 1700.0 1740442 41374 13266.8
Creditsorloans . ..................... 2700.0 500.0 %00.0 350.0 953.0 10354.2 4137.4 6216.8
Grants . .. ... 1300.90 500.0 500.0 550.0 750.0 7050.0 - 705G.0
w MAPGram . ... ... ... .. ........... .. - - - - - - - -
b. Credit Financing - FMS . .. ., ............. 2700.0 500.0 %00.9 850.0 ?50.0 10354.2 41374 £216.5
. Military Assistance Service-Funded {MASF) Grants . . - - - - - - - -
d. Transfers fram ExcessStocks . . .. .. .. ..... .. - - - - - - - -
o OtherGramts . .. .. ............. ...... 1300.0 500.0 500.0 550.0 750.0 7050.C - 7050.0 C. AND GRANT:! Y COMMUNIST T
Nl TOTAL ECONOMIC AND MILITARY ASSISTANCE . . | 47901  1786.0  2164.0  2206.0  2435.0 25345.2  5051.3 20293.9
boang ... 2?65.1 ?761.0 ?30.0 850.0 950.0 12433.8 5051.3 7382.5
Gramts ... 1825.0 1025.0 1264,0 135640 1535.0 12911.4 - 12911.4
Other 1.5, Government Logns and Grants . . .. .. .. ... 6R.7 305, %9 217.4 24.0 - 1135.9 733.5 402, 4
a. Exporttmport Bank Loans .. .. ... 66,7 3G5.9 217.4 6.5 - 1118.4 725.1 390.3
b, AllOther Leans . .. ... ................ - - - 17.5 - 17.5 Seb 12.1
"LESS THAN $50,000.
62




Jordan

63



38

FY 86 CP ECONOMIC AND SOCIAL DATA

CAQUNTRY: (278) JORDAN

TOTAL POPULATION,.. (THOUSANDS . MID 1984) 2,689
PER CAPITA GNP.......... (DOLLARS, 1982) 1,690
ANNUAL PER CAPITA REAL GNP GROWTH RATE.. (1960-82) 6.9%
ANNUAL RATE OF INFLATION (1970-82) 9.6%
NATIONAL INCOME RECEIVED BY LOW 20% DF POPULATIODN. . ( ) %
LIFE EXPECTANCY AT BIRTH, IN YEARS
{1984) TOTAL 63.8 MALE 61.9 FEMALE 65.7
(1970) TOTAL 54.1 MALE 52.5 FEMALE 55.8
ADULT LITERACY RATE (1978) TOTAL 6B8% MALE B1% FEMALE 54%

MAJOR EXPORTS(1982)FRUIT AND VEG ,PHOSPHATE ROCK
EXPORTS TO U.S.
($ MILLIONS, US, FOB) (1981)
AS % OF TOTAL EXPORTS (1979)

o (1981) 6
0% (1981)

(1983} 4
0% (1982) 1%
MAJOR IMPORTS(1982)PETROLEUM PRDD ,TEXTILES L.CAPITAL GOODS
IMPORTS FROM U.S.

(% MILLIONS, US, CIF) (1981)
AS % OF TOTAL IMPORTS (1980)

511 (1982)
13% (1981}

682 (1983)
21% (1982)

479
26%

TRADE BALANCE(% MILLIONS, U.S.)(1%80) -1,196(81) -1,792(82)-1,932

TRADING PARTNERS: SAUDI ARABIA ,NO A.1.D. CODE ,UNITED STATES
EXTERMAL PUBLIC DEBT AS % DOF GNP (1981} 61.4%

SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT,

ANNUAL PER CAPITA AGRICULTURAL PRODUCTIDN GROWTH RATE (% MILLIONS, U.S. ). ot e e e e e eeeaes (1982) 193
(1974 -1983 )-0.5% AS % OF EXPORT EARNINGS (DEBT SERVICE RATIO).... {1982} 25.7%
AGRICULTURAL PRODUCTION AS % OF GDP............. (1981) 6% *SOCIAL DATA=*
POPULATION DENSITY / SO KM OF AGRICULTURAL LAND (1981} 204 POPULATION GROWTH RATE...{(1970) 3.7% (1978) 3.9% (1984) 3.8%
POPULATION IN URBAN AREAS............ (1970) 51% (1984) 60%
MAJOR CROP(S) ARABLE LAND VYEAR (IVE GIRTHS PER 1,000 POPULATION..... (1970) (1984) 46
SUBSISTENCE: WHEAT ,BARLEY ,LENTILS 70% (1983)
CASH: VEGETABLES ,O0LIVES ,FRUIT 25%  (1983) MARRIED WOMEN AGED 15-44 YRS. USING CONTRACEPTION. (1976) 37.2%
MAJDOR AGRICULTURAL EXPORTS:(1983) VEGETABLES ,CITRUS FRUIT ,TOBACCPOPULATION (1984) IN AGE GROUP:
(O-14YRS) 45.5% (15-64YRS) 51.9% {65+ YRS) 2.6%
MAJOR AGRICULTURAL IMPORTS:{1983) WHEAT ,LIVESTOCK ,RAW SUGAR
INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS (1984) 53
PROPORTION OF LABOR FORCE IN AGRICULTURE........ (1979) 10%
------------------------------ PEQPLE PER PHYSICIAN................ (1980) 1,704
+CENTRAL GOVERNMENT FINANCES»*
------------------------------ MAJOR CAUSES OF
TOTAL REVENUES AND GRANTS ($ MILLIONS, U.S5.} DISEASE (1981) CHICKEN POX  MUMPS .MEASLES
(197¢2) 1,286 (80) 1,397 (81) 1,533 DEATH.. (1975) HEART DISEASE JILL-DEFINED CAUS,UNKNOWN AILMENTS
TOTAL EXPENDITURES AND NET LENDING ($ MILLIONS, U.S.)
(1979} 1,535 (80) 1,765 (81} 1,890 PER CAPITA CALORIE SUPPLY AS A % DF REQUIREMENTS.. (1977) 86%
DEFICIT(-) DR SURPLUS (% MILLIONS, U.S.)
(1979) -249 (80) -368 (81) -356 POPULATION WITH REASONABLE ACCESS TO SAFE WATER SUPPLY{1982) 80%
DEFENSE EXPENDITURES,
AS % OF TOTAL EXPENDITURES.. (1978) 22.7% (79) 24.9% (81) 22.4% TOTAL SCHOOL ENROLLMENT AS RATIO OF POPULATION IN AGE GROUP:
AS % DF GNP . ... ... vniinrnns (1a78) 12.1% (79) 13.1% (81) 10.5% PRIMARY. . ....... (1983) TOTAL 8B.4 MALE B89.9 FEMALE 86.7
SECONDARY....... (1981) TOTAL 66.8 MALE 70.6 FEMALE 60.8
OFFICIAL INTERNATIONAL RESERVES, GROSS HOLDINGS END OF PERIOD, POST SECONDARY.. (1980) T7TOTAL 11.7 MALE 12.2 FEMALE 11.2
{SMILLIONS, U.5.) (1980) 1,143 (81) 1,087 (B2) 884
EQUIVALENT TO 2.6 MONTHS OF IMPORTS (19282) ENERGY PRODUCTION AS % OF CONSUMPTION............. (1982) %
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS
(U.S. Fiscal Years — Miltions of Dollars}

ECONOMIC #PROGRAMS OF ALL DONOAS
fMiitions of Doflars)

COUNTRY JORDAN
TOTAL LESS
TOYAL REPAY-
FORE{GN ASSISTANCE ACT PERIOQD LOANS AND |MENTS AN " REPAY-
PROGRAM GRANTS | INTEREST &gi::f
1
1979 1980 1881 1982 1883 184683 84683 194683
! ECONOU'CASS'STANCE‘TOTAL ----------- 100.8 72.7 10.5 15.4 20.1 1469,.2 51.1 1417 .1
Loams .. 63.1 3I1.0 - 10.0 10.4 329.1 51.1 278.0
Grants . ... ... ... 37.7 41.7 10.5 5.4 10.1 113%.1 1139.1
1. ALD. snd Pred Agencies ... ......... . 93.0 6%.0 10.0 15.0 20.0 1255.9 17.4 1248.3
boams L 58.0 3.0 - 10.0 10.0 268.2 17.6 248.6
Gramts ... ... .o 35.6 39.0 10.0 5.0 10.0 999.7 - 999.7
(Ecomomic Support Fundl . .. ... ... . 93,0 59,0 16.0 15,0 20.0 954.7
b. FoodterPoace (PLABO} . ................ 7.8 3.7 0.5 0.4 0.1 200.8 13.5 167.3
Loang ... R 5.1 1.0 - - - 62.9 33.5 29.4
Grants .. . ... .. .. ... ... ... .. 2.7 2.7 0.5 Oute 0.1 137.9 - 137.9
Title | - Total Sales Agreements .. .. .. .. ... . 5.1 1.0 - - - 62.9 33.5 29.4
Repayable in U5, Doltars - Loans . .. .. .. . . 5.1 1.0 - - - 59,2 0.1 2%9.1
Payable in Foreign Currency - Manned for Country e . - - - - - 3.7 LA 0.3
Yive il Total Grants .. ... ... .. ... 2.7 2.7 2.5 D.4 0.1 137.9 - 137.9
Emerg. Reliel, Econ. Develop. & World Food Program 0.8 0.5 - - * 91. % - .9
Voluntary Relief Agencies . .. .. ... . ... .. . 1.9 2.2 0.5 Dot G.1 4%.0 - 46.0
c. Other Economic Assistance . . .. .. .. ..... .. - - - - - 1.5 - 1.5
Loans . . . . . ... L - - - - - - - -
Grants . . . . . .. ..o - - - - - 1.5 - .5
Peace Corps . . . . . . . . . ... .. - - - - - - - -
MNarcoties . . . . . . . . . . . . .. .. - - - - - 0.2 - 0.2
Other . . . . . ... ... L - - - - 1.3 - 1.3
Il MILITARY ASSISTANCE - TOTAL . ........... 10%.6 79.3 bé.3 56.% 52.8 1149.C 370.5 T78.5
CreditsorLoars .. .................... 67.3 50.3 42.1 S54.9 51.5 591.3 370.53 220C.8
Grames .. .. ... 42,6 29.3 2.2 2.0 1.3 537.7 - 557.7
& MAPGrants . ... ................. ... 41.0 2843 1.4 - - 497.3 - 467.3
b. Credit Finencing-FMS . _ . .. ... ...... .. 67.0 50.0 2.1 54.7 51.5 591.3 37045 220.8
c. Military Assistance Service-Funded (MASF) Granss 1.6 t.0 0.8 2.0 1e3 14.4 - 14.4
d. Transfers from ExcessStocks . . . ... ..., .. - - - - - 46.0 - 46.0
o OtherGeants .. ... ... - - - - - - - -
NI TOTAL ECONOMIC AND MELITARY ASSISTANCE | . 210.4 152.0 54.8 72.3 72.9 2€617.2 421.6 2195.6
Loans ... .. ... O 130.1 81.9 02,1 64,9 61.5 ?20.4 4£21.6 492.8
Granty ... L 50.3 71.0 12.7 7.4 11.4 1676.8 - 1696.8
Othar U.S. Governmant Loses ond Graats . .. .. .., . . 63.8 276.3 - - - 3544 146,5 217.9
s Export-lmport Bank tosns , ., . ......... ... 63,8 276.3 - - - 359.7 141.1 218.6
b AllOtherLosns ... ........... ........ - - - - - 4o7 S5eis 0.7
.LESS THAN $50,000.

A ASSISTANCE FROM INTERNATIONAL AGENCIES - COMMITMENTS

ToTaLecunaras

Fy 19882 FY 1983 FY 1884 FY 1045-84

.6 35.8 145.2
50,0 35.8 130.0
10.3 0.0 0.7

0.3 0.0 0.2

.0 0.0 0.0

0.0 0.2 0.0

.0 0.0 0.0

1.8 3.0 0.0

J.5 0.0 G.0

1.0 0.0 14.5

B BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE
1. RAC. COUNTRIES (Gross Dishyrssments)

JORDAN

United States

Germany,Fed. Rep.

United Kingdom
Japan
France
Cther
Total

USSR
Eastern Europe
China

Total

CY 1982 CY 1983 cCy 1978-83

¢ 286.0
6 134,2
2 70.1
0 55.5
5 27.5
0 47.6
3 620.9

CY 1982 Cy 1983 (Y 1978-82

636.1 N.A, 4,054.4

D GRANTS EXTENDED BY COMMUNIST C

CY 1982 CY 1983 CY 1954-83

- - 31

- - N.A.

- 40 40
40 71

51043

TR?
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ECONOMIC SUPPORT FUND PROGRAM SUMMARY
{In millions of dollars)
FY 1984 FY 1985 FY
Actual Estimated Request
Loans 7.0 8.0 3.0
Grants 13.0 12.0 17.0
Total 20.0 20.0 20.0

DEVELOPMENT QVERVIEW

Jordan's economic growth has continued, albeit at a reduced rate from
recent years, reflecting adverse external developments. Real GDP increased
approximately 5.4 percent in 1983 following increases of 5.5 percent in
1982 and 9 to 10 percent per year during 1975-8l. Despite the slowdown,
Jordan remains an advanced developing country. Per capita GDP is about
$1,605, and per capita GNP, including the remittances from the 320,000
Jordanians working abroad, is about $2,000.

Except for phosphates and potash production from the Dead Sea, the country
lacks natural resources. Its major development resource is its well
educated and trained labor force. The services industry accounts for 61
percent of GDP; manufacturing, mining and construction for 29 percent; and
agriculture for only 7.5 percent. Over 60 percent of the 2.7 million
population reside in urban areas, and over 70 percent are literate.

Rapid population growth, (estimated at 3.8 percent per annum), a persistent
shortage of water, limited arable land and the paucity of natural resources
constitute wmajor constraints to economic growth. Despite traditional
attitudes favoring large families, the Government has been showing
increasing concern with population growtH as reflected in recent public
conferences dealing with population issues sponsored by the Government of
Jordan. The Government of Jordan's Five-Year Plan for 1981-~85 has
stressed: development in the areas of water, energy and transportation;
the further extemsion of services to lower income groups; and the narrowing
of regional disparities in income. 1In agriculture, attention is
increasingly turning from the irrigated sector, i.e. the Jordan Valley, to
the rainfed highland and desert range areas. The Government is anxious to
reduce its heavy dependence on imported foodstuffs; about 60 percent of all
food consumed is imported.

Jordan's vulnerability to adverse external developments has been
underscored by the events of recent years, especially the recessionary
conditions in the Gulf States. Wage earner remittances, Jordan's principal
foreign exchange earner by far, levelled off at about $1.1 billion in 1982
and 1983, following a decade of rapid growth; Arab grant aid (including
Baghdad payments) fell from a peak of $1.2 billion in 1981 to $800 million
in 1983, and is expected to drop to $550 million in 1984; and exports, hard
hit by the effects of the Iran—Iraq War, declined in 1983 by 22 percent.

As a result, imports rose by only 2% in 1982, then fell by 6% in 1983,
following a phenomenal 28 percent annual rate of increase during 1975-81.
The decline in imports has both reflected and contributed to the current
growth slowdown.
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RESOURCE FLOWS

fin thousands of dollars)

Voluntary Agencies
Government - to -
Government

p FY1 9834 FY 985 FY1986
B rogram {Actual) {Estimated) {Proposed)

Aid * . .
Loans 16,163 16,164 35,668
Grants 10,076 12,711 21,349

Total AID 26.239 28,875 57,017

P,L. 480 **

Title ¢ - = =

fof which Title 111 is) )

Title 1l

Total P.L. 48C
Total AID and P.L. 480 26.239 28,875 57.017
* AlD levels represent actual and estimated expenditures
** P, L. 480 levels represent actual and estimated value of shipments
P.L. 480
{in thousands of dollars)
FY 984 £V 985 FY1986
Program {Actuat) {Estimated) {Proposed)
MT $ MT $ MT $

Title |
Wheat
Rice
Feedgrains
Vegoil

| Non-food
Title | Total
{of which Title 11f is)
Title 1 2/

Title 1l Total

Total P.L. 480

i See main volume P.L. 480 narrative and table for breakout of the World Food Program by country
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PERSONNEL DATA

FY 1984 FY 1985 FY 1986
Category {Actual) {Estimated) {Proposed)
U.S. National Personnel 1/
AlD Direct Hire @ 15.2 17.8 = 19.0
PASA b 2/ 1.0 1.0 1.0
Total i6.2 18.8 20.0

3 Full time equivalent workyears of employment. Do not include HIG or excess property personnel. One work-
year = 2080 hours (40 hours per week).

On board end of year.

1/ Includes Agricultural Economics IDI.

2/ Excludes Program-funded PASA Employees.

PARTICIPANT TRAINING DATA

Fy 1984 FY 1985 FY 1986

Category (Actual) {Estimated) {Proposed)
Academic @ | Technicalb | Academic Technical Academic Technical
S&T /IT Managed © 25 67 35 76 52 101
Contract Managed d - 4 2 29 4 3
Total 25 71 37 105 56 104

4 Degree seeking participants.
b Non-degree seeking participants (may be at universities).

¢ Participants programmed by Missions and sent to S&T/IT for management.
dParrinbants programmed by Missions and sent to contractors hired by Missions or A1D/W offices.

Participants in third-country training:
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Despite the decline in external resource availabilities, the Five Year Plan
remained essentially intact through 1983. Cutbacks, however, became
widespread in 1984, and development will inevitably fall short of targets
in a number of areas. Austerity has extended to current Government
expenditures, which are budgeted to rise by only 0.8 percent in 1984. At
the same time, the Government of Jordan is making strenuous efforts to
increase domestic tax revenues. The Government's 1984 budget calls for a
balance between current expenditures and current revenues, one year ahead
of the current Plan goal of balance by 1985.

The Government of Jordan borrowed some $400 million abroad to offset the
decline in resource availabilities, and to maintain import and reserve
levels in 1983. Further borrowings of roughly this magnitude are expected
to take place in 1984. While the reported debt service ratio in 1983 was a
moderate 11 percent, rising external debt repayment obligations could prove
an eventual constraint to growth. Foreign exchange holdings by the Central
Bank and commercial banks combined declined by $161 million since August
1383, but at $1.7 billion they remained sufficient to finance seven months
imports at the 1983 rate.

In short, economic growth continues, albeit barely positive on a per capita
basis. Inflation has held in the area of 5 percent for the past year and a
half. In showing a willingness to accept reduced growth rather than pursue
a growth—at-all-costs course leading inevitably to high level inflation and
a rapid accumulation of external debt, the Government of Jordan has made a
sensible adjustment to adverse economic developments beyond its control.

U.S5. INTERESTS AND OBJECTIVES

Jordan's survival as a moderate, pro-western state is a vital U.S. regional
interest. In addition to its intrinsic regional importance, Jordan plays a
key role in a negotiated resolution of the Arab-Israeli conflict. King
Hussein's support for President Reagan's Middle East peace initiative is
critically important for the rejuvenation of the peace process.

Economic assistance is an important part of U.S. efforts to promote
Jordanian stability. Our economic assistance has played a visible and
important part in the U.S. presence in Jordan, assisting in building both
the physical and human infrastructure that has helped foster recent
gocio-economic development progress. Over the years, A.I.D.-supported
activities have generated much good will toward the United States.

A.I.D. ASSISTANCE STRATEGY

U.S. economic assistance is directed toward enhancing U.S.-Jordanian
relationships by increasing Jordan's capability for self-sustaining growth
and reducing dependence on foreign aid. A.I.D.'s strategy is to finance
projects and programs in areas which are important to Jordan's continued
economic and social development and consistent with A.I.D.'s development
assistance priorities.
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Primarily through institution building and the transfer of technology,
A.1.D. is assisting Jordan in: providing safe water and sewerage services
to its people; fully exploiting, conserving and managing its limited water
resources; increasing agricultural productivity and improving economic
opportunities in rural areas; increasing public awareness of and action to
ameliorate health and population problems; and meeting the requirements for
technically trained labor and managerial expertise in critical development
areas.

A.I1.D. Program: FY 1984-1985

Water: 1In FY 1984, A.I.D. provided the final tranche of $7 million in loan
and $1 million in grant funds for the Water Systems and Services Management
project (278-0259). Thix important project - the centerpiece of A.I.D.'s
water sector program — contributes to the transfer of U.S. technology and
training to strengthen Jordanian public and private sector capabilities to
protect, conserve, deliver and adequately manage known water resources.
With a concurrent objective of improving the private sector's capability to
design and construct water and sewerage systems for public sector
utilities, this project buttresses Jordanian efforts to extend and improve
the distribution of water, collect and treat wastewater, and provide other
related services in nine secondary cities. On-going projects, covering the
cities of Amman, Aqaba, Irbid, Zarqa and Ruseifa, assist Jordan in
constructing needed water and wastewater treatment facilities. More than
50% of Jordan's urban population will be provided with increased amounts of
water, in addition to sewage collection and treatment services. Another
on-going project, Groundwater Resources JInvestigation (278-0243), has
provided assistance to the GOJ in investigating the availability of
groundwater resources. An evaluation of this project, conducted in late

FY 1984, revealed the need for further technical assistance and training in
support of the Government of Jordan's groundwater program.

Education: The Management Development project (278-0261) initiated in FY
1984 with a $5 million grant, provides assistance to inmstitutionalize an
education/training process and to transfer the necessary technology to
improve the quality and increase the quantity of professionally competent
Jordanian business managers. The A.I.D. grant finances the cost of U,S.
technical advisors working with the University of Jordan and the Jordan
Institute of Management to expand and up—grade management programs offered
by these institutions. The grant also covers the cost of some training
aids, establishes a research fund for university professors, and provides
training in the U.S. for the staff of both institutions. A.I.D. also
provided an additional $2 million grant for the Development Administration
Training (DAT) III project (278-0257) which provides training to a broad
range of Jordanian public and private sector officials in the field of
management, public administration, finance, educatiom, health and other
technical areas related to Jordan's development. DAT III contributes to
A.1.D.'s participant training effort, which has been one of the most
important and successful elements of U.S. economic assistance to Jordan for
more than thirty years.
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Population: Jordan's limited resource base, high population growth rate
and health status indicators require that efforts be directed to assuring
that couples have the knowledge and services available to them on child
spacing options. A.I.D. maintains a continuing dialogue with key
Government of Jordan policy makers on population concerns and works with
centrally-funded PVOs which serve as intermediaries in such areas as
education, demography, medical training, family planning, and in
particular, child-spacing. A fertility and health conference, sponsored by
the Government of Jordan and funded in part by A.I.D. was held in FY 1984,
and the rejuvenation of the National Population Commission attracted
considerable attention to population activities and provided important
forums for discussion of population issues.

Health: Two on-going health projects, Health Management and Services
Development (278-0208) and Health Education (278-0245), provide assistance
to the Ministry of Health for strengthening management and delivery of
primary health care services and in improving the dissemination of
information to the populace on health problems and measures to counteract
them. A.I.D.'s water and wastewater projects also have important linkages
to improving health conditioms.

Agriculture and Rural Development: 1In FY 1985, A.I1.D. plans to initiate
the Highland Agricultural Development project (278-0264) with $5 million in
grant and $6 million in loan funds. This important effort aims at
improving agricultural productivity in Jordan's rainfed highlands.
Agriculture in these areas has lagged behind production gains made in other
countries and in Jordan's irrigated agricultural areas because of the lack
of a sustained and coordinated research and extension effort, land
ownership fragmentation, farm labor shortages, and a failure to promote
adaptations of new technology. A.I.D. loan funds will be used to set up an
Agricultural Technology Development Center and four regional agricultural
service centers which will supply research and extension services, improved
seed, nursery stock, annual production credit, and other inputs to highland
farmers. Grant funds will be used to provide technical assistance and
training for the Ministry of Agriculture's Directorate of Research and
Extension and to promote greater collaborative research efforts with the
University of Jordan's Faculty of Agriculture.

The Rural Community Development project {278-0255) is designed to encourage
income and revenue-generating projects in the small towns and villages of
two sub-regions of Jordan. This pilot effort, to be funded by an AID loan
of $2 million and a grant of $1 million in FY 85, will encourage the
development of small-scale enterprises to meet local needs, and builds upon
complementary Government of Jordan efforts to promote socio-economic
linkages between communities and encourage participation in local
development projects. A.IL.D. grant funds will finance technical assistance
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in the design and implementation of local development projects, and will
fund feasibility studies of potential projects. The loan will be used to
assist individuals and private organizations in starting up small
businesses and to fund public sector projects which directly benefit the
expansion cof private enterprise and increase local revenues.

Industry: In FY 1985 A.I.D. will provide $3 million in grant funds to
begin the Center for Industrial Development project (278-0265), the
objective of which is to institutionalize a process for providing
industrial extension and information services needed to accelerate growth
in small and medium scale enterprises. A.I.D. grant funds will finance
technical assistance to the Center with the emphasis on increasing
productivity, promoting product quality and improving investment and export
support mechanisms. U.S5. consultants will work with the Nationmal Planning
Council, the Ministry of Industry and Trade, the Industrial Development
Bank and other appropriate public and private entities. The grant will
also finance training for Jordanians, particularly in industrial science
and technology.

Others: Also in FY 1984, a $4 million grant was added to the Technical
Services and Feasibility Studies (TSFS) IV project {(278-0260) to continue
the technology transfer and technical assistance activities started by
previous TSFS projects. These projects have been, and continue to be,
important vehicles for addressing development problems in a number of
sectors, to include the improvement of traffic flow in the Municipality of
Amman; institutionalizing a seismic monitoring program; initiating a flight
safety operations program for the Government of Jordan's Civil Aviation
Authority; and conducting a study of wholesale fruit and vegetable
marketing. These projects have also benefitted Jordan's private business
gsector through the funding of consultancy services to the Arab Potash
Company, assisting with the financing of production costs for a children's
educational television series in Arabic, and assisting a U.S. PVO in
beginning an income generation project for rural women. A.I.D. plans to
obligate an additional $3 million in grant funds in FY 1985 for the
Technical Services and Feasibility Studies IV project (278-0260) to provide
additional resources to the GOJ for the identification, development,
implementation and appraisal of priority development projects.

Requested Year Program (FY 1986): A.I.D.'s FY 1986 program provides
continued support for the institution building and technology transfer
needs of Jordan, especially in agricultural development and water.

In agriculture A.I.D. proposes a second tranche of $3 million in loan and
$6 million in grant funds for the Highland Agricultural Development project
(278-0264). This important project will continue to support Jordan's
development priority of stimulating more geographically balanced growth in
the Kingdom and to expand agricultural efforts to rationalize, modernize
and increase production in Jordan's extensive highland agricultural areas.
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In further support of the Government of Jordan's priority of identifying
and exploiting water resources, A.I.D. proposes $4 million in grant funds
for the Groundwater Assessment of Jordan project (278-0268). Building upon
the Groundwater Resources Investigation I pilot project {(278-0243) which
concentrated on North Jordan, this new project will continue to assist the
Water Authority of Jordan (WAJ) in systematically locating, assessing and
monitoring groundwater resources throughout the country. A.I.D. funds will
finance U.S. consultant services to assist WAJ in defining aquifers and
analyzing hydrologic characteristics of groundwater systems. Technology
transfer and institution building will be stressed through on-the-job
training and specialized academic training for WAJ employees.

In education A.I.D. proposes $2 million in grant funds for the Development
Administration Training (DAT) IV project (278-0267). The grant will
provide training 1n economic and technical skill areas assigned priority in
the Government of Jordan's Development Plan., An approximately equal mix of
long-term and short-term practical programs is planned. Graduate level
training will expose key and promising Jordanians to U.S. educational
systems and technology. Short term practical programs will assist
Jordanians in confronting the increasingly complex technological and social
challenges of their society,

Other plans include the provision of an additional $2 million grant to
complete funding of the Center for Industrial Development project
(278-0265) and the beginning of the fifth Technical Services and
Feasibility Studies (TSFS) project (278-0266) with a grant of $3 million,

A.1.D, DIRECTOR: GERALD F. GOWER
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PROGRAM: JOROAN

PROJECT TITLE

ECONOMIC SUPPORT FUND
AQABA SEWERAGE

HEALTH MGMT AND SERVICES
DEVELOPMENT

AMMAN WATER AND SEWERAGE
IRBID WATER AND SEWERAGE
IRBID WATER AND SEWERAGE

ZARQA RUSEIFA WATER AND
WASTEWATER

ZARQA RUSEIFA WATER AND
WASTEWATER

JORDAN VALLEY AGRICULTURAL
SERVICES

GROUNDWATER RESOURCES
INVESTIGATION

HEALTH EDUCATION
INCOME TAX ASSISTANCE

TOWN & VYILLAGE ENTERPRISE
DEYELOPMENT

TOWN & VILLAGE ENTERPRISE
DEVELOPMENT

DEVELOPMENT AQMINISTRATION
TRAINING III

TECH SERVICE AND
FEASIBILITY STUGIES III

WATER SYSTEMS AND SERVICES
MANAGEMENT

WATER SYSTEMS ANO SERVICES
MANAGEMENT

.HhumtthM”pdelmmuvn-n
Crawiot effort sctivity

FY of tinel obligation column — All projects In this column with sn nitiel cbligstion dete betors Deaymber 31, 1984 ary bawd on the suthorized daty,

For sl projects with sn initial obli clate after De

"

SUMMARY OF ACTIVE AND PROPOSED PROJECTS

(IN THOUSANDS OF DOLLARS)

L PROJECT FY OF FY OF
/ NUMBER INITIAL FINAL
G 08LIS 0BLIG
L 272-0206 79 79
G 278-0203 7 83
L 278-Q0220 78 79
G 278-0233 ac 8Q
L 278-0233 80 80
G 278-0234 82 33
L 278=0234 82 83
G 278-0241 81 81
G 278-0243 30 81
G 278~0245 30 81
G 278-0247 21 &4
G 278-0255 a3 85
L 278-0255 85 85
G 278-0257 83 84
G 278-0258 82 82
G 278-~0259 83 84
L 278-0259 83 84

31,1984 the FY of finail obhpe

in besed on » pi

TCTAL

PROJECT COST
AUTHD PLANNED

7,500

2,875

39,000
2,500
21,000

5,000

10,000

5,622

5,000

980
2,000

3,000

5,000

4,000

17,000

d dete.

7,500

2,875

39,000
2,500
21,000
5,000

10,000

5,620

5,000

980
2,000
1,000

2,000

3,000

5,000

4,000

17,000

%

~THROUGH FYB4~-

0BLIG

ATIONS

7,500
2,875

39,0600
2,500
21,000

5,000

10,000

50620

5,000

g80
2,000

3,000

5,000

4,000

17.000

EXPENDI
TURES

3,028

2,082

34,836
293
2,304

102

2,2%4

3,952

150
801

312

1,397

1,139

37

1

r

OBLIG
ATIONS

000

00o

~ESTIMATED FY85~
EXPENDI

TURES

2,000

793

br164
2,207
4,000

500

3,000

1,700

1,048

300
563
200

800

1,500

1,200

3,000

OBLIG
ATIONS

-

CP &6

~PROPOSED FYBé&~
EXPENDI
TURES

14,696

4,398

7,000

1,626

500

1,688

2,103

1,661

8,000



PROGRAM: JORDAN

PROJECT TITLE

TECH SERVC AND FEASIBILITY
STUDIES IV

MANAGEMENT DEVELOPMENT

HIGHLAND AGRICULTURAL
DEVELOPMENT

HIGHLAND AGRICULTURAL
DEVYELOPMENT

INQUSTRIAL DEYELOPMENT

TECH SERVICES -
FEASIAILITY STUDIES V

DEVELOPMENT ADMIN TRAINING
v

GROUND WATER ASSESSMENT OF
JORODAN

TOTAL FOR ACCOUNT

GRANTS
LOANS

TOTAL FOR COUNTRY

GRANTS
LOANS

'mhnmthpEMMpmhﬂnmmmnmu
CLavel of ettort activiry

FY of fintl obligation coiumn — All projects in this column with an initial obiigetion dste befors Decamber 31, 1984 yry based on the suthorized dats.

[ 2N

[

(2]

G

PROJECT
NUMBER

278-0260

273-0261

278-0264

27B8-0284

278=0265

278=-0266

278-0267

278-0268

SUMMARY OF ACTIVE AND PROPOSED PROJECTS

{IN THOUSANDS OF DOLLARS)

FY OF FY OF
INITIAL FINAL

TOTAL
PROJECT COSY

OBLIG OBLIG AUTHD PLANKRED

84 85 4,000
34 84 5,000
85 8é -
85 846 -
35 84 -—
86 87 .
86 a8 -
86 Bé -
139,475

44,975

94,500

139,475

44,975

94,500

For all projects with sn initiad abligation date after Decamnber 31, 1984 the FY of final obligation is based on & plenned date.

7,000

5,000
11,000

9,000

5.000
5.000

5,000

4,000

184,475
78,975
105,500

134,475
TB, 975
105,500

75

=THROUGH FYBé4~-

08LIG

ATIONS

4,000

5,000

139,475
44,975
94,500

139,475
44,975
94,500

EXPENDI
TURES

-y

53,427
12,722
40,705

53,427
12722
40,705

OBLIG
ATIONS

3,000

5,000

6,000

3,000

20,000
12,000
8,000

20,000
12,000
8,000

~ESTIMATED FYBS5-

EXPENMDI
TURES

1,100

800

- -

28,875
12,711
16,164

28,875
12,711
16,164

Ce 86

=PROPOSED FYB4~

0BLIG

ATIONS

6,000

1,000

2,000
3,000

2,000

4,000

20,000
17,000
3,200

20,000
17,000
3,000

EXPENOI
TURES

2,000

1,300

3,200

3,000

500

S7T.017
21,349
35,668

57,047
21,349
35,668



PROGRAM: JORDAN

PLANNED PROGRAM SUMMARY SHEET

Sel. Act. |

Title Funding AG, RD&N Health
Source
Technical Services and
Feasibility Studies ¥ ESF
Number  2/8-0266 New  |Population ED. & HR
[ ¥ crant 1 voan| [ coNTINUING ; -

PROPOSED QBLIGATION
{In thousands of dotlars)

Fy (790

3,000 Life 05f ,P(r)c()j'act Fundi.ngk

[nitial Obiligation Estimated Final Obligation

Fy 87

Estimated Completion
Date of Project

Fy 89

Fy 1986

PROJECT PURPOSE: To assist the Government of Jordan to
identify, develop, appraise, and implement priority
development projects included in the Five Year Development
Plan and to address key development issues which may develop
during implementation of the Plan.

PROJECT DESCRIPTION: The Technical Services and Feasibility

tudies project will continue the activities started
under previous TSFS projects, providing the GOJ with the
needed technical advisory services and auxiiiary equipment
for mutually agreed-upon activities that are consistent with
A.1,D, and GOJ development priorities. The project will fund
activities involving institution building and transfer of
technology in such areas as energy conservaticn, environment,
housing, urbanization, family health care, nutrition, and
management training in the public and private sectors. The
previous TSFS projects have assisted the GOJ to (1) improve
the control of traffic flow in the Municipality of Amman, (2)
institutionalize a seismic monitoring system, {3) initiate a
flight safety operations program for the GOJ Civil Aviation
Authority, and (4) conduct 2 study of wholesale fruit and
vegetable marketing, The earlier projects rendered
assistance to the private sector by providing consultants to
the Arab Potash Company and partially financing the
production costs for a children's television series in
Arabic. A U.S. PV0 was also assisted in beginning an income
generation project for rural women. The project will also
continue to fund small projects (in the range of $50,000 -
$500,000) that hold promise of attracting GOJ or other donor
funding for expanded activities. Seed money to establish
relationships between U.S. institutions and Jordanian
institutions and agencies in key technical areas will also be
made available.

TSFS ¥
It will

RELATIONSHIP OF PROJECT TO A.I.0. COUNTRY STRATEGY:
wiTl supplement GOJ and A.T.D. development efforts.
assist the GOJ in obtaining the know-how needed to
efficiently implement development activities aimed at
assisting Jordan to become more self-sufficient, which is a
major goal of A.I.D.'s program in Jordan,
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HOST COUNTRY AND OTHER DQNORS: As in the past the GOJ
contribution 1n cash and in kind will be not less that 25% of
project costs. No contribution by other donors is planned.

BENEFICIARIES: Due to the wide range of activities to be
undertaken by TSFS ¥V, the number of beneficiaries cannot
readily be determined. However, it is expected that
Jordanians at all economic levels will benefit in one form or
another.




JORDAN

PLANNED PROGRAM SUMMARY SHEET

PROGRAM:
Title Funding AG, RD&N Health
Source
Devel opment Administration
Training IV ESF
Number 278-0267 dNEW iPopuiation [ED. & HR Sef. Act.

X Grant [ Loan

(] conTinuinG

PROJECT PURPQSE: To upgrade managerial skills and improve
the administrative and technical capabilities of personnel
needed to plan and carry out Jordan's development efforts.

PROJECT DESCRIPTION: The supply of trained personnel to deal
directly with Jordan's development problems falls
considerably short of its needs. Jordan's significant
development achievements have created a far more complex and
sophisticated economy, requiring adoption and effective
utilization of modern technologies and management

techniques. Jordan's relatively well-trained human rescurces
and talent remain in demand in neighboring Saudi Arabia and
the Gulf o0il states, where a premium is paid for trained
personnel with technical, managerial and professional

skills. Jordan is not only a regional source for trained
personnel who bring in significant foreign exchange earnings,
but is a potential regional training center as well.

Training needs are being addressed by the three universities
in Jordan, and other education institutions ranging from
community colleges and polytechnics to post-junior high
school skill training programs. While the efforts of the
training infrastructure are expanding and effective, demands
for trained manpower will continue to exceed local output for
the foreseeable future.

A.1.D., with other donors, has been assisting the Government
of Jordan to close the gap between the demand and
avaitability of trained personnel. The more than 2600
Jordanians trained under A,I,D., auspices have contributed
significantly to the success of development efforts in
Jordan. Demand for specialized training continues to exist,
especially in those technological, administrative and
managerial fields in which U.S. training is deemed most
appropriate and is highly valued. Evaluation of prior
Development Administration Training projects concluded that
most participants were successfully utilizing their
AID-funded training.

The planned activity includes provision for an estimated 40
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PROPOSED OBLIGATION
fin thousands of dofiars)

Fy 1986 Life of .Pro“d'e{'.;tuFl.:l.ndi.ﬁg -

2,000 5,000

Estimated Final Obligation

Fy 1988

Inatial Obtigation

1986

Date of Project

Fy 1992

/|Estimated Completion

_J

FY

long-term and 250 short-term training programs in such fields
as economics, administration, management, engineering,
planning, and business. Training will be in priority
development sectors such as water, health, agriculture and
commerce.

RELATIONSHIP OF PROJECT T0 A.I.D, COUNTRY STRATEGY:

Upgrading of practical, technical and professional skills of
Jordanians i$ an integral part of the AID strategy and a high
priority for the Government of Jordan. This proposed project
complements ongoing efforts and provides additional training
that otherwise would not be available,

HOST COUNTRY AND OTHER DONORS:

The Government of Jordan will provide approximately $2.0
million in the form of international travel for participants
and their salaries during training.

BENEFICIARIES:

The immediate beneficiaries will be those trained and the
various Government of Jordan agencies and offices they
serve. Ultimate beneficiaries will be the large percentage
of the Jordanian poputation that will benefit from improved
productivity and more effective development programs.



JORDAN PLANNED PROGRAM SUMMARY SHEET

PROGRAM: o
Title Funding AG, RD & N Health PROPOSED OBLIGATION
Source {In thousands of doilars)
Gl"'oundwater‘ Assessment Of F—Y_ngs Life of Project Funding
Jordan ESF 4,000 .
Number 278-0268 A new Population ED, & HR Sel. Act. Initial Obligation Estimated Final Obiigation |Estimated Completion

K crant [ oan| EJcontinuing

fy 1986

Fy 86

Date of Project

Fy 50

PROJECT PURPOSE: (1) To assist the Water Authority of Jdordan
[WAJT to systematically locate, define, evaluate and manage
Jordan's groundwaters and deep aquifers, including, where
applicable, the design and supervision of construction of
small earthern structures to enhance runoff recharge of
shallow aquifers. (2) To strengthen WAJ's water-related
research, protection, and development capabilities.

PROJECT DESCRIPTION: Socio-economic development in Jordan is
being hindered by the ever increasing water requirements of a
growing population, municipalities, 1ight industries, and
irrigated farming. Further, known tapped and untapped
supplies are not only proving inadequate, but their quantity
and quality may even now be endangered. In order for WAJ to
determine and wisely manage Jordan's water resources, it must
acquire as soon as possible much more extensive knowledge of
their location, extent, characteristics, chemical
composition, and potential threats {including salt water
intrusion). This project will first assist WAJ through the
provision of consulting services to help acquire and utilize
the urgently needed missing hydrologic and other data.
Concomitantly, it will continue to impart the technological
and management skills required, through training in both
Jordan and the U.S5., to continuously expand the area coverage
initiated under the Groundwater Resources Investigation
project (278-0243) to the entire country.

