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BEST AVAILAT:S DOCUMENT "~

AGENCY FOR INTERNATIONAL DEVELOPMENT
ROCAP

ROCAP/GUATEMAIA CITY or  c/o Ametican Lmbassy
APO MIAML 31024 Cuatemala City, Guatemala C.A.

ROCAPR

Telephones: 321739
66352 / 53
66373 - 65309
Cable: ROCAP/Guatemala

July 22, 1988

Caribbean Central American Action
Suite 1010

1333 New Hampshire Avenue N.W.
Washington, DC 20036

SUB: Grant No. 596-0000-G-00-8505-00
Gentlemen:

Pursuant to the authority contained in the Foreign Assistance Act of
1961, as amended, the Agency for International Developument
(hereinafter known as AID or ROCAP) hereby grants to the Caribbean
Central American Action (hereinafter known as Grantee or C/CAA) the
sum of eighty eight thousand four hundred ninety five dollars
($88,495) to provide support for a program for Central American
business persons as more fully described in Attachment No 1 entitled
Schedule and Attachment No. 2 entitled Program Description.

This Grant is effective and obligation is made as of the date of
this letter and shall apply to commitments made by the grantee in
furtherance of program object’ves during the period beginning
approximately July 15, 1988 and ending approximately 14 July 1989.
This Grant is made to C/CAA on the condition that the funds will be
administered in accordance with the terms and conditions set forth
in Attachment 1 entitled the Schedule, Attachment 2 entitled Program
Description and Attachment 3, entitled Standard Provisions which
have been agreed to by your organization.

Please sign the original and five (5) copies of the letter to
acknowledge your receipt of this Grant and return the original and
four (4) copies to the USAID/Guatemala, Attention Regional Contracts
Office.

Sincerely,

ohn P. McAvoyt///;7,

RegAonal Grant Officer



Attachments:
1. Schedule
2. Program Description
3. Standard Provisions

ACKNOWLEDGED:
By: /4125227 é%g./(fi:;;zift/-——d
L /
Title:
Date:
Appropriation No.: . 72-1181021
Budget Plan Code: LDSA-88-25596-KG13 .
PIO/T No.: 596-0000.6-3-80039 & 80040
Total Estimated Amount: $88,495
Total Obligated Amount: $88,495

Code: P800935 and P800941



SCHEDULE

A. Purpose of Grant:

The purpose of this Grant is (1) to develop a debt-equity education
program around debt-equity conversion programs in Central America
and (2) to carry out a training program for Central America business
persons as more fully described in Attachment No. 2 entitled Program
Description.

B, Period of Grant:

The effective date of this Grant is the date of the Grant Cover
Letter. The expiration date of this Grant is 14 July 1989. Within
this period, it is agreed that the estimated period of performance
for the effort described in Attachment No. 2.A is for approximately
July 15, 1988 to July 14, 1989. The period of performance for the
effort described in Attachment No. 2.B is approximately 15 July 1988
to December 31, 1988.

C. Amount of Grant and Payment

1. The total estimated amount of this Grant for the period
shown in paragraph B above is $88,495.

2., Payment shall be made to the Grantee in accordance with
procedures set forth in Attachment 3, Optional Standard

Provision No. 2 entitled Payment - Periodic Advance.

D. Financial Plan:

The Financial Plan for this Agreement is shown as Exhibit A to
Attachment No. 1. Revisions to the plan shall be made in accordance
with the Standard Provision of this Agreement entitled Revision of
Grant Budget. The Financial Plan is illustrative in nature and the
grantee may adjust individual cost lines by a factor not to exceed
15%. Any adjustment exceeding 15%, or any increase in the total
Grant amount requires the prior written approval of the Grant
Officer.




Materials to be developed are specified in Section II of Attachment
No. 2 of this Grant. The Grantee shall deliver two (2) copies of
each material developed to the Grant Officer's Technical
Representative (GOTR) identified pursuant to Para. F. below.

F. Special Provisions:

1. The GOTR for the performance of this Grant is the ROCAP
Director, ROCAP/Guatemala, or his/her designee. The GOTR
shall be named in writing and the Grantee will be notified
in writing should the GOTR changed. The GOTR shall have the
following duties:

a. Certification of work performed on all vouchers
submitted;

b. Necessary clarifications of, or minor, non-cost-related
adjustments to the program descriptios in Attachment II;

c. Approval of all reports, plans, timetables or other'such
technical submissions required under the Program
Description;

d. Approval of all short and long term personnel charged to
this Agreement provided that their salary does not exceed
their current salary or the salary of an AID employee at the
FS-1 grade, whichever is less; and

e. Approval of travel and procurement of commodities.

2. As a contribution to the success of the effort described in
this Grant and pursuant to Attachment No. 3, Optional
Standard provision No. 23 entitled Cost sharing (Matching),
it is agreed that the Grantee shall provide not less than
30.9% of the total Grant amount towards expenses not carried
by this Grant.

G. Establishment of Overhead Rate;

1. Pursuant to the General Provision of this contract entitled
Negotiated Indirect Cost Rates - "Provisional" a rate or
rates shall be established for each of the Grantee's
accounting periods during the term of this Grant. Pending
establishment of final overhead rates for the initial
period, provisional payments on account of allowable
indirect costs shall be made on the basis of the following
provisional rate applied to the base which is set forth

below.

-



-5-

Type of Rate Rate(s) Base : Period
Overhead 68.67% Salaries plus Effective Date of
fringe benefits Grant until amended

H. Authorized Geographic Code:

The Authorized Geographic Code for procurement of goods and services
shall be in accordance with Optional Standard Provision No. 6 of the
Standard Provisions.



Attachment No. 1

Exhibit A
ESTIMATED BUDGET FOR GRANT PURPOSE No. 1
Line Items Rate MM/ Cost
' Part.
I. SALARIES .
I. Jhappan $35,000 4 . $11,867
II. FRINGE BENEFITS
(Base=Salaries) . 25% $ 2,917
III. - OVERHEAD
(Base=Salaries + Fringe) 87.67% $12, 785
Iv. TRAVEL AND TRANSFPORT |
U.S. Travel
C/CAA
C/CAA Personnel $ 500 3 $ 1,500
1IF ¢ s00 2 $ 1,000
SUBTOTAL $ 2,500
International Travel
Central America
FEDEPRICAP $ 400 11 $ 4,400
C/caA $ 800 1 800
1IF $ 800 1 $ 800
Others $ 400 4 $ 1,600
U.s.
FEDEPRICAP 900 6 $ 5,400
Others 900 24 $21,600
SUBTOTAL $34,600
TOTAL TRAVEL AND TRANSFORT $37,100
V. SUBTOTAL !
‘ (Excluding G&A) . $64, 469
VI. GENERMAL AND ’
ADMINISTRATIVE ‘ '
‘ C/CAN - 93 $ 5,802
FEDEPRICAD ‘ 5% $ 3,224
TOTAL GIRIRL AND AT MISTPATIVE & 9,026

VII.  GRAND 'TUIAL , $73, 495




ESTIMATED BUDGET FOR_GRANT PURPOSE No., 2

DIRECT LABOR

Executive Director
(3 days X 250)

Program Director
(5 days X 150)

Conference Coordinator
(20 days X 150)

INDIRECT LABOR

Marketing Specialists
(2 days X 5 persons X 250)

TRAVEL AND_ »ER DIEM

Airfare D.C. - Miami
(2 RT I 3 persons X
$290)

Per Diem
(4 days X 3 persons)

Ground Transport

PUBLICATIONS

Brochures
Manuals

Contingencies

TOTAL

Attachment No. 1

Exhibit A

$§ 750.00
750.00

3,000.00

2,500.00

1,740.00

1,320.00
50.00

2,500.00
2,000.00

390.00

$15,000.00

I



Attaghment No. 2

I. PROGRAM DESCRIPTION FOR GRANT PURPOSE No. 1

A. BACKGROUND

The inpact of the debt risis on the economies of Central America is .
slowing the pace of development in the region. In June 1986, Costa Rica
suspended payments on its $1.6 billion external commercial debt. It has since
begun to pay half of vhat is due while pressing for interest payment relief as
part of its continuing negotiation with the foreign commercial banks to
reschedule its debt. Its actual debt service payments were in excess of $400

million which accounted for 29% of exports of goods and services.

On March 25, 1988, Honduras announced an indefinite suspension of debt
service payments on its US$2.5 billion external debt. Between 1985 and 1987,
debt service payments increased frem US$231 million to US3281 million.
Provisional 1987 figures place gross as a percentage of GDP at 9 for Costa
Rica and 71% for Bonduras. Debt service ratios as a percentage of exports

were estimated at 40% for Costa Rica and 30.5% for Fonduras.

Over the last three years, the need to find solutions to the debt crisis
in Iatin America has increased. The inability of the countries of the region
to make their interest payments and the growing concern among the U.S.
cammercial banks that their loans will not be recovered has led to the

development of alternmative debt recovery strategies.

Debt-equity conversion programs is one creative way banks have tried to
protect their positions while promoting long-term development. This
conversion can take several'forms. It can be a) the sale of camercial bank
debt to an investor for conversion into local currency to cover local
production or investment costs as Nissan and Chrysler did in Mexicos or b) the
conversion of debt to permit the holder itself to take an equity position in a
local institution as Bankers Trust and Security Pacific have done in Chiler ‘or

»
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c) the use of debt to permit the holder to finance its local branch bank

operations.

The form of conversion that is of most interest and henefit to the
"countries of Central America is one that permits potential investors to
purchase commercial debt for financing investments in debtor countries. At a
time when voluntary commercial lending and foreign assistance is decreasing,
these programs offer the greates!: potential for the attraction of foreign
investment. The debt-equity conversion prograns established by the countries
of this area permit investors-—-foreian and national--to use external debt to
fund investment and trade activities. Not only does this reduce the country's

external debt, but it also increases the return on investment to the investor.

Debt-equity programs are new in Central America. The oldest belongs to
Costa Rica and began in Late 1986. Since then, Honduras has followed with its

own program which has yet to be approved officially even though scme swaps
have been completed. At the present time, the Costa Rican program is in

suspension pending the outcome of its debt rescheduling negotiations.

All of the Central American programs have objectives directly related to
the development of their economies. In Honduras, the program aims at the
expansion of traditional and non-traditional exports and privatization while
in Costa Rica it aims at the expansion of investment in priority areas such as

tourism, export expansion, free-zone production and agri-business.

Debt-equity programs offer these countries more than just a means of
reducing: their ex ernal debt and debt-servicing payments. They provide them

with the means for attracting new investment, expanding existing operations
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and divesting state-owned enterprises. These programs are not intended as
permanent fixtures in the economies but temporary opportunities to permit

economic reorganization to attract new inflows of capital for future

development.

B. PROGRAM DESCRIPTION

C/CAA's overall objective is to develop a debt-equity education program
around debt-equity conversion programs in Central America for the purpose of:

1.

3.

Increasing the awareness of the U.S. and Central American business
communities of these programs and the opportunities they offer for

trade and investment in Central America.

Increasing the exchange and analysis of information, ideas and
expariences with the representatives of the regional governments and
central banks who implement and manage the programs in Honduras and
Costa Rica, not only among themselves but with members of their lccal

business communities.

Providing the governments, central banks and businessmen in the rest

of Central America with an opportunity to examine the experiences of
their neighbors with this method of debt management and investment

promotion.

C/CAA is proposing to do this by:

Providing forums for regional central bank representatives and
investment promotion officers to discuss their proyrams directly with

U.S. and Central American businessmen thereby opening lines of

7
[ D
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communication between the “suppliers" and the “"users" of these

programs.

- Providing hands-on, step-by-step information to U.S. and Central
American Lusinessmen on the use of debt-equity programs including
information on the individual programs, their implementation, and tax

and accounting implications of these transactions.
1. ACTIVITIES

In order to achieve the objectives laid out in the previous section, C/CRA

is proposing the development and implementation of a series of four one-day
workshops to be held in Central America in July and across the United States

over the rest of the year aimed at a U.S. company audience and the husiness

communities, central banks and government representatives in Central America.

The three U.S. workshops will focus on the cities of New York, Chicago and
Los Angeles. In each of these cities, C/CAA will seek the co-sponsorship of
local business and academic organizations drawing on their knowledge and
e'xpertise within their local business communities and business membership
networks. In general, C/CAA will draw on the financial expertise of the
Institute of International Finance located in Washington, N.C. and the members
of C/CAA":s board of Directors and Cortributors which include bank of America,
Chase Manhattan Bank, Citicorp and Drexel Burnham Lambert Puerto Rico Inc.
which are among the major financial players in the Caribbean and Central
America. The development 'of the workshop agendas, geared to the specific
needs of the targeted U.S. regions, will be done with commercial banks with

operations in those areas.

/4
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2. STRUCTURE OF THE WORKSHOPS

The workshops will be one-day long and will focus on providing U.S. and
Central American regional companies and C. A. governmental representatives
with enough practical, decisiomrmaking information on eaéh of the education
programs listed above. The target audience will be 30 to 40 companies; an
audience small enough to encourage questions and stimplate discussions. In
Central America, the audience will include government officials and central
bank staff. The basic agenda will be developed in consultation with the
Institute of International Finance, the U.S. and Central American commercial

banks that participate in C/CAA, the regional central banks, FEDEPRICAP, and

other Centi:al Pmerican private sector organizations such as CINDE and FIDE.

The agenda will be reviewed further with the co-sponsor in each of the

cities and the cammercial banks located in that particular region to ensure
that the format used and information provided in the workshop meet the

specific needs of the audience.

The first workshop of the series will be held in Bonduras on July 29, 1988

and will be an invitation-only workshop seeking participation from members of
the business communities, central banks staff and government representatives
throughout Central America. This workshop which will be sponsored by

FEDEPRI,CAPéis intended to be a forum for discussing the programs, increasing

the awareness of the regional business community of their benefits and
examining their social, economic and political impacts on the host countries.

The focus of this workshop will be a report on programs currently in

preparation by FEDEPRICAP.

&

In the U.S., the first workshop will be held in New York on September 15,

1988 with the co-sponsorship of the Council for the Americas which is also an

p

li

[
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affiliate of the Americas Society. Farticipation in the development of the
program will be drawn from thase Manhattan, Citicorp and Drexel Burnham
Lanbert Puerto Rico Inc. In addition, C/CPAA plans to draw on the resources of
the regional promotion offices located in Central America such as FIDE and the
Costa Rican Goalition for Development Initiatives (CINDE). The target
audience for this seminar will be drawn from the companies located in New
York, New Jersey, Qonnecticut, Massachusetts and Pennsylvania and
representatives from Central America. Prospective company participants will

be drawn from contacts identified by the organizations listed above.

The process will be similar in Chicago and Los Angeles. (Tentatively
scheduled for October 13, 1988 and January 12, 1989 respectively). C/CAA
intends to co-sponsor the workshop with the Chicago Association of Commerce
and Industry (CACI). In Chicago, participation will be sought from commercial
banks such as First National Bank of chicago and Continental Il1linois. C/CAA
will identify a target midwest company audience drawing on the resources of
CACI and the Minneapolis/St. Paul Chamber of Commerce. In Los Angeles, the
workshop will be co-sponsored by the Latin American Center of the University
of California, Los Angeles. Participation will be sought fram west-coast
* banks such as Security Pacific, Bank of America and Wells Fargo and from the
World Affairs Council in Los Angeles and the Los Angeles Chamber of Commerce.

At the conclusion of the workshops, C/CAA will develop a volume of
material from the workshcps and from other research sources which will be used

as a basic discussion/research document for further debt/equity programs.
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II. PROGRAM DESCRIPTION FOR GRANT PURPOSE No. 2

. INTRODUCTION

Caribbean Central American Action (C/CAA) requests funding
assistance from the Regional Office for Central America and Panama
(ROCAP) for a training program for Caribbean Basin businesspersons
that is being planned in conjunction with the Annual Miami
Conference on the Caribbean Basin. (November 29 - December 2,

1988).

The purpose of this training program is to acquaint Caribbean
Basin businesspersons new to export with a step-by-step marketing
guide for their products, particularly in the agribusiness sector.
Field trips throughout Miami and Dade County, Florida will be the
focal point of the program, with industry specialists accompanying
participants to each site in order to provide in-depth descriptions,
and hands-on technical assistance.

Manuals will also be prepared and distributed as reference
materials-- covering import requlations, documentation, packaging
and labeling restrictions, etc.

The Miami business community will be working with C/CAA on the
identification of field trip sites, and will be responsible for
partial funding of the Training Program (participants 1local
transport, local coordinator). Additionally, the U.S. Department of
Commerce and the U.S. Department of Agriculture have assigned staff
members to assist the program planning and the compilation of
material for the manuals.

The field trips are scheduled for Friday, December 2, with a
possibility of extension to a partial day on December 3.

This type of practical, visual approach is essential to any
strong market education program. It will certainly enhance the
Miami Conference agenda-- but beyond that it will encourage regional
businesses to take advantage of the CBI benefits accorded them, and
foster stronger links between their trade communities and the U.S.

marketplace.
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SCOPE QF WORK

C/CAA will be recruiting small and medium-sized companies from
the Basin region to attend the Market Training Program. It is
anticipated that planning for the program will begin July 15 to
ensure proper recruitment, and materials preparation, for the
December 2 educational forum. Two weeks following (December 16) an
evaluation will be submitted to both ROCAP and Dade County which
will include feedback from regional participants.

Targeted for attendance are those companies which are new to
export, or in the process of expanding, and not therefore familiar
with the facilities, services, and regulations necessary for
successful entry into the U.S. market.

The planning and implementation of this program will proceed as
follows:

A.Site and Speaker Identification

The Miami business community is organizing itself into
representative commiitees in order to coordinate with C/CAA the

jdentification of appropriate sites in Dade County. In agribusiness

for example, these would include warehousing facilities, USDA
inspection facilities, packaging plants, wholesale distribution
points, grocery stores, etc. The concept would be to take small
groups of 15-25 regional businesspeople on a step-by-step tour
sufficiently narrow enough to be useful (cut flowers, seafood, fresh
or processed fruits and vegetables) but broad enough to be
representational (i.e. from transport to retail). Speakers chosen
as tour leaders must both be expert in the U.S. marknting field, and
familiar with Basin imports in order to impart technical information
and field inquiries from participating regional buginesspeople.

B.Participant Identification

In order for this market training to be effective, clearly
appropriate regional businesspeople need to be identified for
participation. The overall Miami Conference registration will cover
participation in the field trips, since additional C/CAA
administrative costs involved will be covered by ROCAP and Dade
County. A special flyer will be designed with site descriptions
enclosed, and early sign-up urged so that work can begin ahead of
time with the interested businesses.

Estimated attendance is 150 - 200, split into smaller groups of
15-25 for the actual tours.
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C.Manuals

The preparation of manuals to be distributed among participants
will be undertaken as a joint effort by the Miami community, the
U.S. Department of Commerce and USDA. ROCAP will assist with
covering printing costs. In this way, all available information on
requlations, public and private sector information sources, market
trends, etc. will be compiled and can be used in individual
follow-up.

