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SEP09 1985ORIGINAL 
AGENCY FOR INTERNATIONAL DEVELOPMENT 

WASHINGTON. D.C. 20523 

AG 2T 9 
Mr. William D. Moir
 
Sponsored Programs
 
5 Old Main
 
Pennsylvania State University
 
University Park, Pennsylvania 16802
 

Subject: Grant No. DAN-1282-G-SS-5057-00
 

Dear Mr. Moir:
 

Pursuant to the authority of the Foreign Assistance Act of 1961, as
 
amended, the Agency for International Development (hereinafter
 
referred to as "The Government," "A.I.D." or "the Grantor") hereby
 
grants to Pennsylvania State University (hereinafter referred to as
 
the "University" or "Grantee"), the sum of One Hundred Thousand
 
Dollars ($100,000) to provide initial budgeting assistance to the
 
University to strengthen its capabilities in teaching, research and
 
extension joik in areas included under Title XII of the Foreign
 
Assistance Act.
 

This Grant is effective and obligation is made as of the date of this
 
letter and shall apply to commitments made by the Grantee in
 
furtherance of program objectives during the period beginning
 
July 1, 1985 and ending June 30, 1986.
 

This Grant is made to Pennsylvania State University on condition that
 
the funds will be administered in accordance with the terms and
 
conditions set forth in Attachment A, entitled "Schedule," Attachment
 
B, entitled "Program Description," Attachment C, entitled "Standard
 
Provisions," and Attachment D, entitled "Alterations in Grant," and
 
Attachment E entitled "Standard Provisions No. 35, Cost Sharing/
 
Financing (April 1985)."
 



Page - 2- Mr. William D. Moir
 
Pennsylvania State University
 

Please have the enclosed original and seven (7) copies of this
 
Grant signed and return said original and six (6) copies to this
 
office, making certain to return all copies marked "Funds
 
Available."
 

Sincerely,
 

Phillip Casteel
 
Grant Officer
 
A/N Science and Technology Branch
 
Central Operations Division
 
Office of Contract Management
 

Attachments:
 
Attachment A - Schedule
 
Attachment B - Program Description
 
Attachment C - Standard Provisions
 
Attachment D - Alterations in Grant
 
Attachment E - Cost Sharing/Matching
 

ACCEPTED
 

Pen vania State University 

BY:/ zJ'n > 
Raymond D.Nn!rg

TITLE: Asirt~nt 1 r /'2,urpr 

DATE : SEP 18 1985 

FISCAL DATA
 

Project No.: 931-1282
 
PIO/T No.: 5361330
 
Appropriation No.: 72-1151021.3
 
Allotment No.: 543-36-099-00-20-51
 
Budget Plan Code: DDAA-85-13600-AG11
 
Total Estimated Cost to AID: $500,000
 
Total Obligated kmount: $100,000
 
DUNS No. 003403953
 

FUNDS AVAILABLE 

AUG2 1985 
Program Accig. Division 

OFFICE OF, FINANCIAL MANAGEMENT 
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ATTACHMENT A
 

SCHEDULE
 

I. 	 AUTHORITY, PURPOSE AND PROGRAM DESCRIPTION
 

A. 	 Pursuant to the Foreign Assistance Act of 1961, as
 
amended, this Grant is being awarded to provide
 
assistance to the University to strengthen its
 
capabilities in teaching, research and extension work in
 
areas included under Title XII of the Foreign Assistance
 
Act.
 

B. 	 The specific purpose of this Grant is to provide
 
assistance to the University in carrying out its program
 
of strengthening activities as described in Attachment B
 
entitled "Program Description."
 

C. 	 The Program Description, appended hereto as Attachment B,
 
is composed of the University's Condensed Proposal, and
 
Work Plan Revised April 5, 1985. In case of any
 
inconsistency between the University's proposal and other
 
terms and conditions of this Grant agreement, the Grant
 
terms and conditions shall control. The Work Plan
 
accompanying the Program Description will be followed
 
with appropriate changes to dates to reflect the
 
commencement date of the Grant.
 

II. 	 External Review and Evaluation - A.I.D., with Board For
 
International Food and Agriculture Development (BIFAD)
 
representatives, and possibly other represent;itives of the
 
university community, will conduct an externa.l review and
 
evaluation of the grantee's activities hereu nder, at
 
approximately two-year intervals at the diFcretion of A.I.D.
 
Procedures and criteria for this evaluatiin will be jointly
 
developed by BIFAD and A.I.D. As a result of these reviews,
 
A.I.D. may require adjustments to the program, its funding
 
level, or both.
 

III. 	PERIOD OF GRANT
 

This 	Grant is effective and obligation made as of the date of
 
the award letter and shall apply to commitments made by the
 
Grantee in furtherance of program objectives during the period
 
July 1, 1985 through June 30, 1990. No subordinate agreements
 
under this grant shall extend beyond the term of this grant.
 
Based on each annual review and subject to mutual agreement of
 
the parties hereto the term of this grant may be extended in
 
order to maintain a five year advance program plan.
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IV. 	 Estimated Costs, Funds Obligated, and Payment
 

A. 	 The total estimated cost of the grant for the five year
 
period set forth in Article III above is $1,093,700 of
 
which $500,000 represents A.I.D.'s estimated contribution
 
and $593,700 represents Grantee's non-Federal
 
contribution. Expenditures will approximate the amounts
 
and annual distribution as shown in Budget Summaries
 
shown in Attachment B to this Grant.
 

B. 	 By the execution of this Grant A.I.D. hereby obligates
 
the sum of $100,000, A.I.D.'s share of the estimated cost
 
for activities undertaken for the period beginning July
 
1, 1985 and ending June 30, 1986. Obligation of funds
 
for activities to be undertaken in subsequent year of
 
this Grant shall be subject to availability of funds.
 
A.I.D. shall not be required to compensate the Grantee in
 
any amount greater than the amount obligated.
 

C. 	 Payment hereunder will be made in accordance with
 
Attachment D provision entitled "Payment - Letter of
 
Credit" August 1984.
 

V. 	 Matching Funds - Cost Sharing/Matching of funds under this
 
grant shall be in accordance with Attachment E., "Standard
 
Provision No. 35, Cost Sharing/Matching (April 1985)."
 
Although both A.I.D. funds provided herein and Grantee
 
non-Federal funds may be expended for both new (initiated with
 
the inception of this grant effort) and ongoing strengthening
 
activities only, the expenditure for new activities must, in
 
the performance of this grant, equal or exceed the amount
 
expended from A.I.D.'s obligation hereunder. For purposes of
 
matching, only expenditures for direct costs (such as
 
salaries, fringe benefits, purchases of supplies and
 
equipment, scholarships, travel, shipments, communications and
 
the like) may be attributed to Grantee's non-Federal
 
contribution or A.I.D.'s contribution. No indirect costs will
 
be reimbursed. The total estimated cost as set forth in
 
Article IV may be amended to reflect changes in the
 
contribution made by both A.I.D. and the Grantee. The
 
respective contribution will be made as set forth in the
 
Budget Summaries shown in Attachment B to the Grant.
 

VI. 	 REPORTS
 

In order to initiate continued funding, the Grantee will
 
submit annual progress reports and funding requests. The
 
reports and requests will be submitted when indicated below
 
and will set forth information as described:
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A. 	 Progress Reports
 

A complete description of program performance, for each
 
objective set forth in Attachment B entitled "Program
 
Description," there will be a comparison of actual
 
accomplishments with the goals established for the
 
reported period. A description will also be included of
 
activities undertaken in relation to each objective,
 
indicating those which are new. A Work Plan for the
 
subsequent period will also be included. The first
 
report will be submitted on the anniversary date of the
 
Grant award.
 

B. 	 Funding Request
 

In June of each year beginning in 1986, the Grantee will
 
furnish a funding request for the period covered by the
 
annual progress report next due. The funding request
 
will 	include the following information:
 

1. 	 Actual plus estimated expenditures for the period covered
 
in the progress report.
 

2. 	 Estimated expenditures for the next succeeding progress
 
period.
 

3. 	 A statement of cumulative total expenditures of federal
 
funds from Grant inception through the submission date of
 
the funding request.
 

The Grantee's report will be evaluated and further decisions
 
regarding support of the Grantee's program will be made by

A.I.D. on the basis of progress in carrying out the general
 
objectives of the Grant.
 

The Grantee shall submit 7 copies of the annual report to the
 
BIFAD Staff, 2 copies to S&T/RUR, and 1 copy to the Grant
 
Officer.
 

VII. 	SPECIAL PROVISIONS
 

A. The Grantee will obtain approval from the A.I.D. Project
 
Officer for all international travel to be performed
 
during the course of this Grant. The A.I.D. Project
 
Office will be responsible for obtaining country Mission
 
clearances.
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B. 	 Upon completion of each trip funded under this
 
Agreement, a report will be prepared giving details of
 
itinerary, discussions, people contacted,
 
accomplishments, and suggestions resulting therefrom,
 
and be submitted to the A.I.D. Project Officer.
 

C. 	 Voucher Submission and Identification
 

1. 	 All financial forms submitted by the Grantee for
 
payment hereunder shall contain the following
 
identification data on the face sheet:
 

Grant No.: DAN-1282-G-SS-5057-00
 
Project No.: 931-1282
 
Project Office: S&T/RUR,
 

Attn: XII Project Officer
 

2. Financial documents shall be addressed to:
 

Office of Financial Management
 
M/FM/PAFD, Room 623 SA-12
 
Agency for International Development
 
Washington, D. C. 20523
 

VIII. STANDARD PROVISIONS AND ALTERATIONS THERETO
 

A. 	 The Standard Provisions as set forth in Attachment C.,
 
as A.I.D. Form 1420-51 (2-82) entitled "U.S. Grantees
 
and U.S. Subgrantees Educational Institutions Index of
 
Standard Provisions," are applicable to this Grant,
 
except as hereinafter modified.
 

B. 	 The following Standard Provisions are deleted in their
 
entirety:
 

No. 5A. "Negotiated Overhead Rates - Predetermined"
 
No. 5B. "Negotiated Overhead Rates - Educational
 

Institutions"
 
No. 7A. "Payment - Federal Letter of Credit (FRLC)
 

Advance"
 
No. 7C. "Payment - Reimbursement"
 

No. 10B. "Procurement of Goods and Services Over
 
"$250,000"
 

No. 13B. "Title to and Care of Property (U.S.
 
Government Title)"
 

No. 13C. "Title to and Care of Property (Cooperating

Country Title)"
 

No. 20 "Patents"
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B. 	 The following modifications have been made in the
 

Standard Provisions to this Grant:
 

(1) 	 In Standard Provision No. 3 entitled "Refunds":
 

Delete Paragraph (c) in its entirety and
 
substitute the following in lieu thereof:
 

"(c) If at any time during the life of this Grant
 
it is determined by A.I.D. that funds obligated by
 
A.I.D. under this Grant have been expended for
 
purposes not in accordance with the terms of the
 
Grant, the Grantee shall restore an equivalent
 
amount to the Grant account which shall be
 
available for other allowable expenditures under
 
the Grant. Amounts of A.I.D. funds disallowed
 
which cannot be allocated to allowable costs at
 
the expiration or termination of this Grant shall
 
be refunded to A.I.D."
 

(2) 	 In Standard Provision No. 22 entitled "Subordinate
 
Agreements," add the following new paragraph:
 

"(d) The Grantee may not make subgrants to U. S.
 
institutions that do not meet the requirements of
 
eligibility as defined in Section 296(d) of Title
 
XII of the Foreign Assistance Act of 1961, as
 
amended, and as designated in (43 FR 37049, dated
 
August 21, 1978.
 

C. 	 "Alterations in Grant," dated November 1984 is attached
 
and is hereby made a part of the grant.
 

D. 	 Standard Provision No. 35, Cost Sharing/Matching (April
 
1985) is attached and is hereby made a part of the
 
grant.
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Brief Summary of Operational Characteristics of-Matching Formula
 
Title XII University Strengthening Grants
 

The Grant is for a five-year term. The first obligation is for a period 
of activity, which may not be less than, but may exceed, 12 months according 
to start-up time requirements of the Grantee. This first period starts on the 
date of the signing of the Grant and concludes on a date to be indicated in the 
Grant document. Subject to the availability of funds, subsequent funding will
 
be made annually on the basis of annual reviews. Also at this time, subject
 

to mutual agreement, the term of the Grant will be extended to maintain a five­

year advance program plan. For these purposes, a report will be required six
 

months prior to the end of each obligation period. Such report will specify
 

accomplishments and detail expenditures for the preceding year by program
 

It will provide also an updated Work Plan for the remaining
budget categories. 

years of the Grant, in substantial detail for the immediately succeeding year.
 

This report will provide the basis for an evaluation to determine that the
 

planned activities have been carried out, to identify the progress being made 

in strengthening the university's capacity to work in Title XII and, among
 

other things, to establish that at least that proportion of the strengthening
 

program equal to the proportion of the A.I.D. contribution consists of new
 

activities at the university, as stipulated in the Grant. Decisions on the
 

next year's funding and on extension of the Grant will be based on this
 
The terms of the Grant provide
review and on recommendations from the BIFAD. 


for adjustment or termination of A.I.D.'s contribution to the university
 

strengthening program as a consequence of any failures of the university to
 

work toward the objectives or satisfy the terms of the Grant. Successive­

year obligations will be reduced correspondingly with any shortfalls in
 

acceptable university contributions.
 

In no event may the annual level of A.I.D. support to the unviersity, after
 

the first five-year period, exceed 10 percent of its annual average volume of
 

business for A.I.D. for the preceding three years. For the first five years,
 

annual grants may exceed 10 percent but may not, in such cases, exceed
 

$100,000. In no case may the A.I.D. annual contribution exceed $300,000.
 

In many cases the total estimated cost of the grant includes a university
 

contribution greater than that of A.I.D. because of the ceiling on the A.I.D.
 
In such cases the university will becontribution under the Matching Formula. 


accountable only for an amount equal to the A.I.D. contribution. However,
held 
the total proposed amount is shown in the documentation to reflect the 

universities' stated investment intentions in support of their respective total
 

strengthening efforts.
 

A.I.D., with BIFAD, will conduct an intensive review of the entire university
 

strengthening program after two or three years to determine scope and nature
 

of the future program. The individual university programs will similarly be
 

evaluated intensively at that time, separately and in relation to the entire
 

A.I.D. Title XII university strengthening program.
 



Attachment A
 

CONDENSED PROPOSAL FOR
 
MATCHING STRENGTHENING GRANT PROPOSAL
 

SUBMITTED BY 
THE PENNSYLVANIA..STATE UNIVERSITY--

A TITLE XII UNIVERSITY 
Revised: April 5, 1985
 

I. INTRODUCTION
 

The Pennsylvania State University Strengthening Grant Proposal is
 
designed to meet the goals outlined in the 1982 evaluation of the
 
Strengthening Grant Program. That is, the quiding principle in developing
 
Penn State's Strengthening Grant Proposal was to design a program which would
 
enhance the University's capability to assist AID in the imp.lementation of
 
their agricultural development programs. Further the design of the proposal
 
is based on the three phases delineated in the grant proposal guidelines of
 
expanding the quantity, in,roving the quality, and enhancing the readiness of
 
the University's resources to carry out current and potential AID agricultural
 
development projects.
 

Penn State is justly proud of its past accomplishmeirts in the
 
international arena-including its record in implementing AID-sponsored
 
agricultural development projects. The Strengthening .Grant will support Penn
 
State's strong convictions of the need for an interdisciplinary approach in
 
solving agriculture and rural development related problems in AID-assisted
 
nations. The-redimensioning of the University toward a higher level of
 
participation in international activities will require much effort, but Penn
 
State is committed to becoming a more important force in the international
 
agriculture and rural development field during the next decade. This Title
 
XII Strengthening Grant will serve as an important catalyst in assisting the
 
University in this endeavor.
 

The general philosophy used in the design process and the criteria used
 
in delineating the parameters of the grant proposal were:
 

1) To select Sub-Saharan Africa and Asia as the geographic areas of 
concentration on the basis that activities in these areas will strengthen the
 
University's resource base in areas in which Penn State has current
 
contractual commitments;
 

2) To proceed on the assumption that the most feasible approach for
 
increasing the University's ability to respond to AID's requests is to add an
 
international dimension to faculty members with domestic areas of expertise
 
rather than add "international specialists" to the faculty;
 

3) To develop programs and approaches which encourage an interdisciplinary
 
response capability within integrated agricultural development systems rather
 
than single disipline responses to narrowly defined concerns;
 

f.., 



4) To assure that the implementation- of the Strengthening Grant will lead to
 
a balanced capability to respond in all three functions of the

University--research, teaching, and service; and
 

5) To develop an enhanced administrative/program sdpport structure which

would, in addition to normal administrative activities, assist inthe

development of programs to gain support among the University's constituency

for faculty involvement in agricultural development in less-developed nations.
 

With the 7ramework of the above criteria, a dual approach (illustrated as
two tiers) was used indesigning the structure of Penn State's Strengthening

Grant Proposal. (See Figure 1.) 
 The three program elements represented in

the upper tier of boxes are designed to increase Penn State's capability to

assist in planning, implementing, and evaluating AID programs. Approximately

one-half of the grant and matching funds are allocated to these activities in

order to directly enhance the quantity and quality of the international
 
expertise of the College of Agriculture's faculty. An estimate of the
 
percentage of funds allocated for each component is included infigure 1.
 

Figure 1. Major Program Elements in Penn State's
 
Title XII Strengthening Grant Proposal
 

1.Course Development 2. Language and Area Studies 3. Administrative/Program Suppo
 

(Emphasis on increasing (Emphasis on increasing 
 (Emphasis on increasing readine
quantity of resources) quality of resources) 
 to respond 	to requests)

10% grant; 17% total 22% grant; 10% total 	 19% grant; 26% total
 

4. 	 Development of Integrated Agricultural 
Development Systems 

.7 

(Emphasis on developing and participating in
 
interdisciplinary approaches to institutional
 
building programs and farming systems methods in
 
the agricultural sector of AID-assisted nations)


48% grant; 	 47% total 

, 	 /f
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The activities envisioned-for the-second-tier in Figure 1 are focused on

opportunities for the direct participation in agricultural development

activities directed toward AID-assisted nations. The primary rationale for
 
allocating nearly one-half of all funds--both grant and matching--to these
 
activities is that faculty members who have directly participated in

activities focused on less-developed countries will more likely accept

subsequent offers of an AID assignment to a less-developed nation. A
 
secondary rationale isthat additional knowledge gained from working on
 
activities directly related to AID-assisted nations, either by a faculty

member or by a faculty member in association with a graduate student, will add
 
to our understanding of the agricultural development problems of these nations
 
as well as increase the pool of trained resources with experience inworking
 
on problems of less-developed countries.
 

II. SPECIFIC OBJECTIVES AND ACTIVITIES
 

The specific objectives of the Strengthening Grant Proposal, the
 
activities designed to achieve these objectives, and the criteria for
 
evaluating the degree of success or failure in attaining the planned

objectives ineach program component are as follows:
 

Component 1: To increase the quantity and quality of individuals trained in
 
skills supportive of Penn State's work, both currently and in the future, in
 
AID-assisted nations.
 

The expected direct impact of involvement with agricultural development

courses and/or research is that itwill stimulate a professor with high level
 
skills ina domestic field to develop an interest inthe application of
 
his/her expertise in AID-assisted nations. Emphasis will be on developing

integrated, holistic approaches to development rather than courses/research

that follow traditional, discipline specific, methodologies.
 

Four specific activities are envisioned for this component of the
 
Strengthening Grant. An estimated 40 percent of the funds for this component

will be used in developing and implementing several new 400-level courses
 
which emphasize agricultural development concerns in less-developed countries.
 
Strengthening grant support will be allocated to assist faculty members during

the first year he/she isdeveloping and offering a new course, with a
 
declining level of support for the second year. 
Inthe third and subsequent
 
years, costs associated with offering these new international agriculture
 
courses will be transferred back to the department's regular budgets. As a

second activity, a small amount of funds will be used to insure an

interdisciplinary approach isfollowed within a structured program of
 
agricultural development courses. The remaining funds for this component,

slightly more than 50 percent, are designed to assist inthe generation of
 
knowledge about AID-assisted nations inwhich Penn State's College of
 
Agriculture has a current or potential professional interest.
 

ii 



The use of 17 percent of the total grant-and matchltg funds for this
component of the Strengthening Grant isbelieved justified as 
it will help to
identify those faculty members with a
specific interest in graduate teaching
in agricultural development in less-developed countries. This, inturn, will
strengthen the College's ability to bid on and implement USAID
projects -especially those with a significant teaching or training component.
 

Both objective and subjective criteria will be used in evaluating the
University's performance in implementing the Strengthening Grant. The easier
to implement (but somewhat less applicable) objective approach will be used to
compare program outputs with actual accomplishments such as number of new
courses introduced and the increase inthe volume of information about
AID-assisted countries. 
More difficult to implement subjective measures will
be used to measure the degree to which the activities implemented inthis
component encourage faculty members to participate in AID programs in

less-developed countries.
 

Component 2: To enhance the ability of College faculty to apply their
technical expertise in AID-assisted projects through training in the French
language and infrancophone Africa area studies.
 

The emphasis in language training will be inFrench. 
This activity will
be supplemented by a
modest area studies program which will largely consist of
sharing experiences and expertise by present faculty member=. 
The aim of
activities inthis component will be to develop a core faculty from the
College of Agriculture which have an interest inworking in AID-assisted
nations and who have reached competency inthe French language to the fS3

level.
 

Measures of performance will include the number of faculty members
*enrolled 
in language courses, increased level of language proficiency, and the
number of,. and attendance at, area study seminars. 
The key measure of success
which will be whether a 
small core faculty has gained an FS3 proficiency level

in the French language.
 

Component 3: 
 To increase the level of administrative resources to ensure the
presence ofan.organizational base capable of sustaining long-term commitments
to agricultural development programs in less-developed nations.
 

-The major thrust within this component isthe selection and appointment
of a part-time specialist in the administration of agricultural development
projects to ensure the availability of a
continuing source of administrative
skills to assist in the management of AID-assisted agriculture development

projects.
 

Evaluation of performance will again be both objective and subjective.
The objective measure will be a simple determination of whether an
administrative specialist has been selected and isworking inan
administrative position in the international agricultural program's office.
Subjective measures will include an 
evaluation of whether the University has
 



increased Its administrative effectiveness- in-the implementing agriculture

development projects in less-developed nations.
 

Component 4: 
 To develop a core group of faculty interested in participating

in interdisciplinary agricultural development in less-developed nations.
 

The basis thrust of this component of the Strengthening Grant, which
 
accounts for nearly one-half of total grant and matching funds, is 
to enhance
the College of Agriculture's strong commitment to an interdisciplinary

approach to agricultural development in less-developed nations. Within the

framework of this interdisciplinary approach, special emphasis will be on
strengthening the areas of expertise that definedare as "high needO by USAIDand which also coincide with the faculty resources at Penn State interested ininternational agricultural development. The three areas identified which meet

this dual criteria include: 
 1) natural resource policy concerns-with
 
emphasis on fragile environments; 2) plant production technologies; and
 
3) food storage and processing.
 

The activities within this component of the grant will be directed toward the

following three groups of faculty members within the College of Agriculture:
 

Group 1:
 

About five percent of the Strengthening Grant funds in this component

would be used for activities of interest to the entire faculty of the
 
College of Agriculture and to other interested faculty. 
Funding for this
activity would be for transportation and honorarium costs for bringing

distinguished speakers in international agricultural development to the
 
campus. The rationale for the activity is to stimulate the marginally

interested faculty members to add an international dimension to their
 
domestically-oriented areas of specialization.
 

-Group 2:
 

A core faculty of 15-20.members (five percent of the College of

Agriculture faculty) will be identified and the bulk (65 percent) of the
funds earmarked for this component will be allocated to this core faculty

group. This means that a total Strengthening Grant investment (grant and

matching) will average about $3,500 per core faculty members per year.

