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A.I.D. Project No. 538-0058A 

PROJECT GRANT AGREEMENT ------------_ .. _--- --- -- ---- ._-

Dated: September 30" 1980 

BetvJeen 

St. Vi ncent ar,d the Grenadi nes ("Grantee") 

A.nd 

The United States cf America) acting through the Agency for International 

Development ("A.I.D."). 

Article 1: Th~'eellle~l 

The purpose of this Agreement is to set out the understanding of the 

Parties named above ("Parties") "lith respect to the undertakin9 by the Grantee 

of the Project descri bed below, and I.."i th respect to the fi nac; ng of the Project 

by the Parties. 

• The Project consists of repair and reconstruction work to the damaged 

infrastructul'e as a result of Hun'icane I\llen of August 4, 1980, ~ncluding " 

a) Repair of the Kin~jst.O\"T1 SC\','Cige outfall, limited to repairs on the 

16-inch sc\'!c;ge outfall force main (lnd related \-/orks. 

b) Repa"ii' of the dal11(lged sea vIall adjacent to the Kingstol'n Port, and 

c) Repair of the Gorse River channel at Gorse Village. 

Annex 1, attached, amplifies the description of the proposed works, 

Ir;ethod of r epair, and estimated cost. \~ithin the limits of the above definitio 

of the Project, elements of the amplified description stated in Annex 
.. 

1 may be changed by \'Iri tten agreement of the author; zed representati yes of the ; 

Parties nllllled in Section 8.2, without formal alllendment of this Agreement. 

.' 
SECTION 3.1. The Grant. To assist the Grantee to meEt the costs of ------ -

: f 
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, 

carrying out the Project, A.I.O'$ pursuant to the Foreign Assistance Act 

of 1961, as amended agrees to grant the Grantee under the terms of th; 5 

Agreement not to exceed Six Hundred and Fifty Thousand United States C'U.S.") 

Dollars"($650,000) C1Grantll). The grunt may be used to finance foreign 
. 

exchange costs, as defined in Section 6.1, and local currency costs, as 

defined in Section 6.2, of goods and services required for the Project. 

SECTION 3.?. Project A~sistan~_e C~_~_t"Lon D~_te 

(a) The "Project Assistance Complelion Date" (PACD), v/hich is 

June 30, 1981, or such other date as the Parties may agree to in writing, 

is the date by which the Parties estimate that all services financed under 

the Grant will have been perfOlTIed and all goods financed under the Grant 

will have been furnished for the Project as contemplated in this Agreement. 

(b) Except as A.I.O. may otherwise agree to in writing, A.I.D . . -

\'/ill not issue or approve documentation \"hieh \'JQuld authodze disbursement 

of the Grant for services perfonned subsequent to the PACO. 

(c) Requests for disbul"Sement, accolilpanied by necessary supporting 

docurnenta ti on prescri bed in Project Imp 1 eii12nta ti on Letters are to be 

received by A.I.D. or any bank described in Section 7.1 no later than 

nine (9) months follmving the PACD, or such othel peY'iod as A.I.O. agrees 

to in I'lriting. After such period, A.I.O., giving lotice in \'Iriting to 

the Grantee, IPay at any time or times reduce the amount of the Gt'ant by all 

or any part thereof for whieh requests for disbursement, atcompanied by 

necessa ry sup[Jort i ng doculilenta t ion proser; bed in Pl'oject I !TIp 1 2illenta ti on Letters, 

were not received before the e- piration of said period. 
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Article 4: Coridi ti ons Precedent to Di sbul~selllent 

SECT 1 ON 4.1. Fi rs t Di sbursement. Pri or to the fi rs t di sbursement 

under the Grant, or to the issuance by A.I .0. of documentation pUt'suant 

to which disbursement will be made, the Grantee will, except as the Parties 

may othen'lise agree in \'Jriting, furnish to A.I .0. ;n form and substance 

satisfactory to A.I .0.: 

(a) A statement of the name of the person holding or acting in the office 

of the Grantee specified in Section 8.2, and of any additional representatives, 

together wi'h a specimen signature of each per n spe~ified in such 

statement; 

(b) A plan prepa red by the Mi ni s try of COllilluni cat i ons.) Horks and Labour for 

Project "lanagelllent, Accounting and Implementation vlithin the Grantee's 

ol'ganization. 

SEC'ION 4.2. Di sbursement for Cons tnlct-j on \~orks. 

Except as AID Illay otherwise agl'ee in writing prior to disbursement, or 

the issuance of any documentation PUI'SUiHlt to v/hich disbtli'scment will be made 

to finance the Sewage Outfall, Gorse River Erosion, and Sea Wall Reclamation 

Pl'ojec~, the Grantee VJill pl'ov;de A.I.D.in forlll and substance satisfactory 

to A.JD.: 

(a) Evidence that the Grantee has contracted with an independent· 

engineering consultant, to design and/or reviel'i the adequacy of engineering 

design of the projects, and to supervize and certify expef¥1itures and works 

completed. 

