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AGENCY FOR INTERNATIONAL DEVELOPMENT 

RO0C A P 

POCAP/UA'rLMAIA CITY or c/o Amrtten Linbsey
 
AP MIAMI 3 0JI4 ruati'meid City, Guatpinala C.A.
 

R(3CAP Telephones: 	321739
 
66352/ 53
 
66373 -66309
 

Cable: ROCA P/Guatemala 
July 22, 1988
 

Caribbean Central American Action
 
Suite 1010
 
1333 New Hampshire Avenue N.W.
 
Washington, DC 20036
 

SUB: Grant No. 596-0000-G-00-8505-00
 

Gentlemen:
 

Pursuant to the authority contained in the Foreign Assistance Act of
 
1961, as amended, the Agency for International Development
 
(hereinafter known as AID or ROCAP) hereby grants to the Caribbean
 
Central American Action (hereinafter known ac Grantee or C/CAA) the
 
sum of eighty eight thousand four hundred ninety five dollars
 
($88,495) to provide support for a program for Central American
 
business persons as more fully described in Attachment No 1 entitled
 
Schedule and Attachment No. 2 entitled Program Description.
 

This Grant is effective and obligation is made as of the date of
 
this letter and shall apply to commitments made by the grantee in
 
furtherance of program object.ves during the period beginning
 
approximately July 15, 1988 and ending approximately 14 July 1989.
 
This Grant is made to C/CAA on the condition that the funds will be
 
administered in accordance with the terms and conditions set forth
 
in Attachment 1 entitled the Schedule, Attachment 2 entitled Program
 
Description and Attachment 3, entitled Standard Provisions which
 
have been agreed to by your organization.
 

Please sign the original and five (5) copies of the letter to
 
acknowledge your receipt of this Grant and return the original and
 
four (4) copies to the USAID/Guatemala, Attention Regional Contracts
 
Office.
 

Sincerely,
 

ohn McAvoy
 
Re onal Grant Officer
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596-0000.6-3-80039 & 80040 
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$88,495 
P800935 and P800941 
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LW $0BEST AVA(LAJ-___
Attachment No. 1
 

SCHEDULE
 

A. 	 Purpose of Grant:
 

The purpose of this Grant is (1) to develop a debt-equity education
 
program around debt-eqity conversion programs in Central America
 
and (2) to carry out a training program for Central America business
 
persons as more fully described in Attachment No. 2 entitled Program
 
Description.
 

B. 	 Period of Grant:
 

The 	effective date of this Grant is the date of the Grant Cover
 
Letter. The expiration date of this Grant is 14 July 1989. Within
 
this period, it is agreed that the estimated period of performance
 
for the effort described in Attachment No. 2.A is for approximately
 
July 15, 1988 to July 14, 1989. The period of performance for the
 
effort described in Attachment No. 2.B is approximately 15 July 1988
 
to December 31, 1988.
 

C. 	 Amount of Grant and Payment
 

1. 	 The total estimated amount of this Grant for the period
 
shown in paragraph B above is $88,495.
 

2. 	 Payment shall be made to the Grantee in accordance with
 
procedures set forth in Attachment 3, Optional Standard
 
Provision No. 2 entitled Payment - Periodic Advance.
 

D. 	 Financial Plan:
 

The Financial Plan for this Agreement is shown as Exhibit A to
 
Attachment No. 1. Revisions to the plan shall be made in accordance
 
with the Standard Provision of this Agreement entitled Revision of
 
Grant Budget. The Financial Plan is illustrative in nature and the
 
grantee may adjust individual cost lines by a factor not to exceed
 
15%. Any adjustment exceeding 15%, or any increase in the total
 
Grant amount requires the prior written approval of the Grant
 
Officer.
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E. 	Reportin
 

Materials to be developed are specified in Section II of Attachment
 
No. 2 of this Grant. The Grantee shall deliver two (2) copies of
 
each material developed to the Grant Officer's Technical
 
Representative (GOTR) identified pursuant to Para. F. below.
 

F. 	Special Provisions:
 

1. 	The GOTR for the performance of this Grant is the ROCAP
 
Director, ROCAP/Guatemala, or his/her designee. The GOTR
 
shall be named in writing and the Grantee will be notified
 
in writing should the GOTR changed. The GOTR shall have the
 
following duties:
 

a. 	Certification of work performed on all vouchers
 
submitted;
 

b. 	Necessary clarifications of, or minor, non-cost-related
 
adjustments to the program descriptios in Attachment II;
 

c. 	Approval of all reports, plans, timetables or other such
 
technical submissions required under the Program
 
Description;
 

d. 	Approval of all short and long term personnel charged to
 
this Agreement provided that their salary does not exceed
 
their current salary or the salary of an AID employee at the
 
FS-l grade, whichever is less; and
 

e. Approval of travel and procurement of commodities.
 

2. 	As a contribution to the success of the effort described in
 
this Grant and pursuant to Attachment No. 3, Optional
 
Standard provision No. 23 entitled Cost sharing (MatchinQ),
 
it is agreed that the Grantee shall provide not less than
 
30.9% of the total Grant amount towards expenses not carried
 
by this Grant.
 

G. 	Establishment of Overhead Rate:
 

1. 	Pursuant to the General Provision of this contract entitled
 
Negotiated Indirect Cost Rates - "Provisional" a rate or
 
rates shall be established for each of the Grantee's
 
accounting periods during the term of this Grant. Pending
 
establishment of final overhead rates for the initial
 
period, provisional payments on account of allowable
 
indirect costs shall be made on the basis of the following
 
provisional rate applied to the base which is set forth
 
below.
 



Type of Rate Rate(s) Base Period
 

Overhead 68.67% Salaries plus Effective Date of
 
fringe benefits Grant until amended
 

H. Authorized Geographic Code:
 

The Authorized Geographic Code for procurement of goods and services
 
shall be in accordance with Optional Standard Provision No. 6 of the
 
Standard Provisions.
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ESTIMATED BUDGET FOR GRANT PURPOSE No. I
 

Line Items 
Rate 

I. 	 SALARIES

I. Jhappan t35,000 


II. 	 FRINGE BE-_IEFITS 
(Base=Salaries) 


25% 


III. 	 OVEMiEqAD
 

(Base=Salaries 
+ Fringe) 87.67% 

IV. 	 TRAVFI, AND TRANSFORT 
U.S. TravelC/CAA 

C/CAA Personnel t 500 
IIF t 500
SUSTCTAL 

International Travel 

Central America
 
FEDEPRIC 
 * 400
C/CM * 800 
I IF * 800 
Others 
 * 400 

U.S.. 
FEDEPRICAP 900 
Others 


900 


SUBMI'AL 

TOTAL TRAVEL 	AND TRANSFORr 

V. SUMrAL " 
(Lxcluding G&A) 


VI. 	 GEIERAL AND
 
ARMIDNISrpMATI VE
C/CAA 9%FETI£PRICAP 


TOPAL GINRLJ AND AI1r';TUf,'I\'ApIVE 
5% 


VI. GRAND 	 'I'/AL 

Attachment No. 1
 
Exhibit A
 

mN/ Cost 

Part. 

4 1,667 

* 2,917 

*12,785
 

3 t 1,500 

2 t 1,000 
t 2,500 

11 t 4,400 
1 t 800 
1 $ 800 
4 t 1,600
 

6 t 5,400 
24 *21,600
 

$34, 600 

t37,100 

t64,469 

5,802 
' 3, 224 
$ 9,026 

173, '195 
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Attachment No. 1 
Exhibit A 

ESTIMATED BUDGET FOR GRANT PURPOSE No. 2 

DIRECT LABOR 

Executive Director 
(3 days X 250) $ 750.00 

Program Director 
(5 days X 150) 

Conference Coordinator 

(20 days X 150) 

750.00 

3,000.00 

INDIRECT LABOR 

Marketing Specialists 
(2 days X 5 persons X 250) 2,500.00 

TRAVEL AND v'ER DIEM 

Airfare D.C. - Miami 
(2 RT :.3 persons X 
$290) 11740.00 

Per Diem 
(4 days X 3 persons) 1,320.00 

Ground Transport 50.00 

PUBLICATIONS 

Brochures 2,500.00 

Manuals 2,000.00 

Contingencies 390.00 

TOTAL $15,000.00 

IC.
 



Attachment No. 2
 

I. PROGRAM DESCRIPTION FOR GRANT PURPOSE No. 1
 

A. BAa(GF3UND 

The impact of the debt risis on the economies of Central America is 

slowing the pace of development in the region. In June 1986, Costa Rica 

suspended payments on its k1.6 billion external commercial debt. It has since 

begun to pay half of vinat is due while pressing for interest payment relief as 

part of its continuing negotiation with the foreign commercial banks to 

reschedule its debt. Its actual debt service payments were in excess of t400 

million which accounted for 29% of exports of goods and services. 

On March 25, 1988, Honduras announced an indefinite suspension of debt 

service payments on its US2.5 billion external debt. Between 1985 and 1987, 
debt service payments increased frcm USt231 million to USt281 million.
 

Provisional 1987 figures place gross as a percentage of GDP at 90 for Costa
 

Rica and 71% for Honduras. Debt service ratios as a percentage of exports 

were estimated at 4C% for Costa Rica and 30.5% for Itnduras. 

Over the last three years, the need to find solutions to the debt crisis 

in Iatin America has increased. The inability of the countries of the region 

to make their interest payments and the growing concern among the U.S. 

commercial banks that their loans will not be recovered has led to the 

development of alternative debt recovery strategies. 

Debt-equity conversion programs is one creative way banks have tried to 

protect their positions while promoting long-term development. This 

conversion can take several'forms. It can be a) the sale of commercial bank 

debt to an investor for conversion into local currency to cover local
 

production or investment costs as Nissan and Chrysler did in Mexico,- or b) the
 

conversion of debt to permit the holder itself to take an equity position in a 

local institution as Bankers Trust and Security Pacific have done in Chilev or 

(C
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c) the use of debt to permit the holder to finance its local branch bank 

operations.
 

The form of conversion that is of most interest and benefit to the 

countries of Central America is one that permits potential investors to
 

purchase commercial debt for financing investments in debtor countries. At a
 

time when voluntary commercial lending and foreign assistance is decreasing,
 

these programs offer the greatest potential for the attraction of foreign 

investment. The debt-equity coriversion prograns established by the countries 

of this area permit investors--foreign and national--to use external debt to 

fund investment and trade activities. Not only does this reduce the country's 

external debt, but it also increases the return on investment to the investor. 

Debt-equity programs are new in Central America. The oldest belongs to 

Costa Rica and began in Late 1986. Since then, Hbnduras has followr-d with its 

own program which has yet to be approved officially even though some swapd 

have been completed. At the present time, the Costa Rican program is in 

suspension pending the outcome of its debt rescheduling negotiations. 

All of the Central American programs have objectives directly related to
 

the development of their economies. In Honduras, the program aims at the 

expansion of traditional and non-traditional exports and privatization while 

in Costa Rica it aims at the expansion of investment in priority areas such as 

tourism, export expansion, free-zone production and agri-business. 

Debt-equity programs offer these countries more than just a means of 

reducing-their ex ernal debt and debt-servicing payments. They provide them 

with the means for attracting new investment, expanding existing operations
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and divesting state-owned enterprises. These programs are not intended as 

permanent fixtures in the economies but temporary opportunities to permit 

economic reorganization to attract new inflows of capital for future 

development.
 

B. 	 PROGRAM DESCRIPTION 

C/CAA's overall objective is to develop a debt-equity education program
 

around debt-equity conversion programs in Central America for the purpose of:
 

1. 	Increasing the awareness of the U.S. and Central American business 

communities of these programs and the opportunities they offer for
 

trade and investment in Central America.
 

2. 	Increasing the exchange and analysis of information, ideas and
 

expexriences with the representatives of the regional governments and 
central banks who implement and manage the programs in ionduras and 

Costa Rica, not only among themselves but with members of their local 

business communities.
 

3. 	 Providing the governments, central banks and businessmen in the rest 

of Central America with an opportunity to examine the experiences of 

their neighbors with this method of debt management and investment 

promotion. 

C/CAA isproposing to dO this by: 

- Providing forums for regional central bank representatives and 

investment pronotion officers to discuss their programs directly with 

U.S. and Central American businessmen thereby opening lines of
 

<2
 



communication between the "suppliers" and the "users" of these 

programs.
 

Providing hands-on, step-by-step information to U.S. and Central 

American businessmen on the use of debt-equity programs including 

information on the individual programs, their implementation, and tax 

and accounting implications of these transactions. 

1. ACTIVITLES 

In order to achieve the objectives laid out in the previous section, C/CAA
 

is proposing the development and implementation of a series of four one-day 

workshops to be held in Central America in July and across the United States 

over the rest of the year aimed at a U.S. company audience and the business
 

communities, central banks and government representatives in Central America. 

The three U.S. workshops will focus on the cities of New York, Chicago and 

Los Angeles. In each of these cities, C/CAA will seek the co-sponsorship of 

local busin--ss and academiic organizations drawing on their knowledge and 

expertise within their local business communities and business membership 

networks. In general, C/CAA will draw on the financial expertise of the 

Institute of International Finance located in Washington, D.C. and the members
 

of C/CPA's board of Directors and Contributors which include bank of America,
 

Chase Manhattan Bank, Citicorp and Drexel Burnham Lambert Puerto Rico Inc. 

which are among the major financial players in the Caribbean and Central 

America. The development 'of the workshop agendas, geared to the specific 

needs of the targeted U.S. regions, will be done with commercial banks with
 

operations in those areas.
 

L/
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2. SrRCTIRE OF THE WORKSHOPS 

The workshops will be one-day long and will focus on providing U.S. and
 

Central American regional companies and C. A. govenmental representatives
 

with enough practical, decision-making information on each of the education
 

programs listed above. The target audience will be 30 to 40 companies; an
 

audience small enough to encourage questions and stimplate discussions. In
 

Central America, the audience will include government officials and central
 

bank staff. The basic agenda will be developed in consultation with the 

Institute of International Finance, the U.S. and Central American commercial 

banks that participate in C/CAA, the regional central banks, FEDEPRICAP, and 

other Central American private sector organizations such as CINDE and FIDE. 

The agenda will be reviewed further with the co-sponsor in each of the 

cities and the commercial banks located in that particular region to ensure 

that the format used and information .provided in the workshop meet the 

specific needs of the audience. 

The first workshop of the series will be held in Honduras on July 29, 1988 

and will be an invitation-only workshop seeking participation from members of
 

the business communities, central banks staff and government representatives
 

throughout Central America. This workshop which will be sponsored by
 

FEDEPRICAP is intended to be a forum for discussing the programs, increasing
 

the awareness of the regional business community of their benefits and
 

examining their social, economic and political impacts on the host countries.
 

The focus of this workshop will be a report on programs currently in
 

preparation by FEDEPRICAP.
 

In the U.S., the first workshop will be held in New York on September 15, 

1988 with the co-sponsorship of the Council for the Americas which is also an 
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affiliate of the Americas Society. Farticipation in the development of the 

program will be drawn from Chase Manhattan, Citicorp and Drexel Burnham 

Lambert Puerto Rico Inc. In addition, C/CAA plans to draw on the resources of 

the regional promotion offices located in Central America such as FIDE and the 

Costa Rican Coalition for Development Initiatives (C-INDE). The target
 

audience for this seminar will be drawn from the companies located in New
 

York, New Jersey, Connecticut, Massachusetts and Pennsylvania and 

representatives from Central America. Prospective company participants will 

be drawn from contacts identified by the organizations listed above. 

The process will be similar in Chicago and Los Angeles. (Tentatively
 

scheduled for October 13, 1988 and January 12, 1989 respectively). C/CAA 

intends to co-sponsor the workshop with the Chicago Association of Commerce 

and Industry (CACI). In Chicago, participation will be sought from commercial
 

banks such as First National Bank of chicago and Continental Illinois. C/CAA
 

will identify a target midwest company audience drawing on the resources of
 

CACI and the Minneapolis/St. Paul, Chamber of Commerce. In Los Angeles, the 

workshop will be co-sponsored by the Latin American Center of the University 

of California, Los Angeles. Participation will be sought fran west-coast 

banks such as Security Pacific, Bank of America and Wells Fargo and from the 

World Affairs Council in Los Angeles and the Los Angeles Chamber of Commerce. 

At the conclusion of the workshops, C/CAA will develop a volume of
 

material from the workshops and from other research sources which will be used
 

as a basic discussion/research document for further debt/equity programs.
 
"S 
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II. PROGRAM DESCRIPTION FOR GRANT PURPOSE No. 2
 

. INTRODUCTION
 

Caribbean Central American Action (C/CAA) requests funding
 
assistance from the Regional Office for Central America and Panama
 
(ROCAP) for a training program for Caribbean Basin businesspersons
 
that is being planned in conjunction with the Annual Miami
 
Conference on the Caribbean Basin. (November 29 - December 2,
 
1988).
 

The purpose of this training program is to acquaint Caribbean
 
Basin businesspersons new to export with a step-by-step marketing
 
guide for their products, particularly in the agribusiness sector.
 
Field trips throughout Miami and Dade County, Florida will be the
 
focal point of the program, with industry specialists accompanying
 
participants to each site in order to provide in-depth descriptions,
 
and hands-on technical assistance.
 

Manuals will also be prepared and distributed as reference
 
materials-- covering import regulations, documentation, packaging
 
and labeling restrictions, etc.
 

The Miami business community will be working with C/CAA on the
 
identification of field trip sites, and will be responsible for
 
partial funding of the Training Program (participants local
 
transport, local coordinator). Additionally, the U.S. Department of
 
Commerce and the U.S. Department of Agriculture have assigned staff
 
members to assist the program planning and the compilation of
 
material for the manuals.
 

The field trips are scheduled for Friday, December 2, with a
 
possibility of extension to a partial day on December 3.
 

This type of practical, visual approach is essential to any
 
strong market education program. It will certainly enhance the
 
Miami Conference agenda-- but beyond that it will encourage regional
 
businesses to take advantage of the CBI benefits accorded them, and
 
foster stronger links between their trade communities and the U.S.
 
marketplace.
 



SCOPE OF WORK
 

C/CAA will be recruiting small and medium-sized companies from
 
the Basin region to attend the Market Training Program. It is
 
anticipated that planning for the program will begin July 15 to
 
ensure proper recruitment, and materials preparation, for the
 
December 2 educational forum. Two weeks following (December 16) an
 
evaluation will be submitted to both ROCAP and Dade County which
 
will include feedback from regional participants.
 

Targeted for attendance are those companies which are new to
 
export, or in the process of expanding, and not therefore familiar
 
with the facilities, services, and regulations necessary for
 
successful entry into the U.S. market.
 

The planning and implementation of this program will proceed as
 
follows:
 

A.Site and Speaker Identification
 

The Miami business community is organizing itself into
 
representative committees in order to coordinate with C/CAA the
 
identification of appropriate sites in Dade County. In agribusiness
 
for example, these would include warehousing facilities, USDA
 
inspection facilities, packaging plants, wholesale distribution
 
points, grocery stores, etc. The concept would be to take small
 
groups of 15-25 regional businesspeople on a step-by-step tour
 
sufficiently narrow enough to be useful (cut flowers, seafood, fresh
 
or processed fruits and vegetables) but broad enough to be
 
representational (i.e. from transport to retail). Speakers chosen
 
as tour leaders must both be expert in the U.S. marknting field, and
 
familiar with Basin imports in order to impart technical information
 
and field inquiries from participating regional businesspeople.
 

B.Participant Identification
 

In order for this market training to be effective, clearly
 
appropriate regional businesspeople need to be identified for
 
participation. The overall Miami Conference registration will cover
 
participation in the field trips, since additional C/CAA
 
administrative costs involved will be covered by ROCAP and Dade
 
County. A special flyer will be designed with site descriptions
 
enclosed, and early sign-up urged so that work can begin ahead of
 
time with the interested businesses.
 

Estimated attendance is 150 - 200, split into smaller groups of
 
15-25 for the actual tours.
 



C.Manuals
 

The preparation of manuals to be distributed among participants
 
will be undertaken as a joint effort by the Miami community, the
 
U.S. Department of Commerce and USDA. ROCAP will assist with
 
covering printing costs. In this way, all available information on
 
regulations, public and private sector information sources, market
 
trends, etc. will be compiled and can be used in individual
 
follow-up.
 

D. Field Trips
 

Each set of field trips will be assigned one tour leader, or
 
marketing specialist, with additional businesspersons and
 
presentations given at each site. Agribusiness will be the major
 
overall focus.
 

E. Evaluation
 

An evaluation will be submitted at the close of this project
 
(December 19, 1988), which will include feedback from all regional
 
participants on the usefulness of the written educational materials,
 
as well as the appropriateness of the chosen sites, and the
 
assistance of the accompanying specialists. Participants will be
 
encouraged to identify at this time any other training needs which
 
they may have, for inclusion in the wrap-up documentation.
 

F. PVO Contribution
 

As stated earlier, several entities will be contributing
 
resources for the successful implementation of this activity. It
 
has been calculated that an additional amount of approximately 25%
 
of funds allocated to this Grant will be contributed by other
 
sources of funding.
 

CONCLUSION
 

The Market Training Program offers short-term technical training
 
for Caribbean Basin businesses, while simultaneously providing an
 
opportunity for the South Florida business community to present its
 
vast array of services, facilities and market niches to potential
 
trading partners.
 