D. Field Trips

Each set of field trips will be assigned one tour leader, or
marketing specialist, with additional businesspersons and
presentations given at each site. Agribusiness will be the major

overall focus.

E. Ewvaluation

An evaluation will be submitted at the close of this project
(December 19, 1988), which will include feedback from all regional
participants on the usefulness of the written educational materials,
as well as the appropriateness of the chosen sites, and the
assistance of the accompanying specialists. Participants will be
encouraged to identify at this time any other training needs which
they may have, for inclusion in the wrap-up documentation. .

F. PVO Contribution

As stated earlier, several entities will be contributing
resources for the successful implementation of this activity. It
has been calculated that an additional amount of approximately 25%
of funds allocated to this Grant will be contributed by other
sources of funding.

CONCLUSION

The Market Training Program offers short-term technical training
for Caribbean Basin businesses, while simultaneously providing an
opportunity for the South Florida business community to present its
vast array of services, facilities and market niches to potential
trading partners. ’

C/CAA is committed to this program's success, and as indicated,
will start working with the regional participants as soon as
identified to ensure that we are addressing their needs and concerns

“
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during the design phase of the tours. It is anticipated that this
effort will be organized very much on a cooperative basis, with Dade
County, the City of Miami, the U.S. Department of Commerce, and the
U.S. Department of Agriculture working together on the substantive
input and written materials. Major national trade associations such
as the United Frecsua Fruit and Vegetable Association will also be
consulted, and their representatives invited to join the tours as
expert resources.
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MANDATORY STAMDARD PROVISIONS FOR
U.S., NONGOVERNHENTAL GRANTEES]
TNDEX OF '
MANDATORY STAIDARD PROVISIONS

Ineligible Countries

1. Allowable Costs . 7.

2. Accountiing, Audit, and Records « 8. Nondiscrinination

3. . Refunds 9. U.S. Officials Mot to Renefit
4., Revision of Grant Budget 10. Nonliability

5. Termination and Suspension 1. Amendient

6. Disputes 12. Notices

1. ALLOUABLE COSTS (NOVEMBER 1985)

* NOTE:

The grantec shall be reimbursed for costs incurred in cavrying out the -
purposes of this grent vhich are delermined by the grant officer to be
reasonable, allocable, and allowable in accordance with Lthe terms of this
grant, any negotiated advance understanding on particular cost items, and the
applicable* cost principles in effect on the date of this grant.

For Educational Institutions use OMB Circular A-21; for all other

non-profits usc OB Circular A-122; and for profit making firims use FAR 31,2,
and AIDAR 731.2. '

ACCOUNTING, AUDIT, AND RECORDS (MARCH 1987)

2.

sufficiently substantiate charges to the grant.

(a) The graniee shall maintain books, records, documents, and other
evidence in accordance with the grantee's usual accounting procedures to

The grantee's financial

management system shall provide for the following:

()

Accurate, current, and complete disclosure for ecach A.I.D.-

sponsored project or program in accordance with the reporting requirenents of

this grant.

While A.I.D. requires reporting on an accrual basis, the grentee

shall not be required to establish an accrual accounting system but shall
develop such accrual data for its reports on the basis of an analysis of the

documentation on hand.

]when these Standard Provisions are used for cooperative agreements, the

{following terms apply:

“Grantee" means "Recipient," "Grant" means

"Cooperative Agreement," and "A,I.D. Grant Officer" means "A.I.D. Agreement
officer."
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(2) Records that identify adequately the source and application of
funds for A.I.D.-sponsored activities. These records shall contain
information pertaining to Federal awards, authorizations, obligations,
unobligated bhalances, assets, outlays, and income. ,

(3) Effective control over and accountability for all funds, '
property, and other assets. Grantee shall adequately safeguard all such
assets and shall ensure that they are used solely for authorized purposes.

(4) Comparison of actual outlays with budget amounts for each
grant, Financial information should be related to performance and unit-cost

data whenever appropriate.

(5) Procedures to minimize the time elapsing between the transfer
of funds from the U.S. Treasury and the disbursement by the recipient,
wshenever funds are advanced by the Federal Government.

(6) Procedures for determining the reasonableness, allowability,
and allocability of costs in accordance with the provisions of the applicable

Federal cost principles and the terms of ilhe grant,

(7) Accounting records that are supported by documentation that at
a minimum will identify, segregate, accumulate, and record all costs incurred
under a grant and wvhich fully disclose (i) the amount and disposition by the
grantee of the proceeds of such assistance, (ii) the total cost of the project
or undertaking in connection with which such assistance is given or used,
(i1i) the amount of that portion of the cost of the project or undertaking
supplied by other sources, and (iv) such other records as will facilitate an

effective audit.

(8) Examinations in the form of audits or internal audits'sha11 be

‘made by qualified individuals that are sufficiently independent of those that
authorize the expenditure of A.I.D. funds, to produce unbiased opinions,
conclusions, or judgments. They shall meet the independence criteria along
the lines of Chapter IV, Part B of the '.S. General Accounting Office
Publication Standards for Audit of Governmenial Organizations, Programs,
Activities, and Functions {1987 Revision). These cxaminations are inlended to
asceriain ihe effecliveness of the financial management systems and internal
procedures that have been established to meet the terms and conditions of the
grant. It is not intended that each granl awarded to the grantee be

examined., Generally, examinations should be conducted on an orqanization-wide
basis to test the fiscal integrity of financial transactions, as well as
compliance with the terms and conditions of the A.I.D. arant. Such tests
would include an appropriate sampling of Federal grants and agrcements,
Examinations will be conducted with reasonable frequency, on a continuing
basis or at scheduled intervals, usually annually, but not less frequently

FO"



-

Trans. lemo. No. Effective Date Page Mo,
AID HAKDBOOK 13 . 13:43 " | June 19, 1987 4c-3

than cvery two ycars., A copy of the audit report shall be furnished to the
A.1.D. grant officer who shall submit it to A.1.0.'s Reaional Inspector
General for Audit. The frequency of these examinations shall depend upon the
nature, size, and the complexity of the activity. These grantee
self-cxaminations do not relieve A.I.D. of its audil responsibilities, but may
affect the frequency and scope of such audits. '

1

(9) A systematlic method to ensurce timely and appropriate
resolution of audit findings and reccommendations.

(b) The grantec shall preserve and make available such records for
examinalion and audii by A.I.D. and the Comptroller General of the United
States, or their authorized representatives:

(1) until the expiration of threce years from the date of
termnation of the grant;

(2) for such longer period, if any, as is required to complete an
audit to resolve all questiions concerning expenditures unless writlen approval
has becn obtlained from the grani officer 1o dispose of the records, A.I.D.
follows generally accepted accounting praclices in determining that there has
been proper accounting and use of grant funds. The grantce aarces to nake
available any further information requested by AJI.D. with respect to any

questions ariving as a resuli of the audit; and

(3) If any litigation, claim, or audit is stariecd before the
expiration of the three year period, the records shall be retained until all

litigations, claims or audit findings involving ke records have been resolved..

(c) The grantee shall require subrecipients to adopt the standards in
paragraphs (a) and (b) above excepl that portion of subparagraph {a) 1 that
would require specific financial reporting forms and frequencies in accordance
with the payment provisions of the grant.

3. RLCTUNDS (MAY 1986)

(a) The grantee shall remit to A.I.D. all interest earned on funds
provided by A.1.D.

(b) Funds obligated by A.I.D. but not disbursed to the'grantce at the
time the grant expires or is terminated shall revert to A, I.D., except for
such funds encumbered by the grantee by a legally binding transaction
applicabic to this grant. Any funds advanced to but noi expended by the
grantee and not encumbered by a legally binding transaction applicable to
this grant at the time of expiration or termination of the grant shall be

refunded to A.I1.D.
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{c) If, at any time during the 1ife of the grant, or as a result of
final audit, it is determined by A.1.D. that funds it provided under this
grant have been expended for purposes not in accordance with the terms of this

grant, the grantec shall refund such amount to A,I.D.

4. REVISION OF GRANT BUDGET (NOVEMBER 1985)

(a) The approved grant budget is the financial expression of the
grantee's program as approved during the grant award process.

(b) The grantee shall immediately request approval from the grant
officer when there is reason to believe that within the next 30 calendar days
a revision of the approved grant budget will be necessary for the following

reasons:

(1) Changes in the scope or the objectives of the program and/or
revisions in the funding allocated among program objectives.:

(2) The need for additional funding.

{3) The grantee expects the amount of A.I.D. authorized funds to
exceed its needs by more than $5,000 or five percent of the A,I.D. award,
whichever is greater. :

(4) The grantee plans to transfer funds budgeted for indirect
costs to absorb increases in direct costs or vice versa,

(5) The graniee intends to contract or subgrant any of the
substantive programmatic work under this grant, and such contracts or
subgrants were not included in the approved grant budget.

(6) The grantee plans to incur an expenditure which would require
advance approval in accordance with the applicable Federal cost principles and
was hot included in the approved grant budget.

(7) The grantee plans to transfer funds allotted for training
allowances to other categories of expense.

(c) When requesting approval for budget revisions, the grantee shall
use the budget formats that were used in the application unless a letter
request will suffice,

(d) Within 30 calendar days from the date of the receipt of the request

for budget revisions, the grant officer shall review the request and notify
the grantee whether the budgeil revisions have heen anproved. If the revisions
are still under consideration at the end of 30 calendar days, the grant

7
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officer shall inform the c¢rantee in writing of the date when the grantee may
expect the decision. The grant officer shall obtain the project officer's
clearance on all such requests prior to communication with the grantiee,

(e¢) 1f the requested budget revision requires the obligation of
additional funding, and, if after notification pursvant to this standard
provision, A,1.D. deterimines not to provide additional funds, the A.1.D. grant
officer will, upon written request of the grantee, terminate this arant
pursuant to the standard provision of this grant, entitled "Termination and

Suspension.”

(f) Except as required by other provisions of this grant specifically
stated Lo be an exceplion from this provision, the Government shall not be
ohligated to reinburse the grantee for costs incurred in excess of the total
amount obligated under the grant. The grantee shall notl be obligated to
continue perfermance under the grant (including actions under the "Termination
and Suspension™ provision) or othervise Lo incur costs in excess ar the emount
obligated under the grant, unless and uniil the grant officer has notified the
grantee in writing that such obligated amount has been increased and heas

specified in such notlice the new obligated grant total amount.

5. TERMINATICE AND SUSPIHSION (AY 1986)

(a) For Cause. This grant may be terminated for cause at any time, in
whole or in Fart, by the grant officer upon written notice to the grantee,
whenever it is determined that the grantece has failed to comply with the

conditions of the grant.

(b) For Convenience. This grant may be terminated for convenience at
any time by ¢ither party, in whole or in part, if both parties agree that the
continuation of the grant would not produce beneficial resulis cormensurate
with the further expenditure of funds. Both parties shall agree upon
termination conditions, including the effective date and, in the casc of
partial terminations, the portion to be terminated. The agreement to
terminate shall be set forth in a letter from the grant officer to the arantee.

(¢} Suspension: Termination fTor Changed Circumstances. If at any
time A.1.D. dotermnes that continuation of funding for a program should he
suspended or terminated because such assistance is not in the national
interest of the United States or that it would be in violation of an
applicable law, then A,1.D. may, following notlice {o the grantee, suspend this
grant and prohibit the grantce from incurring additional oblications
chargeable to this grant other than necessary and proper costs in accordance
with the terms of this grant during the period of suspension. If the

situation causing the suspension continues for 60 days or morc, then A.T1.D,

N
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may terminate this grant on written notice to the grantee and cancel that
portion of this grant wnich has not been disbursed or irrevocably committed to

third parties.

(d) Termination Procedures. Upon receipt of and in accordance with a
termination olicc as speciiied in either paragraph (a) or (b) above, the
grantce shall take immediate action to minimize all expenditures and '
obligations financed by this grant and shall cancel such unliquidated
obligations whenever possible. Except as provided below, no further
reimbursement shall be made after the effective date of termination. The
granice shall within 30 calendar days after the effective date of such
termination repay to the Government all unexpended A.1.D. funds which are not
otherwise obligated by a legally binding transaction applicable to this
granit. Should the funds paid by the Government to the grantee prior to the
effective dale of the termination of this arant be insuffic’ent to cover the
granice's obligations in the legally binding transaction, the grantce may
submit to the Government within 90 calendar days after the effective date of
such termination a written claim covering such obligations. The grant officer
shall determine the amounti(s) to be paid by the Government to the arantee
under such claim in accordance with the applicable cost principles.

6. DISPUTES (March 1987)

(a) Any dispute under this grant shall be decided by the A.I.D. grant
gfficgr. The grant officer shall furnish the grantee a written copy of the
ecision.

(b) Decisions of the A.I.D. grant officer shall be final unless, within
30 days of rcceipt of the decision of the grant officer, the grantee appeals
the decision to A.J.D.'s Associate Assistant to the Adminsitrator for

Management. Any appeal made under this provision shall be in writing and
addressed to the Associate Assistant to the Administrator for Management,

.Agency for International Development, Washington, D.C. 20523. A copy of the

appeal shall be concurrently furnished to the grant officer,

(c) In order to facilitate review on the record by the Associate
Assistant to the Administrator for Management, the grantee shall be given an
opportunity to submit written evidence in suppori of.its appeal. Nu hearing
will be provided,

(d) A decision under this provision by the Associate Assistant to the
Adninistrator for Management shall be final.,

7. INELIGIBLE COUNTRIES (MAY 1986)

Unless otherwise approved by the A.I1.D. grant officer, funds will only be

cxpondod\for assistance to countries eligible for assistance under tbe
Foreign Assistance Act of 1961, as amended, or under acts appropriating funds
tor {oreign assistance,
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8. NONDISCRIMINATION (MAY 1986)

, (This provision is applicable when work under the grant is performed in
the U.S. or when employces are recruited in the U.S.)

Mo U.S. citizen or legal resident shall be excluded from .
participation in, be denicd the bencfits of, or be otherwise subjected to
discrimination under any program or actlivity funded by this grant on the basis
of race, color, national origin, age, handicap, or sex.

9. U.S OFFICIALS 10T 10 BEMEFIT (HOVENMBCR 1985)

Ho member of or delegate to the U.S. Congress or resident U.S.
Commissioner shall be adwitled to any share or part of this grant or to any
benefit that may arisc therefrom; but this provision shall not be construcd to
extend to this grant if made with a corporation for its general benefit,

10, HOMLIABILITY (HOVLMBER 1985)

A.1.D. does not assume liability for any third party claims for damages
arising out of ihis grant.

1. AMENDMENT (NOVEMBER 1985)

The grant may be amended by formal modifications to the basic grant
document or by means of an exchange of letters between the grant officer and
an appropriate ofticial of the grantee.

12, NOTICES (MOVENZER 1985)

Any notice given by A.I.D. or the grantee shall be sufficient only if in
writing and delivered in person, mailed, or cabled as follows:

To the A.I.D. grent officer, at the address specified in the grant,

To grantee, at grantee's address shown in the grant or to such other address
designated within the grant.

Notices shall be effective when delivered in accordance with this provision,
or on the effective date of the notice, whichever is later.

(END OF MANDATORY STANDARD PROVISIONS)
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OPTIOLAL STANDARD PROVISIONS FOR
U.S., NONGOVERKMENTAL GRANTEES

The following standard provisions are required to be used when applicable.
Applicability statements are contained in the parcnthetical statement
preceding the standard provision. W®hen a standard provision is determined to
be applicable in accordance with the applicability statement, the use of such
standard provision is mendatory unless a deviation has been approved in
accordance with Paragraph 1E of Cnapter 1 of Handbook 13. FEach grant is
required to have a payment provision. Check off the optional standard
provisions which are included in ine grant. Only those standard provisions
which have been checked off are included physically within this grant.

1. Payment - Letter of Credit

2. Payment - Periodic Advance

3, Payment - Cost Reimburseient

4, Air Travel and Transportation

b. Ocean Shipnent of Goods

6. Procurement of Goods and Services

7. A.1.D. Eligibility Rules for Goods
and Services

8. Subagreements

9. Local Cest Financing

10. Patent Rights T

11. Publications

12. Hegotiated Indirect Cost Rates -
Predetermined

13. Negotiated Indirect Cost Rates - T
Provisional

14. Regulations Governing Employees

15. Participant Training

16. Yoluntary Population Planning

1.. Protection of the Individual as a
Research Subject

18. Care of Laboratory Animals

19, Government Furnished Excess Personal
Property

20. Title to and Use of Property {Grantee
Title)

21. Title to and Care of Property (U.S.
Government Title)

22. Title to and Care of Property
(Cooperating Country Title)

23. Cost Sharing (Matching)

24, Use of Pouch Tacilities

25, Conversion of United States Dollars
{o Local Currency

(INCLUDE THIS PAGE IN THE GRANT)

A ———
S—————————
———
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OMB Approval No. 0412-0510-
Expiration Date: 12/31/89

Payment - Letter of Credit (HOVEMBER 1985) .

‘
(This provision is applicable only when the following conditions are met: (i)
the total advances under all the grantee's costi-reimbursement contracts and
assistance insiruments vith A, I.D. exceed $120,000 per annum, (ii) A.I.D. has,
or expects to have, a continuing relationship with the grantce for at least
one year; (iii) the graniec has the ability 1o maintain procedures that will
minimize the time elapsing between the transfer of funds and the disbursenent
thereof; (iv) the grantee's financial managenment system meels the standards
for fund control and accountability required under the standard provision of
this grant, entitled "Accounting, Audii, and Recerds" and, either (v) the
foreign currency portion of the total advance under this aranf 3§ less than
50% or (vi) the foreign currency portion of ihe 1oial advance under this grant
is more than 50% but wore than onc foreign currency cowiiry is involved.)

(a)  Payment under this grant shall be by means of a Letter of Credit (LOC)
in accordance with the terms and conditions of the LOC and any instructions
issued by A.1.D.'s Office of Financial Manageiment, Program Accounting and
Finance Division (N/FM/PAID).

(b} As long as the LOC is in effect, the terms and conditions of the LQC and
any instructions issued by MW/Ft/PAFD consiitute payment conditions of this
grant, superseding and taking precedence over any other provision of this

grant concerning payment.

