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AGENCY FOR INTERNATIONAL DEVELOPMENT
 
WASHINGTON, D.C. 20523
 

September 8, 1987 

Mr. Larry Williams
 
Deputy Director
 
Volunteers in Technical Assistance (VITA)

Suite 200
 
1815 North Lynn Street
 
Arlington, VA 22209-8438
 

Subject: 
 Cooperative Agreement No. AFR-0051-A-O0-7058o00
 

Dear Mr. Williams:
 

Pursuant to the authority contained in the Foreign Assistance
Act of 1961, as amended, the Agency for International
Development (hereinafter referred to as 
("A.I.D.") hereby
grants Volunteers in Technical Assistance (hereinafter referred
to as "VITA" or Recipient") the sum of $1,200,000 to implement
the project, Private Enterprise Promotion in Chad, in
collaboration with the Government of Chad as fully described in
Attachment 1, entitled "Schedule," and Attachment 2, entitled
 
"Program Description."
 

This Cooperative Agreement is effective and obligation is made
as of the date of this letter, and shall apply to commitments
made by the Recipient in furtherance of project objectives
during the period beginning February 24, 1987 and ending not
later than February 23, 1989.
 

This Cooperative Agreement is made to Volunteers in Technical
Assistance on condition that the funds will be administered in
accordance with the terms and conditions as 
-et forth in
Attachment 1 entitled "Schedule,," Attachment 2 entitled

"Program Description," Attachment 3 entitled "Standard
Provisions for U.S., Nongovernmental Grantees," which have been
agreed to by your organization.
 

Please sign the original and seven (7) copies of this letter to
acknowledge your acceptance of the Cooperative Agreement, and
return the original and six (6) copies to the A.I.D. Agreement

Officer indicated below.
 

Sincerely yours,
 

Stephen A. Dean
Agreement Officer
ORIGINAL 
 Office of Procurement
 

Overseas Division/Africa
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Attachments:
 

1. 
 Schedule
 
't2. Project Description

'3 Mandatory Standard Provisions

4'. Optional Standard Provisions for U.S., Nongovernmental


Grantees
 

ACKNOWLEDGED:
 
Volunteers i ec ,istancej.ia __ 

By 4fg 
Title t -, 

Date _ _ _ _ _ _ _ _ _ 

FISCAL DATA 

Appropriation 
Budget Plan Code 

: 
: 

72-11X1012 
GSHX-85-21677-KG13 

PIO/T No. :677-0051-3-50074 
Project No. : 677-0051 
Total Estimated Amount 
Total Obligated Amount 
DUNS Number 

: 
: 
: 

$ 200,000 
$1,200,000 
070'640840 

IRS Employer Identification Number 
LOC-FRB Number 
Funding Source 
Technical Office 
Paying Office 

: 
: 
: 
: 
: 

64-6033882 
72-001-373 
USAID/Chad 
USAID/Chad 
AID/W/FM/PAFD 
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ATTACHMENT 1
 

SCHEDULE
 

A. Purpose of Agreement
 

The purpose of this Cooperative Agreement is to provide support for
VITA's implementation of its project, Private Enterprise Promotion
in Chad, in collaboration with the Government of Chad, as more
specifically described in Attachment 2 of this Agreement entitled
"Program Description." 
 The project will be implemented as a
sub-project funded under the USAID/Chad PVO Development Initiatives
 
project (677-0051).
 

B. Period of Agreement
 

1. The effective date of this Cooperative Agreement is the date
of this letter and shall apply to commitments made by the Recipient
beginning on February 24, 1987. 
 The estimated completion date is

February 23, 1989.
 

2. 
 Funds obligated hereunder are available for estimated project
expenditures for the period beginning February 24, 1987 and ending
February 23, 
1989 as indicated below in the Financial Plan.
 

C. Amount of Agreement
 

1. 
 The total estimated amount of this Cooperative Agreement for
the period indicated in Section B.1 above is $1,200,000.
 

2. 
 A.I.D. hereby obligates the amount of $1,200,000 for project
expenditures during the period set forth in Section B.2 above and as
indicated below in the Financial Plan.
 

D. Substantial A.I.D. Involvement
 

It is understood that U.S.A.I.D/Chad will be substantially involved
in the management of this project as described in more detail in
section "L" of this Schedule.
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E. Financial Plan
 

1. 
 The following table presents the financial plan for this
Agreement. 
Revision to this plan may be made in accordance with the
Standard Provision of this Cooperative Agreement entitled "Revisionof Grant Budget and in accordance with paragraph "2" below."
 

VITA FINANCIAL PLAN 

YEAR 1 YEAR 2 TOTAL 
Y1 +Y2 

Revolving Loan Fund 
(Reimbursement)

Personnel 

150,000 

125,437 

-

201,321 

150,000 

326,758 
Allowances 115,649 67,450 183,099 
Travel/Per Diem 41,050 46,911 87,961 
Project Equip./Supplies/Materials 101,303 59,180 160,483 
Other Direct Costs 11,000 55,000 66,000 
Overhead 99,666 126,032 225t698 

TECTEC (rounded) 644,105 555,894 1,199,99911200,000 
2. Total A.I.D.-funded expenditures shall not exceed the total
amount of funds obligated under this Agreement. However, within the
total amount of funds obligated, and notwithstanding the Standard
Provision entitled "Revision of Grant Budget" the Recipient may
adjust line items within each category within a margin of 15 percent
without prior written approval of the AID representative.
 

F. Method of Payment
 

Payment shall be made to the Recipient in accordance with the
procedures set forth in Attachment 4, Optional Standard Provisions:
"Payment -
Letter of Credit" (November 1985).
 

G. Reporting
 

1. Financial Reporting
 

Financial reporting shall be made in accordance with the requirements
discussed Attachment 4, Optional Standard Provisions: "Payment -
Letter of Credit" (November 1985).
 

In addition, since Letter of Credit reports are not generally
received by USAID/Chad in a timely fashion, the Recipient shall
 

7 
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submit a certified quarterly financial report to the USAID/Chad

Project Officer. Information submitted on this report must be
presented by cooperative agreement line item in the following format:
 

Project Budget Expenditure 
 Previous Total Expenditure

Line Item This Period Expenditure To Date
 

The quarterly report must be submitted within thirty (30) days of
 

the close of each quarter.
 

2. Plan for Institutionalization
 

Before November 30, 1987 (unless otherwise authorized by USAID), the
Recipient shall submit a plan for the institutionalization of the

VITA program in Chad for USAID/Chad's approval . The

institutionalization plan shall include a detailed discussion of
VITA's approach to institutionalize the existing program, with
Chadian staff who will be able to continue to deliver credit and
supporting services on a minimum recurrent cost subsidy basis.
 

Recognizing the extensive planning and negotiating which is inherent
in preparing such an institutionalization plan, USAID/Chad wishes to
provide whatever supplemental assistance and support to the
Recipient may be necessary. 
As the first step, t~e Mission will
schedule an extensive oral briefing with VITA he"'re Nov. 30, 1987.

The purposes of this oral briefing will be to d.scuss VITA's
 
progress in formulating an approach for institutionalization and
preparing the plan to exchange ideas on how the plan will be
implemented within the time frame of the project. 
A.I.D. will offer
the support of specialized consultant services within the context of

the oral briefing exercise.
 

3. Quarterly Progress Reports
 

The Recipient shall also submit quarterly progress reports to
USAID/Chad. The narrative section of the report shall include a
detailed discussion of the project activities which have been

initiated, completed and are in progress during the period, with
specific reference to the achievement of implementation targets

presented in the institutionalization plan. In addition, on-going
or anticipated problems related to implementation shall be frankly
discussed and resolutions to problems shall be proposed. 
Volunteers

in Technical Assistance project staff trip reports, consultants'
 
reports and any other special reports and studies which have been
completed during the reporting period shall be attached to the
quarterly progress report. 
The report shall be submitted in three

copies in English no later than thirty days after the end of the
 
quarter.
 

S7 
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4. Evaluation Report
 

A final evaluation of the project will be scheduled several months
before the scheduled completion of the project. The evaluation will
focus on the extent to which the project's goals, purposes and
outputs have been achieved with particular reference to
implementation of the institutionalization plan. Project inputs
provided by Volunteers in Technical Assistance and A.I.D. will also
be validated as having been sufficient in quality and quantity to
achieve the project outputs. Most importantly, however, the final
evaluation will assist the Recipient in deciding whether or not
follow-on support to the Volunteers in Technical Assistance/Chad
 
program is warranted.
 

The evaluation team will be composed of 2-3 members, including
small-scale enterprise/credit specialists and an evaluation
specialist. 
The terms of reference for the evaluation, the
composition of the team, the exact timing of the evaluation and the
external recruitment of the team members shall be agreed upon
jointly by Volunteers in Technical Assistance and A.I.D.
 

It is estimated that the evaluation will be completed over a period
of 3-4 weeks, including site visits, interviews and preparation of
the report which will be presented and discussed prior to the team's
 
departure from Chad.
 

5. Other Renorts
 

The Recipient agrees to submit to USAID/Chad any other reports as
may be reasonably requested. The Recipient also agrees to share
with USAID/Chad any reports which have a bearing on the successful

implementation of the project.
 

H. Indirect Cost Rate
 

Pursuant to Attachment 4, Optional Standard Provisions: "Negotiated
Indirect Cost Rates," 
a rate or rates shall be established for each
of the recipient's accounting periods during the term of this
Agreement. Pending establishment of final indirect cost rates for
the initial period, provisional payment on account of allowable

indirect costs shall be made on the basis of the following
negotiated provisional rate applied to the bases which are set forth
 
below. 

TYPE RATE BASE PERIOD 

Overhead 34.15% Total cost of A.I.D.-funded Until amended 
portion, excluding such costs 
as awards, subgrants, furniture, 
fixtures, project vehicles and 
equipment. 
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If the overhead rate is later adjusted, the total obligated amount
of $1,200,000 remains in force unless this Cooperative Agreement is

otherwise amended.
 

I. Title to Property
 

Standard provisions related to title and use of property are
included in Attachment 4, Optional Standard Provisions: "Title to
and Use of Property (Grantee Title)" (November 1985).
 

J. Authorized Geographic Code for Procurement
 

The Recipient shall procure goods and services financed by this
Agreement in accordance with Attachment 4, Optional Standard
Provisions: "Procurement of Goods and Services" 
(November 1985)
and "AID Eligibility Rules for Goods and Services" 
(November 1985).
 
A blanket source and origin waiver for vehicles, motorcycles and
spare parts was approved by A.I.D. concurrent with authorization of
the PVO Development Initiatives project. 
Most project commodities
will be procured in Chad and from countries included in AID
Geographic Code 941. 
 Source and origin waivers for procurement
from countries other than Chad and Code 941 countries which will be
financed under this Agreement will be requested by the Recipient on
a case-by-case basis in the course of project implementation.
 

K. Alteration and Additions to Standard Provisions
 

The mandatory standard provisions applicable to this cooperative
agreement are attached as Attachment 3. In addition, the following
additional standard provisions are applicable and are attached as

Attachment 4:
 

Payment - Letter of Credit
 
Air Travel and Transportation

Ocean Shipment of Goods
 
Procurement of Goods and Services
 
AID Eligibility Rules for Goods and Services
 
Subagreements

Local Cost Financing with U.S. Dollars
 
Patent Rights
 
Publications
 
Negotiated Indirect Cost Rates 
- Provisional
 
Regulations Governing Employees

Protection of the Individual as a Research Subject

Title to and Use of Property (Grantee)

Title to and Care of Property (Cooperating Country Title)

Use of Pouch Facilities
 

Id
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When the Standard Provisions are applicable for cooperative

agreements, the following terms apply:
 

"Grantee" means "Recipient"

Grant means "Cooperative Agreement"

"Subgrant" .eans "Subcooperative Agreement"

"Subgrantes' means "Subrecipient"
 

L. Special Provisions
 

1. Unless otherwise agreed to in writing by the AID
Representative, VITA will continue its current credit, financial
management and operating procedures.
 

2. USAID/Chad reserves authority to review nominations for
each of the long-term positions which will be financed under this
Cooperative Agreement and to collaborate with Volunteers in
Technical Assistance on the final selection of the best-qualified
candidates. In addition, USAID/Chad requires that the
Chief-of-Party of the long-term advisory team be a U.S. citizen.
 

3. 
In accordance with standing USAID/Chad policy,
USAID/Chad's approval must be sought for all travel outside of
greater N'Djamena.
 

4. 
In the event of an evacuation order from N'Djamena and/or
outlying areas of the country which may be issued by the U.S.
Embassy, the Recipient's evacuation plan will go into effect. 
The
Recipient's evacuation plan shall be jointly reviewed with AID on an

annual basis.
 

5. USAID/Chad will designate a Project Officer who will
monitor implementation of the project and provide guidance and
clarification concerning the terms and provisions of this

Cooperative Agreement
 

6. The Recipient shall adhere to the provisions of the
Recommended Environmental Action section of the Initial
Environmental Examination (IEE), 
which was prepared and signed by
the REDSO/WCA Regional Environmental Officer of January 26, 1987 and
concurred ini by the REDSO/WCA Regional Legal Advisor on January 27,

1987.
 

7. Accommodation exchange privileges will be offered to the
Recipient as authorized by the Embassy.
 

8. 
Access to the diplomatic pouch for first-class personal
mail will be offered to the Recipient as authorized by the Embassy.
 

9. 
Access to the services and facilities of the Embassy
Health Unit will be offered to the Recipient to the extent

authorized by the Embassy.
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ATTACHMENT 2
 
PROJECT DESCRIPTION
 

The following project description has been drawn from the Volunteers
in Technical Assistance proposal "Private Enterprise Promotion in
Chad" (dated September 1986 and revised in December 1986) which was
approved for funding under the PVO development Inititatives project
(677-0051) by the A.I.D. Representative on February 24, 1987. 
 That
proposal is hereby incorporated by reference into this Cooperative

Agreement.
 

A. 
 PROJECT OBJECTIVES
 

1. The Development Setting
 
Diversified, free market-oriented activities are playing a major
role in rebuilding the Chadian economy. 
Effective economic
development depends on the expansion of small private enterprises,
especially in disrupted enviromients. 
Small enterprises require
relatively little capital investment or business sophistication and
allow for wide distribution of economic benefits to low-income and
rural populations.
 

Under these circumstances, the promotion of small enterprise is a
logical and appropriate development strategy for Chad. 
The original
Volunteers in Technical Assistance Private Enterprise Development
Project (VITA/PEP, 6 98-0502.4B) began in 1984 and was designed to
assist entrepreneurs with few resources to establish new enterprises
of all types, though primarily retail businesses. The VITA/PEP
project has accomplished this successfully. Since beginning its
supervised credit program, VITA/PEP has provided the systematic
disbursement of loans to small farmers and business people in those
sectors where investment was most needed.
 

2. Sector Goal
 
This follow-on project will essentially build on the success of the
initial Volunteers in Technical Assistance/PEP. The goals of this
project are:
 

(a) to stimulate economic production and private sector
growth, especially food production, through the small- and
medium-scale private business sector in Chad; and
 
(b) 
to improve the quality of life for the low-income
population in the targeted geographic areas of Chad.
 

An impact on the achievement of these goals will be realized by
VITA/PEP's providing supervised credit and directed technical
advisory support to small and medium private enterprises in
N'Djamena and selected rural areas whose activities will result in
an increase in food supply and availability.
 

http:698-0502.4B
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Over time the new markets and skills and productivity improvements

will contribute to the infrastructure which is needed for Chadians
 
to cope effectively with their environment. Development of a
 
cost-effective Chadian development credit institution, increased
 
food and other production, greater income generation and higher

levels of employment will be among the most significant benefits of
 
this project.
 

3. Project Purpose
 

The purpose of this project is to enhance private sector
 
productivity by (a)providing both urban and rural small and medium
 
enterprises (SMEs) with credit, management and other direct
 
technical assistance, and market information and (b) incorporating

the established supervised credit program into the Chadian financial
 
system through the selection and implementation of an appropriate

turrover mechanism.
 

Through its supervised credit program, VITA/PEP will offer technical
 
advisory services in business planning, market development,

brokering and problem-solving to encourage the future
 
self-sufficiency of client enterprises.
 

The VITA/PEP staff will also research, identify and implement an
 
institutionalization plan by the end of the project period. The
 
first two steps will be completed by December 15, 1987. Within the
 
context of institutionalization, VITA/PEP will attempt to minimize
 
both administrative costs and the need for continued external donor
 
participation by the end of the project.
 

Volunteers in Technical Assistance considers the
 
institutionalization of the VITA/PEP program as an important aspect

of both its immediate objectives in Chad and the design and
 
implementation of other supervised credit programs in Africa. If
 
through the VITA/PEP project it can be demonstrated that supervised

credit program in Africa can be incorporated into existing financial
 
systems in the host country, this will serve as a model for other
 
supervised credit programs.
 

The most important condition which will indicate achievement of the
 
project purpose by February 1989 will be the institutionalization of

the current supervised credit program. It is expected that the
 
Chadian institution will require little or no continuing expatriate

managerial assistance and will have the indigenous managerial

capability and capacity to process loan applications at a minimal
 
cost, while at the same time continuing to fs.us on the SME target

population.
 



B. PROJECT COMPONENTS AND OUTPUTS 

1. Project Components
 

Volunteers in Technical Assistance has designed its continuing
operation in Chad with four functional elements:
 - institutionalization of the program by the end of two
 
years;


-
 the lending organization and its structure;
 
- the revolving loan fund; and
 -
 business and advisory services to clients.
 

2. Project Outputs
 
Specific outputs by February 1989 include an estimated 340 new loans

in three basic categories:
 

226 new loans for traditional rural activities
 

100 new small business loans within a 60 kilometer radius
 
of N'Djamena
 

14 new non-traditional industrial loans
 
The majority of these loans will be used for activities in food
production, food processing and marketing in the agricultural sector.
 
Based on the experience of the initial VITA/PEP project,
approximately four jobs will be created for each of the 114 sm3.ll
business loans cited above. 
Approximately one seasonal job will be
created for each of the 226 loans in the traditional rural sector.
 
By the completion of the project, a cadre of Chadians, numbering an
estimated 300 and rapresenting loan recipients and the VITA/PEP
staff, will havc been trained in small business credit management
and credit-extending procedures.
 

In the process of institutionalization, the VITA/PEP Chadian staff
will be increased from nine to thirteen professionals and from five
to seven non-professionals. 
The profile of the staff will be:
 

4 loan officers 
 3 secretaries

3 loan monitors 
 3 drivers
1 agriculturalist 
 1 messenger

1 economic analyst

1 office manager

1 collection officer
 
1 accountant
 
1 bookkeeper
 



Additional project outputs are related to the functions of the
 
VITA/PEP program:
 

Institutionalization of the supervised credit program:
- submission for AID approval of a detailed strategy andplan for institutionalization of VITA's supervised credit 

program; 
pa in-house staff development to assure the capability ofChadians to manage the supervised credit program; and 
- following on the above, implementation of the 

institutionalization plan. 
- appropriate training materials will be used toimplement the above as required. 