C/CAA is committed to this program's success, and as indicated,
 
will start working with the regional participants as soon as
 
identified to ensure that we are addressing their needs and concerns
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during the design phase of the tours. It is anticipated that this
 
effort will be organized very much on a cooperative basis, with Dade
 
County, the City of Miami, the U.S. Department of Commerce, and the
 
U.S. Department of Agriculture working together on the substantive
 
input and written materials. Major national trade associations such
 
as the United Fresh Fruit and Vegetable Association will also be
 
consulted, and their representatives invited to join the tours as
 
expert resources.
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OMB Control Mo. 041?-0510 
Expiration Date: 12/31/89 

MANDATORY STANDARD PROVISIONS FOR
 
U.S., NONGOVERNIENTAL GRAUTEES 1
 

INDEX OF
 
1ANDATORY STANDARD PROVISIONS
 

1. Allowable Costs 7. Ineligible Countries 
2. Accounting, Audit, and Records 8. Nondiscrinination
 
3.. Refunds 9. U.S. Officials Not to Benefit
 
4. Revision of Grant Budget 10. Nonliability 
5. lerinination and Suspension 11. Amendiment 
6. Disputes 12. Notices 

1. ALLO'HABLE COSTS (NOVEIMBER 1985) 

The grantee shall be reinibursed for costs incurred in carrying out the
 
purposes of this grant which are determined by the grant officer to be
 
reasonable, allocable, and allo,,.able in accordance with the terms of this
 
grant, any negotiated advance understanding on particular cost items, and the
 
applicable* cost principles in effect on the date of this qrant.
 

* NOTE: For Educational Institutions use 0'.MB Circular A-21; for all other 
non-profits use OIB Circular A-122; and for profit making firms use FAR 31.2.
 
and AIDAR 731.2.
 

2. ACCOUNTING, AUDIT, AND RECORDS (MARCH 1987) 

(a) The grantee shall maintain books, records, documents, and other 
evidence in accordance with the grantee's usual accounting procedures to 
sufficiently substantiate charges to the grant. lhe grantee's financial 
management system shall provide for the following: 

(1) Accurate, current, and complete disclosure for each A.I.D.­
sponsored project or program in accordance with the reporting requirerients of 
this grant. While A.I.D. requires reporting on an accrual basis, the grantee 
shall not be required to establish an accrual accounting system but shall 
develop such accrual data for its reports on the basis of an analysis of the 
documentation on hand. 

lWhen these Standard Provisions are used for cooperative agreements, the 
following terms apply: "Grantee" means "Recipient," "Grant" -neans 
"Cooperative Agreement," and "A.I.D. Grant Officer" means "A.I.D. Agreement 
Officer." 
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(2) Records that identify adequately the source and application of
 
funds for A.I.D.-sponsored activities. These records shall contain
 
information pertaining to Federal awards, authorizations, obligations,
 
unobligated balances, assets, outlays, and income.
 

(3) Effective control over and accountability for all funds,'
 
property, and other assets. Grantee shall adequately safeguard all such
 
assets and shall ensure that they are used solely for authorized purposes. 

(4) Comparison of actual outlays with budget amounts for each
 
grant. Financial information should be related to performance and unit-cost
 
data whenever appropriate.
 

(5) Procedures to minimize the time elapsing between the transfer
 
of funds from the U.S. Treasury and the disbursement by the recipient, 
whenever funds are advanced by the Federal Government.
 

(6) Procedures for determining the reasonableness, allowability,
 
and allocability of costs in accordance w;ith the provisions of the applicable
 
Federal cost principles and the terms of the grant.
 

(7) Accounting records that are supported by documentation that at 
a minimum will identify, segregate, accumulate, and record all costs incurred 
under a grant and which fully disclose (i) the amount and disposition by the 
grantee of the proceeds of such assistance, (ii) the total cost of the project 
or undertaking in connection with which such assistance is given or used, 
(iii) the amount of that portion of the cost of* the project or undertakinq
 
supplied by other sources, and (iv) such other records as will facilitate an
 
effective audit.
 

(8) Examinations in the form of audits or internal audits shall be 
made by qualified individuals that are sufficiently independent of those that 
authorize the expenditure of A.I.D. funds, to produce unbiased opinions, 
conclusions, or judgments. They shall meet the independence criteria along 
the lines of Chapter IV, Part B of the I.S. General Accounting Office 
Publication Standards for Audit of Governmental Organizations, Proqrams, 
Activities, and Functions Thfl-TRevision).-i These examinations are in-t--ded to 
ascertain the eff-cfTveIness of the financial management systems and internal 
procedures that have been established to nmeet the terms and conditions of the 
grant. It is not intended that each grant awarded to the grantee be 
examined. Generally, examinations should be conducted on an orqanization-wide 
basis to test the fiscal integrity of financial transactions, as well as 
compliarlce with the terms and conditions of the A.I.D. grant. Such tests 
would include an appropriate sampling of Federal grants and agreements. 
Examinations will be conducted with reasonable frequency, on a continuing 
basis or at scheduled intervals, usually annually, but not less frequently 
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than every two years. A copy of the audit report shall be furnished to the 
A.I.D. grant officcr who shall submit it to A.I.D.'s Regional Inspector 
General for Audit. The frequency of these examinations shall depend upon the 
nature, size, and the complexity of the activity. These grantee 
self-examinations do not relieve A.I.D. of its audit responsibilities, but nay 
affect the frequency and scope of such audits. 

(9) A systematic method to ensure timely and appropriate
 
resolution of audit findings and recomiiiendations.
 

(b) The grantee shall preserve and make available such records for
 
examination and audit by A.I.D. and the Comptroller General of the United
 
States, or their authorized representatives:
 

(1) until the expiration of three years from the date of
 
termination of the grant;
 

(2) for such longer period, if any, as is required to complete an 
audit to resolve all questions concerning expenditures unless written approval 
has been obtained from the grant officer to dispose of the records. A.I.D. 
follows generally accepted accounting pracLices in determining that there has 
been proper accounting and use of grant funds. The grantee agrees to nake 
available any [urther information requested by A.I.D. %ifth respect to any 
questions arising as a result of the audit; and 

(3) If any litigation, claim, or audit is started before tile 
expiration of the three year period, the records shall be retained until all 
litigations, claims or audit findings involving the records have been resolved.. 

(c) The grantee shall require subrecipients to adopt the standards in 
paragraphs (a) and (b) above except that portion of subparagraph (a) 1 that 
would require specific financial reporting forms and frequencies in accordance 
with the payment provisions of ihe grant. 

3. RFUNDS (MAY 1986) 

(a) The grantee shall remit to A.I.D. all interest earned on funds 
provided by A.I.D.
 

(b) Funds obligated by A.I.D. but not disbursed to the'grantee at the 
time the grant expires or is terminated shall Irevert to A.I.D., except for 
such funds encumbered by the grantee by a legally binding transaction 
applicable to this grant. Any funds advanced to but not expended by the 
grantee and not encumbered by a legally binding transaction applicable to 
this grant at the time of expiration or termination of the grant shall be 
refunded to A.I.D. 
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(c) If,at any time during the life of the grant, or as a result of 
final audit, it is determined by A.I.D. that funds it provided under this 
grant have been expended for purposes not in accordance with the terms of this 
grant, the grantee shall refund such amount to A.I.D. 

4. REVISION OF GRANT BUDG[T (NOVEMBER 1985) 

(a) The approved grant budget is the financial expression of the
 
grantee's program as approved during the grant award process. 

(b) The grantee shall immediately request approval from the grant 
officer when there is reason to believe that within the next 30 calendar days 
a revision of the approved grant budget wlill be necessary for the following 
reasons:
 

(1) Changes in the scope or the objectives of the program and/or
 

revisions in the funding allocated among program objectives.
 

(2) The need for additional funding.
 

(3) The grantee expects the amount of A.I.D. authorized funds to 
exceed its needs by more than $5,000 or five percent of the A.I.D. award., 
whichever is greater. 

(4) The grantee plans to transfer funds budgeted for indirect
 
costs to absorb increases in direct costs or vice versa.
 

(5) The grantee intends to contract or subgrant any of the
 
substantive programmatic work under this grant, and such contracts or
 
subgrants were not included in the approved grant budget.
 

(6) The grantee plans to incur an expenditure which would require 
' 	 advance approval in accordance with the applicable Federal cost principles and 
was not included in the approved grant budget. 

(7) The grantee plans to transfer funds allotted for training
 

allowances to other categories of expense.
 

(c) When requesting approval for budget revisions, the grantee shall
 
use the budget formats that were used in the application unless a letter 
request will suffice.
 

(d) Within 30 calendar (lays from the date of the receipt of the request 
for budget revisions, the grant officer shall review the request and notify 
the grantee whether the budget revisions have been approved. If the revisions 

are still under consideration at the end of 30 calendar days, the grant 
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officer shall inform the grantee in writing of the date when the grant:e may 
expect the decision. The grant officer shall obtain the project officer's 
clearance on all such requests prior to communication with the grantee. 

(e) If the requested budget revision requires the obl igation of 
.additional 	 funding, and, if after notification pursuant to this standard 
provision, A... determines not to provide additional furds, the A.I.D. grant 
officer will, upon written request of the grantee, terminate this orant 
pursuant to the standard provision of this grant, entitled "Termination and 
Suspension." 

(f) Except as required by other provisions of this grant specifically 
stated to be an exception from this provision, the Government shall not be 
obligated to rein)urse the grantee for costs incurred in excess of the total 
amount obligated under the grant. The grantee shall not be obliatced to 
continue performance under the grant (including aclions uinder the "Termination 
and Suspension" provision) or otherwise to incur costs in excess of the amount 
obligated under the grant, unless and until the (grant officer has notified the 
grantee in writing that such obligated amount hds been increased and has 
s)ecified in such notice the new obligated grant total amount. 

5. TIRHIII JU'IOI AND SUSPFUISION (1-,AY 1986) 

(a) For Cause. This grant may be terminated for cause at any time, in 
whole or inFFatlItY the grant officer upon written notice to the grantee, 
whenever it is determined that the grantee has failed to comply with the 
conditions of the grant. 

(b) For Convenience. This grant may be terminated for convenience at 
any time by-etfler party, in whole or in part, if both parties agree that the 
continuation of the grant would not produce beneficial results cormensurate 
with the further expenditure of funds. Both parties shall agree upon 
termination conditions, including the effective date and, in the case of 
partial terminations, the portion to be terminated. The agreement to 
terminate shall be set forth in a letter from the grant officer to the grantee. 

(c) Suspension: Termination for Changed Circumstances. If at any 
time A. I. D. dot erm- nes that continuat ion of fund in( for a )rogram should he 
suspended or terminated because such assistance is not in the national 
interest of the United States or that it would be in violation of an 
applicable law, then A.I.D. may, following notice to the grantee, suspend this 
grant and prohibit the grantee from incurring additional oblio(ations 
chargeable to this grant other than necessary and proper costs in accordance 
with the terms of this grant during the period of suspension. If the 
situation causing the suspension continues for 60 days or more, then A. .D. 
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may terminate this grant on written notice to the grantee and cancel that
 
portion of this grant wnich has not been disbursed or irrevocably committed to 
third parties.
 

(d) Termination Procedures. Upon receipt of and in. accordance with a 
termination-notice as specliFi-n either paragraph (a)or (b)above, the 
grantee shall take immediate action to minimize all expenditures and 
obligations financed by this grant and shall cancel such unliquidated 
obligations whenever possible. Except as provided below, no further 
reiibursement shall be made after the effective date of termination. The 
grantee shall within 30 calendar days after, the effective date of such 
termination repay to the Government all unexpended A.I.D. funds which are not 
otheriise obligated by a legally binding transaction applicable to this 
grant. Should the funds paid by the Government to the grantee prior to the 
effective date of the teimination of this crant be insuffic',nt to cover the 
grantee's obligations in the legally binding transaction, the grantee may 
submit to the Government within 90 calendar days after the effective date of 
such termination a written claim covering such obligations. The grant officer 
shall determine the amount(s) to be paid by the Government to the grantee 
under such claim in accordance with the applicable cost principles. 

6. DISPUTES (March 1987) 

(a) Any dispute under this grant shall be decided by the A.I.D. grant 
officer. The grant officer shall furnish the grantee a written copy of the 
decision.
 

(b) Decisions of the A.I.D. grant officer shall be final unless, within
 
30 days of receipt of tne decision of the grant officer, the grantee appeals 
the decision to A..D.'s Associate Assistant to the Adminsitrator for 
Management. Any appeal made under this provision shall be in writing and 
addressed to the Associate Assistant to the Administrator for Management, 

.Agency for International Development, Washington, D.C. 20523. A copy of the 
appeal shall be concurrently furnished to the grant officer. 

(c) In order to facilitate review on the record by the Associate
 
Assistant to the Administrator for Management, the grantee shall be given an 
opportunity to submit written evidence in support of its appeal. No hearing 
will be provided. 

(d) A decision under this provision by the Associate Assistant to the
 

Administrator for Management shall be final. 

7. INELIGIBLE COUNTRIES (MAY 1986) 

Unless otherwise approved by the A.I.D. grant officer, funds will only be 
expended'for assistance to countries eligible for assistance under the 
Foreign Assistance Act of 1961, as amended, or under acts appropriating funds 
for foreign assistance. 
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8. NONDISCRI'IINATJON (MAY 1986) 

(This provision is applicable when work under the grant is performed in
 

the U.S. or when employees are recruited in the U.S.) 

No U.S. citizen or legal resident shall be excluded from 
participation in, be denied the benefits of, or be otherwise subjected to 
discrimination under any pro.pram or activity funded by this grant on the basis 
of race, color, national origin, age, hindicap, or sex. 

9. U.S OFFICIALS lOf 10 3LEU1JFIT (IOVE.BER 1985) 

No member of or delegate to the II.S. Congress or resident U1.S. 
Commissioner shall be adm:itted to any share or part of this grant or to any 
benefit that nmay arise therefrom; but this provision shall not be construcd to 
extend to this grant if made with a corporation for its general henefit. 

10. 0' L.JAIBHILITY (1:!OVEtD3,ER 1985) 

A.I.D. does not assume liability for any third party claims for damages
 
arising out of this grant.
 

11. AEID ,MEIT (,O\EHBIiER 1985) 

The grant may he amended by formal modifications to the basic grant 
document or by means of an exchange of letters beth,een the grant officer and 
an oppropriate official of the grantee. 

12. NOTICES (14OVENER 1985) 

Any notice given by A.I.D. or the grantee shall be sufficient only if in 
writing and delivered in person, mailed, or cabled as follows: 

To the A.I.D. grent officer, at the address specified in the grant. 

To grantee, at grantee's address shown in the grant or to such other address 
designated within the grant. 

Notices shall be effective when delivered in accordance with this provision, 
or on the effective date of the notice, whichever is later. 

(END OF MANDATORY STANDARD PROVISIONS) 
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OPTIOI:AL STANDARD PROVISIOJS FOR
 
U.S., 11O,1GO ERN,,,- ITAL GRAJTEES
 

The following standard provisions are required to be used when applicable. 
Applicability statements are contained in the parenthetical statement 
preceding the standard provision. When a standard provision is determined to 
be applicable in accordance with the applicahility statement, the use of such 
standard provision is mandatory unless a deviation has been approved in 
accordance with Paragraph 1E of Chapter 1 of Handbook 13. Each grant is 
required to have a payment provision. Check off the optioial standard 
provsions wfchY ar7lfnciudeWTh in e grant. Only those stdndard provisions 
iihich 	 have been checked off are included physically wzithin this grant. 

1. Payment - Letter of Credit 
2. Payment - Periodic Advance
 
3. Payment - Cost Reimburse;.'ent 
4. Air Travel and Transportation
 
5. Ocean Shipment of Goods 
6. Procurement of Goods and Services
 
7. 	A.I.D. Eligibility Rules for Goods
 

and Services
 
8. Subagreements
 
9. Local Cost Financing

10. Patent Rights 
11. Publications
 
12. 	Negotiated Indirect Cost Rates -


Predetermined
 
13. 	Negotiated Indirect Cost Rates -


Provisional
 
14. Regulations Governing Employees 
16. Participant Training 
16. Voluntary Population Planning
 
I,.Protection of the Individual as a
 

Research Subject 
18, Care of Laboratory Animals 
19. Government Furnished Excess Personal 

Property
 
20. Title to and Use of Property (Grantee
 

Title)
 
21. 	Title to and Care of Property (U.S. 

Government Title) 
22. Title to and Care of Property
 

(Cooperating Country Title) 
23. Cost Sharing (Matching) 
24. Use of Pouch Facilities
 
25. Conversion of United States Dollars 

io Local Currency 

(INCLUDE TIlS PAGE IN THE GRANT)
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0MB Approval Nlo. 0412-0510, 

Expiration Date: 12/31/89 

Payment - Letter of Credit (HOVEMIER 1985) 

(This provision is applicable only when the following conditions are met: (i) 
the total advances under all the grantee's cost-reimbursement contracts and 
assistance instruments with A.I.D. exceed $120,000 per annum, (ii) A.I.D. has, 
or expects to have, a continuing relationship with the grantee for a. least 
one year; (iii) the grantee has the abilily to maintain procedures that will 
minimize the time el, psing between the transfer of funds and tile dislurseoent 
thereof; (iv) the grantee's financial management system neets the standards 
for fund control dnd accountability required under the standard provision of 
this grant, entitled "Accounting , Audit, and Records" and, either (v) the 
foreign currency portion of the total advance un*er this graiff-is less than 
50% or (vi) the foreign currency portion of the total advance ,inder this grant 
is more than 50b but more than one foreign currency coultry is involved.) 

(a) Payment under this grant shall be by ineans of a Letter of Credit (LOC) 
in accordance with the terms and conditions of the LOC and any instructions 
issued by A.I.D.'s Office of Financial Mianagement, Program Accounting and 
Finance Div ision (I/FUI/PAFD). 

(b) As long as the LOC is in effect, the terms and conditions of the LOC and 
any instructions issued by I.I/FI,I/PAFD constitute payment conditions of this 
grant, slperseding and taking precedence over any other provision of this 
grant concerning payment. 

(c) Reporting: 

(1) A "Financial Status Report" SF-269, shall be prepared on an accrual 
basis and submitted quarterly no later than 30 days after the end of tile 
period, in an original and two copies to A.I.D./1-/F1/PAFD, Vashington, D.C. 
20523. If the grantee's accounting records are not normally kept on the 
accrual basis, the grantee shall not be required to convert its accounting 
system, but shall develop such accrual information through best estiiates 
based on an analysis of the documentation on hand. The final report must be 
submitted within 90 days after the conclusion of the grant to M/FHI/PAFD. In 
cases where grints are Mission funded, the Grantee will forward an information 
copy to the A.I.D. IMlission accounting station at the same time the original 
and one copy are mailed to M/FM/PAFD, A.I.D./WJashington. 

(2) The grantee shall submit an original and one copy of SF-272, 
"Federal Cash Transactions Report," within 15 working days following the end 
of each quarter to M/FM/PAFD. Grantees receiving advances totalinq more than 
$1 million per year shall submit the SF-272 on a mont.hly basis within 15 
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working days following the close of the month. Grantees shall report all cash
 
advances in the remarks section of SF-272. Those cash advances in excess of
 
immediate disbursement requirements in the hands of subrecipients or the 
grantee's field organizations shall be supported by short narrative 
explanations of actions taken by the grantee to reduce the excess balances.
 

(d) Revocation of the LOC is at the discretion of the authorized LOC
 
certifying officer of I,I/FI.I/PAFD after consultation with the grant officer. 
Notification of revocation must be in writing and must specify the reason for 
revocation. 14/FI,I/PAFD shall provide the grant officer a copy of the 
revoca.tion notice and a recomendation for an alternative method of payment 
(periodic advance or cost reimbursement) based upon the reasons for the 
revocation. The grant officer shall immediately amend this agreement to 
provide for an appropriate alternative method of payment. The recipient may 
appeal any such revocation to the grant officer. 

(END OF STANDARD PROVISION) 
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PAYMENT - PERIODIC ADVANCE (NOVEMBER 1985) 

(This provision is applicable when the conditions for use of letter of credit 
cannot be met (including those pertaining to mixed dollar and local currency
advances) and when the grantee meets the requirements of paragraph 1.0.6 of 
Handbook 13. ) 

(a) Periodic advances shall be limited to the minimum amounts needed to meet 
current disbursement needs and shall be scheduled so that the funds are 
available to the grantee as close as is administratively feasible to the
actual disburselents by the grantee for proqram costs. Cash advances made by
the grantee to secondary recipient orqanization or the grantee's field 
organizations shall conform substantially to the same standards of timing and 
amount as apply to cash advances by A.I.D. to the grantee. 

(b) Grantees shall submit requests for advances at least monthly on SF-270,
"Request for Advance or Reimbursement," in an original and two copies, to the 
address specified in the Schedule-of this grant. 

(c) The grantee shall submit one copy of SF.-272, "Federal Cash Transactions 
Report," 15 working days following the end of each quarter to the payment
office address specified in the schedule. Grantees receiving advances 
totaling more than $1 million per year shall submit SF-272 on a monthly basis
within 15 working days following the close of the month. Grantees sha l 
report in the Remarks section of SF-272 the amount of cash advances in excess
of thirty days requirement in the hands of subrecipients or the grantee's 
overseas field organizations and shall provide short narrative explanations of 
actions taken by the grantee to reduce the excess balances. 