(c) Reporting:

(1) A "Financial Status Report" SF-269, shall be prepared on an accrual
basis and submitted quarterly no later than 30 days after the end of the
period, in an original and two copies to A.I.D./M/FM/PATD, Vashingtlon, D.C.
20523, If the grantee's accounting rccords are not normally kept on the
accrual basis, *he grantee shall not be required to convert its accounting
system, but shall develop such accrual information through best estimates
based on an analysis of the documentation on hand. The final report must he
submitted within 90 days after the conclusion of the grani to M/FI/PAID. 1In
cases where grants arc Mission funded, the Grantee will forward an 1nf0fmat1on
copy to the A.I.D. Mission accounting station atl the same time the original
and one copy are mailed to M/FM/PAFD, A.I.D./Vashington,

(2) The grantee shall submit an original and one copy of SF-272,
"Federal Cash Transactions Report," within 15 working days following the end
of cach quarter to M/FM/PAFD, Grantees rcceiving advances totaling more than
$1 million per year shall submit the SI-272 on a monthly basis within 15




Page No. Effective Date Trans. Menmo. No.
4C-10 June 19, 1987 13:43 AID HANDBOOK 13

working days following the close of the month. Grantees shall report all cash
advances in the remarks section of SF-272. Those cash advances in excess of
immediate disbursement requirements in the hands of suhrecipients or the
grantec's field organizations shall be supported by short narrative
explanations of actions taken by the grantee to reduce the excess balances,

(d) Revocation of the LOC is at the discretion of the authorized LOC
certifying officer of M/FM/PAFD after consultation with the grant officer.
Notification of revocation must be in writing and musi specify the reason for
revocation, M/FM/PAFD shall provide the grant officer a copy of the
revocalion notice and a recomnendation for an alternative method of payment
(periodic advance or cost reimbursement) based upon the reasons for the
revocation. The grant officer shall immediately amend this agreement to
provide for an appropriate alternative method of payment., The recipient may
appeal any such revocation to the grant officer.

(END OF STANDARD PROVISION)
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.

PAYWMENT - PERIODIC ADVANCE (NOVEMBLR 1985)

)

(This provision is applicable when the conditions for use of letter of credit
cannot be met (including those pertaining to mixed dollar and local currency
advances) and when the granice meels the requirements of paragraph 1.0.6 of
Handbook 13,)

(a)  Periodic advances shall be Timited to the minimum amounts needed to neet
current disbursement needs and shall be scheduled so that the funds are
available Lo the grantec as close as is administratively feasible to the
actual disbursecments by the grantce for program costs. Cash advances made by
the grantee {o sccendarv recipient organizations or the grantee's field
organizalions shall conform subsiantially to the same standards of timing and
amount as apply to cash advances by A.1.D. to the grantee,

(b}  Grantees shall submit requesis for advances at leasi monthly on SF-270,
"Request for Advance or Reimbursemeni," in an original and two copies, to the
address specified in the Schedule-of this grant.

(c) The grantee shall submit onc copy of SF-272, "Federal Cash Transactions
Report,” 15 working days following the end of cach quarter to the payment
office address specified in the schedule. Grantees receiving advances
totaling more than $1 million per year shall submit SF-272 on a monihly basis
Within 15 working days following the close of the month. Grantees shall
report in the Remarks section of SF-272 the amount of cash advances in excess
of thirty days requirement in the hands of subrecipients or the grantee's
overscas field organizations and shall provide short narrative explanations of

actions taken by the grantce to reduce the excess balances.

(d) A "Financial Status Report," SF-269, shall be prepared on an accrual
basis by the grantee and submitted quarterly no later than 30 days after the
end of the period in an original and lwo copies to the payment office
specified in the schedule, If the grantee's accounting records are not
normally kept on the accrual basis, the grantee shall not be required to
convert its accounting system, but shall develop such accrual information
through best estimates based on an analysis of the documentation on hand. The
final SF-269 must be submitted to the payment office within 90 days after the

conclusion of the grant,

(e) If at any time, the A.I.D. Controller determines that the grantece has
demonsirated an unwillingness or inabilily to: (1) estiablish procedures that
will minimize the time clapsing beiween cash advances and the disbursement

thereof, (2) timely report cash disbursements and balances as required by the
terms of the grant, and (3) imposc the same standards of timing of advances
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and reporting on any subrecipient or any of the grantee's overseas field
organizations; the A.I.D. Controller shall advise the grant of ficer who may
suspend or revoke the advance payment procedure.

(END OF STANDARD PROVISION)

30
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PAYMENT - COST REIMBURSEMENT (NOVEMBER 1985)

(This provision is applicable to grants for construction, or to grants where
the grantee does not meet the conditions for either a letter of credit or

periodic advance payment,’)

(a) At the end of cach month of this grant, the grantee shall submit an
original and tvo copies of SF-270, "Request for Advance or Reimbursement," to

the payment office address specified in the schedule of this grant,

(b) A final SI'-270, shall be submitted within GO days after the conclusion
of the grant to the payment office.

(c) The reports will be prepared on a cash basis. However, if the grantee's
accounting rccords are not normally kept on a cash basis, the grantee shall
not be requircd to convert its accounting system to meet this requirement.

(d) Assignment of Claims (otherwise known as assignment of procecds) is
authorized under this grant and will be processed by the payment office.

(END OF STAHDARD PROVISION)

7
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AIR TRAVEL AND TRANSPORTATION (NOVEMBER 1985) '

{This provision is applicable when any costs for air travel or transportation
are included in the budget.) °

(a) The grantee is required to present to the project officer for written
approval an itinerary for each planned international trip financed by this
grant, which shows the name of the traveler, purpose of the trip,
origin/destination (and intervening stops), and dates of travel, as far in
advance of the proposed travel as possible, but in no event at least three
weeks before travel is planned to commence. At least one week prior to
commencement of approved international travel, the grantee shall notify tihe
cognizant U.S. Mission or Embassy, with a copy to the project officer, of
planned travel, identifying the travelers and the dates and times of arrival.

(b) Travel to certain countries shall, at A.I.D.'s option, be funded from
U.S.-owned local currency. When A.I.D. intends to exercise this option,
A.1.D. will, after receipt of advice of intent to travel required above,
either issue a U.S.Government S.F. 1169, Transportation Request (GTR) which
the grantiee may exchange for tickets, or A.I.D. will issue the tickets
directly. Use of such U.S.-owned currencies will constitute a dollar charae

tv this grant.

(c) A1 air travel and shipments under this grant are required to be made on
U.S. {Tag air carriers to the extent service by such carriers is available. A
U.S. flag air carrier is defined as an air carrier which has a certificate of

'pub]ic_cqnvenience and necessity issued by the U.S. Civil Aeronautics Board
authorizing operations belween the United States and/or its territories and

one or more foreign countries.

{d) Use of foreign air carrier service may be deemed necessary if a U.S.
flag air carrier otherwisce available cannot provide the foreign air
transportation needed, or if use of such service will not accomplish the
agency's mission., Travel and transportation on non-free world air carriers
are not reimburseable under this grant.

(e) U.S. flag air carrier service is considered available even though:

(1) Comparable or a different kind of service can be provided at less
cost by a foreign air carrier;
N

(2) Foreign air carrier service is preferred by or is.more convenient
for the agency or traveler; or . :

L3¢
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(3) Service by a foreign air carrier can be paid for in excess foreign
currency, unless U.S. flag air carriers decline to accept excess or near
excess foreign currencies for transportation payable only out of such monies,

(f) Except as provided in paragraph (b) of this section, U.S. flag air
carrier service must be used for all CGovernment-financed commercial foreign
air travel if scrvice provided by such carriers is available. In deteraining
availability of a U.S flag air carrier, the following scheduling principles
should be followed unless their application results in the last or first leg
of iravel to or from the United States being performed by foreign air carrier:

(1) U.S. flag air carrier service available at point of origin should
be used to destination or in the absence of direct or through service to the

farthest interchange point on a usually traveled route;

(?) Where an origin or interchance point is not served by U.S flag air
carrier, foreign air carrier service should be used only to the nearest
interchance point on a usually traveled route to connect with U.S. flag air
carrier service; or

(3) Where a U.S. flag air carrier involuntiarily reroutes the traveler
via a forecign air carrier the foreign air carrier may be used notwithstanding
the availability of alternative U.S. flag air carrier service.,

(g) For travel beiween a gateway airport in the United States (the last U.S.
airport from which the traveler's flight departs or the first U.S. airport at
wvhich the traveler's flight arrives) and a gateway airport abroad (that
airport from which the traveler last cwbarks enroute to the U.S. or atl which
the traveler firsi debarks incident to travel from the U.S.), passenger
service by U.S. flag air carrier will not be considercd available:

(1) Hhere the gateway airport abroad is the traveler's origin or
destination airport, and the use of U.S. flag air carrier service would extend
the time in a travel status, including delay al origin and accelerated arrival
at destination, by at least 24 hours morc than travel by foreign air carrier:

(2) Where the gateway airport abroad is an interchange point, and the
use of U.S. flag air carrier service would require the traveler to wait six
hours or more to make connections at that point, or delayed departure from or
accelerated arrival at the gaieway airport in the U.S. would extend the time
in a travel status by at lecast six hours more than travel by foreion air

carrier,

(h)  For travel beiwecen two points outside the U.S. the rules in paragraphs
(d) through (f) of this section will be applicable, butl passenger service by
U.S¢ flag air carrier will not be considered to be reasonably available:

39"
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(1) If travel by foreign air carrier would eliminate two or more
aircraft changes enroute;

(2) Where one of the two points abroad is the gateway airport (as
defined in paragraph (g) of this section) enroute to or from the United
States, if the use of a U.S. flag air carrier would extend the time in a
travel slatus by at least six hours more than travel by foreign air carrier
including accelerated arrival at the overscas destination or delayed departure
from the overseas origin as well as delay at the gateway airport or other

interchange point abroad; or

(3) Y¥here the travel is not part of a trip to or from the United
States, if ilhe use of a U.S. flag air carrier would extend the time in a
travel status by at least six hours more than travel by foreign air carrier
including delay at origin, delay enroute and accelerated arrival at

destination.

(i) When travel under either paragraph (g) or (h) of this section involves
three hours or less between origin and destination by a foreian air carrier,
U.S. flag air carrier service will not be considered available when it
involves twice such travel time or more.

(i) Nothing in the above guidelines shall preclude and no penalty shall
attena the use of a foreign air carrier which provides transportation under an
air transport agreement belween the United States and a foreign government,

the terms of which are consisient with the international aviation policy goals
set forth at 49 U.S.C. 1502(n)} and provide reciprocal rights and benefits.

(k)  Vhere U.S. Government funds are used to reimburse the grantee's use of
oither than U.S. flag air carriers for international transportation, the
grantee will include a certification on vouchers involving such transportation

. which 1is essentially as follows:

“CERTIIICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS. I hereby
certify that the transportation service for personnel (and their
personal effects) or property by certificated air carrier was
unavailable for the following reason(s)." (State appropriate reason(s)
as setl forth above), :

(1) International Trave)

(1) As used herein, the term "international travel" means travel to all
countries other than those within the home country of the traveler. Travel
outside the United States includes travel to the U.S, Trust Territories of the

Pacific Islands.

CiA
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(2) The grantee will be reimbursed for travel and the reasonable cost
of subsistence, post differentials and other allowances paid to employees in
an international travel status in accordance with the qrantee's established
policies and practices which are uniformly applied to federally Tinanced and
other activities of the grantee. The standard for deterwining the
reasonableness of reimbursement Tor overscas allowance is the Standardized
‘Regulations (Government Civilians, Foreign Arcas), published by the U.S.
Department of State, as Trom time to tiwe anended., The most current
subsistence, post differentials, and other allowances may be obtained from the

grant officer,

(m)  This provision will be included in all subgrants and contracts which
require air iravel and transportation under this grant,

(CND OF STANDARD PROVISION)
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Expiration Date 12/31/89

OCEAN SHIPMENT OF GOODS (MAY 1986)

(This provision is applicable when goods purchased with funds provided under
this grant arc transported to cooperating countries on ocean vessels.)

(a) At least 50% of the gross tonnage of all aoods purchased under this
grant and transported to the cooperating countries shall be made on privately
ouned U.S. flag commercial ocean vessels, to the extent such vessels are
available at fair and recasonable rates for such vessels.

(b) At least 50% of the gross freight revenue generated by shipments of
goods purchased under ihis grant and iransported to the cooperating countries
on dry cargo liners shall be paid to or for the benefit of privately owned
U.S. flag commercial occan vessels 10 the extent such vessels are available at

fair and reasonable rates for such vessels,

(c) ¥hen U.S. flag vessels are not available, or their use would result in a
significant delay, the grantee may rcquest a determination c¢f non-availability
from the A.I.D. Transportation Division, Office of Procurement, Washington,
D.C. 20523, giving the basis for the request which will relieve the grantee of
the requircuent to use U.S. flag vessels f{or the amount of tonnage included in
ihe determination., Shipments made on non-free world ocean vessels are not

reimburseable under this grant.

(d})  Vouchers submitted for reimbursement which includc¢ ocean shipment costs
shall contain a certification essentially as follows:

"I hereby certify that a copy of each ocecan bill of lading concerned has
been submitted to the U.S. Department of Transportation, Maritime
Adninisiration, Division of National Cargo, 400 7th Street, S.W.,
Washington, D.C. 20590, and that such bills of lading state all of the
carrier's charges including the basis for calculation such as weight or

cubic measurement,"

(e) Shipmentis by voluntary nonprofit relief agencies (i.e., PV0s) shall be
governed by this standard provision and by A.I.D. Regulation 2, "Overseas
ghigments of Supplies by Voluntary Nonprofit Relief Agencies" (22 CFR Part
02

(END OF STANDARD PROVISION)

1
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OMB Approval No. 0412-0510
Expiration Date 12/31/89

PROCUREMENT OF GOODS AMD SERVICES (MNOVEMBER 1985) .

(This Yrovision is applicable when goods or services are procured under the
grant. '
4

The grantec may use its own procuremeni policies and practices for the
procurcment of goods and,services under this grant, provided they conform to
all of A.1.D.'s requirements listed below and the standard provision entitled
"A,1.D. Eligibility Rules for Goods and Services."

(a)" General Requirementis:

(1) The recipient shall maintain a code or standards of conduct that
shall govern the performznce of its officers, employees or agents engaged in
the awarding and administration of contracts using A.1.D. funds, Ho cmployce,
of ficer or agent shall participate in the selection, award or administration
of @ contract in which A.1.D. funds arc used, where, {o that individuel's
knowledge, the individual or the individual's immediate family, partners, or
organization in which the individual or the individual's immediate femily or
partners has a financial intercst or with vhom that individual is negoliating
or has any arrangement concerning prospeciive cmployment. The recipients’
officers, employces or agents shall neither solicit nor accept gratuities,
favors cor anyihiing of monctary value froin contiractors or polential
contractors. Such standards shall provide for disciplinary actions to be
applicd for violations of such standards by the recipients' officers,
employeces or agents,

(2) A procurement transactions shall be conducted in a manner to
provide, to the maximum extent practical, open and free competition, The
recipient should be alert to organizational conflictls of interest or
noncompelitive practices among coniractors that may restrict or eliminate
competition or otherwise restrain trade. In order to cnsure objectlive
contractor performance and e).minate unfair competitive advantage, contractors
that develop or draft specifications, requirecuents, statements of WOork,
invitations for bids and/or requests for proposals should be excluded from
competing for such procurements. Avards shall be made to the bidder/off{eror
whose bid/offer is responsive/responsible to the solicitation and is most
advantageous Lo the recipient, price and other factors considered.
Solicitations shall clearly set forth all requirements that the bidder/offeror
musi fulfill in order to be evaluated by the recipient. Any and all
bids/offers may be rejected when it is in the recipient's interest to do so.

(3) Al granteces shall establish procurement'proccdures that provide
for, at a minimum, the following procedural requirements:

3
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(i) Proposed procurement actions shall follow a procedure to
assure the avoidance of purchasing unnecessary or duplicative items. Ihere
appropriate, an analysis shall be made of lease and purchase alternatives to
determine which would be the most economical practical procurement,

(ii) Solicitations for goods and services shall be based upon a
clear and accurate description of the technical requirements for the material,
product or service Lo be procured. Such a description shall not, in
compelitive procurements, contain features which unduly restrict competition.
“Brand-name or equal" descriptions mey be used as a means to define the
performance of other salient requirements of a procurement and when so used
the specific features of the named brand which must be met by bidders/offerors
shall be clearly specified.

(ii1) Positive efforts shall be made by the recipients to utilize
small business and minority-owned business sources of supplies and services.
Such efforts should allow these sources the maximum feasible opportunity to
compete for contracts utilizing A.1.D. Tunds. To permit A.I.D., in accordance
with the small business provisions of the Foreign Assistance Act of 1961, as
amended, to give United States small business firms an opportunity to
participate in supplying commodities and services procured under this grant,
the granice shall t6 the maximum extent possible provide the following
information to the Office of Small Disadventaged Business Utilization, A,I.D.,
Hashington, D.C. 20523, at lcast 45 days prior (excepl where a shorter time
is requested of and granted by the Office of Small and Disadvantaged Business
Utilization) to placing any order or contract in excess of $25,000:

(A) Brief general description and quantily of goods or
services;

(B) Closing date for receiving quotations, proposéls, or
bids; and

(C) Address where solicitations or specifications can he
obtained,

(iv) The type of procuring instruments used, e.q. fixed price
contracts, cost reimbursable contracts, purchase orders, incentive contracts,
shall be determined by the recipient but must be appropriate for the
particular procurement and for promoting the best interest of the program
involved. The "cost-plus-a-percentage-of-cost" method of contracting shall

ggi be used.

(v) Contracts shall be made only with responsible contractors who
possess the potential ability to perform successfully under the terms and
conditions of a proposed procurement. Consideration shall be given to such
matters as contractor integrity, record of past performance, financial and
technical resources or accessibility to other nccessary rescurces.

4
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{(vi) A1l proposed sole source contracts or where only one bid or
prop: ~al is received in which the aggregate expenditure is expected to exceed
$5,000 shall be subject to prior approval by an appropriate official within
the grantec's organization,

(vii) Some form of price or cost analysis should be made in
connection vith every procurement action. Price analysis may he acconplished
in various ways, including the comparison of price quotations submitted,
markel prices and similar-indicia, together with discounts, Cost analysis is
the review and evatuation of cach clewent of cost to deterinine reasonableness,
allocability and allowability.

(viii) Procurcuent records and files for purchases in excess of
$10,000 shall include the following:

(A) Basis for contraclor selection;

(B) Justification for lack of coirpetition when competitiQe
bids or offers are not obtained;

(C) Basis for award cost or price.

(ix) A system for contractl administration shall be maintained to
ensure contractor conformance with terms, conditions and specifications of the
contract, and {0 ensurc adequate and timely followup of all purchases.

(b) Tach contract shall contain, in addition to provisions to define a sound

and complete contract, the following centract provisions, if applicable, as
well as any provision vithin thic grant vhich requires such inclusion of that

provision, khenever a provision is required to be inserted in a contract
under this granti, the grantce shall insert a statement in the contract that in

all instances where che U.S. Gavernment or A.I.D. is mentiioned the grantee's
name shall be substituted.

(1) Contracts in excess of $10,000 shall contain contractual provisions
or conditions that will allow for administirative, contractual or legal
remedics in instances in which contractiors violatc or breach contract terms,
and provide for such remedial actions as may be appropriate.