(This is in addition to the funding allocated for other activities such
 
as the language training described. in Component 2.)
 

The members of this core faculty would ideally include at least one

member from each of the 12 departments. But more important, this core

faculty would include individuals with a direct interest in active

participation in the College's program of agricultural development in

less-developed nations. 
 One factor to be considered in selecting this
 
core faculty would be their willingness to be candidates for long-term

assignment on USAID projects.
 



Activities planned for the core f-aculty would include activity such as:
 
1) participating ina seminar series, developed and managed by the group,

that would examine and discuss general issues in agricultural development

in less-developed nations, and--more specifically--the role of holistic,
 
interdisciplinary approaches for tackling theseproblems; 2) serving as
 
the faculty liaison to their home academic department; 3) traveling to
 
current project sites and to countries high on the College's priority

list for potential projects for orientation to heighten their interest in
 
being considered for a long-term assignment on these projects; 4)

participating inextended language training inorder to meet language

level criteria for projects in French-speaking countries; and 5)

assisting inthe development of Penn State's response to "Requests for
 
Proposals" from AID.
 

Group 3:
 

This group isdesignated as the "core back-up faculty.' It would consist
 
of some 25 to 30 faculty members (about 8 percent of the College of
 
Agriculture faculty). The major purpose of this group are: 1)to
 
provide a pool of replacements for the core faculty group; 2) to provide
 
an organization structure for faculty with a definite interest in
 
agricultural development assignments in less-developed nations but who
 
have professional and/or personal responsibilities that will not permit

them to accept a long-term assignment at the present time; 3) to provide
 
a pool of-candidates for short-term assignments; and 4) to ensure that
 
each department has one, and preferably two, faculty members with an
 
active interest in participating inthe CoYlege's interdisciplinary

agricultural development programs in less-developed nations.
 

This group would be allocated about 30 percent of the grant and matching

funds reserved for this component of the Strengthening Grant proposal.
 
This means a commitment of $1,000 to $1,500 per back-up core faculty
 
member per year.
 

Standard program evaluation criteria and methods will be used to measure
 
the level of performance for this component of the Strengthening Grant
 
activity. Conditions expected to exist at the "end of the grant" will be
 
measured against objective and subjective standards. From an overall
 
evaluation perspective, it is the expectation that a completion of activities
 
under this Strengthening Grant would enhance the University's present

capability and interest in participating in agricultural and rural development
 
projects in AID-assisted nations.
 



The Pennsylvania State University AID Strength ning Grant 
Estimated Budget Plau'for Year 1U7 

GRANT FUNDS 

Person Salary Fringe 

Months $ Benefits Travel Other Total 

Component 1 

a) Course Development 1.1 $ 3,392 $ 1,153 $ -- $ 307 $ 4,852 
b) Int'l Minor ....... 500, 500 
c) Thesis, on-campus ...... 1,O0o 500 1,500 
d) Thesis, off-campus ...... 2,850 500 3,350 

Total 1.1 $ 3,392 $ 1,153 $ 3,850 $ 1,807 $ 10,202
 

Component 2 

a) French Instruction 7.3 $14,214 $ 3,937 $ -- $ -- $ 18,151 
b) Area Studies 0.7 1,866 634 .... 2,500 
c) Library/Misc. - ....... 2,650 2,650 

Total 8.0 $16,080 $ 4,571 $ -- $ 2,650 $ 23,301 

Component 3 

a) Program Director 0.9 $ 4,500 $ 1,530 $ -- $ 484 $ 6,514 
b) Int'l Specialist 2.5 4,687 1,594 1,207 -- 7,488 
c) Secretary 1.9 1,900 646 .... 2,546 

Total 5.3 $11,087 $ 3,770 $ 1,207 $ 484 $ 16,548 

1/ See attached explanatory notes. 

,June 26, 1985 



Penn State Strengthening Grant Page 2 .. Year 1: Grant Funds 

Person 
Months 

Salary 
S 

Fringe 
Benefits Travel Other Total 

Component 4 

a) College-wide 
b) Core Faculty 
c) Back-up Core 

Total 

Grand Total 

__ 
2.1 
0.9 

3.0 

17.4 

$ __ 
6,300 
2,700 

$ 9,000 

$39,559 

$ --

2,142 
918 

$ 3,060 

$12,554 

$ --

20,400 
11,000 

$31,400 

$36,457 

$4,800 
1,090 
599 

$ 6,489 

$11,430 

$ 4,800 
29,932 
15,217 

$ 49,949 

$100,000 

June 26, 1985
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MATCHING FUNDS
 

Fringe 

Benefits 


$ 2,621 

621 


1,020 

1,020 


$ 	5,282 


$ 3,230 

3,124 

1,292 


$ 7,646. 

Travel 


$ _-

.... 


2,800 


$ 2,800 


$ 1,200 

1,248 

.--


$ 	2,448 


Other 


$ 400 


500 
150 

$ 1,050 

$ 478 


$ 478 

Year 1: Matching Funds
 

Total 


$ 	10,729 

2,446 

4,520 

6,970 


$ 	24,665 


$ 14,408 

13,560 

5,092 


$ 33,060 


TOTA.
 
Grant and
 
Matching
 

$ 	15,581
 
2,946
 
6,020
 
10,320
 

$ 34,867
 

$ 18,151
 
2,500
 
2,650
 

$ 23,301
 

$ 20,922
 
21,048
 
7,638
 

$ 49,608
 

June 26, 1985
 

Penn State Strengthening Grant 


Component 1
 

a) Course Development 

b) Int'l Minor 

c) Thesis, on-campus 

d) Thesis, off-campus 


Total 


Component 2
 

a) French Instruction 

b) Area Studies 

c) Library/Misc. 


Total 


Component 3
 

a) Program Director 

b) Int'l Specialist 

c) Secretary 


Total 


Person 

Months 


2.5 

0.6 

1.0 

1.0 


5.1 


Salary 

$ 

$ 7,708 

1,825 

3,000 

3,000 


$15,533 


........
 

........ 

- .. 

1.9 

4.9 

3.8 


10.6 


$ 	9,500 

9,188 

3,800 


$22,488 
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TOTAL
 
Person Salary Fringe Grant and
 
Months $ Benefits Travel Other Total. Matching
 

Component 4
 

a) College-wide $2-0 $ $ $ -- $ $ 4,800 
b) Core Faculty 6.8 20,400 6,936 6,000 33,336 63,268 
c) Back-up Core 2.9 8,700 2,958 .... 11,658 26,875 

Total 9.7 $29,100 $ 9,894 $ 6,000 $ -- $ 44,994 $ 94,943 

Grand Total 25.4 $67,121 $22,822 $11,248 $ 1,528 $102,719 $202,719
 

June 26, 1985
 



THE PENNSYLVANIA STATE UNIVERSITY 
COLLEGE OF AGRICULTURE 

240 AGRICULTURAL ADMINISTRATION BUILDING 
UNIVERSITY PARK, PENNSYLVANIA 16802 

International Agricultural Programs 
Office of Director 

Area Code 814 
863-0249 

August 15, 1985 

Mr. Frank Bettucci
 
A/N Science and Technology Branch
 
Central Operations Division
 
Office of Contract Management

Agency for International Development

Washington, DC 20523
 

Dear Frank:
 

Following is the more detailed budget information we discussed for Components

Ic and ld of The Pennsylvania State University Strengthening Grant Proposal.

Ifyou have any questions, please call me at (814) 863-0249.
 

Compon~ent 1c, On-Campus Thesis Research
 

Two graduate students, selected on a competitive basis, will be provided

limited support for the development of thesis research which focuses on an
 
international agricultural development topic. The planned allocation of funds
 
for each of the students would be as follows:
 

a) Support of 0.5 month of faculty time (based on an average salary of
 
$36,000 per annum) for additional time required to assist inthe designing and
 
developing international agricultural thesis research based on materials not
 
available on the Penn State Campus. $1,500
 

b) Fringe benefits to cover above salary at Penn State official rate of 34
 
percent. $510
 

c) Transportation to government offices inWashington, D.C. or to
 
universities with special libraries (e.g., Harvard, Yale, Indiana) on topics
 
selected. $150
 

d) Each student selected would be permitted to draw against a $500 account
 
for the purchase of data tapes, rent computer machine time for copying

specialized data tapes, conducting electronic searches inlibraries on
 
relevant topics, etc. $500
 

The total for this activity is$3,010 per student or $6,020 for the two
 
students. Of this amount, $1,500 would be from grant funds and $4,520 from
 
matching funds. Note that the graduate student would remain on his/her source
 
of ongoing support (typically a graduate assistantship) and thus no
 
salary/fringe included for the graduate student.
 



Mr. Frank Bettucci
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August 15, 1985
 

Component Id,Off-campus Research
 

Two graduate students, selected on a competitive basis, will be provided
 
support to conduct internationally oriented agricultural development research
 
for their thesis at the location of an AID project being implemented by Penn
 

State. The planned allocation for each student would be as follows:
 

a) Support of 0.5 month of faculty time (based on an average salary of
 

$36,000 per annum) for additional time required to assist in designing and
 

developing an international agricultural development thesis to be conducted at
 
the site of an AID project. $1,500
 

b) Fringe benefits to cover the above salary at Penn State official rate of
 

34 percent. $510 (Note: Explanatory notes to budget for year 1 indicates no
 

fringe benefits. This is an error. The fringe benefits are shown as a
 
matching expense in the budgets for year 1.)
 

c) Transportation for graduate students to Swaziland or Zimbabwe to collect
 

data for thesis. $2,075
 

d) A reduced per diem of $30 per day for 25 days. $750
 

e) An 'amount of $325 per student is reserved for other expenses such as
 
passport, medical exam, and the purchase of research materials not available
 
in the United States.
 

If the student's major professor accompanies the student to the international
 
site, the funds for this activity would be charged to Component 4 of the
 
Strengthening Grant.
 

The estimated amount of funds required to support each student is $5,160 or
 

$10,320 for both students. Of this amount, $3,350 would be from grant funds
 
and $6,970 from matching funds.
 

I hope this provides you with a bit more information on the intent of our
 
program for these two subcomponents of our Strengthening Grant proposal.
 
Again, please call ifyou would like futher explanation. Thank you for your 
assistance. 

Sincerely, 

J. Dean Jansma
 
Assistant Dean & Director
 
International Agricultural Programs
 

JDJ/klz
 



Explanatory Notes
 
The Pennsylvania State University AID Strengthening Grant
 

Estimated Budget Plan for Year 1
 

Following are explanatory notes in support of the estimated budget plan for
 

Year 1.
 

GRANT AND MATCHING FUNDS:
 

Component la, Course Development
 

Person Months: 30 percent of a professor's time (3.6) months would be
 

be allocated to the development of a new course in international
 
agriculture for the initial year in which the course is offered.
 

Of the 3.6 months assigned for the development of the course, 2.5 months
 

is charged to matching funds and 1.1 months to grant funds.
 

The estimated salary of the professor developing these courses
Salary: 

(one new course for each of the first four years of the grant) is
 

$37,000 for 12 months, or $3,083 per month or $3,392
 
for 1.1 months assigned to grant, and $7,708 for the 2.5 months assigned
 

to matching funds.
 

Computed using the fixed rates of 34 percent applicable
F'ringe Benefits: 

to Category I salaries (full-time employees) and 7.6% applicable to
 

Category II salaries and wages (graduate assistants and wage payroll
 
If
personnel) for any period between July 1, 1985 and June 30, 1986. 


at the time of
this proposal is funded, the rates quoted above shall, 

funding, be subjected to adjustment for any period subsequent to June
 

30, 1986 if superseding Government approved rates have been established,
 

and such rates shall then become fixed for the period funded.
 

Travel: None
 

Support in other category is for library reference materials,
Other: 

office supplies, communication services, and miscellaneous items.
 

Component lb. International Minor
 

A very small block of time, 0.6 months, is charged to
Person Months: 

matching funds. No time is charged to grant funds.
 

Salary: A faculty salary of $36,500 for 12 months or $3,042 per month
 

is used in calculating an estimated charge of $1,825 for 0.6 months.
 

Fringe Benefits: Calculated at 34% as described above in Component la.
 



Travel: None
 

Other: $500 of support for committee developing international minor-­
including paying a honoraria to visiting specialist from a university
 
with major international agricultural program.
 

Component ic,On-Campus Thesis Research
 

Person Months: 1.0 month support from matching funds (none from grant

funds) for support of 6n-campus international research.
 

Salary: Average professor's salary of $36,000 used in calculating salary
 

for one month at $3,000.
 

Fringe Benefits: Calculated at 34% as described above in Component la.
 

Travel: Domestic travel expense of $1,000 to support travel of two
 
graduate students working on international orientation research to
 
locations such as Washington, D.C. for data or another university with
 
specialized library facilities.
 

Other: Support of $500 for other direct costs such as purchase of data
 
tapes, library resources, and literature searches.
 

Component 1d, Off-Campus Thesis Research
 

Person Months: 1.0 month support from matching funds (none from grant
 
funds) for support of off-campus international research.
 

Salary: Average salary of $36,000 used in calculating salary for one
 
month at $3,000.
 

Fringe Benefits: None
 

Travel: Amount estimated to support international travel of two graduate
 
students per year to collect data for dissertation research. The amnunt
 
of the award may seem excessive, but transportation costs to the two
 
areas of emphasis for Penn State (Sub-Saharan Africa and South Asia) are
 
high. $2,850 is charged to grant funds and $2,800 to matching funds.
 

Other: Funds will be used for purchase of data tapes, literature
 
searches and other research support materials.
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Component 2
 

Note: No matching funds are shown for Component 2 in the estimated budgi,:s
 

at this time.
 

Component 2a, French Instruction
 

Person months: On the basis of a program developed by the Head of the
 

Department of French, an estimated 7.3 person months of effort would be
 

allocated in support of-instruction in French. A total of 3.3 person
 

months of time from two tenured faculty members (1.8 months and 1.5
 

months) and 4.0 person months of effort from an experienced teaching
 

assistant is allocated to French instruction.
 

Salary: The annual equivalent salary For the faculty member teaching 1.8
 

months is $38,800 or 35,920 while the oalary for the other faculty
 
The budget
member is $40,000 or $5,000 for a 1.5 month period. 


annual wages
allocation for the graduate teaching assistant is based on 


of $10,182 or $3,394 'or a four-month effort.
 

Fringe benefits: Calculated at 34% for the faculty members and 7.61 for
 

graduate students as described in Component la. Faculty salary is
 
34% for a total of $3,679 and graduate assistant salary of
$10,820 at 


$3,394 at 7.6% or $258 for a-total fringe benefit of $3,937.
 

Travel: None
 

Other: None
 

Component 2b, Area Studies
 

A total of 0.7 person months of faculty time is allocated
Person months: 

for developing and coordinating the area studies minor.
 

Salary: The budget estimate is based on an annual salary of $32,0C0 or
 

$1,866 for a 0.7 month period.
 

Fringe Benefits: CalcUlated at 3.1 as described in Component la above.
 

Travel: None
 

Other: None
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Component 2c, Library/Misc.
 

Person months: None
 

Salary: None
 

Fringe Benefits: None
 

Travel: None
 

An amount of $536 is allocated for texts, special materials, and
Other: 

registration fees for the courses for an average enrollment of five
 
faculty members per course for a total of $2,650.
 

Component 3a, Program Director
 

A total of 2.8 person months of effort will be allocated
Person Months: 

to the Strengthening Grant by the program director, with 0.9 months
 
assigned to the grant and 1.9 months to matching funds.
 

Silary: The amount equal to 0.9 months of the Director's salary of $60,000
 
isequal to $4,500 in grant funds and $9,500 inmatching funds for 1.9
 
months.
 

Fringe Benefits: Calculated at 34% as described in Component la above.
 

Travel: Matching funds for domestic travel of $1,200 in support of program
 
objectives.
 

Other: Limited amount of support of program activities, including office
 
supplies, materials, and communication services.
 

Component 3b, International Specialist
 

A total of 7.4 person months of effort by an international
Person Months: 

Of this amount 2.5 months
specialist will be allocated to the project. 


will be funded by the grant and 4.9 months by matching contribution.
 

Salary: The international specialist salary of $22,500 is allocated for
 
grant funds of 2.5 months as $4,687 and 4.9 months of matching funds at
 
$9,188.
 

Fringe Benefits: Calculated at 34% of salary and described inComponent la
 
above.
 

A total of $2,455 for travel insupport of program objectives
Travel: 

has been allocated with $1,207 from grant and $1,248 from matching.
 

Other: None
 



Component 3c, Secretarial Support
 

Person Months: A total of 5.7 person months of secretarial support will
 

be allocated to the project with one-third of the effort (1.9 person
 
months) funded from grant funds and two-thirds (3.8 months) from
 
matching funds.
 

a salary
Salary: The secretarial salary of $12,000 per year results in 


charge of $1,900 to grant funds and $3,800 to matching funds.
 

Fringe Benefits: Calculated at 34% as described in Component la above.
 

Travel: None
 

Other: None
 

Component 4a, College-wide Activity
 

Person Months: None
 

Salary: None
 

Fringe Benefits: None
 

Travel: None
 

Other: Amount is for honorarium for seminar speakers on international
 

topic, for library and other reference materials of specific
 
interest, plus office supplies, materials, and
international 


communication services.
 

Component 4b, Core Faculty
 

A total of 8.9 person months of faculty time is allocated
Person Months: 

to this key activity--with 2.1 person months allocated to the grant and
 

6.8 person months from matching funds.
 

Salary: An average faculty salary of $36,000 per year was used in
 

computing the salary amount for grant and matching funds.
 

Fringe Benefits: Calculated at 34% as described in Component la above.
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Travel: A total of $26,400 is allocated for core faculty travel with
 
$20,400 paid from grant funds and $6,000 inmatching funds. The
 
estimated amount for grant funds was based on an estimated six
 
international trips by core faculty with each trip based on following:
 

International Transportation: $2,500
 
Subsistence for 9 days @ $65/day: 585
 
In-country Transportation @ $35/day 315
 

Total per trip $3-0
 

Total for six trips is$20,400. The $6,000 from matching funds will be
 
used for six domestic trips and includes transportation plus hotels,
 
meals, etc.
 

Other: Expenses as a result of activities of core faculty including

medical, passports, communication services, etc.
 

Component 4c, Back-up Core
 

Person Months: A total of 3.8 person months of effort will be furnished by

the back-up core faculty with 0.9 person months charged to grant funds
 
and 2.9 person months to matching funds.
 

Salary: Salary estimates based on average faculty salary of $36,000 per
 
year or $3,000 per month.
 

Fringe Benefits: Calculated at 34% per year as described above in
 
Component la.
 

Travel: The amount of$11,000 will be used from grant funds to support

travel for the back-up core faculty. This would include three
 
international trips at $3,400 each (see Component 4b above) and $800 for
 
domestic travel.
 

Other: The small amount in grant funds ($599) will be used in support of
 
expenses which are direct result of back-up core faculty activities.
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Notes:
 

1) Source of matching contribution: The University is prepared to provide
 
requested funds in support of this Strengthening Grant from non-federal
 
sources. These matching funds will be verifiable from University records.
 

2) The detailed cost information provided by individual components isfor
 
planning purposes. Official University accounting system records expenditures
 
by object class (e.g., salary, fringe benefits, domestic transportation,
 
international transportation, subsistence, etc.). This information will be
 
available for both grant funds and for matching funds.
 

3) University records are developed on a "percentage of effort" basis rather
 
than as person-months of activity. Thus the information on person months is
 
for planning purposes and the University's official report of personnel time
 
will be on the "percentage of effort" basis.
 



The Pennsylvania State University AID Strengthening Grant
 
Estimated Budget Plan for Year 2*
 

GRANT FUNDS
 

Person Salary Fringe
 

Months $ Benefits Travel Other Total
 

Component 1
 

a) Course Development 1.5 $ 4,766 $ 1,620 $ -- $ 535 $ 6,921
b) Int'l Minor ........ 535' 535
c) Thesis, on-campus ...... 
 1,070 535 1,605
d) Thesis, off-campus .... 1_ 
 3,050 535 3,585
 

Total 1.5 $ 4,766 $ 1,620 $ 4,120 
 $ 2,140 $ 12,646
 

Component 2 

a) French Instruction 6.3 $18,751 $ 6,375 $ -- $ -- $ 25,126b) Area Studies 0.9 2,555 869 
 .... 3,424
c) Library/Misc. - ....... 
 2,150 2,150
 

Total 7.2 $21,306 $ 7,244 $ -- $ 2,150 t 30,700
 

Component 3
 

a) Program Director 0.9 $ 4,791 $ 1,629 $ 
 $ 535 $ 6,955
b) Int'l Specialist 2.5 5,020 1,707 
 1,284 -- 8,011
c) Secretary 1.9 2,045 695 .... 
 2,740
 

Total 5.3 $11,856 $ 4,031 
 $ 1,284 $ 535 $ 17,706
 

AThe budget estimates for Year 2 were developed following guidelines -anda criteria used in preparing

budget plans for Year 1 (see details in explanatory notes to budget for Year 1)..
 

.June 21, 1985
 



Penn State Strengthening Grant Page 2 Year 2: Grant Funds 

Person 
Months 

Salary 
$ 

Fringe 
Benefits Travel Other Total 

Component 4 

a) College-wide 
b) Core Faculty 
c) Back-up Core 

2.1 
0.9 

$ 
6,731 
2,876 

$ --

2,289 
978 

$ --

14,300 
7,700 

$2,500 
975 
599 

$ 2,500 
24,295 
12,153 

Total 3.0 $ 9,607 $ 3,267 $22,000 $ 4,074 $ 38,948 

Grand Total 17.0 $47,535 $10,162 $27,404 $ 8,899 $100,000 

June-26, 1985
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MATCHING FUNDS
 

Fringe 

Benefits 


$ 4,479 

665 


1,086 

1,086 


$. 7,316 

$ 3,425 

3,356 

1,386 


$ 8,167 


Travel 


$ --

.... 


2,996 


$ 2,996 


$ 1,284 

1,284 

.... 


$ 2,568 


Other 


$ 430 


535 

160 


$ 1,125 


$ 621 


$ 621 


Year 2: Matching Funds
 

Total 


$ 18,083 

2,620 

4,815 

7,436 


$ 32,954 


$ 15,405 

14,509 

5,461 


$ 35,375 


TOTAL
 
Grant and
 
Matching
 

$ 25,004
 
3,155
 
6,420
 
11,021
 

$ 45,600
 

$ 25,126 
3,424
 
2,150
 

$ 30,700
 

$ 22,360
 
22,520
 
8,201
 

$ 53,081
 

June 26, 1985
 

Penn State Strengthening Grant 


Component 1
 

a) Course Development 

b) Int'l Minor 

c) Thesis, on-campus 

d) Thesis, off-campus 


Total 


Component 2
 

a) French Instruction 

b) Area Studies 

c) Library/Misc. 


Total 


Component 3
 

a) Program Director 

b) Int'l Specialist 

c) Secretary 


Total 


Person 

Months 


4.1 

0.6 

1.0 

1.0 


6.7 


Salary

$ 

$13,174 

1,955 

3,194 

3,194 


$21,517 


............ 


...... 

- .. 

1.9 

4.9 

3.8 


10.6 


$10,075 

9,869 

4,075 


$24,019 




Penn State Strengthening Grant 

Person 
Months 

Salary 
$ 
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Fringe 
Benefits Travel Other 

Year 2: 

Total 

Matching Funds 

TOTAL 
Grant and 
Matching 

Component 4 

a) College-wide 
b) Core Faculty 
c) Back-up Core 

Total 

Grand Total 

__ 
6.8 
2.9 

9.7 

27.0 

$ _ 
21,885 
9,384 

$31,269 

$76,805 

$ __ 
7,440 
3,191 

$10,631 

$26,114 

$ __ 
6,420 

--

$ 6,420 

$11,984 

$ 1,500 
625 
375 

$ 2,500 

$ 4,246 

$ 1,500 
36,370 
12,950 

$ 50,820 

$119,149 

$ 4,000 
60,665 
25,103 

$ 89,768 

$219,149 

June 26, 1985
 



Component 1
 

a) Course Development 

b) Int'l Minor 

c) Thesis, on-campus 

d) Thesis, off-campus 


Total 


Component 2
 

a) French Instruction 

b) Area Studies 

c) Library/Misc. 