The lending organization and its structure:
 
-
 a trained cadre of Chadian credit specialists;

- administrative procedures in place which permit the
smooth daily operation of the organization and the revolving


loan fund; and
 
-
 proven economies in administrative management.

- appropriate training materials will be used to
 

implement the above as required.
 

Revolving loan fund:
 
-
 in extending an estimated 340 Additional SME loans,
experimentation with a variety of cost-minimization measures,
including (but not limited to) variable interest rates,
variable scheduling of loan repayments, rescheduling of late
loan payments, user fees, and group lending and collection.
 

Technical and business advisory services for clients:
 

- provision by VITA/PEP staff of advisory services to
clients in the areas of business planning, management and
accounting, market development, brokering and problem-solving;

- development of a data base on potential investment
 

areas; and
 
- establishment of a computerized management information
system which can be used by Chadian staff for the efficient
 

entry, retrieval and analysis of project data.
 
- appropriate training materials will be used to


implement the above as required.
 

C. INPUTS TO BE FINANCED BY AID
 

1. Revolving Loan Fund
 

In the transition between the Phase I Volunteers in Technical
Assistance/PEP project and this follow-on Phase II project, the use
of $150,000 from the revolving loan fund for administrative expenses
 



was approved by the A.I.D. Representative. This same amount will be
again deposited in the revolving loan fund, thereby recapitalizing
the fund to its previous level of $400,000. (This does not include
the $138,000 for the revolving loan fund which was provided through
the A.I.D. African Private Enterprise Development Fund. The total
amount of the revolving loan fund is therefore capitalized with
$538,000 plus repayments of principal and interest from earlier

loans. See also Section D. below)
 

2. Technical Services
 

Volunteers in Technical Assistance will continue the services of the
VITA/PEP Project Director and Assistant Project Director for an
additional two person-years. 
They will most importantly be
responsible for designing and implementing the institutionalization

plan, as well as directing the on-going credit program.
VITA/PEP local professional staff will also continue to be 

All 
trained


in all aspects of loan portfolio management.
 

A total of 11 person-months (pm) of short-term advisory services
will also be provided to the VITA/PEP staff as well as to VITA's
loan clients. Required supplementary skills will illustratively

include agronomy /agroforestry (4 pm), marketing (3 pm), 
computer
management and training (2 pm) and credit management (1 pm).
 

Backstopping services will include the Regional Director (15
percent-time), program Officer (60 percent), Assistant Program
Officer (50 percent), Administrative Assistant (40 percent), Inquiry
Coordinator (2 days/month) and other support staff.
 

Position decriptions are included as Annex E in the VITA project

proposal.
 

3. Commodities
 

Procurement will include one four-wheel drive vehicle, threii
motorcycles; an additional computer with software; and training"

materials.
 

4. Project Support
 

Project support costs include building rental and utilities,
international and in-country travel, general office supplies, and

VITA's overhead for home office backstopping.
 

D. NON-AIDED FINANCED INPUTS ($1,346,994)
 

Non-AID contributions to the project will be made by Volunteers in
Technical Assistance ($53,700) and the Government of Chad 
 *
 ($600,000). The existing revolving loan fund, as well as its
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recapitalization with repayments of principal and interest from
earlier loans is also a non-AID financial resource ($693,294).
 

VITA's contribution will include publications and documents from
VITA's appropriate technology library plus technical advice through
VITA's volunteer data base. 
It is estimated that at least 150

technical inquiries can be answered by mail.
 

The Government of Chad's (GOC) contribution is the allocation of the
equivalent of $600,000 in local currency which was generated under
 an emergency rice sales program. 
The GOC and AID also intend to
jointly approve the allocation of an additional $600,000
(approximately FCFA 198,000,000, called RISAX II) for this project.
 

The local currency will be used to finance the salaries of VITA's
local professional and support staff. 
As discussed above in Section
B, Project Outputs, VITA/PEP's local staff will be increased from
nine to thirteen professionals and from five to seven support
personnel. 
 The RISAX II funds will also cover such local costs as
office rental, utilities, equipment and furnishings, in-country

travel and communications.
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OMB Control No. 0412-0510
 
EXpiration Date: 12/31/89 

MANDATORY STNR PRVISIONS FOR 
U.S. , N3GGOVEWM4TAL GRANTEES1 

INDEX OF
 
MANMORY STAND PROVISIONS
 

1. Allowable Costs 7. Ineligible Countries2. Accunting, Audit, and Records 8. Nondiscrimination
3. Refunds 9. U.S. Officials Not to Benefit4. Revision of Grant Budget 
 10. Nonliability

5. Termination and Suspension 11. Amendment 
6. Disputes 
 12. Notices
 

1. AUINBIE COSTS (NOVEBER 1985) 

The grantee shall be reimbursed for costs incurred in carrying out thepurposes of this grant which are determined by t e grant officer to bereasonable, allocable, and allowable in accordance with the terms of this
grant, any negotiated advance understanding on particular cost items, 
 and theapplicable* cost principles in effect on the date of this grant. 
* NOTE: For Educatioral Institutions use IMB Circular A-21; for all othernon-profits use CMB Circular A-122; and for profit making firms use

FAR 31.2. and AIDAR 731.2.
 

2. AC=NTING, AUDIT, AND RECORDS (M1H 1987) 
(a) The grantee shall maintain books, records, documents, and other evidencein accordance with the grantee's usual accounting procedures to sufficientlysubstantiate charges to the grant. The grantee's financial management systemshall provide for the following: 

(1) Accrate, current, and omplete disclosure for each AID­sponsored project or program in aoordance with the reporting requirements ofthis grant. While AID requires reporting on an accrual basis, the granteeshall not be required to establish an accrual accounting system but shalldevelop such accrual data for its reports on the basis of an analysis of the
documentation on hand. 

'When these Standard Provisions are used for cooperative agreements,following terms apply: "Grantee" means "Recipient," "Grant" means 
the 

"Cooperative Agreement," and "AID Grant Officer" means "AID Agreement Officer." 

,1
 



2(2) Records that identify adequately the source and application offunds for AID-sponsored activities. These records shall containinformation pertaining to Federal awards, authorizations, obligations,unibligated balances, assets, outlays, and income. 
(3) Effective control over and accountability for all funds,property, and other assets. Grantee shall adequately safeguard all suchassets and shall ensure that they are used solely for authorized purposes. 
(4) Oparison of actual outlays with budget amounts for each grant.Financial information should be related to performance and unit-cost datawhenever appropriate. 

(5) Procedures to minimize the time elapsing between the transfer offunds from the U.S. Treasury and the disbursement by the recipient,
whenever funds are advanced by the Federal Governent.
 

(6) Procedures for determining the reasonableness, allowability, andallocability of costs in accordance with the provisions of the applicableFederal cost principles and the terms of the grant. 
(7) Accounting records that are supported by documentation that at aminimum will identify, segregate, accumulate, and record all costsincurred under a grant and which fully disclose (i) the amount anddisposition by the grantee of the proceeds of such assistance, (ii) thetotal cost of the project or undertaking in connection with which suchassistance is given or used, (iii) the amount of that portion of the costof the project or undertaking supplied by other sources, and (iv) suchother records as will facilitate an effective audit. 

(8) Examinations in the form of audits or internal audits shall bemade by qualified individuals that are sufficiently inderendent of thosethat authorize the expenditure of AID funds, to produce unbiased opinions,conclusions, or judgments. They shall meet the independerce criteriaalong the lines of Chapter IV, Part B of the U.S. General Acounting
Office Publication Standards for Audit of Governmental Organizations,
D22Krm, Activities, and Functions 
are 

(1981 Revision). These examinationsed to ascertain the effectiveness of the financial managementsystems and internal procedures that have been established to meet theterms and conditions of the grant. It is not intended that each grantawarded to the grantee be examined. Generally, examinations should beconducted on an organization-wide basis to test the fiscal integrity offinancial transactions, as well as omplance with the terms andconditions of the AID grant. Such tests would include an appropriatesarpling of Federal grants and agreements. Examinations will be conductedwith reasonable frequency, on a continuing basis or at scheduledintervals, usually annually, but not less frequently than every twoyears. A copy of the audit report shall be furnished to the AID grantofficer who shall suit it to AID's Regional Inspector General forAudit. The frequency of these examinations shall depend upon the nature, 
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size, and the cmplexity of the activity. 
These grantee self-exmnations
do not relieve AID of its audit responsibilities, but may affect the
frequency and scope of such audits. 

(9) A systematic method to ensure timely and appropriate resolutionof audit findings and reommzdations. 

(b) The grantee shall preserve and make available such records forexamination and audit by AID and the Coptroller General -of the UnitedStates, or their authorized representatives: 

(1) until the expiration of three years from the date of termination 
of the grant;
 

(2) for such longer period, if any, as is required to omplete an.audit to resolve all questions concerning expenditures unless writtenapproval has been btained frcm the grant officer to dispose of the
records. 
AID follows generally accepted accounting practices in
determining that there has been proper accounting and use of grant funds.The grantee agrees to make available any further information requested byAID with respect to any questions arising as a result of the audit; and 
(3) If any litigation, claim, or audit is started before the
expiration of the three year period, the records shall be retained untilall litigations, claims or audit findings involving the records have been


resolved. 

(c) The grantee shall require subrecipients to adopt the standards inparagraphs (a) and (b) above euxipt that portion of subparagraph (a) 3
that would require specific financial reporting forms and frequocies in
accrdance with the payment Provisin of the grant. 

3. REUN (MAY 1986) 

(a) The grantee shall remit to AID all interest earned on funds provided

by AID.
 

(b) Funds obligated by AID but not disbursed to the grantee at the time
the grant expires or is terminated shall revert to AID, 
 except for suchfunds enr.zmbered by the grantee by aapplicable to this grant. legally binding transactionAny funds advanced to but not expended by thegrantee and not eznumtered by a leally buxding transaction applicable tothis grant at the time of expiration or termination of the grant shall berefunded to AID.
 

(c) If, at any time during the life of the grant, or as a result of final
audit, it is determined by AID that funds it provided under this granthave been expended for purposes not in accordance, with the texiis of thisgrant, the grantee shall refund such amosunt to AID. 
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4. REVISION OF GRANT BJDGET (NOVEMBER 1985) 

(a) The approved grant budget is the financial expression of the
 
grantee's program as approved during the grant award process.
 

(b) The grantee shall immeiately request approval from the grant officer 
when there is reason to believe that within the next 30 calendar days a 
revision of the approved grant budget will be necessary for the following 
reasons: 

(1) Changes in the scope or the objectives of the program and/or 
revisions in the funding allocated amng program objectives. 

(2) The need for additional funding. 

(3) The grantee expects the amount of AID authorized funds to exceed 
its needs by more than $5,000 or five percent of the AID award, whichever 
is greater. 

(4) The grantee plans to transfer funds budgeted for indirect costs
 
to absorb increases in direct costs or vice versa.
 

(5) The grantee intends to contract or subgrant any of the
 
substantive programmatic work under this grant, and such contracts or
 
subgrants were not included in the approved grant budget.
 

(6) The grantee plans to incur an expenditure which would require
advance approval in acoordance with the applicable Federal cost principles
and was not included in the approved grant budget. 

(7) The grantee plans to transfer funds allotted for training
allowances to other categories of expense. 

(C) 'When requesting approval for budget revisions, the grantee shall use 
the budget formats that were used in the application unless a letter 
request will suffice. 

(d) Within 30 calendar days fron the date of the receipt of the request
for budget revisions, the grant officer shall review the request and 
notify the grantee whether the budget revisions have been approved. If 
the revisions are still under consideration at the end of 30 calendar 
days, the grant officer shall inform the grantee in writing of the date 
when the grantee may expect the decision. The grant officer shall obtain 
the project officer's clearance on all such requests prior to 
oammunication with the grantee. 

(e) If the requested budget revision requires the obligation of 
additional funding, and, if after notification pursuant to this standard 
provision, AID determines not to provide additional funds, the AID grant
officer will, upon written request of the grantee, terminate this grant 
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pursuant to the standard provision of this grant, entitled "Terminationand Suspension." 

(f) Except as required by other provisions of this grant specificallystated to be an exception fran this provision, the Government shall not beobligated to reimburse the grantee for costs incurred in excess of thetotal amnt obligated under the grant. The grantee shall not beobligated to continue performance under the grant (including actions underthe "Termination and Suspension" provision) or otherwise to incur costs inexcess of the am.t obligated under the grant, unless and until the grantofficer has notified the grantee in writing that such obligated amount hasbeen increased and has specified in such notice the new obligated grant
total amout. 

5. TERIAION AND SUSPENSION (MY 1986) 

(a) For Cause. This grant may be terminated for cause at any time, inwhole or ipart, by the grant officer upon written notice to the grantee,whenever it is determined that the grantee has failed to cply with the
orditions of the grant. 

(b) For Convenience. This grant may be terminated for convenience at anytime by either party, in whole or in part, if both parties agree that thecontinuation of the grant would not produce beneficial resultscotmensurate with the further expenditure of funds. Both parties shallagree upon termination conditions, including the effective date and, inthe case of partial terminations, the portion to be terminated. Theagreement to terminate shall be set forth in a letter from the grant
officer to the grantee. 

(C) Suspension: Termination for Changed Circumstances. If at any timeAID determines that continuation of fundirng for a program should besuspended or terminated because such assistance is not in the nationalinterest of the United States or that it would be in violation of anapplicable law, then AID may, following notice to the grantee, suspend
this grant and prohibit the grantee from incurring additional obligations
chargeable to this grant other than necessary and proper costs in
accordance with the terms of this grant during the period of suspension.
If the situation causing the suspen-nsion continues for 60 days 
or more,then AID my terminate this grant on written notice to the grantee and
cancel 
that portion of this grant which has not been disbursed orirrevocably committed to third parties. 

(d) Termination Procedures. Upon receipt of and in accordance with atermination notice as specified in either paragraph (a) or (b) above, thegrantee shall take immediate action to minimize all expenditures andobligations financed by this grant and shall cancel such unliquidatedobligations whenever possible. Except as provided below, no furtherreimbursement shall be made after the effective date of termination. Thegrantee shall within 30 calendar days after the effective date of such 



temination repay to the Government 6all Unexpended AID funds which are nototherwise obligated by a legally binding transaction applicable to thisgrant. Should the funds paid by the Government to the grantee prior to theeffective date of the termination of this grant be insufficient to coverthe grantee's obligatiors in the legally binding t-ansaction, the granteemay submit to the Government within 90 calendar days after the effectivedate of such termination a written claim covering such obligations. Thegrant officer shall determine the amount(s) to be paid by the Governmentto the grantee under such claim in accordance with the applicable costprinciples. 

6. DISPTES (March 1987) 
(a) Any dispute uner this grant shall be decided by the AID grantofficer. The grant officer shall funish the grantee a written copy ofthe decision. 

(b) Decisions of the AID grant officer shall be final tunless, within 30days of receipt of the decision of the grant officer, the grantee appealsthe decision to AID's Associate Assistant to the Admnsitrator forM~anennt. Any appeal made under this provision shall be in writing andaddressed to the Associate Assistant to the Admnistrator for Management,Agency for International Development, Washington, D.C. 20523. A copy ofthe appeal shall be concurrently furnished to the grant officer. 
(c) In order to facilitate review on the record by the AssociateAssistant to the Administrator for Management, the grantee shall be givenan c-ortmitY to sumit, written evidexm in mpport of its appeal. No
hearing will be provided.
 
(d) A decision under this provision by the Associate Assistant to the
Administrator for Management 
 shall be final. 

7. INU.AGIBLE COMm (HALY 1986) 
Unless otherwise approved by the AID grant officer, funds will only beexpended for assistance to countries eligible for assistance under the
Foreign Assistance Act of 1961, 
 as amended, or under acts appropriatingfunds for foreign assistance. 

8. NONDISCIKNAON (MAY 1986) 

CIMiis proisiui is applicable whAen workcthe U.S. unx~er the grant is perfo~e inor when employes are recruited in the U.S.) 

No U.S. citizen or legal resident shall be excluded from participation in,be denied the benefits of, or be otherwise subjected to discriminationunder any program or activity funded by this grant on the basis of race,color, national origin, age, handicap, or sex. 
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9. U.S OFFICIALS NOT TO BIT (NOVEMBER 1985) 

No memiber of or delegate to the U.S. Congress or resident U.S. Ccmmissionershall be admitted to any share or part of this grant or to any benefit thatmay arise therefrom; but this provision shall not be construed to extend tothis grant if made with a corporation for its general benefit. 

10. NOLIABILITy ( BER 1985) 
AID does not assume liability for any third party claims for damages arising
out of this grant. 

11. AEN1MEN (NOVEMBER 1985) 

The grant may be amanded by formal nodifications to the basic grant documentor by means of an excJvqe of letters between the grant officer and anappropriate official of the grantee. 

12. NOTICES (NOVEMBER 1985) 
Any notice given by AID or the grantee shall be sufficient only if in writing
and delivered in person, mailed, or cabled as follows: 

To the AID grant officer, at the address specified in the grant. 
To grantee, at grantee's address shown in the grant or to such other 
address designated within the grant. 

Notices shall be effective when delivered in acordance with this provision, 
or on the effective date of the notice, whichever is later. 

(END OF MDATORY STANDARD PRVISIONS) 

c 



__ 

ADDITIONAL STANDARD PROVISIONS FOR
 
U.S., NONGOVER1N4TAL GRANTES
 

The following standard provisions which have been checked are hereby
incorporated into the grant/agreement. 

1. Payment - letter of Credit 
2. Payment - Periodic Advance	 

_ _ 

3. Payment - Cost Reimbursement 
4. Air Travel and Transportation 	 _ __ 

5. Ocean Shipment of Goods 
6. Procurement of Goods and Services _ _­

7. 	 AID Eligibility Rules for Goods and
 
Services


8. Subagreements 
S. Local Cost Financing 	 _ _ 

10. Patent Rights
11. Publications _ 

12. 	 Negotiated Indirect Cost Rates -
_ 


Predetermined
 
13. 	 Negotiated Indirect Cost Rates -


Provisional 

14. Regulations Governing Employees 

_ 

15. Participant Training 
16. Voluntary Population Planning

17. 	 Protection of the Individual as a 

Research Subject
18. Care of Laboratory Animals 
19. 	 Government Furnished Excess Personal
 

Property
 
20. Title to and Use of Property (Grantee

Title) 	 J3 
21. Title to and Care of Property (U.S.
 

