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AGENCY FOR INTERNATIONAL DEVELOPMENT

ORIGINAL

‘N m
Mr. Stephen Erickson SEP 28 oo
Harvard University
Office for Sponsored Research
Holyoke Center, Fourth Floor
1350 Massachusetts Avenue
Cambridge, Massachusetts 02138

SUB.JECT: Grant No. PDC-0032-G~-SS-6213-00
Dear Mr. Erickson:

Pursuant to the authority contained in the Foreign Assistance
Act of 1961, as amended, the Agency for International
Development (hereinafter referred to as "AID" or "Grantor")
hereby grants to the Harvard University (hereinafter referred
to as "Grantee"), the sum of $330,345 to provide support for
Harvard's program in determining the impact of
commercialization of aqgriculture in Malawi, as Adescrihed in the
Schedule and the Program Description of this arant.

This qrant is effective as of the signature date of this letter
and shall apply to commitments made by the Grantee in
furtherance of program onjectives during the period beginning
July 1, 1986 and ending June 30, 1988.

This qrant is made to Harvard University on condition that the
funds will be administered in accordance with the terms and
conditions as set forth in Enclosure l, entitled "Schedule",
Enclosure 2, entitled "Program Description, "™ and Enclosure 3
entitled "Standard Provisions," which have veen agreed to by
your organization.

Please sign the original and six copies of this letter to
acknowledge your receipt of the grant, and return the original
and five copies to the Office of Procurement.

incerely,

i QLJ\

2an M., Hackén

Grant Officer

entral Operations Branch
ffice of Procurement

ORIGINAL

Enclosures:
1, Schedule
2. Program Description
3. Standard Provisions
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ENCLOSURE 1
SCHEDULE

A, Purpose of Grant

The purpose of this Grant is to provide support for Harvard
University's program in determining the impact of
commercialization of agriculture in Malawi, as more
specifically described in Enclosure 2 to this Grant entitled
"Program Description.” Harvard University's proposal dated
March 15, 1985 is incorporated herein by reference. In the
event of an inconsistency between Harvard's proposal and the
enclosed program description, the program description shall
take precedence.

B. Period of Grant

1. This Grant covers the period July 1, 1986 through June 30,
1988.

2. Funds obligated hereunder are available for program
expenditures for the period cited in B.1l above as shown in D
below.

C. Method of Payment and Amount of Grant

1. Pavment shall be made to the Grantee in accordance with
procedures set forth in Attachment 3, Standard Provision
entitled "Payment-Letter of Credit.”

2. AID hereby obligates the amount of $330,345 for purposes of
this Grant.

3. The total estimated amount of this Grant for the period
shown in B.l above is $330,345.

D. Budget

The following is the Budget for this Grant. Revisions to this
Budget shall be made in accordance with the Standard Provision
of this Grant, entitled "Revision of Budget.,"

Cost Element Obligated Amount
From: 7/1/86
TO: 6/30/88

Program Costs ' $268,7901
Overhead Costs $ 61,554
Total Costs $330,345
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E. Negotiated Overhead

Pursuant to the provisions of this qgrant, a rate or rates shall
be established for each of the Grantee's accounting periods
which applv to this grant. Pending estahlishment of revised
indirect cost rates for each of the Grantee's accounting
periods which applv to this arant, pavment on account of
allowable indirect costs shall be made on the basis of the
following fixed rate applied to :he bhase for the perriod from
the date of award until otherwise amended which is set forth
helow:

Type of Rate: Overhnad

Rate: 22.9%

Base: Total Direct Costs less items of equipment costing in
excess of $500, subgrants and subcontracts, alterations and
renovations, student aid and fees related to patient care. The
rates do not apply to computer services acquired within the
Universitv,

F. Reporting

1. ONuarterlv status reports aetailing activities, progress in
data collection and analysis, and preliminary results will be
submitted to ATD/PPC/PNPR, ashington, D.C., 20523. Copies of
trip reports, survey instruments, literature searches,
assessnents of -data quality and accuracy, and correspondence
hetween Harvard and JSAIND/Malawi or the government of Malawi
Wwill alsn he sant to AID/PPC/PDPNR,

2. A draft report will ne cubmitted by March 31, 1988. The
final renort nmust he submitzoed by June 30, 1988, The final
report will contain the followina components:

a. Renort of the literature relevant to study areas and
to the tonic of the cash cron - food consumption relationship.

b. Thorouah description of studv areas, nonulation,
sample selection, data collection and analytical methods, and
statistical validityv of data.

c. Presentation of ohinctives of study, key hypotheses
which were tested, and conceptual framework of the analysis.,

d. Presentation of all results

e. Discussion of results and their policy implications
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f. Suggested future research

g. A short (less than ten pages) executive summary of
the most salient findings and their policy implications and
brief discussion of data collection methods.

3. By the last day of the grant period, one copy of a final
report will be submitted to AID/PPC/PDPR and to the grant
officer whose address appears on the grant cover letter. The
report shall include the following information:

a. A comparison of actual accomplishments with the goals
established for the grant period,

b. Reasons why established goals were not met: and

C. Other pertinent information including, when
appropriate, analysis and explanations of cost overruns, or
unusually hiagh expenses.

4. Prior to the required final performance reporting date,
events may occur that have significunt impact upon the

project, TIn such instances, the qrantee shall inform the grant
officer as soon as the following types of conditions become
known:

4. Problems, delays, or adverse coniitions that will
materially affect the ability to attain program objectives,
prevent the meeting of time schedules and goals, or preclude
the attainment of projected work activities by the established
time period. This Aisclosure shall bhe accomnanied by a
statement of the action taken, or contemplated, and any
assistance needed to resolve fhe situation.

b. Favorable developments or events that enable time
schedules to be met sooner than anticipated or more work
activities to be performed than originally projected.

G. FException Lo the Standard Provisions:

The Termination and Suspension provision in the enclosed
mandatory standard provisions is amended in accordance with a
blanket deviation processed by the AID Grant Officer on
September 26, 1986, The deviation is as follows:
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Delete the following langquage:

"If the situation causing the termination continues for 60 days
or more, then AID may terminate this grant on written notice to
the grantee and cancel that portion of this grant which has not
been disbursed or irrevocahly committed to third parties."

In its place insert the following lanquage:

"If the situation causing the termination continues for 30
days, then AID may terminate this grant on written notice to
the grantee and cancel that portion of this grant which has not
been dishursed or irrevocahly committed to third parties. The
thirty days may be extended for an additional thirty day period
subject ton mutual agreement of hoth parties,"



ENCLOSURE 2

PROGRAM DESCRIPTION

Purpose: The grantee proposes to determine the impacts of the
switch from semi-subsistence agricultural production to more
market-oriented agriculture on household economics, food and
non-food expenditures, food consumption and nutrition, and
intrahousehold allocation of resources.

Specific Objectives: The grantee proposes to examine the impact
of commercialization of agriculture in Malawi.

Implementation: The grantee plans to undertake primary data
collection 1n Malawi in accordance with the research plan
discussed in their proposal. Two communities representing poor
rural agricultural communities, one of which grows primarily
tobacco and one of which grows primarily maze, will be studied.

The implementation will be in accordance with the HIID proposal,
The research design includes the following elements:

1. stratified random sandle survey

i, A baseline ard a final socioeconomic survey to collect
informatior on household assets, human resources, and

demographic data,

ii.X Three anthropometric surveys (beginning, middle, and
end) which will also include morbidity information.
During the second survey, the grantee will collect 24
hour reccall data of food consumption for vulnerable
groups (e.g., mother and one child per household).

iii.*a%ortnightly household surveys comprising three types of
data: (a) agro-economic data on land use, labor,
inputs, yields, income from sales, wages, other
sources; (b) household food supply; and (c) population
and health (number of births, deaths; incidence of
selected illness among children 0-5 years).

2. Sub-sample of random sample
i. 24 hour food recall
ii. food expenditure

iii. regular check of weight, health indicators, dietary
intake of small children 0-5 years.