(b) Final plans, specifications, Jnd quantities of materials fOi -

constru .. <ftion. 
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S E eTI ON 4. 3 . Notification. When A.I.D. has determined that the conditions 

precedent specified in Sections 4.1 and 4.2 hilVe been met~ it "'ill oromptly 

notify, the Grantee. 

SECTIOn 4.4. Terminal Dates for Conditions Precedent. 

(a) If all of the conditions specified in Section d.l have not been met 

\·Jithin 60 days from the date of this Agreement, or such later date as A.I.D. 

may agree to in writing, A.i.D., at its option, may terminate this Agreement 

by \'Jritten notice to Grantee. 

Except as A.I.D. may otherwise agree in writing, Project evaluations will 

be conducted as described in Annex I. 

Article 6: Pmcun.1'11ent Source 

SECTION 6.1. Foreior: Exchcl1<le Costs. Oisbut's clwnt DUI'suant to Section 7.1 
.-. - - . .. -.-.'- ----- - -- . - "- - - --- - . - - ---

\.Ji 11 b~ used exc 1 us -j ve ly to fi na nee the co s ts of goods and serv; ces requ; red for 

t.he Project having theil' SOlll'ce and origin in the United States. For orocure:-:lent 

of construction services for the sewage outfall reoair t~e source and origin of 

the contt'actor \'/i11 be from t1e cOlJntries listed under Code 941 of the A. 1.0. 

Geographic Code Book. Ocean transportation costs will be financed under the 

Sl~ant only on vessels under flag n~gi~try of the Untied states exceot asL\.I.D. 

(!lay othen-Jsie agree in \·lritir.g. If 1\.1.0. deten'1i.les that there are flO such 

vessels generally available for ocean transoortation, A.I.D. in a ~roject 

Il'lP 1 emoota t i on Let tel' r.ay agree to fi nar.ce under the Grant ocean tfansporta ti on 

costs on vessels under flag l'egistry of another country. 
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SECTION 6.2. to_c_aJ __ SurJ~~!l_CLIo_~t~. Disbursement pursuant to Section 7.2. 

will be used exclusively to finance the costs of goods and services required for 

the Project having their sout~ce and, except as A.I.D. lIlay otherwise agree in 

vlriting, their origin in St. Vincent and the Grenadines ("Local Currency Costs"). 

Article 7: Disblwsement 

<:;[CT I ON 7.1. J21~pur:.~-'-T!enL fQLJQ.)~~J.9DJ_x~llaJ:!SLe_j:_o~_~. 

(a) After satisfaction of conditions -precedent, the Grantee may obtain 

disbursements of funds under the Grant for the Foreign Exchange Costs of goods 

0)' servi ces requi red for the Project in accordance wi th the terms of thi s 

,n.gt'eell1ellt~ by such of the fol-lm-Ii n9 methods as may be mutually agreed upon: 

(1) by submitting to A.LD., htith I.ecessary supporting documentation 

as prescI'ibed in Project Implem(~ntation Letters, (1\) I'equests for reimbursement 

fOI' su~ goods or services, or, (8) requests for A.I.O. to procU}'e conl1lodities 

or services in Grantee's behalf for the Project; or 

(2) by rcquestirgA.I.O. Lo is~,ue Letlers of Commitment for specified 

amounts (Jl.) to one 01' rnOl~e U.S. banks, satisfac:tol'Y to A.I.D., committing 

A.I .0. -to )-eirnburse such bank or banks for pilYIl1ents made by them to contractors 

or suppliers, unde)' Letters of Cl'edi~ or other'·lise., for such goods 0)' sel'vices, 

or ( ') ) b, 'dit'ectly to one 01"' IHore contractors or supplicl'S, conmitting A.I.D. 

to pay such contractors or suppliers for such goods or services. 

(b) Banking char'ges incuITed by Grantee in connectivn \,Iith Letters 

of CO!;::llitrnent and LettcI's of Cn:jit \'Ii11 he financed under the Grant unless 

Grantee instructs A.I .D. to the contrary. Such other charges as the Parties 

may agt]e to may also be financed under the Grant. 
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SECTION 7.2. Disbursement for Loca1 __ ~~rre!1cy_~ost~ 

(a) After satisfaction of conditions precedent, the Grantee may obtain 

disburs~ments of funds under the Grant for Local Currency Costs required for 

the Project i n accol~dar.ce wi th the terms of thi s Agreement, by submi tti n9 to 

A.I.D., with necessary supporting documentation as prescribed in Project 

Impl ementation Letters, requests to finance such costs. 

