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SOME NOTES ON FOREIGN TOURISM IN TURKEY 
1963 - 1972 

I. INTRODUCTION
 

The rises in disposable income, increasing rapidity of travel
 

accompanied by its decreasing coat, paid holidays and other such
 

incentives have been instrumental in increasing international
 

tourism possibilities. As a result development of the tourism
 

sector has lea to increased foreign exchange earnings, employment
 

opportunities and development of tourist-related activities, such as
 

lodgings, restarants, handicrafts, better transportation, etc. in
 

many countries. These '.Ii-Pnown effects have recently been appear

ing in Turkey, a country endowed with magnificent natural beauty
 

and historical wonders. Irterest has been awakened and some plan

ning and incentive measures to foster tourism development have been
 

coming forth in recent years. Particular pressure is originating
 

in the private sector for plans (and activities) to meet the tourist
 

flow which will most definitely surge in the next few years.
 

This paper first describes briefly the foreign tourism sector
 

in Turkey between 1963-1972. The tourism sector's place within the
 

first two plans (1963-1967, 1968-1972) and projections of the Third
 

Plan (1973-1977) are discussed in the second section. Other aspects
 

of the tourism sector (employment, investment and financing) are
 

briefly described in the last sections.
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A note on the statistical data is necessary. Data on arrivals
 

and departures of individuals carrying foreign passports are
 

included within the concept of "foreigners," i.e., no Turkish
 

citizens are included. Data arL based on information obtained froli
 

forms filled out by foreigners upon entry or departure. The entry 

form requires information on "purpose uf travel" as cither tourisu, 

education, work, eulgratioa or uther. "Tourists" are defined as 

persons staying at least 24 hours in Turkey for rocreation, vacations,
 

health, religious, sports, business, family, duty or conference
 

reasons. However there is no further bruakdown than the "tourias"
 

category after 1963.
 

II. PERFORMANCE IN THE T'JRKISH TOURISM SECTOR
 

Statistics on tourism activities cover only direct activities
 

even though the multiplier offect'on employment and income generated
 

in other sectors are usually substantial. As a result social
 

profitability and investment returns are often undersbated. Furthr

more the fact that the "net foreign exchange earnings" of tourism
 

are usually substantially higher than those for export commodities
 

must be taken into account for proper evaluation. With these general
 

statements uide, we go on to examine the available data below.
 

A. Receipts From Foreign Travel
 

Statistics on direct foreign exchange earnings from tourism
 

and travel are presented in Table 1. Over the last three years the
 



TABLE 1 

RECEIPTS FROM FOREIGN TRAVEL AND NIJHIBER OF FOREIGN ARRIVALS
 
1903-1972
 

Travel
 
Re;:eiptr Travel
 

Nuwber of Foreign Arrivals As % of Feceipts
 
I o u r i s t a Travel Receipts thousand) Export as % of
 

Index Index of -ndex of which Inde Earn- %orkers
 
.	 .l6]3; T (1967-10) n ReuittancesYear Total (1967=100) Ntua.ber (19.7100) 	 .
 

1963 198,841 34.6 154,823 45.8 77.9 7,65' 57.9 t.,40C 54.4 2.1 . 
1964 229,347 40.0 1o8,054 49.7 73.3 3,31o t,2.9 6,9ai 54.4 2.0 8b.9 
1965 301,758 03.0 295,031 67.2 81.6 13,75b 104,1 12,19o 103.7 3.0 20.u 

1966 440,534 76.7 375,33b 111.0 85.2 '-,133 91.8 IU,c57 90.6 2.5 10.4 

1967 
1968 

574,055 ±/ 100.0 
602,996 105.0 

3381269 
374,929 

I0U.0 
110.8 

58.9 
62.2 

13,220 
24,G33 

100.0 
182.2 

11,7u3 
21,oU 

100.0 
185.4 

2.5 
4.) 

13.9 
22.4 

1909 6V4,229 120.9 424,037 125.4 61.1 3o,573 27o.6 34:112 290.0 6.6 26.2 

1970 724,784 126.3 434,315 12b.4 59.9 51,54 390.3 46,503 395.j 3.6 19.U 

1971 926,019 161.3 479,104 141.6 51.7 32,a 475.5 5),632 50b.U ).3 13.4 
1972 953,409 166.1 540,361 15).9 56.7 103,745 784.8 ,9,477 845.7 11.7 14.1 , 

($)Receipts Per Traveller 
ndex Index 

Total 167-100 Tourist 1j67=100 

19G3 3) 169.6 41 117.1
 
1964 36 156.5 42 120.0
 
1965 38 165.2 41 117.1
 
1966 28 121.7 28 i0.0
 
19b7 23 100.0 35 '.00.0
 
1968 40 173.9 58 1;5.7
 
1969 53 230.4 80 226.6
 
1970 71 308.7 107 305.7
 
1971 33 295.7 125 357.1 Source: State Institute of Statistics, Tourism Statistic:
 

Ministry of Finance, Monthly Economic Indicators
1972 10. 473.9 184 525.7 

1/ 	 SIS statistics do not include 31,125 refugees entering through Hatay border. The tour-st: classification does 
not include excursionists. 
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nuwber of foreign arrivals has increased almost 
five fold. -

The number of tourists has also grown steadily throughout the 

decade (about three an, one-half fold between 1963 and 1972) an 

average annual increase of about fifteen percent. 3 Tourists 

-as a proportion of foreign arrivals declined slightly from 1968 


to 1971, but 1972 shows an increase. The nuwber of excursionists
 

(&ho3e who stay less than 24 hours) has grown significantly
 

between 1967 (174,810) and 1972 (379,991).
 

Travel receipts showed only small marginal increases
 

between 1963 and 1967 but began to shoot upwards after that. The
 

1972 index on receipts s!:.'nds at 734.8 relative to 1967 receipts.
 

These facts are
Tourist expenditures are even higher at 845.7. V 


reflected in the trends for receipts per traveller, particularly of
 

In 1972 each tourist spent an average of $184 compared
tourists. 


with $41 in 1)63, or 349 percent more per tourist.
 

Travel receipts as a percentage of export earnings have
 

increased considerably in the last decade from 2.1% to 11.7%. The
 

very significant growth in workers remittances from abroad is
 

reflected in the ratio of travel receipts to these remittances.
 

(See Table 1.)
 

B. 	Length of Stay in Turkey
 

was a goal of both the First and Second Plan,
Although it 


the length of Ptay of foreigners has shown no appreciable increasing
 

Below is shown a suLnary of the data of
trend. (See Table 2). 


Table 2.
 



TABLE 2 

LENGTH OF STAY OF FOREIGNERS IN TURKEY 

1963-1972 

Less than 1-3 4-7 8-15 16-30 31-60 61-90 91-180 181 + 

Total 24 hours days days d dys- days days days days Unknown 

1963 No. 166,701 18,236 57,646 32,402 12,534 12,767 4,849 6,269 5,444 16,491 43 

%. 100.0 10.9 34.6 19.4 7.5 7.7 2.9 3.u 3.3 9.i *. 