4‘ Two or possibly three surveys

*(J( Fortnightly or weekly surveys
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iv. study of small sample of children being weaned
V. study of pregnant and lactating women.
3. Non-random sample (linked households in anthropological study)

i. significant inter-household transfers of income, food,
services and access to land and labor;

ii. intra-household patterns of decisions and practice with
reference to data in (i) above, and to food allocation
and consumption;

iii. beliefs, statements and practices regarding food
preferences. proscriptions and prescriptions as they
vary by age, gender, physical state, etc;

iv. special topics e.g., the management of pregnancy in
terms of food intake, changes in dietary habits,
activities; the feeding habits of pre-school children;
weaning patterns, beliefs and practices; assessments of
"good health," "illness,™ "hunger," "appropriate foods"
for certain states, as these vary by sex, age, income
level and key indicators from the samples survey.

Workplan The workplan will be in accourdance with the
HIID proposal amendment dated 3/15/85 as modified below:

l. During July 1986, the research sites will be selected, a
household census in the sites carried out, sanple design
finalized, questionnaires completed and pilot tested,
enumerators selected and trained and samples drawn up.

2. During the last two weeks of July and the first two of
August, training of personnel for collection of nutrition data
will be carried out, and the nutrition survey will begin, the
principal anthropologist will establish part-time residence in
one of the sample villages and the enumerators will each
establish residence in a different hamlet of the research
villages. Data collection will continue August 1986 through
August 1987.

4. In April - May 1987 the second nutrition survey will be
carried out. The third and final nutrition survey will be
carried out in July - August 1987.

5. All data collection, by both survey and participant
observation, will cease the end off August 1987,

6. Analysis of data and writing of reports will take place
between September 1987 and June 1988.

2
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OMB Control No. 0412-0510
Expiration Date: 1/31/87
N avuard -
MANDATORY STANDARD PROVISIONS FOR
U.S., NONGOVERNMENTAL GRANTEES 1/
INDEX OF =
MANDATORY STANDARD PROVISIONS

1. Allowable Costs 8. Nondiscrimination in Federally
2. Accounting, Audit, Assisted Programs
and Records : 9.. U.S. Officials Not to Benefit
3. Refunds 10. Covenant Against Contingent Fees
4. Revision of Grant Budget 11. Nonliability
5. Termination and Suspension 12. Amendment
6. Disputes 13. Notices
7. Ineligible Countries '
1. ALLOWABLE COSTS (NOVEMBER 1985)

The grantee shall be reimbursed for costs incurred in carrying out the
purposes of this grant which are determined by the grant officer to be
reasonable, allocable, and allowable in dccordance with the terms of this
grant, any negotiated advance understanding on particular cost items, and the
applicable* cost principles in effect on the date of this grant.

* NOTE: For Educational Insitutions use OMB Circular A-21; for all other -
non-profits use OMB Circular A-122; and for profit making firms use
FAR 31.2. and AIDAR 731.2.

2. ACCOUNTING, AUDIT, AND RECORDS (NOVEMBER 1985)

(a) The grantee shall maintain books, records,, documents, and other
evidence in accordance with the grantee's usual accounting procedures to
sufficiently substantiate charges to the grant. The grantee's financial
Ranagement system shall provide for the following:

(1) Accurate, current, and complete disclosure for each AlD-
Sponsored project or program in accordance with the reporting requirements of
this grant. While AID requires reporting on an accrual basis, the grantee
shall not be required to establish an accrual accounting system but shal)
develop such accrual data for 1ts reports on the basis of an analysis of the
Jdocumentation on hand. .

T/~ When these Standard Provisions are used for cooperative agreements, the
Tollowing terms apply:

“Grantee” means "Recipient”
“Grant"” means “Cooperative Agreement,” and
“AlD Grant Officer” means “AID Agreement Officer."”



' (2) Records that identify ddequately the soyrce and applicatign
of funds for AlD-sponsored activities. These records shall contain
information pertaining to Federa] awards, authorizations, obligations,
unobligated balances, assets, outlays, and income,

(3) Effective control over and accountability for a3 funds,
property, and other assets. Grantee shal) adequately safeguard al] such
assets and shall ensyre that they are yseq solely for authorized purposes.

(4) Comparison of actual outlays with budget amounts for each
grant. Financial information should be related to performance and
unit-cost data whenever appropriate.

(5) Procedures to minimize the time elapsing between the
transfer of funds from the U.S. Treasury and the disbursement by the
recipient, whenever funds are advanced by the Federal Government.

(6) Procedures for determining the reasonableness, allowability,
and aiiocability of costs in accordance with the provisions of the
applicable Federal Cost principles and the terms of the grant.

(7) Accounting recorgs that are supported by documentation that
at 2 minimum wil] 1dentify, Segregate, accumulate, and record all costs
incurred under a grant and which fully disclose (1) the amount and
dispositicn by the grantee of the proceeds of such assistance, (11) the
total cost of the project or undertaking in connection with which such

(8) Examinations 1n the form of audits-or internal audits shall
be made by qualified individuals that are sufficiently independent of
those that authorize the expenditure of AID funds, to produze unbiased
opinions, conclusions, or Judgments.. They shall meet. the independence
Criteria 2long the lines of Chapter 1V, Part 8 of the U.S. General

Accounting Office Publication Standards for Audit of Governmental
Organizations Prograns Activities, and Functions {193] Revision). These
examinations are Tntended to ascertain the e??ectiveness of the financial
Banagenent systems and internal procedures that have been estadlished to

meet the terms ang conditions of the grant. [t is not intended that each
grant awarded to the grantee be examined. Generally, examinations shoylq
be conducted on an organization-wide basis to test the fiscal integrity of
financial transactions, as well as compliance with the terms and
conditions of the AID grant. Such tests would 1nclyge an appropriate
$ampling of Federa) grants and agreements. Examinations wil] be conducted
with reasonable frequency, on a continuing basis or at scheduled
intervals, usually annually, but not less frequently than every two

years. A copy of the 8udit report shal) be furnisheq to the AID grant
officer who shal) submit it to AID's Regional Inspactor General for

Audit. The frequency of these examinations shal) depend upon the nature,



size, and the complexity of the activity. These grantee self-examinationg
do not relieve AID of its audit responsibi11ties, but may affect the
frequency and scope of such audits.

(9) A systematic method to ensure timely and’ appropriate
resolution of audit findings and recommendations,

(1) until the expiration of three years from the date of
termination of the grant;

(2) for such longer period, if any, as is raquired to complete
an audit to resolve alj questions concerning expenditures unless written
approval has been obtained from the grant officer to dispose of the
records. AID follows generally accepted accounting practices in
determining that there has been proper accounting and use of grant funds.
The grantee agrees to make available any further information requested by
AID with respect to any questions arising as a resylt of the audit; and

(3) If any Titigation, Claim, or audit is started before the
expiration of the three year period, the records shall be retained until
all litigations, claims or audit findings 1avolving the records have been
resolved,

(c) The grantee shall require subrecipients to adopt the standards in
Paragraph (b) above.

3. REFUNDS (NOVEMBER 1985)

(a) The grantee shali remit to AID all interest earned on funds
provided by AID.

(b) Funds obligated by AID byt not disbursed to the grantee at the
time the grant expires or {s terminated shall revert to AID, except for
such funds encumbered by the grantee by a legally binding transaction
applicable to this grant. Any funds disbursed to but not expended by the
grantee at the time of expiration or termination of the grant shall be
refunded to A]D.

(c) If, at any time during the life of the grant, or as a result of
final audit, it 1s determined by AID that funds it providgd under this



4. REYISION OF GRANT BUDGET (NOVEMBER 1985)

(a) The approved grant budget is the financial expression of the
grantee’s program as approved during the grant award process.

(b) The grantee shal) immediately request approval from the grant
officer when there ig reason to believe that within the next 30 calendar
days a revision of the approved grant budget will pe necessary for the
following reasons:

(1) Changes in the Scope or the objectives of the program and/or
revisions in the funding allocated among program objectives.

(2) The need for &dditional funding.

(3) The grantee éxpects the amount of AID duthorized funds to
éxceed its needs by more than $5,000 or five percent of the AlID award,
whichever is greater,

(4) The grantee plans to transfer fynds budgeted for indirect
Costs to absord increases in direct costs or vice versa,

substantive programmatic work under this grant, and such contracts or
subgrants were not included in the dpproved grant budget.

