
UNITED SMES INTERNATIONXt DEVELOPMENT CIERATION Ac3CNCY 

AGENCY FOR INTERNATIONAL DEVELOPMENT 
WASHINGTON D C 20523 

FEB 2 6 1882
 

Mr. Peter B. Johnson
 
Executive Director
 
Caribbean/Central American Action
 
1333 New Hampshire Avenue, N.W.
 
Washington, DC 20036
 

Subject: 
 AID Cooperative Agreement No. LAC-0619-A-00-2010-00
 

Dear Mr. Johnson:
 

Pursuant to the authority contained in the Foreign Assistance
 
Act of 1961, as amended, the Agency for International Devel­
opment (hereinafter referred to as 
"A.I.D" or "Grantor")

hereby provides to the Caribbean/Central American Action
 
(hereinafter referred to as 
"CCAA" or "Recipient") the sum
 
of Sixteen Thousand Nine Hundred and Thirty-Six Dollars
 
($16,936) to provide financial assistance for a program sup­
porting the restructuring of Chambers of Commerce organiza­
tions in Honduras and El Salvador and the establishment of
 
the "twin chamber" program as more fully described in this
 
Cooperative Agreement and the Attachment 2, entitled, "Program

Description".
 

This Cooperative Agreement is 
effective and obligation is made
 
as 
of the date of this letter and shall apply to commitments
 
made by the Recipient in furtherance of program objectives

during the period beginning with the effective date and ending

July 31, 1982.
 

This Cooperative Agreement is made to 
the Recipient on condi­
tion that the funds will be administered in accordance with
 
the terms and conditions as set forth in Attachment 1 entitled
 
"Schedule", Attachment 2, entitled "Program Description", and
 
Attachment 3 entitled "Standard Provisions", which have been
 
agreed to by your organization.
 

Please sign the original and seven (7) copies of this letter
 



-2­

to acknowledge your receipt of the Cooperative Agreement, and
 
return the original and six (6) copies to the Office of
Contract Management.
 

Sincerely yours,
 

Wesley L. Hawley
 
Grant Officer
 
Regional Operations Division-LAC
 
Office of Contract Management
 

Attachments:
 

1. Schedule
 
2. Program Description
 
3. Standard Provisions
 

ACKNOWLEDGED:
 

Caribbean/Central American Action
 

TITLE:______
 

DATE
 

FISCAL DATA
 

Appropriation 

Budget Plan Code 


Allotment No. 

PIO/T No. 


Project No. 

Total Estimated Amount 

Total Obligated Amount 


IRS Employer Identification 

Number
 

Funding Source 
Project Monitor 


: 72-1121021.6 
: LDAA-82-35598-DG-12 
: 246-65-598-00-69-21 
: 598-619-3-6521310 
: 598-0619 
: $16,936 
: $16,936 
: 52-114-1745 

: AID/W 
: J. Peter Bittner, LAC/DR 



SCHEDULE
 

A. 	Purpose of Agreement
 

The 	purpose of this Agreement is to provide support for
 
the restructuring of Chambers of Commerce organizations

in Honduras and El Salvador and the establishment of the
 
"twin chamber" program, as more fully described in At­
tachment 2 of this Agreement ex-titled "Program Description".
 

B. 	Period of Agreement
 

The effective date of this Agreement is the d.te on the
 
cover letter. The expiration date of this Agreement is
 
July 31, 1982.
 

C. 	 Amount of Agreement and Payment 

1. 	AID hereby obligates the amount of $16,936 for pur­
poses of this Agreement.
 

2. 	Payment shall be made to the Recipient in accordance
 
with procedures set forth in Attachment 3 - Standard
 
Provision 7C, entitled "Payment - Reimbursement".
 

D. 	Budget
 

1. 	The funds provided herein shall be used t' finance
 
the following items:
 

Line Item 
 Estimated Cost
 

1. 	Consultants 
 $12,166
 

2. 	Travel 
 $ 3,865
 

3. 	Per Diem 
 $ 	 905
 

Total $16,936
 

2. 	Without the prior written approval of the AID Grant
 
Officer, the Recipient may not exceed the Grand
 
Total set forth in the budget.
 

3. 	Notwithstanding the effective date of this Cooper­
ative Agreement, and subject to the Standard Pro­
vision entitled "Allowable Costs and Payment (Other

than Educational Institutions)," Costs incurred on
 
or after January 1, 1982 shall constitute allow­
able costs under this Agreement.
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E. 	Reporting
 

1. In addition to reports required elsewhere under this
 
Agreement, the Recipient shall prepare
 

a. 
Fifty copies of the Planning Guides, as described
 
in Attachment 2, "Program Description". One copy

of the guides shall be submitted to the Grants
 
Officer and 10 copies to the Project Monitor,

AID/W; the Mission Dircctor, USAID/Honduras and
 
USAID/El Salvador shall receive one copy each;

and business associations/chambers of commerce in
 
Honduras and El Salvador shall receive one copy

each.
 

b. 	Approximately fifty copies of a brief report de­
scribing the events and conclusions of the two-day

seminar on the Twin Chamber program. rhis report

will also describe any follow-up actions expected.

One copy of this repor. shall be submitted to the
 
Grants Officer and ten copies will go to the

Project Monitor; AID/W; all six USAIDs in Central
 
America shall receive a copy; and all participat­
ing 	chambers of commerce, both in Central America,

ROCAP and the U.S. shall receive a copy.
 

F. 	Special. Provisions
 

1. 	No overhead will be applied to this Agreem,.nt.
 

2. 	In Attachment 3 (Standard Provisions) delete the words
 
"Grant" and "Grantee" wherever they appear and substi­
tute in lieu thereof "Cooperative Agreement" and "Re­
cipient", respectively.
 

3. 	Delete the following Standard Provisions from Attach­
ment 3:
 

a. 	7A. Payment - Federal Reserve Letter of Credit
 
(FRLC) Advance
 

b. 	7B. Payment - Periodic Advance 

c. 
12B. Title to and Care of Property (U.S. Government
 
Title)
 

d. 	12C. Title to and Care of Property (Cooperating
 
Country Title)
 

http:Agreem,.nt
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4 Add the following to the Standard Provisions:
 

a. Attachment 3 (Supplement) dated August 1978.
 



Attachment 2
 

PROGRAM DESCRIPTION
 

A. 	Purpose
 

The purpose of this Cooperative Agreement is to assist in

restructuring chamber of commerce organizations in Honduras
 
and El Salvador and to establish a program whereby chambers

of commerce in the U.S. are paired with chambers of commerce
 
in Central America.
 

B. 	Implementation
 

1. 	The Recipient will meet with the chamber of commerce
 
and various other business associations in Honduras
 
and El Salvador and will advise them on revitalizing,

and 	if necessary, restructuring their orga-.izations.

To accomplish this, the Recipient will meel 
with key

chamber officials to discus3 organizational goals,

functions, revenues, membership, programs, etc. A de­
tailed planning guide will be prepared which shall
 
set 	forth, in writing, the proposed new organizaLional

goals, functions and structure; describe outreach pro­
grams to serve members' needs; propose an expanded

budget; and restructure the by-laws if necessary.
 

2. 	Specifically, the Recipient will:
 

a. 	Meet with members of Chamber Task Forcrs formed
 
for the objective of revitalizing the business
 
associations in each of the above mentioned
 
countries. The purpose of these meetings will
 
be to discuss the organizations' current goals,

functions, programs, membership and income and,

working with the Task Forces, assist in restruc­
turing the associations so that they may become
 
more responsive to the needs of their memberships

and at the same time more community oriented.
 

b. 	Develop a three to five year planning guide which
 
will set forth new goals and functions, organiza­
tional structures comprised of the appropriate

executive committees and employed staff designed

to carry out those functions, new bylaws (if neces­
sary), position descriptions for key management

officials and a proposed time frame for effecting

the recommended changes.
 



-2­

c. 	Prepare a three to five year budget aimed at sup­
porting the overhead and program expenses of re­
vitalized organizations. The budgets should pro­
gram uses of funds and indicate the sources,
 
whether from membership revenues or outside donor
 
or other agency support.
 

d. 	Describe program possibilities for the revitalized
 
organizations to include activities such as 
econo­
mic development (investment attraction and export

promotion); community outreach (assistance to small
 
businessmen and farmers, involvement in municipal

planning, management and labor skills training

programs); and association strengthening (broaden­
ing chambers' memberships and improving the scope

and relevance of their activities).
 

e. 	Initiate a Twin Chamber Program between chambers
 
of commerce in the U.S. and Central America. This
 
program shall be modeled after the ongoing Twin
 
Program already established in the Caribbean. The
 
Recipient shall attempt to match the U.S. and
 
Central American chambers in such a way so as to
 
assure mutuality of interests eventually leading
 
to investment and trade opportunities for business
 
members of the chamber organizations, and particu­
larly for the C.A. chambers, the availability of
 
technical advice to assist in chamber strengthening.