RELATIONSHIP OF PROJECT TO A,I.D. COUNTRY STRATEGY: A.I.D.
strategy gives high priority to activities 1n the water
sector, particularly emphasizing assistance to the GOJ to
fully exploit, conserve and manage its limited water
resources,

HOST COUNTRY AND OTHER DONGRS: There are no other donors
directly supporting this project. It is estimated that the
GOJ contribution will exceed $4 million,

BENEFICIARIES: Primary beneficiaries will be the Water
Resources Directorate of the WAJ, comprising some 300
technical and middle management personnel. Secondary
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beneficiaries will be the population of most of Jordan.
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40

FY 86 CP ECONDMIC AND SOCIAL DATA
COUNTRY: (268) LEBANON
*BASIC DATA* +*FOREIGN TRADE *
TOTAL POPULATION.. {THOUSANDS,MID 1994) 2,601 MAUOR EXPORTS( t982)
PER CAPITA GNP.......... (DOLLARS, ) EXPORTS TO U.5S.
{($ MILLIONS, US, FOB} (1981} 12 (1982) 18 (1983) 16
ANNUAL PER CAPITA REAL GNP GROWTH RATE.. (1960- .) . % AS % OF TOTAL EXPORTS ( ) %o ) | ) %
ANNUAL RATE OF INFLATION (1970-8C) 25.7% MAJOR IMPORTS(1982)
NATIONAL INCOME RECEIVED BY LOW 20% OF POPULATION..{(1970) 4.0% IMPORTS FROM U.5.
($ MILLIONS, US, CIF) (1981) 325 (1982) 323 (1983) 533
LIFE EXPECTANCY AT BIRTH, IN YEARS AS % OF TOTAL IMPORTS ( 2D AN .) | ) %
(1984) TOTAL 66.% MALE 64.2 FEMALE 68.1
(1970) TOTAL 64.0 MALE 62.1 FEMALE 65.9 TRADE BALANCE(S MILLIONS, U.S.){ L) L) A0
ADULT LITERACY RATE (1970) TOTAL 68% MALE 79% FEMALE 358% TRADING PARTNERS: SAUDI ARABIA ,ITALY ,UNITED STATES
------------- EXTERNAL PUBLIC DERT AS % OF GNP (1973) 3.5%
*AGRICULTURE x
————————————— SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT,
ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE (8 MILLIONS, U.S. ). it ittt e e e eean e (1982) §4
(1974 -1983 ) 0.2% AS % OF EXPORT EARNINGS (DEBT SERVICE RATID)...., | L) %
AGRICULTURAL PRODUCTION AS % OF GDP............. (1974) 9% *SOCIAL DATA*
POPULATION DENSITY / SQ KM OF AGRICULTURAL LAND (1981} 736 POPULATION GROWTH RATE...(1970Q) 2.7% (1978) -0.6% (1984} 0.7%
POPULATION IN URBAN AREAS............ (1970) 59% (1984) 79%
MA.JDR CROP(S) ARABLE LAND YEAR (IVE BIRTHS PER 1,000 POPULATION..... (1970) {1584) 29
SUBSISTENCE: WHEAT ,PULSES ,BARLEY 10% (1983)
CASH: CITRUS FRUIT ,APPLES ,TOBACCD 10% (1983) MARRIED WOMEN AGED 15-44 YRS. USING CONTRACEPTION. (1971) 53.0%
MAJOR AGRICULTURAL EXPORTS:(1983) CITRUS FRUIT ,APPLES ,VEGETABLESPOPULATION (1984) IN AGE GROUP:
) (0-14YRS) 38.3% (15-64YRS) 57.2% (65+ YRS) 4.8%
MAJOR AGRICULTURAL IMPORTS:(1983) MEATS ,GRAPES ,DAIRY PRODS.
INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS (1984) 43
PROPORTION OF LABOR FORCE IN AGRICULTURE........ (197%) 17%
------------------------------ PEOPLE PER PHYSICIAN................ (1979) 536
*CENTRAL GOVERNMENT FINANCES+*
------------------------------ MAJOR CAUSES OF
TOTAL REVENUES AND GRANTS (% MILLIONS, U.S.) DISEASE (1975) DIABETES .TUBERCULOS1S JUNKNOWN AILMENTS
( ) . . . L) DEATH.. (1975) CANCER L,CIRCULATORY JUNKNDOWN AILMENTS
TOTAL EXPENDITURES AND NET LENDING (% MILLIONS, U.5.)
( .2 . C) .0y PER CAPITA CALORIE SUPPLY AS A % OF REQUIREMENTS.. (1977) 101%
DEFICIT(-) OR SURPLUS (% MILLIONS, U.S.)
( 2D ) .0 POPULATION WITH REASONABLE ACCESS TO SAFE WATER SUPPLY(197Q0) 92%
DEFENSE EXPENDITURES,
AS % OF TOTAL EXPENDITURES.. ) %) % (0 .) . % TOTAL SCHDOL ENROLLMENT AS RATIO OF POPULATION IN AGE GROUP:
AS % OF GNP, . ............... £ ) % () % 0D . % PRIMARY......... (1980) TOTAL 99.2  MALE 120 FEMALE 107
SECONDARY....... {1980) TOTAL 74.9  MALE 150 FEMALE 0.7
OFFICIAL INTERNATIONAL RESERVES, GROSS HOLDINGS END OF PERIOD, POST SECONDARY.. (1981) TOTAL 21.5 MALE 27.0 FEMALE 16.0
(SMILLIONS, U.S5.) (1980) 1,978 (81) 1,906 (82) 2, 997
EQUIVALENT TO MONTHS OF ' IMPORTS ( ) ENERGY PRODUCTION AS % OF CONSUMPTIGN............. (1982) 4. 8Y
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U.S. OVERSEAS LOANS AND GRANTS - OBLIGATIONS AND LOAN AUTHORIZATIONS

(U.S. Fiscal Years — Millions of Dollars]

ECONOMIC PROGRAMS OF ALL DONORS

{Mifi:ans of Dollars!

COUNTRY

LEBANON

“LESS THAN 350,000,

N

TOTAL LESS
TOTAL REPAY-
FOREIGN ASSISTANCE ACT PERIOD LOANS AND MENTSAAND REPAY-
PROGRAM GRANTS | (NTEREST | MENTS AND
1946-83 | 1w6-g3 | INTEREST
1979 1380 681 1982 1583 194683
1. ECONOMIC ASSISTANCE — T0TAL ......... 3.4 0.5 4.0 11,2 52.2 251.7 23.0 228,71
Loams . ... ... - - - - - 33,0 23.0 10.9
Gramss . ... ... ... 1.4 0.5 4.0 11.2 52.2 218%8.7 - 218.7
*AiToedfndem Apngs 9.4 0.5 4.0 7.0 52.2  163.4 6.4 157.0
E“'“‘"""‘ --------- - - - - - h.9 6ol 1.5
ants ...
...... . . 158.5 - 158.5
(Econamic Support Fund) g:: g: g ::g :.g Sg' g ioa
b fguL“anncutPl.‘ﬂL ................. 3.0 " _ 2.2 . 86.6 14.9 71.7
Guan: ............ - - - - - 2645 14.9 1.4
rants ... P _ - - . - 60.1
Tite § - Total Sales Agreementy . .. ... 3 ‘E _ G 'S - ;g ; 14,9 - 11.6
Repayable in LS. Dollary - Loans . . . . L - T - - - 26. 5 14.9 1.6
Payabie in Foreign Currency - Planned for Country ¢ - : — - _ ‘ - - -
Tue 11 Total Gponts ... .. . - - - ) - 60.1
Emerg. Relief, Econ. Develop. & World Food Program 3.0 2.2 60.1 - ?
Vol Relief Agencies 0.3 - - 1.4 - 48.7 42
oluntary Relief Agencies . . . .. .. 2.7 - _ 0.4 - 11.4 - 1.4
. Dihar Economic Assistanes . ... . ... .. ... _ R - - - 1.7 1.7 «
tows ™ e TR S
P = R - - - . - 0.
Peace Corps . . . . _ - - - o 1 - -
Nargaties . . . . . . . - _ - - - - -
Other . . . . . . . . ... - - - 0.1 - 0.1
U MILITARY ASSISTANCE - TOTAL ............ 43.1 23.4 20.3 10.6 101.7 248.2 80.2 168.0
CreditsorLoans .. .. ......... ... ... 42.5 22.0 20.0 10.0 100.0 228.7 B0.2 148.5
Grants . . ... ... 0.6 A 0.3 Deb 1.7 1%.5 - 19.5
a MAPGmnb . . ... ............ ...... - - - - - 13.¢6 - 13,6
b. CreditFinenping - FMS . . .. .. .. ... .. . 10.0 160.0 228.7 2.2 143.5
c. Military Apistance Sarvice-Funded {(MASF) Granm . . "S - g Zg " 2 2g _g G 1.7 5.4 - 5.6
d. Transfers from Excees Stocks . . ... .. .. ..... e - z - - 0.3 - g.3
0. Otherfrants . .. ... .. ... ... .. . ..... - - - - - - - -
. TOTAL ECONOMIC AND MILITARY ASSISTANCE . 1946.7
1 46.5 22.9 26.3 21.8 153,79 499.9 103.2
Loans Lo 42.5 22.0 20,0 10.0 100.0 261.7 103.2 156.5
Geaned . .. 6.0 6.9 P 1. 53.9 238.2 238.2
Othet U.S. Government Losnsand Grants . ... ... | : -------- :--------: -------- : ‘‘‘‘‘‘‘‘ :-—_ 81,° ;2 s 9.5-
o Expertimport Bank Losns . .. .. ... ... .. - - - - 71.4 79.5 2.1~
b. All OtherLoamy .. ... ........... .... - - - - - 11.8 13.2 1.6-

A, ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

Fy 1982 Fy 1983 FY 1984 EY 1948-84
TCTALenvnwane 12.0 J.6 5.0 25%.4
1aP0 J.0 0.0 Q.0 165.6
I7FC 1.4 00 G0 9.3
e 0.0 c.0 G.C 0.0
1J% J.0 0,0 C.0 0.0
A3 0.0 7.0 0.0 7.0
4F e 0.0 0.0 0.0 0.0
uteIP 0.0 Dad 0.0 34,5
UTHER-LK .G 0.0 0.0 8.0
e 1.0 2.0 5.0 40,0
8. BILATERAL OFFICIAL DEVELO NT ASSISTANC
1. BAC COUNTRIES (Gross Disburssments)
LEBANDN CY 1982 CY 1983 CY 1978-83
United States 14.0 28.0 80.0
France 7.2 17.7 56.8
Austria 0.6 3.0 32.8
Germany,Fed. Rep. 6.1 3.5 22.1
Italy 6.6 8.7 18.6
Other 31.9 18.5 68.4
Total 66.4 79.4 278.5
2. Q-P.EC COUNTRIES (Gros Disbursements)
CY 1982 (Y 1983 CY 1978-82
112,5 N.A. 878.2
C. LOANS AND GRANTS EXTENDED BY COMMLUNIST COUNTRIES
CY 1982 CY 1983 CY 1954-83
USSR - - -
Eastern Europe - - 9
china - - -
Total 9
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LEBANON

ECONOQMIC SUPPORT FUND PROGRAM SUMMARY
{in millions of doliarsi

JRENOY SE—

FY 1984 } FY 1985 ‘; FY 1986
Agtual b Estimated | Raquest §
Grants 27.8 L/ 73.2 2/ 1 10.0 '
5.0

|
! =

|
i
|
| |

Balance from FY 1983 supplemental appropriation of no-year funds. Figure
includes $557,000 in reobligations. Figure does not include $285,000 in
International Disaster Assistance.

Balance from FY 1983 supplemental appropriation of no-year funds. Figure
does not include $1,107,000 in Internaticual Disaster Assistance.

FY 198> Appropriation,

DEVELOPMENT OVERVIEW

Lebanon experienced continuing confessional (sectarian) domestic strife
during 1984, centered in Beirut and the Shuf, with Israeli troops remaining
in the south and Syrian troops in the north and east. In the spring a
National Unity Government was formed under President Amin Gemayel, but the
continuing rivalries among Cabinet ministers representing different
confessional groups have severely hampered efforts by the government to
restore civil calm, restore the economy, undertake a reconstruction
program, and negotiate the withdrawal of foreign troops from Lebanon. The
U.S. Embassy anrex in East Beirut was bombed by terrorists in September.
As of the fall of 1984, PVO programs are the only A.I.D.-funded activities
being implemented.

This civil strife has caused considerable damage to private and public
property and is now having a pronounced negative effect on the national
economy and the ability of the government to function effectively. Foreign
exchange reserves are being depleted in an attempt to protect the walue of
the Lebanese pound. The pound has fallen from a high of 4.5 to the U.S.
dollar in mid-1983 to a low of 12 to the dollar in early 1983. The balance
of payments is negative, In late 1984 the Cabinet decided on a series of
steps to shore up the Lebanese pound and rejuvenate the economy. Illegal
ports were ordered closed and new banking regulations were put into

effect. Few results are evident as yet. Donor countries are reluctant to
provide aconomic gsupport until the situation in Lebanon stabilizes. Actual
payments against earlier externmal Arab aid pledges have remained very low
with less than 20 percent of the $2 billion pledged in 1979 yet received.

United States Interests and Objectives

The United States' objective in Lebanon continues to be to help restore
stability to Lebanon through a strengthened and unified national
government, the full withdrawal of all foreign forces, and a recounciliation
of all elements within Lebanese society. Economically, the United States
seeks to assist the Government to reduce the hardships of the Lebanese
people brought on by years of confliet and to support the process of
reconstruction for humanitarian reagsons. The United States is also
committed to assisting the Government of Lebanon because of its history as
a strong, free government committed to private sector support and as a
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LEBANON

RESOURCE FLOWS

fin thousands of dollars)

Fy 1984 Fy 1985 Fy 1986
Program {Actual) {Estimated) {Proposed}
Aid *
Loans - - -
Grants 19,685 42,030 41,190
Total AID 19,685 42,030 41,190
P.L.480**
Title |
{of which Title i} is) { ) {
Title 1
Total P.L. 480
Total AID and P.L. 480 19,685 42,030 41,190
* AID levels represent actual and estimated expenditures
**p. L. 480 levels represent actual and estimated value of shipments
P.L. 480
{in thousands of dollars)
FY 1984 FY 1985 FY 1986
Pragram {Actual) {Estimated) {Proposed)
MT 8 MT $ MT $
Title |
Wheat
Rice
Feedgrains
Vegoil
Non-food
Title | Total
fof which Title 1] is}
Title 11 I/

Voluntary Agencies
Government - to -
Government

Title 1t Total

Total P.L. 480

R/ See main volume P.L. 480 narrative and table for breakout of the World Food Program by country
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PERSONNEL DATA

3 19 T
Category l Fy 138 FY a5 FY U85
{Actual} {Estimated} (Proposed)
,S. National Personnel
AlD Direct Hire 3 4 5
PASA b 1) 0
Tatai ! 4 5

2 Full time equivalent workyears of employment. Do not include HIG or excess property persannel. One work-

year = 2080 hours {40 hours per week),
On board end of year.

PARTICIPANT TRAINING DATA

FY 1984 FY 1985 EY 1986
Category {Actual) {Estimated} {Proposed)
Academic 3 | Technicalb | Academic Technical Academic Technical
S&T /IT Managed © 0 0 ) 0 )
Contract Managedd 0 0 0 D D
Total

W

2 Degree seeking participants
b Non-degree seeking participants (may be at universities].

€ participants programmed by Missions and sent to S& T/iT for management.
Participants programmed by Missions and sent to contractors hired by Missions or AlD/W offices.
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center of economic leadership in the region. The United States seeks
stable relations between a strengthened Government of Lebanon and its
neighbors in the region as part of a comprehensive peace.

A,1,D, Assistance Strategy

United States assistance seeks to support national reconciliation through

projects benefitting those most affected by the yvears of conflict and
through projects which enhance the capacity of the central goveranment to
meet the basic needs of the people. As of late 1984, this assistance is
limited to PVOs providing immediate relief to victims of the fighting and
the homeless. A.I.D. will reactivate other projects as civil order and the
more effective functioning of the government make this reactivation of
reconstruction feasible.

U.S. assistance Is also intended to:

a. finance construction, capital equipment, and related technical services
from the United States in such sectors as health and social welfare;

b. help stimulate and revive the Lebanese private sector;

c. ease hardship by helping economically disadvantaged Lebanese obtain
credit, technical skills, better education and better health care; and

d. encourage active and substantial participation by the World Bank, the
EEC, and bilateral donors in a multilateral rebuilding program.

A.I.D, Program (FY 1984-1985)

As of the end of FY 1983, $9.6 million had been obligated for
reconstruction activities from the initial no-year appropriation of $150
million. During FY 1984 $40 million of this appropriation was reprogrammed
for Grenada. An additional $27.8 million was obligated for assistance to
the International College of Beirut, YMCA Vocational Training,
Reconstruction Activities of Catholic Relief Services, the American
University of Beirut, Telecommunications Rehabilitation, Potable Water and
Sanitation, Lebanon Relief Assistance, and Beirut University College. The
remaining $73.2 million may be obligated during FY 1985 for further relief
and reconstruction activities. These activities include further support
for rehabilitation of the telecommunications system, water and sanitation
systems, and relief activities, and may may include support for a capital
equipment fund and a small-scale credit program. A.I.D.'s abllity to
activate these projects depends on the security situation and the
institutional strength and organization of the Government of Lebanon.

Requested Year Program (FY 1986)

The A.1.D. missicn In Beirut is now operating with a very limited U.S,
staff. Additional American staff could be assigned to Beirut should
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conditions improve, in order to accelerate the design and implementatiocn of
this assistance program. Assuming no-year funds voted in 1983 will have

been largely obligated, new funding will be required for:

-~ §$5 million for a project to improve the delivery of health services in
the Greater Beirut area where the number of displaced families and people
injured in the fighting remains high;

-- $3 million for PVOs to continue reconstruction and rehabilitation of
housing and other small-scale infrastructure activities; and

-~ $2 million to assist the Goverument of Lebanon to improve its capacity
to plan and implement reconstruction activities.

MISSION DIRECTOR: TERRY LAMBACHER
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PROGRAM: LEBANON

PROJECT TITLE

SYUMMARY QF ACTIVE AND PROPOSED PROJECTS

INTERNATIONAL DISASTER ASSISTANCE

DISASTER ASSISTANCE AGMIN
3y $TAT:Z

NEW PROJECTS TO BE DEVELOPED

TECHNICAL SUPPORT
UNICEF

AMERICAN UNIVERSITY CF
3EIRUT

SMALL VALUE PROCUREMENT
REHABILITATION PLANNIKG
BEIRUT UNIVERSITY COLLEGE
INTERNATIONAL COLLEGE

TELECOMMUNWICATIONS
REHABILITATION

POTABLE WATER aND ENVIRON
SANITATION

EMERGENCY HOUSING REPAIR

ECONQOMIC AND DEV PLANNING
ASSIST 7O COR

TOTAL FOR ABCCOUNT

GRANTS
LOANS

ECONOMIC SUPPORT FUND

NZk PROJECTS TO BE DEVELOPED

TECHNICAL EQUCATION

HEALTH SECTOR REHABILITATION

-deurg to the planned project summary sheet
C‘Llnl of affort activity

FY of tinai obligation coiumn — Al projects in this column with an initial obiigation date before Decemnbar 31, 1984 ara based on 1he authorized dats.
For ail projacts with an initial obfigation date after Decambar 31, 1084 the FY of finai obligation it based on a planned date.

® L PROJECLT FY OF
/ NUMBEER INITIAL
G DBLIG
G 268-DRST a3
G 268=-XXXX 85
G 268-0000 83
G 268-0323 33
G 268-0324 82
G 268-0326 34
G 268-0%27 53
G 268-0328.01 33
6 268-0328.02 83
G 268~032°9 £3
G 268-03130 83
G 263-0331 33
G 258-0341 83
G 268-XXXX 85
G 268-0300 78
G 263-0305 78

FY OF
FINAL

OBLIG

a5
B3
83
34

34

83

83

83

23

83

83

85
78

83

CIN THQUSANGS OF OOLLARS)

TOTAL

PROJECT (OST
AUTHO PLANNED

5,000
16,0C0
10,000

296
1,000
1,500

300

7,739

2,300

5,000

2,230

46,346
46,346

1,500

4,900

t.107
5,000
10,0090

10,000

296
597
1,700
300

7,700
2,300
5,000

2,250

47,250
47,250

19,921
1,500

4500

87

=THROUGH FYB4-

08LIe

ATIONS

2,999

5,000
10,000
10,203

296
597
1,500
830
7,700

2,750

5,000

2,250

48,892
48,392

1,500

4,300

EXPENDI
TURES

487

2,506
3,000

2,000

12,993
12,593

959

3,108

~ESTIMATED FY85~-
EXPENDI

CBLIG
ATIONS

1,107

1,107
1,107

TURES

500
2r5694
2,000

3,000

142
297
600
4400

2,859Q

1,375

2,500

1,125

17,283
17,283

CP 86

~PROPOSED FYH&~

03LIG

ATIODNS

EXPENDI
TURES

3,000

143
298
400
400

2,850

1,375

2,500

1,125

12,698
12,698



PRCGRAM: LEBANON

PROJECT TITLE

RECONSTRUCTION AND
REHABILITATION-CRS

CREDLIT COOPERATIVES - SCF
(973}

YOCATIONGL TRAINING IN BLDG
TRADES/YMEA

TELECOMMUNICATIONS
RCHABILITATIONM

POTABLE WATER ANG ENVIRQON
SANITATION

CAPITAL EQUIPHMENT FUND

ECCONOMIC AND OEV PLANNING
A35IST TC CAR

LEBANON RELIZF ASSISTANCE

TECANICAL ASSISTANCE FOR
NATIONAL RECOMNS

Pv0 HOQUSING RECONSTRUCTICN

JECENTRALIZATION OF BASIC
HEALTH SERVICE

AMERICAN UNIVERSITY OF
BEIRUT

AMSRICAN UNIVERSITY IN
BELRUT

INTERNATICNAL COLLEZGE (IC)

AEIRUT UNIVERSITY COLLEGE
(auc)

TOTAL FOR ACCOUNT

GRANTS
LOANS

Rafers to the plannad project sumnmary sheet
Craves aof effort activity

G1

(4]

PROJECT
NUMBER

268-C313

268=-0317

268-0713

268-C329

263-0330

2653-0336

265-0341

268-0342

263-G344

2468-0345

263=-0346

263-1336

713-0221

913-0222

?38=-1308

SUMMARY OF ACTIVE AND PROPOSED PROJECTS

FY OF

INITIAL

QBLIG

81

81

31

83

34

35

33

34

8é

8¢é

86

335

24

34

34

(IN THOUSANDS OF DOLLARS)

EY OF
FINAL
0BLIG

a7

BS

34

35

85

35

35

g5

87

87

37

35

34

84

54

TOTAL

PROJECY COST
LUTHD PLAKNED

11.324

8,060

3,09C

13,431

7,680

5.090

4,500

10,000

427

78,205
78,205

11,824

18,040

3,090

13,000

15,930

13,000

4,750

9,728

5,000

5,000

10,0060

5,000

Te613

130

427

153,883
153,883

88

FY of finl{obl}gation column — Alt projects in this column with an initial obiigation date bafore Decamiper 31, 19684 are based on the suthorizad date.
Faor ail projects with an initial chligation date after Oecamber 31, 1984 the FY of finai obligation is basad an a plannsd date.

=THROUGH FY34-

08LIG

ATIONS

4,824

8,050

3,390

4,000

4,930

7,613

50,652
50,652

EXPENCI

TURES

1,324

5,801

cr340

4,000

30,499
30,499

—ESTIMATED FY&5~
EXPENDI

0BLIG
ATIONS

12,300

2,000

11,000

138,000

2,500

2,800

78,231
78,231

TURES

2,500

2,000

750

2-000

5,000

2,000

1,725

5,401

13

427

24,747
24,747

cp Bé

=PROPOSED FYRE-

0BLIG

ATIONS

2,000

3,000

5,000

19,000
10,000

EXPENDI
TURES
2,500

3,000

2,000

6,000

5.00¢

2,600

700

1,200

2,300

2,500

28,492
28,492



PRCGRAM: LEZANON

PROJZLCT TITLE * | PROJECT
/ NUMBER
G

TOTAL FOR COUNTRY
GRANTS
LOANS

FY 1984:

.
Rafars ro the planned project surmmary sheet
CLa'w‘l al effort activity

SUMMARY OF ACTIVE AND PROPOSED PROJECTS
(IN THOUSANDS OF DGLLARS)

FY OF FY OF TeTAL ~THROUGH FY84-

INITIAL FINAL PROJECT CO3T 08LIG EXPENDI

0BLIG 0BLIG AUTHD PLANNED ATIONS TURES
124,551 201,133 95,544 43,492
124,551 201,133 93,544 43,492

Figure includes 3557 in reobligation.
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FY of #inal obligation column — All projects in this column with an initiai obligation date befare December 31, 1984 ara based on the authorized date.
For al! projects with an iritial obligation date after Decemnber 31, 1984 the FY of finat abligation is based an a planned date.

=~ESTIMATED FY35- ~PROPOSED FrHé-



procram; LEBANON _ PLANNED PROGRAM SUMMARY SHEET

Title ) Funding AG,RD &N~ [Heatth PROPOSED OBLIGATION
. ) ) Source fin thousands of dollars}
Technical Assistance for National ey 1986 Life of Project Funding
Reconstruction Planning ESF 2,000 ,
Number  208-0344 5 new Population ~  |ED. & HR Sel. Act. Initial Obligation Estimated Final Obligation | Estimated Compietion

Ij GRANT [] roan] []conTINUING

ey 1986

FY

1987

Date of Project

Fy 1987

Purpose: To assist the Government of Lebanon to improve its
capability to plan and implement programs for national
reconstruction.

Project Description: The project will fund technical
assistance and data management equipment to the Council for
Development and Reconstruction (COR). U.S. experts will
assist the officials of CDR in devising nmational plans and
programs for reconstruction and rebuilding the econemic
systems of the country. This activity will be coordinated
with the ongoing economic planning assistance project to the
CDR.

Relationship of Project to AID Country Strategy: A primary
goal of the A.T.D. program Tn Lebanon 7s o help the
Govermment provide necessary services to all Lebarese. This
project will assist the Govermment of Lebanon improve its
reconstruction effort.

Host Country and Other Donors: Recent economic deterioration
in Lebanon has impressed upon the Lebanese Govermment the
urgent need to rebuild its infrastructure and its economy
through all available instruments. While external assistance
is important, it is finite and is not a Tong-term solution.
The Govermment of Lebanon must draw on its domestic resources
and tap the significant private sector resources to manage
the rebuilt infrastructure and contribute to the rebuilding
of the economy.

Beneficiaries: This project will indirectly aid all Lebanese
who will receive the benefits of much-needed social services
and rebuilt infrastructure as a base for individual
initiative for improving their economic situation.

90




PROGRAM: LEBANON e o g VL FEVO
Title Funding AG,RD &N Health
Source
PV0O Housing Reconstruction
L . .. ESF_ | . e
Number 268-0345 Chew Population ED. & HR Sel. Act.
- [dxeranT [ oan| [ coNTINUING

PLANNED PROGRAM SUMMARY SHEET

PROPOSED OBLIGATION
fin thousends of dollars)

rrrrrr Life of Pro_j_em:unding
5,000

FYy 1986
3,000 o

Estimated Cbmpletion
Date of Project

FY 1988

Initial Obligation Estimated Final Obligation

FY

1984 AFY 1987

Purpose: To assist in the reconstruction of war-damaged
housing using private voluntary organizations {(PVOs).

Project Description: The project will involve the YMCA in
physically reconstructing housing ($2.5 million} and Save the
Children Federation (5CF) in providing credit for housing
reconstruction ($2.5 million). Both voluntary agencies have
related on-going projects. SCF is providing credit to small
shop keepers to rebuild their businesses and to farmers to
purchase items needed to increase agriculture productivity.
This program would be expanded to provide additional funds to
provide low-interest loans for the rebuilding of war-damaged
housing. The program would operate in the Southern Suburbs
of Beirut and the South.

The YMCA program will operate in the Shuf Mountains and the
North. The "Y" is conducting a veocational training program
whiclh teaches building trades to young Lebanese. The Housing
Reconstruction Project would provide on-the-job training by
using these young people after 30 days of intensive training
to reconstruct housing. Their skilled instructers along with
the home owners would alsc be involved in the building
program, In some cases, the only requirement would be labor,
cament and window pames; in other cases where complete
destruction of the house had taken place, a new core unit
(bathroom, kitchen, and bed-living room) would be built.

Relationship of Project to A.I.D. Country Strategy: The
project builds on on-going successful activities to assist
the Lebanese reconstruct their homes. Housing has been one
of the highest priorities of the Goverunment of Lebanon's
reconstruction program and has been a significant part of
AID's strategy therae,

Host Country and Other Donors: Both the Minister of Housing
and the Minister of Social Affairs have voiced strong support
for the project, and successful implementation will encourage
further government involvement. The Government of Norway is
considering the provision of funds to the YMCA portion of the
project; and CARE, which does not have a program in Lebanon,

91

has provided funds to both SCF and the YMCA to support their
on-going activities,

Beneficiaries: The SCF project will initially assist 400
families rebuild their homes, Repayment of these funds into
a revolving account will allow 1,500 additional families to
take advantage of the project., The YMCA will assist 1,600
families rehabilitate partially damaged housing and 800
families rebuild totally destroyed housing.



PLANNED PROGRAM SUMMARY SHEET

PROGRAM: S h
Title Funding AG, RD &N Health
Source
Decentralization of
Basic Health Services ESF
Number - §| ]j NEW [Population ED. & HR ~  |[Sel. Act.
K GranT [ LoAN| ] CONTINUING

PURPOSE: To provide more efficient and equitable delivery of
primary health services and basic emergency medical services
to Lebanese affected by civil unrest through a decentralized
system of regional health centers,

PROJECT DESCRIPTION: The present delivery of medical and
heaTth services by the Government of Lebanon is through a
highly centralized system. This system has had difficulty
responding rapidly to the needs of the people affected by
civil strife because of this centralization of authority.
This project will assist the Government of Lebanon in
providing more rapid delivery of primary care and relief
services through a decentralized system of regional centers.
The project will support five such centers. These centers
will be a model for a national health care system. The
project will provide funding for relief assistance and basic
health services through these centers. Assistance will
include basic emergency medical services. The project will
also provide technical assistance to Government of Lebanon
agencies to undertake their responsibilities within this
decentralized system.

RELATIONSHIP OF PROJECT TO A.I.D. COUNTRY STRATEGY: The
primary purpose of A.I.D.7s program in Lebanon ¥s to provide
relief assistance to people affected by civil unrest, This
project would enable the Government of Lebanon to deliver
relief services effectively to people in need on an equitable
basis. The Project also provides the institutional base to
ensure that this stream of benefits continues into the
future. This project draws on the work of the earlier Health
Sector Rehabilitation Project. Design and management aspects
of it will be undertaken by the Unit for Health Systems
Planning already estabiished at the Ministry through the
Health Sector Rehabilitation Project.

HOST COUNTRY AND QTHER DONORS: The Ministry of Health and
Social Affairs 1s expected to provide the staff, operating
expenses, and medical supplies necessary to operate these
centers, Services provided under this project will be
supptemented by ongoing activities undertaken by SCF, ICRC,

" PROPOSED OBLIGATION
{in thousands of dollars)

Fy 19867 5,000 Life o]f &(ﬂﬁcﬁ Funding

Estimated Final Obligation |Estimated Completion

Date of Project

ry 1989

Initial Obligation

Fv 1986

Fy 1987
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and other international agencies. Funding for the activities
of the agencies is provided by A.I.D. and other donors.

BENEFICIARIES: The immediate beneficiaries from this project
would be those serviced by the five regional centers to be
established by the project. With each center serving an
average of 50,000 people, the project would initially benefit
250,000 peopte. As the reorganization plan proceeds at the
central and peripheral levels, the whole population of
Lebanon would potentially benefit, both through better health
service delivery and through significant health care
expenditure savings,
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48

FY 86 CP
CDUNTRY : {60B) MCRDCCO

*BASIC DaTA*

;6;;£-;6;6£;TION.. ( THOUSANDS ,MID 1984) 23,565

PER CAPITA GNP.......... (DOLLARS, 1982) 870

ANNUAL PER CAPITA REAL GNP GROWTH RATE.. (1960-82) 2.6%

ANNUAL RATE OF INFLATION (1970-82) 8.3%

NATIONAL INCOME RECEIVED BY LOW 20% OF POPULATION..(1970) 4.0%
LIFE EXPECTANCY AT BIRTH, IN YEARS
(1984) TOTAL 4.3 MALE S52.7 FEMALE 56.0
{1970) TOTAL S0.6 MALE 49.3 FEMALE 52.1
ADULT LITERACY RATE {1971) TOTAL 21% MALE 34% FEMALE 10%

ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE
{1974 -1983 )-1.7%

AGRICULTURAL PRODUCTION A5 % DF GDP (1981) 14%

POPULATION DENSITY / SO KM OF AGRICULTURAL LAND (1981%) a5
MAJOR CROP(S) ARABLE LAND YEAR
SUBSISTENCE: WHEAT ,BARLEY 49% (1983)
CASH: WHEAT .ORANGES ,SUGAR BEETS 34% (1983)
MAJOR AGRICULTURAL EXPORTS:(1983) ORANGES ,TOMATDES ,FRUIT
MAJDOR AGRICULTURAL IMPORTS:{1983) WHEAT ,VEGETABLE OILS ,SUGAR
PROPORTION OF LABOR FORCE IN AGRICULTURE........ (1980) 52%
*CENTRAL GOVERNMENT FINANCES*
TOTAL REVENUES AND GRANTS ($ MILLIONS, U.S.)}
( 1980) 3,859 (81!) 3,449 (82) 3,400
TOTAL EXPENDITURES AND NET LENDING ($ MILLIONS, U.S.)
{1980) 6,263 (81) 5,430 (82) 5,699
DEFICIT(-) OR SURPLUS ($ MILLIONS, U.S.)
{1980) -2,504 (81) -1,981 {82) -2,299

DEFENSE EXPENDITURES,
AS % OF TOTAL EXPENDITURES..
AS % OF GNP, .. ..............

(1980) 20.0% (81) 19.7% (82) 24.9%
(1978) 5.7% (B1) 6.5% (B2) 8.3%

OFFICIAL INTERNATIQNAL RESERVES, GROSS HOLDINGS END OF PERIOD,
(FMILLIDNS, U.S.} (1980) 428 (81) 253 (83)
EQUIVALENT TO O.5 MONTHS OF IMPORTS (1983)

122

ECONOMIC AND SOCIAL DATA

MAUDR EXPORTS( 1983)PHOSPHATES PHOSPHORIC ACI, FRUITS & VEGET
EXPDRTS TO U.S.
{($ MILLIONS, US, FOB) (1981)

AS % OF TOTAL EXPORTS (1980)

26 (1982)
2% (1981)

26 (1983)
1% (1982)

26
1%

MAJOR IMPORTS( 1983)CAPITAL GDODS ,FOODSTUFFS ,PETRDLEUM PROD
IMPORTS FRUM U.S.

{$ MILLIONS, US, CIF) (1981) 298 (1982) 258 (1983) 385

AS % OF TOTAL IMPORTS (1980) 9% (19814) a% (1982) 7%
TRADE BALANCE($ MILLIONS, U.S.)(1981) -1,536(82) -1,748(B3)-1,098
TRADING PARTNERS: FRANCE ,SAUDI ARABIA ,SPAIN
EXTERNAL PUBLIC DEBT AS % OF GNP (1982) 78.0%

SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT,

(3 MILLIONS, U.5.) . .. ittt i c i anens (1982} 1,647

AS % OF EXPORT EARNINGS (DEBT SERVICE RATIO).... {1982} 79.3%
+SOCIAL DATA®
EGQGL;;iéﬁ_QQDWTH RATE...{1970) 2.5% (1978) 2.9% (1984) 2.9%
POPULATION IN URBAN AREAS. ., ......... (1970) 35% ( tos4) 43%
LIVE BIRTHS PER 1,000 POPULATION..... (1970) 28 (1970) 48
MARRIED WOMEN AGED 15-44 YRS. USING CONTRACEPTION. (1984) 25.4%
POPULATION (19B4) IN AGE GROUP:

(0-14YRS) 44.8% {15-64YRS) 52.2% (65+ YRS) 3.0%

INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS (1984) 124

PEOPLE PER PHYSICIAN................ (1980) 10,750
MAJOR CAUSES OF
DISEASE (19B1)} MEASLES . GONORRHEA . TRACHOMA

DEATH. . (1971) GASTROINTESTINAL ,ACUTE RESP. INFE,MEASLES

PER CAPITA CALORIE SUPPLY AS A % OF REQUIREMENTS. . {1981) 115%
POPULATION WITH REASONABLE ACCESS TO SAFE WATER SUPPLY(1976) 55%
TOTAL SCHOOL ENROLLMENT AS RATIO OF POPULATION IN AGE GROUP:
PRIMARY .. ....... (1981) TOTAL 67.7 MALE 83.4 FEMALE ©St.4
SECONDARY. ... ... {1981) TOTAL 30.9 MALE 35.1 FEMALE 22.1
POST SECONDARY ., {1977) TOTAL 3.4 MALE 5.2 FEMALE 1.4
ENERGY PRODUCTION AS % OF CONSUMPTION............. (1982) 16.7%
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U 5. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

fU.5. Fiscal Years — Miitions of Dollars)

ECONCMIC PROGAAMS OF ALL DONORS
{Miuthans of Dollars)

COUNTARY MOROCCO
TOTAL LESS
TOTAL REPAY-
FOREIGN ASSISTANCE ACT PERIOD LOANS AND | MENTS AND REPAY-
PROGRAM GRANTS | INTEREST | MCr1s AND
1946.83 1046 83 INTEREST
1979 1880 1981 1982 1983 194683
|. ECONDMIC ASSISTANCE - TOTAL ...........
T teans T 27.2 27.1 55.8 62.9 53.9 1176.% 396.5 73G.3
Grants ... ... . ... ... ..., 7.7 5. 25.0 35,0 27.5 606.¢t 36,6 2130.72
17.5 21.3 30,8 27.9 264 57043 - 57C.3
3. ALD end Predecnsor Agencies ... ... ...
Toane .00 bat 9.1 12.1 11.7 1.2 435.2 277.9 158,32
Grants .. . ... - - - - 241.5 277,.0 £4 .5
fEconomic Support Fund) ... ... ... . 41 9.1 12.1 11.7 1.2 3.7 - 3.7
- - - - 71.1
b, Food for Pesce (PLABODY .. ... . . ... ...
Loans .. .. .. .. [ 20.3 15.7 41.2 48,4 40,2 710.5 119.6 550.9
Grants . ... .......... . . 9.7 5.8 25.0 35.0 27.5 265.1 119,45 145.5
Title | - Total Sates Agreements .. .. . . 1.2 7.9 16.2 13.4 12.7 44544 - 445.4
Repayable in US Doilan - Loang . ... ... ... 9.7 5.8 25.0 35.0 27.5 26541 1159.5 145.5
Payable in Foreign Currency - Planned for Country Use . 9.7 5.3 2542 35.0 27.5 213.%9 74.7 139.2
Tide |- Total Grants . ... ........ ...... - - - - - 51.2 4.7 £.3
Emerg, Relief, Ecan. Develop. & Wortd Food Pragram 11.2 ?.9 16.2 13,4 12.7 445.4 - L45.4
Voiuntary Relief Apangies . . ... ... ... - - 1.4 2.7 4o 193.¢& - 193.6
11.2 F.% 14.8 10.7 3.7 251.¢8 - 251.8
¢. Dther Economic Assistamen . . .. .. .., . ...,
TLoans .. Lo . 2.2 2.3 2.5 2.5 2.5 31.2 - 3.2
Grants . . . . . . .. ... .. L. - - - - = - - -
Peace Corps - . . . . . . . . . . .. 2.2 2.3 2.5 2.8 2.5 I1.2 - .2
Narcotics = . . . . . . . . .. 2.2 2«3 2.5 2.8 2.5 1.2 - 1.2
Other . . . . . . . . .. ... - - = - = - - -
. MILITARY ASSISTANCE -TOTAL ., .. .......
Credisor Loans . . .. . .. . . .. [2- 25.9 34.4 It1.1 1G1.3 4831 26447 216.4
BEants . 45,0 25.0 33.4 0.0 75.3 3I57.8 284.7 132017
""" 1.1 0.9 1.9 1.1 25.3 B3.3 - 25.3
a MAPGrans . . ... ... ... ... ...
b. Credit Financng - FMS . . ., ... ... ... ... = - - - 25.C 54.¢ T S4.6
. Military Agsistance Service-Funded (WASF) Grants . . 45.0 25.0 33.4 F0.0 75.23 3772 2é4.7 133.1
d. Transfers from ExcemaStocks . .. ... .. ... .. T 0.% 1.0 1.1 1.3 13.¢8 - 18.8
o OcherGramts . ... .. ... .. .. ... ... = - - - - 11.9 B 11'2
NI TOTAL ECONQMIC AND MILITARY ASSISTANCE . |,
LOANS - .. T 73.3 53.0 0.2 P40 155.¢ 158¢3.¢C 661,3 FIRT
[ 54.7 30.8 58.4 65,0 102.5 1004, 4 661.3 343 .1
o 18.6 22.2 31.8 29.0 52.7 655.¢ - 65544
Other US. Government Loangand Granty . . .. ., ., ,. . | — =« o u o e R S T T TS S T T T m e E e E e
a. Export-importBank Loans . . . .. ... ... ... 7.8 10.5 22.3 16.8 - 225.7 215.2 10.5
b AltOther Loans .. .......... ... .. .. 7.8 10.5 22.3 16.¢ - 13641 111.5 24.8
’ - - - - - E?.4 102.7 14.3~

LESS THAN $50,000.

A ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

FY 1882 FY 1983 FY 1984 FY 1946-84

TOTALeavuwuns 315.3 351.0 212.5 2962.8
15P0 27540 3g8.2 265.8 249644
IFL 2.3 49,0 0.0 102.0
3.9 0.0 G.0 5.0

J.0 g.n c.0 0.0

.0 ) C.0 0.0

3.0 0.3 10.7 37.5

3.0 1.2 g.0C 52.7

3.0 2.0 0.4 22.0

0.0 0.0 5.0 92,C

B. BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE

1. D.AG, NTRI ross Dishursgmen
MOROCCO CY 1982 CY 1983 CY 1978-83
United States 60.0 47.0 233.0
France 92.8 116.2 702.9
Germany,Fed. Rep. 48.0 25.8 216.8
Belgium 5.0 9.1 77.5
Japan 17.2 11.3 6.7
Cther 19.2 9.5 78.6
Total 246.0 218.9  1,345.5
2 Q.p.E.C. COUNTRIES {Gross Disbursements|
CY 1982 CY 1983 Cy 1978-82
226.4 N.A. 1,435.3
C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
CY 1982 Cy 1983 CY 1954-83
USSR - - 2,098
Eastern Europe - - 214
China - - 55
Total" 2,367
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PROGRAM SUMMARY
{/rr thousands of dollars)
Agriculture, lEducation Oth
. Rural . nd Human{ Selected er
FY':’T Total Development P:g :I::itlon Health | Resources [Development Programs
and nd Develop- Activities
Nutrition ment ESF Other
Loans 3/ 1/
Grants | 26,435 9,900 5,260 — - 3,105 1,170 7,000 -
Total | 26,435 9,900 5,260 - 3,105 1,170 7,000 -
Loans 13, 500 2/ 13, 500
Grants | 20,745 9,975 3,500 500 1,800 3,470 1,500 -
Total| 34,245 9,975 3,500 500 1,800 3,470 15,000
Loans | 12,500 - 12,500 -
Grants| 29,000 | 13,499 2,000 - 1,901 | 1,600 10,000 -
Total | 41,500 13,499 2,000 - 1,901 1,600 22,500 -

1/ Figure includes $170 in reobligation.

2/ Figure excludes $150 in planned reobligation for the balance of FY 1985.

z/ Figure includes $290 in reobligations.

FY 1560
PROGRAM HIGHLIGHTS

340 million in PL 480 Title I to help meet grain import needs and provide
local currency financing of development projects.

$22.5 million in ESF to complete funding of two ongoing projects and to
finance a major new initiative in private sector development/export
promotion.

$19 million in DA to finance ongoing projects in Agriculture, Population,
Energy, and Human Resources Development.

$4.9 million in PL 480, Title II to assist in meeting basic nutritional
needs of children of impoverished families.
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RESOQURCE FLOWS
{In thousands of dollars)

Fy 1984 FY 1985 FY 1986
Program {Actual) {Estimated) {Proposed)
Aid ¢
Loans 353 13,085 13,000
Grants 15,390 28,623 31,370 ]
Total AID 15,743 41,708 44,370
P.L, 480 **
Title | 45,000 45,000 40,000
(of which Title 111 is) { 9,553 b 8,794 bt 4,875 )
Titte il
Total P.L. 480 54,553 53,794 48,875
Total AID and P.L. 480 70,296 95,502 93,245
* AID levels represent sctual and estimated expenditures
** P.L. 480 levels represent actual and estimated value of shipments
B P.L. 480
{in thousands of dollars}
FY 19384 FY 1885 Fy 1986
Program {Actual) {Estimated) {Proposed)
$ MT $ MT $
Title 1 _ ..
Wheat 286,100 | 40,000 | 290,000 | 40,000 256,001 49,000
Rice 18,000 5,000
Feedgrains 43,000 5,000
Vegoil
Non-food
Title | Total
faf which Titte 111 is) | 329,100 45,000 | 308,G00 45,000 256,000 40,000
Title 11 I/
Voluntary Agencies 32,672 9,563 31,363 8,794 17,661 4,875
Government - to -
Government
Title |1 Total 32,572 9,b53 31,363 8,794 17,661 4,875
Total P.L. 480 361,672 54,553 {339,363 53,794 | 273,661 | . 48,875

7 See main volume P.L. 480 narrative and table for breakout of the World Food Program by country
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PERSONNEL DATA

Fy 1984 FY 1985 FY 1986
Category {Actual) {Estimated) {Proposed)
U,S. National Personnel 17.2 26 27
AID Direct Hire 2 1.0 z 4
PASA b
Total 18,2 29 3]

On board end of year.

2 Full time equivalent workyears of employment. Do not include HIG or excess property personnel. One work-
year = 2080 hours (40 hours per week ).

PARTICIPANT TRAINING DATA

FY 1984 FY 1985 FY 1986
Category {Actual) {Estimated) (Proposed}
Academic @ | Technicalb | Academic Technical Academic Technical
S&T /IT Managed © 30 30 42 32 60 34
Contract Managed® 126 15 134 55 119 44
Tatal 156 45 176 87 179 78

4 Degree seeking participants.
b Non-degree seeking participants {may be at universities).

¢ Participants programmed by Missions and sent to S&T/IT for management.
d Participants programmed by Missions and sent to contractors hired by Missions or AlD/W offices.

*3rd COUNTRY PARTICIPANT TRAINING DATA:

Fy 84 - 4
Fy 85 - 3
FY 86 - 2

98

(TECHNICAL)




Development Overview

Morocco is currently addressing a broad array of critical economic and
development problems. In response to these difficulties, the Government
of Morocco (GOM) has taken a series of policy measures over the past two
years to reduce public spending, create a climate for increased foreign
and domestic investment, and open the economy to greater competition.

The government faces an extensive period of economic stabilization and
structural adjustment over the next several years during which per capita
GNP can only grow marginally, and might actually decline. Nonetheless,
performance to date indicates that the government is willing and capable
of meeting this challenge.

Notwithstanding positive action by the government, the Moroccan

economy has had to adjust to factors beyond the government's control,
The economy has suffered from the accumulated effects of four years of
drought, deteriorating terms of trade, increasing restriction of
traditional foreign markets, and rising high interest rates on its
foreign borrowings. Since the late 1970s Morocco has been struggling

to overcome a declining demand for phosphates, its principal export, and
growing protectionism in traditional markets that have limited
agricultural exports, another major earner of foreign exchange. These
difficulties have coincided with dramatic increases In Morocco's import
bills for foodstuffs and energy. The government continues to seek

to diversify the country's exports and markets and to decrease
dependence on external sources of cereals and petroleum, The persistent
decline in phosphate prices since 1975, the global recession, rapid
population growth and stagnation in domestic agricultural producticn
have curtailed the overall impact of the govermment's adjustment efforts
to date, Like most other developing countries during the 1970s, Morocco
borrowed heavily to finance both trade and budget deficits, It now has
an accumulated foreign debt of over $11 billipn, giving it a higher
ratio of debt to GNP than Argentina.

The Government of Morocco has received the assistance of major
international donors in responding to its economic problems, largely
because of its willingness to apply a program of fiscal austerity and
economic adjustment under IMF and World Bank guidance. It has taken the
tough "belt-tightening” steps of devaluing its currency, rigerously
restricting public consumption and borrowing, while also removing many
government controls over agro-industrial exports.

In September of 1983, Morocco entered into a new 18-month Stand-By
Arrangement with the IMF which included $315 million in assistance
predicated on positive government performance. The government's broad
program of austerity has included a number of politically difficult
measures such as the reduction or elimination of subsidies on certain
consumer goods, water, electricity and petroleum products, This effort
was accompanied by cuts in the 1983 and 1984 investment budgets to
further reduce the deficits previously financed by borrowing.
Additionally, other important elements of the government's program have
included: a freeze on government hiring; trade liberalization (e.g.
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simplification of exporting procedures, removal of licensing require-
ments, reduction of import duties); maintenance of a flexible exchange
rate policy; and a major reform in the educational system to redirect
resources toward appropriate skill-training for a modernizing economy.
The Government of Morocco has adhered assiduously to this austerity
program.

Morocco also rescheduled its official debt in 1984, However, it has
become clear to all concerned that the Govermment must further reschedule
its debt for 1985, 1986, and 1987 in order to manage its financial
crisis, The Government of Morocco presented the cutlines of its medium
term strategy to an IBRD led Consultative Group meeting of donors in
January 1985. This strategy, which relies heavily on continued opening
of the economy to market forces, on private sector development, and on
improved export performance, will form the basis for a new three year
economic plan covering the 1986-88 period.

Management of the current financial crisis of the country is the
Government's overriding priority. Nonetheless, the Government of Morocco
remains fully aware of the need to address longer-term development
requirements. Average annual per capita productivity in agriculture
continues to decline, and food imports continue to exceed agricultural
exports by a substantial margin. Urban unemployment remains high at an
estimated 22 percent, and is accelerating because of rapid rural-to~urban
migration and limited new investment in employment generating enterprises.
These problems are exacerbated by an annual population growth rate of
2.9% per year and poor agricultural yields during the last four years of
drought. The conflict in the Sahara alsoc continues, utilizing a
significant share of limited investment resources and contributing to a
climate of uncertainty.

Morocco's near-term challenge is to implement effectively its austerity
program and to follow through on the structural adjustments required to
make its economy more efficient and productive. For the three year
planning period ahead, real per capita growth is expeéted to remain close
to zero, a result of the austerity measures that the Government intends
to pursue. The development challenge over the longer term will be to
maintain an adequate rate of sustainable economic growth while
integrating more fully its rural and urban poor into the modernizing
economy.

U.S5. Interests and Objectives

Morocco and the United States have enjoyed friendly relations for over
two centuries. The Government of Morocco has frequently evidenced its
support of U.S. policies, and has agreed to permit access and transit by
U.S. forces at Moroccan bases in certain contingencies. The Government
also provides facilities and support for what will eventually be the free
world's most powerful radio transmitter. The Government has effectively
assumed leadership in a moderating role in the Arab World in general, and
in the Middle East peace process in particular. This role should not
change, despite the recent Moroccan treaty with Libya.
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Long-term U.S. interests in the economic viability of Morocco remain
essentially unchanged by events of the past year, and are well served by
an active foreign assistance program. Such a program manifests U.S.
concern over the near—term difficulties facing the Moroecan economy as
well as with longer-term development problems. Morocco has made
measurable progress in achieving its short term adjustment objectives,
but continued high levels of U.S. program assistance as a catalyst within
the Consultative Group will be an important factor in encouraging the
Government of Morocco in its program of economic reform and adjustment.
Continued Development Assistance during this difficult period will assure
progress in programs essential in addressing the needs of the Moroccan
poor.,

A.I1.D. Assistance Strategy

A.I.D, in Morocco is increasing the effectiveness of its programs by
concentrating resources on a few key sectors in which the constraints to
development are relatively well defined and susceptible to being
addressed through U.S. technical assistance. The three principal sectors
in A.I.D.'s country strategy are agriculture, population/health, and
energy. Overall goals in these sectors are: (l) to increase the
country's capability to feed itself and to reduce the current deficit in
foodgrains through increased cereals production in rainfed areas; (2} to
reduce the high rate of population growth while simultaneously addressing
basic health needs; and (3) to strengthen the Government's capability in
energy planning and to reduce growing energy imports by identifying and
exploiting domestic sources of conventional and remewable energy.

In addition to these three sectors, A.I.D. is in the process of
undertaking a major new initiative to strengthen the role of Morocco's
private sector as an engine of national economic development, and to
provide support to small and medium enterprises, particularly in the
export sector.

Agriculture: The trend toward growing dependence on food imports and
declining cereals production in Morocco has been compounded by extended
drought conditions in regions of major production. Nevertheless, with
normal rainfall Morocco's extensive rainfed agricultural regions have
considerable potential for increased cereals production. Production in
these zones is constrained by a combination of outdated technology,
inadequate access to inputs and credit, increasing fragmentation of land
ownership, and weak 1lnstitutional services. Development Assistance,
P.L. 480 Title I and ESF resources in FY 85 are being combined in a
concerted effort to bring about Ilncreased domestic production of cereals
through technology transfer, training, credit, 1institutional development
and policy changes. The focus of the policy dialogue is shifting from
past emphasis on assuring adequate public sector resources for rainfed
cereals production into new policy-related steps to encourage optimal use
of resources in the sector, with particular emphasis on rationalizing
price and marketing policies.
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Population: Morocco's current high rate of population growth of 2.9%
percent per year makes the achievement of basic development objectives
very difficult. Morocco's chronie and growing food deficit, for
example, is a direct consequence of the current population growth

rate in the context of an average annual agricultural growth rate of
1.3 percent. A.I.D.'s population strategy seeks to reduce the birth
rate by the extension of family planning information and services into
the country's most populous provinces. A principal component of this
strategy is to strengthen the capacity of Moroccan institutions to
deliver family planning and health services effectively on a nationwide
scale. Family planning education and commodity distribution are combined
with the delivery of basic health services to utilize limited personnel
most effectively and to increase the attractiveness of the combined
approach,

Energy: More than 40% of Morocco's foreign exchange earnings are spent
on energy imports, and the 1983 o1l bill exceeded one billion dollars.
A.1.D.'s strategy is to alleviate dislocations caused by this heavy
dependence on imported energy through the establishment and strengthening
of an energy policy analysis and planning unit in the Ministry of Energy
and Mines, and by hastening the development of domestic conventional and
renewable energy sources. These projects complement World Bank efforts

in petroleum exploration and guidance in rationmalizing energy investments.

Private Sector Development: It has become increasingly apparent that
many of Morocco's economic problems stem largely from relatively low
levels of new productive investment and low competitive capability in
world markets. State participation in the economy has been excessive,
and private Moroccan enterprises have failed to fulfill their export
potential. Initial studies indicate that if financial and procedural
bottlenecks are alleviated, a relatively limited amount of additional
assistance to the private sector is likely to result in significant
increases in productivity and exports. A.I.D. is currently studying ways
in which these constraints may be addressed, and new incentives to
investment and exports may be provided through a major ESF-funded private
sector support/export promotion initiative in FY 1986, In the meantime,
smaller interventions will be made during 19385 with development
assistance funding to address specific needs in the private sector,

In addition to the foregoing sectoral programs, the A.I.D. Mission
will continue to support effective on—-going programs in human resources
development, nutrition via P.L. 480 (Title II1), and low-cost housing.
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A.I.D, Program (FYs 1984 - 1985)

1. Apriculture: FY 1984 was a year of extensive project redesign and
consolidation of the A.I.D. agricultural portfolio. Recent evaluations
have resulted in improvements in implementation of all projects in the
sector, Project management techniques have been enhanced through the
establishment of integrated annual work plans and budgets which better
coordinate A.I,D. and Government of Morocco resources and establish more
realistic targets. The portfolio of existing projects in the sector is
sound, and provides a base from which it will be possible to plan and
implement new agricultural initiatives in FY¥s 1985 and 1986.

A,I.D., will continue its efforts to develop appropriate technologies
for increased production of cereals in the rainfed agricultural zones.
The adaptation of existing technology and the development of new or
improved technologies in plant varietles, seed preparation and production,
cultivation and harvesting practices, and small farm mechanization
continue to be the principal components of the Dryland Agriculture
Applied Research Project (608-0136). This project began in 1978 as a
limited initiative to increase cereal production in arid and semi-arid
areas. A 1983 evaluation concluded that the project had overcome early
difficulties and that its emphasis on cereals production in rainfed areas
had contributed to greatly increased priority being given to non-irrigated
lands by the Moroccan Government. Consequently, a major expansion of
this activity was initiated in FY 1984 to establish an integrated network
of dryland research stations through the National Institute for
Agricultural Research (INRA). An enlarged team of resident advisers from
Mid-America International Agricultural Consortium (MIAC), a consortium of
U.S. land grant universities, has been recrdited; increased training of
Moroccan staff in various U.S. wuniversities has been initiated; and
additional U.S. agricultural equipment has been purchased to carry out
this expanded effort. This Title XII project is an institution-building
and technology transfer project designed to create a "farming systems"
research capacity in Morocco to improve the production of cereal/livestock
farmers in the semi-arid areas regions dominating most of Morocco's
agriculture. U.S. Peace Corps Volunteers have supported this project in
the outlying research stations,

The 1984 mid-project evaluation of the Agronomic Institute Project
(608~0160) concluded "that this is an excellent project and one which
should be used as a model for innovative participant training projects
... and for the establishment of viable agronomic and veterinary training
institutions in other countries.” The project was extended in FY 1984
for an additional 5 years. It is being implemented through a collaborative
arrangement between the University of Minnesota and the Hassan II National
Agricultural and Veterinary Imnstitute (INAV). The expanded project is
giving greater attention to developing INAV's library and data processing
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facilities in addition t¢ strengthening the faculties in selected
disciplines to provide the trained professional manpower needed to
develop Morocco's agriculture.

Livestock remains an important facet of rainfed agriculture in
Morocco, and a large portion of the income of the rural population is
earned from animals. Through the Range Management Improvement Project
{608~0145), Utah State University is assisting the Ministry of
Agriculture's Livestock Serviceand local communities to use more
effectively communal rangelands not suited to other crops. U.S. Peace
Corps Volunteers are active in the implementation of this project. Plans
for FY 1985 include implementation of improved range management practices
and reseeding on public and private rangelands. This project was
evaluated in FY 1984 and, as a result of the evaluation recommendations,
was redesigned to focus more directly on its institution-building
objective of creating a Moroccan capacity to plan and implement range
management projects.

The United States Department of Agriculture is managing the
Planning, Economics and Statistics for Agriculture Project (608-0182),
initiated in FY 1984. USDA will draw on U.S. private sector expertise
for many of this project's requirements for technical assistance,
commodities and training. Through a combination of staff training,
technical assistance and up-dated data processing facilities, the project
will improve the capacity of the Ministry of Agriculture's Division for
Econcmic Planning and Analyses (DPAE)} for surveillance of crop
conditions and yield estimation, and for economic analysis and evaluation
of agricultural projects. A national agricultural data bank will be
developed to facilitate Ministry-level policy analysis, planning and
decision—making. These capabilities are not only important to improved
management of Morocco's cereals and crop marketing system, but they are
also essential as a basis for improved economic policy analysis and
dialogue. This project is also financing a major study of agricultural
prices and market incentives In collaboration with the World Bank. The
results of this study will be a point of departure for A.I.D.'s future
policy dialogue on prices, subsidies and privatization in the agriculture
sector.

The Winter Snowpack Augmentation Project (608-0190) was initiated
in FY 1984 and attempts to alleviate to some degree the disastrous
effects of recent droughts through the enhancement of winter snowfall in
the High Atlas Mountains, a primary source for several of Moroccco's major
water reservolirs. These reservolrs feed the irrigation systems on the
adjacent plains where much of Morocco's agricultural products are
grown, They also provide the source of a large portion of Morocco's
hydroelectric power and water for industrial and commercial use.
Implemented under a Participating Agency Service Agreement (PASA) with
the U.S5. Bureau of Reclamation, the project is providing training,
technical assistance, and scientific equipment to Morocco's National
Meteorological Service.

The design of a new project, Small Farm Credit (608-0184), is
being completed in the first quarter of FY 1985. It will provide loan
assistance to Morocco's Agricultural Credit Bank (CNCA) to reschedule
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debts of small farmers seriously affected by the drought. Most are up
against loan ceilings and temporarily unable to repay previous loans.
Funds provided will enable small farmers to rebound from the drought and
at the same time maintain CNCA's strong performance as a progressive
credit institution. The project supports other major donor assistance
to CNCA and will fund studies on improved credit operations, including
lending to private agribusiness by CNCA. This project will provide an
entirely new opportunity for A.I1.D, to work with the private sector.

2. Population, Health and Nutrition: A basic premise underlying
A.I1,D.'s population assistance strategy for Morocco is that the country's
current high rate of population growth (2.9%/year) is not an accurate
reflection of the lower fertility preferences of many Moroccan couples.
Therefore, primary efforts through FY 1984 under the Population and
Family Support II Project (608-0155) were aimed at expanding
contraceptive availability through the establishment of a household-level
delivery system in 13 provinces, provision of contraceptive supplies
through Ministry of Public Health (MOPH) facilitiles, training of
physicians and paramedics in family planning, and the development of
family planning/health information, and education activities. The latter
activities were, and continue to be, implemented by both the MOPH and the
private Moroccan Family Planning Association (AMPF). The final
evaluation of this project in December 1983 noted that family planning
activities in Morocco had progressed substantially during the past five
years of project activity. Contraceptive prevalence estimates, based on
a three-province study, indicate that prevalance levels more than doubled
(from 12% to 27%Z) between 1978 and 1983. In line with the evaluation's
recommendations that efforts begun under Project 608-0155 be broadened,
the Population/Family Planning Support III Project (608~0171) was signed
in August 1984. Under this project the household family planning and
maternal and child health programs undertaken in 13 provinces under
Project 608-0155 will be expanded to include five new provinces and three
ma jor urban areas. The new project will also support activities in
reproductive health, private sector sales of contraceptives, and natural
family planning, and will widen the involvement of other government
agencies in the promotion of voluntary family planning. Assistance will
also be provided to the MOPH in the analysis, use and presentation of
demographic data for management and policy purposes. Finally, a key
project component will also enhance the Ministry of Plan's capacity in
population modeling, forecasting and analysis.

Morocco still has high rates of infant mortality and
morbidity. The Ministry of Public Health is attempting to improve its
management and administrative systems to target its resources on primary
health care more effectively as an essential corollary to acceptance of
family planning. To that end, the Health Management Improvement Project
{(608-0151) is assisting the Ministry to upgrade health care delivery
support systems. Under this project the Ministry has undertaken major
revisions of management procedures in personnel and pharmaceutical
logistices, and has partially installed &8 computerized management
information system in support of all administrative and operational
services, '
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Key elements of the P.L.480 Title II program in FY 1984
included the establishment of more rigorous selection criteria,
accelerated turnover of program beneficiaries, and improvements in
program management. In 1985 such management improvement efforts
will continue as the phase-over to full Government of Morocco
responsibility for the program begins.

3. Education/Human Resource Development: Although no longer a major
area of the current A.I.D. Mission strategy, useful efforts in this area
have been maintained. The Sector Support Training Project (608-0178),
begun in FY 1984, will finance over 100 Master's Degrees, 10 Ph.D.'s,

and specialized short-term courses in the United States for middle and
upper—level managers and technicians in governmental and private organi-
zations. The Social Services Training Project (608-0157), developed in
collaboration with the Peace Corps and the Government of Morocco's
Ministry of Social Affairs, has provided a vocational training alternative
for women and youths who have dropped out of the government's formal
education program. The project has also financed the establishment of a
national training institute in Tangier which is preparing professional
soclal service managers. Under the population related Statistical
Services Project (608-0162), technical assistance is provided by the U.S.
Bureau of the Census (BUCEN) to the Government of Morocco Ministry of
Plan. A project evaluation cited this assistance as a key factor in the
successful execution of the Morocco Census of 1982. Continued assistance
to the Ministry of Plan by BUCEN will facilitate a series of post—census
surveys and analyses to improve the Government's data base for economic
analysis and policy formulation,

4. Energy: Morocco now imports over 80% of its commercial fuel needs
for which it pays an oil bill in excess of one billion dollars per year.
Morocco's hydroelectric production has dropped sharply due to the
continuing drought, and the devaluation of the dirham against the dollar
has caused dollar denominated oil imports to rise in price by another 20%
during FY 84 despite a relatively stable international oil market. The
Moroccans' response to this situation has been to iantroduce conservation
measures, reduce domestic subsidies (resulting in price increases) and
step up domestic exploration., Initial results have been encouraging with
commercial fuel consumption dropping an estimated fifteen percent during
1984, A,I.D. has responded to this priority effort by initiating two
projects in FY 1984, the Energy Planning Assistance Project (608-0180)
and the Conventional Energy Management and Training Project (608-0176}.
The Energy Planning Project follows a centrally-funded A.I.D. effort to
directly assist the Ministry of Energy and Mines to better assess its
investments, initiate and monitor conservation measures, and establish
more rational energy pricing policies. In FY 1985 the effort will focus
on building the Ministry's energy planning unit to improve its analytical
capability and decision—making process.

Significant progress was also made during FY 1984 in the managerial
reform of the Government of Morocco's National Corporation for Hydrocarbon
Exploration and Develepment (ONAREP) through another centrally—-funded
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project. ONAREP has been successful recently in encouraging greater
foreign investment in Morocco. A.I.D.'s new Conventional Energy Project
will assist ONAREP to establish a better balance between public and
private resources to explore and develop Merocco's conventional
energypotential, and will further strengthen ONAREP's financial
management through advisory assistance and training.

In renewable energy, A.I1.D. continues to assist the Moroccans
through its Renewable Energy Development Project (608~0159). Pursuant
to the recommendations of the evaluation that was carried out in FY 1984,
the project's schedule was revised to reflect more realistic achlevement
dates for major outputs. Selection criteria and economic monitoring
systems for pilot energy projects were also strengthened to assure that
demonstration of renewable technologies will reflect more closely market
conditions in Morocco.

5. Housing and Urban Development: Rural migration to Morocco's towns
and cities has been fostered by the sharp disparity in incomes between
rural and urban households, as well as by poor harvests resulting from
continuing drought conditions. An estimated one-half of urban housing in
Morocco is comprised of shanty towns and squatter tenements, almost all
of which have limited or no access to basic municipal services. Morocco's
high population growth rate aggravates the inability of municipal
authorities to provide such services. During early FY 1984 the Low—Cost
Housing Improvement Project (608-0156) phased out with the conclusion of
its technical assistance in shelter policy and finance. This type of
assistance is now being integrated into the implementation of the Morocco
Low-Cost Housing Guaranty Project {608-HG-002). During FY 1984 the T
Housing and Finance Ministries met all conditicons precedent to initial
borrowing under this Housing Guaranty, and the Ministry of Finance has
negotiated the initial $4.8 million tranche of its first loan with a
private American lender under this A.I.D. sponsored program,

In concert with the Near East Bureau's strategy to investigate
urbanization trends in all nations of the region, the A.I.D. Misgsion,
with A.I.D. Washington's technical assistance, will carry out an Urban
Development Assessment (UDA) in Morocco during FY 1985, This assessment
will incorporate data from the recent national census and household
surveys to analyze and describe Morocco's evolving urban trends. The UDA
will form the basis for developing interventions in the urban sector by
FY 1986.

6, Private Sector Development: In FY 1984, A.I.D. initiated a
dialogue with Moroccan officials, private businessmen and leaders

of business/trade associations about the role of the Moroccan private
sector in resolving the country's fundamental economic problems,
Principal subjects of discussion have included the need to stimulate
private productive investment, to increase the competitiveness of
Moroccan enterprises with particular emphasis on those which are
export—-oriented, to further liberalize trade, and to consider the
possibilities for the transfer of certain public sector operations and
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enterprises to the private sector. The A.I.D, Mission is in the process
of developing a major new initiative for Private Sector Support and
Export Promotion (608-0189) to begin in FY 1986,

A.I.D. made a grant of $50,000 to assist the International Executive
Service Corps (IESC) to establish a Country Director in Casablanca to
assist small Moroccan businesses with short-term technical expertise
provided by executives of American firms. The A.I.D. Mission has also
facilitated a Private Enterprise Bureau loan of $2.5 million to a private
Moroccan Bank to increase credit available to small and medium enterprises
in export-oriented industries, Finally, the A,I.D, Mission is partici-
pating in the Science & Technology Bureau's Entrepreneurs and Small
Enterprise Development project, to carry out a study of the factors
determining the success of failure or entrepreneurs in Morocco and the
design of appropriate training programs.

Requested Year Program (FY 1986):

For FY 1986, a total of $19 million in DA and $22.5 million in
ESF funds are requested. In Agriculture, Rural Development and
Nutrition, $13.5 million of DA funds are needed to finance the
continuation of Dryland Agricultural Applied Research (0136), Renewable
Energy Development (0159), Agronomic Institute (0160), and Planning,
Economic & Statistics (0182) projects in addition to initial funding for
the new Agricultural Management and Productivity Project (0185), and a
small operational program grant.

In Population, $2.0 million is needed to finance technical
assistance, training, contraceptives and local costs of the Family
Planning Support III (0171) Project.

In Education and Human Resources, $1.9 million 1s required to
continue the Sector Support Training Project (0178) which provides
graduate level and short—term technical scholarships for Moroccans to
study in American institutions,

A total of $1.6 million is required in the Selected Development
Activities Account to initiate the Mission's effort in Urban Development
Management and Finance (608-0188), and to continue the joint A.I.D./Peace
Corps Small Project Activities (608-0181).

Economic Support Funds

$4.0 million of ESF will be utilized by the A.I.D. Mission in
FY 1986 to complete the funding of two projects initially obligated
with FY 1984 ESF: Conventional Energy Management and Training (0176),
and Winter Snowpack Augmentation (0190). These two projects have a very
high priority for the Government of Morocco, Mission plans to utilize
the remaining $18.5 million of ESF in FY 1986 to finance the new Private
Sector Development and Export Promotion Project (0189). The purpose of
this project is to stimulate private investment and economic activity
with emphasis on the production or transformation of exportable goods and
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services. The project will be broadly-based, and will attempt to

address specific problems and constraints inhibiting increased private
sector investment and production. The major portion of the funds will

be utilized to relieve bottlenecks in the availability of long-~term
investment credits and the foreign exchange required for imports critical
to the utilization of existing or potential productive capacity. The
project will also provide technical assistance and training to public
organizations which service Morocco's private sector (e.g. Office of
Industrial Development, Center for Promotion of Moroccan Exports), as
well as to private business and trade associations.

MISSION DIRECTOR: Robert C. Chase
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TOTAL FOF ACCGUNT
IRANTS
LOANS

SELECTED DeVILOPMENT ACTIVITIZS

ENERGY PLANNING ASSISTANCE G
PZACE LQRPS SMALL PROJICT a
Fytd

SMALL ENTERPRISC 3

JEVZLOPMENT (0QPG)
LR3aN DEVELOPMINT * G
MANAGEMENT 3 FINANCSE

TOTAL FOR BRCCOUNT
SRANTS
LOALS
ECONCMIC SUPPORT ZUND

CONVENTIONAL ENGKGY

wy

SMALL FARY CTEQIT 3

SWMALL FARM CREDIT

-

“Rafers 1o the Rlsnrad project summery shest
Clavel of atfort acrivity

FY¥ of final obligation column — ANl projects in thi calumn with an initisl obligation date before Decpmber 31, 1984 ars based on the authorized date.

FY COF TOTAL
FINAL PEDJECT COST
OBLIG AUTHI PLANNED
I447 2,935
3,447 2,935
7 45Q 450
83 5,400 3,330
23 1,520 1,520
3¢ B,125% 4,126
15,470 13,956
15,476 13,958
35 4,000 4,000
EL Y b3-10]
35 - 550
23 - 5,000
4,082 5,93C
4,750 5,920
3¢ 5,00C 5,000
25 - 1,532
25 - 13,500

111

For all projects with an initis} obligation date after £ 31, 1964 the FY of final cblpution ia based on # planned cata.

SUMMARY OF ACTIVE A4ND PROPOSED PROJECTS
(IN THCUSANDS OF DOLLARS)

Lp Bt
~THRCGUGH FY34= —ESTIATED FYB5- -PROPOSED FYHE-
0BLIG EXPENDI QB8LIG EXPENDI 0QZLIG EXPENDI

ATIONS TURES BTIONS TURES ATIONS TURES
2,485 1,763 500 900 -— 229
2,485 1,785 500 $00 — 229
450 192 -—— 150 - 10%
3,889 3,061 - 319 - ——
1,500 1,377 - 421 -——— -
4r&25 447 1,800 1,170 1,9C1 2,059
10,255 L7799 1,800 2,560 1,701 2,152
1C,255 4e779 1,300 2,560 1,901 2r158
1,130 - 2,370 672 —— L g:)
AT 17 52 - ——— -
- -—— 5502 100 - 200
—-——— - - —— 1,600 1,000
1,170 17 470 772 1,620 2:178
1,170 17 2,470 77 1,602 2,173
4,030 7 - 2,000 1.020 2,500
- - 1,500 1,002 o= 1,060
- === 1%,520 13,900 - 504



PAJJICT TITLE

PLIVATE SA5T7F
PRIATTION

PAlyaTE
PRUMCTION

“
/
B
ZVETRT A
IYPLAT R

FY 1984;

FY 1985:

.Fh!m ta tha planned project summary sheet

Clavet of attare activity

SUAEEREY D

FLTIVE

hNoTHIUSANDS LR

AND PRQPOSZD

COLLARS

3YJEI0T sy QF =Y CF TCTAL
MRS IVITIaln FInEL PRCJSZLCT COST
IEN ML aifTAD CLANNID
PV A =T === 2,200
IR IS B b ST - IC,3TC
RS I - 5z S0 Le020
M,070 £2,002
11,222 14,500
- 42,5200

Figures inglude

Figures exclude planned reobligation for the balance

$460 in reobligations

112

PROJELTS
}

1,223
7,620
7,320
APr LT
CretIa
13,23C
of FY 1985,

£ of final obligation column — Al projacts in this colurnn with 2n initial obligation date bafore Decambar 31, 1984 ara based on ths authorized date.

For ail projecta with an initisl obligati

clate aftar D by

31, 1984 the FY of final obligation is based on a planned date,

1,152

0%LI3
ATIZNS
15,000
1,532
13,200
34,245
23,745
12,500

—ESTIMATZID FY3535-

SAPENDI
TURZS

1,300

17,300
2r3l]
13,2640

—_ g
e (1 -2
NN
13 on ~
w0
oL L

e 3¢

=PROPISED FY.E~
0:=LIg TAPINDI

ATIONT  TURES
5,02C 2,000
12,522 12,500
2,020 Trobye
22,500 ¢Cr S0
13,1372 7,500
12,500 13,0490
41,502 “4r370
27,3230 51,2740
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PROGRAM: MOROCCO

PLANNED PROGRAM SUMMARY SHEET

Title ) Funding  |[AG,RD &N  [Health " PROPOSED OBLIGATION

AGRICULTURAL MANAGEMENT Source o ___(n thousands of dollers)

AND PRODUCTIVITY DA/ESF | $2,000 FY - Life of Project Funding
86
,,,,, S U S AURARORR N SO by ~ $10,000
Number X nEW Population ED. & HR Sel. Act. Initial Obligation Estimated Finaf Obligation |Estimated Completion
608-0185 Date of Project

| B1 GranT [ 1oan| [CJCONTINUING | . . FY 86 FY 89 FY ag

E??'_: To stimulate increased productivity in Moroccan
agriculture through improvement in management of alternative
private and public sector institutions.

Project Description: Morocco's growing BOP deficit, the low
Tevel of agricultural growth and existing institutional
constraints indicate the need for a new approach to increase
output in the sector. The Ministry of Agriculture's (MARA)
capability to absorb new extension/production-oriented
projects is severely limited. Therefore, alternative public
and privaete institutions will be strengthened and assisted to
inecrease ourput, employment and exports. Two principal types
of activities are envisioned.

1) Regional Agricultural Production and Extension Programs:
The Improvement of exIsting MARA extension programs in
non-irrigated areas has proven difficult. In contrast, the
irrigated subsector has performed effectively in the extension
of new production technology and servicing of farmer's needs,
due in part to the decentralized management and budgetary
authority of the nine regional agricultural production offices
(ORMVAS) which manage major irrigation perimeters. The ORMVAs
are autonomous in operation, and have in place management
systems, well-trained technical staffs and resources to under-
take new extension/production activities. Although their
primary responsibility is for the management of the irrigation
network, the ORMVAs also have responsibility to service sub-
stantial areas of rainfed land. The project will assist
selected ORMVAs to meanage the development of rainfed agri-

" eculture around the irrigated perimeters. Project-level inter-
ventions in small-scale irrigation, water/soil conservation
and temmre modification will be considered in project design.
The cost effectiveness of existing ORMVA water distribution
systems will be studied with respect to the efficiency of
current water-use patterns and pricing. Improvement of crop
selection policies and procedures will be facilitated, and
incentives to attract private sector investment in proximity
to (RMVA (especially in food processing) will be studied.
Where feasible, efforts will be made to facilitate a transfer
to the private sector of service functions now being provided
by the ORMVAs. Extensive discussions with the directors and
technical staffs of individual ORMVAs selected for partici-
pation will be held during project design. The project will
support other USAID initiatives directed at increased
privatization of services to farmers ,marketing systems, and

the development of extension alternatives in rainfed
agriculture.

2. Agribusiness Management Development: Activities will
consist of efforts to Incresse productivity of existing
agribusiness enterprises and to stimulate the establistment of
new ones, especially in the area of food processing for
export. Short courses, market research, feasibility studies,
and short-term consultancy services to private and public
agribusinesses will be made available. This project, which
will be closely coordinated with the Private Sector Pramotion
Project (608-0189), will constitute a significant departure

‘from traditional Ministry-criented projects in agriculture

with their focus on long term teclnology transfer and
institution-building. It will also increase USAID's
understanding of the role of the private sector in Moroccan
agriculture and facilitate appropriate assistance to increase
that role. The two components of the project are linked in
that agribusiness development component will emphasize the
development of private enterprise in the (RMVA areas,
stimulate and facilitate ''privatization' of ORMVA fumctions,
and pramote investment and marketing for food processing
industries supplied by ORMVA regions.

Relationship of the Project to A.I.D. Strategy. This project
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1= a key element ol the agricultural sector strategy which has
been developed for Morocco. It addresses current, immediate
prcblems of production/output augmentation. The focus of the
project on the private sector and use of autonamous, non-
Ministry institutions Is a response to both current limited
public sector ability to take on new investment/operating
costs, and a concious effort to initiate new AID programming
with the private sector.

Host Country and Other Donors. The GOM contribution will be
primarily In-kind. Existing semi-public and private instit-
utions are in place and will be assisted to implement this
activity. The IBRD and other donors are supporting the
development of alternative extension systems, and this project
will be closely coordinated with those efforts.

Beneficiaries. The principal beneficiaries will be farmers in
selected zones who will benefit from more timely and useful

- extension services and improved aveilability of inputs and

marketing services from the private sector. These project
outputs will stimilate increased farm production and increased
rursl incomes. The direct beneficiaries are some at 100,000
farm families.
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Funding AG, RD & N Health

PROPOSED OBLIGATION

Title
URBAN DEVELOPMENT MANAGEMENT Souree lin thousands of dollars) __
AND FINANCE Fy 86 Life of Project Funding
. $1,600 $5,000
Numberb08- 0188 X new Populatian ED. & HR Sel. Act. "~ [Initial Obligation Estimated Final Obligation | Estimated Completion
Date of Project
X crant [ roan| (] cONTINUING 91,600 Fv 86 Fy 88 FY 89

PE%%‘ To assist mmicipal authorities in selected
secondary cities and towns to provide services oo a
financially sustainable basis and to enhance local
employment opportunities. Five objectives will be pursued
to this end: (1) to strengthen municipal finance; (2} to
create incentives for private development via land use
practices; (3) to increase levels of municipal skills; (4)
to invistigate the rural exodus phenomenon and linkages
between the urban and rural economies; and (5) to increase
employment opportunities and facilitate the modernization of
the "informal sector''.

Project Description: Based on findings of a FY 1985 Urban
Development Assessment (UDA), the Mission and GOM may select
provincial centers of differing sizes to analyze sumicipal
administrative practices and devise improvement. The project
will strengthen systems of tax and user charge collection,
Allocation of municipal receipts for local investment will
be examined. The project will review cadastral services and
the title registry process and offer assistance to improve
them.

The project will provide training assistance in modern
public administration methods. A technical assistance
contractor will (1) assess each mmicipality's situation;
(2) develop training material in French; (3) provide
training in-country; and (4) monitor its effectiveness.

Project studies will investigate the rural exodus: the
main sources of cut-migration, the motivation of migrants,
the length of urban residence, etc. They will also analyze
local employment opportunities and the training needs of the
urban poor to complete for these openings. They will further
analyze the incentives municipalities may offer to induce
investment, location of industries, and the creation of new
small businesses. Technical assistance in these areas will
be provided to selected municipalities.

Primary A.1.D. inmputs to the project will include
resident technical assistance, and short-term training
in public administration and municipal finance. Major
infrastructural needs may be identified but would not be
financed by this project. Options for financing will be
propesed, Including the A,I.D. Housing Guaranty Program,
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Relationship of the Project to A.I.D. Country Strategy:
The project Is expected to enhance the A.I.D.-GOM policy
dialogue and could assist the GOM in the implementation
Qf some objectives of a new mid-term plan., In particular,
it is intended to assist in public and private resource
mobl}ization in secondary urban centers. The ?roject will
be directly responsive to the Near East Bureau's regional
strategy plan which recognizes Morocco (and the region) as
a rapidly urbanizing area and indicated a concomitant
A.I.D. concern to assess and possibly address this trend.
The project is expected to identify realistic inter-

ventions and will act as a demonstration to modernize

local administrative practices.

. By assisting mmicipal goverrments to become more
independent fiseally via local resource mobilization and
cost recovery mechanisms, the project will reduce the need
for subsidized central government support of growing local
deficit. The project will implement A.I.D. policies
favoring the use of limited public funds in a catalytic
role to attract private investment and increase
employment: .

Host Country and Other Donors: GOM sgencies such as
the Fond d"Equipments Communal (FEC) will coordinate all
aspects of project implementation as will as provide
overall technical guidance. The municipalities involved
will provide staff time, slaaries for participants, and
office space. The IBRD will be consulted during project
design to assure condiseration of and coordination will
similar mmnicipal reform initiatives undertaken by the
IBRD in other Moroccan cities,

Beneficiaries: The primary target group will be
provincial and local authorities who will receive
technical assistance and training in mumicipal finance
and administrative methods. Town governments, Chambers
of Cc_mmerce, provincial offices of public utilities,
service agencies, and land use planning agenicies will
also benefit., The ulitmate beneficiareis will be the
residents of the selected cities and towns and
surrounding areas. '
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PLANNED PROGRAM SUMMARY SHEET

Title Funding AG, RD &N Health PROPOSED OBLIGATION
PRIVATE SECTOR SUPPORT AND |Source {In thousands of doliars}
EXPORT PROMOTION $]_3E§(’;0 FY gg Ié - : 1%,888 Life of Project Funding
- ’ - o b, $36,000
Number Bl Population ED. & HR Sel. Act. Initial Obligation Estimated Final Obligation [Estimated Completion
608-018% NEW f
Date of Project
[x] GRANT [x] Loan| [0 conTINUING Fy 86 Fy 87 Fyae

Purpose: To stimulate investment and economic activity in
Morocco with emphasis on the production or transformation of
exportable goods and services by private enterprises. The
goal of this project is to assist in the transition from an
inward-looking, protected, debt-ridden Moroccan economy to an
export-oriented, competitive, self-reliant one.