(6) The grantee plans to incur ‘an expenditure which woyld
require advance approval 1n accordance with the applicable Federa) cost
principles and was not included in the approved grant budget.

(7). The grantee plans to transfer funds allotted for training
allowances to other Categories of expense.

(c) When requesting approval for budget revisions, the grantee shall
use the budget formats that were used in the application unless a letter
request will suffice. '

It the revisions are still ynder consideration at the end of 30 calendar
days, the grant officer shall inform the grantee in writing of the date
when the grantee B3y expect the decision. The grant officer shall obtain
the project officer's clearance on a1l such requests prior to
communication with the grantee, -

(e) If the requested budget revision requires the obligation of
4dditional funding, and, 1f after notification Pursuant to this standard
provision, AID determines not to provide additional funds, the AlD grant
officer will, upon written request of the grantee, terminate this grant



Pursuant to the standard Provision of this grant; entitled “Termination
and Suspension." - _

total amount obligated under the grant. The grantee shalj not be
obligated to continye performance under the grant (including actions under
the “Termination and Suspension" provision) or otherwise to incyr costs in
excess of the amount obligated under the grant, unless and until the grant
officer has notified the grantee in writing that such obligated amount has
been increased ang has specified in such notice the new obligated grant

5. TERMINATION AND SUSPENSION (NOVEMBER 1985)

(a) For Cause. This grant may be terminated for Cause at any time,
in whole or in part, by the grant officer upon written notice to the
grantee, whenever it is determined that the grantee has failed to comply
with the conditions of the grant.

(b) For Convenience. This grant may be terminated for convenience at
any time by ei ther Party, in whole or in part, if both parties agree that
the continuation of the grant would not Produce beneficial results
commensurate with the further expenditure of funds. Both parties shall
agree upon termination conditions, including the effective date and, in

(c) Termination Procedures, Upon receipt of and in accordance with a
termination notice a5 specified in ejther paragraph (a) or () above, the
grantee shall take Immediate action to minimize all expenditures and
obligations financed by this grant and shall cancel such unliquidated
obligations whenever possible. Except as provided below, no further
-reimbursement shall be made after the effective date of termination, The
grantee shall within 30 calendar days after the effective date of such

the grantee's obligations in the legally binding transaction, the grantee
B3y submit to the Government within 90 calendar days after the effective
date of such termination a written claim covering such obligations. The
grant officer shall determine the amount(s) to be paid by the Government
to the grantee under such claim in accordance with the applicable cost
principles.



(d) Suspension: Termination for Changed Circumstances. If at any
time AID determines -N1at continuation o unding for a program should be
-Suspended or terminated because such assistance 1s not in the national

interest of the United States or that 1t would be in violation of an
applicable law, then AID may, following notice to the grantee, Suspend
this grant and prohibit the grantee from Incurring additional obligations
chargeable to this grant other than Necessary and ;roper costs in
accordance with the terms of this grant during the period of suspension,
If the situation causing the Suspension continues for 60 days or more,
then AID may terminate this grant on written notice to the grantee and
cancel that portion of this grant which has not been disbursed or
Trrevocably committed to third parties. Financial settlement of this
grant shall be governed by the termination procedures specified in
Paragraph (c) above.

6. DISPUTES (NOVEMBER 1985)

(a) Any dispute under thig grant shall be decided by the AID grant
officer. The grant officer shalj furnish the grantee a written copy of
. the decision.

In connec
the grantee shal) be given an Opportunity to be heard and to offer
evidence in Support of its appeal.

(d) A decision under this provision by the Administrator or an
duthori zed representative shall pe final unless overruled by a court of
competent Jurisaiction,

7. INELIGIBLE COUNTRIES (NOVEMBER 1985)

Unless otherwise ipproved by the AID grant officer, no funds will be
eéxpended for costs incurred in countries. ineligible for assistance under
the Foreign Assistance 2ct of 1961, as amended, or under acts
dppropriating funds for foreign assistance.

activity fundeg by this grant on the basis of race, color, national
origin, age, handicap, or sex.



9. U.S OFFICIALS NOT TO BENEFIT (NOVEMBER 1985)

No memter of or delegate to the U.S. Congress or resident U.S.
Commissioner shall be admitted to any share or part of this grant or to any
benefit that may arise therefrom; but this provision shall not be construed to
extend to this grant if made with a corporation for its general benefit,

10.  COVENANT AGAINST CONTINGENT FEES (NOVEMBER 1985)

or retained to solicit or secure this grant upon an agreement or understanding
for a commission, percentage, brokerage, or contingent fee except bona fide
employees or bona fide established commercial or selling agencies maintained
by the grantee for the purpose of securing business. For breach or violation
of this certification, AID shall have the right to cancel this grant without
1iabiiity or, to deduct from the grant amount, or otherwise recover, the fuyll
amount of each commission, percentage, brokerage, or contingent fee.

11, NONLIABILITY (NOVEMBER 1985)

AID does not assume Tiability for any third party claims for damages
arising out of this grant, .

12.  AMENDMENT (NOVEMBER 1985)

The grant may be amended by forma) modifications to the basic grant
document or by means of an exchange of letters between the grant officer and
an appropriate official of the grantee. '

13, NOTICES (NOVEMBER 1985)

Any notice given by AID or the grantee shall pe sufficient only if in
writing and delivered in person, mailed, or cabled as follows:

To the AID grant officer, at the address specified in the grant.

To grantee, at grantee's address shown in the grant or to such other
dddress designated within the grant.

Notices shall pe effective when delivered in accordance with this provision,
Or on the effective date of the notice, whichever is later.

(END OF MANDATORY STANDARD PROYVISIONS)
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OPTIONAL STANDARD PROYISIONS FOR
U.S., NONGOVERNMENTAL GRANTEES

The following standard provisions are required to be used when applicable.
Applicability statements are contained in the parenthetical statement -
preceding the standard provision., When a standard provision is determined to
be applicable in accordance with the applicability statement,

the use of such standard provisfon is mandatory unless a deviation has been
approved in accordance with Paragraph 1E of Chapter 1 of Handbook 13.

Each grant is required to have a ent provision. Check off the optional
standard provisions which are 1nciuded 1n the grant, Only those standard
provisions which have been checked off are included physically within this
grant.

Payment - Letter of Credit

Payment - Perfodic Advance

Payment - Cost Reimbursement

Air Travel and Transportation

Ocean Shipment of Goods

Procurement of Goods and Services

AlID Eligibility Rules for Goods and

Services

Subagreements

. Local Cost Financing with U.S, Dollars

10. Patent Rights

11, Publications . .

12. Negotiated Indirect Cost Rates -
Predetermined o

13. Negotiated Indirect Cost Rates -
Provisional

14, Regulations Governing Employees

15, Participant Training

16. Voluntary Population Planning

17. Protection of the Individual as a
Research Subject

18. Care of Laboratory Animals

19. Government Furnished Excess Personal
Property

20. Title to and Use of Property (Grantee
Title) X

21. Title to and Care of Property (U.S.
Government Title)

22. Title to and Care of Property
(Cooperating Country Title)

23. Cost Sharing (Matching)

24, Use of Pouch Facilities

25. Conversion of United States Dollars

to Local Currency
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OMB Approval No. 0412-0510
Expiration Date: 1/31/87

Payment - Letter of Credit (NOVEMBER 1985)

(This provision is applicable only when the following conditions are met: (1)
the total advances under all the grantee's cost-reimbursement contracts and
assistance instruments with AID exceed $120,000 per annum, (1) AID has, or
expects to have, a continuing relationship with the grantee for at least one
year; (i11) the grantee has the ability to maintain procedures that will
minimize the time elapsing between the transfer of funds and the disbursement
thereof; (iv) the grantee's financial management system meets the standards
for fund control and accountability required under the standard provision of
this grant, entitled “Accounting, Audit, and Records“ and, either (v) the
foreign currency portion of the total advance under this grant i1s less than
50% or (vi) the foreign currency portion of the total advance under this grant
1s more than 50% but more than one foreign currency country is involved.)