(d) A "Financial Status Report," SF-269, shall be prepared on an accrual 
basis by the grantee and submitted quarterly no later than 30 days after tile 
end of the period in an original and two copies to the payment office 
specified in the schedule. If the grantee's accounting records are not 
normally kept on the accrual basis, the grantee shall not he required to 
convert its accounting system, but shall develop such accrual information 
through best estimates based on an analysis of the documentation on hand. The 
findl SF-269 must be submitted to the pa3qnent office within 90 days after the 
conclusion of the grant. 

(e) If at any time, the A.I.D. Controller detenines that the grantee has 
demonstrated an unwillingness or inability to: (1) establish procedures that 
will minimize the time elapsing between cash advances and the disbursement 
thereof, (2) timiely report cash disbursements and balances as required by the 
terms of the grant, and (3) impose the same standards of timing of advances 
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and reporting on any subrecipient or any of the grantee's overseas field 
organizations; the A.I.D. Controller shall advise the grant officer who may 
suspend or revoke the advance payment procedure.
 

(END OF STANDARD PROVISION)
 

3)--jIlJH] .. . 
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PAYMEUIT - COST REIMBURSEMENT (NOVEMBER 1985) 

(This provision is applicable to grants for construction, or to grants where
 
the grantee does not meet the conditions for either a letter of credit or
 
periodic advance payment.*) 

(a) At the end of each month of this grant, the grantee shall submit an 
original and two copies of SF-270, "Request for Advance or Reimbursement," .to 
the payment office address specified in the schedule of this grant. 

(1,) A final SF.-270, shall he submiIitted within 60 days after the conclusion 
of the grant to the payent office. 

(c) The reports will be prepared on a cash basis. However, if the grantee's 
accounting records are not normally kept on a cash basis, the grantee shall 
not be required to convert its accounting system to meet this requirement. 

(d) Assignr.ent of Claims (other;.,'ise known as assignment of proceeds) is 
authorized under this grant and will be processed by the payment office. 

(END OF STANDARD PROVISION) 
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AIR TRAVEL AND TRANSPORTATION (NOVEM,1BER 1985) 

(This provision is applicable when any costs for air travel or transportation 
are included in the budget.) 

(a) The grantee is required to present to tile project officer for written 
approvai an itinerary for each planned international trip financed by this 
grant, which shows the name of the traveler, purpose of the trip, 
origin/destination (and intervening stops), and dates of travel, as far in 
advance of the proposed travel as possible, but in no event at least three 
weeks before travel is planned to conmence. At least one week prior to 
commencement of approved international travel, the grantee shall notify tile 
cognizant U.S. Mission or Embassy, with a copy to the project officer, of 
planned travel, identifying the travelers and the dates and times of arrival. 

(b) Travel to certain countries shall, at A.I.D.'s option, be funded from 
U.S.-owned local currency. When A.I.D. intends to exercise this option, 
A.I.D. will, after receipt of advice of intent to travel required above, 
either issue a U.S.Government S.F. 1169, Transportation Request (GTR) which 
the grantee may exchange for tickets, or A.I.D. will issue the tickets 
directly. Use of such U.S.-owned currencies will constitute a dollar charge 
to this grant.
 

(c) All air travel and shipments under this grant are required to be made on 
U.S. fjag air carriers to the extent service by such carriers is available. A 
U.S. flag air carrier is defined as an air carrier which has a certificate of 
public convenience and necessity issued by the U.S. Civil Aeronautics Board 
authorizing operations between the United States and/or its territories and 
one or more foreign countries. 

(d) Use of foreign air carrier service may be deemed necessary if a U.S. 
flag air carrier othenise available cannot provide the foreign air 
transportation needed, or if use of such service will not accomplish the 
agency's mission. Travel and transportation on non-free world air carriers 
are not reimburseable under this grant. 

(e) U.S. flag air carrier service is considered available even though:
 

(1) Comparable or a different kind of service can be provided at less 
cost by a foreign air carrier; 

(2) Foreign air carrier service is preferred by or ismore convenient
 
for the agency or traveler; or
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(3) Service by a foreign air carrier can 1)e paid for in excess foreign 
currency, unless U.S. flag air-carriers decline to accept excess or near 
excess foreign currencies for transportation payable only out of such nonies. 

(f) Except as provided in paragraph (b) of this section, U.S. flag air 
.carrier service must be used for all Government-finafticed conniercial foreign 
air travel if service provided by such carriers is available. Jn deter.Aining 
availability of a U.S flag air carrier, the followinq scheduling principles 
should be followed unless their application results in the last or firsl leg 
of travel to or from the United States being performed by foreign air carrier: 

(I) U.S. flag air carrier service available at point of origin should
 
be used to destination or in the ahs,2;),e of direct or through service to tie
 
farthest interchange point on a usut ,lly traveled route;
 

(2) Where an origin or interchanoe point is not served by U.S flag air 
carrier, foreign air carrier service shc'ld be used only to the nearest 
interchange point on a usually traveled route to connect with U.S. flag air, 
carrier service; or 

(3) Where a U.S. flag air carrier involuntarily reroutes the traveler 
via a foreign air carrier the foreign air carrier may be used notwithstanding 
the availability of alternative U.S. flag air carrier service. 

(g) For travel between a gateway airport in the Uniled States (the last U.S. 
airport from which the traveler's flight departs or the first U.S. airport at 
which the traveler's flight arrives) and a gateway airport ahroad (that 
airport from which the traveler last eibarks enroule to the U.S. or at which 
the traveler first debarks incident to travel from the U.S.), passenger 
service by U.S. flag air carrier will not be considered available: 

(1) Where the gateway airport abroad is the traveler's origin or 
destination airport, and the use of U.S. flag air carrier service would extend 
the time in a travel status, including delay at origin and accelerated arrival 
at destination, by at least 24 hours more than travel by foreign air carrier: 

(2) Where tile gateway airport abroad is an interchange point, and tile 
use of U.S. flag air carrier service would require the traveler to wait six 
hours or more to make connections at that point, or delayed departure from or 
accelerated arrival at the gaLeway airport in the U.S. would'extend tie time 
in a travel status by at least six hours more than travel by foreion air 
carrier. 

(i) For travel between two points outside the U.S. tile rules in paragraphs 
(d) through (f) of this section will be applicable, but passenger service by 
U.S. flag air carrier will not be considered to be reasonably available: 

t 



Page 11o. Effective Date Trans. Memo. 1o.
 

4C-16 June 19, 1987 13:43 AID HAUDBOOK 13
 

(1) If travel by foreign air carrier would eliminate two or more
 
aircraft changes enroute;
 

(2) Where one of the two points abroad is the gateway airport (as 
defined in paragraph (g)of this section) enroute to or from the United 
States, if the use of a U.S. flag air carrier would extend the time in 6 
travel status by at least six hours more than travel by foreign air carrier 
including accelerated arrival at the overseas destination or delayed departure
from the overseas origin as w6ll as delay at the gateway airport or other 
interchange point abroad; or
 

(3) Where the travel is not part of a trip to or from the United
 
States, if the use of a U.S. flag air carrier would extend the time in a
 
travel status by at least six hours more than travel by foreign air carrier
 
including delay at origin, delay enroute and accelera'ted arrival at
 
destination.
 

(i) When travel under either paragraph (g)or (h) of this section involves
 
three hours or less between origin and destination by a foreign air carrier,
 
U.S. flag air carrier service will not be considered available when it
 
involves twice such travel time or more.
 

(j) Nothing in the above guidelines shall preclude and no penalty shall
 
atten, the use of a foreign air carrier which provides transportation under an 
air transport agreement between the United States and a foreign government,
the terms of which are consistent with the international aviation policy goals 
set forth at 49 U.S.C. 1502(o) and provide reciprocal rights and benefits. 

(I) Where U.S. Government funds are used to reimburse the grantee's use of 
other than U.S. flag air carriers for international transportation, the 
grantee will include a certification on vouchers involving such transportation 
which is essentially as follows:
 

"CERTIFICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS. I hereby
 
certify that the transportation service for personnel (and their 
personal effects) or property by certificated air carrier was 
unavailable for the following reason(s)." (State appropriate reason(s)
 
as set forth above).
 

(1) International Travel 

(1) As used herein, the term "international travel" means travel to all 
countries other than those within Uie home country of the traveler. Travel 
outside the United States includes travel to the U.S. Trust Territories of the 
Pacific 'Isl ands. 
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(2) The grantee will be reimbursed for travel and the reasonable cost
 
of subsistence, post differentials and other allowdnces paid to employees ill
 
an internitional travel status in accordance w:ith the qrantee's established
 
policies and practices which are uniforily applied to federally financed and
 
other activities of the grantee. The standard for determining the
 
reasonahlener, of reimbursement for overseas allo',dnce is the Standardized
 

'Regulations 	 (Government Civilians, Foreign Areas), published by the U.S. 
Department of State, as from time to tiie amended. The nost current 
subsistence, post differentials, and other allowances may be obtained from thle 
grant officer. 

(m) This provision will be included in all subgrants and contracts which
 
require air travel and transportation under this grant.
 

(11D OF STANDARD PROVISIOP) 



Page No. Effective Date Trans. Mnoo. No.­

4C-18 June 19, 1987 13:43 AID IIAIIDBOOK 13
 

014B Approval Vo. 0412-0510
 
Expiration Date 12/31/89
 

OCEAN SHIPMENT OF GOODS (MAY 1986) 

(This provision is applicable when goods purchased with funds provided under
 
this grant are transported to cooperating countries on ocean vessels.)
 

(a) At least 50% of the gross tonnage of all goods purchased under this 
grant and transported to the cooperating countries shall be made on privately 
o,.ned U.S. flag conmnercial ocean vessels, to the extent such vessels are 
available at fair and reasonable rates for such vessels. 

(b) At least 50% of the gross freight revenue generated by shipments of 
goods purchased under this grant and transported to the cooperating countries 
on dry cargo liners shall be paid to or for the benefit of privately owned 
U.S. flag commercial ocean vessels to the extent such vessels are available at 
fair and reasonable rates for such vessels. 

c) When U.S. flag vessels are not available, or their use would result in a 
significant delay, the grantee may request a determination of non-availability 
from the A.I.D. Transportation Division, Office of Procurement, Washington, 
D.C. 20523, giving the basis for the request which will relieve the qrantee of 
the requireuent to use U.S. flag vessels for the amount of tonnage included in 
the determination. Shipments made on non-free world ocean vessels are not 
reimburseable under this grant. 

d) Vouchers submitted for reimbursement which include ocean shipment costs 
shall contain a certification essentially as follows: 

"I hereby certify that a copy of each ocean bill of lading concerned has 
been submitted to the U.S. Department of Transportation, Maritime 
Adinistration, Division of National Cargo, 400 7th Street, S.14., 
Washington, D.C. 20590, and that such bills of lading state all of the 
carrier's charges including the basis for calculation such as weight or 
cubic measurement." 

(e) Shipments by voluntary nonprofit relief agencies (i.e., PVas) shall be
 
governed by this standard provision and by A.I.D. Regulation 2, "Overseas
 
Shipments of Supplies by Voluntary N1onprofit Relief Agencies" (22 CFR Part
 
202).
 

(END OF STANDARD PROVISION)
 

J;
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PROCUREMIENT OF GOODS AND SERVICES (NOVEMBER 1985) 

(This provision is applicable when goods or services are procured under tihe 
grant.
 

The grantee may use its own procurement policies and practices for the 
procure-ent of goods and.services under this grant, provided they conform to 
all of A.I.D.'s requirements listed below and the standard provision entitled 
"A.I.D. Eligibility Rules for Goods and Services." 

(a) General Requirements: 

(1) The recipient shall maintain a code or standards of conduct that 
shall govern the perforimiance of its officers, employees or agents engaged in 
the avarding and adinistration of contracts using A.I.D. funds. Ho employce, 
officer or agent shall participate in the selection, award or administration 
of a contract in which A.1.D. funds are used, where, to that individudl's 
knowledge, the individual or the individual 's immediate family, partners, or 
organization in ,'which the individual or the individual's immediate family or 
partners has a financi ilinterest or with whom that individual is negotiating 
or has any arrangement concerning prospective einiployment. The reci pients' 
officers, em)io/Ces or agents shall neither solicit nor accept gratuities, 
favors or dnything of monetary value from contractors or potential 
contractors. Such standards shall provide for disciplinary actions to be 
applied for violations of such standards by the recipients' officers, 
employees or agents. 

(2) All procurement transactions shall be conducted in a manner to
 

provide, to the maximum extent practical , open and free competition. The 
recipient should be alert to organizational 'conflicts of interest or 
noncompetitive practices among contractors that may restrict or eliminate 

ensurecompetition or otherwise restrain trade. In order to objective 
contractor performance and e1 ,minate unfair competitive advantage, contractors 
that develop or draft specifications, requirei.ients, statements of work, 
invitations for bids and/or requests for proposals should be excluded from 
competing for such procurements. Awards shall be made to the bidder/offeror 
whose bid/offer is responsive/responsible to the solicitation and is most 
advantageous to the recipient, price and other factors considered. 

forth all requirements that the bidder/offerorSolicitations shall clearly set 
must fulfill in order to be evaluated by the recipient. Any and all 
bids/offers may be rejected when it is in the recipient's interest to do SO. 

(3) All grantees shall establish procurement procedures that provide 

for, at a minimum, the following procedural requirements: 

3i/
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(i) Proposed procurement actions shall follow a procedure to
 
assure the avoidance of purchasing unnecessary or duplicative items. I.;here 
appropriate, an analysis shall be made of lease and purchase alternatives to 
determine which would be the most economical practical procurement. 

(ii) Solicitations for goods and services shall be based upon a
 
clear and accurate description of the technical requirements for the material,
product or service to be procured. Such a description shall not, in 
competitive procurements, contain features w.;hich unduly restrict competition.
"Brand-name or equal" descriptions may be used as a means to define the 
performance of other salient requiremnents of a procurement and when so used 
the specific features of the named brand which must be met by bidders/offerors
shall be clearly specified. 

(iii) Positive efforts shall be made by the recipients to u .ilize 
small business and minority-owned business sources of supplies and services. 
Such efforts should allow these sources the maximum feasible opportunity to 
compete for contracts utilizing A.I.D. funds. To permit A.I.0., in accordance 
with the small business provisions of the Foreiqn Assistance Act of 1961, as 
amended, to give United States sipall business firms an opportunity to 
participate in supplying comnodities and services procured under this grant,the grantee shall t6 the maximum extcnt possible provide the following 
information to the Office of Small Disadvantaged Business Utilization, A.I.D.,
ashinqton, D.C. 20523, at least 45 days prior (except where a shorter time 

is requested of and qranted by the Office of Small and Disadvantaged Business 
Utilization) to placing any order or contract in excess of $25,000: 

(A) Brief general description and quantity of goods or 
services;
 

(B) Closing date for receiving quotations, proposals, or
 
bids; and
 

(C) Address where solicitations or specifications can be 
obtained.
 

(iv) The type of procuring instruments used, e.g. fixed price 
contracts, cost reimbursable contracts, purchase orders, incentive contracts,
shall be determined by the recipient but must be appropriate for the 
particular procurement and for promoting the best interest of the programl
involved. The "cost-plus-a-percentage-of-cost" method of contracting shall 
not be used.
 

(v) Contracts shall be made only with responsible contractors who 
possess the potential ability to perform successfully tinder the terms and 
conditio'ns of a proposed procurement. Consideration shall be given to such 
matters as contractor integrity, record of past performance, financial and 
technical resources or accessibility to othe'r necessary resources. 

'ID
 



Trans, Memo. No. Effective Date Page No. 

AID HANDBOOK 13 13:43 June 19, 1987 4C-2l 

(vi) All proposed sole source contracts or where only one bid or 
prop,-'al is received in which the aggregate expenditure is expected to exceed 
$5,000 Ohall be subject to prior approval by an appropriate official within 
the grantee's organization. 

(vii) Sotie for of price or cost analysis should be made in 
connection \,ith every procurement action. Price analysis may he accorpiished 
in various ;,,iys, including the co:,iparison of price quotations submitted, 
market prices and similar. indicia, together with discounts. Cost analysis is 
the review and evalution of each ele;-ent of cost to determine reasonableness, 
all oc t) ii ty and all o ai 1i ty. 

(viii) Procureiient records and files for purchases in excess of 
$10,000 slall include the following: 

(A) Basis for contractor selection; 

(B) Justification for lack of competition when competitive 
bids or offers are not obtained; 

(C) Basis for award cost or price. 

(ix) A system for contract adnimnistralion shall be maintained to 
ensure contractor conformance ,;ith terms, conditions and specifications of the 
contract, and to ensure adequate and timely followup of all purchases. 

(b) Fach contract shall contain, in addition to provisions to define a sound 
and complete contr 'act, the follo'ing centract provisions, if applicable, as 
well as anylrovislon within this qrant which requires such inclusion of that 
provision. lhenever a provision is required to he inserted in a contract 
under this grant, the grantee shall insert a statement in the contract that in 
all instances i,,here cde 'U.S. Government or A.I.D. is mentioned the grantee's 
name shall be substituted. 

(1) Contracts in excess of $0,000 shall contain contractual provisions 
or conditions that will allow for administrative, contractual or legal 
remedies in instances in which contractors violate or breach contract terms, 
and provide for such remedial actions as i iay be appropriate. 

(2) All contracts in excess of $10,000 shall contain suitable 
provisions for termination by the recipient including the manner by w-;hich 
termination will be effected and the basis for settlement. In addition, such 
contracts shall describe conditions Linder w.:hich the contract may be terminated 
for default as well as conditions where the contract may be terminated because 
of circumstinces beyond the control of the contractor. 
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(3) In all contracts for construction or facility improvement awarded
 
for more than $100,000, recipients shall observe generally accepted bonding
 
requirements.
 

(4) All contracts awarded by the grantee or subgrontee to be performed 
in the United States having a value of more than $10,000, shall contain a 
provision requiring compliance with Executive Order 11246, entitled "Equal 
Employment Opportunity," as amended, and as supplemented in Department of 
Labor Regulations (41 CFR, Pa.rt 60). 

(5) All contracts and subgrants in excess of $2,000 for construction or 
repair to be perforimed in the United States awarded by the grantee or 
subgrantee shall include a provision for compliance with the Copeland 
"Anti-Kick Back" Act (18 U.S.C. 874) as supple;iented in Department of Labor 
Regulations (29 CFR, Part 3). This Act provides that each contractor or 
subgrantee shall be prohibited from inducing, by any means, any person 
employed in the construction, completion, or repair of public work, to give up 
any part of the co.mpensation to which that individual is otherwise entitled. 
The grantee shall report all suspected or reported violations to .I.D. 

(6) Mhen required by the Federal program leqjislation, all construction 
contracts to be perforred in the United Szales awa:rded by the grantee or 
sublgrantee of more than (2,000 shall include a provision for coinpliance with 
the Davis-Bacon Act (40 U.S.C. 276a to &-7) as suppleimented by Department of 
Labor Regulations (29 CIR, Part 5). Under this Act, contractors shall be 
required to pay wages to laborers and mechanics at a rate not less than the 
minimum wages specified in a wage detemrjination iTme by the Secretary of 
Labor. In addition, contractors shall be required to pay w;ages not less than 
once a week. The grantee shall place a copy of the current prevailing wmge 
determination issued by the Department of Labor in each solicitation and tile 
award of a contract shall be conditioned upon the acceptance of the %age 
determination. The grantee shall report all suspected or reported violations 
to A.I.D.
 

(7) Where applicable, all contracts awarded by the grantee or 
subgrantees in excess of $2,000 for construction contracts to be performed in 
the United States and its territories and in excess of 1,2,500 for other 
cuntracts that involve the employment of mechanics or laborers, shall include 
a provision for compliance with sections 103 and 107 of the Contract Work 
Hours and Safety Standards Act (40 U.S.C. 327-330) as supplemented by 
Department of Labor Regulations (29 CFR, Part 5). Under section 103 of the 
Act, each contractor shall be required to compute tile wage. of every mechanic 
and laborer on the basis of a standard work day of 8 hours and a standard 

isworkweek of 40 hours. Work in excess of the standard workday or workweek 
permissible provided that the worker is compensated at a rate of not less than 
1 1/2 times the basic rate of pay for all hours ,torked in excess of 8 hours in 

L(7
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any calendar day or 40 hours in the workweek. Section 107 of the Act is 
applicable to construction work and provides that no laborer or mechanic shall 
be required to w,'ork in surroundings or under working conditions that are 
unsanitary, hazardous, or dangerous to the worker's heaJlth and safety as 
determined under construction safety and health standards promulgated by the 
Secretary of Labor. These requirements do not apply.to the purchases of 
supplies of materials or articles ordinarily available on the open narket, or 
contracts lor transportation or trars.ission of intelligence. 

(8) Contracts, the princi pal purpose of which is to create, develop or 
improve products, processes or Inathods; or for exploration into fields that 
directly corncern public health, safety or w:elfare; or contracts in the fields 
of science or technology in whick there has been little sionificant experience 
outside of work funded by Federal assistance, shall contain a notice to the 
effect thai. vsi ters reqa-ding rights to inventions and materials generated 
under the cont ract are subject to the regulatiuns included in these grant 
provisions. The contractor shall be cdvised as to the source of additional 
information regarding these matters. 

