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AGENCY FOR INTERNATIONAL DEVELOPMENT
WASHINGTON, D.C. 20523

A 27 1985

Mr. William D. Moir

Sponsored Programs

5 014 Main

Pennsylvania State University
University Park, Pennsylvania 16802

Subject: Grant No. DAN-1282-G-S5-5057-00
Dear Mr. Moir:

Pursuant to the authority of the Foreign Assistance Act of 1961, as
amended, the Agency for International Development (hereinafter
referred to as "The Government," "A.I.D." or "the Grantor") hereby
grants to Pennsylvania State University (hereinafter referred tc as
the "University" or "Grantee"), the sum of One Hundred Thousand
Dollars ($100,000) to provide initial budgeting assistance to the
University to strengthen its capabilities in teaching, research and
extension ork in areas included under Title XII of the Foreign
Assistance Act.

This Grant is effective and obligation is made as of the date of this
letter and shall apply to commitments made by the Grantee in
furtherance of program objectives during the period beginning

July 1, 1985 and ending June 30, 1986.

This Grant is made to Pennsylvania State University on condition that
the funds will be administered in accordance with the terms and
conditions set forth in Attachment A, entitled "Schedule," Attachment
B, entitled "Program Description," Attachment C, entitled "Standard
Provisions," and Attachment D, entitled "Alterations in Grant," and
Attachment E entitled "Standard Provisions No. 35, Cost Sharing/
Financing (April 1985)."

ARIATERY



Page - 2- Mr. William D. Moir
Pennsylvania State University

Please have the enclosed original and seven (7) copies of this
Grant signed and return said original and six (6) copies to this
office, making certain to return all copies marked "Funds
Available."

Sincerely,
67{) !Q( 0*:: {

Phillip Casteel

Grant Officer

A/N Science and Technology Branch
Central Operations Division
Office of Contract Management

Attachments:

Attachment A - Schedule

Attachment B - Program Description

Attachment C - Standard Provisions

Attachment D - Alterations in Grant

Attachment E - Cost Sharing/Matching
ACCEPTED

Peqijf}vania State University
BY:/ Uy tsng/ 'D /\//LL{/)/
o/

o Raymond D. N
PITLE: g mondD-Marg

TN IRON g BT,

DATE: SEp 18 1985

FISCAL DATA

Project No.: 931-1282

PIO/T No.: 5361330

Appropriation No.: 72-1151021.3
Allotment No.: 543-36-099-00-20-51
Budget Plan Code: DDAA-85-13600-AGll
Total Estimated Cost to AID: $500,000
Total Obligated aAmount: $100,000
DUNS No. 003403953

:F.UNDS AVAILABLE
1?5-%1?0
AUG?2 & 1985
2. rcmiyke

Program "Acclg. Division
OFFICE OF. FINANCIAL MANAGEMENT
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II.

III.

ATTACHMENT A

SCHEDULE

AUTHORITY, PURPOSE AND PROGRAM DESCRIPTION

A, Pursuant to the Foreign Assistance Act of 1961, as
amended, this Grant is being awarded to provide
assistance to the University to strengthen its
capabilities in teaching, research and extension work in
areas included under Title XII of the Foreign Assistance
Act.

B. The specific purpose of this Grant is to provide
assistance to the University in carrying out its program
of strengthening activities as described in Attachment B
entitled "Program Description.”

cC. The Program Description, appended hereto as Attachment B,
is composed of the University's Condensed Proposal, and
Work Plan Revised April 5, 1985. 1In case of any
inconsistency between the University's proposal and other
terms and conditions of this Grant agreement, the Grant
terms and conditions shall control. The Work Plan
accompanying the Program Description will be followed
with appropriate changes to dates to reflect the
conmmencement date of the Grant.

External Review and Evaluation - A.I.D., with Board For

International Food and Agriculture Development (BIFAD)
representatives, and possibly other representitives of the
university community, will conduct an extern&l review and
evaluation of the grantee's activities herennder, at
approximately two-year intervals at the discretion of A.I.D.
Procedures and criteria for this evaluation will be jointly
developed by BIFAD and A.I.D. As a result of these reviews,
A.I.D. may require adjustments to the program, its funding
level, or both.

PERIOD OF GRANT

This Grant is effective and obligation made as of the date of
the award letter and shall apply to commitments made by the
Grantee in furtherance of program objectives during the period
July 1, 1985 through June 30, 1990. No subordinate agreements
under this grant shall extend beyond the term of this grant.
Based on each annual review and subject to mutual agreement of
the parties hereto the term of this grant may be extended in
order to maintain a five year advance program plan.
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Estimated Costs, Funds Obligated, and Payment

A, The total estimated cost of the grant for the five year
period set forth in Article III above is $1,093,700 of
which $500,000 represents A.I.D.'s estimated contribution
and $593,700 represents Grantee's non-Federal
contribution. Expenditures will approximate the amounts
and annual distribution as shown in Budget Summaries
shown in Attachment B to this Grant.

B. By the execution of this Grant A.I.D. hereby obligates
the sum of $100,000, A.I.D.'s share of the estimated cost
for activities undertaken for the period beginning July
l, 1985 and ending June 30, 1986. Obligation of funds
for activities to be undertaken in subsequent year of
this Grant shall be subject to availability of funds.
A.I.D. shall not be required to compensate the Grantee in
any amount greater than the amount obligated.

c. Payment hereunder will be made in accordance with
Attachment D provision entitled "Payment - Letter of
Credit" August 1984.

Matching Funds - Cost Sharing/Matching of funds under this

grant shall be in accordance with Attachment E., "Standard
Provision No. 35, Cost Sharing/Matching (April 1985)."
Although both A.I.D. funds provided herein and Grantee
non-Federal funds may be expended for both new (initiated with
the inception of this grant effort) and ongoing strengthening
activities only, the expenditure for new activities must, in
the performance of this grant, equal or exceed the amount
expended from A.I.D.'s obligation hereunder. For purposes of
matching, only expenditures for direct costs (such as
salaries, fringe benefits, purchases of supplies and
equipment, scholarships, travel, shipments, communications and
the like) may be attributed to Grantee's non-Federal
contribution or A.I.D.'s contribution. No indirect costs will
be reimbursed. The total estimated cost as set forth in
Article IV may be amended to reflect changes in the
contribution made by both A.I.D. and the Grantee. The
respective contribution will be made as set forth in the
Budget Summaries shown in Attachment B to the Grant.

REPORTS

In order to initiate continued funding, the Grantee will
submit annual progress reports and funding requests. The
reports and requests will be submitted when indicated below
and will set forth informatio»n as described:
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Progress Reports

A complete description of program performance, for each
objective set forth in Attachment B entitled "Program
Description," there will be a comparison of actual
accomplishments with the goals established for the
reported period. A description will also be included of
activities undertaken in relation to each objective,
indicating those which are new. A Work Plan for the
subsequent period will also be included. The first
report will be submitted on the anniversary date of the
Grant award.

Funding Request

In June of each year beginning in 1986, the Grantee will
furnish a funding request for the period covered by the
annual progress report next due. The funding request
will include the following information:

Actual plus estimated expenditures for the period covered
in the progress report.

Estimated expenditures for the next succeedinyg progress
period.

A statement of cumulative total expenditures of federal
funds from Grant inception through the submission date of
the funding request.

The Grantee's report will be evaluated and further decisions
regarding support of the Grantee's program will be made by
A.I.D. on the basis of progress in carrying out the general
objectives of the Grant.

The Grantee shall submit 7 copies of the annual report to the
BIFAD Staff, 2 copies to S&T/RUR, and 1 copy to the Grant
Officer.

SPECIAL PROVISIONS

A.

The Grantee will obtain approval from the A.I.D. Project
Olficer for all international travel to be performed
during the course of this Grant. The A.I.D. Project
Office will be responsible for obtaining country Mission
clearances.
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Upon completion of each trip funded under this
Agreement, a report will be prepared giving details of
itinerary, discussions, people contacted,
accomplishments, and suggestions resulting therefrom,
and be submitted to the A.I.D. Project Officer.

Voucher Submission and Identification

1. All financial forms submitted by the Grantee for
payment hereunder shall contain the following
identification data on the face sheet:

Grant No.: DAN-1282-G-S55-5057-00
Project No.: 931-1282
Project Office: S&T/RUR,
Attn: XII Project Officer

2. Financial documents shall be addressed to:

Office of Financial Management
M/FM/PAFD, Room 623 SA-12

Agency for International Development
Washington, D. C. 20523

VIII. STANDARD PROVISIONS AND ALTERATIONS THERETO

A,

The Standard Provisions as set forth in Attachment C.,
as A.I.D. Form 1420-51 (2-82) entitled "U.S. Grantees
and U.S. Subgrantees Educational Institutions Index of
Standard Provisions," are applicable to this Grant,
except as hereinafter modified.

The following Standard Provisions are deleted in their
entirety:

No. 5A. "Negotiated Overhead Rates - Predetermined"
No. 5B. "Negotiated Overhead Rates - Educational

Institutions”
No. 7A. "Payment - Federal Letter of Credit (FRLC)
Advance"

No. 7C. "Payment - Reimbursement"

No. 10B. "Procurement of Goods and Services Over
"$250,000"

No. 13B. "Title to and Care of Property (U.S.
Government Title)"

No. 13C. "Title to and Care of Property (Cooperating
Country Title)"

No. 20 "Patents"

j0
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The following modifications have been made in the
Standard Provisions to this Grant:

(1)

(2)

In Standard Provision No. 3 entitled "Refunds":

Delete Paragraph (c¢) in its entirety and
substitute the following in lieu thereof:

"(c) If at any time during the life of this Grant
it is determined by A.I.D. that funds obligated by
A.I.D. under this Grant have been expended for
purposes not in accordance with the terms of the
Grant, the Grantee shall restore an equivalent
amount to the Grant account which shall be
available for other allowable expenditures under
the Grant. Amounts of A.I.D. funds disallowed
which cannot be allocated to allowable costs at
the expiration or termination of this Grant shall
be refunded to A.I.D."

In Standard Provision No. 22 entitled "Subordinate
Agreements, " add the following new paragraph:

"(d) The Grantee may not make subgrants to U. S.
institutions that do not meet the requirements of
eligibility as defined in Section 296(d) of Title
XII of the Foreign Assistance Act of 1961, as
amended, and as designated in (43 FR 37049, dated
August 21, 1978.

"Alterations in Grant," dated November 1984 is attached
and is hereby made a part of the grant.

Standard Provision No. 35, Cost Sharing/Matching (April
1985) is attached and is hereby made a part of the
grant.

/I
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Brief Summary of Operational Characteristics of Matching Formula
Title XII University Strengthening Grants

The Grant is for a five-~year term. The first obligation is for a period

of activity, which may not be less than, but may exceed, 12 months according

to start-up time requirements of the Grantee. This first period starts on the
date of the signing of the Grant and concludes on a date to be indicated in the
Grant document. Subject to the availability of funds, subsequent funding will
be made annually on the basis of annual reviews. Also at this time, subject

to mutual agreement, the term of the Grant will be extended to maintain a five-
year advance program plan. For these purposes, a report will be required six
months prior to the end of each obligation period. Such report will specify
accomplishments and detail expenditures for the preceding year by program
budget categories. It will provide also an updated Work Plan for the remaining
years of the Grant, in substantial detail for the immediately succeeding year.
This report will provide the basis for an evaluation to determine that the
planned activities have been carried out, to identify the progress being made
in strengthening the university's capacity to work in Title XII and, among
other things, to establish that at least that proportion of the strengthening
program equal to the proportion of the A.I.D. contribution consists of new
activities at the university, as stipulated in the Grant. Decisions on the
next year's funding and on extension of the Grant will be based on this

review and on recommendations from the BIFAD. The terms of the Grant provide
for adjustment or termination of A.I.D.'s contribution to the university
strengthening program as a consequence of any failures of the university to
work toward the objectives or satisfy the terms of the Grant. Successive=~

year obligations will be reduced correspondingly with any shortfalls in
acceptable university contributions.

In no event may the annual level of A.I.D. support to the unviersity, after
the first five-year period, exceed 10 percent of its annual average volume of
business for A.I.D. for the preceding three years. For the first five years,
annual grants may exceed 10 percent but may not, in such cases, exceed
$100,000. In no case may the A.I.D. annual contribution exceed $300,000.

In many cases the total estimated cost of the grant includes a university
contribution greater than that of A.I.D. because of the ceiling on the A.I.D.
contribution under the Matching Formula. In such cases the university will be
held accountable only for an amount equal to the A.I.D. contributionm. However,
the total proposed amount is shown in the documentation to reflect the
universities' stated investment intentions in support of their respective total
strengthening efforts.

A.I.D., with BIFAD, will conduct an intensive review of the entire university
strengthening program after two or three years to determine scope and nature
of the future program. The individual university programs will similarly be
evaluated intensively at that time, separately and in relation to the entire
A.I.D. Title XII university strengthening program.
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CONDENSED PROPQSAL FOR
MATCHING STRENGTHENING GRANT PROPQSAL
SUBMITTED 8Y
THE PENNSYLVANIA.STATE UNIVERSITY -.

A TITLE XII UNIVERSITY
Revised: April 5, 1985

I. INTRODUCTION

The Pennsylvania State University Strengthéning Grant Proposal is

designed to meet the goals outlined in the 1982 evaluation of the

trengthening Grant Program. That is, the suiding principle in developing
Penn State's Strengthening &rant Proposal was to design a program which would
enhance the University's capability to assist AID in the implementation of
their agricultural development programs. Further the design of the propesal
is based on the three phases delineated in the grant proposal guidelines of
expanding the quantity, improving the quality, and enhancing the readiness of
the University's resources to carry out current and potential AID agricultural

development projects.

Penn State is justly proud of its past accomplishmemts in the
international arena--including its record in implementing AID-sponsorad
agricultural development projects. The Strengthening Grant will support Penn

tate's strong convictions of the need for an interdisciplinary approach in
solving agricuiture and rural development related problems in AlD-assisted
nations. The-redimensioning of the University toward a higher level of
participation in international activities will require much effort, but Penn
State is committed to tecoming a more important force in the international
agricuiture and rural development field during the next decade. This Title
XII Strengthening Grant will serve as an important catalyst in assisting the

University in this andeavor.

-

The general philosophy used in the design process and the criteria used
in delineating the parameters of the grant proposal_were:

1) To select Sub-Saharan Africa and Asia as the geographic areas of
concantration on the basis that activities in these areas will strengthen the

University's resource base in aresas in which Penn Stata has current
contractual commitments;

2) To proceed on the assumption that the most feasible approach for
increasing the University's ability to respond ¢o AID's requests is to add an
international dimension to faculty members with domestic areas of expertisa
rather than add "international specialists” to the faculty;

3) To develop programs and approaches which encourage an interdisciplinary
response capapility within integrated agricultural development systems rather

than single dis.ipline responses to narrowly defined concarns;
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4) To assure that the implementatiom-of the Strengthening Grant will lead to
a balanced capability to respond in all three functions of the
University--research, teaching, and service; and

5) To develop an enhanced administrative/program support structure which
would, in addition to normal administrative activities, assist in the
development of programs to gain support among the University's constituency
for faculty involvement in agricultural development in less-developed nations.

With the "ramework of the above criteria, a dual approach (illustrated as
two tiers) was used in designing the structure of Penn State's Strengthening
Grant Proposal. (See Figure 1.) The three program elements represented in
the upper tier of boxes are designed to increase Penn State's capability to
assist in planning, implementing, and evaluating AID programs. Approximately
one-half of the grant and matching funds are allocated to these activities in
order to directly enhance the quantity and quality of the international
expertise of the College of Agriculture's faculty. An estimate of the
percentage of funds allocated for each component is included in figure 1.