The 	Twin Chamber Program to be initiated will be
 
launched in Guatemala City. Central American
 
associations/chambers from all six countries are
 
to be invited; at least six U.S. chambers are
 
also expected to participate.
 

C. 	Collaboration
 

The Recipient shall make every effort to inform AID/W,
 
USAID, ROCAP, and American Embassy personnel of his
 
activities. While operating in the field, the Recipient

shall defer to the direction of the respective USAID
 
Missions.
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U.S. Grantees and U.S. Subgrantees: 

OTHER THAN EDUCATIONAL INSTITUTIONS
 

INDEX OF
 
STANDARD PROVISIONS
 

1. Allowable Costs and Payment (Other Than Educational Institutions) 13. Conversion of United States Dollars to Local Currency
 
2. Accounting. Records. and Audit 

3. Refunds 

4. Equal Opportunity inEmployment 

S. Negotiated Overhead Rates - Other Than Educational Institutions 
6. Limitation of Funds 

*?A. Payment - Federal Reserve Letter of Credit (FRLC) Advance 
07B. Payment - Periodic Advance 
"7C. Payment - Reimbursement 
8. Travel and Transportation 

9. Ocean Shipment of Goods 

10. Procurement of Goods and Services Under $250,000 
11. Government Furnished Excess Personal Property 
12A. Title to and Use of Property (Grantee Title) 
'2B. Title to and Care of Property (U.S. Government Title) 

!ZC. Title to and'Care of Property (Cooperating Country Title) 


-elect only 1 payment provision from Group 7.
 
Select only-I property provision from Group 12. iftitle to all property Isto vest inone entity; however, Iftitle isto be split by 
.ategories among two or more entities, select the appropriate provisions frem Group 12 and identify the categories and entities in 
ttachment 1 of the Grant. 

1. ALLOWABLE COSTS AND PAYINNT (OTHER THAR EDUCATIOKAL 

INSTITUTIOhS) 


(This provision isapplicable to other than educational 

institutions.)

The Grantee shAll be reimbursed for costs incurred In 
carrying out the purposes of this Grant which are determined 

by the Grant Officer to be allo.able in accordance with the 

terms of this Grant and Subpart 15.2 (Contracts with 

.'mmercial Organizations) of the Federal Procurement 

ReguletLions (41 CFR 1-15.2) Ineffect on the date of this 

Srant. Payrient of allowable costs shall be Inaccordance 

.ith the payment provision of this Grant. 


2. ACCOL7TING RECORDS, AND AUDIT 

The GFra saTT c-intain books, records, documents,n ee 
and other evidence inaccordance with the Grantee's 

usual accounting procedures to sufficiently substantiate 

charges to the Grant. The Grantee shall preserve and 

make available such records for examination and audit 

by AID and the Corptroller General of the United States, 
or their authorized representatives (a)until the 

expiration of three years from the date of termination 
of the program and (b)for such longer period, ifany,
 
as is required to complete an audit and to resolve all 
questions concerning expenditures unless written approval 

has been obtained from the AID Grant Officer to dispose 

of the records. AID follows generally accepted auditing 

practices indetermining that there isproper accounting 

and use of Grant funds. The Grantee agrees to include 

the requirements of this clause Inany subordinite 

agreement hereunder. 


3. REFUNDS 

(a) fTuse of the Grant funds results Inaccrual of 

interest to the Grantee or to any other person to whom 

Grantee makes such funds available incarrying out 

the purposes of this Grant, the Grantee shall refund 

to AID an amount equivalent to the arount of interest 

accrued. 

(b) Funds obligated hereunder but not disbursed to 
the Grantee at the time the Grant expires or Is terminated, 
shall revert to AID, except for funds encumbered by the Gran-
tee by a legally binding transaction applicable to this 
Grant. Any funds disbursed to but not expended by the Gran-
tee at the time of expiration or termination of the Grant 

shall be refunded to AID. 

(c) If,at any tie during the life of the Grant, itis 

6etermined by AID that funds provided under the Grant have 

been expended for purposes not inaccordance with the terms 

of the Grant. the Grantee shall refund such amounts to AID. 


4. EquAL OPPORTMIITY -INP'PLOY14ENT 

(Thi" -vTor -laoop 'bT-e-t---al grantees and 

subgrantees who either perform work Inthe United States 

or who ri.crult personnel inthe United States to do work 

abroad.) 

(a) With regard to the e,.loyment of persons in the 
U.S. under this Grant. the Grantee agrees to take all 
reasonable steps to ensure equality of opportunity In its 
employvient practices without regard to race, color or 

14. Termination
 
15. Voluntary Participation
 
16. Prohibition on Abortion-Related Activities
 
17. Voluntary Participation Requirements for Sterilizalfon
 

Programs
 
18. Publications
 
19. Patents
 
20. Regulations Governing Employees Outside the United States
 
21. Subordinate Agreements 
22. U.S. Officials Not to Benefit
 
23. Covenant Against Contingent Fees
 
24. onliability
25. Aendment 
26. The Grant
 
27. Notices
 

uetional origin of such persurs awi, in accordance 
with Title VI of the Civil k.lhts Act of 1964, when 
work funded by this Grant Isperformed Inthe U.S. no
 
person shall, on the grounds of race, color or national
 
origin, be excluded from participation, be denied
 
bonefits, or be subjected to JIscrinination. Inaddition,
 
t.e Grantee agrees to comply, Inaccordance with its 
written assurance of compliance, with the provisions of
 
Part 209 of Chapter II,Title 22 of the Code of Federal
 
Regulations, entitled "Non-Viscrimination InFederally
 

zsisted Programs of the Agency for International 
Developrient - Effectuation of Title VI of the.Civil
 
Pights Act of 1564.' 
(b) Inaddition, the Grantee agrees to take all 
reasonable steps to ensure eq.ality of opportunity In 
its loymnent practices without regard to sex, religion, 
tge and handicap, inaccordance with P.L. 92-261. P.L. 
93-259, P.L. 93-112 and P.t. )3-508. Ithen wort funded by 
AID under this Grant isperformed ineither the U.S. 
or overseas no person shall, on the grounds of sex, 
religion, age or handicap, bt excluded from participation,
 
be denied benefits, or be subjected to discrimination.
 

S. NEGOTIATED OVERHEAD RATrV - OTER TIA EIUCATIOKA.
 
INSTITTIONS 

(This provision is applicable to other than educational 
institutions.)
 
Ca) Pursuant to this provision, an overhead rate shall
 
be established for each of the Grantee's accounting
 
periods during the terr of this Grant. Pending
 
establistoent of a final rate, the parties have agreed
 
that provisional payrents on account of allowable
 
indirect costs shall be at the rate(s), on the base(s).
 
and for the period shown inAttacheent I to this Grant.
 
(b) The Grantee, as soon as possible but not later
 
than 90 days after the close of each of Its accounting
 
periods during the tem of this Grant. shall submit to
 
the Grant Officer with copies to the Overhead and Special
 
Cost Branch, Special Operations Division. Office of
 
Contract Kanagement, AIC., WashIngton, D.C. and to the 
Office of the Auditor General, AID, Washington. D.C..
 
proposed final rate(s) for the period, together 
with supporting cost data. Negotiation of final over­
head rates by the Grantee and the Grant Officer shall
 
be undertaken as promptly as practicable after receipt
 
of the Grantee's proposal.
 
(c) Allowability of costs and acceptability of cost
 
allocation oethods shall be determined in accordance
 
with Subpart 1-15.2 (Contracts with Comnrcial
 
Organizations) of the Federal Procurerient Regulations
 
as ineffect on Vhe date of this Grant.
 
(d) The results of each negotiation shall be set forth
 
ina written overhead rate agreement executed by both
 
parties. Such sgree.ent shall specify (1)the agreed
 
final rate(s). (2)the bas is)to which the rate(s) applies,
 
-and (3)the period(s) for which the rate(s) applies. The
 
overhead rate agreen.nt shall not change any monetary 
ceiling. Grant obligation, or specific cost allowance or
 
disallowance provided for In this Grant.
 