,(9) All negotiated contract over $10,000 awarded by the grantee shall 
include a provision to the effect that the grantee, A.1.0., the Comptroller 
General of the United States, or any of their duly authorized representatives, 
shall have access to any books, docui.ents, papers and records of the 
contractor which are directly pertinent to the .pecific program for the 
purpose of making audits, examinations, excerpts and trinscriptions. 

(10) Cortracts in excess of $I00,000 to he performed in the United 
States shall contain a provision that requires the contractor to agree to 
comply with all applicanl e standards, orders or regulations issued pursuant to 
the Clean Air Act of 1970 (42 U.S.C. 7401) and the Federal Water Pollution 
Control Act (40 CFR 15) as amended. Violations shall be reported to A.I.D. 
and the Regional Office of the Environriental Protection Agency. 

(11) Contracts which require performance outside the United States shall 
contain a provision requiring Workiiien's Compensation Insurance (42 U.S.C. 
1651, et seq.). As a general rule, Department of Labor waivers will be 
obtained for persons employed outside the United States who are not United 
States citizens or residents provided adequate protection will be given such 
persons. The grantee should refer questions on this subject to the A.I.D. 
grant officer. 

(END OF STANDARD PROVISION) 

http:apply.to
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A.I.D. 	ELIGIBILITY RULES FOR GOODS AND SERVICES (NOVEMBER 1985)
 

(This provision is applicable when goods or services are procured under the 
grant'.) 

(a) Ineligible and Restricted Goods and Services: If A.I.D. determines that 
the gr ni---ias procured any o-fe-- s-r-iC-cTdor-ineligible goods and 
services specified below, or has procured goods and services from unauthorized 
sources, and has received reimbursem: ent for such purpose wlithout the prior
written authorization of the grant officer, the grantee agrees to refund to 
A.I.D. the entire amount of the reimbursement. A.I.D.'s policy on ineliaible 
and restricted goods and services is contained in Chapter 4 of A.I.D. Handbook 
1,SupplemTent B, entitled "Procurement Policies". 

(I) Ineligible Goods and Services. Under no circumstances shall the
 
grantee procure any o-th--61h ing-unier this grant:
 

(i) 	Military equipment, 
(ii) 	Surveillance equipment, 
(iii) 	 Commodities and services for support of 

police or other law enforcement activities, 
(iv) 	Abortion equipment and services,
 
(v) 	 Luxury goods and gambling equipment, or
 
(vi) 	 Weather modification equipment. 

(2) Ineligible Suppliers. Funds provided under this grant shall not be 
used to procure any goods or services furnished by any firms or individuals 

,whose name appears on the A.I.D. Consolidated List of Debarred, Suspended, and 
Ineligible A%,;ardees under A.I.D. Regulation 8, entitled "Debarment, Suspension 
and Ineligibility" (22 CFR 208). A.I.D. will provide the grantee with a copy 
of this list upon request. 

(3) Restricted Goods. The grantee shall not procure any of the 
following g'oods anY servi-es without the prior written authorization of the 
grant officer: 

0a) Agricultural conmodities,
 
(ii) Motor vehicles,
 
(iii) Pharmaceuticals, 
(iv) Pesticides,
 
(v) Rubber compounding chemicals and plasticizers, 
(vi) Used equipment,
 
(vii) U.S. Government-owned excess property, or,
 
(viii) Fertilizer.
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(b) Source, Origin, and Nationality: Tie eligibility rules for goods and
 
services are I on
JTa- source, origin, and nationality and a're divided into two 
categories. One applies when tile total procurement during the life of tile 
grant is over $250,000 (ind the other applies when the total procurement
element during the life of the grant is not over 250,000. The total 
procurement element includes procurement of all qoods (e.g., equipment, 
"materials, supplies) and services. Guidance on 1h eli.giibility of specific 
goods or services may be obtained frci the grant officer. A.I... policies and 
definitions on source, origin, and nalionality are coritained in Chapters 4 and 
5 of A.I.D. Handbook 1, Siipplement B, entitled "Procurement Policies". 

(I) When the total procurement element during the life of this grant is 
valued at $250,000 or less, the followuing rules apply: 

(i) All goods and services, the costs of which are to be
 
reimbursed under this grant and which will be financed %lithU. S. dollars,
 
shall be puli-chdsed in and shipped from only "Special Free 1orld" countries
 
(i.e., A.1.D. Geographic Code 935) in accordance with the following order of
 
preference:
 

(A) The United States (A.I.D. Geographic code 000), 
(B) Tihe Cooperating Country, 
(C) "Selected Free I.'orld" countries (A.I.D.

Geographic Code 941), and 
(D) "Special Free Worl d" countries (A.I.P. 

Geographic Code 9.!). 

(ii) Application of Order of Preference: When the grantee 
procures goods and services from other than U.S. sources, undor the order of 
preference in paragraph bl(1)(i) above, ihe grantee shall docuiient its files to 
justify each such instance. The docuontation shall set forth the 
circumstances surrounding the procurement and shall be based on one or more of 
the following reasons, which will be set forth in the grantee's documentation: 

(A) The procurement was of an emergency nature, which would 
not allbw for the de y attendant to soliciting U.S. sources, 

(B) The price differential for procurement from U.S. sources 
exceeded by 50% or more the delivered price from the non-U.S. source, 

(C) Impelling local political considerations precluded
 
consideration of U.S. sources,
 

(D) The goods or services were not available from U.S.
 
sources, or
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(E) Procurement of locally available goods and services, as
 
opposed to procurement of U.S. goods and services, would best promote the
 
objectives of the Foreign Assistance program under the grant.
 

(2) When the total procurement element exceeds $250,000, the following 
rule applies: Except as iay be specifically approved or directed in advance 
by the grant officer, all goods and services, which will be reimbursed under 
this grant and financed with U. S. dollars, shall be procured in and shipped 
from tile U. S. (Code 000) and from any other countries within the authorized 
geographic code as specified in the schedule of this grant. 

(c) Marine Insurance: The eligibility of marine insurance is determined by 
the co-ThI-i n i-ci--ft is placed. Insurance is placed in a country if 
payment of the insurance premium is made to, and the insurance policy is 
issued by an insurance company located in that country. Eligible countries 
for placement are governed by the authorized geooraphic code, except that if 
Code 941 is authorized, the Cooperating Country is also eligible. Section 
604(d) of the Foreign Assistance Act requires that if a recipient country 
discriminates by statute, decree, rule, or practice with respect to 
A.I.D.-financed procurement against any marine insurance company authorized to 
do business in the U. S., then any A.I.D.-financed comodity shipped to that 
country shall be insured against marine risk and the insurance shall be placed 
in the U. S. with a company or companies authorized to do marine insurance 
business in the U. S. 

(d) Ocean and air transportation shall be in accordance with the applicable
 
provisions contained within this grant.
 

(e) Printed or Audio-Visual Teaching Materials: If the effective use of 
prinl.ed o-r 5io-visual teachin rf-s--hdep ends upon their being in the 
local language and if such materials are intended for technical assistance 
projects or activities financed by A.I.D. in whole or in part and if other 
funds including U.S.-owned or U.S.-controlled local currencies are not readily 
available to finance the procurement of such materials, local language 
versions may be procured from the following sources, in order of preference: 

(1) 	The United States (A.I.D. Geographic Code 000), 
(2) 	 The Cooperating Country, 
(3) 	 "Selected Free World" countries (A.I.D. Geographic 

Code 	941), and
 
(4) 	 "Special Free World" countries (A.I.D. Geographic
 

Code 899).
 

f) Special Restrictions on the Procurement of Construction or Engineering 
Services: Sect-or- 6O4(-)-of the Foreign Assistance Act provides that A.I.ID. 
Tusnd lay not be used for "procurement of construction or engineering services 
from 	advanced developing countries, eligible under Geographic Code 941, which 

http:prinl.ed
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have attained a competitive capability in international markets for 
construction services or engineering services." In order to insure 
eligibility of a Code 941 contractor for construction or engineering services, 
the grantee shall obtain the grant officer's prior approval for any such 
con tract. 

(END OF SIFANDARD PROVISION)
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SUBAGREEMIENTS (IJOVEIBER 1985) 

(This provision is applicable when subgrants or cooperative agreements are
 
financed under the grant.)
 

(a) Funds provided under this grant shall not be used to support any
 
subrecipient whose name appears on the A.I.D. Consolidated List of Debarred,
 
Suspended, or Ineligible Awardees under A.I.D. Regulation 8, entitled
 
"Debarment, Suspension and Ineligibility" (22 CFR 208). A.I.D. will provide
 
tile grantee with a copy of this list upon request.
 

(b) All subagreements shall as a minimum contain, in addition to provisions 
to define a sound and conplete agreement, the following provisions as well as 
any that are specifically required by any other provision in this grant. 
1henever a provision wilhin this grant is required to be inserted in a 
subagreement, the grantee shall insert a statement in the subagreement that in 
all instances where tile U.S. Governii;ent is mentioned, the grantee's name will 
be substituted. 

(1) Subagreements in excess of $10,000 shall contain provisions or
 
conditions that will allow for administrative or legal remedies in instances
 
%,here subrecipients violate subagreement terms and provide for such remedial
 
action as may be appropriate.
 

(2) All subagreements in excess of $10,000 shall contain suitable 
provisions for termination by the recipient including the manner by h.,,hich 
termination will be effected and tile basis for settlement. In addition, such 
subagreements shall describe conditions under which the subaoreement may be
 
terminated for default as well as conditions i.,'here the subagreement may be
 
terminated because of circumstances beyond tile control of the subrecipient.
 

(3) Subagreements, the principal purpose of which is'to create, develop 
or improve products, processes or methods; or for exploration into fields that 
directly concern public health, safety or welfare; or subagreements in the 
field of science or technology in which there has been little significant 
experience outside of work funded by Federal assistance, shall contain a 
notice to the effect that matters regarding rights to inventions and materials 
generated under the subagreement are subject to the regulations contained in 
the provisions of this grant. The subrecipient shall be advised as to tile 
source of additional information regarding Lhese matters. 

(4) All subagreements over $10,000 issued by recipients shall include a 
provision to the effect that tile recipient, A.1.1,.., the Comptroller General of 
the United States, or any of their duly authorlm70, representatives, shall have 
.access .to any books, documents, papers and reco"'s oF the subrecipient which 
are directly pertinent to the specific program for the i,.rpDse of making 
cudits, examinations, excerpts and transcriptions. 

(END OF STANDARD PROVISION)
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LOCAL COST FIUANCING (MAY 1986) 

(This provision applies only when local costs are authorized by the grant, 
and must be used %ith the standard provision entitled "Procurement of Goods 
and Services.")
 

(a) Costs qualifying as local costs are eligible for financing under the 
grant in accordance with tile terms of this standard provision. Local costs 
are defined as (1) indiqenous goods, (2) imported shelf items, and (3) 
services provided by suppliers meeting the requi ements contained il, 
subpar,'fraph (b). Jndi qenous goods are, those that have been mined, grown or 
produced in the COOj)eratincj country through manufacture, process ing or 
assl,blly. In the case of produced good, contai nin im;ported cowponents, to 
qualify as indigcnous a ccL,,,;ercially recogrnized iie', cormmodity hmust result that 
is subst.anL-ially different in basic characteristics or in purpose or utility 
from its co;,'ponents. Imported shelf itens are gdcd that are normally 
imported and kept in stock, in the forn in whici imported, for sale to meet a 
general dei,and in the country for the item. 

Imporlted shelf items are eligible in unlimited quantities if they have their 
origin in a country included in A.I.I). Geographic Code 941. Imported shel f 
items having their origin in any counry included in Code 899 but not in Code 
941 are eligible if the price of one unit does not exceed $5,000. For coods 
sold by ulits of guar li ties; e.g. , tons, barrels, etc. , the unit to which the
local currency equivalent of $5,000 is appriied that which is custom:wrily used 

ill quotirg prices. The total amount of Imported shelf items purcilased from 
countries included in Code 899 but not in Code 941 may not exceed 1(25,000 or 
10% of the total local costs financed by A.I.D. for the grant, whichever is 

higher; however, in no case rty the total amount of such purch)ases exceed 
$250,000 without first obtaining a specific geographic source Wa i\,'r. 
Imported shelf items produced in or iimported from countries not included in 
Geographic Code 899 are ineligible for A.I.D. financing. 

(b) To qualify as local costs, goods and services must also meet the
 
following additional requirements: 

(1) They must be paid for in local currency. 

(2) They must not be specifically imported for this grant.
 

(3) The supplier must be located in the cooperating country and must be 
of cooperating country nationality as defined in A.I.D. Handbook 
1ll, Chapter 5.
 

(4) Any component from a country not included in A.I.D. geographic 
code 935 renders a cormnodity ineligible for financing. 
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(c) Ineligible Goods and Services: Under no circumstances shall the grantee
 

procure ay ot l--fo-Fo:ing und'FT-this grant:
 

(1) lilitary equipment,
 

(2) Surveillance equipment,
 

(3) Commodities and services for support of police or other law
 
enforcement activities, 

(4) Abortion equip.mient and services, 

(5) Luxury goods and gambling ecuipment, or 

(C) Weather modification 	equipment. 

(d) Ineligible Suppliers: Funds provided under this grant shall not be used 
to procure any goods or services furnished by any firm or individual whose
 
name appears on A.1.). 's Consolidated List of Debarred, Suspended, or
 
Ineligible Avwardees (A.I.D. Regulation 8, (22 CFR 208)). A.I.D. will provide

the grantee w;ith this list upon request.
 

(e) Restricted Goods: Tile grantee shall not procure any of the following

goods "lTd s ierces wi'thout the prior written authorization of the grant
 
officer:
 

(1) Agricultural commodities, 

(2) M,;otor vehicles, 

(3) Pharmaceuticals,
 

(4) Pesticides, 

(5) Rubber compounding chemicals and plasticizers,
 

(6) Used equipment,
 

(7) U.S. Government-owned excess property, or
 

(8) Fertilizer.
 

(f) If A..D. determines that the grantee has procured -any of the restricted 
or ineligible goods and services specified in subparagraphs (c) through (e) 
above, or has received reimbursement for such purpose without the prior 
writtenauthorization of the grant officer, the grantee agrees to refund to 
A.I.D. 	 the entire amount of the reimbursernent. 

(END OF STANDAM) PROVISION) 

Il pKi 
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PATEUIT RIGHTS (NOVEMBER 1985) 

(This provision isapplicable whenever patentable processes or practices are
 
financed by the grant. 

(a) Definitions.
 

(1) Invention means any invention or discovery which is or may be
 
patentable or otherwise protectable under Title 35 of the United States Code.
 

(2) Subject invention means any invention of the recipient conceived or 
first actually reduced to practice in the perforiance of work under this 
agreement.
 

(3) Practical application means to manufa*cture in the case of a 
composition or p; oduct, to practice in the case of a process or method, or to
 
operate in the case of a machine or system; and, in each case, under such
 
conditions as to establish that the invention is being utilized and that its
 
benefits are, to the extrnt permitted by law or Government regulations,
 
available to the public on reasonabile terms.
 

(4) Ilade hen used in relation to any invention means the conception or
 
first actual reduction to practice of such invention.
 

(5) S, il 1 business firm means a domestic small businoss concern as 
defined at Section 2 of Public Law 8,-536 (15 U.S.C. 632) and implei'ienl.inq 
regulations of the Adrinistrator of the Small ,usiness Adinistration. For 
the purpose of tlis clause, the size standards for si.iall business concerns 
involved in (;overnmenl procuremient and subcontracting at 13 CFR 121.3-8 and 13 
CFR 121.3-12, respectively, shall be used. 

(6) Nonprofit organization reans a doh.estic university or other 
institution of higher education or an or~qanization of the type described in 
Section 501(c)(3) of the Internal Reventie Code of 1954 (26 U.S.C. 501(c)) and 
exempt from taxation under Section 501(a) of the Internal Revenue Code (26 
U.S.C. 501(a)) or any domestic nonprofit scientific or any educational 
organization qualified under a state nonprofit organization statute. 

(b) Allocation of Principal Riqhts: The recipient my retain the entire
rightCtit~e, and interest 1hroughout the world to each subject invention 

subject to the provisions of this clause and 35 U.S.C. 203. With respect to 
any subject invention in which the recipient retains title, the Federal 
Government sh1ll h(ve a non-exclusive, non-transferable, irrevocable, paid-up 
license to practice or have practiced for or on behalf of the United States 
the subject invention througlout the world. 

(c) Invention Disclosure, Election o.f Title, and Filing of Patent 
ciT'-i 
 __t:_____Appl i c i-os-Iy UeI- --

Q) 
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(1) The recipient shall disclose each subject invention to A.I.D.
 
within two months after tile inventor discloses it in writing to recipient 
personnel responsible for patent matters. The disclosure to A.I.fl. shall be 
in the form of a written report and shall identify the agreement under which 
the invention was made and the inventor(s). it shall be sufficiently complete 
in technical detdil to convey a clear understandinq, to the extent known at 
the time of the disclosure, of the nature, purpose, operation, and the 
physical , chemical , biological or electrical characteristics of the 
invention. The disciosure shall also identify any publicat ion, on sale or 
public use of the invention and whether a manuscript describing the invention 
has been submitied for p'l ication and, if so, whether it has been accepted 
for publical ion (it the tire of disclosure. In addition, after disclosure to 
A.I.D. the recipient shall promptly notify A..D. of the acceptance of any 
manuscript describing the invention for publication or of any on sale or 
public use planned by the recipient. 

(2) The recipient shAll elect in writing whether or iot to retain title 
to any such invention by rotifying A.I.D. within twelve months of disclosure 
to the recipicnt, provided that in any case where publicatiun, on sale, or 
public use has initiated the one-year statutory period wiherein valid patent 
protection can still be obtained in the United States, the period of election 
of title may be shortened by A.I.D. to a date that is no more than 60 days 
prior to the end of the statutory period. 

(3) The recipient shall file its initial patent application on an 
elected invention within two years after election or, if earlier, prior to the 
end of any statutory period wherein valid patent protection can be obtained in 
tl;v United States after a publication, on sale, or public use. The recipient 
shall file patent applications in additional countries within either ten 
montiis of the corresponding initial patent application or six months from the 
date permission is granted by the Commissioner of Patents and Trademarks to 
file foreign patent applications where such filing has been prohibited by a 
Secrecy Order. 

(4) Requests for extension of the time for disclosure to A.I.I)., 
election, and filing may, at the discretion of A.I.D., be granted. 

(d) Conditions When the Government Mlay Obtaip Title: The recipient shall 
convey to A. 1.D. upon written request, title to any subject invention: 

(1) If tile recipient fails to disclose or elect the subject invention 
within the times specified in (c) above, or elects not to retain title. 
A.I.D. may only request title within sixty days after learning of the 
recipient's failure to report or elect within the specified times. 

N 



Trans. Memo. No. Effective Date Page 1Jo. 
AID IIAUIDBOOK 13 13:43 June 19, 1987 4C-33 

(2) In those countries in which the recipient fails to file patent 
applications within the times specified in (c) above; provided, however, that 
if the recipient has filed a patent appl ication in a country after the tii:mes 
specified in (c) above, but prior to its receipt of the written renuest of
 
A.I.D. the recipienot shall continue to retain title in that country. 

(3) In any country in which th- recipient decides not to continue the 
prosecution of any application for, to pay the maintenance fees on, or defend 
in reexamination or opposition proceeding on a patent on a subject invention. 

(a) Minimu!, RiA;hW to Pecipient: 

(1) The recipi tnt shall retain a nonoxclusive, royalty-free licerse
 
throughout the worl in each subject invention to which the Goveri,rent obtains
 
title except if th. recilient fails to di,;close the suject invention within
 
the ilPs SPccifitd in (c) above. The re-cipient's licr, Se exeinds to its
 
domestir nuhsidiari:, and affiliaie , if an,, iiithin il- corpora c, structurc
 
of w,'hiih the recip;tn is a poi ty and inclu ,s tie riglht to (crant sulicenses
 
of the sampcoye p o the xtent the reci i'nLt was lIpoI.y ohli lvIed to do so
 
at the ii-2 the eq(rei"2t was a;,ardr. UP license is transferabi e only with
 
the alpproval of A.I.DI. exc(l)t 'hwn trans1'rred tu I 'C successor of that party
 
of the re iient's business to which the 1i\vcntion pertains.
 

(2) The rccipent's domestic licence way be rcvuk'(d or modified by 
A.I.D. to ile extent necessary to achieve e',p, diionus practical appllication of 
the subject invention pursuant to an applcar ion for an e'lc]usive license 
submitted in accordanre ith aPp p l icahle lrovisions in Ike Federal Property 
M~anagemenL IRrqulati ons and arjen'cy licenwqi , reqilalion, (if any). Th i s 
license shanll not bc revoked in that field of use or the qeographiral areas in' 
which le recipient has achieved practical application and continues to malke 
the benefits of tie invention reasonably accessible to 1he public. The 
license in any foreign country may be revoked or modified at the discretion of 
A.I.D. to the extent the recipient, its licensees, or its domestic
 
subsidiaries or affiliates have failed to achieve practical application in
 
that foreign country.
 