Project Description: The project will entail technical
assistance, dollar credits for imports from the United States,
and local currency credits for selective assistance to
promising private entities. Programmatic assistance will be
focused upon two primary objectives: (a)} encouraging private
sector investment and productivity, and {b) promoting Moroccan
exports.

Export-oriented private seactor activities will have a
priority claim on project resources. In addition, if the
identified activities promote exports from the agricultural
sector, stimulate investment in agribusiness or generate
substantial employment, these will receive even higher
priority. At the other extreme, traditional public sector
entities producing largely or exclusively for domestic
consumption would not be eligible for assistance.

Pending more detailed analysis in this project's
development, the assistance process is expected to consist of
the following elements:

{a) technical assistance and training to three
different groups:

(i) private businesses needing operational
measures to improve their competitive position through the
services of the International Executive Service Corps,
American food processing industries, and other U.S. sources of
expertise;

(ii} public institutions concerned with promoting
private industrial investment; and

(iii} Moroccan export promotion groups.

{b) enlarged access to U.5. equipment and materials
through a foreign exchange facility to satisfy the needs of
the target group of enterprises for U.S. imports; and

{c) credit facilities directed to the special needs of
the priority target group to assure access to credit through
the commercial banking structure for medium and long-term
investments.
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Relationship of the Project to A.I.D. Country Strategy:

A critical element of A.I.D.'s Country Strategy is to support
and render more effective measures being taken by the
Government to liberalize the Moroccan economy and open it to
international competition. This will result in a more
efficient, economical use of the country's resources and
establish the basis for renewed and sustainable growth. This
project will support and reinforce the process by which the
Moroccan economy undergoes a fundamental economic and
structural adjustment in response to this changing economic
environment.

Host Country and Other Donors: The GOM, in consultation with
the World Bank and the International Monetary Fund, has set a
realistic framework for the progressive reduction of tariffs,
price liberalization, exchange rate adjustments and
increasingly greater reliance on external markets and market
signals. 1In addition to an IMF Stand-By Arrangement of {315
million, the IBRD is providing foreign exchange in the form of
non-project resources (a) to permit the GOM to maintain a
liberalized import-regimen without depleting already scarce
foreign exchange reserves, and (b) to cushion the adverse
short-term effects on employment and economic activity which
occur as some non-competitive industries reduce output and
employment, or close altogether.

Beneficiaries: The primary target group for this project will
be select Moroccan private industries, with special emphasis
on private sector exporters (existing and potential) and the
Morcccan institutions responsible for assisting them to
compete in world markets. Indirectly, the entire economy will
benefit from the expansion of productive private sector
activities as unemployed resources and underutilized
industrial capacity are brought into use.
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FY 86 CP ECONOMIC AND SOCIAL DATA

COUNTRY: (272) OMAN

TOTAL POPULATION,. {THOUSANDS,MID 1984) 1,181

PER CAPITA GNP (DOLLARS, 19B2) 6,090

ANNUAL PER CAPITA REAL GNP GROWTH RATE.. (1960-82) 7.4%

ANNUAL RATE OF INFLATION {1970-81) 18.2%

NATIONAL INCOME RECEIVED BY LOW 20% OF POPULATION..{ .) A
LIFE EXPECTANCY AT BIRTH, IN YEARS

(1984) TOTAL 52.1 MALE 50.6 FEMALE 53.6

(1970) TOTAL 42.5 MALE 42.% FEMALE 44.6
ADULT LITERACY RATE ( 2) TOTAL .% MALE .% FEMALE .
*AGRICULTURE*
ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE

. -.) - %

AGRICULTURAL PRODUCTION AS % OF GDP. . . .......... (1981¢) ‘2%
POPULATION DENSITY / SQ KM OF AGRICULTURAL LAND (1981) 99

MAJOR CROP(S) ARABLE LAND YEAR
SUBSISTENCE: DATES ,BANANAS ,COCONUTS 50% (19283)
CASH: TOMATOES ,ALFALFA _LIMES 30% (1983)

MAJOR AGRICULTURAL EXPORTS:(1983) LIMES ,DATES .RAW SUGAR

MAJOR AGRICULTURAL IMPORTS:(1983) MEATS ,RICE ,WHEAT

PROPORTION OF LABOR FORCE IN AGRICULTURE........ (1982} 51%

#CENTRAL GOVERNMENT FINANCES+

TATAL REVENUES AND GRANTS (% MILLIONS, U.5.)

(1979) 1,889 (80) 2,400 (81) 3,260

TGTAL EXPENDITURES AND NET LENDING ($ MILLIONS, U.5.)

(1879) 1,643 (BO) 2,374 (81) 3,119
DEFICIT(~) OR SURPLUS (% MILLIONS, U.5.)
(1879} 248 (80) 26 (8t} 140

DEFENSE  EXPENDITURES,
AS % OF TOTAL EXPENDITURES..
AS % OF GNP

(1979) 47.4% (B0) 49.6% (81) 48.4%

................. (1979) 26.0% (80) 24.6% (81) 26.4%

OFFICIAL INTERNATIDNAL RESERVES, GRDSS HOLDINGS END OF PERIOD,
($MILLIONS, U.S.) (1980) 914 (81) 1,209 (82) 1,404
EQUIVALENT TO 4.1 MONTHS OF JMPORTS (1982)

MAJUOR EXPORTS{ 1982 )PETROLEUM LAGRIC.PROD
EXPDRTS TOD U.S.
($ MILLIONS, US, FOB) (1981) 341 (1982} 272 (1983) 340
AS % OF TOTAL EXPORTS (1980) 3% (1981) 9% (1982) 7%
MAJOR IMPORTS( 1982 )MACH.TRANSP EQ ,MFRD GODODS . FODD
IMPORTS FROM U.S.
($ MILLIONS, US, CIF) {1281) 178 (1982) 214 {1983) 192
AS % OF TOTAL IMPORTS (1980) 7% (1981) 8% (1982) a%
TRADE BALANCE($ MILLIONS, U.S.}(1980) 1,442(8t) 1,798(82) 1,441
TRADING PARTNERS: JAPAN ,UNITED STATES ,NETHERLANDS
EXTERNAL PUBLIC DEBT AS % OF GNP (1981) 16.2%
SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT,
(F MILLIONS, U.S. ). i iin i iirr i seneraaae e (1982) 108
AS % OF EXPORT EARNINGS (DEBT SERVICE RATIO).... (1982) 2. 4%

POPULATION GROWTH RATE...{1970) 3.0% (1978} 5.1% (1984) 3.9%
POPULATION IN URBAN AREAS............ (1970) 5% (1980}  20%
LIVE BIRTHS PER 1,000 POPULATION..... (1970) (1984) 47
MARRIED WOMEN AGED 15-44 YRS. USING CONTRACEPTICON. { L) %
POPULATION (1984) 1IN AGE GROQUP: )

(0-14YRS) 44.9% (15-64YRS) 53.0% (65+ YRS) 2.8%

INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS (1984) 118

PEDPLE PER PHYSICIAN................ (1980) 1,903

MAJOR CAUSES OF

DISEASE (1980) MALARIA LINTESTINAL INFEC, INFLUENZA

DEATH.. (1979} ACCIDENTS JACUTE RESP. INFE,ENTERIC DISEASE
PER CAPITA CALORIE SUPPLY AS A % OF REQUIREMENTS.. ( o 4
POPULATION WITH REASONABLE ACCESS TO SAFE WATER SUPPLY(1976) 32%
TOTAL SCHOOL ENROLLMENT AS RATIO OF POPULATIDN IN AGE GROUP:
PRIMARY . .. ...... (1982) TOTAL 64.7 MALE 76.9 FEMALE 51.4
SECONDARY ... .... {1982} TOTAL 1B.7 MALE 23.9 FEMALE 6.4
POST SECONDARY.. {1980} TOTAL 0.7 MALE 0.9 FEMALE 0.4
ENERGY PRODUCTION AS % OF CONSUMPTION............. (1982) 3166%
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U.S. OVERSEAS L OANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS ECONOMIC PROGRAMS OF ALL OONORS
{U.S. Fiscal Years — Millions of Dolfars) {Mittions of Datlars)
COUNTRY  OMAN A. ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS
TOTAL LESS
T . 2 FY 1983 FY 1984 FY 1946-84
FOREIGN ASSISTANCE ACT PERIQO Lonnaan Dy o} rerar. s e = s
PROGRAM GRANTS | INTEREST '1:';:%:;‘1'? TOTALesunnnss 16,8 0.0 15.0 g5.0
194683 134683 134D 15.¢C 0.0 15.0 77.0
1979 1820 1e81 1982 1983 184683 | 1r(C 2.9 0.0 0.0 2.0
iJs 0.0 0.0 Ja0 0.0
| ECONOMIC ASSISTANCE 113 2.0 0.9 0.0 0.0
€co CLI_C_.vSLS__C_.-LJUJ- -------- 0.5 5.5 0.7 15.5 15.1 39.0 - 39.0 Ad3 0.9 6.3 0.0 2.
OINS L e z 2 - 705 1355 20.0 - 26.0 AFD: 1.0 0.0 0.0 n.0
Famts o 0.5 5.6 0.7 3.0 2.6 19.0 - 19.0 UNDP 1.3 0.9 ¢.0 5.5
ALD ' ’ i DTHER=UN J.0 0.0 0.0 0.5
e A - 5.0 - 15.0 15.0 35.0 - 35.0 FEC 2.0 G.C 0.0 0.0
Grots - - - 7.5 12.5 20.0 - 20.0
J - 5.0 - 75 2.5 15.0 - 15.0
fEcanamic Suppert Fund) .. .. .. ..., .. _ 5.0 - 15.0 15.0 15.0
b. Food forPesce (PLABD) .. ..., .......... . i
Leans . ... . ... .. ... - - : : : - - -
Gramts ... .................. - - - - - _
Title 1 - Total Sales Agisements .. . .. . . - - - - _ . _ .
Repayablie in US Dollers - Loans . . . .. - - - _ _ - -
Payable in Foresgn Currency - Planned far Country Use . - - -
Title [1 - Totsl Grants . e e - - : - : - - :
Emerg. Ashal, Econ. Davelop. & World Food Program - - _ -
Voluntary Ralet Agancies . ... . ..... - - - - : - : R
. Qther E i Assistance . ... ... L.
T SR 0.5 0.6 0.7 0.5 9.1 4.9 - 4.0
Grants . . . S - - - - S - - -
Peses Corme . 0.5 G, 6 .7 a.s 0.1 4.0 - 4.0
Narcotics . . . . . . . ... .. 0.5 0.6 6.7 0'_5_ U'l "E B 4'9
Other . . . . . . . ... ... ..., . - : : - _ _ - -
. HRLITRRY ASPTANGE - TOUML - - 25.0 25.0 30.1 30,1 110.2 30.5 79.7
Brnuur CERE . ... - 25.0 25.0 0.0 0.0 110.0 0.5 79.5
LT - * * _0-1 0.1 0.2 - 0.2
o MAPGIan® . .., . ... ... .. - - - - - - - -
b. Credit Financing - FMS ., . ... ......... . . - ; R . 79.
£ Military Assistance Service-Fundad {MASF) Grants . - 25 'E 3 'E 33 h 2 38 * ? " g g 30 E [V ;
d. Tramters from ExcessStocks . . . .. ........ .. - - - " - " - -
o QrherGramts ... L. L. - - - - - - - -
ul.
il TG:::“EEBNGMICAIDMILITM“'&SSISTANCE .. 6.5 30.6 25,7 45.6 45.2 149,32 30,5 198.7
G'.nn .......................... . - 25.0 25.0 3?.5 ‘2.5 130-0 30.5 99-5
............................ 0.5 5.5 a.7 8.1 2.7 19.2 - 19,2
Other US. Government Loans and Grwmss . .......... | : ________ :---‘----: -------- : -------- : -------- : -------- : ----------
8. Exportimpor Banktowny .., ... .. ..., L, - - - - - -
b AllQtherLoem ... ... . ............. - - - - -
LESS THAN $50,000.
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ECONOMIC SUPPORT FUND PROGRAM SUMMARY
{in millions of dollars)
Fy 1984 Fy 1985 Fy 1986
Actual Estimated Request
GRANTS 5.0 5.0 5.0
LOANS 10.0 15.0 15.0
TOTALS 15.0 20.0 2.0

Development Overview

Prior to 1970, Oman was an lsolated, undeveloped country, generally
resisting efforts to modernize. 0il had hbeen discovered in 1967, but had
been little exploited, and most of the population was engaged in
subsistence agriculture and fishing. Health, education and other social
services were virtually non-existent.

The accession to power of the present Sultan in July 1970 marked a clear
break with the past. Spurred by the increased resources available from the
0il price increases of the 1970s, Oman embarked on a decade of rapid change
and growth. Progress has been especially notable in the development of
basic infrastructure such as roads, ports and electric power, and in the
provision of social services, The number of students at all levels has
risen from a few hundred to over 160,000, health facilities from a handful
to over 130.

The economy is dominated by oil. The o0il sector, while employing only a
small fraction of the total labor force, accounts for 57 percent of GDP, 85
percent of government budget revenues, and over 90 percent of foreign
exchange earnings. Proven oil reserves are estimated at about 3.5 billion
barrels, small by regional standards, but enough to sustain current
production levels for about 24 vears. OQman's Five-Year Development Plan
for 1981-85 planned for a production rate of 330,000 barrels per day
(bep.d.}, with the price expected to rise gradually to $45 a barrel.
Instead, the price has fallen to some $29 a barrel (by 1983). 0il
production increases to a level of 409,000 b.p.d., along with a reduction
in the rate of increases in current spending, have offset much of the
effect of this oil price decline. Development expenditures continued as
planned during 1982 and resulted in an overall budget deficit in 1983. As
a result, a $300 million commercial Eurodollar loan was obtained in 1983
and a number of Five-Year Plan projects were reduced in scope, postponed or
stretched out in 1984,

Progress has been made in meeting the basic needs of most of the
populaticn, but much remains to be done to create an economy that will
continue to be productive when oil resources decline or are exhausted. The
pace of infrastructure development has far outrun the availability of
trained Omani manpower. Now the economy relies heavily on expatriates, who
accounted for 40.4 percent of government employment in 1982 and for an even
higher share of private sector employment. Agriculture together with
fisheries accounts for some 61 percent of total employment for Omanis.
Agriculture has largely stagnated because of the lack of arable land and
water for irrigation. Fisheries have only barely begun to develop from a
primitive base, as has manufacturing. Agriculture, fisheries and
manufacturing together account for no more than 3 percent of GDP.
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RESOURCE FLOWS
{!n thousands of dollars)

b FY 1984 FY 1985 FY 1986
rogram {Actual) {Estimated) (Proposed)
Aid *
Loans 2,71 24,434 19,770
Grants 1,238 5,090 5,575
Total AID 3,949 29,524 25,345
P.L. 480 **
Title |
fof which Titie 111 is) { { Yoo ( ) 5 { { )
Title 11
Total P.L. 480
Total AID and P.L. 480 3 949 29 524 25 .345
*AID levels represent actual and estimated expend;'rures
** P.L. 480 levels represent actual and estimated value of shipments
P.L. 480
fin thousands of dollars)
FY 1984 FY 1985 FY 1986
Program {Actual) + {Estimated) {Proposed)
MT 3 MT $ MT 3
Title |
Wheat
Rice
Feedgrains
Vegoil
Non-food
Title | Total
faf which Title 11 is}
Title N I/

Voluntary Agencies
Government - to -
Government

Title 1t Total

Total P.L. 480

¥ See main volume P.L. 480 narrative and table for breakout of the World Food Program by country
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PERSONNEL DATA

FY FY FY
Categor 1984 1985 1986
egory {Actual} {Estimated) {Proposed)
U.S. National Personnel
AlD Direct Hire @ 5 6 &
PASA b
Total
o [ [ A
2 Fulf time equivalent workyears of employment. Do not include HIG or excess property personnel. One work-
year = 2080 hours (40 hours per week).
On board end of year.
PARTICIPANT TRAINING DATA
FY FY 1985 FY 1986
Category {Actual) {Estimated {Proposed
Academic @ | Technical b | Academic Technical Academic Technical
S&T /(T Managed ©
Contract Managed9 46 Ho '!n/e 172 2n/e
Total
46 1o 10 172 26-
4 Degree seeking participants.

Non-degree seeking participants {may be at universities).

€ participants programmed by Missions and sent to S&T/IT for management.
Participants programmed by Missions and sent to contractors hired by Missions aor A1D/W offices.

its contractors.
reimbursable basis.

e. Third-country training:
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The Government of Oman remains committed to a free market economy,
exercising relatively few economic controls. However, the government's
substantial oil revenues require it to take an active role in allocating
resources for development and public services. Tax concessions and
concessional loans are available for approved industrlal projects.

The economic challenge in Oman is to diversify the economy by developing
the non-oil sectors that will become productive when oll revenues

diminish. In addition, the government is faced with the difficult task of
developing basic infrastructure and services in water, electricity, health
and education that can be maintained in the future with Omani manpower and
possibly with reduced resources. The harsh and extremely arid climate, the
lack of water, the scarcity of proven resources other than oil, and the
poorly trained labor force make Oman's development a difficult task.

U«S5. Interests and Objectives

Oman occupies a strategic location on the Arabian Peninsula, commanding the
southern side of the Strait of Hormuz and bordering on major oill—-producing
states. The Unlted States has a vital interest in maintaining free passage
through the Strait and ensuring stability among the states in this volatile
and crucial region. Oman 1s providing important support for the U.S.
military response capability in Southwest Asia by allowing U.S. forces to
use certaln Omani facilities under agreed conditions. Moreover, Oman has
generally adopted moderate positions on international issues. It is one of
the few states in the region to support the Egypt-Israel Peace Treaty.

In connection with the facilities agreement, the United States and Oman
added a development dimension to thelr expanded relationship by creating a
Joint Commission on Economic and Technical Cooperation. Under the terms of
the August 1980 agreement establishing the Joint Commission, the United
States will provide, subject to Congressional authorization and
appropriation, an annual grant of $5 million dollars to support the
operations and technical assistance actlvities of the Commission, and loan
assistance to finance specific development projects. The Commission and
the projects it sponsors are intended to provide tangible evidence to the
Omani population of the benefits of our expanded relationship,

A.I.D. Assistance Strategy

The ability of the Goverument of Oman to continue its constructive role in
regional and international affairs depends significantly on continued
progress in developing the country and meeting the needs of the people.

The United States' assistance strategy is to support Omani development
objectives through a program of technical assistance and capital projects
related to Omani development priorities. Although small in relation to the
overall resources available to the Omani Government, the U.S.-financed
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program focuses on critical development problems: the scarcity of water;
the need for non—-o0il income—producing activities; and the extreme shortage
of educated and trained Omanis. Particular emphasis is given to the
transfer of U,5. technology apprepriate to fostering Oman's economic
development and to training Omanis in the United States. As needed, the
Commission can draw on the resources of A.I.D., the Export-Import Bank,
OPIC, and other U.S. Government agencies to support these development
programs.

A.l1.D, Program (FYs 1984-1985)

A.l.D.'s activities are programmed by the Omani-American Joint Commission.
The Joint Commission, based in Muscat, has as co-~chairmen the U.S.
Ambassador to Oman and the Omani Undersecretary of Foreign Affairs, An
Qumani official is Managing Director of the Commission; the A.I.D.
Representative is his counterpart. Five A.I.D. officers and three Omani
professionals work In the Joint Commission assisting in project
identification, development, and implementation, and Commission

management. In FY 1984, $5 million in grants and $10 million in loans were
provided for Commission activities and projects. In FY 1985, a $§5 million
grant and $15 million loan are also being provided. Grant funds totalling
$25 million have been obligated through FY 1985 . Two projects are
receiving most of the grant funds. In human resources development,

$15.2 million have been sub-obligated for a Scholarship and Training
Project to provide short- and long-term training for Omanis and technical
assistance in developing and monitoring training programs. In fisheries, a
$6.6 million sub-obligation for a Fisheries Development Project is
providing technical assistance and training. Grant funds are also used to
finance project design and feasibility studies, short-term technical
assistance, and a portion of the operating costs of the Joint Commission.

Loan funds of $45 million have been obligated through FY 1985. Included in
this total are loans for a water resources development project (FY 1982
$7.5 million loan) to construct an aquifer recharge dam and an education
project to construct schools throughout the country ($12.5 million in

FY 1983, $10.0 million in FY 1984 and $15.0 million in 1985).

Requested Year Program (FY 1986)

In FY 1986, $5 million in grants and $15 million in loans are requested to
finance Joint Commission activities. Loan terms are 5 percent interest,
payable over 20 years with a five-year grace period. Grant funds will
support the operations of the Commission, but most of the FY 1986 grant
will be allocated to the Scholarships and Training Project. The Commission
will also use grant funds to provide short-term technical assistance,
finance feasibility studies and support activities which foster the
transfer of U.S. technology and strengthen U.S.-Omani economic and
technical ties.
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The $15 million loan will be the first in a series of three to finance a
project to improve and expand the water supply system for the capital
reglon. The capital region encompasses an area more than sixty kilometers
long, extending east and west along the coast in either direction from
Muscat. About one—gquarter of the country's population lives in this area.
With demand for water growing at 20 to 30 percent a year due to rapid
development, and with limited sources of water, the regioun is facing a
severe crisis both 1in terms of the security of its supply and the total
quantity avallable to meet demand. This project will bring U.S. expertise
and technology to bear on serious technical and development problems which
constrain the expansion and efficient use of the capital region's water
resQurces.

U.5. REPRESENTATIVE: F. GARY TOWERY



PROGRAM: OMAN

PRCJECT TITLE

ECONOMIC SUPPORT FUND

OMANI=AMERICAN JOINT
COMMISSION

WAOI AL KHAWD AQUIFIER
RECHARGE

SCHOOL CONSTRUCTION

WATER RESOURCES DEVELQOPMENT

TOTAL FOR ACCOUNT

GRANTS
LOANS

TOTAL FOQR COUNTRY

GRANTS
LOANS

*Rafers to the plannad projsct summary sheet

cLeveU of effort activity

FY of final obligation column — Al projects in this column with an initial obligation date before December 31, 1984 are based on the authorized dats.

dats sftar O

*

(AN o

L

PROJECT

NUMBER

272-0101

272-0102

272=0103

272-0104

For all projects with an initial obligsti

SUMMARY OF ACTIVE AND PROPOSED PROJECTS

FY OF
INITIAL
QBLIG

30

82

83

6

CIN THOUSANDS OF DOLLARS)

FY OF
FINAL
0BLIG

82

85
88

20,000

7,500

22,500

50,000
20,000
30,000

50,000
23-000
30,00C

TaTAL
PROJECT COST
AUTHD PLANNED
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ber 31, 1984 the FY of final obligation is based on a planned data.

50,000

7,500

37,500

45,000

140,000
50,000
96,000

140,000
50,000
90,000

~THROUGH FYB4-~

OBLIG
ATICONS

20,000

7,500

22,500

50,000
20,000
30,000

50,000
20,029
30,000

EXPENDI
TURES

2,043

2,796

4r839
2,043
2,786

4,229
2043
2:796

08LIG
ATIONS

5,000

15,000

-

20,000
5,000
15,000

20,000
5,000
15,0060

=ESTIMATED FYB5-
EXPENDI

TURES

S.090

4,704

19,730

29,524
5,090
24,434

29,524
5,0%0
24r 434

PAGE 16
02704785

cP BS

—~PROPOSED FY86~

DBLIG

ATIONS

5,000

-

15,000

20,000
5,000
15,000

20,000
5,000
15,000

EXPENDI
TURES

5,575

17,770

2,000

25,345
5,575
19,270

25,345
5,575
19,770



ProGram; OMAN PLANNED PROGRAM SUMMARY SHEET

Tite - Funding AG RD&N Health T PROPOSED OBLIGATION
Source {in thousands of dollars)
WATER RESCURCES DEVELOPMENT FY 1986 Life of Project Funding
ESF 15,000 45,000
Number ~ ¢/2-UTU% Finew Population  |ED. & HR [sel. Act. Tinitial Obligation Estimated Final Obligation |Estimated Completion
Date of Project
1 arant ¥ Loan| (0 conTinuing N gy 1986 Fy 1988 py 1990

Purpose: 1. To assist the Government of Oman to increase the
quantity of water for the capital region by optimizing the
use pof available water. 2. To identify and exploit new
sources of water through the construction of recharge dams
and new well fields.

Description: The project will consist of an initial phase in
which urgéntly required short-term measures are implemented
to improve the region's water supply and to optimize water
use. This will be followed by investments in new sources of
water and related transmission facilities based on studies
conducted during the initial phase.

The capital region will face a severe shortage of water in
the very near future, with most estimates of demand
projecting 20 to 30 percent per annum increases. The system
is dependent on only two sources of water, one of which is a
large desalination plant. The Toss of the desalinated water
supply, even for a short perioed, would threaten the
continuity of supply and necessitate potentially damaging
overpumping of the region's other main source, groundwater
well fields.

The studies will identify potential groundwater aquifers and
determine whether they are viable sources of water for the
capital; determine whether groundwater recharge in selected
wadis (dry-river channels) is a technically and economically
feasible option for enbancing groundwater supplies in the
capital regions; identify other alternatives of increasing
water suplies and investigate the options for transporting
water from new groundwater sources to popuiation centers.
The initial improvements which may be financed will include
the design and construction of additional storage capacity;
technical assistance, training and equipment to improve the
regional operating utility's leak detection and repair
capability; and the installation of a centralized computer
system for controlling the production and distribution of
water in the capital area. The project might also include
the procurement and installation of a reverse-osmosis or
electrolysis-type desalination plant for use with brackish
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water pumped from shut-down well fields affected by salt
water intrusion.

Relationship of Project to A.1.D. Country Strategy: A.I.D.'s
primary purpose in Oman is to demonstrate that Oman is
benefiting from its closer ties with the lnited States.
purpose is best served by engaging in projects of high
priority to the people of Oman and in which A ,I.D, has a
special competence, In the water resources sector, A.I.D.
has much to offer in terms of technology and experience.
This sector is also of vital importance to Oman's economic
development.

This

Host Country and Other Donors: Oman has not yet sought
outside assTstance for the development of its water sector,
other than in the form of supplier credits when prchasing
equipment and two recharge dams now under development with
U.S. and Japanese assistance. The Government of Oman
allocated $366 million (6 percent of total plan expenditures)
to the development of potable water in the Second Five Year
Plan which ends this year. The new Five Year Plan is under
preparation and should provide a similar sizeable amount.

The project will be implemented by the Ministry of
Electricity and Water which is responsible for the production
and distribution of water in the capital region and northern
Oman and the Public Authority for Water Resources which is
responsible for the study of Oman's hydrological resources.

Beneficiaries: The immediate beneficiaries of the project

w e the 250,000 people now living in the capital area who
will have a more secure water supply. Over time the quantity
and quality of water will be improved.
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FY 86 CP
COUNTRY: (150} PORTUGAL
*BASIC DATA
;a;;i—gagai;TION.. (THOUSANDS ,MID 1984) 10,045
PER CAPITA GNP.......... (DOLLARS , 1982) 2,450
ANNUAL PER CAPITA REAL GNP GROWTH RATE.. (1960-82) 4.8%

ANNUAL RATE OF INFLATION (1970-82) 17.4%

NATIONAL INCOME RECEIVED BY LOW 20% OF POPULATION..(1874)
LIFE EXPECTANCY AT BIRTH, IN YEARS
(1984) TOTAL 71.7 MALE 68.9 FEMALE
{1970) TOTAL 67.1 MALE 64.0 FEMALE
ADULT LITERACY RATE (1970) TOTAL 71% MALE 78% FEMALE

ANNUAL PER CAPITA AGRICULTURAL PRODUCTIDN GROWTH RATE
(1974 -1983 ) O,

AGRICULTURAL PRODUCTION AS % OF GBP. ... ......... (1981} 1

POPULATION DENSITY / SO KM OF AGRICULTURAL LAND (1981)

MAJOR CROP(S) ARABLE LAND
SUBRSISTENCE: WHEAT ,CORN ,PULSES 30%
CASH: GRAPES ,OLIVES ,FRUIT 29%

MAJOR AGRICULTURAL EXPORTS:(1983) WINE ,TOMATOES ,.

MAJOR AGRICULTURAL IMPORTS:{19B3) CORN ,COTTON ,SOYBEANS

ECONOMIC AND SOCIAL DATA

MAJOR EXPORTS(1982)COTTON TEXTILES,CORK AND PROD

EXPORTS TO U.S.
($ MILLIONS, US, FOB) (1981) 218
AS % OF TOTAL EXPORTS (1980)

MAJOR IMPORTS(1982)}PETROLEUM .COTTON

7.3% IMPORTS FROM U.S.

($ MILLIONS, US, CIF) (1981)1,173

AS % OF TDTAL IMPORTS (1980) 15% (1981)
74.6
70.3 TRADE BALANCE($ MILLIONS, U.5.)(1980)

65% TRADING PARTNERS: GERMANY, FEDER ,NO A.I.D.
EXTERNAL PUBLIC DEBT AS % OF GNP (1981)

SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT,.

($ MILLIDNS, U.S.). ... i cneeinnnnn
1% AS % OF EXPDRT EARNINGS (DEBT SERVICE RATIO)....

1% +SOCIAL DATAx

241 POPULATION GROWTH RATE...(1970)
POPULATION IN URBAN AREAS............ (1970)

YEAR LIVE BIRTHS PER 1,000 POPULATION, .. .. (1970)

(1983)
(1983) MARRIED WOMEN AGED

POPULATION (1984) IN AGE GROUP:

(0-14YRS) 26.0% (15-64YRS)} 63.6% (65+ YRS)

(1982)
8% (1981)

{1982)1,019
15% {1982}

-0.6% (1978)

15-44 YRS. USING CONTRACEPTION.

(1983}

&% (1982)

. CANNED FISH

257
7%

, INDUSTRIAL MACH

{1983)1,135

(1982)
(1982)

0.5% (1984)

{1984)
{1384)

(1979)

13%
~3,093(81) -4,279(82)-4,390

JUNITED STATES

1,574
38.2%

0.4%
33%
16

77.0%

10.2%

INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS (1984) 22

PROPORTION OF LABOR FORCE IN AGRICULTURE........ (1980} 28%

TOTAL REVENUES AND GRANTS ($ MILLIONS, U.S.}

(1975) 3.767 (76) 4,227 (77)
TOTAL EXPENDITURES AND NET LENDING ($ MILLIONS, U.5.)
(1975) 5,010 (76) 6,024 (77)
DEFICIT(-) OR SURPLUS ($ MILLIONS, U.S5.)
{1975) -1,243 (78) -1.,797 (77)
DEFENSE EXPENDITURES,
AS % OF TOTAL EXPENDITURES.. ( . % L)
AS % OF GNP, . .......viinnnn ( 2) % (74) 6.1% (75)

OFFICIAL INTERNATIONAL RESERVES, GROSS HOLDINGS END OF PERI
($MILLIONS, U.S.) (1980) 795 (81) 544 (82)
EQUIVALENT TD ©.4 MONTHS OF IMPORTS (1982)

. % (75) 12.8%

4.3% PRIMARY . ........ (1978) TOTAL 117 MALE
SECONDARY . ...... (1977) TOTAL 47.7 MALE
ap, POST SECONDARY.. (1979) TOTAL 3.2 MALE

447

ENERGY PRODUCTION AS % DF CONSUMPTION..........
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PEQPLE PER PHYSICIAN. .. ... ... ....... (1979)

MAJOR CAUSES OF

DISEASE (198%) HEPATITIS , GONORRHEA L SYPHILIS
4,682 DEATH.. (1979) STROKE ,HEART DISEASE LSENILITY
5,757 PER CAPITA CALDRIE SUPPLY AS A % OF REQUIREMENTS ., (1977)
-1,075 POPULATION WITH REASONABLE ACCESS TO SAFE WATER SUPPLY(1976)

TOTAL SCHOOL ENROLLMENT AS RATIO OF POPULATION IN AGE GROUP:

FEMALE
FEMALE
FEMALE

{1982)

139%

65%



U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

fU.S. Fiscal Years — Millions of Dollars}

ECONDMIC PROGRAMS OF ALL DONDRS
tMuilions of Dollars)

"LESS THAN $50,000.

COUNTRY PORTUGAL
TOTAL LESS
FOREIGN ASSISTANCE ACT PERIOD Lonue i e | REPAY-
PROGRAM GRANTS | INTEREST | MENTS AND
194683 194683 INTEREST
1979 1980 1981 1982 1983 194683
| ECONOMIC ASSISTANCE - TOTAL ... ...... .. I8.0 78.0 25.0 20.0 20.0 908.1 401.6 506.5
Loang . . . e 18.0 18.0 - - - £92.0 431,46 290.4
Brants ... - 40.0 25.0 20.0 20.0 21641 - 216.1
n ALD. sng Pradecwssor Agencies . . ... ... - “0.0 25.0 20.0 20.9 588.5 261.7 126.8
Loam L. - - - - - 426 .7 261.7 165.0
Grants . e - 40.0 25.0 20.0 20.0 161.8 - 161.8
tEconomic Support Fund) ... - 40.0 25.0 20.0 26.C L4T .G
b, FoodforPesce (PLASD; .. .. .. ... . . ... 33.0 38,0 - - 219.6 139.9 179.7
Leans ... . .. ... ... 18.0 38.0 - - - 265.3 139.9 125.4
Grants . ... ... L - - - - - 54,3 - 54.3
Title | Tatst Saies Agresmenty . . .. . 38.0 8.0 - - 265,3 1316.9 12544
Arpayable in U.5. Oolisrs - Loans . .. ... FEN 38,0 8.0 - - - 261.9 1346.7 125.7
Payable in Foreign. Currency - Planned lor Cauntey Use . - - - - - 3.4 2.7 0.3-
Titie 11 - Total Gramts ... .. ........... . - - - - - 54,3 - 54.3
Emerg. Relief, Econ. Develap. & World Food Program - - - - - - - -
Valuntary Raliet Agences . . .. ... ... .. - - - - - 54.3% - 4.3
c. Other Econgmic Agsistance . . .. .., ., - - - - - - - -
Loans . . . . . . . ... .. - - - - - - - -
Geants . . . . . . ..o L. - - - - - - - -
Peace Corps . , . . . . . . . . . . . .., - - - - - - -
Narcotics . . . - - - - - - -
Other . . . . . . . . ... - - - - - - - -
1L, MILITARY ASSISTANCE -TOTAL . ........... 28,2 1.9 2.8 67k 111,2 716.5 716.5
Creditvordoans .. ... .. ....... ... ... - - - 45.0 525 07.5 - 97.5
Gramts . ... ... .0 ... . ... 28.2 1.9 52.8 2244 58.7 619.0Q = 619.0
o MAPGramms . . ....................... 25.7 30.0 51.0 20.0 56,6 £53.% - 553.9
b. Credit Financing-FMS . ... ..., ..., ..... - - - 45.0 52.5 P7a5 - 97.5
t. Mititery Assigtance Service-Funded {MASF) Grants . . 2.5 1.9 1.9 2.4 2.1 2647 - 26.7
d. Trarsfers from ExcemStocks . .. ..., . ... .. - - - - - 241 - 24.1
e OtherGeamtx ... ... ... ... - - - - - 14.3 - 14,3
H). TOTAL ECONOMIC AND MILITARY ASSISTANCE . 6.2 109.9 77.8 B87.4 131.2 162448 01,6 1223.0
Loans . ... ..l 33.0 18.0 - 45.0 52.5 789.5 401.4 387.9
Gamm . 28.2 71.% 77.8 42.4 78.7 235.1 - 835.1
Other US. Government Loans und Giramty .. .. ... ... 175.9 48.0 674 - T78.5 450,18 72.3-
1. Exportimport Bank Losas .. ... ... ... ... 9.2 1.7 6T b - - 243.4 215.3 27.6
b. ANl Dtherboams .. .................... 146.7 46.3 - - £35.1 635.2 F9.9-

A ASSISTANCE FROM INTERNAT!ONAL AGENCIES — COMMITMENTS

ToTALeearnsnae
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TFORTUGAL

United States
Germany ,Fed. Rep.

Norway
France
Sweden
Other
Total

C.

FY 1982 FY 1983 FY 1884 FY 1046-84
1631 248.0 172.1 1590.0
31.0 166.7 72.€ 1015.8
Q.0 D.2 14.5 23.0
0.0 0.0 0.0 0.0
0.0 g.0 0.0 0.9
0.0 0.0 0.0 3.0
7.0 0.0 0.0 2.0
G 1.0 c.0 3.0
3.0 0.0 0.3 0.2
79.0 EC.7 5.0 545.0

ILATERAL OFFICIAL DEVELD T TANC

1. DAL COUNTRIES (Gross Dishursemongs)

CY 1982 CY 1983 CY 1978-83
321.0
153.1
38.7

26.0
22,2
4.6
5.8 20,7
0.2
1.7
0.5

—

. 19.7
20.0
573.2

WO L oW
QUOWHND

[=al

[

2. QPEC, COUNTRIES (Grom Disbursements)

LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
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ECONOMIC SUPPORT FUND PROGRAM SUMMARY
{In millions of dollars)

FY 1984 EY 1985 gy 1986
Actual Estimated Request
!
Grants 40,0 80.0 80,0

Development Overview

Portugal is a founding member of NATO with important security, commercial
and institutional links to the United States. In December 1983, Portugal
and the United States signed a new agreement which authorizes continued use
by the United States of facilities in the Azores until 1991, 1In addition,
Portugal has agreed to the installation of a ground-based electro-optical
deep space surveillance (GEODSS) statiom in southetrn Portugal.

Politically, Portugal has made significant progress since the 1974
revolution, The threat of a communist takeover was successfully resisted
and parliamentary democracy has been firmly established. The communist
party, however, still receives some 18 percent of the vote in national
elections and controls a significant number of local governmental units.
Since 1976, Portugal has had nine different constitutional governments.
The current Socialist/Social Democratic government headed by Mario Soares
was installed in June 1983,

Despite some significant economic advances and its planned entry into the
European Economic Community (EEC) now scheduled for 1986, Portugal remains
the poorest country in western Furope with per capita income under $2,500.
Post 1974 developments which contributed to Portugal's present economic
condition wetre the repatriation of some 700,000 vrefugees from former
African colonies, the loss of overseas markets, the nationalization of key
sectors of the economy, and misdirected policies and poor administration,

The government dealt successfully with a balance of payments erisis in 1977
and 1978 through a stabilization program supported by the IMF and bilaterval
donors, including the United States. 1In 1980, however, the economic
situation again began to deteriorate, In large part because of the
international recession, By 1982 the deficit on current accounts had
reached $3.2 billion (13 percent of GDP), the government budget deficit
reached 220 billion escudos (12 percent of GDP)} and consumer prices were
moving up at a rate of 22 percent per year,

In response, early in 1983 the government increased interest rates, imposed
tight credit ceilings, reduced credit subsidies and devalued the escudo,

An emergency program for economic management was Introduced in June 1983
and the negotiation of an IMF standby agreement followed shortly, These
measures and programs, while reducing the deficits to more manageable
levels (9 percent of GDP for the budget; 7 percent of GDP for the current
account in 1984), threw the economy into a severe recession. Economic
growth turned negative in the second half of 1983, and GDP in 1984 is
expected to decline by two percent in real terms,
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RESOURCE FLOWS

{In thousands of dollars)

FY 1984 FY FY 198
Program {Actual) (Estimated) (Proposed)
Aid *
Loans -
Grants 44,464 81,720 83,000
Total AID 44,464 81,720 83,000
P,L. 480 **
Title 1
{of which Title 111 is) { } {
Title 11
Total P.L. 480
Total AID and P.L. 480 44,464 81,720 83,000
* AID levels represent actual and estimated expenditures
** P.L. 480 levels represent actual and estimated value of shipments
P.L. 480
fin thousands of doliars)
FY 1984 FY 1985 Fy 1986
Program {Actual) {Estimated) {Proposed}
MT $ MT $ MT $
Title |
Wheat
Rice
Feedgrains
Vegail
Non-food
Title | Total
fof which Title 111 is)
Titte N I/

Voluntary Agencies
Government - to -
Government

Title 1l Total

Total P.L. 480

R/ See main volume P.L. 480 narrative and table for breakout of the World Food Program by country
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PERSONNEL DATA

Category

FY 1984
(Actual)

Fy 1985
{Estimated)

Fy 1986
{Proposed)

U.S. National Persannel

AID Direct Hire 8 1 1 2

| PASA D 3 3 3
|

Total 4 4 5

2 Full time equivalent workyears of employment. Do not include HIG or excess property personnel, One work-
year = 2080 hours (40 hours per week ).

On board end of year.