Figure 1. Major Program Elements in Penn State's
Title XII Strengthening Grant Proposal

{1. Course Development 2. Language and Area Studies 3. Administrative/Program Suppo
{{Emphasis on increasing (Emphasis on increasing (Emphasis on increasing readine
quantity of resources) quality of resources) to respond to requests)

10% grant; 17% total 22% grant; 10% total 19% grant; 26% total

4. Development of Integrated Agqricultural
Development Systems

‘7
(Emphasis on developing and participating in
interdisciplinary approaches to institutional
building programs and farming systems methods in
the agricultural sector of AID-assisted nations)
48% grant; 47% total
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The activities envisioned -for the-second-tier in Figure 1 are focused on
opportunities for the direct participation in agricultural development
activities directed toward AID-assisted nations. The primary rationale for
allocating nearly one-half of all funds--both grant and matching--to these
activities is that faculty members who have directly participated in
activities focused on less-developed countries will more likely accept
subsequent offers of an AID assignment to a less-developed nation. A
secondary rationale is that additional knowledge gained from working on
activities directly related to AID-assisted nations, either by a faculty
member or by a faculty member in association with a graduate student, will add
to our understanding of the agricultural development problems of these nations
as well as increase the pool of trained resources with experience in working
on problems of less-developed countries. X

II. SPECIFIC OBJECTIVES AND ACTIVITIES

The specific objectives of the Strengthening Grant Proposal, the
activities designed to achieve these objectives, and the criteria for
evaluating the degree of success or failure in attaining the planned
objectives in each program component are as follows:

Component 1: To increase the quantity and quality of individuals trained in
sEiils supportive of Penn State's work, both currently and in the future, in

AlD-assisted nations. '

The expected direct impact of involvement with agricultural development
courses and/or research is that it will stimulate a professor with high level
skills in a domestic field to develop an interest in the application of
his/her expertise in AlD-assisted nations. Emphasis will be on developing
integrated, holistic approaches to development rather than courses/research
that follow traditional, discipline specific, methodologies.

Four specific activities are envisioned for this component of the
Strengthening Grant. An estimated 40 percent of the funds for this component
will be used in developing and implementing several rew 400-level courses
which emphasize agricultural development concerns in less-developed countries.
Strengthening grant support will be allocated to assist faculty members during .
the first year he/she is developing and offering a new course, with a
declining level of support for the second year. In the third .and subsequent
years, costs associated with offering these new international agriculture
courses will be transferred back to the department's regular budgets. As a
second activity, a small amount of funds will be used to insure an
interdisciplinary approach is followed within a structured program of
agricultural development courses. The remaining funds for this component,
slightly more than 50 percent, are designed to assist in the generation of
knowledge about AID-assisted nations in which Penn State's College of
Agriculture has a current or potential professional interest.

—
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The use of 17 percent of the total grant~and matching funds for this
component of the Strengthening Grant is believed justified as it will help to
identify those faculty members with a specific interest in graduate teaching
in agricultural development in less-developed countries. This, in turn, will
strengthen the College’s ability to bid on and implement USAID
projects—-especially those with a significant teaching or training component.

Both objective and subjective criteria will be used in evaluating the
University's performance in implementing the Strengthening Grant. The easier
to implement (but somewhat less applicable) objective approach will be used to
compare program outputs with actual accomplishments such as number of new
courses introduced and the increase in the volume of information about
AID-assisted countries. More difficult to implement subjective measures wil]
be used to measure the degree to which the activities implemented in this
component encourage faculty members to participate in AID programs in
less-developed countries.

Component 2: To enhance the ability of College faculty to apply their
technical expertise in AlD-assisted projects through training in the French
language and in francophone Africa area studies.

The emphasis in language training will be in French. This activity will
be supplemented by a modest area studies program which will largely consist of
sharing experiences and expertise by present faculty members. The aim of
activities in this component will be to develop a core faculty from the
College of Agriculture which have an interest in working in AID-assisted
nations and who have reached competency in the french .language to the £S3

ievel.

Measures of performance will include the number of faculty members

*enrolled in language courses, increased level of language proficiency, and the
number of, and attendance at, area study seminars. The key measure of success
which will be whether a small core faculty has gained an FS3 proficiency level

in the French language.

Component 3: To increase the level of administrative resources to ensure the
presence of an organizational base capable of sustaining long-term commitments

to agricultural development programs in less-developed nations.

The major thrust within this component is the selection and appointment
of a part-time specialist in the administration of agricultural development
projects to ensure the availability of a continuing source of administrative
skills to assist in the management of AID-assisted agriculture development

projects.

Evaluation of performance will again be both objective and subjective.
The objective measure will be a simple determination of whether an
administrative specialist has been selected and is working in an
administrative position in the international agricultural program's office.
Subjective measures will include an evaluation of whether the University has
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increased its administrative effectiveness in-the implementing agriculture
development projects in less-developed nations.

Component 4: To develop 2 core group of faculty interested in participating
in %nferaisciplinary agricultural development in less-developed nations. °

The basis thrust of this component of the Strengthening Grant, which
accounts for nearly one-half of total grant and matching funds, is to enhance
the College of Agriculture's strong commitment to an interdisciplinary

i approach to agricultural development in less-developed nations. Within the

framework of this interdisciplinary approach, special emphasis will be on
strengthening the areas of expertise that are defined as “high need" by USAID
and which also coincide with the faculty resources at Penn State interested in
international agricultural development. The three areas identified which reet
this dual criteria include: 1) natural resource policy concerns--with
emphasis on fragile environments; 2) plant production technologies; and

3) food storage and processing.

The activities within this component of the grant will be directed toward the
following three groups of faculty members within the College of Agriculture:

Group 1:

About five percent of the Strengthening Grant funds in this component
would be used for activities of interest to the entire faculty of the
College of Agriculture and to other interested faculty. Funding for this
activity would be for transportation and honorarium costs for bringing
distinguished speakers in international agricultural development to the
campus. The rationale for the activity is to stimulate the marginally
interested faculty members to add an international dimension to their
domestically-oriented areas of specialization.

troup 2:

A core faculty of 15-20 members (five percent of the College of
Agriculture faculty) will be identified and the bulk (65 percent) of the
funds earmarked for this component will be allocated to this core faculty
group. This means that a total Strengthening Grant investment (grant and
matching) will average about $3,500 per core faculty members per year.
(This is in addition to the funding allocated for other activities such
as the language training described,in Component 2.) )

The members of this core faculty would ideally include at least one
member from each of the 12 departments. But more important, this core
faculty would include individuals with a direct interest in active
participation in the College's program of agricultural development in
less-developed nations. One factor to be considered in selecting this
core faculty would be their willingness to be candidates for long-term

assigninent on USAID projects.
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Activities planned for the core faculty would include activity such as:
1) participating in a seminar series, developed and managed by the group,
that would examine and discuss general issues in agricultural development
in less-developed nations, and--more specifically--the role of holistic,
interdisciplinary approaches for tackling these problems; 2) serving as
the faculty liaison to their home academic department; 3) traveling to
current project sites and to countries high on the College's priority
list for potential projects for orientation to heighten their interest in
being considered for a long-term assignment on these projects; 4)
participating in extended language training in order to meet language
level criteria for projects in French-speaking countries; and )
assisting in the development of Penn State's response tu "Requests for

Proposals® from AID.

Group 3:

This group is designated as the “core back-up facuity.® It would consist
of some 25 to 30 faculty members (about 8 percent of the College of
Agriculture faculty). The major purpose of this group are: 1) to
provide a pool of replacements for the core faculty group; 2) to provide
an organization structure for faculty with a definite interest in
agricultural development assignments in less-developed nations but who
have professional and/or personal responsibilities that will not permit
them to accept a long-term assignment at the present time; 3) to provide
a pool of-candidates for short-term assignments; and 4) to ensure that
each department has one, and preferably two, faculty members with an
active interest in participating in the Co)lege's interdisciplinary
agricultural development programs in less-developed nations.

This group would be allocated about 30 percent of the grant and matching
funds reserved for this component of the Strengthening Grant proposal.
This means a commitment of $1,000 to $1,500 per back-up core faculty

member per year.

Standard program evaluation criteria and methods will be used to measure
the Tevel of performance for this component of the Strengthening Grant
activity. Conditions expected tv exist at the “end of the grant® will be
measured against objective and subjective standards. From an overall
evaluation perspective, it is the expectation that a completion of activities
under this Strengthening Grant would enhance the University's present
capability and interest in participating in agricultural -and rural development
projects in AlD-assisted nations.

(s
I8



The Pennsylvania State University AID Strength7ning Grant
Estimated Budget Plan ‘for Year 1L

GRANT FUNDS

Person Salary Fringe
Months s Benefits Travel Other Total
Component 1
a) Course Development 1.1 $ 3,392 $ 1,153 $ -- $ 307 $ 4,852
b) Int'1 Minor -- - -- -- 500 , 500
c) Thesis, on-campus - - - 1,029 500 1,500
d) Thesis, off-campus - - -- 2,850 500 3,350
Total 1.1 $ 3,392 $ 1,153 $ 3,850 $ 1,807 $ 10,202
Component 2
a) French Instruction 7.3 $14,214 $ 3,937 $ - $ -- $ 18,151
b) Area Studies 0.7 1,866 634 - - 2,500
c) Library/Misc. - -- - - 2,650 2,650
Total 8.0 $16,080 $ 4,571 $ -- $ 2,650 $ 23,301
Component 3
a) Program Director 0.9 $ 4,500 $ 1,530 $ -- $ 484 $ 6,514
b) Int'l Specialist 2.5 4,687 1,594 1,207 - 7,488
c) Secretary 1.9 1,900 646 - - 2,546
Total 5.3 $11,087 3'3,770 $ 1,207 $ 484 $ 16,548

1/ See attached explanatory notes.

June 26, 1985



Penn State Strengthening Grant Page 2 ,.

Person Salary Fringe

Months $ Benefits Travel
Component 4
a) College-wide - $ -- $ - -
b) Core Faculty 2.1 6,300 2,142 20,400
c) Back-up Core 0.9 2,700 918 11,000

Total 3.0 $ 9,000 S 3,060 : $31,400

Grand Total 17.4 $39,559 $12,554 $36,457

Other

$ 4,800
1,090
599

$ 6,489

$11,430

Year 1:

Jotal

$ 4,800
29,932
15,217

$ 49,949

$100,000

Grant Funds

June .26, 1985



Penn State Strengthening Grant Page 3 Year 1: Matching Funds

MATCHING FUNDS

TOTAL
Person Salary Fringe Grant and
¥onths $ Benefits Travel Other Total Matching
Component 1
a) Course Development 2.5 $ 7,708 $ 2,621 $ -- $ 400 $ 10,729 $ 15,581
b) Int*1 Minor 0.6 1,825 621 - - 2,446 2,946
c) Thesis, on-campus 1.0 3,000 1,020 - 500 4,520 6,020
d) Thesis, off-campus 1.0 3,000 1,020 2,800 150 6,970 10,320
Total 5.1 $15,533 $ 5,282 $ 2,800 $ 1,050 $ 24,665 $ 34,867
Component 2
a) French Instruction -- -- -- -- -- - $ 18,151
b) Area Studies - - -- - -- - 2,500
c) Library/Misc. - -- - - - .- 2,650
Total - - - - - - $ 23,301
Component 3
a) Program Director 1.9 $ 9,500 $ 3,230 $ 1,200 $ 478 $ 14,408 $ 20,922
b) Int'l Specialist 4.9 9,188 3,124 1,248 -- 13,560 21,048
c) Secretary 3.8 3,800 1,292 -- - 5,092 . 71,638
Total 10.6

$22,488 $ 7,646 $ 2,448 $ 418 $ 33,060 $ 49,608

June 26, 1985



Penn State Strengthening Grant

Component 4

a) College-wide
b) Core Faculty
c) Back-up Core

Total

éfand Total

Person
Months

25.4

Salary

20, 400
8,700

$29,100

367,121

Page 4
Fringe
Benefits Travel
$ - $ -
6,936 6,000
2,958 -
$ 9,804 $ 6,000
$22,822 $11,248

Other

Year 1:

Total -

$ --
33,336
11,658

$ 44,994

$102,719

Matching Funds

TOTAL
Grant and

Matching

$ 4,800
63,268
26,875

$ 94,943

$202,719

-June 26, 1985



THE PENNSYLVANIA STATE UNIVERSITY
COLLEGE OF AGRICULTURE
240 AGRICULTURAL ADMINISTRATION BUILDING
UNIVERSITY PARK, PENNSYLVANIA 16802

International Agricultural Programs Area Code 814
Office of Director 863-0249

August 15, 1985

Mr. Frank Bettucci

A/N Science and Technology Branch
Central Operations Division

Office of Contract Management

Agency for International Devélopment
Washington, DC 20523

Dear Frank:
Following is the more detailed budget information we discussed for Components

lc and 1d of The Pennsylvania State University Strengthening Grant Proposal.
[f you have any questions, please call me at (814) 863-0249.

Component lc, On-Campus Thesis Research

Two graduate students, selected on a competitive basis, will be provided
limited support for the development of thesis research which focuses on an
international agricultural development topic. The planned allocation of funds
for each of the students would be as follows:

a) Support of 0.5 month of faculty time (based on an average salary of
$36,000 per annum) for additional time required to assist in the designing and
developing international agricultural thesis research based on materials not
available on the Penn State Campus. $1,500

b) Fringe benefits to cover above salary at Penn State official rate of 34
percent. $510

c) Transportation to government offices in Washington, D.C. or to
universities with special libraries (e.g., Harvard, Yale, Indiana) on topics
selected. $150

d) Each student selected would be permitted to draw against a $500 account
for the purchase of data tapes, rent computer machine time for copying
specialized data tapes, conducting electronic searches in libraries on
relevant topics, etc. $500

The total for this activity is $3,010 per student or $6,020 for the two
students. Of this amount, $1,500 would be from grant funds and $4,520 from
matching funds. Note that the graduate student would remain on his/her source
of ongoing support (typically a graduate assistantship) and thus no
salary/fringe included for the graduate student.



Mr. Frank Bettucci
Page 2
August 15, 1985

Component 1d, Off-campus Research

Two graduate students, selected on a competitive basis, will be provided
support to conduct internationally oriented agricultural development research
for their thesis at the location of an AID project being implemented by Penn
State. The planned allocation for each student would be as follows:

a) Support of 0.5 month of faculty time (based on an average salary of
$36,000 per annum) for additional time required to assist in designing and
developing an international agricultural development thesis to be conducted at
the site of an AID project. $1,500

b) Fringe benefits to cover the above salary at Penn State official rate of
34 percent. $510 (Note: Explanatory notes to budget for year 1 indicates no
fringe benefits. This is an arror. The fringe benefits are shown as a
matching expense in the budgets for year 1.)

c) Transportation for graduate students to Swaziland or Zimbabwe to collect
data for thesis. $2,075

d) A reduced per diem of $30 per day for 25 days. $750

e) An amount of $325 per student is reserved for other expenses such as
passport, medical exam, and the purchase of research materials not available
in the United States.

If the student's major professor accompanies the student to the international
site, the funds for this activity would be charged to Component 4 of the
Strengthening Grant.

The estimated amount of funds required to support each student is $5,160 or
$10,320 for both students. Of this amount, $3,350 would be from grant funds
and $6,970 from matching funds.

I hope this provides you with a bit more information on the intent of our
program for these two subcomponents of our Strengthening Grant proposal.
Again, please call if you would like futher explanation. Thank you for your
assistance.

Sincerely,

J. Dean Jansma
Assistant Dean & Director
International Agricultural Programs

JDJ/k1z



Explanatory Notes
The Pennsylvania State University AID Strengthening Grant
Estimated Budget Plan for Year 1

Fo]]oqing are explanatory notes in support of the estimatéd budget plan for
Year 1.

GRANT AND MATCHING FUNDS:

Component la, Course Development

Person Months: 30 percent of a professor's time (3.6) months would be
be allocated to the development of a new course in international
agriculture for the initial year in which the course is offered.
0f the 3.6 months assigned for the development of the course, 2.5 months
is charged to matching funds and 1.1 months to grant funds.