(3) Before revocation or modification of the license, A.I.D. shall' 
furnish the recipient written notice of its intention to revoke or modify the 
license, and the recipient shall be allowed thirty days (or such other time as 
may be a1thorized by A. I.D. for good cause shown by the recipient) after the 
notice to show cause w;hy ihe license should not be revol:ed or modified. Tile 
recipient has the rigqht to appeal, in accordance with applicable acency 
licensing regulations (if any) and the Federal Property lManagement Regulations 
concerning the licensing of Government-oned inventions, any decision 
concerning the revocation or modification of its license. 
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(f) Recipient Action to Protect the Government's Interest:
 

(1) The recipient agrees to execute or to have executed and promptly 
deliver to A.I.D. all instrumients necessary to (i)establish or confori the 
rights the Govcrnment has throuiqhout the world in those subject inventions to 
which the recipient elects to retain title, and (ii) convey title to A.I.D. 
when requested under paragraph (d)above, and to enable the Government to 
obtain patent protection throughout the world in that subject invention. 

(2) The recipient agrees to require, by written aqreernent, its 
employees, other than clerical and nontechnical employees, to disclose 
promptly in writing to personnel identified as responsible for the 
administration of patent atters and in a format suqqebted by tile recipient 
each subject invention made under agreement in order that the recipient can 
comply ,ith the disclosure provisions of paragraph (c) above, and to execute 
all papers necessary to file patent applications on subject inventions and to 
establish the Governrment's rights in the stlhJect inventlons. This disclosure 
formIat should re, ire, as a mininiim, the inforiliation requiied by (c)(1) 
above. The recipient shall instruct such C;,npl(oyees through employee 
agreements or other suitable educational programs ol the importance of 
reporting inventions in sufficient time to perm it the filing of patent 
applications prior to U.S. or foreign statutory bars. 

(3) ihe recipient shall notify A... of any decision not to continue 
athe prosecution of a patent application, pay maintenance fees, or defend in 

in any country, not lessreexamination or opposition proceeding on d patent, 

than 30 days before the expiration of the response period required by the
 
relevant patent office.
 

(4) The recipient agrees to include, within the specification of any 
United States patent application and any patent issuing thereon covering a 
sub.ect invention, the following statement: "This invention' was made with 
Government support under (identify the agreement awarded by A. I.D. ). The 
Government has certain rights in this invention." 

(g) Subagreements and Contracts: The recipient shall include this standard 
provi s u6tTU5 T,57-y T 	 the parties, in all subagreements and- L-VTdentify 
contracts, regardless of tier, for experimental , developmental , or research 
work to be performed by a small .siness firm or nonprofit organization. The 

subrecipient or contractor shii retain all rights provided for lhe recipient 
in this standard provision, and the recipient shall not, as part of the 
consideration for awarding the contract or subagreement, obtain rights in the 
contractor's or subrecipient's subject inventions. 

(h) Reporting Utilization of Subject Inventions: The recipient agrees to 

submit 	on request periodic reports no more frequently than annually on the 
utilizationtvtilization of a subject invention or on efforts at obtaining such 

j
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that are being made by the recipient or its 1icPnsees or assignees. Such 
reports shall include information regarding tile status of development, date of 
first conmercial sale or use, gross royalties received by the r. cipient, and 
such other da td and information as A. 1.D. riay reasonably specify. Tile 
recipient also agrees to provide additional reports as h, requested bybe 
•A.I.D. in connection with any march-in proceedi ngs tundfertalken by A..). in
 
accordance with p,)'ariraph (j) of this provision. To the extent data or
 
inforviation suppl ied LierlI his (,ec ionl is consi dred by the rccipient, its
 
licensee or assignee to hP privileed anid corif idential and is so riar!,ed,
 
A.I.0. agree. lhat, lo the extent per,,itted by law, it shall not disclose such
 
inforuation to persons oulside the Governinent.
 

(i) Prefc renc- for Uni ted Silates Iiv, stry Poi.ihstarii any other
 
provi,;ion of io1-i ", L(-reCilr ri ees h.,r nor any
- , I i that niiC it 

ass iq.ece will q nt to any person Ie exclusive riqlt to use or sell any
 
subject invert imn in 11w' United St il unless such person aqrce s that any
 
products Cr !d,' r, tihe suject inverlt lon sl ll be rar,lfcltlured subs(a tially
 
inl the Uni ted States. Ho',.'Cv r, in inldividual ( a (e tHie rw'irement for such
 
an aqreClent I.I.ty be waivud by A.I.D. upon) a sho',,inq y th, recipiunt or its
 

,assigl]e ilhat rea'sonabl but tnstcces.fil effort, hve hc-., nade to (r,,lnt
 
licenoses on si i !-ar- lei lo poteri nal 1icense., Ihat would be likely to
 
miranmufacture.,u, i ,ntially in the United States or that undlcr the circumstances
 
domestic naenufacture is not comuiercially fecasi 1)1 .
 

(0) 'arch-in Rihts' "h recipi cnt agcrees that with respect to any subiect
 
inventTi W,, ;,/t1 has acquired iiile, A.I. H. has the right to require the
 
recipient, an assignee or exclusive licensee of a subject invention to qrant a
 
non-exclusive, partially exclusive, or exclusive license in any field of use
 
to a responSit)le aJ)plicanil or applicanls, upon terms that. are reasonale under
 
the ci curst anes , and if the recipient, assignee, or exclusive licensee
 
refuses such a request, A.i.D. has the right to grant such a license itself if
 
A.I.D. determines that: 

() Such action is necesary beecause the recipient or assignee has not 
taken or is not expected to take within a reasonable tine, effective steps to 
achieve practical application of the subject invention in such field of use; 

(2) Such action is necessary to alleviate health or safety needs which 
are not reasonably satisfied by the recipient, assignee, or tjieir licensees; 

(3) Such action is ne:essary to meet requirements for public use 
specified by Federal regulations and such requirements are not reasonably 
satisfied by the recipient, assignee, or l icensees; or 

(4) Such action is niecessary because the aqreenient required by 
parigraph (i) of this clause has not been obtained or waived or becaus,e a 
license of the exclusive right to use or sell any subject invention in the 
United States is in breach of such aqreeient. 

c"J 
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(k) Special Provisions for Aqreerents with Nonprofit Organizations: If the 
s on,recpiTI~: ,o~p6F-rgnati it- gr ees thatl 

(1) Rights to a subject invention in the United States may not be 
assigned without the approval of A.I.D. , except where such assiqnment is made 
to an organization which has as one of its primary functions the nanaqement of 
inventions and which is not, itself, engaged in or deos not hold a substantial 
interest in other organizations engaced in Lhe manufacture or sale of products 
or the use of processes that right utilize the inventioi or he in competition 
with (:n.bodimcts of the invention provicled that such assignee shall be subject 
Lo the same provisions as tlhe recip)ient. 

(?) The recipient nay nol grant exclusive licenses under the United 
States patents or patent applications in subject inventions to persons other 
than small business firms for a period in excess of the earlier of: 

(i) Five years from first commercial sale or use of the invention; 
or 

(ii) Eight years from the date of the exclusive license excepting 
that ;ire before regulatory agencies necessary to obtain premar:et clearance, 
iunless on a case-by-case basis, A.I.D. approves a longer exclusive license. 
If exclusive field of use licenses are granted, coi-ciercial sale or use in one 
field of use shall not be deo ,d coiercial sale or use as to other fields of 
use and a first com'ercidl sale or usc with respect to a product of the 
invention shall not be deemd to end the exclusive period to different 
subsequent products cov-red by the invention. 

(3) The recipient shall share royalties collected on a subject 
invention with the inventor; and
 

(4) The balance of any royalties or income earned by the recipient with 
respect to subject inventions, after payment of expenses (includinq paymqents 
to inventors) incidental to the administration of subject inventions, shall be 
utili;'ed for the support of scientific research or education. 

(1) Cornunications: Communications concerning this provision shall be 
addressed to the grant officer at the address shown in this agreement. 

(END OF STANDARI) PROVISION) 
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O14B Control io. 0412-0510 
Expiration Date 12/31/89
 

PUBLICATIONS (NOVEMBER 1985) 

(This provision is applicable when publications are financed under.the grant.) 

(a) If it is the grantee's intention to identify A.I.D.'s contribution to 
any publication resulting from this grant, the grantee shall consult with 
A.I.D. on the nature of the acknowledgement prior to publication. 

(b) The grantee shall provide the A.M.D. project officer with one copy of 
all published w,'orks developed under Lhis grant and with lists of other written 
work produced under the grant. 

(c) In the event grant funds are used to unden/ite the cost of publishinq, 
in lieu of the )ublislier assuming this cost as is the normal practice, any 
profits or royalties up to the amiount of such cost shall be credited to the 
grant unless the schedule of the grant has identified the profits or royalties 
as program inco ue. 

(d) Except as otherwise provided in the terms and conditions of the grant, 
the author or the recipient is free to copyright any books, pul)lications, or 
other copyrightable materials developed in the course of or under this grant, 
but A.1.11. reserves a royalty-free nonexclusive and irrevocable right to 
reproduce, publish, or otherwise use, and to authorize others to use the work 
for Government purposes. 

(END OF STANDAR) PROVISION) 
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OMB Control flo. 0412-0510 
Expiration Date: 12/31/89 

NEGOTIATED INDIRECT COST RATES - PREDETERMINED (MAY 1986)' 

(This provision is applicable to organizations whose indirect cost rate(s) 
under this grant are on a predetermined basis.)
 

(a) The allowable indirect costs under this grant shall be obtained by
applying predetermined indirect cost rate(s) to the base(s) agreed upon by the 
parties, as specified in the schedule of this grant. 

(b) Not later than 90 days after the close of the qrantee's fiscal year, the 
grantee shall submit to the cognizant Govrnment Audit Activity in accordance 
with 0MIB Circular A-88 a proposed predetermined indirect cost rate(s) and 
supporting cost data. In the event A.I.D. is the coanizant agency or no 
cognizant agency has been designated, the grantee shall submit a copy of the 
proposed predetermiined indirect cost rale(s) and supportinq cost data to the 
A.I.D. Inspector General, 11ashington, ).C. 20523, and to the Overhead and
 
Special Costs - Contract Closeout Branch, Office of Procurement, llashinaton,
 
D.C. 20523. The proposed rate(s) shall be based on the grantee's actual cost 
experience during that fiscdl year. Negotiations of predetermined indirect 
cost rate(s) shall begin as soon as practical after receipt of the grantee's 
proposal. 

(c) Allowability of costs and acceptability of cost allocat-ion methods shall
 
le determined in accordance with the provisions of the applicable cost 
principles in effect on the date of this grant. 

d) Rates for subsequent periods shall be negotiated and the results of each 
negotiation shall be set forth in a written indirect cost rate agreement 
executed by both parties. Such agreement shall be automatically incorporated
into this grant upon execution and shall specify (I) the agreed upon 
predetermined rate(s), (2) the base(s) to which the rate(s) ;,ply, (3) the 
fiscal year (unless the parties agree to a different period) for which the 
rate(s) apply, and (4) the specific items treated as direct costs or any
changes in tle items previously agreed to be direct costs. The indirect cost 
rate agreement shall not change any monetary ceiling, grant obligation, or 
specific cost allowance or disallowance provided for in this grant. 

(e) Pending establishment of pred2termined indirect cost rate(s) for any
fiscal year or different period agreed Lo by the parties, -the grantee shall be 
reimbursed either at the rate(s) fixed for the previous fiscal year or other 
period or at billing rate(s) acceptable to the A.I.D. grant officer subject to 
appropriate adjustment when the final rate(s) for the fiscal year or other 
period are established. 
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(f) Any failure by the parties to agree on any predeterviined indirect cost 
rate(s) under' this provision shall not be considered a dispu'te within the 
meaning of the "isputes" provision of this grant. If for any fiscal year or 
other period specified in the grant he parties fail to aqree on a 
predeteruined indirect cost rate(s), it is agreed that the allowaile indirect 
cosis under this grant shall he obtai.ind hy applyin l heqotiated final indirect 
cost rate(O) in accorddnce with the terms of the s )ndard provision -of this 
grant entitled "I'egotialed Indirect Cost Rates - Provisional". 

'([ID OF STANDARD PROVIS1011) 
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0MB Control No. 0412-0510 
Expiration Date: 12/31/89
 

NEGOTIATED INDIRECT COST RATES - PROVISIONAL (MAY 1986) , 

(This provision is applicable to any organization which does not have 
predetermined indirect cost rate(s); hovever, it shall also be included when 
the IJEGOTIATED IDIRECI COST PZATES - PREDETERMINED standard provision is used.) 

(a) A provisional indirect cost rate(s) shall be established for each of the 
grantee's accounting periods during the term of this grant. Pending 
establishment of a final rate(s), the parties have agreed that provisional 
payments on account of allow.,able indirect costs shall be at tile rate(s), on 
the base(s), and for the periods shown in the schedule of this grant. 

(b) Not latcr than 90 days after tile close of the qrantee's fiscal year, the 
grantee shall submit to the cocqniant Governmient Audit Activity in accordance 
with 0MB Circular A-88 proposed final indirect cost rate(s) and supporting 
cost datd. In the event A.I.D. is the cognizant agency or no cognizant agency 
has been drsignaled, the grantee shall suhrit a copy of the proposed final 
indirect cost rate(s) and SUpp)orting cost data to the A.I.D). Inspector 
General, 1,ashington, D.C. 20523, and to the Overhead and Special Costs -
Contract Closeout Branch, Office of Procuretent, ashington, D.C. 20523. 
The proposed rate(s) shall be based on the grantee's actual cost experience 
during thaL fiscal year. Negotiations of final indirect cost rate(s) shall 
begin as soon as practical after receipt of the grantee's proposal. 

(c) Allowability of costs and acceptability of cost allocation methods shall
 
be determined in accordance with the applicable cost principles in effect on 
the date of this grant.
 

(d) The results of each negotiation shall be set forth in a written indirect 
cost rate agreement executed by both parties. Such agreement shall specify 
(I) the agreed upon final rate(s), (2) the base(s) to which the rate(s) apply, 
and (3) the period for which the rate(s) apply. The indirect cost rate 
agreement shall not change any monetary ceiling, grant obligation, or specific 
cost allowance or disallowance provided for in this grant. 

(e) Pending establishment of final indirect cost rate(s) for any period, the 
grantee shall be reimbursed either at negotiated provisional rate(s) as 
provided above or at billing rate(s) acceptable to the grant officer, subject 
to appropriate adjustment when the final rate(s) for that period are 
established. To prevent substantial over or under payment, the provisional or 
billing rate(s) may, at tile request of either party, be revised by mutual 
agreement, either retroactively or prospectively. Any such revision of 
negotiated provisional rate(s) provided in this standard provision shall be 
set forth in a modification to this grant. 

e
 (L
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(f) Any failure by the parties to agree on final rate(s) under this 
standard provision shall be considered a dispute within the meaning of the 
standard provision of this grant entitled "Disputes" and shall be disposed of 
in accordance therewith. 

(END OF STANDARD PROVISION)
 

-- ( 4
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REGULATIO14S GOVERPMJJG EMPLOYEES (NOVEMBER 1985) 

(The following applies to the grantee's employees who are not citizens of the 
cooperating country.)
 

(a) The grantee's employees shall maintain private status and may not. rely 
on local U.S. Government offices or facilities for support while under this
 
grant.
 

(b) The sale of personal property or automobiles by grante employees and
 
their dependents in the foreign country to which they are assigned shall be
 
subject to the same l imitations and prohibitions which apply to direct-hire
 
A.I.D. personnel employed by the 1,ission except as this may conflict with host 
government reguldtions. 

(c) Other than work to be performed under this grant for which an employee 
is assipjed by the grantee, no employee of the grantee shall enqae directly 
or indirectly, either in the individual's o-an name or in the name or through 
an agency of anolher person, in any business, profession, or occupation in the 
foreiqn countries to thich the individual is assigned, nor shall the 
individual make loans or investments to or in any business, profession or 
occupation in the foreign countries to which the individual is assigned. 

(d) The rantee's employees, while in a foreign country, are expected to 
showi respect for its conventions, customs, and institutions, to abide by its 
applicable laws and rcgulations, and not to interfere in its internal
 
political affdirs.
 

(e) In the event the conduct of any grantee employee is not in accordance 
with the preceding paragraphs, the grantee's chief of party shall consult with 
the A.I.D. ission Director and the employee involved and shall recommend to 
the grantee a course of action with regard to such employee. 

(f) The parties recognize the rights of the U.S. Ambassador to direct the 
removal from a country of any if. citizen or the discharge from this grant of 
any third country national whe, in the discretion of the Ambassador, the 
interests of the United States so require. 

(g) If it is determined, under either (e) or (f) above, that the services of 
such employee shall be terminated, the grantee shall use its best efforts to 
cause the return of such employee to the United States, or point of origin, as 
appropriate. 

(END OF STANDARD PROVISION) 
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OMB Control No. 0412-0510
 
Expiration Pate: 12/31/89
 

PARTICIPANT TRAINIING (MAY 1986) 

(This provision is applicable when any participant training is financed under 
the grant. ) 

(a) Definition: A participant is any non-U.S. individual being trained
 
under-th-f--i <Yf outside of that individual 's home country.
 

(b) Application of llandIbook 10: Participant iraininq under this grant is to
be cond ti(e;-(CI( di-l'd-- ( JT6- t -l-e-&)'liciesestd blished in A.1.D. Handbook 10,
Part ici 1nIrainiJiq, except to the extcut that sprcific exceptions to 
l~a~IY~V-10 T ba'w6-;,wen providod in this grant with the concurrence of the 
Office of International 1raining. (Hand )onk 10 ly he obtained b~y submitting 
a request to the Offi.ce of 1n1ternationdl Irainiig (S.,T/1 ), Agcncy for 
Internatiowil Developi:.,nt, I/ashinoton, D.C. 20523.) Fxcept for paraoraph (h)on orienLation, the fol l owing pI r fra hs in th s stan (ird provision are not 
subjecl to w;aiver e>cepL as specifically stated. 

(c) Participant Training Jnforrmation System: All grantees shall' ensure that
 
partici pants-trained-i i-he iiifi tLd-f{i-es o-i n a third country are incl uded
 
in the Agency's Participant Training Information System.
 

The grantee shall fill out forri A.I.D. 1381-4 entitle(' "Participant Data" and 
send it to the dddresses indicated on the back of the form. The grantee can
obtain a supply of these forms and additional instructions for completing them 
from the Office of International Training. Data should be submitted prior to
the initiation of participant travel. It this is not possible, the forns 
should be prepared and submitted immediately after arrival of the
participant(s). The grantee shall also subri:t to the Office of Internz.tional 
TraininI a blue copy of the form when subsequent changes in the participant's
training program are made and at termination of participant's training
program, ensuring that the original participant number (pre-printed on the 
form) is used. 

(d) Visa Requirements for Training Within The United States: 

(1) Under the authority of Section 635(f) of the Foreign Assistance 
Act, A.1.).-sponsored participants are admitted to the United States under the
Department of State/USIA Exchange Visitor Program and are issued J-1 visas. 
The program identification number is G-2-0263. 
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(2) J-1 visas are issued by the U.S. Embassy or Consulate for
 
A.1.D.-sponsored participants upon submission by the participant of Form
 
IAP-66A which may be obtained only from the A.I.D. Mission. The Mission
 
retains one copy of the IAP-66A and fori,,ards one copy to A.I.D./S&T/IT.
 

(3) Holders of J-1 visas are subject to the immigration and !ationality 
Act, as amunded, and may not apply for an imni qrant or an I1or L nonimmigrant 
visa until ? years' residency is complleted in their home country, after 
completion of tiaining. 

(4) Plarticipant passports and visas should normally be valid for six
 
months beyond the duwaLion of the proposed program to allow for program
 
readjustrients if necessary. Tlis imay not be regarded as an opportunity to
 
encourage plrocram extensions. 

e) iaintenance and Other Allowances: Grantees must observe the maintenance 
and oilier a-cai--sfo-U-l.--onsored participants in the United States 
and third ccuitries as set forth in landbook, 10. Ho exceptions or variations 
ire perexis. iile excelpt ,ilh the advance concurrence of the Office of 
Jnternation.,l 1railning. 

Cover;ia (MAC) Program For Traininq Within The(f) Iei)llh and Accident i i tiheIinitedf .,U,' e<sTTIio g ant-eL- Thai-I i- nriol-l l---IfihCfiT -s-L-r ii-l 

Ui-ed.St-d sin A..0.'s HAC Program. ItAG 1Pr()qrom coveragte for an enrolled 
lprticir,nt begins al the moment of departure fro-i the host country to the 

the moment of return to the- host country providing,United Sttes until 
hol,,ever, thul there is not substantial unapproved delay bet,,een competion of 

this grant and the return, and that there is no layover ai. anytraining under 
point to or from the United States except the minimal amou'it niecessa'y for 
plane connecLions. 

(1) The JIAC Program enables the participant, or the provider of medical 
services, to submit ills for medical costs resulting from illness and 
accident to the [(AC Claims Office which pays all reasonable and necessary 
medical charges for covered services not otherwise covered by other insurance 
programs (see paragraph 6 below), in accordance with the standard coverage 
established by A.I.D. under the [(AC Program. 