(a)’ Payment under this grant shall be by means of a Letter of Credit (LOC)
in accordance with the terms and conditions of the LOC and any instructions
1ssued by AID's Office of Financial Management, Program Accounting and Finance
Division (M/FM/PAFD). ’

(b) As long as the LOC is in effect, the terms and conditions of the LOC and
any instructions issued by M/FM/PAFD constitute payment conditions of this
grant, superseding and taking precedence over any other provision of this
grant concerning payment. o

(¢c) Peporting:

(1) A “Financial Status Report" SF-269, shall be prepared on an accrual
basis and submitted quarterly no later than 30 days after the end of the
period, in an original and two copies to AID/M/FM/PAFD, Washington, D.C.
20523, If the grantee's accounting records are not normally kept on the
accrual basis, the grantee shall not be required to convert its accounting
system, but shall develop such accrual information through best estimates
based on an analysis of the documentation on hand. The final report must be
submitted within 90 days after the conclusion of the grant to M/FM/PAFD. In
cases where grants are Mission funded, the Grantee will forward an information
copy to the AID Mission accounting station at the same time the original and
one copy are mailed to M/FM/PAFD, AlD/Washington. :

 (2) The grantee shall submit an original and one copy of SF-272,
“Federal Cash Transactions Report,” within 15 working days following the end
of each quarter to M/FM/PAFD. Grantees receiving advances totaling more than
$1 million per year shall submit the SF-272 on a monthly basis within 15
working days following the close of the month. Grantees shall report all cash
advances in the remarks section of SF-272. Those cash advances in excess of
immediate disbursement requirements in the hands of subrecipients or the
grantee's field organizations shall be supported by short narrative
explanations of actions taken by the grantee to reduce the excess balances.



(d) Revocation of the LOC is at the discretion of the authorized LOC
certifying officer of M/FM/PAFD after consultation with the grant officer.
Notification of revocation must be in writing and must specify the reason for
revocation. M/FM/PAFD shall provide the grant officer a copy of the
revocation notice and a recommendation for an alternative method of payment
(periodic advance or cost reimbursement) based upon the reasons for the
revocation. The grant officer shall immediately amend this agreement to
provide for an appropriate alternative method of payment. The recipient may
appeal any such revocation to the grant officer,

(END OF STANDARD PROVISION)

o



OMB Approval No., 0412-0510
Expiration Date 1/31/87

AIR TRAVEL AND TRANSPORTATION (NOVEMBER 1985)

(This provision 1s applicable when any costs for air travel or transportation
are included in the budget.)

(a) The grantee is required to present to the project officer for written
approval an itinerary for each planned international trip financed by this
grant, which shows the name of the traveler, purpose of the trip,
origin/destination (and intervening stops), and dates of travel, as far in
advance of the proposed travel as possible, but in nc event at least three
weeks before travel is planned to commence. At least one week prior to
commencement of approved international travel, the grantee shall notify the
cognizant U.S. Mission or Embassy, with a copy to the project officer, of
planned travel, identifying the travelers and the dates and times of arrival,

(b) Travel to certain countries shall, at AID's option, be funded from
U.S.-owned local currency. When AID intends tc exercise this option, AID
will, after receipt of advice of intent to travel required adbove, efther {ssue
a U.S.Government S.F, 1169, Transportation Request (GTR) which the grantee may
exchange for tickets, or AID will issue the tickets directly. Use of such
U.S.-owned currencies will constitute a dollar charge to this grant,

(c) All air travel and shipments under this grant are required to be made on
U.S. fTag air carriers to the extent service by such carriers is available., A
U.S. flag air carrier is defined as an air carrier which has a certificate of
public convenience and necessity 1ssued by the U.S. Civil Aeronautics Board
authorizing operztions between the United States and/or its territories and
one or more foreign countries.

(d) Use of foreign air carrier service may be deemed necessary if a U.S.
flag air carrier otherwise available cannot provide the foreign afr
transportation needed, or if use of such service will not accomplish the
agency's mission. Travel and transportation on non-free world air carriers
are not reimburseable under this grant.

() U.S. flag air carrier service is considered available even though:

(1) Comparable or a different kind of service can be provided at less
cost by a foreign air carrier;

(2) Foreign air carrier service is preferred by or is more convenient
for the agency or traveler; or

(3) Service by a foreign air carrier can be paid for in excess foreign
currency, unless U.S. flag air carriers decline to accept excess or near
excess foreign currencies for transportation payable only out of such monies.



(f) Except as provided 1n paragraph (b) of this section, U.S, flag air
carrier service must be used for all Government-financed commercial foreign
air travel 1f service provided by such carriers is available, In determining
availability of a U.§ flag air carrier, the following scheduling principles
should be followed unless their application results in the last or first leg

(1) u.s. flag air carrier service available st point of origin shoulq
be used to destination or in the absence of direct or through service to the
farthest 1nterchange point on a usually traveled route;

(2) Where an origin or Interchange point is not served by U.S flag air
carrier, foreign air carrier service should be used only to the nearest
Interchange point on a usually traveled route to connect with U.S. flag air
carrier service; or

(3) Where a u.s. flag air carrier involuntarily reroutes the traveler
via a foreign air carrier the foreign air carrier may be used notwi thstanding
the availability of alternative |.S§. flag air carrier service,

the traveler first debarks incident to travel from the u.S.), passenger
service by U.S, flag air carrier will not be considered available:

(1) Where the gateway airport abroad is the traveler's origin or

- destination airport, and the use of U.S. flag air carrier service would extend
the time in a trave] status, incluging delay at origin and accelerated arrival
at destination, by at least 24 hours more than travel by foreign air carrier:

(2) Where the gateway airport abroad is an interchange point, and the
use of U.S. flag air carrier service would require the traveler to wait six
hours or more to make connections at that point, or gelayed departure from or
accelerated arriva] at the gateway airport in the U.S. would extend the time

(1) If trave) by foreign air carrier would eliminate two or more
aircrafe changes enroute;

I[\



including accelerated arrival at the overseas destination or delayed departure
from the overseas origin as well as delay at the gateway airport or other
interchange point abroad; or

(3) Where the travel {s not part of a trip to or from the United
States, {f the use of a U.S. flag air carrier would extend the time in a
travel status by at least six hours more than travel by foreign air carrier
incluaing delay at origin, delay enroute and accelerated arrival at
destination. ;

({) When travel under either paragraph (g) or (h) of this section involves
three hours or less between origin and destination by a foreign air carrier,
U.S. flag air carrier service will not be considered available when it
involves twice such travel time or more.

(J) Nothing in the above guidelines shall preclude and no penalty shall
attend the use of a foreign afir carrier which provides transportation under an
air transport agreement between the United States and a foreign government,
the terms of which are consistent with the international aviation policy goals
set forth at 49 U.S.C. 1502(b) and provide reciprocal rights and benefits.

(k) where U.S. Government funds are used to reimburse the grantee's use of
other than U.S. flag air carriers for international transportation, the
grantee will include a certification on vouchers involving such transportation
which is essentially as follows:

"CERTIFICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS. 1 hereby
certify that the transportation service for personnel (and their
personal effects) or property by certificated air carrier was
ungvailable for the following reason(s)." (State appropriate reason(s)
as set forth above).

(1) International Travel

(1) As used herein, the term “international travel® means travel to all
countries other than those within the home country of the traveler, Travel
outside the United States includes travel to the U.S. Trust Territories of the
Pacific Islands.

(2) The grantee will be reimbursed for travel and the reasonable cost
of subsistence, post differentials and other allowances paid to employees in
an international travel status in accordance with the grantee's zstabiished
policies and practices which are uniformly applied to federally financed and
other activities of the grantee. The standard for determininu the
reasonableness of reimbursement for overseas allowance is the ‘tandardized
Regulations (Government Civilians, Foreign Areas), published by the U.S.



Department of State, as from time to time amended. The most current
subsistence, post differentials, and other allowances may be obtained from the
grant officer.

(m) This provision will be included in all subgrants and contracts which
require air travel and transportation under this grant.

(END OF STANDARD PROVISION)

‘\
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OMB Approval No. 0412-0510
Expiration Date 1/31/87

PROCUREMENT OF GOODS AND SERVICES (NOVEMBER 198S)

(This provision 1s applicable when goods or services are procured under the
grant.)