Government Title)
 
22. Title to and Care of Property
 

(Cooperating Country Title)
 
23. Cost Sharing (Matching)

24. Use of Pouch Facilities
 
25. Conversion of United States Dollars 

to Local Currency
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OMB Approval No. 0412-0510
 
Expiration Date: 12/31/89 

Payment - Ietter of Credit (NOVEMB 1985) 

(This provision is applicable only when the following conditions are met: (i)
the total advances under all the grantee's cost-reimbursement contracts and
assistance instruments with AID exceed $120,000 per annum, (ii) AID has, or
expects to have, a continuing relationship with the grantee for at least 
one 
year; (iii) the grantee has the ability to maintain procedures that will
minimize the tire elapsing between the transfer of funds and the disbursement 
thereof; (iv) the grantee's financial management system meets the standards
for fund control and accountability required under the standard provision of

this grant, entitled "Accounting, Audit, and Records" and, either (v) the

foreign currency portion of the total advance under this grant 
 is less than50%or (vi) the foreign currency portion of the total advance under this grant
is more than 50% but more than one foreign currency country is involved.) 

(a) Payment under this grant shall be by means of a Letter of Credit (LOC)
in accordance with the terms and conditions of the LOC and any instructions
issued by AID's Office of Financial Management, Program Accounting and Finance 
Division (M/FM/PAFD).
 

(b) As long as the LOC is in effect, the terms and conditions of the LDC and 
any instructions issued by M/FW/PAFD constitute payment conditions of this
grant, superseding and taking precedence 
 over any other provision of this 
grant concerning payment. 

(c) Reporting: 

(1) A "Financial Status Report" SF-269, shall be prepared on an accrual
basis and submitted quarterly no later than 30 days after the end of the
period, in an original and two copies to AID/^/FM/PAFD, Washington, D.C.
20523. If the grantee's accounting records are not normally kept theon

accrual basis, the grantee shall not be required to convert its accounting

system, but shall develop such accrual information through best estimates
based on an analysis of the documentation on hand. The final report must besubmitted within 90 days after the conclusion of the grant to M/FM/PAFD. In 
cases where grants are Mission funded, anthe Grantee will forward information 
copy to the AID Mission accounting station at the same time the original and 
one copy are mailed to M/FM/PAFD, AID/Washington. 

(2) The grantee shall submit an original and one copy of SF-272,
"Federal Cash Transactions Report," within 15 working days follo!wg the endof each quarter to M/FWPAFD. Grantees receiving advances totaling more
$1 million per year shall submit the SF-272 on a monthly basis within 15 

than 

working days following the close of the month. Grantees shall report all cash
advances in the remarks section of SF-272. Those cash advances in excess ofinimediate disbursement requirements in the hands of subrecipients or the 
grantee's field organizations shall be supported by short narrative

explanations of actions taken by the grantee to reduce the excess balances. 



3(d) Revocation of the LOC is at the discretion of the authorized LOCcertifying officer of M/FM/PAFD after consultation with the grant officer.Notification of revocation 
revocation. M/FN/PAFD 

must be in writing and must specify the reason forshall provide the grant officer a copy of therevocation notice and a recommendation for an alternative method of payment(periodic advance or cost reimbursement)
revocation. based upon the reasons for the 
provide for an 

The grant officer shall immediately amend this agreement toappropriate alternative method of payment. The recipient mayappeal any such revocation to the grant officer. 

(END OF STANDARf MVISION) 

c2
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OMB Approval No. 0412-0510Expiration Date 12/31/89
 

PAYME/T - PERIODIC ADVANCE (NOVEB 1985) 

(This provision is applicable when the conditions for use of letter of creditcannot be met (including those pertaining to mixed dollar and local currencyadvances) and when the grantee meets the requirements of paragraph. 1.0.6 of
Handbook 13.) 

(a) Periodic advances shall be limited to the minimum amounts needed to meetcurrent disbursement needs and shall be scheduled so that the funds areavailable to the grantee as close as is administratively feasible to theactual disbursements by the grantee for program costs. Cash advances
made by the grantee to secondary recipient organizations or the grantee's
field organizations shall conform substantially to the same standards of
timing and amount as apply to cash advances by AID to the grantee.
 

(b) Grantees shall submit requests for advances at least monthly on SF-270,"Request for Advance or Reimbursement," in an original and two copies, to theaddress specified in the Schedule of this grant. 

(c) The grantee shall onesubmit copy of SF-272, "Federal Cash TransactionsReport," 15 working days following the end of each quarter to the payment
office address specified in the schedule. 
 Grantees receiving advancestotaling more than $1 million per year shall submit SF-272 on a monthly basiswithin 15 working days following the close of the month. Grantees shall
report in the Remarks section of SF-272 the amount of cash advances in excessof thirty days requirement in the hands of subrecipients or the grantee'soverseas field organizations and shall provide short narrative explanations ofactions taken by the grantee to reduce the excess balances. 

(d) A "Financial Status Report," SF-269, shall be prepared on an accrualbasis by the grantee and submitted quarterly no later than 30 days after the
end of the period in an original and two copies to the payment office
specified in the schedule. If the grantee's accounting records are notnormally kept on the accrual basis, the grantee shall not be required toconvert its accounting system, but shall develop such accrual informationthrough best estimates based on an analysis of the documentation on hand. Thefinal SF-269 must be submitted to the payment office within 90 days after the
conclusion of the grant. 

(e) If at any time, the AID Controller determines that the grantee hasdemonstrated an unwillingness or inability to: (1) establish procedures thatwill minimize the time elapsing between cash advances and the disbursementthereof, (2) timely report cash disbursements and balances as required by theterms of the grant, and (3) impose the same standards of timing of advancesand reporting on any subrecipient or any of the grantee's overseas fieldorganizations; the AID Controller shall advise the grant officer who maysuspend or revoke the advance payment procedure. 

(END OF SEANDARD 7MVISION)
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OMB Approval No. 0412-0510
EXpiration Date 12/31/89
 

PAYMENT - COST REl 3RSDM (NOVESB 1985) 
(This provision is applicable to grants for construction, or to grants where
the grantee does not meet the conditions for either a letter of credit orperiodic advance payment.)
 

(a) At the end of each month of this grant,original and two the grantee shall submit ancopies of SF-270, "Request for Advance or Reibursement, ,,tothe payment office address specified in the schedule of this grant.
 
(b) A final SF-270, shall be submitted within 60 days after the conclusion
of the grant to the payment office.
 
(c) 
The reports will be prepared on a cash basis.
acoounting records However, if the grantee'sare not normally kept on a cash basis, the grantee shallnot be required to convert its accounting system to meet this requirement. 
(d) Assignment of Claims (otherwise knon as assignment of proceeds) isauthorized under this grant and will be processed by the payment office. 

(ED OF STANDARD PROVISION) 
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C?4B.Approval No. 0412-0510 
Expiration Date 12/31/89 

AIR TRAVEL AND TRANSPORTATION (NO VDBER 1985) 

(This provision is applicable when any costs for air travel or transportation 
are included in the budget.) 

(a) The grantee is required to present to the project officer for written
 
approval an itinerary for each planned international trip financed by this
 
grant, which shows the name of the traveler, purpose of the trip,

origirVdestination (and intervening stops), and dates of travel, as far in
 
advance of the proposed travel as possible, but in no event at least three
 
weeks before travel is planned to comnence. At least one week prior to
 
crnencement of approved international travel, the grantee shall notify the
 
cognizant U.S. Mission or Embassy, with a copy to the project officer, of
 
planned travel, identifying the travelers and the dates and times of arrival.
 

(b) Travel to certain countries shall, at AID's option, be funded from 
U.S.-wned local currency. When AID intends to exercise this option, AID 
will, after receipt of advice of intent to travel required above, either issue 
a U.S.Goverrment S.F. 1169, Transportation Request (GTR) which the grantee ray
exchange for tickets, or AID will issue the tickets directly. Use of such 
U.S.-owned currencies will constitute a dollar charge to this grant. 

(c) All air travel and shipments under this grant are required to be made on 
U.S. flag air carriers to the extent service by such carriers is available. A 
U.S. flag air carrier is defined as an air carrier which has a certificate of 
public convenience ax.1 necessity issued by the U.S. Civil Aeronautics Board 
authorizing operations between the United States and/or its territories and
 
one or more foreign countries.
 

(d) Use of foreign air carrier service my be deemed necessary if a U.S.
 
flag air carrier otherwise available cannot provide the foreign air
 
transportation needed, or if use of such service will not accoplish the 
agency's mission. Travel and transportation on non-free world air carriers 
are not reimburseable under this grant. 

(e) U.S. flag air carrier service is considered available even though: 

(1) Caoparable or a different kind of service can be provided at less 
cost by a foreign air carrier; 

(2) Foreign air carrier service is preferred by or is more convenient 
for the agency or traveler; or 

(3) Service by a foreign air carrier can be paid for in excess foreign 
currency, unless U.S. flag air carriers decline to accept excess or near 
excess foreign currencies for transportation payable only out of such monies. 

X<
 



5f) Except as provided in paragraph 
7 

(b) of this section, U.S. flag aircarrier service must be used for all Government-finareair travel if 	 comercial foreignservice provided by such carriers is available.availability of a 	 In determiningU.S flag air carrier, the following scheduling principlesshould be followed unless their application results in the last or first legof travel to or frcm 	the United States being performed by foreign air carrier: 
(1) U.S. flag 	air carrier service availablebe used to destination or in 	

at point of origin shouldthe absence of direct or through servicefarthest interchange point on 	 to thea usually traveled route; 
(2) Where an origin or interchange point is not served by U.S flag aircarrier, foreign air carrier service should be used only to the nearestinterchange point on a usually traveled route to connect with U.S. flag 	aircarrier service; or 
(3) Where a U.S.

via 	
flag air carrier involuntarily reroutes the travelera foreign air carrier the foreign air carrier may be used notwithstandingthe availability of alternative U.S. flag 	air carrier service. 

(g) For travel between a gateway airport in the United States (the last U.S.airport from which the traveler's flight departs or the first U.S.which the traveler's flight arrives) and 	
airport at a gateway airport abroadairport frcm which the traveler last embarks 	 (that

enroute to the U.S.the traveler first debarks incident to travel 	
or at which 

service by U.S. 	 from the U.S.), passengerflag 	air carrier will not be considered available: 
(1) Where the gateway airport abroad isdestination airport, 	 the traveler's origin orand the use of U.S.the time in a travel status, 	

flag air carrier service would extend 
at destination, 	

including delay at origin and accelerated arrivalby at least 24 hours more than 	travel by foreign air carrier: 
(2) Where the gateway airport abroad is an interchange point,use of U.S. 	 and theflag 	air carrier service would require the traveler to wait sixhours or more to make connections at that point,accelerated arrival at the gateway airport in the 

or 
U.S. 

delayed departure from or
 
in a travel would extend the time
status by at least six hours more than travel by foreign air
carrier.
 

(h) For travel between two points outside the U.S.(d) through (f) 	 the rules in paragraphs 
U.S. 	

of this section will be applicable, but passenger service byflag air carrier will not be considered to be reasonably available: 
(1) If travel by foreign air carrier would eliminate two or moreaircraft changes enroute; 

(2) Where one of the two points abroad isdefined in paragraph 	 the gateway airport (as(g) of this section) enrouteStates, if the use 	 to or from the Unitedof a 	U.S. flag air carrier would extend the time in atravel status by at least six hours more than 	travel by foreign air carrier 



8including accelerated arrival at the overseas destination or delayed departure
from the overseas origin as well as delay at the gateway airport or other
interchange point abroad; or
 

(3) Where the travel isnot part of a 
trip to or from the United
States, ifthe use of a 
U.S. flag air carrier would extend the tire in a
travel status by at least six hours more than travel by foreign air carrier
including delay at origin, delay enroute and aoelerated arrival at
 
destination.
 

(i) When travel under either paragraph (g)or (h)of this section involves
three hours or less between origin and destination by a foreign air carrier,
U.S. flag air carrier service will not be considered available when it
involves twice such travel time or more.
 

(j) Nothing inthe above guidelines shall preclude and no penalty shall
attend the use of a foreign air carrier which provides transportation under anair transport agreement between the United States and a 
foreign government,
the terms of which are consistent with the international aviation policy goals
set forth at 49 U.S.C. 1502(b) and provide reciprocal rights and benefits.
 
(k) Where U.S. Government funds are used to reimburse the grantee's use of
other than U.S. flag air carriers for international transportation, the
grantee will include a certification on vouchers involving such transportation
which isessentially as follows:
 

"CERTIFICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS. I herebycertify that the transportation service for personnel (and their
personal effects) or property by certificated air carrier was
unavailable for the following reason(s).,, (State appropriate reason(s)
 
as set forth above).
 

(1) International Travel
 

(1) As used herein, the term "international travel" means travel to all
countries other than those within the home country of the traveler. 
Travel
outside the United States includes travel to the U.S. Trust Territories of the

Pacific Islands.
 

(2) The grantee will be reimbursed for travel and the reasonable cost
of subsistence, post differentials and other allowances paid to employees in
an international travel status in accordance with the grantee's established
policies and practices which are uniformly applied to federally financed and
other activities of the grantee. 
The standard for determining the
reasonableness of reimbursement for overseas allowance is the Standardized
Regguations (Government Civilians, Foreign Areas), published by the U.S.
Department of State, as from time to time amended. 
The most current
subsistence, post differentials, and other allowances may be obtained from the
 
grant officer.
 
(m) 
This provision will be included in all subgrants and contracts which
 
require air travel and transportation under this grant.
 

(END OF STANDARD PROVISION) 



CMB Approval No. 0412-0510
Expiration Date 12/31/89
 

OCEAN SHIPMENT OF GOODS (MAY 1986)
 
(This provision is applicable when goods purchased with funds provided underthis grant are transported to cooperating countries on ocean vessels.)
 
(a) At least 50% of the gross tonnage of all goods purchased under this
grant and transported to the cooperating countries shall be made on privatelyowned U.S. flag crercial ocean vessels, to the extent such vessels areavailable at fair and reasonable rates for such vessels.
 
(b) At least 50% of the gross freight revenue generated by shipments of
goods purchased under t.his grant and transported to the cocperating countrieson dry cargo liners shall be paid to or for the benefit of privately owned
U.S. flag cTmercial ocean vessels to the extent such vessels are available atfair and reasonable rates for such vessels.
 

(c) When U.S. flag vessels are not available, or their use would result in a
significant delay, the grantee may request a
determination of non-availability
from the AID Transportation Division, Office of Procurement, Washington, D.C.
20523, giving the basis for the request which will relieve the grantee of the
requirement to use U.S. flag vessels for the amount of tonnage included inthe
determination. Shipments made on non-free world ocean vessels are not
reimburseable under this grant.
 

(d) Vouchers submitted for reimbursement which include ocean shipment costs
shall contain a certification essentially as 
follows: 

"I hereby certify that a 
copy of each ocean bill of lading concerned has
been submitted to the U.S. Department of Transportation, Maritime
Administration, Division of National Cargo, 400 7th Street, S.W.,
Washington, D.C. 20590, and that such bills of lading state all of the
carrier's charges including the basis for calculation such as weight or
cubic measurement."
 

(e) Shipments by voluntary rnxprofit relief agencies (i.e., Pv s) shall begoverred by this standard provision and by AID Regulation 2, "OverseasShi; tAof Supplies by Voluntary Ncprofit Relief Agencies" (22 CFR Part
 
202).
 

(END OF STANDARD PRVISION) 
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EXpiration Date 12/31/89 

,RDCURMTOF GOODS AND SERVICS (November 1985) 

(This provision is applicable when goods or services are procured under the 
grant.) 

The grantee may use its own procurement policies and practices for the 
procureent of goods and services under this grant, provided they oonform toall of AID's requirements listed below and the standard provision entitled
"AID Eligibility Rules for Goods and Services." 

(a) General Requirements: 

(1) The recipient shall maintain a code or standards of conduct that
shall govern the performance of its officers, employees 
or agents engaged inthe awarding and administration of contracts using AID funds. No employee,officer or agent shall participate in the selection, award or administration
of a contract in which AID funds are used, where, to that individual's
knowledge, the individual or the individual's immediate family, partners, ororganization in which the individual or the individual's immediate family orpartners has a financial interest or with whom that individual is negotiating
or has any arrangement concerning prospective employment. The recipients'officers, employees or agents shall neither solicit nor accept gratuities,

favors or anything of monetary value from contractors or potential
contractors. Such standards shall provide for disciplinary actions to be

applied for violations of such standards by the recipients' officers,

employees or agents.
 

(2) All procurement transactions shall be conducted in a manner toprovide, to the maximn extent practical, open and free conpetition. Therecipient should be alert to organizational conflicts of interest ornoncompetitive practices among contractors that may restrict or eliminatecIetition or otherwise restrain trade. In order to ensure objective
contractor performance and eliminate unfair competitive advantage, contractors
that develop or draft specifications, requirements, statements of work,
invitations for bids and/or requests for proposals should be excluded fromoumpeting for such procurements. Awards shall be made to the bidder/offeror
whose bid/offer is responsive/responsible to the solicitation and is most
advantageous to the recipient, price and other factors considered.
Solicitations shall clearly set forth all requirements that the bidder/offeror
must fulfill in order to be evaluated by the recipient. Any and allbids/offers may be rejected when it is in the recipient's interest to do so. 

(3) All grantees shall establish procurement procedures that provide
for, at a minimum, the following procedural requirements: 

3<
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(i) Proposed procurement actions shall follow a procedure to
assure the avoidance of purchasing unnecessary or duplicative items. 
Were
appropriate, an analysis shall be made of lease and purchase alternatives to
determine which would be the most economical practical procurement.
 

(ii) Solicitations for goods and services shall be based upon a
clear and accurate description of the technical requirements for the material,product or service to be procured. Such a description shall not, inompetitive procurements, contain features which unduly restrict competition.

"Brand-name or equal" descriptions may be used as a means to define theperformance of other salient requirements of a procurement and when so used
the specific features of the named brand which must be met by bidders/offerors

shall be clearly specified.
 

(iii) 
 Positive efforts shall be made by the recipients to uti'.ize
small business and minority-owned business sources of supplies and services.Such efforts should allow these sources the maximum feasible opportunity to
ozpete for contracts utilizing AID funds. 
To permit AID, in accordance with
the small business provisions of the Foreign Assistance Act of 1961, as
amended, to give United States small business firms an opportunity to
participate in supplying commodities and services procured under this grant,
the grantee shall to the maximum extent possible provide the following
information to the Office of Small Disadvantaged Business Utilization, AID,
Washington, D.C. 
20523, at least 45 days prior (except where a shorter time
is requested of and granted by the Office of Small and Disadvantaged Business

Utilization) to placing any order or contract in
excess of $25,000:
 

(A) Brief general description and quantity of goods or

services;
 

(B) Closing date for receiving quotations, proposals, or
 
bids; and
 

(C) Address where solicitations or specifications can be

obtained.
 

(iv) The type of procuring instruments used, e.g. fixed pricecontracts, cost reimbursable contracts, purchase orders, incentive contracts,
shall be determined by the recipient but must be appropriate for the
particular procurement and for promoting the best interest of the program
involved. The "cost-plus-a-percentage-of-cost 
method of contracting shall
 
not be used.
 