(e) Pending establishrent of the final overhead rate(s) for any. 
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period, the Grantee shall be reimbursed either at the negotiattd 	 total Amount then obligated under the Grunt. whether 
provisional rate(s) as provided above or at a billing rate(s) 	 those excess costs were Incurred during the course of 
acceptable to the Grant Officer, subject to appropriate 	 the Grant or as a result of termination. When and to
 
adjustment when the final rate(s) for that period is 	 the extent that the amount obligated under the Grant
 
established. To prevent substantial over or under payment. 	 has been increased, any costs Incurred by the Grantee
 
the provisional or billing rate(s) may. at the request of 	 In excess of the amount previously obligated shall 
either party, be revised by mutual agreement, either be allowable to the s.me extent as If such costs had 
retroactively or prospectively. Any such revision of been incurred after such increase in the amount obligated; 
the negotiated provisional rate(s) provided in this provision unless the Grant Officer Issues a termination or other 
shall be set forth Ina modification to this Grant. 	 notice and directs that the increase Is solely for the
 

purpose of covering termination or other specified
 
6. LIMITATION OF FUNDS 	 expenses.

(Thi-p-Iroviston is applicable to all Incrementally or (e) Nothing in this provision shall affect the right 
partialIy funded grants; It becomes inapplicable when of the Governsent to terminate this Grant. In the 
the grant Is fully funded.) event this Grant is terminated, the Government and 
(a) It Is estimated that the cost to the Government the Grantee shall negotiate an equitable distribution 
for the perfonance of this Grant will not exceed the of all property produced or purchased under the Grant 
estimated cost set forth in Attachment I (hereinafter 	 based upon the share of cost incurred by each.
 
referred to as 'the Schedule") to this Grant. and the
 
Grantee agrees to perform the work specified in the 7A. PAYMENT - FEDERAL RESERVE LETTER OF CREDIT (FRLC)
 
Schedule and all obligations under this Grant within 	 -MVm
 
such estirated cost. 	 (This pro-vison Is applicable when the Grantee's total
 
(b) The arount presently available for payment and AID grants and :ost-reirburse'.ent contracts exceed 
obligated under the Grant, the items covered thereby, $250.000 per annum and AID has, or expects to have a 
and the .,iod of performance which It is estimated the 	 continuing relationship with t',e Grantee for at least 
)bligati,,s amount will cover, are specified in the 	 one year.) 
,chedulh It is conter.lated that fro-9time to time 	 (a) AID shall open a Federal Reserve Letter of Credit 
idditional funds will be obligated under this Grant up 	 (hereinafter referred to as an "FRLC') in the amount of 
'o the fu'l estimated cost set forth in the Schedule. 	 this Grant. against which the Grantee may present pay­
he Grante , agrees to perform or have performed work on mnt vouchers (i.e., TUS 5401). The payment vouchers
 
*his Grant VDoto the point at which the total amount paid shall not ordinarily be su mitted ore frequently than
 
.nd payable ty the Government pursuant to the terms of daily and shall ot be less than S1O.ODO or more thin
 
his Grant apk'roximates but does not exceed the total $1,000,000. Since tne FRLC miethod enables the recipient
 
,mOunt actuall) obligated under the Grant. 	 organization to obtain frds from the U.S. Treasury
 
z) If at any t're the Grantee hds reason to believe 	 concurrently with and as fremuently as disturse-ents
 
:nat the costs wh'ch it expects to incur in the perfomance are made by the recipient, there need be no tire lag 
f this Grant in the i,.t :;"ceedirg 30 days. when added between disbursements by the recipient organization and 
o all costs previously incurred, will exceed 75 percent drawdowns from.the U.S. Treasury by FkJLC.Therefore.
 
f the total a-ount then obligated under the Grant. the there Is no necessity for the recipient to maintain
 
,rantee shall notify the Grant Officer in writing to that balances of Federal cash Other thin small balances.
 
'ffect. The notice shall state the estimated arount (b) In no event shall the accuriulated total of all
 

okf additional funds required to continue perforiance for such payment vouchers exceed the aount of the FRLC. 
the period set forth in the Schedule. Thirty days prior 	 (c) Ifat any tine, SER/FM determines that the Grantee 
:o the end of the period specified i i the Schedule, the 	 has presented payment vouchers in excess of the aount
 
;rantee will advise the Grant Officer in writing as to 	 or amounts allowable In (a)and (b)above. SER/FM shall
 
the estimated w'Ount of additional funds, if any, that advise the Grant Officer who may: (1)cause the FR.C 
will be required for the ti-ely performance of the work to be suspended or revoked; or (2)direct the Grantee 
inder the Grant or for such further period as may be to withhold subnIssion of pay':ant vouchers until such 
,pecified in the Schedule or otherwise agreed to by the 	 time as. In the judgment of SEI/FM, an appropriate 
.larties. If,after such notification, additional funds 	 level of actual. necessary and allowable expenditures
 
are not obligated by the end of the period set forth has occurred or will occur under this Grant. and/or 
inthe Schedule or an agreed date substituted therefor, (3) request the Grantee to repay to AID the a.,unt of 
:he Grant Officer will, upcn written requett by the such excess. Upon receipt of the Grant Officer's 
Grantee, terminate this Grant purs-ant to the "Termination" request for repayment of excess advance parents, the 
Provision of this Grant on such a date. If the Grantee, Grantee shall promcptly contact SER/fm to make suitable 
inthe exercise of its reasonable ludgment, estimates that 	 arrangements for the repayment of such excess funds.
 
the funds available will allow it to continue to discharge 	 Advances made by prirary recipient organizations (those
 
Its obligations hereunder for a period extending beyond 	 wtilch receive payrents directly from the Governrment) to
 
such date, it shall specify the later date in Its request 	 secondary recipients shall conform to the suae stndards 
and the Grant Officer, In his discretion, may terminate 	 outlined above Aoplicable to advances vade by the
 
this Grant on that later date. 	 Governient to prir.3ry recipient organizations.

(d) Except as required by other provisions of this 	 (d) Procedure fur Grantee 
Grant soecifically citing and stated to be an exception 	 (1) After arranging with a cowrercial bank of its choice
 
from this provision, the Governrient shall not be for operation under the FRLC and obtaining the name and 
obligat.'d to reimburse the Grantee for costs incurred address of the Federal Reserve Bank or branch serving 
inexce.s of the total arount obligated under the Grant, 	 the cowtircial bank, the Grantee shall deliver to the
 
and the Grantee shall not be obligated to continue 	 AID Controller 3 originals of Standard Form 1194,
 
perfoinice under the Grant (including actions under the 	 "Authorized Signature Card for Paywnr.t Vouchers on
 
"Terminition" provision) or otherwise to incur costs 	 Letters of Credit" signed by those official(s)
 
in exce.s of the arount obligated under the Grant, unless authorized to sign payment vouchers against the FRLC
 
and unt-1 the Grant Officer has notified the Grantee In and by an official of the Grantee who has authorized
 
writing that Such obligated amount has been increased and them to sign.
 
has spe ified In such notice an increased amount constituting 	 (2) The Grantee shall subsequently receive one certi­
the totl amount then obligated under the Grant. To the fled copy of the FRLC.
 
extent .he amount obligated exceeds the estimated cost (3) The Grantee shall confirm with his connercial bank
 
Set forth in the Schedule, such estimated cost shall 	 that the FRLC has been opened and Is available when
 
be correspondingly increased. H notice, corxmjnication 	 funds are needed.
 
or r,:presentttLon In any oter form or from any person (4) To receive payment, the Grantee shall: 
other than the Grant Officer shall affect the amount (A) Periodically ,althougn normlly not during the 
obliqated under this Grant. In the absence of the last five days of the month, prepare payment vouchers 
specified notice, the Government shall not be obligated (Form TJS 5401) in an original and three copies. 
to reimburse the Grantee for any costs in excess of the 	 (8) Have the original and two copies of the voucher
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signed by the authorized official(s) whose signature(s) 


appear on the Standard Fom 1194. 

(C) Present the original, duplicate and triplicate 

copy of the Fr TUS 5401 to his comercnal bank. 


(0J Retain the quadruplicate copy of the voucher, 
(S) After the first payment voucher (Form TUS 5401) 


has been processed, succeeding payment vouchers shall 


not be presented until the existing balance of previous 

payments has been expended or is insufficient to meet 


current needs, 

(6) In preparing the payment voucher, the Grantee 


a voucher number in nwvrical sequence beginningassigns 
with 1 and continuing in sequence on all subsequent pay-


went vouchers submitted under the FRLC. 

(7) A report of expenditures (i.e.. SF 269. "Financial 

Status Report") shall be prepared and subnitted not less 

than quarterly within 30 days of the end of the period to 

the Office of Financial Management, AID. Washington. 0. C. 
20523. This SF 269 Report, submitted with Standard Form 


1034, "Public Voucher for Purchases and Services Other 


Than Personal", shall be in an original and 2 copies. 


(8) The SF 269 report Is reviewed against the Grant 

provisions, and any improper disbursenient is disaltowed. 