(2) A1l contracts in excess of $10,000 shall contain suitable

provisions for termination by the recipicnt including the manner by which
termination will be effected and the basis for settlcment. In addition, such
contracts shall describe conditions under which the contract may be terminated
for defaultl as well as conditlions where the contract may be terminated because

of circumstances beyond the control of the contractor,
N
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(3) 1In all contracts for constiruction or facility improvement awarded
for more than $100,000, recipients shall observe generally accepted bonding

requirements.

(4) A1l contracts awarded by the grantee or subgrantee to be performed
in the United States having a value of more tihan $10,000, shall contain a
provision requiring compliance with Executive Order 11246, entitled "[qual
Employment Opportunity," as amended, and as supplemented in Departiment of
LLabor Regulations {41 CFR, Part 60).

(5) A1 contracts and subgrantis in excess of $2,000 for construction or
repzir to be performed in the United States awarded by the grantee or
subgrantee shall include a provision for compliance with the Copeland
"mii-Kick Back" Act (16 U.S.C. 874) as supplemented in Departmeni of Labor
Requlations (29 CFR, Part 3). This Act provides that each contractor or
subgrantee shall be prohibiicd from inducing, by any means, any person
employed in the construction, completion, or repair of public work, Lo give up
any part of the compensation Lo which that individual is otherwise entitled.
The grantee shall report all suspectled or reported violations to A.L.D.

(6) VWhen required by the Federal program legislation, all construction
contracls 1o be perforimed in the United States awarded by the grantee or
subgrantee of more than $2,000 shall include a provision for compliance with
the Davis-Bacon Act (40 U.S.C. 276a to a-7) as supplemented by Department of
Labor Regulations (29 CIR, Part 5). Uncer this Act, contractors shall be
required to pay wages 1o laborers and mechanics at a rate nol less than the
minimum wages specified in a wage deternination nide by the Secretary of
Labor. In addition, contractors shall be required to pay wages nol less than
once a week. The grantee shall place a copy of the current prevailing wage
determination issued by the Department of Labor in cach solicitation and the
avard of a contract shall be conditioned upon the acceptance of the wage
determination. The grantee shall report all suspected or reported violations

to A.I.D.

(7) Where applicable, all contracts awarded by the grantee or
subgrantees in excess of $2,000 for construction contracts to be performed in
the United States and its territories and in excess of $2,500 for other
cuniracts that involve the employment of mechanics or laborers, shall include
a provision for compliance with sections 103 and 107 of the Contract Work
Hours and Safety Standards Act (40 U,S.C. 327-330) as supplemenied by
Department of Labor Regulations (29 CrR, Part 5). Under section 103 of the
Act, cach contractor shall be required to computle the wages of cvery mechanic
and Yaborer on the basis of a standard vork day of 8 hours and a standard
workweek of 40 hours. Work in excess of the standard workday or workweek is
permissible provided that the worker is compensated at a rate of not Tess than
1 1/2 times the basic rate of pay for all hours worked in excess of 8 hours in
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any calendar day or 40 hours in the workweck. Section 107 of the Act is
applicable to construction work and provides that no laborer or mechanic shall
be required to vork in surroundings or under working conditions that are
unsani tary, hazardous, or dangereus to the worker's health and safely as
determined under construction safely and health siandards promulgated by the
Secretary of Labor, These requircments do nol apply.to the purchascs of
supplies of materials or arlicles ordinarily available on the open narket, or
contracts for iransportation or tiransmission of intelligence.

(8) Contracts, the principal purpose of which is to create, develop or
improve products, processes or methods; or for exptoration into fields that
direclly corcern public health, sefety or welfare; or contracts in the ficlds
of science or technolegy in which there has been Tittle sionificant experience
outside of wvork funded by Federal assistance, shall contain a notice Lo the
effect that ratilers reqading rights 1o inventions and materials generated
under the contract are subject to the requlations included in thesc grant
provisions. The contlractor shall be advised as to the source of additional
informetion regarding these matters.

(9) A1l negotliated contracts over $10,000 awarded by the grantee shall
include a provision to the effect that the grantee, A I.D., the Compiroller
General of the United Statles, or any of their duly authorized represcentatives,
shall have access to any books, documents, papers and records of the
contractor which are directly pertinent to the specific program for the
purpose of making audils, examinations, excerpts and transcriptions.

(10) Contracts in excess of $1C0,000 to be performed in the United
States shall contain a provision that requires the contractor to agree to
comply with all applicanle standards, orders or regulations issued nursuant to
the Clean Air Act of 1970 (42 U.S.C. 7401) and ihc Federal later Pollution
Control Act (40 CFR 15) as amended. Violations shall be reported to A.I.D.
and the Regional Office of the [nvironmental Protection Agency.

(11) Contracts which require performance outside the United States shall
conlain a provision requiring Workmen's Compensation Insurance (42 U.S.C.
1651, et scq.). As a generai rule, Department of Labor waivers will be
obtained for persons employed outside the United States who are not United
States citizens or residents provided adequate protection will be given such
persons. The grantee should refer questions on this subject to the A L1.D,

grant officer.
(END OF STANDARD PROVISION)
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A.1.D, ELIGIBILITY RULES FOR GOODS AND SERVICES (NOVEMBER 1985)

(This ?rovision is applicable when goods or services are procured under‘the
grant’,

(a) Ineligible and Restricled Goods and Services: If A.1.D. determines that
the granice has procurcd any of the resiricled or ine]igib]e goods and
services specified below, or has procured goods and services from unauthorized
sources, and has rece1ved reimbursement for such purpose without the prior
writien authorization of the grant officer, the graniee agrees to refund to
A.1.D. the entire amount of the reimbursement. A.I.D.'s policy on ineliagible
and restricted goods and services is contained in Chapter 4 of A.I.D. Handbook
1, Supplement B, entitled “Procurement Policies”.

(1) Incligible Goods and Services. Under no circumstances shall the
grantee procure any of the following under this grant:

(1) Military equipnent,

(ii) Surveillance equipment,

(iii) Commodities and services for support of
police or other law enforcement activities,

(iv)  Abortion equipment and services,

(v) Luxury goods and gambling cquipment, or

(vi) Wcather modification equipment.

(2) 1Ineligible Suppliers. Funds provided under this grant shall not be
used to procure any goods or services furnished by any firms or individuals
.whose name appears on the A.I.D. Consolidated List of Debarred, Suspended, and
Ineligible Awardees under A.I.D. Regulation 8, entitled "Debarment, Suspension
and Ineligibility" (22 CFR 208). A.I.D. will provide the grantce with a copy
of this list upon request.

(3) Restricted Goods. The grantee shall not procure any of the
following goods and secrvices without the prior written authorization of the

grant officer:

(1) Agricultural commodities,

(i1i) Motor vehicles,

(ii1) Pharmaceuticals,

(iv) Pesticides,

(v) Rubber compounding chemicals and p]asticizers,
(vi) Used cquipment, .
(vii) U.S. Government-owned excess property. or
(viii) Fertilizer.

Y
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(b)  Source, Origin, and Hationalily: The eligibility rules for goods and
services are bascd on soinrce, origin, and nationality and are divided into two
categories. One applics when the tolal procurcnment during the Tife of the
grant is over §250,000 and the other applies vhen the total procurement
element during the Yife of the grant is not over $250,000., The total
procurement element includes procurcment of all goods (e.q., equipment,
materials, Qupp]IQQ) and services. Guidance on 1he 01191b1]1ty of specific
goods or scrvices may be obtlained frem the grant officer. A.I.D. policies and
definitions on source, origin, and nationalily arc contained in Chapters 4 and
5 of A.1.D. Handbook 1, Supplement B, centitled "Procurcment Policies"

[}

(1) VWhen the total procurcment elementi during the life of this grant is
valued at $250,000 or Tless, the following rules apply:

(i) A1l gonods and services, the cosls of which are to be
reimbursed under this grant and which u111 be financed with U. S. dollars,
shall be purchased in and shipped from only "Special iree Vorld" countries
(i.e., A.1.D. Geographic Code 935) in accordance with the following order of

preference:

(A} The United States (A.I.D. Geographic code 000),

(B) The Cooperating Country,

(C) "Selected Free World" countries (A.I.D.
Geographic Code 941), and

(D) "Special Free World" countr1es (A.I.D,
Geographic Code 934).

(i1) Application of Order of Preference: VWhen the grantec

proclires goods and services from other than U.S. sources, under the order of
preference in paragraph b(1)(i) above, ihe grantee shall docunent its files to

Justify each such instance. The documentation shall set forth the
circumstances surrounding the procurcment and shall be based on one or more of

the following rcasons, which will be set forth in the grantee's documentation:

(A) The procurement was of an emergency nature, which would
not allow for the de” y attendant to soliciting U.S. sources,

(B) The price differential for procurement from U.S. sources
exceeded by 50% or more the delivered price from the non-U,S. source,

(C) Impelling local political considerations precluded
consideration of U.S. sources,

(D) The goods or services were not available from U.S.
sources, or

N
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(E) Procurement of locally available goods and services, as
opposed to procurement of U.S. goods and services, would best promote the
objectives of the Foreign Assistance program under the grant,

(2) When the total procurement element exceeds $250,000, the following
rule applies: Except as may be specifically approved or directed in advance
by the grant officer, all goods and services, which will be reimbursed under
this grant and financed with U. S. dollars, shall be procured in and shipped
from the U, S. (Code 000) and from any other countries within the authorized
geographic code as specified in the schedule of this grant.

(c) HMarine Insurance: The eligibility of marine insurance is determined by
the couniry in which it is placed. Insurance is placed in a cotntry if
payment of the insurance premium is made to, and the insurance policy is
jssued by an insurance company located in that country. [ligible countries
for placement are governed by the authorized geographic code, except that if
Code 941 s authorized, the Cooperating Countiry is also eligible. Section
604(d) of the Foreign Assistance Act requires that if a recipient country
discriminates by statute, decree, rule, or practice with respect to
A.1.D.-financed procurement against any marine insurance company authorized to
do business in the U. S., then any A.I.D.-financed commodity shipped to that
country shall be insured against marine risk and the insurance shall be placed
in the U, S. with a company or companies authorized io do marine insurance
business in the U. S.

(d) Ocean and air transportation shall be in accordance with the applicable
provisions contained within this grant. :

(e) Printed or Audio-Visual Teaching Materials: If the effective use of
printed or audio-visual teaching materials depends upon their being in the
local language and if such materials are intended for technical assistance
projects or actlivities financed by A.I.D. in whole or in part and if other
funds including U.S.-owned or U.S.-controlled local currencies are not readily
available to finance the procurement of such materials, local language
versions may be procured {rom the following sources, in order of preference:

(1) The United States (A.1.D. Geographic Code 000),

(2) The Cooperating Country,

(3) "Selected Free Horld" countries (A.I.D. Geographic
Code 941), and

(4) "Special Free World" countries (A.1.D. Geographic
Code 899).

(f) Special Restrictions on the Procurement of Construction or Engincering
Services: Section 604{g) of the Foreign Assistance Actl provides that A.l.D.
Tunds may notl be used for “procurement of construction or enaincering services
from advanced developing countries, eligible under Geographic Code 941, which
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have attained a competitive copability in international markets for
consiruction services or cngineering services." In order to insure
eligibility of a Code 941 contractor for construction or engineering services,
the grantec shall obtain the grant officer's prior approval for any such
contract,

(END OF STANDARD PROVISION)
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SUBAGREEMENTS (NOVEMBER 1985)

(This provision is applicable when subgrants or coopecrative agreements are
financed under the grant,) .

(a) Funds provided under this grant shall not be used to support any '
subrecipient whose name appears on the A, I1.D. Consolidated List of Debarred,
Suspended, or Incligible Awardees under A.I1.D. Requlation 8, entitled
“Debarment, Suspension and Ineligibility" (22 CFR 208). A.I1.D. will provide
the grantec with a copy of this 1ist upon request.

(b} A1l subagreements shall as a minimum contain, in addition to provisions
1o define a sound and conplete agrecement, the following provisions as well as
any that are specifically required by any other provision in this grant.
Whenever a provision within this grant is required to be inserted in a
subagreement, the graniee shall insert a stalement in the subagreement that in
all instances where the U,S. Government is mentioned, the grantee's name will

be substituted.

(1) Subagreemenis in excess of $10,000 shall contain provisions or
conditions that will allow for administrative or legal remcdies in instances
vhere subrecipients violate subagreement terins and provide for such remedial

action as may be appropriate.

(2) A1 subagreements in excess of $10,000 shall contain suitable

provisions for termination by the recipicent including the manner by which
termination will be effected and the basis for settlement. In addition, such

subagreements shall describe conditions under which the subagrecment may be
terminated for default as well as conditions where the subagreement may be
{erminated because of circumstances beyond the control of the subrecipient.

(3) Subagreements, the principal purpose of which is’ to create, develop
or improve products, processes or methods; or for exploration into fields that
directly concern public health, safety or welfare; or subagreements in the
ficld of science or technology in which there has been little significant
experience outside of work funded by Federal assistance, shall contain a
notice to the effeci that matters regarding rights to inventions and materials
generated under the subagreement are subject to the regulations contained in
the provisions of this grant. The subrecipient shall be advised as to the
source of additional information regarding these matters,

(4} A1 subagrecments over $10,000 issued by recipients shall include a
provision to the effect that the recipicnt, A.1.i., the Comptroller General of
the United States, or any of their duly authorizec representatives, shall have
access to any books, documents, papers and reco-vs of the subrecipient which
are directly pertinent to the specific program for the purpese of making
gudits, cxaminations, excerpls and iranscriptions,

(END OF STANDARD PROVISION)
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.LOCAL. COST FINANCING (lAY 1986)

(This provision applies only when local costs are authorized by the grant,
and must be used with the standard provision entitled "Procurement of Goods

and Services.")

(a) Costs qualifying as local costs are eligible for financing under the
grant in accordance with the terms of {his standard provision, Local costs
are defined as (1) indigenous goods, (2) imported shelf items, and (3)
services provided by suppliers meceting the requirements contained in
subparanraph (b). Tndiqerous goods are those that have been mined, grown or
producced in the cooperating country through menufaciure, processing or
asstmbly. In the case of produced geods containing imported components, to
qualify as indigcnous a ccusercially recognized nev comnodity must result that
is substancially different in basic cheracteristics or in purpose or utility
from its cowponents. Importiced shelf items are geods that are normally
imporied and kept in stock, in the form in which imported, for sale Lo meet a
gencrel deiand in the country for the item,

Imported shelf items are eligible in unlimited quantities if they have their
origin in a couniry included in A.I.D. Geographic Code 941. Tmported shelf
items having their origin in any couniry included in Code 899 but not in Code
941 are cligibic if the price of one unit does notl exceed $5,000. Tor aoods
sold by units of quantities; e.g., tons, barrels, etc., the unit to wirich the
local currency couivalent of $5,000 is appiied that which is customzrily used
in quoting prices. The total emount of wmported shelf items purchased firom
countrics included in Code 899 but not in Code 941 may not exceed $25,000 or
102 of ihe total lozal costs financed by A.I.D. for the grant, whichever is
highor; however, in no case nay the total amount of such purchases exceed
$250,000 vithout first obtaining a specific geographic source vaiver,
Imported shelf items produced in or imported from countries not included in
Geographic Code 899 arc ineligible for A, I.D. financing.

(b) To qualify as Tocal costs, goods and services must also meet the
foliowing additional requirements:

(1) They must be paid for in local currency.
(2) They must not be specifically imported for this grant.

(3) The supplicr must be Tocated in the cooperating country and must be
of conperating country nationality as defined in A.I.D. Handbook
18, Chapter 5,

(4) Any componeni from a country not included in A.1.D, geographic
code 935 renders a commodity ineligible for financing.
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(c) Ineligible Goods and Services: Under no circumstances shall the grantee

procure any of the following under ihis grant:

(1)
(2)
(3)

(4)
(5)
(€}

Hilitary cquipment,
Surveillance cquipment,

Commodities and services for support of police or other law
enforcement activities,

fbortion equipment and services,
Luxury goods and gambling equipment, or

Veather modiTication equipmenti.

(d)  Ineligible Suppliers: Funds provided under this grant shall not be used

to procure any goods or services furnished by any firm or individual whose
name appears on A.1.D.'s Consolidaled List of Debarred, Suspended, or
Ineligible Awardees (A.1.D. Regulation 8, (22 CFR 208)). A.I.D. will provide
the grantce with this Tist upon request.

- (e) Restricted Goods: The grantee shall not procure any of the following
goods ‘and seérvices without the prior written authorization of the grant

officer:
(1)
(2)
(3)
(4)
(5)
(6)
(7)
(8)

Agricultural commodities,

Kotor vehicles,

Pharmaceuticals,

Pesticides,

Rubber compounding chemicals and plasticizers,
Used equipment,

U.S. Government-owned excess property, or

Fertilizer.

(f) If A.T.D. determines that the grantee has procured any of the restricted
or ineligible goods and services specified in subparagraphs (c¢) through (e)
above, or has received reimbursement for such purpose without the prior
written authorization of the grant officer, the grantee agrees to refund to
A.1.D, the entire amount of the reimbursement.

(CND OF STANDARD PROVISION)
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PATENT RIGHTS (NOVEMBER 1985)

(This provision is applicable whenever patentable processes or practices are
financed by the grant.)

(a} Definitlions.

L

(1) Invention means any invention or discovery which is or may be
patentable or otherwise protectable under Title 35 of the United States Code,

(2} Subject invention means any invention of the recipient conceived or
first aclually reduced to practice in the performance of work under this
agreement,

(3) Practical application means {o manufecturce in the case of a
composition or pioduct, Lo practice in the case of @ precess or method, or to
operate in the cese of a machine or systcom; and, in cach case, under such
conditions as to establish that the invention is being utilized and that its
benefits are, to the extent permitied by law or Governmeni regulations,
available to the public on reasonable terms,

(4) Made wvhen used in relation to any invention means the conception or
first actual reduction to practice of such invention.

(5) Smdall business firim means a domesilic small business concern as
defined at Section 2 of Public Law 85-536 (15 U.S5.C. 632) and implenenting
regulations of the Administrator of the Small Business Administration. For
the purpose of this clause, the size standards for swall business concerns
involved in Government procurement and subcontracting at 13 CIR 121,3-8 and 13
CFR 121.3-12, respectively, shall be used,

(6) lonprofit organization means a dowestic university or other
institution of higher education or an organization of the type described in
Scction 501(c)(3) of the Internal Revenue Code orf 1954 (26 U.S.C. 501(c)) and
exempt from taxation under Section 501(a) ef the Internal Revenue Code (26
U.S.C. 501(a)) or any domestic nonprofit scientific or any educational
organization qualified under a state nonprofit organization statutec.