(v) Contracts shall be made only with responsible contractors whopossess the potential ability to perform successfully under the terms andconditions of a proposed procurement. Consideration shall be given to suchmatters as contractor integrity, record of past performance, financial andtechnical resources or accessibility to other necessary resources.
 

3_1
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(vi) All proposed sole source contracts or where only one bid or

prcuosa1 is received in which the aggregate expenditure is expected to exceed 
$5,000 shall be subject to prior approval by an appropriate official within 
the grantee's organization. 

(vii) Same form of price or cost analysis should be made in
 
connection with every procurement action. Price analysis may be accomplished
invarious ways, including the omparison of price quotations submitted,
market prices and similar indicia, together with discounts. Cost analysis is 
the review and evaluation of each element of cost to determine reasonableness,allocability and allowability. 

(viii) Procureent records and files for purchases inexcess of 

$10,000 shall include the following:
 

(A) Basis for contractor selection;
 

(B) Justification for lack of competition when competitive 
bids or offers are not obtained;
 

(C) Basis for award cost or price. 

(ix) A system for contract administration shall be maintained to 
ensure contractor conformance with terms, conditions and specifications of the 
contract, and to ensure adequate and timely followup of all purchases. 

(b) Each contract shall contain, in addition to provisions to define a sound
and complete contract, the following contract provisions, if applicable, as 
well as any provision within this grant which requires such inclusion of that 
provision. Whenever a provision is required to be inserted in a contract
under this grant, the grantee shall insert a statement in the contract that in 
all instances where the U.S. Government or AID is mentioned the grantee's n&e 
shall be substituted. 

(1) Contracts in excess of $10,000 shall contain contractual provisions 
or conditions that will allow for administrative, contractual or legal
remedies in instances in which contractors violate or breach contract terms,
and provide for such remedial actions as may be appropriate. 

(2) All contracts in excess of $10,000 shall contain suitable 
provisions for termination by the recipient including the manner by which 
termination will be effected and the basis for settlement. In addition, such 
contracts shall describe conditions under which the contract may be terminated 
for default as well as conditions where the contract may be terminated because 
of circunstances beyond the control of the contractor. 

(3) In all contracts for construction or facility improvement awarded 
for more than $100,000, recipients shall observe generally accepted bonding
 
requirements.
 



(4) All All cntracsaw13oontracts
in awarded by the grantee or subgranteethe United States having a value of more to be performedthan $10,000,provision requring cmplianoe with Executive Order 11246, 

shall contain a
Eployment Opportunity,', entitled "Equalas amended, and as supplemented in Department ofLabor Regulations (41 CFR, Part 60). 

(5) All contracts and subgrants in excessrepair to be performed in 
of $2,000 for construction or

subgantee the United States awarded by the granteeshall include a provision or
"Anti-Kick Back" Act 

for cpliance with the Copeland(18
Regulations IT.S.C. 874) as supplemented in Department(29 CFR, Part 3). of LaborThis Act provides that eachsubgrantee shall be prohibited from inducing, by any means, 

contractor 

employed in the construction , cmpletion, any person

or
 

or repair of public work,any part of the cmpensation to give upto which that individualThe grantee is otherwise entitled.shall report all suspected or reported violations to AID. 
(6) When required by the Federal program legislation,contracts to be performed all construction 

subgrantee of 
in the United States awarded by the granteemore than $2,000 shall orinclude athe Davis-Bacon Act provision for ompliance with(40 U.S.C. 276a to a-7)Labor Regulations as supplemented by Department of

required 
(29 CFR, Part 5). Under this Act, contractorsto pay wages shall beto laborers and mechanics at aminimum wages specified in wage rate not less than thea determination made by the Secretary ofLabor. In addition, contractors shall be required to pay wages notonce a week. The grantee shall place less thanadetermination issued by the Department 

copy of the current Prevailing wageof Labor in eachaward of a contract solicitation and theshall be conditioned upon the acceptancedetermination. of the wageThe grantee shall report all suspected or reported violationsto AID.
 

(7) Where applicable,
subgrantees in excess 

all contracts awarded by the grantee orof $2,000 for construction contractsthe United States and its territories and 
to be performed in

contracts in excess of $2,500 for otherthat involve the employment of mechanics
a provision for cmpliane with sections 
or laborers, shall include


103 andHours and Safety Standards Act 
107 of the Contract Work

DePartment of Labor Regulations 
(40 U.S.C. 327-330) as supplemented by(29 CFR, Part 5).Act, each contractor Under section 103shall be required to oTmpute of the

and laborer on the basis of 
the wages of every mechanica standard work day of 8 hours andworkweek of 40 hours. a standardWork in excess of the standard workdaypermissible provided that the worker is 

or workweek 
1 1/2 times the basic cCxpensated at a 

is 
rate of not less thanrate of pay for all hours worked in excess of 8 hours inany calendar day or 40 hours in the workweek.applicable Sectionto construction work and provides that no 

107 of the Act is

be required to work laborer or mechanic shall
in surroundingsunsanitary, hazardous, or under working conditions that areor dangerous to the worker's health and safety asdetermined under construction safety and health standards prmulgated by theSecretary of Labor. These requirementssupplies of mterials do not apply to the purchasesor articles ordinarily available of 
contracts onfor transportation the open market, oror transmission of intelligence. 
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(8) Contracts, the principal purpose of which is to create, develop orimprove products, processes or methods; or for exploration into fields that

directly conoern public health, safety or welfare; or contracts in the fields
of science or technology in which there has been little significant experience
outside of work funded by Federal assistance, shall contain a notice to the 
effect that matters regarding rights to inventions and materials generated
under the contract are subject to the regulations included in these grant
provisions. The contractor shall be advised as to the source of additional 
infonation regarding these matters. 

(9) All negotiated contracts over $10,000 awarded by the grantee shall
include a provision to the effect that the grantee, AID, the Cmptroller
General of the United States, or any of their duly authorized representatives,
shall have access to any books, documents, papers and records of the 
contractor which are directly pertinent to the specific program for the 
purpose of making audits, examinations, excerpts and transcriptions. 

(10) Contracts in excess of $100,000 to be performed in the United
States shall contain a provision that requires the contractor to agree to
comply with all applicable standards, orders or regilations issued pursuant tc 
the Clean Air Act of 1970 (42 U.S.C. 7401) and the Federal Water Pollution 
Control Act (40 CFR 15) as amended. Violations shall be reported to AID and

the Regional Office of the Environmental Protection Agency. 

(11) Contracts which require performance outside the United States shall 
contain a provision requiring Workmen's Compensation Insurance (42 U.S.C. 
1651, et seq.). As a general rule, Department of labor waivers will be 
obtained for persons employed outside the United States who are not United
States citizens or residents provided adequate protection will be given such 
persons. The grantee should refer questions on this subject to the AID grant
officer. 

(END OF STANDARD MVISION) 



15 
MB Control No. 0412-0510
 

Expiration Date: 12/31/89AID ELIGIBITly RTES FOR GOODS AND SERVICES (NOVUSER 1985) 
(This provision is applicable when goods or services are procured under the
grant.) 

(a) Ineligible and Restricted Goods and Services: If AID determines thatthe grantee has procured any of the restricted or ineligible goodsservices specified below, 
and 

or has procured goods and services from unauthorizedsources, and has received reimbursement for such purpose without the prior
written authorization of the grant officer, the grantee agreesAID the entire amount to refund toof the reimbursement.restricted goods and services is 
AID's policy on ineligible andcontained inSupplement B, 

Chapter 4 of AID Handbook 1,entitled "Procurement Policies". 
(1) Ineligible Goods andServices. 
Under no circumstances shall the
grantee procure any of the following under this grant: 

(i) Military equipment,

(ii) Surveillance equipment,(iii) Cammodities and services for support ofpolice or other law enforcement activities,
(iv) Abortion equipment and services,(v) Luxury goods and gambling equipment, or
(vi) Weather Modification equipment.
 

(2) IneligibleSuppliers. Funds provided under this grant shall not beused to procure any goods or services furnished by any firms or individualswhose name appears on the AID Consolidated List of Debarred, Suspended, andIneligible Awardees under AID Regulation 8, entitled "Debar ent,and Ineligibility" (22 CFR 208). 
Suspension

AID will provide the grantee with a copy of
this list upon request.
 

(3) Re.tricted Goods. 
The grantee shall not procure any of the
following goods and services without the prior written authorization of the
grant officer:
 

Mi Agricultural commodities,
 
(ii) 
 Motor vehicles,

(iii) Pharmaceuticals, 
(iv) Pesticides,(v) Rubber cmpounding chemicals and plasticizers,
(vi) Used equipment,(vii) u.s. overnment-o d excess property, or
(viii) Fertilizer. 
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(b) Source, Origin, and Nationality: The eligibility rules for goods andservices are based on source, origin, and nationality and are divided into two
categories. One applies when the total procurement during the life of the
grant is over $250,000 and the other applies when the total procurement
element during the life of the grant is not over 	$250,000. The total 
procurement element includes procurement of all goods (e.g., equipment,

aterials, supplies) and services. Guidance 
 on the eligibility of specific

goods or services may be obtained fran the grant officer. AID policies anddefinitions on source, origin, and nationality are contained in Chapters 4 and
5 of AID Handbook 1, Supplement B, entitled "Procurement Policies". 

(1) When the total procurement element during the life of this grant is
valued at $250,000 or less, the following rules apply: 

(i) All goods and services, the costs of which are to be
reimbursed under this grant and which will be financed with U. S. dollars,
shall be purchased in and shipped from only "Special Free World" countries
(i.e., AID Geographic Code 935) in accordance with the following order of 
preference: 

(A) 	 The United States (AID Geographic code 000),
(B) 	 The Cooperating Country,
(C) 	 "Selected Free World" countries (AID

Geographic Code 941), and 
(D) 	 "Special Free World" countries (AID 

Geographic Code 935). 

(ii) Application of Order of Preference: When 	 the grantee
procures goods and services from other than U.S. sources, under the order of
preference in paragraph b(1)(i) above, the grantee shall document its files to
justify each such instance. The documentation shall set forth the
circumstances surrounding the procurement and shall be based on one or more ofthe fc'_owing reasons, which will be set forth in the grantee's documentation: 

(A) The procurement was of an emergency nature, which would 
not allow for the delay attendant to soliciting U.S. sources, 

(B) The prie differential for procurement from U.S. sourcesexceeded by 50%or more the delivered price from the non-U.S. source, 

(C) 	 Impelling local political considerations precluded
consideration of U.S. sources, 

(D) The goods or services were not available fra U.S. 
sources, or 

(E) Procurement of locally available goods and services, asocosed to procurement of U.S. goods and services, would best promote the
objectives of the Foreign Assistance program under the grant. 



17(2) When the total procurement element exceeds $250,000, the followingrule applies: Exept as may be specifically approved or directed in advance
by the grant officer, all goods and services, which will be reimbursed under
this grant and financed with U. S. dollars, shall be procured in and shippedfrxn the U. S. (Code 000) and from any other countries within the authorizedgeographic code as specified in the schedule of this grant.
 

(c) Marine Insurance: The eligibility of marine insurance is determined by
"iecountry in which it is placed. Insurance is placed in a country if
payment of the insurance premium ismade to, and the insurance policy is
issued by an insurance company located in that country. Eligible countriesfor placement are governed by the authorized geographic code, except that ifCode 941 is authorized, the Cooperating Country is also eligible. 
Section
604 (d)of the Foreign Assistance Act requires that if a recipient country
discriminates by statute, decree, rule, or practice with respect to
AID-financed procurement against any marine insurance company authorized to do
business in the U. S., then any AID-financed commiodity shipped to that country
shall be insured against marine risk and the insurance shall be placed in the
U. S. with a campany or coanies authorized to do marine insurance business
 
in the U. S.
 

(d) Ocean and air transportation shall be in accordance with the applicable
provisions contained within this grant.
 

(e) Printed or Audio-Visual TeachingMaterials: 
 If the effective use of
printed or audio-visual teaching materials depends upon their being in the
local language and if such materials are intended for technical assistance
projects or activities financed by AID in whole or in part and if other funds
including U.S.-owned or U.S.-controlled local currencies are not readilyavailable to finance the procurement of such materials, local languageversions may be procured from the following sources, in order of preference: 

(1) The United States (AID Geographic Code 000),

(2) The Cooperating Country,
(3) "Selected Free World" countries (AIDGeographic
 

Code 941), and

(4) "Special Free World" countries (AID Geographic


Code 899).
 

(f) Special Restri&tions on the Procurement of Construction or EngineeringServices: Section 604 (g)of the Foreign Assistance Act provides that AIDfunds may not be used for "procurement of construction or engineering servicesfran advanced developing countries, eligible under Geographic Code 941, whichhave attained a 
copetitive capability in international markets for
construction services or engineering services." In order to insureeligibility of a Code 941 contractor for construction or engineering services,
the grantee shall obtain the grant officer's prior approval for any such
 
contract. 

(END OF STANDARD PROVISION) 



SUGMM (NOVEMBER 1985) 

(This provision is applicable when subgrants or cooperative agreements are 
financed under the grant.) 
(a) Funds provided under this grant shall not be used to support anysubrecipient -hose name appears on the AID Consolidated List of Debarred,
Suspended, or Ineligible Awardees under AID Regulation 8, entitled "Debarment,
Suspension and Ineligibility" (22 CFR 208). AID will provide the grantee with a 
copy of this list upon request.
 

(b) All subagremnts shall as a 
to define a 

mininum contain, in addition to provisions
sound and ocuplete agreement, the following provisions as well as
any that are specifically required by any other provision in this grant.'Wenevera provision within this grant isrequired to be inserted ina
subagreement, the grantee shall insert a statement in the subagreement that inall instances where the U.S. Government ismentioned, the grantee's name willbe substituted. 

(1) Subagreements in excess of $10,000 shall contain provisions or
conditions that will allow for administrative or legal remedies in instances
where subrecipients violate subagreement terms and provide for such remedial
action as may be appropriate.
 

(2) All subagreerents inexcess of $10,000 shall contain suitable
provisions for termination by the recipient including the manner by which
termination will be effected and the basis for settlement. 
Inaddition, such
subagreements shall describe conditions under which the subagreent may be
terninated for default as well as conditions where the subagrenent may be
tenminated because of circumstances beyond the control of the subrecipient. 
(3) Subagreements, the principal purpose of which is to create, develop
or improve products, processes or methods; or for exploration into fields that
directly concern public health, safety or welfare; or subagreements inthe
field of science or technology inwhich there has been little significant
experience outside of work funded by Federal assistance, shall contain a
notice to the effect that matters regarding rights to inventions and materials
generated under the subagreement are subject to the regulations contained in
the provisions of this grant. 
The subrecipient shall be advised as to the
source of additional information regarding these matters.
 

(4) All subagreements over $10,000 is-sued by recipients shall include a
provision to the effect that the recipient, AID, the Comptroller General of
the United States, or any of their duly authorized representatives, shall have
access to any books, documents, papers and records of the subrecipient which
are directly pertinent to the specific program for the purpose of making
audits, examinations, excerpts and transcriptions.
 

(END OF SMDARD RVISION) 
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(This provisin applies only when local costs 
are authorized by the grant, andmust be used with the standard provision entitled ,,prcurement of Goods and
Services.") 

(a) Costs qualifying as local costs are eligible for financing under thegrant in accrdance with the terms of this standard provision. Local costsare defined as (1) inidigerxs goods, (2) imported shelf items, and (3)
services provided by suppliers meting the reuirIents contained in
subparagraph (b). Indigenous goods are those that have been mined, grown orproduced in the cooperating country thrxh manufacture, procssing orassembly. In the case of produced goods coitaining imported copornnts, toqualify as indigenous a commercially recognized new commodity must result thatis substantially different in basic characteristics or in purpose or utilityfrom its components. Imported shelf items are goods that are normallyiupori and kept in stock, in the form in which imported, for sale to meet ageneral demand in the ountry for the item. 

Imported shelf itis are eligible in unlimited quantities if they have theirorigin in a country included in AID Gegraic Code 941. Imported shelf itemshaving their origin in any country included in Code 899 but not in Code 941are eligible if the price of cne unit does not excee $5,000. For goods soldby units of quantities; e.g., tons, barrels, etc., the unit to which the localcurrency equivalent of $5,000 is applied that which is customarily used inquoting prices. 7he total amount of i=ported shelf items Wrvae
Code 899 but not in Code 941 may 

fromcountries included in not exe $25,000 or10%of the total local costs financed by AID for the grant, wichever ishigher; however, in no case may the total amount of such purchases exceed$250,000 without first obtaining a specific cmegraepic source waiver.Import'a shelf items produced in or i=ported from cuntr.es not included inGeo"'rAMic code 899 are ineligible for AID finarnring. 
(b) To qualify as local costs, goods and services must also meet the 
followix additional requirements: 

(1) Mey must be paid for in local currency. 

(2) 7Te mIst not be specifically iported for this grant. 
(3) 1e m4p~lier must be located in the 4oxperati country and must beOf cooperating ountry nationality as defined in AID Handbook 1B,

Chapter 5. 

(4) Any campcnent fra:n a country not i rluded in AID geographic
code 935 z-xlers a commdity ineligible for financing. 

http:cuntr.es
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(c) Ineligible Goods and Services: Under no cirantaie shalI the grantee 
procre any of the following under this grant: 

(1) 	 Military egiiment, 

(2) 	 Surveillance egupm*, 

(3) 	 Oommodities and services for support of police or other law 
enfor nt activities, 

(4) 	 Abortion euipmnt and services, 

(5) 	 IL=xry goods and gambling equipment, or 

(6) 	 Weather fiti equipent. 

(d) Ineligible Suppliers: Funds provided under this grant shall not be used 
to procure any goods or servics furnishe by any firm or individual uhAse 
name appears on AID's Consolidated IAst of ebarre, Suspended, or Ineligible
Awardees (A.D Regulation 8, (22 CFR 208)). AID will provide the grantee with 
this list upon request. 

(e) Restricted Goods: The grantee shall not procure any of the following
goods and services without the prior written authorization of the grant
 
officer:
 

(1) 	 Agricultural ities, 

(2) 	 Motor vehicles, 

(3) 	 Pharmaoxticls, 

(4) 	 Pesticides, 

(5) 	 RUNer conpounding chemicals and plasticizers, 

(6) 	Use egpn, 

(7) 	 U.S. Govenent-ined emoess property, or 

(8) 	 fertilizer. 

(f) If AID detjejbnr that the grantee has procured any of the restricted or 
ineligible goods and services specified in subparagraps (c) thrugh (e)
above, or has received rei brssewnt for such pIzpose withxut the prior
written authorization of the grant officer, the grantee agrees to refund to 
AID 	the entire amomt of the reirbursement. 

(END OF STANDARD PJIICN) 



PATrT RIGHTS (NOVEBER 1985) 21 

(This provision is applicable whenever patentable processes or practices are
financed by the grant.) 

(a) Definitions. 