The Grantee is notified of the 
reason for the disallowance 


and is directed to adjust the next periodic report of 


expenditures to reflect the disallowance and to reduce its 


next payment voucher against the FRLC by the amount of 


the disallowance, 

(9) In addition to the submission of the SF 269 and the 


SF 1034. the Grantee shall submit an original and 2 copies 


of SF 272, "Federal Cash Transaction Report" as follows: 


(A) For advances totaling less than $1 million per year, 

the SF 272 within 15 working
the Grantee shall sublit 


days after the end of the reporting quarter, 

(R) For advances totaling mnorethan $1 rillion per year. 


subnit the SF 272 within 15 working
the Grantee shall 

days after the end of each ronth, and 

C) The Grantee's cash needs for the ensuing period (i.e.. 


quarter or month) Shall be explained under the "Remarks" 


section of the SF 272. 

(e) Refund of Excess Funds 

(I) If all costs have been settled under the Grant and 

the Grantee fails to comply with the Grant Officer's 

request for repayrent of excess FRLC funds, the Govern-


vent shall have te right, on other contracts or grants 


held with the Grantee. to withhold reirbursements due 


to the Grantee in the amount of the excess being held by 


the Grantee. 

FRLC funds
(2) If the Grantee is still holding excess 


a grant, contract, or similar instru'ient under which 

work gas been corpleted or terminated but all costs have 
not been settled, the Grantee agrees to: 

on 

(A) Provide within 30 days after requested to do So by 

the Grant Officer, a breakdown of the dollar amounts 


which have not b.en settled between the Government and 

the Grantee. (The Grant Officer will assure no costs 


to reply within
are in dispute if the Grantee fails 

30 days.) 

(9) Upon written request of the Grant Officer, return 


to the Government the sum of dollars, if any, which 

represents the difference between (I)the Grantee's 


not beenmaxirmum position on claimed costs which nave 
reimbursed and (il)the total amount of unexpended funds 
which have been advanced under the Grant; and 

(C) If the Grantee fails to comply with the Grant 

Officer's request for repayment of excess 
FRLC funds, the 


have the right, on other contracts,
Government shall 
grant, or similar Instruments held with the Grantee to 

withhold payment of FRLC or other advances and/r w)th-


hold reirrburSerents due the Grantee in the amount of the 


excess being held by the Grantee. 


7B. PAYMENT--PERIODIC ADVANCE 

(This-prov- (o'--T" appiTcale when the Grantee's total 
AID graints and cost-reirburse-ent contracts do not exceed 
$250,000 per annur or If the advance to the Grantee
 
agqregates more than $2S0.000 per annum but there Is 

not a continuing relationship of at least one year.) 

(a) Each onth (or quarter, if the Grantee is on a quar-

terly basis) after the initial advance, the Grantee 

shall submit to the AID Controller an original and 2 


copies of SF 272. "Federal Cash Transactions Report" as 
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follows:
 
(1) The Grantee shall submit the SF 272 within 15 
working days after the end of thi reporting period, and 

(2) The Grantee's cash needs for the ensuing period (i.e..
 

quirter or mnth) shall be explained under the 'Remarks'
 
section of the SF 272.
 
(b) Along with each SF 272 subrission, the Grantee shall 

submit an original and 3 copies of SF 1034, "Public Voucher 

for Purchases and Services Other Than Personal%, each
 

voucher shall be Identified by the Grant number and shall
 

state the total actual expenditures for the reporting
 
period.
 
(c) Each quarterly voucher (i.e.. SF 1034) or third
 

monthly voucher. If the Grantee is on a monthly basis,
 

shall also be supported by an original and 2 copies of
 

a SF 269. 'Financial Status Report". 
 The SF 269 shall
 

be submitted within 30 days after the end of the reporting
 

quarter and ray be submitted separately from the SF 1034
 

and the SF 272; however, the SF 269 shall cover the ss
 

quarterly period as the SF 1034(s) and the SF 272(s).
 
d) Refund of Excess Funds
 
(1) If all costs have been settled under the Grant and
 

the Grantee fails to comply witn the Grant Officer's
 . 

request for repayrent of exces advance funds, the
 

nave the right, on other contracts or
Government shall 

grants held with the Grantee, to withhold reirbursements
 
due to the Grantee in the amunt of the excess being held
 
by the Grantee.
 
(2) If the Grantee is still holding excess advance funds
 

on a grant. contract, or similar instrument under which
 

the work has been cxrpleted or terminated but all costs
 
have not been settled, the Grantee agrees to:
 
(A) Provide within 30 days atter ;equested to do so by
 

the Grant Officer, a breakdown of the dollar arounts which
 

have not been settled between the Government and the
 

Grantee. (The Grant Officer will assure no costs are
 

In dispute if the Grantee fails to reply within 30 days.)
 

(B) Upon written request of the Grdnt Officer, return to
 
any, which representsthe Government the sum of dollars, if 

position
the difference between (1)the Grantee's ftxim 

on claimed costs which have not been reimbursed and (Ii)
 

the total amount of unexpended funds which have been ad­

vanced under the Grant; and
 
(C) If the Grantee fails to comply with the Grant Officer's
 

request for repayment of excess advance funds, the Govern­

ment shall have the right, on other contracts, grants or
 

similar instruments held with the Grantee. to withhold pay-

Mnt of other advances and/or withhold rei,.tbursements dule 
the Grantee in the amount of the excess being held by the
 

Grantee.
 

7C. PAYiMEtfT--REIi0 URSEMEHT 
(This provision is apolicable to grants for construction, 
or to grants which do not provide for either a periodic 
advance or an FRLC in accordance with AID Handbook 13, 

paragraph 10.5.)
 
() Each eonth the Grantee shall submit to the AID
 

Controller an original and 3 copies of SF 1034, OPublic
 

Voucher for Purchases and Suervices Other Than Personal';
 
each voucher shall be identified by the Grant ntr.qer and
 

shall state the total amount of costs incurred for which 
reimbursement is being requ.sted.
 
(b) In addition to the SF 1034, each non-construction
 
grant voucher shall be supported by an original and 2 

copies of SF 270, "Request for Advance or Reireurserent'. 

and each construction grant voucher shall be supported ty 
an original and 2 copies of SF 271. "Outlay Report and 
Request for Reimrbursement for Construction Programs".
 
(c) Each quarterly voucher (or each third monthly voucher) 

shall also be supported by an original and 2 copies of a 

SF 269. 'Financial Status Report*. The SF 29 shall be
 
reporting
submitted within 30 days after the end of the 


quarter and may be submitted separately from the SF 1034;
 
cover the same quarterly period
however, the SF 269 shall 


as the SF 1034(s).
 

8. TRAVEL AND TPASP3RTATIO!( 
(This provision'is applicable when domestic or international
 
air travel or shipwnt costs are reimbursable under the
 
Grant.)

(a) The Grant Officer hereby approves international air 
travel hereunder provided that the Grantee shall obtain
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written concurrence from the cognizant Project Officer here by certify that a copy of each ocean bill of lading 
In AID prior to sending any Individual outside the United concerned has been submitted to the Maritime Adinistra-
States to perform work under the Grant; the Grantee shall tion. Cargo Preference Control Center. Commnerce Building, 

advise the Project Officer at least 30 days In advance Washington. D.C. 20235, and that such bill(s) of lading 
state all of the carrier's charges including the basis fordf any travel to be undertaken outside the United States. 

calculation such as weioht or cubic measurernt, and indi-
After concurrence is received the Grantee shall provide 

cate the applicable AID Grant umber."the coqnizant Mission or U. S. Erbassy advance 
(c) Shipments by voluntary nen-profit relief agencies (i.e..notification (with a copy to the Project Officer) of the 

arrival date and flight identification of Grant financed PVO's) shall be governed by p.,agraphs (a)and (b) above 
and by AID Regulation 2, "Overseas Shiprents of Supplies
travellers, 


(b) Travel to certain countries shall, at AID's option, by Voluntary Non-Profit Relief Agencies' (22 CFR 20Z). 
be funded from U.S.-owned local currency. When AID intends 

to exercise this option, It will so notify the Grantee after 10. PROCUREMENT OFGOODS AND SERVICES UNDER $250.000 
receipt of advice of intent to travel required above. AID (This provision is applicable when the total procurenent 

will Issue a Government Transportation Request (GTR) which element (i.e., the sun3of all purchase orders and contracts 

the Grantee may exchange for tickets, or AID will issue the for goods and services) of this Grant does not exceed 

tickets directly. Use of such U.S.-owned currencies will $250,000.) 
constitute a dollar Charge to this Grant. 	 (a) Geographic Source and Order of Preference
 

(c) All International air travel and all international air Except as may be specifically approved or directed In
 
adiance by the Grant Officer, all goods (e.g., equipment,
shipments under this Grant shall be made on United States 


flag carriers. Exceptions to this ruile vehicles, materials, and supplies) and services, the costs
will be allowed 

In the following situations, provided that the Grantee of which are to be reinbursable under this Grant and which
 

certifies to the facts in the voucher and other docurents will be financed with United States dollars. shall be
 

retained as part of his Grant records to support his purchased In and shipped from only 'Special Free World'
 

claim for reimbursement and for post audit: 
 countries (i.e., AID Geographic Code 935) In accordance
 

(1) Where the traveler, while enroute, has to wait 6 hours 	 with the following order of 1.-eference:
 
U.S. flag air carrier to proceed (1) the United States (AID Ceographic Code 000),or more to transfer to a 


to the intended destination, or 
 2) Selected Free World" counties (AID Geographic Code
 

(2) Where a flight by a U.S. flag air carrier is inter- 941),
 
rupted by a stop anticipated to be 6 hours or more for 3) the cooperating country,
 
refueling, reloading, repairs. etc. and no other flight 4 'Special Free World" countries (AID Geographic Code
 

by a U.S. flag air carrier is available during the 6 hour 93S).
 