PARTICIPANT TRAINING DATA

10Q/

1I0RE 100
! FY Yy FY ~ 0
Category {Actual) {Estimated) {Proposed}
Academic @ | Technicalb | Agademic Technical Academic | Technical
c - 10 - 5 - 5
S_;&T/IT Managed - 60 - 40 _ 20
Coniract Managed
Total 70 45 25
ota ol

4 Degree seeking participants.

b Non-degree seeking participants (may be at universities).
€ participants programmed by Missions and sent to S&T/IT for management,
dParticipants programmed by Missions and sent to contractors hired by Missions or AID/W offices.
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The reduction in the deficits has been achieved at a high social cost
principally through reduced governmental spending, restrictions in credit
and restrictive wage policy. Real wages declined by 10 percent in 1983,
amd a similar decline is projected for 1984, Despite the slump in demand,
domestic inflation is currently running at over 30 percent annually,
although a slowdown in prices is predicted for late 1984 and 1985,

External debt, $15 billion in mid-1984, remains high, roughly equivalent to
80 percent of GDP,

The government indicates that 1t intends to stimulate economic growth and
teduce unemployment (currently 11 percent) and inflation. Over the next 3
years (1985-87) it plans to pursue a policy of controlled expansion while
seeking to avoid a major deteriovation in the current account. Portugal,
therefore, faces tight expenditure controls over the medium term with a
limited capacity to incur and service new external debt. While fulfillment
of objectives under the IMF-supported austerity programs has improved
Portugal's short—term prospects, major structural problems remain which
will have to be addressed, especlally in light of anticipated entry into
the EEC in 1986,

U.S. Interests and Objectlves

Major United States interests and objectives are:

- To strengthen bilateral security coapervration;

— To help Portugal assume increased NATO rvesponsibilities;

- To support the continuing development of democratic institutions;
- To foster Portugal's economic recovery and development; and

- To collaborate in "trilateral” aid initiatives in selected former
Portuguese African colonies,

A.1.D.'s Assistance Strategy

A.I.D. assistance programs shifted from an initial emphasis in 1975 on
helping in the resettlement of refugees from Africa, to project loans for
social infrastructure. Eight loans and two houslng guarantees were made
for low income housing, school construction, basic sanitation, and rural
health, When the economy faltered in 1977-78, the United States loaned
Portugal $300 million as part of a highly successful multilateral economic
stabilization program, Since then, most U.S. assistance has been telated
to mutual security arrangements and has been used for economic development
in the Azores. The United States also provided emergency rellef and
reconstruction support following the 1980 earthquake in the Azores.

From the inception of its program in Portugal, A.I.D. has also emphasized
technical cooperation and the development of enduring linkages between U.S.
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and Portuguese institutions. Important aveas of collaboration were and
continue to be business management, investment promotion, science and
technology tramsfer, agricultural development, and strengthening key public
sector institutions.

The ongoing A.I.D.-financed technical coopetation program will be phased
down by FY 1986. By then, however, the Government of Portugal is expected
to have established the Luso-American Development Foundation. The
Foundation will facilitate continued technical cooperation between the
United States and Portugal,

A.I,D. Program (FYs 1984-1985)

With the exception of cash transfer payments related tc security
agteements, FY 1981 was the last year for new economic assistance to
Portugal. As of the end of FY 1984, only about $7.5 million under three
grant financed projects vremained in the pipeline,.

As a result of completed A.I.D. projects, 45 primary and secondary schools
were constructed and put in use, 14 rural health centers and a nursing
school in the Azores were built and are in operation, and 7,400 housing
units and 69 water and sewage system wete completed, The 255 housing units
built under the Azores Rehabilitation and Reconstruction II Project were
completed in January 1985, The Agricultural Production Program will
probably be extended through FY 1987. 1f, as expected, sufficient progress
1s made on establishing the Luso-American Development Foundation, funding
may be added to the T.A, Grant to assure continuation of technical
cooperation activities until such time as the Foundation is fully
operational. The Minister of Finance has formally requested that $2
million of the FY 1985 ESF availabilities be allocated to extend the T.A.
Grant for these purposes,. '

A.1.D. 1s working closely with the Government te insure that the
Luso-American Development Foundation -—- a Portuguese non-profit, private
sector entity —— is appropriately structured and has adequate financial
flexibility, within the limits of Portuguese law, to contribute to the
economic and soclal development of Portugal through the promotion of
scientific, technical, cultural, educational, commercial and business
cooperation between Portugal and the United States. It 1is now anticipated
that the Govermmeni .f Portugal will provide the foundation with a
substantial initial contvibution. As economic cooperation with the United
States continues, the Government of Portugal may provide additional funding.

The first $25 million tranche of the planned $75 million Housing Guarantee
Program was authorized by A.I.D., in 1984, 1In addition to providing the
government with hard curvency and reducing the critical shortage of
low—-cost housing in Portugal, the program has important policy objectives
related to reducing of subsidies, lowering costly construction standards
and encouraging private sector participation. These policies will be
promoted through the provision of expert U.S. technical assistance.
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Requested Year Program (FY 1986)

In December of 1983 the United States and Portugal signed a new agreement
authorizing continued use of facilities in the Azores until 1991, Portugal
has also agreed to the installation of a GEODSS station in southern
Portugal. Related to the above, $40 million was transferred in FY 1984,
$80 million will be transferred in FY 1985 and $80 million will be required
in FY 1986. The Government of Portugal intends to use these funds to
promote the social and economic development of Portugal. As in FY 1984 and
as planned for FY 1985, it 1s anticipated in FY 1986 that half of the funds
requested will support the Azores capital development budget. The
remainder will be used to assist Portugal's balance-of-payments situation,.

A.1.D. Affairs Officer:; Michael Lukomski
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SUMMARY OF ACTIVE AND PROPQSED PRCJECTS PAGE 13

(IN THOUSANDS OF DOOLLARS) 02/04435%5
PROGRAM:  PORTUGAL CP 58
PROJECT TITLE ® L PROJECT FY QF FY OF TOTAL ~THROUGH FY34-= =ESTIMATED FY35~ ~PROPOSED FY8&6~-
f NUMBER INITIAL FINAL PROJECT COST 0BLIG EXPENDI JBLIG EXPENDI OBLIG EXPENDIL
[ J8LIG DBLIG AUTHD PLANNED ATIONS TURES ATIONS TURES ATIONS TURES
ECONOMIC SUPPORT FyUND
CaASH TRANSFER G 150=xK607 84 84 40,000 40,000 40,000 40,000 - -— - -
TECHNICAL CONSULTANTS AND G 150-Go01 75 35 10,750 12,752 10,750 9,091 2,000 1,500 - 1,000
TRAINING
AGRICULTURE PRODUCTION G 150=-0023 80 g0 10,000 10,000 10,000 4rThé -—— 2,000 -— 2,000
PRIGRAM
AIQRES REHAB AND 6 150-0025 21 81 5,000 5,000 5,000 4,780 - 220 - -~
RECONSTRUCTION II
CASH TRANSFER G 150-3000 890 83 80,000 80,000 33,000 35,000 —— - -——— -
CASH TRANSFER G 150-800D2 85 a5 40,000 78,000 - === 78,000 7%,000 - -
CAa5nd TRANSFER G 150-3003 -1 56 .- 0,000 - S-— -—- - 80,000 80,000
TOTAL FOR ACCOUNT 185,750 305,750 145,750 138-617 80,000 §9,720 83,000 83,000
GRANTS 185,750 305,750 145,750 138,617 0,000 81,720 80,000 83,000
LOANS - - - - - - - -
TCTAL FOR COUNTRY 185,750 305,750 145,750 138,617 80,000 81,720 20,000 43,000
GRANTS 185,750 305,750 145,750 138,417 80,000 81,720 83,000 43,000
LOANS -—— - - - - -—— _—— -
'Hafar; 10 tha plannad project summary sheet 1.38

C | gveu of effort activity
FY of final abligation column — All projacs in this column with sn initisl obligation date before Decemnber 31, 1984 ara bamd on the suthorized date.
For all projscts with an initial obfigation dute after Oscenbar 31, 1984 the FY of final oblipstion is based on 8 plannad date.
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FY 86 CP
COUNTRY: (152) SPAIN
+BASIC DATA=
;6;;£_;;;GL;TION.. {THOUSANDS . MID 1984) 38,435
PER CAPITA GNP.......... (DOLLARS, 1982) 5,430
ANNUAL PER CAPITA REAL GNP GROWTH RATE.. (1960-82) 4.0%

ANNUAL RATE OF INFLATION (1970-82) 16.0%

NATIONAL INCOME RECEIVED BY LOW 20% DF POPULATION..(1974) 5.7%
LIFE EXPECTANCY AT BIRTH, IN YEARS
(1984) TOTAL 74.5 MALE 71.9 FEMALE 77.3
(1970) TOTAL 72.2 MALE €9.6 FEMALE 74.9
ADULT LITERACY RATE (1975) TOTAL 92% MALE 96% FEMALE 90%

ANNUAL PER CAPITA AGRICULTURAL PRDDUCTION GROWTH RATE
(1974 -1983 ) 0.5%
AGRICULTURAL PRODUCTION AS X OF GDP.............

(19a1) 6%

POPULATION DENSITY / SO KM OF AGRICULTURAL LAND (1981) 121

MAJOR CROP(S) ARABLE LAND VYEAR

SUBSISTENCE: WHEAT ,BARLEY ,PULSES 32% (1983)
CASH: OLIVES ,GRAPES ,CITRUS FRUIT 20% {1983)
MAJOR AGRICULTURAL EXPORTS:(1983) CITRUS FRUIT ,WINE ,TOMATOES

MAJDR AGRICULTURAL IMPORTS:(1983) SOYBEANS ,CORN ,COFFEE

PROPORTION OF LABOR FORCE IN AGRICULTURE.. ...... (1879) 17%
*CENTRAL GOVERNMENT FINANCES*
TOTAL REVENUES AND GRANTS ($ MILLIONS, U.S.)

(1978) 34,809 (79) 47,471 (80) 52,448
TOTAL EXPENDITURES AND NET LENDING ($ MILLIONS, U.S.)

(1978) 38,267 (79) 54,407 (8O} 61,536

DEFICIT(-) OR SURPLUS (% MILLIONS, U.S.)
(1978) -3,458 (79) -6,936 (80) -9,088

DEFENSE EXPENDITURES,
AS % OF TOTAL EXPENDITURES..
AS X OF GNP, .. ... ...........

(1978)
(1978)

4.8% (8B0) 4.1%
1.3% (80) 1.2%

4.0% (79)
1.0% (79}

OFFICIAL INTERNATIONAL RESERVES, GROSS HOLDINGS END OF PERIOD,
(SMILLIONS, U.S.) (1980)12,480 (81)15,158 (B2)11,321
EQUIVALENT TD 3.1 MONTHS OF IMPORTS (1982)

ECONOMIC AND SDCIAL DATA

MAJOR EXPORTS{ 1982)IRON AND STEEL MACHINERY L,AUTOMOBILES
EXPORTS TO U.5.
{$ MILLIDNS, US, FOB) (1981)1,360

AS % OF TOTAL EXPORTS (1980)

(1982)1,324
7% (1981)

(1983) 1,426
BY% (1982) 7%
MAJOR IMPORTS(1982)FUELS . MACHINERY ,CHEMICALS
IMPORTS FROM U.5.
(% MILLIONS, US, CIF) (1981}4,456
AS % OF TOTAL IMPORTS (1980)

(1982)4 360
18% (1981)

(1983)3,361
17% (1982) 16%
TRADE BALANCE($ MILLIONS, U.S5.)(1980)

-9,020(81) -8,508(82)-8,375

TRADING PARTNERS: NO A.I.D. CODE ,FRANCE ,UNITED STATES
EXTERNAL PUBLIC DEBT AS % DF GNP ( ) %
SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT,
($ MILLIONS, U.5.). ...ttt it ceieaaa. s ( )
AS % OF EXPORT EARNINGS (DEBT SERVICE RATIQ).... ( 2D %

POPULATION GROWTH RATE...(t970) 0.9% (1978) Q.9% (:984) 0.5%
POPULATION IN URBAN AREAS............ {1970) 66% (1284) 7%
LIVE BIRTHS PER 1,000 POPULATION.. ... (1970) 20 {1984) 12
MARRIED WOMEN AGED 15-44 YRS. USING CONTRACEPTION. (1977) 50.7%

POPULATION (1984) IN AGE GROUP:
(0-14YRS) 25.4% (15-64YRS) 63.9% (65+ YRS) 10.8%

INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS (1984) 9

PEDPLE PER PHYSICIAN. ............... (1979} 455
MAJDR CAUSES OF
DISEASE (1981) INFLUENZA ,CHICKEN POX .MEASLES

DEATH.. (1979) STROKE +HEART DISEASE yHEART DISEASE

PER CAPITA CALORIE SUPPLY AS A % OF REQUIREMENTS.. (1877) 128%
POPULATION WITH REASONABLE ACCESS TO SAFE WATER SUPPLY( ) %
TOTAL SCHOOL ENROLLMENT AS RATIO OF POPULATION IN AGE GROUP:
PRIMARY......... (1981) TYOTAL 91.9 MALE 92.7 FEMALE 921.1
SECONDARY....... (1981) TOTAL 103 MALE 98.9 FEMALE 102
POST SECONDARY.. (198C) TOTAL 18.8 MALE 20.9 FEMALE 16.7
ENERGY PRODUCTION AS % OF CONSUMPTION............. (1982) 29,5%
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

{LLS. Fiscal Years — Millions of Dollars]

ECONDOMIC PAOGRAMS OF ALL DONORS
{Mithions of Doliars)

COUNTRY SPAIN
TOTAL LESS
TOTAL REPAY-
FOREIGN ASSISTANCE ACT PERIOD LOANS AND |MENTS aAND REPAY-
PROGRAM GRANTS | (NTEResT | MEMTS AND
194683 1946-.83 tNTEREST
1979 1980 1981 1882 1983 194883
1. ECOMOMIC ASSISTANCE - TOTAL . ... . ..., 7.0 7.0 7.3 22.0 12.0 10%6.¢C 340.5 755.5
Lowms . ... .. e - - 0.3 - - 336,68 $40.5 3. 7=
Grants . . .. .. ... 7.0 7.0 7.0 22.0 12.0 759,32 - 759.2
* A1 and Prdvombe Agep 7.0 7.0 7.0 22.0 12.0  €57.6  131.2 52644
l[.sur:::‘ .................... - - - - . 9.0 131.2 31z2.2=
{Economic Support Fund) .. ... ... . ;'g ;:8 ;'g ig'g :g:g E:E:g N 338.6
b. FuodterPusceiPLdBO} . ....... ... ...... _ - - v _ 438 .1 209.3 2?28.8
:::::; ....................... - - - - - 237.5 209.3 28.2
Totle {- Totsl Sales Agreaments .. ... ... ... . T - - : - %2?-2 259 ; 2%2.16
Repayabiesn .S, Doltars - Lasas , ... .. .. - - - - - * - ) - ) -
Payable in Formgn Currency - Planned far Country Use . - - - - -
Titedl Vol Gramts .. .. ...l - - - - - 5:;': 2093 133';
Emarg, Roliaf, Econ. Devaiap. & World Food Program - - - - - 3 ! 2 - 3 : 3
Vatuntary Reliet Agancist .. ... ... ... ... .. - _ _ . 185.9 _ 186.9
c. Other Ecsngmic Assivtante . .. .. ... ... ... " - 0.3 - - 0.3 - 0.3
Loans . . . . . . .. .. . ... . * - - A
Grants . . . . . . .. oo : : 3'3 : - D'E - D.E
Peace Corps . . . . . . . . ... .. _ - _ - - - - -
Nargoties . . . . . . . . . . ... - - - - - - -
Other . ., . . . . .. Lo : - - - - - - -
M. WILITARY ASPISTANCE - TOTAL . ... ....... | 144 4 425.9 126.2 127.0 402.5  2138.3 342.6 1795.9
Ceaditsar Loans ... ... ................ 120.9 120.0 1256.0 125.9 4D0.0 11273 1424 T84.%
Grants ... .......... ... et 5.9 6.2 2.0 2.5 1011.¢C - 10114.0
1MAP-anu,..........,......,.....‘, 42.4 3.8 3.6 - - £94 .2 - $34,2
b, Cradit Fimpocing - FMS . .. ... ... ... ., .. 120.0 126.90 120.0 125.4 402.0 $1127.12 342.4 784.9
€. Militsry Assistance Sarvice-Fundad {MASF) Granty . . 2.0 2.1 2.6 2.0 2.5 Y. - 48,2
d. Trensters from Exeom Stocks . . .. .. .. ..., ... - - - - - 2.7 - az2.7
o OtherGrans . .. .. ... ..t e - - - - - 185,9 - 185.9
HI. TOTAL ECONOMIC AND MILITARY ASSISTANCE 171.4 132.9 133,5 14%.0 4714.5 323443 662.9 2551.4
LOMIE . . e 120.0 120.0 120.% 125.0 L00.C 1464.1 E82.9 T81.2
Grants . . .. .. ... 51,4 12.9 1.2 24,0 14.5 1770.5 - 1770.2
Ut US. G Losm sad Grgats . . 55.4 67.5 91.3 1E.8 - 2363.2 1786.3 2749
s Exgorv-mportBank Lons .. .. .. ...... . ... 55,4 6.5 91.9 37.8 - 2052.4 1773.3 279.1
ANt Losnd ... - 1.4 - 1.0 - 13.¢ 13.0 2.2=

-
LESS THAN $50,000.

A ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

Frigs:  FY 1983 FY 1984  FY 194684

THTALanansesna 40,9 105.4 105.0 683.1

BER] 2.0 0.0 0.4 416.3

IFZ G.C D.& C.0 11.6

1oa 0.9 0,0 0.0 2.C-

1D 0.0 0.2 0.0 0.0

aAde 0.0 0.0 .0 0.0

LFNZ 2.0 0.2 0.0 0.0

UNIP 0.0 2.0 2.0 £.6

CTHER=LN 0.0 9.C 8.0 1.4

e 0.0 105.0 135.0 250.0

B. BILATERAL DFFICIAL DEVE T
1. RAC COUNTRIES iGross Disbursements)
SPAIN CY 1982 ¥ 1983 CY 1978-83

United States - - -1.0
Germany,Fed. Rep, ~ - 39.3
Italy - 2.0
Japan - - 0.5
RUStriA - - 0.4
Other 0.1
Total 35,3

2. Q.P.EC COUNTRIES (Grop Ditburswmentsl

C. LOANS AND GRANTS EXTENDED 8Y COMMUNIST COUNTRIES
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SPAIN

There is no country narrative provided for Spain. For program description,
see the Department of State Congressional Presentation Document.
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SUMMARY OF ACTIVE AND PROPOSED PROJECTS

CIN THOUSANDS OF OOLLARS)

PROGRAM: 5SPAIN

PROJECT TITLE L PROJECT FY OF FY OF
/ HUMBER INITIAL FINAL
G 0BLIG 0BLIG

ECONOMIC SUPPORT FUND

ECONCMIC SUPPORT FUND & 152-XXXX 8o 84

ECONOMIC SUPRORT FUND G 152=XAXE5 85 a5

ECONGMIC SUPPORT FUND ® G 152-XXEé 8é L1

TOTAL FOR ACCOUNT
GRANTS
LOANS

TOTAL FOR CQUNTRY
GRANTS
LOANS

TOTAL

PROJECT COST
AUTHD PLANNED

60,000

60,000
60,000

£0-000
60,000

For narrative see State Congressional Presentation Document.

“Feters 1o the planned project summary sheet
cl.cvnl af effart activity

EY of final chfigation column — All projects in this column with an initial obligation date befors December 37, 1984 are bamd on the authorizad date.

For all projects with an initial obligation data after Decamber 31, 1384 the FY of final abligation s based on a planned date.,

63,000

12,000

12,000

84,000
84,000

864,000
84,000

143

=THROUGH FYB&4~-

OBLIG
ATIONS

60,000

- -

63,000
60,000

———

60,000
6G,000

EXPENDT
TURES

bb4r375

- -

44,375
44,375

-

bhs375
44,375

QBLIG
ATIONS

12,000

12,000
12,000

12,000
12,0C0

~ESTIMATED FYas-

EXPENDI
TURES

2,500

1,000

3,500
3,500

3,500
3,500

PAGE 19
02704785

CP Bé

-~PROPQOSED FY86~

0BLIG

ATIONS

12,000

12,000
12,000

12,000
12,000

EXPENDI
TURES

4,000
6,000
2,000

12,000
12,000

12,000
12,000



Previous Page Blank 145

Tunisia




73

FY B6 CP ECONOMIC AND SOCIAL DATA
COUNTRY: (664} TUNISIA

*BASIC DATA* *FOREIGN TRADE=*
TOTAL PDPULATION.. (THOUSANDS,MID 1984) 7.178 MAJOR EXPDRTS(1982)CR PETROLEUM LTEXTILES PHOSPHATES
PER CAPITA GNP.._ . ...... (DOLLARS, 1982) 1,390 EXPORTS 70 U.S.

(% MILLIDNS, UsS, FOB) (1981) 432 (1982) 447 (1983) 57
ANNUAL PER CAPITA REAL GNP GROWTH RATE.. (1980-81) 0.2% AS % OF TOTAL EXPORTS (1980) t5% (1981) 16% (1982) 23%
ANNUAL RATE OF INFLATION (1970-82) 8.7% MAJUOR IMPORTS(1982) MANUFACTURES , RAW MATERIALS ,

NATIONAL INCOME RECEIVED BY LOW 20% OF POPULATIDN..(1975) 6.0% IMPORTS FROM U.S.
($ MILLIONS, uUs, CIF) (1981) 280 (1982) 250 (19B3) 266
LIFE EXPECTANCY AT BIRTH, IN YEARS AS % OF TOTAL IMPORTS (1980} 6% (1981} 6% (1982} 7%
(1984) TOTAL 62.0 MALE 60.2 FEMALE 63.9
{1970) TOTAL S3.6 MALE 53.1 FEMALE 54.1 TRADE BALANCE($ MILLIONS, U.5.){1980) -1,076(81) -1,070(82)-14,6292

ADULT LITERACY RATE (1975} TOTAL 38% MALE 51% FEMALE 25% TRADING PARTNERS: FRANCE ,ITALY ,GERMANY, FEDER

------------- EXTERNAL PUBLIC DEBT AS % OF GNP (1982) 41.2%

*AGRICULTURE*
............. SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT,
ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE (% MILLIONS, .5, ).t s i imereeeeecaaeaeieaeann (1982) 689
(1974 -1983 )-~1.1% AS % OF EXPORT EARNINGS (DEBT SERVICE RATIO)}.... (1982) 31.8%
AGRICULTURAL PRODUCTION AS % OF GDP............. (19814} 14% *SOCIAL DATAx
POPULATION DENSITY / SQ KM OF AGRICULTURAL LAND (1981) 90 POPULATION GROWTH RATE...{1970) 1.9% (1878) 2.6% (19R4) 2.4%
POPULATION IN URBAN AREAS............ (1970) 43% (1984) 55%
MAUJDOR CROP(S) ARABLE LAND YEAR LIVE BIRTHS PER 1,000 POPULATION..... {1970) 38 (1984) 31
SUBSISTENCE: WHEAT ,BARLEY ,. 25% (1983)
CASH: DLIVES ,WHEAT ,CITRUS FRUIT 43% (1983} MARRIED WOMEN AGED 15-44 YRS. USING CONTRACEPTION. (1983) 40.7%
MAJOR AGRICULTURAL EXPORTS:(1983) CLOVE OIL ,DATES ,FISH POPULATION (1984) IN AGE GROUP:

(0-14YRS) 3B.4% {15-64YRS) 57.7% (65+ YRS) 3.9%
MAJOR AGRICULTURAL IMPORTS:{1983) WHEAT _RAW SUGAR ,VEGETABLE OILS
INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS (1984) 819
PROPORTION OF LABOR FORCE IN AGRICULTURE........ (1980) 3I5%
------------------------------ PEOPLE PER PHYSICIAN... ............. (1980) 3,686

.............................. MAJOR CAUSES OF

TOTAL REVENUES AND GRANTS (% MILLIONS, U.S.) DISEASE (1981} MEASLES , TUBERCULOSIS LHEPATITIS
( 1980) 2,793 (81) 2,704 (82) 2,803 DEATH.. (1978) TUBERCULOS!S LGASTROINTESTINAL ,DIPHTHERIA
TOTAL EXPENDITURES AND NET LENDING (% MILLIONS, U.S.)
(1980) 3,037 (A1) 2,916 (82) 3,223 PER CAPITA CALDRIE SUPPLY AS A % OF REQUIREMENTS.. (1981) 116%
DEFICIT(-) OR SURPLUS ($ MILLIONS, U.S.)
{1978) -243 (81) -212 (82) -420 POPULATION WITH REASONASLE ACCESS TD SAFE WATER SuppLY{1982) 63%

DEFENSE EXPENDITURES,
AS % OF TOTAL EXPENDITURES.. (1980) 11.1% (81) 7.8% (B2) 14.0% TOTAL SCHOOL ENROLLMENT AS RATIOD OF POPULATION IN AGE GROUP:

AS % OF GNP................. (1980} 4.1% (81) 2.7% (B2) 5.5% PRIMARY......... (1981) TOTAL 104 MALE 116 FEMALE 90.2
SECONDARY....... (1981) TOTAL 34.8 MALE 42.6 FEMALE 26.5
OFFICIAL INTERNATIONAL RESERVES, GROSS HOLDINGS END OF PERIOO, POST SECONDARY.. {1981) TOTAL 4.0 MALE 6.6 FEMALE 2.4
($MILLIONS, U.S.) (1980) 598 (81) 543 (83) 572
EQUIVALENT TG 1.7 MONTHS OF IMPORTS (1982) ENERGY PRODUCTION AS % OF CONSUMPTION............. (1982) 198%
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS ECONOMIC FROGHAAMS OF ALL DONORS
U.S. Fiscal Years — Millions of Dollars) {Miiians of Doltars)
COUNTRY  TUNISIA A. ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS
TOTAL REPAY. | TOTAL LESS FY1882  FY 1983  FY1984  FY 194684
FOREIGN ASSISTANCE ACT PERIOD LOANS AND |MENTS Anp | REPAY- - — T T/
PROGRAM GRANTS INTEREST | MENTS AND TITALeesnwnns 216.1 151.1 220.8 1679.1
1946.83 | 194683 INTEREST | 127, 160.5 13,3 135.1  1338.4
1979 1980 1881 1962 1883 194681 I=C 4.0 C.C 1.6 2.8
I3A 33 0.0 0.0 70.1
Ids 3.0 0.0 0.0 0.0
I. ECOMOMIC ASSISTANCE - TOTAL . ...... .. .. 32,2 29.0 19,8 16,7 18.6 767.5 238.3 729.2 e 0.0 0.0 0.0 2.9
Loans .. .. 14.58 17.3 25.2 3.5 1141 L51.9 238.3 203.6 AFSE 0.C 0.0 Ebha? 16B.1
Grants S 17.4 1.7 4.6 8.2 7.5 525.¢6 - 52546 LuLe 3.6 0.8 0.0 47.8
OTHR=-UL c.C 1.5 0.0 10.¢9
s ALD.andPredecessor Apencivs .. T 10.9 25.3 5.0 5.0 427.0 109.8 317.2 I3t 12.0 0.0 0.0 41.¢
Leans ... ... 5.2 4.7 16.0 - - 236,56 10%9.8 126.8
Graats ..., ... 9.6 6.2 5.3 5.0 5.0 190.4 - 196.4
{Ecanomic Support Funa) - - - 5.0 5.0 21.46
B BILATERAL DFFICIAL DEVELOPMENT TAl
b FodforPusca (PLABD) . ................ 16.4 17.4 13,7 10.6 12.6 520.0 128.5 391.5
Loans . . e 7.6 12.6 §.2 3.5 11.1 235.3 128.5 76,8 1. QAL COUNTRIES (Grove Ritbursammnts}
Grants . ... . . .... .. ....... 6.8 4LeB 4.5 21 1.5 314.7 - 314.7
Title | Tatal Safes Agreomanes . ... ... 3.6 12.6 9.2 3.5 1.1 212.7 128,53 Be.2 TUNISIA
Aepayabie in U.S. Dollary - Loams . . . . ... .. 9.6 12.6 9.2 3.5 11.1 140.6 1.7 79.1 CY 1982 cY 1983 CY 1978-83
Payabte in Foreign Currenty - Planred for Country Use - - - - = 71.9 46.8 5.1 .United States 1
Tite - Towl Gaams ... .......... .. 5.9 4.8 4.5 2.1 1.5 307,13 - 307.3 France 53.2 ii"g 33310
Emerg. Relief, Econ. Oevelop. & World Food Pragram 2.8 3.9 1.3 - - 25542 - 25542 Germany ,Fed. Rep 67.0 57.7 332.0
Vaolunwcy Raliel Agencies .. . . . .. . o 4.0 0.9 3.2 2.1 1.5 52.1 - 57 .1 Austria' - . 0:3 3.5 93.9
o Japan 10.4 . .
¢. Other Ecovomic Assistance . .. ., ... .. ... 1.2 0.7 .9 1.1 1.0 2C.5 - 20.5 Orher 3.6 g;g 2;83
Loans . . . . . . .. .. ... - - - - - - - b . -
‘ - Total . .
e . 0. o3 1 ‘o 2005 i 20.5 182 182.7  1,208.0
Peace Corps . . . . . . . . . ... ... 1.0 0.7 0.8 1.1 1.9 20.5 - 20.5
Narcotics . . . - - - - - - -
Other . . . . . . . . . ... - - - - - - - 2. QEEC COUNTRIES (Gross Disbursements)
1. MILITARY ASSISTANCE -TOTAL .. ,......... 21.1 15.6 15.7 6.2 102.0 390.2 T12.4 277.8 [ cY 1
Bredits e Lowms - . | 2000 1502 15.9 95.0 87.0  37.5  112.4 2071 982 cv 1983 cY 1978-82
Bramts ... ... 1.1 C.¢ .7 1.2 15.C 70.7 - 70.7 44.0 N.A 241.9
. MAPGmnt . . ... ... ... . * * * - 13.8 5442 - 5442
b. CreditFimaneng - FMS . .. . . .. . .. . 20.9 15.0 15.C 95.0 87.0 I19.5 T12.4 207.1
c. Militaey Agistance Service- Fundad (MASF) Grants . . 1.1 0.5 2.7 1.2 1.2 9.6 - 9.6
d. Transfers from ExcessStecks . . . . . ... ..., . - - - - - 6.9 = 6.9
a OtherGranry . ... .. ... ............. - - - - - - - - c RANT o v N
- LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
i, TOTAL ECONOMIC AND MILITARY ASSISTANCE . . 53.3 44,6 55,5 112.9 120.6 1357,7 350,7 1007.0
Loans . L Th.B 312.3 0.2 103.5 98.1 746144 350.7 410.7 1 ~
onts . 1a.s 12,3 15.3 5.4 22.5 596.3 - 596.3 CY 1982 CY 1983  CY 1954-83
"""""""""""""""""""""""""""" eI T USSR -
Other S, Government Losns and Grsaws . .. .. . _ ... 11.7 11.5 56.9 - - 131.7 63.9 67.8 Eastern Europe - ;; ;gi
a. Export-Import Bank Losns .. ... .. .. ... ... 11.7 11.5 56.9 - 111.0 40.3 70.7 China - - 97
b AN Other Lowms ... e - - - - 20.7 23.4 2.9 Total 77 501
“LESS THAN $50,000.
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PROGRAM SUMMARY
{?n thousands of doliars)
Agriculture, Education Oth
; Rural . nd Human| Selected er
FY'::' Total Development P;lz:l::itton Health | Resources {Deveiopment Programs
and s Develop- Activities
Nutrition ment ESF Other
1984
Loans
Grants | 1,540 - - - - 40 1,500 10
Total| 1,540 40 1,500 10
1985
Loans 1/
Grants { 20,040 - - - - 40 20,000 -
__Total | 20,040 - - - - 40 20,000 -
1986
Loans _2_/
Grants {22,500 - - - - (40) 22,500 -
Total | 22,500 - - - - (40) 22,500 -

1/ Transferred from FY 1985 Regional
during the fiscal year.

DA Small Grants/Peace Corps Project

2/ To be transferred from FY 1986 Regional DA Small Grants/Peace Corps

Project during the fiscal year.

Fry 1986
PROGRAM HIGHLIGHTS

$22.5 million in ESF to support technical training and projects in the
private sector, agriculture, rural development, and populatioan.

$ 2.5 million in PL 480 Title I to help meet grain import needs, to Support
policy reforms in agriculture, and to promote private sector and farm
cooperative distribution of nitrogen fertilizer.
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RESOURCE FLOWS

{in thousands of dollars}

FY 1984 FY 1985 FY 1986
Program {Actual) {Estimated) {Proposed)
Aid *
Loans 6,331 6.250 4,277
Grants 8,078 12,617 18,039
Total AID 14,409 18,867 22,311
P,L 480 **
Title | 15,000 5,000 2,500
f which Title 111 i { - ) { - -
e e 1,222 640 0
Total P.L. 480 16,222 5,640 2,500
Total AID and P.L. 480 30,631 24,507 24,811
* A1D levels represent actual and estimated expenditures
** P, L. 480 levels represent actual and estimated value of shipments
P.L. 480
{in thousands of dollars)
FY 1984 FY 1985 FY 1986
Program {Actual) (Estimated) {Proposed!}
MT $ MT $ MT $
Title |
Wheat 29,700 5,000 31,000 5,000 16,000 2,500
Rice
Feedgrains 69,500 10,000
Vegoil
Non-food
Title | Total 99,200 15,000 31,000 5,000 16,000 2,500
{af which Title 111 is} - - =
Titte i1t 1/
Voluntary Agencies 5,638 1,222 3,244 640 0
Government - to - - - -
Government
Title H Total 5,638 1,222 3,244 640 -
Total P.L. 480 104,838 16,222 34,244 5,640 16,000 2,500

Ysee main volume P.L. 480 narrative and table for breakout of the Warld Food Program by country
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PERSONNEL DATA

FY 1984 FY 1985 FY 1985
Category {Actual} {Estimated) (Proposed)
U,S. National Personnsl
AID Direct Hire 2 8 10 10
PASA b 1 1 1
Tota! 9 11 11

2 Fulif time equivalent workyears of employment. Do not include HIG or excess property personnel. One work-
year = 2080 hours (40 hours per week),

® On board end of year.

PARTICIPANT TRAINING DATA

FY 1984 FY FY 1986
Category (Actual) (Estimated) {Proposed)
Academic @ | Technicalb | Academic Technical Academic Technical
S&T /IT Managed © 7 & 3 10, 17 10, 35
Contract Managedd 464 44 548 29 516 30
Total 471 47 558 56 526 65

2 Degree seeking participants.

Non-degree seeking participants (may be at universities).

¢ Participants programmed by Missions and sent to S&T/IT for management.
Participants programmed by Missions and sent to cantractors hired by Missions or AID/W offices.

*
Includes students being trained under the GOT-Managed Technology Transfer

Project.

Third Country Training:
FY 84: 16
FY 85: 11
FY 86: 7
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Development Overview

Economic growth in Tunisia slipped during the past two yvears from the
impressive levels of the preceding decade. From 1971-1981, real gross
domestic product increased by an average of 6.3 percent per year. However,
GDP growth fell to 2.4 percent during 1982-1983, approximately the same as
the average population growth rate. Poor economic performance resulted, at
least in part, from factors beyond the Government's control. Drought,
followed by floods, cut agricultural output. The worldwide recession
reduced receipts from tourism and overseas workers and lowered demand for
Tunisian petroleum, phosphate and other exports. The Government moved to
cut Imports and to limit domestic expenditures, but nationwide riots in
January 1984 forced retention of food subsidies, and organized labor
continued to press for higher wages. Unemployment rose to 18 percent, with
the labor force growing too fast to be absorbed by the internal market or
by emigration.

Agriculture should bounce back in 1984 with better weather, but the long
term problems of unemployment and declining export performance remain.
Increasing domestic consumption of petroleum cuts into an exportable
surplus, which may be exhausted by 1990, Defense expenditures are a
growing burden, projected to rise to 10.7 percent of the Tunisian
Govermment's capital budget in 1984, Although foreign debt now exceeds
$3.9 billion, the debt service ratio is manageable at 18.7 percent.

U.5. Interests and Objectives

Tunisia's strategic peographic location and manifest willingness to work
with the United States toward the goal of peace in the Middle East are
important aspects of overall United States objectives 1in the area.

The ¢ivil disturbances of January 1984 have prompted a reassessment of U.S.
interests in Tunisia. Civen long term U.S. interest in promoting continued
stability in this moderate, pro-Western Arab State, the country team has
recommended continuation of A,I.D, bilateral economic assistance to Tunisgia,
This will help demonstrate our continued support for Tunisia at a difficult
time in its history, and should strengthen the tendency toward a stable,
pro—Western, democratic society. January's events underscored the threat

to Tunisia's political stability that exists——and may increase--if the
country does not fully address the underlying frustrations of the poor and
the unemployed.
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A.1.D. Assistance Strataegy

The Mission's strategy is to focus effort in three priority areas, each
with high potential impact. This means:

—=Directing resources where there is significant potential for policy
change of importance to economic growth and development, as in private
sector development, agriculture and population;

-~Fostering greater economic productivity by promoting technology
transfer in agriculture and the private sector, and funding VU.S.
scholarships in technical disciplines, and

—=Further strengthening Tunisian Iinstitutions which we have previously
assisted, and which are of continued importance to broad-based develop-
ment and post—ald linkages between the U.S. and Tunisia.

Only that part of the current portfolio which serves these objectives will
be continued in FY 1986. Sector by sector, we will deploy our resources as
follows:

In the private sector, we will:

—~help the GOT assess the negative effect of high taxation of
expatriate and resident employees working in the private sector;

——work towards liberalization of the strict regulations governing the
Tunisian banking and credit system; and

—-speed the transfer of U.S. technology to private Tunisian
entrepreneurs both through the International Executive Service Corps
(IESC) and through encouragement of U.S.-Tunisian private sector ties
and joint ventures.

In agriculture, we will:

—help strengthen institutional linkages among national agricultural
institutions, U.S, universities and International research centers;

——encourage a shift in the GOT range development policy from one which
relies on expensive physical infrastructure for erosion control and on
government-contrelled plantings to a policy which helps re—establish
grasslands under farmer management;

——promote more effective agricultural credit policies that rely on
market forces to provide the necessary capital for increased
agricultural production;

~-utilize PL-480 resources through a new multiyear agreement beginning
in FY 85 that encourages increased agricultural investment in rafin-fed
areas as opposed to the current government of Tunisia policy of
promoting less cost~effective irrigation schemes; and
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-—encourage private financing of agricultural development through lower
subsidies and increased cost-sharing by individual farmers for
infrastructure investments,

In rural development, we will:

—-promote a more decentralized, participatory approach to
identification, design and implementation of projects designed to
increase revenue, create job opportunities and help direct internal
migration;

-—encourage increased local responsibility for site maintenance of
potable water points in collaboration with users and with regional GOT
service institutions; and

--strengthen the Central Tunisia Development Authority (CTDA) as an
institution for coordinating development in Central Tunisia,.

In the population sector, we will:

-=-work with the new Ministry of the Family and the Promotion of Women
to intensify GOT commitment to a long-range population and family
planning strategy;

~=continue to encourage greater cooperation between ministries at the
central and regional levels for the provision of rural and urban family
planning services;

--help expand private sector contraceptive sales;

--promote utilization of other effective and efficient modes of service
delivery; and

——fund biomedical and demographic research as a basis for program
targeting and management decisions.

This strategy is consistent with an overall country assistance approach
that focuses on that segment of Tunisia's rural population which remains
untouched by the petroleum~fueled economic expansion that benefited the
urban coastal areas in the 1970's. Chronic unemployment, low productivity
and acute poverty plague the interior regions (e.g., Central Tunisia) which
are the focal point of AID assistance. High levels of population growth
and the need for substantially increased domestic food production affect
these regions even more than the country as a whole. In addressing these
concerns, A.I,D. assistance reinforces the overall U.8. objective of
strengthening Tunisia's pro-Western, democratic institutions at a time when
they are under increasing pressure.

A.I.D. Program (FY 1984 - FY 1985)

1. Private Sector Development and Technology Transfer (664-0328). A $4
million grant 1is helping develop long-term links between Tunisia and the
United States through new initiatives in the private sector. The project
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promotes technology transfer in support of other AID projects. It provides
technical assistance to a dairy project introducing U.S. dairy management
techniques. It also enables the International Executive Service Corps to
provide assistance iln production and management techniques to the Tunisian
private sector,

As a result of Mission efforts in cooperation with the Internatianal
Development Law Institute, the GOT Central Bank now favors establishment of
a private sector leasing industry in Tunisia., This will have a major
impact on medium term financing for industrial projects and will also
require GOT review of its customs, accounting and taxation procedures.

The Mission has also cobtained a commitment by the GOT Ministry of
Finance to alter its method of taxing expatriate employees of joint
ventures and foreign companies having production facilities in Tunisia.
The high rate of taxation of such employees is a major disincentive to
U.S. private investment in Tunisia.

2. Foeod Production. Through Project 664-0327, A.I.D. provides technical
and financial assistance to strengthen Tunisian research and extension in
order to make productive technology available to the small farmer. We also
finance advanced agricultural studies for approximately 75 Tunisians
pursuing M.S5. and Ph.D, degrees in U.S. universities. The Supervised
Agricultural Credit Project {664-0302) helps develop a credit system for
gmall farmers in northern Tunisia. A 1984 evaluation concluded that there
is universal consensus among farmers, input suppliers, the Ministry of
Agriculture and the National Bank of Tunisia that the project has had a
positive iImpact on agricultural production and farm income. A recent
survey indicated that gross farm income increased substantially for project
participants.

3. Agriculture and Rural Development in Central Tunisia. During the last
few years, we have increasingly concentrated our assistance in projects
aimed at reducing rural poverty and fostering development in the central
and western governorats of Central Tunisia (Project 664-0312),

We channel much of our assistance through the Central Tunisia Rural
bevelopment Authority (CTDA) in Kasserine, financing the training of CTDA
and other regional personnel in project identification, design, imple-
mentation, monitoring and evaluation. We focus primarily on developing
water resources and improving access to potable water for an estimated
45,000 people. We also help to develop shallow well irrigation.

We support the Tunisian Ministry of Agriculture with technical
assistance and training. Our focus is on farm water management, dryland
farming systems research, and the development of a rural extenslon service
in Central Tunisia.

We support the Range Development and Management Project in Kairouan,

funding a Government of Tunisia contract for technical assistance, training
and some of the commodities required for the project. In the pilot areas
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in which it operates, the program has begun to demonstrate that Tunisia can
improve its depleted rangelands and reverse the desertification process.

Although we provide most of our assistance through Government of
Tunisia institutions, we also finance a rural community development project
implemented by the Save the Children/Community Development Foundation
(Project 664-0312,10).