(1) Invention means any invention or discovery which is or may be
patentable or otherwise protectable under Title 35 of the United States Code. 

(2) Subject invention means any invention of the recipient conceived orfirst actually reduced to practice in the performance of work under this 
agreement.
 

(3) Practical application means to manufacturecmosition or product, to practice in the case of a 
in the case of a 

process or method, or tooperate in the case of a machine or system; and, in each case, under suchconditions as to establish that the invention is being utilized and that itsbenefits are, to the extent permitted by law or Government regulations,available to the public on reasonable terms. 
(4) Made when used in relation to any invention means the conception orfirst actual reduction to practice of such invention. 
(5) Small business firm means a domestic small business concern asdefined at Section 2 of Public Law 85-536 (15 U.S.C. 632) and implementingregulations of the Administrator of the Small Business Administration. Forthe purpose of this clause, the size standards for small business concernsinvolved in Government procurement and subcontracting at 13 CFR 121.3-8 and 13CFR 121.3-12, respectively, shall be used.
 

(6) Nonprofit organization means a domestic university or otherinstitution of higher education or an organization of the type described inSection 501(c)(3) of the Internal Revenue Code of 1954 (26 U.S.C. 501(c)) andexempt from taxation under Section 501 (a)of the Internal Revenue Code (26U.S.C. 501(a)) or any domestic nonprofit scientific or any educationalorganization qualified under a state nonprofit organization statute.
 
(b) Allocation of Principal Rihts: The recipient may retain the entire
right, title, and interest throughout the world to each subject inventionsubject to the provisions of this clause and 35 U.S.C. 203. With respect toany subject invention in which the recipient retains title, the FederalGovernment shall '-ive a non-exclusive, non-transferable, irrevocable, paid-uplicense to practic- or have practiced for or on behalf of the United Statesthe subject invention throughout the world. 
(c) ' Invention Disclosure, Election of Title, and Filing of Patent.pplications by Recipient: 
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(1) The recipient shall disclose each subject invention to AID withintwo months after the inventor discloses it inwriting to recipient personnel

responsible for patent matters. The disclosure to AID shall be in the form of 
a written report and shall identify the agreement under which the invention was made and the inventor(s). It shall be sufficiently cmplete in technical
detail to convey a clear understanding, to the extent known at the time of thedisclosure, of the nature, purpose, operation, and the physical, chemical,

biological or electrical characteristics of the invention. The disclosure

shall also identify any publication, on sale or public use of the invention

and whether a manuscript describing the invention has been subnitted 
for
publication and, if so, whether it has been accepted for publication at thetime of disclosure. In addition, after disclosure to AID the recipient shall
prcmptly notify AID of the acceptance of any manuscript describing the
 
invention for publication or of any on sale or public use planned by the
 
recipient.
 

(2) The recipient shall elect in writing whether or not to retain title
 
to any such invention by notifying AID within twelve months of disclosure to
the recipient, provided that in any case where publication, on sale, or public
use ias initiated the one-year statutory period wherein valid patent

protecticn can still be obtained in the United States, 
the period of election
 
of title may be shortened by AID to a date that is no more than 60 days prior

to the end of the statutory period.
 

(3) The recipient shall file its initial patent application on anelected invention within two years after election or, if earlier, prior to the
end of any statutory period wherein valid patent protection can be obtained in
the United States after a publication, on sale, or public use. The recipient

shall file patent applications in additional countries within either ten

months of the corresponding initial patent application or six months from the
date permission is granted by the Commissioner of Patents and Trademarks to

file foreign patent applications where such filing has been prohibited by 
a 
Secrecy Order.
 

(4) Requests for extension of the time for disclosure to AID, election,
and filing may, at the discretion of AID, be granted.
 

(d) Conditions When the GovermentMay Obtain Title: The recipient shall
 
convey to AID upon written request, title to any subject invention:
 

(1) Ifthe recipient fails to disclose or elect the subject invention
within the times specified in (c)above, or elects not to retain title. 

may only request title within sixty days after learning of the recipient's

AID
 

failure to report or elect within the specified times.
 

(2) Inthose countries inwhich the recipient fails to file patent
applications within the times specified in (c)above; provided, however, that

if the recipient has filed a patent application in a country after the timesspecified in (c)above, but prior to its receipt of the written request of AID

the recipient shall continue to retain title in that country.
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(3) In any country in which the recipient decides not to continue theprosecution of any application for,in to pay the maintenance fees on,reexamination or defendor opposition proceeding on a patent on a subject invention. 

(e) Minimum Rights to Recipient: 

(1) The recipient shall retain athroughout the world in 
nonexclusive, royalty-free licenseeach subject invention to which the Government obtainstitle except if the recipient

the times specified in (c) 
fails to disclose the subject invention withinabove. The recipient's license extendsdomstic subsidiaries and affiliates, to its

if any, within the corporate structureof which the recipient
of the same 

is a party and includes the right to grant sublicensesscope to the extent thc recipient was legally obligatedat the time the agreement was awarded. The 
to do so

license is transferable only withthe approval of AID except when transferred to the successor of that party ofthe recipient's business to which the invention pertains. 
(2) The recipient's domestic 

to the extent 
license may be revoked or modified by AIDnecessary to achieve expeditious practical application of thesubject invention pursuant to an application for an exclusive licensesubmitted in accordance with applicable provisions in the Federal PropertyManagement Regulations and agency licensing regulations (if any). Thislicense shall not be revoked in that field of use or the geographical areas inwhich the recipient has achieved practical application and continues to makethe benefits of the invention reasonably accessible to the public.license in Theany foreign country may be revoked or modified at the discretion ofAID to the extent the recipient, its licensees, oror affiliates have its domestic subsidiariesfailed to achieve practical application in that foreigncountry. 

(3) Before revocation or modification of the license, AID shall furnishthe recipient written notice of its intention to revokeand the recipient shall be allowed thirty days (or such 
or modify the license, 

authorized by AID for good other time as may because
show 

shown by the recipient) after the notice tocause why the license should not be revoked or modified. The recipienthas the right to appeal, in accordance with applicable agency licensingregulations (if any) and the Federal Property Management Regulationsconcerning the licensing of Govenment-owned inventions, any decisionconcerning the revocation or modification of its license. 

(f) Recipient Action to Protect the Government's Interest: 

(1) The recipient agrees to execute or to have executed and promptlydeliver to AID all instruments necessary to (i) establish or conform therights the Government has throughout the worldwhich the recipient elects to retain title, and 
in those subject inventions to

(ii) convey title to AID whenrequested under paragraph (d) above, and to enable the Government to obtainpatent protection throughout the world in that subject invention. 
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(2) The recipient agrees to require, by written agreement, its 

employees, other than clerical and nontechnical employees, to disclose 
promptly in writing to personnel identified as responsible for the 
administration of patent matters and in a format suggested by the recipient
each subject invention made under agreement in order that the recipient can 
coply with the disclosure provisions of paragraph (c) above, and to execute 
all papers necessary to file patent applications on subject inventions and to 
establish the Government's rights in the subject inventions. This disclosure 
format should require, as a minimum, the information required by (c)(1)
above. The recipient shall instruct such employees through employee 
agreements or other suitable educational program on the importance of 
reporting inventions in sufficient time to permit the filing of patent
applications prior to U.S. or foreign statutory bars. 

(3) The recipient shall notify AID of any decision not to continue the 
prosecution of a patent application, pay maintenance fees, or defend in a 
reexamination or opposition proceeding on a patent, in any country, not less 
than 30 days before the expiration of the response period required by the 
relevant patent office. 

(4) The recipient agrees to include, within the specification of any
United States patent application and any patent issuing thereon covering a 
subject invention, the following statement: "This invention was made with 
Governmnt support under (identify the agreement awarded by AID). The 
Government has certain rights in this invention." 

(g) Subagreements and Contracts: The recipient shall include this standard 
provision suitably modified to identify the parties, in all subagreements and 
contracts, regardless of tier, for experimental, developmental, or research 
work to be performed by a small business firm or nonprofit organization. The 
subrecipient or contractor shall retain all rights provided for the recipient
in this standard provision, and the recipient shall not, as part of the 
consideration for awarding the contract or subagreement, obtain rights in the 
contractor's or subrecipient's subject inventions. 

(h) Reporting Utilization of Subject Inventions: The recipient agrees to 
submit on request periodic reports no more frequently than annually on the 
utilization of a subject invention or on efforts at obtaining such utilization 
that are being made by the recipient or its licensees or assignees. Such 
reports shall include information regarding the status of development, date of 
first coaercial sale or use, gross royalties received by the recipient, and 
such other data and information as AID may reasonably specify. The recipient
also agrees to provide additional reports as may be requested by AID in 
connection with any march-in proceedings undertaken by AID in accordance with 
paragraph (j) of this provision. To the extent data or information supplied
under this section is considered by the recipient, its licensee or assignee to 
be privileged and confidential and is so marked, AID agrees that, to the 
extent permitted by law, it shall not disclose such information to persons 
outside the Government. 



Prefer fr(i) M Prferece Unted25e for United States Indlstry:provision of this clause, Notwithstanding any otherthe recipientassignee will grant agrees that neither it nor anyto any person the exclusive right to use orsubject invention sell anyin the United States unless such personproducts embodying the subject invention agrees that any
in the United States. However, 

shall be manufactured substantiallyin individualan agreement may be waived by AID upon 
cases, the requirement for sucha showing by the recipient or itsassignee that reasonable but unsuccessfullicenses on similar terms 

efforts have been made to grantto potential licensees that would be likely tomanufacture substantially in the United Statesdwiestic manufacture or that under the circumstancesis not cmTercially feasible. 
(j) March-in Rights: The recipient agrees that with respectinvention in which it has acquired title, AID has 

to any subject
recipient, the right to require thean assignee or exclusive licenseenon-exclusive, of a subject inventionpartially exclusive, to grant ato a responsible applicant or exclusive license in any field of useor applicants, upon terms thatthe circumstances, are reasonable underand if the recipient, assignee,refuses such a request, or exclusive licenseeAID has the right to grant such a license itself ifAID determines that: 

(1) Such action is necessary because the recipienttaken or is not expected or assignee has notto take within a reasonable time,achieve practical application of the subject invention 
effective steps to

in such field of use;
(2) Such action is necessary to alleviate healthare not reasonably or safety needs whichsatisfied by the recipient, assignee, or their licensees; 
(3) Such action is necessaryspecified by Federal to meet requirementsregulations for public useand such requirements are not reasonablysatisfied by the recipient, assignee, or licensees; or 
(4) Such action isparagraph (i) 

necessary because the agreement required byof this clause has not been obtainedlicense of the exclusive right to use 
or waived or because a
 

United States is 
or sell any subject invention in
in breach of such agreement. 

the
 

(k) Sp ia Provisionsfor 
recipient 

AgreementswithNonprofitOranizations: Ifais nonprofit organization, theit agrees that: 
(1) Rights to a subject invention in the Unitedassigned without the approval States may not beof AID,an organization which has 

except where such assignment is made toas oneinventions and which is 
of its primary functions the managementnot, itself, engaged ofin or doesinterest in other organizations engaged in the manufacture 

not hold a substantial 
or the use of processes or sale of productsthat might utilize the inventionwith embodiments of the invention provided that such assignee shall be subject 

or be in cumqetition 
to the same provisions as the recipient. 



(2) The recipient may not grant 
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exclusive licenses under the United
States patents or patent applications in subject inventions to persons other 
than small business firms for a period in excess of the earlier of: 

(i) Five years fron first commercial sale or use of the invention; 
or 

(ii) Eight years from the date of the exclusive license excepting
that time before regulatory agencies necessary to obtain premarket clearance,
unless on a case-by-case basis, AID approves a longer exclusive license. If 
exclusive field of use licenses are granted, canmercial sale or use in one
field of use shall not be deemed commercial sale or use as to other fields of 
use and a first commercial sale or use with respect to a product of the
invention shall not be deemed to end the exclusive period to different 
subsequent products overed by the invention. 

(3) The recipient shall share royalties collected on a subject

invention with the inventor; and
 

(4) The balance of any royalties or incce earned by the recipient with 
respect to subject inventions, after payment of expenses (including payments
to inventors) incidental to the administration of subject inventions, shall be
utilized for the support of scientific research or education. 
(1) Cmmiunications: Communications concerning this provision shall be 
addressed to the grant officer at the address shown in this agreement. 

(END OF STANDARD PROVISION) 



27 CMB Control No. 0412-0510 
Expiration Date: 12/31/89 

FMLCATIONS (NOVEMBER 1985)
 
(This provision is applicable when publications are financed under the grant.)
 
(a) If it is the grantee's intention to identify AID's contribution to anypublication resulting fran t his grant, the grantee shall consult with AID onthe nature of the acknowledgement prior to publication. 
(b) The grantee shall provide the AID project officer with one copy of allpublished works developed under this grant and with lists of other writtenwork produced under the grant. 

(c) In the event gi-Ant funds are used to underwrite the cost of publishing,in lieu of the publisher assuming this cost as is the normal practice,profits or royalties up to the amount any
of such cost shall be credited to thegrant unless the schedule of the grant has identified the profits or royaltiesas program income. 

(d) Except as otherwise provided in the terms and conditions of the grant,the author or the recipient is free to copyright any books,other opyrightable materials developed 
publications, orin the course of or under this grant,but AID reserves a royalty-free nonexclusive and irrevocable right toreproduce, publish, or otherwise use, and to authorize others to use the workfor Government purposes. 

(DD OF STANMRD MVISION) 
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OMB Control No. 0412-0510 
Expiration Date: 12/31/89 

NGOTIATED INDIECT T RATES - PREDETM NED (MY 1986) 

(This provision is applicable to organizations whose indirect cost rate(s)

under this grant are on a predetermined basis.)
 

(a) The allowable indirect costs under this grant shall be obtained byapplying predetermined indirect cost rate(s) to the base(s) agreed upon by theparties, as specified in the schedule of this grant. 

(b) Not later than 90 days after the close of the grantee's fiscal year. thegrantee shall submit to the cognizant Government Audit Activity in accordancewith CMB Circular A-88 a proposed predetermined indirect cost rate (s) andsupporting cost data. In the event AID is the cognizant agency or nocognizant agency has been designated, the grantee shall submit a copy of theproposed predetermined indirect cost rate(s) and supporting cost data to theAID Inspector General, Washington, D.C. 20523, and to the Overhead and SpecialCosts - Contract Closeout Branch, Office of Procuremnt, Washington,
20523. The proposed rate(s) shall be based 

D.C. 
on the grantee's actual costexperience during that fiscal year. Negotiations of predetermined indirectcost rate(s) shall begin as soon as practical after receipt of the grantee's
 

proposal.
 

(c) Allowability of costs and acceptability of cost allocation methods shallbe determined in accordance with the provisions of the applicable cost
principles in effect on the date of this grant. 

(d) Rates for subsequent periods shall be negotiated and the results of eachnegotiation shall be set forth in a written indirect cost rate agreement
executed by both parties. Such agreement shall be automatically incorporatedinto this grant upon execution and shall specify (1) the agreed uponpredetermined rate(s), (2) the base(s) to which the rate(s) apply, (3) the
fiscal year (unless the parties agree to a 
different period) for which the
rate(s) apply, and (4) the specific items treated as direct costs or any
changes in the items previously agreed to be direct costs. The indirect 
costrate agreement shall not change any monetary ceiling, grant obligation, orspecific cost allowance or disallowance provided for in this grant. 

(e) Pending establishment of predetermined indirect cost rate(s) for anyfiscal year or different period agreed to by the parties, the grantee shall bereimbursed either at the rate(s) fixed for the previous fiscal year or otherperiod or at billing rate(s) acceptable to the AID grant officer subject toappropriate adjustment when the final rate(s) for the fiscal year or other 
period are established. 



(f) Any failure by the parties 29to agree on any predetermined indirect costrate(s) under this provision shall not be considered a dispute within thereaning of the "Disputes" provision of this grant. If for any fisca-lother period specified in the grant the parties fail to agree 
year

predetermined on a 
or 

indirect cost rate(s), it is agreed that the allowable indirectcosts under this grant shall be obtained by applying negotiated final ixinrectcost rate(s) in acoordance with the terms of the standard provision of tisgrant entitled "Negotiated Indirect Cost Rates - Provisional". 

(END OF STANDARD PROVISION) 
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CMB Control No. 0412-0510 
Expiration Date: 12/31/89 

NBXIIAT INDIRECT COST RATES - PRVISIONAL (MAY 1986) 

(This provision is applicable to any organization which does not have 
predetermined indirect cost rate(s); hcwe/er, it shall also be included when 
the N OTIATED INDIRECT COST RATES - PREDETERKINED standard provision is used.) 

(a) A provisional irdirect cost rate(s) shall be established for each of the 
grantee's accounting periods during the term of this grant. Pending
establishment of a final rate(s), the parties have agreed that provisional 
payments on account of allowable indirect costs shall be at the rate(s), on 
the base(s), and for the periods shown in the schedule of this grant. 

(b) Not later than 90 days after the close of the grantee's fiscal year, the 
grantee shall submit to the cognizant Government Audit Activity in accordance 
with C~ Circular A-88 proposed final indirect cost rate(s) and supporting 
cost data. In the event AID is the cognizant agency or no cognizant agency
has been designated, the grantee shall submit a copy of the proposed final 
indirect cost rate(s) and supporting cost data to the AID Inspector General,
 
Washington, D.C. 20523, and to the Overhead wrd Special Costs Contract
-
Closeout itranch, Office of Procumrent, Washington, D.C. 20523. The proposed
rate(s) shall be based on the grantee's actual cost experience during that 
fiscal year. Negotiations of final indirect cost rate(s) shall begin as soon
 
as practical after receipt of the grantee's proposal.
 

(c) Allowability of costs and acceptability of cost allocation methods shall 
be determined in accordance with the applicable cost principles in effect on 
the date of thiis grant. 

(d) The results of each negotiation shall be set forth in a written indirect 
cost rate agreement executed by both parties. Such agreement shall specify
(1) the agreed upon final rate(s), (2) the base(s) to which the rate(s) apply,
and (3) the period for which the rate(s) apply. The indirect cost rate 
agreement shall not change any monetary ceiling, grant obligation, or specific

o-st allowance or disallowance provided for in this grant. 

(e) Perding establishment of final indirect ccst rate(s) for any period, the 
grantee shall he reimbursed either at negotiated provisional rate(s) as 
provided above or at billing rate(s) acceptable to the grant officer, subject 
to appropriate adjustment when the final rate(s) for that period are 
established. To prevent substantial over or under payment, the provisional or 
billing rate(s) may, at the request of either party, be revised by mutual 
agreement, either retroactively or prospectively. Any such revision of 
negotiated provisional rate(s) provided in this stardard provision shall be 
set forth in a modifir ion to this grant. 

(f) Any failure by the parties to agree on final rate(s) under this 
standard provision shall be considered a dispute within the meaning of the 
standard provision of this grant entitled "Disputes" and shall be disposed of 
in accordance therewith. 