(b) The local currency needed for such disbursements may be obtained: 

(1) by acquisition by A.I.D. \'lith U.S. Doilars by purchase; 

(2) by A.I.D. (A) requesting the Grantee to make available 

the local currency for such costs, Rnd (B) therafter making available to the 

Gt'dntce, thl'ough the opening or amendment by A.I .0. of Special Letters of 

Credit in favor of the Grantee or his designee, an amount of U.S. Dollars 

equivalfnt to the amount of local CUYTency made available by the Grantee, \,/hich 

do 11 (1 rs VIi 11 be uti 1 i zed for pt'ocurement from thr--' Un; tes S ta tes under appropri ate 

procedUl'es described in Project Ililplementation ;_ette)'s. 

The U.S. dollar equivalent of the 10ce1 currency made availabe 

hereunder will be, in the case of subsection 

(b) (1) above, the amount of U.S. dollars required by A.I.D. to obtain the 

local cUrI'ency, and in the case of subsection 

(b) (2) above, an amount calculated at the rate of exchange specified 

in the applicable Special Letter of CI'edit Impl eillentation Nemorandum 

hereunder as of the date of the opening or amendment of the applicable Special 

Letter of Credit. 
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SECTI ON 7.3. Othcr Forms of Di sburst'lllent. Di sbursclllcnts of the Grant 

may also be made through such other means as the Parties may agree to in writing. 

SECTION 7.4. Rate Of Exchange. Except as may be more specifically provided 

under S'ection 7.2, conversion of funds into local currency will be at 

the highest lawful l~ate of exchange at the time the conversion is made. 

Article 8: ~liscenaneous 

SECTION 8.1. Communications. Any noti'ce, r'1i1est. document, or other 

communications submitted by ei th2r Party to the other under this Agreement will 

be in \\1l'iting or by telegram or cable, and \'Iill be deemed duly given or sent 

Ivhen delivered to such Party at the following address: 

To the Grantee: Financial Secl~etC»_J<Financial Section, r"inistry of Finance 

Hail Addl'ess: '~ingsto1tm, SL Vincent. 

Alternate addrESS for telegrams: 

To A.I.D.: 

_-Hail Address: 

r'linistcl' of Ext"'mal Affairs 

Oi l~ector 
USAI O/Ba rbados 
c/O U.S. Embassy 
Bridgetown 
Barbados 



Alternate address 
for telegrams: 

USAID/American Embassy 
Bridgetown, Barbados 

8 

All such communications will be in English, unless the Parties othen-dse 

agree j.n writing. Other addresses may be substituted for the above upon the giving 

of notice. 

SECTION 8.2. R~resentatives. For all purposes relevant to this Agreement, 

the Grantee vlill I)e represented by the indi~idual holding or acting in the office 

of Financial Secretary and A.I.D. vlill be represented by the individual holding 

oracting in the cffice of A.I.D. Director, Regional/Development Office, Barbados, 

each of rlhom, by writiEn notice, may designate additional representatives for all 

purposes other than exercising the power under Section 2.1. to revise 

elements of the amplified descdption in Annex 1. The names of the rep-

l'esentCltives of the Grantee, vlith specimen signatures, \'/ill be provided by 

A.I.D., which Iliay accept as duly authoriz2d any instt'ument signed by such 

n~pn: sentati yes in i lilp 1 ementa t i on of thi s I\gl'cement, until reCE i pt of 

\'i1'itten notice of I'evocation of their authority. 

SECTION 8.3. _~.Jan~.ard PI'ovisions Annex. A "Project Grant Standard Pro-:. 

visions Annex" (Annex 2) is attached to and forms part of this Agl'eement .. 
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IN \~ITNESS vJIlEREOF, the Grantee and the United States of Ameri ca, each 

acting thtough its duly authorized representative, have caused .this Agreement 

to be signed in their names and delivered as to the day and year first above 

v/ri t ten. 

/ 

Sally A. Shelton 

Title: Ambassador 
, . 
l / 
'.~-

i 
i 

BYld£l~bLtL(L~ 
Hilliam B. t·!heeler \ 

Title:- AID Dil~ector 

GOVERNMENT OF ST. VINCENT AND 
THE GRENADINES 

(~ --. 

" .J./1lf By : _~)~SJll_~f~~" '-----

Han. St. Clair C. Dacon 

Ti tle: Acting Prime r~inister 



ANNEX J 

PROJECT DESCRIPTION 
-~ -- --. --------'------.-... ----- ---

ST. VINCENT INFRASTRUCTURE REPAIR PROjECT 
- .---_._- -------------

The following is a description of the infrastructure repairs and rehabil-... 
jtation to be conducted under the Grant Agreement a.ld the basis under \'Ihich they are 

to be carried out: 

The Mi ni s try of Comnuni cat ions, \~orks and Labor of th.:: Government of St. , 

Vincent and the Grenadines \'Iill be the Project implementing agency. The Chief 

Engineer will be the principal responsible officer for all project imp~ementation. 