4. PL 480 - Food for Peace

Title I. In view of Tunisla's requirements for continuing cereal
imports, A.I.D. 1s developing with the Ministry of Agriculture a multi-year
PL 480 Title 1 program focused on increasing producton. In 1984 we
provided $15 million for imports. GOT self-help measures, building on
those of prior years, included a significant increase in nitrogen
fertilizer distribution through the private sector and through small farmer
cooperatives. An August 1984 evaluation shows that private distribution is
proceeding well, but recommends adjustment of profit margins and further
reduction of fertilizer subsidies, We will pursue these objectives with
the GOT. In 1985 A.I.D. will provide $10.0 million in wheat and corn.

Title II, Tunisia now receives food grants under the Title II program
for use in pre~school and school lunch programs. Packaged dried milk goes
to 45,000 nutritionally~deprived women and infants, Catholic Relief
Services assists the Government in administration of this effort. In 1981,
CRS and the GOT developed a schedule for the gradual replacement of Title
II with resources to be provided by the GOT. By FY 1986, the GOT will
assume responsibility for one hundred percent of the program.

5. Housing. The Housing Investment Guarantee (HG) program provides U.S.
Government guaranties for loans from private investors in the U.S., the
proceeds of which help to finance housing and housing-related
infrastructure. The Mellassine Upgrading Program in Tunis, financed with
HG loan funds, is the first successful demonstration of slum upgrading in
Tunisia. A complementary grant program finances literacy programs,
business advisory and loan programs, job training for women, and health and
nutrition education. Another grant funds studies for neighborhood
upgrading projects in Kairouwan and Kasserine, provides training in
municipal programs, and helps to strengthen urban financial management
through improvements in real estate tax systems. In FY 15984 A.I.D.
approved an Amendment to the on-going HG, which now totals $50 millionm.
The program focuses on land development, self-help housing construction,
credit, and neighborhood upgrading through improvements In storm and
sanitary sewage around the country.

6. Population. In Family Planning, the Government attaches a high
priority to reduction of Tunisia's population growth rate. We are
helping to improve the institutional capability for this effort. Our
assistance, averaging about $2 million annually from A.I.D.'s central
S&T Bureau includes technical and commodity assistance, training and
budget support. A survey carried out in 1984 shows that contraceptive
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prevalence increased from 29 percent in 1980 to 35 percent in 1983, with
a corresponding drop in the crude birth rate from 35 to 31 per thousand
for those years. The population growth rate declined from 2.7 percent

- to 2.35 percent over the same period. At the present time, one hundred
percent of the urban population and an estimated 50-70 percent of the
rural population have easy access to modern methods of contraception.

In FY 1985, the Family Planning program will be financed through a new
bilateral project (664-0331), building on experience to date.

7. 8cience and Technology Transfer. We have four major actions underway,
the first three under agreements with the GOT Ministry of Higher Education
and Scientific Research:

a) We provide support for approximately 300 undergraduate and 80
graduate students whe study engineering and other technical disciplines
at U.S. universities (Project 664-0313).

b) TFive Tunisian engineering schools participate in faculty exchange
programs with U.S. universities (Project 664-0315).

¢) Under the Energy Planning Project, we help train core staff of the
Ministry of National Economy in alternative and renewable energy and in
energy conservation (Project 664-0326).

d) Industrial pollution control 1s the focus of technical assistance
and training which we provide to the GOT Ministry of National Economy and
to management and technicians within private and parastatal organizations
(S&T Bureau, centrally-funded project).

Requested Year Program (FY 1986)

For FY 1986, we request a total of $ 22.5 million in ESF, and $2.5 million
in PL 480 Title I. Our program is designed to promote policy change toward
the private sector, as well as in agriculture, rural development and
population. As old projects come to an end, the program will become more
concentrated in these areas.

Economic Support Fund.

Technology transfer by means of scholarships will increase Tunisian
access to U.S. technology, with important implications for future trade and
investment. We will increase current funding levels to $6 million.

Private sector development will improve GOT regulation of private
investment by providing technical assistance to GOT customs, tax and
central bank representatives. We will assist in creation of a Tuniso—
American Chamber of Commerce and encourage a GOT shift away from sheltered
import substitution policies to those consistent with competition within
the world trading community. We will support development of the indigenous
private sector through a small business credit program, demonstrating the
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viability of non-subsidized credit. We will fund seminars to promote the
privatization of Tunisian financial, industrial and agricultural enter-
prises, and we will help examine the impact of Tunisfan labor policies
upon the country's ability to compete in world markets. We will help the
private sector produce and market oral rehydration salts as a key health
intervention., This program will require $3.5 million in FY 86 funds.

In rural development, we will add $2 million to the Central Tunisia
Potable Water Project to fund public wells.

In agriculture, $2 million in support of the Small Farmers Super-
vised Credit Project will build upon the success of our current project
in further improving the efficiency of small and medium sized farms. 1Im
accordance with evaluation findings, we will help decentralize and stream—
line the individual loan approval procedure, assist in implementing a
policy of rigorous loan collection, and support the integration of multiple
agricultural credit funds and projects under one national management unit.
$2.3 million will be used to continue technology transfer in agriculture,

Population and family planning support of $4.5 million will further
encourage inclusion of demographic concerns in long range development
planning, stimulate broader involvement by the private sector in
contraceptive marketing, and improve integration of family planning
activities within the Ministries of Health and Social Affairs.

A new Cross-Sectoral Development project will be initiated this year
($2.2 million). The project will provide long and short-term training to
GOT entities and the private sector to develop institutional capacities for
planning, coordinating and implementing programs as well as provide
specialized technical training.

PL 480 Title I

In FY 1986, $2.5 million will provide needed grain imports and help
strengthen Tunisia's balance of payments situation, At the same time, and
in concert with ESF funding for agriculture, this program will permitr us to
pursue a policy dialogue with the GOT focussing on the following priorities:

—increasing agricultural investment in rain-fed areas as opposed to
promoting less cost-effective irrigation;

-~increasing GOT focus on those agricultural investments almed at
encouraging private sector participation;

-~encouragement of private financing for agricultural development
activities through lower subsidies and increased cost sharing by
individual farmers for infrastructure investment.

MISSION DIRECTOR: JAMES R. PHIPPARD
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TUNISIA

PROGRAM: PLANMED PROGRAM SUMMARY SHEET
Title Funding AG, RD &N |Health PROPOSED OBLIGATION ]
Cross-Sectoral Development Seurce : lin thousands of doilars)
Training ESF FY 86 Life of Project Funding
. 52,200 $2,200 $5,000
Number 664-0333 CRNEW Population ED. & HR Sel. Act, Initial Obligation Estimated Final Obligation [Estimated Completion
Date of Project
GAANT ] 1oan] [ conrinuing FY 86 F¥ B8 FY 90

Purpose: (1) To provide Tunisians within the government
and the private sector with short and long term training;
{(2) to link U.S5. institutions and Tunisian entities to
develop, coordinate and maintain U.S.-Tunisian linkages
in technology and assist in institution building.

Project Description: In recent years, USAID/Tunis has limited
its training activities both in scope and nature. Focus has
been on degree training, principally in agriculture and
engineering. While the importance of these sectors for Tunisia's
economy 1s recognized, the Tunisian Government has repeatedly
stwessed the need for Tunislz to access modern technology in
other techmnical sectors as well.

The Tunisian Government, in an attempt to

respond to that need, has initiated the Technology Project,
aimed at degree trainiag in engineering disciplines. A.I.D.,
while continulng its assistance to this scholarship program,
wishes to strengthen the institutional capacities of government
entities and the private sector to develop their abilities in
planning, coordinating, and implementing development programs.
Under previous projects, A.I.D. has provided technical training
to Tunisian organizations that, once acquainted with the
advantages of 1.5, techmolegy, continue to claim more rraining.

Another impediment to development of training activities

is the lack of an appropriate English language program

to prepare candidates for U.S. training. While a number

of language training centers exist in the capital eiry of
Tunis, none of these centers provides English language training
intensively enough to propare for U.S. study/training.
Therefore, this element will be incorporated into thils project
through the provision of technical assistance, training and,
to a lesser extent, procurement of teaching aids and audio-
visual equipment if deemed necessary.

- specific but varied needs are not avallable.

160

While degree training will be considered, project emphasis
will be on short-term, job-oriented training. It is clear
from discussions with various organizations, in the energy
sector for instance, that the demand for specialized short
term training is likely to Increase substantially in the
years ahead. A number of new agencieslhave been created by
the FTunisian Government with the objechve of developing the
sector, and this project will finance training for public and
private sector organizations that will have lasting impact on
private sector development in Tunisia.

It is expected that requests for trainlng will be diversified
and mainly in highly technical areas.

Relationship of the Project to A.I.D. Strategy: Resources
will be provided to strengthen public and private institutiors
and promote technology transfer.

Host Country and Other Donors: Other denors provide some
training as part of capital (infrastructure) projects they
are financing. However, training programs addressing

It i{s expected
that the host-country (public and/or private institutions)
will assume cost of interpational transportation as well as
payment of salaries in geccordance with established A.I.D.
policy.

Beneficiaries: The immediate beneficiaries of this project
will be the trainees from the public and private organizatiors
and their employing organizations. Increased technical
manpower capability will help Tunisia meet the objectives of
the Sixth Development Plan and serve the general well-being
of the rural as well as yrban populations.
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FY BE CP ECONOMIC AND SOCIAL DATA
COUNTRY: (277) TURKEY

*BASIC DATA~ *FDREIGN TRADE*
TOTAL POPULATION.. {THOUSANDS,MID 1984) 50,207 MAJOR EXPDRTS(19B82)COTTON , TOBACCO .FRUITS
PER CAPITA GNP.......... (DOLLARS, 1982) 1,370 EXPORTS TO U.S.

(% MILLIONS, US, FOB) (198t) 268 (1982) 252 (1983) 306
ANNUAL PER CAPITA REAL GNP GROWTH RATE.. (1260Q-82) 3.4% AS % DF TOTAL EXPORTS (1980) 6% (1981) 7% (1982} 5%
ANNUAL RATE OF INFLATION (1970-82) 34.4% MAJOR IMPORTS(1982)CRUDE DIL L MACHINERY , TRANSP EQ

NATIONAL INCOME RECEIVED BY LOW 20% OF POPULATION..(1973) 3.5% IMPORTS FROM U.5S.
($ MILLIDONS, US, CIF) (1981) 583 {(1982) 814 (1983) 862
LIFE EXPECTANCY AT BIRTH, IN YEARS AS % OF TOTAL IMPORTS (1980) 8% (1981) 9% (1982) 12%
(1984) TOTAL 63.6 MALE 61.4 FEMALE 66.C
{1970) TOTAL 55.9 MALE S54.2 FEMALE 57.8 TRADE BALANCE{$ MILLIONS, U.5.)(1980) -3,081(81) -2,640(82)-1,803

ADULT LITERACY RATE (1980) TOTAL 69% MALE B83% FEMALE S3% TRADING PARTNERS: NO A.I.D. CODE ,GERMANY, FEDER ,IRAQ

------------- EXTERNAL PUBLIC DEBT AS % OF GNP (1981) 29.3%
*AGRICULTURE*
------------- SERVICE PAYMENTS ON EXTERNAL PUBLIC DESBT,
ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE (% MILLIDNS, U.S. ).t i iianaceans e (1982) 1,690
(1974 -1983 ) 0.5% AS % DF EXPDRT EARNINGS (DEBT SERVICE RATIO).... (1982) 29.4%
AGRICULTURAL PRODUCTION AS % OF GDP............. (t981) 21% *SOCIAL DATA+
POPULATION DENSITY / SQ KM OF AGRICULTURAL LAND (1981) 119 POPULATION GROWTH RATE...(1970) 2.4% (1978) 2.4% (1984) 2.1%
POPULATION IN URBAN AREAS,........... (1970) % (1984) 48%
MAJOR CRDP(S) ARABLE LAND YEAR LIVE BIRTHS PER 1,000 POPULATION. .. .. (1970) (1984) 30
SUBSISTENCE : WHEAT ,BARLEY ,. 66% (1983)
CASH: COTTON ,TOBACCO ,PULSES 11% (1983) MARRIED WOMEN AGED 15-44 YRS. USING CONTRACEPTION. (1978) 50.3%

MAJUOR AGRICULTURAL EXPORTS:(1983) LIVESTQCK ,FILBERTS IN SHEL ,FILPOPULATION (19284) IN AGE GROUP:
{0-14YRS) 37.4% (15-64YRS) 58.2% (65+ YRS) 4.3%

MAJOR AGRICULTURAL IMPORTS:(1983) VEGETABLE OILS ,GREASE WOOL ,ANIMAL PRODS.
INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS (1984} 93

PROPORTION OF LABOR FORCE IN AGRICULTURE.. . ..... (1975) 64%
.............................. PEOPLE PER PHYSICIAN................ (1980) 1,631

------------------------------ MAJOR CAUSES OF

TOTAL REVENUES AND GRANTS ($ MILLIONS, U.S.) DISEASE {(1984) MALARIA ,SALMONELLA INFEC,TUBERCULAOSIS
(1978) 12,116 (79) 16,366 (80) 11,820 DEATH.. ( . ) UNKNOWN AILMENTS,UNKNOWN AILMENTS,UNKNOWN AILMENTS
TOTAL EXPENDITURES AND NET LENDING (% MILLIONS, U.S.)
(1978) 14,386 (79) 20,864 (80) 15,186 PER CAPITA CALORIE SUPPLY AS A % OF REQUIREMENTS.. (1977) 116%
DEFICIT(-) OR SURPLUS ($ MILLIONS, U.S5.)
(1978) -2,270 (79) -4,499 (BO) -3,366 POPULATION WITH REASDNABLE ACCESS TO SAFE WATER SUPPLY(1976) 75%

DEFENSE EXPENDITURES,
AS % OF TOTAL EXPENDITURES.. (1978) 11 4% (79) 11.5% (80) 15.2% TOTAL SCHOOL ENROLLMENT AS RATID OF POPULATION IN AGE GROUP:

AS L OF GNP, .....cvvniernnns (1978) 3.4% (79) 3.3% (BO) 3.B% PRIMARY.. ....... (1981} TOTAL 87.3 MALE 93.1 FEMALE 81.3
SECONDARY, ... ... (1981) TOTAL 38.1 MALE B50O.1 FEMALE 24.5
OFFICIAL INTERNATIONAL RESERVES, GROSS HDLDINGS END OF PERIDD, POST SECDNDARY.. (1980) TOTAL 4.4 MALE 6.4 FEMALE 2.3
(SMILLIONS, U.S.) (1980) 1,433 (81) 1,444 (82) t,0B2
EQUIVALENT TD 1.2 MONTHS OF IMPORTS {(1982) ENERGY PRODUCTION AS % DF CONSUMPTION............. (1982} 46 . 3%
162

/ d



U.5. OVERSEAS |.OANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

LS. Fiscal Years — Millions of Dollars)

ECONOMIC PROGRAMS OF ALL DONGRS
Millions of Doliarsy

COUNTRY TURKEY
TOTAL LESS
FOREIGN ASSISTANCE ACT PERIOD Lonnean |enree s | REPAY.
PROGRAM GRANTS | INTEREST | MENTS AND
1946—83 1946—-83 INTEREST
1979 1980 1881 1982 1983 194683
§. ECONOMIC ASSISTANCE —TOTAL ........... 6%.7 198.1 201.0 301.1 286.0 3780,.3 784.7 277546
Loans ... 6946 123.0 66.0 100.0 85.0 1908.1 $B84.7 923.4
Gramts ... L 0.1 75.1 135.9 201.1 201.0 1872.2 - 1872.2
v. A3D. and Predecessor Agencies ... . ... .. 69.6 198.0 20g.0 300.0 285.0 3176.9 Té5.2 2411.7
Laans . ... 69.6 123.0 66,0 100.90 85.0 1580.0C T65.2 8t4.8
Grants . ......... I - T5.0 134.0 200.0 200.0 1596,.9 - 1596.9
{Ecanomuc Support Fundd .. ... 50.2 1%3.,0 20C.0 300.0 285,0 1884 .4
b. Food fer Pesce (PLABD} .. ... .. ... . ... 0.1 0.1 * 0.1 = 573.0 204.8 368.2
beans ... - - - - - 15,9 204.3 111.1
Giants e 0.t 0.1 - 0.1 - 257.1 - 257.1
Title | - Totsl Sales Agreemanty . ... ... . . - - - - - 435,.7 204.8 225.9
Repayabh in U.S. Oatlars - Loans ., . . . . Lo - - - - - 0.5 4T.3 43,2
Payabla in Foreign Currency - Planned for Country Use | - - - - - 340,2 157.5 182.7
Title 1 -Totai Geants . . ... ........ ...... D.1 0.1 * 0.1 " 142.3 - 142.13
Emerg. Relie?, Econ. Develop. & World Foad Program Del 0.1 * 0.1 * 94.9 - 54.9
Voluntary Relief Agancies . .. . . ... ... . - - - - - 37.4 - 37 .4
s. Othar Economic Assistanes .. .. ... ... - - 1.0 1.0 1.0 3.4 14.7 15.7
Leans . . . . . . .. ... ... - - - - - 12.2 14.7 2.5=
Grants . . . . . ... L. L. - - 1.9 1.0 1.0 18.2 - 18.2
Peaee Corps . . . . . . . . . . ... .. - - - - - 15,2 - 15.2
Narcoties . . . . . . . . . .. ... .. - - 1.9 1.0 1.3 3.C - 1.0
Ower ., . ... .. - - - - - - - -
M. MILITARY ASTISTANCE -TOTAL ... ...... ., . 180.3 208.3 252.8 403.0 402.8 §435.% 56604 586%.5
CrodittorLoany . .. ........ ... _. 175.0 202.% ¢50.0 343.0 2%0.0 1870.9 566.4 1304.5
Granes .. ... L 5.3 Sed 2.8 50,0 112.8 4565.0 = 4565.0
 MAPGrants .. .. ....,......., ... ... 5.0 4.0 1.1 57.0 110.9 3398.1 - 3308.1
b. Cradit Financing - FMS . . ... ... ....... 175.4 202.9 25C.0 343.0 290.0 1370.% 566.4 1304.5.
c. Mikitary Assistance Servicy-Funded (MASE) Grants . . 0.3 T4 1.7 3.0 2.3 120.2 - 120.2
d. Translers from ExcemsStocks . . . .. ... .. ... - - - - = 857.7 - 857.7
v DtherGrants .. ........ ... ... ...... - - = = = 279.0C - 279.0
NI YOTAL ECONOMIC AND MILITARY ASSISTANCE 250.0 406.4 453.8 704.1 489,828 10216.2 1551.1 8665.1
Laam . .o 244t 325.9 I16.0 443.90 375.7 1777.C 1551. 2227.9
L L Suk 80.5 137.3 261.1 313.9 6437.¢ 6437.2
Othar 4.5, Govarnenpwt Lam wnd Gramts ... ... ..., 0.2 0.6 8.0 - - 303.4 327.7 264.3~
4. ExportimportBank Loses . .. ... ... ..... ., 0.2 0.6 2.0 - - 303.4 327.7 2ha3~
b. AH Other Loaat . . - - - - - - = =

LESS THAN $50,000.

A. ASSISTANCE FROM INTERNATIONAL AGENCIES -- COMMITMENTS

FY 1982  FY 1983 FY 1988  FY 194684
TOTO8Leenanaas 71%.9 676.8 944,33 6507 .6
M 647,38 hEQ 4 774,73 5230.1
sl 1448 5.3 150490 3195.9
104 0.8 0.0 0.0 178.1
108 2.4 0.0 0.0 0.0
Y9 0.0 G.0 0.0 0.0
AFDa 0.0 0.2 0.0 2.0
LwIP 1.8 2.1 0.0 66,8
STHER=UN 2.5 6.0 0.0 1.7
TIl 49.0 0.0 0.0 625.0
8 BILATERAL QFFEICIA v NT STANCE
1. RAC COUNTRIES (Gross Disursements)
L
TURKEY CY 1982 C¥ 1983 CY 1978-83
United States 397.0 223.0 1,107.0
Germany,Fed. Rep. 114.4 67.2 1,451.3
Japan 32.1 32,1 146.0
United Kingdom 29.6 B.2 116.9
France 25.1 18.5 107.1
Other 35.7 28.1 247.9
Total 633.9 377.1 3,176.2
Z Q.PEC COUNTRIES (Gros Dishursamants)
CY 1982 CY 1983 CY 1978-82
116.1 N.A, 563.1
€. LOANS AND GRANTS EXTENDED BY COMMUNIST CQUNTRIES
CY 1982 CY 1983 CY 1954-83
USSR - - 3,399
Bastern Europe g N.A, 912
China - - -
Total 9 4,311
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ECONOMIC SUPPORT FUND PROGRAM SUMMARY
{In millions of dollars)
Fy 1984 Fy 1985 gy 1986
Actual Estimated Request
Grants 75,000 50,000 80,000
Loans 63,500 85,000 70,000
138,500 175,000 150,000

Development Qverview

In the late 1970s, Turkey experlenced political instability, widespread
terrorism, and rapid economic decline. A combination of misguided
government economic policies, the impact of oll price increases and the
general European recession contributed to Turkey's economic malaise. In
January 1980, the government announced a major economic stabilization
program which was supported by a §1.6 billion IMF facility, large-scale aid
and a major debt rescheduling by QOECD and OPEC members.,

In economic terms, the program showed results quickly. However, the
government was less successful in dealing effectively with political
instability and terrorism. As a result in September 1980 the Turkish
military took control of the government in a bloodless coup. The military
government promised restoration of civilian rule and retained the principal
managers of the economic reform program. The reform program was continued
and the economy has been strengthened. On November 6, 1983 an election was
held for a new civilian government. Turgut Jzal and the Motherland Party
received a solid majority. Mr. Ozal has demonstrated that he will pursue
the economic policies he instituted as the architect of the 1980 economic
reform program.

Traditionally, Turkish industry produced primarily for the highly protected
domestic market. Exports were largely confined to traditiomal agricultural
products, e.g. hazelnuts, cotton, tobacco, and dried fruits. However,
since initiation of a comprehensive economic stabilization and reform
program in 1980 exchange rate policy, trade promotion incentives, and
restrictive fiscal, monetary and wage policy have been used successfully to
redirect resources for use in export-oriented industries. In the late
1970's merchandise exports totalled some $2.3 billion annually,
representing about 3% of GNP. By contrast, in 1984, merchandise exports of
$7 billion are projected, representing about 13% of GNP. As appropriate
for an economy with a substantial industrial base, exports of manufactured
goods (excluding processed agricultural products) account for an increasing
share of total exports: 52% in 1983 vs. 29% in 1979.

Before 1980, government owned and operated enterprises had been largely
sheltered from market forces by government budget support and availability
of public credits. In an attempt to make these enterprises more efficient,
the stabilization program included provisions for giving public enterprises
greater autonomy to set their prices and has progressively lowered ceilings
on government budget transfers.

The civilian government of Prime Minlister Turgut 0Qzal, has moved to open

the Turkish economy even further to market forces. To foster greater
efficiency in domestic industry, the import regime has been substantially
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RESOURCE FLOWS

{In thousands of doliars)

FY 1984 FY 1985 FY 1986
Program {Actual} (Estimated) {Proposed)
Aid *
Loans 3,500 85,000 0,000
Grants 95: 00 93,000 éo,ooo
Total AiD 138, 500 175,000 150,000
P.L. 480 **
Titte 1
{of which Title 111 is}
Title 1l
Total P.L. 480
Total AID and P.L. 480 138,500 175,000 150,000
* AID levels represent actual and estimated expenditures
** P L. 480 levels represent actual and estimated value of shipments
P.L. 480
{in thousands of dollars)
FY FY FY
Program {Actual) +_(Estimated) {Proposed)
MT $ MT MT $
Title |
Wheat
Rice
Feedgrains
Vegoil
Non-food
Title | Total
fof which Title 111 is)
Title 11 2/

Voluntary Agencies
Government - to -
Government

Title H Total

Total P.L. 480

R See main volume P.L. 480 narrative and table for breakout of the World Food Program by country
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TURKEY

PERSONNEL

DATA

Category

EFY 1984
{Actual)

FY 1985
(Estimated)

EY 1986
{Proposed)

U,S. National Personnel
AID Direct Hire 2
pASA b

Total

2 Fulf time equivalent workyears of employment. Do not include HIG or excess property personnel, One work-
year = 2080 hours {40 hours per week),

On board end of year.

PARTICIPANT TRAINING DATA

fy 1984 EFY 1985 Fry 1980
Category {Actual) {Estimated) (Proposed)
Academic @ | Technicalb | Academic Technical Academic | Technical

S&T /1T Managed ©
Contract Managed d

Total

8 Degree seeking participants.

b Non-degroe seeking participants (may be at universities),
¢ Participants programmed by Missions and sent to S&T/IT for management.
Participants programmed by Missions and sent to contractors hired by Missions or AIDMW offices.
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TURKEY

liberalized. TForeign commercial banks have been encouraged to open
branches in order to expose domestic banks to modern banking practices.
Turks have been permitted to open foreign currency accounts in domestic
banks to increase incentives to earn and repatriate foreign exchange.
Channeling such earnings through the banking system has helped to increase
financing available for investment in Turkey.

Between 1980 and 1983, GNP increased at an average annual rate of 4%; for
1984, GNP growth of over 5% is projected. These rates of growth were
achieved despite the global economic recession of 1980-1982 and the need to
contain aggregate domestic demand in order to release resources for
exports, reduce import demand, and curtail demand pressure on prices.
However, with population continuing to grow at approximately 2.4% annually;
labor force growth has outpaced new job creation. As a result, over 20% of
Turkey's economically active population is estimated to be unemployed.

Inflation abated from its peak annual rate of 80% in 1980 to 31% in 1983.
However, by late 1983 and early 1984, inflationary pressures were
increasing again because of decreased savings, government deficits, and
demand for domestic currency in exchange for forelgn currency. This
situation was exacerbated by a crisis following massive monetary injections
undertaken by the previous government to bail out failing banks and
industries. In response, the Qzal government ralsed interest rates on
deposits, absorbed excess liquid holdings through public bond offerings,
and undertook other monetary measures. As a result, by the end of 1984 the
rate of inflation is projected to be brought down to 35% on an average
annual basis contrasted to the 50% rate prevalent in early 1984,

In contrast to the stagnation in merchandise exports that occurred in 1983,
exports have expanded conslderably in 1984. Compared to the first half of
1983, exports increased by 32% in the first six months of 1984 to $3.5
billion, and exports in excess of $7 billion are likely for 1984. However,
remittances by Turkish workers in Europe and the Middle East have fallen
short of expectations. Other invisible earnings have, in total, decreased
in the first six months of 1984. As a result, the targeted reduction in
the current account deficit from $2.1 billion in 1983 to $1.3 billion may
not be fully achieved.

Despite the overall record of success of the 0zal government, the framework
upon which the recovery is built is still fragile and will require
continuation of a substantial amount of outside assistance in 1985 and
1986. In late 1984 and 1985 the grace periods on previously rescheduled
debts expire, and Turkey's external financing requirements will
consequently rise. With projected increases in export earnings, continued
implementation of the stabilization program, and new commitments of
economlc assistance from the United States and other donors, it is likely
that commercial banks will be prepared to .extend the external financing
needed.
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UsS5. Interests and Objectives

Turkey 1is a close, valued NATO ally located in an area of the world which
is of strategic importance to the United States.

The United States has an interest in encouraging and supporting the growth,
development and stability of a democratic, Western—oriented Turkey, willing
and able to meet its NATO commitments.

A.I.D.'s Assistance Strategy

A.I.D.'s strategy is to provide resources in conjunction with other donors
(and private lenders) to permit Turkey to service its large debt while
importing the goods and services it needs for economic growth.

A.I.D. Program (FY 1984-1985)

In FY 1984 $175 was requested; however, only $138.5 million was available
after budget reductions. The $175 million requested for FY 1985 is an
appropriate response to Turkey's external financlal requirements. While
reductions in the current account deficit are likely, Turkey still requires
assistance to meet rising debt amortization payments.

Requested Year Program (FY 1986)

For FY 1986, $150 million is requested to continue support of Turkish
econonic reform and stabllization efforts. Turkey is expected to continue
to emphasize policies to develop the private sector, to Increase exports
and enhance the climate for foreign investment.

The Government of Turkey is looking to the QECD countries to provide
continuing economic assistance, and also hopes to generate additional
support from Arab donors. Turkey 1s also able to turn to private banks to
finance some of its imports and developmental projects. It is expected
that the economy will continue to strengthen and concessional assistance
requirements will decline.
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PROGRAM: TURKEY

PROJECT TITLE

® [ PROJECT
/ NUMBER

ECONDMIC SUPPORT FUND

CaSH TRANIFER
CASH TRANSFER
CAsd TRANSFER

CASH TRANSFER

TOTAL

TOTAL

w

277-K006
L 277-K006
o« 5 2?7-K007
* L 277-K3207
FOR ACCOUNT

GRANTS
LOANS

FOR COUNTRY
GRANTS
LOANS

.Rahn 10 tha planned projct summary sheet

ClLaval of atfart sctivity

FY of final obligation column — AR projects in this column with an initiai obligation dste before Decambar 31, 1984 ara based on the suthorizad dete,
ion date after Dy ber 31, 1984 the FY of final obligation is based on a pisnned dats.

For sl prajcts wizh an initial obli

SUMMARY OF ACTIVE AND PROPOSED PRCJECTS

FY OF
INITIAL
DBLIG

85
85
36

36

(IN THQUSAKDS OF DOLLARS)

FY QF
FINAL
08L15G

85
85
Bé

3.3

TOTAL
PROJELT COST
AUTHO PLANNED

- 90,000
-—- 285,000
-—- 80,000
== 72,000
- 125,000

- 170,000
- 155,000

- 325,000
- 17C,000
e 155,000
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~THROUGH FYB4-

QBLIG
ATIQNS

EXPENDI
TURES

~ESTIMATED FYB5~-

DBLIG
ATIONS

20,000
85,000

175,000
90,000
25,0069

175,000
70,000
25,0040

EXPENDI
TURES

90,000

85,000

175,000
292,000
25,000

175,000
90,000
85,002

CP E6

~PROPOSED FY&&-

08LIS
ATIONS

80,000

70,000

150,000
83,9000
70,000

150,000
40,000
70,000

EXPENDI
TURES

30,000

70,000

150,000
83,000
70,000

150,000
20,000
70,000



PROGRAM: TURKEY

PLANNED PROGRAM SUMMARY SHEET

Title Funding AG, RD &N Health PROPOSED OBLIGATION
Saurce fin thausands of doliars)
Cash Transfer 150,000 1986 Life of Project Funding
ESF 80,000 (6), 70,000(L) 150,000
Number 277-K-007 d;le Population ED. & HR Sel. Act, initial Obligation TEstimated Final Obligation |Estimated Completion
Date of Project
1 %rant_ [JXioan | [ conTiNnuNG Fy 1986 Fy 1986 Fy 1896

sta

Project Description:

The activity will consist of a cash
transfer of $150 million to continue support of Turkish
0f this amount $70 million

economic stabilization efforts.

will be a Toan with terms anticipated to be 20 years at 5%
interest, with a five-year grace period on repayment of

principal.

Relationship of Project to A.1.D. Country Strategy:

Purpose: To provide support for Turkey's efforts to
Eilize its economy.

offices, and industry.

This

assistance wilT be provided within the framework of a
Turkey will need to

continuing Turkish stabilization effort.

make further adjustments to maintain the competitiveness of
its exports, reduce the deficits of state economic
enterprises and increase their efficiency, and continue to
foster the growth and development of the private sector. It
may take several more years of continued structural
adjustments to fully restore Turkey's economic health.
However, economic assistance requirements are expected to

decline.

Host Country and Other Donors:

into 1985.

been received from Arab donors.

and private loans.

pledging sessions are planned.

Beneficiaries:

The people of Turkey benefit from economic stability and
A.I.D. assistance finances needed imports which
provide the materials and energy needed to produce goods, to

development.

The OECD-sponsored donor
group [which includes the United States) pledged about $3.9
bi11ion in the years 1979 through 1982; the IMF approved a
$1.66 billion standby arrangement for the 3 year period
ending June 1983 and a further one-year standby extending
The World Bank has provided several structural
adjustment loans, and sizable loans and credits have also
The Turkish Government has
also arranged to reschedule payments on government-sponsored
The OECD member countries recognize the
need for continued support for Turkey, although no new formal
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keep the transportation system and other needed services
operating, and to provide heat and electricity to homes,
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FY B6 CP ECONOMIC AND SOCIAL DATA

COUNTRY: (279) YEMEN (SANAA} (NORTH)

TOTAL POPULATION.. (THOUSANDS,MID 1984} 5,895

PER CAPITA GNP (DOLLARS, 1982} 500

ANNUAL PER CAPITA REAL GNP GROWTH RATE.. (1960-82) 5.1%

ANNUAL RATE OF INFLATION (1970-82) 15.0%

NATIONAL INCOME RECEIVED BY LOW 20% OF POPULATION..( )

LIFE EXPECTANCY AT BIRTH, IN YEARS
(1984) TOTAL 44.3
{1970) TOTAL 38.5

9%

MALE 43.2 FEMALE
MALE 37.8 FEMALE
ADULT LITERACY RATE (1980)  TOTAL

MALE 18% FEMALE

ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE
. -.)
(t981)

AGRICULTURAL PRODUCYION AS % OF GDP 2

POPULATION DENSITY / SQ KM OF AGRICULTURAL LAND (1981)

MAJOR CROP(S)
SUBSISTENCE: SORGHUM ,WHEAT ,PULSES
CASH: GRAPES ,COTTON ,COFFEE

ARABLE LAND
T7%
12%

MAJOR AGRICULTURAL EXPORTS:{1983) COTTON ,COFFEE

MAJOR AGRICULTURAL IMPORTS:{1983) SUGAR ,GRAINS ,MEATS

PROPORTION OF LABDR FORCE IN AGRICULTURE........ ( 1980) 7
*CENTRAL GOVERNMENT FINANCES#*
TOTAL REVENUES AND GRANTS ($ MILLIONS, U.S.)
(1979) 773 (80) 704 (82)
TOTAL EXPENDITURES AND NET LENDING ($ MILLIONS, U.S.)
(1979) as8 (80) 1,095 (82}
DEFICIT(-) OR SURPLUS ($ MILLIONS, U.S.)
(1979) -185 (80) -511 (82) -

DEFENSE EXPENDITURES,
AS % DOF TOTAL EXPENDITURES..
AS L OF GNP. . .......iuuvnnn
OFFICIAL INTERNATIONAL RESERVES, GROSS HOLDINGS END OF PERI
{$MILLIONS, U.S.) (tea1) 962 (82) 539 (83)
EQUIVALENT TO 3.3 MONTHS OF IMPORTS (1982)

.HIDES AND SKINS

(1979) 39.0% (80) 30.0% (8B2) 29.0%
(1979) 14.3% (80} 10.6% (81) 13.6%

£

MAJOR EXPORTS{1981)GAT ,COTTON ,COFFEE
EXPORTS TO U.5.
($ MILLIONS, US, FOB) (1981} t  (1982) 0 (1983) 0
AS % OF TOTAL EXPORTS (19BO} 2t% (1981) 16% (1982) 10%

MAJOR IMPORTS{1981) CONSUMER MANUF, CAPITAL MANUFA, PETROLEUM PROD

. % IMPORTS FROM U.S.
(% MILLIONS, US, CIF) (1981) 23 (1982) 42 (1983) 118
AS % OF TOTAL IMPORTS (1980) 4% (1981) 2% (1983) 6%
45.4
39.3 TRADE BALANCE{($ MILLIONS, U.5.)(1980) -1,426(81) -1,481(82)-%,740
2% TRADING PARTNERS: SAUDI ARABIA ,NO A.I.D. CODE ,JAPAN
EXTERNAL PUBLIC DEBT AS % OF GNP (1981) 61.7%
SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT,
(F MILLIONS, U.S. ). .ttt ittt ennnennannnrnns (1982} 55
. % AS % OF EXPORT EARNINGS (DEBT SERVICE RATIO).... (1982) 1128%
B% *SDCIAL DATA=*
74 POPULATION GROWTH RATE...(1970) 1.9% (1978) 2.6% (1984) 2.7%
POPULATION IN URBAN AREAS............ (1870) BY% (1984) 13%
YEAR LIVE BIRTHS PER 1,000 POPULATION..... (1970) 49 (1970) 49
(1983)
(4983) MARRIED WOMEN AGED 15-44 YRS. USING CDNTRACEPTION. ( ) %
POPULATION (1984) IN AGE GROUP:
(0-14YRS) 43.7% (15-64YRS) 52.9% (65+ YRS) 3.2%
INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS (1984) 149
a%
PEDPLE PER PHYSICIAN................ (1979) 13.320
MAJOR CAUSES OF
DISEASE (1981) UNKNOWN AILMENTS,INTESTINAL INFEC,UNKNOWN AILMENTS
1,259 DEATH.. (1975) GASTROINTESTINAL,PARASITIC DISEAS,ACUTE RESP. INFE
2,412 PER CAPITA CALORIE SUPPLY AS A % OF REQUIREMENTS.. (1977) 95%
1,153 POPULATION WITH REASONABLE ACCESS TO SAFE WATER SUPPLY(1981) 14%
TOTAL SCHOOL ENROLLMENT AS RATIO OF POPULATION IN AGE GROUP:
PRIMARY......... (1980) TOTAL 38.3 MALE 6&7.0 FEMALE 9.5
SECONDARY....... (1975} TOTAL 3.3  MALE 6.0 FEMALE 0.7
oo, POST SECONDARY.. (1980} TOTAL ©.7 MALE 1.3 FEMALE 0.1
366
ENERGY PRODUCTION AS % OF CONSUMPTION............. (1982) . 4
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U.S. OVERSEAS LOANS AND GRANTS - OBLIGATIONS AND LOAN AUTHORIZATIONS

{LLS. Fiscal Years — Millions of Dollars)

ECONOMIC PROGRAMS OF ALL DONORS
(M:thons of Dollarst

COUNTRY YEMEN ARAB REPUBLIC
TOTAL LESS
TOTAL REFAY.
FOREIGN ASSISTANCE ACT PERIOD LOANS AND | MENTS AND REPAY.-
PRAOGRAM GRaNTs | INTEResT | MENTS AND
1966-83 | 1946-83 INTEREST
1979 1880 1981 1982 1983 194683
L ECONOMIC ASSISTANCE - TOTAL - .. ........ 18.0 13.4 2C.7 25.7 z9.2 196.9 0.2 196.7
Lomms . ... ... ..., ...l - - 5.0 - - [ 0.2 6.2
Grants 18.0 13.4 15.7 25.7 27.2 190,53 - 19C.3

». ALD. and Predwcessor Agancies . .. ... ... 16.6 11.6 19.4 23,3 25.1 16546 S.2 165.4
Iéum.... B - - 5.0 - - 6.4 0.2 £.2
anty o L L e e e . . 59,2 - 15¢,2

{Ecopomic Sugport Funal .. ... L. 1&.3 11'3 1.‘“f 23 3 28 1 125_:

b FoodtorPascs PLABAL .. ..oooehel 9.3 0.? 0.3 1.2 - 23.4 - 23.4
Loans . .. ... . . L., .2 '_ - - - - - -
Grames . ... ... ... L. 0.3 3.7 9.1 1.2 - 23,4 - 23,4

Title | - Total Sales Agreemants . . . . . - - - - - - - -
Repsyable in U.S. Dollars - Loans . . B - - - - - - - -
Payable in Fareign Currency - Plarned for Country Use - - - - - - - -
Tl I - Towsl Grants . ... ... PR . 0.3 0.7 0.3 1.2 - 23,4 - 23.4
Emerg. Aviief, Econ. Develop. & World Food Program 0.3 G.7 C.3 1.2 15.7 - 15.7
Voluntary Ralf Agencies . .. ... .. ... ... .. .z - L - - 7.7 - 7.7

c. Dther Econemic Assistanes . . .. ... .. ... ... 1.9 1.1 1.0 1.2 1.1 7.7 - 7.9
Loans . . . . . .. ... A - - i - - - -
Gramts . . . . . ... ... L. 1.1 1.1 1.0 1.2 1.1 7.9 - 7.9

Peace Corps . . . . . . . .. .. 1.1 1.1 1.3 1.2 1.1 7.9 - 7.9
Nargotics . . . . . . . S - - - - - - - -
Other . . ., . . . . . . . .. ... . - - - - - - - -
I, MILITARY ASSISTAMCE -TOTAL . ........... 0.6 3.5 0.% 12.2 6.9 22.4 - 22. 4
CretsorLoans . _ ... .. .., .. ... .. ... - - - 1340 4.0 14,0 - 14,0
Grann 0.6 Ge5 0.9 2.2 2.7 8.4 - Ead

. MAPGmnn . . ......... . ... . ... - - - 1.0 1.7 2.7 2.7

b. Credit Financing- FMS . . . ... .. .. ... .. - - - 19.0 4,90 4.0 14.0

c. Military Assistsnce Servica-Funded (MASF) Grants . . 0.6 3.5 C.9 1.2 1.2 5.7 - 5.7

d. Teansfers fram ExcessStocks . . .. .. ... .. - - - - - - - -

o OtherGrants . . ... ................... - - - - - - - -

1. TOTAL ECONOMIC AND MILITARY ASSISTANCE . . 19.6 13,9 1.4 37.9 16,4 219.3 0.2, 219.1
Loams ... - - 5.3 15,0 4.C 20.4 0.2 20.2
Gramts ... L 18.6 13.9 1644 7.9 32.1 17d.5 - 198,99

Other US. Govervnent Loams and Grants ., ., . ... .. .---: ------ a-; -------- : -------- - 2.7 * -

». Export-tmport Bank Lowns . . .. ... .., - - - - - -

b AllQther Loans ... .., - 9.7 - - - 2.7 *

"LESS THAN $50,000,

A. ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

FY 1982  FY 1983 FY 1084  FY 194684
TCTAluesansnas 45.6 53.6 56.0 430.9
137D G.0 9.0 0.0 3.C
TR 0.2 4.9 0.0 7.2
D& 2.0 47.5 54,0 I%4.8
Ida 2.0 0.9 0.0 P
a0 d.0 0.0 3.0 3.0
ASDA 3.2 0.9 Jd.0 G.0
TN E:] 3.4 2.1 C.0 43.9
ITHER=UN 1.0 3.9 0.0 8.0
ter o 0.0 0.0 D.C
& BILATERAL OFFICIAL DEVELOPMENT ASSISTANGE
1. P.A.C. COUNTRIES {Gross Disbursomentsl
YEMEN CY 1982 CY 1983 cCY 1978-83
United States 28.0 23.0 106.0
Germany,Fed, Rep, 10.7 9.4 167.0
Netherlands 12.7 29.0 111.0
Japan 24.9 8.7 63.9
United Kingdom 5.0 5.7 28.5
Othey 3.8 14.5 3s.2
Total 85.1 90.3 511.6

2. OPEC COUNTRIES (Grom Disbursgments)

CY 1982 Y 1983 CY 1978-82

243,6 N.A. 1,130.6

C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES
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YEMEN

PROGRAM SUMMARY
{In thousands of doliars)
T
Agricuiture, Education
!l:?sfj: Rural Population nd Human| Selected POther
Y Total Development| o Health | Resources {Development rograms
ear and anning Develop- Activities
Nutrition ment ESF Other

1984

Loans

Grants | 27,3923 | 10,932Y/ 8,46121 7,959 40

Total | 27,392 10,932 8,461 7,958 40

&985

Gans

Grants | 29,074 12,195 1,500 5,500 9,839 40

Total | 29,074 12,195 1,500 5,500 9,839 40

1586

Loans

Grants | 29,000 12,600 2,500 3,657 9,243 1,000

Total| 29,000 12,600 2,500 3,657 9,243 1,000
1/ Figure includes $41 in reobligations.
2/ Figure includes $1,358 in reobligations.
3/ Figure includes $1,399 in reobligations.