(b) A 04 Order of Preference
period, or 


(3) Where by itself or in combination with other U.S. flag 	 en t nee procures goods and services from 
air carriers (ifU.S. flag air carriers are unavailable') other than U.S. sources, under the order of preference 

it takes 12 hours or longer from the original airport to In (a) above. it shall docwnent Its files te justify 
each such instance. The documentation shall set forth
the destination airport to accomplish the Grantee's program 


than would service by a non-U.S. flag uir carrier or 	 the circumstances surrounding the procurement and shall
 
be based on one or more of the following reasons, which
carriers, or 


(4) When the elapsed traveltime on a scheduled flight from will be set forth in the Grantee's docuamentation:
 

origin to destination airports by non-U.S. flag air (1) the procurement was of an crergency nature, which
 

carrier(s) is 3 hours or less, and services by U.S. flag air 
 would not allow for the delay attendant to soliciting
 
carrier(;) would Involve twice such traveltime. U.S. sources.
 

NOTE: Where U.S. Government funds are used to reim- (2) the price differential for procureent from U.S. 
flag air carriers sources exceeded by SO or more the delivered price froeburse Grintee's use of other than U.S. 


for international transportation, the Grantee will include the non-U.S. source,
 

a certification on vouchers involving such transportation (3) Impelling local political considerations precluded
 

which Is essentially as follows: consideration of U.S. sources,
 
(4) the goods or services were not available from U.S.
CERTIrICATION OF U VAILABILITY OF U.S. FLAG AIR CARRIERS 


I hereby certify that the transportation service for per- sources, or
 
gonnal (and their personal effects) or property by U.S. flag (5) procurement of locally available goods or services,
 

air carrier was unavailable for the following reason(s): as opposed to procurement of U.S. goods and services.
 
CFR would best promote the objectives of the Foreign Assistance(State appropriate reason(s) as set forth above; see 41 


1-1.323-3 for further guidance). Program under the Grant.
 

(d) Travel allowances shall be reimbursed in accordance 	 (c) Ineligible Goods and Services 

with thi Federal .Travel Regulations (FIR); however, if the Under no circumstances shall the Grantee procure any
 
Grantee's domestic and international travel allowance of the following under this Grant:
 

policies and procedures have been reviewed and approved by 
 ()l military equipment,
 
AID or another Federal departrent or agency pursuant to the 2 surveillance equipment.
 
applicalle Federal cost principles, the Grantee may use Its (31 cofmrodities and services for support of police or
 

travel allowance system in lieu of the FIRs after it has other law enforcement activities.
 
furnished the Grant Officer with a copy of such approval. ) bortion equipment and services,
 

luxury goods and ga'.bling equipment, or 
weather modification equipment.9. OCEAN SHIPMENT OF GOODS 


(This provision is applicable when ocean shipment costs For a more detailed discussion of the subject, see AID
 
reimbursable urder the Grant.) Handbook 1, Supplement 8, paragraph 40.)
are 

the Grantee has procured any
(a) 50% of all international ocean shipments made by the 	 If AID determines that 
Grantee, to be financed hereun&-,shall be made on U.S. of the ineligible goods and services specified above under 

flag vessels are not available, this Grant, and has received reimbursemnent for suchflag vessels. Where U.S. 
or their use would result ina significant delay, the purpose, the Grantee agrees to refund to AID the entire
 

Grantee may request a release fron this requirement from aunt of the purchase.
 
(d) Restricted Goods
the Transportation Support Division, Office of Commodity 

The Grantee shall not procure any of the followingManagement, AID, Washington. D.C. 20523, giving the basis 
for the request. 	 goods or services from a non-U.S. source (i.e., other than
 

(b) When the AID Transportation Support Division makes AID Geographic Code 000) without the prior writtten
 

and issues a determination to the Grantee that U.S. lag 
 authorization of the Grant Officer:
 

vessels are not available, the ocean shipment costs on (1 agricultural commodities,
 
foreign flag vessels, as named in the determination, will 2 motor vehicles,
 

be ellgihle for relmturmemnt under the Grant. 
In all 3 pharmaceuticals,
 
instances Grantee vouchers submitted for relmbursement 4 pesticides,
 

under the Grant which include ocean shipm-ent costs will 5 plasticizers,
 
1 used equipmient, or
include a certification essentially as follows: 


-4­
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(2) To transfer title to any such Item to the Governaent
(7) U.S. Government-ownet excess property.
For a deUtled discussion of the subject, see AID In accordance with any written request therefor issued by 

Handbook 1, Supplement B. paragraph 4C.) the Grant Officer at any time prior to final payment 
If AID detemines that the Grantee has procured under this Grant. 

any of the restricted goods specified above under this 
Grant, without the prior written authorization of the 128. TITLE TO AND CARE OF PROPE.RTY tU.S. GOVERNMENT) 

Grant Officer. and has received relmbursement for such (This provision Ts applicable vhen title to property is 
purpose, the Grantee agrees to refund to AID the entir vested In the U.S. Government. 

(a) Property. title to which '.-sts In the Goverrment
amount of the purchase. 

(T) 	 The Grantee's Procurement System under this Grant, whether furnished by the Goverment or 

acquired by the Grantee, Is sublect to this provision and1) Te Grantee may use its own procurement policies 
and procedures provided they conform to the geographic 	 Is hereinafter collectively referred to as "Goverment
 

Source and order of preference requirements of this pro- property." Title to Government property shall not be 
vision and paragraphs 3. and 4., Attachment 0 of OB affected by the incorporation n- attclent thereof to 
Circular No. A-ID. any property not owned by the .)vernment, nor shall such 

or any part thereof, be or become a(2) If the Grantee's procurement policies and procedures Government property, 

have been reviewed against the procurement requirements fixture or lose Its identity as personalty by reason of
 
of paragraphs 3. and 4. of Attachrent 0 to OS Circular affixation to any realty.
 
No. A-11O and have been approved by AID or another Federal (b) Use of Government Property
 
department or agency, the Grantee shall furnish the Government property shall, unless otherwise provided 
Grant Officer with a copy of such approval; otherwise herein or approved by the Grant Officer, be used only for 
the Grantee's procurement policies and procedures -shall tre performance of this Grant. 
conform to the specified requirements of OP8 Circular (c) Control Maintenance and Repair of Government Property 
No. A-110. (See AID Handbook 13, Chapter 1, paragraph he Grantee sEall maintain and aucinister in accordance 

with sound business practice a program for the maintenance,
IU.) 