Section II: Proiect Activities 
~-------~. _._-----

A. Sea Hall Reclamat.ion Area 

• 1. ~resent Condition 

The reclaimed a}'ea next to thepvr-t and opposite Kingstm·Jn center 

lost its stone sea \'tall and some land fill during Hurricane Allen and is currently 

exposed to further erosion by the sea. 

The sea \'/a 11 \,Ii 11 be }'econs tr'ucted wi th gabi ons, \·,i th fi 11 }'epl aced 

behind the new gabion sea wall protection. 

The 1'1inistry of Comnunicati ons and 1,'l a rks \,/i11 prepare plans and 
~ 

specifications to n:construct the sea \'Iall and will conduct repairs by 

force-account . 

. ' 
1: Present Condition 

APPI'oximately 700 feet of the 16-;nch sewage outfall fo}'ce main and 

i j 
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its relief valve both imbedded in a reclamation drea ir'lInediately behind a 

destt~oyed stone sea wall is v/ashed away. As a n~su1t, the main is damaged and 

raw sewage is now discharging directly into the bay opposite the pump station 

througn the 24-; nch emergency by-pass. 

2. EI:QJ~os_~clJ3et~aJ?_t 1 i t_~_ti9.il 

In vie\" of the e;..isting location of the pump station against the 

destroyed sea wall, a new outfall 'connection is proposed v/ith an alignment 

off-shol'(, vIi th a rni nilnum sea depth of 30 feet suffi ci ent to avo; d the damag-j ng 

influences from hurricane and tidal wave actions. Other repair work includes gabion 

sea \'Jall protection of the rllmp station, a new ilir valve and chamber, and other 

miscellaneous works. 

3. .D1!! 1 ementati on 

The recons tructi on \'Ji 11 be done by host-country contract vii th 

a qualified constl'uction fit~m, approved by A.J.D. 

C. Gorse River Erosion Control 

1. Present Condition 

The ri ver fl m'IS under - a hi gh\,lay bri d::le _ thl~ough aport i on of 

the Village of Gorse and to the sea. It has a shifting channel and 

following recent intense hurricane rains, it has undercut a corner of one 

classroom and v/ashed away another classt'oom completely from a private 

elementary school located along the rivE:r bank. 

2. E.!-=-~osed Rehabilitation 

The banks of the river need to be contained and the gradient of 

the riv.er bed reduced. Repairs are propos~d to be accomplished by placement 

of gabions,by force-account. 

It- I 



3 

3. .r~J~~? __ fi?E_l!~pJ e~~el"!..ta t i OIl 

The f·1in -istry of Comillunications and \·Jorks will prepat'e plans and 

spec; fi cat; ons for the work and wi 11 conduct rep~Jrs by fo\~ce-account. 

Sect i on I I I: 

The Gl'antee w; 1 i conttact an ; ndependent eng; neeri ng consul tant to revieH 

and approve all plans and specifications for the Project, and to supervize and 

cert; fy all \'Iork completed and cos ts i ncufred for eli sburscment. The 

consultant will be required to prepare bid documents to contract the sewage 

outfall const\~uction \·Iork. t~onthly progress reports in fonn and substance 

satisfactory to A.I .0. will be requit'ed fl'om the Consu1tant. 

Section IV: 

USAID will contract an independent CPA firm to review existing 

accountrng procedures and/or implement a systeln of accounts to accurately 

n~flect project activity utilizing genel'allYaccpptecl accounting practices, 

and will conduct a review of the ac tivities at mid-term and a final review 

and evaluation at the termination of the project. 

The amount of U.S. $15,000 is made dvailable hereunder for tbis purpose. 

Section V: Estimated Cost 

The (~stimated cost for the VJQ ',k described in Section II above, including 

contingencies, is: 

Sea viall Reclamation Area 

Sewage Outfall Repair 

Gorse River Erosion Repair 
Cons u 1 tant/Super'v; s; on 

Evaluation 

Total 

3'1O,DOO 

45,000 
40,000 

US $650,000 

f i 



~ti o'LXl: Fa r££.:.Ik£Olillt ~1D-"!"<!pJ.£.J'J.:Qj.££L~lli. 
Fa I' force_ a C COunt IVa rk, the COs t a f COns true ti On ma te ri a Is. labor. 

fUel, and equipment operating COstS(~xcepting depreCiation) far PrOject 

Implementation are alJoI"able expenses far financing Under the Grant. 

and "ock hOl',eVe1', "hich a"e freely avaiJable, wilJ be prOVided by the 

r! 
{ ry 

jmenustik
Best Available



Provisions Annex 
-------- .----.- . -- -~ .. . --

Definitions: As used in this Annex, the "Agreement" refers to the 
Project Gr~nt Agreement to which this Annex is attached and of which 
this Annex forms a part. Terms used in this Annex have the same 
meaning or reference as in the Agreement. 