1964 No. 214,263 21,337 70,220 44,622 26,327 17,365 7,207 3,915 3,173 16,Q35 1,172 

% 100.0 10.0 32.8 20.8 12.3 8.1 3.4 I1. 1-5. 0.5 
1965 No. 314,503 37,327 99,427 67,349 42,213 28,038 d,3uu 4,083 4,32i 22,361 1,021 

% 100.0 11.9 31.6 21.4 13.4 8.9 2.6 1.3 1.4 i.I 0.3 

1966 No. 373,906 28,047 120,459 80,417 49,.i76 31,300 6,511 3,671 5,136 23,42 22,u0id 

% 100.0 7.5 32.2 21.5 13.3 6.5 2.3 1.0 1.4 G.4 5.9 

1967 No. 524,172 175,507 127,304 79,353 54,537 33,905 ),33 3,642 4,152 25,40. 10,9)3 

% 100.0 33.5 24.3 15.1 1J.4 6.5 1.. 0.7 U.w 4. 2.1 ', 

1968 No. 576,021 167,536 166,857 81,76) 64,615 41,744 '9,1,j 4,46b 4,160 23,05o 12,61U 

100.0 29.1 29.0 14.2 11.2 7.3 1.6 0.8 0.7 4.0 2.2 

1969 No. 671,178 202,547 183,517 9),346 7J,167 47,871 ),u39 4,675 4,337 2V.212 12,667 

% 100.0 30.1 27.3 14.3 11.6 7.1 1.5 0.7 0.7 4.2 1.) 

1970 No. 702,578 218,624 181,0b7 104,356 64,926 56,233 11,L32 5,095 5,610 2L,,055 5,308 

% 100.0 31.1 25.8 14.9 12.1 o.o 1.7 O.b U.i 4.1 0.0 

1971 No. 902,837 332,906 198,398 12d,73! :3,5)1 55,520 12,. 22 4,94b 5,422 21,974 10,417 

% 100.0 40.2 22.0 14.3 10.4 6.2 1.4 0.6 0.6 2.4 2.0 

1972 No. 954,114 382,y27 195)188 179,596 11u',631 52,554 7,21-i 4,U13 3,u5U 17,0V3 1,265 

100.0 40.1 20.5 16.7 ll.u 5.5 0.Q 0.5 0.4 1..u 0.1 

Source: SIS, Tourism Statistics
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TABLE 2-a 

AVERAGE STAY (%) 

Less 1 Week 2 weeks

than 24 hours or Was 1-2 Weeks 1 LYonth 

First Plan 14.7 50.7 19.3 7.9 

Second Plan 34.1 40.3 18.2 6.8 

Foreigners spending wore than one iaonth in Turkey can be assumed 

to be othur than vacationers, i.e., visiting friends, for busines

purposes, studying, etc. The main increase has come frou the pro

portion of individuals staying less than 24 hours. Lu the first 

plan these averaged 14.7 percent of total while in the second plan 

soue 34.1 percent are in this category. A/ This fact indicates the 

increasing importance of ship tours whereby foreign ships visit a
 
Marmar is, 

Turkish port (particularly Istanbul, Izuir, Kugadasi,/Bodrum) and 

arrange for one-day land tours. The lodging is provided t-1the ship 

so the benefit to Turkish tourisu is usually soe souvenir purchases 

and tour fees. Of course there may be an incentive for the tourist 

to return for a longer tiue if he is favorably iupressed.
 

C. Foreigners Arrivink, by Means of Transport 

Although persons arriving by motor vehicles showed a high 

proportion in the first plan, this means of transport shows a 

sharp declire at the end of the second plan (See Table 3-a). Motor 

vehicle transportation to Turkey from bhose countries showing the
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TABLE 3 

FURLIGN ARPIVALS BY IINS OF TRANSPORT 
1)63-1972 

Notor 
Total Vessel Train k'lane Vuc:'Cl.s 

1963 No. l9j,041 54,047 12,036 114,667 13,U07 
7. I00.0 27.2 6.1 57.7 9.1 

1964 No. 229,347 47,913 22,801 104,643 53,990 
7. lOU.U 20.9 9.9 45.6 23.5 

1965 No. 361,75U 67,643 52,13U 126,119 i15,608 
% luu.u ld.J 14A.4 34.9 32.0 

1966 No. 440,534 63,436 34,515 155,361 186,902 
7. 1O0.0 14.4 7.8 35.3 42.4 

1967 No. 574,055 193,402 27,763 166,506 106,359 
7. 100.0 33.7 4.j 29.0 32.5 

196f; No. 602,996 160,103 21,928 199,744 193,141 
7. l0U.L' 31.2 3.6 33.1 32.0 

1969 No. 694 , 229 226,937 15,654 236,41; 215,220 
7. 10.0 32.7 2.3 34.1 31.0 

1970 No. 724,734 244,226 23,595 247,142 209,819 

7. 100.0 33.7 3.3 34.1 29.0 
1971 No. 926,u15 39,051 30,620 255,052 250,496 

7 100.0 42.1 3.3 27.5 27.1 
1972 No. 953,419 421,654 31,703 332,390 167,672 

% 100.0 44.2 3.3 34.9 17.6 

Source: SIS, TouriSu Statistlics 
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largest number of tourists entering would be more difficult and
 

expensive than charter plane. Turkay is not visited to any great
 

extent by its neighbors. Plane transportation showed a relative
 

decline throughout the first plan, but on the whole held its own
 

in the srcond plan. International experience shows that generally
 

with mass tourisu the plane plays the L1Ost significant role in
 

transportation because it is quick and groups can travel for cheap
 

rates. However arrivals by vessels continue to increase pK3portionally
 

for several reasons: (1) the large number of excursionists arriving
 

on cruise ships (as explained earlier) (2) the large nuLiber of
 

Turkish ports easily accessible to large and small craft including
 

car ferries, and (3) the lack of international airports with the
 

same proximity as pcrts.
 

In summary, the first two plan periods show the following
 

use of means of transport.
 

TABLE 3-a
 

AVERAGE MEANS OF TRANSPORT AT ENTRY
 
(As Percentage of Total)
 

Motor 

Vessel %rain Plane Vehicles 

First Plan 23.0 8.6 40.5 27.9 

Second Plan 36.8 3.2 32.7 27.3 



D. Seasonality
 

Table 4 gives the percentage distribution of foreigners 

arriving by months. The Importaz.a of seasonality in tourism is 

obvious in that the longer the tourist season the higher the 

occupancy rates and earnings, ceteria paribus, can be. However 

other factors affect the flow of tourists ouch as the tradition of 

taking July vacations, etc. Data for seasonal concentration in the 

main tourist-receiving countries for 1969 are coupared with the 

average concentration in the first and second plan periods in Turkey. 