Total 


Component 3
 

a) Program Director 

b) Int'l Specialist 

c) Secretary 


Total 


The Pennsylvania State University AID Strengthening Grant
 
Five-Year Budgep,Summary*
 

GRANT FUNDS
 

Person Salary Fringe
 

Months $ Benefits Travel Other Total
 

4.9 $19,289 $ 6,558 $ -- $ 1,913 $ 27,760 
........ 3,200 3,200
 
...... 3,794 3,200 6,994
 
.... ,-- 10,811 3,200 14,011
 

4.9 $19,289 $ 6,558 $14,605 $11,513 $ 51,965
 

22.6 $62,336 $20,973 $ -- $ 750 $ 84,059 
2.1 	 8,345 2,836 .... 11,181 
- ....... 16,000 16,000 

24.7 $70,681 $23,809 $ -- $16,750 $111,240 

4.5 $25,772 $ 8,763 $-- $ 2,859 $ 37,394 
12.5 26,977 9,172 6,908 -- 43,057 
9.5 10,980 3,733 .... 	 14,713
 

26.5 $63,729 $21,668 $ 6,908 $ 2,859 $ 95,164
 

*The budget estimates for the Five-Year Summar were developed following guidelines and criteria used in
 

preparing the budget plans for Year 1 (see details in explanatory notes to budget for Year 1).
 

June 26, 1985
 



Penn State Strengthening Grant Page-2 Five-Year Summary: Grant Funds 

Person 
Months 

Salary 
$ 

Fringe 
Benefits Travel Other Total 

Component 4 

a) College-wide 
b) Core Faculty 
c) Back-up Core 

Total 

Grand Total 

__ 
10.5 
4.5 

15.0 

71.1 

$ __ 
36,192 
15,464 

$51,656 

$205,355 

$ --

12,306 
5,258 

$17,564 

$69,599 

$ --

97,280 
52,420 

$149,700 

$171,213 

$16,750 
3,829 
2,132 

$22,711 

$53,833 

$ 16,750 
149,607 
75,274 

$241,631 

$500,000 

June 26, 1985
 



Penn State Strengthening Grant Page 3 Five-Year Summary: Matching Funds
 

MATCHING FUNDS
 

TOTAL
 
Person Salary Fringe Grant and
 
Months $ Benefits Travel Other Total Matching
 

Component 1
 

a) Course Development 12.5 $44,483 $15,124 $ -- $ 1,721 $ 61,328 $ 89,088 
b) Intl Minor 3.0 10,805 3,674 .... 14,479 17,679 

c) Thesis, on-campus 5.0 17,666 6,007 -- 2,365 26,038 33,032 
d) Thesis, off-campus 5.0 17,666 6,007 5,796 710 30,179 44,190 

Total 25.5 $90,620 $30,812 $ 5,796 $ 4,796 $132,024 $183,989
 

Component 2
 

a) French Instruction -- $ -- $ -- $ -- $ -- $ -- $ 84,059 
b) Area Studies ............ 11,181
 
c) Library/Misc. - ........... 16,000
 

Total $-- $ $-- $-- $-- $111,240 

Component 3
 

a) Program Director 9.5 $54,174 $18,419 $ 6,901 $ 3,234 $ 82,728 $120,122
 
b) Int'l Specialist 24.5 53,011 18,024 6,949 -- 77,984 121,041
 
c) Secretary 19.0 21,949 7,461 -- 29,410 44,123
 

Total 53.0 $129,134 $43,904 $13,850 $ 3,234 $190,122 $285,286
 

June 26, 1985
 



Penn State Strengthening Grant 
 Page 4 Five-Year Sumary: Matching Funds
 

TOTAL
Person Salary Fringe 
 Grant and
Months $ Benefits Travel 
 Other Total Matching
 

Component 4
 

a) College-wide 
 -- $ -- $ -- $ -- $ 7,215 $ 7,215 $ 23,965
b) Core Faculty 34.0 117,562 39,971 
 34,534 3,006 195,043 344,650
c) Back-up Core 14.5 50,366 17,126 
 -- 1,804 69,296 144,570 

Total 48.5 $167,928 $57,097 $34,504 $12,025' $271,554 $513,185
 

Grand Total 127.0 $387,682 $131,813 
 $54,150 $20,055 $593,700 $1,093,700
 

June 26, 1985
 



A LTACHMEM4 0' 

U.S. Grantees and U.S. Subgrantees 
EDUCATIONAL 	INSTITUTIONS 

INDEX OF 
STANDARD PROVISIONS 

1. Allowable Costs and Contributions 13C. Title to and Care of Property (Cooperating 
(Educational Institutions) Country Title)

2. 	Accounting, Audit and Records 14. Conversion of United States Dollars to 
3. 	Refunds Local Currency 
4. 	Nondiscrimination in Federally Assisted 15. Termination
 

Programs 16. Voluntary Participation
 
5A. Negotiated Overhead Rates- 17. Prohibition on Abortion-Related
 

Predetermined Activities
 
5B. 	 Negotiated Overhead Rates- 18. Voluntary Participation Requirements For 

Educational Institutions Sterilization Programs 
6. Revision of Financial Plans 19. Publications
 

7A. Payment-Federal Reserve Letter of Credit 20. Patents
 
(FRLC) Advance 21. Regulations Governing Employees Outside 

7B. Payment-Periodic Advances The United States 
7C. Payment-Reimbursement 22. Subordinate Agreements 

8. 	Travel and Transportation 23. Salaries 
9. 	Ocean Shipment of Goods 24. Ineligible Countries 

25. 	 Disputes10A. 	 Procurement of Goods and Services Under 
26. 	 Participant Training$250,000. 27. 	 Health and Accident Coverage for AID

l0B. 	 Procurement of Goods and Services Over Participant Trainees
 
$250,000 28. Use of Pouch Facilities
 

11. 	 Local Cost Financing With U.S. Dollars 29. U.S. Officials Not To Benefit 
12. 	 Government Furnished Excess Personal 30. Covenant Against Contingent Fees 

Property 31. Nonliability 
13A. Title to and Use of Property (Grantee Title) 32. Amendment 
13B. 	 Title to and Care of Property (U.S. 33. The Grant
 

Government Title) 34. Notices
 

-SEE FOOTNOTE ON PAGE 22-

If the institution isnot on a predetermined rate basis, omit 5A; otherwise use both provisions.
 
Select only I payment provision from Group 7.
 
Select only I procurement provision from Group 10.
 
Select only I title provision from Group 13, if title to all property isvested inone entity; however, if title 
isto be split by categories among two or more entities, select the appropriate provisions from Group 13 
and identify the categories and entities in the Schedule of the Grant. 

1. ALLOWABLE COSTS AND with the terms of (1) this grant, (2) any negotiated 
CONTRIBUTIONS (EDUCATIONAL advance understanding on particular cost items, and 
INSTITUTIONS) (3) OMB Circular A-21 "Principles for Determining 

(This provision is applicable to educational Costs Applicable to Grants, Contracts and Other 
institutions) Agreements with Educational Institutions," in effect 

(a) The Grantee shall be reimbursed for costs on the date of this grant (hereinafter referred to as 
incurred in carrying out the purposes of this grant "applicable cost principles").
which are determined by the Grant Officer to be (b) If Grantee contributions in the form of cost 
reasonable, allocable, and allowable in accordance sharing/matching are required under this grant, the 

AID 1420-51 (2-82) 	 1 



allowability of costs applied to the grant for such 
contributions shall be determined by the Grant 
Officer in accordance with the terms of paragraph 
*1K,"CostSharing and Matching" of Handbook 13 
in effect on the date of this Grant. 

(c) The requirements set forth in this provision are 
only applicable to costs incurred with funds provided 
by AID under this grant. Except for paragraph (b) 
above, the requirements set forth in this provision are 
not applicable to costs incurred by the Grantee from 
non-Federal funds. Such costs will be considered 
allowable to the extent they conform to the 
requirements of paragraph (b) above and are 
incurred for purposes of the grant. 

(a) With respect to accounting, records and audit, 
the Grantee shall comply with the requirements set 
forth in paragraphs 1I, 1J, IL, and 1M of Handbook 
13. 

(b) The AID Inspector General and the 
Comptroller General of the United States or their 
duly authorized representatives (see paragraph 116 of 
Chapter 1 of Handbook 13) reserve the right to 
conduct an audit of the Grantee's books and records 
to determine whether the Grantee has expended 
AID's funds in accordance with the terms and 
conditions of this grant. The Grantee agrees to make 
available any further information requested by AID 
with respect to any questions arising as a result of the 
audit. 

3. REFUNDS 

(a) If use of the AID funds provided hereunder 
results in accrual of interest to the Grantee or to any 

other person to whom Grantee makes such funds 
available in carrying out the purposes of the grant, 
the Grantee shall refund to AID an amount 
equivalent to the amount of interest accrued. 

(b) Funds obligated by AID hereunder, but not 
disbursed to the Grantee at the time the grant expires 
or is terminated, shall revert to AID, except for such 
funds encumbered by the Grantee by a legally bind-
ing transaction applicable to this grant. Any funds 
disbursed to but not expended by the Grantee at the 
time of expiration or termination of the Grant shall 
be refunded to AID. 

(c) If, at any time during the life of the grant, or as 
a result of final audit, it is determined by AID that 
funds it provided under this Grant have been 
expended for purposes not in accordance with the 
terms of this grant, the Grantee shall refund such 
amount to AID. 

4. NONDISCRIMINATION IN FEDERALLY
 
ASSISTED PROGRAMS
 

(a) No person in the United Statis shall be ex­
cluded from participation in, be denied the benefits 
of, or be otherwise subjected to discrimination under 

any program or activity receiving financial assistance 
fro (1)A Titlein accodaneVI of thewih:Civil Rights Act of 1964 
(Pub. L. 88-352, 42 U.S.C. 2000d) which prohibits 
discrimination on the basis of race, color or national 
origin, in programs and activities receiving Federal' 
financial assistance. 

(2) Section 504 of the Rehabilitation Act of 
1973 (29 U.S.C. 794) which prohibits discrimination 

on the basis of handicap in programs and activities 
receiving Federal financial assistance. 

(3) The Age Discrimination Act of 1975, as 
amended (Pub. L. 95-478), which prohibits 
discrimination based on age in the delivery of services 
and benefits supported with Federal funds. 

(4) Title IX of the Education Amendments of 
1972 (20 U.S.C. 1681, el seq.) which prohibits 
discrimination on the basis of sex in education pro­
grams and activities receiving Federal financial 
assistance (whether or not the programs or activities 
are offered or sponsored by an educational institu­
tion); and 

(b) In accordance with its written assurance, the 
Grantee agrees to comply with AID regulations im­
plementing the above nondiscrimination laws, set 
forth in Chapter II of Title 22 of the Code of Federal 
Regulations. 

5A. NEGOTIATED OVERHEAD 
RATES-PEDTERMINED 

(This provision is applicable to educational or 
other nonprofit organizations or institutions that are 
on a predetermined overhead rate basis) 

(a) Notwithstanding the provision of this grant en­
titled "Allowable Cost, and Contributions," the 
allowable indirect costs under this grant shall be ob­
tained by applying predetermined overhead rates to 
the base(s) agreed upon by the parties, as specified in 
the Schedule of this grant. 

(b) The Grantee, except for educational institu­
tions covered by OMB Circular A-88, as soon as 
possible but not later than 3 months after the close of 
each of its accounting periods during the term of this 
grant, shall submit to the AID Grant Officer with 
copies to the cognizant audit activity, the AID In­
spector General, and the AID Overhead and Special 
Costs Branch, Services Operations Division, Office 
of Contract Management, AID/Washington, D.C. 
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20523, a proposed predetermined overhead rate or NEGOTIATED OVERHEAD RATES­
rates based on the Grantee's actual cost experience 
during that fiscal year, together with supporting cost 

,data. Negotiation of predetermined overhead rates 
by the Grantee and the AID Grant Officer shall be 
undertaken as promptly as practicable after receipt 
of the Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with the provisions of the applicable cost principles 
in effect on the date of this grant. 

(d) Predetermined rates appropriate for the work 
under this grant in effect on the effective date of this 
grant shall be incorporated into the grant. Rates for 
subsequent periods shall be negotiated and the results 
set forth in a written overhead rate agreement ex-
ecuted by both parties. Such agreement shall be 
automatically incorporated into this grant upon ex-
ecution and shall specify (1) the agreed predeter-
mined overhead rates, (2) the base(s) to which the 
rates apply, (3) the fiscal year unless the parties agree 
to a different period for which the rates apply, and 
(4) the sp,-cific items treated as direct costs or any 
changes in the items previously agreed to be direct 
costs. The overhead rate agreement shall not change 
any monetary ceiling, grant obligation, or specific 
cost allowance or disallowance provided for in this 
grant. 

(e) Pending establishment of predetermined 
overhead rates for any fiscal year or different period 
agreed to by the parties, the Grantee shall be reim-
bursed either at the rates fixed for the previous fiscal 
year or other period or at billing rates acceptable to 
the AID Grant Officer subject to appropriate adjust-
ment when the final rates for the fiscal year or other 
period are established. 

(f) Any failure by the parties to agree on any 
predetermined overhead rate or rates under this pro-
vision shall not be considered a dispute within the 
meaning of the "Disputes" provision of this grant. If 
for any fiscal year or other period specified in the 
grant the parties faii to agree to a predetermined 
overhead rate or rates, it is agreed that the allowable 
overhead costs under this grant shall be obtained by 
applying negotiated final overhead rates in accor-
dance with the terms of the applicable "Negotiated 
Overhead Rates" provision of this grant. 

5B. NEGOTIATED OVERHEAD 
RATES-EDUCATIONAL INSTITUTIONS 

(This provision is applicable to educational institu-
tions which do not have predetermined rates; 
however, it shall also be included when the 

PREDETERMINED provision is used, under the 
conditions set forth therein) 

(a) Pursuant to this provision, an overhead rate 
shall be established foi each of the Grantee's ac­
counting periods duting the term of this Grant. 
Pending establishment of a final rate, the parties 
have agreed that provisional payments on account of 
allowable indirect costs shall be at the rate(s), on the 
bases(s), and for the period shown in the Schedule of 
this grant. 

(b) The Grantee, except educational institutions 
covered by OMB Circular A-88, as soon as possible 
but not later than 90 days after the close of each of its 
accounting periods during the term of this grant shall 
submit to the Grant Officer with copies to the 
Overhead and Special Cost Branch, Services Opera­
tions Division, Office of Contract Management, 
AID/Washington, D.C. 20523 and to the Office of 
the Inspector General, AID/Washington, D.C. 
20523, a proposed final rate or rates for the period, 
together with supporting cost data. Negotiation of 
final overhead rates by the Grantee and the Grant 
Officer shall be undertaken as promptly as prac­
ticable after receipt of the Grantee's proposal. 

(c) Allowability of costs and acceptability of cost 
allocation methods shall be determined in accordance 
with OMB Circular A-21 (Principles for Determin­
ing Costs Applicabit to Grants, Contracts and other 
Agreements with Educational Institutions) as in ef­
fect on the date of this grant. 

(d) The results of each negotiation shall be set 
forth in a written overhead rate agreement executed 
by both parties. Such agreement shall specify (1) the 
agreed final rates, (2) the bases to which :lie rates ap­
ply, and (3) the periods foi which the rates apply. 
The overhead rate agreement shall not change any 
monetary ceiling, grant obligation, or specific cost 
allowance or disallowance provided for in this grant. 

(e) Pendling establishment of final overhead rates 
for any period, the Grantee shall be reimbursed 
either at negotiated provisional rates as provided 
above or at billing rates acceptable to the Grant Of­
ficer, subject to appropriate adjustment when the 
final rates for that period are established. To prevent 
substantial over or under payment, the provisional or 
billing rates may, at the request of either party, be 
revised by mutual agreement, either retroactively or 
prospectively. Any such revision of negotiated provi­
sional rates provided in this provision shall be set 
forth in a modification to this grant. 

(f) Any failure by the parties to agree on any final 
rate or rates under this provision shall be considered 
a dispute within the meaning of the Standard Provi-
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sion of this Grant, entitled "Disputes," and shall be 
disposed of in accordance therewith. 

6. REVISION OF FINANCIAL PLANS 

(a) The Financial Plan, i.e., grant budget, is the 
financial expression of the project or program as ap-
proved during the application and/or award process. 

(b) The Grantee shall immediately request ap-
proval from the Grant Officer when there is reason to 
believe that within the next 30 calendar days a revi-
sion of the approved Financial Plan will be necessary 
for any of the following reasons: 

1. To change the scope or the objectives of the 
project or program. 

2. Additional funding is needed. 
3. The Grantee expects the amount of AID 

authorized funds will exceed its needs by more than 
$5,000 or five percent of the AID award, whichcver is 
greater. 

4. The Grant,e plans to transfer amounts 
budgeted 'or indirect costs to absorb increases in 
direct costs or vice versa. 

5. The Grantee plans to transfer funds budgeted 
for training allowances (direct payments to trainees) 
to other categories of expense. 

6. The Grantee ulans to incur an expenditure 
which would require approval under the terms of this 
grant, and was not included in the approved Finan-
cial Plan. 

7. The Grantee intends to subcontract or 
subgrant any of the substantive programmatic work 
under this grant, and such subcontracts or subgrants 
were not included in the approved Financial Plan. 

(c) When requesting approval for budget revi-
sions, the Grantee shall use the budget forms that 
were used in the application unless a letter request 
will suffice. 

(d) Within 30 calendar days from the date of the 
receipt of the request for budget revisions, the Grant 
Officer shall review the request and notify the 
Grantee whether the budget revisions have been ap-
proved. If the revisions are still under consideration 
at the end of 30 calendar days, the Grant Officer 
shall inform the Grantee in writing of the date when 
the Grantee may expect the decision. The Grant Of-
ficer shall obtain the Project Officer's clearance on 
all such requests prior to communication with the 
Grantee. 

(e) If the requested budget revision requires the 
obligation of additional funding, and, if after 
notification pursuant to this Standard Provision, 
AID determines not to provide additional funds, the 
AID Grant Officer will, upon written request of the 

Grantee, terminate this grant pursuant to the Stan­
dard Provision of this grant, entitled "Termina­
tion." 

(f) Except as required by other provisions of this 
grant specifically citing and stated to be an exception 
from this provision, the Government shall not be 
obligated to reimburse the Grantee for costs incurred 
in excess of the total amount obligated under the 
grant, and the Grantee shall not be obligated to con­
tinue performance under the giant (including actions 
under the "Termination" provision) or otherwise to 
incur costs in ':zess of the amount obligated under 
the grant, unless and until the Grant Officer has 
notified the Grantee in writing that such obligated 
amount has been increased and has specified in such 
notice an increased amount constituting the total 
amount then obligated under the Grant. 

7A. PAYMENT-FEDERAL RESERVE LETTER 
OF CREDIT(FRLC)ADVANCE 

(This provision is applicable when the following 
conditions are met: (i) the total advances under all 
the Grantee's cost-reimbursement contracts and 
assistance instruments with AID exceed $120,000 per 
annum, (ii) AID has, or expects to have, a continuing 
relationship with the Grantee of at least one year; (iii) 
the Grantee has the ability to maintain procedures 
that will minimize the time elapsing between the 
transfer of funds and the disbursement thereof, (iv) 
the Grantee's financial management system meets the 
standard for fund control and accountability re­
quired under the standard provision of this grant, en­
titled "Accounting, Audit and Records"; and, either 
(v) the foreign currency portion of the total advance 
under this grant is less than 5007o; or (vi) the foreign 
currency portion of the total advance under this 
grant is more than 50%, but more than one foreign 
currency country is involved) 

(a) AID shall open a Federal Reserve Letter of 
Credit (hereinafter referred to as "FRLC") in the 
amount of funding obligated by this grant, against 
which the Grantee may draw cash only for im­
mediate disbursing needs. The term "immediate 
disbursing needs" when applied to FRLC's is defined 
as the cash requirements for a three-day period. Any 
subgrantee funded by the Grantee from funds pro­
vided by this grant, shall obtain such funds from the 
Grantee only as needed for disbursement. The finan­
cial management system of the Grantee shall provide 
for effective control over and accountability for 
Federal funds as stated in paragraph IL of Hand­
book 13. 
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(b) FRLC Operational Requirements 
(1) The Grantee will select a commercial bank 

that agrees to receive payment vouchers, TFS Form
 
5401, "Payment Voucher on Leiter of Credit,"
 
drawn on toTreasurythe applicable toFederalforwardReservesuch
the U.S. andpyetvouchers 

payment vbe 

Bank or branch. The Grantee shall select a commer­
cial bank that atwillh ecrediti methe accountth e co of the Grantee
re ent tio ofof ple ed ay m nt 
at the time of presentation of the completed payment 
voucher.on 
will enable the Grantee to meet its responsibilities todraw cash only when actually needed for 
disbursements. 

(2) After arranging with a commercial bank for 
oprAtioner theanging witC adcobteciain nTheope ra tion s under the F RLC and o bta ining th e nameafand address of the Federal Reserve Bank or branch 


serving the commercial bank, the Grantee shall 

deliver to the AID Controller, three originals of Stan-

dard Form 1194, "Authorized Signature Card for


dardFor 114, ardfor"uthrizd Sgnatre
Payment Vouchers on Letters of Credit," signed byPaymnt oucersono sgne byet~rs Crdit" 

those officials authorized to sign payment vouchers 

against tl- FRLC and by the designated official of 

the Grantee who has authority to specify individuals
to sign payment vouchers. Only those officials whose 
signatures appear on the SF-I 194 can sign the TS 

Form 5401. New signature cards must be submitted 

For 5401.erew inatuhae cards mus bersauthred

whenever there is a change in the persons authorized 
tobasis 

(3) The Grantee shall subsequently receive onecertified copy of the Letter of Credit, SF-i1193. No
f te Ltte 

payment vouchers shall be presented to the comn'er-
cerifid cpy ofCreitSF-193 No 

cial bank before the FRLC is opened. The SF-I 193 
indicates the effectivedate the FRLC isopened.

(4) As funds are required for immediate
(4) res fndsequied or imedate 

disbursement needs, the Grantee will submit a prop. 
erly completed payment voucher (Form TFS 5401) to 
the commercial bank for transmission to the Federal 
Reserve Bank or branch. The commercial bank may 
at this time credit the account of the Grantee with the 
amount of funds being drawn down. Payment 
vouchers shall not ordinarily be submitted more fre-
quently than daily and shall not be less than $5,000 or 
more than $5,000,000. In no event shall the ac-
cumulated total of all such payment vouchers exceed 
the amount of the FRLC. 

(5) In preparing the payment voucher, the 
Grantee shall assign a voucher number in numerical 
sequence beginning with 1 and continuing in se-
quence on all subsequent payment vouchers submit-
ted under the FRLC. 

(6) After the first payment voucher (Form TFS 
5401) has been processed, succeeding payment 
vouchers shall not be presented until the existing 

balance of previous drawdowns has been expended 
or is insufficient to meet current needs. 

