
PROJECT GRANT AGREEMENT 

Between the United States of America, acting through

the Agency for International Development (AID)
 

AND
 

GOVERNMENT OF PANAMA
 
(Grantee)
 

1. Project Title 
 2. AID Project Number
 
Program Development and Support
 
Report on Insurance 
 525-0000
 

The above-named parties hereby mutually agree to carry out the Project described
in this Agreement in accordance with (1) the terms of this Agreement, including
any annexes attached hereto, and 
(2) any general agreement between the two
governments regarding economic or technical cooperation.
 

3.Amount of AID Grant 
 4.Grantee Contribution to the Project
 
$10,000 $9,240
 

5.Project Assistance Completion Date
 

December 31, 1991
 
6.This Agreement consists of this title page and 
Annex,A (Project,Description),


Annex B (Budget) and Annex-C-(Standard Provisions).
 

7.For the Grantee 

Typed Name 


Mr. Guillermo A. Ford B.
 

Sin9,r.eignatu
 

Title 

Second Vice-President and 

Minister of Planning and
 
Economic Policy 


8.For the Agency for International Development
 
Typed Name
 

Thomas W. Stukel
 

Title 	Dr. Rubdn D. Carles
 
Comptroller General
 

Director, USAID/Panama
 

March 	1, 1991 
 February 25, 1991
 
Date 
 Date.
 



ANNEX A
 

PROJECT DESCRIPTION
 

1. Project Title 
 2. AID Project Number
 
Program Development & Support 
 525-0000
 
Report on Insurance
 

3. 

a. The breakdown of constitutional government in the late 1980's

left GOP institutional capacity to 
manaqe public finances seriously

impaired. 
Defects in public sector financial management, and a wide
 
range of defective government contracting procedures, undermined
 
government credibility. 
 A case in point arq questions related to

insurance which the GOP has contracted. The Government of Panama
 
needs as soon as possible a study of insurance which includes the
 
following:
 

i. 	 A discussion of the 
government's insurance requirements for
 
property, policies for contracting the best coverage, and in

particular procedures to be followed in contracting for the
 
best coverage;
 

ii. 	 An examination of options within commercial insurance,
self-insurance, reinsurance, administration of 
insurance and
 
the government's relationships with insurance companies;
 

iii. 	 A list of different types, activities and sectors of insurance;
 

iv. 	 An estlimate of the time needed to investigate, assess, and
 
compare all information critical 
to presentation of detailed
 
budgets of insurance; and
 

v. 	 Initial recommendations for improvement of 
the government's
 
procedures for insurance.
 

b. USAID/Panama agrees to provide $10,000 or 52% of the study'S
cost. The Government of Panama 
agrees to provide $9,240 for the
 
remaining cost. The Government of 
Panama will be responsible for
all steps in contracting for any necessary assistance, and 
completing the study. 

c. The GOP agrees to provide USAID/Panama with three copies of this 
study upon its completion. 



ANNEX B
 

ILLUSTRATIVE BUDGET
 

Contract Services
 

International Travel
 

Secretarial Services
 

Per Diem and Other Local Costs
 

TOTAL
 

Clearances: 7/ Funding Information: 

CONT: SZatinoK 
EXO:JDonnelljy 
DD:KKelly 

,,t-" 
? 

72-110/11037 
LES09125525IG13 
Proj. 525-0000.00 PD & S 
P100027 
02-21-91 

$10,000 

3 
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(TM 3:43) 9-20.82 PROJECT AGREEMENT 

PROAG STANDARD PROVISIONS ANNEX 

A. Refercnce to 'this Agreement' means the original Project Agreement as modified by any revisionswhich have entered if/to effect. Reference to 'cooperating country' means the country or territory of
the Grantee. 

B. (1)AID wil make available the amount specified in Block 3 of this Agrccment, as necessary forthe Project, as may be further described in Annex A. 

(2) The Grantee will make available the amount specified in Block 4 of this Agreement, as neces­sary for the Project, as ntay' further be described in Annex A. The Grantee will also make, or arrangeto have made, additionzl. contributions of property, services, facilities and funds required for carryingout the Project as specified in Annex A. 

C. AID and the Grantee may obtain the assistance of other public and private agencies in carryingout their respective obligations under this Agreement. The two parties May agree to accept contribu­tions of property, services, facilities and funds for purposes of this Agreement from other public andprivate agencies, and may agree upon the participation of any such third party in carrying put activi­ties under this Agreement. 

D. Except as otherwise specified herein or subsequently agreed by the parties, all contributions ofthe partics pursuant to this Agreement shall be made on or before the Project Assistance CompletionDate, or amended date., A contribution of goods or services shall be considered to have been madewhen the services have been performed and the goods furnished as contemplated in this Agreement.Disbursement of funds may take place after final contributions have been made, but AID shall not berequired to disburse funds hereunder after the expiration of nine months following the estimated Pro­ject Assistance Completion Date (Block 5 of this Agreement) or any amended Project Assistance Com­
pletion Date specified. 

E.. The procurement of commodities and services to be financed in whole(where so or in part by AID mayrequired by AID procedures) be undertaken onlyvursuant to Project Implementation Or­
ders (PIOs) issued by AID. 