(END OF SANDARD PRVISION) 
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RWLAONS GOVERNING EWY (NOVDM 1985) 
(The following applies to the grantee's employees who are not citizens of thecooperating country.) 

(a) The grantee's employees shall maintain private status and mayon local U.S. Governent offices not relyor facilities for support while under this grant.
 

(b) The sale of personal property or autmcrbiles by grantee employees and
their dependents in the foreign country to which they aresubject assigned shall beto the same limitations and prohibitions which apply to direct-hireAID personnel employed by the Mission except as this may conflict with hostgovernment regulations. 

(c) Other than work to be performed
is assigned by the grantee, 

under this grant for which an employeeno enploye. of the grantee shall engage directlyor indirectly, either in the individuzl's ownan agency of another person, 
name or in the name or throughin any btsiness, profession, or occupation in theforeign countries to which the indiviUal is assigned,individual nor shall themake loans or investments

occupation to or in any business, profession orin the foreign countries to which the individual is assigned. 
(d) The grantee's employees, while in a foreign country, are expectedshow respect for its conventions, custaom, to

and institutions, to abide byapplicable itslaws and regulations, and not ti- interfere in its internal
political affairs. 

(e) In the event the conduct of any grantee employee is not in accordancewith the preceding paragraphs, the grantee's chief of party shall consult withthe AID Mission Director and the employee involved and shall recarmend to thegrantee a course of action with regard to such erployee. 
(f) The parties recognize the rights of the U.S. Ambassadorremoval frcn a country of any U.S. to direct thecitizen or the discharge from this grant ofany third country national when, in the discretion of the Ambassador, theinterests of the United States so require. 
(g) If it is determined, under either
such employee 

(e) or (f) above, that the services ofshall be terminated, the grantee shallcause the use its best efforts toreturn of such employee to the United States, or point of origin, asappropriate. 

(END OF STANDRD PROVISION) 
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OMB Control No. 0412-0510 
Expiration Date: 12/31/89 

PARTICIPANT TRAINING (MY 1986) 

(his provision is applicable when any participant training is financed under 
the grant.) 

(a) Definition: A part.i pant is any non-U.S. individual being trained

under this grant outside of that individual's home country.
 

(b) Application of Handbook 10: Participant training under this grant is to

be conducted according to the policies established in AID Handbook 10,
Participant Trainin, except to the extent that specific exceptions
Handbook 10 have been provided in this grant with the concurrence of 

to
the 

Office of International Trainir. (Handbook 10 ray be obtained by submitting 
a request to the Office of International Training (S&T/IT), Agency for
International Development, Washington, D.C. 20523.) Except for paragraph (h) 
on orientation, the following paragraphs in this standard provision are not
 
subject to waiver except as specifically stated.
 

(c) Participant Training Information System: All grantees shall ensure that
participants trained in the United States or in a arethird country included
 
in the Agency's Participant Training Information System.
 

The grantee shall fill out form AID 1381-4 entitled "Participant Data" and
send it to the addresses indicated on the back of the form. The grantee can
obtain a supply of these forms and additional instructions for ompleting then 
from the Office of International Training. Data should be suhnitted prior to 
the initiation of participant travel. If this is not possible, the forms

should be prepared and submitted immediately after arrival of the
participant(s). The grantee shall also submit to the Office of International
 
Training a blue copy of the form when subsequent changes in the participant's

training program are made and at termination of participant's training
 
program, ensuring that the original participant number (pre-printed on the
 
form) is used.
 

(d) Visa Requirements for Training Within The United States: 

(1) Under the authority of Section 635(f) of the Foreign Assistance 
Act, AID-sponsored participants are admitted to the United States under the 
Department of State/USIA Exchange Visitor Program and are issued J-1 visas. 
The program identification number is G-2-0263. 

' (2) J-1 visas are issued by the U.S. Embassy or Consulate for
AID-sponsored participants upon submission by the participant of Form IAF-66A 
which may be obtained only from the AID Mission. The Mission retains one copy
of the IAP-66A and forwards one copy to AID/S&T/IT. 



33(i) The enrollment fee shall be accompanied by alists the names letter whichof the participants (identical to that onForm), participant I.D. the Participant Datanumbers from the Participant Data Form,coverage, fee amount paid, period ofgrant number, name of grantee, host country, andthe U. S. Government appropriation number as shown the grant.on 

(ii) The enrollment fees shall be calculatedrates per participant per each 30 day period. 
on the basis of fixedThe enrollment fees may not beprorated for fractional periods of less than 30 days and should cover
current training period for which funds the
 

are obligated under the grant.Current rates are found in Handbook 10 Participant Training Notices. 
(4) The grantee shall assure that enrollment begins immediately uponthe participant's departure for the United States for the purpose ofparticipating in a training program financed or sponsored by AID,enrollment continues and thatin full force and effe-t until the participant returns tohis or her country of origin or iswhichever occurs 

released from AID's responsibility,first. The grantee shall continue enrollment coverageparticipants whose departure is fordelayed due to medicalreasons, or other copellingwith the written concurrence of the grant officer. 
(5) The grantee shall provide each participant with a copy of the HACbrochure, copies of which are available from S&T/IT at the address indicatedin section (b) above. 
(6) If the grantee has a mandatory, nonwaivableinsurance program for participants, health and accident 

allowable the costs of such insurance will beunder this grant. Any claims eligible under such insurance will notbe payable under AID's HAC plan
participant is 

or under this grant. However, even though thecovered by the grantee's mandatory, nonwaivable health andaccident insurance program, the participant must be enrolled in AID's HACProgram. In addition, a copy of the mandatory insurance policy must beforwarded to the HAC Claims Office. 

(7) Medical costs not covered by the grantee's health service programor mandatory, nonwaivable health and accirient insurance program, or AID's HACProgram shall not be reimbursable under this grant unless specific written
approval 
 from the grant officer has been obtained. 
(g) Participant Counseling For Trainin WithinThe United States:involving participants such Problemsas serious physical or emotionalillness,or injury, arrest, death, accidentthe voluntary or involuntary early terminationprogram, of aand the refusal of a participant to return to the homecompletion of the program country uponshould be referred to the AID Participant Counselorat the Office of International Training. 

The Counselor can be reached by calling the Office of International Trainingduring workdays ard the AID Duty Officer (202-647-1512)referring cases, at other times. Ingive the Counselor the name, country. and current location of 



34the participant as well as a brief description of the problem with names andtelephone numbers of hospitals, physicians, attorneys, etc. Following verbal
referral, the participant's name, hcme address, and next of kin, and locationof training should be sent to the grant officer, who will transmit the
information to the S&T/IT Counselor. 

(h) Orientation: In addition to the above mandatory requirements for all 
participants, grantees are strongly encouraged to provide, in collaboration
with the Mission training officer, predeparture orientation (see Chapter 13 ofHandbook 10) and orientation in Washington at the Washington International
Center (see Qhapter 18D of Handbook 10). The latter orientation program also
provides the opportunity to arrange for home hospitality in Washington andelsewhere in the United States through liaison with the Natioral Council forInternational Visitors (NCIV). If the Washington orientation is determinednot to be feasible, home hospitality can be arranged in most U.S. cities if a 
request for such is directed to the grant officer, who will transmit the 
request to NCIV through S&T/IT. 

(END OF STANDARD PROVISION) 
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VOUIMTARY POR1ATION PLANNING 
 (AUGUST 1986) 
(This provision is applicable to all grants involving any aspect of Voluntary
popxlation planning activities.)
 

(a) Voluntary Participation: 

(1) The grantee agrees to take any steps necessary to ensure that fundsmade available under this grant will not be used to coerce any individual topractice methods of family planning inconsistent with such individual's moral,philosophical, or religious beliefs. Further, the grantee agreesits activities in a manner which safeguards the rights, to conducthealth and welfare ofall individuals who take part in the program. 

(2) Activities which provide family planning services or information toindividuals, financed in whole or in part under this agreement, shall providea broad range of family planning methods and services available in the countryin which the activity is conducted or shall provide information to suchindividuals regarding where such methods and services may be obtained. 
(b) Voluntary Participation Requirements For Sterilization Programs: 

(1) None of the funds made available under this grant shall be used topay for the performance of involuntary sterilization as a method of familyplanning or to coerce or provide any financial incentive to any person to
practice sterilization.
 

(2) The grantee shall ensure that any surgical sterilization proceduressupported in whole or in part by funds from this grant are performed only afterthe individual has voluntarily gone to the treatment facility and has giveninformed consent to the sterilization procedure. Informed theconsent meansvcluntary, knowing assent from the individual after being advised of thesurgical procedures to be followed, the attendant discomforts and risks, thebenefits to be expected, the availability of alternative methods of familyplanning, the purpose of the operation and its irreversibility, and the optionto withdraw consent anytime prior to the operation. An individual's consentis considered voluntary if it is based upon the exercise of free choice and isnot obtained by any special inducement or any element of force, fraud, deceit,duress, or other forms of coercion or misrepresentation. 

(3) Further, the grantee shall document the patient's informed consentby (i) a written consent document in a language the patient understands andspeaks, which explains the basic elements of informed consent, as set outabove, -mnd which is signed by the individual and by the attending physicianby the authorized assistant of the attending physician; or (ii) when a patient
or 

is unable to read adequately a written certification by the attendingphysician or by the authorized assistant of the attending physician that thebasic elements of informed consent above were orally presented to the patient,and that the patient thereafter consented to the performance of the operation.The receipt of the oral explanation shall be acknowledged by the patient's markon the certification and by the signature or mark of a witness who shall be ofthe same sex and speak the same language as the patient. 

(4) Copies of informed consent forms and certification documents foreach vol.untary sterilization procedure must be retained by the grantee for aperiod of three years after performance of the sterilization procedure. 



36
(c) Prohibition on Abortion-Related Activities: 

(1) No funds made available under this grant will be used to finance,
support, or be attributed to the following activities: (i) procurement ordistribution of equipment intended to be used for the purpose of inducing
abortions as a method of family planning; (ii) special fees or incentives towcnen to coerce or motivate them to have abortions; (iii) payments to persons
to perform abortions or to solicit persons to undergo abortions; (iv)
information, education, training, or comunication programs that seek to
prcmote abortion as a method of family planning; and (v) lobbying for abortion. 

(2) No funds made available under this grant will be used to pay for 
any bicmedical research which relates, in whole or in part, to methods of, or
the performance of, abortions or involuntary sterilizations as a means of
family planning. Epidemiologic or descriptive research to assess the
incidence, extent or consequences of abortions is not precluded. 

(d) Ineligibility of Foreign Nongovernmental Organizations That Perform orActively Promote Abortion As A Method of Family Planning: 

(1) The recipient agrees that it will not furnish assistance for familyplanning under this grant to any foreign nongovernmental organization which
performs or actively promotes abortion as a method of family planning in
AID-recipient countries or which provides financial support to any other
foreign nongovernmental organization that conducts such activities. 
purposes of this paragraph (d), a foreign nongovernmental organization 

For
is a

nongovernmntal organization which is not organized under the laws of any
State of the United States, the District of Columbia or the Ccumonwealth of 
Puerto Rico. 

(2) Prior to furnishing funds provided under this grant to anothernongovernmental organization organized under the laws of any State of the
United States, the District of Columbia, or the Ccnmonwealth of Puerto Rico,
the recipient shall obtain the written agreement of such organization that theorganization shall not furnish assistance for family planning under this grantto any foreign nongovernmental organization except under the conditions and
requirements that are applicable to the recipient as set forth in this 
paragraph (d). 

(3) The recipient may not furnish assistance for family planning underthis grant to a foreign nongovernmental organization (the subrecipient) unless; 

(i) the subrecipient certifies in writing that it does not perform
or actively prcmote abortion as a method of family planning in AID-recipient
countries and does not provide financial support to any other foreign
nongovernmental organization that conducts such activities, and 

(ii) the recipient obtains the written agreent of thesubrecipient containing the undertakings described in subparagraph (4), below. 
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to a subrecipient, 37the subrecipient must agree in writing that:(4) Prior to furnishing assistance for family planning under this grant 

(i) The subrecipient will not, while receiving assistance underthis grant, perform or actively prmxte abortionplanning in AID-recipient countries as a method of family
foreign nongover or provide financial support to othertal organizations that conduct such activities. 

any 
(ii) The recipient and authorized representativesreasonable time, of AID may,(A) inspect the documents atprepared by the subrecipient and materials maintained or

describe the family planning 
in the usual ouirse of its operations that 

reports, activities of the subrecipient, includingbrochures and service statistics; (B) observe the family planningactivity conducted by the subrecipient; (C) consult with family planningpersonnel of the subrecipient; and (D) obtainstatement a Copy of the audited financialor report of the subrecipient, if there is one. 
(iii) In the event the recipient-believe that a or AID has reasonable cause tosubrecipient may have violated its undertaking not to performor actively prcmte abortion as a method of family planning, the recipient
shall review the family planning program of the subrecipient to determine
whether a violation of the undertaking has occurred.make available The subrecipientto the recipient shall 

as may be reasonably requested 
such books and records and other informationin order to conduct the review. AID may alsoreview the family planning program of the subrecipient under thesecircumstances, and AID shall have access 

information for inspection upon request. 
to such books and records and 

(iv) The subrecipientamount shall refund to the recipient the entire
of assistance for family planning furnished to the subrecipient
this grant in the event it is underdetermined that the certification provided bythe subrecipient under subparagraph (3), above, is false. 
(v) Assistance for family planning provided to the subrecipientunder this grant shall be terminated if the subrecipient violates anyundertaking in the agreement required by subparagraphssubrecipient shall refund (3) and (4), and the

furnished to the recipient the value of any assistanceunder this grant that is
abortion as a 

used to perform or actively pramote
method of family planning.
 
(vi) The subrecipient may furnish assistanceunder this grant to another foreign nongoverMntal 

for family planning
sub-subrecipient) organizationonly if (the(A) the sub-subrecipient certifiesit does not perform in writing thator actively promote abortion as a method of familyplanning in AID-recipient countries and does not provideany Other foreign nongovermen financial support toorganizationand (B) the subrecipient that conducts such activities 
that contains the 

obtains the written agreement of the sub-subrecipientsame undertakings and obligations to the subrecipientthese provided by the subrecipient to the recipient as 
as described insuUParagraphs (4) (i)-(v), above. 
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(5) 
38

Agreements with subrecipients and sub-subrecipients required undersL±paragraphs (3) and (4) shall contain the definitions set forth in
subparagraph (10) of this paragraph (d). 

(6) The recipient shall be liable to AID for a refund for a violationof any requireent of this paragraph (d) only if (i) the recipient knowinglyfurnishes assistance for family planning to a subrecipient who performs oractively promotes abortion as a method of family planning, or (ii) thecertification provided by a subrecipient is false and the recipient failed tomake reasonable efforts to verify the validity of the certification prior tofurnishing assistance to the subrecipient, or (iii) the recipient knows or hasreason to know, by virtue of the monitoring which the recipient is required toperform under the terms of this grant, that a subrecipient has violated any ofthe undertakings required under subparagraph (4) and the recipient fails to
terminate assistance for family planning to the subrecipient, or fails to
require the subrecipient to terminate such assistance to a sub-subrecipientwhich violates any undertaking of the agreement required under subparagraph(4) (vi), above. If the recipient finds, in exercising its monitoringresponsibility under this grant, that a subrecipient or sub-subrecipientreives frequent requestz for the information described in subparagraph(10) (iii)(A)(II), below, the recipient shall verify that this information isbeing provided properly in accordance with subparagraph (10) (iii)(A)(II) andshall describe to AID the reasons for reaching its conclusion. 

(7) In submitting a request to AID for approval of a recipient's
decision to furnish assistance for family planning to a subrecipient, the
recipient shall include a description of the efforts made by the recipient toverify the validity of the certification provided by the subrecipient. AIDmay request the recipient to make additional efforts to verify the validity ofthe certification. AID will inform the recipient in writing when AID is
satisfied that reasonable efforts have been made. 
 If AID concludes that theseefforts are reasonable within the meaning of subparagraph (6) above, therecipient shall not be liable to AID for a refund in the event thesubrecipient's certification is false unless the recipient knew thecertification to be false or misrepresented to AID the efforts made by therecipient to verify the validity of the certification. 

(8) It is understood that AID also may make independent inquiries, inthe community served by a subrecipient or sub-subrecipient, regardirg whetherit performs or actively prcmtes abortion as a method of family planning. 

(9) A subrecipient must provide the certification required undersubparagraph (3) and a sub-subr cipient mst provide the certificationrequired under subparagraph ;4) (vi) each time a new agreement is executed withthe subrecipient or sub-subrecipient furnishing assistance for family planning
under the grant. 

(10) The following definitions apply for purposes of this 
paragraph (d): 



39(i) Abortion is a method of family planning when itpurpose of spacing births. is for theThis includes, but is not limited to, abortionsperformed for the physical or mental health of the mother but does not includeabortions performed 
were 

if the life of the mother would be end1angered if the fetuscarried to term or abortions performed following rape or incest (sinceabortion under these circumstances is anot family planning act). 

(ii) To perform abortions means to operate a facility whereabortions are performed as a method of family planning. Excluded from thisdefinition are clinics or hospitals which do not include abortion in theirfamily planning program. 

(iii) To actively promote abortion means for an organization tooimmit resources, financial or other, in a substantial or continuing effort toincrease the availability or use of abortion as a method of family planning. 

(A) This includes, but is not limited to, the following: 

(I) Operating a family planning counseling servicethat includes, as part of the regular program, providing adviceinformation regarding the benefits and availability of abortion 
and 
as a method offamily planning; 

(II) Providing advice that abortion isoption in an availablethe event other methods of family planning are not used or are notsuccessful or encouraging women to consider abortion (passively respondinga question regarding where to a safe, legal abortion may be obtained is notconsidered active promotion if the question is specifically asked by a womanwho is already pregnant, the woman clearly states that she has already decidedto have a legal abortion, and the family planning counselor reasonablybelieves that the ethics of the medical profession in the country requireresponse regarding where it may be obtained safely); 
a 

(III) Lobbying a foreign goverrment to legalize or makeavailable abortion as a method of family planning or lobbying suchgovernment ato continue the legality of abortion as a method of family planning; 

(IV) Conducting a public information campaignAID-recipient incountries regarding the benefits and/or availability of abortion 
as a method of family planning. 

(B) Excluded from the definition of active promotion ofabortion as a method of family planning are referrals for abortion as a resultof rape, incest or if the life of the mother would be endangered if the fetus 
were carried to term. 

(C) Action by an individual acting in the individual'scapacity shall not be attributed to an organization with which the individualis associated, provided that the organization neither endorsesfinancial support nor providesfor the action and takes reasonable steps to ensure that theindividual does not improperly represent that the indivichal is acting onbehalf of the organization. 