(c) FRLCReporting Status Report" SF-269, shall(1) A "Financial 
prepared on an accrual basis and submitted 

period,quarterly no anlater than 30 days after the end ofin original and two copies. If thethe 
Grantee's accounting records are not rormal!v kept 

the accrual basis, the grantee shall not be requed 
oneru is te grate s nt be requioeto convert its accounting system, but shall develop 

such accrual information through best estimates 
based on an analysis of the documentation on hand. 

final report must be submitted within 90 dayse th co l u i n f th gr t . T s r p rt h ll bafter the conclusion of thc grant. This report shall be 
submitted to the addresses specified by AID in the 
Schedule of this grant. In cases where grants are Mis­
sion funded, the Grantee will forward an informa­tion copy to the AID Mission accounting station atto oyt h I iso conigsainathe same time the original and one copy are mailed to 
the simetona 
AID/Washington. 

(2) The Grantee shall submit an original andtwo copies of SF-272, "Federal Cash Transactions 
Report", 15 working days following the end of each 
quarter to the address specified in the Schedule.
Grantees receiving advances totaling more than'S1million per year shall submit SF-272 on a monthly 

within 15 working days following the close of 
bai withi 1rn g ays folloin the closecothe month. Grantees shall report in the Remarks sec­
tion of SF-272 all cash advances. Those cash ad­
t in 7c s adaesuhse h ­vances in excess of immediate disbursement re­
quirements in the hands of subrecipients or the 
Grantee's field organizations shall be supported byshort narrative explanations of action taken by the 
srt rati e exnis oflact ah 

(d) Suspension of FRLC 
(1) If at any time, the AID Controller deter­

mines that the Grantee has failed to comply with the 
terms and conditions of the FRLC, the AID Con­
troller shall advise the Grant Officer who may cause 
the FRLCto be suspendedor revoked. 

(2) The Controller may recommend suspension 
or revocation to the Grant Officer on the grourds of 
an unwillingness or inability of !he Grantee to: (A) 
establish procedures that will minimize the time 
elapsing between cash drawdowns and the disburse­
ment thereof, (B) timely report cash disbursements 
and balances as required by the terms of the grant 
and (C) impose the same standards of timing of ad­
vances and reporting on any subrecipient or any of 
the Grantee's overseas field organizations. 
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7B. PAYMENT-PERIODIC ADVANCES 

(This provision is applicable when the conditions 
for use of an FRLC cannot be met (including those 
pertaining to mixed dollar and local currency ad-
vances) and when: (i) the Grantee has the ability to 
maintain procedures that will minimize the time 
elapsing between the transfer of funds and the 
disbursement thereof, and (ii) the Grantee's financial 
management system meets the standards for fund 
control and accountability required under the stan-
dard provision of this grant entitled: "Accounting, 
Audit and Records") 

(a) Periodic advances shall be limited to the 
minimum amounts needed to meet current disburse-
ment needs and shall be scheduled so that the funds 
are available to the Grantee as close as is ad-
ministratively feasible to the actual disbursements by 
the Grantee for program costs. Cash advances made 
by the Grantee to secondary recipient organizations 
or the Grantee's field organizations shall conform 
substanti-'ly to the same standards of timing and 
amount as apply to cash advances by AID to the 
Grantee. 

(b) Grantees shall submit requests for advances at 
least monthly on SF-270, "Request for Advances or 
Reimbursement," in an original and two copies, to 
the address specified in the Schedule of this grant, 

(c) The Grantee shall submit an original and two 
copies of SF-272 "Federal Cash Transactions 
Report", 15 working days following the end of each 
quarter to the address specified in the Schedule. 
Grantees receiving advances totaling more than $1 
million per year shall submit SF-272 on a monthly

basis within 15 working days following the close of 

the month. Grantees shall report in the Remarks sec-

tion of SF-272 the amount of cash advances in ex-
cess of thirty days requirement in the hands of 
subrecipients or tne Grantee's overseas field 
organizations and shall provide short narrative ex-
planations of actions taken by the grantee to reduce 

the excess balances. 
(d) A "Financial Status Report," SF-269, shall 

be prepared on an accrual basis by the Grantee and 
submitted quarterly no later than 30 days after the 
end of the period in an original and two copies. If the 
Grantee's accounting records are not normally kept 
on the accraal basis, the Grantee shall not be re-
quired to convert its accounting system, but shall 
develop such accrual information through best 
estimates based on an analysis of the documentation 
on hand. The final "Financial Status Report" must 
be submitted within 90 days after the conclusion of 
the grant. 

(e) If at any time, the AID Controller determines 
that the Grantee has demonstrated an unwillingness 
or inability to: (1) establish procedures that will 
minimize the time elapsing between cash advances 
and the disbursement thereof, (2) timely report cash 
disbursements and balances as required by the terms 
of the grant, and (3) impose the same standards of 
timing of advances and reporting on any subrecipient 
or any of the Grantee's overseas field organizations; 
the AID Controller shall advise the Grant Officer 
who may suspend or revoke the advance payment 
procedure. 

7C. PAYMENT-REIMBURSEMENT 
(This provision is applicable to grants for construc­

tion, or to grants where Grantees do not meet the 
conditions for either an FRLC or periodic advance 
payment) 

(a) Each month, the Grantee shall submit an 
original and two copies of SF-270, "Request for Ad­
vance or Reimbursement," to the address specified in 
the Schedule of this grant. 

(b) A "Financial Status Report," SF-269, shall 
be submitted quarterly no later than 30 days after the 
end of the period in an original and two copies. The 
final "Financial Status Report" must be submitted 
within 90 days after the conclusion of the grant. 

(c) Both reports will be prepared on a cash basis, 
however if the Grantee's accounting records are not 
normally kept on a cash basis, the Grantee shall not 
be required to convert its accounting system to meet 
this requirement. 

8. TRAVEL AND TRANSPORTATION 
(This provision is applicable when domestic or in­

ternational air travel or shipment costs are reimbur­
sable under the grant) 

(a) The Grant Officer hereby approves interna­
tional travel to be reimbursed under this grant pro­
vided that the Grantee shall obtain written concur­

rence from the cognizant Project Officer in AIDprior to sending any individual outside the United 
States to perform work under the grant. For this pur­
pose the Grantee shall advise the Project Officer at 
least 30 days in advance of any travel to be under­
taken outside the United States. After concurrence is 
received the Grantee shall provide the cognizant Mis­
sion or U.S. Embassy advance notification (with a 
copy to the Project Officer) of the arrival date and 
flight identification of grant-financed travelers. 

(b) Travel to certain countries shall, at AID's op­
tion, be funded from U.S.-owned local currency. 
When AID intends to exercise this option, it will so 
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notify the Grantee after receipt of advice of intent to 
travel, required above. AID will issue a Government 
Transportation Request (GTR) which the Grantee 
may exchange for tickets, or AID will issue the
tickets directly. Use of such U.S.-owned currencies 
will constitute a dollar charge to this grant. 

(c) All international air travel and all international 
air shipments funded under this grant shall be made 
on United States flag air carriers (hereinafter referred 
to as "certificated air carriers"), to the extent ser-
vice by such carriers is available in accordance with 
paragraphs (d) and (e)below: 

The terms used in this provision have the following
meanings: 

(1) "International air transportation" means 
transportation of persons (and their personal effects) 
or property by air bet'seen a place in the United 
States and a place outside thereof or between two 
places both of which are outside the United States. 

(2) "U.S. flag air carriers" means one of a class 
of air carriers holding a certificate of public conve-
nience and necessity issued by the Civil Aeronautics 
Board, aproved by the President, authorizing
operations between the United States and/or its ter-
ritories an,: one or more foreign countries, 

(3) The cerm "United States" includes the fifty 
states, Commrnonwealth of Puerto Rico, possessions
of the United States, and the Dis.rict of Columbia. 

(d) Pas- mn;er or freight service by a certificated 

air carrier ,s consicered "available" even though:


(1) Service by noncertificated air carrier can be 

paid for in excess foreign currency, or 


(2) Service by a noncertificated air carrier is 
preferred by the agency or traveler needing air 

transportation, o, 


(3) Service oy a noncertificated air carrier is 

more convenient for the agency or traveler needing

air transportatior., 


(e) Passenger service by a certificated air carrier 

will be considered to be "unavailable": 


(1) When cectificated air carriers offer only first 

class service, 
 and less than first class service is 

available fiorn noncertificated air carriers, or
 

(2) When the traveler, while en route, has to 
wait 6 hours or more to transfer to a certificated air 
carrier to proceed to the intended destination, or 

(3) When any flight by a certificated air carrier 
is interrupted by a stop anticipated to be 6 hours or 
more for refueling, reloading, repairs, etc., and no
other flight by a certificated air carrier is available 
during the 6 hour period, or 

(4) When by itself or in combination with other 
certificated or noncertificated air carriers (if cer-
tificated air carriers are "unavailable") it takes 12 or 
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more hours longer from the original airport to the 
destination airport to accomplish the agency's mis­
sion than would service by a noncertificated air car­
rier or carriers. 

(5) When the elapsed travel time on a scheduled 
flight from origin to destination airports by noncer­
tificated air carrier(s) is 3 hours oi less, and service by
certificated air carrier(,) would involve twice such 
scheduled travel time. 

(f) Freight service by a certificated air carrier will 
be considered to be unavailable when: 

(1) No certificated air carrier provides sched­
uled air freight service from the airport serving the 
shipment's point of origin, and a noncertificated air 
carrier does. 

(2) The certificated air carrier(s) serving the 
shipment's point of origin decline to issue a through
airway bill for transportation to the shipment's final 
destination airport. 

(3) Use of a certificated air carrier would result 
in delivery to final destination at least 7 days later 
than delivery by means of a noncertificated air car­
rier. 

(4) The total weight of the consignment exceeds 
the maximum weight per shipment which a cer­
tificated air carrier will accept and transport as a 
single shipment, and a noncertificated air carrier will 
accept and transport the entire consignment as a 
single shipment. 

(5) The dimensiois (length, width, or height) of 
one or more of the items of a consignment exceed the 
limitation of the certificated aircraft's cargo door 
openings, but do not exceed the acceptable dimen­
sions for shipment on an available noncertiticated air 
carrier. 

(g) Where U.S. Government funds are used to re­
imburse the Grantee's use of other than U.S. flag
carriers for international transportation, the Grantee 
will include a certification on vouchers involving
such transportation which is essentially as follows: 

CERTIFICATION OF UNAVAILABILTY OF 
U.S FLAG AIt CARRILERS 

I hereby certify that the transportation service for 
personnel (and their personal effects) or property by
certificated air carrier was unavailable for the follow­
ing reason(s): (State appropriate reason(s) as set 
forth in (e) or (f) above; see 41 CFR 1-1.323-3 for 
further guidance.) 

(h) Travel Costs and Overseas Maintenance 
Allowances 

(1) Travel Within the United States 
(i) As used herein, the term "travel within the 

United States" includes the 50 states, District of Col­



umbia, Commonwealth of Puerto Rico, Virgin (d) Vouchers submitted for reimbursement which 
Islands, and all the U.S. Territories except the Trust 
Territories of the Pacific Islands. 

(ii) Subsistence allowances paid to Grantee 
employees traveling within the United States will be 
reimbursed in accordance with the established 
policies and practices of the Grantee which are 
uniformly applied to both federally financed and 
other activities of the Grantee. 

(2) InternationalTravel 
(i) As used herein, the term "international 

travel" includes travel to the U.S. Trust Territories 
of the Pacific Islands. 

(ii) The Grantee will be reimbursed for inter-
national travel, subsistence, and post differentials 
and other allowances paid to employees in an inter­
national travel status, or assigned overseas, in accor­
dance with the Grantee's established policies and 
practices wnich are uniformly applied to federally 
financed and other activities of the Grantee, but only 
to the extent rnat such reimbursement does not ex-
ceed the arplicable amounts or rates established in 
the Stan.ardizcd lRegulations (Government 
Civilians, Foreign Areas), published by the U.S. 
Department of State, as from time to time amended. 

9. OCEAN SIiPMENT OF GOODS 

(This pi )vision is applicable when goods pur-
chased wici funds prosided under this grant are 
transporter to the Cooperating Country on ocean 
vessels) 

(a) At le ist 501,o of the gross tonnage of all goods 
purchased under this grant and transported to the 
Cooperatitg Country on ocean -essels shall be 
transported on privately owned U.S. flag commercial 
vessels, to the extent such vessels are available at fair 
and reasonable rates for such vessels; and 

(b) At least 50016 of the gross freight revenue 
generated by shipments of goods purchased under 
this grant and transported to the Cooperating Coun-
try on dry cargo hneis shall be paid to or for the 
benefit of privately owned U.S. flag commercial 
vessels to the extent such vessels are available at fair 
and reasonable rates for such vessels. 

(c) When U.S. flag vessels are not available, or 
their use would result in a significant delay, the 
Grantee may request a certificate of nonavailability 
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C. 
20523, giving the basis for tme request. Such a deter-
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination, 

include ocean shipment costs shall contain a certifica. 
tion essentially as follows: "I hereby certify that a 
copy of each ocean bill of lading concerned has been 
submitted to the Maritime Administration Cargo 
Preference Control Center, Commerce Building, 
Washington, D.C. 20235, and that such bills. of 
lading state all of the carrier's charges including the 
basis for calculations such as weight or cubic 
measurement." 

(e) Shipments by voluntary nonprofit relief agen­
cies (i.e., PVO's) shall be governed by this Standard 
Provision and by AID Regulation 2, "Overseas 
Shipments of Supplies by Voluntary Nonprofit Relief 
Agencies" (22 CFR 202). 

SA. PROCUREMENT OFGOODSAND
 
SERVICES UNDER $250,000
 

(This provision is applicable when the total pro­
curement element (i.e., the sum of all purchase 
orders and contracts for goods and services) of this 
grant Joes not exceed $250,000) 

(u) Ineligible Goods and Services 
Under no circumstances shall the Grantee pro­

cure any of the following under this grant: 
(I) military ecuipment, 
(2) surveillance equipment,
(3) commodities and services for support of 

police or other law entorcement activities, 
(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment. 

If AID determines that the Grantee has procured any 
of the ineligible goods and services specified above 
under this grant, and has received reimbursement for 
such purposes, the Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(b) Restricted Goods 
The Grantee shall not procure any of the follow. 

ing goods and services without the prior written 
authorization of the Grant Officer: 

(1)agricultural commodities, 
(2) motor vehicles, 
(3) pharmaceuticals, 
(4) pesticides, 
(5) rubber compounding chemicals and 

plasticizers, 
(6) used equipment, 
(7) U.S. Government-owned excess property, or 
(8) fertilizer. 

If AID determines that the Grantee has procured any 
of the restricted goods specified above under this 
grant, without the prior written authorization of the 
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Grant Officer, and has received reimbursement for
such purpose, tie Grantee agrees to refund to AID 
the entire amount of the reimbursement. 

(c) Geographic Source and Orderof Preference 
All goods (e.g., equipment, materials, and sup-

plies) and services, the costs of which are to be reim-
bursed under this grant, and which will be financed 
with Untied States dollars, shall be purchased in andshipped from only "Special Free World" countries 
(i.e., AID Georgraphic Code 935) in accordance withthe foilowing order of preference: 

(1)the United States (AID Geographic Code 
000),

(2) "Selected Free World" countries (AID
Geographic Code 94i),

(3) the cooperating country, 
(4)"Special Free World" countries (AID

Geographic Code 935). 
(d) 	Application of Order of Preference 

When the Gramee procures goods and services 
from other than U.S. sources, under the order of 
preference .­i(c) above, it shall document its files to
justify eac,. such instance. The documentation shall 
set forth tke circumstances surrounding the procure-
merit and shah be based on one or more of the 
following remdsons, which will be set forth in theGrantee's dod,.imentation: 

(1) te procurement was of an emergency
nature which woUld not allow for the delay atten-
dant to sc.'citiag U.S. sources, 

(2)tne price differential for procurement from 
U.S. sources exceeded by 50% or more the delivered 
price from t'e non-U.S. source, 

(3) impelling, local political considerations 
precluded consideration of U.S. sources, 

(4) the goods or services were not available fromU.S. souics, or 
(5) procurement of locally available goods orservices, es opposed to procurement of U.S. goods


and secr-, es, 
 would best promote the objectives of

the FordJn Assistance program under the grant.


(e) The &r..iY '6 ProcurementSystem 
The Grai i.ie may use its own procurement

policies anu procetiures provided they conform to the

geographic source and order 
 of preference re-
quirements of this provision 	 setand the standards 

forth in paragraph IU of AID Handbook 13,

"Grants." 


(0 Small Business 
To permit AID, in accordance with the small 

business provisions of the Foreign Assistance Act of 
1961, as amended, to give United States smallbusiness firms an opportunity to participate in sup-
plying commocities and services procured under this 
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grant, the Grantee shall to maximum extert possible.
provide the following information to the Offire of 
Small and Disadvantaed Bsinet,IJtilizaion .
AID/Washington, D.C. 20523, at least 45 days prior
(except where a shorter time is requested of..and
granted by, the Office of Small and Disadvantaged
Business Utilization) to placing any order or contrac. 
in excess of $25,000: 

(I) Brief ger-!ral description and quantity of 
goods or services; 

(2) Closing date for receiving quotations, pro
posals, or bids; anti 

(3) Address where invitations or specificationscan be obtained. 
(g) 	 Ineligible Suppliers


Funds provided under 
 this grant shall not be 
used to procure any i.conmodity or commojty­
related services furnished by anyi supplict whOSc 
name appear, on the L;'l ",f !ntligible Supph3 ers
under AID Rt.:gulaior, F., "Supinlier,. C'.1:.
o C(
modities and Commodit)-Reaated Ser,'ices Ineligible
for AID Financing' (22 CFR 208). fhc 
agrees to review said list prior to undrtekiry Jr'. 
procurement the cost of wh:ch is to be reinibursab'c 
under this grant. A D will provide the Grantee w,.I 
this list. 

(h) Ocean and Air lrt.isortatio 
For requirements rclahiig to transp, , ..
 

ocean vessel of commoditi-s ptirchaw.ed 
 !hiertts
 
grant, see the Standard i'ro' ksiun entuied -Ocea:,
Shipment of Goods." For requirements relating to
transportation of comnimoditic- by air. Sc tie S!. :,.
dard Provision entitled "Travel and !ran..;,orta.
 
tion."
 

106. PROCUREMENT,50, GOOD AN 
SERViCESOVER 2 000 

(This provision is applicable when th,. total pms

curement ,elerent, i.e., ti,,e
su. of ail p'­
orders and contracts for goods and services, o. hi!;

grant will be greater than 51250,O0) o;'r the lif,:o :he 
grant) 

(a) General. Except mayas be specifically ap­
proved or directed in advance by the Grant Officer,
all goods (e.g., equipment, vehicles, materials, and 
supplies) and services which wiUl be financed under 
this grant with United States dollars shall be pro­
cured in and shipped from the United States (Code
000) and from any other countries within the 
authorized geographic cod(: specified in the Schedule 
of this grant. 

(b) Procurementof go,,c/.. In orcicr :o be eligible
under his grant, goods purcha,ed , .-nisnde: .,rhn! 
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must be of eligible source and origin, and must 
satisfy AID's componentry requirements set forth
below. In addition, the supplier of commodities must 
meet the nationality requirements specified in
paragraph (d)(1) of this provision, 

(1) Source. Source means the country from
which a commodity is shipped to the Cooperating
Country or the Cooperating Country itself if the
commodity is located therein at the time of purchase,
However, where a commodity is shipped from a free 
port or bonded warehouse in the form in which 
received therein, source means the country from 
which the commodity was shipped to the free port or 
bonded warehouse. 

(2) Origin. The origin of a commodity is the 
country or area in which a commodity is mined, 
grown, or produced. A commodity is produced when 
through manufacturing, processing, or substantial 
and major assembling of camponents, a commer-cially recognized new commodity results that is 
substantially different in basic characteristics, or in 
purpose or utility, from its components. 

(3) C.:.mponentry. Components are the goods
that go directly into the production of a produced
commodity. AID componentry rules are as follows: 

(i) If a commodity produced in an eligible 
source country contains no imported component, it iseligible for AID financing. 

(ii) Unless otherwise specified by the Grant 
Officer, components from the United States, the
Cooperating Country, and any other countries in-
cluded in Geographic Code 941 may always be uti-
lized in unlimited amounts regardless of thegeographic code authorized. 

(iii) Unless procurement is authorized from
countries included in Code 899, components from 

free world countries not included 
 in Code 941 are

limited according to the following rules: 


(A) They are limited only if they are ac-quired by the producer in the form in which they

were imported, 


(B) The total cost to the pJroducer of such

components ,.t;..1,,ered 
 at the point of production) 
may not exceed 50 percent of the lowest price (ex-
cluding thc cost of ocean transportation and marine
insurance) at which the supplier makes the commod-
ity available for export sale (whether or not financed 
by AID). 

(C) AID may prescribe percentages other
than 50 percent for specific commodities, 

(iv) Any component from a non-free world 
country makes the commodity ineligible for All)
financing. 
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(4) Supplier Nationality. (See paragraph (d) of 
this provision) 

(c) Eligibility ofcommodiv-relatedservices 
(1) Incidental services. Nationality rules ae ap­

plied to the contractor supplying equipment under 
this grant and not separately to aity contractor that 
may supp!y commodity-related incidental services. 
Such services, defined as the installation or erection 
of AID-financed equipment, or the training of per­
sonnel in the maintenance, operation, and use of 
such equipment, are eligible if ,pecified in tie equip.
ment contra,:t and performed by citizers of countries 
included in All) GeographL Code 935, or non. 
United States citizens lawfully admitc for perma­
nent residence in the United States. 

(2) Ocean up'd air transportation 
(i) Excep, as otherwise approved in writrg by

the Grant Off;c, i. AID will finance only thnsc ocean 
transportation costs: 

(A) Incurred on vcses.ls i,,d,:r L'.. f;ap
registry, whenc. ,:ogr=,?!, Code WY, is an' nor i;ed for 
procurement of Soods or ser.ices; 

(B) 'i,.trrred On 411wel ..UE
Cooperating (.ountry, cr oiher COU(miLS inciu,:led :n 
Geographic Co!c 941 flag reistry, when GeoAraph
Code 941 is marzed :or procurement of god.s c 
services; or 

(C) Ilctrred on vessels ,iidcr flap, :'e;isr;
of any free wcrld cauntry, if the cosk -t p.: oif :""e 
tota! cost on a through biW -if !,'dirg pair Io a l:rt..c
for initia! carriage .on a vessel which . athoi,,:'d iI
accordance with paragraphs (c)?)i,.\) ,anqB 
above. 

(ii) Any ocean or aii charter, 'oVcI L'S full o­
part cargo, for the transportation of goods pv'.

chased inder this Lrant must be approved by the Al')

'Transcrii.6ion Support Drvis;r, 0Xfice of Cu n.

modify Minal'ement, Washington. 
 D.C. 2(;513,
 
prior to shipment.
 

(iii) When use of r,' I1.; flag I'l;Cl.-1,
been authorized, the foll,v ,t,rncou,rcme .t s.2.1 ai, 
ply: 

(A) At leas! W'76 .)) the gro.is tiornag,_ of. 
t.oods purchaed under this gran, and trin.r;ported to
 
the Cooperating Country on ocean 
 VesS6', shj be
transported on privately owned U.!;. *L,coninerical 
vessels, to the extent such vessels aie available at fait 
and reasonable rates for such vessels; and 

(B) At least 50% of the gross fieight 
revenue generated by shipments of goods purcnased
under this grant and transported to lie Coopera:ing
Country on dry cargo liner.s shall be paid to or for thL 
benefit of pWivaely owned U.S. flag commercial 
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vessels to the extent such vessels are available at fair 
and reasonable rates for such vessels, 

(iv) When U.S. flag vessels are not available, 
or their use woald result in a significant delay, the 
Grantee may request a certificate of nonavailability
from the AID Transportation Support Division, Of-
fice of Commodity Management, Washington, D.C. 
20523, giving the basis for the request. Such a deter-
mination of nonavailability will relieve the Grantee 
of the requirement to use U.S. flag vessels for the 
tonnage of goods included in the determination, 

(v) Vouchers submitted for reimbursement 
which include ocean shipment costs shall contain a
certification essentially as follows: "I hereby certify
that a copy of each ocean bill of lading concerned has 
been submitted to the Maritime Administration,
Cargo Preference Control Center, Commerce 
Building, Washington, D.C. 20235, and that such 
bills of lading state all of the carrier's charges in-
cluding the basis for calculation such as weight or
cubic measurement." 