(b}  AMllocation of Principal Rights: The recipient may retain the entire
right,” title, and intercest 1moughoutl the world to cach subject invention
subject to the provisions of this clause and 35 U.S.C. 203, With respect to
any subject invention in which the recipient retains title, the Federal
Governmenti shall have a non-exclusive, non-transferable, irrevocable, paid-up
Yicense to practlice or have practiced for or on behalf of the United States
the subject invention throughout the world,

N
(c) Invention Disclosurc, Llection of Title, and Filing of Patent
Applications by Recipient:

&
\.

1‘1/
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(1) The recipient shall disclose each subject invention to A.I1.D.
within iwo months after the inventor discloses it in writing to recipient
personnel responsible for patent matters. The disclosure to A.I.D. shall be
in the form of a written report and shall identify the agreement under which
the "invention was made and the inventor{s). It shall be sufficiently complete
in technical detail to convey a clear understanding, to the extent known at
the time of the disclosure, of the nature, purpose, operation, and the
physical, chemical, biological or clectirical characteristics of the
invention. The disclosure shall also identify any publication, on sale or
public use of {hc invention and whether a manuscript describing the invention
has been submitiied for publication and, if so, whether it has been accepted
for pubYication ¢t the time of disclosurce. In addition, after disclosure to
K. 1.D. the recipient shall prouptly notify A.J.D. of the acceptance of any
manuscripl describing the invention for publication or of any on sale or

public use planned by the rccipient.,

(2) The recipient shall elect in writing whether or pot to retain title
10 any such invention by notifying A.1.D. within twelve months of disclosure
to the recipicnt, provided that in any case where publicativn, on sale, or
public use has initiated the one-ycar statutory period wherein valid patent
protection can still be obtained in the United States, the period of election
of title may be shortened by A.I.D, to a date that is no more than 60 days

prior Lo the end of the statutory period.

(3) The recipient shall file its initial patent application on an
elected invention within two yecars after election or, if carlicr, prior to the
end of any statutory period wherein valid patent proiection can be obiained in
th: United States after a publication, on sale, or public use. The recipient
shall file patent applications in additional countries within either ien
montas of the corresponding initial patent application or six months from ithe
date permission is granted by the Gommissioner of Patents and Trademarks to
file foreign patent applications where such filing has been prohibited by a
Secrecy Order. . :

(4) Requests for extension of the time for disclosure to A.I.D.,
clection, and {iling may, at the discretion of A.I1.D., be granted.

(d) Conditions When the Government May Obtaip Title: The recipient shall
convey to A.1.D. upon written request, title to any subject invention:

(1) If the recipient fails to disclose or elect the subject invention
within the times specified in (c) above, or elects not to retain title.
A.1.D, may only request title within sixty days after learning of the
recipient's failure to report or elect within the specified times.

hY
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(2) In those countrics in which the recipient fails to file patent
applications within the times specified in (c¢) above; provided, however, that
if the recipient has filed a patent application in a country after the times
specified in (c¢) ebove, but prior 1o its receipt of the written reaquest of
A.1.D. the recipient shall continue 1o retain title in that country,

(3) In any country in which the recipient decides not to continue the
prosecution of any application for, {o pay the maintenance fees on, or defend
in reexamination or opposition proceeding on a patent on a subject invention.

(e) Minimuw Richts 1o Pecipient:

(1} The recipient shall retain a nonexclusive, royalty-free license
throughout the world in each subject invention to vhich the Government obtains
title oxcept if the recipient Tails Lo disclose the subject invention within
the tines specificd an (¢) above. The recipient's licrnse extends to its
domestic subsidiariesn and affiliaetes, if onv, within the corporate structure
of which the recipicnt is a poarty and ncluces ithe rignt to grant sublicenses
of the sae scope to the extent the recipi-nl ves lecelly oblicated Lo do so
at the tine the cgrecnont was evarded,  The Vicense 1s {ransferable only with
the approval of A 1.D. cxcept vhen transfcrred tu the successor of that party
of the recipient's business to which the 1nventien perteins.

(2) The recipient's domestic license way be revoked or modified by
A.1.D. 1o ihe extent nocessary to achieve erpoditious praectical application of
the subject invention pursuent Lo an applicetion for an erclusive license
submitted 1n accordance with epplicable provisions in the Federal Property
HManagenent Requlatiens and agency licensing regulations (if any). This )
Ticense shall not be reveked in that field of use or the geographical arcas in
which the recipient has achiceved practicol applicatien and continues to mahe
the benefits of the invention reasonably accessible 1o the public. The
lTicense in any forevgn country may be revohed or modified at the discretion of
A.1.D. 1o the extent the recipient, its licensces, or its domesiic
subsidiarics or affiliates have failed to achieve practical application in

that foreign country.

(3) Before revocation or modification of the license, A.I.D. shall
furnish the recipient written notice of its intention to revoke or modify the
license, and the recipient shall be allowed thirty days (or such other time as
may be authorized by A.I.D. for good cause shown by the recipient) after the
notice to show cause why the license should not be revoked or modified. The
recipient has the right to appeal, in accordance with applicable aacncy
licensing requlations (if any) and the rederal Property Management Regulations
concerning the licensing of Government-ouned inventions, any decision
concerning the revocation or modification of its license.

N
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(f) Recipient Action to Protect the Government's Interest:

(1) The recipient agrees to execute or to have executed and promptly
deliver to A.1.D. all instruments necessary to (i) establish or conform the
rights the Government has throughout the world in those subject inventions to
which the recipient elects to retain title, and (ii) convey title to A.I.D.
when requested under paragraph (d) above, and to enable the Government to
obtain patent protection throughout the world in that subject invention,

(2) The recipient agrees to require, by written agrecment, its
cinployees, other than clerical and nentechnical employecs, to disclose
promplly in writing to personnel identified as responsible for the
administration of patent matters and in a format suggested by the recipient
cach subject invention made under agrecment in order that the recipient can
comply with the disclosure provisions of paragraph (c) above, and to execute
all papers necessery lo file patent applications on subjcct inventions and to
establish the Government's richts in the subject inventhons. This disclosure
format should require, as a mininum, the information requiiecd by (c)(1)
above. The recipient shall instruct such caployces through employce
agrecments or other suitable educational programs on the importance of
reporting inventions in sufficient time to permit the filing of patent
applications prior to U.S. or foreign statutory bars,

(3) 1he recipient shall notify A.1.D. of any decision not to continue
the prosecution of a patent application, pay maintenance fees, or defend in a
reexamination or opposition proceceding on ¢ patent, in any country, not less
than 30 days before the expiration of the response period required by the
relevant patent office.

(4) The recipient agrees to include, within the specification of any
United States patent applicaticn and any patent issuing thereon covering a
subject invention, the following statement: "This invention was made with
Government sunport under {identify the agreement awarded by A.1.D.). The
Government has certain rights in this invention.”

(9) Subagreements and Contracis: The recipient shall include this standard
provision suitably modiiied {0 identify the parties, in all subagreements and
contracts, regardless of tier, for eaperimental, developmental, or research
work to be performed by a smal’ asiness firm or nonprofit oraanization, The
subrecipient or contractor shait retain all riahts provided for the recipient
in this standard provision, and the recipient shall not, as part of the
consideration for avarding the contracl or subagrecmenti, obtain rights in the

contractor's or subrecipient's subject inventions,

(h)  Reporting Utilization of Subject Inventions: The recipient aarees to
submit on request periodic reports no more frequently than.annually on Fhe )
etilization of a subject invention or on efforts at obtaining such utilization




-
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that are bheing made by the recipient or its licensees or assignees. Such
reports shall include information regarding the status of developmeni, date of
firsi commercial sale or use, gross royallies received by the rocipient, and
such other data and information as A, 1.D. may reasonasbly specify. The
recipient also agrees to provide additional reports as 2y be requestied by

A 1.D. in connection with any march-in proccedings undertaken by A 1.D. in
accordance with paragraph (j) of this provision. To the cxtent data or
information sunplied under this section is considered by the recipient, its
licensee or assignee to by privileged and confidential and is so marked,
A.1.D. agrees that, 1o the extent peraitted by law, it shell nol disclose such
information to persons ouiside the Government,

(1)  Preference for United States Tudusiry:  Potwithstanding any othoer
provision of s clause, the recipiony agrees thal neither it nor any
assignee will grent to any person ilie exclusive right to use or scll any
subject inventien in the United States unless such person carces that any
products cmbodying the subject invention shall be manufectuored subslantially
in the United States. However, in individual cases, Uhe requirement for such
an agreewent way be waived by AJLLDL upon a showing Ly the recipient or its
assignee that reesonable bul unsuccessful efforts have bheen nade Lo qrent
Ticenses on sitalar {cries 1o potential licensees that would be Tikely to
manufacture substantially in the United States or that under the circumstances
domestic manufacture is not comuerciully fecasible,

(i) 'arch-in Richis: The recipient agrees that with respect to any subject
invention in winich 7t hes acquired 1341e, A, 1.0, has the right to require the

recipient, an assignee or erxclusive licensee of a subject invenition to gqrant a

non-cxclusive, partially cexclusive, or cxclusive license in any field of use
to a responsible applicant or applicanis, upon terms that are reasonable under
the circumstances, and if the recipient, assignee, or exclusive licensec

refuses such a request, A,I.D. has the right {o grant such a Ticense itself if

A I.D. determines that:

(1} Such action is neccessary because the recipient or assignee has not
taken or is not expecled to take within a reasonable time, effective steps to
achieve practical application of the subject invention in such field of use;

(2) Such action is necessary to alleviate health or safety needs which
are not reasonably satisf{icd by the recipient, assignec, or their licenseces;

(3) Such action is nezessary to meet requirements for public use
specified by Federal requlations and such requirements arce not reasonably
satisfied by the recipient, assignee, or licensces; or

(4) Such action is necessary because the agreement required by
paragraph (i) of this clause has not been obtained or vaived or hecause a
license of the exclusive right to use or sell any subject invention in the
United States is in breach of such agreement,




Page No. Effective Date Trans. lemo. No.
4C-36 June 19, 1987 13:43 AID HAMNDBOOK 13

(k)  Special Provisions for Aqreecments with Nonprofit Organizations: If the
recipient 75 @ nenprof it organization, 11 agrees that:

(1) Rights to a subject invention in the United States may not be
assigned withoul the approval of A.I1.D., except where such assignment is made
to an organization vhich has as one of its primary functions the management of
inventicns and which is not, itself, enqaged in or dees not hold a substantial
interest in other organizations cngaged in Lhe manufacture or sale of products
or the use of processes thal mighti utilize the invention or be in competition
vith erbodincnts of the invention provided that such assignee shall be subject
Lo the same provisions as the recipient.

(?) The recipient nay not gqrant exclusive licenses under the United
States patents or patent applications in subject inventions to persons other
than swall business firws for a period in excess of the earlier of:

(i) Five years from first commercial sale or use of the invention;
or

{ii) FEight years from the date of the exclusive license excepting
that fime before regqulatory agencies necessary to obtain premarket clearance,
unless on a case-hy-case basis, A.I.D. approves a longer exclusive license.
1T exclusive field of use licenses are granted, commercial sale or use in one
field of use shall not be deced commercial sale or use as to other fields of
use and ¢ firsl compercial sale or usc with respect to a product of the
invention shall not be deenrd to end the exclusive period to different

subsequent products covered hy the invention,

(3) The recipicent shall share royalties collected on a subject
invention with the inventor; and

(4) ‘The balance of any royalties or income earned by the recipient vith
respect to subject inventions, after payment of cxpenses (including payments
to inventors) incidental to the administration of subject inventions, shall be

utilired for the support of scientific rescarch or education.

(1)  Comnunications: Communications concerning this provision shall be
addressed to the grant officer at the address shown in this agreement.

(END OF STANDARD PROVISION)
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oMB Control Mo, 0412-0510
Expiration Date 12/31/89

PUBLICATI0NS (NOVEMBER 1985)

"{This provision is applicable when publications are financed under .the grant.)

(a) If it is the grantee's intention to identify A.I.D.'s contribution to
any publication resulting from this grant, the grantee shall consult with
A.1.D. on the nature of the acknowledgement prior to publication.

(b) The grantece shall provide the A.I1.D. project officer with one copy of '
all published viorks developed under this grant and with lists of other written

work produced under the grant.

(c) In the cvent grant funds are usced to underwrite the cost of publishing,
in lieu of the publisher assuming this cost as is the normal practice, any
profits or royalties up 1o the anount of such cost shall be credited to the
grant unless the schedule of the grant has identified the profits or royalties

as program income.

(d) [xcept as otheruise provided in the terms and conditions of the grant,
the author or the recipient is free to copyright any books, publications, or
other copyrightable materials developed in the course of or under this arant,
but A.1.D. reserves a royalty-free nonexclusive and irrevocable right to
reproduce, publish, or otherwise use, and to authorize others to use the vork

for Government purposcs.

(END OF STANDARD PROVISION)
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0B Control Mo, 0412-0510
Expiration Date: 12/31/8Q

NEGOTIATED INDIRECT COST RATES - PREDETCRIINED (MAY 1986)

)

(This provision is applicable to organizations whose indirect cost rate(s)
under this grant are on a predetermined basis.)

(a) The allowable indirect costs under this grant shall be obtained by
applying predetermined indirect cost rate(s) to the base(s) agreed upon by the
parties, as specified in the schedule of this grant,

(b} HNot later than 90 days after the close of the qrantee's fiscal year, the
grantee shall submit Lo the cognizant Government Audit Activity in accordance
with 0MB Circular A-88 a proposed predetermined indirect cost rate(s) and
supporiing cost data. 1In the event A I.D. is the coanizant aaency or no
cognizani agency has been designated, the graniee shall submit a copy of the
proposed predetermined indirect cost rate(s) and supporting cost data to the
A.1.D. Inspector General, Washington, D.C. 20523, and to the Cverhead and
Special Costs - Contract Closcout Branch, Office of Procurement, Washington,
D.C. 20523, The proposed rate(s) shall be based on the grantee's actual cost
experience during that fiscal year. Negotiations of predetermined indirect
cosl rate(s) shall hegin as soon as practical after receipt of the grantee's

proposal.

{c) Allowabilitly of costs and acceptability of cost allocation methods shall
be determined in accordance with the provisions of the appllcable cost
principles in eifect on the date of this grant.

(d) Rates for subscquent periods shall be negotiated and the results of each
_hegotiation shall be set forth in a written indirect cost rate agreement

executed by both parties. Such agreement shall be automatically incorporated
into this grant upon execution and shall specify (1) the agreed upon
predetermined rate(s), (2) the base(s) to which the rate(s) w«pply, (3) the
fiscal year (unless the parties agree to a different period) for which the
rate(s) apply, and (4) the specific items tireated as direct costs or any
changes in the items previously agreed to be direct costs. The indirect cost
rate agrecment shall not change any monelary ceiling, grant obligation, or
specific cost allowance or disallowance provided for in this arant.

(e) Pending establishment of predetermined indirect cost rate(s) for any
fiscal yecar or different period agreed to by the partiies, .the qrantec shall be
reimbursed either at the rate(s) Tixed for the previous fiscal ycar or other
period or at billing rate(s) acceptable to the A.I.D. grani ofviicer subject to
appropriate adjusiment when the final rate(s) for the fiscal ycar or other

period are established,
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(f) Any failure by the parties lo agree on any predetermined indirect cost
rate(s) under this provision shall notl be considercd a dispute within the
meaning of the "Disputes™ provision of this grant, If for any fiscal year or
other period specified in the grant the parties {ail to agree on a
prcdotoxmxncd indirect cost rate(s), it is agreed that the allowable indirect
cosis under this grant shall be obta1nrd by applyina heqgotiated final indirect
cost rate(s) in accordance with the {erms of the stondard prnv1fmon of this
grant cntxt]ed "I'egotiated Tndirect Cost Rates - Provisional',

(CND OF STANDARD PROVISION)
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0148 Centrol No. 0412-0510
Expiration Date: 12/31/89

NEGOTIATED INDIRECT COST RATES - PROVISIOMAL (MAY 1986) -

L

(This provision is applicable to any organization which does not have
predetermined indirect cost rate(s); however, it shall also be included when
the NEGOTIATED INDIRECT COST RATCS - PREDETERMINED standard provision is used.)

(a) A provisional indirect cost rate(s) shall be established for each of the
grantee's accounting periods during the term of this grant. Pending
establishment of a final rate(s), the partics have agrced that provisional
paymenis on account of allowable indirect cosis shall be at the rate(s), on
the base(s), and for the periods shown in the schedule of this grant.

(b}  HNot latcr than 90 days after the close of the graniee's fiscal year, the
grantee shall submit to the cognizant Government Audit Aclivity in accordance
with 0MB Circular A-88 proposed final indircect cost rate(s) and supporting
cost data. In the event A.I.D. is the cognizant agency or no cognizant agency
has becen designated, the grantee shall subnit a copy of the proposed final
indirect cost rate{s) and supporting cosi data to the A.I.D. Inspector
General, VWashington, D.C. 20523, and to the Overhead and Special Costs -
Contract Clescout Branch, Office of Procurcient, Washington, D.C. 20523,

The proposed rate(s) shall be based on the grantee's actual cost experience
during thal fiscal year. HNegotiations of final indireci cost rate(s) shall
begin as soon as practical after receipt of the grantee's proposal.

(c)  Alowability of costs and acceptability of cost allocation methods shall
be determined in accordance with the applicable cost principles in effect on
the date of this grant.

- (d)  The resulis of each negolialion shall be set forth in a written indirect
cost rate agrecment exccuted by both parties. Such agreement shall specify
(1) the agreed upon final rate(s), (2) the base(s) to which the rate(s) apply,
and (3) the period for which the rate(s) apply. The indirect cost rate
agreement shall not change any monctary ceiling, grant obligation, or specific
cost allowance or disallowance provided for in this grant.

(e) Pending establishment of final indirect cost rate(s) for any period, the
grantee shall be reimbursed cither at negotiated provisional rate(s) as
provided above or at billing rate(s) acceptable to the grant officer, subject
to appropriate adjustment when the final rate(s) for that period are
established. To prevent substantial over or under payment, the provisional or
billing rate(s) may, at the request of cither party, be revised by mutual
agreement, either retroactively or prospectively, Any such revision of
negotiated provisional rate(s) provided in this standard provision shall be
set forth in a modification to this grant.

.....
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(f) Any failure by the parties to agree on final rate(s) under this
standard provision shall be considered a dispute within the meaning of the

standard provision of this grant entitled "Disputes” and shall be disposed of
in accordance therewith,

(END OF STAMDARD PROVISTON)
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REGULATIONS GOVERNING EMPLOYLES (MOVEMBER 1985)

(The following applics to the grantee's employees who are not citizens of the
cooperating country.)