(iv) To furnish assistance
40

to a foreign nongovernmentalorganization means to provide financial support under this grant to the familyplanning program of the organization, and includes the transfer of funds madeavailable under this grant or goods or services financed with such funds,does not include the purchase of goods or services from 
but 

an organization or theparticipation of an individual in the general training program of therecipient, subrecipient or sub-subrecipient. 

(v) To ontrol an organization mans the possession of the powerto direct or cause the direction of the management and policies of an 
organization.
 

(1) In determining whether a foreign nongovernmental organization iseligible to be a subrecipient or sub-subrecipient of assistance for familyplanning under this grant, the action of separate nongovernmentalorganizations shall not be imputel to the subrecipient or sub-subrecipient,unless, in the judgment of AID, a separate nongovernmental organizationbeing used as a sham to avoid the restrictions of this paragraph (d). 
is 

Separate nongovernmental organizations are those that have distinct legalexistence in accordance with the laws of the countries in which they areorganized. Foreign organizations that are separately organized shall not beconsidered separate, however, if one is controlled by the other. Therecipient may request AID's approval to treat as separate the family planningactivities of two or more organizations, which would not be consideredseparate under the preceding sentence, if the recipient believes, and providesa written justification to AID therefor, that the family planning activitiesof the organizations are sufficiently distinct as to warrant not imputing theactivity of one to the other. 

(12) Assistance for family planning may be furnished under this grant bya recipient, subrecipient or sub-subrecipient to a foreign government eventhough the government includes abortion in its family planning program,provided that no assistance may be furnished in support of the abortionactivity of the government and any funds transferred to the government shallbe placed in a segregated account to ensure that such funds ay not be used to
support the abortion activity of the government.
 

(13) The requirements of this paragraph are not applicable to familyplanning assistance furnished to a foreign nongovernmental organization whichis engaged primarily in providing health services if the objective of theassistance is to finance integrated health care services to mothers andchildren and birth spacing or fatmily planning is one of several health careservices being provided by the organization as part of an integrated system ofhealth service delivery. 

(e) The grantee shall insert paragraphs (a), (b), (c), and (e) of thisprovision in all subsequent subagreements and contracts involving familyplanning or population activities which will be supported in whole or partfrom funds under this grant. Paragraph (d) shall be inserted in subagreementsand sub-subagreements in accordance with the terms of paragraph (d). The termsubagreement means subgrants and subccqperative agreements. 

(END OF STANDARD PROVISION) 
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CMB Control No. 0412-0510
 
Expiration Date: 1/31/87
 

PROTCTION OF THE INDIVIMAL AS A RESEARCH 
 SUBJEcr (NOVa4BER 1985)
 
(This provision is applicable when human 
 subjects are involved in research
financed by the grant.) 

(a) Safeguarding the rights and welfare of human subjects involved inresearch supported by AID is the responsibility of the organizationsupport is awarded. It is the policy of AID that 
to which 

no work shall be initiatedunder any grant for the support of research involving human subjects unlessthe research is given initial and continuingappropriate review and approval by anc~mittee of the applicant organization. This review shall assurethat (1)
protected, 

the 
(2) 

rights 
the methods 

and welfare of the individuals involved adequatelyare
used to obtain informed consent are adequate andappropriate, and (3) the risks and potential medical benefits of the
investigation are assessed.
 

(b) The organization must provide written assurance to AID that it will
abide by this policy for all research involving human subjects supported byAID. This assurance shall consist of a written statement of oumpliance withthe requirements regarding initial and continuing review of research involvinghuman subjects and a description of the organization'sstructure, its review procedures, review comittee
and the facilities and personnel availableto protect the health and safety of human subjects. In addition to providingthe assurance, the organi:3tion must also certify to AID for each proposalinvolving human subjects that its conmittee has reviewed and approvedproposed research before any work may 

the
be initiated. 

(c) Since the welfare of the subject individual is a matter of concern tcAID as well as to the organization; AID advisory groups,staff may consultants, andindependently review all research involving human subjects, andprohibit research which presents unacceptable hazards.however, shall not derogate in any manner 
This provision,


from the responsibility of the
organization set forth herein. 

(d) All of the above provisions apply to any research involving humansubjects conducted outside of the United States and, in addition,overseas research suchwill conform to legal and other requirements governing hthianresearch in the country where they are conducted. 
(e) In addition to the procedures set forth above, studies with unmarketeddrugs will be carried out in accordance with provisions applicable incountry where the study is theconducted. In the United States, the regulationsof the Food and Drug Administration will be followed and evidence of suchcmpliance provided to AID. 

(f) Guidance on procedures to safeguard human subjects involved in researchis found in Title 45, Part 46, of the Code of Federal Regulations.Chmpliance with these procedures, except as modified above, is required. 

(ENDOF STANDARD PROVISION) 



42 
CMB Control. o. 0412-0510 
Expiration Date: 12/31/89 

CARE OF LABORATORY ANIMALS (NOMBER 1985) 

(This provision is applicable when laboratory animals are involved in research 
financed by the grant.) 

(a) Before undertaking performance of any grant involving the use of 
laboratory animals, the grantee shall register with the Secretary of
Agriculture of the United States in accordance with Section 6, Public Law
89-544, Laboratory Animal Welfare Act, August 24, 1966, as amended by Public 
Law 91-579, Animal Welfare Act of 1970, December 24, 1970. The grantee shall

furnish evidence of such registration to the grant officer. 

(b) The grantee shall acquire animals used in research under this grant only
from dealers licensed by the Secretary of Agriculture, or from exempted 
sources in accordance with the Public Laws enumerated in (a) above. 

(c) In the care of any live animals used or intended for use in the
performance of this grant, the grantee shall adhere to the principles
enunciated in the Guide for Care and Use of Laboratory Animals prepared by the
Institute of Laboratory Animals Resources, National Academy of Sciences -
National Research Council, and in the United States Department of
Agriculture's (USDA) regulations and standards issued under the Public Laws
enumerated in (a) above. In case of conflict between standards, the higher
standard shall be used. The grantee's reports on portions of the grant in
which animals were used shall contain a certificate stating that the animals 
were cared for in accordance with the principles enunciated in the Guide for
Care and Use of Laboratory Animals prepared by the Institute of Laboratory
Animal Resources, NAS-NRC, and/or in the regulations and standards as
prcaulgated by the Agricultural Research Service, USDA, pursuant to the
Laboratory Animal Welfare Act of 24 August 1966, as anx.ded (P.L. 89-544 and
P.L. 91-579). NOTE: The grantee may request registration of the grantee's
facility and a current listing of licensed dealers from the Regional Office of
the Animal and Plant Health Inspection Service (APHIS), USDA, for the region
in which the grantee's research facility is located. The location of the
appropriate APHIS Regional Office as well as information concerning this 
program may be obtained by contracting the Senior Staff Office, Animal Care
Staff, USDA/APHIS, Federal Center Building, Hyattsville, Maryland 20782. 

(EDOF STANDARD PROVISION) 
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GOVENMT FURNISTHM EXCESSLEOA PROPERMY (NOV ER 1985) 
(This provision applies when personal property is furnished under the grant.) 

The policies ard procedures of Handbook 16, "Excess Property," and theappropriate provisions of 41 CFR 101-43 apply to the Goverrpent furnished excess property under this grant.
 

(END OF STANDARD 0WISION) 



44TITM TO AND USE OF POPEMY (GRANTEE T=l) (NOVMMM 1985) 
(This provision is applicable when the Government vests title to property in 
the grantee only.) 

Title to all property financed under this grant shall vest in the grantee,
subject to the following conditions:
 

(a) The grantee shall not charge for any depreciation, amortization, or useof any property, title to which remains in the grantee under this provisionunder this grant or any other U.S. Government agreement, subagreement,
contract, or subcontract. 

(b) The grantee agrees to use and maintain the property for the purpose ofthe grant in accordance with the requirements of paragraphs (c), (d), (e), and
(f) below. 

(c) Rea Proprty: 
(1) Real property means land, including land improvements, structures 

and appurtenances thereto, but excluding movable machinery and equipment. 

(2) Use of Real Property: 

(i) The grantee shall use the real property for the authorized
 
purpose of the project, as long as it is needed.
 

(ii) The grantee shall obtain approval frn AID for the use ofreal property in other projects when the grantee determines that the prol.rtyis no longer needed for the purpose of the original program. Use in otherprograms shall be limted to those under other federally sponsored programs(i.e., grants or other agreements) that have purposes consistent with those 
authorized for support by AID.
 

(3) Disposition of Real Property: When the real property is no longerneeded as provided in (2) above, the grantee shall request dispositioninstructions from AID or its suooessor Federal sponsoring agency. AID or thesuccessor Federal sponsoring agency shall observe the following rules in the

disposition instructions:
 

(i) The grantee may be permitted to retain title after itcapensates the Federal Government in an amount ccmputed by applying theFederal percentage of participation in the cost of the original program to the
fair market value of the property. 

(ii) The grantee may be directed to sell the property underguidelines provided by the Federal sponsoring agency and pay the FederalGovernment an amount corputed by applying the Federal percentage ofparticipation in the cost of the original program to the proceeds from sale(after deducting actual and reasonable selling and fix-up expenses, if any, 



fran the sales proceeds). 45When the grantee is authorized or required to sellthe property, proper sales procedures shall be established that provide for
oarpetition to the extent practicable and result in the highest possible

return.
 

(iii) 
The grantee may be directed to transfer title to the
p;.operty to the Federal Government provided that in such cases the granteeshall be entitled to carpensation computed by applyirv,- the grantee's
?ercentage of participation in the cost of the program to the current fair
market value of the property.
 

(d) Nonexpendable Property:
 

(1) Nonexpendable personal property meanshaving a tangible personal property
useful life of more than two years and an ac-quisition cost of $500 or
 more per unit.
 

(2) Use of Nonexpendble Personal Property:
 

(i) The grantee shall use the property in the program for which it
was acquired as long as needed, whether or not the program continues to be
supported by Federal funds. 
When no longer needed for the original program,
the grantee shall use the property in connection with its other federally
sponsored activities in the following order of priority:
 

(A) Activities sponsored by AID.
 

(B) Activities sponsored by other Federal
 
agencies.
 

(ii) Shared use -
During the time that nonexempt nonexpendable
personal property is held for use on the program for which it
was acquired the
grantee shall make it available for use on oyther programs if such other use
will not interfere with the work on the program for which the property was
originally acquired. 
First preference for such other use shall be given to
other programs sponsored by AID; second preference
sponsored by other Federal agencies. 
shall be given to programs


User charges should be considered if
apFropriate.
 

(3) Disr)sition Of Nonependable PersonalPropertAcquisition Cost Of ess Than - With A Unit$1,000: The grantee may use the property forother activities without re'mbursement to the Federal Goverm~nt or sell the
property and retain the proceeds.
 

(4) Disposition Of Nonexpendable PersonalProperty With A UnitAcquisition Cost Of $1,000Or More: 

(i) The grantee agrees to report such items to the grant officer
from time to time as they are acquired and to maintain a control system which
will permit their ready identification and location.
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(ii) The grantee may retain the property for other uses providedthat omensation is made to AID or its successor. The amount of conpensation

shall be cmputed by applying the percentage of Federal participation in thecost of the original program to the current fair market value of the
 
property. If the grantee has no need for the property and the property has

further 
use value, the grantee shall request disposition instructions from AID. 

(iii) AID shall determine whether the property be used to meetcan
AID requirements. If no reqirent exists within AID the availability of theproperty shall be reported to the General Services Administration by AID
determine whether a requirement for the property exists in other Federal 

to 

agencies. AID shall issue instructions to the recipient no later than 120days after the grantee's request and the following procedures shall govern: 

(A) If so instructed or if disposition instructions are notissued within 120 calendar days after the grantee's request, the grantee shall
sell the property and reimburse AID an amount coputed by applying to the
sales proceeds that percentage of Federal participation in the cost of the
original program. Howb,er, the grantee sall be permitted to deduct and
retain from the Federal share $100 or ten percent of the proceeds, whichever
is greater, for the grantee's selling and Itandling expenses. 

(B) If the grantee is inst.ucted to ship the property
elsewhere, the grantee shall be reimbur d ly the benefiting Federal agencywith an amount which is conputed by applying the percentage of the recipient's
participation in the cost of the original grant program to the current fair
market value of the property, plus any reasonable shipping or interim storage

costs incurred.
 

(C) If the grantee is i!structed to otherwise dispose of theproperty, the grantee shall be reimbursed by AID for such costs incurred in
 
its disposition.
 

(e) Expendable Personal Property: 

(1) Expendable personal property means all tangible personal property

other than nonexpendable property.
 

(2) The grantee shall use the expendable personal property for the
authorized purpose of the grant program, as long as it is needed. 

(3) If there is a residual inventory of such property exceeding $1,000
in total aggregate fair market value, upon termination or cmpletion of thegrant and the property is not needed for any other federally sponsored
program, the grantee shall retain the property for use on nonfederally
sponsored activities, or sell it, but must in either case, ccrpensate theFederal Government for its share. The amount of carensation shall be
oumpted in the same manner as nonexpendable personal property. 



(f) 	 47Property shall include the following procedural requirements:The grantee s property management standards for nonexpendable personal 

(1) Property reorlts shall be maintained accurately and shall include: 
(i) A description of the property.
 
(ii) Manufacturer's serial number,number, national stock number, 	

model number, Federal stockor other identification number. 
number. (i) Source of the property, including grant or other agreement 

(iv) Whether title vests inthe grantee or the Federal Government. 
(v) Acquisition date and cost.
 
(vi) Percentage (at the end of the budget year) of Federal
participation in the cost of the project or program for which the property was
acquired. 
(vii) Location, use, and condition of the property and the date

the information was reported.
 

(viii) Unit acquisition cost.
 
(ix) Ultimate disposition data, including date of disposal and
sales price or the method used to determine current fair market value where
the grantee ocmPensates AID for its share. 

(2) A physical inventory of property shall be taken and the resultsreconciled with the property records at least once every two years. 
Any
differences between quantities determined by the physical inspection and thoseshown in the accounting reCXrdS shall be investigated to determine the causesof the difference. The grantee shall in connection with the inventory, verify,the existence, current utilization, and continued need for the property.inventory listing shall be retained 	 Theas documentation in accordance with thestandard provision of this grant entitled "Accounting, Audit, and Records.,, 

to prevent loss, damage, 
(3) A control system shall be ineffect to insure adequate safeguards
or theft of the property. Any loss, damage,of nonexpendable property shall be investigated and fully 	documented. 

or theft 

(4) 	 Adequate maintenance procedures shall be inplemented to keep theProperty ingood condition.
 
(5) Where the grantee isauthorized or required to sell the property,proper sales procedures shall be established which would provide forCCiPetition to the extent practicable and result in the highest possible

return. 

(END OF STANDAD PROVISIONr) 



48TfE TO AND CAE OF PERTY (U.S. GOVEM20r TI=) (NOVEMBER 1985) 
(This provision is applicable when title to property isvested in the U.S.
Goverment.) 
(a) Property, title to which vests inthe Government under this grant,
whether furnished by thc Government or acquired by the grantee,this provision and is is subject tohereinafter collectively referred to asproperty." "GoverrrentTitle to Governmt property shall not be affected by the
incorporation or attachment thereof to any property not owned by the
Government, nor shall such Goverrment property, or any part thereof, be or
become a 
fixture or lose its identity as personal property by reason of
affixation to any real property.
 

(b) Use of Government PrpIerty: Governmnt property shall, unless otherwise
provided herein or approved by the grant officer, be used only for the
performance of this grant.
 

(c) Control, Maintenance and Repair of Govermnt 
r? ty: 
(1) The grantee shall maintain and administer inacoordanoe with sound
business practice a 
program for the maintenance, repair, protection, and
preservation of Government property so as to assure its full availability and
usefulness for the performance of this grant. 
The grantee shall take all
reasonable steps to cmply with all appropriate directions or instructions
which the grant officer may prescribe as reasonably necessary for theprotection of the Governent property.
 

(2) The grantee shall submit, for review and written approval of the
grant officer, a 
records system for property control and a 
program for orderly
maintenance of Govenment property; however, if the grantee's property control
and maintenance system has been reviewed and approved by another Federal
department or agency pursuant to Attachment N of CIMB Circular No. A-10, the
grantee shall furnish the grant officer proof of such approval in lieu of
another approval submission.
 

(3) EControl: The property control system shall include but
not be limited to the following:
 

(i) Identification of each item of Government property acquired orfurnished under the grant by a
by description of item. 

serially controlled identification number andEach item must be clearly marked "Property of U.S.Gover=et." 

n(ii) 
 The price of each item of property acquired or furnished
under this grant.
 

(iii) The location of each item of property acquired or furnished
under this grant. 

071­



49(iv) A reord of any usable components which are permanentlyremoved fran items of Government property as a result of modification or
otherwise. 

(v) A record of disposition of each item acquired or furnished
under the grant. 

(vi) Date of order and receipt of any item acquired or furnished
under the grant. 

(vii) The official prroperty control records shall be kept in suchcondition that at any stage of completion of the work under this grant, thestatus of property acquired or furnished under this grant may be readilyascertained. A report of current status of all items of property acquired orfurnished under the grant shall be sumitted yearly concurrently with the

annual report.
 

(4) Maintenance PrpqM: The grantee's maintenance programconsistent with sound business practice, shall bethe terms of the grant, and provide
for: 

(i) disclosure of need for and the performance of preventive
maintenance,
 

(ii) disclosure and reporting of need for capital type
rehabilitation, and
 

(iii) recording of work acomplished under the program: 

(A) Preventive maintenance ­maintenance generally performed Preventive maintenance ison a regularly scheduled basis to prevent theocc"rence of defects and to detect and correct minor defects before theyresult in serious consequences. 

(B) Records of maintenance - The grantee's maintenanceprogram shall provide for records sufficient to disclose the maintenanceactions performed and deficiencies discovered as a result of inspections. 

(C) A report of status of maintenance of Govermentproperty shall be submitted annually concurrently with the annual report. 

(d) Risk of Loss: 

(1) The grantee shall not be liable for any loss of or damage to theGovernment property, or for expenses incidental to such loss or damage exceptthat the grantee shall be responsible for any such loss or damage (including
expewoes incidental thereto): 



50(i) Which results from willful misconduct or lack of good faith onthe part of any of the grantee's directors or officers, or on the part of anyof its managers, superintendents, or other equivalent representatives, who
have supervision or direction of all or substantially all of the grantee's
business, or all or substantially all of the grantee's operation at any oneplant, laboratory, or separate location in which this grant is being perfoned; 

(ii) Which results frm a failure on the part of the grantee,to the willful misconduct or lack of good faith on the part of any of its 
due 

directors, officers, or other representatives mentioned in (i) above: 

(A) to maintain and administer, in aocordance with sound
business practice, the program for maintenance, repair, protection, and
preservation of Goverment property as required by (i) above, or 

(B) to take all reasonable steps to comply with anyappropriate written directions of the grant officer under (c) above; 

(iii) For which the grantee is otherwise responsible under theexpress terms designated in the schedule of this grant; 

(iv) Which results frai a risk expressly required to be insuredunder scme other provision of this grant, but only to the extent of theinsurance so required to be procured and maintained, or to the extent of
insurance actually procured and maintained, whichever is greater; or
 
(v) Which results from a risk which is in fact covered byinsurance or for which the grantee is otherwise reimbursed, but only to the
extent of such insurance or reimbursement;
 

(vi) Provided, that, if more than one of the above exceptionsshall be applicable in any case, the grantee's liability under any oneexception shall not be limited by any other exception. 