Salary: The estimated salary of the professor developing these courses
(one new course for each of the first four years of the grant) is
$37,000 for 12 months, or $3,083 per month or $3,392
for 1.1 months assigned to grant, and $7,708 for the 2.5 months assigned

to matching funds.

Fringe Benefits: Computed using the fixed rates of 34 percent applicable
to Category I salaries (full-time employees) and 7.6% applicable to
Category II salaries and wages (graduate assistants and wage payroll
personnel) for any period between July 1, 1985 and June 30, 1986. If
this proposal is funded, the rates quoted above shall, at the time of
funding, be subjected to adjustment for any period subsequent to June
30, 1986 if superseding Government approved rates have been established,
and such rates shall then become fixed for the period funded.

Travel: None

Other: Support in other category is for library reference materials,
office supplies, communication services, and miscellaneous items.

Component 1lb, International Minor

Person Months: A very small block of time, 0.6 months, is charged to
matching funds. No time is charged to grant funds.

Salary: A faculty salary of $36,500 for 12 months or $3,042 per month
is used in calculating an estimated charge of $1,825 for 0.6 months.

Fringe Benefits: Calculated at 34% as described above in Component la.

25



Travel: None

Other: $500 of support for committee developing international minor--
including paying a honoraria to visiting specialist from a university
with major international agricultural program.

Component lc, On-Campus Thesis Research

Person Months: 1.0 month support from matching funds (none from grant
funds) for support of on-campus international research.

Salary: Average professor's salary of $36,000 used in calculating salary
for one month at $3,000.

Fringe Benefits: Calculated at 34% as described above in Component la. -

Travel: Domestic travel expense of $1,000 to support travel of two
graduate students working on international orientation research to
locations such as Washington, D.C. for data or another university with
specialized library facilities.

Other: Support of $500 for other direct costs such as purchase of data
tapes, library resources, and literature searches.

Component 1d, Off-Campus Thesis Research

Person Months: 1.0 month support from matching funds (none from grant
funds) for support of off-campus international research.

Salary: Average salary of $36,000 used in calculating salary for one
month at $3,000.

Fringe Benefits: None

‘Travel: Amount estimated to support international travel of two graduate
students per year to collect data for dissertation research. The amrunt
of the award may seem excessive, but transportation costs to the two
areas of emphasis for Penn State (Sub-Saharan Africa and South Asia) are
high. $2,850 is charged to grant funds and $2,800 to matching funds.

Other: Funds will be used for purchase of data tapes, literature
searches and other research support materials.



Comoonant 2

Nota: Mo matching funds are shown for Component 2 in the estimated budygas
at this time,

Component 2a, French Instruction

Person months: On the basis of a program developed by the Head of the
Department of French, an estimated 7.3 person months of effort would be
allocated in support of -instruction in French. A total of 3.3 parsan
months of time from two tenured faculty members (1.8 months and .5
months) and 4.0 person months of effort from an experienced teacaing
assistant is allocated to French instruction.

Salary: The annual equivalent salary for the faculty member teaching 1.8
months is $38,800 or $5,320 wnhile the talary for the other faculty '
member is $40,000 or 35,000 for a 1.5 month period. The budget
allocation for the graduate teaching assistant is based on annual wages
of 510,182 or 33,394 Jor a four-month effort.

Fringe benefits: Calculated at 34% for the faculty members and 7.6% for
graduate students as described in Component la. Faculty salary is

$10,820 at 34% for a total of 33,679 and graduate assistant salarv of
$3,394 at 7.6% or $258 for & total fringe benefit of 33,937.

Travel: MNone

Other: None

Component 2b, Area Studies

Person months: A total of 0.7 person months of faculty time is allocated
for developing and coordinating the area studies minor.

Salary: The budget estimate is based on an annual salary of $32,3C0 or
$1,866 for a 0.7 month period.

Fringe Benefits: Calculatad at 312 as described in Component la above.

Travel: None

Other: MNone



Component 2c, Library/Misc.

Person months: None

Salary: None

Fringe Benefits: None

Travel: None

Other: An amount of $530 is allocated for texts, special materials, and.

registration fees for the courses for an average enroliment of five
faculty members per course for a total of $2,A50.

Component 3a, Program Director

Person Months: A total of 2.8 person months of effort will be allocated
to the Strengthening Grant by the program director, with 0.9 months
assigned to the grant and 1.9 months to matching funds.

Salary: The amount equal to 0.9 months of the Director's salary of $60,000
is equal to $4,500 in grant funds and $9,500 in matching funds for 1.9
months.

Fringe Benefits: Calculated at 34% as described in Component la above.

Travel: Matching funds for domestic travel of $1,200 in support of program
objectives.

Other: Limited amount of support of program activities, including office
supplies, materials, and communication services.

Component 3b, International Specialist

Person Months: A total of 7.4 person months of effort by an international
specialist will be allocated to the project. Of this amount 2.5 months
will be funded by the grant and 4.9 months by matching contribution.

Salary: The international specialist salary of $22,500 is allocated for
grant funds of 2.5 months as $4,687 and 4.9 months of matching funds at

$9,188.

Fringe Benefits: Calculated at 34% of salary and described in Component la
above.

Travel: A total of $2,455 for travel in support of program objectives
has been allocated with $1,207 from grant and $1,248 from matching.

Other: None
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Component 3c, Secretarial Support

Person Months: A total of 5.7 person months of secretarial support will
be allocated to the project with one-third of the effort (1.9 person
months) funded from grant funds and two-thirds (3.8 months) from
matching funds. '

Salary: The secretarial salary of $12,000 per year results in a salary
charge of $1,900 to grant funds and $3,800 to matching funds.

Fringe Benefits: Calculaged at 34% as described in Component la above.
Travel: None

Other: None

Component 4a, College-wide Activity

Person Months: None

Shiary: None

Fringe Benefits: None

Travel: None

Other: Amount is for honorarium for seminar speakers on international
topic, for library and other reference materials of specific

international interest, plus office supplies, materials, and
communication services.

Component 4b, Core Faculty

Person Months: A total of 8.9 person months of faculty time is allocated
to this key activity--with 2.1 person months allocated to the grant and
6.8 person months from matching funds.

Salary: An average faculty salary of $36,000 per year was used in
computing the salary amount for grant and matching funds.

Fringe Benefits: Calculated at 34% as described in Component la above.

L



Travel: A total of $26,400 is allocated for core faculty travel with
$20,400 paid from grant funds and $6,000 in matching funds. The
estimated amount for grant funds was based on an estimated six
international trips by core faculty with each trip based on following:

International Transportation: $2,500

Subsistence for 9 days @ $65/day: 585

In-country Transportation @ $35/day 315
Total per trip 33,400

Total for six trips is $20,400. The $6,000 from matching funds will be
used for six domestic trips and includes transportation plus hotels,
meals, etc.

Other: Expenses as a result of activities of core faculty including
medical, passports, communication services, etc.

Component 4c, Back-up Core

Person Months: A total of 3.8 parson months of effort will be furnished by
** the back-up core faculty with 0.9 person months charged to grant funds
and 2.9 person months to matching funds.

Salary: Salary estimates badsed on average faculty salary of $36,000 per
year or $3,000 per month.

Fringe Benefits: Calculated at 34% per year as described above in
Component 1la.

Travel; The amount of$11,000 will be used from grant funds to support
travel for the back-up core faculty. This would include three
international trips at $3,400 each (see Component 4b above) and $800 for
domestic travel.

Other: The small amount in grant funds ($599) will be used in support of
expenses which are direct result of back-up core faculty activities.



Notes:

1) Source of matching contribution: The University is prepared to provide
requested funds in support of this Strengthening Grant from non-federal
sources. These matching funds will be verifiable from University records.

2) The detailed cost information provided by individual components is for
planning purposes. Official University accounting system records expenditures
by object class (e.g., salary, fringe benefits, domestic transportation,
international transportation, subsistence, etc.). This information will be
available for both grant funds and for matching funds.

3) University records are developed on a "percentage of effort" basis rather
than as person-months of activity. Thus the information on person months is
for planning purposes and the University's official report of personnel time
will be on the "percentage of effort" basis. .

3



The Pennsylvania State University. AID Strengthening Grant
Estimated Budget Plan for Year 2%

GRANT FUNDS

Person Salary Fringe :
Months $ Benefits Travel Other Total
Component 1
a) Course Development 1.5 $ 4,766 $ 1,620 $ -- $ 53 $ 6,921
b) Int*1 Minor - -- - - 535 535
c) Thesis, on-campus - - - 1,070 535 1,605
d) Thesis, off-campus - - - 3,050 535 3,585
Total 1.5 $ 4,766 $ 1,620 $ 4,120 $ 2,140 $ 12,646
Component 2
a) French Instruction 6.3 $18,751 ° § 6,375 $ - $ -- $ 25,126
b) Area Studies 0.9 2,555 869 - - 3,424
c) Library/Misc. -- -- - -- 2,150 2,150
Total 7.2 $21,306 $ 7,244 $ -- $ 2,150 $ 30,700
Component 3
a) Program Director 0.9 . $ 4,791 $ 1,629 $ -- $ 535 $ 6,955
b) Int*1 Specialist 2.5 5,020 1,707 1,284 - 8,011
c) Secretary 1.9 2,045 695 - - 2,740
Total 5.3 $11,856 $ 4,031 $ 1,284 $ 535 $ 17,706

*The budget estimates for Year 2 were developed following guidelines -anda criteria used in preparing
budget plans for Year 1 (see details in explanatory notes to budget for Year 1).. )

~June 21, 1985

(WY



Penn State Strengthening Grant

Component 4

a) College-wide

b) Core Faculty

c) Back-up Core
Total

Grand Total

Page 2
Person Salary Fringe
Months $ Benefits Travel
- $ - $ -- -
2.1 6,731 2,289 14,300
0.9 2,876 978 7,700
3.0 $ 9,607 $ 3,267 $22,000
17.0 $47,535 $16,162 $27,404

Other

$ 2,500

599
$ 4,074
$ 8,899

Year 2:

Total

$ 2,500
24,295
12,153

$ 38,948

$100,000

Grant Funds

June 26, -1985



Penn State Strengthening Grant Page 3 Year 2: Matching Funds

MATCHING FUNDS

TOTAL
Person Salary Fringe Grant and
Months $ Benefits Travel Other Total Matching
Component 1
a) Course Development 4.1 $13,174 $ 4,479 $ -- $ 430 $ 18,083 $ 25,004
b) Int*1 Minor 0.6 1,955 665 - - 2,620 3,155
¢) Thesis, on-campus 1.0 3,194 1,086 - 535 4,815 6,420
d) Thesis, off-campus 1.0 3,194 1,086 2,996 160 7,436 11,021
Total 6.7 $21,517 $ 7,316 $ 2,996 $ 1,125 $ 32,954 $ 45,600

Comporient 2

a) French Instruction - -- - - - - $ 25,126
b) Area Studies - -- - - - - 3,424
c) Library/Misc. - - - - - o= 2,150

Total - -- - - -- - $ 30,700

Component 3

a) Program Director 1.9 $10,075 $ 3,425 $ 1,284 $ 621 $ 15,405 $ 22,360

b) Int'l Specialist 4.9 9,869 3,356 1,284 - 14,509 22,520

c) Secretary 3.8 4,075 1,386 - - 5,461 8,201
Total 10.6

$24,019 $8,167 $ 2,568 $ 621 $ 35,375 $ 53,081

June 26, 1985



Penn State Strengthening Grant

Comgonent 4

a) College-wide
b) Core Faculty
c) Back-up Core

Total

Grand Total

Page 4
Person Salary Fringe
Months $ Benefits Travel
- $ -- -— $ --
6.8 21,885 7,440 6,420
2.9 9,384 3,191 -
9.7 $31,269 519,631 $ 6,420
27.0 $76,805 $26,114 $11,984

Other

$ 1,500
375
$ 2,500

$ 4,246

Year 2:

Total

$ 1,500
36,370
12,950

$ 50,820

$119,149

Matching Funds

TOTAL
Grant and

Matching

$ 4,000
60,665
25,103

$ 89,768

$219,149

June 26, 1985



The Pennsylvania State University AID Strengthening Grant

Five-Year Budget, Summary*

GRANT FUNDS

Person Salary Fringe
Months $ Benefits Travel Other Total
Component 1
a) Course Development 4.9 $19,289 $ 6,558 $ - $ 1,913 $ 27,760
b) Int'l Minor - -- - - 3,200 3,200
c) Thesis, on-campus - - - 3,794 3,200 6,994
d) Thesis, off-campus - - - 10,811 3,200 14,011
Total 4.9 $19,289 $ 6,558 $14,605 $11,513 $ 51,965
Component 2
a) French Instruction 22.6 $62,336 $20,973 $ -- $ 75 $ 84,059
b) Area Studies 2.1 8,345 2,836 - - 11,181
c) Library/Misc. - - - - 16,000 16,000
Total 24.7 $70,681  $23,809  § -- $16,750  $111,240
Component 3
a) Program Director 4.5 $25,772 $ 8,763 $ -- $ 2,859 $ 37,394
b) Int'1 Specialist 12.5 26,977 9,172 6,908 - 43,057
c) Secretary 9.5 10,980 3,733 - - 14,713
Total 26.5 $63,729 $21,668 $ 6,908 $ 2,859 $ 95,164

*The budget estimates for the Five-Year Summar were developed following guidelines and criteria used in
preparing the budget plans for Year 1 (see details in explanatory notes to budget for Year 1).

June 26, 1985
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Penn State Strengthening Grant

Component 4

a) College-wide

b) Core Faculty

c) Back-up Core
Total

Grand Total

Page -2
Person Salary Fringe
Months s Benefits Travel
-- $ - $ -—- $ --
10.5 36,192 12,306 97,280
4.5 15,464 5,258 52,420
15.0 $51,656 $17,564 $149,700
71.1 $205,355 $69,599 $171,213

Five-Year Summary: Grant Funds

Other

$16,750
3,829
2,132
$22,711

$53,833

Total

$ 16,750
149,607
75,274
$241,631

$500,000

June 26, 1985



Penn State Strengthening Grant

Component 1

a) Course Development
b) Int'1 Minor

c) Thesis, on-campus
d) Thesis, off-campus

Total

Component 2

a) French Instruction
b) Area Studies
c) Library/Misc.