(a)’ The grantce's employees shall maintain private status and may not rely
on local U.S. Government offices or facilities for support while under this

grant.
(b) The sale of personal property or automobiles by grantee employecs and
their dependents in the foreign country to which they are assigned shall be

subject 1o the same limitations and prohibitions which apply to direct-hire
A.1.D. personnel employed by the Mission except as this may conflict with host

government regulations,

(c) Other than vork to be performed under this grant for which an emplovee

T s assigned by the grantee, no employec of the grantee shall engaqge directly

or indirectily, either in the individual's own name or in the name or throuah
on agency of another person, in any business, profession, or occupation in the

foreign countries to vhich the individual is assigned, nor shall the

|||||

occupation in the foreign countries to which the individual is assigned.

(d)  The grantee's cmployees, while in a foreign country, are expected to
show respect for its conventions, customs, and institutions, to abide by iis
applicable Yaws and rcgulations, and not to interfere in its internal

political affairs,

(e) In the event the conduct of any grantec employee is not in accordance
with the preceding paragraphs, the grantee's chief of parily shall consult with
the A.1.D. Mission Dircctor and the employce involved and shall recommend to

the graniee a course of action with regard to such employee.

(f)  The parties recognize the rights of the U.S. Ambassador to direct the
removal from a country of any ! ©. cilizen or the discharge from this grant of
any third country national whe. in the discretion of the Ambassador, the

interests of the United States so require,

(g) If it is determined, under either (e) or (f) above, that the services of
such employece shall be terminated, the grantee shall use iis best effort§ to
cause the return of such employee to the United States, or point of origin, as

appropriate,
.~ (END OF STANDARD PROVISION)
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0MB Control No, 0412-0510
Expiration Date: 12/31/63

PARTICIPANT TRAINING (MAY 1986)

(This prov;sion is applicable when any participant training is financed under
the grant.

(a) Definition: A parficipant is any non-U.S. individual being trained
under this grant outside of that individual's home country,

(b)  Application of Handhook 10: Participant {raining under this grant is to
be condic led vt cording 1o the policies established in A I.D. Handbook 10,
Participant Training, cxcept to the extent that specific exceptions to
Handbool "1U have bedn provided in this grant with the concurrence of the
Office of International Training,  (landbeok 10 may he obtained by submitting
a request to the Offrce ot International Training (S5T/11), hacncy for
International Developrent, Vashinaton, D.C, 20523.) [acepl for paraaraph (h)
on oricntation, the following paragraphs in this standard provision are not

subject to waiver excepl as specifically stated.

(c) Participani Training Information System: A}l graniees shall ensure that

participanis trained in the Umited S{ates or in a third country are included
in the Agency's Participant Training Information System.

The grantee shall filY out form A.I.D. 1381-4 entitled "Participant Data" and
send it to the addresses indicated on the hack of the form. The grantee can
obtain a supply of these forms and additicnal instiructions for corpleting Lthem
from the Office of International Training. Data should be submitted prior Lo
the initiation of participant travel. If this is not possible, the forms
should be prepared and submitted jimediately after arrival of the
participani(s). The grantee shall also submit to the 0ffice of International
Training a blue copy of the form when subscquent changoes in the participant's
training program are made and at termination of participant's training
program, ensuring that the original participant number (pre-printed on the
form) is used.

(d)  Visa Requirements for Training Within The United States:

(1) Under the authority of Section 635(1) of the Foreign Assistance
Act, A.I.D.-sponsored participants arc admitted to the United States under the
Department of State/USIA Exchange Visitor Program and are issued J-1 visas.
The program identification number is G-2-0263,

a N
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(2) J-1 visas are issued by the U,S. Embassy or Consulate for
A, 1.D.-sponsored participants upon submission by the participant of Form
IAP-G6A which may be obtained only from the A.1.D, Mission. The Mission
retains one copy of the JAP-66A and forwards one copy to AT.D./S&T/IT,

(3) Holders of J-1 visas are subject to the Immigration and Nationality
hct, as amended, and may not apply for an immigrant or an H or L nonimmigrant
visa until ? years' residency is completed in their howe country, after
completion of training, .

(4) Participant passports and visas should normally be valid for six
months beyond the duration of the proposed program to allow for program
readjusiments i1 necessary. This may nol be regarded as an opportunity to

encourags program exiensions,

(¢) Maintcnance and Other Allowances: Grantees must observe the maintenance
and other "allovantcs {or AT D. <sponsored participants in the United States
and third countries as set forth in Handbook 10. Ho exceptions or variations
are pernissible except with the advance concurrence of the Office of

Internation?l Training.

() Healih and Accident Coverann (HACY Program For Training Within The
United SteesT TThe graritee §HaTl enroTl "1 1 Jartici pais traiiiing i tic
United Stetes in ALL.D.'s HAC Program. HAG Prugrem coverage for an enrolled
participent begins at the moment of departure frow the host country to the
United Stetes until the moment of return to the hosti country providing,
however, lhat there is not substantial unapproved delay between comnletion of
training under this grani and the return, and that there is no layover at any
point to or from the United Staies except the minimal amount necessary for

plane conneclions,

(1) The HAC Program enables -the participant, or the provider of medical
services, to submit bills for medical costs resulting from illness and
accident to the HAC Claims 0ffice which pays all reasonable and necessary
medical charges for covered services not otherwise covered by other insurance
programs (sec paragraph G below), in accordance with the siandard coverage

established by A.I.D. under the HAC Program.

(2) The grantee shall, as carly as possible and no later than the
initiation of travel to the United States by cach participant financed by
AJL.D. under this grant, fi11 out form A.1.D. 1381-4 entitled "Participant
Data" and mail it to the addressces indicated on the back of the form. The

grantece can obtain a supply of these forms and instructions for completing

them from the Office of International Training at the address indicated in

section (b) above,
N
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(3) Enroliment fees shall be submitted, thirty days prior to the
beginmning of cach new enrollment period. Paymenis will be made via check made

payable 1o A.1.D. and subwitted to:

Agency for Internationai levelopment
Office of Financial Managoment
Central Accounting Division-Cashier (FM/CAD)
Washingtlon, D,C, 20523

(i) The on|o11m=nt fee shall be accorpanied by a letler which
lists the names of the participants (identicel to that on the Participant Data
Form), participant 1.D, nuibers from the Participant Pata Form, period of
coverage, fee anount paid, grant number, rome of grantce, host country, and
the U. S. Governaent appropriation rueabe r as shown on Lho qrant.

(i) The enrollment fees shall be calculated on the basis of fixed
rates per particiyant per caoch 30 day period.  The cnrollnent {fees may not be
prorated for {raciional periods of less than 30 days and should cover the
cuwrent training perioed for which funds arce obligatcd under the grant,

Current rates are found in iendbhook 10 Participent Ireining Hotices,

(4} The qra ntee shall cesure that corellient begins inmediately upon
the participant’s departure for the United States for the purpose of
participating 1n a training program financed or sponsorcd by A.J.D., and that
enmol hinznt contynues in full force and effccl untal the participant returns to
his or her country of origin or is released fron A, 1.0 's responsibility,
wvhichever occurs first,  1he grantece <hall continue enrollment coveraace for
participantis vhose departure is delayed due to medical or other compelling
reasons, with the writtien concurrence of the grant officer.

%) The grantee shall provide cach participant with a copy of the HAC
brochure, copies of which are available from S&T/IT at The address indicated

in section (b) above.

(6) If the grantec has a mandatory, nonwaivable health and accident
insurance program for participants, the costs of such insurance will bhe
allowable under this grant. Any claims eligible under such insurance will not
be payable under A.1.D.'s HAC plan or under this grant, However, even though™
the participant is covered by the grantec's mandatory, nonwaivable health and
accident insurance program, the participant musti be emrolled in A 1.D.'s HAC
Progran, In addition, a copy of the mandatory insurance policy must be
forwarded to the HAC Claims Office.

(7) Medical costs not covered by the grantiec's health service program
or mandatory, nonvaivable health and accident insurance program, or A.I1.D.'s
HAC Program shall not be reimbursable under this grant unless specific written
approval from the grant officer has been obtlained. -




o - -

Page No. [ffective Date Trans. Hemo, No,
4C-46 June 19, 1987 13:43 AID HANDDOOK 13

———

(g) Participant Counseling For Trainina Within The United States: Problems
involving participanis such as seriods physical ¢r cmotional i11ness, accident
or injury, arrest, dcath, the voluntary or involuntary early termination of a
procram, and the refusal of a participant to return to the home country upon
cempletion of the prograom should be referred to the ALLLD, Participsnt

o

Counselor at the Office of International Training.

The Counselor can b2 reached by calling the Office of International Training
during vorldays and ihe A.1.D. Duty Officer (202-C47-1612) at other ties,

In referring cases, give the Counselor the nawe, country, and currenti Tocation
of the perticipent os well as a brief desoription of the problem with names
and telephone nushors of hospitals, physiciens, attorneys, ete. Following
verbal referral. the participent's nawe, howe address, and next of kin, and
Yocalion of training should Lie sent to the grant of Nhcer, vho will transmit
the inforiation to the S&1/1T Counselor,

(h)  Orientation: In addition to the above mandatory requirements for all
participants, yrantces are strongly encouraged to provide, in collaboration
with the liission trainming of ficer, predeparture orientation (sce Chapier 13 of
Handbock 10) and oricentation in Washinglon ot the Vashinaton International
Center (sce Chopter 18D of Handbook 10). he Tetter orientalion program also
providas the opportunity o arrange for howe hospriality in Vashington and
elscuhere in the United States through Yiaison with the beticnal Council for
Intornational Visitors (HCIV). If the Vashington orientation is determined
nol 1o be feasible, howe hospitality can be arvanged in most 1,S. cities if a
request for such is directed 1o the grant officer, who will transmit the

request to HCIV through S&1/17.

(END OF STANDARD PROVISION)

“é
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VOLUNTARY POPULATION PLANNING (AUGUST 1986)

(This provision is applicable to all grants involving any aspect of voluntary
population planning activities.)

(a) Voluntary Participation: '

1
(1) The grantce aqrees to take any steps necessary to ensure that funds
made availeble under this grant will not be used to coerce any individual +to
practice methods of Tewily planning inconsistent with such individual's moral,
philosophical, or religious beliefs, Further, the grantee agrees to conduct
its activilies in a2 manner vhich saicouards the rights, health and velfare of
all. individusls vim lake part in the program.

(2) Arctivitics which provido fomily planning sorvices or information to
individuals, f{incnced in vhole or in part uader {his agreoment, shall provide
a broad rance of iamily plonning r.othods and services availeble in {he country
in wvhich the activiiy is conducted or shall provide infermation 1o such
individuals recarding vhere such metheds and services mway be obicined.

(b)  Voluntary Perticipation Requirersnts For Sterilization Proarams:

(1) HNone of the funds made available wuader this arant shall be used 1o
pay for ihe performance of 1nvoluntary sterilization as a method of family
planning or io ccerce or provide any financial incentive to any person to
practice steritization.

(2) The grantce shall ensure that any surgical sterilization procedures
supported in whole or in part by funds from this grant are performed only
after the individual has volunterily gene 1o the {reatment Tacility and has
given inforied consent to the sterilization procedure. Informed consenti means
the voluntary, knowing assent from the individual after heing advised of the
surgical procedures 1o be followed, the alticendant discomforts and risks, the
benefits to be expected, the availability of alternative wcthods of family
planning, the purpose of the operation and its irreversibility, and the option
to withdraw consent anyline prior 1o the operation. An individual's consent
is considered voluntary if it is based upon the excrcise of free choice and is
not obtained by any special inducement or any element of force, fraud, deceit,
duress, or other forms of coercion or misrepresentation,

(3) Further, the grantee shall documenti the patient's informed consent

by (i) a written consent document in a language the patient understands and
speaks, which explains the basic elements of informed consent, as set outl
above, and which is signed by the individual and by the attending physician or
by the authorized assistant of the attending physician; or (ii) when a patient
is unable to rcad adequately a writien certification by the attending
phxsician or by the authorized assistant of the attending physician that the

/f)YT/
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basic elements of informed consent above were orally presented {o the patient,
and that the patient therecafter consented to the performance of the

operation. The veceipt of the oral explanation shall be acknowledqged by the
patient's mark on the certification and by the sianature or mark of a witness
who.shall be of the same sex and spealk the same lancuage as the patient,

(4) Copies of informed consent forms and certificetion documents for
cach voluntary sterilizelion procedure musti be retained by the grantee for a
period of {hree years after performance of the stierilization procedure.

(c) Prohibition on fortion-Related Activities:

(1) Vo funds made available under this arant will be used to finance,
stpport, or be atiributed {o the followina ectivities: (i) procurcnent or
distribution of cquipaent intended to be used Tor the purpese of inducing
abortions as a method of family planning; (i11) special fees or incentives to
woaeh to coerce or votivale them to have abortions; (111) paysents Lo persons
1o perform shorticns or 1o solicitl persens to underqo éborcions; (iv)
intermation, cducotion, training, or conounication prograas that seek 1o
promote ¢hbortion s a method of family planning; and (v) Yobbying for cbortion,

(2) Hto {funds nade available under this grant will be used {o pay for
any biomcdical rescarch which relales, in vhole or in part, to methods of, or
the perforiarce of, abortious or involuniary sterilizations as a means of
family planning. [Epidemiologic or descriptive rescarch to assess the
incidence, extenl or conscquences of abortions is not precluded.

(d) Ineligibility of Forcign Nongovernmental Organizaticns That Perform or
Act.vé?y Plﬁ.atc fboxl1on As A Method of"iun11y Trannming:

() 1he recipient agrees that it will not furnish assistance for family
planning under this grant Lo any forcian nongovernmental organization which
performs or actively promotes abortion as a method of family planning in
A.1L.D.-recipient countries or which provides financial support to any other
foreign nongovernmental organization that conducts such activities, Tor
purposes of this paragraph (d), a foreign nonqovernmental organization is 8
nongovernumental organmization which is not organized under the laws of any
State of the United States, the District of Columbia or the Commonwealth of

Puerto Rico.

(2} Prior to furnishing funds provided under this grant to another
nongovernmental organization organized under the laws of any State of the
United States, the District of Columbia, or the Commonwealih of Puerto Rico,
the recipient shall obtain the writien aQ|enmont of such orqanization that the
organization shall not furnish assistance for family planning under this orant
to any forcign nongovernmental organization except under the conditions and
requirements thai are applicable to the recipient as set forth in this

paragraph {d),

¢
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(3) The recipient may not furnish assistance for family planning under
thus grant to a foreign nongovernmental organization (the subrecipient) unless:

(1) the subrecipient certifies in writing that it does not perform
or actively promote zbortion as a method of family planning in
AJ1.D.-recipient countries and does rot provide financial support to any other
foreign nongovernncntal organization that conducts such activities, and

(ii) the recipient obteins the written agreement of the
subrecipient centaining the undertakings described in subparagraph (4), below.

(4) Prior to furnishing assistance for family planning under this arant
to a subrecipient, the subrecipient must agree in writing that:

(i) The subrecipient will not, while receivina assistance under
this grant, perfori or actively prowoic abortion as a wethod of family
planning in A.I.D.-recipient countries or provide financial suppori 1o other
foreign nongoveriacntal organizatlions thatl conduct such activitics.

(i1) The recipient and autlorized representatives of AL T.D. mav,
at any reesonable tine, (A) inspect the documentis and materials naintained or
preparced by the subiecipient in the usral course of its operations that
describe the femily planning activities of the subrccipient, including
reports, brochures end service stetistics; (B) observe the family planning
activity conducted by the subrecipienty (C) consult with family planning
personncl of the subrecipient; and (D) obtuvin a copy of the audited financial
statement or report of the subrecipient, 11 there is one,

(i1i1) In the event the recipicnt or ALILD, has reasonable cause to
believe that a subrecipient way have violated its undertaking not to perform
or actively promote abortion as a wethod of family planning, the recipient
shall review the fanily planning prowew of the subrecipient to determine
whether a violation of tihe undertuking has occurred. The subrecipient shall
make available to ihe recipient such books and records and other informatiion
as wmay be reasonably reauested in order to conduct the review, A, 1.D, may
also review the family planning program of the subrecipient under ihese
circumstances, and A.I.D. shall have access to such books and records and

information for inspection upon request,

(iv) The subrecipient shall refund to the recipient the entire
amount of assistance for family planning furnished to the subrecipient under
this grant in the cvent it is determined that the certification provided by
the subracipient under subparagraph (3), above, is {alse,

(v) Assistance for family planning provided Lo the subrecipient

under this grant shall be terminated if the subrecipient violates any
underteking in the agrecment required by subparagraphs (3) and (4), and the
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ubrecipient shall refund to the recipient the value of any assistance
furnished under this grant that is used to perform or aclively promote
abortion as a method of family planning.

{vi) 1he subrecipient may furnish assistance for family planning
under this grant to another foreign hongovernmental organization {the
sub-subrecipient) odly if (A) ihe sub-subrocipient certifics in writing that
it docs not perfora or aclively premote abortion as a method of family
planning in A.1.D.-recipient countries and docs not provide financial support
to any other foreign nongovernmental organization that conducts such
activities and (1) the subrecipient obtaine thoawritten agrecient of the
sub-subrccipient thet containg the save underialiings and obligations to the
subreciient as those provided by the subrecapiont to the recipient as
described in subparagraphs (4)(i)-(v), ubove.

(5) Aarcements with subrecipients and sub-subrccipients requived under
subparagraphs (3) and (4) shall contein the definitions set forth in
subparagraph (10) of !his parayraph (d).

(6) The recipicent shall be Tiable Lo AL1.D, for a refund for a
violation of any 1equirement of this paragraph (d) only if (1) the recipient
bnowingly furnishes assistance for family planning to a subrecipient who
performs or actively premates obortion as a method of fanily planning, or (ii)
the certification provided by a subrecipicnl 1s falee and the racipient failed
10 make reasonsble cfforts io verify the velidity o the certification prior
to furmshing aswistance to the subrecipient, or (ii1) the reciprent knows or
has rceson to know, by virtue of the wonitoring which the recipient s
required to perform under the terms of this grant, that a subrecipient has
violated any of the underlakings required under subperagraph (4) and the
recipient fails to terminate assistance for family planning to the
subrecipient, or fails to require the subt ccipient to terminate such
assistance 10 a sub-subrecipient vwhich vielates any undertakaing of the
agreement required under subparvagraph (4)(vi), above. If the recipient finds,
in exercising its monitoring responsibility under this grant, that a
subrecipient or sub-subrecipient receives frequent requests for the
information described in subparagraph (10)(ii1)(A)(IT), below, the recipient
shall verify that this information is being provided properly in accordance
with subparagraph (10)(ii7){AY(1I) and chall describe to A.I.D. the reasons

for reaching its conclusion,

(7) In submitting a request to AJLLD. for approval of a recipient's
decision Lo furnich assistance for family planning to a subrecipient, the
recipicni shall include a description of the efrorts made by the recipient to
verify the validity of the certification provided by the subrecipient. AT.D.
may request the recipient to make additional offorts to verify the validity of
{the certification. A.I.D. will inform the recipient in writing when AJI.D, is
satisficd that reasonable efforts have been made. I A 1.0, concludes that
{hese offorts are rcasonable within the meaning of subparagraph (6) above, the

/6
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recipient shall not be 1iable to A.I.D. for a refund in the event the
subrecipient's certification is false unless the recipient knew the
certification to be faise or misrepresented to A, I,D. the efforts made by the
recipient to verify the validity of the certification.