(f) Small Business 	 repair, protection, and prese;.ation of Government property 

To perc.it AID, In accordance with the s.all business so as to assure Its full availability and usefulness for
 
provisions of the Foreign Assistance Act of 1961, as amended, the performance of this Grant. The Grantee shall take
 

tc give United States s.'allbusiness firms an opportunity 	 all reasonable steps to comvl) with all appropriate 
to participate In supplying corrodities and services pro- directions or instructions whirh the Grant Officer may 

cured under this Grant, the Grantee, shall, to the maximum prescribe as reasonably neces: .ry for" the protection of 
extent possible, provide the following infcrmation to the tke Government property. 
W 1a Business Office. AID, Washington. D.C. 20523 at The Grantee shall submit, for review and written approval 

least 45 days prior (except where a shorter time is o the Grant Officer, a records system for property 
control and a program for orderly maintenance of Governmentrequested of, and granted by the Small Business Office) 

to placing any order or contract In excess of $25,000: 	 property; however, if the Grantee's property control and 

(I) Brief general description and quantity of goods or 	 Iaintenance system has been reviewed and approved by 
another Federal departrient or agency pursuant to Attcmentservices; 

(2) Closing date for receiving quotations, proposals, or N of OHB Circular No. A-110 (see paragraph IT of Chapter 

bids; and . AID Handbook J3). the Grantee shall furnish the Grant 
(3) Address where invitations or specifications can be 	 V-ficer proof of such approvl in lieu 0 another 

4rp.roval submission.obtained. 
(1) Property Control
(9) Ineligible Suopliers


Funds provided under this Grant shall not be used The property control system shall Include but not
 

to procure any connodity or cornmodity-related services b. r to the following:
limited 
(A) Identification of each item of Goverrnt property
furnished by any supplier whose name appears on the 


List of Ineligible Suppliers under AID Regulation 8, 
 acquired or furnished under tre Grant by a serially
 
er and by description of
"Suppliers of Corodities and Cormiodity-Related Services 	 controlled identification nur 


Ineligible for AID Financing" (22 CFR 208). The Grantee 	 Item. Each item must be clea, ly marked "Property
 

agrees to review said list prior to undertaking any pro-	 of U.S. Government." 
curement the cost of which is to be reiribursable under 	 (0) The price of each item of property acquired or 

this Grant. AID will provide the Grantee with this 	 furnished under the Grant. 
() The location of each item of property acquired or
list. 

furnished under the Grant.
 
(0) A record of any usable components which are
11. GOVEWNMENT FURNISHED EXCESS PERSONAL PROPERTY 


(This provision applies ' en personal property is fur-	 permanently removed from Items of Government property as 
nished under the Grant.) 
 a result of modification or otherwise.
 
The policies and procedures of AID Handbook 16, *Excess (E) A record of disposition of each item acquired or
 
Property', and the appropriate provisions of 41 CFR furnished under the Grant.
 

or101-43 apply to the government furnished excess personal 	 (F) Date of order and receipt of any item acquired 
property unuer this Grant. 	 furnished under the Grant. 

The official property control records shall be
 

IZA. TITLE TO AND USE OF PROPERT TEE TITLE) 	 kept in such condition that at any stage of completion 
(This provision iapplrcalehen te vernment vests 	 of the work under this Grant, the status of property 
title in the Grantee only.) 	 acquired or furnished under this Grant may be readily 

Title to all property financed under this Grant shall vest 	 ascertained. A report of current status of all items 
in the Grantee, subject to the following conditions: 	 of property acquired or furnished under the Grant shall 
(a) The Grantee shall not charge for any depreciation, be submitted yearly concurrently with the annual report.
 

amortization, or use of any property, title to which (2) Maintenance Program
 
remains In the Grantee under this provision under this 	 The Grantee s aintenance program shall be such as
 

Grant or any other U.S. Government grant, subgrant. 	 to provide for, consistent with sound business practice
 

contract or subcontract, 	 and the terms of the Grant: (I)disclosure of need for
 
and the performance of preventive maintenance, (ii)
 

for the purpose of the Grant In accordance with the disclosure and reporting of need for capital type rehabil­
(b) The Grantre agrees to use and maintain the property 


ittlon, and (iii) recording of wv.rkaccomplished under
requirements of paragraph IT of Chapter 1. AID Handbook 13. 

(c) With respect to nonexpendable property having an 	 the program.
 

(A) Preventive maintenance - Preventive maintenance Isacquisition cost of $1,000 or more, title to which vests 

In the Grantee, the Grantee agrees: 
 maintenance gernerally perfc-mted on a regularly scheduled
 

(1) To report Such items to the Grant Officer from time basis to prevent the occurrence of defects and to detect
 

to tire as they are acquired and to maintain a control and correct minor defects before they result In serious
 

system which will permit their ready identification and consequences.
 
location. 	 (B) Records of maintenance - The Grantee's maintenance 
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progra shall provide for records sufficient to disclose assistance and cooperation (including assistance in th*

the maintenance actions performed and deficiencies prosecution of suit and the execution of Instrurents of
discovered as a result of inspections. 
 assignments in favor of the Government) in obtaining

A report of status of maintenance of Government recovery.
property shall be submitted annually concurrently (e) Access
 
with the annual report. Th-verment. and any persons designated by it,
(d) Risk of Loss shall at all reasonable times *ive access to the premises
) iTFMGrntee shall not be liable for any loss of or wherein any Government propert is located, for the purpose

damage to the Government property, 
 or for expenses of inspecting the Government p,operty.incidental to such loss or damage except that the I) nLAccountin And Dispotion of Government Prooerty
Grantee shall be responsible for any such loss or damage 
 U o nTt, or at such eirt

including expenses incidental thereto): 
 dates as ay be fixed by the Grant Officer. the Grantee

I) Which results from willful misconduct or lack of shall submit, in a form acceptable to the Grant Officer.


good faith on the part of any of the Grantee's directors inventory schedules covering a'l iter* of Government
 
or officers, or on the part of any of its managers, 
 property not consuned in the prfor'iance of this Grant

superintendents, or Other equivalent representatives, who or not theretofore delivered t the Goverm-bent. and shall
have supervisiun or direction of all or substantially all prepare deliver, or make such other disposal of the
 
of the Grantee's business, or all or substantially all of Governent property as 
may be directed or authorized by

the Grantee's operations at any one plant, laboratory, or the Grant Officer.
 
separate location In which this Grant Is being performed; (g! Comrunications
(ii) Which results from a failure on the part of the All comm-nicatIons issued pursuant to this provision
Grantee, due to the willful misconduct or lack of good shall be Inwriting.

faith on the pa-t of any of its directors, officers, or

other representatives rientioned in (i)above, (A)to 1)r. TITLE TO AND CARE OF PROPERTY (COOPERATING COJNTRY TITLE)
maintain and administer, in accordance wit 
sound business (This provision Ts applicable to property ttled in theuractice, the program for maintenance, repair, protection, name of the cooperating country or such public or private
and preservation of Goverrjvent property as required by agency as the Cooperating Goiernnent may designate.) 
(1) above, or (B)to take all reasonable steps to coly (a) Except as modifled by Att. c-ent I of this Grant,with an appropriate written directions of the Grant title to all equipment, rateri.ls and supplies, the(fflcer under (c)ab've; 
 cost of which is reir-t.ursable to the Grantee by AID or by
;111) For which the Grantee is otherwise responsible under 
 the Cooperating Goverrnent. si. 1l at all tirmas te in the

:he express terms of the article or articles designated ne-.e of the Cooperating Government or such public or private
InAttacKhent 1 to this Grant. agency as the Cooperating Governent may designate, unless
(Iv) Which results from a risk expressly required to be title to specified types or classes of equipment is
 
nsured under sore other provision of this Grant, but only 
 reserved to AID under provisions set forth in


to the extent of the insurance so required to be procured Attachment 1 of this Grant; but all such property shall
Jnd maintained, or to the extent of insurance actually 
 be under the custody and control of the £rintee until
"rocured and maintained, whichever is greater; or the owner of title directs otherwise or corpletior of
:v) Which results from a risk which Is In fact covered wrk under this Grant or its termination, at which ti7e ,.vinsurance or for which the Grantee is otherwise 
 rustody and control shall be turned over to the owner ofreimbursed, but only to the extent of such insurance or 
 tilIe or disposed of in accordance with Its instructions.
 
'eimbursement; 
 Ali performance guarantees and warranties Obtained fro
Provided, that, if more than one of the above Suppliers shall be taken in the name of the title owner.exceptions shall be applicable in any case, the Grantee's (b) The Grantee shall prepare and establish a program,
liability under any one exception shall not be limited 
 to be approved by the Mission, for the receipt. use,

by any other exception, maintenance, protection, custody and care of equipmnt,

(2) The Grantee shall not be reimbursed for, and shall materials and supplies for whi-h it has custolialnot include as an item of overhead, the cost of Insurance, responsibility, including the stablish nt of reasonable 
or any provision for a reserve, covering the risk of 
 controls to enforce such progr'-n. The Grantee shall beloss of or darage to the Government property, except guided by the requirements of aragraph IT of Chpter I,AID 
to the extent that the Goverre.nt may have required the Hanldbook 13.
Grantee to carry Such insurance under any other provision (c) Within 90 days after completicn of this Grant, orof this Grant, 
 at such other date as may be fixed by the Grant Officer,
(3) Upon the happening of loss or destruction of or 
 the Grantee shall submit an inventory scnedule covering