(vi) For use of U.S. flag air carriers, see the 
Standard Provision, entitled "Travel and Transpor-
tation." 

(3) Marine insurance. The eligibility of marine 
insurance is determined by the country .n which it is
"placed." Insurance is "placed" in a country if pay-
mient of the insurance premium is made to, and the
insurance policy is issued by, an insurance company
located in that country. Eligible countries for place-
ment are governed by the authorized geographic
code, except that if Code 941 is authorized, the 
Cooperating Country is also eligible. Section 604(d)
of the Foreign Assistance Act requires that if a reci-
pient country discriminates by statute, decree, rule, 
or practice witn respect to AID-financed procure-
ment against any marine insurance company
authorizeo to do business in any State of the United 
States, then any AID-financed commodity shipped to
that country shall be insured against marine risk and 
the insurance shah be placed in the United States with 
a company o- :ompanies authorized to do a marine 
insurance b r in any State of the United States. 

(d) Nationality. Except as specified in paragraph
,c)
above, in order to be eligible for AID financing
under this grant, contractors, subcontractors, or sup-
niers must fit one of the following categories: 

,I)Suppliers of commodities. A supplier pro--ding goods must fit one of the following categories
the costs of such goods to be eligible for AID 

,an- ing under this grant: 
!i An individual who is a citizen or legal resi-
.
 a :ountry or area included in the autxorized 

- inthi code; or 
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(ii) A corporation or partnership organized
under the laws o: -ou'riL:'y or area included in th .
authorizcd -p;ic codc; or 

(iii) A c:,n.roilcd foie:;n co;poratiou; i.e., 
any foreign corporation of which more r:au 50 ner­
cent of the total combined voting pcwe- of all classes 
of stock is owned by the United States shareholders 
within the meaning of Section 957 et seq.. of the In­
ternal Revenue Code, 26 U.S.C. 957; or 

(iv) A joint venture or unincorporated
association consisting entirely of individuals, cor­
porations, or partnerships which fit any of the 
foregoing categories. 

(2) Suppliers of services. A contractor or sub­
contractor thereunder providing services under an 
AID-financed grant must onefit of the following
categories for the costs of such contracts or subcon­
tracts to be eligible for AID financing under thi­
grant. (NOTE: the term contractor includes personal 
services contractors): 

(i) An individual who is a citizen of and
whose principa; place of bhuiness is in a country in­
cluded in the .;t0io,izcd tcographi- .o-le or znon-
U.S. citizen lawfully admitted for purnmanent
residence in :h United States wihose principal place
of business is in the United States; or 

(ii) A corp.ration or partnership that is incor­
porated or legally organized under the laws of a 
country or area included in the aithorized 
geographic code, has its principal place of ousiness in 
a cuntry or area included in the authorized 
geographic code, and meets the criteria set forth in 
either subparagraph (A) or (R), below: 

(A) Yhe corporation or partnership is more 
than 50% beneficially owned by individuals who ai ­
citizens of a *xtountry or area included in the auth.­
rized gcographic ,ode. [i the case of corporations,
"more than 50% beneficially owned" means that
 
more 
 than 50% of each class of stock is owned by

such individuals; in the case of partnerships, "more
 
than 50% beneficially owned" means that more than
 
50% of each category of partnership interest (e.g.,
general, limited) is owned by such individuals. (With
respect to stock or interests held by companies, funds 
or institutions, the ultimate beneficial ownership by
individuals is controlling.) 

(B) The corporation or partnership: 
(1) has been incorporated or legallyorganized in the United States for more than three 

years prior to the issuance date of the invitation for 
bids or request for proposals, and 

(2) has performed within the United
States administrative and technicai, professional or
construction services under a contract or contracts 



for services and derived revenue therefrom in each of 
the three years prior to the date described in the 
preceding paragraph, and 

(3) employs United States citizens in 
more than half its permanent full-time positions in 
the United States, and 

(4) has the existing capability in the 
United States to perform the contract; or 

(iii) A joint venture or unincorporated 
association consisting entirely of individuals, cor-
porations, or partnerships which fit categories 
(d)(2)(i) and (d)(2)(ii) above. However, joint ventures 
with firms wholly or partially owned by the host 
government are ineligible. 

(iv) A duly authorized officer of the firm 
shall certify that the participating firm meets either 
the requirements or subparagraphs (d)(ii)(A) or 
(d)(ii)(B) above. In the case of corporations, the cer-
tifying officer shall be the corporate secretary. With 
respect to the requirements of subparagraph 
(d)(ii)(A), of this provision, the certifying officer 
may presume citizenship on the basis of the 
stockholder's record address, provided the certifying 
officer cerifies, regarding any stockholder (including 
any corporate funds or institutional stockholder) 
whose holdings are material to the corporation's
eligibility, that the certifying officer knows of no fact 
which might rebut that presumption. 

(3) Ineligible siipplers of commodities and ser-
vices. Citizens or firms of any country not included 
in AID Geographic Code 935 are ineligible as sup-
pliers, contractors, subcontractors, or agents, for 
goods and services the costs of which will be reim-
bursed under this grant. However, non-U.S. citizens 
lawfully admitted for permanent residence in the 
United States are eligible, 

(e) Nationality of employees tinder contracts and 
subcontracts for services. The nationality policy of 
subparagraph (d)(2) of this provision does not apply 
to the employees of contractors or subcontractors 
whose services will be reimbursed under this grant, 
but all contractor and subcontractor employees 
engaged in rroviding services under AID-financed 
grants nasi i.e .1*izens of countries included in AID 
Geographic _ode 935 or non-U.S. citizens lawfully 
admitted ior permanent residence in the United 
States. 

(M The Cooperating Country as a source. With
certain exceptions, the Cooperating Country is not 
normally an eligible source for procurement to be 
paid in U.S. dollars. The exceptions are for ocean 
freifgit and marine insurance (see paragraphs (c)(l) 
and (c)(2) of this provision). The Cooperating Coun-
try may be an eligible source if local cost financing is 
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approved either by specific action of the Grant Of­
ficer or in the Schedule of the grant. In such cases, 
the Standard Provision entitled "Local Cost Financ­
ing with U.S. Dollars," will apply. 

(g) Ineligible goods and services. Under no cir­
cumstances shall the Grantee procure any of the 
following under this grant: 

(1) military equipment, 
(2) surveillance equipment, 
(3) commodities and services for support of 

police or other law enforcement activities, 
(4) abortion equipment and services, 
(5) luxury goods and gambling equipment, or 
(6) weather modification equipment. 

If AID determines that ite Grantee has procur.2d 
any of the ineligible goods and services specified 
above under this grant, and has received reimburse. 
ment for such purpose, the Grantee agrees to refund 
to AID the entire amount of the reimbursement. 

(h) Restricied goods. The Grantee shall riot pro 
cure any of the following goods or services without 
the prior written authorization of the Grant Officer: 

(1) a,'ricuitUral Lo1mo:,::ies, 
(2) motor vehicles, 
(3) phaimaceuticals, 
(4) pesti,:ides, 
(5) rubber compounding chemicals and 

plasticizers, 
(6) used equipment, 
(7) U.S. Gover:nmncnt.owned excer,, property, or 
(8) fertilizer. 

If AID determines dhat the Grantee has procured 
any of the restriczed goods specified above under this 
grant, without the prior written authorization of the 
Grant Off..er, and has received cirnbursernent for 
such purpose, the Grantee agrees to refund to AID 
the entire amount of the reimbursemcnt. 

(i) Printed or ,iidio-vizsual teachirg materials. if
 
the effective use of printea or audio-visual teaching
 
materials .depends upon their being in the loca!
 
language and if such materials are intended for
 
technical assistance projects or activities financed by
 
AID in whole or in part and if other funds including
 
U.S.-owned or U.S.-controlled local currencies are
 
not readily available to finance the procurement of 
such materials, local language versions may be pro­
cured from the following sources, in order of 
preference: 

(1) Code 000, United States, 
(2) the Cooperating Country, 
(3) Code 941, Selected Free World, 
(4) Code 899, Free World. 

(j) Ineligible suppliers: Funds provided under this 
grant shall not be used to procure any commodity or 
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commodity-related services furnished by any supplier 
whose name appears on the List of Ineligible Sup-
pliers under AID Regulation 8, "Suppliers of Corn-
modities and Commodity-Related Services Ineligible 
for AID Financing (22 CFR 208). The Grantee agrees 
to review said list prior to undertaking any procure-
ment the cost of which is to be reimbursable under 
this grant. AID will provide the Grantee with this list. 

(k) The Grantee's procurement system. The 
Grantee may use its own procurement policies and 
procedures provided they conform to the geographic 
source and nationality requirements of this provision 
and the standards set forth in paragraph IU of AID 
Handbook 13, "Grants". 

ll. LOCAL COST FINANCING WITH 
U.S. DOLLARS 

(This povision is applicable whenever local cost 
financing has been specifically authorized in the 
Schedule of this grant regardless of dollar amour.t) 

(a) Local cost financing is the use of U.S. dollars 
to obtain local currency for the procurement of 
goods and ;2rvices in the Cooperating Country in 
furtherance of the purpose of the grant. Local cost 
financing must be specifically authorized in the 
Schedule of the grant. The amount of U.S. dollars 
which may be used must be specified in the 
authorization', together with any special restrictions 
on their use. 

(b) Procurement of goods and services under local 
cost financing is subject to the following restrictions: 

(1) lneligiblegoods and services 
Under no ci:cunstances shall the Grantee pro-

cure any of the following under this grant: 
(i) military equipment, 
(ii) surveillance equipment, 
(iii) commodities and services for support of 

police or other law enforcement activities, 
(iv) abortion equipment and services, 
(v) luxury goods and gambling equipment, or 
(vi) weather modification equipment. 

If Ald determines that the Grantee has procured 
any of the iri;;gible goods and services specified 
above under tm.s gant, and has received reimburse-
ment for such purpose, the Grantee agrees to refund 
to AID the entire amount of the reimbursement, 

(2) Restrictedgoods 
The Grantee shall not procure any of the 

following goods or services without the prior written 
authorization of the Grant Officer: 

(i) agricultural commodities, 
(ii) motor vehicles, 
(iii) pharmaceuticals, 

(iv) pesticides, 
(v) rubber compounding chemicals and 

plasticizers, 
(vi) used equipment, 
(vii) U.S. Governinent-owned excess prop­

erty, or 
(viii) fertilizer. 

If AID determines that the Grantee has procured 
any of the restricted goods specified above under this 
grant, without the prior written authorization of the 
Grant Officer, and has received reimbursement for 
such purpose, the Grantee agrees to refund to AID 
the entire amount oi the reimbursement. 

(3) Any component from a i,:r-free world 
country makes a commodity ineligibie for AID fi­
nancing. 

(4) Nationality 
(i) Citizens or firms of any country rot ir.­

chided in All) Geogiaphic Cc.,,j, 93§' L,re. Acigiblc a., 
suppliers, contractors, subcontractors, or a.ens for 
goods and services the costs of whictt will be reini­
bursed Linder this giant. 

(ii) Local cost financing is the usc of a:,­
propriated U.S. JAoliars to obtain oa clrrer,:y f'r 
the paymont for good, and sc,'iccs pinr. ha~cd m , . 
Cooperatr g C,.,untry. Authorization of local co, 
financing nuikes the Cooperat;iig Country, in addi­
tion io the United Swa:cs and aiiy other counir'­
cluded in tihe auL1o)rz d gcograp .c code for tile pr:)­
ject, an dligibie source for the purchase of goods or 
services in th-e Coop-erating Country. G,; Js or er­
vices purchased u'dcr local cost fhm. ,.ij . must be 
located in the Cooperating Country at the time they 
are p,!rchased. they cannot be irriporcd specifically 
for the p'oject being implemented by this grant. The 
supplier from - hich goods or services are purchased 
under local cost financing nust also be in th,; 
Cooperatin: (oimtry Suppiiers of g-oods or services 
under lOal cos. financing must meet the nationalit', 
eligibility tests prescribed in paragiaph (d) of the pro­
vision of this grant entitled "Procurement of Goods 
and Services over S250,000." When local cost financ­
ing has been authorized, the Cooperating Country is 
deemed to be included in the "authorizcd geographic 
code" for purposes of determining nationality 
eligibility pursuant to paragraph (d) of the provision, 
entitled "Procurement of Goods and Services over 
$250,000." 

(c) Generalprinciples. Under local cost financing, 
the Grantee shall follow sound procurement policies, 
utilizing competition to the maximum practical ex­
tent, obtaining the lowest available price, and 
documenting such procurements to justify the 
method used and the price established. 
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(d) Proc-urement of goods. In order to be eligible 
under local cost financing, goods are subject to the 
following specific requirements:

(1) Indigenous goods. Goods which have been 
mined, grown, or produced in the Cooperating 
Country through manufacture, processing, orassembly are eligible for local cost financing under 
this grant. Goods produced with imported corn-ponents must result in a commercially recognized 

ponets ustesut ina cmmerialy reognzednew commodity that is substantially different in basic 
characteristics or in purpose or utility from its com-
ponents in order to qualify as indigenous; such goods 
may not contain components from any nonfree 
world country.

(2) Imported shelf items. Imported shelf items 
are goods that are normally imported and kept in 
stock, in the form in which imported, for sale to meeta general demand in the counm for the item; they
arenot goods which have been specifically imported
for use in an AID-financed project.

(i) Shelf items are eligible for local costje 

nancing 
 in unlimited quantities up to the total 
amount available for local cost financing if they have 
their source in the Cooperating Country and their 
origin in a -ountry included in AID Geographic Code9;41. 

(ii Shelf items having their origin in any 

country included in Code 899 but not in Code 941 are 

eligible if the price of one unit does not cxcced 

$5,000. t:or goods sold by units of quntity; e.g.,
tons, barrels, etc., the unit to which the local cur.. 

rency equivalent of $5,000 is applied is that which is
 
customariy used in quoting prices. The total amount

of imported shelf item purchases from countries in-

cluded in Code 899 but not in Code 941 may not ex-

ceed S25,000 or I0Mo 
 of the total local costs financed 

by AID for the project whichever is higher; however, 

in no case 
may the total amount of such purchases 
exceed $250,000 without first obtaining a specific
geographic source waiver. 

(3) Goods imported specifically for the project. 
Goods imported specifically for the project being im-
plernented by this grant are not eligible for local cost 
financing; they are subject to the requirements of the 
provision er*led "Procurement of Goods and Ser-
vices over . 2., . 

12. GOVERNMENT FURNISHED EXCESS 
PERSONAL PROPERTY 

(This provision applies when personal property is 
furnished under the grant) 

The policies and procedures of Handbook 16, 
"Excess Froperty," and the appropriate provisions 
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of 41 CFR 101-43 apply to the Government furnished 
excess property under this grant. 

13A. TITLETO AND USE OF PROPERTY
 
(GRANTEE TIrLE)
 

(This provision is applicable whcn the overnment 
vests title in the Grantee only)Title to all property financed under this grant shall 
vest

tin:in the Grantee, subject to the following condi­
(a) The Grantee shall not charge for any deprecia­

tion. amonization, or use of any property, title to 
which remains n the Grantee under this provision 

under this grant or any other U.S. Government 
grant, subgrant, contract or subcontract. 

(b) The Grantee agrees to use and maintain the
property for the purpose oi the grant in accordance 
with the requirements of paragraph IT of Chipter I. 
Handbook 13. 

(c) With respect to norie'-pcdable proerry hav­
ing an acquistion cost ot S1,000 or more. title to 
which ves in theoGrantee, the Grantee agrees:

(I) To report such items to th Grail;t Officer 
tam aicontol system h'ca ie erittain a control rh, reainsystem which will perivit ihcir ready 

identificaiionand location. 
(2) To traiisfr titie to arV such items to the 

Governmen: in accordance with any rntieq 

prior to final payment under this grant. 

13B. TGTLERAND ARE OF PIOERTY 
(U.S. GOVERNMENT TIrI.E) 

(Tioi provision is applicable when title to property 
is vested in :W.U.S. Goveniment) 

(a) Property, title to which vests in tihe Govert 
nient under titi:, grait, .'hcthcr furrished by the 
Gove;nment or acquired b:: tf,? Grantee, is subject to 
this provision and is hereinafter collectively referred 
to as "Governmen-t properly." Title to Government 
property shall not be affected by the incorporation or 
attachment thereof to any property not owned by the 
Government, nor shall such Government property, 
or any part thereof, b. or become a fixture or lose its 
identity as personalty by reason of affixation to any 
realty. 

(b) Use of Go vernment Property 
Government propety shall, unless otherwiseprovided herein or approved by the Grant Officer, be 

used only for the performance of this grant.
(c) Control, Maintenance and Repair of Govern­

ment Property 

(J ~ 



The Grantee shall maintain and administer in ac-
cordance with sound business practice a program for 
the maintenance, repair, protection, and preserva-
tion of Government property so as to assure its full 
availability and usefulness for the performance of 
this grant. The Grantee shall take all reasonable steps 
to comply with all appropriate directions or instruc-
tions which the Grant Officer may prescribe as 
reasonably necessary for the protection of the 
Government property. 

The Grantee shall submit, for review and written 
approval of the Grant Officer, a records systems for 
property control and a program for orderly 
maintenance of Government property; however, if 
the Grantee's property control and maintenance 
system has been reviewed and approved by another 
Federal department or agency pursuant to Attach-
ment N of OMB Circular No. A-1 10 (see paragraph 
IT of Chapter 1 Handbook 13), the Grantee shall 
furnish the Grant Officer proof of such approval in 
lieu of another approval submission. 

(1) PropertyControl 
The property control system shall include but 

not be limited to the following: 
(A) Identification of each item of Govern-

ment property acquired or furnished under the grant 
by a serially controlled identification number and by 
description of item. Each item must be clearly 
marked "Property of U.S. Government." 

(B) The price of each item of property ac-
quired or furnished under the grant. 

(C) The location of each item of property ac-
quired or furnished under the grant. 

(D) A record of any usable components 
which are permanently removed from items of 
Government property as a result of modification or 
otherwise. 

(E) A record of disposition of each item ac-
quired or furnished under the grant. 

(F) Date of order and receipt of any item ac-
quired or furnished under the grant. 

The official property control records shall 
be kept in sch condition that at any stage of comple-
tion of the wor', under this grant, the status of prop-
erty acquired or furnished under this grant may be 
readiiy ascertained. A report of current status of all 
items of property acquired or furnished under the 
grant shall be submitted yearly concurrently with the 
annual report. 

(2) MaintenanceProgram 
The Grantee's maintenance program shall be 

such as to provide for, consistent with sound business 
practice and the terms of the Grant: 
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(i) disclosure of need for and the performance 
of preventive maintenance, 

(ii) disclosure and reporting of need for 
capital type rehabilitation, and 

(iii) recording of work accomplished under 
hie program. 

(A) Preventive maintenance-Preventive 
maintenance is maintenance generally performed on 
a regularly scheduled basis to prevent the occurrence 
of defects and to detect and correct minor defects 
before they result in serious consequences. 

(B) Records of maintenance-The 
Grantee's maintenance program shall provide for 
records sufficient to disclose the maintenance actions 
performed and deficiencies discovered as a result of 
inspections.. 

A report of status of maintenance of 
Government property shall be submitted annuaily 
concurrently with the annual report. 

(d) Risk ofLoss 
(I) The Grantee shall not be liable for any loss 

of or damage to the Government property, or for ex­
penses incioental to such los or damage except that 
the Grantee shall be responsible for any such loss or 
damage (including expenses incidental thereto): 

(i) Which results from willful nuconduct or 
lack of good faithon the part of any of the Gr,.ntee's 
directors or off;,:ers, or on the part of any of its 
managers, superintendents, or other equivalcr. 
representatives, who havc supervision ,--direction of 
all or substantially all oi the Graii,b s .usiness, or 
all or substantially all of the Grantee's opcration !t 
any one plant, laboratory, or separate ocation in 
which this grant is being performed. 

(ii) Whi:h results from a failure on the part of 
the Grantee, due to the willful misconduct or lac.: of 
good faith on the part of any of its directurs, of­
fizers, or oilor rcprcscitatives mentioied in (iJ) 
above, 

(A) to maintain and administer, in accor­
dance with sound business practice, the program for 
maintenance, repair, protection, and preservation of 
Government property as required by (i) above or (B) 
to take all reasonable steps to comply with any ap­
propriate written directions of the Grant Officer 
under (c) above; 

(iii) For which the Grantee is otherwise 
responsible under the express terms of the article or 
articles designated in the Schedule of this grant. 

(iv) Which results from a risk expressly re­
quired to be insured under some other provision of 
this grant, but only to the extent of tle insurance so 
required to be procured and maintained, or to the ex­



tent of insurance actually procured and maintained, 
whichever is greater; or 

(v) Which results from a risk which is in fact 
covered by insurance or for which the Grantee is 
otherwise reimbursed, but only to the extent of such 
insurance or reimbursement; 

Provided, that, if more than one of the 
above exceptions shall be applicable in any case, the 
Grantee's liability under any one exception shall not 
be limited by any other exception. 

(2) The Grantee shall not be reimbursed for, 
and shall not include as an item of overhead, the cost 
of insurance, or any provision for a reserve, covering 
the risk of loss of or damage to the Government 
property, except to the extent that the Government 
may have required the Grantee to carry such in-
surance under any other provision of this grant. 

(3) Upon the happening of los, or destruction of 

or damage to the Government property, the Grantee 

shall notify the Grant Officer thereof, shall take all
 
reasonable steps to protect the Government property

from further damage, separate the damaged and un-

damaged Government property, put all the Govern-

ment property in the best possible order, and furnish
 
to tile Gra:t Officer a statement of: 


(i) The lost, destroyed, and damaged Govern-

ment property; 


(ii) The time and origin of the loss, destruc-

tion, or damage; 


(iii) All known interests in commingled prop-

erty of which the Government property is a part; and 


(iv) The insurance, if any, covering any part 

of or interest in such commingled property. 


The Grantee shall make repairs and renovations of 

the damaged Government property or take such 

other action as the Grant Officer directs. 


(4) In the event the Grantee is indemnified, 

reimbur,,ed, or otherwise compensated for any loss 

or destruction of or damage to the Government prop-

erty, it shall use the proceeds to repair, renovate or 
replace the Government property involved, or shall 
credit such proceeds against the cost of the work 
covered by the grant, or shall otherwise reimburse the 
Government, as directed by the Grant Officer. The 
Grantee shah do nothing to prejudice the Govern-
ment's righ: .-; Xlcover against third parties for any 
such loss, destruction, or damage, and upon the re-
quest of the Grant Officer, shall, at the Govern-
ment's expense, furnish to the Government all 
reasonable assistance and cooperation (including 
assistance in the prosecution of suit and the execution 
of instruments of assignments in favor of tile 
Government) in obtaining recovery. 

(e) Access 
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The Government, and any persons designated by 
it, shall at all reatonable times have access to the 
premises wherein any Government property is 
located, for the purpose of inspecting the Govern­
ment property. 

(1) FialAccounting and Disposition of Govern­
ment Properly 

Upon completion oi this grant, or at such eArlier 
dates as may oe fixed by the Grant Officer, the 
Grantee shall submit, in a form acceptable to thc 
Grant Officer, Inventory schedules covering all items 
of Government property not consumed in the perfor­
mance of this grant or not theittofore delivered to 
the Government, and shall prepare, detiver, ci make 
such other disposal of the Government propcrt) a; 
may be direc-ed1 or authorized by thc Grant Officer. 