Article A: fE .. 9._ject Implement~ion __ l~_~!~!2 

~o assist Grantee in the implementation of the Project, A.I.D., from 
time to time, will issue Project Implementation Letters that will 
furnish additional information about matters stated in this Agreement. 
The parties may also use jointly agreed-u'1on Project Implementation 
Letters to confirm and record their rnut ·· ..,l un "erstanding on aspects 
of the implementation of this Agreement. Project Implementation 
LL·tters \,/il1 not be used to dlllcnd the t(~xt v'- the Ayrecfltent, but can 
be used to record revisions 0)- exceptions which are permitted by the 
Agreement, including the revision of elements of the amplified 
description of the Project in Annex 1. . 

Article B: General Covenants 

SECTION B.l. Consultation. The Parties will cooperate to assure 
that the purpOSf> offhrs"-Agl-eernent wi 11 be decompl i shed. To thi send, 
the Parties, at the request of either, will exchange views on the 
progress of the Project, the performance of obligations under this 
~greel1lent) the performance of any consultClnts, contract.ors, or 
supplie)-s engaged on the Project, and other matters relating tCl the 
P)-oject. 

(a) can'y out the Project or cause it to be carried out \'1ith 
d_ue dil igence and efficiency, in confol'mity v/ith sound technical, 
financial, and management practices, and in conformity with those 
flocuments, plans, specifications, contrhcts, schedules or other 
arrang ements, and \,,'ith any modifications thel'ein, approved by A.! .D. 
pursuant to this Agreement; and 

(b) provide qualified and experienced manc:g·2rnent for, and 
tr ain such staff as may be appropriate for the maintenance ~nd 
operation of the Project, and, as applicable for continuing 
activities, cause the Project t.o be operated and maintained in such 
l,lonner as to assure the continuing and successful ctchievement of 
the purposes of the Project. 

- - - -------- - --- ------- ----- - ---



-----"2-- ... 

SECTION B.3. Utilization of Goods and Services. _ ._, ___ ________ _ __ ". 0.". _'." . __ .. _ _ . • _"'_.' _ ____ .. _____ _ _ _ 

(a) Any resources financed under the Grant will, unless other
wise agreed in writing by A.I.D., be devoted to the Project until 
the completion of the Project, and ther0after will be used so as to 
further the objectives sought in can'ying out the Project. 

(b) Goods or services financed under the Grant, except as 
A.I.D. may otherwise agree in writing, will not be used to promote 
or assist a foreign aid project or activity associated with or 
financed by a country not included in Code 935 of the A.I.D. Geo
graphic Code Book as in effect at the time of such use. [See HB 18.] 

SECTION B.4. Taxation . 
. _-_ .. --. _-----

(a) This Agreement and the Gront vlil1 be free from any taxation 
or fees imposed under laws in effect in the territory of the Grantee. 

(b) To the extent that (1) any contractor, including any con
sulting firm, any personnel of such contractor financed under the 
Grant, and a~y property or trans~ction relati~g to such contracts 
and (2) any cOllnnodity procurellient tri1nstlction financed under the 
Grant, ar'e not exempt from identifiable taxes, tariffs, duties 
or other levies imposed under laws in effect in the territory of 
the Grantee, the Grantee will, as and to the extent provided in and 
pursuant to Project Implementation Letters, payor reimburse the 
sallle with funds other than those pl'OV i dec! under the Grant. 

The Grantee will: 

(a) furnish A. I.O. such inforFIC: t. i r' ri (jnd reports reiating to 
the PI'oject and to this !-\gr[>(~ ; ' l e t 25 P .. ; .D. rr,a} r-easonably request; 

(b) maintain or C(luse to be r:'Cin'L Ci r,[~d, in dl.ccJI-dance with 
generally accepted accounting principit' s {!nG practices consistently 
applied, books and records relatin~ to the Proj ect and to this 
Agreement, adequate to show, ,",' ittIDut li:i,ildtion, the receipt and 
use of goods and services acquired under the Grant. Such books 
and records will be audited regularly, in accordance with generally 
accepted auditing sl..tlndards, one ;: uilll,uirl eJ for three years after 
the date of last di s burs(:i"~nt by /L 1.0.; s ~Jch books and records will 
also be adequate to show the nature and extent of solicitations of 
prospective suppliers of goods and services aCQuired, the basi~ of 
award of contracts and orders, and the overall progress of the 
Project to~ard completion; and 

r . 



AI-ticle B: 0CI)_CI.il L(o_~_~n!\D_t~ (Cant i nued) 

(c) affol~d authorized repr<")c,entativcs of a Party the opportunity 
at all reasonable times to inspect the Pr'oject, the util ization of 
goods and sel~vi ces fi nanced by ~ ; uch Party, and books, records, and 
other documents re 1 at i ng to the Proj [-ct and the Grant. 