(2) The grantee shall, as early as possible and no later than the 
initiation of travel to the United States 1by each participant financed by 
A.I.D. under this grant, fill out form A.I.D. 1381-4 entitled "Participant 
Data" and miil it to the addressees indicated on the back of the form. The 
grantee can obtain a supply of these form,; and instructions for comipleting 
them from the Office of International Iraining at the address indicated in 
section (b)above.
 

N 
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(3) Enrollment fees shall be submitted, thirty days prior to the 
beginning of each new enrollment period. Payments will be made via check made 
payabl e to A.I. D. and subimitted to: 

Agency for International l evelopment

Office of Finainciil Managlement
 
Central Accountingj Division-Cashier (r'M,/CAD)
 
Washiillrton, D'.C. 20523
 

(i) The enrollwent fee shall be accompanied by a letter which 
lists the nams of t1e participants (id1ntical to that on the Participant Data 
Form), participidnt I.0. nuDh.ers from 1he Particilpalrt Data lorml, period of 
coverage, fee- amount paid, jrani nurher , name of granitce, hosl country, and
the U. S. Govern,'L,nt prO)idtion qr, or the granttr',,)er shown 

(i) The ,r ol1!, ent fees sh ll be ca Ilculated on fie, basis of fixed 
rates per paitici ,,-nt per each 30 day per iod. The wrol1rreni foes imay not he
 
prorated for 1r c1iol perods of les flikhan 3( dclt/ s awd .,hould cover the
 
current trainin. Iermod tor which funWJ, are ohliqiclrd under Illl- qrant.

Current rates (I1- found in NL.rdhook l() P ticipant ilriing Nutices.
 

( ) The qrxIntee shill cure that (llioll begins ir;iediatoly upon 
the piarticilp,ritT S Cwjl r [I' for the inited Stal.; for the purpuse of 
participating i)n a trainimj) Iproqrao firranted or sponsoro.d by A.J. ., and that 
enrollm:1it conl 1 r in full forcec aurd of icCt until the participani retaris to 
his or Ier catryt,' 01f origiin or is rcl a-,ed frrn A.I.P. 's rcspon,.i ility, 
whichever occurs first. 1he grantee c.Jhall oritin we enrollment coverae for 
participants \.'hose departure is delayerI Coe to medical or other compelling 
reasons, i,,ith the written concurrence of the grant officer. 

(! ) The grantee shall provide each participant with a copy of the 11AC 
brochure, copies of which are available from S&T/IT at the address indicated 
in section (b) above. 

(6) If tile grantee has a mandalory, nom,,aivable health and accident 
insurance program for participants,tfl--T-costs of such insurance will be 
allowable under this grant. Any claims eligible under such insurance will not 
be payabl e under A. I .D. 's IIAC plan or under thi s grant. However, even though 
the participant is covered by the grantee's mandatory, nonwaivable health and 
accident inmrance program, the participant must be enrolled in A.I.P. 's IIAC 
Program. In1addition, a copy of the ma ndatory insurance policy Piust be 
forwarded to the IIAC Claims Office. 

(7) Medical costs not covered by the grantee's health service program 
or Inanda tory, non;a i Vble he(al th and accident i nsura nce program, or A. I . I). 's 
IIAC Program shall1 not be reimbursable under this grant unless specific written 
appioval from the grant officer has been obtained. 
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(g) Participant Counseling For Trainini Within The United States: Problems
 
inv\,npaF-i ~ s Ys 5sTl-er erno-tio~l-1 Th1-ss, accident 
or injury, arrest, death, the voluntary or involuitary early termination of a 
promrua, and the refusal of a participant to return to the home country upon 
cc.,letion of the program should be referred to the A.I D. Participant
 
Counselor at the Office of international Training.
 

The Counselor can h reached by calli .gthe Office of International Training 
durinq ork(layq a(i the A. J D. Duty o fiirer (202-647-1512) it.other times. 
In referring cases, qive UPe Cons clor iho name, country, and current location 
of the prticipnt Os :11 as a brief A.script ion of the lroblem with nmes 
and telephone nu.a',crs nf hospills, phy'ician-, altorney, etr. Following 
ver)dl referral. the participd nt's na,,, lhc add esn, and i ,x of kin, and 

1lCdiion of trainih g shoul(I be sent to tlh .grdhLofficer, wiho will transpit 
the in for a:tion Lo the sr/If Counselor. 

(h Or ieitation: In add iion to the above ndaltory requirements for all 
parK iit "!,irWl;tees are ,trongly encouragcied to -provide, in col 1aloration 
wilh the Mission trainin, officer, prdeparture orientation (see Chapi(,r 13 of 
Handbook 10) and orientalion in Washingt on A the ,,s.,iiton Julernatioial 
Center (see Cha p:r 1IN0 of Hlaidbook 10). 1"he 1alter orivi ,ttion program also 
provid',s tie opiortunity 10 arrange lor home bosl,' 1 i ty iii l,'rshinqton (and 
elschc(,o in the IUnited Stales ihrouqh liaison with the National Council for 
Intcritioinal Vi sitors (1CIV). If the Rashinriilo0 orientation is determined 
not to be feasible, Iiowp hospitality (an he arrdnged in most II.S. cities if a 
request for such is directed to the grant officer, who will transmit the 
request to NCIV through S&I/IT. 

(END OF STAINI)ARD PROVISION) 
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VOLUNTARY POPULATION PLANNING (AUGUST 1986) 

(This provision is applicable to all grants involving any aspect of voluntary 
population planning activities. 

(a) Voluntary Participation: 

(1) Uhe lgrantee aqrees to take any steps necessary to ensure that funds 
made availu;ble under this grant will not be used i:o coerce any individual to 
practice MOIedO of faily planning inconsi stent with such inidividtual 's inoral, 
philosophi(al, or rel iious beliefs. Further, the grantee agrees to conduct 
its activiLies in a blnor hich saicquards the rights, health arid .elfare of 
all. indiv iduol s who take part in the pro ra. 

(2) Act ivilies whichiprovida fbmily planni nq services or information to 
individuals, fianced in hole or in prt uiidcr 1his agreec, , slhall provide 
a broad ranoe of f,:mily planningl.',thodq and services availblo in Ihe country 
in which the aclivihy is conductcd or %,W11il provide inf"at ion to nuch 
individuals regariding . ere such melhads and serices idy he oh to ined. 

(b) Voluntary, P_ ic_ _Li enRcqui reI i7ation Progras:a'. rits-,For.Steril 

(1) 1,1oi1e of the IIluInIs I1ado available ii der this cu-ant shall be used to
 
pay for the poerformance of i nvo Iun ,ary st eril iin ti o s a. method of family
 
planning or to cer(e or provide any financial incentive to any person to
 
practice steriliiation.
 

(2) The r;.ntce -hall ensure that any surqical sterilization procedures 
supported in whole or in part by funds from this grant are performed only
after the individual ha , voluntarily gone to the treatmient facility and has 
given i nforhned conqent to the stp'ilizalion procedure. Informed consent means
 
the voluntary, know gin from individual after being advised of the
assent th(± 
surgical procedures 1o be followd, the attendant discomforts a id risk s, the 
benefits to he expected, the availability of allernative nmetlods of family 
planning, the purpose of the operation and its irreversibility, arid the option 
to withdrdw consent anyLime prior to tlhe operation. An individual's consent 
is considered voluntary if it is based upon the exercise of free choice and is 
not obtained by any special inducement or any element of force, fraud, deceit, 
duress, or other forms of coercion or misrepresentation. 

(3) lFurther, the grantee shall document the patient's informed consent 
by (i) a written consent document in a language the patient understands and 
speaks, which explains the basic elcients of informed consent, as set out 
above, and which is signe( by the individual and by the attending physician or 
by the authorized assistant of the attending physiciiin; or (ii) when a patient 
is unable to read adequately a written certification by the attendin.g 
physician or by the authorized assistant of the attending physician that the 
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basic elements of informed consent above were orally presented to the patient, 
and that the patient thereafter consented to the performance of he 
operation. The receipt of the oral exlanation shall he acknoiiladqcd by the 
patient's mark on the certification and by the sinature or mark of a witness 
who.shall be of the same sex and speak the sane lancuage as the patient. 

(4) Copies of informed consent forms and certifica'tion docu;ents for 
each voluntary sterilization procedure imust he retained by the grdntee for a 
period of three years after performance of the sterilization procedure. 

(c) Prohibition on Aortioin-Rol ated Activities: 

(I) No funds made available under this grant will be used to finance, 
support, or b2 ,ttributed to the followinca octivities: (i) procurpnent or 
distribution of eqti'L nt intonded to be uqud for the lUrl, ose of induc ing 
abortions an, a m.,ethod of f amily pl1ann iig; (i i) slperial fee%, or incentiv'es to 
women to coerce er ,ot1vat them to have abortions; (iii) pay,,cnts to persons 
to perfurm a)ot 1 iois or to solicit p)O'urons to wucrgo ci)orLion',; (i) 
infermation, ,dnuation, training , or co;,,UMMKCdlio1 pI'ora'is that seek to 
plmotu Lhortion as a method of fWi ly pl ,ning; and (v) 1WA)yinq for :1hortion. 

(2) No funds rad, available under this grant will be used to pay for 
any biomcdical research which relakLs, in whole or in part, to mpthods of, or 
the perfor,,atcp, of, abortions or involuntary sterilizations as a means of 
family planning. [pidemiologic or descriptive rescarchi to assess the 
incidence, extent or consequences of abortions is not precluded. 

(d) Ineligib iilty of -oreoqn Horngnvernm.,i al Organizations That Perform orA-V-&I v -'re Metho o l V HnniTh:P -te-Al -orTi-o-n-As--AT -;-J:fl 

(1) The recipient agrees that it will not furnish assistance for family 
planning under this grant to any foreign nongovernmental organization which 
performs or actively pio:",otes abortion as a method of famil y planning in 
A.1.D .-recipieit countries or which provides fina ncial support to any other 
foreign nongovernmental organization that conducts such activities. For 
purposes of this paragraph (d), a foreign nonqovernmental organization is a 
nongovernmental organization uhich is not organized under the laws of any 
State of the United States, the District of Columbia or the Commonwealth of 
Puerto Rico. 

(2) Prior to furnishing funds provided under this grant to another 
nongovernmental organization organized under the laws of any State of the 
United States, the District of Columbia, or the Commonwealth of Puerto Rico, 
the recipient shall obtain the written (1qreement of such orqanization that the 
organization shall not furnish assistance fur iamily planning under this orant 
to any foreiqn nongovernmental organization except under the conditions and 
requirements thaL are applicable to the recipient as set forth in this 
paragraph (d). 
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(3) The recipient nay not furnish assistance for family plannino under 
tins grant to a foreign nongovernmental organization (the subrecipient) unless; 

(i) the subrecipient certifies in writing that it does not perform 
or actively promate albortion as a miotlod of family planning in 
A.1.D,-recipient countries and does not provide fin<mncial support to any other 
foreign nojigovernmental org92ization thrat conducls s'uch activities, and 

(ii) the recipien L obhtaiiis the written agreerient of the 
subrecipient ccntaininq the mudertaking , described in suhparagraph (4), below. 

(4) Prior 'o furnishirq assistanre for family planning under this pran t 
to.a subrecipie t, te subrecipient mnns! agree in writin q thai: 

(i) The subrecipicluf will not, while receivinn assistance under 
this grant, perfor" or actively prohole abor Lion as a etiod of family

planning in A.I.P.-rcipient. countries or provido fi naucial suppo't to olher
 
foreign onqo\,e i,:,,tital orgainizAtions that conduct such activities.
 

(ii) The recipient and atl,orized repreeni atives of A. I.D. mav, 
at ally re 1sowlble iire, (A) i usipe t the c ueur I s and naterials rv,aintained or
 
prepared by tire sLO)iccip-iolrit ill 1,i1 usr'al cot'.e of its opei'at iolls that
 
describe the l 9 act ivitlos Cf the suhr(ci)iolt, including
f1,11111' 1nn 
reporlt,, l)rochr,'rcs enrl ser vice st(i istics; (Bt) obcrve the family pilannill

activily conducIedl by Lire nbr'.rilji : (C) coll>lilt wiih family planning

personnc1 of the sb rec ipieil I; and (1r) o>5 iii Zicopy of the audited financial
 
stitellont or report of -Lhe sulwiopi ot , ii Lhero is on1e. 

(iii) In the event the recipicirt or A.I.D. has reasonable cause to 
believe that a subrecipient i,, have violted its nildertaklinq ioi to perforii 
or actively promote abdortionl Isa meltho(d cf family pl anning, Ilhe recipient 
shal1 reviewilhe faily plan iling l)roro'r(i of he sulrec ilpient to deteriine
whether a violation of lhe underta :ing has occurred. lhe SLIbrecil)iiit shall1 
make avail able to li reOcipient such boo ,- and records and other information 
as may be re(lsonab!y req',,teId in orer' to conduICt ilhe review. A. I . I). may
also review the fail lp)lannip program of the sllbrec il)ient under these 
circumstances, and A.I.I). shall have access to such books and records and 
information for inspection upon request. 

(iv) Tile sulbrecipient shall refund to the recipient the entire 
amount of assista nce for family lanni nq furniched to the subrecilpient under 
this grant in the event it is determined that the certification provided hy 
the subrocipien t under subparagral)h (3), above, is false. 

(v) Assistance for family planninq provided to the subrecipient 
under this grant shall be terminated if the subreci pient violate; any
undertdkinu in the agreement requ ired by su)paragra phs (3) aod (4), and the 
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to 	 value of any assistanceubrecipient shall refund the recipient the 
to perform or actively promotefurnished under this grant that is 	 used 

abortion as a method of family planning. 

(vi) The subrecipient may furnish 	assistance for family planning 
under 	 this qrant to another foreign noigovernmental organ'ization (the 

in writing'that:,ub-subreci pient) o,-ly if (A) the sub--suhrec ipient certifies 
it does not per,ro,, or actively procnote abortion as a ile thod 	of family 

supportpl1anning in A. I.D.- reci li cnt countries anid does not provide financial 

to any other foreign noigov errar, n1al or(],niItion t, Conduel s sUClh 
agree.,unt of lhe

activities ard (1 ) the suhrecipi enL obitains th - 'ritien 
and obliiatinns to tilesu)b-stbr(ciielnt thol contalris the undrkri,,lkinq , 

assubrec i'Jient as those provided by the suhrr,.ipcinL to the recipient 

described in suhparaograph s (4)( i )- (v), j ove. 

,(5) Agreemens with sure cipioent and ;u-;uhrc cil-ints required under 
do,fiitin si set forth insubparagraths (3) and (4) sha I contain 1lhC 

sirbpard,)a ph (10) of Iblis parra(rlph (d). 

a(6) The reciiient shall he liiablie Lo A.I). for a refund for 

violation of any lequirement oF this paragrap, (d) only if (i) the recipient 

I: ;.;iiugly furnii he' , ,ssi stance for family plarninqito a subrecipient \.,ho 

perform; er actively prc:fl,.tes alhortion as a othod of fail y pllanniig , or (ii) 
is fal(. and the rici pient failedthe ceriicaion proydod by a subreriecipien 

(ertificaItion priorto mahe reas(nh I fiorts io veri fy tLe v lidiiy c'" 'he 
to furnlishing as,. stance to the, srbrecilient, o," (iii) the r(cipient knov,,s or 

to virtue of the i:onitor which the recipient ishas reasuf ln,., by 	 ng 
under the terms of this grant, 1hal a subrec ipieit hasrequired to pierform 

violt (l any of thme underLakin,)s requirk.d und-"r sni~praqraph (4) and the 
j'e(.ipi ,ct fails to tori nate assistance for family planninq to the 

sunb ecipient to teiinate suchsubrecipient, or fails to require the 
any undertak: ni of tile 

assistance to a sub-su1)-ecij)i 'it Which viol ates 
sub pa-a gra ph (4)(vi), above. If tile recipient finds,agreemnent required under 

in exe-cicing its mon itoring reslporisihilit,' Ind-e1r this grant, that a 

subrecipient or sub-sUbrecipient receives frequent requests for the 

information described in sub)aragraph (10)(iii)(A)(I), below, the recipient 
in accordanceshall verify that this information 	 is beinq provided properly 

and shall describe to A.I.D. the reasons
with subparagraph (10)(iii)(A) (II) 
for reaching its concl usion. 

approval of a recipient's 

decision to furnish assistance for family planning to a subrecipient, the(7) In submitting a request to A.I.1). for 

ef*a'rts made by the recipient to
11eciI)icnt shall include a description of thL 
verify the validily of the certification provided by the sutbrecipient. A.I.D. 

efforts to verify the validity of 
lilcy reqtro'et the recipient to make additional 
tlie certi ficat ion. A.I.D. will inform lhe recipient in writing when A.I. ). is 

made. If A.I.D. concludes that
satisfied that reasonable efforts have been 

reasonable within the meaning of subparagraph (6) above, the
these efforts are 
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recipient shall not be liable to A.I.D. for a refund in the event tile 
subrecipient's certification is false unless the recipient knew the 
certification to be false or misrepresented to A. 1.D. the efforts made by the 
recipient to verify the validity of the certification. 

(8) It is understood that A... also may make independent inquiries,
 
in the community served by a subrecipient or 'sub-sub-recipient, regardi nq
 
"hether it performs or actively promotes abortion as a method of fitmily
 
planning.
 

(9) A subrecipieit must provide the certification required undr 
subparagraph (3) and a sub-subrec i pi Nit must provide the crtificationl 
required under subparagraph (4)(vi) each time a no agreement is executed with 
the subrecipient or sub-subrecipient furnishing assistance for family pl1anning. 
under the grant. 

(10) The following definitions apply for purposes of this paragraph (d): 

(i) Abortion is a method of family planning when it is for tile 
purpose of spacinig hirths. This includes, but is not limited to) abortions 
performed for the physical or meni al leal lh of the mother but does not include 
abortions performed if the life of the mother would h endanqered if the fetus 
were carried to term or abortions performed following rape or incest (since 
abortion under these circumstances is not. a family planning act). 

(ii) To perform al)ortions means to operate a facilily where 
abortions are performed as a ,eithod of family plajining. Excluded fromii this 
definition are clinics o,, hospitals which do not include abortion in their 
family planninig programs. 

(iii) To actively promote abortion means for an organi7ation to 
commit resources, financial or other, in a substantial or continuing effort to 
increase the availability or use of abortion as a method of family planning. 

(A) This includes, but is not limited to, the following:
 

(I) Operating a family planning counseling service 
that includes, as part of the regular program, providing advice and 
information regarding the benefits and availability of abortion as a method of 
family planning; 

(I) Providing advice that abortion is an available 
option in the event other methods of family planning are not used or are not 
successful or encouraqinq women to consider abortion (passively responding to 
a question regarding wh. -e a safe, legal abortion may be obtained is not 
considered active promotion if the question is specifically asked by a woman 
who is already pregnant, the woman clearly states that she has already decided 

'-2'
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to have a legal abortion, and the family planning counselor reasonably
believes that the ethics of the medical profession in the country require a
 
response regarding where it may be obtained safely);
 

(III) Lobbying a foreign novernment to legalize or make 
avai-lable abortion as a method of family planning or lobbying such a
 
government to continue the legality of abortion as a method of family planning;
 

(IV) Conducting a public information campaign in 
A.I.D.-recipient countries reolarding the beriefits and/or avwiilability of
 
abortion as a method of family planning.
 

(B) Excluded from the definition of active promotion of
abortion as a method of fcnmily planning are referrals for abortion as a result 
of rape, incest or if the life of the mother ,-ould be endangered if the fetus 
were carried to teri.i. 

(C) Action by an individual acting in the individual 's
 
capacity shall not be attributed to an organization with which tile individual
 
is associated, provided that the organization neither endorses nor provides

financial support for the action and takes reasonable steps to ensure that the 
individual does not irnproperly represent that the individual is acting on 
behalf of the organization. 

(iv) To furnish assistance to a foreign nongovernmental
organization means to provide financial support under this grant to the family
planning progra. of the orgmization, and mcludes the transfer of funds made 
available under this grant or goods or services financed with such funds, but 
does not include the purchase of noods or services from an organization or the 
participation of an individual in the general training programs of tile
 
recipient, subrecipient or sub-subrecipient.
 

(v) To control an organization means the possession of the power 
to direct or cause the direction of the management and policies of an 
organization. 

(11) Indetermining wihether a foreign nongovernmental organization is 
eligible to be a subrecipient or sub-subrecipient of assistancc for family
planning under this grant, the action of separate nongovernmental,
organizations shall not )eimputed to the subrecipient or sub-subrecipient,
unless, in the judgment of A..., a separate nongovernmental organization is 
being used as a sham to avoid the restrictions of this paragraph (d).
Separate non govern!:wental organizations are those that have distinct leal 
existence inaccordance with the laws of the countries in which they are 
organized. Foreign organizations that are separately organized shall not he 
considered separate, however, if one is controlled by the other. The 
recipient may request A.I.D. 's approval to treat as separate the family 
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planning activities of two or more organizations, which would not he 
considered separate under the preceding sentence, if the recipient believes, 
and provides a written justification to A 1.1). therefor, that the family 
planning activities of the organizations are sufficiently distinct as to 
warrant not imputirg the activity of one to the other. 