TABLE 4-a
 

SHARES IN ANNUAL TOTALS OF FOREIGN ARRIVALS 
(1969) 

Countries July-August June-September 

Average 38.2 59.2 

Austria 43.9 66.2 

Italy 36.7 58.3
 

Spain 38.6 59.6
 

Portugal 35.3 55.1
 

Greece 38.0 60.0
 

Turkey: (1969) 36.9 59.5
 

First Plan Period Avg. 29.7 50.4
 

Second Plan Period Avg. 36.7 59.4
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Although Turkey fits pretty well with the June-September 

average in the second plan peried, the data indicate that arrivals 

are more spread out than for other countries, i.e., note that May 

arrivals even outnumber June arrivals in many cases. With the 

emphasis on i:iass touris, on the Mediterranean coast, the "tourist" 

season can easily be extended from May to October.
 

E. Foreigners Arriving, by Province of Entry 

The port of entry of a tourist is a function of the avail

able means of transport, his origin and destination. In Turkey the 

most frequent arrival points are Istanbul, Edirne, Aydin and MuAla. 

istanbul boasts an international airport and seaport. Edirne is the 

European land border port of entry, therefore motor vehicles enter 

there. Aydin and Mukla are provinces with seaports of Kuqadasi and 

BodruL-Maruaaris, respectively. Excursionists frequently disembark 

from foreign carriers at these points. (See Map and Table 5.) 

There have been some changes between the two plan periods.
 

The arrivals by major ports are as follows:
 

TABLE 5-a
 

ARRIVALS BY PROVINCE OF ENTY 

Istanbul Ederne Aydin M%Ala Izmir Other 

First Plan 37.9 26.5 5.9 4.3 5.1 20.0 

Second Plan 43.8 21.4 9.2 8.5 3.9 13.2 

These results are consistent with the fact that vessels as a means
 

of transport upon entry has picked up proportionally.
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F. Foreign Arrivals, by Nationality 

Table 6 lists the number and proportion of total arrivals
 

by country of origin. The most significant rate of increase is
 

found in visitors from the various European countries. Table 6-a.
 

classifies arrivals as from "neighboring" countries, the EEC, EFTA,
 

USA and others. In the First Plan, arrivals from the USA outnumbered
 

those from the entire EEC at 26.0% and 21.6% of totals respectively.
 

Nationals of neighboring countries constituted 10.4% of total arrivals.
 

In comparison nationals of EEC countries, in particular West
 

Germany and France, increased to 27.8% of total whereas the pro

portion of U.S. citizens dropped to 16.9% of total. However in
 

absolute numbers the U.S. leads at 168,878 arrivals in 1972. (See
 

Table 6.) EFTA countries have picked up five percentage points
 

while neighbors have dropped over two points.
 

III. PLANNING AND TOURISM
 

The tourism sector should be looked at from the point of view
 

of overall planning inTurkey to understand its role in perspective.
 

The importance of tourism has been seen centered in its role as a
 

potentially high earner of scarce foreign exchange necessary to
 

implement Turkey's industrialization policy. The heavy initial
 
7/spcaie
 

investment requirements of the lodging facilities, - specialized 

training, etc., coupled with an aversion to foreign capital_/ have
 

probably held back development of the touristic sector. Furthermore
 



TABLE 6 

FOREIGNERS ARRIVING, BY NATIONALITY 
1963-1972 

Country of Origin 1963 1964 1965 1966 1967 1968 1969 1970 1971 1972 

Austria No. 4,489 6,859 14,960 16,985 16,021 13,327 15,474 17,372 19,500 21,555 
% 2.2 3.0 4.1 2.V 2.2 2.2 2.2 2.4 2.1 2.3 

West Germany No. 18,658 26,251 47,535 53,742 88,381 82,718 104,332 111;777 147,411 154,759 
% 9.4 11.4 13.1 12.2 15.4 13.7 15.0 15.4 15.9 10.2 

Belgium No. 2,033 2,756 4,572 5,447 8,695 9,306 10,819 12,455 16,415 18,001 
% 1.0 1.2 1.3 1.2 1.5 1.5 1.6 1.7 1.8 1.9 

USA No. 72,749 69,917 83,778 91,935 107,114 100,055 116,591 125,566 148,105 168,878 
% 36.6 30.5 23.2 20.9 18.7 16.6 16.8 17.3 16.0 17.7! 

Denmark No. 864 1,587 5,005 3,303 5,631 4,788 4,213 6,368 13,140 11,594 
% 0.4 0.7 1.4 0.3 1.0 O.d 0.6 0.9 1.4 1.2 

Finland No. 496 742 1,465 1,593 2,751 2,221 2,798 5,072 12,440 14,386 
% 0.2 0.3 0.4 0.4 0.5 0.4 0.4 0.7 1.3 1.5 

France No. 12,870 13,906 25,835 31.607 50,601 50,248 64,273 70,228 85,022 73,845 
6.5 6.1 7.1 7.2 3.8 d.3 9.3 9.7 9.2 7.7 

Netherlands No. 1,550 3,027 4,402 5,823 8,726 1U,469 9,682 14,364 23,571 27,392 
% 0.8 1.3 1.2 1.3 1.5 1.7 1.4 2.0 2.5 2.9 

United Kingdon No. 16,476 18,236 29,199 32,836 49,501 54,478 52,783 70,179 96,732 83,352 
% 8.3 8.0 e.1 7.5 8.6 9.0 7.6 9.7 10.5 8.7 

Iran No. 6,636 12,796 16,665 21,661 19,634 15,253 12,330 14,247 15,751 17,478 
3.3 5.6 4.6 4.9 3.4 2.5 1.b 2.0 1.7 1.8 



TABLE 6 Continued
 

Country of Origin 1963 1964 1965 1966 1967 196U 1969 1970 1971 1972 

Sweden No. 1,891 2,10U 8,060 8,712 11,145 9,061 9,520 9,70 23,394 32,007 

% 1.0 0.9 2.2 2.0 1.9 1.5 1.4 1.4 2.5 3.4 

Switaerland No. 4,039 4,114 6,522 7,232 12,309 15,495 23,490 22,449 29,226 36,125 