SECTION B.6. ~()Jllp..l~t_~n_e_ss __ C?rJnfol'!'_I_a_tto!.!.. The Gl'antee confirms: 

-(a) that the facts ilnd circumstances of \'Jhich it has informed 
A.I.D., or cause A.I.D. to be informed, in the course of reaching 
agreement with A.I.D. on the Grant, are accurate and complete, and 
include all facts and circulTlstances that might rnaterially affect 
the Pl'oject and the discharge of Y'('sponsibilities under this 
Agreement; 

(b) that it \·,il1 inform A.I.D. in til ilely fashion of any sub
sl''1uent facts ilnd CirClJlIlstiHlces that lIIi~ht materially affect, or 
that it is reasonable to Gelicve miyht so affect, the Project or 
the dischal~ge of j'esponsibilities under this Agn-'ement. 

SECTION B.7. Other Payments. Grantee affirms that no payments 
have been or \·,i11 lj-e-- r-ecel~e-d -- Gy any official of the Grantee in 
connect; on vii th the procurement of goods or sel'v; ces fi nanced under 
the G)'ant, e;, ,-ep~fees, taxes, or silllilar Pil'ylOcntS legally established 
in the country of the Grantee. 

S ECn ON B. 8. Jnf_C?J:~~'!J: .. i~n _ .9_0_d_Jia r_l~t'~. The Grantee \·Ii 11 gi ve 
appropriate publicity to the Grant and the Project as a program to 
which the United States has contributed, identify the Project site, 
and mark goods financed by A. I .0., as described in Project Imple
mentation Letters. 

Article C: PI'O CUJ'('In(! nt P,'ovi sio ns 

SEC1ION C.l. Snecial Rules. 
1 .. . _ 

(a) The so~rce ~nd origin of OCEan and air shipping will be 
deemed to hE: "!: Ile OCt?Zif) vessel's or nil-cr-oft1s country of I'egistl"y 
at the til, ~ :- of :,h ip;llcnt. 

(b) P;- ~:;; Iil ;,ns for liiarine in suronce pl aced in the territol'Y of 
the Griillt.cc: \-;i11 be dl,t'lnr.d an eliGible Fo!' (~ ion E,:chiHlge Cost, if 
oUh:: n· .. ic, e eli~li~)lc [Hider Sec tion C.7( .=i}. ~ 

(c) Any motor vehicles financed unde r the Grant \,1111 be of 
United States manufacture, except as A.I . D. may otherwise agree 
'in \Yriting. 

i tt 
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Art; c1 e G: ~'(~~_l!re.":le_'lt_PI:OV.i.s5o_n~ (Cont i nued) 

(d) Transporta li on by air J fi nanced under the Grant, of property 
or persons, will be on carriers holding United States certification, 
to the extent service by such carri~rs is available. Details on this 
l'equil'ement will be described in a Pl'oject Implementation Letter. 

SECTION C.2 . .fJ_i_9.ibJJj~y_D_at.~. No goods or services may be 
financed under the Grant which are procured pursuant to orders or 
contracts fir'ml y placed or enten~d into prior to the da te of thi s 
Agreement, except as the Parties ml1Y other"wise agree in \'Iriti n9. 

SECTION C. 3. "t:.La_ns , .5j)~~iftc!3JJo_n_~_~ il_f!(LJolltr_9sJ~. In order 
for there to be mutual agreement on the following matters, and except 
as the Parties may otherwise agree in writing: 

(a) The Grantee will furnish to A.I.D. upon preparation, 

(1) any plans, specifications, procUI-ement or construction 
schedules, contracts, or other documentation relating to goods or 
services to be financed under the Grant, including documentation 
relating to the prequalification and selection of contractors and to 
the solicitation of bids and Pl'oposals. ftlaterial modifications in 
such documentation will likewise by furnished A.I.D. on preparation; 

(2) such documentation will also be furnished to A.I.D., 
upon preparation, relating to any goods or services, which, though 
not financed under the Gl'ant, at'e deemed by A. I .0. to be of major 
importance to the Project. Aspects of the Project involving matters 
under this subsection (a)(2) will be identified in Project Imple
mentation Letters; 

(b) Docul1i~nts related to tile f,rr.'C!ualification of contractors, 
and to the solicitation of bids or voposals for goods and services 
financed under the Grant \·,i11 be (!pp(oved by A. I .D. in v/riting prior 
to their issuance, and their tEnns will include United States 
stand~rds and measurements; 

(c) CunLI'acts and contrilctOl'S "-~r,anl .j under the GI'ant for 
enginN:ring and other professional ~.-:;l'vices, for constr'uction serv
ices, and for such ether servires, equi, !.;ient or materials as may be 
specified in Pl'oject IrnplenlentiL.-ion Letter's, \'Jill be apPl"o,'ed by 
A.I.D. in writing prior to execution of the contract. ~aterial 
modifications in such contracts \·:i11 2.1so be approved in v.Titing 
by A.I.D. ~rior to execution; ilnd 
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(d) Consul t; n9 fi rms Ilsed by the Grantee for the Project !Jut 
not financed under the Grant, the scope of their services and such 
of their personnel assigned to the Project as A.I.D. ~ayspec1fY, 
and construction contractors used by the Grantee for the Project but 
not financed under the Grant'oshall be acceptable to A.I.D. 