The grantee may use 1ts own procurement policies and practices for the
procurement of goods and services under this grant, provided they conform to
all of AID's requirements listed below and the standard provision entitled
*AID El1gibi11ty Rules for Goods and Services."®

(a) General Requirements:

(1) The recipient shall maintain a code or standards of conduct that
shall govern the performance of fts officers, employees or agents engaged 1in
the awarding and administration of contracts using AID funds. No employee,
officer or agent shall participate 1n the selection, award or administration
of a contract in which AID 7unds are used, where, to that individual's
knowledge, the individual or the indfvidual's {mmediate family, partners, or
organization in which the individual or the individual's {mmediate family or
partners has & financial interest or with whom that individual {s ne?otiating
or hds any arrangement concerniig prospective employment. The recipients’
officers, employees or agents shall neither solicit nor accept gratuities,
favors or anything of monetary value from contractors or potertial
contractors. Such standards shall provide for disciplinary actions to be
applfed for violations of such standards by the recipients’ officers,
employees or agents,

(2) Al procurement transactions shall be conducted in a manner to
provide, to the maximum extent practical, open and free competition. The
recipfent should be alert to organizational conflicts of interest or
noncompetitive practices among contractors that may restrict or eliminate
competition or otherwise restrain trade. In order to ensure objective
contractor performance and eliminate unfair competitive advantage, contractors
that develop or draft specifications, requirements, statements of work,
invitations for bids and/or requests for proposals should be excluded from
competing for such procurements. Awards shall be made to the bidder/offeror
whose bid/offer is responsive/responsible to the solicitation and fs most
advantageous to the recipient, price and other factors considerec.
Solicitations shall clearly set forth all requirements that the biader/offaror
must fulfill in order to be evaluated by the recipient. Any and all
bids/offers may be rejected when it is in the recipient's interest to do :o.

(3) A1l grantees shall establish procurement procedures that provide
for, at a minimum, the following procedural requirements:



(1) Proposed procurement actions shall follow a procedure to
assure the avoidance of purchasing unnecessary or duplicative ftems. Where
appropriate, an analysis shall be made of lease and purchase alternatives to
determine which would be the most economical practical procurement.

(11) Solicitations for goods and services shall be based upon a
clear and accurate description of the technical requirements for the material,
product or service to be procured. Such a description shall not, in
competitive procurements, contain features which unduly restrict competition.
“Brand-name or equal“ descriptions may be used as a means to define the
performance of other salient requirements of a procurement and when so used
the specific features of the named brand which must be met by bidders/offeror:
shall be clearly specified.

(111) Positive efforts shall be made by the recipients to utflize
small business and minority-owned business sources of supplies and services.
Such efforts should allow these sources the maximum feasible opportunity to
compete for contracts utilizing AID funds. To permit AID, in accordance with
the small business provisions of the Foreign Assistance Act of 1961, as
amended, to give United States small business firms an opportunity to
participate in supplying commodities and services procured under this grant,
the grantee shall to the maximum extent possible provide the following
information to the Office of Small Disadvantaged Business Utilization, AlD,
wWashington, D.C. 20523, at least 45 days prior (except where a shorter time
1s requested of and granted by the Office of Small and Disadvantaged Business
Utilization) to placing any order or contract in excess of $25,000:

(A) Brief general descrfpt1on and quantity of goods or

services;

(B) Closing date for receiving quotations, proposals, or
bids; and '

(C) Address where solicitations or specifications can be
obtained.

(1v) The type of procuring instruments used, e.g. fixed price
contracts, cost reimbursable contracts, purchase orders, fncentive contracts,
shall be determined by the recipient but must be appropriate for the
particular procurement and for promoting the best interest of the program
involved. The “cost-plus-a-percentage-of-cost” method of contracting shall
not be used.

(v) Contracts shall be made only with responcsible contractors who
possess the potential ability to perform successfully under the terms and
conditions of a proposed procurement. Consideration shall be given to such
matters as contractor integrity, record of past performance, financial and
technical resources or accessibility to other necessary resources.



(vi) A1l proposed sole source contracts or where only one bid or
proposal {is received in which the aggregate expenditure is expected to exceed
$5,000 shall be subject to prior approval by an appropriate official within
the grantee's organization.

(vi{) Some form of price or cost analysis should be made 1n
connection with every procurement action. Price analysis may be accomplished
1n various ways, including the comparison of price quotations submitted,
market prices and similar indicia, together with discounts. Cost analysis 1s
the review and evaluation of each element of cost to determine reasonableness,
allocability and allowability.

(vii1) Procurement records and files for purchases in excess of
$10,000 shall include the following:

(A) Basis for contractor selection;

(B) Juutification for lack of competitisn when competitive
bids or offers are not obtained:; .

(C) Basis for award cost or price.

(1x) A system for contract administration shall be maintained to
ensure contractor conformance with terms, conditions and specifications of the
contract, and to ensure adequate and timely followup of all purchases.

(b) Each contract shall contain, fn addition to provisions to define a sound
and complete contract, the following contract provisions, if applicable, as
well as any provision within this grant which requires such inclusion of that
provision. Whenever a provision is required to be inserted in a contract
under this grant, the grantee shall insert a statement in the contract that in
all instances where the U.S. Government or AID is mentioned the grantee's name
shall be substituted.

(1) Contracts in excess of $10,000 shall contain contractual provisions
or conditions that will allow for administrative, contractual or legal
remedies in instances in which contractors violate or breach contract terms,
and provide for such remedial actions as may be appropriate.

(2) A1l contracts in excess of $10,000 shall contain suitable
provisions for termination by the recipient including the manner by which
termination will be effected avd the basis for settlemen:. In addition, such
contracts shall describe conditions under which the contract may be terminated
for default as well as conditions where the contract may be terminated because
of circumstances beyond the control of the contractor,

(3) In all contracts for construction or facility improvement awarded

for more than $100,000, recipients shall observe generally accepted bonding
requirements.

J



(4) A1l contracts awarded by the grantee or subgrantee to be performed
in the United States having a value of more than $10,000, shall contain a
provision requiring compliance with Executive Order 11246, entitled “Equal
Employment Opportunity," as amended, and as supplemented in Department of
Labor Regulations (41 CFR, Part 60).

(5) A1l contracts and subgrants in excess of $2,000 for construction or
repair to be performed in the United States awarded by the grantee or
subgrantee shall include a provision for compliance with the Copeland
“Anti-Kick Back" Act (18 U.S.C. 874) as supplemented in Department of Labor
Regulations (29 CFR, Part 3). This Act provides that each contractor or
subgrantee shall be prohibited from inducing, by any means, any person
employed in the construction, completion, or repair of public work, to give up
any part of the compensation to which that individual is otherwise entitled.
The grantee shall report all suspected or reported violations to AID.

(6) When required by the Federal program legislation, all construction
contracts to be performed in the United States awarded by the grantee or
subgrantee of more than $2,000 shall include a provision .for compliance with
the Davis-Bacon Act (40 U.S.C. 276a to a-7) as supplemented by Department of
Labor Regulations (29 CFR, Part 5). Under this Act, contractors shall be
required to pay wages to laborers and mechanics at a rate not less than the
minimum wages specified in a wage determination made by the Secretary of
Labor. In addition, contractors shall be required to pay wages 10t less than
once a week. The grantee shall place a copy of the current prevailing wage
determination issued by the Department of Labor in each solicitation and the
award of a contract shall be conditioned upon the acceptance of the wage
determination. The grantee shall report all suspected or reported violations
to AID,

(7) Where applicable, all contracts awarded by the grantee or
subgrantees in excess of $2,000 for construction contracts to be performed in
the United States and its territories and in excess of $2,500 for other
contracts that involve the employment of mechanics or laborers, shall include
a8 provision for compliance with sections 103 and 107 of the Contract Work
Hours and Safety Standards Act (40 U.S.C. 327-330) as supplemented by
Department of Labor Regulations (29 CFR, Part 5). Under section 103 of the
Act, each contractor shal] be required to compute the wages of every mechanic
and laborer on the basis of a standard work day of 8 hours and a standard
workweek of 40 hours. Work in excess of the standard workday or workweek is
permissible providea that the worker is compensated at a rate of not less than
1 1/2 times the basic rate of pay for all hours worked in excess of 8 hours in
any calendar day or 40 hours in the workweek. Section 107 of the Act is
applicable to construction work and provides that no laborer or mechanic shal]
be required to work in surroundings or under working conditions that are
unsanitary, hazardous, or dangerous to the worker's health and safety as
determinea under construction safety and health stanaards promulgated by the
Secretary of Labor. These requirements do not apply to the purchases of
supplies of materials or articles ordinarily available on the open market, or
¢’atracts for transportation or transmission of intelligence.