Total

Component 3

a) Program Director
b) Int'1 Specialist
c) Secretary

Total

Page 3

MATCHING FUNDS

Person Salary Fringe
Months $ Benefits Travel
12.5 $44,483 $15,124 $ -
3.0 10,805 3,674 -
5.0 17,666 6,007 -
5.0 17,666 6,007 5,796
25.5 $90,620 $30,812 $ 5,796
- $ -- $ -- $ --
-- $ -- $ -- $ --
9.5 $54,174 $18,419 $ 6,901
24.5 53,011 18,024 6,949
19.0 21,949 7,461 -
53.0 $129,134 $43,904 $13,850

Five-Year Summary:

Other

$ 1,721

2,365
710

$ 4,796

$ 3,234

$ 3,234

Total

$ 61,328
14,479
26,038
30,179

$132,024

$ 82,728
77,984
29,410

$190,122

Matching Funds

TOTAL
Grant and

Matching

$ 89,088
17,679
33,032
44,190

$183,989

$ 84,059
11,181
16,000

$111,240

$120,122
121,041
44,123

$285,286

June 26, 1985
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Penn State Strengthening Grant

Component 4

a) College-wide

b) Core Faculty

c) Back-up Core
Total

Grand Total

Five-Year Summary: Matching Funds

Page 4
Person Salary Fringe
Months $ Benefits Travel Other
-- $ -- $ -- $ -- $ 7,215
34.0 117,562 39,971 34,504 3,006
14.5 50,366 17,126 - 1,804
48.5 $167,928 $57,097 $34,504 $12,025°'
127.0 $387,682 $131,813 $54,150 $20,055

TOTAL
Grant and

Total Matching

$ 7,215 $ 23,965
195,043 344,650
69,296 144,570
$271,554 $513,185

$593,700  $1,093,700

June 26, 1985



ATTACHMENT G

U.S. Grantees and U.S. Subgrantees
EDUCATIONAL INSTITUTIONS
INDEX OF
STANDARD PROVISIONS

1. Allowable Costs and Contributions
(Educational Institutions)
2. Accounting, Audit and Records
Refunds
4. Nondiscrimination in Federally Assisted
Programs
S5A. Negotiated Overhead Rates—
Predetermined
5B. Negotiated Overhead Rates—
Educational Institutions
6. Revision of Financial Plans

7A. Payment—Federal Reserve Letter of Credit
(FRLC) Advance
7B. Payment—Periodic Advances
7C. Payment— Reimbursement
8. Travel and Transportation
9. Ocean Shipment of Goods
10A. Procurement of Goods and Services Under
$250,000.
10B. Procurement of Goods and Services Over
$250,000
11. Local Cost Financing With U.S. Dollars
12. Government Furnished Excess Personal
Property

w

13C. Title to and Care of Property (Cooperating

Country Title)

14. Conversion of United States Dollars to
Local Currency

15. Termination

16. Voluntary Participation

17. Prohibition on Abortion—Related
Activities

18. Voluntary Participation Requirements For
Sterilization Programs

19. Publications

20. Patents

21. Regulations Governing Employees Outside
The United States

22. Subordinate Agreements

23. Salaries

24. Ineligible Countries

25. Disputes

26, Participant Training

27, Health and Accident Coverage for AID
Participant Trainecs

28. Use of Pouch Facilities

29. U.S. Officials Not To Benefit

30. Covenant Against Contingent Fees

31. Nonliability

13A. Title to and Use of Property (Grantee Title) 32. Amendment
13B. Title to and Care of Property (U.S. 33. TheGrant
Government Title) 34. Notices
—SEE FOOTNOTE ON PAGE 22—

If the institution is not on a predetermined rate basis, omit SA; otherwise use both provisions.

Select only 1 payment provision from Group 7.

Select only ! procurement provision from Group 10.

Select only I title provision from Group 13, if title to all property is vested in one entity; however, if title
is to be split by categories among two or more entities, select the appropriate provisions from Group 13
and identify the categories and entities in the Schedule of the Grant.

1. ALLOWABLE COSTS AND
CONTRIBUTIONS (EDUCATIONAL
INSTITUTIONS)

(This provision
institutions)

(a) The Grantee shall be reimbursed for costs
incurred in carrying out the purposes of this grant
which are determined by the Grant Officer to be
reasonable, allocable, and allowable in accordance

is applicable to educational
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with the terms of (1) this grant, (2) any negotiated
advance understanding on particular cost items, and
(3) OMB Circular A-21 *‘Principles for Determining
Costs Applicable to Grants, Contracts and Other
Agreements with Educational Institutions,’’ in effect
on the date of this grant (hereinafter referred to as
‘‘applicable cost principles’’).

(b) If Grantee contributions in the form of cost
sharing/matching are required under this grant, the

[
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allowability of costs applied to the grant for such
contributions shall be determined by the Grant
Officer in accordance with the terms of paragraph
‘1K,**Cost Sharing and Matching’’ of Handbook 13
in effect on the date of this Grant.

(c) The requirements set forth in this provision are
only applicable to costs incurred with funds provided
by AID under this grant. Except for paragraph (b)
above, the requirements set forth in this provision are
not applicable to costs incurred by the Grantee from
non-Federal funds. Such costs will be considered
allowable to the extent they conform to the
requirements of paragraph (b) above and are
incurred for purposes of the grant.

2. ACCOUNTING, AUDIT AND RECORDS

(a) With respect to accounting, records and audit,
the Grantee shall comply with the requirements set
forth in paragraphs 11, 1J, IL, and 1M of Handbook
13.

(b) The AID Inspector General and the
Comptroller General of the United States or their
duly authorized representatives (see paragraph 116 of
Chapter 1 of Handbook 13) reserve the right to
conduct an audit of the Grantee’s books and records
to determine whether the Grantee has expended
AID’s funds in accordance with the terms and
conditions of this grant. The Grantee agrees to make
available any further information requested by AID
with respect to any questions arising as a result of the
audit.

3. REFUNDS

(a) If use of the AID funds provided hereunder
results in accrual of interest to the Grantee or to any
other person to whom Grantee makes such funds
available in carrying out the purposes of the grant,
the Grantee shall refund to AID an amount
equivalent to the amount of interest accrued.

(b) Funds obligated by AID hereunder, but not
disbursed to the Grantee at the time the grant expires
or is terminated, shall revert to AID, except for such
funds encumbered by the Grantee by a legally bind-
ing transaction applicable to this grant. Any funds
disbursed to but not expended by the Grantee at the
time of expiration or termination of the Grant shall
be refunded to AID.

(c) If, at any time during the life of the grant, or as
a result of final audit, it is determined by AID that
funds it provided under this Grant have been
expended for purposes not in accordance with the
terms of this grant, the Grantee shall refund such
amount to AID.
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4. NONDISCRIMINATION IN FEDERALLY
ASSISTED PROGRAMS

(a) No person in the United Statés shall be ex-
cluded from participation in, be denied the benefits
of, or be otherwise subjected to discrimination under
any program or activity receiving financial assistance
from AID in accordance with:

(1) Title VI of the Civil Rights Act of 1964
(Pub. L. 88-352, 42 U.S.C. 2000-d) which prohibits
discrimination on the basis of race, color or national
origin, in programs and activities receiving Federal’
financial assistance.

(2) Section 504 of the Rehabilitation Act of
1973 (29 U.S.C. 794) which prohibits discrimination
on the basis of handicap in programs and activities
receiving Federal financial assistance.

(3) The Age Discrimination Act of 1975, as
amended (Pub. L. 95-478), which prohibits
discrimination based on age in the delivery of services
and benefits supported with Federal funds.

(4) Title IX of the Education Amendments of
1972 (20 U.S.C. 1681, er seq.) which prohibits
discrimination on the basis of sex in education pro-
grams and activities receiving Federal financial
assistance (whether or not the programs or activities
are offered or sponsored by an educational institu-
tion); and

(b) In accordance with its written assurance, the
Grantee agrees to comply with AID regulations im-
plementing the above nondiscrimination laws, set
forth in Chapter II of Title 22 of the Code of Federal
Regulations.

SA. NEGOTIATED OVERHEAD
RATES—PREDETERMINED

(This provision is applicable to educational or
other nonprofit organizations or institutions that are
on a predetermined overhead rate basis)

(a) Notwithstanding the provision of this grant en-
titled ‘‘Allowable Cost< and Contributions,” the
allowable indirect costs under this grant shall be ob-
tained by applying predetermined overhead rates to
the base(s) agreed upon by the parties, as specified in
the Schedule of this grant.

{b) The Grantee, except for educational institu-
tions covered by OMB Circular A-88, as soon as
possible but not later than 3 months after the close of
each of its accounting periods during the term of this
grant, shall submit to the AID Grant Officer with
copies to the cognizant audit activity, the AID In-
spector General, and the AID Overhead and Special
Costs Branch, Services Operauions Division, Office
of Contract Management, AID/Washingten, D.C.



20523, a proposed predetermined overhead rate or
rates based on thc Grantee's actual cost experience
during that fiscal year, together with supporting cost
.data. Negotiation of predetermined overhead rates
by the Grantee and the AID Grant Officer shall be
undertaken as promptly as practicable after receipt
of the Grantee's proposal.

(c) Allowability of costs and acceptability of cost
allocation methods shall be determined in accordance
with the provisions of the applicable cost principles
in effect on the date of this grant.

(d) Predetermined rates appropriate for the work
under this grant in cffect on the effective date of this
grant shall be incorporated into the grant. Rates for
subsequent periods shall be negotiated and the results
set forth in a written overhead rate agreement ex-
ecuted by both parties. Such agreement shall be
automatically incorporated into this grant upon ex-
ecution and shall specify (1) the agreed predeter-
mined overhead rates, (2) the base(s) to which the
rates apply, (3) the fiscal year unless the parties agree
to a different period for which the rates apply, and
(4) the specific items treated as direct costs or any
changes in the items previously agreed to be direct
costs. The overhead rate agreement shall not change
any monetary ceiling, grant obligation, or specific
cost allowance or disallowance provided for in this
grant,

(e) Pending ecstablishment of predetermined
overhead rates for any fiscal year or different period
agreed to by the parties, the Grantee shall be reim-
bursed either at the rates fixed for the previous fiscal
year or other period or at billing rates acceptable to
the AID Grant Officer subject to appropriate adjust-
ment when the final rates for the fiscal year or other
period are established.

(f) Any failure by the parties to agree on any
predetermined overhecad rate or rates under this pro-
vision shall not be considered a dispute within the
meaning of the *‘Disputes’’ provision of this grant. If
for any fiscal year or other period specified in the
grant the parties fair to agree to a predetermined
overhead rate or rates, it 1s agreed that the allowable
overhead costs under this grant shall be obtained by
applying negotiated final overhead rates in accor-
dance with the terms of the applicable ‘‘Negotiated
Overhead Rates” provision of this grant.

5B. NEGOTIATED OVERHEAD
RATES—EDUCATIONAL INSTITUTIONS

(This provision is applicable to educational institu-
tions which do not have predetermined rates;
however, it shall also be included when the
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NEGOTIATED OVERHEAD RATES-
PREDETERMINED provision is used, under the
conditions set forth therein)

(a) Pursuant to this ptovision, an overhead rate
shall be established for each of the Grantee's ac-
counting periods during the term of this Grant.
Pending establishment of a final rate, the parties
have agreed that provistonal payments on account of
allowable indirect costs shall be at the rate(s), on the
bases(s), and for the period shown in the Schedule of
this grant.

(b) The Grantee, except cducational institutions
covered by OMB Circular A-88, as soon as possible
but not later than 90 days after the close of each of its
accounting periods during the term of this grant shall
submit to the Grant Officer with copies to the
Overhead and Special Cost Branch, Services Opera-
tions Division, Office of Contract Management,
AlID/Washington, D.C. 20523 and to the Office of
the Inspector General, AID/Washington, D.C.
20523, a proposed final rate or rates for the period,
together with supporting cost data. Negotiation of
final overhead rates by the Grantee and the Grant
Officer shall be undertaken as promptly as prac-
ticable after receipt of the Grantee's proposal.

(c) Allowability of costs and acceptability of cost
allocation methods shall be deterimined in accordance
with OMB Circular A-21 (Principles for Determin-
ing Costs Applicable to Grants, Contracts and other
Agrecments with Educational Institutions) as in ef-
fect on the date of this grant.

(d) The results of cach negotiation shall be set
forth in a written overhead rate agreement executed
by both parties. Such agreement shall specify (1) the
agreed final rates, (2) the bases to which the rates ap-
ply, and (3) the periods for which the rates apply.
The overhead rate agreement shall not change any
monetary ceiling, grant obligation, or specific cost
allowance or disallowance provided for in this grant.

(e) Pending estabiishment of final overhead rates
for any peniod, the Grantee shall be reimbursed
either at negotiated provisional rates as provided
above or at billing rates acceptable to the Grant Of-
ficer, subject to appropriate adjustment when the
final rates for that period are established. To prevent
substantial over or under payment, the provisional or
billing rates may, at the request of either party, be
revised by mutual agreement, either retroactively or
prospectively. Any such revision of negotiated provi-
sional rates provided in this provision shall be set
forth in a modification to this grant.

(f) Any failure by the parties to agree on any final
rate or rates under this provision shall be considered
a dispute within the meaning of the Standard Provi-



sion of this Grant, entitled **Disputes,”” and shall be
disposed of in accordance therewith,

" 6. REVISION OF FINANCIAL PLANS

(a) The Financial Plan, i.c., grant budget, is the
financial expression of the project or program as ap-
proved during the application and/or award process.

(b) The Grantee shall immediately request ap-
proval from the Grant Officer when there is reason to
believe that within the next 30 calendar days a revi-
sion of the approved Financial Plan will be necessary
for any of the following reasons:

1. To change the scope or the objectives of the
project or program.

2. Additional funding is needed.

3. The Grantee expects the amount of AID
authorized funds will exceed its needs by more than
$5,000 or five percent of the AID award, whichever is
greater.

4, The Grantce plans to transfer amounts
budgeted ‘or indirect costs to absorb increases in
direct costs or vice versa.

5. The Grantee plans to transfer funds budgeted
for training allowances (direct payments to trainees)
to other categories of expense.

6. The Grantee vlans to incur an expenditure
which would require approval under the terms of this
grant, and was not included in the approved Finan-
cial Plan.

7. The Grantee intends to subcontract or
subgrant any of the substantive programmatic work
under this grant, and such subcontracts or subgrants
were not included in the approved Financial Plan.

(c) When requesting approval for budget revi-
sions, the Grantee shall use the budget forms that
were used in the application unless a letter request
will suffice.

(d) Within 30 calendar days from the date of the
receipt of the request for budget revisions, the Grant
Officer shall review the request and notify the
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration
at the end of 30 calendar days, the Grant Officer
shall inform the Grantee in writing of the date when
the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer’s clearance on
all such requests prior to communication with the
Grantee.

(e) If the requested budget revision requires the
obligation of additional funding, and, if after
notification pursuant to this Standard Provision,
AID determines not to provide additional funds, the
AID Grant Officer will, upon written request of the
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Grantee, terminate this grant pursuant to the Stan-
dard Provision of this grant, entitled ‘‘Termina-
tion.”

(f) Except as required by other provisions of this
grant specifically citing and stated to be an exception
from this provision, the Government shall not be
obligated to reimiburse the Grantee for costs incurred
in excess of the total amount obligated under the
grant, and the Grantee shall not be obligated to con-
tinue performance under the giant (including actions
under the ‘*‘Termination” provision) or otherwise to
incur costs in excess of the amount obligated under
the grant, unless and until the Grant Officer has
notified the Grantee in writing that such obligated
amount has been increased and has specified in such
notice an increased amount constituting the total
amount then obligated under the Grant,

TA. PAYMENT—FEDERAL RESERVE LETTER
OF CREDIT (FRLC) ADVANCE

(This provision is applicable when the following
conditions are met: (i) the total advances under all
the Grantee's cost-reimbursement contracts and
assistance instruments with AID exceed $120,000 per
annum, (ii) AID has, or expects to have, a continuing
relationship with the Grantee of at least one year; (iii)
the Grantee has the ability to maintain procedures
that will minimize the time elapsing between the
transfer of funds and the disbursement thereof, (iv)
he Grantee’s financial management system meets the
standard for fund control and accountability re-
quired under the standard provision of this grant, en-
titled ‘*Accounting, Audit and Records’’; and, either
(v) the foreign currency portion of the total advance
under this grant is less than 50%; or (vi) the foreign
currency portion of the total advance under this
grant is more than 50%, bur more than one foreign
currency country is involved)

(a) AID shall open a Federal Reserve Letter of
Credit (hereinafter referred to as *“FRLC") in the
amount of funding obligated by this grant, against
which the Grantee may draw cash only for im-
mediate disbursing needs. The term ‘‘immediate
disbursing needs’’ when applied to FRLC’s is defined
as the cash requirements for a three-day period. Any
subgrantee funded by the Grantee from funds pro-
vided by this grant, shall obtain such funds from the
Grantee only as needed for disbursement. The finan-
cial management system of the Grantee shall provide
for effective control over and accountability for
Federal funds as stated in paragraph IL of Hand-
book 13.