(g) Comnunications 
AI communica'ron5 i,-iued pursu.nt to this pro. 

vision sh:al be in %Ariip. 

13C. TITLE TO AN? CARE OF PROPERTY
 
(COOPERATl'1G CUTRY TTL.e
 

(This pro%'.ior V;app!icable 'o proner-y titd:c' !a 
the name of the (. YOwr,ting C,:outrN or -uch pu.lic 
or private agency z,. the coorerating government may 
designate) 

(a) Except as modified by the Schedule o" , 
grant, title to all equipment, materials and supplies. 
the cost of which is reimbursed to the Grantee by
AID or by the Cooperating Gov'ernm,.st. hall a! alh 
times be in the n:amc of the Cooperating Government 
or such public or private agency as the Cooperating 
Government may designate, unless title to specified 
types or classes of equipment is reserved to AID 
under provisions set forth in the Schedule of this 
grant; but all sach property shall be under thc 
custody and control of Grantee until the owne, of u­
tie directs otherwisc or compltioli of work under thi­
grant or its termination, at which time custody and 
control shall be turned over to the owner of title or 
disposed of in accordance with its instructions. Ali 
performance guarantees and warranties obtained 
from suppliers shall be taken in tile name of the title 
owner. 

(b) The Grantee shall prepare and establish a pro­
gram, to be approved by the Mission, for the receipt, 
use, maintenance, protection, custody aid care of 
equipment, materials and supplies for which it has 
custodial responsibility, including the establishment 
of reasonable controls to enforce such program. The 
Grantee shall be guided by the requirements of 
paragraph IT of Chapter 1, of Handbook 13. 
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(c) Within 90 days after completion of this grant, 
or at such other date as may be fixed by the Grant 
Officer, the Grantee shall submit an inventory 
schedule covering all items of equipment, materials 
and supplies under his/her custody, title to which is 
in the Cooperating Government or public or private 
agency designated by the Cooperating Government, 
which have not been consumed in the performance of 
this grant. The Grantee shall also indicate what 
disposition has been made of such property. 

14. CONVERSION OF UNITED STATES 

DOLLARS TO LOCAL CURRENCY 


Upon arrival in the Cooperating Country, and 
from time to time as appropriate, the Grantee's Chief 
of Party shall consult with the Mission Director who 
shall provide, in writing, the procedure the Grantee 
and its employees shall follow in the conversion of 
United States dollars to local currency. This may in-
clude, but is not limited to, the conversion of said 
currency through the cognizant United States 
Disbursing Officer or Mission Controller, as ap-
propriate. 

15. TERA.INATION 

(a) .:-r cause. This grant may be terminated for 
cause at , ny time, in whole or in part, by the Grant 

Officer upon written notice to the Grantee, whenever 
it is determined that the Grantee has failed to comply 
with the conditions of the grant. 

(b) For Convenience. This grantmi dfor convenience athi may be ter-grantie y eter-

obligated by a legally binding transaction applicable 
to this grant. Should the funds paid by the Govern­
ment to the Grantee prior to effective date of the ter­
mination of this grant, be insufficient to cover the 
Grantee's obligations pursuant to the aforemen­
tioned legally binding transaction, the Grantee may 
submit to the Government within 90 calendar .days 
after the effective date of such termination a written 
claim covering such obligations, and, subject to the 
limitations contained in this grant, the Grant Officer 
shall determine the amount or amounts to be paid by 
the Government to the Grantee under such claim in 
accordance with the applicable Federal cost prin­
ciples. 

16. VOLU,. ARY PARTICIPATION 

(This provision is applicable to all grants involving 
any aspect of family planning or population 
assistance activities, and all Title X grants in par­
ticular) 

(a) The Grantee agrees to take any steps nece;ary 
to ensure that funds made available under this grant 
will not be used to coerce any individual to practice 
methods of family planning inconsistent with such 
individuals' moral, philosophical, or religious 
beliefs. Further, the Grantee agrees to conduct its ac­
tivities in a manner which safeguards the rights, 
health and welfare of all individuals who take part in 
tile program. 

(b) The Grantee shall insert parzgraphs (a) and (b)
of this provision in all subgrants. subc.,ntracts, pur­chase orders, and any other subordinate agreements

minated for convenience at any time by either party,hereunder. 
in whole or in part, if both parties agree that the con­
tinuation of the grant would not produce beneficial 17. PROZ1IBION ON ABORTIONRELATED 
results commensurate with the further expenditure of ACTiVITWS 
funds. Both parties shall agree upon termination con­
ditions, including the effective date and, in the case 
of partial terminations, the -" tion to be terminated, 
The agreement to terminate s til be set forth in a let-
ter from the Grant Officer to the Grantee. 

(c) Termination Procedures.Upon receipt of and 
in accordance with a termination notice as specified 
in either paranraph (a) or (b) above, the Grantee shall 
forthwith take f.amediate action to minimize all ex-
penditures and ubligatons financed by this grant, 
and shall cancel such unliquidated obligations
whenever possible. Except as provided below, no fur-
ther reimbursement shall be made after the effective 
date of termination, and the Grantee shall within 30 
calendar days after the effective date of such ter-
mination repay to the Government all unexpended 
portions of funds theretofore paid by the Govern-
ment to the Grantee which are not otherwise 
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(This provision is a ':able to all grants involvit.y 
any aspect of fan. planning or population 
assistance activities, and all Title X grants in par­
ticular) 

(a) No funds made available under this grant will 
be used to finance, support, or be attributed to the 
following activities: (1) procurement or distribution 
of equip'nent intended to be used for the purpose of 
induciag abortions as a method of family planning; 
(2) special fees or incentives to women to coerce or 
motivate them to have abortions; (3) payments to 
persons to perform abortions or to solicit persc.s to 
undergo abortions; (4) information, education, train­
ing, or communication programs that seek to pro­
mote abortion as a method of family planning. 

(b) The Grantee shall insert paragraphs (' and (b) 
of this provision in al subgrants, subcontracts, pur­

17 



chase orders, and any other subordinate agreements
hereunder. 

18. VOLUNTARY PARTICIPATION 
REQUIREMENTS FOR STERILIZATION 

PROGRAMS 


(This provision is applicable when any surgical
sterilization will be supported in whole or in part 
from funds under this grant)

(a) None of the funds made available under this 
grant shall be used to pay for the performance of in­voluntary sterilization as a method of family plan-
ning or to coerce or provide any financial incentive to 
any person to practice sterilization, 

(b) The Grantee shall insure that any surgical
sterilization procedures supported in whole or in part
by funds from this grant are performed only after the 
individual has voluntarily presented himself or 
herself at the treatment facility and has given his or 
her informed consent to the sterilization procedure,
Informed consent means the voluntary, knowing as-
sent from the individual after he or she has been ad-
vised of the surgical procedures to be followed, the 
attendant discomforts and risks, the benefits to be 
expected, the availability of alternative methods of 
family plk.nning, the purpose of the operation and its
irreversibility, and his or her option to withdraw con-
sent anytime prior to the operation. An individual's 
consent is considered voluntary if it'is based upon the 
exercise of free choice and is not obtained by any
special inducement or any element of force, fiaud,
deceit, duress, or other forms of coercion or 
misrepresentation. 

(c) Further, the Grantee shall document the pa-
tient's informed consent by (1) a written consent 
document in a language the patient understands and 
speaks, which explains the basic elements of in-
formed consent, as set out bove, and which is signed
by the individual and by :!;e attending physician or
by the authorized assistant of the attending physi-
cian; or (2) when a patient is unable to read adequate-
ly a writte;,n certification by the attending physician or
by the authorized assistant of t'e attending physician
that the basic elements of informed consent above 
were orally pre'..,.ted to the patient, and that the pa-
tient thereafter consented to the performance of the 
operation. The receipt of the oral explanation shall 
be acknowledged by the patient's mark on the cer-
tification and by the signature or mark of a witness 
who shall be of the same sex and speak the same 
language as the patient. 

(d) Copies of informed consent forms and cer-
tification documents for each voluntary sterilization 
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(VS) procedure must be retained by the Grantee for a 
period of three years after performance of the 
sterilization procedure. 

(e) The Grantee shall insert paragraphs (a), (b),
(c), (d)and (e) of this provision in all subgrants, sub­
contracts, purchase orders, and any other subor­
dinate agreements hereunder involving the perfor­mance of any sterilization which will be supported in 
whole or in part from funds under this grant. 

19. PUBLICATIONS 

(This provision is applicable to any grant which 
produces any book, publication, or other 
copyrightable materials) 

(a) If it is the Grantee's intention to identify AID's
contribution to any publication resulting from this 
grant, the Grantee shall consult with AID on the 
nature of the acknowledgement prior to publication.

(b) The Grantee shall provide the Project Manager
with one copy of all published works developed
under the grant. The Grantee shall provide the Pro­
ject Manager with lists of other written work prod­
uced under the grant. 

(c) In the event grant funds are used to underwrite 
the cost of publishing, in lieu of the publisher assu­
ing this cost as is the normal practice, any profits or
royalties up to the amount of such cost shall be 
credited to the grant. 

(d) The Grantee is permitted to secure copyright to 
any publication produced or composed under the 
grant in accordance with paragraph IT8.b. of 
Chapter 1, Haiidbook 13. Pro'id-d. the Grantee 
agrees to and does hereby grant to the Government a 
royalty-free, nonexclusive, and irrevocable license
 
throughout the world to use, duplicate, disclose, 
or 
dispose of such publications in any manner and for 
any purpose ,nd to permit others to do so. 
20. PATENTS 

(This provision is applicable to any grant which 
produces patentable items, patent rights, processes, 
or inventions) 

(a) Grantee agrees to notify the Grant Officer, in 
writing, of any invention or discovery conceived or
first actually reduced to practice in the course of or 
under this grant. The Grant Officer will determine 
the patent rights to be afforded the Grintee in accor­
dance with the Presidential Memorandum and State­
ment of Government Patent Palicy (36 FR 16889)
and paragraph IT8.a. of Chapter 1, Handbook 13. 

(b) Nothing contained in this provision shall imply 
a license to the Government under any pateat or be 
construed as affecting the scope of any license or 



other right otherwise granted to the Government 
under any patent. 


21. REGULATIONS GOVERNING EMPLOYEES 
OUTSIDE THE UNI rED STATES 

(This provision is applicable only to the Grantee's 
U.S. and third country national employees; it is not 
tional employees)
applicable to the Grantee's Cooperating Country na-


(a) The Grantee's employees, when employed in 
work overseas, shall maintain private status and may

not rely on local U.S. Government Offices or 
facilities for support while so engaged.

(b) The sale of personal property or automobiles 
by Grantee employees and their dependents in the 
foreign country to which they are assigned shall be 
subject to the same limitations and prohibitions
which apply to direct-hire AID personnel em ployed
by the Mission, except as this may conflict with host 
government reoulations, 

() Other than work to be performed under this 
grant eerwhich an employee or consultant isassigned
by the Graatee, no regular or short term employee or 
consultan. of Elhe Grantee shall engage directly or in-directly, either in his/her own name or in the name or 
through an agency of another person, in any
bvusiness, profession, or occupation in the foreign

countries to which he/she is assigned, nor shall
he/she make loans or investments to or in any

business, profession or occupation 
 in the foreign

countries to which he/she is assigned.


(d) The Grantee's employees, while in a foreign

country, are expected to show respect for its conven-

tions, customs, and institutions, to abide by its ap-

plicable laws and regulations, and not to interfere in 

its internal political affairs.
 

(e) In the event the conduct of any Grantee

employee is not in accordance with the preceding

paragraphs, the Grante, 
 chief of party shall consult 

with the Mission Directo: and the employee involved 

and shall recommend to the Grantee a course of ac-

tion with rcgardto such employee. 

(f) The pa. tie, recognize the right of the U.S. Am-
bassador ,€chiect the removal from a country of any
U.S. citizen or the discharge from this grant of any
third country national when, in the discretion of theAmbassador, the interests of the United States so re-
quire. 

(g) If it is determined, under either (e) or (f)
above, that the services of such employee shall be ter-
minated, the Grantee shall use its best efforts to 
cause the return of such employee to the United 
States, or point of origin, as rippropriate. 
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22. SUBORDINATE AGREEMENTS 
(a) The placement of subordinate agreements (i.e.,

grants or contracts) with other organizations, firms or institutions, and the provisions of such subor­
dinate agreements are subject to prior written con­
sent of the Grant Officer unless such subordinate 
agreements were identified in the approved Financial
Plan, in accordance with paragraph (b)(7) of theStandard Provision of this grant entitled "Revision 

of Financial Plans." 
(b) The use of the Standard Provisions of this 

grant is
mandatory for subgrants to U.S.institutions. 
For subgrants to foreign institutions the Grantee 
shall use the Standard Provisions set forth in Appen­
dix 4D of Handbook 13. 

(c) C: .tracts awarded with funds provided by thegrant shall be undertaken in accordance with the re­quiremerlts of the Standard Provision of this granteui rement ood Seris g rf an 

$250000" or "Procurement of Goods and Services 
under $250,000" (whichever is applicable), and 
paragraph 1U3 of Handbook 13. Contracts awarded
with funds provided by this grant to U.S. organiza­
tions shall set forth the provisions of paragraph I U4 
of Handbook 13. Paragraph 1U4 does not apply toforeign organizaons. 

23. SALARIES 

All salaries, wages, fees, and stipend-, which will 
be reimbursable by AID under this g:a,,, shall be in 
accordance with both the Grantee's usual policy and 
practice and the applicable cost principles. To the ex 
tent that the Grantee's policy and practice conflict 
with the applicable cost principles, the latter shall 
prevail. 

24. iNELIGIBILECOUN':'RIES 
Unless otherwis. nproved by the AID Grant Of­

ficer, no AID fund. will be expended for costs incur­
red in countries ineligible for assistance under the 
Foreign Assistance Act of 1961, amuaded, oras 
under acts appropriating funds for foreign
assistance. 

25. DISPUTES 

(a)Any dispute arising under this grant, which is 
not disposed of by agreement, shall be decided by the 
AID Grant Officer who shall reduce his/her decision 
to writing and mail or otherwise furnish a copy
thereof to the Grantee. 

(b) Decisions of the AID Grant Officer shall be
final and conclusive unless, within 30 days of receipt 



of the decision of the Grant Officer, the Grantee ap-
peals the decision to the Administrator, AID. Any
appeal made under this provision shall be in writing
and addressed to the Administrator, Agency for In-
ternational Development, Washington, D.C. 20523; 
a copy of any such appeal shall be corcurrently fur-
nished to the Grant Officer. 

(c) In connection with any appeal proceeding
under this provision, the Grantee shall be afforded 
an opportunity to be heard and to offer evidence in 
support of its appeal. 

(d) A decision under this provision by the Ad-
ministrator or his duly authorized representative
shall be final and conclusive, unless determined by a 
court of competent jurisdiction to be fraudulent,
capricious, arbitrary, an abuse of discretion, or
based on clearly erroneous findings of facts or con-
clusions of law. 

26. PARTICIPANT TRAINING 

(This provision isapplicable if AID funds provided
hereunder will be used to finance participant train-
ing) 

(a) Defr.itions 
(1)Participant training is the training of any

foreign national outside of his or her home country,
using AID funds. 

(2) A participant is any foreign national being
trained under this grant outside of his or her home 
country. 

(b) Applicable regulations 
Participant training is to be conducted according

to the policies established in AID Handbook 
10-Participant Training, except to the extent that 
specific exceptions to AID Handbook 10 have been
provided in this grant (Handbook 10 may be ob-

tained by submitting a request to the Office of Inter-

national 
 Training, at the address specified in 
paragraph (c)below). 

(c) Reporting requirement
Once each month the Grantee shall submit three 


copies of Form AID 1380-9, "Monthly Report of
Participants U 'der Grant, Loan, or Contract Pro-

grams," to !,.Cffice of International Training,

Bureau fo; Scicnce and Technology (S&T/IT),

AID/Washington, D.C. 20523. 


2.TAI AND AC COVERone27F AIPAT CIDPANT COVERAGE 

(This provision is applicable if AID funds provided
hereunder will be used to finance the training of non-
U.S. participants in the United States) 
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(a) The Grantee shall enroll all non-U.S. par­
ticipants (hereinafter referred to as "participants"),
whose training in the United States is financed by
AID under this grant, in the Agency for International 
Development's Health and Accident Coverage
(HAG) program.

(b) The Grantee shall, prior to the initiation of 
travel by each participant financed by AID under this 
grant, fill out and mail AIDto a self-addressed, 
postage prepaid, HAC Program Participant Enroll­
ment Card (form AID 1380-98). The Grantee can
obtain a supply of these cards and instructions for 
completing them from the Office of International 
Training, AID/Washington, D.C. 20523. 

(c) The Grantee shall assure that enrollment shall 
begin imm: Iiately upon the participant's departure
for the United States for the purpose of participating
in a training program financed by AID and that 
enrollment shall continue in full force and effect untilthe participant returns to his/her country of origin, 
or is released from AID's responsibility, whichever isthe sooner. The Grantee shall continue enrollment 
coverage for participants whose departure isdelayed
due to medical or other compelling reasons, with the 
written concurrence of the AID Project Manager and 
subject to the requirements of paragraph (d).

(d) The Grantee shall submit the HAC Program
Participant Enrollment Card to AID, as specified in
paragraph (b), above, to enable the participant(s), or 
the provider of medical services, to submit bills for 
medical costs resulting from illness or ak :idnt to thc 
HAC Administrator, Trust Fund zAdiistratorF,
Inc., 1030 15th Street, NW, Suite 500, Washin-ton,
D.C. 20005. The HAC Admihiitrat.-r, not the
Grantee, shall be responsible for paying all 
reasomnble ant' necessary medical charges, not other­
wise covered by student health service or othc, i: 
surance progr:wns (s," 'aragraphs (e) and (f)). su: 
ject to tile availabiliiy funds for such purposes, in 
accordance with the standards of coverage estab­
lished by AID under the HAC program, and subject

to the payment of the fee specified in paragraph (d)

(1), below.
 

(1)Within thirty (30) days after enrollment, the
Grantee shall send an enrollment fee computed on 
the basis of the fixed rate per participant per month* 
(the minimum period for calculation of fee is one 
month-that is,o:e participant month, 30 days, notcalendar monta--premiums may not be proratedfor fractional periods of less than 30 days), to:Agency for International Development, Office of 
_ 

*The rate is $25.00 per participant-month for Fi-cal 
Year 1982. 



Financial Management, Program Accounting Divi-
sion, Nonproject Assistance, Washington, D.C. 
20523. 

The enrollment fee should cover a minimum 
period of 	up to one year or the current training 
period for which funds are obligated under this 
grant, whichever is less. As applicable, payments for 
additional 	 periods of enrollment shall be made 30 
days prior 	to the beginning of each new enrollment 
period or new period of funding of this grant (the
monthly enrollment fee for succeeding fiscal years 
may be obtained by calling the AID Office of Inter-
national Training). All such fee payments shall be 
made by check, payable to the "Agency for Interna-
tional Development (HAC)." If payments are not 
made within 30 days, a late payment charge shall ap-
ply at a percentage rate based on the current value of 
funds to the Treasury for each 30-day period; the full 
charge shall also be applicable to periods of less than 
30 days. The percentage rate will be calculated by the 
Treasury as an average of the current value of funds 
to the Treasury for a recent three-month period and 
will be tranismitted to AID in TFRM Bulletins. 

The late payment charge shall be applied to any
portion of the fees in arrears and be remitted together 
with the fees as a separately identified item on the 
covering memorandum. 

(2) Whenever possible, fee payments for groups 

of several participants entering the HAC Program

within the 30-day reporting period shall be con-

solidated and covered by a single check. Participants 

covered by the fee payment shall be listed individ-

ually in the covering letter, identifying each partici-

pant (the nanme reported must be identical to that on 

the HAC enrollment card), showing period of enroll-

ment (or period of coverage for which payment is 

remitted if this is different from the enrollment 

period), fee amount paid, grant number, and U.S. 

Government appropriation number (as shown under 

the "Fiscal Data" section of the grant cover letter.) 


(e) The Grantee, to the extent that it is an educa- 
tional institution with a student health service pro-
gram, shall also enroll all participants in their institu-
tion's student health service program. Medical costs 
which are covered under the institution's student 
health service shall not be eligible for payment under 
AID's HAC program. The Grantee shall provide the 
HAC Administrator with a copy of information 
showing what medical costs are covered by the in-
stitution's student health service program; medical 
costs that are not covered by the institution's student 
health service program shall be submitted to the 
HAC Administrator. 
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(f) If the Grantee has a mandatory, nonwaivable 
health and accident insurance program for students, 
the costs of such insurance will be allowable under 
this grant. Any claims eligible under such insurance 
will not be payable under AID's HAC plan or under 
this grant. Even though the participant is covered by
the Grantee's mandatory, nonwaivable health and 
accident insurance program, the participant MUST 
be enrolled in AID's more comprehensive HAC pro­
gram, and HAC payments MUST be made to AID as 
provided above. In addition, a copy of the man­
datory insurance policy must be forwarded to the 
HAC Administrator. 

(g) Any payments for medical costs not covered by
the Grantee's student health service program, or 
mandatory, nonwaivable health and accident in­
surance program, or AID's HAC program shall be 
reimbursable under this grant only with specific writ­
ten approval of the Grant Officer and subject to the 
availability of funds. 

(h) The HAC Administrator, for the period 
February 	1, 1980 through January 31, 1983, is:
 

Trust Fund Administrators, Inc.
 
1030 15th Street, NW, Suite 500
 
Washington, D.C. 20005.
 

28. USE OF POUCH FACILITIES 
(a) Use of diplomatic pouch is controlled by the 

Department of State. The Department of State has 
authorized the use of pouch facilities for AID 
Grantees and their employees as a general policy, as 
detailed in items (1) through (7) below; however, the 
final decision regarding use of pouch facilities rests 
with the Embassy or AID Mission. In consideration 
of the use of pouch facilities as hereinafter stated, the 
Grantee and its employees agree to indemnify and 
hold harmless the Department of State and AID for 
loss or damage occurring in pouch transmission. 

(1) Grantees and their employees are authoTized 
use of the pouch for transmission and receipt of tip to 
a maximum of two pounds per shipment of cor­
respondence and documents needed in the ad­
ministration of assistance programs. 

(2) U.S. citizen employees are authorized use of 
the pouch for personal mail up to a maximum of one 
pound per shipment (but see (a)(3) below). 

(3) Merchandise, parcels, magazines, or 
newspapers, are not considered to be personal mail 
for purposes of this clause, and are not authorized to 
be sent or received by pouch. 

(4) Official mail pursuant to (a)(I) above, sent 
by pouch should be addressed as follows: 



Name of individual or organization tingent fee except bona fide employees or bona fide 
(followed by letter symbol "C") 
Name of post (USAID/ ) 
Agency for I'aternational Development 
Washington, D.C. 20523 

(5) Personal mail pursuant to (a)(2) above 
should be to the address specified in (a)(4) above, but 
without the name of the organization, 

(6) Mail sent via the diplomatic pouch may not 
be in violation of U.S. Postal laws and may not con­
tain material ineligible for pouch transmission. 

(7) AID Grantee personnel are not authorized 
use of military postal facilities (APO/FPO). This is 
an Adjutant General's decision based on existing 
laws and regulations governing military postal 
facilities and is being enforced worldwide. Posts hav­
ing acce!- to APO/FPO facilities and using such for 
diplomatic pouch dispatch may, however, accept of-
ficial mail from Grantees and letter mail from their 
employees for the pouch, provided of course, ade-
quate postage is affixed. 

(b) The Grantee shall be responsible for advising 
its employees ot this authorization and these 
guidelines and limitatons on use of pouch facilities. 

(c) Sp. ,iic additional guidance on Grantee use ofpouch facim~ies in accordance with this clause is
avoucable facite in t icttisn Cluer isaCoan 
the E ftbasshor AID Mission. 