% 2.0 1.8 1.b 1.6 2.2 2.6 3.6 3.1 3.2 3.8 

Italy No. 
% 

6,410 
3.2 

6,836 
3.0 

13,146 
3.6 

20,69.3 
4.7 

26,677 
4.0 

33,499 
5.6 

44,118 
6.4 

30,073 
5.3 

55,815 
6.0 

6 0 90 1 3 

6.3 

Canada No. 2,071 2,525 3.173 4,102 4,675 5,970 9.573 9,767 13,944 17,546 

% 1.0 1.1 0.9 0.9 0.6 1.0 1.4 1.4 1.5 1.6 

Lebanon No, 4,494 6,942 9,092 11,612 ),157 19,386 19,531 21,117 21,086 20,645 

% 2.4 3.0 2.5 2.6 1.6 3.2 2.8 2.9 2.3 2.2 

Pakistan No. 1,200 11961 2,426 3,373 4,104 4,000 4,441 7,3J3 8,703 8,698 

0.6 0.9 .7 0.8 0.7 0.7 0.3 1.0 0.9 0.9 

USSR No. 303 414 501 702 4,939 7,603 7,252 4,824 6,939 8,871 

% 0.1 0.3 0.2 0.2 0.9 1.3 1.0 0.7 O.8 0.9 

Syria No. 
% 

6,274 
3.2 

9,996 
4.4 

13,726 
3.6 

17,663 
4.0 

14,055 
2.4 

13,39b 
2.2 

18,005 
2.6 

13,164 
1.8 

18,464 
2.0 

9,393 
1.0 

Yugoslavia No. 381 5,661 17,978 40,298 57,886 51,714 35,575 28,352 18,406 11,016 

% 0.2 2.5 5.0 9.1 10.1 8.6 5.1 3.9 2.0 1.9 

Greece No. 7,976 3,042 5,572 2,418 6,410 5,179 11,790 11,313 15,796 11,090 

% 4.0 1.3 1.5 0.5 1.1 1.0 1.7 1.6 1.7 1.2 

Other No. 26,981 29,619 4U,066 58,795 65,063 93,748 117,639 110,624 136,127 139,722 

% 13,6 r-9 13.3 13.3 11.3 15.5 16.9 15.3 14.7 14.7 

TOTAL No. 198,841 229,347 361,758 440,534 574,055 602,996 694,229 724,784 926,019 953,419 

% SO1,RCE: sIS, Tourism Statistics
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TABLE 6-a
 

FOREIGNERS ARRIVING BY SELECTED CATEGORIES
 

Neighbors 

Russia 

Iran 

Bulgaria 

Syria 

Greece 


Total 


EEC
 
West Germany 

Belgiuw-Luxewbourg 

France 

Netherlands 


Total 


ETA Countries
 

Austria 

Denmark 

United Kingdom 

Sweden 

Switzerland 

Norway 

Portugal 


Total 


USA 


Others 


(As Proportion of Total)
 

Average of Average of
 
First Plan Second Plan
 

0.3 0.9
 
4.4 2.0
 
0.7 2.2
 
3.3 1.9
 
1.7 1.4
 

10.7 8.4
 

12.3 15.2
 
1.2 1.7
 
7.1 8.8
 
L,0 2.1
 

21.6 27.8
 

3.2 2.2
 
0.9 1.0
 
8.1 9.1
 
1.6 2.0
 
1.9 3.3
 
0.2 0.3
 
0,1 0,2
 
13.1 18.1
 

26.0 16.9
 

28.6 28.8
 

Source: Couputed from T.ble 6
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the political sensitivity and degree to which matters are beyond
 

a nation's control (for example, the June 1967 Israeli-Arab war
 

and the Cholera threat in 1970) have also made Turkey hesitant to
 

enter this area. -/ Another important phenomenon has been the
 

rapid growth of workers' remittances since 1968 - a factor which
 

has lessened the importance of finding new sources of foreign
 

exchange (and in fact shifted interest towards finding local cur

rency sources of fundc for the government in particular.)
 

A. Plain Policy Statements
 

The three Turkish five-year development plans (1963-1967,
 

1968-1972, 1973-1977) tv.ait tourism as a separate sector. MY
 

I. Firqt Five *'-ir Plan Period (Lc3-1967)
 

Euphasis is placed on development of certain proven 

touristic attractions, in particular establishment of holiday villages, 

camps and national parks, and improvement of means of transportation 

and roads to reach those places. Promotional reasures such as 

4Olympic" gaa,s are encouraged. Legal measures to give more author

ity for touristli organizational activities especially at the local 

level are stated. The Tourisa Bank is to be given larger resources 

so that it ,iay extend "sufficient credit to meet the needs of the 

tourism industry." Finally :,)rity to training personnel for 

tourism is seen as a measure. 

2. Second Five Year Plan Period (1963-1972)
 

Whe Second PJan principles are similar to those of the
 

First Plan except that (a) there is a division between the activities
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to be allocated to the private and public sectors, (b) price 

policy is mentioned, (c) physical planning in instituted, and 

(d) a more detailed investment plan is presented.
 

3. Third Five Year Plan Period (1973-1977)
 

The Third Plan principles are in line with the first
 

two plans, but more specific in some areas: (1) Emphasis is put on
 

mass tourism. (2) The private sector is the leading secLOi, where

as the public sector will be in pilot activities. (3) Cooperasion
 

with foreign capital by both private and public sectors is foreseen.
 
and of Tourism
 

(4)The Ministries of Reconstruction and Resettlement/will cooperate
 

in making and ixuplerenting physical plans. (5) The general bankin6
 

system will be encouraged to help ueet credit needs of the Tourisw
 

sector.
 

The Third Five Year Plan document projects that between
 

1972-1977, the number of tourists entering Turkey will increase
 

some 13 percent per year; after 1978, 10 percent per year. Earnings
 

are expected to increase 20 percent per year between 1973-1977; 15
 

percent per year between 1977-1982 and 10 percent per year between
 

1982-1987.
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TABLE 7 

LONG -TERM PERSPECTIVES 
(1972-197) 

No. of Fcreign $ M 1 1 1i o n 
Arrivals Income Expenditures Net Income 

1972 1,1Ouu,000 75.0 55.0 20.0 

1977 2,026,000 136.6 101.6 85.0 

19U2 3,263,00 375.7 163.6 212.1 

1917 5,255,00u 605.U 263.4 341.6
 

(The base year 1972 data were overestimated in the Third Plan; 
actual foreign arrivals were 953,409 uf which 540,861 were tourists. 
Therefore the long-teru drojections will vary accordingly.) 

B. 	Perforuance in the Planned Period in Brief.
 

The Anual Prograjs supplement the Plan Document throughout
 

the planned periods so that refinements, changes in euphasis and
 

altogether new ueasures can be found. It is therefore difficult to
 

follow step by step ( r rather statistic by sttistic) what has
 

happened. However general statements can be Lade as to the "success"
 

of the easures.
 