(8) Contracts, the principal purpose of which is to create, develop or
improve products, processes or methods; or for exploration into fields that
directly concern public health, safety or welfare; or contracts in the fields
of science or technology in which there has been 1ittle significant experience
outside of work funded by Federal assistance, shall contain a notice to the
effect that matters regarding rights to inventions and materials generated
under the contract are subject to the regulations included in these grant
provisions. The contractor shall be advised as to the source of additional
information regarding these matters.

(9) Al1 negotiated contracts over $10,000 awarded by the grantee shall
include a provision to the effect that the grantee, AID, the Comptroller
General of the United States, or any of their duly authorized representatives,
shall have access to any books, documents, papers and records of the
contractor which are directly pertinent to the specific program for the
purpose of making audits, examinations, excerpts and transcriptions.

(10) Contracts in excess of $100,000 to be performed in the United
States shall contain a provision that requires the contractor to agree to
comply with all applicable standards, orders or regulations issued pursuant to
the Clean Air Act of 1970 (42 U.S.C. 7401) and the Federal Water Pollution
Control Act (40 CFR 15) as amended. VYiolations shall be reported to AID and
the Regional Office of the Environmental Protection Agency.

(11) Contracts which require performance outside the United States shall
contain a provision requiring Workmen's Compensation Insurance (42 U.S.C.
1651, et seq.). As a general rule, Department of Labor waivers will be
obtained for persons employed outside the United States who are not United
States citizens or residents provided adequate protection will be given such

p$;ions. The grantee should refer questions on this subject to the AID grant
officer.

(END OF STANDARD PROVISION)
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OMB Control No. 0412-0510
Expiration Date: 1/31/87

AID ELIGIBILITY RULES FOR GOODS AND SERVICES (NOVEMBER 1985)

(This provision is applicable when goods or services are procured under the
grant.)

(a) Ineligible and Restricted Goods and Services: If AID determines that
the grantee has procured any of the restricted or ineligible goods and
services specified below, or has procured goods and services from unauthorized
sources, and has received reimbursement for such purpose without the prior
written authorization of the grant officer, the grantee agrees to refund to
AID the entire amount of the reimbursement. AID's policy on ineligible and
restricted goods and services is contained in Chapter 4 of AID Handbook 1,
Supplement B, entitled “Procurement Policies”.

(1) Ineligible Goods and Services. Under no circumstances shall the
grantee procure any of the Following unger this grant:

i) Military equipment,
11)  Surveillance equipment,
111) Commodities and services for support of

police or other law enforcement activities,
iv Abortion equipment and services,

v) Luxury goods and gambling equipment, or

vi) Weather modification equipment.

[

(
(
(
(
(
(

(2) Ineligible Suppliers. Funds provided under this grant shall not be
used to procure any goods or services furnished by any firms or individuals
whese name appears on the AID Consolidated List of Debarred, Suspended, and
Ineligible Awardees uncer AID Regulation 8, entitled “Debarment, Suspension
and Ineligibility"” (22 CFR 238). AID will provide the grantee with a copy of
this 1ist upon request.

(3) Restricted Goods. The grantL} shall not procure any of the
following goods and services without the prior written authorization of the
grant officer:

(1) Agricultural commodities,

(i1) Motor vehicles,

(111) Pharmaceuticals,

(iv) Pesticides,

(v) Rubber compounding chemicals and plasticizers,

(vi) Used equipment,
(vif)  U.S. Government-owned excess property, or
(viii) Fertilizer,



(b) Source, Origin, and Nationality: The eligibility rules for goods and
services are based on source, origin, and nationality and are divided into two
categories. One applies when the total procurement during the 1ife of the
grant is over $250,000 and the other applies when the total procurement
element during the life of the grant is not over $250,000. The total
procurement element includes procurement of all goods (e.g., equipment,
materials, supplies) and services. Guidance on the eligibility of specific
goods or services may be obtained from the grant officer. AID policies and
definitions on source, origin, and nationality are contained in Chapters 4 and
5 of AID Handbook 1, Supplement B, entitled “Procurement Policies",

(1) When the total procurement element during the 1ife of this grant is
valued at $250,000 or less, the following rules apply:

(1) A1l g00ds and services, the costs of which are to be
reimbursed under this grant and which will be financed with U, S, dollars,
shall be purchased in and shipped from only “Special Free Worlg* countries
(f.e., AID Geographic Code 935) in accordance with the following order of
preference:

(A) The United States (AID Geographic code 000),

(B) The Cooperating Country,

(C) "Selected Free World" countries (AID
Geographic Code 941), an4

(D) “Special Free World“ countries (AID
Geographic Code 935).

(11) Application of Order of Preference: When the grantee
procures goods and services from other than U.S. sources, under the order of
preference in paragraph b(1)(1) above, the grantee shall document {ts files to
Justify each such instance. The documentation shall set forth the
circumstances surrounding the procurement and shall be based on one or more of

the following reasons, which will be set forth in the grantee's documentation:

(A) The procurement was of an emergency nature, which would
not allow for the delay attendant to soliciting U.S. sources,

(B) The price differential for procurement from U.S. sources
exceeded by 50% or more the delivered price from the non-U.S. source,

(C) Impelling local political considerations precluded
_consideration of U.S. sources,

(D) The goods or services were not availadble from U.S.
sources, or

(E) Procurement of Tocally available goods and services, as

opposed to procurement of U.S. goods and services, would best promote the
objectives of the Foreign Assistance program under the grant,



(2) When the total procurement element exceeds $250,000, the following
rule applies: Except as may be specifically approved or directed in advance
by the grant officer, all goods and services, which will be raimbursed under
this grant and financed with U. S. dollars, shall be procured in and shipped
from the U. S. (Code 000) and from any other countries within the authorized
geographic code as specified in the schedule of this grant.

(c) Marine Insurance: The eligibility of marine insurance is determined by
the country in which 1t is placed. Insurance is placed in a country if
payment of the insurance premium is made to, and the insurance policy is
issued by an insurance company located in that country. Eligible courtries
for placement are governed by the authorized geographic code, except that if
Code 941 is authorized, the Cooperating Gountry is aiso eligible. Section
604(d) of the Foreign Assistance Act requires that {f a recipient country
discriminates by statute, decree, rule, or practice with respect to
AID-financed procurement against any marine insurance company authorized to do
business in the U. S., then any AlD-financed commodity shipped to that country
shall be insured against marine risk and the insurance shall be placed in the
U. S. with a company or companies authorized to do marine insurance business
in the U. S. '

(d) Ocean and air transportation shall be in accordance with the applicable
provisions contained within this grant.

(e) Printed or Audio-Visual Teaching Materials: If the effective use of
printed or audio-visual teaching materials depends upon their being in the
Tocal language and if such materials are intended for technical assistance
projects or activities financed by .AID in whole or in part and {f other funds
including U.S.-owned or U.S.-controlled local currencies are not readily

available to finance the procurement of such materials, local language
versions may be procured from the following sources, in order of preference:

(1) The United States (AID Geographic Code 000),

(2) The Cooperating Country,

(3) “Selected Free World" countries (AID Geographic
Code 941), and

(4) "“Special Free World" countries (AID Geographic
Code 899).

(f) Special Restrictions on the Procurement of Construction or Engineering
Services: Section 604(g) of the Foreign Assistance Act provides that AiD
funds may not be used for “procurement of construction or engineering services
from advanced developing countries, eligible under Geographic Code 941, which
have attained a competitive capability in international markets for
construction services or engineering services." In order to insure
eligibility of a Code 941 contractor for construction or engineering services,
the grantee shall obtain the grant officer's prior approval for any such
contract.