(2) The grantee shall not be reimbursed, for, and shall not include as.an item of overhead, the cost of insurance, or any provision for a reserve,covering the risk of loss of or damage to the Goverment property, except tothe extent that the Govenment may have required the grantee to carry suchinsurance under any other provision of this grant. 

(3) Upon the happening of loss or destruction of or damage to theGoverment property, the grantee shall notify the grant officer thereof, shalltake all reasonable steps to protect the Government property from furtherdamage, separate the damaged and undamaged Government property, put all theGovernment property in the best possible order, and furnish to the grant
officer a state-t of: 

7x
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(i) The lost, destroyed, or damaged Government property; 

(ii) The time and origin of the loss, destruction, or damage; 

(iii) All knon interests in commingled property of which the
 
Government property is a part; and
 

(iv) The insuranc., if any, covering any part of or interest in
 
such commingled property.
 

(4) The granteie shal make repairs and renovations of the damaged

Goverment property or take such other action as the grant officer directs.
 

(5) In the event the grantee is indemnified, reimbursed, or otherwise
oupensated for any lcs or destruction of or dazage to the Government 
property, it shall use the proceeds to repair, rnovate or replace theGovernment property izvolved, or shall credit such proceeds against the cost
of the work covered by the grant, or shall othezwise reimburse the Government,
as directed by the grant officej: . Tenu grantee itall do nothing to prejudice
the Government's right to recover against third parties for any such loss,destruction, or damage, and upon the request of the grant officer, shall, at
the Governments expense, furnish to the Government all reasonable assistance
and cooperation (including assistance in the prosecution of suits and the

execution of instruments 
or assignments in favor of the Government) in 
obtaining recovery.
 

(e) Access: The Government, and any persons designated by it, shall 
at all reasonable times have access to the premises wherein any Governmentproperty is located, for the purpose of inspecting the Goverment property. 

(f) Final Accounting and Disposition of Government Property: Upon
completion of this grant, or at such earlier dates as may be fixed by thegrant officer, the grantee shall submit, in a form acceptable to the grant
officer, inventory schedules covering all items of Government prupertyoonsumed in the performance 

not
of this grant or not theretofore delivered to theGovernment, Mn shall prepare, deliver, or make such other disposition of the

Government property as may be directed or authorized by the grant officer. 

(g) Communications: All communications issued pursuant to this provision
shall be in writing. 

(END OF STANDARD PROVISION) 



52TITLE TO AND CARE OF PROPEMY (COPEATING OUNTRY TI=LE) (NOVEMBER 1985) 

(This provision is applicable to property titled in the name of the
cooperating ountry or such public or private agency as the cooperating
country government may designate.) 

(a) Ecoept as modified by the schedule of this grant, title to all
equipment, materials and supplies, the cost of which is reimbursable to the
grantee by AID or by the cooperating country, shall at all times be in the
 name of the cooperating country or such public or private agency as the

cooperating country may designate, unless title to specified types or classes

of equipment isreserved to AID under provisions set forth inthe schedule of
this grant. All such property shall be under the custody and control of
 
grantee until the owner of title directs otherwise or coupletion of work under

this grant or its termination, at which time custody and control shall be
turned over to the owner of title or disposed of in accordance with its

instructions. All performance guarantees and warranties obtained from
 
suppliers shall be taken in the name of the title owner.
 

(b) The grantee shall maintain and administer inaccordance with sound

business practice a program for the maintenance, repair, protection, and
preservation of Government property so as to assure its full availability and
usefulness for the performance of this grant. The grantee shall take all
reasonable steps to comply with all appropriate directions or instructions
 
which the grant officer may prescribe as reasonably necessary for the
 
protection of the Government property.
 

(c) The grantee shall prepare and establish a program, to be approved by the

appropriate AID Mission, for the receipt, use, maintenance, protection,

custody and care of equipment, materials and supplies for which it has

custodial responsibility, including the establishment of reasonable controls
 
to enforce such program. The grantee shall be guided by the following

requirements:
 

(1) Property Control: The property control system shall include but
 
not be limited to the follcwing:
 

(i) Identification of each item of cooperating country property
acquired or furnished under the grant by a 
serially controlled identification

number and by description of item. 
Each item must be clearly marked "Property

of (insert name of cooperating contry). 

(ii) The price of each item of property acquired or furnished 
under this grant. 

(iii) The location of each item of property acquired or furnished
 
under this grant.
 



53(iv)
removed 

A record of any usable components which are permanentlyfra items of cooperating country property as a result of modification 
or otherwise. 

(v) A record of disposition of each item acquired or furnishedunder the grant. 

(vi) Date of order and receipt of any item acquired or furnishedunder the grant. 

(vii) The official property control records shall be kept in suchcondition that at any stage of completionstatus of property acquired 
of the work under this grant, theor furnished under this grant may be readilyascertained. A report of current status of all itemsfurnished of property acquired orunder the grant shall be submitted yearly concurrently with theannual report.
 

(2) Maintenance Proram: The grantee's maintenance programconsistent with shall besound business practice, 
for: 

the terms of the grant, and provide 

(i) disclosure of need for and the performance of preventivemaintenance, 
(ii) disclosure and reporting of need for capital type
 

rehabilitation, and
 

(iii) recording of work accuplished under the program: 

(A) Preventive maintenancemaintenance on a 
- Preventive maintenance isgenerally parformed regularly scheduled basis to prevent theoccurrence of defects and to detect and correct minor defects before they
result in serious consequences.
 

(B) Records of maintenance - The grantee's maintenanceprogram shall provide for records sufficient to disclose the maintenanceactions performed and deficiencies discovered as a result of inspections. 

(C)
property 

A report of status of maintenance of cooperating countr,shall be submitted annually concurrently with the annual report. 

(d) Risk of Loss: 

(1) The grantee shall not be liable for anycooperating country property, loss of or damage to theor for expenses ijncidental to such loss ordamage except that the grantee shall be responsJble for any such loss ordamage (including expenses incidental thereto): 
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(i) Which results from willful misconduct or lack of good faith onthe part of any of the grantee's directors or officers, or on the part of anyof its managers, superintendents, or other equivalent representatives, who
have supervision or direction of all or substantially all of the grantee's
business, or all or substantially all of the grantee's operation 
at any oneplant, laboratory, or separate location in which this grant is being perforned; 

(ii) Which results from a failure on the part of the grantee, dueto the wiJlIful .isconduct or lack of good faith on the part of any of its
directors, officers, or other representatives mentioned in (i) above:
 

(A) to maintain and administer, in accordance with sound
business practice, the program for maintenance, repair, protection, and
preservation of cooperating country property as required by (i) above, or 

(B"to take all reasonable steps to comply with any
appropriate written directions of the grant officer under (b) above; 

(iii) For which the grantee is otherwise responsible under the 
express terms designated in the schedule of this grant; 

(iv) Which results from a risk expressly required to be insured
under same other provision of this grant, 
 but only to the extent of the
insurance so required to be procured and maintained, or to the extent of
insurance actually procured and maintained, whichever is greater; or
 

(v) Which results from a risk which is in fact covered by
insurance or for which the grantee is 
 otherwise xvimbursed, but only to the
 
extent of such insurance or reimbursement;
 

(vi) Provided, that, if more than one of the above exceptions
shall be applicable in any case, the grantee's liability under any one
exception shall not be limited by any other exception. 

(2) The grantee shall not be reimbursed for, and shall not include asan item of overhead, the cost of insurance, or any provision for a reserve,
covering the risk of loss of or damage to the cooperating country property,
except to the extent that AID may have required the grantee to carry such
insurance under any other provision of this grant. 

(3) Upon the happening of loss or destruction of or damage to the*cooperating country property, the grantee shall notify the grant officer
thereof, shall take all reasonable steps to protect the cooperating countryproperty from further damage, separate the damaged and undamaged cooperating
country property, put all the cooperating country property in the best
possible order, and furnish to the grant officer a statement of: 

7(5
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(i) The lost, destroyed, or damaged cooperating country property; 

(ii) The time and origin of the loss, destruction, or damage; 

(iii) All known interests in camuingled property of which thecooperating country property is a part; and 

(iv) The insurance, if any, covering any part of or interest in
such commingled property. 

(4) The grantee shall make repairs and renovations of the damagedcooperating country property or take such other action as the grant officer
directs. 

(5) In the event the grantee is indemnified, reimbursed, or otherwisecopensated for any loss or destruction of or damage to the cooperatingcountry property, it shall use the proceeds to repair, renovate or replace thecoperating country property involved, or shall credit such proces againstthe cost of the work covered by the grant, or shall otherwise reimburse AID,as directed by the grant officer. The grantee shall do nothing to prejudiceAID's right to recover against third parties for any such loss, destruction,or damage, and upon the request of the grant officer, shall, at theGovenMnents expense, furnish to AID all reasonable assistance and cooperation(including assistance in the prosecution of suits and the execution ofinstruments or assignments in favor of the Goverrnent) in obtaining recovery. 
(e) Access: AID, and any persons designated by it, shall at all reasonabletimes have access to the premises wherein any cooperating country property islocated, for the purpose of inspecting the cooperating country property. 
(f) Final Accounting and Disposition of Cooperating Country Property:Within 90 days after corrletion of this grant, or at such other date as may befixed by the grant officer, the grantee shall submit to the grant officer aninventory schedule covering all items of equipment, materials and suppliesunder the grantee's custody, title to wich is in the cooperating o-..intry orpublic or private agency designated by the cooperating country, which have notbeen consumed in the performance of this grant. The grantee shall alsoindicate what disposition has been made of such property. 

(g) Communications: All communications issued pursuant to this provision 
shall be in writing. 

(END OF STANMDD OVISION) 



56 
COST SHARING (MMM4G) (NOV sER 1985) 

(This provision is applicable when the recipient is required to cost share or 
provide a matching share.) 

(a) For each year (or funding period) under this grant, the grantee agrees
to expend fran non-Federal funds an amount at least equal to the percentage of
the total expenditures under this grant specified in the schedule of the 
grant. The schedule of this gant may also contain restrictions on the 
application of cost sharing (matching) funds. The schedule takes precedence 
over the terms of this provision. 

(b) Eligibility of non-Federal funds applied to satisfy cost sharing

(matching) requirements under this grant are set forth below:
 

(1) Charges incurred by the grantee as project costs. Not all charges
require cash outlays by the grantee during the project period; examples are 
depreciation and use charges for buildings and equiprent. 

(2) Project costs financed with cash contributed or donated to the 
grantee by other non-Federal public agencies (may include public international 
organizations or foreign governments) and institutions, and private

organizations and individuals, and
 

(3) Project costs represented by services and real and personal
property, or use thereof, donated by other non-Federal public agencies and 
institutions, and private organizations and individuals. 

(c) All contributions, both cash and in-kind, shall be accepted as part of
the grantee's cost sharing (matching) when such contributions meet all of the 
following criteria: 

(1) Are verifiable from the grantee's records; 

(2) Are not included as contributions for any other Federally assisted 
program; 

(3) Are necessary and reasonable for proper and efficient 
accmplishirent of project objectives; 

(4) Are types of charges that would be allowable under the applicable
Federal cost principles; 

(5) Are not paid by the Federal Government under another grant or 
agreement (unless the grant or agreement is authorized by Federal law to be 
used for cost sharing or matching); 

(6) Are provided for in the approved budget when required by AID; and 

(7) Conform to other provisions of this paragraph. 
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(d) Values for grantee in-kind contributions will be established inacoordance with the applicable Federal cost principles. 

(e) Specific procedures for the grantee in establishing the value of in-kindcontributions from non-Federal third parties are set forth below: 
(1) Valuation of volunteer services: Volunteer services may befurnished by professional and technical personnel, consultants, and otherskilled and unskilled labor. Volunteer services may be countedsharing or matching if the service is an 

as cost
integral and necessary part of anapproved program:
 

(i) Rates for volunteer services: Rates for volunteers should beconsistent with those paid for similar work in the grantee's organization. Inthose instances in which the required skills areorganization, not found in the grantee'srates should be consistent with those paid for similar work inthe labor market in which the grantee ccpetes for the kind of services
involved. 

(ii) Volmteers e ployed by other organizations: When an erployerother than the grantee furnishes the services of an employee, these servicesshall be valued at the employee's regular rate of pay (exclusive of fringebenefits and overhead costs) provided these services are of the sae skill forwhich the employee is normally paid. 

(2) Valuation 
expendable personal 

of donated experable personal property: Donatedproperty includes such items as expendable equipment,office supplies, laboratory supplies or workshop and classroom supplies.Value assessed to expendable personal property included(match) should be reasonable and should 
in the cost share 

not exceed the market value of theproperty at the time of the donation. 

(3) Valuation of donated nonexpendable personal property, buildings,
and land or use thereof: 

(i) The method used for charging cost sharing or matching fordonated nonexpendable personal property, buildings and land may differaocording to the purpose of the grant as follows: 

(A) If the purpose of the grant is to assist the recipient inthe acquisition of equipment, buildings or land, the total value of thedonated property may be claimed as cost sharing or matching. 

(B) If the purpose of the grant is to support activities thatrequire the use of equipment, buildings, or land; depreciationfor equipment and buildings may be made. 
or use charges

The full value of equipment or othercapital assets and fair rental charges for land may be allowed provided thatAID has approved the charges. 
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(ii) The value of donated property will be determined inacordance with the usual accounting policies of the grantee with the


following qualifications:
 

(A) Land and buildings: The value of donated land and
buildings may not exceed its fair market value, at the time of donation to the 
grantee as established by an independent appraiser; and certified by a 
responsible official of the grantee. 

(B) Nonexpendable personal property: The value of donated

nonexpendable personal property shall not exceed the fair market value ofequipment and property of the same age and condition at the time of donation. 

(C) Use of space: The value of donated space shall not

exceed the fair rental value of ccnparable space as established by an

independent appraisal of cmparable space and facilities in a privately owned
building in the same locality. 

(D) Borrowed equipment: The value of borrowed equipment

shall not exceed its fair rental value.
 

(f) The following requirements pertain to the grantee's supporting records

for in-kind contributions from non-Federal third parties:
 

(1) Volunteer services must be documented and, to the extent feasible,
supported by the same methods used by the grantee for its employees. 

(2) The basis for determining the valuation for personal services,
material, equipment, buildings and land must be documented. 

(g) Individual expenditures do not have to be shared or matched provided

that the total expenditures incurred during the year (or funding period) are

shared 
or matched in accordance with the agreed upon percentage set forth in
the schedule of the grant. 

(h) If at the end of any year (or funding period) hereunder, the grantee has
expended an amount of non-Federal funds less than the agreed upon percentage
of total expenditures, the difference may be applied to reduce the amount of
AID funding the following year (or funding period), or, if this grant has
expired or been terminated, the difference shall be refunded to AID. 

(i) Failure to meet the cost sharing (matching) requirements set forth inparagraph (a) above shall be considered sufficient reasons for termination of
this grant for cause in accordance with paragraph (a) entitled "For Cause" of
the standard provision of this grant entitled "Termination and Suspension". 

C/1 



59(J) The restrictions on the use 
provisions of this grant 

of AID grant funds set forth in the standard are applicable to expenditures incurred with AIDfunds provided under this grant. The grantee will account for the AID fundsin accordance with the standard provision of this grant entitled "Accounting,
Audit, and Records". 

(k) Notwithstanding paragraph (b) of the standard provision of this grantentitled "Refunds", the parties agree that in the event of any disallowance ofexpenditures fron AID grant funds provided hereunder, the grantee maysubstitute expenditures made with funds provided fran non-Federal sourcesprovided they are otherwise eligible in accordance with paragraph (b) of this
provision.
 

(END OF STANDARD PROVISION) 

ir
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USE OF PCUCH FACILITIES (NOVER 1985) 

(This provision is applicable when activities under the grant will take place
outside of the United States.) 

(a) Use of diplomatic pouch is controlled by the Department of State. TheDepartment of State has authorized the use of pouch facilities for AIDgrantees and their enployees as a general policy, as detailed in items (1)
through (6) below. However, the final decision regarding use of pouch
facilities rest with the Embassy or AID Mission. In consideration of the useof pouch facilities, the grantee and its employees agree to indemnify and hold
harmless, the Department of State and AID for loss or damage occurring in
 
pouch transmission:
 

(1) Grantees and their employees are authorized use of the pouch fortransmission and receipt of up to a maxim=m of two pounds per shipment of
correspondence and documents inneeded the administration of assistance
 
programs.
 

(2) U.S. citizen employees are authorized use of the pouch for personal
mail up to a maximm of one pound per shipment (but see (a)(3) below). 

(3) Merchandise, parcels, magazines, or newspapers are not considered 
to be personal mail for purposes of this standard provision and are mot
 
authorized to be sent or received by pouch. 

(4) Official and personal mail pursuant to and(a) (1) (2) above sent by
pouch should be addressed as follows: 

Name of individual or organization (followed by

letter symbol "G")

Name of post (USAID/ )

Agency for International Develoment
 
Washington, D.C. 20523
 

(5) Mail sent via the diplomatic pouch may not be inviolation of U.S.
Postal laws and may not contain material ineligible for pouch transmission.
 

(6) AID grantee personnel are not authorized use of military postal

facilities (AFO/FFO). This is an Adjutant General's decision based onexisting laws and regulations governing military postal facilities and is
being enforced worldwide. Posts having acoess to APO/FPO facilities and usingsuch for diplomatic pouch dispatch, may, however, accept the grantee's
official and personal mail for pouch, provided of course, adequate postage is 
affixed. 

(b) The grantee shall be responsible for advising its employees of this
authorization, these guidelines, and linatations on use of pouch facilities. 

(c) Specific additional guidance on grantee use of pouch facilities inaccordance with this standard provision is available from the Post
Ccmtrnication Center at the Embassy or AID Mission. 

(DD OF STANDARD PFVISION) 

5%I
 



CONVSION OF UNITE STATS DO 61RS TO LOCAL CPRENCY (NOVEMBR 1985) 
(This provision is applicable when activities under the grant will take placeoutside of the United States.) 

Upon arrival in the Cooperatjjl Country, and fran time to time as appropriate,t.e grantee's chief of party shall consult with the Mission Director who shallprovide, in writing, the procedure the grantee and its eaployees shallin the conversion of United States dollars 
folla 

to local currency.include, but is This maynot limited to, the conversion of currency through thecognizant United States Disbursing Officer or Mission Controller, asapprcpriate. 

(END OF STANDARD PROVISION) 
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