The targets set in terus of numbers of foreign arrivals,
 

investments and tourism receipts were not realized. (See Table 8)
 

Legislation has nut been forthcoming or very slow on various aspects
 

of tourism such as iuproveents in promotional authority of the
 

TouriswJ Ministry, on physical planning coordination and protection
 



TABLE 8 

INDICATORS OF FIRST AND SECOND PLAN PERFORMANCE 

Total 
Earnings 

Certified Facilities 
Board

(Number of Beds) 

Total Foreign Arrivals 
Plan Actual 

$ Mllion 
Plan Actual Hotels Motels 

ing Holiday 
Houses Villages Camps Other Total 

1/ 
1962 - 198,228 - 8.3 1962 

Plan - - - - - -

1967 415,000 574,055 48.0 13.2 Actual - - - - - - 15,685 

1972 1,435,000 953,409 135.0 103.7 1957 
Plan - - - - - - 24,909 

Actual - - - - - - 21,979 
Total Inveatuents 

(TL Million,Current Prices) 1972
 
Plan 15,642 7,582 3,791 - 5,513 5,387 37,915
 

Plan Actual Actual 21,960 7,433 1,179 2,980 542 736 34,830
 

(1963-1967) First Plan 1,418.6 817.2
 

(1968-1972) Second Plan 3,103.0 2,197.6
 

1/ Excursionists not included 
2/ Uncertified facilities had a bed capacity of 104,000 in 1969 according to the 1970 SPO Annual Program 
3/ As of September 1972 

Source: Plan Documents
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of natural touristic areas. Credit has been neglected. Training
 

has not reached expected levels and numbers.
 

But despite these failures to meet goals, tourism is grow

ing in Turkey.
 

IV. 	EMPLOYMENT .LNTOJRISM
 

Although "personal services" are an important input into the
 

tourism sector there is debate on whether or not tourism is "labor

intensive." Experience has differed from country to country on the
 

degree of labor intensity of tourism operations. On the other hand
 

if tourism is developed in less-developed regions of a country it
 

may help in improving the regional distribution of employment. A
 

disadvantage is that Tourism employment is seasonal by nature. Off

season employwent may pose problems if there is little flexibility
 

in the economy. Finally, despite the menial nature of many jobs,
 

there is need for training both in professional and vocatioaal
 

schools and in on-the-job training and off-season courses. Skills
 

at many levels are necessary, including sufficient knowledge of
 

foreign languages.
 

As a result of these factors employment in the tourism sector
 

poses problews similar to those of other sectors plus the question
 

of seasonality and language-training. In Turkey with the exception
 

of one or two schools there has been no broad-based progriai to meet
 

the 	labor needs of the tourism sector.
 



-22-


Table 9 is the result of a survey conducted by the State 

Planning Organization on the nuiaber of personnel per bed in several 

regions. The total number of euployees in the "lodging industry" 

is estiiated at 26,000. It is projected that a 12,0U0-bed capacity 

will be created between 1972-1975, raising the number tu 32,Ou0 

euployed at the end of 1975. 

The Third Plan estii,ites Lhat 27,000 personnel will be needed 

to staff the facilities to be established during the Third Plan 

period 1973-1977. If this rate is accepted at least 53,000 jobs 

will be available in the lodging industry by the end of the Third 

Plan. (This figure does not include restaurants, entertainnant and 

other related sector euploywent.) The nuzber of personnel per bed 

at this rate would reuain at about 41, couparable to the national 

average in 1971 shown in Table 9. 

V. 	 INCENTIVES TO INVEST UI TOURISM 

A. 	 Incentives 

Within the general econoLic policy to encourage private 

sector investment, certain incentives have been applied to the
 

tourisu sector as well as ti other sectors. These Ueasures are
 

classified within certain categories: (a) export and foreign exchange
 

increasing weasures such as tax rebates on exports and export
 

credits at lower interest, (b) investment encourageient measures 

such as tax exeption, custoLus paid in installaents, special credit 

funds at lower cost and foreign exchange allocatiuns. 



-23-


TABLE 9
 

NUMBER OF PERSONNEL PER BED
 

Reg ion 	 Personnel per Bed 

Maruara 43
 

Aegean 62
 

Mediterranean 43
 

Ceiutral Anatolia 	 66
 

32
Black Sea 


East and Southeast Anatolia 20
 

National Average 41
 

Source: 	 SPO Cntral Project Directorate, 1971. Taken frow TSKB,
 
Tourisn, Report, Table 32
 

The Tcurisw secto.r has benefitted in the fLvilcwing ways 

between 1967 and 1971: tax rebates on exports, a small arount of 

credit fr-m the special export funds, investent tax rebztes, import 

quota allocation, iLport tax reductions and the special tourist 

exchange rate (from March 1968 to August 1970). ii/ 

The present incentives are as fllows: Invest. .nt In lodg

ing facilities of 100 or more buds in priority regions is subject 

to the full array of incentive Ueasures. Two-hundred bed facilities
 

and hot springs develip:.,ent investments of Lre than TL 3 million 

are eligible for all incentives except that of total custuEs exeptions. 

Instead, custouLs duties can be paid in three annual paywents. 
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The "investient tax rebates" refer to an investwent allow

ance whereby investing firms can write off income equivalent to 

fifty percent of their fixed capital investment financed by eqity. 

The "LdiuW teru credit" incentive refers to this sector's eligi

bility for the six percent interest subsidy (explained in financ

in6 section below). Investwent goods quota is the eligibility for 

allocation in the iuort quota list.
 

A more recen. incentive is that of exeuption from construc

tion taxes.
 

B. 	Adoguacy of Incentives
 

In the first tw, Ilan periods, at least up until 1971, the
 

touris",sector did not uaintain any priority status awong the sectors.
 

At any rate, credit and tax weasures were either inadequate or not
 

In the 1973 Annual Prugrau however the incentive
forthco6ing. 


systeu is well delineated and to date the easures are bein6 iuple

i.ented for those firas receiving Certificates of Eligibility. Further-

Lore particularly in the tourism sector, uajority foreign capital 

participation in firus has been approved for several ventures, a 

step 	away frou the restrictive conditions set up in early 1971.
 

VI. 	 INk"MBENT N W TOURLSM SECTOR
 

The narrow concept of the investwents in the lodging facilities
 

and sUO directly related activities is used by the planners in
 

As a
their 	definition of fixed investment in the tourisu sector. 
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result the aijuunt of money which goes to pruvide the ruads, utilities, 

airports and harbors, etc. is not taken into consideration within 

this sector. 

Table 11 gives a breakdown between the two plan periods and
 

private-public proportion if fixed investUents between 1903 and 1972
 

(in -onstant 1971 prices). Two facts in particular are striking:
 

(1) in the second plan the share of the private sector falls to 

67.9 percent from 71.9 percent uf total and (2) tuurism investment
 

in the secund plan is 159.1 percent over that of the first plan
 

increasing its share from 1.3 percent to 2.0 percent of total invest-


Lxent. Details of these i:vcestulents are nut given in the annual
 

programs. The Third Plan projects investment in infrastructure at 

TL 1.5 billion and in lodging units at TL 3.0 billion for a total 

uf TL 4.5 billion in the whole Third Plan. In 1971 prices, this 

represents a 33 percent increase over the Second Plan investments 

and a 275 percent increase over the First Plan. However the Third
 

Plan shows tourisi with a Lropcrtiunal decrease of total investent. 