(8) 1t is understood that A.I.D. also may make independent inquiries,
in the community served by a subrecipient or ‘sub-subrecipient, regarding
“whether it performs or actively promotes abortion as a method of family
planning,

(9) A subrecipient must provide the certification required under
subparagraph (3) and a sub-subrecipient nust provide the certification
required under subparagraph (4){(vi) cach time a new agreement is executed with

the subrecipiont or sub-subrecipient furnishing assistance for family planning

uncer the grant,

(10) The following definitions apply for purposcs of this paragraph (d):

(i) Aboriion is a method of family planning when it is for the
purpose of spacing births. This includes, but is not limiied to, abortions
performed for ihe physical or menial health of the mother but does not include
abortions performed if the 1ife of the mother would he endangered iF the felus
were carried to term or abortions performed following rape or incest (since
abortion under these circumstances is not a family planning act).

(i1) To perform abortiens means to operate a facilitly where
abortions are performed as a method of family planning., Fxcluded from this
definition arc clinics o hospitals which do not include abortion in their
family planning programs,

(7ii1) To actively promote abortion means for an organization to
comnil resources, financial or other, in a substantial or qontipuing offqrt to
increase the availability or use of abortion as a method of family planning.

(A) This in&]udes, but is not limited to, the following:

' (1) Operating a family planning counseling service
that includes, as part of the regular program, providing advice and
information regarding the benefits and availability of abortion as a method of

family planning;

(11) Providing advice that abortion is an available
option in the event other methods of family planning are not used or are not
successful or encouraging vomen to consider abortion (passively responding to
a question regarding wh. ‘o a safe, legal abortion may be obtained is not
considered active premotion if the question is specifically asked by a woman
who is already pregnanti, the woman clearly states that she has already decided

N
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to have a legal abortion, and the family planning counselor reasonahly
believes that the ethics of the medical profession in the couniry require a
response regarding where it may be obtlained safely);

(IIT) Lobbying a forcign government to legalize or make
available aborticn as a method of family planning or lobbying such a
government to continue the Yegality of abortiion as a method of family planning;

(1Y) Conducting @ public information campaign in
A.1.D.-recipient ceuntries regarding the benefits and/or availability of
abortion as a method of family planning.

(B} Excluded from the definition of active promotion of
abortion as a method of family planning are referrals for abortion as a result
of rape, incest or if the life of the mother would be endangered if the fetus

were carried 1o teri.

(C) Action by an individual acting in ihe individual's
capacity shall not be attributed to an organization with which the individual
is associated, provided that the organization neither endorses nor provides
Tinencial support for the action and takes reasonable steps to ensure that the
individual does not impronrerly represent that the individual is acting on
behalf of the organization, '

(iv) To furnish assistance 1o a foreign nongovernmential
organization means to provide financial support under this grant to the family
plenning program of the organization, and includes the transfer of funds made
available under this grant or goods or services financed with such funds, but
docs not include the purchase of aoods or services from an organization or the
participation of an individual in the general training programs of the
recipient, subrecipient or sub-subrecipient.

: (v) To control an organization means the possession of the power
to direct or cause the direction of the management and policies of an
organization. ’

(11) In determining whether a foreign nongovernmental organization is
eligible to be a subrecipient or sub-subrecipient of assistance for family
planning under this qrant, the action of separate nongovernmental,
organizations shall not be imputed to the subrecipient or sub-subrecipient,
unless, in the judgment of A,1.D., a separatle nongovernmenial organization is
being used as a sham Lo avoid the restrictions of this paragraph (d).
Separate nongovernrental organizations are those that have distinct leaal
existence in accordance with the laws of the countries in which they are
organized, Foreign organizations that arc separately organized shall not be
considered separate, however, if onc is controlled by the other., The
recipient may request A.I1.D.'s approval to treat as separate the family

72
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planning activities of two or more organizations, which would not he
considered separate under the preceding sentence, if the recipient belijeves,
and provides a written justification to A L1.D, therefor, that the family
planning activities of the organizations arc sufficienily distinct as to
warrant not imputing the activily of one 1o the other.

(12) Assistonce for family planring may be furnished under this grani by
a recipient, subrecipient or sub-subrecaipicnt to a foreign government even
though the governaent includes abortion in its family planning program,
provided that no assisience may be furnished in support of the abortion
aclivily of the governoent and any funds transferred to the governwent shall
be placed in a seoregated account to ensure that such funds may noi be used to
support the abortion activity of the government,

(13) The requirenznts of this paragraph ere not applicable to family
planning assistence furnished to a foreign nongovernmenial organizalion which
is engaged priwerily in providing health services if the objective oi the
assistance is to finance integrated heatth care services to mothers and
children and birth spacing or family plenning is one of scveral health care
services being provided by the organization as part of an integrated sysiem of

health service delivery.

(c)  he grantee shall insert peragraphs (a), (b), (c), and (e} of this
provision in all subscquent subagrcements and contracts involving family
planning or population activities which will be supported in whole or part
from funds under this grant. Paragraph (d) shall be inserted in subaorcements
and sub-subagrecments in accordance with the terms of paragraph (d). The term

subagreeiment means subgrants and subcooperative agreements,

(END OF STAHDARM PROVISION)

W



Page Mo. Effective Date Trans, Memo. No.
ac-54 June 19, 1987 13:43 AID HANDBOOK 13

0HB Control No, 0412-0510
Cxpiration Nate 12/31/89

PROTECTION OF THE INDIVIDUAL AS A RESEARCH SURJECT (HNVLMBER 1985)

(This provision is applicable when human subjects are involved in research
financed by the grant.)

{a) Safeguarding the rights and welfare of human subjecls involved in
rescarch supported by A.T.D. is ihe responsibility of the organization to
which support is ewarded, It is the policy of A.I.D. that no work shall be
initiated under any arant for the support of rescarch involving human subjects
unless the rewcarch is given initial and continging review and approval by an
appropriate comnitlee of the applicart organization., This review shall assure
that (1) the rights and welfarce of tie individuals involved are adequately
protected, (2) the mcthods used 1o obtain informed consent are adequate and
appropriate, and {3) the risks and poiential medical benelits of the
investigation are asscessed,

(b)  The organization nust provide written assurance to AL T.D. that it will
abide by this policy for all rescarch invelving human subjects supported by
A.X.D. This assurance shall consist of a writien statemenl of compliance with
the requiverments regarding initial and continuing review of rescorch involving
human subjects and @ descriplion of the oreanization's review commitiee
structure, its review procedures, and the facilities and personnel available
to prolect the health and safetly of human subjects. TIn addition 1o providing
the assurance, the organization must also certify to A I.D. for cach proposal
involving human subjects that its commitiec has reviewed and approved the

proposed research before any work may be initiated.

(c) Since the welfare of the subject individual is a malter of concern to
A.1.D, as well as to tihe organization; A.1.D. advisory groups, consultants,

"~ and staff may independently review all rescarch involving human subjects, and
proliibil research vhich presentls unacceptable hazards, This provision,
however, shall not derogate in any manner from the responsibiiity of the

organization set forth herein.

{(d) A1l of the »° ¢ provisions apply to any research involving human

subjects conducted outside of the United States and, in addition, such
overscas research will conform to legal and other requirements governing human

rescarch in the country where they are conducted.

(e) In addition to the procedures set forth above, studies with unmarketed
drugs will be carried out in accordance with provisions applicable in the
country where the study is conducted, 1In the United States, the reoulations
of the Food and Drug Administration will be followed and evidence of such
compliance provided to A.1.D.
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f

(f) Guidance on procedures to safegquard human subjects involved in rescarch

is found in Title 45, Part 46, of the Codc of Fedcral Reyulations, Compliance

with these procedures, cxcept as modified above, is required,

(END OF STANDARD PROVISION)
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CARE OF LABORATORY ANIMALS (MOVEMBER 1985) '

(This provision is applicable when laboralory animals are involved in research
financed by the grant.)

(a)  Before undertaking performence of any grant involving the use of
Taboratory animals, the grantee shall register with the Secretary of
Agriculture of the United Stetes in accordence with Section 6, Public Law
89-544, Laboratory Animal Welfare Act, August 24, 1966, as amended by Public
Law 91-579, Animal Welfare Act of 1970, December 24, 15/0. The grantee shall
furnish evidence of such registration to the grant officer.

(b)  The graniee shall acquire animals used in research under this arant only
from dealers licensed by the Secretary of Aqricultiure, or from exempted
sources in accordance with the Public Lavs enumeratcd in (a) above.

(c} In the care of any live animals used or intended for use in the
perforirance of ihis grant, the grantee shall adhere 1o the principles
enuncieled in the CGuide for Care and Use of Laboralory Animals prepared by the
Institute of Laboralory Ammals Resources, Hational Acadomy of Scicnces -
National Research Council, and in the United States Depariment of
Agricuiture's (USD4) regulations and stancards issucd under the Public Laws
enumerated in (a) above. In case of conflict between standards, the hicher
standerd shall be used. The grantce's reports on poctions of the erant in
which aniwals vere uscd shall contain a certificate stating that the animals
were cared for in accordance with the principles enunciated in the Guide for
Care and Use of Laboratory Animals prepared by the Institule of Laboratory
Aninal Tesources, NASTHRC, "and70¥ in the requlations and standards as
promulgated by the Agricultiural Rescarch Service, USDA, pursuant to the
Laboratory Animal Welfare Act of 24 August 196G, as awended (P.L. 89-544 and
P.L. 91-L79). NOTI: The grantee may request registration of the grantee's
facilitly and a current Visting of licensed dealers from the Regional Office of
the Animal and Plant Health Inspection Service (APHIS), USDA, for the reaion
in which the grantce's rescarch facilitly is located. The location of the
appropriate APHIS Regional Office as well as information concerning this '
program may be obtained by contracting the Senior Staff Office, Animal Care .
Staff, USDA/APUIIS, Federal Center Building, Hyattsville, Maryland 20782.

- (END OF STAMNDARD PROVISION)

X
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GOVLREIFIT FURNISHED EXCESS PLRSOUAL PROPERTY (NOVEMBER 1985)

(This provision applies when personal property is furnished under the grant.f
The policies and procedures of Handbook 16, "Excess Property," and the

appropriate provisions of 41 CFRTTM 43 ap app]y Lo the Government furnlqhed
excess property under ihis grant.

"(END OF STANDARD PROVISION)
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TITLE TO AMD USE OF PROPERTY (GRANTEE TITLE) (HOVLMBER 1985)

(This provision is applicable when the Government vests title to property in
the grantee only.) .

Title to a1l property financed under Lhis grani shall vest in the grantee,
subject Lo the Tollowing conditions:

(a)  The grantee shall not charge for any depreciation, amortization, or use
of any property, title to vhich remains in the grantee under this provision
under {his grantl or any other U.S. Goverament agreement, subaarcement,
contract, or subcontiract.

(b)  The qraniee agrecs Lo use and meiniain the property for the purpose of
the grant in accordance with the requirements of paragraphs (c), (d), (e), and
(1) below.,

(c)  Real Property:

(1) PReal property weans land, including land improvements, structores
and appurtenances thereto, but excluding movable machinery and equipment.

(2) Use of Real Property:

(i) The grantce shall use the real property for the authorized
purpose of the project, as long as 1t is needed.

(ii) The grantee shall obtain approval from A.1.D, for the use of
real property in other projects wvhen the grantee determines that the propertiy
is no longer nceded for the purpose of the original prograim. Use in other
programs shall be limited to those under other {ederally sponsored programs
(i.e., grants or other agreements) that have purposes consistent with those

authorized for supporti by A.1.D,

(3) Disposition of Peal Propertiy: When the real property is no longer
needed as provided n (2) above, {he grantee shall request disposition
instructions from A.I.D. or its successor Federal sponsoring agency. A.I.D.
or the successor Tederal sponsoring agency shall observe the following rules

in the disposition instructions:

(i) The grantee may be permitted to retain title after it

compensates the Federal Government in an amount computed hy‘applying the
Federal percentage of participation in the cost of the original program to the

fair market value of the property.
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(i) The grantee may be directed to sell the properiy under
guidelines provided by the Federal sponscring agency and pay the Federal
Govarpment an awount computed by applying the Iederal porcentage of
participation in the cost of the original program to the proceeds from sale
(after deducting actual and reasonable selling and fix-up expenses, i any,
froin the sales proccecs),  dnen the arantee is authorized or required to sell
the property, proper sales procecures shall be established that provide for
competition to the extent practicable and result in the highest possibie
return,

(iii) The grantee may be directed to irensfer title to the
properly to Lhe Fedorcal Governmznt provided that in such cases the arantee
<hall be entitled to ceupensation computed by applying the orantec's
percentaae of participation in the cost of the program to the current fair
market value of the pmroperty.

(d)  Nonexpendable Property:

(1) Nonexpendable personal property means tangible personal property
having a us-ful life of mme than two years and an acquisition cost of $5C0 or

more per unit.

(2) Use of Nonexpendable Personal Property:

(i) The granice shall use the properiy in the program for which it
was acquired as long s ncederd, whether or not the proaram continues to be
supported by Fcderal funds. Wnen no longer nccded for the original program,
the grantee shall use the properiy in conncetion with its other federally
sponsorcd activities in the folloving order of priority:

(A) Aclivities sponsored by A I1.D,

(B) Activities sponsored by other Federal
-agencies.

(i1) Shared use - During the time that nenexempt nonexpendable
personal property is held for use on the program for vhich it was acauired the
grantee shall make it available for use on other programs if such other use
will not interfere with the work on the proaram for which the property was
originally acquired. First preference for such other use shall be given to
other pragrams sponsored by A.I.D.; second preference shall be given to
programs sponsored by other Federal agencies. User charges should be

considered i avpropriate,

(3) Disposition Of Nonexpendable Personal Proverty - With A Unit
Acquisition Cust Of 1ess than $1,000: The grantee may use the property for
STher acivitios without veirbursenient. to the federal fovernment or scll the
property and retain the proceeds.

N-/'
/i
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(4) Disposition Of lonexpendable Personal Property With A Unit
Acquisition Cost U7 §1,00070r ifore:

(i) The grantce agrees to report such items to the gqrant officer
from time to time as they are accquired and to maintain a control system which
will permit their ready identification and vocation.

(i1) The grantce may retain the property for other uses provided
that compensation is 1ade to AL LLD. or its successor. The amount of
compensation shall be computed by applying the percentaqe of Federal
participalion in the cost of the original proaram to the current fair market
valuc of the property. If the grantee has no need for the property and the
property has further use value, the grantee shall reoquest disposition
instructions from A.J.D,

(i1i) A.1.D. shall determine vhether the property can be used to
meet A.1.D. requirvencnts., I no requirement exists within A I.D, the
availabilily of the property shall be reporied Lo the General Services
Administration by A 1.D. fo determine vhether a requirvement for the property
exists in other Federal agencies.  AJI.D. shall dssue instructions to the
recipient no later than 120 days after the granice's request and the following

procedures shall govern:

(A} If so instructed or i disposition instructions arce not
issued within 120 calendar days aftler the grantice's rcequest, the arantee shall
sell the property and reimburse A.I1.D. an amount computcd by applying to the
sales proceeds thal percentaqge of Federal participation in the cost of the
original program. However, the granice shall he peroitted to deduct and
relain from the Federal share $100 or ien percent of the procecds, whichever
is greater, for the grantec's selling and handling expenses,

(B) I1 the grentee is instrucled to ship the property
elsewhere, the grantce shall be reimburscd by the bencfiting lederal agency
with an amount which is computed by applying the percentage of the . recipient's
participation in the cost of the original granti pregram to the current fair
market value of the property, plus any reasonable shipping or interim storage

cosis incurred.

(C) If the grantee is instructed to otherwice dispose of the
property, the grantee shall be reimbursed by A.I.D. for such costs incurred in
its disposition.

(e) Expendable Personal Property:

: (1) Expendable personal property means all tangible personal property
other than nonexpendable property.
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' (2) The grantce shall use the expendeble personal property for the
authorized purpose of the grant program, as long as il is nceded.

(3) If there is a residual inventory of such property exceeding $1,000
in total aggregate fair market value, upon termination or completion of the
grant and the property is not needed for any other federally sponsored
prograir, the grantece shall retain the property for use on nonfederally
sponsored activities, or sell it, but nust in either cuse, compensate the
Federal Covernrent for its sharc. The amount of compensation shall be
computed in the same manner as nonexpendable personal property,

(f) The grantee's property management standards for nonexpendable personal
property shall include the following procedurael requircnents:

(1) Property records shall be maintained accurately and shall include:

(i) A description of the property.

(i1) Manufacturer's serial number, model number, Federal stock
number, national stock number, or othcr identification number,

(iii) Source of the property, including grant or other agreement
number, . .o

(iv) Whether titie vests in the grantee or the Federal Government.

(v) Acquisition date and cost.

(vi) Percentage (at the end of ihe budget year) of Federal
participation in the cost of the project or program for which the property was
acquired,

(vii) Location, use, and condition of the property and the date
the information was reported,

(viii) Unit acquisition cost. . .

(ix) Ultimate disposition data, including date of disposal and
sales price or the method used to determine current fair market value where
the grantee compensates A.I.D. for its share.

(2) A physical inventory of property shall be taken and the results

reconciled vith the property records at least once every iwo years. Any
differences betveen quaniities determined by the physical inspection and those

shown in the accounting records shall be investigated to determine the causes
of the difference. The grantee shall in comnection with the inventory, verify
the existence, current utilization, and coniinued need for the property. The
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inventory listing shall be retained as documentalion in accordance with the
standard provision of this grant entitled "Accounting, Audit, and Records."

(3) A control system shall be in effect to insure adequate safeauards
to prevent loss, damage, or theft of the property. Any loss, damaae, or theft
of nonexpendabie property shall be investigated and fully docunented,

(4) Adequate mainienance procedures shall be implemented to keep the
property in good condition,

(6) Where the grantee is authorized or required to sell the property,
proper sales procedures shall be established which would provide for
competition {o the extenl practicable and resuli in the highest possihle
return,

(END OF STANDARD PROVISIOHN)
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(ii1) The location of each item of properly acquired or furnished
under this grant.

(iv) A record of any usable componenis which are permancntly
removed from items of Government properiy as a result of modification on

otherwise.

(v) A record of disposition of cach item acquired or furnished
under the grant,

(vi) Date of order and receipt of any item acquired or furnished
under the grant.

(vii) The official property conirol records shall be kept in such
condition that al any stage of cowpletion of the work under this grent, the
status of property acauived or furnished under this arant may be readily
ascertained, A report of curvent status of all items of property acquired or
furnished under the grant shall be submitted yearly concurrently with the
annhual report.