damage to the Goverr.ment property, the Grantee shall notify all items of equipeent, materials and supplies under 
the Grant Officer thereof, shall take all reasonable steps 
 his custody, title to which is in the Cooperating Govern­to protect the Governent property from further damage, ment or public or lrivate agency designated by the
separate the damaged and undamaged Government property, Cooperating Governmient, which have not been consumed input all the Goverr.nment property in the best possible the performance of this Grant. The Grantee shall also
order, and furnish to the Grant Officer a statement of: indicate what disposition has been Fade of such property.) he lost, destroyed, and daraged Government property;it) The time and origin of the loss, destruction, or 13. CONVERSION OFUNITED STATES DOLLARS TOLOCAL CURRENrYdamage; Upon arrival in the Cooperatrn-Fc.u-n try, a rr trn to(iii) All known interests in commingled property of which time as appropriate, the Grantee's Chief of Party shsll
 
the Govermrrent property is a part; and 
 consult with the Mission Director who siall provide, in
(iv) The insurance, If any, coverin 
any part of or writing, the procedure the Gra.'tee and its emoloyees shall
 
interest In such coerringled property. 4
follow in the conversion of Un ted States dollars to
The GranteL shall make repairs and renovations of the local currency. This ray include, but is not limited to,

damaged Government property or take such other action as the conversion of said currency through the cognizant United

the Grant Oflicer directs. 
 States Disbursing Officer or Mission Controller, as

(4) In thA event the Grantee Is indemnified, reimbursed, appropriate. 
or otherwise conpensated for any loss or destruction of 
or damage to the Government property, it shall use the 14. TERMINATION
proceed% to repair, renovate or replace the Government (a) Tor Cause. This Grant may be terminated for cause
 property hivloved, or shall credit such proceeds against 
 at any t-ie, in whole or in part, by the Grant Officer
the cost of te.e work covered by the Grant, or shall other- upon written notice to the Grantee, wfienever for anywise reimburse the Goverrnent, as directed by the Grant reason he/she shall determine that such termination isOfficer. The Grantee shall do nothing to prejudice the in the best interest of the Goiernment.
Governo.nt's right to recover against third parties for (b) For Convenience. This Grant ray be terminated for any such loss, destruction, or damage, and upon the convenience at any time by eit'er party, in whole or In 
request of the Grant Officer, shall, at the Government's part, if both parties agree that the continuation of the 
expense, furnish to the Government all reasonable Grant would not produce beneficial results conwensurate 

http:Goverre.nt
http:rateri.ls


_______ 

with the further expenditure of funds. Both parties 
shall agree upon termination conditions, including the 
effective date and. In the case of partial teminations, 
the portion to be terminated. The agreement to termit.te 
shall be set forth in a letter from the Grant Officer 
to the Grantee. 

(c) Termination Procedures. Upon receipt of and in 
accordance with a ternlnation notice as specified In 
either Paragraph (a)or (b)above, the Grantee shall 
forthwith take Immediate action to minimize all ex-

penditures and obligations financed by this Grant, and 

shall cancel such urliquidated obligations whenever 

possible. Except as provided below, no further rei-

bursercnt shall be rade after the effective date of ter-
mination, and the Grantee shall within 30 calendir days 

after the effective date of such termination repay to 
the Goverrment all unexpended portions of funds thereto-
fore paid by the Goverrent to the Grantee which are not 
otherwise obligated by a legally binding transaction 

applicable to this Grant. Should the funds paid by the 
Government to the Grantee prior to the effective date 

of the ternination of this Grant. be insufficient to cover 
the Grantee's obligations pursuant to the aforementioned 

legally binding t-ansaction. the Grantee may submit to 

the Government within 90 calendar days after the effective 

date of such termination a written claim covering such 

obligations, and subject to the limitations contained 

in this Grant, the Grant Officer shall determine the 

amount or aryounts to be paid by the Government to the 
Grantee under such clain in accordance with the applicable 

Federal cost principles. 


15. VOLUNTARY PARTICIPATION 

(This provision is applicable to all grants involving 

any aspect of family or population assistance activities, 

and all Title X grants in particular.) 

(a) The Grantee agrees to take any steps necessary to 

ensure that funds made available under this Grant will not 

be used to coerce any individual to practice methods of 

family plannir-S inconsistent with such individual's moral, 

philosophical, or religious beliefs. Further, the Grantee
 
agrees to conduct its activities in a manner which safe-

guards the rights, health and welfare of all individuals 

who take part In tne progra.. 

(b) The Grantee shall insert paragraphs (a)and (b)of 

this provision in all subgrants. subcontracts, purchase 

orders, and any other subordinate agreements hereunder, 


16. PROHIBITION ON ABORTIO-RELATtO ACTIVITIES 

(This provision is applicable to all grants involving any 

aspect of family or population assistance activities, and 

all Title X grants In particular.) 

(a) No funds m-de available under this Grant will be used 

to finance, support, or be attributed to the following 

activities: (1) procurement or distribution of equip-

ment intended to be used for the purpose of inducing 
abortions as a method of fa.mily planning; (2) special 

fees or incentives to women to coerce or motivate them 
to have abortions. (3) pa)on.nts to persons to perform 
abortions or to solicit persons to undergo abortions; 
(4) Informat on. education, training, or cocmnication 

programs that seek to promote abortion as a method of 

family planning. 

(b) The Grantee shall insert paragraphs (a) and (b) of 

this provision In all subgrants. subcontracts, purchase 

orders, and any other subordinate agreements hereunder.
 

17. VOLUNTARY PARTICIPATION REQUIREMENTS FOR STERILIZATION 


(This provTson is applicable when any surgical steriliza-
tion will be supported in whole or in part from funds under 
this Grant.) 
(a) None of the funds made available under this Grant shall 
be used to pay for the perforrance of involuntary sterili-
zation as a method of family planning or to coerce or provide 
any financial Incentie to any person to practice steriliza-
tion. 

(b) The Grantee shall insure that any surgical steriliza-

tion procedures supported in whcle or in part by funds from 
this Grant are performed only alter the Individual has 
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voluntarily presented himself or herself at the treatont 
facility and has given his or her inforwed consent to the 
sterilization proced. -. Informed consent means the volun­
tsry. knowing assent from the Individual after he or she 
has been advised of the surgical procedures to be followed, 
the attendant discomforts and risks, the.benefits to be
 
expected, the availability of alternative methods of family
 
planning, the purpose of the operation and its irreversi­
bility, and his or her option to withdraw consent anytime
 
prior to the operation. An individual's consent is con­
sidered voluntary if it is based upon the exercise of free
 
choice and is not obtained by any special inducement or
 
any element of force, fraud, deceit, duress or other foras
 
of coercion or misrepresentation.
 
(C) Further, the Grantee sha.i document the patient's
 
Infoned consent by (1)a written consent document ina 
language the patient understands and speaks, which explains 
the basic elements of informed consent, as set out above. 
and which is signed by the Individual and by the attending 
physician or by the authorized assistant of the attending 
physician; or (2)when a patient is unable to read adequate­
lya written certification by the attending physician or by 
the authorized assisunt of the attending physician that 
the basic elements of inforwed consent above were orally 
presented to the patient, and that the patient thereafter 
consented to the perforrmance )f the operation. Tne receipt 
of the oral explanation shall be ackncwledged by the patient's 
mark on the certification and by the signature or mark of a 
witness who shall be of the same sex and speak the same 
language as the patient.
 
d) Copies of inforred consent forms and certification
 

docuoients for each voluntary sterilization (VS) procedure
 
must be retained by the Grantee for a period of three years
 
after preformance of the sterilization proceijre.
 
Ce) The Grantee shall insert pragraphs (a), (b), (c), 
d and (e)of this provision in all subgrants. sub­

contracts, purchase orders, and any other subordinate 
cgreements hereunder involving the performance of any 
sterilization which will be supported In whole or In part 
from funds under this Grant.
 

18. PUBLICATIONS
 
(This provision is applicable to any grant wnich produces
 
any book, publication, or other copyrightable naterials.)
 
(a Ifit is the Grantee's intention to identify AID's
 
contribution to any publication resulting from this Grant.
 
the Grantee shall consult with AID cn the nature of tie
 
acknowledgement prior to putlication. 
(b) The Grantee shall provide the Project N'inager with
 
one copy of all published wrks developed under the Grant.
 
The Grantee shall provide the Project Manager with lists
 
of other written work produced under the Grant.
 
c) In the event GrAnt funds are used to underwrite the
 

cost of publishing, In lieu of the publisher assucning
 
this cost as Is the nor-al practice, any profits or
 
royalties up to the arount of such cost shall be credited 
to the Grant.
 
(d) The Grantee is permitted to secure copyright to any
 
publication produced or comoosed under the Grant in
 
accordance with paragraph IT8.b. of Chapter 1. AID Handbook 13.
 
Provided, the Grantee agrees to and does tereby grant to
 
the Government a royalty-free, non-exclusive and Irrevocable 
license throughout the world to use, duplicate, disclose, 
or dispose of such publications in any minner and for any 
purpose to permit others to do so.
 