N



{(b) FRLC Operational Requirements

(1) The Grantee will select a commercial bank
that agrees to receive payment vouchers, TFS Form
5401, ‘‘Payment Voucher on Letter of Credit,”
drawn on the U.S. Treasury and to forward such
payment vouchers to the applicable Federal Reserve
Bank or branch. The Grantee shall select a commer-
cial bank that will credit the account of the Grantee
at the time of presentation of the completed payment
voucher. Immediate credit by the commercial bank
will enable the Grantee to meet its responsibilities to
draw cash only when actually nceded for
disbursements.

(2) After arranging with a commercial bank for
operations under the FRLC and obtaining the name
and address of the Federal Reserve Bank or branch
serving the commercial bank, the Grantee shall
deliver to the AID Controller, three originals of Stan-
dard Form 1194, ‘‘Authorized Signature Card for
Payment Vouchers on Letiers of Credit,”’ signed by
those officials authorized to sign payment vouchers
against th - FRLC and by the designated official of
the Grantee who has authority to specify individuals
to sign payment vouchers. Only those officials whose
signatures appear on the SF—1194 can sign the TFS
Form 5401. New signature cards must be submitted
whenever therc¢ is a change in the persons authorized
to sign payment vouchers.

(3) The Grantee shall subsequently receive one
certified copy of the Letter of Credit, SF-1193. No
payment vouchers shall be presented to the commer-
cial bank before the FRLC is opened. The SF—-1193
indicates the effective date the FRLC is opened.

(4) As funds are required for immediate
disbursement needs, the Grantee will submit a prop-
erly completed payment voucher (Form TFS 5401) to
the commercial bank for transmission to the Federal
Reserve Bank or branch. The commercial bank may
at this time credit the account of the Grantee with the
amount of funds being drawn down. Payment
vouchers shall not ordinarily be submitted more fre-
quently than daily and shall not be less than $5,000 or
more than $5,000,000. In no event shall the ac-
cumulated total of all such payment vouchers exceed
the amount of the FRLC.

(5) In preparing the payment voucher, the
Grantee shall assign a voucher number in numerical
sequence beginning with 1 and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRLC.

(6) After the first payment voucher (Form TFS
5401) has been processed, succeeding payment
vouchers shall not be presented until the existing
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i
balance of previous drawdowns has been expended
or is insufficient to meet current needs.

(c) FRLC Reporting

(1) A “Financial Status Report’’ SF~269, shall
be prepared on an accrual basis and submitted
quarterly no later than 30 days after the end of the
period, in an original and two contes. If the
Grantee’s accounting records are not riormal!y kept
on the accrual basis, the grantee shall not be requiied
to convert its accounting system, but shall develop
such accrual information through best estimates
based on an analysis of the documentation on hand.
The final report must be submitted within 90 days
after the conclusion of the grant. This report shall be
submitted to the addresses specified by AID in the
Schedule of this grant. In cases where grants are Mis-
sion funded, the Grantee will forward an informa-
tion copy to the AID Mission accounting station at
the same time the original and one copy are mailed to
AID/Washington.

(2) The Grantee shali submit an original and
two copies of SF—272, ‘‘Federal Cash Transactions
Report”’, 15 working days foilowing the end of each
quarter to the address specified in the Schedule.
Grantees receiving advances totaling more than $1
million per year shall submit SF-272 on a monthly
basis within 15 working days following the close of
the month. Grantees shall report in the Remarks sec-
tion of SF—272 all cash advances. Those cash ad-
vances in excess of immediate disbursement re-
quirements in the hands of subrecipients or the
Grantee’s field organizations shall be supported by
short narrative explanations of action taken by the
Grantee to reduce the excess balances.

(d) Suspension of FRLC

(1) If at any time, the AID Controller deter-
mines thay the Grantee has failed to comply with the
terms and conditions of the FRLC, the AID Con-
troller shall advise the Grant Officer who may cause
the FRLC to be suspended or revoked.

(2) The Controller may recommend suspension
or revocation to the Grant Officer on the grounds of
an unwillingness or inability of the Grantee to: (A)
establish procedures that will minimize the time
elapsing between cash drawdowns and the disburse-
ment thereof, (B) timely report cash disbursements
and balances as required by the terms of the grant
and (C) impose the same standards of timing of ad-
vances and reporting on any subrecipient or any of
the Grantee’s overseas field organizations.
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7B. PAYMENT—PERIODIC ADVANCES

(This provision is applicable when the conditions
+ for use of an FRLC cannot be met (including those
pertaining to mixed dollar and local currency ad-
vances) and when: (i) the Grantee has the ability to
maintain procedures that will minimize the time
elapsing between the transfer of funds and the
disbursement thereof, and (i1) the Grantee’s financial
management system meets the standards for fund
control and accountabuiity required under the stan-
dard provision of this grant entitled: ‘Accounting,
Audit and Records™)

(a) Periodic advances shall be hmited to the
minimum amounts needed to meet current disburse-
ment needs and shall be scheduled so that the funds
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by
the Grantee for program costs. Cash advances made
by the Grantee to secondary recipient organizations
or the Grantee’s field organizations shall conform
substanti~'ly to the same standards of timing and
amount as apply to cash advances by AID to the
Grantee.

(b) Grantees shall submit requests for advances at
least monthly on SF-270, *‘Request for Advances or
Reimbursement,” in an onginal and two copies, to
the address specified in the Schedule of this grant.

(c) The Grantee shall submit an original and two
copies of SF-272 ‘‘Federal Cash Transactions
Report’’, 15 working days following the end of each
quarter to the address specified in the Schedule.
Grantees receiving advances totaling more than $1
million per year shall submit SF=272 on a monthly
basis within 15 working days fullowing the close of
the month. Grantees shall report in the Remarks sec-
tion of SF—272 the amount of cash advances in ex-
cess of thirty days requirement in the hands of
subrecipients or the Grantee’s overseas field
organizations and shall provide short narrative ex-
planations of actions taken by the grantee to reduce
the excess balances.

(d) A “Financial Status Report,” SF-269, shall
be prepared on an accrual basis by the Grantee and
submitted quarterly no later than 30 days after the
end of the period in an original and two copies. If the
Grantee’s accounting records are not normally kept
on the accrual basis, the Grantee shall not be re-
quired to convert 1ts accounting system, but shall
develop such accrual information through best
estimates based on an analysis of the documentation
on hand. The final “‘Financial Status Report’ must
be submitted within 90 days after the conclusion of
the grant,
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(e) If at any time, the AID Controller determines
that the Grantee has demonstrated an unwillingness
or inability to: (1) establish procedures that will
minimize the ume elapsing between cash advances
and the disbursement thereof, (2) timely report cash
disbursements and balances as required by the terms
of the grant, and (3) impose the same standards of
timing of advances and reporting on any subrecipient
or any of the Grantee's overseas field organizations;
the AID Controller shall advise the Grant Officer
who may suspend or revoke the advance payment
procedure.

7C. PAYMENT—REIMBURSEMENT

(This provision is applicable to grants for construc-
tion, or to grants where Grantees do not meet the
conditions for ecither an FRLC or periodic advance
payment)

(a) Each month, the Grantee shall submit an
original and two copies of SF-270, ‘‘Request for Ad-
vance or Reimbursement,’’ to the address specified in
the Schedule of this grant.

(b) A ‘‘Financial Status Report,’” SF~269, shall
be submitted quarterly no later than 30 days after the
end of the period in an original and two copies. The
final ‘‘Financial Status Report’® must be submitted
within 90 days after the conclusion of the grant.

(c) Both reports will be prepared on a cash basis,
however if the Grantee's accounting records are not
normally kept on a cash basis, the Grantee shall not
be required 10 convert its accounting system to meet
this requirement,

8. TRAVEL AND TRANSPORTATION

(This provision is applicable when domestic or in-
ternational air travel or shipment costs are reimbur-
sable under the grant)

(a) The Grant Officer hereby approves interna-
tional travel to be reimbursed under this grant pro-
vided that the Grantee shall obtain written concur-
rence from the cognizant Project Officer in AID
prior to sending any individual outside the United
States to perform work under the grant. For this pur-
pose the Grantee shall advise the Project Officer at
least 30 days in advance of any travel to be under-
taken outside the United States. After concurrence is
received the Grantee shall provide the cognizant Mis-
sion or U.S. Embassy advance notification (with a
copy to the Project Officer) of the arrival date and
flight identification of grant-financed travelers.

(b) Travel to certain countries shall, at AID’s op-
tion, be funded from U.S.-owned local currency.
When AID intends to exercise this option, it will so
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notify the Grantee after receipt of advice of intent to
travel, required above, AID will issue a Government
Transportation Request (GTR) which the Grantee
may exchange for tickets, or AID will issue the
tickets directly. Use of such U.S.-owned currencies
will constiture a dollar charge to ths grant.

(c) Allinternational air travel and all international
air shipments funded under this grant shall be made
on United States flag air carriers (hereinafter referred
to as *‘certificated air carriers’’), to the extent ser-
vice by such carriers is available in accordance with
paragraphs (d) and (e¢) below:

The terms used in this provision have the following
meanings:

(I) “International air transportation’ means
transportation of persons (and their personal effects)
or property by air between a place in the United
States and a place outside thereof or between two
places both of which are outside the United States.

(2) *‘U.S. flag air carriers” means one of a class
of air carriers holding a certificate of public conve-
nience and necessity issued by the Civil Aeronautics
Board, approved by the President, authorizing
operations between the United States and/or its ter-
ritories an« one or more foreign countries.

(3} The cerm *‘*United States’’ includes the fifty
states, Commonwealth of Puerto Rico, possessions
of the United Siates, and the District of Columbia.

(d) Pasc2nger or freight service by a certificated
air carrier s consiaered *‘available’” even though:

(1Y Service by nioncertificated air carrier can be
paid for in excess {oreign currency, or

(2) Service by a noncertificated air carrier is
preferred by the agency or traveler needing air
transportation, o

(3) Service oy a noncertificated air carrier is
more convenient for the agency or traveler needing
air transportatior.,

(e) Passenger service by a certificated air carrier
will be considered to ve ‘‘unavailable’’:

(1) When ceitificated air carriers of fer only first
class service, and less than first class service is
available fiom noncertificated air carriers, or

(2) When the traveler, while en route, has to
wait 6 hours or raore to transfer (0 a certificated air
carrier to proceed to the intended destination, or

(3) When any flight by a certificated air carrier
is interrupted by a stop anticipated to be 6 hours or
more for refueling, reloading, repairs, etc., and no
other flight by a certificated air carrier is available
during the 6 hour period, or

(4) When by itself or in combination with other
certificated or noncertificated air carriers (if cer-
tificated air carriers are ‘‘unavailable”) it takes 12 or
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more hours longer from the original airport to the
destination airport to accomplish the agency's mis-
sion than would service by a noncertificated air car-
rier or carriers.

(5) When the clapsed travel time on a scheduled
flight from origin 10 desunation airports by noncer-
tificated air carrier(s) is 3 hours o1 less, and service by
certificated air carrier{~) would involve twice such
scheduled travel ume.

() Freight service by a certificated air carrier will
be considered to be unavailable when:

(1) No certificated air carrier provides sched-
uled air freight service from the airport serving the
shipment’s point of origin, and a noncertificated air
carrier does.

(2) The ceruficated air carrier(s) serving the
shipment’s point of origin decline to issue a through
airway bill for transportation to the shipment’s final
destination airport.

(3) Use of a certificated air carrier would result
in deliver); to final destination at least 7 days later
than delivery by means of a noncertificated air car-
rier.

(4) The total weight of the consignment exceeds
the maximum weight per shipment which a cer-
tificated air carrier will accept and transport as a
single shipment, and a noncertificated air carrier will
accept and transport the entire consignment as a
single shipment.

(5) The dimensious (length, width, or height) of
one or more of the items of a consignment exceed the
limitation of the certificated aircraft’s cargo door
openings, but do not exceed the acceptable dimen-
sions for shipment on an available noncertiticated air
carrier,

(g) Where U.S. Government funds are used to re-
imburse the Grantce's use of other than U.S. flag
carricrs for international transportation, the Graniee
will include a certification on vouchers involving
such transportation which 1s essentiallv as follows:

CERTIFICATION OF UNAVAILABILTY OF
U.S. FLAG AII CARRIERS

I hereby certify that the transportation service for
personnel (and their personal effects) or property by
certificated air carrier was unavailable for the follow-
ing reason(s): (State appropriate reason(s) as set
forth in (e) or (f) above; see 41 CFR 1-1.323-3 for
further guidance.)
(h) Travel Costs and Overseas Maintenance
Allowances
(1) Travel Within the United States
(i) As used herein, the term *‘travel within the
United States”’ includes the 50 states, District of Col-
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umbia, Commonwealth of Puerto Rico, Virgin
Islands, and all the U.S. Territories except the Trust
Territories of the Pacific Islands.

(ii) Subsistence allowances paid to Grantee
employees traveling within the United States will be
reimbursed n  accordance with the established
policies and practices of the Grantee which are
uniformly applied 10 both federally financed and
other activities of the Grantce.

(2) International Travel

(i) As used herein, the term ‘‘international
travel’' includes travel to the U.S. Trust Territories
of the Pacific Islands.

(ii) The Grantee will be reimbursed for inter-
national travel, subsistence, and post differentials
and other allowances paid to employees in an inter-
national travel status, or assigned overseas, in accor-
dance with the Grantee's established policies and
practices wmch are uniformly applied to federally
financed and other acuivities of the Grantee, but only
to the extent rhiat such reimbursement does not ex-
ceed the arplicuble amounts or rates established in
the Stan.ardized Regulations (Government
Civilians, Yoreign Arcas), published by the U.S.
Deparimen' of State, as from time to time amended.

9. OCEAN SHIPMENT OF GOODS

(This provision is applicable when goods pur-
chased wun funds proviaed under this grant are
transported to the Cooperating Country on ocean
vessels)

(@) Auleist 20% of the gross tonnage of all goods
purchased under this grant and transported to the
Cooperaung Country on ocean vessels shall be
transported un privately owned U.S. flag commercial
vessels, to the exient such vessels are available at fair
and reasonable rates for such vessels; and

(b) At least 50% of the gross freight revenue
generated by shipments of goods purchased under
this grant and transported to the Cooperating Coun-
try on dry cargo linets shall be paid 10 or for the
benefit of privately owned U.S. flag commercial
vessels to ihe extent such vessels are available at fair
and reasonable rates for such vessels.

(c) When U.S. flag vessels are not available, or
their use would result in a significant delay, the
Grantee may request a certificate of nonavailability
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C.
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee
of the requirement to use U.S. flag vessels for the
tonnage of goods included in the determination.
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(d) Vouchers submitted for reimbursement which
include ocean shipment custs shall contain a certifica
tion essentially as follows: “‘I hereby certify that a
copy of each ocean bill of lading concerned has been
submitted to the Muritime Adminisiration Cargo
Preference Control Center, Commerce Building,
Washington, D.C. 20235, and that such bills. of
lading state all of the carrier’s charges including the
basis for calculations such as weight or cubic
measurement.”’

(e) Shipments by voluntary nonprofit relief agen-
cies (i.e., PVQ’s) shall be governed by this Standard
Provision and by AID Regulation 2, *‘‘Overseas
Shipments of Supplies by Voluntary Nonprofit Relief
Agencies’’ (22 CFR 202).

10A. PROCUREMENT OF GOODS AND
SERVICES UNDER $250,000

(This provision is applicable when the total pro-
curement element (i.e., the sum of all purchase
orders and contracts for goods and services) of this
grant Jdoes not exceed $250,000)

(a) Ineligible Goods and Services

Under no circumstances shall the Grantee pro-
cure any of the following under this grant:

(1) military equipment,

(2) surveillance equipment,

(3) commodities and services for support of
police or other law entorcemnent activities,

(4) abortion equipment and services,

(5) luxury goods and gambling equipment, or

(6) weather modification equipment,
If AID determines that the Grantee has procured any
of the ineligible goods and services specified above
under this grant, and has received reimbursement for
such purposes, the Grantee agrees to refund to AID
the entire amount of the reimbursement.