In total, investients in the three plans are stated to be nearly TL
 

9 billion. 

VII- BED CAPACITY 

The potential growth of the tuurism sector in the last analysis
 

is a function of the number of available beds. Consistent data on
 

bed capacity are difficult to obtain frui the plan dou,:.ents because 
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TABLE 10 

GENERAL INCENTIVES TABLE CF THE 1973 ANNUAL PROGRAM 

Invest-

Total Customs uent Med. uent
 
Custoris Install- Tax Teri Goods
 
Exewptions uents Rebates Credit QuotA
 

Invest-

5. Tourisu Sector Investuent
 

1. Lodging Facilities Investuent 

1.1 100-bed or more establish
iwents with Ministry of Tuurisu
 
approval in TLurisu Priority
 
Areas 	according to Decree 6/12209 Yes - Yes Yes Yes 

1.2 	 200-bed cr uore establish
'nts Nu 3 Yes Yes Yesjutside priurity ,t:er.s 

2. Developi.c,nt uf Hot Springs 
rusurt areas (uver TL 3 i.llion
 

No 3 Yes Yes Yes
investLient). 


Source: 1973 Annual Prograu
 



First Five Year Plan
 
1963 

1964 
1965 

1966 

1i67 

TOTAL 


Second Five Year Plan
 
196U 


-1969 

1970 

I 71 

1972 V 

TOTAL 


% Increase - Second 
Plan over First Plan 

i_/ In li72 prices 

TABLE 11 

FIXED INVESTMENTS IN TOURISM SECTOR, 1963-1972 
(In 1971 prices) (TL Million, %) 

(Value) 
Investuents As Percent 

(M) 
;f Tutal 

7 
Share in Total 

Public Private Tutal Public Private To.tal Invest~ent 

40.3 
52.3 

68,5 
97.2 

108.8 
149.5 

37.0 
35.0 

63.0 
65.0 

100.0 
100.0 

0.7 
0.9 

66.9 186.7 255.6 27.u 73.0 100.0 1.4 

97.4 264.6 362.0 26.9 73.1 100.0 1.7 

83.1 259i.2 342.3 24.3 75.7 100.0 1.5 

342.0 U7L.2 1,218.2 28.1 71.9 10U.0 1.3 

211.9 395.0 605.9 34.9 65.1 100.0 2.3 

J]9).8 
208.6 
222.3 
171.5 

439.2 
441.5 
423.6 
443.0 

63).10 
65u.I 
6.5.9 

_14.5 

31.3 
32.1 
34.4 
27.9 

08.7 
67.9 
65.6 
72.1 

160.U 
100.0 
I'U.U 
100.u 

2.2 
2.1 
2.6 
1.5 

1,014.1 2,1,42.3 3,156.4 32.1 67.) 1ou.0 

196.5 144.4 159.1 14.2 5.0 2.0 

SPO, 1]473 Annual Prxr.'u , Table 6.Source: Third Five Year Plan, Table 30. 
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TABLE 12 

TOURISM INVESTMENTS IN THE THREE PLANS 
(TL million, 1971 prices) 

As % of Total 

Value investuent
 

First klan (1963-1967) l,218.2 1.3
 

Second Plan (1968-1972) 3,267.7 2.0
 

Third Plan (1973-1977) 4,500.O 1.6
 
8,985.9
 

Source: TFYP, Tables 485, 436, 123.
 

1/ 	Difference between Tables 11 and 12 is due to fact 1972 invest

ments were overestiiated in Tables 485-486.
 

of the distinction between certified and non-certified facilities. 12/ 

Table 13 gives data on all bed capacity for 1961, 1972 and projectionsi 

fur 1977. The growth of the Mediterranean region bed capacity is a 

functiun of the emphasis un .,ass tourism in a region with a six to 

seven uunth warw season. 

VIII. INVESTMENT FUNDS FOR TOURISTIC VENTURES 

A. 	Euity Sharing Arrangements
 

i. 	State Pension Fund 

The State Pension Fund A-.C. Euiekli SandiAi) is set 

up 	in the f ru of a State Ecunuuic Enterprise. It is covered by the
 

regular governijent regulations on personnel policy, etc., but in 

addition ita yortfuliu of assets is so regulated that certain
 



TABLE 13 

BED CAPACITY 
(lg,1.72, 1.177) 

1931 1-72 1977 
Nui.ber i-ruprtiuu Nu.ber Pr,rturtiun % IncreaseNuuber Iru;ortion 
of Be-Is of T-tny .f Be±s ,Jf Tutal in TFYI-

Reion of Beds uf tjtal 

6,886 43. j 34,50u 47.6 45,3'jO 35.b 31.3
Marjara 


24.4 7u.3
Aegcan 2,U68 13.2 17,35u 24.j 31,jU 5 


2.6 Uo, u o.4 27,L70 22.0 357.,Mcditerraneau 40b 

3 4v.3 14,4;v 2U.0 22,C55 17.U 56.3Other 6,32 

TOTAL 15,665 1u%.U 72,47v lU.u 123,j2U luu.U 75.1 ", 

niy. Ij72 data nre an cstii.ate. The parcentageNOTE: The "tL-,iterranean regiun" for ls'l is A'r-Lya 
bc,,; utily, but inlcluds 1-I-c~rtifiv-" us!:ablishLeCzt data.distributiLn is based .n "certified" 


-f "crtain" standards.
The L;77 ,irojectiuu is based oL; btd cn,,acity 

Suurce: First klan Table 33. Third Plan T bl; 4L7. 
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proportions L,ust be in real estate, -overtnuent bOLLs, etc. Histor

ically the vreLiuLjs receiveu froo ,overiu.ent eLyloyees far out

weighed the benefits paiu out. As a result funds were available for 

governmient use. The settin3 up of touristic ventures startin, in 

the early i)5u's was one i,.ajor use. These ventures originally took 

the for. of francnisin adreeL-;ets for ,ana~euient with the Fund 

providin5 the entire i-Lvest,eat ca itai. hxcept ior thc istanbul 

Hilton amt. 1uyuk ALikaca, all Funud hotels are ,aauajed by another 

State Lconoi,.ic Lnterprise, Li,4ek Inqaat ve IqletLieciliL, A. *., 

which is por-ially owned by the Fund. The Fund also financei in 

entirety three larbe hulid.ay villaes, two of which are under 

franchise a.,reeL.ents wfth Club iieoiterranean. 

The fund houever, in the last few years has beeun to 

run into financial uifficulties Lecause of the increasinc benefits
 

to be Vaid. It is asserteu thaL it will no lonber be able to provide 

funds for touristic ventures. 