(END OF STANDARD PROVISION)



OMB Control No. 0412-0510
Expiration Date: 1/31/87

PUBLICATIONS (NOVEMBER 1985)
(This provision 1s applicable when publications are financed under the grant,)

(a) If 1t 1s the grantee's intention to identify AID's contribution to any
publication resulting from this grant, the grantee shall consult with AID on
the nature of the acknowledgement prior to publication.

(b)  The grantee shall provide the AID project officer with one copy of all
published works developed under this grant and with 1ists of other written
-Work produced under the grant.

(c)  In the event grant funds are used to underwrite the cost of publishing,
in 1{eu of the publisher assuming this cost as is the norma} practice, any
profits or royalties up to the amount of such cost shall be credited to the
grant unless the schedule of the grant has fdentified the profits or royalties
as program income.

(d)  Except as otherwise provided in the terms and conditions of the grant,
the author or the recipient is free to copyright any books, publications, or
other copyrightable materials developed fn the course of or under this grant,
but AID reserves a royalty-free nonexclusive and irrevocable right to
reproduce, publish, or otherwise use, and to authorize others to use the work
for Government purposes,

(END OF STANDARD PROVISION)
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OMB Control No. 0412-0510
Expiration Date: 1/31/87

NEGOTIATED INDIRECT COST RATES - PREDETERMINED (NOYEMBER 1985)

(This provision is applicable to organizations whose indirect cost rate(s)
under this grant are on a predetermined basis.) ‘

(a) The allowable indirect costs under this grant shall be obtained by
applying predetermined indirect cost rate(s) to the base(s) agreed upon by the
parties, as specified in the 'schedule of this grant,

(b)  Not later than 90 days after the close of the grantee's fiscal vear, the
grantee shall submit to the cognizant Government Audit Activity in accordance
with OMB Circular A-88 a proposed predetermined indirect cost rate(s) and
supporting cost data. In the event AID is the cognizant agency or no
cognizant agency has been designated, the grantee shall submit a copy of the
proposed predetermined indirect cost rate(s) ana supporting cost data to the
AID Inspector General, Washington, 0.C. 20523, and to the Overhead and Special
Costs - Contract Closeout Branch, Acquisition and Assistance Management,
Washington, 0.C. 20523. The proposed rate(s) shall be based on the grantee's
actual cost experience during that fiscal year. Negotiations of predetermined
indirect cost rate(s) shall begin as soon as practical after receipt of the
grantee's proposal.

{c) Allowability of costs and-acceptability of cost allocation methods shall
be determined 1n accordance with the provisions of the applicable cost
principles in effect on the date of this grant.

(d) Rates for subsequent periods shall be negotiated and the results of each
negotiation shall be set forth in a written indirect cost rate agreement
executed by both parties. Such agreement shall be automatically incorporated
into this grant upon execution and shall specify (1) the agreed upon
predetermined rate(s), (2) the base(s) to which the rate(s) apply, (3) the
fiscal year (unless the parties agree to a different period) for which the
rate(s) apply, and (4) the specific items treated as direct costs or any
changes in the items previously agreed to be direct costs. The indirect cost
rate agreement shall not change any monetary ceiling, grant obligation, or
specific cost allowance or disallowance provided for in this grant.

(e) Pending establishment of predetermined indirect cost rate(s) for any
fiscal year or different period agreed to by the parties, the grantee shall be
reimbursed either at the rate(s) fixed for the previous fiscal year or other
period or at billing rate(s) acceptable to the AID grant officer subject to
appropriate adjustment when the final rate(s) for the fiscal year or other
period are estadblished.



(f) Any failure by the parties to agree on any predetermined indirect cost
rate(s) under this provision shall not be considered a dispute within the
meaning of the “Disputes” provision of this grant., If for any fiscal year or
other period specified in the grant the parties fail to agree on a
predetermined indirect cost rate(s), it is agreed that the allowable indirect
Costs under this grant shall be obtained by applying negotiated final indirect
cost rate(s) in accordance with the terms of the standard provision of this
grant entitled “Negotiated Indirect Cost Rates - Provisional®.

(END OF STANDARD PROVISION)
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REGULATIONS GOVERNING EMPLOYEES (NOVEMBER 1985)

(The following applies to the grantee's employees who are not citizens of the
cooperating country.)

(a) The grantee's employees shall maintain private‘status and may not rely
on local U.S. Government offices or facilities for support while under this
grant.

(b)  The sale of personal property or automobiles by grantee employees and
their dependents in the foreign country to which they are assigned shall be
subject to the same limitations and prohibitions which apply to direct-hire
AID personnel employed by the Mission except as this may conflict with host
government regulations.

(c)  Other than work to be performed under this grant for which an employee
1s assigned by the grantee, no employee of the grantee shall engage directly
or indirectly, either in the individual's own name or in the name or through
an agency of another person, in any business, profession, or occupation in the
foreign countries to which the individual is assigned, nor shall the
individual make loans or investments to or in any business, profession or
occupation in the foreign countries to which the individual is assigned.

(d) The grantee's employees, while in a foreign country, are expected to
show respect for its conventions, customs, and institutions, to abide by its
applicable laws and regulations, and not to interfere in its internal
political affairs. -

(e) In the event the conduct of any grantee employee is not in accordance
with the preceding paragraphs, the grantee's chief of party shall consult with
the AID Mission Director and the employee involved and shall recommend to the
grantee a course of action with regard to such employee.

(f)  The parties recognize the rights of the U.S. Ambassador to direct the
removal from a country of any U.S. citizen or the discharge from this grant of
any third country national when, in the discretion of the Ambassador, the
interests of the United States so require.

(g) If it is determined, under either (e) or (f) above, that the services of

such employee shall be terminated, the grantee shall use its best efforts to
cause the return of such employee to the United States, or point of origin, as

appropriate,

(END OF STANDARD PROVISIOK



TITLE TO AND USE OF PROPERTY (GRANTEE TITLE) (NOVEMBER 1985)

(This provision is applicable when the Government vests title to property in
the grantee only.) .

Title to all property financed under this grant shall vest in the grantee,
subject to the ¥ollowing conditions:

(a) The grantee shall not charge for any depreciation, amortization, or use
of any property, title to which remains in the grantee under this provision
under this grant or any other U.S. Government agreement, subagreement,
contract, or subcontract.

(b)  The grantee agrees to use and maintain the property for the purpose of
the grant in accordance with the requirements of paragraphs (c), (d), (e), and
(f) below.

(c) Real Property:

(1) Real property means land, including land improvements, structures
and appurtenances thereto, but excluding movable machinery and equipment,

(2) Use of Real Property:

(1) The grantee shall use the real property for the authorized
purpose of the project, as long as it {s needed.

(11): The grantee shall-obtain approval from AID for the use of
real property in other projects when the grantee determines that the property
1s no longer needed for the purpose of the original program. Use in other
programs shall be limited to those under other federally sponsored program.’
(1.e., grants or otner agreements) that have purposes consistent with those
authorized for support by AID.

(3) Disgosition of Real Prooerty: When the real property is no longer
neednd as provided in (2] above, the grantee shall request disposition
instructions from AlD or its Successor Federal sponsoring agency. AID or the

Successor Federal sponsoring agency shall observe the following rules in the
disposition instructions:

(1) The grantee may be permitted to retain title after it
compensates the Federal Government in an amount computed by applying the
Federal percentage of participation 1n the cost of the original program to the
fair market value of the property.

(i1) The grantee may be directed to sell the property under
guidelines provided by the Federal sponsoring agency and pay the Federal
Government an amount computed by applying the Federal percentage of
participation in the cost of the original program to the proceeds from sale
(after deducting actual and reasonable selling ana fix-up expenses, 1f any,

Hs



from the sales Proceeds). When the grantee is authorizeq Cr required to sel)
the Property, proper sales Procedures shall pe established that provide for
competition to the extent practicable and result in the highest possible
return,

(111) The grantee may pe directed to transfer title to the
Property to the Federai Government Provided that ip Such cases the grantee
shall be entitleq to compensation computed by applying the grantee's
Percentage of Participation ip the cost of the program to the current fair
market value of the property,

. (d) Nonexpendabie Property:

! (1) Nonexpendable personal Property means tangible personal property
having a usefy) life of more than two years and an acquisition cost of $500 or
more per unit,

(2) Use of Nonexpendable Personal Property:

(1) The grantee shall yse the property in the Program for which it
wWas acquired as long as needed, whether or not the program continues to be
When no longer needeg for the original prog ram,
€ grantee shall yse the Property in connection with jts other federaliy
Sponsored activities in the following order of priority:

(A)  Activities Sponsored by AJD.