SECTION C.4. Reasonable Price. No more than reasonable prices 
will be paid for an'y--goo-dsor--~s-erv-ices financed, in whole or in part, 
under the Grant. Such items will be procured on a fair and, to the 
maximum extent practicable, on a competitive basis. 

SECTION C. 5. N_oJ:t~Lc_~t;_~n_~g_ p~t l~;aJ_~ypJ~ers. To penni t 
all United States firms to have the OIJpo,·tunity to participate in 
furnishing goods and services to . e financed under th~ Grant, the 
Grantee "Jill fUl"nish A.1.D. such information \'lith regard thereto, 
ilnd ilt such times, as (Ll.D. may reqllest in Project Implementation 
Letters. 

SECTION C. 6. ~~iypi_r!..9... 

(a) Goods which ?re to be transported to the territory of the 
Grantee may not be financed under the Grant if transported either: 
(1) on an ocee" vessel or air'craft under the flag of a country which 
is not included in A.I.D. Geographic Code 935 as in effect at the 
time of snipr:1ent, Ot (2) on an ocean vessel "/hich A. I .0.) by ",ritten 
notice to the Gl'antee has designated as ineligible; or (3) under an 
ocean or air charter which has not l-eceived prior A. I .0. approval. 

(b) Costs of ocean or air transportation (of goods or persons) 
and related delivery services may not be financed under the Grant, 
if such goods or persons are carried: (1) on an ocean vessel under 
the flag of a country not, at the time of shipn!ent, identified 
under the paragraph of the {,gre:ement ent i t1 ed "Procurement Source: 
Foreign Exchange Costs," v/ithout prior "iritten A.I.D. approval; or 
(2) on an ocean vessel which A.I.D., by written notice to the 
Grantee] has designated as ineligible; or (3) under an OCEan vessel 

. or air charter which has not received prior A.I.D. approval. 

(c) Unless A.I.D. determines that privately milled United 
States-flag cOlll,nercial ocean \'essel~. are not available at fair and 
reasonable rates for such vessels, tl) at least fifty percent (50%) 
of the gross tonnage of all goods (co~puted separately for dry bulk 
carri el~S, dry cat'go 1 i ners and tanki:T5) fi nanced by A. 1.0. ",hi eh 
may be transported on ocean vessels will be transported on 
privately owned United States-flag cor;;:nercial vessels, and (2) at 
least fifty percent (50n of the 91'055 freight re";enue generated by 



all shipments finilnced by A.I.D. and tran~)rorted to the territory of 
thelirantee on dry corgo 1 inel~s ~hall be paid to or for the benefit 
of privately owned United States-flag commercial vessels. Compliance 
with the requirements of (1) and (2) of this subsection must be 
achieved with respect to both any cargo transported from U.S. ports 
and any cargo trilnSpOl'ted ft~OIll non-U.S. ports, computed separately. 

SECTION. C. 7. Insurance. -.-- , .... ---.. -~ - --

(a) r~arine insurance on goods financed by A.I.D. Vihich are to 
be transported to the territory of the Grantee may be financed as 
a Foreign Exchange Cost under this Agreement provided (l) such 
insurance is placed at the lowest available competitive rate, and 
(2) claims thereunder are payable in the currency in which such 
goods were financed or in any freely convertible currency. If the 
Grantee (or 90ven11ilcnt of Gl'ilntee), by stat.ute, decree, rule, 
regulation, or practice discrimillates \oJith respect to A.I.D.
financed procurement against any marine insurance company authorized 
to do business in any State of thi United -tates, then all goods 
shipped to the territory of the Grani~e financed by A.I.D. hereunder 
will be insured against marine risks an<._ -'Jch insurance \'1i11 be 
pl aced in the Un ited Sta tes with a company or compan i es authOl~i zed 
to do a marine insurance business in a State of the United States. 