2. The Tourisu bank 

The Tourisi.,. an&,-, set up by a special law under public
 

sector o%,aership in lju, was assigned three iajor respousibilities 

in the tourista sector: cotistruction, finance and o)eratiou of 

selecteu touristic ventures. It was allowed to collect ueposits, 

but was .jainly to benefit frot., special bud6et allocations. The Banit 

has constructed and operates three hotels. It also operates AkLay
 

http:hulid.ay
http:Lconoi,.ic
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anu Suroui, Holiday Villa-es for the Tuurisui rainistry and the Dilson 

Hotel in Istanbul. The ;aak ho.ever as a result of inadequate 

sources (low deposit levels aad irrebular budget allocations) and 

over-uiversification has incurreu Losses regularly. 

3. Local Goverm,,ent Units (loc- .dtinistrations and 

&unicipalities) 

The local bovcr.L..eit units in ost cases obtain loans 

fro the iruvinces -inlR, a state-oned special law barm., iith which 

they establish touristic v-tures.
 

4. 'rivate Sector 

a. Indivi,.... finance touristic ventures irow their 

otin saviti s - usually si, Ji anu not very efficient. TUSMii, a hotel 

chain of seven establishi.-ei.s, .:hich starLe, operations in lX~l is a 

relativeiy successful e;.ception. 

b. Liixed .Urei;n-doLCstic capital ventures have 

recently been atteL.pteu, i.Icluuizqb Turhish banKs ana lar6e coi.,panies, 

for exa,dle the Sheraton &.tel CoLipany and Tureish Foundation Bank 

collaboration in constructioii of a 45,-roo,, Sherato, hotel in 

Istanbui due to be finished ii early 1.74. 

c. Use of 'bloci.eu funds" at the Central !LnaK (accord

in- to aecree No. 17, Series V, ito. 3, Sept. 12, 1;,3) ::hereby the 

allocation of these funds to tourish. investi..nts is reardeu as 

"foreibit invest,-ent" unuer La, .224. L3/ Uut of nine iiri.s at the 

http:bloci.eu
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end of 1)70 who have invested in tourisfi six have used blocked funds. 

(See Table 14) 

B. 	Credit Institutions 

TourisL. funis in the past were obtained aainly frouw two 

the 	Turkish Governweat anu USAID
resources: the General Audet of 

Counterpart funds. Three state-owned banks have been active in
 

baim,
extending tne ultiate loans for tourist,: Provincesventures: 

Found.tions £danh and the Tourisi, Bank. AccordiL to La , 'o, Pay 

22, 1)53, a "tourisL, industry incentive fund" was set up in the 

this
krovinces ;s:nk frow funds allocated by the General Budget to 

Lillion li.,,it in 1)6j) and
Bank. Such allocations iched the TL 5u 

the TL 72 Aillion dis-Leen 	 allocated. Of!ince tnen no funds have 

was diven for
bursed (includinu repay .ents reloaned) TL 5u iuiliion 

construction, TL li L,illion equipient, and TL 3 willioa each for 

The3e loans wyere i.iainly for very s,,all
expansion and worlkin6 ca~jital. 

(15-2U
local Coverim.ent invest,,,eats in hotels and i-otels; iou-terw 

years, 4. interest) for construction, and i.ediun, tern (J-12 years,
 

and short-tero (15%, 5% interest) for other activities.
4.5% interest), 

This fui . was turned over to the Tourisra l ani, in 171. 

ia, utilizin6 UIJ counterpat fundsThe Foundations 

went into the toLriswa financallocated by j.j 2 and 1_3 ajreei..erts, 

as of the enu of iv7u. Seventy
i,n, busiu2ss uisbursin6 TL 7,.u willion 

and 
percent ,uas used for construction loans, 24 percent for equiptent 
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TABLE 14 

USE OF BLOCKED ACCOUNTS FOR TOURISM INVESTMENT 
(TL 1000) 

Total Blocked Amount
 

capital money Blocked used from
 

quoted shown money as % blocked
 

in Decrees as capital of capital ourrency
Firm 


Turtel Turistik 

Tesisler Ltd. §ti. 4,200 2,778 66.6 2,778 

Kervansaray A..5. 13,000 8,660 66.6 3,630 

TUrk-Alman Turizm 
A.§. 19,00 3,120 16.4 -

Akdeniz A. . 30,000 15,000 50.0 3,375 

Istanbul Turizm ve 
Otelcilik A.. 55,)Gi) 23,000 41.9 13,660 

Tekirova Enternasyo
nal Turizm A. . 100,000 11,510 11.5 -

Total 221,200 64,068 29.0 31,479 

Source: TSKB, Tourism Report, p. 184
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6 percent as working capital. This fund was exhausted and its
 

operations turnad over to the Tourism Bank in 1971.
 

The Tourism Bank only began loan operations as a result of
 

a USAID coutiterpart fund TL 40 million allocation in 1)6U. Funds 

were allocated by the state budget totaling TL 65 illion in 1968 

and 1969. 	 Table 15 gives details on use of these funds fur credit
 

The Tourism Bank utilized the Ledium term rediscount
purposes. 


facilities at the Cenrtral Bank to allocate TL 4.0 million to four 

projects in 1971 and 172. In 1971 the Tourism Bank took over the 

and Foundatourism;] furds originally allocated to the Provinces Bank 

Lrin Bank, 	but since those were exhausted practically no funding was
 

made available to the TovLis, Bank. 

At the end of 1972 the nominal capital of the Tourism Bank 

was increased to TL 500 million (from TL 300 million), but whether or
 

not the increase has been appropriated by the budget is not yet
 

In early 1973 another TL 60 million was allocated to the
known. 


Bank fr.m the Euroean Investment Bank.
 

C. Su.tary of Banking Sources 

The loan funds available to finance touristic establish

disbursedments has nut been adequate. The TL 234 million in credit 

by the three public sector banks frou 19C3-1970 was miniial compared 

with the planned investment of TL 3.2 billion envisaged fur the
 

saLe period. The Third Plan referring to inadequacy of Tourism 



TABLE 15
 

TOURISM BANK DISTRIBUTION OF CREDIT BY TYPE AND CAPACITY CREATED
 

Capacity Created 

Acckouodation 
Establishments 

Number of 
Projects Construction Equi'iment Manageraent Total No. of rooms No. of beds 

Hotel 45 58,616,700 7,620,800 1,094,500 37,332,000 2,318 4,237 

Motel 33 19,063,051 5,394,000 1,132,197 25,589,248 1,855 3,687 

Holiday Village 1 4,885,000 1,000,000 205,000 6,090,000 400 800 

Boarding House 6 32,000 253,000 47,700 1,232,700 82 155 

Anberge 1 370,000 82,000 128,000 580,000 62 224 

Telesiege 1 35,CUO 35,000 15,000 85,000 - -

Camping 2 1,664,U00 260.006 15,000 1,359,000 159 395 

Private Establishment 1 - 1,687,000 - 1,887,000 - -

Casino 2 600,000 24U,000 30,000 870,000 - -

TOTAL 92 86,165,751 16,791,60u 2,667,397 105,624,J43 4,U76 9,498 

Source: Tourism Bank, 1971 Annual Report. Taken frou TSKB, TGuris-i Report. 
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Bank funds, puts the euphasis ,f touriSLI financing un couajercial 

and developLent banks. The Third Plan dues not specify sources 

of funds ,f the Tuurisi.i Bank. in 1972. 