(12) Assistace for family plawin,) may be furnished under this grant by 
a recipient, subrecipieni, or sub-sublreciient to a foreign governirent even 
though the govern:ent includes abortion in its family planning program, 
provided that no assisionce may be furnished in support of i:he abortion 
activity of the governpient ard any funds transferred to the government shall 
be plced in a scf;reqatrd account to ensure that such funds may not be used to 
support the abortion actMivity of the .ovcrnment. 

(13) The riuinr,,,uts of this pardgrAh are not applicable to family 
pl1anning' assicst:nce furiii:,hed to a foreign nonriovern',nental orgjanization which 
is engaged priLarily in providing health services if Ilie objective of the 
assistance is to financu integrated health caie services to mothers and 
children and birth spac r:.q or family planning is one of several health care 
services being provided by the organization as part of an integrated sysLem of 
health SCrVi e del ivery. 

(e) he gra:nitee shall insert para graphs (a), (b), (c), and (e) of this 
provision inall suLequent subagreement s and contracts involving family 
planning or population activities which will be supported in ahole or part 
from funds under this grant. Paragraph (d)shill b,e inseri'cd in subaoieements 
an(d sub.-subagrecments in accordance with the torms of pa ragraph (d). 1he term 
subagreement means subgu'ants and subcooperative agreements. 

(E11 OF STANDARI6 PROVISIOi) 
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O11B Control Ro. 0412-0510 
Expiration late 12/31/89 

PROTCCTIO1 OF THE II)DIVII)UAL AS A RESEARCH SUBJECT (NOVEMBER 1985) 

(This provision is applicable when human subjects are involved in research 
financed by the grant. ) 

(a) Safeguardinq the ricjhtg and wel fare of human subjects involved in 
research supported by A.I.D. is the responsibility of the organization to 
which support is awdirded. It is the policy of A.I.P. that no worl shall be 
initiated under any grant for 1he support of research involving human subjects 
unless the reearch is given initial and contin'iini review and approval by an 
appropriate comrni tiee of fhe applican t organization. This revi ew shall assure 
that (1) the rights and welfare of t ic individuals involved are adequately
protected, (2) the mithods used to obtain informed consent are adequate and 
appropriate, and (3) the risks and potential medical benefits of the 
investigation are assessed. 

(b) The orqanization riust provide written assurance to A.I.D. that it will
 
abide by this policy for all research involvinq human subjects supported by
 
A.I.D. This assurance shall consist of a written statemient of compliance with 
the requirements regarding initial and contii;i ng reviev of re.sea rch involving 
human subjects and e description of the ornanization's review comriittee 
structure, its revievi procedures, and the facilities and personnel available 
to protect the health and safety of human subjects. In addition to providina

the assurance, the organization must also certify to A.I.P. for each I)roposal
 
involving human subjects Iltat its comittec has reviewed and approved the
 
proposed research before any work may be initiated.
 

(c) Since the welfare of the subject individual is a matter of concern to 
A.I.D. as iell as to the organization; A.I.D. advisory qroups, consultants, 
and staff may independently review all research involving human subjects, and 
prohibit research which presents unacceptable hazards. This provision,
however, shall not derogate in any manner from the responsibi ity of the 
organization set forth herein. 

d) All of the -,' e provisions apply to any research involving human 
subjects conducted outside of the United States and, in addition, such 
overseas research will conform to legal and other requirements governing human 
research in the country where they are conducted. 

() In addition to the procedures set forth above, studies with unmarketed 
drugs will be carried out in accordance with provisions applicable in the 
country where the study is conducted. In the United States, the repulations
of theFood and Druc Administration will be followed and evidence of such 
compliance provided to A.I.D. 
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(f) Guidance on 
is found in Title 

procedures 1o safeguard human subjects involved 
45, Part 46, of the Code of Federal Regulations. 

in research 
Compliance 

with these procedures, except as modified above, is required. 

(END OF STA14DARD PROVISION) 

t/ 
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0111 Control No. 0412-0510 
Expiration Date 12/31/89
 

CARF OF I.ABORATORY AUIM.IALS (,OVEMBER 1985) 

(This provision is dpplicable when laboratory animals are involved in research 
financed by the grant. ) 

(a) Before undertaking perfonlance of any grant involving the use of
 
laboratory animals, the grantee shall register with the Secretary of
 
Aqriculture of the United States in accordance with Section 6, Public Law
 
89-544, Laboratory Animal llelfare Act, August 24, "1966, as amenided by Public
 
L.aw 91-579, Animal lelfare Act of 1970, December 24, 19/0. The grantee shall
 
furnish evidence of such registration to the grant officer.
 

(b) The grantee shall acquire animals used in research under this orant only
from dealers licensed by the Secretary of Agri cul tur-, or from exempted 
sources in accordance with the Public Lais enurMerat(,d in (a) above. 

(c) Ili the care of any live animals used or intended for use 'in the 
perfor'ance of tlhis grant, the grantee shall adhere to the principles
enuncieted in the Guide for Care and Use of Laboralcry Animals prepared by the 
Institl;te of I.ahoratoryTAilso-e l- -tiol-/Ac dw-of Sciences 

National Research Council, and in the United States DeparO ent of 

­

Agriculture's (USDA: ) regulations and slanddrds issued under the Public L-aws
 
enumerated in (a) above. In case of conflict between standards, tile hicher 
standard shall be used. The grantee's reports on portions of the grant in 
which aniwials were used shall contain a certificate stating that tihe animals 
were cared for in accordance with the principles enunciated in the Guide for 
Care and Use of Laboratory Animals prepared by the Institute of Laboratory
AnW-fi-iT-sour-es.-UC-ln-7r in the regulations and standards as 
promulgated by the Agricultural Research Service, USDA, pursuant to the 
Laboratory Animal ~elfare Act of 24 Auqust 1966, as aended (P... 89-544 and 
P.L. 91-79). NO0FF: The grantee may request registration of the qrantee's
facility and a current listing of licensed dealers fromii the Regional Office of 
the Animal and Plant Health Inspection Service (APHIS), USDA, for the reqion
in which the grantee's research facility is located. The location of the 
ap)propriate APHIS Regional Office as wel I as information concerning this 
program may be obtained by contracting the Senior Staff Office, Animal Care
Staff, USDA/APIIIS, Federal Center Building, Iyattsville, Maryland 20782. 

(END OF STANDARD PROVISION)
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GOVE .IFUT FURIJSHED EXCESS PERSOI0AL PIROPIEI1Y (NOVEIBER 1985) 

(This provision applies when personal property is furnished tinder tile grant.) 

The policies and procedures of 1.andbool, 16, "Excess Property," and the 
appropriate provisions of 41 CIGI-Ol-47-aply to the Government furnished 
excess property under this grant. 

"(EJD OF STANDARD PROVISION) 



Page 11o. Effective Date -Trans. Mmo. No.
 

4C-58 June 19, 1987 13:43 All IIAI'MBOOK 13 

TMIhE TO MID USE OF PROPERTY (GRANIEE TITLE) (OVEMBER 1985) 

(This provision is applicable when the Government vests title to property.in
 
the grantee only.)
 

Title to all property fin3nced under this grant shall vest in the grantee, 
subject to the following conditions:
 

(a) The .grantee shall not charge for any depreciation, amortization, or use 
of any properly, title to i.,hich remains in i:he grantee under this provision 
under tIis grant or any other U.S. Government agreement, subaqreement, 
contract, or subcotract. 

(h) The grantee agrees to use and inintain the property for the purpose of 
the grant in accordaince with the requircmients of paragraphs (c), (d), (e), and 
(I)belhu.
 

(c) Real Proerty: 

(1) Peal property iieans land, including land improvements, structores
 
and appurtenances thereto, but excluding movable machinery and equipment.
 

(2) Use of Real Property: 

(i) lhe grantee shall use the real property for the authorized
 
purpose of the project, as long as it is needed.
 

(ii) The grantee shall obtain approval fron A.M,. for the use of 
real property in other projects w,'hten the grantee determines that the property 
is no longer needed for ihe purpose of the original progra. Use in other 
programs shall be limiled to those under other federally sponsored programs 
(i.e., grants or other agreements) that have purposes consistent with those
 
authorized for support by A.I.D.
 

(3) I)isposition of Peal Properly: When the real property is no longer
needed as prov? dU-ViT(2--bve, lhe grantee shall request disposition 
instructions from A.I.D. or its successor Federal sponsoring agency. A.I.D.
 
or the successor Federal sponsoring agency shall observe the following rules
 
in the disposition instructions:
 

(i) The grantee may be periit.ted to retain title after it 
compensates the Federal Government in an amount computed by applying the 
Federal percentage of participation in the cost of the original program to the 
fair market value of the property. 

http:property.in
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(ii) The grantee may be directed to sell the property under
 
guidelines provided by the Federal sporsoring aqency aln(j pay tie Federal
 
Govarnent an awount computed by apjllying tihe Federal pric Lagqn of
 
particip:tion in the cost of the original proqram to the proceeds fron,- sale
 
(after deducting actual athd rea;onable selling and fix-u expenses, if any,
 
from the sales procedeWn ). nrien the orantpe is au hloi 7 ,dor required to sell
 
the property, proper sales procedure%, shall be establi shd tat provide for
 
competition Lo the extent lrdoticabl 'and re,.,u!l in IMhe hi ghest possible
 

(iii) The granlt-e pay be directcd to transfer title to the
 
property to Lhe Fc .a Governr::it provided that in such cases lle gra ntee
 
shall he entitled 10 cOLpcnsation computed by applyi ng the prantee's
 
pircentagcp of p-rticipation in the cost of the pro ,ram to the current fair
 
narket value of the property.
 

(d) p.'oneplahleProperty: 

(1) onex:Ijcndable pcrsonal property means tangihle personal property 
having a us.2ful life of mole than two years and an acquisition cost of $500 or 
more per unit. 

(2) Use of lVonr >:penddble Per .onal Properly: 

(i) The qrank-e shall use the property in the program for whic.h it 
was acquired as long is ne.eded, hollher or nct the proqram continues to be 
supported by Fuderal fund. Ien n) longer needed for the oriqinal program, 
the grantee shill use th, property in conreclion with its other federally 
sponsored activities in the folloaing order of riority: 

(A) Activities sponsored by A.I.D. 

(B) Activities- sponsored by other Federal 
agencies.
 

(ii) Shared use - During the time that nonexempt nonexpendable 
personal property is held for use on the program for Which it was acnuired the 
grantee shall make it available for use on other proqrams if such other use 
will not interfere with the work on the program for w:hich ilie property was 
originally acquired. First preference for such other use shall bo given to 
other prograris sponsored by A.J.).; shall 10ivln tosecond preference e 
programs sponsored by other Federal aglencies. User charqes should he 
consi(ered if appropriate. 

(3) Disposition Of h.onexpcndab e Personal Proerly - il A Uni: 
the property forAcquisition Cot Oi les , lhan ,1,000: ihe grantee may use 

TtheT:-alviiie-('-/WIt t reui-bT'sement to the I ederal rovernwent or sell the 
prop)erty and retain the proceeds. 
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(4) Disposition Of llonexpendable Personal Property With A UnitAcqu i s t i oin-C-st-O-$1l,OOO- O re: 

(i) The grantee agrees to report such items to the grant officer 
from time to time as they are acquired and to maintain a control systeiiwhich
will perni t their reac y identification and 'loca ion. 

(ii) The grarnle way retain the property for other uses provided
that compensation is iade to A. I.). or its successor. The araount of 
compensalion shall be compu td by applyi the I)eCcefT8qe of Federal 
partici pa Lion inr the cost of the original preqram to tihe current fair market 
value of 1he proper!y. If the ciraontco ha .sno nc;ed for the property and the 
property has further use value, the grantee slhall rqcuest disposition 
instructions from A..D. 

(iii) A.I.I). shall determine v:hethe' the property cn be used to 
meet A.I.I). requiro,;eoi ,ts. If no requ rei:,ent exists wilhin A. DI.. the
 
availability of the property shall be reported to 4he Genteral Services
 
Admini.trtion by A.1.1). io delermiie whethe.r a require:;I, nt for tle property

exists in other Federal aqemcies. A.DI. ,hall iss{ue iinstructions to the
 
recipienL no later (hal 120 days after tile qr'an Lees rcqucs and the foll owing 
procedures shall govern: 

(A) If so instructed or if disposition instructions are not 
issued within 120 calendar days after the grantee's request, the arantee shall 
sell the property and reimburse A.I.D. an amounI co.,Jputcd by applyinQ to the 
sales proceeds that percentaqe of Fecboral partici pation in tile cost of the 
original program. lov..ever, the .Irantee shall he peritted to deducLt and 
retain from the Federal share i.100 or ten percent of the procecds, whichever 
is greater, ior the grontee's selling and hIandlitig expenses. 

(13) If the gr,itee is instructed to ship the property 
elsewhere, the 9iranlec shall be reivbursCd by i he benefiting Federal agency
with an amount which is coiputed by applying the percentaqe of the.recipient's 
participation in the cost of the original .grant proprain to the current fair 
market value of the, property, plus any reasoriable shipping or interimi storage 
costs incurred. 

(C) If the grantee is instructed to otherwire dispose of tlhe 
property, the grantee shall be reimbursed by A.I.D. for such costs incurred in 
its disposition. 

(e) Expendable Personal Property: 

(1) Expendable personal property means all tangiblle personal property 
other than nonexpendable property. 
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(2) The grantee shall use the expendable personal property for tile 
authorized purpose of the grant pro(Iram, as long as it is needed. 

(3) f there is a residual inventory of such property Oxceeding $1,000 
in total ogcregdte fail market value, upon termination or completion of the 
grant and the property is not needed for any olher federally sponsored 
program , the gra nte shill retcjin th1e property for use on nonfederally 
sponsorced activities, or sell it, bul riusti in either c(,,S, compen(.alo the 
[-rderal (,vernrent for its share. Tfhe amouit of Compnl ation shall be 
compluted iln the same I:i1 inoer as non r,.pendahl personal property. 

f) The grantee's propc 1ty managment standards for nonexpendable personal 
property sliall includ the following procedura l requireioents: 

(I) Property records shall he maintained accurately and shall include: 

the 

(I) A description of the property. 

(ii) Manufacturer's sorial number, model number, Federal stock 
number, national stock number, or other identification number. 

(iii) Source of the property, including grant or other agreement 
number. 

(iv) Whether title vests in the grantee or the Federal Government. 

(v) Acquisition date and cost. 

(vi) Percentage (at the end of the budget year) of Federal 
participation in the cost of the project or program for which property was 
acqui red.
 

(vii) Location, use, and condition of the property and the date 
the information was reported. 

(viii) Unit acquisition cost. 

(ix) Ultimate disposition data, including date of disposal and 
sales price or the method used to determine current fair market value where 
the grantee compensates A.I.D. for its share. 

(2) A physical inventory of property shall he taken and tile results 
reconciled with the property recorr(s at least once every two years. Any 
(i fferences betWeen quantitlies determilld by the physical inspecti on and those 

shown in the account ing records shall be investiqiated to (letermine the causes 
of the difference. 1he granteo shill i connection wilh the inventory, verify 

the exi stence, current utilization, and con inued need for thec0 property. The 
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inventory listing shall be retained as docuentation in accordance with the 
standard provision of this grant entitled "Accounting, Audit, and Records." 

(3) A control system shall be in effect to insure adequate safeuards 
to prevent loss, dai~age, or thoft of the property. Any loss, damage, or theft 
of nonexpendable property shall be invesligated and fully docuacfnted. 

(4) Ad'quite raintenance procedures shall be implemented to keep the 
property in good condition. 

(5) )..here the qrantre is authorized or required to sell the property, 
proper sales procedures shal lhe established which would provide for 
competition to the extent practicable and result in the higlhest possible 
return. 

(END OF STANDARD PROVISION) 
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TITLE TO AND CARE OF PROPERTY (U.S. GOVFRNMEIIT TITI..) (INOVC!$FR 1985) 

(This provision is applicable when title to property is vested in the II.S.
 
Government. )
 

(a) Property, title to which vests in the Government under this grant,
whether furnished by the Government or acquired by the grantee, is. subject to 
this provision and is hereinafter collectively referred to as "vovernient 
properity. " Title to Government property shall not he a tffected 1,y the 
incorporation or attaclment thereof to any property not owned by the 
Government, nor !.hall such Government property, or any part thereof, he or
 
become a fixture or lose its identity as personal property by reason of
 
affixation to any real property.
 

(b) Use of Government Property: Governiment property shall , unless otherv.,ise 
provi( -d-h-e 'e -orppTovcf17Y"1ie grant officer, be used only for the
 
performance of this grant.
 

(c) Control, Ilaitcnance and Repair of Governent Property: 

(1) The granftco shall maintain and administer in accordance with sound
 
business practice a program for the maintenance, repair, protection, and
 
preservation of Government property so as to assure its full availability and
 
usefulness for the performance of this grant. The grantee shall take all
 
reasonable steps to comply with all appropriate directions or instructions
 
which the grant officer may p-escribe as reasonably necessary for the
 
protection of the Government property,
 

(2) The grantee shall submit, for review and written approval of the 
grant officer, a records system for property control and a program for orderly 
maintenance of Government property; however, if the grantee's property control 
and maintenance system has been rcviewed and approved by another Federal 
department or agency pursuant to Attachment N of OM[B Circular No. A-11O, the 
grantee shall furnish the grant officer proof of such approval in lieu of 
another approval submission. 

(3) Property Control: The property control system shall include but 
not be limited to the f6llwing: 

(i) Identification of Lach item of Government property acquired or 
furnished under the grant by a serially controlled identification number and 
by description of item. Each item must be clearly marked "Property of U.S. 
Government." 

(ii, The price of each item of property acquired or furnished 
under this grant. 

\'
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(iii) The location of each item of property acquired or furnished 
under this grant.
 

(iv) A record of any usable components which are permanently 
removed from items of Government property as a result of modification or, 
otherwise. 

(v) A record of disposition of each item acquired or furnished 
under the grant. 

(vi) Date of order and receipt of any item acquired or furnished 
under the grant. 

(vii) rTe official proj;Crty con'rol record(s shall he kept in such 
condition that at any stiaqe of co;,pletion of the 11ork under this grant, tlhe 
status of properly acquired or furnished undr this co'ant may he r'adily 
a:.cert i ed. A repot of current status of all items oF property ,cn uired or 
furnished und(hr the grarni shall he suhmitted yerly con1currently With the 
1111131 report,. 

(4) llainleimance Prograin: The grantee's maintenance program shall be 
the grant, and provideconsistent i Lb-s du sie-, practice, the teims of 

for: 

() disclosure of need for and the performance of preventive 
maintenance, 

(ii) disclosure and reporting of need for capital type 
rehabilitation, and 

(iii) recording of work accumplished under the program: 

(A) Preventive maintenance - Preventive maintenance is 

maintenance generally performed on a regularly scheduled basis to prevent the 

occurrence of defects and to detect and correct minor defects before they 
result in serious consequences. 

(B) Records of maintenance - The grantee's maintenance 

program shall provide for records sufficient to disclose the maintenance 
actions perfoniied and deficiencies discovered as a result of inspections. 

(C) A report of status of maintenance of Government 

property shall be submitted annually concurrently with the annual report. 

d) -Risk of Loss: 

damace to the(1) The grantee shall not he liable for any loss of or 

Government property, or for expenses inci(ti.dl to such loss or damage except 

http:inci(ti.dl
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that the grantee shall le responsible for any such loss or damage (including
 
expenses incidental thereto):
 

() 11hich results frcm willful misconduct or lack of good faith on
 
the part of any of the grantee's directors or officers, or on the part of any
 
of its managers, superintendents, or other equivalent representatives, who
 
have supervision or direction of all or substantially all of the grantee's

business, or all or suh',tantia]ly all of the qranteY 's operation at ny one
 
plant, laboratory, or separa te localion in which this qrant is being perfori,-ed;
 

(ii) Which results fro,,) d failure on the part of the giantee, due
 
to the willful miscondluCi or lack of good faith on the part of any of its
 
directors, officers, or other representaLives hentioned in (i) ab(ve:
 

(A) to mainiain and a(minisler, in accordance with sound
 
business practice, the 1)roral for mainutenance, repair, protection, and
 
preservatiol of Government property as recqui ed by (i) above, or
 

(B) to take all i'easonabl str lps to co'rily with anly

appropriate wr'itten directions of the grant officer under (c) above;
 

(iii) vor ih ich the .rxnLee is otheriise responsible under the
 
express terms designated in the sche(ule of this grant;
 

(iv) 'hich results from, a risk expressly required to be insured
 
under some other provision of this grant, but only Io the extent of the
 
insurance so required to be procured and maintainr'd, or to ie extent of
 
insurance actually procured and mainrtained, Whichever is qreater; or
 

(v) Rlhich results from a risk which in fact covered by 
insurance or for which the grantee is otherwise reimbursed, but only to the 
extent of such insurance or rei!nburseent; 

(vi) Provided, that, if more than one of the above exceptions 
shall l)e applicable in any case, the grantee's liability under any one 
exception shall not he limited by any other exception. 

'(2) The grantee shall no( he reimbursed for, and shall not include as 
an item of overhead, the cost of insurance, or any provision for a reserve, 
covering the risk of loss of or damage to the Government property, except to 
the extent that the Government may have required the grantee to carry such 
insurance under any other provision of this grant. 