29. U.S. OFFICIALS NOT TO BENEFIT 

resident U.S. Commissioner shall be admitted to any 
share or part of this grant or to any benefit that may
arise therefrom; but this provision shall not be con-
strued to extend to this grant if made with a corpora-
tion for its general benefit. 

30. COVENANT AGAINST CONTINGENT FEES 

The Grantee warrants th', no person or selling 
agency has been employed or retained to solicit or 
secure this grant upon an agreement or understand-
ing for a commission, percentage, brokerage, or con-

established commercial or selling agencies maintain­
ed by the Grantee for the purpose of securing 
business. For breach or violation of this warranty, 
AID shall have the right to cancel this grant without 
liability or, in its discretion, to deduct from tl"grant 
amount, or otherwise recover, the full amount of 
each commission, percentage, brokerage, or con­
tingent fee. 

31. NONLIABILITY 
AID does not assume liability with respect to any 

third party claims for damages arising out of work 
supported by this Grant. 

The grant may be amended by formal modifica. 
tions to the basic grant document or by means of an 
exchange of letters between the Grant Officer and an 
appropriate official of the Grantee. 

33. 	 THE GRANT 
The letter to the Grantee signed by the Grant 

Officer, the Schedule, the Program Description and 
the Standard Provisions which have been reviewed 
and agreed to by the Grantee, constitute the grant. 

34. NOTICES 

Any notice given by any of the parties hereunder,shall be sufficient only if in writing and delivered inperson or sent by telegraph, cable, registered or 
regular mail as follows: 

To the AID Grant Officer, at the address 
specified in the grant, 

To Grantee, at Grantee's address shown in the 

grant, 
or to such other address as either or such par­

ties shall designate by notice given as herein required. 
Notices hereunder shall be effective when delivered in 
accordance with this provision, or on the effective 
date of the notice, whichever is later. 

FOOTNOTE: 
When the Standard Provisions are used for Cooperative Agreements, the following terms apply: 

"Grantee" means "Recipient,"
 
"Grant" means "Cooperative Agreement,"
 
"AID Grant Officer" means "AID Agreement Officer,"
 
"Subgrant" me ns "Subcooperative Agreement," and
 
"Subgrantee" means "Subrecipient." 
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ATTAC::2:TT D
 

November 1984 Attachment to
 
AID Forms 1420-51 and -52
 

ALTERATIONS IN GRANT
 
The following alterations have been made in the standard
 
provisions of this grant:
 

1. Standard Provision No. 7A entitled "Payment - Federal

Reserve Letter of Credit (FRLC) Advance' is deleted in its

entirety and Attachment A entitled 'Payment - Letter of Credit
 
(August 1984)' is substituted.
 

2. Standard Provision No. 7B entitled 'Periodic Advance' is
 
changed as follows:
 

a. Applicability Statement: Delete 'an FRLCO and
 
substitute 'a letter of credit'.
 

b. Paragraph (c): Delete "an original and two copies* and
 
substitute "one copy'.
 

3. Standard Provision No. 7C entitled, 'Payment 
-

Reimbursement': In the applicability statement, delete 'an

FRLC' and substitute 'a letter of credit'.
 

4. Standard Provision No. 8, entitled 'Travel and
 
Transportation", is deleted in its entirety and Attachment B
entitled 'Air Travel and Transportation' is substituted.
 

5. Standard Provision No. 9, entitled "Ocean Shipment Of Goods'
is deleted in its entirety and Attachment C, entitled the same,

is substituted.
 

6. Standard Provision No. 10A, entitled "Procurement of Goods

and Services Under $250,000': Delete paragraph (c) and
 
substitute the following:
 

'(c) Geographic Source and Order of Preference
 

All goods (e.g., equipment, materials, and supplies) and

services, the costs of which are 
to be reimbursed under

this grant, and which will be financed with United States

dollars, shall be purchased in and shipped from only

'Special Free World" countries (i.e., AID Geographic

Code 935) in accordance with the following order of
 
preference:
 

(1) The United States (AID Geographic Code 000),
 

(2) The cooperating country,
 



11. Standard Provision No. 17, entitled "Prohibition on
 
Abortion-Related Activitiesw:
 

a. Delete the applicability statement and substitute the
 
following: "(This provision is applicable to all grants

involving any aspect of family planning or population
 
activities.)w
 

b. Add the following to the last line of paragraph (a):
 
"$:(5) lobbying for abortion."
 

c. Delete paragraph (b) and substitute the following: 

"(b) No funds made available under this Grant will be
 
used to pay for any biomedical research which relates,

in whole or in part, to methods of, or the performance

of abortions or involuntary sterilizations as a means
 
of family planning. Epidemiologic or descriptive

research to assess the incidence, extent, or
 
consequences of abortion is not precluded."
 

d. Add paragraph (c) as follows:
 

"(c) The Grantee shall insert paragraphs (a), (b),

and (c) of this provision in all subgrants,

subcontracts, purchase orders, and any other
 
subordinate agreements hereunder."
 

12. Standard Provision No. 20, entitled "Patents", is deleted
 
in its entirety and Attachment E, entitled "Patent Rights", is
 
substituted.
 

13. Standard Provisions No. 26 and 27 entitled, "Participant

Training" and "Health and Accident Coverage for AID Participant

Trainees", respectively, are deleted in their entirety and
 
Attachment F, entitled "Participant Training", is substituted.
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ATTACHMENT A
 

7A& Payment - Letter of Credit,(AUGUST 1984)
 
(This provision is applicable only when the following
conditions are met: 
 (i) the total advances under all the
 

grantee's coat-reimbursement contracts and assistance
instruments with AID exceed $120,000 
per annum, (ii) AID has,
Ot expects to have, 4 continuing relationship with the grantee
for at least one year; (iii) 
the grantee has the ability to

maintain procedures that will minimize the time elapsing
between the transfer of funds and the disbursement thereof;
(iv) the grantee's financial management sytem meets the
standards for fund control and accountability required under
the standard provision of this grant, entitled *Accounting,
Audit, and Records* and, either (v) the foreign currency portion
of the total advance under this grant is less than 50% 
or (vi)
the foreign currency portion of the total advance under this
grant is more than 50% but 
moce than one foreign currency

country is invo.ved.) _
 

(a) Payment uc.der 
tais grant snall be by means of a Letter
of Credit (LGC) in accordance with tho 
torms and conditions of
the LOC and any instructions issued by AID's Office of Financial
Management, Program Accounting and F-nance o.ision (M/FM/PAPD).
 

(b) As long as the LOC is in effect, the terms and
conditions of the LOC and any instructions i.ssued by M/px/PAiD
constitute payment conditions of this grant, superseding and
taking precedence cver any other provision of this grant

concerning payment.
 

(c) Reporting:
 

(I A "'tnanci4l Status Reportg SP-259, shall be
prepared on 
an accrual basis and submi-tjd quarterly no later
than 30 days after the end of 
tna period, in -inoriginal and
two copien to A'/M/I','ApD, *ashington, D.C. 20523. 
 If the
grantee's accounting racords ar* not 
normally kept on the
accrual basis, :te grantee shall not be r3quxred to convert its
accounting system, but snail develop such accrual information
through nest estinates based on an analysis of th3 docusentation
 on hand. 
 The final report must be submitted within 90 dais
after the conclusion of 
 she grant to M/?M/PAD. In cases where
grants are Mission funded, the Grantee will forward in
information copy to the AID Mission accoun..ng station at 
the .
,same time the origiLal and one 
copy are mailed to X/FM/PAFD,

AID/Washington.
 

(2) The grantee shall submit in original and one copy
of SP-272, "Federal Cash Transactions Report,' within 15 working
days following the end of each quarter to M/FM/PAD. 
Gr.ntees
receiving advances totaling more 
than $i million per year shall
submit the SF-272 on a monthly basis within 15 working days
following the cios" -j'te month 
 Grantees shall report all
cash advances in t.zRum.rxc 
 section of SF-272. Those cash
advances in ercei.of immediate disbursement requirements in the
hands of suhrecipents or 
the grantee'i field organizations
shall be supported cy short narrative explanations of action
taken by the grantee to reduce 'he excess 
balances.
 

(d) Revocation of the LOC is at 
the discretion of the
 
authorized LOC certifying officer of 
!/?HX/PAFD after
consultation with the grant officer. 
 Notification of

revocation musz be in .riting and must 3pecify the 
reason for
revocation. 
?/PkD ihall Pcovee the grant officer a copy of
the revocation notce 
znd a rcomendation for 
an alternative
method of payment :periodic advanca or 
cost reimbursement) based
upon the reasons eor thQ reocation. The grant officer shall
immediately amend ttis agreiant to 
 rovide for an appropriate
 
alternative method of 
oayment. -he rocipient may appeal any
such revocation to 
the grant officer.
 



ATTACHMENT B
 

AIR TRAVEL AD TRANSPORTATION (OCTOBER 194)-


(This provision is applicable when any costs for air travel or 

transportation are included in the budget). 


(a) The grantee is required to present to the project 

officer for written approval an itinerary for each planned 

international trip financed by this grant, which shows the name
 
of the traveler, purpose of the trip, origin/destination (and 

intervening stops), and dates of travel, as far in advance of 

the proposed travel as possible, not in no avent at least three 

weeks before travel is planned to commence. At least one week 

prior to commencement of approved international travel, the 

grantee shall notify the cognizant U.S. Mission oz Embassy, 

with a copy to the project officer, of planned travel, 

identifying the travelers and the dates and times of arrival.
 

(b) Travel to certain countries shall, at AID's option, be 

funded from 0.8.-owned local currency. When AID intends to 

exercise this option, AID will, after receipt of advice o4f 

intent to travul-required above, either issue a U.S.Government 

S.?. 1169, Transportation Request (GTR) which the grantee may
 
exchange for tickets, or AID 'ill issue the tickets directly. 

Use of such U.S.-ownod currencies will constitute a dollar 

charge to this grant.
 

(c) All a&irtravel and shipments under this grant are 

required to be made on United Staten flag air carriers to the 

extent service by such carriers is availaole. A U.S. flag air 

carrier is defined as an air carrier which has a certificate of 

public convenience and necessity issued by the U.S. Civil 

Aeronautics Board authorizing operations between the 

United States and/or its territories and one or'more foreign 

countries.
 

(d) Use of foreign air carrier servite may be deemed 
necessary if a U.S. flag air carrier otherwise available cannot 
provide the foreign air transpor-ation needed, or if use of 
such service will not accomplish the 3gqny's mission. Travel 
and transportation on non-free world air carriers are not 
rexmburseable under this grant. 

(e) U.S. flag air carrier service is considered available 

even though: 


1. Qocparable or a different ciad of service can be
 
provided at less cost by a foreign air carrier; 


2. Foreign air carrier service is preferred by or is 

more convenient for the agency or traveler; or 


3. Service by a foreign air carrier can be paid for
 
in excess foreign currency, unless U.S. flag air carriers 

decline to accept excess or near excess foreign currencies for 

transportation payable only out of such monies. 


(f) except as provided in paragrapn 1b) of this section, 

flag air carrier service must me used for all Government-
U.S. 


financed commercial foreign air travel it service provided by 

such carriers is available. in determining ivailability of a
 
U.S flag air carrier, tie following ic eduling principles 

should be followo unless Pheir application results in the last 

or first leg of travel to or from the United States being 

performed by foreign air catrier: 


1. U.S. flag air carrier service available at point
 
of origin should be used to destination ar in the absence of
 
direct or throuq service to the farthest interchange point on 

a usually traveled router
 

2. whore an origin or interchange point is not served 

by U.S flag air carrier, Zoreign air carrier service should be 

used only to the nearest interchange point on a usually 

traveled route td connect with U.S. flag air carrier service, or 


3. Where a U.S. flag air carrier involuntarily 

reroutes the traveler via a foreign air carrier 'he foreign air 

carrier may be used notwithstanding the availability of 

alternative U.S. flag air carrier service, 


(g) For travel oetwen a gateway airport in the United 

States (the last U.S. airport from which tne traveler's !light 

departs or the first U.S. i;:pi:t at wnch the 'raveler's 

flight arrives) .and a gateway. irport abroad (that airport from 
4hica the traveler iast ,mbalkj enroute to the U.S. or At which 
he first debarks incident to travel from the O.3./ passenger ­

service oy U.S. flag air iarrier iill not be consiosred 
available: 

.	 here the gateway airport abroad in he traveler's
 

origin or destination airport, and the use of U.S. flag air
 
carrier service would extend the time in a travel status,
 
includinq delay at origin and accelerated arrival at
 

C 	 destination, by at least 24 hours more than travel by foreign
 
air carrier:
 

i 2. Whore the gateway airport abroad is an interchanqe
 
point, and the use of U.S. flag air carrier service would
 
require the traveler to wait six hours or more to make
 
connections at that point, or delayed departure from or
 
accelerated arrival at the gateway airport in the United States
 
would extend the time in a travel status-by at least six bourn
 
more the, travel by foreign air carrier.
 

(h) ?or travel between two points outside the United States
 
the rules in paragraphs (d) through f) of this section will be
 
applicable, but passenger service by U.S. flag air carrier wll
 
not be considered to be reasonably available:
 

I. if travel by foreign air carrier would eliminate
 
two or more aircraft changes Anroute;
 

2. Where one of the two points abroad is the gateway
 
airport (as defined in paragraph (g) of this section) enroute
 
to or from the United States, if the use of a U.S. flag air
 
carrier would extend the time in a travel status by at least
 
six hours =ore than travel by foroign air carrier including
 
accelerated arrivcl at the overseas destination or delayed
 
departure from the overseas origin an wall as delay at the
 
gateway airport or other interchange point abroad or
 

3. Where the travel is not part of a trip to or from
 
the United States, if the use of a U.S. flag air carrier would
 
extend the time in a travel status by at least six hours more
 
thnn travel by foreign air carrier including delay at origin,
 
delay enroute and accelerated arrival at deatination.
 

(i) when traval under either paragraph (g) or (h) of this
 
section involves three hours or less between origin and
 
destination by a foreign air carrier, U.S. flag arc carrier
 
service will not be considered available when it involves twice
 
such travel time or more.
 

(3) Nothing in the above-guidelines shall preclude and no
 
penalty shall attend the use of a foreign air carrier which
 
provides transportation under an air transport agreement
 
between the United States and a foreign government, the terms
 
of which are consistent with the international aviation policy
 
goals set fovth at 49 U.S.C. 1502(b) and provide reciprocal
 
rights and benefits.
 

(k) Where U.S. Government funds are used to reimburse the
 
grantee's use of other than U.S. flag carriers for
 
international transportation, the Grantee will Include a
 
certificatiun on vaouchers Involving such transportation which
 
L essentially as follows:
 

CERTIFICATTON Or UNAVAILABILITY OF U.S. FLAG AI2 CARRIERS
 

z hereby certify that the transportation service for personnel
 
(and their personal effects) or property by certificated air
 
carrier was unavailable for the following reason(q): (State
 
appropriate reason(s) as set forth above).
 

(l) ;nternational Travel
 

Ci) As used herein, the term 'international
 
travel" means travel to all countries other thftn those within
 
the home country of toe traveler. Travel outside the United
 
States includes travel to the U.S. Trust Territories of the
 
Pacific Islands.
 

(ii) The grantee will be reloursed for travel
 
and the reasonable cost of subsistence, post differentials and
 
othir allowancea paid to employees in an international travel
 
status in accordance with the grantee's established policies
 
and practices which are uniformly applied to federally financed
 
and other activities of the grantee. The standard for
 
determining the reasonableness of reimbursement for overseas
 
allowance is the Standardized Regulations tGovernment
 
Civtlianm, Foreign Areas), published by the U.S. Department of
 
State, as from time to time amended. The moat current
 
bbsistence, post differentials, and other allowances lay be
 
obtained from the grant officer.
 

(ml This prdvision will be Included In ill subgrants and
 
contracts which require air travel and tranaupotation under
 
thin grant.
 



ATTACHMENT C
 

9. OCEAN SHIPMENT OF GOODS (OCTOBER 1984)
 

(This provision is applicable when goods purchased with funds
 
provided under this grant ar transported to cooperating

countries on ocean vessels).
 

(a) At least 50 of the gross tonnage of all goods

purchased under this grant and transported to the cooperating

countries shall be made on privately owned U.S. Zlag commercial
 
ocean vessels, to the extent such vessels are available at fair
 
and reasonable ratis for such vessels.
 

(b) At least 504 of the groas !reight'revenue gener3ted

by shipments of goods purchased under this grant and
 
transported to the cooperating countries on dry cargo liners

shall be paid "o or for the benefit of privately owned U.S.
 
flag ccmmercial ocean vessels to the extent such vessels are
 
available at fair and reasonable rates for such vessels.
 

(c) When U.S. flag vessels are not available, or their
 
use would result In a significant delay. the granEee may
 
request a a determination of non-availability from the AID
 
Transportation Support Division, Office of Commodity

Management, Wauhington, D.C. 20523, giving the basis for the 
request which will reliere the grantoe of the requirement to 
use U.S. flag vessels for tne amount of tonnage included in the 
determination. Shipments made on non-free world ocean 
vessels
 
ara not reimburoeaole under this grant.
 

(d) Vouchers submitted for reimbursement which include
 
ocean s6ipment coass shall contain a certification essentially
 
as folLows:
 

'I hereby certify chat a copy of each ocean bill of 
lading concerned has been submitted to the U.S. 
Department of Traisportation, Maritime
 
Administration, Division of National Cargo, 400 7th
 
Street, S.W., Washington, D.C. 20590, and that such
 
bxlls of lading state all of €he carrier's charges

including the aesa for calculation such as weight or
 
cubic measuroment.0
 

fe) Shipments by voluntary nonprofic relief agencies

(i.e., PVOs) shall be governed by thiz standard provision and
 
by AID Requl..mn 2, 'Overseas Shipments of Supplies by

Voluntary 4o0r:rof., Selier Agencies (22 CPR 202).
 



i 

ATTACHMENT D
 

Procurement of Goods and Services Over $250,000
 

(d) Nationalit. Except me specified Ln paragraph (a) ofthls provtsLon, n o[deri to be eligible for AID flnanc$8g underthis grant, ,,liere. cotractors, or subcontractors ant fit 
one 0 the owing cateorises: 

(1) Suppliersocoemoditces. A suppler providing goods
under this krro muec on, oh following categories for
the costa of such goods to be eligible for AID financtns: 

(i) An individunl who L a citizen 
or, except as pro-
vided in paragraph (d)(7) of this clause, a legal resident of acouatry or area included in the authorized geographit code; 


(Li) A corporation or partnership organized under Cth lava
of a country or erce included in the authorizad geographic code; 


(LL) A controlled foreign corporntioo, i.e.. Ao foreigncorporation of which more than sercencS0 
 of the totsl combinedvoting rower of all classes of stock La owned by oted States 
harehoLdere within the meaning of Section 957 at seq. of the 
Internal Revenue Code, 26 U.S.C. 957; or
 

(Lv) A ointc vnture or unLocorporaced amsociation 

consicting 
socirely of indviduals, corporations., rparcaera.ipa which are eligible under say of the foregoingcacagoriee. 

(2) Privately owned commercial supptlrs of soricea. Anindtitdual or a privately oned :o1mer..ai1l LI SegIbLe Cor
financing by AID under this grant es a contractor providilnservices only if the criceria in paragraphs (d)(2)(L), (iti) or 
(Iti) of this provision are sea &ad, to the
categories described in case of theparagraphs (d)(2)(WL) and (iii). the
certificacion requirements paragraphin (d)(2)(iv) are met. 

(L) 'he supplier ta ao individual who ta a citizen of and 

whose principal place of buenssa is in a country or areaincluded in the auchorizted geographic code 
or a non-U.S.
ct..7e pemaen
citizen lawfully admitted for permanent residence in the UnitedStates whose principal place of business Ls 
in the United 
Staes; 


(it) The supplier itca privately 2wned commercial (L.e.,
for proiit) corpd'ration or partnership ts incorporated orlegally organized unoar the laws of =at 

a couucry or area Included
in tCh authorized jeographic hascode Its principal plate ofbusiness !n a country or area Incuded in the authorized 
geographic code, and neets 
the cricuriA sec forth in eithcrsubparagraph (A) or (3) below: 

(A) The corporation or Partnership is ors than 501
beneficially owned by Individuals who are citizens 
of a countryor area Included in the authorized geographic code.case of corporations, lo the"more than 50% beneficially owned" "asthat more then 501. of each clams of stock is owned by much 

individuaLe; in the came of partnerships, "sore than 50%
beneficially owned" "os sorethat than 0% of each categoryof partnership interest (e.g., general. limited) La owned by
such Lndividuala. (VIch respect 
co stock nr intereec held by
coepanas, funds or 
 nstitutions, the ultimate omnficiaL 

ownership by individuals is controllng.) 


(B) Tha corporation or partnership: 


(t) has been incorporced or legally organized in the

Unitmc States 
for nore than 3 7ears prior to the isusance date
of the invitation for bida or request 
for r-oposals, end
 

(2) has performed vthin the Unlted States simLar

edeinrotra 
ve and tohnical, professlonal, or construction
services under a contract or contracts for :erviLMs And drived 
revenue therefrom In each of the years th*3 rior to issuance
date of the invitation 
for bids or request !or proposals, and
 

(3) employs United States citizens In more Chan half itspermanent full-tcin positions in the United State@ aad 

(4) has the ezicing capability io the United States to
 
pyrfoim the contratt.
 

(iII) 
The supplier is a joint venture or unincorporatedaessociacion consisting entirely of Individuals, corporations,

partnerships, or nonprofit orgenizations Ihh ar eligLible

under paragraph {d)(2)(L),' (d)(2)(iM),
s or ()(3) of Chis 
provision.
 

(iv) A duly authorized alfLcer of a orfirm nonprofit
organization shall certify tffatch parciLcpating firm or non­prfict organization ants either the requiremenc of paragraphs

d)(2)(Li)(A), )(2)(l)(B], 
 or (d)(3) of this clause. in the
 
came of corporations, the certifying officer shall be 
the
 
corporate secretary. With re pOt the requirements of
paragraph (d)(2)(iL)(A), the cercifyin; officer say presume
citizaenhip on the besie of the stockhoider's record sdress,
provided the certifying officer :orcifies, regarding anystockholder (Including Anv corporate fund or LnscitutionaL 
stockholder) whome hoLdings 
ira materiaL to the torporapion's
eLLgibilLty, that the certifying officer krows of no 
fact which
2ight rebut that presueption. 

(3) Nonprofit organazitzlat. NonprafC rsnigagions,
eSOiOna l ile fo fnni by Aoudtiannder6 ttos, ard"eILhlo tafinancin$ by AID under this
 
irent as contractors for services if they 
 "et all of thecriteria listed in paragraphs (d)(3)(L), (it). and (Lii) below.
and the certification requirement in paragraph (d)(2)(iv) of
this clause is met. (International Agricultural research 
centers and such other intcrnational research centers asbe, from tiee myto Ime, formally listed am such b- the Senior
A-s-stnt Adminiacrator, Bureau for Setnce and Tachnology, are
considered to be of U.S. nationality for purposes of this 

p oo.) Any such organizations aut: 
(L) Be organized under the laws of a country or area
 

included in the authorized geographic code; and
 

(Li) Be controlled and masged by a governing body. amJority of whoe merets are citLsne of countries or areas
included in the auchorized geographic code; and 

(LLL) Have its principal facilitis and offices -n'acountry or areeLocluded to the authorized geographit code. 

(4) Governmenc-med organfzations. Except as m'y bespecificasy approved .o advance by the Grant Officer fires
 
Trated as comercal companies or other organizations
(including onoprofic organizations other than public

educational instituriona) which 
are wholly or partially owned 
by governments or Ageocise thereof are not eligible forfiacing by AID under this grant as contractors. 