F. Unless otherwise specified in the applicable PIO or Projectlmplementation Letter (PIL), the pro­curement of commodities imported specifically for the Project and financed with the AID contribu­tion referred to in Block 3 of this Agreement shall be subject to the provisions of AID Regulation I. 
G. Unless otherwiseagreed by the parties or otherwise specified in the applicable PIO, title to allproperty procured through financing by AID pursuant to Block 3 of this Agreement shall be in the
Grantee, or such public or private agency as it may authorize.
 

1H. 
 (1) Any property furnished to either party through financing by the other party pursuant to thisAgreement shall, unless otherwise agreed by the party which financed the procurement, be used ef­fectively for the purposes of the Project in accordance with this Agreement, and upon completion ofthe Project, will be used so as to further the objectives sought in carrying out the Project. Either partyshall offer to return to the other, or to reimburse the other forqny property which it obtains through 
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financing by the other party pursuant to this Agreement which is not used in accordance with tile pre. 
ccding sentence. 

(2) Any funds provided to either party pursuant to this Agreement which are not used in accord. 
ancc with this Agrecment, shall bcrcfunded to the party providing the funds. 

(3) Any interest or other earnings on funds provided by AID to the Grantee under this Agree­
ment will be returned to AID by the Grantee. 

1. (1) If AID and any public or private organization furnishing commodities through AID financing
for operations hereunder in the cooperating countr', is, under the laws, regulations or administrative
procedures of the cooperating country, liable for customs, duties and import taxes on commodities 
imported into the coopeiating country for purposes of carrying out this Agreement, the Grantee will pay such duties and taxes unless exemption is otherwise provided by any applicable international 
agreement. 

(2) If any personnel (other than citizens and residents of the cooperating country), whether
United States Government employees, or employees of public or private organizations under contract
with, or individuals under contract with AID, the Grantee or any agency authorized by the Grantee,
who are present in the cooperating country to provide services which AID has agreed to furnish or fin­
ance under this Agreement, are under the laws, regulations or administrative procedures of the cooper­
ative country, liable for income and social security taxes with respect to income which they arc obliga­
ted to pay income or social security taxes to the Government of the United States of America, for pro'
perty taxes on personal property intended for their own use, or for the payment of any tariff or duty 
upon personal or household goods brought into the cooperating country for the personal use of them­
selves and members of their families (not including such personal or household goods as may be sold
by aiiy such personnel in the cooperating country) or if any firm, not normally resident in the cooper­
ating country, is liable for income, receipts, or other taxes on work financed by AID hereuinder, the 
grantee will pay such taxes, tariff, or duty unless exemption is otherwisc provided by any applicable 
international agreement. 

J. If funds provided by AID are introduced into the cooperating countr% by*AID or any public orprivate agency for purposes of carrying out obligations of AID hereunder, the Grantee will make such 
arrangements as may be necessary so that such funds shall be convertible into currency of the coopera­
timg country at the highest rate which, at the time tile conversion is made, is not unlawful in the coop­
crating country. 

K. AID shall expend funds and carry on operations pursuant to this Agreement only in accordance 
with the applicable laws and regulations of the United States Government. 

L. The two parties shall have the right at any time to observe operations carried out under this
Agreement. Either party during the tcrm of the Project and for three years after the completion of
the Project shall further have the right (1) to examine any property procured through financing by
that party under this Agreement, wherever such property is located, and (2) to inspect and audit 
any records and accounts with respect to funds provided by, or any properties and contract services 
procurcd through financing by, that part)' under this Agrcement, wherever such records may be to­
cated and maintained. Each party, in arranging for any disposition of any property procured
through financing by the other party under this Agreement, shall assure that the rights of examina­
tion, inspCction and audit described in the preceding sentence are Vervcd to the party which did 
the financing. 
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M. AID and the Grantec shall cach furnish the other with such information as mav be needed to'determine the nature and scope of operations under this Agrecment and to evaluate the effective.n'ss'of such operations. 

N. Tile present Agreement shall.enter into force whcn signed. Either party may terminate thisAgreement by giving the other part% thirty (30) days written notice of intention to terminate it.
Termination of this Agreement shall terminate any obligations of the two parties to make contribu­tions pursuat to Blocks 3 and 4 of this Agreement, except for payments which they are committedto.1 make pursuant to noncancellable commitments entered into with third parties prior to the ter­mination of the Agreement. It is expressly understood that the obligations under paragraph H relat­ing to the use of property or funds shall remain in force after such termination. In addition, uponsuch tcrminatio., AID may, ai AID's expense, direct that title to goods financed under the Grant betransferred to AID it the goods are from a source outside the Grantee's country, are in a deliverablestate and have not been offloaded in ports of entry of the Grantee's country. 
0. To assist in. the implementation of the Project, AiD,from time to time, may issue PILs that willfurnish additional information about matters stated ii this Agreement. The parties may also usejoiilv agrced-upon PILs to confirm and record their mutual understanding on aspects of the im­plemeL:,tation of this Agreement. 

P. The Grantee agrees, upon request, to execute an assignment to AID of any cause of actionwhich may accrue to the Grantee in connection ith or arising out of the contractual performanceor breach of pcrformance by aparty to a direct U.S. Dollar contract with AID financed in whole orin part out of funds granted by AID under this Agreement. 
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