(3) Upon the happening of loss or destruction of or damage to the 
Government property, the grantee shall notify the crant officer thereof, shall 
take all reasonable steps to p)rotect the Government property from further 
damage, separate the damaged and undamaged Government property, put all the 

: . .N_ :r , 

S/S 
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Government property in the best possible order, and furnish to the grant 

officer a statement of: 

(i) The lost, destroyed, or damaged Government property; 

(ii) The time and origin of the loss, destruction, or damaqc; 

(iii) All known interests In commingled property of which the
 
Government property is a part; and
 

(iv) The insurance, if any, covering any part of or interest in
 
such conmingled property.
 

(4) The grantee shall make repairs and renovations of the damaged 
Government l)rope) Ly or take such other action as the .grant officer directs. 

(5) In the event the ,irantce is indemnified, reinhursed, or otherwise 
coml)cna Led for any loss or destruction of or dn1.,2ge to the Government 
property, it shall u, the proceeds to relpair, renovate or replace the 
Government property involved , or shall credit such proce(ed aqainst the cost 
of the work covered by ihe qranl, or shc:ll oLherwise ei.burse the Government, 
as directed by the grant officer. The gqrantee shall do nothin, to pnrej udice 
the Government's right to recover againqt third parties for any such losq, 
destruction, or danqa,, and upon the request of the grant officer, shall, at 
the Governments expense, furnish to the Covernment all reasonable assistance 
and cooperation (ircl uding assistance in the prosecution of suits and the 
execution of instruments or assignments in favor of the Government) in 
obtaining recovery. 

(e) Access: The Government, and any persons designated by it,shall at all 
reasonalle times have access to the premises wherein any Government property 
is located, for the purpose of inspecting the Government property. 

(f) Final Accounting and Disposition of Government Property: Upon 
com~l -foW-of-Hth- QFfU-6Th-a--iTc IJ1IT - - a-----qTaFf-&-fixed by the 
grant officer, the grantee shall submit,, in a form acceptable to the grant 
officer, inventory schedules covering all items of Government property not 
consumed in the performance of this grant or not theretofore delivered to the 
Government, and shall prepare, deliver, or make such other disposition of the 
Government property as may be directed or authorized by the grant officer. 

(g) Communications: All conmunications issued pursuant to this provision 
shall ~ITi i ng.-T-

(END OF STANDARD PROVISION)
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TITLE TO Ar') C.RE OF PROPERTY (COOPERATI'G COU!JTRY TITLE) (IJOVEMBER 198r) 

(This provision is appl icable to property titled in the name of the
 
cooperating country or such public or private agency as the cooperating
 
country government may designato.)
 

(a) Except as nodified by the schedule of this qran't, title to all 
equipment, materials and supplies, the cost of which is reimbursable to the 
granLee by A.I. V. or by th - cooperating coulJ ry, shall at all tines be in tile 
name of the coopceraiting country or such public or private aqency as the 
coopwratingq countiy,3y d'siqnalp, unless tile to specifiedl types or classos 
of equlpmetit is reser', ,dto A.I.1). Wuer lruvisions set forth in the scledule 
of this grant. All su. h Intoperty shall b(, u.-,n-r the custody and conlrol of 
granLe, until U e e',iio of title iO olhOr,,in.e or completion of work under 
this grc, r t or iLs tcr,:,i,,lion, at which Liino cusl.rdy and control shall he 
turnvd over to the o,'inir of title or disuoSd of in accordance ,'ith its 
instructions. ll perfona:ce guarantes and warranties obtained from 
suppliers shcll be taken in the nar,'ie of the titlle owner. 

(W) The granlee shall maintain and adninister in accordance with sound
 
businss pract e a pro ,ram for the maintenance, repair, protection, and
 
preserva ior of Governoent properly so as to assure its full availalbility and
 
usefulness for the perfonmance of this qrant. The grantee .hall take all
 
reasonable step:s to conply with all appropriate directions or instructions
 
which the grant officer iway piLscribe as reasonably necessary for the
 
protection of the Goverirint property.
 

fc) The grantee shall prepare and establish a program, to be approved by the 
appropriatc A..Y. Mission, for the recei)t, use, maintenance, protection,

custody and care of equipment, materials and supplies for which it has
 
custodial responsibility, including the establishment of reasonable controls
 
to enforce such program. The grantee shall be guided by the following 
requirements:
 

(1) Property Control: The property control system shall include but 
not be limited to the folowing: 

(i) Identification of each item of cooperatin. country property
acquired or furnished under the grant by a serially controlled identification 
number and by description of item. Each item muqt be clearly marked "Property
of (insert name of cooperating country)." 

(ii) The price of each item of property acquired or furnished 
under this grant. 

(iii) The location of each item of property acquired or furnished, 
under this grant. 

g7
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(iv) A record of any usable components which are permanently 
removed from items of cooperating country property as a result of modification 
or otherwise. 

(v) A record of disposition of each item acquired or furnished
 
und6r the grant. 

(vi) Date of order and receipt of any item acquired or furnished 
under the grant. 

(vii) The official property control records shall be kept in such 
condition that at any stage of completion of the w:ork under this grant, the 
status of property acquired or furnished under this arant may be readily 
ascertained. A report of current staLus of all items of property acquired or 

.ith thefurnished under the grant. shall be submitted yearly concuri ently 
annual report. 

(2) M4intenance Proqram: The grantee's maintenance program shall be 
consistent W.i1K 6iiii-busmness practice, the terms of the grant, and provide 
for: 

(i) disclos"--'e of need for and the performance of preventive 
mai ntonance, 

(ii) disclosure and reporting of need for.capital type 
rehabilitation, and 

(iii) recording of york accomplished under the 	 program: 

(A) 	 Preventive maintenance - Preventive maintenance is 
prevent themaintenance generally performed on a reqularly scheduled basis to 

correct minor defects before theyoccurrence of defect; and to detect and 
result in serious consequences. 

(B) Records of maintenance - The grantee's maintenance 
provide for records sufficient to disclose the maintenanceprogram shall 

actions performed and deficiencies discovered as 	 a result of inspections. 

(C) A report of status of maintenance of cooperating country 

property shall be submitted annually concurrently with the annual report. 

(d) Risk of Loss:
 

(1) The grantee shall not he liable for any loss of or damage to the
 
to such loss or
cooperating country property, or for expenses incidental 
 loss ordamageexcept that the grantee shall be responsible for any such 

damage (including expenses incidental thereto): 
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(i) Wlhich resul ts froiv will ful misconduct or lack of pood faith on 
the part of ony of the grantee's directors or officers, or on tile part of any 
of its mananers, superioito.ndents, or other equivalent represertativrs, who 
have supervision or dircction of all or subsLantially all of the qrante, 's 
business, or all or subsLantially all of the grantee's operation at any onp 
plant, laboratory, or separate loca tion in which th is grant is being performed; 

(ii) l1hich 'Ksults from a failur( oni he part of the cjrai re, due
 
to the willful misconduct or lack of qcod faith on the part of any of its
 
directors, officers, or other reprLs,,t1tivs mentioned in (i) above:
 

(A) Lo maintain and adminisler, in accordance wiLh sound 
buiness practice, the program for litiLenance, "epair, pnt ection, and
 
preservation of cooperating coun Lry proper'ty a required by (i) ibove, or
 

(B) to take all rei;,.onable slropS to comiply with any
 
appropriate written directions of the grant officer under (b) above;
 

(iii) For wh~ich the granlfee is olherwise responsi le under the 
express terms dcesiq ated in the schdule o this grant; 

(iv) P1hich results from a risk exAre.sSly required to be insured 
under some other provision of this giant, hut only to the extent of the 
insurance so required to be procUr.d and mainiaiw(nd, or to the extcut of 
insurance actually procured and ma intainod, whichever is greater; or 

(v) hich rnsul ts from a risk ,hich is in fact covered by 
insurance or for ithich the grantee is otherwise reimbursed, but only to the 
extent of such insurance or reimbursement; 

(vi) Provided, that, if more than one of the above exceptions 
shall be applicable in any case, the grantee's liability under any one 
exception shall not be limited by any other exception. 

(2) The grantee sliall not he reimbursed for, and shall riot include as 
an item of overhead, the cost of insurance, or any provision for" a reserve, 
covering th- risk of loss of or da'cgoe to the cooperating country property, 
except to the extent that A.I.D. may have required the urantee to carry such 
insuralLe under any other provision of this grant. 

(3) Upon the happening of loss or destruction of or damage to the 
cooperating country property, the grantee shall notify the grant officer 
thereof, shall take all reasotable steps to protect tile cooperatinq country 
property from further damage, separate the (damaged and undamaged cooperating 
country property, puL all the cooperating country property in the best 
possible order, and furnish to the grant officer a statement of: 
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(i) The lost, destroyed, or damaged cooperating country property; 

(ii) The time and origin of the loss, destruction, or damage; 

(iii) All known interests in commingled property of which tile
cooperating country property is a part; and 

(iv) The insurance, if any, covering any part of or interest in
 
such commingled property.
 

(4) The grante; shall make repairs and renovations of the damaged
cooperating country property or take such other action as the grant officer 
directs.
 

(5) In the evenJt the qrantee is i reimbUrSed, or oLherwis 
compensated for *ny loss or destruction of or damage to the cooperating 
country property, i1 shall use the proceeds to repair, renovcle or replace the 
cooperatinn countryIproperty involved, or shll credi t such Imoceds against
the cost of he wokI covered by the qrant, or shall ol iri e reiid,urse
A.I.I)., aq directed by the gfrarni office'. fHe grantee sh;ll do nothing to 
prejudico A. 1.r).' ight lo retnver aqaiIni ihird part ies for any such loss,desLruction, or dagm:1,,., dnd upun the requc.. of the grant officer, shall, at 
th, Governunts expense, fu rnish lo A.I. P. all reasonable assis Lance and 
cooperati on (including assistance in the prosecution of suits and the 
execution of instrumenis or assiginments in favor of the Governrent) i 
obtaiiiing recovery. 

(e) Access: A.I.D., and any persons designated by it, shall at all 
reason(Lhle tires have access to the premises wherein any cooperating country
pnroperty is located, for the purpose of inspecting the cooperating country 
proper Ly. 

(f) Final Accounting and Disposition of Cooperating CounT ry Property: 
IHithin 9U days after col eLiop of this q'ant, or at such other date as may be 
fixed by the grant officer, the grantee shall sunit to the'girant officer an 
inventory schedule covering all iHeIns of equipment, materials and supplies
under the grantee's custody, title to which is, in the cooperati .g country or 
pzblic or private agency desigqnated by the cooperating country, which have not
been consumed in the performance of this nrant. The grantee shall also
indicate what disposition has been made of such property. 

(a1) Communications: All communications issued pursuant to this provision 
(EhalD OFlSTNDRD fTV-S-N
 

(END OF STANDARD PROVISION) 
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COST SIARIUG (MATCHIlG) (NOVEMBER 1985) 

(This provision is applicable when the recipient is required to cost share or 
provide a ma.ch'ing share. 

(a) For each year (or funding period) tinder this grant, the grantee aQrees 
to expend from non-Federal funds an amount at least equal to the percentage of 
the total expendillures under this grdnt specified in ihe schedule of the 
grant. The schedule of this grant may also conltin restrictions on the 
application of cost sharing (riatching) Funds. The schedule takes precedence 
over the terus of this provision. 

(b) Eligibility of non-Fec'eral funJ, applied 1o satisfy cost sharing
 
(matching) require,-,ents under Ihis grant are set. foril) bel ow:
 

(1) Chargc.: incurr(ni by the grantee as project costs. Itot all charqes 
require cash ounl, ys by tlie grantee during the pri)ject period; examples are 
depreciation and use charqes for 1uildinqs and equi pment. 

(2) Project costs financed .ith cash contributed or donated to the 
grant(,e by other non-e-1era public agencies (may include public international 
organizations or foreign governments) and institutions, and private 
organizations and individuIs, and 

(3) Project costs represented by services and real and personal 
property, or use thereof, donated by other non-Federal public agencies and 
institutions, and private organizations and individuals. 

(c) All contributions, both cash and in-kind, shall he accepted as part of 
the grantee's cost sharing (matching) when such contributions meet all of the 
following criteria: 

(1) Are verifiable from the grantee's records; 

(2) Are not included as contributions for any other Federally assisted 
program; 

(3) Are necessary and reasonable for proper and efficient 
accomplishment of project objectives; 

(4) Are types of charges that would be allowable under the applicable 
Federal cost principles; 

(5) Are not paid by the Federal Government under another grant or 
agreement (unless the grant or agreement is authorized by Federal law to be 
used for cost sharing or matching); 
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(6) Are provided for in the approved budget when required by A.I.P.; and 

(7) Conform to other provisions of this paragraph. 

(d) Values for grantee in-kind contributions will be established in
 
accordance with the dpplicable Federal cost principles.
 

(e) Specific procedures for the grantee in establishing the value of in-kind 
contribuLions from non-Federal third parties are set forth below: 

0l) Valuation of \,o'ju;i[eer services: Volunler services may be
 
furnished b -Th-o-fisf ion- i, -cT- -T iV.'rsonnel , consul tants, and other
 
skilled and un..illed labor. Volunteer services inay be counted as cost
 
sharing or waLcling if the service is an integral and necessary part of an
 
approved prograi,:
 

(i) Pa I es for volunteer services: Rates for volunteers should he
 
consistent 'iWilh l hs-lj;fW-7KT- ilB -.- in the qIrcn tu'e's Org(Un;i 7,ton. In
 
those instances in wihich the required skill , arp not found in the 9,'antee's
 
organization, rates should be consistent with those paid for similar work in
 
the lhbor iNrket in which the granter co;,petes for the kind of services
 
i nvol ved.
 

(ii) Volunteers employed by other ormanizations: 1,hen an employer 
other than ihe gMeT--nislV-f.Te-',ces dl an &"--"'ec, these services 
shall be valued at the employee's regular rate of pay (exclusive of fringe 
benefits and overhead costs) provided these services are of the same skill for 
which ti employee is noiually paid. 

(2) Valuation or donated expendable personal property: Donated 
expendable parsonl-prop-rty incl-udes such items; as expendal e equipment, 
office Supplies, laboratory supplies or workshop and classroom SuI)pl ies. 
Value assessed to expendable personal property included in the cost share 
(match) should be reasonable and should not exceed the market value of the 
property at the time of the donation. 

(3) Vlvation of don ted nonexpendable personal property, buildings, 
and land oiuse thereof: 

i) The method used for charging cost sharing or matching for 
donated nonexpendable personal property, buildings and land may differ 
according to the purpose of the grant as follows: 

(A) If the purpose of the grant is to assist the recipient in 
the acquisition of equil)ment, buildings or land, the total value of the 
donated property may be claimed as cost sharing or matching. 
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(B) If the purpose of the grant is to support activitievs that 
require the use of cquiipr2Iint, buildi qs, or land; depreciation or use charges 
for equip .ment andI(f buildiqnqs may be iwde. The full val ue of equi p.ent or other 
capital assets and fair rental charges forI land may be allowed provided that 
A.I.D. has approved the cliarges. 

(ii) The valwle of donated property will be determined in 
accordance with the usual accountincl policies of the grantee with the
 
follow.iinq qual ifications:
 

(A) L.arid and buildinqs: The value of donated land and
 
buildings may not '-d V&t at tie to
exc i-fa iir-T'F value, the of donation the 
grani.ee as established by ianindepeundcnt appraiser; and certified by a 
responIsible official of the gr(Intee. 

(B) Ionexpeondible personal prop::rty: The value of donated 
-
proptLyshl not I-- value of
 

equipmet and property of the same age and cndition at ihe time of donation.
 
nonexpendable personal l excocd he fair imiarket 

(C) Use of space: The value of donated space shall not 
exceed the fair rentalviII(J cop)i )1ae space as. establiShed by an 
independent appraisal of cohiparable space and facilities in a privately owned 
building in the same locality. 

(D) Borrowed equipment: The value of borrowed equipment
 
shall not exceed its Ia eTYfaTu-.
 

(f) The following requirerents pertain to the grantee's supporting records 
for in-kind contributions from non-Federal third parties: 

(1) Volunteer services must be documented and, to the extent feasible, 
supported by the same methods used by the grantee for its employees. 

(2) The basis for determining the valuation for personal services, 
material, equipment, buildings and land inust be documented. 

(g) Individual expenditures do not have to be shared or natched provided 
that the total expenditures incurred during the year (or funding period) are 
shared or natched in accordance with the agreed upon percentage set forth in 
the schedule of the grant. 

(h) If at the end of any year (or funding period) hereunder, the grantee has 
expended an amount of non-Federal funds less than the agreed upon percentage 
of total expenditures, the difference may be applied to reduce the amount of 

A.I.D. funding the following year (or funding period)', or, if this grant has 
expired or been terminated, the difference shall be refunded to A.ID. 

http:grani.ee
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(i) Failure to meet the cost sharing (matching) requirements set forth in
 
paragraph (a) above shall be considered sufficient reasons for termination of
 
this grant for cause in accordance with paragraph (a) entitled "For Cause" of
 
the standard provision of this grant entitled "Termination and Suspension". 

(j) The restrictions on the use of A.I.D. grant funds set forth in the 
standard provisions of this grant are applicable to expenditures incurred with 
A.I. P. funds provided under this grant. The grantee will aIccount for the 
A.J.fl. funds in accordance vith the standatrd provision of :his .rant entitled 
"Accounting, Audit, and Records". 

(k) h'otwithstandin,) paragraph (b) of the standdrd provision of this grant
enti tied "Refunds", the parties agree that ill the event of any disal'lovwancz., of 
expeNldi tures from A.I.D. grant funds provided hereunder, the grantee riay
substi tute exp.nditures made with funds provided fr(om non-Fe(cral sources 
provided they are othervi se eligible in accordalice with illparaph (b ) of this 
prov i s i on. 

(EID OF STlANDARD1) PROVISION) 
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USE OF POUCH FACILITES (tNOVIMBER 1985) 

(This provisrico is applicablo when activities under the grant will take place
outside of the Ujited States. ) 

(a) Use of diplo!:,,ilic pouch is controlled by the Department of State. The 
.Depart,'ett of St ate has cluthorized the II.e of pouch facilities for A.I.P. 
gran ( r-es ; Id the ir (i.,l loyc,(s a,, a (' eral policy, as detailed it, ilcoms (1)
throu l; (6) I)Cl(I. ",,,,vet, the filial derision re'ardinq use of pouch 
facil i ,ti, rest wi ;th',he [W1basy or A. D). Iission. In consideraition of the 
use of p)(, 1Jrh facilit s , fl (2 granle.e, and its employccs agree lo i ndenify and 
Iiol d hav:; es.; , itlhe I) 1pa'tmeo of Stite aed A.]. P. o loss or daracije occurriiq 
ill pouLi tranlY. issc n 

(1) Granitres ard their cmpl oyees are authorizd use of the pouch for
 
transm ission and reueipt of up to a maxiirnm of t;'o pounds por ship;:,ient of
 
corre.poi, de ice and docur'ents needed in the administration of assistance
 
programs.
 

() U.S. cilizen employees are autlhorized use of the pouch for personal 
mail up to a maxilium of one pound per shipment (but see (a)(3) )elow). 

(3) Merchandiso, parcels, ;a q:iziiwns, or news papers are riot considered 
to b)e personal miail for l)ur o-,s of this tandard provision and are not
 
authori ied to be sent or received by pouci.
 

(4) Officiil anmd personal mail pursuant to (a)(1) and (2) above sent by 
pouch should be addreszsed as follows: 

Hame of individual or organization (followed by
 
letter syi:ihol "G")
 
tam;;e of Post (USAJ I/ )
 
Agency for InternatiThTcl-Development
 
Washington, D.C. 20523
 

(5) Mail sent via the diplomatic pouch may not be in violation of U.S. 
Postal lws and may not contain material ineligible for pouch transmission. 

(6) A.I.D. grantee personnel are not authorized use of military postal
facilities (APO/FPO). This is an Adjutalii-Gencral's decision based on 
existing laws and rculations qoverni og military postal facilities and is 
being enfor(ed worldwide. Posts having a(cess to AIO/FPO facilities and using
such for diplomatic pouch dispatch, may, however, accept the gromtee,'s
official and personal mail for pouch, provided of course, adequale postage is 
affixed. 

(b) The grantee shall be responsible for advising its employees of this 
authorization, these guidelines, and limitations on use of pouch facilities. 
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(c) Specific additional guidance on grantee use of potich facilities in 
accordance with this stdndard provision is available from the Post 
Communication Center at the Embassy or A.I.D. Mission. 

(EUD OF STANDAR ) PROV ISION) 
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COIIVERSION OF UHIITVD STATES DOLI ARS TO LOCAL CUJRRENCY (NOVFMBUR 1985) 

(This provision is applicable vhon activities under the grant will take p1ace 
outside of the Anii'd States.) 

Upon arrival in the Coep'rating Coun t'y , and from time io time an, alvprnpria to, 
the qrantv,','s chief of party shall con'ult with the Mission Direc(or %ho shall 
providc, in i,'ritinTO, the rocedIre the grnt cC and its employees sh,,1 follow 
inI the COnvprsion W Un ted Stats. ell rq Lo local cur ,ncy. This m:ry 
include, but is fot 1 I ed to, the co;iver'',ion of rurriicy Hlrough the 
coqniz(nt United Si ,tes Disbursing Offitcr or Hlission Controller, as 
ap~propriate. 

([14) OF STANDARD PROVISION) 