(3) Joint entures. A joint vincure or unincorporated
assoc LatIons elTgoTbe only if each of its members La eligible
in accordance with paragraphs (d)(2), (3). or (4) of this 
cLaume.
 

(6) Construction services froe local firma. When the hostta~u~
so~~ .or fordcsevies and theeciatecouteansuctioureservicesFstof 3 aind the 

corporation or partnership may be determined by AID to be an
 
integral part of the local economy in 


- thh onucon serce io r5 e e eas.iata 

accordance with AID
Handbook LB, Chapter 5. Paragraph 5D5, Ls eligible. 

(7) Inelotible suop,ere. Cicizena of soy country or 
area, and rU n o located 

the live of any country or area, which is not incLuded in
 

or a nzacos to or organized under 

Geographic Code 935 are LnLigibLe for financing by AID ansuppliers of services or of comodities, or as agents acting in 
connection with the supply of services or of commodities,
except that 4non-I.S. ctc.zise lawfully admitted for pormanencreeidence in tha United States are eligible regardless of such
 
citizenship. 

(8) Special restrictions on procurement of construction or 
.-nearingsrvatces. 
 ecclon bU4(&j o the Foreign Aesiatace 

Act provides 
MaC AID funds say not be used for "procurement of
construction or engineering services from advanced developing
counties. eLLgible under the Geographic Code 941, which have
attained a competitive capability in international markets for
conscruction services or engineering service#." In order to
ineuri eligibility of a Code 941 contractor for construction or 
enginearing "ervicos, obtain the AID Grant Office.' approval
for any such contract."
 



13. ZhUTINai(TispItproviion is applcale(Tis RMa (isOCT0aua 19441alicable wwenverr p(1)pitntablepreossags •r 
practLc:: a:! ;na&Aced by the grant). 

•. betinitions. 

(1) "Invention* means any invention or discoverywitch is o:Cma be Pate tble o
Title 35 otherwise protectable under
t th Uited Stated Code. 

(2) 'Subject nventione, means any invention of therecipient conceived oc first actually reduced to practice in
the pectorance o 
work under this aqreement. 

(3) "Practical Application* means to manufacture-in
the cave of a composition or product, 
to practice in the csm.
of a process or "ethud. or 
to operate in the case ator a machine
sysem, and, in each case,establish that the invention is being utilized and that its

-benefits a e, to the extent permitted by law 

under such condift
io as to 
requlatioha. or Caternmentavailable to the puolic on reasonasbre terms.
 

(4) *4e* 
 when used to relation to
means the conception or any invention
tirstactual reduction to practice at
such invention, 


(5) ISMaIl Suaineas Fitm'
business sean. A domestic smallconcern as defined at Section 2 of 
Public Law 55-S36
(15 U.S.C. 632) and Implementing regulation. oAdainiscrator of the Small Business the 
Administ:atlon.
purpose of this Fr the
clause, the size standards for
concern small businessat 13 It 121.3-s anidnvolvd in Government prbcurament and subcontracting
U3p¢1 21.3-12, respectively, shall be
ased1successor


used. 


(4) enprcotit Organization* 
means a domesticuniversity or other institution of higher education or an
organizatlon of Che type described in Section
:Aternal Revenue Code of 1954 
501(c)(3) of the
(2S U.S.Ci 501(c)) and exempt
from taxation under Jection 501(a) of the Internal Revenue Code
(25 U.S.C. 501(a) or 
any domestic nonprofit icieniftic oc anyeducational organization qualified qnder a state nonprofit
organization statute, 


b. lcaio 
 n 
 io lg ,

A lP-

The recipient may :etain the enticrinterest right, title, andthroughout the world to each sublect invention subject
to the provisions of this 
clause and 35 U.S.C. Z03. 
 With
respect to any subject 
Lnvention 
.n which :he 
recipient retains
title, the federal Covernment snall nave A non-exclusLve,
non-C:aneferable, Irrevocable, paid-up license to practice or
have practiced for 
or on benal 
 It:ne United States the
suzlect 
invention throughout the dorld. 


c.n ventI€sonicoure
a et an nb
patent ate.......s. o 
i tent. 


(1) The recipient shall disclose each subject
invention to AID within 

it Ln writing 

two months after the inventor discloses
to recipient personnel responsible for patent
matters. 
 The disclosure
written report to AID shall be 
in the foes
and shall identify the agreement of a1Invention undec which thewas sa-' and the invnter(as).sufticlently complete in technical detail tounderstanding, to It hall beaconwey clearthe extent known at the time of thedisclosure, of the nature, ,urpcee, operation, and physical,chemical, biological or-el ctrical 
characteristics of the
invention. 
 The disclosure shall also identity any publication,
on sale oc public jse
describing of the inveation and whethwe a manuscriptthe invention has been submitted for pubication
and, if so, whether
time it has been accepted for publication at theof disclosure. 
 Zn additio, 
 after disclosure to AID the
 
recipient shall promptly notify AID of the acceptance of anymanuscript deecrIbiLq Che lvention for 
publLcation or ofon sale or public use ayplanned by the reaLpient. 


(2) The recipient shall elect in writLnq whethec
dot to retan or
title to any such '.nvention by nocttfyiwithin twelve AIDmonths of disclosure tothat in any the recipient, provided4as where publication, n sale, or public baainAtiated the one-year statutory perio wherein 7alid patentSPrOtection can still be 0talned in the United States,period of election theof title may be shortenedthat is no more by AID to a datethan 60 days prior 
to the eand of the statutoryperiod, 

(3) The recipient shall file its Initial patent
applicatLo an an elected Invention within
election or, two fears afterIf earlier, prior to 
the and of

period whetin valid patent protection 4sn any stacutory
ie obtained in the
United States 4fte 
a puolication, 
on sae, or puolic use. Therecipient shall file patect applications in additional
countrwes within either ton bonths of the corresponding Initial
patent application or 
six 2oncte from the date permisaton is
granted by the Coutmaiioner of ?atents and Trademarks to
foroign patent applications 4here such 

file 

prohibited by a Secrecy Order. filing as been
 

(4) for
Requests extension of the time faordisclosure 
to AID, olectIon, and filing may, at the discretion of AID be
granted. 

4. Conditions henhe overomentThtqeyC 
 rn
itl. 


request, title to any suclect Lnventionz
 

ATTACHMENT E
 

Page 1 of 2
 

ssg jet iventin It theVithisrelpteat tail. to disclose or elect thetetiespifdinaabeo
aeletsta natneto thGtetimes Speified La 0. Aboeo
to retain title. AID oCmay only request title within 

day after learning of thea. Defini .le recipient's tailure toWin specied te 
repeot 

e.
(2) In those 
t 

countries in which the recipient fails
to file patent applications within the times specified in
above# provided, however, that if the a.
recipient has tiled apatent application in 
a county ater
a., the times specified in
above, but prior to its receipt of the written reqect Of
AID the ciOLpLent 4hal continue 
to retain title in that 

country.
 

(3) 
tn any country in Which the recipient decides no
to coatinue the prosecution of coy application for,
ma.ntenance to pay thetee on, or defend in c examination or opposition
 
proneeing, on, 
a Patent o. a eub~ect invention.
 . "tinm iqbte o Recipient.
 

ar(1) 
 The recipient shall retain a nonecallualve,royalty-tree lcen throughout the vrld in eachinvention to whic 
e subjectthe lovernmet obtains title except if the
recipient !alIA to disclose the subject invention within the
time specified in c.,above. 
:he recipient's license extends
to 
its domestic subsidiaries and affiliates, If any, within thecorporate structure at which 
the recipient IS a party andincludes the rigt to grant sublicense$ of 
the sase scope to
the extent the recipient was legally obligated to do so at the
time the agreement wa awarded.


onit The license is transferable
the aPPcova
ol 
ihteapoa at AID enat when tranfer:ed to the
tADacp 
 hntaeeldt
of that party of hthe recipient's business to which
the Lnentlou pertains.
 

(2) The recipient's domestic 
license say be revoked
oc modified by AID to tbe extent necassay to achieve
expeditious practical application of the subject Lvention
pursuant to an 
application lo 
 a exclusive license submitted
in accordance with applicable provistonm in the federal
Property Management Regulation. and agency licensing
Preuaiotn. (it any). 
 This Icens* snall not be revoked inthat field of use or the geographical areas 
in which the
 
recipient ban achieved practical application and continues to
ake the benefits Ofpun L. 
 the invention reasonably accessible to the

The license iu any foreign country may be revoked or
modified at the discretion of AID to the extentits licensees, or its the recipient,domeetic subsidiaries or affiliates have
failed 
to achieve practical Application La that foreign couatt.
 

AID shall 
(3) Beters revocation or modification atfurnish the rocpient written notice the license,

to revato or of its intentionodify the license, and the recipient shallallowed thirty days (or besuc othaer 
time a may be authorized by
JMA tar goad cause showcause by the recipient) after the notice towhy the license should not
applIcable be revoked or modified.The recipient has the right to appeal, in accordance with

agency licensinq regrlations (i any) and the
Federal Property 
anaqeomenc Requlations concerninq the
licensing of Governant-" 


concerning the revocation or 
inventions, any decision


modification of 
its license. 
t. locioetActionto
Protectthe oven nt's
Interest.
 

(1) -be recipient aqr',es to execute or to haveand promptly deliver %o AID all instruments necessary 
eSeCut d 
to (i) establ s or conform t)e rightsthroughout the the Governsent haswocld in thnoesP.bect inventions
recipient elects to retain to which the
 
when requested under paragiaph

tle, and (ii) convey title to AID
d. laove, and to enable theGovernent to obtain patent prot0ection throughout the world inthat subject invention.
 

( ) The reciptere 
agrees to require, by writtenaqreemen, its employees, other than clerical andidentified nontecanical
employees, :o disclose promptlyas responsible in writing to personnelfor the administration 

matters and in of patent
a format suggested by the recipient each subjectinvention 
ade under Agreement In orderComply that Cte recipient canwith the dAecloenre provstions of paragralh c. &ave,and toae execute all papers noceusary to patent0file applicationson subject invention. 
in the su lact 

and to establish th overnment. rightsinventions. 5T-hi discloeure-foratrequ shouldre, an a sibium, he-information required by a. (laCVe. he reCipient Shallte importance of reporting 
instruct such employees throughemployee aqreements or other suitable educational progras onInventions in sufficient time to
PermIt the fIling of patent 4pollcatione prior 
:o U.S. oc
foreigu statutory bres.
 

13) The :ecipient 
shall notify AID of any decision
ot to continue the prosecution of
maintenance a patent application, pay
ees, or 
defend LO A reexaiAnationProceeding o or Opposition
a patent. In any country, not lese than 30 daysbefore the expLracion 3f :bs 
:esponte partod required by therelevant ;Atsent 
Jffie. 

'a) The recipient qrees to Include, within theSpecification 3f any United States patent Application and 4y
patent suinq, tereon zovertng 4 31uDect LnventLon, the
 
o n statesent: 
 his .nventi.n -C5Support under (Identify th 2ade aith lovernment
oqreement -werded 1y AID). 
 The
GOvernment bee certain rights n tnl
is Lnvention.*
 



ATTACHMENT F
 

26. PARTICIPANT TRAINING (OCTOBER 14 4. The grantee shall &saure that enrollment begins
immediately upon the participant's departure far the 
(This PCOViOn is applicable When say participant training is United States for the purpose of participating in a trainingprogram financed or sponsored by AID, and that enrollment
financed under the grant). 
 returnato his
Icontinues in full force and effect until the participant
or her country of origin or
(a) Definitions: is released fromAZD° responsibility, whichover occurs first. 

I. Participant. training is the training of any
non-u.S. individual outside of his or her home country using S. 
The grantee shall provide each participant with a
AID funds or under AID sponsorship. copy of the SAC brochure, copies of which are available fromS&T/IT at the address indicated in section (bi above.
2. A participant is any non-U.S. individual being 
 6. If Lhe grantee has a m, nonwaivable heAt
trained under this grant outside of his or her home country. 
 e program for
feth acd.cc amaticipants, the cots f
 

Wb) Application of Handbook 10: 
 eligible under such insurance will not
such insurance will be allowable under this grant. Any claims
be payable under AID's
 
Participant training under this grant 
is to be 
 RAC plan or under this grant. However, even though the
conducted according to the policies established in AID Handbook 
 participant is covered by the grantee's mandatory, aonvaivabl,
10, partiiant raininq, except to the extent that specific


excepton iad5ooi 10 have been provided in thin grant with. 
health and accident insurance program, the participant must bt
,o W 


the concurrence of the Office of International Training. 
enrolled in AID's SAC Program. In addition, a copy of the
sandatory insurance policy must be forwarded to the SAC Cj
(Handbook 10 may be obtained by submitting a request to the 
 Office.
Office of international Training (SIT?), Agency for
International Development, Washington, D.C. 20523.) 
 7. Medical costs not covered by the grantee'$ healtl
 

(c) Reporting Requirement servie program or mandatory, nonwaivable health and accident
insurance program, or AID's SAC Program shall noibe 
For participants trained in the United States, data reLmbgraabl under this grant unless specific written approvalfrom the grant officer has been obtained.shall be submitted by means of the form AID 1381-4,


"7articipant Data', simultaneously with enrollmen: in 
the
 
5ealtf and Accident Coverage program (see Section 
(d) below).

For participants trained 
in third countries, grantees shall

submit to 
SIT/IT only the top white sheet of the Participant

Data form (and blue copies if subsequent cbanqes in the

participant's training program are made). 
 Copies of the

Participant Data form may be obtained from the Office of

international Training at 
the addressr indicated in Section (hi

above.
 

(d) Healih .nd &ccidentCoverage (SACC Program for
 
Training Wrnin :be United states
 

:be grantee shaIl enroll all participants training in

the United States in AID's SAC Program.
 

1. The SAC Program enables the participant, or the
provider of medical services, to subnit bills 
for medical costs
resulting from 
illness and accident to the SAC Claims Office
 
which pays all reasonable and necessary medical charges for
 
covered services not otherwise covered by other insurance
 
programs (see paragraph 5 below), in accordance with the
standard coverage established by AID under the SAC Program.
 

2. The grantee shall, 
as early as possible and no
later than the initiation of travel 
to the United States by each
participant financed by AID under this grant, fill out 
form AID

1381-4 entitled 'Participant Data' and mail it to the

addressees indicated on the 
back of the form. The grantee can

obtain a supply of these forms and instructions for completing

them from the Office of International Training at the address
 
indicated in section (Wi above.
 

3. Inroll:ent fees shall be submitted, thirty days
prior to the beginning of each new enrollment period. The
 current enrollment 
fee amount shall be obtained from the

address indicated in section (b) above. PlYnents will be made
 
via check made payable to A.:.o. and suomitted to:
 

Agency for International Development

Office of financial Development

Central Accounting 2ivirion-.Cashier (PN/CAD)

Washington, D.C. 205023
 

(a) The enrollment fee shall be accompanied by a
lettcr which lists the names of 
the enrollees identical to that
 
on the Participant Data Form), period of coverage, fee amount

paid, grant numner, and the U.S. Government appropriation

number as shown on the grant. 

(hi The enrollment fees shall be calculated onthe basis of fixed rates per pazticipant per each 30 day

period. The enrollment fees may not be prorated for fractional
 
periods o 
 less than 30 days and should cover the current
 
traininq period for which funds are obligated under the grant.
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STANDARD PROVISION NO. 35, COST SHARING/MATCHING (APRIL 1985)
 

(This provision is applicable when the recipient is reautred to
 
cost share or provide a matching share).
 

(a) For each year (or funding period) under this grant,
the h:antee agrees to 
expend from non-Federal funds an amount
at least ecual to the percentaga of the total expenditures

under this grant specified in the schedule of the grant. 
The

Schedule of 
this grant may also contain restrictions on the
application of cost sharing/matching funds. 
 The schedule takes
precedence over the 
terms of this provision.
 

(b) Eligibility of non-Federal funds applied to satisfy

cost sharing/matching reouirements under this grant 
are set
 
forth below:
 

1. Charges incurred by the grantee 
as project costs.
Not all charges recuire cash outlays by the grantee during the
project period; examples are depreciation and use charges for
 
buildings and eauipment.
 

2. Project costs financed with cash contributed or
donated to 
the grantee by other non-Federal public agencies and
Institutions, and private organizations and indIviduals, and
 

3. Project costs represented by services and real
personal property, or use 
and
 

thereof, donated by other non-Federal

public agencies and institutions, and private organizations and
 
Individuals.
 

(c) All contributions, both cash and 
in-kind, shall' be
accepted as part of the grantee's cost sharing and matching
when such contributions meet 
all of the following criteria:
 

1. Are verifiable from the grantee's records;
 

2. Are not included as contributions for any other
 
Federally assisted program;
 

3. Are necessary and reasonable for proper and
 
efficient accomplishment of project objectives;
 

4. Are types of charges that would be allowable under
 
the applicable Federal 
cost principles;
 

S. Are not paid by the Federal Government under
 
another grant or agreement (unless the grant or agreement is
 
authorized by Federal law to 
be used for cost sharing or
 
matching);
 

6. Are provided for in the approved budget when
 
reouired oy AID; and
 



7. Conform to other. provisions of this paragraph. 

Cd) Values for grantee in-kind contributions will be

established in accordance with the applicable Federal cost
 
principles.
 

(e) 
Specific procedures for the grantee in establishing

,he value of in-kind contributions from non-Federal th '-d
 
parties are set forth below:
 

1. Valuation of volunteer services. 
 Volunteer
 
services may be furnished by professional and technical
 
personnel, consultants, and other skilled and unskilled labor'.
 
Volunteer services may be counted 
as cost sharing or matching

if the service is an integral and ,necessary part of an approved
 
program.
 

(i) 
Rates for volunteer services. Rates for
volunteers should be consistent,with those paid for similar
 
work in the grantee's organization. In' those instances in
 
which the reauired skills are not found in the grantee's

organization, rates should be consistent with those paid for

similar work in the labor market in which the grantee competes

for the kind of services involved.
 

(ii) Volunteers employed by other organizations.

When an 
employer other than the grantee furnishes the services
 
of an employee, these services shall 
be valued at the
 
employee's regular.rate of pay (exclusive of fringe benefits
 
and overhead costs) provided these services are of the same
 
skill for which the employee is normally paid.
 

.. Valuation of donated expendable personal
 
property. Donated expendable personal property includes such
items as expendahle eouipment, office supplies, laboratory

supplies or workshop and classroom supplies. Value assessed to

expendable personal property included in the 
cost/matching

share should be reasonable and should not exceed the market
 
value of 
the property at the time o. the donation.
 

3. Valuation of donated nonexpendable personal 
property, buildings, and land or use thereof. 

Ci) The method used for charging cost sharing or
matching for donated nonexpendable personal property, buildings

and land may differ acco-rding to the purpose of the grant as
 
follows:
 

a. If the purpose of the grant is to assist

the recipient in the acouisition of eouipment, buildings or
 
land, the total value of the donated property may be claimed as
 
cost sharing or matching.
 

-2 ­
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b. rf the purpose of the grant is to support
activities that recuire the use of eouipment, buildings, or 
land, depreciation or use charges for euipment and buildings

may be made. The full value of eouipment or other capital
assets and fair rental charge3 for land may be allowed provided
that AID has approved the charges. 

(ii) The value of donated property will be 
determined in accordance with the usual accounting policies of
the grantee with the following aualifications: 

a. Land and buildiass. The value of donated 
land and buildings may not exceed its fair market value, at the
time of donation to the grantee as established by an
 
independent appraiser; 
and certified by a responsible official 
of the grantee. 

b." Nonexpendable personal property. Thie
 
value of donated nonexpendable personal property shall not

exceed the fair market value of eauipment and property of the
 
same age and condition at the time of donation.
 

c. Use of space. The value of donated spaceihall not exceed the far rentia 
 value of comparable space as
 
established by an independent appraisal of 
comparable space and
 
facilities in a privately owned building 
in the same locality.
 

d. Borrowed equipment. The value of 
borrowed ecuipment sha=l not exceedits tair rental value. 

(f) The following reauirements pertain to the grantee's

supporting records for in-kind contributions from non-Federal
 
third parties.
 

1. Volunteer services must be documented and, to the 
extent feasible, *upported by the same methods used by the 
grantee for its employees. 

Z. The basis for determining the valuation for
 
personal services, material, eouipment, buildings and land must
 
be documented. 
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Cs) Individual expenditures do not have to be shared ora&tclied provided that the total expenditures incurred during
tle year (or funding peri-od) are shared or matched in 
mccordance wilth the aieed upon percentage set forth in the 
)heedule of the grant..
 

W) If at the end of 
any year (or funding period)

hereunder, the grantee has expended an amount of non-Federal 
lunds less than the agreed upon percentage of-total 
Qxpenditures, the difference may be applied to reduce the 
aaount of AID funding the following year (or funding period), 
or, if this grant has expired or been terminated, the 
difference shall be refunded to AID. 
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10-1 UNITSID STATES INTERNATIONAL CoooeratIng Counri

=10491DEVELOPMENT COOPERATION AGENCY Worldwide 
 Page 1 of 2 gages 

FOR
AGENCY 
INTERNATIONAL DEVLCPMENT 2. PIO'T N. 3. , Original or 

Amondmsnt No. 

PIO/T PROJECT IMPLEMENTATION 4.ProactActivtcv No. and Title 931- 1282
 
ORDER/TECHNICAL Title XII 
University Strengthening Grant
 

SERVICES 
Pennsylvania State University
 

DISTRIBUTION 5. Appropriation Symbol 16.Allotment Symooi and Chirge DDAA-85- 13600-AG11 
72-1151021.3 (543-36-099-20-51) 

7. Cbligation Status S. P.ro Oct Assistance ComPlation Date%]Administrative Raeeton [3implementng Document Ir-01.00 y ) " ­
9. Authorized Agent J 0 his PIOI/T is in full confor-riance .-v~t; PRO/AG 

SER/CMv'/CODI A.M. r,ed hy S&Lt,2 4/30/85 
1 Ia. Type of Action and Governing AID Handbook 1lb. ContractlGrant/PASA/RSSA
 

Reference Numoer (If this isan
C3 AID Contract C3 PASAiRSSA . AID Grant C Other Amendment) 

tIHS 14) (H8 12) (18 13) 

12. Estimated Financing (A detailed budget in luoport ot column (2) isattached as artachment no. _ 

Ill revious Total t2) Increase t3) Oecrease 4) Total to Oats 

%laArum A. Dollars 100,000 100,000AID .
 
Financing 8. U.S,-Owned 1Local Cuhreon,:I 

13. Mlission 14a. instructionls to.Ierrenui t Authorized Agent The Contracts Office is requested and authorized
 

to award a Title XII Strengthening Grant (Matching) to
 
Pennsylvania State University in general accordance with the
 

VOUCHER IDENTIFICATION: In each instance of Voucher (SF-1034)

submission for payment hereunder, the following identification
 
data must appear on the face of the voucher:
 

Grant Number: I 
Project Number: 931-1282 
Project Office: S&T/RUR 
Obligation Number: -56 


14b. Addreis of Voucher Paving Office 

Agency for International Developmeit

FM/PAD, SA-12 Washington, D.C. 2-523
 

11. Clearances--I ncludo. typed name, offico aymbol, teleohone number and date for nol clearances. 

A. he project officer certifles that the spiocifications Phone No. B. The statement of work lies within the purview Data
then statemn ~ adequate Jtehnicall, of the initiltir aid approved agency programs 

Curtis H. &W er, ST/RUR , Erven ,.'Long, ST/RUR 
Dote D. F"" UEENsfc afe available 

Garland L. Stand o-I-T/PO OnJt k,
S. Date . ..
 

FIOrW ;c.hRichar H h 
16. For the cooperating country: The terms and conditions sat forth herein 17. for It national ev4 pm
 

are hereby agreed to ANVfrn toojQy p
 

Signature 
 Date_ Signature C/ .11ote, 

Tild. Titfe 
R bert Meehan, Chief, ST/PO/
 