(B) Activities Sponsored by other Federal
agencies,

will not interfere with the work on the program for which the property was
0i'iginally acquired. First preference for Such other use shall be given to
other programs Sponsored by AID; second Preference shall oe given to programs
Sponsored by other Federal agencies. User charges shoulq pe considered if
appropriate,

(3) 0isposition of Nonexpendabie Personal Property - with A Unit
Acgquisition Cost OF Less Ihan 37,000 Ihe grantee may use the property for
other activities without reimbursement to the Federa] Government o sell the
Property and retain the proceeds,

(4) Disposition of Nonexpendabie Personal Property with A Unit
Acquisition Lost UF 37,000 Ur More:




(11) The grantee may retain the property for other uses provided
that compensation is made to AID or its successor. The amount of compensation
shall be computed by applying the percentage of Federal participation in the
cost of the original program to the current fair market value of the
property. If the grantee has no need for the property and the property has
further use value, the grantee shall request disposition instructions from AID.

(111) AID shall determine whether the property can be used to meet
AID requirements. If no requirement exists within AID the availability of the
property shall be reported to the General Services Administration by AID to
determine whether a requirement for the property exists in other Federal
agencies. AlID shall issue instructions to the recipient no later than 120
days after the grantee's request and the following procedures shall govern:

: {A) If so instructed or if disposition instructions are not
1ssued within 120 calendar days after the grantee's request, the grantee shall
sell the property and reimburse AID an amount computed by applying to the
sales proceeds that percentage of Federal participation in the cost of the
original program. However, the grantee shall be permitted to deduct and
retain from the Federal share $100 or ten percent of the proceeds, whichever
1s greater, for the grantee's selling and handling expenses.

(B) If the grantee is instructed to ship the property
elsewhere, the grantee shall be reimbursed by the benefiting Federal agency
with an amount which is computed by applying the percertage of the recipient's
participation in the cost of the original grant program to the current fair
market value of the property, plus any reasonable shipping or interim storage
costs incurred. : !

(C) If the grantee is instructed to otherwise dispose of the
property, the grantee shall be reimbursed by AID for such costs incurred in
1ts disposition.

(e) Expendable Parsonal Property:

, (1) Expendable personal property means all tangible personal property
other than nonexpendable property,

(2) The grantee shall use the expendable personal property for the
authorized purpose of the grant program, as long as it is needed.

(3) If there is a residual inventory of such property exceeding $1,000
in total aggregate fair market value, upon termination or completion of the
grant and the property is not needed for any other federally sponsored
program, the grantee shall retain the property for use on nonfederally
sponsored activities, or sell it, but must in either case, compensate the
Federa] Government for its share. ‘The amount of compensation shal] be
computed in the same manner as nonexpendable personal property,

LN
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(f) The grantee's property management standards for nonexpendable personal
property shall include the following procedural requirements:

(1) Property records shall be maintained accurately and shall include:
(1) A description of the property.

(11) Manufacturer's serial number, model number, Federal stock
number. national stock number, or other identification number.

(111) Source of the property, 1ncluding grant or other agreement
number, .

(1v) Whether title vests in the grantee or the Federal Government.
(v) Acquisition date and cost.

(vi) Percentage (at the end of the budget year) of Federal
participation in the cost of the project or program for which the property was
acquired. '

(vii) Location, use, and condition of the praperty and the date
the information was reported.

(viii) Unit acquisition cost.

(1x) Ultimate disposition data, including date of disposal and
sales price or the method used to determine current fair market value where
the grantee compensates AID for its share.

(2) A physical inventory of property shall be taken and the results
reconciled with the property records at least once every two years, Any
differences betweer quantities determined by the physical inspection and those
shown in the accounting records shall be investigated to determine the causes
of the difference. The grantee shall in connection with the inventory, verify
the existence, current utilization, and continued need for the property, The
inventory listing shall be retained as documentation in accordance with the
standard provision of this grant entitled "Accounting, Audit, and Records."

(3) A control system shal) 2 in effect to insure adequate safequards
to prevent loss, damage, or theft of the property. Any loss, damage, or theft
of nonexpendable property shall be investigated and fully documented.

(4) Adequate maintenance procedures shall be implemented to keep the
property in good condition,

(5) Where the grantee is authorized or required to sell the property,
proper sales procedures shall be established which would provide tor
competition to the extent practicable and result in the highest possible
re urn,

(END OF STANDARD PROVISION)
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USE OF POUCH FACILITIES (NOVEMBER 1985)

"(This provision is applicable when activities uhder the grant will take place
outside of the United States.)

(a) Use of diplomatic pouch is controlled by the Department of State. The
Department of State has authorized the use of pouch facilities for AID
grantees and their employees as a general policy, as detailed in items (1)
through (6) below. However, the final decision regarding use of pouch
facilities rest with the Embassy or AID Mission. In consideration of the use
of pouch facilities, the grantee and its employees agree to indemnify and hold
harmless, the Department of ‘State and AID for loss or damage occurring in
pouch transmission:

(1) Grantees and their employees are authorized use of the pouch for
transmission and receipt of up to a maximum of two pounds per shipment of
correspondence and documents needed in the administration of assistance

programs.

(2) U S. citizen employees are authorized use of the pouch for personal
mail up to a maximum of one pound per shipment (but see (a)(3) below).

(3) Merchandise, parcels, magazines, or newspapers are not considered
to be personal mail for purposes of this standard provision and are not
authorized to be sent or received by pouch.

(4) Official and personal mail pursuant to (a)(1) and ¢2) above sent by
pouch should be addressed as fo]]oys: :

Name of individual or organization (followed by
letter symbol “G*)

Name of post (USAID/ )

Agency for International Development
Washington, D.C. 20523

(5) Mail sent via the diplomatic pouch may not be in violation of U.S.
Postal laws and may not contain material ineligible for pouch transmission.

(6) AID grantee personnel are not authorized use of military postal
facilities (APO/FPO). This 1s an Adjutant General's decision based cn
existing laws and regulations governing military postal facilities and is
being enforced worldwide. Posts having access to APO/FPQ facilities and using
such for diplomatic pouch dispatch, may, however, accept the grantee's
official and personal mail for pouch, provided of course, adequate postage is
affixed.

(b) The grantee shall be responsible for advising its employees of this
authorization, these guidelines, and limitations on use of pouch facilities. .



(c) Specific additional guidance on grantee use of pouch facilities in
accordance with this standard provision is available from the Post
Communication Center at the Embassy or AID Mission.

(END OF STANDARD PRQVISION)



CONVERSION OF UNITED STATES DOLLARS TO LOCAL CURRENCY (NOVEMBER 1985)

(This provision is applicable when activities under the grant will take place
outside of the United States.)

Upon arrival in the Cooperating Country, and from time to time as appropriate,
the graritee's chief of party shall consult with the Mission Director who shall
provide, in writing, the procedure the grantee and its employees shall follow
in the conversion of United States dollars to local currency. This may
include, but 1s not 1imited to, the cunversion of currency through the
cognizant United States Disbursing Officer or Mission Controller, as
appropriate.

(END OF STANDARD PROYVISION)
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Attachment 1: Detailed Budget

AID/AGRICULTURAL COMMERCIALIZATION, NUTRITION,
AND FOOD CONSUMPTION IN AFRICA

CATEGORY YEAR 1 YEAR 2 TOTAL
1. Salaries & Wages 84270 55789 140059
2. Consultants | 0 0 0
3. Fringe Benefits 15424 10535 25959
4. Travel Transportation 18590 4505 23095
5. Allowances 18807 3336 22143
6. Other Direct Costs 5964 3640 9640
7. Equipment, Vehicles, & Supplies 33007 5331 38338
8. Training 0 0 0
9. Subcontracts 0 0 0
10. Overhead @ 29,2%** 47165 23984 71148

TOTAL 223227 107119 330345
**Calculated on Base of: 161522 82135 243658
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