(b) Restricted Goods

The Grantee shall not procure any of the follow.
ing goods and services without the prior written
authorization of the Grant Qificer:

(1) agricultural commodities,

(2) motor vehicles,

(3) pharmaceuticals,

(4) pesticides,

(5) rubber compounding chemicals and
plasticizers,

(6) used equipment,

(7) U.S. Government-owned excess property, or

(8) fertilizer,

[f AID determines that the Grantee has procured any
of the restricted goods specified above under this
grant, without the prior written authorization of the
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Name of individual or organization
(followed by letter symbol **C’’)

Name of post (USAID/______)
Agency for | aternational Development
Washington, D.C. 20523

(5) Personal mail pursuant to (a)(2) above
should be to the address specified in (a)(4) above, but
without the name of the organization.

(6) Mail sent via the diplomatic pouch may not
be in violation of U.S. Postal laws and may not con-
tain material ineligible for pouch transmission.

(7) AID Grantee personnel are not authorized
use of military postal facilitiecs (APO/FPO). This is
an Adjutant General’s decision based on existing
laws and regulations governing military postal
facilities and is being enforced worldwide. Posts hav-
ing acces= to APO/FPO facilities and using such for
diplomatic pouch dispatch may, however, accept of-
ficial mail from Grantees and letter mail from their
employces for the pouch, provided of course, ade-
quate postage is affixed,

(b) The Grantee shall be responsible for advising
its employees o! this authorization and these
guidelines and limitations on use of pouch facilities.

(¢) Sp. rfic additional guidance on Grantee use of
pouch facilities in accordance with this clause is
available from the Post Communication Center at
the Embassy or AID Mission.

29, U.S. OFFICIALS NOT TO BENEFIT

No member of or delegate to the U.S. Congress or
resident U.S. Commissioner shall be admitted to any
share or part of this grant or to any benefit that may
arise therefrom; but this provision shall not be con-
strued to extend to this grant if made with a corpora-
tion for its general benefit.

30. COVENANT AGAINST CONTINGENT FEES

The Granice warrants th. no person or selling
agency has been employed or retained to solicit or
secure this grant upon an agreement or understand-
ing for a commission, percentage, brokerage, or con-

FOOTNOTE:

“‘Grantee’’ means ‘‘Recipient,”’

tingent fee except bona fide employees or bona fide
established commercial or selling agencies maintain-
ed by the Grantee for the purpose of securing
business. For breach or violation of this warranty,
AID shall have the right to cancel this grant without
liability or, in its discretion, to deduct from t! = grant
amount, or otherwise recover, the full amount of
each commission, percentage, brokerage, or con-
tingent fee.

31. NONLIABILITY

AID does not assume liability with respect to any
third party claims for damages arising out of work
supported by this Grant.

32. AMENDMENT

The grant may be amended by formal modifica-
tions to the basic grant document or by means of an
exchange of letters between the Grant Officer and an
appropriate official of the Grantee.

33. THE GRANT

The letter to the Grantee signed by the Grant
Officer, the Schedule, the Program Description and
the Standard Provisions which have been reviewed
and agreed to by the Grantee, constitute the grant.

34. NOTICES

Any notice given by any of the parties hereunder,
shall be sufficient only if in writing and delivered in
person or sent by telegraph, cable, registered or
regular mail as follows:

To the AID Grant Officer, at the address
specified in the grant,

To Grantee, at Grantee’s address shown in the
grant,

or to such other address as either or such par-
ties shall designate by notice given as herein required.
Notices hereunder shall be effective when delivered in
accordance with this provision, or on the effective
date of the notice, whichever is later.

When the Standard Provisions are used for Cooperative Agreements, the following terms apply:

“‘Grant’’ means ‘‘Cooperative Agreement,”’
*‘AlID Grant Officer’” means ‘‘AID Agreement Officer,”’
*‘Subgrant’’ me ns ‘‘Subcooperative Agreement,’’ and

‘‘Subgrantee’’ means ‘‘Subrecipient."’

AID 1420-51 (2-82)
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ATTACIZZT D

November 1984 Attachment to
AID Forms 1420-51 and -52

ALTERATIONS IN GRANT

The following alterations have been made in the standard
provisions of this grant:

l. Standard provision No. 7A entitled "Payment - Federal
Reserve Letter of Credit (FRLC) Advance" is deleted in its
entirety and Attachment A entitled "Payment - Letter of Credit
(August 1984)" is substituted.

2. Standard Provision No. 7B entitled "Periodic Advance" is
changed as follows:

a. Applicability Statement: Delete "an FRLC" and
substitute "a letter of credit".

b, Paragraph (c): Delete "an original and two copies" and
substitute "one copy".

3. Standard Provision No. 7C entitled, *Payment -
Reimbursement”: 1In the applicability statement, delete "an
FRLC" and substitute "a letter of credijt",. )

4. Standard Provision No. 8, entitled "Travel and
Transportation", is deleted in its entirety and Attachment B
entitled "Air Travel and Transportation®™ is substituted.

5. Standard Provision No. 9, entitled "Ocean Shipment Of Goods"
is deleted in its entirety and Attachment C, entitled the same,
is substituted.

6. Standard Provision No. 10A, entitled "Procurement of Goods
and Services Under $250,000": Delete paragraph (c¢) and
substitute the following:

"(c) Geographic Source and Order of Preference

All goods (e.g., equipment, materials, and supplies) and
services, the costs of which are to be reimbursed under
this grant, and which will be financed with United States
dollars, shall be purchased in and shipped from only
"Special Free World" countries (i.e., AID Geographic

Code 935) in accordance with the following order of
preference:

(1) The United States (AID Geographic Code 000),

(2) The cooperating country,



ll. standard Provision No. 17, entitled "Prohibition on
Abortion-Related Activities":

a, Delete the applicability statement and substitute the
following: " (This provision is applicable to all grants
involving any aspect of family planning or population
activities,)"

b. Add the following to the last line of paragraph (a):
"; (5) lobbying for abortion."

Cc. Delete paragraph (b) and substitute the following:

"(b) No funds made available under this Grant will be
used to pay for any biomedical research which relates,
in whole or in part, to methods of, or the performance
of abortions or involuntary sterilizations as a means
of family planning. Epidemiologic or descriptive
research to assess the incidence, extent, or
consequences of abortion is not precluded.”

d. Add paragraph (c) as follows:

"(c) The Grantee shall insert paragraphs (a), (b),
and (c¢) of this provision in all subgrants,
subcontracts, purchase orders, and any other
subordinate agreements hereunder."

12, standard Provision No. 20, entitled "Patents", is deleted
in its entirety and Attachment E, entitled "Patent Rights", is
substituted.

13. Standard Provisions No. 26 and 27 entitled, "Participant
Training” and "Health and Accident Coverage for AID Participant
Trainees", respectively, are deleted in their entirety and
Attachment F, entitled "Participant Training", is substituted.



ATTACHMENT A

7A, Payment - Laetter of Croedit ,(AUGUST 1984)

(This provision is applicable only when the following
conditions are met: (i) the total advances under all the
grantes's cost-reimbursement contracts and assistance
instruments with AID exceed $120,000 per anaun, (ii) AID has,
Of eXpects to have, a continuing relationship with the grantee
for at least one year; (iii) the grantea has the ability to
maintain procedures that will minimize the time elapsing
between the tranasfer of funds and the diasbursenent thereof;
(iv) the grantee's f{nancial management sy::em meets the
standards for fund coatrol and accountability required under
the standard provision of this grant, entitled *Accounting,
Audit, and Records® and, either (v} tha foreign currency portion
of the total advance under this grant is less than 508 or (vi)
the foreign currency portion of tha total advance under this
grant {s more than 50% but mocre than one foreign currency
country is invo.ved.) _

{a) Payment u.der ti13 gcant arall be by_means of a Letter
of Credit (LOC) in accordance with tha tarms and conditions of
the LOC and any instruczions issued by AID's Office of ?inancial
Management, Program Accounting and ?inance J.vision (M/#M/PAPD).

(b) As long as the LCC (s in effect, tha terzms and
conditions of the LOC and any {nstructions issued by M/PM/PAPD
conastitute payment conditions of this grant, superseding and
taking precedeonce cver any other provision of =his grant
concerning payaent.

{(¢) Reporting:

{1} A "Pinancial Status Repor=z® S?-289, shall be
prepared on an accrual baais and submistad quarterly no later
than 30 days- after the and of tia period, in an original and
two copiesz o AID/M/PM/2APD, Yashington, 3.C. 20523. If the
grantee's accounting cacords ara not norma’lly kept on the
accrual basis, zae Grantee shall not be raquired %o convert its
accounting systeam, but snall develop such accrual information
through oest estimates based on an analysia of :ha docurentaticn
on hand. The final report must be submitted within 90 days
after cthe conclusion of tha Jrant o M/?M/PA2ZD. In cases vhere
grants are Mission funded, the Grantee will forward ain
information copy to =he AID 9Yission acecouni:ing 3stati:on at the .
‘same time the origiral and ona copy are mai.ed to M/PM/PAPD,
AlD/Washington.

(2) The grantee shall submit sin original and one co
of SP-272, °"Pedera. Cash Transactions Report,’ within 1§ workfgg
days following t:e 2nd of sach quarter to M/PM/PAZD. Granteaes
recelving advances totaling aore than 31 m{llion per year shall
submit the SP-272 or a monthly basis within 15§ working days
following the closa ¢ tue mont: Granteas shall report all
cash advances in th.: Romarks 3ection of SP-272. Those cash
advances in excess of inmadiace disbursement cequircments in the
handa of subrecipients or tha grantee's field organizations
shall be supported vy short narrative explanations of action
taken by the grantee to reduce the axcess balancas.

(d) Revocation of che LOC is At the Jdi{scretion of the
authorized LOC certifying officer or 4/2M/PAPD atter
congultacion withk the grant cfficer. Notification of
rovocat;on [Us: be in <riting and qust ipec.fy the reason for
revocation. PX/?APD 1hall provicae the grant officer a copy of
the revocaticn not.ce anc a fecommendatioa for an altecnative
method of paymuent {periodic advanca or COo8C reizbursement) based
upon the reasons Zor thg revocacion. The jrant officer shall
immediately amend :hie 4greasaant to provide for an appropriate
alternative nethod of layment, Tha Eccipienc may sppeal any
such raveocation to :he grarnt officar, )

“



8 A VEL _AND TRANSPORTATION (OCTOBER 1984)
(This provision is applicable when any costs for air travel or

transporcation are included in the budgat).

(a) The grantee is required %o present %0 the project
officer for written approval an itinerary for each planned
international trip financed by this grant, vhich shows the name
of the traveler, purpose of the :rip, origin/destination (and
intervening s=ops), and dates of "ravel, as far in advance of
the propoeed travel as possible, not in no avent at least “hree
Weeks before :ravel is planned "o commence. At leas” one veek
prior to commencemant of approved international -ravel, the
grantee shall notify the cognizant 0.5. Miasion ar Embassy,
with a copy %o the projact officer, of planned *ravel,
{dentifying the travelers and ~he dates and -imes of arrival.

(b) Travel to certain countries shall, at AID's option, be
funded from 0.3,-ovned local cutrency. When AID intends "o
exercise this option, AID will, af:er receipt of advice of
intent to travel required above, either issue a U.S.Covernment
S.P. 1169, Transportation Request (GTR) vhich “he jrantse may
sxchange for tickets, or AID will 1asue the =ickets directly.
Use of such U.S.-owned currencies will constitute a dellar
cherqge to thia grant,

(e) All air travel and shipamwnts under =his grant are
required to be made on United 5Snates flag air carriers o “he
extent service by such carriers i{s available., A U.S. flag air
cacrier is defined as an air carrier vhich has a cer-ificate of
public convenience and nscessity issued by “he U.5. Civil
Aeronautics Board authorizing operations batwaen “he
United States and/or its -erritories and one or more foreign
countries.

(d) Use of foreign air carrier service 10y be deemed
necessary if a U.S. flag air carrier octhervise available cannot%
provide zhe foreign air “ranspor*ation needed, or if use of
such service will not accomplish “he agency's mission. Travel
and -ransportation on non-free world air carciers aca not
reimburseable under “his grant.

(e) 0U.S5. flag air carcier service is conaidered available
even though:

l. gCooparabla or a different «<1.d of 3secrvice can be
provided at less cost by a foreign air carrier;

2. Poreign air carrier service 13 prefarred by or is
more convenient for -he agency or =raveler; or

3. Service by a foreiqn air carrier can be paid for
in ezcess foreign currency, unless U.S. flag air carriers
decline o accep” excess Or near excass foreign curcrencies for
transpor=zation payable only out of such nonies.

(£) Except as provided in paragrapn (b) of -his section,
U.S. flag air carrier service ausc bDe used for all Governsent-
financed commercial foreign air "ravel 1t service provided by
such carriers i3 available. In decarmining ivailabilicy of a
U.S flag air carrier, “de following sc eduling principles
should be followes unlesa *heir application results in -he last
or first leg of =ravél to or from “he Jnited Stanes being
pecformed by foreign air catcier:

l. 0.5. flag air carrier service available at point
of origin should be used =0 dest=ination 3r i1n “he absence of
direct or “hrougn servi:cs %o “he far-hest {nterchange point on
a usually =caveled routs;

2. uWhere an origin or interchange point is no%= served
by U.S flag air cacrier, Joreiqn air carrier aervice should be’
used only %o “he nearest i1nterchange point on a usually
traveled route "3 connect vith 3,35, f{lag air carrisc service; or

3. wWhere a U.5. flag air carcier involuntarily
reroutes “he "caveler via a foreign air carcier “he foreiqn air
carrier may be used norwithstanding the availabiliirty ot
alternative 0.8. flag atr carcier service,

(g) Por "ravel Detween a gJateway airpor: {n "he United
States (tha last 7.5. airport fraa which *ne =zaveler's Ilight
departs or She first 7.3. 1/psst at which the “raveler's
£lignt arrives) .and a gateway airpor= abroad (that airpore froa
<hich %he “raveler last <mbaik3 enroute =0 =he J.5. or at which
he first dabacrks :ncident %o =ravel from the 0.3.), passenqer -
servico by U.S. flag atz sarrier <4ill no= be consilered

available:

§ r——— -

ATTACHMENT B

-

- 1. Where the gateway airport abroad i{s -he %raveler's
origin or destination airpor=, and the use of U.S. flag air
carrier sarvice would extend “he “ime in a “ravel status,
including delay at origin and accelecrated arcrival at
destination, by at least 24 hours more %han “ravel by foreign
air carrier:

2. Where =he gateway airpor” abroad is an interchange
point, and -he use of U.S. flag air carrier service vwould
tequife the traveler "¢ wait six houra or aore %0 make
connections at %hat point, or delayed depar-ure from or
accelerated arrival at =he gatevay airport in -he United States
would exrend the -ime {n a2 “ravel status by ac leas” aix hours
more “hain -ravel by foreign air carriecr.

(h) Por travel between "wo points outside the United States
the rules in paragraphs (d) %hrough (£) of =his section will be
applicable, but passenger service by U.S. flag air carrier will
not be considered %0 be reasonably available:

1. If =ravel by foreign air carrier would eliminate
two or more aircraft changes anroute;

2, Whete one of -he "wo points abroad is %“he gartevay
sirpore (as defined in paragraph (g) of :his section) enroute
=0 or from “he JUni%ed Sta%e3, 1f the use of a U.3. flag air
carrier vould exzend “he “ime {n a travel status by at least
s1x hours nore than =ravel by forcign air carrier including
accelecated arrivzl at -he overssas destinacion or delayed
departure from “he overseas origin as vell as delay at the
gateway airpor® or other (aterchange point abroad; or

). Where “he %“ravel is not par= of a *rip to or from
the United States, if the use of a U.S. flag air carrier wvould
extend =he time i1n a =Tavel status by a” least six hours more
than travel by foreign air carcier including delay at origin,
delay enroute and iccslerated arrival at destinacion,

(1) when traval under einher paragraph (9) or (h) of this
section involves “hree hours or less be=ween origin and
destination by a foreign air carcier, U.S. flag arc carrier
service will not be considered available when it involves ~vice
such travel %ime or %ore.