(4) taintenance Program:  The grantcee's maintenance program shall be
consistent Wi sound business praclice, the terms of the grant, and provide
for:

(i) disclosurc of necd for and the performance of preventive
maintenance,

(i1) disclosure and reporting of need for capital type
rehabilitation, and :
(ii1) recording of work accomplished under the program:
(A) Preventive maintenance - Preventive maintenance is

maintenance gencrally performed on a reguiarly scheduled basis to prevent the
occurrence of defecls and to detect and corrcct winor defects hefore they

result in serious conscquences.,

(B) Records of maintenance - The grantce's maintenance

program shall provide for records sufficient to disclose the maintﬂnqnco
actions performed and deficiencies discovered as a result of inspectlions.

(C) A report of status of maintenance of Government
property shall be submitted annually concurrently with the annual report.

(d) Risk of Loss:

(1) The grantce shall not he 1iable for any loss of or damage to the
Goveornment property, or for expenscs incidental to such loss or damage except
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that the grantce shall be responsible for any such loss or damage (including
expenses incidental thereto):

(i) Which results frem willful misconduct or lack of good faith on
the part of any of the grantiece's directors or officers, or on the part of any
of its managers, superintendents, or other cquivaleni representatives, who
have supervision or direction of all or substaniially all of the aqrantec's
business, or a1l or substantially &11 of the gqranier's operation at any one
plant, laboraiory, or scparate location in which this grant is being performed;

(i7) W¥hich vesults frow a failure on the pari of the aiantiee, due
to the willful misconcuct or lack of good faith on the part of any of its
directors, officers, or other representatives wentioned in (i) above:

(A) 1o mainiain ond adwinistier, in accordance wilh sound
business practice, the program for mainienance, repair, protection, and
preservation of Governienl property as requitred by (i) above, or

(B) to take all reasonable sieps 1o comply with any
appropriate wwittlen directions of the grant of ficer under (c) above;

(iii) ror which the grentec is othervise responsible under the
express lerms designated in the schedule of this grant;

(iv) Which results from a risk expressly required to be insured
under some other provision of this grant, buti only to the extent of the
insurance so required Lo be procured and maintained, or Lo ifhe extent of
insurance actually procurced and maintained, whichever is qgreater; or

(v) Which results from a risk which <5 in fact covered by
insurance or for which the grantee is otherwise reimbursed, but only to the
extent of such insurance or reimburscment;

(vi) Provided, that, if morc than one of the above exceptions
shall be appliceble in any case, the granice's liability under any one
exception shall nol he Timited by any other exceplion,

"(2) The grantee shall noc be reimbursed for, and shall not include as

an item of overhead, the cost of insurance, or any provision for a reserve,
covering the risk of loss of or damage {o the Government property, except to
the extent that the Government way have required the grantee to cerry such
insurance under any other provision of this grant. :

(3) Upon the happening of loss or destruction of or damage to the
Government property, the grantee shall notify the qrant officer thereof, shall
take all recasonable steps Lo protect the Governmenti properiy from further
damage, scparate the damaged and undamaged Government property, put all the

N
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Government property in the best possible order, and furnish to the grant
officer a statement of:

(i) The Tost, desiroyed, or damaged Governmeni property;
(ii) The time and origin of the loss, destruction, or damage;

(ii1) A1l known interests in commingled property of which the
Government property is a parti; and

(iv) The insurance, if any, covering any part of or interest in
such corfmingled properiy.

(4) The grantec shall make repairs and renovations of the damaged
Government proper by or take such other action as the grant officer directs.

(5) In the cevent the grantee is indemnificd, reinbursed, or otherwise
compcnsaled for any loss or destruction of or dairage to the Government
property, it shall use the proceeds to repair, rcenovate or replace the
Covernment property involved, or shall credil such proceeds zgainst the cost
of the work coverced by the grent, or shall otherwise reiuburse the Governuent,
as dirccted by the grant officer. The grantce shall do nothing to prejudice
the Government's right to recover againsi third partics for any such loss,
destruction, or damago, and upon the reqguesi of the grani officer, shall, at
the Governments expense, furnish Lo the Covernment all reasonable assistance
and cooperation (including assistance in the prosecution of suits and the
execution of instruments or assignments in favor of the Covernment) in

obtaining recovery.

(e) Access: The Government, and any persons designated by it, shall at all
reasonable times have access to the premises wherein any Government property
is located, for the purpose of inspecting the Government property.

(f) Final Accounting and Disposition of Covernment Property: Upon
complelion of "1his grant, or a{ such earlicr dales s may be fixed by the
grant officer, the grantee shall submit, in a form acceptable to the grant
officer, inventory schedules covering all items of Government property not
consumed in the performance of this grant or not therctofore delivered to the
Government, and shall prepare, deliver, or make such other disposition of the
Government property as may be direcicd or authorized by the grant officer,

(g) Communications: A1l communications issued pursuant to this provision
shall be 1n writing.

(END OF STANDARD PROVISION)

W
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TITLE TO ARD CARE OF PROPERTY (COOPLRATIHG COUNTRY TITLL) (MOVEMBER 1985)

(This provision is applicable to properiy titled in the name of the
cooperating country or such public or private agency as the cooperaling

country government may designate,)

(a) Oxcept as nodified by the schedule of this grant, title to all
equipment, materials and supplies, the cost of which is reimbursable to the
granlee by A.1.D. or by the cooperating counlry, shall at all times be in the
nane of the cosperating country or such public or private agency as the
cooperating country nay designate, unless title to specified Lypes or classes
of equipnient is reserved to AJLD. under provisions set forth in the schedule
cof this gront, A11 such property shall be under the custody and control of

grantas until Lo owner of title direcis otherwise or coupletion of work under
this grent or its terennetion, at which {ine custody and control shall be
Lurned over to the owner of Litle or disvosced of in accordance vith itis
instructions. M1 perfornance guerantces and warranties obtained from
suppliers shill be taken in the name of the Litle owner.

(b)  The grantee shall m2intain and adainister in accordance with sound
business practice a procrem for the mainlenance, repair, protection, and
preservalion of Governuent properiy so as to assure its full availability and
usciulness for the performance of this grant. The grantee shall take all
reasonable steps to couply with all appropriate directions or instructions
which the grant officer way priscribe as reasonably necessary for the
protecticn of the Governmant property.

(c) The grantee shall prepare and establish a program, to be approved by the
appropriate A.1.0. Mission, for the receipt, use, maintenance, prolection,
custody and care of equipment, materials and supplies for which it has
custodial responsibility, including the establishment of reasonable controls
to enforce such program. The granicc shall be guided by the following

requirements:

(1) Property Control: The property conirol system shall include but
not be Timited to the following:

(i) Identification of cach item of cooperating country property
acquired or furnished under the grant by a serially controlled identification
number and by description of item. [Cach item must be clearly marked "Property
of (insert name of cooperating country)."

(ii) The price of each item of properiy acquired or furnished
under this grant.

(iii) The Yocation of cach item of property acquired or furnished,
under this grant.
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(iv) A record of any usable components which are permanently
removed from items of cooperating country property as a result of modification

or othenvise,

(v) A record of disposition ¢f each item acquired or furnished
undér the grant. '

(vi) Date of order and receipt of any item acquired or furnished
under the grant. '

(vii) The official property control records shall be kept in such
condition that at any stage of completion of the vork under this grant, the
status of property acquired or furnished under this arant may be readily
ascertained. A report of current status of all itoms of property acquired or
furnished under the grant shall be submitted yearly concuriently with the

annual report.

(2) Mointenance Program: The grantee's maintenance program shall be
consistent ¥ i sound business practice, the terms of the grant, and provide
for:

(i) disclosve of need for and the performance of preventive
maintenance, )

(7i) disclosure and reporting of need for capital type
rchabilitation, and

(iii) recording of work accomplished under the program:

(A) Preventive maintenance - Preventive maintenance is

maintenance generally performed on a regularly scheduled basis to preveni the
occurrence of defects and 1o deteci and correct minor defects before they

result in serious conscquences.

(B) Records of maintenance - The grantce's maintenance
program shall provide for records sufficient to disclose the maintenance
actions performed and deficiencies discovered as a result of inspeciions,

(C) A report of status of maintenance of cooperating country
properiy shall be submitted annually concurrently with the annual report,

(d) Risk of Loss:

(1) The grantee shall not be 1liable for any loss of or damage to the

cooperating country property, or for expenses iqcidenta] to such loss or
damagesexcept that the grantce shall be responsible for any such loss or

damage (including expenses incidental thereto):
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(i) Which results from willful misconduct or lack of ocod faith on
the part of any of the grantee's directors or officers, or on the part of any
of its manoners, superintendents, or other cquivalent representatlives, who
have supervision or divcction of all or substantially all of the grantce's
business, or all or subslantially ¢11 of the grantee's operation atl any one
plant, laboratory, or secparate location in which thjs granl is being performed;

(i1) Wnich results from a failure on the part of the grantre, due
to the willful wisconduct or lack of gcod faith on the part of eny of iis
directors, officers, or other represertatives wentioned in (i) above:

(A) to maintain and adminisier, in accordance with sound
businecs praciice, the program for neintenance, “epair, protection, and
) : pIrog , o ; '
preservation of cooperating country properiy as required by (i) above, or

(B) to take all reaconable sieps 1o comply with any
appropriate writien direclions of the grant officer under (b) above;

(i1i) For which the grantee is otherwise responsible under the
express terms designated in the schedule of this grant;

(iv) Mhich results from e risk expressly required to be insured
under some other provision of this ¢rant, bul only to the extent of the
insurance so required to be procured and maintained, or to the extcnt of
insurance aclually procurced and maintained, vhichever 1s greater; or

(v) VWhich results from a risk which is in fact covered by
insurance or for vhich the grantec is otherwise reimbursed, but only to the
extent of such insurance or reimburscment;

(vi) Provided, that, if more than one of the above exceptions
shall be applicable in any case, the graniee's 1iabilily under any onc
exception shall not be limited by any otlher exception,

(2) The grantce shall not be reimbursed for, and shall not include as
an item of overhead, the cost of insurance, or any provision for a reserve,
covering the risk of loss of or damage Lo the cooperating country property,
excopt to the extent thal A.I.D. may have required the urantee to carry such
insurance under any other provision of this grant,

(3) Upon the happening of loss or destruction of or damage to the
cooperating country property, the grantee shall notify the grant officer
thercof, shall take all rcasonable steps to protect the cooperating country
property from further damage, separate the damaged and undamaged cooperatling
country property, put all the cooperating country propertiy in the best
possible order, and furnish to the grant officer a statement of:

N
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(i) The lost, destroyed, or damaged cooperating country property;
(ii) The time and origin of the loss, destruction, or damage;

(iii) A1) known interests in commingled property of which the
cooperating country property is a part; and ‘

(iv) The insurance, if any, covering any part of or interest in
such commingled property. .

(4) The grantec shall make repairs and renovations of the damaged
cooperating country property or take such other action as the grant officer

direcls,

(5) In the event the grantee is inZeunified, reimbursed, or otherwise
compensated for any loss or destruction ¢f or damage to the cooperating
country preperty, it shall use the proceeds 1o repair, renovate or replace the
cooperating country property involved, or <hall credit such procesds against
thie cost of the work covered by the grant, or shal) othiervise reivhurse
ALD., as directed by tihe grant officer. The grantee shall do nothing 1o
prejudice A 1D e right 1o recover against third parties for any such loss,
destructicn, or damag», and upon the requesi of the grant officer, shall, at
the Governments expense, furnish ‘o A 1.0, «11 reasonable assistance and
cooperation (including assistance in the prosecution of suits and the
execuiion of instrumenis or assignments in favor of ihe Government) in
oblaining rccovery.

() Access: ALILD., and any persons designated by it, shall at all
reasonable tines have access Lo the premises wherein any cooperaling country
property is located, for the purpose of inspecting the cooperating countiry
properiy.

rating Countiry Property:

(f)  Final Accounting and Disposition of Coope

Within 90 days after completior of this grani, or ai such oiher date as may be
fixed by the gront officer, the grantee shall submit to the arant of{icer an
inventory schedule covering all ifcems of equipmenti, materials and supplics
tnder the grantee's custody, title to which is in the cooperating country or
public or private agency designated by the cooperating country, which have not
been consumed in the performance of this arant. The grantec shall also

indicate vhat disposition has been made of such properiy.

(4)  Communications: A1 communications issued pursuant Lo this provision
shall be in writing.

(END OF STANDARD PROVISION)

.
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COST SHARING (MATCHING) (MOVEMBLR 1985)

(This provision is applicable when the recipient is required to cost share or
provide a matching share.)

(a) For each yecar (or funding period) under this grant, the arantec agrees
to expend from non-federal funds an amount at leasi cqual to the percentage of
the total expenditures under this grant specified in the schedule of ihe
grant. The schedule of this grant noy also contain restrictions on the
application of cost sharing (matlching) Tunds, The schedule takes precedence

over the terms of this provision.

(b) . Eligibilily of non-Feceral funds appliced 1o salisfy cost sharing
(matching) requirenents under this grant arc set forth below:

(1) Chargcs incurrcd by the grontee as project costs. Not all charges
require cash outlays by the grantce during the project period; cxamples are
depreciation and use charges for buildings and equipment,

(2) Project costs financed with cash contribuied or donated to the
grantee by other non-Federal public agencies (may include public international
organizations or foreign governments) and institutions, and private
organizalions and individu«ls, and

(3) Project costs represented by services and real and personal
property, or use thereof, donated by other non-Fedcral public agencies and
institutions, and private organizations and individuals.

{c} A1l contributions, both cash and in-kind, shall be accepted as part of
the grantee's costi sharing (matching) when such contributions meet all of the
following criteria:

(1) Arc verifiable from the grantec's records;

(2) Are not included as contributions for any other Federally assisted
prograim;

(3) Are necessary and reasonable for proper and efficient
accomplishment of project objectives;

(4) Are types of charges that would be allowable under the applicable
Federal cost principles; .

(5) Arc not paid by the Federal Government under another grant or
agreement {(unless the grant or agreement is authorized by Federal law to be
used for cost sharing or matching);

N
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(6) Arc provided for in the approved budget when required by A,I1,D,; and

(7) Conform to other provisions of this paragraph,

(d) Values for grantee in-kind contributions will be established in
accordance with the applicable Federal cost principles. '

1

(e} Specific procedures for the grantee in establishing the value of in-kind
contribulions from non-Federal third partices arc set forth below:

(1) Vatuetion of VO]UA[GOY services:  Volunteer services may bo
furnished by profcssional and TechnicaTl” ;'r<onnc1, consvltants, and other
skilled and unskilled labor., Volunicer scrvices may be counted as cost
sharing or watching if ihe service is an integral and neccessary part of an
approved program:

(i) Rates for volunteer services: fates for volunteers should be
consistent with Those paid for simiTar worid"in the grentee's organization. In
those dinstances in which the required skills are not found in the arantee's
organization, rates should be consistent with those paic for similar wvork in
the Tubor wmerket in which the grantee coipetes for the kind of services
invelved.

(ii) Volunteers cmploved by other organizations: When an employer
other than the granice furnishics the services ol an émployee, these services
shall be valucd at the employee's regular rate of pay (exclusive of fringe
benefits and overhcad cosis) provided these services are of the same skill for

which the cmployee is nommally paid.

(2) Valuation of donated expendable persona 2l properiv: Donated

expendable personal property includes such items as expendanle equipment,
of fice supplics, laborotory supplies or workshop and classroom supplies.
Value assessced 10 expendable personal property included in ihe cost share
(match) should be reasonable and should not exceed the market value of the

property at the time of the donation.

(3) Valuation of donated noncxpendable personal property, buildings,
and land or usc thercof:

(i) The method used for charging cost sharing or matching for
donated nonexpendable personal property, buildings and land may differ
according to the purpose of the grant as follows:

(A} If the purpose of the grant is to assist the recipient in

the acquisition of equipment, buildings or land, the total value of the
donatcd property may be claimed as cost sharing or matching.

)
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USE_OF POUCH FACILITIES (HOVEMBER 1985)

(This provision is applicable when activities under the grant will lake place
outside or the United States.)

(a)  Use of diplowatic pouch is controlled by the Department of State. The
cDepartucnt of State has authorized the vse of pouch facilities for A.1.D,
grantees and theiv epployecs as a qeneral policy, ss detailed in items (1)
through (0) below,  Yowever, the final decision regarding use of pouch
facilvtics rest with the fobassy or AJTUD, NMission. 1n consideralion of the
use of pouch facilities, the grantec and its employces agree 1o indewnify and
hold heraless, the Department of State ond A0, for Toss or damage occurring
in pouch trancmissicn:

(1) Grantres and their employees are authorized use of the pouch for
transmission and receipt of up to a maxinum of two pounds per shipuent of
correspondence and cozumenls needed in the agministralion of assistance

prograns,

(?) U.S. citizen cmployces are authorized use of the pouch for personal
mail up to a maxinum of onc pound per shipment (but see (a)(3) below).

(3) Merchandisce, parcels, maqgazines, or newspapers are not considered
1o be personal meil for purposes of this standard provision and arc not
authorized Lo be sent or received by pouch,

(4) Official and personal mail pursuani to (a)(1) and (2) above sent by
pouch should be addressed as follows:

Name of individual or organization (followed by

letter symbol "G")

Name of post (USAID/ )

Agency for International Development
Hashington, D.C, 20523

(5) HMail sent via the diplomatic pouch may not be in violation of U.S.
Postal laws and may not contain material ineligible for pouch transmission.

(6) A.1.D. grantee personnel are nol authorized use of military postal
facilities (APO/IPO). This is an Adjutan{ General's decision based on
existing Taws and requlations governing miiitary postal facilities and is
being enforced worldwide, Posts having access to AFO/IPO facilities and using
such for diplomatic pouch dispatch, may, however, accepl the grontee's .
official and personal mail for pouch, provided of course, adequaic postage is

affixed,

(b)  The grantee shall be responsible for advising its cmployces of thi§
authorization, these gquidelines, and Yimitations on use of pouch facilities,
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(c) Specific additional guidance on grantec use of pouch facilities in
accordance with this standard provision is available from the Post
Communication Center at the Embassy or A.I.D. Mission,

(END OF STANDARD PROVISION)
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CONVERSION OF UNITED STATES DCLLARS TO LOCAL CURRENCY (HQVEMBER 1985)

(This provision is applicable when activitices under the grant will take place
outside of the Unitcd States.)

Upon arrival in the Cocperating Country, and from {ime {o time a< appropriate,
“the grantee's chief of party shall consult with the Mission Director vho shall
provide, 1n writing, the procedure the grentee and its employees shell follow
in the conversion oo Lnited States dellare Lo local currency,  This may
include, but is not Tanited to, the coaversion of currency through the
cognizent United States Disbursing O7ficer or Hission Controller, as
approprriate.

(CND OF STAMDARD PROVISION)