The largest twenty coLuercial banks have been required
 

tQ put ten pcrcent of their assets into uedium-teru credits for 

priority sector fixed investLuents since early 1972. In urder to 

benefit frLul the new ge,.ieral subsidy-iucentive systeia these funds 

must be directed t, a "priority" area, one Lf which is ti-uristl. 

As :f NoVOL.Ler 1972 only TL 27 t.,illin was allocated t, t~urista, 

howLver. 

The Industrial DevelupLunt Bank (IDB) has recently been 

Liaking investigatins int-. the piEsibility f a "louse fund" arrange

i.;ent to finance tuurimci. The IDB will arrange for f:ruign sources 

(IBRD, EI, AID, etc.) and selected large cL.Lmercial banks will 

lend Lediuiu to those projects c - nsidered worthy by the IDB. In 

this way specialized project appraisal will be carried ,ut by IDB
 

and cur a.ercial banks will find a profitable way to invest their 

earLarked loans to a priority sector.
 

IX SUMM1RY AND CONCLUSIONS
 

Although the tourist fl~w into Turkey has been growing rapidly
 

over the last two oecades and efforts have been miade to keep up
 



-37

with the various deuands of the tourist, neither the nu-bers of 

tourists nor the available facilities have been at the levels 

one would expect in cut.,inriscn with other Mediterranean countries. 

Fur exai.le, OECD figures indicate that in 197U Turkey had slightly 

ui.re than half the nuober f tourists who visited Greece and 

earned nly about one quarter the incoue earned fr,. T'urisL. by 

Greece. Since Turkey shares niilar clii..ate, beaches, antiquities as 

and uaybe even Lwer c.sts than these ;ther Mediterranean countries 

her potential should be at least as 6ood as theirs.
 

It seol. . therefore, -ther things equal, that the lack of a 

sufficient number of adequ.ate quality lodinrs oust be the under

lying kJrobleL,. Several 2tudies have pointed out the need to appeal 

to "oass" tourisLm, that is, t,; appear on the tour lists Lf the 

rajjr travel agencies. The next step fur Turkish tourisu would be 

large InvestUent in full-scale "holiday village" resorts with the 

full array uf lodginds, restaurants, recreation and side tours, etc. 

The Industrial Develvi.?went Bank cf Turkey Tuuris, Re'iort, cited above, 

projects that there will be an excess overnight stay deuand of 

about lU uillion nights by 1977, given the present rate of growth 

of tourists (dOL.estic and foreign) and presently available lodgings 

and those under construction. About 41,UOU ,0re roous, 14,000 in 

cities and the rest in resort hotels and holiday villages, oust 

be constructed to weet these deuands. A financial requirerlent of 
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only so.ue
billion (at 1972 L.ricus) is estiatwd, of which

TL 5 

in equity, with the rest necessary 
in
 

50 percent cvuld be i.jet 

'4/ 

Lans.udiuL. tur,lone and 

tu increasu 2u percent
With f-reivn exchange earnin6 s )rojectet 

be about $775 
er year between l973-177, tital earnin 

s wuuld 

tuurisLI wouldIt wuuld SuVLI that
uillijn ir TL 10.9 billin. 1 


investLellt.
be a drj'uctive area fir 
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FOOTNOTES
 

1. 	Foreign exchange earnings net uf inputs requiring fureibn exchanLe
 

exienditures.
 

2. 	Excursionists' arrivals were only included in the statistics after
 

1963. Therefore there is a lower actual rate of increase than
 

these data show.
 

3. 	The decline in 1967 was mainly due to the proxLaity of the June 

1907 war between Israel and the Arab states. 

4. 	The inclusion of excursivn-sts in the statistics in 1967 causes the 

share _ru in ;rportin if tourists. Also less tourists entered 

because ., June 197 Arab-Israeli war. 

It should be n.teU here that official tourist expenditures are a5. 


function uf iure than the nul.ber of tourists. The very large 

serea,& between official and black Lkrket exchanLe rates between 

1963 and early 196d prjbably accounts for low official receipts.
 

The lare increases between 197U and 1972 reflect the probable
 

effect uf the August 9, lV70 devaluation on the tendency to ex

change uoney thruulh official channels. A contributin,. factor
 

has 	alsu been rising internal irices. 

6. 	There is a bias in these data because prior to 1U67 data on 

total excursionists, i.e., those stayin less than 24 hours are
 

not cuuelete. Nvte the sudden juqy in 1967 in this category.
 



FOOTNOTES (Continued)
 

7. 	Lare au.ounts of capital have to be tied up in fixed assets
 

for a lons period.
 

It is also claiLed widely that Turks, though hospitable, have
8. 


the 	saLle 
not been able to accliiate theuselves to perfurulu0 

tasks fur Lmoney. 

a proble. since fixed cLosts continue9. 	Seasunality also enters as 


If the "season" is unsuccessful, losses
 even in off-season. 


occur.
 

10. 	 Di, Tunay Akoulu, "Tuuisr, Policy and Turisu Planning in Turkey", 

SeUinar on Prou.,tiun of Turisu in Turkey, Sept. 2-6,. i:69. 

This 	article includes a detailed state-
ESSCB, Istanbul, 197U. 


uent on the planning process.
 

The 1973 Annual Prograu
See 	1972 Annual Progran for details.
11. 


Encourageuent Table lists tourisu as subject to incentives 
of
 

the types shown in Table 10.
 

certificates to touristic facilities
 12. 	 The Ministry of Tourisu 6ivee 


as a result of evaluation of the preuises and ojeratiuns. 
The
 

actual nuiaber of beds far exceeds the bed capacity 
sh;wn in Table
 

The probleu is of quality appropriate to European 
standards.


13. 


The Foreign Private Investment EncouradeLent Law.
13. 
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FOOTNOTES (Continued)
 

14. The Third Plan projects an increase of 54,OUU beds at a coft
 

of TL 4.5 billion (in 1971 prices), which includes infra- and super

structure investuents of both public and private sectors. Deuand
 

data are not available in the Plan.
 

15. Third Plan, p. 618, 1972 data adjusted to $103.4 Willion.
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