{3) Nothing 1n "he above-guidelines shall preclude and no
penalty shall at-end =he uie of a foreign air carrier wvhich
provides “ranspor=ation under an 4air “ransport agraeaent
between -he United States and a foreign government, %he "erms
of which are consistent with “he i1nternational aviation policy
goals set foU=h at 49 0.S.C. 1502(b) and provide reciprocal
rights and benefits.,

{kx} Where U.S. Governmant funds are used %0 reimburse "he
grantee’s use of other than 0.S. flaqg zarciers for
international “ransportation, -he Grantee vill include a
cer=ification on vouchers involving such transportation which
is esaentially as followa:

CERTIPICATION OF UNAVAILABILITY OP U.S. PLAG AIR CARRIERS
I hereby certify %=hat -“he -ranspor-ation service for personnel
{and “heir personal effects) or property by cer=ificated air

carrier vas unavailable for =he following reaaon(s): (State
appropriace reason(s) aa set forth above).

(1} ZInternational Travel

(1) As used herein, the %erm °*intecnational
“ravel® means ctravel to all countries other “han -hose wvithin
rhe home country of “ne “raveler, Traval outside ~he United
states includes travel %n =he U.S. Trust Territocfies of “he
Pacific Ialands.

(ii) The qrantee vill be reimoursed for "ravel
and the reasonable cost of subsistence, posn diffscrentials and
other allovances paid =2 smployees 1n an {nterna-ional -ravel
scatus in accordance with =he grantee's es-ablished policies
and practices which are uniformly applied %o federally financed
and other activities of +he grantee. The standard for
determining cthe reasonableness of zeizbursement (or oSverseas
aliovance ls =he Standardized Requlations (Government
Tiviliana, Poreign Areas), published dy ~he T.3. Deparrment of
3tate, ae from :ime %o “ime amended. The nOSt curcent
subsistence, post differentiais, and other allowvances 2ay be
obtained from ~he grant officer.

{m} Thix prévision vwill be included (2 21l 3Jubgrants and

contracts <hich require air %ravel and “rangpuctation under
this jrant.

’
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ATTACHMENT

9. OCPBAN SHIPMENT OP GOODS (OCTOBER 1984)

(This provision is applicable when goods purchased with funds
provided under this grant ardy transportaed to cooperating
countries on ocean vessels).

(a) At least S0% of the gross tonnage of all goods
purchased under this grant and transported to the cooperating
countries shall be made on privately owned U0.S, Zlag commercial
ocean vessels, to the extent such vessels are available at fair
and reasonable ratus for such vessels.

(b) At least 50% of the gross freight ‘revenue generatad
by shipmants of goods purchased under this grant and
transported to the cooperating countries oa dry cargo liners
shall be paid *o or for tha benefit of privataly owned U.S.
flag ccnmercial ocean vessels to the axtont such vessels aras
availabie at fair and reasonablie rates for such vesgels.

{c) When U.S. flag vessels are anot available, or their
use would result in a significant delay. the granfee may
request a a determination of non-availability from the AID
Transportation jupport Division, Qffice of Commodity
Management, washiagton, D.C. 20523, civing the basis for :he
request which will reliava the grantae af the requirement to
use U.S. flag vessels for tne amount of tonnage included in the
determination. Shipments nade on non-free world ocean vessels
4ra not reimburijeaole under this qrant,

(d) Vouchacrs submitted for reimburasement which include
ocean shipment coscs shall contain a certification essentially
as foilows:

°I hereby cartify chat a copy of each ocean bill of
lading concerned has been submicted to the U.S.
Department of Traasportation, Maritime
Admini3tratioa, Division of National Cargo, 400 7th
Strest, S.W., Washington, D.C. 20590, and :hat such
bills of lading state all of che carrier's charges
includiag the bas.s fnr calculation such as weight or
cubic measuraoment,®

{@) sShirments by voluntazy nonprofic reliaf agencies
(L.e,, PVOs) =hall be governed by thiz stancdard provision and
by AID Regqula..nn 2, "Jvergseas Shipaents nf Supplies by
Voluntary Norurof.. halier Agencias (22 CPR 202).

C



ATTACHMENT D

Procurement of Goods and Services Over $250,000

"(d) MNacionality. Except as specified in paragraph (c) of
this proviaion, order to be eligible for AID fisancing under
cthis grant, lquU.lrl, coacrsactors, or subcontractors sust f£it
one ot tha following categorias:

(1) Supplisrs of commoditias. A supplisr providing goods
uoder this granc musc 'Ic one of the following cacegories for
tha costs of such goods to be eligidble for AID financing:

(1) Aa individual who is s citizeo or, except as pro=-
vided lo paragraph (d)(7) of this clsuse, a legal resident of a
countTy or eres locluded in ths aucthorizad geographic cods;

(1L) A corporatien or parcoarship organized under ths lava ’
of a country or arer lacluded lo che auchorizad geographic code;

(144) A coatrolled foruign corporaticn, i.s., aoy foreign
corporation of vhich more than $0 oerceat of the total combinsd
voting fu\nr of all classes of stock is ownad by United Statas
sharsholders vithin che aeaoing of Seccion 937 et seq. of the
Internsl Reveous Code, 26 U.5.C. 987; or

(1v) A loint vwnture or uoincorporacted sssocilacicn
consiscing enciraly of iadividuals, corporacions, or
parcaersnipa vhich ere eligible under sny of che foregoing
cacagories.

(2) Privately liers of sarvicas. An
individual or a s eLlgible i>v
finaocing by AID under this grac a cootractor prnvtdu’
services only {f the criteria lo paragraphs (d)(2) (1), (i1}, or
(414) of this provision are asc and, io the case of the
categorias described in paragraphs (d) () (14) and (i11), che
cercificacion requiremence in paragraph (d)(2)(iv) ere mec,

(1) The supplisr s a0 fndividual vho Ls & citizen of snd
vhose principal place of businesa s (n & countTy or arsa
tocluded (o the esuthorized geogrephic code or a non-U.§.
citizen lavfully admittad for permananc residencs ln che Untited
Scaces vhose principel place of buainess is Lo the United
Scacea;

ovoed commarcial su
vacaly owna

o
n

(1) The supplisr ic a privatelv swmed commarcilal (L.e.,
for profit) corpdration or partnersnip chat La i{ncorporatad or
legally organizsd unaer the lawe of a couucry ovr arss i{ncluded
{n cha authorired geographic code has its principal place of
business {n s country or ares {nz.udsd in the authorized
geographic code, and zaecs the criturin swt forth in either
subparagraph (A) or (3) belov:

(A) The corporation or parcnarship (s sore thaa 50T
beunefictially ovned by Lladividuals vho «rs citizens of s coustry
or area {ncluded {o the suthorized sographic code. 1lo the
case of corporacicns, '‘more chan 50 beneficially owned" seans
that sore than 502 of aach class of stock {s ownad by such
todividuals; Lo the case of partonershipa, "sore than $%0%
beneficislly owvned" seaos that sore than 50% of each cacegory
of partnership {nterext (e.g., genersl, limiceq) is owned b
such lodividuals. (Vith raspect cto scock or {oteresc held zy
cospanies, funds or {nstitucions, the ultimate Jeneficial
ownership by todividuals (s cootrolling.}

(3) The corporation or partneviaip:

(1) has buen tncorporcced or legally ovrganized in the
United Staces for nore than 3 yeara prior ts the {izausoce date
of tha {ovitscion for bids or request for rroposals, acd

(2) has performed vithin he United Stactes similar
adain{etrazive and techoical, professionsl, or canstruction
3arvices uoder a cONtract or contraccs for isrvicas and darived
tevenus therefrom in each of the ] vears ~cior to che lrauance
dace of the Lovitation for bids or request ‘or proposals, and

(3) employs United Staces citizaos (o more than half {cs
permanent full-cise positions in the Uotited Staces, and

(4) has tha exieting capsbility !o tha Untted States to
psrfntm che contrace.

(114) The eupplier (s a ioln: venture or unincorporated
4ssociation consiscing enciraly of individuals, corporations,
partnerships, or nonprofit organizacions vhichk are eligible
under paragraphs {d)(2)(L)," (d)(2)(11), or (d)(3) of this
provision. )

(iv) A duly authorized afficer af & firm or nonprofic
orgsanizacico shall carcify tflat che parcicipaciog firm or aon=
prafit organizacion 1eets eithar tha raquirementcs of paragraphs
(d) (2)(LL)(A), {d)(2)(LL)(B), oe (d)(3) of tnis clause. In che
case of corporacions, the cercifying officer shall be the
corporate secretary. WVith raspect cc the requirements of
pavagraph (d)(2)(11)(A), che certifying officar aay presusas
citizanship on the bastis of che stockhoider's record aadress,
provided the certifying officer :ovtifies, ragarding any
stockholder ({ncluding «nv corporate fund or tnatitucional
stockholder) vnose holdings irs sacerisl to che corporatioca’s
eligibilicy, zhat the certifying officar krows of no fact which
aight rebuc chat presuaption.

(3) RNonprofit organizacions. Nooprofic organizations,
such ss educatlomsl lastltuclons, foundations, and
associstions, ard clt,lbh for financing by AID under thias
grant as contractors for services Lf they meet sll of the
cricoris listed Ln paragraphs (d)(J)(L), (11), and (4i1) below,
and the certification requiressnc in paragraph (d)(2)(iv) of
this cleuse is met. (International sgricultural research
centars and such other Loternational rasearch centers as aay
be, from time to time, formally lisced such by the Seaior
Assiscent Adminiacracor, Buresu for Scleoce and Techoology, sre
cousidared to ba of U.S. naclonality for purposes of ckhis
provision.) Any such organizatioos must:

(1) Be organized under the laws of & councry or eraa
included (n the suchorizad geographic code; and

(1) Be controlled and sanaged by o goveruiang body, @
sajority of vhose sesirets are cicizens of countries or araas
Lacluded Lo che auchorized geographic cods; end

(114) Have its priceipal facilitiss snd offices in-s
€ouatTy or srea: locludad {n the suthortaed geographic code.

(4) . Governsent-owned organizations. Ixcept as may ba
specifically epproved La advance Dy the Grant Officer firms

rated ae commercial coampaniss or other organisations
meludlna nonprofic organizaciona other than public
educational institucions) vhich are vholly or partially owned
by governsenta or egenciee thereof are not aligidble for
Zinancing by AID under this graot as concractors.

(3) Joinc vencures. A Joiat veacurs or unincorporsated
asgociatioo (s e[(gible ouly Lf each of {ts sesbers la eligible
lr accerdence vith paragraphe (d)(2), (3), or (4) of this
clause.

(8) Conacruction services from local firss. When the hoet
country L& ao auchorizad soutce Yor 18tV cas, and the estimated
cdit of the construction services is 35 willlon or .
corporacion or partnership say be dacernined by AID to ba an
integral part of che local economy (n accordancs vith AlD

book 1B, Chapcter S5, Paragraph $DS, is eligidle.

(7) Ineligidle suopliers. Citizess of any counery or
ares, and Ilras and organizacions locacted in or organized under
the laws of any country or ares, vhich Ls not {neluded in
Geograpnic Code 935 are {neligible for financing by AID as
supplliers of services or of commodities, or as agents acting o
connsction with the supply of services or of coamodities,
excepc that noa-il,3. cicizens lawfully sdaicted for persarent
residencs io che Unttsd Staces are eligidle regardlees of such
cicizenahip.

-

8) ] alscance
funds asy not be used for "procurasent of
construction or eoglceering services from sdvanced developing
councries, eligible under the Geogrephic Code 941, vhich have
sttained s competitive capability {a iaternaciooal aarkecs for
conecruccion ssrvices or engineering services-" In order to
iosure eligidbilicy of & Code 94l cootractor for construction or
engiaeeriag :ervicas, obcain the AID Graot Iffice:'s approval
for aay such coatrsct.’



ATTACHMENT E
Page 1 of 2

13. PATENT RIGHTS (OCTOBER 1984)

. (1) 12 che recipient fails to disclose or elect the
(This proviaion ia applicadle vhenever piteatable processes or subject invention within the tines specified {n c. above, of
practices are finanged by the graat). eleats not to cetaia title. AlD may only request title within

sizty days after learaing of the tecipient's fatlure to ceport
a. Definitions. . .OF elect within the speaified times.

(1) “Invention® seans any iaveacion or discovery (1) In these gountriee {n vwhich the recipient fatls
which is or say be pacentable Of otherwise protectahle under = to file patent applications vithin the times specified in g.
Title 13 of the United States Code. above; provided, however, that if the cecipient has filed a

pateat application {a a country after the tizes speaified in

(2) “*Subject Invention®, means any iaveation of the G., above, but prior to {its feceipt of the vritten cequest of
recipient conceived or firae actually reduced to practics in AID the recipient shall continue to retain title in =hat
the performance of work under this 49reemant. couatry.

(1]  *Practical Application® seans to manufacture{n (3) In aay country (a which che recipient deaides not
the case of 2 composition or product, to practice ta the case to coatinue the prosecution of any application tor, to pay the
of a process ar Betlad, or to qeperate {n the case of a sachine sajatenance fees on, or defend in rqexamination oc opposition
or syatem; and, {a each case, under such coaditicns as to progeeding, oa, a patent oa & sebject Lavention.
establish that the invention s being utilized and that (ts ' . .

-denefits are, to the extenc permitted Dy law or Government . e, Ninioum Rights to Recipient.

thull:tohln avatlable to the public on teasonsbie tecas, -
{1} The recipient sball retain a aonexciualve,

(4) °*Made® vhen used {n telation to any Lavention toysity=Cree license throughout the world (n each subject
3eans the conception or firat actual reduction to practice of lavention to vhich the Sovernment obtains title except Lf the
auch Laveantion. . tecipient fails to disclose the subject {nvention vithin the

times specified im c.,ibove. the recipient's licease extends

(3) °*Small susiness Pira*® 3eans & domestic small to Lts domestic subsidiaries and affiliates, {f any, within the
business concern as defined at Section 1 of Punlic Lawv 35-516 corparate structure of which the cecipient (s a party aad
(13 0.3.C. 632) and implesenting requlacions of the includes the riqgat to qrant sublicenses of the same scope to
Adminiscrator of she Small 3usiness Administzation. Poc the the extent the cecipleat vea leqally onligated to do so at the
purpose of this clause, the 3ize standards for small business - ti80 the dgreement vas avarded. The license {s tranaferadle
concerna ‘nvolved La Government procucrement and subcontracting only vith the approval of AID SXCept vhen transferced to the
4C 13 CP® 121.3-d and 13 Crm 121.3-12, cespectively, sball be sucasssor of chat parcty of the recipient's business to waica
used, . the laventiou pertains. -

(6} *Yonprofit Organization’ zsans a domestiq (2) The recipient's domestic license 3ay be revoked
university or other Lnacitucion of higner education or an or sodified by AID to the exztent aecessary to schieve
orqanization of che type described {n Section 301(e)(3) of the expeditious practical application of the fubject (nvention
internal Revenue Code of 1954 (28 0.5.c: $0l(c)) and exzempe purauant to an application for au exclusive licenae subattsed
froa taxation under saction 301(a) of che Internal Revenue Code Lo accordance wich applicable Provisions in the Pederal
(26 0.3.C. 501(a) or 4any domestic nonprofic icientific or any Property Management lequlations and 4qency licensing
educacional orqanization qualified under s scace nonprofit fequlaciona (1f aay). his license shall not be revoked {n
orqanization scatuts. that field of use or :he Jeoqrapaical areas {n which :he

cecipient has achieved practical ipplication and continues to
b. Allocatton of Prinsipal 3ighes. 3eke the benefits of tha inveation reasonanly accesaidle to the
public. <*he license {u 0y foreign countery aay be revoked orc

The cecipient aay setain the entice tighe, title, and 30dified at the diacretion of AID to the extent the recipient,
iaterest tiroughout the world =0 sach jubject lnventioa sudbject its licensess, or its domestic Subaidiaries oc affiliates have
to che provisions of this clause and 1% 0.8.C. 20). dieh failed to acaleve practical application :a that foreign country.

fespect to any sunject itavention .n vhizh :he tecipient cetains
title, the Pederal Governmant shall nave a non=exclusive,
non=tranafecadle, Lfrevocadle, paid-up licenae S0 praztice or
nave practiced foc or an Sehals of zne United 3tates the
Jubjecet invention throughout :ihe vorld.