FY 1986

PROGRAM HIGHLIGHTS

——$12.6 million for agricultural activities, including advisory services,
poultry and horticulture, development of a Faculty of Agriculture and
irrigated farming demonstration.

-—-$1 million for a new project in municipal planning and management

--$9.2 million to improve Yemen's primary and higher education institutions
and to continue the comprehensive human resources training program.

--$2.5 million for a training and information project in family health services

--$3.65 million for continuing programs in primary health care and improved
village water services.
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RESQURCE FLOWS
{In thousands of doliars}

; FY 1984 Fy 1985 FY 1986
| Program {Actual) {Estimated) {Proposed)
| Aid *
: Loans 711 394 -
| Grants 23,584 27,538 31,876
|
Total AID 24,295 27,932 31,876
P.L,480*"
Title | 3,000 10,000 5,000
{of which Title (i} is) { { { )
Title 1i
Totai P.L. 480 3,000 10,000 5,000 B
|
Total AID and P.L. 480 27,295 37,932 36,876 E
* A1D leveis represent actual and estimated expenditures 1
Y*p 1. 480 levels represent actual and estimated value of shipments l
P.L. 480
{in thousands of dollars)
FY 1984 FY 1985 FY 1986
Program {Actual) {Estimated) {Proposed)
MT 3 MT 3 MT 3
Tide |
Wheat 5,300 1,000 14,000 2,000 -
Rice 5,200 2,000 20,000 8,000 17,000 5,000
Feedgrains
Vegoil
Non-food . -
Title | Total 11,500 3,000 | 34,000 | 10,000 {17,000 5,000
fof which Title 111 is}
Title 14 I/
Voluntary Agencies
Gavernment - to -
Government
Title 1l Total
Total P.L. 480 11,500 3,000 34,000 | 10,000 |*7-%%%" 5000

—VSGe main volurne P L. 480 narrative and table for breakout of the World Food Program by country

175




YEMEN

PERSONNEL DATA

FY 1984 Fy 1985 FY 1986
Cat
ategory (Actuail {Estimated) {Proposed)
U.S. National Personnel
AiD Direct Hire 2 23.4 25.0 25.0
PASA P - - -
Total 23.4 25.0 25.0

3 Full time equivalent workyears of employment. Do not include HIG or excess property personnel. One work-
year = 2080 hours (40 hours per week,

On board end of year.

PARTICIPANT TRAINING DATA

FY1984 FY 1985 FY 1986
Categary {Actual) {Estimated) {Proposed)
Academic 3@ | Technicaib | Academic Technical Academic Technical
S&T /iT Managed © 194 0 227 42 257 20
Contract Managed 67 36 60 14 46 71
Total 261 36 287 56 303 9l

8 Degree seeking participants

b Non-degree seeking participants (may be at universities).

¢ Participants programmed by Missions and sent to S& T/IT for management.
dParticipants programmed by Missions and sent to contractors hired by Missions or AlD/W offices.

Third Country Participants®

Academic
Technical
TOTAL

FY 1984

62
37
99

FY 1985
52
36
88
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47

73
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Development Overview

The Yemen Arab Republic (YAR) occupies a strategic position on the Arabian
Peninsula. It abuts the southern entrance to the Red Sea and acts as a
buffer between the Marxist—-dominated People's Democratic Republic of Yemen
(PDRY) and Saudi Arabia. Since its inception as a nation in 1962, the YAR
has been disrupted by an eight year civil war, then a series of violent
changes of government, and a2 three-year guerrilla insurgency. Reflecting
a clash of conservative, modern, liberal and communist ideals, forces as
diverse as the Saudis, Soviets, the United States and the People's
Republic of China still contend for influence in Yemen.

Unlike most of its neighbors on the peninsula, Yemen is a poor country
with an estimated 1982 per capita GNP of $500. Life expectancy is only
44.3 years, adult literacy is only 9%, and infant mortality is high at 149
per 1,000 births. Only 14% of Yemen's 7,250,000 people have access to
safe water. A mere 3.3% of Yemen's high school-age children are enrolled
in high schools. While 757 of Yemen's resident, indigenous labor is
employed in the agriculture sector, per capita agricultural production has
declined since 1971.

These are bleak indicators of the quality of life, but Yemen's growth has
been rapid and significant., Since its 1962 revolution, the country has
advanced its socio-economic status and improved the quality of life for
its citizens. Fueled by large~scale Arab aid and remittances from the 1,2
million Yemenis working abroad, real GDP rose at an average annual rate of
about 10% during 1970-82. Much was accomplished during this period in
infrastructure development, provision of social services, and increased
per capita income. However, growth was not soundly based. Agriculture
stagnated with the loss of rural labor to high-paying jobs in the Gulf
States, and local industry had little chane to develop in the face of
rapidly rising and relatively cheap imports.

Yemen was therefore in a difficult situation when the end of the oil boom
in the Gulf States led, first, to a levelling off in the inflow of worker
remittances, and in 1983, to a sharp reduction in Arab grant aid.
Government spending and imports continued at full throttle through 1982,
resulting in rising budget deficits and a precipitous drop in foreign
exchange reserves. Official reserves fell from a peak of $1.6 billion in
1978 to $554 million at the end of 1982, and to $366 million at the end of
1983.
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The government's adjustments to the changed situation began in earnest in
mid-1983. At the year's end, government expenditures were reduced by 4%
below the 1982 level, and tax revenues were increased by 19%Z, bringing a
23% reduction in the basic budget deficit, ©Officially recorded imports
declined by 8% in dollar terms, although it is unclear what has been
happening in the large informal sector not caught in official statistics,
The Rial, long pegged at 4.56 to the dollar, was devalued in several steps
to 5.75 (2 cumulative devaluation of 26%) by September 1984. Retrenchment
has continued into 1984, with a further 24% reduction in officially
recorded imports during the first half of the year. The adjustment
process brought GDP growth down to an estimated 2.4% in 1983, and the Five
Year Plan for 1982-86 has been drastically curtailed. As a result, the
balance of payments situation has been stabilized and there are signs of a
revival of private sector economic activity. In mid-1984 Hunt 0il
Company established Yemen's first producing oil well in the remote
northeast region. Testing continues and it is unclear at this time how
extensive and commercially viable Yemen's o0il find may prove to be.
Preliminary results are promising that the YAR has o0il reserves in
comnercially exportable quantities. At earliest, however, production is
4-5 years away.

U.5. Interests and Objectives

The strategic location of the YAR, its porous border with Saudi Arabia,
the large numbers of Yemenis working in Saudi Arabia and the Gulf, and the
potential oil resources in the ill-defined border areas of northeastern
Yemen contribute to the importance of Yemen to U.S5. interests in regional
stability. U.S. objectives are to help develop, through economic and
other assistance, a strong government in Yemen, friendly with its
neighbors, which will further U.S. interests in stability on the Peninsula
and in the Red Sea area.

The long-term U.S. program of human resource and institutional development
seeks to lay a foundation for sustained national development and a
stronger friendship between Yemen and the United States. Yemen has a
strong free—enterprise tradition which is a countervailing model to the
state-controlled economy of its southern neighbor, the People's Democratic
Republic of Yemen. Tangible U.S. participation in the economic
development of the Yemen Arab Republic indicates U.S. support of Yemen's
developmental objectives and the free-market means through which the
country is seeking to achieve them.

A,I.D. Development Strategy

Yemen's basic resources have traditionally been its people and its
agricultural potential. With high levels of emigration to Saudi Arabia
and the Gulf States, agricultural growth has stagnated at the same time
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that the rural population has experienced growing wealth from remittance
income which finances high levels of consumer imports. The Yemen
Government has been unable to tap easily the remittance income; thus, it
lacks sufficient financial resources to meet its own developmental
objectives. More importantly, Yemen lacks the institutional and trained
human resources required to sustain development. Other (primarily Arab)
donors have provided substantial capital assistance. With the growing
possibility of oil resources, the Yemen Government may, over the longer
term, find itself wealthier than in the past, and less dependent on
external capital assistance. With or without o0il, however, Yemen will
continue to require technical assistance and training to develop its
nascent institutions and human capital. A.I.D.'s strategy is to broaden
the country's institutional and human resource base, while undertaking
selective interventions to increase agricultural production and provide
health care, educational services, and safe water for an expanded portion
of the rural population.

A.I.D. Program (FY 1984 - FY 1985)

Agriculture:

The Agricultural Development Support project (279-0052) under Title XII is
now in its sixth year of implementation by the Consortium for
International Development. A.I.D. will provide $12.2 million in FY 1985
for formal agricultural training at the secohdary and higher levels, and
for assistance to the Ministry of Agriculture and Ministry of Educationm,
with emphasis on planning, statistics, horticulture, poultry, and
agricultural education. During FY 1985, a new Faculty of Agriculture
subproject will be initiated to provide faculty training, curriculum
development, architectural and engineering services, and construction
supervision for the establishment of a mew Faculty at Sana'a University.
Also during FY 1985, the Core and Ibb Secondary Agricultural Institute
subprojects will be extended in accordance with the recommendations of a
recent evaluation, which concluded that: (1) the Core subproject should
expand its highly effective advisory activities within the Minsitry of
Agriculture; and (2) the Ibb subproject should increase and consolidate
the assistance already provided to establish the Ibb Secondary
Agricultural School as a model, and expand this model to two other
agricultural schools in different regions of Yemen. Present Poultry and
Horticulture subprojects will also be funded. Implementation of the
Poultry subproject is being revised to follow evaluation recommendations
that the subproject expand distribution of pullets for household and
village flocks, and provide extension services and training to recipients,
particularly women. Other key outputs expected in FY 1985 under this
program include an additional 25 graduates from the Ibb School, production
and distribution of 90,000 fruit tree seedlings, distribution of 100,000
pullets for household and small-scale village flocks, and training of
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eight persoms in the U,S., to assume teaching positions in the new Faculty
of Agriculture.

Population:

Population growth is undoubtedly one of the major issues facing Yemen
today. The country's high birth rate makes the YARG's commitments to
provide education, adequate health care and other services for all its
citizens more difficult to accomplish, and implies enormous food import
requirements over the next few decades, A.I.D. began in FY 1983 to lay
the foundation for a bilateral family planning project. Design of this
project has taken longer than expected, however, because it became
apparent that in view of Yemen's ultra-conservative social and religious
context it will not be possible to initiate a project invelving only
family planning. Accordingly, A.I.D. plans to initiate in FY 1985 a
Family Health Services project (279-0075) which will incorporate efforts
directed at a number of family health problems including family planaing,
infertility management, infant nutrition, and diarreal disease control,
particularly with oral rehydration therapy. The project will also include
pilot maternal and child health/family planning projects in selected
¢linics, and assistance to the YARG in developing a demographic data base
for future development planning.

Health:

In FY 1985, $5.5 million 1s planned for continuing activities including
the Tihama Primary Health Care Project (279-0065) and Small Rural Water
Systems (279-0044). A five-year extension of the latter project was
approved in 1984, based upon the recommendations of an evaluation which
concluded that although the project has constructed many village water
systems, much more remains to be done to institutionalize this capacity
firmly within the Ministry of Public Works, and to promote consciousness
of health and sanitation hazards in villages receiving new water systems.
A.1.D. is also exploring with the Ministry of Health in connection with
the Tihama Primary Health Care project, alternatives for financing
recurrent costs of Yemen's health care delivery system.

Education:

During FY 1985, education will continue to play a major role in the
U.S.A.I.D."'s strategy to assist in YARG in developing its human resource
base. Approximately 103 participants will complete academic training in
the U.S. and third countries, and 101 will began their programs. Under
the new Development Training III project (279-0080), there will be
increased emphasis on in-country training, beginning with a special
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program in cooperation with the Ministries of Health and Municipalities
for sanitarians and health workers with only primary school education.
A.I.D. will also support in-country training for YARG officials and
workers responsible for carrying out the 1986 census, Project resources
will also be used to encourage technology transfer through the training of
faculty members for Sana'a University and, through staff training, to
enhance the capacity of the National Institute for Public Administration
to train effective public and private workers. Training of teacher
trainers and school administrators will continue in FY 1985 under the
Basic Education Development project (279-0053).

To date, 87 teacher trainers have asumed positions in Yemen's teacher
training institutes. During FY 1985 an additional 22 will return, and the
life-of-project will be extended to achieve the planned output of up to
187 teacher trainers. As a result of an early 1984 evaluation, however,
contractor activities under this project will be phased down during FY
1985, and terminated in FY 1986. $9.8 million will be provided for
education .projects in FY 1985.

Earthquake Reconstruction:

Another significant element of the FY 1985 program is the continuation of
earthquake reconstruction activities in the Dhamar area. During FY 1983
and FY 1984, A.I.D. funded 140 replacement beehives and 1,797 poultry
flocks under the Agricultural Development Support project, and assisted in
the rehabilitation and reconstruction of approximately 50 damaged or
destroyed water systems under project 279-0044. 1In FY 1984, A.I.D.
provided $3,000,000 from PL 480 Title I. Additional increments of Title I
will be provided in both FY 1985 and FY 1986. Local currency proceeds
from these sales are being used to assist in the repair and reconstruction
of up to 2,900 homes in Dhamar Province, in conjunction with the effort of
the Kingdom of the Netherlands and the European Economic Community.

A.1.D./Peace Corps:

A.L.D, cooperation with the Peace will continue. One element is the Small
Project Assistance program, where $40,000 per year is allocated for
self-help activities. In addition, Peace Corps volunteers are on the
staff of the Small Rural Water Systems project and provide English
language training for A.I.D. participants.,

Urban Sector:

An urban assessment will be conducted in FY 1985 to review the trends in
rural-to-urban migration and related issues to determine how best to
address the increasing problems in this sector.
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Requested Year Program (FY 1986)

Agriculture:

A.I.D. requests $29 million for Yemen in FY 1986 for continuing
activities, two new projects, and a new subproject under the Agricultural
Development Support project. Of this total, $12.6 million is requested
for agricultural activities which focus on training and institution
building, increasing poultry and horticultural productivity, and other
activities designed to demonstrate effective on—farm water use.
Methodology and curricul ‘or secondary agricultural education now being
pioneered at the Ibb Sch. . will be applied to other secondary
agricultural schools in  men. A.I.D. will continue assistance for Sana'a
University's Faculty of Agriculture by providing interim faculty staffing,
an experimental and teaching farm, and training of future Yemeni faculty
members. Although the poultry subproject is currently scheduled te¢ end in
FY 1987, the recent evaluation indicated that one or two additional years
will be required if the project is to achieve its distribution, extension
an training objectives. Additional funding is included for this
subproject in FY 1986. Fruit tree production and extension activities
will continue under the Horticulture subproject, as well as training in
pest control and nursery management, A.I.D. will also continue to
strengthen the Ministry of Agriculture functions of planning, statistics
and irrigation management through technical assistance and training
program. During FY 1986, A.I.D. plans to initiate a new subproject to
address the need for more efficient water use in agriculture. Under this
subproject, Irrigated Farm Practices, one or more research and
demonstration stations will be established to serve as models for on-farm
water use and to provide extension services and training.

Education:

$9.2 million is requested to improve Yemen's primary and higher education
institutional infrastructure and to continuve the comprehensive human
resources training program. This amount will fund approximately 50
academic scholarships and short term training programs for about 200
persons under Development Training III, as well as English language
training for potential participants at the Yeman—-American Language
Institute in Sana'a. The requested funds will also allow the ianitiation
of a new Education Development Support project {279--0074) based omn the
findings of an education sector assessment to be completed in FY 1985,
This project will place greater emphasis on improviag the efficiency of
basic and technical education and will provide for technical assistance in
the development of curriculum and instructional materials for the YARG's
new five-year teacher training program, recently initiated in cooperation
with the World Bank. The Bank will finance buildings and furniture for
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post primary teacher training schools in the rural areas. The project
will algso attempt to recruit teachers from non traditional sources and
encourage the use of alternative forms of instruction such as educational
television. In FY 1986, A.1.D.'s requested funds will also assist the
YARG in the conduct and analysis of a national census, which will provide
the demographic data base for future manpower planning, including the
identification of training needs,

PoEulation:

From population funds, $2.5 million is requested to continue activities
initiated in FY 19853 in Family Health Services. Technical assistance and
training will be provided to the Ministry of Health, other government
organizations, and private sector physicians and phamacists in the
developmeat of informational and training programs dealing with family
health issues. One or more pilot projects will be initiated in urban
clinics to determine a strategy for expansion of services into other urban
and rural areas.

Health:

$3.65 million is requested for continuing programs in primary health care
and water resources., The Small Rural Water Systems project will develop
20 rural potable water systems, and provide technical assistance and
training for the Rural Water Supply Division, and health and sanitation
improvements at the village level. The Tihama Primary Health Care project
will expand services in the Tihama region, and provide local, U.S., and
third country training of primary health care workers and supervisors and
birth attendants.

Urban Sector:

Beginning in FY 1986, A.I.D. plans a new Municipal Planning and Management
project (279-0076) to assist the Ministry of Municipalities to become a
more effective institution in the areas of urban planning, urban
legislation, environmental health, and water use and disposal. Urbani-~
zation is a growing problem in Yemen, evidenced by the unrestrained growth
of cities, shortages of schools, hospitals and potable water, and problems
of sewage and garbage disposal. One million dollars will be required in
FY 1986 for technical assistance and training in legal, environmental and
other areas targeted by the Ministry of Municipalities and A.I.D.
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P.L. 480 Title I:

A P.L. 480 Title I program of $5 million is requested. Proceeds from the
sale of commodities will be used for the construction of the Faculty of
Agriculture.

FY 1986 Request:

This FY 1986 request will enable A.I.D. to advance U.S. regional and
bilateral objectives by strengthening Yemen's institutions and increasing
its human capital through training in Yemen's primary and high schools, at
Sana's University, and in programs in the U,S., and third countries. U.S.
assistance for these purposes will promote regional stability by
contributing to Yemen's ability to use its resources in the pursuit of
sustained and equitable development.

MISSION DIRECTOR: CHARLES F. WEDEN, JR.
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PROGJECT TITLE

EDUCATION DEVELOPMENT
SUPPORT
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PROPOSED OBLIGATION
{fn thousands of doilars)

Lnfie'c;m'j'ect Funding
$38,000

PROGRAM: o e S PLANNED PROGRAM SUMMARY SHEET
Title Funding AG, RD &N @uM1 ' T
Education Development Support SO“E: o
FY 86
—_ I S . . . - — .. 83,200
Number 279-0074 £ NEW Population ED. & HR Sel, Act. Initial Obligation
X1 crant [ roan| {TJ continuing .1 %3,200 FY 86 FYoz

Date of Project
FY 93

TEstimated Final Obligat i{)?{_'l‘zstimatad Completion

Purpose: To increase the efficiency of basic education.
Project Description: Through Project 279-0053, Basic
Education Development; A.I1.D. has supported Ministry of
Education efforts to expand the supply of Yeaveni teachers
and enhance the capabilities of educational administrators.
The Basic education system, however, remains highly
inefficient. A relatively low percentage of those who enter
grade 1 canplete the primary grades within the required 6
vears. Furthemore, student achievement levels are
generally thought to be relatively low, in part because
learning objectives are not clearly stated and textbooks and
other instructional materials are not readily available.

The project will address the problen of educational
efficiency in several ways. Initially, it will support
efforts to diagnose the cause of inefficiency and develop
appropriate policies and programs to alleviate these
problems. Second, it will assist in establishing learning
objectives by subject and grade level for hasic education.
Once these have been set, it will support efforts to develop
appropriate textbooks and teaching materials, to procure
basic instructional equipment for classroans, and to design

. coordinated teacher training programs. Implenentation will
be through the Ministry of Education and the Center for
Educational Research and Develoment.

Relationship of Project to A.I.D. Country Strategy: A key
objective of the country strategy is to increase the number
of literate and trained workers capable of contributing to
the country's econanic develogment. The inefficiency of the
basic education systen is a major constraint to meeting the
mid-level manpower requirements of develoment. This project
will contribute to a more efficient system of basic

education and, thereby, manpower develomment.
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"salaries of expatriate primary teachers,

Host Country and Other Donors: The YARG's Second Five Year
Plan accords first priority to agriculture and second
priority to educational development. Within the education
sector, emphasis is placed on gearing training to the needs
of econanic development, enhancing teacher quality,
establishing a basis for educational planning, and improving
educational efficiency at all levels. The other major donor
to primary education is the World Bank, which has financed
the construction of several teacher training institutions.
Other countries, particularly Saudi Arabia and Kuwait, have
financed the construction of primary schools and the

UNICEF has
assisted with in-service teacher training programs.

Beneficiaries: A more efficient primary education systan
will be of benefit to an estimated 500,000 primary school
children annually and lead to increased educational
opportunities.
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PLANNED PROGRAM SUMMARY SHEET

PROGRAM: NE o
Title Funding AG, RD &N Health PROPOSED OBLIGATION

thicipal Plannmg and Management Source {in thousands of dollars)

FY 86 Life of Project Funding
| DA N $1,000 1 $2,000
Number279.0076 X New Population ED. & HR Sel. Act. Initial Obligation Estimated Final Obligation |Estimated Completion
Date of Project
GRanT ] roan| [dcontinuing $1,000 FY 86 Fy 87 Fy 88

Purpose: To assist the Ministry of Municipalities (MOM) to
becane a more effective institution in the broad areas of
urban planning, urban legislaticn, envirommental health, and
water use/disposal. '

Project Description: Yemen is experiencing a rapid rural-to-
urban migration of people in search of jobs, education,
health care and a better quality of life than that afforded
in rural areas. Since the Ministry became an independent
institution in 1979, with jurisdiction over the five
principal cities (Sana's, Taiz, Hodeidah, Ibb and Dhawar) and
57 secondary cities with populations of 15,000 and under, its
role in managing urban development problems has expanded
substantially. However, with few trained personnel and a
lack of institutional procedures, the Ministry is unable to
cover effectively its broad responsibilities. USAID
assistance will focus on institution building, primarily
through technical assistance and training of MOM staff, while
exploring what other assistance may be needed.

This project will provide long and short-temm techmical
assistance to the MOM, its local offices, and related
institutions with responsibilities for urban development

and service delivery, in aduvdinistrative and technical areas
such as urban legislation, planning, codes and standards,
organization, financial managenent and emviromental policies,
standards and managenent.

In addition, based upon an assesament of training needs for
urban managenent, project funding will be available for
selected long-tem training abroad and for short temn training
in-country. In-country training will include seeinars and
short courses which could be provided at Yemeni instituions
such as the National Institute for Public Adninistration.

The precise nature of the training to be provided will be
detemined during the project preparation stage, but, it is
expected that training could include technical disciplines

188

such as surveying, drafting, etc.; professional training in
urban plamming; financial training in revenue generation and
collection systems, municipal budgeting and expenditure
contreols; and other areas such as solid waste collection.
Limited cammodity support is alsoc envisioned, especially in
autgnated data processing.

Relationship of Project to A.I.D. Country Strategy: This
project is fully consistent with the overall objective of
A.I1.D. assistance in Yemen, which is to help build effective
institutions and increase the country's trained manpower
base.

Host Country and Other Donors: Although the project will
focus on the Ministry of Municipalities, the Chamber of
Cammerce and possibly Sana's University will be involved in
project implementation. It is hoped that the project will be
able to tap the substantial private sector resources which to
date have contributed little to public services in the rural
areas.

Beneficiaries: Principal target groups will be the Yemenis
migrating tras the rural to urban areas, who will receive
improved MOM services. The beneficiaries will also include
Ministry empolyees who receive short-tem and on-the-job
training, increasing their job skills.
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NEAR EAST Regional

PROGRAM SUMMARY
{In thousands of dollars)
Agriculture, E.ducation Oth
. Rural . nd Human| Selected er
FY'::I Total Development P;:: :I:it:lon Health | Resources |Development Programs
and 9 Develop- Activities
Nutrition ment ESF Other
1984
Loans - - - - - - = -
Grants | 18,963 495 1,655 448 1,817 553 13,990 -
Total| 18,963 495 1,655 448 1,817 558 13,990 -
1985
Loans - - - - - - - -
Grants | 20,217 1,310 1,500 300 1,337 770 15,000 -
I 20,217 1,310 1,500 300 1,337 770 15,000 -
1986
Loans - - - - - - - -
Grants| 26,168 610 1,500 375 553 1,130 22,000 -
Total| 26,168 610 1,500 375 553 1,130 22,000 -
FY 1986

PROGRAM HIGHLIGHTS

— 510 million in ESF to finance small scale development activities on the West
Banx and Gaza Strip.

-~ $5.8 million in ESF to fund ccoperative scientific and technical activities of
mutual interest to Israel and her Arab neighbors.

-85 million ESF for budget support and reconstruction costs of the American
University of Beirut.

- $2 million in ESF and DA funds for six Near East regional projects;
Environmental Activities, Science and Technology Information Transfer,
Private Enterprise Activities, Small Projects/Peace Corps, Energy Development
Cooperation, and Dryland Agriculture Research.

- $51.4 million in ESF and DA funds for Project Development and Support.

- $0.2 million in ESF and DA funds for Legal Education and Training.
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RESOURCE FLOWS

{in thousands of doflars)

Fy 1984 Fy 1985 FY 1986
Program {Actual) {Estimated) (Proposed)
Aid *
Loans - - -
Grants 16,765 25,624 19,947
Total AID 16,765 25,629 19,947
P.L.480 **
Title ¢ - - -
fof which Title 11 is) - - -
Title it 2,161 2,052 2,002
Total P.L. 480 2,161 2,052 2,002
Total AlD and P.L. 480 18,926 27,727 21,849
* AID levels represent actual and estimated expenditures
** P, L. 480 levels represent actual and estimated value of shipments
P.L. 480
{in thousands of dollars}
FY 1984 FY 1985 Fy 1986
Program (Actual) {Estimated) {Propased)
MT MT $ MT
Title |
Wheat
Rice
Feedgrains
Vegoil
Non-food
Titie | Totai
fof which Title 111 is)
Title 11 2/
Voluntary Agencies 7,531 2,161 7,271 2,062 7,272 2,002
Government - to -
Government - - - -
Title 1l Total 7,531 2,161 7,271 2,082 7,272 2,002
Total P.L. 480 7,531 2,161 7,271 2,052 7,272 2,002

Ysee main volume P.L. 480 narrative and table for breakout of the World Food Program by country
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PERSONNEL DATA

Category FY 1984 FY 1985 FY 1986
{Actual) {Estimated) {Proposed)
U.S. National Personne!
AID Direct Hire # - - -
PASA b 2 8 8
Total 2 8 8

2 Full time equivalent workyears of employment. Do not include HIG or excess property personnel. (One work-
year = 2080 hours (40 hours per week).

b On board end of year.

PARTICIPANT TRAINING DATA

FY 1984 FY 1985 Fy 1986
Category {Actual) (Estimated) (Proposed)
Academic @ | Technicalb | Academic Technical Academic | Technical
S&T /IT Managed © - - - 1 - _
Contract Managed® 285 39* 275 35%%* 280 35*%
Total 285 39 275 36 280 35

3 Degree seeking participants.

b Non-degree seeking participants (may be at universities).
€ Participants programmed by Missions and sent to S&T/IT for management.
Participants programmed by Missions and sent to contractors hired by Missions or AID/MW cffices.

* Third country participants: 7

** Estimated third country participants for FY 1985 and FY 1986:
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REGIONAL PROJECTS

Overview:

The Near East Bureau's reglonal technical assistance grants support the United
States' political, developmental, humanitarian interests and cooperative
efforts in the reglon and fund the studies needed to design and evaluate
regional and bilateral country projects and programs. A.I.D. requests $22
million in Economic Support Funds (ESF) and $4.168 million in Development
Assistance (DA) funds for FY 1986.

A«.I1.D. Program:

For FY 1986, the monies requested will support three ESF-funded projects (West
Bank/Gaza activities, Reglonal Cooperation, and the American University of
Beirut); six DA-funded projects in agriculture, private enterprise
development, environmental protection, support of Peace Corps activities,
science and technology transfer, and energy development; and three
split-funded projects (both ESF and DA) in population, human rights, and
project development and support.

1. Economic Support Fund. We request $22,000,000 in FY 1986 for three
split—-funded projects and three projects funded entirely with ESF. The
split-funded activities, described in section 3 below, are: Regional
Population Activities (298-0048), Project Development and Support
(298-0035/0150), and Legal Education and Training (298-0054). The fully ESF
funded projects are the West Bank/Gaza Strip and the Regional Cooperation
programs, which are continuing activities, and one new FY 1986 start as a Near
East regional project: reconstruction and operational support for the
American University of Beirut.

-- West Bank and Gaza Strip (298-0159). For FY 1986, $10 million is
requested for projects to lmprove living and employment conditions of
Palestinlans residing on the West Bank and Gaza Strip. Activities have been
implemented by United States and indigenous private and voluntary
organizations (PV0s) and other institutions. The assistance concentrates on
health and sanitation, agricultural development, water storage and
distribution, community and rural development, and vocational and higher
education.

Actual and projected activities from the beginning of the program in FY
1975 through FY 1985 include: advanced training of 215 faculty members from
West Bank and Gaza institutions at Amerilcan universities; scholarship programs
for 1,100 undergraduates at four West Bank Institutions (of whom over 500 will
graduate by the end of FY 1985); short-term training In the United States for
approximately 115 participants; 81 activities with indigenous cooperatives and
other groups in agricultural development; provision of health education
services to 10,000 mothers in the West Bank and Gaza; assistance to 150
community groups for comnstruction and equipping of community centers, schools,
clinics, electrical systems and access roads; training services for an
estimated 200 families with handicapped children in the West Bank and Gaza,

193



REGIONAL PROJECTS

and equipping of four training centers for the handicapped; and approximately
70 self-help projects with communities and municipalities to expand and
improve water supply systems.

Recent evaluations indicate that projects are well designed and
implemented. Although the PVOs continue to encounter difficulties in
obtaining clearance from the Israeli Government to proceed with some
activities, the developmental needs of the population are being well served by
this program. Continuation and modest expansion of this assistance will also
demonstrate continued United States concern for the quality of life of the
Palestinian people living on the West Bank and in Gaza.

The $10 million requested for FY 1986 will permit both United States and
local PVOs to continue and expand services that benefit handicapped children.
The American Near East Refugee Aid (ANERA) will continue 1ts work in improving
water supply systems and assisting cooperatives in land reclamation,
marketing, and provision of other agricultural services. Save the
Children/Community Development Foundation (SCF/CDF) will develop additiomnal
self-help projects in agriculture, water storage and distribution, and health
and education. Catholic Relief Services (CRS) will expand its activities in
health education and rural community self-help. The American-Mideast
Educational and Training Services (AMIDEAST) will continue its support to
institutions of higher education. Support for additional institutionms,
including but not limited to PVOs, may also be provided if sound activities
are identified which address quality-of-life concerns.

—— Regional Cooperation (298-0158). A.I.D. requests $5.8 million for FY 1986
to fund activities that strengthen the peace process and increase mutual
understanding between Israel and its Arab neighbors, especially Egypt.

Since FY 1979, when this program was first mandated by Congress, joint
projects have been successfully implemented in the marine sciences,
psychological perceptions of the Middle East conflict, Infectious diseases,
arid land agriculture, and agricultural technology exchange. These activities
involve a number of Egyptian, Israeli and American universities, government
agencles and other institutions. They bring Arabs and Israelis into direct
contact on problems of mutual concern, creating ties and linkages which may
eventually lead to self-sustaining relationships.

In FY 1985, $5 million will be used to further fund the two agricultural
projects, and the marine sciences and infectious diseases projects.
In addition, a small amount of funding will be available to the United States
Embassy in Tel Aviv and USAID/Cairo to support cooperative activities proposed
by local sponsors. New activities in such areas as nutrition and child
welfare may also receive support. FY 1986 funds will be used for activities
begun in FY 1985 and previous years, and for new proposals that will expand
the areas of cooperation in the participating countries.

194



REGIONAL PROJECTS

—— American University of Beirut (AUB) (298-0332). A.I.D. requests $10
million to provide recounstruction and operational support for AUB in FY 1986.
0f the $10 million $5 million will be provided by the Office of American
Schools and Hospitals Abroad (FVA/ASHA) and $5 million will be from the ESF
regional funds herein requested.

The United States has had a long-standing developmental and political
interest 1n supporting and strengthening AUB as a regional institution serving
the needs of the area. The A.I.D. program has maintained and developed AUB as
a western-oriented center of excellence im the Middle East, capable of
providing high-quality education in a number of development-related fields.
AUB has produced many of the trained technicians and administrators working in
and providing leadership in Middle Eastern, North African and South Asian
countries. Since the inception of the DA-funded A.I.D. scholarship program in
1951, over 2,700 students have received degrees, and approximately 3,400 have
received non-degree training.

During the last few years of civil strife in Lebanon, the university has
continued to experience large unplanned deficits. Two main reasons for these
operating deficits are lower enrollments, resulting in reduced income from
tuition and related fees, and the weakness of the Lebanese currency. Other
reasons for AUB's cash flow problems include the inability of many patients of
AUB's hospital to pay for services, and the failure of the Government of
Lebanon to reimburse AUB for these costs. The new AUB administration is
redoubling efforts to reduce the deficits and enhance its fund-raising from
non—AlD sources.

2. Developmeut Assistance., We request $4.168 million in Developuent
Assistance in FY 1986 for three split-funded projects and six projects funded
entirely with DA funds. The split-funded activities described in section 3
below are: Regional Population Activities (298-0048), Project Development and
Support (298-0035/0150), and Legal Education and Training (298-0054).

The DA-funded activities are: Regional Environmental Activities, Scilence and
Technology Information Transfer, Regional Private Enterprise Activities, Small
Projects/Peace Corps, Regional Dryland Agriculture Research Network, and
Energy Development Cooperation, which will receive initial funding in FY 1986,

-- Regional Environmental Activities (298-0178). This project assists host
governments, industry, and private voluntary organizations in the Near East to
address environmental problems resulting from rapid development, urbanization
and industrialization. Activities also are designed to complement A.I.D.
supported programs in the reglion. The project has two components. The first
is industrial pollution control, a program of fielding veolunteer
“troubleshooters™ from 16 United States corporations to the Near East to
assess urban industrial pollution problems identified by government and
business leaders. The second is environment and natural resocurces management,
intended to enhance public awareness of environmental issues and develop local
capabilities to undertake comprehensive environmental programs.
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In FY 1985, $200,000 will finance: industrial pollution control
assessments of phosphate, cement, textile, petroleum, and food processing
industries in various Near Eastern countries; institutional support for amn
environmental private voluntary organization in Turkey; participation by Near
East countries in a world industry and environment conference, and a law and
environment conference; an educational program to promote coordination of
construction in the region with archaeological research; and activities in
support of the new Forelgn Assistance Act directive to protect endangered
species (Section 119).

For FY 1986, A.I.D. 1s requesting $275,000 to continue industrial
pollution control activities; conduct study tours in the United States for
Near Eastern leaders to visit the sites of successful environmental protection
programs; enable natural resource lnventories in selected countries; provide
public environmental education, and national and regional conferences, and
various support research projects.

~-= Science and Technology Information Transfer (298-0049). This project is
designed to broaden and maximize the use of scientific and techmnological
information in solving development problems in Near East countries. The
technical information services and staff capabilities of cooperating
institutions in ten countries are being strengthened, and technical
information networks are belng expanded to include an appropriate technology
component.

In FY 1984, A.I.D. provided $230,000 and will provide $286,600 in FY 1985
through an agreement (PASA) with the National Technical Information Service
(NeTeI.5.) of the United States Departmest of Commerce, to expand existing
technical information networks in Cyprus, Egypt, Jordan, Lebanon, Morocco,
Oman, Portugal, Tunisia, Turkey and Yemen. A.I.D. requests an additional
$353,000 in FY 1986 to finance commodities, information exchange, technical
assistance, and training.

-- Reglonal Private Enterprise Activities (298-0050). This project fosters
indigenous private sector development in elght Near East countries with such
activities as supporting business and trade associations; economic, sector and
business environment studies; technical and managerial assistance to small and
medium-sized companies; and entrepreneurial, management and vocational
training.

Activities funded in FY 1984 amounted to $482,000 and included: the
assignment of International Executive Service Corps (IESC) volunteers to
assist private sector firms in Morocco; studies of the feasibility of the
commercial production, promotion and distribution of oral rehydration salts in
Jordan and Tunisia; the establishment of a technical assistance unit for
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small-scale industries through a grant to the Federation of North Yemen
Chambers of Commerce and Industry; assistance to Sociedade Portuguesa de
Investimentos (SPI) in Portugal to partially finance export products and
productivity analyses of specific private sector firms; consulting assistance
for the A.I.D., Mission in Morocco to design a program for the development and
expansion of export-oriented private sector firms in Morocco; and other
activities designed to encourage private sector development in the Near East.

In FY 1985, $400,000 is planned to support various proposals such as
technical assistance In the reorganization of an agricultural cooperative and
manufacturing corporation in Turkey, and establishment of a capital venture
company In Portugal. Additional requests for assistance are anticipated for a
Near East regional agri-industry seminar, for studies supporting the
privatization of health services and assessing the feasibllity of the
production of health products in the Near East, and for the design of a small
industry development project in Morocco.

A.I.D. requests $700,000 in FY 1986 for further funding of feasibility
studles, technical assistance, short-term training, and other activities. It
is estimated that $300,000 of the total request for FY 1986 will be used for
the promotion of private sector participation in the delivery of health
services, the production and distribution of health supplies and equipment,
and technlcal and managerial assistance to small and medium-scale
health-related companies.

-~ Peace Corps Small Projects Fund (298-0052). 1In 1983 A.I.D. established a
small project activities (SPA) fund to be administered by the Peace Corps in
countries where both agencies operate. The program is designed to encourage
and support self-help efforts identified by local communities with the
assistance of Peace Corps volunteers. Programs have been established in
Morocco, Tunlsia, and Yemen.

In FY 1984, each country was provided $40,000. In Morocco, SPA funds were
used to support: Inland fish culture development and extension; two vocational
training programs, one for deaf students and another for neighborhood youth
groups to ilmprove their prospects for employment; and a mobile workshop to
service agricultural and domestic water pumps in isolated areas, In Tunisia,
programs were supported in food production and in assistance to the
handicapped for income-generating activities. In Yemen, the S5PA funded food
production activities involving the purchase and distribution of fruit tree
seedlings, which were irrigated with wastewater from village water systems
designed and constructed with project funds. Another activity was the
demonstration of passive solar energy in local communities.

A total of $130,000 has been budgeted to support FY 1985 Peace Corps small
projects. Morocco, will use its funds ($50,000) to continue vocational
training activities, including renewable energy. Morocco also plans to
introduce programs for women during this period. Tunisia and Yemen will each
receive $40,000, Tunisia will support dairy production, marine fisheries
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production, and the continuation of an income-generating program for the
handicapped. In Yemen, programs begun in FY 1984 will be continued and
expanded. During FY 1985 and FY 1986, Yemen will introduce solar-powered
water pumping in two villages, expand activities to test village-level
application of photovoltaic and passive sclar energy, and increase food
production and renewable energy activities in the Dhamar Province, where
earthquake reconstruction and repair are now underway.

For FY 1986, A.I.D. is requesting $130,000 (Morocco $50,000, Tunisia and
Yemen each $40,000) to continue the activities started in FY 1985 and for
other appropriate small-scale activities in technology transfer, agriculture
and other income-generating activities, that will benefit low-income villagers.

—— Energy Development Cooperation (298-0331). A.I.D. is currently funding
bilateral energy planning and renewable energy projects in Morocco, Tunisia
and Egypt, and other energy activities in Portugal and Jordan, totalling over
$45 million. New bilateral projects and related activities are anticipated in
FY 1985 in Jordan, Morocco and Yemen. This new regional project will provide
for a systematic sharing among Near East countries of theilr experiences gained
under bilateral energy projects and transferring between the countries of
relevant techniques developed in such areas as energy pricing analysis,
planning and policy analysis, investment planning, efficlency, renewable
energy development, and energy rescource and technology assessment and
development. A series of semi-annual technical and policy workshops are
planned to bring together government and private sector officials onm topics
that will encompass all categories of energy and development. Quarterly
publication of a journal om energy and economic development in the Near East,
designed eventually to be self-financing, is planned, with the expectation
that it will stimulate professional interest in technical and policy issues of
common concern to Near East countries. Short courses on energy conservation
and efficiency will be developed and offered within the region on a regular
basis.. These activities will complement and reinforce ongoing and planned NE
Bureau bilteral energy projects, will actively serve to disseminate the
lessons learned from these projects, and will enhance A.I.D.'s investments to
date. Initial funding of $200,000 will be provided in FY 1986.