19. PATENTS
 
(This provTsiTon is applicable to any Grant which produces 
patentable ite's. patent rights. processes, ur Inventions.) 
(a) Grantee agrees to notify the Grant Officer, In
 
writing, of any invention or discovery conceived or
 
first actually reduced to practice in the course of or
 
under this Grant. The Grant Officer will determine the
 
patent rights to be afforded the Grantee in accordance
 
with the Presidential Memorandum and Staterent of
 
Government Patent Policy (36 FR 1688g) and paragraph
 
1TB.a. of Chapter 1, AID Handbook 13. 
(b) Nothing contained in this provision shall lmly a li­
cense to the Govern.ent under any patent or be construed
 
as affecting the scope of any license or other right other­
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28. ALTERATIONS IN STANDARD PROVISIONS 


The Standard Provision of the Septmber 1977 Edition have

been changed as follows:beenchagedas ollws;AID 

a. Standard Provision 7A. PAYMENT -
FEDERAL RESERVE
LETTER OF CREDIT(FRLC) ADVANCE
(1) Oelete the applicability statement and substitute 

the following therefor.
 

(This proviion is applicable when the sum of all 

advances under the Grantee's contracts and grants with

AID exceeds $120,000 per annum and AID has, 
or expects
to have, a ccntinuin? relationship with the Grantee 

for at least a year.)
 

(2? Delete the ter "TUS" in para, (a), (d)(4)(A),

(d)(4)(C), and (d)(S) and substitute the term 
TFS" 

therefor.
 

(3) Delete the tern "SER/r'" wherever It appears in 

para. (c)and substitute tn 
 tem "the AID Controller'

therefor; also delete the te-.n
"Office of Financial
Kanage.ient" in para. (d)(7, and substitute the term
"the AID Controller" therefor. 


(4) Delete the figures "S10.000- and "S1,000.000"
in para. (a)and substitute the figures "5,000" 
and 

"SS,00,000", respectively, tnerefor. 


(5) Delete the words "less than" in para.(d)(7) and
substitute the words ".ore 
 than" therefor. 


b. StandirdProvision.78. PAY'vENT-PER!OIC ADVAN'iCE

Delete tte apficaoility statr.ent 
and substitute the
following therefor: 


(This provision is applicable when cn) 
 the sum of thipped

all advances urcer the Grantee's contracts and grants
with AID d3es not zxceed SlCOO0 per annum, or (2)

wOen the sul of all such advances does exceed
$120,000 Per annum. bu
relationship with there is not a continuing
the Gintee of at least one year.) 


c. Stardard Privision j0. PROCUREMENT OF GOODS AND 

SERV:CES U R $20.0d941).
Delete the entire provision and substitute the following

therefor:
 

10. POCURq'ETOF GOODSANDSERVICESUNDER5250 0de(4, 

This provis:on Is apIplicabie wnen the total
procurement elei.ent %i.e 
.
 the sum of all pur
chase Orders and contracts for goods and services)
of this Grant does not exceed $250,000.) 


(a) Ineligible Goods and Service, 


Under no circuristances shall the Grantee procure

any of the following under this Grant:

(1) military equipment. 


(2) surveillance equipment, 


(3) comamodities and services for support of police
or other law enforcemnt activities. 

(4) abortion equiprent and services, 


(5) luxury goods and gambling equipment, or 

(6) weather modification equipment. 

(For a more detailed discussion of the subject, see
AID Handbook 1, SuP;le,,.en* 3, paragraph 40.)
If AID determines that the Grantee has procured

any of the inel gible goocs ani services specified 

above under this Grant, snd hj received reimourse-
ment for such purpose, the Grintee agrees to refund
to AID the entire amunt of the purLhase.
 

AND OTHER TM4%EDUCAT:ONAL INSTITUTIONS) 

(b) Restricted Goods
w
The Grantee sh not .-,ocure any of the fo'*.ow'nr 
odso
goodsy|orserv'c ihd anee 'rm no or -i.S souresource f iI' . othe' thelrGeographic Code 000*, w C the.iout the prior wriltten her
 

authogrization of the Grant uffrcere
 

(i: agricultural commodities,
 

(2) motor vehicles,
 

(3) pharmaceutcals,
 

%4)pesticides. 

(5) plasticizers,
 

(6) used equipment, or
 

(7) U.S. Government-owned excess property
 
(For a detailed discussion c' the subject. see AIDHandbook 1. Supp'ement B. paragraph 4C.)If AID determines that the Grantee has orocu-ed anyof the restricted goods spec-fied above unce- tmn Grant.without the prior wrtten au:horizat'on of the 6rait
Officer, and has received reimbu-semert fo- sc" purpcse.
the Grantee agrees to refunG to AID the ent 
re amount of

.:he purchase.
 

,o) Ge .aohic 
 Source and Order of P-eferep:e

Except aray be specifically aprovec er directec
-inadvance by the Grart Officer under paragraph 1
0(b
above, all other Scods 
(e.g., equivillent, raterlals, and
supplies) and :erviccs, 
the costs of wliich are tc be
reimbursable under this Grant and whlcn w411 be 4 
reo
with United States dollars, shal1 
be purchased In and
from enly "Special Free World" count-'es (i.e..
AID Geographic Code 935) in accordance with tne
order of preference fo'lowinS
 

the United States (AID Geograp-,c Code O00
 
f(2. 'Selected: Free World" cruntries (AID Geographic
 

(3) the cooperating country.
 

'Special Free World" countries (AID Geographic
 

(d) App 
cat-cn of Order of Preerence
When the Grantee procures goods andthan L.! se- ces 'rov'o"Q
sourc s. underabove, itshall the o-dp- o' oreferencedocu.ment its .no0%cf" 
e. to just", ec.-
 suc?

instance, The dccL-1entatio sha:. se. 
fo-*' "-c tu ­stances surrouncirS the procure.ent and Sha 
 Ne based
 on one or mor' if the following reasont, wr'cr w'" be
set forth inthe Grantee's documentation

(I) the procurenent was o' an emergency nature. 
.e'cr
would not allow for the delay attendant to so 
'citing
 

U.S. sources,
 

(2) the p-ice di4'ferertial for prociremer' *r-n S..sources exceeded by 50% or more the de'lverer :''ce from
 
the non-J.S. source,
(3) Impelling 'ocal oo*it'tal considerations or--;uded
 

consideration of u.S. sources,
 

(4) the goods or services were not available 0-of 4.S
 

sources. or
 
%5) -rocurecent of locally availao 
e qoods or sexy'ccs.
as opposed to Procurement of u.S. goooi and serv- es. 
wou'd
best proote the objectives rf the roreign Assistane
Program under the Grant.
 

/S
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"(e) 71w Grantee's Procurewnt System. 

(I) The Grantee may use its own procurement policies
 
and procedures provided they conform to the geographic
 
source and order of preference requirements of this pro­
vision and paragraphs 3 and 4, Attachment 0 of OMB 
Circular No. A-110.
 

(2) If the Grantee's.procurement policies and rrocedures 
have been reviewed against the procurement requirements
 
of paragraphs 3 and 4 of Attachment 0 to 0MB Circular
 
No. A-10 and have been app.oved by AID or another
 
Federal department or agency, the Grentee shall furnish
 
the Grant Officer a copy of such approval; otherwise 
the Grantee's procurement policies and procedures shall
 
Conform to the specified requirements of OMB Circular
 
No. A-110. (See AID Handbook 13, Chapter 1,paragraph
 
1U.)
 

(f) S all Business 

To permit AID, in accordance with the small business 
provisions of the Foreign Assistance Act of 1961, as amended,
 
to give United States small business firms an opportunity
 
to participate insupplying cortdit4es and services
 
procured under this Grant, the Grantee, shall, to the
 
maximum extent possible, provide the :ollowing informa­
tion to the Small Business Office, A: . Washington D.C. 
20523 at least 45 days prior (except where a shorter time 
isrequested of, and granted by the Small Business
 
Office) to placing any order or contract inexcess of
 
$25,COO:
 

(1) Brief general description and quantity of goods
 
or services;
 

(2) Closing date for receiving quotations, proposals,
 
or bids; and
 

(3) Address where invitations or specifications can
 

be obtained.
 

(g) Ineligible Suppliers
 

Funds provided under this Grant shall not be used
 
to procure any coritodity or commodity-related services
 
furnished by any supplier whose nare appears on the
 
List of Ineligible Suppliers under AID Regulation
 
B. 'Suppliers of Co-ditles and Corrodity-Related
 
Services Ineligibli for A!D Financing" (22 CFR 208).
 
The Grantee agrees to review said list prior to
 
undertaking any procurem"ent the cost of which is
 
to be reimbursable under this Grant. AID will provide
 
the Grantee with this list.
 

Y we 