(b) Except as A.I.D. may otherwise agree in writing, the 
Grantee will insure, or cause t6 be insured, goods financed under 
the Grant imported for the Pl'oject against risks incident to their 
trans i t to the poi nt of the; ruse in the Pr'oject; sucr. insurance 
will be issued on tel :IS and conditions consistent \'Iith sound com
mercial practice and will insure the full value of the goods. Any 
indemnificatiun received by the Grantee under such insurance will 
be used to I'epl ace or n:.>pair· any Iliatedal c; amage or any loss of the 
goods insured or v/i11 be used to r eimburse the Grantee for the 
replaCE:lilent or I'epair of such goods. Any such replacE:inents will be 
of souI'ce Cii1d ol' igin of countl' ies listed in A.I.D. Geographic Code 
935 as in effect at the tin.::: of l~e plC1 u:me nt. e nd, excep t as the 
Parties may agree in writing, will be otherwise subject to the 
provisions of the !\gn?0I,,:;nt. 

SECTION C. 8. U. S. Gove rri iii-::: nt-O\'/ned Excess Prq£erty. The Grantee 
a 9 ree s t ha t \·!he rev e-r---pr a-ctfc~ 1;Ye,-tIrl-lt~ed-Sta te s--Go v e-rr~r.ie n t -oym ed 
exc ess personal iJl'Opel'ty, in 1 ieu of rte\': items financed under the 
Criint, should be util L~cd. rLlfids undcr the Griint may be used to 
finance the costs of obtaining such property for the Project. 
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SECTION 0.1. IQt·_IJli!li!.~;2~ Either Party may terminate this f,gree-
Illent by giving the other Party 30 days written notice. Termination of 
ttf1sAgreement will terminate any obligations of the Parties to provide 
financial or other resources to the Project pursuant to this Agreement, 
except for payment which they are committed to make pursuant to noncan
cellable commitments entered into with third pa'~ties prior to the 
termination of this r'greclllent. In addition. upon such termination 
A.I.D. may, at A.J .D.'s expense, direct that title to goods financed 
under the Grant be tran~ferred to A.I.D. if the goods are from a source 
outside Grantee's country. are in a deliverable state and have not been 
offl oaded in ports of entry of Grantee's country. 

SECTION 0.2. Refunds. 

(a) In the case of any disbursement \'Jhich is not supported by 
val id documentation in accol'dance \'Jith this A9n~ement. or which is not 
made or used in accordance with this Agree/nent, or v/hich was for goods 
or services not used in accordance \'lith·this Agreement, A.I.D., not
withstanding the availability or exercise of any other remedies under 
this Agreement, may require the Grantee to refund the amount of such 
disbursement in U.S. Dollars to A.I.D. within sixty (60) days after 
receipt of a request therefor. 

(b) If the failure 0f Grantee to comply with any of its obligations 
under this Agreement has the result that goods or services financed 
under the Grant are not used effectively in accordance with this Agree
ment, A.I.D. may ,'equ'jre the Gr<lntee to n~fund all or any part of the 
amount of the d i sbUl'sernents under th; s {,ureernent for such goods or 
services in U.S. Dollars to A. I .0. \'Jithin sixty days after receipt of 
a r~ques t therefor. 

(c) The right under subs~ction (a) or (b) to require a refund of 
a disburseillcnt \·,ill continue, rwtl·.' iths Lilflliillg any other ~rovision of 
this Agreelnent, for three years from the date of the last disbursement 
under thi s (;greeilient. 

. (d) (1) Any refund unciel- ::.uhs2ction (a) or (b), or (2) any 
,' efund to A.1.0. fl'om a contractor, slJppl ier, bank or other thil'd 
pal1y with respect to goods or services financed under the Grant, 
\'Jhich refund relates to an unrec sonable price for or erroneous invoicing 
of goods or services, or to goods that did not conform to specifications, 
or to sel~vices that \·,ere inooerlli (lte, \'lill (f\) he lIIilde aVailable first 
for the cost of yoods and s!..:rvices rc:quir'cd fOl~ the Project, to the 
extent justified, and (8) the rc·j :i(~i nder, if any, vJill be appiied to 
reduce the amount of the Grant. 

-------

/ ,. J 



8 

ee) Any interest or other earnings on G.'ant funds disbursed by A. 1.0. to 
the Grantee under this Agreement prior to the authorized use of such funds for 
the P_roject will be l'eturned to A.J.D. in U.S. Dollars by the Grantee. 

SECTION 0.3. Nonwaiver of Remedies. No delay in exercising any right or 
remedy accruing to -aPa rti-in--con-riec-t i on \'1i th its financing under this Agree
ment wil) be construed as a waiver of such right or remedy. 

SECTION 0.4. ~~~J.Stnl~~nt. The Grantee ag \'ees, upon request) to execute 
an assignment to A.I.D. of any cause of action which may accrue to the 
Grantee in connection with or arising out of the contractual performance or 
breac.b of performance by a party to a dil'ect U.S. Dollar contract with A.I.D. 
financed in whole or in part out of funds granted by A.I.O. under this 
Agreement. 