(3) Bafore revocazion or aodification of the license,
AID shall fucrnish che ceciplent written notice of (tg intention
to revoke or s0dify the license, and :=he tscipient aball be
allowed chirty days (or such otder time as 3ay be authorized by
ALY for good cause shown by the recipient) after the notice to
ahov cause vhy :he license fhould not be revoked gr 3odified.

The recipient 2as the tigqat to appeal, tn Accordance vith
applicadle dgancy llcens{nqg cequlations (i£ any) and che
(1) The recipient shall disclose each subject Tederal Property Mansqement Requlations concerning the
iavention to AID within tve months after the inventor discloses llcensing of Governmant-owned ioventions, any decistion -
it {n weiting to recipient personnel responaible focr patent _ coucerning the cavocation or modification of ieg license,
matters. The disclosure to AID shall be ia the form of a ; -
veitten report and shall {dent(fy the agreesmant undec vhich the v - €. Recipient Action to Procect the GO'IEHIQHS'I ;u:og..s.
invention vas sa“+ and the iovantor(s). It shall be 4
sufficiently complets (n technical detail to coavey a clear - (1) The ceciptent 495798 to execute or to have
undarstanding, co the eXtent knowo at the time of the executed and prowptly deliver ‘.o AID all instruments necessary
dizcloaure, of che nature, ,urpcse, operation, and shysical, to ({) estadlish or coaform tre rigats the Government haa
Gheaical, blological or-electrical chacactaristica of the througbout the vorld in those 1ubject inventions to whgen the
invention. The 4isglosuce i8all aiso tdentify any publication, recipient elests to retatn ritle, and ({{) convey title to AID
on sale or public ise of the inveation and vhethes a sanuseript <3 vhen requested under paraqrapa d. ibove, and to enahble the
descriding the invencion has been sudbmitted foc publication - Government to abtain patean: protection throughout the vorld {a
and, {f so, vhether it Sas been accepted for publication at the that subject tnvention.
time of disclosure. In dddition, after disclosure to AID the
tecipient shall prompely aotify AID of the 4cceptance of any (2) <ne reciptere tgcsen to cequire, by wettten
sanusccipt descrihi q the iavention for publication or of any d4reenent, ita esployees, ocher than clerical and aontechnical
on sale ar pudlic use planned dy tha tecipiaent. employees, :0 disclose prompely in weiting to personnel
{dent{fied as tesponaible for the adainisccation of petent
. (2) The recipient snall elect ia veiting vhether of Sattera and {a a format suggesced 3y the reciptlent sach suhject
30t to retais itle to any such ‘avention by ootifying AID {avention sade under Agreement 'n Jrder that che tecipient can
vitiin tvelve 3onths of disclosuce %0 the reciplent, provided comply vita the disclosuce 2rovisioas of parageapn c, adove,
that in any =80e vhere publication, on sale, or public use bas and to exwcute all PAPELS necessdry to ‘ile patent applications
(nitiated the one=yaar scatutory period voersin 7alid patent o8 subjegt iaventions and to eatanlish che Goveznment's ciqgats
protection can still be antatned in the Untted States, the - in the sunjace: {nventions. This disclosure- formae should
period of aelaction of title 34y be shortened by AID to a date fequire, 48 1 sirtsum, she-information tequiced by e, (])
that is ao aoCe “han 60 days prioc 2o the ead of the scatuytocy 4bove. The recipirent shall iasteuce such szployees through
pertod, ®Eployee agreements or acner sultadle educational Programs oa
tie (aportance of £epOriing inveationa {n sufficient time to
(3} The cecipiene shall file Lta taitial patent : Pecmit che f1ling of patent iapolications prior =g g.8. or
applicarion on am elecied tavention within cwo Jears afteg foreiqgn statutory dars.
election or, Lf eariler, Drior %o :he sad of any stacutory
period vherein valid patent protection <40 Ye obcained in the 1J) The recipient shall aotify AID of any decision
United 3Statee aftsc a publication, on sale, or puolic use. <he 20t to continue che prosecution of 4 Pateat appiication, pay
fecipient shall file patect applicat{ons in additional . saintenance ‘ees, or dafend 1z a ceexamination or spposit{on
coyatriea vithin eithsr =sn a0acha af the sorresponding (nitial proceediag oa a1 jatent, {n 4y country, not less =han 19 days
patenct application or six jonths from he date eraission ia before che expiracion 3¢ :ae Teaporse pericd zequired dy the
jeanced by :ae Commizsioner of Patents and Trademarks to file celevant yatent off{ce.
foreiqgn pateanc applications <here such £i1iaq9 7as been
prohibited by a Jeccecy Order. {¢) The recipient aqrees to tnclude, wvichin the
pecification € any United Siates patenc ippilcation and any
- (4) Requests for wxtenaion of the =ime for dtscloauce patent (sauing :hereon covering a 3ubject .nvent:ion, :ihe
tO0 AID, election, and €iling asy, at she discretion of AID be folloving stacemenc: 'This invention vas lade ity Jovernment
jJecanced, upport under {ident1fy =he 41q9ruement awardad 3y AID), “he
Government haa certain £i9Bt3 0 %his .nventton,*
d. conditions Jhen =he Soverament vay Jhcain “iela. g
The cscipient snall sonvey o AID upon written C; \)
fequest, citle to any subimee invencion:




26. PARTICIPANT TRAINING (OCTOBER 1984)

(This provision is applicable when any participant training ia
financed under the graat).

(a) Dpefinitiona:
1. Participan. training is the training of any
non-0.3. individual outside of his or her home country uaing
AID funds or under AID sponsorship.

2. A participant is any non-0.S. individual being
trained under this grant outside of his or her home country.

(b) Application of Handbook 10:

participant training under this grant is to be
conducted according to the policies established in AID Bandbook

10, Participant Training, except to the extent that specific
exceptions to Handbook ?0 have been provided in this grant with

the concurcence of the Office of Internacional Training.
‘" (Handbook 10 may be obtained by submitting a request to the
Office of International Training (S&T/IT), Aqency for
International Developaent, ‘Washington, D.C. 20523.)

(c) Reporting Requirement

- Por participants trained in the United States, data
shall be submitted by zeans of the form AID 138l-4,
“Parcicipant Data®, simultaneously vith enrollmen: in the
Health and Accident Coverage Program (see Section (d) below).
Por participants trained 1n third countries, grantees shall
submit to S&T/IT only the top white sheet 3f the Participant
Data fora (and blue copies if subsequent chenges i{n the
participant's training program are zade). Copies of the
Participant Data form 2ay be obtained from the Office of
International Training at the address indicated in Section (b}
above. -

{d) Sealta ind Accident Coverage (HAC} 2rcqras Poc
Zraining @icain The Onicad Staces

“be grantee shall enroll all participants training in
the Jnited States {n AID's BAC 2rograa.

l. The HAC Proqgram enables the participant; oz the
provider of aedical services, to submit bills for asdical costs
resulting from i1llness and accident to the HAC Claims Office

which pays all reasonable and necessary aedical charges for
covered services not othervise covered by other insurance
pcograns (see pacagraph S5 delow), in accordance “ith the
standard coverage established By AID under the FAC Program.

2. The grantee shall, as early as possible and ao

later than the {nitiation of cravel to the Onited States by each

pacticipant financed by AID under this granec, £ill out form AID
138l-4 entitled “Participant data’ and mail it to the
addressees {ndicated on the >ack of the forn. The grantee can
obtain a supply of chese forms and {nstructions for completing
then from the 2ffice of International Training at the address
tndicatad in section (b) above.

3. Bnrollsent fees shall be judbmicted, thircy days
prior to tie bdeginning of each new enrollaent period. The
current enrollment fee amount shall be obtained from zhe
address 1indicated in section (b) above. Paynents vill be aade
via check aade payable to A.I.D. and suomitted to:

Agency for International Development

0ffice of Pinancial Development

Cantral Accounting 2ivigion-Cashier (PM/CAD)
Washiagton, D.C. 2035023

(a) The enrollzent fee shall be accompanied by a
ietter which lists the names of the enrollees :identical to that
on the Participant Data Porm), period of coverage, fee amount
paid, grant number, and the 0.S. Governzent appropriation
number as shown on the grant.

(b) The enrollment fees shall e calculated on
the bhasis of fixed rates 7eC pazticipant per each 30 day
feriod. The enrollment fees =4y not be prorated for fractional
periods of less than 30 days and snhould cover the current
training period for which funds ace abligated under the grant.

ATTACHMENT F

4. The grantee shall assure that encollment begine
immediately upon the participant's departure for the
Onited States for the purpose of participating in a training
progras financed or sponsored by AID, and that enrollmeat
continues in full force and effect until the participant
returnsto his or her country of origin or is releaaed from
AID's cesponsibility, whichaver occurs first.

S. The qrantee shall provide each participant vith a
copy of the BAC brochure, copies of which are available from
$6T/IT at the address indicated {n section (b) above.

§. If Lhe grantee has a Bmandatory, nonwaivable healt
and accident (nsurance program for pacticipants, the costs of
such insurance will be allovable under this grant. Any claias
eligible under such insurance will not be payable under AID's

BAC plan or under this grant. However, sven though the
participant is covered by the grantee's sandatory, anoawaivabl.
bealth and accident (nsurance Program, the participant aust b
enrolled la AID's HAC Program. In addition, a copy of the

g:gga:ory iasurance policy aust be forwvarded to the HAC Claim
ce. =

7. Wedical costs not covered by the grantee's healt!
Service program or aandatory, nonwaivable health and accident
{nsurance programs, or AID's HAC Program shall aot be
reiabucrsable under this grant unless specific vritten approval
from the grant officer has been obtained,

Le



LITACHHENT B

~ STANDARD PROVISION NO. 35; COST SHARING/MATCHING (APRIL' 1985) |

(This provision is applicable when the recipient is reguired to
Cost share or provide a matching share).

(a) For each year (or funding period) under this grant,
the g antee agrees to expend from non-Federal funds an amount
at least equal to the percentage of the total expenditures
under this grant specified in the schedule of the grant, The
Schedule of this grant may also contain restrictions on the
application of cost sharing/matching funds. The schedule takes
precedence over the terms of this provision,

(b) Eligibility of non-Federal funds applied to satisfy
Cost sharing/matching requiresents under this grant are set
torth below:

1. Charges incurred by the grantee as project costs,
Not all charges recuire cash outiays by the grantee during the
project period; examples are depreciation and use charges for
buildings and eaquipment.

2. Project costs financed with cash contributed or
donated to the grantee by other non-Federal public agencies and
institutions, and private organizations and individuals, and

3. Project costs represented by services and real and
personal property, or use thereof, donated by other non-Federal
public agencies and institutions, and private organizations and
individuals,

(c) All contributions, both cash and in-kind, shall be
accepted as part of the grantee's cost sharing and matching
when such contributions meet all of the following criteria:

1. Are verifiable from the grantee's records;

2. Are not included as contributions for any other
Federally assisted program;

3. Are necessary and reasonable for proper and
efficient accomplishment of project objectives;

4, Are types of chafges that would be allowable under
the applicable Federal cost principles;

5. Are not paid by the Federal Government under .
another grant or agreement (unless the grant or agreement is
-authorized by Federal law to be used for cost sharing or

matching);

6. Are provided for in the approved budget when
required oy AID; and



7. Conform to other provisions of this paragraph,

(d) Values for grantee in-kind contributions will be
established in accordance with the applicable Federal cost
principles,.

(e) .Specific procedures for the grantee in establishing
the value of in-kind contributions from non-Federal th:>d
parties are set forth below:

1. Valuation of volunteer services. Volunteer
services may be furnishe y protessional and technical
personnel, consultants, and other skilled and unskilled labor.
Volunteer services say be counted as cost sharing or matching
if the service is an integral and .necessary part of an approved
progranm. ‘ -

(1) Rates for volunteer services. Rates for
volunteers should be consistent with those paid for similar
work in the grantee's organization, In those instances in
which the reaquired skills are not found in the grantee's
organization, rates should be consistent with those paid for
similar work in the labor market in which the grantee competes
for the kind of services involved.

(ii) Volunteers employed by other organizations.
When an emplover other than the grantee furnishes the services
of an employee, these services shall be valued at the
employee's regular.rate of pay (exclusive of fringe bhenefits

and overhead costs) provided these services are of the same
skill for which the employee is normally paid.

2. Valuation of donated expendable parsonal
property. Donated expeadable personal property includes such
items as expendahle eauipment, office supplies, laboratory
sSupplies or workshop and classroom supplies. Value assessed to
expendable personal property included in the cost/matching
share should be reasonable and should not exceed the market

value of the property at the time o. the donation.

3. Valuation of donated nonexpendable personal
propertv, buildings, and land or use thereor.
(i) The method used for charging cost sharing or
matching for donated nonexpendable personal property, buildings .

and land may differ according to the purpose of the grant as
follows:

a. If the purpose of the grant is to assist
the recipient in the acaquisition of equipment, buildings or
land, the total value of the donated property may be claimed as
cost sharing or matching, '



b. If the purpose of the grant is to support
activities that require the use of equipment, buildings, ar
land, depreciation or use charges for eauipment and buildings
@ay be made. The full value of equipment or other capital
assets and fair rental charges for land Bay be allowed provided
that AID has approved the charges.

. (ii) The value of donated property will be
determined in accordance with the usual accounting policies of
the grantee with the following quslifications: -

3. Lland and buildings. The value of donated
land and buildings may not d&é?i?“???'%?ir Barket value, at the
tizse of donation to the grantee¢ as established by za
independent appraiser; and certified by a respoasible official

of the graantee,

. b Nonexpendable personal propertvy. The
value of donated noncxpenaaEIe personal property shall not
exceed the fair market value of ecuipament and property of the
Saze age and condition at the time of donation. '

. C. Use of space. The value of donated space
shall not exceed the falir rental value of comparable space as
established by an independent appraisal of comparable space and
facilities in a privately owned building in the same locality.

d. Borrowed eguipment. The value of
borrowed equipment shall not exceed 1ts tair rental value,

(£) The following reaquirements pertain to the grantee's
supporting records for in-kind contributions from non-Federal

third parties,

1. Volunteer services must be documented and, to the
extent feasible, supported by the same methods used by the
grantee for its employees.

2. The basis for determining the valuation for
personal services, matsrial, equipment, buildings and land aust

be documentesd.

.
\
>



(g) Individual expenditures do not have to be shared or
matched provided that the total expenditures incurred during
the year (or funding period) are shared or matched in
Accordance with the agreed upon percentage set forth in the
schedule of the grant..

(h) 1If at the ead of any year (or funding period)
dereunder, the grantee has expended .an amount of non-Federal
funds less than the agreed upon percentage of -total
@xpenditures, the difference may be applied to reduce the
y@ount of AID funding the following year (or funding period),
ar, if this grant has expired or been terminated, the
difference shall be refunded to AID.
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