-~ Regional Dryland Agriculture Research Network (298-0330). This project,
planned for initiation in FY 1985, will provide a mechanism to bring together
sclentists dealing with common problems in dryland agriculture, thereby
facilitating the expeditious exchange of research results, biological data and
other information. Joint planning of research activitles will be encouraged
and enhanced, and improved and more cost-effective training will be made
possible through pooled resources. The planned network will not only link the
scientists in the region more effectively with those in the United States and
other countries dealing with similar problems, but will provide A.I.D Missions
and thelr contractors with improved technological information and backstopping
services.
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At present, there are six bilateral A.l1.D projects either in the design
stage or being implemented which have wajor dryland agriculture research
components. These are in Morocco, Tunisia, Portugal and Jordan, with a total
funding of about $50 million, of which more than half is for research. Future
work in rainfed agriculture 1s likely for Yemen, Oman, Lebanoun, and the West
Bank and Gaza Strip. Although these projects are designed to address closely
related research problems, recent evaluations have indicated that they are not
benefitting from the knowledge that has been developed across country
boundaries. In some cases, redundant research is being conducted because of
poor information exchange, while new genetic and other biological materials
with region-wide value are not being distributed across national boundaries
because of inadequate coordination. A.I.D contractors are not adequately
linked to the portfolio of A.I.D centrally~funded projects, which can be
supportive of the research needs in the region, and international agricultural
research centers. The proposed project network will overcome these
deficiencies and, because of both the current and future importance of dryland
agricultural research in the Near East, is a high-priority need.

The project, proposed as a five-year effort will support ongoing and
proposed dryland agricultural research programs by linking host country
scientists and contractors into a regional network organized around common
research themes., The network will involve the intertwining of A.I.D.
projects, the International Center for Agricultural Research in Dry Areas
(ICARDA) and other internaticnal agricultural research centers,
centrally-funded projects, and relevant activities of other donors. The
network will also support the development of regiomal training programs where
common needs are identified through the involvement of university scientists
and contractors from the United States.

The project with an initial funding of $110,000 in FY 1985 and a second
$110,000 increment in FY 1986 will be implemented by a network coordinator and
necessary support staff located at ICARDA, or at another appropriate location
in the reglion. Support for specific network activities to complement regional
project funds will be provided from AID's bhilateral and central funds, and
contributions from host countries and participating centers and agencies.

— Private Sector Regiomnal Nutrition Project (298-0334). In FY 1985, a
$700,000 Regional Nutrition Project began to address the nutrition problems of
the Near East countries and foster the development of the private sector food
industry by assuring that food processing, marketing and nutrition education
are dlrected to these nutritional problems. Links are being established
between the U.S. Food industry and Near East private sector firms which import
or process food and other nutrition related products such as vitamins,
minerals, and pharmaceuticals. Technical and managerial assistance from the
U.S. food industry will help address these problems by: (1) sensitizing Near
East businessmen to the nutrition problems of their country and how food
processing, fortication, marketing, and nutrition education can help to
improve nutritional levels; (2) producing and distributing education materials
aimed at key nutrition problems; and (3) promoting investment opportunities in
the food industry through sector surveys, feasibility studies, and investor
seminars.
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3. Split-Funded Projects. There are three on-going regional projects
supported by both ESF and DA funds, which will be continued in FY 1986.

-— Regional Population Activities (298-0048). This project assists
relatively small-scale and short-duration population and family planning
activities, primarily in Near East countries where bilateral population
programs do not existe It also supports population activities spanning two or
more countries in the region. '

In FY 1984, $1,655,000 was obligated for actlvities to enhance wide-spread
family planning acceptance. Activities included promotion of contraceptive
distribution through pharmacies; information education and communication
projects to support locally sponsored populaticn programs; a family planning
program evaluation; additional country-specific applications of the RAPID
computer modeling project; international workshops and seminars to promote
natural family planning, women in management and family life education; and
short-term training in population program management.

In FY 1985, continued emphasis will be placed on increasing family
planning acceptance through activities which strengthen the links between
family planning health and nutrition programs, and enhance the role of women
in Middle Eastern societies., Specifically, $1.5 million in DA and §$.5
million in ESF will be used to support local programs with technical
assistance, program planning, evaluation, short-term training, and improving
statistical systems.

For FY 1986, AID requests $1.5 million in development assistance funds for
FY 1986 and $.5 million in ESF to support policy analyses, basic family
planning services, and training. Emphasis will be on family planning service
delivery through private sector channels, strengthening government family
planning evaluation, and regional research efforts.

-- Project Development and Support (298-0150/298-0035). This project
supports regional and bilateral Economic Support Fund and Development
Assistance efforts by funding pre-project studies to identify assistance needs
to establish feasibility, to design projects, and to conduct pilot activities,
and evaluation.

In FY 1984, $475,500 in Economic Support Funds and $931,000 in Development
Assistance were used to finance assistance from the Department of Agriculture
and the Bureau of the Census for the design and implementation of various
A.I.D-funded projects, to investigate the feasibility of producing oral
rehydration salts 1n Tunisla, and assessing the feasibility of providing
energy assistance to Yemen.

In FY 1985, $400,000 in Economic Support Funds and $1,070,000 in
Development Assistance will be used for: assessing education assistance to
Tunisia; carrying out Congressional mandated studies of the financial needs
and prospects of the American Universities in Beirut and Cairo, participating
in an A.I.D-wide in-depth review of A.I.D. participant training; and
continuing Department of Agriculture and Bureau of the Census assistance in
the technical aspects of project design, implementation and evaluation,
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For FY 1986, $600,000 in Economic Support Funds and $800,000 in
Development assistance are requested for similar activities. With these
funds, A.I.D will continue to support: project deslgn and evaluation; the
Department of Agriculture and the Bureau of the Census work; additional
research to expand regional horticultural marketing opportunities and
production; and marketing of oral rehydration salts by the private sector.

In addition, evaluations and analytical work regarding agricultural and other
development fields on the West Bank of the Jordan River will be increased.

—- Legal Education and Training (298-0054). Legal education activities began
in FY 1983 and are planned through FY 1986. The project assists indigenous
Middle Eastern institutions and organizations with the prometion of human
rights within their national legal and cultural systems. Activities include:
advanced education and training in the United States and within the region for
legal professional, institutional planning and technical assistance to public
sector institutions; and lectures and consultations by U.S. experts. Initial
activities have been carried out in Morocco, Tunisia, Jordan, and Egypt.

For FY 1986, $200,000 (half DA/EHR and half ESF) is requested to continue
encouraging human rights activities through identification and implementation
of similar subprojects.
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FY 86 CP

COUNTRY: (145) ITALY

TOTAL PDPULATION.. (THOUSANDS,MID 1984) 56,998
PER CAPITA GNP. .. .... . .. (DOLLARS, 1982) 6,840
ANNUAL PER CAPITA REAL GNP GROWTH RATE.. (1960-82) 3.4%

ANNUAL RATE OF INFLATION (1970-82) 16.0%

NATIONAL INCOME RECEIVED BY LDW 20% OF POPULATION..(1977) 6.2%
LIFE EXPECTANCY AT BIRTH, IN YEARS
(1984) TOTAL 74.4 MALE 71.5 FEMALE 77.95
(1870) TOTAL 71.6 MALE 68.7 FEMALE 74.5
ADULT LITERACY RATE (1971) TOTAL 94% MALE 95% FEMALE 93%

ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE
(1974 -1983 ) 1.3%

AGRICULTURAL PRODUCTION AS % OF GOP............. (1981) 6%
POPULATION DENSITY / SQ KM OF AGRICULTURAL LAND (1981) 320
MAJOR CROP(S) ARABLE LAND YEAR
SUBSISTENCE: . ,. ,. %))
CASH: . .. ,. L% ( 2)
MAJODR AGRICULTURAL EXPORTS:( .) . .. ..
MAJUOR AGRICULTURAL IMPORTS:( .)
PROPORTION OF LABOR FORCE IN AGRICULTURE........ (1920) 13%
+*CENTRAL GOVERNMENT FINANCES=*
TOTAL REVENUES AND GRANTS ($ MILLIONS, U.5.)
(1978) 89,396 (79) t13,919 (80) 144,686
TOTAL EXPENDITURES AND NET LENDING ($ MILLIONS, U.S.)
(1978) 118,877 (79) 146,164 (80) 191,536
DEFICIT(-) OR SURPLUS ($ MILLIONS, U.S.)
(1978) -29,48% (79) -32,246 (8O) -46,850
DEFENSE EXPENDITURES,
AS % OF TOTAL E€XPENDITURES.. (1978) 3.1% (79) 3.4% (80) 3.3%
AS L OF GNP.......covevun., (1978) 1.48% (79) 1.5% (80) t.6%

OFFICIAL INTERNATIONAL RESERVES, GROSS5 HOLDINGS END OF PERIOD,
(SMILLIONS, U.5.) (1980)59,862 (B1)49,127 {82)37,794
EQUIVALENT TO 3.9 MONTHS DF IMPORTS (1982)

ECONOMIC AND SOCIAL DATA

MAJOR EXPDRTS(19B2)MACH. AND EQ. ,TEXTILES ,FOODSTUFFS
EXPDRTS TO U.5.
($ MILLIDNS, US,

AS % OF TOQTAL EXPORTS (1980)

FOB) (1981)5.084 (1982)5, 191
7% (1981}

(1983)5,276
8% (1282) 8%

MAJDR IMPORTS( 1982 )JMACH. TRANSP EQ .FOODSTUFFS +METALS

IMPORTS FROM U.S.
($ MILLIONS, US, CIF) (1981}6,136
AS % OF TOTAL IMPORTS {1980) 10% (1981)

(1983)4,778
8%

(1982)5,855
8% (1982)

TRADE BALANCE(S$ MILLIONS, U.S.}(1980)-12.612(81) -9,127(82)-7,2B7

TRADING PARTNERS: GERMANY, FEDER ,NO A.1.D. CODE ,FRANCE

EXTERNAL PUBLIC DEBT AS % OF GNP ( ) . %

SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT,
($ MILLIONS, U.S.). .. ... ... . i ( -) .
AS % OF EXPORT EARNINGS (DEBT SERVICE RATIO).... ( ) - %

POPULATION GROWTH RATE...(1970) 0.6% (1978) 0.2% (1984) 0.3%
POPULATION IN URBAN AREAS............ (t970Q) 64% (1984) 1%
LIVE BIRTHS PER 1,000 POPULATION, . ... (1970) (1984) 11
MARRIED WOMEN AGED 15-44 YRS. USING CONTRACEPTION. (1979} 78.0%

POPULATION (1984) IN AGE GROUP:
(0-14YRS) 21.0% {15-64YRS) 66.0% (65+ YRS) 13.0%

INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS (1984) 1t

PEGPLE PER PHYSICIAN................ (1979) 340

MAJOR CAUSES OF

DISEASE (1979) MEASLES ,UNKNOWN AILMENTS,CHILDHOOD DIS.

DEATH.. (1978) HEART DISEASE , STROKE L HEART DISEASE

PER CAPITA CALORIE SUPPLY AS A % OF REQUIREMENTS.. (1977) 136%
POPULATION WITH REASONABLE ACCESS TO SAFE WATER SUPPLY( J) L%
TOTAL $CHOOL ENROLLMENT AS RATIO OF POPULATION IN AGE GROUP:
PRIMARY......... {1981) TOTAL 85.9 MALE B86.9 FEMALE 86.3
SECONDARY....... (1981) TOTAL 99.3  MALE 103 FEMALE 96.9
POST SECONDARY.. {1980) TOTAL 22.4 MALE 25.2 FEMALE 19.4
ENERGY PRODUCTION AS % OF CONSUMPTION............. (1982) 17.7%
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U.S. OVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS

{U.5. Fiscal Years — Miliions af Dolizrs)

ECONDMIC PROGRAMS OF ALL CONORS
tMiitions of Dollers)

COUNTRY ITALY
TOTAL LESS
FOREIGN ASSISTANCE ACT PERIOD AN D [enrae o | aEray.
PROGRAM GRANTS | INTEREsY | MENTS AND
1948-83 | 1946-83 INTEREST
1979 1980 1981 1882 1983 1946-83
| ECONOMIC ASSISTANCE —TOTAL . ... .....
T eans T T .6 3.0 a7 5242 13%.2 31408.9 LBG.4 292245
Grants . ., ., ) - - = - - 400-9 ‘.36." 85.5—
3.6 3.0 ba? 52.2 13.2 3008,0 - 3008.0
ALD. and Prese Apncios ... ... ... ...
B i 3.6 3.0 4.7 52.2 13.2  1772.5  116.7  1455.8
Geants .. . - - - - - 95.6 116.7 21.4-
{Economic Support Fundl I.6 3.0 4,7 52.2 13.2 1676.9 - 1676, 9
b. FoodforPusca (PLABO) . . ... ..., ..., ...
Lo ... ... . - = - - 46544 99,5 36%5.9
Granms .. . L - = - - = 96.0 96.5 Ja5-
Yive 1 - Total Sales Agreemenys . .. - - B - 36%.4 - 36%.4
Repsayable in U.S. Oollars - Loams . ... ... ... .. - = = - - 6.0 9.5 3.5-
Payable in Foreign Currency - Flasined for Country Use . - - = - - - - -
Title i - Total Granex .. .. ... ... ... ... - N = - - 96.0 99.5 3.5-
Emerg. Relief, Econ. Davalop, & World Food Program = - -« - - 369.4 - 369.4
Volunury Relief Agencies . .. . ....... .. - - - - #1.6 - 21.6
- - - - - 277.8 - 277.8
# Other Ecomemic Assistance . ... ... . ... .., .,
T loems . . . - - - - - 1171.90 270.2 900.8
Grants . . . . . . ‘ - - - - - 209,32 270.2 0.9~
Peace Corps . . . . . . . . . . ... = = = - = $61.7 = 961.7
Narcotics . . . . . . . . . . .. . ... - - - - - - - -
Qther . . . . . . . . ... = - - i - -
- - - - - 961.7 - 961.7
I MILITARY ASSISTANCE - TOTAL . ......... .. -
Creditsarloams . ... .. ... .. .. . ... : - : : - 2543'; g'g 25‘5'9
Geanmy . .. .. ... ... .. ... .., - - - _ 2545.0 - 2545.0
a8 MAPGrnt . . . ... ... ........,, ...... -
b. Credit Financing - FMS ... ... ..., . . - - - - - 22"3‘2 0.3 2243.7
€. Mititary Assistenca Servics-Funded (MASE) Granss . . _ - - - - 468 " 466
d, Teamsfery from ExcemStocks . . . ... ,..... . R . _ _ 1 : - 2“.' s
w OtherGrants .. ... .. .............., - 2140 -
- - - - - 40.1 - 40.1
5. TATAL ECONOMIC AND MILITARY ASSI
" Tams . SSISTANCE . . 1.6 3.0 [ 4 52.2 13.2 5954.2 4B86,7 S467.5
KT ° M ! £ ° 4317 426.7 35, 5=
.................... 3.8 3.0 W7 52,2 13.2 5553,0 - 555%.49
Dhver U5 6 loamswmd Grams .., ... ... | ~"TTTTTTTR T L
e g 1.0 380.9 1.7 - 75.0  1393.7  1195.9  197.8
boANGther Loans ., ... ... ... 1.3 380.9 .7 75.0  1393.7  1195.° 197.8

"LESS THAN $50,000,

A ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS

FY 1882  FY 1983 EY 1834
ToTtkwwnaanes 0.0 g.n 0.0
1393 2.0 a.0 G.0
IFC c.0 0.0 0.2
b1 0.0 0.0 0.0
Io3 8.0 0.0 0.0
LK) J.0 0.0 a.0
LT} 2.0 0.0 0.0
Urn P N.92 0.0 0.0
OTH2k=UN 0.0 0.0 2.0
EZC J.0 5.0 0.0

OO00QOOQ@-
O&HENMOOoOO0OOoD
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SUMMARY OF ACTIVE AND PROPOSED PROJECTS

PROGRAM: ITALY

PROJEZCT TITLE ® | PROJECT FY OF
/ NUMBER INITIAL
5 0BLIG

INTERNATIONMAL DISASTER ASSISTANCE
ITALIAN PRCGRAM 5 145=-0001 21
TOTAL FOR ACCOUNT
GRANTS
LOANS
ECONOMIC SUPPORT FUND
ITALIAN PROGRAM G 145-0001 31
TOTAL FDR ACCOUNT

GRANTS
LOANS

TOTAL FOR CDUNTRY
GRANTS
LOANS

FY OF
FINAL
DBLIG

85

a5

FY 1984: From 1984 Syria deobligation.

*Refers 10 tha planned project summary theet
Cyavel of sffort activity

FY of finel obligation column — All projects in this column with an initis obligatian dete bafare Ducember 31, 1984 ace based on the authorized dute.

{IN THOUSANDS OF DOLLARS}

TCTAL

PROJECT COST
AUTHE PLANNED

71,458

71,655
71.65%

10,000

10,000
10-000

81,4655
81,655

For all projects with an initisl cbiigation daw after Decernber 31, 1084 the FY af final abligatian is based an 2 planned dace.

71,655

71,4655
71,655

10,4000

10.000
10,0CC

81,655
81,655

-

210

~THROQUGH FY34-

0BLIG
ATIONS

70,000

70,000
70,000

19,000

10,000
10,000

30,000
85,000

EXPENDI
TURES

25,075

25,075
25,075

25,075
25,075

0BLIG
ATIONS

1,655
1,655

=ESTIMATED FYB85-
EXPENDI

TURES

20,000

20,000
22,000

2,500

2,500
2,500

22,500
22,500

CP 8%

~PROPOSED FYB&-

oaLIG

ATIONS

EXPENDI
TURES

15,000

15,000
15,000

3.000

3,000
3,000

18,000
18,000
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FY 86 CP ECONOMIC AND SOCIAL DATA

COUNTRY: (181) POLAND

TOTAL POPULATION.. {THOUSANDS,MID 1984) 36,887
PER CAPITA GNP.......... (DOLLARS, .}
ANNUAL PER CAPITA REAL GNP GROWTH RATE.. {(1960- .) . %
ANNUAL RATE OF INFLATION (1970-77) 4.3%
NATIONAL INCOME RECEIVED BY LOW 20% OF POPULATICN..( .) . %
LIFE EXPECTANCY AT BIRTH, IN YEARS

(1984)  TOTAL 72.5 MALE 69.0 FEMALE 76.1

(1970) TOTAL 70.2 MALE &7.0 FEMALE 73.6
ADULT LITERACY RATE (1978) TOTAL 99% MALE 99% FEMALE 98%
*AGRICULTURE +
;ﬁaﬁ;[-;;;-;gplrn AGRICULTURAL PRODUCTION GROWTH RATE

(1974 -1983 ) 1914%

AGRICULTURAL PRODUCTION AS % OF GDP............. (1977) 16%
POPULATION DENSITY / 5Q KM OF AGRICULTURAL LAND (1981) 190
MAUOR CROP(S) ARABLE LAND YEAR

SUBSISTENCE: . ,. ,. %
CASH: . ,. ,. A
MAJOR AGRICULTURAL EXPORTS:( B
MAJOR AGRICULTURAL IMPORTS:( I S
PROPORTION OF LABOR FORCE IN AGRICULTURE........ (1978) 30%

TOTAL REVENUES AND GRANTS ($ MILLIONS, U.S.)
« ) ¢ .) (
TOTAL EXPENDITURES AND NET LENDING ($ MILLIONS, U.S.)
« €.) - C)
DEFICIT(-) OR SURPLUS ($ MILLIONS, U.S.)
« ) ¢.)

DEFENSE EXPENDITURES.

AS % OF TOTAL EXPENDITURES.. ( -) %00 % () - %
AS % OF GNP, . .....cvvvnnnnnn { ) % C L) % () . %

OFFICIAL INTERNATIONAL RESERVES, GROSS HOLDINGS END DF PERIOD,
(SMILLIONS, U.$.) ( J) N S | R G
EQUIVALENT TOQ MONTHS OF IMPDRTS ( )

MAJOR EXPORTS{1982)

EXPORTS TO U.S.

(¢ MILLIDNS, US, FOB) ( L) | L) . (1983) 190

AS % OF TOTAL EXPORTS ( L) % 2 A ) %
MAJUOR IMPORTS(1982)MACHINERY ,FUELS ,RAW MAT/SEMI-MF
IMPORTS FROM U.S.

($ MILLIONS, US, CIF) ( 2 | ) . {1983) 356

AS % OF TOTAL IMPDRTS ( .} % ) % ( ) L%
TRADE BALANCE($ MILLIONS, U.S.)( ) (L) 000D
TRADING PARTNERS: FRANCE ,ROMANIA ,UNITED STATES
EXTERNAL PUBLIC DEBT AS % OF GNP ( ) . %
SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT,

(8 MILLIONS, U.5.) . .ttt iis it eeeeaeannn ( J) .

AS % OF EXPORT EARNINGS (DEBT SERVICE RATIO).... ( 2 . %
*SOCIAL DATA=
POPULATION GROWTH RATE...(1970) 0.8% (1978) ©.9% (1984) 0©.9%
POPULATION IN URBAN AREAS............ (1970) 52%  (1984) 59%
LIVE BIRTHS PER 1,000 POPULATION..... (1970) 17 (1984) 18
MARRIED WOMEN AGED 15-44 YRS. USING CONTRACEPTION. (1977) 75.0%

POPULATION (1984) IN AGE GROUP:
{0-14YRS)} 24.7% (15-64YRS) 65.7% (65+ YRS} 9.6%

INFANT DEATHS IN FIRST YR OF LIFE PER {000 LIVE BIRTHS (1984) 19

(1979)

PEQPLE PER PHYSICIAN................ 573

MAJOR CAUSES DF

DISEASE ( .} UNKNOWN AILMENTS,UNKNOWN AILMENTS,UNKNOWN AILMENTS
DEATH.. (1979) HEART DISEASE ,CIRCULATORY JHEART DISEASE

PER CAPITA CALORIE SUPPLY AS A % DOF REQUIREMENTS.. (1977) 140%
POPULATION WITH REASONABLE ACCESS TO SAFE WATER SUPPLY(1970) 47%
TOTAL SCHOOL ENROLLMENT AS RATIO OF POPULATION IN AGE GROUP:
PRIMARY......... (1981%) TOTAL 127 MALE 128 FEMALE 126
SECONDARY....... (1981) TOTAL 492.8 MALE 50.4 FEMALE 53.1
POST SECONDARY.. (1981) TOTAL 144.5 MALE 12.6 FEMALE 16.5
ENERGY PRODUCTION AS % OF CONSUMPTION. . ........... (1982) 105%
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U.S. OVERSEAS LOANS AND GRANTS -- OBLIGATIONS AND LOAN AUTHORIZATIONS ECONOMIC PADGRAMS OF ALL DONORS
{LLS. Fiscal Years — Millions of Doligrs) {Mitlians of Dollars)
COUNTRY  POLAND A ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS
TOTAL LESS
TOTAL REPAY- 1 FY 1984 FY 194684
: FOREIGN ASSISTANCE ACT PERIQD LOANS AND |MENTS aND | PEPAY- Fy1982  Fvy 1983
PROGRAM caants | wterest | NITEEP | rotat........ 1.1 1.2 0.0 23.2
1880 1 194683 132 2.0 g.0 0.0 0.0
i L 1979 1981 2982 1983 The 30 alo 0sg acg
- 104 n.% n.0 0.0 0.¢
I33 0.C 0.0 0.0 0.0
I _E_l:_l]_l_ll:l-MIEASSISTAﬂCE—TOTlL ........... . 47.6 35.5 24.8 646,09 147.9 499,0 R 9.0 0,0 Q.0 0.G
P - - 476 - - 146.C 147.9 1.9- | arus 6.0 5.0 8.0 0.0
""""""""""""" - - - 35.5 24,8 530.% . - 500.9 UNoR 1.1 1.2 0.0 20.58
i ' GTHER=UN 2.0 0.9 3.0 2.4
[ 9 ﬁ.i.:.andrnd-:mu_l!ncm ............. = - N $.0 _ 66.0 983 30, 3- ter 9.0 0.0 0.0 0.0
OBAS . . . ... .., L e
Gramts . ... ... . e - = - - - 61.C 96.3 35.3-
{Economic Support Fund) . .. .. ... .. ... - : : g : g : g : g - 5.0
b. Food forPesce (PLABE) . . .. ... ..........
Lawns ... . = - 7.6 30.5 2448 179.2 - 179.2
Gramts . ................... - = 47.3 - - 47.3 T 47.3
Title | - Totsl Sales Agreemants .. . .. ... ... .. - = - 30.5 24.8 131.% - 131.9
Repayahle in UU.S. Dollars- Loans .. .. ... .. ... - - 47.6 - - 47.32 : 4; . g
Payabte in Foreign Cusrency - Planned for Country Use . = = 4746 = - 47.3 47.
Titte W - Total Geants ... . ............... - - - - - i - -
Emerg. Relief, Ezon. Develop, & World Foed Program = = - 30.5 24.3 131 'E : tER '2
Voluniery Reliet Agencies ., .. .. .. .. ... C - - 0.5 24,3 131.9 - 111.9
. Other E ic Assistames . . .. ... .. .......
B R - - - - - 407 stus 35041
Grants . . . . . . ... ... oL L. - = - - - 37.7 51.0 13.9-
Peace Corps . . . . . . . . .. ... .. = = - - - 36"': : 36"'9
Narcoties . . . . . . . . . . . .. .. = = - - : _ _ _
Other . . . . . . . . . . .. ... C _ _ - - 3640 _ 364.0
13, MILITARY ASSISTANCE -TOFAL . ... ... ... .. - - - - -
Creditsorloans ... ..., ... .........._. - - - - - - -
Gramts . .. ... .. ... - - - - - -
O MAPGrnts. . ... ... ... ... _ _ - - - - - _
b. Credit Firancing-FMS . ... .. .. ... .. ..... - - - _ - - - -
€. Military Assistance Service-Funded {MASF) Grants . | - - - - - - - -
d.- Transfers from Excess Stocks . . . ., ... . ... .. - " - - - - - -
o OtherGrants ... ... .. ... .. ........... - - - - - - - -
Wl TO:ALEI’.‘UNUH!CA’IDMIUTAHY ASSISTANCE . _ _ 474 15,5 2603 L4690 47,9 49%.0
Gnnm ............................ _ _ W7 s z - 146.0 1647.9 ¢ 1.5~
L L - - - 35.5 4.8 SO0.5 - 50C.9
Othet U.S. Government Loams and Granms . .. .. ... ... 191.7 212.0 - 150.2 - 22771 1732.3 546 .2
o ExportimporiBank Loans .. .. ... ......... . z
b. ANl Other Loan 6.2 3t.6 - - - 221.¢C 194.7 126.3
X erloans .. ... . ...... ... ..., 385.5 180.4 - 365, 2 - 15561 1537, 4 418.5
“LESS THAN $50,000,
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POLAND

A.1.D. Program {FYs 1984-1986)

On August 17, 1984, the President announced that the United States would
contribute $10 million in support of pilot agricultural projects which are
being developed by a church~affiliated Polish agricultural foundation. Ten
million dollars in Development Assistance (ARDN) funds were appropriated and
earmarked for this purpose under the FY 1985 Continuing Resolution, which
specified that up to $5 million was to be obligated in FY 1985 and the
remainder in FY 1986,

The private agricultural foundation is intended to provide resources to
private Polish farmers, bypassing the Polish Government which historically has
discriminated against private agriculture. This assistance will be provided
to increase the incomes of private farmers by making services available to
them and by selling to them scarce imports provided by donations from the
West. The imported goods will be sold to farmers for Polish zlotys and the
zloty proceeds will then be reinvested in the agricultural sector or used to
improve social services. The entity to administer the inputs from the United
States and the modalities for providing this assistance are under review. An
initial obligation is expected in the spring of 1985.

A.I1.D. is also responsible for administering an additional $10 million ESF
grant appropriated and earmarked by the omnibus supplemental appropriatiocn
bill of FY 1984 for (1) the construction and furnishing of the new Clement J.
Zablockl OQutpatient Center at the American Children's Hospital in Krackow

($6 million administered by the Office of American Schools and Hospitals
Abroad) and (2) equipment and supplies to other medical facilities throughout
Poland ($4 million administered by the Near East Bureau.) An agreement has
been signed with Project Hope, a private voluntary organization, to implement
the $6 million program for the Office of American Schools and Hospitals
Abroad. While no decision has yet been made on the $4 million

equipment /supplies program, it 1s anticipated that Project Hope will also be
the implementing agent for this activity.

PL 480 Title II resources are also used to provide humanitarian assistance.
The Catholic Relief Services implements a direct distribution program aimed at
the unemployed, families of detained individuals, invalids, low income
families and needy individuals. The Polish Catholic Church identifies those
in need and takes responsibility for commodity distribution. For this
purpose, $20.9 million was provided in FY 1984 and $13.8 million is planned
for FY 1985 (all figures exclusive of ocean shipping costs).
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PROGRAM:

POLAND

PROJECT TITLE

& | PROJECT
/ NUMBER

i

SUMMARY QF ACTIVE AND PROPOSED PRCJECTS

(IN THOUSANDS OF DOLLARS)

AGRICULTURE, RURAL DEV.

AGRICULTURE FOUNDATION

TOTAL FOR &
GRANT
LGANS

cCONOMIC SUPPQRT FUND

HOSPITAL EQUIPMENT

TOTAL FOR &
GRANT
LOANS

TOTAL FOR C
GRANT

LOANS

.
frafery 10 the planned project summary theet
c!.ml af effort sctivicy

F¥ of tinsl obligation calamn — All projects in this column with an initial obligation date batore Oecember 31, 1984 are based on the authorized date.

AND NUTRITION

G 131-0002

CCOUNT
5

G 131-0231

CCOUNT
5

OUNTRY
5

FY OF FY OF TOTAL
INITIAL FINAL PROJECT COST
QBLIG 0BLIG AUTHD PLANNED
85 B% - 10,000
- 1C,0070
- 12,000
32 85 5,000 2,000
5,000 $,0C2
5,020 %,000
5,620 19,209
5,000 19,930

215

For ail projects with an initinl gbligation datm after Decermber 31, 1984 the FY of fins! obligation is besed on a planned date.

cP &6
~THROUGH FY34+ =ESTIMATED FYEB5~ ~PROPOSED FYB6-
0BLIG EXPENDI OBLIG EXPENDI O0BLIG EXPENDI

ATIONS TURES ATIONS TURES ATIONS TURES
- - £,000 1,000 {5,000) -
- -—-—— 5,000 1,000 - -——-
- —— 5,000 1,030 - -

5,000 5,G0C 4rCC0 1,300 - 1,500

5,900 5,000 4,000 1,500 —— 1,500

5,000 5,002 4,000 1,500 - 1,500

5,002 5,000 2,000 2,500 - 1,500

5,000 5,000 9,000 2,507 - 1,500
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FY 86 CP

COUNTRY: (276) SYRIA

TOTAL POPULATION.. (THOUSANDS,MID 1984) 10, 154
PER CAPITA GNP.......... (DOLLARS, 1982) 1,680
ANNUAL PER CAPITA REAL GNP GROWTH RATE.. (1960-81) O0.1%

ANNUAL RATE OF INFLATION (1970-81) 13.4%

NATIONAL INCOME RECEIVED BY LOW 20% OF POPULATION..(1960)
LIFE EXPECTANCY AT BIRTH, IN YEARS
(1984) TOTAL 66.8 MALE 64.9 FEMALE
(1970) TOTAL S57.3 MALE 56.1 FEMALE
ADULT LITERACY RATE (1970) TOTAL 40% MALE 60% FEMALE

ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH RATE
(1974 -1983 } O.
AGRICULTURAL PRODUCTIDN AS % OF GDP............. (1981) q

POPULATION DENSITY / SQ KM OF AGRICULTURAL LAND (1981%)

MAJOR CROP(S) ARABLE LAND
SUBSISTENCE: WHEAT ,BARLEY ,LENTILS 72%
CASH: OLIVES ,COTTON ,GRAPES 14%

MAJOR AGRICULTURAL EXPORTS:(1983) COTTON ,BARLEY ,LENTILS

MAJOR AGRICULTURAL IMPORTS:(1983) DAIRY PRODS. ,WHEAT ,RAW

PROPORTION OF LABOR FORCE IN AGRICULTURE........ (1979) a

*CENTRAL GOVERNMENT FINANCES*

TOTAL REVENUES AND GRANTS ($ MILLIONS, U.5.)

(1978) 2,652 (79) 3,971 {80)

TOTAL EXPENDITURES AND NET LENDING ($ MILLIDNS, U.S.)

(1978) 3,400 (79) 3,894 (80)
DEFICIT(-) OR SURPLUS (% MILLIONS, U.5.)
(1978) -748 (79) 77 (80) -

DEFENSE EXPENOITURES,
AS % OF TOTAL EXPENDITURES..
AS % OF GNP._ . ............... (1978)
CFFICIAL INTERNATIONAL RESERVES, GROSS HOLDINGS END OF PERI
($MILLIONS, U.S.) (1979) 610 (80) 366 (81)
EQUIVALENT TO O.5 MONTHS OF IMPORTS (1981%)

ECONOMIC AND SOCIAL DATA

6.0%

68.8
58.5

20%

2%
9%
65

YEAR

(1983)
(1983)

SUGAR
2%

9,026
6,293

1,268

(1978) 35.7% (79) 40.6% (80) 35.8%
14.4% (79) 15.7% (BO) 16.5%

oD,

291

MAJUOR EXPORTS( -) . .
EXPORTS TO U.5.
($ MILLIONS, US, FDB) (1981) 77 (1982) 14 (1983) 8
AS % OF TOTAL EXPORTS (1980) 6% (1981} 4% (1982) 1%
MAJOR IMPORTS( )
IMPDRTS FROM U.S. _
(% MILLIONS, US, CIF) (1981) 193 (1982) 165 (1983) 123
AS % OF TOTAL IMPORTS (1930) 7% (1981) s% (1982) 5%
TRADE BALANCE(S MILLIONS, U.S.)(1980) -1,458(81) -2,216{(82)-1,527
TRADING PARTNERS: ITALY ,NO A.1.D. CDDE ,FRANCE
EXTERNAL PUBLIC DEBT AS % OF GNP (1981) 28.2%

SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT,

($ MILLIONS, U.S. ). . ... ittt i eanannn.. (1982) 3723

AS % DF EXPORT EARNINGS (DEBT SERVICE RATIO).... (1982) 18.2%
+SOCIAL DATA
;6;GL;;;6ﬁ_ééou1H RATE...[{4970) 3.4% (1978) 3.4% (1984) 3_.7%
POPULATION IN URBAN AREAS............ (19870) 43%  (1984) 50%
LIVE BIRTHS PER 1,000 POPULATION..... (1970) 45 (1984) 46
MARRIED WOMEN AGED 15-44 YRS. USING CONTRACEPTION. (1978) 19.8%
POPULATION (1984) IN AGE GROUP:

{0-14YRS) 46.23% (15-64YRS) 50.5% (65+ YRS) 3.3%

INFANT DEATHS IN FIRST YR OF LIFE PER 1000 LIVE BIRTHS {(1984) &8

PEOPLE PER PHYSICIAN................ (1980} 2,268

MAJOR CAUSES OF

DISEASE (1978) ENTERIC DISEASE ,UNKNOWN AILMENTS, UNKNOWN AILMENTS

DEATH.. (1978) ILL-DEFINED CAUS,HEART DISEASE JHEART DISEASE

PER CAPITA CALORIE SUPPLY AS A % OF REQUIREMENTS.. (1977) 108%
POPULATION WITH REASONABLE ACCESS TO SAFE WATER SUPPLY(1976) 75%
TOTAL SCHOOL ENROLLMENT AS RATIO OF POPULATION IN AGE GROUP:
PRIMARY......... {1981) TOTAL 99.6  MALE 109 FEMALE 89.6
SECONDARY . ...... (1981} TOTAL 46.2 MALE 55.8 FEMALE 34.9
POST SECONDARY.. (1980} TOTAL 14.1 MALE 19.1 FEMALE 8.7
ENERGY PRODUCTION AS % OF CONSUMPTION. ... .7 ceeevrc{ ) . %
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U.S. QVERSEAS LOANS AND GRANTS — OBLIGATIONS AND LOAN AUTHORIZATIONS
{U.5. Fiscal Years — Millions of Doilars)

ECONOMIC PROGRAMS OF ALL DONORS
IMillions of Dollars}

COUNTRY SYRIA A. ASSISTANCE FROM INTERNATIONAL AGENCIES — COMMITMENTS
TOTAL REPAY- TOTAL LESS FY 1982 FY 1983 FY 1984 FY 1Ba5-84
FORE{IGN ASSISTANCE ACT PERIQD LOANS AND |MENTS AND REPAY-
PROGRAM GRANTS | INTEResT | MENTSAND | ruvac........ 23,5 5.0 ic.0 £78.2
194683 1946-83 INTEREST | ;:3) 22.5 c.n 30.0 555.7
1974 1980 1981 1982 1933 194683 IFC 2.8 D40 0.6 3.0
e - ioa Nel 0.0 0.0 47,3
T3 2.0 .G 0.0 C.C
1. ECONOMIC ASSISTANCE - TOTAL . ... .. B 113.2 1 1.5 - - c L05 J.3 0.2 .0 0.l
Loans -~ ... SRR 30t . "l - IS §301 s PPEY c.0 6.0 0.0 0.0
Gramts - .. ... ... ... 17.7 1.1 1,9 - - §7.7 37'? NP Ja1 5.0 0.0 4%.3
" uTASR=UN 1.5 0.C 0.0 8.2
1. ALD. and Prodecessor Agencies . .. .. ... .. ... 90,0 - - _ _ 4364 15.4 421.0 Ry 1.0 0.0 0.0 15.7
émns-r- --------------------- 75.5 - - - - 197.7 15.4 182,73
WM L - - - . M
(Economic Support Fund) .. . ... ... lfﬁg - - - - 43?‘2 3e.7 B. BILATERAL OFFICIAL DEVE NT STA|
b FoudtorPesce PLABD) . . ... ... ........ 293 1.1 1.9 . 145. 5 46.9 8.5 1. RAC. COUNTRIES (Grom Disbursements)
LOANS - o oo oo e 13,4 - - - - 36.5 66:9 49:6
Gramtg .. ... ..o BRI 2.7 1.1 1.9 - - 49.0 - 49.0 SYRIA CY 1982 CY 1983 CY 1978-83
Title | - Toral Sales Agreements .. .. .. ....... 12.1 - - - _ 36.5 46.9 49 . é
Aepayabie in U.S. Dollars - Loans . ... . ... .... 12.1 - - - - 76 : 1 29 ) 5 45 " 3 United States 30,0 28.0 201.0
Payable in Foreign Currency - Planned for Country Use . - - - - - 9.4 17 ° 1 3 " 3 Germany,Fed. Rep. 28.7 18,6 133,5
Title )l - TomlGirnts ... ............ ... 2.7 1.1 1.% - - ;q'c . 49'0 France 6.8 6.6 29,5
Emarg. Reliet, Econ. Develop. & World Food Program 2.7 1.1 1.9 - - 45 * 1 - 45 ° 1 Japan 1.6 l6.4 23.4
Voluntary Reliel Agancies . .. .. ... ........ - _ - - - 1 ‘ P - 3 - 9 Belgium 0.2 0.2 5.5
) : Other 2.6 4.8 17.6
c. Other Ecanomic Assistance . .. . ... ... ... .. - - - - - - - = Total 69.9 74.6 410.%
Leans . . . . . . .. . ... .. - - - - - - - -
Grants . . . . . . ... - - - - - - - -
Peace Corps . . . . . . . . ... .. .. - - - - - - - - i
Nereoties oo - : - - N N - - 2. QP.EC. COUNTRIES (Gras Disbursments)
Other . . . . . . . . . ... ... - - - - - - - _
CYy 1992 CY 1983 CY 1978-82
I MILITARY ASSISTANCE -TOTAL .. .. ........ - - - - - 0.1 - 0.1
Cradmsorboans .. ... . ... ... . .. - - - - - - - 962.0 N.A. 6,130.0
Grants . . . ... ... ... - - - - - 0.1 - 0.4
. MAPGramms . . ... ... ... ... ... .. - - - - - * - «
k. Credit Financing- FMS _ . . .. _ . ... ........ - - - - - - - -
t. Military Agsistance Sesvice-Funded (MASF) Grants . . - - - - - 0.1 - 0.1
d. Transfers from ExcemStocks . . .. ... ..... .. - - - - - - - -
o OtherGrants . . . ... .................. - - - - - - - - c. mewms'
f1t. TOTAL ECONOMIC AND MILITARY ASSISTANCE . 110.8 1.1 1.9 - - 582.0 82.3 519.7 CY 1982 €Y 1983 CY 1954-83
Iaom: ......................... 93 .1 - - - - L94.2 62.3 431.9
FIATE . .o 17.7 1.4 1.9 - - 87 .5 - 37.8
USSR - 326 1,149
..................................................................... Eastern Europe - - i,154
Other US G Loamtand Gramts .. ... ... ... - - - - - 0.1 0.1 - China - - 10
4. Exportimgort Bank Losns , . .. .. .. L. - - - - - 0.1 0.1 - Total - 326.0 2,373.0
b. AllQtherLoans . . ... ... ... .. o - - - - - - ‘- -
t "LESS THAN $50,000.
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